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General   Kleetrio  31t 

General    Oilfields    405 

General   Petroleum  Co.   of    Trinidad  ...     1J54* 
Graham     Island      (British     Columbia) 

Oilfields        1335" 

Gramophone    Co 1012t 

Orifliths  Lewis  Steam  Navigation  O).      159" 

Guest.   Keen    and    Nettlefolds   366t 

G.  W.   K.    (1919J,   Ltd 1097' 

Harland    and    Wolff    458 

Harper   Bean.    Ltd 11791180'-1254 

Harrisons   and    Crosfield    956t-1289t 

Hawthorn,  Leslie  and  Co.  (R.  and  W.)       677 
Heath    (li<.bertj    and    Low    Moor,    Ltd.     1^90" 

Hetherington   (John)   and  Sons  451t 

Hollins    (Wm.)    and   Co 311t.685 

Horden    Collieries    1235t 

Hudson's    Bay   Co 168t 

rmprovod   Chilling  and  Transport  Co!       121 
Indian    Electric    .Supply    and    Traction 

Co 959* 

International    Mercantile    Marine    25t 

International      Hubber       Manufactur. 

ing    Co 1291' 

International   Tea   Co.'s  Stores...   73'-121-407t 
Investors'    Mortg.age   Security    Co.    ...    l?19t 

Jurgens,    Ltd 1189" 

Kelsnil  and   Kemp,  Ltd 570- 

Lamson    Paragon    Supply  Co.    619" 

Lanarkshire   Steel  Co 1041t 

Lancashire  Power  Construction  Co.  ...    1?90' 

Lea.   Ltd.    (R.  and   J.)    IIW 

Lever    Bros 1009' 

Ix>wis    and    Peat,    Ltd,     1062* 

Levland   and  Birmingham  Rubber  Co.      491t 

Lipton.    Ltd ; 32tl20' 

Tjondon  Electric  Wire  Co.  and  Smiths, 

Ltd.      1?90' 

T.eyland   Motors   405-694* 

Lihcrtv    Shipbuilding   and    Drv    Docks 

Co.   "    '. 364' 

Llewellvn    Shipping  (3o 221' 

Lohitfls    Oilfields     ; 113 

Lochgelly  Iron  and  Coal  Co 1039+.1040t 

London   Maritiiui'  Investment  Co I2M' 

Lvndon    .Shipping    ;.-.....        73* 

Lvsa'.'ht    (.liihn).   Ltd 488 

Main    (A.    and   .1.)    458 

Maindy    Shipping   Co 190* 

Mann.'  Egerton    and  Co I?9n* 

Maple    and    Co 585 

Marconi    Wireless      220t.I235-1254.I990' 

Mexican     Eafle    Oil    Co 1^0"I381  + 

Midbnd  Railway-  Carriage  and  Wagon 

Co : 366 

Mitchells   and  Butlers,  Ltd 268" 

Montrose    Fishing    Co lOll* 

Morris    and    .Ion<<s    (1919),    Ltd 1290" 

Morris    IB.)    and   Sons    220'-?67 

Morri.ss-London.    Ltd 1097' 

Motor    Cycles.    Ltd 221* 

National    Improved    Housing   Co 159" 

Newcii'itlc-upon-Tvnc    Electric    Suppir 

Co ;.    15\3' 

Niger  Co 963t 

North  British  Locomotive  Oo 1039-1040 

Oakhnnk    Oil    Co .-. 114-99' 

Odh«iniq.     Ltd .TO" 

OilfleUI*  of  England.  Ltd.  ..................  159' 

Palmers'    Shinbnilding Si^t 

P.   and   O.    Steam    Navigation  Co.   ...  ISWt 

Parinan.    Ltd 9ft7" 

Partington    St-el    and    Iron    Co     ..'  I'S"* 

Patent  WearProof  Motor  Tvrcs,  Ltd.  1290* 

Pennant   Shinning    .' 121 

Petroleum  Power  Investment  Corpora- 
tion        1991' 

Petters,   Ltd 191" 

Phillips  (J.  and  R.)   121* 

*  ITevIssQei. 


Commercial  Afiaiis  and  Companies  [cont.)  — 

Piccadilly      Picture       Theatre      (.Man- 
chester;          nJ9» 

Plowmans'   Brickfields,  Ltd lOll* 

Premier  Briquette  Co 1097* 

Premier    Glynrhonwy    Slate     Quarry, 

Ltd 1182* 

Preserve    Manufacturers,    Ltd 1182' 

Prince    Line    408 

Pullinger    Engineering   Oo 1061* 

Pumpherstou  Oil  Co )....:..  114-993 

Rapid    Rims,    Ltd 408* 

Realisation    and    Debenture     Corpora- 
tion   of    Scotland     1219t 

Reliance     Fuel     364* 

Richards    (W.  Alban)    and  Co 694' 

Richardson,   Duck    and   Co 220* 

Ricliardsons,    Westgarth  and  Oo 677t 

Ross  and  Cit.  (John)  114 

Runincy    .St«?an»ship    Co 120" 

Ruston    and    Hornsbv,    Ltd 694* 

Rymcr,   Ltd.  (C.  F.)  1139* 

St.    David's    Steam    Navigation    2^1* 

.Salvage    and    Towage    Co '. 1010' 

Santa   .Maria    Consolidated   Oil    Fields    1181' 

Salterns,    Ltd 1010" 

Scottish   American   Mortgage  Co 1164t 

Scottish    .\mericuu      Oil     and    Trans- 
port  Co 1010'-1062 

Scottish    and    Canadian  '  General    In- 
vestment  Co 1221t 

Scottish   Investment  Trust  Co 1220t 

Scottish  Oil  Co 1060 

Scottish    Tuljo   Co 1039t-1040t 

Selfridgo    and    Co 492t-959*-10ir 

Serck    Radiators    221* 

Shalders    Textiles,  Ltd '.    1011* 

Shawinigan  Water  and  Power  Co.     ...         92 

Shell    Transport    and    Trading    69 

Ship   Salvage  Corporation  1334* 

Simplex   Ree<»nstructiou  Co 1254* 

Stzaire-lkrwiek,    Ltd 1139' 

Sleaford    Brick    66<i' 

Smith    (S.)    and    Sons    (Motor    Acces- 
sories).   Ltd 159'-311 

Smithfield    and   Argentine    Heat    ......        7ut 

South      .\frican      Carbide     and      By- 
products   Co 619' 

South    American     Stores    (Gath     and 

Chaves),    Ltd 1061' 

South    Durham   Iron   and   Steel   677 

Sparklets.     Ltd 694' 

Spencer    (John)     and    Sons     677 

Standard    Tyre   and    Rubber   Co 1C97' 

Steel   Co.   of    Scotland    1040t-1041t 

Stewart   and    M'Donald,    Ltd 1010' 

Stewarts  and  Llovds,  Ltd 1041t 

.Stoll     Picture     Theatre      (Kingswav), 

Ltd „ ."....     1061' 

Summit   Motor   Engineering,   4o.,   Co.    1182' 

Sun    Fuel   Co 959" 

Swan    Hunter   and    Wighara    Richard- 
son         311t-551 

Taxicab  and   Motor   Supply  Co 1011' 

Thornyeroft  (.Tohn  I.)   and  Co.    ...  365t-129'+ 

Tilling-Stevens    Motors    1180' 

Trinidad    Consolidated    Oilfields    1591' 

Trust  and  Loan  Co.   of  Canada  1981 

Trust    Houses,    Ltd 1232- 

Tubc   Investments.    Ltd 361 

Tyre   Investment   Trust    S'* 

•  Union    Cold    Storage    Co loi9t 

Tnited    Dairies.    Lt<l „ 189* 

United    Glass    Bottle    Manufacturers...      160' 

.    Unit<-d    Service  .Transport   Co.    694' 

Unit«'d    Service   Transport   '. 570 

Ignited   Stat.s  MortengA  Oo.  of  Scotland 

Van  den  Berghs,  Ltd 159* 

randervell    fC.   A.)  and  Co .....'....'.      160* 

Vauxhall    Glass    Manufacturing    Co.  ...    ],5'V 
Ventihetn    (United  Kingdom),   Ltd.  ...        73* 

Virol.     Ltd 1.<tO* 

Wiilfnrd    Lines,    Ltd 1097" 

W.'ilturdaw    Co jfin* 

Watney.    Combe,  Reid  and  Co 268t 

Weardale  .Steel.  Coal,  and   Coke  Co.  .  .        677 

West    Riding    Brickworks    1939' 

Western   Counties    Shipping  Co.    ...  123613^' 

William   Thomas    Shipping   Co I'fl* 

Wilson's  and  Cl.vde  Coal  Co 1039t.l040t 

Wolselev  Motors.  Ltd 1061* 

Wooler  Motor  Cycle  Co.   (1919),  Ltd.      1991' 

Wye    Shipping    190* 

Yorkshire  Dvewnre  and  Ohemical  Co.       4S1 
Tonng's   Pnrafln   Co 114-993 

"  Commercial  Policy  in  War  Time 

and-Aftcr"  •     693   j 

Commodities  and  Profiteers  218 

Commodities,   Prices  of   {see  also 
Tabular  Appendix,    We''/./i/) 

65-297-483-M5-1087-1278  : 
Oompany    Meetings    Reports    {see 

separate   Index) 
Condition  of  the  Country,  The  ...        247 

Cork     107 

Cotton      29  157  26f)-.'i87  640-99MC44- 

10801121-12681317 
Country   Bankers'    Handbook    to 
the   Rules   and    Practice   of    the 
Bank   of    En»land.   the   Ixjndon 
Batnkers'    C<earing    House,    and 

the   Stock   Exchange  "    520 

Credit    of    Nations"    576 


"Cuba,      tho     Land     of     Oppor- 
tunity " 668 

Cuba      996 

Currency  Note  Issue  (see  Tabular 
Appendix,    Weakly) 


"  Daily  Mail  Year-Book  1098 

Debt   Redemption     1035 

Debt,  The  671 

DiEcouiit  Rates  {see  The  iiusiness 

Week    arid    Tabular    Appendix, 

Week-ly) 
"  Dollar   and    Sterling   Conversion 

Tables,  Hartfiold's "    1091 

"  Dollars  into  Sterling,"  Tables  for 

Calculating      651 

Dublin  1085-1124 

Dundee  Jute  Trade 1174 

Dundee,  The  Port  of  ..  1166 


"  Economic  Review,  Tin  1098 

Ecuador    678 

Edinburgh    1045 

Education     53 

Education  in  Ireland  109 

Egypt     1089-1164 

Egyptian  Cotton  587  640-721-991-1044  IC'80- 
1121-1268-1316 
Egyptian      Expeditionary      Eorco 

(Budget)  641 

Electric  Furnace,  The 389 

Empire  Flax   489-523 

England  and  Ireland  248 

Europe     507-5461368 

Europe  of  the  Future  719 

Europe,  'I1ie  Condition  of  1078 

European   Feelini;      51 

Europe's   Future    98'J 

Exchanges,     Foreign,     Course    of 

(Tables  and  Chart)  742-745 

Exchanges  {see  Tabular  Appendix, 
The  Jloney  Market,'  and  Finan- 
cial  Notes,    Week!;/) 
Expenditure,  National  {see  Tabular 

Appendix,    Il'eeWy) 
Export  Credits  .Scheme  485 

Exports  (see  Trade) 


"Far  Eastern  Rand  Mines"  361 

Financing  the  Exchequer  ("f.   The 

Money    .Market,    H'eeklj/) 

Fisheries    (Irish)    61 

Flax  349-489-523-1088 

Fkjur   Milling    Industry   74-103 

Food    Mini-stry's   Trading   Results        258 

Ford  Tractor  Factory.,  Cork  590 

Foreign    Bank   Rates    of   Discount 

{see  Tabular  Appendix,  II'<eWy) 
Foreign  Bank  Returns  {see  Tabular 

Appendix       niitl      The       Money 

Market,    li'ecklii) 
Foreien    Exchanges    («ec    Tabular 

Appendix      and      ''■''••      Monev 

Market,    Weekly) 


France  : — 

British    Capital     in                                    ■  1320 

Clemenceau    and    .Vlsac*!,    M 1035 

Commoditv    Prices   in    1088 

Motive   Power   213-356 

p..-ition    and    ProsjH'cts    1** 

Pr.'Sidcnt   Poincar^-      1077 


•  Riehesae    Prevde  et  Finances   Fran- 
faise.,    avant,    pendant   et  aprts    la 

Ou-rre'-        ...._ 121 

Trade       "26 


French  Fuel    . . 
French  Loan,  The 


255 
1314 


t  Annual  Beports  or  Articles  dealing  with  Annnal  Reports. 
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G 

Germany : — 

"  Housing  Problem  In,  The  "  1398 

Leipzig  Fair      685 

Sliipiung    Tonnage      263 

Situation  in     11181209 

Glasgow,    liuiustrial    643 

Glass  Industiy  (Irish) 106 

Gold     {see     The     Money     Market 

and  Tabular  AppenHix,   Werfcli/] 

Gold    Holdings   of   World's   Great 

Banks  737-1071 

Gold  Imports  into  TT.K 1111 

Gold   Production,    The  World's  ...       1370 
Gold,  Removal   of  Restrictions  on 

Sale  of     .• 149 

Gold   Situation,  The    :....       1370 

Goodenough,  Mr.   F.   C,  on   Cur- 
rency             517 

Government    Borrowings    (see    also 
The  ]\loney  Market  am!  Tabular 

Appendix,"  H'ecWy)  139 

Government's  Move,  The  937 

Government,  The  139-287-717 

Greece  :— 

Debt   Service      459 


H 

Hard  Para  Rubber  .... 

Hardware  Trade  

Holden,   Sir  Edward   . 


431 

1217 

141 


Home  Affairs : — 


Agricultural  Cn-operation  in  Irelajid...        475 

Agriculture,    Premier    on    718 

AjQtimony  Industry   591 

Army   Reform  ! 427-470 

Army,  The 1267 

Birmingham        1212 

Birmingham  Jewellery  Trade 1272 

Bogland  Reclamation  1006 

Boiler-Making    Industrv.    Scottish    ...        991 

Boot  and  Shoe  Trade   " 110-962-1287 

Brassfounding,  British  1214 

British  Capital   in  France  1520 

Butter    Production    in    Ireland    391 

Coal  Resources  of  Ireland  299-350-1271 

Chemical  Industries  on  T.vneeide  ......        513 

Cleveland   Iron   and   Steel   Trades  58 

Clothes  and  Prnflteiring  527 

Clyde   River  and    Firth    682 

Clyde  War-time   Industry  723 

Coal    17-22-55-475-422-1048-1137  1175-13?!' 

Coalition.    The   1265 

Coastwise  Trade   398 

Coastwise   Traffic  Subsidy  149 

Commodities   and   Profiteers    218 

Commodities,  Prices  of  65-297-483-645-1087-1278 

Condition  of  the   Country,  The  247 

Debt    Redemption    1055 

Debt.  The   671 

Dublin        1085-1124 

Dundee   Jute   Trade    1171 

Dundee,   Port  of  1166 

F.dinburgh   1044 

Education       55 

Education   in   Ireland    109 

Election,    The    Coming    : 672 

England    and    Ireland    248-290 

Expo^   C'reditti  .Scheme     485 

Financing    the    Exchequer    (sec    The 
Jlonev  Market.  Weel-hj) 

Flour  Milling   Industrv    74-103 

Food   Ministry's   Trading   Results      ...        258 

Glasgow,    Industrial    642 

Gold  Imports      1111 

Government  Borrowings  {see  The  Money 
Market,  Weekly) 

Government,   The   139-287-717 

Hardware   Trade,   The   1217 

Housing 1209 

How   to  Act  672 

Hull  Timber  Trode 14 

Humber   Coal  Export   Trade   17-55 

Inflation  987-1210-1368 

Tnterest  of  Emplovers  and  Emploved...         426 

Ireland     ." 2()0-3;4-545-672 

Ireland.   Brewing  in    1217-1273 

Ireland.  Boot  and  Shoe  Manufacture  in     644 

Ireland.  Building  Materials  in  512-13JJ 

Irelan<I.    Hnusin^   in 725 

Ireland,   Rurnl    Credit   in    1225 

Irish    .\gricultural    OutliHik  ~ 1126 

Irish  ond  Scottish  Oil  Shale 633 

Tri<^h   Banking   993 

Irish  Bill.  The : 1315-1J67 

Irish  Coal  Resources  ....'. 299-350-1271 

Irish   Croi>    Pros^iects 23 

Irish  Distilling  Industry 567 

Irish   Fishenes   " 62-559 

-Irifsh  Glass  Industrv  106 

Irish  Hides,  Utilisation  of  1375 

Irish  Linen   Industry   lll-145-206-'55 

Irish  Margarine  Industry  254 

Irish    ^Mineral    Pro<Ulction    679 

Irish   Priiiltry   Trade 1572 

'  New  IssneB. 


Home  ASuiis  (eont.) : — 


Irish  Trade  i049 

Irish  Water  "Power 685-1044 

Irish    Water    Transport    997 

Iron    and    Steel    Manufacture    on    the 

N.E.    Coast      532 

Iron   Founding    in-  Sheffield   291 

Jute  Industry,  The     1132 

Labour   Movement,    The,  471 

Labour  Part.v,  The 1077 

Labour  Question,  The 425 

Lead   Industry  in  thc'TS'orth   60 

Lead  Working  on  the  Tvne  557 

L<-ather   Trade   118-457-449-490-1098-1387 

Loan,    The      97.153 

Locomotive   Building   (British)   100-145 

London,   Port    of.   Shipping   1174 

^Lagneto  Manufacture   1269 

Marine  Engineering  on  the  N.E.  Coast       549 

^lilitar.v  Policy,  Our  469 

Milk    Produce"  Industrv   of    Ireiaiid.!!        596 

Miulstr.v.    The    505 

Money    Market,    The    1513 

Motor   Industry   105M268-i319-1322 

-Mr.    Mncphcrson's   Defence    54 

National  Income   1326 

National  Prosperity    [[[        288 

Navy.   The  1 \      1257 

New   York  Exchange    '      1216 

Neweastle-upon-Tvne    '  472-508 

North-Eastern  Coal  Export  Trade  475 

Oatmeal  Production  in  Ireland   298 

Our  Most  Pressing  Needs  385 

Our  War  Gains    650 

Outlook,  The  ][]      1367 

Port    of  Leith   1082 

Port  of  London  Cong-estion  !...'...*.       518 

Pottery  in  Ireland  156 

Power   .Alcohol  16 

Premier's    Speech    !!!!!!!!.!!!!        344 

Profiteering  248 

Protection        .'.*.'.'.".'.'.'.'.".*..      1162 

Railway   Rolling-stock    Constnictioii'        1517 
Railway  n  agon  Building  and  Fin!incing   1579 

Remedy.  The  1266 

Rural   Credit  in  Ireland   .1225-1574 

Rural  Industries  in  Ireland   394 

Rural    Transport    429 

tScottish    Agriculture    , 1080 

Scottish   Banking   ,[[[[      1172 

Scottish   Coalfields 727 

Scottish  Iron  and  Steel  Industry  722 

Scottish  Mortgage  and  Investment  Co.      1050 

Sheffield     202 

iShelBeld   and   the   Foreign  Trade  201 

Slicfficld  Citv  Extension  428 

Sheffield  Cutlery  Tyade  251-547 

Shipbuilding,   Merchant   588-675-1528 

Shipbuilding  on  the  Clvde  675-753 

Shipbuilding  on  the  Tvne  510 

Shipping  Tonnage    (Steam)    253 

Some  of  Our  Difficulties  ..:... 1119 

Sugar  Refining  in  Scotland- 996 

Tanning  Industry  in    Ireland  564 

Tobacco  Growing    in   Ireland    647 

Trade    Cre<lits    433 

Trade,  Our  Foreign 

64-500-482-6351091-1277-1385 

Trades  ITnionists,  The  1315 

Western  Transatlantic  Port  for  Ireland      684 

AVheat     147-400 

Wool  Cloth  Trade  .'...    102-143 

Wool   Textile   Trade    558-639-729-105M224-15'5 
Home  Market  for  Motor  Cars,  The       1322 

Housing   Scheme,    The   1209 

How  to  Act 672 

Hull  Saw-milling  Industrj'  57 

Hull  Timlier  Trade  14 

Humber   Coal'  E.\port   Trade    17-55 

■Hundred   Best   Investments"   ...         215 


f 

Imports  (see  Trade) 

Income     (National)     {see    Tabular 

Ajipendix.    Weekly) 
"Income    Tax    Chart.  The    Com- 
plete"     302 

"  Income  Tax  for  Year  1919-20  "  576 

Income  Tax  Simplified   1002 

Index-Xumbers      of      Commodity 
Prites  65-297-483-645-1087-1278 

India :— ■ 

Banking    Needs    ....  587 

Conditions    in 11-1165 

Cotton        29 

Gold,    Premium   on    498 

Gold    Sjiles   (Government)    379 

India,  Persia,  and  Mesopotamia 631 

Indian    Poverty    249 

Jute      154-96'! 

Rupee,    Talue  of   498 

.Specnlation  in   .- 731 

Telegraphic    Transfer    Sales    in    Ncw- 

Tork , 981 

Trade    of    .-. 60' 

Water  Power  in  ...'. ; 1231 

M'heat   JVcreage    and   Tield    512 

Indian    Investments    and    the   Ex- 
change    312 


PACE 

Indian  Trouble,  An  718 

Indigo  604 

"  Industry  and  Trade"     450 

Inflation' 987-1210-1568 

Insurance  {see  oho  Insurance 
Notes,  Weekly,  and  Special 
Section,  December  13)  : — 

Accident Dec.  13,   p.   xxxvii 

Amalgamation       '1004 

Deferred  Annuities  ,. Dec.  13,  p.  xxvii 

Endowment  Dec    13,  p.  xxiv 

Fire   Dec.  13,  p.  xxxiii 

Immediate  Annuities  Dec.  13,  p.  xxvii 

Individual  Companies    Compared 

■  Dec.    13,   p.    xvi-xxi 

Life  Dec.  15,  p.  iii 

Marine  Dec.  13,    p.  xli 

New  Insurance  Issues  of   Capital  and 

New  In^ur.ance  Companies  1285 

Premium  Rates  Compared 

Dec.    15,   p.   xsiii-xxv 
Share  Prices  and  Dividends    Dec.  15,  p.  xliv 
Twenty  Tears'  Progress  in  Life  Assur- 
ance     Dee.    15,  p.   svi 

Taluation  Returns  Dec.  13,  p.    xxx 

WJiole-Life    Dec.  13,  pp.   xxii-xxiv 

Individual   Companies : — 

Abstainers  and  General  1054t-Dec.   13 

Alliance     650t-Dec.     13 

Army,   Navy,  and  General  Dec.  13 

Associated    Reinsurers    1138*-1286 

Atlantic  115t-Dec.  13 

Atlas      ;: ,, d«c.  15 

Australian  Mutual  Dec.  15 

Britannic    600-Dec.    15 

British  and  Foreign  Mariiie  Dec.  15 

British  Crown  Dec.  15 

British  Dreadnought  Underwriters    ...      1255 
British  Engine,  Boiler,  &.  Electrical  ...  Dec.  13 

British   Equitable    : 1136t-Dec.   13 

British   Fire   Insurance   119* 

British   General    .". 447t 

British    Law Dec.  13 

British  Legal  and  United  Dec.   13 

British  Life  Dec.   13 

British  Oak   Doe.   13 

British  Widows'   Dec.  13 

Caledonian  153t-Dcc.  13 

Canada  Life  Dee.  13 

Car  and  General  Dec.  13 

Central  Dec.  13 

Century  .'....  Deo.  15 

City   Equitable    Dec.    15 

City  Life Dec.  13 

City  of   London   Reinsurance   1180*-1286 

Clergy  Mutual   Dec,  13 

Clerical,  Medical  and  General     Dec.  13-1531-t 

Colonial    Mutual   ...., Dec.  15 

Commercial    Union    1004t-Dec.    13 

Confederation  Dec.  1:5 

Consolidated   Dee.   13 

Co-operative Dee.    15 

County  Fire  Dec.  15 

Drapers'  and    General   Dec.   13 

Eagle  Star    and   British   Dominions 

•  28t-Dec.   15 

Ecclesiastical   691t-Dec.   15 

Edinbui-gh    1005t-Dec.   15 

Edinburgh  Chaiteied  Accountants  ...  Dec.  15 

Employers'  Liability  Dee.  15 

Employers'    Mutual*  Dec.   15 

I5nglish    and   Scottish   Law  .....' ;..  Dee.  15 

English  and  Scottish  Reinsurance    1181'-1286 

English    Insurance    Company   1289* 

Equitable    .'. pec.    15 

•Equitable    (U.S.)    Dec.   13 

Equity  and  Law  601t-Dee.  13 

Essex    Union  Dec.  13 

Excess    Dec.   13 

Federated    Employers'  Dee.  13 

Fine  Art  and  General   Dec.  13 

First   National  Reinsurance  Co.   ...    694*-1286 

Friends'  Provident  404-Dec.  13 

General  Accident , Dec.    13 

General   Life  1096t-Dec.  13 

General   Reinsurance   Co 1286 

Greater    Britain     1235* 

Gresham  Fire  'and  Accident Dec.  13 

Gresham  Life Dec.  13-1332t 

Guarantee  Society  '. Dec.  13 

Guardian    1095t-Dec.    13 

Guardian  Eastern   Insurande  Co 220* 

Hearts  of  Oak  Life  and  General  Dec.  13 

Hibernian   Fire Dec.   13 

Indemnity   Mutual Dec.  13 

Iron  Trades  Employers*  ..' Dec.  15 

Law  Union  and    Rock  217-Dec.  15 

Ijcgal    Dec.    13 

Legal  and  General Dec,    15 

Lioenses    Dee.   13 

Life  Association  of  Scotland  Dec.  13 

Liverpool  and  Lon4c»n  and    Globe 

621-1004-Dee.    13 

Liverpool  Mortgage   Dee.    13 

Liverpool  Tietoria   Doc.    15 

London  and  Lancashire  Fire    ...    217-Dec.-  13 

Loudon  and  Tnncashire  Life    Deo.    la 

London  and  Manchester  Dec.    13 

London  and  l^fidland    Dec.    13 

London  and  Provincial   Dec.    13 

London  and  Scottish  A<»surancc  Dee.   33 

London  .Associated  Reinsurance  ...   1233*-1'86 

I,ioiKlnn  .\ssuranee Dee.  13 

London  General  Insurance  Co Dec.  13 
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Insoraoce — {conl.) : — 

London  Guarantee  and  Accident-  72+-Dec.  13 

London  Lif« Dec.   13 

Munuiacturers'   Life     Dec.  13 

Marine   and  General   360t-Dcc.   13 

Marine   lusuruoee    Dec.   13 

Maritime    Deo.    13 

Merchants'  Marino  Dec.  13 

Metropolitan    360t-D«c.    13 

Motir  Union  Dec.  13 

Sluiiioipul    .Mutual    Dec.   13 

Mutual  Life  o(  New  Tork  Deo.  13 

Xationamenefil   Assurance  1289'-Dcc.  131379 

.National  Boiler    Deo.    13 

National  Guarantee  Dec.    13 

National  Mutual   Dec.  13 

Nutiunal  ^lutual  of   Australasia  Dec.  13 

National  ut-  Great    Britain    Doc.   13 

National  Trovident    Dec.  13 

National  froTiacial    Plate    Glasa    and 

Oeii.ial    Deo.    H 

Nvw   Vork  Life  Dec.    13 

Nortli  Uritisli   and  Mercantile     487t-Dec.  13 

Nortlurn    Dec.  13 

NortlnTu  Maritme  Dec.  13 

North-MVitoru    «6.Dco.   13 

-Norwieh  Union  Fire  lOMt-Deo.  131384 

Norwich   Union   Life    1229t-Deo.  13 

Ocean  Accident  and  Guarantee   Deo.  13 

Ocean  Murine Dec.    13 

Olyiupjo     Fixe     and      (General     Rein- 
surance         1233* 

Pearl  Dec.  13 

Phienix   26-1235-Dcc.   13-1384 

Pioneer    Dec.    13 

Port   of  Manchester   Marino  1138'-1182« 

Profits  and  Ineunie  .'...  Dec.  13 

ProvKlent  .\ceident  and  Guaninteo  ...  Dec.  13 

Provident  Assooiation  of  London Deo.  13 

Provident  Mutual  Life    Deo,  13 

Provincial    Deo.  13 

Prudential    Dec.  13 

Kailwav    PasscDgera Deo.  13 

lUfufo    Deo.   13 

Uein>urancc  Corporation  312*-1286 

Heliance  Maring  Dec.  13 

Hoval  957t.l004-Dec.  13 

Koyal  Exchange 255t.l227-Dec.   13 

Koyal  l^ondon  Au.\iliary   Dec.  13 

Poyal  IjoihIoii  Mutual    , Deo.  13 

Itoyal  Njtioiial  Pension  Fund    Dec.    13 

.Salvation  Army   Dec.  13 

.Sceptre    Dec.    13 

Scottish  .\micalile Dec.    13 

.Scottish  Autnniuhilc  and   Qonecal  1096* 

Scottish  F.quitable  1230t-Dcc.  13 

Scottish  Insurance  Dec.  13 

.Scottish  Legal  Life    Dec.   13 

.Scottish  Life    Deo.    13 

.Scottish  Provident    13B4-Dec.    13 

Scottish  Tenipcrance  Dec.  13 

Scottish  Union  and  National  ...  307t.Dec.  13 

Scottish  Widovrs  1136t-Dec.  13 

Sea  Insurance  Dec.  13 

Skaiidinnvia        ., , 1379 

South    British Dec.   13 

.Standard    :.;... ."..    1229t-Dec.   13 

State    Assurance  1178t-Dec.  13 

Sun  Insurance  690t-Deo.  13 

Sun  Life    Deo.  13 

Sun  Life  of  Canada  Dee.  13 

Tariff    Reinsurances,   Ltd 220*-1286-1332 

Trustees  Corporation,  Ltd Dec.  13 

United  British  1139*1255 

United  General  Commercial  1334* 

United  Kingdom  Provident  72t-Dec.  13 

University  Life   Dec.    13 

Victory    Insurance    Co 1010* 

Vulcan   Boiler  and  General   Dec.  13 

Warden  Insurance  Co Dec.  13 

Wcslcyan  and  G.  ncral  1177t.Dco.  13-1385 

Wesleynn       Slethodist      Preachers' 

.Annuitant   .\ssurance    Dec.   13 

West  of    Scotland   Dec.    13 

Western  .\lliance    Reinsurance    ...   1233*. 1285 

Western  Australian    r. Dec.  13 

W<*tern  (Canada)    Dec.    13 

White  Cross  Insurance  Dec.  13 

World   Auxiliary   570*-1285 

World  Marine  ond   General  Dec.  13 

Yorkshire   566t-Dee.  13 

Interest    of    Employers    and    Ein- 

I'loyed 426 

1  ivt-itinent  and  Finance,  A  Plain 
liiiide  to"  690 

I  nvpstments        Benefiting        from 
.\dverse  Exclianges  242 

Ireland : — 

Administration    545.1161 

Aprieulturol   Co-operation   in    ,....        4'/6 

Boot  and  Shoe  Manufacture  in  o44 

Brcwinj    in     1217-1273 

Building  Materials  in  511 

Building   Stones   in    1323 

Butt.r    Production    391 

Coal    llesourees    299-350-1271 

Cork       ..: 107 

Crop    Prospects    ^..., 23-54" 

Distlling    Industry    ;; 567 

UuWin        1085.ir4 

Kdncation    in    109 

England    and    Ireland    248-290 

Glass    Industry    _.        106 

Honsinff     in     .". 725 

Inland  Fisheries 559 

Linen    Industry   111-145.206-253 

*  New  Issues. 


Ireland  [oont.) ; — 

Margarine    Industry    

Milk  Products   Industry 

Mineral    Production    

Oatmeal  Production  in  .. 
Pottery 


254 

596 

679 

298 

156 

Rural  Credit  in  12251374 

Rural    Industries     394 

Situation    in    ^ 344-672 

Tanning    Industry     565 

The  Timet  SelfGovt.  Scheme  200 

Tobacco. growing   in   647 

Trade        1049 

Water   Power   6831044 

Western  Transatlantic  Port  684 


Irish  Agricultural   Outlook  1127 

Irish  and  l^cottish  OTl  Shale  633 

Irish  Banking   993 

Irish  Bill,  The  1315-1367 

Iriiih  Dead  Meat  Trade,  An 1169 

liish  Fi-hi'ries 61 

Irish  Hides,   Utilisation  of  1324 

Irish    Poultry   Trade,   The   1372 

Irish  Water  Transport  997 

Iron  and  Steel  Manufacture  on  the 

North  East  Coast  632 

Iron  and  Steel  Markets     205 

Iron  and  l^teel  Trades  58 

IronKounding  in  Sheffield  291 

Italy  :— 

Debt 560 

K.oonomio   Conditions    210.259.353-481 

Marble  and  Sulphur  Deposits  398 

Wines 568 


Japan  :— 

Commodity   Prices  in 
Trade  and  Finance  ... 


1888 

129-257-519-654.1089-1^79 


Jute   154-564 

,Iute  Industry,  The  1132 

Jute   Trade,   Dundee    1171 


Korea  (Chosen) 


700 


Labour  Movement,  The  471 

Labour  Party,  The  1077 

Labour  Question,   The   425 

Lanca-shire  CJotton  Industry  269 

Lead  Industry  in  the  North  60 

Lead  Wurkini;  on  the  Tyne  557 

League   of  Nations,  The    1117 

Leather    Trade,  The    118-437-449-490-961- 
1059-1098-1387 

Leipzig  Fair,  The    685 

Leith,   The    Port   of    1082 

Lavy  Upon  Wealth,  Suggested 1000 

Life  Assurance  Offices  (.«ee  Insurance) 

Llovd  George,  Mr 199 

Loan,  The     97-133 

Locomotive  Building.  British  100 

Locomotive   Industry   144 

London,  Port  of,  Shipping  1174 

Ludendorf  on  the  War  386 


M 

Macphereori's  Defence,  Mr '       '4 

Magneto  Manufacture  1269 

Making  of  Modern   England    ....  999 
Marine   Engineering  on  the  North 

East  Coast  548 

Meetings.    Company    («ce   separate 

Indexl 

Metropolitan  Water  Board  BHls  ...  459 

Afetropolitan  Water  "  C  "  Stock  ...  1061 

Me.vico   142-389-1045-1083-1021 

Me.xico,  Automobiles  in  442 


Mines  and  Mining  : —       ^ 

.\merican  Copper  Produeerc*  421 

Barnato  Bros 1199 

Gold  .Mining  Shares  and  the  Gold  Pre- 
mium          555 

Gold   Production.   The    World's   ........      1371 

improved    Treatment  Process   for  Tui 

Ore«     , 420 

Kirkland    Lake   Group   94 

Mexican  .Mining   Enterprise  283 

Nigeria,  Silver. lead  Ore  in  421 

Propeised     Khodcsiuu    Amalgamation...        382 

Hand  Gold  Output  and  Labour  Statistics 

„       .  ..     .        .  94  3331398 

R«nd  Mining  i'rofits  454 

Russian   Mining   Combine  .      1156 

Silver   Pr«xluction    1131 

South.Eastcrn   Hand    Theories    380 

West  .\friean  Diuinond  Find 284 

West  Australian  Gold   Discovery    465 

Winnebah  Tin  Field,  The  ' 466 

IiiOiitduat  Com2>unie» :  — 

Aliosso      1J09 

African  and  European  Investment  Co.     12blt 

.Amalgamated    Zino    47t 

Anglo. .\merie«n  Corporation  103O.1U4 

Ashanti    Goldtivlds   466-1261t 

Aurora    West    190-333.495.529.977 10111310 

liecliuanalanil  Exploration    93 

Brakpan       193.194.312.495.535.541.701.1O32.1149. 

1398 

British   South  Africa  Co 134t 

Broken  Hill  I'roprictnry  420t 

Burma   Corporation    .' 381.982t 

Burma  Ruby    Mines  237 

Camp  Bird  284-1309 

Chile    Copper   Co 6t 

Chino  Cop[MT  Co 421 

City  and  Suburban   190-333-495  576  1398 

City    Deep         190-282-333-495-5761011-1074-1304 

Clovortield  Mines.  ^ 422 

Colombian    (.'orporation    983* 

Consolidat.-*!    Gold    Fields    135.1112 

Connolidatid     l/inglaagte    190.333495.535-1011- 

1099 

Consolidated   Main  Reef  1073t 

Consolidated  Mines  Selection  Co 1030* 

Cordoba  Copi»er  42(i 

Crown  Mines  277.333-339495-576.1025.1068.1074. 

1304 

I)c   Beers     1114.1.i04t 

East   Hand   Proprietary   277333^1139 

Enterprise  G.  SI.  _ 382 

El  Oro  Mining  and  Railway  1262t 

Espcranza    ....        391 

Fresnillo  Mining  Co 1031 

Gaika    I073t 

Ge<luld   Proprietary         277353.334-495.576.701- 

11491200 

Geeior    1205t 

General  Mining  and    Finance  195 

Giant  .Mines    382 

Globe   and  Phoenix     O.   M 135t 

Gold  Coast   Amalgamated   93t 

Gnldlields  Hhodesian   l)<v..Io|.ment  984t 

Government      .Vrcas      1  M<id<i''rf'»nteini 

G.     M.     42.129190.33fl.495.576-1025.1068.1074. 

1149.1304 

Grenville   United    Mines  380 

Orootvlei  Proprietary     S28».568 

Hiimpdon  Cloncurry  Copper     542 

Henderson's  Transvaal  Estates  48t 

Ipoh   Tin    l)r«<lging   500t 

Irtysh  Corporation   1157 

Jagersfontein     1114 

JohaniTt'sburL'  Con.solidatcd  Invcstjuent    580t 

Kamunting   Tin    1363t 

Kintn    Till    Mines    667t 

Kvshtim    Corporation    1157 

Liinglaagte     Estate    277-334.4951025-1062.1149- 

1304 
London  and  Rhodesian  Mining  and  Land    .^2 

Lonely  Reef    494-iyi8 

Malayan  Tin   l,''ot 

Mexi.''an  Corporation  ^■''^  ^  ''1 

M.Klder    B     196-a42-534-1025.1O'  •'1 

Modder  Deep  244.277-354 

Modder  East  t 

Mmlderfontein  (New)  278.334.495  625  1  DO 

Mount  Morgan  ...., 154t 

iIV59ro    1114 

Naraguta  Tin     1205t 

National   Mining  Corporation  712»-10il9» 

Nevadi  Copper  Co -       4?1 

New   Jagersfontein      ..  359 

New  Steyn   Estate  ..  422 

Nourse    ■  7l5t 

0(-can;v    Conn^didated  111"^+ 

Porco  Tin  Mines  58't 

Premier    Diamond    -      m* 

Hand    Klip   J2J 

Rand  fieloetion  Corporation   1114 

Randfontein  Central    196.244.529.977.1025-I063- 

1700 

Rav  Censolidated  Copper  Co 421 

Rayflcid  Tin  •■     ^l-*??* 

Renong  Tin    7l3t 

Rho<le«ia  Broken  Hill  93t 

Robinson  Deep  195t 

RussoAsintic    Consolidated    1157 

Santa    Gertnidis    ^^?"i,^ 

Shamvn '"T^t 

Shohn  G.  M ,o'5 

Siamese    Tin    Syndicate    l»t 

Sonnrn  ifexiean   Silver  Mines.  Ttd....        581 
South  Afrioan  Diamond  Conioration  713+1199 
Sooth  American  Ool.I  nnd  Platinum  Co:      69 

6outh"rn  Perak  Dredirincr  ^.i^'.Z 

Sprin-s   Mines_  4ri9O.194.501-529.7OMO32-l'*2 
Tannlyk    Corporation    1157 
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PAGE 

Mines  and  Mining  (cont.): — 

Tanganyika    Coacipesions   in2t-1156t 

Taquah      1310 

Tehidv  Minerals    338 

Tekka    5t 

TekktoTniping:      5t 

Teziutlau   Copper  Co 1051 

Tombov     1206t 

Transvaal  G.   M.   Estates    502t 

Transvaal   Kstates  and  Development...  ^t 

Union  Miniore  du   Haut  Katanga     1112-1156t 

Utah  Copper  Co 321 

TaJ  Byn   Deep  42-94-190-529-1068 

Vereeniging-    Estates    47t-1032-12O6 

Victoria  Falls  and  Transvaal  Power  ...      465t 

Village  Deep  339 

Waihi  G.  M 135t-380 

Welsh   Mines   Cornoratiou   1290 

Western  Band  Estates  243 

Witbank    Colliery       -. 1364t 

Witwat-ersrnjid     46t 

Ministry,   The    505 

"  Money  and  Prices"  569 

Money  Market  {see  also  first  page, 

Weekly)    1313 

Motor  Cars  1007-1322 

Motor  Industry,  The  1053-1268-1319 

Motoring  :   The   British  Roads   ...       1053 


N 


National  Income   1326 

Xational  Prosperity 283 

Navy.  The  .' 1267 

Newcastle-upon-Tyne    472-508 

New  Issue  Regulation  (Export  of 

Capital)  Amendment  337 

New  Issues  of  Capital :  {see  also  New 
Issu'js.  Wecklt/) — 

.Vbdulla  and   Co 1182 

Adams  Peak .  Tea    Estates       492 

.Vdelaidc  Eloetric  Supply   Co 159 

Agricultural  and  General  Engineers  1009 

Agricultural  Industries,  Ltd 1010-1062 

Agricultural    Tractors    (United   King- 
dom), Ltd 528 

.\llinnce    Film    Corporation    1062 

Allied  Boad   Transports,  Ltd 1291 

-Vltrincliaiii    Electric       121 

.\m:ilgamnte<l   Cotton   Mills  Trust      ...  160 

.A.uglo-Persian  Oil  Co 1233 

.Ane'In-Portuguese  Telephone  Co 1182 

Anglo-United    Oilfields      959 

Armstrong,    Whitworth    and    Co.    (Sir 

W.   G.)       1180 

Associated   Beinsurers    '  1138 

Baldwins.   Ltd 693 

Bengal   Iron   Co 1289 

Birkenhead    Corporation       158 

BobbT  and  Co ...: 1182 

Boot  (Henry)  and  Sons  (London),  Ltd.  1232 

Borax  Consolidated 221 

Brazilian  Wan-ant  Co 1232 

British  D.vestuffs  C'orporatiou  119 

British  Fire  Insurance  Co 119 

British    Hispano   Line 160 

British  New  Guinea  Development   Co.  1062 

British  Overseas  Bank  119 

British   Timber  rlant^itions      221 

British  Window  Glass  Co 221 

Brown  Bros 969 

Brunei    Estates      v  1335 

Buchanan-Dewar.  Ltd '•■■  1180 

Campling,   Gill)ert,   Ltd 619 

Oarreras.  Ltd 628 

Citv   of   London    Beinsuranee      1180 

Clvde   Cold    Storage   Co 1096 

Colombian  Corporation      983 

Darracq    (A.)   and   Co.    (1905),  Ltd.   ...  1232 

Daw  Bros 312 

Dent,  Allcroft  and  Co 1299 

Direct  Fish  Supplies     1181 

Dorman  and  Co.    (W.   H.)      1181 

Dudley,  Son  and  Co 1234 

Edison-Swan   Electric   Co 1061 

Electro  Bleach  and  Bv-Products     1290 

'■  Elite "    Picture     Theatre     (Notting- 
ham),   Ltd 1011 

English  .and  Scottishi Beinsuranee  1181 

English  Eleetric  Co 121 

English  Insurance   Co 1289 

English  Margarine  Works.  Ltd 528 

Eii.xine  Trading 695 

Evans  iSons  T,«scher  and  Webb  ...  695-958-1011 

Ewart  and    CoUis,   Ltd 1234 

Fenton   Textile      73 

First  National  Beinsuranee  Corporation  694 

Fiilier   (Percy    E.)   408 

Forster's  Glass  Company 312 

Gardiner    Shipbuilding  and   Engineer- 
ing Co 1334 

General  Petroleum  Co.  of  Trinidad 1334 

.    General   Trading      ■^•—-  695. 

Gralram     Island     (British     Columbia) 

Oilfields ..•••  1335 

(Greater  Britain   Insurance  Corporation  1^33 

•    Greengate  and  Irwell  Bubbcr  Co 1096 

Gr'ffiths  lewis  Steam  Navigation  159 

Grootvlei   Proprietary  Mines   528-568 

Guardian  Eastern  Insurance  Co 220 

G.W.K.    (1919),   Ltd 1097 

Harper  Bean,   Ltd.'     1180 

Harrisons   and   Crosfield      1289 

*  New  Issues. 


New  Issues  of  Capital  (cont.) : — 

Heath  (Rciht.)  and  Low  Moor,  Ltd.    ...  1290 

Improved  Chilling  and  Transport  Co.  121 
Indian  EUH-tric  Supply  and  Traction  Co.    959 

Indo-Chinese    Hei-ea       1182 

International    Bubber    Manufacturing 

Co 1291 

International  Tea  Co.'s  Stores     73-121 

Jeffries  Line,   Ltd 529 

.Tugra  Land  and  Carey  United     1291* 

Jurgens,   Ltd. 1182 

Kelsall  and  Kemp    570 

Kirbv  Kubber  Estates    .„ 1234 

Kuala  Pilah  Rubber    1335 

Lainson  Paragon  .Supply  Co 619 

Lancashire  Power  Construction   Co.   ...  1290 

Lea,  Ltd.   (R.   and  J.J  :....  1139 

Lever    Bros 1009' 


Ltd. 


1062 
694 
365 
120 
221 


Lewis,  and  Peat, 
Leyl.and  Motors^ 
Liberty  Shipbuilding  and  Dry  Dock  Co. 

Lipton,    Ltd '.... ' 

Llewellyn  Shipping   Co 

London  Associated  Reinsurance  1253 

I,rf>ndon  Electric  Wire  Co.  and  Smiths, 

Ltd >.; 1290 

London  Maritime  Investment  Co 1290 

Lyndon  Shipping 75 

Maindy   Shipping  Co 120 

Mann,  Egerton  and   Co. -      1290 

Marconi's  Wireless  Telegraph   1290 

Metropolitan   Water    "C"    Stock    1061 

Mexican   Eagle    Oil   Co 1290 


Montrose   Fishing  Co, 

Morris  and  Jones   (1919),    Ltd. 

Morris  (B.)  and  Sons    

Morriss-London.    T,td 

Motor  Cycles,  Lt<l 

National  Benefit  Assnrai\o<'  Co. 
National  Improved  Housing  Co. 


1011 
1290 

220 
1097 

221 
1289 

1S9 


National   Mining  Corporati(m    10^9 

New  South  Wales  Government     

Newcastle-upon-Tyne    Electric    Suppl.v 

Nigerian  Government  Inscribed  Stock 

Odhanis,  Ltd.      ...'. 

Oilfields  of  England,  Ltd 

Olympic  Fire  and  General  Beinsur- 
anee  Co V- 

Paripan     

Partington    Steel  and  Iron  Co 

Patent  Wear-Proof  Motor  Tyres,  Ltd. 

Pennant  iShipping  Co 

Petroleum  Power  Investment  Corpora- 
tion  

Petters,  Ltd. 


and  N.) 
Picture 


Thea-tre      (Man- 


958 
l>j 
1138 
32 

159 

1253 
267 
1290 
1290 
121 

1291 
121 
121 

1139 
1011 


Phillips  (J. 
Piccadilly 

Chester") 

Plowmans'    Brickfields.   Ltd 

Port  of  Manchester  Marine  Insurance 

Co.   (1919)    1138-1182 

Premier    Briquette    Co 1C97 

Premier  Glynrhonwy  Slate  Quarry  1182 

Preserve   jtanufaetjirers.   Ltd 1182 

Pullinger  Engineering  Co 1061 

Queensland  GoAcrnraent  Loan   13M 

Rapid  Rims.  Ltd 408 

Rapid  Submersible  Ship  Cleaner  Co....  5'8 

Reinsurance  Corporation  312 

Reliance  Fuel  t'o 365 

Richards  (W.  Alban)  and  Co 694 

Richardson.  Duck  and  Co.,  Ltd 220 

Rumney  Steam   Ship      1?0 

Ruston  and  Hornsby  694 

St.  David's  Steam  Navigation  Co 221 

Salvage  and  Towage  Co 1010 

Santa  Maria  Consolidated  Oil  Fields  ...  1181 
Scottish-.Amerioan      Oil      and      Trans- 
port Co 1010-1062 

Scottish   Automobile   and   General  In- 

/  surance  Co 1096 

Scottish  Spit/.bergen  Syndicate    6'8 

Selfridge  and  Co 959-1011 

Serck    R^idiators       221 

Shalder's    Textiles.  Ltd 1011 

Ship   Salvage  Corporation 1334 

Simplex  Reconstruction  Co 1234 

Sizaire-Berwick.  Ltd 1139 

Sleaford  Brick      662 

Smith  and  Sons  (S.)    159-311 


.Soudan  Government  Loan 

South   African  Carbide    and    By-Pro 

ducts  Co. 
South    American     Stores     (Gath 

Chaves).  Ltd 

Southern  Pei-ok  Dredging    

Sparklets.  Lid 


nd 


662 

619 

1061 
267 
694 


Standard  Tvrc  and  Rublier  Co 1097 

St<'wnrt  and  JITlonald.  Ltd 1010 

StoU     Picture     Theatre     (Kingsway), 

Ltd      1061 

•Stoughton  (Pcrak)  Rubber     689 

Summit  Motor  Engineering,  &e.,  Co.  ...  1182 

Sun  Fuel  Co 959 

Tariff   Reinsurances,   Ltd 220 

Tarun  (Malay)  Rubber  1334 

Taxicab  and  Motor  Supply  Co 1011 

Tehing  Rubber  Estates  1234 

Tilling-Stevcns  Motors  1180 

Trinilad  Consolidated  Oilfields  1''91 

Troliik   Estates      1^91 

Trust  Houses,  Ltd 1232 

Tyre  Investment  Trust     32 

United  British  Insurance  Co , 1139 

United  Dairies,  Ltd 1'89 

United  General  Commercial  Insurance  1334 

United  Glass  Bottle  Manufacturers    ...  160 

United  Rubber  and  Coffee  Plantations  1''34 

United  Serv'ice  Transport  Co 570-694 

Tan  den  Berghs,  Ltd 159 

Tandervell  (C.   A.  and  Co.),  Ltd 160 


New  Issues  of  Capital  {cont.); — 

Tauxhall   Gloss   Manufacturing  Co.  1334 

Tentiheta   (United  Kingdom)  73 

Victory  Insurance  Co.   1010 

Victory  Loan  155 

Virol,   Ltd 159 

Walford  Lines,  Ltd K97 

Walker's  Tobaeco  Co. 267 

Walturdaw  Co 160 

\\'elsh  Mines  Corporation  1290 

West  Riding  Brickworks  1232 

Western  Alliance  Reinsurance  1233 

Western  Counties  Shipping  Co 1334 

William   Thomas  Shipping  Co 120 

Wintei-bottnm   Book   Cloth   Co 529 

Wolselev   .Motors.    Ltd 1061 

Woolcr  Motor  Cycle  Co.  (1919).  Ltd.  ...  1291 

World  Auxiliary  Insurance  Corporation  570 

New  Issue  Regulation   (E,^port  or 

Capital)  Amendment   337 

New     South      Wales     Government 

Loan  : !T-,g» 

New  York  Exchange,  The  1216 

New    Zealand  Year-Book   1255 

Nigerian     Government     Inscribed 

Stock 113S' 

North  Eastern  C^oal  Exjiort  Trade  475 
Notes    in    Circulation    of    World's 

Great  Banks  737 


Oatmeal  Production  in   Ireland   ...  298 

Oil   Seed  Industry -12-54 

Omnibus     Traffic      Receipts     (see 
Tabular  jVppendix,    HVf/,-/;/) 

"Organised   Banking"    114 

■Our    Military    Policy    469 

Our  Most  Pressing  Needs  385 

Outlook,  The  .'. 1567 


Para  (Municipality  of)   Loans  

Peace  and  After  

Peace  Propo.sals  jmd^War  Aims, 
Documents  .iiid  Paper.s  Relating 
to    

Peru  :-^ 

A  New  Regime  

Economic   .Situation 

Impending    Changes    

Sugar    Production    

Plate  Glass  Insurance  Decern 

Poland.    Economic    

Port  of  Leith,  The 

Port   of    London    Congestion    

Portugal  

Pottery   in  Ireland   

Power  Alcohol   

Premier's  Speech,   The   

President  Poincare  

President  Wilson   and   Mr.   Lloyd 

George ^ 

Prices  of  Commodities  {see  Tabu- 
lar    Appendix,      Weel-ly,     and 
Index-Ninnbers) 
Prices  and  Standard  WinjI  Goods.., 

Profiteering 

Protection    


Quebracho 


20 
9 


261 


430 

1375 

1C4 

555 

ber  13 

1125 

i082 

518 

4C0 

156 

16 

343 

1077 

506 


208 

248 

1162 


422 


ft 

Railway  Rolling-stock  Construction       1317 

Railway  Strike,  The 585-629 

Railway      Trali'ic      Receipts      {see 

Tabular  Appendix,   Weehhj) 
Rail'way      Wagon     Building     and 

Financing 1'579 

RaUways  : — 

IiiiVniilnal.   ViniliiiniirK  :— 

Alabama  Great  Southern  Railway  1175t 

Argentine    North-Eastern    .'. 1279t 

Brazil      1191 


t  Annual  Reports  or  Articles  dealing  with  Annual  Reports. 
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Bailways  [cont)  ; — 

Bncaas  Ajrcs  and  Pacific  1129t 

Central  oJ  Georgia  Railway  484 

L'licitupeuliu    una    Ubio    441t-4a^t 

Chicago,    Biirlingtou    and    (julncy    Hi 

Cliicugu    Great    ii  c»t«rn    boU 

Uincinuati,    Hkw  -Orleaiut,    and    Texas 

I'aciao      .   12i5-1281t 

Grand    Trunk  687-1092-1327 

UrunU  'inijik  I'acittc  'W^-lo^/ 

Great   Kurtlicru    (t. S.A.J    "...      214t 

Aansns  l,ity    suuthern  itailwar   ........".        alo 

Mexican    11^ 

Midland   Lruguay 11^4t 

ilinncapolis.    St.   I'aul   and   Sault  Ste 

.Marie       '         ^Q 

JJorth    Western    of-  Uruguay    .[      1124 

I'lttsburg,     Cincinnati,    Cliiuago,    niid 

St.  Louis  , 214t 

Louis    SoutU-W-jstorn    .'....!!.'.      1129 


St 


Surocabana      !!!'.!!'.!!'.!!'.",!""       443 

Suutliern    ".'..'.".""'.'.'. 734+ 

Suuthern     PaoiHc    .........."."..."         214t 

Soutlii-rn  I'uujaub  .'.'.'.'.*.'.*.'.*"*         395 

Lnited  of  Havana  •  ....  734-10011291 

llailwuis  ut'   Western  Australia  ...        562 

Kaiia   Uold   Output   94-oo3-13aO 

Kemedy,  The Iiib6  , 

Rubber  and  Rubber  Companies  : 

Auialgumatious,  Itescrve  Capitalisa- 
tions  uiiU   lu.'constructions   II77 

JJativo  riantatioiia  and  Disease  Treat- 
ment           ggo 

Need    lor   Combination   in   Marlcetinjr 

Hubber       5^3 

Outlooli.  The 5ig 

Poluta  from  iirst  U.G.A_  BiiiVctin  ".'.'.'.'.'.  216 

"  ltuljU;r  facts  and   figures  "     1228 

"  Ituuber    I'roduciug    Cos.— 1919  "       ...  in 

Sbare  I'rices,  The   Ki«e  in  1002 

Shate  Valuations  (Tabular  Analysis)...  1006 

unit«l  States  Rubber  Co.'s  i:xpttn8ion  402 
Itidividual  Cui/ipaitiea : — 

^""K"      1056 

Alor  I'ongsu    10S6 

■1'»V't 1056 

.■Vugio-Ccylon  and  General  264t 

Anglo-UutcU    I'lantations       1003T 

AngjoJava 26* -5891-1056 

Anglo-Johoro     _„.  359tl056 

Anglo-ilalay        IQ55 

Anglo-Sumatra     1055-12/7t   I 

•}«•'•"'"     64«-105b-l28^t   i 

Ayer  kuniag      1056 

Baguu  t«rai  1056-12^7 

Huh    Lias 114»    | 

Uajoe  Kidoel     VoMt-lUSb 

S'""'!'      690t-105b 

Bandar  Sumatra     1056 

Bantam    (Java)      U28t 

'*'"'t<^uS       l6561135t 

Batak  itabit     10561284t 

Batang  Malaka     1056 

Batii    Caves      1056 

Bntu  Matang     "..  1056 

Batu   Rata   1056-1155t 

Batu    Tiga       1056-1149 

Bekoh      1056 

Bcrnom  Ferak     487.t-llJb5 

gidor      : 36O-1056 

Biltam    1056 

Brid?all      10S6 

Bniunston        ;..      1056 

British  Malay    1056-1282 

British  New  Guinea  Derelopment     ...    1062« 

Broomo  (Selangor)     1056-1228t 

Brunei     Estates        1J35» 

B"juD?       187t-1056 

Bukit  Cloh      1056 

Bukit  Kajang    1056-1284t 

Bukit    Lintang      1056 

Bukit  Mertiijam     215t-254-1055-1094 

Bukit    Paniong      1056 

Bukit  Rajah  215-1056 

Bukit  Selangor     445-1056  : 

Carey    United   1056-1175   ■ 

Castlefield 1056-1382t   ■ 

Ceylon  Para    1055  '. 

Changkat    Salak      1056  ; 

Chembong        1056 

Cheras        1056 

Chersoueso      ^ 1056 

Cheviot  1056 

Chirapnl        1056 

Chota      1056 

Cicely    264-306-1055 

Cluny         1056 

Consolidated  Malay     U4t-1056-1282 

Damansara       1056  | 

Dcnnistown   152t-10S6   ! 

I>olok     486t  , 

Dunlop   Rubber     1199 

Duff  Development     1284 

Dusun  Durian     1055  . 

K:ii!tern    International   Trust   444t 

F.dinhnrgh      1056-1177 

Emerald      : 359t-1056 

Eseot      1056 

Federated   Selangor     a64t-1056 

Gadok    1056 

Gan   Kee   1056 

Gedong 1056 

Glen    Berrie       1056 

Glenshiel 1056-1227 

Golconda     127t-1056 

Golden    Hope      1056 

Grand    Central       1056 

Greengate   and   IrwoU      1096* 

Gula-Kalumpong       1056 

*  New  Issues. 


PAO» 

Babbei  and  Babbei  Oompaniei  (cont.) : — 

Harpenden   (Selangor)     1056-1331 

Henrietta        i^^-^ 

inch  Kenneth     iixjo 

Indo-cniuese  Hevea    11b2» 

lusulinde      1060 

Jasm       1030 

Java  Amalgamated     , 71tlUoo 

Java     I'ara 6out 

J>=ram      1066-Hjat 

Johore    (Para)       1006 

Johure  liubber  Lands     /Itluoo 

Jong  Landor     105&-113^t 

Jugia    Lstute        lolt 

Jut'ra  Land  iihd  Carey  United  ...  1176-i^l 
JUfe'ra  Land  and  Uuboer  ...  956t-10oOll(O 
Kajaug        J0-J6 

Aauipong  Kuantaa     luoo 

Kauiuiilug         luoo 

Aapur  Para  ..'  648-1000 

Ka.-iuto«    (Java)       luoo 

Kenny    (Selangor)       luoo 

*^^P""g    216t-1006 

Kinta    Kellas      luoo 

Kiruy      l234«loouT 

Klabang        ioo6 

Ktauang  l*roduo6     luoo 

Koiuook     1030 

Kuaia   Klang      _...      looo 

Kuaia  Lumpur 10561282t 

Kuala    .Nal       I036 

Kuala    Pilah       l3o5» 

Kuala   Selangor      , 70-luoo 

Kuruu        i^t 

Kwaloe        iuo6 

Labu       luoo 

Laaadron        luoo 

Langen   Java     lobo 

Laugkat  Sumatra      1056-lua4 

LauKat     .TIT. U5tlu6o 

Laras      • luo^ 

Ledbury        .'. .'. iuo7 

Leiida      ; luo7 

LingS'       luo7 

Louuon  Asiatic Ioo7 

Lower    Peruk    lOb/ 

Lumut       1067 

LunuvA        H4» 

Madingley       1057 

Majedie        1067 

Malacca    307t-lUo7 

Malayalam       71t 

Mapalagama       648 

^laiiioau        1057 

Manchester   N.  Borneo     264-10O? 

McJidans      114'-10o7 

ilcrchi^toa       1007 

Meryui    Crown       44ot 

Merliuiau       1U57 

Mount  Austin    600t-IU57 

^iurborough         10o7 

.New   Crocodile   River     1057 

New   Ldinburgh  and   Trolak      Ill  I 

.N.jidunal       1057 

•Nuith  Hummock     1057-1134t 

.North    Labis        .-. 1057 

(iri.utal   Rubber  0 1282 

Pudang  Jawa     600tl057 

Paliaug    Para       1057-1094 

Pataling       1057 

Vegoh 1057 

PeJmaduUa       1227 

Peruk      ,.. 486t-1057 

Periuas        1057 

Pilmoor      1057 

Port  Dickson      962-lUo^ 

P.P.K.    (Ceylon)      1057 

Pryo       1057 

Ratanui     1057 

Rembia       1057 

Rim   (Malacca) 360t-1057 

Riverside  Selangor      1057 

Rotterdam  Deli  Uev«a     403t 

Rubana       485t-1057 

Rubber  Estates  of  Johore     1057 

Itublwr    Estates  of   Krian      1057 

Rublwr   Plantations  Investment   Trust    402t 

Sagga     1057-1382t 

St.    George    (Oylon)       1057 

Scottish    Malay       1057 

Seafleld      1057 

Seaport     689-1057 

Scuamat       1057 

Selaba        1057 

Selangor       1057 

Selangor  Ilivcr     ..„ - 1057 

Selangor  United  i 1067 

Sembilan       1057 

Sendaj-an      1057 

Sengat       1057 

Sennali      _ 1067 

Serdang   Central      1057 

Seremban        1057 

Shelford         1057 

Sialang     26t-1057 

Sini^aporo    Para       1057 

eingapore    United       1057 

Stoughton    (Perak)    689' 

.Straits    1057-1227 

Straits  Settlements  (Bertam)   1057-lie5t 

Strathmoro         1057 

Sumatra  Consolidated   649t-1057 

Sumatra  Para       1057 

Sumatra  Proprietary     649-1057 

Sungei  Bahru    1057 

SunL'<n  Batu    1057 

Sunirei  Buaya     1057-1383t 

.Siingei  Buloh        1057 

Sungei  Choh       .— 27-1057 

Sungei  Dangar      1057 

Sungei  Knpar       » 1057 

Sungei  Kari      1057-1383t 


riox 

Rubber  and  Rubber  Companies  (eont.) : — ,  ■> 

Suugei  Krian      70t-1057 

Sungei  Kiuit      1057 

Sungei  Matang        i(jj,7 

Sungei  Puruii         1067 

Suugei  Suiak      ....^. 11,57 

Sungei  Way        : n^j 

Suugkai-Chumor      958-1057-llMt 

P'P'ag       1057 

laU    Ayer    649t-lb57 

famiaug        ^jj 

Tanah    Datar    1057 

Tandjong      l()57-10!>4t 

laujong    Malim  10aV-lo*it 

Tarun    (Malay)    I3j4» 

Tebiug ]..]     i^.>4» 

Tcbrau      .V.'.'.'"l(l67-li>Jt 

Telogoredjo       152-1U57 

Tenum    (Borneo)    ♦ 1057 

Third  Miio      1057 

Toerangio        H47 

Tremcioyo      1057 

Ulu   Rantau   648-1057 

United  Rubber  and  C«tIeo  1234* 

United  berdang        iu57 

United  Sua  Betong     - 1002-lUa7 

United  Sumatra      1057 

United  Temiaug   1057-liJlt 

VaUambrosa    114-204tlOS7 

Yam   Seng   1057 

Rural  Transport  '      429 

Kussia  547-1118-12U9 


Sawmilling  Industry  (Hull)  57 

Scottish   Agriculture    1080 

BcottisU  ilaukiiig  1172 

Scottish  Boiler-making  Industry  ...  991 

Scottish    Coaltiulds    727 

Scottish  Iron  and  Steel  ii-duslry  ...  722 
Scottish  ilortgage  and  lu  vestment 

Cos 1050 

Scottish  Oil  Combine  114-995 

.Sheffield    202 

Sheffield  and  the  Foreign  Trade  ...  201 

Sheffield   City  Extension  428 

Sheffield  Cutlerj-  Trade  251-346 

Shipbuilding  Ainaljamation  458 

Shipbuilding    (Merchant)   675 

Shipbuilding  Xlethods  680 

Shipbuilding  on  the  Clyde  ...     675-~35-1328 

Shipbuilding  on  the  Tyne  510 

Shipbuilding  Situation,  The 552 

Shipping,  Engineering         and 

lliichinery  E.xhibition  31 

Shipping  Tonnage  of  the  World  ...  263 
Silver      {see     also     The      Money 

Market,  Weekly) 438-1111-1131-1361 

Some  of  Our  Difficulties   1119 

Soudan  Government  Loan 662 

South     Africa     and     the     Asiatic 

'■  Menace  "    549 

South  Africa.  Trade  in  1273 

"  South  Africa  (Union  of)   Year- 

Book"     11^ 

South  and  Central  America : — 

Ant'Io-South    .American    Bank    998999 

Art'entina     18-509-550-593-580-992-1042.121B1577 

Bolivia      ^^ 

Brazil   ...   295-431-435-47J-582-1128-1166^11591274 

British  Guiana   ^*'    ,, 

Canal    Zone    -^.A;: 

Qjjijj        1215 

Chilian   Development   ^ 

Colombia      2°° 

Ecuador        - °^ 

Five   Bepnblics.   The    ^ 

Ijack  of    Communications   435 

Lake  District  to  the  Andes.  The  4ra 

Live    Stock    '■      JJZJ 

M<-xican   Bailway,   The    -  —  "—;„  IE} 

Mexico    142-389-1021-1045-1083 

Minerals  of  the  Continent,  The  ^62 

Nitratce      680-726 

?:?;'"^..:::::::;::;:;;;::::::::::::::;::::::"im3o-l373 

Problem   of  the  SeWis  M6 

Trade.    The   Direction    of   1158 

Transportation  Problem,  The  1377 

Two    Great    Waterways   10*6 

Cmguay       1^ 

Teneznela  • 635 

"Spitsbergen"   569 

Stee4,  Acid  and  Basic 250-345 

Steel,  Iron  and  .Shipbuilding  Com- 


panies 


676 
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INDEX 


PAGE 

Stock    Exchange   Temporary   Rule 

Amendment     ; 337 

"  Stock  Exchange  Ten-Year  Record 

of  Prices  and  Dividends"  523 

Suez  Canal  Traffic   4i4 

i-^ugar  150-960-1008-1058 

Sugar  Refining  in  Scotland   996 

Supplements  and  Special  Sections  : 

Index  to  Vol.  XCIII.  of  The 
Statist  (January  to  June 
1918).     July  5. 

Foreign  Banking  Section.  Oct.  25. 

Insurance  Section,  Dec.  13. 


Timber   Trade    14 

Tin  Ores  1287-1333 

Tobacco-growing  in  Ireland      547 

Trade  :  Countries  with  Which  We 

Deal'    1385 

Trade   Credits   433 

Trade,  Our  Foreign  64-300-482-636- 

1091-1277 

Trades  Unionists,  The  1315 

TrafSc  Receipts  :   Railway,   Tram- 
way and  Omnibus   {^ee  Tabular 
Appendix,    M'cel:lij) 
Tramway     Traffic     Receipts      (see 
Tabular  Appendix,    Weefcly) 


Uruguay 


13 


Venezuela 535 

Victoi-y  Loan  (Instalment  Dates)...        193 
Victory  Loan  Result   133-193 


W 


War  Gains.    Our   625 

War   Time  Financial   Problems   459 

War  Time  Trade  of  the  Clyde  ...        723 

West    Indies,   The   1319 

Wheat,  Condition  of  69-147 

Wheat,  New  Harvest  Year  Prices        400 

Wilson,    President    585 

Wool  Cloth  Trade 102-143 

Wool  Goods,  Prices  and  Standard        208 
Wool  JIarket,  The  ...  117-209-309-397-477 

Wool,  Prospective  Position  1132-1280 

Wool  Textile  Trade  ...     558-639-729-1051- 

1224-1325 

"World's  Press,  The"  502 

World's  Shipping,  The  263 


COMPANIES'     REPORTS,     ETC, 
ADVERTISED. 

Date  of 
Issue 

Alliance  Bank  of  Simla  (p.  759)  Oct.  25 
Anglo-South  American  Bank  ...  Oct.  11 
Baker,      Duncombe     and      Co. 

(p.813)      Oct.  25 

Bank  of   New  Zealand     Aug.  30 

Bank  of  Taiwan  Aug.  16.  Oct.  25  (p.  755) 


Date  of 
issue 

Banque  Beige  pour  L'Etranger  Dee.    5 
Banque    Industrielle    de    Chine 

(pp.  513-316)  Aug.  16 

Bass,  Ratcliff  and  Gretton  Aug.     9 

Bckett's  Banks     (p.  803)  Oct.  25 

Chesapeake   and    Ohio    Railway 

(pp. 452-455)  Sept.  6 
Commercial     Banking     Co.     of 

Sydney    Oct.  18 

Commonwealth    Bank    of    Aus- 
tralia     r.  Ort.  25 

Consolidated   Main   Reef    G,M.  JDct.  25 

De  Beers  Consolidated    Nov.  29 

Farmers'  Loan  .and  Trust  Com- 
pany    Aug.  16,  Oct.  25  (p.  773) 

Glyn,"  Mills,     Currie    and    Co, 

Aug.  36.  Oct.  25  (p.  775) 
Guaranty    Trust     Company     of 

New  York    (p.    950)  Oct.  25 

Hampden      Clonciu-ry      Copper 

ilines      '.... Sept.  13 

International  Banking  Corpora- 
tion        Oct,  11 

Italo-Belgian  Bank     Dec.     6 

Johannesburg  Cons.  Investment  Sept.  27 

IMellon  National  Bank  ...(p.  825)  Oct.  25 

Mexican  Eagle  Oil  Co.,  Ltd....  Dec.  20 

Mndderfontein  (New)  G.M.     ...  Oct.   18 

National  Bank  of  South  Africa  July  19 

Nourse  Mines    Oit.  18 

Royal  Bank  of  Scotland    Nov.  29 

South     African     Diamond    Cor- 
poration        Oct.  25 

South  American  Gold  and  Plati- 
num Company       .-...  .Inly  12 

iSonthern         Pacific         Railway 

(pp.  222-228)  Aug.  2 

Transvaal  G.:\I.   Estrilcs  July  26 

Witbauk   Colliery        Dor.  20 


*  New  Issues. 
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COMPANY     MEETINGS. 


Abaco  (Selangor)  Rubber,  Ltd.,  1336 
Aeratec)  Bread  Co.,  1189 
African  and  European   Investn'ent,  1354 
African  Association,  125-233-370 
Alban  Richards  (W.),  and  Co.,  1393 
Alby  United  Carbide,  1101 
Alianwi  Co.,  Ltd.,  126 
Amalgamated  Industrials,  Ltd.,  968 
Amalgamate<l  Press,  IZTl 
Anchor  Line,  571 
Anglo-Argentino  Tramways,  122 
Anglo-Ceylon  and  General  Estates,  183 
Aii^lo  Continental  Supply  Co.,  Ltd.,  232 
Anglo-Dutch  Plantations,  1019 
Anglo-Egj-ptian  Bank,  1185 
Anglo-Java  Rubber  and  Produce,  616 
Anglo- Persian  Oil  Co.,  129 
Anglo-.S(3uth  American  Bank,  964 
Ansell's  Brewery.  1194 
ApoUinaris  and  Johannis,  127 
Appollonia   Gold    Fields,   1301 
Argentine  Estates  of  Bovril,  83 
Argentine  Great  Western  Railway,  1195 
Argentine  Iron  and  Steel,  613 
Argentine      Navigation     Co.      (Nicholas 
Mihanovich),   1064 

Argentine  Tobacco,  237 
Argonaut  Marine  Insurance  Co.,  Ltd.,  530 
Arnistrong   (Sir  \V.   G.),  Whitworth  and 
('o..  1187 

\  -  ilian  Rubber  Estates,  1347 
-h  (Claudius),  Sons  and  Co.,  972 
Aslianti  Ooldfields  Corporation,  1301 

\~sani  Bengal  Railway,  127-1145 

A-sani  Railways  and  Trading,  659 

\tlas  Securities  Co.,  455 
Austin  Motor  Co.,  124 
Australian  Estates  and  Mortgage,  185 
Australian  Mercantile,  Land  and  Finance, 
1195 

Bahia  Blanca  and  N.W.  Railway,  1145 

Bajoe  Kidoel  Rubber,  1024 

Bakap  Rubber,  972 

Baku  Consolidated  Oilfields,  1066 

Baku  Russian  Petroleum  Co.,  458 

Baldwins,  Ltd.,  272 

Bank  of  Adelaide.  122 

Bank  of  Briti.sh  West  Africa,  168 

Bank  of  Liverpool  and  Martins.  1661337 

Bank  of  New  South  Wales,  167 

Bank  of  New  Zealand,  316 

Bantam  (.Java)  Rubber  Estates,  1303 

Barclavs  Bank,  1141 

Barrett  Gold  Mining  Co.,  1250 

Baru  Java  Rubber,  275 

Batak  Rabit  Rubber,   1104 

Beknh   Rubber,   1356 

Bengal-Nagpur  Railway,  1237 

Birmingham  Aluminium  Casting,  1347 

Birmingham  Small  Arms,  660-1300-1396 

Bleachers'    Association,   33 

BIyth   Shipbuilding  and   Dry  Docks   Co., 

1345 
Bodega  Co.,  177 

Bolckow,  Vaughan  and   Co.,  617 
Bolivar  Concessions,  184 
Brakpan  Mines,  128 
British  Bank  for  Foreign  Trade,  169 
British  Borneo  Development  Co.,  532 
British  East  Africa  Corporation,  1396 
British  Electric  Traction,  38 
British  Empire  Trust,  78 
British  Glass  Industries,  270 
British  North  Borneo  Co.,  176 
British  North  Borneo  Rubber  Trust,  234 
British  Pouth  Africa  Co..  185 
British  Steamship  Investment  Trust.  230 
British  Thomson-Houston.  231 


British  Window  Glass  Co.,  971 

Brown  (John)  and  Co.,  612 

Bryant  and  ilay,  1298 

Buenos  Ayres  and  Pacific  Railway,  1145 

Buenos  Ayres  Great  Southem,  1100 

Buenos  Ayres  Western  Railway,  1100 

Bukit  Kajang  Rubber,  1336 

Bukit  Merta-am  Rubber.  236 

Bukit  Selangor  Rubber,  493 

Bukit  Tambun  Estates,  1103 

Burma  Corporation,   1013 

Bush  (W.  J.)  and  Co.,  127 

Buxton  Lime  Firms,  613 

Caledonian  (Selangor)  Rubber,  494 

Callender's  Cable  and  Construction  Co.,  36 

Camp  Bird,  Ltd..  1356 

Cape  Copper,  1346 

Cargo  Fleet  Iron,  1198 

Castlefield   (Klang)  Rubber,  1348 

Castner-Kellner  Alkali,  1250 

Central  Argentine  Railway,  970 

Central  Uruguay  Railway,  1063 

Chenderiang  Tirt  Dredging,  700 

Chimpul  (F.M.S.)  Rubber,  1395 

Chota  Rubber.  86 

City  Deep  G.  IM..  328 

Citv  of  London  Reinsurance,  1146 

Civil  Service  Co-operative  Society,  175 

Clerical,  Medical,  and  General  Life,  1066 

Colombian  Mining  and  Exploration,  1253 

Colombian  Northern  Railway,  1395 

Coltness  Iron.  697 

Commercial  Bank  of  London,  122-1293 

Commercial    Bank    of    Spanish    America. 

1145 
Consolidated   Malay  RuWier.  40 
Consolidated  Signal  Co..  1352 
Cooner  (.Tohn)  and  vSons   (Beehive).  Ltd., 

373 
Credit  Fourier  of  Mauritius,  1195 
Crompton  and  Co.,  41 
Crown  Mines,  332 

Dal"etv  and  Co..  1106 

D.ilkeith  Rnbber.  130 

Darracq  (A.)  and  Co.  a905).  Ltd.,  1250 

Dp  Trev  and  Co  ,  1147 

Dennistown   (Krian.  F.^r.S.)  Rubber.   189 

Devon  Est.-ites  (Malacca).  Ltd..  1018 

D'nnlncton  Main  Coal  Co.,  34 

Di.etillers'  Co..  173 

Dn'ok  Rnbber.  456.  575 

Dorman.  Long  and  Co..  1340 

T^Mnl„n  P.ibber  Co..  1238.  1397 

Durban  Roodepoort  Deep.  330 

Ea.ot  Kent  Collierv  Co..  1194 

F-nst  Rand  Mining  Estates.  1197 

Eastern  Extension.  .Australasia  and  China 

Toletn-arih  Co..  1345 
Eastern  Tntornational  Rubber  and  Produce 

Trust.  455 
F-istern  Tele^anh    1343 
FV.liw  Vale  S-t"el.  Iron,  and  Coal  Co..  169 
Fdi'son  Swan  Ele'-tric.  10M 
Fcv\-T>ti3n  Delt.i  Licbt  Rail"avs.  374 
T^'fler  Demnster  and  Co..  1196 
■Flectrir  and  Genera!  Investment.  84 
■p"'pctric  Piinr>lv  Corrviratifin     1065 
Fmr^ire  of  Tnd;;i  3"d  CevUn  Tea  Co.,  1101 
Fnciish  Oi'fields.  Ltd..  457 
EncrlUh.    .Scottish   and    Australian    Bank, 

lOfiS 
■Fnirlish  SewinT  Cotton.  183 
Fntre  Rios  Railwa\s.  698 
Evan^  Sons  and  Lescher,  3tf 


Fanti  Consolidated  Mines,  275 

Farrow's  Bank,  371 

F.M.S.  Timah,  190 

Forestal  Land,  Timber  and  Railway  Co., 

609 
iFortuna  Nitrate,  80 
Forum  River  (Nigeria)  Tin  Co.,  374 
Frederick  Hotels,  655 
Fumess,  Withy  and  Co.,  607 

Gadek  Rubber  EsUt«s,  180 

Geldenhuis  Deep  G.  M.,  330 

General  Electric  Co..  76 

General  Oilfields,  415 

Gloucester  Railway  Carriage  and  Wagon 

Co.,  230 
Goode,  Durrant  and  Co.,  1017 
Gordon  Hotels,  236 
Grand  Trunk  Railway,  33 
Great  Western  of  Brazil  Railway,  86 
Greater  Britain  Insurance,  1146 
Gresham  Life  Assurance,  33 

H.E.  Proprietary,  181 

Hampton  Properties,  Ltd.,  973 

Harmony  Proprietary  Co.,  1355 

Harrisons  and  Crosfield,  974 

Harrod's  (Buenos  Ayres),  Ltd.,  1351 

Hendor.son's  Transvaal  E.states,  87 

Henrietta  Rnblier,  85 

Hirst  (Geo.  H.)  and  Co..  1349 

Hongkong  (Selangor)  Rubl.pv     T.(<t      1304 

Horden  Collieries,  1242 

Hotel  Cecil,  1101 

Hovis,  Ltd.,  81 

Howard  and  Bullough,  83 

Hoyle  (Joshua)  and  Sons,  1149 

Imperial  and  'Foreign  Corporation,  655 
Imperial  Ottoman  Bank,  1295 
Imperial  Tobacco   Co.,  273 
Ind,  Coope  and  Co.  (1912),  1352 
International  Light  and  Power.  1190 
International  Tea  Company's  Stores,  373 
Irtysh  Corporation,  1350 

Java  Para  Rubber,  700 
Johore  Rubber  Lands,  41 
.Jos  Tin  Are-1  (Nigeria),  37 
Jugra  Land  and  Rubber,  1017 
Junior  Army  and  Navy  Stores.  175 

Kalidjerock  Rubber,  457 
Kamunting  Tin  Dredging,  1345 
Kelly's  Directories,  Ltd.,  82 
Kenny  (Selangor)  Rubber.  1102 
Kinta  Kellas  Rnbber,  699 
Kuala  Pergan  Rubber,  615 
Kwaloe  Rubber,  234 
Kyshtim  Corporation,  1350 

Lagunas  Syndicate,  1303 

I^ake  View  and  Oroya  Exploration,  575 

Leach's  Argentine  E.statcs,  1148 

Liehig's  Extract  of  Meat,  175 

Lipton,  Ltd.,  35 

Liverpool  and  London  and  Globe  Insur- 
ance, 1186 

Lobitos  Oilfields,  86 

London- American  Maritime  Trading  Co., 
1351 

London  and  Lancashire  Fire  Insurance, 
1187 

London  and  River  Plate  Bank,  1338 

London  Maritime  Investment.  1100 

London  Woollen  Co.,  1394 

Lysaght  (.John),  Ltd.,  611 
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Malacca  Rubber,  327 

Malang  Eaibber  Estates,  575 

Malayalam  Rubber,  87 

Malayan  Rubber  Loan  and  Agency,  371 

Malayan  Tin  Dredging,  Ltd.,  1252 

Maltby  Main  Colliery  Co.,  34 

Manaos  Harbour,  1302 

Marconi's  Wireless  Telegi-aph,  273 

Mappin  Stores  (Brazil),  Ltd.,  1016 

Mashonaland  Agency,  Ltd.,  1197 

Medini  Rubber,  495 

Mergui  Crown  Rubber,  493 

Minerals  Separation,  37,  1103 

Mines  et  Fonderies  de  Zinc  de  la  Vieille- 

Montagne,  161 
Mitchens  and  Butlers,  323 
Mitre  Shipping  Co.,  1184 
Modder  B  G.  M.,  328 
Modder  Deep  Level.s,  281 
Mola-ssine  Co.,  235 
Mond  Nickel.  183 
Monte  Video  Telephone  Co.,  1300 
Morris  and  Jones,  Ltd.,  1065 
Mortgage  Co.  of  Egypt,  176 
Morinn's  Oriental  Stores,  661 
Motor  Union  Insurance,  326 
Mount  Austin  (Johore)  Rubber,  615 
Mys'ore  Gold  Mining  Co.,  1253 

Naraguta  (Nigeria)  Tin  Mines,  1192 
National  Bank  of  New  Zealand,  76 
National  Bank  of  Scotland,  1390 
National  Bank  of  South  Africa,  33,  367 
National  Safe  Deposit,   1304 
Newhafon  Tin  Fields    275 
Niger  Co..  977 

Nimmo  (James)  and  Co..  1390 
Nitrogen  Products  and  Carbide,  1104 
Nizam'.s  Guaranteed  State  Railways  Co  , 

970 
North  Anantapur  G.   M.,  1198 
North  Caucasian  Oil  Field.s.  1303 
North  Hummock  Rubber,  1190 
North   Labis    (Johore)    Rubber   and    Pro- 
duce,  1105 
Northern  Exploration  Co.,  1348 

Ohlsson's  Cape  Breweries,  175 
Oilfields  Finance,  614 

Padang  Jawa  Rubber,  614 

P.  and  0.  Steam  Navigation,  1299 

Palatine  Bank,  1338 

Palmer's  Shipbuilding  and  Iron  Co.,  657 


Paj-it  Bruas  (Malay)  Rubber,  1103 
Pears  (A.  and  F.),  Limited,  970 
Pearson  and  Knowles  Coal  and  Iron   612 
Peebles  (A.  M.)  and  Son,  698-714 
Pekin  Syndicate,  1346 
Pemambuco  Tramways,  270 
Pindenioya  Rubber  and  Tea  Estates,  236 
Port  Dickson-Lukut  Rubber,  1019 
Power-Gas  Corporation,  1349 

Rand  Minee,  372 

Rand  Selection  Corporation,  182 

Ransome  and  Maries'  Bearing  Co.,  530 

Rapid  Rims,   Limited,   1249 

Rayiield  (Nigeria)  Tin  Mines,  659 

Reliance  Fuel  Co.,  1249 

Rio  de  Janeiro  Flour  Mills,  371 

Roneo,  Limited,  1017 

Rose  Deep  G.  M.,  372 

Rotterdam  Deli  Hevea  Rubber,  574 

Rubana  Rubber,  534 

Rubber  Estates  of  Krian,  233 

Rubber  Plantations  Investment  Trust,  412 

Rubber  Securities,  Ltd.,  614 

Santa  Gertrudis  Co.,  1357 

Segamat  Rubber,  41 

Selangor  River  Rubber,  37 

Semenijih  Rubber  Estate,  576 

Sengat  Rubber,  1253 

Sennah  Rubber,  1192 

Sheepbridge  Coal  and  Iron  Co.,  573 

Showell's   Brewery,    1391 

Sialang  Rubber,  179 

Siamese  Tin  Syndicate,  234 

Singapore  Para.  Rubber,  1594 

Sissert  Co.,  276 

Smith  (S.)  and  Sons  (Motor  Accessories), 

1251  ' 

Smithfield  and  Argentine  Meat,  80 
Sorocabana  Railway  Co.,  971 
South  African  Diamond  Corporation,  1245 
South      American      Stoi-es      (Gath      and 

Chaves),  1.352 
South  Australian  Land  and  Mortgage,  178 
South  Durham  Steel  Co.,  1199 
South  Metropolitan  Gas,  325 
Spiers  and  Pond,  82 
Springs   Mines,   129 
State  of   Bahia  Railway,  323 
Steel  Co.  of  Scotland,  656 
Stock  Conversion  and  Investment  Trust, 

697 
Strand  Hotel,  1247 


Sudan  Plantations,  1342 
Sulpliide  Corporation,  1354 
Sungei  Kari,  1356 
Sungei  Siput  Rubber,  1065 
Sungkai  Chumor  Rubber,  1147 

Tali  Ayer  Rubber,  533 
Taltal  Railway,  1251 
Taraplin  and  Sons'  Brewery,  84 
Tanah  Datar  Rubber,  616 
Tanalyk  Corporation,   1350 
Tandjong  Rubber,   1192 
Tanganyika    Concessions,    1248 
Tanjong  Malim  Rubber,  1102 
Telogoredjo  United   Plantations,   184 
Thornycroft  (J.   I.),  411-1353 
Threifall's  Brewery,  255 
Transvaal  and  Rhodesian  Estates,  181 
Tretlegar  Iron  and  Coal  Co.,  79 
Trickett,  Ltd.,  Sir  H.  W.,  1391 
Trigidad  Leaseholds,  1348' 
Tuck  (Raphael)  and  Sons,  572 

Union  Bank  of  Australia,  228 

Union  Cold  Storage,  1015 

Union  Corporation,  326 

United  Premier  Oil  Co.,  374 

United  Railways  of  the  Havana,  1063-1196 

United  Steel  Companie.=!,  409 

United  Temiang  Rubber,  1395 

Ural  Caspian  Oil  Corporation,  1252 

Van  Ryn  G.  M.,  1302 

Venezuela  Central  Railway,    1100 

"Vereeniging  Estates,  38 

Victoria  Falls  and  Transvaal  Power  Co  , 

631 
Village  Deep  G.  M.,  329 
Vryheid   (Natal)  Railway,  80  ~ 

Waring  and  Gillow,  331 

Watford  Manufacturing  Co.,  573 

Watney,  Combe,  Reid  and  Co.,  276 

Waverley  Plantations,  84 

Welsbach  Light  Co.,  233 

We.stei-n   Australian   Bank,   122 

Westeni  Counties  Shipping  Co.,  1236-1336 

Western  Telegraph  Co.,  1343 

White  (.J.   Samuel)  and  Co.,  410 

Woodend  (Kelani  Valley,  Ceylon)  Rubber, 

85  J>         J         I  :, 

Zambesi  Exploring  Co.,  1252 
Zambesi  Mining  Development,  1148 


G.  M.  ^  Gold  Mine,  Mining  or  Mines. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 

7   ROYAL    E.XCHANQE,    LONDON,    EX.  3. 


INCOME 

FIRE. 
MARINE. 


Applh2tions     for 
Altnoiea   Inr/led, 


AS3ET8 

18,526,459 

LIFE. 
ACCIDENT 


All  classes  of 
Insurance^ 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Insuranoes  for  nearly  Two  Hundred  Years. 


THB 


^\^  JP  A  Wkt    BcclDent  anO  Ouarantec 


Corporation,  XimiteD. 


Assets      -        -    £5,750,000 
Claims  paid    -  £19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET,  LONDON.  E.C.  2 

T.  M.  li.  AitAISTROSG,  Alanajrr  and  ■•j-craary. 


ASSURANCE    CO.,    LTD. 

Policies  are  issued  at  Yearly,  Half-Tearly,  Quarterly,  Moithly 
and  Weekly  premiums. 


FUNDS         ...    £4,890,000. 
Chlei Offices:  BROAD  STREET  CORNER,  BIRMINGHAM. 


LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50  FINSBURY   SQUARE.    LONDON,   E.C.  2. 

Allied  with  Katiooal  Amalgamated  Approred  Society  for  Kational  (Health) 
Insarance. 

PREMIUM  INCOME  exceedcT  ...      fii,ooo,ooo 
FUNDS  exceed £2,000,000 

PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  High  Holbom,  W.C.  1. 

Annual  Income  exceeds '..        £5,250,000 

Claims  Paid  exceed  ...        '. £23,000,000 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offioe:  OXFORD  STREET,  HANCHESTEB. 

Annua]  Income   Exceeds 
Assets  Exceed         ... 
Olalm«  PaJd  Exce«ct     . 


£4,700,000 
£15,800,000 
£28.000,000 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 

Payable  ire  Advance. 

Inland. 
One  Year,  £1  10    0  |  Half- Year,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  (within  Postal  Union). 

One  Year,  £1  17    4  |  Half- Year,  £0  18    8 

(Post  Free.) 

•    OrncEB  ;  51  Cannon  Street,  E.C.  4. 


MAXIMUM  LIFE  ASSURANCE 


at 


MINIMUM  COST. 

LIFE  ASSURANCE  particularly  adapted  for  Partnerrfilps 
and  for  all  transactions  where  capital  is  involved. 
Prospectus  will  be  sent  on  application  to 


Auet* 
exceed 
£700,000 


WESTERN  AUSTRALIAN 
Inturance  Co.,  Ltd. 

«  to  47  Comhill.  London.  E.C  J. 


Claim* 

Paid 

exceed 

£1,000,000 
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THE  EXCHANGES. 

With  the  exception  of  the  New  York  exchange  upon 
London,  the  general  tendency  has  been  for  rates  to 
move  in  favour  pf  London.  We  must  not  make  too 
much  of  this,  as  it  is  largely  due  to  transitory  causes, 
but  so  far  as  it  goes  it  is  highly  satisfactory.  This  is 
highly  Spitisfactoiy  looked  at  merely  from  our  own 
Belfish  point  of  view,  but  it  is  satisfactoiy  from  a 
far  broader  and  international  standpoint.  We  have 
got  ourselves  into  our  present  position  through  making 
very  grave  mistakes  in  the  conduct  of  the  recent  War, 
now  liappily  concluded,  but  on  the  whole  our  aims  in 
the  War,  however  im,perfectly  can-ied  out,  bear  the 
stamp  of  the  approval  of  three-quarters  of  the'  race 
inhabiting  the  globe  at  the  present  time.  It  is  con- 
sequently not  desirable  that  our  economic  power, 
which  we  were  accustomed  to  exercise  in  the  past, 
should  be  crippled  as  a  result  of  our  glaring  mistakes 
in  the  conduct  of  the  War.  It  would  appear  that 
this  country  from  an  economic  point  of  view,  as  well  as 
the  other  belligerent  Powers  in  Europe  who  fought  in 
alliance  with  us,  should  recover  such  a  deg»-ee  of 
economic  strength  as  would  enable  us  and  thein  to 
take  our  place  once  more  in  the  economic  comity  of 
nations. 

Now,  in  order  to  do  that  there  are  two  essentials 
and  pressing  enterprises  which  we  should  undertake 
at  present  with  the  least  possible  delay  consistent  with 
carrying  on  the  government  of  the  various  States  of 
Europe  from  day  to  day,  as  well  as  our  daily  needs 
of  supplies  of  foods  and  raw  materials.  We  must  have 
food  and  we  must  have  clothing,  and  we  must  have, 
in  addition,  sufficient  raw  materials  to  supply  the  needs 
of  our  manufacturers.  Without  these  it  is  evident  that 
we  cannot  go  on  a't  all.  To  save  money  by  starving  our 
bodies  our  refraining  from  purchasing  cotton  and  other 
overseas  products  which  are  essential  for  carrying  on 
our  principal  manufactures  is  clearly  not  sound  policy. 
Once  we  have  bought  these  essentials  of  our  existence 
it  is  eminently  desirable  that  we  should  liquidate  two 
great  pressing  debts — Avhich  is  the  most  im,portant  it 
is  exceedingly  difficult  to  say.  They'are  both  pressing-, 
and  until  they  are  liquidated  it  is  certain,  unless  the 
lessons  we  have  learnt  from  economic  science  are  not 
the  right  ones,  this  country  will  never  be  upon  a  sound 
economic  basis,  and  the  London  Money  Market  will 
never  be  a  real  money  market  in  the  sense  the  term 
was  understood  in  the  generation  which  worked  in 
Ijombard  Street  in  the  years  that  preceded  the  summer 
of  1S14.  The  one  is  to  pay  off  our  floating  debt,  which 
is  the  object  for  which  subscriptions  for  the  Loan  now 
befcu'e  the  public  are  being  asked  all  over  the  country, 
and  the  other  to  liquidate  our  indebtedn.ess  incurred 
for  food  and  raw  materials  in  the  United  States  of 
North  America  and  in  the  Argentine  Republic.  We  owe 
to  these  two  great  countries  nearly  f  1,20<;),(X)0,000. 
Until  we  are  able  to  pay  for  om*  food  and  our  urgently 
needed  raw  materials  as  we  were  accustomed  to  do 
before  the  War  we  are  in  precisely  the  same  position 
as  an  individual  who  is  living  upon  borrowed  money. 
The  difficulty  does  not  end  here,  because  it  will  be 
evident  to  the  reader,  who  is  well  aware  that  we 
cannot  produce  these  commodities  within  these  islands, 
that  we  must  increase  our  indebtedness  by  purchasing 
still  fm'ther  supplies  of  food  and  raw  materials,  which 
-to  a  certain  extent  are  as  urgently  needed  now  as  they 
were  during  the  period  of  the  War. 

Everyone  who  tries  in  any  way  to  influence  public 
opinion  is  urging  the  desirability  all  over  the  country 
that  everyone  who  has  even  a  little  money  should 
subscribe  to  the  new  Loan,  whetlier  it  be  in  Victory 
Bonds  or  to  the  Funding  Loan.  We  have  said  our  say 
on  the  subject,  and  do  not  intend  to  labour  the 
subject  to-day.  iTlie  m-geney  of  the  position  is  evident 
to  every  reader.  It  seems  equally  urgent  that  every 
possible  effort  should  be  made  to  liquidate  our  debts 
to  North  and  South  America.  It  cannot  be  done  all 
at  once,  nor  can  it  be  done  at  all  without  the  co- 
operation of  everybody  capable  of  assisting  in  some 


measure,  even  though  it  be  only  to  a  small  extent. 
Moreover,  there  is  hardly  anyone  in  the  country  who 
cannot  assist  in  some  measure  by  refraining  from  pm'- 
chasirig  imported  commodities  and  saving  something 
to  add  to  the  stock  of  mobilisable  capital.  Even  if 
the  person  who  saves  has  not  himself  a^  banking 
account  his  savings  will  tend  to  increase  the  aggre- 
gate of  bank  balances  which  will  enable  bankers  and 
financiers  to  assist  our  manufacturers  and  exporters 
in  producing  commodities  for  sale  abroad  upon  such 
an  economic  basis  that  they  may  find  a  ready  sale  in 
overseas  countries.  Moreover,  everyone  who  refrains 
from  unnecessary'  extravagance  adds  something,  even 
if  it  is  only  a  little,  to  the  aggi'egate  sum  destined  for 
the  purpose  of  paying  off  our  Floating  Debt  and  in- 
creasing the  general  capital  of  the  nation  available  for 
the  purposes  of  reconstruction  and  of  extending  our 
overgeas  trade, 


B\NK  OF  ENGLAND. 

The  return  for  the  week  ended  July  3  shows  to  an 
even  great-er  degree  than  the  previous  statement  the 
effect  of  the  cessation  of  Treasury  Bill  and  War  Bond 
sales,  and  the  consequent  financing  of  the  Govern- 
ment's expenditure  by  Ways  and  Means  Advances. 
Subscriptions  to  the  new  loans  remain  for  tlie  time 
being  in  the  hands)  of  tilie  banks,  and  do  not  yet 
swell  the  Government's  deposits.  During  the  week 
Government  securities  jumped  nearly  £32,000,000, 
and  there  was  an  increase  of  2i  millions  also  in 
"other"  securities,  these  movements  being  reflected 
by  £4,500,000  increase  in  public  deposits  and  a  rise 
of  over  £29,000,000  in  "other"  deposits.  The 
reserve  showed  a  decline  of  nearly  a  million  due  to 
a  substantial  increase  of  £1,646,265  in  the  note  circu- 
lation, offset  to  the  extent  of  £757,000  addition  to 
the  gold  holding.  In  consequence  of  the  big  increase 
in  liabilities,  the  reserve  ratio  declined  from  17.71% 
to  14.13%,  which,  with  tlie  exception  of  the  abnormal 
figure  of  11.7%  touched  on  January  1,  due  to  window- 
dressing  by  the  banks,  is  the  lowest  since  the  begin- 
ning of  March  1918,  when  the  5%  W^ar  Loan  was  being 
floated. 


POSITION  IN  NEW  YORK, 

According  to  a  table  which  has  been  compiled  by  the 
National  City  Bank  of  New  York,  it  is  estimated  that 
the  total  wheat  crop  of  the  whole  continent  of  North 
America,  based  on  figures  supplied  by  the  United 
Stat-es  Department  of  Agriculture,  may  amount  in 
the'aggi-egate  to  1,600, 000, 0t)0  bushels.  The  estimate 
for  ^  the  United  States  alone  for  the  harvest  to  be 
gathered  dm'ing  the  next  two  months  amounts  t/o 
1,230,000,000  bushels.  Both  these  figures,  if  they 
are  realised,  will  be  out  of  all  proportion  the  largest 
wheat  harvest  ever  gathered  in  the  great  continent  of 
North  America  within  Instorical  times.  Allowing  for 
home  consumption  and  for  the  requirements  of  farmers 
for  seeding  puii^oses  in  the  coming  sowing  season, 
these  vast  figm'es,  if  they  are  attained,  should  admit  of 
an  exportable  surplus  of  something  between  7  and  8 
hundred  million  bushels. 

Now,  in  the  past  Europe  was  not  merely  the 
greatest  wheat-consuming  continent  in  the  world,  but 
she  was  in  addition  the  greatest  wheat  producer. 
The  greatest  individual  producer  in  this  continent 
being  European  Russia.  It  is  estimated  that  in  the 
period  before  the  late  War  the  total  world's  protluction 
of  wheat  amounted  to  about  4,000,000,000  bushels. 
Of  this  amount  Europe  produced  considerably  more 
than  half.  As  the  result  of  the  late  clevaslating  W'ar 
the  estimate  for  the  coming  harvest  is  that  there  will 
be  a  deficiency  in  Europe  approximately  of  something 
like  500,000,000  bushels,  in  the  cereal  year  which 
will  end  in  .\ugust  1920.  This  deficiency  will  require 
to  be  made  up  from  the  present  haiwest  in  North 
America  and  the  harvest  to  be  gathered  next  spring 
in  India^  Australasia,  and  South  America..  The 
Southern  hai'vest  only  constitutes  some  10%  of  the 
world's  total  production  of  wheat,  but  they  come  upon 
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the  consuming  markets  of  Europe  at  a  period  when  our 
own  hanests  and  the  wheat  iiiipoi'tetl  from  otlier 
countries  in  the  Northern  heniispliere  are  veiy  nearly 
eshausted,  and  thus  constitute  a  welcome  addition  to 
our  depleted  supplies.  In  the  years  that  preceded 
1914  Europe,  as  we  have  said,  wq3  tlifi  gi'catest  pro- 
ducer QS  well  as  the  greatest  consumer  of  wheat. 
Most  of  the  European  countries  were  able  to  supply 
the  whole  of  their  own  consumption,  and  some  of 
them,  like  Russia,  Hu!igaiy.  and  Koumania,  were  able 
to  furnish  supplies  for  those  European  countries 
whose  industrial  populations  were  gi"eatly  in  excess  of 
the  peoples  engaged  in  agriculture.  England,  of 
course,  was  always — at  least  during  the  past  iOO  yeai'S 
— a  veiy  large  importer  of  wheat.  France  and  Italy, 
in  exceptional  seasons,  required  to  import  a  certain 
proportion  to  supplement  their  own  harvest,  and  foi- 
some  years  before  the  outbreak  of  the  recent  War 
GeiTnany  had  been  accustomed  to  import  a  quantity 
estimated  at  between  15%  and  20%  of  the  consump- 
tion of  the  German  people. 

It  will  be  seen  that  the  farmers  of  the  United 
States,  in  particular,  and  those  of  the  North  American 
continent  in  general,  are  rendering  an  inestimable 
service  to  the  congested  populations  of  Europe  at  the 
present  time  3o  urgently  in  need  of  food.  It  is  in 
this  way  that  the  two  great  continents  of  North  and 
South  Amenca  can  best  assist  in  the  recujx^ration  of 
Europe  from  the  devastating  effects  of  the  recent  War. 
These  two  great;  continents  constitute  between  a 
third  and  a  fourth  of  the  land  surface  of  the  earth, 
and  if  we  bear  in  mind  the  immense  arid  regions  of 
the  globe,  they  constitute,  a  far  larger  proportion  than 
their  area  implies,  and  they  are  pre-eminently,  in  a 
Sense  that  is  true  of  none  of  the  otlier  continents, 
producers  of  foo<l  and  raw  material. 

If  we  are,  that  is  to  say,  if  the  wliole  of  Europe 
is  to  recover  from  the  effects  of  the  late  War,  it  will 
require  to  be  givpn  an  opportunity  to  pay  for  the 
food  and  raw  materials  so  urgently  needed  by  our 
congested  populations  hero  in  the  only  way  that  we 
ai-e  capable  of  paying  for  them  which'is  exporting  our 
manufactures  and  by  rendering  various  services. 

THE  POSITION  IN  INDIA. 

OwiKO  to  the  cable  delays  which  still  prevail  we  have 
no  information  of  what  is  actually  taking  place  in 
India  that  is  not  a  week  old.  In  pre-War  days  such 
cablegrams  would  have  l>een  looked  upon  as  historical 
documents.  It  is  not  possible,  u^ider  existing  circum- 
stances, to  take  advantage  of  the  varying  prices  for 
comn^jodities  in  India  and  in  this  country,  or,  indeed, 
in  other  parts  of  the  world.  There  can  be  no  reason- 
able doubt  Ijiat  the  present  state  of  the  cables,  for 
which,  of  course,  the  cable  companies  are  by  no 
means  wholly  to  blame,  as  the  cables  were  interfered 
with  during  the  War  to  an  extent  that  left  the  com- 
panies practically  no  control  over  their  own  property. 
Probably  at  the  present  time  it  would  be  no  exaggera- 
tion to  sav  that  around  these  shores  there  are  many 
miles  of  cable  that  are  not  connected  anywhere  and  may 
be  allowed  to  remain  in  the  sea  for  an  indefinitp 
period. 

Nevertheless,  although  the  cable  companies  are  not 
wholly  to  blame  in  the  matter,  it  is  clearly  their  interest, 
as  well  as  that  of  the  trade  of  the  countr}',  that  strong 
representations  should  be  made  to  the  Goverimient  to 
make  some  endeavour  at  least  to  restore  pre-War  con- 
ditions within  some  reasonable  time.  At  the  time  the 
last  calje  was  despatched  tihe  monsoon  rains  had 
ceased  for  the  moment,  but  no  alarm  was  felt  from  this 
cause.  For  the  reasons  explained  last  week  the  rains 
are  considerably  above  the  amounts  of  precipitation 
which  had  fallen  up  to  the  corresponding  date  of  last 
year.  In  addition,  it  the  monsoon  is  to  be  a  really 
good  one  it  will  have  to  extend  well  into  the  month 
of  September,  and  experience  shows  that  no  monsoon 
goes  on  raining  day  by  day  for  three  whole  months 
without  a  break.  At  present  there  is  a  fair  amount  of 
produce  coming  from  India,  consisting  of  jute,  jute 


nuuuifactures,  copra  for  making  margarine,  and  a  steady 
supi)ly  of  hides,  which,  we  need  hardly  add,  are  veiy 
welcome  on  this  market.  There  is,  of  course,  the 
currency  dillicult}',  due,  in  a  sense,  to  tiie  rise  in  the 
price  of  silver  and,  consequently,  to  the  enhanced 
exchange  value  of  the  rupee.  To  study  this  question, 
as  the  reader  is  aware,  .a  Cojimiiltee  has  been  ap- 
jiointed,  and  some  legislation  is  expected,  either  to 
repeal^  or  at  least  modify,  tlie  policy  determined  upon 
in   J  893. 

With  the  same  object  in  view  as  the  British  Govern- 
ment has  in  inviting  subscriptions  for  its  Victory 
I^oans— i.?.,  the  funding  of  short-dated  obligations — 
the  Indian  Government  is  issuing  a  loan  of  unlimited 
amount  at  the  price  of  9/5,  bearing  interest  at  u%,  free 
of  income  tax.  The  loan  is  repayable  at  par  not  earlier 
than  Octol^r  1.5,  1945,  and  not  later  than  October  15, 
1955.  The  subscription  list  will  be  open  in  India 
from  July  2  to  August  30.  Indian  war  bonds  of  all 
issues  will  l)e  accepted  at  par  in  payment  for  subs<'rip- 
tions,  and  Indian  Treasury  bills  will  l>e  accepted  sub- 
ject to  discount  of  4%  per  annum.  .\s  provision 
against  depreciation  in  market  value,  H°{,  of  the 
amount  of  the  loan  will  Ije  set  aside  annually  as  a  fund 
to  be  used  for  purchase  and  cancellation  of  loan  when 
the  market  value  falls  below  the  issue  price. 

It  will  be  seen  that  in  regard  to  interest,  price'  of 
issue,  and  depi-eciation  fund,  the  tenns  are  similar  to 
the  British  War  Ix>an  floated' in  February  1917,  and 
it  may  Iw  useful  to  recall  that  the  last  Indian  War 
Loan  was  issued  in  May  last  year  at  par,  but  the  rate 
of  intei-est  was  5i%. 

INDIA  COUNCIL  SALES. 


-This  Week- 


,         Next  Week 

Offered  Applications         AUotteJ        TobeODered 

Amount Rs.l  ,00,00,000  E8.1,80,55,000  Ks.l  ,00,00,000  Rs.l.C 0,00,000 

Allotments  on  Txtesday,  June  30,  1919, 


-Bill 


Appli'^ations 

Drafts  on — 

Calcutta 

Bombay 

Madras 

Total  1 
Allotted 


Ra. 


Rate 


-Dctorred  T.T.- 

Es.  1,70,56,000 

Ra.  Kato 

35,89,000      1/7-9375 

45,«1,000      1/7-9376 

15,63,000      1/7-9370 


-Immcdittte  T.T.-, 

lis.  6,00,000 

Rs.         Hate 

1,39,000      l/« 

1,38,000      1/8 


—         97,23,000 
06% 


1/7-937 


s,77,noo 

66% 


1/8 


Sales  for  week  to  Juno  29, 1019     Rs.l, 00,00,000  realIslnfi£830,7'J3  (1/7-9) 

Sales,  Apr.  ], '19,  to  June 2'J,'19    Es.6,80,00,000       „     £.5,G(KI,9C7  (1/7-7) 

Sales,  Apr.  1,'IS,  toMar.  31, '19E8.16,60,00,000       ,,£11,616,764  (1/6-8) 

Sales,  Apr.l,  '17,  toMar.31,'18  n8.16,20,00,000      „  £31.106,219  a/*-6) 

SILVER. 

Silver  has  been  down  to  53(/.  per  ounce  this  week, 
but  a  hardening  in  the  demand  later  has  led  it  to  rise 
to  b'i%d.  per  ounce.  The  price  closes  to-night  at  bZ\d. 
Owing  to  the  fall  in  the  New  York  exchange,  New 
York  operators  have  been  less  willing  than  of  late 
tc  dispose  of  silver,  which  luis,  of  course,  been  a 
Iru-dcning  feature  in  the  market.  This  hardening  tend- 
ency, ho->vever,  has  been  checked  to  some  extent  by 
the  "fact  that  China  has  not  come  into  the  market  to 
the  extent  that  was  expected.  From  all  we  can  learn 
China  appears,   and  the   Far  East  generally,  to  be  a 


\\^^^&  BaIsjj^ 


:dIc^"* 


I 


^Africa 


West  End  omce— 

25.   COCKSPUR    STREE1 
S.W.-K 


Ajcnoy  ftt— 

10,  WALL    STREET. 
NEW   YOR.K    U  S.A. 


LONDON    OFFICES:       

CIRCUS  PLACE,  LONDON  WALL,  E.C.-2. 
18.  ST.  SWITHIN'S  LANE,  E.C.-4. 

Special  facilities  afforcied  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   East  Africa. 
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buyer,  but  not  an  urgent  buyer.  Any  parcels'  offer- 
ing appear  to  be  readily  absorbed  on  account  of  China 
or  the  Ear  East,  but  there  is  nothing  like,  the  active 
bidding  that  was  anticipated.  Whether  the  market  in 
Europe  or  the  United  States  has  over-estiinated  the 
demand  remains,  of  course,  to  be  seen ;  but  appearances 
point  to  the  probability  that  the  demand  for  the  Far 
East  is  not  yet  satisfied.  Another  strengthening  feature 
of  the  market  is  the  fact  that,  in  spite  of  the  recent 
enormous  quantity  of  silver  imported  into  India,  it  is 
reported  on  reliable  authority  that  several  thousands  of 
rupees  have  recently  disappeared  fi'om  circulation, 
although  the  melting  of  mpees  in  India  is  illegal. 

Generally  speaking,  the  past  week  in  the  Stock 
markets  has  been  characterised  by  continuance  of  dull- 
ness, and  neither  the  signing  of  peace  nor  the  closing 
of  the  House  on  Tuesday  proved  helpful.  The  majority 
of  the  active  stocks  show  small  declines.  Consols  are 
§  lower  at  63f ,  and  the  5%  War  Loan  is  a  fraction 
down  at  93.  French  loans  have  dropped  back  further 
on  the  adverse  exchange,  the  5%  i>eing  quoted  at  no 
more  than  78,  and  the  4%  British  issue  at  only  63^^. 
The  Foreign  Eailway  market,  on  the  whole,  has  been 
fairly  steady,  though  here  and  there  the  improvement 
in  price  recorded  last  week  has  not  been  maintained. 
American  railway  stocks,  or  rather  those  not  deposited 
with  the  Treasury,  ;'ben«fited  from  tlie  fall  in  tlie 
exchange  to  $4.50  at  one  time. 

Last  week's  improvement  in  the  Home  Eailway 
market  was  short-lived,  for  general  weakness  has  been 
noticeable  again   during  the  past  few  days.     In  the 
main  tins  is  attributable   to    disappointment    at    the 
reply  of  the  Chancellor  to  a  letter  addressed  to  liim 
by  Stock  Exchange  firms  asking  for  a  declaration  of 
Government  policy.     Mr.  Chamberlain,  in  his  reply, 
says  that  if  it  is  decided  that  the  railways  are  to  be 
acquired'  by  the  Government  and  then  worked  by  the 
State,  the  Government  would  not  propose  the  acquisi- 
tion except  on  terms  which  are  fair  to  the  shareholders. 
In     the     industrial    and    general    sections    of   the 
market  chief  attention  has  been  given  to  shipping  and 
oil  shares.     Following  the  publication  of  proposals  to 
give  the  directors  power  to  distribute  profits  in  stock, 
P.  and  0.  shares  have  been  actively  bought,  and  close 
35  points  higher  on  the  week  at  550..     Furness  Witliy 
have  risen  ff  to  of,  and  Prince  Line  are  now  quoted  at 
6,  against  5|  a  week  ago.     There  has  been  realisation 
in  Marconi  issues,  presumably  on  fears  of  the  decision 
o!    the  Arbitration   Court   in    the   claim    against   the 
Government    being    less     favourable    than     recently 
thought  probable.     Among  industrials  there  have  been 
rather  more  recessiofis  in  prices  than  improvements, 
though  as  a  whole,    and  considering  the  surrounding 
circumstances,  firmness  would  best  describe  conditions. 
In    the    Oil    market    the    leading    shares    have    con- 
tinued to  receive  large  speculative  support,  stimulated 
by  Sir  j\Iarcus  Sanuiel's  rosy   review  of   the  oil  in- 
dustry's outlook  at  the  Shell  meeting.     Shell  shares 
at  one  time  were  lOf ,  and  sharp  further  rises  are  also 
shown  by  ilexican  Eagle,  Trinidad  Central  and  Lease- 
holds, and  British  Burma. 

VICTORY    BONDS 

may    be    purchased 
ON    THE    INSTALMENT    PLAN. 

The  Instalments  can  be  spread  over  10,  1  5  or  20  years,  and  cease  it  the 

purchaser  dies  previously,  or  if   the    Bond  is    drawn   for  redemption 

during  the  currency  of    the  Policy. 

NO    MEDICAL     EXAMINATION     OF     APPROVED 
LIVES   for  a   10-year   term. 

Atph  for  full  particulars  (stjting  age  next  birthday)  to 

THE   NATIONAL  MUTUAL  LIFE  OFFICE, 

39   Ki.ng    Street,    Cheipside,    Lon:?on,   E.C.  2. 
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and    Modern    Office    Furniture 
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Ring  up  London  Wall   1533. 


The  South  African  section  of  the  Mining  markets  has 
be^n  dull  this  week  again,  the  dividend  announcements 
failing  to  stimulate  enthusiasm.  The  passing  of  the 
Springs  and  Geduld  dividends  were  particular  dis- 
appointments for  shareholders,  and  the  reflection  is 
seen  in  lower  quotations.  Central  Mining  have  been 
fimi,  but  probably  more  on  account  of  oil  and 
soda  interests  than  its  mine  shareholdings.  lu 
diamonds  De  Beers  weakened  at  first  on  profit-taking, 
but  rallied  again  later,  and  among  Ehodesians,  Tanr 
ganyika,  Zambesia,  •and  Eezende  shares  have  been 
good.  The  pushing  up  of  West  African  descriptions, 
irrespective  of  merit,  has  .continued,  and  buyin^of  tin 
shares  has  also  raised  prices  considera'Sly  in  several 
instances,  notably  South  Crofty.  American  mining 
shares  have  rallied  after  early  dulness,  and  Burma 
Corporations  have  been  a  feature  of  strength,  advanc- 
ing to  £7. 


TRANSVAAL    ESTATES    AND 
DEVELOPMENT. 

There  ■'.re  many  investors  who  cling  to  the  belief  that 
there  is  great  scope  for  profit  making  by  taking  an 
interest  in  African  land  companies,  and  this  notwith- 
standing that,  with  few  exceptions,  their  hopes  have 
been  disappointed  time  and  again.  ^  Many  South ' 
African  land  companies'  accoinits  show  financial 
poverty  and,  consequently,  lack  of  the  wherewithal 
'necessary  for  development.  There  are  exceptions, 
however,  of  which  the  TransvaaLEstates  and  Develop- 
ments of  the  Lewis  and  Marks  group — also  associated 
with  the  Vereeniging — is  one.  This  Company  has  been 
in  existence  for  many  years — 30  years  to  be  exact — ■ 
but,  contrary  to  the  experience  of  most  of  such 
concerns,  has  managed  to  pay  some  small  dividends — 
viz.  2i%  for  1914,  1917  and  1918,  free  of  tax.  The 
1918  report  was  presented  to  the  annual  meeting  of 
shareholders  last  week,  and  the  Chairman  was  able 
to  report  considerable  progress  in  land  sales  and  farm- 
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ing  operations,  wliicli  are  being  conclucted  on  an 
increasingly  large  scale.  On  account  of  the  general 
prosperity  of  th<'  country  and  the  changed  desires  of 
returning  soldiers,  the  demand  for  good-class,  well- 
placed  land  in  South  Africa  has  increased  greatly. 
The  Company  has  altogether  about  1,7UU,OOU  acres, 
and  after  allowing  for  the  portion  taken  up  by  its  own 
farms  or  let  to  other  farmers,  a  large  surplus  remains 
[or  disposal.  The  Company's  land  sales  have  increased 
as  follows :  — 

1912        1913        19U     1915     1916        1917        1918      To  Date 

1919 
Acres   ...   14,860      10,300      4,826      Nil      3,385      11,685      74,500      76,200 

Only  since  1912  has  the  policy  of  selling  land  been 
in  operation,  and  out  of  about  208,000  acres  sold — a 
mere  fi-action  of  the  total  holdings — nearly  150,000 
acres  have  been  disposal  of  in  the  last  eighteen  months. 
The  average  price  realised  to  date  has  been  8s.  OJ. 
lier  acre,  as  against  the  average  book  cost  of  the  whole 
land  owned  of  6.s.  3d.  per  acre.  To  a  large  extent 
the  74,000  acres  of  land  sold  last  year  consisted  of 
outlying  bush  veldt.  In  the  past  this  has  yielded  no 
revenue  and  was  practically  of  no  value.  Yet  it 
realised  an  average  of  5.'>.  Id.  per  acre  under  the  new- 
conditions.  As  to  the  Company's  own  farms,  these, 
of  course,  have  taken  time  to  stock  with  cattle  and 
develop  into  paying  propositions.  Cotton  growing  is 
increasing  and  looks  like  proving  very  successful.  In 
the  accounts  fanning  showied  a  loss  of  £2,272  for 
1918.  Rentals,  mainlv  from  farms  let,  brought  in 
£7.995,  and  land  sales  profit  was  £1,273.  These 
items  added  to  £8,622  profit  on  investnient  sales, 
£14,552  dividends  and  interest  on  investments,  £1,154 
sundry  receipts,  and  £7,557  taken  from  resen-e,  made 
the  total  credit  to  revenue  account  £41,154.  After 
deducting  expenses,  taxes,  and  farming  loss  there  le- 
niained  a  credit  balance  of  £28.961  out  of  which  .o 
pay  the  2i%  dividend  on  the  capital  of  £985.000, 
absorbing  £24,641.  The  balance  sheet  at  December  31 
shows  estates,  farms,  and  town  properties  valued  at 
£655,284.  and  investments,  debtors  and  cash  exceeding 
current  liabilities  by  £356,000.  Investments  at  cost 
or  under,  and  mainly  in  "Government  and  municipal 
securities,  stand  at  £332,333.  The  price  of  the  Com- 
pany's £1  shares  is  about  12s.  &d.  The  surplus  liouid 
assets  represent  about  7.s.  per  share,  'eavi  ig  5s.  0/. 
jier  share,  or  £271,000,  for  properties.  This  is  equal 
to  only  3.S.  2r/.  per  acre  of  the  total  landholdings. 

TEKKA,   LIMITED. 

I'manks  to  the  very  higli  price  obtainable  for  tin  the 
Tftkka  Company  is  able  to  report  a  record  profit  tor 
the  year  ended  January  31.  A  larger  quantity  of 
ground  was  dealt  with  by  the  six  sluicing  and  elevating 
monitors  at  work,  and  as  ttie  grade  of  the  ground 
remained  about  the  same  the  Jin  concentrate  output 
amounted  to  51  Oi  tons,  against  503 J  tons  in  1917-18. 
Tlie  average  price  realised  was  nearly  £170  per  ton, 
as  compared  with  £121  in  the  previous  year,  and  not- 
withstanding a  further  considerable  increase  in  cons 
the  working  profit  comes  out  at  £70,000,  or  £21,000 
more  than  reported  last  year,  while  the  net  profit, 
after  inclusion  of  sundn-  receipts  and  paying  office, 
&€..  expenses,  amounts  to  £72,166  against  £52,798. 
The  heaviness  of  the  excess  profits  duty  precludes 
increase  of  dividend  pending  settlement  of  liability. 
For  1917-18  £5,515  was  paid,  and  for  the  past  year 
£36,166  is  added  to  the  carry-forward,  increasing 
same  to  £37,986.  The  issued  capital  is  only  £80,000 
Progress  of  production  and  profit-earning  is  shown 
below  :  — 

r.lack  Tin 
^Ootput^ 
Omund  Yield 

Treated  per  Cub. 

Te.-irlo       Cui).  Yanl 

.Un.  31     YarcU       Ton.=      Lh. 


Vfilue 
Per 
Ton  of 
Tire 
£ 
1911*  ...    «n,000       358  1-7S  108J 

inl.-.     ...    47S,ino       491J        2-33  Hi 

IStlf.     ...    435.700       401^        20S  91 

ISi;     ...    4!«i,040       491  2-2  !>!i! 

191S     ...   4.'>2.000       .'■.n;;(         2.5  1->VJ 

1»1»     ...    487,950       6W\        23  ITn 

•  liesxilts  allectcs.1  bv  nbnorma!  rairj^. 


Working 
, — Cosw  — 

Per       Tcr  Workme 
Cnb.     Ton  Prolit- 

Yard      Tin  £ 

d  t 

90  471  22,048 

7-9  31»  2i,0S2 

85  3Si  21,113'. 

7-3  3n^  34.3S4 

S  29i  49/)fl' 

101  -115  7I).7UJ 


NVt 

nepreciatiou 
Written  off 

£ 

£ 

1914     ... 

...      22.955 

191.J     ... 

...      2'.,2M 



IfIC     ... 

...      21,713 

I  2,000 

law    ... 

...      37,a08 

3,000 

1918     ... 

...      62,798 

7,u00 

1919     ... 

...      72,106 

3,000 

Dividends 

, Paid— , 

£  % 

s4,ooo  sot 

24,000  30 

21,000  ;6i 

3O.(J0u  37J 

^i-l.ilOiJ  42i 

34,000  42t 

t  Also  2.j%  dividend  in  shares!  o(  Tekka-Taiping,  I.tJ. 

The  consulting  engineers  consider  the  prospects 
for  the  cunent  year  aj'e  most  promising,  but  in  regard 
to  profits  they  make  their  opinion  dependent  upon  the 
price  of  tin.  That,  of  course,  is  the  cnix  of  the  matter 
from  the  shareholders'  {loint  of  view.  In  the  year 
191S  the  price  of  metallic  tin  averaged  about  £320 
per  ton,  whereas  the  present  quotation  is  about  £238. 
It  seems  certain  that  the  working  profits  will  be  on 
an  appreciably  lower  scale  this  year.  On  tiie  other 
hand,  howevei-.  the  excess  profits  duty  has  been  re- 
duced to  40%  as  from  Januaiy  1 ,  and  may  b^  removed 
entirely  next  year.  That  not  only  means  a  considerably 
larger  profit  available  for  dividends — which  for  1918-19 
absoi'lx^d  less  than  half  the  net  profits — but  will  also 
increase  the  proportion  of  profit  which  the  Tekka- 
Taiping  Company  can  distribute  in  dividends. 


TEKKA-TAIPING  TIN. 

The  Tekka-Taiping,  30%  of  the  share  capital  of 
which  is  owned  by  the  Tekka  Company,  has  made 
rapid  progress  recently,  but  the  National  Exchequer 
has  been  the  principal  beneficiary.  The  Company  has 
only  paid  £10,000  on  account  of  profits  tax,  but  as 
much  as  £54,206  of'undivided  profit — over  80%  on 
the  share  capital  of  £65,000 — is  carried  forward  to 
cover  balance  tax  liability  for  1917  and  1918. 


Black  Tin 
.—Outputs 
0  round  Yield 

Treated  per  Cnb. 

Year  to        Cub.  Yard 

Oct.  31      Yards       Tons       Lb. 


Working 

. — Costs 

, Value ler         Per 
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£  £  d.  £  £ 


1915  . 
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9.5 
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69,607 
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4.5 
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4.6 
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37,100 
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1915 
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8,017 



— 

— 

1916 

...     48,237 

11,657 

12,991 

20 

13,?39 

6,685 

1917 
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5,973 

12.938 

20 

lO.llOOf 

35,941 

1918 

...      57,642 

5,978 

12.999 

20 

— 

37,9S7 

•   In  ludin^  sundry  revenue 

t  On  account. 

The  price  of  Tekka  shares  is  86s.,  a.nd  Tekka- 
Taiping  are  quoted  at  105s.  The  yields  on  past  year's 
dividends  are  respectively  about  10%  and  4%,  so 
that  improvement  in  both  cases  is  considerably  dis- 
counted. However,  75%  dividend  on  Tekka-Taiping 
shares — to  return  15%  on  the  present  share  price — 
would  require  the  distribution  of  a  sum  equal  fo  about 
£116  per  ton  of  recent  rate  of  black  tin  production, 
against  £125  profit  actually  earned  last  financial  year. 
Moreover,  the  consulting  engineers  have  reported  that 
the  proved  profitable  ground  available  warrants  the 
installation  of  at  least  another  dredge,  and  it  should 
not  under  peace  conditions  take  long  to  have  same 
working  and  the  rate  of  output  doubled.  .\8  to  the 
Tekka.  it  is  entitled  by  its  shareholding  to  30%  of  the 
Tekka-Taiping  profit.  If  the  Tekka-Taiping  paid 
75%  in  dividends,  that  would  give  the  Tekka  Company 
about  £12,0fK)  net.  or  15%  on  its  capital.  To  return 
1-5%  on  the  present  price  of  its  shares  its  annual 
dividend     would    r<^'qiiire    to   avcr.\<i<-    05"' — s:iy   50% 
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from  its  own  operations.  That  would  represent  the 
distrihulion  of  £40,000,  or  £78  per  ton,  on  the  1918 
rate  of  tin  production,  which  actually  yielded  a  net 
profit  of  £128  per  ton. 
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CHILE  COPPER  COMPANY. 

CoNSiDBHiNG  the  War  difficulties  incidental  to  the 
obtaining  of  hea.vy  plant  and  equipment,  shipping 
shortage,  &c.,  this  great  American-Chilian  under- 
taking— reckoned  to  be  in  the  future  the  largest  pro- 
ducer of  copper  in  the  world — has  made  fair  progress 
— though  nothing  like  so  rapid  as  originally  antici- 
pated— towards  the  ultimate  production  progi'amme 
planned  for  it.  Last  year  the  output  of  copper  ex- 
ceeded 51,068  short  tons  from  the  treatment  of 
5,745,248  short  tons  of  ore,  the  yield  being  thus  only 
1.64%  copper.  The  extraction  was  very  good,  namely, 
82.17%  of  the  copper  contents  of  the  ore;  and  the  actual 
cost  of  production  was  only  15.3  cents  per  lb.,  which 
is  equal  to  about  £68  per  ton  of  2.240  lb.  By 
charging  an  allowance  of  $2,132,583  to  costs  for  de- 
pletion of  mineral  deposits,  as  allowed  for  taxation 
purposes,  the  total  cost  is  brought  up  to  17.88  cents 
per  lb.  Progress  since  commencement  of  production 
is  shown  below:  — 

Total 
Cost 
of 
Produc- 
tion 
lS.b=>i\ 
15-46(-. 
IClc 
17-880. 

As  regards  earnings,  only  copper  actually  sold  and 
delivered  is  included  in  the  income  account.  In 
respect  of  the  1918  statements  only  42,350  tons  are 
so  described,  the  average  price  being  24.73  cents  per 
lb.  The  remaining  8,700  tons  of  the  production  are 
taken  into  the  balance  sheet  at  cost,  and,  of  course,  the 
profit  on  this  portion  will  be  taken  credit  for  subse- 
quently. The  operating  profit  shown  for  the  year  from 
the  above-mentioned  42,350  tons  of  copper  is 
$8,516,403,  and  after  including  miscellaneous  income 
and  paying  taxes  there  remains  a  net  profit  of 
$8,176,671— say  £1,600,000.  .  A  total  of  $2,314,023 
is  written  off  for  plant,  discount  on  bonds,  and  the 
$2,132,583  for  depletion  of  deposits  already  men- 
tioned, and  aifter  paying  $2,422,418  bond  interest 
the  surplus  for  the  year  comes  out  at  $3,440,229,  to 
be  added  to  $602,118  surplus  brought  forward.  Of 
the  total  of  $4,042,347  thus  obtained,  $2,787,881  is 
placed  to  depreciation  reserve.  It  is  clear  from  the 
combined  balance  sheet  of  the  operating  and  holding 
Companies  that  the  latter — the  Chile  Copper  Company 
— ^could  have  commenced  dividend  payments  on  it>s 
$95,000,000  of  Common  stock.  But  the  development 
plans  are  as  yet  only  partially  complete.  Pi'oduction 
has  reached  something  over  half  that  aimed  at,  and 
considerable  outlays  on  capital  account  have  still  to  be 
faced.  Moreover,  the  Copper  market  has  been  entirelv 
disorganised  by  the  cessation  of  the  great  war  demand, 
and  it  may  be  some  time  before  it  is  ready  to  assimilate 
such  an  increase  in  production  as  the  Chile  Company  is 
planning.  Such  plan  will  presumably  have  to  be  put 
back  a  little;  but  in  view  of  the  fact  that  the  ore 
resei-ves,  positive  and  probable,  ai-e  calculat-ed  at 
697,510,349  tons  averaging  2.12%  copper  contents 
(as  compared  with  3,745,248  tons  averaging  2% 
copper  treated  in  1918),  it  is  obvious  that  the  scope 
for  further  expansion  in  operations  is  very  great.  It 
the  rate  of  output  were  doubled  the  life  on  the  ore 
reserves  would  still  be  nearly  100  years. 


London  Clearing  Bankers. — At  a  meeting  held 
on  .July  3,  Mr.  Laurence  Currie,  of  Messrs.  Glyn, 
Mills,  Currie  and  Company,  was  elected  Chainiian, 
and  Mr.  E.  Holland-Martin,  C.B.,  of  the  Bank  of 
Liverpool  and  Martins,  Limited,  Deputy-Chairman  for 
the  ensuing  year. 
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I.— BANK  RETURNS,  ETC. 

BAWX  OP  EWCXiAiro.— Accoants,  July  Z,  1919, 
Zssne  Department. 
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Other  Securities  7.434.900 
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to    Lia- 
bilities 


% 
1413 
17-71 
19-71 
18-18 
28-25 


29.3    62-40 


Bank 
Rate 


Three 

Months* 

BlUa 


•  July  30.  1914  +  to  4% ;    -Tulv  31.  8%' ;     An?.  1,  10%' ;    \m.  8  8%  I 
Aug.  8  6%  ;   Jul?  13.  1916.  6%  ;   Jan.  18.  1917.  5t%  ;  April  6,  5%. 

OomparlaoB  of  Bank  Betnrns,  BzetaanKes,  Prleea,  4io. 


■iBk  el  Enilnd  (In  £'•  iteillnc 
00,000'B  omitted) : 

Olrculatlon 

Public  Deposits     

Other  Deposits  

Government  Securities 

other  Securities 

Reserve  

Ratio  to  LlabUltlee  

Ooln  and  Bull  on  

Montf 

Bank  ot  Bngland  Rati    

Bank'-ot  France  Rate  

Rate  3  months'  Bills  London.. 
EnMn{n : 

Parlfl  Cheque 

New  York  60  days   

Bombay  Telet'ar'ilo  Translen 
Prien: 

OonsolB  21%  Oash , 

French  Rentes  3%  Money  I      61  82i 

Silver.  London  spot oi,        53*" 

Wheat,  Oatau  averafr qi.       73/3 

Ootton,  Mid  Upland lb.       19041 

lion.  Scotch  pif ton'      166/0 


Julv  2, 

1919 
£79  9 

24.5 
166.9 

98.7 

83.5 

27,1 
14-13% 


5% 
6% 

3.V% 

29  82}' 
4  52 

inn 


53 


Julv  3, 

1918 
£54,9 

38.2 
152,1 

66.2 
112,9 

28,9 
15  18% 

65.3 

5% 
5% 

27  15! 
4  72! 
l/5Ji 

56 
60  90 
48:?,d. 
74/4 

2229J. 

101/0 


July  4, 

July  6. 

1917 

1918 

£40.2 

£36.4 

41.7 

689 

130.6 

103,6 

45,6 

42.2 

IIM 

95,8 

33,5 

42,4 

:9-44% 

2608% 

55.2 

66.3 

6% 

5% 

5% 

6%     » 

4i% 

6rt% 

27  48 

28  131 

4  721 

4  72i 

1/4,', 

1/4s"t 

551- 

'   61! 

60  20 

63  30 

39id. 

28'S'l. 

78/3 

4G/3 

19-lOJ. 

8-03d. 

98/6 

June  30 
1909 
£30.2 

12.3 

68.5 

15.4 

43.8 

29-3 
41-40% 

41.1 

21% 

3% 

15% 

25  19 
4  86! 
1/3  [f 

84<% 
97  10 
23ld. 
42/8 
6-281. 
64/3 


CVBRBWCT    WOTS    ISSVE. 


Week  to 
July      2. 1919 
June     25.1919 


July 
July 
July 
July 


3. 1918 
4.1917 
5, 1916 
7. 1916 


Notes 
Issued 

£  '" 
9.477  047 
6,079-207 

8,513.401 
5.O73.032 
6.041.128 
2.774.292 


Notes 
Oancelled 

£ 
8.834663 
8,648,330 

5,198.329 
3.261,743 
3,323,041 
1,291,945 


Notes 
Outstanding'^ 

£ 
342.952.150 
342,309,770 

256,227.516 

163.981-965 

123  817,384 

48,059,148 


Gold  Coin  %  at  OoU 

&.  Bullion  to  Notes 

£  %' 

28.500,000  8-3 

28,500,000  8-3 


28.500.000 
28,500,000 
28,500,000 
28,500,000  . 


Ill 

17-4 
230 
59-3 


Notes  ohtstandiDg— 
One  Found  ». 
Ten  Shilling        

Oertlflcates  outstanding  .- 

Total  

Investments  Reserve  A/o 


Balance  Sheet,  July  ?,  1919, 


£ 

262.715.616 
45.126,533 
35,110,000 

342.952.150 
16,640,999 


Total ... 


...   359,593,149 


Advances —  S 

Truptee  Savings  Banks  360.000 

Currency  Not«  Redemntion  A/c — 

Pold  Coin  and  Bullion  ...  28.500.000 
Government  Securities  ...  327.321.264 
Balance  at  Bank  of  England     3.411,885 


Total 


~      359.593.149 


PUBLIC  IirCOniE  &.  EXPSirDZTTrKE  [OOO'a  omitted-] 


1919. 

Week  to  Revenue 

June  30t  818,718 

June  21  15,329 

June  14  9.754 


[Expcndi-     Excess  of 

ture      Espen'iitare 

£29.002         £10  284 

25.739  10.409 

19.534  9,780 


-Loans,  Advances,  &c.- 


Cr. 

£455-750 

S3.268 

88.616 


Dr. 

£445,774 

72,'' 99 

78.971 


Oash 


gldays'lg 
91days'18 

Tr.  •19-20' 
Tr.  '18-19 
Tr.  '17-18 


1919. 

Week  to 
June      30t 
June      21 
June      14 


185.796 
155.753 

1,201,100 
889,021 
707.234 


401 199 

728976 


215.403 
573-223 


Net  +     Balance 

£9.976      £6.640 

10.359        5.946 

9.645 6.995 


1.585.777 
1,709.246 


1.376,533 
1-145,348 


208.244    -7.169 
563,898    -9.328 


Customs 

&  Excise 

£4.556 

6-755 

3.625 


l,i34,910        233,810         —  —  233,810 

2,679.301    1.690.280     7.033.402    6.361.363  1.682.049 
2.696.221    1.988.987      7.499.804    3.616.023    1.983.581 
Principal  itomt  ol  Rtvsnus  ind  Expenditar*. 

Revenue — .  ^—^Expenditure- 
Income     Bzcess  Pro-        Other    Int..&c.,  Misc. 
Tax,  &c.  fits  Duties,  &c.  Revenue  on  Debt         Expend. 
£2,778          £7,297        £4  087      £2,278  £852 
1.212             4-651         2.711           985  54 
619            3-676          1,836        2.182  8 


91  days'18 
91  days'lB 


65.660 
33,700 


rr.  'It-SO*  237,100 
Tr.  '18-19  182.220 
Tt. '17-18  110.033 


39.114 
27,237 

314,000 
291.186 
239.609 


63-791 
62.955 

300,000 
285.028 
220.214 


27.231 
31.861 


114-249 
92-5»9 


12,799 
81.030 


Supply 

Services 

£26  070 

24700 

17.344 


300,800  380,000 
160.687  269.964 
137,478    189,861 


1,530 
1473 

16,693 
(11.380 
11.401 


286.419 
634,904 

IfilSMt 
2,297.968 
2.494.968 


PLOATINB   [OOO's 

DEBT,    omitted.] 
June     30.1919:  ... 
21.  1918      ... 
14. 1919      ... 
7.  1919      ... 
31. 1919 


June 
June 
June 
May 


Treasury 
Bill- 

£798.160 
851,831 
891.208 
960  219 

1.036.131 


•  Budget  estimate. 


Ways  Sl  Means 

Advances 

£774.237 

701.892 

654892 

681.892 

457.892 

t  Highest. 


Total 
£1.570.387  r 
1,553.723 
1,646.100 
1.642.111 
1.494,023 


X  Nine  days. 


NltBl.  WW 
Bond  Rcpli. 

£1.732  021 
1.732.021 
1.731.174 
1.728,301 
1.723.216 


July  5,   1919.] 


THE     STATIST. 


FORBZCir  B&WXS. 


[In  £'8  Sterlingt— OOO's  omitted.] 


AUSTRIA-  , 

HUNOARV.       Ooia 
JaW  23, '14. -.£51.578 
Juti"   7. 'W-..  10-928 
June  15. '19-..  10.928 


— Oaah- 
Silrer 

£12.141 
2.388 
2.384 


Total 

£63.719 

13.314 

13.312 


, — Advances — « 
To  To  Djal 

Pablic        GovW. 

£7  722  — 

383-976  £1.373.083 
388.163    1.373.083 


Deo.    7,  'V...  U.000       2.300      13.300    603.990 


739.300     117.600 


BCLfilUM. 

Aog.  8 '14 
Jane  19.  '19 
June  26.  'i9 


Oolil. 

£10.977 

10.631 

10.851 


SiUr-r 
£633 
1.048 

1.094 


Total 

£11.610 

11.879 

11.748 


Dis'-duuts 

£41.925 

13.8114 

14.881 


CircuI.Ttiun    D.'po-iit-i 
£51.800        £8.263 


187-990 
167.797 


90.730 
92.518 


DCNMARK. 

July  31.  '14  - 
Apr.  3a  19 
May  3V19  - 

liiyll.  '18  ■ 
May  31.  '17  - 

PRANOE. 

Jnly  30.  '14 
Jane  26-  '19 
July    ajl9^ 

July 
July 


-Oa«h- 
Gol.l         Silver 

E4.10C  £341 
ia374  138 
10,355 138 

10.228         138 
,    9.996         138 

In  B^ink    \hroHil 

-.      --£165654- 
..     142.905    79.131 
..    142.917    79-131 


Dii- 

Total  ount-* 

£4,441  £6.197 

10.510  3.425 

1*493 4.393 

10.364  3.004 

10.132  4.628 


Balance  Oirciila- 

Abroati  tion       Deposita 

£786  £8.693         £47 

3.977  24.115       1,028 

3.563  24.109         950 


3.703 
8.437 


19.163 
16.590 


988 
1.436 


Total  OiSh 

in -I'e  Silver    Bills 

£190,887    £97-768 

234183      34-121 

231 175      3S  837 


Oirca'a-  ^-Deposits— t 

tion  Public     Private 

£287.327  £15.302    £37.903 

1,377-680  1.973     134.480 

1.390.103  2.282     134.954 


4. '18 

6- '17 


MRMAMV. 

July  23. '14- 
Juoel4.'19-. 
Jane  23.  '19-  ■ 


134508 
130,241 

-naah 


82.484 
81.391 


227-545 
222-142 


50-708 
27.492 


1.168.088 
834.482 


Oolii  Silver 

£67.643  £18.727 

57.575  1,001 

.  56.890  985 


Total 
£84.570 
68.676 
58.875 


Treasury  ,&    Loans  <& 

Other  Xotc  Discounts 

£5.279       £40.055 

ili.MQ    1.453.419 

437,943     1,440.222 


Jane  22. '18. .117,303 
Jnnc23,'17...122,844 


HOLLAND. 

Adk.  1. '14 
June  14,  '19 
Jane  21.  '19 


Gold 

-  £13.498 

.    56,164 

65.:i6 


6.037 

2,932 

— Oash- 

Silver 

£249 

708 

725 


123,340 
125,778 


Jane  22.  '18    .-.    59.803 
June  23. 17   ...    50.263 


ITALV. 

Jnly  31,  '14 
May  10,  19  - 
May  20,  19^ 

May  20.  18  - 
May  20.'17  . 


Gold 


32.717 
32.712 


637 
831 

^ash- 
Silver 

2-980 
2.984 


Tot.ll 

£13.745 
55.872 
65,941 

60.440 
60.894 


81.621 

26^34  _ 

Dla- 

counta 

£13.422 

10.807 

11.267 


741.841 
«9J48 
Ad- 
vances 

£10.332 
16-975 
16,905 


Total       Oash 

^48.456-^ 
35-677    24  216 
35,676    23.984 


4,310 

4.978 

Other    Loans  & 


9,963 
6.622 


2,195 
1.708^ 
Circula- 
tion 

£94,545 
1.413  743 
1,455,393 

602,376 
^10,987  _ 
Circula- 
tion 
£35-680 
84,116 
83,496 

75,387 
61.563 


Discounts 
£25,017 
56.5'-4 
65,708 


Oircala- 

tion 
£69.204 
372.204 
370.608 


153.551 
JO  1-121 
^  De- 
posits 

£47,198 

521.v!26 
481,063 

405908 
257,414 
De- 
posits 
£1.437 
6.298 
6.639 

6,582 
_5,504_ 

Deposits 
£8.887 
68.604 
61.884 


33.479       3.139      38.818      5.740     53  489       293.442        60,385 
33.364       2.S96      35.960      4.618     34.788        162.021        34385 


Mr  AN. 

tag.  1, '14. 
May  3. '19- 
May  10.  19. 

May  11, '18- 
May  12,  '17  -. 

NIW  YORK 

BANKS 
A  TRUIT8. 

Auk.  1.  '14  ■ 
June  21.  '19  - 
Jnne  28.  '19  • 


Gold 
.  £21,867 

70  642 
.    70,695 

65.708 
41.828 


Disooants  Advanoes 

£1,829  £7,883 

4.330  37-493 

2.722  40.176 


2.580 
178 


22.693 
12.097 


Notes 

£32.722 

83,730 

79,148 

61,934 
43.728 


/ Deposits ^ 

Pablio  Private 

£13.818         £1,521 
108,780  4.797 

115,908  4,041 


87.605 
46,062 


3,802 
3,250 


Loans, 

Oash  Own  Ai;.i;reeate    Disc'ts,        , Net  Deposits y       Excess 

Van'ts      Reserve  Inveit.,  &o.  Dem.ind        Time        Total      Reserve 

..      —  £89.888    £411.238  —  —        £387.185    £1.720 

..£19.680t    116,370  1.001.674    £818  318    £31.376      919,361      8,190 
..  19.454t     112,510      935,588      798,726      31,208      901.522      6626 


Jnne  29,  '18  - 
June  30.  '17 . 

RORWAV. 

Joly  31.  '14 
Juof  18  19 
June  23,  '19 

Jane  22.  '18 
Jnne  J2-  '17 


VORTUSAL 

May  28   19 
June   4.  '19 

Jano  5,  '18 
Jane  6.  '17 


19  718 
64.114 


128.760 
132,510 

Balance 
Gold  Abroad 

£2960         £1-676 
8.182  4-125 

R180  4-132 


883.780      741.188 
766,014      666,152 

For'f^n  Govt.    Disc'nts 

Securities      &  Loans 

£493 

878 

678 


31,734 
35.431 


£4.868 
13,879 
18,428 


865.183 
763,872 
Circula- 
tion 
£8.752 
23.520 
23  351 


28,376 
14.220 

Deposits 
£793 
4257 
4,226 


8  613 
7.169 


3.472 
4,163 


Gold         Silver 

£1.905       £3.937 

1.905 3  938 

1-905         3  464 
1,904  991 


718  18.015         19.749       6,729 

706  13.746_     16,636       7,492 

Discounts  &  Note  Olrcu- 

Total       Advances  lation        Deposits 

£5,842         18,342         £64.113       £3851 

5.843  ai52  65125         2.965 


ROURANIA. 

May  3  19 
May  10, '19 
>«»r  17,  '19 

>«»J  18.  '18~ 


8.622 
15985 


48-495 
33.408 


Di^c  >unt3 
£7.480 
7.548 
8,220 


28,400 


4,656 


£1.705 

1.680 

^,7i6 

1.784 


6.440 


RUM  A. 

ioJj  21,  ,14-. 
0«»-  29,  17.. 


WAIN. 

*>■((•  1.  '14-. 
Jane  21.  19-., 
Jane  28  '19.., 

'■»«  49,  '18^ 
Jan.  30,  17.., 


, Gold ,    Total  Cash  Loans  A 

In  Bank  Abroad  Incl'g  Silver  Disc'ts 
£160.114  £14396  £181892  £76.081 
12ft523    230665      378205 1868-569 

"Casb- 


Gold* 

£21-804 
90.848 
90.849 

84-018' 
62,971 


Silver  Total 

£29187  £60  991 

28112  116,760 

28261  117.110 

28169  112,217 

30,225  93,196 


65-045 
60.941 


13.777 
13.777 


Notes  in 

Reserve 

£8669 

^15  783 

Circula- 
tion 

£77-657 

139,864 

J^40,660^ 

116  439 
99,098 


_87,404_ 

Total 

Deposits 

£109911 

345,550 

Deposits. 

&c. 

£18,955 

35092 

^38  900 

43-933 
31.353 


tWCOER. 

*"8     1.  '14.. 

J"ae  14,  '19.. 
^M«^21.  '19-. 

hm  22.  '18^ 
Jane  23,  '17.. 


Gold 

£5.717 
16.091 
16.077^ 

i4.34r 
11.262 


Balance 
Abroa,! 

£8150 
7.898 
7.339 

7.593 
7-348 


Swad.  &  For. 
Govt.  Sees. 

£1.558 
2,923 
2,921 

5.353 
5.067 


Discounts 
&  Loans 

£7,495 
17,364 
20.332 

12,430 
6.879 


Circula- 
tion 

£39.564 
37.704 
38,468 

36,005 
24.033 


Deposits 

£8  016 

8,007 

6.747 

7.218  ' 
5.932 


'olj  23.  '14 
'""■e  14.  '19- 
'»"«  21,  '19- 

June  22,  18- 
Joae  23,  '17.. 


Gold 
••£7202 

18.348 
-18882 


— Cash- 
Silver 

£758 
8.740 
2.744 


•15J80 
.13422 


2.327 
2.121 


Total 

£7  960 
21083 
21,606 

17.707 
15.743 


Discounts  it 
A-ivances 

£4817 

17.240 

_  17.991 

~  14  288 
8.448 


26.928 
20,005 


Deposits 

£2  028 

4.482 

5472 


5497 
4.914 


'  Counted  as  reserve.  t  Not  reserve. 

*  CcanrM  it  pu  rtti  tt  iBbuiti. 


Gold , 

Held  by    vrith 


II. -I 


Amsterdam 
BerUn  ... 
Berne  ,., 
Bombay  ... 
Brussels  ... 
Calcutta  .„ 
ChrLstlania 
Gopenha^n 


Bills  ^Depoaltt.^ 

Total       Die-    Accept-  Total.  Oircnla 

^a"!      oo'int'd  ances  Govt.       Net           tion. 

•  •.tl82.782  250.384  446.892  387.488  54948  31J00    354.286  497.650 

^82.238  247.320  413.250  383  603  8a912  14.722    360.138  499.838_ 

...  185.522  204.282  101214  173.831  43-370  18.908    305.981  344.44T 

...  178.494    82.419  286.881    39.148  40.454  60.193    297.295  101.781 

CURRENT  BANK 

Date  Plied 


% 
H 
5 

I' 

4 

5 

6t 

6J 


RATES  OF  DISCOUNT. 


Jnly  1,'15 
Deo.  2J,'l4 
Oct.  3,18 
June  1V19 
June  5. '19 
June  5.'19 
May  12,'19 
Jan.    2.'19 


Lisbon 
Madrid      .., 
Paris  .., 

Petro.:rad  ., 
Rome 
Stockholm 
Toklo 
Vienna 


% 
6» 

n 

6 
6 

6 
6 

I' 


Date  Plied 
Jan.  16,'14 
Oct.  2a.'l« 
Auu.20,'14 
July  29,' 14 
■Ian.  U,'l8 
Juuel2,'l9 
Nov.25,'18 
Apr.l2,'lB 


111.— gOj^*^!  ;m  EXCHANGRS. 

LONDON  OM-  July  4. '19  i  .lune  27.    i9  June  20, 'la 

Brusiiels Oheqaeg  31fr.  25c.  30fr.  90j.  i     30fr.  55-^ 

Denmark Cable       |  19k r.  60  '     19   r.  33}  19kr.  2j 

Holland do.  llfl.  80j.  Ilfl.  8?Jc.  '     119.  8lo. 

Italy do.  36lr.  70o.  361r.  85<!.  \    39.-.  05i. 

Lisbon  and  Oporto ...     do-  30(d.  3iJ,|.  |        JO.1. 

New  York do.         I  84  SOJ  $4  59}  '     t*  6U 

—          Cheques  f4  51  $4  60  |    (4  62S 

Norway Oable  18kr.  50  I8kr.  37J  i8«r.  JO 

Paris.„ ..^ 3iao».  30fr.  77c.  30fr.  10a  29fr  8?4c. 

—    Oable  30fr.  35o.  29tr.  68o  29fr.  37Jc 

Spain  (Bank  places)  3  mos.  SOfl.  503d-  60|  I. 

—        Oable       j  23p.  121  2Jp.  23  23j.  00 

Swerlen Oable       i  18»r.  00  I7kr.  80  17kr.  85 

Switzerland 3  mos.       I  26tr   30c  25fr  .TOc.  24fr.  8m. 

—  Oable  2irr.  90c.  24(  90o.  24(   50o. 

ON  LONDJN—                          I  Jolv  4,'I9  ;Jaie27,'19  Jane  20, '19 

Aleiandria Sight  97Jnl.  97iDr.  97Jp'. 

Amsterdam    Cheques  Ilfl    80).  '       11(1. SIJc.  lin.Snlo. 

-i^thens Cable         ,  241r.  30  2«dr.  40  24dr.  371 

Bombay Transfers  Is.  7;jd  ,       Is  7i;-i  1..7" 

Brussels  Cheques  31f.  25o.  I     3Jf.  85o.  30f.  70o.  , 

BuenoaAyres Transfers  61i',d.!  6H-  5ld.       ' 

Calcutta  do.  Is.  7!ia.  Is.  7;jd.  Is.  7;!o    I 

Ohristiania Sight  18kr.  «5,       ISkr.  3)  ISkr.ZO    ; 

Oooenhagen    ..; do.           ;  ISti.SOJ  I9^r.42  191tr.31ll 

Helsinitfor-i Cable         :  67m.  0)  56  n   00  54m   20 

Bong  Kong Transfers  3«.  6}d.  38.  BJil.  3i.6i-l    ' 

Italy Sight  351r.76o.  36lr.80j.  l7lr.20c.  I 

Lisbon do.  3011.  SOJl.  30^1 

Madras do.  1«.  8,\d  Is.  8,',a.  Is.  8,',i. 

Madrid do.  23pl2J  23o.  221  23p  05j 

Montevideo Transfers  54Jd.  —  

Montreal Cable  t«  68  84  73J  «4  741 

New  York  Sight  $4  55i»  (4  59J  »1  60  J 

—              60  days  $4  52-  $4  53  «4  60 

—              Oable  $4  51  $4  59i  $4  61J 

Paris Cheques  30t.  47ie.  29t.  784o.  291.47|o 

lio  de  Janeiro    90  days  14};d.  14Jd.  Hol- 

Shanghai Transf-rs  6i.  3d.  51-311.  5(.«»1. 

Sineapore    Sight  2s.  I^.d.  2e.  4,',l.  2s.4,',d. 

Stockholm  do.  18kr.  00  17i     85  17<r.8l 

Switzerland do.  24'  871o-  241    83o  241.  50c. 

Valparaiso  „  90  days  lOfd.  m.  lid. 

Yokohama  Sight 2s.  2id.  28.  2/,d.  23.21d. 


Par 

97»ol. 
12-1078. 


$4  863 

25f.  221 

181. 

2s.  4d. 
18  159  *r 
25t.  32ie. 

181. 
2«.  0.5W. 


'  Tliurs-lay's  rates. 


NEW  YORK  OR— 

Amsterdam,  sif^ht  „ 

3ombay, cheques  .„ 

Buenos  Aires,  cheqaes  .„ 
Ohristiania,  cbeqaes  .„ 
Copenhagen, cheques    .„ 

Greece,  cheques 

Hongkong, ohequei       „ 

Italy, sight 

Lima,  cheques  .^  „ 
Manila,  cheques  .„        ^ 

Montreal 

Paris,  sight         .„        _ 

Petrograd,  sight 

Rio  de  Janeiro,  cbeqnes 
Shanghai, cheqaes         .„ 
Singapore,  cheqaes       ,„ 

9pain,  cheques     

Stockholm, cheques  ,„ 
Switzerland,  cheques  .„ 
Valparaiso,  cheqaes  .„ 
Yokohama ,  cheqaes 


,— Bate  Oanent*— , 
Jalv2.'19  .Tun..  25.19 


42o 
23-61C. 
102-25 
24  55  J. 
23-250. 

18-90a. 

82c 

7  93'. 

6-150. 

49-250. 

3%')  Is. 

652ff. 

Snoni. 

28-50 !. 

122c 

6625c. 

18-85^. 

26-403. 

6-45fr. 

2Ho. 

61-871;. 


38-620. 
41-50- 
102-25 
24  70c. 
23-250. 
19-05  -. 
83-00-'. 
8-00'. 
6-03;. 

215%tllso, 
6-18'i. 
10  ion. 
28-- 
1231- 
68-255. 
19  77c. 
26-35C. 
S-44H. 
2U' 
61-250^ 
*  Aoooidtnf  to  GaarantT  Trnst 


Par  as  osaauy 
Quoted 
40-200.  toF  1  f  aUdsi 
32'44c.  for  1  rupee 

28'80c.'''f  1  "roiei 
28-90->.  'o'  I  kroaer 
19-295':.  '«r  1  'r-":*""" 
74-59C-  'or  Met.  1] 
6-181  llrefoi  11 
4-8885  I  'or  IHbra 
50c. fori  pc-io 
Prem-'lm  nor  $100 
5-181  (raocs  for  II 
61-48C.  for  1  ffoubls 
32-42c-f  ir  1  nil  rail 
S2"98c.'or  \  tael 
66-77n. for  II 
19"30o-f''r  I  peseta 
26-80  --  'or  [  ^ronor 
5  lit  franca  foi   I) 
SO'dlc.  'or  I  peso 

49'94c .  for  1  yen 

Oo.of  Vsw  Yoik. 


iteM 

»«1J3.   U 
I0-S6a. 
33-OOa. 


28-890 

46-4 
8  IT 

49-a 

Par 

818". 

jr3T». 

9300'>. 
5719a. 


VHltr 
49-9a«. 


17. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 

Week,  i 
1919.    ! 

Amount.  |  IncorDec.*  | 
[In  A's  ste 

1919  Agg.  1 

Inc.  or  Deo.* 

ling  OOO's  omltted.1 

BiBtfTXOHAH  ... 

June 

28 

£3.191-1- 

£790 

£85.117  -t- 

£2.725  -^ 

43 

Bblstol 

„ 

28 

1,673  + 

812 

31  393  -t- 

7.317  -f- 

28-9 

DOBUN    

28 
28 

8.843 -H 
1-678  -1- 

1.3J7 
311 

179.179  -I- 
29  453  -1- 

39.137  + 
3.814  ^■ 

27-8 
14-8 

Leeds    *i 

M 

Lbiciwtbr 

„ 

28 

897-1- 

147 

22.833  -H 

4.857  + 

25-9 

LnrKBPooL 

,, 

28 

15.155  -t- 

8-193 

29i-933  + 

85.124  + 

28-8 

Manchkstbr  ... 

w 

28 

17.270  + 

2.014 

387.714  -1- 

14  931  f 

40 

NBWrASTT.R     ... 

•• 

28 

2.438 -f• 

248 

5).5;i  -1- 

3  387  + 

71 

NOTTIVOHAM  ... 

,, 

28 

828-l- 

73 

18-373  + 

1.036  - 

7-1 

3HEFP1KLD 

„ 

28 

1169  -1- 

74 

33.377  +■ 

2.114  4- 

7-4 

1919. 

July       2 

Town  

447.133  + 

94-639 

9.915.381  -1-1 

C70.892  + 

IfrS 

Mbthopolitan 

n 

2 

33-280  -1- 

8:97 

851  151  +■ 

183  911  + 

IAS 

OorXTRT      „.... 

" 

'2 

55.847  + 

15.100 

1-582,192  -1- 

283.315  + 

201 

2        638.043  +     116-383     12.318.703  +2.003.217  +  .  1M 


*  Compared  witb  a  vear  a?o. 


v.— FREIGHTS.— According  to  Messrs.  J.  0.  Gould  aad  Oo. 

,o,o    Homewards.— "MM.  1919    1919    1913 

I    I  -J  O-S.Atl. Ports  toLvrpl.J  iv  4  f  i-i-  27  J  1I7  4 

■  *      (cotton,  lOOIb.)  

—      U.S.toO.K.ConU  fgr.) 
32/0    Gulf  Ports  to  O.K.Cont. 


HOMEWARDS.       1919     1919 

July  4  June  27 
Alex.  toLond.orHull    —  — 

Auet.toO.K.orCont.  226/0  225'0 


,  220/0  220/0 
14/0    14/0 


40,'0 


Azoff  to  I..H.A.B.    ...     —         —           9/9  feottonigrain)  ...       135 

Bombay  to  p.p.'n.)d.w.210/01w.ll5/0  20'e  OUTWARDS-OardlS  to 

Burnuh  0.0.  (oom.)  .220/0  220/0  25/0        Bombay     — 

Oalcnt.to  p.p.(juta)d.w.l80/0     —  —         Colombo    — 

DanubetoA.R.        _     —        —  —  Port  Said 47/8 

Odessa  to  L.H.A.R. ...    —        —          e.'O  River  PUte  ...  45,D 

B.Plate  to  U.K.  Oont.  230A)  280/0  15/8  St.  Vincent         ...  40A) 


135      12/0 


13A) 
12'9 

9,0 
19/9 

8/9 


17/8 
48'9 
40/0 


8 


THE     STATIST. 


[July  5,   1919. 


VI   -WROL'^'JALE  PRfCGS    OF    COMMODITIES.      I  VIM.— RAILWAY  &  TRAMWAY  TRAFFIC    RECEIPTS 


.129/6—130") 

E59 

50  0 

....    9/0— ]0'6 

£175 

B52 

819 

nOTi. 

S89 

l/4t 

£109 

""90/6— ioo'o 
9om 

£47  10 

2/5t 

T5 

25.819 

387,8 


19  041 
26  81' 
21741 
34-951- 
634.300 
..     QOm 

fi51 

£55 

£58 


27/0 

3/5i 

.1/10 'o™. 


3/0-36 


■  eTALS,  MINERALS,  «e.  JULY  4.  I»l« 

Iffa—Snotch  pie  wflrranta      ...ton  .« 188/0 

—  MMiilesbro'  warrants     ton 180(0 

—  Hemnti'e  warrants     ton  ...  200/0—205/0 

—  ataffordshire  bars,  London   ton £20  10 

—  nomraon  bars  ton £20  10 

MmI  Rini ton £15 

SilnnlMd  Ihaab .....ton £23 

••»»•'— .Standard ton  £91  10— £91  15 

Tta— English  Ingots ton £240 

—  Straits  ton £2>3 

TlnglilM,  I.O.  Ooke.  S.  WaIes...boy 32/8- 33'0 

Ui*— SoftPoreien ton  £22  10—222  15 

Iptltor-  Ord.  Foreign to    ..     £39  15— £40 

Q»lcliin»w— (781b.) bottip £21 

Alamlnlum    ton £150 

A«timoii»— Resmlns  Foreign  ...ton £4} 

—  Rnglisli     ton £4l 

••il— (bpst)  Yorkatiire ton 22/0 -22'6 

—  Steam  (heat)  Newoastlo ton 90  0 

■HEMIOALt,  OILS,  ftc. 
■.  •!  Soda  -f.o.b.  Ohile,  per  qninta' 

••It — nrvstals  ex  ship    ton 

6e»rt— Malay  and  Straits   ...-■'" 

QambltP — aood  merits   ..owt 

Imllca — Rfneal  good  to  fine lb 

U«Mt4  0n— R'W ton 

LlMMtd  -Oalontta.  spot   ton 

—  Oakn.  n.K.  made,  ex  mill. ..ton 

Olhra  on— Spanish   tun 

Palm  on — l/agos  ..ton 

PatfOltam— American gal'on 

Raat  Oil— Reined  BngUsh ton 

tOfa  on— R»flned ton 

Tallow — Tmported  owt. 

T«rB«»tlna— A.merican    owt 

RaM  Saail— Toria ton 

Rabbar -Para,  spot   Ih 

—  Fine  plantation  (stnd,  orepe)  lb. 
— .  World's  Pro.^anHon*  May  ton^ 
nana*— T.N.  Oranee.  fair .owt 

TEXTILES. 
••Itoil— Middling  npland     lb 

—  Bgvptian.  good  fair lb 

—  Pernambiioo  fair lb 

—  Mid.  Upl.  Wew  7orlt lb. 

—  Stock.  Liverpool,  .Tune   27  bales 

nai — Petro!?Tad.  Yarapol    ton 

■amp -Kew  Zealand    ton 

—  Manila,  Pair ton 

Jala — First  Marks    ton 

—  Red  son   ton 

Mk— Bine  Rleohant  lb, 

Waal — Pt.  Philip  nnwashed  ay.  lb. 

—  Lincoln  Half  Hogs  lb. 

RMa*— Bng.  Ox.  best,  8Slb.  np  lb 
Laatliar — Dressing Hiles  lb 

VEO.  FOOD,  CORN.  ftC 
WNat— Visible  aiipplv  U.S.  ...ba». 

—  Red,  prioe,  N.Y.  601b.   ...bnshel 

—  Bnglish  aaieltt,  aver.  4801b   qr. 

noqf— a.R.  2B0lh 

Barlar— Bng.  Oaz..  aver.  4001b.  qr. 
Oati  -Bng.  ffai.,  aver.  Slgib.  ...or 
■llM— N.  T.  I  new  bushel )    ..  58'b 

—  Amer  mixed,  Liverpool. ..4801b 

—  La  Plata    48aib.  qr. 

PaWoat — C^ood  English  ton 

RIaa  — Baasein  owt 

■  —Pearl,  medium owt 

-Beat  2,01Blb....loa.l 

■aw— English owt 

ANIMAL  POOD. 
Baaf- Argen.ohiUed  hndqr3....8'b 

—  Sootch  sides 81b. 

—  English gib 

lllaMoa— .Scotch  wethers 8"^ 

—  "English  wethers 81b 

—  ^>w  Zealand  frozen  81b 

Pafk— EnBliHh  and  Triah 8'h 

Bacan— Irish,  delivered owt 

—  Danish.. cwt. 

—  Oanadlan,  ex  Port cwt. 

—  American,  ex  Port cwt 

Hams — Amer. Ion?  cut,  ex  Port  cwt 

short  cut,  ex  Port    cwt. 

Lafd — Amer.  boxes,  ex  Port  ...owt. 
Batlar— Danish    cwt 

—  French    cwt 

—  Australinn  owt 

.—  New  Zealand cwt 

Sbaan — Canadian  cwt 

—  United  States owt 

—  Dnt^h owt 

SUOAR,  OOPFEE,  ISA,  fta. 

lacar — Imports  to  M  ,v  31       cwts 

—  Home  oonanmp'n  to  May  31cwt« 

—  In  Bond  Mav  31    owta. 

—  Price,  .lava,  96°  Pol owt. 

«-  ..—  Tellow  crystals    owt 

—  —  Tate's  Oubes,  !fo.  1 owt. 

laffaa — imports  x.n  Xlav  3X  ...owts. 

—  Home  conaump'n  to  May  31cwts, 

—  Exports  to  May  31    owt« 

—  In  Bond  Mav  31     cwt 

—  Price,  Oosta  Rica  gd.to  fine  cwt 

—  —  Brazil  ISantoa)  good   ...cwt. 

Taa — Imports  to  May  31 lbs 

_  Home  conaump'n  'o  Slay  31  lbs 

—  Exports  to  Mav  31   lbs 

—  In  Bond  May  31  lbs 

— .  Prloe,Indian.  Pek.  Song,  good  lb 

—  —  Oeylon,  Pek.  Soug.  Ord.    lb 

«  —  Oommon  Oongou     !h 

laaoa- In  Bond  May  31     owt 

^  Grenada,  eood  to  fine    cwt 


.  24,520.000 

2371 

, 73/3 

......      44'3 

B3'4 

49'1 

206 

8T9 

eo.'o 

, 193'R 

25'n 

64/0 


JULY  5,  19)8 

.« 101/0 

_     95/0 

122/6 

818  10 

813  15 

810  17/6 

E28 

£110— EllO  10 

£340-2345 

£339—6340 

.     32/0— )3  0 
£28  10— £<;9  10 
-...£50— £54 

Ego 

Dom 

nom 


..23/0 
,.30/0 


JUNE  30,  19)4 

iin 

51/0 

61/0 

£8  1" 

£6  10 

£8  2/" 

£16  17/P 

£81 

£142  10 

£139  16 

ll/lOt-12/n 

£19 

£21  7,'9 

£7 

£82 

£27  10 


17/6 
..14/8 


126i 

87/8 

£45  10 

72/8 

9/0-ll'0 

£75 

£37  10 

£19 

£200 

£45 

I/IOI 

£71 

£75 

e9'9 

116/0 

£29  15 

3  0* 

2W.} 

...      28  845 
340/0 


22-29^ 

.  ...28  571 
.  ...25  39'. 
..     30-70 
..   257,840 
8120noni 

£90 

£100 

....fT.. 


25/8 

nom 

, 1/71 

...    9W— ion 
- 2/4—3/0 

.-...  11.355.000 

237} 

744 

44  < 

57/10 

46/4 


non 


7/4 

..     42'8— 45'0 

£23  15-£24  7/8 

16/10» 

3/2—3/8 

£25  5 

£13  16/9 

...   £7  17/6—68 

£49  10 

£31  10 

7H. 

£32 

£24  10 

29/3-33 '3 

33/71 

£13  8 

2/9} 

2/2 

••-.  8.487 

63'0— 64/0 


7-63d. 

8-75^- 

7-73iJ. 

....    ir^fio 
....  '934,600 

t28 

£26  10 

£28  10 

£28  15 

£24  16 

11/3—11/8 
llJd.— 1/0 

1/0} 

7}d. 

....  1/4— 1/B 


..  8/7 
..  8/6 
..  8/8 
..  9/0 
..  9/0 
..  7/8 
..  10/R 
190/8 


190/0 

,  184/0—188/0 
.  190/0-192"" 
.  189/0— 190  "1 
.  170/0-194/0 

Controlled 
262/0 

.  160/0-18</0 

•.    144/8 

144/9 


...  13.303..535 
...  12.397293 
...    7,138,000 

-     32/n 

-     67/9 

84 '9 

593,219 

129,725 

, 107,971 

...       952.000 

140/0—145/0 

.  128/0—130/0 

185.141,577 

.     144  914140 

....  10  870  350 

162.217.000 

1/2 

1/2 


■  nom. 

78'» 

160-170 

29/3 

82/0 

- 161/0 


...    8  2 
...   8/2 

...  6r>. 

...    8/9 

...   8/9 

...    8/9 

10/9 

188/0 


.174/0-176/8 

1700 

170/n 

1B8/0 


Controlled 
262/0 


.  1.144.000 


10.975,591 

7.705.699 

6,210.000 

36/0 

67/9 

64/9 

49.338 

243.749 

18.S99 

879.000 

...  125/0—140/0 

64'6 

214.984.505 

118.194.346 

674.470 

92.957.000 

1'4 

1/4 

1/4 

505,000 


■  ■  125/O-128/0l.~ 85/0 


....  34.640.000 

87}c 

34/3 

28/6 

26/4 

20/0 

78}o 

32/4 

25'9 

....70/0—76/0 
....  7/0-7/3 
■     14/0—17/8 

82/6 

£6  6— £7 


—  3/8—3/10 

—  4'6-6/0 
..._     4/2-4/5 

—  6/8—6/0 
..._     4/6— 8 '4 

2/4—3/2 

3/8— 4,'0 

80'0— 74/0 

68/0—68/0 


,...72/0— 74'0 
....  75/0— 79/C 
....  71/0-74/C 
•  61/9—62/9 
.  117 '0— 120/0 
.  98'0— 108/C 
.  98/0—110/0 
.  lOB'O— 114/C 
....  68/0—68/1 


B3/0— 64/r 

19.777,254 

17,272,U00 

6,306,000 

10'3 

12/6— 14't 

18/C 

TaOJSO 

141.410 

340.250 

484,00D 

-      80/0—93-0 

41/6 

123.230,277 

156.447.972 

28.681,765 

78.292,000 

8}d 

8»d. 

6!''. 

309,000 

62.'8-66/0 


*  Bitlmated. 


VII. -RAILWAY    REVENUE    STATEMENTS. 


j    Pailoa 

Canadian  Faoiflc    May 

5  mo»\io       May 

Grand  Tronk May 

5  moj.lfo       May 


Gross      I     +  or  — 

113.589^000  +  I855M) 
SS.U5.aooW  3.7 10.000 
81083.300+    £83,900 


Net I   jf  or  — 

S3.034.000  -  1854,000 

9,lye.OO0—  2,SS9,000 

£137.400  -  £7,800 

25t,6uO\+  tS7JtOO 


No  traffic  statnnen's  are  now  pubfithed  by  the  Home  Railways.  On  Atiguitt  5, 
1914.  the  Oovf^nment  nsBiltied  control  oj  the  railwayt  of  Or^at  Britain  under  warrant 
rrnewablr  wrekly,  isiiifd  in  pursuance  of  Regnlalton  of  the  Forces  Act,  1871.  I'he  Irish 
railways,  similarly,  were  taken  ov^r  as  from  fanuary  1, 1917. 


Week  or 

Ullee 

Gross 

+ 

or  — on 

No. 

Aggregate    i+  or  —  on 

INDIAN. 

Month. 

Open. 

Beoelpta. 

Tear  Ago. 

Wks 

Beoelpte. 

Tear  Ago. 

As^am  Bengal 

May  24 

993 

Bl,78.997 

+ 

43654 

8 

13.44.286 

+    2,41783 

Barsi  Light  ... 

May    31 

118 

25,000 

+ 

10.800 

9 

2.643'10 

+    1.22200 

Bengali  ff.W. 

May    24 

2,085 

6,15.160 

— 

21.957 

U 

41.49470 

+    1.16812 

Beug.     Oooars 

^ay    10 

158 

21.059 

— 

14.081 

tf 

1.27963 

-       63  265 

Bnng.  Nagpur 

May    24 

2,695 

"  10,41.000 



1,81,000 

1 

89.04.000 

-    3,52,428 

Bomb.  Baroda 

Tane  14 

2,871 

20.10,000 

+ 

221.000 

11 

2.12,48  000 

+   4.;8.ono 

turma     

May    17 

1,342 

5.51,834  + 

65-593 

V 

37.19  833 

+     2  99  016 

Del.nm.  Kalk 

Tu'.e  21 

239 

1.00.200]  ¥ 

878 

lii 

9.78429 

-       34.123 

East  Indian 

Tune  21 

2,767 

27.94.000- 
27.89,500'  + 

1.000 

i-i 

3.18,25.000 

-      30.000 

Ot.Indlan  Pen. 

Tu  le  U 

3,112i 

5,03,700 

11 

3.01.67,100 

+  41,97.513 

Madras  &S.M. 

May    31 

3,152 

12,40.000;  - 

1.52.860 

y 

1.04.15.000 

-    6,53.652 

Sizam's  Guar. 

May   24 

900 

2,98-472 

+ 

68,531 

8 

24.06.852 

+    4,14,784 

Roh.  &  K.imn 

lay  17 

576 

1.07.875 

— 

1434! 

/ 

7.35207 

+    1,25663 

South      Indian 

May    24 

l,829t 

8,05.525 

+ 

72.309 

tj 

59.54.492 

+    6,33.101 

South    Punjab 

Feb. 

718 

7,57,666 

+ 

99,0t>0 

bm 

37,59.3^4 

+     1.69.940 

COLONIAL 

24 

Can.  Northern 

Tune  21 

9.524 

»630,700 



285.C00 

21.408.549 

+  2.227349 

Can.  Paciflc    .. 

.Tune  21 

13,388 

3.024,0001  + 

175.000 

a 

72.198.000 

+  4.144000 

Grand     Trank 

June  21 

3,618 

£240.502  + 

1.251 

21 

5,772.448 

+  1.210,742 

Mashon  iland 

Jan. 

810 

43692- 

9.160 

+  t/i 

181,593 

-       44968 

Mid.   W.  Aust. 

\or. 

277 

10.2591  + 

1.728 

lOn 

94,940 

+       16.861 

NewOapeOent. 

lune    7 

205 

1.765  - 

259 

<i3 

68947 

+         6.931 

Rh.idesia  Rlys. 

.Tan. 

1.397 

71,879 



6,336 

♦m 

285,S"t9 

-       69,382 

Temiscouata 

Mar. 

— 

131.271 

+ 

6,870 

am 

89,955 

+       27.480 

W.Pass.*  Tuk 

Deo. 

122 

lH/zi 

•1,2444)80 

-     604,349 

FOREIGN. 

^Aiganua*. 

Arg.  N.tiast.  . 

June  21 

752 

£       12,000 

+ 

2700 

SI 

618,800 

+       69.900 

Arg.  Transand. 

111 

£           410 

3,350 

SI 

187,080 

+       16.200 

B.  A.  ti  PaciBc 

'une  28 

3,536 

£     145,000  - 

16.00C 

i>t 

8.215.000 

+      994.000 

B.A.Qt.  South 

Tua<  a 

3,792 

£     185,000;  + 

38.00C 

bl 

7.117.000 

+  1.438000 

Uo. 

Tune  22 

Net 

£       28000 

+ 

»  19,00c 

61 

1,573.000 

+     303.000 

B.  A.  Western 

Tunc  29 

1,882 

£       88,000 

+ 

23,00C 

bi 

3.697.000 

+     832,000 

Do. 

tun.  29 

Net 

£       41.000 

+ 

24.00C 

bi 

949000 

+     251.000 

B.  A.  Central .. 

*Iay 

190 

£       40.587 

+ 

4.11S 

urn 

441,763 

+     115  485 

Cent,    Argent. 

'UQ.  28 

3,305 

£     142  100 

+ 

4.10C 

q2 

6.917.70'u 

+     759.500 

Do. 

-Tan-^  2S 

Net 

E       39.100 

12.201. 

62 

1045.4011 

-     654.573 

Cord.    Central 

Jane  2] 

1.205 

6       60,210 

+ 

6,27C 

01 

2i261,410 

+     606.870 

Butre  Rios ...... 

June  2J 

831 

£       19.700 

+ 

80C 

ol 

1,035,700 

+     201.800 

Btazllian. 

Brazli.it.Soutb 

May 

110 

M      66.800 

_ 

7,300 

5m 

249,740 

-        8.480 

Uracil  Railway 

Oeo. 

3.530 

M  4,859,000 

_ 

141,271 

i2m 

67,772,000 

+  7.819.243 
+       60.906 

Qt.    W.   Brazil 

June  2] 

1,010 

£       20,500 

+ 

6. sue 

ia 

491.100 

Leopoldina    ... 

June  21 

1,831 

£       45.554 

+ 

13,811 

io 

823.423 

+       30.809 

Mogyana    

Deo. 

1,180 

M  1,561,000 

956,490 

am 

22,267.000 

-  2,474.661 

Paulista 

Deo. 
June  29 

/83 
153J 

M  2.850.000 
£       3S62i 

+ 

906,039 
13.023 

\'im 
i6 

32.479.000 
-  8.2.609 

-  1.226.892 

Sau  Paulo  ...  , 

+       68.371 

Sorocabana  ... 

Dec. 

1,003 

M  1,749,000 

— 

24S.ie'J 

\i.m 

21,953,000 

+     976.692 

S,of  BahinS.W. 

Apr. 

62 

M      65,000 

+ 

15,000 

4fn 

284.000 

-        7.000 

Ohilaaa  and 

Paruflan. 

Antotagasta  ... 

June  29 

838, 

£       28.285 

-~ 

30.855 

26 

674.485 

-     527.090 

Araaco  

May 

84} 

£       10.500 

— . 

2,500 

S/n 

62,800 

-       12.200 

Nitr»t8(2wkB.) 

June  3( 

390 

£       12.950 

— 

21.232 

2, 

236.181 

-     179606 

Peruvian  Corp. 

rfay 

^•1^ 

S  1,059.150 

+ 

37.03J 

llfB 

11.308.106 

-     116.486 

Taltal  

May 

£      8,6;o 

— 

14,62£ 

lim 

168.133 

-     114.988 

Oubaa. 

Cuban  Central 

June  21 

362 

6       19,397 

— 

853 

52 

1.183.778 

+       83074 

Havana    Cent 

.    ue  21 

70 

£       11,810 

+ 

1.812 

62 

608.259 

+       29.184 

U.   of    Havauu 

Tune  21 

681 

£       69.851'  + 

21.605 

b2 

3,140.460 

+     118.762 

W.  of  Havana 

...u,  21 

165 

£      13.447:  + 

6.899 

62 

491.158 

+        12387 

Urufuayaii. 

Cent.  Drnguay 

June  2i 

272 

£       21,70£ 

+ 

1,17C 

bl 

1.121.482 

+     189928 

„     (B.  Bxt.l 

Juno  21 

311 

£         5,77C 

+ 

726 

bl 

289.337 

+       24.362 

„     (N.  Ext.) 

June  21 

185 

£         3.951 

+ 

< 

bl 

196.386 

+       21.371 

„     (W.Ext.) 

June  2J 

211 

£         2,70C 

+ 

28C 

bl 

134359 

+       21.610 

Mid.    Orugaay 

May 

319 

£       18,511 

+ 

8,876 

llm 

191.710 

+       45.610 

N.W.  Orugaay 

.l^y 

113 

t       29.00C 

+ 

8.605 

urn 

326.856 

+       42.870 

drug.   Northn 

May 

73 

£        1,936 

+ 

48( 

llm 

22.712 

+         2.621 

Mlicallanaoai. 

AlcuyiEliandia 

June  2i 

33 

PS.    15.00C 

+ 

7,00( 

2U 

256,400 

+       17.400 

BilDao 

May 

15 

»'       2,791 

— 

1.35; 

QfTl 

12,111 

-      10.040 

Bolivar 

May 

136 

£-  12,000 

+ 

411 

Urn 

113,178 

-      18.336 

lolouib.  Natni 

May 

88 

£       14,080 

+ 

2,38C 

bm 

58,030 

-        3.748 

Josta  Rica 

Apr. 

189 

£       22,0i3 



19.13; 

iOm 

222,955 

+       69,453 

Dorada  Ext.... 

day 

70 

£       13,400 

+ 

3  90C 

S'n 

43,700 

+           800 

Egyptian  Delta 

Mar.  r 

659} 

£        4875 

1.47£ 

faO 

384,5931+       86.248 

at.  S,  of  Spain 

June  2 

104 

Pa.    61.U01 

+ 

26.126 

^6 

2,841,270+  2.112.125 

LaGuaira.fcOa 

May 

221 

£        S.060 

+ 

2,82C 

6m 

42.000  +         8.950 

>ct  )miu  lly  .. 

J  ine     ' 

379 

£         9.36'! 



— 

—                                    -^ 

Para^uayCent 

June  li 

255 

£        4,6<!0 

+ 

1.27C 

bO 

212.650  +       68.010 

Puerto  Cabell. 

May 

24 

£        6.300 

+ 

80C 

5m 

24.926+        3.426 

Salvador      

Jane  21 

100 

£        2,530 

+ 

587 

bi 

141.288 

+      27.786 

Santa  Pe  Prov 

French    Rys 

May 

1.181 

£     161,568 

+ 

25.285 

5m 

810.6BS 

+     102.887 

s'm'na&S'tl'gc 

May 

80 

£       17.960 

+ 

8,12C 

5m 

49.741 

+        4.453 

^afra.fe  Hnelva 

May 

112 

£ 10fl84 

— 

3.829 

bm 

80.909 

-      13.654 

TRAUS. 

Anglo- Argent. 

June  2^ 

400 

£       56145 

+ 

5,179 

25 

1,369.551 

-       11407 

Auckland  Elei 

Jii-ie    ( 

27     ;£       24.831 

+ 

1,324 

48 

220.631 

4.072 

Bombay    E!ec 

Mar. 

39     |R.  6.91.4G3 

+ 

l,13,35t 

3m 

19.49.375 

+    2.77.388 

RraiilianTrao 

ipr. 

378} 

M9.2O8,OO0 

+ 

878,000 

4m 

35.032.000 

+  3.456.000 

Brisbane  Blea 

4ay 

40} 

£       34,225 

.- 

3.385 

om 

185.335 

+       10,168 

Brit.  Columbia 

Apr. 

334 

(     631,938 

+ 

118.571 

lUm 

6.022.107 

+  1,011,419 

B.  A.    Lacrozf 

-May 

51 

£       47317 

+ 

6,0)2 

Um 

481.603  +       62.123 

Calcutta    

Juue  1. 

35} 

B      826M 

+ 

10,18i 

2i 

19.91.839+    2.72.757 

Cape    BleotrU 

vlay 

42}  i£       28.550 

+ 

5.011 

1  im 

274.484+       33.774 

Carth.  &  Herr 

Jane 

9     !£        3,373 

— 

1.674 

6m 

16791-       10841 

Chatharac&Dis 

Jaue  IJ 

15 

£         1,791 

+ 

461 

24 

34.203+         4.178 

Havana  Elect 

Mar. 

86 

$    657.000 

+ 

15.000 

3m 

2,087.000  +      183.000 

Isle  of  Thane 

Jane  2l 

20 

£        1,491 

+ 

1198 

Si 

21.164,+       13,159 

Kalgoorlie 

Feb. 

20 

£        4.340 

+ 

2,467 

2m 

7,402+         2.507 

Lanarkshire .. 

J. me  li 

23 

£        4069 

+ 

41C 

24 

80,2  40|-        3,868 

Lima  Light  .. 

\0r. 

85 

£       49.988 

+ 

6,411 

+m 

192.1281+       21,013 

London  CO... 

July     . 

:     141} 

£       82  039 

+ 

16,496 

13 

1,0 '9186+     289.147 

Madras  C2wka. 

May  3 

15} 

B.     45.875 

+ 

1,723 

il 

36t,U631-       39,811 

Minila  Blectrl 

J  vpr. 

65 

t     212.638 

+ 

49,138 

in 

833,33tl+      192.133 

Pemambuco .. 

June  2 

!       69 

£        5.64 i 

+ 

1,103 

25 

134,989  +       21,875 

Proslnolal 

June  2 

21} 

£         3.647 

+ 

837 

38 

106.6671+         9.412 

Rangoon  Eleo 

May 

26 

£         6.533 

+ 

814 

5m 

32.350+         3,788 

Shanghai  Elec 

Apr.  31 

26i 

Mi.129.590 

+ 

5.68G 

17 

476  869  +       69.416 

SlngaporeBleo 

May  1- 

26} 

S       14,489 

+ 

1,058 

20 

311.817  +       41,361 

n.of  Uontevld 

May 

80i 

£      37,382 

+ 

6.031 

7m 

265.287 

+      86.848 

I 
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HOUSEHOLD      RISKS. 

COVER  them  by  means  of  the  "Ail-In"  Policy,  which  for  an 
inclusive  premium  of  55.  per  £100  per  annum  (mmimum  premium 
75.  6./.)  covers  practically  every  serious  risk  to  which  the  Householder 
is  liable.  A  special  "  All-in  "*  Policy  for  Houseowners  covers  the  build- 
ing only  for  is.  6d.  per  £'100. 

Send  a  postcard  for  fuU  particulars  of  the  many  risks  covered. 

"ALLIN"    POLICY 

DEPARTMENT. 


EAGLE  STAB  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

41  THREADNEEDLE  STREET.  LONDON,  E.G.  2. 

Head  Ojffice  :  (Qnlish  Dominions  House,  Ro^ial  Exchange  Avenue,  (5  C.  3_ 

AsKti  exceed  £16,000,000. 
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LONDON,  SATURDAY,  JULY  5,  1919. 


PEACE  AND  AFTER. 

As  we  have  all  along  prepared  our  readers  to  expect, 
the  German  representatives  on  Saturday  signed,  with- 
out reservation  of  any  kind,  the  Treaty  of  Peace 
between  the  late  belUgerents.  Evei-ybody  who  has 
even  a  veiy  inoderat.e  knowledge  of  Germany  and  the 
German  people  ought  to  have  foreseen  this ;  for  how- 
ever wildly  the  militarists  may 'talk,  every  man  of 
ordinary  common-sense  in  the  Empire  understood 
cleaj'ly  that  Germany  is  not  in  a  position  to  resume 
hostilities.  The  present  writer  has  all  along  warned 
readei-s  of  The  Statist  that  a  renewal  of  the  conflict 
is  reasonably  certain  as  soon  as  Germany  feels  herself 
prepared  for  another  life-and-death  struggle,  and  the 
opponents  are  not  so  formidable  as  those  who  were 
challenged  at  the  end  of  July  1914.  It  will  now  be 
useful  for  sensible  men  who  have  important  duties  to 
perfonn  and  desire  to  take  a  reasonable  view  of  the 
probabiUties  of  the  early  future  to  consider  very 
seriously  what  will  be  the  course  adopted  by  our  late 
enemies  in,  let  us  say,  the  next  10  or  20  yeai's. 
Much,  of  course,  will  depend  upon  the  attitude  of  the 
Entente  Powers,  if  they  continue  united  and  resolve 
to  siijiport  one  another  whatever  happens,  Germany 
will  perforce  be  compelled  to  continue  her  preparations, 
but  to  abstain  from  actual  hostihties.  On  the  other 
hand,  if  the  present  victors  become  divided  and  take 
different  views  of  their  several  responsibilities,  it  is 
greatly  to  be  feared  that  war  will  recur  at  a  compara- 
tively early  date.  Bearing  all  this  in  mind,  we  can 
easily  see  that  the  future  conduct  of  Russia  will  have 
an  important  bearing  upon  the  policies  adopted  by  all 
parties.  Russia  at  present  is  m  a  state  of  revolution  ; 
and  no  man  who  wishes  to  be  considered  a  man  of 
thought  and  of  keen  observation  will  commit  himself 
to  any  kind  of  prediction.  It  will  be  recollected  that 
Germany  and  Austria-Hungary  in  July  of  1914  were 
very  largely  influenced  in  the  decision  they  adopted  by 
their  intimate  knowledge  of  the  then  condition  of 
Russia.  They  understood  much  more  thoroughly  the 
extent  of  the  disaffection  existing  in  that  country  than 
did  the  Entente  Allies ;  and  we  may  reasonably  con- 
clude that  German  public  men  will  watch  most  care- 
fully the  progress  of  events  in  Russia.  Now  it  will 
be  recollected  that  the  Bolshevists  have  set  free  most 
of  the  conquered  peoples  who  were  subject  to  the 
Government  of  St.  Petersburg,  and  it  is  possible,  of 
course,  that  popular  opinion  may  not  mereh"  apjirove 
of  that  conduct,  but  may  even  insist  that  it  shall  be 
supported  and  maintained.  If  so,  Russia  will  be 
greatly  reduced  in  power,  and  she  will  have  a  multitude 
of  countries  which,  if  roused  to  opposition  to  her. 
would  be  able  to  place  her  in  a  difficult  position. 

Such  being  the  case,  no  man  of  judgment  will  com- 
mit  himself  to  prediction ;  and,    thei-efore,   we   shall 


content  ourselves  by  saying  here  that  the  course  of 
events  in  Europe  during  the  next  quarter  of  a  century 
will,  as  fai'  as  it  is  possible  to  judge  at  this  early  date, 
be  largely  influenced  by  the  feeling,  the  inclinations, 
and  the  expected  action  of  Russia.  Consequently,  we 
take  for  granted  that  what  remains  of  Austria,  and 
likewise  what  remains  of  the  Kingdom  of  St.  Stephen, 
will  join  Gennany.  It  is  difficult  to  see  how  the 
Entente  Powei-s  can  forbid  such  a  junction,  beai-ing 
in  mind  that  they  put  forward  as  one  of  their  leading 
principles  that  every  people  has  the  right  to  adopt  the 
pohcy  which  they  prefer.  If,  therefore,  what  remains 
of  Austria  and  Hungary  choose  to  unite  with  Gennany, 
it  is  difficult  to  see  upon  what  principle  the  Entente 
Powers  can  prevent  them.  But  if  such  a  junction 
takes  place,  then  in  a  quarter  of  a  century  it  is  almost 
certain  that  the  new  empire,  kingdom,  or  republic  of 
Gennany,  whatever  it  may  be  styled,  will  have  a  popu- 
lation of  about  a  hundred  millions;  and,  consequently, 
will  he  by  far  the  most  populous,  the  most  educated, 
and  the  best  prepared  of  the  purely  European  coun- 
tries. The  population  of  the  whole  British  Empire 
will  be  immensely  superior.  But  we  are  putting  aside 
the  portions  of  the  Empire  that  are  held  by  force,  and 
considering  only  those  portions  of  the  several  countries 
which  of  their  own  free  will  will  remain  united.  Thus, 
in  Europe  alone,  Germany  will  be  by  far  the  most 
powerful  State,  and  if  she  can  win  such  an  ally  as 
Russia  she  will  be  a  veiy  formidable  antagonist.  On 
the  other  hand,  if  Germany,  when  the  revolution  ends, 
adopts  either  a  Repubhcan  form  of  Government  or 
a  Parliamentai-y  monarchical  fonn,  it  is  quite  possible 
that  Russia  may  become  thoroughly  attached  to  the 
Entente  Powers,  and,  therefore,  be  ready  to  resist  any 
threat  of  attack  from  Germany.  Apart  from  Russia, 
Germany  may  possibly  win  the  supjiort  of  Spain,  which 
is  little  more  than  a  ghost  of  the  Spain  of  three 
c-enturies  ago.  But  that,  of  course,  is  a  contingency 
of  the  likelihood  or  uidikelihood  of  which  we  have  no 
means  of  judging.  Lastly,  there  is  a  possibiUty — ' 
something,  indeeil,  moi'e  than  a  mere  possibiUty — that 
there  may  be  great  discontent  •produced  in  many  of  the 
States  that  are  now  recognised  as  independent.  There 
is  notoriously  a  hostile  feeling  between  Italy  and  the 
Jugo-Slav  State.  There  is  exceedingly  bad  feeling 
between -Bulgai-ia  and  other  Balkan  States.  And  there 
is,  to  say  the  least,  a  possibility  that  the  States  of 
Northern  Europe — Sweden,  Norway,  and  Denmark — 
may  be  attracted  to  Germany,  though,  of  course,  there 
are  no  grounds  for  anticipating  such  at  the  present 
time. 

If,  then,  we  consider  carefully  the  probabilities  as 
to  the  feelings  that  \\\\\  exist  in  Europe  in  20  or  25 
yeais,  we  come  to  the  conclusion  that  Germany,  if 
she  is  joinetl  by  Austria  and  Hungary,  will  by  that 
time  have  at  least  a  hundred  millions  of  people,  and 
will,  therefore,  be  immensely  more  powerful  than  any 
other  European  State  regarded  simply  as  a  European 
State;  secondly,  that  there  are  seeds  of  bitter  hostility 
existing  between  many  of  the  European  States ;  and, 
thiidly,  that  it  is  in  the  highest  degree  improbable 
that  the  League  of  Nations  will  be  observed.  We 
know,  for  example,  that  the  United  States  has  from 
the  very  beginning  refused  to  commit  hereelf  fo  any 
definite  and  prolonged  policy  in  Europe.  We  know 
that  amongst  the  Republican  party,  which  is  the 
strongest  party  in  the  United  States,  there  is  a  keen 
dislike  of  departing  from  the  policy  which  was  com- 
mended to  the  Republic  by  Washington.  And  we 
know,  besides,  that  the  United  States  is  of  such  im- 
mense extent  that  within  25  years  there  will  be  no 
more  motive  for  involving  hereelf  in  Europe  than  there 
has  been  in  the  last  2.5  years.  Therefore,  that  the 
United  States  will  deliberately  and  continually  mix 
herself  up  with  European  squabbles  appears  to  those 
who  have  studied  the  Unite.d  States  for  many  years  in 
the  highest  degree  improbable.  Furthermore,  it  seems 
to  us  exceedingly  unlikely  that  our  own  country  will 
continue  to  maintain  a  policy  which  will  be  determined 
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not  by  any  action  of  her  own,  but  by  the  action  of 
Governments  which  she  is  loud  in  her  declarations 
she  never  intends  to  exercise  direct  influence  ovei'. 
Consequently,  we  shall  believe  when  we  see  it  that  our 
own  country  has  not  only  become  a  party  to  the  League 
of  Nations,  but  will  act  upon  that  League,  say,  '25 
■years  hence.  So  far  we  have  confined  our  attention 
mainly  to  Europe.  But  it  is  to  be  recollected  that 
since  the  defeat  of  the  Persian  Empire  by  the  Greeks, 
now  considerably  more  than  two  thousand  years  ago, 
Em-ope  has  believed  herself  not  merely  superior  to  Asia, 
but  has  shown  by  her  actions  that  she  honestly  is 
convinced  of  her  superiority,  inasmuch  as  she  has  very 
largely  modified  the  course  of  events  in  Asia.  There- 
fore, a  consideration  of  the  probable  policy  of  the 
Great  Powers  of  the  world  dm'ing  the  next" 25  years 
\yould  be  lacking  in  reality  if  we  confined  our  observa- 
tions to  Europe. 

We  have  said  enough  respecting  the  United  States. 
Whether  right  or  wrong,  we  feel  convinced  that  the 
United  States  will  not  for  a  whole  quarter  of  a  century 
continue  to  believe  that  she  is  bound  to  meddle  in  every 
serious  squabble  in  Em-ope,  and,  if  necessary,  even  to 
send  a  gi-eat  militai-y  force  across  the  Atlantic  to  make 
good  her  interference.     There  are  reasons  that  every- 
body understands  for  the  action  of  President  Wilson. 
Without  labouring  the  question,   it  is  enough  to  say 
that,   rightly  or  wrongly,    all  careful  obsen-ers   were 
con^dnced  that  Germany  intended,  if  she  succeeded  in 
Europe,  to  make  good  her  superiority  over  Brazil ;  and, 
furtheraiore,  that  the  United  States  had,  like  ourselves, 
a  "  contemptible  httle  army,"  which  could  not  expect 
to  defeat  Germany,  assuming  that  Germany  had  won 
in  the  War  just  ended,  and,  therefore,  was  in  a  position 
in  which  she  could  throw  upon  the  United  States  the 
flower  of  the  militaiy  forces  of  the  whole  of  Europe. 
There   vas   good  reason,    then,    for  American  inter- 
vention recently.     It  is  very  difficult  indeed  to  foresee 
now  any  reason  why  the  United  States  should  not  onlv 
commit  itself  to  the   League  of  Nations,   but,  shoid'd 
the   occasion   arise,    send    a   gi-eat   army    to   Europe 
to  carry   out   the   objects  of  the  League  of  Nations. 
Passing  from  the  United  States,  we  think  it,  if  possible, 
less  likely  that  Japan  will  bind  herself  to  every  war 
in  Europe  which,  according  to  the  League  of  Nations, 
calls  upon  those  who  adopt  that  League  to  send  great 
armies  to  Europe.     Japan  might  conceivably  send  a 
few  thousand  men  or  a  few  ships.     But  to  send  a  really 
great  anny  to  fight  for  what  does  not  directly  concern 
her  in  the  least  is,  to  put  it  mildly,  not  in  accordance 
with  the  policy  of  Japan  since  she  adopted  the  great 
revolution  which  has  made  her   one   of   the  gi-eatest 
of  existing  Powei-s.     We  have  opposed  the  League  of 
Nanons  since  it  was  proposed  by  President  Wilson, 
and  the  more  we  think  of  the  matter  the  stronger  grows 
our  objections  to  it.     Japan,  of  course,  may  be  com- 
pelled to  join  such  a  League.     If,  for  example,  she  was 
attacked  by  a  really  great  Power,  and  felt  it  neceasai-j- 
to   look  for  assistance,   let   us  say,   to  England,    she 
might  be  willing  to  purchase  that  assistance  by  com- 
mitting herself  to  the  League  of  Nations,  or  any  other- 
League  that  would  ensure  her  such  assistance,  naval 
and  militai-y.  as  would  promise  her  the  victoiy.     But 
that  she  will,  out  of   mere   regard   for  the  peace  of 
Europe,  pledge  herself  to  employ  not  merely  her  own 
native  army  and  navy,  but  those  "of  tlie  newly  acquired 
parts    of    the    Empire  like,   for  example,   Korea  and 
Manchuria,  does  not  seem  to  us  in  the  least  likely.     We 
wind  up  our  remarks,  therefore,   by  saying  that  the 
moi-6  we  consider  the  matter,   the  less  weight  do  we 
attach  to  the  League  of  Nations.     We  think  it  a  mere 
dream  of  a  political  enthusiast,  and  we  do  not  believe 
that  it  will  work  if  ever  it  ^is  called  upon   to  do  so. 
Peace  in  Europe  will  have  to  be  maintained  in  the 
future,  as  in  the  past,  by  the  statemanship,  the  courage, 
and  the  love  of  country  of  the  European  States.     If 
they  fail.  Leagues  will  n^^t  help  them.     They  will  go 
down,  as  they  will  deserve  to  go  do-wn. 
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It  is  to  be  lioped  for  the  future  benefit  of  the  worid 
that  the  people  of  this  country  will  not  expect  much 
from  the  League  of  Nations.     It  should  be  regarded 
as  a  mere  fancy  which  will  not  alter  any  of  the  natural 
human  feelings.     If  we  are  to  have  peace  in  future 
we  must  recognise^  m  the  clearest  manner  the  dangers 
that  threaten  us  in  very  many  directions,  and  we  must 
make  such  preparations  as  will  warn  intending  aggres- 
sors of  the  grave  consequences  that  they  will  encounter 
if  they  agam  plunge  the  world  in  war.    It  is,  therefore, 
with     the     greatest    satisfaction    that    we   read    the 
announcement  that  both   the  United  States  and  our 
own  country^  have  entered  into  a  Treaty  with  France 
.pledgmg  the  two  former  to  support  the  latter  if  she 
IS  attacked  without  giving  provocation  by  Germany, 
and,  we  presume,  by  any  other  countrv.  "  France,  we 
must  not  forget,  was  the  country  which  defeated  Ger- 
many m  the  War  now  happily 'ended.      Neither  this 
counti-y  nor  the  United  States  was  prepared.      Italy 
was  an  ally  of  Germany.    And  we  need  only  point  to 
the  present  condition  of  Eussia  to  show  that  she  was 
utterly  incapable  of  preventing  Germany  from  can-y- 
mg  out  her  designs.     France,   it  is  true,  was  not  as 
well  .prepared  for  the  occasion  as  she  ought  to  have 
been.      But  her  whole  fighting  population   had  been 
framed  for  the  occasion,   and  they  responded  with  a 
spirit  which  is  beyond  all  praise. "  The  population  of 
France  was  immensely  inferior  compared  with  that  of 
Germany.    And  yet  even  at  the  very  beginnmg  of  the 
struggle  France  inflicted  such  defeats  upon  the  origina- 
tor of  the.  War  as  the  latter  was  never  able  to  recover 
from.    Particularly,  the  defeat  of  the  Marne  was  de- 
cisive,   and,   though  the  enemy    did   not  despair,   he 
never  was  able  to   undo  what  had   then  been  done. 
Moreover,  France  .possessed  four  great  generals.      It 
is  remarkable  that  no  other  belligerent  State  produced 
even    one.      The    fact  is  instructive  in    many   ways. 
France  is  a  really  democratic  country  in  very  man-y 
respects,  not  a  pretended  one,  as  so  many  affect  to 
believe  that  our  own  country  is  democratic.     Conse- 
quently, the  highest  ranks  in  the  army  are  open  to 
every  soldier,  without  regard  to  his  origin  or  the  rank 
from  which  he"  sprang.      The  result  we  see    in  the 
possession  of  no   fewer   than  four  eminent  generals. 
The  world  lias   not  had  the  opportunity  properly   to 
judge  the   great  merits   of  the  Military  Governor  of 
Paris,  who  brought  out  his  troops  to  sii.pport  Marshal 
Joffre,  for,    unfortunately,    he  was  murdered    by    an 
officer  whom  he   accused  of  treason.     Tlierefore  the 
real  services  he  performed  are  not  fully. understood. 
But  it  is  unnecessary  to   do  more  than  refer  to  the 
names  of  Foch,  Joffre,  and  Petain. 

Unfortunately,  the  political  organisation  of  France 
was  not  when  the  struggle  began  what  it  ought  to 
have  been.  And  there  vTere  some  officers  in  important 
positions  who  were  not  what,  under  the  cii-cumstances, 
might  reasonably  have  been  expected.  At  the  same 
time,  France  proved  once  more  that  she  is  the  greatest 
of  military  nations  when  the  valour  of  her  people  is 
not  neutralised  by  the  utter  incapacity  of  her  political 
Government,  and  she  is  not  disabled  by  an  initial 
defeat  so  early  that  she  has  not  the  time  to  make  use 
of  all  her  military  advantages.  France,  then,  really 
defeated  Gemiany,  firstly,  at  the  Mai-ne,  and, 
secondly,  at  Verdun.  The  enemy  even  then  did  not 
despair.  But  he  was  never  able  to  recover  from  the 
defeats  then  inflicted  upon  him.  We  do  not  doubt 
for  ourselves  that  when  Germany  next  .proposes  to 
attack  France  she  will  again  be  crushed  as  she  was 
during  the  recent  War,  even  if  Fi-ance  alone  is  left 
to  deal  with  her.  But  we  rejoice,  both  in  the  interest 
of  France  and  in"  the  interest  of  all  Europe,  that  our 
own  country  and  the  United  States  recognise  that  a 
defeat  of  France  would  be  an  opportunity  for  Germany 
to  wreak  her  vengeance  upon  all  the  nations  that  have 
now  reduced  her  to  impotence.  That  Germanv  will 
renew  the  war  we  do  not  doubt  for  a  moment,  unless. 
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of  course,  the  preparations  to  defeat  her  are  such  as 
convince  lier  tiiat  another  unprovoked  war  would 
probably  result  in  the  utter  and  final  break-up  of  the 
German  Empire.  Therefore  we  rejoice  in  the  fact  that 
France  can  depend  upon  the  support  of  the  two 
greatest  Powers  in  the  world.  It  is  earnestly  to  be 
hoped  that  the  French  people  will  recognise  that  in  a 
certain  sense  they  almost  invited  attack  from  Germany 
in  1914.  Less  than  50  years  before  they  had  seen 
their  country  utterly  reduced  to  impotence  in  the 
course  of  seven  short  months.  That  was  due,  of 
course,  to  the  utter  impotence  of  their  Government. 
But  still  the  fact  remains  that  France  had  been  par- 
titioned and  held  to  ransom,  and  the  .people  not  only 
recollected  the  fact,  and  were  eager  to  undo  it,  but 
they  were  hoping  that  a  favourable  opportunity  would 
he  afforded  for  then*  doing  so.  Yet  the  factiousness 
that  rendered  the  existftice  of  a  stable  Government 
impossible  for  even  a  single  year  was  so  great  that 
the  right  measures  were  never  taken  for  putting  France 
in  a  full  state  of  preparation.  Therefore,  if  France  is 
to  show  herself  to  be  the  first  military  nation  of  the 
\Vorld,  as  she  has,  in  fact,  been  ever  since  the  fall 
of  the  ^Yestern  Roman  Empire,  she  must  so  organise 
her  Government  that  it  will  enable  Cabinets  to  exist 
long  enough,  and  with  the  conscious  support  of  the 
people,  to  put  France  in  a  position  in  which  she  can 
maintain  her  own  against  all  comers. 

To  a  large  extent  the  comparative  impotence  of 
France  during  the  past  century  has  been  due  to  the 
factiousness  which  divided  the  people  into  so  many 
adverse  jjarties — ^Imperial,  Eoyal,  and  Eepublican. 
But  to  a  much  greater  extent  it  was  the  result  of 
the  extraordinary  efforts  France  had  to  make  during 
the  wars  that  began  with  the  Revolution,  .^s  we 
pointed  out  last  week,  she  was  engaged  continuously 
for  throe-andtwenty  years,  and  she  was  engaged  in 
conditions  which  inflicted  on  her  unheard-of  losses. 
There  is  no  question  that  France  was  exhausted  by 
those  long  wars,  and  that  she  was  only  properly  re- 
covering when  the  recent  attack  was  made  upon  her. 
She  has  again  suffered  terribly,  for  it  is  matter  of 
common  knowledge  that  the  losses  of  France  in  actual 
deaths  and  in  disablements  have-  been  greater  than 
those  of  any  other  country,  because,  in  fact,  she  alone 
of  the  enemies  of  Gennany  was  in  a  sense  prepared, 
and  she  alone  had  to  stem  the  invasion  at  the  begin- 
ning. What  is  necessary,  then,  if  France  is  to  recover 
the  position  in  Europe  which  she  once  occupied  is 
the  putting  an  end  to  the  dissensions  that  se.parate 
her  people,  and  the  intixxluction  of  such  a  reorganisa- 
tion as  will  enable  her  to  prove  once  for  all  that  she 
is  in  real  truth  the  greatest  military  nation  in  Europe. 
France  is  by  nature  the  richest  country  on  the  Con- 
tinent. Her  climate,  her  soil,  and  her  geographical 
position,  all  are  favourable  to  her.  And  her  people, 
as  so  often  has  been  said,  have  since  the  fall  of  the 
Western  Roman  Empire  been  the  leading  nation  in 
Europe.  It  was  they  who  dispersed  the  really  power- 
ful barbarians  who  fed  upon  the  dying  Roman  Empire. 
It  was  they  who  established  the  French  monarchy, 
under  a  German  name,  it  is  true,  but  the  German 
name  of  a  small  clan  which  was  disregarded  until 
the  Christian  Church  called  out  the  French  to  serve 
under  Clovis.  It  was  France,  again,  which  enabled 
the  new  monarchy  to  conquer  Germany  and  to  form 
it.  And  it  has  been  France  that,  with  certain  inter- 
ruptions, has  been  either  the  acknowledged  leader, 
or  one  of  the  acknowledged  leaders,  of  Europe  ever 
since.  To  re-establish  her  .position  France  needs, 
then,  only  unity  amongst  her  own  peo.ple  and  an 
increase  of  her  population.  The  ijjopulation  has  been 
stagnant  for  a  centun',  mainly,  of  course,  because 
of  the  havoc  wrought  by  the  wars  of  the  Revolution, 
hut  to  a  considerable  extent  also  because  the  French 
people  were  divided  into  Imperialists,  Royalists,  and 
Republicans,  and  because  the  .people  were  afraid  of 
trusting  any  great  soldier,  lest  if  he  distinguished  him- 


self too  greatly  he   might  repeat  what  was  done  by 
the  great  Napoleon. 

France  also  needs  a  very  great  change  in  tier 
educational  system.  Though  she  has  now  thrown  off 
the  connection  with  the  Papal  power,  she  is  still 
wedded  to  the  educational  tiieories  and  the  educa- 
tional uselessness  which  was  introduced  when  Europe, 
under  tire  leadership  of  the  Christian  Church,  was 
preparing  herself  to  play  once  more  a  groat  .part  in 
the  world.  That  educational  system  needs  to  be 
entirely  altered.  France  wants  to  become  much  more 
scientific  than  she  has  yet  become — to  regard  the 
classics  as  no  doubt  useful  for  those  who  have  both 
the  time  and  the  mind  to  profit  by  them,  but  to  adopt 
as  the  real  preparation  for  making  their  country  the 
leader  of  Europe  'once  more  a  thorough  and  a  general 
knowledge  of  science.  If  she  drops  the  old  parties, 
and  devotes  herself  heart-wholly  to  the  service  of 
France  alone,  and  if  she  teaches  her  .people  in  a 
scientific  spirit  all  that  science  is  capable  of  making 
them  understand,  she  will  before  long  resume  her  old 
place  at  the  head  of  the  Continent.  She  needs  tor 
that  a  much  increased  population.  During  the  past 
century  she  has  rather  regarded  as  her  true  policy  a 
limitation  of  families.  She  has  thereby  untjuestion- 
ably  helped  to  make  individual  families  as  a  rule 
fairly  comfortable.  But  she  has  reduced  hopelessly 
her  military  efficiency,  and,  therefore,  tempted  Ger- 
many to  treat  her  as  we  have  seen  during  the  .past 
century.  What  she  needs  now  is  a  steadily  growing 
popu^xtion.  Franco  ought  to  be  more  populous  than 
Gemiany.  But  to  become  so  her  people  must  not 
confine  themselves  mainly  to  the  cultivation  of  the 
land.  The  land  is  too  good  to  be  neglected,  in  a  sense. 
But  along  with  land  cultivation  there  ought  to  be  an 
earnest  support  of  every  form  of  trade,  and  there  is 
no  reason  why  Prance  should  not  advance  in  trade 
just  as  Germany  advanced  during  the  past  century. 
It  may  be  olijected  that  Franco  is  defective  in  coal. 
She  is  not  as  rich  in  coal,  it  is  quite  true,  as  many 
other  countries,  and  more  particularly  as  our  own. 
But  that  is  a  defect  which  can  very  easily  be  remedied. 
Lancashire  has  become  the  greatest  manufacturer  of 
cotton  goods  in  the  whole  world,  and  yet  no  raw 
cotton  is  grown  in  the  United  Kingdom,  or,  indeed, 
anywhere  in  the  recognised  .portions  of  the  British 
Empire  except  Egypt  and  India,  and  in  both  the 
growth  of  cotton  is  far  inferior  to  what  it  is  in 
America.  Lancashire  has  become  the  great  manufac- 
turer of  cotton  goods,  although  until  quite  recently 
she  had  to  obtain  the  whole  of  her  supplies  of  the  raw 
material  from  the  United  States,  and  even  still  has  to 
ii&t  what  she  needs  from  countries  at  a  considerable 
distance  from  her  own  shores,  \\hat  Lancashire  has 
done  in  the  case  of  cotton  can  be  done  by  France  also  in 
other  industries  if  the  French  people  set  themselves 
whole-heartedly  to  make  France  what  Germany  was 
rapidly  becoming— one  of  the  gre:itest  industrial  coun- 
tries in  the  world.  We  do  not  doubt  that  recent  events 
have  taught  lessons  to  the  French  people  which  will  not 
be  forgotten ;  that,  therefore,  they  will  not  so  foolishly 
believe  in  the  indispensability  of  Protection ;  and  that 
they  will  set  themselves  with  a  will  to  making  France 
what  she  is  capable  of  becoming— one  of  the  very 
greatest  nations,  both  economically  and  militarily. 


INDIA. 

It  is  with  much  regret  we  have  to  record  this  week 
that  the  existence  of  actual  famine  is  recognised  in 
the  Bihai-  and  OV'issa  districts  of  India.  India,  it  is 
most  gratifying  to  be  able  to  say,  has  had  an  excep- 
tionally long  run  of  good  monsoons;  and,  conse- 
quently, of  favourable  years.  But  to  our  great 
regret  we  find  that  in  Bihar  and  Orissa  this  season  has 
so  far  been  adverse,  and  it  has  become  necessary  to 
officially  announce  that  both  districts  are  suffering 
from  famine.  W^e  earnestly  hope  that  the  visitation 
will  prove  very  short-lived.     It  is  to  be  recollected  that 
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the  season  is  still  comparatively  early.  The  monsoon 
does  not  begin  usually  until  some  time  dmnng  June, 
and  not  seldom  it  does  not  begin  till  late  in  that  month. 
As  yet  we  are  early  in  July,  so  that  there  is  a  possi- 
bility that  the  weather  will  change  and  the  districts 
will  be  saved  from  real  suffering.  At  the  same  time 
we  nmst  recognise  that,  as  already  said,  the  seasons 
have  for  a  considerable  time  been  favourable,  and, 
consequently,  that  the  danger  of  very  short  crops  must 
not  be  ignored.  Fortunately,  the  Government  is  on 
the  alert,  and  everything  necessar-y,  we  hope,  will  be 
done  without  delay.  The  districts  affected  aire 
among  the  poorest  in  the  great  Dependency.  They 
have  often  in  the  past  suffered  severely.  Conse- 
quently, there  will  be  no  excuse  if  eveiy  reasonable  pre- 
caution is  not  taken.  The  condition  of  these  districts 
reminds  us  forcibly  that  the  Indian  Government,  like 
the  Government  at  home,  refuses  to  adopt  the  kind  of 
policy  which  could  be  expected  to  work  satisfactorily, 
and  trusts  to  mere  political  changes  instead  of  adopt- 
ing an  economic  policy  calcidated  to  enable  the  people 
to  grow  in  prosperity.  It  must  never  he  forgotten 
that,  as  said  above,  these  districts  are  exceptionally 
poor  and  have  long  been  known  to  be  so.  The  people 
are  behindhand  in  education,  and  the  economic  con- 
dition is  very  backward.  What  is  really  necessary  is 
to  use  the  great  influence  of  the  State  in  improving 
the  education  of  the  people,  the  railways,  and  the 
general  means  of  bettering  their  conditions^  Until 
that  is  done  mere  political  handling  will  have  little 
effect. 


THE   OIL-SEED  INDUSTRY.— I. 

TjiE  causes  of  the  recent  phenomenal  advance  in  the 
pric«  of  oil-seeds  and  vegetable-oils  are  widely  mis- 
understood as  the  full  significance  of  the  change  which 
decontrol  involved  in  trading  conditions  has  not  been 
grasped.  Prior  to  decontrol  the  Government,  Ix'iug 
the  only  buyers,  could  secure  the  raw  material  at  low 
prices  and  even,  while  selling  cheaply,  could  in  some 
cases  earn  a  large  margin  of  profit.  Now  buying 
orders  are  flooding  in  from  all  parts  of  the  world,  and 
the  oil-seed  market,  being  international,  though  not 
yet  in  possession  of  its  full  freedom,  has  responded 
to  the  stimidus  of  these  demands  by  touching  new  price 
records.  Consumers  bare  of  stocks  are  anxious  bo 
secure  supplies,  and  there  is  a  general  scramble  for 
the  raw  material.  It  is  impossible  to  compare,  as 
many  have  done,  prices  in  a  free  market  and  in  a 
closed  market,  and  the  recent  advance  is  sunply  a 
measure  of  the  demand  that  exists,  though  the  presence 
of  an  undesirable  speculative  element  nuist  also  be 
recognised. 

Another  cause  of  the  large  jump  in  quotations  is 
that  the  Government  in  their  oil-seed  operations  lumjied 
dear  and  cheap  material  together,  and  disposed  of  the 
pix)duc«  at  flat  rates  to  oil-  and  margarine-makers, 
the  price  being  so  fixed  as  to  enable  the  resulting 
product  to  be  sold  at  Is.  per  lb.  All  the  ra.w  materials 
are  now  sold  independently  of  each  other  and,  there- 
fore, the  price  gradient  is  steeper.  Moreover,  seed 
han'ests  have  in  some  cases  been  poor,  and  in  others 
the  seed  has  not  been  exported  to  this  country.  Thus 
the  decrease  in  the  Egyptian  cotton  acreage  since  the 
War  has  caused  a  falling-off  in  the  shipments  of  cotton- 
seed from  393,922  tons  in  1915  to  333,437  tons  in 
1918.  Tlie  imports  in  the  first  five  months  of  1919 
show  a  further  decline.  Supplies  from  Brazil  have 
been  less  than  one-half  the  normal,  and  Turkey, 
Eussia,  and  Portuguese  Possessions  in  India,  all 
important  sources  for  the  seed,  have  absolutely  failed. 
From  British  India  comes  a  mere  trickle,  8,436  tons 
in  1917,  compared  with  213,931  tons  in  1913.  Indian 
cotton-seed  makes  a  bulky  cargo,  and  to  econonnse 
shipping  space  the  Government  put  a  vigorous  ban  en 
its  importation,  with  the  result  that  from  January  1918 
to  June  1919  no  imports  are  recorded.  .The  full  effect 
of   the    cotton-seed   shortage,    brought   alx)ut   in    these 


various  _  ways,  was  not  felt  till  the  Go'^emment 
monopoly  was  removed,  and  their  competitive  trading- 
did  the  rest. 

Similarly  in  the  case  of  linseed,  owing  to  decreased 
shipments  from  North  and  South  America,  Eussia, 
and  the  Far  East,  our  total  imports  have  fallen  from 
3,274,000  qrs.  in  1913  to  1,310,000  qrs.  in  1918. 
■Tlie  principal  shippers  have  in  the  past  been  Argentina 
and  the  East  Indies,  but  little  tonnage  could  be  spared 
during  the  War  for  the  long-distance  voyage.  So  far 
in  the  present  year  shipments  have  shown  aJi  improve- 
ment, but  the  competition  of  other  countries  has 
diverted  palm-oil  as  well  as  flax  and  other  oil-seeds 
from  the  United  Kingdom.  ;Tlie  increased  importation 
of  copra  and  of  unrefined  palm-oil  into  the  United  States 
is  a  case  in  point.  We  are  not  holding  our  own  against 
buying  interests  from  other  countries,'  and  we  may 
have  to  bid  higher  in  the  produce  markets,  imless 
steps  are  taken  to  give  effect  to  our  prior  claim  on 
material  that  is  mainly  of  Imperial  origin. 

The  natural  effect  of  unfavourable  seed  harvests  . 
and  increasing  competition  has  been  heightened  by  tlie 
delay  in  bringing  forward  supplies.  The  deby  occurs 
between  the  centres  of  importation  and  of  manufac- 
ture, and  the  Hull  district,  being  the  most  important 
centre,  for  the  treatment  of  oil-seeds  in  the  United 
Kingdom,  and  in  Europe,  has  felt  it  with  particular 
severity.  Some  of  the  mills  have  been  shut  down 
for  lack  of  seed.  The  cotton-seed  which  they  require 
is  held  up  to  the  extent  of  several  thousand  tons  in 
London,  and  it  is  still  coming  to  the  Thames,  though 
no  facihties  exist  for  removing  it.  The  regular  liners 
from  the  East  take  cotton-seed  when  no  other  cargo 
is  available,  and  thus  parcels  arrive  steadily  in  London 
no  matter  how  congested  the  port  may  be.  In  the 
same  way,  as  regards  the  West  African  produce,  there 
is  no  regular  parcel  ser\'ice  to  Hull,  and  the  palm 
kernels,  ground  nuts,  and  other  raw  materials  for  the 
Ilumlier  come  to  liverpool,  which  has  regular  com- 
nuniication  with  Nigeria,  Sierra  Leone,  and  other 
producing  areas.  There  is  no  transport  available  to 
bring  forward  the  parcels  from  Liverpool,  and  much 
needed  supplies  of  edible  and  other  oils  are  thereby 
withheld  from  the  market. 

An  additional  factor  thai  tends  to  enhance  prices 
is  the  largely,  increased  home  demand,  coming  par- 
ticularly from  tlie  margarine  factories.  Our  production 
of  margarine  has  increased  fivefold  since  me  War. 
and  the  capacity  of  our  factories  is  now  about  9,000 
tons  per  week.  To  maintain  this  enoi-mous  output  a 
weekly  supply  of  7,0CMJ  tons  of  oil  is  required,  entailing 
the  large  weekly  consumption  of  15,000  tons  of  olea- 
ginous nuts.  The  home  market  for  margarine  has 
developed  l)ecause  of  the  greater  diffusion  of  spending 
power  amongst  the  working  class  and  the  greater 
popularity  of  the  commodity  in  households  where  it 
was  formerly  not  used.  The  supply  of  butter  has  also- 
been  deficient.  The  big  internal  demand  thus  created 
for  nuts  and  seeds  c-annot  be  said  to  be  offset  by  a 
decreased  demand  for  raw  materials  in  the  other 
countries  which  formerly  supplied  us  with  margarine. 
Their  requirements  have  in  fact  increased  as  there  is 
a  world-wide  shortage  of  butter.  Moreover,  up  to  the 
end  of  1917  they  sent  us  more  margai-ine  than  before 
the  War.  Our  imports  rose  from  1,518,000  cwt.  in 
1913  to  1,808,000  cwt.  in  1917,  and  our  exports  fell 
m  the  same  period  from  25,700  c^Kt.   to  10,800  cwt. 

The  measures  neccessary  to  meet  the  present  situa- 
tion, apart  from  giving  the  United  Kingdom  a  prior  lien 
on  British  colonial  produce,  are,  first,  the  moving  for- 
ward of  supplies  from  London  and  Liverpool  to  where 
they  are  needed  in  Hull,  and,  secondly,  the  mnning  of 
direct  boat^  from  the  Humber  port  to  West  Africa 
and  otlier  centres  of  seed  pixiduction.  The  Belgian 
Congo  line  has  successfully  inaugurated  a  service  of 
this  kind.  During  the  War  a  consideraible  proportion 
of  Hull's  requirements  of  oil-bearing  seed  was  brought 
overland  from  Liveqjool  and  Ix>ndon,  and  even  from 
tlie  South  Coast,  but  the  dangers  which  beset  the  sea 
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route  have  now  disappeared.  Besides,  the  landing  of 
materials  at  one  poif  lo  send  them  overland  to  another 
is  not  economical.  High  port  duties,  as  well  as  the 
excessive  cost  of  extra  handling  and  inland  carnage, 
have  to  te  borne,  while  direct  sea-carriage  to  Hull 
would  ensure  full  advantage  being  taken  of  the  unicpie 
•crushing  facilities  at  that  port.  In  addition,  Hull  is 
a  free  port  in  the  sense  of  being  free  from  the  s[)ecia.l 
"overside"  charges  which  obtain  in  London  and 
Liverpool.  .V  comparison  of  the  various  dues  and  tolls 
levied  on  imports  shows  that  Hull  is  in  fact  the 
cheajx'st  of  tlie  large  ports  in  the  United  Kingdom. 
In  respect  of  its  various  industries  it  has  the  atlvautage 
also  of  chea.per  transference  from  ocean-going  steamer 
to  factory.  In  Liverpool,  for  example,  the  railway 
connections  with  the  dtx^ks  are  very  imperfect,  and 
almost  all  goods  require  to  l)e  carted.  .A.S  there  are 
practically  no  factories  next  the  waterside  this  road 
haula.ge  means  additional  expense.  Carting  expenses 
are  also  a  heavy  item  in  London.  Hull's  sui>eriority 
may  be  shown  in  the  case  of  the  oil-seed  industiy  which 
is  carried  on  extensively  in  all  the  three  ports.  A 
careful  calculation  has  been  made  of  the  cost  of  trans- 
fering  the  seeds  from  steamer  to  factory,  and  it  shows 
a  margin  of  7s.  6d.  a  ton  in  favour  of  Hull  as  against 
F/iverpool.  The  cost  in  Hull  of  moving  the  finished 
products  from  factoi7  to  nulway  is  very  low,  about 
ICs.  per  ton  less  than  in  I,ondon.  Hull  thus  offei-s 
the  clouble  attraction  of  a  cheap  port  and  a  cheap 
centre  of  manufacture,  and  the  shipment  of  its  raw 
materials  to  London  and  Liveqjool  means  a  useless 
enhancement  of  the  price  of  edible  oils  to  the  consumer. 
It  may  be  wondered  why  importers  continue  to 
fly  in  the  face  of  economic  providence,  and  bring  Hull 
goods  to  other  ports  when  it  is  demonstrably  cheaper 
to  ship  them  direct.  Financial  considerations  and 
shipping  facilities  largely  explain  the  anomaly.  .\ 
lien  is  held  on  much  of  the  Colonial  pro<luce  imported 
into  the  Unite<l  Kingdom  by  liOndon  banks  and 
financial  houses ;  and  the  produce  has  to  come  to 
[jondon  for  sale  in  order  to  pay  off  any  accrue<l  debts. 
.\gain,  in  the  case  of  West  Africa,  recent  developments 
have  made  Liveij)Ool  interests,  which  were  singularly 
powerful  before,  now  predominant  on  the  Coast.  The 
concentration  is  not  necessarih'  inimical  to  outside 
interests.  In  fact  one  of  the  lea<ling  members  of  the 
allied  group  has  submitted  to  the  Colonial  Office  a 
wise  and  generous  scheme  for  providing  deep-water 
facilities  along  the  Coast.  Naturally,  however,  the 
direction  of  trade  will  be  more  towards  Liverpool  and 
away  from  the  out-ports,  and  it  will  be  increasingly 
difficult  for,  say,-  Hull  interests  to  assert  themselves 
against  such  powerful  competitors.  Moreover,  the 
regularity  of  the  liner  sailings  to  Liverpool  and  Ixjiidon 
s'-rvcs  to  attract  cargo,  and  this  is  probably  the  most 
important  single  factor  in  causing  a  deviation  of  oil- 
seed supplies  from  the  principal  seat  of  veLretal>le-oil 
manufacture. 


URUGUAY  COMING  INTO  ITS  OWN. 

Everything  comes,  says  the  proverb,  to  those  who 
can  wait.  The  rich,  alluvial  fertile  valley  of  the  River 
Plate  estuary  is  illustrating  the  truth  of  this  proverb, 
and  seems  destined  to  illustrate  it  to  a  still  more  re- 
markable degree  during  the  life  of  the  generation  that 
is  arising  around  us  to  take  the  place  of  those  who 
have  fallen  in  the  recent  War.  When  South  .\nieiica 
was  first  settled  by  the  Spaniards  in  the  dying  years 
of  the  fifteenth  and  the  dawning  years  of  the  sixteenth 
centuries,  the  Spanish  Conquistadores  and  adventurers 
valued  South  .\merica  merely  insomuch  as  it  supplied 
them  with  gold  and  silver,  and  particularly  with  silver. 
Cortes  found  in  the  south  of  North  America,  and 
Pizarro  found  on  the  western  shores  of  the  -\ndes, 
highly  developed  civilisations  which  they  were  quite 
mcapable  of  appreciating.  In  many  ways  the  civilisa- 
tion of  Mexico  which  Cortes  encountered,  and  the 
civilisation   of   Pern  which  was  disclose<l   to   Pizarro, 


was  very  superior  to  anything  tliey  were  accustomed 
to  in  Spain.  But  neither  Cortes  nor  Pizarro  really 
valued  the  intelligence  of  the  people  by  whom  they 
were  surrounded,  and  the  economic  achievements 
which  those  two  races  had  actually  made.  Certain 
it  is  that  during  the  whole  colonial  period  neither 
Mexico  nor  Pern  rose  to  the  position  wliich  those 
countries  had  enjoyed  from  an  economic,  as  distinct 
from  a  military  antl  Im^vcrial,  standpoint  in  the  period 
that  precedet!  the  Spanish  invasion.  We  do  not  want 
to  say  anything  rude,  but  we  think  that  no  one  wlio 
has  carefully  studied  either  the  histoiy  of  ancient  Peru 
or  of  Mexico  will  have  much  doubt  that  those  countries 
were  in  a  more  advanced  stat«  of  economic  civilisation 
in  the  pre-Spanish  period  than  they  are  at  the  present 
day  in  what  we  might  call  home-made  manufactures, 
as'distinct  from  the  great  factoty  system  that  we  are 
accustomed  to  in  Europe;  and  as  artists  there  is 
probably  no  one  in  South  America,  and  vei7  few  any- 
where else,  who  could  equal  them  at  the  present  time. 
A.  few  sucli  artists  might  \)e  found  in  the  East;  but, 
speaking  generally,  the  factory  system  has  killed  as 
dead  as  Queen  .\nne  the  art  of  making  really  fine 
fabrics  by  hand,  in  the  sense  that  art  was  iinderetood 
by  the  ancient  people  in  Peru  and  by  the  ancient  people 
in  Mexico.  And  cheap  decorative  work  by  means  of 
machinery  has,  of  course,  killed  the  demand  for  the 
artistic  achievements  of  people  hke  the  ancient  Peru- 
vians. Travellers  are,  of  course,  aware  that  they  see 
very  much  the  same  in  the  Far  East,  bat  handwork  is 
not  beiiiK  produced  in  tlie  East  to-day  any  more  than  in 
Peru. 

In  the  days  while  the  artistic  works,  tlie  roads,  the 
buildings,  and  the  manufactures  of  tliese  ancient 
peoples  were  being  either  destroyed  or  neglected  by 
the  Spaniards,  .■Argentina  and  Uruguay  and  the  vast 
plains  of  Central  and  South  America,  stretching  from 
the  Cordilleras  to  the  Atlantic  Ocean,  were  as  much 
neglected  and  as  much  despised  as  were  the  beautiful 
works  which  the  subjects  of  the  Iricas  were  able  to 
produce.  The  Sjwniards  were  compelled  by  the 
Imperial  Government  to  take  out  a  certain  number  of 
slieep  and  cattle  in  order  that  the  colonists  might  not 
die  of  famine.  But  they  did  so  reluctantly,  and  with 
sinall  vessels  it  must  be  said  it  was  a  remarkable 
achievement,  in  a  ship  between  1.50  and  200  tons,  to 
cany  out  four,  five,  and  six  head  of. cattle,  tiesides  a 
complement  of  men  capable  of  navigating  the  ship 
across  the  Atlantic  and  fighting  the  Indians  on  anival 
in  the  Plate  estuai7.  They  had,  however,  veiy  little 
use  for  the  vast  plains  of  Argentina  and  Uruguay. 
These  plains  were  only  of  value  in  so  far  as  they  led 
to  the  great  passes  over  the  Cordilleras,  for  the  puriwse 
of  getting  into  Peru  and  making  the  natives  work  as 
hard  as  possible  and  win  as  much  gold  and  silver  from 
tlie  mines  as  could  be  obtained. 

In  these  days  we  have  come  to  place  a  more 
economic  value  upon  gold  and  silver,  and  we  have 
come  to  realise  that  wealth  consists  rather  in  those 
articles  we  are  able  to  consume  or  use  for  some 
purpose  than  in  tlie  precious  metals,  which  hav- 
l>ecorne  very  much  of  the  nature  of  outward  and  visibh 
signs  of  wealth,  as  distinct  from  consumable  com- 
modities themselves.  During  the  recent  War,  and, 
indeed,  at  present,  we  see  how  little  is  the  value  (A 
money,  and  how  much  more  desirable  would  be 
lot), (ion  head  of  cattle  ready  for  the  freezing-house, 
and  2t).000  bales  of  wool  that  we  could  make  into  such 
clothing  as  we  were  accustomed  to  wear  in  the  pre- 
^^  ar  period. 

Uruguay  even  now  produces  veiy  little  mineral 
svealth,  although  with  our  present  knowledge  of  mining 
engineering  it  would  be  quite  possible,  if  Uruguay  wfeie 
developed,  to  obtain  large  quantities  of  various  minerals 
from  the -small  mountainous  area  which  her  territoiy 
contains.  The  wealth  of  Uruguay,  however,  is  the 
production  of  real  consumable  commodities.  She  pro- 
duces cattle,  sheep,  and  cereals  in  enormous  quantities 
over  the  greater  part  of  her  area,  and  in  still  greater 
quantities  when  we  consider  the  small  number  of  her 
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population.  Uruguay  produces  the  very  kind  of 
wealth  we  have  been  longing  for  duiing  the  past  four 
years,  and  which,  however  much  of  the  precious  metals 
we  might  have  to  dispose  of,  we  could  only  obtain 
in  small  rations.  She  produces  food  and  clothing  and 
the  hides  of  her  cattle,  shoe  leather  for  the  hoots  for 
which  we  have  paid  five  and  six  times  the  prices  we 
were  accustomed  to  pay  in  the  years  that  p'rece'ded  the 
outbreak  of  the  recent  War.  There  can  be  no  reason- 
able doubt  that  in  the  next  10  or  20,  perhaps  30  years, 
the  demand  for  the  products  Uruguay  is  capable  of 
raising  in  such  immense  quantities  will  not  merely 
continue,  but  still  increase  and  appreciate.  And  there 
seems  very  little  doubt  that  those  who  are  capable  of 
taking  up  properties  in  Uruguay  and  working  them  to 
advantage  will  in  10  years'  time  see  a  very  great 
appreciation  in  the  value  of  such  properties,  and  an 
increasing  rather  than  a  diminishing  demand  in  the 
great  consuming  markets  of  Europe  and  of  North 
America. 

Uruguay  is  one  of  the  smallest  of  the  South 
American  Eepublics,  roughly  some  72,000  square 
miles,  or  about  30%  bigger  than'  the  extent 
of  England  proper.  But  Uruguay  is  an  alluvial  dS- 
posit.  The  soil  is  rich  in  a  sense  that  very  few 
countries  in  Europe  are.  Politically,  its  situation  has 
been  most  unfortunate,  for,  like  Belgium,  it  has  been 
tlie  battle-ground  between  two  powerful  neighbours. 
But  from  an  economic  point  of  view — from  the  point 
of  view  of  climate  and  capacity  for  raising  consumable 
wealth — it  has  an  unrivalled  position.  Standing  on 
the  banks  of  a  river  nearly  20  miles  aci'oss,  and  facing 
anc ocean  30  million  square  miles  in  extent,  the  heat 
of  the  semi-tropical  regions  in  which  it  is  situated  is 
tempered  by  the  breezes  from  the  river  and  from  the 
ocean.  And  the  climate,  even  in  the  interior,  is  rarely 
or  never  oppressive.  The  situation  is  almost  ideal. 
Uruguay  lies  "between  the  30th  and  the  35th  parallels 
of  south  latitude;  that  is  to  say,  in  a  warmer  latitude 
than  any  part  of  Europe.  But  owing  to  the  proximity 
of  the  Atlantic  on  her  eastern  coast,  and  of  the  River 
Plate  along  her  southern  coast,  the  country  is  rfot  hot 
to  the  extent  which  would  be  expected.  Practically 
Uruguay  is  an  elevated  plateau,  although  towards  the 
Brazilian  frontier  the  land  rises  to  600  or  700  feet 
above  sea-level.  Although  about  30%  larger  than 
England  proper  this  little  country  has  only  a  population 
of  a  milhon  and  a-half,  compared  with  nearly  37  mil- 
lions in  our  own  land.  It  will  Ee  seen  that,  even  for 
pastoral  purposes,  it  cannot  be  said  that  Uruguay  is 
overcrowded. 

To  what  extent  is  the  English  reader  interested  in 
this  little  country  at  the  other  side  of  the  South 
Atlantic,  having  so  small  ,a  population  but  such  rich 
potentialities  as  a  producer  of  food  and  raw  materials. 
There  can  be  very  few  people  who  have  consumed 
either  beef  or  mutton,  or  the  various  meat  extracts 
upon  the  English  markets  sipce  the  outbreak  of  the 
recent  War,  who  ca,n  be  sure  that  they  have  not  con- 
sumed in  their  own  bodies  some  product  from  the 
Republic  of  Uruguay. 

Economically,  between  50  and  60  millions  sterling 
of  British  savings  have  been  invested  in  the  Republic. 
Practically,  we  own  all  the  railway  lines,  which,  how- 
ever, are  considerably  less  in  extent  than,  say,  the 
North-Western  system  alone  in  our  country.  These 
figures,  of  course,  refer  to  permanent  investments. 
They  do  not  include  the  shipping  which  regularly 
visits  the,  port  of  Montevideo;  and,  in  addition,  thev 
are  very  far  from  including,  because  it  is  so  difficult 
to  estimate,  the  vast  sums  of  money  ■which  English 
banking  institutions  employ  for  the  pui-pose  of  moving 
the  crops  and  making  advances  on  meat  extracts, 
fi-ozen  meat,  hides,  wool,  and  so  on,  from  the  very 
time  the  animal  is  killed  on  the  pastures  of  Uiaiguay, 
and  then  during  the  period  of  transit  between  Monte- 
video aiid  Southampton  or  London.  It  is  roughly 
estimated  that  each  year  these  advances  do  not  repre- 
sent less  than  between  50  and  75%  of  the  total  amount 


oi  money  invested  in  the  Republic.  This  is  a  very 
profitable  business,  because  it  is  secured  upon  act-ual 
produce  for  which  there  is  a  known  demand  here  at 
home,  and  wliich  is  repaid  as  soon  as  the  food  is  in 
the  hands  of  the  distributing  agencies  in  London  or 
elsewhere  in  this  country. 

Owing  to  the  strides  which  Uruguay  is  making 
in  the  production  of  food  she  is  coming  to  really 
appreciate,  in  a  sense  that  perhaps  has  not  up  to  the 
present  been  fully  realised  by  so  many  of  the  South 
American  Republics,  the  importance  of  improving  her 
transportation  facilities.  Her  railways  are  excellent 
for  the  kind  of  business  she  has  to  do,  but  she  is 
developing,  in  a  direction  which  has  ibeen  too  much 
neglected  all  over  the  continent  in  the  past,  the 
important  question  of  making  roads.  Although  the 
soil  of  Uruguay  is  very  fertile,  there  are  hills  and 
elevations  here  and  there,  and  from  these  it  has  been 
possible  to  obtain  road-making  mater- 1 Is  whitli  are 
almost  unobtainable  on  the  southern  shores  'of  the 
River  Plate.  Although  it  will  be  readily  understood 
there  is  plenty  of  room  for  improvement  in  a  country 
the  size  of  Uruguay  and  with  a  population  of  less 
than  a  million  and  a-half.  nevertheless  the  Republic 
and  the  local  authorities  between  them  have 
succeeded  in  constructing  something  like  20%- 
of  the  mileage  of  the  principal  roads  in  this  country, 
which,  when  we  remember  how  small  the  population 
of  Uruguay  is,  is  a  remarkable  achievement,  and,  of 
course,  has  only  been  possible  because  she  has  raised 
produce  for  shipment  abro^id  out  of  all  proportion  to 
the  consuming  capacity  of  the  local  population. 


THE  HULL  TIMBER  TRADE. 

The  arrivals  of  timber  at  the  Port  of  Hull  in  normal 
times  consisted  mainly  of  red  and  white  soft  woods. 
Their  chief  use  was  found  in  industry,  in  the  making 
of  sleepers,  railway  wagons,  joineiy  and  mouldings, 
and  generally  in  architectural  work.  Pit  props  and 
mining  timber,  mostly  fir,  were  imported  to  a  large 
extent,  and  the  trade  was  increasing  as  collieries  multi- 
plied in  the  neighbourhood  of  the  Humber.  The  bulk 
of  the  timber  came  in  the  form  of  deals,  battens,  and 
boards,  and  the  imports  were  either  forwarded  imme- 
diately to  inland  destinations  or  retained  locally  for 
treatment  in  the  many  sawmills  and  timber. manufac- 
tories that  naturally  spring  up  in  a  centre  such  as 
Hull,  where  cheap  supplies  of  wood  are  available. 
Within  the  area  served  by  the  Port,  a.  furniture-making 
industry  was  established  under  the  double  stimulus  of 
large  local  demand  and  low  production  costs;  but 
tiie  absience  of  special  furniture  woods,  hardwoods 
and  veneers  from  the  Hull  import  list  prevented  the 
development  of  a  high-class  industry.  The  coarser 
timbers  were,  however,  available  in  great  quantities, 
and  prior  to  the  War,  Hull  had  become,  through  its 
favoured  gsographical  position  wit)li  respect  to  the 
timber  producing  countries  of  Northern  Europe,  the 
second  largest  sawn-timber  port  in  the  United  King- 
dom. Its  import  of  hewn  timber  ranked  fourth  on 
the  list  in  1913.  The  following  tables  show  the  posi- 
tion of  Hull  in  each  branch  of  the  trade  as  compared 
with  tlie  other  leading  timber  ports:  — 

Imports   of  Wood  and  Timber. 
I.  Sawn  or  S/j/iV,  Planed  or  Dressed,  and  Sleepers. 


1913  1914  1915  1916  191 

Loads  Loads  Loads  Loads  Loads 

1,652,609  1,401,356  1,366,617  1,237,323  411,378 

680,909  397,918  583,894  408,310  416,569 

515,260  374,281  450,208  403,867  168,822 

267,001  148,919  138,225  114,568  61,718 

183,348  128,395  112,347  64,005  40,094 

166,893  128,668  146,674  135,066  84,768 


London 

Hull      

Liverpool 
Grimsby  ... 

Oaidiff  

Hartlepool 

Newcastle       —  ~  ~ 

North  &  South  Shields        162,342        132.692        142,362        109,952       71,250 
Bristol  ...         156,835         148,348         175,461         113,119        29,734 

Glasgow"  145,883        136,603        213,312        227,800       62,075 
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1913 

1914 

1915 

1916 

1917 

Louds 

Loads 

Loads 

Loads- 

Loads 

1,112,871 

1,016,775 

1,063,272 

987,021 

626,701 

408.641 

286,703 

174,949 

190,932 

64,850 

366,t22 

262,128 

186,459 

161,678 

84,867 

336,^24 

197,000 

186,782 

215,450 

63,006 

272,699 

160,426 

1-2,371 

95,325 

53,253 

270,370 

166,572 

92,086 

69,417 

18,371 

190,255 

134,375 

118,502 

64,457 

14,960 

154,263 

76,312 

26,495 

46,057 

6,263 

II.  Hiicn   Tiiiihcr. 


Cardiff 

Hartlepool      

Newport  (Mon.) 

Hull      

ITewcustle       

NortL  &  South  Shields 

LoQdoa  

Liverpool        

Srimsby  

It  will  be  oijserved  that  in  1917  the  quantity  of 
sawn  and  split  timber  brought  to  the  Humber  port 
exceeded  tiiat  Iftnded  in  London,  where  a,  heavy  fall 
in  imports  was  registered  iluring  the  year.  While  the 
War  lasted,  timber  was,  in  fact,  sent  from  Hull  to 
many  places  in  the  South  of  England  which  were 
unable  to  get  their  customaiy  supplies  from  London 
or  elsewhere.  Of  hewn  timber,  which  is  used  mainly 
in  the  pits,  Cardiff  and  Newport  were  before  the  War 
amongst  the  chief  iinix)rters,  as  they  had  a  practical 
monopoly  in  supplying  the  vast  i-equirements  of  the 
South  Wales  coalfield.  Hull,  in  competition  with 
many  other  ports  from  Grimsby  to  Tyne,  supplied  the 
North  Midlands  and  the  Yorkshire  fields  with  props 
and  mining  timber;  and  it  occupied  a  position  on  the 
East  Coast  second  only  to  the  Hartlepools.  In  1915 
and  1916,  its  imports  were  the  highest  on  the  coast, 
but  after  holding  the  premier  position  for  two  years, 
it  relapsed  into  second  place  in  1917. 

Tlie  gi'eat  incentive  afforded  by  the  War  to  the 
utilisation  of  home-grown  timber,  especially  for  mining 
purpose's,  would  naturally  h-ave  had  a  depressing  effect 
in  the  import  timljer  trade  were  supplies  at  all  normal. 
Tlie  practical  closing  of  the  Baltic  and  the  interference 
in  regular  communications  with  Scandinavia  rendered 
it  impossible,  however,  to  secure  adequate  shipments 
from  abroad.  Moreover,  a  new  avenue  of  demand 
was  opened  up  for  war  jjurposes,  and  the  consumption 
of  timber,  especially  in  trenching  and  mining  opera- 
tions on  the  Western  Front,  was  enonnous.  Though 
military  needs  are  again  moderate,  an  almost  inexhaus- 
tible civilian  demand  remains  to  be  filled.  Timber- 
ing operations  in  colleries,  as  well  as  housing  pro- 
grammes and  various  reconstruction  schemes,  will 
cause  a  tremendous  volume  of  inquiiy  for  material. 
Requirements  will  have  to  be  satisfied  from  external 
sources  owing  to  the  rai)id  depletion  of  our  ali^ady 
meagre  home  supplies  during  the  War,  and  thus  an 
early  expansion  may  be  looked  for  in  the  timber  trade 
in  Hull.  The  port  is  excellently  situated  for  the  dis- 
tribution of  low-class  traffic,  such  as  timber,  as  its 
position  midway  on  the  East  Coast  brings  it  within 
easy  reach  of  the  populous  districts  of  the  Midlands 
and  the  North.  No  other  port  in  the  L"nited  Kingdom 
possesses  such  extensive  inland  communication  by 
river  or  canal,  and  the  benefit  of  competitive  etjiTying 
rates  by  rail  and  water  is  thus  ensured.  This  is  a 
boon  more  felt  in  noi-mal  times.  The  competing 
services  cover  a  most  important  mining  and  industrial 
area,  i-eaching  on  the  South  as  far  as  Doncaster  and 
Sheffield,  on  the  West  by  the  Aire  and  Calder  Navi- 
gation to  Selby,  Barnsley,  Leeds,  and  Bradford,  and 
on  the  Nortli  by  the  rivers  Derwent  and  Ouse  to 
Malton,  York,  Tadcaster,  and  Ripon.  This  catalogue 
of  names  might  be  much  extended  as  the  watenvays  run 
right  across  country  to  Manchester  and  Liverpool, 
but  the  area  of  effective  competition  is,  of  course,  not 
so  great.  That  it  is  very  extensive  was  shown  in  a 
sterling  manner  during  the  War.  Enonnous  quanti- 
ties of  Government-owned  wood  were  shipped  into 
Hull,  and,  in  the  handling  of  the  \ery  large 
consignments,  it  was  found  to  be  the  cheapest 
as  well  as  the  most  expeditious  port  in  the  United 
Kingdom. 

Atl  present  the  timber  trade  in  Hull  is  quickly 
recovering  from  the  effects  of  War  control.  Cornplete 
freedom  has  practically  been  attained  and  imports  have 
shown  a  marked  tendency  to  expand.  The  total  value 
of  wood  and  timber  imported  into  the  United  Kingdom 


in  the  live  months  to  liif  end  of  !Miiv  last  was  over 
£17,000,000,  compared  with  £13,398,000  in  1918  and 
£6,u83,000  in  1917.  The  increase,  part  of  which  is 
discounted  by  the  rise  in  prices,  is  largely  due  to  the 
lifting  of  control,  imports  having  formerly  been  a  mono- 
jjoly  of  the  Government.  They  purchased  tlie  timber 
abroad,  provided  the  necessai-y  transport,  satisfied  the 
national  requirements  out  of  the  imports,  and  then 
distributed  the  remainder  amongst  tim?)er  consuming 
iiiterests.  The  nieivhants'  profit  was  practically  fixed 
a*  he  could  add  only  a  limited  amount  to  the  issue 
price  of  the  timl)er.  To  prevent  waste,  permits  were 
needed  for  the  consumjjtion  of  timber  beyond  a  certain 
amount,  and  in  many  respects  the  trade  '  was  more 
severely  restricted  during  the  War  than  a  number  of 
seemingly  more  im])ortant  trades.  The  magnitude  of 
our  timber  requirements  was  not  foreseen  in  the 
early  period,  and  thus  the  real  strain  on  our 
resources  coincided  with  the  reduction  caused 
in  supplies  by  the  submarine  campaign.  The 
measures  of  control  that  followed  were  naturally 
all  the  more  drastic.  The  adjoining  table 
illustrates  the  big  decline  in  om-  imports  of  wood  and 
timl)er  as  the  War  progi'essed  :  — 

Imi'oktr  of  Wood  and  Timber  into  thk  1'nited 

KlXGDO.M. 

I.  Sawn  or  Split,  Planed  or  Dressed,  and  Sleepers. 


1913 

1914 

1915 

1916 

1917 

1918 

Lo.ds 

Loads 

Loa«!s 

Loivls 

Loads 

Loads 

6,636,607 

4,841,670 

4.827,642 

3912,443 

1,719,556 

l,e8I,93 

II.  IIcu)i  Tiiiiliir. 

4,380,231         3,125,268  2,490,987  2,233,834 


1,049,546 


752,602 


Between  1913  and  1918  the  imports  of  sawn  timber 
decreased  by  77%  and  of  hewn  timber  by  83%. 
Sleepei-s  of  all  kinds,  not  distinguished  in  the  trade 
returns  prior  to  191.5,  underwent  an  even  more  marked 
decline  from  216,321  loads  in  that  year  to  4,5ol  loads 
in  1918.  As  the  country  has  been  almost  denuded  of 
stocks,  it  is  not  surprising  that  the  1919  imports 
so  far  show  a  decided  improvement.  The  Port  of 
Hull  has  shared  in  the  revival,  but  tonnage  is  still 
sufficiently  short  to  cause  embarrassment  to  the  Hade 
]\Ianv  purchases  have  Ijeen  made  abroad,  but  no  ship- 
ping facilities  can  be  obtained.  The  lack  of  return 
cargoes  of  coal  in  the  Ilumber  has  a  tendency  to  raise 
inward  freiglits  and  to  cause  a  preference  for  ports 
where  such  cargoes  can  be  obtained.  The  home 
demand  for  timber  is,  however,  strong,  and  now  that 
peace  has  removed  one  of  the  final  obstacles  to  indus- 
trial reconstruction,  it  should  in  course  of  time  prove 
sufficient  to  bring  the  timber  trade  of  Hull  back  to  its 
pre-War  affluence  and  volume. 

Stocks  of  timber-exporting  countries  are  not  very 
plentiful  at  the  moment.  Russia  is  almost  completely 
out  of  the  market  as  no  wood  has  been  cut  there  for  a 
considerable  time;  Sweden  and  Nor\vay  have  just 
normal  stocks,  and  only  from  Finland  is  any  excess 
over  the  usual  supplies  reported.  Until  the  Russian 
trade  is  resumed,  it  will  be  difficult  to  restore  Hull's 
timl>er  exports  to  the  pre-War  figure.  At  present, 
material  is  coming  forward  quite  fast  enough  in  view 
of  the  acute  wagon  shortage ' from  which  the  port  is 
suffering.  This  shortage  is  decidedly  the  worst  feature 
in  the  trade.  Large  quantities  of  timber  are  lying  on 
the  docks  and  urgent  orders  remain  unfilled  for  lack 
of  rolling  stock.  No  extensions  of  works  and  no 

housing  schemes  can  be  undertaken  in  the  inland 
centres  supplied  by  the  port,  and  thus  a  large  section 
of  the  country  is"  directly  affected.  Tlie  waterways 
cannot  wholly  relieve  the  congestion,  and  importers 
are  discouraged  from  bringing  in  much  nee<led  supplies. 
The  accumulation  of  stoc'ks  means  additional  expense 
in  piling  as  the  cargoes  cannot  be  rushed  directly 
ex  ship.  Moreover,  values  have  so  appreciated  that 
the  financing  of  large  timber  consignments  presents 
no  little  difficulty,  especially  when  sales  are  retarded 
by  the  absence  of  facilities  for  inland  delivery. 
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POWER  ALCOHOL. 

We  have  received  a  report  of  the  Intei'-Departipental 
Committee  on  the  Production  of  Alcohol  for  power  and 
traction  purposes.  Power  alcohol  has  usually  been 
called  "industrial  alcohol.''  But  the  Committee 
point  out  that  this  has  led  to  confusion  in  the  minds 
of  many  people  that  industrial  alcohol  is  a  cheap  spiiit 
which  may  be  used  indifferently  for  drinking  purposes 
by  those  who  cannot  afford  moi-e  expensive  spirits, 
and  for  pui-poses  of  power.  This,  again,  may  lead  to 
ver>'  serious  accidents  as,  of  course,  those  who  are 
acquainted  with  the  matter  are  well  aware  that  indus- 
trial alcohol  is  treated  by  a  de-naturing  process 
which  renders  it  in  most  oases  highly  poisonous -if 
consumed  as  a  beverage.  Nevertheless,  the  members 
of  the  Committee  have  an-ived  at  the  conclusion  that 
the  term  "  industrial  alcohol  "  does  lead  to  confusion, 
and  sometimes  to  veiy  serious  accidents.  Apparently, 
the  impression  is  that  industrial  alcohol,  like  indus- 
trial insurance  as  compared  with  oi-dinary  insurance, 
was  rather  a  term  mai'king  distinction  than  showing 
any  real  difference.  But  this,,  however,  is  very  far 
from  being  the  case. 

It  is,  of  course,  of  the  gi'eatest  importance  that  the 
subject  of  the  production  of  power  alcohol  should  be 
investigated.     But  the  results  of  the  inquiry,   as  we 
have   them    before   us,    are    distinctly    disappointing. 
On  the  whole,  the  findings  tend  to  show  that  a  veiy 
great  deal  of  further  research  will  be  necessary  before 
power  alcol'.ol  can  l)e  produced  upon  a  scale  that  would 
enable  it  to  compete  with,  say,  petroleum,  as  a  source 
of  power,  or  for  traetion  purjxjses.     There  are  various 
difficulties  in  the  way.     And  they  are  difficulties  which 
it  is  not  apparently  easy  to  overcome.     We  are  rather 
uncertain  as  to  which  we  should  put  first.     But  we 
will  state  them  both,   and  leave  the  reader  to  form 
his  own  conclusion.     The  one  is  the  cost  of  produc- 
ing power  alcohol,   and  the  other  is  the  restrictions 
which  seem  inevitable  if  the  revenue   authorities  are 
to,  as  they  do  at  present,  derive  a  large  income  from 
the  taxation  of  alcohol.     If  it  were  possible  to  produce 
alcohol  freely  without  Governmental  restrictions,  an 
enormous  saving  would  I-k?  effected.     As  we  shall  show 
presently,  it  is  by  no  means  certain  that  power  alcohol 
coid'd  be  produced   upon   such    a   economic  basis   as 
would  not  merely  compete  with  petrol  whenever  petrol 
is  available,  because  that  is  not  tlie  renl  cbject;  but 
to  supply  the  place  of  petrol  upon  a  sound  economic 
basis  when  i^etrol  is  not  obtainable.     There  can,  how- 
ever,   be   no    reasonable    doubt. — and   the    Committee 
franidy  admit   it— that  one  of  the  great  difficulties  is 
the  fact  tlwt  alcohol  cannot  Ije  produced  freely,  beaiing 
in  mind  the  large  revenue  which  is  derived    for  the 
countiy   from  the   manufacture   of   alcohol.     Restric- 
tions   of    the    most    serious    kind    are    imposed    on 
tlie    manufacture    of    alcohol     in     any     form,    even 
li    it    is    admittedly    being    made    for    the    purposes 
of  consumption,    and  no   apparent   atferapt  is   being 
made  to  evade  the  tax.     Secondly,  the  authorities  im- 
pose a    condition  that   power  alcohol  intended  to  be 
used  for  any  industrial  purpose,  as  distuict  from  con- 
sumption as  a  Ijeverage,  must  be  submitted  to  a  pro- 
cess \\-hich  makes  it  highly  deleterious,  if  not  actually 
poisonous  to  anyone  who  consumes  it.  and  this  pro- 
cess must  be  so  thorough  that  enormous  expense  would 
l)e  incm-red  if  an  attempt  were  made  to  reconvert  the 
alcohol  to  purposes  which  would  fit  it  for  consumption 
as  a  beverage.     Alcohol  submitted  to  this  process,  of 
course,  escapes  taxation-  to  which  alcohol  made  as  a 
beverage   ia'  subjected.     But  it  is  itself   a   cause    of 
vei7  serious  expense  and  far  from  making  the  alcohol 
more  efficient  for  power  or  traction  purposes,  it  actu- 
ally lessens  its  efficiency.     Consequently,  the  indus- 
tiy  is  hampered  in  such  a  way  that-  it  starts  under  vei^ 
serious  and  very  gi'ave  disadvantages.     Of  course,  it 
is   vei-y  easy  to  stat«  all  tliis,  but  it  is  not  easy  to 
see  where  we  should  seek  a  remedy  bearing  in  mind 
the  imperative  necessity  at  the  present  time _  of  pre- 
serving as  manv  sources  of  revenue  as  possible.     It 


is  perfectly  evident  that  if  alcohol  jnanufactm'ers  were 
given  a  free  hand  to  manufactiu-e  alcohol  just  as  they 
likeil,  the  temptation,  at  any  rate,  to  the  weakei- 
brethren,  to  declare  alcohol  which  was  intended  to  be 
used  as  a.  beverage  as  industrial  or  power  alcohol, 
would  be  a  temptation  which,  of  course,  the -State 
should  not  subject  them  to.  On  the  other  hand,  it 
is  perfectly  evident  that  the  present  restrictions  in- 
crease enormously  the  difficulties  of  manufacturing 
alcohol  for  power  or  industrial  piu-poses  at  all. 

Now  the  difficulties  are  sufficiently  great  of  them- 
selves without  any  restrictions  imposed  by  the  Inland 
Eevenue  Department  to  increase  them.  The  report 
holds  out  hopes — and  it  cannot  be  said  that  it  holds 
out  more  than  hopes — that  in  the  future  means  will 
be  found  for  greatly  increasing  our  supply  of  alcohol 
for  power  and  traction  purposes  upon  an  economic 
basis.  It  is  not  a  question  of  manufacturing  alcohol. 
The  point  is,  Can  alcohol  be  manufactured  for  power 
pui-poses,  to  use  common  language,  at  a  price  which 
it  is  worth  while  anybody  paying?  Of  course,  every 
reader  knows  for  himself  that  you  can  produce  as 
much  alcohol  as  you  want,  provided  that  you  can  grow 
barley  over  thousands  of  acres.  But  then  the  cost 
would  be  so  enormous  that  no  works  run  by  such 
spirit  could  ever  hope  to  pay;  while  transportation 
business  cai'ried  on  upon  such  lines  would  be  of  no 
use  to  anyone  who  was  not  already  a  millionaire. 
Experiments  conducted  in  connection  with  the  \Yar 
disclosed  that  amongst  the  many  by-products  which 
it  is  possible  to  obtain  from  coal  is  a  form  of  alcohol 
suitable  for  power  and  traction  purposes.  The  Com- 
mittee says  that  they  have  received  exhaustive  techni- 
cal evidence  from  representatives  of  the  Ministry  of 
IMunitions  concerning  the  investigations  made  by  them 
during  the  War,in  respect  of  the  extraction  of  ethylene 
from  coal  and  coke-oven  gases,  and  concerning  quan- 
titative results  so  obtained.  Apparently,  from  the  evi- 
dence obtained,  the  Committee  is  satisfied  that  if  coal 
were  economically  used  in  om-  blast  furnaces,  coke- 
ovens,  and  so  on',  one  of  the  by-products  obtainable 
is  alcohol,  which  could  be  used  for  power  and  trac- 
tion purposes.  Clearly,  however,  one  need  hardly  be 
an  expert  to  see  that  the  alcohol  obtainable  for  power 
purposes  from  these  sources,  however  valuable  it 
might  be.  would  only  be  a  contribution  to  the  supplies 
obtainable  from  other  sources. 

The  great  source  from  which  it  would  be  desirable 
to  obtain  alcohol  for  power  and  traction  purposes 
would,  of  course,  be  various  kind  of  vegetables.  Most 
vegetables,  when  subjected  to  certain  treatment,  will 
yield  a  certain  proportion  of  alcohol.  Barley,  of 
course,  will  occur  to  eveiyone;  hut  that  is  too  expen- 
sive. Important  materials,  says  the  report,  which  are 
capable  of  vielding  alcohol  for  power  pm-poses  on  a 
reasonable  economic  basis  are  sugar-containing  pro- 
ducts, such  as  molasses,  mahwa  flowei-s,  sugar-1>eet, 
'and  mangolds;  starch  or  inulin-containing  products, 
such  as  maize  and  other  cereals,  potatoes,  and  arti- 
chokes; and  cellulose-containing  products,  such  as 
peat,  sulphite,  wood-pulp,  lyes,  and  wood,  although 
that  would  require  a  rather  expensive  method  of  treat- 
ment. The  Committee  state  that  they  have  been  un- 
able to  obtain  comprehensive  estimates  of  the  world's 
production  of  molasses,  although  they  have  been  fur- 
nished with  statistics  concerning  the  total  quantities 
sliipped  from  various  countries.  But  there  is  evidence 
that  large  quantities  produced  in  numerous  sugar- 
oTOwino-  areas  are  allowed  to  run  to  waste.  The  (  om- 
mittee  state  that  thev  have  received  informatimi  froni 
the  Director  of  Commerce  and  Industries  to  H.E  H. 
the  Nizam  of  Hvderabad  concerning  achieved  produc- 
tion costs  and  vields  of  power  alcohol  from  the  flowers 
of  the  mahwa  tree,  which  flourishes  in  the  Central 
Provinces  as  well  as  in  Hyderabad.  The  witness 
stated  that  the  sun-dried  flowers  of  this  tree  contain 
on  the  average  60  per  cent,  by  weight  of  fermentable 
su-^ar-  that  thev  can  be  collected  and  delivered  to  the 
factorV  in  the 'zone  of"  growth   at  30.^.  per  ton;  and 
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that  the  yield  on  proper  fermentation  and  distillation 
is  found  to  be  about  90  gallons  of  alcohol  per  ton. 
This  is  exceedingly  interesting,  and  would,  of  course, 
mean  a  great  new  trade  for  India  if  these  trees  were 
properly  cultivated  not  merely  in  the  State  of  His 
Exalted  Highness,  but  in  British  India  as  well,  of 
course,  as  in  other  native  Indian  States.  Practically 
the.  Committee  have  come  to  the  conclusion  that  all 
the  cereals,  plants,  and  so  on  capable  of  producing 
power  alcohol  in  these  islands  would  be  too  costly. 
The  only  really  pix)mising  field — and  this  will  require, 
in  the  opinion  of  the  Committee,  a  very  large  measure 
of  further  research — are  the  peat  resources  of  certain 
areas  in  the  United  Kingdom,  but  particularly  in  Ire- 
land and  Scotland.  There  seems,  in  the  opinion  of  the 
Committee,  no  doubt  that  power  alcohol  can  }x  ob- 
tained from  peat.  But  to  what  extent,  how  it  should 
be  obtained  on  a  reasonable  economic  basis,  and  so 
on  will  remain  matters  for  further  investigation. 

It  is  evident  that  in  view  of  the  extraordinary 
shortage  of  petrol  during  the  War,  and  of  coal  and  all 
heat-giving  and  power-driving  primaries,  evei-y  assist- 
ance it  is  possible  for  thp  Government  to  give  should 
he  afforded  to  increase  our  know-ledge  of  the  possi- 
bilities of  obtaining  alcohol  for  power  and  traction  pur- 
poses from  vegetable  or  mineral  resources  so  far  as 
these  can  be  obtained  upon  n  reasonable  economic 
basis. 


TH E  HUMBER  COAL  EXPORT  TRADE-I. 

The  coal  export  trade  from  the  Humber  is  of  com- 
paratively recent  growth,  and  the  lateness  of  its 
develo.pment  is  accounted  for  by  the  delay  in  fully 
exploiting  the  coal  resources  in  the  adjacent  districts. 
The  area  comprises  Yorkshire,  Derbyshire,  and  Not- 
tinghamshire, and  in  England  it  is  the  only  coal- 
fc^aaring  territory  of  importance  outside  the  North- 
East  Coast.  The  following  table  illustrates  the  com- 
parative growth  in  output  in  the  Humber  and  the 
North-counti'y  fields  and  in  the  United  Kingdom 
between  1904  and  1913  :  — 
Output  of  Coal  under  the  Coal  Mines  Regulation  Acts. 


Yorkshire,  W.R.    i 
8.R.    1 
Kottfngbamsblre 
Derbyslitre       „, 

1904 
Tons 

28,832,600 

8,918,201 
15,078,700 

1913 
Tons    ■ 

43,669,000 

12,394,500 
18,129,400 

Percentage 
Inorpa«e 
in  1913 

% 
51 

39 
20 

40 
20 
15 

16 
23 

Humber 
Area 

Total  ... 
Northumberland 
Durham 

62,829,500 
12,258,400 
36,154,3}0 

74,192,900 
14,819,300 
41,532,900 

North 

Total  ... 
United  Kingdom 

48,412,700 
232,415,000 

56,352  200 
287,411,900 

U.K. 

The  North  Riding  of  Yorkshire  has  been  omitted 
from  the  table,  as  it  produces  'but  a  small  and  de- 
creasing quantity  of  coal.  The  great  expansion  in 
the  Yorkshire  output  has  taken  place  in  the  South 
Riding,  where  the  increase  has  been  three  times 
greater  than  in  the  West.  Numerous  .pits  have  been 
opened  since  the  commencement  of  the  century  north 
and  south  of  the  river  Humber,  especially  around 
Thorne  and  Doncaster,  and  the  working  of  the  coal 
has  been  steadily  proceeding  eastwards.  The  limits 
of  development  have  by  no  means  been  yet  reached, 
and  the  projected  shaft-sinking  and  boring  opera- 
tions, which  were  held  up  by  the  outbreak  of  war,  will 
doubtless  be  again  taken  in  hand,  unless  the  vitality 
of  the  industry  is  sapped  by  a  measure  of  peiTnanent 
State  control. 

The  natural  outlet  for  the  coal  mined  within  the 
Humber  district,  and  intended  for  consum,ption  abroad 
or  in  coastwise  towns,  is  through  the  ports  of  Hull, 
Grimsby  and  Imniingham.  and  Goole.  Further  to- 
wards the  south,  Boston  was  before  the  War  com- 
mencing to  build  up  a  small  export  trade  as  mining 
extensions  eastwards  brought  the  coal  nearer  to  its 
Iiarlionr.       Boston's     exports     in      1913,      however, 


amounted  to  less  than  a  quarter  of  a  million    tons, 
wlule  for  the  other  ports   the  export  total,  exclusive 
of  coke   and    manufactured    fuel,    was     nearly    nine 
million  tons.     This  amount  placed  the  Humber  area 
third    amongst   the    coal-exporting     districts    of   the 
United    Kingdom,   South   Wales  being  first  and    the 
Tyne  area  second.      Most   of  the  coal  shipped  from 
the  Humber  went  to  countries  bordering  on  the  North 
and  the  Baltic   Seas,  the  consumers,  in  the  order  of 
their  im,portance,   being  Russia,    Germany,    Sweden, 
Netherlands,   France,    Belgium,    Denmark,   and  Nor- 
way.      These    countries  consumed   in   the   aggregate 
neariy   80%  of  the  exports,  and  the  rest  of  Europe 
took    18%.       Of    extra-European    customers,     South 
America  was  the  most  important,  but  its  takings  were 
comparatively  insignificant,  being  confined  mainly  to 
gas   coal.      Markets  outside    Europe    were,    however, 
increasing  in  value  before  the  War,  as  the  continued 
expansion  of  output  made  it  necessary  to   find   new 
outlets  abroad.     Pits  had  been  sunk  with  the  express 
object  of  meeting  the  export  demand,   and  to  ensure 
large  and  speedy  output  they  embodied  the  latest  im- 
provements in  colliery  engineering.    Initial  difficulties 
of  every   kind    had  to  be  overcome,   and  the   task  of 
building    up  the   export   trade,    though   irksome,    was 
successfully  accomplished.      Fronr  Hull   the  exports, 
which  amounted  in  1896  to  1,117,000  tons,  hadgi'own 
in  1906  to  over  2i  million  tons,  and  in  1913  reached 
4.7'2:).0t)0  tons.     The  long  haulage  from  the  pits  to 
the  port  of  shipment,  owing  to  the  distance  of  many 
of  the  collieries   from  the   coast,   pla-ced  the  Humber 
exporters  at  a  disadvantage  compared  with  their  com- 
petitors on  the  Tyne  and  the  Bristol  Channel,  where 
railway  haulage  was  negligible.    The  hearty  co-opera- 
tion of  the  North-Eastern,  the   Hull    and  Barnsley, 
and  the  Great  Central  Railways  alone  made  the  coal 
export   trade  an  economic  -proposition.     Tliese   com- 
panies   not  only  carried  coal   at    low  rates  on  their 
systems,  but  they  also  practically  provided  the  ports 
at  Hull,    Inimingham,  and   Goole.     On  the   south  of 
the   Humber,   Grimsby,   a   long-established  port,   was 
founil   inadequate   for   the   accommodation     of   large 
vessels,  as  the  harbour  tended  to  silt  up,  and  a  deep- 
water  dock  was  accordingly  built  by  the  Great  Central 
Railway  at    Immingham^    six   miles  further    up  the 
river.      It  was  designed    mainly  for  the  coal  export 
trade,   and  can  claim   to  be  the  deepest  dock  on   the 
East  Coast.     Inimingham  became  available  for  traffic 
in  1912,  and  in  1914  the  King  George  Dock,   a  joint 
undertaking  of  the  North-Eastern   and  the  Hull   and 
Barnsley  Railways,  was  opened  at  Hull  by  His  Majesty 
only    five  weeks  before   the   outbreak   of   vvar.      The 
King  George  is  one  of  the  finest  docks  in  the  United 
Kingdom,   as  it   incorporates  the  most  modern   ideas 
in  its  design  and  equi,pment.    When  finally  completed 
it  will   have  a  water  area  of  85  acres,  and  will  rank 
amongst  the  largest  docks  in  the  world.     At  present 
it  is  the  biggest  on  the  East  Coast  north  of  London. 
It  is  furnished  with  coal  hoists,  electrical  conveyors, 
and  other  appliances,   capable    of  shipping  800  tons 
of  coal  per  hour.     Its  opening  would  have  materially 
quickened   the  rate  of  expansion  in  the  Hull   export 
trade  but  for  the  unex,pected  outbreak  of  hostilities. 

Broadly  speaking,  the  effect  of  the  War  on  the  co  il 
industry  of  the  United  Kingdom  has  been  twofold.  It 
resulted  in  a  decline  in  production  and  in  a  diversion 
of  output  from  the  normal  channels  of  consumption. 
The  reduc«l  output  was  due  to  the  recruitment  of  ih^ 
more  al>lo-l>odied  miners  and  to  the  inefficiency  of  thos3 
left  behind  or  drafted  in  to  replace  the  enlisted  men. 
There  has  been,  moreover,  a  marked  tendency  in  recent 
years  for  production  to  fall  off,  and  in  1918  the  coal 
raised  per  person  emploj-ed  in  mines  in  the  United 
Kingdom  was  only ^236  tons,  compared  with  2-52  tons 
in  1914.  Voluntary  absenteeism,  deliberate  limitation 
of  output,  and  exhaustion  of  the  more  easily  worked 
seams  have  been  advanced  in  explanation  of  the  de- 
crease; but.  whatever  its  reason,  it  rendered  control 
over  our  diminished  supplies  much    stricter   than    it 
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might  othe-rwise  have  been  during  the  War.  FamiHar 
landmarks  disappeared  with  rapidity.  Economic  con- 
siderations no  longer  governed  the  disposal  o£  our  coal, 
which  was  utilised  solely  according  to  the  dictates  of 
military  necessity.  Enemy  markets  were,  of  course, 
closed,  and  neutral  markets,  especially  in  far-off 
countries,  had  to  be  abandoned.  British  coal  was  used 
as  a  bargaining  counter  with  neutrals  by  our  diplomats, 
though  sparingly,  as  our  neutral  exports  fell  from  iS-k 
million  tons  in  1913  to  4,700,000  tons  in  1918" 
Despite  the  saving  of  10^  million  tons,  the  amount 
sent  in  the  pre-War  year  to  enemy  countries,  the 
decline  in  production  and  the  shortage  of  shippieg 
caused  a  reduction  in  coal  exports  to  our  Allies  from 
Si  million  tons  before  the  War  to  22  millions  last  year. 
The  proportion  of  our  total  exports  sent  to  them  rose, 
however,  from  46%  to  70%.  Though  the  loss  of  the 
German,  and  subsequently  of  the  Eussian,  trade  was 
a  serious  blow  to  the  Humber  ports,  some  compensa- 
tion was  anticipated  in  exports  to  other  European 
countries  with  which  the  Humber  did  such  a  large 
trade  before  the  War.  The  hope  was  not  realised,  and 
the  following  table  shows  the  rapid  decline  in  the 
amount  of  coal  sent  abroad  from  the  Humber  during 
the  War:  — 

Exports  of  Coal,  Coke,  and  Mamufactured  Fuel. 

1913  19U  1915  1916     1917   %» 

Hull 4,728,787  3,066,368  2,399,C88  1,260,242  1,326,712  72 

Grimsby  (including 

Immingham)       ...    2,984,187  2,219,967  843,480  257,785  It  228,536    93 

Goole 1,326,377  895,032  631,498  394,626       283,148    79 


Total— Hcmber  Ports    9,039,351    6,171,367    3,874,063    1,912,662    1,842,395    80 


Total— Utd.  Kingdom  73,400,0CO  59,C 40,000  43,636,C00  38,352,C00  34,996,000    53 
'  Percentage  decline  in  1917  as  compareil  vsitli  1913. 

In  the  current  year  it  is  anticipated  that  only 
23  million  tons  will  be  available  for  exjxjrt  from  the 
United  Kingdom,  less  than  one-third  of  the  pre-War 
figure.  The  Humber  ports  should  naturally  have  btven 
allowed  a  proportionate  share  of  this  estimated  export- 
able surplus,  but  serious  as  the  decline  in  their  figures 
had  been  compared  with  the  rest  of  the  country, 
matters  suddenly  became  worse  on  February  1  last, 
when  an  embargo  was  placed  on  Humber  coal  exports. 
The  object  was,  presumably,  to  fill  the  more  pressing 
requirements  of  home  consumers,  to  keep  down  prices, 
and  to  build  up  stocks  of  household  and  industrial  coal 
for  the  winter.  Bunker  coal  also  became  very  scarce, 
with  the  ludicrous  result  that  ships  using  the  port  of. 
Hull  had  to  go  for  bunkers  to  Blyth  or  the  Tyne.  After 
strong  protests  the  embargo  was  slightly  lifted,  and 
now-  the  exports  average  100,000  tons  of  hard  and  soft 
coal  per  month,  or  1,200,000  tons  per  annum.  This 
figure  is  less  than  one-seventh  of  the  pre-War  amount, 
while  the  average  for  the  whole  country  is  nearly  one- 
third.  Such  unfair  treatment,  though  capable  of  ex- 
planation, cannot  be  palliated.  The  coalfields  of  the 
North  Midlands  and  of  Yorkshire  can  with  the  mini- 
mum of  transport  supply  the  great  industrial  areas  sur- 
rounding them,  and  as  it  has  been  one  of  the  principal 
aims  of  the  Coal  Controller  to  effect  economy  in  trans- 
port, the  diversion  of  Humber  coal  from  external  to  in- 
ternal consumption  naturally  follcvwed.  These  fields, 
because  of  their  proximity  and  excellent  railway  facili- 
ties, are  also  most  advantageously  situated  for  supply- 
ing the  Metropolis.  Beyond  these  considerations,  it  may 
be  urged  that  on  account  of  the  acute  shortage  of  roll- 
ing-stock no  wagons  could  be  spared  for  the  haulage  of 
coal  over  long  distances  solely  for  bolstering  up  the 
export  coal  trade.  These  various  reasons  might  justify 
the  Government's  actions  towards  the  Humber  ex- 
porters during  the  War;  but  with  the  advent  of  peace 
the  time  has  come  to  modify  this  attitude  and  to  bring 
it  more  into  conformity  with  the  Government's  treat- 
ment of  the  other  coal-exporting  areas. 


LoNDOx  AND  Liverpool  Bank  of  Commerce. — An 
interim  dividend  for  the  past  half-year  of  3s.  ,per  share, 
less  tax,  has  been  declared  and  paid. 


SOUTH  AND  CENTRAL  AMERICA. 

ECONOMIC  ARGENTINA. 

Re.\ders  who  have  followed  this  series  of  articles  will 
have  noticed  that  last  week  we  dealt  with  the  Argen- 
tine President's  Message  to  be  read  in  Congress.  As 
a  matter  of  fact,  the  Message  was  never  pi'operly  read, 
but  was  simply  placed  on  the  table,  as  the  membere 
considered  themselves  affronted  by  the  fact  that  the 
President  did  not  read  his  Message  in  person,  and 
declined  to  form  a  quorum.  Before  commentiftg  upon 
the  Message  we  waited  for  the, full  report,  wdiich  was 
l>efore  us  at  the  time  of  writing.  The  present 
state  of  things  in  the  Argentine  Republic  calls,  .we 
think,  for  further  comment  on  the  subject.  And, 
therefore,  altliough  we  have  written  so  recently  on 
Argentina,  both  from  the  political  and  from  the 
economic  sides,  we  propose  again  to-day  to  discuss  the 
economic  position.  Man  is  not  purely  a  business 
machine;  and,  consequently,  sentiments,  beliefs,  and 
creeds  have  a  far  more  powerful  influence  than  is 
generally  admitted  upon  the  welfare,  or  otherwdse,  of 
States.  The  present  state  of  unrest  in  Argentina, 
although,  unfortunately,  common  enough  all  over  the 
world  at  the  present  time,  is  an  unsatisfactory  feature, 
and  it  is  having,  has  been  having,  all  through  the  War, 
and  will  continue  to  have  for  some  considerable  time,  a 
most  unfavourable  influence  upon  the  real  economic 
develo[)ment  of  the  country. 

Of  course,  there  is  nothing  easier  than  sitting  down 
(piietly  to  contemplate  other  people's  misfortunes,  and 
to  point  out,  however  sagely,  the  causes  which  led  to 
them.  But  such  a  course  has  little  practical  advantage 
unless  it  can  be  shown  in  what  way  improvement  lies. 
Argentina  was  one  of  the  few  South  American  Republics 
which  <lid  not  join  the  Allied  cause  in.  tlie  late  War. 
Consequently,  she  had  all  the  advantages,  or  at  least 
apparent  advantages,  of  neutrality.  She  certainly  had 
no  warlike  exjienditure.  She  was  able  to  derive 
enormous  jjrofits  in  trading  with  the  various  belligerent 
countries.  Her  neutrality  enabled  her,  so  far  as  it  was 
practicable,  to  trade  with  enemy  countries  as  well  as 
with  the  Allied  countries.  But  in  practice  this,  of 
course,  did  not  amount  to  much,  because  from  the 
very  outset  the  British  and  A.llied  fleets  swept  the 
seas,  and  although  the  submarine  menace  was  a  real 
menace,  a  great  danger,  and  in  fact  meant  the  loss  of 
something  like  one-third  of  the  total  British  tonnage, 
nevertheless,  so  complete  was  the  Allied  command  of 
the  seas  that  trading  with  Gemiany  was  practically 
impossible.  To  a  certain  extent,  no  doubt,  Argentina 
was  able  to  deal  through  Amsterdam  and  other  neutral 
ports.  But  as  anything  in  the  nature  of  contraband  of 
war  was  liable  to  seizure  by  the  Allied  fleets,  even  if 
carried  in  neutral  ships,  it  was  evident  that  as  the 
German  fleet  could  not  keep  the  seas  for  more  than  a 
few  hours  at  a  time,  and  then  within  easy  reach  of  her 
own  ports,  the  apparent  advantage  of  trade  with  the 
enemy  was  more  a  luxury  than  an  advantage  in  fact. 
All  the  sam5,  Argentina  undoubtedly  enjoyed  the  enor- 
mous advantage  of  supplying  the  Allies  at  a  period 
when  they  were  singularly  unable  to  supply  themselves 
with  the  vast  quantities  of  food  and  raw  materials 
needed  for  their  immediate  operations,  as  well  as  food 
and  clothing  for  the  civil  populations.  Such  a  period, 
one  would  expect,  would  have  led  to  general  jM-osperity 
and  contentment,  and  produced  a  law-abiding  and  con- 
servative-minded population.  But,  in  fact,  those  who 
are  at  all  acquainted  with  what  is  going  on  in  Argentina 
at  the  present  time  are  well  aware  that  the  contrary 
is  very  much  the  fact.  Far  from  being  law-abiding 
and  .conservative-minded,  the  whole  atmosphere  of 
Argentina,  particularly  in  the  great  towns,  is  more  or 
less  charged  with  unrest.  As  we  explained  last  week, 
the  relations  between  the  Executive  Government  and 
the  legislature  are  so  unsatisfactory  that  in  any  long- 
settled  and  thickly  peopled  country  they  would  almost 
certainly  prelude  a  revolution.  Nevertheless,  we  do 
not  look  for  a  revolution  in  Argentina ;  we  will   go 
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fartlier — we  think  ihe  anxiety  which  is  I'elt  in  Europe 
regarding  the  political  and  economic  conditions  in 
Argentina  are  considerably  exaggerated,  although  we 
admit  that  they  are  grave,  and  naturally  cause  anxiety, 
particularly  in  this  country,  which  has  such  immense 
sums  of  money  invested  in  the  Eepublic. 

We  base  the  opinion  that  although  the  signs  in 
Argentina  are  so  grave  and,  in  the  opinion  of  many 
who  Have  lately  been  in  that  country,  so  menacing, 
they  are  so  readily  explained  from  causes  which  can 
be  ascertained  by  anyone  who  is  really  acquainted  with 
the  economic  and  political  situation  in  Argentina,  and 
with  the  history  of  that  covmtry  and  the  causes  which 
brought  about  the  present  state  of  things,  that  we 
feel  vei-y  confident  that  Argentina  will  pull  through  her 
present  difficulties  and  that  no  alarm  need  be  felt  in 
Europe  regarding  the  outlook,  although  it  is  grave  and 
disagreeable,  and  probably  there  will  be  a  more  or  less 
prolonged  period  of  unrest  throtighout  the  country 
before  she  settles  dow-n  to  another  prolonged  period 
of  prosperity  and  the  development  of  the  enormous 
economic  resources  which  the  Eepubhc  contains  and 
which  are  ready  for  development.  It  will  be  noted  that 
all  the  reports  of  unrest  come  from  great  cities  like 
Buenos  Ayres,  Eosario,  and  Bahia  Blanca,  while  even 
Mar  del  Plata,  the  fashionable  resort  of  Buenos  Ayres, 
must  necessarily  indulge  in  a  strike  like  the  rest  of  the 
Eepublic.  But  it  has  to  be  remembered  that  in  recent 
years  Mar  del  Plata  has  become  to  a  small  extent  an 
industrial  centre,  and  is  no  longer  exclusively  the 
fashionable  resort  that  those  who  remember  Argentina 
some  15  or  20  years  ago  pdctin-e  it.  Those  who  come 
back  from  Argentina,  when  seriously  questioned,  admit 
that  their  visits  were  to  those  great  cities.  And  their 
alaiTning  stories,  and  still  more  alarming  imj^ressions, 
were  entirely  gathered  from  the  trading  and  official 
classes  with  whom  they  came  in  contact  in  those 
[X)pulous  centres. 

Now  it  is  a  truism  that  no  capital  reflects  an  actual 
picture  of  the  country  of  which  it  is  the  centre;  and 
this  is  true  of  the  great  cities  of  Argentina  in  a  sense 
that  it  is  not  true  of  the  great  capitals  of  Europe. 
London  and  Paris,  for  example,  do  reflect  England  or 
France -resi>ectively  in  a  sense  that  neither  Buenos 
Ayres,  nor  Eosario,  nor  Bahia  Blanca  reflect  the 
Argentine  Eepublic.  London  has  an  enormous  trade, 
quite  apart  from  the  fact  that  she  is  the  capital,  the 
centre  of  fashion,  and  the  greatest  residential  quarter 
of  England.  She  has  a  trade  and  a  manufacturing 
industry  which  is  little  suspected  by  those  who  merely 
visit  London  for  a  few  months  during  the  fashionable 
period  of  the  year.  Very  few  who  are  officially 
accredited  to  our  Court  have  any  real  appreciation  of 
the  magnitude  of  London^s  real  trade  and  manufac- 
ture. In  addition,  London  has  been  for  nearly  two 
centuries  now  the  centre  of  banking,  the  centre  of 
shipping,  and  the  centre  of  marine  insurance  in  a  sense 
that  has  given  it  a  control  over  English  trade  which 
is  hardly  true  of  any  capital  in  the  newer  countries  of 
the  world.  Paris,  although  it  has  nothing  like  the 
Irade  of  London,  has  been  for  two  generations  now  one 
of  the  world's  greatest  financial  centres  ;  and  it  has  l>een 
to  Paris  that  many  a  boiTOwer  has  made  his  pilgrimage 
after  he  has  failed  to  obtain  what  he  deshed  in  London. 
Now  in  none  of  these  senses  is  Buenos  Ayres  the 
Argentine  Eepublic.  Buenos  Ayres  does  not  finance 
the  Eepublic.  She  does  not  conduct  the  trade  of  the 
Eepublic.  She  is,  in  fact,  not  Argentina.  Those  who 
know  Argentina  know  that  it  is  the  flocks  and  herds  of 
the  pampas,  the  waving  cornfields  of  the  Metropolitan 
Province,  the  linseed  fields  to  the  south  of  Eosario,  the 
millions  of  acres  of  alfalfa,  and  the  enormous  sheep 
runs  in  Patagonia  that  support  and  maintain  the 
splendours  of  the  capital,  and  make  it.  indeed,  possible 
for  the  capital  to  exist.  Argentina,  we  are  never  tired 
of  repeating,  lives  by  producing  food  and  raw  materials 
out  of  all  proportion  to  the  consuming  needs  of  her  own 
population,  to  be  shipped  to  immense  distances  over- 
sea.    And  she  has  obtained  the  means  of  doing  so  from 


tho.se  countries  wliich  hoped — and  whose  liopes  were 
not  unjustified — to  obtain  investments  in  return  for 
immense  quantities  of  food  and  raw  materials  to  feed 
their  peoples  on  an  economic  basis  and  to  act  as  a  base 
for  their  industries.  The  great  cities  of  Argentina — 
and  they  are  enormous  cities,  and,  unfortunately, 
attract  a  wholly  undue  proportion,  numerically,  of  the 
population  of  the  Eepublic — are  eulrepots  in  the  sense 
that  the  cities  of  the  more  congested  parts  of  the  world 
are  not.  They  have  grown  up  to  the  enormous  size 
which  they  have  attained  because  they  are  places  of 
distribution  for  immense  distances.  The  essential 
industries  on  whicli  the  prosjierity  of  Argentina  depends 
require  a  <levelopnient  of  transportation  facilities  which 
is  quite  unknown  in  the  Old  World,  and  has  only  been 
equalled  in  the  United  States  of  North  America,  and 
equalleil  there  for  the  same  reason. 

Now  the  pros])erity  which  Argentina  has  enjoyed  . 
has  been  confined  almost  wholly  to  the  actual  producers 
in  the  country.  And  although,  of  course,  the  handling 
of  produce  has  benefited  the  great  centres  of  population, 
there  is  a  large  section  in  tiiose  great  centres  which 
were  accustomed  to  earn  their  living  from  the  steady 
growth  in  the  transportation  facilities,  and  this  steady 
growth  has  been  chec'ked  owing  to  the  inability  of  the 
belligerent  countries  of  Europe  to  supply  the  means  to 
increase  transportation  facilities. 

This,  of  course,  is  the  very  nucldle  of  winter  in  the 
Argentine  Eepublic.  But  we  learn  that  the  rains 
throughout  the  Eepublic  have  been  exceptionally  heavy 
this  winter;  and,  indeed,  floods  are  reported  more  or 
less  all  over  the  Eepublic,  and  particularly  in  the  south, 
where  rain  is  so  badly  needed  and  where  there  is  almost 
alwaj's  an  annual  deficiency.  On  the  coast,  right  away 
down  to  Santa  Cruz,  or,  indeed,  for  that  matter  as  far 
as. the  Straits  of  Magellan,  there  is  a  fair  rainfall,  but 
rarely  exceeding  12  inches,  while,  as  one  advances  into 
the  interior,  the  rainfall  declines  as  low  as  5  inches. 
Consequently,  a  heavy  rainfall,  if  it  is  general  through- 
out the  Eepublic,  will  be  of  enoniious  benefit  in  the 
development  of  Argentina's  economic  resources.  As 
shipping  facilities  become  gi-e^iter  there  can  be  no 
reasonable  doubt  that  the  demand  both  for  the  food 
and  for  the  raw  materials  which  Argentina  is  capable 
of  supplying  will  be  ^enormous  for  some  considerable 
time  alniost  throughout  the  whole  of  Europe.  There 
remains,  of  course,  the  important  question  of  finding 
employment  for  those  who  are  engaged  in  improving 
the  transportation  facilities  of  the  Eepublic.  Now, 
with  the  ojiening  up  of  new  lands  it  will,  of  course,  be 
]X)ssible  to  find  employment  for  the  people  on  the  land 
itself.  But  it  is  not,  of  course,  always  desirable  to 
check  the  extension  of  transjwrtation  facilities;  for 
without  such  growth  practically  the  economic  develop- 
ment of  the  Eepublic  would  itself  suffer.  Experience 
shows  that  only  those  lands  which  are  within  reason- 
able distance  from  railway  facilities  are  available  for 
feeding  tlie  overseas  markets,  and  although  there  are 
immense  areas  west  and  south  of  those  places  where 
facilities  exist,  it  has  not  been  found  as  a  practical 
proposition  an  economically  sound  policy  to  develop 
them.  Until  we  are  able  to  pay  off  our  indebtedness 
to  the  United  States,  and  to  liquidate  our  credits  with 
the  Argentine  Eepublic,  it  is  manifestly  early  to  talk 
of  investing  money  in  increasing  the  railway  facilities 
of  the  Eepublic.  But  after  a  siiort  time  we  ought  to 
be  able  to  pay  off  the  more  pressing  of  our  liabilities, 
and  as  soon  as  this  is  done  it  w  ill  be  clearly  our  interest 
to  assist  Argentina  eitiier  in  increasing  her  railway 
building,  or  in  improving  her  roads  and  developing  a 
motor  traffic  which  might,  and,  indeed,  ought  to  a  large 
extent  to  supplement  the  existing  railway  system. 


"  Wealth  and  Income  of  the  Chief  Powers."  A 
paper  read  before  the  Eoval  Statistical  Society  on 
May  20  last  by  Mr.  J.  C.  Stamp,  C.B.E.,  D.Sc. 
Copies  of  the  paper  can  be  obtained  from  the  offices 
of  the  Society,  price  2s.  6d. 
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Sir    Harry    H,    Johnston,    G.C.M.G.,     K.C.B., 

wnte_s:-'-Iainnot  myseif  much  of  a  smoker,  but   ray  friends  have  tried 
j'our    De  Keszke    Cigarettes  and  like  thera  exceedingly." 

Max  Pemberton,  Esq.,  J. P.,  writes: — "The 
'De  Reszke  '  Cigarettes  were  very  pleasing  and  I 
thought  them  ^ood." 

A.   E.    Mnrthews,    Esq,  writes  ;  —  "  Without 

doubt  the  '  DeReszke '  A  merican  is  the  one  cigarette 

worth  trying  to  get  to-day." 

Ma'tame   Albani  writes  :— "  My  friends   speak 

highly  <H  the  excellent  quality  of  your  '  De 

Reszke  '  Cigarette's  " 

ACIG.\RE1TE  that  has  won  such  high 
approval    is    surely    worth    knowing. 
That  is  why  we  suggest  your  giving 
"  De  Reszkes  "  a  trial. 

De  Reszke 


bten   attracting  the  attention   t»I   all   those  interested 
in   Northern  Brazil. 


^1^^^  CIGARETTES 

Sot^    at   all    Tobacconists,    Storss,    and 
Military    Canteens. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,    been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Sooietj, 
Mansion  House  Street,  E.G.  2. 


MORE    TOBACCO. 

We    reeret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  C^"LrxJ«f«"),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.c.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Special   Charter  of  the   Imperial  Japanese 
_  Government,  IS99. 

Head  Office  .     TAIPEH.  FORMOSA, 

Branches  :— Amoy,  Bangkok.  Batavia,  Bombay. 
Canton,  Foochow.  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabava,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India 
Phihppme  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office        ^^        58  OLD  BROAD  STREET,  E.C. 


It  is  very  unfortunate  that  the  Municipality  of  Para 
at  the  mouth  of  the  Amazon  finds  it  necessary  to 
announce  that,  owing  to  the  difficulty  of  exporting 
goods  from  this  great  rubber  port,  it  will  be  necessarv 
to  submit  to  the  bondholders  a  further  proposal  for 
the  funding  of  part  of  the  interest  on  the  loans  of 
1905,  1906,  and  1912,  from,  and  including,  the 
coupons  payable  on  July  1,  1919.  This  is  very  regret- 
table as  Para  is  a  very  large  city  of  nearly  a  quarter  of 
a  million  inhabitants,  and  its  growing  prosperity  has 


It  illustrates  the  danger  of  relying  upon  practicalh 

one  source  of  revenue.     These  difficulties  have  been 

brought  upon  Para  through  no  fault  of  the  Munici- 

ixility  or  those  who  control  its  destinies.     It  is  due 

sinii)ly  to  causes  connected  with  the  War.     The  only 

real  lesson  it  teaches  is  the  importance  of  having  more 

than  one  source  of  revenue  on  which  to  depend.     For 

some    time    past,    Panl    and    the    district    have   l.>een 

de\-eloping    various    other   industries    besides   rubl.>er. 

and  had  time  been  allowed  it  would,' in  due  course, 

have  had  other  sources  of  revenue.     But  at   present 

the  City  of  Para  is,   as  it  always  has  been,  entirely 

dependent   upon   the  exporting  of  rubber.      Probably 

no  one  foresaw  that  one  of  the  results  of  the  War 

would  be  an  exti'aordinary  denumd  for  rubber  wherever 

obtainable,   and  that  this   would  be  followed  by  such 

a  serious  shortage  of  shipping  that  the  .Allied  Goveni- 

nien's  would   find  it  necessary  to  obtain  their  rubljer 

from  some  place  where  they  could  also  obtain  otlier 

materials  which  were  urgentlj-  needed  for  the  condiict 

of  the  War,  and  that  shipping  would  not  be  available 

to  send  to  places  like  Para  \\here  practically  nothing 

but  rubber  could  be  obtained. 


That  Para  is  only  faced  with  a  tempoi-ary  difficulty 
there  can  l)e  no  reasonable  doubt,  Ijecause  it  is  as 
certain  as  anything  can  be-  that  has  not  happened  that 
the  demand  for  Para  rul>ber  will  increase  enormously 
in  the  immediate  future.  .\s  soon  as  shipping  facili- 
ties can  be  obtained,  the  demand  for  rubber  from  the 
I'nited  States  and  from  Euro}>e  will  almost  cert-ainly 
Ije  upon  such  an  immense  scale  as  to  keep  all  the 
great  rubber-shipping  centres  active  for  a  long  time 
to  come.  The  War  now  happily  concluded  has  shown 
the  potentialities  of  the  motor  to  an  extent  that-  we 
liave  never  fully  reahsed  before.  In  fact,  it  is  diffi- 
cult to  see  how  the  transportation  business  of  the 
War  could  have  been  carried  on  as  effectively  as  it 
was  without  the  assistance  of  the  motor.  The  in- 
flated rubber  tyre  and  the  solid  rubber  tyre  have  come 
into  their  own  in  a  sense  that  was  little  dreamt  of  even 
ten  years  ago;  and  the  potentialities  of  rubber  Tippear 
greater  than  at  any  period  in  their  history. 

During  the  reconstruction  period,  whik  all  the 
belligerent  countries  are  trying  to  get  their  finances 
in  order,  many  of  the  newer  countries  of  the  world 
will  be  well  advised  to  ascertain  the  practicability  of 
using  the  motor  lorry  where  there  is  much  leeway  to 
be  made  up  in  the  matter  of  railway  building,  for  it  is 
doubtful  if  either  capital  or  railway  material  can  be 
spared  for  opening  up  the  wilderness  in  the  various 
countries  of  the  world,  and  particularly  in  South 
.\merica.  Even  the  United  States  will  require  a  large 
supply  of  railway  material  for  improving  their  tracks, 
which  have  been  unduly  worked  duiing  the  lats  War ; 
and  it  is  certain  that  all  over  Western  Europe  we  shall 
]iractically  want  to  relay  our  tracks  more  or  less  in 
every  country  that  has  \yeen  recently  engaged  in  the 
War. '  And  the  demand  for  rolling  stock  will  presum- 
ably be  on  such  a  scale  as  has  not  been  witnessed  since 
the  early  days  of  railway  building. 

It  will  he  i-emembered  that  in  the  course  of  a  recent 
article  dealing  with  Brazil  we  mentioned  that  oil  was 
known  to  exist  in  the  State  of  Bahia,  near  the  Atlantic 
Coast,  but  that  the  situation  was  exceedingly  unhealthy, 
and  it  would  not  be  practicable  to  work  it  unless  the 
mangrove  swamps  that  suiTOund  the  oilfield  were  pix>- 
perly  drained,  which  would  cost,  on  the  basis  of  pre- 
War  prices,  anything  from  J£1.(.K.)U  to  £1,500  per  square 
mile.  Now  it  appears  that  the  Brazilian  Geological 
Sun-ey  has  been  making  extensive  investigations  as  to 
the  probability  of  finding  oil  in  different  parts  of  Brazil, 
and  particularly  in  those  States  where  it  was  known  to 
exist.  Oil,  at  any  rate  in  workable  if  not  in  payable 
quantities,  has  been  found  in  other  States  than  Bahia. 
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For  every  (£80  put 
into  Funding  Loan 

the  State  will  pay 
at  least  (^ZuU 


The  earliest  date  at  which  the  Funding 
Loan  can  be  repaid  is  i960.  You  can  sell,  if 
you  wish.  Or  by  holding  your  investment 
you  can  secure  a  certain  5  ^  for  40  years. 
By  i960  you  will  have  been  paid  £160  in 
interest  for  every  ;/^8o  you  invest.  If  the 
State  redeems  the  Loan  then,  it  will  pay 
another  ;^ioo  for  your  £io — making  a  total 
payment  of  ;^2  6o  on  an  original  investment 
of  ;^8o. 

Funding  Loan  is  thus  an  ideal  security  to 
buy,  if  you  wish  to  provide  a  permanent 
income  for  yourself  and  your  family,  and  to 
place  your  capital  in  safety  for  years  ahead. 

You  can  buy  Viclory  Loan  at  any  Bank  or  Trustif  Savingi 
Bank,  from  your  Stockbroker,  or  at  any  Monty  Oriir  Post  Office. 
Local    War  Savings   Committees   will  give   any    information. 
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It  has  been  found  in  the  State  ol'  Alagoas,  and  also  in 
the  great  coffee  State  of  Sao  Paulo.  It  is  a  remarkable 
thing  that  oil  seems  to  exist  almost  continuously  from 
Alaska,  through  California,  on  the  "W«st  of  Mexico, 
and  right  down  the  Pacific  Slope,  west  of  the  Cordil- 
leras, throughout  practically  the  whole  of  South 
America  right  away  down  to  the  island  of  Tierra  del 
Fuego. 


Readers  who  have  followed  our  articles  on  South 
America  will  have  noted  that  we  reported  recently  that 
serious  investigations  are  being  made  on  the  west  coast 
of  Mexico  for  oil,  although  as  yet  it  is  not  worked  to 
any  extent.  But  the  general  belief  is  that  the  west 
coast  is  far  more  prolific  than  the  oilfields  already 
worked  in  the  neighbourhood  of  Tampico  Bay.  Some 
highly  competent  authorities  believe  that  Mexico  is 
capable  of  furnishing  all  the  petroleum  consumed  in 
the  world  on  the  present  basis  of  consumption.  Of 
course,  if  it  succeeded  in  doing  s\»  there  can  be  veiy 
little  reasonable  doubt  that  the  basis  of  consumption 
would  be  very  rapidly  broadened. 

Oil  to  some  extent,  although  it  has  only  been 
worked  to  a.  certain  degree,  has  been  found  in  the 
Eastern  States  of  Canada.  It  is,  of  course,  in  the  kno^Y- 
ledge  of  every  reader  that  the  early  oilfields  of  the 
United  States  were  all  situated  on  the  Atlantic  sea- 
board. The  Appalachian  field,  as  it  is  called,  runs 
right  actxjss  the  Alleghany  Mountains.  Mexico,  as 
evei-ybody  knows,  works  only  at  present  the  fields 
on  the  Atlantic  seaboard.  Now  oil  is  discovered  on  the 
Atlantic  coiist  of  Peru  ;  and  readers  no  doubt  are  aware 
that  it  has  also  been  discovered  on  the  Atlantic  coast 
of  Argentina.  It  would  seem,  therefore,  tliat  a  care- 
ful geological  siu-vey  will  disclose  immense  areas  of 
oil-bearing  strata  on  the^Atlantic  Coast  stretching  away 
from  Northern  Canada  down  to  the  south  of  South 
America.  As  we'  have  said,  the  whole  West  Coast  is 
believed,  on  competent  geological  authority,  to  be 
petroliferous,  and  certain  it  is  that  in  fields  like  Cali- 
fornia, Peru,  and,  it  is  alleged,  Mexico,  where  actual 
experiments  have  been  made,  the  yield  has  been  prolific 
to  a  remai-kable  degree.  It  would  seem,  therefore,  that 
on  both  coasts  the  amount  of  oil  awaiting  exploration 
is  vei-y  much  greater  than  was  generally  thought. 


The  Boai'd  of  Trade  in-ge  that  in  connection  with 
the  forthcoming  Peace  celebrations  stands  erected  for 
sight-seeing  should  be  constructed  of  second-hand 
material,  home-grown  timber,  munition  boxes,  or  other 
material  which  can  be  suitably  framed  together.  It 
is  hoped  that  those  responsible  for  the  erecting  of 
such  stands  will  refrain  altog;ether  from  using  im- 
ix>rted  timber  suitable  for  building  purposes. 


The  Board  of  Trade  Journal  calls  attention  to  the 
following  notice  which  has  been  issued  to  ship- 
owners, shipmasters,  and  engineers,  by  the  Marine 
Department  of  the  Board  of  Trade: —  "Cases  have 
been  reported  recently  in  which  men  employed  in  clean- 
ing or  carrying  out  repairs  in  oil  tanks,  or  in  working 
cargo  in  holds  situated  over  double-bottom  tanks  " — 
that  is,  ships  suitable  for  cari-ying  petroleum  as  ballast 
— "  in  which  fuel  oil  is  carried,  have  been  asphyxiated 
or  poisoned  by  the  fumes  or  gases  given  oft  from  the 
oil  or  cargo."  An  illustration  is  given.  "A  steam- 
ship loaded  a  cargo  at  New  Orleans,  composed  of 
2.3'60J  tons  of  maize,  in  bulk;  30i  tons  of  grits; 
787  tons  of  maize  meal;  2,706  tons  of  flour,  in  bags; 
68J  tons  of  Cottonwood  lumber;  and  776J  tons  of  fuel 
oil,  the  latter  in  the  double-bottom  ballast  tanks" — 
at  the  extreme  bottom  or  keel  of  the  ship.  "  During 
the  whole  of  the  voyage  to  the  United  Kingdom  the 
ventilator  openings  and  hatchways  were  closed.  .  On 
opening  the  hatch  to  No.  1  hold,  in  which  flour  was 
carried,  four  men  who  entered  to  discharge  cargo  were 
overcome  by  the  fumesor  gases,  and  died  as  a  result 
thereof.  The  chief  officer  also  suffered  seriously 
through  inhaling  the  gases  while  at  work  on  deck.     A 


fonnal  investigation  was  held  into  the  circumstances 
attending  the  deaths  of  these  men,  and  expert  evidence 
was  given  to  the  effect  that  carbon  dioxide  was  given 
off  from  the  cargo,  and  carbon  monoxide,  a  poisonous 
gas,  from  oil  which  had  leaked  into  the  bilges  from 
the  double  bottom. ' '  There  are  various  illustrations  of 
the  same  kind  given  at  the  instance  of  tlie  Board  of 
Trade,  but  the  above  will  suffice. 


According  to  a  report  issued  by  the  Board  of 
Agriculture,  Scotland,  the  estimated  total  produce  of 
wheat  in  Scotland  in  1916  was  283,097  cjuarters,  or 
considerably  over  2J  million  bushels,  which  was  very 
nearly  three  quarters  of  a  million  bushels  less  than  in 
1915.  Tlie  effect  of  the  policy  pursued  by  the  Govern- 
ment in  connection  with  the  "War  will  be  seen  between 
the  harvests  of  1915  and  1916.  The  full  force  of 
Government  action  in  those  years  is  now  only  gradually 
coming  to  be  felt  by  the  country.  The  area  inider 
wheat  was  diminished  by  over  13,000  acres,  and  the 
yield  per  acre,  35.9  bushels,  was  2.7  bushels  less  than 
that  of  1915,  and  4.3  bushels  under  the  average  of 
the  10  yeai-s  1906-1915.  In  Renfrew  the  yield  per 
acre  was  6j  bushels,  and  in  Stirling  1.4  bushels  above 
the  yield  of  1915,  while  in  Ayr  it  was  practically 
unchanged,  but  in  all  the  other  counties  there  was  a 
reduction,  amounting  in  Ross  to  6i  bushels,  in  Mid- 
lothian to  6i   bushels,  and  in  Moray  to  5|  bushels. 

What  the  effect  of  the  policy  pursued  by  the 
Government  was  is  clearly  stated  in  the  case  of  barley. 
Now  barley  is  one  of  the  great  crops  of  Scotland, 
second  only  to  oats.  Tliis  is-due  to  the  fact  tha/t 
barley  is  produced  for  the  whiskey-making  stills,  and 
its  price  depends  entirely  upon  whether  it  is,  or  is  not, 
fit  for  the  dL-stilleries.  The  Government,  to  counteract 
the  effectaof  its  own  policy,  urged  farmers  to  increase 
the  area  under  cereals.  Consequently,  farmers,  in 
obedience  to  this  request,  increased  the  larea  under 
barley  by  more  than  20,000  acres,  but  the  yield  per 
acre  was  5.2  bushels  imder  the  decennial  average  of 
the  ten  years  preceding  the  outbreak  of  the  War. 

The  following  figures,  taken  from  the  Agricultural 
returns,  will  show  the  average  weight  per  bushel  of 
wheat,  barley,  and  oats  respectively,  in  1916,  for  each 
of  the  agricultural  divisions:  — 


Apricultural  Divisions — 
Northern  and  Nortii-Western 

Nortli-Eaetern      

East  Central         

Soutb-Enstern       

Western  and  South  Western 

Scotland,  1916       

Scotland,  1915      


Wheat 

Barley 

Oats 

Xb. 

Lb. 

Lb. 

69.0 

60-3 

38-5 

69-8 

51-8 

40-9 

59-9 

62-9 

40-9 

611 

53-3 

41'0 

80-4 

52-6 

38-8 

60' 2 

52-5 

40-1 

61-8 

53-7 

41-0 

A  PRACTICAL  SIDE  TO  THE  COAL 
COMMISSION. 

With  the  purely  political  side  of  the  Report  of  the 
Coal  Commission  we  dealt  fully  in  a  recent  issue. 
But  there  is  a  practical  side  to  the  inquiry  which  has 
been  almost  wholly  ignored  in  the  report  issued  last 
week.  That  practical  side  will  be  an  inquiry  into  the 
actual  value  we  obtain  from  the  amount  of  labour, 
capital,  and  intelligence  expended  year  by  year  in  the 
actual  practice  of  winning  coal  from  the  mines.  From 
start  to  finish  the  report  makes  no  effort  to  examine 
the  coal  industry  of  this  country  as  an  economic  sub- 
ject, and  all  we  are  treated  to  are  the  views  one  would 
expect  from  the  members  who  composed  the  Com- 
mission on  the  political  aspect  of  coal  mining  in  this 
country. 

Surely,  what  we  really  want  at  the  present  time  is 
an  inquiry  into  the  working  of  our  coal  mines  as  an 
economic  proposition.  We  do  not  pretend  in  this 
journal  to  be  coal  chemists.  But  there  is  a  widespread 
feeling  all  over  the  country  that  there  is  an  enormous 
amount  of  waste  connected  witli  the  coal  industry; 
that  an  abnormal  number  of  people  are  employed  in 
the  business,' the  majority  of  whom  are  not  required 
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at  all;    and  that  crude  caal   is  burnt  which   the  coal 
•chemists  tell  us  contains  more  than  twenty  well-known 
chemical  substances   capable  of   being  extracted  from 
coal.       Finally,    we  \yant    to   know    to  what  extent 
it  is  necessary,  or  otherwise,  to.raise  the  coal  from  the 
gmund  at  all.     An  inquiry  into  the  coal-mining  indus- 
try in  this  or  in  any  country  at  the  present  tilne,  to 
be  of  any  real  value,  woidd  require  to  be  conducted  by 
men  who  had  an  intimate  acquaintance  with  colliery 
working  in  a  sense  that  no  member  of  the  Commission 
had.     In  addition,  to  be  of  real  value,  particularly  at 
the  present  time,  when  economy    is    of    sucfi    great 
national  importance,   a  large   proportion  of  the  Com- 
mission should  have  been  composed  of  men  who  have 
really   studied   the  comjxisition    of    coal,    and  have  a 
real  capacity   for  judging  to  what  extent  coal  mining 
could  be  carried  on  to  yield  the  largest  proportion  of 
the  various  substances  contained  in  the  coal,     .\bove 
all,  to  be  of  any  real  value,  and  to  command  the  atten- 
tion of  all  those  who  are  not  seeking  to  prove  some 
particular  thesis,  the  particular  element   which,   with 
one  exception,  composed  the  whole  Commission  which 
drew  up  the  report  to  which  we  are  referring,  should 
have  been  composed  of  men  whose  real  object  was  to 
find  out  what  it  is  j)ossible  to  get  out  of  coal ;  how  it 
is  possible  to  work  the  mines  to  give  the  best  returns 
for  the  least  expenditure  of  national  energy;  to  what 
extent  machinery  can  be  substituted  for  human  laboun; 
and  to  what   extent   extractive  science  will  admit   of 
obtaining  the  various  substances  contained  in  the  coal. 
.\bove  all,  or  perhaps,   we  should  say,  quite  as   im- 
portant, is  it  necessary  to  employ  nearlj*  three-quarters 
of  a  million  of  men  in  obtaining  such  vast  quantities 
of  coal  from  the  earth,  or  could  not  the  caloiific  value, 
which,  after  all,  is  all  the  nation,  taken  as  a  com];x>site 
whole,  gets  out  of  it,  be  obtained  with  a  far  less  ex- 
penditure of  human  energy  ?     We  speak  subject  to 
correction,  as  we  have  not  the  calorific  tables  before 
us.     But  we  do  not  think  we  need  fear  contradiction 
when  we  say  that  not  one-half  the  calorific  value  is 
obtained  from  any  one  ton  of  coal  extracted  from  the 
mines  at  present.     That  is  to  say,  coal  being  sold  in 
the  market   at  something  like  4Us.   a  ton,   practically 
one  has  to  pay  £4  to  get  considerably  less  than  one  ton 
of  heating,   lighting,   or  power-value  out  of  the  coal. 
Heavy  as  the  burden  of   the  national  debt  is  at  the 
,    present  time,  surely  it  is  even  worse  to  waste  the  one 
source  we  ha.\'e  of  heat  and  light  and  power  in  this 
country.     ^Ve  talk  about  driving  things  by  electricity, 
electrifying  the  railway,   and   so  on.        But  does   the 
reader  carefully  consider  from  whence   the  power  is 
obtained  that  drives  the  electric  trains,  say,  upon  the 
Metropolitan  Enilway?     We  have  no  great  waterfalls. 
None  of  our  rivers  drop  a  thousand  feet  and  give  us 
means  of  obtaining  power  by  means  of  electric  traction 
which  can  be  replaced  again  and  again.     The  power 
that  drives  the  electric  trains  upon  the  Metropolitan 
Railway  in  London  is  obtained  from  the  English  col- 
lieries ;  and  assuming  that  a  time  did  come  when  those 
collieries  were  exhausted,  the  coal  to  drive  the  Metro- 
politan Railway  trains  in  London  would   have   to  be 
imported.    There  is  another  question  w-hich  was  hardly 
raised  by  the  Commission,  but  which  is  a  most  im- 
portant  one.      Some   of   those  who  are  opposing  the 
nationalisation  of  ralhvays — and  certainly  our  experi- 
ence of  Government  control  of  nearly  every  industry 
during  the  War  was  sufficiently  alarming  to  put  us  on 
our  guard  at  the  nationalisation  of  anvthing — oppose 
on   the  ground  that  the  export  of  coal  would  be  en- 
dangered by  nationalisation.     Now  we  submit  that  that 
is  an  exceedingly   weak  argument  on  which   to  base 
their  opposition.     To  a  very  large  extent  the  cOal  ex- 
ported from  England  is  hard  steam-coal,  exported  from 
Cardiff  and  Sv.ansea.     It  will  he  remembered  that  for 
years  before  the  War  German  interests  were  exceed- 
ingly active  in  endeavomnng  to  obtain  control  of  the 
great  combine  subsequently  associated  with  the  name 
of  the   late    Lord  Rhondda.      The  influence  that  the 
Germans  exercised  on  English  pohtics  through  their 


liiends  and  connections  and  those  in  high  places  ni 
sarious  positions  in  the  Government  is  probably  little 
appreciatetl  by  the  public.  Some  day  or  other,  a 
lurid  light  may  be  thrown  upon  the  inlhience  of  the 
English  coal  export  trade  upon  the  late  War.  Apart 
from  this  influence,  there  js  the  grave  economic  ques- 
tion as  to  whether  it  is  desirable  to  export  from  these 
shores  the  most  valuable  coal  we  [fossess,  and  wiiich, 
after  all,  is  sold  to  foreign  consumers  for  only  a  -few 
shillings  a  ton,  or  was  sold  in  the  years  that  preceded 
the  late  War.  Slack  and  rubbish  is  not  bought  for  the 
export  trade.  But,  speaking  generally,  it  is  the  very 
best  coal  which  we  are  able  to  obtain  in  this  country. 
Of  course,  we  are  well  aware  that  it  would  be  an  ex- 
ceedingly ditticult  thing  to  control  the  export  trade. 
For  an  empire  such  as  the  British,  which  has  coaling- 
stations  all  over  the  world  and  requires  coal  for  steam- 
ships, or  for  what  is  called  "  bunkering  "  purposes, 
ill  the  Pacific  as  well  as  in  the  Atlantic,  to  define  what 
is  the  coal  export  trade  is  an  exceedingly  dinicult 
thing — possibly  in  practice  would  prove  so  dilBcult  that 
any  definition  which  would  not  strangle  our  shipping 
interests  could  i)e  riddled  by  any  competent  lawyer. 
Nevertheless,  the  question  is  worth  inquiring  into,  and 
pariicuhuly,  it  is  of  importance  to  see  whether  we 
could  not  obtain  greater  calorific  value  for  the  amount 
of  coal  we  annually  raise  from  the  mines.  .A.nd, 
further,  whether  we  could  not  content  ourselves  with 
raising  a  very  much  smaller  proportion  of  coal  than 
we  do  at  present. 


CROP  PROSPECTS  IN   IRELAND. 

From  a  furnished  report  by  the  Department  of  Agri- 
culture  the   prospects  as    regards   the  crops   actually 
sown  in  Ireland  would  not  seem  to  be  unfavourable 
although,    from   reasjons   into  which   we  shall   more 
fully  enter  later,    there  is  very  little  likehhood  that 
the  area  under  tillage  will  reach  the  large  proportion 
chronicled  last  year.      On  the  whole  it  might  l^e  said 
that  the  winter  months  were  propitious  to  field  work  and 
ploughing  was    pushed  on  steadily  throughout.     The 
start  of   seeding  was,    however,    delayed   and  growth 
considerably   retarded   by   the   harsh   weather  exjjeri- 
eiiced   during  ^larch  and  .\pril.     Little  seeding   was 
accomplished   until   the   opening  week   of   May,    but, 
fortunately,   the  sudden  improvement  in  the  weather 
at  this    time  provided   excellent  soil  conditions    and, 
generally   speaking,    crops   were   got   in  quickly   and 
satisfactorily.      During  this  month   the  weather  con- 
tinued warm  and  di-y  and  thus  a  considerable  impetus 
was  given  to  growth.     At  the  end  of  the  month  the 
drought  was  commencing  to  make  itself  seriously  felt, 
and  the  rains   which  fell  in  eailj-  June  were  conse- 
quently hailed  with  considerable  relief.    Unfortunately 
they  arrived  too  late  to  be  of  much  assistance  to  firet- 
crop  hayfields,  which,  nevertheless,  where  closed  up, 
are  carrying  a  fair  bulk  of  gi-ass.     Old  meadows  l)ene- 
fited  considerably,  but,  as  in  Great  Britain,  it  is  pro- 
bable that  hay  will  be  comparatively  scarce  and  dear 
this  year.     With  regard  to  corn  crops,   the  fields  of 
winter  wheat,  where  sown  during  October  and  Novem- 
ber, came  through  the  winter  well  and  the  outlook  is 
promising  in  the  earlier  counties.     The  unfavourable 
climatic  conditions  of  March    and   April  delayed  the 
sowing  of  spring  wheat,   but  fields  are  said  to  look 
fair  and  to  have  made  rapid  gi-owth  during  May.     The 
seeding  of  the  oat  are^i.  though  on  the  late  side,  was 
satisfactorily   finished;  the    usual   amount  of  damage 
was  inflicted  by  leather-jacket  and  wire-worm,  especi- 
ally on   fields  out  of  lea,   but  the  icrop  made  strong 
growth  during  May  and  pi-omises  well.     Within  la*e 
years  the  nuality  of  the  barley  grown  in  Ireland  has 
l>een    greatly    etdianced.    and    this    improvement    has 
resulted  in  a  large  return  of  jn-ain  of  hi?h  qiiality  to 
the  fanner  and  in  considerable  benefit  to  the  chief  con- 
simiers — the  maltsters  and  the  brewers.    As  a  result 
of  the  field  investigation  carried  out  it  seems  to  have 
1)een  fairly  well  established  that  the  Archer  and  Gold- 
thorpe  are  not  only  the  most  prolific,  but  the  highest 
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quality  barleys  for  use  in  Ireland  and  are  well  in 
advance  of  the  varieties  previously  cultivated.  With 
regard  to  the  manurial  tests  carried  out  in  connection 
with  these  investigations,  it  must  be  remembered  that 
in  Ireland  barley  usually  follows  in  rotation  a  ixx)t 
crop  gi"own  with  famiyard  manure,  supplemented  when 
necessary  with  artificial  maniu-e.  It  is  only,  therefore, 
when  it  follows  another  corn  crop  that  the  question 
of  the  use  of  artificials  arises.  All  the  experijnents 
indicated  that  a  complete  mixture  of  artificials  was  the 
most  remunerative  on  the  generality  of  barley  soils. 
Nitrogenous  manui'es  were  recommended  only  very 
sparingly,  as  otherwise  the  yield  and  quality  were 
liable  to  be  affected  adversely ;  while  mineral  manures 
were  held  to  exercise  a  greater  effect  on  the  quality 
than  on  the  yield  of  gi~ain.  In  1906  a  well-known 
Irish  brewing  firm  undertook  a  scheme  to  improve 
the  general  seed  supply  of  the  country.  As  soon  as 
it  was  demonstrated  that  pure  barleys  of  the  Archer 
type  were  more  productive  and  of  higher  quality  than 
commercial  seed  of  the  same  type,  this  firm  imported 
1,000  barrels  of  Archer  from  Denmark  and  dis- 
tributed it  tdu'oughout  all  the  barley-gi'owing  dis- 
tricts. Steps  were  taken  to  resen'e  the  best  of  the 
produce  so  obtained,  and  this  was  again  distributed 
for  seed  in  the  following  year,  but  this  time  over  a 
much  wider  area.  After  several  years'  effort,  seed 
from  the  original  quantity  penetrated  to  every  dis- 
trict and  almost  to  every  farm  where  barley  of  the 
type  is  cultivated.  T'o  this  practical  adoption  of  the 
results  of  dejiartmental  experiments  the  general  im- 
provement in  Irish  barley  that  has  been  effected  in  the 
last  10  years  is  largely  ascribed.  It  is  anticipated  that 
the  prospects  for  a  good  yield  of  barley  are  very  favour- 
able this  year.  Turning  to  potatoes,  planting  was 
delayed  in  many  areas  for  two  or  three  weeks  owing 
to  unfavourable  conditions ;  whilst,  among  root  and 
green  crops,  mangels  and  turilips  sutfered  heavily  from 
the  continual  drought  in  May,  and  this  was  aggi'avated 
by  the  damage  done  to  young  bi^aids  from  "fly." 
Other  crops,  such  as  cabbage,  vetches,  rye  and  carrots, 
where  grown  as  a  field  crop,  are  said  to  be  promising. 
The  weather  during  May  was  too  dry  for  young  flax, 
and  this,  together  with  damage  from  ground  beetles, 
has  caused  fields  to  be  variable.  This  is  regrettable, 
as   the  estimated    average  yield  per  statute   acre  in 

1918  was  only   17.5  stones,   as    compared  with  22.8 
stones  in  1917  and  25.4  stones  in  1916. 

It  was  laid  down  in  the  original  Tillage  Order  for 

1919  that,  as  regards  a  holding  containing  an  area  of 
less  than  200  acres,  15%  should  be  cultivated 
provided  no  part  of  the  holding  was  cultivated  in  1916. 
Should  the  latter  proviso  not  hold  good,  the  area  re- 
quired to  be  cultivated  was  put  at  15%  of  the 
entire  holding  plus  the  ai'ea  cultivated  in  1916,  or  to 
50%  of  the  area  of  the  holding,  whichever  is 
the  less.  In  the  case  of  holduigs  cnsntamlng  more  than 
200  acres  the  figure  15%  was  simply  replaced 
by  20%.  The  necessary  powers  to  secure  aJi 
extension  of  the  tillage  area  were,  of  course,  conferred 
on  the  Government  by  the  passage  of  the  Corn  Produc- 
tion Act  in  1917,  and  the  motive  of  this  measure 
was  the  safeguarding  of  the  country's  food  supplies 
in  a  time  of  peril.  Nowhere  in  these  islands  were 
the  Governmental  regulations  so  loyally  carried  out 
as  in  Ireland,  where  the  result  was  the  addition  between 
1916  and  1918  of  839,167  acres  of  land  to  the  tillage 
area,  an  increase  of  35%.  That  this  addition 
would  be  permanent  was  the  hopeful  l^elief  entertained 
by  many  people,  but  owing  to  the  operation  of  a 
number  of  causes  strong  opposition  developed  amongst 
farmers  to  the  enfot>cement  of  the  original  Tillage  Orders 
in  their  entirety.  The  unemployment  donations 
scheme  as  originally  planned  led  to  the  withdrawal 
of  a  considerable  number  of  men  from  the  agricultural 
labour  market,  and  the  subsequent  amendments  in  that 
measure  which  led  to  the  nan-owing  of  the  number  of 
classes  entitled  to  receive  benefits  came  too  late  to 
be  of  much  practical  utility.     It  must  not.  however. 


'  be  taken  that  the  abuses  which  crept  into  the  adminis- 
tration of  this  scheme  were  solely  confined  to  Ireland  ; 
as  a  matter  of  fact  they  were  equally  marked  in  Great 
Britain,  but  gained  special  prominence  in  Ireland 
owing  t£>  the  political  aninms  underlying  many  of  the 
criticisms  made  in  the  House  of  Commons.  Dissatis- 
faction also  exists  amongst  fanners  with  regard  to  the 
scale  of  wages  fixed  for  labourers  by  the  Agricultural 
Wages  Board,  and  this  shows  itself  in  a  desire  to 
employ  as  little  labour  as  possible.  The  lot  of  the 
agricultural  labourer  in  Ireland  was  certainly  not  a 
very  happy  one  prior  to  the  War,  and  probably  some 
of  the  farmers'  grievances  are  due  to  the  inability  to 
grasp  the  changed  condition  of  things  since  1913.  It 
is  regrettable  that  so  few  fanners  keep  a  proper  system 
of  book-keeping  accounts,  as  its  adoption  would  tend  to 
a  clearing  away  of  many  misconceptions.  The  terms 
under  which  the  Government  has  guaranteed  prices 
to  growers  of  the  cereal  crops,  wheat,  barley  and  oats, 
though  open  to  criticism,  are  framed  on  a  fairly  gene- 
rous scale.  If  the  average  market  price  for  the  seven 
months  commencing  next  September  falls  below  the 
guaranteed  price,  then  in  April  1920  the  Govermnent 
will  be  entitled  to  pay  to  gi'owers  the  difference  between 
these  figures  for  each  individual  acre  of  wheat,  barley 
or  oats  grown.  The  question  of  yield  does  not  axise; 
payment  \vill  be  made  solely  on  the  basis  of  acres 
grown,  and  the  scheme  for  compensation  is  founded  on 
the  principle.  These  guarantees  will  presumably  expire 
with  the  Corn  Production  Act  in  1922  ;  but  the  average 
farmer  will  probably  find  a  difficulty  in  seeing  how  he 
can  afford  to  pay  a  minimum  wage  when  minimum 
prices  for  his  produce  are  not  fixed,  and  he  certainly 
will  not  be  inclined  to  pay  minimum  wages  when  he 
cannot  see  his  way  for  some  years  ahead  in  the  matter 
of  prices.  The  Corn  Production  Act  was  the  offspring 
of  war  conditions  and  its  retention  in  times  of  peace 
has  a  very  artificial  look ;  moreover,  in  the  end  it  will 
probably  bring  about  a  sharp  conflict  of  opinion  between 
consumers  and  producers.  The  latter  asjiect  of  the 
case  will,  in  all  likelihood,  loom  more  largely  with  the 
adoption  of  any  new  agricultiu'al  pohcy  by  the  Stat«. 
Although  the  guarantees  should  have  the  effect  of  en- 
couraging the  gi'owers  of  wheat,  barley,  and  oats,  it  is 
very  probable  that  in  Ireland,  chiefly  on  account  of  the 
labour  difficulty,  the  area  under  tillage  will  be  much 
less  than  that  obtaining  last  year.  The  outlook  as 
regards  supplies  of  cereals  and  imported  feeding-stuffs 
led  to  a  modified  Tillage  Order  being  issued  on  April  4, 
which,  generally  speaking,  enacted  that  the  minimum 
tillage  portion,  for  the  present  year,  of  every  holding 
in  Ireland  should  be  a  portion  equivalent  to  15% 
of    the   area   of    the   holding.  In    many    districts, 

even  amongst  those  where  tillage  was  always  popular, 
a  marked  desire  is  noticed  to  undertake  grass  fanning, 
as  it  involves  a  minimum  of  labour,  and  unless  a 
change  for  the  better  takes  place  in  the  relations  be- 
tween employers  and  employed,  it  is  to  be  feared  that 
a  return  to  the  conditions  which  prevailed  in  1913 
cannot  long  be  delayed. 


The  N.-\tional  B.^nk  of  South  Africa,  IjImited. — 
A  final  dividend  at  the  rate  of  6%  per  annum  (3s.  per 
share),  plus  a  bonus  of  1%  (2s.  per  share),  making 
8s.  in  all,  less  British  income  tax  at  the  rate  of 
4s.  lO.lld.  in  the  pound,  has  been  declared  for  the 
six  months  ended  March  31,  1919,  .payable  to  all 
shareholders  registered  on  May  26,  1919.  Dividend 
wan-ants  were  posted  on  June  28,  1919.  At  the 
annual  meeting,  held  at  Pretoria  on  June  25, 
a.  cabled  report  of  which  appears  on  another  page, 
the  Chairman  referred  to  the  progress  made  in  the 
industrial  development  of  South  Africa.  The  factories 
now  nmnber  5,000,  representing  £51,000  of  capital 
and  giving  employment  to  114,000  people.  The 
directors  hope  to  inaugurate  a  system  of  working 
whereby  the  staff  will  ]ye  more  closely  identified  with 
the  interests  of  the  Bank. 


July  5,   1919.] 
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1- 


THE  INTERNATIONAL  MERCANTILE 
MARINE. 

Wk  liave  before  us  tlio  report  of  the  iMternational 
Mercantile  Marine  for  the  fiscal  year  ending  Decem- 
ber 31,  1918;  practically,  that  is  to  say,"  the  Company 
was  working  for  only  two  months  under  other 
than  war  conditions,  though  the  war  conditions  can- 
not be  said  to  have  come  to  an  end  even  yet.  Few 
industries  existing  in  the  world  at  the  present  time 
benefited  to  such  an  extent  as  did  the  international 
can-ying  trade  of  the  world  which  is  performed  in 
ships.  A  ship  that  could  not  pay  under  conditions 
which  prevailed  during  the  recent  War  could  hardly 
be  expected  to  pay  under  any  conceivable  conditions. 
The  fact,  therefore,  that  the  International  Mercantile 
Marine  did  such  an  extraordinary  amount  of  business 
during  the  War,  in.  contrast  to  the  unsatisfactory 
position  it  occupie<l  in  the  world's  shipping  in  the 
12  years  which  preceded  the  War,  is  by  no  means 
conclusive  proof  that  the  Company  will  achieve  equally 
satisfactory  results  during  the  coming  period  of  peace 
conditions,  assuming,  of  course,  that  such  conditions 
exist  for  any  considerable  time. 

Assuming,  then,  that  peace  is  maintained  for  some 
years  now,  the  shipping  world  within  18  months  or 
.two  years  may  be  expected  to  have  to  face  conditions 
in  which  it  will  be  no  longer  possible  to  charge  the 
extravagant  rates  of  freight  which  prevailed  during 
the  period  of  the  recent  War. 

It  is,  of  course,  evident  that  the  directors  of  this 
Company  were  fully  appreciative  of  the  facts  as  we 
have  stated  them.  It  will  be  within  the  recollection 
of  the  reader  that  since  the  report  of  the  International 
Mercantile  Marine  was  made  up  an  exceeding-ly 
favourable  offer  was  made  to  the  Company  by  a  British 
syndicate  to  re-purchase  control  of  that  portion  of 
the  Company's  fleet  which  sails  under  the  British  flag 
and  is  operated  through  existing  British  companies. 
The  directors  of  the  International  Mercantile  Marine 
strongly  recommended  the  acceptance  of  the  offer,  but 
the  shareholders  in  the  holding  Company  thought 
differently,   and  the  offer  has  been  declined. 

We  publish  below  a  table  showing  the  combined 
results  of  the  International  Mercantile  Marine,  accom- 
panied by  an  analvsis  of  the  combined  balance  sheets. 
From  these  it  will  be  evident  even  to  the  reader  but 
indifferently  acquainted  with  shipping  balance  sheets 
that  the  remarkable  prosperity  which  the  Company 
has  enjo^'ed  during  the  last  three  or  four  years  has 
been  "wholly  due  to  the  conditions  brought  alx)ut  by 
the  late  W^ar  and  consequent  shortage  of  freight. 
Writing  in  October  last,  we  pointed  out  that  not  only 


had  the  Company  failed  to  pay  any  dividend  on  its 
Preferred  stock  since  1902,  but  the  position  shortly 
before  the  outbreak  of  the  recent  War  was  so  unsatis- 
factory that  the  Company  seemed  in  imminent  danger 
of  being  unable  to  earn  sufficient  to  meet  the  fixed 
charges  upon  its  bonded  debt.  It  has  to  be  remem- 
bered, inoreo\er,  that  even  under  war  conditions  there 
is,  as  shown  below,  in  existence  nearly  $50,000,000 
of  Common  stock,  upon  which  no  dividend  has  been 
paid  at  any  time,  not  even  when  freights  were  at  the 
booming  level  maintained  during  the  early  years  of 
the  late  War. 

Pai-tly  owing  to  the  fact  that  a  very  largo  propor- 
tion of  the  Company's  lleet  sails  under  the  British 
flag  and  is  still  worked  through  British  companies, 
and  was  consequently  under  the  British  excess  profits 
duty  from  the  time  that  tax  was  imposed,  while  that 
part  of  the  fleet  on  the  American  Register  became  liable 
to  a  similar  impost  levied  by  the  United  States  Govern- 
ment, the  Company's  earnings  reachetl  their  highest 
point  in  191tj.  Since  then  there  has  Ijeen  a  steady 
deterioration,  which  would  have  been  very  serious 
indeed  were  it  not  for  the  fact  that  it  was  accompanied 
by  an  appreciable  decline  in  the  cost  of  carrying  the 
traffic.  It  wa»s  not,  however,  until  the  effect  of  this 
year  of  remarkable  prosperity  began  to  be  felt  that  the 
Company  was  able  once  more,  in  1917,  to  resume  pay- 
ment on  the  PrefeiTetl  stock.  When  it  did  start 
again  the  distribution  was  a  remarkable  one  at  the  rate 
of  19%. 

The  actual  figures  of  working  during  last  year  are 
shown  in  our  table,  and  can  be  studied  by  the  reader 
for  himself.  So  far  as  they  go  they  are,  of  course, 
highly  satisfactory,  and  if  one  could  imagine  the  Inter- 
national Mercantile  Marine  working  for  an  indefinite 
I')eri(xl  under  the  conditions  that  prevailed  during  the 
late  War,  with  the  rate  of  freights  which  shortage  of 
shipj)ing  made  inevitable,  the  shareholders  would  be 
in  a  singularly  enviable  position,  enjoying  a  share  in 
what  for  practical  purposes  might  be  descril)ed  as  a 
veritable  monopoly.  If  peace,  however,  is  maintained 
for  any  considerable  time,  it  is  reasonably  certain  that 
no  shipping  company  will  enjoy  a  monopoly  in  the  sense 
the  shipping  world  did  during  the  four  years  of  the 
late  War.  Of  course,  any  particular  Government  may 
impose  protective  regulations  which  will  enable  any 
particular  shipping  line  to  earn  extraordmai-v'  divi- 
dends, but  such  imposts  can  only  be  maintained  at  the 
expense  of  the  consuming  community  in  the  country 
which  imposes  the  regulations.  There  remains  the 
broad  question  as  to  what  extent  the  United  States 
should  enter  as  a  competitor  into  the  shipping  trade  of 
the  world. 

It  seems  exceedingly  doubtful  if  it  will  be  sound 
economic  policy  for  her  to  gi-eatly  increa.se  her  tonnage 
if  the  existing  economic  conditions  which  prevail  in 
North  America  continue.  The  teeming  populations  of 
Europe  must  engage  in  ha^iardous  occupations  like 
the  seafaring  profession  if  they  are  to  obtain  the  means 
of  paying  for  their  food  and  the  raw  materials  needed 
for  their  manufactures,  but  the  United  States  of  North 
America  is  under  no  such  necessity.  The  United 
States  is  more  than  two-thirds  the  size  of  the  whole 
of  Europe,  and  she  has  a  population  considerably  less 
than  2.5%  that  of  Europe.  Consequently  she  has  an 
enormous  work  to  do  in  the  development  of  her  own 
economic  resources.  Although  she  has  lately  become 
a  manufacturing  countrj-  to- a  surprising  e,\tent,  and  as 
a  result  of  the  War  disposes  of  an  enormous  capital, 
nevertheless  the  United  States  is  still  preponderatingly 
an  agricultural  country,  and  her  principal  business  up 
to  the  present  has  been,  and  apparently  in  the  near 
future  will  continiie  to  be.  to  supply  the  most  congested 
parts  of  the  world  with  fcKxl  and  raw  materials. 

With  such  a  demand  upon  her  people  for  the 
development  of  the  resources  of  the  country-,  wh'rh 
only  await  capital  and  labour  for  their  development, 
it  is  probable  that  the  United  States  can  upon  a  sound 
economic  basis  compete   with  the  congested   popula- 
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tions  of  the  earth  for  an  appreciable  proportion  of  tli^ 
world's  carrying  trade. 

Combined  Results   of    the    Interiiational    Mercantile   Marine 

Company  and  Subsidiary  Concerns. 

(In  Thousands  of  Dollars — OOO's  omitted.) 


1918 


1917 


1916 


1915 


Oross  earnings'* 
Miscellaneous 

Total         

Oper.  &  general  esp. 

Net  income 
Interest,  itc,  charges 

Proet  

Depreciation,  &c.  ... 

Net  profit     

Biv.  on  Preferred  ... 
Per  cent 

Balance       -, 

Brouglit  forward    ... 


30,151 
4,517 

41,604 
9,511 

61,145 
32,871 

18,274 
2,798 

60,602 
9,614 

51,055 
4,317 

34,668 
18.938 

70,116 
40,471 

29,6H 
3,698 

55,364 
34,217 

15,730 
2,790 

21,147 
3,806 

26,946       17,341 


19U 

43,372 
2,242 

45,620 
38,700 

6,920 
3,613 

3,307 


47,619 
1,522 

49,041 
39,474 


Carried  forword 


3,949 
26,612 

30,561        26,612 


24,686 


9,567 
3.850 

5,717 

5,401 

316 

Nil 

316 
953 

1,269 


•  After  providing  for  British  excess  profits  tax. 


Company's  Issued  Capital  is  §101.597.500,  of  which  $51,725,600  is  Preferred 
stock  and  $49,872,000  is  Common  stock,  on  which  no  dividend  has  so  far  been 
paid. 

Bonds  and  Debentures  outstanding  at  December  31,  1918,  amounted  to 
^48,317, 170. 

Analysis  of  Combined  Balance  Sheets. 


Liabilities. 

Total  Reserves' 

Capital  and  Carry 

At      Outstanding  Forward  Total 

Dec.  3         S                 S  £ 

1913  ..178,498,000  25,460,000  203,948,000 

1914  ..184,632,0  U  16,019,000  ZUi,66l,0C0 
1916  ..183,6o9,000  41,9b8,000  226,627,000 
1916  ,. 166,340,000  63.949,000  216,289,000 
1917...151,240,000  77,331,000  228,671,000 
1918...150,<i64,l.0J  87,040,000  237,29^,000 


Assets.     Excess  of 
Properties  Liquid  Assets 
&  Invests,  over  Current 
at  Costt      Liabilities 

^  S 

207,739,000    3,791.1^001  203,948,000 
208.169,000     2,482,0(0     210,661,UUO 
211,876,0(0  13,751,003 
192,2(4.000  24,085,000 
19/,610  000  30.961,000 
197,676,000  39,618,000 


Total 


226,627,000 
216,2"9,000 
228,671,000 
237,294,000 


Including  depreciation  reserve,    f  Before  deducting  depreci  ition  reserve. 
%  Deficit. 


"  Savory's  Insurance  Share  Annual."  Price  3s. 
(Printed  and  published  by  Messrs.  Chas.  Pearson  and 
Son,  Limited,  53  Mansell  Street,  E.  1.)  A  handy  little 
pocket  guide,  dealing  with  20  of  the  bestknown 
insurance  offices,  which  should  prove  interesting  as 
showing  the  strong  position  of  the  various  companies 
dealt  with  and  the  steady  increase  j'ear  by  year  in  the 
break-up  value  of  the  shares.  In  compiling  the  tables 
a  uniform  system  has  been  adhered  to  throughout,  so 
as  to  facilitate  com,parison  between  the  different 
companies. 

On  the  first  day  of  the  present  year  the  total  con- 
solidated debt  of  Spain  amounted  "to  10,#75,799,008 
pesetas — say  £431,031,960.  Including  the  last 
issue  of  1,656  million  pesetas  of  4%  Internal  bonds 
the  total  debt  of  Spain  now  reaches  a  figure  of 
12,431,799.008  pesetas,  or  £497,271,960. 

Mr.  A;  T.  Winter,  F.I. A.,  has  been  appointed  to 
succeed  Mr.  E.  R.  Straker,  F.I. A.,  in  the  position  of 
Actuai-y  of  the  Phoenix  Assurance  Company,  Limited, 
as  from  June  30,  on  which  date  Mr.  Straker  retired 
after  39  years'  highly  valued  services.  Mr.  A.  T. 
Winter  has  been  Assistant  Actuary  since  1908. 

London  Merchant  Bank. — An  interim  dividend 
has  been  declared  of  5s.  per  share  (less  income  tax), 
being  at  the  rate  of  5%  per  annum. 

Williams  Deacon's  Bank,  Limited. — For  the 
half-year  ended  June  30  last  the  directors  have  declared 
an  interim  dividend  on  both  classes  of  shares  of  Is.  3d. 
per  share,  less  income  tax,  being  at  the  rate  of  12i% 
per  annum,  less  income  tax.  This  dividend  is  equal  to 
15f  %  upon  the  undivided  shares,  and  compares  with 
14%  declared  at  June  last.  Dividend  wairants  will  te 
payable  on  and  aft«r  July  16. 

Hoare  and  Co.,  I>td. — The  directors  recommend 
a  final  di\-idend  of  3i%  (subject  to  audit),  making  6% 
for  the  year  ending  April  IS,  1919. 

Parke's  Drug  Stores,  Limited.- — An  interim 
dividend  on  the  Ordinary  shares  for  the  half-year 
ending  March  31,  at  the  rate  of  10%  per  annum,  free 
of  tax,  was  paid  on  July  4. 


ESTABLISHED  1887. 


Telephones : 
465,  4084,  -'662  Avenue. 


Telegrams  : 
"  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


Peace  ha.s  been  signed,  but  the  blockade  remains  in 
force  until  the  Treaty  is  ratified.  Meantime  the  Rubber- 
share  nmrket  continues  to  mark  time,  pending  some 
definite  indication  of  the  coui"se  of  trade  and  the  price 
of  the  commodity.  At  present  Is.  9id.  is  quoted  for 
Standard  Crepe.  Share  quotations  have  moved  very 
little  either  way.  Johore  Rubber  I^ands  dropped  back 
on  the  poor  report,  and  Bandar  Sumatra  and  Carey 
United  are  lower  at  45s.  each.  Sialang  shares,  how- 
ever, have  been  in  request  at  80s.  We  deal  with  the 
report  lx>low. 

Anglo-Java  Rubber  and  Produce— Treasur7  sanc- 
tion having  been  obtained,  500,000  unissued  2s.  shares 
of  this  Com.pany  are  being  offered  to  shareholders  at 
4s.  &d:  per  share,  in  the  proportion  of  one  new  share 
for  every  six  shares  held.  The  issued  share  capital  at 
present  is  £292,825,  and  there  are  also  £41,650  of 
Debentures  outstanding,  and  41,150  shares  are' under 
option  at  2s.  6(/.  per  share  until  June  30,  1922.  The 
area  planted  with  rubber  is  9,227  acres,  and  with  tea 
only  640  acres.    Present  price  of  the  shares  is  6s.  6d. 

ANNUAL  REPORTS  ANALYSED. 

SIALANG    SUMATRA). 

Issued  Capital ;  £200.000  in  £1  Shares. 
, Results  fOP  Years  to  January  31 -\ 

Av.  Yield 


j915-16  6,967 
1916-17  5,967 
1917-18  6.292 
1918-19  6,601 


per 
Total   Area  in  Rubber  Bearing   Price  "  All-in  "     Net  ^Dividend- 
Planted  Bearing  Output    Acre     liealisecl  Cost      Profit  Amt. 
Acres      Acres         lb.          lb.  per  lb.  per  lb.        £  £    % 
2,609      821,451     315  2/6-42  1/0      63,707  44,000  22 
3,348  1,232,343     368  2/6.1  1/1}    86,424  36,000  18 
4,294   1,387,027     323  2/5J  1/3-6     84,086  32,000  16 


5,053    1,095,106     —        l/llj  1/4-2*  29,101     25,000  12i 

*  Excluding  loss  on  eichange. 

Price  of  Shares,  80/Oc.d.     Market  Capitalisation  per  planted 
acre,  £120xd. 

It  is  \\ell  known  that  no  expense  or  effort  has  been 
spared  to  make  the  Sialang  Company's  estates,  cover- 
ing now  over  6,600  acres,  first  class  from  eveiy  point 
of  view.  They  are  laid  out  on  the  most  up-to-date 
principles,  which,  of  course,  Messrs.  Hanisons  and 
Crosfield  know  how  to  apply  as  well  as  anyone. 
Cleanliness  for  estate  sanitation  and  the  prevention  of 
disease  has  been  one  aim ;  late  and  light  tapping  for 
improving  the  future  yielding  power  and  consei-ving 
bark  has  been  another;  while,  of  course,  facility  of 
collection  and  delivery  of  latex — a  most  important 
matter  with  large  undertakings — has  not  been  over- 
looked. Expenditure  charged  to  capital  account  has 
been  heavy,  but  to  a  large  extent  provision  has  been 
made  by  setting  aside  profits  to  reserve.  Economy 
of  operation  under  normal  conditions  is  a  certainty. 
As  regards  the  results  reported  for  1918-19,  there  is 
no  denying  that  they  disappoint  the  hopes  of  share- 
holders, but  consideration  of  the  factors  tends  to  in- 
crease confidence  in  the  future  outlook.  The  net 
profit,  it  will  be  seen,  comes  out  at  only  £29,100.  as 
compared  with  £84,000  in  1917-18,  though  the 
average  price  realised  was  only  6(7.  a  pound  less.  The 
explanations   are    simple.       In    the    first    place,    the 
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exchange  on  Uie  Dutch  Etist  Indies  at  one- time   hist 

?'ea.r  was  completely  disorganised,  and  the  result  is  that 
OSS  on  exchange  for  the  year  was  about  £6,000,  or, 
say,  2d.  per  lb.  of  output.  Secondly,  though  5,053 
acres  as  an  average  were  in  bearing  against 
4,291  acres  in  1917-18,  the  output  was  intentionally 
curtailed  owing  to  war  conditions  to  1,095,000  lb., 
or  nearly  300,000  lb.  less  than  in  1917-18.  The 
original  estiioate  of  output,  it  should  be  noted,  was 
1,420,(-)I-I0  lb.  Costs,  of  course,  are  affected  by  such 
curtailment.  The  ex]3enditure,  other  than  tapping 
and  collecting,  is  debited  against  revenue  in  accord- 
ance with  the  area  in  l>eariiig,  and  that  area,  when 
fully  mature,  will  yield  not  far  from  double  its  actual 
output  of  the  past  year.  Then,  in  the  all-in  cost 
figure  of  Is.  4.2(i.,  excluding  exchange  loss,  deprecia- 
tion accounts  for  1^(/.  per  lb.,  and  selling,  fi'eight. 
and  war-risk  insurance  for  about  lid.  per  lb.  The 
depreciation  allowance  exceeded  by  nearly  £5,000  the 
outlay  on  the  items  written  down,  and  the  net  amount 
charged  to  capital  account  for  the  year,  including  the 
cost  of  planting  312  acres  and  clearing  250  acres,  was 
only  £8,000.  Thus,  though  the  plantations— 90%  of 
which  were  five  yea.rs  old  and  over — were  lestricted  to 
an  output  only  about  42%  of  their  full  maturity 
capacity,  all  but  £8,0(JO  of  the  year's  total  expendi- 
ture hag  been  charged  against  revenue.  The  scope 
for  the  future  is  so  very  obvious  that  it  is  not  surpris- 
ing that,  though  the  dividend  for  the  year  is  only  12i%, 
the  £1  shares  stand  at  80s.  On  the  area  that  will  be 
mider  rubber  this  year,  i.e.  6.854  acres,  the  market 
valuation  is  only  £114  per  acre.  No  liability  for 
excess  profits  duty  was  incuiTed  in  the  past  year,  but 
previously  £97,000  had  to  be  paid.  Unfortunately  for 
shareholders  only  a  small  refund  is  claimable ;  but 
there  is  consolation  in  the  knowledge  that  the  duty 
has  been  reduced  to  40%,  for  this  should  make  a  con- 
siderable difference,  seeing  that  for  the.  current  year 
the  output  is  estimated  at  1,540,000  lb.  As  last  year's 
original  calculation  was  1,420,000  lb.,  it  looks  as  if  the 
man,agement  is  now  verv  conservative  in  its  figure  for 
1919-20.  In  the  first  four  months  517,325  lb.  have 
been  harvested,  and,  of  course,  the  last  half  is  the 
best  period  of  the  year.  The  resei've  funds  now  total 
nearly  half  the  amount  of  the  issued  capital. 

SUNGEI  CHOH. 
Issued  Capital :  £50,000  in  £1  Shares. 
, Results  for  Years  to  December  31 . 

Av.  Yield 
per 
Total    Areata     Rubber  Bearing    Price  "  All-ln "  ,— Dividend-, 

Planted  Bearing    Output     Acre   Realised   Cost      Profit      Amt.       ' 
Acres      Acres  lb.  lb.      per  lb.  per  lb.        £  £        % 

1915...     1,663       1,117     339,962         305        2/4-4«  l/O'lf  3S,182t  17,500  36 

1916  ...     1,663      I.IOS      400,042         342        2/4-9*  -/lit     30,200     17,500  35 

1917  ...     1,603      1,359      552,965        419         —        -/10Jt'2o,6H     15,000  30 

1918  ...    1,705  —      424,022        —  _        l/OJf    22,463    15,000  30 

•  Npt  price,      t  Excluding  sellim;,  &c.,  cli.irges,  but  including  depreciation. 
X  .Vfter^deduction  of  depreciation. 

Price  of  Shares,  77/6c.d..     Market  Capitalisation    per  planted 
acre,  £110xd. 

W©  alluded  last  year,  in  dealing  with  the  1917 
report,  to  the  very  cautious  financial  policy  adopted 
by  the  board  of  this  Company,  as  a  result  of  which 
the  future  was  safeguarded  to  a  large  extent  from  the 
effect  of  the  break  in  the  commodity  following 
America's  restriction  of  imports.  When  the  1917 
accounts  were  closed  little  more  than  half  the  year's 
producJion  had  been  sold,  and  the  balance  unsold  of 
as  much  as  258,756  lb.  was  taken  in  at  an  estimated 
value  of  only  Is.  l^d.  per  lb.  net.  That,  of  course, 
had  the  effect  of  showing  a  very  much  lower  profit 
earned  for  1917  than  if  the  usual  procedure  of  valuing 
at  market  price  had  been  adopted.  The  1918  report 
shows  that  this  2-58,000  lb.  of  rubber  at  end  1917 
realised  in  fact  Is.  ll^d.  per  lb.  and  yielded  an  extra 
profit  of  £10,800,  which,  of  course,  comes  into  1918 
accounts.  Its  postponement,  besides  testifying  to  the 
cautious  attitude  of  the  directors,  helps  the  Company 
and  its  shareholders  through  the  bad  period,  now,  it 
is  to  be  hoped,  a  nightmare  of  the  past.  The  crop 
of  1918,  as  shown  above,  was  very  ,poor,  due  for  the 


most    part    to   iiitentioiial    ivstiiction    and   to    a    small 
extent  to  the  influenza  epidemic  last  autumn.     About 
thiee-iourths    of    the   output    has    bi'en   sold    for    an 
average  net  price  of  Is.  6J(i.  per  lb.,  and  the  remaining 
108,000  lb.  is  valued  at  £8,100,  or  Is.  4d.  net  per  lb. 
There  should   be  a  considerable   extra  profit  on  this, 
but    not   nearly   so  large    as  deferred   from  the   1917 
accounts,  which  is  included  in  and  expands  the  1918 
net  profit  figure   of  £22,463.     However,  tapping  this 
year  will  be  normal,  and  probably  the  output  is  esti- 
mated to  exceed  the  1917  rate  of  production,  for  288 
acres  of  1912  plantings  w^ere  practically  untapped  on 
January    1,   though   seven  years   old   and  caj)able  of 
yielding  well,    in  the  first  five  months  the  out.put  has 
aggregated  zl 5,555  lb.     Another  factor  of  outstanding 
importance  to   shareholders   is    the  reduction   of  the 
excess  profits  tax  to  40%.       Even  if  the   impost  is, 
contrary   to  general    expectation,    not   removed   next 
year,   the  concession   already    made  should  prove    of 
substantial   benefit,   while,   in   addition,   the  Merliniau 
decision,  if  u.pheld  on  appeal,  will  jnobably  return  to 
the  Company's  account  a  good  portion  of  the  excess 
pix>fits  duty  already  paid,  which  totals  about  £40,0(X), 
or  80%  on  the  issued  capital.     For  1917  the  liability 
was  £7,924,  and  in  respect  of  1918  it  is  to  be  noted 
that  £4,5CX)  is  added  to  the  carry-forward,  as  well  as 
£2,000    added  to  reserve.       A  point  which   deserves 
emphasis,    and   which   clearly     indicates     economical 
working,   is  that  the   cost  figure  of  Is.   Ohl.   per  lb. 
net  includes  more  than  the  year's  outlay  on  revenue 
and  capital  account,  notwithstanding  that  only  1,318 
acres  out  of  1,705  acres  were  in  bearing,  and  then  only 
lightly.    As  a  result  of  conservation  of  profit  a  strong 
financial  position  has' been  built  up,  and;  despite  the. 
excess  profits  tax  drain,  sui-plus  liquid  assets  at  Decem- 
ber 31  amounted  to  £17,000,  subject  to  tax  liability 
of  not  very  large  amount.     Reserve  funds  amount  to 
nearly  half  the  capital.     In  all  the  circumstances  the 
price  of  77s.  6(/.  for  the  £1  shares,  cum  4s.  dividend, 
representing  £110xd  per  planted  acre,  looks  like  prov- 
ing an  inadequate  valuation. 

GOLCONDA  MALAY. 

Issued  Capital  :  £88,000  in  £1  Shares. 
, Results  for  Years  to  December  31 — • > 

Av.Yitld 
per 
Total    Area  In  Rubber  Bearing    Price    "All-in"    Net  ^Dividend-, 
Planted  Bearing    Output    Acre    Realised     Cost       ProlJt     Amt. 
Acrci     Vres        ID.  lb.       per  II).    per  Ih.        £  i  ,« 

1915...  1,704  1,600  472,669  295'  2/9.12  -/11-S6  43,610  3o2W  40 
1916...  1,704  1,680  685,4.-,5  348  2/6-67  -/10-8  50,146  39,600  46 
1917...     1,704    1,704     596,104       349         2/2  -/11-8      =9,m10      30,|00     36 

1918...     i;704       -  4.5-5,044       -  1/7}        -/ll}      17,303      17,6CO     28 

Price    of   Shares,  63/0.        Market  Capilalisation  per  planted 
acre,  £162. 

The  outstanding  feature  of  this  Company's  report 
is  the  low  all-in  cost  of  Hid.  per  lb.,  notwithstanding 
the  restriction  of  production  and  the  charging;  of  all 
expenditure,  as  well  as  £832  depreciation  allowance. 
The  profit  of  the  year  being  below  the  Company's 
datum  line,  £1,444  of  previously  paid  excess  profits 
duty  has  been  refunded,  and  a  claim  for  a  further  re- 
fund has  been  made.  The  Company's  financial  posi- 
tion is  strong,  and  as  this  year  530,000  lb.  of  jubber 
is  expected  to  be  obtained,  there  appears  good  ground 
for  anticipating  a  considerable  improvement  in  divi- 
dend . 


HARRISONS  &  CROSFIELD,  LTD. 


1-4  GREAT  TOWEfi  STREET,  LONDON,  E.C.  3. 
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Qutlon  Calicut  Cochin 

Kuala  Lumpur  Medan  Batavia 
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AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARCJEST  BRITISH  MUTUAL  LIFE  OFFICE  IN  THE  EMPIRE. 


Invested  Funds  (1919) 
Annual  Income  (191S) 


£40,000,000 
£5,600,000 


MODERATE     PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERT  YEAR  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  in  force,  show  average  increase  of  the 

sum  assured  by  Bonus  exceeding  50  per  cent.     Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON,    E.C.2. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANK. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAOeI 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYi 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  85  St  Andrew  Square. 
London :  5  Walbrook,  £.C.4,  &  4  St.  James'  St.  S.W.  L 


EAGLE    STAR  AND  BRITISH    DOMINIONS 
INSURANCE  COMPANY,   LIMITED. 

In  its  present  form  the  above  Oonipany  represents  a 
fusion  of  a  number  of  impoi'tant  insurance  institutions, 
and  during  iyi«  two  more  concerns  of  tliis  kind  became 
embraced  in  tlie  combination.  The  British  Dominions 
Company  was  itself  estabhshed  originally  for  the  pur- 
pose of  marine  underwriting,  in  which  it  successfully 
specialised.  Later  it  opened  up  fire  and  accident 
departments  on  non-tariff  lines.  In  1917  it  exercised 
powers  previously  taken  to  transact  life  assurance 
business,  and  it  made  a  sensational  debut  in  this  con- 
nection with  its  War  Bond  life  assurance  scheme, 
being  the  pioneer  Company  in  ap.pealing  to  the  public 
for  subscriptions  to  the  Victory  Loan  through  the  aid 
of  short-term  endowment  policies.  Its  enterprise  in 
this  connection  was  rewarded  by  its  securing,  in  the 
course  of  a  few  weeks,  about  four  millions  of  new 
assurances,  which  was  an  unparalleled  event  in  insm'- 
ance  history ;  and  jts  success  stimulated  many  of  its 
contemporaries  to  follow  its  example,  with  the  result 
that  an  enormous  amount  of  money  was  employed  by 
persons  who  otherwise  would  have  been  debari'ed  from 
such  investments  in  taking  up  our  national  war  securi- 
ties. In  other  directions  the  Company  has  led  the 
way  to  new  developments  of  insurance  business.  It 
was  the  first  Company  to  issue  policies  covering  risks 
to  civilians- from  air  raids  and  bombardment,  and  its 
"  All-in  "  policy  for  householders,  combining  in  one 
policy  protection  against  fire,  burglary,  domestic  ser- 
vants' accident,  and  various  other  hazards  was  an 
ingenious  new  departure  achieving  great  popularity. 
Another  scheme  provided  for  the  insurance  of  soldiers 
and  sailors  on  equitable  terras.  A  feature  of  the 
Company's  management  has  been  advertising  on  wide- 
spread and  novel  lines,  and  as  the  result  few  insurance 
companies  are  now  so  well  known  to  the  public  as 
itself.  The  excellent  British  Dominions  Year-Books, 
giving  a  vast  amount  of  up-to-date  information,  have 
come  to  be  considered  almost  classics  amongst  busi- 
ness annuals. 


When  the  annual  report  of  the  CompaJiy  for  1917 
was  reviewed  in  these  columns,  on  June  8,  1918,  the 
Company  had  acquired,  amongst  other  institutions, 
the  "Eagle,"  "Star,"  and  "Sceptre"  life  offices. 
In  the  course  of  1918  the  "  English  and  Scottish  Law 
Life  Assurance  Company  "  and  the  "  British  Crown 
Assurance  Corporation,  "  a  fire  and  accident  Company, 
were  absorbed.  The  life  business  of  all  the  acquired 
life  companies  existing  at  the  date  of  their  acquisition 
has  been  placed  in  separate  closed  series,  which  are 
being  worked  off  at  fixed  ratios  of  ordinary  expendi- 
ture, in  no  case  exceeding  10%  of  the  premiums, 
while  the  new  business  is  effected  in  the  combined 
Company's  name,  forming  a  class  by  itself;  and  the 
bonus  prospects  of  new  entrants  therein  are  advantaged 
by  the  fact  that  the  investment  of  the  funds  has  been 
made  almost  entirely  in  British  Government  new 
issues  carrying  favourable  rates  of  interest,  with  little 
prospect  of  depreciation  in  value.  A  separate  life 
assurance  section  has  been  opened  for  abstainers  in 
connection  with  the  purchase  of  the  Sceptre  Life  Asso- 
ciation, whose  experience  in  connection  with  such 
lives  had  been  veiy  favourable,  and  thg  rates  of  pre- 
mium for  new  assui-ants  in  this  department  are  specially 
attractive. 

The  Company  has    therefore  become  one   of    the 
most  important  amongst  British  life  assurance  offices.- 
The  new  life  policies  issued  by  it  in  1918  numbered 
4,S48,  assuring  a  net  amount  of  £1,600,452,  after  de- 
duction of  reassurances,  and  carrying  annually  renew- 
able premiums  of  f!76,179,  apart  from  single  premiums 
of  £6,710.  .   'The  total  net  premium  income  shown  in 
the    Company's    lite    revenue    account    for     1918    is 
£983,467,   apart   from    the  premiums  appertaining  to 
the  English  and  Scottish  Law  business,  the  inclusion 
of  which  would  probably  raise  the  amount  to  nearly 
£1,200,000,    which  was  only  exceeded    in    1917    by 
three    British    life    offices   not  transacting  industrial 
assurance  business.     In  addition,  the  sum  of  £63,846 
was    received    as     consideration     for    new    annuities 
granted.      The  claims  paid  in  the  life  department   in 
the  course  of  last  year  amounted  to  £866,94.3,  of  which 
£533,124  arose  by  death  and  £333,819  by  survivance. 
In  connection  with  the  quinquennial  valuations  of  the 
"  Star  "  and  the  "  Sceptre  "  funds,  the  relative  invest- 
ments were  written  down  to  market  values  in  case  of 
Stock  Exchange  securities,  and  to  estimated  existing 
values  as  regards  other  securities,  at  a  cost  of  £681,750. 
After  this  adjustment  the  life  assurance  and  annuity 
funds  amounted  at  the  close  of  1918  to  £12,582,679, 
about  30%   of  these   funds  being  invested  in  British 
Government  securities. 

No  surplus  from  the  life  business  is  taken  into 
account  for  the  year  1918,  but  excellent  profits  have 
evidently  been  made  in  the  marine,  fire,  and  general 
sections  of  the  Company's  business.  The  subscribed 
capital  on  December  31,  1918,  amounted  to  £2,653,425, 
of  which  £747,896  was  paid  up.  Of  the  latter  amount 
£458,028  relates  to  Ordinary  shares  and  £289,868  to 
Preference  or  Preferred  Ordinary  shares.  The  divi- 
dend on  the  Ordinary  shares  in  respect  of  1918  is 
declared  at  the  rate  of  17i%  (as  compared  with  15% 
in  respect  of  1917),  free  of  income  tax,  and  the  amount 
required  for  the  distribution  of  dividends  on  all  classes 
of  shares  is  apparently  covered  by  the  present  interest 
earnings  of  the  Company,  apart  from  those  in  the 
life  section  of  the  business,  leaving  the  trading  profits 
free  for  the  purpose  of  being  applied  to  the  strengthen- 
ing of  the  reserves.  In  respecf  of  the  current  year  an 
interim  dividend  of  10%  free  of  income  tax  was  paid 
on  July  1. 

From  a  profit-earning  point  of  view  the  Company's 
marine  insurance  business  appears  of  the  greatest  im- 
portance. The  marine  revenue  account  for  1918  shows 
a  net  premium  income  of  £1,675,908,  as  compared 
with  £1,909.792  in  1917.  The  marine  departmental 
interest  earnings  amounted  to  £82.872,  marine  claims 
(lass  recoveries  and  salvages)  to  £1,104,854,  and  the 


July 


•J, 


1919.] 


THE     STATIST. 


29 


expenses  of  management  and  taxes,  including  provi- 
sion for  excess  profits  duty,  to  £353,155.  After 
transfer  of  £1<J(J,0()0  to  "  cost  of  businesses  acquired 
account,"  and  £250,000  to  the  reserve  fund,  the 
marine  fund  at  the  close  of  1918  stands  in  the  balance 
sheet  at  £1,063,678. 

The  fire  and  general  premiums  amounted  in  the 
course  of  last  year  to  £WW,241,  and  the  fire  depart- 
mental interest  earnings  to  £12,406.  On  the  other 
hand,  the  claims  paid  and  outstanding  in  this  section 
absorbed  £341,754;  commission  and  brokerage, 
£160, Vu2;  and  expenses  of  management,  including 
income  tax  and  provision  for  excess  profits  duty, 
£189,651.  The  fire  and  general  resei-ve  fund  at  the 
close  of  the  year  amounted  to  f'526,626,  representing 
about  58%  of  the  year's  premiums,  as  compared  with 
»  corresponding  pi-oportion  of  about  51%  at  the  end 
of  1917. 

The  minor  sinking  fund  and  ca,pital  redemption 
insurance  account  for  1918  shows  a  premium  income 
of  £12,061,  the  relative  fund  at  the  close  of  the  year 
being  £226,998. 

The  total  assets  of  the  Company  as  shown  in  the 
balance  sheet  on  December  31,  1918,  amounted  to 
£16,703,469.  Cost  of  businesses  acquired,  plus  extra- 
ordinarj-  expenses,  including  £250,660  brought  for- 
ward from  1917,  and  thereafter  amounting  to  £497,742, 
has  been  written  down  by  £264,962,  of  which 
£100,000  has  been  furnished  by  the  transfer  fiom 
the  marine  account  above  referred  to  and  £164,062 
by  the  application  of  premiums  received  on  issue  of 
shares.  The  auditors  certify  that  the  Stock  Exchange 
securities,  which  are  shown  in  the  balance  sheet  at 
cost,  have  been  valued  as  at  December  31.  1018,  by 
the  Companj-'s  brokers,  and  tbat  the  depreciation  dis- 
closed bj-  such  valuation  is  more  than  covered  by  the 
investment  resei-ve  fund,  which  amovmtcd  to  £92, .500. 
A  complete  list  of  the  investments  relating  to  the 
shareholders'  and  departmental  funds,  apart  from 
those  of  the  life  section,  showing  nominal  and  cost 
values  in  each  case,  is  appended  to  the  report.  The 
general  reserve  fund  now  stands  at  £.500,000. 

A  new  development  of  the  Company's  activities  is 
to  be  chronicled  in  connection  with  the  formation  of 
the  Aviation  Insurance  Association  by  the  Company, 
the  Excess  Insurance  Companj-,  and  a  large  number  of 
Lloyd's  underwriters.  The  Eagle  Star  and  British 
Dominions  is  to  reassure  25%  of  the  business  under- 
taken by  this  .A.ssociation.  which  is  formed  with  the 
view  of  giving  protection  against  hazards  to  property 
and  life  arising  from  aviation. 


The  dividend  on  the  shares  of  the  Bank  of  France 
for  the  first  half  of  the  present  year  has  been  fixed  at 
120  francs  net  per  share,  or  the  same  as  for  the  corre- 
sponding period  of  last  year. 

Mr.  J.  Chas.  Wardrop.  General  Secretary-  at  the 
London  office  of  the  Life  Association  of  Scotland, 
having  expressed  his  wish  to  letire.  the  directors  have 
with  much  regret  accepted  his  resignation,  which  will 
take  effect  as  at  August  5.  Mr.  \Yardrop  has  been 
at  the  head  of  the  .Association's  London  ofiSce  for  29 
veal's,  having  previously  been  Joint  Secretary  at  the 
head  office  in  Edinburgh.  He  is  widely  known  and 
liighly  esteemed  in  insurance  and  business  circles  in 
the  City.  To  succeed  Mr.  Wardrop  the  directors 
have  appointed  Mr.  G.  S.  N.  Cai-ter,  F.I. A.,  as  the 
London  Secretarj-.  He  is  at  present  Joint  Assistant 
Secretai-y  at  the  London  office,  where  he  has  spent  all 
his  business  life. 

The  Matuhester  (iuardiaii  is  now  issuing  a 
weekly  edition  for  overseas  circulation.  The  first 
number  appeared  yesterday,  and  contains  a  large  selec- 
tion of  the  features  of  more  jiermanent  interest  in  the 
daily  Giiardiait.  On  tlie  commercial  side,  special 
attention  is  given  to  the  cotton  trade,  as  well  as  a 
weekly  review  of  the  market  conditions  and  such  trade 
news  as  is  of  general  importance.  ^ 


Life  Assurance  at  Minimum  Rates. 

A 
PLAN      :.i      ASSURANCE 
SPECIALLY     ADAPTED 
I'or       PRESENT       TLMES. 

For  paTiiculan  ajjreis  //,<■ 

GRESHAM     LIFE     ASSURANCE 

SOCIETV,     LIMITEO, 

ST.     MILDRED'S    HOUSK,     lOLI.TRY,     F.r,  ^ 
Founded    1848.  Funds    £10,500.000. 


THE  GRESHAM  FIRE  &  ACCIDENT   INSURAMCE 

SOCIETY,  LIMITED. 

CWfOft.M:   St.    Mil.lr..l»   ll.Ms.v   l'.„,iiry.  lx.ii<ion.  E.G.  2. 


ll«*o  Or^tc***     Liverpool    aM»   LOMI 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALi.    ClASSKS     or    IM9URA.NCS     EprCCTCD 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office :  24/5/6  CORNHILL,  LONDON,  E.G.  3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 


d^omnurriiiL 


INDIAN  COTTON. 
NEED  OF   PRODUCTION. 

.\cconDiNii  to  the  most  lehable  ligures  we  have  been 
able  to  obtain  the  total  world's  production  of  raw 
cotton  anioiint<»<l  in  the  last  clear  year  which  preceded 
tiie  outbreak  of  tTie  recent  War  to  roughly  ^7i  million 
bales,  and  the  consumption  somewhat  exceeded 
27  million  bales.  In  the  two  years  preceding,  as  fai 
as  we  have  been  able  to  ascertain  the  figures,  the 
annual  production  is  barely  equal  to  the  estimated 
animal  consumption,  the  balance  being  made  by  drafts 
upon  su])plies  wh'ch  had  been  held  over  from  previous 
years.  We  showed  recently  that,  quite  apart  from 
the  extravagant  price  for  raw  cotton  which  has  ruled 
during  the  period  of  the  War,  there  had  been  a  steady 
appreciation  in  values  for  several  years  prece<ling  the 
recent  world-wide  War.  Hence  it  may  be  infen'ed  that 
the  world's  consumption  of  cotton  is  l>e'ng  checked, 
by  re'ason  of  the  fact  that  the  production  has,  over  a 
series  of  years,  failed  to  keep  pace  with  the  growing 
demand.  For  reasons  which  we  are  about  to  give  it 
may  be  taken  as  highly  probable  that  this  feature  of 
growing  demand  will  continue  at  least  for  the  next  few 
ye;us.  Naturally  the  great  consumers  of  cotton  crops 
are  the  hot  countres  of  the  world,  and  particularly 
the  teeming  population  of  the  East.  Formerly  the 
growth  in  consumption  in  tlie  hot  countries  and  the 
East  was  checked  by  the  poverty  of  the  bulk  of  the 
population  in  those  regions.  With  its  many  horrors 
one  compensating  result  of  the  recent  War  has  been 
an  improvement  in  the  economic  conditions  of  the  hot 
countries  of  the  world,  and  particularly  of  the  East. 

It  will  be  remembered  that  a  feature  of  the  Wai- 
has  been  the  enormous  consumption  of  raw  materials, 
and  the  demand  for  cotton,  far  from  being  an  excep- 
tion, has  been  ni)on  an  unprecedented  scale,  in  spite 
of  a  corresiKjndingly  unprecedented  rise  in  prices.  No 
country  in  the  world  has  succeeded  in  increasing  its 
production    to  any  appreciable   extent.       Perhaps  it 
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would  be  more  accurate  to  say  that  all  the  cotton- 
growing  countries  taken  together  have,  failed,  and  failed 
lamentably,  to  increase  their  production  to  anything 
like  the  extent  that  might  have  reasonably  been  ex- 
pected from  the  extraordinary  demand  "which  existed 
throughout  the  War  and  the  extravagant  rise  in  prices 
which  took  place.  The  Southern  States  of^  North 
America  are,  and  have  long  been,  the  principal  source 
of  the  world's  supply,  but  of  the  inci'eased  acreage 
under  cotton  in  those  States  in  North  America  nearly 
50%  has  been,  absorbed  by  the  mills  of  the  United 
States  and  some  2.5%  by  the  Continent  of  Europe. 
India  has  an  ai-ea  of  over  21  million  acres  under  cotton, 
but  she  does  not  succeed  in  producing  30%  of  the  aggre- 
gate of  the  world's  crops,  and  owing  to  the  fact  of 
the  inferior  nature  of  the  crop  she  turns  out  and  its 
short  staple  it  was  only  valued  on  the  basis  of  pre- 
War  prices  at  some  £55,000,000,  or,  say  roughly,  15% 
of  the  total  value  of  the  cotton  crops  of  the  world. 

Turning  now  to  the  probability  of  increased  demand 
in  the  warm  countries  of  the  world,  particularly  in 
the  East,  "vve  are  faced  by  the  fact,  as  said  above,  that 
nearly  all  these  countries  taken  in  the  aggi-egate  have 
enjoyed  a  large  measure  of  enhanced  prosperity  as  the 
result  of  the  demand  for  their  products  during  the 
recent  War.  South  and  Central  America  have  been 
able  to  sell  during  the  last  few  years  nearly  anything 
and  everything  which  they  had  to  sell,  and  to  obtain 
for  their  goods  practically  whatever  price  they  cared  to 
demand.  The  prosperity  enjoyed  by  the  United 
States  of  North  America  has  been  greater  on  the  whole 
than  in  any  period  in  the  history  of  the  Eepublic. 
India  with  its  teeming  population  of  315  millions  has 
enjoyed  a  period  of  prosperity  now  extending  over 
nearly  20  years,  only  slightly  interrupted  in  certain 
districts,  notably  the  Punjab,  by  the  partial  drought 
of  last  season.  China,  which  during  the  War  was  one 
of  our  Allies,  enjoyed  such  measure  of  economic 
prosperity  as  her  disturbed  politic.al  conditions  would 
admit  of.  Japan,  as  everj'  reader  knows,  while  in- 
curring a  certain  measure  of  liability,  has  largely 
reduced  the  debt  she  incurred  dm-ing  the  progress  of 
the  Russo-Japanese  War,  and  she  has  in  a  sense,  from 
being  a  debtor,  become  one  of  the  world's  creditor 
countries.  In  shipping  and  in  the  growth  of  her  manu- 
factures she  has  laid  the  foundation  during  the  War 
for  a  probable  enormous  expansion  in  her  international 
trade.  So  great  was  the  gi-owth  of  her  textile  manu- 
factures during  the  War  that  she  was  out  of  all  pro- 
portion India's  best  customer  for  raw  cotton,  and  she 
succeeded  in  a  large  measure  even  in  Europe  in  taking 
the  place  which  Germany  occupied  before  the  War  4n 
supplying  cotton  fabrics  of  what  are  technically  known 
as  the  cheaper  counts.  Of  evei^  count  from  1  up  to 
40  India  succeeds  in  producing  from  her  own  native- 
grown  cotton  manufactin-ed  in  her  own  mills  from 
■70%  to  99%.  the  lowest  counts  forming  the  highest 
percentage  of  the  native  production,  the  only  serious 
competitor — and  this  only  begins  in  counts  from  25 
and  upwards — l>eing  Japan.  Above  40  India  only  suc- 
ceeds in  supplying  some  20%  of  her  requirements,  the 
balance  of  80%  being  imported  cotton  mainly  coming 
from  this  country. 

Now  we  said  in  a  recent  article  tliat  partly"  owing 
to  the  nature  of  the  soil  and  partly  to  the  uncertainty 
of  the  rainfall  the  retm-ns  from  the  various  districts  of 
what  is  known  as  the  cotton  belt  in  the  United  States 
of  North  America  vaiy  very  considerably.  Efforts 
moreover  to  increase  the  supply  in  the  United  States 
have  not  resulted  in  a  proportionate  increased  supply 
of  cotton,  bearingln  mind  the  enhanced  area  under 
cotton  cultivation.  We  consume  in  this  country  some 
4i  million  bales,  of  which  some  3J  million  bales  come 
from  the  United  States  of  North-  America,  less  than 
half  a  million  bales  from  Egypt,  and  only  a  trifling 
amount  from  India.  It  seems  evident  that  in  the 
event  of  a  serious  shortage  in  the  world's  supply  of 
cotton  our  Lancashire  mills  are  likely  to  be  very  serious 
sufferers,  because  the  gi'eat  growth  in  consumption  is 


in  the  mills  of  the  cotton-growing  countries,  excepting, 
of  coiu'se,  Japan.  The  greatest  gi-owth  of  all  is  in  the 
United  States,  which  is  the  world's  greatest  cotton- 
producer.  It  has  to  be  remembered  that  cotton  is  an 
exhausting  crop.  Owing  to  the  uncertainty  of  the 
rainfall,  accentuated  by  the  fact  that  the  Indian  ryot 
is  but  imperfectly  acquainted  with  the  value  and  use 
of  fertilisers,  there  seems  to  be  little  doubt  that  he 
finds  as  a  matter  of  experience  that  it  is  easier  and 
more  profitable  for  him  to  grow  a  short-stapled  coarse 
cotton  which  is  quite  unfitted  for  spinning  the  finer 
counts  which  are  the  speciality  of  the  Lancashire 
mills. 

From  the  world's  point  of  view,  the  real  object 
to  aim  at  is  to  increase  the  supply  of  cotton  as  far  as 
possible,  and  to  endeavour  to  increase  the  supply  of 
what  is  kbown  as  long-stapled,  or  the  higher  class  of 
this  valuable  vegetable  fibre,  used  in  what  are  known 
as  the  finer  counts  of  the  cotton  manufacture.  Looked 
at  from  the  purely  Biitish  point  of  view — and  some- 
times an  enlightened  selfishness,  if  it  is  not  carried 
too  far,  is  as  sound  a  polic\'  to  guide  us  as  any  other — 
it  is  of  the  utmost  importance  that  the  supply  of 
long-stapled  cotton  which  it  is  possible  for  the  Lan- 
cashire mills  to  handle  should  be  increased.  We 
have  shown  that  the  United  States  has  in  the  recent 
past  absorbed  more  than  half  of  the  total  increase  of 
its  cotton  production.  We  have  shown  that  other 
countries  have  absorbed  more  than  half  of  the  50% 
which  remains,  leaving,  in  round  figures,  only  about 
600,000  bales  available  for  our  market.  It  has  to  be 
remembered  that  the  British  Empire  itself  produces 
very  little  of  the  sort  of  cotton  which  is  suitable  for 
what  is  technically  called  the  finer  counts;  and,  there- 
fore, for  the  Lancashire  spindles.  A  real  shortage  of 
cotton  might  be  counted  upon  to  produce  very  serious 
distress  in  Lancashire,  and  might  prove  as  great  a 
disaster  to  the  cottoij  industry  as  did  the  jAmerican 
Civil  War  now  more  than  half  a  century  ago. 

This  being  the  position,  we  can  afford  to  welcome 
the  efforts  which  Japan  is  making  to  increase  the 
cotton  supply  in  the  pi'ovince  of  Korea.  At  present 
Japan  derives  the  bulk  of  her  supplies  from  India, 
and  the  Chinese  cotton,  so  far  grown  by  the  Japanese 
in  Korea,  is  very  far  from  being  of  the  type  suitable  for 
the  spindles  of  this  country.  Nevertheless,  Japan  is 
making  serious  endeavours  to  iniproVe  the  type  of 
Cliinese  cotton,  which  is  very  much  of  the  kind  that 
we  are  accustomed  to  in  India.  .  With  their  thorough- 
ness and  entei-prise  there  can  be  very  little  doubt  that 
the  Japanese  will  succeed  in  due  course.  What  is 
the  magnitude  of  the  Chinese  crop  there  are  no  means 
of  knowing.  The  present  disturbed  state  of  China  js 
exceedingly  unfavourable  to  the  growth  of  cotton,  or 
anything  else.  Chinese  cotton,  such  as  it  is,  is  very 
much  like  the  Indian  variety.  But  there  can  be  no 
reasonable  doubt  that  if  the  Chinese,  with  their  real 
industry  and  capacity,  would  settle  down  to  cotton- 
gi'owing,  they  could  produce  a  very  much  finer  type 
of  cotton  than  they  do  at  present.  As  we  say,  it  is 
virtually  impossible  to  even  estimate  what  the  Chinese 
crop  is.  The  only  authority  whose  estimate  has  ever 
been  seriously  regarded  was  a  Japanese  Commission 
appointed  in  the  interests  of  the  Japanese  cotton  manu- 
facturers. The  estimate,  as  far  as  we  understand  it, 
was  about  2^  to  21-  million  bales.  It  is  not  clear  from 
the  evidence  before  us  whether  this  meant  the  total 
Chinese  crop  or  the  probable  amount  available  for 
export.  But  it  will  be  seen  from  what  we  have  said 
tliat  even  if  we  were  justified  in  assuming  the  latter, 
two  million  bales  of  short-stapled  coarse  cotton  would 
be  a  veiy  inadequate  addition  to  the  world's  total 
supply. 

It  is  admitted  by  the  various  autliorities  that  the 
average  annual  cumulative  increase  in  the  world's 
demand  amounts  to  between  three-quarters  of  a 
million  and  one  million  bales.  It  is  pointed  out  that 
an  increase  of  50%  on  the  present  Indian  output  would 
satisfy  this  growing  demand  for  a  period,  say  of  two 
or  three  years.     This,  however,   is  hardly  the  point. 
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WJiat  we  leally  want  is  not  merely  to  increase  tin 
Indian  supply  of  cotton  of  its  present  character,  but  t. 
alter  tirnt  character  and  to  increase  tho  Indian  suppl\ 
of  cotton  which  would  be  suitable  for  general  Iniijeriai 
use.  There  is  a  shortage  of  cotton  of  all  varieties 
taken  in  the  aggregate.  But  what  we  are  really  fear- 
ing here,  and  what  will  apparently  lead  to  a  shorta^i 
unless  some  measures  are  taken  to  avert  it,  is  tin 
growing  dilHculty  of  feeding  the  Lancashire  mills  witii 
long-stapled  clean  cotton  capable  of  being  ruanufacturcil 
by  the  existing  spindles  of  Lancashire. 

In  the  12  months  ended  March  1919,  the  total 
production  of  cotton  yarn  in  TncTian  •mills  was 
615,000,000  lb.,  as  compared  with  t)61,000,0tK)  lb.  in 
the  preceding  12  months,  or  a  deci-ease  of  7%.  An 
increase  of  90,000,000  lb.,  or  35%,  over  the  pre- War 
period  (1909-10  to  191.3-14)  the  present  figure  shows  a 
decrease  of  32,0<J0,()00  lb.,  or  5%.  The  total  quantify 
of  woven  goods  manufactured  during  the  period  under 
re|>ort  was  ;i50,()00,(K10  lb.  This  shows  a  decrease  of 
31,000,000  lb.,  or'8%,  as  compared  with  the  quantity 
manufactured  during  the  jireceding  year,  but  an  in- 
crease of  90,0t)0,000  lb.,  or  35%.  over  the  pre- War 
average. 


The  Eight  Hon.  Lord  Wck  of  Eastwood  lias  pro- 
mised to  open  the  Shipping,  Engineering  and 
Machinery  Exiiibition  at  Olympia  on  September  25 
next.  This  exhibition,  of  which  Sir  Owen  Philipjis. 
G.C.M.G.,  M.P.,  is  hon.  president,  will  afford  the 
general  public  an  opportunity  of  be<-oming 
acquainted  with  the  luxury,  comfort  and  ease 
.  of  present-day  sea  travel.  British  engineers  are 
introducing  vast  improvements  in  connection  with 
marine  and  general  engineering,  with  the  result  that 
Olympia  will  bo  full  to  overflowing  with  machinery  and 
appliances  of  intense  interest  to  all  concerned  with  the 
shipping,  shipbuilding  and  engineering  industry.  The 
exhibition  is  to  remain  oj^en  for  three  weeks. 

B.\KCL.\YS  B.^-NK,  Limited. — Interim  dividends 
at  the  rate  of  10%  per  annum  on  the  "A"  shares 
and  20%  per  annum  on  the  "  B  "  shares,  subject  to 
income  tax,  have  been  declared,  and  will  be  payable 
on  and  after  August  1. 

NATioN.\r.  Discount  Company,  IjImited. — An  in- 
terim dividend  for  the  half-year  ending  June  30  last 
at  the  rate  of  12%  per  annum,  subject  to  deduction 
of  income  tax,  has  been  declared,  payable  on  and 
after  July  18. 

Alexanders  Discount  Company. — An  interim 
dividend  for  the  half-year  ended  June  30,  1918,  at  the 
rate  of  13%  per  annum  on  the  Ordinary  shares  has 
been  declared  payabFe  on  July  7. 

Banco  de  CHir;E. — The  London  agency  is  advised 
l)y  cable  that  the  profit  for  the  half-year  to  June  30 
amounts  to  $5,299,987,  and  that  a  dividend  at  the  rate 
of  16%  per  annum  will  probably  be  declared. 

Batteries,  Limited. — A  new  Company  with  this 
title  has  been  registered,  with  a  capital  of  £100,000.  It 
has  obtained  the  patents  and  patent  rights  for  the 
United  Kingdom  and  the  Colonies  of  a  nickel-iron- 
alkaline  electric  accumulator.  These  accumulators, 
w-hich  were  made  abroad  Ijefore  the  War,  will  now  be 
manufactured  in  this  counti-y. 

South  Russia  Banking  Aoency,  Limited.- — A 
Company  with  this  title  has  been  registered,  with  a 
nominal  capital  of  £40,000,  in  £10  shares,  with  the 
object  of  providing  banking  facilities  of  every  descrip- 
tion in  and  for  the  South  of  Bussia.  Foiir  powerful 
British  institutions  each  appoint  one  of  the  first 
directoi-s — i.e.,  Llo5'ds  Bank,  London  County  West- 
minster and  Parr's  Bank,  National  Provincial  and 
Union  Bank,  and  the  British  Trade  Corporation. 

Venesta,  Limited. — Thedirectors  have  declared  an 
interim  dividend  at  the  rate  of  5%  per  annum  (less 
income  tax  at  e.s.  in  the  £)  on  the  Ordinaiy  shares, 
payable  July  31. 


VICTORY  LOAN. 


THE    DIRECTORS    OF 

LLOYDS  BANK  LIMITED 

have  pleasure  in  announcing  that,  as 
in  the  case  of  former  War  Loans,  they 
are  prepared  to  make  advances  for 
the    purpose    of    subscribing    to    the 

FUNDING  LOAN  AND 
VICTORY  BONDS 

not  only  to  the  Bank's  own  customers 
but  also  to  members  of  the  public 
generally  who  have  no  banking 
accounts  elsewhere.  Application  may 
be  made  to  any  Branch  of  the  Bank. 


Intriistrial  €onx^dnm. 

GENERAL   ELECTRIC   COMPANY,  LIMITED. 

Issued    Share   Capital ;     £2,816,850,    in    161,685   Prel.    £10 
Sbares  and  120,000  Ord.  £10  Shares. 

4';,,  1st  Mort.  Deb.  Stock     £2JO.O0O. 
Year  Depre-  Excess  Amt.  of 

to  Net      ciatioD,  Deb.       {Net      Proflts    Pref.  Ord.  Carry- 

Mar.  31     Income      &c.      Int.        Proflt       Tax      Dlv.        ^Div.«->    forward 
£  £,£,£,  £££%£ 

1915  ...    147,461    32,677    8,000    106,784      —         38,681    4f,142    10      36,701 

1916  ...    170,612    19,260    8,000    143,352      —         42,000    50,003    10      48,053 

1917  ...    235,274    30,641    8.000    196,733      —         52,500t  62,500    12J    89,786 

1918  ...    309,283    39,716    8,000    261,567    70,000    42,000    64.0iO    13',    752  6 

1919  ...    510,028    73,653    8.000    48i375        I         85,292  169,866    14    141,602i 
•  Ord.  diTldends  paid  free  of  tax  since  1916,  but  are  given  in  Ublo  on 

Bobject-tO'tax  baeif^. 

t  Including  repayment  of  income  tax. 

{  Excess  tax  uot  settled,  bat  proTided  for  in  carry-forward. 

Well  may  the  directors  of  the  General  Electric 
Company  commence  their  report  for  the  year  ended 
March  31  by  informing  shareholders  that  they  are 
satisfied   with  the  results  of  trading.  Despite  the. 

changing  over  from  war  work  to  peace  work,  the  turn- 
over and  profits  reached  an  unprecedented  level.  It 
is  true  that  the  business  of  Eraser  and  Chalmers  was 
acquiretl  during  the  year  and  that  the  Osram-Eoljertson 
Lamp  Works,  Ltd.,  in- which  the  General  Electric 
held  shares,  was  entirely  absorlx'd,  but  the  expansion 
in  earnings  was  far  alx)ve  those  contnbutoiy  causes. 
After  providing  for  nearly  double  the  previous  year's 
rat«  of  depreciation,  and  Debenture  interest  of  similar 
amount,  the  net  profit  for  1918-19  comies  out  at 
£482,375  against  £26i;.567.  The  share  capital  was 
raised  during  the  year  from  £1,275,000  to_£2,8l6,S.OO. 
Reserve  capitalisation  accounts  for  £325,000  of  the 
increase  of  .£1.541,8.50,  and  £960,000  is  represented  by 
the  public  issue  in  .July  last  of  80,000  6A%  Cumulative 
Preference  shares  at"  par  and  16,000  £10  Ordmkry 
shares  at  £13  each.  Apparently  also  a  further  25,600 
shares  were  issued  for  cash.  Out  of  the  million  and 
a  quarter  of  additional  cash  capital  so  provided,  about  . 
£600,000  went  in  purcha.se  consideration  for  the  Fraser- 
Chalmers  business.  For  the  puiTioses  of  the  public 
issue  the  Preference  di\ndend  was  raised  from  6%  to 
6i%.  Despite  this  and  the  capitahsation  of  reserves 
into  Ordinaiy  shares,  as  already  mentioned,  the  divi- 
dend for  the  year  on  the  much  enlarged  Ordinary 
capital  is  maintained  at  10%  free  of  income  tax,  equal 
to  about  14%  less  tax,  against  13^%  less  tax  for 
1918-19.  This  distribution  calls  for  £1.59,866,  against 
only  £64.060  a  year  ago,  but  nevertheless,  it  was  pos- 
sible to  raise  the  resen-e  allocation  from  £100,000  to 
£117,000  and  to  add  £66,000  to  the  carry-forward  to 
provide   for  excess   profits  duty   for  the  year.     The 
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amount  of  liability  in  this  connection  is  not  settled. 
Up  to  March  31,  1918,  £70,000  has  been  paid,  and  it 
might  be  thought  that  for  the  past  year  there  will 
be  a  veiy  much  larger  assessment.  However,  the 
fusion  of  the  two  businesses  above  mentioned  with 
the  Company's  own  business  probably  makes  a  big 
difference  in  the  method  of  calculating," and,  of  course, 
an  allowance  has  to  be  made  for  the  increased  capital. 
In  the  five  years  that  have  elapsed  since  the  Wax 
commenced  the  undertaking  has  expanded  enormously. 
This  is  very  clearly  shown  in  the  following  table,  and 
we  need  only  lay  emphasis  on  the  strength  indicated  by 
the  high  value  of  stock  and  work  in  progress  and  the 
big  excess  of  ordinary  in-\-estments,'  debtors  and  cash 
over  cuiTent  liabilities. — 

31. 


Trade 
Invest- 
ments 
£ 
334,  81 
357,835 
708.104 
779,236 
537,025 

•  Including  goodwill  and  patent*?  valued  at  £1, 

t  Inc  uaing  transfer  irum  pre- War  suspense  accounts  of  provision  for  con- 
Mng^ncies  whicD  did  notaris". 

t  After  capitalising  £32o,000  of  reserves,  but  before  provision  for  excess 
pronts  duty  lor  year. 

All  the  Company's  works  are  at  present  fully  em- 
ployed, and  biulding  operations  are  in  progress  to 
provide  additional  accommotlation,  urgently  required, 
and  which,  but  for  the  War,  would  have  long  since 
been  erected.  A  post-War  programme  has  been  decided 
upon  and  a  brief  outline  will  \x  presented  at  the  meet- 
ing next  week,  when  shareholders  will  be  asked  to 
sanction  a  further  increase  of  the  capital  to  £6,000,000, 
so  as  to  enable  the  boai'd  to  make  further  issues  as 
the  necessities  of  the  business  requires.  It  is  also  pro- 
posed to  split  the  £10  shares  of  lx>th  classes  into  Ordi- 
nary shares,  and  there  -seems  no  doubt  that  this  will 
make  them  more  popular  with  investors.  At  present 
the  6i%  Cumulative  Preference  are  quoted  at  10^, 
while  the  Ordinary  £1(1  shares  cum  £1  per  share  tax- 
free  dividend  stand  at  £22. 


Liabilities. 

Assets. 

Reserves 

Land 

Total         and 

and 

Issued      Carry- 

Pixed 

Capital    forward 

Assets* 

£             £ 

£ 

1915  l,40O,0CO  268,701 

320,701 

1916  1,400.100  320,153 

3t8,i08 

1917  1.4CO.ao  5un86t 

39 -,649 

1918  l,«75.0t0  687,286 

42/,467 

1919  3,016,860  463,5u2: 

1,0^6,280 

Excess  of 

Ord.  In- 

vestments, 

Debtors, 

and  Cash 

over 

Stock  & 

Current 

Work  in 

Liabili- 

Progress 

ties 

Total 

£ 

£ 

£ 

440.910 

672,909 

1,668.701 

492,083 

471.927 

1,720,053 

667,970 

130,163 

1,901,786 

65 -.966 

196,6  l7 

2,062  286 

1,090,107 

817,946 

3,470,352 

hanced  prosperity,  in  connection  with  which  ihe  large 
stocks  should  prove  a  helpful  factor.  However,  if 
Stocks  have  permanently  to  be  carried  at  the  recent 
level,  the  advisability  of  employing  additional  capital 
will  have  to  be  considered. 

The  price  of  the  Ordinary  shares  is  now  32s.  cum 
Si%  of  final  dividend,  while  the  -5%  Preference  are 
quoted  at  16s. 


Hckr   Issues. 


THE  TYRE   INVESTMENT  TRUST,   LIMITED. 

The  prospectus  offering  for  sale  1,0U0,000  7% 
Cumulative  Preference  £1  shares  of  this  Company, 
which  we  described  last  week  as  likely  to  prove  an 
attractive  investment,  is  advertised  on  another  page 
of  this  issue.  The  list  of  applications  for  purchase 
closes  on  Monday.  Arrangements  made  prevented 
the  postponement  of  the  issue  in  accordance  with  the 
general  request  of  the  Chancellor  of  the  Exchequer, 
Ijut  the  directors  of  the  Company  have  undertaken  to 
subscribe  among  themselves  for  £1,000,000  Victory 
Loan. 


Cum.    Pre!,    and 


Liquid 
Assets 
£ 
7  3, 395(a) 


LIPrON,    LTD. 

Issned  Capital:    £2,2£0,000,  in  1,000,000   5" 
1,250,000  Ord.    £1  Shares, 
4%  Debenture  Stock:  £500,000. 
Deb.  Added 

Int.  and  to        Value 

Net     Dcpre-     Net       Pref.  Eeserve,     of 

Tr.ta  Income  elation  Profit     Div.  ..-Ord.dlv.— .,       &c.      Stock 
Mar.  31    £  £  £  £  £        %  £  £ 

1915  122,672    41,875    80.797    70,000      Nil      —       —       786,939 

1916  176.464     51.125  124.339     70.C0J       Nil       —      30,000     821,f68    32,602(a) 

1917  J02,819    44,289  26S,'-30    70.00D    93,750    7V    110,0OC  1.250,236  S6-2,3SI(a) 

1918  319,143    45,109  274,044    70.000  166,250  12  ^      40,0001093,944      5,312(i.) 
1919t  449,270*  47,9L4  401,366    71,096  156,2:0  12      110.0001,349,572  lli,l31(a) 

'  Subject  to  exce-s  profits  tax.    f  Period  of  65  weeks, 
(a)  Deficit,     (h)  Surplus. 

The  recovery  of  prosperity  which  set  in  for  this 
Company  in  1916  was  greatly  accelerated  in  the  55 
weeks  to  March  31  last,  the  net  profit,  after  providing 
about  the  same  amount  for  depreciation,  reaching 
£401,366,  as  compared  with  £274,044  for  1917-18  and 
£258,530  in  res,pect  of  1916-17,  The  dividend  to 
shareholders  is  merely  maintained  at  12^%,  but 
£110,000  is  set  aside  to  reserve — including  £10,000  for 
pension  fund— and  £64,000  is  added  to  the  carry-for-  quer's  request 
ward,  whereas  for  1917-18  the  total  profit  reservations 
were  £54,000.  This  cautious  distribution  of  profit  was 
necessary  on  account  of  the  increase  in  the  value  of 
stock,  and  it  will  be  observed  from  the  above  that, 
excluding  the  stock — now  valued  at  a  figure  almost 
equal  to  the  Debenture  and  Preference  share  capital — 
the  balance  sheet  shows  an  excess  of  current  liabilities 
over  liquid  assets  of  £114,131.  The  reduction  in  the 
duty  on  tea  should  prove  of  considerable  benefit  to 
the  Company,  and,  as  there  now  appears  httle  prospect 
of  a  tumble  in  food  prices,  the  current  year's  trading 
results  will   quite  .probably  show  continuance  of  en- 


ODHAUS,   LIMITED. 

Most  people  in  London  are  aware  that  a  German  bomb 
in  January  of  last  year  destroyed  a  considerable  part  of 
the  premises  and  plant  of  Odhams,  Limited,  the  well- 
known  printers  and  publishers  of  newspapers  and  periodi- 
cals. A  claim  has  been  lodged  through  the  British  Govern- 
ment for  "Reparation  of  Civilian  Damage"  of  £55,743 
in  accordance  with  terms  of  the  armistice.  But  pending 
settlement  of  this  claim  funds  are  required  for  replace- 
ment on  improved  plans,  and  at  greatly  inci-eased  cost, 
of  the  destroyed  buildings,  plant,  &c. ,  and  also  for  the 
purchase  of  additional  stock,  improvement  to  other  pre- 
mises, and  for  development  purjDoses  generally.  Hence  an 
issue  of  145,000  8%  Cumulative  Preference  sliares  of  £1 
each  is  offered  for  subscription  at  par.  The  present  issued 
capital  is  £150,000,  divided  into  45,000  Ordinary  and 
105,000  Cumulative  8%  Preference  shares  of  £1  each. 
Tliere  are  also  £29,300  of  Debejitures  outstanding,  but 
noti-ce  of  repayment  has  been  given,  and  it  is  not  intended 
to  issue  any  further  Del>entui-es  without  the  con.sent  of 
two-thirds  of  the  Preference  shareholders.  Turnover  and 
profits,  subject  to  payment  of  management  percentage  and 
income  tax,  have  been  as  follows  in  recent  years  :  — 


Printing 

Publishing 

Department 

Department 

Profit 

£ 

£ 

£ 

188.172 

152,174 

28,543 

198,857 

177.420 

28,069 

205.283 

195,840 

24,101 

267,C20 

255,090 

21,414 

337.406 

324.425 

22,975 

398,0E6 

638,084 

35.333 

1913   

1914   

1915   

1916   

1917   

1918   

The  8%  dividend  on  the  enlarged  Preference  capital  will 
call  for  £20,000  annually,  including  income  tax.  There 
is  not  much  margin  of  safety  in  the  profit  fluctuations  of 
the  \>asi,  and  it  remains  to  be  seen  how  much  the  em- 
ployment of  the  additional  capital  will  increase  the  earn- 
ings of  the  undertaking.  Therein  lies  the  speculative 
element  which  makes  a  high  return  on  the  shares  essential. 


In 


POSTPONED  NEW  ISSUES. 

accordance  with  the  Chancellor  of  the  Exche- 
Mr.  Eedman,  Chauman  of  the  Eock 
Investment  Company,  infoi-ms  us  that  the  offer  for 
sale  of  £550,000  6^%  five-year  notes  at  95%  of  the 
Fenton  Textile  Association,  Limited,  is  defeiTed  until 
.July  14.  The  prospectus  will  appear  in  this  newspaper 
on  July  12. 


The  directors  of  the  National  Improved  Housing 
Company,  Limited,  announce  that  they  have  completed 
all  aiTangements  for  the  public  flotation  of  the  Com- 
pany, but  that,  in  view  of  the  request  of  the  Chan- 
cellor of  the  Exchequer,  they  have  decided  to  postpone 
it  until  after  July  12. 
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MEETINGS 

PXJBX^IC    COIVLPANIES. 


THE  NATIONAL  BANK  OF  SOOTH  AFRICA,  LIMITED- 

The  annual  general  meeting  of  this  Bank  was  lield  at  Pie 
toiia  on  June  25,  tho  Hon.  Hugh  Cra«tOTtl  (Chairman)  pre- 
siding. -, 

In  reviewing  the  balance  sheet  figures  oi  March  31,  1919, 
the  Chairman  stated  that  the  paid-up  tui'pital  now  amounts 
to  £2,865,000;  deposits,  £40,521,000;  notes  in  circulation, 
£3,070,000 ;  cash  assets,  £10,274,000;  investments,  £4,775,000, 
all  gilt-edged  and  including  £3,000,000  in  short-dated 
British  Treasury  bills,  and  written  down  at  or  below  market 
ipiotations ;  bills  of  exchange,  £9,210,000 ;  while  the  liquid 
assets  amount  to  £24,260,000,  representing  54%  of  the  Bank's 
liabilities  to  the  public;  bills  discounted,  loans,  &c.,  amount 
to   £24,370,000. 

The  Chairman  referred  to  the  very  substantial  increases 
shown  in  all  departments,  and  stated  that  the  net  available 
profit,  including  the  amount  brought  forward,  was  £473,000. 
After  allocating  £50,000  in  reduction  of  bank  premises, 
which  now  stand  at  £766,000,  and  making  fidl  provision 
for  bad  and  doubtful  debts,  the  board  recommend  a  divi- 
dend of  6%  and  a  bonus  of  1%,  absorbing  with  inlerim  divi- 
dend already  paid  £200,000,  and  also  recommended  the  alloca- 
tion of  £50,000  to  pension  fund  and  £200,000  to  resen-e 
fund  (making  the  latter  £1,050,000),  leaving  £23,200  to  be 
carried  forward. 

All  these  recommendations  were  adopted,  and  the  capital 
and  reserve  fund  now  amount  to  over  £4,000,000. 

The  Chairman,  in  the  course  of  his  remarks,  surveyed 
the  mining,  farming,  and  commercial  industries,  dwelling  at 
length  on  the  progress  of  the  latter,  which  now  sho^vs  a  total 
of  upwards  of  5,000  factories,  representing  £51,000,000 
cvapital,  and  giving  employment  to  114,000  people.  He  also 
intimated  the  establishment  of  a  concern  known  as  the 
National  Industrial  Corporation  of  Africa,  Limited,  in  which 
the  banks  are  interested.  In  general  reference  to  the  pro- 
spects of  the  country,  be  foresaw  steady  prosperity. 

The  Chairman  further  intimated  the  hope  of  the  Bank 
to  inaugurate  a,  system  whereby  the  staff  will  be  more  <'Io8ely 
identified  with  the  interests  of  the  institution  they  serve. 


GRAND  TRUNK  RAILWAY  COMPANY  OF  CANADA. 

Presidinc;  on  June  30  at  a  special  general  meeting  of  tlie 
Grand  Trunk  Railway  of  Canada  at  Cannon  Street  Hotel, 
E.C.,  called  for  the  purpose  of  submitting  "The  Grand 
Trunk  Act,  1919,  together  with  a  resolution  authorising  the 
directors  to  create  and  issue  the  Perpetual  Four  per  Cent. 
Consolidated  Debenture  .Stock  under  the  powers  conferred 
by  the  Act,"  Mr.  Alfred  W.  Smithers,  M.P.  (the  Chair- 
man), said  the  Bill  was  introduced  into  the  present  session 
of  the  Canadian  Parliament  to  increase  the  Company's 
borrowing  powers  by  the  creation  of  £2.500.000  Four  per 
Cent.  Debenture  Stock,  and  it  had  been  passed  and  received 
the  Royal  Assent,  and  the  proprietors  had  been  called 
together  for  the  purpose  of  obtaining  their  approval  to  the 
Act.  As  the  Government  had  not  yet  made  any  proposition 
beyond  their  original  and  only  offer,  it  was  necessary  for  the 
Company  to  carry  on  its  business  in  the  meantime  and  per- 
form itc  duties  to  the  public,  and  the  powers  given  under  the 
Act  were  to  enable  them  to  carry  out  necessary  financing. 
The  Governments  of  Canada,  America,  and  Great  Britain 
had  had  to  assist  the  railways  under  the  |)resent  e.xceptional 
conditions,  and  the  only  railway  left  to  its  own  resources 
was  the  Grand  Trunk,  the  oldest  railway  in  Canada,  which 
had  rendered  65  years  of  service  and  received  practically  no 
assistance  from  the  Government  in  all  that  long  period, "and 
which  had  rendered  splendid  service  to  the  country  during 
the  War.  The  Company's  gross  traffic  in  1913  amounted  to 
£9.133,000,  and  it  was  able  to  pay  full  dividends  for  that 
year  on  the  Guaranteed  and  First  and  Secimd  Preference 
stocks,  and  2^%  on  the  Third  Preference,  or  a  total  .amount 
of  £973,000  was  divided  .-unong  the  shareholders  for  that 
year.  In  1918  the  gross  traffic  amounted  to  £12,655.000,  or 
au  increase  of  £3,522,000  on  that  of  1915;  but  they  die 
tributed  £973,000  less,  or,  in  other  words,  they  only  covered 
their  fixed  charges,  and  the  shareholders  received  nothing. 
Similar  conditions  prevailed  in  1917.  Thus  for  two  years, 
when  the  Company  was  carrying  immense  traffics  and  per- 
forming splendid  service  to  Canada,  the  shareholders  re- 
ceived nothing.  There  were  thousands  of  poor  and  suffering 
shareholders  scattered  throughout  the  length  and  breadth  of 
the  British  Isles  who  had  either  put  their  halrd-earned  money 
into  the  Company  expecting  a  moderate  return,  or  they  had 
invested  their  money  believing  in  the  future  of  Canada,  which 
had  be«n  so  eloquently  and  frequently  expatiated  upon  by 
Canadian  statesmen.  On  their  behalf  he  appealed  to  the 
Canadian  Government  for  a  fair  and  speedy  settlement — 
(Applause).      He   concluded  by  moving   that  the  provision* 


of  Sections  3,  4,  5,  and  6  of  the  Grand  Trunk  .\ct,  1919,  bs 
assented  to  and  accepted. 

Sir  H.  Mather  Jackson  seconded  the  resolution,  which 
was  carried  mianimously   after  a  short  discussion. 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LIMITED. 

CONTINUED    PROaaSiS    OF    BUSINESS. 

MORTALITY     WITHlN    EXPECTATION. 

The  seventieth  oixlinary  general  meeting  of  the  Grcsham 
Life  Assurance  Society,  Limited,  was  held  on  the  30th 
ult.  at  the  chief  office  of  the  Society,  St.  Mildred's  House, 
Poultry,  E.C,  Sir  Charles  A.  Hanson,  Bart.,  M.P.  (the 
Chairman),   presiding. 

The  General  Manager  and  Secretary  (Mr.  Alexander 
Lawson)  read  the  notice  convening  the  meeting  and  the 
report  of  the   auditors. 

The  Chairman  :  Gentlemen, — It  is  now  my  privilege  to 
move  "  That  the  directors'  and  auditors'  reports  be  approved 
and  adopted."  I  am  quite  sure  we  share  a  common  gladness 
with  the  Empire  at  large  that  we  meet  to-day  under  circum- 
stances in  striking  contrast  to  those  under  which  we  met  a 
year  ago.  If  peace  treaties  have  not  been  signed  by  all  the 
enemy  countries,  and  if  thefeforo  peace  has  not  been  univer- 
sally establi-shed,  at  any  rate  the  slaughter  of  human  life 
has  come  to  an  end  and  the  power  of  the  Allies  to  dictate 
and  enforce  the  reas<mable  terms  of  an  honourable  peace  haa 
been  e.stablished  beyond  dispute.  In  submitting  to  you  the 
accounts  for  the  year,  I  am  glad  to  say  we  are  now  able 
to  include  the  full  returns  from  all  our  branches.  Since 
the  Armistice  figures  have  come  forward  from  Austria, 
and,  as  we  have  reason  to  believe  the  figures  are  substantially 
accurate,  the  accounts  presented  to  you  to-day  may  be  re- 
garded as  approximately  complete.  I  do  not,  of  course, 
pretend  to  suggest  to  you  that  we  are  able  to-day  to  give 
you  a  full  and  complete  report  of  the  affairs  of  our  branchea 
in  Germany,  Austria-Hungary,  or  Turkey.  That  we  can- 
not possibly  do  until  we  are  again  in  complete  jiosseesion 
and  sole  management  of  our  important  interests  in  tho.se 
enemy  countries.  That  we  hope  we  shall  soon  be,  and  we 
look  forward  with  a  good  degree  of  hope  and  confidence  to 
the  early  investigation  and  reports  of  our  English  manager* 
on  their  resumption  of  the  possession  and  management  of  the 
important  branchea    I   have  named. 

New  Business  Transacted. 
The  year,    as   we   are  now   able  to    review   it,    has,   I   am 
glad    to   say,    been   progressive,   and    I    hope   you   will    think 
extremely   satisfactory.     Take,    for   example,    our   new    busi- 
ness actually  transacted.     In   1917   we  issued   2;,876  new    life 
assurance     policies — a    large    number — whereas     in    1918    we 
issued  3,149,  an  increase  of  273   new  policies.     The  amount 
of  the  new  business— that  is,  the  net  sums  assured  in  1917 — 
was    £1,389,196,    but    last,  year   it   was    £1,694,929— (heai«, 
hear) — an    increase  in   sums  a.ssured   of  £305,733,  or  an   in- 
crea,se   of    22%.     Equally    the    new   annual    premium    income 
in   1917  amounted   to   £67,194,   whereas   in   1918  it  amounted 
to  £82,468,   an   increase  of    23%.     And,   without    bo,isting,    I 
ni.ay   s.iv  that   of  all   the  British  offices,  excluding  the  great 
industrial    companies,    the   Gresham   stands    fourth    for    1918 
in    the    volume   of    its   new   sums   assured   and    third    in    the 
amount  of  the  new  annual  premiums  received.     Then,  again, 
the    ctpnsideration    received    by   the    Society     for     aimuities 
granted   shows  the  substantial   increase  of  32% — taken   alto- 
gether   not   a   bad    year's    record.    I    think   you    will   agree, 
indicating   laudable   activity   on    the    part   of    Our    agento,    a 
growing  appreciation  by  the  public  of   the   great   individual 
and  family  benefits  of  life  .assurance  and  a  convincing  assur- 
ance that  the  old  Gresham  is  well  able  to  hold  its  own  among 
its    sister   companies — (Applause).     On    the   other   hand,   the 
death  claims   brought    into    account  during  the  year  amount 
to  an  abnormally  large  sum  and  .show  an  exceptionally  large 
increase  upon  the  figures  for   1917.     The  amount  last  year, 
as  you  will  see,   is  £635,854,  aa  compared  with  £375,227  in 
the  previous  year.     That  is  a  large  increase.     This  very  large 
sum    is    due   greatly   to   the    inclusion    in   the   current    year's 
accounts  of  the  accumulatefl  death  claims   from  the  .Austrian 
branch,  of  which  as   I  have  advised  you,  I  think,  from  year 
to  year  wo  could    get  no  earlier   account      It  is  also  fair   to 
say  that  the  amount  includes  certain  arrears  of  claims   from 
other   branches    in   both    allied   and   enemy   countries,    which 
by  reason  of    war  conditions  it  was   impossible  for  us  to  be 
advised  of  for  inclusion  in   previous  annual  reports. 

War  Claims. 

The  total  war  claims  from  1914  to  1918,  inclusive,  of 
which  up  to  December  31  last  we  had  received  notice,  amount 
to  no  les"!  a  sum  than  £190.000,  including,  of  course,  the  total 
figures  which  have  been  given  you  from  year  to  year.  Other 
war  claims  arising   in  the  invaded   districts  of   France   and 
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other  territories  where  men  have  been  slain  have  since  the 
end  of  the  year  been  reported,  but  they  are  not  large,  and 
it  is  believed  by  the  management  that  the  total  figure  of 
war  claims  I  have  named  will  not  for  the  year  be  largely 
exceeded.  It  may  interest  you  to  know  that  the  death  claims 
from  the  fatel  scourge  of  influenza,  which  last  year  so 
rapidly  spread  over  all  parts  of  the  world,  have,  m  our 
experience  at  any  rate,  exceeded  considerably  the  war  claims 
of  the  year.  These  likewise  are  obviously  included.  But, 
gentlemen,  it  affords  nivself  and  my  colleagues  great  pleasure 
to  be  able  to  sUte  to  you  that,  large  as  are  the  death  claims 
reported,  it  is  our  duty  and  our  pleasure  now  to  report  that 
they  are,  nevertheless,  as  we  are  advised  by  the  actuary, 
within  the  actuarial  expectation— (Hear,  hear).  Obviously, 
the  margin  cannot  be  a  great  one,  but  it  is  gratifying  to 
know  that,  notwithstanding  the  exceptional  conditions  of 
the  year— accumulations  of  the  past  and  the  influenza— we 
are  "on  the  safety  side  of  the  line.  There  are  many  other 
items  of  interest  referred  to  in  the  accounts,  but  these  largely 
explain  themselves,  and  I  need  not  detain  you  by  referring 
to  them,  unless  you  may  desire  further  information.  There 
are  one  or  two  exceptional  mattera,  however,  to  which  I 
must  necessarily  call  your  attention.  For  example,  you  will 
have  noticed  that  the"  outstanding  premiums  as  appearing  in 
the  accounts  from  year  to  year  during  the  whole  period  of 
the  War  have  amounted  to  a  large  sum  of  money.  They  do 
so  still  quite  unavoidably,  for  they  are  due  largely  to  the 
effects  of  the  moratoria"  in  France  and  elsewhere.  These 
moratoria  protect  the  assured  against  compulsory  payment 
of  the  premiimi  and  compel  the  offices  to  keep  the  policy 
alive  so  long  as  non-payment  of  the  premium  is  traceable  to 
war  conditions.  Some  of  these, outstanding  premiums,  how- 
ever, are  being  collected,  and  some  are  being  dealt  with  by 
means  of  loans  on  the  policies,  but  a  certain  number  \yill  no 
doubt  remain  unpaid,  and  the  policies  will  naturally  in  due 
course  be  cancelled.  In  anticipation,  therefore,  of  these 
cancellations  we  have  deemed  it  wise  to  provide  a  sum  o*' 
;ni50.000,  which  has  been  deducted  from  the  premiums  m 
the  revenue  account  and  correspondingly  deducted  from  the 
"  outstanding  premiums  "  on  the  assets  side  of  the  balance 
sheet.  It  is  believed  that  this  provision  of  £150,000  will 
be  ample.  Again,  in  the  balance  sheet  or  the  third  schedule 
of  the  accounts  there  appears  an  entirely  new  item — namely. 
"Loan  from  bankers  to  Austrian  and  Hungarian  branches." 
These  loans  were  contracted  by  the  Government  supervisors 
of  these  branches  with  tJie  consent  of  our  branch  representa- 
tives with  Austrian  and  Hungarian  banks  for  the  purpose  of 
meeting  our  death  claims,  our  endowment  claims  and  our 
annuity  claims  as  they  from  time  to  time  matured  in  the 
two  countries  and  to  the  extent  to  which  our  current  revenue 
in  the  two  countries  was  insufficient.  These  claims  were  met 
from  time  to  time  as  they  matured,  under  and  by  the  autho- 
rity of  the  Goverimient  supervisors  who  were  in  possession 
and  control  of  our  branches.  A  new  liability  for  the  amount 
stated  has  thus  been  created,  but  accruing  liabilities  have 
been  discharged,  and  the  one  for  all  practical  purposes  corre- 
sponds in  amount  with  the  other.  These  loans,  of  course, 
will  be  promptly  paid  as  soon  as  peace  limitations  and  con- 
ditions permit  us  to  do  so.  Being  of  recent  date  and  con- 
tracted in  the  currency  of  the  two  countries  concerned,  they 
will  be  paid  in  the  same  currency,  and  they  are  therefore 
calculated  upon  the  basis  of  the  then  current  rate  of  ex- 
change, which  is  believed  to  be  adequate. 

The  last  line  of  the  iif counts  refers  to  "transactions 
compulsorily  imposed  upon  branches  in  Austria  and  Hun- 
gary, which  transactions  are  repudiated  by  the  Society."  In 
general  terms  that  refers  to  investments  which  the  branches 
were  compelled  to  make  in  Austrian  and  Hungarian  Govern- 
ment loans  issued  by  those  Governments  for  their  war  pur- 
poses, and  in  order  to  do  which  a  loan  or  loans  from  the 
banks  was  compulsorily  contracted,  and  the  sum  of 
£881  Is.  4(/.  appearing  in  the  accounts  simply  represents  the 
difference,  as  I  understand  it,  between  the  interest  paid  on 
the  loans  and  the  interest  received  on  the  investments.  The 
branches  had  no  option  in  the  matter.  The  branch  managers 
had  no  power  of  refusal.  The  Board  and  the  management 
in  London  knew  nothing  about  it.  We  therefore  naturally 
decline  any  and  all  responsibility  for  these  shady,  unprin- 
cipled transactions,  and  we  do  not  recognise  either  the 
liability  on  the  one  hand  or  the  assets  on  the  other,  and  we 
rely  with  some  degree  of  confidence  upon  securing  the  sup- 
port of  the  British  Government  in  the  position  we  have  taken 
up.  It  has  been  suggested  that  I  should  also  call  your 
attention  to  the  note  at  the  foot  of  the  first  schedule,  which 
tells  you  that  the  figures  of  our  foreign  branches  have  been 
calculated  at  preWar  rates  of  exchange — that  is,  I  think, 
almost  universally  at  part  of  exchange.  That  applies,  of 
■course,  to  both  sides  of  the  account.s — namely,  receipts  and 
payments,  assets  and  liabilities.  This  has  been  our  custom 
from  time  immemorial,  and  there  appears  no  just  reason  at 
present  for  a  change  of  method.  Later,  when  we  know  more 
about  the  terms  of  the  Austrian  and  Hungarian  peace  settle- 
ments, and  the  national  and  international  conditions  arising 
therefrom,  the  question  possibly — very  probably — will  require 
and  receive  further  consideration.  Gentlemen,  I  must  leave 
to  other  members  of  the  Board  the  pleasure  and  duty  of 
expressing  our  appreciation  of  the  splendid  services  rendered 
by  the  general  manager,  the  officers  and  the  staff,  the  branch 


managers  at  home  and  abroad  and  our  agents  in  all  parts  of 
the  world.  We  owe  them  all  a  debt  of  gratitude.  I  say  so 
with  great  pleasure  in  the  presence  of  the  general  manager 
and  staff  to-day,  and  you  will,  I  am  sure,  gladly  join  with 
us  on  this  side  of  the   table  in  discharging  that  debt. 

Confidence  in  the  Future. 

In  conclusion,  I  should  like,  gentlemen,  my  last  note  to 
be  one  of  hopeful  confidence.  We,  perhaps  more  than  any 
other  British  society,  certainly  have  been  affected  in  our 
organisation  and  our  operations  by  the  great  ghastly  world 
upheaval,  now  hapi)ily  at  an  end,  but  I  personally  look  into 
the  future  with  a  firm  belief  in  our  ability  to  meet  and  over- 
come our  difficulties  and  to  resume  our  normal  life  with 
every  assurance  of  continued  successful  growth  and  pros- 
perity— (Applause)! 

The  Deputy-Chairman  (Sir  Eeginald  Macleod.  K.C.B,), 
seconded  the  resolution,  which  was  carried  unanimously. 

Mr.  C.  C.  S.  Fooks  proposed  the  re-election  of  the  retiring 
directors,  Mr.  C.  C.  jXIacrae,  Mr.  H.  Hoare,  and  the  Bight 
Hon.   Lord   Jlonk  Bretton,    C.B. 

Mr.  Lawrence  Currie  seconded  the  resolution,  which  was 
un.animously  adopted,  and  Lord  Monk  Bretton,  on  behalf 
of  himself  and  his  colleagues,  expressed  thanks  for  their 
re-election. 


MALTBY  MAIN  COLLIERY  COMPANY,  LIMITED. 

The  annual  meeting  of  this  Company  was  held  at  Sheffield 
on  June  30,  Mr.  M.  Deacon,  Chairman  and  Managing  Direc- 
tor,  presiding. 

In  moving  tlie  adoption  of  the  report,  the  Chairman 
alluded  to  the  increase  of  capital  during  the  past  year  from 
£350,000  to  £700,000,  which  had  enabled  them  to  pay  off 
certain  large  loans  which  had  been  necessary  to  complete 
the  sinking  and  development  of  the  Colliery,  The  net 
profit  for  the  year  amounted  to  £8,847.  This  poor  result 
had  been  brought  about  by  three  important  reasons.  The 
first  was  that  the  colliery  was  only  half-developed  in  conse- 
quence of  the  shortage  of  men  It  was  laid  out  for  raising 
at  least  4,000  tons  per  day,  which  meant  that  the  machinery, 
which  was  e.xtensive  and  ample,  required  a  large  staff  of 
men  to  keep  it  in  order.  The  men  who  were  coming  back 
were  gradually  finding  their  way  to  the  face  of  the  coal 
as  they  became  hardened  to  the  work,  but  it  was  a  slow 
process. 

Decrease  in  Output. 

The  second  point  was  the  large  decrease  in  output,  the 
reduction  being  no  less  than  55. COO  tons  on  the  output  of 
the  previous  year.  That,  he  regretted  very  much  to  say, 
was  due  partly  to  strikes,  partly  to  absentees,  the  number 
of  which  was  considerably  greater  than  it  used  to  be.  That 
vras  the  result  of  the  increased  wages  ordered  by  the  Govern- 
ment without  the  consent  of  the  coal  owners,  and  as  wages 
increased  the  less  work  was  done.  Unfortunately  the 
working  hours  were  to  be  reduced  from  eight  hours  a  day 
to  seven,  in  consequence  of  the  Coal  Industry  Commission 
Report,  which  would  counteract  any  advantage  by  the  in- 
creased number  of  men  at  work.  These  facts  had  the  effect 
of  increasing  the  cost  of  working  a  pit  to  a  very  considerable 
extent.  The  third  point  was  that  the  Coal  Controller  had  pre- 
vented them  from  selling  in  the  best  markets.  The  quantity 
of  coal  shipped  la.st  year  was  only  75,000  tons,  as  against 
228,000  in  1914.  This  was  the  main  reason  which  was  pre- 
venting the  colliery  from  making  more  profit,  and  until  this 
embargo  was  removed  he  was  afraid  that  the  results  of 
this   colliery   would    be  poor. 

Nationalis^atioD  and  Joint  Management. 

Dealing  with  the  question  of  nationalisation  recommended 
by  Mr.  justice  Sankey's  Second  Report,  he  said  that 
nationalisation  could  only  lead  to  a  very  large  increase  of 
the  working  cost,  and  in  the  cost  of  production  of  all  the 
industries  in  the  country.  The  proposal  for  joint  manage- 
ment was  perhaps  still  more  deplorable  than  that  of  nationali- 
sation ;  the  proposition  that  a  business  could  be  carried  on 
by  dual  management,  he  considered,  was  entirely  contrary 
to  the  experience  of  business  men,  and  more  especially  in 
collieries,  where  quick  decision  and  prompt  action  of  the 
officials  were  essential  to  the  proper  working. 

In  conclusion,  he  stated  that  the  Company  had  a  magnifi- 
cent property,  and  that  if  they  were  allowed  to  retain  it 
and  manage  it  in  their  own  way  the  profits  would  be  such 
as  to  permit  of  a  satisfactory  return  to  the  shareholders. 

The  retiring  directors  were  re-elected,  and  the  auditors, 
Messrs.  Alfred  Tongue  and  Company,  of  Manchester,  were 
re-elected. 


DINNINGTON  MAIN  COAL  COMPANY,  LIMITED. 

The  annual  meeting  of  the  above  Company  was  held  at 
Sheffield  on  June  30,  Mr.  M.  Deacon,  Chaimian  and  Manag- 
ing  Director,   presiding 

In  moving  the  adoption  of  the  balance  sheet  and  report, 
he  referred  to  the  recent  increase  in  the  capital  by  capitalisar 
tion  of  reserves,  remarking  that  the  coke  ovens  and  bye- 
product  jilant  were  now  the  freehold  property  of  the  Com- 
pany. The  net  profit,  after  deducting  depreciation,  amounts 
to  £45,807,  as  against  £55,155  in  the  previous  year.      This 
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reduced  profit  is  owing  to  the  decrease  of  141,000  tons  in 
the  output.  This  was  not  due  to  any  fault  whatever  on 
the  part  of  the  Company.  Every  facility  had  been  at  hand 
in  machinery,  plant,  and  officials  sutficieiil  to  have  raised 
an  even  larger  output  than  in  the  previous  year.  The  out- 
put was  about  525.000  tons,  whereas  in  the  year  1914  they 
raised  about  780,000  tons.  The  enormous  decrease  in  output, 
together  with  the  numerous  advances  in  wages  forced  upon 
them  by  the  Government,  accounted  for  the  increase  in  the 
price  of  coal.  The  reduction  in  output  was  due  to  the 
greater  leisure  the  men  were  taking  in  consequence  of  the 
higher  wages  they  were  receiving.  They  were  gradually 
getting  back  men  from  the  Army,  but  it  required  a  con- 
siderable period  for  them  to  become  as  cffei  live  in  coal-getting 
as  they  were  before  the  War.  With  the  563  men  who  had 
come  back  the  Chairman  anticipated  that  the  output  would 
be  materially  imreased,  but  they  were  faced  with  a  new 
condition  of  things. 

The  Sanke;  Recommeudations. 

The  Coal  Commission  Inquiry  had  reported  that  they 
considered  the  hours  of  work  should  be  reduced  from  eight 
hours  a  day  to  seven,  which  would  probably  mean  a  furthei 
reduction  of  14%  or  15%  in  the  output  of  coal.  Referring 
to  the  recommendation  of  Mr.  Justice  Sankey's  Report  that 
all  mines  should  be  nationalised  at  the  end  of  three  ye;irs, 
and  that  in  the  meantime  a  system  of  joint  management 
should  be  set  up,  he  said  the  anticipation  of  either  of  these 
courses  was  most  deplorable  to  contemplate.  Joint  manage- 
ment could  only  result  in  abject  failure.  The  success  of  every 
bujsine.ss,  and  more  particularly  that  ot  collieries,  is  de- 
pendent u[H/n  the  prompt  exercise  of  the  judgment  of  the 
manager  and  the  maintenance  of  the  strictest  discipline.  If 
pit  committees  were  to  be  formed,  upon  which  the  men  were 
to  have  equal  representation  with  the  owners,  it  was  quite 
evident  that  the  power  of  the  manager  to  dei;ide  important 
points  promptly,  many  of  which  affected  the  safety  of  the 
men  in  the  pits,  would  be  taken  from  him.  Other  ques 
tions  of  comparatively  small  significance  would  be  referred 
to  the  pit  committees,  and  if  they  were  not  able  to  settle 
them  they  would  be  referred  to  a  district  council,  which 
would  be  in  no  better  position  to  deal  with  them  than  the 
pit  committees.  Then  there  was  an  ultimate  reference  to 
a  National  Couiuil.  In  his  opinion  the  process  of  getting 
coal  in  large  quantities  and  with  the  greatest  economy  seemed 
to  be  doomed  if  either  nationalisation  or  joint  management 
were  to  be  attempted.  There  would  also  be  a  distinct  loss 
of  initiative  on  the  part  of  those  who  control  the  collieries, 
and  nationalisation  would  certainly  bring  about  a  large  in- 
crease in  the  cost  of  coal,  with  no  greater  happiness  or 
benefits  to  the  men. 


The  Report  was  adopted,  and  a  dividend  of  Im.  per  share, 
tax  free,  making  a  total  dividend  of  12J%  for  the  year,  was 
approved. 

The  retiring  directors  were  re-elected,  and  the  auditors, 
Messrs.  Alfred  Tongue  and  Company,  of  Manchester,  were 
re-elected. 


LIPTON,  LIMITED. 

■The  twenty-first  ordinary  general  meeting  was  held  on 
June  30  at  Wincliester  House,  Old  Broad  Street,  E.C.,  Sir 
Thomas  J.  Lipton,  Bart.,  K.C.V.O  (the  Chairman),  pre- 
siding. 

The  Secretary  (Mr.  S.  B.  Slodmcre)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report, 

The  Chairman  .said  :  Ladies  and  Gentlemen, — ^Hefore going 
into  the  circumstances  of  our  yeir'e  trading  I  will  ask  my 
colleague,  Mr.  C.  Williamson  Milne,  to  deal  with  the  figures 
of  the  balance  sheet  and  pixifit  and  loss  account. 

The  Deputy-Chairman  (Mr.  C.  Williamson  Milne)  :  Mr. 
Chairman,  Ladies  and  Gentlemen, — You  will  have  observed 
fujm  our  rejiort  that  the  |>eriod  covered  by  the  present 
acrounts  is  one  year  and  three  weeks,  and  in  all  comparisons 
of  expenses  and  earnings  this  has  "f  necessity  to  be  borne 
in  min.l.  Taking  fir.H  the  credit  side  of  the  profit  and  loss 
account,  our  trading  profit,  both  home  and  foreign,  is  shown 
at  £571.939,  which  compares  with  £539,780  for  the  previous 
year.  The  total  to  credit  is  £579.678,  which  compares  with 
£544.322.  showing  an  increase  of  £35,356.  Turning  to  the 
li-hil  fide,  the  first  entry,  expenses  of  management  and  other 
items  as  shown,  amounting  to  £119,952,  is  £2,585  more  than 
last  year's  fi)-sre.  The  entry  for  depreciation,  £47.411,  is 
riore  than  last  year's  figure  by  £3,356,  Directors'  fees, 
£2,100,  show  an  fru-reaso  of  £600. 

Balance-sheet  Figures. 
Turning  now  to  the  balance  sheet,  the  first  two  items, 
share  capital  and  Uelbenture  stock,  are  unchanged.  The  next 
item  of  bills  payable.  £38.873.  is  £90,165  less  than  the  figure 
for  last  year.  laundry  creditors  and  credit  bjilances,  at 
£743,337,  are  larger  than  our  last  year's  figure  by  £257,130. 
Savings  Bank  deposits  and  inti-re.st  accrued  thereon,  £114,015, 
show  an  increase  of  £9.916 — a  very  creditable  record.  Un- 
claimed dividends,  at  £4,385,  show  a  small  increase  of  £348. 
Pension  Fund  account  and  interest  acr.ied,  £26,530.  is  in- 
creased by  £15.000.  Reserve  account  shows  £350.000,  plus  the 
anount  add'd  from  the  year's  profits,  £100,000,  making  a 
total  of  £450,000,  to  which  is  to  be  added  the  War  con- 
tingencies reserve  of  £50.000,  bringing  up  the  total  of  our 
rcsei-ves  to  the  substantial  sum  of  a  half-million  sterling. 
The  next  item,  of  amount  reserved  for  deferred  repairs, 
shows  that  of  the  sum  set  aside  for  this  pur|>ose  last  vear — 
n.'.mely.    £54.580— we   have    in    hand    £13.272.     The    amount 


•  Smvadok- 

•  Manmiua. 

•Caracas 


•  Manta  ,_ 

•GuAVAQUlU 

•JquiTOs, 


GREAT 

ANGLO-SOUTH  AMERICAN  BANK 


THE 


LIMITED. 


CAPITAL  AND  RESERVES 
£6,472,714. 


JQUIQUC 

ANTOFAGAST, 

COPIAPd 

C0QUIM80 

MENDOZA.. 

SAN  RAFA 

VALPARAIS 

SANTIAGO 

CHILLAN  ... 

TALCAHUA 

CONCEPCIO 

The  Commercial  bank  01? 
Spanish  America 


ROSARtO 

UENOS  AIRES 
MONTE  VIDEO 
BAHIA    BLANCA 

TRELEW 

COMODORO  RIVADAVIA 

PUERTO   DESEADO 

SAN  JULIAN 

SANTA  CRUZ 

-.RIO  GALLEGOS 

PUNTA  ARENAS 


This  Map  shows  the  location 
of  the  Bank's  Branches  and 
indicates  the  territory 
covered  by    its    organisation. 

/geilt    end    CorrespondcnU    ibroaghoal 
the  World. 


Ui^d   i  'r*.:r 


Old  Broad  St.,  London,  E.C.2. 


H'fic%tnlr<i  Ihrougkoul  Central  America  tjf 
AHtBICA,    LIMITED. 


36 


THE     STATIST. 


[July  5,  1919. 


expended  in  this  way  during  the  year  amounted  to  £41,308. 
If  you  will  now  turn  to  the  assets  side  of  the  balance  sheet. 
the  first  item,  goodwill  and  properties,  £1,848,753.  is  £2.931 
n;ore  th-iu  last  year,  this  difference  representing  the  amount 
of  capital  expenditure  in  excess  of  the  amount  written  off 
for  depreciation.  Plant,  machinery,  &c. ,  stand  at 
£554,327.  The  .'■tocks  in  trade  amount  to  £1,349.572. 
an  increase  of  £355,629  on  last  year's  figures.  Sundry 
debtors,  £464,389,  are  less  iby  £65,349.  Investments  and 
interest  accrued  thereon,  £142,737,  are  slightly  less  than 
last  year's  figure,  and,  as  shown,  principally  comprise  our 
holding  of  £125,000  Government  stock.  Our  cash  at  bank 
and  on  hand,  £237,981,  is  £67,382  .more  than  last  year. 
Turning  back  to  the  deliit  side  of  the  'balance  sheet,  the  item 
of  profit  and  loss  show's  tliat  we  ibring  in  from  last  year's 
account  £74,699,  and  adding  thereto  the  profit  for  the  period 
of  the  account,  £401,365,  we  have  the  total  of  £476,064, 
which  compares  with  last  year's  corres])onding  figure  of 
£440,949.  As  shown,  we  deduct  tlie  full  amount  of  Deben- 
ture interest  for  the  55  weeks  due  to  ifarch  31,  £21,095; 
the  Preference  dividend  for  the  year,  £50,000;  interim 
dividend  of  5%  paid  on  the  Ordinary  shares  on  December  16 
last,  £62,500 ;  the  s'mi  placed  to  reserve  account  this  vear, 
£100,000.     These  items  together  amount  to  £233,595. 

Sir  Thomas  Liptan's  Statement. 

Tihe  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen, — Having  had  the 
figures  of  the  ac-counts  explained  to  you,  I  feel  sure  that 
the  results  as  shown,  indicating  as  they  do  still  further 
jjrngress,  meet  with  your  satisfaction.  In  these  days,  wlien 
so  many  sugge-stions  of  profiteering  ?.re  ]iut  forward,  it  is 
of  great  importance  to  be  able  to  state  clearly  and  plainly 
that  in  the  home  trade  we  have  made  a  smaller  rate  of  jjrofit. 
I  should  like  to  point  out  that  since  the  date  of  the 
Armistice  our  ibusiness  has  shown  a  greater  expansion  than 
heretofore ;  although  the  period  is  oniy  a  little  over  six 
months,  our  increase  in  trade  runs  into  seven  figures.  I 
think  this  will  satisfy  most  people  that  the  increase  in  our 
business  has  been  diie  to  something  else  than  war  conditions. 
As  we  state  in  our  report,  a  considerable  nimnber  of  new 
branches  have  been  secured.  The  fitting  up  of  these  new 
branches  and  the  provision  of  the  necessai'y  e.xtra  stoc^k  to 
work  them  will  require  further  capital  expenditure.  To  meet 
this  the  dire/tors  have  decided  to  make  an  issue  of  Deben- 
tures, full  particulars  of  which  will  be  announced  shortly. 
As  export  conditions  generally  improve,  we  are  taking  further 
steps  to  secure  our  share  in  this  part  of  the  world's  trade. 
Our  Eastern  trade  again  shows  a  considerable  increase,  par- 
ticularly in  India.  The  Jaffa  branch  has  now  been  opened, 
and  is  doing  a  profitable  trade.  In  addition,  we  have  since 
opened  a  new  branch  at  Haifa,  in  Syria,  and  at  Shoubra,  a 
suburib  of  'Cairo.  We  are  continuing  to  extend  and  develoji 
our  large  tei  estates  in  Ceylon ;  new  acreages  of  tea  have 
been  brought  into  bearing  during  the  pa.st  year,  and  our  tea 
croijs  show  an  increase.  The  amount  of  divisible  ])rofit 
remaining  is  £242,468,  and  out  of  this  we  recommend  that 
a  final  dividend  upon  the  Ordinary  shares  of  7^%  be  paid, 
■which,  added  to  the  interim  dividend  of  5%,  will  make  the 
dividend  for  the  year  12^%.  This  year  we  think  it  neces- 
Bary  to  make  a  larger  provision  for  excess  profits  duty. 
We  recommend  the  setting  aside  of  a  further  £10,000  to  the 
pension  ifund,  which,  I  am  certain,  will  commend  itself  to 
your  favourable  consideration,  and  there  will  then  be  left  the 
sum  of  £138,/718  to  carry  forward,  subject  to  the  payment 
therefrom  of  excess  profits  duty. 

Mr.  H.  L.  Peters  (iMnna.ging  Director)  seconded  the 
I'esolution 

Mr.  Williamson  Milne,  replying  to,  various  points  raised, 
said  there  was  a  certain  amount  of  truth  in  statements 
which  had  appeared  in  the  Press  that  at  one  time  Liptons 
were  prepared  to  entertain  amalgamation  Proposals  on  certain 
terms,  but  those  terms  were  not  obtainable.  At  th?  present 
time  there  was  no  amalgamation  on  foot  in  which  the  Com- 
pany was  concerned.  As  to  the  proposed  new  issue  of  Deben- 
tures, he  might  say  that  the  existing  Debentures  would  be 
in  no  way  affected  ;  they  w  ould  have  the  same  security  as 
they  had  always  had,  and  any  new  issue  must  necessarily 
rank  behind  them. 

The  motion  was  then  put  and  carried  unanimously,  and 
the  proceedings  terminated. 


CALLENDER'R   CABLE   AND  CONSTRDCTION 
COMPANY,   LIMITED. 

The  twenty-third  annual  general  meeting  was  held  on  July  3 
at  River  Plate  House,  E.G.,  Sir  J.  Fortescue  Flannery,  Bart., 
M.P.,  M.Inst.C.E.   (Chairman  of  the  Company),  presiding. 

The  Secretary  (Mr.  Howard  Foulds,  F.C.I.S.. 
Assoc.I.E.E.)  read  the  notice  convening  the  meeting  and  the 
report  of  the  auditors. 

The  Chairman,  !n  moving  the  adoption  orf  the  report  and 
accounts,  first  alluded  to  the  great  loss  the  Company  had 
sustained  by  the  death  of  Mr.  James  Callender.  He  then 
went  on  to  speak  of  the  change  which  had  been  effected  in 
their  works  on  the  signing  of  the  Armistice.  They  had  made 
the  most  extraordinary  strides  in  adapting  their  Avorks  for 
peace  occupation,  and  he  thought  he  might  claim  for  the 
management  an  amount  of  foresight  and  pre-arrangement 
which  was  more  than  creditable  to  them,  because  it  had  en 


abled  them  to  make  even  surprising  progress  in  returning 
to  their  peace  manufactures  and  in  renewing  tlieir  relations 
with  their  ordinary  customers.  During  the  War  their  works 
were  extended  very  considerably,  both  in  Lancashire  and  at 
Erith.  To  meet  vfar  requirements  new  plant  to  a  very  large 
sum  indeed  had  been  installed.  Much  of  it  was  quite  unsuit- 
able for  peace  I'equirements,  but  other  parts  were  capable  of 
adaptation.  The  scientific  'branch  of  their  organisation  had 
been  very  busy.  During  the  War  many  problems  arose  which 
had  to  be  solved  by  experiment  and  research,  with  the  result 
that  valuable  discoveries  were  made.  One  of  the  most  im- 
portant was  a  'Cable  of  extremely  high  voltage,  the  ob\-ious 
advantage  of  which  had  led  already  to  a  great  demand,  and 
they  were  booking  ordere  of  a  very  satisfactory  and  hopeful 
character  which  they  believed  would  be  very  profitable  in  the 
future.  They  were  faced  with  many  difficulties  in  the  matter 
of  transport,  prices  of  material,  and  particularly  with  regaixl 
to  labour.  After  alluding  to  the  inciease  of  capital,  the 
Chairman  referred  to  the  results  of  the  past  year,  stating 
that  they  had  £134.009  to  the  credit  of  profit  and  loss  a« 
comiiared  with  £121.000  in  1917.  The  available  balance  was 
£184, COO,  as  compared  with  £180,000,  and  they  were  paying 
a  dividend  of  12^%. 

Sir  T.  0.  Callender  (Managing  Director),  in  seconding  the 
resolution.  ex))ressed  satisfaction  that  they  were  getting  clear 
of  the  control  which  the  Government  had  exercised  over  tho 
supply  of  many  materials.  There  was  a  large  amount  of 
work  in  hand,  and  a  still  larger  amount  in  front  of  them. 
There  was  a  greatly  diminished  output,  which  was  a 
source  '>f  anxiety,  because  they  had  to  meet  competition, 
especially  from  Japan,  where  labour  was  che.rp  and  the  men 
very  competent. 

The  resolution  was  carried  unanimously. 


EVANS  SONS  LESCHER  AND  WEBB  LIMITED. 

Ax  extraordinary  general  meeting  of  the  above  Company  was 
held  at  the  registered  office,  56  Hanover  Street,  Liverpool, 
on  July  3,  for  the  purpose  of  confirming  as  a  special  resolu- 
tion the  resolution  passed  on  .Tune  18,  1919.  removing  the 
restrictions  on  the  Ordinary  .shares  of  the  Company,  and 
also  for  the  purpose  of  passing  an  extraordinary  resolution 
authorising  an  increase  in  the  capital  of  the  Companv  to 
£750,000,  by  the  issue  of  an  additional  150,000  Ordinary 
shares. 

The  notice  convening  the  meeting  and  the  minutes  of 
the  previous  meeting  were  read  by  the  Seci'etary.' 

The  Chairman,  Mr.  William  P.  Evans.  J. P.,  in  recapitu- 
lating the  purposes  for  which  the  meeting  was  called,  said 
that   the  alteration   in  the  Articles  of  Association  was  neces- 
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sary  in  order  to  obtain  a  free  market  for  tfie  proposed  new 
issue  The  additional  capital  was  requiied  by  the  Company 
to  take  advanUge  of  the  great  opportunity  which  was  now 
offered  of  increasing  their  manufacturing  departments  and 
developing  the  business  both  at  home  and  abroad.  The 
enhanced  value  of  the  products  dealt  in  by  the  Company 
would  alone  necessitate  an  increase  of  capital  to  finance  the 
business,  even  had  the  volume  of  trade  during  the  past  five 
vears  been  satisfa<;torv.  As  a  matter  of  fact,  however,  trade 
with  new  markets  haJ  been  extensively  canvassed  and 
developed,  and  trade  wilh  old  markets  considerably  increased. 
Despite  maiiv  difficulties,  the  business  of  the  Company  had 
been  consistently  progressive,  and  the  sales  for  tho  first  four 
months  of  the  current  year  showed  an  increase  of  20%  in 
value  over  corresponding  sales  last  year. 

Now  that  the  Treasury  restriction  as  to  capital  issues  had 
been  removed  the  directors  considered  it  an  opportune  time 
to  ask  for  the  approval  of  the  shareholders  in  respect  of  the 
new  issue,  and  had  originally  intended  to  publish  the 
prospoctu.s  at  the  beginning  of  the  current  month.  In  view 
of  the  great  importance  of  the  "Victory  Liau,"  however, 
and  the  special  appeal  of  the  Chancellor  of  the  Exchequer 
that  imlustrial  issues  should  be  postponed  until  the  lists  had 
been  closed,  they  had  decided  to  defer  the  issue  of  the 
Ordinary  shares  until  the  autumn.  They  felt  sure  that  all 
friends  and  existing  shareholders  would  appreciate  the  cir- 
cumstances and  the  motives  which  had  actuated  the  directors 
in  their  a<tion.  The  prospectus,  when  published,  would 
give  further  details  as  to  the  conditions  ^jf  the  issue  of 
the  Ordinary  shares,  and  preference  in  allotment  would  be 
given  to  employees,  customers,  and  existing  shareholders 
of  the  Company.  The  directors  felt  that  the  position  of 
the  Company  would  be  strengthened  by  increasing  the 
Ordinary  shafe  capital  and  by  admitting  to  a  share  of  the 
profits  those  who  were  connected  with,  and  interested  in, 
the  business. 

The  Chairman  then  proposed  that  the  extraordinan,- 
resolution  passed  on  June  18  be  confirmed  as  a  special 
resolution,  which  was  seconded  by  Mr.  M( Craig,  and  carrieil 
unanimously. 

He  then  proposed  an  extraordinary  resolution  increasing 
the  capital  of  the  Company  and  empowering  the  directors 
to  allot  the  new  sJiares  when  issued ;  this  was  seconded  by 
Mr.  Andrew,  and  carried  unanimously. 

.  A  subsequent  meeting  of  the  Ordinary  shareholders  of 
the  Company  was  held,  when  these  resolutions  were 
assented  to. 


SELANGOR  RIVER  RUBBER  ESTATE  CO.,  LTD. 

The  twelfth  ordinary  general  lucctiii^'  was  he!d  on  July  1 
nt  tlie  office  of  the  Company,  107  Fenchurch  Street,  E.C., 
Mr.   Noel  Bingley  (Chairman  of  the  Company)  presiding. 

The  representative  of  the  Secretaries  (.\lessrs.  Taylor, 
Noble  and  Company)  having  read  the  notice  convening  the 
meeting  and  the  report  of  tlie  auditor. 

The  Chairman  said  :  The  cultivated  acreage  of  the  estates 
is  2,579  acres,  showing  an  addition  of  25  acres  compared 
with  tlje  previous  year.  The  capitil  co-^t  up  to  date  of  the 
cultivated  area  of  our  estates  works  out  at  the  equivalent  of 
£19  per  acre,  or  ailiout  £24  per  acre  on  the  share  and  Deben- 
ture capital  together.  Included  in  the  amount  of  £8,590  5s.  9-/. 
sundrj-  creditors  is  £7,043  5.?.  due  for  income  tax.  As  you 
will  6ee,  the  only  expenditure  on  capital  account  is  that 
on  buildiags  and  machinery,  together  amounting  to 
£3,463  ]6.-\  2d.  The  profit  earned  for  the  period  now  under 
review,  after  writing  off  depreciation  of  buildings  and 
machinery,  amounts  to  £16,857  4.«.  8d.,  the  equivalent  of 
over  34%  on  th-3  Con.jxiny's  issued  capital,  as  against 
£39,080 '12»..8(/.   for  1917.  which  wa,?  equivalent  to  79%, 

To  the  year's  profit  has  to  he  added  the  balame  of  1917 
prcfit  and  los.?  account,  £32.301  16.*.  2rf.,  less  £24.686  for 
1917  excess  profits  tax,  and  £422  19.<.  Irf.,  which  represents 
the  directors"  commission  of  3%  on  profits  available  for  divi- 
dends over  1917.  calculated  after  deduction  of  exce.-s  prr.fits 
tax.  This  leaves  us  a  balance  of  £24.050  l.«.  9(/.,  which,  after 
deducting -£2.464  2.<.  foi  the  5%  interim  dividend  paid  in 
December  1918,  and  £6,954  2.<.  for  income  tax.  1918,  leaves 
a.  balance  of  £14.631  17.,-.  9,1.  Out  of  this,  -ivith 'your  sanc- 
tion, ive  propose  to  pay  a  final  dividend  of  10%.  free  of  tax, 
niakincj  the  dividend  for  the  year  15?i.  and  to  carry  fonvard 
£9,703.  13.».  9(/.,  subject  to  e.xcess  profit*  tax  for  1918.  which 
we  estimate  will  ibe  about  £7.000.  As  stated  in  the  report, 
the  total  crop  of  dr\-  rubber  harvested  nmount-cd  to 
604,260  lb.,  of  which  218.681  Ih.  were  sold  in  London  at  a 
gro.ss  average  of  1,«.  11.97f/..  220,850  lb.  in  .'^ingapnre  at  a 
gross  aver3;5e  pf  1'.  2.13f/..  and  89.600  lb.  under  .forward  con- 
tract at  2s.  3rf.  The  all-in  cost,  including  depreciation  and 
loss  on  exchange,  amounts  to  1.1.  0.39(/.  per  lb.,  aeainst  • 
1».  2.68rf.  per  lb.  for  1917.  Tbe  estimated' crop  for  1919  is 
■'76.300  lb.,  of  which  to  the  end  of  May  we  had  harvested 
309.258  lb.  It  his  .always  been  our  custom  to  sell  a  certain 
proportion  of  our  crop  for%vard  to  meet  estate  expenditure. 
«nd  our  forward  sales  of  1919  crop  to  dat<  represents  about 
22%  of  the  estimated  crop  for  the  year.  The  payments  on 
account  of  excels  profits  tax  for  the"  three  years  1915.  1916. 
and  1917,  as  specified  in  tbe  report,  amount  to  over  £75.000 
ster'.ing.     In  addition,  to  this  we  h?.ve  paid   in   income  tax 


for  tho  same  period  £8.873  8*.  Sd.,  making  ivith  the  excess 
profits  tax  £83,889  levied  in  taxation  during  these  three 
years.  Mr.  Henly,  our  visiting  agent,  reports  that  the 
estate  now  loc/ks  inuch  healtliier  generally  than  it  did  a  year 
ago. 

Mr.    V.    R.    \Vicfc^va^   seconded   the   motion,   which   was 
c-arried  unanimously,  and  the  proceedings  then  terminated. 

MINERALS  SEPARATION.  LIMITED. 

Thb  fourteenth  ordinary  geneial  mcelin;^  w:is  held  on 
July  3,  at  Winchester  House,  Old  IJioad  :>treet,  E.C.  Mr. 
Francis  L.  Gibbs  (Acting  Chairman)  was  voted  to  the  chair, 
on  the  proposition  of  -Mr.  \V.  \V.  Webster,  sei-onded  by 
.Mr.  J.   C.  Moulden. 

The  Secretary  (Mr.  A.  O.   WilU.ams)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  repoit  and 
accounts,  said  :  As  anticipated  when  I  last  had  the  pleasure 
of  addressing  you,  we  were  able  in  .January  of  this  year 
to  distribute  a  further  dividend  of  25%  in  respect  of  the 
year  1918,  making  50%  in  all  for  that  year,  and  we  have 
lately  declared  a  distribution  of  25%  in  respect  of  the  current 
year.  The  large  business  which  lies  before  us  in  Spain, 
which,  as  you  are  aware,  we  are  commencing  with  the  assist- 
ance of  the  i"'<Kiete  Miniere  et  Metallurgiquo  de  Panarroya, 
has  required  considerable  o('ganisation,  and  for  this  purpose 
we  ai-e  fortunate  in  having  been  able  again  to  secure  tho 
services  of  hieut.-Colonel  A.  C.  Howard,  D.S.O.,  M.C., 
of  our  engineering  stall,  who  has  served  with  much  dis. 
tinction  throughout  the  War,  and  who  has  been  appointed 
our  resident  <hicf  engineer  in  Spain.  With  a  staff  of  our 
engineers.  Colonel  Howard  is  actively  engaged  in  bringing 
to  the  notice  of  mine-owners  in  .Spain  the  great  advantage 
to  be  gained  by  the  adoption  of  oui'  methods  of  c  ncentra- 
tion.  One  of  the  most  important  matters  upon  which  Colonel 
Howard  and  his  staff  will  be  engaged  during  the  next  few 
months  is  the  investigation  by  means  of  drills  of  a  very 
large  copper  concession  over  which  we,  in  conjunction  with 
the  Penarroya  Company  and  other  powerful  groups,  have 
acquired  an  option.  Captain.  Broadbiidge,  our  chief  engi- 
neer, examined  this  concession,  and  both  he  and  the  Penar- 
roya  Company's  engineer  repo-.t  the  existence  of  immense 
quantities  of  low-grade  copper  ore,  which  can  be  successfully 
treated  by  our  processes.  The  development  of  this  con- 
cession is  being  energetically  pushed  ahead,  and,  should  the 
work  to  be  done  by  the  diills  show  that  the  ore  continues 
to  a  reasonable  depth  and  is  of  the  same  grade  as  the  sur- 
face ore,  we  shall  have  proved  the  e-xistence  of  a  most 
valuable  property  and  one  which  ."hould  be  a  good  source  of 
income  to  our  Company  for  many  years  to  come. 

Great  DeveloFmect  ia  Slacdard  Machicery. 
We  have  lately  been  requested  by  an  ini|)ortaiit  mining 
concern  in  Sardinia  to  advise  them  "as  to  the  -t:eatment  of 
their  ores  by  our  methods,  and  one  of  our  engineers  who 
has  lately  returned  from  Sardinia  informs  us  that  there 
exists  a  considerable  scope  for  our  processes  in  that  country. 
Our  processes  have  brought  about  a  complete  change  in 
the  concentration  of  almost  all  commenial  metalliferous  ores, 
particularly  lead,  zinc,  and  copper.  The  adoption  of  flcla- 
tioii  not  only  inert ases  recoveries,   but   gieatly  simplifies  old 
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meth(xls  of  working,  with  a  correspoiidiiig  reduLtion  in  work- 
ing cost?.  In  our  standard  machines  great  developments 
have  taken  place,  all  tending  to  greater  efficiency  and 
economy.  It  is  by  no  means  uncommon  to  find  one  man 
per  shift  in  charge  of  units  handling  between  3,(X)0  and  4,000 
tons  of  ore  per  24  hours.  The  feed  of  reagents  is  auto- 
matic; our  minerals  separation  units  are  self-regulating,  and 
it  is  rare  that  any  mechanical  trouble  occurs. 

Trial  Plant  at  the  Bwana  M'Kubwa  Mine. 

The  erection  of  our  trial  plant  at  the  Bwana  M'Kiibwa 
Mine  in  Northern  Rhodesia  has  been  complet<»d,  but  great 
delay  has  been  unavoidably  caused  in  the  staiting  of  this 
plant  owing  to  the  impossibility  of  getting  a  passage  for 
one  of  our  expert  engineers.  He  has,  however,  now  left 
for  the  mine,  where  he  will  carry  out  the  necessary  trials 
as  soon  as  po.«sible.  The  treatment  of  tin  ores  referred  to 
last  yeai-  has  not  so  far  proved  to  be  of  commercial  value, 
but  it  has  so  often  happened  in  the  past  that  improvements 
in  our  methods  have  been  invented  by  our  experts  enabling 
ores  to  be  treated  w'hich  at  one  time  presented  great  diffi- 
culty that  we  by  no  means  despair  of  finding  the  same 
will  be  the  case  eventually  with  tin  ores.  We  are  informed 
that  the  Spassky  Company,  who  are  licensees  of  ours,  intend 
restarting  work  at  their  mine  in,  Siberia  as  soon  as  possible. 
Further  delays  have  taken  place  again  in  the  starting  of 
our  plant  at  the  Corocoro  Copper"  Jlines  in  Bolivia,''but 
it  commenced  operations  in  March  of  this  year.  It  is  with 
mudi  pleasure  that  I  am  able  to  congratulate  our  ^Minerals 
Separation  North  American  Corporation  upon  the  judgment 
which  has  been  delivered  by  the  Supreme  Court  of  the  United- 
States,  the  effect  of  which  is  that  the  Corporation  has  ob- 
tained a  process  monopoly  for  the  use  of  all  fractions  of 
oil  below  1%  with  any  form  of  agitation  that  will  form 
our  process  froth  or  cause  fioth  formation.  I  have 
also  to  infonn  you  that  we  have  received  a  cable  from 
Mr.  Ballot,  informing  us  that  the  Supreme  Court  has  given 
us  the  taxed  costs  of  our  appeal,  which,  though  small  in 
amount,  is  important  in  principle.  I  also  congratulate  this 
Corporation  upon  the  declaration  of  their  second  dividend 
equal  to  the  first  in   value.  ' 

Before  closing,  I  should  like  to  say  that  great  oppor- 
tunities Tor  business  lie  before  us  at  the  present  time 
especia,lly  m  the  acquiring  of  an  interest  in  raw  material 
in  various  parts  of  the  world,  and  we  intend  to  use  every 
effort  to  take  full  advantage  M  thesel  possibilities  and 
thereby  still  further  improve  the  important  position  which 
your  Company  has  established  in  the  metallurgical  world 

Mr.   H.  A.   Krohn  seconded   the  resolution,  and  the  pro- 
ceedings terminated.  • 


BRITISH  ELECTRIC  TRACTION  COMPANY,  LIMITED. 

The  twenty-third  ordinary  general  meeting  was  held  on 
July  3  at  the  Manche.<!ter  Hotel,  Aldersgate  Street  EC 
Mr  Emile  Garcke.  M.I.E.E.  (the  Chairman)  presiding.'  '' 
the  Chairman,  in  moving  the  adoption  of  the  report 
said  the  accounts  ehowed  a  revenue  of  £250,213  or  £12  308 
more  than  for  the  preceding  year.  On  the  other  side  'the 
-expenses  were  £36.889,  or  £8,205  more.  They  placed  £21  486 
_  to  reserv-e  about  the  same  a«  the  year  before,  and  proposed 
to  pay  £82,552  in  dividends-6%  for  the  year  on  the  pre- 
ference stock  and  3%  on  the  ordinary  stock,  the  same  as  in 
n,1i'n?^'''^'""  year— and  to  carrv  forward  to  next  account 
£130,952,  compared  with  £112,116  brought  into  the  account, 
the  average  yield  on  the  -whole  of  their  investments  for 
the  past  year  had  been  5.08%,  compared  with  4.93%  for 
1917.  The  prospects  for  the  current  year  were  good  in 
some  respects,  but  uncertain  in  other "  directions.  The 
traffics  were  keeping  up,  but  the  demand  for  electricity 
in  connection  with  nninitions  work  liad  fallen  off  abruptly, 
and  that  for  industrial  and  domestic  requirements  was  re- 
covering slowly.  The  question  of  fares  on  tramways  and 
omnibuses  and  of  charges  for  electricity  had  always  been 
the  vital  factor  of  the  business.  They  "might  economise  in 
every,  passible  way,  and  they  might  increase  the  efficiency 
of  -their  administration  to  the  utmost  possible  extent,  but 
the  efforts  which  they  might  make  in  tho.se  directions  could 
only  inadequately  compensate  for  the  depreciation  in  the 
purchasing  value  of  the  penny  when  applied  to  the  payment 
of  wages  and  the  purchase  of  materials. 

Traffic  Difficulties. 

Since  the  War  the  costs  of  labour  and  materials  had  on 
the  average  more  than  doubled,  and  they  had  not  been  able 
to  make  anything  like  a  proportionate  increase  in  their 
charfJes.  In  that  re-spect  they,  were  in  an  entirely  different 
position  from  that  of  every  other  business.  Their  prices 
were  limited  by  St,-itute  and,  in  some  cases,  they  were  prac- 
tically imable  to  charge  even  the  authorised  rates,  because  of 
public  opinion  and  the  pressure  from  local  authorities. 
Overcrowding  on  tramways  and  omnibuses  was  obviously  un- 
avoidable during  the  period  of  the  War  and  under  the"  con- 
ditions -which  followed  the  Armistice.  They  were  familiar 
with  these  abnormal  conditions  in  practically  every  depart- 
ment of  industrj-i,  but  there  were  some  people  who  did  not 
hesitate  to  speak  of  the  temporary  and  unavoidable  crowd- 
ing as  ^''scandalous,"  and  referred  to  the  slight  increase  of 


fares  as  "highway  robbery."  Thcjse  epithets  \*ere  not 
applied  k>  tlie  railways  which  found  it  nece.^.sary  to  increase 
fares  by  50%  in  order  to  obtain  an  increased  revenue  to  com- 
pensate for  increased  cost  of  working  and  to  restrict  some 
of  the  unneces.sary.  or  avoidable  travel.  Abuse  of  that  kind 
was  not  directed  against  the  Post  Office,  which  had  increased 
the  post.il  rates  considerably,  for  the  same  reasons.  The 
average  return  on  the  whole  of  the  capital  of  about 
£160,000,000  invested  in  electric  traction  companies  was 
only  3i  % ,  and  on  the  proportion  of  capital  represented  by 
Ordinary  stock  it  was  only  about  lf%.  Improved  public 
services  could  only  be  provided  by  private  enterprise  when 
it  was  recognised  that  there  must  be  a  fair  deal  between  the 
public  who  used  the  pcrvices  and  the  undertakers  who  provided 
them.  He  had  now  to  ask  their  serious  attention  to  two 
Bills  which  had  been  introduced  by  the  Government  in  the 
present  session — viz.,  the  Waj-s  and  Communications  Bill — 
which  affected  the  tramways,  light  railways,  and  omnibus 
undertakings,  and  the  Electricity  (Supply)  Bill,  whicJi 
affected  our  various  electric  lighting  and  power  undertak- 
ings. The  Ways  and  Communications  Bill  contained  some 
very  desirable  provisions  in  regard  to  the  co-ordination  of 
Government   control. 

The  Electricity  (Supply)  Bill. 

It  was  difficult  to  describe  in  a  few  words  the  compli- 
cated provisions  which  the  Electricity  (Supplj-)  Bill  con- 
tained. The  Bill  would  soon  be  in  Committee,  and  would 
no  doubt  undergo  amendment.  The  main  features  of  the 
Bill  were  :  the  appointment  of  Commissioners  for  the  pur- 
pose of  co-ordinating  control,  and  the  constitution  of  District 
Boards  for  the  purpose  of  amalgamating  generating  stations. 
In  the  case  of  the  electricity  undertakings  the  policy  of 
the  Government  was  not  apparently  the  same  as  in  the 
case  of  traction  undertakings.  In  regard  to  the  transport 
facilities,  the  Minister  in  charge  of  the  Bill  had  stated  that 
he  had  no  policy  except  to  investigate  and  consider.  No 
immediate  purchase  of  the  undertakings  was  contemplated, 
and  they  were  left  in  ignorance  as  to  what  might  happen 
to  them.  They  hoped  for  the  best.  But  in  regard  to  the 
electricity  undertakings  the  problems  of  which  were  much 
more  difficult  than  those  relating  to  railways,  tramwaj's,  and 
omnibuses,  he  had  a  cut-and-dried  scheme  of  dividing  the 
country  up  into  electrical  districts,  arranging  for  District 
Boards  to  purchase  the  generating  stations,  including  the 
main  transmission  lines,  and  leaving  the  distritjutfon  systems 
in  the  hands  of  the  present  undertakers  for  some  time  longer. 
Jlany,  engineers  who  had  practical  knowledge  of  the  working 
of  tfiose  undertakings  were  confident  that  the  developments 
could  not  follow  the  lines  of  policy  indicated  by  that  pro- 
posed legislation.  The  all-important  thing  at  this  junc- 
ture was  that  we  .should  clearly  understand  the  difficulties 
with  which  they  were  confronted,  and  meet  them  judiciously 
with  courage  and  hopefulness.     (Applause.) 

Mr.  P.  Debell  Tuckett  seconded  the  motion,  which  was 
carried  unanimously. 


THE  VEREENIGINO   ESTATES.   LIMITED. 

{Incorporated  in  the    Transvaal.) 

The  twentieth  ordinary  general  meeting  of  shareholders  was 
held  in  Johanne.sburg  on  Saturday,  May  17.  Mr.  Samuel 
Marks  presided,  and  in  moving  that  the  directors'  report  and 
accounts  for  the  year  ended  December  31,  191B,  be  adopted, 
said  :  Gentlemen, — 1  regret  that  JSIr.  Isaac  Lewis,  your  Chair- 
man and  Managing  Director,  is  not  here  to  preside  to-day.  Mr. 
Lewis  sailed  for  England  last  week  on  important  business 
matters  connected  with  your  Company,  and  hopes  to  return 
in  a  few  months.  I  take  this  opportunity  of  recording  our 
appreciation   of  the  good  work   done  by.  Mr.    Lewis  in  your 
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interests  during  the  past  two  and  a  half  years,  and  which 
'  is  reflected  in  the  improved  position  of  the  I'ompany.  Voii 
will  see  frcjm  the  accounts  that  the  grosis  profit  for  the  year 
amounted  to  £39.414  6.--.  8rf.,  as  compared  with  £45,324  2«"  4(/. 
for  the  preceding  year,  and  £16.828  lis.  llrf.  for  the  year 
1915.  The  reduced  profit  for  the  year  1918  as  compared 
with  1917  was  principally  due  to  the  poor  mealie  crop  and 
the  hss-'cs  among  our  sheep  cau.sed  bv-  the  abnormal  rains  of 
the  year  1918.  The  profit  of  £11.934  12.f.  4rf.  on  farming 
operations  was  largely  due  to  the  increases  in  our  herds  of 
cattle.  A  study  of  the  balance  sheet  will,  I  think,  give  you 
H  better  idea  of  the  improved  position  of  the  Company  than 
anything  1  can  tell  you.  I  will,  however,  draw  your  atten- 
tion to  a  few  points.  At  December  31.  1917,  the  overdraft 
at  the  Company's  bankers  was  £6.184  10s.  7d.,  and  an 
amount  of  £745  11".  lOrf.  stood  to  the  Company's  credit  on 
current  account.  At  December  31.  1918,  the  overdraft  had 
been  wiped  out  and  an  amount  of  £18,634  17.<.  Id.  was  stand- 
ing to  the  Company's  credit.  The  debit  balance  to  profit 
and  hies  ac<ount  at"  December  31,  1917,  of  £22,758  L-.  llrf. 
has  disappeared,  and  for  the  first  time  for  many  yoars  the 
balance  sheet  shows  this  account  in  credit  and  to  the  amount 
of  £9,359   6x.  6(/. 

At  the  last  general  meeting  of  shareholders,  the  Chair- 
man referred  to  the  p.'iyment  of  a  dividend,  and  1  think  I 
can  safely  promise  you  that  a  dividend  will  be  paid  before 
our  next  annual  meeting. 

Farming  Operatioci. 

Although,  as  before  mentioned,  the  farming  accounts  for 
tho  year  under  review  show  a  reduction  in  profit  as  com- 
pared with  the  previous  year,  the  future  prospects  of  this 
department  of  your  Company's  operations  are  most  encourag- 
ing. The  reduced  profits  in  mealie  growing  and  .sheep  farm- 
ing were  entirely  due  to  abnormal  wnditions.  During  the 
four  months  ended  April  of  this  year  six  inches  of  rain 
fell,  which  is  about  the  average  for  that  period,  whereas  for 
the  corresponding  period  of  last  year  2O5  inches  of  rain  fell 
with  disastrous  results  to  many  farmers.  I  am  plca-^cd  to 
be  able  to  tell  you  that  the  current  year's  mealie  crop  promises 
to  be  a  very  good  one.  The  «ea.«on  is  sufficiently  advanced 
for  me  to  say  that  the  crop  will  show  a  substantial  profit. 
Reaping  and  threshing  are  now  in  full  swing. 

Your  sheep  are  in  excellent  condition  and  have  quite  re- 
covered from  last  year's  exceptionally  heavy  rainfall.  Five 
thousand  <ullgrown  ewes  were  put  to  the  rams  in  April  and 
a  good  lambing  in  October  next  is  practically  assured.  The 
ranVs  were  all  carefully  selected  and  mated  with  ewes  which 
suited  them,  the  principle  adopted  here  being  to  mate  strong 
with  strong  and  medium  with  fine,  with  the  object  of  eventu- 
ally getting  all  strong  wool.  It  has  been  found  that  Schaap- 
plaats,  our  sheep  district,  is  more  suitable  for  the  robust 
staple  than  for  the  delicate  fine  staple,  though  perhaps  wool 
buyers  prefer  the  latter.  It  is  obvious  that  while  we  must 
study  the  buyer  to  a  certain  extent  we  must  also  produce  what 
pays  us  best.  The  clip  of  wool  shorn  in  January  showed  a 
marked  improvement  on  anything  we  have  produced  here 
previously,  and  the  brokers'  remarks  on  the  quality  and  classi- 
fication of  the  clip  were  very  complimentary,  and  reflect  great 
credit  on  Mr.  Hosford,  the  flockm,ister.  Tho  lambs  reared 
this  season  are  the  best  we  have  had  ;  they  are  well  grown, 
in  excellent  health,  and  show  considerable  breeding.  There 
Is  a  great  future  fop  merino  sheep  in  South  Africa.  The  large 
farmers  and  station  owners  in  Australia  are  cutting  up  their 
properties  for  closer  settlement,  and  the  smaller  fanner  is 
not  going  in  for  the  merino,  with  the  result  that  merino  sheep 
have  been  on  the  decrea.«e  in  Australia  for  a  number  of  years, 
and  ultimately  .'^outh  Africa  will  be  called  upon  to  produce 
the  major  portion  of  the  merino  wool  used  in  the  world. 

One  of  the  most  gratifying  of  the  Company's  operations 
last  year  was  its  cattle  ranching.  For  fome  years  your  direc- 
tors have  been  purchasing  both  here  and  in  England  bulls  of 
the  purest  and  best  blood  obtainable.  The  improvement  in 
the  herds  is  very  noticeable  each  year  and  more  than  justifies 
the  trouble  and  expense  incurred  in  the  purchase  of  these 
animals.  The  bulls  used  are  Hereford,  Sussex,  Shorthorn,  and 
Frie.sland.  The  increases  in  cattle  last  year  constitute  i 
record  both  as  regards  numbers  and  improvement  in  quality 
and  stamina.  The  horses  are  doing  well.  The-  first  half- 
dozen  mule  foals  were  dropped  last  October  and  promise  to  be 
valuable  anim.-i!s.  It  is  expected  that  this  year  about  25 
mule  foals  and  35  horse  foals  will  be  dropped. 

Maccauvlei  Forests  and  Orchards. 
As  you  will  have  s«^n  from  the  report  of  tho  directors,  the 
past  year  was  again  a  roost  favourable  one  for  the  forests. 
The  climatic  conditions  were  almost  jx-rfect  for  tree  growth. 
The  railway  track  through  the  forest,  which  I  informed  you 
lest  year  was  about  t<i  be  laid,  is  now  completed.  This  track 
conneicts  tihe  forests,  orchards,  fruit-packing  houses,  &c..  -with 
th»  Company's  private  siding  on  the  main  line  between 
Viljoens  Drift  and  Vereeniging.  It  is  interesting  to  note 
that  the  steel  trollies  for  use  on  the  forest  railway  were 
made  at  the  local  works  of  the  Union  Steel  Corporation,  and 
will  compare  favourabl\-  with  similar  trucks  made  anywhere. 
An  electrically-driven  sawmill  is  about  to  be  erected  adjacent 
to  the  private  siding.  As  soon  as  the  mill  is  completed  the 
cutting  of  timber  on  a  c'ommercial  scale  will  be  commenced.  I 
would  like  you  to  reflect  for  a  moment  what  this  forest  a«set 
nieans  to  the  present  shareholders.     For  the  past  24  years 


your  Company  has  been  i>lanting  trees,  maintaining  and  pro- 
tecting tliem  againn  fire  iiiid  insect  pesf«.  To-dav  the  trees, 
consisting  <hie(ly  of  pine,  eucalyptus,  and  oak,  number  over 
4i  millions.  Only  the  actual  cost  of  planting  and  maintaining 
the  trees  has  been  charged  to  capiUil  account,  and  even  this 
amount  has  been  reduced  by  the  sum  realised  from  the  sale  of 
thinnings,  although  the  thinning  increases  instead  of  reduces 
the  value  of  the  forest,  •  The  (wlicy  of  your  directors  is  to 
maintain  this  asset.  As  each  bUxk  is  felled  it  will  be  replaced 
by  the  planting  of  a  similar  number  of  young  trees.  'Vou 
will  therefore  see  tha,t  this  will  not  Ibo  a'diminishing  as.se*, 
but  a. constant  source  of  iii< ome, 

.\  reference  to  the  txilame  .sheet  will  shovV  that  the  trees 
stand  in  the  books  at  tlie  figure  of  £56.200  19,«.  8</.,  or  an 
average  roughly  of  3(/.  per  tree.  Slmreholdcrs  can  draw  their  ' 
own  conclusions  as  to  the  profit  that  will  accrue  to  the  Com- 
pany when  this  timber  is  placed  on  the  market.  The  apple 
crop  this  year  has  ecli[ieed  all  previous  records,  both  as  regards 
quality  and  quantity.  Although  only  just  over  half  of  tho 
8.000  trees  in  the  orchards  .are  in  full  bearing,  tho  crop  has 
realised  £5,054  17;<.  3</.  The  demand  for  our  apples  this 
year  was  so  great  that  tho  whole  crop  was  sold  during  the 
two  months  of  March  and  .Vpril.  The  above  figure  of  sales 
for  the  current  year  compares  with  £1,783  3.i.  Ihl.  for  tho 
year  1918,  .and  £2,650  7s.  6rl.  for  the  year  1917.  Special  care 
and  attention  is  paid  to  the  spiaying  of  the  trees  for  tho 
control  of  the  forest  insect  pests  and  fungoid  diiseases.  This 
spraying  is  dono  by  petrol-driven  pumps.  Tho  very  fine 
quality  of  the  "  Ma/ccauvlei  "  apples  is  due  to  the  suitiubility 
of  the  soil  and  the  constant  care  and  attention  given  to  the 
trees. 

Collieries. 

Cornelia  Colliery  produced  an  output  of  581.296  sales  ton* 
during  the  year  1918,  with  a  profit  of  £36.657  8.*.  Sd.  This 
output  is  a  decrease  of  nearly  2%  on  the  record  output  of 
592,413  sales  tons  produced  in  the  year  1917,  but  this  slight 
reduction  is  amply  accounted  for  by  the  serious  floods  which 
occurred  in  the  early  months  of  the  year,  by  tho  persistently 
poor  physique  of  the  natives  recruit.ed  by  tho  Witwatersrand 
Native  /..abour  Association,  in  Portuguese  territory,  due  pro- 
bably to  the  extensive  use  of  the  more  able-bodied  natives  as 
carriers  in  the  Portuguese  military  operations  in  East  Africa, 
and  more  particularly  by  the  epidemic  of  influenza  whicJi 
swept  through  the  colliery  in  the  month  of  October,  affecting 
60  Eunjpeans  out  of  a  total  of  106,  and  1,594  natives  out  of 
a  total  of  1,614.  and  unfortunately  caused  the  deaths  of  one 
European  and  37  natives  and  the  loss  of  over  14.000  ehifte' 
work.  Considering  all  the  circum.stances,  it  is  not  surprising 
that  the  output  showed  a  reduction  of  nearly  2%  on  th.it  of 
the  pracediug  year — it  is  the  first  halt  in  tlie  series  of  record 
outputs  produced  anntially  since  the  year  1912  : — 

p!il(«.Tons         i 

1912     296,706 

1913     338,321 

1914     445,496 

1915     508,428    - 

1916     538,363 

1917     592.413 

1918     581,296 

The  output  for  the  four  months  of  the  current  year  t/jtals 
199,687  sales  tons,  and,  although  the  difficulties  with  both 
European  and  native  labour  and  the  shortage  in  supply  of 
underground  natives  with  their  poor  physique  are  eomerwiiat 
un.settling.  we  confidently  antici|)ate  another  record  for  the 
year  1919.  The  working"  costs  for  the  year  were  seriously 
affected  by  the  influenza  epidemic,  which  alone  cost  upwards 
of  £4.000"  Ivy  the  very  high  prices  fo-  stores  occasionetl  by 
War  conditions,   as  afso   bv   the   increa-se   in    War  bonuses. 


BARCUYS  BANK  LIMITED. 

Haad  Offlcm  I 

54  LOMBARD  STREET.  LONDON.  E.C.  3- 


The  Bank  issues  Drafts  and  Letters  of 
Credit  on  all  the  principal  towns  of  the 
World!  malces  Wail  and  Telesraphic 
Transfers;  effects  Foreisn  Collections  | 
establishes  Documentary  Credits,  and 
generally  undertaltes   every  descrlptlDn 

or 
BRITISH  AND  FOREIGN   BANKING   BUSINESS. 


Special  attention  it  given  to  the  financing  cf  produe* 
in  traneit. 


Foreico    Branch ; 

168  FENCHURCH  STREET,   E.C.  3. 
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dependents'  War  allowances,  and  holiday  bonuses — the  increase 
in  working  cost  for  the  year  1918  being  12^%  above  the  year 
1917;  but  as  the  price  per  ton  realised  for  the  year  1918  was 
albout  10%  higher  than  for  1917,  the  profit  for' the  year  was 
£36,657  8«.  8rf.,  as  compared  with  £37,227  15s.  llf?.  for  the 
preceding  year.  The  mining  conditions  remain  much  as  in 
previous  years,  the  thickness  of  the  seam  and  quality  of  the 
coal  bein.g  maintained.  The  ne«w  district  opened  out  on  the 
eastern  side  of  the  South  African  main  line  in  the  Maccauvlei 
coal-field  has  been  extended,  and  is  now  producing  20,000  tons 
per  month  of  good-quality  coal  with  a  higher  calorific  value 
than  any  other  portion  of  the  mine. 

The  whole  ((f  the  machinery  and  plant,  surface  and  vinder- 
ground,  is  being  maintained  in  good  working  condition,  and 
this  coUiei-y  is  now  one  of  the  largest  and  best-equipped  coal 
mines  in  the  Union  of  South  Africa,  being  capoJble  of  an  out- 
put of  600,000  sales  tuns  per  annum,  with  a  practically  un- 
limited coalfield.  .Camp  Colliery — which,  you  will  remember, 
is  the  new  colliery  opened  on  the  Transvaal  side  of  the  River 
Vaal,  and  which  was  stopped  after  the  War  began  and  Cor- 
nelia was  found  to  be  capable  of  dealing  with  any  output 
likely  to  be  immediately  required — has  been  maintained  in 
good  working  condition,  and  the  undenground  workings  are 
being  kept  free  from  water  ready  for  starting  up  whenever 
trade  conditions  justify  the  expenditure  on  the  railway  siding, 
screening  plant,  workshops,  &c.,  required  to  complete  the 
equipment. 


[July  5,   1919. 


The  Vereeniging  Brick  and  Tile  Company,  Limited. 

This  subsidiary  Company  continues  to  make  steady  profits. 
During  the  year  under  review  it  reduced  its  indebtedness 
to  the  parent  Company  by  £1,918  17.s.  4rf.  The  woiks  are 
being  extended  to  supply  the  increased  demand  for  all  its 
products,  e.specially  roofing  tiles,  silica  and  magnesite  bricks. 

Vereeniging  Towcahip, 

During  the  year  under  review  the  Company  disposed  of 
16  erven  at  satisfactory  prices.  Despite  tlie  high  cost  of 
material  due  to  the  War,  a  number  of  buildings  was  erected 
in  the  township.  The  Vereeniging  Milling  Company, 
Limited,  is  extending  its  buildings  by  the  erection  of  a 
new  mill,  which,  with  offices,  directors'  house  and  staff 
quarters,  will  cost  approximately  £25,000.  This  mill  is 
being  fitted  with  the  latest  improvements,  including  silos, 
grain  elevators,  &c.  But  for  the  unfortunate  building  strike 
just  ended  the  mill  would  have  been  completed  and  in  full 
swing  by  now.  The  new  public  buildings,  consisting  of  a 
court  house,  p.a'Ss  office,  post  office,  &c.,  are  practically  com- 
pleted. The  erection  of  the  wagon  bridge  over  the  Vaal 
River  is  nearing  completion,  and  it  is  hoped  that  this  will 
be  opened  for  traffic  within  the  next  12  months.  The 
Standard  Bank  of  South  Africa,  Limited,  has  decided  to  put 
up  a  substantial  building  at  Vereeniging,  rendered  necessary 
by  its  daily  increasing  business. 

Considerable  progress  has  been  made  with  the  building 
of  the  Rand  Water  Board  Barrage,  which,  when  completed 
in  two  years'  time,  will  make  the  Vaal  River  and  its  tribu- 
taries navigable  for  42  miles.  Your  Company  is  the  owner 
of  over  50  miles  of  water  frontage  in  this  ai"ea.  The  value 
of  this  land  for  agricultural  and  industrial  purposes  can 
hardly  be  over-estimated.  In  this  connection  I  cannot  dn 
better  than  quote  the  evidence  given  on  February  13,  1919, 
by  Sir  Robert  Kotze,  Government  Mining  Engineer  of  the 
Union  of  South  Africa,  before  the  Select  Committee  on  the 
Rand  Mines  Power  Supply  Company,  Water  Supply  Bill, 
fjir  Robert  said  :  "In  my  opinion,  the  site  at  Vereeniging 
is,  if  not  the  finest,  one  of  the  finest  in  Soufh  Africa" for 
industrial  purposes,  largely  on  account  of  the  combination  of 
water— if  i-easonable  facilities  are  granted  for  the  use  of 
that  water  for  industrial  purposes — with  coal,  and  in  further 
combination  with  a  healthy  climate  on  the  high  veld.  The 
three  form  an  admirable  combination  for  the  establishment 
of  industries  in  the  neighbourhood  of  Vereeniging." 

The  Union  Steel  Corporation  (of  South  Africa),  Limited, 
in  which  your  Company  is  interested,  had  a  most  successful 
year.  The  works  of  this  Corporation  are  being  continually 
enlarged  to  cope  with  the  increasing  demand  for'its  products 
The  benefit  accruing  to  your  Company  frrm  the  establish- 
ment of  this  and  similar  industries  at  Vereeniging  is  con- 
siderable; directly  by  the  sale  of  coal,  silica  and  magnesite 
bricks,  and  indirectly  by  the  sale  of  erven,  building  bricks 
tiles,    &c.  * 

The  works  of  the  Transvaal  BlasV  Furnace  Company, 
Limited,  are  now  in  full  swing.  The  Furnace  using  hot 
blast  is  now  producing  pig  iron. 

During  the  year  under  review  another  industry,  new  tn 
South  Africa,  was  started  on  your  Company's  property  at 
Viljoens  Drift,  viz.,  the  South" African  Chrome  Industries. 
Limited.  Now  that  the  War  is  over  and  peace  is  in  sight 
the  establishment  of  a  number  of  other  industries  whicli 
was  deferred  on  account  of  the  impossibility  of  obtaining' 
material  is  again  in  contemplation— in  fact,  evervthing  point'J 
to  Vereeniging  becoming  the  largest  industrial  centre  in 
South  Africa. 

I  am  pleased  to  place  on  record  the  appreciation  of  the 
directors -of  the  services  rendered  to  the  Company  by  the 
General  Jlanager  and  the  staff. 


CONSOLIDATED  MALAY  ROBBER  ESTATES.  LIMITED. 

The  thirteenth  annual  general  meeting  of  this  Company  was 
held  on  July  4  at  38  Eastcheap,  E.C.       - 

JMr.    J.   L.   Loudoun-Shand,   who   presided,    said   that  the 
past  years  crop  sold    for    £63,223,   against  £95,561   in   the 
'o77!,°^*  ^'^^'^'  *'^'^  ^^^^^  expenditure  being  £40,204,  against 
£44,700.      The   rubber  cost  f.o.b.   Is.    1.17rf.,   anainst  11  52rf 
in  1917,  and   sold   for  U.  8.72rf.,  against  26'.' 0.62rf.,  and   the 
profit   amounted  to  £18,471,   against    £44,064.      These  were 
not    very    inspiriting    figures,    but    they    might    congratulate 
themselves  upon  the  War  being   now   over,   and  might  look 
forward   to   circumstances  becoming  more  normal.      The  crop 
for  the  year  was  732,319  lb.,    against  931,212  lb.     The  esti- 
mate  for  the  current  year  was  980,000   lb.,  and  up  to   the 
end   of    May  they  had  harvested  •  370,663  lb.,    which    was    a 
sat:sfactory    proportion    to    have   secured    for    the    first    five 
months.     The  estates  had    been   reported   on   lately,  and  the 
directors   were   informed    that    the    very   necessarj'    work    of 
clearing   and   burning   the    timber   in  the  rubber    fields    and 
the   thinning  out   of  surplus  trees    had  made  good   progress. 
The  younger  fields  were  reported   on   favourably.     The  esti- 
mates for  the  current  year  were  framed  upon  much  the  same 
lines  as    during  the   year  under  review,   and    he   was  afraid 
they  could  not  look   for  a  lessened  cost  of  production.     The 
restricted    estimate   for  the  past    year   was   745,000   lb.,    but 
owing  to   a  severe  outbreak  of   influenza  all  over  the   East, 
and  excessive  rains  during  the  last  few  months  of  the  year, 
the  crop  secured  was  only  732,319  lb.     The  policy  of  restric- 
tion, which  was  estimated  to  have  kept  20,000  tons  of  rubber 
off   the  market,  was  a   veiy   wise   one,   and   considering   the 
stocks    in  London   had    risen  from  about   5,000   tons  in  pre- 
War  times   to   25,000  tons  at  present,   it  was  obvious  they 
w^ould  have  been  still  larger  if  the  restriction  had  not  been 
carried  out.      He  would  have  wished  to   see  the  system   of 
restriction  carried  out  during  the  whole  of  the  present  year. 
The  Company's  crop  would  be  about  1,000.000  lb.  of  rubber, 
and   he  believed   that  if  they   had    been  able  to   reduce  this 
and  all  others  had  reduced  in  ratio,  it  would  have  been  more 
profitable  to   the  Company  to   make    800,000  lb.   of    rubber 
and  dispose  of  it  at  the   enhanced  prices  which  would  cer- 
tainly have  followed  reduced   output.     From  an  agricultural 
pcint   the  Company's  t^'ees   were  yielding    well,    and    their 
prospects  were  good,  and  although  with  the  cessation  of  War 
their    position    had    improved,     they    still    had    to    face    an 
increasing  cost  and  possibly  scarcity  of  labour.     Tlieir  future 
dividends  would    depend  upon   the  market  price  of   rubber, 
which  at  the   present  moment   was  not  very  promising.      A 
profit  of   If/,   per  lb.   on  their  estimated  crop  meant   a  profit 
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on  their  capital  of  5%,  so  he  thought  they  might  look  forward 
hopefully. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  final  dividend  of  3(/.  per  share,  making  a  total  of  25% 
for  the  vear,  was  declared. 


C^OUPTON  AND  COMPANY,  LIMITED. 

The -sixth  annual  general  meeting  was  held  at  Salisbury 
House,  E.C,  on  July  4,  Mr.  A.  A.  Campbell  Swinton,  F.R.S., 
pi'esiding. 

The  Chaii-man  said  it  was  a  pleasure  to  the  directors  to 
be  able  to  submit  accounts  which  quite  justified  the  forecast 
made  at  the  meeting  held  la-st  February.  Comniejli!jijag.uj>on 
some  of  the  items,  he  stated  that  when  the-  feocWBls  were 
made  up  to  -March  1918  the  liability  of  the  Cmnpiny  for 
excess  pn>fits  duty  was  not  settled,  and  £61,549  was  cariicd 
forward  .subject  to  war  taxation  fur  three  years.  He  was 
pleased  to  be  able  to  say  that  they  liad  been  able  finally 
to  settle  with  the  authorities  for  a  sum  of  £35.520.  After 
providing  for  this  ta.x  and  all  charges,  including  dep-.ecia- 
tion,  interest  on  debentures,  and  other  items,  they  had  an 
available  balance  of  profit  of  £38,828,  showing  an  increase 
of  over  £11.000  compared  with  the  previous  year.  The 
reduction  of  the  excess  profits  ta.x  fiom  80%  to  40%  was 
a  substantial  relief,  and  the  effect  of  it  would  be  seen  in 
the  next  balance  sheet.  During  the  feamd  half  of  the  year 
the  profits  had  been  favourably  affected  by  the  redut'tion 
in  special  war  work,  with  a  conse(iuent  increase  in  output 
of  the  Company's  standard  machines;  in  fact,  they  were 
making  better  pix)fits  since  the  War  ceased  than  thev  <lid 
during  the  period  of  the  War.  The  profit  they  had  to  deal 
with,  after  adding  the  carry  forward  from  hist  year,  was 
£04,857,  out  of  which  an  interim  dividend  had  been  paid 
on  the  Preference  shares,  leaving  a  balance  of  £60,176.  The 
directors  propo.sed  to  place  £10.000  to  reserve,  bringing  il 
up  to  £40.500;  to  write  off  the  expenses  incurred  in  c  in- 
nection  with  the  issue  of  debentures,  together  with  the  tax 
on  the  new  .^hare  capital,  £16,396;  and  to  pav  a  dividend 
on  the  share  capital  which,  with  the  interim  dividend  already 
paid,  would  be  equivalent  to  10%  on  both  the  Prefeienc"? 
and  the, Ordinary  shares,  absorbing  a  further  £16,371,  and 
leaving  a  balance  to  be  carried  forward  of  £17,408.  '  The 
demand  for  the  Company's  manufactures  was  still  increasing. 
An  additional  23  acres  of  land  adjoining  the  works  ijad  been 
purchased  in  order  to  provide  for  further  extensions.  At 
the  meeting  in  Februarj-  last  he  explained  the  necessity  for 
increasing  the  Comp.any's  capital,  and  it  was  then  resolved 
to  increase  it  from  £221,007  to  £500.000,  £24.000  of  this 
to  be  new  Preference  shares  reserved  for  the  employees,  and 
the  balance  of  £254,903  to  be  £1  Ordinary  shares.  Messrs. 
Sir  W  G.  A-.imstrong,  Whitworth  and  Company,  Limit^l 
had  offered  to  subscribe  for  250.000  of  these  Ordinary  share; 
at  p.-ir,  on  the  condition  that  two  of  their  directors  should 
be  electe<l  on  the  board  of  this  Company.  The  director^ 
had  accepted  the  offer,  being  convinced  that  it  was  a  favour- 
able one  for  the  Company,  subject  to  the  approval  of  the 
shareholders  in  general  meeting.  Ho  proceeded  to  point 
out  the  advantages  which  were  likely  to  accrue  to  the  Com- 
pany from  Its  association  with  a  "firm  which  had  such  a 
hi-h  reputation  throughout  the  world,  and  stated  that  the 
projwsed  new  directors  were  Mr.  Saxton  Noble  and  Sir 
Glynn  Hamilton  West.  The  Chairman  concluded  by  moring 
tlie  adoption  of  the  report  and  accounts 

Lieut.-Colonel  John  Clibborn.  C.I.E.,  .seconded  the 
motion,  which  was  carried  unanimously,  and  resolutions 
were  passed  increasing  the  maximum  number  of  directors 
^ffT    f'Tr  'V'!"'''^?"'^   approving    the  accepUmce  of    the 

pany,linlr^"-  '"  "" '  ^^  ^'™^'^°='-  ^^■'"^"-'h  and  Com- 


SEGAMAT  (JOHORE)  RUBBER  ESTATES,  LIMITED. 

Tm:  ninth  ordinary  general  meeting  of  this  Company  was 
Jresidi^g     ■■  ^  "'  ^  J^-^t^heap,  E.C..  Mr."  Joseph  Ramsden 

iccmmt^''" ■?''?;"•  '"  "'''■'"^  ,*'"'  adoption  of  the  report  and 
w^re  not'  'u  ^  "'^  '■"^;  'l'-'=»PP"i"ted  that  the  directors 
^  ere   not  able   to    make  a   better   report  of   the    past    year's 

cultif,'""'T.''"'  '^'  •^"^^•''^  ^''"  ""<=  «f  very  great- dtffi- 
t„  ,  •  ;  Ji.  ■■'  ''Srced.  along  with  mo.H  other  companies,  to 
restrut  their  crop  in  accordance  with  the  scheme  of  the 
thU  t  ^'"Y"^.  Association;  and  having  decided  to  do 
this,  at  the  beginning  of  the  year  they  devoted  all  their 
energies  to  estate  work,  thinking-and  he  thomxht  rightly  so 

i^^nfh-  ?>/"J''''  ■'''""'•'■\  K-t  their  crop  i„  the  last  "few 
month.s.  ITiifoHunatelv.  when  the  time  <ame  thev  were  faced 
>vitt,  a  very  bad  epidemic  of  inlluenza  and  also  unfavourable 
weather,  with  the  consequence  th.it,  instead  of  getting  their 

4^  in^',1  ^%T"^^  "^  '^^■^  '"'■•  ^-^^y  ""'°  harvested 
4zr.:.iuo  lb.  Ihey  estimated  to  get  this  year  604,000  lb.,  but. 
««ini:  to  the  difficult  labour  conditions!  he  was  afraid  they 
would  hardly  reach  that  figure.  At  the  same  time,  if  during 
tne  autumn  weather  and  labour  conditions  were  favourable 
iie  personally  saw  no  reason  why  they  should  not  get  some- 
where near  that  amount.  Their  greatest  difficulties  at  the 
present  time  were  in  getting  together  a  sufficient  labour  force 
and  in  providing  food  for  them,  but  he  had  every  confidence 
that  their   agents  and    staff  would   in  time  overcome    these 


difficulties  The  directors  regretted  that  they  were  unable 
to  recommend  the  payment  of  a  dividend.  Last  year  they 
paid  a  sum  of  £6,200  in  excess  profits  duty,  and  this  year 
the  accounts  showed  a  loss  after  taking  into'  account  interest 
on  debentures.  They  expected  to  recover  £6,629  on  account 
of  excess  prtifits  duty  paid  in  the  past— the  total  amount 
paid  by  the  Company— but  their  difficulty  in  recommending 
a  dividend  was  the  redemption  of  debi-ntures,  for  which  they 
had  to  provide  £3,150  each  vear.  With  the  present  uncer- 
tain prospects,  and  taking  tliis  liability  into  consideration, 
the  directors  did  not  see  their  w,iy  to  recommend  a  dividend. 
In  the  meantime  every  £100  of  debentures  redeemed 
strengthened  the  position  of  the  Ordinarj-  shareholder.ss.  He 
was  afraid  they  would  think  him  somewhat  of  a  pessimist, 
but  he  could  assure  them  he  was  not.  He  still  had  groat 
hopes  of  the  rubber  industry,  but  shareholders  would  have 
to  exercise  patience.  They  would  be  interested  to  know 
that  the  directors  had  m:«lc  the  following  forward  sale*  : 
For  1919  they  had  sold  257,600  lb.  ribbed  smoked  sheet  at 
\s.  9(/.  per  lb.  in  godown,  Singapore;  and  for  1920. 
268.800  lb.  ribbed  smoked  sheet  at  It.  lOJi/.  per  lb.  in 
godown.  iSingapore. 

Mr.   \V.    I).    Campbell  seconded  the  motion,    which    was 
carried   unanimously. 


JOHORE  RUBBER  LANDS  (1913)  LIMITED. 
The   fifth   ordinary   general   meeting  of    this   Company    was 
held  on  July  4  at  38  Eastcheap,   ilr.  Joseph  Rimsden  pre- 
siding. 

The  Chairman  said  that  the  crop  for  the  past  year  was 
1.153.925  lb.,  as  against  the  restricted  estimate  of 
1,150,000  lb.,  and  if  there  had  been  no  restriction  this 
crop  could  have  been  exceeded.  The  estimated  crop  for 
the  current  eeason  was  1.824,000  lb.,  of  which  they  had  har- 
vested to  May  31  668.500  lb.  Provided  that  they  could  get 
sufficient  labour  and  that  weather  conditions  were  normal, 
there  was  every  prospect  that  they  wou'.d  obt.iin  their  esti- 
mate. Labour  conditions,  however,  had  been  very  difficult, 
and  at  the  present  time  were  no  better,  and  the  managers 
had  the  greatest  difficulty  in  getting  and  keeping  sufficient 
coolies  to  carry  on.  There  was  also  the  very  serious  ques- 
tion of  the  shorUige  of  rice,  but  the  Government,  he  under- 
stood, was  fully  alive  to  the  position  and  was  taking  steps 
to  meet  it.  Dealing  with  the  balance  sheet,  the  Chairman 
said  that  the  Company  held  on  January  1,  1918,  30,000  shares 
in  the  Segamat  (Johore)  Rubber  Estates,  Limitinl,  and  had 
sold  during  the  year  under  review  4.303  at  an  average  price 
of  £1  I8s.  6il.,  which  had  reduced  the  book  value  of  their 
£25.000  of  Debentures  and  25,700  Ordinarj-  shares  to  £20,541. 
The  market  value  was  very  considerably  more  than  this,  and 
represented  a  reserve  to  this  Company  of  some  £55.000  to 
£60.000.  .Since  the  year  closed  they  had  sold  a  further 
10.700  Ordinary  shares  at  an  average  price  of  £2  1".  3'/., 
SI)  that  the  financial  position  was  much  better  than  woul-d 
apjiear  from  a  casual  reference  to  the  accounts.  Owing  to 
the  labour  and  food  difliculties  to  which  he  had  alluded, 
added  to  the  still  very  liigh  cost  of  materials  for  stores  and 
repairs,  he  saw  no  prospect  of  any  appreciable,  reduction  in 
costs  this  year.  They  had  mainly  to  rely  on  intTeased  crops 
and  a  better  .selling  price.  As  regarded  the  former,  labour 
was  again  the  difficulty,  but  notwithst<aiiding  this  their 
crops  would  be  considerably  increased.  As  to  the  qucetion 
of  price,  it  had  for  some  time  been  a  matter  of  surprise  to 
him  that  a  great  industry  like  theirs  had  had  no  really  busi- 
ness arrangement  as  regarded  its  sales.  There  was  no  doubt 
that  this  country  was  tlie  pioneer  of  the  plantation  rubber 
industry,  and  that  before  the  War  Londim  was  the  principal 
market,  but  owing  to  restrictions  of  shipping  and  want  of 
confidence,  due  to  a  great  extent  to  the  excess  profits  duty, 
we  were  to-day  running  a  great  risk  of  losing  this  trade,  and 
the  sooner  those  largely  interested  in  the  trade  took  the 
matter  uj)  the  better.  The  Coni|)any  had  made  the  follow- 
ing forward  .sales  :  For  1919,  515.200  lb.  of  ribbed  smoked 
sheet  at  1».  9'/.  per  lb.  in  godown,  .Singapore;  179,200  lb. 
first  crepe  at  1".  lO^r/.  per  lb.  in  godown,  .Singapore;  and  for 
1920.  537,600  lb.  of  ribbed  smoked  sheet  at  1«.  lO^d.  per  lb. 
in  godown.  Sing.apore. 

The  report  w.is  unanimously  .adopted. 
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PHE     STATIST. 


[July  5,  1919. 


London  Joint  City  and  Midland  Bank,  Limited. 
— An  interim  dividend  for  the  past  half-year  at  the 
rate  of  18%  per  annum,  less  income  tax,  has  been 
declared,  payable  on  July  15. 

The  Government  of  India  have  just  addres.s€d  local 
governments  and  administrations  on  the  collection  of 
statistics  of  wages,  with  special  reference  to  agiicul- 
tural  wages  and  to  the  wages  paid  in  India's  chief 
industries.  The  collection  and  publication  of  these 
statistics  will,  it  is  proposed,  be  done  annually  in  the 
Department  of  Statistics. 

The  Treasury  have,  given  notice  in  the  current  issue 
of  the  Gazette  that  the  following  stock  has  been  added 
to  the  list  of  stocks  in  respect  of  which  the  provisions 
of  the  Colonial  Stock  Act,  1900,  have  been  complied 
with: — Victorian  Government  5^%  Consolidated 
Inscribed  Stock  (1923-34). 

' '  Modern  Morocco. ' '  A  report  on  trade  pro- 
spects, with  some  geogi-aphical  and  historical  notes. 
Compiled  by  Walter  B.  Harris  and  the  Hon.  W.  Cozens- 
Ha«ly,  K.C.,  M.P.,  for  the  Bank  of  British  West 
Africa,  Limited.  Mr.  W.  B.  Harris  should  know 
something  of  his  subject,  having  had  30  years'  intimate 
exjierience  with  Morocco.  In  this  book  he  throws  a 
flood  of  light  on  to  a  country  with  which  Britishers 
have  comparatively  little  acquaintance.  The  prospects 
of  trade  in  Morocco  are  considerable.  Under  the 
beneficent  influence  of  French  occupation,  anarehy  has 
disappeai-ed,  and  the  people  are  settling  down  to  a 
new,  peaceful,  and  prosperous  existence.  The  French 
landed  in  Casablanca  in  1907.  In  that  year  the  total 
trade  of  the  country  amounted  to  veiy  little  more  than 
4|  millions  sterling.  In  the  last  year  of  normal  trade 
before  the  War  the  figure  exceeded  13  millions  sterling 
— roughly,  it  had  trebled  in  six  years.  There  is  un- 
doubtedly a  future  for  the  Protectorate.  An  excellent 
map  accompanies  tlie  volume,  prepared  by  the  French 
Protectorate  authorities. 


Government  Areas.— Capital  £1,400,000,  in  fl 
shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tona 

a  montli.     The  returns  include  sundry  revenue. 

Tear  ends      Tons   Sort-  .^Revenue-v    ^Bxpenses-^      ^Proflt-^      Price 

Deo,31Stps.MlUed  ing     Amt.Perton  Amt.  Per  ton  Amt.  Pr-ton  end  of 

%         e  £  £  Period 

1916  ...110    744,000  123  1,008,779    27/1    804.091    21/7  216,400      5/10    51/3 

1917  ...18S  1.298,000    8    1,930,657    29/91,236,741   19/0  700,439    10/10    SJi 

1918  ...189  1,303,500  lOJ    2,159,642   33/11,282,226    19/8  877,416    13/5     4+i 
1919. 

Mar.  qr.l83    321,500  13.34  567,547    35/4    342,127    21/4  226,420    14/0 
Apr.   ...  —    116,000    —     204,4fG    36/3    119,385    20/3    85,065    14/7 
May  ...  —    125,000    —     218,787    35/0    125,482    20/2    93,305    14/10 
[  Dividends— 1917,  Deo.,  12^  percent. 

1918,  June,  12J  ;  Dec,  16  per  cent. 

1919,  June,  17i  per  cent. 

Springs  Mines.— Issued  capital  £1,153,500  in  £1 
shares;  £144,517  6%  Deberitures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1917:  — 

Sort-     ,— Revenue^      ^Expenses— >      ^Profit—,     Price 
Tons     Ing       Amt,    J'er     Amt.       Per       Amt.  Per    end  of 


m 

4« 

6A 


Year  to 
Dec.  31 

1917  ... 

1918  ... 
1919. 

mar.  qr, 
Apr.  — 
May  — 


Milled 
313,065 
427,610 


%  £       Ton 

13J    610,440    39/0 
18-7   905,777    42/4 


£         Ton  £       Ton    Period 

345,998    22/1     264.442  16/11     3J 
475,222    22/3    430,555  20/1       3§i 


106,000    17-71   211,210    39/11    131,923    24/10    79,287  16/1 


34,940 
36,070 


—  67,297    38/6 

—  67,487    37/5 


3A 
44,526  25/6  22,771  13/0  3A 
44,327    24/7     23,160  12/10     3^0 

Development  charge  reduced  from  3s.  to  2».  6d.  per  ton  milled  as  from 
Jan.  1,1918. 
Dividend — 1918,  Juno  (Springs  West  .shares) ;  Doc, 
12J  per  cent. 

Van  Ryn  Deep.  — Capital,  £1,196,892,  in  £1 
shares.  90  stamps,  9  tube  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  -  Profits  include 
sundry  revenue. 

Tons     Sort-    ,— Revenue— ,    ,-Bxpenses— ,  ,— Profit— v     Price 

Ing     Amt.Perton  Amt.    Per  ton  Amt.)     Per  end  of 

%           £                       £  £        ton  Period 

20  1,129,892     43/7    605,901    19/6  637,964    24/7     3|i 

21  1,163,005     43/9    545,921220/7 


Year  to    Milled 
Dec.  31 

1917  ...  617,870 

1918  ...  530,550 
1919. 

Mar.  qr.  134,250    20-69   296,369 
Apr.    ...    47,400 
May   ...   49,600 


617,084    23/2      3A 


44/1    146,921    21/8      150,448    22/6 

—  103.659      43/9      49,476    21/3        64,083    22/6 

—  103,492      41/9     49,362    20/3        54,130      21/6 
Dividends— 1917,  June,  20  ;  Dec.  22J  per  cent. 

1918,  June,  22i';  Dec,  221  per  cent. 

1919,  June,  22i  per  cent. 


m 

3J 
312 


A  certain  London 
Bank. 


A  certain  London 
Bank  decided  that 

they  could  print  their 
numerous  department 

forms,  summaries,  paying-in  slips, 
postcards,  acknowledgments,  etc., 
more  efficiently  and  cheaply  in  the 
privacy  of  their  own  office  on  the 
Gammeter  Multigraph  because  this  machine 
would  reduce  the  cost  of  such  printed  matter, 
and  large  and  small  quantities  could  be 
produced  quickly  and  conveniently  as  and 
when  wanted.  They  installed  a  Gammeter 
Multigraph  equipment.  They  tell  us  now 
that  whenever  printed  matter  is  wanted  estimates  are 
obtained  from  the  Gammeter  Multigraph  department  and 
also  from  outside  sources.  Tliis  method  has  proved  that  on 
an  average  the  Gammeter  Multigraph  does  their  work  for  25°/^ 
less  than  any  other  printer  could  do  it.  Your  own  figures  will 
prove  to  you  how  much  tlie  Gammeter  Multigraph  would 
save  you  in  a  year :  these  figures  should  prompt  you  to  write  for 
the  fuller  information  that  we  have  ready  to  send'you  about  how 
other  Banks  are  finding  the  Gammeter  Multigraph  a  sound  investment. 

THE      INTERNATIONAL 
MULTIGRAPH  COMPANY 

Head   OffiL-cs    (London): 

.i;9s,    HOLBORN    VIADUCT,    E.C.I - 

Telephone      -      City  5685 

MANCHESTER:  49.  Arcade  Chambers,  S.  Mary's  Gate 

BIRMINGHAM:  25,  Guildhall  Chambers  Navigation  St. 

and  most  large  towns. 


MM    .     The  Cammeter 

Multigraph 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  as  the 

Provident  Clerks'  &  General  Guarantee  &  Accident  Co.,  Ltd. 

Htid  Omce,        ■    61  Coleman  Street,  Xiondon,    S.C. 
Temporary  Oftlcea,  52/5  Coleman  Street,  B.C. 
Watt  End  Oltica,     199  Piccadilly,  ^W. 
Establlahed  186S. 

GDABANTEB3  FOR  FIDELITY. 

The  Company   ISSUES  BONDS  (or  TBD3TEB3    In  BANKRUPTCY, 
BBCErVKUS  and  LIQUIDATUUS  InOHANOEKY,  «dJ  tot  all  QOVEKK- 
MENT  or  Commercial  Appointmenta  In  which  security  la  repaired. 
AOCLDE.VTrNSUR.\.-N"CE  Ob'  EVERY  KLND. 
LANDLORD  AND  PBOl-EIUTr  OWNElW  LN'OEMNITIEa 
WORKMEN'S  COMl'KNSATION,  FIUE,  BURGLARY,  llOTOR  CAR, 
DRIVERS"       INDEIINITY,        CONTINGENCY.       i'LATE      GLASS, 
LIVE  STOCK.  c.  A.  FREEMAN.  Manwer  &  Secretary. 

Telephone:  LOKDON  WILL 5306  (4LiDe8). 


THE      BUDGET 

FVo\'ides  (or  an  increase  in  DEATH  DUTIES. 

THE    NATIONAL    PROVIDENT 

Provides    rfie    be»t    mean«    of    meeting    this    INCREASED 
BURDEN. 


F*ill  particulan  will  be  sent  post  free  on  application  to 

48    Gracechurch    Street,    E.G.  3. 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN    GIVE  YOU 

In  connection  with  your  Insurances.  Ask  for  Particulars. 

Hsad  Offlce-ee  CHEAP8IOE,  LONDON,  E.G. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  HANCHESTEB. 


Annual  Income   Exceeds 

Assets  Exceed 

Olalm*  Paid  Exee«ci    • 


£4,700,000 

£16,800,000 

-      £28,000,000 


SUBSCRIPTION  TO  ''THE    STATIST. 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


II 


Inland. 

One  Year,  £1  10    0  |  HalfTear,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union). 

One  Year,  £1  17    4  |  Halt-Year,  £0  18    8 

(Post  Free.) 

Officbb  :  61  Cannon  Street,  E.C.  4. 

IMPORTANT    NOTICE. 

All     Editorial      oommunloatlons      should       be 

addressed  to  the    Editor. 

Business   communications  should  be  addressed 

to  the  Manager.  THE  STATIST, 

61  Cannon  Streeti  London,  E.C.  4. 


IMPORTANT  NOTICE. 

Saturday,  the  19th  inst.,  having:  been 
declared  a  Public  Holiday,  "THE 
STATIST"  will  be  issued  on  Friday, 
the  18th. 
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Friday,  July  11,  1919. 

,-OtTBRJWT  Rati-,  ,-P»»7ioc«  Rat»-i 
%         FixKD  %  Fihd 

Bank  Of  England  Rate...     B  (Apr.  5,17)    6J     Jan.l8,'X7 

Bank  of  f  to  Clearing  Banks  : 

England <^      3  days'  notice  ...     3  (Feb.  14, 18)  4       June  19, 17 
Rate     I.  for  Foreign  Money*  4J(Nov.l6,17)  extended  Jan.2,18 

•  Since  January  II,  1919,  this  rate  docs  not  apply  to  French,  Belgian  and 
Italian  balances. 

Deposit  Bates  :— 

Banks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14, 18)  3i      Jan.    2,  It 
Discount  Honses  (Notice).-  3    (Jane  6, 18)  3i      Feb.  14, 18 

t  Foreign  and  Colonial  banke  give  Special  Bates  only  open  deposit*  lor  a  year 

Discount  Rates  :— 

Bank  Bills        

Trade  Bills       


00  Days. 

% 

215 


3  Hoc 
% 

3 
4 


4  Uo«.  6  Uoi. 
%  % 

3,'.        331 

4-4i  4-4J 


AN  ARTIFICIAL  CONDITION. 

We  cannot  repeat  too  often  for  those  who  would  really 
iindei-stand  that  the  condition  of  the  London  Money 
Market  as  it  exists  at  the  present  time  is  a  purely 
artificial  one.  If  the  reader  will  look  at  the  rates 
publiske/l   from  day  to  day  in  the  nopular  Press  he 


44 


THE     STATIST. 


[July  12,  1919. 


might  readily  oome  to  the  conchision  that  money,  as 
tlie  market  phrase  goes,  is  cheap  and  plentiful,  and 
that  there  was  no  material  change  from  pre-War  con- 
<litions.  This,  however,  is  far  from  beiiTg  a  true  pic- 
ture of  the  market  as  it  really  exists.  Abnormal 
credits  have  been  built  up  here  at  home  for  the  pur- 
pose of  carrying  on  the  daily  needs  of  the  home  and 
foreign  trade  of  the  country.  These  credjts  have  re- 
sulted, being  founded  on  no  sound  basis,  in  an  ab-' 
normal  rise  in  the  prices  of  all  consumable  commo- 
dities. There  is  a  shortage  everywhere  of  food  and 
raw  materials  and  even  of  manufactured  goods. 
This  shortage  naturally  leads  to  a  creation  of  undue' 
credits  to  obtain  the  commodities  we  so  urgently  need. 
If  the  rates  artificially  maintained  in  London  were 
justified  by  economic  conditions  we  should  require  to 
be  in  a  position  to  render  some  adequate  economic 
retui-n  to  pay  for  our  large  imports  in  the  recent  past, 
as  well  as  those  we  are  compelled  to  obtain  in  the 
present.  As  a  matter,  of  fact,  we  owe  the  United 
States  of  North  America  moi-e  than  a  thousand  mil- 
lions sterling,  and  we  have  no  means  at  present  either 
of  supplying  commodities  or  rend-ering  ser\'ices  which 
would  enable  Us  to  meet  such  a  debt.  In  addition, 
we  have  incurred  large  liabilities  in  South  America 
and  elsewhere  for  which  likewise  at  the  moment  we 
are  upable  eitlier  to  export  commodities  or  render  ser- 
vices. Here  at  home  we  have  created  what  is  known 
as  the  floating  debt,  amounting  in  its  most  pressing 
foirni  to  roughly  fifteen  hundred  millions  sterling, 
which  is  equivalent,  stated  in  money  value,  to  some- 
thing like  twice  the  National  Debt  as  it  stood  at  th^ 
outbreak  of  the  recent  War. 

It  is  complained  that  our  consumption  of  com- 
modities is  increasing,  while  our  production',  far  from 
keeping  pace  with  our  increased  consumption,  is 
itself  actually  decreasing.  The  comparison  with  our 
consumption  now,'  as  we  show  elsewhere,  is  made 
with  a  period  when  our  consumption  both  of  food  and 
of  clotliing  was  rigorously  restricted  by  law.  Thei-e 
seems  very  little  reasonable  doubt  that  the  period 
selected  for  comparison  is  one  when  the  consumption 
of  the  country  was  so  restricted  that  the  health  of 
our  people  was  seriously  affected  by  inadequate  nutri- 
tion. To  try  and  induce  people  to  consume  less  food 
than  is  required  for  their  proper  nourishment  is  clearly 
not  sound  policy.  To  urge  those  who  have  the  means 
of  increasing  production  to  make  every  possible  effort 
to  that  end  is  of  course  quite  sound.  It  will,  how- 
ever, take.soine  time  to  enable  us,  particularly  in 
this  country,  to  increase  production  to  any  very 
material  extent.  It,  has  to  be  remembered  that  we 
require  virtually  to  import  two-thirds  of  the  food  we 
consume,  and  in  addition  to  import  a  still  larger  pro- 
portion of  the  raw  materials  we  require  for  our  manu- 
factures. -Something  like  80%  of  the  population  of 
this  country  is  an  urban  population.  That  is  to  say, 
what  we  mean  in  this  country- by  work  is,  to  the 
extent  of  some  80%  of  our  population,  the  making 
up  into  a  consumable  form  of  raw  produce 
obtained  from  outside.  The  bountiful  harvests  about 
to  be  gathered  in  North  America  should  materially 
assist  towards  increasing  our  supplies  of  certain  food- 
stuffs, and  particularly  of  grain.  There  is  a  heavy 
deficit,  which  has  accumulated  during  the  past  four 
years,  in  the  wheat  production  of  Europe,  which  is 
only  partially  made  up  by  the  excellent  harvest  which 
appears  to  be  assured  in  North  America. 

Consequently  the  hai-vests  of  the  Northern  hemi- 
sphere this  season  will  partially  offset  the  accumulat- 
ing deficits  of  the  wheat  supplies  of  Europe.  If  the 
hars'est  to  be  gathered  next  spring  in  the  Southern 
hemisphere  is  equally  favom-ahle,  it  will  further  assist 
in  reducing  those  deficits.  Inasmuch,  however,  as 
the  harvests  of  the  Southern  hemisphere  only  consti- 
tute some  10%  of  the  world's  total  production  of 
wheat,  they  can  only  be  expected  to  assist  to  a  partial 
extent.  It  seems  therefore  probable  that  we  shall 
have  to  wait  for  the  garnering  of  another  harvest  in 


the  Northern  hemisphere  before  we  can  hope  to  look 
for  anything  like  a  noraial  supply  of  wheat  here  in 
Europe. 

With  regard  to  raw  materials,  the  two  gi-eat  com- 
modities which  are  annually  gathered  are  cotton  and 
wool.  Cotton  comes  chiefly  from  North  America, 
and  therefore  may  be  included  in  a  sense  i(i  the  crops 
of  the  Northern  hemisphere.  *  Our  w'ool  supplies,  on 
the  other  hand,  are  supplied,  so  far  as  the  international 
markets  are  concerned,  to  an  extent  of  more  than  60% 
by  countries  within  the  confines  of  the  British  Empire, 
and  practically  the  whole  of  what  we  may  call  for 
convenience  the  international  suppl}'  comes  from  the 
Southern  hemisphere.  In  the  Southern  hemisphere  it 
is  still  mid-winter,  and  it  will  not  be  possible  to  esti- 
mate the  probable  magnitude  of  the  world's  supply  of 
wool  in  the  coming  season  until  we  have  information 
ot  the  wool  clip  in  the  great  sheep-raising  countries 
south  of  the  Equator. 


BJ^NK  OF  ENGLAND. 

The  outstanding — and,  indeed,  practically  tlie  only 
material — movement  disclosed  by  the  week's  Bank  re- 
turn is  an  increase  of  £38,291,346  in  "other"  de- 
posits, or  bankers'  balances,  corresponding  with  an 
almost  equall}^  large  addition  to  Government  securi- 
ies,  due,  of  course,  to  the  abnormal  and  temporary 
conditions  incidental  to  the  Victory  Loan  issue.  Tlie 
amount  of  the  Government  securities  —  i.e., 
£136,946,000— is  the  highest  touched  since  Feb- 
ruary 7,  1917,  when  the  5%  Loan  was  being  issued. 
Then  the  amount  to'uched  the  record  figure  of 
£212,396,000.  The  amount  of  the  reserve  shows  an 
increase  of  nearly  £500,000,  but  the  ratio  to  liabilities 
is  over  two  points  lower  at  11.96%.  On  February  7, 
1917,  the  percentage  was  13J,  while  on  Januaiy  1 
last,  following  the  turn  of  the  year,  11.71%  was 
recorded. 


POSITION  IN  NEW  YORK, 

TuERE  has  again  been,  in  spite  of  the  great  heat  re- 
ported from  that  centre  and  indeed  all  over  the  United 
States,  very  active  dealings  this  week  on  the  New 
York  Stock  Exchange.  Dealings  have  been  as  high 
as  a  million  and  three-quarter  shares  officially  noti- 
fied on  various  occasions.  It  will  be  remenibere<l 
that  quite  recently  the  daily  dealings  exceeded  the " 
two-million  share  level,  and  as  this  was  accompanied 
by  veiy  active  speculation  in  produce  in  various 
centres  throughout  the  Union,  there  was  considerable 
alarm  at  the  growth  of  speculation.  The  Washington 
authorities  took  measures  with  a  view  to  checking 
what  they  regarded  as  abnormal  activity  in  the  Stock 
as  well  as  in  the  Produce  markets.  For  a  time  the 
influence  of  the  Government  wa.s  sufficient  to  <*lieck 
speculative  activity  to  a  considerable  extent,  but  the 
favom-able  conditions  prevailing  in  the  LTnited  States 
have  led  to  a  revival  of  activity  in  this  direction.  It 
is  not  surprising  that  the  financial  world  and  the  com- 
mercial classes  in  the  great  centres  of  population  in 
the  United  States  should  be  elated  at  the  highly  favour- 
able economic  conditions  now  so  generally  prevailing 
throughout  the  Union. 

It  has  to  be  remembered  that  the  United  States, 
in  spite  of  a  great  growth  in  manufacturing  industry 
which  resulted  from  the  fall  in  prices  for  raw  pro- 
ducts in  tlie  'nineties  of  the  last  century,  is  still  pre- 
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eminently  a  producer  of  raw  products.  There  ife  still 
owing  to  the  United  States  an  unpaid  balance  exceed- 
ing a  thousand  millions  sterling  for  raw  materials  and 
finished  products  supplied  mainly  to  this  country  by 
the  United  States  during  the  period  of  the  recent 
War.  Now  the  United  States  has  an  unprecedentedly 
large  harvest  of  cereals,  and  particularly  of  wheiit,  at 
a  time  when  there  is  an  actual  shortage  of  food  in 
the  consuming  markets  of  Europe.  Europe  is  the 
greatest  wheat  consumer  of  all  the  Continents,  and 
until  the  outbreak  of  the  War  she  was  by  far  the 
greatest  wheat  producer.  In  the  years  that  preceded 
the  War  EnglaJid  was  practically  the  only,  great 
market  which  was  accustomed  to  import  wheat  eveiy 
year  upon  a  great  scale.  France  and  Italy  were  im- 
jiorters  to  a  small  extent  in  years  of  scarcity,  but  their 
demands  were  more  or  less  intennitteiit.  Germany, 
in  the  12  or  15  years  before  the  War.  had  l)ecomo 
accustomed  to  import -wheat  in  varying  amounts 
extending  between  ]5%  and  20%  of  her  requirements. 
Russia,  Eoumania,  and  Hungary  were  practically  the 
only  countries  in  Europe  which  grew  wheat  in  excess 
of  the'r  own  local  requirements.  Consequently  the 
international  markets  were  dependent  for  supplies  upon 
North  America,  India,  and  the  countries  in  the 
f-'outhern  hemisphere.  Now  nearly  eveiy  counli-y  in 
Europe  is  desirous  of  importing  wheat  if  she  can 
obtain  the  credit  whereby  to  do  so.  The  world's  total 
production  of  wheat  was  estimated  a  little  before  the 
War  to  somewhat  exceed  four  thousand  million 
bushels.  Of  this  amount  Europe  produced  appre- 
ciably over  .50%  of  the  total.  The  United  States,  after 
meeting  the  demand  for  home  requirements,  had 
available  for  export  an  amount  a  little  under  2(1%. 
The  countries  of  the  Southern  hemisphere  contrilnried, 
as  alwve  stated,  about  10%  of  the  world's  production, 
and  India  usually  furnished  the  balance. 

SILVER. 

Silver  fluctuated  in  price  during  the  past  week 
between  52^d.  and  5id.  per  ounce.  The  price  closes 
to-night  at  53|(/.  There  is  a  very  gi-eat  diversity  of 
opinion  in  London  as  to  the  future  course  of  tlie  Silver 
market.  On  the  whole,  we  incline  to  the  opinion  of 
a  hardetiing  tendency  in  price.  Our  reasons  for  arriv- 
ing at  that  conclusion  we  will  state  frankly,  so  that 
the  reader  will  have  an  opportunity  of  forming  an- 
opiniori  of  his  own  upon  tlie  facts  so  far  as  we  have 
been  able  to  ascertain  them.  The  most  consen'ative 
opinion  in  the  market  is  that  prices  will  be  maintained, 
hut  that  a  further  rise  is  improbable.  On  the  other 
hand,  sound  authorities  predict  an  appreciable  im- 
provement. So  far  as  we  can  gather,  none  of  the 
important  dealers  on  the  market  look  for  an  appre- 
ciable or  long-sustained  fall.  All  'are  ;agre6d  that  the 
demand  for  India  is  the  dominant  factor  in  the 
situation,  while  the  demand  for  the  Par  East  is  an 
uncertain  factor.  At  present  the  United  States  is 
withholding  supplies  owing  to  exchange  con- 
ditions. China,  as  we  said  last  week,  appears  to  be 
buying  when  any  silver  offers,  but  there  is  no  indica- 
tion at  present  that  she  is  in  urgent  need  of  supplies. 
India  is  not  much  in  evidence  on  the  market  &t 
present,  and  of  course  it  has  to  be  remembered  that 
she  has  taken  something  like  600  million  ounces  during 
the  past  five  years,  which  is  more  than  the  total  world's 
supply  mined  during  that  period. 

THE  POSITION  IN  INDIA. 

TiiERK  seems  every  reason  to  hojie  that  India,  whicli 
has  enjoyed  a  prolonged  "period  of  prosperity  extend- 
ing now  over  nearly  20  yeare  and  only  partially 
interrupted  by  the  drought  of  last  season,  will  again 
enjoy  a  period  of  active  trade  in  the  season  now  ap- 
proaching. It  will  be  remembered  that  the  monsoon, 
as  We  were  infonned  at  the  time  by  cable,  burst  at 
the  beginning  of  the  second  week  in  June,  and  was  of 
a  very  favourable  character.  Last  week  we  reported 
that  the  belated  cables,  which  now  arrive  may  days 
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after  due,  reported  a  cessation  of  the  rains.  This,  as 
we  said  at  the  time,  need  cause  no  alarm,  because 
experience  shows  that  even  in  ycai-s  of  tlie  l^est  mon- 
soons, which  extend  over  a  period  of  three  months, 
rain  has  rarely  or  never  been  known  to  continue  every 
day  throughout  the  period.  The  latest  advices  we 
have  to  report  show  that  the  rains  have  been  resumed 
in  copious  torrents,  and  the  general  feeling  in  India 
is  consequently  one  of  elation  regarding  the  highly 
favoural)le  prospects.  India  is  to  an  extent,  which  is 
tnie  of  very  few  countries  having  such  an  enormous 
population,  dependent  upon  agriculture  for  the  wel- 
fare of  something  like  9S%  of  her  total  population. 
This  is  not  by  any  means  an  altogether  healthy  state 
for  any  country  in-  the  present  world's  state  of 
economic  development,  but  it  illustrates  forcibly  the 
dependence  of  India  upo«  the  monsoon  for  making 
the  lands  of  that  vast  countiy  fertile.  The  dominant 
factor  in  the  economic  situation  in  India  at  the 
moment  is  the  duration  of  the  monsoon,  which  it  is 
hoped  will,  with  veiy  few  breaks,  continue  well  into 
the  month  of  September. 

At  present  there  is  considerable  demand  for  ex- 
change, as  India  is  sending  large  consignments  of  jute, 
of  copra,  and  of  hides,  all  urgently  needed  in  the 
European  markets. 


INDIA  COUNCIL  SALES. 


-This  Week- 


A.moant.,. 


,         Next  We«k 

Offereil  Applications         Allotted        To  be  Offered 

...  Rs.l.on.iio.ono  lis.i,!<.';.,';.-,,nrin  Hs.i.oo.no.noo  Es.l.i  o,oo,000 

Allotments  on  Tuesday,  July  8,  1919. 


-BilU 


B3. 


^Deferred  T.T.-,  , 

Us.  1,80,85,000 

Us.  Rate 

31,t:8,000      1/7-9374 

4'',07,000       1/7-9374 

17,55,000      1/7-9374 


-Immediate  T.T.-, 

Ks.  5,00,000 

Rs.  Rate 

1,35,000      1/8 

1,35,000       1/8 


Appli'-ations    . 
Drafts  on — 

Calcutta 

Bombay        , 

Madras 

Total         ...  —  —        97,30,000      1/7-937        2,70.000 

Allotted      ...  —  —  51%  51% 

S:.lci=  (or  week  to  ,Tulv  7, 1919  Rs.l,00,00,nnO  realialnc  £830,801  fl/7-9) 
.«  es,  Apr.  1,'I9,  to  Juh  7, '19  T{3.7,80,nn,000  „  £0,i:!i,7r,8  (1/7-6) 
S  Ics,  Apr.  1. '18,  tjXIar.  31,'19  R3.15,50,00,000  „  £11,616,764  (1/6-8) 
Salis,  Apr.l,  'li,  tolIar.31,"18  Es.15,20,00,000      „  £31,106,213    (1/4-5) 


1/8 


The  Stock  markets  in  the  first  part  of  this  week 
showed  distinct  signs  of  revival.  Generally  speaking, 
the  setback  that  had  occurred  in  quotations  was  con- 
sidered to  have  been  much  less  than  anyone  could  an- 
ticipate before  the  Victory  Ijoan  campaign  opened ; 
and  this  circumstance  was  naturally  re^ul  as  a  sign  of 
the  public's  disposition  to  sit  tight.  Indeed,  there 
seems  so  little  disposition  to  part  with  securities  that, 
but  for  the  expected  rush  of  postponed  new  issues  next 
week,  a  distinct  rise  in  markets  might  have  been 
looked  for.  On  Thursday  the  House  of  Commons  an- 
nouncement of  an  increase  of  as  much  as  6s. 
per  ton  in  the  price  of  coal  caused  something 
akin  to  dismay  in  the  ranks  of  professionals, 
especially  those  concerned  with  railway,  public  utility, 
and  industrial  junior  securities;  and  marking  down  of 


BARCLAYS     BANK 

LIMITED 

(with    which    is    amalgamated    the    LONDON 

PROVINaAL  &  SOUTH  WESTERN  BANK  Ltd.). 

Business   with  Spain. 

By  mrans  of  arranpernents  concluded  with  many  of  the 
principal  Spanish  BankR,  increased  banking  facilities  for 
business  with  Spain  are  now  available. 

INQL1RIES    FROM    INTERESTED    PARTIES    ARE 
INVITED. 

A  dtiress  t 

The  Foreign  Manager,  168  Fenchurch  St.,  E.C.3- 
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quotations  become  prevalent.  Undoubtedly,  from 
every  industrial  point  of  viev/  such  a  rise  in  the  price 
of  coal  is  a  matter  of  the  gravest  concern. 


In  the  gilt-edged  section,  Consols,  after  dropping 
to  52  on  Monday,  recovered  on  Wednesday  to  52J, 
but  later  relapsed,  and  closed  at  52 J.  The  5%  Loan  is 
a  little  harder  on  the  week  at  94|.  Except- 
ing an  improvement  of  2*  points  to  82  in  South 
African  4%  Stock,  1943-63,  Colonial  issues  call  for 
no  comment.  Among  Foreign  Government  stocks 
Argentine  5%  of  1886  are  better  at  97,  but  the  majority 
of  other  movements  are  against  holders.  Thus, 
.Japanese  have  shed  one  to  two  points,  and  Eussians 
have  been  weak.  The  French  5%  War  Loan  is  no 
better  than  77,  and  the  4%  "British  issue  of  Eentes 
closes  at  62i. 


Home  rails  looked  a  little  better  market  at  one 
time,  but  the  coal-price  announcement  caused  fresh 
weakness  to  develop.  American  rails,  or  rather 
the' few  issues  which  are  not  deposited,  standout 
prornineutly  good,  several  sliarp  rises  corresponding 
with  New  York  axlvances  and  deriving  stimulus  from 
the^  further  fall  in  the  exchange.  Weakness  has 
again  been  very  noticeable  in  the  foreign;  railway 
section.  A  good  many  Argentine  Ordinary  stocks  have 
fallen  two  points  further,  while  Great  Western  of 
Brazil  have  tum-bled  badly,  the  Preference  being  no 
better  than  5^  and  the  Ordinaiy  closing  at  only  4,  as 
against  6  and  4|  respectively  a  week  ago.  Among 
Colonial  rails  Grand  TVurik  First  and  Second  Prefer- 
ences have  been  weak  features  ;  but,  on  the  other  hand, 
Canadian  Pacific  have  scored  an  advance  of  Si  points 
to  18 li,  following  the  lead  of  New  York. 


In  the  industrial  a.nd  general  sections,  buying  of 
several  bank  shares  at  higher  prices  is  attributable  to 
the  half-yearly  dividend  declarations.  Breweries,  on 
the  whole,  have  been.fimi,  and  renewal  of  demand  for 
land  shares  is  reflected  in  small  improvements,  Sudan 
Plantations  being  prominent.  Shipping  shares  were 
the  subject  of  further  buying  orders  in  the  early  part 
of  the  week,  but  reaction  set  in  later.  -Numerous  coal, 
iron,  and  steel  descriptions  have  been  marked  down, 
though,  on  the  whole,  not  appreciably.  Tile  leading 
Marconi  issues,  after  early  flatness,  have  recovered  a 
little.  Among  industrials,  the  tendency  has  been 
irregular,  tliough  here  and  there  a  few  recent  favourites 
kave  received  fresh  support,  notably  Imperial  and 
British  and  American  Tobacco  and  Associated  Cement 
In  textiles,  Courtaulds  and  Listers  have  dropped  a  small 
fraction  of  their  recent  advances. 


That  the  gambling  fever  in  tlie  Oil-share  market 
has  not  yet  subsided  is  evident  from  the  rushing 
up  cf  the  price  of  English  Oilfields  to  over  £.3, 
though,  as  yet,  purchasei-s  ha.ve  merely  statements  and 
not  results  to  go  upon.  In  the  first  part  of  the  week, 
further  sharp  ad-\-ances  occurred  in  the  market  leaders, 
notably  in  Shells,  Bunnahs,  aiid  Mexican  Eagle,  but 
later,  a  good  bout  of  profit-taking  had  the  effect  of 
bringing  quotations  back,  though  not  sufficiently  to 
offset  the  previous  rises. 


may 
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A  BETTER  tendency  has  been  observable  in  the  Mining 
markets  during  the  past  week,  especially  in  the  South 
African  section.  The  rises  in  quotations  have  been 
numerous,  and,  in  the  case  of  the  leading  Eastern 
Eand  shares,  and  in  Eand  Mines,  Central  Mining, 
and  Eose  Deep,  substantial.  Among  Ehodesians, 
EezeMe  and  Tanganyikas  have  been  prominent. 
West  Africans,  on  the  other  hand,  have  been  much 
quieter  than  they  were  last  week,  and  profit-taking 
has  given  prices  an  iiTegular  appearance.  Elsewhere 
Burma  Corporation,  on  strong  buying,  have  risen 
to  £-8. 


WITWATERSRAND    GOLD. 

SiiAKEHOLDEKS  of  tliis  mine  have  come  off  badly 
through  the  rise  in  working  costs  reducing  the  profit 
margin  to  a  very  small  figure.  Everything  depends 
upon  the  labour  supply  and  the  way  in  which  the 
narrow  strip  of  dip  ground  of  about  200  claims,  known 
as  the  ''T"  piece,  opens  up  in  depth.  This  year's 
indications  show  distinct  improvement,  and  the  official 
view  is  that  if  the  results  being  obtained  at  present  in 
the  bottom  levels  of  the  mine  continue  down  the 
prospects  will  be  better  than  for  some  time  past. 
These  results  for  the  four  months  to  April  30  are 
shown  below :  — 


Reef 

Reef 

Feet 

Width 

Value 

Le^el 

Driven 

In. 

Dwt. 

25  East      

160 

68 

86 

25  West     

100 

28 

98 

26  East  and  West 

360 

44 

10-1 

27  East      

„.        ...         30 

13 

10-9- 

27  West 

20 

10 

26-8 

During  the  March  quarter  70.1%  of  the  develop- 
ment footage  was  in  payable  ore,  and  1,170  feet  of 
reef  exposed  averaged  9.8  dwt.  over  44  inches  width. 
In  comparison  it  may  be  noted  that  in  respect  of  the 
lowest  levels  alone  last  year  the  isercentage  payable 
was  56%,  the  average  reef  width  40  inches,  artd  the 
value  11. 7  dwt.  The  ore  reserves  at  December  31 
were  estimated  at  1,390,000  tons,  averaging  6.1  dwt. 
over  71  inches.  This  was  an  increase  of  72,000  tdns 
for  the  year,  but  it  has  to  be  noted  that,  of  474,671  tons 
of  mine  ore  milled,  130,000  tons  came  from  reclamatioh 
work  in  the  upper  levels.  Besides  the  improved  de- 
velopment results  there  seems  to  be  hope  for  share- 
holders in  tlie  more  extensive  employment  of  jack- 
hammer  drills.  These  small  but  highly  efficient 
machines  were  introduced  on  the  mine  in  the  latter 
part  of  1918,  but  to  a  limited  extent  only,  owing 
to  insufficient  compressed-air  supply.  The  scope  for 
reduction  of  stoping  width  through  the  increased  use 
of  these  drills,  as  soon  as  sufficient  compressed  air  is 
available,  can  be  seen  from  the  following  statement:  — 
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Slope 

Per- 

Tons  Broken 

Width 

cont-ige 

per  Shift 

01aS3  of  Work 

Fathoms 

In  -  hes 

Sloped 

Worked 

Reciprocatiug  m.icblDea 

626 

63 

3-4 

688 

Hjdromar:  mficUines     ... 

...    10,265 

80 

652 

11-S8 

Jack-hammer  nuchiues 
Hand  labour      • 

iOO 

61 

•96 

8-41 

...      7,345 

52 
68 

30-44 

■96 

Totals  and  average... 

...     18,438 

100  00 

— 

As  regards  opevd 

lions    there 

Las 

so  far  been  little 

improvement  manifested,  but  Jhe  factors  above  men- 
tioned have  scarcely  had  time  to  become  effective.  The 
results  for  recent  years,  and  months  are  shown 
below ;  — 

Issued  Capital:   £460,62.3   in  £1  Shares. 


Gold 

Working 

Ore 

Yield 

Costs         Working 

N'et 

.UUled 

per 

per       , Prolit , 

Profit* 

.— Dividend- 

Tons 

Ton 

Ton           £  .    Per  Ton 

£ 

£         »« 

1913     . 

.    «9,M00 

25/3 

14/9        245,662 

10/9 

242,303 

234,R12      50 

19U     . 

.    603,150 

24/3 

13/6        271,023 

10,9 

249,450 

231,813       50 

1915     . 

.    501,800 

25/7 

14/9        274,251 

10/10 

234,799 

2;i4,sl2       50 

191B     . 

.    615,900 

25/4 

15/4        258,1119 

10,0 

237,815 

2J4.812       50 

1917     . 

.    451.015 

24/ JO 

17/3        171,207 

7,7 

158.734 

164.3U8       35 

191S     . 

.    42S,&50 

23,2 

19/3          83.381 

8,11 

91,1C-J 

70,444       15 

1910. 

Mar.  qr 

101,400 

22/8 

20/3            9,900 

l/U 

— 

—          — 

.\pr.    .. 

.       32,500 

25/1 

21/7             ."1,6(19 

3/6 

— 

—          — 

SI  IV    .. 

35;f00 

24;  1 

21/0             5.470 

3/1 

— 

—          — 

•  Aiter  payment  ol  taxes  anij  incKiding  lar.j 

p  simdry 

revenue. 

VEREENIGING  ESTATES. 

The  steady  and.  in  the  aggregate,  substantial  pru- 
gress  achieved  by  this  South  .\frican  coal,  farming, 
forest-owning,  and  general  industrial  undertaking  was 
checked  but  not  stopped  last  year.  The  check  was  due 
mainly  to  exceptionally  heavy  rainfall  early  in  the 
yuav,  causing  a  sharp  decline  in  the  farming  profit, 
due  to  the  failure  of  the  mealie  crop  and  losses  of 
sheep.  The  influenza  epidemic  also  resulted  in  a  small 
reduction  in  the  coal  output  of  the  oij^rating  mine  and 
increase  in  costs.  However,  the  price  obtained  for 
the  coal  was  better,  and  consequently,  despite  the  out- 
put declining  from  592,413  tons  in  1917  to  .581,296 
for  191S,  the  profit  from  this  source  was  £36,657, 
against  £37.228.  The  farming  profit  of  £11,935  com- 
pares with  £20,665,  and  profit  on  share  sales- brought 
in  only  £271,  against  £4,723.  This,  however,  was 
more  than  balanced  by  larger  sundry  revenue,  includ- 
ing initial  receipts  amounting  to  £4,862  in  respect  of 
dividends  on  shareholdings  in  subsidiaiy  companies. 
The  net  outcome  of  the  year  is  a  balance  profit  of 
£32,117,  against  £38,20-5  for  1917.  For  the  first 
time  for  verv  many  years  there  is  now  a  credit  balance 
to  profit  and  loss  account.  The  balance  sheet  shows 
a  healthier  financial  position,  and  it  would  seem  that 
a  new  era  is  about  to  commence — the  era  of  dividend 
payments,  small,  of  course,  at  first,  but  with  a  dis- 
tinct prospect  of  increasing.  The  issued  capital  con- 
sists of  £730,580  in  £1  shares  and  £200,000  in  5J% 
First  Mortgage  Debentures,  redeemable  at  103%. 
Profit  and  Loss  Account. 


Coal  profit      

Furmin?  profit         

Profit  on  »hare  sales  

Rcnli  and  royalties 

Sundry  revenue        

Total 

Interest  on  loans  and  Debentures  .., 

iDcom*  tax 

General  oharcres  and  office  expenses, «tc.., 
Lo3.^on  farmins 

Amoonts  written  off  « 

Depreciation  reserve  

Total 

Balance  profit  

Brought  forward      

Carried  forward        9.359Dr  S2,7oS  Dr.60,9WDr."7,r9? 

*  Including  interests  and  dividecds,  £4,862. 

We  have  in  the  past  described  the  Company's  pro- 
perties veiT  fully.  Suffice  it  now  to  say  that  it  has 
two  developed  coal  mines,  one  operating  and  the  other 
shut  down,  but  maintained  in  condition  pending  in- 
crease in  trade  demand.  Its  landed  jiroperty  consists 
of  127,340  acres  lying  on  both  sides  of  the  Vaal  Eiver 
and  having  a  total  frontage  thereto  of  over  50  miles. 
The  situation  is  idbal  for  farming  and  stock-raising, 


1918 

1917 

1916 

1916 

£ 

£ 

£ 

£ 

3(=,657 

37.228 

34.623 

30,204 

11.9?5 

20.665 

7,088 

271 

4.7'3 

— 

— 

5.530 

4  238 

4,211 

3849 

7,136" 

678 

1.152 
47,074 

92 

61,519 

67,432 

34.145 

11,000 

11,020 

13,776 

13.992 

— 

1.075 

IfO 

793 

9,220 

7,815 

5,837 

7.100 

— 

— 

— 

713 

4,084 

3..' 65 

6.7f0 

7.731 

6,098 

4,852 

4,632 

4,093 

...    29,402       29,227       30,145       33,S'21 

...    32.117        3«.205        16.829  ?24 

Dr.22,7««  Dr.SO  »«<  Dr.77,r9.JDr.7S.0/S 


and  a  Jarge  proportion  of  the  area  is  Ix'ing  devoted 
to  this  purpose  with  success.  This  year  is 
expected  tio  show  a  very  large  expansion  in  mealie 
and  wool  production,  and  improvement  in  the  num- 
bers and  quality  of  sheep  and  cattle.  A  forest  • 
planted  on  a  large  acreage  over  20  years  ago  has. so 
grown  us  to  be  now  ready  for  supplying  timber  on  a 
substantial  scale.  There  are  about  4|  million  trees 
in  situ,  mainly  pine,  eucalyptus,  and  oak.  A  railway 
has  been  completed  througii  the  foitest,  and  as  soon  as 
a  sawmill,  now  being  erected,  is  finished  commercial 
cutting  will  commence.  The  Company  has  other 
strings  to  its  bow.  and  as  the  Vereeniging  district  is 
considered  to  be  oite  of  tiie  best  sites  for  South  .\frican 
industrial  enterprise,  progress  is.  expected  now  that  the 
pioneer  stage  has  been  passed.  It  would  be  unwise, 
however,  to  look  for  very  rapid  or  huge  expansion  in 
earnings,  and  by  the  nature  of  things  there  are  almost 
bound  to  ])p  adverse  periotls  and  seasons.  Hence,  in 
attaching  a  value  of  26.s-.  6(/.  now  to  the  £1  shai-es, 
with  £200,000  Deljcntiires  still  outstanding,  the  future 
prospects  are  discounted  for  a  few  years  ahead. 


AMALGAMATED    ZINC. 

The  directors  say  in  their  report  for  the  second  half  of 
1918  :  "  The  general  outlook  is  such  as  to  give  those.in 
charge  of  the  aff-.iirs  of  base-metal  companies  cause  for 
considerable  thought."  Shareholders  also  cannot  but 
be  concerned  at  the  uncertainty  of  the  market  out- 
look, especially  of  lead  and  zinc,  which  have  been 
protluced  in  unprecedented  quantities  during  the  War. 
and  are  now  the  subject  of  relatively  poor  trade  de- 
mand with  great  stocks  on  hand  of  both  new  and  scrap 
metal.  There  are,  in  addition,  for  -Amalgamated  Zinc 
shareholders  two  other  disconcerting  factors  bearing 
on  the  future.  For  years  the  Company  has  been  de- 
pendent for  the  bulk  of  its  earnings  upon  the  treatment 
of  the  zinc  tailings  of  the  North  and  South  Broken 
Hill  Mines  under  contract.  The  North  contract  at  a 
low  fixed  price  per  ton  has  been  a  particularly  profit- 
able one.  It  terminated  on  April  30,  and  the  section  of 
the  Amalg.amated  Company's  plant  hitherto  working 
on  material  from  the  North's  concentrating  plant  has 
been  switched  on  to  deal  with  the  Company's  own 
dump,  containing  about  382,000  tons  of  tailings.  The 
contract  with  the  Soutli  Broken  Hill,  which  is  on  a 
profit-sharing  basis,  terminates  on  December  31,  sub- 
ject to  such  extension  as  may  be  involved  in  tlie  periods 
of  suspension  that  have  taken  place.  There  is  also 
the  circumstance  that  the  recently  made  contract  with 
the  Broken  Hill  Junction  Company  has  proved  un- 
satisf actor}',  and  is  to  be  suspended.  Unless  fresh 
contracts  can  be  fixed  up — in  which  connection  it  has 
to  be  remarked  that  the  principal  mines  have  now 
either  their  own  tailings  treatment  plants  or  intend  to 
erect  them — the  profitable  life  of  the  .Amalgamated  Zinc 
Company's  tailings  treatment  business,  which  in  the 
past  10  years  has  enabled  28  dividends  to  be  paid,  wiji 
be  within  measurable  distance  of  its  end.  The  directors 
have  made  some  provision  against  this  contingency  by 
promoting,  financing,  and  developing  the  production 
of  zinc  metal  by  the  electrolytic  process  at  Risdon. 
Tasmania.  The  Electrolytic  Zinc  Company  of  Aus- 
tralasia Proprietai-y  is  the  name  of  the  subsidiary 
operating  Company,  of  whose  issued  capital  of  £400,L»0() 
the  Amalgamated  Zinc  Company  holds  240,000  £1 
shares.  The  first  unit  of  the  plant  has  recently  been 
running  continuously  and  producing  at  the  rate  of  9-5 
tons  oT  zinc  per  week.  Plans  for  increasing  this  to 
100  tons  per  day  are  nearly  completed,  and  their 
execution  will  require  a  large  outlay,  part  of  which  will 
be  provided  by  the  .Amalgamated  Zinc  Company  and 
a  portion  by  the  South  Broken  Hill  Company.  Nii 
information  is  yet  available  as  to  the  profit-earning 
power  of  the  new  concern,  and  meantime  it  may  be 
noted  that  the  surplus  liquid  assets  of  the  Amalgamated 
Zinc  Company,  apart  from  shareholdings — mainly  the 
aforementioned    and    also    119,250  £1  shares  in  the 
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^Minerals  Sfjuiration  and  De  Bavay's  Processes  ol 
Australia — ^liacl  been  reduced  to  £87,599  at  Decem- 
ber 31  last.  The*issued  capital  is  £.300,000,  in  £1  sliares, 
now  priced  at  2o.s.  9d. 


HENDERSON'S  TRANSVAAL  ESTATES. 

"We-  emphasised  a  year  ago  that  the  record  profit  for 
recent  years  shown  by  the  accounts  of  the  Hender- 
son's Estat-es  for  1917-18  was  mainly  due  t&  share 
sales.  As  we  thought  at  the  time,  much  of  this  revenue 
was  exceptional,  and  it  is  not  surprising,  therefore,  to 
find  that  for  the  year  to  ilarch  31  last  the  profit  on 
shares  sold  amounted  to  £17,435  less  than  in  1917-lS, 
i.e.  £28,570  against  £46,005.  However,  dividends 
brought  in  £2,000  more,  and  other  revenue  an  extra 
£1,200,  and  as  expenses  were  reduced  from  £11,441  to 
£9,108  the  net  profit  comes  out  about  £12,000  less  at 
£49,000.  Tlie  allocation  to  reserve  is  reduced  from 
£20,000  to  £10,000,  the  dividend  is  maintained  at  6% 
for  the  year,  and  the  caiTV-forwarjl  is  lo\\ered  from 
£46.682"to  £43,484,  as  shown  below:  — 

Issued  Capital :  i'703,340  in  5s.  Shares. 


Revenue 

Expenses  ... 

Net  profit 

Placed  to  reserve 
Dividend 


Balance  profit     ... 
Eronght  forward 

Carried  forward 


— Years  ended  March  31 

1918           1917           1916 

1915 

£               fi                £ 

£ 

72,405        42,73J        42,055 

32,222 

11,441        10,832         8,692 

6,905 

1919 

£ 

58,110 

9.108 


49,002  60,964  31,902  33,363  25,317 

10,000  20,000  —  —  10,000 

42,200  42,162  34,964  31,753           — 

(6%)  (6%)  (5%)  (5%) 

Dr.iS,29S  Dr.l.l9S  I>l.3,062  1,679  16,317 

46,682  47,830  50,942  49,332  34,015 

43,484  46,682  47,880  60,942  49.332 


The  Company's  principal  assets  consist  of  large 
shareholdings  in  the  Tweefontein  and  Tweefontein 
United  Collieries,  a  big  interest  in  the  Daggafontein 
Klines  on  the  Eastern  Eand,  now  in  course  of  deveTop- 
ment,  and  extensive  areas  of  fann  lands  and  mineral 
rights  in  South*Africa..  The  financial  position  is  strong. 
Last  year  the  influenza  epidemic  interfered  considerably 
with  coal  production,  and  the  reflection  is  expected 
to  be  seen  in  this  year's  results  also.  Given  adequate 
labour,  however,  developments  and  equipment  are  suffi- 
cient to  enable  a  very  much  larger  monthly  production 
than  recently  reported.  As  regai-ds  the  Daggafontein 
mine,  the  mining-  area  has  now  Ijeen  enlarged  and  fixed 
at  about  2,060  claims.  Development  work  was  re- 
sumed in  February,  and  to  March  31  50%  of  the  footage 
showed  payable  values,  the  average  being  27.3  dwt. 
over  18|  inches.  Success  or  failure  of  the  Daggafon- 
tein will  to  a  considerable  extent  make  or  mar  the  future 
]irosperiiy  of  the  Henderson's  Company.  If  the  results 
are  anything  like  as  good  as  obtained  bv  the  adjoining 
Springs  Mines  the  present  price  of  5,s.  9J.  for  Hender- 
son's 5s.  shares  will  prove  to  be  low. 


OF  So.  C^'f  Si,  Africa 


West  End  Offlce— 

25,  COCKSPUR   STREET.' 
S.W.-l. 


Agency  at— 

10,  WALL    STREET, 
NEW   YORK    US. A. 


LONDON    OFFICES:       

CIRCUS  PLACE,  LONDON  WALL,  E.G.— 2. 
18,  ST.  SWITHINS  LANE,  E.C.— 4. 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   East  Africa. 


TABULAR    APPEN^DIX. 


I.— BANK  RETURNS,  ETC. 

BANS  or  ENTGXa.ID'D Accounts,  Tulj-  9,  1919. 

Zssne  Department. 

Notes  laeued £104.974.000    Qovernment  Debt  611,016.100 

Other  Securities  7.434.900 

Gold  Coin  and  Bullion  „.„...    8S.624.000 


£104.974,000  i 
Banking  Department. 

Proprietors'Oapital  £14.553,000 

Best 3.224.349 

Public  Deposits  24.794,687 

other  Deposits 206,215.935 

iSeven-day  and  other  Bills 18.6^0 


£10J.974,000 


£247,806.591 


Government  Securities E13B.945.806 

other  Securities  „    83.335.770 

Notes 25.378.570 

Gold  aod&ilver  Coin 2.146.415 


£247.806,591 


Oomparlson  wltb  PreTloas  Foar  'Weeks 

[00,000 

a  omi 

tied] 

i         1 

1  Coin 
Date      Oircu- &  Bnl- 
lationi  lion 

Deposits      1     Securities 

!  Ratio 
Re-    1  Reserre 

Bank     Three 

Public 

other  1  Govt.     Other 

bUities 

• 

Bills 

1919.         E          £ 
July       9   79.6  1  88.7 
July       2    79.9  1  88.6 
June    25   78.3  !  87.8 
June     18   77.7     87.7 
June    11   78.0     87,0 

J'y  22,'14  29,3  '  40.2 

£ 
24.8 
24.5 
2^0 
20.1 
20.3_ 

13,7 

e        E 

205.i:     136,9 
166.9  1     98.7 
137,7  \     66.8 
124.3       53.2 
^30^!     61^ 

42.2  '    11.0 

£ 
83  3 
83,5 
80.8 
80.4 
79.9 

33.6 

£ 

27.5 
27.1 
27.9 
28.4 
27,5 

29.3 

% 
11-96 
14-13 
17-71 
19-71 
1818 

62-40 

% 

6 

6 

6 

6 

S 

3 

% 

Stfe, 

3i-,% 

'3i%4 

31-t 

2A 

'  July  30.  1914  +  to  4% ;    -Tuly  31.  8%' ;     Aus.  1,  10%' ;     in?.  8  8%  I 
Aug.  8  6%  :  July  13.  1916.  6%  ;  Jan.  18.  1917.  5i%  ;  April  5,  6%'. 


Oomparlson  of  Bank  Betnrns,  BzelianKes,  PrleeSi  *,e. 


Btnk  ot  Entlind  (In  £'■  iteilint 

OO.OOO'B  omitted) : 

Circulation 

Pnbllo  Deposits     

other  Deposits  

Government  Securities 

Other  Securities 

Reserve  

Ratio  to  Liabilities  

Ooln  and  Bullon  , 

Money 

Bank  ot  Bngland  Rate    

Bank'of  Prance  Rate  

Rate  3  months'  BUIi  London... 
Exchmtei : 

Paris  Cheque 

New  York  80  days   

Bombay  Telegraphic  Tranafeii 
Pricn  : 

Ooneols  2i%  Oaah 

French  Rentes  3%  Money  

Silver,  London  spot os. 

Wheat,  OatOU  averaf*  qr. 

Cotton,  Mid  Upland lb. 

lion,  Scotch  pig ton 


Julv  9. 

1919 
£79  6 

24.8 
205.2 
136.9 

83.3 

27,5 
11-96% 

88.7 

5% 
5% 
3% 

30  57i 
4  48 

l/7ij 

52i 
61  50 

53i';. 

73'4 

20-07J. 

166/0 


Julv  10, 

1918 
£55.1 

38.3 
140,4 

67.4 
109.9 

29.3 
16  40% 

66,0 

5% 
5% 
3  J -3  ft  % 

27  15i 
4  721 
1/515 

56 
6180 

48 'Jd. 

74/4 
2214J. 
101/0 


July  11, 

Julv  12, 

1917 

1916 

£39,9 

E36.0 

42,1 

64  9 

126,1 

92.6 

45,5 

42.2 

108,6 

■   81.2 

31.9 

41,9 

19-00% 

28-39% 

63,4 

69.4 

5% 

6%' 

6% 

5% 

4i% 

5ii% 

27  42 

28  13} 

4  72} 

4  72i 

1/4,', 

m,\ 

55} 

593 

60  50 

64  40 

4t,i. 

2SJ1. 

78/1 

46/3 

19-OOJ. 

8-OH. 

98/6 

July  7, 
1909 
£30.2 
10.3 
49.8 
16.9 
31,8 
29.4 
48% 
41.1 

2i%' 

3% 

h\% 

26  18i 
■4  86* 

1I3H 

84} 

97  55 

23»d. 

42'9 

6-591. 

64/0 


CITRRBirCT    WOTB    XSSVE. 


Week  to 

July  9, 1919 

July  2. 1919 

.Tuly  10.1918 

JuI.T  11.1917 

JiUy  12.1916 

July  14.1916 


Notes 
Issued 

£ 
6.3(13  808 
9.477  047 


Notes 
Oancelled 

£ 
6.273.229 
8.834663 


Notes 
Outstanding' 

£ 
342.982.729 
342.952,150 


Gold  Coin 
&  Bullion 

£ 
28-500.000 
28,500.000 


%  of  Gold 
to  Notes 


8-3 
8-3 


Notes  outstanding- 
One  Pound  « 
Ten  Shilling        

Oertificates  outstanding   .. 

Total  

Investments  Reserve  A/o 


6,605.522  3.921.280  258.911-758  28.500.000 

5,000.182  4.253.767  164.7!'8.380  28,500,000 

4.234.770  3.372.024  124e8M10  28.500.000 

2.855.087  1,615,764  49,298,471  28,500,000 

Bmlmnoe  Sheet,  July  9,1919. 


11-0 
17-3 


578 


Total  ... 


£ 

262.788-957 
45.203-772 
34.990,000 

342.982-729 
18,732,486 

...    359.715.215 


Advances —  fi 

Trustee  Savings  Banks  360.000 

Currency  Note  Redemotion  A/c — 

Gold  Coin  and  Bullion  ...  28.500.000 
Government  Securities  ...  327-327-672 
Balance  at  Bank  of  England     3,527,543 


Total  _ 


359.715,215 


P1TBX.XC  INCOME  &,  EXPEITSZTVBE  [OOO'b  omitted.] 

igig,  Expendi-       Excess  of  ^— Loans,  Advances,  &c.-^        Oash 

■Week  to       Revenue  ture       Expen-liture       Cr.  Dr.  Net  +     Balance 

July     61      E21.581        819.533  SZ,C,!S«    £117.139     £118.616        tIJ77a    £6.210 

■Tune  30;        18.718         29.002  10-284       455-750       445,774  9.976        5,640 

June  21         15.329         25.739  10.409         03.258         72.199        10.359        5.948 


96  lays' 18 

207,376 

420.732 

213-355 

1,701.916    1,495.149      206.767 

-6.589 

97iays'lB 

173.055 

779,880 

606,825 

1,846.933    1-248,634     593,299 

-8,527 

Tr,  •I9-20* 

1,101,100 

I,i34,>10 

233,S10 



233,810 



Tr. -18-19 

889,021 

2,679.301 

1.890.280 

7.033.402    6.351.363   1.682.049 

12.798 

Yr.  •17-18 

707.234 

2.696.221 

1,988,987 

7.499.604    3.616.02; 

1,983,681 

81.030 

Principal  Itami  ol  Revenua  ind  Expenditura 

— ._^ 

1S19. 

Chistoms 

Income     Excess  Pro- 

other    Int..&c., 

Misc. 

Supply 

Week  to 

&  Excise 

Tax,  &c.  fit 

5  Duties.  &c 

Revonue  on  Debt 

Expend. 

Servicf-^ 

-Tuly        5,' 

£3.250 

£7,314 

£6.098 

£4.919      £3,903 

£160 

£16-470 

June      30t 

4.558 

2.778 

7.297 

4  087        2,278 

652 

26  070 

.Tune      21 

6.755 
68.910 

1,212 
46.428 

4,651 
69  889 

2,711           985 

54 

24.700 

96  days'18 

32,149     118-153 

1,690 

300,889 

97  days'lB 

36,160 

33,802 

67.641 

35,452       96,803 

1493 

681,583 

3>.  '19-20' 

S37,SOO 

354,000 

300,000 

309,600    360,000 

M,S»i 

1,038.311 

Tr.  '18-19 

182.220 

291.186 

285.028 

150,687    269.964 

1IIJ8O 

!,297,968 

Tt. '17-18 

110.033 

239.609 

220.214 

137,478    189,861 

11.401 

8,494.968 

rLOATINO    [COO'S 

DEBT,    omitted.] 


July 
Jane 
Juue 
June 
June 


6. 1919 
30. 1919 
21.  1918 
14. 1919 
7.  1919 
Budget  estimate. 


Treasury 

Bill- 
£71 1-555 

796-150 

851,831 

891,208 

960,219 
t  Uiehest 


Ways  &  Means 
Advances 
£855,837 
774.237 
701.892 
654,892 
581.8il2 


Total 
Bl.567.392 
1.670-337 1 
1,553,723 
1,646.100 
1.642,111 


J  Excess  of  revenue. 


X  Nine  d-iys. 
(a)  Net  decrease. 


Natnl.  Wir 
Bond  Rcpti. 

£1.732  021 
1.732,021 
1.732,021 
1.731.174 
1.728.301 


ii  Five  days 


[uly   12,    1919.] 
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rosBzoir  baitks. 


[In  £i  Sterlingt— DOO'a  omittod.] 


AUtTRIA-  . — 

■  mOARY.        Gold 


-Oaah- 


Total 


Silver 
July  23. 14. .£51,578    £12,141     £83,719 
June  15. 19...  10.928        2.384 
June  23. 19...  10.927       2J83 


Deo.   7, 17...  11.000       2.300      13.300    603.990         — 


, — Advances — ,  BlUs  DU- 

To           ToDaal  Mote  coanted, 

Public         GoTta.  Olrculat'n         Ac, 

£7,722         —  £88.740  £31.993 

13,312    366,163  £1.373.083  1.694679  117.100 

13.310    362.383    1.373.083  1.718.928 U7.126_ 

739.300  117.600 


BELSIUM,  Odd.  Silrer  Total  Discounts  Circulation  Deposits 

Aug.    6.14  ...  (10.977  £633  £11.610  £41.925        £51.800  £6.263 

Joue  28,  19  ...  10.654  1,094  11.748  14,881        187.797  92.518 

July    3.19  ...  10.641  1,131  11.772  14.524        187848  90.059 


DERMARK. 

July  31, 14  - 
May  31.  19  • 
June  30. 19  • 


-Oash- 


Gold  Silver 

E4,10C  £341 
10.355  138 
10.432         143 


ToTal 
84.441 
10.493 
10,675 

Dis- 
c->ant3 

£8.197 
4.399 
4.583 

Balance 

Abroad 

£786 

3.563 

2.755 

Oircula- 
tion 

£8.693 
24.109 
24.222 

Deposits 

£47 

950 

1.181 

June  29. 18  ■ 
June  30, 17  . 

.  10,493         131 
■  10.964         138 

10.624         3.475 
11.102         3.608 

3.869 
2.465 

20.691 
16.899 

1,214 
1,261 

FRANCE. 

July  30. 14 
July    3,  19 
July  10. 19 

,-Gold^ 
In  Bank    Abroad 

..      ^186854-^ 
".    142,917    79.131 
...     143,111    79,131 

Total  Oash 
innrg  Silver    Bills 

£190.667    £97.768 
234  175      36  837 
234322      34.997 

Oiroula- 
tiou 

£267.327 
1390,103 
1,400J13 

^Deposits^ 

Public     Private 

1    £37,903 

2.282     134,954 

2.947    127.439 

134-541    82,484    227,709 
130,345    81.391    222.226 


-Onsh- 


Jaly  11,  18 
July  12:  "19 

KRMANV.      u.  .1  Silver      Tntnl 

July  23. 14... £87,843  £16,727    £84.570 

June  23, 19...  65.890  985      56,875 

June  30, 19...  65.820  997 


45.367    1.163.616 
20,962      837,859 


1.58E    168,799 
2.802      98.481 


Treasury  &    Loans  4       Circula-  De- 

Otlicr  Kotes  Discounts         tion  posits 

£5.279       £40.055       £94,545  £47,198 

437.943    1.440,222     1.455,393  481.063 

56,817      452,923    1.664.958    1,498,418  686.482 


Jane  29. 18  ..117.310 
Jane30.'17...122.865 


6.039    123.349 
3.190    126.055 

-Oash- 


■OLLAND.              Sold  Silver 

Aug.    1. 14  ...  £13.496  £249 

June  21. 19  ...    55,216  725 

June  28. 19  ...    64,R0  684 


89.331 
22.612 

,  Dis-" 

Total       counts 

£13,745  £13,422 
55,941  11,257 
55,494      11,207 


Jnne  £9, 18    . 
June  30,^17  . 

ITALY. 

July  31, 14  .. 
May  10. 19  .. 

May  20.19  .- 

May  2a  18  ... 
May  20,'17  ... 


59.798 
52.228 


641 
621 


60.437 
52.849 


4.297 
5.038 


833.732 
5M.562  _ 
Ad- 
vances 

£10,332 
16,905 
18.765 

10,174 
6.595 


625,518  459,084 

434,937  284.632 

Oircula.        De- 

tion         posits 

£35660    £1,437 

83,496      8.639 

84.839      5.823 


77.439 
63.685 


4.051 
4.995 


32.717 
32.712 


2.960 
2.964 


^  Other  Loans  & 

Total       Cash  Discounts 

^-£48456^  £25,017 

35.677    24218  56.5^4 

35,676    23,984  65,703 


Oircula- 

tion  Deposits 

£69,204  £8,887 

372.204  58.604 

370.608  61.884 


33.479       3.139      36.618      6.740     63.489       293.442       60.385 
33.364       2.596      35,960      1,516     34.786        162.021       34395 


MPAN. 

Ang.  1, 14  . 
May  17.  19  . 
M»y  24.  19. 

May  26,18- 
M»y  26, 17  -. 


Oold 
£21,887 
70  826 
.    70,692 

65,638 
42.963 


Discounts  Advances 

£1,829  £7.863 

3.078  39.739 

3.128  39.627 


1,751 
486 


19.327 
16.198 


Notes 

£32.722 

78.222 

80.429 

62,851 
46.056 


, Deposits , 

Public         Private 

£13.818         £1.521 

-  2,993 

117.113 3,749 

66,988  4.851 

2,912 


61.008 


MW  YORK  Loans, 

BANKS        Oash  Own  Aggregate   Disc'ts,        , -Net  Deposits ,       Excess 

A  TRUSTS,         Vaolts  Reserve  Invest.,  &c.  Demand        Time        Total      Reserve 

Aug.    1.14...      —  £89.888    £411,238  —            —       £387,165    £1,720 

June   28, '19  ..-£19.454'  112,510      985,586  £798.726    £31.208      901.522      6.826 

Jply     6. 19 ...  18.764r  116.288      998.808  816.554      33.070      915.730      8.069 
July 
July 


flORWAY. 

Jnly  31.  14 
Jnne  23.  19 
June  30,  19 

Jnne  29,  18 
Jnne  3o,  17 


8,18-.  19  98et    109.860      877,068      729.538      32,136      849,362    13,133 
7, 17 ...  60.018*    145.290      770.604     696.929      38.338      795.824    48,282 

Balance    For'gn  Govt.    Diao'uts 

Abroad      Securities      &.  Loans 
£1678  £493  £4.868 

4132  678  18426 

4.144  678  18,812 


Oold 

£2.960 
8.180 
8.178 

6.611 
7,168 


795.824 

48,282 

Oircula- 

tiou 

Deposits 

£8.752 

8793 

23  351 

4.228 

23.875 

3,87r 

3.604 
4.284 


719 
708 


19.623 
16,006 


20,463 
16.281 


6.155 
7,853 


^^^  Dieconnts  <&  Note  Olrcu- 

mVTUSAL  Oold  Silver  Total  Advances  lation        Depoiita 

•by  2a  19  ...       £1.905  83.937  £5.842  88342  £64.113       83651 

lone   4.  19  .-.         1,905  3  938  5,843  ai52  85-125         2,966 


*>ne  6,  18    ... 
Jn«   8,  17    ... 

1,905 
L804 

3.484         5369 
991         3,895 

8,822 
15.986 

48.495 
33,408 

2.085 
884 

nOMANlA. 

May  10.19      -. 
»Uy  17. 19     ... 

»*S  24. 19      ... 

Oash 

£38.780 

37,380 

38,181 

Di^cnLuit3       AdvJinces 

£7,548           £1,680 

8,220             1,716 

8406             1.720 

Total 
89.228 

9,938 
10.126 

Circulation 

8109,368 

111.436 

113,239 

May  25, 18     ... 

28399 

4.652 

1.761 

a403 

87380 

, Gold— — ,    Total  Oash  Loans  ^    Oircnla-   Notes  in 

WMIA.  In  Bank    Abroad  incl'g  Silver  Disc'ts         tion        Reserve 

Joly  81.  .14...  8180.114    £14.395    £181 892    £76.081  -£163.411    86.689 
Oct.  29,  17-.    129523    230365      378205  1869559   1,838,217    15783 


SPAIN. 

*."g.  1.  14- 
June  21,  18.. 
*>ne1!8.  19- • 


Geld 

.£21-804 

80.848 

90.849 


— Casta s  Loans,  Spanish  Oircula- 

Silver      Total  Ac.  4%           tion 

829187    £50991  840,572  813,778  £77.657 

26112    118.780  128.832  13.778  139.864 

26.261    117.110  96,260  13.778  140.680 


Total 
Deposits 

8109811 
346.660 
Deposits. 
Ac. 

818355 
36092 
38,900 


Jnne  89. 18...  84J)48 
Hone  30.  17...  88J71 


28.169 
30,226 


112,217 
93,196 


65-045 
60,941 


13.777    118  439 
13,777      99.098 


43.933 
31.353 


•WIDEN.  Gold 

Attg.  1,  14...  86.717 
June  21,  19...  16.077 
Jms  28.  19...  18.102 

3w  29,  'IS...  14,333 
Jnne  3a  17...  11,281 


Balance  Swed.  &  For.  Discounts  Circiila- 

Abroad  Govt.  Sees.  &  Loans           tion 

86160  £1.668           £7.496  £39.664 

7.339  2.921            2a332            38.468 

7,217  2.821           il.778  38364 


7.6S4 
7613 


6.359 
5,064 


13.079 
7,412 


37.094 
26,890 


Deposits 

£8  018 

8,747 

6.829 


6.180 
8.324 


•wrriER-        , — 

iANO.  Gold 

July  23. 14.-87202 
Jun.  21,  19...1&862 
Jnne  30. 19...ia.857 


— Oash- 
SUver 

8768 
2,744 
2.755 


£7960 
21,808 
21612 


Discounts  & 
Advances 

84.617 

17-991 

18,932 


June  29, 18-.15376 
June  30,  17...13.819 


2.276 
2.033 


17,662 
16.702 


'  Counted  as  reserve. 

;  ComrM  at  par  rat*  ol  •icfeant*. 


16.903 

8.904 

t   Not 


Circula- 
tion 

£10.718 
35.248 
37.454 


28,848 
21.806 


Deposits 

£2028 
5.472 
4.593 


6.160 
(.118 


>.  STATIS         , Gold ,  Bills 

Fid.  RIS.       Held  by    With      Total       Dls-    Accept- 

I44KI,  Baafs.     Aifents,    OaJh.    coan^'d  anoes. 

June  30. 19-. .8182.238  247320  443.250  383  803  8a912 

July      7.19 ■..  169,446  256.344J39.072  379,006  66  138 

July      6.18  ...  192.500  199.322  403  032  215356  42390 
July      8. 17 ...  178.818    84.892  271.203    25.971  40.333 


/~Depo8itB.-^ 

Total.  OircDla- 
Govt.      Net.        tkn. 

14.712   36ai33  499.338 

27.268    354.400  61C.470 


25,680    294.786    358.314 
28725    289.494    105,492 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne  .., 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristlania 
Oopenhageu 


% 

«i 

6 

6} 

S 

4 

5 

6» 

6i 


Date  Fixed 
July  l,'16 
Dec.  23,'14 
Oct.  3,' 18 
June  12,'I9 
June  5, '19 
June  5,'19 
May  12,'19 
Jan,    2,'19 


Lisbon 
Madrid      ... 
Paris         ... 
Petro;frad ... 
Rome         ... 
Stootcholm 
Toklo 
Vienna 


% 

6i 

4» 

6 

8 

6 

6 


III.— PORBIGN   EXCHANGES. 


Date  Fixed 
Jan.  15,'14 
Oct.  26.'14 
AaK.20,'14 
JnlyW.'U 
Jan.ll.'U 
Junel2,'19 
Nov.  25,' 18 
Apr.lZ,-l6 


LONDON  ON-  July  11, '19  July  4. '19 

Brussels Cheques  JUr.  70o.  31fr.  25o. 

Denmark Cable  19kr.  67*  I     19kr.  (iO 

Holland do.  US.  76o."  :     llfl.gOa. 

Italy do.  371r  65o.  351r.  70o. 

Lisbon  and  Oporto  ...    do.  30M.  30}d. 

New  York do.  »4  50  1    $4  SOJ 

—          Cheques  $)  50i  t^  51 

Norway Oable  18kr.  49  18kr.  50 

Parl8„ 3  mos.  31fr.  17o.  30fr-  77c. 

—    Oable  30fr.  75  30fr.  35o. 

Spain  (Bank  places)  3  mos.  &0{d.  ao;d. 

—    Oable       ,  23p.  05J  23p.  12J 

Sweden Cable  17kr.  97t  ISkr.  00 

Switierland 3  mos.  25fr.274o.  25fr   30c 

—   Cable I  84J^  87*0.^  2«fr.  90o. 

ON  LONDJN—  Juh-U.'IB  Jul?  4,'19 

Alexandria Sight  97Jpi.  97»ni. 

Amsterilam    Cheques    |  Ufl.76o.  llfl.SOj. 

Athens Cable  24dr.2i  24ilr.  30 

Bombay   Transfers  1«.7:;''.  ls.7;Sd. 

Bnissels   Cheques  31(.  774o.  31f.  25o. 

Buenos  Ayres Transferal  SlJ^d.  51^,d.] 

Calcutta  do.          j  Is.  7jia  Is.  7?5d. 

Ohristlania  Sight         I  18kr.60  18k r.  45) 

Copenhagen    do.           1  19kr.65i  !       19itr.  60* 

Helsingforj Oable  —  ,      67m.  03 

Hong  Kong Transfers  38.  6Ji.  38.  Bid. 

Italy Sight         j  i71r.65c.  351r.75c. 

LUbon- do.            !  30id.  (          30H. 

Madras do.  Is.  S.'jd.  Is.  S.'.d. 

Madrid do.           i  23p.  05  i       23p.  I2| 

Montevideo Transfers  —  54Jd. 

Montreal Cable  S4  621  ««  66 

New  York Sight  $4  49a»  »4  SJJ 

—              60  days  »4  48»  $4  52 

—              Cable  (4  SOJ  (4  51 

Paris Oheques  30f  70c  30(.  47^0. 

Rio  de  Janeiro   90  days  14fl.  14JJd. 

Shanghai Transfers  5..  ofd.  6«.  3d. 

Singapore    Sleht  Ss.  4,',d.  2a.  4,',d. 

Stockholm  [io.  17kr.  96j  I8kr.  00 

Switzerland do.  24r.  90e.  24<.871o. 

Valparaiso  „  90  days  lO^M.  lOJl. 

Yokohama  „  Sight tt.l\^.  1%.2\H. 


June  27.    19 
JOfr.  90c. 
19icr.  38)    I 
Ua.  821n. 
361r.  85c. 

SIR 
S4  59} 
•4  60 
18kr.  37t 
30fr.  lOo. 
29fr.  68o. 

508d. 
23p.  23 
I7kr.  8S 
25tr   30o. 
24f^90c.  _ 

Juni,27,  19 
97Joi. 
llli.811c 
24dr.  40 
Is  7IJ1 
30(.  85o. 

aid. 
Is.  7Jid. 
18kr.  3t 
191tr.  42 
56in.  00 
33.  6id. 
361r.80). 

30id. 
l9.  8,',d. 
23d. 22) 

»4  73i 
(4  59$ 
$4  68 
•4  595 
29f.  72jo. 
14Jd. 

6..  ^\^. 

tt.  «,',d. 
17kr.85 
24  f.  BSo 

lid. 
2b.  2|^d. 


25f.  22Jo 

53id- 
l3.  8d. 
25p. 

aid. 
»*86J 


S4  869 

25r.  32i 

18.1. 

Zs.  4d. 
18  159kr. 
25r.  22ic. 

18.1. 
2«.  0.531. 


•  Thursday's  rates. 


NEW  YORK  OR— 

Amsterdam,  sight  ,., 

Bombay  .cheques  .., 

Buenos  Aires,  cheqnee ... 
Ohristlania,  cheques  ... 
Copenhagen, cheques    ,„ 

Greece, cheques 

Hongkong,  ctaeqnsi       ,. 

Italy, sight ,        ,. 

Llma,oheqaeB  ...  .. 
Manila,  cheques  ...        .,, 

Montreal 

Paris,  sight         ...        _ 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai  .oheqnes 
Singapore ,  cheques 

Spain,  cheques     

Stockholm,  cheques 
Switzerland,  cheques 
Vfltparaiso,  oheq  ues 
Y4>kobama,  oheqaes 


/-Bate  Oartent*-> 
Jnlyg.'ig    Juiv2.19 


r-aso, 

41'50c. 

102-75 

24-280. 

22-850. 

19-750. 

81.- 

8-41'. 

6-llc. 

4925c. 

2i;%dl8. 

8-821f. 

zoom. 

28-50  J. 

121*0. 

66-250. 

19-450. 

24-900. 

8-54t'r. 

2Uc. 

60-700- 


420. 
23-60C. 
102  25 
24-550, 
23-250. 
18-900. 
820, 
793'. 
5-15-J 

49-250. 

3«ii»o. 

8-52lf. 

8  'lo'U. 
28-500. 

122' 
58-250. 
18-850. 
25-40O. 
5-45lt. 
21*0 
61-87JC. 


Pu  aa  asaally 

Qaoted 
40-200.  loi  X  tnUdsi 
32'44c.  for  1  rupee 

28-80o.'o'l  '"-oner 
26-800.  «oB  1  kroner 
19-2950.  'Of  1  '""ohmi 
74-590.  for  stei.  H 
S-ISJ  lire  for  II 
4-8885  •  'or  lUbra 
BOo.'orl  peso 
Premium  oer  1100 
5.]at  (ranosfor  II 
gi-43o-  tot  1  fonble 
32-42C.  for  1  milrelB 
JJ-Seo.forl  tael 
86-77". 'or  II 
19"30o  tor  1  peseta 
29-80C.  'or  1  kroner 
6-18i  trance  lot  II 
80'8Lo.  tor  I  peso 
49^0.  'or  1  Ten 


Bale 
'aiJi,   14 

40-SSe. 
33-0O«. 


86'8I« 

46-4 
B-IT 

49-S 
Par 
8-18". 
B1-ST«. 

83-000. 
B7'lJo, 


B-llitr, 


*  Aeooidlni  Io  SaanntT  Tnitl  Oo.of  Wait  Yolk. 


IV.  -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


Week. 


^BniKcniHAii  ... 

Bristol „, 

Dublin   ,...m... 

LaxDa    ^.,„ 

lkicr.stbr  

Liverpool 

Maxchrster  ... 

NltWCASTLB  ... 
No-TTPTOHAM  .., 
SHKTFIKLD 

UMDON— 

Tnws  

MRTROP'lLrrA.S 
OOCN-FRT      ...... 


1918. 
Jaly       6 
.       « 

.■     6 
.       6 

..  51 
,  6 
.  6 
,.  5 
6 


Amount.  |  IncorPec*  |  1918  Agg.  |         tno.  or  Deo.* 


1919. 

July 


84.749-+- 
1.9'«.+ 
8«34t-l- 
2.104  + 

1405  + 
13.435  + 
20.138  + 
2.876  + 
1.145  + 
2403  + 


(In  £'«  sterling  00O'>  omltt«1.1 


82.001 

291 

1.733 

780 

382 

4.049 

3.915 

888 

413 

497 


889.798  + 
•38  J55  + 

187.513  + 
31.512  + 
24,043  + 

S08415  + 

407.852  + 
53.181  + 
17.518  + 
3t.790  + 


84.726 
7.588 

40,870 
4.674 
S.0» 

8*173 

18899 
4.275 
1.5T9 
8.611 


7-8 

!e4 

17-8 

16-9 

28-6 

Wl 

4-8 

ff7 

9-4 

9t 


9         621.534+     181.618     10428.895+1.70.309+      «•* 
9  61.872+       18  968  802.8i2  +    185.898+      «v» 

9  99.J81+      27.804       1.S8U73  +    291.419+      ««-2 


Total 


9        672.487  +     226,378     12.991,190  +2.229.626  +      ZB-T 


•  Compared  with  a  year  aaro. 


V, — FRBIQHTS. — According  to  Messrs.  J.  0.  Oonld  and  Oo. 


HOMEWARDS.        1919      1919      1913 
.July  11  July  4  July  11 

Alei.toU.K.  ...    80/0      —  — 

Anst.toU.K.orCont.  226/0  225'0      31/0 
Azoff  to  L.H.A.B.    ...     —        —        11/8 
Bombay  to  p.p/n.)d.w.228/01.w.210/0  20'0 
Bnrmah  o.o.  (nom.)  ..  220/0  220/0      -26/0 
CalouUto  p.p.(jute)d.w.l80/0  l.w.180/0  21'3 
Danube  to  A.R.        „.     —        —  — 

Odessa  to  L.H.A.B. ...     —        —  8,'8 

a.  Plate  to  O.K.  Onnt.  250/0  230/D    18/8 


Homewards.— CV^aM.  1919 

U.S. Atl. Ports  toLvrpl.J.ilrll 
(cotton,  lOOlb.)      ..  226/0 

OAtoa.K.Cont.  fgr.)     18/0 

QuU  Ports  to  n.K.Cont. 
(cotton  i  grain!  ...       132 

OOTWARDS-OardiH  to 

Bombay     — 

Colombo    — 

Port  Said 47/8 

River  Plate  ...     45  0 

St.  Vincent         .„      40/O 


1919  leu 

Jiiiv  4  July  U 

220/0     40/0 

14/D       — 

136      14/6 

-  13«n 

-  12/9 
47/8  9/0 
45/0  19/3 
40/0  9/9 

0 


50 
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VI.—WHOLESALE   PRICES    OF    COMWODTTIES. 


IrH— Scotch  pig  warrants      ...ton 

—  MiddlesbFO'  warrants     .ton 

—  Hematite  warrants     ton 

—  StaftordBhire  bare,  London  ton 

—  Oommon  bars to" 

hmi  Rini to" 

aarraRlMd  SkMti ton 

•»W»r— standard to» 

Tta— EngUsh  Ingots ton 

—  Straits  ton 

,  I.O.  Oolte,  S.  Wales...box 

-Soft  Foreign ton 

-Ord.  Foreign ton 

QiWBllWf— a51b.) bottle 

Ilmiliilani    ton 

ArtBmw— Rognlns  Foreign  ...ton 

—  English     ton 

iiil— ^best)  Yorkshire ton 

_  Steam  (beflt)  Newcastle ton 

•nemoAU,  oiu,  if. 

n.  (f  8«di— f.o.b.  Ohilc,  per  quintal 

Uta     Orystals  ex  ship    ton 

t$m»    Malay  and  Straits  'o^ 

OlmWtr— Good  marks   owt 

!■«»•— Bengal  good  to  fine lb. 

■■        (OB— Raw ton 

i— Oalcntta,  spot  ton 

_Ji«,  U.K.  made,  ex  mill. ..ton 

Oh*  OH— Spanish  tun 

Film  M— Lagos  ton 

PilTiliom— American gallon 

RM«  0«-Ke9ned  Bugllsh ton 

tn  ■  Oa— ReBned ton 

Ttn»w— Imported  owt. 

T«f«llllll»— American    owt, 

RUa  BtN-Toria ton 

mb»«r— Para,  spot   b. 

—  Fine  plantation  f stnd.  orepe)  lb. 

—  World's  Prodnotion*  May    tons 
«— T.N.  Orange,  fair cwt. 

TEXTILCS. 
I— Middling  Upland     lb 

—  Egyptian,  good  fair lb. 

—  Pernambaco.  fair lb 

—  Mid.  Upl.  New  York lb. 

—  Stock,  Liverpool,  July   4  ...bales 

Pin — Petroerad.  Tarapol   ton 

■•mi— New  Zealand   ton 

—  Manila,  Pair    ton 

J«l»— First  Marks    ton 

—  RedSOO  ton 

nk— Blue  Elephant  lb 

WMi — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb. 

■MM— Bng.  Ox,  best,  651b.  up.  lb 
tMOlM— Dressing  Hides  lb 

Via.  FOOD,  CORN,  ftc 
W»M»— Visible  supply  U.S.  ...bns. 

—  Red,  price,  N.Y.  601b.  ...bushel 

—  English  aazelle,  aver.  4801b   qr. 

n»«r— o.R. aeoib. 

BafMy— Eng.  Oaz..  aver.  40aib.  qr. 
OttI— Eng.  Oar.,  ayer.  3121b.  ...qr, 
■llM—N.  Y.  ( new  bushel  I   ..  Sdlb 

—  Amer.  mixed,  Liverpool. ..4801t> 

—  La  Plata    4801b.  qr. 

FcWcM— Good  English  ton 

■tea— Bassein  owt. 

Ttfl***— Pos>^l,  medium cwt. 

■tj— Best  2,0181b....load 

■•W— English owt 

ANIMAL  POOD. 
UM— Argen.  obiUed  hndqrs....81b. 

—  Sootoh  sides .81^' 

—  BngUsh 81b. 

■■H»a— Sootoh  wethers 81>>. 

—  English  wethers ^Ib. 

—  New  Zealand  frozen  811'* 

P«rk— English  and  Irish 8'>>. 

Bmm— Irish,  delivered cwt, 

—  Danish cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port owt. 

Rum — Amer.long  out,  ex  Fort  owt. 

short  cut,  ex  Port    cwt, 

Lwtf — Amer.  boxes,  ex  Port  ...owt. 

■■Mir— Danish    cwt. 

.*  Prenoh    owt. 

*-  Anstrallan cwt. 

—  New  Zealand owt. 

■tMW— Canadian  cwt 

—  United  States owt. 

^  Dntoh owt. 

tUOAR,  eOPPEE.  TIA,  M. 
t^fiff — Imports  to  June  30  ...owts. 
.—  Home  oonsump'n  to  JuneSOcwts. 

—  In  Bond  June  30  owts, 

—  Price,  Javp,  Se"  Pol owt. 

*—  —  Yellow  crystals    cwt. 

^-  —  Tate's  Oubes.No.  1 cwt, 

■•■ii — Imports  to  June  30  ...owts, 

—  Home  oonsump'n  to  June30owta. 

—  Exports  to  June  30   owts. 

—  In  Bond  June  30    cwt. 

—  Price,  Oosta  Rica  gd.to  fine  owt. 

Brazil  (Santos)  good  ...owt, 

Tii — Imports  to  June  30    lbs. 

_  Home  consump'n  to  June  30  lbs. 

—  Exports  to  June  30  lbs. 

—  In  Bond  June  30 lbs, 

.—  Prlcclndian,  Pek.  Soug.  good  lb. 

Ceylon,  Pek.  Song.  Ord.    lb, 

_  —  Oommon  Congou     lb, 

IIIH     In  Bond  June  30    owt 

,.*  Grenada,  good  to  flue   cwt, 


JULV  ll.lfll. 

,_ leort) 

160/0 

...  200/0—205/0 

£23 

B23 

£15 

£28 

£94  15— £95 

£244 

£248  10 

32/8- 33'0 

£2315—824  7/6 
£41 10-£42  5 

£21 

£150 

£42-243 

£45 

...  22/0-22(6 
90/0 


JULY  12, 1 11  r 

101(0 

- -     96/0 

- 122/6 

116  10 

£13  15 

110  17/8 

£28 

£122-E122  10 

£353— £358 

£360— £351 

32  0 

£28  10-£29  10 
-...£50-£54 

£20 

nom 

nom. 


g/3 
129/0-130/0 

£58  10 

50  0 

,..    9/0-10/6 

..£128 

£52  10 

£19 

nom. 

£87 

1/4 

ElU 

£89 
"97/B— i02'8 


....  £49 
....   2/5 

,  1/int 

.  25.839 
.    387/8 


„    20071. 

26841 

„    22  771. 

„    34-80'^ 

505,230 

aoro 

£61 

.  ...£58— £56  5 
£58 


27/0 

3/6J 

....1/10 10m 

'.'.'.m-316 

,  21.884.000 

237JC 

73/4 

_      44'3 

62/4 

49/0 

2121 

63/9 

80/0 


.26/0 
.50/0 


23/0 

30/0 

......  12'6l 

87/8 

£45  10 

72/8 

8/0-11/0 

£75 

£37  10 

£19 

£200 

£45 

1/lOJ 

£71 

£75 

88/0 

116/0 

£29  15 

3/1 

2/2i— 2/2i 
...  28.845 
340/0 


JUNE  30, 191* 

-     67/n 

61/1 

6iyft 

£8  1" 

£8  in 

£8  2/R 

£18  17/l> 

£61 

£142  10 

£139  18 

,  11/lOJ— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

:'.r.'."V.V"  17/8 
14/6 


7/4 

..     42/8-46/0 
£23  16-£24  7/8 

i8ao» 

3/2—3/8 

.„ £26  6 

£13  18/9 

...   £7  17/8— £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3—33/3 

33/71 

£13  6 

2/91 

2/2 

8.487 

..83 '0-64/0 


..- 22141 

29  151. 

25  831. 

3V95'- 

241.110 

....    8120''O'<'- 

£90 

£100 


25/9 

nom, 

1/71 

9Jd— 101^ 
2/4—3/0 


7-633. 

8-76d. 

7-73a- 

...    H-«fio. 
...   934.600 

t28 

£26  10 

£28  10 

£28  16 

£24  16 

11/3-11/8 
Hid— 1/0 

1/Oi 

7H. 

....  1/4—1/8 


.6/0 


_...    9.517,000 

23710. 

74/4 

44/3 

ei/7 

48ao 

nom, 

nom. 

76/0 

..  180/0—170/0 

28/3 

,....„ 84/0 

.- 181/0 


8/8 
8/6 
8/8 
9/0 
.  9/0 
.  7/0 
.10/8 
190/8 


:  194/0- 


-196/0 
188/0 
.  190/0— 192/C 
.  188/0-190/^ 
.  170/0— 196,0 

Controlled 
252/0 

.  180/D-164/0 

••   144/8 

144/8 


17.276.835 

15.205 177 

8.088.000 

- -     32/0 

—     57/9 

84/9 

684.331 

153.412 

149,380 

988,000 

..  142/0— 149A) 
...  130/0—132/0 
.-  237,280.708 
...     179  804320 

12.912.228 

...    175.921,000 

1/2 

.- 1/2 


...  8'2 
...  8/2 
...  8/2 
...  8/8 
...  8/8 
-.  8/8 
10/8 
188/0 


..173/6-176/8 

170/0 

170/0 

-    168A) 


Controlled 
282/0 


34,840.000 

87ic. 

34/3 

28/6 

26/4 

20/0 

78to. 

32/4 

26/9 

70/0—76/0 

7/0-7/3 

-     14/0—17/8 

82/6 

.. £6  6— £7 


•  3/8— 3ao 
.  4/6-6/0 
.  4/2—4/6 
.  5/8-6/0 
.  4/8— 5'4 
.  2/4-3/2 
.  3/6—4/0 
.  eo'O— 74/0 
.  68/0-68/0 


72/0—74/0 

76/0-^9/0 

71/0—74/0 

.-  61/9-62/9 
...  117,'0-120/0 
.-  96/0—108/0 
...  98/0—110/0 
...  108/0—114/0 
88/0-68/0 


VIIl.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•-•  yo  traflte  itateTMnIi  are  now  pubHihed  by  the  Hnme  Rail-sat/l,  On  August  4. 
1914^  the  Goternment  rummed  control  O]  the  raifiratft  of  Qn-aX  Britain  und«r  warrant 
ren'itable  aeetly,  iuwd  in  pursuance  of  Regulnllon  of  the  Forces  Act,  1871.  The  Irith 
rattteays,  nmilarly^  vere  taken  ov^  as  from  Tanuary  1,  7*77. 


.  63/0-64/0 


.  1.348.000 


12.642.298 19.777.864 

....    9.382.028 17,272«)0 

....    8.O8I.OOO! 6J06,000 

38/01 10,'3 

57/9 12/6—14/0 

64/9 16/0 

54,753 ••    720J60 

271.314 141.410 

18.880." 340,260 

....      854.0001 484.000 

.  125/0— 140/0  -     80/0—93/0 

64/6 41/8 

...  242.915.493i 123,230.277 

....146.533  888' 165.447.972 


.1.126.782 
91.330.000 

1/4 

1/4 

1/4 

...  404.000 

125/0—128/0 .- 85/0 


•  Bitlmited. 


VII. -RAILWAY   REYENOE   STATEMENTS. 


r    fillod 

Canadian  Paciflc    May 

5  tnot\to       May 

Grand  Trnnk May 

6  moi,\to      May 


Gross      I     +  or  — 

113.589.000  -rt255^0 

eS,135,0»0+3,7lOJ>00 

£1.083.300+    £83.900 

S,06l,600  +l,176,OO0i 


Net 

+  or- 

83.034.000 

-    »854.000 

9,l!i8.OO0 

-  t,BS9.000 

£137.400 

-      £7.500 

25i,em 

+     tST^OO 

Wiikorl  Miles         Gmas         +  or  —  on  No.    Aggregats     +01— on 
INDIAN.        Month.  I  Open.      Becelpta.      YeaiAso.  Wks    Becaipta.        Year  Ago, 


Assam  Bengal; 
Bars!  Light  .... 
Bengal  &  N.WT] 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda| 

'lurma    i 

Del.Um.  Kalk,! 
East  Indian 
Gt.Indian  Pen. 
Madras  i  S.M.I 
Nizam's  Guar. 
Roh.  &  Komn, 
South  Indian 
South    Punjab 


26.581.766 
78.292.000 

Old. 

81d. 

6H. 

...  309,000 
62/8—66/0 


May  31 
June  7 
May  31 
Vlay  10 
May  31 
June  28 
May  24 
iJunc  28 
June  28 
June  28 
June  7 
May  24 
May  24 
Inne  7 
Feb. 


COLONIAL 


Can.  Northern  .Tuly     7 
Can.  Paoiao  ...  .luue  30 
Grand    Trnnk.June  30 
Mashonaland     Peb. 
Mid.  W.  Aust.'ipr. 
NewCapeOent.j  luue     7 
Rhodesia  Rlys.ii'eb. 
Temiscouata  ..  Mar, 
W.Pass.*  Yuk.  Dec. 


993 

118 
2,065 

158 
2.895 
2.871 
1.342 

239 
2.767 
3.12U 
3.152 

900 

676 
1.8291 
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B2.04.795  + 

23.900  + 

6.15.620— 

21.059,- 

10.9t.000|- 

I9.5O.OOOI  + 

6.63.928  + 

93.200i  - 

24.91,000- 

29.70.B'X)  + 

12,00.000  - 

2,98.472  + 

1,04.770- 

8,07,050  + 

7,57.668,+ 


64.576 

9300 

18.099 

14.061 

1.20.000 

1,61.000 

78305 

2.488 

3,02.000 

4.02,200 

21.853 

5B,531 

37694 

93.114 

99.060 


FOREIGN.. 


AriiitiM. 

Arg.  N.  Bast.  ., 
Arg..Transand. 
B.  A.  &  Paciflc 
B.A.Gt.  South 

Do. 
B.  A.  Western 


9.524 
13,388 

3.616 
810 
277 
205 

1,397 
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1879.5001  + 

3.977.000  + 

E305.W3  - 

45.295  + 

10.259  + 

1,765  - 

71.273  + 

$31,271  + 


June  28 
June  21 
July  6 
Jan«  29 
Tune  29 
J.ily     8 


Do.  Jnly     „ 

B.  A.  Central  ..  ijay 
Cent.    Argent,  luly     5 

Do.  .ruly     5 

Cord.    Central  jaue  21 
Bntre  Rios_  ..  jnne  28 

BrnUitn. 
Brazilkit-Soutb  ^^y 
Brazil  Railway  Qeo. 
Gt.  W.  Brazil  June  28 
Leopoldina    ...  June 
Mogyana    ......  Deo. 

Paulista Deo. 

San  Paulo  ...  .  July     8 
Sorocabana  ...  Dec. 
S.of  BahiaS.W.  Apr. 

OhUiiii  ii< 
Ptravlan. 

AntoEagasta  ...  July 

Arauco  May 

Nitrate(2wks.)  June  30 
Peruvian  Corp   54ay 
Taltal  Juue 

Oabaa. 

Cuban  Central  June  28 
Havana  Cent  1  ;ne  28 
U.  of  Havanajjuly 
W.  of  Havana  .Tuly 

UratuifiB.  I 
Cent.  UruguaylJune  28 
„  (B.  Bxt.jiJune  28 
„  (N.  Bxt.yjune  28 
„  (W.Ext.)  June  21 
Mid.   Uruguay!  lune 


I 
762   fi 
HI    £ 

3.536   £ 
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1.882 

Net 
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3.305 

Net 
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3,530 
1,010 
1,831 
1,180 
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N.W.  Uruguay 
Urug.  Northn. 
MIMiilMiiU. 

AlcoyA  Gandia 

BilDao , 

Bolivar 

Ootomb.  Natnl 

Oosta  Rica , 

Dorada  Ext... 
SgyptLan  Delta 
Gt.  9.  of  Spain 
LaGuaira&Oa. 
)ttomiu  Ry... 
Para^uayOent. 
Puerto  Oabello 
Salvador 
Santa  Fe  Prov. 
French  Rys. 
J'm'naiS'tl'go 
Zaf ra  &  Huelva 


TRAMS. 


.lay 
June 

July 
May 
May 
May 
Apr. 
day 

June  20 
June  28 
May 
June  21 
June  14 
June 
July     5 

May 
May 
May 


Anglo- Argent, 
Auckland  Ele.;. 
Bombay  Bleo. 
Brazilian  Trao. 
Brisbane  Eleo. 
Brit.  Columbia 
B.  A.  Laoroze 
Calcutta 
Cape  Blectrio 
Oarth.  &  Herr, 
Chatham&Dlat 
Havana  Elect, 
Isle  of  Thanet 

Kalgoorlie 

Lanarkshire ... 
Lima  Light  ... 
London  C.C... 
Madras  (2wkd.) 
Manila  Electrlo 
Pemambuco ... 

Provincial 

Rangoon  Bleo 
Shanghai  Bleo, 
SlngaporeBleo. 
U.of  Montevld 


July 
June 
Mar. 
Apr. 
June 
Apr. 
June 
June  14 
May 
Jane 
June  19 
Mar. 
July  5 
Feb. 
Jjne  i9 
Apr, 
July  10 
May  31 
ipr. 
■Tune 
June  28 
May 
Apr.  30 
May  31 
June 


838 

841 

390 

1,140 

180 

382 

70 

681 

165 

272 
311 
185 
211 
319 
113 
73 

33 

IS 
136 

86 
189 

70 
6591 
104 

221 
379 
265 

24 
100 

1,181 
80 
112 


400 
27 
39 

3781 
401 

334 
61 
351 
421 
9 
15 
86 
201 
2» 
281 
85 

1411 
151 
65 
69  ■ 
211 
25 
281 
261 
801 


£  161.588 
£  17.960 
£       10A34 


£  63018 
£  24.831 
B.  6.91.453 
M9.208,000 
£  35.210 
831.988 
61.356 
82,650 
28.550 
3.373 
1.791 
657.000 
1.438 
4,840 
4  069 
49.963 
82  064 
B.  45.875 
i  212.633 
£  6.64 
£  3.519 
£  6.533 
Mx.129.590 
t  13,835 
£      34,850 


57800 

553.000 

58.181 

21.67i 

1.728 
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8.134 

8.870 


12.200  + 
410  - 

121.000  - 

173.0001  + 
37.000!  + 
80.000  + 
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40.587i  + 

137  3'I0  + 
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60.2301  + 
20,000,+ 


M      58.800- 
M  4,859,000,  - 
£       18.800  + 
£       48,8'.2  + 
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1531  £       37  944  + 
1,003    M  1,749.000  - 
62    M      55.000  + 


22.0.''5  - 
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12.950!  - 
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g 

10 

9 

6 

8 
13 

8 
13 
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13 
10 

8 

8 
10 
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27 

i6 
26 

lO'n 

z3 

5ff) 

im 
I  2m 


15,49.081 
2.88  200 

46.65.090 
1.27.983 

99.98.000 
2.51.40.000 

4263  761 

1078.629 
343,16000 
3.62,40.745 
1.16.15.000 

24.06.852 
839977 

75.79,798 

37.59,3^4 


1.300 

3.350 

11.000 

36000 

18.000 

14000 

8.000 

4.119 

3.300 

6.100 

8.270 

500 

7.300 

141.271 

7.700 

15.401 

9SB.490 

906.038 

7.389 

246.188 

16.000 


31.820 
2.500 
21.232 
37.030 
15.976 


19.397  - 

11.810,+ 

57.304!  + 

9.650,+ 

24.422  + 
6.075  + 
4.485,- 
2.621  + 
17.8721  + 
29.000  + 
1.872  + 


20.000 

2.791 

12.000 

14.080 

22.033 

13.400 

7.061 

135.049 

9.060 

10107 

4.620 

3.700 

21.989 


853  52 
1,842  52 


S2 
61 

1 
52 
52 

1 

I 
urn 

1 

1 
SI 
o2 

hm\ 
lim 
26 
M 
\tm 
\Zm 
j7 
,  i,m 
4m 


23.170.549 

78.1C5000 

8.078.339 

228.888 

91.940 

58947 

357212 

83.955 

11,244.080 


3.06  369 

1.31600 

98713 

63.265 

4.71,935 

7,34.000 

3.77,320 

36.591 

3.32.000 

54,74.364 

6.80.608 

4.14.784 

2.13.757 

6.79,639 

1,69,940 


+  1.755.049 
+  4.702.000 
+  1,152.568 
23.291 
15.681 
6,931 
81,228 
27,460 
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27 

5m 

i 

llm 

Vim 


8.734 
2.611 

5.077 

1.265 
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499 

6.828 

8.805 

383 

12000 

1.353 

411 

2.380 

19.183 

3  900 
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101,26^ 

2.820 

""l,270 
800 
684 

25.287 
8.120 
3,829 


671 

1,324 

1.13,350 

878000 

1,035 

118.571 

22.981 

10.182 

6.011 

1.674 

481 

15.003 

1133 

2,467 

410 

6.411 

15.554 

4.723 

49.133 

1.103 

351 

814 

5,680 

324 

4,147 


1 
1 

52 

bl 

52 

52 

lam 

I 

12'n 

27 
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llm 

5m 
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5m 

ll 

iQ 

bm 

50 
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1 

5m 

5m 
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26 
48 

3m 

4ra 

om 
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2i 
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6m 
24 

3m 
39 

2m 
2* 

4m 
14 
Ll 
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25 
i9 

6m 

17 

it. 
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628.600 
187.080 

7.290.000 
1.810.000 


443,763 


+       71.200 
+       16.200 

+  1.474.000 
+     321.000 


2.261.410 
1.055,700 

248.740 
57.772.000 

501.900 

870.250 
22.287.000 
32.479.000 

853.653 
21.953.000 
-  284.000 


+  115,485 


+  608.870 
+  202.300 

-  8.480 
+  7,819,2« 
+  88800 
+   45,910 

-  2.474.651 

-  1,225,898 
+  63.740 
+  978.892 

7,000 


696.540  - 

52,800  - 

236,181  - 

11.308.105  - 

164.943  - 


1.183.778 
508.259 


M45.884 
295.412 
200  851 
136.980 
212.429 
326.858 
24.803 

276.400 
12.111 

113.178 
58.020 

222.955 

43,700 

31.843 

2,976,319 

42.000 

212.650 
28.625 


810.685 
49.741 
5C.909 


558.910 
12.200 
179.805 
118,455 
130,964 


+   83.074 
+   29,184 


175,005 
25,827 
21,178 
22,109 
55,185 
42,870 
3,223 


+  29.400 

-  10.040 

-  12.338 

-  3.748 
+  69.453 
+  800 

-  28.618 
+  2.213,387 
+  _&960 

+  68.010 

+  4,02s 


+  102,887 
+  4,453 
-       13,854 


1.422.569  - 

220.631  - 

19.49.376  + 

35.032.000  + 

220,545  + 

8.022.107  + 

5i2.859!+ 

19.91.839:  + 

274.484'  + 

16.791- 

34.2031+ 

2.087.000  + 

22851  + 

7.402  + 

80.240- 

192.128  + 

1.181.38)  + 

384.088!- 

8B3.38?i  + 

134.9891  + 

110.188 

32.350 

476  869 

339.771 

299.937 


10.736 

4,072 

2.77.398 

3.456,000 

9,121 

1,011.418 

75,101 

2,72,767 

33,774 

10.841 

4,178 

183,000 

14.295 

2.507 

3.858 

21,013 

274812 

39,811 

182.133 

21,875 

198 

3.763 

59.416 

42,451 
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LONDON,   SATURDAY,  JULY  12,  1919. 


EUROPEAN    FEELING. 

Eight  months  liave  pnssod  since  tlie  Geniian  Army 
broke  up  in  disorder,  and  yet  notiiiiig  lias  Ijeen  effected 
by  the  Peace  Conference  but,  in  the  first  place,  the 
conclusion  of  a-  treaty  with  Germany  which  the 
(iernian  people,  or,  at  all  events,  those  who  hitherto 
iiave  directed  the  opinions  and  the  policy  of  Gennany, 
are  declaring  that  as  soon  as  their  countrymen  feel 
tlioinselves  strong  enough  they  will  tear  the  Treaty  to 
pieces;  and,  in  the  second  place,  conferring  upon 
France  the  most  imiwrtant  of  her  demands.  We  are 
entirely  in  accord  with  regard  to  the  concessions  to 
France;  and,  therefore,  do  not  propose  to  discuss  them 
liere.  But  the  other  matters  require  the  n;ost  serious 
consideration.  So  threatening  do  the  chief  members  of 
the  Peace  Conference  consider  the  temper  of  Germany 
that  the  United  States  and  our  own  countiy  have 
entered  into  treaties  with  France  pledging  themselves 
to  assist  the  latter  if  she  is  attacked  without  provocation 
by  Germany.  In  other  words,  almost  eight  -months 
have  Ijeen  wasted  in  a  most  critical  time,  when  the 
whole  of  Em"ojTe  is  on  the  verge  of  revolution,  in 
carrying  to  completJBn  a  Treaty  with  Gennany  which 
both  the  .\merican  and  the  British  Goverimients  pro- 
claim they  set  so  little  store  upon  that  they  think  it 
necessary  to  guarantee  lier  safety  by  special  treaties 
with  France.  So  much  for  what  has  l)een  done  by  the 
Peace  Conference.  Respecting  its  dealings  with  the 
other  countries,  it  is  enough  to  say  that  already  even 
those  W'ho  were  most  eager  in  their  support  of  the 
Peace  Conference  are  predicting  that  most  of  the  other 
countries  are  in  such  a  state  of  desperation  that  it  is 
greatly  to  6e  feared  that  war  will  break  out  as  soon 
as  any  of  those  countries  feel  themselves  st.rojig 
enough  to  fight.  To  begin  with  Italy,  the  third  Euro- 
pean State  of  gi-eat  power  on  the  side  of  tho  Entente 
in  the  Conference,  we  find  that  the  Government  has 
l>een  upset ;  that  its  successors  find  themselves  so 
unsafe  that  already  predictions  are  numerous  of  its 
downfall;  and  that  a  feeling  of  something  veiy  closely 
resembling  a  revolutionary  movement  is  general  in  the 
Peninsula.  We  sincerely  hope  that  this  feeling  will 
not  last. — that  the  Italiin  people,  who  generally  in 
critical  times  displav  self-control  and  judgment,  will 
see  the  dangers  in  which  they  find  themselves,  and 
will  enforce  order  and  patience.  But  there  is  no 
possibility   of   doubting  that    a   most  alanning  feeling 


does  prevail  in  Italy,  and  that  there  is  anvlhing  but 
cordiality  on  the  Italian  side  towards  theii-  "late  Allies, 
and,  particularly,  towards  France. 

Tlie  i-elations  Ix-ween  France  and  Italy  have  been 
anytlung  but  cordial  since  Italy  recovered  her  power 
of  conducting  her  own  affairs.  This  is  not  surprising 
bearmg  in  mind,  fii-stly,  the  fact  that  when  the  great 
Napoleon  found  hnnself  master  of  Italy  he  turned  that 
country  into  a  French  Dependency  ;  secondly  beca.u.se 
although  Na|X)leon  the  Third  helped  ItJlv  against 
Austria,  he  did  so  in  a  manner  which  destroyed  the 
gratitude  felt  by  the  Italians  and  generated  ill-feeling; 
and,  thirdly,  because  he  kept  a  garrison  in  Rome  which 
prevent+'d  the  Italians  from  recovering  the  ancient 
capital,  not  oidy  of  Italy,  but  of  Europe,  until  Franco 
was  compelled  to  yield  by  the  war  against  Prussia. 
Therefore,  the  relations  between  the  French  and  the 
Italians  are  much  less  cordial  than  we  should  like 
them  to  be.  On  the  other  hand,  the  Italians  reme.ml)er 
ihat  while  a  monarchical  and  pro-Catholic  party  was 
in  the  ascendant  in  France  after  the  war  of  IHTO  they 
gave  much  offence  to  Italy  and  engendewd  a  feeling 
which  determined  Italy  to  enter  into '  the  Triple 
Alliance.  It  is  true  that  that  party  has  disappeared; 
tliat  the  Rei)ublicart.s  are  now  comiiletely  in  the 
ascendant  in  France;  and  that  France  has  become' 
desirous  of  better  relations  with  Italy.  For  all  that 
the  Italians  liave  not  forgotten  the  circumstance  re- 
ferred to,  while  they  remeniber  that  the  victory  of 
Germany  over  Austria  and  France  enabled  them 
to  coinplet<>  their  resumptfon  of  authority  over  the 
whole  of  Italy,  including  Rome.  Therefore,  the 
relations  Ijetween  France  and  Italy  are  less  cordid 
than  it  is  desirable  they  should  be ;  and  we  must  not 
shut  our  eyes  to  the  fact  that  this  is  so,  and  that  the 
Italians  are  persuaded  that  the  jiolicy  juirsued  towards 
themselves  by  the  Peace  Conference  ha.s  not  been  as 
cordial  as  it  might  have  been,  in  no  small  measure 
tecause  of  France.  If  the  antagonism  between  Italy, 
on  the  one  hand,  and  the  Jugo-Slavs,  on  the  other, 
reinforced  possibly  by  the  sympathy  with  the  .Jugo- 
slavs of  other  Slavs,  should  contimie  for  any  serious 
length  of  time,  there  is  at  least  a  danger  that  from 
step  to  step  Italy  may  be  induced  to  withdraw  more 
and  more  from  the  alliance  with  France,  the  United 
States,  and  Great  Britain,  and  to  renew  a  changed 
form  of  the  Triple  Alliance  with  Gennany.  As  we 
have  been  at  some  pains  to  point  out  in  previous  issues, 
Germany  by-and-by  will  be,  always  excepting  Russia, 
far  the  most  po]nilous  of  European  States ;  and  if  she 
can  renew  the  military  organisation  which  has  just 
been  broken  up,  she  will  by-and-by  be  an  exceedingly 
formidable  Power,  and  it  is  reasonable  to  anticipate 
that  she  will  try  to  find  .\llies  where  she  can.  The 
relations,  then,  of  Italy  with  the  Slavs  are  such  as 
warn  us  that  Germany  will  have  an  exceedingly  strong 
inducement  to  use  all  her  ingenuity  to  renew  in  another 
form  the  Triple  Alliance  which  has  just  been  broken' 
up.  Then  it  is  to  be  recollected  that  there  are  strong 
motives  prompting  the  emancipated  Slavs  to  quarrel 
amongst  themselves.  In  the  first  place,  there  are 
Slavs  who  object  to  the  granting  of  the  full  demands 
of  Roumania.  In  the  second  place,  there  are  other 
reasons  for  doubting  w-hether  the  tenns  granted  to 
Turkey  may  not  widen  the  breach  amongst  the  Slavs, 
and  so  lead  ultimately  to  disconl  which  may  end  in 
an  alliance  Ijetweeii  Italy  and  Gennany.  Lastly,  there 
is  the  exceedingly  unsatisfactoiy  state  of  Spain.  She 
is  divided  by  a  pro-Republican  party  on  the  eastern 
side,  and  a  monarchical  and  Catholic  party  in  the 
north  and  the  west.  Consequently,  at  the  present 
time  the  existing  constitution  is  maintained  mainly 
bv  the  arn;y.  Thus  there  is  at  least  a  dajiger  that 
Spaniards  may  be  tempted  to  join  Italy  and  Germapy, 
in  the  hope  that  thereby  they  may  recover  some  at 
least  of  the  great  |X)sition  they  once  held  in  Europe. 

It  is  earnestly  to  t>e  hoped  that    the  Peace  Con- 
ference will  take  a  more  rational  and  more  intelligent 
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view  than  they  have  shown  heretofore  of  the  condition 
cf  things  in  Europe.  As  far  as  very  careful  observa- 
tion enables  us  to  judge,  the  leading  Powers  at  the 
Conference  have,  in  tiie  first  place,  retained  a  great 
deal  of  tJieir  fear  of  Germany.  Germany  if  she  can 
renew  and  maintain  her  military  system,  will  before 
long  be  again  a  danger  to  all  Earope,  and  the  leading 
Powers  have,  .as  fai;  as  we  ^re  able  to  understand 
their  action,  been  intent,  firstly,  upon  each  secunng 
advantages  for  itself;  and,  secondly,  for  so  dealing 
with  Germany  as  to  deter  her  from  renewing  the  \Yar 
soon,  and  to  supply  her  with  motives  for,  on  the  other 
hand,  obsen-ing  l>etter  relations  with  the  United 
Staites,  France,  and  our  own  countiy.  We  believe 
tha-t  they  were  utterly  wrong,  short-sighted,  -  and 
selfishly  unpractical  in  their  conduct,  and  that  a  more 
real  attaclnnent  to  true  democracy  would  have  paid 
infinitely  better  in  the  long  nm.  Therefore,  we  hope 
that  even  yet  they  may  awaken  to  their  mistake,  and 
may  honestlv  and'  earnestly  try  to  so  arrange  matters 
for  Italy  and  the  new  Powers  that  are  being  called  into 
existence  as  will  give  at  the  veiy  least  a  reasonable 
chance  for  the  maintenance  of  peace  throughout 
Europe  for,  at  all  events,  half  a  century.  It  is,  we 
admit,  a  veiy  long  tim'e  to  arrange  for,  and  we  greatly 
'fear  infinitely  too  long  for  the  minds  that  are  called 
upon  to  act  at  the  Conference.  But  it  is  not,  to  put 
it  at  the  lowest,  utterly  impossible  that  those  niinds 
should  set  (he  aim  l>efore  themselves  as  their  principal 
duty. 

THE  UNITED  STATES. 

OuH  readers,  no  doubt,  have  closely  followed  the 
course  of  tlie  high  prices  paid  in  New  York  during 
the  last  month  or  so  for  money  borrowed.  The  cir- 
cmnstance  is  extremely  well  deserving  of  attention  by 
all  parties,  but  especially  by  those  who  are  engaged 
in  trade,  whether  as  prcxlucers  or  as  lenders.  It  oughc 
not  to  be  dismissed  as  a  natui'al  consequence  of  the 
War,  for  it  has  other  causes,  of  v.liich  the  actual  con- 
flict in  which  tfie  United  States  has  been  engaged 
is  not  a  vei7  powei-ful  incident.  The  explana- 
tion is  to  be  found  in  a  very  large  number  of  circum- 
stances, which  it  is  well  that  the  peo^ile  of  tliis 
country  should  clearly  understand,  and  should 
guide  their  own  conduct,  to  some  degree  at  least, 
by  what  the  movement  is  well  calculated  to 
teach.  In  the  first  place,  it  is  to  be  borne  in 
mind  that  a  great  panic  occurred  in  the  United  States 
so  long  ago  as  1907.  II  completely  discredited  the 
banking  organisation  established  by  Mr.  Chase,  and 
it  brought  about  a  check  to  every  kind  of  speculation, 
which  naturally  produced  a  long  period  of  depression. 
A  reform  of  the  existing  banking  system  took  place 
immediately  after  the  entry  upon  office  of  President 
Wilson,  and  the  new  system,  in  consequence,  l)e- 
came  popular,  and  induced  the  gi-eat  public  to  believe 
that  at  last  a  system  had  been  set  up  wliich  would 
ensure  to  the  United  States  financial  order.  Then 
came  the  outbreak  of  the  War,  and  the  feehng  of  the 
United  States,  it  will  be  recollected,  was  against  inter- 
ference in  the  struggle.  Yet-  the  well-informed  who 
were  not,  by  race  or  similar  causes,  attached  to  Ger- 
many looked  with  favour  upon  the  Entente  Powers. 
It  may  be  said  with  a  near  approach  to  con-ectness  that 
tlie  Entente  Powers  were  not  prepared  for  the  struggle, 
although  Germany  had,  to  give  her  her  due,  made  it 
clear  to  everybody  who  was  willing  to  accept  warning 
that  she  felt  herselT  veiy  nearly  prepared,  and  that 
a  great  conflict  was  a  catastrophe  which  must  occur 
before  many  yeai-s.  England  and  France  gave  clear 
demonstration  that  they  were  not  prepared,  for  they 
immediately  applied    to  New  York  for  loans,   and  it 


'was  found  that  while  the  best  opinion  in  tiie  United 
States  was  not  in  favour  of  Germany,  yet  the  credit  of 
both  England  and  France  stood  very  low  in  the  busi- 
ness capital  of  that  gi-eat  country.  For  example,  the 
two  leading  States  in  Europe  applied  to  New  York  for 
a  loan  of  no  more  than  a  hundr£d  millions  sterling,  and 
it  was  found  necessary  to  secure  tlie  loan  from  the 
United  States  by  pledging  in  New  York  American  and 
other  securities  well  known  in  that  city  as  extra  insur- 
ance that  England  and  France  would  keep  the  promises 
they  made.  It  was  a  revelation  which  showed  how 
fonnidable  Germany  was  supposed  to  l>e.,  and  how 
light  a  weight  England  and  France  together  carried 
abroad.  But  it  also  showed  that  lx)rro'.ving  bj'  gi-eat 
Governments  was  a  new  thing  in  Uie  financial  capital 
of  the  great  E^public,  and  that  lenders,  while  they  were 
willing  to  engage  in  reckless  speculation,  were  not  dis- 
posed to  lend  to  the  two  richest  peoples  in  Europe. 
It  was  a  matter  of  difficulty  to  induce  the  New  York 
public  to  advance  the  sums  requu'ed.  Indeed, 
the  Chief  Justice  of  Great  Britain  had  to  be 
sent  as  one  of  the  diplomats  wlio  were  to  negotiate 
for  it.  Ultimately  the  objections  of  New  York  were 
overcome,  and  there  foUowed  numerous  and  lai^ge  loans 
not  only  to  those  two  -countries,  but  to  others  also; 
while  the  discovery  that  England  and  France,  which  so 
long  had  lieen  the  chief  lendei-s  of  the  world,  had  lost 
that  special  characteristic,  and  New  York  suddenly  had 
Ixconie  the  chief  lender  to  other  nations,  induced 
ppo)ile  all  the  world  over  to  huny  to  New  York  for 
mouetaiT  accommodation;  and  not  less  naturally  it 
encouraged  every  person  in  the  United  States  who  had 
:i  taste  for  speculation  to  engage  in  that  kind  of  busi- 
ness on  a.  scale  quite-  unknown  since  1907. 

Furthermore,  the  new  banking  system  gained  fresh 
authority,  and  the  American  public  adopted  the  view 
that  the  new  system  had  secured-  immunity  ,from 
panics  in  the  future.  Tlie  prosperity  of  tlie  United 
States  grew  with  gi-eat  rapidity,  and  as  the  costliness 
of  the  War  in  Europe  Ijecame  better  understood  it 
was  concluded  that  the  United  States  was  immensely 
l>enefited  by  the  War,  and,  in  fact,  was  being  made 
the  great  capitalist  of  the  world.  In  the  course  of 
time  the  United  States  was  involved  in  the  struggle. 
.She  had  neither  anny  nor  navy  to  fib  her  to  play  a 
worthy  part  in  it,  and,  therefore,  she  had  to  spend 
monev  like  water.  Furthermore,  as  the  confhct  con- 
tinued the  poverty  of  the  European  antagonists  of 
Gemnany  l)ecame  more  and  more  appaient,  and  all  of 
them  who  had  credit  enough  applied  to  the  United 
States  for  loans ;  while  such  as  doubted  whether  rhcy 
could  succeed  in  New  York  applied  to  the  British 
Government,  which  went  on  borrowing  not  only  for 
itself,  but,  likewise,  for  the  Dominions  and  the  Allies 
which  appealed  to  hei-.  In  all  these  ways  the  expendi- 
ture of  the  United  States  was  swelled  enormously,  and, 
vast  as  had  been  the  profits  acquired,  it  came  soon  to 
l:)e  observed  that  money  was  becoming  dangerously 
scarce.  Such  was  the  condition  of  affairs  when  the 
present  spring  set  in,  and  it  soon  Ijecame  evident  that 
the  preparations  for  the  producing  of  all  the  hal'^'ests 
would  }>e  on  an  exceptionally  gieat  scale.  In  June,  con- 
sequently, rates  in  New  York  rose  rapidly.  On  many 
occasions  the  prices  charged  to  boiTowers  leached  10. 
12.  and  even  15%,  while  this  month  these  exceptional 
charges  have  become  not  only  more  frequent,  but  also 
much  higher.  .  Telegrams  mention,  for  example,  that 
in  the  present  week  rates  as  high  as  20%  have  been 
charged.  In  a  certain  sense  the  early  summer  is 
nearly  always  accompanied  by  high  loan  charges. 
This  year  they  are  exceptionally  great.  But  it  is  not 
P-ecessaiT  to  conclude  that,  therefore,  the  extraordinarjr 
profits  of  the  United  States  have  been  already  spent, 
and  that  we  must  prepare  for  difficult  times  at  the 
other  side  of  the  Atlantic.  On  the  contraiy,  after 
Septemlwr  it  is  extremely  probable  that  rates  will  fall 
away,  and  l>efore  the  year  ends  it  is  by  no  means  un- 
likely that  money  will  be  as  cheap  in  New  York  as  in 
any  )iar^  of  Europe. 
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Meanwhile,  we  are  glad  to  be  able  to  say  that, 
ill  spite  of  these  somewhat  disquieting  monev  charges, 
the  United  States  has  tliis  ye&v  a  prospect  oi  im- 
mensely relieving  Europe  in  regard  to  food.  For  a 
few  years  past  the  weather  in  the  United  States  lias 
been  unfavourable  to  the  crops,  while  the  need  of  em- 
ploying shipjiing  in  vvar  pursuits  has  been  extreme. 
This  year,  however,  it  gives  us  great  pleasure  to  say 
that  the  wheat  crop  -of  the  United  States  is, 
according  to  the  latest  reports  received  by  us,  the 
largest  that  has  ever  been  gi'own  in  any  countiy  known 
to  us.  Not  only  has  the  area  sown  been  largely  in- 
creased, but  the  weather,  taken  altogether,  has  l^een 
highly  favourable.  In  sowing  time,  it  is  tnie,  there 
wei-e  very  many  complaints,  and  it  is  generally  admitted 
that  at  the  beginning  the  weather  was  not  what-  it 
might  have  been.  But  as  time  passe<l  it  has  gi'own 
moTe  and  more  favourable,  and  unless,  therefore, 
something  unusually  ininiicaj  happens,  we  are  likely 
to  find  that  the  United  States  will  lie  in  a  position  to 
increase  bej"oiid  all  expectation  its  exports.  Goo<l 
authorities,  who  are  not  in  the  habit  of  exaggerating,  go 
so  far  as  to  say  that  it  is  reasonai)ly  probable  that 
the  United  States  will  be  able  to  double  the  highest 
exports  hilherto  made;  and  they  add  that — altliough 
they  refrain  from  putting  in  explicit  language  the  full 
extent  of  their  hopes — they  would  not  be  surprised  to 
find  that  the  wheat  exports  from  the  United  States  will 
be  considerably  over  GOO  million  bushels.  Trade  being 
thus  a*;tive  in  every  respect,  and  prospects  be- 
ing so  highly  favourable,  tliere  is  no  cause 
for  surprise  that  speculation  should  have  grown 
active,  and  that  there  is  more  reckless  buying 
than  has  lieen  witnessed  for  a  considerable  time. 
Presumably  there  will  be  a  set-back  in  th© 
speculative  markets,  for  it  certainly  is  not  desirable 
that  botia-fide  trade  should  lx>  injured  by  the  mad 
haste  to  get  rich  of  foolish  people.  But  we  are  rapidly 
approaching  the  time  when  harvesting  will  •iM'gin, 
and  in  the  course  of  a  few  months,  therefore,  we  may 
reasonably  anticipate  that  the  Stock  Exchange  will 
grow  more  careful,  that  the  great'  banks  will  put  pres- 
sure upon  the  smaller  banks  to  l)e  cautious  how  tliey 
favour  si^eculation,  and  that  the  Goveninien'ti  will 
exert  itself  to  introduce  a  more  prudent  and  judicious 
course  of  action.  In  any  event,  it  is  matter  for  extreme 
gratification  that  the  crops  in  the  United  States  are 
so  good,  and,  therefore,  that  Europeans  will  not 
suffer  anything  like  as  much  as  the  bad  weather  of 
the  spring  led  most  people  to  anticipate.  Whether 
there  is  speculative  trouble  or  not,  the  l"iiited  States 
is  growing  enormously  richer.  There  is  due  to  it  from 
other  countries  vast  amounts,  and  there  is  hardly  a 
country  affected  by  the  late  War  that  is  not  hoping 
to  get  financial  assistance  from  it.  Already  the 
United  States  is  taking  Belgium  under  its  care,  and  we 
do  not  doubt  that  other  countries  will  1»  likewise 
favom'ed.  It  will  \ye'  seen  that  the  news  from  the 
(niited  States  is  most'  encouraging.  A  little  while 
ago  there  were  serious  fears  that  the  revolutionary 
condition  of  Russia  would  make  it  impossible  for  any 
large  exports  from  that  countiy ;  and  if  our  own 
crop,  for  example,  and  other  crops  as.  well,  turned  out 
as  had  as  there  was  only  too  much  ground  for  fearing, 
while  Russia  could  not  help  us,  it  is  no  cause  for 
surprise  that  the  more  thoughtful  looked  fonvard  to 
the  winter  and  the  spring  with  not  a  little  apprehension. 
Happily,  it  looks  as  if,  unless  men  usually  careful  ai'o 
entirely  mistaken,  the  United  States  will  t->e  able  very 
nearly  to  supply  us  not  only  with  its  usual  exports, 
but  in  addition  with  as  much  as  was  formerly  given 
by  Russia.  The  annual  exports  of  Russia  were 
not  quit-e  3(X)  million  bushels,  and  if  the  estimates 
accepted  by  the  well-in foraied  in  New  York  are  correct, 
the  United  States  in  the  coining  winter  and  .-iiring  will 
be  able  not  only  to  supply  her  own  annual  contribution 
but  almost,  if  not  quite,  to  make  np  inr  the  tot-il 
deficit  of  Rus.sia. 


EDUCATION. 

TiiK  railiamentary  Labour  I'aity  lias  done  a  great  ser- 
vice not  only  to  the  poorer  classes  of  the  people,  but 
to  the  whole  Ihiited  Kingdom,  and  even  to  the  Empire 
at  large,  by  extracting  from  Mr.  Fisher  the  announce- 
ment that  the  Government  is  in  favour  of  a  thorough 
inquiry  into  the  organisation,  finances,  and  general 
management  of  both  Oxford  and  Cambridge,  and  that 
the  two  Universities  have  given  their  adhesion  to  an 
inquiry.  Whether  they  are  prepared  to  assist  in  making 
the  iiujuiry  real  and  exhaustive  remains  to  be  seen; 
but  that  a  genuine  inquiry  is  to  be  instituted  if  the 
promise  is  realised  is  one  of  the  most  important 
announcements  that  has  been  made  for  a  very  long 
time.  The  greatness  of  all  nations  depends  mainly 
upon  the  capacity  of  the  people,  and  that  cajiacity  is 
very  largely  dependent  upon  the  education,  using  the 
word  in  its  widest  sense,  received  by  the  population 
while  in  youth.  Ever  since  the  Reformation  ttie  educa- 
tional system  of  England  has  been  denaturalised  and 
made  as  far  as  possible  useless.  Whatever  were  the 
drawbacks  of  the  Roman  Catholic  system,  the  great 
Roman  Catholic  bisho]is  were  seriously  desirous  of 
securing  the  means  of  education  for  the  clergy  of  tlie 
Ciiurch  ;  and  therefore  did  an  immense  deal  to  estab- 
lish a  good  system,  considering  the  times,  throughout 
England.  the  Reformation  in  great  measure 
destroyed  the  usefulness  of  those  institutions,  and  ever 
since  Oxford  and  Cambridge  have  been  losing  influence 
to  such  a  degree  that  practically  they  contribute  next 
to  nothing  to  the  welfare  of  the  country  and  the 
Empire.  It  is  most  essential  that  this  state  of  things 
should  be  removed,  and  that  a  system  of  education 
should  be  estalilished  for  women  as  well  as  foi-  men, 
which  would  enable  the  [leople  of  the  I'nited  Kingdom 
to  take  a  leading  part  in  the  affairs  of  the  world.  One 
has  only  to  study  the  history  of  Prussia,  since  the 
reforms  of  Stein  and  Hardenburg,  to  recognise  what 
a  large  part  of  the  extraordinary  progi-ess  of  Germany 
has  been  due  to  education.  We  do  not  mean  to  in- 
sinuate, of  course,  that  excellent  as  in  many  respects 
the  educational  system  adopted  was,  it  was  not  greatly 
vitiated  by  militarism.  But  if  even  vitiated  education, 
which  from  the  purely  educational  point  of  view  was 
based  upon  a  clear  conception  of  the  truth,  did  so  much 
for  Gei-many,  what  may  we  not  hope  from  countries 
where  militarism  cannot  step  iji  and  destroy  what 
intelli,gence  has  established?  Tlie  working  classes  are 
greatly  to  be  commended  for  the  zeal  with  which 
they  have  taken  up  this  question,  and  most  sincerely 
do  we  hope  that  they  will  benefit  to  the  very  greatest 
extent  that  even  the  most  sanguine  of  them  have 
cherished.  Wc  have  in  the  three  kingdoms  an  exceed- 
ingly intelhgent  population,  with  an  ability  of  rising 
to  almost  anvthing  submitted  for  their  serious  study. 
But  the  mischief  done  by  Henry  the  Eighth  and  by 
many  of  his  followers  has  not  only  prevented  the  work- 
ing classes  from  rising  as  they  ought  to  have  done, 
but  has  actually  depressed  them.  We  have  in  recent 
times  had  nobodv  to  compare  with  the  eminent  men 
who  did  so  much"  for  mediu'val  England,  and  we  need 
them  most  intensely. 

We  sincerelv  trust  that  the  working  classes  will  not 
be  content  with  the  promise  they  have  received  from 
the  Government,  for,  in  the  first  place,  the  Govern- 
ment is  composed  of  classes  who  do  not  understand 
the  subject  and  who  are  prejudiced  against  real 
reform;  and,  in  the  second  place,  tlie  Government  has 
more  iijion  its  hands  than  it  is  likely  to  perforin  well, 
and  we  can  only  hope  for  its  success  if  it  is  kept  np 
to  the  mark  by  the  unceasing  watchfulness  of  those 
who  have  a  really  good  system  of  education  at  heart. 
We  are  entirely  with  the  working-class  speakers  who 
addresswl  Mr.  Fisher,  when  they  pointed  to  the 
multitudes  of  highly  promising  young  men  whose 
careers  are  spoilt  by  the  alximinable  system  of  educa- 
tion that  exists  amongst  us  at  present.  Therefore  we 
trust  most  ardently  that  the  working  classes  wifl  not 
be  content  with  mere  promises;  that  they  will  watch 
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closely  what  Mr.  Fisher  is  allowed  to  do;  and  that 
they  will  urge  upon  liim  the  fulfilment  in  its  widest 
sense  of  the  promises  he  has  made.  We  do  not  imply, 
in  saying  this,  any  backwardness  on  the  part  of  Mr. 
Fisher.  But  he  is  only  one  member  of  a  Government 
which,  to  say  the  least,  does  not  sliine  by  its  achieve- 
ments ;  and  therefore  we  urge  upon  the  working  classes 
to  see  that  the  promises  made  are  carried  out  to  the 
full.  The  main  thing  we  are  ready  to  acknowledge 
is  to  reform  thoroughly,  and  in  the  wisest  spirit, 
Oxford  and  Cambridge.  But  there  have  Ijeen  many 
new  universities  started,  and  they  have  been  modelled 
far  too  much  upon  Oxford  and  Cambridge.  We 
sincerely  trust,  therefore,  that  the  working  flasses, 
and  especially  their  leaders  and  best  thinkers,  will 
recognise  that  Oxford  and  Cambridge  are  after  all  only 
the  heads  of  our  present  system ;  that  what  was  estab- 
lished in  tlieni  has  been  allowed  to  influence  too  much 
the  new  universities ;  and  that  we  want  a  complete 
tliorough-going  reform  of  education  in  all  its  brandies. 
Notliing  can  be  done  all  at  once,  we  admit.  Indeed, 
we  ai'e  ready  to  agi-ee  tliat  it  is  wise  to  take  reforms 
step  by  step.  W'hen  the  two  old  universities  are 
thoroughly  inquired  into,  and  the  necessary  reforms 
are  begun,  then  the  newer  universities  should  be  taken 
in  hand,  and  if  possible  made  even  more  suitable  to 
the  new  times  than  tlie  old.  For  we  greatly  fear  that 
Oxford  and  Cambi'idge,  by  so  many  hundred  years  of 
had  practices,  ai'e  not  likely  to  be  thoroughly  and 
quickly  reformed.  The  new  universities  ought  to 
admit  of  quicker  and  more  thorough  reformation.  But, 
after  all,  the  univei'sities  are  only  the  liighest  steps 
in  the  ladder  of  education.  It  is  even  more  important 
that  the  scliools  shoidd  be  made  as  good  as  the  present 
state  of  our  knowledge  makes  ix>ssible,  and  though 
we  agree  that  much  has  been  done  £o  improve  school- 
ing, a  vast  deal  remains  undone,  and  we  sincerely  hope 
that  the  working  classes  will  attend  to  that  likewise. 
We  often  wonder  whether  the  leaders  of  tlie  working 
classes  are  really  aware  of  the  power  which  the  work- 
ing classes  wield.  It  their  leaders  try  to  recognise 
what  can  be  done  and  what  needs  to  be  done,  we  may 
■  hope  for  an  early  educational  reform  whicli  will  place 
this  country  at  the  very  head  of  all  existing  nations. 
It  is  urgently  necessary,  for  when  everything  is  said 
and  all  the  braggadocio  is  exhausted,  we  are  a  very 
small  people,  professing  to  rule  over  hundreds  of 
millions  of  other  human  beings ;  and  we  are  as  certain 
to  go  down  in  disaster  as  anything  can  be  if  we  shut 
our  eyes  to  our  own  deficiencies  and  refuse  to  make 
every  advisable  reform  that  can  be  devised. 


MR.  MACPHERSON'S  DEFENCE. 

Ii  would  seem  as  if  wliat  we  apprehended  when  we 
read  Mr.  Macpherson's  defence  of  the  Government, 
which  very  foolishly  he  has  consented  to  join,  is  pro- 
ducing the  evil  consequences  we  feared.  We  pointed 
out  last  week  that  the  Act  wliich  induced  tlie 
Irisli  landlords  to  agree  so  generally  to  the  purchase 
of  their  leased  lands  by-  their  tenants  was  brouglit 
alx)ut^  by  a  bitter  war  made  by  the  tenants  upon 
their  landlords,  which  had  lasted  almost  without  inter- 
ruption since  the  time  of  the  Great  Famine  in  1847-48. 
And  we  suggested  that  there  was  grave  danger  that 
Mr.  Macpherson,  in  claiming  gratitude  from  the 
tenants  and  those  employed  by  them  for  acting  upon 
the  motives — for,  in  fact,  gaining  the  Land  Bill  by 
murdering  the  landlords — would  practically  be  accepted 
as  a  hint  that  if  further  reforms  were  to  be  carried  out 
in  Ireland  an  imitation  of  the  measures  which  secured 
the  Land  Act  would  be  considered  advisable.  We  are 
exceedingly  sorry  to  say  that  it  looks  as  if  our  fear  is 
already  being  pixjved  to  be  correct.  Even  before  we 
wrote  murders  of  constabulai^y,  amongst  them  an 
officer  of  much  experience,  had  taken  place.  But  we 
lioped  that  that  was  only  a  passing  piiase  until  Mr. 
Macpherson's  unwise  defence — we  had  almost  adopted 
a    stronger   epithet — awakened    in    our   mind   serious 


apprehension.  Quite  lately  the  murdering  of  policemen 
lias  become  still  more  common,  and  has  extended  to 
many  different  counties  where  hitherto  it  had  been  un- 
known. It  is  to  be  recollected  that  the  police  are 
exceptionally  liable  to  be  cut  off.  True,  they  are 
usually  housed  in  what  it  is  the  fashion  to  call 
"barracks" — in  other  words,  strongly  built  stone 
houses  placed  in  positions  not  easily  carried  by  men 
without  arms.  But  the  police  are  in  the  habit  of  watch- 
ing over  tlie  districts  in  which  they  are  stationed, 
especially  at  night,  and  usually  the  detachments  so 
employed  consist  only  of  two  policemen.  It 
would  not  he  by  any  means  a  difficult  thing, 
then,  to  continue  the  operations  against  the 
police.  What  is  -still  more  likely,  and  would 
be  more  destructive  of  police  discipline,  is 
tliat  the  families  of  the  pohcemen,  who  usually 
live  outside  the  "barracks,"  are  exceptionally  exposed 
to  danger.  Nor  must  it  'be  forgotten  that  the  police 
are  mainly  enlisted  in  the  poorer  districts  of  southern 
and  western  Ireland — that  is,  in  tlie  very  districts 
where  the  application  of  the  Land  Act  is  most  desirable, 
and  where,  consequently,  people  are  tempted  to  take 
any  employment  to  escape  from  grinding  poverty. 
Now,  whatever  else  may  be  charged  against  Irishmen, 
it  is  generally  admitte<l  that  in  their  family  relations 
they  are  exceptionally  devoted  to  their  near  relatives. 
Consequently,  there  is  great  danger  to  the  relatives 
of  the  police  of  every  kind  if  the  present  outbreak  con- 
tinues ;  and,  in  the  case  of  the  present  outbreak,  it 
is  to  be  admitted,  without  foolish  attempts  to  deny  it. 
that  encouragement  has  been  given  by  Mr.  Macpher- 
son's unwise  and  extremely  mischievous  so-called 
defence. 


THE   OIL-SEED  INDUSTRY.— II. 

i\  addition  to  reasons  connected  with  shipping  and 
finance,  nierchanting  considerations  also  play  an 
important  part  in  diverting  West  African  produce  to 
Liverpool,  and,  in  a  less  degree,  to  London.  Liverpool 
ha,*  always  been,  and  still  is,  the  headquarters  of  the 
West  African  trade.  lis  ir.erchanting  houses  gi'ew  up 
witli  the  trade,  and  now  possess  strong  organisations  on 
the  Coast  to  guard  their  interests.  London  also  lias  its 
branches,  especially  in  the  Niger  territory;  but  in  Hull 
no  merchauting  connection  exists  with  West  Africa. 
On  the  Continent,  Marseilles,  Eotteixlam,  and  other 
Continental  centres  possess  allied  interests  on  the  Coast ; 
and  it  is  but  natural  that  these  various  British  and 
Continental  ports,  with  ilieir  purchasing  agents  on  the 
spot,  should  attract  the  produce.  Amid  such  formid- 
able competitors  Hull,  with  its  newly  developed  interest 
in  West  Africa,  will  find  it  difficult  to  make  headway, 
unless  the  example  of  the  othere  is  followed  and 
supplies  are  made  secure  by  representation  at  the 
source  of  production. 

Such  action  cannot  Ije  taken  too  soon,  as  already 
a  certain  section  in  Liverpool,  aware  that  the  resources 
of  our  West  African  colonies,  though  as  yet  merely 
scratched,  are  finite,  intend  to  undertake  developments 
in  East  Africa  and  Mesopotamia.  The  lesson  which 
this  conveys  should  not  be  lost  on  Hull;  but  the; chief 
need  of  the  moment  is  to  attract  regular  W'est  African 
boats  to  the  port,  in  addition  to  the  present  six-weekly 
sei-vice  of  the  Compagnie  Beige- Maritime  du  Congo. 
For  this  ]niriX)se  the  necessary  inducements  in  the  way 
of  cargo  must  be  offered,  and  cargo  can  \ye  assured  in 
cx^nstant  supply  only  by  means  of  agents  operating  on 
the  Coast. 

Before  the  War  communication  between  West 
Africa  and  Europe  was  maintained  chiefly  by  a  British, 
a  French,  and  a  Germ-an  Una.  A  service  was  also 
provided  with  Antwerp  by  a  company  which  was 
Belgian  merely  in  name  until  1911,  when,  as  a  result 
of  the  annexation  of  the  independent  State  of  Congo 
in  the  previous  year  by  the  Belgian  Government,  it 
passed  entirely  under  Belgian  control.  The  British 
and  German  services  easily  excelled  the  others;  but  in 
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our  vegetai)lc'-oil  industry  atteiilioii  was  mainly  directeil 
to  the'jModiiction  of  non-edible  oils,  and  though  Liver- 
pool was  a  considerable  importer  of  oleaginous  nuts 
froir.'  Africa,  including  some  palm  kernels,  Hamtur^', 
under  the  l>enevo]ent  auspices  of  the  Imperial  German 
Government,  came  to  be  the  first  palm-kernel  port  in 
the  world.  After  the  declaration  of  war  an  alternate 
outlet  had  to  be  found ;  and  the  Belgian  line,  deprived 
of  its  sailing  base,  was  under  the  necessity  of  seeking 
acconunodation  elsewhere-.  After  trying  Liverpool,  it 
went  to  Hull,  and  remained  tliere  as  the  port  was  more 
satisfactory.  Since  the  German  evacuation  it  has,  of 
course,  resumed  its  Antwei-p  connection,  but  the  call 
to  Hull  is  still  maintained.  The  success  of  Hull  in 
competition  with  Liverpool  was  due  to  its  gi^eafc  seed- 
crushing  activities.  Lin.seed,  cottonseed,  rapesoed  and 
soya  beans  were,  however,  chiefly  treated,  and  the  pro- 
duction of  edible  oils  was  neglected.  Supplies  of  the 
ordinary  seeds  of  commerce  fell  away  owing  to  the  War, 
and  a  big  demand  set  in  for  edil)le  oils  from  home 
sources.  These  factors,  synchronising  with  the  appear- 
ance on  the  nia.rket  of  a  great  bcxly  of  raw  material, 
formerly  absorbed  by  Germany,  naturally  gave  a  fresh 
impetus  to  oil  production  in  Hull.  New  plants  were 
set  up  and  existing  plants  were  adapted  for  dealing 
with  palm  kernels,  and  also  with  ground  nuts  and 
copra.  Progi-ess  was  at  fir.s't  slow ;  but  the  pace 
accelerated,  and  to-day  Hull  can  claim  to  be  the  largest 
palm-kernel  port  in  the  world.  Whether  it  will  renuiin 
so  depends  primarily  on  the  seed  millers.  To  show 
that  the  real  decision  rests  with  them  it  may  be  neces- 
sary to  explain  that  some  mills  extract  the  oil  by 
crushing,  others  by  chemical  process,  and  that  to  a 
limited  extent  either  West  African  or  other  produce 
can  be  used.'  Of  course,  crushing  machinery  as  well 
as  heavier  and  differently  cut  rolls  may  be  required  in 
ti'eating  the  strong  kernels  and  nuts  ;  but  rolls  are  inter- 
changeable, and  the  equipment  of  most  mills  includes 
spare  machines.  The  miller  thus  has  a  limited  area 
of  free  choice  in  regard  to  raw  material,  and  he  will 
cmsh  West  African  produce  only  if  it  appearsjo  him  a 
more  paying  proposition.  The  tremendous  gi-owth  of 
our  margarine  industry,  couple<l  with  the  desire  to  use 
only  British  products  where  possible,  seems  to  render 
a  demand  for  edible  oils. and  fats  assured,  ami  Hull 
will,  therefore,  probably  continue  to  meet  it.  To  do 
so  with  profit,  and  at  the  same  time  prevent  other 
British  or  Continental  ports  from  superseding  it,  Hull 
must  cut  expenses  down  to  bedrock.  Nuts  and  seed 
must  be  imported  direct,  and  not  via  London  or  Liver- 
pool. Hull  is  undoubtedly  the  cheapest  of  the  large 
liorts  in  the  ITnited  Kingdom,  but  competition  may 
have  to  be  faced  from  Rotterdam  and  Antwerp,  which 
before  the  War  were  reputed  to  l>e  cheaper  than  any 
port  in  Europe.  At  present  nuts  which  are  bought  for 
deliveiy  in  London  cost,  on  an  average,  18.s'.  per  ton 
to  transfer  to  Hull  by  rail  and  35s.  by  sea.  The  rail- 
way rate  scarcely  covers  expenses  and  is  bound  to  be 
raised  very  substantially,  thus  increasing  Hull's  handi- 
cap. Direct  shipments  alone  can  obviate  these  un- 
necessary inteiTnediate  expenses. 

A  powerful  bait  attracting  shipowners  to  the 
Thames,  and  Mersey  is  the  possibility  of  outward  car- 
goes, and  in  the  case  of  regular  liner  sailings  to  West 
Africa  consignments  of  cotton  goods  and  machinery  can 
usually  be  picked  up  in  such  a  jwrt  as  Liverpool.  In 
Hidl,  howen'er,  outward  cargoes  are  by  no  means 
scarce,  and  recent  experience  has  shown  an  unexpected 
plenitude  of  shipments,  several  vessels  having  left  for 
West.  Africa  loaded  dow-n  to  the  marks  with  salt, 
cement,  shooks,  and  railway  wagons,  all  articles  manu- 
factured at  Or  within  reasonable  distance  of  the  port, 
■fhe  woollens  of  the  West  Eiding  can,  of  course,  find 
\er\  little  sale  in  the  tropics,  and  it  must  be  a<lniitted 
'hit  the  production  of  cotton  on  the  west  side  of  the 
Pennines  is  an  asset  of  pennanent  value  to  Liverpool. 
But  the  requirements  of  West  Africa  also  include 
machinery,  soap,  chemicals,  and  different  ai^ticles 
which  Hull  and  its  inunediate  hinterland  profluce  in 


great    variety    and   could    expoit   in    competition    with 
other  centres. 

.■\.s  a  further  dnducement  to  crushers  to  persevere  on 
a  large  scale  with  the  handling  of  West  African  pro- 
duce, extensive  home  niaikets  for  the  by-products  of 
the  crushing  factory  and  the  refinery  must  be  found. 
These  by-pixxlucts  are  consumed  principally  in  the 
soaj)  and  allied  trades  and  in  the  manufacture  of  cattle 
food.  The  future  of  the  former  trades  seems  assured 
as  they  arc  sufficiently  well  organised  to  meet  competi- 
tion in  the  home  markets  and  to  extend  their  activities 
abroad.  As  regards  cattle  food,  fanners  in  general  are 
Ixcoining  more  appreciative  of  the  value  of  palm-cake 
and  meal  and  other  simple  and  compound  feeding  cakes 
for  fattening  and  milk-producing,  but  it  will  require 
a  big  educative  campaign  to  bring  home  to  every 
member  of  the  farming  conununity  tlie  real  economy  of 
using  such  materials.  The  admission  of  Canadian  lean 
stock  would  help  to  absorb  the  large  quantities  of  cattle 
food  that  might  l)e  turned  out,  and  it  is  questionable 
if  the  time  has  not  arrived  for  reconsidering  this  vexed 
problem  in  the  light  of  present  knowledge  as  to  the 
liealth  of  the  Canadian  herds. 


THE  HUMBER  COAL   EXPORT 
TRADE.— II. 

The  favourable  position  of  the  North  Midlands  and 
the  Yorkshire  coalfields  for  supplying  the  needs  of  the 
metropolis  and  of  the  chief  industrial  areas,  the  suit- 
ability of  the  coal  for  domestic  and  factory  purposes, 
and  the  shortage  of  rolling  stock  on  our  railways  have 
all  combined  to  damnify  the  Hull  area- for  its  very 
excelfences  and  to  hold  up  the  export  trade.  The 
propriety  of  the  Government's  action  was  unquestion- 
able in  war-time,  but  after  the  Armistice,  when  the 
manufacture  of  munitions,  for  which  the  coal  was 
found  to  l)e  p'arlicidarly  suitable,  gradually  ceased,  it 
was  thought  that  the  jjernussible  ex,ports  would  be 
much  increased.  From  July,  however,  they  will 
average  only  1(X),(XX)  tons  per  month,  and  even  this 
represents  a  substantial  increase  on  the  previous  low 
figure  of  62,000  tons.  The  1913  exports  from  the 
Humlaer  were  over  9,000,000  tons,  and  a  reduction 
of  six-sevenths  has  thus  taken  place.  Accordmg  to  Sir 
Auckland  Geddes,  we  can  now  send  abroad  only  '2'.) 
million  tons  of  coal  per  annum,  but  this  is  equivalent 
to  nearly  one-third  of  the  pre-War  total.  The  treat- 
ment meted  out  to  the  Humber  ports  is  thus  demon- 
strably unfair,  especially  as  the  coasting  and  the 
bunker  trade  have  ra.pidly  contracted. 

Tlie  shackles  of  coal  control  cannot,  of  course,  be 
shaken  off  until  the  output  is  sufficient  to  ensure  the 
satisfaction  of  all  home  and  certain  .\llied  require- 
ments. The  bidding  of  foreign  countries  prepared  to 
pay  famine  prices  for  coal  would  quickly  denude  our 
market  if  exports  were  imrestricted.  Moreover,  home 
consumption  increased  during  the  ^Yar,  and  to  the 
extent  to  which  this  increase  is  permanent  it  will  mean 
further  encroachment  on  our  limited  output,  and  a 
smaller  surplus  will  be  available  for  ex.port.  The 
following  table  shows  how  our  output  has  been  dis- 
posed of  since  the  War:  — 

(OOO's  omitted), 

Retained 

Shipped  83     Amoant  for  Home 

Ootpat          Bunkers     K.^corttd  Oonfmmption 

Tonn              Tons             Tons  Tons 

287,«30           21,032           73.400  192,998 

266,664           18,536           69.040  188,088 

253,206           13,631           45.535  196,040 

...    256,375           12,988           38,352  206,035 

'.'..    248,499           10,228           34,996  203,275 

...    227,987            8,766          31,763  187,378 

The  falling  off  in  consumption  in  1918  was  due 
more  to  enforced  abstinence  than  to  diminished  re- 
quirements, though  the  cessation  of  hostilities  in 
November  considerably  reduced  the  demand  for  coal 
from  factories  engaged  on  munitions.  It  is  impossible 
to  forecast  at  what  figure  the  home  consumption  will 


1913  ... 

1914  ... 
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1916  ... 

1917  ... 
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fiually   settle,    but  the  general  opinion  is  that  it  will  ]  are  rated  higher,  and  highest  of  all  is  the  Clyde.    To 

^*-""--  '  -   ^----^  i^--.-i-    -.    -     .1  ,.r         France  the  British  Channel,  Mersey,  and  Clyde  enjoy 

lower  maxima  in  most  cases  than  our  Eastern  ports. 

The  limitation  of  rates  is  not  Hkely  to  be  abandoned 
until  tonnage  becomes  plentiful,  and  similarly  the 
control  of  exports  will  not  cease  till  supplies  are 
adequate  to  the  home  and  Allied  demands  that  may  be 
made  on  tlieni.  It  is  noticeable,  however,  on '  the 
Humber  that  the  shortage  of  bunker  coal  and  the  diffi- 
culty of  securing  cargo  coal  for  export  is  having  an 
adverse  effect  on  all  branches  of  the  freight  market. 
]\Iuch  of  the  shipping  coming  to  the  port  depends  on 
coal  as  an  outward  cargo,  and  accordingly  reduced 
freights  are  quoted  on  the  inward  journey.  Because 
the  Humber  is  stinted  above  other  coal-exporting  areas 
both  cargo  and  bunkers  are  available  only  on  a  small 
scale,  and  the  general  results  on  the  tjade  of  the  port 
are  naturally  serious.  The  elaborate  and  costly  equip- 
ment for  shipping  coal  is  Ij'ing  idle,  the  ca.pital  sunk 
in  it  is  making  no  return,  and  merchanting  and  labour 
interests  in  the  district  are  suffering  severely. 


eventually  be  fixed  considerably  above  the  pre-War 
level.  The  only  factors  operating  against  such  an 
increase  are,  first,  the  more  economical  use  that  will 
necessarily  be  made  of  dearer  coal,  and,  secondly,  the 
possible  saving  to  be  effected  by  superseding  our 
numerous  small  power  plants  by  a  number  of  central 
power  stations.  If  these  factors  prove  to  be  of  weight, 
the  amount  of  exportable  coal  will  increase,  and  re- 
strictions on  the  export  trade  would  gradually  be 
withdrawn. 

The  coal  export   regulations   in  force    during   the 
War  and  at  present  have  as  their  object  the  saving  of 
coal  for  the  home  consumer    and    the    diversion    to 
ap.proved  destinations  of  the  limited  amount  shipped. 
In  the  early  stages  of  the  struggle  the   necessity  of 
ensuring  a  cheap  supply  to  our  Allies  was  seen,  and 
no  exports  were   permitted  without    a  licence.       By 
licensing  mainly  for  Allied  ports  shipments  went  where 
required,  and  were  subject,  in  the  case  of  Allies,  to 
a    maximum   f.o.b.     price    and    freight.       Maximum 
freights  were  first  fixed  in  1916  to  France,  and  subse- 
quently to  Italy,  and  the  total  saving  in  the  cost  of 
coal  imports  to  the  French  Government  was  .reckoned 
!it  £4,000,000  per  month.     These  limitation  rates  are 
still  in  force,  and  their  scope  was  extended  in  Feb- 
ruary last  by  the  inclusion  of  Belgian  ports  under  an 
Order  of  the'Shipping  Controller.     The  old  maximum 
f.o.b.  prices  have,  however,  been  converted  into  f.o.b. 
minimum,  and  the  prohibition  on  quoting  c.i.f.  is  still 
retained.    Thus  the  present  position  is  that  the  lower 
limit   of  f.o.b.    quotations   is   fixed    for   both   cargoes 
and  bunkers  to  all  destinations.    The  minima  fall  into 
three  distinct    categories.      Bunkers    iov   ships   of  all 
flags  come  under  Schedule  .\.     .\  typical  instance  is 
large  steam  coal  from  the  Humber  district,  for  which 
a  minimum  of  37s.  .per  ton  f.o.b.  Hull  is  fixed.    The 
price  of  cargo  coal  to  Allies  is  also  regulated  under 
this  schedule,  and  large  steam  coal  from  Hull  is  sub- 
ject,  as  in  the' previous  case,   to  a  minimnm  of  37.s. 
In  both  cases  the  collieries  are  asking  70s.,  or  33.'!. 
above    the  minimum.      Schedule  B  refers   to  neutral 
destinations,   and   for  cargo    purjioses    the  scheduled 
minimum  price  for  large  steam  is  70s.,  while  the  open 
-  market  price  is  about  75.s.,  or  5s.  above  the  minimum. 
In  the  case  of  all  three  categories  there  is  a  premium 
in  Hull  varying  from  os.  for  neutral  cargoes  to  7s.  Gd. 
for  bunkers  and  33s.  for  Allied  cargoes. 

The  War  system  of  maximum  prices  and  maximum 
freights  to  Allies  has  thus  been  replaced' by  a  system 
of  minimum  .prices  to  all  countries,  with  a  conHnuance 
of  the  maximum  freights  as  before,  and  their  exten- 
sion to  meet  the  case   of  Belgium.     It  was  thought 
that  the  policy  of  limiting   freights  would  have  been 
abandoned  by  "the  end  of  Jmie,  and  it  certainly  seems 
illogical  to  control  a  single  one  of  the  many  elements 
making  up    the  price    of   British   coal   abroad   while 
allowing  free  plav  to  the  others.     The  most  obvious 
objection   to    the"  policy   is   that    tonnage    might    be 
deflected   to  the   neutral  routes  where  rates  are   free 
and  high  and  enhanced  profits  can  be  earned  in  coal- 
carrying.   This  objection  is  largely  invalidated,  l>ecause 
licences  for  export  to  neutral  destinations  are  difficult 
to  get.     It  is  understood,  however,  that  a  large  pro- 
portion of  the  recent  advance  of  38,000  tons  per  montli 
allowed  in  the  case  of  Humber  ex,porters  is  mtended 
for  neutrals,  and  Will  be  licensed  accordingly.      Our 
\llies  will,  however,  continue  to  receive  primary^ con- 
sideration.' Tlie  opening  of  Antwerp.  Ostend,  Brussels, 
Nif'uport,    and   recently   of   Ghent,   brings   addition.il 
buyers  into  the  Humber  district,  which  in  1!I13  shipped 
toBelgium  over  650, UOO  tons,  or  nearly  one-third  ct 
its  total  coal  imports  from  the  United  Kingdom.    The 
maximnm  freights   to  Belgian  ports  vary,   as  m  iJie 
case  of  all  .Allied  destinations,  wilrh  the  size  and  char- 
acter of  the  ship,  whether  sail  or  steam,  but  to  Bel- 
gium the    Tyne,    the  Humber,    and    the    East   C^oast 
generallv  aresubject  to  the  same  maxima  as  the  Bristol 
Channel.     The  JNIersev  and  the  Forth  and  Fife  ports 


BRAZIL. 

THE  ECONOMIC  MISSION. 

Re.\ders  are  aw-are  that  an  exceptionallj^  representative 
and  well-informed  Mission  of  Brazilian  gentlemen  is 
on  a  visit  to  this  country  for  the  purpose  of  studying 
our  economic  conditions,  and  what  assistance  England 
can  be  to  Brazil  and  Brazil  caii  be  to  England,  as  a 
result  of  the  close  alliance  in  which  the  two  countries 
have  co-operated  during  the  recent  \Yar.  If  the 
gentlemen  composing  tire  Mission  were  merely 
distinguished  Brazilians  it  would  be  sufficient  to  show 
theuv  what  sights  of  interest  we  have  to  show,  and 
to  enterfain  them  to  the  best  of  our  ability.  But, 
as  we  have  said,  these  gentlemen  are  exceptionally 
well-informed  in  various  departments  of  industry  in 
which  the  great  Eepublic  of  South  America  is 
interested.  .A.nd,  consequently,  they  want  to  see,  and 
are  capnl>le  of  appreciating,  wliat  we  are  able  to  do 
in  various  departnients  of  industry.  What  we  want 
to  show  a  body  of  gentlemen  composed  as  the  Brazilian 
Mission  is.  is  what  we  are  capable  of  doing  in  our 
great  manufacturing  industries,  and  to  what  extent  we 


can  a.s.sist  in  developing  the  enormous  imdeveloped 
resources  of  the  Fniled  States  of  Brazil.  Those  who 
are  responsible    for  arranging  tlie  itinerary 


of   these 
gentlera'en  and  conducting  the  tour  generally  will  be 
well  advised  to  bear  in  mind  that  there  is  a  good  deal 
of   criticism  in   .\nglo-Brazilian  circles  regarding   the 
itineran-     which     has     been      an-ajiged,      and     no 
small    inoasure    of    criticism    regarding    the    objects 
which      are     Ix-ing     displayed      to     o\n-     visitors     as 
illustrating  our  highest  capabilities  in  certain  directions. 
Now  it  nuist  not  be   imagined    for  one  moment  that 
these  gentlemen  are  a  body  of  farmers,  who  have  never 
seen   an  electrical  installation   in  their  fives.        As  a 
nwtter  of  fact,  Brazil  contains  electrical  installations, 
paiticularly    in    Eio,   wliich   it  would  be  exceedingly 
difficult   for   us   to  match  anywhere  in   this  country. 
Electrical  plant,  and  the  working  of  electrical   plant, 
are  perfectly  well  known  to  a  large  proportion  of  the 
members  cf"  the'  Mission,  and  the  bulk  of  our  visitors 
are  at    least    as  well  informed  on   the  importance  of 
devoting  electrical  appliances  to  industry  as  will    be 
the    case    with    the    majority    of    their  entertainers. 
Brazil  has  what  we. have  not— extraordinary  resources 
in  the  matter  of  water-power.        Brazil  has  already 
shown  that  she  can  transmit  power  for  use  in  works 
geiierated  more  than  300  n.iles  from  the  point  at  which 
it  is  applied,  and  generated  bT  hydro-electric  means. 
Probably  we  should  find  it  ditficult,  even  in  the  best- 
equipped  v,-orks,  to  show  an  electrical  installation  in 
actual  working  that  is  capable  of  doing  more  than  the 
"Various  electrical  installations  with  which  our  visitors 
are  well  acquainted  and  quite  accustomed  to  at  home; 
What  wo  can  show  them  is  the  capacity  of  our  works 
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lor  making  eleetiical  a])paralas  of  enormous  potential 
power,  bnt  which  we  have  no  means  of  working  in  this 
country.  It  will  probabi}"  interest  our  visitors  if  we 
can  show  their.'  to  what  extent  we  can  construct 
enormous  electrical  apparatus  of  great  horse-pow'er  per 
unit.  It  will  still  more  interest  the  higlily  conijtetent 
m-embers  of  tlie  IMission,  who  are  well  acquainted  with 
the. cost  of  electrical  installation,  particularly  in  Brazil, 
if  we  show  them  how  comparatively  moderate  would 
be  tlie  cost  of  a  great  iustidlation  intended  to  harness 
some  of, the  nxire  powerful  waterfalls  of  the  country. 
Tluit  we  are  capable  cJf  convincing  the  comijetcnt 
members  of  the  Mission  that  we  can  construct  plant 
very  cheaply  there  seems  to  be  very  little  doubt  in  tlie 
minds  of  those  well  acquainted  both  w'ith  this  counliy 
and  with  the  conditions  prevailing  in  Brazil. 

Of  course,  our  visitors  will  be  shown  the  capacity 
of  our  iron  and  steel  works  ^n  various  parts  of  the 
iiortli  and  the  centre  of  England ;  and  doubtless  also 
visits  to  the  principal  centi'es  of  the  textile  industries 
both  in  Yorkshire  and  in'  Tjancasliire  will  not  be 
neglected. 

It  is  very  much  to  be  desired,  and  we  believe  it 
to  be  the  wish  of  our  visitors,  that  an  equally  repre- 
sentative Ixidy  of  Englishmen  should  go  over  to  Brazil 
and  studj',  as  carefully  as  the  Brazilian  Mission  is 
studying,  the  conditions  prevailing  in  tliat  Ee])ublic, 
with  the  object  of  increasing  the  trade  and  nMintaining 
the  exc-^lient  relations  which  have  been  established 
between  it  and  the-I'nited  Kingdom. 

It  is,  indeed,  fortunate  that  there  has  teen  brought 
into  close  contact  representatives  of  the  great  indus- 
tries of  Brazil  with  representatives  of  the  great  indus- 
tries of  this  country.  .Approximately,  S0%  of  our 
population  are  employed  in  what  we  may  describe  for 
convenience  as  "  town  industries.''  A  veiy  small  pro- 
portion of  the  population  of  Brazil  are  interested  in 
town  occupations  at  all;  and  it  would  be  exceedingly 
unfortunate  for  the  Republic  if  such  were  the  case. 
It  so  happens,  therefore,  that  an  effort  is  being  made 
to  bring  into  close  contact  pebple  so  capable  of  pro- 
ducing food  and  raw  materials  of  various  kinds  upon 
a  vast  scale.  If  a  close  arrangement  for  increasing 
trade  between  Brazil  and  this  country  can  be  brought 
about,  we  are  in  tlie  fortunate  position  of  being  a  com- 
plement to  each  other.  We  w-ant  food  and  raw 
materials,  and  Brazil  wants  vaiious  kinds  of  manu- 
factures, jiartly  for  use,  but  more  especially  for  the 
purpose  of  developing  her  vast  natural  resources  and 
opening  up  the  enormous  extent  of  her  temtory . 

It  has  to  bo  remembered  that  Hie  South  .\n.vnc;ui 
continent,  although  not  quite,  is  verj-  nearly  double  the 
size  of  the  whole  continent  of  Europe,  and  that 
the  United  States  ol  Brazil  constitutes  approxi- 
mately 50%  of  that  vast  continent.  While 
Europe  is  approximately  50%  the  size  of  South 
America,  it  contains  considerably  more  than  eight  times 
the  population.  Now  Brazil  has  a  little  less  than 
50%  of  tiie  population  of  the  whole  continent  of  South 
.\mcrica,  of  which  she  approximately,  as  said  above, 
form's  half.  Brazil,  according  to  geologists,  is  the 
oldest  part  of  the  South  .\merican  continent.  How- 
ever that  may  be,  she  is  extraordinarily  rich  naturally, 
both  in  regard  to  her  soil  and  her  mineral  resources. 
She  is  situated  a  lit-lle  north  of  the  Equator,  and  extends 
south  to  the  26th  parallel  south  of  the  Line.  Con- 
sequently, she  is  in  a  w^ami  zone  throughout 
the  wliole  extent  of  her  territory.  With  the  exception 
of  a  very  small  part  of  the  north-east,  the  whole  of 
Brazil  is  fertile,  except,  of  course,  where  it  is  moun- 
tainous;  and,  where  that  is  the  case,  those  mountains 
are  in  nearly  eveiT  instance  mineralised  to  an  extra- 
ordinarj-  extent.  The  great  necessity  of  Brazil  is 
population;  but  in  order  to  obtain  that  she  must  have 
greater  transportation  facilities  than  she  has  at 
present.  Her  soil  is  so  rich  and  her  clinvate  so 
■favourable  that  people  who  were  content  to  live  in  the 
nomadic  state  could  in  Brazil  live  on  very  little.  But 
modern  civilised  inen  do  not  care  to  settle  in  a  country 


whicii  lias  not  lx>en  adecpiately  opened  up  by  means 
of  railways  ar  other  transportation 'facilities,  which 
would  afford  them  a  reasonable  prospect  of  selling  any 
produce  which  they  might  l>e  in  a  position  to  raise. 
Now  Brazil  at  present  has  a  totally  inadequate  railway 
system.  With  tlie  exception  of  the  more  or  less 
abortive  attempt  of  the  Brazil  Railway  Company,  she 
has  no  railway  system  which  ojiens  u])  the  interior. 
She  has  excellent  railways  running  along  the  .\tliintic 
coast,  and  excfllent  railways  for  opening  u])  specified 
districts  like  the  coffee  plantations  of  Sao  Paulo,  the 
sugar  districts  in  Peruainbuco,  and  the  tobacco  estates 
uf  Bahia ;  and.  of  course,  we  are  not  forgetting  the 
mining  district  of  Minas  Geraes  or  the  Federal  district 
round  the  cajiital.  Speaking  generally,  however,  the 
transportation  facilities  o-f  this  vast  country  are  totally 
inadequate  to  enable  her  to  open  up  her  extraordinary 
resources   in   any   reasonable  time. 

Brazil  is  a  country  whose  people  have  recently 
been  in  close  alliance  with  us  during  a  period  of  severe 
stress,  and  through  a  teirible  war,  anxious  to  sujiply 
us  with  meat,  and  coffee,  cocoa,  hides,  timber,  n.'an- 
ganese,  iron— ^almost  every  jiioduct  of  the  field,  of  the 
forest,  and  of  the  mines  whicli  the  mind  of  man  can 
imagine  and  which  avarice  can  covet.  Practically 
everything  that  man  wants  is  to  bo  found  more  or 
less  in  a  raw  state  wilhin  the  confines  of  the.Uni'ed 
States  of  Brazil.  Now  we  have  in  this  country  a 
people  seriously  impoverished  as  a  result  of  the  recent 
War,  trained  to  habits  of  industry,  and  ha.ving  no 
means  of  living  except  by  convertnig  raw  materials 
to  purposes  for  which  they  can  be  adapted  to  the 
needs  of  the  consmner,  or  by  rendering  services.  There 
is  hardly  a  State  in  the  Republic  so  small  in  area  as 
this  country  :  and  yet  we  have  a  po)ni'iation  to  maintain 
somehow  which  is  nearly  twice  that  of  the  total  nunvber 
of  inhabitants  in  Brazil.  We  are  eager  to  obtain 
immense  supplies  of  food  and  raw  materials,  and  Bi'azil 
is  equally  anxious  to  develop  the  vast  resources  of  her 
enormous  territorj',  and  to  people  with  European  immi- 
grants her  imni'ense  empty  solitudes.  This  being  so, 
it  seeing  not  difficult  to  devise  some  means  whereby 
we  could  supply  manufactured  goods  and  manufactured 
machinery  in  exchange  for  the  raw  materials  BraziHs 
capable  of  producing  In  such  enormous  quantities.  For 
the  mom.e'nt  our  woi-kshops  are  to  a  large  extent 
exhausted  owing  to  the  drain  that  four  years  of  war 
imposed  upon  them.  But  if  an  ai-rangement  can  lx> 
come  to  between  Brazil  and  this  country  whereby  we 
can  obtain  large  supplies  of  foodstuffs  and  raw  materials 
for  our  manufactures  in  exchange  for  railway  nMterials. 
liydro-electi-ic  plant,  and  textiles,  there  ought  to  be 
a  gi-eat  future  for  the  building  up  of  a  vast  trade 
lietween  the  TTnited  States  of  Brazil  and  the  United 
Kingdom. ^^^^ 

THE  HULL  SAW-MILLING  INDUSTRY. 

The  trade  at  the  port  of  Hull  in  coal  and  (imlier  is 
to  a  large  extent  interdependent,  as  timber  sbijis  fiom 
Scandinavia  and  the  Baltic  usually  carry  coal  on  the 
homeward  journey.  The  restriction  of  the  Hunil)er 
coal  exports  tend's,  therefore,  to  cramp  the  timljer 
trade,  while  the  delay  in  securing  cargoes  at  other 
jilaces  on  the  North-east  coast,  where  exports  are  more 
freely  allowed,  destioys  much  potential  canying  power. 
The,IIull  timber  industry  is  not  altogether  dependent 
on  imports,  as  one  scct'ion  is  more  or  less  completely 
engaged  on  English  timber,  cutting  it  up  for  felloes, 
wheels,  and  other  articles.  During  the  latter  part  of 
the  War  this  section  grew  in  importance.  The  em- 
Ixirgo  on  the  inqwrt  of  pit  props  in  1917,  together 
with  the  setting  up  of  a  system  of  central  purchase  by' 
the  Government,  naturally  brought  home-giown  timber 
to  the  fore;  bnt  though  useful  in  mining,  English 
timber  is  generally  unsuited  to  industrial  purposes, 
such  as  joinei-y  manufacture.  Mining  timber  requires 
only  to  be  straight,  sound,  and  not  too  big,  and  it  was 
discovered,  when  foreign  shipments  were  cut  off,  that 
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English  larch,  spruce,  and  different  firs  were  admir- 
ably adapted  for  the  purpose.  There  is  a  danger, 
liowever,  in  this  country  that  immature  trees  may  be 
felled  ;  and  in  this  respect  we  are  at  a  disadvantage  com- 
pared with  Scandinavian  and  other  countries,  where 
the  forest,  thinnings  provide  the  necessary  supplies. 
Another  section  of  the  Hull  trade  caters  for  builders' 
requirements.  The  mills  are  equipped  with  sawing, 
jilaning,  and  moulding  machineiy,  and  turn-out  floor- 
Ixjurds,  skirtings,  and  mouldings,  while  two  large  firms 
are  engaged  in  the  manufacture  of  joinery,  chiefly 
doors  and  windows.  The  third  section  of  the  trade 
comprises  box-mills,  where  packing-cases  are  m^de, 
and  though  the  wood  used  here  is  of  low  quality,  it  was 
during  the  War'  devoted  to  more  urgent  objects,  and 
the  scarcity  of  raw  material  was  accordingly  very 
gi'eat. 

The  saw-milling  industi-y  in  Hull,  as  in  the  other 
East  coast  ports  from  Yarmouth  to  Newcastle,  is  of 
considerable  iTuportance,  but  it  is  feeling  very  seriously 
the  effects  of  competition  with  prepared  woods  im- 
ported from  abroad.  Norwegian  and  Swedish  floorings, 
planed,  turned,  and  grooved,  and  ready  for  putting 
down,  are  brought  into  this  country  iji  enormous 
quantities.  All  sa.wn  and  planed  soft  woods  may  be 
imported  without  restriction,  but  certain  manufactured 
articles,  such  as  joinery,  mouldings,  broom-handles, 
and"  other  turned   goods  require  a  licence.  These 

arrangements  hold  good  only  till  September,  when 
some  mysterious  orientation  in  our  general  trade  policy 
is  to  take  place.  It  is  veiy  desirable  that  sympathetic 
consideration  should  be  given  to  certain  important 
interests  on  the  East  coast  which  are  threatened  with 
extinction  by  unrestricted  foreign  competition.  The 
mills  which  flourishefl  in  the  various  timber  ports 
north  of  London  produced  all  classes  of  planed  goods, 
but  the  importation  of  prepared  woods  has  destroyed 
their  market.  Swedish  and  Norwegian  floorings  are  in 
some  cases  l>eing  sold  here  at  less  than  the  rough 
board.  The  planed  goods  occupy  less  cargo  space 
than  the  rough  timber,  and  the  Scandinavians  are 
thus  enabled  to  compete  and  undersell.  To  interfere 
with  the  free  importation  of  sawn  and  planed  goods 
might,  of  coarse,  involve  an  increase  in  the  cost  of 
building,  which  is  already  at  a  dizzy  fjgure,  but  in- 
directly other  imix>rtant  interests  are  concerne-d  in  this 
matter.  The  fisli-curing  industry  relies  on  the  waste 
from  planing  mills  to  provide  the  smoke  necessary  for 
curing,  and  it  can  no  longer  count  on  this  source  of 
supply.  The  manufacturing  joiners,  who  have  been 
injured  in  the  past  by  the  competition  of  doors  and 
windows  from  Scandinavia,  Eussia,  and  America,  are 
for  the  time  being  secure,  as  an  import  licence  is  re- 
quired for  such  goods,  but  the  planing  industiy  has  so 
far  received  no  consideration.  Its  importance  on  the 
East  coast  is  scarcely  understood  in  London,  since  the 
sawmills  here,  as  in  Liverpool,  Manchester,  and  other 
big  cities,  do  not  engage  in  planing,  an  operation  which 
requires  much  floor-space,  too  expensive  to  provide 
where  land  is  sold  b>-  the  square  foot.  In  London  and 
elsewhere  foreign-jjjaned  boarils  are  used,  but  in  Hull, 
where  a  timl^er  yard  often  runs  to  several  acres,  it^is 
customary  to  do  the  planing  locally.  As  proof  of  this, 
it  might  ibe  meri^doned  that  in  normal  tijnes  Hull 
brings  in  vei-y  little  of  the  planed  flooring  boards  that 
are  imported  in  large  quantities  into  London  and  Liver- 
pool. On  the  Humlx-r  the  rough  boards  are  pre- 
pared and  dressed  for  flooring,  and  it  is  certainly  more 
desiralile  that  the  operation  be  performed  in  this 
countn'  and  so  give  much-needed  employment  to 
British  labour   and  capital. 

A  question  will  arise  as  to  the  extent  to  which  the 
East  coast  mills  can  supply  the  requirements  of  other 
parts  of  England  if  home-planed  products  are  gi-anted 
some  form  of  priority.  At  present  they  would  cer- 
tainly be  unable  to  fill  all  demands,  since  no  induce- 
ment has  been  held  out  in  recent  times  to  make  exten- 
sions. As  it  is,  some  of  the  mills  are  closed  because 
of  their  inability  to  compete  at  prevailing  prices. 


The  full  release  of  the  timber  trade  from  Govern- 
ment control  is  not  likely  to  afford  any  relief.  The 
Government  still  possess  fairly  considerable  stocks  of 
timber,  chiefly  of  common  quality,  which  they  are 
gradually  dispersing.  Even  since  the  Armistice  their 
timber  buyer  has  made^urchases  in  the  United  States 
and  Canada,  while  other  Government  stocks  are  lying 
at  the  White  Sea  and  other  places  awaiting  transport. 
Licences  are  still  necessary  for  the  importation  of  pit 
jirops  and  mining  timber,  but  these  are  not  refused, 
though  the  maximum  prices  chargeable  to  collieries 
for  the  props  are  fixed.  This  price  has  undergone  a  few 
successive  reductions',  and  is  no  longer  at  a  very  high 
figure,  considering  that  the  cost  of  living  has  risen 
so  enormously  in  Scandinavia.  A  large  cargo  of  pit 
props  has  come  lately  into  Hull  from  Finland,  and  it 
provides  rather  a  hoi>eful  sign  of  improved  conditions 
north  of  the  Gulf.  Finland  was,  before  the  Wa_r,  a 
gi-eat  centre  for  supplying  the  smaller  sizes  of  boards 
and  battens.  The  famous  Kotka  goods  came  from  the 
Finnish  port  of  that  name,  but  none  have  figured  in 
our  import  hst  for  almost  five  years.  At  present  our 
timber  is  drawn  mainly  from  Sweden.  Norwegian 
shipments  are  scarce,  but,  fortunately,  the  Swedish 
forests  are  superior,  as  the  trees  prtxluce  very  liigh- 
class  deals  from  which  scantlings  of  any  size  may  be 
cut. 

If  Hull  interests  can  lay  hold  of  the  timber  and 
the  tonnage  the  import  trade  will  assuredly  revive. 
The  manufacture  of  timber,  from  sawing  to  joinery, 
may  not  fare  so  well  unless  some  legitimate  means  of 
protecting  it  are  found ;  and  the  question  deserves  to 
lie  traversed  by  the  authorities  in  all  its  aspects  before 
a  decision  'is  reached.  The  port  itself  is  excellently 
organised  to  deal  with  timber,  and  importers  have 
eveiy  facility  at  their  disposal.  It  is.  moreover,  a 
cheap  port  for  timber,  since  every  dock  may  lie  con- 
sideretl  for  practical  purposes  as  a  railway  tehninal 
station,  and  the  watenvays,  stretching  in  all  directions 
into  the  interior,  provide  an  alternate  route.  The  in- 
genuity of  importers  will,  indeed,  be  taxed  to  make  up 
the  deficiency  in  supplies  from  Eussia,  especially  as 
the  occasional  cargoes  of  Oregon  pine  which  could  once 
be  counted  on,  will  l>e  difficult  to  secure  on  account  of 
high  Transatlantic  freights.  Competent  authorities 
anticipate  a  shortage  of  timljer  in  1920  on  the  gi'ound 
that  the  cut  is  not  keeping  pace  with  the  consumption, 
while  the  shortage  of  coal,  especially  in  northern 
countries,  is  causing  a  widespread  use  of  wood  for 
fuel  purposes.  This  view  may  not  be  shared  in  some 
quarters,  but  on  existing  evidence  it  appears  well 
founded,  and  should  induce  the  Ministry  of  Shipping 
to  give  permits  to  private  people  wishing  to  import 
timber,  even  though  Government  stocks  may  thereby 
be  held  up  for  a  time. 


CLEVELAND  IRON  AND  STEEL  TRADES 

The  veteran  returning  to  his  normal  avocation  is  apt 
to  find  himself  in  surroundings  at  once  aggravatingly 
alien  and  aggravatingly  familiar.  Some  time  must 
elapse  before  those  adjustments  to  circumstances  are 
easily  made  which  once  were  matters  of  comfortable 
habit.  So  far  industries  such  as  the  iron  and  steel 
trades,  the  once  familiar  surroundings  of  commerce, 
are  gi'own  strange.  New  relations  have  been  formed, 
new  methods  created,  and  new  instruments  forged, 
and  the  problem  of  the  future  is  how  to  adapt  to  the 
needs  of  peace  the  machinery  of  production  and  dis- 
tribution, so  profoundly  modified  by  the  urgencies  of 
war. 

For  the  last  four  years  practically  the  whole  out- 
]Hit  of  iron  and  steel  was  used,  directly  or  indirectly, 
for  warlike  purposes ;  and  in  consequence  that  use  was 
mostly  unreproductive.  Large  quantities  were  iiTe- 
coverably  destroyed ;  much  was  given  such  forms  that 
without  re-working  it  is  useless  for  the  arts  of  peace. 
Millions  of  tons  lie  on  the  sea  floor  as  ships  or  cargoes. 
Buildings,    towns,    bridges,    and   railways  have  been 
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shattered.  The  maintenanc«  of  structures  has  been 
neglected,  and  the  expanding  needs  of  the  world  have 
been  left  unfulfilled,  while  the  streaju  of  production 
was  diverted  to  other  ends.  Undoubte<lly  there  exists 
an  accumulated  demand  for  iron  and  steel  in  all  its 
multifarious  forms,  and  the  prosperity  of  these  indus- 
tries is  assuretl  if  they  are  able  to  meet  tlie  conditions 
under  wloich  this  demand  can  become  effective. 

The  suspension  of  nmiiition  work  was  followe<l  by  a- 
steady  stre;wn  of  inquiries,  which  generally  seeme<l  to 
be  put  forward  rather  to  test  the  market  than  to  obtain 
material.  The  complicated  system  of  prices  and  sub- 
sidies rendered  iinpossible  any  estimate,  of  the  actual 
or  prospective  cost  of  manufacture.  The  withdrawal 
of  the  direct  subsidies  on  steel  on  February  1  and  of  the 
subsidies  on  pig  iron,  coke,  and  ore  on  April  20,  were 
followed  by  substantial  rises  in  the  prices  of  material. 
The  system  of  subsidies  had  successfully  concealed 
both  from  the  manufacturer  and  the  buyer  the  real 
increases  in  manufacturing  costs;  and  there  is  no 
doubt  that  the  heavy  rises  in  price  coTisc(}uent  on  the 
withdrawal  of  subsidies  caused  prospective  buyers  to 
withhold  orders  which  they  were  in  a  position  to  place. 
It  is  important  to  d'stinguish  l^etween  the  various 
classes  of  buyers  who  are  likely  to  take  the  products 
of  the  iron  and  steel  industries.  The  countries  which 
require  iron  and  steel  for  the  restoration  of  devastated 
regions  are  severely  limited  in  their  capacity  to  buy 
by  their  financial  position.  The  remarkable  feature  in 
all  inquiries  for  Belgium  and  Franco  is  the  insistence 
upon  very  extended  terms  of  payment;  and  this 
applies,  although  in  a  lesser  degree,  to  Italy.  Before 
the  demand  for  export  to  these  countries  can  become 
effective  it  is  imperative  that  financial  arrangements 
should  be  made  to  meet  .the  neecjg  of  consumer  and 
manufacturer.  Neither  the  British  manufacturer  nor 
the  British  merchant  is  to-day  in  a  position  to  finance 
foreign  bus'ness  indefinitely;  nor  is  it  likely  that  Great 
Britain  will  be  able  to  lend  money  to  France,  Belgium, 
or  Italy.  .'America  is  probably  the  only  manufacturing 
country  able  and  vyilling  to  make  investments  abroad, 
and  it  is  more  than  probable  that  the  reconstruction 
of  the  devastated  areas  will  l)e  financed  by  American 
capital,  and  the  material  supplitu  by  American  manu- 
facturers. 

There  is,  on  the  other  han(lj.an  important  demand 
from  countries  which,  during  the  War,  have  acquired 
considerably  greater  purchasing  ]X)wer  tiian  previously 
they  ix)ssessed.  Scandinavia,  Spain,  South  .\merica, 
and  certain  British  Dominions  are  tmdoubtedly  richer 
than  they  were.  Here  the  tendency  is  to  refrain  from 
buying,  in  the  expectation  of  a  fall  in  prices  by  reason 
of  competit'on  among  producing  countries.  And  even 
where  buyers  are  inclined  to  take  the  risks  of  the 
market  makers  are  unable  to  commit  themselves  too 
far  ahead.  This  tendency  is  particulaily  marked  in 
the  case  of  manufactured  iron  and  steel;  but  during 
the  past  few  weeks  the  call  for  pig  iron,  particularly 
of  foundry  quality,  has  been  vei-y  urgent  both  at  home 
and  abroad.  There  is  a  serious  sboiiage  of  iron  for 
forge  and  foundi^y  use,  and  the  st-eady  rise  in  price 
from  l^Os.  per  ton  for  No.  3  Cleveland  on  April  30  to 
160.?.  or  more  at  the  beginning  of  June  shows  that  foi' 
prompt  supplies  buyers  are  willing  to  pay  almost 
famine  prices. 

Home  trade  presents  some  curious  and  interesting 
features.  The  industries  lived  a  hand-to-moutb  exist- 
ence until  the  final  removal  of  Governmental  control 
enabled  both  makers  and  users  to  see  lietter  what  the 
position  really  was.  Shipbuilding  material  is  every- 
where in  great  demand.  All  the  plate  mills  on  the 
North-East  Coast  are  fully  booked  up  to  the  end  of 
the  year,  and  the  new  plate  mills  which  are  nearing 
completion  at  the  works  of  Bolckow,  Vaughan  and 
Company.  Limited,  and  Donnan,  Long  will  find  much 
work  awaiting  them.  Section  mills  are  similarly  occu- 
pied. The  world  shortage  of  shipping  appears  to  be 
so  great  that  shipbuilders  are  assured  of  work  for  years 
ahead.     Nor  in  this  branch  of  trade  is  American  com- 


petition nmch  to  be  feared.  American  slripbuilding 
during  the  War  has  shown  tliat  lx)th  in  design  and 
building  American  constructors  have  nuich  to  learn 
lx;fore  tliey  can  approach  tne  best  work  of  British 
yards.  There  is,  therefore,  an  assumed  outlet  for  ship- 
building steel  for  a  considerable  time  to  come. 

The  home  demand  for  railway  and  tramway  nuiterial 
is  curiously  uneven.  Buyers  are  chiefly  eager  to 
obtain  relatively  small  lots  for  urgent  maintenance 
and  repair  work;  and  therefore  speedy  delivery  is  aa 
essential  condition,  and  this  British  makers  are  not 
always  able  to  give,  for  reasons  which  will  be  dis- 
cussed later.  Seini-finishe<l  material  is  not  in  great 
demand,  and  the  trade  in  sheets,  botii  black  and  gal- 
van'sed,  is  comparatively  slack. 

This  survey  of  the  present  couunercial  situation 
leads  us  to  the  conclusion  that,  setting  aside  pressing 
demands  for  maintenance  work,  the  world  is  waiting 
for  some  stabilisation  of  prices  whereby  men  will  be 
enabled  to  lay  their  plans  a  reasonable  <listance  ahead. 
What,  then,  are  the  factors  which  make  against  sta- 
bility of  price  and  create  that  uncertainty  of  the 
future? 

The  British  iron  and  steel  trades  have  l)een  built 
>ip  on  the  possession  of  large  supplies  of  suitable  fuel. 
To  make  a  ton  of  Cleveland  iron,  such  as  is  used  in 
the  steel  furnaces  of  the  North-East  Coast,  approxi- 
mately 25  cwt.  of  coke  are  required.  To  make  this 
coke  about  35  cwt,  of  coal  arc  necessary.  At  the 
present  time  c<xvl  jjrices  have  l>een' arbitrarily  fixed  by 
the  Ijimitation  of  Price  Act,  as  amended  by  Board 
of  Trade  orders,  at  10«.  6d.  per  ton  above  pre- War 
prices.  The  cost  of  winning  coal  is  to-day  in  excess  of 
the  price  which  can  be  obtained  for  it  in  the  home 
market,  and  since  the  Sankey  Award  considerably  in 
excess.  Fuel  prices  are,  therefore,  on  an  entirely 
false'basis.  If  we  accept  as  correct  Sir  A.  Geddes' 
statement  that  an  advance  of  is.  M.  i>er  ton  in  the 
home  price  of  coal  will  be  necessary,  this  means  alxmt 
9,'!.  increase  per  ton  of  iron,  and  al>out  18s.  per  ton 
increase  on  steel.  What  will  really  be  the  future  jirice. 
of  fuel  is  is  impossible  to  s;iy.  During  the  War  the 
arbitrai'y  increases  in  price  imposed  by  the  Coal  Con- 
troller were  tolerated;  but  interference  with  contracts 
is  not  likely  to  be  endured  by  the  foreign  buyer,  who 
is  free  to  make  his  purchases  elsewhere.  The  British 
manufacturer  of  iron  and  steel  cannot  sell  vei7  fai" 
ahead,  because  the  fuel  position  is  so  uncertain  both 
as  to  supply  and  price.  During  the  past  few  months 
most  of  the  large  works  on  the  North-East  Coast  have 
been  laid  idle  for  lack  of  fuel,  Transjjort  difficulties 
have  aggi-avated  the  actual  shortage.  The  progress  of 
the  Coal  Commission  is  l)eing  watched  with  particular 
anxiety  by  those  fimis  who  have  laid  themselves  out 
for  cheap  production  by  concentration  of  processes  and 
conunand  of  raw  materials, 

Anothej-  factor  of  uncertainty  is  the  labour  position, 
A  certain  amount  of  evi<lence  has  been  collected  to 
show  that  a  reduction  of  working  hours  is  not  neces- 
sarily accompanied  by  an  increase  in  cost  or  a  decrease 
in  output.  By  a  not  unconnnon  [irocess  of  reasoning 
an  hypothesis  true  over  a  certain  range  of  experience 
has  been  expanded  into  a  truism.  All  industries  are 
to-day  in  a  state  of  flux.  The  reduction  of  working 
hours  now  in  process  has  yet  to  justify  itself;  and 
economic  shibboleths  are  not  accepted  by  the  com- 
mercial world  with  the  easy  faith  of  the  bm-eaucrat. 
All  the  rewards  of  industry  derive  in  the  last  resort 
from  the  value  which  the  world  puts  u.pon  its  pro- 
<lucts.  No  manufacturer  can  afford  to  lay  out  for  the 
making  of  a  commodity  a  greater  value  than  he  wdl 
receive  in  exchange  for  it.  No  industry  can  endure 
an  indefinite  expansion  of  wages  without  a  coiTespond- 
ing  economy  of  labour  power.  The  regulation  of  wages 
bv  a<lministrative  decrees  was  during  the  War  reason- 
able and  just,  since  the  greater  part  of  the  commo- 
dities pro(hiced  were  bought  by  the  Government,  and 
commercial  processes  reached  their  snnplest  possible 
form      It  is  somewhat  illogical  that  theve  should  bs 
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retained  the  power  of  arbitrary  regulation  of  wages 
when  the  corresponding  power  of  implementing  the 
selling  price  has  gone.  It  may  well  be  necessary  to 
maintain  a  certain  standard  for  tiding  over  a  period 
of  difficulty,  but  even  so  it  is  precisely  the  element  of 
incalculability  so  introduced  which  renders  difficult,  if 
not  impossible,  the  resumption  of  commercial  hfe. 

In  the  iron  and  steel  industries  a  general  impression 
prevails  that  the  production  of  iron  and  steel  stimu- 
lated by  the  demands  of  war  has  somewhat  outstripped 
current  demand,  and  that  this  over-production  will 
soon  bring  about  a  fall  in  prices.  Truly  the  expansion 
has  been  great,  particularly  in  America,  of  steel-pro- 
ducing capacity.  But  capacity  and  production  are  not 
quite  synonymous.  There  has  not  been  an  indefinite 
expansion  of  the  output  of  pig  iron,  and  the  ex,panded 
output  of  steel  has  been  achieved  by  the  conversion 
of  quantities  of  pig  iron  which  nomially  ai-e  used  in 
other  ways.  This  is  true  of  America  and  of  Great 
Britain.  The  competitive  demand  for  pig  iron  will 
tend  to  prevent  any  great  slump  in  steel  prices  in 
both  countries. 

A  com,parative  study  of  British  and  American  u'on 
and  steel  prices  shows  "that  American  prices  at  works 
are  less  than  those  of  British  makers.  The  published 
prices  do  not  appear  to  be  a  very  safe  guide,  since 
there  are  indications  that  many  makers  could  not 
afford  to  sell  at  those  prices.  America,  too,  is  not 
without  very  serious  labour  difficulties,  and  it  is 
probable  that  low  quotations  in  America  are  rather 
calculated  to  produce  a  given  effect  rather  than  a 
reflection  of  real  conditions.  Shortage  of  shipping 
and  consequent  high  freights  for  the  time  being  pre- 
vent American  competition  from  becoming  effective ; 
and  it  is,  therefore,  the  interest  of  the  American  to 
delay  the  operation  of  the  world  demand  for  steel  and 
iron  until  tJiese  conditions  have  become  modified  in 
her  favour. 

The  restoration  of  shipping  will  doubtless  be 
largely  the  work  of  this  country,  and  in  this  work  the 
steelmakers  of  the  North-East  Coast  will  find  long 
and  profitable  employment.  The  restoration  of  ship- 
ping will  bring  about  .progressively  the  power  of  com- 
petition on  even  terms ;  and  it  is  doubtful  whether 
the  needs  of  the  world  can  wait  long  enough  for  their 
demands  to  be  fulfilled  when  the  whole  world  can 
compete.  Tlie  probabUity  is  that  business  in  the 
future  will  be  very" chequered,  outbursts  of  spasmodic 
activity  followed  by  periods  of  comparative  quiescence. 
The  shortage  oflR-on  observable  throughout  the  world 
will  probablv  ensure  a  fairly  continuous  trade  in  iron 
for  purposes  other  than  steelmaking,  but  strong  in- 
fluences forbid  manufacturers,  merchant  and  con- 
sumer to  commit  himself  too  far.  Tides  and  currents 
have  changed,  and  it  is  only  .possible  to  traverse  with 
caution  on  a  sea  of  which  the  old  charts  are  useless. 


LEAD  INDUSTRY  IN  THE  NORTH. 

Of  the  common  metals  wliich  man  has  impressed  into 
his  service,  there  are  few  which  command  more 
interest,  alike  from  their  historical  associations  and 
from  their  extensive  applications  in  the  arts  of  peace 
fnd  war,  than  lead.  Like  the  other  six  metals  known 
to  the  ancients,  lead  is  easily  obtained  from  its  ores 
by  primitive  smelting  methods,  and  the  ores  them- 
selves are  widespread  and  abundant  and  are  readily 
freed  from  accompanying  minerals  the  presence  of 
which  would  hinder  the  extraction  of  the  metal. 

The  elder  Pliny,  an  industrious  compiler  of  the 
scientific  and  technical  knowledge  of  his  age.  describes 
the  metal  under  the  name  of  plunHniiii  nigrum,  and 
regarded  the  somewhat  closely-allied  metal,  tin,  plwn- 
Inim  candidum  or  album,  as  a  particular  kind  of  lead. 
The  literal  translation  of  these  tenns  would  now 
create  a  very  false  impression  of  their  connotation  to 
Phny's  contemporaries,  for  '  black  lead  '  is  graphite 
or  plumbago,  a  form  of  carbon,  and  '  white  lead '  is 
a  comiiound  derived  from  metalhc  or  '  blue  '  lead  and 
was  manufactured  and  used,  even  in  Pliny's  day,  as 


a  white  pigment.     At  the  present  day  a  considerable 
amount  of  lead  is  used  for  making  this  valued  pigment. 

The  mining  and  extraction  of  lead  is  an  industry 
of  great  antiquity  in  England.  The  Latin  authors, 
Strabo,  Pliny,  and  others,  frequently  mention  Spain 
and  Britain  as  countries  where  lead  abounds.  Britain 
was  a  specially  favour-ed  country,  for,  according  to 
Pliny  (we  quote  the  translation  in  Hohnshetl's 
"  Chronicles  ''),  the  ore  "  lay  in  the  very  sward  of  the 
earth  and  was  gotten  daily  in  such  plenty  that  the 
Eomans  made  a  restraint  of  the  carriage  thereof  to 
Eome,  liuT.'iting  how  much  should  yearly  lie  wrought 
and  transported  over  the  sea.".  As  an  early  instance  of 
restriction  of  output,  this  is  not  without  interest  and 
modern  parallels!  would  not  be  hard  to  find.  The 
famous  gi'aphite  mines  of  Borrowdale  in  Cumberland,, 
for  example,  uged  to  be  opened  once  in  seven  years, 
in  order  to  keep  wp  the  price  and  prevent  exhaustion. 
The  neglect  of  our  mineral  resources  is  the  subject  of 
a  complaint  in  the  Holinshed  "  Chronicles,'"  which  has 
point  to-day,  even  though  more  than  three  centuries 
has  elapsed  since  the  words  were  written.  It  runs 
thus:  "  We  love  to  enrich  them  that  care  not  for  us, 
but  for  our  great  commodities  :  and  one  trifling  toy  not 
worth  the  carriage,  coming  (as  the  proverb  saith)  in 
three  ships  from  beyond  the  sea.  is  more  worth  with  us 
than  a  right  good  jewel  easy  to  be  had  at  home." 

The  lead  industry  in  Britain  has  undergone  many 
vicissitudes  since  the  Romans  won  and  smelted  the 
ore,  but  it  is  still  one  of  considerable  importance.  Of 
the  world's  output  of  tlte  metal,  roughly  one  milhon 
tons  yearly,  this  country  only  supplies  from  1  to  2%  : 
nevertheless,  this  amount  is  by  no  means  negligible. 
In  1917,  15,-322  tons  of  dressed  ore  were  produced, 
worth  at  the  mines  j£286,000,  and  from  this  ore 
11,250  tons  of  lead  wei'e  extracted.  This  quantity 
does  not  meet  all  our  requirements,  so  that  both  ore 
and  metal  are  imported.  The  imports  for  the  same 
year  were  8,657  tons  of  ore  and  147,124  tons  of  pig 
lead  and  sheet  lead.  Allowing  for  a  small  export 
of  both  ore  and  lead,  and  some  7,000  tons  of  lead 
manufactures,  it  is  calculated  that  149,642  tons  of  lead 
were  available  in  1917  for  home  consumption. 

The  North  of  England  has  long  l>een  famous  as  a 
lead-raising  district,  the  five  northern  counties  being 
credited  with  about  one-third  (the  County  of  Durham 
alone  with  one-fo\irth)  of  the  whole  production  of  the 
British  Isles.  The  Tyne  has  a  large  shipping  and 
manufacturing  trade  in  the  metal  and  its  derivatives, 
the  coastwise  shipments  for  the  year  1915  being: 
Imports  of  pig  lead,  49,637  tons;  exports  of  lead 
manufactures,  29,648  tons.  These  statistics  will 
illustrate  the  hnportance  of  the  industry,  and  the  share 
which  the  northern  counties  have  in  it,  and  we  may 
now  turn  to  a  brief  consideration  of  lead  ore  and  the 
methods  adopted  in  smelting  it. 

Lead  rarely  occurs  naturally  in  the  native  condi- 
dition,  that  ia,  as  the  metal.  The  chief  source  is  the 
mineral  galena,  a  compound  of  lead  and  sulphur — 
in  chemical  parlance,  lead  sulphide.  This  is  usually 
found  in  veins,  and  is  a  heavy,  black,  shining  mineral, 
metallic  in  appearance  and  veiy  brittle ;  it  melts  at  a 
high  furnace  temperature,  and  is  notably  volatile 
when  strongly  heated.  When  raised  from  the  mine 
it  is  mixed  with  earthy  matters  and  various  spars, 
from  which  it  is  freed  by  hand-picking,  crushing  and 
washing  in  a  stream  of  water,  whereby  the  lighter 
matters  are  removed  and  the  heavier  galena  is  left 
Ijehind  as  a  "  concentrate."  Simple  as  this  process 
sounds,  in  practice  it  is  often  very  complicf(ted.  for 
the  lumps  of  ore  in  their  passage  through  the  washing 
floors  become  ever  smaller,  and  effective  concentration 
demands  nniformity  in  the  size  of  the  particles. 
Thus  the  ore  has  to  be  constantly  graded  by  screens, 
and  the  grades  treated  separately  in  the  jigs,  Ijuddles. 
and  other  appliances  employed  in  the  process.  And 
when,  as  sometimes  happens,    the  galena  is  in  inti- 


July  12,   1919.] 


THE     STATIST. 


61 


mate  association  with  blende,  the  sulphide  ore  of  zinc, 
the  separation  becomes  moi'e  difficult. 

When  {jalena  is  roasted,  or  heated  in  contact  with 
air  at  a  temperature  short  of  its  melting-point,  it 
enters  into  chemical  action  with  oxygen ;  part  of  the 
sulphur  escapes  as  the  gas,  sulphur  dioxi<le.  and  a 
residue  of  oxide  and  sulphate  of  lead  is  obtained.  If  the 
roasting  process  be  carried  out  incompletely,  so  that 
some  unaltered  galena  is  left,  and  if  the  temperature 
be  then  raised  considerably,  this  galena  roasts  chemi- 
cally with  both  oxide  anil  sulphate  of  lead,  the  pro- 
ducts in  each  case  being  metallic  lead  and  gaseous 
sulphur  dioxide.  If,  further,  some  carbonaceous  fuel 
l>e  present,  part  of  the  oxide  of  lead  is  reduced  to 
metal  in  the  normal  manner.  'Hiese  snnple  changes 
are  the  basis  of  most  of  the  metlioils  used  for  smelling 
galena,  aJid  as  lead  can  be  won  from  its  sidj^hide  by 
the  agency  of  air  alone,  the  process  whereby  this  is 
accomplished  is  frequently,  though  somewhat  para- 
doxically, termed  the  air-reduction  process. 

One  of  tihe  simplest  ways  of  caiTying  out  this 
process  is  by  means  of  a  small  furnace  called  the  ore- 
hearth  or  Scotch  hearth.  This  is  a  kind  of  iron  dish, 
worked  full  of  molten  lead,  upon  which  the  charge 
floats.  Ore  and  fuel  are  fed  on  to  the  surface  of  the 
molten  metal  and  a  blast  of  air  is  directwl  on  to  tiie 
ch.Trge  from  a  pipe  at  the  back  of  tlie  furnace.  The 
comlnistion  of  the  fuel  affords  the  requisite  heat  and 
the  air  brings  about  the  conversion  of  stilphide  of 
lead  into  oxide  and  sulphate.  Opportunity  is  thus 

afforded  for  those  chemical  changes  which  were 
sketched  above  to  take  place,  and  the  liberated  lea<l, 
as  it  is  produced,  trickles  into  the  dish  and  overflows 
down  a  sloping  plate  in  front  of  the  furnace  into  a 
suitable  receiver. 

This  type  of  furnace  has  long  been  used  in  the 
North  of  England  and  is  still  in  use  for  smelting  rich 
concentrates.  Recent  improvements  in  tiie  direction 
of  substituting  hand-stirring  of  the  charge  by  mechani- 
cal stirring  have  apparently  prcxluced  a  revival  in  its 
favour. 

Poorer  ores  and  certain  by-products  of  manufactiu-e 
require  a  different  treatment.  The  removal  of  large 
quantities  of  earthy  and  silLKreous  materials  in  the 
form  of  an  easily  fusible  slag,  which  carnes  but  little 
lead,  is  a  prime  necessity  in  such  cases,  and  this  is 
accomplished  by  a  careful  apportionment  of  the  con- 
stituents of  the  charge,  so  that  the  chemical  conditions 
for  the  production  of  such  a.  slag  are  satisfied.  Tlie 
smelting  is  earned  out  in  tall  shaft  or  blast  furnaces, 
fuel  and  ore  being  charged  in  at  the  top.  molten  lead 
and  slag  withdrawn  at  the  bottom  ;  air  under  pressure 
is  supplied  near  the  boftoni  of  the  furnace,  and  the 
heat  generat-ed  by  the  combustion  of  the  fuel  brings 
about  much  the  same  chemical  reactions  as  in  the  ore- 
hearth,  and,  in  addition,  cause  the  non-leady  materials 
to  react  and  fonn  a  liquid  slag.  The  great  difference 
in  density  between  molten  lead  and  slag  allows  of  their 
easy  separation.  Much  might  be  said  of  this  method 
of  smelting  and  of  the  subsidiary  operations  connected 
therewith,  but  it  is  rather  to  countries  like  America, 
where  vast  quantities  of  suitable  materials  are  avail- 
able, that  one  must  look  to  see  this  metho<.l  in  full 
swing.  Though  not  unknown  in  the  North  of  Eng- 
land, the  blast  furnace  is  used  there  to  quite  a  subsi- 
diary extent  for  smelting  lead  ores. 

The  lead  pi-oduced  by  these  metho<ls  is  cast  into 
iron  moulds  and  forms  the  pig-lead  of  commerce.  It 
is  of  interest  to  note  that  numerous  pigs  of  lead,  dating 
from  the  Roman  occupation,  have  been  found  in 
Britain,  and  that  they  clasely  resemble  in  size  and 
shape  those  produced  at  present. 

Seldom,  if  ever,  does  Nature  provide  us  with  large 
quantities  of  pure  substances,  and  lead  ores  are  no 
exception  to  this  rule.  They  contain,  usually,  notable 
quantities  of  antimony,  arsenic,  tin,  zinc,  and  copper, 
and  these  metals  are  lit>erated  in  the  smelting  process 
and  pass  into  the  lead.  .\s  the  presence  of  these 
metals  affects  the  quality  of  the  lead,  rendering  it  hard, 


for  example,  they  have  to  be  removed  in  order  to  fit 
the  metal  for  industrial  pur{>oses.  This  is  done  by 
nieUing  the  crude  lead  ancf  exposing  it  to  air,  when  the 
impurities  combine  with  oxygen,  forming  oxides  in- 
soluble in  lead.  These  rise  as  a  scum  or  dross,  and  jue 
removed  by  skimming.  Fortunately,  two  of  the 
commonest  inipinities,  if  such  they  can  be  termed, 
namely,  silver  and  gold,  are  not  affected  in  this  way, 
but  remain  dissolved  in  the  purifie<l  lead.  The  extrac- 
tion of  these  noble  metals  is  an  im|)ortant  industrial 
operation  and  deserves  a  separate  cliapter.  Here  it 
will  be  enough  to  mention  that  the  desilverising  process 
itself  affects  a  purification  or  softening  of  the  lead,  and, 
as  practically  all  leads  are  desilverised,  it  is  not  sur- 
prising that  conunercial  lead  is  one  of  the  purest  of 
metals,  admirably  adapted  by  reason  of  its  purity  and 
softness  for  rolling  into  sheet,  "  squirting  "  into  pipes, 
conversion  into  pigments,  and  for  the  manifold  require- 
ments of  our  civilised  life. 


IRISH  FISHERIES. 

Tile  fishery  industry  of  these  islands  generally  was, 
of  course,  considerably  affected  by  the  War,  and 
serious  injuiy  was  inflicted  on  the  Continental  interests 
of  the  trade,  the  growth  of  wliich  was  the  work  of  a 
centuiT.  Many  difficulties  were  create<i  by  the  re- 
strictions imposed  in  the  interests  of  national  security 
of  the  areas  within  which  fishing  was  j^ermissible  and 
the  fact  that  the  most  efficient  men  and  teats  were 
diverted  from  fishing  to  Naval  senice.  The  occupa- 
tion of  the  fisherman  was  a  particularly  hazardous 
one  during  war  time;  many  boats  were  sunk  by  enemy 
action,  and  the  shortage  of  materials  imposed  a  serious 
check  on  the  replacement  of  vessels,  machineiy.  and 
gear.  To  conseiTe  the  food  supply  of  the  country 
as  far  as  possible  the  export  of  fish  to  all  destinations, 
except  under  licence,  was"  forbidden"  at  the  close  of 
1916,  and  various  statutoiy  prohibitions  as  to  illegal 
methods  of  trawling  were  temporarily  revoked.  The 
counterbalancing  influences  at  work  were,  however, 
too  stTong  to  permit  of  the  pre-War  catch  of  fish  l)eing 
maintained  and  a  considerable  decrease  was  recorded. 
Moreover,  this  scarcity  was  aggravated  by  the  problems- 
attendant  on  the  distiibution  of  the  take,  the  shortage 
ot  rolling-stock  being  severely  felt  by  landing  ports 
which  were  at  any  considerable  distance  fiom  the 
markets. 

These  islands  stand  on  a  great  sul)maiine  plateau, 
most  of  which  is  ven-  suitable  for  the  production  of 
edible  fish.  Presuming  the  100-fathom  line  is  taken 
as  the  lx>undaiT  of  this  plateau,  although  fishing  is 
now  undertaken  l)eyond  it,  it  is  found  to  extend  from 
Denmark  in  the  east  to  90  miles  west  of  Galway,  and 
from  9(J  miles  north-east  of  Shetland  to  180  miles  south 
of  C'aj)e  Clear.  This  area  is  frequented  by  many  species 
of  demersal  fish,  such  as  cod,  ling,  haddock,  Ac, which 
are  chif-fly  Caught  by  trawl  and  lines,  and  pelagic  fish, 
including  mackerel  and  herrings,  whi,ch  are  mostly 
caught  near  the  surface  in  floating:  drift  nets.  Com- 
pared with  the  sea  fisheries,  the  freshwater  fisheries 
of  tiiese  countiies  are  comparatively  unimjKirtant. 
The  salmon  and  sea  trout,  wliich  migrate  between  salt 
and  fresh  water,  are  generally  obtained  in  the  rivers, 
mainlv  in  the  estuaries  of  Scotland,  western  England. 
and  Ireland,  more  particulai-ly  in  tlie  Spey,  Tay, 
Tweed,  Seveni,  Bann,  and  Shannon.  Drift-net  fish- 
ing for  salmon  has  been  canned  on  off  the  coasts  of 
Donegal  and  Mayo  for  some  years  and  pro^-ides  a  new 
season's  earnings  for  the  coast  population.  A  maxi- 
nmm  capture  of  4,909  cwt.  was  registered  in  1911. 
but  the  figure  for  1917  fell  away  to  l/ylO  cwt.  Turn- 
ing again  to  the  sea  fisheries,  Alierdeen,  Leith  and 
Granton  are  the  chief  headquarters  for  trawlers  going- 
eastwards  to  the  banks  in  the  North  Sea.  In  eastern. 
England,  Hull,  Grimsby,  Yarmouth  and  other  centres 
send  trawlers  to  the  Dogger  Bank  in  winter  and  to  the 
east  of  the  North  Sea  in  summer,  Nvhence  the  fish  art 
sent  to  these  ports  or  to  London  by  fast  steamers. 
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Brixhain  and'  Plymouth  are  the  principal  trawling 
stations  on  the  South  Coast-,  the  boats  going  as  far  in 
summer  as  the  north  coast  of  Cornwall,  whence  East 
Coast  boa.ts  also  come.  In  the  Irish  Sea,  Cardiff  tugs 
often  trawl  off  Lundy  Island  and  regular  trawlers  leave 
the  Lancashire  ports  of  Liverix)ol,  Southport,  Blackpool 
and  Fleetwood,  especially  for  the  seas  around  the  Isle 
of  Man,  to  which  Whitehaven  and  IXiblin  also  send 
trawlers.  Prior  to  the  War  about  42, 000  men  were 
engage<l  in  fishing  in  Scotland,  39,000  in  England, 
and  '23,000  in  Ireland;  but  the  value  of  the  English 
fisheries  was  estimated  to  be  abiout  2i  times  that  of  the 
Scottish  and  25  times  that  of  the  Irish,  mainly  owing 
f^  the  proximity  of  large  markets.  Normally,  the 
whole  of  the  plateau  off  Ireland  is  fished  by  steam 
trawlers  from  British  ports  ;  a  few  come  from  Belgium 
and  a  dozen  are  owned  in  Ireland,  chiefly  by  a  Dublin 
company.'  Great  takes  are  also  made  by  line-fishing, 
steamers  off  the  Western  coast,  but  none  of  these 
steamers,  except  Dublin  trawlers,  land  fish  in  Ireland. 
It  would  be  natural  to  expect  the  catches  to  \x  landed 
in  the  West  of  Ireland  and  railed  to  England;  but  in 
spite  of  the  fact  that  in  1913  railway  rates  were  not  un- 
favourable, these  steamers  preferred  to  lose  four  uays' 
fishing  out  of  every  14  and  4  days'  coal  in  o-oing 
to  and  returning  from  Aberdeen,  from  which  the  fish 
are  sent  in  long  railway  journeys,  rather  than  land 
their  takes  in  Ireland.  The  explanation  of  the  latter 
coarse  seems  to  be  found  in  an  organised  market, 
cheaper  coal,  and  cheap  factory  ice.  It  has  already 
been  suggested  that  the  market  question  could  be  settled 
by  sending  the  fish  through  Ireland  to  the  Manchester 
and  Birmingham  markets  for  distribution,  and  that  the 
solution  of  the  coal  problem  would  lie  in  the  direction 
of  sending  twimp  steamers  laden  with  coals  to  the  West 
Coast.  To  keep  the  fish  fresh  in  transit  the  provision 
of  ice  factories  in  suitable  localities  would  also  be  a 
necessary  consideration.  Until  a  reform  of  this 
nature  is  carried  out,  it  does  not  seem  very  practicable 
that  expensive  craft  can  be  worked  solely  from  the 
West  of  Ireland.  Owing  to  the  conditions  under  which 
the  industry  is  carried  on,  a  large  proportion  of  the 
catches  made  off  the  Irish  coast  do  not  figure  in  Irish 
statistics;  thus,  while  in  1913  the  sea-fish  landed  in 
Scotland  numbered  7,828,350  cwt.,  the  quantity  landed 
in  Ireland  only  amounted  to  764,378  cwt.  In  the 
case  of  Scotland,  liowever,  the  1917  figure  fell  away 
to  3,079,768  cwt.,  while  the  Irish  return  stood  at 
663.000  cwt.  The  industry-  in  Scotland  was  veiy  hard 
liit  during  the  War  owing  to  the  number  of  steam 
trawlei-s  taken  over  by  the  Admiralty;  but  this  type 
of  vessel  is  comparatively  rare  in  the  Irish  fishing 
fleet,  so  its  efficiency  was  not  impaired  to  the  same 
extent  as  the  former.  In  1913  the  Irish  vessels  en- 
gaged in, fishing  numbered  5,093,  this  figure  including 
147  boats  and  21  steamers.  During  the  War  the 
nmiiber  of  steamers  actually  enga-ged  in  fishing  had 
lieen  reduced  to  four,  but  the  return  of  vessels  on 
•charter  by  tJie  Admiralty  will  .increase  this  number  in 
the  present  year.  The  development  of  steam  as  a 
motive  power  for  fishing  boats  effected  a  complete 
change  in  the  conditions  under  which  the  industiy  was 
earned  on  about  1892.  and  the  growing  popularity 
of_  the  motor  lx)at  is  another  sign  of  change.  In  this 
■connection  it  is  satisfactory  to  note  that  although  the 
total  number  of  fishing  vessels  fell  to  4,542  in  1917, 
motor  boats  had  increased  from  102  in  1912  to  384 
in  1917.  Tlie  installation  of  motor  engines  in  sailing 
boats  is  pixx-eeding  apace  in  Scotland,  the  motor  fish- 
ing fleet  liaving  increased  by  278  to  1,262  in  1917. 

The  mackerel  fishery  is  very  lucrative,  especially 
around  the  South-west  of  Ireland,  and  in  the  spring 
and  autumn  of  1917  the  total  quantity  landed  was 
332,761  cwt.,  an  increase  of  135,9.58  cwt.  on  1916. 
Since  1887  a  jiickled  mackerel  trade  has  been  can-ied 
•on  with  the  United  States,  the  fish  caught  in  the 
autumn  season  being  found  especiallv  suitable  for  this 
purpose.  With  the  display  of  greater  care  in  curing 
Ireland  would  be  placed  in  a  more  advantageous  posi- 


tion to  compete  with  Norway,  another  great  source  of 
supply.  X  dechne  was  observable  in  another  great 
branch  of  Irish  fishing  activity,  the  return  of  herrings 
landed,  257,421  cwt.,  revealing  a  drop  of  40,600  cwt. 
compared  with  1916.  Like  other  varieties  of  fish,  such 
as  haddocks,  pilcbaixls,  and  hake,  herrings  seem  to 
follow  wide  cycles  of  abundance  and  scarcity.  Though 
no  definite  explanation  of  this  phenomenon  has  been 
offei'ed.  it  seems  that  changes  in  salinitj-  and  tempera- 
ture of  the  ocean  cause  a  reaction  on  micro-organisms, 
and  through  them  on  the  supply  of  fish  food,  on  which 
the  migrations  of  fish  may  dejjend.  English   and 

Scotch  boats  possess  an  advantage  over  the  Irish  in 
the  fact  that^  though  the  herring  is  caught  in  the  Irish 
Sea  and  off  the  western  coast  of  Scotland  early  in  the 
the  >iear,  i,t  advances  to  the  north  of  Scotland  in 
summer,  then  moves  to  the  southward  along  the 
eastern  English  coast,  and  is  found  in  the  English 
Channel  in  winter.  The  most  important  fishing  com- 
munities in  the  British  Isles  are  found  along  the  eastern 
coasts  where  a  certain  ^lount  of  protection  is  enjoyed 
from  weather  conditions.  The  Hebrides  offer,  how- 
ever, a  barrier  to  the  western  coast  of  Scotland ;  but 
the  West  of  Ireland  is  exposed  to  the  full  force  of  the 
.\tlantic,  consequently  fishing  and  fanning  are  joint 
occupations,  and  the  lx)ats  employed  are  generally  of 
small  size,  the  frequent  interruptions  imposed  by 
stormy  weather  and  heavv-seas  exercising  a  discourag- 
ing effect  on  the  employment  of  a  more  expensive  type 
of  vessel.  Much  remains  to  be  done  in  the  direction 
of  supplying  suitable  harbour  accommodation,  more 
especially  for  steam  vessels  and  motor-craft,  along  the 
Irish  coast  line,  and  a  larger  development  of  this  work, 
which  is  undertaken  by  the  Department  of  Agriculture 
and  the  Congested  Districts  Board,  who  also  grant 
loans  to  fishermen  for  boats  and  gear,  could  not_fail 
t  ■)  be  of  considerable  benefit  to  the  industrv. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  MINERALS  OF  THE  CONTINENT. 

Fro.m  the  settlement  of  the  West  Coast  of  South 
America  and  the  earliest  period  in  Alexico  almost  down 
to  the  end  of  the  colonial  period  South  America  was 
principally  valued  by  its  Spanish  possessors  for  its 
minerals.  But  the  Spaniards  during  the  first  three 
centuries  of  European  occupation  meant  by  minerals, 
gold,  silver,  and  precious  stones.  Neither  economic 
conditions  nor  invention  had  been  developed  in  Spain 
Kto  an  extent  which  would  admit  of  the  working  of  what 
is  somethnes  called  the  "baser"  metals,  but  which, 
in  fact,  are  the  metals  which  in  modem  tunes  we  valne 
most  as  the  great  instruments  by  which  we  produce 
commodities  upon  .an  jenorraous  scale ;  and,  conse- 
([uently,  on  a  low  economic  basis  of  value.  Above  all, 
the  means  of  transporting  iron,  steel,  manganese,  tung- 
sten, and  such  ores  did  not  exist  until  steam  had  l3eeii 
adapted  to  the  purposes  and  requirements  of  the  carry- 
ing trade  of  the  world.  Consequently,  until  those 
metals  which,  from  their  great  value,  could  afford  to 
bear  a  high  rate  of  freight  could  be  transported  across 
the  Atlantic  in  what  we  may  call  for  convenience  the 
pre-industrial  age,  the  Spaniards  worked  the  mines 
rather  as  luxuries  than  for  the  purpose  of  developing 
a  great  trade  in  metjls.  For  the  most  part  their  efforts 
resulted  in,  first,  flooding  Spain  with  enormous  quan 
titles  of  silver  and  gold,  which  led  for  a  time  to 
apparent  prosperity,  and,  ultimately,  to  gi-eat  extra- 
vagance in  Spain  itself,  but  did  the  counti-y  no 
permanent  good.  In  reality,  it  stimulated  the  manu- 
facturing interests  and  trade  of  the  Netherlands, 
sheep-fanning  and  cattle-raising  in  England,  and  ap- 
pears to  have  very  materially  assisted  the  agricultural 
development  of  France,  ultimately  resulting  in  making 
France  a  more  powerful  countn,'  in  Europe  than  Spain 
herself.  In  reality,  the  money  was  very-  largely  spent 
for  the  purpose  of  enabling  Spain  to  carry  on  her  wars  ; 
and,   as  a   result,  it  was  disseminated   amongst  those 
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countries  which  were  capable  of  furnishing  food  and 
such  rough  munitions  as  the  Spanish  armies  of  those 
clays  required. 

In   tliese  days  we    are    coming    to    value    South 
America  more  and  more  as  a  potential  source  of  supply  ; 
in  fact,  one  of  the  greatest  potential  sources  of  supply 
remaining  undeveloped  in  the  world  for  food  and  raw 
materials  of  every  kind,  capable  of  maintaining  us  while 
we  are  working  and  furnishing  us  with  the  material  on 
which  we  work.     It  so  happens  that  practically  the 
whole  centre  of  South  America,  from  the  Guianas  to 
the  Straits  of   iViagellan,    may   \ie  described    for  con- 
venience, and  with  approximate  accuracy,  as  one  vast 
plain,  capalile  of  Ijeing  used  either  for  raising  sheep  and 
cattle   upon   an   unprecedented    scale,   or  for  growing 
various   kinds  of  crops  suita/ble   for  the    feeding  and 
nourishment  of  man.     Of  course,  it  will  \)e  understood 
that  we  are  not  drawing  a  map,  and  that  we  are  speak- 
ing in  generalities.     We  are  dealing  with  a  continent 
almost  twice  the  size  of  Europe.     And,  consequently, 
the  reader  will  understand  that  we  are  leaving  out  of 
consideral'on  naiTow  coastal  lands  here  and  there,  and 
tile  existence  of  mountains  in  places  that  do  not  bear 
tipon     the   description    we    are    attempting   to    draw. 
Si)eaking  generally,   therefore,    the    vast  plain  which 
comprises  tiie  whole  centreof  South  .\merica  is  bounded 
on  the  east  and  on  the  west  by  tsvo  great  ranges  of 
mountains,  the  most  important  of  which  is,  of  course, 
the  Cordilleras  of  the  west,  which  are  known  as  the 
Andean  range  of  mountains.        But  there  is  on  the 
eastern,   or  Atlantic,   coast  an  exceedingly  important 
range  of   mountains,   and  which,   were  it  not  for  the 
fact  of  the  existence  of  the  Andes,  extending  for  such 
an    immense    distance    fron;-    the  northern  tropics  of 
Central  .\merica   to    the   cold   temperate  zone  of  the 
Straits  of    Magellan,  would   be  regarded    as    a    great 
mountain  chain  in  any  other  continent.      There  are, 
of  course,  exceptions.      But,  speaking  generally,  the 
vast  mineral  deposits  contained   in  the  continent  are 
found  in  those  two  great  mountain  chains.     Apparently 
the  whole  of  the  .Andes,  and  the  greater  part  of  what 
we  ivave  called   for  convenience  the  coastal  rqnge  of 
mountains  on  the  .\tlantic  side,  are  mineralised  to  an 
exceptional   extent.      In  spite  of  the  workings  of  the 
Spaniards  for  a  period  of  three  cerituries,  the  gold  and 
silver  mines  have  not  even  yet  been  seriously  worked, 
and  there  seems   no  reasonable  doubt  that  gold  and 
silver      Cflu     be     obtained     from     the     .\ndes     and 
frcm     the     western     chain     of     mountains,     or     the 
coastal     range,      as      it      is     sometimes     called,      in 
very  much  greater  quantities    than    have    ever    been 
obtained  in  the  past.      In  addition,   those  who  make 
it  their  business  to  read  carefully  the  South  American 
papers  mail  by  mail  are  struck  by  the  constant  reports 
of  discoveries  of  districts  containing  what  are  called 
precious  stones  over  wide  areas  of  these  great  moun- 
tain ranges.     Some  of  them  either  are,  or  are  regarded 
as,   new  discoveries.     But  many  of  them   show  clear 
indications  that  they  were  worked  at  one  time,  either 
by  the  Spaniards  or  by  the  native  races  who  preceded 
them,  many  of  whom,  as  the  reader  is  well  aware,  like 
the  Incas,  for  example,  were  a  highly  civilised  people, 
not  merely  well  acquainted  with  mining,  but  a  highly 
intelligent  manufacturing  population   as  well.      Now 
it  is  only  in  comparatively  recent  times  that  the  copper 
mines  of  South   .America   have  been   worked   to  any 
serious  extent.     And  it  is  only  quite  recently  that  the 
potential  content  of  the  great  Chilian  mines  have  been 
at  all  appreciated.     Many  of  these  mines  do  not  yield 
a  high  contents    of    copper    per    unit    crushed ;  and, 
consequently,    without    the    application  of  expensive 
machinery,  it  would  not  have  been  practicable  to  have 
worked  those  mines   during  the   Spanish  period,   or, 
indeed,  at  any  period  when  modern  mining  machinery 
and  means  of  transportation  were  not  available. 

Coal  is  found  over  vast  regions  near  to  both  ranges 
of  mpuntairts  ;  but  until  recently  it  was  regarded  as  coal 
of  .very  poor  quality.  It  is  a  common  experience  that 
coal  which  comes  up  near  to  the  surface  is  rarely  highly 


esteemed  in  the  markets  of  the  world.  But  that  is  no 
reason  why  the  coal  should  not  improve  as  lower 
de[)ths  arc  reached.  As  a  matter  of  exi)erienc€,  what 
has  happened  during  the  recent  War  has  tended  to 
show  that  the  coal  of  South  America  is  fai'  more  valu- 
able for  its  calorific  contents  than  was  appreciated  until 
the  very  out"break  of  the  recent  War.  The  greater 
part  of  South  America,  being  in  a  warm  latitude,  and 
affording  immense  quantities  of  timber,  coal  for  avery 
long  time  was  really  only  required  for  working  the- rail- 
ways, and  for  storage  for  bunkering  purposes  for  the 
ships  which  required  from  tin.\>,  to  time  to  coal  on  their 
voyages  between  Europe  and  South  .\merica.  TTie 
great  majority  of  the  shipping  companies  and  the  vast 
preponderance  of  the  tonnage  trading  in  the  South 
."Xmerican  ports  was  European,  and  generally,  of  course, 
British-owned.-  Consequently,  shipping  people  natar- 
.nlly  preferred  to  burn  a  coal  to  which  they  were  accus- 
tomed ;  and  in  many  cases  it  was  found  convenient  to 
carry  out  coal  in  ballast  and  bring  home  food  and 
raw  materials  on  the  return  _voyage.  Consequently, 
tiie  fact  that  the  shipping  companies  jireferred  Euro- 
pean coal,  and  generally  English  coal,  afforded  no  very 
conclusive  evidence  that  the  coal  available  in  the  South 
.\merican  mines  was  not  suitable  for  feeding  the 
furnaces  of  the  gi'eat  liners.  The  railway  companies, 
moreover,  speaking  of  South  .\merica  as  a  composite 
whole,  were  to  a  very  large  extent  European-owned ; 
and,  as  is  the  case  with  tlie  shipping  companies,  a  very 
large  proportion  was  Britisii-owned.  The  engineers 
who  worked  the  railways  were  in  a  great  many  cases 
Englishmen.  The  rolling-stock  was  usually  English, 
and  the  engines'  were  built  in  this  country,  and  built 
for  the  purpose  of  burning  English  or  European  coal. 
Consequently,  other  things  being  equal,  the  natural 
tendency  of  those  working  the  railways  was  to  prefer 
coil  sent  from  Europe,  to  wliich  they  were  accustomed, 
the  heating  capacity  of  which  they  knew,  and  which 
was  especially  suited  for  consumption  in  the  type  of 
engines  furnished  them  for  working  the  lines.  Con- 
sequently, with  the  exception  of  the  Eota  Company 
at  Coronel,  in  Chili,  very  few  collieries  were 
worked  to  any  serious  extent  in  any  part  of  the  vast 
continent  of  South  America.  Then  came  the  great 
European  War,  in  which  not  only  nearly  all  the  Euro- 
pean countries  were  involved,  but  approximately  75% 
of  the  human  raoe  arrayed  themselves  in  a  great  struggle 
against  Germany  and  her  allies— Austria-Hungary, 
Bulgaria,  and  Turkey. 

A  SHORTAGE. 
One  result,  and  one  wholly  unexpected  result, 
of  that  war  was  that  the  worid  discovered  that 
its  producing  capacity,  not  merely  for  luxuries, 
but  for  what  '  have  come  to  be  regarded  as 
absolute  necessities,  was  quite  inadequate  to  supply 
the  vast  armies  which  were  employed,  in  addition  to 
feeding  and  maintoining  the  civil  populations  of  the 
several  countries  engaged.  There  was,  as  the  reader 
is  aware,  a  shortage  of  everything,  from  butter  to  seal- 
ing-wax and  from  elegant  silk  garments  to  the  coarser 
shoddy  which  in  pre-War  days  had  almost  been 
despised  bv  the  poorest  members  of  the  mdustrial  com- 
munity It  would  ]x.'  difficult  to  select  anything  in 
which  there  was  not  a  shortage ;  and,  of  course,  as  tiie 
reader  is  aware,  the  shortage  of  coal  increased  steadily 
as  the  War  progressed.  Steamers  which  with  great 
difficultv  had'succeeded  in  getting  permissbn  to  go  to 
South  America  at  all  found  it  almost  impossible  to 
obtain  enough  coal  to  give  them  a  reasonable  chance 
of  attaining  some  South  American  jwrt,  with  the  result 
that  they  arrived  with  their  bunkers  practically  empty, 
and  any  sort  of  fuel  which  could  be  impressed  for  the 
purpose  of  i-unning  the  steamers  was  eagerly  bought— 
and  bought  at  extravagant  prices.  The  result  was  that 
the  coal  on  the  eastern  seaboard  of  South  America, 
which  had  been  ver>-  little  worked  in  pre-War  days, 
and  which  was  regarded  with  tlTe  utmost  indifference, 
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not  to  say  disdain,  by  the  sliipping  community,  was 
eagerly  purchased,  and  it  was  found  that,  ahhough  far 
from  'being  as  convenient  to  burn  as  the  European  coal 
to  which  the  shipping  companies  were  accustomed,  it 
was,  nevertheless,  a  quite  satisfactory  fuel  to  enable  the 
ships  to  proceed  on  their  voyage,  and  when  that  was 
completed  to  return  to  Europe.  Moreover,  as  the 
collieries  were  opened  up  more  and  more,  it  was  found, 
as  might  reasonably  have  been  expected,  that  the 
quality  of  the  coal  improved  as  depth  was  attained. 
If  such  was  the  experience  of  the  steamship  companies, 
it  need  hardly  be  added  that  the  difficulties  of  the  rail- 
ways were  verj-^  much  greater.  To  oi'der  coal  by  cable 
to  l>e  shipped — say  from  England  to  some  port  of 
South  America — was  futile,  because  the  Allied  Govern- 
ments would  not  pemait  such  a  thing,  and  it  was  diffi- 
cult enough  to  get  what  httle  coal  was  required  to 
enable  a  ship  to  cross  the  Atlantic  at  all.  In  the  result 
the  railways  had  to  adapt  themselves  to  any  kind  of 
fuel  they  were  able  to  obtain.  Owing  to  the  fact  that 
the  local  collieries  had -received  no  encouragement  i:i 
pre-TV'ar  days  the  supply  of  native  coal  availalble  was 
always  exceedingly  short.  Moreover,  it  was  not  1X)S- 
sible  to  suddenly  increase  the  output.  In  the  days 
when  it  would  have  been  possible,  convenient,  and  jJer- 
haps  profitable  to  have  developed  the  collieries  of  South 
America,  particularly  those  near  the  great  seaports  ou 
the  Atlantic,  South  American  coal  was  held  in  such 
poor  esteem  that  nobody  felt  it  worth  his  while  to  put, 
as  we  say,  any  money  in  the  enterprise.  The  result 
was  that  when  any  kind  of  fuel  tTiat  could  be  obtained 
at  any  reasonable  price  was  urgently  needed  the  means 
for  working  the  colheries  did  not  exist,  Moreover,  the 
.Allied  Governments  in  Europe,  and  ultimately  tJie 
United  States  Government  of  North  .\merica  as  well, 
forbade  the  export  of  machinery  of  any  kind;  and, 
consequently,  it  was  impossible  to  obtain  the  means  of 
opening  up  a  ceiliery  which  had  not  already  Ibeen  par- 
tially opened  up:  The  railways,  therefore,  found 
themselves  in  this  position :  The  collieries  were 
not  capable  of  supplying  sufficient  coal  to  run  even  a 
-restricted  service  of  trains.  Eurojie  and  the  United 
States  of  North  .\merica  were  engaged  in  making  muni- 
tions for  the  Allied  armies,  and  absolutely  refused  to 
export  milling  machinery  of  any  kind.  Consequently, 
the  engineers  in  charge  of  the  various  systems,  had  to 
adapt  their  engines  to  burn  whatevei*  fuel  was  avail- 
able— as  much  coal  as  they'  could  get,  so  unich 
the     better.  But,     as     we     have     already     said, 

this  was  quite  inadequate,  and  known  to  lie 
inadequate,  and  there  was  no  prospect  tHat  it 
would  be  anything  else  until  the  \Yar  wis  (;ver. 
Consequently,  they  first  tried  to  adapt  their  engines  to 
bui-ning  petroleum.  .But  for  the  same  rea-30.'i,  that  ic 
was  impossible  to  get  machineiy  either  from  Europe 
or  from  North  America,  ih.  was  equally  impossible  to 
get  oil.  To  reconstruct  their  engines  back  to  coal- 
burning  was  not  sufficient,  because  they  could  not 
obtain  such  a  quantity  of  coal  as  would  enable  them 
to  run  even  a  reduced  sen-ice  of  trains.  Finally,  they 
had  to,  as  Isest  tliey  could,  adapt  their  engines  to  burn- 
ing three  kinds  of  fuel;  coal,  when  obtainable;  oil, 
when  obtainable ;  and,  during  the  long  intei-vals  when 
neither  was  obtainable,  the  local  wood.  Owing  to  the 
gi-eat  demand  for  timber  for  fuel  on  the  railways,  the 
scarcity  of  labour,  and  the  urgency  of  the  need,  the 
price  of  logs  for  burning  in  the  railway  engines  rose  to 
practically  the  same  level  as  they  had 'been' accustomed 
to  pay  for  coal  before  the  War;  and  it  really  is  a  testi- 
mony to  the  skill  and  ingenuity  of  the  railway  engineers 
working  in  South  America,  speaking  generally,  that 
they  succeeded  in  running  their  trains  at  all  during  the 
prolonged  period  of  the  War.  Even  their  ingenuifv 
must  have  inevitaibly  failed  had  it  not  been  for  the  fact 
that  the  Allied  Governments  tought  at  such  high 
prices  enormous  quantities  of  food,  raw  materials,  and 
various  conmiodities,  such  as  manganese,  for  example, 
required  for  the  munition  works  of  Europe,  that  the 


railways  were  enabled  practically  to  make  their  own 
terms  with  exporters,  provided  always  they  carried  the 
goods  from  the  seat  of  production  to  the  port  of 
embarkation. 

For  something  like  a  thousand  mOes  in  Eastern 
South  America  there  is  a  wide  district  that  has  never 
been  developed,  and  only  partially  explored.  We 
cannot  give  the  breadth  of  the  area,  because  it  has 
never  been  properly  surveyed.  In  certain  districts  it 
is  known  ;  but  unfortunately  we  have  not  the  figures 
before  us.  But.  speaking  generally,  the  reader  may  take 
it  that  over  the  greater  part  of  a  length  of  1,'J!)()  miles 
the  breadth  is  not  known.  Along  the  whole  of  liiis  urea 
iron  ore  oi  extraordinary  richness  has  been  known  to 
exist  now  for  the  greater  part  of  a  century.  It  has 
generally  been  maintained  up  to  the  present  that,  lich 
as  were  these  iron-ore  deposits,  they  could  not  be 
worked  at  a  profit  owing  to  the  absence  of  fuel  in 
adequate  quantities.  There  was,  and  there  is,  plenty 
01  limber ;  but  engineers  were  of  opinion  that  this  would 
be  too  expensive.  There  are  now  two  methods  avail- 
able for  working  these  vast  iron-ore  deposits  when- 
ever the  investing  countries  of  the  world  are  in  a  suffi- 
ciently sound  economic  position  to  set  about  opening 
up  these  countries.  One  is  to  use  the  coal  which  is 
at  no  great  distance  really,'  as  distances  go  in  South 
America,  from  these  iron-ore  deposits ;  and  another  is 
to  develop  hydro-electric  power  from  the  immense 
waterfalls  which  are  adjacent  to  those  deposits. 


JUNE'S  TRADE. 

.As  will  be  seen  from  the  tables  below,  the  improrement 
in  our  exports  which  has  been  a  feature  of  our  foreign 
trade  since  the  conclusion  of  the  Amiisttce  fui'ther 
advanced  in  the  month  of  June.  It  has  to  be  remem- 
bered that  June  last  had  two  working  days  less  than 
the  June  of  1918.  It  is  not  unimportant,  moreover,  to 
bear  in  mind  that  June  had  four  working  days  less 
than  the  preceding  month.  Comparing  June  with 
June  oi  last  year  our  imports  rose  by  some  21i  millions 
sterling.  There  was  an  increase  of  our  cx;)orts  of 
19 i  millions  in  value.  The  re-exports  expanded  by 
soui'e  10  millions.  It  will  be  seen  by  referring  to  the 
table  below  tliat  the  value  of  our  imports  over  pur 
exports  for  the  month  of  June  amounted  to  a  little 
under  iGi  millions  sterling.  This  compares  with  an 
excess  of  more  than  54  millions  st-erling  in  June  of 
last  year.  For  the  first  six  months  of  the  year  the 
excess  of  our  imports  over  our  exports  amounted,  as 
the  table  shov.-s,  to  more  than  326f  millions  sterling. 
This  compares,  however,  with  an  excess  of  3S8|  mil- 
lions for  the  first  half  of  1918.  Consequently,  there 
v/as  a  decrease  of  more  than  61f  millions  sterling  in 
value.  The  excess  of  imports  over  exports  in  the  first 
half  of  1917  amounted  to  203  millions  sterling;  con- 
sequently, comparing  the  first  half  of  1917  with  the 
first  half  of  the  present  year,  there  is  all  improvement 
to  the  extent  of  over  120  millions  sterling. 

Bearing  in  mind  our  heavy  indebtedness  to  the 
United  States,  5s  well  as  to  Argentina,  the  iniportance 
of  a  steady  increase  in  the  value  of  our  exports  month 
by  month  will  be  appreciated.  Equally  welcome  is  a 
steady  reduction  in  the  excess  of  the  value  of  the 
imports  over  exports. 

As  will  be  seen  from  an  examination  of  the  figures 
in  our  table  puHished  below  the  most  striking  feature 
in  the  exports  is  the  very  high  prices,  measurecl  in 
m.oney  values,  at  which  we  have  been  able  to  dispose 
of  them.  In  cotton  piece-goods,  for  example,  we  sold 
less  than  in  the  first  half  of  the  year  before  the  Wbr; 
-  but  for  these  sales  we  obtained,  measured  in 
mone}'  values,  an  increase  exceeding  28i 
millions  sterling.  The  quantity  of  coal  exported  this 
half-year  compared  with  the  first  half  of  1914_shows 
a  reduction  of  16  million  tons,  but  we  received, 
measured  in  money  value,  an  increased  amount  of  some 
13  millions  sterling  for  the  reduced  quantity  expoiied. 
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The  exports  of  o>ir  cotton  yarns  increased  by  •S-")-[  mil- 
lion lb.  in  weight,  V>ut  we  received  more  than  (S[  millions 
sterling  in  value  for  them.  Speaking  generally,  and 
|\vith  very  few  exceptions,  the  feature  of  the  returns  is 
tiiat  while  we  exported  less  in  quantity  we  obtaine<l  not 
merely  relatively,  but  actually,  a  larger  amount  in 
money  value.  Turning  now  to  the  imjjorts,  the  same 
feature  is  apparent,  but  it  is  apparent  oidy  to  a  veiy 
mollified  extent.  This  is  explained  by  the  fact  that  the 
inliuence  of  freights  is  apparent  in  the  returns  of  the 
imports,  while  it  is  absent  from  those  of  our  exports. 

Cfw-st  of  Foreign  Trade. 


-Ill  IK 


1919- 


iDC.orDec.on 


Amount      1918 

£  £ 

13?,91«    +21,401 

11,964    +   9,f!49 


1917 
£ 

+  36,8c;7 
■)-  !>.53ii 


,-Six  Mos.  to  .Tuue  .*!0/19-., 

Inc.orDe<^.on 
Amonnt        1918        1917 

£  £  £ 

717,034    +C4,792 +216,578 
46,435    +38,6.'i7  +     9,189 


[OOO's  omitted] 

Imports 

Re-exports 

Ket  Imports 
Exports 

Excess  of  imports         le.JilO    -7,981    +10,421      320,844    -61,787 -H23,781 


110,982    -H1,.V,3    +r>!.3'il 
64,.'i«2    +19,.We    -^  20,011 


lliiLSSig    +2fi,13.') +207,3S9 
:!3i,755    +b7,923  +   83,608 


Excess  of  Imports  into   United  Kingdom. 


Jan. 

Feb. 

Mar. 

April 

May 

Jane 

Jn«y 

Auc. 

Sept. 

Oct. 

Not. 

Dec. 


1919 
£ 
82,615,000 
65,039.000 
43.715,000 
40,382,000 
69,818.000 
46,420,000 


1918 
£ 
54,202,000 
57,214,000 
68,042.000 
77,621,000 
-77,616,000 
64,176,000 
63,625,000 
64,435,000 
66,094,000 
72.768,000 
70,732,000 
74,797,000 


1917 
£ 
35,301,000 
24,668,000 
29,466,000 
40,244,000 
37,862,000 
36,999,000 
36,703,000 
46,220,000 
39,870,000 
39,405,000 
62,621.000 
44,450,000 


1916 
£ 
29,348,000 
!2.470,000 
39,707,000 
30,805,000 
26,786,000 
30,780,000 
22,616,008 
20.632,000 
26,842,000 
28,781,000 
39,310,000 
29,434,000 


1915 
£ 

32,103,000 
32,213,000 
37,219,000 
31,612,000 
27,739,000 
33,425.000 
31,593,000 
29,038,000 
30,414,00" 
28,684,000 
37,670,000 
28,677,000 


External  Trade  of  the  U.K. :  Last  5   Tears   (OOO's  omitted). 


Excess  of 

Tear 

Imports 

Ee-Exports 

Ket  Imports 

Exports 

Imports 

1919 

£ 

£ 

£      ^ 

£ 

£ 

■I'lne    . 

122,941; 

11,964 

110.9S2 

64,.'.l!2 

46,420 

May     . 

136.(157 

11,495 

124,1112 

04,344 

59,818 

Apr.     . 

112.211 

13,347 

98.H64 

58,482 

40,382 

Mar.     . 

105,772 

8,949 

96,823 

63,108 

43,716 

Feb.     . 

107,073 

6.119 

101,954 

46,915 

65,039 

Jan. 

134,618 

4,560 

129,958 

47,343 

82,615 

Tear 

1918     . 

.     1,319,339 

30,956 

1,288,383 

498,473 

789,910 

1917     . 

.     1,064,164 

09.677 

994,487 

627,080 

467,407 

1916     . 

948,.506 

97,566 

860,940 

606,280 

344,660 

1916     . 

.        851,983 

99,063 

752,921 

384.868 

368,053 

1914     . 

696,035 

95,474 

601,161 

430,721 

170,440 

Qunntilie^  an//  ]'/duc  of  Exports.  6  Month.<i  to  June  30.  1919, 
Covipitred  with  the  Correspondiiuj  Periods  of  1918  and  1914. 


Quantitie?*- 


-Valuef — 


1919 
Cotton    piece-goods 

(vardsl     1,477,945 

Coal,  coke,  4c.  (tonB)  1 9.995 
Iron  an.l  steel  (tons)  1.006 
Woollen  tissues  (yds.)  58,642 
Cotton  yam  &t  twist 

(lb.)  78.117 

Linen  piece-goods  (yds.)  35,733 
Bootfi  •&  shoes  (doz. 

pairs)       339 

Worsted  tissues  (yds.)  15,830 
Oilseed  (tons)         ...  35 

Spirits  (proof  gallons)     1,139 
Paper  (cwt.) 
Linen  yam  (lb.)    ... 
Woollen  and  worsted 

yarn  (lb.) 
Jute  piece  troods  (yds.)  34,466 
Sodacompoun-is(cwt-)     3,039 
Manures  (tons)      ...  38 

Beer  and  ale  (barreis)  55 

•  OOO's  omitted. 


-Inc.  or  Dec.  on^ 
1918     •  1914 

-751,148  —1,987,313 
+  3,442  —  16.1.H 
+  188  —  1,370 
+  23,648  +    9,997 


346 
5,178 


+  26,626  — 

—  1,097  — 

+  57  - 

—  362  — 
+  22  + 

—  299  — 
+  10  - 
+  4,230  — 


13,090  +  6,301 

+  14,758 

+    711 

+     14 

1 


35,297 
63,095 

489 
23,613 
7 
4,237 
1.357 
3,l58 

14.201 

42,831 

348 

302 

266 


, Inc.  or  Dec.  on . 

1919    1918    1914 
£      £      £ 

76,010  +  3,930  +28  551 
38,223  +14,720  +13.212 
27,035  +  8,909  +  1,860 
24,939  +14,363  +18,005 

16,319  +  6,550  +  8,358 
3,486  +   344  +   530 

1,864  +  671  —  253 

5,302  +  1,705  +  1,791 

2,712  +  1,748  +  1,903 

1,480  —  152  —   600 

2,004  +  387  +   312 

1.057  +  892  +   414 


B,691  + 
1,699  + 

1,877  + 
854  + 
391 


3,241  +  2,824 

1,039  +   206 

522  +  1,003 

.565  —  1,902 

40  —   647 


Quantities  and  Value  of 
ComjKired  with  Corrr 


Cotton,  raw  (100  lb. 

centals)        8,204 

Petroleum  (gallons)    ...362,426 

Wool  flb.)        556,417 

Woo<l  &  timber  (loads)  1,791 

Rabber(1001b.  centals)  1,302 

Flax  (tons)     5 

Hides  (cwt.) 864 

Iron  &  steel  (tons)      ...  205 

Leather  (cwt.)            ...  844 

Hemp  (tons) 69 

Pulp  of  wood  (tons)  ...  349 

Nuts  A-  kernels  (tons)  210 
Seeds  (Sax  or  Unseed) 

(qrs.)            1,151 

Palm  oU  (cwt.)           ...  777 

Tin  (tons)      8 

Copper  (tons)            ...  78 

Tallow  (cwt.)            ...  554 

•  OOO's  omitted. 


t  In  tiiousands  of  £'s,  OOO's  omitted. 


Imparts :  6  Months  to  June  30.  1919, 
ipnnding  Periods  of  1918  and  1914. 

-Quantities* ■ — s  . Valuef ■ 

/^Inc.  or  Dec.  on^,  ^Inc.  or  Dec.  on™, 

1918  1914       1919  l9ls  1914 

£  £  £ 


+         2.36  —  3,893 

—230,454  +.'>9.9I8 

+289,290  +42,473 

+       613  —  1.220 


735  + 

2   

215  + 

00   — 

545  + 

8   — 

164   — 

3  + 

704   — 

2i4  + 

1   — 

37   — 

49J    — 


605 
62 

172 
966 
276 
13 
48 
168 

183 
«4 
16 
18 

346 


75.012 
19,660 
,51,882 
18,460 
13,733 
1,001 
6,757 
6,021 
12,401 
4,486 
5,971 
6,496 

7,514 
2,029 

2,052 
7,974 
3,063 


—  4,148 

—  6,647 
+  28,718 
+  4,995 
+  7,014 
+  504 
+  1,732 
+  628 
+  8,0  r2 

—  1,452 
+  161 
+     249 


+  ,15,914 
+  13,247 
+29,657 
+  10,706 
+   6,327 

-  1,902 
+   3,828 

—  2,581 
+  7,060 
+  3,538 
+  4.133 
+   5,334 


+  4,611  +  4,494 

+       777  +      »84- 

—  34«  —  1.912 

—  4,678  +  2.491 
+  1,840  +      571 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 
(In  Conlinitation  of  Sauerbeck's  Figures.) 

The  continued  rise  in  the  prices  o£  many  necessaries - 
as  well  as  of  most  luxuries  is  the  subject  of  univereal 
comment  at  the  present  time,  and  the  aiinouucenient 
that  Government  control  is  to  be  continued,  and  re- 
institutcd  where  necessary,  will  have  prepared  rcadei-s 
for  a  further  rise  in  our  iiidex-nuiiiber  as  at  June  30. 
Tho  average  figure  is  5.2  points  up  on  the  month  at 
U)!).-!,  which  is  a  record,  and  ij  points  above  the 
]irevious  highest  number  of  197.8  on  October  31 — just 
liefore  the  Aniiistice  was  signed. 

The'  following  table  shows  the  fluctuations  that 
lia\'e  occurre*!  in  the  index-number  over  a  long 
]>eriod :  — 


^Annual  yumbert'^  t 

:fear 

1809  [Jevons'...   189    June  '14.. 

1810  adjusted...  171     Dec. 


-End-ot-ifonth  Kilmberj- 


1818FigureB] 
1373  ... 
1880  ... 
1896  ... 
1911  ... 
1912-13-14 
1916     ... 

1916  ... 

1917  ... 

1918  ... 


1 

HI 
88 
61 
80 
8S 

108 


.Ian. 

Feb. 

Mar.  , 

April 

July    , 

Aug. 

Oct. 


130    Nov.  „  . 

175    Dec.   „  , 

193     Jan.  '17  . 

Feb.   „  . 


81.2 

11S.4 
133-6 
127.U 
130.4 
134.2 
130.6 
134.5 
141.5 
160-3 
154... 
1S9.3 
104.0 


Mar.' 17  , 
April  „  , 
May  „ 
June  M  . 
July  „  , 
Aug.  „  . 
Oct.  „ . 
Not.  „. 
Dec.  „  . 
.iLin.'lS. 
I'<:b.  „  . 
Mar. 


169-0 

,   173.0 

.  l;5.0 

180. 1 

,   170.9 

175.7 

1»U.6 

18'.'  9 

18S1 
180.2 

is;.3 

188.0 


May '18.. 
July  „  .. 
Aug.  „  .. 
Sept.  „  .. 
Oct.  „  .. 

>OT.   „   .. 

Dec.  „  .. 
Jan. '19.. 

Feb 

Mar.  „  .. 
Apr.  „  ., 
May  „  .. 
June  „  .. 


191.1 
193.9 
196.9 
197.  J 
197.8 
196.3 
190.0 
192.1 
187.6 
184.7 
1K4.0 
194.0 

in.« 


■f  In  thousands  of  i's,  OOO's  omitted. 


A|.^  „  ...  11S9-8 

The  smallest  increase  in  the  various  groups  of 
commotlities  is  that  sliown  b\-  footistuffs,  and  the 
largest  is  in  sundries  and  textiles.  The  explanation  is 
simple.  The  wholesale  prices  of  all  animal  f(XKi,  i.e. 
meat  and  butter,  are  fixe<l,  whereas  control  has  been 
removed  from  a  good  many  textile  and  sundry  articles. 
Ill  the  vegetable-food  group  a  small  rise  is  shown  in 
tiieir  iudex-iuimber,  due  to  higher  prices  for  oats  and 
barley.  Potatoes  advanced  no  further  in  price,  i)ut 
were  maintained  at  their  previous  high  level,  despite 
the  new  Jersey  crop  coming  on  the  market  as  well  as 
early  British-grown  tubers.  Of  the  groceries,  sugar 
is  little  altered  on  balance,  'but  coffee,  and  to  a  slight 
extent  tea,  have  appreciated  further.  The  market  for 
lol'fee  is  influenced  not  only  by  consideration  of  the 
impending  removal  of  the  blockade,  but  by  the  small 
BiJizilian  croiis,  due  to  great  frost  damage  last  year. 
.\s  to  tea.,  the  position  is  largely  artificial.  On  paper 
there  is  in  the  case  of  some  varieties  a  profit  of  4il.  to 
ad.  per  lb.  to  the  merchant  who  can  buy  at  to-day's 
prices  in  the  East  and  sell  in  lyondon.  in  practice, 
however,  it  would  be  found  imixw.sible  to  ship  the  tea 
for  sale  on  this  side.  Large  accumulations  are  now 
awaiting  shipment  from  India,  particularly  Ceylon,  and 
litre  at  home  the  ports  and  warehouses  are  congeste(7 
with  undistributed  produce,  including  large  stocks  of 
tea.  In  America  also  stocks  of  tea  from  Java  and 
Sumatra  are  large  relative  to  consumption;  but  mer- 
chants believe  that  if  "prohibition"  is  maintained  in 
the  I'nited  States  the  demand  for  tea  may  ijeconie 
immense.  In  the  mineral  section  no  further  increase 
occurred  in  iron  prices,  but  a  different  tale  will  almost 
certainly  have  to  be  told  this  month  in  view  of  the 
coal  position.  Copper  and  tin  commanded  higher 
values,  jiartiallv  offset  by  a  decline  in  lead.  The  chief 
jump  was  in  the  export  price  for  coal,  and  this,  as 
everyone  knows  now.  has  been  followed  by  an  official 
•ddition  of  as  much  as  Gs.  per  ton  on  coal  for 
home  consumption.  We  have  said  that  the  principal 
movement  in  May  occun'ed  in  textiles  and  sundry 
materials.  Among  the  latter  the  advances  in  leather 
continued  unchecked,  and  hides  also  participated.  Other 
large  advances  in  prices  were  shown  by  vegteable  oil 
and  see<ls,  and  tiniDer  also  rose  during  the  month.  In 
textiles,  cotton  prices  were  little  altered  on  balance,  but 
silk,  wool,  and  hemp  all  contribute*!  to  a  fairly  sub- 
stantial rise  in  the  index-number  of  the  section.  As 
To  the  prospects  of  the  current  month,  it  looks  as  if 
the  big  addition  to  coal  prices  must  be  reflected  in  many 
directions.  Whether  the  lifting  of  the  blockade, 
following  the  ratification  of  the  Peace  Treaty,  will 
result  in  the  liquidation  of  speculatively   held  stocks 
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and  lowering  of  prices  in  consequence,  or  such  an 
increase  in  demand  for  Gemian  account  as  will  send 
values  still  higher,  must  be  left  for  the  coming  weeks 
to  disclose.  Meantime,  we  append  our  usual  com- 
parison of  index-mmibers  of  the  various-sections  ^vihich 
make  up  the  whole:  — 

Comparison  of  War  and  Pre-War  Monthly  hidex-Nos. 


, 

-Monthly  Index-Nob. -. 

<—\- 

..r— 

%Juliel919  on-, 

June  30 

May  31 

June  30 

June  SC 

Mav 

June 

June 

1919 

1919 

1918 

1914 

1919 

1918 

1914 

Vet.  Pood... 

171'0 

170  0 

168-0 

666 

-1- 

0-r) 

+  1-8 

-(-167-1 

Animal  Food 

207-1 

S07-1 

200-6 

97-6 

-1-  3-2 

+112-4 

Sugar,  Ooflm 

ft  Tea      ... 

130'6 

IS  6-5 

124-1 

81-8 
T4-S 

96-7 

+ 
+ 

+ 

3.2 
•1'. 
2-S 

+  6-2 

-f  152-1 

Foodstuffs... 

176-7 

174-5 

1707 

+  3-5 
-Hl-6 

-H36-2 

Ulnerals    ... 

201-4 

195-8 

180-6 

-I-108-2 

Textiles      ... 

217-1 

213-2 

226-7 

806 

-*- 

1-7 

^  ->.8 

■H  611.3 

ennd^ies    ... 

328-3 

215-0 
209-3 

312-9 
1081 

82-6 
65-7 

+ 

6-2 

+  6-2 

-1-174-3 

Uaterlale  ... 

116-8 

-f 

3-8 

+  4-1 

+  162-9 

Total     ... 

1998 

It  16 

1SJ3 

81-4 

-t- 

1-7 

+  3-9 

+148-0 

ELDER,   DEMPSTER  AND   CO.,  LTD. 

Issued  Share  Capital  :  £3,135,000,  in  42 S  000  5V%  Cum.  Pref.. 
1,600,000  6%  Cum.  Prei  .  1,200000  Oca.,  and  10,000 
management  Shares  cS  £l  eacli 

Debenture  Stock  :  £2,000,000. 


Excess  of 

Deb.  Int. 

Amt.  ot 

Assets  over 

Tr.  to 

&  Pref. 

Ordinary 

Special 

Carry- 

Current 

Dec.  31 

Profit 

Divs. 

/-Dividend^ 

Allocatns. 

forward 

Liabilities 

£ 

£ 

£          % 

£ 

£ 

£ 

1914  ... 

326,121 

160.932 

96,1100        8 

70,470* 

52,809 

5,053,280 

1915  ... 

3«,4M 

153,376 

12d,000        9 

66,000  • 

73.878 

5,058.878 

1916  ... 

3S8.176 

153,375 

144,0-JO      10 

60,0(0> 

74679 

5,lt-9,679 

laivt... 

366,901 

163,950 

144.1.O0      10 

60,lOO« 

83,630 

6,478,630 

1918J... 

408,&30 

168,375 

144,000      10 

60,000* 

119,785 

6,314,786 

•  OJ  which  £60,000  to  reserve.        t  250,000  Pref.  shares  iiaued  in  1917. 
;  750,000  Pref.  shares  issued  in  1918. 

The  Elder,  Dempster  Company's  reports  show 
steady  progi-ess,  but  not  such  sensational  jumps  in 
prosperity  as  were  generally  associated  with  shipping 
companies  during  tiie  War.  Partly,  no  doubt,  this  is 
due  to  tlie  policy  of  the  board  in  maintaining  rat^s  at 
as  low  as  possible  a  level.  The  business  done,  of 
course,  is  largely  with  the  West  African  Colonies, 
and  includes  trading  in  and  warehousing  of  produce 
as  well  as  shipping.  The  shipping  business,  however, 
is  to  a  considerable  extent  conducted  through  other 
companies  whose  shares  Elder,  Dempster  and  Com- 
pany hold.  Hence  the  true  degree  of  expansion  of 
assets  and  prosperity  can  only  be  partially  gauged. 
If  the  associated  companies'  accounts  were  availab'r 
for  inspection  the  tale  of  progress  would  be  much 
more  remarkable.  As  it  is,  it  will  be  seen  irom  the 
above  table  that  the  accounts  for  1918  show  a  profit 
margin  behind  the  10%  Ordinary  dividend — ^which  has 
now  been  paid  for  three  years — of  £96,000,  against 
i'69,000  in  respect  of  1917.  Eegularly  each  year 
£50,000  has  been  added  to  reserve,  which  now 
amounts  to  £1,0-50,000,  and  the  carry-forward  has 
been  substantially  increased  during  the  War.  No 
provision  for  excess  profits  duty  has  had  to  be  made, 
but  presumably  that  would  be  provided  by  the  indi- 
vidual associated  companies.'  The  extra  capital  raised 
last  year,  it  would  appear  from  the  balance  sheet,  had 
not  been  invested  in  ships  at  the  end  of  1917.  The 
Chairman  stated  at  the  meeting  last  week,  however, 
that  steps  have  been  taken  to  replace  lost  tonnage  and 
to  provide  for  expansion.  In  view  of  the  growing  de- 
pendence of  the  leading  nations  upon  the  tropics  for 
certain  indispensable  foods  and  raw  materials,  such  as, 
for  instance,  iiibber,  copra,  palm  oil,  &c.,  and  the 
possibility  of  new  products  being  developed  for  the 
manufacture  of  "power  alcohol,"  there  is  every 
probability  that  the  Company's  business  will  continue 
to  expand.  The  6%  Cumulative  Preference  shares 
at  the  present  price  of  19s.  yield  6.2%.  Tlie  Oixhnary 
shares  are  privately  held. 


Provincial  Bank  of  Ireland,  Limited. — A  divi- 
dend at  the  rate  of  13i%  per  annum,  less  income  tax, 
has  been  declared  for  the  half-year  ended  June  30. 


'Sk^  The  Hon.&  Rev  James  Adderley 

"^  "^p  writes  : — "  I  atn  glad  to  have  the  opportunity  of 
recommendinE  Ihe  '  De  Reszke  •  Cigarettes,  which 
are  quite  excellent.  I  remember  how  popular  they 
were  in  France,  when  I  used  to  sell  them  in  oar 
hut  in  lgi6." 

Hugh  de  Sclinooort,  Esq.,  writes  : — "  Vonr 
'  De  Reszke  *  Cigarettes  hare  a  softer  touch  on  tha 
palate  than  any  American  Cigarette  I  have  tasted." 

MiM  Nellie  Taylor  writes :— "  I  think  your 
■  De  Reszke  '  Cigarettes  are  excellent.  They  are 
deUghtfuUy  mild.*' 

DE  RESZKES"  are  popular  with 
smokers  of  the  discriminating  type. 
These  cigarettes  possess  a  quality  that  wins 
admiration  from  everyone. 

DcRieszkc 

S-«^'CIGAtiErTES 

SaU    a<    lUt     Tubacconistt,    Sttru,    and 
UiUtary  OtHtttni. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the  Special  Charter  of  tha  Imperial  Japtnese 
Government,  1899. 

Head  Office  »     TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan).  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Phihppine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET.  E.C. 


^YE  mulerstand  that,  with  the  objec-t  of  developing 
trade  and  commercial  relations  between  this  country 
and  the  Republic  of  Peru,  the  Anglo-South  American 
Bank  has  opened  a  branch  at  Lima.  We  hope  to  deal 
fully  with  Peru  at  a  later  date. 


During  the  first  four  months  of  the  current  year 
the  imports  of  France  exceeded  8,000  million  francs, 
while  the  exports  were  only  slightly  in  excess  of 
1,31X)  millions.  In  the  years  that  preceded  the  out- 
break of  the  recent  War  the  exports  of  France  repre- 
sented about  five-sixths  of  her  imports.  These  figures 
amply  account  for  the  low  level  to  which  the  French 
exchange  has  fallen  with  regard  to  this  counti-y  and 
the  other  countries  ^m  which  she  imports  largely. 
In  the  years  before  the  War,  as  above  stated,  her  im- 
ports were  covered  to  tlie  extent  of  some  five-sixths  by 
corresponding  exports.  But  it  will  be  seen  now  that 
her  exports  are  only  about  one-sixth  of  her  imports. 
In  the  years  before  tlie  War  France,  like  ourselv-is, 
was  accustomed  to  import  an  appreciable  proportion 
in  excess  of  the  aggregate  of  her  exports ;  and  this 
she  was'  entitled  to  do  for  the  same  reason  that  we 
were  accustomed  to  import  a  considerable  value  in 
excess  of  the  total  of  our  exports,  because  she,  like  ns, 
had  invested  largely  abroad  and  had  rendered  certain 
services  to  foreigners. 


The  present  state  of  the  French  exchange  need 
not  alarm  her  friends.  It  is  due  to  war  causes  accen-> 
tuated  by  the  fact  that  as  yet  France  has  not  had  time 
to  prepare  the  commodities  suitable  for  export  abroad 
or  to  render  the  services  she  is  accustomed  to  per- 
form in  oi-der  to  pay  for  her  imports.  The  Paris 
Money  market  in  pre- War  years  performed  very  im- 
portant services,  and  was,  indeed,  the  second  largest 
and  second  most  important  Money  market  in  Europe. 
Owing  to  the  fact  that  France  had  lent  immense  sums 
to  various  countries — her  own  Colotdes,  Russia,  Norrji 
and  South  America,  and  elsewhere — she  was  entitled 
each  year  to  a  large   amount  of   imports  for  which 
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Finish  the  Job 


V*-^:^ 


I  gave  you  peace— Do  your  duty  and 
secure    prosperity    by   making  the 

Victory  Loan 

a  gigantic  success 

You  can  buy  Victory  -Loan  at  any  Bank  or  Truste*  Savings 
Bank,  from  your  Stockbroker,  or  at  any  Money  Order  Post  Office. 
Local    War    Savings    Committees    will   give    any    information. 
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there  was  no  necessity  'to  pay  by  means  of  exports. 
In  addition  to  her  services  as  a  Money  market,  Jr.\n,.e 
bad  an  important   mercantile  marine,  performed  ftr- 
vices  as  undenvnters,    atKl  assisted  trade  by  vorious, 
financial  methods  in  ibe  particular  countries  in  which 
she  was  particularly  interested.     Finally,  Fiance  was 
and  there  is  even'  reason  k>  hope  with  confidence  that 
she  will  shortly  a'gain  be,  the  greatest  world  exporter  af 
the  luxurv  trades— wines,  silk,  articles  de  Pans,  and 
so  foi-th    '  At  present,  her  difficulties  are  accentuatea, 
iust  as  they  are  with  ourselves,  owing  to  the  necessity 
of  importing  food  and  raw  materials  for  her  industries. 
But  assuming,   as   appears   to  be  probable,    that    the, 
han-ests  of  the  Northern  Hemisphere  will  be  favour- 
able this  season,  and  that  she  will  be  able  t.o  Obtain 
larger   quantities   of    food    and    raw    materials    on    a 
relatively  favourable  economic  basis,  there  seems  every 
reason  to  hope  that  in  a  few  months'  time.  France  will 
be  in  a  position  to  begin  manufacturing  upon  a  great 
scale  those  articles  for  which  there  is  a  gi-eat  demand' 
hi  even-  countrv   which  has  a   well-to-do  population. 
In  addition,  it  must  be  borne  in   mind  that  as  soon 
as  facilities  can  be  afforded  France  is  reasonably  certain 
to  attract  enormous  numbers  of  visitors.     It  was  esti- 
mated that  before  the  War  her  tourist  traffic  was  worth 
several  millions  a  year  to  her,   and  recent  events  are- 
calculated  to  increase  thatti-a.ffic  in  the  years  to  come 
to  a  great  extent. 


Mr.  G.  H.  Roberts,  the  Food  Controller,  spoke  al 
some  length  this  week  before  a  Conference  of  the 
Federation  of  Grocers"  Associations  of  the  United 
Kingdom,  held  at  Liverpool.  Incidentally,  Mr. 
Eoberts  gave  a  considerable  amount  of  interesting  in- 
fonnation  to  the  Association.  In  the  opinion  of  the 
Food  Controller,  and  we  agree  with  him,  profiteering 
has  had  far  less  to  do  with  the  increase  in  prices  than 
is  generally  assumed.  The  real  cause,  as  Mr.  Roberts 
admits,  is  that  consumption  has  outstripped  production  ; 
and,  eonsequently,  there  is  barely  enough  of  any  com- 
modity to  go  round,  to  use  a  colloquialism.  This  is 
expressed  in  ordinal'  language  by  saying  that  pnces 
have  risen.  In  other  words,  instead  of  there  being  a 
surplus  of  commodities  as  in  pre-War  days,  there  is  a 
marked  shortage.  And  those  having  goods  find  it 
•irficnlt  to  supply  the  needs  of  their  various  customers. 


War  conditions  will  ultimately  recur.  But  for  the 
present  we  make  no  attempt  at  pushing  trade  in  any 
direction." 

Ill  Mr.  Roberts's  opinion,  one  of  the  main  causes 
of  tlie  rise  in  prices  is  the  general  dejireciation  in  the 
•value  of  money.     This,  however,  is  only  another  way 
of  saying  that  we  are  not  on  a  sound  economic  basis. 
Money  \\-ouId  not  be  depreciated  if  we  were  able  to 
give  real  value   in  exchange.       The    reason     for    the 
depreciation   of  the  pound  note  at  the  present   time 
is  that  we  are  unable  to  liquidate  our  heavy  liabilities 
in  the  United   States.  Argentina,  and  in  other  coun- 
tries.    Mr.   Eoberts  is  on    sounder  ground  when  he 
urges  those  in  a   position  to  do  so  to  produce  more, 
and  the   public,  as   far  as  possible,  to  consume  less. 
He  states,  however,  that  the  public  is  doing  precisely 
the  opiiosite,  the  producing  classes  showing  a  smaller 
output,  and  the  consuming  classes  disposing  of  more 
goods.     Mr.  Roberts  stated   that  we  were  only  m   a 
position  at   present  to  export   about   one-third  of  the 
coal  we  were  accustomed  to  export   before  the  War. 
That  the  consumption  is  very    large    is,     of    course, 
evident.    But  it  does  not  appear  clear  that  Mr.  Roberts 
made   out  his  case  when  he  tried  to  prove  that  t'he 
jHiblic  is  consuming  more  than  in  pre-War  years.     To 
show  that  the    puljlic    is  consuming  more  than   just 
before  the  Armistice  is  beside  the  iwint,   because  we 
were  in  those   davs  imder  severe   restrictions,    and  it 
was  inevitable  that  when   those  restrictions  were  re- 
moved we  should  endeavour  to  replenish  our  larders 
as  far  as  possible. 


Mr.  Rolxjrts  says  that  the  normal  consumption  of 
beef  and  mutton  iii  November  last  was  S4.(.MJ0  tons. 
During  the  last  two  or  tliree  months  it  has  averaged 
KHJ.IXK)  tons.  But  according  to  figures  furnished  by 
the  Food  Controller,  it  is  not  even  yet  up  to  pre-War 
consumption.  Flour  is  consumetl  in  somewhat  larger 
quantities  than  before  the  War.  So  is  bacon.  But 
butter— no  doubt  ownng  to  the  restrictions— is  con- 
sumed tojhe  extent  of  less  than  half,  with  a  con-e- 
sponding  increase  in  the  consumption  of  margarine. 
Our  consumption  of  fresh  fish  has  also  materially  de- 
creased when  conqiared  ^^■ith  pre-War  figures. 


To  illustrate  what  we  mean,  we  will  relate  an  ex 
perience  of  the  present  writer's  quite  recently.     The 
writer  was  told  bv  a  tailor  that  formerly  the  assistants 
were  instructed  to  place  before  customers  well  knr>wii 
to  the  firm  articles  likely  to  attract  the  notice  of  the 
customer — cloth  suitable"  for  a  dress  suit,  or  sporting 
clothes,  riding  breeches,  and  so  on — but  that  since  tlm 
"War,  and  particularly  recently,  the  instructions  have 
been'  to  can-y  out  the  orders  of  customers  to  the  best 
of  their  ability,  but  to  do  nothing  to  induce  customers 
to  buy  more  than  they  are  disposed.     The  writer  asked 
Did  that-  mean  that  cloth  was  TO-tually  unobtainable'.' 
"  No,"  said  the  tailor,  "  cloth  can  l>e  obtained,  but  ^^e 
have,  in  a  manner  of  speaking,  almost  ^to  go  down  on 
our   knees  to    obtain  it   instead  of  travellers  coming 
round  offering  us  samples,  as  was  the  case  in  pve-War 
days.       And   finally,   when    we   obtain    it    customers 
object  to  pay  the  high  prices  which  we  ask  for  the 
cloth  when  made  up  into  clothes."     The  wi-iter  then 
asked  whether  the  cloth-maker  was  in  as  bad  a  posi- 
tion, and  the  tailor  replied  tliat  he  was.     He  had  tlio 
greatest  difficulty  in  obtaining  raw  material,  and  had 
to    apply   t»  various   Government    Depai-tnients    and 
signi  innumerable   documents.     He  could   then  only 
obtain  the  raw  materials  required  for  his  trade  after 
prolonged  negotiation  and  with  great  difficulty.      "  \s 
things  are  at  present, "  added  the  tailor,  '"'  our  principal 
object   is  to  keep  our   connection  together  as  far  as 
possible  in  the  hope  that  something  approaching  pre-. 
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We  ai*e  all  for  increased  pi-odiiction,  so  far  as  it 
ia  practicable.  But  we  think  that  it  will  be  facilitated 
by  removing  as  many  as  possible  of  the  Control  Boar<ls 
as  soon  as  that  may  be  possible.  But  we  do  not 
follow  Mr.  Eoberts  when  he  tries  to  make  out  that 
consumption  is  in  excess  of  the  normal.  The  influenzn 
outbreak  last  winter  seems  to  have  clearly  proved,  as 
our  experience  at  the  time  inclined  us  to  believe,  that 
all  classes  were  at  the  time  insufficiently  nourished. 
Consequently,  a  return  to  Novemlx^r  figures  does  not 
seem  either  possible  or  even  desirable.  In  addition, 
it  must  not  be  forgotten  that  during  the  period  that 
elapsed  between  the  signing  of  the  Armistice  and  the 
conclusion  of  Peace  immense  numbers  of  troops  have 
l>een  demobilised,  and  overseas  forces  liave  visited 
these  shores,  and  probably  we  have  in  this  country 
at  the  present  time,  and  have  had  during  the  last  two 
or  three  months,  a  greater  number  of  visitors  than 
perhaps  in  any  period  of  our  histon,-.  ^ 


"  Shell  "  Transport  and  TR.\DiNa  Cdmp.a.vt. — 
We  thought  we  had  shown  very  clearly  the  great  pro- 
gress and  financial  strength  of  the  Shell  Company  and 
its  associated  undertakipgs  in  our  issue  of  June  28. 
The  Secretary  of  the  Company  points  out  to  us,  how- 
ever, that  we  omitted  to  mention  that  the  de.preciation 
account  alone  of  the  Bataafsche  Petroleum  Maat- 
schappij  amounts  to  Gls. 92, 99-5, 750,  and,  together  with 
the  depre^'iation  account  of  the  Anglo-Saxon  Petro- 
leum Company,  makes  the  total  provided  for  deprecia-f 
tion  b}-  the  two  concerns  over  tl2,()C)0,Ot)0.  We  our- 
.selves  jiointfd  out  that  the  Dutcli  Company's  balance 
sheet  shows  total  assets,  including  subsidiary  share- 
holdings, valued  at  Fl. 589, 394, 032,  as  against  current 
liabilities  of  Fl. 220,000,000.  We  do  not  know  how 
the  financial  strength  of  the  Dutch  Company  could 
be  expressed  more  clearly,  unless  it  be  by  the  addition 
of  the  words'"  whereas  tlie  issued  share  and  Deben- 
ture capital  is  F1.227,000,00D." 

Evans  Sons  Lescher  and  Webb,  Limited. — 
Through  a  printers'  mistake,  obvious  from  the  con- 
text, but  none  the  less  unfortunate,  the  word  "  satis- 
factory "  ap|)eared  instead  of  "stationary"  in  the 
report  we  gave  last  week  of  the  extraordinary  meeting 
held  for  the  purpose  of  removing  restrictions  on  the 
Ordinary  shares  of  this  Company,  and  to  authorise 
an  increase  of  capital  to  £750,000  by  the  issue  of 
150,000  Ordinary  shares.  The  sentence  in  which  the 
mistake  occurred  should  have  read:  — 

The  enhanced  value  of  the  products  dealt  in  by  the 
Company  would  alone  necessitate  an  increase  of  capital  to 
finance  the  business,  even  had  the  volume  of  trade  during 
the  past  five  years  been  stationary. 

The  volume  of  the  Company's  trade  during  the  last 
five  years  has  been  very  large  and  progressive,  and 
the  additional  cajpital  is  required  in  consequence  of 
that.  Originally  it  was  intended  to  publish  the  pro- 
spectus early  this  month,  but,  owing  to  the  Wai-  Loati 
requirements,  the  issue  has  been  postponed  until  the 
autumn. 

The  Fetleration  of  British  Industries  have  issued  a 
pamphlet  showing  the  activities  of  the  Federation  m 
foreign  trade.  The  problem  is  a  simple  one — to  regain 
and  increase  our  export  trade — but  the  methods  of 
solving  it  are  far  from  simple.  The  pamphlet  shows 
the  lines  on  which  the  Federation  is  attempting  to 
assist  in  the  solution. 

South  American  Gold  and  Platinum  Company. — 

■\n  aiinounsement  is  advertised  this  week  indicating 
that  this  Company  is  planning  an  extension  of  its 
dredging  activities  in  Colombia.  At  present  little  is 
publicly  known  in  this  countiy  of  the  enterprise  except 
that  it  is  a  large  one,  in  which  Messrs.  Lewisohn  of 
New  York  and  the  Consolidated  Gold  Fields  of  South 
.Africa  and  its  subsidiary  companies  are  considerable 
shareholders.  Further  niformation  will  be  awaited 
with  interest. 
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OFFICES   IN    ALL   THE   CHIEF    COMMERaAL   CENTRES. 


CONDITION  OF  WHEAT. 

According  to  the  Munllily  Crop  Reporter,  published  by 
the  Bureau  of  the  Crop  Estimates  and  under  the 
authority  of  the  Seca-etary  for  Agriculture  'for  the 
United  States,  the  wheat  position  looks  very  favoui- 
able.  Taking  one  hundred  as  an  attainable  figure,  the 
condition  of  tlie  wheat  crop  throughout  wluit  is  known 
as  the  wheat  belt  of  the  Unitexl  States  the  estimated 
condition  by  the  Bej^Kirter  on  June  1  was  'J4.9.  This 
compares  with  83.8  on  June  1,  1918.  On  the  same 
date  in  1917  the  condition  according  to  the  same 
authority  was  70.9,  and  in  1916  73.2  To  give  the 
reader  an  idea  of  the  highly  favourable  conditions  of 
the  crop  shortly  to  be  han'ested  it  will  suflice  if  'we 
say  that  in  the  five-year  period  ending  1914  the  average 
condition  of  the  crop  on  June  1  in  each  of  the  five 
years  was  82. '2.  On  June  1  last  the  United  States 
Board  of  Agriculture  estimate<l  a  winter  wheat  crop 
amounting  to  892,822,000  bushels.  In  1918  the  pro- 
duction of  winter  wheat  was  558,499,000,  in  1917 
412,90tl,000,  and  in  1916  480*  million  bushels.  The 
average  figure  for  the  five-year  period  ending  1914  was 
494,600,000  bushels.  Turning  to  spring  wheat  the 
acreage  is  22,-593,000  acres,  "  comparing  with 
22,400,000  last  year,  17,832,000  in  1917,  and  an  aver- 
age acreage  itnder  spring  wheat  for  the  quinquennial 
period  of  just  under  19,00(.),0(JO  acres.  The  condition 
on  June  1  is  estimatetl  by  the  Reporter  at  91.2,  com' 
paring  with  95.2  last  year,  91.6  in  1917,  88.2  in  1916, 
and  an  average  foi-  the  quinquennial  jjeriod  94.4.  The 
production  of  spring  wheat  on  the  basis  of  available 
information  for  the  coming  sea.son  is  343,000,000 
bushels,  comparing  with  358,651,000  bushels  last  year, 
223,754,000  in  1917,  and  an  average  production  of 
233,'57],'000.  The  total  production  of  spring  and 
winter  wheat  for  the  coming  season  is  estimated  to 
exceed  12,000,000  bushels.  The  prices  are  by  no  means 
as  satisfactory  from  the  consumers'  ]>oiiit  of  view  as  are 
the  estimated  vields.  The  price  per  busiiel  on  June  1, 
according  to  the  Monthly  Crop  Reporter,  is  228  cents, 
comparing  with  202  cents  last  year,  248  cents  in  1917, 
and  an  average  price  of  90  cents  in  the  quinquennial 
perio*]. 

MINNEAPOLIS,   ST.    PAUL   &  SAULT 
STE.  MARIE  RAILWAY  COMPANY. 

President  Pf.nnington,  of  the  Minneapolis,  St.  Paul 
and  Sault  Ste.  Marie  Railway,  in  his  reixirt  to  the  share- 
holders for  the  year  ending  December  31  last  states 
that  during  Federal  control  the  Director-General  of 
Railroads  has  made  advances  to  the  Company  to  apply 
upon  the  compensation  due  in  amount  sufficient  to  pay 
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interest,  Car  Trust  obligations,  taxes,  and  dividends. 
We  understand  that  interest  will  be  allowed  b>'  the 
Government  on  the  amount  of  conipetisation  it  held. 

The  operation  of  the  Minneapolis,  St.  Paul  and 
Sault  Ste.  Marie  and  Wisconsin  Railways  being  con- 
ducted by  one  system  by  the  Federal  Eailroad  admin- 
istration, and  no  segregation  being  made  of  the  Federal 
accounts  as  between  the  two  Companies,  the  Presi- 
dent states  that  it  has  not  been  possible  to  include  in 
the  report  the  customarj'  yearly  comparison  of  traffic 
and  operation. 

As  we  are  unable  to  give  our  customary  comparison 
of  the  working  of  the  combined  system  last  year  with 
the  result  of  operations  in  previous  years  we  withliold 
our  usual  table. 


SMITHFIELD  AND  ARGENTINE  MEAT 
COMPANY. 

Issued  Capital:  £950.000.  in  326,000  7J%  Cumalative  Ptef.  and 
625,C00  Ordinary  Shares  ot  £1  each. 

^Balance  Sheet  Items— ^ 

^     ,.        „  Ordinary    Added  Amt.  of  Stores      Surplus 

Trading    Net     Pref.  ^Divs.?^        to     Oarrv-      Fixed   '     aud         Liquid 

Profit    Profit    Div.  Amt.  Recervc  (rwd.    Assets      Stock      Assetst 

Tear    ££££%£££  £  £' 

;i4...29,821     25,732    -      Nil       -       _       6,166    291,841     201.865  im,SH 

15  .  61,305»  56,055    —    f6,260  17-31  20,000  15,029a  281.726     288.972  *V0,S31 

■166135,629»135,3C0    -101.613  19  36  20,000    J,3<?a  315,351     585,178  JrS/ 909 

'17   159,638«lt8,262    —  126,00J  200    20,C00  14,601    391,770  1,281,474  IS7S,9S3 

•18  110,016*108,641  7,247  93,333  13S     23,000    9,664    649,724  1,613,123 'iWSff/S 

•  After  proTision  for  excr  as  proflts  taies.  t  I  icludiug  stores  and  stock- 

I  Deflcit.      5  Ordinary  dividends  on  subject-to-tai  basis.       («)  Debit  balance 

(h)  Capital  increased  by  £162,600  in  1916  and  £326,000  in  1918.  (c)  After 

including  uncalled  capital. 

SiiAKEFioLDERs  were  infoi-med  at  the  recent  meeting  of 
the  (lilficiilt.ies  incidental  to  the  conduct  of  this  Com- 
pany's large  business  under  existing  conditions  of 
shaiply  rising, prices  for  cattle  and  adverse  labour  con- 
ditions in  the  Argentine,  and  we  need  only  add  that 
cessation,  or  severe  curtailment,  of  Government  con- 
tracts naturally  followed  the  signing  of  the  Armistice. 
The  net  profit  last  year  was  4.50,000  less  than  shown 
for  1917 — that  is  taking  as  a  basis  the  payment  of  divi- 
dends less  income  ta.\.  The  total  distributed  to  share- 
holders was  equivalent  to  .£93,333,  against  £12.5,000, 
and  the  percentage  to  13^,  against  20%.  The  great 
expansion  that  has  taken  place  in  the  business  is  shown 
in  the  comparison  of  the  balance-sheet  items  given 
above.  It  will  be  seen  that  £350,000  has  been  added 
to  fixed  assets,  while  stores  and  stocks  have  increased 
in  value  in  four  years  from  £201.000  to  no  less  than 
£1,613,123.  During  the  same  periotl  about  £480,000 
of  new  capital  has  been  raised  and  about  £8.5,000  of 
profit  has  been  retained  in  hand.  This  has  been  quite 
inadequate  to  cope  with  the  rise  in  the  value  of  stores 
and  stock;  and,  consequently,  irrespective  of  that  item, 
the  balance  sheet  at  December  31  shows  over 
£1,000,000  excess  of  current  liabilities.  This  means,  of 
course,  that  the  great  stocks  are  to  a  considerable  extent 
carried  witli  borrowed  resources.  It  is  well,  therefore, 
that  the  market  is  a  rising  one,  otherwise  the  position 
would  look  decidedly  top-heavy,  and  indeed,  even  as 
matters  are,  it  is  to  be  presumed  that  opportunity  will 
be  taken  to  liquidate  the  extra  stocks  before  the 
expected  demand  from  Central  Europe  is  satisfied. 


The  Union  Bank  op  Manchester,  Limited. — 
k  dividend  at  the  rate  of  os.  per  share  (£2  10s.  paid 
up)  has  been  declared  for  the  half-year  ended  June  30 
last,  payable,  less  income  tax,  on  and  after  July  17. 

Union  Bank  of  Australia. — The  directors  have 
resolved  upon  the  declaration  of  a  dividend  at  the 
rate  of  14%  pen  annum,  equal  to  £1  15s.  per  share, 
free  of  income  tax,  and  to  appropriate  £20,000  to 
the  Bank's  resei-ve  fund,  thereby  making  it 
£2,0'70,000,  and  £20,000  in  reduction  of  bank 
premises  account  in  Australia  and  New  Zealand, 
leaving  to  be  canned  forward  £78,614. 

Lancashire  and  Yorkshire  Bank. — An  interim 
dividend  has  been  declared  for  the  past  half-year  of 
16s.  pei-  share,  subject  to  deduction  of  income  tax. 
The  same  rate  of  dividend  was  paid  last  year. 
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Business  in  the  Share  market  continues  slack,  and 
scarcely  sufficient  to  test  quotations,  with  the  solitary 
exception  of  Kuala  Selangor  shares,  ^which  have  risen 
to  25s.  on  the  reserve  capitalisation  and  new  sliaifi 
issue  referred  to  below.' 


KUALA  SELANGOR. 

A  SHARE  bonus  distribution  and  a  new  issue  of  shares 
to  shareholders  on  attractive  terms  are  now  announced 
by  this  Company.  It  is  proposed  that  £31,000,  part 
of  the  amount  of  £43,000  standing  to  credit  of  reserve, 
shall  Be  capitalised  and  one  new  2s.  share  allotted  to 
existing  holders  for  every  existing  2s.  share.  Tliat 
will  double  the  issued  capital  to  £62,000.  Then 
155,000  2s.  shares  will  be  offered  for  subscription  at 
par  to  present  shareholders  in  the  proportion  of  one 
new  share  for  every  two  shares  now  held^  which  will 
furt'her  raise  the  issued  capital  to  £77,500.  The  price 
of  the  310,000  2s.  shares  now  in  issue  is  24s.,  so  that 
there  is  a  substantial  bonus  included.  The  £15,000 
of  "additional  cash  capital  is  to  be  devoted  to  the 
development  'of  the  coconut  plantation  in  Papua, 
acquired  a  couple  of  years  ago.  Results  of  recent  years 
have  been  as  follows,  entirely,  of  course,  obtained  from 
the  Company's  rubber  estate  in  Selangor:- — 


/ Results  fop  Years  to  December  31 , 

At.  Yield 
per 
Total    Area  to     Rubber  Bearing     Price '*  All-in  "  Net     ,— Dirldend^, 
Planted  Bearing    Output     Acre   Realised   Cost      Profit      Amt. 
Acres      Acres  lb.  lb.      per  lb.  per  lb.        £  i        % 

1915  ...     1,717       1,470     577,447         393         2/5-4     -/9-2    49,148      42,075   ]37i 

1916  ...     1,818      1,493      f)23,337         417        2/6-»     -/9-3      50,193     46,900  160 

1917  ...     1,828      1,668     6?0,994        314        2/1-4     -/8-6     44,843     41,010  133} 

1918  ...    1,828      1,658     506,076*      —  l/C-6    -/9-0     80,679     19,376     62} 

•  Production  purposely  cartailed. 

On  the  present  capital  and  price  of  24s.  for  the  2s. 
shares  the  market  valuation  per  acre  of  rubber  alone 
works  out  at  £203,  and  that  valuation,  with  the  issued 
capital  increased  from  £31,000  to  £77,500,  will  be 
equivalent  to  a  price  of  9s.  8i7.  per  share.  That  is 
irrespective  of  the  estate  in  Papua,  which  covers  2,000 
acres,  of  which  500  acres  had  been  planted  with  coco- 
nuts when  the  annual  report  was  issued  last  May. 


ANNUAL  REPORTS  ANALYSED, 

SUNGEI   KRIAN  (PERAK). 

Issued  Capital:  £100,000  in  £1  Shares  (83,000  Preference 
and  18,000  Ordinary). 
r Results  for  Tears  to  December  31 

Av.Tield 
per 
Total    Area  in  Rubber  Bearing    Price    "  All-in 
Planted  Bearing    Output    Acre    liealised     Cost 


1915... 
1916... 
1917... 
1918... 


Acres  .^cres        lb. 

2.283  l,5fi9     631,944 

2,333  1,850     694,493 

2,364  2,000     618,490 

2,530  —         661,081 


lb. 
339 
375 
309 


per  lb. 

2/9-6 
2/6-1 
2/2i 
1/8-6 


per  lb. 
-/1 1-6 
-/1 0-5 
1/2 
1/3-2 


"    Net  r 
Profit 

£ 

49,712 
69,730 
34,134 
14,281 


Dividend'-^ 
Amt. 

28,000 

25,000 

7,600 

10,000 


28 

25 

n 

10 


Market    Capitalisation  per  planted 


Price   ol  Shares,  S2/6. 
acre,  £110. 

Shareholders  of  this  Company  fare  better  as  regards 
dividend  than  they  did  in  respect  of  1918,  despite  the 
further  substantial  fall  in  profit.     Excess  profits  duty 
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Acres  Acres  lb. 
1915...  O.CSG  I,77flt  Jl-l.lCO 
1916...  5,352  3.010+  SiS.S.iS 
1917...  6,S5a  4.000t  1.1112,297 
1918...  5,362  —  l,16o,!?25 
•  Including  depreciation. 


for  1917  amounted  to  £IH/>(K),  or  more  tliaii  half  the 
profit,  but  for  the  past  year  the  liability  is  estimated  sit 
only  i3,20O.  However,  income  tax  calls  for  £5, .507, 
so  that  really  the  carry-forward  is  entrenched  iijKjn  to 
tiie  extent  of  MJM).  or  about  half  the  amount  of  the 
dividend  payment.  Restriction  of  output  has  ceased 
and  the  current  year's  production  is  put  at  700,000  lb., 
or  aljout  30%  increase.  Downward  movement  of  costs 
towards  the  low  level  established  in  1016  seems  pro- 
bable, and  as  the  excess  profits  duty  is  now  40%  in- 
stead of  80% ,  the  dividend  prospects  appear  good. 

JOHORE  RUBBER  LANDS. 

hsned  Capital  :    SSq^.SO?  in    £1  Shares. 
, Results  for  Years  to  December  31 . 

Av.  Vicla 
per 
Total     Ar«aln    Kabber   Bearing    Price   "AU-in"    Net    ^Dividend-, 
Planted    Bearing  Output     Acre   Realised     Cost     Proljt       Amt. 

lb.     per  lb.    per  lb.      £  £        % 

23  It  2/7J  l/5»  27,(;b8  19,978  5 
spit  2/9'l  1/-I1*  W.SfS  09,926  15 
298+     2/5  l/5=«    41,679     39,950     10 

—         l/S|        l/sl*       2.748t       NU     NU 
I  Estimated.  X  Sundry  revenue. 

Price  ol  Shares,  82/0.  Market  CapitaligatioD  per  planted 

•ere,  «105,  allowing  for  interest  in  Segamat  Rcbber  Estates. 

Even  the  most  optimistic  shareholders  will  be  in- 
clined to  think  a  little  when  they  see  no  profit  on  work- 
ing an  estate  producing  well  over  a  million  pounds  of 
rubber  last  year,  .or  nearly  as  much  as  in  1917.     It 
is  difficult  to  escape  the  conclusion — which  really  is  a 
confirmation     of    experience    generally    with    Johore 
estates — that    circumstances   make    for    higher    costs 
there  than  in  other  Malay  States.     Of  course,  condi- 
tions were  abnormal  last  year,  and  as  the  main  diffi- 
culties disappear  in  the  future  so  easier  working  and 
still  larger   production  should  bring  down  the  all-in 
cost  from  the  recent  high  level  of  nearly  Is.  3(/.  per 
lb.,  including  depreciation.      In  this  connection  it  is 
well  to   emphasise  that  the  sum  charged    to  capital 
account  was  only  £1,240,  though  a  good  proportion  of 
the  plantations  was  not  in  tapping.    The  depreciation 
allowance  is  £5,337,  or  about  ^d.  per  lb.,  the  outlay 
for  the  year  on  buildings  and  plant  being  £11,337. 
This  year's  cro.p  is  estimated  at  1,842,000  lb.,  and, 
in  view  of  the  improvement  in  the  commodity  market 
as  compared  with  a  year  ago  and  the  removal  of  ship- 
ping difficulties,  a   better  report  should  be  presented 
a  year  hence.     The  balance  sheet  shows  large  liquid 
resources,  irrespective  of  holdings  of  £25,000  Deben- 
tures and  25,700  shares    of  the     Segamat    (.lohore) 
Estates.      The  market, valuation,   allowing   for  these 
interests,   works  out  at  £105.      This  looks  decidedly 
low,  but  whether  it  will  prove  to  be  so  depends  entirely 
upon   ability   to  reduce  substantially  the  cost  of  pro- 
duction. 

MALAYALAM. 

Issaed  Capital  :    £500,000  in  £1  Shares. 

Loan  :  £50.000. 

Production  Results. 

- — Enbfcer ■ ''"•' 


Area 
Total         in 
Planted  Bearing 
Acres     Acres 


Ontpnt 
Lb. 


At. 

Yield  Area 

per         Total  in 

Bearing  Planted    Bearing 


the  niW)er  wi.rkiii;,'  prufu  wa.s  nearly  £;i(l,n(l0  less,  due 
to  fall  in  price   and   loss  in  exchange.      Taking  jnto 
at^-ount    a   small    profit   on     cardamoms   and    sundry 
revenue    and    deducting    £(j,6ll    against    £11,425    for 
interest   on    loans,    the   net   profit   comes  out  £8,00(1 
lower   at  £50,973.     This  enables  the  dividend  to  Ix- 
maintained  at  8%,  w-ith  a  smaller  surplus  of  unappro- 
priated   profit:         The    addition    to    resen-e    is    again 
£15,000,  and  this  necessitates  a  reduction  of  the  carry- 
forward  from   fe2().0l)0  to  £16,000.     The  exiieuditure 
incurred  on  capital  account  was  again  heavy,  totalling 
£.33,(i«ll,  including  £9,512  for  2, .500  acres  of  land  pur- 
chased. Lil)eral  depreciation   allowance,    however, 
accounts  for  £9,000,  so  that  the  net  outlay  amounted  to 
£•24,700,  and  of  this  the  profit  allocated  to  resen-e  pro- 
vides £11,000.      The  surplus  liquid  assets  have  now 
l>fceii  reduced  to  £33,000,  without  taking  into  account 
the  loan  of  £.50,OIH)  secured  by  mortgage.     It  looks, 
therefore,  as  if  the  completion  of  the  development  pro- 
Kranime  the  Company  has  embarked  upon  will  necessi- 
tate an  increase  of  the  issued  share  capital.  The  reserve 
land  is  now  10,832  acres,  and  this  year's  extensions 
are  put  at   180  acres  of  tea  and  240  acres  of  rubber. 
The  rubber  output  is  estimated  at  1,863.0(10  lb.  and  the 
tea  crop  at  1,862,000  IT).     Bearing  in  mind  the  rise  in 
the  value  of   tli©  rupee    to    Is.    M.,    and    the    con- 
sequent heavy  loss     on  remittances  to  the  estate  for 
working  expenses,  it  is  advisable  not  to  look  for  any 
improvement  in  earnings  this  year. 

The  directors   jiropose  (o  increase    the  authorised 
capital  to  £7.50,000. 

JAVA  AMALGAMATED. 


1915 
1916 
1917 

1918 


Issued  Capital:  £161,534  in  £1  Shares. 

Results  for  Years  to  Decen^ber  31—— 

Yield  per  — I'riii-s  Hc!itis,-d 

Hearin:;    Coffee      Rubber      CoITik: 
Acre      Output 
Lb. 
267 
285 


Rubber     Av. 
Planted     Kna,  in 


Area 
Acres 
3357 
3,357 
3,390 
3,614 


Bearing 
A(Te3 
1,260 
1,900 
2,394 
3,318 


Rubber 
Output 

Lb. 
336.S.5fi 
541,342 
666,813 
663,661 


Cwt. 
8,216 
9,287 
4,903 
1,849 


Per 
Lb. 

2/7:1 
3/9:1 
2/3 
1/21 


JVr 
Cwt  . 
61  6 
h\  1 1 
44J2 
21/8 


Net 


1915 
1916 
1917 
1918 


I6...8,«l 
T...8,591 
8...8,67l 


6,337a    1,017,206 

6,1C7!.     1,345,182 

—        1,519,844 


Acre 
Lb. 


191 
222 


Acres       Acres 


/  3,332  \ 
\  446J  f 
13J64  1 
1  354t/ 
J  3  642  \  _ 
364:1 


2,791 
2,964 


Output 
Lb. 

1,469,721 
1,719,265 
1,988.340 


At. 

yield 

per 

Bearing 

Acre 
Lb, 

527 
499 


tintcrplantcd  with  rubber,    (o)  942  acre*  topped  for  the  first  time.    (»)  770 
aorei  tapped  for  the  first  time. 

'Einana.al  SesuUs. 


1916 
1917 
1918 


,. — Rubber 
Net  Price 
Realised 

per  lb.       per  lb. 
...     2/6-4  1/1 

...  2,0.4  -/llf 
...  1/6-9  -/lli 
•  Inelnding 


F.o.b.  Net  Price 
Cost  Realised 
per  lb. 

9-23<i. 

6864. 

7«3d. 


F.o.b. 
Cost 
per  lb. 
689d. 
6-S6<i. 
8-69A 


^m Combined , 

Net        ,— Dividemd— > 

Profit*      Amount       Per 

£  £  Cent. 

75,555         60,000         10 
68 163         40.000  8 

50,973         40.COO  8 


jiall  revenue  from  other  products. 

It  will  be  seen  from  the  above  analysis  that  despite 
considerably  larger  outputs  of  both  rubber  and  tea  last 
year,  this  large  South  Indian  concern  of  the  Harrisons 
and  Crosfield  group  did  not  maintain  its  profit.  Tea, 
thanks  mainly  to  improved  price  and  lower  cost,  brought 
in  £15,726  r^^t  revenue,  against  only  £400  in  1917,  but 


200 
Tol.il 

—Value  of  Outputs* Co«tof  

Rubber    Coffee         Total    I'rodiKtion   ProBtJ     ^DlTidends- 
£  £  £  ".  £  £  % 

3S1''3      15  369  53.192      36.59.i      17,932      16,1.53        lOfa) 

esUe*      -21.005  87,573      49,312      36,851      24,230         IM} 

61  ->49      14  639  7.'>,S!<8      59.275      17,994         —  >il 

^..     ...      40^877        7-616  49,419      49.419        2,745         —  >ll 

•  Ket  prooeeds  of  sales,  including  estimate  for  crop  unsold, 
t   Exrluilini:  selln?  char.-e^  . 
;  Includes  small  revenue  from  coconut?  and  sundries. 
(,a)  Tree  of  iocomcta.T .         (t)r,ess  iu.ome  t;ix. 

It  is  not   at  all  surprising  that  the  accounts  of 
this  Company  show  a  profit  for  1918  of  only  £2,745 
before  allowing  for  £6,655  income  tax.    Production  of 
rubber  was  curtailed  to  only  200  lb.  per  acre,  and,  with 
coffee   almost  unsaleable,  only  1,849  cwt.   were  har- 
vested, against  4,903  cwt.  in  1917.     The  bulk  of  the 
rubber  was  aparentlv  sold  during  the  panic  penal  of 
last  year   for  297,433  lb.  realised  only  Is.  2.QSd.  per  lb. 
dehvered'in  Java,  and  138,000  lb.  no  more  than  lOd.  per 
lb.  in  Singapore.  Evidently  there  was  a  substantial  loss 
on  this  last  transaction.      Witli  68,358  lb.    sold    m 
London  at  2s.  OJc/.,  the  average  of  the  sales  comes 
out  at  Is.  2id.,  against  2s.  3d.  per  lb.  in  191,,   and 
the   remaining   1.59,870   lb.    unsold   were   taken   into 
account  at  Is.    id.  per  lb.— presumably  the  cost  of 
production.     In  addition,   2,294  cwt.   of  coffee  were 
on  hand  at  December  31,  taken  in  at  35s.  per  cwt. 
Since  then  80,000  lb.  of  rubber  have  been   sold    at 
Is    9hd    and  612  cwt.  of  coffee  at  from  42s.  to  4os 
per  cw-t.     Both  rubber  and  coffee  now  command  much 
more  remunerative  prices  than  a  year  ago  and,  inas- 
much as  rubber  production  this  year  is  estimated  at 
0.50  000   lb.,    it    is    hoped    that    a    good    profit    wiU 
a-ain    be    shown.      It    takes    only    £16,1(J0  to    pay 
lOo;;  dividend  on  the  capital.     The  financial  position, 
however,  is  not  verv  strong  as  £10.000  is  locked  up 
in  a  loan.     However,  a  refund  of  £12,000  has  been 
claimed  on  account  of  past  excess  profits  tax  paj-ments, 
and  if  necessary  the  directors  propose  to  issue  13,000 
resen-e  shares   to  shareholders.     At  present  the  £1 
shares  are  priced  at  33s.,  which  gives  a  market  valua- 
tion to  the  rubber  plantations  ol  lees  than   £80  per 
acre. 
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WATERLOO  PLACE,   PALL   MALL,   S.W. 


UNITED  KINGDOM  TEMPERANCE  AND  GENERAL 
PROVIDENT  INSTITUTION. 

An  increased  new  lil'i'  business  for  1918  is  reported 
by  this  nuitual  life  ofiice,  which  has  long  been  one  of 
the  most  attractive  in  the  country  to  new  entrants, 
owing  to  its  fine  bonus  record  for  very  many  years  prior 
to  the  War.  On  the  last  quinquennial  valuation 
occasion,  dated  December  31,  1915,  the  Society's  re- 
versionary bonuses  were  declared  on  a  reduced  scale, 
owing  to  the  necessity  of  providing  for  depreciation  in 
securities  caused  by  new  Government  issues  at  high 
interest  rates ;  but  an  investment  reserve  fund  of 
£250, 000  was  carried  forward  to  the  present  quin- 
quenirium,  and  witli  the  restoration  of  peace  there 
seem  good  grounds  for  expecting  that  the  Society  will 
stand  as  high  as  ever,  comparetl  with  its  contempo- 
raries, as  a  first-olass  profit-earning  life  office. 

The  Society's  new  business  in  1918  amounted  to 
£1,017,655  in  sums  assured,  reassurances  being 
effected  to  the  extent  of  £16.000,  so  that  the  net  reten- 
tion at  its  sole  risk  was  £1,001,655,  as  compared  with 
£922,532  in  1917'.  .Although  in  the  extent  of  its  new 
transactions  the  Rfciety  has  not  yet  reached  its  average 
)'ecord  in  recent  pre-War  years,  a  new  business  of  one 
million  sterling,  mider  the  conditions  which  prevailed 
last  year,  when  the  tlower  of  tbp  population  were 
debarred  from  obtaining  assurance,  except  at  practically 
prohibitive  rates,  by  tho  exigencies  of  military  sei'vice, 
must  be  considered  an  excellent  result.  The  Society's 
total  net  life  premium  income,  increased  by  £25,133, 
amounted  in  1918  to  £832.759,  of  which  the  very 
nioderale- jiroportion  of  about  11.3%  was  absorbed'in 
expenses,  inclusive  of  commission.  This  proportion 
is  only  about  half  of  the  margin-  of  premiujns  on 
policies  in  force  at  the  date  of  the  last  quinquennial 
valuation,  which  was  then  actuarially  reserved  for  costs 
and  contingencies.  It  is  clear,  therefore,  that  there 
was  a.,  considei'able  pi-ofit  from  economy  in  the  course 
of  last  year.  Despite  heavy  taxation,  there  was  also  a 
fair  margin  of  profit  from  interest,  for  the  net  yield 
on  the  life  fund  appears  to  have  been  about  £3  14.s.  per- 
cent., as  compared  with  the  valuation  assumption  that 
3%  would  be  earned.  Under  war  conditions  not 
much  pi'ofit  can  be  looked  for  from  the  incidence'of 
mortality.  Yet  even  in  this  respect  the  balance  in  this 
Society  seems  to  have  been  on  the  risht  side  during 
last  year:  for  although  the  death  claims,  amomiting 
to  £527,857,  included  p-iyments  of  £84,116  due  to 
war-  casualties,  the  inclusive  amount  of  the  claims  in 
lx)th  the  temperance  and  general  sections  of  the  busi- 
ness -was  within  the  actuarial  expectation.  Tn  the 
general  section  it  was  98.7%,  and  in  the  temperance 
sec.tion  it  was  only  78.7%  of  the  amount  estimated  by 
the  mortality  tables  employed.  Since  the  commence- 
ment of  hostilities,  \in  to  the  close  of  last  year,  the 
Society  had  paid  £347,135  in  war  claims.  The  matured 
endowment  assurances  which  became  payable  by 
survivance  amounted  in  1918  to  £209,197. 

The  balance  sheet  at  the  close  of  last  vear  showed 
total  assets  of  £11.205,860.  About  one-fourth  of  this 
amount  was  invested  in  British  Government  seonlties. 

At  the  annual  meeting  of  the  Society  on  .\pril  8 
some  interesting  rem  n-ks  on  the  subject  of  life  assur- 


ance generally  were  made  by  the  Chairman,  Sir  Thomas 
P.  Whittater,  M.P.  It  is  pleasant  to  read  that  the 
Society 's  new  business  since  the  Armistice  has  greatly 
increased,  that  he  takes  a  hopeful  view  of  the  much- 
vexed  question  of  depreciation,  and,  indeed,  that  he 
expects  an  upward  movement  in  the  vahie  of  securities, 
in  the  absence  of  presently  unanticipated  conditions. 
Opinions  may  fairly  differ  on  such  a  difficult  problem, 
l>ut  due  weight  musf  be  given  to  an  expression  of 
opinion  from  such  an  experienced  financial  authority. 
Another  satisfactory  point  in  the  Chairman's  speech 
is  the  evidence  he  is  able  to  produce  of  the  general 
prosperity  of  the  great  bulk  of  the  population  of  the 
country.  This  is  shown  in  one  way  by  the  fact  that 
applications  for  loans  on  tlie  Society's  policies  have 
diminished  in  number.  We  have  gone  through  such 
dark  days  of  late  that  these  indications  of  better 
times  to  come  are  disthictly  encouraging. 

LONDON   GUARANTEE  &  ACCIDENT    CO.,  LTD. 

In  a  review  of  the  accounts  of  this  Company  for  1917 
in  these  columns  on  September  28,  1918,  it  was  pointed 
Out  that  there  -was  an  increase  of  about  £600,000  in  the 
premium  income,  as  compared  with  that  of  1916,  and 
that  of  this  increase  nearly  £500,(')00  related  to  XTnited 
States  business.  The  acconnt  for  1918  shows  an  in- 
creased premium  of  £849,012,  as  compared  with  that 
of  1917,  and  of  this  £622,448  is  due  to  business  in  the 
States.  The  following  statements  give  an  analysis  of 
the  pi-einium  income  in  the  various  sections  in  1918. 
discriminatingi  between  risks  current  and  risks  expired 
at  the  close  of  the  year. 

(1;  Net  premium  ineome  on  risks  current  at  Dec.  31, 1918 — 

Aeeident      £124.704 

Employers'  liabllit}'  business  -within  tlie  United  Kingdom...  53,197 

Marine          270.476 

other  classes          1,427,876 


£1,876,253 


(2)  Net  premium  income  on  rislcs-expired  at  Dec.  31, 1918- 

Accident       ...         .  

,    Employers-  liability  \vithin  the  United  Kingdom    ... 

Marine 

Other  classes  


£16,522 

16,412 

2.227 

1.117,037 

£1,152.198 


(3)  Total  net  premiums  income  on  all  risks  in  all  classes       ...     £3,028,451 

The  marine  business  is  of  comparatively  recent 
origin,  and  the  -whole  of  the  balance  at  the  close  of 
the  year,  as  shown  in  the  relative  revenue  account 
amounting  to  £2"02,576,  is  carried  forward  as  reserve 
for  outstanding  claims  and  unexpired  risks. 

Tlie  profits  taken  into  account  in  the  other  sections 
of  the  business  in  1918  appear  to  he  as  follows:  — 

Profit  from  Profit  from 

Department                                                                   Tnadint?  Interest 

Accident £4  005  £3.241 

Employer  ■  liability  wil  bin  the  United  Kingdom           7,488  1,275 

other  classes,  excepting  marine      79,639  45,109 

Frofit  and  loss  account         672  13,498 


Less — Items  charged    to    profit   and  loss 

account  expenses .£5,968 

Provision  for  British  and  United  States 
taxes  ,        40,000 


£91,704 


£63,123 


£108,859 

The  Company's  capital  is  small  in  comparison  with 
the  huge  amount  of  business  underwritten,  amounting 
to  £250,000,  of  which  £119,823  is  paid  up.  There  arfe 
5,000  fully-paid  5%  Preference  shares  of  £5  each ; 
44,823  fully-paid  5%  Preference  shares  of  £1  each; 
and  25,000  Ordinary  shares  of  £5,  with  £2  paid  on 
each.  The  dividend  declared  for  1918  on  the  Ordinaiy 
shares,  inclusive  of  interim  dividend  of  10s.  paid  last 
September,  amounts  to  25s.  per  share,  less  income 
tax. 

The  ailbcation  of  profits  is  as  follows  :  — 

(1)  Dividends  on  Prefeience  and  Ordinar-p  shares  reqnire  for  dis- 

trib«tioD,  incloMve  of  provision  for  income  tax       ,«        ...  £34.7?* 

f  2)  There  ha*  h»n  added  to  the  general  reserve  fund        ...        ...  70.000 

(3)  Added  to  the  investment  reserve  fund      ,       „,  5,'"00 

£109,739 

(4)  Deduct  amount  that  the  balance  of  profit  and  los^acconnt, 

after  proTlBion  for  the  year's  dividend,  hag  been  deciteased  by  880 

£108,85.0 
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The  total  assets,  as  shown  in  the  Conipauy's 
belance  sheet  ou  Deceniber  31,  1918,  atiiounted  to 
£3,685,378. 

Excluding  provisions  for  outstanding  losses  and 
taxes  and  the  investment  reserve  fund  (which  amounted 
on  December  31,  1918,  to  £115,000)  the  reserves,  apart 
from  the  marine  fund,  carried  fonvard  to  1919,  after 
provision  for  divideiul,  appear  to  be  as  follows:  — 

Raaerres  for  anexpirf']  ris)u~Acctden\  department...       .^       ,.•     £62,885 

Employers' liabiliiy  xtitbiQ  United  Kjugtfom  department 23,203 

General  department  797,267 


Keserve  fund  

Balance  of  profit  and  loss  aceoont 


£883.355 

300.000 

9,946 


£1,193,300 

This  represents  about   G3%  of  tlie  premium  income 
on  current  risks  at  December  31,  1918. 

It  will  be  seen  that  the  net  interest  earnings  of  the 
Company  in  1918  amounted  in  tlicmselves  to  nearly 
double  tlie  sum  required  for  distribution  of  the  divi- 
dends. If  the  enormous  business  transacted  should 
yield  in  the  future  a  fair  margin  of  profit  it  will  be 
seen  that  the  dividend  possibilities  are  very  great.  The 
American  casualty  business,  in  which  the  Company  is 
believed  to  l)e  very  largely  interested,  \Vas  unprofitable 
for  a  series  of  years,  but  it  is  understood  to  be  now  on 
an  improved  and  payable  b;isis. 


|Icto    Issues. 

FENTON  TEXTILE  ASSOCIATION,  LIMITED. 

The  Rock  Investment  Company,  Ltd.,  is  offering  for 
sale  £550,000  of  tU%  five-year  notes  of  tiiis  C'oni- 
pany  at  par,  the  list  l)eing  open  from  Monday  to  Wed- 
nesday next.  Five  per  cent,  will  lie  payable  on  appli- 
cation, 40%  on  acceptance,  and  50%  on  August  15. 
The  Company  is  a  new  one,  having  tieen  incoriK>rated 
last  month  for  the  purpose  of  amalgamating  tlie  Inisi- 
aesses  of  John  Fenton  and  Sons,  Ltd.,  Tiios.  Ihbitson 
and  Co.,  Sands  and  Mundell,  Ltd.,  David  Bradley, 
Ltd.,  and  the  Doiiisthor|)e  Spinning  Co.,  said  to  com- 
prise together  a  complete  unit  of  manufacture  from 
the  spiiming  of  yarn  to  the  finishefl  woollen  products. 
No  figures  of  actual  profits  ai'e  given,  but  the  prospec- 
tus states  the  trading  profits  of  the  individual  concerns 
are  far  in  excess  of  the  amount  required  to  meet  the 
interest  on  the  notes.  The  authorised  share  capital  is 
£2,0(K).0f)0  in  £1  shares,  of  which  l,()iO.Ot)()  shares 
are  issued  and  fully  paid.  The  Vendor,  who  is  chair- 
man of  the  .Association  and  owner  of  John  Fenton  and 
Sons,  acquired  tlie  other  businesses  at  various  times 
for  cash  considerations  and  has  transfenied  all  five  (in- 
cluding John  Fenton  and  Sons)  to  the-Company  for 
£],<J0o,981.  The  assets,  according  to  balance  siieets 
dated  between  December  31,  1918,  and  April  30.  1919, 
have  a  total  value  of  £  1 .51 1 ,981 ,  made  up  as  follows  :  — 

£ 

Lands,  bnildings,  pUnt,  macbinery       568,848 

Corrent  assets  :  Stocks  in  t  rade  at  cost  or  under,  debtors'  Invest- 
ments and  casb,  less  cash,  and  including  the  proceeds  of  the  notes    943,133 

1,511,981 

From  this  it  appeai^  that  there  is  ample  security 
for  the  notes,  which  are  in  the  form  of  Debentures, 
redeemable  at  par  by  drawings  of  £100.00(1  on  July  1, 
1923,  £100,00t)  on  jannaiy  1,  1924,  and  £350,00(1  on 
July  1,  1924.  Interest  is  payable  on  January  1  and 
July  1,  and  a  specific  note  redemption  provision  of 
£50,000  per  annum  has  to  be  made  out  of  the  pro- 
fits of  the  Companv  before  dividends  are  paid  on  the 
share  capital  which  is  held  by  the  chairman 
and  his  co-dii-ectors.  The  aim  of  the  notes^ 
and  it  should  be  mentionerl  that  an  additional  £.50,001) 
-of  them  can  l)e  issued — is  to  piovide  funds  for  financing 
the  abnonnally  large  stocks  necessaiy  under  present 
conditions. 

In  view  of  their  short-dated  character,  relatively 
high  rate  of  interest  and  premium  on  redemption,  the 
notes  seem  worth  selecting  to  mix  with  higher- 
class  investments.  The  yield,  allowing  for  redemption, 
is  well  over  7%. 


INTERNATIONAL  TEA  COMPANY'S  STORES,  LTD. 

Tins  Company  offers  for  sulwcripliun  £250, U(JU  ul 
7%  Cumulative'"  A"  Preferejjce  shares  of  £1  each 
at  par,  to  provide  further  working  capital  for  the  in- 
creasing needs  of  the  business,  and  especially  for  the 
puriwse  of  the  extension  of  its  factories.  The  issued 
ciipital  at  ))resent  is  £l,lO0,00o,  divided  into  120,0(JO 
G%  Cujinilative  First  Preference  £5  shares,  and 
.500,000  Ordinary  £1  shares,  and,  in  addition,  500,0(J0 
7%  Ctimulative  "  A  "  Preference  shares  are  authorised. 
The  net  profits,  before  payment  of  income  tax,  have 
fluctuated  as  follows:  — 

I'eriodtoApril  27,     May  J,     il»f  t.     May  I,  .\pril  39,     April -.'8,     April  27, 
1812           1913         191            191.-,  1916  l;il7  19I8 

tit  t  £ 

7,82.-)      78,195     10t<,SJ3     133,594  91,315        128,600       13i;,lW 

The  dividend  on  the  First  Preference  shares  calls 
for  £36,000,  and  to  pay  7%  on  the  "  A  "  Preference 
sliares  now  offered  will  require  an  additional  £17,500. 
so  that  on  the  average  profits  of  tlie  seven  years  to 
April  27,  1918,  there  appears  to  be  a  substantial  mar- 
gin to  cover  fluctuations  in  prosperity  incidental  to  the 
business.  It  is  to  be  noted,  howevei-,  that  the  latest 
figures,  both  of  profit  and  balance-sheet  items,  are 
14i  months  olil. 

VENTIHETA   (UNITED   KINGDOM),   LIMITED. 

"  Hi-atiii-  Willi  ((.iiiplcte  ventilation  "  is  the  i-laiiii 
put  forward  for  this  Company's  patent  apparatus, 
whi<-li  is  also  described  as  econoniioal,  hv^ienic.  safe,  and 
efficient,  and  a  revolution  in  lieatin^'  and  ventilating, 
"  a.s  it  attains  the  desired  end  of  automatically  warming 
fresh  air  as  it  enters  tlie  rfwrn."  The  Companv's  capital 
is  £165,000.  divided  into  150,000  10%  Cumulative  Parti- 
cipating Preference  sliares  of  £1  e.ach  and  300,000 
Ordinary  In.  shares.  The  Preference  shares.  l)esides  their 
10%  Cumulative  dividend,  are  entitled  to  one-fourth  of 
the  remainin!,'  divisilile  profits,  and  120.000  of  them  have 
lieen  offered  for  subscription  this  week  at  par.  Tlie  pur- 
cha.se  consideration  for  thv-  patent  ri^'hts  is  £20,000,  of 
which,  however,  £5.000  only  is  in  Ciush  and  the  lialance  in 
the  300,000  (^nlinary  shares  of  the  Company.  Each  Pre- 
ference share  subscrilier  has  the  ri<i;ht  u|)  to  June  30  next 
to  purchase  Ordinary  shares  from  the  vemloi-s  at  par  in 
tlie  jnoportion  of  five  Ordinary  shares  for  every  50  I're- 
ference  shares  allotted  to  such  suliscrilier.  Until  the 
invention  has  passed  the  test  of  wholesale  public  use  and 
the  business  has  worked  successfully  on  a  commercial 
scale  the  shares  cannot  but  be  considered  liighly  specula- 
tive. 

LYNDON  SHIPPING   COMPANY,    LIMITED. 

\  steamship  of  6,625  tons  .lead-weinhl.  Iiuill  in  1905, 
has  l)een  iicquired  by  this  newly  formed  Company  for 
£135,000,  ur  a  little  over  £20  per  ton,  and  to  provide 
the  necessary  funds  for  the  purchase  -or  rather  part 
punhase — of  tlie  vessel  the  whole  of  the  authorised 
capital  of  £100. (KX)  in  £1  shares  has  Iwen  offered  for 
suliscription  tliis  we<'k  at  par.  Presumalily  the  difference 
lietween  the  net  sum  so  raised,  after  payinir  preliminary 
expenses  and  tlie  amount  of  the  purcha.se  consideration, 
will  be  covered  by  a  niortf^age,  for  it  is,  according  to  the 
])rospectus,  the  whole  ship,  and  not  a  share  in  it,  that  the 
Company  acquires.  It  is  a  spe<njlative  venture  which 
will  quite  likely  prove  profitable  to  sharehohlers  while 
shijipini,'  conditions  remain  abnormal.  The  managei'S, 
who  are  the  promoters,  stand  in  clover,  .seeing  that  their 
principal  remuneration  takes  the  shajie  of  5%  of  the  net 
traxlin;;  profits,  without  de<liiction  for  interest  on  loans, 
Dpl)entures.  i^epairs.  and  other  c-haritcs  upon  capital. 


HARRISONS  &  CROSFIELD,  LTD. 


ISSUED  CAPITAL. 


£1,398,356 


14 GREAT  TOWER  STREET,  LONDON.  EC. 3. 

With 
BRANCHES  and  ALLIED   COMPANIES  io 


Australia 
Borneo 
Canada 
Cev  on 
China 


India 

Japan 

Java 

Malaya 

Morocco 


New  Zealand 
South  Africa 
Sumatra 
U.  S.  A. 


The  Company  acts  as  Agents  for  the  storage, 
shipment  and  sale  of  produce. 
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Subscribed  Capital       £5«3,666 

Paid-up  Capital £120,000 

FOR    REINSURANCE    BUSINESS. 


Fire,  Marine  and  General 

Department. 

St.  Swithin's  HonsE, 
St.  Swithin's  Lane, 
London,  E.G.  4. 
Manager    J  Herbert  E.  Lane. 


Registered  ttfice  and  Life 
Department. 

9  Fleet  Street, 
London,  E.G.  4. 


Actuary  and  Secretary: 

Chas.  WrNDETT, 


THE  FLOUR-MILLING  INDUSTRY. 

The  aunouncement  of  the  tiovernment's  intention  to 
decontrol  'flour  mills  at  the  end  of  the  present  year 
has  received  a  mixed  reception  from  the  interests  con- 
cerned, but  on  balance  the  new  development  is  viewed 
with  favour,  and  rightly  so.  The  bread  subsidy, 
which  costs  the  nation  nearly  a  million  a  week,  is  not 
to  cease,  however,  and  millers  will  ■  continue  to  be 
supplied  with  wheat  at  a  prices  wliich  will  permit  of 
the  sale  of  flour  at  44s.  3d.  per  sack,  with  a  reason- 
able margin  of  profit.  The  Exchequer  will  bear  ihe 
loss  involved  by  the  high  cost  of  the  raw  material. 
The  towns  principally  affected  by  the  Government's 
declaration  are  Liverpool,  London,  and  Hull,  which 
rank  in  the  order  named  as  the  three  most  important 
milling  centres  in  the  United  Kingdom.  In  certain 
respects  they  present  a  marked  contrast.  Thus  Liver- 
pool, being  the  terminus  of  the  North  Atlantic  ferry, 
naturally  grinds  American  wheat  for  the  greater  part, 
while  Hull  and  London  use  a  more  varied  blend. 
Hull  has,  in  fact,  been  the  pioneer  in  the  extensive 
blending  of  foreign  and  English  wheats  to  produce  a 
good  sack.  In  pursuit  of  this  end  it'  was  the  first 
centre  to  undertake  a  large  importation  of  the  Indian 
cereal,  and  the  experiment  proved  so  successful  that 
the  otlier  ports  eagerly  copied  its  example.  Hull 
millers  have  the  advantage,  not  shared  by  their  chief 
competitors,  of  working  in  a  big  wheat-growing  area, 
which  comprises  the  Holderness  district,  lying  around 
the  city,  and  the  North  Lincolnshire  district  just 
across  the  Humber.  The  fine,  strong  wheat  produced 
in  its  neighbourhood  has  been  not  a  little  responsible 
for  the  reputation  which  Hull  enjoys  of  making  the 
best  flour  in  the  United  Kingdom.  The  War,  of 
course,  temporarily  undermined  Hull's  position, 
because  it  was  impossible  to  get  the  proper  variety  of 
wheats,  and,  at  a  later  j^eriod,  the  ]3€rcentage  extrac- 
tion from  the  wheat  beny  was  increased  and  made 
unfform  for  all  mills,  while  the  intermixing  of  otlier 
ingredients  was  also  made  compulsory.  The  Govern- 
ment regulation  flour  of  evil  memory  is  now  no  longer 
manufactured,  the  extraction  has  been  reduced,  a 
more  varied  supply  of  wheat  has  become  available, 
and  Htill  millers  have  with  a  will  attacked  the  pro- 
blem of  regaining  their  one-time  superiority.  They 
were  content  with  North  American  produce  during 
the  War,  as  our  tonnage  was  necessarily  employed 
on  the  shortest  sea  journey,  while,  for  the  same 
reason,  Italy  and  the  South  of  France  were  supplied 
from  India  and  the  Pacific.  Until  the  Wheat  Com- 
mission surrenders  its  monojwly  of  imports  and  dis- 
tribution the  miller  will  have  to  accept  such  wheats 
ns  may  be  allocated,  but  with  flie  prospect  of  a  bum- 
per crop  in  A.menca,  exceeding  even  the  famous  1914 
harvest,  and  of  a  considerable  home  crop,  some  relaxa- 
tion may  be  permitted,  even  though  tlie  failure  of 
Russia  and  the  increased  Continental  demand  will 
throw  a  heavy  strain  on  the  resources  of  exporting 
countries. 


The  War  adversely  affected  the  Hull  milling  trade 
in  a  variety  of  ways.  Not  only  were  Indian  supplies 
diverted,  but  Eussian  supplies,  the  staple  of  the  Hull 
mOler  in  normal  times,  were  cut  off  owing  to  the 
closing  of  the  Black  Sea.  Again,  the  dangers  from 
enemy  craft  prevented  delivery  from  other  sources 
to  compensate  for  these  losses,  and  in  1917  the  im- 
ports totalled  only  1,663,400  quarters,  compared  with 
4,200,400  quarters  in  1913.  The  overland  arrivals 
from  Liverpool  and  elsewhere  were,  however,  very 
extensive  in  the  former  year.  In  normal  times  a  por- 
tion of  the  seaborne  wheat  goes  inland  by  rail  or 
barge,  mainly  to  the  mills  which  lie  "along  the  various 
rivers  and  waterways  communicating  with-  the 
Humber.  The  lines  of  supply  radiate  from  Hull  in 
the  direction  of  Sheffield,  Leeds,  and  York,  but  in  the 
neighbourhood  of  the  first-named  city,  and  generally 
in  the  Midlands,  supplies  were,  during  the  War, 
drawn  from  Liverpool.  In  1913  Hull's  total  require- 
ments averaged  80,000  quartere  per  week.  In  Feb- 
ruary last  imports  had  sunk  to  40,<J00  quarters,  and 
to-day  they  average  about  60,000.  Of  course,  millers 
are  required  to  mix  20%  of  imported  flour  with  the 
product,  and  this  naturally  means  a  reduction  in 
grinding  power,  and  consequently  in  the  requirements 
of  wheat. 

As  a  grain  port  Hull  has  thus  lost  considerably 
during  the  War,  and  the  loss  may  be  irredeemable 
unless  prompt  steps  are  taken  to  recover  the  trade 
that  has  departed.  In  all  modei'n  ports  grain  is  recog- 
nised as  a  commodity  which  requires  special  handling, 
and  speedy  methods  of  discharge  are  provided  by  a 
variety  of  mechanical  devices.  Fixed  elevators  dis- 
charging ex-ship  into  silos  have  become  common 
features,  and  in  this  respect  shipping  and  shipowning 
interests  are  excellently  catered  for  in  Hull.  In  the 
King  George  Dock,  completed  just  before  the  War, 
a  silo  has  been  erected  capable  of  holding  ^0,000  tons 
of  grain.  Pour  ships  can  simultaneously  be  dis- 
charged by  means  of  mechanical  elevators,  which  drop 
the  grain  on  to  belt  conveyors  running  underneath  the 
quay.  These  conveyors  in  turn  cari'y  it  to  the  silo, 
where  it  is  deposited  in  bins.  As  a  natural  comple- 
ment one  would  expect  floating  elevators,  especially  as 
many  of  the  grain  cargoes  are  intended  not  for  storage, 
but  for  immediate  delivery  to  local  or  inland  mills. 
Apart  from  this  consideration,  ships  partly  loaded 
with  grain  require  to  unload  their  other  cargo  at  a 
different  dock.  The  change  of  berths  involved  occa- 
sions considerable  trouble  and  delay.  As  the  general 
cargo,  which  lies  on  top,  must  be  discharged  first,  the 
vessels  are  usually  berthed  away  from  the  King  George 
Dock,  and  do  not  change  to  shift  the  grain  cargo, 
which  is  unloaded  in  a  cumbersome  and  expensive 
manner.  The  grain  is  sacked  by  manual  labour  in 
the  hold,  lifted  on  deck,  weighed,  and  put  into  barges, 
in  bulk' if  going  to  waterside  mills,  or  left  in  sacks  if 
going  on  rail.  Tlie  expeditious  work  of  a  floating 
elevator,  as  seen  at  other  ports,  fomis  a  marked  con- 
trast. When  the  elevator  is  brought  into  position, 
one  end  is  placed  in  the.  ship's  hold  and  the  other  in 
the  barge  ;  the  grain,  as  it  passes  through,  is  automati- 
cally weighed,  and  at  the  same  time  the  discharge  of 
cargo  from  the  other  holds  continues  without  inten-up- 
tion.  The  desiderata  of  speed  and  accuracy  are 
secured,  and  the  ship  is  turned  round  in  the  shortest 
possible  time,  a  matter  of  great  importance  in  these 
days  of  high  freights  and  heavy  standing  charges. 

Thougli  the  magnificent  spirit  of  ente^'prise  which 
prompted  the  erection  of  the  Hull  silo  must  be  recog- 
nised, yet  it  strikes  one,  on  a  close  examination  of  the 
movements  of  the  landed  grain,  that  Hull  is  a  distri- 
buting rather  than  a  Warehousing  port,  and  that  the 
necessity  of  providing  movable  equipment  for  the 
mechanical  discharge  of  grain  should  have  received 
prior  consideration.  The  expense,  even  at  present, 
would  be  inconsiderable,  and,  on.  the  other  hand, 
delays  in  unloading  are  apt  to  irritate  shipowners.  As 
competition    for  grain  cargoes  is   very  keen  amongst 


July  12,  1919.] 


THE     STATIST. 


75 


the  leading  ports,  Hull  cannot  afford  to  lag  behind  in 
il;-';?quipment.  Especially  is  this  so  at  present,  when 
ti.;  port  is  seeking  to  win  back  its  pre-War  foinia^'e. 
Owners  with  experience  of  speedier  methods  else- 
where will  be  lotii  k)  cliange,  and  may,  as  at  times 
in  the  past,  show  a  tendency  to  discriminate  ajjainst 
Hull  in  their  freights.  Floating  elevators,  besides 
being  expeditious,  are  economical.  Grain  is  saved  and 
consignees  are  almost  sure  of  getting  overweight  every 
time, Whereas  with  the  old  bagging  and  warehousing 
methods  ovenveight  is  a  rarity.  For  tiiis  reason  it 
has  been  found  advisable,  in  cases  where  port 
!iutl)orities  do  not  feel  justified  in  introducing  the  new 
gear,  to  allow  private  enterprise  to  do  so.  Of  course, 
some  objecUon  may  be  raised  by  labour  or  warehousing 
interests,  but  it  is  to  the  ultimate  advantage  of  all 
sections  thai  the  maximum  tonnage  be  attracted  to 
Hull.  The  "battle  of  the  ports"  is  being  again 
joined  in  the  T'nited  Kingdom  with  increased  inten- 
sity, and  Hull,  which  has  been  thrust  back  in  recent 
years  by  circuinstn'ices  outside  its  control,  cannot 
allow  any  removable  obstacle  to  l)ar  the  path  of  its 
recovery. 


\  Natio.n.\l  rRoviN(i.\r,  a.nu  Ukion  Bank  of 
ENGi.AKr). — An  interim  dividend  at  the  rate  of  16% 
per  annum  has  been  declared,  and  will  Ix"  payable,  less 
income  tax,  on  August  7  next. 

Bank  of  Bexgat.. — Tiie  directors  announce  a  divi- 
dend at  the  rate  of  14%  per  annum  and  a  bonus  of  .3% 
per  annum,  both  free  of  tax.  placing  to  reserve 
Rs..").0n.fX")O,  pension  fund  Es.l.OO.fXK),  and  carrving 
forward  Rs..5,.')1.06.j. 

West  Yorkshire  Bank,  Limited. — .\n  interim 
dividend  of  lOx.  8d.  per  shaiie  for  the  half-year  ended 
.Tune  .30,  1919  (10|%  per  annum),  subject  to  deduc- 
tion of  income  tux,  has  been  declared,  and  will  be  pay- 
able on  and  after  August  1. 

Imperial  Bank  of  Canada. — A  divideWl  at  the 
rate  of  12%  per  annum  has  been  declai'ed  for  the 
quarter  ending  July  1919. 
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Player's 
Navy  Cut 

Tobacco 

•beautifully  cool  &  SWEET  SMOKING.' 

Packed  in  varying  degrees  oF  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 
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Player's  "White  Label"  Navy  Cut. 
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AJso  PLAYER'S  NAVY  CUT  DE  LUXE,  a 
developmeot  of  Pltyer's  Navy  Cut  packed  in  2oz. 
and4oz.  airtight  tins  at  2/1  and  412  respec 

JOHN  PLAYER  &  SONS, 
Nottingham. 


PUBLIC    MEETING 

°!l.^u5'"ess  Men  to  protest  against  UNNECESSARY 
STATE  CONTROL  OF  TRADE,  and  to  call  for  the  removal 
or  all  existing  embargoes  on  Imports  will  be  held  In  the 

Pillar  Hall,  Cannon  Street  Hotel,  E.C. 

On  Wednesday,  July  16th,  1919, 

At  Two  o'clock  sharp. 
The  Chief  Speaker  will  be 

The  Right  Hon.  SIR  JOHN  SIMON,  K.C.V.O^,  K.C. 

Chalp  to  be  taken  by  SIR  HUGH  BELL.  Bapt.,  C.B.,  D.L. 

Admission  by  Ticket,  to  be  obtained  on  application  to  the 

NATIONAL  PRODUCE  TRADERS'  LEAGUE.  14  MinclngUne,E.C.3. 


lubustricil  dlompiinus, 

CALLENDER'S  CABLE  AND  CONSTRUCTION  CO. 

Issued  Capital:    £800,009.    in    80,000  6<t  "„  Cum.    Fref.    £5 
Shares  and  80.000  Ord.    £5  Shares. 
Debenture  Stock:  £30),0J0  4V',.. 

VBlae  of 

Deb.  Stocks 

Bpecial     and                          .\dded  Amt.      St  Work  Surplu 

Net       Depre-     Pr»f.         Ord.              to  Carried    111  Pro-  Liquid 

Tear  Iiicomef  ciatiou      Int.     , — Dlv,-^    Reserve  Forward    gre«8  Ae«-t»" 

£              £            £            £         %          i;  £              £              £ 

1914    ...  98,295    2«,e69    23.;  00    26,£50    15        —  163,169    218.282  345.760 

I916  ...113,013    10,335    23,5C0    3d,000    20         —  207.347    348.190  243,206 

1916  ...117.360    17.000    23,600    35,000    20    150,000  99,207    364,977  269,559 

1917  ...121,552    17,00)    23.600    43,760    25      25,0OT  111,509    425,779  196,524 

1918  ...134,705    37,C0)    25,143    44,232    12J    25,000  114,779    617,961  3C4  515 

•  ExclU'iiBg  stocks,  but  includioK  trade  Investments, 

t  bubiect  to  exceps  profits  duty  (if  any). 

:  In  Nov.  1918,  40,000  Pref.  £6  chares  were  Uiued  at  par  and  10.000  Onl.  £5 
fharea  a',  £7,  the  act  procteds  being  £2i8,681,  :aud  in  July  1918  £175,000  o( 
reserve  was  converted  into  Ord.  abaren. 

l\'  considering  the  above  contrast  of  results  of  this 
well-known  electric  and  general  cable  manufacturing 
Company  it  has  to  be  rerneiiibered  that  the  lurge  addi- 
tion last  year  to  cai>ital  through  issue  of  further  Pre- 
ference t'.nd  Ordinary  shares  did  not  come  into  hand 
until  NoveiK'ber,  and  could  not,  therefore,  beneficially 
iifTect  the  year's  results  to  any  material  extent.  Also, 
of  course,  dividends  were  only  payable  on.  the  addi- 
tional capital  for  a  very  short  period,  excepting  the 
'{•"),( II XI  Ordinary  shares  issued  as  a  bonus  through 
capitalisation  of  reserve  in  Jtily  last.  The  issued 
capital  is  now  double  what  it  was  at  the  end  of  1917, 
and  the  Preference  dividend  has  been  raised  from  5% 
cumulative  to  6J%  cumulative.  To  maintain  the  rate 
of  dividends  paid  for  1918  wiU  require  a  sum  of 
t7(), ()()(),  instead  of  £.55, 93.5.  However,  it  is  shown 
al)ove  that  the  margin  of  unappropriated  profit  con- 
tinues to  be  considerable,  and,  in  view  of  the  very  strong 
financial  position  now,  there  is  not  the  same  need  as 
in  the  recent  past  to  add  so  sul>staiitially  to  reserve. 
The  depreciation  allowance  of  £37,000  last  year,  for 
instance,  exceeded  that  for  1916  by  £20,0(X),  and  was 
£'2.j,.5()0  in  excess  of  exfjenditure  not  provided  by  re- 
pairs and  maintenance  provision  of  £30,000,  which  we 
have  deducted  before  arriving  at  the  net  income.  In 
view  of  the  great  arrears  of  telephone,  telegraph,  and 
submarine  cable  renewal  and  repair  work  that  has 
accum-ulated  during  the  War.  the  business  of  the  Com- 
pany seems  likely  to  continue  active  for  some  time  to 

come. 

The  Preference  shares  are  quoted  at  .'4.   nml  tlie 

Ordinary  at  lOj. 

Hrnsox's  Bay  Co.— A  further  dividend  of  2.5%  and 
a  l)oniis  of  10%  on  the  Ordinary  shares  is  recom- 
ri;ended.  making  4-5%  for  the  year  to  May  31.  against 
40%    for    1917-lH. 

Tile  prospectus  of  the  Wye  Shipping  Company, 
Ltd..  of  Cardiff,  will  shortly  appear,  offering  at  par 
.'i(K),()(J(l  shares  of  £1  each.  "Mr.  T.  .\ll;iii  .Johnson  is 
Chairman  of  the  Company. 

The  Frederick  Hotels,  Limited. — The  transfer 
books  of  the  b\%  Cumulative  Preference  shares  of 
this  Company  will  be  closed  from  .July  17  to  31,  1919. 
both  days  iiiclusive.  for  the  preparation  of  dividend 
warrants. 
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MEETINGS 

OF    PUBX^IC    COIMEPILM'IES. 


.Ill 

'  .A 


NATIONAL  BANK  OF  NEW  ZEALAND,  LIMITED. 

The  forty-seventh  ordinary  general  meeting  was  held  on 
July  9  at  the  head  office,  17  Moorgate  Street,  the  Hon. 
William  Pember  Re©ves   (the  Chairman)   presiding. 

Mr.  Arthur  Willis  (Secretary  and  London  ^lauflTer) 
haA-ing  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors, 

The  ChairBian,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  paid-up  capital  on  ilarch  31  remains 
the  same  at  £750,000,  and  our  reser.-e  fund,  with  the  appro- 
priation of  £20,000  now  proposed,  will  amount  to  the  same 
figure.  As  soon  as  our  uem  issue  of  capital  is  completed  in 
.September  next  our  reserve  fund  will  be  £1,000.000  and 
will  equal  our  increased  capital.  Deposits  have  increased  by 
£826,000.  and  our  note  circulation  is  reduced  from  £1,702,881 
to  £1,177.271— a  decrease  of  £525.000.  The  total  liability 
of  the  Bank  under  the  headings  of  deposits  and  note  circula- 
tion shows  an  increase  of  £302,000.  Our  advances  at  the 
end  of  our  financial  year  stood  at  £5.117,110,  or  £127,000 
over  last  year's  figures.  These  are  well  s.pi-ead.  and  I  i.m 
pleased  to"  be  alble  to  as.sure  you  that,  they  have  never  been 
of  a  more  liquid  character.  As  regards  the  total  advances 
by  the  banks  in  New  Zealand,  these  show  an  increase  of 
£2,886,000  as  compared  with  those  of  March  31,  1918.  Our 
investments  in  British  and  Ne-v  Zealand  War  Loans  show 
the  substantial  figure  of  £1.058.000.  I  nonv  come  to  the 
profit  and  loss  account.  Last  vear  our  gross  jirofits  were 
£360,700;  this  year  they  are  £413,500.  an  increase  of  £52.800, 
and  our  net  profits  show  the  appreciable  incre.ise  if  abo.it 
£38.000.  Our  expen.ses,  we  consider,  have  been  kqH  at  a 
very  coaservative  fi.gure,  nnd  show  an  imreaee  of  £14,000, 
of  which  £7,000  is  claimed  hy  income  tax.  We  are  paying 
you  the  same  dividend  of  12yc,,  and  this,  with  the  bonus  of 
i%,  a'bsoiibs  £97,500,  free  of  tax;  £20,000  is  placed  to  our 
pidblislied  resene  fund,  and  £25,000  to  premises  account. 
Yov.  will  observe  we  have  ])!aced  £5.000  to  our  securities 
depreciation  account,  and  I  am  glad  to  be  able  to  inform 
you  that  this  more  than  covers  any  deficiency  at  present 
values.  The  increase  in  the  amount  caiTied  forward — that 
is  to  say,  from  £45,549  to  £64.932 — is  large  enough  to  war- 
rant yon  in  expecting  me  to  say  a  word  aibout  it.  The 
explanation  is  simple,  and  it  is  this  ;  The  issue  of  100,000 
fresh  shares  will  mean  that,  should  our  dividend  r.nd  bonus 
continue  to  be  paid  as  at  present,  the  amount  required  for 
this  purpose  will  be  increased  'by  .ibout  £32.500. 
*         Woiking  Alliance  with  Lloyds  Bank. 

Having  dealt  with  the  regular  business  of  the  past  year,  I 
must  now  say  something  aibout  a  special  and  to  us  very 
in:portant  and  far-reaching  incident  in  the  history  of  the 
Bank,  This  is  the  issue  of  100,000  new  shares  by  an  arrange- 
ment which  invoU'es  the  conclu.sioii  of  a  working  alliance 
with  a  leading  English  bank — Lloyds.  The  shareholders  will 
naturally  expect  some  statement  of  the  reasons  which  led  us 
to  taJce  tliis  action  and  of  the  circumstances  which  have 
caused  them  and  us  a  certain  amount  of  delay  and  uncer- 
tainty in  reference  to  it.  To  state  the  case,  then,  as  briefly 
as  ]K>ssible,  I  may  say  that  for  some  time  past  the  directors 
have  recognised  that  the  business  of  the  Bank  ■Avoiild  require 
i^ore  capital.  This  is  not  because  the  business  is  not  flourish- 
ing and  expanding;  on  the  contrary,  it  is  just  because  it  is 
expanding  that  larger  funds  are  wanted.  New  Zealand  is 
prosperous  and  progressive,  and,  furthermore,  the  forcing  up 
of  prices  due  to  the  War  has  entailed  a  corresiionding  increase 
in  the  ao<'onimodatioH  which  we  have  to  provide.  It  is  im- 
possible that  our  figures  should  not  advance.  If  we  are 
to  retain  our  business  of  to-day  we  must  be  prepared  to  make 
a^ivances  on  a  E<.'ale  commensurate  with  the  growing  exten- 
sion of  New  Zealand  production  and  commerce.  Moreover, 
it  would  not  have  ibeen  either  fair  or  politic  to  refuse  to 
make  new  advances  or  take  new  business  of  a  safe  and  desir- 
able character.  For  two  reasons,  then.-  the  Bank  wanted  fresh 
capital — first,  to  retain  connections  it  already  had  :  next,  to 
enable  it  to  occupy  iieAv  ground  to  a  reasonable  extent.  We 
could  not  stand  still,  and  we  felt  that  you  would  agree  with 
us  that  tile  Bank  shoiilil  continue  a  gradual  and  sound  pro- 
gressive policy. 

Bank's  Unique  Position. 
The  question  we  had  to  answer  was  in  what  way  and  on 
what  terms  we  could  best  obtain  this  cajiital.  As  you  are 
aiware,  during  the  year  1918  the  air  of  London  was  thick  with 
rumours  of  bank  amalgamations  and  alliances,  and  it  became 
plain  to  us  that  if  we  wished  for  something  of  the  kind  on 
behalf  of  your  Bank  we  should  have  less  than  no  difficulty 
ill  finding  ojjport  inities  for  discussing  .some  working  an-aiige- 
ment.  If  we  did  so,  we  had  to  ask  ourselves  what  would 
be  the  best  kind  of  arrangement  to  make.  We  had  to  con- 
sider our  position  not  only  here,  but  in  New  Zealand.  As 
you  are  anvare,  th*   Kational  Bank  of   New   Zealand  liolds  a 


special  position  in  the  Dominion.  We  happen  to  be  the  only 
bank  in  New  Zealand  with  interests  entirely  identified  with 
the  Colony  and  independent  of  either  State  or  Australian 
control.  Such  an  alliance  if  we  could  make  it,  seemed  to 
iLS  desirable  from  several  points  of  view.  To  begin  with,  it 
would  enable  us  to  obtain  capital  needed  for  the  development 
of  our  business  on  the  best  possible  terms — ^terms  which 
would  enable  us  to  employ  the  new  money  quite  profitably. 
The  position  now  is  that  Lloyds  Bank  has  become  a  partner 
in  our  business  on  a  considerii'hle  scale.  It  will  own  one- 
eighth  of  our  paid-up  capital ;  it  will  hold  about  one-twentieth 
of  the  voting  power  at  our  meetings,  and  one  of  its  directors 
will  join  our  board. 

Delay  in  Issue  of  New  Shares  Explained. 

A  short  ex])lanation  of  the  delay  which  has  attended  the 
issue  of  our  new  shares  is  <?ei-tainly  due  to  you.  I  will  deal 
with  it  as  briefly  as  I  can.  At  the  end  of  Januai-y  we 
applied  to  the  Treasury  Conunittee  which  then  controlled 
issues  of  new  capital  for  pei-mission  to  go  on  with  our 
arrangement.  In  "Febrna.-y  we  received  a  letter  from  the 
Treasury  granting  that  permission,  subject  to  certain  con- 
ditions." These  ccmditions  we  accepted.  Having  received 
this  letter  from  the  Treasury,  we  saw  no  reason  to  delay 
offering  you  the  new  shares.  Then  we  learned  from  Lloyds 
that  another  Committee— that  dealing  with  .\jnalgamations 
of  Banks — desired  to  have  our  proposed  alliance  with  Lloyds 
submitted  to  them.  Knuiwing  as  we  did.  however,  that  the 
aiTangenient  in  question  was  in  no  sense  an  amialgamation 
or  surrender  of  control,  we  supjiosed  that  the  reference  to 
the  Amalgamations  Committee  could  be  little  more  than  a 
n.v>,tter  of  form,  and  we  could  not  anticipate  the  considerable 
delay  which  ensued  and  for  which  we  have  been  in  no  sense 
responsible.  I  could,  of  course,  go  further  into  details  with 
regard  to  the  difficulty  encountered  in  the  matter.  It  has, 
however,  been  satisfactorily  overcome,  and  on  the  whole  I 
do  not  think  that  any  good  purpose  would  be  served  by  dwell- 
ing on  past  troubles  at  unnecessary  length,  though  you  will 
easily  understand  that  the  incident  has  caused  your  directors 
a  certaiuj^iount  of  anxiety. 

Prospects. 

All  that  can  be  said  as  to  the  future  is  that  our  prospects 
are  good.  Products  of  the  soil  constitute  over  90%  of  our 
exports,  and  for  those  products  generally  there  is  the 
greatest  need  to  feed  and  clothe  a  war-devastated  world. 
How  long  the  present  l^vel  of  prices  can  be  maintained  time 
alone  will  show,  but  it  is  generally  assumed  that  a  high  level 
must  continue  till  the  devastated  areas  of  the  old  world  have 
been  at  least  partlv  restored,  flocks  and  herds  replaced,  arid 
conditions  of  life  "nrade  noimal.  On  that  general  assump- 
tion New  Zealand  should  continue  to  prosper  greatly,  even 
though  it  may  not  be  at  the  rapid  rate  of  the  past  three  or 
four'yeai-s.  It  is  recognised  that  every  effort  must  be  made 
to  maintain  our  exports  at  a  30  to  35-million  level,  any 
shrinkage  in  values  to  be  balanced  by  increased  production. 
To  this  end  two  big  questions  are  before  the  public — first,  the 
fuller  development  of  our  lands  by  sub-division  of  large  areas 
and  the  settlement  of  luiused  land;  and,  secondly,  the  har- 
nessing of  our  great  \vater  power  by  hydro-electric  schem-^s. 
That  such  works  would  both  cheapen  and  greatly  increase 
production  is  generally  admitted,  and  various  proposals  are 
now  assuming  concrete  form.  . 

In  conclusion,  it  is  pleasing  to  record  that  trade  within 
the  Dominion  is  very  active;  the  people  are  full  of  ^-.ope 
and  confidence;  our  finances  are  sound,  and  our  resources  far 
beyond  anything  yet  developed.  Under  such  conditions  the 
immediate  future  promises  a  continuance  of  past  progress  an! 

stability.  ,    ,  , 

Mr.  Robert  Logan  seconded  the  motion,  and  the  proceed- 
ings terminated. 

GENERAL  ELECTRIC  COMPANY.  LIMITED. 

The  annual  general  meeting  of  the  General  Electric  Company 
Limited,  was  held  on  July  9  at  Winchester  House.  Old 
Broad  Street,  E.G..  Mr;  Hugo  Hirst  (Chairman  and  Manag- 
ing Director)  presiding.  . 

The  Secretary  (Mr.  Henry  P.  Wells)  having  read  the 
notice  convening'  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen,- Our  difliculties  in 
c-onnection  with  labour  have  been  extremely  great,  and  they 
were  enhanced  through  a  lack  of  imagination  on  the  part  -of 
many  workmen  who  "left  the  sen-ice  of  the  Company  to  go 
on  to  shell,  gun.  and  fuse-work  making,  and  such  products 
more  closely  "associated  with  "  killing  Germans,"  thinking 
tbereiby -that  they  were  more  directly  helping  the.  War  than 
by  producing  the  standard  in-oducts  of  the  Company  and 
engaging  in  the  work  involved  in  the  many  contracts  which 
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the  Company  have  executed.  The  Admiralty  and  War  Office 
required  not  only  the  whole  output  of  these  works,  but 
requested  us  to  double  them.  We  al.-io  manulacUired  trench 
telephone  sets,  trench  cables,  and  magnetos  in  astounding 
quantities.  We  developed  aitd  sujfplied  wireless  valves, 
which  did  so  much  towards  bettering  the  communication 
between  the  Allies,  and  which  finally  helped  to  deal  the 
death-blow  to  submarine  warfare.  We  manufactui'ed  power 
plants  for  munition  works  and  for  warships,  and  special 
plants  for  the  recovery  of  ix>tash.  Our  glass  works  and 
ebonite  works  were  at  one  time  the  only  available  sources 
of  supply  of  certain  qualities  of  raw  materials  for  most 
iiEportaiit  War  work.  The  General  Electric  Conifany  has 
been  fortunate  in  that  its  War  work  has  not  essentially 
differed  in  character  from  its  peace  work.  This  has  enabled 
the  thange-ovcr  to  take  place  with  less  disorganisation  than 
many  firms  have  experienced,  and  for  that  reason  the  period 
of  five  months  from  the  armistice  to  the  close  of  the  financial 
year  has  contributed  to  the  satisfactory  results.  It  was  the 
policy  of  your  board,  and  one  in  which  1  know  you  will 
agree,  to  do  the  utmost  it  possibly  could  to  relieve  the 
Goveriunent  of  War  contracts  at  the  earliest  ()«ssible  moment, 
as  it  was  not  to  the  benefit  of  the  country  that  useless  pro- 
ducts should  he  turned  out  a  day  longer  than  ne<:essary 
when  goods  would  .shortly  be  required  to  commence  the  work 
of  recon-striR'tion .  to  say  nothing  of  meeting  the  shortage 
already  existing.  Von  will  all  have  re<eived  the  rejjort  of 
the  directors  and  the  statement  of  accounts,  and  I  have  no 
doubt  you  will  consider  the  net  profits  of  roughly  £481,000 
satisfactoi-y.  The  sum  set  aside  for  steiff  l)oiiuses  and  as 
published  in  our  past  annual  accounts,  based  on  articles  of 
association  of  20  years  ago,  proved  entirely  insufficient  for 
the  .satisfaction  of  the  staff.  It  represented  a  part  only  of 
the  actual  sum  jjaid  in  bonuses.  For  that  reason  you  will 
remember  v.e  made  an  alteration  in  our  articles  at  the  last 
meeting.  Staff  lx)n\uses  have  not  been  forgotten,  but  have 
been  and  will  in  futuie  be  treated  in  the  same  manner  as 
salaries — that  is  to  say,  taken  into  account  before  the  net 
profits  are  arrived  at. 

An  Ambition*  Peace  Progrmnme. 

The  re^xjrt  refers  to  an  ambitious  peace  programme  which 
your  directors  have  adopted,  and  those  of  you  wlio  have 
followed  the  Company's  operations  closely  will  have  realised 
that  we  arc  steadily  V)uilding  up  an  electrical  concern  which 
will  soon  rank  with  those  gieat  organisations  which  have 
been  su^h  a  potent  force  in  industrj'  in  other  countries. 
Gradually,  but  surely,  we  are  covering  the  whole  domain 
of  electricity.  We  aim  at  being  able  to  say  that  there  is  no 
conceivable  electrical  contract  that  your  Company  could  not 
undertake  and  carry  through  with  products  of  its  own  manu- 
facture so  far  as  they  are  within  the  r?alm  of  the  electrical 
industry.  That,  in  iihort.  is  our  peace  programme.  The 
W'ar  has  created  a  new  strategic  position.  We  have  to  face 
competition  from  America,  Japan,  and  other  ci-ountries  im- 
mensely strengthened  through  the  AVar.  We  must  also  realise 
that  Germany,  assisted  by  the  low  value  of  the  mark  and 
by  American  support,  may  make  herself  seriously  felt  again 
in  the  markets  of  the  world  and  render  enormously  difficult, 
if  not  im|X)Ssible,  the  work  of  reconstruction  which  now 
faces  this  country  as  its  most  gigantic  task.  But  I  am  an 
optimist.  I  believe  we  shall  find  a  common-sense  policy  that 
will  be  su/pi)orted  by  all  responsible  parties,  that  will  enable 
industry  not  only  to  be  regenerated,  but  to  gain  a  dominant 
jxjsition. 

The  Demand  lor  Electrical  Equipment. 
Our  ])eiice  programme  is  on  a  large  .scale,  because  we  look 
fomvard  to  taking  part  in  the  reconstruction  of  the  devastated 
crjuntries.  There  is  a  great  lack  of  stcxks  throughout  the 
world,  and  the  immediate  future  must  see  an  enormous 
develo|>ment  in  everything  pertaining  to  electricity.  The 
demand  for  electrical  ecpiipment  in  the  near  future  will 
probably  be  double  or  treble  what  we  can  produce  to-day. 
It  is  for  this  reason  that  we  ask  for  authority  to  increase 
the  cajiital  of  the  Company  to  £6,000,000.  We  must  be  in  a 
position  to  keep  pace  with  the  opporttinities  that  may  offer 
from  time  to  time  to  increase  our  manufacturing  facilities, 
to  engage  in  contracts  of  any  size,  and  to  establish  safe  and 
continuous  sources  of  supplies  of  raw  materials.  I  know- 
there  exist  those  who  would  advocate  a  waiting  policy — to 
■wait  until  lalxjur  and  matenals  are  cheaper,  and  until  the 
industrial  outlook  is  more  settled,  but  that  policy  does  not 
commend  itself  to  me.  I  think,  and  my  co-directors  think, 
that  it  is  our  duty  to  assist  the  country  in  every  possible 
way  now,  not  only  by  absorbing  demobilised  men,  but  by 
finding  employment  for  others.  Our  employees  iit  the  present 
mc^ment  are  approaching  the  number  of  14,000,  and  the  pro- 
gramme we  have  embarked  upcjn  will,  we  hope,  enable  us 
to  increase  that  numl)er  b}'  an  additional  8,000.  I  am  g'ad 
to  say  that  the  extensions  which  are  in  hand  have  thus 
far  enabled  us  to  reinstate  our  demobilised  men  without 
discharging  and  causing  hardship  to  the  other  workers,  but 
a  great  deal  of  the  labour  at  the  moment  has  to  be  retrain-,"! 
and  has  to  regain  the  atmosjihere  of  the  factory  :  nd  offi 'e. 
This  labour  is  creating  for  the  moment  heavy  additional 
charges,  and  unless  some  of  our  new  works  are  completed 
and  yielding  an  output  this  year,  the  cost  may  affect  our 
results. 


Success  Dependent  on  the  Workers. 

The  measure  of  success  we  achieve  will  depetul  m  the 
main  on  the  workers  themselves.  We  provide  the  most  effi- 
cient organisation  we  can  find,  erect  the  most  suitable  build- 
ings, and  instal  the  latest  machinery'  and  plant.  But  with 
laigely  increased  wages  and  reduced  working  hours  nothing 
can  help  us  and  the  country  to  increased  prosperity  except 
largely  augmented  output.  Under  these  new  conditions  the 
worker  will  have  to  use  his  head  as  well  as  his  hands,  avoid- 
ing by  every  means  the  scrap[)iug  of  materials  and  deteriora- 
tion of  tcjols  and  jilant,  watching  at  every  turn  iiow  he  can 
improve  methods  of  performing  work  and  by  intensive  appli- 
cation secure  the  best  results  from  his  labours.  If  he  works 
in  this  spirit  he  will  save  heavy  overhead  charges  and  a  great 
member  of  non-pi-oductive  inspectors  and  overseers  whose 
business  it  is  to  inspect,  check,  reject,  and  throw  to  waste 
finished  and  half-finished  articles.  He  thus  assists  in  c  reating 
a  low  cost  jjrice — a  low  cost  price  creates  a  larger  market, 
and  a  larger  market  means  more  and  steady  emplovment  at 
higher  wages.  We  must  also  realise  that  while  other  coun- 
tries have  prospered  during  the  War,  and  their  manu- 
facturers have  extended  their  factories  and  written  off 
their  new  j)lant  and  machinery'  out  of  profits,  we  have  new  to 
extend  and  rebuild  at  prices  two  or  three  times  in  excess  of 
those  prevailing  before  the  War,  and  shall  therefore  be  handi- 
cappeci  by  having  to  meet  heavier  alUx-ations  to  de.)reclation, 
as  well  .is  increased  interest  on  capital.  I  can  tboicnighly 
understand  the  present  lull  and  indecision  which  ,K>rvades 
the  ranks  of  the  workers  after  five  years  of  unparalleled 
mental  and  physical  strain.  We  are  aU  undergoing  this  ex- 
perience in  a  more  or  less  degree.  At  the  same  time,  I 
believe  it  is  beginning  to  be  reali.sed  by  all  classes  tiiat  the 
higher  standarcl  of  living  to  whic  h  the  country  has  attained 
during  the  War  can  only  be  maintained  by  increfi«ed  proilin-- 
tion. 

Saperannaation  Scheme  tor  Employees. 

At  this  epoch  in  the  history  of  the  industrial  woHd.  when 
it  Ls  of  paramount  impcn-tance  that  all  should  unite  in  the 
interests  of  unrestricted  output,  it  is  essential  that  anxiety 
on  the  part  of  our  employees  regarding  their  future  should 
not  be  allowed  to  hinder  them  from  giving  "  each  accord- 
ing to  his  ability."  Wo  have,  therefore,  drawn  up  a  care- 
fiilly-thought-out  superannuation  scheme,  which  embraces 
both  workpeople  and  .staff,  when  the  time  ccimes  for  them 
to  retire  from  active  service  with  the  Companv.  This  scheme 
will  necefs.sarily  be  a  contributory  one,  based  ciii  the  rate  c)f 
pa.v  of  the  members.  The  premium,  which  we  propose  sliall 
amount  to  8%  of  the  weekly  wage,  will  be  payable,  half  by 
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the  member  and  half  by  the  Company,  ajid  allowed  to  aouumu- 
late  at  ccmvponnd  interest  until  the  age  of  retirement  is 
reached — namely,  60  years,  or  earlier  in  the  event  of  per- 
manent incapaoity.  The  member  will  then  have  the  option 
of  a  perisioii  computed  from  the  sum  which  has  accumulated 
to  his  credit,  or  one  or  other  of  the  alternatives  provided  for 
ii  the  proposed  rules,  which  have  already  been  drafted.  As 
is  always  the  case  at  the  inauguration  of  a  conti-ibiitory  pen- 
sion fund,  the  older  members  of  the  staff  must  necessarily 
dfrive  very  much  smaller  benefits,  the  pension  diminishing 
the  nearer  the  employee  is  to  the  retiring  age.  To  meet  this 
dith'Culty,  we  are  fortunate  in  having  the  .sum  of  £37,500 
available  invested  in  Ordinary  shares  of  the  Company  at  par. 
whicJi,  you  •will  remember,  was  set  aside  at  the  last  annual 
meeting  and  vested  in  trustees  for  the  benefit  of  our  employees 
"imder  the  terms  of  a  trust  deed.  At  to-day's  market  price 
this  represents  a  sum  of  upwards  of  £70,000,  and  the  Com- 
pany has  agreed  to  guarantee  the  ca|iital  sum  at  the  figure 
of  £60,000^  and  a  net  income  of  £3,750  per  annum.  We 
have  also  been  mindful  of  the  daily  needs  of  our  workpeople 
in  providing  liberal  welfare  accommodatiim  at  considerable 
•cost,  and  we  have  not  hesitated  to  recognise  the  needs  of 
tlie  workers  in  respect  to  recreation.  The  new  programme 
includes  a.  sum  of  £40,000,  which  has  been  approved  for 
the  purpose  of  providing  a  club  building  for  the  workpeople 
at  Witton. 

Respective  Benefit;  Accruing  to  Capital  and  Labour. 
In  these  days  uf  industrial  umest,  when  some  so-called 
Labour  leaders — I  would  like  to  call  them  Labour  misleaders — 
lose  no  opportunity  of  preaching  class  hatred  and  of  mis- 
representing the  functions  of  capital  and  the  share  which  it 
derives  from  the  profits  of  industry,  it  might  not  be  out  of 
place  to  point  out  the  res]iective  benefits  accruing  to  capital 
and  labour,  as  illustrated  in  our  own  balance  sheet  of  this 
year.  You  will  see  that  we  show  a  trading  profit  of,  roughly, 
£480,000,  of  which  a  sum  of  £255,000  is  distributed  by  way 
of  dividends,  allonving  for  the  income  ta.x  <]n  the  Ordinary 
shares.  This  is  the  return  for  the  risks  which  capital  has 
taken — risks  not  only  of  income  but  of  capital  as  well  Now, 
if  these  shareholders  had  put  their  money  into  Government 
stock,  such  a.s  War  Loan,  where  both  capital  and  intere.st  are 
as.sured,  they  would  have  received  about  £150,000  in  divi- 
dends—5%  on  £3,000,000.  We  have,  therefore,  a  Iwlance  of 
£105,000  which  shareholders  have  received  for  risking  their 
cajntal  in  industry.  But  here  is  the  point  that  I  want  to 
make  :  In  order  to  earn  that  additional  £1'05,000  the  General 
Electric  Company  expended  no  less  than  £1,300,000  in  wages, 
and  are  responsible  for  approximately  a  similar  amoiuit  in 
contributions,  taxation,  and  '^vages  m  otiier  industries.  Even 
if  the  whole  of  this  sum  of  £105,000  were  distributed  among 
the  workers  it  would  represent  no  more  than  an  additional 
1.9.  Id.  in  the  pound  added  to  the  wages,  and  if  you  take 
income  tax  off  it  would  be  only  1.--.  4rf.  It  will  be  pointed 
out  that  there  is  still  an  imaccx)unted  balance  of  £207,000, 
apparently  in  favour  of  the  shareholders,  which  has  been 
dealt  with  imder  some  guise  or  another.  How  has  it  been 
dealt  with  ?  £15,799  has  been  paid  to  dependants  of  men 
on  active  service;  £117.000  has  been  placed  to  reserve,  which 
is  sn  iibsolute  necessity  to  enable  the  Comjiany  to  tide  over 
periods  of  depression  and  to  ensure  during  such  periods  a 
continuous  working  of  the  -whole  machine,  ivhich  in  turn 
reflects  itself  to  the  benefit  of  the  worker  by  ensuring  stea.dier 
oni)iloyment.  It  is  true  that  once  in  our  history  we  have 
capitalised  a  proportion  <pf  our  reserves,  but  those  who  have 
followed  our  development  will  remember  that  for  eight  years 
the  Ordinary  shareholders  were  content  with  a  mere  5% 
return  on  their  capital,  in  order  to  strengthen  the  Company, 
and  we  have  always  looked  nixin  a  part  of  our  reserve  as  a 
means  for  equalising  dividends. 

Finally,  there  is  a  sum  of  £73,000  which  has  been  placed 
tp  depreciation.  There  is  a  great  misconception  in  many 
workers'  minds  about  this  item,  it  being  held  to  be  a  means 
o,"  stori.ig  up  secret  profits.  ,  It  i.>  ncjthing  of  the  kind. 

Freedom  from  Interference. 

So  far  as  industry  is  concerned,  the  one  essential  function 
of  the  State,  in  my  ojiinion,  is  to  secure  freedom  from  inter- 
ference from  outside  counti'ies,  a  breathing  space  for  a  few 
years  to  enable  us  t<i  jnit  our  house  in  order.  If  I  may  use 
the  simile  of  our  Kingsway  building  now  in  course  of  com- 
pletion, I  would  like  the  State  to  do  what  we  have  done 
there.  While  the  building  is  being  prepared  for  leceiving 
the  greatest  flow  of  traffic  of  merchandise,  staff,  and  cus- 
tomers, Ave  have  put  a  hoarding  round  with  the  notice, 
"  During  reconstruction,  no  trespassers  "  With  things  in  a 
disorganised  condition  and  valuable  material  lying  about, 
unauthorised  persons  should  be  regarded  as  trespassers. 
Until  we  have  cleared  u)i  the  muddle  of  the  War  and  arrived 
at  .some  sort  of  a  mean  in  working  conditions  the  duty  of 
the  Stat«  is  undoubtedly  to  prevent  any  interference  with  our 
work  of  reconstruction  and  regeneration  from  without,  other- 
wise we  cannot  succeed  in  firmly  esta.blishing  key  industries 
and  in  placing  on  a  commercial  basis  the  many  industrial  pro- 
cesses which  previous  t<>  the  War  were  not  c:uTied  on  in 
this  country,  and  which  during  the  War  we  were  jireveiited 
from  developing.  I  believe  that  workers  as  well  as  capitalists 
will  recognise  that  this  is  a  paramount  condition  to  the  re- 
establishment    of   industry   and    the   permanent    jM-ovision   of 


that  higher  standard  of  living  which  it  will  always  be  our 
aim  to  maintain  and  enhance.  Our  programme,  embodying 
as  it  does  the  doubling  of  our  output  in' turbines  and  heavy 
machinery,  the  increase  in  our  output  of  lamps,  magnetos 
and  telephones,  the  establishment  of  glass,  ebonite,  and°other 
industries,  cannot  meet  with  success  by  the  efforts  of  our 
employees  only,  however  loyal  and  hard-working  they  may  be. 
Wc,  as  all  other  manufacturers,  are  dependent  on  the  workers 
in  other  British  industries  for  material.  Our  success  depends 
upon  our  getting  these  materials  promptly  and  of  the  highest 
standard.  Ladies  and  gentlemen,  believe"  me,  on  those  ^sen- 
tials  and  on  the  all-important  question  of  those  materials 
being  obtainable  within  the  Empire  and  at  i  jn-ice  that  will 
enable  us  to  compete  in  the  markets  of  the  world,  depend  the 
supremacy  of  British  industry,  of  which  the  General  Electric 
Ccmpany  forms  an  integr.il  part.  Our  own  success  is  bound 
up  with  its  ascendancy;  let  us  work  for  it  wholeheartedly. 

Mr.  JI.  F.  Armstrong  seconded  the  re-solution,  which  was 
carried   unanimously.  / 

Resolutions  sanctioning  the  payment  of  dividends  at  the 
rate  of  6^%  per  annimi  on  the  Preference  .shares  and  10%  j)er 
annum,  free  of  income  tax,  on  the  Ordinary  sJiares  were 
agreed  to.     _, 

An  extraordinary  general  meeting  of  the  Company  was 
then  held,  and  the  following  resolutions  were  pas-sed,  viz.  : 
(1)  "  That  the  capital  of  the  Company  be  increased  to. 
£6,000,000  by  the  creation  of  1.800,000  additional  Preference 
shares  of  £1  each  and  1,200,000  additional  Ordinary  shares 
of  £1  each,  such  Preference  and  Ordinary  shares  respec- 
tively to  rairk  in  all  respects  pari  jinx.^ii  with  the  existing 
Preference  and  Ordinary  shares  of  the  Company."  (2)  "  That 
each  of  the  existing  180,000  Preference  shai-cs  of  £10  each  be 
divided  into  10  Preference  shares  of  £1  each,  and  that  each 
of  the  existing  120,000  Ordinary  shares  of  £10  each  bo 
divided  into  10  Ordinary  shares  of  £1  each." 

Separate  general  meetings  of  the  Preference  r.nd  of  the 
Ordinary  shareholders  were  afterwards  held,  at  which  the- 
resolutions   were  also  inianimotisly  agreed  to. 


THE  BRITISH  EMPIRE  TRDST  COMPANY,  LIMITED. 

The  eighteenth  ordinary  general  meeting  of  this  Company 
was  held  on  July  7  at  the  Liverpool  Street  Hotel,  E.C.,  Mr. 
J.   Davidson,  the  Managing  Director,  presiding. 

The  Secretary  (Mr.  H.  Bower  Clark,  A.S. A. A.)  having, 
read  the  notice  convening  the  meeting  and  th^  auditors' 
report. 

The  Chairman  said  :  Gentlemen, — I  regret  that  owing  to- 
ill-health  your  Chairman,  Mr.  Horne-Payne,  is  miaole  to 
preside  to-day.  He  has  asked  me,  as  JIaiia.ging  Director,  to 
take  the  chair,  and  he  has  sent  the  following  sjieech,  which 
I  shall  have  pleasure  in  reading  to  you  : — 

"  For  the  last  four  years  our  annual  meetings  have  been 
held  under  the  shadow  of  the  Great  War.  Now  that  victory 
has  been  achieved  my  first  duty  is  to  pay  tribute  to  the 
memory  of  those  of  our  gallant  employees  who,  in  securing 
victory,  have  sacrificed  their  lives.  Our  losses  have  been 
grievous.  They  include  Lieutenant  A.  H.  Bowli.ig,  the 
Assistant  Manager  of  the  Company,  who,  in  the  very  prime 
of  manhood  succumbed  to  illness  contracted  in  the  fighting- 
line  only  a  few  weeks  before  hostilities  ceased;  Mr.  D.  N. 
Ehten,  the  Registrar  of  the  Company,  and  Mr.  D.  H.  Garner 
and  Mr.  W.  J.  Peacock,  both  young  employees  of  great 
promise — all  gallant  men  who  nobly  served  their  coriitry. 
Others  of  the  staff  were  wounded,  but,  happily,  have  now- 
recovered  or  are  on  the  road  to  recovery.  I  am  glad  to  have 
this  opportunity  of  recording  with  most  earnest  tbankf>ilness 
our  indebtedness  and  gratitude  to  those  of  our  employees 
who  have  fought  and  died  for  their  country.  Li>ter  on  T 
will  refer  to  the  proposals  of  the  directors  for  marking  in 
a  tangible  way  their  appreciation  of  the  employees'  patriotism, 
and  I  feel  sure  that  the  plans  proposed  are  such  as  will  meet 
with  your  approval. 

'  A  Very  Satisfactory  Showing.' 
"So  far  as  the  Company  is  concerned,  we  are  pleased  to 
le  able  to  present  to  you  to-day  a  stat'Cment  showing  that, 
after  valuing  the  investments  at  the  lowest  quotations — and  in 
some  cases  these  quotations  are  undoubtedly  below  the  intrinsic 
values — the  capital  of  the  Company  is  intact  with  a  margin 
of  over  £20,000  of  undistributed  profits.  We  are  also  pleased 
to  say  that  the  profits  for  the  past  year  enable  us  to  lecom- 
mend  you  to  authorise  the  payment  of  dividends  of  5%  on 
the  Preferred  Ordinary  and  7%  on  the  Deferred  Ordinary 
sl.ares.  If  you  will  be  good  enough  to  refer  to  the  profit  and 
loss  account,  you  will  see  that  the  interest  income  alone  is 
more  than  sufficient  to  provide  for  all  the  dividends,  includ- 
ing those  now  recommended,  without  taking  into  account  the 
income  derived  from  trusteeships  and  secretaryships  or 
arising  from  appreciation  of  investments  or  undei-writing  or 
other  financial  business.  You  will  also  note  that  after  pay- 
ment of  these  dividends  there  will  remain  to  be  carried 
forward  £21,669,  as  compared  with  £12,031  carried  forward 
last  year.  I  think  you  will  agree  that  this  is  a  very  satis- 
factory showing,  esi>ecially  a.s  the  restrictions  imposed  upon 
financial  issues  made  't  impossible  to  earn  anrthing  in  this 
lirection  during  the  'War. 
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The  Balaoce  Sheet. 

"  The  balance  sheet  is  ckarly  expressed,  and  does  not,  1 
think,  call  for  any  explanations.  Investments,  as  stated  in 
the  report  and  the  auditors'  certificate,  are  valued  at  the 
lowest  nominal  prices.  The  liability  for  '  Trust  Funds  '  of 
£503,185,  )>ayraent  of  which  may  be  recpiired  from  us  at  any 
mome'nt,  is  more  than  provided  for  by  '  Cash  at  Bankers' 
and  at  Call.'  The  only  new  item  in  the  balance  she<'t  is 
the  '  Contingemy  Fund  '  of  £2,333,  the  origin  of  which  is 
explained  in  the  report.  During  the  war  full  .salaries,  pins 
10%,  less  Army  pay  and  allowances,  were  paid  to  all  employees 
on  active  service.  The  difference  between  the  salaries  thus 
paid  and  the  salaries  which  would  otherwise  have  been 
payable  was  acciunulated  in  a  '  Contingency  Fund,'  and  this 
fund,  a«  shown  in  the  balance  sheet,  now  amounts  to  £2.833. 
The  directors  have  decided  to  distribute  this  i-ontingency 
fund  among  the  returned  employees  who  have  served  their 
country,  on  condition  that  the  amounts  so  distributed  are 
used  in  subscribing  for  new  '  Employees'  Profit-participating 
Shares.' 

'Employees'  Proflt-participaling  Shares.' 

"  At  the  conclu.sion  of  the  business  of  the  present  ordinary 
general  meeting  an  extraordinary  general  meeting  will  be 
held  for  the  purpose  of  authorising  the  <Teation  of  a  special 
class  of  '  Employees'  Profit-participating  Shares.'  The 
nominal  amount  of  these  shares  will  be  limited  to  £20,000, 
and  after  they  are  created  the  profits  of  the  Company  will, 
as  explained  in  the  report,  be  distributable  in  dividends  in 
the  following  manner  :  (1)  To  the  payment  of  the  dividend 
on  the  5%  Cumulative  Perpetual  Preference  shares ;  (2)  to 
the  pa\-ment  of  5%  on  the  Employees'  shares ;  (3)  to  the 
'  payment  of  5%  on  the  Preferred  Ordinary  shares;  (4)  to  the 
payment  of  a  further  3%  on  the  Employees'  .shares  ;  (5)  to 
the  payment  of  7%  on  the  Deferred  Ordinary  shares;  and  if 
there  remains  .any  surplus  of  distributable  profit  it  will 
fall  to  be  divided  il>etween  the  Preferred  Ordinary,  the 
Deferred  Ordinary,  and  the  Employees'  shares,  the  last- 
mentioned  being  for  this  purpose  treated  as  though  they 
■were  Preferred  Ordinary  shares. 

"  In  respect  of  capital,  the  Employees'  shares  will  rank 
behind  the  5%  Cumulative  Perpetual  Preference  sh.are6,  and 
in  front  of  the  Preferred  Ordinary  shares  The  right  to 
subscribe  for  these  shares  will  not  be  confined  to  those  of 
the  employees  who  have  served  in  the  War :  the  shares  will 
also  be  availa,ble  for  subscription  by  any  of  the  employees 
of  the  Company.  The  directors  feel  sure  that  the  share- 
holders will  agree  that  the  spirit  of  co-operation  engendered 
by  the  War  should  be  continued  and  developed  by  giving  the 
employees  of  the  Company  an  opportunity  of  earning  a  sub- 
sU-.ntial  rate  of  interest,  increasing  proportionately  with  the 
profits  of  the  Company,  and  also  th.nt  they  should  have  the 
satisfactory  capital  security  which  the  ranking  of  the  new- 
shares  insures. 

"  Notice  is  also  given  of  a  resolution  to  increase  the  re- 
muneration of  the  directors.  No  apology  for  this  resolution 
is  necessary,  nor  do  I  think  that  the  shareholders  will  have 
any  hesitation  in  agreeing  to  it  when  I  remind  them  that 
the  volume  of  work  and  responsibility  arising  from  trustee- 
ships alone,  amounting  to  £64.000,000,  is  very  great,  and 
that  the  present  remuneration  of  £100  per  .annum  is  excep- 
tionally low. 

ConBdence  in  the  Futnre. 

"  With  regard  to  the  futui^e  of  the  Company,  we  look  for- 
ward with  great  confidence.  Our  capital  and  our  credit  have 
withstood  the  strain  of  the  War,  and  both  are  unimpaired. 
Restrictions  on  the  raising  of  new  capital  for  investment 
outside  of  the  United  Kingdom,  and  upon  the  making  of 
loans  abroad,  continue,  but  are  removed  as  regards  home 
business,  and  for  the  present  we  are  directing  our  efforts  in 
this  dire<tion,  and  have  already  secured  some  good  home 
industrial  business  which  promises  satisfactory  results." 

Gentlemen,  I  now  beg  to  move  :  "  That  the  accounts  for 
the  year  ended  .\pril  30,  1919,  and  the  reports  of  the  direc- 
tors and  auditors  thereon,  bo  received  and  adopted." 

Mr.  N.  Scott-Russell,  M.Inst.C.E..  if.I.E.E.,  seconded 
the  resolution,  which  w.is  carried  unanimously. 

The  Chainnan  then  proposed  :  "  That  the  payment  of  the 
dividends  on  the  5%  Cumulative  Penietual  Preference  shares 
for  the  year  l)e  approved,  and  th.at  dividends  of  5°c, 
per  annum  on  the  Preferred  Ordinary  shares  and  of  7%  per 
annum  on  the  Deferred  Ordinary  shares  be  and  they  are 
hereby  declared  for  the  year  ended  .\pril  30,  1919,  payable 
to  all  shareholders  of  record  on  July  7,  1919." 

Mr.  T.  Blundell  Brown  seconded  the  resolution,  which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Brigadier 
General  E.  F.  O.  Gascoigne.  C.il.G.,  D.S.O..  "the  retiring 
directors.  Mr.  R.  ;M.  Home-Payne  and  Mr.  D.  B.  Hanna. 
were  re  elected  ;  and  on  the  proposition  of  Jfr.  F.  Colcridye 
Simpson,  seconded  by  Mr.  Duncan  Robson.  Messrs.  Robert- 
.son.  Hill  and  Company,  cTiartered  accountants,  were  re-elected 
auditors  of  t'ne  Compan.v  for  the  en.suing  year. 

An  extraordinary  general  meeting  was  then  held,  at  whi<h 
the  Chainnan  proposed  and  Mr.  Scott-Russell  seconded  the 
adoption  of  the  resolutions  relating  to  the  creation  of 
Emjiloyees'  Profit-participating  shares,  which  was  unani- 
mously agreed  to. 


Directon  Congratnlated. 

Mr.  Robson  next  proposed  a  resolution  increasing  the 
remuneration  of  the  directors  to  £150  per  annum  each,  with 
an  additional  £200  per  annum  for  the  Chair-nan  and  for  the 
Deputy-Chairman. 

Mr.  F.  C.  Simjxson,  in  seccndiag  the  resolution,  said  he 
considered  that  the  remuneration  which  the  directors  were 
receiving  before  the  War  was  not  sufTicient  now.  It  seemed, 
indeed,  to  be  generally  a<:knowledged  that  double  the  amount 
ouglit  to  be  paid  nowadays,  but  that  was  not  the  projiosal  in 
the  resolution,  and,  in  his  opinion,  the  additional  remunera- 
ti(m  suggested  was  very  m^xlcrate.  Having  regard  to  the 
strenuous  times  which  had  been  passed  through  during  the 
last  four  years,  he  thought  that  the.  directors  were  to  be 
congratulated  on  the  state  of  affairs  which  they  had  been 
enabled  to  submit  to  the  shareholders  on  that  occasion.  He 
also  thought  that  the  sh.ireholders  might  congratulate  them- 
selves that  they  had  in  their  .Managing  Director,  Mr.  David- 
son, a  man  of  excejrtional  ability  and  capable  of  doinc  a  vast 
.aipount  of  work.  He  hoped  the  directors  would  accept  the 
pro|X)sed  increase  in  their  remuneration  as  a  sm.all  token  of 
the  shareholders"  esteem  and  appi-eciation  of  the  effort*  they 
had  made. 

The  resolution  was  carried  unanimously. 

At  separate  meetings  of  the  Preferred  and  Deferred 
Ordinary  shareholders  resolutions  were  passed  sanctioning 
the  creation  of  a  special  class  of  20.000  Employees'  Profit- 
participating  shares  of  £1  each 

At  the  meeting  of  the  Preferred  Ordinary  shareholders 
^fr.  W.  E.  Coulter  objected  to  the  Employees'  shares  taking 
precedence  of  the  Preferred  Ordinai'y  shares  for  their  divi- 
dend, but  intimated  that  he  would  not  vote  against  the 
resolution  after  the  Chairman  had  pointed  out  that  if  the 
whole  20,000  shares  were  i.ssued  it  would  only  amount  to 
5%  of  tbe  whole  of  the  Preferred  Ordinary  capital. 

The  prcH-eedings  then   terminated. 

TREDEGAR  IRON  AND  COAL  COMPANY,  LIMITED. 

The  forty-sixth  animal  general  meeting  of  the  sliarelioldeis 
of  the  above  Company  was  held  on  July  7  at  the  Company's 
offices,  60  Fenchurih  Street,  E.C.,  the  Right  Hon.  Lord 
Aberoonway  (the  Chairman)   [rresiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that  everything  was  well  with  their  Company  so  far 
as  the  shareholders'  interests  were  concerned.  The  only 
cloud  over  their  prosperity  was  the  artificial  labour  unrest 
that  had  suddenly  been  "thrust  upon  the  colliery  world, 
and  from  which  all  colliery  operations  were  now  sjiffering. 
They  found  themselves  niore  or  less  unexpectedly  in  a 
crisis  such  as  the  coal  trade  had  never  seen  before — a  irisis 
that  ought  never  to  have  arisen  at  a  time  like  this,  when 
the  services  of  every  good  citizen  were  required,  not  to 
agitate  and  destroy,  but  to  build  up,  by  hard  and  honest 
work,  the  industries  of  their  country.  The  crisis  had 
arisen  partly  from  the  action  of  the  Government,  partly 
through  the  difficulties  inseparable  from  the  coal  control 
still  in  operation,  but  chiefly  from  the  action  of  the  wire- 
pullers of  the  Miners'  Federation. 

The  Sankey  Commission. 

This  state  of  things  was  really  the  result  of  the  report 
of  what  was  known  as  the  Sankey  Commission—a  Commis- 
sion that  was  grotesque  in  its  procedure,  grotesque  in  its 
Ije rsonnd ,  and  certainly  grotesque  in  the  report,  which  was 
to  a  large  extent  decided  before  the  Commission  heard  any 
evidence  at  all.  He  hoped  tliat  the  Government  woulrl 
see  their  way  to  appoint  a  really  imparti.al  Commission  of 
unprejudiced  men.  who  would  go  over  the  evidence  taken 
at  the  Sankey  Commission,  throw  out  the  matters  of  preju- 
dice and  irrelevance,  and  really  tell  the  country  the  trutli 
on  the  facts  which  business  men  and  Labour  men  placed 
before  them.  At  present  the  country  did  not  know  what 
to  believe  in  the  .Sankey  Report,  and  probably  the  great 
mass  of  their  countrymen  did  not  believe  in  the  report 
at  all.  Speaking  as  one  considerably  interested  in  colliery 
operations,  he  w'as  perfectly  prepared  to  submit  the  whole 
question  to  the  electors,  who  were  now  enjoying  the  widest 
possible  franchise,   and  he  had    not  the  slightest   doubt  they 
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would  condemn  in  the  most  absolute  fashion  the  action 
which  had  been  taken  by  the  men  whom  he  called  the  wire- 
pullers of  the  Miners'  Federation.  He  would  quote  the 
signed  statement  of  Sir  Evan  Jones,  the  Coal  Controller, 
read  by  Mr.  Justice  Sankey  at  a  meeting  of  the  Commis- 
sion. This  stated  :  "  (1)  That,  as  compared  with  a  pi'e- 
War  output  of  287.000,000  tons,  the  country  was  faced 
with  a  production  of  possibly  only  214,000,000  tons;  (2)  that 
since  the  Sankey  award  outputs  per  man  employed  were 
declining,  in  spite  of  a  considerable  incre^i^e  in  the  number 
of  workmen  employed  :  (3)  that  absenteeism  was  greater  in 
the  four  weeks  ended  May  24  last  than  in  any  other  period 
for  which  records  were  available ;  (4)  that  if  home  indus- 
tries and  shipping  were  to  be  supplied  with  a  similar 
quantity  of  coal  as  in  1915 'there  would  be  left  for  export 
only  4,000,000  tons,  as  compared  with  an  actual  export 
trade  in  1913  of  77,000,000  tons;  and  (5)  that  instead  of 
the  industry  making  a  profit  of  between  £15,000,000  and 
£20,000,000,  there  would  probably  be  a  deficiency  for  the 
current  year  of  no  less  than  £45.000.000,  or  a  loss  of  4s.  3f/. 
per   ton  on  the  estimated  reduced  outpT.it." 

The  Question  o  I  NationalisatioD. 

That  was  the  position  given  to  them  officially,  and,  with 
regard  to  this  loss  of  4.s.  3f/.  per  ton,  he  would  ask,  "Who 
was  going  to  bear  it?  "  It  must  be  paid  in  the  long  run 
by  those  who  used  coal,  and  that  figure  alone  should  give 
every  man  and  woman  in  this  country  cause  for  thinking, 
and  not  only  thinking,  but  acting  and  using  what  intiuence 
he  had  at  the  polls,  and  elsewhere,  to  kill  this  agitation, 
which,  if  persisted  in.  might  drive  this  country  to  com- 
mercial ruin.  The  nation  was  dependent"  absolutely  on  the 
largest  possible  output  of  coal  for  carrying  on  its  own 
industries.  They  were,  perhaps,  the  busiest  manufacturing 
nation  in  the  world,  and  they  could  not  carry  on  their 
industries  without  coal.  On  those  industries  were  depen- 
dent the  livelihood  of  millions  of  working  people,  and 
without  adequate  fuel  all  manufacture  would  be  crippled 
and  short  time  would  have  to  be  worked.  Without  cheap 
coal  their  trade  would  be  handicapped  in  competition  with 
those  foreigners  who  might  be  able  to  work  their  coal  under 
more  favourable  and  rational  conditions  than  were  going 
to  be  imposed  on  them.  If  they  took  the  question  of  the 
export  of  coal,  the  ships  that  carried  that  coal  out  brought 
back  food  supplies  and  raw  materials  and  goods  of  every  kind 
to  this  country,  and  brought  them  back  at  low  freights, 
because,  having  carried  coal  out,  they  had  freights  both 
ways,  and  the  result  was  they  got  food  at  the  cheapest 
rates,  and  the  public  gained  the  difference.  He  did  not 
believe  himself  that  nationalisation  would  come.  It  never 
had  been  a  success,  and  if  the  Government  attempted  to 
take  into  their  hands  an  industry  of  this  kind  it  would 
cause  the  collapse  of  that  great  edifice  of  prosjierity  built 
up  by  individual  energy  and  talent  of  men  like  themselves, 
who  were  interested  in  business,  and  who  understood  busi- 
ness in  a  wav  that  no  Government  Civil  servant  ever  could 
do. 

The  resolution  was   carried. 


VRYHEID   (NATAU    RAILWAY   COAL    AND    IRON 
COMPANY.    LIMITED. 

Thk  eleventh  annual  general  meeting  was  held  on  July  10 
at  Winchester  House,  Old  Broad  Street,  E.C.,  Major  G.  H. 
Peake    (Chairman   of  the   ComiJany)    presiding. 

The  .Secretary  (Mr,  G.  E.  Sandy)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Our  relations  with  the  .South 
African  Railway  Administration  are  of  tlie  very  greatest 
importance  to  the  future  of  the  Company,  and  our 
prosperity  depends  upon  whether  or  not  we  can  find 
a  solution  of  the  difficult  problems  which  have 
arisen.  The  position  is  that  under  our  Act  of  Parlia- 
ment and  subsequent  modifications  we  have  to  supply  a 
certain  quantity  of  coal  at  5x.  per  ton  to  the  Government 
for  loconidtive  purposes,  and  the  Administration  has  to 
supply  us  with  adequate  truckage  for  our  requirements. 
Owing  to  the  increase  in  mining  cost,  which  appears  likely 
to  be  permanent,  we  can  now  only  supply  this  coal  at  a 
considerable  loss.  You  will  remember  that  our  Company 
was  the  pioneer  in  the  Hlobane  district,  and  built  the  rail- 
way from  Vryheid  at  a  cost  of  about  £80.000.  For  February 
and  March  of  this  year  the  profits  are  estimated  at  £900 
per  month,  or  at  the  rate  of  £10,800  a  year,  and  are  rapidly 
increasing.  Our  anticipations  have,  therefore,  proved 
correct.  In  1951  the  Government  have  the  right  of  expropriat- 
ing the  railway  at  cost,  when  also  our  liability  to  supply 
them  with  coal  comes  to  an  end.  The  jn-esent  jmsition  pre- 
vents our  Company  from  any  further  deveIo)mients.  Sir 
William  Hoy,  the  Administrator  for  the  Railways  in  South 
Africa,  came  to  England  in  connection  with  the  negotiations 
for  peace,  and  I  made  it  my  business  to  meet  him  to  discuss 
matters  generally.  Our  proposal  to  the  Government  was 
that  they  should  exprojiriate  the  railway  at  once  and  make 
a  fresh  arrangement  as  regards  the  purchase  of  coal  at  a 
price  depending  upon  the  cost  of  production,  and  giving 
our    Company   a    reasonable    profit.         Negotiations    on    this 


proposal  are  proceeding  in  South  Africa,  and  whe^i  an  agree- 
ment is  arrived  at  I  shall  take  steps  to  inform  the  share- 
holders. I  should  also  like  to  remind  you  that  the  capacity 
of  our  mines,  given  an  adequate  supply  of  trucks  and 
sufficient  labour,  is  between  50,000  and  60,000  tons  a  month, 
whereas  our  output  last  year  was  under  30,000  tons  a  month. 
The  Chairman  then  proceeded  to  deal  with  the  accounts  in 
detail,  and  expressed  the  regret  of  the  Board  that  the 
Company  was  not  in  a  position  to  pay  a  dividend.  They 
had  earned  a  profit  on  the  year's  working  of  £13',800,  but 
the  balance  brought  forward  of  £28,500  was  not  available 
in  cash.  On  January  31  last  they  had  a  balance  in  the 
bank,  of  £14,700,  but  this  could  not  be  divided  without  grave 
risk  to   the    future   of   the    Company. 

Mr.   G.    H.    lionas  seconded  the  motion,  and  the  proceed- 
ings then  terminated. 


FORTUNA  NITRATE  COMPANY,  LIMITED. 

The  eleventh  annual  ordinarv  general  meeting  was  held  on 
July  7  at  Winchester  House',  Old  Broad  Street,  E.G.,  the 
Hon.  Herbert  C.  Gibbs  (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.   F.  W.  Bishop)  having  read  tlie  notice 
convening  the  meeting  and  the  report  of  the   auditors, 

The  Chairman  said  :  CJentlemen, — You  will  liave  seen  from 
the  published  accounts  of  tlie  Company  that  the  gross  profit 
in  1918  was  £61,534  15.«.  8'/.,  and,  after  deducting  the  usual 
charges  and  income  tax,  there  remained  a  net  profit  of 
£35,405  IS'.'.  11'/.  This  result  compares  very  favourably  with 
that  of  the  previous  year,  when  we  were  unfortunate  enough 
to  incur  a  loss  of  £9.928  5,s.  8f7.  After  adding  the  amount 
brought  in  to  the  1918  accounts — namely,  £5,883  5s.  11</. — 
there  is  a  credit  to  profit  and  loss  of  £40,294  2.s.  lOrf.,  out  , 
of  which  the  directors  recommend  the  payment  of  a  dividend 
of  7^  per  cent.,  less  tax,  absorbing  £8,229  7s.  dil.,  leaving 
£32,064  15.S-.  4rf.  to  be  carried  forward  to  1919.  This  is 
a  substantial  sum  to  leave  unappropriated,  but  when  the 
position  of  the  nitrate  industry,  as  it  exists  to-day,  is  taken 
fully  into  consideration,  it  will  be  realised  that,  though  we 
made  a  good  profit  last  year,  we  shall  have  heavy  e-^cpenses 
to  meet  during  tlie  cuiTent  year  and  no  certainty  that  we 
shall  be  able  to  sell  any  appreciable  quantity  of  nitrate. 
Owing  to  the  policy  of  providing  tonnage  for  purposes  con- 
sidered more  urgent,  the  Allied  Govenunents  have  not  yet 
seen  their  way  to  allocate  shipping  to  the  niti-ate  industry, 
and  the  consequence  is  there  are  now  about  1,500.000  tons  in 
(Jhili  which  cannot  at  present  be  transported  to  the  various 
consuming  markets.  Until  the  situation  is  relieved  it  does 
not  seem  wise  to  continue  tiie  production  of  any  article  for 
which  there  is  no  outlet.  Principally  on  this  account  we 
closed  oficina  Aurelia  in  January  and  oficina  Carmela  in 
April,  The  Company's  stock  of  nitrate  unsold  must  now 
amount  to  about  415,000  quintals,  and  is  increasing  every 
month  by  the  production  in  Celia,  and  this  means  an  addj-.. 
tional  hea%'y  cash  requirement.  You  will  be  interested  to 
hear  what  progress  we  have  made  with  the  new  plant  at 
Celia.  From  reports  which  have  been  received  at  various 
times,  and  excluding  all  material  of  under  12%  grade,  there 
were  estimated  to  be  about  9j  million  quintals  of  exploitable 
nitrate  still  available  on  December  31  last.  For  various 
reasons  we  were  unaljle  to  make  a  satisfactory  trial  of  all 
the  plant  until  May  of  this  year,  in  which  month  it  would 
appear  from  the  telegraphic  estimate  received  from  Chili 
that  the  production  was  45,000  quintals,  costing  in  cancha 
53  pence,  or,  say,  8-',  7(/.  per  quintal  on  board.  The  material 
worked  was  of  an  average  grade  of  13.02%,  and  to  obtain 
this  result  a  comparatively  small  quantity  of  raw  material 
was  used.  Thus  it  would  seem  that,  so  far  as  13%  material 
is  concerned,  we  have  obtained  a  plant  which  will  effect  a 
Siiving  in  the  life  of  the  grounds  at  a  relativel.v  low  cost. 
The  results  of  the  May  working  are  distinctly  encouraging, 
yet  it  would  be  wise  to  suspend  any  definite  judgment  until 
the  plant  h,is  been  in  operation  for  a  longer  jieriod, 

Mr,  H.  W.  Sillem  seconded  the  motion,  which  was  canned 
unanimously,  and  the  meeting  terminated. 


SHITHFIELD  AND  ARGENTINE  HEAT  CO.,  LTD. 

The  seventeenth  ordinarv  general  meeting  of  this  Company 
was  held  on  July  8  at  Winchester  House.  Old  Broad  Street, 
E.C..  Jfr,  P.  J.  Poels,  Chairman  of  the  Company,  presiding. 

The  Secretary  (Mr.  F.  A.  Dawnay)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Toadies  and  Gentlemen. — I  presume 
you  will  take  the  report  and  accounts  as  re;»d.  Although 
the  results  of  the  year's  ti-ading  are  not  quite  so  good  as 
those  of  the  previous  year,  you  will  probably  agree  with 
me  that  they  are  by  no  means  unsatisfactory.  As  you  wUl 
observe  fr<mi  the  report,  the  profit,  after  providing  for 
excess  profits  duty,  income  tax,  and  otlier  outgoings,  and 
including  the  carry-forward  from  the  previous  year,"^mounts 
to  £102.000  odd.  We  recommend  the  payment  of  a  final 
dividend  of  5%,  making  10%  for  Ihe  year,  free  of  income 
tax  up  to  5.9.  in  the  £.  We  have  placed  £23.000  to  our 
various  reserve  accounts,  and  we  carry  forward  the  sum 
of  £9.664.  Our  dividend  distribution  is.  therefore,  equiva- 
lent to  a  "subject-to-tax  "  dividend  of  13.3%.  We  have 
also  been  able  to  substantially  improve  the  Company's  finan- 
cial  position,   by  placing  useful  sums  to  reserve,  and  we  do 
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not  think  we  cai^  consider  tlicse  results  as  dtlit-r  tliaii  satis 
factory.  The  Company  during  the  last  foiuv  years  has 
distributed  on  its  Ordinary  capital  55%  free  o£  tax,  equiva- 
lent to  73%  subject  to  tax.  You  will  agree  that  we  have 
every  reason  to  congratulate  ourselves  upon  such  a  hand 
some  return  upon  our  capital  and  for  our  work.  You  will 
be  glad  to  know  that  results  for  the  present  financial  year 
are  up  to  date  entirely  gratifying.  Vou  are  aware  that 
our  business,  although  a  sound  one,  is  subject  to  consider- 
able fluctuations,  and  we  have  made  a  practice  at  our  general 
meetings  of  drawing  the  attention  of  our  shareholders  to 
that  fact.  We  always  have  had,  and  doubtle.ss  always  shall 
have,  our  good  years  and  our  bad  years,  and  if  we  never 
have  a  worse  one  than  last  year  1  do  not  think  we  shall 
liave  anything  to  complain  about.  The  price  of  cattle  in 
tiie  Argentine — and  cattle  are,  of  course,  our  principal  raw 
material — continues  steadily  to  advance.  The  cost  of  all 
our  sulisidiary  raw  ifnaterials  also  continues .  to  mount 
upwards. 

The  Outlook  ia   Argeotinj. 

The  cost  of  our  labour  in  the  Argentine  is  always  tend 
ing  in  the  same  direction.  We  are  glad,  therefore,  to  be 
iible  to  say  that  our  various  products  are  in  keen  demand, 
and  that  the  prices  realised  for  them  on  the  whole  cover 
the  substantial  advance  in  their  cost  to  us.  There  is  a 
world-wide  demand  for  our  meat  and  other  products,  and 
we  look  forward  to  an  extremely  busy  time  for  the  next 
year  or  two.  I  question  whether  iver  before  the  industrial 
and  consuming  parts  of  the  world  have  been  so  bare  of  the 
necessaries  of  life  in  which  we  trade  as  they  are  today. 
Always  subject  to  the  fluctuations  to  which  our  trade  is 
susceptible,  and  to  wliich  I  have  already  referred,  I  con- 
sider that  we  may  look  forward  to  the  future  with  every^ 
degree  of  confidence.  The  labour  conditions  in  the  River 
Plate  are  unfortunately  somewhat  perturbing.  It  is  com- 
mon knowledge  that  they  have  been  so  for  the  last  year 
or  two.  The  Argentines  have,  however,  for  many  years  past 
shown  a  genius  for  orderly  and  progressive  government,  and 
we  look  forward  to  the  country  settling  down,  as  time  goes 
on,  to  quiet  and  steady  work  again.  When  that  time  arrives 
we  predict  that  the  Argentine  will  once  more  commence  to 
progress  and  to  prosper  exceedingly.  The  meat-consuming 
coiuitries  of  the  world  look  more  and  more  to  the  Argentine 
-as  the  great  source  of  beef  supply,  and  the  potential  wealth 
of  that  wonderfully  fertile  country  is  great.  We  are  glad 
to  say  that  our  relations  with  the  Government  and  tiie 
Government  officials  in  the  Argentine  continue  to  be  of  a 
ciirdial  nature.  I  should  like  to  take  this  opportunity  of 
thanking  our  local  directors  for  their  constant  care  and 
attention  to  our  business  there.  Your  Company  may  indeed 
congratulate  itself  upon  having  such  a  very  fine  pcr^nnnel 
on  the  local  board.  Y'ou  will  be  glad  to  hear  that  one  of 
our  local  directors.  Mr.  Leng.  has  had  the  C.B.E.  bestowed 
upon  him,  and  you  will  join  with  us  in  congratulating  him 
upon  his  well-deserved  honour.  He  worked  like  a  Trojan 
a!!  through  the  War  on  behalf  of  the  Allies,  and  did  his 
bit  towards  carrying  the  Allied  cause  to  a  triumphant  con- 
clusion. ~S\v.  Lloyd,  who  was  with  us  at  the  time  of  our 
last  general  meeting,  has  now  returned  to  the  Argentine, 
carrying  all  our  good  wishes  with  him.  He  is  the  doyen 
of  the  British  community  in  the  Argentine  capital,  and  is 
a  representative  of  which  this  Company,  and.  if  I  may  say 
so.  this  conntrj',  may  well  l>e  proud.  The  other  member 
of  our  local  board.  Mr.  Lambe.  after  several  years  of  very 
trv-\ng  work,  well  deserves  a  long  holiday.  We  should  have 
been  glad  to  have  seen  him  over  with  us  this  summer  but 
for  the  overwhelming  amount  of  work  we  believe  the  im- 
mediate future  will  call   for  from  our  works. 

War  Contracts. 

During  the  War  we  wore  veiy  large  contractors  to  the 
British  Government  authorities.  Towards  the  end  we  were 
supplying  no  less  than  7,OCO,000  tins  of  corned  beef  per 
month  to  the  Army  alone,  apart  from  other  huge  contracts. 
It  speaks  volumes  for  the  way  in  which  this  work  was 
carried  out  that  during  the  whole  of  that  period  we  had  not 
a  single  complaint.  To  me  it  is  almost  miraculous  that  such 
;in  enormous  quantity  of  such  an  article  should  have  been 
turned  out  without  a  complaint  of  even  a  trivial  character, 
f Gentlemen,  looking  over  our  work  during  the  period  of  the 
War.  we  think  we  have  large  cans*  for  congratulation.  We 
believe  that  nobody  has  supplied  the  Forces  with  a  bftter 
article  at  a  lower  price.  We  have  served  them  throughoiit 
with  the  best  artiile  that  money  could  buy.  and  we  shall 
always  look  back  with  satisfaction  to  the  many  lettevs  we 
have  had  from  soldiers  on  active  service  in  various  paits 
of  the  world,  congratulating  us  on  the  high  quality  of  our 
.;(Xids.  We  have  throughout  the  War  steadily  expanded  our 
capacity  for  production,  and  our  business  has  increased  enor- 
mously in  volume.  That  chapter  has  now  closed,  and  w-e 
now  turn  over  a  new  leaf.  What  the  futui'e  has  in  .store 
the  wisest  of  us  can  only  gue.ss.  So  far  as  this  business 
is  concerned,  we  cannot  see  but  what  our  career  will  be  a 
reasonably  prosiperous  one.  Our  thanks  are  due  to  our 
staff,  both  here  and  in  the  Argentine,  from  the  highest  to 
the  lowest.  I  am  sure  they  all  do  the  best  they  can  in 
the  interests  of  the  Company.      I  now  beg  to  move  :    "  That 


the  report  of  the  directors  produced,  together  with  the 
annexed  statement  of  the  Company's  accounts  at  Decem- 
ber 31,  1918,  duly  audited,  be  received,  approved,  and 
adopted."  Before  I  put  it  to  the  meeting,  after  it  has 
been  seconded,  if  anybody  would  like  to  ask  any  questions 
1  shall  be  very  pleased  to  answer  them.  1  will  ask  Mr. 
Gunning  to  second  the  resolution. 

Mr.  H.  F.  Gunning  seconded  the  motion,  which  was 
unanimously  adopted  after  Mr.  H.  T.  Miller  (the  Managing 
Director)  had  replied  to  questions  on  points  of  detail. 

The  Chairman  then  moved  :  "  That  a  final  dividend  of 
5%,  free  of  income  tax  up  to  5".  in  the  £,  be  and  is  hereby 
declared  out  of  the  funds  available  for  dividend,  as  shown 
by  the  published  accounts  for  the  financial  year  ended 
December  31.  1918,  upon  the  issued  Ordinary  share  capital 
of  the  Company,  consisting  of  625,000  shares  of  £1  each 
numbered  1  to  625,000,  and  that  the  same  be  paid,  as  regards 
registered  shares,  to  the  persons  registered  as  the  holders 
thereof  on  June  30,  1919." 

The  motion  was  seconded  by  Mr.  Gunning  and  unani- 
mously agreed  to. 

The  Cliairman  moved  the  confinnation  of  the  appointment 
by  the  board  of  .Mr.  Frederick  Kaye  and  Mr.  H.  T.  Miller 
as  directors  of  the  Company. 

Mr.  Gmining  seconded  the  motion,  which  was  unanimously 
approved.  " 

Mr.  Gunning  proposed  that  Mr.  P.-  J.  Poela,  the  retiring 
director,  being  eligible,  be  re-elected  a  director  of  the  Com- 
pany. In  doing  so  he  said  that  every  shareholder  appre- 
ciated the  good  work  done  by  Mr.  Poels  since  the  inception 
of  tlie  Company,  and  it  would'therefore  be  superfluous  t<>  say 
anything  in  support  of  the  resolution. 

The  motion  was  seconded  by  Mr.  Frederick  Kaye  and 
unanimously  adopted. 

The  auditors.  Messrs.  Deloitte,  Plender.  GriflSths  and 
Company,  were  reappointed,  and  the  proceedings  terminated. 


HOVIS,  LIMITED. 

The  ordinary  general  nicetnig  m1  Huvis,  ].,imited,  was  lield 
on  July  9  at  the  registered  offices,  154  Grosvenor  Road,  S.W., 
-Mr.  .J.   Browne-Martin  (the  Chairman)  presiding. 

The  Secretary  (Mr.  A.  E.  Cres-sall.  F.C.I, S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  after  expressing  regret  at  the  death  of  Mr.  Thomas 
Dence,  a  direitor.  said  that  it  was  his  usual  privilege  to 
address  the  sliiirchoUleit;  on  the  acionnt.-!.  but  ii<r  the  .«ccond 
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year  he  had  little  upon  which  to  give  them  information, 
inasmuch  as  the  control  by  the  Ministry  of  Food  had  taken 
the  initiative  ont  of  the  hands  of  the  board  so  far  as  general 
trade  was  concerned.  To  enable  the  country-  to  obtain  bread 
at  the  price  fixed  by  the  Government,  they  had  to  sell  their 
flour  at  a  state-d  price,  and  the  by-product*  of  milling  also  at 
stated  prices,  and  those  prices  showed  a  heavy  loss,  To 
make  that  up  the  Government  granted  a  subsidy  to  the  Com- 
pany. As  remuneration  for  services  the  llinistry  of  Food 
paid  them  at  the  rate  of  their  pre-War  standard  of  profit, 
calculated  in  the  same  manner  as  for  the  purpose  of  arriving 
at  excess  profits  duty.  In  the  period  under  review  they  had 
had  their  usual  profits  to  May  12.  1917.  and  remuneration  from 
that  date  for  the  rest  of  the  year.  Unfortunately,  the  pre- 
War  years  were  by  no  means  the  most  profitable  of  the  perio,ds 
of  their  business,  as  they  had  had  a.  great  deal  of  recon- 
struction work  going  on,  first  in  the  transfer  of  their  ^laccles- 
field  mill  to  Manchester,  and  then  tlie  transfer  of  their 
London  mill  to  the  new  site.  The  London  mill  was  barely 
finished  at  the,  time  war  broke  out;  they  were  just  on  the 
verge  of  feeling  that  they  were  in  good  form  for  tlie  business 
to  show  its  merits  as  a  profit-maker,  but  the  War  had  made 
a  great  difference  to  them.  Tiiey  must  not  complain,  liow- 
ever,  seeing  the  victorious  result.  The  figure  for  profit  and 
remuneration,  amounting  to  £35.417,  was  settled  so  far  as 
tlie  profit  was  concerned.  The  only  item  in  the  balance  sheet 
to  which  !ie  would  refer  was  that  of  "additions,"  amounting 
t«  £7.083.  The  purchase  of  a  mill  and  site  at  Hedingham. 
Esse.x.  absorbed  part  of  that  sum.  and  they  liad  every  reason 
to  think  that  it  would  develop  into  a  profitable  investment. 
He  was  sure  the  shareholders  would  agree  that,  until  they 
were  in  a  position  to  know  what  the  effect  of  the  control  was 
going  to  be,  they  should  be  very  conservative  in  dealing  w-ith 
their  assets.  They  could  not  tell  what  the  result  would  be. 
as  taking  a  business  away  from  its  ordinary  course  must 
result  in  loss  of  goodwill,  but  they  felt  that  the  foundation 
of  the  business  had  been  well  and  truly,  laid,  and  that  they 
had  a  construction  that  w-ould  weather  the  storm.  They  had 
e^ery  reason  to  liope  tliat  Hovis  records  before  and  during 
the  War  would  be  excelled  in  time  of  peace. 

Mr.  T.  C.  Fitton  seconded  the  resolution,  which  was  car- 
ried  unanimously. 


directors,  and  tliat  would  necessitate  during  the  next  three 
years  the  doubling  of  the  staff,  and  consequently  the  em- 
ployment of  a  larger  capital,  an<l  later  on  a  resolution  would 
be  proposed  to  authorise  an  increase  of  capital  of,  probablv, 
£150,000. 

ilr.  C.  Edenborough  seconded  the  motion,  and  a  vote 
of  thanks  to  the  Chairman,  directors,  and  staff  terminated 
the   proceedings. 


KELLY'S  DIRECTORIES,  LIMITED. 

The  twenty-second  ordinary  general  meeting  was  lield 
on  July  9  at  the  offices  of  the  Company,  182-4  High  Holborn, 
W,C.."Mr.  E.  Fcstus  Kelly  (Chairman  of  the  Company) 
presiding. 

The  notice  convening  the  meeting  and  the  auditors'  report 
having  been  read. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that  the  profit  for  the  year  amounted  to  £76.425,  and, 
with  the  amount  carried  forward  from  last  year,  made  a 
total  of  £94,072,  which  rein-esented  an  increase  of  ajiproxi- 
mately  £24,000.  Such  an  increase,  he  said,  must  be  very 
gratifying  to  all  shareholders,  as  it  certainly  was  to  the 
directors,  as  showing  tliat  the  large  amount  of  care  and 
work  which  had  been  devot<?d  to  the  business  in  the  last 
four  years  had  commenced  to  produce  their  results,  and 
were  a  justification  of  the  directors'  policy  not  to  increase 
the  price  of  the  books  to  anything  like'  the  same  extent 
as  the  cost,  relying,  as  they  felt  they  sufficiently  could  do, 
on  the  customers  for  support  in  other  directions.  He  felt 
certain  that  if  the  circulation  of  the  books  could  only  be 
maintained,  the  revenue  from  advertisements,  if  proper 
attention  %vere  devoted  to  that  department,  would  more 
than  recoup  the  loss  in  the  sale.  The  "London  Directory  " 
had  alwaj's  continued  to  increase  in  importance  and  appre- 
ciation by  the  public,  and  the  results  of  the  year  showed 
better  returns  than  ever  before.  ITnfortunately,  the  book 
was  already  out  of  print,  and  it  would  not  have  been 
possible  to  reproduce  the  present  edition,  Thev  were  face 
to  face  also  with  an  increased  demand  for  the  "Mercliants' 
Directory."  The  demand  for  it  had  increased  enormously, 
especially  in  America,  where  the  business  for  the  "  Dii-ec- 
tory  "  had  actually  been  doubled.  Business  in  Scandinavia, 
Holland,  and  Denmark  had  very  largely  increased,  and  in 
Spain  the  business  was  fourfold  over'aiiy  other  year.  One 
difficulty  the  "Directory"  publisher  always  had  to  face 
was  that,  the  better  his  books  were,  the  more  critical  his 
customers  became  and  the  more  they  required,  and  thev 
had  now  reluctantly  to  face  a  very  large  expenditure,  of 
which  for  the  moment  they  could  not  make  an  estimate  even 
within  many  thousands  of  pounds.  He  referred  to  the 
question  of  indexing  the  directory.  They  had  decided  to 
so  entirely  change  the  system  of  the  foreign  section  of  the 
book  that,  so  far  as  all  the  imnortant  foreign  countries 
were  concerned,  it  might  be  compiled  on  exactly  tlie  same 
lines  as_  the  English  section,  and  they  proposed  in  the 
future,  instead  of  giving  under  each  nlace  the  names  unde. 
their  trade  headings,  to  group  all  the  names  under  their 
re-spective  trade  headines  in  one  list  for  each  country. 
They  were  assured  by  their  office  in  America  that  if  that 
change  for  America  were  made  their  business  would  pro- 
gress in  such  a  way  that  he  hardly  liked  to  foreshadow, 
Jhe  desirability  of  producing  trade  directories  with  greater 
frequency  than    every  four  years   had    been    pressed    on   the 


SPIERS  AND  POND,  LIMITED. 

The  thirty-fifth  urdiiuuy  general  meeting  was  held  on  July  9 
at  Cannon  Street  Hotel,  E,C'.,  Sir  J.  S,  Haimood  Banner, 
M,P.   (the  Chairman),   presiding. 

The  CJeneral  Manager  and  Secretary  (Mr.  A.  E.  Hauford) 
read  the  notice  calling  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  report-we  now  present  is 
the  first  account  of  the  stewardship  of  your  new  board,  and 
I  hope  you  will  not  think  us  egotistical  when  I  say  quite 
frankly  that  we  regard  the  results  with  no  little  satisfaction. 
I'  have  had  the  curiosity  to  look  through  the  whole  of  the 
34  rejMjrts  which  have  been  pr?sented  since  the  creation  of 
this  Company,  and  I  can  without  reservation  say  that  the 
report  we  now  present  to  you  is  the  best  wliich  has  ever 
l>een  presented  since  the  Company  was  formed,  and  when  I 
say  that  I  do  not  mean  solely  in  regard  to  the  profit  which 
has  been  earned,  which  is  in  itself  a  record,  but  what  i-s 
equally  important — namely,  the  strength  of  the  financial 
position,  wliich  no  longer  gives  us  the  slightest  concern.  Our 
total  profit  on  trading,  including  interest,  &c.,  was  £128,519. 
This  is  exclusive  of  any  claim  we  may  have  in  respect  of 
premises  in  the  occiqiation  of  the  Government.  They  have 
-had  for  lengthy  periods  our  hotel  at  Buxton,  the  one  at 
Lowestoft,  and  the  one  at  Ramsgate,  while  they  have  also 
had  a  portion  of  our  hotel  at  Manchester.  We  liave  as  yet 
received  no  compensation  whatsoever  for  any  of  these  pro- 
perties, and  we  have  taken  no  credit  in  respect  of  any  claim.^ 
This  matter  we  ai'e  pressing  with  all  the  energy  we  can, 
but  I  do  not  want  you  to  read  into  this  more  than  we  intend. 
A  blight  seems  to  fall  on  any  property  which  the  Govermnent 
in  its  ■wisdom  commandeered,  the  damage  which  is  done  is 
in  many,  cases  scandalous  and  shows  a  wanton  disregard  of 
the  rights  of  owners.  The  reinstatement  of  these  premises 
will  invoh-e  the  exjienditure  of  a  large  amount  of  money, 
for  which,  of  course,  we  hold  the  Government  resfionsible. 
and  you  may  dei^end  upon  it  that  your  board  will  take  every 
possible  step  to  enforce  an  equitable  settlement. 

Best  Results  in  History  ot  Company. 

On  the  other  side  of  the  ju'ofit  and  loss  account  we  set  out 
the  various  deductions,  including  the  Debenture  interest, 
directors'  and  auditors'  fees,  &c..  and  I  do  not  think  these 
call  for  any  comment  except  that  I  may  mention  that, 
altliough  the  board  devoted  a  great  deal  of  time  to  the  affairs 
of  this  Company  for  several  months  prior  to  the  beginning 
of  its  financial  year,  we  have  cliarged  in  the  accounts  only 
the  year's  fees,  as  fixed  by  the  articles  of  association.  We 
have,  therefore,  a  net  profit  on  the  year's  working  of  £101,806. 
and,  as  I  said  at  the  commencement  of  my  remarks,  it  is  a 
figure  which,  with  one  possible  exception  some  23  years  ago, 
is  the  very  best  result  in  the  history  of  the  Company.  We 
recommend  that  out  of  this  profit  we  should  pay  a  dividend 
of  10%  on  the  Ordinary  shares  of  the  Company,  tliat  £30,000 
should  be  carried  to  general  reserve  account  and  £5,000  to 
the  staff  provident  fund,  -which,  after  allowing  for  the  £2,000 
of  directors'  additional  remuneration,  to  which  we  are  en- 
titled by  the  articles  of  association,  leaves  a  balance 
of  £15,354  to  be  cai'ried  forward  to  next  year.  I 
desire  to  add  a  few  words  regarding  our  pro))osaI 
to  apply  £5.000  to  the  staff  jirovident  fund.  We  have 
in  our  employ  many  good  servants  who  have  been  with  tlie 
company  and  have  remained  loyal  through  fair  weatlier  and 
foili.  and  we  trust  the  recommendation  we  have  made  to  set 
up  a  fund  which  wili  be  available  to  meet  cases  of  hardship 
or  misfortune  and  to  provide  retiring  allowances  -svill  meet 
with  your  sympathetic  and  inianimoiis  approval.  You  will 
see  from  tlie  report  that  if  the  shareholders  approve  of  tliis 
c'ontribution,  we  propose  to  appoint  ai  separate  body  to 
manage  the  fund,  and  to  ask  our  officials  to  joiu  the  com- 
mitte?  and  assist  in  seeing  that  the  fund  is  administerecl  with 
generosity  and  consideration. 

The  Company's  Propertier 

I  would  like  to  say  just  a  few  words  regarding  certain  of 
the  properties,  and  would  in  particular  mention  the  Granville 
Hotel.  Ramsgate.  which  was  taken  over  by  the  miiltary  in 
the  autumn  of  1915  and  has  recentlv  been  released.  The'con- 
dition  in  which  we  found  the  building,  I  am  sorry  to  say. 
necessitates  the  expenditure  of  a  vesy  large  sum  of  money 
to  put  the  hotel  into  proper  stinuturai  and  decorative  repair, 
and  the  work  is  being  proceeded  with  with  all  despatch  with 
the  object  of  making  the  Granville  one  of  the  best,  if  not  the 
best  hotel  on  that  part  of  the  coast.  The  Victoria  Hotel. 
Manchester,  is  the  property  of  the  Corixn-ation  of  Manchester, 
and  has  been  held  on  lease  by  the  Company  for  many  years, 
the  last  term  having  expired  at  Lady  Day  last.  Negotia- 
tions for  a  continuance  of  the  tenancy  were  opened  with  the 
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Curporation  during  the  term  of  office  of  the  receivers  and 
manaijers.  These  have  been  very  protracted,  but  I  am  glad 
to  say  that  a  new  lease  for  a  term  of  years  was  signed  within 
the  last  few  ^veeks.  \Vc  are  concentrating  almost  entirely  on 
the  supply  of  foodstuffs.  In  view  of  the  enormous  require- 
ments of  our  various  establishments,  our  buyers  arc  able  to 
purchase  in  the  best  markets  and  to  offer  finest  quality  goods 
at  the  lowest  possible  prices. 

Mr.  J.  Douglas  Broad  seconded  the  resolution,  which  was 
carried    unanimously,  and  the  proceedings  terminated. 

HOWARD  AND  BULLOUGH,  LIMITED. 
The    twenty-fifth    amiual   ordiiuiry   geiieril   meeting   of   the 
shareholders  was  held  at  Globe  Works,  Accrington,  on  Wed- 
nesday, Ju'.y  9,  1919,  at  12  o'clock  noun.     The  Chairman  of 
the  Company,  Sir  Georgo  Bullough,  Bart.,  presided. 

The   reports    of   the   directors  and  auditors  and  balance 
sheet  were  taken  as  read. 

In  m«.-ing  the  adoption  of  the  reiKirt«  and  accounts,  the 
Chairman  .said  :  The  occasion  on  which  we  meet  to-day  to 
consider  the  results  (>f  the  financial  year  just  completed  is 
without  precedent,  ina.^much  as  the  first  half  of  the  year 
was  passed  under  War  conditions,  and  the  second  half  under 
those  of  the  jVi-mistice.  The  foi-mer  found  us  very  busily 
engaged  almost  entirely  on  Clovernmeiit  work,  with  only  a 
very  small  jwrtion  of  our  output  devoted  to  textile  [ircduc- 
tion.  The  growth  of  our  outiiut  of  Government  work  during 
the  previous  four  years  developed  very  largely  and  rapidly 
until  the  welcome  news  of  the  Armistice,  \\hen  a  sudden 
suspension  of  all  Government  work  left  us  with  the  task  of 
reconstructing  our  textile  machinery  maiiuf.icture,  and  of 
building  it  up  again  on  the  small  remnant  to  which  it  had 
been  reduced.  How  formidable  and  time-absorbing  a  task 
this  has  proved  n/ay  be  realised  when  I  tell  you  that  the 
Armistice  led  to  our  having  had  to  release  some  3.C00  wonion 
and  girls  employed  on  Government  work  within  three  or  four 
weeks'  tim?.  Your  directors,  in  order  to  briiv;  the  firm  into 
line  with  the  other  engineering  shop«,  reduced  the  48-hour 
week  introduced  by  them  in  ^Iay  1918  to  a  47-hour  week  in 
the  following  December.  The  workpeople  in  the  engineering 
trades  of  this  country  have  now  attained  the  riefiilrralu  of 
a  shorter  working  we<<k  and  of  increa'sed  pay,  and  if  they 
will  freely  respond  with  a  natural  and  therefore  heafthy  flow 
of  output  they  will  best  secure  not  only  their  own  individual 
interests  Hut  those  of  the  country  at  large,  for  unquestion- 
ably upon  this  entirely  depends  the  regeneration  of  the 
nation's  industrial  status  upon  a  sound  basis.  I  fee!  you 
will  readily  Understand  that  the  year's  financial  results  have 
been  influence<I  to  a  large  extent  by  the  sudden  "  change- 
over "  to  which  I  have  alluded.  Your  directors  anticipated 
that  such  would  be  the  case  whenever  the  cessation  of  hostili- 
ties came,  and  it  was  for  this  reason  they  carried  forward 
last  year  the  substantial  sum  of  £91,081.  From  the  balance 
sheet  you  will  notice  that  the  profits  for  the  year  amount 
to  £125.407 — a  considerable  reduction  upon  last  year's  amo mt 
under  this  heading  consequent  upon  the  ext»MO".'diinry  con- 
dition.'! already  referred  to.  This  sum  comprises  the  int*rost 
and  dividends  accrued  on  our  inve-stments.  wliich,  as  the 
balance  sheet  shows,  total  £776,292.  The  dispo.^aV.e  balance, 
after  pa>-ment  of  the  6%  Preference  dividend  and  of  the 
Ordinary  dividend  at  10?,>  per  anniun,  is  £91.489.  Out  of 
this  sum  vour  directors  propose  to  build  up  the  reserve  fund 
by  allocating  to  it  £37,500.  It  will  then  stand  at  £200,C00. 
As  most  of  our  invej^tments  have  appreciated  in  market  value 
since  our  previous  balance  sheet,  we  do  not  advise  ;ny  addi 
tion  to  the  c-ontingency  and  shrinkage  of  investments  eserve 
account,  but  propose  to  carry  forward  to  ne.<t  year's  accomt 
the  balance  of  £53.985. 

Jlr.    H.  WiUon  seconded,  and  the  resolution  was  carrii>d. 


ARGENTINE  ESTATES  OF  BOVRIL,  LIMITED. 
NATIONAL  ECiKOMY  IN  PURCHASE  OF  HIDES. 
Pre.^iding  oil  .Julv  10  at  tlie  general  meeting  of  the  Argen- 
tine Estates  of  BoVril.  Limited,  held  at  160  Old  Street.  E.G.. 
Mr.  George  Lawson  .Johnston  (Chairman),  in  moving  the 
adoption  of  the  rejwrt  and  accounts,  said  that  the  figures 
in  the  profit  and  loss  account  under  "Balance  of  Sales  Ac- 
count, Profits  on  Sales  of  Stores.  &c.,"  £1.588.911,  showed  an 
improvement  of  £278,757  on  those  of  1917.  The  most  i.m- 
port,int  sales  were  to  Government  Departments,  the  largest 
contract  l>eing  for  the  sale  of  "  Stelna  "  corned  beef  to  the 
Ministry  of  Food.  Their  estate,  farming,  and  factory  profits 
were  all  included  in  the  net  profit  of  £91.693,  so  that  the 
profits  on  Government  contracts  could  not  be  considered  a.s 
anything  but  modest.  The  total  balance  to  the  credit  of 
profit  and  loss  account,  after  adding  the  sum  brought  in 
from  the  previous  accounts,  was  £123.692,  or  some  £21.764 
more  than  in  1917.  Now  that  they  were  free  from  the 
hindrances  and  restrictions  that  were  inseparable  from  wai 
conditions  he  anticipated  further  improvement  in  the  busi- 
ness, and  he  would  be  surprised  if  this  year  did  not  show 
still  more  satisfactory  results.  As  a  worker  in  a  Government 
Department  he  was  responsible  to  some  extent  for  their  not 
receiving  higher  prices  for  hides  during  the  last  two  years. 
Hides  iu  large  quantities  were  necessary  to  meet  railitarj- 
requirements  for   leather,  and   it  might  surprise  the   share- 


holders to  learn  that  the  Government  costs  were  kept  close 
to  pre-W'ar  prices  at  a  time  w hen  many  law  materials  showed 
big  War  advances. 

'Wat  Office's  Purchase  of  Hides. 

As  regards  hides  pru<liiced  within  the  Kmpire,  those  in 
most  instances  were  kept  down  in  price  by  some  form  of 
requisition,  but  in.  the  ca.se  of  free  maikets.  such  as  existed 
in  South  America  it  was  a  more  difficult  matter  to  make  sure 
of  large  quantities  of  hides  of  the  frigorifico  and  best  saladero 
types  at  reasonable  prices.  These  hides  were  essential  to 
meet  the  military  requirements  in  regaivj  to  soles  for  Army 
boots,  and  were  only  obtainable  in  the  requisite  quantities 
and  qualities  from  the  River  Plato.  During  the  last  two 
ye.ajs  of  the  War  full  supplies  were  obUiiiiMl  by  arrangement 
with  certain  of  the  packing  houses  controlled  from  Kngland 
and  at  prii  es  altogether  below  adual  world  values.  In  1917, 
as  an  official  of  the  Directorate  of  Raw  Materials  (War 
Office),  he  (the  Chairman)  worked  out  a  scheme  so  as  to 
include  all  the  pa<kiiig  hou.«es  in  Argentina  and  Uruguay. 
His  method  eliminated  competitive  buying  by  dividing  the 
lUver  Plate  hide  outputs  between  the  Allies — for  example, 
the  purchases  made  for  British  tanneries  came  from  certain 
allotted  packing  houses,  while  the  United  States  tanners  only 
purchased  from  others.  Tliis  .scheme  facilitated  the  retention 
of  the  prices  for  hides  at  very  little  above  pre-W'ar  value. 

Millions  Saved. 
For  instance,  the  f.o.b.  IJuenos  .Vires  price  of  frigorifico 
hides  in  .lanuary/.July,  1914,  was  only  about  23%  less  than 
the  prices  fixed  during  the  last  four  months  of  the  War, 
while,  in  the  case  of  the  Argentine  saladero  hides, 
the  difference  was  even  less.  Since  the.se  arrange- 
Tiients  came  to  an  end  there  had  been  a  very 
rapid  rise  in  prices,  the  South  American  hide  being 
now  over  twice  the  pre-W'ar  value.  Had  tlie  present  prices 
htM'n  paid  instead  of  the  arranged  prices,  say  from  .July  last 
till  the  Armistici"  in  Novemljer,  the  cost  of  the  British  Army 
nef|uiienieiits  of  River  Plate  hides  alone  would  have  been  over 
£250.000  more  per  montli,  while  the  extra  cost  for  a  year 
would  have  run  into  millions.  This  was  one  of  the  many 
economies  that  look  place  under  tlie  Surveyor-General  of 
Supply.  Ixird  Inverforth,  at  the  War  Office.  Such  c<'onomies 
did  not  come  to  public  notice  because,  being  based  on  an 
absence  of  expenditure,  they  did  not  show  in.  accounts  at  all. 
It  was,  he  thought,  well  that  such  successes  should  not  be 
altogether  concealed,  especially  from  those  overseas,  as  other- 
wise, hearing  only  of  rumours  of  extravagancies,  the  world 
might  think  that  this  nation  lyid  lost  its  business  acumen. 

Patriotic  Action  of  Argentine  Companies. 

lie  had  given  the  shareholders  some  indication  of  how 
these  low  prices  for  hides  were  arranged.  Tl;e  scheme, 
however,  could  not  have  been  carried  out  without  the  good- 
will of  the  packing  houses  concerned,  and  he  should  like  to 
take  this  opportunity  of  paying  a  tribute  to  the  patriotic 
action  of  a  section  of  the  River  Plate  packing  houses.  As 
he  had  ftated,  they  accepted  less  than  world's  value  for  their 
hides  with  a\iew  to  reducing  the  cost  of  Briti.di  Anny  boots, 
and  he  asked  for  their  approval  of  that  somewhat  altruistic 
attitude  as  far  as  this  Company  was  concerned  not  .  nly 
as    their    Chairman,    but    as    the    largest    individual    share- 
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holder.  The  shareholders  were  no  doubt  aware  tliat  ha  \Vti3 
somewhat  identified  with  the  avoidance  of  profiteering  in 
any  shape  whatever,  as  exemplified  in  the  case  of  the  asso- 
ciated Company,  Bovril,  Limited,  which  did  not  raise  the 
price  of  Bo\Til  throughout  the  War,  though  a  vei-y 
large  "profiteering  '  profit  could  in  that  case  liave  been 
obtained  without  difficulty.  He  was  satisfied  that  this  policy 
left  their  Company,  as  well  as  Bo^^^il,  Limited,  more  able, 
because  more  worthy,  to  develop  in  the  future,  being  based 
as  it  was  on  the  foundation  of  public  confidence.  He  was 
very  far  from  regretting  that  tliis  policy  in  all  matters  had 
left  him  poorer  personally  than  he  was  before  the  War.  The 
shareholders  would  have  seen  a  good  deal  in  the  papers  about 
strikes  and  labour  troubles  in  South  America,  but  he  made 
bold  to  say  the  unsettlement  consequent  thereon,  except,  per- 
haps, in  the  case  of  the  Buenos  Aires  Port  strike,  had  not 
been  greater  than  was  experienced  in  this  country.  At  any 
rate,  tliey  would  be  vexy  pleased  to  hear  (and  it  was  much 
to  the  credit  of  the  management  of  the  factories)  that  thexe 
had  been  no  strike  of  any  kind  either  on  their  estates  or 
factories. 

The  report  was  unanimously  adopted. 


ELECTRIC    AND    GENERAL    INVESTMENT 
COMPANY,  LIMITED. 

The  thirtieth  ordinary  meeting  was  held  on  July  8  at  Win- 
chester House,  Old  Broad  Street,  E.G.,  Mr.  J.  B.  Braith- 
waite  presiding. 

The  Secretary  (Mr.  R.  L.  Sare)  read  the  notice  convening 
the  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  had  to  congratulate  the  shareholders  on 
the  very  con.iiderable  improvement  in  the  position  of  affairs 
since  they  last  met.  The  Armistice  was  signed  almost  imme- 
diately half-way  through  their  financial  year,  and  since  that 
time  there  had  been  a  gieneral  revival  of  that  class  of  financial 
business  which  the  Company  was  formed  to  participate  in 
and  which  really  was  the  mainstay  of  their  revenue.  There- 
fore they  had  had  only  six  months  of  the  improved  conditions, 
but  the  result  of  that  was  seen  in  the  fact  that  the  receipts 
from  interest  and  dividends  and  so  on  were  £8,117,  against 
£6,427,  an  improvement  of  £1,690.  There  had  been  a  net 
decrease  of  £212  in  the  charges,  so  that  the  net  profits  were 
higher  than  last  year  by,  roughly,  £2,000.  The  balance  sheet 
showed  a,  further  satisfac-toiy  feature  in  the  continued 
reduction  of  their  liabilities. 

The  question  which  would  probably  interest  the  share- 
holders mostiwa."^  the  problem  with  which  they  were  faced  with 
regard  to  the  arrears  of  the  Preference  dividend.  The  board 
had  given  careful  thought  as  to  the  best  method  of  dealing 
with  the  amount.  They  had  hoped  to  put  a  definite  proposal 
before  the  shareholders,  but  owing  to  difficulties  with  the 
income  tax  authorities  of  finding  out  exactly  what  the  effect 
would  be  of  certain  proposed  steps  they  had  not  been  able 
to  do  so.  There  were  three  methods  of  dealing  with  the 
matter.  One  was  to  give  dividend  scrip  for  the  amount  of 
arrears,  carrying  perhaps  a  email  rate  of  interest  and  redeem- 
able, if  funds  permitted,  either  by  purchase  in  the  market, 
if  they  could  get  it  under  par,  or  by  drawings  at  par.  The 
•  advantage  of  that  course  of  procedure  was  that  it  cleaned 
np  the  arrears  straight  away,  and  gave  the  shareholders  some- 
thing which  could  be  immediately  turned  into  cash  for  their 
five  years'  arrears.  Any  other  course  meant  waiting  year 
after  year  for  the  graxilual  liquidation  of  the  arrears.  That 
could  be  done  in  either  of  two  ways.  The  shareholders  could 
a^'ee  to  waive  the  arrears  of  dividend  entirely  on  being  given 
a  permanent  increase  in  their  rate  of  dividend.  That,  no 
doubt,  would  permanently  improve  the  market  value  of  their 
shares,  but  it  would  be  a  long  time  before  they  received,  in 
the  extra  amount  of  dividend,  the  amount  of  their  arrears. 
Another,  and  perhaps  even  a  better,  alternative  would  be  to 
leave  the  shares  as  they  stood  with  the  6%  cumulative  divi- 
dend and  to  give  the  shares  a  participation  along  with  the 
Oixlinary  shares  in  surplus  profits  up  to,  say,  7^%  or  8%, 
or  whatever  figure  might  be  agreed  upon.  His  own  inclina- 
tion was  rather  to  give  them  the  full  aniouht  of  their  arrears 
in  scrip  bearing  some  low  rate  of  interest,  and  to  do  their 
best  to  redeem  it  out  of  profits,  as  opportunity  offered,  as 
rapidly  as   they  could. 

Mr.  Emile  Garcke  seconded  the  motion,  and  the  proceed- 
ings terminated. 


TAMPLIN    AND   SON'S    BREWERY,    BRIGHTON,    LTD 

The  thirtieth  annual  ordinary  general  meeting  was  held  on 
July  10  at  Brighton.' 

Mr.  A.  IMiller-Hallett,  the  Chairman,  presided.  In  re- 
viewing the  work  of  the  year,  the  Chairman  said  the  sum 
which  they  were  able  to  deal  with  was  £31,771.  The  gross 
profit  was  £86.213,  and,  after  adding  the  income  from  rents, 
customers,  and  bank  interest,  the  total  was  £94,692.  The 
working  expenses  had  amounted  to  £39,262,  and  after  pro- 
viding for  depreciation  and  comi>ensation  charge,  there  was 
a  balance  of  £47,789,  to  which  had  to  be  added  £1,355  for 
interest  on  investments  and  deposits.  The  balance  brought 
forward  from  last  year  was  £17,558.     The  charge  for  income 


tax  mterest  on  loans  and  deposits,  and  the  fees  of  directors 
f»ebenture  trustees,  and  auditors,  amounted  to  £13  300  and 
uiterest  a.id  dividends  on  Debenture  stock.  Preference'  and 
Ordinary  shares  had  amounted  to  £21,731,  leaving  £31771 
to  be  de;Ut  with^  «ut  of  that  sum  they  proposed°to  pay  a 
final  dividend  of  6%,  and  a  bonus  of  1%  on  the  Ordinary 
shares,  less  income  tax,  to  place  £5,000  to  the  general 
reserve  account,  and  to  carry  forward  £19,176.  They  would 
notice  that  hey  had  felt  able  on  that  occasion  to  recommend 
the  payment  of  1%  bonus  above  and  beyond  107  dividend 
which  would  help  to  make  up  for  the  many  lean  years  they 
had  had  to  face,  and  also  the  heavy  taxation  they  were  all 
bearing  at  the  present  time.  He  wondered  how  many  had 
thought  of  the  new  conditions  with  which  they  were  faced 
as  resulting  from  the  War.  First  of  all  there  ^vas  the  weight 
of  taxation  which  he  supposed  they  could  hardly  expect 
to  be  lifted  for  some  time  to  come.  For  instance,  the 
Government  tax,  which  had  risen  from  6s.  9rf.  before  the 
South  African  war  and  25.S.  in  1914  to  no  less  a  sum  than 
lUs.  per  barrel  at  the  present  time.  Secondly,  they  were 
faced   ,yith    the  serious   increase   in   the   prices   of   nearly  all 

lew  "i  l'  ^^'^  T"^'  '"^  "'■'"y  °^  ^"'l^  i""-''--'^^^  were 
Idee  y  to  be  more  or  ess  permanent.  He  would  only  instance 
malt,    hops     and    coal.     Passing    on,   the   Chairman   said    the 

ZllZT";,  V'':l'  ^"?P^'"^  "-^^  concerned,  had  been 
satisfactorily  dealt  with,  and  they  were  glad  to  be  in  a 
petition  to  assure  them  of  the  entire  loyalty  of  the  whole 
staff.     In  the   revision  they  had  naturally  considered  the  in- 

mo?rtiin'''f  "'  "r"=;  ■■'"^  "^-^y  •■"^°  end'^avoured  L  provide 
more  time  for  rest  and  recreation.  There  was  a  growing  public 
dem.and  for  improved  licensed  premises,  supplving  where 
possible  food  as  well  as  beer.  The  board  were' fulfy  alive  o 
the  position,  and  were  giving  the  whole  question  their  most 
carefu  consideration.  In  that  direction  thev  looked  to  the 
friendly  co-operation  of  the  licensing  authorities.  In  con 
elusion,  the  Chairman  said  the  keeping  up  of  their  dividends 
fnTtW  °"-'Wly"'S  the  finest  possible^rticle  and "ncreas 
Nier  V^  ,  'r'^  ""H'"i  ^y  '''^""y  '"^'"^  '"  their  power, 
be    er   uJ \  \"^  '^'''.  ^''^'^y  ^ad   they  turned   out 

Gravity    &c'       ^^^^''  "^    '"   "''"*^   *^'   restrictions   as  to 


WAVERLEY  PLANTATIONS,  LIMITED. 

The  fourth  ordinary  general  meeting  of  this  Company  was 
held  on  July  8  at  Winchester  House,  E.G.,  Mr.  J.  S.  Newlyn 
(the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accomits,  said  that  the  shares  of  the  Company  were  still 
of  the  nominal  value  of  5.^  each,  but  an  extraordinary 
general  meeting  would  be  held  on  the  15th  inst.,  being  the 
first  step  in  the  necessary  procedure  for  splitting  the  shares 
into  shares  of  2s.  each,  as  H.M.  Treasury  had  now  with- 
dra^vn  objections  to  this  being  done.  With  regard  to  the 
profit  and  loss  account,  the  value  of  the  produce  showed  a 
marked  increase  over  that  of  last  year,  due  to  the  large 
coffee  crop  which  was  obtained.  The  available  balance  was 
£6,740,  but  in  view  of  the  uncertain  markets  the  directors 
deemed  it  a  wise  and  prudent  course  to  carry  it  forward  to 
aiext  year.  The  coffee  crop  amounted  to  no  lesg  <;han 
11.933  cwt.,  and  if  the  market  price  of  coffee  had  been  any- 
thing like  normal  a  large  and  substantial  profit  would  have 
been  secured.  Unfortunately,  however,  it  coincided  with 
the  lowest  coffee  prices  on  record,  brought  about  by  market 
and  shipping  restrictions  owing  to  the  War.  The  price 
obtained  on  the  average  during  1918  was  26s.  Irf.  per  cwt., 
compared  with  38s.  4rf.  per  cwt.  for  1917.  With  regard 
t,i  the  outlook,  the  drought  of  last  year,  combined  with  the 
heavy  crop  of  the  previous  year,  had  a  detrimental  effect 
upon  the  coffee  gardens,  but  the  Visiting  Agent  reported 
that,  except  for  a  comparatively  small  area,  the  whole  of 
the  estate  had  well  recox'ered,  and  that  a  crop  of  2,500  cwt. 
might  be  expected  for  this  year.  From  a  letter  dated  May  19 
it  was  most  encouraging  to  learn  that,  grajiting  favourable 
weather  this  season,  the  large  coffee  crop  of  last  year  might 
possibly  next  year  be  equalled,  if  not  exceeded.  The  rubber 
crop  was  77,082  lb.,  against  51,045  lb.  for  the  previous  year, 
and  it  realised  an  average  of  Is.  Irf.  per  !b.  in  Java,  against 
2s.  2rf.  per  lb.  in  London  for  1917.  The  estimated  crop  for 
the  current  year  was  given  at  100,000  lb.  The  general  report 
upon  the  whole  of  the  estate  was  satisfactory,  the  gardens 
being  clean  and  in  good  condition.  During  the  year  no 
further  reclearing  was  carried  out,  and  the  total  planted 
area  was  approximately  2,100  acres.  It  had  been  decided 
this  year  to  clear  up  and  plant  about  130  acres  on  the 
Soemba  Petoeng  section,  which  had  already  been  felled,  and 
the  clearing  was  now  in  progress.  This  area  would  be  planted 
with  Hevea  rubber  and  Robustn  coffee.  The  labour  foice  was 
ample  and  the  health  good,  and  all  the  necessary  repairs  of 
the  factory,  plant,  and  buildings  had  been  carried  out.  It 
gave  him  much  pleasure  once  more  to  be  able  to  place  on 
record  the  good  work  done  by  the  Company's  agents  and 
staff  in  the  East. 

Mr.  W.  0.  Biut  seconded  the  motion,  which  was  carried 
unanimously. 
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HENRIETTA  RUBBER  ESTATE,  LIMITED. 

The  seventli  annual  general  meeting  of  this  Company  was 
held  on  Wednesday,  July  9,  at  the  registered  office  of  the 
Company,  London  House,  New  London  Street,  E.G.,  Mr. 
\V.  H.  .Shelford,  the  Chairman  of  the  Company,  presiding. 

Mr.  John  Owler,  A.C.I.S.,  representing  the  secretaries 
(Messrs.  Pater.son,  Simons  and  Ccimpany,  Limited),  having 
read  the  notice  convening  the  meeting  and  the  report  of 
the  auditors. 

The  Chairman  said  :  Gentlemen, — I  have  now,  on  behalf 
of  the  board,  to  present  to  you  for  adoption  our  .seventh 
annual  repoit  and  accounts  to  December  31,  1918,  and  I 
regret  that  we  are  rather  later  than  usual  in  doing  so.  We 
meet  to-day  for  the  first  time  after  the  Great  War,  which 
has  devastated  and  desolated  the  world  for  over  four  years, 
and  I  think  we  all  feel  profoundly  grateful  that  we  are 
able  to  do  so  in  circumstances  which,  though  difficult  and 
trying,  are  full  of  promise  of  an  ultimate  return  to  peace 
and  of  the  advancement  of  humanity  and  civilisation.  You 
will  have  noticed  with  deep  regret  the  loss  the  board  and 
the  Company  have  sust-iined  in  the  death  of  Mr.  Edwin 
Watson.  He  was  the  original  pUnter  of  our  Estate,  and 
was  actively  employed  in  the  pioneer  work  of  the  industry 
for  many  y«ars  prior  to  tlie  incorporation  of  this  Company, 
of  -which  he  has  been  a  director  from  its  inception  until 
his  death  on  April  25  last.  His  long  experience  of  planting 
in  the  East,  e.xtending  over  a  period  of  about  40  years,  was 
of  considerable  help  to  his  colleagues,  and  his  death  is  a 
personal  loss  to  them  all. 

The  Oatpnt  and  Price  per  Pcnnd. 

The  accounts  cover  the  last  10  months  of  war,  which, 
owing  to  the  increasing  demands  in  shipping,  were  perhaps 
the  most  difficult  of  all  for  the  industry.  We  were,  how- 
ever, able  to  ariange  for  shipment  to  this  country — where 
•we  have  the  best  sale  for  Byrne  cure — of  the  whole  of  our 
output  of  No.  1.  As  1  told  you  la.^t  year,  we  had  found 
it  necessaiy  to  restrict  our  output  to  350,000  lb.,  and  that 
figure  has  been  closely  worked  to.  The  price  obtained  fur 
it  has  averaged  a  net  leturii  of  a  little  over  1«.  7|'/.  per  lb., 
or  5|(/.  less  than  in  the  previous  year.  It  would  have  been 
rather  liigher  had  we  not  been  obliged  to  sell  our  lower 
grades  in  Singapore,  where  the  market  was  latterly  de- 
moralised, owing  to  the  restrictions  on  shipment  imposed  by 
the  War.  It  does  not,  however,  follow  that  London  will 
always  be  the  be.st  market  for  us  to  sell  in,  and  the  matter 
is  constantly  before  us.  At  present,  however,  we  see  no 
reason  to  change  our  policy.  Of  our  production  87%. is  No.  1 
and  13%  is  of  lower  grades.  You  will  observe  that  costs 
have  worked  out  at  about  ^il.  per  lb.  le.^s  than  in  the  year 
before,  whicli  is  better  than  I  told  you  last  year  to  expect. 
The  margin  of  profit  is  therefore  8{<f-  per  lb.,  or  5|rf.  less 
than  last  year's. 

We  are  not  liable  to  excess  profits  duty.  You  will,  how- 
ever, observe  that  profit  and  loss  account  has  been  debited 
with  the  whole  of  the  income  tax  payable  for  the  year,  and 
this  has  since  been  paid.  The  reason  of  this  is  that^  ne  are 
paying  dividends   free  of  tax. 

A  sum  of  £5,000  has  been  transferred  to  a  reserve  account 
from  the  carry-forward,  and  the  reason  of  this  is  that  we 
have  been  financing  extensions  out  of  revenue.  It  has  there- 
fore been  decided,  by  means  of  this  reserve  account,  to 
create  a  contra  to  the  capital  expenditure  incurred  in  new 
clearings,  which  ivill  later  on  become  revenue  producing. 
Further,  the  amount  available  for  dividend  distribution  is 
now  more  in  keeping  with  the  amount  of  cash  in  hand  or 
at  the  bank. 

The  Area  of  the  Estate. 
I  have  to  call  your  attention  to  a  difference  reported  to 
us  by  the  local  auditors  between  the  total  area  of  the  Estate 
as  disclosed  by  the  title  deeds,  viz.,  3,649  acres,  and  the 
estimated  area  given  in  the  prospectus  of  4,048  acres,  more 
or  less.  The  areas  shown  in  the  title  deeds  and  in  the  agree- 
ment with  the  .Singapore  company,  from  whom  we  bought 
the  property,  are  given  in  native  measures.  A  miscalcula- 
tion in  converting  into  English  acres  appears  to  account  for 
this  difference,  for  there  is  no  reason  to  suppose  that  the 
Company  has  not  goE  all  the  land  it  paid  for.  There  has 
been  considerable  difficulty  in  getting  an  accurate  survey. 
The  work  has  been  dependent,  we  are  assured,  upon  a  long- 
deferred  Government  survey,  and,  though  this  was  com- 
pleted last  year,  the  surveyor  was  unfortunately  drowned, 
and  many  of  his  papers  were  lost  with  him,  so  that  much 
of  the  work  has  to  be  done  over  agnia.     Such,  at  any  rate, 


is  our  information.  We  are  urging  for  the  completion  of 
the  survey,  and  have  been  pressing  for,  at  any  rate,  a  close 
estimate  of  the  reserve  available  for  planting.  Our  late.st 
information  is  that  it  does  not  exceed  700  acres,  the  rest 
of  tlie  reserve  being  swamp  and  quite  unsuitable  for  plant- 
ing. Even  this  figure  is  only  an  estimate,  and  I  cannot 
speak  more  definitely  until  the  full  survey  of  the  property 
has  been  completed. 

The  Estate  in  Excellent  Order. 

We  are  now  proceeding  with  the  building  of  new  bunga- 
lows for  the  manager  and  his  assistants,  which  have  had 
to  be  defened  owing  to  the  War.  They  are,  we  are  assured, 
badly  nee<letl.  and,  considering  the  age  and  nature  of  the 
existing  buildings,  we  can  well  believe  it.  The  Visiting 
Agent,  in  his  last  report,  recently  received,  speaks  in  favour- 
able terms  of  the  condition  of  the  estate.  He  writes  that 
it  "  is  in  e'xcellent  order  and  that  a  gratifying  increase  of 
organisation  and  system  is  evident  in  all  branches  of  its 
adminstration."  The  board  feels  that  credit  is  due  to  the 
manager  and  his  assistants,  and  trust  that  the  shareholders 
will  approve  of  the  bonus  in  addition  to  his  commission  they 
propose  giving  to  the  manager,  and  of  a  bonus  of  15%  on 
their  salari-js  to  the  assistants  as  a  further  recognition  of 
their  work.  After  careful  examination  of  the  accounts  and 
of  the  geneial  circumstances  of  the  listate,  the  board  feels 
it.sclf  justified  in  recnnnnending  a  final  dividend  of  5%,  free 
of  tax,  which,  with  the  interim  dividend  paid  on  Decem- 
ber 31,  makes  a  total  dividend  of  10%  for  the  year,  free 
of  tax.  This  is  almost  equivalent  to  a  15%  dividend,  leas 
tax.  I  beg  to  move  :  "That  the  directors'  report  and  state- 
ment of  accounts,  submitted  to  this  meeting,  be  atvd  the 
same   are    hereby   received   and   adopted." 

Mr.  F.  0.  Streeten  seconded  the  motion,  which,  in  the 
absence  of  question  or  comment,  was  carried  un.inimously, 
and  the  final  dividend  of  5%,  free  of  tax,  making  10%,  free 
of  tax,  for  the  year,  as  recommended,  was  also  unanimously 
approved. 

On  the  motion  of  the  Chairman,  seconded  by.  Mr.  Streeten, 
the  retiring  director  {Mr.  A.  H.  Drew)  was  unanimously 
re-elected. 

Mr.  Drew  .acknowledged  his  re-election,  and  the  auditors, 
.Messrs.  Ford,  Rhodes  and   Ford,  were  reappointed. 

An  extraordinary  general  meeting  was  then  held,  at  which 
a  resolution  modifying  the  articles  of  as.sociation  with  a  view 
to  altering  the  metluxl  of  remunerating  the  directors  wag 
unanimously  approved. 

WOODEND  (KELANI  VALLEY,  CEYLON)  ROBBER  AND 
TEA  COMPANY,    LIMITED. 

The  thirteenth  annual  ordinary  general  meeting  was  held 
on  July  9  at  the  offices  of  the  Company,  107  Fenchurch  Street, 
E.C.,  Mr.  Charles  Blair  (Chairman  of  the  Company.) 
presiding. 

i\Ir.  W.  B.  Galloway,  on  behalf  of  the  agente  and. secre- 
taries (Mes-sr.s.  Taylor  Noble  and  Company),  h.aving  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditor. 

The  Chairman  said  :  The  profit  earned  for  the  period  now 
under  review  amounts  to  £712  ll.«.  Irf.,  equivalent  to  nearly 
3%  on  the  capital  of  the  Company,  as  compared  with 
£13.488  9.?.  3c/.  for  1917,  equivalent  to  54%.  The  decrease 
in  profit  is  caused  by  smaller  yield  owing  to  voluntary,  re- 
striition  of  crop,  lower  selling  price  and  e.xtra  cost  of  pro- 
duction. The  cultivated  acreage  under  the  new  survey  stands 
at  928  acres,  on  which  the  capital  cost  works  out  at  just  under 
£27  per  acre.  The  balance  of  profit  and  loss  account,  after 
writing  off  depreciation  of  buildings  and  machinery,  amounts 
to  £712  ll.«.  hi.,  to  which  has  to  be  added  the  balance  brought 
forward  from  last  year — namely.  £13,706  15?.  Irf.  From  this 
we  have  to  deduct  JG7,167  for  1917  excess  profits  duty,  leaving 
us  with  a  balance  of  £7,252  6.?.  Zrl.,  out  of  which,  with  your 
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approval,  we  propose  to  pay,  a  dividend  of  10%,  less  income 
tax,'  which,  after  deduction  of  directors'  fees,  will  leave  us 
a  balance  to  carry  forward  of  £4,502  6.;.  2(/.  The  interest 
on  the  Debenture  issue  has  been  paid  to  December  30,  1918, 
and  is  charged  in  the  profit  and  loss  account.  The  total  crop 
of  dry  rubber  harvested  amounted  to  217,325  lb. — against  a 
restricted  estimate  of  205,000  lb. — which  has  been  sold  to 
date  in  London  and  Colombo  at  a  gi-oss  average  of  Is.  7.11'/., 
the  net  price  realised,  after  deducting  loss  of  weight  and 
all  sale  and  warehouse  charges,  being  !■■<.  5.41'/.  per  lb.  The 
f.o.b.  cost  Colombo  amounted  to  !■■'.  per  lb.  For  1917  year 
our  gross  selling  average  was  2.-'.  3.45(/.,  the  net  price  realised 
l.«.  11.72rf.,  and  the  f!o.b.  cost  Colimibo  10.63(7.  per  lb.  As 
showing  the  effect  of  lower  prices  of  rubber  as  <-ompared 
with  1917.  I  mav  point  out  tliat  our  crop  of  256,000  lb.  in 
1917  realised  £25,274,  while  our  crop  of  217,000  lb.  for  1918 
realised  £16,208.  a  drop  of  10,000  in  revenue.  Estate  ex- 
penditure in  1917  was  £14,221  and  last  year  £11,890.  The 
estimated  crop  for  1919  is  300,000  lb.,  of  which  138.635  lb. 
have  been  procured  to  the  end  of  June,  as  against  85.307  lb. 
to  the  same  date  last  year.  The  tapping  acreage  is  approxi- 
mately 790  acres,  and  there  is  still  an  approximate 
acreage  of  136  acres  to  reach  the  tapping  stage.  All 
tea  has  now  been  eradicated.  Mr.  Cameron,  our  visiting 
agent,  feels  sure  tlie  estimate  will  be  quite  easily  secured. 
The  estimate  is  eq'iivalent  to  a  .yield  of  379  lb.  per  acre, 
inclusive  of  115  acres  of  1911  and  1912  planting  just  coming 
into  bearing.  Combined  taxes  show  an  amount  of  £19,027 
for  the  years  1914-17,  equivalent  to  approximately  £20  per 
planted  acre,  and  over  76%    on  our  issued   capital. 

Mr.  Thomas  Mackie  .seconded  the  motion,  which  was  un- 
animously adopted,   and  the  proceedings  terminated. 

CHOTA  ROBBER  ESTATES,  LIMITED. 

Tire  ninth  annual  general  meeting  was  held  on  July  9  at  the 
registered  offices,  7  Martin's  Lane,  Cannon  Street,  E.C,  Jlr. 
W.   Arthur  Addinsell,   Chairman  of  the  Company,  presiding. 

!\Ir.  J.  Lewis,  on  behalf  of  the  secretaries  (Jlessrs.  Bright 
and  Galbraith,  Limited),  read  the  notice  convening  the  meet- 
ing and  the  auditors'  report. 

The  Cluiirman  said  :  Gentlemen, — I  move  :  "  That  the 
directors'  report  and  accounts  for  the  year  ended  Decem- 
ber 31,  1918,  as  submitted  to  this  meeting  be  approved  and 
adopted,  and  that  a  dividend  of  5%  for  the  year  be  declared ■> 
and  paid."  The  results  for  the  last  financial  year  must  be 
considered  as  disappointing  in  view  of  the  fact  that  the  net 
profit  fell  from  £13,741  in  1917  to  £3,434.  The  chief  cause 
for  this  decrease  in  profits  was  the  comparatively  small  quan- 
tity of-  rubber  harvested,  which' was  attributable  to  the  in- 
fluenza epfdemic  during  the  three  important  months  of  the 
year  (October,  November,  and  December)  when  tapping  had 
to  be  entirely  suspended  for  a  short  while,  and  to  the  fact 
that  the  Company  had  agreed  to  support  the  output  restric- 
tion scheme  of  the  Rubber  Growers'  Association.  The  only 
'  ther  point  I  need  refer  to  is  the  average  net  price  secured 
tor  the  crop,  which,  although  only,  Is.  10.43d.  per  lb.,  as 
.'ompared  with  2-'.  2^d.  per  lb.  in  the  previous  year,  is,  I 
consider,  not  un.satisfactory  having  regard  to  the  trying 
times  through  which  the  industry  from  a  market  point  of 
view  has  been — and  is  now — passing.  For  the  six  months  to 
June  30,  the  estates  have  produced  98.100  lb.,  which  is  just 
under  one-half  the  estimated  total — 204,000  lb. — and  as  the 
period  from  July  to  December  should  show  a  larger  return 
in  proportion,  I  think  we  can  safely  look  forward  to  our 
estimate  being  well  maintained. 

T)ie  adjustment  of  areas  detailed  in  the  report  does  not 
call  for  any,  particular  comment.  I  would  state,  however, 
that  owing  to  the  hilly  nature  of  the  land  on  the  h'egambut 
Estate  it  can  be  calculated  with  safety  that  the  plane  area 
is  approximately  65  acres  in  excess  of  the  survey  figures  ascer- 
tained from  the  boundary  lines,  which  gives  us  an  aetual  total 
area  of  just  on  1,000  acres,  planted  with  rubber,  although  for 
working  purposes  the  Company's  records  show  930  acres  only. 
The  block  of  land  35^  acres  in  extent  felled  but  not  com- 
pletely planted  up  at  the  close  of  the  last  financial  year  is 
well  ill  hand,  and  provided  weather  conditions  have  been 
.tavorrable,  it  is  anticipated  that  all  preliminary  work  h^s 
by  now  been  completed. 

Captain  E.  A.  0.  Travers  seconded  the  motion,  which  was 
unanimously  adopted,  and  the  proceedings  terminated. 

GREAT  WESTERN   OF    BRAZIL  RAILWAY 
COMPANY,  LIMITED. 

The  ordinary  general  meeting  of  the  above  Company  was  held 
on  July  11  at  River  Plate  House.  Finsbury  Circus.  E.C, 
Mr.   Follett  Holt   (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  it  was  very  disappointing  to  the  directors  to  have  again 
to  present  to  the  shareholders  such  a  very  unsatisfactory 
report.  The  board  had  laid  the  position  before  them  with 
frankness,  almost,  he  might  say,  with  brutal  frankness,  in 
order  th.-it  the  .shareholders  might  thoroughly  realise  the 
actual  state  of  affairs,  and  also  that  the  Brazilian  Govern- 
ment and  the  Government  officials  in  Rio  Janeiro  might 
realise  the  straits  to  which  one  of  their  great  trans|)ort  com- 
panies had  been  brought.  As  the  exports  of  Brazil  and  the 
future  development  of  that  huge  country  depended  upon  the 


efficient  development  of  the  railway  system,  there  was  nothing 
good  that  could  be  said  by  even  the  best  friends  of  that 
country  in  defence  of  the  apathetic  policy  that  had  ruled 
during  the  past  few  years  and  which  had  brought  the  greater 
part  of  the  railway  system  of  the  country  into  disrepute  and 
abnost  to  disaster.  It  was  not  only  the  system  which  was 
concerned,  there  were  other  railways  in  Brazil  which  ha 
could  name  which  had  been  brought  to  the  same  parlous  or 
even  a  more  parlous  condition  as  theirs.  Millions  of  money 
invested  in  Brazilian  railways  had  become  unremunerative, 
and  to-day  there  were  thousands  of  disappointed  investors 
all  over  Europe,  each  one  having  no  good  word  to  say  about 
that  country.  Fortunately,  he  believed  they  might  look  for- 
ward to  a  change  in  policy.  They  had  recently  been  honoured 
in  London  with  a  visit  from  the  newly-elected  President, 
Dr.  Epitacio  Pessoa.  Railway  people  in  London,  Paris,  and 
Brussels  had  laid  their  case  before  His  Excellency.  He  had 
jn-omised  them  that  one  of  his  first  acts  when  he  took  up  the 
reins  of  Government  would  be  to  see  that  justice  was  done 
to  the  Transport  Companies,  he  being  well  aware  that  that 
justice  would  be  "twice  blessed"  not  only  by  the  dis- 
appointed investors  in  Europe,  but  by  the  Brazilians  who 
were  crying  out  for  further  extensions  and  facilities.  Hav- 
ing obtained  an  increase  to  their  tariffs,  which  to  some  ex- 
tent would,  they  hoped,  help  them  in  the  current  year,  the 
most  urgent  matter  with  which  had  to  be  dealt  with  was 
the  revision  of  their  contract.  He  was  afraid,  however,  that 
nothing  definite  would  be  settled  until  Dr.  Epitacio  Pessoa 
had  actually  taken  office,  which  would  be  in  the  course  of 
the  next  few  months.  With  a  fair  tariff  and  an  equitable 
revision  of  the  contract  of  the  leased  lines  to  meet  the 
changed  conditions  of  working,  and  with  a  better  exchange 
than  ha<l  averaged  during  the  War,  they  should  soon  begin 
to  regain  the  ground  they  had  lost.  As  regards  the  pros- 
pects for  the  current  year,  so  far  they  had  not  been  en-, 
couraging.  Prices  of  materials  and  fuel  seemed  rather  to 
have  increased  than  decreased  since  the  Annistice,  and  labour 
was  for  ever  clambering  for  improved  conditions,  and  those 
demands  they  had  met  to  some  extent  since  they  received 
the  increase  in  their  rates.  The  sugar  crop,  which  in  an 
early  season  might  commence  in  September,  would,  they 
thought,  be  retarded  for  a  month  or  more.  On  the  other 
hand,  they  must  bear  in  mind  that  the  improving  exchange,' 
if  maintained,  would  give  them  some  benefit  this  year  and 
more  benefit  in  the  years  to  come. 

Lieut. -Col.  Woodbine  Parish,  C.B.E.,  seconded  the 
motion,  which  was  carried   unanimoiisly. 

LOBITOS  OILFIELDS,  LIMITED. 

The  eleventh  annual  ordinary  general  meeting  was  held  on 
July  8  at  Winchester  House,  Old  Broad  Street,  E.G.,  the 
Right  Hon.  Sir  Archibald  Williamson,  Bart.,  M.P.  (Chair- 
man of  the  Company),   presiding. 

The  Secretaiy  (Mr.  James  Rennie,  A.C.I.S.)  having  read 
the  notice  convening  the  meeting  and  the  i-eport  of  the 
auditors. 

The  Chairmkn  sai3':  The  production  of  oil  and  the  net 
profit  of  the  last  three  years  have  been  as  follows  ;- — 

Proii  notion  Net  Profit 

1916      87,208  Tons  £il8,fil5 


1917 
1918 


91,548 
85,213 


24,6116 
74,567 


The  increased  profit  arises  in  part  from  the  increased  price 
obtained  during  1918.  but  a  portion  of  the  profit  is  derived 
from  a  source  which  gave  exceptional  results  in  the  year 
under  review  and  which  are  unlikely  to  he  repeated.  Look- 
ing at  the  balance  sheet,  you  will  notice  that  reserve  account 
was,  on  December  31  last,  £100,000.  This  reserve  was 
built  up  against  the  depreciated  value  of  property  account,, 
which  has  not  itself  been  written  down.  This  reserve  account 
has.  since  the  closing  of  the  books,  been  almost  entirely  used 
in  connection  with  the  investment  in  Anglo-Ecuadorian  Oil- 
fields, the  shares  of  which  will  shortly  be  distributed  among 
our  shareholders.  It  is,  therefore,  necessary  for  us  to  rebuild 
the  reserve  accoimt,  and.  as  you  will  see.  we  are  proposing 
to  set  aside  £30,000  for  this  purpose.  Investments  repre- 
sent cash  received  for  the  steamer  El  Toro.  which  was  lost. 
Turning  to  the  profit  and  loss  account,  it  will  be  noted  that 
Peruvian  Government  taxes  have  risc*i  from  £12,759  to 
£22,953.  At  the  beginning  of  1918  we  had  150  producing 
wells ;  19  wells  were  abandoned  during  the  year  and  17 
were  added,  making  the  total  number  of  producing  wells 
at  the  end  of  the  year  148,  On  December  31,  1918,  13 
wells  were  being  drilled,  as  against  15  wells  on  the  corre- 
sponding date  of  the  previous  year.  The  total  depth  drilled 
during  the  year  was  33,865  feet,  as  compared  with  43.927 
feet  during  1917.  I  am  glad  to  say  w-e  recently  reeeivo.i 
advice  of  the  comine  in  of  two  new  flowing  wells,  the 
effect  of  which  will  be  seen  on  comparing  the  .Tune  pro- 
duction of  7.806  tons  with  the  6.948  tons  produced  in  May — ■ 
a  very  satisfactory  increase.  I  now  propose  :  "  That  the 
report  and  accounts  for  the  year  ended  December  31.  1918, 
as  submitted,  be  and  are  hereby  adopted  that  a  dividend 
of  15  per  c?nt.,  less  income  tax.  be  declared;  that  £30.000 
be  transferred  to  reserve,  and  that  the  balance  of 
f  36.546  19«.  lOiJ.  be  carried  forward  tfj  next  year's  accounts." 
Sir  .John  B.  Wimble,  K.B.E.,  seconded  the  motion,  and  the 
meeting  terminated. 


July  12,   1919.] 


THE    STATIST. 


87 


HENDERSON'S  TRANSVAAL  ESTATES,  LIMITED. 

The  seventh  ordinai-y  general  meeting  was  held  on  July  10 
at  River  Plate  House,  Finsbai-y  Circus,  E.G.,  the  Right 
Hon.  the  Lord  OranTnoro  and  Browne.  K.P.  (Chairman  of 
the  Company),  presiding. 

The  Assistant  Secretary  (Mr.  H.  B.  Brfnvne)  having  lead 
the  notice  convening  the  meeting  and  the  reiJort  of  the 
auditors, 

The  Chairman  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  issued  capital  is  practically  the  same,  a 
few  options  having  been  e.xcrcised  and  fractions  converted. 
The  first  figure  on  the  debit  side  of  the  balance  sheet  is 
im-reased  by  iS2,305,  iprincipally  due  to  payment  of  calls. 
Those  outstanding  now  amount  to  £76  2i<.  6(/.,  as  against 
£2.301  10.?.  6(/.  last  year.  Sundry  creditors  at  £13,114  are 
£2,715  lower,  the  principal  items  being  unclaimed  dividends 
and  income  tax.  Res;ei-\-e  account  ajnoiints  to  £30,000.  being 
increased  by  £20.000  in  accordance  with  our  recommenda- 
tion last  year.  We  now  recommend  you  to  place  a,  further 
£10,000  to  this  account,  makiny  a  U.tiil  of  £40,CO0.  The 
first  item  on  the  credit  side  of  the  balance  sheet,  "  Proper- 
ties," is  reduced  by  £6,034,  which  sum  represents  the  book 
value  of  the  properties  disi)o.sed  of  during  the  year.  .Sundry 
dp'btors  are  reduced  by  £76,450,  subsidiary  companies  having 
paid  off  adv.inces  to  that  amount  since  last  year.  The 
b.ilance  of  the  advances  and  the  whole  of  the  miscellaneous 
debtors  we  rog.xrd  as  quita  good.  .Stocks  and  shares  are 
increased  by  £2,865,  the  sum  of  £577,225  reqirescnting  our 
holdings  ill  the  Henilcr,son  Consolidated  Corporation, 
Limited.  Daggafontein  Klines.  Limited,  the  Cement  Com- 
pany, Tweefontein  Colliery,  Ltd.,  Tweefontein  United  Col- 
lieries, Limited,  Delagoa  Bay  Development  Coriioration, 
Limited,  and  a  small  number  of  other  miscellaneous  holdings, 
the  majority  of  which  are  dividend-payers.  The  .amount 
standing  against  "  Dividends  and;  interest  accrued  "  has 
(been  received  since  the  clo.se  of  the  accounts.  Short  loans 
are  pr.K'ticallv  the  same,  £975.  War  Lo.ui  is  unaltered  at 
£34.469.  Cash  is  increased  from  £75,237  io  £151.363,  being 
more  than  doubled,  and,  with  our  holding  in  War  Loan, 
amounting  to  no  less  a  sum  thin  £175,832.  Of  late  years 
we  have  frequently  dra-wn  your  attention  to  tlis  importanie 
o:  attaining  a  .strong  cash  position,  and  I  am  sure  you  will 
apn-ee  with  me  that  we  can  feel  satisfied  as  to  the  financial 
strength  of  the  Company  as  disc-losed  in  the  accounts  nor\v 
Jiofore  you.  On  the  year's  working  there  is  a  profit  of 
£49,002;  as  against  £60.964  la.^t  year:  but  I  would  here 
ipoint  out  to  you  tliat  last  year  £46, COS  of  the  profit  was 
from  the  sale  of  .shares,  while  this  year  only.  £28,569  is 
derived  from  this  so-jtob.  On  the  other  hand,  we  received 
£23,947  from  dividends  and  interest,  as  again.st.  £21.774  last 
year.  This  fact  points  to  progress  in  the  right  direction, 
as  it  is  to  income  of  this  nature  th.Tt  we  look  for  the  funcrs 
necessary  to  pay  dividends  to  you.  After  allowing  for  the 
nn'ount  required  to  pay  the  6%  which  wc  recommend,  and 
the  transf<?r  of  £10.000  to  reserve,  we  sliall  carry  forward 
£43.484.  and  I  think  that  in  view  of  this  we  may  again 
crngnitula'e  ourselvos  on  the  result  of  the  ye.ar's  working. 
The  payment  of  a  dividend,  although  small,  for  the  year 
1918  by  the  Hender.son  Consolidated  Corpor-ition.  Limited, 
is  welcome  indication  of  progress,  and  the  declaration  of  2% 
for  the  current  year  furnishes  ground  for  the  hone  that  an 
ar.nual  di.stribution  by  the  CorporaOon  may  be  anticipated. 

The  Coal  Properties. 
.As  you  are  awa-e,  it  is  throiigh  our  shareholding  in  the 
Henderson  Con3olidated  Corporation,  Limited,  and  Twee- 
f<  ntein  Colliery,  Limited,  that  we  receive  the  profits  from 
the  coal  properties,  on  which  we  greatly  rely  for  our  annual 
income,  and  on  the  succese  of  which  our  future  pros|ieritv 
mainly  depend...  .  We  have  told  you-  frankly  in  the  reriort 
•what  is  the  present  position,  but  I  .should  like'  you  cjearlv 
to  uncierstand  .tliat,  wliile  we  have  thought  it  .right  to  in.sert 
a  note  of  caution  in  our  rojiort-,  we  do  not  wLsh  you  to  infer 
that  W.3  are  pes.simistic  as  to  the  ultunate  outcome  of-  the 
development  of  our  coal  interests.  The  causes  of  the  failure 
of  the  output  of  the  mines  to  come  up  to  the  .maximum 
anticipated  have  no'.hing  to  do  with  the  mine.5  or  their  equip 
mtnt.  The  epidemic  of  influenza  which  visited  South  Afric.i 
with  such  .severity  was  in  a  great  measure  to  blame,  and  will 
be  responsible  for  a  diminution  of  the  output  during  the 
current  year.  W'e  trust  there  will  not  be  a  recurrence  of 
this  disease,  but  there  are  three  other  fact:>rs  which  are 
Btili  j)resen:  with  us  which  are  also  attributable  causes  of 
retluction  of  output.  These  are  the  labour  unrest,  which 
seems  as  prevalent  in  the  Sub-Continent  as  in  the  rest  of 
the  worhl  ;  railway  rates  .■'nd  shortage  of  tracks,  for  which 
the  Government  and  not  the  miners  are  to  blame.  The  coal 
ow;ners  have  always  wished  to  meet  the  just,  demands  of 
l.iDour,  but  it  is  impossible  for  them  to  raise  wages  to  such 
an  extent  as  to  make  the  mines  uhprod'uctite,  and  it  is  a 
question  for  the  white  miners  to  consider  whether,  by  makinc 
extravag.int  demands,  they  are  not  putting  a  weapon  into 
the  hands  of  -those  who  wish  native,?  to  be  permitted  to 
perform  work  which  is  ncnv  legally  reserved  for  white  men 
only,  and  which  in  thesd  democratic  days  it  is  extremely 
difficult  to  refuse  them  merely  on  the  ground  of  colour.  The 
rise  in  railway  rates  indirectly  affect-s  the  export  trade,  and 
in  order  to  emphasise  how  serious  is  this  rise  I  may  mention 


tliat  within  the  last  year  the  increase,  in  railage  for.exjmrt 
coal  frcira  Delagoa  l?ay  is  62%  and  on  biinke.-  coal  at  Cape 
Town  107%,  while  on  bunker  coal  at  Delagoa  Bay  it  is  no 
less  than  199%.  The  sales  of  surface  rights  have  again  been 
satisfactoi-y,  amounting  to  33,210  acree,  and  the  j.ricee  are 
slightly  higher  than  last  year. 

,Mr.  W.  L.  Castleden  (Managing  Director)  seconded  tho 
resolution,  which  was  carried  unanimouBly,  and  the  proceed- 
ings terminated. 


HALATALAM  RUBBER  AND  PRODUCE  CO..  LTD. 

TlIK  tenth  ordinary  general  niectiiig  <.l'  this  (unipany  was 
held  on  July  11  in  the  Council  Room  of  the  Rubber  Growers' 
Association,  38  Eastcheap,  E.C.  ^ 

Mr.  George  CroU,  who  presided,  said  :  There  has  been 
no  change  in  the  issued  capital,  which  remains  at  £500,000. 
Our  reserve  account,  actual  and  proposed,  amounts  to  £70,000. 
After  writing  off  £8,986  for  depreciation,  the  net  mpilal 
expenditure  for  the  year  was  £24.694,  making  the  tot;il  cost 
of  our  properties  at  December  31,  1918,  £595.077.  Our 
total  resources,  including  the  £15,0C0  which  we  pro|)ose  plac- 
ing to  reserve  out  of  last  year's  profits,  amount  to  £570.000. 
so  that  at  the  date  of  the  balance  sheet  wc  had  a  deficit 
on  capital  account  of  £25.077.  '  For  the  current  year  we 
estimate  our  capital  expenditure  will  be  £10,000,  and  if  this 
estimate  is  adhered  to  we  shall  at  December  31  next  be  short 
on  capital  account  to  the  extent  of  £35.000;  in  addition  to 
this,  we  have  to  provide  working  capital  on  the  estates  of 
appi^oximately  £11,000.  At  present  this  shortage  is  being 
financed  by  means  of  a  loan  from  the  Friends'  Provident 
Institution  of  £50.000,  which  is  secured  by  a. mortgage 
on  tlie  Company's  estates.  As  the  whole  of  our  authorised 
capital  has  been  issued,  we  think  that  the  time  has  arrived 
when  we  should  increase  the  nominal  capiUil  of  the  Com- 
pany, and  we  have,  therefore,  convened  an  extraordinary 
general  meeting  to  be  held  at  the  close  of  this  meeting,  for 
the  purpose  of  getting  your  sanction  to  an  increase  of 
£250,000.  During  tho  year  under  review  we  opened  and 
planted  up  80  acres  in  rubber  and  235  acres  in  tea.  making 
our  total  cultivated  area  at  December  31  approximately  13.223 
acres.  Our  capital  cost  per  acre  was  £44  19".  8(/..;  but  if 
we  deduct  the  amount  of  re-ierve,  actual  and  proposed,  it 
brings  this  figure  down  to  £39  15s.  10'/.  per  acre,  without 
making  any  allowance  for  the  value  of  the  10.832  acres  of 
reserve  land.  During  the  current  year  we  estimate  Uj  ojien 
and  fjlant  240  acres  in  laibber  and  80  acres  in  tea.  'I'he 
labour  force  at  the  end  of  the  year  numbered  8,899,  against 
7,855  ill  the  previous  year,  and  the  advances  per  head 
amounted  to  Rs.7.25.  a:;ain.st  Rs.7.56  at  the  end  of  the  previous 


ASBESTOS 

Turner  Brothers'  Asbestos 
Co.,  Ltd. 

MANUFACTURERS 

ROCHDALE,  ENGLAND 
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year.  The  general  health  was  very  satisfactory,  except  during 
October  and  November,  when  the  severe  epidemic  of  in- 
fluenza seriously  interfered  with  the  work  upon  the  estates. 

The  Rubber  Crop. 

The  rubber  crop  harvested  was  1,519,844  lb.,  against  an 
estimate  of  1,500,000  lb.  and  an  actual  crop  of  1,354,179  lb. 
in  1917.  The  f.o.b.  cost  of  production  was  11.24rf.  per  lb., 
against  11.73rf.  per  lb.  in  tlie  previous  year,  while  the 
average  net  price  realised  was  Is.  6.90rf.  per  lb.,  against 
Zs.  0.42rf.  per  lb.  in  1917.  The  average  area  in  bearing  was 
6,847  acres,  against  6,107  acres,  and  the  average  yield  per 
tree  was  2.29  lb.,  against  2.19  lb.  in  the  previous  year.  The 
estimate  for  the  current  year  is  1,853,000  lb.,  of  which 
414.175  lb.  had  been  harvested  to  the  end  of  IMay,  against 
508,175  lb.  for  the  correspondng  period  of  last  year.  This 
shows  a  satisfactory  increase  of  105,000  lb.  Out  of  the 
current  year's  crop  we  have  sold  under  forward  contract 
524,150  lb.,  at  an  average  net  price  of  Is.  9.16rf.,  and  out  of 
the  1920  crop  528,640  lb.,  at  an  average  net  price  of  Is.  10.92rf'. 
per  lb.  TTie  tea  crop  harvested  was  1,988.340  lb.,  against 
an  estimate  of  1,800,000  lb.,  and  an  actual  crop  of  1,478,329  lb. 
in  1917.  The  f.o.b.  cost  of  production  was  5.69rf.  per  lb., 
against  5.96rf.  per  lb.  in  the  previous  year,  while  the  average 
net  price  realised  was  7.65(1.  per  lb.,  against  6.86r/.  per  lb. 
in  1917.  The  area  in  bearing  was  3,168  acres,  against  2,964 
acres,  and  the  yield  per  acre  527  lb.,  against  499  lb.  in  1917. 
The  estimate  for  the  current  year  is  1,852,000  lb.,  of  which 
■we  had  harvested  to  the  end  of  May  782,214  lb.,  against 
751,421  lb.  for  the  coi-responding  period  of  last  year — an 
increase  of  20,793  lb.  Our  contract  with  the  Food  Con- 
troller terminated  at  Jlay  31  last,  so  we  are  now  free  to 
offer  our  teas  upon  the  open  market.  Our  cardamom  crop 
was  41,200  lb.,  against  an  estimate  of  25.000  lb.  and  an  actual 
crop  of  12,800  lb.  in  1917.  The  cost  of  production  was 
ll.lOrf.  per  lb.,  against  Zs.  9.11(1.  per  lb.  in  1917.  while  the 
price  realised  was  Is.  1.81rf.  per  lb.,  against  10.59rf.  per  lb. 
in  the  previous  year.  With  more  freight  available  I  hope 
we  shall  be  able  to  bring  the  whole  of  the  current  year's 
crop  to  this  country,  and  if  this  is  possible  we  should  be 
able  to  sell  it  at  very  satisfactory  prices. 

Allocation  of  Profit. 

The  estimate  for  the  current  year  is  75,000  lb.  The  pro- 
perties have  been  regularly  visited  during  the  year,  and  our 
visiting  agents  report  that  the  e-states  are  all  in  good  order. 
The  net  profit  for  the  year  was  £50,973,  to  which  has  to 
be  added  the  amount  brought  forward  from  1917  of  £20,203. 
making   £71.181   available   for   distribution.     We   recommend 


that  this  should  be  dealt  with  by  the  payment  of  a  diWdend 
of  8%.  less  tax,  which  will  absorb  £40.000;  by  placing 
£15,000  to  development  reserve  account;  and  by  carrying 
forward  the  balance  of  £16,181.  As  the  year  under  review 
was  certainly  one  of  the  most  difficult  in  the  history  of 
the  rubber  and  tea  plantation  industries — first,  on  account 
of  war  conditions,  and,  secondly,  on  account  of  the  unpre- 
cedented outbreak  of  influenza — I  think  we  may  congratulate 
ourselves  upon  the  results  which  we  have  been  able  to  achieve. 
We  harvested  increased  crops  from  all  our  products  at  lower 
costs  of  production,  and,  while  the  prices  realised  were 
affected  by  shortage  of  freight  and  Government  control,  they 
were  not   unprofitable. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  dividend  recommended  was  declared ;  and  at  an  extra- 
ordinary general  meeting  the  proposed  increase  of  capital 
was  unanimously  approved. 


LOXDON  COUXTY  WesTJIIXSTEK  AXD  r.iKE'S'  BaXK, 

Ltd. — An  interim  dividend  of  10%  has  been  declared 
for  the  half-year  ending  June  30  on  the  £20  shares 
(£5  paid),  and  will  be  payable  on  August  1. 

B.\XK  OF  BoMB.-iY. — The  directors  announce  a  divi- 
dend for  the  past  half-year  of  15%  per  annum  and 
bonus  of  4%  per  annum ;  transfen-etl  to  reserve  fund, 
Rs. 5, 00,000;  to  pension  fund,  Es.50,000;  carried 
forward,  Rs.4,33,89S. 

Merch.\nts  B.\nk  of  Canada.' — The  report  for  the 
year  ended  April  30,  1919,  states  that  the  net  profits 
were  $1,383,569.40.  During  the  year  the  directors 
distributed  an  extra  dividend  of  1%,  and  placed  the 
stock  upon  an  11%  bas's.  Deposits  for  the  year  show 
an  increase  in  total  of  $24,780,330,  or  21.85%  over 
last  year's  figiu^es,  the  savings  department  receiving 
$15,958,008  of  this  gain.  Commercial  discounts  have 
increased  $19,680,410. 

The  directors  of  the  Eoyal  Insurance  Company 
have  decided  to  take  up  a  further  £550,000  of  the 
Funding  Loan,  in  addition  to  £1,000,000  announced 
last  week,  making  their  total  application  in  entirely 
new  inonev  to  the  A'ictorv  Loan  £1.55U,00<'). 


GPERAT 


L.T.  G 


THE  LORRY=BUS, 

The  congestion  on  the  streets  is  not  a 
happy  spectacle. 

The  good  will  of  the  'General*  Company 
is  involved.  The  omnibuses  have  been 
taken  away  for  war  service.  The  Lorry- 
Buses  are  the  only  substitutes  of  the 
moment. 

How  often  do  you  see  the  Lorry-Bus 
full?  How  much  more  often  do  you 
see  the  Lorry-Bus  nearly  empty  ? 

You  will  not  be  surprised,  therefore,  to 
learn  that  every  mile  the  Lorry-Buses 
run  there  is  an  average  loss  of  sd.  Test 
it  for  yourself.  The  running  cost  is 
about  I5d.  per  mile.  Each  passenger 
contributes  on  the  average  less  than  a 
penny  per  mile.  It  therefore  takes  a 
load  of  X9  passengers  at  any  time  to  pay 
;the  bare  working  cost. 

COUNT  THE  HEADS  YOURSELF 

The  London  General  Omnibus  Company,  Ltd., 
Electric  Railway  House,  Broadway,  Westminster,  S.W.  1 
Reg.  SS 


Ready  for  the  Road 

It  is  significant  of  the  efficiency  of  the 

new  "  Austin  Twenty  "  that  it  is  always 

^^==^^^====r^    ready   for   the  road. 

It  has  an  untiring 
appetite  for  travel 
and  makes  light  of 
the   longest  journey 

"Twenty"    ^^"^""^^     sunshine 


The 


or  ram. 


The  C.A.V.  self-starting  and  lighting  set,  the 
concealed  hood,  carefully  poised  and  comfort- 
able seats,  all  contribute  to  comfort,  while  the 
vigorous  four-cylinder  engine  and  admirably 
•^  designed   chassis  ensure  speed  and  safety. 

THE  AUSTIN  MOTOR  CO.,   LTD. 

HEAD  OFFICE       -       -        NORTHHELD,  BIRMINGHAM. 

Telephone  :  King's  Norton  230.  Telegrams  :  "  Speedily.  Northfield." 


LONDON:    479-483    OXFORD    STREET,   W.  1. 
MANCHESTER         .       -        ISO  DEANSGATE. 


AND 
AND 


AT     PARIS 
BRUSSELS. 
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THE    LONDON    ASSURANCE. 

IncoipOTkied  by  Rojal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANQE,  LONDON,  E.C.  3. 


INCOME 

13,081,450 

FIRE. 
MARINE. 


tppllcations    for 
tttnoiet  Iniited, 


ASSETS 

18,526,459 

LIFE. 
ACCIDENT 


All  classes  of 
Insur&nc9, 


She  Corporation  haa  Ranted  Fire,  Lilfe  and  Marine 
Insuranoes  for  nearly  Two  Hundred  fears. 

ASSURANCE    CO.,    LTD. 

PoUoies  are  issued  at  Yearly,  Half-Tearly,  Qaarterly,  Moi.thly 
and  Weekly  premiums. 

FUNDS         ...    £4,890,000. 
Chief  Offloes:  BROAD  STREET  CORNER,  BIRMINGHAM. 


LONDON   &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FIMSBURY  SQUARE,    LONDON,   E.C.  2. 

Allied  WLtb  National  Amalgamated  Approved  Society  for  Natiooal  (Health) 
Insuranoe. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exceed £2,000,000 


ROYAL      l^ONTXyif 

INSURANCE     OFFICES. 

BOYAL    LONDON    MtJTrAI.     INSURANCE     SOCIETY,     LTD. 
BOTAL   LONDON   AUXILIABT     IS3UBANCK    COMPANY,   LTD. 

LIFE,    FIRE,    ACCIDENT. 

Head   Oj^ce : 

ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE,  LONDON.  E.C.  2. 

John  Price,  Horace  Doffkll,  Managing  Direetort, 


PEARL 

ASSURANCE   COMPANY. 


LTD. 


Chief  Offices  :  High  Holbom,  W.C.  1. 


Annual  Income  exceeds  ... 
Claims  Paid  exceed 


£5,250,000 
£23,000.000 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Offices:— BIRMINQHAM. 


Reduced    Rates   for   Abstainers. 

Fire,        Burglary,        Plate    Glass,       Personal  Accident. 

Forward  postcard  lor  Company's  popular  booklets,  "Total  Abstiueuce  an 
MMel  in  Life  Assurance  *'  and  "  Homes  and  How  to  Own  Them." 

KKt-UUfe 

ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFOBD  STSEBT,  HANCBESTBB. 

Annual  Income  Exceeds  •       £4,700,000 

Assets  Exceed         ....      £16,800,000 
Olalnui  PaJd  Excead     -        -        .      £28.000,000 


SUBSCRIPTION  TO  'THE    STATIST. 

TO  INCLUDE  AiL  SUPPLEMENTS. 
Payable  in  Advance. 


*l 


Inland. 

One  Year,  £1  10    0  |  Half-Year,  £0  15    0 

(Post  Free.) 

For  Colonies  wid  Abroad  {within  Postal  Union). 

One  Year,  £1  17    4  1  Half-Year,  £0  18    8 

(Post  Free.) 

Offices  :  51  Cannon  Street,  B.C.  4. 


MAXIMUM  LIFE  ASSURANCE 
MINIMUM  COST. 


LIFE  ASSURANCE  particularly  adapted  for  Partnenhips 
and  for  all  transactions  where  capital  is  involved. 


Prospectus  will  be  sent  on  application  to 


A*s«t( 
exceed 
£700,000 


WESTERN  AUSTRALIAN 

Insurance  Co.,  Ltd. 

45  to  47  Cornhill.  Loodoo.  E.C  3. 


Paid 
exceed 

£1,000,000 
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Bank  of  England  Rate... 
Bank  of  fto  Clearing  Banks  : 
England <      3  days'  notice  ... 
Rate     I  for  Foreign  Money*    -_,  , 

•  Since  January  11. 1919,  tbis  rate  does  not  apply  to  French,  Belgian  and 
Italian  balances. 

Deposit  Rates  :— 
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RATES. 

TuK  new  Loan  has  somesvhat  affected  the  Money 
market  by  withdrawing  a  considerable  ainount  of 
monev.     The  movement  so   far  has  not  been  great, 
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and  it  does  not  seem  likely  that  it  will  be  can-ied  far, 
for  there  are  other  influences  at  work  which  tend  to 
lower  the  rates  both  of  interest  and  of  discount.  The 
Government,  instead  of  at  once  taking  measures  to 
reduce  the  enormous  debt  we  have  Ixtrrowed  to  carry 
the  War  to  a  successful  tennination,  is  even  now 
lx>rrowing  again,  and  so  depleting  the  market  of  its 
supplies.  Fm-thermore,  holiday-making  has  begun. 
Partly  because  of  the  new  Loan,  partly  because  of 
the  miscluevous  delay  in  concluding  peace,  and  partly 
because  of  the  condition  of  all  the  commercial  countries, 
the  probability  is  that  the  present  rise  will  not  be 
maintained,  for  -money  is  scarce  eveiyway  and  rates 
are  stiff  in  New  York,  while  the  condition  of  the 
country  is  by  no  means  satisfactorj'.  No  doubt  that 
unsatisfactory  condition  is  largely. accountable  for  the 
check  which  has  been  given  to  business.  In  the  long 
)-un,  money  must  continue  both  scarce  and  dear,  for 
we  have  to  make  up  for  the  check  which  has  Iweh 
given  to  trade  by  the  War,  and,  furthermore,  we  have 
to  exert  ourselves  energetically  to  recover  the  trade 
we  have  lost  and  to  secure  the  great  position  we  occu- 
pied as  the  principal  trading  and  shipping  country  of  the 
world.  Probably,  however,  there  will  be  little  change 
until  the  holiday  season,  which  has  already  begun, 
comes  to  an  end. 

NEW  YORK. 

New  York,  for  the  reasons  pointed  out  last  week, 
is  still  faced  by  scarce  and  dear  money.  This- state 
of  things  is  likely  to  continue  until  the  harvests  are 
all  gathered  in  and  exports  become  large.  •  It 
is,  of  course,  possible  that,  speculation  being 
so  active,  there  may  l>e  trouble  in  the  Stoc|k 
Exchange ;  but  that  does  not  seem  probable, 
for,  while  there  is  no  question  that  rates  are 
abnonnally  high,  yet  it  is  nob  to  \x  .  foi'gotten 
that  the  United  States  is  now  the  greatest  lender  of 
capital  in  the  world,  and,  in  fact,  is  the  creditor  of 
the  pi-inoipal  countries  of  the  Old  World.  She  has 
lent  on  a  vast  scale  to  the  opponents  of  Germany, 
and  she  is  beginning  to  supply  Belgium  with  the  means 
of  repairing  all  the  damage  done  by  the  War. 

Necessarily,  therefore,,  the  principal  countiies  of 
the  Old  World  are  deejily  indebted  to  the  United  States, 
and,  unless  something  which  now  seems  entirely  im- 
probable happens,  nobody  will  be  in  a  position  to 
compel  her  to  export  gold,  while  she  herself  will  have 
the  right  to-  call  in  debts  from  Europe.  Moreover, 
by  and  by  everything  seems  to  assure  us  that  the 
United  States  will  be  in  a  position  to  export  most  of 
the  things  that  are  intensely  needed  by  Europe,  and, 
consequently,  that  her  ability  to  obtain  cash  will  be 
such  as  seldom  has  been  known  to  exist  in  any  countiy. 
The  United  States  is  immensely  rich.  The  scarcity 
felt  by  the  New  York  Stock  Exchange  is  mainly  due 
to  the  season  of  the  year,  when  the  short-loan  market 


in  all  good  seasons  is  pressed  for  cash.  ~  Moreover, 
it  is  in  the  power  of  the  Government,  if  it  seems  re- 
quisite, to  help  the  great  banks.  We  do  not  apprehend, 
therefore,  that  there  will  be  serious  trouble  on  the 
other  side  of  the  Atlantic.  On  the  contrary,  we  are 
inclined  to  apprehend  that  the  j)ower  of  New, York  to 
take  gold  from  Europe  will  'be  materially  increased. 
Considering  the  cu-cumstances,  it  does  not  seem  likely 
that  a  demand  will  be  made  upon  Europe  for  the  pre- 
cious metals.  What  seems  probable  is  that  whatever 
may  be  deemed  requisite  to  keep  speculation  within 
bounds  will  be  done,  and  that  therefore  the  prosperity 
of  the  United  States  will  be  greatly  increased  by  the 
exceptionally  large  harvest  which  it  will  have  to  dis- 
pose of. 

Upon  the.  Continent  the  probability  seems  to  be 
that  there  will  be  such  a  scarcity  of  capital  that  addi- 
tional applications  will  have  to  be  made  to  New  York, 
and  that,  in  consequence,  further  loans  will  be  made 
to  Europe  in  that  city  which  will  hel])  the  Continent 
in  its  difficulties.  New  York  is  reported  to  have 
already  undertaken  to  supply  a  large  sum  to  Belgium, 
and  it  is  reasonably  to  be  jjresumed  that  American 
capitalists  will  themselves  take  part  in  helping  that 
country  to  recover  from  the  state  to  which  it  was 
reduced  by  the  Gennan  invaders.  If  so,  the  debt 
alrea<ly  due  to  our  .American  kinsmen  will  be  increased, 
and  their  economic  superiority  will  be  magnified.  It 
is  true  that  the  conclusion  of  peace  is  being  dragged 
out,  and  therefore  the  demands  upon  the  United  States 
may  not  be  felt  as  early  as  othenvise  would  be  antici- 
pated. Nevertheless,  everything  seems  to  portend 
that  the  prosperity  of  the  United  States  will  continue 
to  grow  as  the  autumn  and  the  winter  pass. 

EUROPE. 

Regarding  the  European  Continent  there  is  little 
occasion  for  many  words.  Germany,  'Prance,  and 
Italy  are  all  nearly  exhausted  for  the  time  being. 
Russia  is  in  revolution,  Austria-Hungary  has  ceased 
to  exist,  and  the  new  States  which  have  been  called 
into  existence  liave  not  yef  taken  that  settled  form 
which  would  enable  them  to  act  with  decision  and  t<? 
be  met  in  a  conciliatory  spirit.  We  may  therefore  p'lss 
over  Europe  with  very-  little  special  comment.  She 
has  a  long,  troublesome,  and  painful  task  before  her. 
We  wish  her  iull  success  in  her  efforts  to  overcome 
her  difficulties. 

INDIA. 

India  has  had  a  long  succession  of  good  years.  The 
present  year  threatens  to  be  less  satisfactory,  but  it  is 
to  be  remembered  that  the  year  is  yet  young.  The 
rainy  season  may  last  till  well  into  September,  and 
as  yet  we  have  barely  passed  the  middle  of  July. 
There  is,  therefore,  plenty  of  time  for  good  rains,  and 
it  is  meeting  misfortune  before  there  is  need  to  antici- 


TD. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Bankers  to  the  Govemmeiit  of  the  Uoioo  of  South  Africa  in  Cape  Province  ;   to  the  Imperial  Government  in  South  Africa,  and  to  the  Administration 

of  Rhodesia. 

Reserve  Fund 


Subscribed  Capital 
Paid-up  Capital  ... 


£6,250,000 
£X,562,500 


Uncalled  Capital.. 


£2,200,000 
£4,68T,500 


WM.  BEIERSON  ABBUTHNOT,  Esq. 

SIR  DAVID  M.  BARBOUR,  K. C.S.I. ,  K.C.M.G. 

EDWARD  CLIFTON  BROWN,  Esq. 


BO-A.K.X)     OF     X)IR,ECTOIiS. 
ROBERT  E.  DICKINSON,  Esq.  I 

JAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 
HORACE  PEEL,  Esq.  I 


WILLIAM  SMART,  Esq. 
Rt.    Hon.  lord    SYDENHAM,    G.C.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Head  Office  :  10  CLEMENTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.  2  (Adjoining  the  Royal  Colonial  Institute). 
New  York  Agency :— 68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch  :~69  ROKIN. 
Over  260  Branches  and  Agencies  in  South  and  East  Atrica. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  AK«?ncies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascsrtained  on 

application. 
SAVINGS   BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAE.  and  TELEGRAPHIC  REMTITANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDFtS  established 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  4c,  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
Tealis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tilt  OjHcfrs  (i/  the  F.aiik  are  bciind  jwt  to  disclcH  thf  1r<ni?ar!ions  of  it9  cti^iomfrs. 


FK-tNCIS  SHIPTON,  London  Manager. 
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pate  evil.  Still,  it  is  not  to  be  left  out  of  accoiriit 
that  in  some  districts  the  rains  have  been  unsatisfac- 
tory, and  that  even  in  a  few  famine  exists.  Moreover, 
it  is  well  to  rememl)er  that  the  attitude  of  Afghanistan 
is  far  from  satisfactory,  and  that  consequently  the 
immediate  future  does  not  seem  as  promising  as  we 
should  like  to  see  it.  Nevertheless,  India  is  ;wi 
immense  country.  P»rts  of  it  are  in  fair  condition, 
and.  if  the  weather  only  improves,  we  may  l>y  and 
l>v  B^  able  to  record  a  satisfactory  seasoYi. 


INDIA  COUNCIL  SALES. 


-This  Week- 


AmoaDt., 


,  Next  Week 

Offered  Applications         Allotted        To  be  Offered 

...  Bs.1,00.00,000  Bs. 1.85,65,000  E 9.1,00,00,000  Rs.  1,10,00,000 

Allotments  on  Tuesday,  July  15,  1919. 


. Bills , 

Rs.         Rate 


-Deterred  T.T.- 

Rs.  Rate 

32,81,000      1/7-9374 

49,72,000       1/7-9374 

14,77,000      1/7-9374 


Immediate  T.T.-, 

Rs.  Rate 

1,35,000       1/8 

1,35,000       1/8 


1/8 


Drafts  on — 

Calcutta  ...  — 

Bombay  ...  — 

Madras  ...  — 

Total         ...  —  —        97,30,000      1/7-937        2,70,000 

Allotted      ...  —  —  64%  54%' 

Sales  for  week  to  July  14, 1919  Rs.l, 00,00,000  realisinR  £830,800  (1/7-9) 
Sales,  Apr.  1,  "19,  to  July  14, '19  R3.8,80,00,000  „  £7,262.568  (1/7-6) 
Sales,  Apr.  1,'18,  toMar.  3I,'I9Rs.l5,60,00,000  -„  £11,616,754  (1/5-8) 
Sales,  Apr.I,  '17,  toMar.3I,'18  Rs.46,20,00,000      „£31,I06,21a     (l/i-b) 

Eecent  movements   in   the   Currency  returns   are 
shown  below : 

%  of 

Metallic  Government 
Res.     .— .^ecurities^ 
to     Indian  nritish 
Notes   Lacs    Lacs 
200    4,610      1,774     —        39.3     1,608    8,250 
200    4,650      1,769     —        39-3     1,608    8,250 
300    4,459      l,7Gl     —       38-7     1,60S    8,250 
300    •t,387      1,761      —       38-4     1,608    8,250 
100    4,218      1,611     150      37-7     1,603    8,250 

—  3,899      1,611     160      36.4     1,608    8,250 

—  3,943      1,607     ISO      36-5     1,008    8,260 

—  3,893      1  606     150       36-4     1,603  8,260 


191» 
Jalv  7 
June  30 
June  22 
June  15 
Juno  7 
May  31 
May  22 
MaV  15 


Note  , Silver , 

Circula-  In       Else- 

tion  India  where  Total 

Lacs  Lac-s    Lacs    Lacs 


16,242  4,410 
16,276«  4,450 
16,078  4,169 
16,006 
15,837 
15,.^18 
15,558 
15,507 


4,087 
4,118 
3,89;i 
1,943 
3,893 


•  Highest  since  war 


. Gold , 

In  Else- 
India  whpre 

Lacs  Lacs 

1,774  — 

1,769  — 

1,761  — 

1,761  — 

1,611  150 

1,611  160 

1,607  150 

1  606  150 
began. 


EGYPT. 

Egypt,  it  must  not  be  forgotten,  has  prospered 
much  while  the  \Var  was  actually  going  on,  but  since 
the  breakdown  of  Germany  she  has  had  much  internal 
trouble.  It  is  sincerely  to  be  hoped  that  the  troubles 
have  passed,  that  better  relations  between  the  governors 
and  the  governed  will  spring  up,  and  that  prosperity 
will  follow.  It  seems  reasonable  to  conclude  that,  at 
:ill  events,  the  fellaheen  will  continue  to  atlvance  in 
\vell-l)eing. 

The  War  has,  there  seems  no  possibility  of  doubt, 
improved  their  condition.  There  is  still  a  considerable 
military  force  which  is  spending  freely- in  the  land  of 
the  Kile,  and,  so  far  as  we  can  judge  from  the  dis- 
tance, there  is  no  serious  danger  tlireatening  the  coun- 
try, tt  seems  reasonable!  therefore,  to  conclude  that 
order  and  quiet  will  be  maintained,  and  yet  there  are 
no  indications  of  injuiy  to  any  of  the  crops. 

Therefore  we  api^ear  to  be  justified  in  concluding 
that  the  prospects  are  as  good  as  under  ordinary  cir- 
cumstances we  have  any  reason  for  anticipating.  Of 
course  it  is  to  be  recollected  that  there  is  a  veiy  strong 
desire  to  irrigate  tiie  Sudan,  and,  as  the  means  of 
irrigation  would  have  to  \>e  drawn  from  the  Nile,  it 
may  create  an  unfortunate  feeling  in  Egypt.  It  is 
iiardly  to  he  expected,  however,  that  so  serious  a  deci- 
sion will  Ije  taken  all  at  once,  and,  furtheiTiioi-e,  it  is 
reasonable  to  hope  that  it  will  be  possible  to  show, 
to  the  conviction  of  all  calm-minded  people,  that  no- 
tliiag  will  Ije  done  really  to  injure  the  welfare  of  Egjpt. 

BANK   OF  ENGLAND. 

This  week's  Bank  return  brings  out  sharply  tiie 
altered  conditions  of  the  iloney  market  following  the 
finish  of  the  War  Loan  campaign  and  the  resumption 
of  continuous  Treasun,'  bill  sales.  The  Government 
reduced  the  amount  of  its  securities  lodged  with  the 
Bank  by  no  less  a  sum  than  £92,2.5-5,000,  which  aji- 
proximately  corresponds  with  a  drop  of  £92,593,193 
in  "other"  deposits.  The  amount  of  "other"  se- 
curities declined  by  nearly  a  million  pounds,  and  the 
reserve  was  raised  by  £732,000,  mainly  through  a 
redaction  of  £699,000  in  the  note  circulation.  The 
proportion  of  resei-ve  to  the  much-reduced  liabilities 
works  out  at  20.54%,  against  under  12%  last  week. 


Whe.v  the  Stock  Markets  opened  on  Monday  morning, 
following  the  completion  of  the  Victoiy  Lo-an  campaign, 
quite  a  cheerful  feeling  was  manifest,  partly  owing  to 
anticipations  that  the  large  subscriptions  of  the  banks 
just  before  the  closing  of  the  lists  had  made  the  issue 
much  more  of  a  success  than  at  one  time  seemed  prob- 
able, and  partly  on  the  expectation  that  with  the  big 
Loan  out  of  the  way  investors  would  once  more  turn 
to.  Stock  pjxchange  securities.  This  mild  optimism, 
however,  was  soon  dispelled.  First  there  came  the 
announcement,  not  unexpected  in  hanking  circles,  of 
the  immediate  resumption  of  continuous  Treasury  Bill 
sales,  then  it-  was  "found  that  the  volume  of  public 
business  showed  no  improvement,  while  later  in  the 
week  the  further  fall  in  the  New  York  E.\change  to 
as  low  a  point  as  $4.32  at  one  time,  had  a  disturbing 
effect.  In  these  circumstances  the  postponement  of 
the  increase  of  6.s.  per  ton  in  the  price  of  coal,  and  the 
possibility  of  negotiations  leading  to  increased  jirdduc- 
tion,  failed  to  have  much  teiieficial  influence. 


In  the  Gilt-edged  market,  the  5%  War  Loan  has 
fairly  well  maintained  the  improvement  in  price  which 
occurred  at  tlie  close  of  last  week,  the  quotation  to-day, 
Thursday,  being  94^.  Consols,  however,  have 
chopped  back  to  .52,  and  India  3%  and  3i%  have 
receded,  .\mong  Foreign  stocks  Brazilian  5%  Fund- 
inj;  liave  fallen  a  point,  and  French  issues  have 
descended  still  further  on  the  continued  weakness  of 
the  Exchange,  while  Russians  have  been  marked  down 
again  on  the  fresh  reverse  of  the  anti-Bolshevist 
forces  in  Siberia.  The  5%  of  1906  are  now  no  better 
than  .50.  On  the  other  hand,  demand  for  Japanese 
i%  190o  is  reflected  in  a  two-point  appreciation  to  83. 
and  Peruvian  Corporation  stocks  have  been  good 
features,  the  Ordinary  having  risen  from  7  to  7^. 
Mexican  sixes  have  risen  on  New  York  interests  finan- 
cing ^lexican  enterprises. 


The  Home  Railwav  market  seems  hardly  to  have 
a  friend  in  these  days,  and  even  the  possibility  of  the 
coal  situation  improving,  as  an  «>ut<X)me  of  recent 
events,  does  not  suffice  to  stop  the  crumbling.  Every 
fresh  indication  of  tiie  paramount  position  of  labour 
increases  the  unpopularity  of  the  market,  and  in  this 
connection  has  to  be  mentioned  the  trouble  this  week 
in  regard  to  eyesight  tests  on  the  North-Eastern. 

The  rise  in  the  value  of  the  dollar  in  relation  to  the 
£1  sterling  is  reflected  in  the  prices  of  a  number  of 
Ajnerican  securities,  and  Canadian  Pacifies,  for  the 
same  reason,  show  a  further  advance  on  the  week, 
closing     to-day     at     191.  Argentine     rails     were 

inclined  to  he  depressed  in  the  early  part  of  the  s^eek 
by  fear  of  losses  arising  out  of  reported  severe  floods. 
Later  news,  however,  conveyed  the  i;itelligence  that 
oidy  the  Buenos  .\yres  Great  Southern  was  affected, 
and  apparently,  so  far,  not  to  a  serious  extent.  Quota- 
tions have  hardened  on  this  information,  and  on  the 
further  satisfactory  announcement  that  the  Central 
.\rgentine  Company  has  been  allowed  a  10%  incij^a^ 
in  rates. 

The  increased  Death  Duties 

can  be  paid  quite  easily  by  means  of  a 

Life  Policy.     The  "  National  Mutual  " 

non  -  profit      premiums      are      among 

the    Lowest    quoted    by   any  British  Life  Office. 


THE 
NATIONAL  MUTUAL 
UF£  ASSURANCE 
SOCIETY  lofLondoa) 
(Founded  1830). 


Write  to 

GEOFFREY  MARKS, 

O.B.E.,  FJA., 

Artuary  nnd  Managrr, 

8)  KING  STilEET,  CHEAPSIDE,  EC  t 
for  *  Proipcctiu. 
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In  the  industrial  and  general  sections  a  fair  volume  j 
of  business  is  reported  to  have  been  transacted,  and 
there  have  been  some  outstanding  features  of  strength 
to  offset  rather  numerous  instanc-es  of  small  reactions, 
which  seem  to  denote  a  disposition  to  take  profits. 
Particularly  is  this  the  case  in  a  few  brewery  securities. 
Land  shares  have  found  favour  again,  and  Egj-ptian 
securities  also,  notably  New  Egyptian,  but  Sudan 
Plantations  have  been  sold  down  to  7^.  Iron,  steel, 
and  engineering  shares  have  been  a  harder  market 
since  the  increased  coal-piice  postponement,  but  a  good 
nianv  commercial  companies"  shares  seem  to  have  felt 
the  competition  of  the  large  number  of  new  issues. 
Shipping  descriptions  have  been  quieter  than  for  some 
time  past.  P.  and  O.  dropped  back  to  515,  but 
recovered  again  to  520.  Cunard  are  down  a  little  on 
the  annual  report,  and  Furness  Withy  have  shed 
a  small  fraction  of  the  substantial  rise  that  has  taken 
place  in  recent  weeks  on  anticipations  of  a  share  bonus 
now  announced.  Chief  interest  has  centred  in  tex- 
tile shares,  attention  being  directed  to  them  by  the 
English  Sewing  Cotton  Company's  bonus.  English 
Sewing  Cotton  have  risen  from  4i  to  5J,  Fine  Cotton 
Spinners  from  42s.  M.  to  50s.,  and  Coats  from  8U 
to  9f .     Bradford  Dyers  have  also  been  a  good  market. 

The  Oil  Share  Market  resumed  business  on  Monda}- 
with  a  large  accumulation  of  buying  orders,  and  the 
tone  was  strong.  Profit-taking  on  a  large  scale  ensued, 
however,  and  has  resulted  in  a  general  and  faii'ly 
heavy  reaction  in  quotations. 

English  Sewixg  Cottox. — The  report  for  the  year 
ended  March  31  shows  an  increase  of  nearly  £100,UOO 
in  the  net  profit,  compared  with  the  previous  year. 
The  dividend  is  raised  to  25%,  against  20%,  wKieh 
calls  for  an  additional  £50,000,  and  £231,595,  against 
£175,000,  is  added  to  reserve.  The  directors  recom- 
mend shareholders  to  capitalise  £1,000,000  of  the 
Company's  reserve  funds,  which  will  enable  the  issue 
of  one  Ordinary  share  fuUv  paid  for  each  share  now 
held. 


r 

I 

* 

* 
* 
* 
♦ 

* 

I 

* 

« 


PLAYER'S 

NAVY  Mixture 

"  'Pipe  "Perfect " 
IN      THREE      STRENGTHS 


White  Label, 

d. 


MUd 
and  Medi  im. 


ixd. 


JOHN   PLAYER   &  SONS,  Nottingham. 


1 2  Sir 


Biuch  o(  the  Imperiai  Tobacco  Co.  (of  Cre«t  Brilmi»  and  Ireland)   Ltd. 


Leaders    of  the   World's   Filing  and 
Card    Index   Systems 


and    Modern    Office    Furniture 
ROPEMAKER  STREET,  E.C.2. 

Ring  «>  London  Wall   1533. 


FuRNESs,  Withy  and  Co. — Shareholders  have  been 
informed  this  week  that  with  a  view  to  making  the  issued 
capital  approximate  more  closely  than  at  present  to 
the  actual  capital  employed,  the  directors  propose  to 
capitalise  £2,000,000  of  reserves  and.  to  distribute  to 
shareholders  one  new  share  for  every  share  now  held. 
The  issued  capital  will,  in  consequence,  he  increased 
from  £2,000,000  in  £1  shares  to  £4,000,000,  and  the 
quarterly  interim  dividend  rate  will  be  reduced  from 
5%  to  2i%.  The  final  dividend  will  presumably,  as 
heretofore,  be  governed  by   the   profits  available. 

Shawinigan  Water  and  Power  Company.— Holders 
of  the  4i%  Perpetual  Consolidated  Mortgage  Debenture 
stock  of' this  Canadian  Company  are  asked  to  exchange 
their  stock  for  5*%  30- Year  First  and  Refunding  Mort- 
gage Sinking  Fund  Gold  Bonds  of  the  Company,  on  the 
basis  of  $485.65  of  the  new  Bonds  for  each  £100  of 
stock.  The  exchange,  which  seems  to  be  an  attractive 
one,  is  to  enable  the  Company  to  adapt  its  financial 
machinery  to  the  changed  conditions  due  to  the  War 
and  to  new  conditions  as  they  arise.  Further  issues 
of  Debenture  stock  as  now  outstanding  are  at 
present  impracticable,  and  also  they  are  unsuitable, 
as  they  involve  further  issues  of  Common  stock.. 

Halifax  Commercial  Banking  Co. — An  intei-im 
dividend  at  the  rat«  of  16%  per  amnim,  less  income 
tax,  has  been  declared  for  the  half-year  ended  June  30, 
whifh  compares  \^■ith  8%  per  annum  a  year  ago.  War- 
rants will  be  posted  on  July  31. 

We  have  received  from  the  Financial  Times  a 
copy  of  their  "Income  Tax  Guide  "  for  1919.  The 
Guide  is  published  at  Is.  and  should  be  useful  in  view 
of  the  many  changes  in  the  incidents  of  income  tax 
which  recent  legislation  has  brought  about. 


Pimng  ^^m. 

During  the  first  two  days  of  the  week  the  Mining 
markets  were  distinctly  dull  and  inclined  to  depression . 
Pi-ice  movements  all  round  were  against  holders. 
Eec6\-eiy,  however,  was  manifest  on  Wednesday  and 
again  on  Thursday  a  better  feeling  prevailed.  Indivi- 
dual price  alterations  are  not  of  nuich  importance, 
excepting  a  rise  of  2s.  6d.  in  Cam  and  Motors  among 
Ehodesians,  a  jump  of  f  in  Burma  Corporation  to  8J, 
and  shaii>  decHnes  in  Siberian  descriptions  on  the 
fvu-ther  reverse  suffered  by  Admiral  Koltchak's  forces. 
Rio  Tinto  have  risen  on  the  improvement  in  copper. 

RHODESIA  BROKEN  HILL. 

After  many  years  of  effort  unrewarded  with  success 
a  new  era  seems  to. have  opened  for  this  Ehodesian 
enterprise.  It  has  long  been  common  knowledge  that 
its  property  contains  deijosits  of  high-grade  lead  and 
zinc  ore,  but  until  recently  the  quantity  and  quality 
of  such  ore  were  largely  a  matter  of  guesswoi'k.  Thai 
IS  now  changed.  Boring  operations  conducted  in  the 
last  two  years  by  means  of  funds  supplied  by  the 
Central  Mining  Coi-jooration  and  others  have  given 
data  upon  which  mathematical  calculations  are  based. 
In  their  report  covering  the  year  1918  the  considting 
engineers,  Messrs.  Hooper,  Speak  and  Company, 
remark  on  the  "immense  advance"  made  in  the 
equipment,  lay-out,  and  development  of  the  property, 
and  state  their  impression  of  the  ' '  enormous  poten- 
tialities "  of  the  undertaking.  On  what  is  known  as 
No.  I  Kopje  drilling  has  proved  ore  to  a  vertical  depth  of 
250  feet,  and  laterally  for  a  considerable  distance 
beyond  the  boundaries  o.f  the  Kopje.  Drilling  and 
prospecting  are  proceeding.  Basing  their  estimates  on 
the  results  to  date,  the  engineers  calculate  that  2,000 
tons  of  high-grade  lead  ore  for  every  foot  in  depth  will 
be  won  and  that  each  20  feet  in  depth  of  ore  will  keep . 
the  ]3i-esent  furnaces  supplied  for  a  year.  They  believe 
that  for  a  depth  of  200  feet  this  calculated  result  will 
be  maintained  and  that  the  first  100  feet  will  yield  a 
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gi-eater  tonnage  than  that  estimated.  This  means  that 
to  200  feet  depth  there  are  avaihihle  400. HOO  tons  of  ore, 
or  siiflieient  to  supply  the  present  treatment  phuit  for 
10  years.  Xo  estimate  of  the  metal  gi'ade  o£  this  ore 
is  put  forward,  hut  it  is  estimated  that  20,000  tons  of 
ore  on  dumps,  extracted  from  the  mine  during  develop- 
ment, contain  an  average  of  20%  lead  and  25%  zinc, 
and  it  is  added  that  100,000  tons  of  approximately 
this  grade  can  be  quickly  quarried.  That,  of  course, 
is  a  much  cheaper  process  of  getting  ore  than  by 
mining.  Shaft  sinking  is  proceeding  for  development 
in  depth,  but  meantime  it  is  hoped  to  maintain  the 
lead  output  lyy  open-quaiTving  until  the  end  of  1920. 
A  new  design  of  smelting  plant,  consisting  of  two 
water-jacketed  furnaces,  wjis  started  in  _  1917. 
Smelting  has  continued  since,  with  the  exception  of 
a  three  jnonths'  stop[)age  last  y-car  through  the  influ- 
enza, epidemic.  'I'his  ()lant,  whicli  has  an  estimated 
capacity  of  1.200  tons  of  lead  per  month,  has  been 
worked  under  lease  by  a  locally  formed  Syndicate,  but 
by  anangement  reverte<i  to  the  Company  as  from 
December  -il  last.  During  1918  the  Syndicate  pro- 
duced D,l()l  toiw  of  lead,  and  this  year  the  rate  of  out- 
put has  increased  substantially  as  shown  below:  — 


Jan. 

Feb. 

Uarch 

April 

May 

June 

6  Months 
Total 

b87 

8S6 

1,C85 

1,202 

1,221 

1,346 

6,297 

Tons 

The  quantity  of  ore  smelted  to  picxhice  the  above 
output  is  not  divulged,  i)nt  it  is  stated  that  the  extrac- 
tion of  metal  contents  now  obtained  is  fully  up  to 
expectations  and  promises  soon  to  surpass  them. 
That,  of  coiU'se,  is  one  of  the  crucial  factors.  There 
arp  two  others,  viz.,  cost  of  production  and  metal 
|)rices.  Information  in  regard  to  the  first  of  these 
)X)ints  is  lacking — presumably  because  full-scale  pro- 
duction has  been  witnessed  for  only  t'hree  montiis, 
and  as  to  value,  this  cannot  Ije  actually  ascertained 
until  lealisation  is  completed.  After  allowing  for  local 
sales  in  Africa.,  the  balance  of  the  output  for  the  year 
191!)  has  been  sold  in  this  countiT  on  the  basis  of  the 
mai'ket  jirice  for  lead,  wh'ich  at  the  )vresent  time 
happens  toJje  £24  per  ton. 

The  financial  i)Ositioii  of  the  Company  has  been 
much  strengthened.  Ai  December  31  last  the  issued 
capital  was  only  tl72,771,,  in  5.%  shares,  though 
€30,000  had  also  been  rieoeived  in  payment  for 
120,001)  additional  shares  not  issued  peiuling  Treasury 
sanction.  This  sanction  has  since  been  obtained;  and, 
moreover,  options  on  .588. 000  shares  at  par  have  l^een 
exei'cised,  hi-iii<,'ing  in  a  fnrtlier  fe  147.000  and  raising  the 
issued  capital  to  .t:i.50,0(X).  A  third  furnace  is  under 
construction,  and  when  {hat  is  in  operation  the  rate 
of  production  should  be  near  to  2.000  tons  of  lead  per 
month,  or,  say,  24,000  tons  a  year,  from  6o,0O0  to 
6.5,000  tons  of  ore,  and  10%  dividends  on  the  capital, 
it  may  be  noted,  call  for  S;3o,(XjO,  or,  say,  Si)s.  per  ton 
o"f  lead  capacity  of  tlie  extended  equipment.  The  pro- 
blem of  zinc  prfKluction  is,  as  in  the  case  of  the  Burma 
Corporation,  left  foi-  solution  later. 

It  is  evident  that  an  intereating  stage  of  the  enter- 
prise has  now  been  reached  and  sJiareholders  will  no 
•loubt  read  with  care  the  Chairman "s  explanations  at 
the  meeting  on  Monday. 

The  price  of  the  os.  shares  is  now  13s.,  and  the 
market  valuation  of  a  very  richly  mineralised,  though 
as  yet  unproved  property,  from  the  profit-eaniing 
standpoint  works  out  at    6910.000. 


anything  more  than  small  and  irrt^ular  dividends  to 
shareholders.  Nevertheless  a  few  engineers  and  in- 
vestors have  remained  hopeful.'  They  have  been  able 
to  point  to  the  discovery  of  tin  and  the  relatively  rapid 
development  of  a  tin-mining  industiy  in  another  West 
.\frican  colony — Nigeria;  to  the  opening  up — very 
slowly  it  is  true,  partly  because  of  the  War — _>"[ 
collieries  at  Udi  by  the  Nigerian  Government;,  and, 
more  recently,  to  the  discoveiy  of  the  Winnebah  tin- 
field  in  the  Gold  Coast  colony  itself.  Now,  last  of  all, 
come  reports  of  the  discoveiy  of  alluvial  diamonds 
about  80  miles  inland  from  the  Gold  Coast,  details  if 
which  are  not  yet  to  hand. 

The  Gold  Coast  .\malgamated,  which  was  formed 

•  in  1898,  is  the  principal  West  African  mining  finance 
undeitaking.  Its  report  for  1918  reflects,  as  have 
in-evious  statements,  the  lack  of  success  in  West 
.\frican  mining  to  which  we  have  refeixed.  The  Com- 
pany's own  position,  however,  is  gcotl,  because  large 
profits  on  investment  sales  at  high,  prices  in  the  jiast 
liave  been  re-invested  in  mining  and  other  enteri)rises 
(utside  the  Gold  Coast.  Largely  in  consequence  of 
ibis,  fairly  regular,  though  relatively  small,  divi- 
dends have  been  paid,  and  cash  resources  are  large 
I  iiough  to  enable  advantage  to  be  taken  of  ojipor- 
tunities  occuning  from  time  to  time  for  financing 
new  enteiiorises.  The  realised  net  profit  for  191s, 
mainly  from  dividends  on  investments  and  interest  on 
loans,  amounted  to  £42,728,  dividends  aggregating  1M% 
were  paid,  and  the  carn-fonvard  is  slightly  re<liiced 
to  t39,991.  The  balance  sheet  at  December  31  shows, 
as  against  an  issued  capital  of  £434,282,  investments 
at  book  co-st  £381,536.  War  Loan  £92,049,  mines. 
I)roperty,  and  plant  £67,000,-  and  cash,  debtors. 
Treasury  bills  and  loans  exceeding  current  liabilities 
and   the  final  dividend  of  the  year  by  £59,628.       A 

•schedule  of  the  investments  is  given  with  the  report, 
and  from  this  it  is  apparent  that  they  are  spread  over 
numerous  mining  and  kindred  ventures  in  which  the 
Consolidated  Gold  Fields  of  South  Africa  is  interested, 
in  America  as  well  as  different  parts  of  Africa.  .\ 
numl)er  of  these  investments  have  proved  vei-y  profit- 
able, as,  for  instance,  the  large  holding  in  the  American 
Tiona  Corjioration .  and  others  appear  to  have  good 
prospects  of  turning  out  well.  The  quoted  securities 
held  have  a  market  valuation  of  about  £400,000,  and 
tile  directors'  estimate  of  the  unfjuoted  securities  is 
£144,000.  These  valuations  of  investments  plus  the 
surplus  cash  resources  at  December  31  make  up  a  sum 
of  £604, 0(X),  as  against  which  it  is  to  be  noted  that  the 
present  prica  of  28.S.  for  the  £1  shares  represents  a 
market  valuation  of  £60H,(K)0  for  the  whole  enterprise. 

BECHUANALAND  EXPLORATION. 

The  report  for  the  year  ended  March  31,  1919,  dis- 
closes a  net  profit  of  £21,786,  against  £18,495  for 
1917-18,  considerably  more  than  half  being  in  resix-ct 
of  dividends  on  shareholdings  and  profit  on  sharo  sales. 
The  dividend  for  the  year  on  the  capital  of  £3(JO,8.s7 
is  raised  from  5%  to  7i%,  but  this  necessitates  a  small 
reduction  in  tlie  cany-forward.  Land  and  farm 
holdings,  measuring  altogether  alx)ut  300,000  acres, 
are  valued  itl  the  accounts  at  about  3.s.  per  acre,  and 
there  would  seem  to  be  a  considerable  potential  profit 
in  consequence,  but  at  present  improvement  in  revenue 
depends  upon   the  investments.       At   March  31  the 


GOLD  COAST  AMALGAMATED. 

TwENTV  years  ago  West  .\fiica  was  regarded  as  a 
most  promising  field  for  mining  enteqjrise.  Optimistic 
views  prevailed  in  regard  to  the  mining  potentialities 
of  a  country  so  much  covered  in  jungle  and  so  little 
prospected.  Booms  and  depressions  have  alternated 
in  the  succeeding  2t)  years,  but,  except  in  the  case  of 
the  Ashanti  Goldfields,  it  is  the  unfortunate  fact  that 
not  another  gold-mining  company  of  all  the  hundreds 
floated  to  deal  with  properties  in  the  countiy  has  paid 
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market  value  of  the  quoted  securities  held  was 
£147,775,  and  the  estimated  value  of  the  unquoted 
shares  £76,077,  making  together  £225,000.  In 
addition,  War  Loan  and  Exchequer  bonds  to  the  value 
of  £30,728  were  held,  and  cash.  Treasury  bills,  loans, 
and  debtors  exceeded  creditors  and  the  amount  of  the 
dividena  bv  about  £70,000.  Excluding  the  land  hold- 
ings, partly  canying  mining  as  well  as  surface  rights, 
the  remaining  assets  have  a  valuation  of  £325,000,  as 
against  which  it  may  be  noted  that  the  present  price 
of  12s.  per  10s.  share,  eum  7i%  dividend,  is  equivalent 
to  a  market  capitalisation  of  about  £346,000. 


KIRKLAND  LAKE  AMALGAMATION. 

We  have  previously  criticised  the  apparent  prefererice 
of  the  Kirkland  Lake  group  administration  for  finan- 
cing schemes  rather  than  development  work.  The 
result  is  that  after  many  years  of  optimistic  talk  regard- 
ing the  rich  prospects  of  Kirkland  Lake  gold  dejjosits  on 
properties  belonging  to  the  group  of  comjianies,  there 
is  practically  nothing  tangible  to  show  yet.  Now  it 
is  proposed  to  have  a  big  amalgamation  of  interests, 
and  consequently  a  new  Company  has  been  formed 
with  a  capital  of  £1,000,000,  in  £1  shares,  of  whicli 
about  800,000  shares  will  be  exchanged  for  shares  in 
existing  companies  and  approximately  200,000  shares 
will  be  available  for  ]3roviding  working  capital  for  the 
development  and  equipment  of  the  four  separate  pro- 
perties acquired.  Three  of  these  are  gold-(beariug, 
situated  on  the  Kirkland  Lake  field,  Ontario,  and  the 
other  is  a  silver  "'prospect"  on  the  Cobalt  field. 
The  other  iwo  concerns  included  i/i  the  scheme  merely 
hold  shares  in  the  property-owning  companies.  We 
fippend  the  names,  the  basis  of  exchanging  shares,  and 
extracts  from  the  engineers'  reports  on  the  properties 
indicating  the  present  position;  — 


Extracts  from  Engineers^  Rejwrts 

(Holding  Oompany) 

( Holding  Compauy) 

*'  There  is  only  a  small  tonnage  of  ore 
re^er^es  in  siBht,"  bat  further, 
development  should  open  up  fur- 
ther ore  and  enable  mill  to  re-starL 

"  It  has  numerous  veins  upon  which 
little  actual  development  work  has 
been  done." 

"  Development  may  confidently  be 
relied  upon  to  open  up  valuable 
ore  bodies.^ 

The  Engineer  speaks  of  the  rtward  to 
be  reaped  from  "  a  single  high 
grade  vein,  which  might  be  mtt 
with  almost  anywhere  on  the 
property." 


Name 

Kirkland  Lake  Prop. 
Sudbury  Syndicate 
Tough  0!»ke3  6.M. 

New  Shares 
for  Old 
2  tor  1 
5  for  4 
1  for  2 

Bornside  G.U. 

1  for  2 

Sylranite  G.M. 

...       3  for  8 

Aladdin  Cobalt      ... 

2  for  7 

1915  .. 
1916 
1917  .. 
1918. 
Ist  half. 
July 
Aug.  , 
Sept.  . 
Oct.  . 
Not.  , 
Dec.     . 


RAND    GOLD    OUTPUT.    - 

Tons  Milled  Working      Working 

and  Yield  Oostsf       ,— Profits,  Dividends 

.—per  Ton— ,  Value        per                      Per       Paid 

Tons        Yield  £           Ton            £          Ton          £ 

,28.314,639    26/4  37,264.992    17/5    11,931,062    8/5  7,619.416 

..28,525,252    26/8  38,107.909    18/1    11.630.001    8/2  7,095.066 

.27,251,960    27/1  37,017,633    19/2    10,225,638    7/6  6,566,188 

..  12,764,768  27/6  17,568.400  '  20/11  4,001,698$  6/3    2,738,215 

..  2,167,869  27/10    3,041,419  21/2        702,360    6/6 

..  2,168.431  28/1  3,057,723  21/7 

„  2,060,635  28/2  2,918,032  22/0 

..  2,015,144  28/0  2,837,294  22/5 

..  1,899,926  28/5  2,721,932  23/1 

..  1,855.991  28/7  2,678,217  23/0 


676,146  6/3  — 

600,330  6/10        — 

631,774  5/3         — 

480,102  5/1         — 

507.806  5/6    2,274,112 


Total,year24,922,763  27/11  34,823,017  21/7  7,500,270  6/0  5,144,077 

1919. 

Jan.      ...  2,167,411  27/1  2,812,867  20/7  703,665  6/4  — 

Feb.       ...  1,816.352  28/9  2,638,638  23/2  498,204  5/6  — 

Mar.     ...  2,082,469  28/2  2,951.428  22/6  673,582  5/6  — 

Apr.     ...  1,993,652  28/7  2,874.447  22/9  573,143  5/9  — 

Mav      ...          —  —  2,999,666  —  _  _  _ 

June     ...         —  —  2,899,514  —  —  _  _ 


160,599 
172,359 
175,620 
175,267 
173,376 
172,605 


*  Namber  of  natives  employed  at  end  of  period. 

f  Excluding  e.xpenditure  on  capital  account,  taxation  and  certain  other 
expense  items. 

J  Adjusted  total. 


Van  Ryn  Deep. —  It  will  be  remembered  that  labour 
shortage  lust  year  prevented  the  additions  m-ade  to 
the  reduction  plant  coming  into  operation.  Eecently 
the  supply  erf  labour  has  improved  considerably  at  the 
mine,  and  development  work  in  the  region  of  the  west 
shaft  is  to  be  resumed.  'Two  faulty  underground  wind- 
ing engines  are  being  replaced,  and  when  that  work  is 
completed,  in  about  a  month  or  so,  the  mill  should  be 
able  to  run  to  its  full  capacity  of  54,000  tons  per 
month. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENCXiAIl'D Accounts,  Tuly  16,  1919, 

Zssne  Department. 

Notes  Isaaed £105,000.765    Oovemment  Debt  811,016.100 

Other  Securities  7.434.900 

"  ""  ■        "  "  "■  88,650.765 


Gold  Ooin  and  Bullion 


Proprietors'Oapital  £14,553,000 

Heat    3,244,004 

Public  Deposits  24,914,689 

other  Deposits 112,622,742 

deven-day  and  other  Bills 19.477 


£105,000,766 
Banking  Department. 


£105,000.765 


£155,363,792 


Government  Seonritiea „  £44,690.806 

Other  Securities  „    82.405,961 

Notes 26.104  115 

Gold  audSilver  Ooin 2,152,910 


£155,353,792 


Oompmrlapn  wltb  ProTlons  Foar  'VTeeka 

[00,000- 

B  omitted] 

Ratio    1           1 

Ooin 

Deposits 

Securities 

Re- 

Reserve  Bank 

Three 

Circu- 
lation 

&  Bul- 
lion 

to    Lla- 
bUities 

Rate 

• 

Months' 
BUIs 

Public 

Other 

Govt. 

other 

1919.  „ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

% 

% 

% 

July     le 

7R,9 

RR,7 

24,9 

112,6 

44,7 

82,4 

28,2 

20-54 

.•i 

3i-A 

July       9 

79,6 

88,7 

24,8 

205,i. 

136,9 

833 

27,5 

1198 

6 

3it 

July       2 

79,9 

88,6 

24,5 

166,9 

98.7 

83,5 

27,1 

14-13 

6 

3^-A 

Juue    25i  78,3 

87,8 

2C.0 

137,7 

66,8 

80,8 

27,9  1  17-71 

fi 

31-1% 

Jnne    18,  77.7 

87,7 

20,1 

124,3 

53,2 

80.4 

28,4  1  19-71 
29,3  '  52-40 

5 
3 

3,%-i 

JV22.'14 

29,3 

40,2 

13.7 

42,2 

11.0 

33.6 

2i% 

•  July  30,  1914  +  to  4%' ;    July  31.  8%' ;     Aug.  1.  10%' ;    Ani?.  8.  8%  I 
Aug.  8  B%  :  July  13. 1916.  6%  ;  Jan.  18,  1917.  61%  :  April  6,  6%. 


Oemparlson  of  Bank  Ketnrns, 
■tak  tt  Enitiiid  (In  £'•  iteiflii 


00,000's  omitted) : 

Circulation 

Pnbllc  DepoBlta     

Other'Deposlts^ 

Government  Secnrltlea 

Othef' Securities 

RsMrre  

Batio  to  LlabUUles  

Coin  and  BollioD  

McntT  ^ 

Bank  ot  Bngland  Rat*    

Bank'of  Pnmce'Rat*  

Rate's  montlu'^BOU  London... 
EichnifM : 

Paris  Obeqne 

New  York  60  days   

Bombay  Telegraphlo  Transfert 
Prim': 

Oonsota  2i%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot OL 

Wheat.  OatMs  averaf V- 

Cotton,  Mid  Upland lb. 

Iron.  Scotch  pit ton 


July  16, 

1919 
£78,9 

24,9 
112,R 

44.7 

8-2,4 

28,2 
20-54% 

88,7 

6% 

6% 

35-1%  %• 

30  95 
4  30 

IIIH 

52 

Gl  70 
641'i. 
73^3 
21  ^Od. 
166/0 


Bzetaanffes,  Prlees,  ^te. 

"July  17, 

1918 
£65.4 

38.2 
134.8 

65.8 
105,5 

29,6 
1710% 

66,5 


6%' 
5% 
3}-3A% 

27  16i 
4  72f 
1/5JJ 

66 
6180 
4813d. 
74/4 

2204d. 

101/0 


Julv  18, 

1917 
£39,5 

47,7 
124,7 

46,6 
112,7 

32,1 
:8-62% 

63.2 

6% 
6% 
4J% 

27  39i 
4  72i 
1/4,', 

65} 
60  70 
39F?d. 
78/2 
19-OOJ. 

98/6 


July  19, 

1916 
£36,0 

581 

66,4 

42,2 

80,8 

39,4 
27.29% 

67,0 

6% 
6% 
6i% 

28  12i 
4  72 
ViAs 

59i 
64  60 
30*'l. 
48/11 

7-9ei. 


July  14. 
1909 
£29,9 
8,4 

48,1 

15,4 

29,5 

29.5 

621% 

41.0 

21% 

8% 

H% 

26  20i 
4  85i 
l/3»? 

841 

97  45 

234d. 

43/0 

6-87d. 

64/1  ^ 


OVRRBirCT    irOTB    ISSUE. 


Week  to 

July  9, 1919 

JiUy  2, 1919 

July  10.1918 

July  11,1917 

July  12, 1918 

July  14.  1915 


Notes 
Issued 

£ 
6.303808 
9,477  047 

6,606,622 
6,000.182 
4.234,770 
2.855,087 


Notes 
Cancelled 

E 
6.273,229 
8,834,668 

3,921,280 
4.253,767 
3,372,024 
1,615.764 


Notes 
Outstanding' 

£ 
342.982,729 
342,952,150 

258.911,758 

164,728.380 

124  680,110 

49,298,471 


Gold  Ooin 
A  Bullion 

£ 
28.500,000 
28.500,000 

28,500.000 
28.500.000 
28.500,000 
28.500,000 


%  of  Gold 
to  Notea 


8-3 
8-3 


11-0 
17-3 
22-8 
57  8 


Notes  ontstanding— 
One  Ponnd  ». 
Ten  Shilling        

Certificates  outstanding  .. 

Total  

Investments  Reserve  A/e 

Total , 


Balance  Sheet,  July  9,1919. 


£ 

262.788.957 
45.203.772 
34,990,000 

342,982,729 
18,732,486 


369,715,215 


Advances —  £ 

Trustee  Savings  Banks  360,000 

Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion  ...       28,500,000 
Government  Securities  ,,,      327.327.672 
Balance  at  Bank  of  England     3,527,543 


Total 


-      359,715,216 


PITBIiZC  INCOME  A.  EXPEVDITUBE  [OOO's  omitted.] 


1919. 

Week  to  Revenue 

July   12  822.911 

July     6i|  21,581 

June  30t  18,718 


Expend!-  Excess  of 
ture       Expenditure 

816,726  S6.7«5S 

19,533  2,9j«§ 

29,002 10.284 


Or. 

8100,693 

117,139 

455,750 


Loans,  Advances,  &c.- 


Dr. 

£107,016 

118,616 

445,774 


Cash 


103daye'18   230.287       437.459         207,171      1,802.609     1,602.235 
1041ay3-18  190.149       831,482         641,333      1,959,166    1.326,427 

Tr.  '19-20'  1,201,100     1,434,910        233,810         —  —  233,810 

Tr. '18-19     889.021    2,679,301    1,690.280     7.033.402    6,361.363  1.682,049 
Tr,  '17-18     707.234    2.696.221    1.988.987     7.499.604    3.616.023   1.983.681 
PrlBClpil  Itemi  ol  Rivanu*  tnil  Expcndltur*. 

,.  Revenue ^  /  Expenditure- 

1919.         Customs  Income     BxceM  Pro-       Other    Int.,&c.,         Misc. 
Week  to       &  Excise  Tax,  &c.  fits  Duties.  &c.  Revenue  on  Debt        Expend. 
July      12       £4.343      £8.445  £4.132       £5.991'     £2.288  £43 

July       5':       3.250        7.314  6.098         4,919        3,903  160 

June      30t 4.656        2.778  7.297         4.087        2.278  652 


Net  +     Balance 

t6,393a    £6,002 

I,477a      6,210 

9.976       5.640 


200.373    -6,797 
632,739    -8,694 


103  days'19 

104  days'18 


63,263 
33,943 


I'r.  •19-20'  237,100 
Tr.  '18-18  182,220 
Tt. '17-18  110,033 


54.873 
38,976 

SSlfiOO 
291.186 
239.609 


74,021 
72,824 

300,000 
285,028 
220.214 


38,140 
39,406 


120.441 
97.684 


301,600  300,000 
160,687  289,984 
137.478  189.861 


1,733 
1.725 

16,19) 
rll.380 
11.401 


12.789 
81.030 


Supply 

Services 

£14396 

16.470 

26  070 


315,286 
732,073 

1,038.316 
2.297.968 
2.484.868 


rLOATIHa    [OOO's 

DIIT.    omitted.] 


July 
July 
June 
June 
June 


12. 1919 
6. 1819 
30.1919 
21. 1919 
14. 1919  ... 
Budget  estimate 


Treasury 

BilU 
£828.209 

711.656 

796.150 

851.831 

891.208 
t  Hlerhest 


Ways  &  Means 
Advances 
£930.468 
855.837 
774,237 
701.892 
654,892 


Total 
81.558.677 
1.56732 
1.570,387t 
1,563,723 
1.646.100 


3  Excess  of  revenue. 


^  Nine  days_ 
(a)  Net  decrease. 


Nitnl.  WW 
Bond  Rcptt. 

81,732,021 
1.732,021 
1.732  021 
1.732,021 
1,731,174 
Five  days. 


July  19,   1919.] 
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rOKEZGW  B&WXS. 


[In  £'8  Sterlingt— 000*8  omitted.] 


AUSTRIA-  . 

HUNQARY.  Gold 
Jnly  23.'14...£51.578 
June  15, '19...  10,928 
June  23.  '19-.  10.927 


— Oash- 
Silver 

£12,141 
2,334 
2.383 


Total 

£63.719 

13.312 

13,310 


t — AdvaD  ces — « 

To  To  Dual 

Pablic         Govts. 

£7,722  — 

366.163  £1.373,083 

362.833    1.373,083 


Note 
OircuUt'n 
£88,740 
1.694.579 
1.718,928 


Bills  Dis- 
coaoted, 

&c. 
£31.993 
117,100 
117.128 


Dec    7t  '17...  11.000       2.300      13.300    603.990         — 


739.300     117.600 


BELQIUM.  Gold.  Silvir  Total  Disconnts  Circal.itioa  Deposits 

Aog.    6. '14  ...  £10,977  £633  £11,610  £41,925        £51.800  £8,263 

July     3,  '19  ...  10,641  1.131  11,772  14,524        187.848  90,059 

July  10.  '19  .-  10,642  1,154  11,796  14.174        187,478  100.359 


DENMARK. 

July  31,  '14  . 
May  31.  19  . 
Jane  30,  '19  . 

June  29.  "ii" 
Jane  30.  '17  . 


, Cash- 
Gold         Silver 
..  £4,100       £341 
..  10.355         138 
^10^432 143_ 

..  i(J,493 
■.  10.964 


Total 
E4,441 
10.493 
10,575 


Dis-       Balance     Oircnla- 
ounts      Abroad         tioQ       Deposits 


131 
138 


10.824 
11.102 


£6,197 
4.393 
4.583 

3,475 
3«08 


£788 
3.563 
2.755 


£8.693  £47 
24.109  950 
24.222       1,181 


3.669 
2.465 


20.691 
16.899 


1,214 
1.261 


^Gold— ,        Total  Cash 
FRANOE.              In  Bank  Abroad  incl'g  Silver    Bills 
July  30. '14    ...      ^£165.654^      £190,667    £97.768 
July    3. '19    ...     142.917    79.131     234175      36837 
July  10, '19    ■■■    143,111    79.131    234.322 34.997 

^aly  11,  18 
July  12,  -IS 

RERMANV. 

July  23.  '14.. 
June  30, '19.. 
July    7,"19-. 


Oircula-  .— Deposits-^ 

tion  Public     Private 

£267.327  £15.302    £37.903 

1.390.103  2.282     134.954 

1.400.313 2,947  _12M39 

^34541    82,484    227,709      45.387    1,163.816  1,585    168.799 

13a345    81.391    222226      20.962      807,859  2.802      98.481 


-Oaata- 


Qold  Silver      Total 

£87.843  £16.727    £84.570 

55.820  997 

,  55.726  997 


Circula- 
tion 


De- 
posits 
£94.545    £47,193 


Treasury  &    Loans  & 
Other  Notes  Discounts 
£5,279       £40,055 
56.817      452.923     1.684.958     1.498.418    686.482 
53.723_  450.253    1.475.420    1,490,872     457,213 

July    6.  •18-117.321        6,047    123,388        90,576       782,910       628,485    415-998 


July    7.'17...122.873 


3,484    126,357 
-Oash- 


HOLLANO.  Gold       SUver         Total 

An?.    1,  '14  ...  £13,498      £249       £13.745 

July     5. '19  ...    54,809       625         55,434 

July  12, '19  ...         ' 54,959 -' 


22^50       525,374 
Dis- 
counts 
£13.422 
11.648 


Ad- 
vances 

£10.332 
18,093 


-30,186- 


4^,855  ^66,35J_ 

Circula-       De- 

tion         posits 

£35.660    £1,437 

85,410      4.796 

84,923      6,267 


July  13.  '18 
July  14, '17 


69.782        845         80.427       3,577 


52,013 


807 

-Oash- 


62,620       4.990 


9,835        76361      5,284 
6,402        63,941      4,173 


^  Other    Loans  &      Oircula- 

ITALY.  Gold  Silver       Total       Cash     Discounts         tion         Deposits 

July  31,  '14  ...         —  —  ^48,456-^        £25,017       £69,204        £8,887 

May  10, '19...     32,717       2.960      35-677    24216      66,524        372,204        58,604 
May  20. '19  ...     32,712       2,984      35,676    23,984      55,708        370,608       81,884 

May  20.  18  --. 
May  20,'17  ... 

JAPAN. 

Aug.  1, '14.. 
May  24,  19.. 
May  31,  '19  ... 


33,479       3,139      36,618      5.740      53,489       293,442        60.335 
33,364        2,596      36,960      4.518      34.786        162.021        34,395 


Gold  Discounts  Advances 

£21.867  £1,829  £7,863 

70,592  3,128  39.827 

70,614  9,876  40.964 


Juns  1,'18... 
June   2,  '17  ... 

NEW  YORlT 

BANKS 
ft  TRUSTS. 

Aog.  1, '14. 
July  5.  '19  . 
July    12. '19. 


65,578 
44,205 


2,734 
647 


23,472 
17,609 


Notes 

£32,722 

80,429 

92.711 

89.6)7 
49.783 


/ Deposits , 

Public  Private 

£13,818         £1,521 
117,113  3.749 

113,398  3,725 


66.538 
46,592 


3,745 
3,680 


Loans, 

Oasb  Own  Aggregate   Disc'ts,        , Net  Deposits >        Excess 

Vanlts      Reserve  Invent., &c.  Demand        Time        Total      Reserve 

.      —         £89,888    £411.238         —  —       £387,165    £1,720 

..ei8,764t    116.288      998.608    £316  554    £33,070      915,730      8,056 
..  2i,04B'     U0.30S    1,003.774      8U7,042      34,540      889.344      3,348 


July   12, '18. 
Jnly   14. '17. 


21,328f    106.978 
22,041*    122,054 


NORWAY. 

July  31.  '14 
June  30,  19 
July    7,  '19 


Qold 

£2,960 

8,178 

8,178 


883,178      727,182      32,762 
773.678      724,898      39,050 
Balance    For'gn  Govt.    Diso'nts 
Abroad      Securities     &  Loans 
£1.678  £493  £4,888 

4,144  678  18,812 

4138  678  18,635 


838.174 

10,602 

802,174 

21.258 

Circula- 

tion 

Deposits 

£6.752 

S793 

23.875 

3378 

24,605 

2.899 

July    8,  '18    ... 
July    7,  "17    ... 

6,595 
7,165 

3,492 
4,834 

716 
705 

19.110 
14.966 

20,427 
18.618 

5,780 
7,332 

rORTUBAI. 

June  11,  '19    ... 
June  18,  '19    ... 

Odd 

£1.905 

1,905 

Silver 

£3,935 

3-938 

Total 

£5,840 

6343 

Discounts  & 

AdVances 

£8,198 

7,912 

Note  Circu 
lation 

£66,038 
64J7a 

Deposits 

£3.474 
4,457 

June  19,  '18    ... 
June^O,  "17    ... 

1.905 
L904 

3486 
%7 

5,391 
2.871 

8,838 
16,032 

48.389 
33,899 

2-381 
1,040 

ROUMANIA.  Cash  Disc:>unt3  Advance 

May  10,  "19  -  £38,780            £7,548  £1.680 

May  17,  '19  -  37,380             8.220  l,7l6 

May  24,  '19  -  38,181              8406  1,720 


Total  Circulation 

E9.228  £109.383 

8,936  111,436 

10126  113,239 


May  25,  '18 


28.399 


4.652. 


1,751 


6,403 


87,380 


RUSSIA. 

July  21,  .14.. 
Oct.  29,  17.. 

, Gold ,     Total  Cash  Loans* 

In  Bank     Abroad  incl'g  Silver  Disc'ts 

.  £160,114    £14J95    £181892    £76,081 

129.623    230.885      378-2061369.559 

Circula- 
tion 

£163,411 
1338,217 

Notes  in 
Reserve 
£6,689 
15-783 

Total 

Deposits 

£109911 

345.650 

SPAIN. 

Aog.    1.  14- 
July     5.  '19- 
Jnly  12,  '19.. 

Gold 

-£21-804 

90,883 

90.888 

Oash — 

Silver 

£29187 

25  996 

26.940 

Total           &c.            4% 
£50991      £40,672      £13,778 
116,884        92,885        13,778 
116,828       91,260       13,778 

Circula- 
tion 
£77.657 
143,192 
143358 

Depoeits, 
&o. 

£18,955 
39400 
39664 

July  13,  18- 
July  14,  17.. 

84-731 
64,418 

27.763 
29.879 

112,494        64306        13,777 
94.297        61,392        13.777 

119  010 
101,980 

43.350 
32,144 

SWEDEN. 

Aag,    1,  14. 
June  28,  '19- 
J  'ly     5,  '19- 

Oold 

.  £5,717 
.  16,182 
.  16,048 

Abroad 

£6150 
7,217 
7.448 

dwed.  St  For. 
Govt.  Sees. 

£1.558 
2,921 
2.920 

Discounts 
&  Loans 

£7,495 

21,776 
22.074 

Circula- 
tion 

£39,564 
38,864 
39.247 

Deposits 

£8  016 

6329 

7,133 

y     6. '18- 
y     7,  '17. 

.14.335 
.11.269 

7,625 
7,409 

6.323 
5,025 

14.239 
8,259 

38.032 
24-695 

5,472 
7,426 

SWITZER- 

Discounts & 
Advances 

£4.817 
18,932 
17.199 

Circula- 
tion 

£10716 

37.454 
36,390 

LAND. 

Jnly   23,  '14- 
June  30.  '19- 

July      7,  19. 

Gold 
.£7-202 
-18.857 
.18,778 

SUver 
£758 
2.755 
2.769 

Total 
£7960 
21612 
21,547 

Deposits 

£2^26 

4.593 

4.000 

6.  '18.. 

7.  '17- 


15,344 
13306 


2,237 
2,069 


17.581 
15,875 


15,199 
8,612 


28.276 
21.161 


5373 
4,468 


•  Counted  as  reserve. 


t  Not  reserve. 
■t  par  nli  fl  nckucii 


0.  STATES         , Qold ,  Bills  ^Deposits.-, 

PiO,  RES.      Held  by   With      Total       Dis-    Accept-  Tot&l.  Cireula- 

■  AMKS.  Banks.     Asrents.    Cash,    oount'd  anoes.      Govt,      Net.        tion. 

Jjily      7,'19  ...£169,448  256.344  439.072  379.008  66.136    27.268    354,400  610,470 

July   14,19...  168372  255.492  436.032  397.232  72.0)3    30.233    363  438  507,626 


Julv 
July 


12.18 ...  192.498  199.512  403  196  231.976  43.892    33.873    310.732    382.486 
13.17...  182.469    88.205  280.183     23.032  33.937  169  174    244,332    108.502 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne  ,., 
Bombay  ... 
Brussels  ,., 
Oilcutta  .., 
Christ  iania 
Oopenhageu 


% 
4i 
5 

ei 

5 

4 

5 

51 

61 


Date  Pised 
July  1,'15 
Deo.  23,'14 
Oct.  3,' 18 
June  12,'19 
June  5,'19 
June  S.'IS 
May  12,19 
Jan.    2,19 


Lisbon  ,„ 
Madrid  ... 
Paris         ... 

Petro^ad .., 

Rome 

Stockholm 

Tokio 

Vienna 


% 

5» 

41 

6 

6 

6 

6 


Date  Fixed 
Jan.  16,14 
Oct.  26,'14 
Aag.2ai4 
Jnly  29,14 
Jan.  11,18 
Jiocl2,19 
Nov.  25,18 
Apr.  12,16 


III.— FOREIGN  EXCHANGES. 


LONDON  ON— 

Brussels Cheques 

Denmark Cable 

Holland do. 

Italy  do. 

Lisbon  and  Oporto  ...    do. 
New  York do. 

—  Cheques 

Norway Cable 

Paris 3mo8. 

_    Cable 

Soaia  (Bank  places)  3  mos. 

_ Cable 

Sweden Cable 

Switzerland 3  mos. 

—     0«ble 


July  17, 19 
32(r.  iSc- 
I9kt.  551 
Ua.  67il<!. 
331r.  05o. 

301. 
$4  29 
84  3) 
18kr.  571 
31  fr.  57c. 
3Ifr.  15c. 

60  }d. 
22p.  80 
17kr.  821 
25fr.  2710. 
24f.  87ic. 


ON  LONDIN— 

Alexandria Sight 

Amsterdam    Cheques 

.Uhens Cable 

Bombay    Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta  do. 

Ohristiania Sight 

Copenhagen    do. 

HelsinsTfors... Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon do, 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal  ,„ Cable 

New  York  Sight 

—  ..,._ 60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro   90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso  90  days 

Yokohama  Sight 


July  17, 19 
97ipl. 

llfl.68lc! 
23i]r.  80 
l3.7Ud    I 
32f.  321«.  I 
52  Id. 

Is.  75}'1. 
18kr.  5« 
19kr.5; 

3s.  6^. 

SSIr.Ooa. 
301. 

Is.  %fg\. 

22p.631 

S4  42 

$4  311' 

«4  30» 

t4  29 

30f.  l7Jo. 
14r»«d. 

53.  4d. 
28.  4,',^. 
17itr.83i 
Z4t.  88o 

lOlJd. 
28.  2H^ 


Julv  11,19 
3lfr.  70c. 
19kr.  67* 
lla.  76o.' 
37lr.  65c. 

30ld. 
««  50 
«4  60} 
18kr.  49 
31fr.  17c 
30ir.  75 

50  Id. 

23p.  05* 

17kr.  97i 

25f r.  271c. 

_24f.  87*0. 

July  11,  ig  I 
97lpi. 
llfl.76o. 

24(1  r.  2") 

Is.  7;;.'. 
31f.771c., 
5Ui4.   ' 
Is.  7Jia. 
ISkr.eo 
19kr.  651 

3>.  Bid. 
37lr.  65c. 
30}d. 

Is.  8,',d.  1 
23p.  05 

•  «  621 

$4  48j 
t4  48 
84  501 
301.  70c 
14»-i. 

ss.  i\A. 

Ss.  4^d. 
17kr.  961 
24f.  90o. 
lOjJJ. 
8B.2if4. 


July  4,19 
31fr.  25c. 
19k  r.  60 
ua.  80.!. 
351r.  70e. 

30Jrl. 
«4  501 
t4  51 
18kr.  50 
JOfr.  77.-. 
30fr.  350. 

50Jd. 
23p.  121 
18kr.  CO 
25lr   30c. 
24fr.  90c. 

Jnlv  4,19 

971111. 
119.80). 

241r.  30 

Is.  7;id. 

31t.  25o. 

61,',d.' 

Is.  7';d. 

18k  r.  45. 

19kr.60* 

57m.  0)' 

3a.  61d. 

351r.  75c. 
301d. 

Is.  8,'.d. 

23p. 121 
54J,|. 

t4  68 

«4  6JS 

•4  52 

14  51 

301.  47lo 

I4j;d. 

6i.3l. 

2s.  4,%d. 
18kr.  00 
24f.87io. 

10}  1. 
Zs.21d. 


Jan>?  27,  '1 
30(r.  90?. 
19cr.  38) 
119.  321  ■- 
36lr.  85.... 

311-1. 
S4  591 
t4  60 
18kr.  37J 
30fr.  10c. 
29  fr.  68o. 

50Jd. 
2ip,  23 
17kr.  8S 
25fr.  30c. 
24t.  90c. 

Par 
971pl. 

12-1079. 

li-61. 
25f.  224 
47-58d. 

Is.  61. 

18-159kr. 

18.159kr. 


25f.  221a 
SSJd. 

Is.  6-1. 

25p. 
5H. 

%%  86] 


%%  86; 

25f.  221 
181. 

Zs.  4d. 
13  159kr. 
25t.  22)c. 

18.1. 
2s.  0.531. 


NEW  YORK  ON— 

AmBterdam,  sight  .„ 
Bombay  (Cheques  .„ 

Buenos  Aires,  cheques  .., 
Ohristiania,  cheques  ,., 
Copenhagen, cheques    .., 

Greece, cheques < 

Hongkong,  cheque!       „ 

Italy, sight 

Lima,  cheques  ^  „ 
Manila,  cheques  ...        „ 

Montreal 

Paris,  sight         ,„       .• 

Petrograd,  sight 

Rio  dc  Janeiro,  cheques 
Shanghai, cheques 
Singapore,  cheques       .„ 

Spain,  cheques 

Stockholm, cheques       .. 
Switrerland,  cheques      .„ 
Valparaiso,  cheques 
Yokohama,  cheques 


•  Wednesday's  rates.     _ 
^B»t«  bortent*— ,  P»i  •«  njnally 

Jul.  19.19  .I.i!v9,19 
38-87;o.  37-850. 


4075c. 

103-2 

23-300. 

220. 

18'50o- 

80:- 

8-68'. 

6150. 

49-25C. 

S'X'lis. 

7-14H. 

28-50>:. 

1200. 

56-25C. 

18-950. 

24-300. 

6-7Slr. 

22c 

60-750. 


41-50  • 
102-75 
24280. 
22-8  5c. 
19-753. 

810. 
8  41'. 
6110J 

49-260. 

2;;%diBo 

8-82 1». 

8  oom. 
88-500. 

12110. 
66-250. 
19-450. 
24-900. 
6-54if». 
211o 
60-70C. 


Quoted 
40-200.  toi  1  »nU<I«» 
32-440.  for  1  rupee 

26-80o.forl  kroner 
28-80O.  foi  1  kroner 
19-2950.  for  1  drachma 
J4-59C.  for  Mes.  II 
6-181  llro  'o»  '1 
4-8665  I  'Of  I'""* 
BOo.forl  peso 
Premium  per  1100 
6-181  frsnoa  tor  II 
gl-480.  fof  1  loabls 
32-420-  for  1  milreii 
S2-96o.forl  tad 
gg-77c. for  11 
19-30o-for  1  peseta 
26-80C-  tor  1  kroner 
6-181  franca  toi  11 
JOaic-for  1  peso 
49*840.  for  1  yen 


Rale 

»aly3.   14 

40-16O. 

33-OOa. 


46-4 
BIT 

49-« 
Par 
8-19fr. 
81-3Ta. 

83-000. 
671JO. 


B-IUIr. 
4819*. 


Aoooidinf  to  Onanntr  Tmat  Oo.ot  ■•«  Yoik.  

17.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


Week.  I  Amonnt.  |  Ino.orDee.»  1 1919  Agg.  |         Ine.  or  Deo.» 


I    1919-    I 
.  July     12 


BlBMISaHAM 

Brlstol I  „  12 

DcBUS  „  12 

Leeds     «  12^ 

Leicester >  12 

LrvsRPOoL „  12 

Manchester  ...  „  12 

Newcastle    ...  „  12 

NoTrn.-OHAM  ...  „  12 

Sbeftisld ,,  12 

LONDON—  1919.     - 

Tows  July  16 

Metropolitas  n  16 

OOCSTBT      ,.  16 


£3.464  -t- 
1.768:  -f 
8381 -H 
1.358 -f 
1338' -f 
15,015; -K 
18.505,-1- 

8.832: -^• 
72^-l- 

1156  -f 

-1- 


[In  £'8  sterling  OOO's  omitted.] 


81.335 

699 

2.199 

292 

317 

6.094 

3.831 

859 

108 

143 


£73.280  + 
33.123  ■^ 

195.834  -f 
32.918  -H 
25J81  + 

321.439  ^■ 

428J57  -f- 
56318  -I- 
18.239  -f 
33.938 -t- 


S8X)61 
8297 

43,089 
4.838 
6.356 

76.287 

22.780 
4.934 
1316 
2.754 


437.118  + 
41.725  + 
75.923  + 


169.755 
11.839 
19.553 


10  914.043+1322.063 

941.517+    197.737 

1,737.393  +    310.937 


Total     ._.. 


16 


604.796  +    201.162     13.595386+2.430,787  +     MS 


*  Compared  with  a  year  aro 

v.— FREIGHTS.— According 


HOMEWARDS.       1919     1919     1913 

July  17  Julyll.rulylS 

Alex,  to  U.K.  ...    60  0    eO/0         — 

Aust.  to  U.K.  or  Cont.  225/0  225'0  30/0 

Azof!  to  L.H.A.B.    ...     —         —  10/9 
Bombay  to  p.p.(n.>l.w.227/6d.w-228/0  20/6 
Bormah  o.c.  (nom.)  ..  215/0    220/0    — 

CalcnUtop.p.CJnU)  ...    — d.w.180/0  21/3 
Danube  to  A  Jl.        ...     —        —  — 

Odessa  to  L.H.A.R. ...     —        —  9,'3 

R.  Plate  to  U.K.  Cont.  235/0  250/0  18/3 


to  Messrs.  J.  0.  Gonld  and  Co. 
Homewards.— ConM.  1919    1919    1913 
n.S.AtLPort«  toLvrpI.Jj:vl7J  i  vll  July  18 

(cotton,  lOOlb.)      ..  220/0  220/0      40/0 
CAtoD.K.Cont.  fgr.)     16/0     16/0 
Oolf  Ports  to  U.K.Oont. 

(cotton  &  grain)  ...      130 
OUTWARDS -Oardlll  to 

Bombay    — 

CJolombo    — 

Port  Said 47/9 

Elver  Plate         ...     42  6 

St.  Vincent         ...      40/0 


2/71 


132      14/6 


"~ 

13/U 
12/9 

47/B 

H(« 

4,5/0 

19/0 

40/0 

9,6 

96 


THE     STATIST. 


[July  19,  1919. 


VI WBOTE.cALE  PRT'^ES   OF    COMMODITIES 


arrAu,  minerals,  ac 

IfCI — Scotch  pig  warrants     ...ton 

—  Middlesbro'  warrants     .ton 

—  Hematite  warrants     ton 

—  Staffordsbire  bars,  London  ton 

—  Oommon  bars ton 

MnI  Rllll ton 

OrinnlMd  8h«tls ton 

•ipptr— Standard ton 

Th — English  Ingots ton 

—  Straits  ton 

TUllltn,  I.O.  Ooke,  S.  Wale3...box 

l«lil— Soft  Foreign ton 

•(■Mm— Ord.  Foreign tO" 

QftelifllTW— (751b.) bottle 

Alamlnlam ton 

AatinORy — Begnlas  Foreign  ...ton 

—  English    ton 

•••I— (best)  Yorkshire ton 

^  Steam  (best)  Newcastle tton 

•HEMiaALS,  OILS,  Ac. 

II  rt  Sfldi— l.o.b.  Ohile,  per  quintal 

••Al — Orvstals  ex  ahip    ton 

tttn — Malay  and  straits  'o- 

■•mWir— Good  marks  cwt 

latflfe — Bengal  good  to  fine lb, 

LlHMl  on— Raw ton 

UlMitf— Oalontta,  spot  ton 

—  Jtolitt,  U.K.  made,  ex  mill. ..ton 

OlTC  OR— Spanish  ton 

Palm  OB— Lagos  ton 

Mroliam— American gallon 

BiH  OR— Rellned  Euglish ton 

■ni  00— BeSned ton 

TuMw — Imported  owt. 

TnptntlM — American    cwt. 

RiH  Ntd— Toria ton 

Rrtl«r— Para,  spot   lb. 

—  Fine  plantation  (stnd.  crepe)  lb. 
-^  World's  Production*  May  tons 
iMflK-T.N.  Orange,  fair owt. 

TEXTILES. 
••!!•■— Middling  Upland     lb 

—  Egyptian,  good  fair lb. 

—  Pernambuco  fair lb. 

—  Mid.  Upl.  New  York... lb. 

—  Stock,  Liverpool,  July  4  ...bales 

Hil- Petrograd.  Yarapol   ton 

Rimy— New  Zealand   ton 

—  Manila,  Fair ton 

rttf-First  Marks    ton 

—  KedSOO  ton 

Uk— Blue  Elephant  lb 

Wed — Ft.  Philip  unwashed  ay.  lb 

—  Lincoln  Half  Hogs  lb. 

■MM— Bng.  Ox,  best,  651b.  np.  lb. 
LHtMr— Dressing  Hides  lb. 

VES.  FOOD,  CORN,  ftc 
WlWil— Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.Y.  RQlb.  ...bushel 

—  English  Gazette,  aver.  4B01b   qr. 

flow— G.R  2801b. 

BMhj— Eng.  Oaz.,  aver.  4001b.  qr. 
Ottt— Eng.  Oaz.,  aver.  3121b.  ...qr. 
Btllt- N.  Y.  (new  bushel  j   ..  661b. 

—  Amer.  mixed,  Liverpool. .. 4801h. 

—  La  Plata    4801b.  qr. 

Wlto«l    Bood  English  ton 

RIet— Bassein  cwt. 

TiplOM— Pearl,  medium cwt. 

Ray— Best  2,0I8Ib....Ioad 

R»»t— English owt 

ANIMAL  POOD. 
Biif— Argen.  chilled  hDdqrs....81b. 

—  Scotch  sides 81b. 

—  English ; 81b. 

M»tt«i— Scotch  wethers 81h. 

—  Bnglish  wethers 81h. 

—  New  Zealand  frozen  Bib. 

P«I»— English  and  Irish 81b. 

BtMS— Irish,  delivered cwt. 

—  Danish owt. 

—  Canadian,  ex  Port owt, 

—  American,  ex  Port cwt. 

Rinit— Amer.long  ont,  ex  Port  owt. 

abort  cut,  ex  Port    cwt. 

Lifd — Amer.  boxes,  ex  Port  ...cwt. 
Batttr — Danish    cwt, 

—  French    owt, 

—  Australian owt, 

—  New  Zealand cwt. 

(feMM— Canadian  ..„,.. cwt. 

—  United  States owt. 

—  Dutch „, owt. 

IU8AR,  OOPPEE,  TEA.  ftc 

IVgtr — Imports  to  June  30  ...cwts. 

—  Home  conaump'n  to  June30cwts. 

—  In  Bond  June  30  owta, 

—  Price,  Java,  96°  Pol owt 

"—  —  Yellow  crystals    cwt. 

Tate'B  OTibe3,No.  1 owt. 

■•Rm — Imports  to  June  30  ...cwts. 

—  Home  consump'n  to  JuneSQowts. 

—  Exports  to  June  30  cwta. 

—  In  Bond  June  30    cwt. 

—  Price,  Oosta  Rica  gd.to  line  cwt. 

Brazil  (Santos)  good   ...owt. 

Til — Imports  to  June  30    lbs. 

—  Home  conaump'n  to  June  30  lbs. 
.—  Exports  to  June  30  lbs. 

—  In  Bond  June  30 « Iba. 

.—  Price,Indian.  Feb.  Soog.  good  lb. 
Ceylon,  Pek.  Soug.  Ord.    lb. 

—  —    ommon  Congou    lb, 

CHM— In  Bond  June  30    owt. 

—  Grenada,  good  to  fine    cwt. 


JULY  17, 1919.1 
. — 166/0 

.- leo/oi 

200/Oi 

S20  101 

820  lOi 

S16| 

OORl 

'"£i02"ib^!103] 

£245! 

,.„ 2251  10 

34'0 

£23  17/8-24  10 
643  10-S44  10 

£22   10 

£150 

£« 

£45 

22/0-22/6 

90/0 


8/7i 

129/0—130/0 

£58  10 

..•• 52/6 

...    9/0-10/6 

£125 

£54 

S19 

oom. 

£90 

1/41 

£110 


82/0-115/6 

...93/6 

£49 

2/6 

I/IM 

25.839 

385/0 


21-2ed 
2517d 
23  961- 
35-25C. 
605,230 
..  nom 
..£61  10 

£61 

£69 


28/0 

3/5J 

...1/10  aom 

;;i  3/0-3/6 

18,788.000 

237JC 

73/3 

...._     44'3 

63/1 

49/11 

214i 

83/9 

80/0 


.26/0 
.58/8 


.  6/0-8/8 

8/8 

8/8 

9/0 

9/0 

7/0 

10/8 

....   190/6 


,  200/0—204^0 
,  190/0—194/0 

,  192/0-ia6.'C 
,  190/0— 194^) 
,  170/0-196,0 

Controlled 
252/0 

•  158/0— 160/D 

144/8 

144/8 


JULY  13,1918. 

lOiyo 

96/0 

- 122/6 

«16  10 

813  16 

810  17/6 

£28 

£122-£122  10 

£369com 

«36B  10 

32 '0-32/6 

828  10— £29  10 
...£50— £54 
£20 


JUNE  30, 1914 
-     67/S 


..23/0 
..30/0 


12/6i 

87/6 

£45  10 

72/6 

9/0-11/0 

875 

837  10 

819 

£200 

£45 

1/10» 

£71 

£75 

68/0 

116/0 

£29  15 

3/Oi 

2/2* 

,..     26.845 
340/0 


2204d 

28  731 

26  201. 

..    3410c. 

..  256.840 

8120nom. 

£90 

£100 


25/9 

nom. 

1/71 

95d.— lOH. 
2/5—3/1 


a745,000 
..  237io. 
....     74/4 

44/3 

....  57/5 
..-  47/0 
....  nom, 
....  nom, 
90/0 


28/3 

82/0-83/0 
161/0 


61/0 

61/0 

£8  10 

£8  10 

.£8  2/6 

£16  17/6 

£61 

£142  10 

:-.  £139  V 
11/101—12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/6 


7/4 

..     42/6—45/0 

£23  16-£24  7/6 

16/lOi 

3/2-3/8 

£25  5 

£13  16/9 

•"   £7  17/6— £8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

29/3—33/3 

33/71 

£13  5 

8/91 

2/2 

••••••  8.467 

83'0-84/0 


7-63d. 

8-75d. 

7-73d. 

....    13'2Bo. 
...   934.600 

£28 

£25  10 

£26  10 

.£28  16 

£24  15 

11/3—11/6 
lUd.-1/o 

1/01 

7H. 

....  1/4-1/8 


.  8'2 

.  8/2 

.  8/2 

.  8/8 

.  8/8 

.  8/8 
10/8 


34,840,000 

87ie. 

34/3 

28/6 

26/4 

20/0 

76to. 

32/4 

25/9 

70/O-75/0 

7/0—7/3 

.-     14/0—17/8 

82/6 

£8  6— £7 


3/8—3/10 
478—5/0 
4/2—4/5 
6/8—6/0 
4/6— 5'4 
2/4-3/2 
3/6—4/0 
60/0—74/0 
— 68/0-68/0 


..  173/6-176/6 72/0-74/0 

170/0 76/0— 79/0 

170/0 71/0—74/0 


1B8/0 


Controlled 
282/0 


....  17,276.835 12.842,298 

....  15,205.177 9,382.028 

....    8.083,000 6>08L000 

32/0 „. 36/0 

-     67/9 57/9 

"     "  64« -        65/9 

684,331 54.753 

163,412 271.314 

149,380 18,830 

....      988,000 854.000 

142.'0—15UA):...  125/0— 140/0 

.  133/0—135/0 65/9 

.    237,280.706; 242,915,493 

.    173  804320: 146,533- 

....  12.912,223 1.126,782 

.    175,921.000 

1/2 

1/2 


.  51/9-52/9 
.  117/0—120/0 
,  98/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
....  66/0—88/0 


91,330,000 

1/4 

1/4 

1/4 

..  1.348,000 404,000 

126/0-128/0 .-... 85/0 


..  63/0-64/0 

••  19,777,264 

■:-    6,306.000 

10./3 

12/8—14/0 

18/0 

720^80 

141,410 

340,250 

484.000 

-     80/0—93/0 

41/6 

123,230,277 

165,447,972 

26,661.766 

78.292.000 

81d. 

81d. 

6ld. 

- 309,000 

62/8—68/0 


Bitlmkted, 


VII. -RAILWAY   REVENOE   STATEMENTS. 


_^ I    Peito4_ 

Canadian  Pacific    May 

5  moi.lto       May 

Brand  Tmnk I  May 

^ 6fno<.llo       May 


Groaa 


+  or  -I 

113,589,000  +  I255,000i 
68,136.000  +3,710  <000\ 
£1,083,300+    £83,900 

s,oei.6oo  +i.n«.ooo\ 


Net 


+  or- 


13,034,000-    »654,000 

9J$6,000  —  2,699,000 

£137,400-       £7.600 

25t.S0i^  -t-      iS7.iO0 


VIII.— RAILWAY  &    TRAMWAY  TRAFFIC    RECEIPTS. 

*,*  yo  traffic  statements  are  n  oie  published  b^  the  Some  Railways.  On  Avgutt  i 
7914,  the  Oovernm'^nt  assumed  eontro  I  oj  the  railuays  of  Great  Britain  under  warrant 
reneirable  ueekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  7he  Irish 
railways,  similarly,  vere  taken  over  as  from  January  1, 1917. 


.  .  «T       [Week  or   Miles    '      Groaa 
INDIAN.      I  Month.  I  Open.      Becelpta. 


+  or  —  on 
Teal  Ago. 


Assam  Bengalljane  7 
Bars!  Light  ...June  14 
Bengal*  N.W.Jane  7 
Beng.  Dooars  May  10 
Beng.  Nagpur  June  7 
Bomb.  BarodaJuly      5 

Burma    IMay    31 

Del.Um.  Kalk.Juiy  5 
Bast  Indian  ..July  5 
Qt.Indian  Pen.  July  5 
Madras  &  S.M.  June  14 
Niiam's  Guar.  \£ay  31 
Roh.  &  Kumn.  May  31 
South  Indian  Inns  I4 
South    Punjab  Mar. 

COLONIAL! 

Can.  Northern  July     7 
Can.  Pacific  ...July      7 
Grand    Trunk  July     7 
Mashonaland     Feb. 
Mid.  W.  Aust.  May 
NewCapeCent.  June  14 
Rhodesia  Rlys-  Feb. 
Temiscouata...'Mar,       ! 
W.Pass.*  Yuk.  Deo.       I 


993 

118 
2,065 

158 
2,895 
2,871 
1,342 

239 
2,767 
3,12U 
3,152 

900 

576 
1,8291 

716 


9,524 
13.388 

3,616 
810 
277 
205 

1,397 


El,84,511  + 

26.6301  + 

4.93.150'+ 

21,059- 

10,43,000;  - 

17.16.000'  - 

6,90,7RV  + 

98,700  + 

27,02,000  + 

26.96,300  + 

12,00.000  + 

3.02.074  + 

1,12.936  - 

8,26,894  + 

8,97,479  - 


No.  I  Aggregate 
Wks'   Becelpts. 


+  01  — on 
Tear  Ago, 


•879,500  + 

3.120.000  + 

£215.540  - 

45.295  + 

7.802  + 

1,963  - 

71,273  + 

»31.271  + 


122  — 


752   £ 

111  '£ 
3,536 
3,792 
Net 
1,882 
Net 

190 
3,305 
Net 
1,205 

831 


110 

3.530 

1,010 

1,831 

1,180 

766 

153J 

1,003 

52 


FOREIGN. ; 

AltWtlM. 

Arg.  N.  Bast.  ..  July  5, 

Arg..Transand.  July  6 

B.  A.  4  Pacific  July  12 

B.A.Gt.  South  July  8 

Do.          July  8 

B.  A.  Western  July  13 

Do.           July  13 
B.  A.  Central...  May 

Cent.    Argent.  luly  12 

Do.            July  12 

Cord.    Central  July  12 

EntreRioa._...  July  5 

Braailtan. 

Bra»ilQt.South,  May 
Brazil  Railway  Deo, 
Gt.  W.  Braril  July     5| 
Leopoldina    ,.,  July     51 

Mogyana   Dec, 

Paulista Dec.        \ 

San  Paulo Jidy    13; 

Sorocabaua  ...'Dec, 
S.of  BabiaS.W.  June 

ObDain  ind 
PermlM. 
Antotagaata  ...  July     B 

Arauco  May 

Nitrate(2wks.)  June  30 
Peruvian  Corp.  June 

Taltal  June 

Oubin. 
Onban  Central  luly     5 
Havana    Cent  Ii:ly      5 
U.  of  Havana  July    121 
W.  of  Havana  July     5! 

UruKaayia.  ; 

Cent.  Uruguay  July   12i 

„     (B.  Ext.)  July    12: 

„   (N.  Bxt.)  July  12! 

„    (W.Ext.)July   121 
Mid.   Urugnay  June 
N.W.  Uruguay  June 
Umg.  Northn.  June 
MlMtHUMOOI. 
Alooy&Gandia  July 

Bilbao Juue 

Bolivar Ju"" 

Colomb.  Natnl.  May 

Oosta  Rica AP'-        1       189 

Dorada  Ert....  June  1  yg 
Egyptian  Delta  June  30  559J 
Gt.  S.  of  Spain  July  5,  104  |* 
LaGuaira&Oa.  June  |  22it£ 
Ottoman  Ry...  J™e  21l  379  £ 
Para^ayOent.  June  14i  266  " 
Puerto  Oabello  June      j        34 

Salvador    July  12|       100 

Santa  Pe  Prov.  „ 

French  Rvs.  -^ay  1,181 

S'm'na&S'ti'go  M»-'^       !         80 
Zafra.fcHuelva'lay  112 


362 

70 

681 

155 

272 
311 
185 
211 
319 
113 
73 


17.606- 

11.296  + 

£      66.952  + 

£        9,850  + 


33   Pa, 


16 
136 


TRAMS. 


£  161,568 
£  17,960 
£      10,084 


Anglo-Argent.  July 
Auckland  Elec.  June 
Bombay  BlecJMar. 
Brazilian  TracJ  Apr. 
Brisbane  Blec  June 
Brit.  Columbia;  May 
B.  A.  Laoro2e  June 

Calcutta    July 

Cape  Hleotrio  May 
Oarth.  &  Herr.  June 
Ohatham&DiatlJuly 
Havana  Elect.!  Apr. 
Isle  of  ThanetjJuly 

Kalgoorlie jPeb. 

Lanarkshire  ...!july 
Lima  Light  ...  Apr, 
London  CO.... 
Madras  (2wka.) 
Manila  Electric 
Femambnco ... 

Provincial 

Rangoon  Eleo. 
Shanghai  Eleo.j  Apr. 
Singapore  Else.  June 
U.of  Montevld.  June 


July 
May 
May 
July 
July 
May 


12' 


400 

27 

39 
378i 

40i 
334 

61 

351 

42i 
9 

15 

86 

m 

201 

261 

86 

lai 


£ 
£ 
B. 
M9 

£ 
t 
'£ 
B 
£ 
£ 
£ 
t 
£ 
£ 
£ 
£ 
£ 


151   B. 


55 
69 
211 
25 


261   Mi, 


261 
901 


59213  + 

24,831  + 

6.91,453  + 

.208,000  + 

35,210- 

628,8471+ 

81,356  + 

90,803;  + 

28,550  + 

3,373- 

1,595  + 

750,000  + 

1,700  + 

4,840  + 

4.142  + 

49,968  + 

82.064  + 

45^75  + 

183.050  + 

6,498  + 

3,491!+ 

8,533  + 

129.590  + 

16,145  + 

34,650  + 


54,263 
9500 

13.002; 

14.081; 

74,000' 

72.000 
2,68  722 
6-581    14 

50.000,  14 
4,72,300 

81.205 

63061, 

14.502' 

95.571 

35,935 


1* 

11 

9 

.?i 

6m 


17,33,592 
3,14.800 

51,58,240 

1,27.963 

1,10.41,000 

2,68,56.000 

48.84944 

11,75,329 
3.70.18,000 
3,89,37.045  . 
1.28,15.000  - 

27,08.926!+ 
9.52.913!- 

84,09,6901+ 

46,56,803  + 


57.8OO:  27 

333,000!  27 

9.144: 

21.6751 

408' 

731 

8.134 

6,870 


10,800  + 

490- 

112,000  - 

133,000  + 

23000  + 

76,000  + 

19,000- 

40,587;  + 

124,000- 

10.200;  - 

62,100;  + 
20,000;  + 


27  , 
5m! 

Jim 
24 
5m 
3m 

12m 


2.600     1 

l,81fl!  1 
16.000:  2 
2i,000!  1 
11,000:  1 
10.000     2 

1,000 

4.119 

8.000 
24,800 

3,480 

1.100 


M  66.800- 
M  4,859,000  - 
£  18,500  + 
£  47,918  + 
M  1,561,000,  -, 
M  2,650,000  - 
£  36.394  + 
M  1,749,000- 
M      70,000  - 


838   £       22.056- 

841  £       10.500  - 

390  |£       12.950  - 

1.140  la  1,111.060  + 

180  £        6,810- 


2 
llm 
2 
2 
2 
1  ; 


l2m| 
6m; 


27 
5m 
2> 
12m 
12m 


20,262  + 
4.934  + 
3,583- 
2,102  + 
17,872  + 
29,500  + 
1,872  + 


20,000  + 

1.446  - 

10,000  + 

14,080  + 

82,083  - 

13,800  + 

7.519  + 

110,480  + 

8.060^+ 

10107^ 

4,820  + 

3,700  + 

2.919  + 


246.168 
4.000 


31.620 
2,500 
21,232 
11,590 
15.976 

l.Oll 
2,024 
9,121 
2,811 


1,046  2 
626  2 
225  2 
113  2 
6,82811 2m 
10,589!  I  am 
383112m 

12000  27 

3.881;  am 

270:12m 
2.3801  8m 
19,183  10m 
.5.600  6m 
897  13  ; 
77,580  27  j 
1.310   6m 


SO  1 
6m 

2  I 

Sill 

Sm 

5m 


1.270 

600 

1,003 

25,287 
8^20 
3.889 


3.499 

1,324 

1,13.360 

878,000 

iJ)35 


27 
48 

3m' 

4ml 
5m 


41,971 
•22,981 

11m 
l2m 

12,16(1 

27 

5.011 

llm 

1,674 

6m 

l.-^.l 

26 

87,00(1 

4m 

l..32fl 

4U 

2.467 

2m 

184 

26 

6.411 

4m 

15,5.54 

14 

4.723 

i\ 

7.55(1 

5m 

1,30(1 

27 

163 

40 

614 

5m 

.5,68(1 

17 

1,0I!1 

isS 

4.147 

8m 

3,60,627 
1,41,000 
1,11,715 

53,266 
5,45,805 
6,62,000 
6,46,464 

30,010 
2,82,000 
65,76,748 
6,99,301 
4,63J49 
2,28,259 
7,75,110 
1.34.005 


23.170,549 

79,285.000 

6,293,879 

226,888 

102.742 

60,915 

357,212 

88,955 

11,244.080 


+  1.755.049 
+  6,035,000 
+  1,143,414 
23.291 
16,089 
6.858 
'  61,228 
27,460 
604,349 


198,000 


43,000 


131,0001  -  1,000 

31,000;  -  ■  9,000 

443,763;+  115,485 

213,700!  -  28,300 

25,500  -  41,600 

89,100  -  3.220 


7.300;   5m 

141,271;  12m[ 

7,100  27 

14.114:  27  I 

956.490il2m, 

906,038!  I2m( 

15.016  28 


248,740 
67,772,000 

520,400 

918,166 
22,267.000 
32,479.000 

883,947 
21.953.000  + 

400,000!+ 


-  8.480 
+  7,619,243 
+  75.700 
+   60.024 

-  2.474.651 

-  1.225.892 
+   78,756 

976.692 
10,000 


696.540 

52,800 

236,181 

12,419,165 

164,949 


98,579 


-  558,910 

-  12,200 

-  179,605 

-  104,865 

-  130,964 


7.941 


33,983  +  315 

8,080' +  342 

5,990i-  338 

3.729:+  462 

212.429+  55,185 

357,703  +  51,806 

24,808+  3,228 

276,400+  29,400 

13,569-  13,919 

123,178  —  12,066 

58,020  -  3,748 

222,955  +  '  69,453 

57,500+  S_6,400 

3.086.739+  £,290,967 

50.060,+  10,270 

212,650,+  66,010 

28,625+  4,025 

5,9U8,+  1,162 

810,685^+  102.867 

49,7411+  .     4-453 

•  50,909,-  13.664 


1.481.782  - 

220,631i- 

19,49.375  + 

35.032.0001+ 

220.545;+ 

8.650,864;+, 

542,859  + 

122,56.117  + 

274,484  + 

16,791- 

37,347  + 

2,836,000  + 

24,352;+ 

I        7,402  + 

88,492- 

192,128!+ 

1J81,362;+ 

364,068— 

1,046.433  + 

145,838  + 

113,877  + 

32.3501+ 

476.869  + 

364,918!  + 

889,9371+ 

I 


7,237 

4,072 

2,77,396 

3,458.000 

9,121 

.1,153,390 

76,101 

3,10,443 

33,774 

10,841 

4,528  ■ 

269,000 

15,625 

2,507 

3,192 

21,013 

274,812 

39,811 

199,683 

24,322 

9.964 

3.768 

59,415 

43,470 

31,096 
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POLICY 

"GETS  YOU  HOME  QUICKLY" 

in  the  event  ot  a  Breakdown  by  covering  the  cost  of  reasonable  Towage 
10  nearest  garaee.  Also  covers  Damage  and  Loss  of  Car,  Tyres,  Lamps, 
and  Acceisoriei  throagh  Accident,  and  is  a  comprehensive  Cover  in 
respect  to  Fire,  Theft  (loss  of  Motor  Coat,  etc.),  Third  Party  Risks 
Personal  Accident,  Medical  Expenses,  Mecbanical  Breakages,  Accident 
to  Chaoffeurs,  etc. 
Write  to-day  for  full  par  tieulara  of  the  many  Special  Feature)  qf  thU  Policy. 

EAGLE  STAB  AND  BRITISH  DOMINIONS  INSURANCE  CO.  LTD. 

Head  Office  :  'J^rithh  Dominions  House,  Rosal  Exchange  /Jvenue, 
London.  <5-C.  3. 


lattst 


EONDON,     SATUEDAY,    JULY    19,    1919. 


THE    LOAN. 

As   we  write  the  result  of  tlie  two  new  loans   is  not 
known,  but  it  is  understood  that  during  the  last  week 
there  wiis  a  great  increase  in  the  subscnptions,   and 
the   outcome    is    now    far    more    satisfactory    than   it 
threatened  to  be  during  the  preceding  fortnight,     ^^'e 
avoided  much  reference  to  the  subject  \\hile  there  -was 
a  possibility  that  it  might  prove  a  great  success,  for 
although  we  tliink  the  loans  unwise  and  injurious  we 
yet  did  not  wish  to  appear  to  discom-age  subscriptions 
to  the  Government  from  the  public.     Now,  however, 
the  proceedings  are  at  an  end,  and  the  success  or  tlie 
reverse  of  the  appeal  will  not  be  affected  by  anything 
that  anybody  may  say.     Consequently,   we   think   it 
desirable  in  the  highest  degree  to  point    out  to  our 
readers  that  the  Government  has  \yeeu  acting  in  a  most 
mistaken  and  injurious  manner,    and  that  instead  of 
adding  to  the  established  debt  it  should  have  under- 
taken to  reduce  the  debt  very  materially.     More  than 
eight  months  have  now  passed  since  the  German  Amiy 
broke  up  in  utter  confusion,  and  the  Kaiser  himseff 
fled  for  protection  to  Holland.        During  that   eight 
months  there  was  ab'undance  of  time  for  working  out 
a  great  plan  for  reducing  the  debt.     But  if  any  attempt 
of  that  kmd  has  been  made  the  world  is  quite  ignorant 
of  the  fact,   while  a  new  addition  has  been  made  to 
encumbrances  which  will  weigh  upon  us,  unless  some- 
thing is  even  yet  done,  most  injuriously,  for  two  or 
three  generations.     As  the  result  of  the  lending  has 
not  been  made  known  as   we  wTite,    we  will  content 
ourselves  with  saying  that,  so  far  as  the  public  is  aware, 
the  individual  pubHc  have  been  by  no  means  disposed 
to  hand  over  the  use  of  much  of  their  money  to  the 
Government.  '  They  see  with  thorough  clearness  that 
we  are  face  to  face  with  the  gravest  dangers.     \\e  need 
only  refer  to  the  threatened  rise  in  the  price  of  coal 
to  convince  everybody  that  no  man  of  business  can  feel 
mclmed  to  lock  up  more  money  in  Government  debt. 
Wliile  the  War  was  going  on  it  was  natural  that  people 
should    subscribe.     But    now    that    peace    has    heen 
regained,  the  duty  equally  clearly  is  that  the  mountain 
of  debt  should  be  diminished  as  quickly  and  as  largely 
a.s  is  possible.     We  have,  for  the  time  being,  to  pay 
the  interest  and  such  amortisation  as  is  jjossible  upon  an 
immense  mass  of  debt;  and,   so  far  as  oan  be  seen 
just  now,  this  will  continue  to  be  so  for  generations. 
A  Chancellor  of  the  Exchequer  who  understands  better 
than  Mr.  Chambei-lain,  the  real  interest  of  the  counhy 
and  the  Empire  may,  of  course,  arise.     But  as  far  as 
can  be  seen  just  now,  we  kno\\-  of  nobody  who  has  at 


once  the  ability  and  the  iullueuce  whidi  would  enable 
him  to  do  what  is  in  tlio  highest  degree  necessary. 

During  the  War    it  was    found  that  savings  did 
not  increase  rapidly  enough  to  enable  the  monied  public 
to  save  such  large  sums  in  the  inten'al  between  the 
loans  whicli  followed    one  another  so   rapidly;  and, 
accordingly,  the  Government  was  compelled  to  raise  a 
good  deal  of   the  money   by  short   loans.     In  other 
words,  whereas  the  long  loans  were  not  jjayable  for  a 
considerable  time,   these  short  loans  were  payable  in 
a    \ery   brief   period — sometimes  were  payable    eveiy 
three  months.      It  was  obviously  very  inconvenient,  aS 
well  as  costly,  to  renew  loans  at  such  short  intervals. 
And  we  should  have  applauded  Mr.  Chamberlain  if  he 
had  a  great  plan  iov  paying  oB  the  debt,  and  began  by 
dealing  with  the  short  loans.     So   far  as  is  known, 
however,  he  has  no  .sucli  plan,  and  so  far  as  can  Ix- 
judged  there  is  not  even  a  disposition  on  the  part  of 
the  Governiiieut  to  insist  upon  such  a  proposal  beint,' 
lodged.       Therefoi-e,    we  think  it  incumbent  upon  us 
to  remind  our  readers  that  the  Government  is  actuig 
111    an   extravagant,    wasteful,   and  injurious   mauuer, 
and  tliat  an  earnest  attempt  should  be  made  to  pay 
off  \\ithout  delay  a  portion  of  the  debt.     Eveiybody 
will   understand,  if  he  thinks  for  a  moment,  that  i't 
would  have  l)eeu  of  great  arlvantage  to  us  if,  instead  of 
asking  for  a  change  in  the  form  of  tlie  loans  tliat  have 
just    been    metajiior])liosed,    the    Chancellor    of    the 
E.Kchtnquer    had    formed    a    nlan    for   the    immediate 
redemption,   let   us  say,   of    a  thousand   millions.     A 
thousand  niillions  at  5%  involves  an  annual  debt  pav- 
ment  of  50  millions.     Even  at  4%  it  involves  a  deiit 
payment  of  40  millions  a  year.     Therefore,  if  a  really 
competent    Chancellor    of    the    Exchequer    had    heeii 
found,  and  he  succeeded  in  paying  off,  let  ils  sav,  .")  |)er 
cents,  to  the  amount  of  a  thousand  millions,  he  wculd 
have  accomplished  two  great  feats.      In  the  first  place, 
he  would  have  reduced  the  debt  by  a  tlionsand  millions ; 
and,  ill  the  second  place,  he  would  have  set  free,  let 
us  suppose,  the  debt  paid  off  consisting  of  5  per  cents., 
a  free  income  of  50  millions  a  year,  which  could  be  im- 
mediately employed  in  tackling  a  second  thousand  niil- 
lions.  If  the  reader  will  consider  with  himself  he  will 
see  that,  in  the  first  place,  as  we  stand  at  present.  .\e 
have  all  the  5  per  cents,  continuing;  and,  so  far  as  we 
know,  likely  to  continue.     Tlieiefore,  the  oO  niillions 
are  a  burden  upon  us,  and  probably  will  be  a  burden 
upon  our  sons,  and  possibly  even  upon  our  grandsons. 
But  if  a  thousand  millions  were  paid   off  we  should 
have  an  income  of  50  millions  a  year,  which  previously 
went  merely  to  pay  interest,  but  which  now  could  be 
employed    in     redeeming     debt.     Consequently,     the 
reader  will  see  that  if  that  50  millions  were  so  employe<l 
every  purchase  of  debt  would  set  free  the  interest  ou 
the  portion  of  the  debt   so  redeemed,  so  would  after 
a  while  raise  the  50  millions  to  60  and  70.  and   ulti- 
mately to  loo  millions,  to  devote  to  further  redemption 
of    debt.        Now    it  would   be  possible   under    those 
circumstances   to  repeal,    let  us  say,    60  niiUions  of 
taxation;  and  with   the   i^maining  50  millions  to  go 
on    redeeming   debt.        And    so,   if  the    process  were 
continued,  gradually  large  portions  of  the  debt  would 
be  redeemed,   and  great   relief  couhl   be  given  to  the 
taxpayers  by    repealing   of  taxation   intended   to  pay 
more  interest  u]x>n  the  debt  wiiich  had  been  secured 
b)-  the  redemption  of  so  much  debt. 

It  will  be  said,  no  doubt,  by  such  readers  as  liave 
followed  us  so  far  that  all  that  sounds  ven'  fine,  but 
that  the  public,  if  they  found  a  thousand  millions  paid 
off,  would  insist  upon  being  relieved;  and  that,  con- 
sequently, the  pix)cess  of  redemption  would  Isecome  so 
slow  as  to  give  very  little  relief.  If  anybofly  thinks 
so,  he  is  a  person  who  is  not  likely  to  afJopt  any 
really  beneficial  legislation.  Befoie  tiie  War,  (he  man 
who  would  have  said  that  this  countiy  could  raise 
seven  millions  of  men  for  the  Army  and  the  Navy 
without  employing  a  press  gang — that  the  men 
woukt,  in  the  first  place,  volunteer  in  immense 
numbers;  and  ultimately,  would  come  up  if  they 
found  that  they  would  be  compelled  to  come  up ;  and. 
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consequently,  that  thei-e  would  be  no  need  of  a  press 
gang  in  any  form — would   have  been  regarded  as    a 
di-eamer.     Yet  the  tiling  was   done,    and  those  who 
believe  that   an  immense   army  of  the  kind  was  im- 
possible in  England  have   been  completely    silenced. 
^^■e  need  not   add  more.     Even-body  who  is  ^^•illing 
to  do  what  is  beneficial  to  the  coimtry  will  see  that  the 
country    is   prepared  to  do  what  it   is  .asked  to  do, 
provided  it  can  be  shown  that  it  is  advantageous  to 
redeem  debt ;  and  we  presume  that  every  reader  will 
agree  with  us  that  the  man  must   have  a   strangely 
constituted  mind  who  disputes  the  desirability  of  pay- 
ing off  the  debt     The  que^ion  then  arises,  How  is  a 
thousand  millions  to  \ye  paid  off  in  a  short  time  ?     The 
answer,  as  it  seems  to  us,  is  very  simple.     In  the  iirst 
place,    we  think  the  rich   ought   to   be    compelled   to 
subscribe  a  svun  which  will  be  sufficient  to  redeem  a 
thousand  millions  in  a  verj-  short  time.     It  would  be 
no  hardship  upon  the  rich,  for  at  present  taxation  :s 
most  oppressive.     For  example,  there  are  few  of  u.^i 
who  would  think  it  a  hardship  to  pay  up  a  considerable 
•  amount,  say,  in  a  couple  of  years  provided  that  thereby 
there  would  be  a  reasonable  probability  that  the  six 
shilling-s  income  tax  now  charged  would  be  materially 
reduced.     In  the  second  place,  if  a  thousand  millions 
were  redeemed  and  the  course  pursued  just  pointed  out 
above  another  thousand  millions  would  be  soon  paid 
■  off,  and  there  woakl  then  be  a  clear  income  yielded  by 
the  revenue  of  100  milhons  i>er  annum,  which  could 
lie  either  partially  repealed  or  altogether  employed  in 
redeeming  debt.     It  would  not  then  be  a  real   hard- 
ship to  the  ricli.     On  the  contrary,  the  rich  man  who 
is  not  a  gam-bler,  and  who  thinks  more  of  the  interest 
of  his  children  than  of  his  own  immediate  profiteering, 
would  be  glad  to  pay.  an  uncomfortably  large  amount 
Icn-  a   few   yeare,    feeling  that    the  burden   upon  his 
cliildren  would  thereby  be  reduced,  and  that  the  pros- 
jiects  of.  the  country  ^\■ould  be  immensely  raised.     For 
there  would  be  no  need  to  propose  a  six  shillings  rise 
in  such  a  thing  as  coal,  nor  would  the  public  be  asked 
to  commit  itself  for  seventy  years  to  the  subscribing 
ef  money  to  redeem  short-dated  debt.     The  rich,  there- 
fore, ought  to  pay,  and  such  of  them  as  are  unwilling 
should  ]ye  made  to  pay. 

The  bankers,  stockbrokers,  and  insurance  companies 
should  be  compelled  to  ]iay  rather  more  than  the  general 
body  of  unofficial  rich,  because  they  refused  to  do  any- 
thing before  the  War  to  put  the  Bank  of  England  in 
a  condition  ,  that  wotdd  have  enabled  it  to  maintain 
specie    jjayments.  And,    thirdly,    the    Church    of 

England  ought  to  be  disendowed,  and  its  endowments 
applied  to*  the  payment  of  debt.  It  is  said  that  only 
about  half  the  population  of  England  even  pretend  to 
a  connection  with  the  Established  Cluu'ch.  ifost 
cei'tainly,  if  that  is  the  real  proportion  which  api>ears 
to  be  connected  with  the  Church,  it  is  beyond  dispute 
that  large  numbers  of  persons  who  belong  to  no  Church 
do  not  like  to  set  themselves  down  as  unbelievers,  and 
usually  clmim  to  be  members  of  the  Church  of  England. 
The  Church  of  England,  being  thus  the  Church  of  a 
minority,  and  so  far  as  the  well-to-do  are  concerned 
largely  also  the  Church  of  unbelievers,  it  is  no  serious 
hardship  to  call  upon  the  members  of  the  Church  to 
pay  the  expenses  of  carrying  on  the  Church.  It  is 
asking  only  one  portion  of  the  people  to  do  what  all 
other  portions  of  the  people  have  to  do.  And  if  the 
members  really  are  attached  members  of  the  Church 
they  will  think  it  no  hardship  to  support  the  Church 
of  their  preference,  just  as  do  the  mem.l>ers  of  other 
churches.  The  difficulty  would  not,  then,  be  very 
serious.  There  would  be  much  grumbling,  of  course. 
Nobody  likes  in  the  course  of  his  lifetime  to  assist  in 
jiaying  off  so  immense  a  debt  as  England  has  contracted. 
But,  then,  nobody  likes,  as  it  is,  to  have  six  shillings 
in  every  pound  he  earns  taken  from  him  merely  to 
pay  the  interest  on  a  debt  which,  as  things  are  managetl 
at  present,  will  probably  continue  to  weigh  uixin  the 
country  for  many  generations. 


THE  COAL  QUESTION. 

Sir  E.   Geddes'  speech  on  the  proposed  rise  of  6.s. 
in  the  price  of  coal  was  exceedingly  able,  and  brought 
about     proposals     for     an     agreement     between     the 
representatives   of   the  miners  and    the    Government 
which  we  sincerely  hope  will  lead  to  aii  arrangement 
which  wiU  make  it  unnecessary  to  add  to  the  cost  of 
what  is,  perhaps,  more  than  anything  else,  except  the 
labour,  the  skill,  and  the  enterprise  of  our  people,  the 
source  ol  our  national   prosperity.     The  miners  are, 
it  possible,  even  more  interestetl  in  keeping  down  the 
price  of  coal  than  any  other  class  in  the  coimtr}- ;  for 
there  is  no  question  that  the  United  States  is  becoming 
the  greatest  trading  country  in  the   world,   and  that 
she  has  it  in  her  power,  if  not  actually  to  undersell  us, 
at  least  to  establish  so  keen  a  competition  as  will  most 
seriously  affect  our  world-wide  trade.   Naturally — and 
much  to  their  credit — the  representatives  of  the  miners 
saw  this  at  once,  and  though  they  may  not  be  quite 
convinced  by  the  whole  argument  of  Sir  E.   Geddes, 
yet  tliey  were  satisfied  that  he  made  out  a  case  which 
renders  it-  their  duty   to  do  what  they  can  to  bring 
alxiut  a  )'eally  serious  endeavour  on  the  part   of  the 
miners  to  keep  up  as  high  as  possible  the  production 
of  coal  in  this  country.     The  representatives   of  the 
miners,  it  is,  liowever,   in  justice  to  be  recollected, 
are  only   representatives.        They   cannot  pledge   the 
miners.     All  the,v  can  do  is  to  xise  their  best  efforts 
to  induce  the  miners  to  work  as  hard  as  in  them  lies, 
so  that  the  production  shall  be  maintained.     ^Ye  hop«^ 
sincerely  that  the  muiers  will  be  as  clear-sighted  and 
as  reason.ible  as  their  representatives  in  the  House  of 
Commons,  and.  that  a  very  serious  measure  will  thus 
be  i-endered  unnecessary.     We  are  entii-ely  unwilling 
to  say  anything  that  would  in   any  way   even  seem 
to  encourage  disagreement,  and  the  consequent  break- 
down of  I  lie  negotiations  between  the  Government  and 
the  miners.     At  the  same  time,  we  conceive  it  to  be 
our  duty  as  a  memlier  of  the  Press  to  point  out  clearly 
that  the  Govermuent  has  not  done  quite  as  nvuch  as 
it  can  do.     The  miners,  it  is  true,  are  the  people  who 
are  actuaFiy  engaged  in  the  extraction  of  the  coal  and 
the  liftingit  to  the  upper  world.     And  the  very  fact 
shows  us  that  the  importance  of  the  mine-owners  and 
the    mining    capitalists    is    enormously    exaggei-ated. 
When  a-  state  of  things  arises  which  brings  home  to 
every  one  of  us  that  our  export    trade    is    seriously 
endangered  we  turn   at  once  to  the  miners  and  ask 
them  tO'  show  the  patriotism  which  they   exlijbited 
when  they  volunteered  in  such  large  numbers  to  defeat 
the  Ciern.-ans  and  by  so  doing  to  save  the  trade  of  the 
country;   and,   consequen+ly,   its  jxihtical  standing  in 
the  worl-j. 

The  mine-owners,  -and  those  who  rent  the  mines 
from  the  owners,  are  comparatively  of  no  serious 
importance.  It  is  taken  for  granted  everywhere  that 
they  can  do  nothing.  It  is  to  the  miners  we  turn. 
And  when  they  show  the  patriotism  that  is  expected 
from  them  we  all  feel  relieved  and  hope  that  an 
arrangement  will  be  come  to  which  will  save  the  future 
of  the  Empire.  Now  we  think  it  our  duty  to  dwell 
upon  this  aspect  of  the  case,  for  there  is  no  use  in 
our  pretending  not  to  see  that  the  fate  of  the  Empire 
is  in  the  hands  of  the  miners ;  and,  consequently,  that 
the  members  of  the  Government  can  undertake  to  do 
other  things  besides  what  they  have  promised  to  come 
to  a  really  satisfactory  arrangement  with  the  miners. 
Let  us  not  pretend  to  believe  in  the  power  of  capital, 
for  capital  is  nothing  in  the  world  only  the  means  put 
into  the  hands  of  a  small  num'ber  of  persons  to  employ 
these  who  can  furnish  us  with  coal  and  other  things 
at  cheap  prices.  It  is  the  workers  we  instinctively 
recognise  when  we  are  really  frightened,  who  are  the 
people  who  can  secure  to  us  cheap  coal ;  and,  con- 
sequently, can  maintain  om-  great  world-wide  trade. 
We  would,  therefore,  ask  Sir  E.  Geddes  and  Mr. 
Bonar  Law  to  consider  well  between  now  and  when 
they  r-eceive  the  answer  of  the  minei-s  what  more  they 
can  do  to  make  it  the  will  of  the  miners  to  increase 


July  19,   1919.] 


THE     STATIST. 


'.Ill 


as  niucli  as  possible  the  outturn  of  coliI,  ami  un  as 
chea|>  tenns  as  is  compatible  with  their  reasoniil)le 
coiuforts.  We  are  told  that  property  is  sacred, 
and  that  the  mines  cannot  be  taken  away  fi-oiK-  the 
mine-owners.  Is  that  really  true'.'  Does  anybody, 
even  tlie  most  confirmed  old  Tory,  believe  that  it  is  not 
possible  to  take  over  the  mines  from  the  mine-owners? 
The  mine-owners  did  not  in  any  way  make  the  mines, 
or  even  render  it  easy  to  work  the  mines.  Practically, 
they  got  the  mines  for  nothing,  by  ren<lering  services, 
tlie  natoi'e  of  which  need  not  be  inquired  into,  to 
kings  who  were  not  always  endowed  with  power  for 
the  welfare  of  the  Kingdom-.  Tiiey  can  be  bought  out 
like  other  people.  And  i&  i*  (juite  impossible  to  buy 
them  out?  Everylwdy  who  pays  attention  to  wha,*' 
is  ^oing  on  in  this  country  dminj^  the  present  year, 
and  for  some  little  time  previously,  knows  that  the 
great  landownej;s  are  selling  their  landed  properties 
of  every'  kind,  including  mines,  in  extraordinary 
numbers.  Is  it,  therefoi-e,  quite,  out  of  the  question 
that  tlie  mines  should  be  made  to  jiass  without  delay 
from  their  present  owners  to  the  representatives, 
agents,  and  servants  of  the  ]>eople  of  the  United 
Kingdom  ? 

It  will  be  said,  of  cOuise,  that  (government,  control 
of  business  is  always  wasteful,  and  that  we  should 
exchange  King  Stork  for  something  worse.  But  is  it 
inevitable?  Are.,  the  British  ^leople  incapable  of 
creating  a  Government  Department  which  would 
manage  the  mines  as  well,  let  us  say,  as  directors 
chosen  by  shareholders  manage  so  many  of  ,tli(N 
business  concerns  of  the  Empire?  We  are  never  tii'ed 
of  braggiiig  about  our  own  practical  capacity  and  our 
ability,  especially  in  matters  of  business;  and  yet  while 
we  are  bragged  to  in  tliis  offensive  manner  we  are 
told  by  the  same  people  that  a.  Govei:nment  is  stn-e  to 
mismanage  whatever  it  gets  into  its  hands.  If  that 
really  be  so  —if  there  is  no  chance  of  foi-ming  a  Govern- 
ment body  which  can  manage  the  mines — we  may  as 
well  submit  to  the  inevitable.  If  the  present  ari-ange- 
ment  has  brought  ns  to  a  position  in  which  the 
Government  tells  us  that  we  shall  practically  lose  our 
foreign  trade  unless  we  agree  to  make  coal  so  dear 
that  nine  persons  out  of  ten  cannot:  afford  to  provide 
themselves  witli  all  the  coal  they  need,  we  may  as  well 
at  once  throw  up  the  sponge  and  say  that  the  days 
of  England  are  num-bered.  In  the  second  place,  we 
would  ask  the  great  companies  which  have  worked  the 
mines  with  so  nmch  success  hitherto,  whether  they  are 
at  present  so  enamoured  with  profiteering  that  they 
can  do  nothing  to  keep  coid  moderately  cheap — so 
cheap,  at  least,  as  will  not  lead  inevitably  to  the  loss 
of  our  foreign  trade?  And,  finally,  we  would  ask  the 
miners  whether  they  are  so  entirely  without  imagina- 
tion,' or  patriotism,  or  capacity  for  business  that  they 
are  unable  to  do  anything  to  save  us  from  what  looks 
like  a  very  serious  danger  ?  The  miners  are  a  large 
body.  Upon  the  whole,  wc  admit  that  they  are  not 
paid  very  richly,  and,  therefore,  are  not  in  possession 
of  what  could  be  turned  into  a  great  capital.  Yet 
they  are  an.ongst  the  well-paid  classes  of  the  working 
people.  They  have  much  intelligence.  They  have 
many  very  able  repi-esentatives  at  the  head  of  their 
unions.  And  they  have  shown  for  a  long  time  past 
tliat  they  can  accumulate  large  sums  of  money 
sufficient  to  fight  the  employers  when  the  two  classes 
differ,  a.nd  even  to  stand  up  to  the  Government  when 
it  intervenes.  Is  it  quite  impossible,  then,  for  the 
miners  to  do  anything  either  to  preserve  their  own 
occupation.,  or  to  prevent  our  losing  our  foreign  trade? 
The  wenlMi  of  the  country  largely  depends  upon  our 
foreigp  trade,  and  no  thoughtful  and  honest-minderl 
man  can  dispute  that  Sir  E.  Geddes  showed  in  his 
■speech  on  Monday  that  there  is  danger,  as  things 
stand  at  present,  of  our  losing  our  foreign  trade. 

Is  it  impossible,  then,  for  the  great  unions  to  inter- 
vene and  to  start  mining  compajiies  for  themselves 
and  so  give  convincing  evidence  both  to  their  employers 
and  to  the  Government  that  they  are  not  merely  able 
to  compel  their  employers  to  yield  to  them  in  regard 


to  pay,  to  hours  of  rest,  and  to  sin.ilar  things,  but 
that  they  are  able  to  prove,  likewise,  that  they  can 
manage  great  mining  concerns,  and  set  an  example 
which  will  both  benefit  the  countiy  and  convince  the 
profiteers  tliat  the  public  is  not  entirely  dependent 
upon  the  class  of  emplo\ers  who  fatten  upon  profiteer- 
ing? We  admit,  of  course,  that  the  imn*diate  'Jiing 
is  to  jirevent  the  rise  in  the  price  of  coal  by  ,tjs.  We 
take  for  granted  that  tiie  representatives  of  the  miners 
in  Parliament  had  reasonable  grounds  for  believing  tlu'i 
they  could  induce  Uiose  they  represent  to  adopt  tlie 
arrangement  with  the  Government  which  they 
suggested.  That  is  unquestionably  the  nwst  urgent 
thing — the  thing  that,  first  of  all,  ought  to  be  done. 
But  we  liojie  that  they  will  have  the  power  to  satisfy 
the  Government,  and  that  in  a  few  days'  time  the 
danger  of  such  a.  rise  in  the  price  of  coal  as  would 
put  us  i.t  ■  a  serious  disadvantage  with  our  gi-eatest 
competitors  will  have  passed.  But  we  must  not  forget 
that  this  is  a  sudden  change  whicli  has  only  been  sprung 
upon  us  quite  of  late;  and  if  things  do  not  mend  there 
will  be  by  and -by  something  else  to  frighten  ns  just 
as  much.  It  is  in  the  highest  degree  desirable,  there- 
fore, that  the  miners  should  consider  very  carefully 
whether  they  cxnnot  themselves  undertake  the  working 
of  t-iie  mines  on  their  own  account.  Over  and  above 
all  this,  the  question  has  now  become  serious:  Are  we 
going  to  keep  in  office  so  utterly  incompetent  a 
Governmr'nt  as  %'e  have  at  present?  Is  it  absolutely 
eeftain  that  there  is  no  man  in  England  but  Mi\  Lloyd 
f?&'()rgp  callable  of  filling  the  office  of  Prime  Minister? 
And  if  the  world  is  convinced  that  there  is  no  other 
man,  is  i*  absolutely  certain  that  he  cannot  be  induceil 
to  get  rid  of  his  present  colleagues  and  to  call  tu  his 
aid  men  who  really'  understand  the  needs  of  the 
country,  and  who  are  willing,  at  any  cost  to  them- 
sehes,  to  work  so  that  mere  profiteers  may  be  got, 
rid  of ;  that  the  mines  may  Ije  worked  by  m-en  whose 
principal  desire  is  that  they  should  te  worketl  in  a 
maimer  that  will  l)e  Ix-neficial  to  the  miners  and  to  the 
whole  k)dy  of  the  people?  That  ought  not  to  be  an 
impossible  ambition.  Ifei-etofore,  England  has  risen 
to  her  present  great  position  because  there  were  men 
enough  to  guide  her  wisely,  and  to  guide  her  success- 
fullv.  Is  it  to  be  taken  for  granted  that  all  such  men 
have  died  out,  and  that  we  are  left  only  with  incai)al)les 
and  )ii-ofitePrs? 


SIR  E.  CARSON. 

The  Ulster  Grangcmen  have,  as  usual,  been  celebrat- 
ing their  victoiy  over  the  ancestoi-s  of  their  Catholic 
fellow-countrymen  in  the  reign  of  William-  the  Third. 
And  Sir  E.  Carson  on  Saturday  made  a  speech  whicli 
would  be  severely  punished  if  a  Catholic  had  ventured 
to  make  anythmg  like  it.  We  would  ask  Mr.  Lloyd 
George  and  his  subordinates :  '^re  they  going  to  allow 
Sir  E.  Carson,  because  he  has  stirred  up  a  rebellious 
feeling  in  Ulster,  to  make  speeches  which  are  calcu- 
lated'^to  give  very  serious  offence  to  the  people  of 
the  T'nitod  States''  Most  of  us,  even  those  amongst 
us  who  are  most  addicted  to  braggadocio,  are  agreed 
that  it  is  of  the  very  first  imixjrtance  that  the  l)est 
possible  feeling  should  be  cultivated  with  the  Unitetl 
States.  Putting  everything  else  aside,  it  is  obvious 
that  if  the  whole  English-speaking  peoples  throughout 
the  world  a.re  cordial  in  their  relations  wth  one 
another,  and  ready  to  act  together,  if  assaulted  by 
enemies  we  shall  do  more  to  presen'e  the  world  s 
peace  than  has  been  done  by  the  negotiations  in  Paiis, 
or,  indeed,  can  be  done  by  any  assemblage  of  diplo- 
matists. The  whole  English-speaking  peoples,  if 
sincerely  united,  could  moke  the  danger  too  gi-eat  to 
allow  of  onvbody  likely  to  pick  a  quarrel,  and,  there- 
fore, such  an  alliance  "would  be  the  very  best  course 
for  securing  peace.  Apart  from  that,  the  troops  of 
the  T'nited  States  and  the  United  Kingdom  have  been 
fighting  side  by  side  against  an  audacious  enemy  who 
challenged  them  without  cAuse ;  and,  in  consequence, 
a  better  feeling  than  has  hitherto  existed  has  sprung 
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up  between  the  British  Empire  and  the  great  American 
Eepubhc.  Any  British  sirbject  wiio,  without  provoca- 
tion, sets  liiniself,  to  create  ill-feehng  between  the  two 
States  is  guilty  of  a  serious  crime,  and  ought  to  be 
taught  that  he  cannot  do  such  things  without 
punishment. 

Over  and  above  this,  such  of  us,  that  is  to  say.' 
as  do  not  understand  either  the  feehng  or  .the  treat- 
ment of  Ireland,  can  from  Sir  E.  Carson's  speech 
appreciate  how  that  kind  of  language  is  likely  to  stir 
up  great  anger  tlu'ougliout  the  island,  tijnd,  .conse- 
quently, not  n-*rely  to  promote,  but  bitterly  to  inflame, 
the  feeling  of  those  who  are  desirous  of  obtaining  a 
complete  reform  of  the  Irish  system  of  Government. 
If  there  was  nothing  else  needed  Sir  Ed\vard's  speech 
ought  to  convince  every  reasonable  p)erson  that  he  is 
a.  mischief-maker;  that  he  seems  to  take  a  delight  in 
giving  offence  ;  and  that,  being  now  con^•inc.ed  that  the 
Irish  Catholics  have  no  oliance  of  securing  the  reforms 
they  desire,  he  turns  upon  the  President  of  the  United 
Slates;  and  because  the  President  is  interested  in 
Ireland,  and  desires  in  a  most  friendly  and  unobtrusive^ 
manner  to  recommend  that  Ireland  should  be  pacified 
lie  uses  language  which  would  have  been  condenuied 
if  it  had  been  used,  say,  in  April  or  May  of  1914  in 
respect  of  the  German,  Kaiser.  Then,  it  was  well 
known  that  Germany  was. armed  to  the  teeth;  and  that 
offence  might  bring  about  serious  consequences.  Bui 
Sir  E.  Carson  seems  to  think  that  President  Wilson, 
his  friends,  and  supporters  ivre  not  likely  to  resent 
impertinence  and  insult,  and,  therefore,  he  shows  his 
real  character  because  he  thinks  that  the  British 
Government  will  not  dare  to  call  him  to  account.  We 
do  not  expect  that  anytliing  very  sei'ious  will  be  done. 
But  reasonable  Englishnven  who  have  not  studied  the 
Irish  case,  and  do  not  know  thoroughly  the  dangers 
which  the  condition  of  Ireland  surrounds  us  with,  will 
if  they  read  again  Sir  Edward's  speech  better  mider- 
stand  how  he  is  inflaming  hot-headed  opponents,  and 
how  necessary,  tlierefore,  it  is  that  he  should  be  made 
to  understand  that  the  Chief  Magistrate  of  a  friendly 
and  nearly-related  people  should  always  l>e  treated 
with  respect,  and  should  be  referred  to  by  name  only 
with  the  courtesy  that  is  due  to  the  Chief  Tilagistral.^ 
uf  a  great  State. 


BRITISH  LOCOMOTIVE   BUILDING. 

The  locomotive  industry  is  peculiarly  British,  as  we 
were  the  pioneers  in  railway  building.  The  construc- 
tion of  the  home  network  first  claimed  our  attention, 
and  when  that  was  nearing  completion  we  undertook 
the  development  on  a  large  scale  of  railway  com- 
munications in  other  countries,  particularly  within  the 
Empire  and  in  South  America.  For  this  purpose  an 
iuunense  amount  of  British  capital  was  subscribed, 
and  expended  mainly  in  the  United  Kingdom  on  the 
manufacture  of  rails  and  I'olling-sto'ck,  locomotives, 
cariiages,  and  trucks.  An  important  e.xport  trade  was 
built  up,  and  the  industry  continued  to  expand  as  the 
amount  of  British  capital  invested  in  railway  develop- 
ment abroad  became  greater.  Long  before  the  War, 
however,  a  severe  measure  of  comjietition  was  l>eing 
experienced  frcMii  Germany,  the  United  States,  and 
Switzerland,  especially  in  the  manufacture  of  loco- 
motives. The  great  railway  expansion  in  the  two 
former  countries  alone  made  such  competition  pos- 
sible, though  German  capital  interests,  particularly  in 
the  railways  of  the  Near  and  Far  East,  furnished,  as 
in  our  own  case,  an  avenue  of  entry  for  the  products 
of  their  engineering  shops.  Locomotives  from  Ger- 
many, and  also  from  the  United  States,  were  fotmd 
in  South  America  and  in  various  African  markets,  such 
as  Egypt  and  the  Uganda,  and  even  in  India.  Rail- 
way mileage  was,  of  cotu'se,  rapidly  extending  every- 
where, and  our  growing  output  found  a  sale  despite 
the  pressure  of  competition.  The  volume  of  business 
was  sufficient  to  keep  all  countries  remuneratively 
employed,  and.  even  if  there  w'ere  iiregular  spells  of 


depression,  conditions  in  the  locomotive  engineering 
industry  ^were,  on  the  whole,  good  up  to  tlie  outbreak 
of  hostilities.  The  AVar  strangled  the  Genuan  export 
trade,  curtailed  the  British,  and  promoted  the  Ameri- 
can. In  this"  country  the  centres  affected  were  Glas- 
gow, Manchester,  and  Leeds,  the  principal  seats  of 
our  locomotive  industry.  They  turned  to  the  manu- 
factiu'e  of  shells  and  ordnance,  and  such  locomotives 
as  they  Ijuilt  were  mostly  requisitioned  for  use  at  home 
or  abroad.  The  normal  foreign,  trade  was  almost 
entirely  cut  off,  especially  in  the  last  three  years  of 
the  War.  The  revival  anticipated  at  the  tinie  of  the 
Armistice  has  not  yet  set  in,  because  home  require- 
ments still  remain  to  be  filled,  and  to  these  a  natural 
priority  must  be  accorded.  As  our  exports  for  war 
purposes  have  also  fallen,  recent  figures  show  a 
decline  even  when  compared  with  the  period  of  restric- 
tion. The  following  table  indicates  the  value  of  rail 
locomotives  exported  in  each  year  since  1913  and  in 
the  first  five  months  of  1918  and  1919:  — 

E'lil  T,nrni)intirrs  Erporfrfl  frnm  tlip  t^nited  KiiKjdoin. 


To  Foreign  Oouatries 
To  British  Possessions 


1913  1914  1915        1916  1917  1918 

Tons  Tons  Tons  Tonn  ~  Tons  Tons 

18,747  16,603  9,170  13,126  16,604        — 

28,374  44,879  32,219        7,795        6,160        — 

...    47,121  61,482  41,389  20,921  22,764  15,272 


1918 
...  £691,813 


1919 
£365,496 


Five  months  (value) 

Communications  "are  a  necessity  of  civilised  life, 
and  a  continuous  demand  for  locomotives  is  assured  as 
raiKvay  mileage  aJid  railroad  traffic  develoj).  Further, 
war  losses  on  the  Continent  must  be  made  good,  and 
neutral  countries,  which  were  'denied  their  normal 
8iq)plies  in  recent  years,  are  eager  to  place  orders"  if 
delivery  within  a  reasonable  time  can  be  guaranteed. 
The  result  of  this  general  shortage  of  rolling-stock  is 
that  the  locomotive  manufacturers  in  tlris  country  are 
booked  W-ell  ahead.  They  are  helped  by  the  'disloca- 
tion of  the  Germany  industry,  which  before  the  War 
liad  become  a  formidable  factor  in  the  export  market, 
its  products  being  sent  even  to  England.  The 
adjoining  table,  taken  from  German  sources,  shows 
the  extent  of  the  output  prior  to  the  War:  — 


For  Use  at 

Home  and  in 

For 

German 

Foreifjn 

Total 

Colonies 

Export 

Output 

No.  of 

Ye.ar 

Tons 

Tons 

Tons 

Locomotives 

1912 

...    163,100 

43,000 

196,100 

4.052 

1913 

...    118,800 

40.200 

159,000 

3,782 

1914  (7  months) ... 

...      86,100 

26,000 

112,100 

2,392 

In  South  America  the  Ciermans  were  particularly 
active.  We  had  not  felt  the  United  States  competi- 
tion too  severely  owing  to  the  unpopularity  of  their 
designs,  but  the  Germans  cut  into  the  trade  with  a 
European  model  at  a  lower  price  than  the  American, 
and  secured  a  large  share  of  business.  It  was  our 
second  most  important  market,  and  during  the  War 
it  has  been  to  some  extent  overrun  fi'om  North 
America.  It  is  doubtful  even  still  if  American-built 
locomotives  are  regarded  \vith  the  same  favour  as 
European.  It  is  very  difficurt  to  compare  the  two 
models,  as  natural  exigencies  have  in  each  case  neces- 
sitated a  development  in  design  and  constinction  along 
very  different  lines.  Long  hauls  predominate  on  the 
other  side  of  the  Atlantic,  and  short  hauls  on  this 
side.  Accordingly,  America  has  witnessed  a  greater 
development  of  the  tender  as  opposed  to  the  tank 
engine.  Much  of  our  traffic  is  suburban,  and  a  tank 
engine,  carrying  supplies  of  fuel  and  water  on  the  same 
vehicle,  and  able  to  run  backwards  and  forwards  with 
equal  facility,  is  better  adapted  to  this  class  of  work. 
The  long  haul  has  further  been  responsilile  for  tbe 
attention  paid  to  compound  locomotives  on  the  Ameri- 
can railways,  wliile  the  British  have  favoured  single- 
expansion  engines.  The  weight,  size,  and  power  of 
individual  engines  have  thus  increased  in  the  United 
States  to  a  greater  extent  than  here,  and  before  the 
War  there  was  an  incessant  struggle  for  supremacy 
between  the  two  types.  Strict  comparisons,  even 
between  those  of  the  same  class,  are  difficult,  as  the 
.\merican  i)roducts  have  not  the  finish,  either  generally 
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or  in  detail,  that  ours  possess.  Fine  fits  ;ire  not  a 
teature  in  American  engineering,  and  the  result  is 
shown  in  the  increased  running  life  and  decreased 
jiiaintenance  exj>ense§  of  the  British  models.  Our 
loconiolives  are  huilt  to  last,  and  are  more"  suited  to 
\\ell-l;iid  lines,  wliile  the  .iVniencan  are  at  times  sur- 
prisingly elBcient  where  the  pennanent  way  shows 
unmistakahle  defects. 

Lyocomotive  building  in  the  United  States  has  in- 
creased considerably  during  the  War,  and  special 
attention  has  been  paid  to  the  construction  of  standard-' 
gauge  types.  Under  the  War  Industries  Board  the 
various  plants  concentrated  on  special  types,  and 
merely  by  specialisation,  witliout  any  increase  in 
existing  facilities,  the  rate  of  production  was  almost 
doubled.  The  American  industiy  has  become  more 
strongly  differentiated  from  the  British,  not  only  by 
the  larger  size  of  the  unit  engines,  but  also  by  the 
greater  multiplicity  of  standard  models  and  the  more 
marked  originality  in  design.  In  respect  of  finish 
they  are  still  inferior ;  but  in  America  the  preference 
continues  for  mass  production  on  native  models,  an 
undeitaking  wiiich  the  size  of  the  home  market 
enables  them  to  cany  through  with  complete  success. 
Even  before  the  War  they  could  uwdersell  us  in  cer- 
tain export  Unes,  but  the_  su|)eriority  of  the  British- 
built  locomotive  in  regard  to  life  and  running  expenses 
more  than  made  up  for  its  heavier  initial  cost.  It  fs 
obvious,  however,  that  the  price  margin  against  us 
cannot  be  indefinitely  increased.  A  point  may  be 
reached  at  which  the  cheaper  .\merican  engine  is  also 
more  economical,  despite  its  finish.  The  question 
may  be  asked  if  this  point  is  not  already  reached.  In 
British  shops  there  has  been  a  general  reduction  in 
working  hours  from  53  to  47,  and  so  far  the  result 
has  been  a  decreased  production  per  man  per  hour. 
l)emands  h>r  a  44-hour  week  have  been  .made,  and  if 
conceded,  witli  the  rate  of  wages  unchanged,  and  a 
further  decline  in  output,  on  tlie  analogy  of  the  pre- 
ceding reduction,  the  price  of  British-built  locomotives 
must  be  again  raised,  and  the  chances  of  successfully 
com[>eting  in  foreign  markets  will  be  lessened.  It  is 
not  i(t  all  easy  to  explain  why  individual  output  shc^dd 
be  liigher  in  the  United  States.  Many  hold  that  we 
siill  possess  a  superior  craftsman,  but  as  against  this 
tiie  horse-power  per  oj)erative  in  the  American  in- 
dustry is  greater.  The  leading  position  of  the  .Ameri- 
cans, if  not  due  to  better  labour  or  greater  mechanical 
power,  may  be  brought  about  by  superior  macliineiy 
or  more  highly  developed  factory  organisation,  conse- 
quent on  specialisation  and  mass  production.  The 
pinch  of  their  competition  is  not  very  severely  felt  at 
the  moment.  Many  urgent  requirements  in  India,  the 
Crown  Colonies,  and  the  Dominions,  as  well  as  in 
foreign  countries,  remain  to  be  filled,  and  orders  have 
been  placed  here  irrespective  of  costs.  When  these 
orders  are  completed,  and  the  demand  becomes  again 
nonnal,  our  prices  are  likely  to  prove  a  barrier  to 
sales,  tmless  present  unhealthy  tendencies  in  the 
British  engineering  trades  are  speedily  checked. 


CHILE. 

A  PERIOD  OF  TRANSITION. 

While  Peiti  lias  been  passing  through  a  period  of 
serious  pohtical  unrest  conditions  in  Chile  have  not 
been  without  a  measure  of  anxiety.  There  is  this 
marked  difference,  however,  that  whereas  the  difficult 
position  in.  which  Pern  finds  itself  is  due  almost  en- 
tirely to  local  causes,  and  may  be  traced  to  the  policy 
that  various  Governments  have  pursued  in  the  past, 
the  difficulties  of  Chile  apart  from  the  dispute  with 
Peru  are  due  mainly  to  causes  which  neither  the 
Chihan  Government  nor  any  section  of  the  Chilian 
people  can  in  any  real  sense  be  charged  with  bringing 
about.  Briefly,  it  may  be  said  tliat  the  difficulties 
under  which  Cliile  is  labouring  at  the  present  time  are 
common  to  nearly  eveiy  State  in  the  civilised  world  at 


pi-esent.  There  is  unrest  in  Chile,  but  there  is  unrest 
eveiywhcre  at  the  present  time.  Business,  after  being 
stimulated  in  comiection  with  the  recent  War,  is  now 
finding  it  difficult  to  adjust  itself  to  the  conditions  which 
peace  times  demand.  In  Chile,  as  elsewhere,  the  cost 
of  living  has  increased  enormously,  and  although  wages 
have  risen,  measured  in  money  value,  they  fail,  even 
when  based  upon  a  level  wliich  many  of  those  wlio 
have  to  pay  them  regard  as  extravagant,  to  purchase 
ds  large  a  measure  of  comnuxlities  as  their  recipients 
were  accustomed  to  obtain  for  a  lower  wage  in  the- 
perioil  before  the  War. 

Cliilc  benefited  in  a  sense  very  materially  iiojn 
the  War,  but  she  benefited  only  in  a  sense.  Chile  has 
occupied  throughout  the  War  a  very  [locuhar  position. 
It  conferred  many  advantages  upon  the  country,  but 
it  was  attended  by  very  serious  drawlnicks. 

Chile  supplied  from  her  nitrate  fields  what  came  in 
the  event  to  be  aai  almost  essential  product  in  the  making 
of  munitions,  but  she  succeeded  in  remaining  a  neutral 
country  throughout  the  War.  One  would  naturally 
argue  that  the  countn,'  received  nothing  but  benefits 
from  the  conflict,  l)ecause,  while  there  was  a  great 
demand  during  the  fighting  for  her  principal  articles  of 
export,  she  was  not  herself  engaged  directly  or  in- 
directly in  the  War.  Apparently  she  had  notiiing  to 
do  'Uit  to  watch  other  people  killing  each  other  while 
she  collected  a  tribute  in  payment  for  her  exports  from 
the  various  Ixjlligerents.  Such  a  picture,  however, 
would  be  very  far  from  expressing  the  actual  position 
of  Chile  during  the  War,  and  would  be  equally  far  from 
showing  her  position  at  the  present  time. 

She  did,  of  course,  an  enormous  business,  and  an 
enormous  business  at  very  high  i>rices,  in  the  export 
of  nitrate  -of  soda ;  but  her  foreign  trade  taken  as  a 
whole  was  seriously  and  very  unfavourably  affected  by 
the  general  shortage  of  shipping.  When  a  war  is 
can-ied  on  upon^  small  scale  neutrals  do  undoubtedly 
stand  to  l.>enefit,  particularly  if  they  are  able  to  supply 
some  commocFity  urgently  needed  by  some  or  all  of  the 
lielligerents.  Experience  in  the  recent  war,  however, 
proved  conclusively  that  neutrals,  far  from  Ijeing  un- 
affected by  the  causes  from  which  the  belligerents  were 
suffering,'."  did  in  fact  suffer  oidy  in  a  less  degree  than 
the  belligerents  themselves. 

In  a  war  in  which  something  like  three-quarters  of 
the  estimated  liunuui  population  of  the  globe  was  en- 
gaged directly  or  indirectly  it  was  impossible  tliat 
neutrals  should  escape  unharmed.  The  destruction  of 
property  of  various  kinds  was  upon  such  an  immense 
scale  as  to  bring  about,  as  tlie  reader  is  aware,  a  short- 
age of  commodities  of  every  kind^-both  focxl  and  raw 
materials.  Moreover,  it  has  to  be  rememlx-red  that  the 
richest  and  most  liighly  economically  developed  coun- 
tries of  the  world  were  engaged  in  the  recent  conflict, 
and  as  they  were  engaged  in  a  desperate  struggle  in 
whicii  the  loss  of  life  involved  was  upon  a  terrible 
scale  they  became  utterty  reckless  of  the  prices  they 
paid,  to  "use  colloquial  language,  for  the  commodities 
they  required  in  the  conduct  of  the  conflict,  provided 
they  obtained  the  i)articular  articles  required  at  the 
moment  they  desired  to  possess  them.  Now  Chile, 
although  a  large  countrj'  geographically,  has  an  exceed- 
ingly small  population,  and  not  a  third  of  her  iigricul- 
tural  area  in  the  most  favoured  part  of  her  territory  lias 
l>een  developed  at  all.  The  whole  of  the  South,  with 
the  exception  of  some  sheep  runs  which  have  been 
stocked  by  various  Anglo-Chilian  companies,  is  almost 
undeveloped.  Witli  the  exception  of  one  big  cop|)er 
comliine  and  the  Coronel  Collieries  the  vast  mineral 
resources  of  the  .Andean  regions  can  hanlly  be  said  to 
have  been  developed  at  all.  The  only  asset  of  CMle 
that  can  be  said  fo  be  at  all  highly  developed,  and  that- 
only  partially,  are  the  nitrate  fields  of  the  North. 
Finally.  Cliile  is  far  removed  from  nearly  every  great 
market  in  the  world.  It  will  be  evident,  therefore,  tliat 
a  country  very  extensive  in  area,  ven;-  sparsely  peopled, 
]K)Ssessing  inadequate  transportation  facilities,  and 
being  far  from  the  world's  great  trade  routes,  might 
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be  expected  to  suffei-  severely  in  competition  with  all 
the  most  highly  developed  countries  of  the  woi'ld  in 
the  scramble  for  a  share  in  .a  general  shortage  of  com- 
modities, comprising  almost  every  article  calculated  to 
satisfy  man's  requirements.  The  cost  of  living  in  Chile 
is  always  high,  or  relatively  so,  even  in  what  we  call 
normal  periods,  because,  with  the  possible  excejjtion 
of  wine,  the  agricultural  area  of  the  countiy  has  not 
so  far  been  developed  to  such  an  extent  as  would  en-: 
able  her  to  supply  the  needs  of  her  ow'n  consumption. 
Anyone  who  will  take  up  a  list  of  the  trade  returns  at 
the  Northern  ports  will  be  struck  with  the  compara- 
tively small  proportion  of  commodities  imported  through 
the  coastwise  trade. 

During  the  War  Chile  has  teen  developing  her 
sheep  industry  to  a  ^'ery  important  extent,  and  she 
has  exported  wool  in  large  qifantities  for_the  use  of 'the 
Allied  Governments.  She  has  also  been  developing  the 
:neat  industry  to  a  limited  extent,  and  of  various  meat 
products  she  has  exported  appreciable  quantities  to 
Europe.  There  can  be  no  reasonable  doubt  that  the 
agricultural  industry  of  Chile  has  been  stimulated  by 
the  War.  Another  factor  whicli  mav  have  far-reaching 
influences  upon  the  economic  development  of  the  coun- 
try as  a  result  of  the  War  is  the  way  in  which  she  has 
been  brought  into  direct  communication  with  vaiious 
countries  with  whom  she  formerly  traded  through  the 
medium  either  of  the  United  States  or  of  London,  and 
principally  through  this  country.  This  was"  owing  to 
our  important  capital  investments  in  Chile  and  to  the 
fact  that  the  bulk  of  the  carrying  trade,  as  well  as  the 
business  of  merchant  banking  and  insurance,  'was  in 
British  hands.  Chile,  however,  paid  almost  wholly 
before  the  War — and  pays  still  to  a  great  extent — her 
international  trading  bill  through  the  ^export  of 
'minerals. 

Nitrate  of  soda  forms  the  major  part  of  her  exports, 
the  duty  on  which  contributes  nearly  one-half  of  the 
Chilian  revenue.  Copper  is  also  an  important'  ex'port, 
and  its  importance  has  been  stimulated  to  a  great  extent 
by  the  demand  in  connection  with  the  recent  War.  It 
has  to  'l>e  remembered  that  only  a  proportion  of  the 
mineral  industry,  and  particularly  the  nitrate  industry, 
is  in  Chihan  hands.  Consequently,  although  the 
Government  derives  a  large  revenue  from  its  export  tax 
on  nitrate  and  Chilians  earn  a  large  amount  from  the 
payment  of  wages  by  the  nitrate  companies,  a  very 
appreciable  proportion  of  the  total  earnings  of  the 
working  of  the  nitrate  fields  is  earned  by  foreigners. 
Ciiile  lives,  to  an  extent  which  is  not  economically 
healthy,  upon  the  working  of  her  nitrate  fields,  and; 
consequently,  Chilian  prosperity  depends  to  an  unde- 
sirable extent  upon  the  demands  for  the  products  of 
those  fields.  During  the  War  the  demand  was  very 
great,  and  the  price  paid  was  for  the  majority  of  the 
companies  verv  high.  While  the  War  lasted,  therefore, 
Chile  might  he  desci-ibed  as  highly  prosperous  in  the 
sense  that  there  was  an  exceptional  demand  for  the 
principal  article  which  slie  has  sufficiently  developed 
to  be  able  to  export  in  large  quantities.  But  on  the 
other  hand,  owing  to  the  causes  described  above,  her 
general  economic  development  was  interfered  with  as  a 
result  of  the  War.  Probably  one  of  the  most  importanf 
influences  militating  against  the  economic  development 
of  Chile  was  the  difficulty  she  experienced  in  raising 
capital  abroad.  With  her  extensive  area,  small  popula- 
tions, and  great  natural  resources  the  two  great  needs 
of  Chile  are  to  develop  those  resources  and  to  increase 
her  population.  For  reasons  into  which  we  have  not 
space  to  go  now,  the  natural  growth  of  population  in 
Chile  is  not  large.  In  order  to  stimulate  immigi-ation  it 
would  be  necessary  for  her  to  develop  fresh  industries. 
Her  i-esources  are  adequate,  but  she  needs  capital,  as 
every  new  country  does.  During  the  War  she  has  de- 
veloped her  sheep  industry  to  a  remarkable  extent, 
when  it  will  be  readily  understood  that  such  an  indus- 
try does  not  imply  a  great  increase  in  the  human 
population. 

With  the  cessation  of  the  War  bv  the  signing  of 


the  Armistice  the  demand  for  nitrate  was  reduced  to 
quite  small  proportions.  The  Allied  Governments 
found  themselves  in  possession  of  enormous  quantities, 
whic;;  they  have  been  steadily  liquidating  ever  since. 
Consequently,  the  activity  which  characterised  the' 
nitrate  industry  during  the  greater  part  of  the  period 
oi  the  War  was  to  a  large  extent  brought  to  an  end. 
The  piincipal  ,use  to  which  nitrate  of  soda  is  put  in 
peace  time  is  as  a  fertihser  for  the  land.  While  there 
was  almost  a  stoppage  in  the  demand  for  nitrate  for 
war  purposes  the  farmers  of  the  more  advanced  coun- 
tries did  tiot  at  once  resume  their  pm-chases  of  nitrate 
for  their  Celdj  to  the  extent  that  had  formerly  been 
the  case;  and,  of  course,  a  large  part  of  the  continent 
of  Europe,  which  had  formerly  been  Chile's  best  cus- 
tomer for  nitrate  when  used  as  a  fertiliser,  was  closed 
as  a  market.  Experience  seems  to  prove  conclusively 
that  nitrate  of  soda  stimulates  almost  every  kind  of 
plant  growth  and  increases  the  yield  per  unit  of  the 
land  cultivated.  Consequently,  as.  Europe  once  more 
settles  down  to  peace  industiy  and  endeavours  to  in- 
crease the  output  of  food  products,  which  have  fallen 
lamentabh'  short  during  the  past  five  years,  the  demand 
for  nitrate  may  be  expected  to  increase  upon  a  great 
and  perhaps  an  unprecedented  scale. 


THE  WOOL  CLOTH  TRADE.— I. 

The  products  of  the  woollen  and  worsted  looms  of  the 
West  Biding  find  their  way  to  the  consumer  through 
two  channels,  the  merchant  and  the  manufacturer  of 
ready-made  clothing.  The  former  eaters  for  the 
home  tailoring  trade  and  for  the  export  cloth  trade ; 
the  latter  supplies  lx>th  a  home  and  a  foreign  demand 
for  ready-made  goods.  The  merchant,  in  the  sense  of  a 
mere  intermediary,  is  gradually  disappearing  from  the 
West  Biding  industry,  and  to  an  increasing  eWent  the 
larger  retail  liouses  are  getting  directly  into  touch  with 
manufacturers  so  as  to  eliminate  middlemen's  profits. 
]\Ierchants  formerly  concerned  themselves  with  the 
dyeing  and  finishing  of  goods  ;  but  this  is  an  uncommon  . 
practice  nowadays.  In  the  Bradford-  district,  the  pivot 
of  the  wool-combing  industry,  we  find  many  important 
firms  carrying  out  a  specialised  business  in  yam  ex- 
ports. To  some  extent  they  handle  cloth,  but  in 
general  cloth  export  is  undertaken  by  mercantile 
houses,  scattered  here  and  there  throughout  the  manu- 
facturing districts.  Merchanting' interests  tend  natur- 
ally to  concentrate  in  Leeds  and  Bradford,  since  these 
towns  stand  in  the  same  geographical  relation  to  West 
Yorkshire  as  Manchester  does  to  East  Lancashire. 
Wliile  yarn  exports  are  restricted  mainly  to  the  worsted 
section,  cloth  exports  include  both  woollen  and  worsted 
goods.  Each  variety  was  handled  at  one  time  by 
separate  firms ;  but  to-day  such  a  distinction  is  no 
longer  widely  evident.  Another  barrier — that  between 
home  and  foreign  business — is  .also  breaking  down. 
The  big  merchanting  houses,  especially  in  London  and 
Leeds,  which  are  in  daily  contact  on  the  one  hand 
with  manufacturers,  and  on  the  other  with  markets 
here  and  abroad,  naturally  sell  their  goods  wherever 
the  greater  inducement  offers.  A  fairly  considerable 
number  of  merchants,  who  do  not  care  to  face  the  in- 
tricacies of  exchange  and  of  foreign  measurements, 
and  the  risk  of  defaulters,  still  confine  their  attention 
to  the  home  trade.  Like  their  fellows  they  must  buy  a 
long  way  ahead.  Thus,  about  April  the  manufacturers 
send  round  their  samples  of  spring  goods  for  the  fol- 
lowing vear.  The  woollen  merchants  make  a  selection, 
and  usually  order  a  big  variety  of  pieces.  Before  the 
season  comes  round  they  supply  the  tailors  with  pat- 
tern books,  and  the  latter  generally  buy  a  small  numl>er 
of  lengths  to  show  to  prospective  customers.  If  these 
fail  to  satisfy  the  patron's  taste  the  pattern  book  is 
produced,  and  when  a  choice  is  made  the  tailor  orders 
the  necessary  suit  length  from  the  merchant.  At  the 
end  of  the  season  it  is  almost  a  certainty  that  some 
patterns  will  not  have  sold  as  well  as  others,   and  the 
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inercliant^  will  have  to  job  the  pieces  off— proba-Wy  at  |  their  identity  and  guard  against   their    trade    secrets. 

The  recent  effort,  directed  from  I^ondon,  to  pronicie  a 
combine  in  the  clothing  trade,  was  not  well  received 
because  of  the  strongly  individualist  feeling  of  the 
different  units  and  ttfe  widespread  desire  to  retain  them 
in  the  particuhir  families.  Attempts  are  still  being 
made  to  combat  these  sentiments,  and  it  is  too  earlj- 
as  yet  to  forecast  results.  Consuming  interests  are, 
from  bitter  experience,  rather  sceptical  as  to  the  good 
effect  on  the  market  of  such  a  combine,  if  formed  ;  'but 
some  manufacturers  aver  that  it  is  necessary,  follow- 
ing the  example  of  most  other  British  industries,  to 
present  a  united  front  to  foreign  competition.  There  is 
considerable  talk  of  a  descent  in  Europe  of  ready-made 
clothiers  from  .\merica,  but  the  obvious  motif  under- 
lying the  ston-  tends  to  cast  a  doubt  on  its  tnith. 


a  loss.  His  function  is  thus  twofold — to  cany  stot'ks 
and  take  risks.  Before  the  War  ho  had  to  give  long 
credits  to  the  tailor,  who  was  proverbially  slow  in  being 
paid;  but  now,  as  between  tailor  and  merchant,  and 
merchant  and  manufacturer,  cash  with  order,  or  an 
almost  immediate  settlement  is  required.  The  seller 
occupies,  at  present,  the  stronger  jiosition  and  can 
accordingly  dictate  his  terms. 

The  second  main  channel  of  distribution  is  through 
the  ready-made  clothing  trade.  The  manufacture  of 
"  ready-niades  "  developed  rapidly  in  this  country  as 
the  old  prejudice  against  them  became  weaker.  Leeds 
is  the  chief  centre  of  the  industiy.  which  is  carried  on 
also  in  Ijondon,  Bristol,  I-eicester,  and  Glasgow. 
Woollen  cloths,  including  shoddy,  are  usually  made  up 
in  greater  quantities  than  worsted.  The  trade  is  to  an 
appreciable  extent  in  the  hands  of  large  fimis,  which, 
in  addition  to  a  big  home  business,  export  extensively 
in  normal  times  to  Europe,  the  Colonies,  and  Soutii 
America.  An  laccm-ate  estimate  of  the  number  of 
people  engaged  presents  insuperable  difficulties  as  out- 
workers are  employed  on  a  large  scale.  In  Leeds,  for  ex- 
ample, they  are  reputed  to  be  almost  as  numerous  as  the 
factory  hands.  Suits  ami  costumes  are  manufactured 
out  to  standard  sizes.  The  hey  patterns  are  made  by 
expert  cutters,  who  are  often  retained  at  wages  which 
no  private  tailor  could  afford.  The  cloth  is  chalked 
off  either  mechanically  or  'by  hand  and  cut  to  the 
"  hey  "  pattern,  several  layers  at  a  time,  by  power- 
driven  endless  knives.  Most  of  the  sewing,  button- 
holing, and  other  pi'ocesses  are  performed  by  machinery 
worked  by  females,  who  form  about  75%  of  the  em- 
ployees. Baisting  under  and  baisting  over,  the  making 
of  coat  collars,  and  finishing  processes,  such  as  sewing 
on  the  buttons  and  putting  the  band  on  trousers,  is 
usually  done  by  hand,  but  latterly  machines  suitable 
for  almost  ever}'  branch  of  the  work  have  been  in- 
vented. The  large  scale  on  which  these  ready-to-wear 
garments  are  turned  out  enables  them  to  be  sold 
clieapl}".  and  they  will  undoubtedly  grow  in  popularity 
as  the  increased  cost  of  making-up  puts  the  tailored 
suit  beyond  the  reach  of  the  average  purse. 

The  pi"oduction  of  clothes  to  individual  measure- 
ments is  also  imdertaken  in  Leeds  by  the  "  ready- 
made  "  interests.  This  "bespoke  business,"  as  it  is 
called,  has  not  sho\vn  the  same  tendency  to  expand 
as  the  ready-made  trade.  Single  suits  ai-e  made  to  the 
measui'ements  sent  in  by  clothiers  from  all  over"  the 
United  Kingdom,  though  some  immense  firms  with 
branches  scattered  throughout  the  country  make  only 
for  their  own  shops.  Bespoke  business  is  also  handled 
by  small  men  employing  from  twelve  to  twenty  work- 
people and  upwards.  The  large  Yiddish  population  of 
Leeds  takes  a  prominent  share,  But  it  acts  mainly  in 
the  role  of  sub-contractor  to  the  big  clothing  houses. 
Nearly  every  large  clothier  finds  it  necessary  to  give 
work  outside,  and  this  woi^k  is  undertaken  by  Jews 
chieflv  on  account  of  their  sui:)erior  skill.  The  work 
given  to  them  is  generally  the  making  of  men's  coats — 
a  task  which  requires  considerable  skill.  The  scarcity 
of  labour,  both  within  and  outside  the  factories  is  at 
present,  verv  marked,  and  sub-contractors  and  out- 
workers are  not  slow  to  press  home  their  advantage. 

There  are  no  restrictions  now  on  the  export  tracte, 
and  when  the  abnormal  demand  arising  from  demobili- 
sation and  other  causes  has  ceased,  manufacturers  look 
forward  to  resuming  their  old  connections  abroad.  The 
spirit  of  co-operation  which  was  so  noticeable  amongst 
them  during  the  War  will  then  probably  wane.  To 
meet  the  enoi-mous  arniy  requirements  special 
measures  had  to  be  concerted,  as  the  t.vo-thirds  of 
their  output  which  the  wholesale  clothiers  promised 
voluntarily  to  the  Government  in  19U  proved  insuffi- 
cient. Bv  this  co-operation  many  economies  were 
effected  from  which  the  Government  derived  the 
benefit.  The  interests  contemed  in  the  trade  are,  how 
ever. 


THE  FUTURE  OF  BRITISH  FLOUR- 
MILLING. 

Ample  notice  has  been  given  to  tlour  millers  in  tlie 
United  Kingdom  of  the  Government's  decontrol  pro- 
posals ;  but  tiie  new  regime  which  commences  on 
January  1  next  will  still  constitute  a  marked  deviation 
from  the  normal.  The  purchase  and  importation  of  the 
raw  material  by  the  Royal  Conmiission  is  to  continue, 
and  wheat  will  be  allocated  to  millers  at  a  pric«  that 
will  enable  the  flour  to  be  sold  at  approximately  the 
figure  now  current — 44s.  'M.  pcv  sack  of  28U  lb. 
Already  war  conditions  in  the  milling  trade  have  partly 
disappeared.  The  admixture  of  lye,  maize,  barley, 
rice,  oat  flour  or  potato  flour  is  no  longer  required  and 
the  percentage  extraction  has  been  reduced.  Millers 
must,  liowever,  produce  a  straight-run  flour.  All  the 
grades  which  are  normally  derived  from  the  wheat  berry 
must  l)e  mixed,  and  none  can  be  sold  separately.  The 
principal  change  effected  at  the  end  of  the  cuiTent  year 
will  probably  be  tbe  reintroduction  of  the  four  pro-War 
gi'ades  :  first  patents,  second  patents,  baking,  and  biscuit 
flour.  These  varieties,  starting  with  the  patents,  con-e- 
spond,  roughly,  to  a  downward  gradation  in  quality, 
and  the  price  difference  between  the  top  and  bottom 
qualities  was  usually  over  3s.  per  sack.  Housewives 
and  bakers  wall  welcome  the  reappearance  of  flours 
which  experience  has  shown  to  be  best  suited  to  their 
needs.  The  compulsory  addition  of  a  minimum  of 
20%  of  American  flour  will  also  cease  in  December 
next,  and  the  removal  of  this  restriction  will  not  be 
regretted. 

Though  we  rejoice  at  the  approaching  measure  of 
freedom,  we  are  of  opinion  that  the  milling  trade  as 
a  whole  has  distinctly  benefited  by  control.  Many  new 
lessons  have  been  learnt.  Before  the  War.  when  the 
extraction  averaged  •between  68%  and  70%,  an  ex- 
traction of  75%  to  80%  from  English  or  foreign  wheat 
would  have  been  considered  impossible.  Yet  93%  was 
reached  with  good  mixings  during  the  War,  and  thft 
present  average  varies  between  73%  and  75%.  It  is 
probable,  however,  that  millers  in  seeking  business, 
espcciallv  for  high-class  flours,  will  reduce  the  extrac- 
tion to  the  pre-War  standard,  despite  the  immense 
saving  in  wheat  that  a  higher  extraction  would  repre- 
sent. 

A  complete  organisation  of  milling  interests  was 
also  brought  alx)ut  by  the  War.  The  Foo<l  Contwller 
was  for  obvious  reasons  unable  to  deal  with  individual 
mills,  and  arranged  for  the  canying  out  of  his  policy 
through  a  central  organisation  representing  the  tnwle. 
The  introduction  of  control  also  led  to  the  elimination 
of  manv  incapable  men  from  the  ranks  of  millers. 
They  had  managed  well  enough  under  ordinary  con- 
ditions, but  when  confrol  was  introduced  the  percent- 
age calc\ilations  and  other  work  involved  by  the  new 
rules  overwhelmed  them  and  fresh  men  had  to  be  called 
in.  The  regulations  further  demonstrated  that  mere 
armchair  direction  of  a  mill,  combined  with  the  casual 
studv  of  samplings  by  routine  tests — a  common  fomi 


mainlv  private,  and  naturally  wish  to  presene  j  of  management  in  pre-War  days — was   useless  in 
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time  of  stress,  when  critical  decisions  had  to  be  speedily 
taken.  The  need  of  greater  famiharity  witli  actual 
working  concTilions  came  to  be  seen,  and  a  new  type 
of  management  grew  up  by  practical  millers,  who,  if 
anything,  went  amiss  in  regard  to  moisture,  protein, 
water-absorption,  ash  or  colour,  could  at  once  trace 
the  error  to  its  source  and  see  to  its  immediate 
rectification. 

The  Wheat  Commission  will  probably  not 
abnegate  its  functions  in  Mo  for  a-  consider- 
able period,  as  its  control  over  purchases  and  its 
])jiority  call  on  tonnage  at  reduced  rates  all  help  to 
keep  down  the  price  of  the  raw  material.  Despite 
tliese  advantages  the  wheat  for  the  ninepenny  loaf  is 
supplied  at  a  figure  which  represents  a  loss  of  between 
(i.s.  and  8s.  per  sack  of  flour.  The  resumption  of  pri- 
vate'trading  would  very  probably  lead  to  an  increased 
loss,  as  higher  average  prices  and  higher  freights  \\oulil 
have  to  be  paid.  The  wheat  market  is  at  present  some- 
what freer,  as  anivals  from  .Australia  and  other  distant 
centres  are  becoming  more  frequent.  It  is  possible 
that  if  the  pre- War  quantity  and  variety  of  wheats  can 
hye  drawn  on,  the  expansion  which  has  taken  place  in 
our  milling  industry  dming  the  War  will  be  continued 
and  further  developed  by  the  building  up  of  an  export 
trade  in  flour.  Before  the  War  we  supplied  flour 
abroad^  in  small  quantities,  as  the  following  table 
shows :  — 

Wheat  Meal  and  Flour  Exports — Uniteil  Kiiunhim. 


Year 

1912 
1913 
1914 
1915 
1916 
1917 
1918 


Foreign 
Co  an  tries 

Cwt. 

1,240,638 

1,250,048 

1,498,736 

682,112 

490,541 

18,240 


Britisli 

Fosse&sioas 
Owt. 
404,733 
381,303 
409,742 
912,709 
539,632 
214,313 


Total 

Ou-t. 
1,645,371 
1,631,351 
1,908,478 
1,594,821 
1,030,173 

232,553 

126,659 


The  solution  of  the  flour  export  problem  turns 
mainly  on  the  supply  of  wheat.  The  excellence  of  the 
English  sack  depends  to  a  great  extent  on  the  variety 
of  wheats  from  which  it  is  ground.  American  flour,  its 
piincipal  competitor,  is  made  from  Manitoba  wheat, 
which  is  first  in  point  of  strength  and  lifting  power. 
We  can  draw,  however,  on  all  the  six  gi'ades  of  Mani- 
toba, and,  in  addition,  we  have  at  our  disposal  wheats 
of  almost  equal  milling  quality""  in  hard  Indian  and 
Russian.  A  flour  made  solely  from  American  wlieat, 
including  in  the  tenn  all  North  and  South  .\merica, 
cannot  compate  in  colour  and  taste  with  our  flour. 
.Australian  and  English  are  splendid  coloming  wheats, 
and  by  a  proper  grading  together  of  the  foreign  and 
home  varieties  we  can  produce  a  sack  combining  all 
the  attributes  of  first-class  flour — strength,  lifting 
capacity,  colour,  and  taste.  The  moisture  content  of 
the  English  cereal  may  be  high,  as  compared  with  the 
American  and  Indian,  but  to  this  fact  om-  wheat  owes 
m  part  its  peculiar  qualities.  The  amount  of  moisture 
in  grain  cannot  be  dissociated  from  the  weather  con- 
ditions under  which  it  is  grown  and  han'ested. 

Tlie  cardinal  iniiwrtance  of  getting  hold  of  a  wide 
range  of  wheats  may  need  a  little  more  emphasis.  In 
recent  years  w©  have  'been  almost  wholly  under  the 
thumb  of  America  as  regards  supphes,  our  imports 
from  the  United  States  having  inci'eased  from  34  mil- 
lion cwt.  in  1913  to  an  average  of  neai-ly  60  million 
cwt.  in  1916  and  1917.  The  heavy  decline  in  imports 
from  British  Possessions  may  be  seen  from  the  adjoin- 
ing table :  — 

Wlieat  Imports — United  Kingdom. 
(In  thousands  of  cwt.) 


Foreipn 

British 

Tear 

Countries 

Possessions 

Total 

1912 

E0,449 

50,124 

100,573 

1913 

56,141 

60.737 

106,878 

1914        ... 

..  •     ...        49,639 

54,288 

103,927 

1915 

54.784 

33  884 

88,668 

1916        ... 

69,170 

30,900 

100,070 

1917 

61,031 

30,404 

91,436 

1918 

— 

— 

58,030 

American  milhng  interests  have  been  responsible 
for  what  amounts  to  a  ban  on  the  exportation  of  British 
flour,  and  our  humiliating  dependence  must,  as  far  as 
possible,  be  shaken  ofi  by  reopening  old  somxes  of 
supply — particularly  in  Russia.  In  foreign  markets 
we  could  at  present  obtain  about  36s.  per  sack  above 
the  fixed  home  price,  and  the  free  sale  of  om-  flour 
abroad  would  help  to  defray  a  part  of  our  cousideraljle 
bread  subsidy.  The  Aiuericans  also  insisted  on  our 
taking  a  certain  proportion  of  flour  fi'om  them,  and  rlie 
result  has  been  a  rise  in  flour  imports  from  11,97H.(;;)() 
cwt.  in  1913  to  26,360.000  cwt.  in  1918.  In  the  same 
period  our  flour  exports  have  been  reduced  from 
1,631,351  cwt.  to  126,659  cwt.  The  Ameiican  fai-mer 
must  find  a  market  for  his  wheat,  and  when  his  pro- 
duce is  bought  by  us  at  a  fair  price  no  conditions  should 
be  attached  as  to  its  subsequent  use. 

In  addition  to  securing  the  requisite  blend  of  wlients 
our  mill  equipment  must  be  thoroughlj-  modernised. 
Some  may  consider  it  impossible  to  build  up  an  export 
trade  in  flour  when  the  raw  material  must  be  largely 
imported,  but  the}'- overlook  our  varied  advantages,  not 
the  least  of  which  appertains  to  machinery.  The  best 
milling  machinery  is  manufactured  in  the  United  King- 
dom, and  mills  have  been,  a.nd  are  ibeing,  equipi)ed 
with  it  all  over  the  world — even  so  near  the  United 
States  as  Canada.  Our  rolls,  purifiers,  plan-sifters, 
and  especially  om-  wheat-conditioning  machineiy, -con- 
sisting of  washers,  whizzers,  stoners,  driers,  and 
coolers  are  superior  to  anything  that  American  mill 
l)ractice  can  show.  Every  class  of  wheat  must  be 
liaudled  according  to  its  merits  and  reduced  to  a  uni- 
form gi-inding  condition,  and  British-made  machinery 
responds  adequately  to  the  most  delicate  task  imposed 
on  it. 

Before  the  War  our  flour  exports  went  mainly  to 
Egypt,  Norway,  the  Channel  and  the  Canary  Islands. 
Malta,  Gozo,  Russia,  and  Denmark.  The  trade  with 
the  Baltic  was  active,  and  here  Hull  played  a  la)ge 
part,  as  freights  to  Scandinavia  arexheaper  from  the 
Humber  than  from  London.  The  trade  was  not  very 
high-class,  and  on  its  resumption  the  quality  of  the 
flour  exported  must  be  improved  if  the  market  is  to 
be  extended.  A  new  demand  for  flour  is  steadily  open- 
ing out  in  the  East,  where  millet  and  rice  are  losing 
their  popularity — at  any  rate  with  the  wealthier  classes. 
Everywhere,  in  fact,  wheat  flour  is  coming  more  into 
request  as  the  standard  of  comfort  increases  and  as 
flesh  foods  become  dearer.  If  Great  Britain  is  to  have 
a  part  in  supplying  the  markets  of  the  future  a  reputa- 
tion for  our  mill  piwlucts  must  be  built  up  abroad,  and 
the  means  to  this  end — proper  staffing  and  equipment 
and  up-to-date  methods — must  be  mistintingly  availed 
of  in  all  milling  establishments. 


SOUTH  AND  CENTRAL  AMERICA. 

PERU— IMPENDING  CHANGES. 

So.METHiXG  in  the  nature  almost  of  a  revolution  has 
taken  place  during  the  present  month  in  the  Republic 
of  Peru.  Ex-President  Pardo,  belonging  to  one  of 
the  well-known  Peruvian  families,  whose  temi  of 
office  was  about  to  expire,  has  been  compelled  ro 
resign  and  President  Leguia  reigns  in  his  stead.  The 
new  President  has  issued  a  proclamation  which  will 
materially  alter  the  constitution  of  the  Republic.  The 
old  Constitution,  revised  in  1860,  was  modelled  some- 
what on  the  lines  of  the  Constitution  of  the  Unitefl 
States  of  America.  The  legislative  power  was 
vested  in  a  House  of  Representatives  elected  by  the 
Provinces,  one  member  sitting  for  each  30,000  of  the 
inhabitants.  There  was  also  a  Senate  elected  by  the 
various  departments  and  the  Province  of  Callao;  one- 
third  of  the  members,  and  of  the  old  Constitution  of 
l>oth  Houses.  I'etired  every  two  years,  and  what 
meml>er  shoidd  retire  was  decided  by  lot.  Pi-esident 
Leguia,  in  his  proclamation,  proposes  a  complete  re- 
newal of  the  legislative  power  every  five  years,  coincid- 
ing with  the  renewal  of  the  executive  power.    It  is  pro- 
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]iosed  that  the  new  Congress  shall  be  fornieil  of  a 
Senate  with  35  senators,  and  that  the  House  of  Repre- 
sentatives shall  consist  of  110  deputies.  These  great 
changes  will,  of  course,  involve  a  general  election, 
which,  it  is  expected,  will  take  place  early  in  the 
autumn,  but  so  far  as  we  can  ascertain  from  those  in 
close  touch  with  Peiiivian  affairs,  no  date  has  actuaJly 
been  fixed.  These  changes  have  been  brought  al)out 
as  a  i-esulb  of  the  recent  difhculties  Ijetween  Peru  and 
Chile. 

Peni  appears  to  have  a   somewhat  trying  periixl 
liefore  her.     The  significance  of  the  recent  upheaval 
which  ha-s  occuired  is  not,  so  far  as  we  can  gather, 
fully  understood  in   London,  even  by  those  in  close 
touch  with  the  financial  and  commei'cial  interests  of 
that  counti-y.     It  will  be  remembered  that  in  the  war, 
now  some  30  years  ago,   between    the  Republics  of 
Chile   and  Pera,  the  latter  country  lost  the  whole  of 
the  rich  nitrate-fields  which  now  constitute  the  major" 
paj-t  from  which  Chile  not  only  maintains  her  inter- 
national trade,  but  from  which  she  derives  alx)ut  half 
of  the  revenue  of  the  R-epublic.    The  reader  will  recol- 
lect that  when  the  Pro\inc'e  of  Tarapaca  was  ceded  to 
Chile  in  perpetuity,   it  was  provided  that  Arica  and 
Tacna  should  l>e  the  su'bject  of  a  plebiscite  in  order  to 
decide  if  the.se  places  should  once  more  be  returned  to 
Peru.     The  pei'iod  in  wliicli  tlie  plebiscite  should  liave 
l)een  taken  expired  more  than  2t)  years  ago.     J>arg(>ly 
owing  to  the  fact  that  Peru  was  in  such  a  disturbed 
political  condition,  no  effort  was  made  to  airive  at  any 
settlement  with  Chile  regarding  the  future  of  the  lost 
provinces.     As  Penman  affairs  have  settled  down  for 
some  considerable  time,  the  Peruvian  Government  last 
autunm  asked  the  Chilian  Government  to  reconsider 
tlie  position  with  regard   to  Arica   and  Tacna.       The 
suggestion  that  the  two  provinces  should  be  restored 
created  great  excitement  in  Clyle,  and  it  was  under- 
stood pt  the  Itime  that  serious    complications  were 
threatened  between  the  two  Republics,  but  this  was 
prevented  by  a   strongly  expressed  desire  to  avoid  a 
grave  issue  tsetween  the  two  Governments  from  the 
United  States.     Whether  this  was  so  has  never  been 
officially  stated,   but  the  agitation  in   C!hile    was  dis- 
couraged  by    the   authorities   in   Saaitiago,    and   Peru 
j-efrained  from  pressing  her  demands.     The  relations 
of  the  two  countries,  however,  have  remained  strained 
ever  since.     The  general   feeling  in  Peru,  moreover, 
as  far  as  it  is  understood  in  London,  appears  to  have 
been  that  Ex-President  Pardo  had  either  gone  too  far 
or  had  not  gone  far  enough.     To  ^Jut  the  matter  some- 
what differently,  the  impression  one  gathered  was  that 
if   tlie   Peruvian    Government    felt,    as   outsiders    un- 
doubtedly did  feel,  that  Peru  was  in  no  condition  to 
exercise   any   kind   of   pressure  likely  to  be  effective 
tipon  Chile,  and  as  a  settlement  had  already  been  de- 
layed for  nearly  a  quarter  of  a  century,   the  proper 
course  would  have  been  to  have  allowed  the  matter  to 
remain  in  abeyance,  at  least  until  such  time  as  Peru 
should  be  in  a  position  to  back  up  her  request  with 
such   means   of   pressing   them   as   would  give   some 
reasonable  chance   of  their  proving  effective.     Hence 
tlie  Peruvians  appear  to  have  felt  that  their  Govern- 
ment had  brought  upon  the  countrj'  a  needless  humilia- 
tion,  without  taking  precautions  to  put  the  country 
in  such  a  condition  as  might  make  its  demands,  or  at 
least  requests,  seriously  considered  at  Santiago.   That 
there  was  a  large  measure  of  sympathy  with  Peru  at 
the  time  her  requests  were  made,  Ixith  in  Europe  and 
in  North  America,  we  expressed  when  writing  on  the 
subject  some  months  ago;  but,  unfortunately,  the  his- 
tory of  Peru  during  the  greater  part  of  last  century 
lias  not  been  such  as  could  lead  her  to  hope  that  that 
sympathy  was  likely  to  take  any  very  material  form. 
Looking    at    the    matter    from    the    outside,    the 
requests  seem  to  have  been  made  at  a  singularly  in- 
(  n)K)rtune  time.      Practically  all  the  Great  Powers  were 
more  or  less  embiin-assed  bv  the  War  at  that  time  raging: 
in  Europe,    and   the   feeling  eveiywhere   was  that   ii 
was  most  undesirable  that  l»fore  peace  was  signed  in 


Europe,  hostilities  should  be  recommenced  in  South 
America.    Moreover,  Peru  was,  and  is,  in  a  most  em- 
ban-assed  economic   position.       True,   like  so  many 
South  American  counTTnes  she  had  benefited  to  an  im- 
portart  extent  from  the  Emvpean  wai-.     Her  exports 
iliad   increased    in   quantity    and   still   more   in   value. 
There  had  lieen    a  remarkable  demand   for  Peruvian 
sugar,  wool,  cotton,  rubber,  and  coffee.     In  addition, 
she   was   able   to  dispose  of   at  liighly   rcmuneralivo 
prices  an  ajipreciable  output  of  copper  and  silver,  and, 
of  course,  there  was  an  extraordinary  deiiiand  foi-  the 
products  of  her  recently  developed  petroleum  oil-fields. 
Very  little,  however,  had  really  been  done  with  a  view 
to  developing  her  enormous  pastoral  i-esouix;es.     Pern 
is   a   countiy   of   immense  potentialities,   but   in    few 
countries   with  such  potential   resources  has  so  little 
been  done  in  the  way  of  actual  development.  During  the 
period  while  she  enjoyed  the  poi?session  of  her  nitrate 
fields   the  revenue  derived  therefrom  was  squandered 
in  revolution  after  revolution,  and  for  years,  in  spite 
of  her  natural  advaatages,  the  country  has  had  great 
difficulty  in  paying  its  way.     So  grave  have  been  its 
financial  emlxirrassments  for  years  past  that  the  whole 
of   its   railway   system,    amounting  to  roughly    1,800 
miles,   has  l)een  mortgaged  to  the  ixjndholders.     The 
working  of  the  railways,  although  nominally  the  pro- 
perty of  the  State,  form  the  principal  assets  of  tlie  well- 
known  Peruvian  Coi^poralion,  whicli  acts  in  the  inter- 
ests of  the  bon(U;olders  and  whose  headquarters  are  in 
I;ondon.      With  its  transportatioii  facilities  mortgaged 
to  its  foreign  creditors,  and  its  revenue  demandiiig-tlie 
most  careful  managing,  it  was  certainly  the  opinion  of 
foreigners,  and  that  opinion  seems  to  have  been  held 
by  the  Peruvians  themselves,  that  its  foreign  politics 
and  its  relations  with   neighbouring  States  demanded 
(lie    most  delicate   handling.      Its   relations   with   this 
country  and   with  the  United   States  are,  of  coinse, 
peculiar,  and  Peru  might  count  uix)n,  and  will  jje  sure 
of  receiving,   the   utmost   consideration   that  circum- 
stances  would   admit   of;   but   in  a   dispute  in   Chile 
alxjut  the  nitrate  fields  any  considerable   measure  of 
consideration  was  not  to  l>e  expected. 

In  spite  of  the  loss  of  the  nitrate  fields,  Peru  is  still 
a  country  Ixitween  three  and  four  times  the  size  of 
Frajicc.  She  has,  however,  only  a  population  little 
exceeding  4i  mOhon  souls,  roughly  half  of  whom  are 
descendants  of  the  subjects  of  the  ancient  Incas,  with 
a  small  nunil^er  of  wild  Indians  in  the  forest  regions 
on  the  eastern  side  of  the  Amies.  That  Peru  is  capable 
of  taking  a  great  place  in  the  political  and  economic 
future  of  the  vast  continent  of  South  Anierica  there  can 
1)6  no  reasonable  doubt,  iirovided  that  "lier  resources 
were  adequately  deAeloned  and  she  could  succeed  in 
attracting  suitable  emigrants. 

iModern  Peru  constitutes  between  half  and  a  third  of 
what  was  once  the  great  empire  of  the  ancimt  Incas. 
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which  Pizarro  conquered  in  the  second  quarter  of  the 
sixteenth  centmy.  She  was  then  far  more  higlLl\ 
developed  in  an  economic  sense  than  she  is 
to-day,  and  she  must  have  had  a  very  much  larger 
population,  as  ancient  remains  of  various  works  amply 
testify.  It  was  from  Peru  that  tlu'oughout  the  Colonial 
period  Spain  oBtained  the  vast  quantities  of  gold  and 
silver  with  which  she  loaded  her  ships  from  the  Spanish 
Main,  and  which  our  sailors  in  the  time  of  EJizal>eth 
were  so  fond  of  preying  upon.  In  spite  of  the  vast 
stores  of  gold  and  silver  taken  from  the  mines  in  the 
past,  modern  engineere  say  that  the  Peruvian  mines 
have  never  yet  been  seriously  worked.  In  addition, 
the  Cordilleras  contain  vast  deposits  of  various  other 
minerals,  including  copper,  which  yielded  Peru  such 
handsome  retmTis  duiing  the  period  of  the  recent'  War. 
There  are  in  addition  immense  coal  deposits,  which  have 
never  been  worked  to  any  appreciable  extent. 

On  the  coastal  lands,  bordering  on  the  Pacific,  large 
areas  exist  which,  by  means  of  irrigation,  admit  of  the 
growing  of  sugar,  cocoa,  coffee,  tobacco,  cotton,  and. 
indeed,  nearly  eveiy  tropical  product.  Eising  some 
8,000  feet  above  sea-level  is  the  great  plateau  of  Cen- 
tral Peru,  where  the  ancient  capital  of  the  empire  still 
stands.  On  this  plateau  there  are  vast  stretches  of 
lands  suitable  for  cattle  raising  and  capable  of  growing 
the  various  cereals  and  other  forms  of  plant  growth  to 
which  \\'e  are  accustomed  in  the  temperate  zone. 
Sloping  from  the  central  plateau  there  is  a  vast  stretch 
of  terraced  land,  sloping  down  to  the  Magdalena  Eiver, 
now  for  the  most  p^.rt  covered  with,  forests  of  yo;ne  of 
the  finest  timber  in  the  world.  These  lands  are,  of 
coui'se,  some  of  the  very  richest  in  the  Republic,  but 
owing  to  lack  of  transp>it.ition  facilities  they  have 
never  been  in  modern  times,  and  do  not  appear  to  Lave 
been  even  in  the  time  of  the  Incas,  much  devciopcd. 
Thej'  stretch  virtually  to  the  basin  of  the  Amazon  and 
with  adequate  railway  facilities  they  are  capable  of 
growino  all  the  richest  tropical  products.  At  present 
they  are  valued  mainly  for  the  rubber  collected  from 
the  foi-ests.  They  also  afford  a  very  rich  pasturage  for 
cattle,  but,  owing  to  the  difficulties  of  transportation, 
they  are  not  used  to  the  extent  that  the  reader 
might  expect.  Nevertheless,  whenever  Peru  does  see 
her  way  to  put  her  house  in  order  and  to  develqj  her 
undoubted  natural  resources,  these  rich  lands  seem 
destined  to  afford  an  asset  which  should  yield  enormous 
revenue  to  the  Eepublic. 


THE   IRISH   GLASS  INDUSTRY. 

In"  England  gt^ss-making  is  the  principal  industry  of 
St.  Ple'ens,  in  Lancashire,  and  is  also  earned  on  at 
Newcastle.  As  regards  the  production  of  hand-made 
glass  Great  Britain  has  long  held  a  commanding  posi- 
tion, and  this  is  largely  due  to  her  ability  to  draw  on 
highly  skilled  technical  assistance.  The  manufactiu'e 
of  glass  has  hitherto  largely  depended  on  hand  labour, 
but  signs  are  not  wanting  that  machinery  will  pla^-  a 
much  bigger  part  in  the  future.  It  is  estimated  that 
the  amoimt  of  glass  now  being  made  by  machineiT'is 
double  tliat  of  a  few  months  ago,  and  great  develop- 
ments in  this  direction  are  confidently  expected.  A 
similar  trend  is  noticeable  in  the  United  States.  The 
principal  product  of  the  American  industry  is  build- 
ing-glass, of  which  there  are  three  classes — sheet  (or 
window),  plate,  and  wire-glass.  Four-fifths  of  the 
window-glass  made  there  is  mechanically  blown,  while, 
up  to  the  present,  plate-glass  has  been  always  cast. 
Improved  methods  of  working  have,  however,  made  it 
possible  to  anticipate  that  plate-glass  will  also  be  made 
by  means  of  blowing  machines.  In  addition  to  build- 
ing-glass there  is  a  great  pressed  and  blown  hollow- 
ware  industry,  which  includes  the  tableware,  kitchen- 
ware,  and  bottle  industries.  Bottles  of  all  sizes,  from 
vials  to  carboys,  are  now  blown  by  machinery,  the 
development  of  the  automatic  bottle-machine  having 
revolutionised  the  industry.  About  16  years  ago  a 
machine  of  this  nature  was   designed   in  the  Unites! 


States  of  America,  the  latest  types  being  capable  of 
producing  24  large  bottles  per  minute.  This  was 
followed  in  1915  by  another  American  invention, 
the  Hartford  Fairmount  Feeder,  which  delivers 
"  gathers  "  of  glass  at  a  very  high  speed,  and  which, 
when  used  in  combination  with  three  semi-automatic 
bottle-machines,  is  reported  to  be  capable  of  producing 
small  narrow-neck  bottles  at  the'  rate  of  45  per 
minute.  One  feeder,  in  conjunction  with  two  or  three 
semi-automatic  forming  machines,  becomes  an  abso- ' 
lutely  automatic  imit.  The  manufacture  of  glass 
bottles  is  a  veiy  important  industry  in  these  islands, 
as  is  evidenced  by  the  export  figure  of  974,465  cwt.. 
with  a  value  of  £605,847,  in  1913,  and  it  is  needless 
to  emphasise  the  importance  of  the  adoption  of  the 
most  efficient  labour-saving  devices  in  order  to  provide 
for  the  increased  demand  now  anticipated  by  the  trade. 
The  making  of  glass  was  formerlj-  carried  on  to  a 
very  considerable  extent  in  Ireland,  but  the  imposition 
of  a  duty  in  1825  inflicted  a  blow  from  which  the 
industry  never  really  recovered.  By  an  Act  of  Par- 
liament of  1846  a  duty  of  9s.  id.  was  placed  on  every 
hundredweight  of  materials  employed  in  making  flint- 
glass  in  Great  Britain.  At  the  same  time  it  was 
decreed  that  English  glass  alone  should  be  imported 
into  Ireland,  and  no  export  trade  in  that  material  was 
allowed  to  be  done  from  Ireland.  The  year  1777  wit- 
nessed an  increase  of  the  duty  so  far  as  Great  Britain 
was  concerned,  but  it  was  not  until  1797  that  a  tax 
of  ^d.  was  laid  on  every  quart  bottle  made  in 
Ireland,  smaller  sizes  being  taxed  proportionately.  In 
addition,  dealers  in  glass  were  required  to  take  out  a 
licence  costing  20s.  In  1811  flint-glass,  manufac- 
tured in  Ireland  and  exported,  became  liable  to  a  duty, 
which  was  removed  in  1780,  but  the  trade  received  its 
most  damaging  blow  in  1825,  when  a  duty  of  £12  was 
put  on  every  1,000  lb,  of  metal  produced  in  Ireland 
and  Great  Britain.  The  tax  on  flint-glass  yielded 
.£23,612  in  1829,  but  the  amount  collected  in  1834 
had  f'ecreased  to  £14,678.  Eleven  glass-ho'tsog^ 
scattered  throughout  the  country,  were  in  active  opera- 
tion in  Ireland  in  1825,  but  during  the  last  century 
the  industry  steadily  diminished  ifi  importance,  and  at 
the  present  day  it  is  practically  confined  to  Dublin 
and  Belfast,  where  glass  bottles  and  plate-glass  form 
the  major   portion   of  the  output.  For   1916   the 

comparatively  small  export  business  was  valued  at 
£19.621,  which  contrasts  with  the  high  import  figiu-e 
of  £622,349. 

The  most  important  raw  materials  used  in  the  pro- 
duction of  glass  are  sand,  lime,  soda,  fireclay,  and 
coal— the  three  first-named  being  the  most  important 
constituents.  The  presence,  however,  of  even  one  of 
these  raw  materials  might  possibly  encourage  the  esta- 
blishment of  a  factorj'  in  a  locality  to  which  other  raw 
materials  could  be  brought  easily  by  sea  and  rail,  and 
from  which  the  goods  could  be  distiibuted  to  the 
places  where  they  were  required.  The  favom'ite 
sand  of  the  glass-maker  is  one  with  a  high 
silica  content  and  a  low  percentage  of  iron, 
and  the  quality  of  the  variety  of  glass  turned  out 
varies  according  to  the  degree  to  which  these  condi- 
tions are  fulfilled.  For  the  best  varieties  of  glass,  such 
as  optical-glass,  flint-glass,  and  the  whitest  sheet- 
glass,  a  veiy  pure  sand  is  in  demand,  and  the  best 
known  deposits  of  such  sand  in  Europe  are  found  at 
Fontainebleau,  near  Paris,  and  at  Lippe,  in  Germany, 
although  sands  slightly  inferior  are  located  at  Hohen- 
locka,  in  Saxony,  and  at  a  few  other  places  in  Europe. 
With  the  reduction  of  the  standard  of  quality  a  large 
number  of  sand  deposits  become  available,  and  manu- 
facturers of  each  district  can  take  advantage,  more  or 
!iss,  vi  local  supplies;  thus  in  E'lgland  the  sandi  rf 
Leighton,  in  Bedfordshire,  and  of  Lynn,  on  the  East 
Coast,  are  largely  used.  For  the  manufacture  of  the 
cheapest  class  of  bottles  it  has  been  found  possible  in 
England  to  make  use  of  sands  containing  up  to  2% 
of  iron,  and  a  considerable  proportion  of  other  suB- 
stances.       In  the  most  flourishing  davs  of  the  Irish 
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industry  tlie  sand  employed  was  obtained  chiefly  from 
the  Isle  of  Wight,  although  in  some  cases  local  sand 
was  used.  At  Drumcrea,  near  Dungannon,  glass- 
making  was  carried  on  for  many  years,  the  basis  being 
the  excellent  sand  found  in  the  vicinity,  which  was 
probably  due  to  the  weathering  and  washing  of  the 
sandstones  o?  carboniferous  age.  Possibilities  of  the 
re-establishment;  of  the  industry  would  appear  to  exist 
in  Cork,  where  the  glass  trade  at  one  time  was  of 
important  dimensions,  although  there  appears  to  be 
some  doubt  as  to  the  precise  reliance  of  the  old  glass- 
houses on  native  materials.  As  a  result  of  voluntary 
research  carried  out  by  University  College,  Cork,  and 
the  Dublin  Eoyal  College  of  Science,  a  good  opinion 
was  expressed  of  the  suitability  of  the  dejwsit  of  white 
silica  clay  and  silex,  north  of  Kostellan  deniesnt-, 
which,  it  is  believed,  was  used  in  the  preparation  of 
old  Cork  glass,  in  the  same  county,  at  Youghal,  a 
deposit  of  sand  exists  which  contains  a  high  percent- 
age of  silica  and  a  low  percentage  of  iron,  and  could 
apparently  be  used  with  success  in  the  manuf Kture 
of  common  black  glass  bottles. 

With  the  outbreak  of  War  cessation  of  the  im- 
ports of  sand  from  Belgium  naturally  led  to  a  more 
extensive  investigation  of  the  possibilities  of  local  raw- 
materials.  More  than  2i30  samples  of  sands  were 
tested  by  tiie  Department  of  Agriculture,  with  the 
object  of  ascertaining  whether  sands  suitable  for  use 
in  the  manufacture  of  clear  and  white  glass,  other 
than  those  obtained  from  Muckish  ^fountain,  Co. 
Donegal,  occurred  in  the  country.  One  of  the  results 
was  that  a  sand  found  in  the  vicinity  of  Coalisland, 
together  with  a  sand  from  Donegal,  have  been  found 
suitable  for  use  in  Belfast.  At  Muckish  Mountain  a 
large  deposit  of  white  sand  is  found  which  is  reported 
to  be  the  best  in  Ireland,  and  which  was  formerly 
drawn  upon  by  both  Dublin  and  Belfast  houses.  The 
development  of  this  deposit  ■was  Ijeing  seiiously 
considered  some  time  ago.  llowth,  in  Co.  Dublin, 
also  possesses  a  sand  which  might  well  repay  exploita- 
tion. An  effort  in  this  direction  was  undei"  considera- 
tion in  1913,  and  it  is  to  be  hoped  that  the  project 
will  be  revived.  The  manufacturer  of  sheet-glass  has 
to  keep  in  mind  two  conflicting  considerations.  On 
the  one  hand,  the  requirements  as  regards  colour  and 
purity  render  a  rigorous  choice  of  raw  material  and 
the  exclusion  of  any  doubtful  element  desirable,  but, 
on  the  other,  the  cheapness  necessary  for  the  sale  of 
tlae  finished  product  demands  an  exclusion  of  expen- 
sive raw  materials.  The  latter  factor  gives  makers 
in  Belgium  and  Germany,  who  have  pure  deposits  of 
sand  at  hand,  a  gi'eat  advantage.  In  Ireland,  as 
{xiinted  out,  deposits  also  exist  in  various  parts  of  the 
country,  and  expert  opinion  in  the  Irish  College  of 
S(cience  recommends  them  'to  private  enterprise. 
Another  material,  lime,  is  much  used  in  tm'ning  ont 
all,  varieties  of  plate  and  sheet-glass,  as  well  as  for 
bottles,  and  a  large  proportion  of  pressed  and  blown- 
glass.  As  a  result  of  tests  an  Irish  limestone  has 
been  found  which  is  suitable  for  use  in  the  rranufac- 
ture  of  a  certain  quality  of  glass,  and  possesses 
qualities  which  sliould  dispense,  to  some  extent,  with 
the  class  of  limegtone  hitherto  imported  for  that 
purpose. 

CORK. 

In  the  future  commercial  development  of  Ireland. 
Cork  should  play  a  large  part,  an<l  even  already  there 
are  signs  that  this  port  is  to  have  a  great  futm'e.  Its 
geographical  situation  is  admirable  and  the  harbour 
ranks  among  the  finest  in  the  world  for  the  general 
size  and  excellence  of  its  shipping  \accomm|pdation, 
though  the  narrowness  and  length  of  the  entrance  is 
alleged  to  be  a  drawback.  The  port  is  directly  on  the 
main  trade  routes  between  Great  Britain  and  North 
America,  and  is  besides  conveniently  placed  for  com- 
merce with  Europe' and  all  parts  of  the  world. 


At  present,  Cork  is  a  town  of  some  80^000  inhabi- 
tants, and  ranks  third  in  Ireland.  Its  importance  is 
derived  principally  from  internal  trade  and  it  possesses 
at  the  moment  no  manufactures  of  any  considerable 
importance.  In  this  it  only  shares  in  the  general  con- 
dition of  things  all  ovei"  Ireland,  if  we  except  a  few 
northern  towns. 

All  the  indications  go  to  prove  that  a  new  era  of 
prosperity  and  affluence  is  in  store  for  Ireland,  and  Ihat 
Cork  is  destined  to  be  a  great  manufacturing  and  dis- 
tributing ccnti-e.  The  great  Ford  .\utomobile  Com- 
](any  liave  established  themselves  there,  and  construc- 
tion work  is  in  progi-ess  for  the  erection  of  factories. 
Two  buildings,  a  foundry  and  a  machine  shop,  are  • 
nearly  co'mpleted.  and  the  mamifacture  of  farm  tractors 
and  implements  will  soon  be  in  full  swing.  The  Ford 
Company  have  acquired  a  very  excellent  site  for  their 
works,  with  a  considerable  frontage  on  the  harbour. 
It  is  expected  that  the  establishment  of  this  factoi-j- 
will  be  of  great  benefit  to  Cork  and  to  Ireland  genc- 
rall}',  not  alone  for  the  employment  it  will  give  and  tiie 
money  it  will  bring  into  the  country,  but,  what  is  even 
more  important,  for  tiie  [irecedent  it  establishes,  and 
because  it  will  dra%v  the  attention  6f  all  eiilerprising 
business  men  to  the  many  decided  advantages  Cork 
offers  as  a  distributing  and  manufacturing  centre 
Tile  possibilities  of  this  port  are  especially  noteworthy 
in  connection  with  industries  based  on  agricultin'e,  sucli 
as  milling,  tanning,  and  the  manufacture  of  linen. 
fertilisers,  soiiji,  tallow,  candles,  and  articles  maile  of 
horn.  At  one  time  Cork  had  a  thriving  tanning  indus- 
try, which  has  now  almost  entirely  disappeared,  for  the 
simple  reason  that  the  tanners  were  not  sufficiently 
jirogressive  and  energetic  to  avail  themselves  of  up-to- 
date  methods  and  new  inventions.  The  revivaliof  this 
industry  and  the  kindred  one  of  boot-making  seems 
certain,  now  that  the  Irish  people  are  l^eginning  t6 
realise  how  uneconomical  is  their  export  of  half- 
fattened  live  cattle,  and  how  much  Iwtter  it  will  Ije 
for  them  to  start  a  dead  meat  export  and  to  utilise  the  ■ 
by-products  of  their  abattoirs  at  home. 

With  regard  to  the  linen  industry,  a  spinning  and 
weaving  company  already  exists  in  Cork,  and  as  llax- 
growing  is  sjircading  in  some  parts  of  the  Soutii  of 
Ireland,  where  the  land  is  much  lx;tter  suited  to  the 
crop  than  in  the  North,  there  is  no  valid  reason  why 
Cork  should  not  yet  outstrip  the  great  linen  towns  of 
Ulster.  In  this  regard,  the  greai  difficulty  is  the 
absence  of  skilled  labour.  The  preliminary  piocesses 
in  the  manufacture  of  linen,  which  in  Ireland  are 
done  by  the  farmers,  require  special  care  and  know- 
le<Ige,  and  the  ordinaiy  farm  lalxiurer  is  not  competent 
to  perform  them.  This  is  a  problem  which  the  Depart- 
ment of  Agriculture  might  take  up  with  great  advan- 
tage to  the  countiy. 

Shipbuilding  and  repairing  is  another  industiy 
which  seems  capable  of  considerable  expansion  and  it 
is  a  hopeful  auguiy  that  Messrs.  Furness,  Withy  and 
Company  are  constructing  dockv'ards  on  the  liarlxmr. 
In  the  manufacture  and  export  of  butter,  margarine, 
cheese,  and  similar  afri'icultural  products.  Cork  should 
in  the  future  be  prominent.  One  circumstance  wliicii 
militates  against  the  advantageous  sale  of  Irish  agri- 
cultural proflucts  is  the  absence  of  expert  grading,  and 
it  is  within  the  power  of  Cork  factore  and  merchants 
to  abolish  that  disability'.  To  make  the  best  use  of  all 
the  national  resources  of  Ireland,  extensive  impiwe- 
nients  in  education  are  needed;  the  countiy  is  bound 
to  prosper  in  the  future,  hut  it  is  the  duty  of  Irishmen 
to  make  the  path  of  that  iirosperity  smoother  and  its 
progi-ess  more  rapid  by  educating  tiiemselves  to  take 
efficient  and  thorough  "contrul  of  tlif  ^.Towiu^  interests 
of  their  countiy. 


B.\NK  OF  LivERi'ooL  .VXD  Martiss,  LiMiTP:n. — The 
directors  have  declared  a  half-yearly  dividend  of 
4s.  Gd.  per  share,  subject  to  deduction  of  income  tax, 
making  for  the  year  a  total  distribution  of  16%,  :.s 
against  15%  last  year. 
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Major  J.  Mackenzie  Rogan  <coi<ktre.m  Guard.) 

writes  :    "  Your  '  De  Resrke  '    Cigarettes   are   greatly  appreciated.     Good 

flavour  and  mildness  are  paxticularlv  noticeable." 

**Geor£e  A.  Biriniii£hani '*  (Rev.  Cannon  Hannay)  writes:— "I  find 

your  '  De  Reszke*  Cigarettes  excellent,  and  as  I  have  been  a  smoker   of 

American  cigarettes  for  twenty-five 
years  I  ought  to  be  able  to  judge." 

Arthur  Wimperis.  Esq. .writes:— 
"  I  am  still  smoking  your  *  De  Reszke 
Cigarettes  with  great  en]o>Tnent.  My 
working  day  is  now  divided  between 
Darewski  and  *  De  Reszke." 

SELDOM    if    ever  have  so 
many  notable  people  given 
high  praise  to  one  particu- 
lar cigarette.      "  De  Reszkes  " 
win    praise    because    they  are 
w.irthy  of  it. 


DeFteszke 

Sfa»°'3^tlGARETTES 


MORE    TOBACCO. 

We    regret    that    Customers    have     so    often     been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all   rcquircnnents. 


JOHN  WOOD  &  SON  (^"^  Lr.Jr     ),  Ltd. 


AND  Tobacco^ 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Special   Charter  of  the   Imperial  Japanese 
Government,   IS99. 

Head  Office  -     TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan).  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET.  E.C. 


There  has  been  this  week  a  further  serious  break  in 
the  exchange  between  New  York -and  London.  The 
general  explanation  of  the  market  is  that  the  credit 
lately  ad\'anced  hag  now  become  nearly  exhausted. 
Doubtless,  this  aspect  of  the  question  will  receive 
attention,  but  the  impoi-tant  thing  to  consider  is  what 
means  should  be  taken  for  assisting  our  traders  and 
manufactui-ers  to  liquidate  our  ever-growing  debt  to 
the  United  States.  It  is  significant  that  the  veiy  day 
the  heavy  fall  took  place  in  the  New  York  exchange 
the  Buenos  Ayres  exchange  also  moved  against 
London.  This  not  merely  meant  that  we  shall 
have  to  pay  more  for  everything  that  we  buy  from 
tlie  Argentine  Republic,  but  it  shows  the  effect  of  the 
lieavy  credits  we  are  piUng  up  in  Argentina  as  well  as 
in  the  United  States. 


Tf  the  recent  low  level  of  the  exchange  is  main- 
tained, it  will  mean  practically  that  the  United  States 
dollar  is  worth  veiy  nearljr  4s.  Id.  of  our  .money,  and 
everything  that  we  buy  from  the  United  States  will  have 
to  bear  an  additional  exchange  charge  of  10%  abo^•e  the 
ordinary  charges  incidental  to  importing  goods  and 
produce  from  the  United  States  to  Europe.  The 
reader  will  appreciate  the  reason,  exchange  is  so  dear  and 
is  steadily  becoming  dearer  is  that  tliei-e  is  so  little  sent 


to  New  York,  and  Europe  is  in  such  urgent  need  of 
purcliasing  food  and  raw  materials  from  the  United 
States.  Practically,  for  large  classes  of  commodities, 
one  result  of  the  War  has  been  that  so  far  as  this 
country  is  concerned  we  have  virtually  onlj'  one 
market  to  purchase  in. 

Unless  veiy  vigorous  methods  are  taken  to  ^ive 
the  trade  of  tliis  countiy  a  chance  of  recovering  the 
adverse  exchange,  particularly  with  the  United  States, 
will  in  the  neai'  future  become  still  more  adverse. 
The  United  States  fiscal  year  ends  on  June  30,  and  wo 
liave  not  so  far  the  figures  for  the  full  year,  but  at  the 
end  of  May  last  the  excess  of  the  United  States  ex- 
ports over  United  States  imports  already  exceeded 
£700,000,000. 


Europe  is  urgentlj'  in  need  of  as  lai'ge  a  share  as  it 
can  obtain  of  the  cereal  crops,  ami  particularly  of  the 
wheat  crops,  now  about  to  be  gathered  in  the  United 
States.  We  shall  have,  in  addition,  to  pmxhase  various 
kinds  of  meats.  If  things  remain  as  they  are  at  pre- 
sent, what  is  likely  to  be  the  position  of  exchange 
when  We  have  got  as  much  food  and  raw- material  as 
we  are  able  to  obtain,  sav.  some  time  next  winter? 


\\liatever  we  do  it  will  be  sufficiently  difficult  to 
adjust  the  balance  of  trade  between  Euixjpe  and  the 
United  States.  The  United  States  would  probably 
try  to  assist  us  if  we  showed  any  disposition  to  assist 
ourselves. 


One  of  the  legacies  of  the  recent  war  by  which 
trade  is  hampered  are  the  various  Control  Boards.  We 
criticised  them  at  the  time  they  were  estabUshed,  and 
predicted  the  difficulties  that  wo\ild  be  experienced  if 
it  was  ever  sought  to  abolish  tliem.  Experience  has 
shown  that  we  were  right.  Increasing  difficulty  is 
experienced  when  attempts  are  made  to  demobilise 
live  various  Control  Boards  in  spite  of  their  dis- 
advantageous influence  on  our  foreign  trade. 


The  supreme  Government  did,  in  fact,  issue  some 
sort  of  instructions  that  our  export  trade  was  to  be 
encouraged  shortK-  after  the  .Armistice,  but  inasmuch 
as  it  did  not  demobilise  the  Control  Boards  it  largely 
nullified  its  own  efforts.  In  order  to  export  manu- 
factured goods  the  manufacturer  must  be  free  to 
obtain  the  I'aw  materials  for  his  manulacture  in  the 
Ijest  aiKl  cheapest  market  he  can  find,  But  the  Conti'ol 
Boards  will  not  pennit  this.  The  importer  has  to 
obtain  a  licence  to  get  various  kinds  of  goods,  and 
his  operations  are  restricted  in  a  variety -of  ways. 

The  individuals  composing  the  Control  Board  can 
hardly  fairly  be  blamed  l>ecause  they  are  themselves 
tied  down  by  regulations  which  are  as  binding  on  them 
as  their  mandates  are  upon  the  trader.  The  result, 
howevei",  is  that  the  recovery  in  our  trade  is  checked 
in  every  direction,  and  in  all  human  probability  will 
continue  until  and  unless  the  Control  Boards  are 
abolished.  -- 


How  urgent  is  the  need  for  Eurojje  to  bestir  itself 
in  increasing  its  output  of  wheat  showed  last  week. 
It  is  equally  important  that  we  should  endeavour  to 
increase  our  output  of  manufactured  goods.  The 
United  States  expects  'this  season  to  produce  a  larger 
quantity  of  wheat  than  ever  before,  and  it  is  estimated 
that  the  \\hole  of  Nortli  America  niay  for  the  first  time 
in  modern  times  raise  a  wlieat  crop  in  the  aggi^egate 
equal  to  that  of  the  whole  of  Ein-ope.  It  is  equally 
necessary  for  u?  to  bestir  ourselves  in  our  supply  of 
manufactures.  At  the  present  time  the  United  States 
is  practically  furnishing  the  international  markets 
with  one-haif  of  thie  total  of  maiiufactured  goods 
known  to  the  international  trade.  Before  the  War  the 
United  States  contribution  to  the  world's  manu- 
factures was  less  than  15%.  It  is  evident  that  unless 
some   serious  effort    is   nuide   tlie   exchange  position 


July  19,   1919.] 


THE     STATIST. 


109 


as   between   the   United 
from  bad  to  worse. 


States    and   Europe   will 


j\L-c-ording  to  a  statement  issued  bv  the  Board  of 
Agriculture,  the  dry  weather  iU  May  was  for  a  long 
Millie  regarded  as  favourable  to  farm  work,  'but  it  con- 
tinued through  June  until  it  l^ecaine  a  drought.  The 
result  is  that,  comparing  June  with  May,  the  crops 
suffered  generally  throughout  England.  TJie  cold 
winds  at  the  end  of  the  month  also  retarded  gi'owth, 
and  the  crops  are  very  backward.  The  effect  has 
been  most  inarktH]  in  the  case  of  all  spi'ing-soiwn 
crop,  especially  in  the  case  of  later  sown  oats,  which 
in  nianv  cases  are  a  failure. 


West  (i[  England,  althoUp 
CI  ops    is    lielieved    to    be 


()!'  tlie  three  chief  cer^f.-ils  wheat  is  tlie  best,  i)ut  it 
is  still  expected  to  be  much  below  average.  Tlw  liest 
reports  of  the  whole  come  frotn  the  East  and  South 

h  even  in  these  districts  the 
some  5%  below  average. 
Barley  is  not  gocxl,  and  some  of  the  worst  rejiorts 
comefrom  the  Midlands.  The  best  results  of  l)arley 
api)ear  to  be  attainetl  in  the  North  and  parts  of  Wales. 
Oats  throughout  England  promise  to  be  a  very  poor 
crop.  It  is  feared  that  they  will  realise  less  than 
four-fifths  of  an  average  crop. 


The  directors  of  the  National  Bauk  of  South 
.A.friea,  Ltd.,  state  that,  after  making  full  provision 
for  all  charges,  the  net  profits  for  the  year  ending 
March  21  last  amounted  to  .€473,607  Gs.  id.,  which 
includes  a  balance  ot  £35,000  brought  forward  from 
last  year.  A  dividend  of  6%  and  a  bonus  of  1%  is 
recommended. 


^Messrs.  Guedalla  and  Jacobsou  and  S])yer  and  Sons 
inform  us  that  they  have  amalgamated  as  from  June  1, 
]919.  under  the  style  of  "  Guedalla,  Jacobson  and 
Spyer. "  Owing  to  difficulty  in  finding  suitable  staff 
accommodation,  the  firm  will  continue  for  the  present 
to  practise  at  lx)th  Winchester  House,  Old  Broad 
Street,  and  Austin  Friars  House,  Austin  Friars,  but 
Mr.  Spyer  will  now  have  offices  for  himself  and  his 
persoiTal  staff  at  Winchester  House. 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 


HEAD  OFFICE  :    5  THREADNEEDLE 
LONDON,  E.C.  2. 


ST. 


30th  JUNE,  1919. 

Subscribed  Capital     

Uncalled  Capital          

Paid-up  Capital           

Reserve  Fund 

£35,545,323 

27,256,250 

8,289,072 

8,289,072 

Deposits 

Cash  on  Hand  and  Balance  at 

Bank  of  England 

1    Money  at  Call  and  at  Short 

Notice          

Investments    and     Bills     of 

Exchange    

Advances            

Advances  on  War  Loans 

£371,054,600 

79,426,772 

76,068,108 

96,304,613 

116,874,426 

12,249,162 

OVERSEAS    BRANCH: 
65   and  66  OLD  BROAD   STREET,    E.G.  2. 

Specially  organised  for  developing  British  Trade 

abroad.       Foreign    Banking    business    of    every 

description   undertaken. 


EDUCATION  IN  IRELAND. 

The  importance  ot  inimcdialu  relorni  lor  tlic  irisli 
educational  system  is  apt  to  bo  overlooked  in  the  con- 
sideration of  problems  of  more  striking  interest.  The 
secret  of  all  national  prosperity  lies  in  the  training 
and  education  of  the  rising  generation,  esiHK'ially  in 
theso  days  of  thoroughness  and  organisation,  when  a 
country's  progress  can  Ije  measured  by  the  de^-ee  of 
perfection  to  which  it  brings  its  public  institutions  and 
administrative  methods. 

Education  in  Ireland  is  ccitainly  curiifd  on  in  :i 
very  sli[)sho<l  and  haphazard  maimer.  The  teachers 
are  ill-i>aid,  and  the  natural  consequence  is  tiiat,  as  ;> 
class,  they  do  not  come  up  to  the  intellectual  stan 
dard  necessary  for  any  worthy  system.  A  lar;;c  pio 
j)ortion  o£  the  schools,  especially  the  primary  institu- 
tions, are  unsanitary  ami  shockingly  ill-kept.  Tin- 
effect  of  such  environiueut  upon  the  children  is  tn 
lower  their  physical,  moral,  and  intellectual  standaid-. 
and  to  hinder  them  effectually  from  ever  becoming 
useful  and  intelligent  (citizens.  Moreover,  the  law 
eujoiiiing  compulsory  attendance  is  in  many  districts 
in  complete  abeyTlnce,  and  it  is  no  uncommon  tiling  . 
find  young  peo[)le  in  the  counti-y  districts  who  arc 
appallingly  ignorant  of  all  that  concerns  citizenshiji, 
and  who  are,  as  a  result,  very  susceptible  to  evil  politi- 
cal influences. 

In  Ireland  there  is  no  efficient  connection  between 
the  primary  system,  the  secondary  system,  and  tiie 
universities.  CUiildren  are  commonly  turned  out  from 
tlio  primary  schools  after  completing  the  curricuhnn 
without  sulficient  kno\\  ledge  to  enable  them  to  enter 
for  the  secondary  courses.  Similarly,  the  secondary 
-schools,  willi  their  detestable  cranmiing  methods,  spoil 
majiy  youths  of  good  natural  ability;  and  these  go  into 
the  world  or  into  the  uuiveisities  with  ill-balanced 
minds  and  morbid  tendencies.  It  can  l>e  taken  as  a 
general  rule  that  those  schools  which  tiuTi  out  the 
best  types  of  young  men  and  women  are  those  which 
ignore,  a.s  far  as  they  can,  the  ideals  set  up  bv  the 
Iiitermediato  Board  of  Education  and  set  about  pro- 
ducing well-educated  young  citizens  in  their  own  w  ay. 
It  is  worthy  of  remark,  too,  that,  though  the  Bond 
of  National  Education  e.\acts  that  its  teachei-s  nuist 
receive  two  years'  training  in  a  recognised  training- 
college,  no  such  qualification  is  necessary  for  an  Inter- 
mediate teacher.  ^ 

The  training  received  l>y  primary  teachers  is 
absurdly  inadequate,  of  course,  and  does  not  at  all  fit 
tiiem  for  the  responsible  posts  they  occu|)y ;  but  still 
it  is  something,  whereas  in  tiie  secondary  or  Inter- 
mediate system  the  teachers,  especially  in  the  poorer 
and  smaller  schools,  which  are  by  far  the  niost 
numerous,  have  usually  no  special  qualifications  in  the 
subjects  they  profess  to  teach. 

The  secondary  schools  are,  as  a  geneial  rule,  almost 
as   ill-kept  and  "ill-equipped  as  the  national    schools; 
indeed,   all  branches   of  education 
stunted  by  inadequate  fi!i:iiiris  :iii( 
control. 

To  effect  any  real  nu)in>veiueni  uie  <\isiing  syMem 
should  be  radically  changed.  As  things  stand  at 
Ijiesent,  the  excellence  ot  a  sc-hool  or  the  reverse  is  a 
matter  of  chance,  and  depends  entirely  upon  the  com- 
bined good  qualities  of  individual  managers  and 
teachers.  It  is  manifestly  al>surd  that  the  welfare  of 
a  country  should  l>e  left"  to  chance.  An  easy-going 
manager  means  careless  teachers,  and  even  the  most 
ablo  managers,  l)eing,  as  they  are.  clergymen,  are  apt 
lo  disre^ranl  to  a  greater  or  less  extent  the  secular 
side  of  education  and  to  confine  their  energies  entirely 
to  religious  education. 

It  is  only  the  barest  justice  to  the  Irish  people  to 
place  their  educational  system  upon  a  sound  footing. 
The  salaiies  of  the  teachers  and  the  qualifying  stan- 
dard for  teachers  should  Ixitli  \ye  considerably  raised. 
The  schools  shoidd  i)e  ])ropeily  equipped  and  looked 
after,  the  syllabuses  remodelled,  the  different  sub-divi- 
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sions  linked  up  so  as  to  make  it  easy  for  an  able 
teacher  or  an  intelligeut  pupil  to, pass  from  any  grade 
to  a  higher  one  without  hindrance,  and  the  whole  should 
be  placed  under  efficient  central  control. 

The  universities  could  be  made  to  play  an  impor- 
tant part  in  a  reorganised  system,  it  they  were  to 
make  pro^-ision  for  teachers'  coiu'ses  on  a  large  scale 
and  _;f  the  passing  of  university  examinations  were 
rendered  a  necessary  qualification  for  teacherships  in 
the  different  grades.  The  universities  could  produce  a 
much  beter  type  of  teacher  than  the  existing  training- 
colleges,  which  confer  little  real  education  on  their 
pupils  and  are  provincial  in  the  extreme. 

!Much  of  .Ireland's  present  backward  and  restless 
condition  is  directly  attributable  to  lack  of  education. 
The  poorer  classes,  though  naturally  intelligent,  are 
very  ignorant;  their  intelligence  and  ignorance  com- 
bined often  make  them  dangerous  citizens. 

The  want  of  industrial  enterjirise,  the  indifference 
and  even  aversion  to  new  and  improved  methods,  which 
are  xery  noticeable  in  Ireland,  are  due  almost  entirely 
to  lack  of  education,  heljied  by  apathy  to  all  material 
considerations  engendered  by  long  years  of  misfortune 
and  political  oppression. 

Capital  is  not  lacking;  the  Irish  banks  hold  a  great 
deal  which  consists,  most  of  it,  of  farmers'  savings 
invested  in  deposit  with  the  banks.  As  they  are  ready 
to  admit  themselves,  the  Irish  banks  make  their  profits 
out  of'  the  ignorance  of  the  Irish  farmers.  So,  as 
long  as  the  present  state  of  things  continues,  the  Irish 
banks  will  not  and  cannot  fulfil  their  natural  functions 
in  aiding  the  economic  development  of  the  country- 
Education  is  Ireland's  most  crying  need.  If  British 
statesmen  go  earnestly  and  thoroughly  to  work  to  give 
the  country  a  sound  and  lilxral  system  of  education 
they  will  go  far  towards  solving  the  eternal  Irish  ques- 
tion. The  growth  of  commercial  enterprise,  and  the 
conviction  that  Englishmen  are  sincerely  anxious  to 
see  the  country  contented  and  prosperous,  will  do  away 
with  the  prevailing  spirit  of  dissatisfaction  and  revolt, 
and  will  make  possible  a  settlement  acceptable  to  all 
reasonable  men. 


THE  BOOT  AND  SHOE  TRADE. 

Prob.\bly  at  no  time  in  the  history  of  the  footwear 
trade  has  there  l>een-  so  long  and  so  busy  a  period  as 
that  which  really  conmienced  when  Army  requirements 
were  curtailed,  and  is  still  running.  The  demand  for 
boots  and  shoes  appears  not  only  to  l>e  insatiable,  but 
has,  dm-ing  the  past  three  months,  stipulated  for 
medium  to  high-grade  goods.  One  of  the  difficulties 
that  manufacturers  are  said  to  have  regularly  to  over- 
come is  the  postponement  of  delivery  or  the  refusal 
of  orders.  This  is  the  exact  reversal  of  pre-War  con- 
ditions, when  competition  was  so  keen  that  representa- 
tives were  continuously  on  their  ground,  "  beating  up  ". 
business,  as  good  "  drununers  "  should;  to-day  there 
is  practically  nothing  for  them  to  do  in  that  direction. 
Manufacturing  conditions  have  certainly  taken  a 
turn  for  the  letter  during  the  past  three  months,  so  far 
as  labour  supply  and  the  majority  of  grades  of  leather 
are  concerned.  There  are,  however,  technical  diffi- 
culties still  to  face,  the  scarcity  of  certain  workers — • 
closers  especially — being  one  of  them;  whilst  the  con- 
tinued shortage  of  fine  gi'ade  upper  leathers,  such  as 
box  and  willow  calf,  glace  kid,  and  patent,  is  a  distinct 
ol'stacle  to  output.  Fortunately  the  improved  output 
of  Etiglish  glace,  and  the  arrival  of  "  free  "  lines  from 
America,  and  recently  from  Australia,  are  all  helping 
matters  very  satisfactorily.  The  shortage  of  shoe 
machineiy  has  been  another — possibly  a  minor — diffi- 
culty, and  repairs  have  been  long  delayed  also,  to  the 
great  inconvenience  of  manufacturers.  Still,  with  all 
these  hindrances  to  output,  the  results  have  been  better 
than  ever — so  much  so,  in  fact,  that  many  manufac- 
turers are  arranging  to  either  enlarge  or  build  addi- 
tional  factories   in   order   to   cope   with   the  business 


offering,   as  it  is  simply  dreadful  to  a  vvell-reculated 
fiiTn  to  have  to  "  turn  down  "  orders. 

It  is,  however,  in  the  all-important  matter  of 
selling  prices  that  the  gi-eatest  cause  for  congratula- 
tion among  members  is  to  Ix;  found.  Everything 
entering  into  the  manufacture  of  footwear  has  beeii 
subject  to  continual  increases  in  cost,  and  frequently 
l>€en  very  scarce  even  then.  This  has  naturally  been 
reflected  in  the  continuous  advances  demanded  by  the 
manufacturer,  and,  owing  to  the  eagerness  with  whiclr 
almost  e\-ery  buyer  accepts  a  small,  proportion  of  an 
order,  these  advances  have  been  easily  obtainable. 

The  result,  therefore,  is  seen  in  the  inordinate  prices 
asked  by  retailers — especially  for  the  light,  stylish 
lines  of  ladies'  goods,  wliich  are,  by  the  w^ay,  the  only 
lines  that  will  be  entertained — and  the  big  profits  that 
the  goods  bring  to  producsis  after  paying  the  extremely 
high  prices  for  leather,  findings,  labour,  and  standing 
expenses.  Just  how  the  position  will  be  when  the 
Government  outgoing-s  for  unnecessary  and  usaless 
departments  cease,  and  labour  has  to  find  a  level,  with 
a  ))Ossible  curtailment  of  the  wage-earning  capacity 
and  spending  power  of  t"he  community,  is  a  question 
of  great  seriousness  not-  only  for  the  boot  trade,  but 
for  every  staple  industry  in  the  country. 

The  export  trade — outside  the  European  countries 
— has  not  made  the  great  progress  anticipated,  but 
there  is  no  doubt  that  the  worst  has  teen  experienced, 
and  a  better  trade  is  l>eing  done,  now  that  transport 
and  other  difficulties  are  being  overcome.  As  is  well 
known,  the  boot  trade  suffered  severely  in  the  official 
discouragement  of  over^as  trade,  simply  for  the 
reaLon  that  what  was  considered  more  important 
freightage  might  be  carried.  The  result  was  seen  in  the 
gigantic  strides  made  by  American  manufact-iu'ers  in 
our  markets,  and  which  they'  still  hold,  as  is  seen 
by  the  fact  that  for  the  quarter  ending  Jfarch  31, 
1919,  I.'nited  States  manufacturers  exported  •5,071.ti74 
pairs  of  shoes,  valued  at  $15,8-12,178.  In  addition, 
necessity  drove  some  of  oiu-  colonial  "buj'ers,  such  as 
South  Africa,  Australia,  and  New  Zealand,  to  improve 
upon  their  manufacturing  methods,  and  so  l>e  inde- 
pendent— temporarily,  let  us  hope — of  the  Mother 
Country.  A  very  satisfactory  feature  of  the  British 
boot  trade,  in  respect  to  the  export  siile,  is  to  be  seen 
in  the  very  thorough  and  practical  way  in  which  our 
manufacturers  are  combining  to  secure  and  extend 
their  old  markets.  This  is  to  take  the  form  of  stan- 
dardisation for  certain  centres,  and  strong  combina- 
tions of  manufactm-ers  in  various  places  of  production 
are  being  formed  to  not  only  specialise  line^,  and 
thereby  tm-n  out  far  larger  quantities  at  corresjiond- 
ingly  reduced  cost,  but  also  to  take  up  the  organisation 
of  selling  on  the  best  and  most  up-to-date  lines.  The 
cost  of  this  service,  such  as  advertising  and  travelling 
salesmen,  &c.,  will  be  at  a  minimum  when  the  volume 
of  business  obtained  is  considered  and  the  expenses 
of  same  pooled  among  the  members.  There  is  no 
vdoubt  that  this  somewhat  conservatii^"e  industry  is 
about  to  take  its  place  among  the  more  progressive  and 
aggressive  industries  of  the  countiy. 

The  question  of  the  Continental  trade  awaiting  to  be 
]3ut  through  is  a  big  one.  and  is  engaging  the  serious 
attention  of  members.  \Vhethei-  we  shall  treat  the  matter 
commercially  or  sentimentally  is  tlie  point  that  not  ;i 
few  leather  and  bootmen  are  divided  upon.  That  sn 
great  a  conununity — ntnnericallv  that  is — can  be 
Ixjycotted  indefinitely  is  imj^ossible  to  conceive,  and 
if  one  countiy  or  individual  elects  to  ignore  it,  several 
others  will  Ise  quite  ready  to  take  full  advantage  of  the 
fact.  This  is  being  seen  in  the  efforts  of  American 
manufacturers  and  merchants  to  get  in  at  the  earliest 
moment,  and  more  recently,  certainly,  but  still,  making 
the  attempt,  France  is  doing  her  utmost  not  to  be 
behindhand  in  the  race  for  trade.  As  a  matter  of  fact, 
British  manufacturers  and  merchants  have,  for  some 
little  while  past,  been  w-orking  the  occupied  ten-itories 
of  Germany,  and  indirectly  to  a  considerable  extent 
through  the  neutral  countiies.       They  are  evidently 
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lookiiij;  at  the  matter  from  tlio  commercial  point  of 
view,  and,  so  long  as  they  are  getting  the  "  full  value  " 
at  least  for  their  go<xls,  this  pohcy  will  prove  the  best 
for  us  individiinlly  and  nationally. 

Our  official  figures  for  exports  of  footwear  for  the 
six  months  ending  June  30  are  interesting,  and  particu- 
larly the  figures  relating  to  France  and  Belgium,  which 
conclusively  prove  that  we  arc  quite  alive  to  the  possi- 
bilities of  the.se  markets.     Our  total  exports  were:  — 


, — 1917 — , 

Boy,  £ 

867,096  2,762,853 
To  France— 

82,338    -  401,208 
To  Belgium — 

89  327 


, — 1918 , 

Doz.  £ 

282,436       1,192,748 

117,0S2 


, 1919 . 

Doz.  £ 

339,263       1,863,K6 


29,255  117,052  117,986  538,177 

177  688  62,753  341,994 

As  regards  the  outlook  lor  the  industry,  it  is  practi- 
cally certain  that  present  high  cost  of  production  will 
continue  for  some  time  yet,  as  the  great  Continental 
demand  will  ensure  very  favourable  prices  and  so 
secure  increased  employment  for  all  sections  of  the 
trade.  With  better  methods  of  manufacture,  both  of 
leather  and  other  material,  and  a  full  output,  the  cost 
of  footwear  should  decline  and  be  a  further  benefit 
to  the  British  community. 


THE  CANAL  ZONE. 

MALARIAL  INFECTION. 

Prevention  of  malaria  has  always  been,  and  still 
is,  says  the  Panama  Record,  the  chief  health  problem 
of  the  Canal  Zone.  Only  by  iinremitting  care,  watch- 
fulness, and  co-operation  can  the  American  tropics 
be  made  free  from  this  disease,  that  has  caused  more 
suffering  than  any  other  known  malady.  It  has  been 
proved  that  inalaria  is  contracted  from  the  bite  of  an 
infected  mosquito  of  the  Anopheles  variety,  and  nearly 
all  tlie  efforts  of  the  health  officers  in  the  Zone  are 
directed  against  the  breeding  of  that  dangerous  insect 
Ih  or  near  inhabited  districts.  Outside  the  sanitated 
area-s  of  the  Canal  Zone  and  Colon  and  Panama  City 
there  are  many  places  where  Anoplieles  mosquitoes 
abound  and  where  most  of  the  native  population  are 
infected.  Some  of  these  places  are  within  easy  reach 
either  by  road,  street  car  or  boat  of  the  Canal 
Zone,  and  are  frequently  attractive  places  of  resort 
for  golfers,  bathers,  or  fishermen.  The  Health 
Department  investigates  every  case  of  malaria  that 
is  reported,  and  endeavours  to  determine  the  source 
of  infection  in  each  instance.  It  appears  that  the 
Anopheles  mosquito  seldom  or  never  bites  in  broad 
daylight.  The  dusk  of  early  morning  and  late  even- 
ing are  its  feeding-times.  By  taking  reasonable  pre- 
cautions the  medical  officers  of  the  Canal  Zone  contend 
one  can  visit  wdth  impunity  a  malaria-infected  district 
with  little  danger,  provided  the  visitor  does  not  remain 
there  after  sundown.  If  he  is  compelled  to  remain 
■for  any  reason,  it  is  essential  that  he  should  be  pro- 
tected by  screens  or  a  mosquito  bar  from  sunset  to 
sunrise,  but  the  safest  precaution  is  for  the  visitor 
to  get  back  within  a  sanitated  area  before  the  sun 
sets.  In  the  event  of  a  visitor  being  compelled  for 
any  reason  to  remain  overnight  in  a  mosquito-infected 
district,  where  no  protection  is  available  and  he  has 
reason  to  believe  that  he  has  been  bitten  by  a  malarial 
mosquito,  he  is  recommended  at  once  to  report  to  tlic 
district  physician,  and  he  will  undergo  a  course  of 
prophylactic  treatment. 

It  will  be  rememl)ered  that  it  was  from  the  remark- 
able work  successfully  undertaken  by  Surgeon-General 
Gorgas  on  the  Panama'  Canal  Zone  during  the  period 
of  construction  that  the  world  first  became  acquainted 
with  the  fact  that  it  was  possible  and  practicable  to 
sanitate  large  areas  affected  by  malaria  and  yellow 
fever.  It  had    been   known   for  a   long  time   that 

exjieriments  in  the  laboratory  had  proved  that  the 
cause  both  of  yellow  fever  and  of  malaria  was  due 
to  bites  from  two  separate  and  distinct  varieties  of 
mosquitoes.  Their  breeding-places  were  also  known 
to  be  stagnant     water,     or,     indeed,   any  still  water 


allowed  to  remain,  [lurticularly  in  inhabited  areas. 
It  remained  for  a  practical  experiment  to  be  under- 
taken to  prove  if  a  great  area  like  the  Canal  Zone, 
wliich  extends  for  nearly  50  miles  in  length  and  is 
live  miles  broad  at  eadi  side  of  the  Canal,  could  be 
cleansed  from  these  devastating  insects.  Experience 
showed  conclusively  that  this  could  be  done.  Whereas 
when  the  French  company  was  attempting  to  build  the 
Canal  the  death-rate  was  one  of  the  highest  of  any 
known  regions  of  the  world,  the  result  of  the  work 
of  the  medical  officers  of  health  appointed  by  the 
Inited  Stales  Government  for  service  in  the  Canal 
Zone  lias  been  to  reduce  the  death-rate  to  alx>ut  2-J 
l;er  1,000,  or  an  equivalent  rate,  say,  to  that  in  the 
i,'ieat  industrial  towns  in  the  North  of  England.  It  was 
from  this  remarkal)le  achievement  of  the  United  States 
(jovernment  at  Panama  that  the  possibility  of  makiiig 
the  tropical  regions  of  the  earth  hahilahle  for  the 
white  man  came  to  be  realised  as  a  practicable  ]iro- 
position.  A  ver\-  important  point,  which  is  not 
generally  realised,  is  brought  out  in  the  extract  from 
the  report  of  the  medical  officers  of  health  in  the 
Canal  Zone  published  in  the  Record,  to  which  -.e 
have  referred.  The  report  joints  out  that  in  those 
areas  which  have  not  been  subjected  to  sanitary  treat- 
ment the  natives  are  constantly  affected.  Tropical 
diseases,  therefore,  are  by  no  means  confined  to  white 
visitors.  They  are,  of  course,  more  deadly'  to 
strangers,  whose  constitutions  have  never  been  accus- 
tomed to  i)attle  wilh  such  diseases;  but  the  coloured 
man  of  the  tropics  suffered  severely,  and  was,  in  fact, 
rarely  in  a  sound  state  of  health  owing  to  the  ravages 
of  these  diseases.  It  will  be  noted  that,  in  spite  of 
the  achievement  of  the  medical  officers  of  health  in 
the  Canal  Zone,  these  diseases  have  not  as  yet  been 
wholly  stamped  out.  It  has  to  be  remembered  that 
there  ai'o  two  causes  of  this  disease.  One  is  the  small 
population  as  yet  settled  in  the  Canal  Zone,  and  ll  c 
second,  that  the  stri|)  of  the  I'nited  States  territory 
constituting  the  Canal  Zone  only  forms  a  small  part 
of  Central  America.  There  seems  no  reason  to^loubt 
that  if  a  serious  effort  is  made  to  open  up  the  tropical 
regions  of  the  world,  and  an  adequate  number  of  medi- 
cal officers  appointed  under  a  competent  chief,  these 
terrible  di.seases,  wliich  have  for  generations  baffled 
the  ingenuity  of  man,  can  within  a  reasonable  time, 
and  at  a  comparatively  moderate  cost,  lie  effectively 
combated. 


THE  IRISH  LINEN  INDUSTRY.— L 

Ix  considering  the  various  steps  which  led  to  the 
establishment  of  the  jnosperoiis  linen  trade  in  Ireland, 
the  part  played  by  the  Huguenots  c^mnot  be  over- 
looked. Amongst  these  pioneers  Louis  Crommelin 
was,  perhaps,  one  of  the  most  important  figures,  and 
the  industry  was  greatly  furthered  when,  in  1698,  at 
the  personal  request  of  the  Prince  of  Orange,  he 
transferretl  himself  to  become  head  of  the  Huguenot 
colony  at  Lisburn.  Previous  to  the  arrival  of  the 
refugees  the  distaff  and  spindle  pronded  the  only 
means  of  spinning  flax  yarn,  and  the  looms  on  which 
the  w^eavers  of  Ulster  then  wove  their  linen  webs 
were  of  primitive  construction.  Wilh  the  coming  of 
Mr.  Crommelin,  liowever.  the  spinning-wheel  was 
introducefl  as  were  also  Dutch  looms  of  an  improved 
tvpe.  His  efforts  were  not,  however,  confined  to  what 
might  be  tenned  the  manufacturing  side  of  tlie 
industry,  but  also  extended  themselves  in  other  direc- 
tions. Under  a  law  passed  in  the  reign  of  Charles  II. 
all  cultivators  who  fanned  30  acres  of  land  in  Ulster 
were  required  to  sow  at  least  three  bushels  of  flax 
seed  annually,  with  a  promise  of  certain  premiums  to 
the  most  successful  growers.  A  considerable  acreage 
of  gi'ound  was  naturally  under  flax  and,  under  the 
guidance  of  'Sir.  Crommelin,  who  was  always  backed 
by  William  III.,  a  great  patron  of  the  linen  trade, 
farmers  were  taught  better  metliods  of  growing  and 
treating  flax.     Another  forward  move  was  made  with 
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the  establishment  of  a  bleaching  concern,  including  a 
large  area  for  grassing  the  linens,  ab  Hilden  in  1701, 
at  which  period  alkalies  were  being  brought  into  very 
extensive  use  for  the  preparation  of  the  cloth  before 
^s].n■eading  it  out  on  the  bleachfield.  From  1711  to 
1S28  the  industiy  w.as  watched  over  by  the  Linen 
Board,  which  commenced  its  operations  with  the 
assistance  of  an  annual  gi-ant  from  Parliament  of 
£20,000,  and  in  Queen  Anne's  reign  a  protective  duty 
of  6d.  per  yard  was  imposed  on  all  linens  imported 
into  Ireland.  The  I^jnen  Board  initiated  many 
improvements-:  .a  progi-essive  spirit  was  shown  in  its 
effoi-ts  to  secure  the  utilisation  of  machineiy,  and  in 
1719  inspectors  were  appointed  in  all  the  market 
towns  to  examine  linen  offered  for  sale  and  to  stamp 
it  with  the  official  seal  when  satisfied  with  the 
nature  of  the  work  done.  Indicative  of  the  gi'owth 
of  the  industry  the  export  of  linens  increased  in  value 
from  £24,000  in  1705  to  £2,893,105  in  1825.  During 
the  early  part,  of  the  nineteenth  century  ,a  bounty  of 
30s.  pel-  spindle  was  provided  for  by  a  Parliamentary 
grant  to  encom'age  the  erection- of  flax-spinning  mills 
and  especially  to  promote  the  manufacture  of  sail- 
cloth, canvas,  and  duck  made  from  mill-spun  yam, 
these  materials  being  extensively  used  in  the  Xavy. 
The  last  named  object,  however,  did  not  meet  with 
any  marked  measure  of  success  as  this  branch  of 
the  ■linen  industry  is  chiefly  carried  on  in  Scotland 
at  the  present'  day.  Before  the  introduction  of 
spinning  machinery  the  linen  business  w.as  widespread 
throughout  Ireland,  and  at  one  time  the  Dublin  Linen 
Hall  was  the  chief  centre  where  English  traders  made 
their  purchases.  With  the  spread  of  mechanical 
spinning  proximity  to  the  Scottish  coalfields  conferred 
a  distinct  advantage  in  Ulster  and  tended  towards  the 
concentration  of  the  industry  in  that  province. 

Normally  about  one-fi.fth  to  one-fourth  of  the  fibre 
used    in    Irish  mills  is   grown  in  the  country.     Tlie 
acreage  sown  is   subject  to  considerable  fluctuations'. 
Stimulated   by  the  unprecedented   scarcity  of   cotton 
during  the  American  War  the  area  under  flax  reached 
3(11,693    acres — the    highest    recorded.       From    that 
date,  although  the  area  fluctuated  within  wide  limits, 
on  tlie  whole  it  gi-adually  declined,  and  in  1898  stood 
at  34,469  acres — the  minimum  recorded.  The  demand 
for   linen  during  the  War  resulted  in   an  acreage  of 
107,705  being  recorded   for  1917  as   compared  with 
91.454   acres  in  1916 — an   increase  of    nearly   18%. 
For  the  same  years,  however,  the  yield  showed  only 
an  increase  of  5.62%,    from  15,404   tons  to    16,271 
tons.     Last  year  the  area  sown  was  estimated  to  have 
i-eached  143,355  acres,  but  the  average  yield  per  aci-e 
was  put  at  17.5  stones  as  compared  with  22.8  stones 
in  1917  and  25.4  stones  in  1916.     This  low  yield  was 
in  the   main  accounted  for   by  the  bad    season,   the 
poor  quality  of  the  seed,  and  the  insufficient  labour 
supply.     Flax  is  not  an  essential  part-  of  the  rotation 
of  crops  as  practised  in  Ireland.     In  pre-War  years 
it  was  grown  by  the  farmer  as  a  stolen  crop  between 
two"  of  the  staple  crops  in  his  rotation  whenever  he 
hapjjened  to   liave    a   piece  of  land   specially  suitable 
for  its  growth  or  when  the  prospects'  of  a  good  price 
for  fibre  were  atfracti^■e.     Furtherniore,  the  crop,  is  of 
a    veiy     speculative    character,    as   it  is  much  more 
dependent  on  the  suitability  of  the  soil,  seasons,  and 
seed  than  is  the  case  with  other  crops,  and  the  result 
of  the  application  of  manures    is    comparatively  un- 
certain.    Moreover,   flax   requires    in  its   preparation 
for    the    market    to    tje   subjected    to  certain  highly- 
technical  processes  in  the  course  of  which  it  is  liable 
to    serious  depi-ecirt.tion.     The  -cost,    too,   of    gi-owing 
and  handling  the  crop  has  always  been  high,  and  this 
is  especially  so  nt  present.     Prior  to  the   war  Irish 
farmers  imported  iiractically  all  the  needful  supplies 
of  seed  from  abroad,  mainly  from  Eussia  and  Holland, 
l)ut  in   1917,   to  provide    for    a    possible    deficiency, 
farmers  w^ere  required  to  save  the  seed  off  one-eighth 
of  their  crop  in  order  to  provide  in  part  for  tlie  sowiilg 
of  1918.     This    regulation  did  not,   however,    obtain 


the  desired  result,  owing  to  the  extremely  wet  harvest, 
and  has  been  abandoned  as  regards  die'  1919  harvest. 
There  is  said,  however,  to  be  ample  seed  available, 
principally  Canadian  and  English,  and,  in  addition, 
limited  c|.uantities  of  Eussianand  Dutch  seed  of  the 
1917  crop.  No  -new  Eussian  seed  is  expected  this 
season,  and  it  is  anticipated  tha-t  any  Dutch  arrivals 
will  -be  of  a  limited  quantity.  Of  the  total  supply 
available  Canadian  seed  is  said  to  account  for  over 
50%. 

The  principal  flax-growing  counties  in  Ireland  are 
Down,  Antrim,  Londondeny,   and  Armagh.     Outside 
Ulster  it  claims,  generally  speaking,  but  little  atten- 
tion, although  a  distinct  movement  in  its  favour  was 
noticeable  during  the  past   lew   years.     Undoubtedly 
the  culti\  ation  of  this  crop  possesses  advantages  since 
it  passed   under   Government  control.     For  the  first 
time  in  connection  with  the  flax  industry  Government 
control  was  brought  into   opei-ation   in  1917,   and  in 
August  of  that  year  an  order  was  issued  commandeer- 
ing the  entii-e   Irish   crop.     Graders  were    appointed 
who,   under    Goveiimient  supervision,    classified   and 
took    over    all    flax  brought   to  market.     The  prices 
fixed  ranged  from  25s.  to  35s.  per  stone  or  from  £200 
to  £280  per  ton.     Eegarding  these  prices  it  is  worth 
recalling  that  the  a-verage  price  of   1915  worked  out 
at  £175"  per  ton,  which  was  £71  per  ton  better  than 
in  the  year  1914,  while  in  1916  the  top  price  reached 
was  in  some   few  instances  £256,  and    the    average 
£183.     According  to  an  announcement  issued  by  the 
Department    of    Agriculture  no  change   of  policy    is 
contemplated,    as  it  is  stated  that    the    Government 
intends  to  acquire  the  1919  flax  crop  at  prices  ranging 
fa-om  25s'.  to  35s.  per  stone  according  to  the  present 
system   of  grading.     Had    a  different   decision   |beeu 
come  to  it  is   pix^bable  that  a  serious   decline  in  the 
acreage  luider    flax  would  have    been  the    result,    as 
growers  suSered  heavily  owing  to  the  bad  harvest  last 
year.     Some  classes  of  Irish  flax  possess  in  a  special 
degi-ee     strength    and    spinning    quahties   veiy    well 
adapted  for  thread  and  certain  other  yarns  and  they 
are  almost  a  necessity  in  several  branches  of  the  Irish 
linen    industiy.     Another  consideration  which  would 
seem  to  emphasise  the  necessity  of  keeping  alive  the 
art  of  growing  and  handling  flax  in  Ireland  is  the 
disturbed  conditions  existing  on  the  continent  and  the 
possibility  of  a  future  short.age  of  fibre.     In  1917  flax 
and  tow  of  a  quantity  of  84,337  tons  and  a  value  of 
£12,514,735  were  imported  into  the  United  Kingdom. 
Of    this    quantity  Ireland's  share  was  37,942   tons, 
\\iiile    the    Irish    production    of    flax  for   that  year 
amounted  to  16,271  tons,   or  43%.     It  is  interesting 
to  contrast  this  with  1913  when' the  imports  into  the 
United  Kingdom  totalled  102,453  tons,  and  the  Irisli 
production   13,439   tons,  or  29%  of   the  Irish  import 
Figure  of  45,865  Ions. 

In  addition  to  imj>orts  of  flax  and  tow  there  is 
a  considerable  quantity  of  linen  yarn  received  by  the 
United  Kingdom  from  outside  sources,  a  figure  of 
12,439  tons  being  recorded  under  this  heading  in 
1913.  The  chief  foreign  sources  of  supply  of  raw 
ilax  are  Belgium  and  Eussia-,  their  joint  contribution, 
to  our  1913  imports  being  99,583  tons  of  a  total 
import  of  102,453  tons.  This  contribution  was 
naturally  very  much  ciirumscribed  during  the  Wai', 
and  while  heix>ic  efforts  are  being  made  to  re- 
estabhsh  the  industiy  in  Belgium,  the  prevalence  of 
unrest  in  Eussia  will  naturallj'  make  it  a  matter  of 
some  difticulty  to  determine  the  extent  to  which  she 
may  he  relied  upon  for  supplies  in  coming  yeare.  It 
is  of  some  importance  to  note""  that  while  the  area 
under  flax  in  Belgium  showed  a  steady  decrease  from 
1893  to  1909,  the  ci'op  seemed  to  'be  increasing  in- 
Euiopean  and  Asiatic  Eussia.  Cost  of  production 
was  always  low  in  Eussia  owing  to  conditions  of  land 
tenure  and  cheapness  of  labom-,  but  the  bearing  of 
revolutionaiy  teachings  on  those  influences  must  now 
be  taken  into  account.  Undoubtedly  there  is  i-oom 
for  a  considerable  development  of  flax  culture  within 
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the  Empire  as  considerations  of  climate  do  not  here 
weigh  so  heavily  as  with  othe;'  crops.  Canada  in- 
creased her  acreage  from  605,700  in  1916  to  695,750 
in  1917,  but  the  crop  has  hitherto  been  mainly  grown 
for  the  commercial  protlucts,  linseed  cake,  and  oil. 
Many  of  the  Belfast  linen  firms  own  large  tracts  of 
land  here,  and  Canadian  seed  was  extensively  used 
in  Ireland  in  connection  with  last-  year's  crop  and  the 
crop  of  the  present  year. 


LOBITOS  OILFIELDS,   LIMITED. 

There  has  been  great  speculation  in  this  rcruvian  Oil 
Company's  shares  during  the  past  two  months  on 
persistent  nmiours  of  control  being  acquired  by  the 
"Shell"  combine.  On  May  20  it  was  officially 
denied  that  negotiations  for  sale  were  proceeding,  but 
talk  of  acquisition  of  control  by  the  powerful  group 
has  continued.  As  a  result  the  price  of  the 
£1  shares  has  been  put  up  to  a  figure  that 
only  seems  to  be  warranted  either  by  assumption  that 
the  Shell  groujj  will  pay  heavily  foi'  control,  or  oh 
belief  in  potentialities  for  oil  production  far  beyond 
anything  indicated  in  the  past.  The  rejjort  for  1918, 
just  issued,  discloses  a  net  income  of  ,•£188,00*-), 
against  £124,000  in  1917,  mainly  from  sale  of  oil. 
The  oil  production  was  83,21.3  tons,  against  91,548 
tons  in  1917,  and  from  this  it  would  apy>ear  that  tlie 
increased  earnings  were  solely  due  to  the  very  high 
prices  obtainable.  It  has  always  been  a  good  feature 
of  the  board's  financial  policy  that  very  liberal  depre- 
ciation provision  has  been  made  each  year,  and  the 
latest  accounts  are  no  exception.  Taxes  require  a  con- 
sidtrablv  larger  cover,  and  the  net  piofit  comes  out  at 
£74,588,  against  £24,646.  This  enables  the  dividend 
to  be  raised  from  5%  to  15%,  less  tax,  and  the  reserve 
allocation  to  be  increased  from  £10,(Xt(>  to  £30,000, 
as  shown  below  :  — 

Oil                     DeprecD.                                                 Added  Amt. 
Tr.  to    Produc-       Net      Written                  Net  ^Diviilciid— ,      to     Can-ied- 

Dcc.  31      tion       Income*      Oft      Taxes     Profit      Amt.f            Rsrye.  Frwl. 

Ton-            £             £          £              £             £  %        £  £ 

1914 ...    67,288     122,705     64,505     8,199     60,006     36318  10    10,000  18,890 

1915...    8P,613     164,650     67.243    16.850     80,' 57     62,000  15    15,000  32,447 

1916...    87408     H5031     62,6«8   33,768     4?,6I5     31,000  10    15,000  35,063 

1917...    91,548     124,311     70,863   28,802     24,646     If, COO  5    10,000  34,708 

1918...    85,213     188,77b     7,',637   40,t54     74,££8     42.760  15     0,000  36,547 
•  Inclodiog  profit  on  n^nning  steamers, 
t  After  deduction  of  income  tax. 

Inspection  of  the  balance  sheet  shows  a  strong 
financial  and  physical  condition,  but  in  noting  the 
figures  one  has  to  remember  that  in  1915  the  Company 
lost  one  of  its  three  tank  steamers,  which  is  now  repre- 
sented in  the  reserves  by  £101,762  and  reflected  on  the 
other  side  in  investments.  During  the  War  the 
capital  has  remained  unaltered  at  £400, 0(K),  in  £1 
shares,  but  the  reserves  have  been  raised,  including  the 
aforementioned  tank-steamer  ,  loss,  by  £187, (KKl. 
C)Ver  £90,000  has  been  added  to  property  account  b>' 
the  purchase  of  fiu-ther  oil-bearing  areas,  and  exjieiidi- 
ture  on  equipment  has  exceeded  the  substantial  de])re- 
ciation  allowance  by  £30,000.  Stocks  and  stores 
show  comparatively  little  alteration  in  value  ovei'  the 
period,  but,  thanks  to  the  profit  reservations  and  the 
value  received  for  the  steamer  lost,  cash,  investments, 
and  debtors  show  an  excess  of  £74,0(K)  over  cuiTent 
liabilities,  in  place  of  a  deficit  of  £89,000  at  the  end 
of  1914:  — 

Balance  Sheets  at  December  31. 

Liabilities.  Assrrs.  Excess  of 

Debtor?, 
Invest- 
meota 
Reaerrcs  De-  &  Cash 

and  Pro-    Equip-  velop-    Tanlt     Stocks      over 

Issued    Cirry-         pertr    ment     ment    Steam-     and      Current 
Capital  frwrd.  A/o'       A/o        A/o        era       Stores      Liab.     Total 

££  £££££  ££ 

1914...  400,000  104,519  138,f  99  184,036  27,591  236.786  67.328  M.32i*  604.519 
1915  100,000  135.827  158,°60  130,474  27J64  223317  62,643  ««,S/3«  535,827 
1916.. .400,000  156,192  175.610  139.48134,978  216,062  75.444  i3,4?J»  665.192 
1917.. .400,000  259,072  212  633  139,612  38.077  134,276  68,141  66,3M  ffi?.072 
1918...400,C00  291,660  231,623  154,240  22,734  130,665  78,590  73,808  691,660 
•  Deficit. 

Since   December  31  last   the  Company  has  parted 
with  oil-bearing  property  acquired  in  recent  yeai-s  in 


Ecuador  to  the  .\nglo-Ecuadorian  Oilfields,  Limiii.-(1. 
for  yO.OOti  £1  shares  of  that  Company,  which  has  an 
authorised  capital  of  £500,000.  It  lias  also  agi-eed  to 
subscribe  for  70,000  £1  shares  at  par.  Of  the  80,0(.K.> 
.£1  shares  purchase  price  the  Lobitos  Company's 
agents  received  10,000  shares,  and  they  suliscribed  for 
a  further  10,000  shares  at  par,  making  the  issued 
capital  of  the  new  Company  £180,000.  The  lG(),(KMt 
shares  which  the  Lobitos  Company  received  and  pur- 
chased have  been  distributed  to  its  shareholders  jiartly 
out  of  reserve,  and  it  has,  therefore,  no  direct  interest 
in  the  new  concefE.  As  to  its  own  affairs,  there  is 
no  doubt  that  its  oil  properties  are  valuable.  They 
have  produced  regularly  and  well,  but  not  on  an 
extraordinarily  large  scale,  and  it  will  certainly 
require  a  very  large  increase  in  prfKluctivity  to  warrant 
the  existing  market  valuation  of  fel,Go6,Olll).  How 
the  present  price  of  the  shares  compares  with  the 
Iwghest  and  lowest  quot^itions  ofi^ecent  years  is 
shown  below :  — 


. 1916 — , 

H.  L. 

44/9         »/3 


. 1917 . 

H.  L. 

47/6  40,0 


. 1918--^ 

H.  L. 

5S/9  33,9 


Present 
£*ri. 


CHICAGO,  BURLINGTON  AND  QUINCY 
RAILWAY. 

We  show  below  the  result  ol  working  of  the  Chicago, 
Burlington  and  Quincy  Eailway  for  the  yeai- 1918,  witli 
a  comparison  of  the  result  of  working  during  the  three 
preceding  years.        The  i-esult  in    1918   was   m  large 
decrease  in  the  net  revenue,  owing  to  a  great  expansion 
in  the  expenses  of  operating  the  line.     The  result  is 
a  naturally  large  decrease  in  the  income  from  operating 
the  line.     The  gross  income,  compared  with  the  pre- 
ceding year,   shows  a  deciease    fiom   $3)S, (100,000  to 
$26,000,000,   with  a  conesjxmding  decrease    in    the 
sur])lus  available    for  distribution.       The  line  lias  a 
mileage  of  over  9,000.       The   system   extends    from 
Chicago  westward  to  St.  Paul,  Kansas  City,  Denver, 
and   St.    Louis,   with    numerous     branches    radiating 
throughout    the    States    of   Illinois,    Oliio,   Missom-i, 
Kansas,      J\  "braska,      Wisconsin,     Colorado.      South 
Dakota,  Wycu'ing,  and  Montana.     It  serves  a  popula- 
tion which  at  the   last  census    exceeded    19,00<J,000 
souls.       The  line  is  largely  controlled  by  the  Great 
Northern  and  Wie  Northern    Pacific   Railroad  Com- 
panies.   Apart  from  its  passenger  traffic,  the  business  of 
the  line  consists  mainly  hi  the  caniage  of  the  products 
of  agi-iculture  and  the  products  of  the  mines.     The 
movement    of    live-stock    and    aniir.vd    products  was 
the  largest  in  the  history  of  the  railroad,  being  20% 
greater  tlian  the  amount  carried  in  1917.     Tiiis  was, 
of  course,  largely  due  to  the  War  and  the  high  prices 
niling  for  cattle  and,  indetnl,  for  all  animal  products. 
The  movement  of  agricultural  ])roducfs    last    year 
was  the  largest  in  the  history  of  the  Company,  showing 
a,u  increase  of  10%  over  1917.     Tlie  soft  coal  carried 
exceeded  17,000,000  tons  and  constituted  36%  of  the 
entire  tonnage  carried  by  the  railroad,  being  consider- 
ablv  in  excess  of  the  coal  traffic  in  the  pi-evious  year. 
It  is  a  notable  fact,  says  the  rejx)rt,    that   although 
there  was  an  increase  of  nearly  2.00f),fKX)  tons  in  freight 
carriexl  there  was  inactica'lly  no  increase  in  the  numljer 
of  cars  used,  which  was  hugely  due  to  the  co-opei-ation 
of  shippers  with   the   cairiers  in   securing  maximum 
loading  during  the  period  of  the  War.     The  avei-age 
revenue  per  ton  per  rnile  increased  by  some  12%,  the. 
average  levenue  per  freight-train  mile   being  $4.93, 
compai-iug  with  a  little  over  $4  i.a  1917.     This  was 
mainly  due  to  an  increase  in  freight  rates  made  effective 
by  the  Raihoad  .^dministi-ation.     The  tons  earned  per 
train  mile  were  the  largest  in  the  histoiy  of  the  rail- 
road,  being  769i,   as  compared  with    726   in    1917. 
Likewise,  the  average  tons  per  loaded  car  mile  were 
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the  heaviest  iii,  the  history  of  the  Company,  being 
29.66,  and  companng  with  26.98  in,  the  preceding  year. 
Tlie  operating  expenses  for  tlie  year  were  over 
$33,000,000  more  than  in  the  previous  year, 
bringing  up  the  increase  of  the  operating  ex- 
jjenses  from  64%  to  77%.  Owing  to  the  in- 
ci  eased  cost  of  living  in  the  United  States  it 
is  found  necessary  to  make  substantial  increases 
in  the  rates  of  pay  to  the  employees,  with  tlxe 
result  that  the  pay-rolls  show  an  increase  exceeding 


50%  compared  v 
of  pay  exceeded 
advances    made 
part  of  1918. 

Oper.  revenue    . . 
Oper.  expenses  . . 

■ith  tliose  of  1917. 

even  this  high  figure 

were    only    really 

1918                  1917 

s               s 

.     144.172.7C9     122,342,707 
.     112,173,978       78,632,343 

.       31.998,791       43,710,364 
8,007,315         8,429,607 

.        23,991,476       35,280,767 
2,166,930         3,133,603 

.       20,158,426       38,414,300 
9,368,662         9,008,327 

.       16,789,774       29,406,033 

S41,S93         ],397,0.">2 
8.Sr,7,138       19,951,038 

(S%)             (is%)     • 

.       10,265,851         8,037,963 

The  average  rate 
as  several  of  the 
effective    dm-ing 

1916                   191,-, 

s                s 

109,191,204       93.589,722 
66,235,705       60,127,079 

Xet  revenue 
Taxes,  &c. 

43,965,499 
4,856,512 

39,098,987 
2,991,317 

42,090,304 
9,095,579 

32,994,725 

33,462,643 
4,286,708 

('per.  income 
other  income 

Gros?  income      . .         , 
Interest,  &c. 

Surplus 

29,175,935 
1,304,867 

30,480,801 
8,808,909 

21,671,892 

.4  llofalions — 
Sinking  funds 
Div,  on  Common 

Bettei-ments  ami  aOd 
tions 

1,864.287 

8,867,128 

(S%) 

17,261,.595 

1,783,800 
8,867,128 

3,340,669 

19,974,872 

29,406,033 

37,996,010 

13,991,597 

P.alance,  Def. 

SJS6,097 

4,998,715 

7,680,296 

Scottish  Oil  Combine. — The  Anglo-Persian  Oil 
Company,  in  which  it  will  be  remembered  the  Govern- 
ment has  a  considerable  shareholding,  has  offered  to 
purchase  tl^e  whole  of  the  issued  share  capitals  of  the 
following  Scottish  mineral  oil  companies  on  the  terms 
stated  below  :— 

Pumpherston  £1  Ordinaiy  shares  at  £5  each. 

Broxburn  £1  Ordinary  shares  at  £2  each. 

Oakbank  £1  Ordinary  shares  at  37s.  6d.  each. 

Young's  Paraffin  £4  Ordinaiy  shares  at  635.  each. 

John  Ross  and  Co.,'  Philipstoun  Oil  Works, 
135,000  £1  Ordinary  shares,  fully  paid,  at  2os.  each. 

It  is  a  condition  of  the  offer  to  piu'chase  the  Ordi- 
nary sliares  of  Young's  Company  that  the  debenture 
holders  agi'ee  to  abandon  their  contingent  di\a- 
dend  rights  and  limit  their  interest  to  6%^  such 
holders  to  i-eceive  20  7%  Preference  shares  of 
the  new  company  in  respect  of  each  £100 
debenture  at  jiresent  held.  The  directors  of 
(he  Scottish  companies  recommend  acceptance  of 
the  offer.  To  cany  out  the  scheme  a  new  company 
is  to  be  formed  with  the  title  of  Scottish  Oil  C». .  Ltd. , 
and  a  capital  consisting  of  3,000,000  7%  non-cumula- 
tive Participating  Preference  £r  shares  and  1,000,000 
Ordinary  £1  shares.  The  Preference  shares  will  be 
issued  to  the  shareholders  of  the  various  amalgamated 
companies  and  the  Ordinary  shares  will  be  subscribed 
for  in  cash  by  the  Anglo-Persian  Company.  After 
both  classes  of  shares  have  received  7%  dividend,  the 
Preference  shares  will  be  entitled  to  25%  of  the  re- 
maining distributable  profits. 

"Organised  Banking."  By  Eugene  E.  Agger, 
Ph.D.,  Associate  Professor  of  Economics  in  Columbia 
University.  Price  12s.  ,6fZ.  net.  (London:  George 
.\llen  and  Unwin,  Limited.)  The  aim  of  this  book  is 
to  help  the  student  and  the  general  reader  to  obtain  a 
little  more  comprehensive  and  closely  co-ordinated 
knowledge  of  the  broader  relations'  of  modern  banking. 
As  the  author  points  out,  "  our  present-day  economic 
life  is  based  on  the  use  of  money,"  and  "  the  ulti- 
mate aim  of  the  accumulation  of  capital  is  the  increase 
of  goods  that  human  beings  can  enjoy."  It  is,  there- 
fore, of  general  interest  and  importance  to  study  the 
means  and  methods  whereby  vast  accumulations  of 
capital  are,  or  should  be,  directed  by  bankers  towards 
this  desideratum.  The  book  contains  chapters  on  the 
Economic  Services  of  Banks,  Bank  Credit,  Clearings 
and  Exchange.  Reserves,  Banking  in  England,  France, 
Germany,  and  the  United  States,  &c. 
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Telephones : 
455,  4084,  2662  Avenue. 


Telegrams  : 
"  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


Though  the  price  of  the  commodity  has  hardened. 
Is.  lOid.  being  quoted  now  for  standard  crepe,  and 
there  is  talk  of  very  large  contracts  for  rubber  goods 
having  been  booked  on  German  account,  no  increase 
has  taken  place  yet  in  business  on  the  share  market, 
which.  111  fact,  continues  dull  and  uninteresting.  In- 
vestors evidently  prefer  to  await  the  effect  of  the  lifting 
of  the  blockade  rather  than  to  anticipate,  perhaps  pre- 
maturely, such  a  demand  for  rubber  from  the  Continent 
as  will,  in  conjunction  with  the  increasing  American 
consumption,  take  care  of  the  large  accumulated 
stocks  and  the  gi-eat  expansion  that  is  proceeding  in 
production. 

Vallambrosa. — A  final  dividend  of  37J%  has  been 
declared  this  week  making  a  total  distribution  of  62i-% 
for  the  year  ending  February  28.  A  year  ago  the  final 
declaration  was  50%  and  the  total  for  1917-18,  75%. 


NEW  SHARE  ISSUES. 

Mendaris. — Shareholders  are  offered  100,000  of  the 
reserve  £1  shares  at  25s.  each,  in  the  proportion  of 
45  new  shares  for  eveiy  100  shares  held,  fractions 
being  ignored.  The  full  amount  is  payable  on  appHca- 
tion  and  the  list  closes  on  July  22.  At  jsresent  the 
issued  capital  is  £219,828  of  £450,000  authorised,  but 
according  to  the  balance  sheet  dated  December  31 
loans  and  interest  accrued  amounted  to  £259,488.  The 
proceeds  of  the  new  issue  will  be  applied  to  reducing 
this  indebtedness.  The  total  planted  area  is  6,100 
acres,  and  in  addition  the  Company  has  2,000  acres 
available  for  development.  ~  The  price  of  the  existing 
shares  is  27s.  Qd.  ex-rights. 

Bah  Lias  Tobacco  and  Rubber  Estates.— Reserve 
sbares  to  the  number  of  75,000  are  offered  to  share- 
holders of  this  Company  at  35s.  per  share.  Holders 
of  eveiy  100  shares  have  the  right  to  apply  for  37 
Ol  the  new  shares  not  later  than  July  24.  The 
present  issued  capital  is  £200,360,  in  £1  shares,  which 
are  now  quoted  at  46s.  ex  rights.  Ijoans  and  interest 
outstanding  at  December  31  amounted  to  £160,262, 
excluding  advances  of  £21,843  against  produce. 

Lunuva  (Ceylon)  Tea  and  Rubber.  —  Shareholders 
who  wish  to  subscribe  for  their  proportion  of  the  new 
issue  of  25,000  £1  shares  of  this  Company  at  par  must 
do  so  not  later  than  July  24.  The  market  price  for 
the  175,000  shaa-es  at  present  in  issue  is  23s. 


CONSOLIDATED  MALAY. 

L.\ST  year  was  a  bad  one  for  this,  as  for  many  other 
rubber  companies,  the  net  profit  being  only  £17,778, 
in  comparison  with  £44,000  in  1917  and  £65,156  in 
1916.  The  following  table  shows  clearly  the  position, 
and  we  need  only  emphasise  the  large  reduction  of 
crop  and  increase  in  expenses  due  to  tapping  restric- 
tions, and  mention  that  practically  the  whole  of  the 
expenditure  incuiTed  during  the  year  has  been  charged 
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against  ))rofits.    The  financial    position,  it  will  also  be 

uolifed,  IS  stroll":  — 


191S 

1UI7 

I'.il'. 

1  ;i  1  .■. 

I'.ai 

I'.M3 

A.rvs 

.\iTes 

Arri-s 

AVTI^ 

Acres 

Am  s 

Manted  niva 

3,01 3  J 

i.DU 

3,fll3J 

3.01 3» 

2,926 

2.7.-iI 

rncuitiviitetl  area 

1,776 

1,776 

1,775 

1,758 

1.845 

2.01" 

Aveni^re  acreage  tapped 

— 

2,670' 

2,I0U« 

2.260 

1.702 

1.41I* 

Lb. 

Lb. 

I.b. 

I.b. 

Lb. 

Lb. 

Rubber  output  . . 

73l',319 

931,212 

817,430 

730,453 

584,050 

C13.57-.' 

Yield  per  .-u're  tapped    . . 

. — 

3(>2. 

340 

323 

344 

43.-I' 

Price  rf:ili--ed  per  lb.    . . 

l-KJ 

2 '0-0 

2,'7-93 

2/1006 

2  2-24 

2  61'- 

"  All-in  "  lost  per  lb.   .. 

l,:i 

M'6 

11-3 

I'Ll 

12- 4  6 

ism 

Prolii  per  lb 

-/5J 

-,'11 

l;603 

l'9-46 

-/I 1-78 

1  2-27 

£ 

« 

£   , 

£ 

£ 

t 

Value  of  rubber. . 

63,224 

95,533 

108,771 

10.'),35« 

63.858 

77,IIM 

Total  expenditure          ... 

40,562 

62,838 

45,368 

39,944 

35.206 

40,G9'.i 

Net  nibber  profit 

16,6(2 

42,6S* 

63,403 

65,414 

28,652 

30,465 

Sundr\-  n'ccipts 

1,1(16 

]..'!70 

1.753 

S33 

1.003 

1.819 

■RrougiU  forward^ 

9,619 
27,397 

5,731 

.'  5.0W 
70,169 

.3,270 
69,516   1 

2,089 

2,377 

Totalavailablc    .. 

49,795 

81,744 

40,661 

Atlocations— 

Income  tux     . . 

— 

■  — 

— 

4,003 

2,224 

3,571 

f'upit'd       expenditure 

written  «It   . . 

3,100 

4,500 

6,000 

S.OOO 

— 

— 

Placed  to  resen'e 

1.500 

— 

— 

— 

. — 

3,0"" 

Dividenda  paid 

1 7..5O0 

35  000 

.18,3.33 

52,500 

20,250 

36,0"M 

(25%) 

(•W%) 

'f^ 

(75%) 

(37J%) 

(.50",. ) 

Carry-forward     . . 

.5,297 

10,295 

5,01.1 

3.270 

2,09" 

27,39T 

49,795      70,169 
.'■,267t      2,354t 

69,516 

31,744 

40,661 

Net  rapital  expenditure 

6,2671 

493t 

,    9.262 

13,157 

Issued  capital  (2«. shares) 

70,000 

70,000 

70,000 

70,000 

70,000 

7(i,0O" 

Surplu?  Ikjuid  assets 

17,725 

14,439 

ir,B2« 

18,506 

17,591 

25,fi5S 

•  Kstimated. 

t 

Xet  aftf  r  writin:,' 

off  out  o! 

liroOt. 

*   .\ftor  dedm-tin 

•  fharitjibic  iloiuition-^. 

Preseot  price  ot  Shares,  11/9.     Market  CapitalisatioD  per  planted 
acre,  £136. 

In  the  current  j'car,  980,000  lb.,  or  nearlj- 
250.000  lb.  more  than  harvested  in  1918,  is  tho  expected 
crop,  towards  which  459,6.50  lb.  have  been  obtained  in 
the  first  -six  months.  Consequently,  there  seems  a  good 
prospect  of  resumption   of  more  noiTnal  di\idends. 


LANKAT  (SUMATRA). 
Issued  Capital :   £100,000  in    £1  Shares. 


, Results  for  Years  to  March  31 , 

Av.  i'ield 
per 
Total    Are.iin      Rubber  Beftrinc  Price    "All-in'*  Ket  ^Dividen^i-^ 
Planted  Bearing  Output       Acre  Bealised      Cost      Profit      Amt. 


1916.. 
1917 
1918.. 
1919.. 


Acres  Acres 

l.'.iIO  1,300' 

1,910  1,4.10 

1,910  J,cl5ll' 

l,9lli{  — 


lb. 
490,021 
585.298 
025,979 
17,1,710      — 


lb. 

381' 

4C0 


per  lb.    per  lb.        £  £ 

2/10-51      1/1-2  44,492  30,000    30 

2,8-1         1/2J  44,508  r,5,rn0    35 

2/3-1         1/2-3  27,?85  11,250    15 

2/1           1/7  12,003  10,500    15 
•  Kstimated. 

X  Excluding  sale  charges,  freight,  A'c. 

49/0.     Uarket   Capitalisation    per   planted 


•  Xet  price. 

Price    of  Shares, 
acre,  £128. 

Tiiough  this  Company's  accounts  show  a  very  poor 
profit  tiiere  is  for  shareholders  some  consolation  in  the 
maintenance  of  the  dividend  at  the  same  rate  as  paid 
for  1917-18.  This,  as  appears  from  the  figures  al)ove. 
absorlis  all  but  £1.500  of  the  profit;  but  income  ta.\ 
for  t9.993  and  Netherlands  Indies  war  profits  tax 
for  £4,080  have  also  to  l)e  provided,  and  consequently 
the  carry-forward  is  reduced  from  £19,453  to  £6,283. 
However,  the  position  is  safeguaixled  by  the  Company 
being  entitled,  owing  to  the  fall  in  its  profits,  to  a 
refund  of  the  whole  of  the  excess  profits  duty  paid 
in  respect  of  1915-17,  less  .£600  refunded  last  ye;ir. 
The  li;d:ince  claimed  is  approximately  £12, (KK),  aiul 
including  this  the  surplus  liquid  assets  at  March  31 
amounted  to  £27,0(XJ,  which,  of  course,  is  a  fairly 
strong  condition  in  relation  to  the  capital  of  £100,000. 
Practically  the  whole  of  the  168,199  trees  on  the  estate 
— equivalent  to  about  88  trees  per  acre,  and  therefore 
indicating  wide  spacing — are  in  bearing,  and  an  output 
of  G50,0f10  lb. — larger  than  ever  before — is  expected  to 
be  produced  at  a  substantially  reduced  cost. 


Sir  Herl^ert  Hambling,  Deputy-Chairman  of  Bar- 
clays Bank  Ltd.,  has  accepted  a  seat  upon  the  Court 
of  the  Colonial  Bank. 

Tiie  London  Joint  City  and  :^ridland  Bank  iss'ues 
a  statement  of  accounts  which  shows  deposits  at  -June 
30  amounting  to  £371.054,601,  against  £336.025,414 
at  December  31. '  Cash  in  hand  in  same  periofl  In- 
creased bv  £16.000,000  and  money  at  call  and  short 
notice  by  £11,000,000. 


SGOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 
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ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY.  GLASS  BREAKAaci 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYi 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  afreotad  on  the  moat  favourabla  tarma. 

Edinburgh :  85  St.  Andrew  Square. 
London :  6  Walbpook.  E.C.  4,  &  4  St,  James'  St..  S. W.  U 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  ...    £1,536,000 

SUBSCRIBED    CAPITAL £300,000 

PAID.UP    CAPITAL 34,500£ 

Tlic  Ooinpr.uy  transacts  the  foUowin  •  classes  of  basinc'ss  : 

LIFE,    FIRE,    ACCIDENT.  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  lor  particuiarn  ot  th._'  New  Moothly   Premium  Polky  \Mibout 

Medical  biamlnalion 

To  the  Manager— I.  2.  it  3  QUEEN  STREET  PLACE,  LONDO.N.  E.C.  ♦. 


ATLAS  ASSURANCE  COMPANY.  LIMITED. 

TiiF,  sluues  of  the  Atlus  .Assurance  Company  liave 
shown  »  strong  upward  teiuleney  within  the  last  J'ear 
or  two,  and  this  is  certainly  justified  by  a  coinpai'ison 
of  its  recent  dividend  declw'ations.  The  subscribed 
capital  amounts  to  £-2,2(X),000,  of  which  tlU.OOO 
is  paid  up,  in  .shares  of  £10  with  £1  4s.  paid  on  each. 
The  dividend  in  respect  of  the  operations  of  1916 
was  8s.  per  share,  less  tax,  and' the  net  yield  to  a 
liokler  was  therefore  Gs.  per  share.  Foi;  1917  the 
dividend  was  also  6s.  per  share,,  but  only  3s.  (paid 
as  interim  di^■idend)  was  declared  as  "less  tax,"  the 
balance  of  5s.  being  tax  free.  This  represented  a  net 
yield  of  7s.  3ik  The  declaration  in  respect  of  1918 
is  descril^d  as  "  10s.  per  share  and  an  extra  dividend 
of  'is.  per  siiare,  free  of  income  tax."  Thus  the 
yield  to  those  shareholders  who  are  liable  to  full 
income-tax  rates  has  been  <&xactly  doubled  within 
two  years.  From  the  cautious  wording  of  the  last 
dividend  annoiuicement  it  might  appear  as  if  the 
directors  do  not  wish  their  shareholders  to  consider 
the  Vis.  tax-fiiee  return  as  permanent.  But  once 
a  dividend  is  declared  in  a  strong  insurance  company 
it  is  generally  reiicatcil,  and  an  examination  of  the 
accounts  presented  with  the  annual  report  for  1918 
shows  that  the  greater  part  of  the  amount  required 
both  for  ordinaiy  and  special  dividends  was  earned 
from  interest.  Moreover,  under  normal  conditions  n 
trading  profit  of  about  3%  on  the  Company's  firo  and 
accident  premium  turnover  will  be  sufficient  for  the 
n.aintenance  both  of  the  annual  and  the  special 
dividend.  The  Company  has  earned  very  much  more 
than  that  from  trading  in  these  sections  in  the  past, 
ami  the  increase  of  the-  accimiulations  year  by  year 
is  in  itself  an  additional  and  automatic  profit-producma 
factor.  It  looks,  tlierefore,  as  if  the  iiici«ase*I 
dividend  has  come  to  stay.  Prior  to  the  issue  of 
the  report  for  191s  the  upward  movement  in  the 
shares  was  thought  to  lie  confiiTnatoiy  of  amalgama- 
tion rumours,  which  have  been,  rather  curiously 
frequent  in  regard  to  this  Company  from  time  to 
time.  But  on  its  merits  alone  as  a  going  concern,  the 
advance  in  prices  is  seen  to  lie  waiTant€<I. 

The  financial  success  of  the  Comjiany  is  the  more 
roiewortliv  l)efause  it  is  practically  tiie  result  of  fire 
business  alone,  for  the  Atlas  has  not  a  marine  depart- 
ment, the  possession  of  which  during  the  War  has 
proved  a  veritable  gold  mine  to  many  of  its  contem- 
poraries,  and  its   accident    section    is  comparatively 
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small.  The  tire  results  in  1918  were,  however, 
extraordinarily  gootl.  The  f5re  premium  income, 
increased  as  compared  with  that  of  1917  by  £247,908, 
amoimted  to  £1,640,606,  and  after  payment  of  claims 
and  expenses  and  adjustment  of  the  resei-ve  for  un- 
expired risks  on  the  customaiy  basis  of  40%  of  each 
j-ear's  premiums,  a  trading  profit  of  £296,532  is 
disclosed.  This  represents  about  18.1%  of  the 
departmental  premium  income.  In  1917  the  trading 
profit  was  £163,463  (or  about  11.8%  of  that  year's 
premiums),  so  that  the  fire  tracUng  profit  in  1918 
showed  an  iuci'<aase  of  £133,069.  Interest  earnings 
on  the  fire  fund  produced  a  further  profit  of  £62,519. 

The  Company's  employers'  liability,  accident  and 
general  i-evenue  account  for  1918  shows  a  premium 
income  of  £125,658,  exceeding  that  of  1917  by 
£13,480.  The  trading  surplus  in  this  section,  after 
;idjustment  of  the  resei-ves  for  unexpired  risks  on  a 
40%  basis,  was  £21,229,  representing  alsout  16.9% 
of  the  premiums,  while  the  departmental  interest 
earnings  amounted  to  £2,888. 

The  substantial  life  department  is  not  a  very  poteni 
factor  as  rega.rds  the  Compapy's  shareholders'  profits, 
for.  of  eoui'se,  in  this  section  the  participating  life 
l)olicyholders  are  far  and  a.way  the  predominant 
partnei's.  Instead  of  their  being  allotted  a  fixed  share 
of  the  quinquennial  life  profits,  a  small  annual  con- 
Iribntion  is  made  to  the  shareholders  from  the  life 
account.  Its  amount  in  1918,  £7,702,  was  less  than 
3%  of  the  departmental  premium  income,  so  that  the. 
proprietaiy  nature  of  the  Company's  constitution  is 
a  very  light  burden  to  th'e.  holdei's'  of  its  "  with- 
pi'ofits  "  life  policies. 

The  sinking  fund  and  capital  redemption  account 
for  1918  shows  a  premium  income  of  £]  0,792  and  a 
fund  (at  the  close  of  the  year)  of  £100,340. 

The  profit  and  loss  account  for  1918  is  credited 
with  the  departmental  profits  above  referred  to,  and 
also  with  net  interest  earnings  not  carried  to  tlie 
departmental  accounts  amounting  to  £18,780,  and  witli 
transfer  fees  of  £7,702.  The  same  account  is  debited 
with  the  following  items: — ^War  bonus  to  staff, 
£30,775;  income  ta.x  and  excess  profits  duty,  £64,015 ; 
written  off  leaseholds.  £394. 

Putting  the  figures  above  referred  to  as  profits 
together,  and  subjecting  them  to  the  profit  and  loss 
adjustments  alxjve  shown,  the  net  profit  result  appears 
to  be  as    follows:  — 


Account 

Fire  ,„        

Employers'  liability,  &c. 

Life         

Proflt  and  loss    ... 


Profit  from  Net  Interest 

Trndiuff    '  Enminps 

£296,532  £62,518 

21  229  2  RftR 

7,'702      (Credited  to'lifedept.) 

105  18,780 


£325.668  £84.186 

Z«j  items  charged  to  profit  and  loss  a/c        94,790  394 

£230.778  £83,792 

Total  net  protit =    £314,670 

The  above  profit  is  allocated  as  follows:  — 

(.1)  In  dividend  and  special  dividend £132,000 

(2)  Interest  paid  daring  1918  on  "Essex  and  SafFnlk"    4   % 

Debenture  stock  (of  which  £96.804  was  outstanding  on 

Dec.  31.  1917.  and  £95.604  on  Dec.  31, 1918) 3,832 

(3)  Added  to  fit  e  fund  (apart  from  amount  reserved  for  unexpired 

risks)  104,901 

(4)  Increase  in  profit  and  loss  balance  carried  forward  after  pro- 

vision for  dividend  73,837 

£314,570 

.\fter  these  adjustments  the  resen'es  can-ied  forward 
lo  1919,  apart  from  capital,  hfe  and  annuity  funds, 
sinking  and  capital  redemption  insurance  fund,  and 
investment  reserve  fumls  of  £451,195,  appear  to  be 
as  follows:  — 

Fire  insurance  fund      £1,700,000 

Employers'  liability,  accident,  and  general  insurance  funds, 
after  deduction  of  £21,568  reserved  in  respect  of  outstanding 
claims 89,347 

Profit  and  loss  balance  after  provision  for  dividends  in  respect 
of  1918 143,539 

Contingency  fund  22,160 


£1,965,036 


This  represents  about  111%  of  the  piemium  income 
in  the  fire  and  the  employers'  liability,  &c.. 
sections  in  1918,  which  aggi'egated  £1,766,264,   and 


indicates  a  strong  financial  position,  as  these  i-esenes 
show  a  surplus  over  those  set  aside  for  unexpired 
risks  amountmg  to  £1,274,226. 

The  Company's  balance  sheet  on  December  31, 
1918,  shows  total  assets  of  £6,240,086,  and  a  note 
thereto  certifies  that  these  assets  in  the  belief  of  the 
directors  are  in  the  aggregate  fully  of  the  value  stated 
therein,  less  the  amounts  of  the  investment  reseiTe 
funds. 

In  conclusion,  the  results  of  the  life  department, 
although,  as  above  stated,  these  are  not  veiy  important 
from  the  point  of  view  of  earning  dividends  for  share- 
holders, may  be  briefly  summarised. 

The  life  business  shows  a  large  and  healthy  increase. 
The  new  sums  assui'ed  by  life  policies  amounted  in 
1918  to  £868,650,  of  which  £66,065  was  reassured, 
the  net  retention  at  the  Company's  sole  risk  thus 
being  £802,585,  which  is  greater  by  £156,991  than  the 
corresponding  net  figm-e  reported  for  1917.  The  total 
net  life  piemium  income,  increased  during  the  J'ear 
by  £41,024,  aggi-egated  £266,810,  of  which  about 
10%  was  absorted  b>'  expenses  and  commission,  as 
fompared  with  a  proportion  of  16.8%  of  the  premiums 
on  policies  in  force  at  the  last  quinquennial  ^'aluation 
on  December  31,  1914,  which  was  then  actuarially 
reserved  as  a  pro^dsion  for  expenses  and  profits.  The 
further  sum  of  £40,141  was  received  as  consideration 
for  new  annuities  granted  during  the  year.  Claims 
for  £211,092  were  paid,  of  which  £178,205  arose  by 
death  and  £32,887  by  maturity.  Through  the  year's 
operations,  and  after  the  transfer  of  £7,702  as  share- 
liolders'  iirolits,  as  above  referred  to,  to  profit  and  loss 
accovmt,  the  life  assurance  fur^d  was  increased  by 
£126,956  to  £2,313.899,  and  the  life  investment' 
reserve  fund  was  reduced  by  £2,850  to  £285,075.  As 
a  lesult  of  the  ajsplication  of  the  usua.l  formula  for 
this  purpose  to  the  life  revenue  account,  the  net  interest 
yield  on  tlie  average  amount  of  the  life  and  annuity 
funds  during  1918  (the  life  investment  reserve  fund 
not  bsing  included)  appear-s  to  have  been  about  4%, 
after  deduction  of  income  tax,  as  compared  with  the 
valuation  assumption  that  3%  would  be  earned.  Good 
profits  seem,  therefore,  to  liave  accrued  during-  1918 
Mo  the  life  fund  both  from  economy  and  investments: 

The  next  quinquennial  valuation  of  the  life  section 
of  the  Company's  business  is  due  at  the  closa  of  the 
present  year. 

BELL   BROTHERS,  LIMITED. 

•  Issued    Capital :  £800,000,   in  50,000   6%  Cum.  Pref.    £10 
Shares  and  30,000  Ord.    £S  Shares. 
4%  Debenture  Stock :  £368,594. 

Deb.  &  Added  AmU  of  Surplus 

Net      Depre-    Pref.  Ord.  to      Carry-    Value  of  Liquid 

Year  IncomeJ  elation    Int.  ,— Div.-f— s     Reserve  "forward  Stocks  Assets* 
f£f               £o/f£               £  £ 

1914  45,969       —        45,134  Nil        ~       3,650    20,872    169,643  3S,(lS(a) 

1915  145,360  51,964  44,890  SO.OCO  10  16,832  22,545  244,208  S9,0S3(a) 

1916  173,085  65.798  44,866  30,000  10  16,850  38,116  319,863  194,322{a) 

1917  186,811       —  44,819  30,000  10  116.899  33,208  .'89,919  193,S27{a) 

1918  118,515       -  44,744  3O,00C  10  56,942  20,037  478.601  337.4SHii) 

*  Excluding  stocks,  but  including  trade  and  other  investmentf. 

t  Free  of  income  tax.  J  After  provision  for  taxes.  (a)  Def. 

The  fouclusiou  of  hostilities  early  in  November 
caused  the  curtailment  of  munition  work,  and  the 
cancellation  no  doubt  of  war  orders.  It  will  be  re- 
membered also  that  there  were  frequent  alterations  in 
labour  conditions  and  rises  in  wages  and  cost  of  raw 
materials.  The  relatively  sharp  decline  in  profit  must 
l>e  read  in  the  light  of  these  circumstances,  and  of  the 
explanations  given  by  the  Chainnan  of  the  Com- 
pany at  the  meeting  this  week.  The  dividend 
on  the  Ordinary  shares  is  maintained  at  10% 
tax  free,  and  although  the  unappropriated  surplus 
profit  added  to  reserve  or  written  ofi  for  depreciation 
is  much  smaller  than  in  the  three  purely  war  years, 
it  is  equivalent,  nevertheless,  to  substantial  cover  for 
both  Debenture  Interest  and  the  Preference  dividend. 
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The  value  of  stcx;ks  has  oearly  treQeil  in  four  y<-ars, 
and  heavy  outlay  has  been  incurred  ou  maintaining 
and  adding  to  equipment  of  works  and  mines.  &c. 
^Moreover,  special  expenditure  on  mimitions  plant, 
nndei-the  heading  of  suspense  account,  totals  ,£61 ,86li. 
The  4%  Debenture  stock  now  stands  at  about  7li, 
while  the  price  of  the  6%  Preference  £10  shares  is  9\. 

CUNARD  STEAM  SHIP  COMPANY. 

Issued  Capital:  £5,470,806,  in  £1.500,000  5',,  Cum.  Pref.  Stock, 
£1,000,003  in  6",,  Cum.   Pre!.  Stock,  £2,970,786  in  fl  Ord, 
Shares,  and  i20  Government  Share. 
Debenture  Stock  :  £1,170,000  2i"o.   £513,631  4J' ,,  Mortgage  Deb, 
Stock,   £1,000,000  5,i';o  Mortgage  Deb.  Stock. 
Loan  :    £276,986. 

Deb,  it  Added     Amt.  of    Total 

Net       Income  Pref.  Ord.  to        Carry-    Surplus 

Yr,    Incomet      Tax      Deprcn.      Int.        ^Dlv.^    Rescrres    forwd.     Assets" 

O  ^  £^  C  CL  0/  fi  ft  £ 

'14,,  1,386,949  19,664  900,472:  168,241  128,C00  20u  68.949  141,996  6,182  932 
'15  1,671,197  40,180  909,063:  164,667  140,743  20a  314.425  162,088  6,490,622 
'16...2,339,762  89,£48  1,479,177S  273,560  267,080  20«<  250,000  151,474  8,690,508 
'17.. .1,108,926  201,600  377,6325  254,536  267,0£0  20  —  167,662  8,386,686 
■18  .  1,207,126  209.479  363,2315  246,246  297,081  10  85,403  173,237  8,377,674 
•  After  allowiu?  for  current  liabilitie!',  the  year's  dividends,  and  out.staml- 
Ing  loan.  f  After  provision  for  e,^''e«8  profits  tax.  J  Including'  allocation 
to  renewals  fund.  §  E.xcluding  ullocationa  for  rcuewais  ohargeii  to  expenses, 
(a)  Including  10%  bonus  paid  free  of  income  tax. 

T'he  delayed  I'eport  of  the  Cvmard  Company  is  now 
to  hand,  Tlie  net  income  shows  an  improvement  of 
£101,800,  but  this,  as  has  been  the  cOstorn  in  recent 
years,  is  after  reserving  an  unstated  amount  for  con- 
tingent liabilities  arising  out  of  the  War;  and  it  is  not 
therefore  possible  to  indicate  what  the  net  earnings 
really  amounted  to.  All  that  can  usefully  ibte  said  is 
that,  after  providing  for  income  tax,  depreciation,  and 
Debenture  and  Preference  stock  interest,  the  profit 
available  for  tiie  Ordinary  comes  out  at  £.398,000, 
against  £373,tX)0.  Early  "in  the  year  150,000  Ordinary 
sliares  were  issued  in  payment  for  shares  acquired  in 
-Messrs.  Thos,  and  .Jno.  Brocklcbank,  Limited,  and 
subsequently  holders  of  Cunard  Ordinary  shai'es  were 
given  a  bonus  of  one  additional  Ordinaiy  share  for  ea«h 
share  held,  £1,485,403  of  the  resene  being  capitalised 
for  the  purpiose.  This  explains  the  halving  of  the 
di\idend  percentage  for  the  year  and  the  increase  of 
£,'iO,000  in  tlie  amount  required  to  pay  same.  An 
allocation  of  £85,4(J3  is  made  lo  resen-e,  against 
nothing  in  I'll 7,  smd  £16,000  is  added  to  the  c^irry- 
forward.  The  i^alance  sheet  at  December  31  does  not, 
of  course,  show  the  effect  of  the  addition  to  the  capital 
already,  refei'i-ed  to.  In  legard  to  the  total  surplus 
assets,  wliich,  according  to  the  balance  sheets,  are 
shewn  to  have  increased  from  £6,182,932  at  the  end 
of  1914  to  £8,377,674  on  Decemter  31  last,  it  has 
to  be  borne  in  mind  that  the  latter  figure  is.  on  the 
one  liand,  after  writing  off  veiy  heavy  depreciation 
allowances,  totalling  £2,762,000  for  the  last  four  years  ; 
and,  on  the  other  hand,  after  purchasing  in  ]9i6  the 
whole  of  the  shai-es  of  the  Commonwealth  and 
Dominion  Line,  Limited,  for  £5,036,500,  of  wliich 
£1,011,677  was  provided  out  of  cash  resources  and  the 
biiJance  by  issuing  additional  Debenture,  Preference, 
and  Ordinary  capital  to  an  amount  of  £2,926,811.  In 
four  years  tTie  Company's  fleet  has  been  increased  from 
316.862  tons  to  358",225  tons  gi'oss  weight,  or  by  13%. 
I-ast  year  the  steamers  were  operated  on  account  of  the 
Govei-nment.  the  Company  receiving  hire  at  the  Blue 
Book  rates  fixed  in  1914,  Tliey  have  now  all  Ijeen  freed 
from  requisition,  but  for  tlje  time  being  are  still  carry- 
ing Targe  quantities  of  Government  cargo  at  similar 
low  rates.  It  would  appear,  therefore,  that  full  advan- 
tage of  uncontrolled  working  will  not  accnie  in  the 
current  year.-  Nevertheless,  m  view  of  the  reduction 
of  the  excess  profits  tax  from  80%  to  40%  tin  re  see'iis 
to  he  a  good  prospect  of  a  larger  profit  being  available 
for  dividend  than  in  respect  of  the  past  year.  ^The 
price  of  the  Ordinan-  shares,  however,  is  now  3.  and 
on  the  1918  rate  of  distribution  a  yield  of  3^%  is 
afforded. 


Life  Assurance  at  Minimum  Rates. 


PLAN  ..r  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES. 

/or    paiticuliir%   aJJrfM   ihr 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIIMITED, 

ST,     MILDRED'S     HOUSE,     POL'LTRY,     E.C.2 
Founded    1848.  Funds    £10.500.000. 


THE  GRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  elaf*Bes  of  Fire  and  Acident  Business. 

Chief  OITiro  :   St,    Mildrfds  Mo'i»*e.   I'oultry,  Lon-lon.  K.C,  ?, 


N«AO  OrVICtS*       UVTRROOL     sM»    LOMOOM 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALX.  Ct.AssK»   or  Insuhancb    CrrccTvo 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


^Ye  are  indebt-ed  to  The  Financier  for  a  copy  of 
their  special  Empire,  Peace,  and  Reconstruction  num- 
Ijer,  which  contains  a  large  mass  of  information. 


Head  Office :  24/5/6  CORNHILL,  LONDON,  E.G.  3. 

Total  Assets  (including  Life  Fonds)— £31,801,986. 

O|0mmemaL 

THE  WOOL  MARKET. 

'I'liK  last  complcU'd  scries  of  sales  on  the  Loudon 
Wool  Exchange  showed  no  appreciable  decline'iu  the 
prices  of  raw  material.  There  is,  however,  general 
agreement  that  the  values  of  a  number  of  types  were 
only  maintained  by  the  competition  of  French  and 
Belgian  buyers.  For  some  little  time  a  few  traders 
have  been  of  opinion  that  some  reduction  in  the 
demand  of  the  industry  for  raw  material  was  immineul, 
and  that  a  slight  fall  in  prices  might  be  expected. 
When  the  Government  control  on  the  industry  was 
largely  removed  at  the  end  of  March  the  stocks  of 
wool  at  the  majority  of  the  mills  were  still  at  a  low 
level,  for  many  firms  had  only  recently  completed 
their  Government  contracts  and  turned  their  attention 
to  the  acquisition  ol  material  for  normal  trade.  Much 
of  the  keen  competition  at  the  open  sales,  and  the  con- 
sequent rise  in  prices,  would  have  been  avoided  if  tlie 
Government  had  either  retained  complete  control  until 
the  stocks  of  spinners  and  manufacturers  had  been 
brought  up  to  their  usual  quantities,  or  had  taken  effec- 
tive steps  to  ensure  any  ti-ader  being  supplied  direct, 
and  at  fixed  jMices,  with  any  quality  and  quantity  of 
wool  necessary  to  hie  needs.  However,  the  industry 
has  now  enjoye<I  three  months  of  almost  continuous 
sales  at  Ix)ndon,  Liverpool,  or  PIull,  and  it  apj^ears 
likely  that  the  deficiencies  in  working  stocks  have  now 
been  purchased,  even  although  transport  delays  have 
prevented  much  of  the  material  from  reaching  the 
mills. 

The  coimtry  sales  of  the  home  clip  are  procee^liii;.' 
satisfactoril)',  and  the  prices  ruling  are  generally  com- 
parable with  those  of  the  imported  wools.  In  some 
districts  difficulty  has  arisen  over  tlie  insistence  of  the 
British  wool  merchants  on  the  "draft"  allowance  of 
2  lb.  to  1  ■  cwt.  for  excessive  "condition"  or 
moisture.  The  majoritj-  of  the  fanners  have  agreed, 
however,  to*  the  continuance  of  the  old  trade  custom, 
and  those  who  have  declined  may  find  that  their  action 
will  cost  theni  dearly. 

The  negotiations  with  the  French  Government 
regai-ding  the    irnportation  of    piece-goods    from    the 
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United  Kingdom  have  been  satisfactorily  settled,  and 
it  is  expected  that  a  similar  arrangement  with  respect 
to  French  war-time  yarn  contracts  wilLbe  completed  at 
an  early  date.  Considerable  interest  has  been  created 
by  the  "reappearance  on  the  English  markets  of  pieces 
nianufactin-ed  in  France.  These  goods  are  at  present 
l>eing  sold  at  prices  considerably  below  the  British 
equivalents,  and  it  will  be  interesting  to  see  whether 
the  French  manufacturers  are  able  to  maintain  sup- 
plies at  this  level. 

The  Board  of  Trade  returns  of  imports  and  ex- 
ports in  June  show  net  imports  of  approximately 
350,000  bales  of  wool,  which,  with  the  exception  of 
May  (536,000  bales),  was  the  largest  net  import  for 
a  considerable  time.  The  imports  of  alpaca,  camel 
hair,  mohair.  Ac,  also<^how  substantial  increases^ 
The  quantities  of  woollen  and  worsted  yarn  and  pieces 
imported  show  some  slight  increase,  although,  ol 
course,  they  are  still  almost  infinitesimal  compared 
with  the  pre'-War  level.  Witl)  the  severe  restriction  in 
the  output  of  tops  in  this  country  it  is  not  surprising 
to  note  a  further  decrease  in  the  exports  of  tops  and 
worsted  goods,  but,  strangely  enough,  the  exports  of 
worsted  yarn  are  maintained  at  an  average  of  nearly 
2,000,000  lb.  a  month,  as  compared  with  about  four 
of  four  and  a-half  million  pounds  monthly  in  pre-AVar 
days. 

There  has  been  c6nsiderable  desire  in  the  industry 
for  some  time  for  the  simplification  of  trading  terms, 
and  in  this  matter  the  Worsted  Spinners'  Federation 
are  taking  the  lead.  In  addition  to  arranging  new 
terms  with  the  British  Wool  Federation  for  the  sale 
of  tops,  the  spinners  have  now  announced  that  all  yarn 
invoiced  or  delivered  in  one  calendar  montli  must  be 
paid  for  net,  in  cash  or  by  cheque,  not  later  than  the 
'25th  of  the  following  month.  Two  months'  additional 
C'redit  will  only  be  allowed  at  6%  interest.  Whilst 
it  is  very  desirable  that  extended  periods  of  credit  and 
complicated  systems  of  discounts  should  be  discon- 
tinued, it  is  doubtful  whether  the  spinners  will  lie 
able  to  retain  their  ideals  when  foreign  competitors 
again  appear  on  the  market. 


THE  LEATHER  TRADE. 

THE  EFFECT  OF  DECONTROL. 

There  is  no  doubt  that  tiie  leather  industry  has  recently 
passed  through  one  of  the  most  critical,  .and  certainly 
one  of  the  most  exciting,  periods  in  its  long  history. 
The  end  of  Government  conti-ol  had  'been  anticipated 
since  January,  everyone  believing — or  professing  to 
believe — that  the  reversion  to  normal  conditions 
would  be  in  every  way  beneficial  and  would  see  ample 
supplies  of  free  leather  at  highly  competitive  prices, 
labour  plentiful,  and  facilities  for  overseas  trade  better, 
or,  at  an}'  rate,  no  worse  than  those  obtaining  in  jjre- 
War  times.  This  ideally  optimistic  state  of  things, 
however,  has  not  been  reached  by  producers  of  leather 
and  leather  goods,  and  has  already  prompted  not  a  fe^^" 
to  desire  a  return  to  a  modified  form  of  official  control. 
Unless  the  various  sections  can  co-operate  to  keep 
down  prices,  and  resist  the  present  strong  temptation 
to  stand  out  for  high  and  ever-advancing  profits,  which 
in  the  boot  and  shoe  trade  are  becoming,  for  certain 
class'es  of  goods,  quite  a  scandal,  there  is  a  very  good 
jjrospect  of  the  Government  coming  to  the  aid  of  the 
pubhc  and  re-establishing  fixed  maximum'  r)rices  for 
both  leather  and  leather  goods. 

The  source  of  all  the  present  inordinate  values  for 
leather  is  tracea.ble  to  America,  the  producers  of 
leather — as  in  fact  of  all  other  staple  commodities — 
throughout  the  States  being  so  very  impatient  to  get 
ro  business  that,  as  it  will  'be  remerhbered,  they  made 
ineffective  the  official  scheme  of  raw  goods  distribution 
drawn  up  by  the  Allies — Britain,  France,  Italy,  and 
the  United  States — by  entering  the  various  world  mar- 
kets for  hides  and  skins  and  taking  the  "  cream  "  of  the 
supply  at  rock-'bottom  terms.  In  the  same  way  these 
pushful  traders  invaded  the   Scandinavian  and  other 


neutral  countries  immediately  the  Armistice  was- 
signed,  and  literally  filled  to  repletion  these  markets 
with  their  wares,  either  on  sale  terms  or  "on  con- 
signment "  ;  the  ultimate  destination  of  the  leather  and 
footwear  being  Germany  and  the  Central  European 
countries.  With  this  enormous  outflow  of  leather  from 
America,  together  with  the  almost  equally  large  sales  of 
sole  and  upper  leathers  to  British  firms,  the  American 
demand  for  hides  and  skins  has  been  truh?  phenomenal,, 
and  has  sent  up  values  to  hitherto  unheard-of  levels. 
A  recent  cable 'on  market  conditions  descriljed  the 
market  as  "crazy,  and  quoted  light-weight"  cow 
hides  up  to  50c.  per  lb.  South  American  hides 
have  been  heavily  dealt  in  for  Ameriean  account, 
making  the  equivalent  of  22d.  per  lb.  It  will 
at  once  "be  seen'  that  the  effect  of  this  scramble 
for  raw  material  is  that  British  tanners  have  to  "  fol- 
low the  market  "  in  the  Eiver  Plate  or  go  without. 

Another  effect  of  this  uncontrolled  and  selfish 
scramble  for  raw  material  is  .the  somewhat  unexpected 
line  of  argument  and  com'se  of  action  taken  by  ,our 
Raw  Materials  Department.  In  view  of  the  disjiarity 
of  values  between  controlled  "  market"  and  imported' 
hides,  the  Department  advanced  the  price  of  the 
former  some  time  ago  by  IJfZ.  per  lb. 'on  certain 
classes,  and  on  June  30  by  a  further  id.  per  lb.,  in 
order  to  bring  market  hides  more  in  line  with  imported. 
But  these  advances  of  2Jrf.  per  lb.  were  solely  in  the 
interests  of  the "  Department — that  is  to  say,  the 
tanner  was,  and  is,  compelled  to  pay  no  more  than  the 
old  ]3rice  to  the  markets  and  butchers  for  his  supply, 
and  has  to  remit  the  additional  amounts  to  the  Ministiy 
of  Food.  We  therefore  have  the  instance  of  a  Go\'ern- 
ment  Department  directly  increasing  the  cost  of  raw 
materials  by  at  least  2ld.  per  lb.,  which  means  that 
the  leather  therefrom,  owing  to  the  weight  of  hide 
being  reduced  to  one-third  (about)  of  the  green, ^^''eigl it, 
is  increased  by  6J.  to  7d.  per  lb.  One  would  naturally 
have  thought  that  the  official  mission  would  have  been 
to  reduce  rather  than  increase  the  cost  of  production 
of  so  necessary  a  commodity  as  leather.  Tlien,  as 
regards  the  leather  position,  now  that  the  Department 
has  disposed  of  practically  all  its  supplies  of  sole  butts 
and  bends — except  the  heavy  weights  and  a  supply  of 
chrome-tanned  sole  leather — there  has  been  a  very 
considerable  volume  of  trade  therein  at  the  Govern- 
ment limits  throughout  June,  as  everyone  foresaw 
that  with  the  end  of  that  month  would  come  tlie  end 
of  control  and  a  big  appreciation  of  value.  During 
that  period  metchants  and  boot  manufacturers  com- 
bined to  secure  all  they  could  possibly  ^et  hold  of, 
either  Government  goods  or  tanners'  stocks,  at  June 
prices.  Many  tanners  grasped  the  opportunity  to  clear 
large  parcels;  on  the  other  haiid,  several  preferred  to 
act  cautiously  and  retain  all  they  could  for  July  de- 
livery, which  would  entitle  them  to  the  agreed  maxi- 
mum advance  of  Gd.  per  lb.  on  butts  and  bends,  and 
3d.  per  lb.  on  shoulders  and  bellies,  arranged  by  the 
Federation  under  their  "voluntary  control  "  scheme. 
Tanners  contend  that  this  advance  is  not  more  than 
about  half  the  amount  they  would  bte  entitled  to  charge 
on  a  "  replacement  "  basis;  that  is,  the  cost  of  the 
leather  based  on  the  pi-ice  of  the  raw  material  entering 
the  pits  to-day  to  replace  that  sold. 

Imports  of  American  sole  leather  have  been  very 
considerable  during  June,  as  also  during  the  whole  of 
the  quarter  ending  June  30.  Very  soon  after  Armistice 
date,  November  1918,  representatives  came  over  in 
great  numbers  and  placed  immense  quantities  of  both 
sole  an^  upper  leather,  subject  to  shipping  facilities : 
terms  of  payment,  however,  were  in  the  majority  of 
cases  "  sight  "  or  "  30-days'  sight  "  drafts.  Freights 
were,  imtil  .\pril,  very  difficult  to  secure;  but  the  diffi- 
cultv  is  gradually  disappearing,  and  to  date  thousands 
of  tons  of  Ijellies,  shoulders,  an<]  heads  have  already 
arrived,  with  equally  large  quantities  still  to  arrive. 
Those  buyers  who  got  in  early — say  in  December — for 
offal  and  glazed  kid  hare  certainly  done  well.  A  lot 
of  this  offal  was  bought  round  about  9S.  per  lb.  Tb-day 
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oak  bellies  are  selling  at  17d.  to  Ibd.  per  lb.,  with 
some  lines  at  20d.  per  lb.  Glace  kid  sold  in  December 
at  about  CO  to  70  cents  is  now  making  over  the  dollar 
jjer  foot,  ri  therefore  speaks  well  for  the  huge  con- 
sumption of  leather — especially  of  offal — that  English 
ibellies,  at  least,  have  until  recently  sold  quite  i-eadily. 

In  addition  to  American  imports  we  are  now  re- 
ceiving very  large  consignments  of  Australian  leather 
• — sides  and  upper  leather — which  should  find  a  goo<l 
and  ready  market.  The  official  imports  from  all 
qnarters  for  the  six  months  ending  June  30  show-  im- 
mensely increased  values  for  home  consumption — 
that  is,  less  re-exports  :—Ji)17,  £5,658,000;  ^'.n'^. 
£4,558,937;  1919,  £12,031,127. 

As  regards  our  export  trade,  the  effect  of  deconUol 
is  being  already  felt  in  the  heavy  supplies,  going,  mi- 
doubtedly,  indirectl}'  to  Germany,  and  openly  and 
oflicially  to  the  occupied  territories,  to  the  great  detri- 
ment of  our  home,  consumers.  Exports,  since  the 
Ai-mistice,  have  lieen  greatly  encouraged  by  the  authori- 
ties, who  granted  quite  early  in  the  year  facilities  to  ex- 
porters not  available  to  the  home  trade  in  all  cases.  The 
prices  paid  by  neutral  countries  in  dii-e  need  of  the 
stuff,  and  well  provided  with  the  "  wherewithal," 
are  oibviously  very  satisfactory,  and  patriotism  is  not 
so  deeply  ingrained  in  the  commercial  world  that  it 
will  forgo  the  same  in  fav(f)ur  of  its  own.  The  broad 
result  of  the  withdrawal  of  the  Sole  Leather  (Con- 
ditions of  Rale)  Order  is  really  to  encourage  inter- 
trading  and  speculation,  and  therefore  liigher  prices, 
which  must  eventually  be  found  and  paid  for  by  the 
public. 

Finally,  there  is  no  doubt  that  decontrol  has 
enabled  a  huge  vohmie  of  business  to  be  done  at  ad- 
vancing prices  for  certain  grades,  which  will  need  to 
be  carefully  wafched  and  kept  well  under,  othenvise 
the  Government  will  have  to  again  asume  conti'ol  of 
those  sorts  that,  are  of  vital  necessity  to  the  general 
public. 


^f^'o    Issues. 

BRITISH  OVERSEAS  BANK,  LIMITED. 

The  prospectus  of  the  firilish  Overseas  Bank,  tli<' 
advent  of  which  has  been  awaited  with  interest  by  the 
banking  and  financial  community  for  sohie  while  past, 
made  its  appearance,  this  week.  Eight  well-known 
banks^the  Anglo-South  American  Bank,  Dominion 
Bank  of' Canada,  Glyn,  Mills,  Currie  and  Company, 
Charles  Hoare  and  Company,  Imperial  Ottoman  Bank. 
Northern  Banking  Company  of  Belfast,  Union  Bank 
of  Scotland,  and  Williams  Deacon's  Bank — have  sub- 
scribed £l,0()(),O()ir  of  capital  by  taking  up  200, IKH) 
"  B  "  Ordinary  shares  of  £5  each.  The  public  issue 
consisted  of  200,000  Ordinai-y  "  A  "  shares  of  £5  each 
at  par  (including  20,000  shares  to  be  allotted  to  the 
Prudential  Assurance  Company,  Limited,  on  the  terms 
of  the  prospectTis),  and  sufficient  subscriptions  are 
understood  to  have  been  received  very  soon  after  the 
opening  of  the  lists. 

The  authorised  capital  is  £5,000,000,  divided  into 
300, 0(X)  "  A.  "  Ordinary  £5  shares,  an  equal  number 
of  "  B  "  Ordinal-}'  shares  of  the  same  denomination. 
and  400,000  shares  of  £5  each,  which  may  be  issued 
-wholly  or  partly  either  as  "  A  "  or  "B  "  Oi'dinary 
shares.  The  "  A  "  shares  entitle  holders  to  a  cunm- 
lative  dividend  of  6%  per  annum,  and  the  "  B  "  shares 
rank  next  for  a  non-cumulative  dividend  at  the  same 
rate,  after  which  any  balance  profits  it  may  be  deter- 
mined to  distribute  are  to  be  applied  to  pay  further 
dividerids  upon  both  classes  of  shares  in  such  a  manner 
that  the  additional  dividend  on  each  "B  "  sliare  shall 
be  at  a  rate  double  that  of  the  additional  dividend  on 
each  "A"  share.  The  purpose  of  the  Bank 
is  to  provide  increased  and  improved  bankint.' 
facilties  for  foreign  trade,  both  at  home  and 
abroad,  and  with  this  end  in  view  to  cor.- 
duct  its  business  on  specialised  lines,  maintaining  effec-  , 


tive  co-operation  with  trade  by  means  of  a  Governing 
Council  of  representatives  of  tratle  intei-ests. 
Agencies  and  branches,  if  and  where  necessaiy,  will 
be  established  to  maintain  efficient  representiitioii  in 
all  parts  of  the  world,  and  the  Associated  Banks  niniie<l 
above  will  actively  support  and  provide  the  nucleus 
business  of  the  Bank. 

The  prospectus  states  that  the  Bank  has  nob  yet 
entered  into  formal  commitments,  but  has  in  conteni- 
jilation  the  establishment  of  banking  and  trade  connec- 
tions and  arrangements  which,  witii  its  ample  capital, 
should  ehabk  it  to  provide  unrivalled  facilities  at  home, 
ni  the  Colonies,  and  abroad,  and  the  directors  are  confi- 
dent that  new  business  will  accrue  which  will  Iie 
handled  with  safety  and  elficienev. 

BRITISH  DYESTUFFS  CORPORATION,  LIMITED. 

On  Monday  a  prosi>ectus  will  U-  published  inviting 
subscriptions  for  2,500,000  7%  Preference  £1  shares 
and  2,500,(X)0  8%  Preferred  Ordinary  £1  shares,  en- 
titled in  both  cases  to  further  dividends  at  equal  rates 
with  the  Deferred  Ordinary  shares.  The  Coriwration, 
which  has  a  total  authorised  capital  of  £10.0(X),001I, 
has  been  formed  to  acquire  all  or  any  part  of  tbe  assets 
and  undertakings  of  the  British  Dyes.  Limited,  and 
Levinstein,  Limited,  the  main  purpose  tx-ing  to  develop 
the  dye-making  industry  of  this  country,  anj  so  make 
it  independent  of  German  dyes,  which,  prior  to  the 
War,  supplied  a  veiy  large  proportion  of  British  re- 
quirements. The  Government  has  been  an  active  sup- 
porter of  the  scheme,  and  have  subscribed  for  a  con- 
siderable numlx;r  of  shares  on  the  same  terms  as  are 
to  be  offered  to  the  public.  This  is  a  lead  w-hich  a  good 
many  investors — remembering  the  success  of  ■  the 
Anglo-Persian  Oil  Company,  the  last  private  enterprise 
for  w  hich  the  Government  subscribed  capital — will 
doubtless  consider  good  enough  to  follow. 

We  understand  subscriptions  will  be  payable  as  to 
].f.  on  application,  5s.  on  allotment,  and  the  Ixilanco 
in  instalments  spread  over  a  period  to  .JanuaiT  next. 

BRITISH  FIRE   INSURANCE   COMPANY,  LTD. 

J'his  Iiisuiance  Compauy,  incorporated  in  Cardiff 
in  1908,  and  since  reorganised  w-ith  offices  in  London, 
is  inviting  subscriptions  to  an  issue  of  492,000  Ordi- 
nary shares  of  £1  each  at  a  premium  of  6d.  per  sliare. 
On  applications  2.s.  Gd.,  including  premium,  will  l)e 
payable,  and  a  further  2.?.  per  share  on  allotment ;  but 
it  is  not  expected  than  any  further  call  will  be  made. 
The  authorised  ca[)ital  is  t'500.000  in  £1  shai-es,  and 
hitherto  8,000  £1  shares  have  been  issued  and  are  fully 
paid  up.  It  should  be  understoofl  that  the  undertaking 
so  far  has  worked  on  a  relatively  small  scale,  and  that, 
as  the  prospectus  says,  the  present  issue  is  for  the 
purpose  of  increasing  the  resources  of  the  Company, 
so  tliat  it  may  profit  by  the  opportunities  for  extension 
opened  up  by  tlie  influential  connections  of  the  present 
Board  of  Directors  and  Management.  The  Chairman 
is  Viscountess  Rliondda  and  tlie  depiity-Chairinan  oiul 
directors  are  all  connected  with  important  Welsii  col- 
lieiy  interests,  shijjping,  and  industrial  undertakings. 
Each  director  must  hold  shares  or  stock  of  the  Com- 
paiu-  <^f  the  noniin-il   atnomit  of   ('10  000.      Nn    iindei-- 
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writing  commission  is  .  payable,  but  applications  for 
tlie  full  amount  of  the  issue  have  been  received  prior  to 
the  issue  of  the  prospectus,  and  the  directors  will  pro- 
ceed to  allotment  on  the  closing  of  tlie  lists  on  July  26. 

LIPTON  LTD, 

In  dealing  with  this  Company's  position  a  fort- 
night ago  we  remarked  that  "  if  stocks  have  pemian- 
ently  to  be  cairied  at  the  recent  level,  the  advisability 
of  employing  additional  capital  will  have  to  be  con- 
sidered." Apphoations  are  now  invited  for  an  issue 
of  £600,000  of  6%  Debenture  Stocks  rankiug  after 
the  existing  £500,000  of  4%  Dehenture  Stock,  and  on 
terms  of  the  prospectus  appearing  on  another  page. 
On  the  basis  of  recent  years'  earnings,  the  interest 
charge  is  covered  several  times  over  as  wHl  be  seen 
from  the  following  table:  — 

Issued  Capital :    £2,250,000,  in  1,000,000  5%  Cum.  Pref.  and 

1,250,000  Ord.    £1  Shares. 

4%  Debenture  Stock  :    £500,000. 

Deb.  Added 

Int.  and  to        Value 

Net     Depre-     Net      Pref.  Reserve,     of  Liquid 

Tr.  to  Income  elation  Profit     Div.  ^Ord.div.-,       &c.      Stock         Assets  J 
Mar.  31    £££££%££  £ 

1915  122,672    41.875    80,797    70,000      Nil      —       —       786,939    73,395(n) 

1916  175,464    51,125  124,339    70,000       Nil       —     30,000    821,668    32,602(a) 

1917  302,819  44,289  258,630  70,000  93,750  7i  110,000 1,250,236  3e2,38Ha) 
1918  319,143  45,109  274,044  70,000  166,260  12^  40,0001,093,944  5,312((.) 
1919t  449,270*  47,904  401,366    71,096  156,2£0  12;    110,0001,349,572  114,13 J(a) 

•  Subject  to  excess  profits  tax.    t  Period  of  55  weeks. 
ia)  Deficit,     ((i)  Surplus. 

X  Kxcluding  Stocks. 

WYE  SHIPPING  COMPANY,   LTD. 

This  new  company  with  a  capital  of  £300,000  in 
;^(iO,000  £1  shares,  all  of  which  are  now  offered  for 
subscription  at  par,  has  been  formed  to  carry  on  busi- 
ness as  shipowTiers  and  ship  brokers,  &c.  Two 
standard  cargo  steamers  of  about  5,100  tons  deadweight, 
built  late  last  year  to  Government  specification  for 
"  C  "  type  vessels,  have  been  acquired  for  £142,501.! 
and  £140,000  each,  the  Shipping  Controller  being  the 
original  vendbr.  The  cju-ectorate  consists  of  three 
\\ell-known  Cardiff  ship-owners  and  managers,  and 
consequently  it  may  be  anticipated  that  Ihe  administra- 
tion of  the  company  will  be  good.  There  is  one  cir- 
cumstance, however,  which  is  open  to  objection,  and 
that  is  that  the  two  managing  directors  retain 
their  position  for  life,  and  for  their  remunera- 
tion, which  is  very  considerable,  are  entitled 
to  a.,  lien  on  the  frieghts  and  profits  of  the  company's 
vessels.  Success  in  the  long  i-un  from  the  point  of 
view  of  shareholders  must  depend  upon  whether  the 
capitalisation  is  moderate  enough  to  allow  of  relatively 
sufficient  profits  being  made  from  the  working  of  the 
vessels  under  normal  conditions,  in  which  connection 
it  may  be  noted  that  tlie  purchase  prices  work  out 
respectively  at  £28  and  £27i  per  ton  oh  the  dead- 
weight capacities  of  the  two  steamers  acquired. 
Negotiations  are  now  proceeding  for  the  purchase  of  a 
tbii'd  vessel. 


RDMNET  STEAMSHIP  COMPANY.  LIMITED. 

Tlie  shipping  industi-j'  is  at  present  experiencing  boom 
conditions,  and  every  week  invitations  are  issuetl  to  the 
public  to  subscribe  for  new  shipping  companies'  sliares. 
However  reputable  may  be  the  managing  firm  or  firms 
concerned,  investors  have  to  think  of  the  investment  merits 
not  from  tlie  point  of  view  of  estimated  earnings  uuder 
current  charter  arrangements,  but  on  the  profit-earning 
prospects  under  more  normal  conditions.  Very  higli 
prices  have,  of  course,  to  be  paid  now  for  vessels  built 
and  applying  for  hire,  and  it  stands  to  reason  that  gener- 
ally speaking  when  a  new  company  purcliases  .steamers 
tile  original  sellers  have  good  grounds  for  parting.  Ships 
are  not  equally  economical  in  regard  to  running  expenses, 
carrying  capacity,  A-c,  and  while  the  difference  is  not 
.so  apparent  when  practically  any  terms  are  obtainable  for 
freight,  the  return  of  competitive  conditions  must  neces- 
sarily alter  the  complexion  of  affairs.  The  Rumney 
Steamship  Company  has  been  formed  with  a  capital  of 
£500.000  in  £1  shares,   the  intention  being  to  purchase 


several  fii'St-class  modern  steamships  and  employ  them  in 
remunerative  trades.  The  first  acquisition  is  the  1914- 
built  steamshiiJ  Otiwen,  of  7,480  tons  deadweight  capa- 
city, to  be  renamed  liumneij,  the  cash  consideration  being 
£180,000,  or  £24  Is.  per  deadweight  ton.  jMessrs.  S. 
Instone  and  Company,  of  Cardiff,  London,  Newcastle, 
and  Swansea,  are  the  managers,  and  they  estimate  that 
if  the  Company  decides  to  time  charter  the  vessel  for  a 
period  of  years  at  a  gross  freight  of  25a'.  per  month — the 
present  market  price,  be  it  noted — the  Company  may 
be  expected  to  earn  not  less  than  £30,000  per  annum  pro- 
fit, or  sufficient  to  pay  a  dividend,  f.vee  of  income  tax. 
of  not  less  than  10%  to  12 j%  per  annum  on  a  paid-up 
capital  of  £200,000.  Subscriptions  are  invited  for 
200,000  £1  shares  at  par.  The  issue  has  not  been  under- 
written, but  as  subscriptions  are  assured  for  100,000 
shares,  the  directors  will  proceed  to  allotment  on  the 
closing  of  the  list  on  Monday. 

WILLIAM  THOMAS  SHIPPING  COMPANY,  LIMITED. 

Messrs.  R.  .J.  Thomas  and  Company,  of  which  firm 
Sir  Robert  Thoma.s,  Bart.,  M.P.,  is  head,  has  been  very 
successful  in  the  operation  of  small  shijiping  companies 
with  paid-up  capitals  ranging  from  £20,000  to  £60,000. 
and  a  new  company  with  the  above  title  and  a  capital  of 
£500,000  is  now  being  formed  to  carry  out  a  more  ambiti- 
ous sclienie  of  the  i^romoters — viz.,  "  to  acquire  and  work 
steamers  of  large  deadweight  and  cubic  capacity,  of 
modern  construction,  good  speed,  and  suitable  for  all 
trades.".  A  contract  for  tlie  purchase  of  one  su<h 
steamer  has  already  been  entered  into  with  Sir  Robert 
Thomas.  This  is  the  s.s.  Glcncarn,  of  4,828  tons 
gross  and  3,032  tons  net  register,  and  with  a  capacity  of 
about  8,100  tons  deadweight,  built  in  1914.  The  purchase 
price  of  the  ship  is  £168^000,  or  £20  14,s\  per  ton.  Tliere 
is  no  intermediary  profit,  and  the  vessel's  value  is  now 
estimated  by  Messrs.  C.  W.  Kellock  and  Company  at 
£200,000.  A  twelve  months'  charter,  which  has  been 
running  since  May  31,  is  estimated  to  yield  a  profit  of 
about  £60,000,  after  pi'Oviding  for  excess  profits  duty, 
and  under  the  contract  of  sale  the  Company  secures  the 
whole  of  the  benefit.  These  are  the  brief  outlines  of  the 
Company's  purpose  and  present  jjosition.  Subscriptions 
ai-e  invited  for  50,000  £10  shares  at  par,  payable  £1  per 
share  on  application,  £l  on  allotment,  and  £1  per  month 
thereafter,  and  the  balance  in  three  instalments  not  before 
1920.  It  is  evidence  of  the  faith  of  the  managing  Com- 
pany and  its  director's  that  they  notify  their  intention 
to  take  up  and  hold  at  all  times  not  less  than  £150,000 
of  the  capital.  In  addition,  well-known  shipowners  are 
stated  to  have  applied  for  £20,000  of  the  capital  and 
other  persons  for  £30,000,  leaving  at  most  30,000  £10 
sliares  available  for  the  general  public.  As  a  specula- 
tive investment,  with  the  prospect  of  a  large  percentage 
return  while  high  freight  rates  continue  to  i-ule.  the 
shai^es  seem  to  merit  consideration.  Preliminary  ex- 
penses are  estimated  to  amount   to  only  £2,500. 

MAINDY  SHIPPING  COMPANY^  LTD. 

Numerous— <*ne-ship  companies  have  recently  invited 
capital  subscriptions  from  the  general  public.  The 
Maindy  Shipping  Company  is  the  first  "  fleet  "  concern 
to  do  likewise,  and  the  information  given  in  the  pro.s- 
pettus  impresses  us  much  more  favourably  than  in  the 
majority  of  cases  which  have  come  under  notice.  The 
Company  was  formed  in  1915  with  a  capital  of  £25,000. 
increased  in  1916  to  £200,000,  of  which,  at  Blarch  51, 
1919,  £100,000  in  £1  shares  had  been  issued.  The  oficr 
this  week  is  of  an  additional  100,000  shares  at  a  pie- 
mium  of  4*'.  M.,  which  comjjares  with  a  market  quota- 
tion of  38,s.  6(?.  for  the  existing  shaies  on  July  3.  At  the 
tieginning  of  this  year  the  Company  owned  'our  steamers 
of  a  total  deadweight  capacity  of  over  26,000  tons,  three 
of  which  are  new,  and  has  since  purchased  from  D'e  Tree 
Steamship  Company  six  ships,  having  a  total  OKidweight 
tonnage  of  23,630  tons,  at  a  cost  of  £450,000.  Tour"  of 
these  are  modern  and  two  old  shijis.  ("Jonvinced  that 
modern,  steamer's  show  infinitely  better  re^iults,  the  direc- 
tors have  sold  one  of  the  old  vessels,  the  s.s.  Kinsiilc,  dead- 
weight 4,115  tons,  built  23  years  ago,  for  £82,500.  wliich 
price  another  new  comp;iny,  also  before  the  jiublic  this 
week,  is  paying  for  purchase.  The  sale  r'.'prescnts  a 
profit  of  over  £30,000  to  the  Maindy  Company,  and  it  is 
to  be  noted  that  it  now  owns  nine  steamers  of  45,568 
tons  deadweight,  at  a  total  cost,  less  reserves,  of 
£663,223,  or  £14  ll.'s.  per  ton,  whereas  the  present  value 
is  estimated  at  £1,200.000.        Dividend  paynwnts  of  the 
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last  three  years  have  averaged  13i%  on  £100,000  capital 
from  the  operation  of  onlj'  four  steamers.  Tlie  cost  ol 
the  fleet  above  the  relatively  small  amount  of  capital  ami 
reserves  is  financed  by  mortgages.  The  new  shares  look 
like  proving  a  lucrative  investment. 

PENNANT  SHIPPING  COMPANY. 

We  can  dismiss  this  Company's  prospectus  with  a  few 
■words  by  referring  readers  to  remarks  under  Maindy 
Sliijtping  Company.  An  old  ship,  of  4,115  tons  dead- 
\vti;;lit,  built  in  1896,  and  acquiiixl  by  the  JIaindy  Com- 
pany in  March,  has  been  sold  by  that  Company  for  a 
profit  of  £30.000.  the  purchase  price  paid  by  the  Pennant 
Company  being  £82.500,  or  £20  per  ton.  The  cajjifal  of 
the  latter  Company  Ls  £100,000  in  £1  shares,  50,000  of 
which  are  offered  for  subscription  at  par.  The  shar<  s 
are  best  left  alone. 

ENGLISH  ELECTRIC  COMPANY,  LTD, 

This  Company  was  recently  formed  to  consolidate  livo 
important  concerns  engaged  in  the  manufacture  of  elec- 
trical machinery,  appliances,  rolling-stock,  &c.,  and  is 
n<jw  stated  to  constitute  a  complete  oi'ganisation  capable 
of  undertaking  comijrehensive  contracts  of  the  greatest 
magnitude.  Its  issued  capital  is  £1,837,760  in  419.131 
Preference,  and  1,418,629  Ordinary  shares  of  £1  eacli. 
Tills  week  an  issue  of  £1,000.000  of  5^%  Sinking  Fund 
Fii-st  Mortgage  Debentures,  due  at  102%  on  January  1, 
1940,  has  been  offered  for  subscription  at  the  price  of 
94%,  for  the  purpo.s;'  of  providing  funds  for  re<leeming 
£194.675  of  outstanding  Debentures  of  one  of  the  con- 
trolled companies,  to  purchase  for  appro.ximately  £200,000 
certain  buildings  and  equipment,  to  acquire  new 
machinery,  and  to  provide  additional  working  capital. 
Each  year,  commencing  July  1.  1920,  a  sinking  fund, 
made  up  of  an  amount  e<jual  to  2g%  of  the  total  Deben- 
tures in  issue,  plus  a  sum  eqiial  to  the  annual  interest  on 
Debentures  redeemed,  wUl  be  applied  to  the  redemption 
of  Debentures  either  by  purchase  below  102%  or  by  draw- 
ings at  102''o.  The  Debentures  will  be  secuitKl  by  a  first 
sjjecific  mortgage  on  certain  assets  of  the  Company,  in- 
<luding  the  works  of  the  more  important  of  the  controlled 
<ximpanies,  and  by  a  floating  charge  on  the  remainder 
of  the  assets.  Interest  and  sinking  fund  will  require 
£82,500  per  annum.  The  net  profits  of  the  associated 
•  umpaiiies  for  the  four  years  to  end  1918,  after  deduct- 
ing all  charges  and  interest  on  Delientures  outstanding, 
.averaged  £338.408  per  annum.  Orders  booked  since  the 
Armistice  amount  t<>  £1,500,000,  and  when  fully  organise<l 
the  works  are  stated  to  be  capable  of  completing  orders  to_ 
the  value  r>f  between  £3,000,000  and  £4,000,000  per 
annum. 

FETTERS.  LTD. 

This  well-known  oil-eiiijine  manufacturing  Com- 
l^any,  requiring  additional  capital  for  the  development 
and  extension  of  its  business,  invites  subscriptions  for 
125,000  7i%  Cumulative  Preference  £1  shares,  and 
12,500  Ordinary  £1  shares,  applicants  for  Preference 
shares  having  the  option  of  subscribing  for  one  Ordinary 
for  every  10  Preference  .shares  applietl  for.  The  present 
issued  capital  is  £150,000.  half  in  6%  (now  to  be  raised 
to  7^%)  Cumulative  Preference  Shares,  and  half  in 
<1rdinai-y  shares.  Profits  and  Ordinary  share  dividends 
of  the  last  6  years  have  been  as  follows  : — - 

19U         1915         1916  1917         1918         1919 

Xct  profit         ...    £19,022    £10,628  £22,266  £20,136  £3.178  £41,370 

DividcDd  paid  ...      10%»        5%t  10%t  10%«  10%«        10%« 

•  Tax  free.                         t  Less  tax. 

Arrangements  have  recently  been  entered,  into  ■with 
Vickers,  Limited,  for  combined  manufacture  and  sale 
of  the  larger  sizes  of  semi-diesel  oil  engines,  and  a  separate 
Company  has  been  formed  for  the  purpose. 

-  In  view  of  their  7^%  rate  of  dividend  well  secured. 
the  Preference  shares  offered  are  an  attractive  invest- 
ment. 

IMPROVED  CHILLING  AND  TRANSPORT  CO.,  LIMITED 

Before  the  War  the  chilll'ii;  of  meat,  paiticularly 
beef,  for  preserv-alion  purposes,  was  being  done  on  a  large 
scale  by  means  of  a  patent  process  owned  by  the  Impiove.l 
Chilling  Comp-iny,  Limited.  The  system  ivas  adopted 
by  some  of  die  jrincipal  meat  works  in  the  Arsrenrine. 
and  many  of  tiie  steamers  of  the  principal  shipping  lines 
were  provided  with  the  plant.  L'nder  war  conditions, 
however,  beef  shipments  to  Europe  have  had  to  lie  frozen 
because   of  the  lenr;thened  period   of   transit,    and  conse- 


c|uenlly  e.^sLtensive  application  of  tlie  chilling  process  has 
not  been  possible.  Improved  Chilling  and  Transport, 
Limited,  has  been  formed  to  acquire  and  extend  the 
business  of  the  original  Improved  Chilling  Company  and 
to  erect  and  operate  in  this  country  killing  stations  for 
cattle,  sheep,  and  pigs  on  the  lines  prolilably  followed 
in  America  and  Australasi.i.  The  authorised  capital  is 
£700,000  in  £1  sliarcs,  of  which  355,000  shares  have  been 
uffel-ed  for  subscription  at  par.  H  is  stated  in  the 
prospectus  that  in  place  of  a  chemical  sterilising  medium 
to  which  objection  was  taken  in  America  in  the  past,  a 
vegetable  compound  has  been  obtained  which  gives  equally 
satisfactoi-y  results.  The  purchase  price  payable  for  the 
business  of  the  Improved  Chilling  Company  and  of 
several  smaller  concerns  has  been  fi.\ed  at  £292.500,  of 
which  £147,500  consist*  of-cash  and  £145,000  of  luUy- 
paid  shares.  Gootlwill  does  not  figure,  and  the  working 
jirofit  to  Ije  provided  by  the  new  issue  is  estimatetl  at 
£200,000  subject,  however,  to  the-payment  of  prelimin-'iry 
exj>ens<'s  estimale<l  at  £13,000.  cost  of  transfer  of  pro- 
lieities,  and  underwriting  commission  of  7^%,  say, 
£27,000.  The  underwriting  syndicate,  in  addition  to 
commission,  receives  an  option  until  Decemljer  31,  1920, 
on  100. GOO  of  the  reserv'e  shares  at  par.  Details  of  esti- 
mated profits  aggi-egating  £122,000  per  annum  are  given 
in  the  iJiospectus,  but  it  will  be  undci'stood  that  they  are 
merely  conjectures  and  that  the  earning  capabilities  of 
the  undertaking  remain  to  tx:  demonstrated. 

ALTRINCHAM  ELECTRIC  SUPPLY  CO.,  LIMITED. 

The  title  of  tliis  Company  indicates  the  nature  and 
venue  of  its  business.  The  area  served  is  13  square 
miles,  includijig  the  Broadheath  manufacturing  district 
of  Cheshire.  Of  a  share  capital  of  £100,000,  45,000 
Preference  £1  shares  and  7,000  Deferred  Is.  shares  are  in 
issue,  and  suI)scriptions  are  invite<:l  for  50,000  7i?o  Cumu- 
lative Participating  Ordinary  £1  shares  which  are  en- 
titled, after  the  6%  Preference  dividend  has  been  satis- 
fied, to  a  cumulative  dividend  of  7^%,  and  then,  after 
the  deferred  sluires  have  also  received  a  distribution  not 
exceeding  £3,500  aufl  provision  has  been  made  for  reserve, 
the  remaining  profits  available  for  distribution  will  be 
divisible  ;is  to  one-half  to  the  Ordinary  shareholders 
and  one-half  U)  Deferred  shareholders.  There  are  £45,000 
nf  5°'  Del)entures  outstanding,  but  the  Company  has  a 
redemption  policy  requiring  an  annual  premium  of 
£1,574.  Profits'  have  risen  from  £7.672  in  1912  to 
£10,984  in  1918.  It  requires  £3.750  to  pay  the  7i% 
Cumulative  interest  on  the  new  shares.  The  net  suri>lus 
profits  that  would  have  been  available  for  this  dividend 
amounted  to  £3.982  in  1917  and  £4.576  last  year.  At 
the  present  stage  more  risk  attaches  to  the  shares  than 
is  usually  the  case  with  electricity  generating  under- 
takings in  this  country,  but  in  view  of  the  addition  to 
earnings  which  the  employment  of  the  relatively  large 
further  new  capital  should"  make,  there  seems  reasonable 
prospect  of  a  good  return  lieing  forthcoming.  The  issue 
has  been  underwritten  for  a  total  commission  of  l.».  per 
share 

J.  AND  N.  PHILLIPS  AND  CO.,  LIMITED. 

This  concern  is  well  known  in  the  textile  trade,  its 
business  of  niiUiufacturers,  general  warehousemen, 
shippers,  &c.,  carried  on  at  Manchester  and  I>ondon, 
having  been  originally  established  as  far  back  as  1747. 
In  recent  veai-s  it  has  spread  to  the  Continent,  and  the 
British  Dominions.  An  issue  of  400.000  6i%  Cumula- 
tive £1  Prefei-ence  shares  has  been  offered  for  subscrip- 
tion this  week  at  par.  and  over-subscribed,  lliere  are 
alreadv  in  issue  300,000  similar  shares  besides  700.000 
£1  Ordinary  shares.  The  total  issued  capital  will  now 
be  £1,400,000. 

We  are  informed  that  the  new  is.sue  of  7;,  Mimula- 
tive  "  A  "  Preference  shares  of  the  International  Tea 
Company's  Stores,  Limited,  has  been  over-subscribed. 


"Eichesse  Privte  et  Finances  Franfaises  avant, 
pendant  et  apres  la  guerre."  Par  Een^  Pupin.  Un 
volume  in-lS  broch^,  3  fr.  50  plus  majoration  de  30%. 
Paris:  Librairie  Delagrave,  15  rue  Sooifflot.  M.  Pupin  "a 
\\ork  should  prove  of  inestimable  value  to  all  those  who 
desire  to  understand  the  present  financial  situation  ot 
our  gallant  .\lly,  and  who  wish  to  have  som©  con- 
ception as  to  the  future  of  France. 
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MEETINGS 


OF    I»XJBLIC    COIVIPiLN^ISS, 


COMMERCIAL  BANK  OF  LONDON,   LIMITED. 

An  extraordinary  general  meeting  of  the  Commercial  Bank 
of  London,  Limite3,  was  held  on  July  15  at  Winchester  House, 
Old  Broad  Street,  E.G.,  the  Right  Hon.  Sir  Charles  Hob- 
house,  Bart.,  P,C.   (the  Chairman),  presiding'. 

The  Secretary  (Mr.  W,  Ernest  Treweek)  having  read  the 
notice  convening  the  meeting, 

The  Chairman  said  :  Gentlemen,— You  have  only  been 
called  here  for  the  one  specific  purpose  of  passing  the  resolu- 
tion which  I  shall  propose  to  you,  altering  the  articles  of 
association.  A  copy  of  that  resolution  is  in  your  hands.  As 
the  alterations  are  purely  formal  and  made  for  the  sole  pur- 
pose of  complying  with  the  requirements  of  the  Stock  Ex- 
change Committee,  and  to  enable  us  to  obtain  an  official 
quotation  for  our  shares,  there  is  no  occasion  for  me  to  speak 
at  any  length  about  them.  Our  shares  are  now  quoted  in 
the  Unofficial  List,  but  as  we  feel  sure  that  the  shareholders 
would  prefer  that  they  should  have  an  official  quotation  we 
are  asking  you  to  pass  the  resolution  to  which  I  have  above 
referred.  I  may  perhaps  mention  that  the  question  of  altering 
the  denomination  of  the  Deferred  shares,  so  as  to  bring  them 
mora  into  accordance  with  their  real  value,  is  receiving  the 
attention  of  the  board.  It  Ls,  therefore,  our  intention  at  the 
first  opportunity  to  increase  the  nominal  value  of  these  shares 
to  £1  each.  Before,  however,  I  move  the  resolution  to  which 
I  have  alluded,  I  should- like  to  avail  myself  of  this  oppor- 
tunity to  tell  the  6hareholders  that  since  the  date  of  our  last 
published  accounts — that  is,  six  months  ago — and  more  par- 
ticularly since  the  date  of  the  Armistice,  the  business  of 
the  Bank  in  every  department  has  increased  in  a 
most  satisfactory  way,  and  that  the  very  consider 
able  profits  which  liave  been  made  will  be  found  to 
reflect  themselves  in  the  current  year's  accounts.  I  now 
move  :  "  That  the  articles  of  association  of  the  Commercial 
Bank  of  London,  Limited,  be  altered  in  manner  following, 
namely  : — 

(1)  "  Article  46  shall  he  cancelled  and  the  following  article 
shall  be  substituted  therefor  : — • 

"  46.  If  any  share  is'arrant  or  coupon  be  worn  out  or 
destroyed,  it  may  be  renewed  on  such  terms  as  to  payment 
of  fees,  expenses  and  stamp  duty,  and  as  to  the  production 
of  evidence  of  its  having  been  worn  out  or  destroyed,  and  of 
the  title  of  the  person  claiming  such  renewal,  and  as. to 
indemnity  with  or  without  security  being  given  as  the  board 
may  from  time  to  time  prescribe  or  determine." 

(2)  "  Article  50  shall  be  cancelled  and  the  following  article 
shall  be  substituted  therefor  : — 

"50.  The  directors  may,  in  their  absolute  discretion, 
and  without  assigning  any  reason  therefor,  refuse  to  register 
a  transfer  of  any  share,  other  than  a  fully -paid  share,  which 
is  not  in  compliance  with  the  provisions  hereinbefore  con- 
tained, and  also  any  transfer  of  any  shares  not  fuUy  paid 
up,  to  any  person  whom  they  shall  not  approve  as  trans- 
feree. The  directors  may  also  refuse  to  register  any  transfer 
of  shares  not  fully  paid  up  on  which  the  Company  has  a 
lien." 

(3)  "  In  Article  59  the  words  '  and  any  such  resolution 
shall  be  binding  upon  all  the  holders  of  shares  of  the  class  ' 
shall  be  deleted." 

As  I  do  not  imagine  that  any  question  is  likely  to  arise  out 
of  these  technical  alterations,  I  will  at  once  call  upon  Jlr. 
Clarence  Hatry  to  second  the  motion. 

Mr.  Clarence  Hatry  seconded  the  resolution,  which  was 
carried  unanimously. 

The  proceedings  then  terminated. 


BANK  OF  ADELAIDE. 

The  fifty-third  annual  meeting  of  sliareholders  was  held  on 
May  7.  The  Chairman  of  directors  (Mr.  Arthur  Waterhouse) 
occupied  the  chair. 

In  presenting  the  report  and  balance  sheet  .is  up  to 
March  31  last  (which  have  already  been  published,  and  which 
announced  a  dividend  of  10%)  the  Chairman  said  :  A 
stupendous  task  was  before  the  Governments  of  all  nations 
who  had  been  engaged  in  hostilities  in  endeavouring  to  restore 
the  financial  equilibrium.  Debts  beyond  all  previous 
imagination  had  been  contracted.  Australia  had  contracred 
debts  "^or  war  and  other  purposes  the  interest  upon  which 
would  be  a  serious  charge  on  the  community.  LTn fortunately, 
the  increased  currency,  and  the  expenditure  of  these  bans, 
had  induced  .habits  of  national  extravagance  which  it  would 
be  difficult  to  correct,  and  it  must  be  recognised  that  to 
7)lare  their  finances  on  a  sound  basLs  would  prove  r,o  Easy 
task.  A  peace  bonus  of  10%  on  the  salaries  had  been  voted 
to  all  members  of  the  staff,  both  at  the  head  office  and  the 
London  and  other  branches,  excepting  to  tho.se  in  the  Kener.il 
management,  to  whom  a  special  war  tonus  had  been  paid. 
A  branch  bad  been  opened  in  Sydney,  chiefly  to  better  serve 
the  interests  of  their  gi-owing  exchange  business  with  Europe, 


America,  and  the  East.  Tui-ning  to  the  figures  in  the  b.i.lance 
sheet,  it  would  be  seen  that  there  was  a  considerable  increase 
as  compared  with  those  of  last  year.  The  advances  on 
a/Ccount  of  the  \^lieat  Board  were  chiefly  responsible  for 
that,  as  they  represented  an  increase  of  over  i^l,OOO,0OO. 
Their  liquid  assets,  including  the  wheat  advance,  A^hii^h  vss 
gTiaranteed  by  the  Government,  amounted  to  £3.972.000. 
against  their  liability  to  the  pubhc  of  £5,596,000,  being  at 
the  rate  of  70%,  or  14s.  2rf.  in  the  pound. 

ilr.  C.  Willcox  seconded  the  motion,  which  wis  carried. 


WESTERN  AUSTRALIAN  BANK. 

The  155th  half-yearly  meeting  of  the  shareholders  was -held 
on  ilay  7  at  the  Banking  House,  St.  George's  Terrace.  Sir 
E.  H.  Witteiioom  (Chairman  of  directors)  presided.  The 
report  for  the  half-year  ended  ilarch  31  last  sliowed  that  th& 
net  profit,  after  providing  for  bad  and  doubtful  debts,  for 
rebate  on  discounted  bills  current,  for  interest  on  deposits, 
and  for  all  expenses  of  management,  wa«  £29,550,  and  that 
the  balance  from  the  previous  half-year  was  £23,460,  making 
a  total  of  £53,020.  From  this  the  directors  hnd  lesolved  to 
pay  a  dividend  of  £1  per  share  (free  of  dividend  duty),  thus 
absorbing  £25,000,  and  to  carry  forward  £28,020-;  the  reserve 
fund  amounted  to  £700,000,  and  the  reserved  profits  tolalled- 
''28,020.  During  the  half-year  the  Dangin  branch  had  been 
withdra'mi. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  that  the  operations  of  the  Bank  for  the 
last  six  months  must  be  considered  satisfactory.  The  profits 
for  the  last  six  months  had  exceeded  those  of  the  previous 
period  by  £439,  and  those  of  the  previous  March  by  £1 ,307. 
The  deposits  showed  an  incre.ise  of  £291,000  over  the  pre- 
vious half-year.  The  advances  had  been  reduced  by  over 
£56.000,  and  the  amount  under  the  heading  of  "  Specie, 
buUion,  &c. ,"  had  increased  by  £291,000  The  wheat  yield 
liad  again  been  disappointing :  so  far  as  he  could  learn  the 
total  yield  of  wheat  to  date  was  about  9,300,000'  bushels, 
'giving  the  poor  average  of  about  eight  lusi-clo  fo  the  acre. 
About  129.000  bales  of  wool  were  produced  last  year,  and  the 
price  remained  the  same.  During  the  War  a  boira-;  of  10?i 
w,as  given  to  the  staff,  and  the  directors  at  Ibe  liegirning  of 
.thLs  year  decided  that  the  bonus  flu-'Uln  be  added  permanently 
to  all  salaries. 

;\[r.  G.  A.  Lefroy  seconded  the  motion,  snd  the  proceed- 
ings then  terminated. 


ANGLO-ARGENTINE  TRAMWAYS  CO.,  LIMITED. 

The  twenty-fifth  ordinary'  general  meeting  of  the  shareholders 
of    the    Anglo-Argentine   Tramways    Company,  Limited,   was 
held   on   July    14   at   Winchester    House,   Old   Broad   Street,  ' 
E.G.,  Mr.  W.  F.  Hamilton,  K.C.,  presiding. 

1'he  London  Manager  and  Secretary  (Mr.  W.  D.  Dawes) 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen, — I  am  very  sorry  that 
our  Chairman,  Mr.  Concanon,  is  unable  to  be  present  at  our 
general  meeting.  At  our  last  meeting  I  said  that  when  the 
War  finished  I  saw  no  reason  why  the  Comj^any  should  not 
enjoj'  its  former  prosperity.  I  also  said  that  if  freights  were 
reduced  it  would  not  be  long  before  the  Company  would  be 
able  to  resume  payment  of  dividends  on  its  Preference  shares, 
even  if  the  War  were  protracted.  Peace  has  only  just  been 
signed,  and  unfortunately  there  has  so  far  been  no  material 
reduction  in  the  price  of  coal.  Our  supply  company,  being 
a  Gennan  company,  was  blacklisted,  and  so  was  unable  to 
buy  fuel  from  any  part  of  the  British  Empire  or  from  the 
United  States  of  America  The  name  of  the  supply  company 
was  removed  from  the  blick  list  towards  the  end  of  April 
last,  but  sufficient  time  has  not  yet  elapsed  for  us  to  feel  any 
material  benefit  from  the  removiil.  I  will  now  call  your 
attention  briefly  to  some  of  the  salient  features  of  our 
accounts.  Our  traffic  receipts  for  the  past  year  amounted  to 
£2.909,375,  so  tlwt,  notwithstanding  the  continuance  of 
abnormal  conditions,  these  receipts  were  £209,131  in  excess 
of  those  of  the  year  1917.  Indeed,  they  nearly  touched  those 
of  our  record  year — 1913 — ^when  our  traffics  aggregated 
£2,918,474.  We  then  carried  342  million  passengers,  but  1918 
has  exceeded  this  number,  as  we  carried  349  millions.  Our 
receipts  from  tolls  and  the  exchange  profit  on  remittances 
were  £20.279  better  than  in  1917.  On  turning  to  the  operat- 
ing expenses  we  find  that  the  e.xpenditure  on  maintenance, 
£243,408,  was  about  the  same  as  in  the  previous  year. 

The  Cost  of  Electric  Energy. 

We  come,  however,  as  in  previous  years,  to  the  key  of 
the  whole  situation,  and  that  is  the  cost  of  electric  energy. 
The  supply  company,  for  the  reasons  I  have  before  men- 
tioned, mostly  used  hard  wood,  spoilt  maize  and  grain  as 
fuel.     In  the  year  1913,  to  which  allusion  has  been  made  as 
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our  record  year,  the  average  cost  of  current  per  k.w.h.  was 
1.45(/.,  and  in  1918  the  <0i5t  was  3.66'/.  With  a  car  mileage 
of  50,872,935  £346,500  was  charged  to  revenue  under  the 
head  of  traction,  whereas  in  1918,  with  a  car  mileage  of 
53,118,576,  the  amount  was  £891,632.  We  have  thus  now  to 
pay  for  power  about  £545,000  more  to  earn  the  same  traffic 
receipts.  We  are  heavily  hit  by  the  income  ta.x,  which  under 
the  three  years'  average  of  assessment  unduly  presses  on  a 
declining  revenue  and  an  increasing  rat«  of  tax.  so  that, 
although  we  deducted  ta.x  from  the  interest  payable  to 
Debenture  stockholders  and  from  the  amount  payable  to  the 
Citv  of  Buenos  Aires  Tramways  Company,  revenue  had  in 
1918  to  bear  the  charge  of  £60,000.  The  d'irectors  call  atten- 
tion to  the  reduction  of  the  item  on  the  balance  sheet  figuring 
as  discount  and  commissions  on  issues  of  Debenture  stocks, 
which  this  year,  by  the  operation  of  the  sinking  fund  and 
the  purchase  of  stock  for  cancellation  at  rates  much  below 
par,  has  been  reduced  by  £60,758.  The  profit  and  loss 
account  shows  that,  after  providing  fiu'  the  annuity  <jf  £70,660 
to  the  City  of  Buenos  Aires  Tramways  Company,  for  the 
interest  on  our  Debenture  stocks,  £542.050.  aiul  the  sinking 
funds  for  the  redemption  of  both  Debenture  and  share  capital, 
£52.514,  there  remains  a  balance  of  £15,052.  representing 
net  profit.  The  amount  brought  forward  from  the  previous 
year  was  £67,990,  making,  together  with  the  £15,052,  the 
sum  of  £83,042.  standing  to  the  credit  of  the  profit  and 
loss  acaount.  Your  directors  much  regret  that,  having 
regard  to  the  uncertain  labour  position  and  to  the  cost  of 
current  during  the  first  five  months  of  this  year,  they  are 
unable  to  recommend  the  distribution  of  any  part  of  the 
simi  of  £83,042  by  way  of  dividend  on  the  First  I'rcfcrcii.  !• 
shares. 

Labour  Costs  and  the  Question  of  Fares. 

There  have  been,  as  you  all  know,  from  time  to  time 
serious  labour  troubles  in  the  Argentine.  Until  this  year  we 
have  escaped.  In  May  last,  however,  tlie  powers  behind 
these  movements  succeeded  in  forcing  a  strike  of  our  em- 
ployees. Tlie  result  was  that  for  18  days,  from  May  27  to 
.tune  13,  our  servi,'e  was  entirely  disorganised  and  our  receipts 
were  reduced  by  £90,000.  In  the  end  full  service  was  resumed 
on  the  understanding  that  our  employees  would  be  grante<I 
an  eight-hour  day  and  other  advantages  so  soon  as  the  muni- 
( ipality  sanctione<I  the  incre,a.se  of  our  fares.  Application 
was  made  to  the  municipality  to  .sanction  the  inirease,  and 
it,  appointed  a  committee  Ui  consider  and  report  upon  the 
matter.  This  committee  has  unanimously  reported  in  favour 
of  our  application  being  granted.  The  matter  is  still  under 
c-onsideration  by  the  municipality,  and  our  manager  is  hoping 
for  a  favourable  decision.  The  municipality  cannot  help 
recognising  that  our  application  for  permission  to  raise 
our  10  cent  fare  by  20%  only  to  12  cent.s  is  most  reason- 
able, especially  taking  into  consideration  that  since  1913 
we  have  paid  no  dividends  at  all  on  our  Ordinary  shares, 
that  during  the  last  two  years  we  have  been  imaljle  to  pay 
any  dividend  at  all  on  our  share  capital  of  £8,950,000, 
and  that  the  arrears  of  Preference  dividends  on  the  two 
classes  of  Preference  .shares  to  .June  30  last  amounted  to 
£833,250.  We  have  provided  the  city  of  Buenos  Aires  with 
wliat  we  believe  to  be  the  best  and  cheapest  tramway  sy.stem 
in  the  world,  and  we  confidently  look  to  the  municipality  to 
grant  our  petition  and  thus  enable  us  to  satisfy  the  deman<ls 
of  our  employees  and  to  give  our  shareholders  a  fair  and 
reasonable  return  on  the  capital  they  have  invested  in  the 
Company.  We  employ  some  9,000  men.  and  the  mutual  aid 
society  founded  some  years  ago  has  now  assumed  considerable 
importance.  Our  manager  cables  us  that  there  is  every 
prospect  of  improved  receipts  during  the  current  half-year. 
The  traffic  receipts  up  to_May  27  last  showed  an  aggregate 
increase  over  the  corresponding  period  of  last  year  of  £68,612, 
but  owing  to  the  strike  this  was  converted  into  a  decrease  of 
£16.586. 

Sir  George  Tonche's  Views. 
Sir  George  Tone  he  :  Mr.  Chairman,  ladies  and  gentle- 
men,— Like  Mr.  Hamilton.  I  deplore  the  absence  of  our 
Chairman,.  Mr.  Concanon.  from  our  first  annual  meeting  after 
the  declaration  of  jieace.  I  fear  shareholders  will  be  dis- 
appointed that  we  are  unable  to  announce  any  resumption 
of  dividends,  but  you  will  observe  that  tlie  balance  at  the 
c  red  it  of  profit  wwd  loss  account  for  the  year,  after  meeting 
fi.xed  charges,  is  only  £15,000.  That,  of  cour.se,  is  no  margin 
at  all  in  a  company  of  this  magnitude.  It  is  true  that  there 
is  a  credit  to  profit  and  loss  account  of  about  £83.000,  but 
that  would  go  a  very  small  way  towards  .s;itisfying  the  arrears 
on  the  Preference  .shares,  and  any  payment  of  that  nature 
now  might  only  complicate  any  arrangement  for  dealing  with 
the  whole  amount  in  a  comprehensive  manner.  What,  how- 
ever, chiefly  influences  us  in  deciding  that  it  wcnild  be  un«  ise 
to  distribute  that  balance  is  the  general  situation  in  the 
Argentine  and  the  new  burdens  which  are  being  cast  upon 
us.  The  Chairman  has  told  you  about  the  strikes ;  you  know 
also  that  the  pension  law  is  likely  to  add  considerably  to  the 
burdens  of  the  Company,  and  in  these  circumstances  I  am 
."Ure  you  will  all  agree  that  it  would  be  unwise  to  strain  our 
resources  at  the  present  time. 


The  Financial  Posilion. 
Then  there  are  matters  in  our  balance  nheet  which,  I 
think,  give  rea.son  for  i>ause.  The  Chairman  has  just  alluded 
to  the  fact  that  during  the  past  year  the  item  of  rebate  and 
commissions  on  issues  of  Debenture  stock  shows  a  substiintial 
reduction.  That  is  so,  but  it  still  stands  at  over  £600,000. 
and  I  do  not  think  you  will  consider  that  a  very  liquid  asset, 
at  any  rate  It  certainly  represents  a  cerUiin  value,  because 
it  represents  the  value  of  being  able  to  place  4%,  4i%,  and 
5^^  Debentures  at  a  time  when,  if  you  went  into'lhe  markets 
now,  you  would  have  to  pay  a  great  deal  more  to  get  the 
capital  subscribed  ;  but  nevertheless  it  is  an  item  I  should 
like  to  see  gradually  disappear.  Tlien  you  will  observe  that 
there  is  a  depreciation  of  £90,000,  more  or  less  upon  our 
investments,  while  the  renewals  fund  is  not  so  large  as  I 
should  wish  to  see  it  in  a  company  of  this  magnitude.  Taking 
all  these  factors  into  consideration,  I  think  everj-  shareholder 
ought  to  be  satisfied  that  the  directors  are  following  a  wise 
jiolicy  in  not  attempting  to  make  any  interim  distribution 
nl  the  moment.  Altogether  the  Company  is  in  rather  a  pcxjr 
financial  position  as  regards  its  revenue.  I.,al)our  is  a  very 
uncertain  factor. 

Serions  Additional  Burdens. 
Other  expenses  are  likely  to  be  put  upon  us  during  the 
current  year.  These  will  represent  serious  burdens— addi- 
tional burdens — which  wero  never  contemplated  when  the 
concession  was  granted  and  the  fares  were  fixed.  I  may  say 
at  once  that  wo  do  not  object  to  laws  which  are  intended 
to  improve  the  condition  of  the  workers  if  we  are  put  in  a 
^Hisiticm,  to  comjily  with  those  laws  on  an  economic  basis. 
The  high  costs  of  living  have  hit  the  wage-earners  very 
hard  ;  tho  purchasing  power  of  their  wages  has  decrease*!  ; 
they  undoubtedly  need  more  money;  but  all  increases  have  to 
come  out  of  fares.  These  fares  were  fixed  under  totally 
different  condition.s  fnmi  those  which  prevail  to-day,  and 
if  operating  expenses  in  future  are  to  be  on  a  new  scale,  it 
is  obvious  that  revenu<(  must  be  on  a  new  scale  also.  It  i« 
not  only  the  l.iliour  costs,  but  the  cost  of  everything  we  use 
has  gone  up,  and  it  would  be  unrea.sfmab!e  to  .say  that  in  a 
world  of  dearness  the  one  thing  which  must  remain  cheap 
was  tramway  travelling.  The  thing  cannot  be  done.  The 
cose  for  increasing  the  fares  is  an  overwhelming  one.  The 
fare  represents  the  sum  which  each  passenger  )>ays  as  his 
share  of  the  cost  of  transport.  Everything  lias  to  come  out 
of  it — increased  wages,  iiicrea.sed  cost  of  fuel,  inlereet  on 
cajiital,  and  the  new  tax  of  8%  on  sjilaries  and  wages  under 
the  pension  law.  If  a  p.isscnger  pays  less  than  his  share  of 
all  these  ex].enscs,  then  he  is  obtaining  lelicf  froni  the  tram 
way  company,  and  the  tramway  company,  instead  of  l)eing  a 
business  enterprise,  becomes  a  pbilaiitbropic  institution.  I 
am  sure  the  public  in  Bnenos  Aires  do  not  wish  this.  They 
are,  I  am  convinced,  perfectly  content  to  bear  tlveir  fair 
share.  If  new  economic  conditions,  or  the  action  of  the 
State,  as  in  the  case  of  the  pension  law.  impo.sc  new  burdens. 
then  new  reveinies  are  absolutely  necessary  if  the.^e  biirdeim 
ar,^  to  be  met.  We  cannot  get  away  froni  that  fa<t.  It  would 
bo  a  violation  of  the  spirit  of  the  concession  and  a  blow  to 
confidence  if  the  conditions  under  which  we  operate  were 
viiiied  on  the  side  of  cost  and  not  also  on  the  side  of  revenue. 
We  have,  as  I  said,  always  treated  our  men  well,  and  we  are 
anxious  to  aid  them  .'n  these  ditficiilt  times,  but  we  have  ncc 
longer  .Tiiy  margin.  The  only  people  -who  can  provide  the 
margin  is  the  municipality — the  authorities.  The  need  for 
revision  has  .already  been  recocnised  in  the  case  of  the 
milways;  in  principle  it  has  been  recogni.sed  al.«o  in  th*  case 
of  the  tramways,  which  have  an  equally  .-trnug  c-ase.  ITnlciis 
a  margin  is  nrovided  in  this  wav.  a  iiei-manent  improvement 
i)i  the  conditions  of  those  employefl  by  its  is  utterly  im- 
pcfsible. 

The  Cost  of  Fnel. 
There  are  some  charges,  like  fuel,  where  wc  may  hojie  to 
find  .an  improvement  in  timo  to  come.  I  fear,  however,  that 
the  cost  of  fuel  will  never  go  back  to  j>re-War  prices.  Mr. 
Smillie  and  his  friends  will  not  permit  of  that.  As  regards 
the  past  year,  the  Chairman  has  pointed  out  hoiw  very  Borely 
we  have  suffered  from  the  heavy  cost  of  fuel.  It  wax  not 
last  year  only — last  year  was  the  worst :  the  cost  la«l  year 
in  ex^-ess  of  the  jire-War  prices  >v,i»  more  than  half  a  niillicm 
sterling;  yon  need  not.  therefore,  ask  There  your  dividends 
have  gone— biit  the  cost  has  b-.vii  oppressive  during  eveiy 
year  of  the  War.  and  has  reached  fig-.i'-cs  which  no  one  would 
ever  have  dreamed  of  a  few  years  ago.  This  high  cost  hits 
everyone  who  has  to  u.se  fuel  in  .South  America,  but  it  hits 
us  particularly  hard.  In  our  cai?«  the  burden  is  .■vccenlualed 
bv  the  fact  that  we  do  not  own  power  stations  or  mains. 
The  ciiief  soiine  of  the  supply  of  electric  current  in  Buenos 
Aires  was  and  is  the  Supply  Company.  It  supplies  the  muni- 
c:ip.ality  for  street  lishting  and  other  public  purpoeejs ;  it 
supplies  also  the  tramw.ays  under  i  contract  made  in  1904 
and  recon.stituted  in  1909.  and  this  contract  operates  for  the 
life  of  the  concession.  Hnder  that  contract  the  price  of 
current  varies  with  the  Tiice  op  fuel.  It  is  fair  to  say  that 
it  is  on  a  sliding  .scale  both  wdvs.  If  tlft  price  of  fuel  goes 
down  we  cat  the  benefit ;  if  the  price  of  fuel  goes  up.  as  it 
has  been  doing  by  leaps  ?nd  bounds,  we  have  to  pay.  I 
think  I  am  right"  in  saying  that  the  terms  of  the  contract 
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were  based  on  an  efvtimate  of  fuel  consumption  per  unit, 
and  that  impi-oved  methods  have  <iiminished  the  actual  cost 
ia  the  interval,  in  which  case  the  result  would  be  tliat  the 
liiglier  the  cost  of  fuel  the  larger  would  be  the  profit  of  the 
(Supply  Company.  The  Supply  Company  was  naturally  put 
on  the  black  list,  a.i  the  Chairman  ha-s  said.  That  was 
intended  to  wea.ken  it.  It  certainly  increased  their  diffi- 
culties in  obtaining  fuel,  but  it  failed  to  prevent  their  doing 
so.  It  made  the  operation  much  more  cosily,  however.  TTn- 
fortunately,  this  aggravated  co-st  recoiled  on  us.  The  cost 
was  bad  enough  owing  to  the  high  price  of  coal  in  the  case 
of  people  who  could  get  it,  but  it  was  accentiiated  in  "our 
case  owing  to  the  inability  of  the  Supply  Company  to  obtain 
coal,  and  thej'  consequently  bad  to  burn  the  suibstitute.«; 
de.'^cribed  by  the  Chairman  at  a  greatly  increased  cost. 

Effects  o!  GovernmeDt  Action. 

The  situation  is  a  very  curious  one.  It  would  be  almost 
ludici"Ou.<!  if  it  were  not  so  senious.  The  black  list  was 
intended  to  weaken  the  Oei-man  Company  and  to  aid  the 
British.  It  actu.ally  cost  the  British  investor  enormous  sums 
every  month,  and  the  Government  action  was  intended  to 
penalise  any  German  interests  which  were  concerned  in  thft 
Supply  Company.  The  actual  effect  was  to  bolster  up  that 
Company  at  great  cost  to  the  British  investoi-.  Om-  experi- 
ence shows  the  inevitable  drawback  of  international  relations 
in  neutral  countries  during  war.  It  also  shows  how  easy 
it  is  to  do  mischief  in  trying  to  do  good.  The  position  of 
the  Government  was  certainly  a  very  difficult  one.  They 
were  something  like  the  doctor  who  was  compared  to  a  blind 
man  with  a  club  ;  sometimes  he  hit  the  disease,  and  sometimes 
he  hit  the  patient.  (Laughter.)  The  last  thing  the  Govern- 
ment wi.shed  to  do  was  to  hit  British  interests,  but  what  they 
actually  did  was  to  "  club  "  away  your  dividends.  No  doubt 
things  will  be  better  in  the  future,  but  I  consider  it  highly 
objectionable  that  any  organisation  .subject  to  German  control 
.'ihiould  in  future  be  involved  in  the  economic  life  of  your 
Company.  I  make  that  statement  entirely  on  my  own  re- 
.<sponsi(bility,  but  I  believe  that  my  views  on  this  .subject  will 
be  shared  by  e^very  member  of  the  board  and  by  oui'  colleagues 
in  Brussels,  wbc  control  the  Ordinary'  stock. 

Result  oS  Strikes  in  Argentina, 

Things  in  tlie  Argentine  are  suffering  from  the  unrest 
\\hich  follows  all  wars.  It  is  a  world  symptom,  and  it  mani- 
fests itself  in  destructive  and  impoverisliing  strikes,  mostly 
promoted  by  alien  agitators.  The  direct  result  of  the  strikes 
has  been  to  diminish  the  nation's  revenue  by  suspending  the 
business  at  the  ports.  In  that  way  the  Customs  receipts 
liave  been  stopped  at  a  tinw  when  the  country's  revenue  was 
already  gravely  prejudiced  through  falling  imports.  The 
Argentine  owes  its  remarkable  development  very  largely  to 
foreign  capital ;  in  the  measure  in  which  it  continues  to 
attract  foreign  capital  will  the  fiu-lher  development  of  its- 
vast  resources  he.  accentuated  and  its  ijeople  enriched,  yet 
policies  hostile  to  foreign  capital  have  been  oipenly  advo- 
cated. The  whole  world  is  in  a  state  of  fever,  and  the  fever 
muKt  run  its  course,  but  the  fever  will  die  down.  This 
crusade  against  foreign  ca)iital  is  one  of  the  manifestations 
of  the  fever.  It  is  the  difficult  task  of  statesmanship  every- 
where to  secure  a  return  to  nonnal  conditions  with  the  least 
amount  of  violence.  We  put  our  trust  in  the  stable  elements 
which  the  oountry  possesses  in  abundant  measure,  and  per- 
sonally I  firmly  believe  that  investments  in  the  Argentine 
V  ill  agaun  l>econie  satisfa'.'toiy. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

The  proceedings  then  terminated. 


THE  AUSTIN  MOTOR  COMPANY,  LIMITED. 

Thk  fifth  annual  meeting  of  the  shareholders  in  the  Austin 
Motor  Company,  Limited,  was  held  at  the  registered  office 
of  tbe  Company,  Longbridge  Works,  Northfield,  Bh-ming- 
ham,  on  Tliursday,  July  10,  at  2.30  p.m.  Sir  Herl>ert  Austin, 
K.B.E.,  M.P.,  the  'Chairman  of  the  Company,  presided. 

The  Sei-retary  (Mr.  A.  W.  Jones)  read  the  notice  oon- 
\ening  the  meeting,  and  the  report  of  the  directors  for  the 
period  ending  December  31,  1918,  which  contained  a  recom- 
mendation for  a  15%  dividend  upon  the  Ordinarj'  shares,  was 
tlien  unanimously  adopted. 

Lieut.-Colonel  Kayser  retires  from  the  board  this  year, 
and  did  not  offer  himself  for  re-election.  The  other  directors 
and  officers  of  the  Company  were  unanimously  re-eleoted, 
and  a  vote  of  thanks  to  the  Cliairman  was  passed  by  acclama- 
tion. 

Sir  Herbert  Au.stin  addressed  the  shareholders  as  follows  : 
When  we  held  our  last  general  meeting  the  AlUes  had  turned 
the  tide  of  battle  and  we  were  able  to  regard  the  future 
with  a  great  deal  more  confidence  than  we  had  ever  e.x|ieri- 
enced  at  any  former  period  of  the  War — a  confidence  justified 
by  the  glorious  and  complete  defeat  of  the  enemy  on  ell 
fronts  shortly  afterwards.  This  confidence  was  not  born 
entirely  of  the  prowess  of  onr  Army  and  Navy,  although 
we  have  never  in  our  history  been  quite  so  proud  of  the  two 
Services  as  we  have  been  during  the  late  War,  but  also 
because  we  had  at  last  found  that  we  were  able  to  sup|>ly 
these  Services  with  war  material  of  all  kinds  in  greater 
qiantities  and  of  better  quality  than  our  enemies  could  pro- 
vide their  men  with. 


War  Work. 

I  suppose  I  may  be  pardoned  if,  on  behalf  of  the  slalf 
and  persminrl,  I  say  that  this  confidence  was  to  some  small 
extent  due  to  the  success  of  the  work  done  at  IjOngbridge 
since  August  1914 — a  period  of  almost  five  years — though  to 
many  of  us  it  seems  to  have  lasted  nearer  twenty.  I  have 
on  ))revious  occasions  during  the  struggle  had  to  deal  with  the 
subject  of  the  efforts  at  Longbridge  in  very  guarded  tenn.s, 
but  now  that  peace  is  signed  I  would  like  to  take  the  first 
oj^portunity  of  meeting  the  sliareholde.rs  together  to  give 
them  .som<^  few  details  of  what  has  happened  in  their  works 
since  July  1914.  In  the  first  place,  the  outbreak  of  war 
found  us  in  the  midst  of  a  very  busy  period,  engaged  on  the 
manufacture  of  a  tboroughly  satisfartoiy  car,  hut  cancella 
tions  on  all  sides  soon  made  it  imperative  to  search  for  other 
means  to  keei>  the  works  employed.  It  was  found  in  the 
direction  of  supplie.^  of  various  kinds,  such  a-s  ambulances, 
lorries,  annoured  cars,  and  special  vehicles  to  the  Russian 
Government. 

Towards  the  end  of  1914  the  supply  of  small  high  explo- 
sive sliells  to  our  own  forces  beoame  of  supreme  importaixce — 
in  fact,  the  want  of  this  item  was  one  of  the  principal  causes 
of  the  bringing  into  being  of  the  Ministiy  of  Munitions  in 
the  .spring  of  1915.  The  Company  was  fortunate  in  obtain- 
ing a  small  contract  early  in  1915  for  these  shells,  and  tn 
be  able  to  demonstrate  to  the  War  Office  that  they  could- 
successfully  make  them  of  better  quality  and  at  a  much  lower 
cost  than  was  previou.sly  -considered  possible.  It  was  this 
success  which  brought  the  Company  prominently  before  the 
War  Offiee,  and  resulted  in  orders  being  aftemvards  placed 
in  such  quantities  for  large  and  small  shells,  aeroplanes  and 
aeroplane  engines,  guns,  lorries,  a.mbulances,  wagons  and  carts 
of  various  kinds,  armoured  care,  electric  power  sets,  and  a 
m.ultitude  of  small  details,  that  the  -works  had  to  'l>e  extended 
continuously. 

Works  Extended. 

At  the  outbreak  of  war  our  staff  and  persomcl  numbered 
2,638,  and  in  IMarch  1918  (the  period  of  our  greatest  elforl) 
we  were  employing  21,000  men  and  women.  The  workshops 
have  increased  from  an  area  of  7^  acres  to  over  38  acre-!-,  and, 
in  addition,  we  were  employing  several  thousands  of  work- 
peo]>le  in  other  works,  entirely  on  our  conti-aicts  .-\nd  under 
our  .sxipervision.  The  freehold  land  covered  by  and  surround- 
ing the  works  now  amounts  to  over  300  acres.  The  gross 
value  of  onr  annual  output  had  risen  in  1918  to  nearly 
£10.000,000,  or  about  twenty  times  the  best  pre-War  year. 

Naturally,  this  was  not  accomplished  wuliout  a  great  deal 
of  worry  and  hard  work,  particularly  for  certain  members  of 
the  staff,  of  whom  I  am  pleased  to  mention  Messrs.  Harry 
Austin,  superintendent  engine  erecting;  H.  Bradshaw,  super- - 
intendcnt  ISpounder  shell  shop  (nights) ;  Myddleton  Briggs, 
works  engineer;  K.  Erozyna,  ciaef  of  experimental  depart- 
pjent ;  H.  C.  Corber,  superintendent  ibody  shop  ;  J.  F.  Cutis, 
superintendent  tool  room  (nights) ;  A.  V.  Davidge,  designei- ; 
,T.  J.  D,i.y,  cashier;  W.  Daw.son,  sujierintendenl  8-in.  pro 
jectile  factory  (nights)  ;  F.  C.  Dolby,  chief  designer  (jig 
and  tool);  J.  C.  Haefeli,  ichief  e.xperimentali  designer: 
A.  J.  W.  Hancock,  designer;  J.  Hannay,  chief  inspector; 
C.  llervey,  superintendent  18-pounder  shell  shop  (nights)  ; 
S.  Holbrook,  sales  department;  A.  W.  Jones,  secretary; 
H.  C.  Lyle,  superintendent  Bin.  projectile  fa/ctory  (days)  ; 
A  G.  Lyon,  superintendent  tool  room ;  A.  H.  Reilly,  supei-- 
intendent  18-pounder  shell  shop  (days) ;  D.  Royce,  chief 
buyer;  A.  C,  Tunley,  cost  accountant;  Bell  Walker,  chief 
electrical  expert ;  "C.  Whittaker,  chief  storekeeper;  Maitrice 
Williams,  production  manager.  One  member  of  the  staff — 
Mr.  MacLellan — ^was  anvarded  the  O.B.E.,  and  it  would,  in 
my  opinion,  be  quite  justifiaiblc  on  the  part  of  the  Govern- 
ment if  they  were  to  give  several  other  members  of  the  staff 
who  did  so  much  to  help  to  win  the  War  an  equal  recognition 
of  their  sen'ices. 

When  the  Armistice  was  signed  an  almost  similar  whole- 
sale cancellation  of  contracts  look  place  as  occurred  in  1914. 
but  with  the  important  difference  that  the  relative  size  of  the 
works  and  the  prdblems  involved  were  immensely  greater,  and 
the  efforts  that  have  since  been  entailed  seem  to  those  con- 
cerned more  difficult  and  more  worrying  than  at  any  period 
during  the  War. 

The  work  the  Company  was  engaged  on  at  the  end  of 
1918  for  the  Government  was  so  entirely  different  to  our 
staple  trade  that  a  large  portion  of  the  plant  has  had  to  be 
sold,  other  machines  and  apjoliances  purchased,  and  nearly 
every  one  of  the  machines  retained  has  had  to  be  moved  to 
some  other  position.  Workshops  have  had  to  be  altered  and 
others  built  to  bring  the  factory  back  again  to  a  balanced 
condition,  but,  h.appily,  this  work  is  now  nearly  finished,  and 
this  week  we  are  able  to  say  with  some  satisfaction  that  we 
have  completed  our  fii-st  batches  of  chassis  of  the  new 
20-h.p.  car  and  the  agiicultural  tractor — some  six  weeks 
late,  but  still  of  such  satisfactory  character  as  will,  I  feel 
sure,  well  repay  those  whom  we  have  had  to  keep  waiting. 
During  the  period  of  changing  over  we  have  been  compelled 
to  finish  off  a  large  amount  of  work  belonging  to  our  various 
Government  contracts,  and  we  are  still  engaged  on  this,  par- 
ticularly in  the  aeroplane  department — in  fact,  this  work  has 
considerably  interfered  with  and  delayed  our  post-war  ojpera- 
tions. 
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Future  Prospects. 
The  sliareholdcrs  will,  I  feel  sure,  be  more  intereste<l  at 
the  present  time  in  some  acoolint  of  what  our  future  pros- 
pects ai-e,  and,  in  this  direction,  I  am  able  to  give  them 
some  figures  and  facts  whii  h  nhould  be  ample  to  prove  that, 
given  reasonably  good  times,  the  wTirks  at  I^ngbridge  will 
be  able  to  show  as  good  a  result  in  the  future  as  they  have 
in  the  immediate  past.  When  the  fighting  ceaaed,  and  we 
were  relieved  of  some  of  our  Government  obligations,  we 
were  fortunate  in  having  in  readine.ss  a  pi-ngramme  for  post- 
war manufacture  with  a  definite  policy  for  sales,  and  a  tried 
and  tested  car  and  tractor  which  allowwl  onr  staff  to  set  to 
work  at  once  and  secure  contracts  from  :ill  parts  of  the 
world.  The  orders  on  our  booke  to<lay  represent,  in  gross 
value,  over  £6,000,000,  and,  were  we  able  to  accept  all  we 
liave  been  offerefl,   we  could  easily  treble  this  amount. 

Success  of  the  Austin  Tractor. 
'Die  suii CSS  of  our  tractor  in  several  important  trials  in 
Krance — where  it  was  able  to  beat  allcomers — has  warranted 
yo\ir  directors  in  arranging  for  its  mnnirfacture  in  that 
country,  .ns,  owing  to  the  re.strictions  on  importation,  no 
other  means  for  securing  the  market  were  available.  To 
allow  of  this  being  done  satisf,actorily  the  capital  of  our 
French  Company  is  being  increa.sed  to"  6.000,000  francs.  A 
snitable  factory  and  additional  land  have  been  purchased  at 
Liancourt,  near  Oreil,  on  the  main  lino  to  Paris.  It  is 
hoped  that  this  factory  will  be  equipped  and  in  full  running 
order  by  the  middle  of  October,  capable  of  turning  out  2.000 
tractors  annually.  Arrangements  have  alrea<]y  been  made 
for  practically  the  whole  production  to  be  handled  by  thp 
eminent  firm  of  agricultural  engineers— Messrs.  Filter,  of 
Paris— the  Chairman  of  which  Company  has  accepted  a 
position  on  the  board  of  our  French  Company. 

CantroUing  Interest  in  Belgian  Company. 

Together  with  some  Belgian  friends  of  the  directors,  a 
small  Belgian  Company  has  been  formed,  called  "  Austin 
Motor  Societe  Anonyme,"  to  handle  the  sale  of  the  Company's 
products  in  Belgium.  The  Com^pany  Jias  a  controlling  in- 
terest therein,  and  a  considerable  number  of  lorries  have 
already  been  sold  and  contracts  secured  for  cars,  tractors,  &c. 

The  shareholders  have,  on  a  previous  occasion,  been 
advised  of  the  fact  that  the  Company  were  compelled,  in 
1917,  to  purchase  land  adjoining  the  works  and  ere<t  a 
number  of  workmen's  houses  (252),  together  -with  a  club 
house  and  laundry.  These  liou.ses  have  lieen  a  great  hel]), 
and,  as  proving  the  need  for  the  Government  housing  scheme, 
although  the  rents  are  necessarily  high,  there  is  always  a 
long  waiting  li.st.  As  outlined  in  the  prospectus  sent"  out 
in  connection  with  the  issue  of  the  new  capital  in  February 
liist,  the  Company  have  exercised  their  option  for  the  pur- 
chase of  the  North  and  West  Works  from  the  Government, 
on  terms  which  ycmr  directors  consider  quite  satisfactory. 
The  Valae  of  Co-operatioc. 

At  this  opportunity  I  would  like  to  emphasise  the  value 
of  cooperation  at  the  present  time.  It  is  more  neC6».sarv 
now  than  at  any  period  of  the  War  for  the  members  of  our 
Empire  to  pull  together.  The  sig'ning  of  Peace  has  put  an 
end  to  the  alliance  so  far  as  commercial  matters  are  con- 
cerned, and  we  have  now  to  look  after  ourselves  under  con- 
ditions which  are  not  too  easy.  Many  of  our  colonial  and 
foreign  markets  have  been  fed  during  the  past  five  years 
by  our  greatest  competitors,  and  they  have  lost  no  oppor- 
tunity of  popularising  their  wares.  These  markets  must  be 
recovered  quickly,  in  spite  of  our  heavy  exipenses  in  the 
way  of  increased  labour  and  material  charges.  Apart  from 
our  individual  efforts  we  can,  by  co-operating  together,  meet 
the  common  enemy  "  on  more  equal  temis,  and  it  is  here 
1  would  strongly  urge  all  our  manufacturers  to  join  the 
Federation  of  British  Industrie.s-already  the  largest  and 
most  powerful  association  in  the  world.  Mere  joining  how- 
ever, 18  not  enough;  an  active  interest  is  necessary,  with  a 
generou.s  support  of  the  weaker  and  more  unfortun"ate  mem- 
t>er8.  Want  of  confidence  is  the  natural  result  of  the  War 
and   It  can  only  be  regained  by  pulling  together. 


AFRICAN  ASSOCIATION,   LIMITED. 

CAPITAL  INCREASED   TO   £10,000.000. 

TiiR  twenty  ninth  annual  general  meeting  of  the  African  Asso- 
ciation, Limited^was  held  on  .July  14  at  the  Law  Association 
Kooms,  Cook  Street,  Liverpool,  and  was  followed  immediately 
.nfterwards  by  an  extraLudinary  general  meeting,  when  resolu" 
lions  altering  the  articles  of  a.ssociation.  increasing  the 
capital  of  the  Company  to  £10,000.000.  were  adopted.  Mr. 
Harry  Cotterell  (Chairman  of  directors)  presided,  and  the 
other  directors  present  were  Mr.  Mazzini  Stuart  (Vice-Chair- 
man).  Messrs.  Edwin  A.  Beazley,  William  NiihoU,  T.  Kowland 
Hughes,  and  John  Tunnicliffe,  with  Mr.  H.  Nicholson 
(Secretary). 

The  Secretary  read  the  notice  convening  the  meeting  and 
the  auditors'  report. 

■The  Chairman  said  the  report  ;uid  babuce  sheet  of  the 
African  Association  for  1918  w.as  the  beginning  of  a  new  era 
for  the  Company,  inasmuch  as  there  were  now  no  Founders' 
shares,  these  having  been  converted  into  Ordinary  shares. 
The  issued  capital  of  the  Company  now  stood  at  £578,776  in 


Ordinary  shares  and  £300,000  in  Preference  shares,  making  a 
total  of  £878,776  issued  and  sulwcribed  capital  to  coiimif-nce 
the  account  for  1919.  The  general  reserve  h.id  been  increased 
during  1918  by  £27,500.  The  Company's  insurance  fund  had 
•been  increased  by  £43.376,  the  depreciation  funil  had  been 
increased  by  £18,219  ;  all  these  incre,i.se«  had  been  made  after 
providing  amply  for  any  claims  which  could  be  made  against 
them.  The  amount  duo  to  sundry  creditors  was  larger  than 
usual,  standing  ,ia  it  did  at  £1.001,903,  the  Inland  Revenue 
being  one  of  the  largest  creditors  for  iiuonie  tax  and  excess 
profits  duties.  During  the  year  1918  they  ba>l  many  difficulties 
to  encounter,  as  during  the  whole  of  that  year  they  were  not 
only  controlled,  so  far  as  their  produce  was  concerned,  bid 
also  in  respect  to  their  shipments  of  goods  outwards,  for  whicli 
special  licences  had  to  be  obtained  without  their  being  abb- 
to  exercise  much,  if  any,  control.  Notwitlislaiiding  those  dis- 
advantages, it  was  gratifying  to  realls,-  llial  the  profit  f,,r 
the  year  had  been  increased  by  £36.827  over  1917,  a  portion 
of  which  was  being  distributed"  to  the  slianbuld.-is  ri<  i  b.,!.,,. 
dividend. 

The  High  Level  of  Prices. 
This,  incre.ase  in  their  profit  was  mainly  due  to  their  large 
imports  of  other  produce  than  palm  oil"  and  palm  kernels, 
which  realised  higher  prices  than  were  expected  by  reason 
of  tho  exceptional  demand  for  food  products  required,  not 
only  in  this  country,  but  on  the  continents  of  Europe  and 
"■America.  This  condition  of  things  prevailed  until  the  early 
months  of  the  present  year,  when  these  products  were  decoii 
trolled,  with  the  result  that  prices  of  imports  had  more  than 
doubled.  How  long  prices  might  remain  at  this  level  it  was 
impossible  to  say.  They  could,  however,  only  deal  with 
circumstances  as  they  might  arise  from  day  to  day,  exercising 
their  judgment  to  counteract  a  fall  from  the  present  higji 
level  to  what  must  inevitably  follow  when  the  conditions 
of  supply  and  demand  again  became  normal.  Prices  on  the 
coast  of  Africa  were  rapidly  following  the  market  prices  here, 
and  gi-eat  care  would  have  to  bo  exercised  when  the  fall  cam.- 
to  prevent  their  losing  what  they  were  now  gaining  on  the 
rise.  The  business  of  the  Company  was  being  conducted  on 
such  prudent  lines  by  the  directors,  managers  and  staff 
generally  as  to  meet  those  circunistaii<es,  and  now  that  six 
months  of  the  year  had  passed  they  could  form  an  estimate 
that  1919  would  not  be  less  .satisfactory  than  1918.  (Applause.) 
The  Company  had  been  well  served"  by  its  officials  both  at 
home  and  abroad,  and  during  the  influenza  epidemic  their 
losses  were  not  so  serious  .as  might  have  been  expected— two 
deaths  occurred  out  of  a  staff  of  118.  They  had  for  many 
years  p.ist  been  \vorking  under  pooling  agreements  with  the 
three  firms  which  were  now^  to  he  incorporated  with  the 
African  Association,  during  which  time  they  had  had  full  and 
intimate  knowledge  of  their  businesses  and  the  results 
obtained  by  them.  With  this  knowledge  they  had  conceiveil 
it  to  be  in  the  interests  of  the  whole  of  them  that  they 
should  become  more  closely  allied,  so  as  to  enable  them  more 
effectively  to  co-operate  and  obtain  better  results  than  acting 
as  separate  entities  as  hitherto.  It  was  without  any  anxiety 
.IS  to  the  future  that  it  was  put  forward  as  being  in  the 
interests  of  the  shareholders  of  the  African  .\ss0ci9tion  th.il 
the  amalgamation  should  be  carried  out. 

The  Development  of  West  Africa. 
The  extraordinary  development  of  West  Africa  in  recent 
years  had  been  a  surprise  to  many  of  them  who  had  been 
intimately  associated  with  the  country  for  the  whole  of  their 
lives,  and  it  might  be  said  without  reproach  to  any  of  them 
that  they  did  not  realise  earlier  that  those  once  despised 
colonies  and  dependencies  would  yet  be  one  of  the  brighteKt 
jewels  in  the  crown  of  the  British  Empire.  That  woiiM  be 
the  last  time  he  would  have  the  privilege  of  presiding  as  the 
Chairman  of  the  African  As.sociation,  inasmucti  as  it  had  been 
decided  to  recommend  the  change  of  name  to  that  of  ■'  Tin- 
African  and  Eastern  Trade  Corporation,  Limited."  He  had 
consented  to  become  the  Chairman  of  the  new  Company 
during  the  process  of  tr.insitiiui  and  until  the  transfers  had 
been  made,  after  which  he  must  be  guided  by  such  circum 
stances  as  may  arise.  He  was  not  there  to  praise  the  .Vfrican 
Association,  but  to  bury  it.  in  full  confidence  that  from  its 
ashes  there  would  arise  a  glorified  African  and  Eastern  Trade 
Corporation  to  take  its  place.  In  conclusion,  the  Chairman 
moved  :-  - 
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"  (a)  That  the  statement  of  accounts  and  balance  sheet  and 
the  report  of  the  directors  now  submitted  are  hereby 
approved,  and  payment  of  the  half-yearly  dividend  on  July  1, 
1918,  and  January  1,  1919,  on  the  Preference  shares  at  the 
rate  of  6%  per  annum,  less  income  tax  for  the  year  ended 
December  31,  1918,  is  hereby  confirmed;  (6)  that  the  sum  of 
£30,000  be  transfeiTed  to  general  reserve;  and  (c)  that  a  final 
dividend  be  and  is  hereby  declared  on  the  Ordinary  shares 
of  13%  less  income  tax,  making  with  the  interim  dividend 
already  paid  a  total  dividend  of  20%  less  income  tax  for  the 
year.  That  in  addition  a  bonus  of  2k.  per  share  less  income 
tax  be  paid,  and  that  the  balance  of  £36,225  lis.  lOrf.  be 
carried  forward  to  next  account." 

Mr.  Mazzini  Stu;^rt  formally  seconded,  and  after  the  Chair- 
man had  replied  to  several  (juestions  the  resolution  was 
unanimously  adopted. 

On  the  proposition  of  the  Chairman,  seconded  by  Mr. 
G.  D.  Killey,  Messrs.  Edwin  A.  Beazley  and  Mazzini  Stuart 
were  unanimously  re-elected  directors  of  the  Company,  Mr. 
Killey  remarking  that  the  Company  had  been  very  fortunate 
in  its  board  of  directors.  Mr.  Stuart  having  been  a  director 
ever  since  the  Company  was  formed,  and  Mr.  Beazley  being 
one  of  the  shrewdest  shipping  men  in  Liverpool. 

Messrs.  Harmood  Bamier  and  Son  were  reappointed 
auditors  for  the  coming  year. 

A  vote  of  thanks  to  the  Chairman  and  his  co-directors  was 
unanimously  adopted  on  the  proposition  of  Mr.  Sumner, 
seconded  by  Mr.  Corbett  Lowe. 

An  extraordinary  general  meeting  then  followed,  when 
resolutions  passed  at  a  previous  meeting,  altering  the  articles 
of  association,  were  confirmed  as  special  resolutions,  and  a 
further  resolution,  increasing  the  capital  of  the  Company  to 
£10,000,000  by  the  creation  of  4,700,000  new  Ordinary 
shares  of  £1  and  3,700.000  new  shares  of  £1  each,  to  be  called 
"B"  6%   Cumulative  Preference  shares,  was  adopted. 


THE  ALIANZA  C0UPAN7,   LIMITED. 

THK  .sixteenth  annual  general  meeting  of  this  company  was 
held  on  July  17  at  Winchester  House,  K.C..  the  Hon.  Herbert 
C.  Gibbs  (Chairman  of  the  Company)  pre-siding. 

The  Acting  Secretary  (Mr.  A.  H.  Short)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  Gentlemen, — When  I  had  the  honour 
of  addressing  you  in  July  last  year  I  was  able  to  tell  you  that 
the  net  profit  made  by  tliis  Company  in  1917— viz.,  £2'61,388— 
was  greater  than  that  made  in  any  previous  year,  and  I  am 
now  able  to  point  out  that  the  profits  for  1918— viz.,  £363,961 
— iiave  considerably  exceeded  those  for  1917.  It  is  true 
that  from  the  latter  figure  excess  profits  duty  will  have  to 
he  deducted  when  the  amount  is  ascertained,  but,  though  it 
is  quite  impossible  to  make  with  accuracy  even  an  approximate 
forecast  of  the  amount,  I  think  that  if  we  made  a  provision 
for  this  charge  in  our  minds  of  £50.000  we  should  not 
tie  very  far  from  the  correct  figure.  Therefore  we  may 
a.ssiune  that  when  all  taxes  have  been  paid  we  shall  have 
made  in  1918  about  50%  on  our  capital.  As  I  told  you 
la.st  year,  we  had  before  us  the  advisability  of  reducing  our 
production  in  order  to  avoid  this  prohibitive  tax,  and  we 
(lid,  in  fact,  reduce  the  production  in  Bella.vist.a  from  July 
to  September  by  more  than  30,000  quintals  a  month,  and  we 
closed  that  Oficina  altogether  on  October  5.  If  we  had  been 
able  to  forecast  the  position  with  more  accuracy  as  regards 
the  cost  of  production  and  the  sale  price,  we  might  have 
avoided  excess  profits  duty  altogether.  I  may  point  out. 
however,  that  the  only  loss  which  the  Company  have  sus- 
tained by  not  doing  so  is  the  profit  which  they  might  make 
in  the  last  few  months  of  the  Company's  life  on  the  raw 
material  which  they  would  have  saved;  and.  further,  that 
owing  to  the  high  rate  of  profit  which  we  made  on  the  latest 
sales  of  the  year  the  amount  of  raw  material  consume<l  was 
comparatively  small. 

The  Dividend. 

The  next  point  which  I  will  take  is  the  final  dividend 
of  20%  which  we  now  recommend,  making  40%  in  all,  which 
is  the  same  dividend  as  we  paid  last  year.  It  may  seem  to 
some  of  you  that,  with  a  carry-forward  of  nearly  £300,000, 
we  might  have  paid  an  even  larger  dividend;  but  I  may 
remind  you  that  we  must  look  for  a  considerable  call  on  our 
cash  resources  during  the  current  year.  For  one  thing,  the 
excess  profits  duty  has  to  be  paid,  which  I  put  provisionally 
at  £50,000,  and.  besides  that,  though  the  Loi  al  Board  have 
greatly  reduced  production  and,  as  I  am  informed,  are 
likely  to  stop  it  altogether,  we  shall  have  produced  an  appre- 
ciable quantity  of  nitrate  during  this  year,  which  at  the 
present  moment,  at  all  events,  is  quite  misaleable,  and  this 
will  tax  our  cash  resources  to  the  extent  of  about  £100,000. 
Then  there  will  be  the  cost  of  maintaining  our  works  while 
closed,  a  cost  which  it  is  impossible  to  estimate,  as  no  one 
ran  tell  when  they  will  be  reopened  ;  and,  finally,  though  the 
Board  felt  that  with  a  profit  such  as  is  shown  this  year  they 
could  not  recommend  a  dividend  for  the  year  of  less  than 
40%,  free  of  tfl,x,  they  considered  that  it  was  only  right, 
in  view  of  the  micertain  condition  of  the  indu.stry  at  the 
present  moment,  that  the  Local  Board  should  "  take  over  " 
(as  they  did  on  January  1  last)  with  ample  funds  in  hand 
not  only  to  meet  any  emergencies,  but  to  avail  themselves  of 
any  favourable  opportunities  for  extending  your  works  or 
grounds  which  might  present  themselves. 


The  Future  o!  the  Industry. 

As  to  the  near  future  of  the  industry,  I  believe  that  it  is 
impossible  for  anyone  to  give  a  trustworthy  opinion.  We 
know  that  at  the  moment  there  are  considerable  stocks  in 
the  consuming  countries,  and  that  the  stocks  in  Chile,  which 
are  increasing  every  day,  already  amount  to  about  one  and 
a-half  million  tons ;  we  know  also  that,  owing  to  the  scarcity 
of  tonnage,  no  appreciable  quantity  of  nitrate  is  being  shipped, 
and  no  one  can  say  when  tonnage  will  be  available  for  the 
full  resumption  of  shipments,  and  not  much  more  than  eight 
months  are  left  in  which  nitrate  can  be  shipped  for  next 
season.  Then,  even  if  we  assume  that  sufficient  tonnage  will 
be  available  to  lift  the  nitrate,  it  is  not  absolutely  certain 
that  the  consumers  will  take  it.  It  is  true,  of  course,  that 
there  is  a  strong  demand  for  the  small  amount  of  nitrate 
which  is  available,  but  it  is  the  opinion  of  some  that  the 
financial  aftermath  of  the  War  will  check  any  great  consump- 
tion of  nitrate  in  Europe  during  next  season,  and  that  we 
.shall  have  to  wait  for  the  season  of.  1921  before  normal  con- 
ditions ai-e  restored.  For  my  part,  though  I  do  not  take  at 
all,  a  sanguine  view  of  next  season's  consmnption,  I  am 
inclined  to  think  that  the  only  check  to  it  will  be  the  shortage 
of  tonnage,  but  I  fear  that,  from  all  appearances,  this  will 
prove  a  most  serious  hindrance  to   the  industry. 

Alterations  of  Articles  of  Associations. 

We  had  an  extraordinary  general  meeting  on  September  19 
last  at  which  we  passed  a  resolution  altering  the  Articles  of 
Association  with  a  view  to  placing  the  control  of  the  Company 
in  the  hands  of  a  local  Board  in  Chi'Ie  as  from  January  1  last. 
I  explained  fuUy  our  reasons  for  this  action  on  that  occasion 
and  the  mode  of  procedure  which  would  be  followed  in  future, 
so  I  need  only  now  remind  you  that  this  course  was  adopted 
to  protect  our  foreign  shareholders  from  British  taxation  and 
the  levy  of  income  tax  upon  depreciation  funds.  I  may  add 
that  I,  among  others,  gave  evidence  before  the  Roya.1  Com- 
mission on  income  tax  a  short  time  ago  on  this  latter  question, 
and  that  I  gave  this  Company  as  an  example  of  the  bad  effect 
produced  by  the  refusal  on  the  part  of  the  British  Administra- 
tion to  a'llow  the  deduction  of  the  cost  of  raw  material  from 
gross  revenue  for  the  purpose  of  income  tax.  This  matter  is 
now  of  no  particular  interest  to  the  shareholders  of  this 
Company,  but  it  may  be  of  general  interest  to  British  Nitrate 
producers  to  know  that  the  Royal  Commission  have  been 
thoroughly  informed  as  to  the  position.  As  I  fear  that  this 
will  be  the  last  occasion  on  which  we  shall  have, the  pleasure 
of  meeting  our  shareholders,  I  should  like,  on  behalf  of  the 
Board,  to  thank  them  for  the  uniform  courtesy  and  confidence 
which  they  have  extended  to  us  during  the  twenty-three,  years 
of  the  Company's  existence. 

Nitrate  Produced  Since  1898. 

I  will  conclude  by  giving  you  a  few  figures  whicjjf  show  the 
result  of  the  Company's  woi-king  from  the  beginning  of  pro- 
duction in  June  1898  to  December  31,  1918.  During  that 
period  we  have  produced  38,504,866  quintals  of  nitrate, 
leaving  in  the  grounds  (after  taking,  into  account  the  new 
grounds  purchased  from  the  Government}  an  estimated 
amount  of  over  26,000,000  quintals  of  nitrate,  not  to  mention 
the  large  amount  of  nitrate  contained  in  the  lower  grade  raw 
material,  which  will  no  doubt  be  worked  at  a  profit  later  on. 
We  have  distributed  to  the  shareholders  £1,690,000  in  divi- 
dends, and  we  have  repaid  the  original  issue  of  £200,000 
debentures,  and  we  returned  to  the  shareholders  in  June,  1903, 
half  their  capital,  say  £500,000,  in  cash  and  new  Debentures, 
only  £99,700  of  which  are  now  outstanding ;  we  have  formed 
reserves  of  £246,739,  equal  to  about  50%  of  the  share  capital ; 
we  are  carrying  forward  to  the  current  year  £299.889  to  the 
credit  of  profit  and  Joss,  equal  to  about  60%  of  the  share 
capital,  and  we  have  written  down  the  cost  of  the  grounds 
and  works  by  £1,142,931.  Out  of  the  profits  we  have  greatly 
increased  the  productive  power  of  Oficina  Alianza,  we  have 
built  an  entirely  new  Oficina,  Bellavista,  and  we  have  pur- 
chased grounds  from  the  Government  which  were  said  to 
contain  12,000,000  quintals  of  nitrate,  nn  estimate  which  our 
agents  fully  confirm. 

It  is  with  great  regret  that  we  hand  over  to  others  the 
management  of  this  interesting  and  highly  successful  under- 
taking, but  we  are  confident  that  your  interests  will  be  per- 
fectly safe  in  the  hands  of  the  local  board,  to  whom  we  wish 
all  good  luck  and  prosperity.  (Hear,  hear.)  I  now  beg  to 
move  :  "  That  the  directors'  report  and  statement  of  accounts 
for  the  year  ended  December  31.  1918.  now  subuiitted.  he 
received  and  adopted." 

Mr.  F.   (i.  Loniax  seconded  the  motion. 

In  reply  to  questions,  the  Chairman  said  that  the  head 
i.ffice  of  the  Company  had  not  been  removed  to  Chile,  but 
tlie  coutrel  of  the  Company  was  now  in  the  Iiands  of  the  Local 
Board  in  Chile.  The  relations  of  tlie  Alianza  Company  with 
the  Chilean  Government  were  perfectly  satisfactory,  and  he 
lielieved  that,  now  that  the  Chilean  ('overnment  liad  approved 
the  Hrticles  of  association  and  statutes,  the  relations  between 
the  Association  and  the  Chilean  Government  were  also  per- 
fei-tlv  satisfactory,  in  spite  of  a'll  rumours-to  the  contrary. 
He  did  ]iot  think  the  German  nitrate  Companies  were  getting 
any  advantage  over  the  English  companies. 

riie  motion  was  carried  unanimously,  and  the  retiring 
directors  and  auditors  were  re-elected. 
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APOLLINARIS  AND  JOHANNIS.  LIMITED. 


Resamption  ol  Trade  in  Apollinaris. 


'I'lit  tAveiity-setoiid  aiuuiul  gi-iu'Val  iiieetiiig  was  held  on  the 
17tli  iiist.,  at  the  Hulhoiii  Restaurant,  the  Earl  of  Bess- 
IxMough,  K.P.,  pyesidiiig. 

The  Chairman,  in  moviny  the  adujilion  iil  the  ri-|)iirl, 
said  that  the  directors  were  desirous  of  placing  before  the 
sliarehoklers  at  th^  earliest  iKwsiblc  moment  a  full  and  de- 
tailed balance  sheet;  but,  in  view  of  the  complicated  cir- 
i  umstaiKes,  it  would  take  a  considerable  time  before  they 
could  obtain  all  the  necessary  information  to  enable  the 
accountants  and  auditors  to  do  so.  The  Company  was  a 
British  enterprise.  Over  £3,000.000  of  British  money  had 
been  invested  in  it.  Thei-e  were  more  than  4,500  British 
shareholdefs  whoihel<l  97%  of  the  total  capital.  The  German 
Covernment,  at  the  commencement  of  the  War.  recognising 
the  British  interests  in  Apollinaris,  had  plac«l  official  super- 
visors in  control  of  the  springs,  wheie  they  had  remained 
throughout  the  wliole'  of  the  War  and  until  the  district  was 
occupied  by  the  Allies  according  to  the  terms  of  the  Armistice. 

Apollinaris  Spring  Intact. 

I  111'  Iki;m  d  luid  >ent  a  member  ot  their  staff  to  lake  uliarije. 
Ill'  had  reported  that  the  Apollinaris  Spring  was  intait.  and 
that  the  buildings  and  equijimcnl  had  suffered  but  slight 
damage.  On  the  other  hand,  a  lonsiderahle  amount  of 
macliinery  had  been  removed,  which  would  interfere  wiUl-the 
cffiiient  workiiiu:  "f  thf  Imttle  factory  f'lr  son;e  time  to 
come. 

The  Chairman  referred  briefly  to  attacks  that  were  made 
on  Apollinaris,  notably  in  the  early  days  of  the  War,  in  an 
advertising  campaign,  and  he  complained  that  these  attacks 
had  not  taken  into  considc'rati<m  that  they  were  injuring  a 
liritish  property  owned  by  thousands  of  British  shareholders. 


The  Apenta  Spring. 

Tile  Chairman  al.so  rcli'nrd  Id  the  .\peiita  Spring,  a 
small  but  valuable  asset  of  the  Company;  lie  mentioned  tliat 
the  Hungarian  Oovcrnment  had  pcrmitlcHJ  the  British 
members  of  the  stall  to  lemaiiv  at  their  posts  throughout  the 
War,  but  that  in  the  recent  Revolution  only  an  English  assist- 
ant was  permitted  to  remain,  and  that  .sim-e  then  they  had 
been  completely  cut  off  from  all  communications  with  their 
properties  in  that  country,  and  that  he  was  quite  unable. 
tliercforo,  !■■  i,'i'e  any  iiifiirm:itiiiii  with  regard  to  Apenta. 

Future  Prospects. 

Speaking  of  the  future  prospeits  of  the  Company,  the 
Chairman  mentioni-d  that  it  was  impo.ssible  for  him  to  say 
imich  at  present.  They  had,  however,  commenced  jilacing 
.\pollinaris  on  the  market  again,  and  some  of  the  newly  arrived 
bottles  were  in  the  room.  He  warned  the  shareholders  that 
it  would  be  a  very  long  time  before  the  Company  could 
regain  anything  like  its  former  prosperity,  although  the  indi 
cations  with  regard  to  the  popularity  of  Apollinaris  were 
reassuring,  and  inquiries  were  coming  in  from  all  parts  of 
the  world. 

He  finally  pointed  out  that  the  shareholders,  on  their  pari, 
could  now  all  conti'ibute  towards  the  prosperity  of  the 
business  by  I'eminding  their  friends  of  the  British  ownership 
of  the  Company  and  by  insisting  ou  obtaining  ApoUinari* 
when  going  about.  The  board  had  been  fighting  with  their 
backs  to  the  wall  for  nearly  five  years  to  preserve  the  pro- 
perty and  good  will ;  and,  though  they  were  looking  forward 
to  a  happier  futnre,  to  reinstate  the  business  after  what  they 
had  gone  through  would  be  a  difficult  task. 

The  report  of  the  directors  was  received  and  adopted. 


W.  J.  BDSH  &  CO.,  LTD. 

Tub    twenty  second    annual    ;4cneral    meeting    was     held     on 
July  17  at  the  Institute  of  Chartered   Acrouutants.  E.G. 

Mr.     James    Mortimer    Bush    (Chairman    and     Managing 
Director)    referred   with   regret   to   the  death   of   >[r.    Robert 
Wigram,  who,  he  saj.l,  had  been  a  director  since  the  forma 
tion  of  the  Comivany.     To  fill  the  vacamy  the  directors  had 
appointed    Dr.    Robert    C.   'Farmer.        F^ord    Moulton,    under 
whom  he  served,  spoke  of  Dr.   Karmer's  services  in  terms  of^ 
the    highest   praise.     A    letter    had    been    received    from   the 
Foreign  Office  stating  that  the  Company's  premises  in  Moscow 
had  been  sealed  Ijy  the  Soviet  Government,  and   in  the  cir 
ciimstiinces    the    direc-tors    had    thought   it   jirudent   to   write 
off  the  whole  of  the  Company's  assets  in  Russia.     They  were 
fortunate  in   being  able   to  do  this  ■without  drawing  on   the 
reserve  fund  or  reducing  the  dividend.     Their  attitude  with 
regard   to   the   future    might  be   characterised   as  optimistic. 
They  had  r6<-ently  purchased  a  lot  of  property  adjoining  their 
.\sb  Grove  premises,   and  already  had  immirtant  extensions 
imder    construction.     The  recent   increase  in   the   spirit  duty 
up  to  a  total  of  SI".   6rl.  per  proof  gallon  w<mld  put  essence 
manufacturers  in  this  country  in  a  most  disadvantiigcous  posi 
tion  as  compared  with  their  fureign  competitors.     As  soon  as 
freight   facilities   were  restored.   British  manufacturers   were 
almost  certain  to  find  that   much  of  their   expoit  trade  was 
lost,  and  the  high  prices  were  also  likely  to  cause  a  smaller 
demand    in   the  home    market.       All   the  Company's    foreign 
branches    .ind    subsidiary   companies,    with   the    exception   of 
Russia,   had    had   a   successful   year's  trading.        The   double 
income  tax  and  ex(-esa  profits  duty  which   the  ('(mipany  had 
to  pay  left  very  little  reward  for  the  lalwur  and  risk  involve<l. 
and.   unless  some  si>eedy  alteration    was  made,  fresh   enter- 
prise would  be  discouraged. 

The  re(Knt  and  accounts  were  unanimously  adopted,  and  a 
final  dividend  of  15"o  w-as  <leclared.  making  20  for  the 
year.  £20.000  being  pla<  ed  to  general  reserve.  £10,C00  ap|)!ie<l 
to  writing  down  go(«hvill.  and  £35.257  being  carried  forward. 
siilijec  t  to  exce-^s  profits  <liily. 


ASSAM    OIL   COMPANY,    LIMITED. 

The  tweiitv-fir.-it  ordinarv  general  meeting  was  held  oil 
July  16  at  Wiiicliester  House,  Old  Broad  Street,  E.C..  l/)rd 
r.ibblesdale  (the  Chairman)  presiding. 

The   Secretary    (Mr.    S.    Maclean   Jack)    having    read    the 
notice  lonvening  the  meeting  and  the  report  of  the  auditor.". 

The  Chairman,  in  moving  the  adoption  of  the  iV|Mn'l  and 
accounts,  said  :  While  the  result  of  fh<-  yeir's  trading  was 
not  r|iiite  so  .good  as  that  shown  in  the  previinis  year's 
accounts,  which  were  the  best  they  had  ever  presented.  !■■ 
was  glad  to  say  that  the  falling  off  in  outinit  was  not  due 
to  the  growing'  di.st-aste  for  work  of  all  kiiid.s.  involvini; 
output  for  the  needs  of  livili.-^ati m.  which  appeared  lo  .librae 
terise  the  mood  of  the  leading  countries  of  Europe  just  now. 
Init  to  the  fact  that  the  jiroduction  of  (rude  oil  had  been 
rather  smaller  than  in  1917.  On  the  other  hand,  the  price- 
obtained  for  all  the  Company's  products  were  ipiite  .sjitis 
faitory.  being  as  goi«l  as,  or  better  than,  those  of  the  pre 
\  :i  U.S  year.  The  income  from  wax  verged  oil  £30.000  a  ye.ir. 
and  to-d;iv  they  were  getting  from  4^i/.  to  5</.  per  lb.  A> 
regarded  ilie  Company's  cash  iiosition.  it  would  be  seen  thai 
the   total   aniuunts  available  were  almost   exaetly   the  same  a- 
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ill  1917.  The  uuly  change  ^vas  that  then  they  had  £21,000 
ill  cash  aud  £42,000  invested  in  Treasury  bills  and  War 
Jtonds,  whereas  on  December  31,  1918,  they  had  practically 
£10,000  lin  cash  and  £54,0CO  invested  in  War  stock  and 
bonds.  During  the  last  two  years  they  had  paid  in  income 
tax  and  excess  profits  duty  over  £61,000.  Now  that  things 
were  settling  down  they  hoped  to  push  on  the  vigorous  de- 
\elopment  policy  in  Assam.  At  Namchik,  an  area  some 
20  to  25  miles  east  of  the  Digboi  field,  they  had  begun 
drilling  a  well  and  had  reached  an  oil  show  a  good  deal 
earlier  than  they  expected.  They  were  also  sinking  a  test 
\vell  on  the  west  of  the  Digboi  are;is,  but  this  was  ruly  in 
its  early  stages.  It  was  intended  to  test  how  far  ;n  a 
westerly  direction  their  present  Digboi  field  continued.  Their 
main  field,  in  siiite  of  a  temporary  disappointment,  was  in 
good  condition.  jV."!  regarded  the  current  year,  he  saw  no 
reason  why  they  should  not  obtain  quite  good  retiu-ns  again. 
After  l>aying  all  outstandings,  the  interim  Preference  divi- 
dend, and  transferring  £25!^0(X)  to  depreciation,  there  was  a 
balance  available  of  £57,172.  Out  of  this  they  had  to  pay 
the  final  dividend  on  the  Preference  shares,  and"  the  directors 
now  proiwsed  a  dividend  of  8%  on  the  Ordinaiy  shares  and 
an  additional  1%  on  tlie  Preference  shares,  both  less  ir-ome 
tax,  leaving  a  balance  to  cairy  forward  of  £28.322,  out  of 
which  the  excess  profits  duty  in  respect  of  the  1918  accounts 
would  be  paid. 

Mr.  George  T-urner  se<:iinded  the  motion,  which  was  car- 
ried unanimously. 


SPRINGS  MINES,   LIMITED. 

(Incorporated  in  the  Tratisvaal.) 
The  tenth  ordinary  general  meeting  of  shareholders  was  lield 
in  Johannesburg  on  May  23,  1919,  Mr.  'F.  B.  Lynch  (Chadi-- 
man  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  repoh.  and 
accounts,  taid  :  In  order  to  be  prepared  for  the  issue  of  the 
new  shares  contemplated  m  the  mineral  lease  the  registered 
capital  of  the  Company  was  increased  from  £1,000,000  to 
£1,300,000,  in  shai-es  of  £1  each,  and  153,500  new  shares 
Nvere  issued  during  1918  at  £3  each.  Of  the  proceeds, 
£309,750  has  been  allocated  to  shaft  sinking  and  preliminary 
development  of  the  lease  area,  and  £150,750  to  redemption 
"f  Debenture  debt.  At  the  end  of  the  year  the  balance  of 
IJebentures  outstanding  was  £138,850,  and  since  tlien  Deben- 
tures of  the  nominal  value  of  £365  have  been  inirchased. 
It  is  jiroposed  to  follow  this  course  luitU  the  balance  Of  the 
issue  is  either  purchased  or  drawn  for  redemption.  'J'he 
expenditure  and  revenue  accounts  show  that  the  profit  on  the 
year's  operations  was  £423,695,  whicli  amount  was  reduced 
by  additional  war  cliarges  on  gold  realisation,  donations, 
interest,  coininission,  &c.,  to  £402:191.  To  this  figure  must 
be  added  the  unappi-opriated  jirofit  cairied  forward  from 
1917,  amounting  to  £214,954.  which  makes  a  total  of 
£617,145.  Against  this  sum  the  lullow  iiig  amounts  have  been 
appropriated  :  C^overnmeiit  tax.-s.  £47.930 ;  Go\erninent's 
liarticipation  in  profits,  £14,413;  development,  suspense 
account,  £85,759 :  dividends  Nos.  1  and  2,  £259,188 :  leaving 
an  unappropriated  balance  at  the  end  of  the  year  of  £209,855. 
The  total  expenditure  on  development  during  the  \ear  was 
£139,210,  of  which  smu  £53,451  was  jjrovide*  out  of  \vorkin<r 
costs,  and  the  balance  of  £85,769  dealt  with  thi-ough  thS 
appropriation  account.  Although  the  unappropriated"  ]n-ofit 
at  the  end  of  the  year  stood  at  £209,855,  after  pixividiug  for 
the  iKiynient  of  the  two  dividends  declared,  the  cash  posi- 
tion of  the  Company  was  not  so  favouraiblc  as  to  enable  the 
dividends  to  be  paid  without  having  to  borrow  money  to  do 
so.  The  reason  for  this  was  that  capital  expenditure'  on  the 
original  e(|uipment  exceeded  the  funds  provided  by 
£,^49,522  10.S.,  and,  in  addition,  the  cost  of  stores  on  hand 
and  in  transit  totalled  £139.637,  an  amount  at  least  £100,000 
ill  excess  of  the  sum  -vvhich  would  have  been  invested  under 
pre-War  i-onditions.  The  ore  reserve  at  the  end  of  the  year 
v,-as  estimated  at  2,368,000  tons,  of  an  average  ,^ssay  value  of 
9.3  dwt.  over  an  average  sloping  width  of  61  inches.  Owing 
to  certain  changes  in  the  management  of  tlie  mines  comprising 
th.-  Consolidated  Mines  Selection  Group,  Mr.  Carl  R.  Davis 
was  lUiaiWe  to  take  up  bis  duties  as  consulting  engineer  until 
April  28.  In  dealing  generally  with  the  ]iosifion  of  the 
iiane,  Uv.  Davis  makes  si>3cial  mention  of  several  outstanding 
points.  For  instance,  he  states  that,  after  allowing  for  the 
difference  in  the  slope  width,  the  >alue  of  the  ore  reserve 
as  at  December  31— based  uixm  data  available  at  relji-uary28 
—stows  a  reduction  of  0.3  dwt.  jjer  ton,  while  the  reserve 
tonnage  shows  a  decrease  of  145,600  tons.  In  view  of  the 
fall  in  value  of  the  slope  faces  during  the  three  months,  and 
liaving  regard  to  the  ])crsona.l  equation,  the  recalculation 
n.ay  be  said  to  confirm  the  original  estimate.  As  a  matter 
of  fact,  h  is  only  fair  to  assume  that  if  the  ore  reserve  had 
beeii  recalculated  as  at  the  end  of  April,  instead  of  the  end 
uf  Februarj-,  the  reconciliation  would  have  been  even  closer. 
There  is  an  explanation  I  would  like  to  make  here  with 
regard  to  the  unavailable  ore  reserve.  Several  shareholders 
ponited  out  that  they  read  the  report  to  mean  that  all— or 
practically  all— the  unavailable  ore  was  in  the  shaft  and 
haulage  pillars.  This,  as  most  of  you  have  no  doubt  seen 
troiii  a  subsequent  notice  in  the  Press,  is  not  a  correct  inter- 
pretation. There  are  65,000  tons  in  the  shaft  pillai^s,  325.000 
tons  ui  the   haukgeway  pilhrs,  and   727,000  tons  in  blocks 


which  are  being  opened  up  as  quickly  as  circumstances 
permit.  The  ore  in  the  haulage  pillars  will  gradually  become 
available  as  operations  continue.  It  will  'be  noticed  that  at 
the  end  of  the  year  the  value  of  the  available  tonnage  was 
^8.81  dwt.,  as  conupared  with  9.76  dwt.  for  the  unavailable 
tonnage.  The  yield  shows  a  reduction  of  from  between  38?. 
aud  42.S.  under  the  first  calculation  for  this  year  to  between 
35.S.  3</.  and  39.-.  4(/.  in  the  new  estimate.  The  report  makes 
it  quits  clear  Ihat.  in  the  opinion  of  the  new  Consulting 
Engineer,  the  lay-out  of  the  mine  is  eminently  suited  to  the 
conditions.  With  regard  to  tlie  yield,  this,  as  I  have  already 
explained,  is  showing  improvement,  and,  in  my  opinion,  the 
possibilities  of  the  mine  show  no  altei'ation  now  as  com- 
pai-ed  wjtli  its  jirospeots  ■when  we  tendai'ed  for  the  lease 
area. 

^Fr,  W.  E.  Hudson  seconded  the  motion. 


BRAKPAN  MINES,  LIMITED. 

{Incnrporaicd  in  the  Transvaal.) 
The  sixteenth  ordinirj-  general  meeting  of  sharelioldeis  wivs 
held  in  Johannesburg  on  Friday,   May  23.   1919,  Mr.  F.  K. 
Lynch  (Chairman  of  the  Conxjiany)  presiding. 

The  Chairman,  in  mo/iiig  the  adoption  of  the  report  and 
ac-counts,  said  :  The  result  of  last  year's  operations  was  a 
v.'orldng  profit  of  £355,797.  After  t-a-king  into  account  sundry 
revenue  received,  amounting  to  £4,363,  and  allowing  ior 
contributions  to  war  relief  funds  and  donations,  the  amount 
carried  to  .appi-oin-iation  account  was  £357,277,  which,  added 
to  the  balance  of  £35,395  brought  forw'ard  from  the  previous 
year,  gave  us  a  total  r.f  £392,673  availahle  fo.-  ap))ro!iiriation. 
Out  of  this  sum  we  have  provided  £49,271  for  Government, 
taxes,  £16.724  for  ixirticipations  in  profit  payable  to  the 
Government  unde.*  mineral  lease  and  to  the  or.vners  of  the 
Sclia))eni-ust  claims,  and  £257,107  for  the  payment  of  divi- 
dends Nos.  13  and  14,  of  20%  and  12^%  I'espectively,  while 
£18,339  has  been  appropriated  to  the  development  suspense 
account.  The.se  items  amount  to  a  total  of  £341,441,  leaving 
an  unapipi-ojiriated  profit  to  be  carried  forwai'd  of  £51,232. 
w-hich  is  £15,837  in  excess  of  the  unappropriated  balance  at 
the  beginning  of  the  year.  The  tonnage  milled  during  the  - 
year  was  617,100,  a  decrease  of  60,400  <ompared  with  the 
previous  year;  the  average  yield  was  35.».  3.9(f. ,  an  improve- 
ment of  lOrf.  per  ton  milled ;  working  costs>  averaged 
23«.  5.6rf. ,  an  increase  of  3,«.  2.5rf.  ;  while  the  profit  per  ton 
wa.s  11.S.  \Q.Zd..  a  reduction  of  2s.  4.5rf.  War  conditions  were 
mainly  responsible  for  the  increased  costs.  If  you  "will  turn, 
to  page  10  of  the  aim'.ial  report,  under  the  heading  of  working 
costs,  you  will  see  that  the  (jeiieral  ^Manager  gives  details 
of  extra  expenditure  for  the  past  year,  as  compared  with  pre- 
War  conditions,  amounting  to  4.<.  8.525rf.  ^ler  ton  milled, 
and  e<|iiivaleiit  to  £145.335.  The  increased  costs  for  last  year 
in  co!ni>arisoii  ivitli  1917 — namely,  3.<,  2.bd.  per  ton  on 
617.100  tmis — amount  to  £98,993,  wliicli  is  williin  about 
£17,000  of  tlie  difference  between  the  working  profit  for 
1918  and  that  for  1917.  The  ore  reserve  at  the 
end  of  the  year,  which  was  estunated  at  2,718,000 
tons,  of  an  average  assay  value  of  8.71  dwt.  per 
ton  over  an  avei-age  stopiiig  width  of  68  inches,  indicates 
a  reduction  in  tonnage  of  550,000  and  a  fall  in  value  oT 
.45  dwt.  a.s  compared  with  the  figures  disclosed  at  the  end 
o?  1917.  It  is  estimated  that  there  are  some  564.000  tons 
of  ore  of  an  average  value  of  3.25  dwt.  over  60  inches  slope 
width  standing  in  the  mine  which  is  not  included  in  the  ore 
lescrve.  Our  niiniii.;  records  show  that  the  tonnage  de 
\eloped  for  the  year  was  459.909  tons,  of  an  average  value 
of  9.91  dwt.  over  70.85  inches.  The  tonnage  milled  for  the 
year  was  617.100.  but  of  this  only  449,742  tons,  or  about-73?i. 
was  taken  from  the  payable  ore  reserve,  the  assay  value 
thereof  being  9.66  dwt.  over  65.4  inches.  The  balance  of 
167.358  tons  milled  was  derived  from  develoipment  faces  and 
other   Eources   outside    the  payable   ore   reserve.     It   is  appa- 
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rent,  therefore,  that  the  payable  tonnage  attually  developed 
foi-  the  year  was  greater  in  quantity  and  higher  in  value  than 
the  ore  sloped  from  the  payable  reserve. 

The  sinking  of  the  two  now  shafts  in  the  lease  area  did 
not  progress  a.s  rapidly  as  we  had  hoped,  owing  to  water 
difficulties!.  Jgi  both  shaft-s  the  cementation  process  was  re- 
sorted to,  and  this  successfully  prevented  the  inflow  of  water. 
In  No  3  sliaft  sinking  was  suspended  for  nine  months  during 
the  year,  in  which  time  the  cementation  of  a  water-bearing 
cavity  iu  the  dolomite  was  completed.  The  footage  sunk  for 
the  year  was  286  feet,  making  the  total.  de[>tk  of  the  shaft 
at  the  end  of  the  year  482  feet,  of  which  319  feet  were 
britiked  or  ringed.  Better  pi'ogress  has  been  made  during 
tlie  current  year.  In  the  first  three  months  243  feet  and  in 
the  month  of  April  180  feet  were  sunk,  while  the  total  dei/th 
ia  now  a  little  over  1,000  feet.  The  No.  4  shaft  intersected 
■water-bearing  fissures  in  the  quartzite,  which  were  success- 
fully sealed,  shaft  sinking  in  this  case  being  delayed  only 
about  three  months.  The  footage  sunk  for  the  year  amounted 
to  883  feet,  making  the  total  depth  at  the  end  of  December 
1,043  feet,  of  which  96S  feet  were  bricked  or  ringed. 

Mr.  J.  h.  Jourdaii  seconded  the  motion,  and  the  proceed- 
ings tlien  terminated. 


Government  Areas.— At  the  annual  meeting,  on 
May  31,  tlie  Cluurman  said  that  good  development  re- 
sults were  continuing,  the  reef  encountered  at  certain 
points  recently  showing  great  width  and  remai-kably 
liigh  values.  The  ore  reserves  at  the  end  of  this  year 
are  expected  to  sliow  a  further  large  increase  over  the 
estimate  of  9,445,000  tons  at  December  31  last,  and 
increased  rate  of  profits  is  looked  for. 


Japan. — Throughout  the  month  of  June  business  in 
Japan  remained  active,  while  the  news  of  the  signing 
of  the  Peace  Treaty  gave  rise  to  a  tendency  amoiigsi 
traders  to  increase  tfieir  pui'chases.  Thus,  ia  tlw 
Cotton  Yarn  market  tliere  appeared  a  quotation  of 
491  yen,  a  figm-e  surpassing  tlie  highest  hitherto 
recorded.  The  price  of  raw  silk  continued  to  mount 
up,  and  at  the  close  of  the  mouth  stood  at  2,320  yen. 
This  was  principally  due  to  shortiige  of  stocks, 
accompanied  by  a  constant  demand  from  the  United 
States ;  and  to  a  lesser  extent  it  was  due  to  increased 
purchases  at  home.  Considerable  activity  was  experi- 
enced iu  the  Stock  market  of  Tokyo,  the  total  transac- 
tions amounting  to  as  much  as  50,000,000  yen.  Iu  the 
Money  market  a  brisk  movement  prevailed  from  tlie 
first  days  of  the  month,  and  "call"  money  was 
quoted  at  liet.ween.6^  to  7%.  During  the  latter  halt 
of  tlie  mouth  an  extensive  demand  for  money  iu 
connectiqn  with  silk  transactions  and  an  abundant 
circulation  for  the  settlement  of  half-yearly  accouuts 
were  the  notable  features,  "call"  money  closing  at 
7.67%.  At  the  end  of  the  month  the  advances  of 
the  Bank  of  Japan  reached  the  unprecedented  figure 
of  524,000,UOO  yen  (say  62k  millions  sterhng),  while 
the  notes  issued  amount  to  1,080,000,000  yen,  or 
£108,000,000  sterling.  The  total  imports  into  Japan 
during  the  first  half  of  the  present  year  amounted  in 
value  to  £104,900,000,  as  compared  with  only 
£83,900,000  in  the  corresponding  period  of  last  year. 
The  exports  were  less  than  last  year,  being 
£82,600,000,  against  £89,600,000  in  the  conespondiiii.' 
ix-riod  of  1918. 
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New  York,  July  1st,  1919. 
The  Boiird  .if  Directors  ha,,  ileelured  :i  divldiriil 
(Ijeinjjr  dividend  N't.  57j  'ni  the  Cfjiiunon  Stock 
(tf  this  Conipnuj-  of  One  Dollar  and  Fifty  Cent^ 
($1.50)  iH-r  "liare,  payable  September  2,  1919. 
t')  holders  of  said  Common  Stoek  rejjist^red  on 
the  iiooks  of  the  Company  at  tlie  close  of 
business  ou    .July  31,   1919. 

Dividend  etleqnes  will  be  liuiiled  to  holders 
of  Common  Stouk  wh«»  file  suitable  orders 
therefor  at  this  office. 


5   Nassau   Strcs.-t. 


C.  K.    OOOl-EH,- 
Assistant  Treasur.' 
New  York  City. 


Undir  i^oruract  ivitM  H.M.  GtrvemTrunl. 

P&()&  British  India 

*       ^^  Mail  &  Passeneer  Services 


SaiUoo  from  LONDON,  MARSEILLES,  &c 

Tuikets  Iuurc)iaHg{atle. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,   STRAITS,  CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,   E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&O.    Austratutn    Tu-kets    iMterchangtaiU  Ofu 

way  by  Heat    Zeaiand    Shifpitig   Com/any   ivia 

Panama)  #r  by  Orient  Lvu. 


Foroarticularsol  SaUinr-  apply  P.  &  O.  i  BRITISH 
INC5lA   Pa»eiieer   D»pt.    la.    Lcidciihali  Su«t, 

London,  H.C.  3. 

BRITISH  ir;DIjl  COMrAj\Y.—Vm  ccner"!  Wo' 

Illation  apply  CRAV.  DAWES  &  Co.,  123,  Leaden 

hall  Street.  Loi'don.  E.C.  3. 


.  Sonth  and 


East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
■act  African 
■^■^■■^  Porta, 

Mauritius, 
•to. 

For  ulllngi  kcd  tikai  InformfttioB 
applj  to  tb«  Hmd  OfflM,  8  and  4  Fen- 
ohuroh  81.,  K.0.8.  W«i»-tnd  Agency  : 
ThoB.  Cook*  Son,  IM  P»ll  M»U,S.W  1 


CASTLE 
LINE. 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  fanner,  the  percentage  of  grain  and  lambs  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion, has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterlini?. 

NEW  ZEALAND  Is  Pich  In  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmerg  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles.  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State.  .      u    ttt    u 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  oflen  iolid 
advantages. 

ExceUent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  SaviJl 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 

Federal  and  Shire  Lines. 

Fall  informaUon  ii  lapplied  iree  by 

IHE  HIGH  COHMISSIONEB  FOR  NEW  ZEALAND,  418-416  Strand,  W.& 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED     ABROAD 

INDIA.— D.  1'..  T.\Ii.\r(>HHVAL.\,  ,-<i.S-  4  CO. 
Bookseileis,  Bombay. 

JAPAN.— Z.  V.  ilAUUTA  &  CO.,  I/TD.,  11  to  11 

Nihonbaslii  Tori  .Sanchome,  Tokyo,  and  28  Beaten 

Dori  Nichome,  Yokohama;   Y.  OKDBA,  Nihon- 

basbi,  Tokyo. 
EGYPT  —P.  DIBMER,Sbephe!»rd'«  Bonding 'sCeiro 

TUB     ANQLO-AifEKICAK      BOOKSELLINO 

DEPOT,  Port  Said. 
'  SOUTH  AFRICA,— CENTRAX    NEWS    AGBNOT, 

Johnnnesbuiv,     Bloemfontein,     and      Doxban ; 

WILLIAM     DAWSON     4     SONS,     Capetown, 

JohaoDesbaig  and  Dorbao. 
AUSTRALIA.— aORDON    4    GOTOH,  Melbourne, 

Sydney.  Brisbane,  and  Peitb  ;     C.  W    BIOBT, 

Adelaide. 
NEW  ZEALAND.— PKICTTOR    4     CO.,  Donedln 

S.  k  W.  MACKAY,  Wellington. 

CANADA.— HAROLD  A.  WILSON  it  CO.,  LTD. 
35  King  Street  Weit,  Toronto :  WILLIAM 
DAWSON  i  SONS,  MauDing  Chambere,  Toronto, 
and  Montreal :  A.  I.  CHAPMAN,  t'Xi  Peel 
Street,  Montreal :  SELLS,  LTD.,  302  Shaogh- 
wssrj  Boilding?,  McGill  Street,  Montreal. 

UNITED  STATES.— INTERN ATION.VL  NEWS  CO. 
83-5  Duane  Street,  New  York;  BRBNTANO, 
Cor.  5th  .4.TCUUC  aafl  27th  Street,  Sew  York,  and 
1,015  Pennivlvania  Avenue,  Washington,  D.C. ; 
SCBSCRIPIION  NEWS  CO.,  Oak  Park,  Chicago ; 
OLD  CORNER  BOOiiSXOEB,  27-9  BronlfleU 
Street,  Boston,  Ma«.        ^ 


ISO 
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BANK  OF  MONTREAL 

Establlshe3  fn  1817. 
Capital  Paid  op.  $:-O,0OO,OO0. 
Reserve  Pond,  $:]0,000,000. 
Undivided  Profits.  11.661,614. 
BOARD  OP  Directors. 
Sir  Vincent  Meredith,  Bart.,  President. 
Sir  Charles  Gordon,  Q.B.E.,  Vice-President. 
B.    B.    AnjruB,   Esq.,   Lord    Shaughnessy,    K.O.V.O., 
0.  R.  Hosmer,  Esq.,H.  E.  Drummond,  Esq.,D.  Forbes 
Angns,  Esq.,  William  McMaster,  Esq.,  Lt.-Col.  Herbert 
Molson,M.O., Harold  Kennedy,  Esq.,  H.  W.  Beauclerk, 
Esq.,  George  B.  Eraser,  Esq.,  Colonel  Henry  Cock- 
■hatt.  3.  H.  Ashdown,  Esq.,  E.  W.  Beatty,  Esq. 
Head  Office :  Montreal. 
General  Mana£;er:  Sir  Frederick  Williams-Taylor, 
Af^Jstant  General  Managers  :    F,  J.  Oockburn,   H.   B. 
Mackenzie,  G.  0.  Cassels,  D.  R.  Clarke. 
London  OpncEs : 
47  Threadneedle  Street,  London,  E.G.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1,  and 

24Cockspup  Street.  S.W.  1. 
London  Committee  r    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.  F.  R.  S.  Balfour, 
Manager :   George  Oyrl  I  Cassels. 
Financial   Ag^ents   of  th^   Government 
of  the  Dominion  of  Oa>nada. 
Branches  and  Agencies  through  0  mada  and  New- 
oundland ;     also     at     New     York,     Chicago,     Sin 
Francisco  and  Spokane  in  the  United  States,  and  at 
Mexico  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  genwal  Banking  business  In  Canada,  Newfound- 
and,  the  United  States,  and  Mezloo. 


THE  ROYAL  BANK  OF  CANADA. 

Established  1869. 

Capital  Paid  up      $15,300,000 

Reserve  Fund  and  Undivided 

Profits      $16,200,000 

Total  Assets $434,000,000 

Head  Office— MONTREAL. 
Sir  HERBERT  S.HOLT,  E.L.  PEASE, 

President.      Vice-President  &  Managing  Director. 

0.  E.  NEILU  Oeneral  Manager. 

610  Branches    in     Canada  and    Newfoundland. 

Branches  in  Cuba,  Porto  Rico,  Dominican  Republic, 

Guadeloupe,  Martinique,  Oosta  Rica  and  Venezuela. 

Brani'Hes  in  British  West  Tnijiks: 

Antigua,  Barbados.   Grenada,  St.  Kitts,    Bahamas, 

Dominica,    .Jamaica,     Trinidad,     Britisia    Guiana, 

British  Honduras. 

BARCELONA,  SPAIN       ...   Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY       ...  68  William  Street. 

LONDON  OFFICE Princes  Street,  E.C.  2. 

T.  B.  WHITLEY,  JAAIES  MACKIE, 

Manager.  Joint  Manager. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCKl. 

P.vuis— lis  Rue  duQuatre  Septembrc. 


IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-    97,000,000 
-_^.    87,500,000 

Over  one  hundred  Branches  in  the  Provinces 
t)f  Ontario,  Quebec,  Manitoba,  Saskatchewan, 
-Vlberta  and  British  Columbia. 

Cable  or  Mail  Remittance  readily  made  to 
and  from  Great  Britain  and  Canada. 

Agents  in  Great  Britnin  : 
ENGLAND — Lloyds  Bank    Limited.    London,    and 

Branches. 
SCOTLAND — The  Commercial  Bank  of  .Scotland, 

Limited,  Edinburgh,  and  Branches. 

IRELAND— Bank  of  Ireland,  Dublin,  and  Branches 

Al]^llts  in  France  : 

Credit    Lyonnais.  Lloyds  Bank   (France) 

and  National  Provincial  Bank  (France)  Limited. 


THE  EASTERN  BANK, 

LIMITED, 

Head  Office  : 
4  CROSBY  SQVARE.  LONDON.  E.C. 
Subscribed  Capital        ...       .~     £1,SOO,000 

Called  up      „      „       £6CO,ooo 

Reserve  Fund       „ £iio,ooa 

Reserve  Liability  of  Sbareholders  £900,000 

BOARD  OF  DIRECTORS. 

The  Bight  Hon.  Lord  Balfoue  of  Burleigh,  K.T. 

(Chairman). 
Sni  Edward  Sissoos,  Bart.  J.  ?.  Haskell,  Esq. 
Q.  BROMLET-ilAEnx,  Esq.     Sir  .Tames  1.EIGB  Wood, 
BUILEi'BAKCQUI,  Esq.  K.B.E.,  C  B.,  OJI.Q. 

Branches : 
BOMBAY,      CALCUTTA.      BAGDAD.      BASRA, 

AMARA,     HILLAH,     MOSUL. 
The  Bank  iesnes  Drafts,  Telegraphic  Xransfera  and 
Letters  of  (}redlt,    Negotiates  and    CoUectB    Bills  of 
Exchange,  and    transacts  Banking  and  Agency  busi- 
ness in  connection  with  the  East. 

Deposits  are  received  for  fixed  periods  at  rates 
to  be  ascertained  on  application.  On  current 
Accounts  interest  is  allowed  at  2  per  cent,  per  annom 
on  the  "^'P'fnqin  monthiv  balances. 

F.  H.  SUTTON,   Manager. 


THE    MECHANICS     AND     METALS 
NATIONAL    BANK 

OP  THK 

CITY   OC    NEW   YORK. 

ESTABjISHED  1810. 

Capital  (Fdllt  Paio) 16,000,000 

StTHPLua  AND  Undivided  Profits  ...  $11,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OP  BANKS,  BANKERS,  ODEPORA- 
TIONS,  FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  PAOILITT  CONSISTENT 
WITH  PRUDENT  AND  OONSERVA- 
TTVE  BANKJN(J  METHODS.  OOB- 
EBSPONDENOE    INVITED. 

FOREIGN   DEPARTMENT. 
Finances    Exports    and    Imports,    buys   and    sells 
Foreign  Exchange.  Telegraphic  Transfers,  &c.,    and 
makes  Collections  on  all  parts  of  the  world. 

London  Bankers : 
london  joint  oitt  and  midland  bank 

LIMITED. 

LONDON  COUNTY  WESTMINSTER  &  PARR'S 

BANK    LIMITED. 


THE      CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Paid-up  Capital  ...     $16,000,000  (£3,082,192) 

Reserve  Fund     ...     $16,000,000  (£3,082,192) 

President:     SIR    Edmi'XD   Walker,   C.V.O.,   LL.D., 

General  Manager:   Sir  John  AIRD.,  [D.(3.L. 

Assistant  General  Manager  :  H.  V.  F.  J0NE3. 

Over  '475  Branches  throughout  CANADA,  and 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


LONDON  OFFICE  :  2  LOMBARD  STREET,  E.C. 

A    general     BanldDg     Business     conducted     with 
ALL  POINTS  IW  NORTH  AlVIEgirA. 

C.  CAM  HIE,  Manager. 


BANK    OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  OrriOE :   29  Threadneedle  Street,  E.0.2. 

Paidmp  Capital        {3,904,860 

Rnerve  Fund 3,025,000 

Raterve  Liability  o{  Proprietor*   ...  3,904,800 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 


CAPITAL  FULLY  PAID 
SHAREHOLDERS'  LIABILITY 
SURPLUS  AND  PROFIT 


$3,000,000.00 
$3,000,000,00 
$7,500.000.' 0 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 

Collections  made  everywhere.    Acts  as  Agent  tor 
Foreign   Banks  to  draw  on  the  United  States 

Oorrespondeno^  solicited. 

LO.VDON   AOENTS— ■ 

SAMUEL  MONTAGU  &  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANE,  LTD 

LLOYDS  BANK  LIMITED. 

Cable  Address—"  FOURBANK. " 


lasa     \ 
m      ; 


Brltfsb 
East 


£10.834.720     ^ 
Agsregate  Assets,   30tb  Sept.,  1918        £62.115.135 

The  London  Office  Issues  Drafts  on  demand  on  its 
Bead  Office  and  Branches  in  Austral ia»_^ew  Zealand,  ! 
Tasmania,  Fiji  and  Papua,  and  on  ite  Correspondent s 
In  Tasmania.  Makes  Mail  and  Cable  Transfers,  Ke- 
gotlates  and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Receives  De- 
posits for  fixed  periods  on  tenns  which  may  be 
known  on  application ;  and  conducts  every  description 
of  Australasian  Banking  Business. 

H.  MELDRUM,  Assistant  Manager. 


NATIONAL    BANK     OF    INDIA, 

LIMITED! 

Bankers  to  the  Qovemment  In  British  Bast  Africa  and 

Uganda. 

Kg^d  Office  * 

26  bishopsgate,  london,  b.c.  2 

Branches : 
Calcutta        Cochin  (S.  India)     Zanzibar 
Bombay        Chittagong  Mombasa 

Madras  Rangoon  Nairobi 

Karachi        Mandalay  Nakuru 

Cawnpore     Aden  and  Kisumu 

Lahore  Aden  Point  Entebbe      ) 

Amritsar       Colombo  Kampala     [  Uganda 

Delhi  Kandy  ffiaja  J 

Tuticorln     Newera  Eliya  * 

Dar-es-Salaam  >  Occupied  Territory, 
Tantja  /  German  East  Airica. 

SUBSCRIBED   CAPITAL  ...        £2,000,000 

PAID-UP  CAPITAL  ...       ',..       £1,000,000 

RESERVE   FUND £1,550,000 

London  Bankers.— Bank  of  England ;  National 
Provincial  Bank  of  England,  Limited  ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  Eastern 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  June  30 
aud  December  31. 

Current  accounts  are  opened,  aud  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  minimum 
monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 

Paid-up  Capital    £250,000    O    O 

(25,000  Shares  o£  £10  each') 

Reserve  Fund        £700,000    O    O 

Reserved  Profits        ...  £23,460     O    O 

Reserve  Liability  of  ShareholderSi 
£250,000. 

Drafts  issued,  Hemittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  BanMng 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  leadenhail  Street,  E.C.3 


Ernesto  TORNQUIST 

LIMITADA, 

BUENOS     Al  RES. 
Establlahed  1830. 


&Go. 


Oldest    Business    Establishment   In 
the   River  Plate. 


CAPITAL  FULLY  PAID  UP  AiD  RESERVES 
£2,670,785. 

General    Financial,    Banking    and 
Commercial    Business. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegrams  .       39  CORNHILL,  LONDON.  E.C.  3.  Telephones . 

"  Udisco,  London."  514  Avenue  (3  linei), 

CAP.TAL   AUTHORISED  &  SUBSCRffiED      £2,000,000 

CAPITAL    PAID    UP £1,000,000 

RESERVE   FUND -        £1,000,000 

Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 

At  Call -        -        -     3% 

At  7  and  14  days  or  longer  notice       -        -    3/4 

The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 
effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 
securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 

CHRISTOPHER  R.  NUGENT,  Director  and  Manager. 

3rd  July,  1919. 


Printed  by  SPOTTISWOODE.  BALLANTTNE  &  CO.,  LTD.,  at  1  New  Street  Square,  E.G.  4,  and  Published  by  the  Proprietors  of 
"»he  Statist"  at  their  Offlcee    51  Cannon  Street.  E.C  4,   in  the  Oily  of  London,  England.— Julj/  19,    1919. 
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THE     STATIST. 
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ASSURANCE    COMPANY,    Ltd. 

'^11      cl»<ie9      of     INSURANCE.       includinE      LIFE       FKE, 

MARINE.         ACCIDENT.        PROPERTY         INVESTMENT, 

tMPLOyERS'    UABILITY,     ftc.     it    very    r><ourabi<     ratei. 

PROSPFCTU«    ON    APPLICATION. 

ASSETS  EXCEED        £1.500.000. 

llASiolSG  Dikector:   J.  t RANG!?,   J.P.,  P.>'.S. 
Head  Omret:  NATIONAL  HOUSE,  NEWQATE  STREET.    LONDON,  E.C.  1 

Murine  UiuUrvriling  Rooria  :  74  Cmrnhii.i  .  Iv<tNlinN.  Ka'.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Oflice:  OXFORD  STREET.  MANCHESTER. 


Annual  Income  Exceeds 
Assets  Exceed 
Claims  Paid  Exceed     - 


£4,700,000 
£15,900,000 
£28,000,000 


One  Year,  £1  10    0 


Half- Year,  £0  15    0 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 

Inland. 

I 
(Post  Free.) 

For  Colonies  and  Abroad  (within  Postal  Union). 
One  Year,  £1  17    4  |  Half- Year,  £0  18     8 

(Post  Free.) 
1  Offices  :  61  Cannon  Street,  B.C.  4. 

IMPORTANT  NOTICE, 

AUGUST    HOLIDAY   ARRANGEMENT. 

"THE    STATIST"    will    be    published   on    Friday  next, 
August  I,  instead  of  on    Saturday. 


latist 


LONDON,    SATUEDAY,  .JULY  26.   1919. 
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amaluamated  Cotton  jIills 

Trist,  Ltd 160 

INSURANCE  NOTBS- 

CALEtM^XlAS  INSL*R\S'K  '  "'.  l.'>3 


COHHERCIAL- 

.IiTi: 

THE    Pottery  I&'Dr»TRY  is 

IREIAXD        ■-      ... 

<  V)TT0N  

INDUSTRIAL  COMPANIBS- 

UISin.I.'ER.'''  CO..  LTD. 

nt-Dsos's  Bay  Co.  ..-. 
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Friday,   Jithj  2'),    I'.H'.). 

/-OtJBRIST  BAT>-^   ,-PB«TI00B  RATI-% 

%         Fixed  %  FiXkd 

Bank  Of  England  Rate—     5  (Apr.  5,17)    6f     Jaii.l8,'17 
Deposit  Rates  :— 

Bank  of  Koglaml  lUte  for 

ForeignMoney* 4J  (Nov.l6,'17) extended  Jaii.2,'18 

Banks  k  Discnt.  Ho.  (Call)  St  (Feb.  14,  '18)  3^      Jan.    2,  18 
DiscotintHoDses (Notice)...  3     (June  6, '18)  3^      Feb.  14, '18 

-  Since  January  11, 1919,  this  rate  does  not  apply  to  French,  Belgian  tud 
Italian  liahiQces. 
t  Iireign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount    Rates  : —                     60  Days.  3  Mos.  4  Mob.  6  Mos. 

%  %  %  % 

Treasury  Bills 3J  ^  —  4 

Bank  Bills        3§  3A-S  3*-}  4,', -4 

Trade  Bills       ...    —  1  H-<i;  *i-5 


TuK  iiewa  i>l  I.ic  tlealh  of  Sif  Kilwiird  Jjtilik-n.  llie 
veteran  cliiiiiuum  of  the  London  Joint  City  and  Mid- 
land Bank,  lias  caust'd  veiy  deeii  vcKi-ft  in  the  Money 
market.  .\  banker  of  \vorld-\vid<'  fame  and  exlra- 
i>nlin;uy  luiUiancy,  lie,  was  remarkahle  for  tlie  origi- 
nality and  strength  of  his  views  and  for  liis  steadfast 
ailherenoe  to 'hiH,convi<-tions  in  face  of  all  opposition. 
British  finance  sustains  a  heavy  loss  by  his  demise. 
A  Memorial  Service  will  lx>.  iield  al  Si.  Michaern 
{  luircii.    ("urnhill,     E.C.--',    on    .M.>i:.l:vv.    -Inlv    I's,    m 

■J.I.")    P.M. 


MONEY. 

The  most  intercstiuj;  feature  of  liiis  svcek  s  inaikel 
lias  lieen  the  removal  of  the  arraiigenient  fixinti  the 
interest  given  by  the  Bank  of  Enf,'land  on  bankers' 
deposits  at  3%.  This  welcome  nieasnro  is  the  first 
steji  in  the  restoration  of  normal  conditions  to  the 
London  Money  market;  its  iwloption  was  probably  aided 
l.v  tlie  fact  that  the  Treasiiiy.  bavin;,'  very  considerably 
reduced  the  total  of  Ways  and  Means  Advances  out- 
standiiiK'  out  of  the  iiroceeds  of  llie  Victory  Loan, 
sees  its  way  to  dispense  to  an  increasing  extent  from 
now  forward, with  these  advances,  and  is  ci.iise<iueiilly 
m  a  position  to  take  away  the  indiieement  offered  by 
the  3%  rate  on  short  loans.  Up  to  the  present,  the 
hankers  have  not  arrive<l  at  a  decision  regarding  tlm 
|iro|ier  coui-se  of  action  they  ought  to  pursue  witb 
1  i<nird  to  the  raising  or  lowering  of  their  rates  in  con 
-sequence  of  the  Treasmy's  action,  and  the  position  of 
the  market  is  rather  obscure.  Towards  the  end  of  the 
week  conditions  have  been  more  stable  and  rates  show 
a  slight  tendency  to  harden. 

We  are  glad  to  see  that  the  conditions  of  an  open 
market  for  gold  are  to  bo  gi-adually  restored.  Artifi- 
cial props  and  restrictions  cannot  last  for  ever;  sooijef 
or  later  if  we  want  to  recover  our  ol.l  i.osition  as  the 
world's  financial  antl  commercial  capital,  we  must 
revert  to  our  pre- War  policy.  To  effect  tlia  object 
the  first  eSsentiil  is  to  cancel  our  heavy  <leM  to  tne 
T^niled  States  by -the  only  means  possible— tlie  speed- 
ing up  of  our  inanufactures  and  exports  and  the  exer- 
cise of  the  most  lipid  economy  at  home,  llns  will 
I*  no  etvsv  matter.  We  sliall  have  to  compete  Nv.th 
a  countn-the  richest  in  the  world  in  the  extent  of  her 
natural  resources,  a  country  which,  although  she  has 
lost  much  wealth  in  the  War.  has  gained  enormously 
by  it  in  respect  of  her  position  i-elalive  to  the  rest  ol 
the  worid.  That  countrv  is  now  working  at  very  high 
pressure  exteudinp  ber  old  market*  and  capturing  new 
ones  '  She  is,  besides,  comina,  more  and  more 
even-  day  into  a  position  where  she  can  com- 
pete with  England  in  her  most  vital  industries, 
shipbuilding,  coal,  and  steel.  Tn  face  of  these 
f-.cts  it  is  sheer  insanity  on  tlie  part  or 
the  nation  to  wmain  idle  as  \\,  has  U-en  doing  since 
the  War  ended.  The  sooner  the  English  jieople  rea- 
lise in  what  a  grave  position  they  are.  the  sooner  they 
"et  rid  of  the  delusion  that  with  the  signing  of  peace 
^11  the  evils  of  the  War  are  at  an  end.  the  sooner  they 
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gird  their  loins  for  the  toughest  commercial  fight  this 
country  has  ever  had,  the  better  for  England's  future 
position  in   the  markets  of  the  world. 

NEW  YORK. 

Towards  the  end  of  the  week  the  exchange,  which 
liad  been  falling  steadily^  recovered  to  $4.40.  There 
has  been  considerable  anxiety  in  banking  circles 
regarding  tlie  probable  future  trend  of  tbe  American 
exchange,  some  pessimists  even  forecasting  a  fall  to 
$4.00,  and  consequent  grave  difficulties  for  this 
country.  The  news  that  an  agreement  has  l>een 
reached  l>etween  the  Bank  of  England  and  the  gold- 
mining  companies  of  the  Transvaal,  whereby  newly 
produced  gold  can  be  expoi-ted  to  New  York  at  market 
price,  which  gives  a  profit  of  10%,  is  vei7  welcome, 
and  should  stimulate  confidence  on  this  side,  with 
good  results  for  the  American  exchange.  Still  it  must 
not  bo  forgotten  that  the  most  important  issue  for  us 
is  the  permanent  settlement  of  Labour  disputes,  and 
the  immediate  resumption  of  our  export  trade.  Tl\e 
country's  best  efforts  are  necessary  to  ibring  us  back 
to  the  "favourable  position  we  held  before  the  War,  and 
it  is  intolerable  that  at  this  critical  peiiod  so  much 
valuable  time  should  be  wasted  in  shilly-shallying  and 
passive  indifference. 

Money  rates  iu  New  York  are  still  high,  but  that 
ig  only  a  noi-mal  condition  of  affairs  at  this  season. 
When  the  demand  consequent  on  harvesting  oi^erations 
lias  slackened  we  may  expect  an  easing  in  the  rates, 
though  hardly  to  a  notable  extent,,  for  everything  goes 
to  show  that  the  present  boom  in  American  trade  will 
be  of  long  duration,  and  if  manufactiu-es  and  trade 
in  that  country  keep  on  expanding,  the  demand  for 
money  will  probably  continue  to  increase. 


Considerable  shipments  of  gold  on  British  account 
have  been  made  from  New  York  during  last  week, 
principally  to  the  Far  East,  and  to  a  smaller  extent, 
to  South  America  as  well.  South  Ameriea  is  at  the 
present  time  a  large  creditor  of  England's,  and  as  it 
is  probable  that  gold  will  continue  to  flow  into  the 
chief  Spanish-American  republics  for  some  time  to 
come,  we  may  look  for  an  improvement  in  tbe  condi- 
tion of  currency  in  those  States. 


EUROPE. 

There  have  been  no  features  of  note  iu  Continental 
markets  since  our  last  issue.  Unsatisfactoiy  as  is  the 
condition  of  this  country'  at  the  present  time,  we  are 
in  an  enviable  position  compared  with  those  other 
European  countries  which  v/ere  concerned  in  the  War. 
Our  insular  position  saved  us  from  the  most  immediate 
and  paralysing  influences  of  the  straggle ;  our  industries 
and  social  system  are  in  a  nuich  l>etter  state  than  those 
of  our  neighbours.  Consequently  om-  future  depends 
almost  entirely  upon  the  progress  we  make  in  relation 
to  our  great  American  ally. 


EGYPT. 

It  is  very  nuich  to  be  hoped  that  political  Jistm^bances 
in  Egj^pt  have  worked  themselves  out.  The  general 
anticipation  with  regard  to  the  cotton  crop  is  that  the 
removal  next  month  of  the  restrictions  on  its  price 
will  mean  a  better  return  on  harvest  than  the  growers 
could  otherwise  liope  to  obtain ;  it  is  expected  that 
the  supply  from  America  will  be  somewhat  short,  and 
this,  coupled  with  the  fact  that  Egyptian  cotton  is  of 
very  high  quality,  ought  to  ensure  unusually  good 
prices.  Prosperity  among  the  natives  and  the  growth 
of  commercial  interests  should  go  far  towards  allaying 
political  unrest. 

The  Sudan  appears  to  be  destined  for  a  gi'eat  future 
as  a  cotton-producing  district,  especially  if  the  exten- 
sive iiTigation  schemes  on  hand  are  carried  out  success- 


fully. This  region  will  not  be  so  subject  to  good  or 
bad  flood  seasons  of  the  Nile  as  is  Egypt  proper,  and 
this  greater  security  should  assure  it  of  more  constant 
prosperity. 

Cotton,  of  course,  is  Egypt's  staple  export,  and  as 
the  haiwest  will  soon  be  due,  we  anticipate  the  increase 
in  demand  for  exchange  normal  at  this  season. 


INDIA. 

T'he  latest  reports  from  India  show  that  the  monsoon 
is  proceeding  very  favourably,  and  that  the  countiy's 
position  is  upon  the  whole  satisfactory.  The  scarcity 
of  shipping  facilities,  felt  there  ,as  elsewhei-e,  renders 
the  markets  quiet,  and  there  are  no  movements  of 
importance. 

The  native  population  continue  to  absorb  silver  for 
hoarding  purposes.  The  price  is  still  higher  this  week; 
it  stands  now  at  bild.  for  cash,  and  541^.  for  forward 
delivery.  Ijarge  purchases  on  China  account  in  the 
United  States  have  had  the  effect  that  no  shipments 
are  being  made  to  London,  and  in  consequence  it  is 
anticipated  that  before  long  stocks  will  be  gi-eatly 
depleted  here.  This  accounts  for  the  change  in  the 
positions  of  the  spot  and  foi-ward  prices ;  silver  foi- 
forward  delivery  now  stands  at  a 'discount,  instead 
of  at  a  premium,  as  it  had  previously  commanded. 


Tlic  Indian  Government  has  authorised  the  Ottawa 
Mint  to  sell  an  unlimited  amount  of  telegraphic 
transfers  at  tlie  rate  of  one  nipee  for  9.4168  gi-ains 
of  fine  gold.  Tbe  cost  of  these  remittances  to  English 
merchants  buying  them  by  means  of  gold  from  New 
York  would,  the  American  exchange  being- taken  as 
$4.38,  arrive  at  about  Is.  lOJd.  Tlie  result  of  this 
measiu-e  has  been  that  the  amount  of  India  Council 
bills  for  sale  here  has  been  reduced  from  100  to  7i) 
lacs  of  rupees. 

INDIA  COUNCIL  SALES. 

, This  Week ,  Next  Week  ' 

Offered         Applications  Allotted        To  be  Offered 

imoont Es.l ,00,00,000  Es.1,85,90,000  Es.l, 00,00,000    Rs.70,00,00 

Allotments  on  Tuesday,  July  22,  1919. 

, Bills ,  ^Deferred  T.T.-,  ^Immediate  T.T.— , 

Drafts  on —                  Rs.        Rate  Rs.              Rate           Bs.         Rate 

Calcutta        ...           —             —  3!1,2S,000           1/7+S            —             — 

Bombay        ...          —            —  42,11,000          l/'tf-            -■            — 

Madras          ...          —            —  18,66,000          l/7^f           —            — 


Total         ...  —  —     1,00,00,000  _  ._  _ 

Allotted      ...  —  —       .       63% 

Sales  for  weeklo  July  21, 1919      Rs.l ,00,00,000  realisJDB  £830,800  (1/7-9) 

Sales,  Apr.  1, '19,  to  July  21,  '19    Es.9,80,0l),000       „      £«,0<)3,3C8  (1/7-8) 

Sales,Apr.  1, '18,  toMar.  S1,'19E8.15,50,00,000      „  £11,616,764  a/6-8) 

Saks,  Apr.  1,  '17  toMar.  31,'18  Es.46,20,00,000      ,,£31,106,219  a/*'6) 


Recent  movements   in   the   Currency   returns    are 
shown  below : 


191* 
July  15 
July  7 
Juno  30 
June  22 
June  16 
Juno  7 
May  31 
May  22 


Note 
Circula- 
tion 
Lacs 


In 

India 
Lacs 


1B,390«  4,553 
16,242  4,410 
16,-.'76  4,450 
10,078    4,169 


Else- 
where Total 
Laca  Lacs 


16,006 
]6,8'i7 
15,618 
15,658 


4,087 
4,118 
3,899 
3,943 


200 
200 
2011 
300 
300 
100 


4,7i3 
4,610 
4.6.50 
4,459 
4,387 
4,218 
3,899 
3,943 


-Gold— ^ 
In      Else- 
India  where 
Lacs     Lacs 
1,779     — 
1,774     — 
1,769     — 
1,761     — 
1,701      — 
1,611 
1,611 
1,007 


150 
160 
150 


%  of 

Metallic  Government 
Res.     Securities—, 
to      Indian  nritish 
Kotes   Laca    Lac* 
39  8     1,603  8,2.'>0 
1,608    8,250 
1,608    8,250 
1,608 
1,60S 
1,603 
1,608 
1,608 


39.3 
39-3 
38-7 
38-4 
37-7 
S6.4 
36-5 


8,250 
8,350 
8,260 
8.250 
8,260 


•  Highest  since  war  began. 


-  ROYAL  EXCHANGE- 

ASSURANCE. 

lacorporaled  A.D.  1720  QoyerDor  :  VIVIAN  HUQH  SMITH,  Esq. 

FIRE,     lilFE,    SEA,    ACCIDENT, 
and  GENERAL  INSURANCES. 

The  Corporation  is  prepared  lo  act  as  TRUSTEE  and  EXECUTOR. 

Apply  lor  full  partlcolarB  of  all  cIebmb  of  Insarance  to  the  Secretary— 
Uea4  Office  :    KOTAL  EICHANOE.  LONDON,  E.O.  3. 

Weit  End  Branch:    «  FALL  MALL,  B.W.  1.  _ 
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I  ^BANK  OF  ENGLAND. 

Aftrb  last  week's  huge  reductions  in  Government 
securities  and  "other"  deposits,  due  to  the  closing  of 
the  Victory  I^an  lists  and  the  resumption  of  con- 
tinuous Treasury  bill  sales,  the  alterations  reported 
by  this  week's  Bank  return  are  comparatively  unim- 
portant. (Jovernment  scH;urities  are  up  £5,]3'2,()()0, 
and  public  deposits  down  £o,2'iS,UUU,  these  two  items 
together, " less  a  decline  of  a  half  a  million  in  other 
securities  and  of  £371,000  in  resei-ve,  practically 
accounting  for  an  increase  of  over  £9,390,000  in 
"other  "  deposits,  or  bankers'  balances.  The  reduc- 
tion in'  the  amount  of  the  reserve  is  almost  entirely 
attributable  to  diminution  in  the  stock  of  bullion.  The 
proportion  to  liabilities  is  lower  at  19.67%  against 
20.64%. 


The  currency  note  issue  account  for  the  week  ended 
■July  23  shows  a  reduction  of  £1,199,692  in  the  total 
cf  notes  and  certificates  outstanding,  which  now 
amounts  to  £357,704,657. 


The  past  week  has  been  more  than  usually  full  of 
events  calculated  to  disturb  the  Stock  markets.  Pro- 
minent above  all  is  the  Yorkshire  coal  strike,  threaten- 
ing as  it;  does  serious  damage  to  the  wet  mines,  dis- 
locating coal  supplies,  leading,  if  persisted  in,  to  dis- 
organisation of  the  railway  services,  and  ultimately, 
perhaps,  dealing  a  disastrous  blow  to  industry,  fhen 
there  is  the  weakness  of  the  .\merican  exchange,  the 
intimation  of  the  transfer  of  larger  French  coal  orders 
from  ourselves  to  the  United  States,  and  the  general 
knowledge  that,  while  here  we  have  industrial  slack- 
ness, over  there  gi'eat  activity  prevails  in  work- 
shop atid  factory,  coupled  with  ability  to  obtain 
unprecedentedly  high  prices  for  bumper  crops.  These 
are  the  main  circumstances  which  have  depressed 
markets  during  the  past  week  excepting  the  Mining 
section,  where  the  argument  is  always  that  stagnant 
trade  spells  speculative  activity. 


for  the  marking  down  of  Russian  5%  stock  of   l!'n>5 
to  49. 


With  conditions  so  unsettled  little  heed  has  been 
paid  to  the  result  of  the  Victory  Loan.  The  total  sub- 
scription of  £708,000,000  may  appear  satisfa<;tory  to 
the  superficial  observer,  but  the  actual  test  is  whether 
the  loan  fully  served  its  purpose.  First  of  all,  it  has 
to  be  remembered  that  the  £708,000,000  is  face  value, 
and  allowance  for  discounts  reduces  the  actual  amount 
subscribed  to  about  £583,000,000.  Moreover,  conver- 
sions represent  £169,000,000  of  the  face  value  and 
£134,(100,000  actual,  leaving  £.539,000,000  gross  and 
£445,000,000  net  representing  what  are  called  cash 
subscriptions.  This  includes  Treasury  Bills,  however, 
and  it  remains  to  be  seen  how  much  of  the  Loan  pro- 
vided actual  new  money  towards  covering  the  estimated 
amounts  of  £250,000,000  excess  of  expenditure  over 
revenue  in  the  current  fiscal  year. 

While,  taken  as  a  whole,  markets  liave  been  de- 
cidedly depressed,  with  weakness  somewhat  pronounced 
at  one  time  in  the  gilt-edged  section,  there  has  not 
been  any  noticeable  pressure  to  sell.  Consols  in  mid- 
week were  marked  down  to  51^,  and  the  5%  War 
Loan  to  about  94.  Towards  the  close  there  seemed  to 
be  a  prospect  of  settlement  of  the  coal  trouble,  and 
prices  finished  well  above  the  worst.  Disturbing  news 
from  the  Indian  Frontier  is  reflected  in  two  points 
decline  in  India  Stocks.  Practically  no  movement 
has  occurred  in  Colonial  Government  issues.  The 
majority  of  foreign  stocks  held  up  well.  Belgian  Threes 
and  Brazilian  5%  Funding  have  dropped  back  a  little, 
and  a  further  decline  of  i  has  to  be  recorded  in  French 
Fives.    Continued  bad  news  from  Eussiii  is  respoiisiblf- 


The  coal  situation  has  dominated  the  Home  Itail- 
way  market.  Quotations  fell  away  rather  sharply  lo 
start  with,  but  have  since  re<.'overed  somewhat.  Little 
attention  has  been  paid  to  the  half-yearly  dividend 
announcements.  They  are,  of  course,  not  based  on 
actual  earnings,  and  the  position  of  stockholders  is 
safeguarded  for  nearly  two  yeais  by  the  working  agree- 
ment with  the  Government.  The  majority  of  the  move- 
ments in  the  Foreign  Railway  section  have  been  in 
favoiM-  of  lioldei-s,  ..'^rgentiiK'.  Ordinary  stocks  showing 
to  advantage.  On  the  other  hand.  Debentures  are 
(iu()ted  at  lower  prices  in  some  cases.  The  tluoe  Grand 
Trunk  Pivferenc-c  stocks  hhve  been  marked  d(jwn,  and 
Canadian  Pacific  have  lost  a  frjiciion  of  the  sharp 
appreciation  scored  last  week,  but  .American  rails  have 
I'isen  on  the  severe  fall  in  exchange. 


Considering  the  surrounding  conditions,  industrial 
and  general  departments  have  been  fairly  steady.  Falls 
in  quotations  have  been  numerous,  but,  with  few  ex- 
ceptions, they  have  not  been  much  in  amount.  Here 
and  there  rises  have  occurred  to  relieve  the  monotony, 
in  Breweries  the  outstanding  feature  has  been  a  further 
sharp  appreciatioa  in  City  of  London  Ordinary.  The 
price  has  now  risen  to  191.  Gas  shares  have  natur- 
ally been  a  little  weak.  Elsewhere  Aerated  Bread 
shares  have  been  subjected  to  profit-taking.  In  iron 
and  steel,  Clayton  and  Shutllewoi-lh  have  improved  fo 
2I.s\,  but  otiierwise  small  fractional  declines  have  been 
the  rule.  Forestal  Land  have  dropped  from  .59.s.  6d. 
fo  57s.  on  the  publication  of  details  of  the  proposed 
reconstruction  of  capital  and  the  commutation  of  the 
Preference  share  rights.  Niger  shares  have  also  been 
.sold.  There  has  been  less  doing  in  shipping  descrip- 
tions than  of  late,  but  quotations  are  little  altered.  In 
Industiials  ihe  recent  favourites  show  only  small  re- 
cessions on  balance,  after  at  one  trine  being  appre- 
cialily  lower.  The  same  remark  applies  to  .\ssociated 
Cciucnt  and  Imperial  Tobacco  in  the  Industrial  section. 
Bi-itish  Oil  and  Cake  Mills  have  been  in  demand,  .and 
are  well  up  on  the  week. 


In  the  Oil-share  market  there  has  been  a  good  deal 
of  selling  pressure,  and  quotations  in  the  middle  of  the 
week  were  depressed  in  consequence.  Later,  however, 
a  recovery  set  in.  Of  the  leaders.  Shell  close  at  83, 
against  71f  a  week  ago,  Burmah  shares  are  up  ^'t  to 
]ij,  and  the  latest  price  of  81i  for  Mexican  Eagle 
Common  shows  an  improvement  of  J  compared  with 
last  Friday's  quotation. 

London  and  River  Platk  Bank,  Ltd. — Braiichet? 
have  recently  been  opcnc<l  at  Lisbon  (Portugal)  and 
Porto  Alogre  (Brazil). 

The  Bank  of  Montbeal,  London. — The  directors 
have  declared  a  dividend  of  3%  for  the  quaiier  ending 
.Tuly  31,  1919,  payable  September  1,  1919. 

NoKTH  Lo.NDON  Railway  Compast. — .\n  interim 
dividend  of  £2  S.s.  per  cent,  for  the  half-year  eiidt-d 
.June  30  last  on  the  Consolidated  Ordinary  stock  has 
l)een  declared.      WaiTants  will  be  |K>stcil  on  .Vu^'ust  S. 
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Amidst  the  general  depression  of  the  Stock  markets 
-due  to  the  Yorkshire  coal  strike  and  the  fall  in  the 
American  exchange,  the  mining  departments  have  been 
quit^j  cheerful,  with  quotations  in  the  South  African 
section  showing  some  appreciable  rises  on  the  week. 
The  chief  inlluence  for  the  good  has  been  the  announce- 
ment that  an  agreement  has  been  come  to  between 
the  Soutli  African  gold  producers  and  the  Bank  of 
England,  acting  in  consort  witli  the  Government, 
whereby  exportation  of  gold  v/ill  be  allowed  without 
restrictions.  This  meaiis  that,  instead  of  having  to 
sell  the  metal  as  heretofore  to  the  Bank  of  England 
at  77s.  9d.  per  ounce  the  mines  can  dispose  of  their 
produce  in  the  best  markets.  It  is  an  indication  of  the 
outlook,  having  regard  to  the  lowness  of  the  American 
exchange,  that  50,000  oz.  shipped  to  the  United  States 
have  realised  a  price  ec^ual  to  85s.  Qdr  per  standard 
ounce,  representing  a  premium  of  approximately  10% 
upon  the  hitherto  ruling  price. 

Diamond  shares  have  been  again  in  favour,  but 
in  other  sections  movements  have  been  irregular  and 
mostly  against  liolders,  especially  in  tin,  Broken  Hill, 
and  Russian  descriptions. 


Consolidated  Gold  Fields  of  Soutii  Africa. — 1"  recent 
years  the  venue  and  nature  of  this  well-known  finance 
Company's  business  has  changed  greatly,  and  it  has 
long  been  apparent  that  its  title  is  not  now  appropriate- 
F)'om  a  circular  wliich  shareholders  have  received  this 
week  it  emerges  that  there  are  other  drawbacks  to 
expansion  of  business  owing  to  the  limitation  of  the 
objects  of  the  Company  by  its  memorandum  of  associa- 
tion. The  directors  are  advised  that  an  application  to 
the  Court  would  not  afford  the  additional  power  desired, 
and  consequently  it  is  proposed  to  form  a  new  Com- 
pany with  the  title  of  Tlie  Consolidated  Gold  Fields, 
Ltd.,  and  to  sell  or  transfer  to  the  new  Company  the 
assets  of  the  present  Company.  Apart  from  enabling  the 
directors  to  engage  in  business  not  within  the  powers 
of  the  Company's  memorandum,  no  alteration  what- 
ever will  be  luade  either  as  regards  the  rights  of  tlie 
respecti^'e  classes  of  shareholders  or  in  any  other  re- 
spect, altliough  the  new  Company's  articles  of  associa- 
tion will  be  more  up  to  date.  An  extraordinary  meet- 
ing is  convened  for  July  31  for  sanctioning  the  directors' 
proposals. 

BRITISH  SOUTH  AFRICA  COMPANY. 

The  accounts  submitted  to  the  annual  i>ieeting  this 
week  cover  the  official  year  to  March  31,  1918,  and  it 
is  only  in  the  ^ext  of  the  directors'  report  and  in  tlie 
Chairman's  speech  that  here  and  there  is  to  be  found 
infonnation  relative  fo  the  past  year.  From  the 
point  of  view  of  shareholders  the  progress  made  is  very 
small — almost  imperceptible,  and  the  dividend  stage 
seems  as  far  off  as  ever  without  there  be  a  settlement 
with  the  Crown  in  regard  to  the  reimbursement  to  the 


Company  of  administrative  deficits,  &c,,  incuiTed 
during  t'he  past  23  years.  Last  November 
the  board,  following  tlie  decision  of  the  Judicial  Com- 
mittee of  the  Privy  Council  in  regard  to  unalienated 
land  rights,  sent  to  the  Colonial  Office  a  provisional 
claim  up  to  March  31,  1917,  for  £7,569,435.  This 
is  exclusive  of  accrued  interest,  which  amounts  to  a 
large  sum.  But  it  is  one  thing  to  put  in  such  a  claim 
to  a  Government  department,  even  though  based  on 
a  judicial  decision,  and  another  tiling  to  obtain  a 
settlement.  It  may  take  years  to  reach  finality,  and 
meantime  the  Company  has  to  go  on  meeting  deficits 
on  the  administration  of  the  gi'eat  ten-itories  under  its 
charter,  while  on  the  other  hand  the  development 
needs  of  the  country  have  to  be  curtailed  to  suit  the 
purse  of  the  Company  to  which  its  government  is 
deputed.  The  deficits  on  the  administration  of 
Southern  and  Northern  Rhodesia  which  tlie  Compewiy 
lias  had''  to  make  good  in  recent  years  are  shown 
below: —  ••" 

Surpluses  or  Deficits  from  Administration  of  Southern  and 
Northern  Rhodesia. 

S.irplus  or 
Year  to  March  31.  Revenue  Espenditnre  Deficit 

Southern  Rhodetia.  £  £  £ 

1913 769,978  770,867  Def.         889 

1914 781,051  763,916  Surp.  17,135 

1915 725,882  820,360*  Def.     90,078 

1916 741,606  753,668*  Def.     12,062 

1917 746,172  745,214  Surp.        958 

1918 746,874  772,072  Def,     25,198 

Northern  Rhodesia. 

1913 126,336  178,044  Def.     51,708 

1914 137,993  186,169  Def.     48,176 

1915 134,743  192,769  Def.     68,026 

1916 121,504  .«  160,672  Def.     39,167 

1917 143,792  184,131  Def.     40,339 

1918 192,351  188,122  Def.     49,024 

•  IncludeB  war  expenditure. 

As  regards  the  comni'ercial  side  of  the  Company's 
business,  the  practice  is  continued  of  crediting  to  this 
account — No.  3 — ^i-e\-tenue  from  land  rents,  which, 
under  the  Judicial  Committee's  decision '  last  year, 
have  to  be  deducted  from  the  Company's  claim  against 
the  Crowm.  This  revenue  in  the  year  to  March  31, 
1918,  amounted  to  £61,408,  in  comparison  with 
£60,239  for  1916-17,  and,  consequently,  the  actual 
surplus  earnings  on  commercial  business  aiT  con- 
siderably smaller  than  shown  in  the  following  con- 
trast of  official  figures  for  the  last  six  years. 

Surpluses  or  Deficits  from  the  Commercial  Business  of 
the  Company. 

Income         Expenditure         Surplis 

1913  

1914  

1915  

1916  

1917  

1918  

•  Including  Debenture  interest  (£62,600). 

It  will  be  seen  that  the  surplus  commer-cial  earnings 
for  1917-18  were  £7,400  less  than  for  1916-17,  but 
allowance  has  to  be  made  for  the  fact  that  in  respect 
of  1917-18  £18,457  has  been  charged  for  legal  ex- 
penses connected  with  the  unalienated  lands  case. 

The  mining  industries  of  the  country  have  suffered 
a  decided  set-back,  partly  occasioned  by  adverse  war 
conditions  and  partly  by  the  severity  of  the  influenza 
epidemic  last  year.  The  effect  upon  the  mineral 
production  and  external  trade  of  Southern  Rhodesia  is 
clearly  indicated  in  the  table  below:  — 

Year  to  Dec.  31— 1914           1915  1916  1917  1918 

£                £  £  £  £ 

Imports         3,731,300  2,949,652  3,503,418  3,276,262  3,994.320   • 

Exports         4,130,682  4.637,337  5,191,053  5,127,638  4,410,955 

Excess  of  exports    ...      399,382  1,587,685  l,637,f36  1,851,286  416,636 

Mineral  Output: 

Value  Ohrome 

of  Gold  Silver           Coal  Iron  Copper  Asbestos 

£                   Oz.  Tons  Tons  Tons  Tons 

1914  ...    3,580,209  160,793  349,459  48,207  1,011  487 

1915  ...    3,823,167  185,233  409,763  60,581  3,617  2,010 

1916  ...    3,896.311  200,675  491,582  88,871  3,621  6,157 

1917  ...    3,495.391  211,989  648.961  72,962  3,911  9,662 

1918  ,..    2,652,250  176,728  491.268  31,286  3,264  8,574 


£ 

£ 

£ 

286,068 

209,286 

86,782 

360,425 

274,290 

86,135 

378,463 

280,777 

97,676 

372,329 

265,963 

123366 

437,495 

262,764 

174,731 

478,742 

311,397 

167,345 

MOUNT  MORGAN. 

In  the  past  three  and  a-half  months  the  price  of  copper 
has  risen  as  much  as  £30  per  ton,  the  present  quota- 
tion of  about  £105  comparing  with  £75,  touclied  at  the 
end  of  April.  That  figure  indicated  demoralisation  of 
the  market  pending  knowledge  as  to  the  peace'  require- 
ments of  the  metal  in  relation  to  the  large  accumulated 
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stocks  and  greatly  increased  production,  especially  in 
America.  Industrial  demand  and  German  require- 
ments would  appear  now  to  be  making  an  impression, 
and  thexe  seems  to  be  a  much  better  outlook  for  copper- 
wining  companies. 

\  cable  just  to  hand  from  the  Sydney  office  of  the 
Mount  Morgan  Company  indicates  ability  in  the  half- 
year  to  Ju,ne  1  to  dispose  of  leas  than  half  of  a 
-diminished  copper  output.  In  consequence  of  this 
the.  amount  of  coppor  on  hand  taken  into  ac-counts  at 
fe55  per  ton  amounted  to  3,788  tons  at  the  end  of  the 
half-year,  against  2,230  tons  at  December  2,  ]!118. 
Production  for  the  six  months  was  only  2,688  tons, 
in  comparison  with  3,o80  tons.  Happily  it  was  possible 
to  mine  from  the  upper  levels  a  limited  quantity  of  high- 
grade  gold-bearing  ore,  and  this  partially  offset  the  in- 
cieased  cost  of,  and  the  decHne  in  profit  from,  copper 
production.  Nevertheless,  the  net  profit  of  the  past 
year  comes  out  at  only  £25,155.  A  dividend  of  ■")%  has 
been  paid,  as  compared  with  15%  for  the  con-csponding 
period  of  last  year.  We  show  the  results  of  five  half- 
years  below :  — 


Total  ore  t  reated  (tons)     ... 
Ooprwr  produced  (tons) 
Gold  prodaced  (oa.) 
Copper  delivered  (tons) 
Frice  copper  realised  per  ton 

Total  revenue  

Total  expenditure* 

Set  profitf 

Dividends  paid 


.tune  1, 

1918 

141,674 

2,688 

50,034 

1,130 

£ 
426,466 
401,310 


■Half-Tears  ended 

Dec.  1,    June  2,    Nov.  25, 

1918  1917 

180,107     212,883 

3,605  4.113} 

38,138        48,081 

1.698         4. 639 

£112  lOl.  £117  U. 


1918 

184.274 

3,580 

42,942 

4,0S1 


£ 

543,486 
462.000 


£ 
608,822 
4S«,917 


£ 

617,877 
493,033 


May  27, 

1917 
171,609 

4,037 
44,389 

4.893 
£113  3j 

£   - 
667,387 
489,691 


.      25,155 
60,000 
(5%) 

86,485 
60.000 
(6%) 

127,905 
150,000 
(15%) 

124,844 
100,000 

ao%) 

167,690 
160,000 
(16%) 

Def.2  MS 
.     135,220 

36,485D 
9S,T35 

ef-  22,' 95 
120,830 

98,735 

24,844 
95,986 

120,830 

17,690 
78,296 

.    110,375 

135,880 

95,986 

29/6         31;0ld  — 


IH 


t  Net  proiit  after  wriiingoU  depre- 


Balance  profit 
Brought  forward     ... 

Carried  for^'ard       ... 

Price  of  shares  end  of  half- 
^ear  22/0 

*  Includes  all  expenses  and  taxation, 
eiation. 

Lulxiur  strikes,  which  are  prevalent  in  Australia  as 
they  are  elsewhere,  caused  productive  operations  to 
be  suspended  on  Juno  15,  but  undergro\ind  work  is 
ie[K)rted  to  have  been  resumed  on  June  30.  Two  im- 
portant factors  must  be  noted,  one  undoubtedly  adverse 
to,  and  the  other  possibly  exercising  a  l)eneficial  influ- 
ence on,  the  future  outlook.  Cost  of  [irtxiuction, 
already  high,  still  displays  a  rising  tendency,  which  the 
tlircctors  state  must  presently  be  accentu;)te<|  hv  the 
recent  enhancement  that  has  occurred  in  the  price  of 
coal  in  Australia.  In  the  circumstances  it  is  highly 
important  that  a  process  of  ore  treatment  giving  a  better 
extraction  of  metal  contents  than  at  present  obtained 
and  at  a  lower  cost  ratio  should  be  found.  Experiments 
being  conducted  with  this  end  in  view  seem  to  hold  out 
hope.  Tests  on  a  workng  scale  are  being  made  with 
the  leacliing  process,  which  has  proved  very  satisfactory 
in  America,  and  the  treatment  of  Mount  Morgan  ore 
with  a  one-ton  unit  is  said  to  have  given  i-esults  "  up 
to  expectations." 

GLOBE  AND  PHOENIX. 

During  the  litigation  over  the  John  Bull  claims  de- 
velopment work  at  this  mine  was  restricted,  with  the 
result  that  last  year  the  ore  reserves  showed  a  sub- 
stantial dechne.     Honever,  the  pay  ore  was  rejiorted  to 
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4%  Funding  Loan  and  4%  Victory  Bonds   nwiy 
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for   this    purpose. 

APPLY    WITHOUT    DELAY. 


bo  wider  than  actually  alliiwcil  for,  and  this 
may  ad<l  c«nbiderably  to  the  cjiiantity  of  ore  in 
reserve.  From  the  following  cumjiu risen  of  operating 
i-esults  it  will  be  «een  that  owing  to  reduced  tonnage 
milled,  lower  gold  value,  and  incrcusotl  working  cost«, 
the  working  profit  dropped  C.j-2,U(.KJ  to  £185,827  :  — 

,-Worlrini;  Cosl»-^ 
Develop- 
ment Price  of 
Qold         Minin?,  Alloiv-                                    .^harw  kt 
Ore        ,.-0btaiDed«^      6iC,    ance  Total  ^Working  Prollt^  end  of 
MBed                     Per       Per      Per     Per                        Per     Period 
Tons           £           Ton       Ton    Ton    Ton          £              Ton 

76,061    500,972    131,0      33/2      8/0     38;8  3.i3,929        93,1      lA 

73,559    465,181a  12C/5     38/fl       8/«     44;0  SU3,2l)0       82/3     Ifi, 


Tears 

1913  ... 

1914  ... 
1916  ... 

1916  ... 

1917  ... 
191.S  ... 


4,251    405,7253  109  4     40/9       6/8     46/3      2:;  1,230        flj'l     iS 

77,4I'.I    4:2. f.0!6  111/8     41/2       5/<l     46/8      •.'51.724       65  0     37(0 

75,465  407,292c  107/11    38/4       6/6     44/10    237,916      63/1       !»/« 

66,.';S3    31?,2.0iWlOI  11    12,5      6/6     4S,11    1S5,827        56/0      S7,« 

(a)  E.xclusive  of  gold  placed  to  reserve. 

(6)  Including  £17.1  J.')  taken  from  gold  reserve,  reducing  same  to  CD.OOO. 
(c)  Including  £3,021  taken  from  gold  reserve,  reiiiiciiig  ,iame  to  IVi, 079. 
{//)  lui-ludini.' £5,079  taken  from  ijold  re>*-i-\.'. 

Ye«rs  ended  Dec.  31- 


Gold  output 
Gold  reserve... 


1918 

£ 

o43,171 

+  6,079 


1917 
£ 

403,371 
+  3,921 


1916 


•I  I.'., I-.-. 
i-17.175 


1915  1914 

£  e 

412,073  495,008 

—  e,34S  ~19,>-SJ 


Sundry  revenue 

Total  revenao 
Total  working  costs' 

Profit        

Taken  from  rcserre 

Total         

Dedua : 

Income  tax  

Qold  realisation  and  Bunk 

charges  

A.mount8  written  off 

litigation  co£t8    

Litigation  reserve 


Balance  availalile 
Dividends  paid 


Surplus  profit  or  deficit 
Brought  forward     ... 

Carried  forward 


348,2.'0 
8,117 

356,367 
164,296 

192,071 


407,;92      132,600 
80,076(c)      ;','JI2 


487,368      4ll,ei2 
182,62S     193,167 


405,725 
4,810 


410,.';33 
1»0,.1C» 


465,181 
4,440 

4f.9,C21 
175,666 


304,740    243,476 
54,500         — 


230,170      293,980 


192,071       359,240     218,47 


69,437       30,424       21,697 


230,110     293,95<J 
25,388  13,341 


6,422 

13,697 

6,499 


7,944 

16,179 

8,783 


5/)no 

9,602 

53,471 


9,281 
48,079 
72,000 


51,3626 
30,000 


78,005 

114,066 
120,000 
(60%) 

53,330 

30."i,910 
300,01)0 
(150%) 

V"t 

4,767 

89,770 

158,705 
160,000 
(1'0%) 

1,296* 
«,0i;--> 

4,7G> 

155,34s 

74,853 
80,000 
(10%) 

S./771 
11,238 

94,703 

199,953 
240,000 
(120%) 

J,f.3.t 
10,676 

<",r4;t 

51,986 

4,742 

10,677 

6,062 

11,239 

Surplus  liquid  assets  (6) 
Capital  issued 


iS,KUa        :.'6,r,i:la    36,041        43.631  ^(l,1era 

200,0()0      200,000      200,000       200,000      200,000 
Including  London  office  and  sundry  charges.  t  li'ficU. 

(o)  Excess  of  current  liabilities  over  liquid  assets. 
(W  E.xduding  stores  .    (c)  Inrlndes  £70,159  litigation  costs  recovered. 

'l]o  pay  the  dividends,  totalling  60%  for  ihe  yc-ur, 
the  carry-forward  had  to  lie  reduced  from  £10,676  to 
.t4,74'2.  For  1917  dividends  totalling  150%  were 
paid;  but  a  good  propcitioii  of  this  was  <•!  l!ie  nature 
of  a  bonus  out  of  reserve  not  wanted  for  litiga- 
tion purposes.  The  deficiency  in  liquid  assets  at 
IJecember  31,  1917,  was  about  £27,000.  and  at  the 
end  of  1918  it  was  about  £24,000.  But  for  tlie 
depreciation  provision  and  allowance  for  redemption 
considerably  in  excess  of  curtailed  outlay  there  \yould 
not  have  been  even  this  slight  improvement  in  finan- 
cial conchtion,  aAd  really  Ibe  excess  development 
allowance  ought  to  be  ap.plied  to  making  gn.«l  the 
arrears  of  underground  work. 

Ore  Beiervet  at  December  31. 


1918 
159,913 


1917 
181.063 


1910 
173,981 


1315 
189,200 


1911 
194,400 


1913 

180,757 


^°a?^ep,rt<;im;r8d.    iiU.ia.    ii^U.     I^ai.  .X    1=5/ 4i.     1.5..  0. 

WAIHI    GOLD   MINE. 

Two  years  agoin  dealu.-  NMil.  Um-,  .\c,-.  /.aland  mining 
Company's  affairs  we  laid  particular  emphasis  on  the 
strength  of  its  position  from  every  point  of  view  bar 
the  opening  up  of  fresh  ore  in  depth.  Ilie  large  ore 
reserves,  the  many  gold-  and  siiver-bearing  reefs  en- 
countered, and  the  verj'  strong  financial  position  all 
indicated  ability  to  safely  negotiate  war  (Ufficullies. 
Happily  the  rise  in  the  price  of  silver  lias  proved  an- 
other saving  factor,  and  the  result  is  that  the  Company 
has  been  able  easily  to  maintain  20%  tax  free  dividends 
iiotwithstaJiding  continuance  of  liljcral  deineciatioii 
provisions  and  the  reservation  of  £.Jl),tXXJ  last  year 
towards  making  up  for  curtailment  of  development 
'.vork  in  the  lower  levels  in  consptpience  <}i  labour 
shortage  and  other  war-produced  circumstances.  The 
following  t.at)le  shows  how  well  operations  have  been 
maintained  and  profits  increased: — 
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Work- 
Ore    Bullion    ing        Working 
Milled  Value  Costs       r-Proflt^         Net 
Tons     Per     For  Per    Profit* 

(2,000lb.)  Ton     Ton  £  Ton         £ 

1913...  184,768    36/5    22/11    125,257 


In 

come 
Tai 

£ 


-DlT3.f- 

£ 


Oarrj 

Frwrd. 

£ 


1B16,..  194,231  36/0  21  8 
1917...  191 742  38/7  20/7 
1918...  188,988    40/11  22/8 


,-     13,6  11?,0  7    22,488    99,181    20  9,194 

1914...  183.405    36/2    21/11    130,633    14,3  115,726    2o,281    99,181    20  5,468 

1916  ..  192,333    36/3    21/7      125165    13/0  131,565    24.966    99,181    20  13277 

139,401    14/4  149.458    28,202    99,181    20  36,352 

173,357    18/0  174,513    48,248    99,181    20  62,435 

171,501    18/3  132,55iJt  42,861    99,181    20  62,953 
'  After  provirion  for  depreciition.                 f  Dividends  free  of  income  tax. 
t  After  allocating  £50,0-0  for  development  suspended  daring  the  war. 

In  regard  to  the  rise  in  the  bullion  yield  per  ton  of 
ore  milled  from  36s,  in  1916  to  4rOs,  lid,  last  year, 
this  is  entirely  attributable  to  the  higher  price  obtained 
for  silver.  The  position  in  this  respect  is  still  very 
flatisfactory. 

The  curtailment  of  development  work  during  the 
past  two  years  is  reflected  in  a  substantial  reduction  of 
the  ore  reserve  tonnage.  In  1917  94,667  tons  and  in 
1918  84,175  tons  of  payable  ore  were  developed, 
awjcording  to  the  superintendent's  calculations,  but  on 
the  otlier  hand  the  ore  mined  in  the  two  years  aggregated 
405,500  tons,  of  which  over  three-fourths  came  from 
the  "free  "  ore,  i.e.,  ore  not  locked  up  for  the  time 
being  in  pillars  and  arches,  &o.,  supporting  the  work- 
ings. Thus  of  a  reduction  of  2.30,000  tons  in  the 
total  ore  reserves  in  two  years  only  46,000  tons  is  in 
the  "suspense"  portion  as  shown  below:  — 

Ore  Reserves  at  December  31. 
In  Pillars, 


1*13 
1914 
1916 
1916 
1917 
191B 


In 

Arches, 

Sight 

ic. 

Tons 

Tons 

764,732 

725,627 

763,358 

697,547 

806,052 

673,>96 

738,863 

648,446 

663,716 

622,680 

666,761 

602,789 

Total 
Ore 

Tons 
1,490.359 
1,450,906 
1,479  948 
1,387,309 
1,2':6,396 
1,159,660 


Lowest 
Level 
Depth 
Feet 

1.301  (llth) 
1,301      „ 
1,451  aztb) 
1.451      „ 
1,461      „ 
1,461      „ 


It  is  fully  recognised  by  the  management  lluit 
vigorous  development  is  now  necessary  to  replace 
3epleted  ore,  or  at  any  rate  to  prevent  further  large 
depletion.  Of  course  if  the  second  aim.is  not  accom- 
plished the  profit  results  must  sufier.  However,  i( 
has  to  be  borne  in  mind  that  the  scope  for  further 
'development  work  is  vei-y  gi-eat.  Last  year  IG 
different  reefs  contributed  to  the  ore  milled,  and  lately 
yet  another  ore  body  of  considerable  promise  has  been 
aiscovered.  Moreover,  special  provision  has  been 
made  to  cover  the  cost  of  extra  development  work,  and 
a  mere  glance  at  the  balance  sheet  suffices  to  in.stil 
confidence  in  ability  to  "  can-y  on,"  The  value  of 
stores,  investments,  and  cash  together  exceeded  cur- 
rent liabilities  at  Decwnber  31  by  £619,886.  Tliis 
sum  is  equivalent  to  25s.  for  each  of  the  Company's 
JEl  shares,  and  these  shares  are  priced  in  the  market 
at  about  45s.,  so  that,  ignoring  altogether  the  worth  of 
equipment  and  the  power-generating  "work,  the  profit- 
earning  power  would  appear  to  be  valued  at  £1  per 
share,  or,  say,  seven  yabrs'  purchase  of  20%  dividends, 
as  paid  for  the  past  six  years.  In  the  previous  six  years 
dividends  averaged  77%  per  annum,  and  it  is  to  be 
noted  also  that  the  total  ore  reserves  at  December  31 
represented  about  five  years'  supply  for  the  mill. 


West  End  Office— 

25,   COCKSPUR    STREEl 
S.W.-l, 


Africa 


Agency  at— 

10.  WAUL    STREET, 
NEW  YORK    US.A, 


LONOON    OFFICES:       , 

CIRCUS  PLACE,  LONDON  WALL,  E.G.— 2. 
18,  ST.  SWITHIN'S  LANE,  E.C.-4.     ,»y^iv 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   East  Africa. 


TABULAR    API>ENMX. 


L— BANK   RETURNS,  ETC. 

OP  EN'GXiA.irs — Acoonnts,  July  23,  X919, 
Issue  Department. 

Notes  iBined £10t>648.10S    aovemment  Debt  fill.01B.100 

other  Securities  „,,      7.434,900 

Gold  Coin  and  Bollion  ..,_.„    86.198,105 

£104648.105 


£104.648.106 
Banking  Department 

Proprietori'0»pit»l  £14.553.000 

Beat    3.j03,709 

Public  Deposit 19.688.8l6 

other  Depoaita 122.013.168 

deren-d*;  and  other  BlUi 15399 


£169.672,091 


Government  Securities £48.822.808 

Other  Securities  _    81.863.400 

^otea  „   „     25,753  455 

Gold  and  Silver  Coin 2.132,430 


£169.672,09 


Oomparlson  wttta  PreTtoas  Four  ixreeks  [OO.OOO'a  omitted] 


OlrcB- 
lation 


1919 

Jnlj  23 
July  IB 
Jolj  9 
Jnly  2 
June    26   78,3 


e 

7P.9 
7n,9 
79.8 
79.9 


Coin 

«Bal- 

Hon 


BR.3 
88.7 
88.7 
88.6 
87.6 


J'y  22,14   29.3    40.2 


- 1 


Deposits 


Public     Other 


£ 
19.7 
24.9 
24.8 
24.5 
2C.0 


13.7    '    42.2 


t 

12'.0 
112.6 
205.£ 
166.9 
137,7 


Securities 


Govt.     Other 


£ 
49.8 
44.7 
13R.9 
98.7 
66.8 

11.0 


E 
81.9 
82.4 
833 
83.5 
80.8 


33.6 


Re- 
serve 


E 
27.9 
28.2 
27.5 
27.1 
27.9 


Ratio 
Reserve 
to    Lia- 
bilities 


% 
1967 
20-54 
1196 
1413 
17-71 


29.3    52-40 


Three 

Months" 

BiUa 


'  Julj  30.  1914  -I-  to  4% ;     Talv31.  8%;     A.u<r.  1.  10%  ;     Any.  8   8%  J 
Ang.  8  6%  ;  Jnly  13.  1916.  6%  :  Jan.  18.  1917.  5i%  ;  April  6.  5%. 


Oontpartson  of  Bank  Ketnms,  Bxelianffea,  Priees,  *,e. 


■Mk  ••  Cnftand  (In  {'•  iteillnt 

00.000'e  omitted)  : 

Circulation 

Public  Deposits 

Other  Depnsltfl  

Government  Securities 

Other  Securities 

Reserve  

Ratio  to  LlabDIttes  

Ooln  and  Bull  on 

IRtiiS} 

Bank  of  Bni|Iand  Rat*    

Bank-Ql  Praooe  Rate  

Rat«  3  months'  Bllli  London... 
CnhnifU : 

Paris  Cheque 

few  York  80  days    

Bombay  Telor»r*>lo  TransJen 
PrlMl: 

Consols  2»%  Gash 

French  Rentes  3%  Money  

Silver.  London  spot OS, 

Wheat,  0<u4tU  average qi.; 

Cotton,  Mid  Upland Ib.j 

Iron,  Scotch  piK ton' 


Ju'v  23, 

1919 
£789 

19,7 
122.0 

49.8 

81.9 

2'»,9 
19-'67% 

88.3 

6% 

5% 

31-,%% 

31  OB 
4  37 
1/7JJ 

6U 
61  47J 

73'4 

21-441. 

166/0 


Julv  24 

Jnly  25, 

Julv  26, 

1918 

1917 

1916 

E55.7 

£39.7 

E36.0 

34.7 

46.6 

630 

136,7 

126.8 

65.2 

f6.1 

48.1 

42.2 

10^3 

111.4 

75.2 

29.8 

31.8 

38,8 

1742% 

18-36% 

28.06% 

67.1 

63.1 

66.4 

6% 

6% 

6% 

5% 

6% 

6% 

31-3  r/o 

4Hf3% 

BJ% 

27  14} 

27  40 

28  12} 

4  72! 

4  72} 

4  72} 

1/5JJ 

1/4,', 

-  1/4,^ 

561 

651 

69} 

61  85 

61  10 

64  20 

48'?d. 

39|1. 

30  i'l. 

74/3 

78/3 

61/6 

20  67a. 

19-OOd. 

8-071. 

lOl/O 

98/6 

Julv  21' 

1909 

£29.9 

8.3 

47.9 

lf.4 

29.6 

29-3 
5206 

40.7 

2}% 
3% 
3I-W/8 

25  19 
4  66 

1/31? 

84'^ 
97  70 
24H. 
43'3 
6•62^. 
64/7} 


CVKKBWCT     WOTB     ISSUE. 


Week  to 
July     S3, 1919 
July     IG.  1919 


Julv 
July 
Julv 
July 


!4. 1918 
25. 1917 
26, 1916 
28. 1915 


Notes 
Ipsued 

e 

5.8?4997 
6.170.543 

6,03S.458 
4.71'!.777 
4.1RR1R1 
2.436,&02 


Notes 
Cancelled 

f 
7.004.638 
6.9ft6.518 

5.49''.i46 
4.9'm.<!1l 
3.R«4,S74 
3,435,346 


Notes 
Outstanding* 

F 
340,9''7,ne!! 
3421615.754 

2Rn,495.312 
lGR,in4.799 
U5  4W.''90 
45.383.920 


Gold  Ooln 
d^  Bullion 

e 

28.,";  00,000 
28.500.000 

28.fi0n,000 
28,500.000 
28,500.000 
28.500,000 


%  of  Gold 
to  Notes 

% 

8-3 

8-3 

10  9 
17-2 
22-7 
62-7 


Notes  ootetanding— 
One  Pound  ■  «. 
Ten  Shilling        

Oertlfioates  outstanding  .. 

Total  

Investments  Reserve  A/o 


Balance  Bbeet.Jnly  23,1919. 


Total  ... 


261.873.183 
44,(104.879 
34,290,000 

340,967.082 
16,737,595 

...   367,704657 


Advnnces—  £ 

Trustee  Pavings  Banks  330,000 

Cnrrencv  Note  Redemntion  A/o — 

Gold  roln  and  Bullion  ...  28.500,000 
Gnvoriiment  Seonrities ...  325.327.672 
Balance  at  Bank  of  England     3,546,985 


Total 


—      357,704,657 


PVBIiIC  XirCOKE  A.  BXPEWDXTVRB  [OOO's 

1919,  Erpendi-  BTces«  of  ^Loans,  Advances, 

Week  to  Revpnoe  tiire  Expenditure       r'r.                 Dr. 

Ju,y    19  £18  469  J19.005  S536      e258.5'6      £255,772 

.Tnly   12         22  911  16,726  «'S-5§      100,6S3       107.0^6 

Julv     511        21-581  19,533            2.0i^      117.139 118.6ie_ 

llOlays'lS  248.756  456.464  207  708      2.059126    1.858.018 

lU'lays'lB  205  455  881.750  678  295      2,082,505    1,414.^70 


omitted.] 

Ac ,       Oa^sh 

Net  +  Balance 
(744  £6210 
6.393a      6.002 

1,477a 6,210 

201.118    -8.689 
667,535    -8,760 


Tr.  'Jt-20' 
Yr.  '18-19 
Tr.  '17-18 


1,101.100 
889,021 
707.234 


1919. 

Week  to 
July      19 
July      12 

Jmv        51 


Customs 

&  Excise 

£6124 

4.343 

3.250 


l,i3t,9U        233,S10         —  —  S33,810 

2,679,301     1,890.280      7.033.402    6.351.363   1,682,049 
2,696,221    1,988.987      7.499.604    3-616.023    1.983,681 
Princlpil  Itsmi  ol  Revsnus  ind  Expandltiir*. 

Revenue ^  / Ezpenditare- 

Income     Excese  Pro-        Other    Int..*c.,  Misc. 

Tax,  4c.  fits  Duties,  &c.  Revenue  on  Debt        Expend. 

E7.6Ce         £3,920  E819      £2.049  £193 

8,445  4.132         5.991        2,283  43 

7314  6098  4.919        3.903  180 


110  days- 1 8 

111  dayslB 


69.377 
43,655 


Tr,  'lt-20'  237,600 
Yr.  '18-19  182.220 
Yi. '17-18  110,033 


62  479 
41,864 

314,000 
291.188 
839.609 


77  911 
78.033 

300,000 
286.028 
220,214 


38.959 
41.903 

30S,«00 
160.687 
137.478 


122  490 
98705 

360,000 
269,964 
189.861 


12.799 
81,030 


Supply 
Services 
£16  760 
14  396 
_16.470 
332.045 
781.320 


1,0BS.31» 
2,297,958 
2,494.96a 


rtOATINe    [OOO's  Treasury 

DEBT,     omitted,^  Bill 

July      19,  1919      ...  £689.777 

.Tnly     12.  1919      ...  628,209 

July       6.1819      ...  711-656 

June     30,  1919     ...  796150 

Juae     21.  1919      ...  851,831 
•  Budget  estimate. 

§  Excess  of  revenuer 


Ways  i-  Means  Nifnl.  Wir 

Advances  Total  Bond  Rcpti. 

£724.118  El.393.895  El,732  597 

910.468  1,658.677  1,732.021 

856.837  1.667.392  1.732  021 

774.237  l.fi70-387t  1.732  021 

701.892  1,563.723  1,732,021 

t  Highest.  Five  days. 

(a)  Net  decrease. 
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rOSBZGW  B&ITKS. 


[In  £'«  Sterling! —OQO'b  omitted.] 


AOtTRIA-  . — 

HUNQARr.         OnM 
JnlT  23, 14  ..£51.578 
Juno  15.  MO...  10.9^8 
Jmne23.19...  10-927 


Oash- 

^iWer 

£12.141 

2.334 

2.333 


Total 

£83.719 

13.312 

13.310 


I — Advance* — ^ 
To  To  D^al 

Pah'ic         Govts. 

g7,722  

383.163  El.373.083 
382.333    1,373,083 


Note 
OlrouUt'n 
£83.740 
1.894579 
1.718-928 


BiU-  DIs. 
connt«d, 

£31.993 
117,100 
117.128 


P«o.    7. 1^ 
•ELaiUM. 

Aa«.  814 
July  10, '19 
July  17. 19 


11.000       2.300      13.300    603.990         — 


739,300     117.600 


OoH. 

£10.977 

10.812 

10,842 


Silver 
£833 

1,154 
1.175 


Total 

£11.810 

11.798 

11.817 


Discounts 

£41.925 

14.;74 

13.874 


Oirctilation 
£51.810 
187.478 
187478 


D'.pO'*it3 
E8.'283 
10i).359 
100.165 


•MBARK. 

July  31. 14 
May  31,  19 
Jm.  30,  19 

Gold 

..  £4.100 
-.  10,355 
-.  10.432 

_Ta!.h ,              Dl3- 

Silver       Total         oounta 

£341        (4.441        £6.197 
138        10.493          4.191 
143        10575         4.583 

Balance 
Abroad 

£786 
3.581 
2.755 

Oircnla- 
tion 
£8.693 
24-109 
24.222 

Deposits 

£47 

950 

1.181 

Ju-t  89, 18 
J«»«  30. 17 

...  10,493 
..  10.984 

131        10.624         3.475 
138       11.102         3«08 

3.639 
2.465 

20.891 
16.899 

1.214 
1.281 

rRANM. 

July  30. 14 
July  17-  19 
July  24-  19 

^-Oold-,        Totnl  Oaah 

Id  Bank    ibroad  lo'ilV  Silver    Bills 

...      ^185654^      £190.887    £97-783 

...     143.52)    79.131    2H  699      33  812 

...     143.528    79131     231637      35  439 

Oiroula- 
tion 

£267.327 
1.199  089 
1,397,284 

^Deposits—, 
Pilblio     Private 
£15.302    £17.903 

3-8Q7     122-414 
4l«    118.083 

Jnly  25  18 
July  28  19 

...     135-777 
...    130,642 

81.484    22B.348      43.964 
81.443    222  434      22-017 

1.165.922 
898,070 

Loans  4: 
Dis'Tounta 
£40,055 
.834.958 
.475.420 

6.638 
1,767 

Oircula-" 

tion 
£94.545 
1.493.418 
1.430.172 

153  804 
103  529 

•CRMANV. 

July  23. 14 - 
June  30.  19-. 
July    7. 19-. 

Ortsh >        Treasury  i 

Gold          Silver      T  itat      Other  Votes 

£87.843    £18.727    £84.570        £5.279 
65.820           997      56,317      45i.921    1 
55.728          997      53.723      450,293    1 

De- 
posits 

£47,193 
811.482 
457.213 

July    8.18. 
July    7.'17.. 

117,321        { 
.122,873 

1.047     123.338        9^576 
},434    126.357       22.350 

782.910 
525,374 
Ad- 
van-^eg 

£10.332 
18-093 
17.564 

828.185 
435.855 

Oircuia 
tion 

£35-860 
85.410 
64,880 

415-993 
266.854 

Dc- 

rosits 

£1.437 

4.798 

5,268 

■OLLAND. 

Aug.    1,14 
Jnly     6. 19 
July  12,19 

Gold 

...  £13-496 
...    64.809 
...    64,385 

Silver          Total       counts 

£249       £13-745    £13-422 

615         65.414      11.548 

582         E4957      11,377 

July  13, 18 
July  14, 17 

...    69.782 
...    62.013 

645         69.427       3.577 
807         52.620        4.990 

8.835 
6,402 

76381 
63,911 

5,284 
4,173 

ITALY. 

July  31. 14  - 
May  31,  19  - 

Jane  10, 19  - 

Gold 

'."  £32.822 
.     32.365 

Silver       Total       Oa-ih 

-           ^48.458-^ 

£2-970      35  59i     25  898 

2.973      35.338    23.394 

Loans  «b 
Discounts 
£25,017 
57.443 
56,453 

Oircula- 
tion 

£69.204 
372.375 
372.334 

Deposits 
£9.887 
80528 
69.552 

Jao«ia  18  . 
ImnolCl?. 

..     33.248 
..     33.374 

3.090      36.337      5.806 
2,8  6     35.979     3,502 

63932 
33,343 

300514 
168.180 

68.850 
32.620 

JAPAN. 
A.f.    1,14 
June   7.  19. 
June  14,  19 

Gold 
..  £21,887 
..    70.588 
..    70  537 

Disooiints    Advances          Not«8 

£1,829         £7.863         £32.722 
8.475          49-925            92.702        ] 
6.702         41.760           95,112 

, Depe 

Public 

£13.818 
13.022 
109,982 

73.838 
49,977 

sits ^ 

Private 

£1.521 

3.320 

4.315 

Jun«  15, 18  - 
Jane  18, 17  • 

.    65.503 
.    48.612 

4923         31.555           72.524 
1,4;8         17,:i9           63,202 

3.957 
2,064 

UW  YORK  Loans, 

BANKS         Oaeh  OwD  ici^estate    Disc'ta,        , -^et  Depo^^Ua ,        Ezoesa 

ft  TRUSTS.  Vaalts      R<"iervQ  Invo-it.,  ^c.  Demand        Time        Total      Reserve 

Aog.    1»  '14 ...      —         £89.888    £411.238         —  —       £387.185    £1,720 

Julj    12. '19  ...£21.046      110-306   1.003.774    £807.042    £34.540      889.344     3.348 
July    19  '19 ...  20.558f    117.098   1.002.692      822.012      35.524      899.383      8,214 


July   20.18. 
July   21,17. 

..  20  644^     106.028      874.014      723.974      32.964 
..  18.490*    110,924      761.452      701.550      40.103 

818.3'8 
771.732 

10  054 
17,030 

NORWAY. 

Jnly  31,  14 
Jnly    7,19 
July  15.  19 

Gold 
...      £2.960 
...        8.176 
...       8.174 

Balance    For'go  Oon.    Disc'uts 
Abroad      Securities      &  Loans 

£1678           £493           £4.888 
4-138             878           18.635 
4.117             878           18.723 

Circula- 
tion 
£8.752 
24-805 
24.350 

Deposits 

£793 
2.899 
3254 

July  16, 18 
July  18.  17 

...       8.593 
...        7,154 

3.465             713           18833 
4,696             m           15,735 

20.449 
16-444 

5.582 
8212 

PORTUGAL. 

June  11.  19 
June  18,  19 

Gold 

£1905 

1.905 

Disconnts  & 
Silver          Total       Advances 

£3.935       £5,840         E3.I98 
3438         5.843           7.912 

Note  Oiroa 

lation 
£35.018 

84J7J 

Deposits 

£3474 
4457 

1.905 
1.904 


3  486 
967 


6.391 
2.871 


8.838 
16.032 


48-388 
33.8S9 


2-381 
1.040 


Oasb 

£36,780 

37J80 

38.181 


Disc  ittnts 

£7.548 

8.220 

840G 


May  25, 18 


28.399 


4,652 


Adv.inces 

£1.880 
l,7i8 
1.720 

1.751 


Total  Otrculation 

£9.233  £109.388 

9.936  111.438 

10126 113.239 

6.403  87.380 


, Q<^d ,     Total  Oash   Loans  cJk     Oircula-    Notes  in       Total 

RUSSIA.  In  Bank     Abroad  incl'tr  Silver  Di^'c'ts  tion         Reserve     Deposits 

July  21.  .14- £160.114    £14395    £181892    £76.081    £183-411    £6539    £109  911 
Oct.  29,  17...    129.523    230  865      378  2051869559  1.836.217    15783      345.550 


-Oasb- 


SPAIN. 

Aug.  1-  14- 
July  12.  19- 
July  19,  19- 


^  LoauB,  Spauiah  Oircula-  Deposits. 

Gold          Silver      Total  &c.  4%  tion             Ac. 

-£21804      £29-187    £50991  £4a572  £13.778  £77-557  £18.955 

-  90.883        25940    116.828  91.260  13.778  143.858        39  804 

.  91,612        25,992    117,804  90  088  13.778  143.330        39320 


July  20.  18-. 
July  21.  17-.. 


84.739 
65.373 


27275 
29.950 


112.014 
95-323 


65-859 
61.231 


13.777 
13,777 


118332 
101.968 


45-463 
32400 


SWEDEN. 

Aug.  1.  14.. 
June  iS.  19.. 
July     6,  19. 


Gold 

.  £5.717 
.  16.102 
.  16.046 


Balance 

Abroad 

£6150 

7,217 

7.448 


Swdd.  di  For. 

Govt.  Sees. 

£1.558 

2.9i;l 

2.920 


Disoouncs 
&  Loans 
£7,495 
21.776 
22.074 


Uircula- 
tion 

£39.564 
38.864 
39.247 


July     6.18-.. 
July      7,  17.., 


14.315 
11.259 


7.525 
7409 


5.323 
5,025 


14.239 
8.259 


38.032 
24695 


Deposits 

£8  018 

6.829 

7.U3 

6.472 
7.425 


SWITZER- 
LAND. 

J'dy  23.  14. 
July  7,  19- 
July   16.  19. 


-Cash- 


Gold  Silver 

-£7202  £758 

-18.778  2,769 

-18.723  8.779 


Total 
£7960 
21.547 
21-502 


Disccants  &  Oircala- 

Advancefl  tion 

£4-617  £10718 

17-199  38.390 

16.426  35-340 


July    15,  18-. 
July  14   17.. 


15.322 
13598 


2.236 
2,101 


17,558 
15,697 


14.476 
9.214 


27.628 
20322 


Deposits 

£2028 

4.000 

4.257 

B-191 
6.091 


.  Counted  as  reserve.  1   Not  reserve. 

:  GoiiTwM  It  par  r«lt  ol  uehia{t. 


•.ITATII         Gold ,'  Bills  ^DeposlU.-, 

PID.  All.       Held  by    With      Total       Dli-    Aooept.  Toul. 

•  A<««  Ba.'«       Vr"T«.     na»h.    ooont'd  anona.      Govt.      N«i 

July    12- 19-.. £188972  2SS  49!  418131  39' 111  7)..'m    ViXW    381411 

July     19  19...  173000  249.420  435.498  365.818  74  470    27.418    353.700 


Oircula- 
tion. 

r,07.828 
5C2.410 


Jalv    19.18-..  200.101  194.991  m2'0  24).6n  41.131    23911    313  333    385  810 
July    20. 17  ..  183  833    87-118  288  334    31-277  33-515    31913    251951     108  845 


II.— CURRENT  BAVK   RATES  OF  DISCOUNT. 


&.m3terd4m 
Berlin  ... 
Berne 

Bombay  ... 
Bm««el8  ... 
0«loatta  ., 
Otariftttania 
OoDcnhaifeu 


% 

:•:  I* 

...     4 
...    5 


Date  Fixed 
July  WIS 
Deo.  23,'U 
Got.  V 18 
June  1V19 
Juao  5-^9 
Juno  5,19 
May  I2,n9 
Jan.    2.19 


Lisbon  ,., 
Madrid  ... 
Paris 

Petro^ad .., 
Rome 
BtoolKholni 
Toklo 
Vienna 


:::5| 

...    6 


:::?♦ 


Date 
Jan. 
0«t. 
Auif. 
July 
Jan. 
June 
Nov. 
Apr. 


Plied 
16.'14 
K,-l« 
W.'14 
29,' 14 
ll.-lS 
12.'t9 
85.18 
12,'15 


lll.-P0Rf?I1H    EXCH4NGRS. 


LONDON  ON- 

Bmssels  ,, Obeqnes 

Denmark  Oable 

Holland do. 

Italy  do. 

Lisbon  and  Oporto  ...    do. 
New  York do. 

—  .,...  Cheques 

Norway Cable 

Parl8_ ..„ 3  mis. 

_ Oable 

Spain  (Bank  places)  3  mos. 

_    0*ble 

Sweden Cable 

Switzerland 3  mos. 

_     Cable 

ON  L0ND3N- 

Alexandria Bilfht 

Amsterdam    nheques 

Athens .,  Oable 

Bombay Transfers 

Brussels    Obeqnes 

Buenos  Ayres Transfers 

Calcutta  do. 

Christiania   Sight 

Oonenhas?en    do. 

HeIslorfir<i Cable 

Hong  Eong Transfers 

italv Sight 

Lisbon do. 

Madras do. 

Madrid... do. 

Montevideo Transfers 

Montreal Cable 

New  York Sight 

—  ..,._ 80  days 

—  Oable 

Paris Cheques 

llo  de  laneiro    90  days 

Shanghai  Transfers 

Singapore    Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso    „  90  days 

Yokohama  _  Sight 


Ju'y  17. 19 
32tr.  35-. 
IBkr.  551 
lin.  6740. 
331  r.  05).    ! 
«!.  i 

t<  29 
»4  3) 

IS.r.  571 
31fr.  67o. 
31 rr.  15o. 

soil. 

22...  80 
17kr.8?4 
26(r.  27to. 
24t.  87tc.    ' 


July  It.  19 
Jlfr.  71c. 

iqkr.  erj 

119   7«!. 
37lr  65;. 

30?.i. 
»«  51 
»>  50J 
18. r.  49 
31fr.  17c. 
30fr.  75 

50ld. 

23.,  05* 

17kr.  97l 


25fr.  27lo. 
87  Jo 


241. 


Julv  25.' 19 

97»ol. 
IIH    6io. 
25  ir.  10 
Is.  7JM. 

32f.  aajo. 

62,%1. 
Is.  7',Jd. 
18k  r.  451 
I9tr.65 
66ra.  0) 
ji.  6] I. 
37it  93o. 
29ii. 
Is.  8,',    nom 
22o  81i 
5631. 
««  6^J 
$4  J9. 
(4  37. 
%\  40 
31'.  27o. 
14ild. 
6>.5i. 
2«.  ♦,'.d. 
17kr.  601 
24t.74ic. 

lOH. 
2B.3td. 


July  17, 19 
97i.)i. 
lift.  est:. 
23  Ir.  80 

Is  7;;-. 

J2t.  3Ho. 

52  id. 
Is.  7!id. 
ISkr.  M 
19kr.5» 
6im.  00 
3s.  Rtl. 
aSt.o'i. 

301. 
Is.  8.V1. 
220.63) 

$4  VI 

$4  321 

$4  31 

S4  29 

301.  I7ji. 
14*1. 

Si.  41 
28.  4.',d. 
I7<i  R3i 
24r   83o 

io;^d- 

2s.  2td^ 


July  4. 19 
31fr.  25o. 
I9kr,  00 
119.80;, 
351  r.  70!. 

30M. 
$4  "Wt 
S4  51 
ISkr.  51 
30fr.  77o. 
30(r.  J5o. 

60?.i 
23p   12) 
18«r.  00 
25tr   30o 
2»r.  90c. 

JuU-  11,19 
97»Di. 
lin.7<io. 
2Mr.  2  > 
1«.7M>, 
31f.  7?»c. 

Is.  TjiU 
18itr.60 
igkr.65| 
59.n.  50 
3s.  6(1. 
37lr,63o. 
30id 
18.  8,',1. 
23p  05 

•  4  6?» 

%%  43; 

S4  43 
S4  50i 
JD(  7)0 

1411. 
5.- ill. 
!s.  4,',d. 
17«f.  96j 
24r.  90-. 

lOtM. 
»s.2t»l. 


June  27.  '19 
30  rr.  90 J. 
19".  J31 
im.  8>lc. 
361r  85C. 

3H. 
S4  .*i 
$4  60 
ISkr.  rt\ 
30fr.  10c. 
tOfr.  68o. 

SOM. 
2Sp.  23 
17kr.  S( 
25fr    Wo. 
24f,  90o. 


P»r 
97)Dl. 

12107fl. 

la  61. 
25f.  224 
47-51.1. 

Is.  61. 

13  159kr. 

18.1S9kr. 


25(.  22|c. 

63H. 
Is.8d. 
Z5p, 

51d. 
S>86i 


»4  8ei 

25f.  %l\ 

181. 

2s.  44. 
18  I59kr. 
25t.  ^to. 

2«.  0.5«. 


•  Thursday's  rates. 


NEW  VORK  on— 

Amsterdam,  sight  „ 

Bombay  .cheques  ., 

Buenos  Aires,  cheques  ,„ 
Ohrlstiania,  cheques  .. 
Copenhagen,  cheques    ., 

Greece, cheques 

Hongkong,  cheques       „ 

Italy, sight , 

Lima,  obeqoes  .^  ., 
Manila,  cbeqnes  ,m        « 

Montreal 

Paris,  sight  ... 

Petrograd,  sight 

Bio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  ebeqoel  h 
Spain,  cheques  ...  ,. 
3tockholm, cheques  „ 
3wit«8rland,  oheqaes  .. 
Valparaiso,  cheqnes  ., 
Yokohama,  oheones 


^BaM  Oorfont"-,, 
July  21, 19  .l'ii>18.19 
,       3770O.    36-8710. 


40o. 

104 

23  80c. 

22'25o. 

18-90  . 

81- 

857'. 

6  30c. 

49  25c. 

3l%iia. 

709(1. 

5  nom. 
27  25-!- 
12Uc. 
56-26;. 
1910'- 
24-703. 

6  57  '■ 
21-50C. 
60-933. 


40-75; 
101-2 
23  30;- 
22- 

ie-50'. 

BO- 
B-SI'. 

615'. 

49-250. 

3  «,  lis?. 

714(1. 

88-50=- 
120  - 

58-25'. 

1815;. 

24-30:. 

6-75'». 
22- 
60-755. 


Pa>  as  QSQally 
Quoted 
40200.  fo«  1  (Qlldsf 
32-44';.  'or  1  rupee 

gO-SOo.  '""■  1  *'•'"«' 
28-80;.  foi  1  kroner 
19-245'',  for  1  iraohma 
74.59c.  for  Viet.  II 
S-iqi  llrofot  II 

4-8885  I  'Of  l""" 
SOo.forl  peso 
Prern'm  ot  1100 
J.iai  (rauosfor  II 
5I-4S';-  (or  1  rouble 
32-42"-  '■"■  1  -ullroli 
52-9^;- (or  I  tael 
5J-77.'-  (or  IJ 
ig^Oc  ("r  I  peseta 
26-80-.  'or  1  .croner 
6-181  francs  (of  II 
JOSlc-  (or  1  peso 
49'94o.  for  1  yen 


Rale 

'ilyj.   14 

40-260. 

33-aoo- 


ge-aa< 

46-4 
BIT 

491 

Par 
818"- 

Biar* 

83-000. 
871i»- 


6'llitr 


.  AeeodtaK  to  Gaarantr  Trast  Oo- ot  W*«  Totk. 


IV. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 1  Jff««t_l  Amount.  |  IncorPec.*  |  1919  Agg.  |         Ing  or  Deo.* 

I    1919. 
.  July     19 


BiBvncaHAif  ., 

Brlstol 

DCBUN    

Leeds     ' 

Leicrsthr 

LivEHPOor, .«.. 
Maxchk-stkr  ., 

Nkwcasti.r    .. 
nottinqhasi  .. 

SHKFFIKLn 

LONDON- 
TOWS  

MrrnopoUTAS 

OotTNTRT      


19 
19 
19 
19 
19 
19 

j       n         19 

..      19 

.,      19 

1919- 

July     23 

,     ..       23 

'     ..      23 


£2514  -I- 

1,370 -f 

8.772  -f 

1-021  -1- 

87J  + 

13.112-1- 

13-055  - 

l.flt7  ■¥ 

593- 

931-1- 

449.725  -H 
33748  -1- 
60121  ^■ 


[lo  £'•  ■terling  QOO''  oniitted.1 


£145 
411 

1.471 
161 
151 

3.9;9 

1,019 
472 
189 

J81 

149310 
5370 
8.541 


e7'i.774  -i- 
.39.  «1  -t- 

20?.8B7  -i- 
31.913  -f- 
26.251  -1- 

334  542  ■(- 

439-512  -1- 
57615  -I- 
18  327 -H 
34.875  -t- 


18  491  + 

8  701  1- 
43.111  -!- 
5.''28  4- 
5.51 1  ^■ 
79-125  f 
21-731  -I- 
5411  -)- 
1-447  - 
2.917  ♦- 


93 
•82 
27  0 
174 
286 
310 

62 
10  3 

84 

91 


11-312  739 -1-2.071.311  ■!•      -2  5 

9'8  29i1-    213107-1-      1»  2 

1.737.517 -i-    319.518 -t-      «'7 


TOTAI, 


_l 


23        64i.59|-l-    183.219     14.138390  -1-2.594^93  -<■     '«■» 


.  Oompared  with  a  rear  ago. 


V.—FREIGHTS.— According  to  Messrs.  J.  0.  Oonid  and  Oo. 

iin»ri7iir«Dne         loio     loiQ     1011  Homewards— "oaW  1919    1919    1913^ 

HOMEWARDS.        1919      1919      1913  d.3- itl-Ports  toLTrpl.J  i'v2.5l  >  yl7  J  >Iv25 
July  25  Julyl7  Jul)  25      („tton,  lOOIb.)       .220/0  220/0      14'0 

Alei.toU.K.  ...     60/0    BO/0        —  OJ.toO.<.C  .ut.  fgr.)     15/6    16/0 

Anst,to  D.K.  or  Oont.  225/0  225(0      31/0  OolfPort^to  C.K.Cont. 
AKiff  toL.H.A.B.    ...      —         —         10/8         ('•ott-.nigralol  ...       132 

Bombay  to  p.p.(n.)...  185/0  227/81."-  20'8  OUTWARDS-Oardill  to 

Bormaho.c.  (  .om.)  ..210A)i.w.  216/0  —         B-imoay     — 

Oaleat.top.p.(iuU)...     —        —        22/6       Colombo    — 

Danube  to  A.R,        _.     —        —  —         Port  Said 47'8 

Odessa  CO  L.H.A.B. ...     —        —  9,"6        Blrer  Phite         ...     40'0 

B.Plate  to  U.K.  Cont.  220A1  235/0    18/3        St.  Vincent         _      tO/0 


130 


47/6 
42/6 
40/0 


3/3 

16/0 

12/9 
12,9 

8/0 
191! 

8,8 


138 


THE     STATIST. 


[July  26,   1919. 


VI. -WHOLESALE  PRICES    OF    COMMODITIES. 


em 

..  129/0— nC'O 

£58  10 

55  0 

8/0—10/6 

£125 

£55 

S19 

nono. 

£92 

l/« 

£110 

£89 
"'82/6—115/6 

102/8 

£49 

, 2/5} 

1/lU 

25,8'?9 

390/0-395/0 


21-44i. 

28841 

24  241. 

352')''. 

616.760 
..  lom 
..650  10 

£81 

£63 


■ETALI,  MINeRALI,  Ac.         JULY  2S.  Ill 

»••— Scotch  pig  warrants     ...ton  ._ _   166/0 

—  Mlddlesbro'  warrants     ton _    180/0 

—  Hema-Mte  warrants     ton 200/0 

—  Staffordshire  bars,  London   ton  £20  10 

—  Ooramon  bars  ton J20   10 

Mm!  Rani ton £18 

OilvtiilMtf  Ihttb ton £29 

•Ulll— Standard ton      £108— £106  5 

Tl»— English  Ingots ton £257 

—  Straits ton £260 

TIMalM,  1.0.  Oolce,  S.  Wale8...box 34'0 

U»*— Soft  Foreien ,.  ton  £23  15—24  17/8 

l»M««r-  Ord.  Foreign  .„ ton      ^43  5— £43  15 

Oitemnwi— (751b.) bottip £22—623 

Alatnlnlam    ton  £150 

AtOnwilT—Regnlas  Foreign  ...ton £37— £38 

—  English     ton  £40 

•Ml— fbest)  Torkshiro too  22/0—22/6 

—  Steam  (best)  Newcastle ton 90/0 

•HeMIOALS,  OILS,  fte. 
It  •!  lodl  — f.o.b.  Ohile,  per  quintal 

t»6a — Orvstals  e!r  ship    ton 

9»tn — Malay  and  Straits   'o- 

OlllltNr— Oooi  marks  cwt 

fndlff* — Beneal  good  to  fine lb. 

Lll»M4  0n— Raw too 

LlMMd — Oalcntta,  spot  ton 

—  0«kn.  U.K.  made,  ex  mill. ..ton 

Onn  On-Spanlsh  tun 

Palm  on— Lagos  ton 

*«<f»l«0lll— American gal'on 

Raat  on-Refined  English ton 

lava  on— Refined ton 

Tallav — Imported  cwt. 

T«r»aiifln«— American    owt. 

Rapt  •••«— Toria ton 

R0b»«r— Para,  spot   lb. 

—  Pine  plantation  fstnd-orepe)  lb. 

—  World's  Prodaotion*  May  toof 
BUflaa- T.N.  Oranee,  fair owt. 

TEXTILES. 
•aWaa— Middling  Upland    lb 

—  Egvptian,  good  fair lb. 

—  Pemambaco  fair lb 

—  Mid.  Dpi.  Now  York lb. 

—  Stock,  Liverpool,  July  18. ..bales 

nai — Petro^rad.  Tarapol   ton 

lltmp— New  Zealand   ton 

—  Manila,  Fair ton 

<■!»— Pir^t  Marks    ton 

—  Bed  SCO ton 

Mil- WoeWephant  lb 

Wool — Pt.  Philip  nnwashed  av.  lb 

—  Lincoln  Half  Hogs  lb. 

■M«»— Eng.  Ox,be«t,65Ib.  np.  lb 
VtiUiar— Dressing  Hides  lb 

VCa.  POOD,  CORN,  fte. 
mnal— visible  supply  U.S.  ...bos. 

—  Red,  price,  N.Y.eOIb.  ...bushel 

—  English  Oazelle,  aver.  4801b   qr. 

Ploor— O.R.  2801b. 

BarltT— Eng.  Om..  aver.  4001b.  qr. 
Oatt-Bng.<7aj.,  aver.  3121b.  ...nr. 
tlalM— N,  Y.  ( new  bushel  1   ..  681b 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Polalaai     flood  English  ton 

Wea— Bassein  owt. 

Tapioca— Pearl,  medinm owt 

Htf  -Best  2,0181t)....load 

■opa — English cwt 

ANIMAL  POOD. 
Baal- Argen.  chilled  hndqr8....81b. 

—  Scotch  sides 81b. 

—  English 81b. 

Mlttn— Scotch  wethers. .8Ib 

—  English  wethers 81b 

—  New  Zealand  frozen  81b. 

POfk— English  and  Irish 8Ib. 

Bteaa— Irish,  delivered cwt 

—  Danish cwt. 

—  Canadian,  ex  Port owt. 

—  American,  ex  Port cwt. 

Huaf — Amer.long  cut,  ex  Port  cwt, 

short  cat,  ex  Port    cwt. 

Lam — Amer.  boxes,  ex  Fort  .„cwt. 

•attar- Danish    cwt. 

..—  French owt. 

—  Aastralisn owt. 

.—  New  Zealand cwt. 

Ikatat — Canadian  cwt. 

—  United  States owt. 

—  Dutch « owt. 

■UMR,  OOPPEE.  TEA,  &e. 

tafar — Imports  to  June  30  ...cwts. 

—  Home  oonsamp'n  to  JuneBO^wts. 

—  In  Bond  June  30  owts. 

—  Price,  Java,  86"  Pol owt. 

—  —  Yellow  orystals    cwt. 

Tate's  Oubes.No.  1 owt. 

•offaa — Imports  to  June  30  ...owts. 

—  Home  oonsnmp'n  to  June30owts. 

—  Exports  to  June  30  cwts. 

—  In  Bond  June  30    cwt. 

—  Price,  Oosta  Rica  gd.to  fine  cwt, 

—  —  Brazil  (Santos)  good   ...cwt. 
Taa — Imports  to  June  30    lbs. 

—  Home  consump'n  to  June  30  lbs. 

—  Exports  to  Jane  30  lbs. 

—  In  Bond  June  30 lb' 

i—  Price,Indian,  Pek.  Soug.  good  lb. 
Ceylon,  Pek.  Soug.  Ord.    lb. 

—  —    ommon  Oongou    lb. 

Caaot     In  Bond  June  30    owt. 

^-  Qrenada,  good  to  fine    cwt, 


JULY28.ltlt. 

101/0 

-    96/0 

.~ 122/6 

£16  10 

813  15 

110  17/6 

£28 

£122-£122  10 

£383-2383 

£310—6331 

32/0-33  e 

828  10— £^9  10 

£50— £54 

£20 

, nom, 

Dom 


28/0 

3/51 

...l/lOiom 

;!r'3/0-3/6 

19,358,000 

237{c 

73/4 

...._     44'3 

62/9 

49'U 

2181. 

83/9 

60/0 


....  26/0 
....  63/0 


.._  7/11 
....  8/6 
....  8/6 
....  9/0 
....  9/0 
....  7/0 
....  10/8 
.   190/6 


..23/0 
,.35'0 


12'6t 

87/8 

£45  10 

72/6 

9/0-11/0 

875 

837  10 

tit 

£200 

845 

...~    1/lOt 

B71 

«75 

88/0 

116/0 

£29  15 

3<04 

2/2— 2/H 
...  26.845 
340/0 


20•67^ 

29  73^. 

25151. 

..     2890 
..   269.140 
gl20nom 

£90 

£100 


JUNE30, 1(1«. 

-     57/" 

»     61/2 

61/0 

£6  10 

£6  10 

£6  2/8 

£16  17/8 

£61 

£142  10 

£139  16 

UAOJ— 12/0 

£19 

£21  7.'9 

£7 

£82 

£27  10 


17/8 
.14/6 


7/4 

..     42.'6— 45/0 

£23  15-£24  7/6 

16/lOJ 

3/2-3/8 

£25  5 

£13  16/9 

..   £7  17/6-£8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3-33,'3 

33/71 

£13  6 

2/91 

2/2 

8.487 

63'0-64/0 


25/9 

nom 

l/7i 

9Jd.— lOld. 
2/5— 3fl 


11.648.000 
...     837lo. 

74'3 

44/3 

61/5 

45/4 

nom, 

nom. 

am 

,     nora. 

28/3 

82/8 

181/0 


204/0 

.  190/0—194/0 
.  192/0-196'C 
.  190/0-194W 
.  191/0— 198,0 

Controlled 
252/0 

.  158./0-160/J 

144/8 

144/8 


17,276.835 

15.205177 

8,083,000 

-     32/0 

67/9 

....  ^84/9 
...^  684,331 
....  153,412 
....  149,380 
988,000' 


.  7/6— 8'2 

8/2 

8/2 

8/8 

8/8 

8/8 

....     10/8 


7-63d. 

8-754. 

7-73<l- 

13-250. 

934.800 

i>28 

£25  10 

£26  10 

£28  15 

£24  15 

~     11/3-11/6 
~     llJi— 1/0 

l/Ol 

7Jd. 

1/4-1/8 


.34.640.000 

87JO. 

34/3 

28/8 

25/4 

20/0 

76{o. 

32/4 

25/9 

.70/0—76/0 

.     7/0-7/3 

M/0— 17/8 

82/6 

....£8  6— £7 


178/6 
170/0 
170/0 
158/0 


Controlled 
252/0 


12.642.298 

9.382,028 

e.08L000 

36/0 

57/9 

64/9 

54.753 

271.314 

18,880 

854.000 


...  146/0— 15 1/0. ..130/0— 145/0 
...  134/O-138/0I 65/9 


237,280,706 

179  804320 

..  12.912,228 

175,921,000 

1/2 

1/2 


.242,915.493 
..146.533  888 
,1.126.782 


1/4 

1/4 

1/4 

..   404.000 

121/0—126/0  .- 85/0 


.1.348,000!. 


.  3/8— 3A0 
.  4/8-5/0 
.  4/2-4/5 
.  5/8—6/0 
.  4/6— 5'4 
.  2/4—3/2 
.  3/6—4/0 
.  eo'O— 74/0 
.  68/0-63/0 


....  72/0—74/0 
....  75/0-79/0 
....  71/0—74/0 
.  51/9-52/9 
.  117'O-120/0 
.  96/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
....  68/0-68/0 


.  63/0—64/0 


....  19.777,264 
....  17.372.000 
.-    8.306.000 

10,'3 

....  12/8—14/0 

18/0 

720J80 

141,410 

340.260 

484.000 

.     80/0—93/0 

41/6 

....  123.230.277 

....165.447.978 

26.561.765 


91.330.000  78.292.000 


.Old. 

aid. 

Sid. 

...    3090)00 
62/8-58/0 


Bitlinated, 


VIL -RAILWAY   REVENUE   STATEMENTS. 


^ j    Period 

Canadian  Pacific    May 

6  mot.llo       May 

Orand  Tronk May 

6  inof.l<o       May 


Oross 


+  or-  I  . 

113.569.000  +  1255,000 

68,135,000+3,710,0001 

£1.083.300+    £83.9001 

S,OSl,tOO\  +  1.176,000[ 


Net 


+or- 

13.034.000—    »854.000 

9,ly6J>00\—  1,699,000 

£137.400-       87.500 

2Si,i0o\+     tS7,i0t 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•,•  So  tTafflcitatemenft  are  now  publUhed  by  the  Home  Railaayi.  On  A^t^wt  i, 
191i,  the  Oovernment  tutumed  control  oj  the  railaayt  of  Or^at  Britain  under  warraM 
renewable  xeeekly,  i$tufd  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  Tht  IrUh 
railtcays,  similarly,  uere  taken  ov^  as  from  fanuary  1,  J917. 


,„_,,„        Weak  or   Miles    1     Qroea 
IMOIAN.        Month.    Open.  {  Bacelpta. 


Assam  Bengal 
Barsi  Light  ... 
Bengal  &  N.W. 
Beng.  Dooars; 
Beng.  Nagpur 
Bomb.  Baroda 

Burma    

Del.Um.  Kalk 
Bast  Indian  . 
at.Indian  Pen, 
Madras  &  S.M. 
Nizam's  Guar, 
Roh.  &  Kumn. 
South  Indian 
Soath    Punjab 

colonial' 


June  14 
June  21 
June  7 
May 
June 
July 
luQe  7 
July  12 
July  5 
July  12 
June  21 
May  31 
«ay  31; 
;  lane  21' 
Mar.      ! 


993 

118 
2.085 

158 
2.695 
2.871 
1,342 

239 
2.787 
3,12U 
3.152 

900 

576 
1,8291 

716 


+  or  —  on  I  No,     Aggregate 
Teat  Ago.  Wks    Beoeipcs. 


Bl,62.99i  + 

27.200 -t- 

4.93  150  + 

21.059:  - 

10,43,0001  - 

17.16.000i- 

S.^S.ISl  + 

93.701  + 

27.0'.  .000  + 

26.65.310  + 

12.'5,000  + 

3.02.074  + 

1.12918- 

7.R8.955  + 

8.97,479  - 


35.087  1 1 
11.200|  12 
13.004  10 
14.0811     6 

74.000I  to 

72.000;  1  » 
24  483;  10 
13.167i  16 
500001  1 4 
4  39900  15 
85  925  " 
63.081 
14.502 
71.175 
35.935 


+  Of  —  oa 
TeaiAgiK 


Can.  Nortuerujfiily   21 
Can.  Parafic  ...  July   i4 


9.524 

„„„.._-.—  .„.,„,,    i,  13.388 

Grand    Trunk jijly   21     3,616 

"""■"""     "'  810 

277 

205 

1,397 


Mashoniland 
Mid.  W.  Aust 
NewCapeOent. 
Rhodesia  Rlys. 
Temiscouata 


May       ' 
Inue  14: 
Feb. 
Mar. 


W.Pass.4  Yuk.lDec. 


122  — 


t983..500  + 

3.325  000  + 

£Z70.576  + 

45.295  + 

7.802  + 

1.9B3  - 

71.273  + 

131.271  + 


1 

9 

9 
12 

6m 


137200  29 
637.000!  .28 
41.508  2i 


18.96.584  + 
3.42000  + 

51.58240  + 

1,27983  - 

1.1041.0001- 

2.6953.0001  + 

54  01451  + 

12,74  0i8  - 
3  7018  000  + 
4.1602.3451  + 
1.42.14  5331- 

27.08.925  + 
952.913  - 

91.73645  + 

46.58.803  + 


3,95.714 
1.62.tOO 
1,11.716 

53265 
6.45,895 
662.000 
8.5a380 

16343 
2.82.0UO 
60.16848 
3.i8  843 
4.63.84S 
2.28259 
8.48.aBC 
1,34.00  J 


21.67i 

403 

73 

8.134 

6,870 


FOREIGN. 

AictntiDt. 

Arg.N.Baat.  .  j^iy   jg' 

Arg.,Tran3and,,jaiy    jgl 

B.  A.  Si  Pacific  Juiy    jg 

B.A.Gt.  South  .jjiy    20 

Do-  July  120 

B.  A.  Western  jjiy   20 

Do.  July   20 

B.  A.  Central  ..  aay 

Cent.    Aj:gent,ijuiy   jg 

Do.  July   19 

Cord.    Central  July   19 

Entre  Rios^,..,  fuiy   19 

Brailllan. 
BrazilUt.3outh,JuLe 
Brazil  Railway  Deo. 
Ot.   W.  Brazil  July 
Leopoldina    .„  July 

ilogyaua   Dec, 

Paulista Dec. 

Sao  Paulo July 

Sorocabana  ...jDec. 
S.of  BahiaS.W.  June 
GhUaan  aa< 

Ptru«ian.     i 
Antofagasta  ..  July 

Arauco  May 

Nitrate(2wks.)  July 
Peruvian  Corp  Juue 
Taitel  Juuc 

Outaa. 

Cuban  Central  luly 

Havana    Cent ' '  iJy 

O.  ot  Havana  July 

W.  of  Havana  July 
Uruiuayao.   ' 

Cent.  Uruguay  July    19 
„     (E.  B^t.jJuly    ■" 
„    (N.  Bxt.)  July 
„     (W.Ext.)July 

Mid.    Uruguay  June 

N.W.  Uruguay  Jane 

drug.  Northn. 

MlKadaateua. 

AlcoyA  Gandia 

Bilbao 

Bolivar 

Golomb.  Natnl 

Oosta  Rica 

Dorada  Est.... 

Egyptian  Delta 

Gt.  S.  of  Spain' July   12 

LaGuaira&Oa.lJuue 

Ottoman  Ry...  June  28 


5'» 
Mm 
24 

5m 

3  m 
12m 


25.059.849  +  |'i«.9« 

82.610.000  +  S-S^'OOO 

6.819024+  I-ZO^.IJS 

226.888  -       23.291 

102.742  +       16.0M 

60915  +        6-858 

61.288 

27.480 

604.348 


357.212  - 
83.955 
11.244.080 


752   £ 
111    £ 

3.538 

3.792 

Net 

1,882 

Net 

190 
3.305 
Net 

1.205 
831 


10.300  + 

370I- 

120.000  — 

142.000  + 

30000  + 

89,000  + 

24.000  + 

40.587  + 

133300  - 

11.900  - 

68.100  + 

21,300  - 


20 


July 
June 
June 
May 
Apr. 
June 
June  30 


110 
3.530 
1,010 
1,831 
1.180 

I6S 


ParaLTuayOent. 
Puerto  Cabello 

Salvador    

Santa  Fe  Prov, 

French  Bys. 

S'm'na&S'U'go 

Zafra  &  Huelva 


June  14 
June 
July  12 


TRAMS. 

Anglo- Argent. 
Auckland  Elec 
Bombay  Blec 
Brazilian  Trao. 
Brisbane  Blec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Cape  Blectric 
Oarth.  &  Herr. 
Ohatham&Dist 
Havana  Elect. 
Isle  of  Thanet 

Kalgoorlie 

Lanarkshire ... 
Lima  Light  ... 
London  C.C... 
Madras  (2wk3.) 
Manila  Electric 
Pemambaco ... 

Provincial 

Rangoon  Bleo. 
Shanghai  Eleo. 
SlngaporeElea. 
n.of  Monterld. 


M      57.600  + 
M  4,859,000  — 
£       15.600  + 
£       50.6  i9'  + 
M  1,561,030!  _ 
_-    M  2.650.000- 
1631  £       35  325|  + 
1.003    M  1.749,000  - 
52    M      70,000 - 


838   £       19.785'- 

841  £       10.5001  - 

390   £       I2.751I- 

1.140    8  1,111,000  + 

180   £         e.810i- 


1400 
1,520 
6.000 

16.000 
4.000 

16000 

'.!,000 

4.119 

300 

23.830 

10,580 
200 

2.300 

141.271 

3,700 

18,184 

958.490 

906.033 

10.804 

248.16>i 

4,000 


32.095 
2.500 
18.947 
11.590 
15.976 

1.803 
2.024 
5.44U 
1.022 


2,062 

699 

60 

242 

6.828  1 21" 

10,089  12'" 

383  121) 


3 
3 

S  ' 
3 
3 

3  i 
3 
lim 

3  i 
3  ' 
3 
3 

6m 
12m 
29 
29 
l2m 
1 2m 
i« 
I  Zm 

cm 


29 

5m 
28 
lim 
1 2m 


12000 

3.881 

270 

2.380 

19.183 

5800 

897 

64.334 

1.310 

~1,270 

600 

1.003 

21.193 
8.120 
3.829 


27 
Qm 
2m 
5m 
lOm 
6m 
13 
28 
611 

50 
6m 
2 

6m 
5m 
5m 


2.170  28 
1,324  48 
1,13.350,  3m 
53^,000;   6m 
1.035!    om 
141,971'llm 
22.981  1 2»i 
13.374  29 
5.011111m 
1,674    6m 
378  28 


1491  41 


3m 
27 

bm 
15 
28 

5m 
28 
41 

5m 
17 
iS 

8m 


26.000  + 

1,040  - 

318  01^0  - 

360  000  + 

50  000,- 
22OOOOI  + 

65.)00i- 
441.763;  + 
347.600  - 

37,400l- 
147.2001  + 

64300  - 

304.340  ■- 
57.772.000  + 

552.300  + 
1.018.8081  + 
22,287.000  — 
32.479,000  7 

922.272  + 
21.953.000  + 

400.000  + 


3.800 
4.870 

494)00 
4000 
6.000 

15.000 

7.000 

115.435 

28,600 

65.300 
7,340 
2.700 

8.160 

7.819.243 

83.800 

96.656 

2.474.651 

1.223.69S 

89  560 

976.682 

10.000 


735.695  - 

52,800  - 

248,932  - 

12.419.165  - 

164.949  - 


48,7«1 

160.488 
23,840 

54.536 

12.808 

9.370 

5.920 

212.429 

357.703 


24.808  + 

278.400  + 
13.559- 

123.1781 - 
58.020;  - 

222,955  + 
57.500  + 


825.665 
l;<.2a0 
19<i.552 
104.885 
130.96( 

J.343 

13J81 

2,83S 

2.337 

1.0U 

388 

704 

S5.18S 

54.806 

3.288 

29.400 
13.910 
12.068 

3.718 
69.453 

6.4U0 


3.197.044'+  Z.375.301 

50.0601+  J0,870 

212.650+  68.010 

28.625+  4.^8 

5.9o8  +  I'lB* 

956.041  +  81.W4 

49.741  +  ,4.4M 

50.909  -  13.844 


1.538.809  - 

220.631  - 

19.49.375  + 

44.591.000  + 

220.515  + 

6.650.954  + 

542.859  + 

24.31.396  + 

274.484  + 

16.791  - 

39.103  + 

2.838.000  + 

14-385  + 

,       10.055  + 

9!.679 - 

235.096  + 

1,242,465  + 

603.737  - 

1,048.433  + 

158.594  + 

117.418  + 

32.350  + 

478  869  + 

354.918  + 

299.9371+ 


5087 

4.072 

2.77.398 

3,988.000 

9.121 

1.153.380 

76.101 

3,34.783 

33.774 

10841 

4.906 

269.000 

7.648 

2,460 

2.624 

21.032 

291.958 

21.953 

199.683 

26.390 

lO'Sil 
3.768 

69.Ui 

13'470 

31.0S8 
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Shop  at 

LIPTON'S 

for  QUALITY. 

UPTON,  LTD..  the  largmt  Te«  DiMributorm.  MaaufaotDran, 
and    "efriler.  of  Food  Product,  id  the  World. 

Head  Office     CITY  ROAD,    [  ONDON,  E.C.i. 
BrMichti  anJ  Agenctii  Ikroughtui  the   Unittd  Kingdom. 


AUGUST    HOLIDAY   ARRANGEMENT. 


'THE    STATIST"  will    be   published    on  Friday  next, 
August  I,  instead  of  on  Saturday. 


tattst 


LONDON,    S.A.TUEDAY,  JULY  26,   1919. 


THE   GOVERNMENT. 

There  is  a  current  report  that  the  Prime  Minister  is 
about  to  reform  his  Cabinet.  It  is  high  time  that  he 
should  do  so,  for  it  is  rarely  that  any  countiT  has  been 
80  badly  sei^ved  as  our  own  is  at  the  present  moment. 
We  are  inclined  to  think  that  however  anxious  the 
Premier  may  be  to  give  us  the  best  possible 
administration,  he  will  find  that  he  will  make  little 
advance  until  he  brings  together  an  entirely  new 
House  of  Commons.  We  venture  to  say  that  it  was 
either  an  entirely  mistaken  policy  or  an  expectation 
which  was  inevitably  dcx>med  to  disappointment  to 
dissolve  the  lat«  House  and  order  a  General  Election 
at  the  time  when  the  present  Parliament  was  chosen. 
The  fighting  men  of  the  country  were  away  struggling 
against  the  enemy,  while  a  very  large  number  of 
women  entirely  unaccustomed  to  political  intrigue  and 
electioneering  formed  an  inconveniently  large  propor- 
tion of  those  who  would  determine  the  constitution  of 
the  new  House.  Naturally,  therefore,  the  House 
elected  has  proved  to  be  from  every  point  of  \'iew 
djisappointing.  The  reactionary  party  foiins  very 
nearly  half  the  whole  House,  and  the  representatives 
of  Ireland,  the  Liberals,  and  the  Labour  members  are 
without  real  influence  upon  the  body  which  is  alone 
in  a  position  to  control  the  Government."  It  is  not 
in  the  least  surprising  therefore — indeed,  most  well- 
informed  people  were  prepared  for  what  has  happened 
— namely,  that  the  administration  of  the  country  is  in 
the  hands  of  the  idle  rich,  who  are  incapable  of  under- 
standing the  desires  and  the  wants  of  the  people,  that 
is  to  say.  who  have  never  contributed  in  any  way  to 
the  wealth  of  the  country,  and  who  would  substitute 
their  own  ambitions  for  the  considered  needs  of  the 
people.  The  leadership  of  the  House  of  Commons 
has  been  hitherto  in  the  hands  of  a  supporter  of  Sir 
Edward  Carson.  The  management  of  foreign  affairs 
is  entrusted  to  the  man  who  taught  Parliament  to 
believe  that  militan,-  preparation  was  not  needed  while 
Germany,  after  creating  the  greatest  army  in  the 
world,  was  breatlilessly  calling  into  existence  the 
second  greatest  navy  in  existence,  and  the  policy  this 
country  was  to  pursue  in  Russia  was  apparently  sug- 
gested by  the  man  who  with  the  late  Mr.  Chamber- 
lain is  supposed  to  have  mainly  been  instrumental  in 
bringing  about  the  Boer  War.  There,  can  be  no 
reasonable  doubt,  then,  that  a  change  of  administra- 
tion is  greatly  needed..  But  that  a  useful  change  can 
be  effected  while  the  present  Parliament  exists  is  in 
the  wildest  degree  improbable.  What  we  really  want 
is  a  new  General  Election.     We  want  the  men  who  so 


willmgly  and  patriotii'ally  j:;ivf  iip  tiitir  i.wii  lariuly 
interests  to  save  us  from  German  aggression  to  tw  in 
a  position  to  make  themselves  thoroughly  acquainted 
with  the  desires  of  tiic  whole  people  and  their  needs, 
to.  have  full  and  unhindereti  opportunity  to  master  our 
present  grave  difBctilties,  and  to  provide  us  with  a 
House  of  Commons  which  will  thoroughly  appreciate 
our  present  condition  and  provide  us  with  the  neces- 
sary measures  requisite  for  enabling  us  to  overcome 
all  that  stands  between  us  and  the  attainment  of  real 
national  prosperity.  The  idle  rich  are  absolutely  use- 
less for  all  good  purposes.  They  understand  iTothing 
hut  their  own  desire  to  live  without  the  trouble  of 
contributing  anything  to  the  welfare  of  the  country, 
and  the  sooner  they  are  remitted  to  the  kind  of  life 
for  which  alone  they  are  fitted  the  better  it  will  be 
for  us  all.  Very  little  is  to  be  expected  from  the 
fjilierals.  When  Mr.  .\squith  induced  them  to  pro- 
claim to  all  the  world  that  they  were  incapable  of 
conducting  the  country  safely  through  a  great  war, 
ho  and  they  practically  prwlaimed  that  their  days  of 
usefulness  had  expired.  Therefore  we  cannot  any 
longer  depend  upon  the  old  parties  who  for  so  long 
exchanged  administrative  offices  with  one  another. 
Consequently,  we  see  no  hope  for  the  salvation  of  the 
country  and  the  Empire  but  to  appeal  to  the  gceat 
body  of  the  working  classes  to  come  forward  as  they 
did  when  Germany  assailed  us  and  to  giVe  us  a  system 
of  government  that  will  always  be  ready  to  secure 
the  greatest  good  of  the  gieatest  ruimber. 

It  is  hardly  necessary  to  remind  our  readers  that 
for    a    long    time    the    Government    failed    to    ascer- 
tain   the   number   of   persons    iir  the    United   King- 
dom    who     pay     income  tax.         It     seems     almost 
incredible,    but    we    have    ascertained    it    to    be    a 
fact.       We    not     very     long    ago    called     attention 
to  this   strange  state   of   things,   yet  there  seems  no 
possibility  of  doubt  that  in  this  country,  which  asks 
the    world    to    believe    that    it    is    highly'  civilised, 
no    reliable    information    was    available '  as    to    how 
many    of   our   people    were    able    to   earn    the   very* 
modest    sum    of    £2     10s.    a    week.       We    appear 
to    be    justified    in    saying    that    it    is    really    true 
that    in     this    country,    which    boastS    of    being    so 
wealthy     and    so     civilised,     those    who    are    in    a 
position   to   pay   income  tax   are   a   mere   fraction   of 
the  whole  population.     Is  it  necessar\-  to  add  anything 
to  this  bare  fact  to  convince  every  right-minded  man 
that  our  present  system  of  government  is  a  disgraceful 
sham  which  ought  to  be  got  rid  of?       The  two  old 
parties  are  worn  out.     One  will  not  work.     The  other 
confesses  that  it  is  unable  to  guide  the  coimti-y  through 
a  formidaii^  war.     Is  it  not  time,  therefore,  that  we 
called  the  whole  people  to  ouf  assistance?     Ar  things 
stand  now  we  know  of  no  way  in  which   this  can  be 
effectually   done  but  by    appealin,g  to    the  organised 
portion  of  the  working  classes  to  exert,  themselves  to 
the  utmost  to  dismiss  both  the  old  parties  to  the  idle 
good-for-nothing  life  for  which   alone  (hey  are  fitted. 
It  is  true,  of  course,  that  the  representatives  of  the 
trades  unions  are  but  few.  but  that  is  due  partlv  to 
the  manner  in  which  the  recent  General  Election  was 
held  and   partly  to  the  fact  that  the  trades  unions  so 
far  have  directed  all  theii-  efforts  to  the  lienefiling  of 
the  members.     If  we  are  to  have  a  really  [irfjsfwrous 
countn,',    they  must   develop   a    wider  sympathy   find 
must  undertake  to  provide  all  classe"!  with  the  means 
of  living  a  wholesome  and  a  nobler  life.     The  masses 
are  still  very   ignorant.       They  will  need  a  different 
kind  of  education   and   the  encouragement    of  higher 
and  nobler  ideals.     We  cannot  hope  for  a  complete 
change  in  the  character  of  our  people  all  at  once,  hut 
there  must  be  a  beginning  of  everything,  and  it  is  nuite 
clear  that  to  raise  our  people  we  need  to  get  rid  of  the 
parties  which  have  left  us  to-day  in  such  a  sony  con- 
dition.    The  leaders  of  the  trades  ^mions  told  )is  often 
before  the  General  Election    that  thev  honed   in   the 
new  Parliament  to  secure    300  seats.       It    was    an 
ambitious  expectation,  but  even  if  they  could  secure 
200  seats  in  a  new  Parliament,  how  great  a  change 
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would  they  be  in  a  position  to  make?  Probably  if 
there  was  a  great  addition  made  to  the  Parhamentary 
strength  of  the  trade  unions  there  would  be  a  large 
turnover  of  Liberals  to  the  Consea-vatives,  and  in  the 
end  It  would  come  to  be  a  struggle  between  the  Con- 
sen^atives  and  the  working  classes.  Who  would  'win 
m  the  end  would  depend  upon  the  course  pursued  by 
the  trade  unions.  The  poorer  classes  are  an 
mimense  majority,  and,  allowing  everything  one  may 
please  for  the  influence  that  the  wealth  of  the  richer 
classes  could  effect,  there  would  still  be  a  vast  field  in 
which  to  win  supporters,  both  men  and  women,  by 
the  trades-unions.  In  any  event,  a  very  large  trades- 
union  representation  in  Parliament  .would  compel 
those  who  now  think  only  of  their  own  personal  and 
class  mterests  to  pay  regard  to  the  just  demanfls  of 
the  whole  population. 

What  would  be  desirable  if  the  working  class  can 
obtam  a  potential  voice  in  the  government  of  the 
country  is  tliat  they  should  come  to  a  thorough  agree- 
ment with  their  employers  so  that  all  the  useful  classes 
of  the  community  should  thoroughly  understand  one 
cnother  and,  subject  to  such  differences  of  opinion 
as  are  inevitable  among  considerable  nmnbers  of 
people,  should  work  together  for  the  great  common 
object  of  the  general  welfare.  Under  any  circum- 
stances it  is  essential  if  we  are  not  merely  to  remain 
as  well  off  as  we  are  at  present  but  to  advance  steadily 
year  after  year  and  thus  to  preserve  a  great  position 
that  the  working  classes  should  be  given  a  real  genuine 
education.  It  is,  of  course,  impossible  that  a  great 
class  not  endowed  with  adventitious  wealth  should  be 
able  to  obtain  what  now.  passes  for  a  good  education, 
which  often  entails  the  waste  of  some  of  the  best  years 
of  life  in  learning  dead  languages  of  no  possible  us©  to 
them.  But  there  are  forms  of  education  which  are  of 
the  highest  value  to  all  classes  and  which  would  be 
m valuable  to  the  struggling.  The  first  of  these,  for 
example,  is  a  real  working  knowledge  of  the  principles 
of  health.  A  very  large  proportion  of  all  disease  is 
the  result  of  sheer  ignorance.  If  all  our  people  under- 
stoo<l  the  human  body,  how  easily  it  is  put  out  of 
order,  and  how  simple  are  the  laws  of  health,  we 
should  multiply  many  times  our  present  well-being, 
practically  without  expense.  Moreover,  .and  this  is  a 
pomt  which  should  be  borne  in  mind  by  those  who 
are  not  m  favour  of  the  general  education  of  the 
people,  education  does  not  consist  of  a  knowledge  of 
languages,  whether  dead  or  living,  though  such  lan- 
guages may  be  veiy  useful  under  certain  conditions. 
What  it  does  consist  of  is  a  real  efficacious  prepai-a- 
tion  for  the  business  of  hfe,  such,  for  example,  as 
will  fit  men  and  women  for  what  they  have  to  do  in 
their  several  vocations.  Furthermore,  it*s  not  to  be 
left  out  of  sight  that  the  veiy  simplest  form  of  in- 
struction IS  often  highly  beneficial,  both  mentally  and 
practically.  The  man,  for  example,  who  knows  his 
own  trade,  however  humble  it  may  be,  but  knows  it 
thoroughly,  may  impart  endless  amounts  of  know- 
ledge. What  a  scope,  for  example,  is  afforded  to  tlie 
competent  teacher  who  has  to  explain  to  a  class'  of 
growing  boys  everything  that  arises  out  of  the  provid- 
ing people  with  the  simplest  clothing!  Let  us  take 
such  an  instance  as  a  piece  of  cloth  for  coating,  and 
think  of  the  immense  mass  of  knowledge  that  a  'com- 
petent man  could  convey  in  explaining  all  that  takes 
place  in  keeping  sheep  and  everything  that  follows  the 
sheanng  of  the  sheep  until  the  cloth  is  made  avail- 
able for  a  man's  back.  Education,  in  short,  is  entirely 
misunderstood  at  present,  and  there  is  no  earthly 
reason  why  a  really  excellent  education  could  not  be 
imparted  if  only  Government  understood  what  educa- 
tion in  the  true  sense  means,  and  if  teachers  were 
properly  and  adequately  trainetl.  A  reallv  educated 
people,  hving  in  harmony  both  with  producers  and 
consumers,  would  soon  relieve  us  from  the  evil  con- 
sequences of  the  late  war  and  would  powerfully  help 
us  to  attain  a  higher  position  than  apy  nation  has  ever 
reached. 


[July  26,   1919. 


SIR  EDWARD  HOLDEN. 

Not  since  the  death  of  Sir  Eobert  Peel  have  we  had 
a  man  whose  career  is  likely  to  have  a  more  far-reaching 
effect  upon  English,  and  indeed  upon  international, 
banking  than  Sir  Edward  Holden.  Peel  was  not  a  banker, 
and,  indeed,  his  views  on  economic  subjects  have  been 
steadily  falling  into  discredit  for  several  years  past. 
Peel  was,  however,  Prime  Minister  of  England,  and 
under  the  influence  of  the  economic  theories  which 
prevailed  in  his  time  he  passed  an  Act  of  Parliament 
which  virtually  strangled  the  expansion  of  the  Bank 
of  England,  at  the  very  time  when  the  application  of 
steam  to  transportation  oti  land  and  sea  and  the  inven- 
tion of  the  electric  telegraph  was  revolutionising  indus- 
trial  England,  and  making  the  need  for  increased  bank- 
ing facilities  inevitable. 

Peel  restricted  the  operations  of  the  Bank  of  Eng- 
land by  Act  of  Parliament.  The  lat«  Sir  Edward 
Holden  took  advantage  of  the  freedom  which  the  joint- 
stock  and  private  banks  enjoyed  to  turn  banking  in 
England  into  a  gi'eat  monopoly.  Pi-actically ,  the  result 
of  Sir  Edward  Holden 's  life  work  has  been  to  concen- 
trate in  less  than  half  a  dozen  hands  the  most  readily 
mobilisable  part  of  Great  Britain's  accumulated  re- 
sources. It  cannot  fail  to  have,  either  for  good  or  ill, 
veiy  far-reaching  influences  upon  the 'social,  economic 
and  political  life  of  the  country.  Whether  even  yet 
the  policy  of  amalgamating  bank  after  bank  has  come 
to  an  end  remains  to  be  seen.  Sir  Edward  only  just 
lived  long  enough  to  see  his  policy  accomplished.  The 
very  name  of  the  gi-eat  institution  in  Threadneedle  Street 
with  which  his  life's  work  is  associated,  was- changed 
.so  recently  as  last  year,  when  the  Bank  completed  the 
latest  of  its  amalgamations.  Consequently,  it  is  not 
possible  to  say  what  will  be  the  results,  because  the 
work  of  concentrating  in  a  few  hands  the  banking  busi- 
ness of  the  countiy,  tven  if  completed,  has  been  only 
so  recently  conceived  that  its  influence  had  hardly  yet 
begun  to  be  felt,  and  the  consequences  cannot  be  ap- 
parent until  a  very  considerable  time  has  elapsed.  Sir 
Edward  Holden  just  hved  long  enough  to  complete 
che  process  of  banking  amalgamation  upon  a  colossal 
scale,  and  to  bring  into  a  few  hands  the  banking  of 
the  country.  It  may  be  said  that  the  late  Sir  Edward 
Holden  built  the  ship.  Who  is  going  to  sail  it,  and  is 
it  seaworthy? 

It  may  be  contended  that  monopolies  are  the  ten-- 
dency  of  the  time  in  'every  industry  and  in  every 
country,  but  it  is  evident  that  they  have  their  dangers. 
There  is,  of  course,  thedanger  of  the  improper  use  of 
such  power  as  vast  accumulations  of  capital  in  a  few 
hands ;  but  we  are  not  thinking  of  that  danger.  On  the 
whole,  our  history  has  shown  that  pubhc  men  in  this 
country  have  done  far  more  hami  through  incapacity  to 
do  right  than  from  a  deliberate,  intention  to  do  wrong. 
The  great  difficulty  of  the  future  will  be  to  find  a  succes- 
sion' of  men  capable  of  conducting  the  great  banking 
institutions  which  have  been  created  in  England  during ' 
the  last  few  years.  It  will  l>e  important  to  a.void 
recklessness,  but  mere  caution  is  not  enough,  because 
if  England's  economic  condition  is  to  be  maintained, 
we  shall  need  enterprise  on  the  part  of  our  bankers. 
It  seems  desirable  that,  at  any  rate  for  the  present,  as 
few  amalgamations  as  possible  should  be  undertaken 
for  some  time,  until  we  see  what  will  be  the  effect  of 
the  large  number  of  amalgamations  which  have  already 
occurred. 

Whatever  may  be  the  ultimate  result  of  the  con- 
centration of  the  vast  banking  capital  of  this  countiy  in 
a  few  hands,  it  must  be  admitted  that  the  influence  of 
the  late  Sir  Edward  Holden  in  these  great  amalgama- 
tions during  the  past  quarter  of  a  century,  showed 
remarkable  human  energy,  daring,    and  entei-prise. 


Julv  26,    I'Jl! 


Till'      STATIST. 


141 


SHEFFIELD.— I. 

In  ShefSeld  a  tradition  of  friendliness  has  gi'own  up 
between  masters  and  men,  and  the  fruits  of  this  good 
feeling  were  abundantly  manifest  during  tlie  War  and 
after  the  Armistice.  The  conversion  of  works  to  a 
peace  basis  has  been  proceeding  rapidly  since  November 
last,  and  the  process  of  transformation  was  quickened 
by  the  strong  demand  for  ShefTield's  varied  products 
throughout  the  world.  The  general  wave  of  industrial 
discontent  sweeping  over  all  countries  has,  of 
com'se,  not  been  without  its  effect  in  the  Steel  City, 
where  a  reduced  output  has  not  infrequently  accom- 
panied increased  wages.  In  respect  of  production, 
however,  the  Sheffield  workman  still  holds  a  high 
place,  and  in  many  instances  he  is  probably  as  well 
aware  as  his  employer  of  the  dangers  with  which  his 
source  of  livelihood  is  threatened  from  abroad.  Ac- 
cordingly, he  is  not  inclined  to  stint  his  efforts  to  the 
degree  witnessed  elsewhere.  He  realises,  what  is 
apparent  after  some  consideration,  that  Sheffield  indus- 
try is  organised  to  such  a  pitch  that  heavy  exporta- 
tions  are  necessary  for  its  profitable  continuance.  The 
dangers  menacing  our  iron  and  steel  industries  are 
living  and  real  and  not  the  mere  forebodings  of  a  pessi- 
mist. Against  the  United  States,  separated  as  they 
are  by  some  thousands  of  miles,  all  Sheffield  under- 
stands that  it  is  difficult  to  make  headway,  and  it  fears 
that  when  the  Continental  ironworks  are  restarted, 
especially  in  Alsace-Lorraine,  the  seriousness  of  the 
position  will  be  accentuated.  In  face  of  this  common 
realisation  of  present  and  impending  perils  and  of  the 
united  effort  necessai-j-  to  meet  them  the  York- 
shire coal  strike  came  as  a  calamity.  It  led 
to  a  widespread  stoppage  of  work,  and.  more- 
over, partly  destroyed  an  economic  harmony  that 
was  gradualh^  becoming  closer.  Further,  it  en- 
couraged the  growth  of  ultra-Eadical  ideas.  As  stocks 
of  coal  were  short  in  most  industrial  concerns,  works 
were  naturally  shut  down,  but  their  closing  was 
accepted  with  ill-grace  by  the  men  and  the  blame 
placed  in  the  wrong  quarter. 

The  advance  of  6.'!.  per  ton  has  not  been  welcomed 
in  Sheffield ;  but  dear  coal  is  certainly  preferable  to  no 
coal,  as  any  break  in  the  continuity  of  Sheffield's  sup- 
plies to  home  and  foreign  markets  might  work  irrepar- 
able damage.  The  effect  of  the  new  coal  price  will  be 
an  advance  in  the  cost  of  steel  to  the  consumer,  vary- 
ing, according  to  the  efficiency  of  the  works,  from 
20s.  to  40.S.  per  ton.  We  may,  of  course.  l>e  on  the 
eve  of  startling  changes  in  the  economic  world  which 
will  upset  calculations,  as  they  have  been  upset  abroad. 
In  this  connection  it  is  well  to  remember  that  the 
miners"  strike,  though  immediately  inspired  by  anti- 
pathy to  the  Government  on  account  of  the  raising  of 
coal  prices,  the  interpretation  and  treatment  of  the 
Sankey  report,  the  continuance  of  conscription  and  of 
interv-ention  in  Eussia,  and  the  handling  of  the  food 
question,  has  as  its  ultimate  driving  force  the  hope  of 
nationalising  coal,  iron,  and  all  other  important  indus- 
tries. A  widespread  and  mistaken  belief  exists  that 
nationalisation  spells  freedom  for  the  workers,  and  that 
the  general  application  of  the  principle  throughout  the 
industrial  world  would  keep  wages  high  and  at  the 
same  time  restore  the  era  of  cheap  living.  Tlie  fetters 
of  "  wage  slavery  "  would  also,  it  is  thought,  be  gradu- 
ally shaken  off.  The  War  increase  in  the  workers'  re- 
muneration was  mainly  in  response  to  the  increased 
cost  of  living,  but  now  they  hope  to  amplify  the  margin 
over  cost  of  subsistence  by  sharing  in  the  coaJowners' 
profits  and  at  the  same  time  to  invest  their  position 
with  a  new  dignity  by  participation  in  the  management. 
The  democratisation  of  industty  has,  in  fact,  become 
the  economic  ideal  of  the  twentieth  centuiy,  as  the 
democratisation  of  government  was  the  political  ideal 
of  the  nineteenth.  In  the  latter  case  it  remained  an 
ideal  mainly  because  lightbing  changes  in  political 
institutions  cannot  be  effected  through  the  ballot-box. 
In  the  foi-mer  case  the  worker  has  a  much  more  power- 
ful weapon  to  enforce  his  wishes  by  simply  withholding 


hislabour;  and  the  absence  of  any  coherent  industrial 
poHcy  on  the  part  of  the  Cabinet  encoui-ages  him  lo  a 
blind  use  of  his  advantage. 

Apart  from  the  general  issue  of  the  future  govern- 
ance of  industiy,  it  is  recognised  in  Sheffield  that 
better  organisation  and  improved  appliances,  together 
with  the  application  of  greater  skill  and  energy,  will 
go  far  to  compensate  for  higher  wages  and  shorter 
hours.  The  blame  for  diminished  output  does  not  by 
any  means  rest  exclusively  with  the  workers.  Thus 
the  miners  contend  that  the  shortage  of  tubs  prevents 
the  expeditious  i-emoval  of  coal  from  the  working  face, 
and  that  the  condition  of  the  underground  roads  im- 
pedes haulage  and  delays  working  operations.  Similar 
instances  might  be  cited  from  other  industries,  but 
mutual  recriminations  can  serve  no  good  purpose. 
The  facts  are  there  for  investigation,  and  the  "open 
mind"  of  the  Government  must  give  way  to  a  clear 
enunciation  of  some  comprehensive  scheme  for  the  re- 
organisation of  industry"  in  accordance  with  modern 
ideas.  Spasmodic  and  piecemeal  efforts,  of  which  we 
have  lately  had  some  ill-timed  examples,  have  worked 
real  harm,  and  can  no  longer  be  countenanced  l>v  tliR 
public. 

Shefi&eld  is  vitally  concerned  in  the  inaugu- 
ration of  an  era  of  industrial  peace.  Tlie 
magnitude  of  the  interests  at  stake  in  the  Northern 
city  is  so  great  that  any  permanent  decline 
in  Sheffield's  prosperity,  either  through  dis- 
sension at  home  or  competition  from  abroad,  would 
have  a  disastrous  effect  on  our  whole  industrial  fabric. 
Iron  and  steel  are  essential  in  one  way  or  another  in 
almost  every  process  of  industry,  and  Sheffield's 
association  with  all  branches  of  their  manufacture  has 
been  long  and  honourable.  The  city  was  the  cradle 
of  the  world's  steel  industry.  It  was  renowned  for  its 
cutleiy  as  far  back  as  the  fourteenth  century,  and  its 
Cutlers'  Company  was  incorporated  under  James  I. 
Since  then  Sheffield's  record  has  been  one  of  almost 
unbroken  pi'ogress.  It  witnessed  the  development  of 
Huntsman's  crucible  process  for  making  cast  steel. 
The  Bessemer  process,  which  revolutionised  the  indus- 
try by  cheapening  production,  was  first  undertaken 
there  on  a  commercial  scale,  and  later  on  manganese 
steel  and  stainless  steel  were  some  of  its  more  notable 
contributions  to  metallurgj'.  These  successive  advances 
have  caused  the  fame  of  the  city  to  spread  far  beyond 
the  sphere  of  cutlery  manufacture,  for  which  it  origi- 
nally won  renown.  Tools  and  instruments  of  every 
variety  were  produced  and  the  heavy  steel  industr>- 
was  taken  up  in  all  its  branches.  Up  to  the  rise  of 
the  German  and  American  industries  Sheffield  was 
every^vhere  i^garded  as  peculiarly  the  home  of  steel,  and 
though  in  respect  of  quantity  its  output  no  longer 
holds  first  place,  the  quahty  of  its  products  still 
remains  unsuri:iassed.  The  diligence  of  its  scientific 
investigators  has  enabled  it  to  reach  and  maintain 
this  proud  position.  Their  great  technical  skill,  com- 
bined with  a  mental  brilliance  amounting  to  genuis,  and 
an  intuitive  perception  of  the  lines  along  which  improve- 
ment must  ]]e  sought,  has  helped  to  spread  the  name 
of  Sheffield  wherever  steel  goods  are  known. 

All  descriptions  of  ordinary  and  alloy  steels  are 
turned  out  in  the  district,  but  it  is  difficult  to  gather 
from  this  bald  statement  an  adequate  idea  of  the  com- 
plicated industrial  and  chemical  problems  which  such 
a  wide  range  of  production  involves.  Manganese,  sili- 
con, tungsten,  chromium,  chrome  tungsten,  nickel, 
aluriiinium,  molybdenum,  vanadium,  and  titanium  are 
some  of  the  various  alloys  employed.  The  general 
engineering  industry  has  undergone  concurrent  expan- 
sion as  the  hardness,  ductility,  and  strength  of  alloy 
steels  render  them  indispensable  in  many  tra<les.  The 
shoes  and  dies  of  stamp  mills  and  other  machinery 
for  rock-crushing  require  chrome  and  manganese  steel 
to  withstand  the  wear  and  tear  of  working.  ^Marine 
shafting  and  armourplate  require  nickel  steel  because 
of  its  high  elasticity  and  great  tensile  strength.  The 
development     of     steel-protected     vessels     naturally 
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brought  about  the  development  of  armoui--piercing  pro- 
jectiles. Sheffield  supphes  both.  Ships'  plates  and 
boiler  plates  also  issue  from  its  roUiug  mills, 
which  thus  perfonn  functions  of  the  highest 
value  both  in  peace  and  war.  For  all  modes 
of  transit,  whether  by  sea,  land,  or  air,  Shef- 
field's products  are  available.  Fittings  for  marine 
engines,  tyres,  springs,  axles,  and  buffers  for  rolling- 
stock,  and  latterly  aeroplane  parts,  are  turned  out  in 
profusion,  and  the  workmanship  can  defy  competition 
from  any  centre  in  the  United  Kingdom  or  abroad. 
The  splendid  reputation  which  Sheffield  holds  in  evei7 
market  that  it  has  touched  points  to  a  future  bright 
with  promise,  but  that  future  can  and  may  be  com- 
promised by  a  continuance  of  the  internecine  conflicts 
which  liave  lately  characterised  our  staple  industries. 


MEXICO. 

APPROACHING  DANGER. 

In  a  recent  article,  describing  the  condition  of  Mexico 
at  the  time  we  were  writing,  we  said  that  unless  her 
Government  succeeded  in  maintaining  order  to  the 
extent  she  had  failed  to  do  in  the  recent  past  serious 
trouble  was  brewing  for  the  Eepublic.  Various 
reports  are  current  of  the  mui-der  of  American  citizens 
and  Bi-itish  subjects,  and  the  United  States  Govern- 
ment and  our  own  are  naturally  demanding  that  full 
inquiries  should  be  made  regarding  the  truth  of  these 
i-eports,  and  if  they  prove  to  be  true  the  Mexican 
Gbvennnent  will  be  held  responsible  for  failing  to 
pix)tect  the  lives  of  foreigners  i^esident  in  its 
territory.  Those  who  were  good  enough  to  follow  our 
articles  on  Mexico,  and  particularly  the  recent  one  to 
which  we  referred  above,  will  be  in  no  way  surprised 
at  the  gravity  of  the  situation  which  these  reports 
indicate.  Practically,  there  is  not,  and  has  not  been 
for  some  years  now,  an  effective  Government  in 
Mexico.  General  Villa  is  very  little  better  than  a 
bandit,  and  only  exercises  his  authority  over  a  com- 
parati\ely  small  area  in  the  north-west  of  the 
Republic.  President  Carranza  has  really  no  effective 
control  over  the  gi-eater  part  of  Mexico,  although  he 
affects  to  exercise  jurisdiction  over  the  greater  part  of 
the  Eepublic.  Until  quite  recently  both  Can'anza 
and  Villa,  although  they  levied  blackmail  on  the  pro- 
jjerty  of  foreigners,  derived  their  revenue  from 
exploiting  the  railways  and  the  mining  enterprises, 
which  for  the  most  part  are  foreign  owned.  So  far 
as  the  railways  are  concerned,  Carranza  in  particular 
has  derived  the  enormous  revenue  he  enjoys  from 
seizing  the  earnings  of  the  lines,  which  are  worked 
for  the  benefit  of  hjs  Government,  but  he  pays  nothing 
to  the  stockholders  who  own  these  lines.  Both  he 
and  Villa  have  paid  more  respect  to  the  rights  of  the 
mine  owners,  otherwise  the  mines  would  not  be  worke<l 
at  all,  as  neither  of  them  has  at  his  command 
competent  engineers  capable  of  working  them.  Above 
all,  both  Carranza  and  Villa  have  had  the  sense  up  to 
the  present  to  respect  at  least  the  lives  of  foreigners ; 
but  apparently,  as  we  showed  was  only  too  probable 
when  writing  some  weeks  ago,  the  situation  appears  to 
have  got  beyond  the  control  of  both-  these  chiefs. 
Carranza's  position  was  difficult  enough  while  Villa 
confined  his  activities  to  the  western  mountains, 
but  since  he  has  become  more  aggressive,  during  last 
winter,  and  in  the  spring  of  the  present  year,  and 
particularly  since  he  destroyed  part  of  the  main  line 
from  Mexico  City,  the  President  appears  to  have  lost 
whatever  little  control  he  had  over  the  greater  part 
of  Mexican  territoiw. 

Of  course,  the  position,  both  of  President  Carranza 
and  of  General  Villa,  is  exceedingly  difficult,  and 
xmless  Carranza  could  succeed  in  defeating  Villa,  the 
difficulties  which  have  apparently  come  about  were 
inevitable.  There  is  no  proper  Government,  and  con- 
sequently no  regular'  industry  can  be  carried  on  in 
the  Eepublic.  A  country  between  three  and  four 
times  the  size  of  Franc*,  with  one  of  the  finest  climates 


in  the  woiid,  and  capable  of  growing  everything,  from 
European  cereals  to  the  rich  products  ol  the  tropics, 
and  with  a  Jiighly  fertile  soil,  is  constantly  on  the 
verge  of  famine.  Practically,  the  Government,  such 
as  it  is,  lives  by  the  robbery  of  foreigners.  There 
is  no  constitution  that  is  respected  by  anybody;  no 
regular  taxes  are  or  can  be  levied ;  but  the  bandits 
of  the  two  contending  factions  make  raids  from  time 
to  time,  mainly  on  the  property  of  foreigners,  to  obtain 
the  revenue,  they  enjoy.  Of  com-se,  Carranza  is  by 
far  the  stronger,  as  he  controls  the  railways,  robs 
them  unmercifully,  and  derives,  in  addition,  a  large 
revenue  from  levying  blackmail  on  the  oilfields,  which 
are  partly  British  and  partly  American  owned.  So 
uncertain  has  been  the  position  of  the  oilfields  that 
for  years  now  the  United  States  Government  has  kept 
a  warship,  and  sometimes  more  than  one,  in  Tampico 
Bay,  for  the  pui"pose  of  overawing  the  Government, 
and  in  case  of  necessity  of  landing  bluejackets.  In 
practice,  however,  this  protection  has  been  found  to 
be  only  partially  effective,  and  in  reality  a  finn,  acting 
as  the  agents  of  President  Carranza,  makes  a  regular 
practice  of  extorting  something  like  a  quarter  of  a 
million  sterling  every  year  from  the  petroleum  mine- 
owners,  a  large  proportion  of  whom  are  British  sub- 
jects. Fortunately,  the  oilfields  are  situated  neai-  to 
the  Atlantic  seaboard  and  in  close  proximity  to 
Tampico  Bay ;  otherwise  it  is  exceedingly  doubt- 
ful if  it  would  be  possible  to  work  these  fields  at 
all  in  the  state  of  general  chaos  which  has  prevailed 
during  recent  years  in  Mexico.  The  silver  mines  are 
situated,  for  the  most  part-,  in  the  interior,  and  they 
are  worked  under  even  gi-eater  difficulties  than  those 
under  which  the  oilfields  are  operated.  It  will 
naturall.y  be  inferred  that  to  obtain  mining  machinery , 
which  all  has  to  be  imported,  is  a  problem  of  the 
greatest  difficulty  to  the  various  mining  engineers  in 
charge  of  the  different  mines.  The  working  of  many 
mines  has  had,  in  fact,  to  be  abandoned,  because  a  rail- 
\^'ay  has  been  torn  up  or  a  road  has  become  impassable 
owing  to  the  military  operations  of  the  two  contending 
factions.  Incidents  like  these,  however,  are  merely 
the  beginning  of  the  problem  of  those  responsible  for 
working  the  mines  in  a  country  in  the  present  con- 
dition of  iMexico,-  Even  if  the  mines  wei-e  working 
fairly  effectively,  the  engineer  in  charge  never  knows 
when  he  may  expect  a  visit  from  some  band  of 
marauders,  usually  acting,  or  affecting  to  act,  in  the 
interest  of  the  general  who  for  the  moment  exercises 
authority  in  the  district  where  the  mine  is  situated. 
Villa's  lieutenants  may  come  one  week  and  demand 
some  arbitrary  sum,  and  if  it  is  not  paid  at  once  the 
mine  manager  is  carried  off  to  the  bandit's  strong- 
hold in  the  mountains.  No  sooner  has  the  mine 
manager  got  back,  and,  having  collected  his  woi'k- 
people  together,  once  more  started  to  work  his  mine, 
than  fresh  demands  are  made  upon  him  by  the  myr- 
midons of  Carranza. 

Under  the  old  regime  of  the  late  President  Diaz 
Mexico  was  a  countiy  of  vast  estates,  and  in  a  sense 
is  so  still.  It  will,  however,  readily  be  appreciated 
that  if  the  various  factions  who  have  ruled  Mexico, 
or  part  of  Mexico,  during  the  past  eight  yeai's  practised 
such  exactions  as  we  have  described  upon  the  railway 
companies,  the  oilfields,  and  the  mining  companies, 
virtually  all  owned  by  foreigners,  they  ;did  not  spare 
the  native  landowner  who  was  in  a  position  to  contribute 
anything  to  their  various  war  chests.  In  fact,  they 
have  virtuallv  cleared  out  these  people  altogether. 
The  really  gi-eat  landowner,  who  had  in  the  past 
accumulated  resources  which  they  were  able  to 
invest  abroad,  have  for  the  most  part  left  the  country, 
and  are  generally  residing  either  in  Europe  or  in  the 
United  Slates.  They  are,  of  course,  waiting  for  better 
times,  when  they  hope  at  some  future  date  to  'be  able 
to  return  to  their  native  land  and  resume  possession 
of  their  several  properties.  Meanwhile,  these  pro- 
perties remain  uncultivated  and  are  going  to  rack  and 
ruin.  Carranza,  Villa,  or  some  other  ma.rauder  has 
impressed  most  of  the  young  and  able-bodied  peons 
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on  these  estates  for  the  purpose  of  recruiting  their 
arniies.  These  marauders  have  of  course  seized  the 
horses  and  anything  portable  likely  to  be  useful  still 
remaining  on  the  estates.  For  the  cultivation  of  these 
estates  only  the  old  and  infinn  or  the  very  young 
remain.  Without  capital,  with  only  tie  most  primi- 
tive implements,  and  with  no  inducement  to  engage  in 
tillage  upon  aiij'  effective  scale,  if  they  did  succeed 
in  raising  a  valuable  crop  a  large  proportion  of  it  would 
be  seized  by  one  of  the  marauders.  Consequently, 
Carranza  and  Villa  have  veiy  little  option  except  to 
prey  upon  the  three  important  sources  of  revenue  which 
we  have  already  described.  Failing  to  establish  any 
form  of  settled  Government,  and  raising  an  adequate 
revenue  from  native  sources,  which  the  natural 
resources  of  tlie  covmtry  woVdd  readily  admit,  they  have 
naturally  killed  the  goo.se  which  lays  the  golden  egg, 
and  they  are  now  threatened  with  the  consequences  of 
their  past  misdeeds. 

In  order  to  appreciate  the  causes  which  have 
brought  about  the  present  state  of  chaos  in  Mexico,  both 
politically  and  economically,  it  is  essential  that  one 
should  understand  the  histoiy  of  Mexico  as  it  has 
come  down  to  us.  Imperfectly,  it  is  true,  we 
have  in  fragmentaiy  form  a  long  history  of  Mexico, 
coming  down,  with  appreciable  breaks,  from  about  the 
third  centuiy  of  the  Christian  era.  Apparently  the 
most  civilised  of  tlio  native  peoples  was  not  the 
dominant  race  which  Cortes  conquered  in  Uio  interests 
of  the  Spanish  Crown.  In  the  i-emote  past  there  was 
a  people  in  the  province  of  Yucatan  whose  remains 
and  monuments  appear  to  indicate  a  higher  degree  of 
civilisation  than  Mexico  has  since  attained.  They  do 
not  apjiear  at  any  time  to  have  spread  over  anj-  con- 
siderable part  of  what  we  now  call  Mexico.  How- 
ever highly  civilised  in  the  sense  of  practising  the 
industrial  arts  they  may  have  been,  their  military 
organisation  appears  to  have  been  wholly  defective. 
They  appear  to  have  been  succeeded  by  a  peo])]e  wholly 
inferior  to  them  in  everything  except  the  development 
of  their  military  polity.  This  is,  of  course,  by  no  means 
an  unusual  incident  in  history.  We  have  seen  it  so 
recently  as  in  the  late  War,  where  practically  the  whole 
ci\ilised  world  had  to  band  itself  together  in  order  to 
break  the  militaiy  [wlity  of  Irussia.  Various  rivces 
succeeded  one  another  in  Mexico,  and  altliotigh  the 
Aztecs  w-ere  the  dominant  race  when  Cortes  l.mded  in 
the  dawning  years  of  the  sixteenth  centurj',  they  exer- 
cised a  very  ineffective  control  over  the  various  tribes 
who  at  that  time  composed  the  population  of  Mexico. 
The  bulk  of  Cortes'  amiy  was  recruited  from  an  Atlantic 
coast  tribe  which  at  the  moment  was  in  rebellion 
against  the  central  authority  of  ^lexico  City.  If  the 
Spaniards  had  had  the  true  instincts  of  government, 
as  the  Normans  had,  for  exainjile,  hi  England,  they 
entered  Mexico  under  circumstances  of  great  advan- 
tage. Something  like  a  dozen  different  tribes,  different 
in  race,  different  in  creeds,  and  bitterly  hostile  to  one 
another,  composed  ihe  population  of  Mexico,  under  the 
nominal  sovereignty  of  the  central  government, 
which,  as  already  said,  was  never  really  effective. 
The  Spaniards'  notion  of  government  was  to  tui-n  the 
natives  into  slaves  for  the  purpose  of  obtaining  as  much 
gold  and  silver  as  possible  from  Mexico.  In  the  sequel 
Spanish  iTtle  imfjoverished  ilexico  and  reduced  its 
population,  rather  than  assisted  the  economic  develop- 
ment of  the  country. 

When  the  Spaniards  were  driven  out  the  Mexicans 
to  a  large  extent  reverted  to  the  position  they  had 
occupied,  although  with  inferior  economic  resources,  at 
the  beginning  bt  the' Spanish  Colonial  periofi.  The 
form  of  Government  adopted  was  a.  copy  of  that  of 
the  United  States,  which  in  the  sequel  has  proved 
wholly  unsuited  to  the  requirements  of  Mexico. 
Practically,  the  only  periods  of  tranquillity  Mexico  has 
enjoyed  since  the  estabhshment  of  the  Republic  have 
l^een  periods  when  the  country  was  wholly  in  the 
hand  of  a  despot.  The  disadvantage  of  such  a  form 
of  Government  is  that  the  country  reverts  to  chaos 
when  the  controlling  hand  of  the  despot  is  removeH 


Since  the  last  ineffective  Adnnnistration,  when  h.  was 

his  lln"^  V^"'  "^  "'"  '-"^  ^''-^^'^-'t  Diaz,  Mexico 
has  been  dnft.ng  more  and  more  into  a  state  of 
anarchy,  and  as  far  as  one  can  see  at  present  the 
elements  m  the  country  itself  art  lacking  which  would 
give  promise  ofa  speedy  restoration  to  law  and  order. 

THE  WOOL  CLOTH  TRADE.-II. 

The  demand  for  ready-made  clothing,  while  growing 
more  extensive  in  recent  years,  has  at  the  same  time 
teen   directed   towards    articles  of   a   liigher  quality 
Before  the  War  a  suit  which    cost  30s.   across  the 
counter  was  considered   exceptionally  good,   and   the 
average  price  of  men's  suits  was  16s.  to  the  retailer 
who  sold  them  at  18s.  Ud.  'ov  19s.  11  J.     Only  the  30s' 
quality  is  now  being  puivhased,  though  its  pric-  has 
nsen  to  between  £3  and  £3  10s.,  ready-madcs  at  fivt- 
guineas,  containing  stuff  of  a  quality  never  previously 
made  up  here,  have  become  common,  and  in  some  of 
the  leading  stores  ready-to-wear  garments  may  I)e  had 
at  any  pnce    up  to  eight  guineas.     Tlie    cut-throat 
competition  of  pre- War  days,  when'  prices  had  to  be 
scaled  down  to  the  last  farthing  and  the  most  inferior 
cloth  was  naturally  used,  has  thus  nearly  passed  away. 
The  public  are  seeking  a  t)etter-class  article,  and,  paying 
a  higher  ])rice,  are  more  critical  as  to  quality.     The 
experience  in  the  mantle  trade,  which  caters  for  la^lies" 
requirements,  has  been  similar,  ajid  it  is  a  matter  of 
necessity  to  put  dearer  cloths  into  costumes.     In  one 
resjiect  this  upward  trend   in  taste  is  not  altogether 
advantageous,  as  it  brings  i^ople  a  step  nearer  to  the 
tailor-made   garment.     The  working  classes,   having 
more  daily  leisure  and  amusement,  and  more  holiday 
making,'  have'very  generally  experienced  the  need  of 
other  than  working  clothes.     At  first  tliey  turned  by 
instinct  to  the  ready-made,  but  with  steadily  increasing 
wages   they  Isecame  more  discriminating"  and;  many 
prefeired    individual    fitting    by    a    tailor.     In    this 
department,    however,    prices  have  gratlually   become 
prohibitive  ;  while,  on  the  other  hand,  the  large  family 
incomes    earned  during  the  War  have  considerably 
declined.     Circumstances  have  thus  force<I  the  demand 
back   on   the  manufactured  article,   and  the  ready-to- 
wear  garment  has  been  chiefly  favoured  bv  the  relumed 
soldier.     Against  its  general  use  there  exists,   indeed, 
a  strong  prejudice,  which  is  in  par(>  a  sun-ival  of  pre- 
War  days,  when  inferior  cloths  were  chiefly  made  up. 
.■\s   a  nation'   we  are   called  conservative,    and   most 
Britishers  certainly   have  convictions  alwut  clothing 
which  are  h'trW  to  change.        Accordingly,   we    have 
so  far  withheld  from  the  ready-made  the  wide  accept- 
ance given  to  it  in  the  T'nited  States  and  elsewhere. 
Further,    our  retail  dealers  have  as  a  Ixxly  been  un- 
v.illing  to  push  the  ready-made  ailicle,  since  it  yielded 
little    profit    compared   with  one  ma<le   to  measure. - 
^^'hilp  progi'css  was  retarded  in  thes?   various  ways, 
it  is  indisi)utable  that  manj-  of  the  garments  put  on  the 
market  were  ill-fitting,    and   this    is  to-d^y   probably 
the  chief  reason'  for  their  failure  to  win  favour  amongst 
a  wider  public.     In  the  United  States  the  ready-made 
is  worn  in  circles  where  it  would  be  frowned  on  here; 
but  the  garments  fit  more  exactly,  and  the  secret  cf  the 
fit  is  that  they  are  made  to  a  greater  numlterof  standard 
sizes.     In'  this  country  there  are  still  only  five  stand- 
ard sizes  in  men's  suits,  as  in   pre- War  days.     The 
figure,   small   as   it  is,  represents  an  increase  within 
the  last  decade.     Even  if  we  allow  for  fhe  fact  that  our 
most  enterprising  manufacturers  make  "shorts"  and 
"longs"  in  each  size,    the  total  number  is  still  only 
one-half  of  the  sizes  made  up  in  the  United  States. 
The  conclusion  is  irresistible  that  the  ready-made  tra^le 
as  a  whole,  to  increase  its  sales,  must  give  l)<?tter  fits 
and  accordingly  supply  a    wider  range  of  sizes.     In 
America  a  man  of  normal  build  can  rely  on  getting 
precisely  what  will  fit  him  at  the  stores,  and  t}ie  pro; 
fessional  and  other  well-to-do  classes  psuallj'  dispense 
with  tailor-made  garments,  a  remarkable  contrast  to 
♦he  British  practice. 
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The  growth  of  the  boot  industiy  in  the  United 
Kingdom  suggests  an  analogy  wliich  miglit  be  studied 
with  prolit  in  the  clothing  industiy.  The  making  o£ 
boots  by  machinery  was  severely  handicapped  by 
competition  from  tlie  hand  bootmakers.  To  give  the 
public  a  closer  fit  the  number  of  stock  sizes  was  in- 
creased, and  manufacturers  went  into  half-sizes  so  as 
to  widen  the  range"  of  appeal  of  the  ready-made  article. 
The  innovation  was  wholly  successful,  and  to-day  the 
percentage  of  people  weai-ing  made-to-measure  boots 
is  almost  negTigible.  Development  along  similar  lines 
is  open  to  the  clotliiers.  The  popularity  of  the  ready- 
made  in  Canada  is  sufficient  to  show  that  _  British 
prejudice  against  it  disappears  if  properly  fitting  gar- 
ments can  be  obtained.  People  are  now  willing  to  pay 
a  price  for  ready-mades  "wliich  they  would  have 
scorned  to  pay  before  the  War,  and  the  next  step,  the 
complete  satisfaction  of  this  high-class  demand, 
obviously  lies  with  the  clothiers. 

Tlie  "^men's  and  women's  sections  of  the  ready- 
m.ade  trade  are  almost  entirely  separate,  as  the  mantle- 
makers  generally  confine  themselves  to^meeting  ladies' 
requirenients.  In  both  there  was  before  the  War  a. 
considerable  export  trade.  Tlie  full  figures  for  recent 
years  are  show-n  in  the  adjoining  table:  — 
Faports  of  Apparel  from  the  United  Kingdom,  1913-18. 

1913  1914         19'5         1916         1917         1918 

Apparel.  £  £  £  £  £  £ 

""p'rTcLT"'!?^'?  1,021,333     774,489     523,544     700,293     660,134     479,227 
Not  Waterproofed  : 

Of  wool  o^  of  wo  1 

mised  with  other 

materials  : 
Men's &Boys' Clothing  2,128,874  1,770,488  1,737,301  2,033,624  2,054,771  2,492.62) 

Other  Sorts I,830,il25  1,876,326     918,341  1,090,051  1.004,913     947,565 

roenumerated      ...    4,686,427  3,894,204  3,445,124  4,879.819  3,864,941  3,695,086 


Total        ...    9,667,119  8,315,507  6,624,410  8,703.697  7,584,759  7,514,50 

It  will  be  observed  that  men's  and  boys'  clothing 
has  substantially  maintained  its  pre-War  value.  The 
exports  are  mainly  to  the  Colonies,  as  the  high  tariffs 
make  it  almost  impossible  for  us  to  compete  in'  other 
countries.  Despite  the  preference  \\hich  we  obtain 
in  Canada  our  exports  to  that  countiy  are  small,  mainly 
because  we  are  competing  there  against  a  more  highly 
specialised  industry.  Of  course,  the  difference  between 
British  and  Transatlantic  ideas  of  fashion  and  cut 
renders  the  market  ratlier  difficult  of  approach  for  our 
makere,  especially  as  Cattedian  taste  has  become 
markedly  Americanised.  In  South  Africa,  Australia, 
and  New  Zealand  our  goods  command  a  very  extensive 
sfde  ;  but  at  present  the  various  braTiches  of  the  Colonial 
market  are  not  very  active,  as  demobilisation  is  in- 
complete and  the  men  who  have  returned  are  still 
unsettled.  The  following  table  indicates  the  exports 
of  apparel  in  the  six  months  ended  in  June,  as  compared 
with  the  two  previous  years:  — 

Exports  of  Apparel,  not  Wat\^'rproofed,  of  Wool  or  of 
Wool  Mixed  with   other  Materials,  or  of  other  Materials. 


Destination 

Canada 

British  East  Indies  ., 

New  Zealand 

Australia         

British  South  Africa.. 


Other  Countries 


f — Six  months  ended  Jane  30 — > 

1917  1918  1919 

£  £  £ 

117,380  54,148  37,571 

162,316  168,540  168,749 

296,359  221.C84  219,414 

306,121  248,644  236,663 

1,321,0E5  1,417,056  1,444,483 


2,202.2)1 
1,174,020 


2,099,472 
1,113,932 


2,106,8£0 
1,564,459 


Total  3,376,261    3,213,404     4,071,349 

The  demand  in  Canada  and  elsewhere  will  certainly 
revive  when  the  present  phase  of  unrest  has  passed. 
At  the  moment  home  inquiries  are  more  than  sufficient 
to  absorb  all  the  output. 

Some  disquiet  has  been  caused  in  the  trade  by 
recent  developments.  Tlie  resurrection  oif  the  standard 
clothing  idea-,  and  the  recommendation  of  the  Wool 
Council  that  it  be  placed  on  a  compulsoiy  basis, 
r.ecessarily  affects  various  sections  of 'woollen  and 
woreted,  especially  the  making-up  end.  The  voluntaiw 
scheme  in  operation  last  year  proved  rather  a  failure, 


but  spinners,  manufacturers,  and  other  interests  are 
naturally  opposed  to  compulsion.  It  would  be  difficult, 
however,  under  any  alternate  system  to-  provide  an 
effective  remedy  for  the  existing  situation.  Between 
25  and  30  million  yards  of  cloth  are  needed 
to  make  an  appreciable  improvement,  and  this  quantity 
would  probably  cover  suits  and  overcoats  for  meir  and 
boys.  Later  on,  if  the  scheme  w'orks,  and  expansio'i  is 
desirable,  'women's  wear  will  possibly  be  included. 
The  old  difficulty  of  distribution,  which  has  always 
hampered  the  industry  in  this  country,  will  still  reniain, 
as  retailers  can  reap  more  pixjfit  by  selling  the  non- 
standard makes,  on  which  their  margin  will  be  subject 
to  no  limitation.  Shopkeepers  may,  of  course,  be  com- 
pelled to  stock  the  standard  varieties,  but  they  cannot 
be  compelled  to  push  them.  If  an  impasse  is  reached, 
the  only  solution  is  to  educate  the  public  to  the  necessity 
of  demanding   standard  products.. 

It  seems  inevitable  that  standardisation  will  help 
on  a  tendency  already  noticeable  in  the  ready-made 
industry.  Makei'S  tif  men's  and  women's  clothing 
are  commencing  to  specialise  in  particular  lines,  where-  • 
as  formerly  they  were  willing  to  turn  out  any  garment 
asked  for.  Thus  a  comparatively  small  order  for  boys' 
sailor  suits  would  bs  filled  with  demur.  Tlie  trade 
has  now  become  more  specialised  and  som..3  makers 
are  confining  their  attention  wholly  to  boys'  or  men's 
garments.  From  the  point  of  view  of  factory, 
efficiency  the  change  has  been  found  beneficial,  and 
production  has  greatly  increased.  Establishment 
cliarges  spread  over  a  wider  basis  are  reduced  per 
unit  of  output.  If  the  advantage  is  passed  on,  selling 
prices  can  be  lowered  and  markets  within  and  outside 
ir:e  United  Kingdom  should  thereby  be  much  extended. 


PROSPECTS  IN  THE  LOCOMOTIVE 
INDUSTRY. 

OuK  rail  locomotive  industry  was  founded  upon  steam, 
and  the  consensus  of  expert  opinion  is  that  steam  will 
be  the  chief  propulsive  force  employed  for  a  consider- 
able period.  Almost  all  the  work  of  renovation  and 
reconstruction  now  proceeding  on  our  railways  involves 
a  tacit  recognition  of  the  perma.nency  of  the  steam- 
driven  locomotive.  The  unexpected  jump  in  coal 
prices  and  the  absence  of  all  indications  of  an  immediate 
reduction  have,  indeed,  turned  the  attention  of  loco- 
motive engineers  to  the  possibility  of  using  fuel-oil 
Or  adopting  the  internal  comfcustion  principle.  While 
the  former  change  would  affect  only  boiler  design,  the 
latter  would  revolutionise  the  whole  construction. 
Fuel-oil  has  not  found  favour. on  railways,  but  serious 
consideration  will  'he  given  in  the  near  future  "botli 
here  and  abroad  to  the  use  of  intermit  combustion 
engines.  The  chief  advantages  which  may  be  claimed 
for  them  is  that  the  tedious  and  costly  process 
of  steam  raising  is  avoided,  while  stand-by  charges  are 
reduced  to  a  minimum.  The  increase  in  the  average 
pit  price  of  coal  from  10s.  lid.  per  ton  in  1913  to 
29s.  lid.  in  1919  is  in  itself  a  powerful  inducement 
to  change,  and  present  feeling  against  the  consumption 
of  raw  coal  for  steam  raising  provides  another  equally 
strong  stimulus.  Some  -hesitation  is  caused  by  the 
possibility  of  a  large  development  of  electric  traction 
on  our  railways,  such  as  was  foreshadowed  in  the 
early  stages  of  the  Ways  and  Communications  Bill. 
We  are  already  familiar  with  the  electrically  driven 
locomotive_  for  city  and  suburban  traffic.  Electricity 
has  also  been  used  in  certain  sections  of  the  more 
important  lines,  handling  a  more  mixed  traffic;  but 
these  tentative' experiments,  c.in-ied  out  on  a  limited 
scale  and  under  selected  conditions,  -cannot  be  regarded 
as  conclusive  evidence  either  for  or  against  the  electrifi- 
cation of  main  lines.  Suffice  it  to  say  that  the 
economies  obtainable  on  a  petrol  engine  would  apply 
equally  in  the  case  of  electricity,  while  certain  dis- 
advantages attending  the  use  of  any  form  of  refined 
or  crude  oil  would  l>e  avoided. 

All   the  chief  railway  companies   in   this  country 
possess  locomotive-making  plants,  where  they  design 
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and  construct  the  major  portion  of  their  own  require- 
ments. The  production  of  main-line  locomotives  by 
outside  concerns  for  sale  at  home  is  thus  not  under- 
tiilsen  here  on  a  large  scale.  The  home  trade  consists 
mainly  of  specialities,  such  as  crane  locomotives,  and 
engines  for  light  or  short  branch  railways,  collieries, 
docks,  and  quarries.  These  are  adapted  for  different 
gauges  and  gradients  and  for  any  weight  of  rail.  The 
question  of  gauge  variation  is  more  important  in 
connection  with  the  export  trade,  as  private  interests 
using  spur  lines  in  the  United  Kingdom  nalui'ally 
conform  to  the  standard  gauge.  This  uniformity,  to 
which  our  light  railways  are  the  chief  exception,  dis- 
appears altogether  in  the  foreign  section.  Our  chief 
customers  in  normal  times  are  shown  in  the  following 
table:  — 

Rail  Locomotive  Exports.- — I'.K.  to  certain  Countries 
—1913. 


South  America— 
Chili 
Brazil 

Uruguay    ... 
Bolivia 
AxgenttDa  ,., 


Weight 

Tons 

1,179 

l,-<79 

379 

403 

11,571 


Taliie 

£ 
73,616 
78,836 
24,403 
21,453 
695,643 


British  India- 

Bombay      

8,231 

463,720 

Madras        

1,404 

80.289 

Beupal,  Assam,  Bihar  &  OiiSEa 

4,469 

251.718 

Burma        

687 

52,754 

Australia  — 

Westtrn  Australia          

2,276 

135,017 

Sooth  Australia 

1,C27 

69,264 

Victoria     

99 

2,966 

New  South  Wales           

1,760 

61.849 

Quceusland           

29 

2,609 

Tasmauia 

96 

5,806 

Africa- 

British  ^y  est  Africa        

635 

49,944 

Cape  ol  Good  Hope 

1,323 

80.453 

Natal          

l,9i0 

112,279 

Rhodesia     

4 

735 

British    Ease  Africa   inc  uding 

Uganda 1        .„ 

1,094 

74,196 

Totai  Value 
£ 


893.961 


838,481 


257,401 


317,637 

The  South  .\mci'icau  market  usually  requires  a 
gauge  varying  from  2^  feet  through  iiitoi'mediate  stages 
up  to  5i  feet.  The  Indian  market  calls  for  the  same 
wde  range,  while  .Australia  runs  .generally  from 
o  feet  3  inches  to  3  feet  6  inches.  A  4  feet  8^  inch 
gauge  is  found  in  Egypt,  and  in  the  Uganda  and  else- 
where the  mi^tre  gauge  is  very  common.  Thus  our 
locomotive  exports  are  lor  the  most  part  of  tlie  naiTow  • 
gauge  type.  The  locomotives  recently  ordered  by  the 
South  African  Government  were  of  this  description, 
and  in  pi'e-War  days  we  would  easily  have  secured  the 
business.  It  is  rather  disconcerting,  as  a  matter  of 
fffct,  that  we  did  not;  and  though  some  of  the  oi'ders 
were  placed  before  the  -Vrmistice,  at  a  time  when  we 
were  in  no  position  to  quote  for  foreign  deliveiy,  at 
least  70  iocomotives  have  been  ordered  since  that 
date.  It  was  stated  expressly  that  the  offers  from 
flnns  in  the  United  Kingdom  in  respect  both  of  price 
and  of  date  of  delivei-y  were  so  unfavourable  that  the 
South  .\frican  authorities  felt  themselves  compelled  to 
go  further  afield.  Canada  secured  a  number  of  the 
contracts,  wliilc  others  went  to  the  United  States. 
The  incident  serves  to  demonstrate  that  our  fonner 
{^■ip  on  the  Colonial  markets  has  to  some  extent  been 
loosened,  and  it  is  highly  probable  that  American 
manufacturers-  will  Henceforth  build,  or  profess  to 
build,  locomotives  to  the  specifications  laid  down  by 
our  Colonies.  The  various  Colonial  Governments  have 
standard  sets  of  specifications  as  to  the  materials-  and 
workmanship  which  they  require  in  different  types  of 
locomotive.  Compliance  with  these  specifications  hry 
foreign  builders  is  likely  to  result  in  the  placing  of 
fin-ther  contracts  outside  British  workshops.  The 
South  .A.frican  instance  has  been  paralleled  in  the  case 
of  the  Federated  Malay  States,  and  it  is  discouraging 
that  within  eight  months  from  the  cessation  of  hostilities 
the  progi-ess  made  towards  the  recovery  of  our  foreign 
market  for  locomotives  should  have  been  so  disappoint- 
ing. The  contributory  causes  need  not  here  be  dis- 
cussed in  detail.  The  increased  co.^t  of  labour  and 
raw  material,  coupled  with  reduced  hours  and  falling 
output,  have  inevitably  tended  to  stiffen  prices  against 


the  purchaser  and  to  enhance  the  risk  of  our  lx:ing 
undercut  fi-oni  abroad.  The  recent  advance  in  the 
ptice  of  coal  has  not  yet  fully  taken  effect,  but  an 
average  price  for  British  pig  iron  is  Jtb  a  ton,  compared 
with  i;2  12s.  pre  War,  while  steel  has  jumped  from 
£7  to  ily.  A  similar  up\vai-d  movement  has,  of 
couree,  taken  place  in  other  countries  ;  but  tiie  increase*! 
strength  of  the  competition  now  experienced  fixjm 
abi-oad  shows  tiiat  the  relative  superiority  which  our 
locomotive  manufacturers  enjoyed  before  the  War  has 
almost  wholly  disapjieared.  They  have  recently  been 
offei-ed  suit^ivble  Ameiican  steel  delivered  in  the  United 
Kingdom  cheaper  than  it  can  be  got  at  home,  and 
though  the  difference  in  favour  of  .\inerica  is  not  groat, 
ttie  fact  that  theie  is  such  a  diffei-ence  is  signiiicanfc 
of  the  advantage  that  American  locomotive  makers  now 
possess. 

The  outlook  for  our  industry  is  thus  at  the  moment 
rather  uncertain,  and  the  knowledge  that  the  Govern- 
ment have  at  tiieir  disposal  a  number  of  main-line 
ei'.gines  which  will  come  upon  the  market  tends  to 
accentuate  a  rather  prevalent  feehng  of  depression. 
The  circle  of  competition  even  at  home  has  been 
enlarged  by  the  entry  into  locomotive  building  in  its 
chief  branches  of  two  of  the  leading  steel  finns  in  the 
country.  Smaller  intei-ests  have  become  apprehensive, 
and  they  fear  ultimate  anniliilalion,  or  at  least  absorp- 
tion. -Already  the  newcomei-s  have  obtained  a  con- 
sidei-able  amount  of  business.  But  it  is  important  to 
remember  that  if  they  thought  it  worth  while  at  this 
stage  to  undert^ike  the  manufacture  of  locomotives, 
it  shows  no  small  confidence  in  the  futui-e  prospecls 
of  our  industry.  \Viien  the  vexed  question  of  the 
restoration  of  prc-War  trade  union  practices  is  settled 
and  workshops  have  been  thoroughly  reorganised  on 
a  peace  footing,  it  is  possible  that  the  longevity  and 
finish  of  the  British-made  locomotive  will  enable  it  to 
win  back  its  fonner  pre-eminence.  The  experience  of 
the  War  has  fully  demonstrated  the  efficiency  and  last- 
ing qualities  of  our  products,  and  if  industrial  peace 
succeeds  the  political  peace  our  home  market  will 
certainly  be  secured  from  foreign  comprtition,  while 
our  overseas  markets  should  he  recovered  after  a  little 
initial  difficulty. 


THE   IRISH   LINEN  INDUSTRY.-II. 

AiTiiofGH  ilax-s[)inning  and  the  manufacture  of  linen 
goods  is  one  of  the  oldest  of  British  textile  industries, 
its  development  on  the  modern  scale  did  not  commence 
until  the  middle  of  the  last  century.  Up  to  that  period 
the  industry  was  primaiily  of  a  domestic  character, 
and  but  little  progress  had  been  made  in  the  applica- 
tion of  .power  to  the  various  processes  employed  in  the 
trade.  The  outbreak  of  the  American  Civil  War,  with 
the  accompanying  shortage  of  cotton,  gave  the  linen 
manufactui-ers  of  the  North  of  Ireland  an  opportunity 
wliich  they  were  not  slow  to  take  advantage  of,  and 
the  new  era  of  prosperity  thus  opened  was  subse- 
quently aided  by  the  temporary  removal  from  the 
field  of  competition  of  two  inipoilant  rivals  as  a  result 
of  the  Franco-Prussian  War.  Thus  between  1861  and 
1871  the  number  of  spindles  m  Iieland  had  increased 
from  .592,981  to  866,482,  and  the  number  of  power 
looms  from  4,933  to  14,834.  Since  1871  the  linen 
trade  has  steadily  increased  in  magnitude,  although, 
in  common  with  other  textile  industries,  it  is  subject 
to  .periods  of  depression ;  and  these  are  often  deter- 
mined by  two  factors — the  ruling  price  of  cotton  and 
the  political  and  financial  conditions  prevailing  in  the 
principal  markets.  Regarding  the  former  factor,  cotton 
has  always  been  a  serious  rival  of  linen  for  the  follow- 
ing reasons :  ^^'hile  there  is,  as  a  nile,  very  liliTo 
difference  between  the  cost  of  raw  cotton  and  flax, 
cotton  possesses  a  great  advantage  as  com.pared  with 
flax,  owing  to  the  ease  and  cheapness  which  charac- 
terise its  manufacture.  The  hard  and  inelastic  nature 
of  the  flax  fibre  renders  necessary  a  much  more  ex- 
pensive type  of  machinery  for  its  successful  spinning. 
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Furthermore,  the  quality  of  flax  sown  in  any  one  field 
is  generally  very  variable,  and  requires  very  costly 
processes,  in  which  a  considerable  projjortion  becomes 
tow  of  very  little  value.  On  the  other  hand,  the 
uniform  quality  of  cotton  and  the  cheapness  of  it's 
carding  occasion  little  loss  of  material  or  of  weight. 
Its  elasticity  allows  of  the  employment  of  machinery 
so  largely  automatic  that  the  amount  of  labour  em- 
ployed in  a  cotton  mill  might  not  be  a  quarter  of  that 
employed  in  a  flax  mill  containing  the  same  number 
of  spindles,  whilst  at  the  same  time  the  turn-off  of  a 
cotton  spindle  is  much  greater  than  that  of  a  flax 
spindle.  Apart  from  the  facilities  which  attend  the 
conversion  of  cotton  into  yarn,  it  possesses  other 
advantages  in  the  fact  that  it  is  more  easily  woven 
than  linen  and  is  bleached  more  quickly.  These  con-, 
siderations  are  responsible  for  making  cotton  a  very 
dangerous  rival,  and  any  marked  advance  in  its  price 
finds  a  reflex  in  the  demand  for  linen. 

Whilst  the  linen  industry  in  Ireland  has  made 
rapid  progress,  the  following  comparative  table  marks 
the  extent  of  its  decline  in  England  and  Scotland:  — 


Irelanfl 
Eogland 
S.otlai.d 


. —  Spindles — ^  , Looms — ^ 

1877  19.5  1879  1913 

922.322  951,942  19,611  37,335 

2h1.7,?5  49,9n  4,081  4,42« 

275,119'  160,035«  16,766  17,185 


Total,  TJnittd  Kingdom...      1,489.176         1,161,963  40,448  58,S44 

*  Incluoiog  jute  spindles. 

It  will  be  noticed  that  during  this  period  the  number 
of  spindles  declined  by  over  SOU, 000,  whilst'  the 
number  of  looms  increased  by  nearly  50%.  There  is, 
however,  dn  addition  to  this  machinery,  a  considerable 
number  of  hand  looms  in  use,  especially  in  the  North 
of  Ireland,  for  which  it  seems  to  be  difficult  to  supply 
accurate  figures.  With  regard  to  Scotland,  the  linen 
machinery  in  that  country  is  utilised  also  for  the  pro- 
duction of  jute  fabrics.  According  to  the  Board  of 
Trade  Departmental  Committee,  which  reported  on 
the  textile  trades  in  1918,  the  plant  is'  for  the  most 
part  of  British  origin,  and  is  fully  in  line  with  modern 
improvements.  The  introduction  of  the  autonratic 
power  loom  has  not  progressed  to  any  great  extent,  as 
it  has  been  found  unsuitable  for  fine  linen  or  damask 
weaving.  From  the  above  table  it  will  be  observed  that 
the  linen  industry  is  now  practically  monopolised  by 
Ireland,  and  its  gradual  transference  to  that'  country 
is  partially  explained  by  the  fact  that,  while  in  Eng- 
land and  '.Scotland  the  existence  of  various  textile 
trades  favoi^red  the  attraction  of  labour  and  capital 
the  same  influence  was  not  at  work  in  Ire- 
land, which  practically  only  owned  the  one 
industiy.  At  the  present  day  there  is  stated  to 
be  in  Scotland  an  almost  permanent  shortage  of  suit- 
able labour,  due,  probably,  to  the  superior  attractions 
of  other  employments.  In  Ireland  the  restriction  of 
the  industry  to  a  comparatively  limited  area  has  led 
to  the  turning  out  of  operatives  who  have  the  reputa- 
tion ofjjeing  the  most  skilful  in  the  world  in  their 
own  line,  and  the  recognition  of  this  ability  by  foreign 
concerns  is  often  responsible  for  a  demand  on  the  Irish 
labour  supply. 

Outside  Ireland  linen  is  spun  and  woven  prin- 
cipally in  Fife,  where  Dunfermline,  the  chief  centre,  is 
noted  for  its  table-linen.  At  Kirkcaldy  coarser  linens 
are  made;  apd  in  Forfarshire — at  Dundee,  Brechin 
and  Arbroath — still  coarser  goods,  such  as  canvas  and 
sailcloth,  arc  woven.  In 'the  pursuit  of  this  trade  Fifo 
possesses  special  advantages.  The  necessary  supplies 
of- flax  are  imported  from  Eussia  through  the  Baltic, 
which  lies  opposite  to  Fife,  and  coal  is  obtained  fron  i 
the  Fife  and  Clackmannan  coalfields.  The  constancy 
of  the  temperature  and  oi  the  humidity  of  the  air  are 
favourable  climatic  conditions.  Barnsley,  the  only  im- 
portant centre  in  England,  follows  the  manufacture  of 
u|)holstery  linen  simdar  to  Kirkcaldy.  The  trade  in 
Ireland  is  chiefly  concentrated  in  Belfast. and  the  sur- 
rounding counties ;  outside  this  area  its  importance 
diminishes,  though  thread  and  yarn  are  produced  at 
Cork  and  'woven  goods  at  Drogheda,  Dundalk  and 
Dublin.      Amongst  the  factors    which   assisted   to  a 


great  degree  in  the  establishment  of  this  industry  in 
Ulster  were  the  favourable  climate  and  the  suitable 
geographical  situation.  Flax  fibres  and  thread,  like 
most  vegetable  fibres,  are  very  brittle  and  in  dry  air 
frequently  snap  and  break;  linen  manufacture  there- 
fore calls  for  a  very  humid  atmosphere,  and  this  condi- 
tion is  found  to  a  marked  degi'&e  in  Ulster.  Another 
aid  to  success  was  the  fact  of  the  favourable  situation 
of  the  north-east  of  Ireland  in  regard  to  the  coalfields 
of  Great  Britain.  Touching  this  latter  point,  however, 
tliere  is  at  present  a  serious  shortage  oi  coal  in  Ireland, 
and  its  already  high  price  is  aggravated  by  the  exces- 
sive freight  charges  from  English,  Scotch  and  Welsh 
ports.  According  to  the  report  of  the  Coal  Commis- 
sion, coal  was  sold  at  pitheads  as  low  as  9s.  per  ton, 
j^et  in  Belfast  and  Dublin  it  is  not  obtainable  at  less 
than  60s.  to  55s.  per  ton.  It  is  needless  to  remark 
that  this  condition  of  affairs,  if  not  remedied,  will  have 
a  strangling  effect  on  not  only  the  linen  manufactures, 
which  take  third  place  amongst  the  textile  exports  of 
the  United  Kingdom,  but  on  other  Irish  industries  as 
well.  Under  the  aegis  of  the  Ministry  of  Reconstruc- 
tion boring  operations  for  coal  have  been  undertaken 
for  some  years  past  in  the  County  Tyrone,  and  several 
thousand  pounds  have  been  spent  on  similar  operations 
near  Lough  Neagh,  but  no  definite  report  has  yet  been 
made,  though  we  have  heard  that  there  is  some  reason 
to  anticipate  a  successful  result  near  Lough  Neagh. 
The  discovery  of  deposits  of  suitable  native  coal  would 
naturally  have  a  very  profound  bearing  on  the  future 
of  the  linen  industry,  and  it  is  easy  to  understand  that 
the  publication  of  the  result  of  the  Ministry's  en- 
deavours is  awaited  with  a  certain  degree  of  impatience. 
At  tlie  present  time  there  are  approximately  50  com- 
]5anies  in  Ireland  engaged  in  spinning,  17  of  whiclr  are 
in  Belfast,  one  in  Cork,  and  the  others  located  for  the 
most  part  in  Ulster,  within  easy  reach  of^  Belfast. 
Roughly,  the  number  of  power-loom  companies  comes 
to  about  100;  occasionally  both  processes  are  worked 
together,'  and  concerns  working  on  this  joint  system 
are  stated  in  all"  to  total  16,  eight  of  which  are  in 
Belfast.  From  time  to  time  estimates  have  been  made 
of  the  capital  em))loyed,  the  gi'oss  production,  and  the 
annual  labour  bill ;  but  it  is  difficult  to  amve  at  any 
accurate  detennination.  Previous  to  the  War  the 
capital  was  variously  put  at  between  14  and  IS 
millions  sterling.  One  .el  these  estimates  made  by  an 
expert  allowed  seven  millions  for  plant  alone;  stocks 
of  raw  material  and  goods,  partly  manufactured  or 
finished,  were  valued  at  five  to  six  millions ,•  and  for 
financing  on  all  heads  rather  more  than  two  millions. 
In  the  aggregate  these,  sums  represent  a  round  14 
millions  embarked.  In  addition,  the  wages  bill  for  all 
classes  employed  was  placed  at,  rougldy,  four  millions. 


We  have  received  through  the  Egyptian  Customs 
Administration  the  monthly  Summary  of  Foreign 
Trade,  issued  in  March  of  the  cuiTent  year. 
There  is  a  welcome  change  in  the  increased  number 
of  headings  under  which  merchandise  has  l)een 
classified,  so  that  comparison  of  the  figures  with 
preceding  years  is  made  difficult  for  tEe-moment,  but 
will  be  greatly  simplified  in  succeeding  returns. 

Bank  of  ViCTOEi.'i.— At  the  half-yearly  meeting, 
to  be  held  on  August  5,  it  is  proposed  to  declare  divi- 
dends on  Preference  and  Ordinary  shares  at  the  rale 
of  7%  per  annum,  and  to  carry  fonvard  £3.3. (.)G0.  A 
year  ago  the  dividend  was  at  the  rate  of  G%,  with 
£24,544  forward. 

The  London  C6i"nty  Westminster  and  Parr's 
Bank,  Limited,  announces  tliat  its  paid-up  capital  is 
now  £8, .503, 718,  and  reserve  £8,750,000.  On  June  30 
last  cuiTent,  deposit,  and  other  accounts  amounted  to 
£308,395,808;  acceptances,  endorsements,  &c., 
£12,279,670;  cash  in  hand  and  at  Bank  of  England, 
money  at  call  and  short  notice,  £114,487,171;  bills 
discounted,  £54,537,547;  investments,  £55.109,922; 
advances  to  customers,  £97,756,450;  and  Bank  pre- 
mises, £3,064,947. 
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WHEAT. 

EUROPE  AND  AMERICA- 

According  to  the  latest  returns  issued  by  the  Board  of 
Agriculture  it  is  now  feared  tliat  the.  wheat  crop  of  the 
United  Kingdom  will  be  some  10%  less  than  was 
anticipate<l  from  the  increased  acreage  sown  earlier  in 
the  year.  This  is  largely  due  to  the  prolonged  drought 
of  May  and  June.  Although  we  have  had  heavy 
rains  during  July  the  cold  weather  is  not  regarded  as 
favourable  to  the  growing  crops  at  this  late  period  of 
the  season.  Moreover,  the  heavy  rains  have  been 
accompanied  in  many  instances  by  severe  wind  storms, 
and  we  have  heard  of  several  ca.ses  in  different  parts  of 
the  country  where  the  wheat  and,  indeed,  all  cereal 
crops  have  been  badly  laid  from  tliis  cause.  Tliis 
of  course  does  not  appear  in  the  agricultural  returns, 
as  we  have  this  later  information  during  the  past  week- 
end. On  the  whole  the  prospects  of  the  wheat  harvest 
in  Europe  generally  are  not  of  a  very  favourable 
eharactor.  This  is  veiy  unfortunate,  coming  at  the 
end  of  a  war  lasting  for  nearly  five  years,  and  in  which 
a  series  of  deficits  in  the  Euro]5can  supplies  of  wheat 
have  been  steadily  accumulating. 

For  many  centuries  now  Europe  has  lx;cn  the  great- 
est wheat-growing  and  the  greatest  wheat-consuming 
continent  of  the  world.  This  season,  if  the  forecasts 
of  the  United  States  Board  of  Agi-iculture  are  realised, 
North  .•\mei-ica  will  for  the  first  time  in  its  Idstory, 
at  least,  in  modern  times,  raise  as  much  wheat  as 
Europe.  It  is  estimated  that  the  crops  now  about  to 
be  gathered  throughout  the  continent  of  North  America, 
and  including  spring  and  winter  wheat,  may  possibly 
amount  to  and  may  even  slightly  exceed  ],6U0, 000,000 
bushels.  This  is  highly  satisfactory  in  the  sense  that 
it  will  assist  in  supplying  the  urgent  needs  for  food 
now  existing  in  Europe.  It  is,  on  the  other  hand, 
very  far  from  satisfactory  in  the  sense  that  it  will 
still  further  increase  our  already  heavy  indebtedness, 
particularly  to  the  United  States,  where  the  bulk  of 
the  wheat  is  grown. 

In  the  years  that  preceded  the  outbreak  of  the 
lecent  war  the  tot-al  world's  supply  of  wheat  was 
estimated  to  somewhat  exceed  4,000,000,000  bushels, 
and  of  this  amount  Europe  raised  considerably  more 
than  half  the  total  supply.  Eurojie,  however,  even  in 
*  pre-\Yar  days  not  only  consumed  the  whole  of  the 
wheat  grown  upon  the  European  continent,  but  she 
has  been  obliged  for  many  years  past  to  import  larger 
quantities  of  wheat  from  various  parts  of  .the  «orl(l, 
and.  particularly  from   North   and  South  America. 

Europe,  as  we  have,  said,  profluced  in  pre-War 
days  somewhat  more  than  2,000,000,000  bushels,  but 
of  all  the  European  countries  only  tliree  grew^  more 
wheat  than  was  required  for  their  own  local  consump- 
tion. These  three  countries  were  primarily  European 
Russia,  Hungary  coming  second,  an,(l  Roumania  third. 
All  the  other  countries  of  Europe  either  only  produced 
RufTicient  for  their  own  local  consumption  or  were 
ilependent  at  least  in  seasons  of  scarcity  for  supplies 
obtained  overseas.  England  even  in  the  fighteenth 
centun-  was  occasionally  an  importer  of  whaat,  but 
in  favourable  seasons,  that  is  in  sea.sons  in  which  the 
har\-est  period  was  dry,  she  was  usually  self-supporting, 
well  into  the  nineteenth  century. 

From  about  the  middle  of  last  century,  and  parti- 
cularly in  the  last  quarter,  the  supplies  of  home-grown 
wheat  rapidly  decreased,  and  with  the  growth  of  the 
large  industrial  populations  in  her  great  centres  of  in- 
dustry she  became  increasingly  dependent  upon  over- 
seas sources  of  supply  until  the  annual  production  in  the 
United  Kingdom  itself  o:dy  amounted  to  about 
60,000,000  bushels,  towards  supplying  something  like 
210.f)00,000  bushels,  wlu'ch  was  the  estimated  annual 
consumption  in  these  islands.  England,  therefore,, 
liad  come  to  .be  regarded  as  the  gi-eat  wheat  buyer  by 
all  those  coimtries  in  the  world  which  grew  more 
wheat  then  they  were  able  to  consume  within  their 
own  "borders,  or  where  the  economic  condition  of  the 


people  did  not  admit  of  their  consuming  to  any  con- 
siderable extent  so  relatively  an  expensive  form  of 
diet.  Liverpool  and  London,  although  we  grew  so 
little  wheat  within  our  own  borders,  became  important 
centres  of  trade  for  the  international  market,  and  many 
countries  of  the  world  in  periods  of  scarcity  'bought 
their  wheat  in  England,  instead  of  going  direct  to 
the  countries  where  it  was  produced.  This  came  about 
in  various  ways.  There  was  alwjvs,  for  example,  ii 
market  for  various  classes  of  wlieat  giown  in  different 
parts  of  the  world  in  Liverpool  and  London,  and 
millers  find  by  experience  that  the  best  class  of  flour 
is  produced  by  the  mixing  of  various  kinds  of  wheat. 
Moreover,  as  England  imported  such  an  enormous 
proportion  of  the  wheat  she  consumed,  the  markets 
of  this  country  not  merely  dealt  in  futures,  but  had 
always  supplies  coming  to  hand  from  different  parts 
of  the  vvorld.  There  was  consequently  a  market  for 
wheat  in  England  in  the  late  winter  and  in  the  spring 
of  the  \'ear  when  no  wheat  was  being  harvested  in 
the  northern  hemisphere,  but  supplies  were  coming 
sometimes  from  Australasia,  sometimes  from  America, 
and  later  from  India.  In  the  countries  which  usually 
grew  sufficient  wheat  for  their  own  needs  there  could 
not,  in  the  nature  of  the  case,  be  the  same  active 
international  market  which  was  the  case  with  our- 
selves, because  in  many  seasons  they  did  not  need  to 
import  wheat  from  overseas  at  all.  France  and  Italy 
were  in  this  position.  In  favourable  seasons  both 
these  countries  grew  sufficient  wheat  for  their  own 
local  consumption,  but  in  years  of  scarcity  they  were 
obliged  to  purclxase  a  varj-ing  proportion  to  supjily  the 
deficits  from  their  own  wheatfields.  In  Gennany 
the  case  was  different.  Germany  until  late  in  the 
nineteenth  century  not  only  supplied  the  needs  of  her 
own  consuming  markets,  but  she  generally  had  a 
surplus  over  for  export  beyond  seas.  Towards  the 
end  of  the  nineteenth  century,  however,  the  gi-eat 
gfowth  in  the  industrial  population  in  her  large  towns 
compelled  her  to  import  wheat  to  some  extent.  This 
ceased  to  be  an  exceptional  circumstance,  and  as  the 
century-  drew  to  its  .close,  and  the  present  ccntuiy 
dawned,  Germany  became  a  steady  wlient  importer 
year  by  year,  and  in  addition  her  demands  upon  the 
overseas  market  tended  steadily  to  increase.  For 
some  years  before  the  outbreak  of  the  recent  war  her 
imports  of  wheat  from,  different  parts  of  the  world 
had  varied  between  15%  and  20%  of  the  consuming 
requirements  of  Gennaiiy. 

On  the  whole,  from  information  we  have  been  able 
to  gather,  we  do  not  think  it  will  .be  safe  to  estimate 
the  wheat  crops  of  Europe  about  to  be  garnered  in 
tlie  forthcoming  harvest  at  a  figure  greater  than 
between  1,500  and  1,600  million  bushels.  The 
I'nited  States  Board  of  Agriculture,  as  stated  above, 
estunate  the  crop  of  l.GOO.OOi'i.OOO  bushels,  assuming 
that  the  weather  remains  favourable  during  the  season 
of  harvest.  The  people  of  the  I'nited  States,  liko 
ourselves,  are  very  large  consumers  of  wheat  per  head 
of  population,  the  same  is  of  course  tnie  of  our 
kinsfolk  in  Canada,  but  the  population  there  is  verv 
small,  and  of  course  the  wheat  crop  is  relatively  small 
compared  with  the  aggregate  grown  in  the  I'nited 
States.  Making  allowances  for  the  large  wheat  con- 
sumption in  the  United  States  and  Canada,  and  allow- 
ing in  addition  the  usual  proportion  neodefl  by 
fanners  for  seeding  purposes  next  season,  we  think  it 
ix)ssible  that  North  .America,  taken  as  a  whole,  may 
liave  a  surplus  available  for  export  of  between 
000.000,000  and  700.00f»,f)00  bushels.  If  this  fig\ire 
is  realised,  and  of  course  if  it  is  exceeded  to  any 
extent,  it  will  verj-  materially  assist  the  situation.  It 
has  to  1)6.  remembered,  however,  that  not  only  have  we 
in  Europe  a  deficient  hao^est  this  year,  but  we  have 
been  accumulating  deficits  ever  since  the  summer  of 
1914.  and  in  addition  our  consumption  has  been  upon 
a  whollv  unprecedented  scale.  .\sia  may  \ye  aVjle  to 
export  a  little  over  200,000,000  bushels,  provided  tho 
estimates  regarding  the  croj)s  are  realised.  South 
America  should  be'  nhle  to  supply  approximately  50% 
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of  her  cro23s,  which  may  be  estimated  at  not  less  tlian 
150,000,000  Bushels  as  available  for  the  international 
markets.  Australasia  and  South  Africa  may  have  an 
available  supjjly  of  about  70,000,000  bushels,  small  in 
itself  but  likely  to  be  important  when  the  depleted 
supplies  of  Europe  are  running  low.  It  has  to  be 
rememl>ered  that  the  southern  hemisphere  taken 
altogether  only  contributes  some  10%  to  the  estimated 
aggregate  of  the  world's  crop,  but  it  comes  upon  the 
European  market  at  a  time  when  the  supplies  obtained 
from,  the  northern  hemisphere  are  nearly  exhausted. 


SOUTH  AND  CENTRAL  AMERICA 

BRITISH  GUIANA. 

A  DEPUT.\TioN  of  members  of  tire"  Legislature  of 
British  Guiana,  accompanied  by  the  Mayor  of  George- 
town, is  at  present  visiting  this  countiy,  with  the 
object  of  interesting  the  people  here  in  the  poten- 
tialities of  British  Guiana  for  the  employment  of 
capital  and  as  a  field  for  immigi-ation.  The  Secre- 
tary of  State  for  the  Colonies  has  consented  to  receive 
the  deputation.  It  is  hoped,  liowever,  that  the  objects 
of  the  deputation  will  appeal  to  a  wider  field  than  that 
represented  by  the  Colonial  Office.  It  is  eminently 
desirable  that  capitalist  traders  and  those  seeking 
employment  for  their  skill  and  resources  should 
become  better  acquainted  than  the  majority  of 
Englishmen  are  at  present  with  the  only  Colony  we 
possess  on  the  South  American  continent,  having  an 
avea  appreciably  larger  than  that  of  the  island  of 
Great  Britain. 

British  Guiana  came  to  us  as  a  result  of  the  great 
war,  now  more  than  a  century  ago,  in  which  Em-ope 
was  engaged  in  the  fight  against  revolutionary  France. 
It  cannot  be  tnily  said  that  although  a,  whole  cen- 
tury has  elapsed  since  we  acquired  the  Colony  we 
have  made  any  real  use  of  it.  It  is  a  striking  instance 
of  our  genei-al  neglect  to  develop  the  outlying  parts 
of  the  Empire.  Taken  as  a  whole,  the  British  Empke 
is  by  far  the  largest  composite  unit  forming  one 
single  Empire  at  the  present  time,  but  the  greater 
part  of  it  is  wholly  undeveloped.  It  has  to  be  borne 
in  mind  that  British  Guiana  is  situated  between  the 
first  and  the  sixth  parallel  north  of  the  Equator,  and, 
consequently,  is  in  the  Tropics  in. a  sense  that  is  true 
of  very  few  British  Colonies.  It  is,  however, 
naturally  a  singularly  healthy  country,  in  spite  of  the 
fact  that  it  is  situated  virtually  under  the  Equator. 
Owing  to  the  higli  elevation  of  the  greater  part  of  the 
countiy  there  seems  little  reasonable  doubt  but  that  it 
could  be  made  suitable  for  settlement  for  Europeans, 
provided  always  that  the  country  was  opened  up  by 
affoj'.-dingi  some  means  of  fi'ansportation  facilities 
which  are  almost  lacking  at  the  present  time. 

Until  recently  British  Guiana  was  regarded  as  a 
very  imhealthy  Colony,  and,  as  a  matter  of  fact,  botli 
yellow  fever  and  malaria  still  rage  in  the  temtories 
of  its  immediate  neighbours.  This,  however,  is 
entirely  due  to  the  neglect  of  the  Government  of  those 
neighbours,  as  the  authorities  in  British  Guiana,  to 
their  credit  be  it  said,  have  conclusively  proved. 

Experiments  in  the  laboratory  had  shown, 
towards  the  end  of  the  last  century,  that  the 
causes  of  yellow  fever,  as  well  as  malaria,  were  due 
to  infection  carried  by  two  distinct  species  of  mos- 
quito, and  that  these  mosquitoes  bred  in  stagna^it 
water,  and,  indeed,  in  any  still  water  which  was 
allowed  to  remain  stagnant  for  more  than^a  day  or. 
so.  ^Theoretically,  therefore,  the  means  of  combating 
malaria  and  yellow  fever,  the  two  most  devastating 
ailments  known  as  tropical  diseases,  were  discovered  by 
a  gi-oup  of  eminent  doctors  who  resided  in  the  Tropics, 
and  had  become  acquainted  with  the  causes  of  these 
diseases  through  study  and  patient  research.  It  is, 
however,  one  thing  for  the,  scientist  to  demonstrate  in 
the  laboratory  the  causes  of  a  disease,  and  it  is  quite 
another  for  the    Government  to    collect  a    sufficient  | 


number  of  competent  medical  officers  to  apply  for 
practical  pm-poses  tlie  result  of  the  discoveries  of 
scientific  men,  however  eminent.  It  remained  for  the 
Government  of  the  United  States  to  apply  those  piin- 
ciples  in  Cuba,  in  Porto  Eico,  and,  above  all,  in  the 
pestilential  swamps  of  Central  America,  which  now 
forni  the  healthy  region  which  has  come  to  be  known 
all  over  the  world  as  the  Panama  Canal  Zone. 
Having  conclusively  demonstrated  that  not  only  liad 
great  scientists  made  a  great  discovery  of  the  causes, 
of  th?  two  most  serious  of  the  well-knowm  trofjical 
diseases,  but  that  with  sanitaiy  skill,  well  within  the 
compass  of  the  ordinary  tropical  resident,  if  directed 
by  'competent  medical  officers  of  health,  these  regions- 
could  be  made  as  healthy  as  the  temperate  zone,  it, 
remained  for  the  principles  to  be  generally  applied. 
The  late  President  Alves  applied  these  principles  to. 
the  chieif  towns  of  Brazil,  from  Santos  in  the 
South,  to  Pera  and  Manaos  in  the  North. 

The  Government  of  British    Guiana    tackled    the- 
problem  and  solved  it.     Now  we  have  said  above  that. 
British   Guiana,   in   the  gi-eater    part   of  its    area,   is: 
naturally    healtliy,   bu1>,    as    a    matter  of     fact,    thati 
greater  part  of  British    Guiana    which  is    naturally 
healthy  is  practically  inaccessible,  and  almost;  wholly 
uninhabited.     The  problem  with  wliich  the  authorities: 
at  Georgetown  found   themselves   confi'onted  was  by 
no  means  a  simple  one,  and  did  not  appear,  and  was 
nJt  in  fact,   easy   of    solution,    as  would   quickly    he 
proved  if  those  authorities  even  yet  were  to  neglect, 
their  duties  for  a  few  months.     British  Guiana  has  a 
sea  coast  about  300  miles  in  extent,   and  the  Colony 
itself  stretches  into  the  interior  for  nearly  600  miles. 
The  problem  the  British  Guiana  Government  had  to 
solve  was  the  sanitation  of  a  strip  of  alluvial  mud  on 
the  coast,  only  a  few  miles  wide,  and  four  feet  belo^\" 
the  level  of  the  Caribbean  Sea.     To  take  measures  to 
ensure  that  on  tliis  low-lying  land  there  should  never 
be  any  stagnant  water,  particularly  near  human  habita- 
tions, for  more  than  a  few  hours,  was  an  exceedingly- 
formidable  proposition,    but. the  measures  _have  beenr 
taken,  ~  and   the   result   is   highly    satisfactoiy  to  the 
health  of    Georgetown,    of   New  Amsterdam,    and  of 
the  sugar  plantations  upon  which   the   prosperity  of 
the  Colony  dejsends.     The  total  population  of  Biltish 
Guiana  is  only  about  300,000.     Only  the  alluvial  mud" 
flats  have  been  developed  for  the  purpose  of  gi'owing: 
sugar-cane,  consequently  the  revenue  is    exceedingly? 
small,     and    to    tackle    a    problem    which    involved 
extii-pating  yellow  fever  and  malaria  was  an  exceed- 
ingly severe  drain  upon  the  resources   of  so  small  ar 
Colony.     As  has  been  the  case  with  so  many  countries- 
in  South  America,  the  ^Yar  has  been  of  advantage  to 
Britidi  Guiana.     Owing  to  the  fact  that  in  pre-^Yal'• 
days  Europe  was  so  largely  dependent  for  its  supplv; 
of  beet-sugar  upon   Germany,   Austria,    Russia,    and" 
Belgium,  one  of  the  results   of  the  War  has  been  a 
great  shortage  of  sugar,  in  Europe.     As  Europe  had  to 
draw  upon  the  cane-growing  countries  of  the  world  to 
meet  the  deficit  occasioned  by  the  failure  of  supplies- 
from  Central  Europe,  there  has  been  a  deficiency  in  ther 
sn]-iplies  frqm  the  cane-gi-owing  countries  themselves 
which  has    resulted    to  a    large    extent  in   a    world; 
shortage. 

The  industry  of  British  Guiana  is  almost  entirely 
confined  to  growing  cane  sugar,  and  not  only  has  the- 
Colony  obtained  war  prices  for  its  principal  products, 
but  it  has  very  nearly  doubled  the  supply  which  it 
was  accustomed  to  raise  in  the  period  that  preceded" 
tlie  outbreak  of  the  recent  War. 

British  Guiana  at  present  lives  on  sugar,  but  if  the- 
countiy  were  properly  opened  up  there  is  no  reason- 
why  it  should  not  support  a  population  of  at  least 
20,000,000,  and  caiTy  on  various  industries.  As 
things  are  at  present,  there  are  not  the  resources- 
within  the  Colony  itself  which  would  make  its  deve- 
lopment jjossible.  It  was,  as  we  have  said,  a  strain 
on  its  resources   to  make  the  two  principal  cities  of 
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the  Colony  and  the  sugar  estate  healthy.  It  has  not 
the  means  of  building  a  great  railway  into  the  interior, 
which  would  be  the  readiest  means  of  opening  it  up 
for  purposes  of  settlement.  The  problem  to  be  solved, 
although  by  no  means  Beyond  the  resources  of  modern 
engineering  times,  is  a  difficult  one,  and  would  in- 
volve very  considerable  expenditure.  Beyond  the 
part;  at  present  settled  there  are  certain  canals  used 
for  drainage  purposes,  and  beyond  that,  again,  there 
is  a  short;  space  of  more  or  less  sandy  waste.  Alx)ut 
20  miles  inland  there  is  a  sharp  escarpment  rising 
rapidly  some  50  or  60  feet,  over  which  various  rivers 
fall,  fonning  liandsome  cascades.  This  escarpment, 
until  it  is  surmounted,  forms  an  effective  barrier  to 
any  access  to  the  interior.  If  this  escarpment  were 
In-idgcd  and  the  railway  built,  the  land  is  naturally 
fertile  and  offers  facilities  for  increasing  the  sugar 
estates  for  the  gi-owth  of  cocoa,  and,  indeed,  of  all 
tropical  products. 

From  the  escarpment  the  land  rises  steadily  to  a 
considerable  height,  and  the  great  plateau  south  ot 
the  Potaro  River  is  fully  800  feet  above  sea  level.  In 
"this  region  there  are  extensive  savannahs  which  would 
admit  of  the  raising  of  cattle  upon  a  veiy  extensive 
■scale.  There  are  at  present  lierds  of  wild  cattle  in 
this  district,  but  they  are  of  no  value  in  their  existing 
form  for  the  purposes  of  supplying  the  international 
markets. 

The  rainfall  in  British  Guiana  varies  between  70 
and  130  inches,  and  the  reader  will  appreciate  from 
the  conformation  of  the  countn',  which  we  have 
endeavoured  to  describe,  that  much  of  the  richness  of 
the  soil  in  the  higher  lands  has  been  denuded  in  the 
course  of.  centuries,  as  the  result  of  the  heavy  rains 
falling  upon  a  country  which  slopes  from  a  high  level 
to  its  shores,  which,  as  said  above,  are  actually  below 
sea  level.  The  numerous  waterfalls,  and  especially  the 
great  Khaiteur  Falls  on  the  Potaro  Eiver.  afford  excel- 
lent facilities  for  the  development  of  hydro-electric 
power. 

It  will  be  evident  from  what  we  have  said  that 
the  interior  has  never  yet  been  really  explored,  still 
less  accurat<?ly  surveyed,  but  it  does  possess  valuable 
gold  mines,  and  there  are  deposits  of  precious  stones. 
The  gold  mines  have  been  worked  to  a  certain  extent, 
and  some  valuable  stones  fi-oni  the  deposits  have  been 
recovered  in  the  neighbourhood  of  the  river  banks.  To 
what  extent,  however,  British  Guiana  really  is 
mineralised  is  not  known.  Over  the  greater  part  of 
the  Colony  there  are  extensive  forests,  and  tliese  •[ 
forests  contain  some  exceedingly  valuable  timl>er,  llie 
liest  known  of  wliich  is  the  balata  tree. 

With  tlie  exception  of  collecting  some  balata- 
the  timber  industry  in  the  forests  has  liad  practically 
to  be  abandoned,  in  spite  of  the  valuable  Wood  therein 
contained.  Experience  has  shown  that  the  cost  of 
sending  an  expedition  into  the  interior  for  the  pm-pose 
of  collecting  timber  suitable  for  manufacture  of  high- 
class  furniture  is  so  extravagant  that  it  cannot  coiiT^ 
pete  with  any  prospect  of  success  with  other  timber- 
producing  areas  in  the  world.  A  story  is  told  of  a 
London  firm  ordering  certain  valuable  timber  from 
British  Guiana.  The  order  took  nearly  six  months  to 
execute,  and  the  cost  was  so  high  ttiat  the  London 
firm  has  never  repeated  the  experiment. 


.\  complete  account  of  the  experiences  of  the  great 
Belgian  zinc  mining  and  smelting  undertaking — Soci^te 
Anonyme  des  Mines  et  Fonderies  de  Zinc  de  la  Vieille- 
3Iontagne — during  the  Gennan  occupation,  given  at 
a  general  meeting  of  shareholders  held  on  April  2.'^. 
appeai-s  on  subsequent  pages  cf  this  issue.  Particulars 
of  the  present  position  are  also  included,  and  for  that 
reason  alone  the  report  should  provide  instructive 
leading  for  those  interested  in  the  zinc-smelting 
industry . 


Sir    Thomas  Barlow 

writes: — **  I  do  not  smoke  mvsclf.  l'\u  my 
fricmls  say  the  '  Ue  Kcsikc'  Cij-jnii.s  are 
excellent." 


Frank     Remolda,     Eiq. 

think  your  ■  Dc  Resikc'  Cig 


R.I.  writes:— "I 

-igarcllcs  very  good 

Indeed." 

Nevil   Matkelrne.   Etq.  write?: — "I  Qnl 
ynnr '  De  Rrnkc^  .\meric»n  Ciearrttes  arc  ot 
the  same  hiRh  quality  as  your  Turkish  blcU' 
which  I  liavc  siiiokcil  for  yeurs  past." 

IT    is  not  easy  to  secure  the  praUe  i 
(lisctiiiiinating   snuiUers.      Only    real 
merit  can  win  such  liigh  approval. 


^-'''^S!  CIGARETTES 
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Head  OfRce 

Branches  :— Amoy,  Bangkok.  Batavia,  Itombay, 
Canton,  F'oocliow,  Hankow,  Hongkong,  Kiukiang, 
Kolje,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  JForraosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STRF.FT.  F.C. 


JfinaminI  ^oks. 


It  is  officially  announced  that  an  agreement  has  been 
arrived  at,  under  the  sanction  of  the  Imperial  Govern- 
ment and  that  of  tiie  Union  of  South  Africa,  whereby 
the  Bank  of  England  and  Representatives  of  the  Gold 
Mining  Companies  in  the  Ti-ansvaal,  will  bo 
enabled  to  ship  to  various  destinations  other  than 
this  country.  This,  while  removing  the  restriction 
imposed  on  the  shipment  erf  gold  from  South  .\frica 
during  ihe  War,  is  veiy  far  from  making  London  a  free 
Gold  market  in  the  sense  that  we  understood  the  term 
in  the  period  that  preceded  tho  outbreak  of  the  recent 
War. 


The  removal  of  the  restriction  is,  of  course, 
excellent  so  f-ir  as  it  goi'-s,  and  it  should  tend  to  assist 
the  reparation  of  a  free  Gold  market.  But  the  removil 
of  restrictions  on  th.e  export  of  gold  from  South  Africa, 
or  indeed  any  other  countr}-,  will  not  it.self  restore  to 
London  its  position  as  a  Gold  market  in  the  sense 
tiiat  it  held  that  position  in  pre-W-ar  days. 

In  order  to  enable  London  to  become  once  more  a 
great  Gold  market  in  the  sense  we  understood  the  term 
bffore  1914  it  will  be  essential  that  the  country 
sliould  be  restored  to  a  sound  economic  b;isis.  We 
must  be  in  a  jrosition  to  render  some  economic  equiva- 
lent in  exchange  for  our  necessary  imports.  We  should 
be  in  a  position  either  to  export  commodities 
against  those  imported,  to  render  services,  or  lo  export 
gold.  .\t  present  we  are  not  able  to  do  these  thing3, 
and  while  the  removal  of  the  restrictions  and  the  move- 
ment of'gold  are  to  be  welcome*!,  and  shoidd  assist 
in  the  attainment  of  the  desired  object,  the  removal  of 
these  restrictions  will  not  in  itself  restore  London  to 
its  position  as  a  grent  Gold  mai-ket. 

It  appears  that  we  are  to  have  yet  another  subsidy 
to  burden  the  taxpayer.  We  alreadj^  have  the  bread 
subsidy,  tbe  railway  subsidy,  the  coal  subsidy,  the 
canal  subsidy,  and  the  o.ut:of-work  allowance.  Now 
it  is  proposed  to  give  a  subsidy  with  the  hope  of  restor- 
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ing  the  coastwise  traffic,  which  had  ahnost  disappeared 
from  our  shores  during  the  War,  and  the  restoration 
oE  wliich  the  raihvay  subsidy  is  largely  preventing. 
No  one  would,  of  course,  send  goods  to  London  from 
Manchester  by  sea  if  expense  was  no  object.  He 
would  simply  instruct  his  agent  to  have  so  many  more 
cars  attached  to  the  night  express.  In  pre.rWar  days 
economic  considerations  were  regarded  as  of  greater 
importance  than  we  have  come  to  regard  them  in  these 
times.  The  railways  would  only  carry  goods  in  those 
days  at  a  profit,  but  the  small  coasting  steamers  were 
wilUng  to  carry  merchandise  at  a  very  much  lower  rate 
than  was  the  case  with  the  railways. 


Before  the  War  some  70,000,000  tons  of  merchan- 
dise were  carried  in  this  way.  When  the  Government 
took  over  the  railways  they  did  not  appreciate  what  they 
were  doing,  but,  only  partially  appreciated  the  results 
likely  to  follow  from  their  action.  They  argued  that 
the  passenger  must  travel :  put  np  his  fares,  there- 
fore, by  50%.  If  they 'raised  freights,  however,  on 
goods  traffic,  it  was  argued  that  the  already  high  prices 
of  commodities  would  become  still  higher.  Conse- 
quently the  railways  w^ere  subsidised  instead  of  in- 
creasing freight  rates.  As  the  coastwise  steamers 
were  not  subsidised  and  money  values  have  risen  ex- 
travagantly, the  coastwise  vessels  could  not  compete 
for  traffic  with  the  subsidised  railway. 


As  a  result  the  railways  have  had  to  carry  more 
goods  than  in  pre-War  days,  and  carry  them  at  a  less 
loss.  We  have  therefore  the  hopeless  muddle  occa- 
sioiied  by  forcing  the  railways  to  cany  millions  of  tons 
of  merchandise  for  which  they  have  no  adequate 
accommodation,  and  which  was  formerly  carried  in 
various  vessels  engaged  in  the  coastwise  trade. 


When  tlie  Government  at  last  realised  what  it  was 
doing,  it  became  anxious  to  lessen  the  congestion  on 
the  railways  and  to^  make  some  effort  with  a  view  of 
restoring  the  coast-wise  trade. 


Economically,  the  practice  followed  should  be  to 
raise  freight  rates,  but  this,  it  is  thought,  would  further 
inflate  the  extravagant  prices  we  are  already  paying 
for  commodities.  Henee,.^  if  we  are  rightly  in- 
fomied,  it  has  been  jtlecided  to  grant  a  sub- 
sidy to  the  coast-wise  trade.  These  various 
subsidies  will  amount  in  the  aggregate,  it  is 
estimated,  to  at  least  £170,000,000  a  year,  or  about 
the    total    amount    of    the    Imperial    profits    before 


the  present  Trirne  Minister  introduced  his  famous  taxa- 
tion'schemes  in  the  Budget  of  1909. 


It  is  veiy  certain  that  while  these  subsidies  con- 
tinue to  multiply,  we  shall  never  be  on  a  sound 
economic  basis,  neither  will  the  relation  between  pro- 
duction and  consumption  be  maintained  with  any 
reasonable  degi-ee  of  stabihty.  In  order  to  escape  a 
rise  of  prices,  as  consumers,  we  are  invited  to  pay  a 
subsidy  as  taxpayers.  The  net  result  is  that  there  is 
an  ever-widening  gulf  between  the  national  income  and 
the  national  expenditure. 


According  to  a  report  issued  by  the  Board  of  Agi-i- 
culture  the  harvest  prospects,  as  stated  elsewhere,  are 
not  very  promising.  Of  the  three  chief  cereals  wheat 
is  the  best,  but  it  is  still  expected  to  be  considerably 
below  average.  The  best  reports  come  from -the  East 
and  South- West  of  England,  but  even  there  there  are 
indications  that  the  deficiency  will  be  considerable. 


Summarising  the  returns,  says  the  report,  it  would 
appear  from  the  information  that  reaches  us  that  all 
the  British  crops,  with  the  exception  of  hops,  which  are 
likely  to  realise  a  crop  fully  up  to  average,  will  be  defi- 
cient. Expressing  an  average  crop  by  the  figm-e  100, 
July  1  indicated  a  probable  yield  per  acre  of  wheat  91, 
barley  84,  oats  80,  beans  9.3,  peas  90,  potatoes  90, 
mangolds  80,  seed  hay  SO,  meadow  hay  78,  and 
hops '101.        

SUGAR. 

It  was  recently  announced  by  cable  that  tha  United 
States  Sugar  Board  had  issued  an  order  suspending  the 
export  of  refined  sugar  from  the  United  States,  with 
the  object  of  checking  the  upward  movement  of  prices 
and  of  consen'ing  supplies  for  local  needs.  An  inter- 
esting table,  w'hich  is  too  long  for  publication,  has  been 
compiled  by  the  National  City  Bank  of  New  York. 
In  the  50  years  prior  to  the  outbreak  of  the  recent  War 
the  total  export  of  refined  sugar  from  the  United  States 
was  something  under  two  thousand  million  pounds 
weight.  In  1915  the  United  States  exported  550  million 
lb.,  in  1916,  1,600  million  lb.,  in  1917,  1,250  million  lb., 
in  1918,  575  million  lb.,  and  in  the  present  year  the 
amount  is  estimated,  on  the  basis  of  agreements  ah'eady 
entered  into,  at  a  little  under  1,000  million  lb. 


BANK  OF  LIVERPOOL  &  MARTINS  LIMITED, 

Head  Office  :   7  WATER  STREET,  LIVERPOOL. 
London  Office:   68  LOMBARD  STREET,  LONDON,  E.G. 


Capital  Subscribed       -         -         - 
Capital  Paid  up   - 
Reserve  Fund  and  Surplus  Profits 
Deposits,  etc.,  at  30th  June,  1919 


£16,371,120 

2,046,390 

1,510,878 

68,645,921 
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Previous  to  the  War  Europe  was  accustomed  to 
rely  in  the  main  for  its  supply  of  beet  sugar  upon 
Germany,  Austria-Hungary,  and  Russia,  but  witli  the 
outbreak  ol  the  War  supplies  from  these  sources  virtu- 
ally ceased  altogether,  particularly  so  far  as  the  Allicvl 
countries  were  concerned.  The  Allies,  therefore,  had 
to  look  for  new  sources  of  supply,  and  those  could  only 
be  found  with  any  prospect  of  success  in  the  cane- 
growing  countries  of  the  tropical  or  semi-tropical  aress 
of  the  world. 

The  cane-growing  countries  are  -mainly  Culxi. 
Porto  Rico,  Hawaii,  Philippine  Islands,  Java,  India, 
and  the  West  Indies,  in  which  is  included  British 
Ouiana.  India  consumes  all  its  sugai-  locally.  Java 
pxports  largely,  but  mainly  to  India,  Australia,  and 
Japan.  The  ten  Republics  of  South  America,  produce 
altogether  about  1,000,000  tons  of  sugar,  but  the  major 
part  of  this  is  consumed  in  South  America  itself,  and 
there  remains  over  only  a  small  surplus  available  for 
export.  The  result  has  been  that  an  undue  draft 
has  been  made  upon  Cuba  and  the  inlands  that  belong 
to  the  United  Spates,  witli  the  result  that  prices  in  the 
I'nited  States  itself  have  lisen  extravagantly  and  the 
States  of  the  Union  are  threatened  with  a  shortage  of 
supplies  for. local  needs.  Practically,  as  we  have  ex- 
plained on  various  occasions,  England  has  been  obtain- 
ing her  supplies  of  sugar  during  the  past  two  j-ears 
from  Cuba,  under  a  fiscal  arrangement  lx>tween  our 
Government  and   that  of  the   United   States. 

,  Whether  the  Sugar  Commission  here  has  pursued  a 
well-advised  policy  is  doubtful,  but,  of  covn-se,  it  should 
he  conceded,  iu  all  fairness  it  is  very  far  from  being 
II  free  agent.  Fiscal  arrangements  had  to  be  con- 
sidered, and  there  was,  in  addition,  the  pressing  ques- 
tion of  shortage  of  freights.  Tiie  reader  may  recol- 
lect' however,  that  in  the  early  days  of  the  War,  when 
it  became  evident  that  we  could  no  longer  rely  upon 
the  accustoifted  supplies  of  beet  sugar  from  Russia 
and  the  countries  of  Central  Europe,  Ave  obtained 
large  supplies  from  Java.  Java  grows  sugar  upon  a 
large  scale,  and,  wisely  coming  to  the  conclusion  that 
the  War  would  be  a  long  one,  the  Java  ptantere  with 
Rfeafc  enterprise  and  apparent  foresight  decided  to  in- 
crease to  a  great  extent  their  area  under  sugar,  in 
the  hope  of  profiting  by  the  high  prices  which 
were  reasonably  certain  to  obtain  in  Europe,  and  which, 
in  fact,  as  the  reader  knows,  were  fully  realised. 

Java,  however,  did  not  benefit  to  any  great  extent. 
Before  the  new  area  sown  had  come  into  tearing  the 
shortage  of  freight  became  so  acute  that  the  shipping 
control  declined  to  afford  freights  for  the  bringing  of 
Java  sugar  to  Europe.^  It  was  exceedingly  difficult  to 
get  adequate  freights  to  send  sugar  even  to  India  or 
to  Australia,  and  the  result  was,  so  far  as  the  Java 
planters  were  concerned,  that  sugar  in  the  Eastern 
markets  fell  instead  of  rising  in  price,  at  the  very 
time  when  Europe  was  suffering,  from  a  severe 
shortage. 

The  net  result,  however,  was,  so  far  as  the  United 
States  were  concerned,  a  great  appreciation  in  money 
value  in  its  exports  of  refined  sugar.  During  the 
half-century  that  preceded  the  outbreak  of  the  War 
the  total  exports  of  sugar  from  the  T'nitod  States 
were  only  valued  at  a  little  over  100  million  dollars, 
whereas  in  the  five  years  of  the  War  the  value  of  the 
exports  of  sugar  from  the  United  States  was  nearly 
three  times  this  amount. 


DoMixTox  B.\NK.. — Tlie  net  profits  for  the  half-year 
to  June  30  last  amounted  to  $553,700. 

The  B.\xk  of  Victori-i,  Limited,  London. — It  is 
proposed  to  declare  dividends  on  the  Preference  and 
Ordinary  shares  at  the  rate  of  7_%  per  annum,  and  to 
cany  forward  .€33.060  0.5.  2(1.  to 'next  half-  year. 

C.AXADi.\x  B.\XK  OF  -  COMMERCE. — The  directors 
have  declared  a  dividend  of  3%  for  the  three  montlis  to 
August  31,  payable  on  and  after  September  1  to  holders 
of  record  on  August  16. 


ESTAHI.ISIIHD  l*-i7. 


Telephones : 
455,  4Ud4,  -«>62  Avenue. 


Telegrams  : 
"  lufusory-Uraci-,  London. 


HARDEN  BROS.&  LINDSAY 


Ltii. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBRESPONDENCE   INVITED. 


Dll.NESS  and  paucity  of  business  comiiiue  to 
characterise  the  rubber  share  market,  and  quotations 
here  and  there  are  lower.  Investors  show  no  signs  of 
interest  which  is  not  remarkable  in  view  of  tlie  uncer- 
tainty of  the  industrial  outlook  here.  There  is  a 
compensating  factor  in  the  all-round  activity  reported 
from  America,  and  there  seems  no  doubt  that  the 
Unitod  States'  consumption  of  rubber  this  year  will 
reach  enormous  dimensions.  But  production  is  on  a 
great  scale  also,  and  it  will  require  a  big  demand  from 
our  own  manufacturers  as  well  as  on  Continental 
account  to  take  care  of  accumulated  stock  as  well  as 
of  the  incre.isc  in  output. 


JUGRA  ESTATE. 

The  report  of  this  Company  is  always  interesting  to 
outsiders  as  well  as  to  shareholders,  because  of  the 
uncommon  practice  of  publishing  the  visiting  agent's 
report  with  the  directors'  statement.     In  the  current 
issue  a  brief  disquisition  on  dlsea.ses,  witli  paj'ticular 
reference  to  the  experience  on  the  Jugi-a  plantations,  is 
the  chief  feature.     Mr.  Baxendale  notes  tliat  zealous 
mycologists  continue  to  discover  new  rubber  diseases, 
the  number  of  which  has  lately  been  raised  to  19  by 
the  inclusion  of  "  Brown   Bast,"   and  he   adds  that 
"  since  this   affection  of  the  bark  was  raised  to  the 
rank  and  status  of  a  disease  the  other  18  affectior.s 
ot  the  root,   stem   and  branch,  some  of  which  were 
regarded  as  veritable   tenors    in  their  day,    are  now 
rarely  heard  of."     The  cause  or  origin  of  "Brown 
Bast  "  is  unknown,  and  mycologists  can  as  yet  recom- 
mend no  preventive  treatment  excepting   the  purely 
experimental  one  of  stripping  the  affected  Ixvrk  and 
leavmg  the  tree  untapped  for  some  j-ears.    Eesearcl: 
in  connection  with  and  treatment  of  diseases,  of  course, 
proceeds  regulariy  on  all  well-managed   estates,  &pd 
the  various   Governments  interested  have   their  own 
qualified  investigating  staffs  also.     On  the  Jugra  estate 
"  Brown  Bast  ''  has  not  given  much  trouble  and  the 
yield  of  trees  affected  has,  after  six  months  or  a  year's 
rest,    frequently  become   normal  again.     Femes   Mr. 
Baxendale   no 'longer  regard  sas    a   serious    menace. 
They  disappear  with  the  gradual  removal  of  old  jungle 
stumps,    and    excepting    root    fungus,    which    seer.s    ■ 
occasionally  to  be  the  cause  of  an  old  tree  being  blown 
down,  he  can   find  no  trace   on  the  Jiiffnv  estate  of 
any  of  the  other   16  nibber  diseases  officially  recog- 
nised.     That    is    a    highly    sati-'  !'lion    of 
affairs;   but  it  is  evident  that  are  not 
content  to  be  complacent,  for  tlie  sshJ.-  ui  the  ta.p- 
ping  no\Y  is  done  on  the  alternate  day  system,  instead 
of  ever}'  day.     Production  may  be  a  little  lessened  in 
consequence,  but  costs  are  reduced,  and  if  the  result 
is.  as  seems  a  reasonable  assumption,  healthier  trees 
and  prolongation  of  their  yielding  life,  there  will  pro- 
bably be  in  the  future  a  much  wider  adoption  of  the 
principle.     The  majority  of  British-owned  plantations 
in  the  East  have  just  enjoyed  a  year  of  restricted  tap- 
ping, from  which,  from  all  accounts,  considerable  bene- 
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fit  has  been  derived,  and  it  is  not  to  be  supposed  that  no 
lesson  has  beea  learned  from  that. 

As  regards  the  Company's  working  results  in 
the  past  financial  year,  these  were  afifected  by  the 
abnormal  market  conditions  for  both  rubber  and 
copra  and  the  cauiailment  of  rubber  output.  The 
table  appended  clearly  shows  the  position,  and  we  need 
only  add  that  after  paying  the  dividend  of  40%  for  the 
year  the  balance  sheet  shows  £37,000  of  surplus  cash 
resources :  — 

Issued  Capital :  £36,000,  in  360,00b  2  -  Shares,  of  which 
SO.OGO  are  10  ?o  Preference  Shares. 


Total 

Rnbher  Area  in 

"Planted  Bearing 

Acres  Acres 

191B...    1,473  1,029 

1917        l,.iC9  1,210 

1918...    1,569  1,473 

1919...    1,669  951 


—Results  for  Years  to  March  31 , 

Av.  Yield  ' 

per 
Rubber  Bearinff  Price    "  All-in  "  Ket  ^-Dividend^ 
Output      Acre  Realised     Cost     Profit      Amt. 
lb.  lb.     per  lb.     per  lb.        £  £        % 

325,292     31.5       2/7  1/0-6*     2'7,496t  22,100    COJ 

378,613  313  2/lli  -/U-IS*  35,102t  31,)50  S6: 
416,436  282  1/1  Oi  1/1-43  1S,530  18,500  SOJ 
329,417      —        l/9a       -/lOn       10,241    14,900    40: 


•  E.xcluding  depreciation.  f  After  allowing  for  depreciation. 

J  Amount  of  Or.l.  div.  ;  Tref  get  10%  alditional.  (o)  Net  figures. 

Price  of  Ordinary  Shares,  13/6c.1.     Market  Capitalisation  per 
planted  acre,  £150xd,  excluding  777  acres  under  coconuts. 

In  addition  to  the  rubber  output,  28  tons  of  coffee 
and  ^63  tons  of  copra  were  produced,  the  gross  profits 
from  which  amounted  to  only  i371  and  £1,262  respec- 
tively. Both  these  products  are  now  realisable  at  veiy 
much  higher  values,  and  as  production  is  expected  to 
be  maintained  this  year  and  the  rubber  output  is  placed 
at  495,000  lb.,  against  only  329,417  lb.,  there  appear 
to  be  good  grounds  for  anticipating  a  considerable  in- 
crease in  the  dividend  to  shareholders. 


TELOGOREDJO  PLANTATIONS. 

The  shares  of  rubber-plantation  companies  combining 
the  cultivation,  of  coffee  have  been  jiopular  of  late  with 
the  speculatively  inclined  mvestor,  on  anticipations 
based  upon  the  big  rise  in  the  price  of  coffee  which  has 
followed  the  severe  and  widespread  da-mage  suffered  a 
few  months  ago  by  the  plantations  in  Brazil  and  the 
quite  recent  reopening  of  trade  with  Gerai'any.  The 
shares  of  the  Telogoredjo  have  participated  in  the 
movement,  with  the  result  that  their  present  price  of 
47s.  6d.  compares  with  abont  35s.  a  year  ago.  From 
the  report  for  1918,  just  issued,  it  would  appear  that 
such  optimism  as  this  denotes  is  hardly  justified.  Tlie 
output  of  rubber  expanded  by  30,000  lb.  and  the  coffee 
crop  was  nearly  3,000  piculs  more  than  hairested  in 
1917.  Nevertheless,  the  total  estate  profit  of  the 
Dutch  Company  which  works  the  plantations,  and 
whose  shares  are  owned  by  the  English  Com- 
pany, amounted  to  only  £39,084,  against  £5G,329. 
General  charges  were  heavy  at  £13,486,  and 
■after  providing  for  this  as  well  as  a  small 
amount  for  depreciation  and  placing  £8,000  to 
reserve,  the  sum  paid  to  the  English  Company  by 
way  of  interest  and  dividend  in  respect  of  the  year 
amounts  to  only  £14,013.  This  barely  enables  the 
parent  concern  to  pay  a  5%  dividend,  against  10% 
for  1917  and  17J%  for  1916. 


Dutch  Co.'s  Results. 


1916] 
1917  I 
1918' 


Rubber... 
Coffee  ... 
Rvtbber ... 
Coffee  ... 
Rubber ... 
Coffee     ... 


Output 

3.<ifi,765  (lb.) 
11,434  (picuts) 

853,157  (lb.) 
12,986  (piculs) 

885,680  fib.) 
15,805  (piculs) 


Value* 

£ 
60,756 
35,808 
92,602 
23,221 
43,964 
35,678 


Estate 
Cost 
£ 
22,328 
11,135 
46,379 
13,115 
27,114 
13,434 


Estate 
Profit 

£ 
28,428  1 
24,673  r 
46,223  ) 

10,106  r 

16,840) 
22,241 1 


Total 
Est.ate 
Profit 

£ 
53,101 

66,529 

30,084 


•  Including  stocks. 
Entjlish  Co.'s  Results. 

Deb.  Net 

Revenue*    Eipensesf  Cbart^es  Profit        , BiTidend^ , 

£                    £                  £                   £  £  % 

1916  ...          36,894            1,955            2,100  32,839  26,250           17J- 

1917  ..          33.544            4,149            1,050  28,345  16,400           10 

1918  ...          15,086           3,756               —  .11,330  9,000             5 

*  Receipts  from  Dutch  Co.  plus  small  sundry  revenue, 
t  Including  loss  on  exchange. 

While  the  rate  of  earnings  to  date  obviously  does 
not  waiTant  a  quotation  of  47s.  6:?.  for  the  £1  shares, 
there  is  a  possibility  of  future  progress  being  such  as 
to  justify  the  confidence  of  shareholders.  The  area 
under  rubber  is  5,206  acres,  which  is,  to  a  considerable 


'  extent,  interplanted  with  coffee  trees.  The  nibber 
trees  on  4,570  acres  have  l>een  'planted  nine  years  and 
4,236  acres  are  in  bearing,  while  all  the  coffee  trees 
are  producing.  In  these  circumstances  the  estate 
should  not  be  far  off  full  maturity.  Tliis  year's 
rubber  production  is  estimated  at  1,300,000  lb.,  or 
300  lb.  per  bearing  acre.  If  this  is  realised  the 
increase  on  the  past  year's  rubber  output  will  be  as 
much  as  45%  ;  but,  on  the  other  hand,  the  coffee  crop 
is  estimated  at  only  5,000  piculs  in  comparison  with 
15,805  piculs,  the  decline  being  due,  apparently,  to 
the  gradually  thinning  out  of  the  coffee  as  the  rubber 
trees  gi-ow.  Lack  of  infomiation  as  to  costs  makes  it 
quite  impossible  to  gauge  the  prospects  with'  any 
assurance. 

ANNUAL  REPORTS  ANALYSED. 

DENNISTOWN   (KRIAN). 

Issued  Capital :  £136,630  in  £1  Shares. 

. Results  fop  Tears  to  December  31 -» 

Av.  yield 
per 
Rubber  Area  in  Rubber  Bearing    Price    "All-in"    Net  /—Dividend-^ 
Planted  Bearing    Output    Acre    Healised     Cost       Profit     Amt. 
Acres    .-Veres        lb.  lb.      per  lb.*  per  lb.*      £  £         % 

1915...  1,872  1,367  609,996  372  2/6|*  -/Hi*  45,916t  27,320  20 
1916...  1,844  1,646  690.432  388  2/3-9*  -/lOi*  46,046t  10,392  IS 
1917...  1,874  1,874  680,096  304  2/0-3*  -/lOJ*  34,873+  6,830  >  5 
1918...  1,907  —  491,397  —  1/7-7*  -/llj*  19,183t  13,660  10 
•  Excluding  freight  and  selling  charges,   t  Includes  revenue  from  coconuts. 

Pt'ice   of  Shares,  32/6c.d.     Market  Capitalisation  per  planted 
acre,  £105. 

The  profit  of  tliis  Company  last  year  was  the  small- 
est recorded  for  a  long  while  past,  but  because  of  the 
excess  profits  tax  position  shareholders  receive  a  di^'i- 
dend  of  10%  iu  place  of  5%  as  paid  for  1917.  The 
tax  lia1)ilitj'  foi-  that  year  was  £21,000  in  respect  of  a 
net  profit  of  £34;873,  and  with  the  rate  of  tax  reduced 
from  80%  to  40%  the  outlook  for  shareholders  Is, 
of  _com-se,  much  improved'.  Moreover,  the  rubber 
production  this  year  is  estimated  to  reach  591,000  lb., 
and  the  shipping  position  having  improved  it  should  be 
possible  to  sell  the  product  of  the  coconut  plantations 
in  Europe,  where  a  veiy  much  higher  price  obtains  for 
ccpra  than  in  the  East.  The  coconut  area  is  563 
acres,  and  last  year  the  yield  was  1,270,000  nuts.  On 
the  rubl>er  plantations  alone — now  practically  all  in 
bearing — the  present  price  of  32s.  &d.  for  the  shares 
is  equivalent  to  £115  per  acre. 

HENRIETTA   (KEDAH). 

Issued  Capital :  £82,480  in  £1  Shares. 

, Results  for  Years  to  December  31 « 

Av.  Yield 


All-in "    Ket  ^Divideod-^ 
Cost      Profit       Amt. 
per  lb.        £  £      % 

1/0*  23,261  18,347  25 
-/ill*  2-',096  12,372  16 
-/ll-lO  11,633      8,248tl0t 

f  Free  of  Income  tax. 

£85  per 


per 
Total   Area  in  Rubber  Bearing  Price    ' 
Planted  Bearing  Output    Acre  Realised 
Acres     Acres       lb.         lb.      per  lb. 
1S16...     1,453       —         ■346,622       —        2/51* 
1917...     1,724      1,211     426,897       360       2/lf 
1918...     2,086      1,453       356,570       —        1/7-6* 

*  Excluding  freight  and  selling  charges. 

Price  of    Shares,    42/6.        Market    Capitalisation, 
planted  acre. 

A  dividend- of  10%,  tax  free,  as  tliis  Company  pays 
for  1918,  is  nearly  equal  to  the  15%,  less  tax,  dis- 
tributed in  respect  of  1917.  Output  was  much  re- 
striet-ed.  aud  though  costs  were  kept  down  very  well 
the  net  price  realised  was  only  Is.  lid.  per  lb.,  and 
consequently  the  net  profit  declined  to  £11,633,  or 
by  as  much  as  50%.  No  excess  profits  duty  has  had 
to  be  paid  this  time,  but,  on  the  other  hand,  the  pay- 
ment of  dividend  tax  free  entails  a  considerable 
liability  for  income  tax,  and  as  a  first  allocation  of 
£5, 000  is  made  to  reserve  fund,  the  carry-forward  after 
paying  the  year's  dividends  is  reduced  from  £6,922  to 
£632.  The  physical  condition  of  the  property,  accord- 
ing to  the  reports  published,  is  good,  but  the  financial 
position  is  not  such  as  to  instil  confidence.  The 
balance  sheet  at  December  31  shows  hquid  assets  to 
fall  slightly  short  of  current  liabilities  and  the  sum 
required  to  pa}^  the  final  dividend,  a  portion  of  which 
has  in  consequence  to  be  provided  out  of  the  current 
vear's  earnings.  However,  the  output  is  estimated  to 
increase  by  one-third,  and  half  the  yeai-  has  i)assed 
before  n^'ment  of  the  final  dividend. 
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NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING    CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  of    War-time   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch    or  Agency. 


CALEDONIAN  INSURANCE   COMPANY. 

Et'MOUR  was  busy  with  tlie  name  of  this  Company 
for  some  weeks  prior  to  tlie  date  of  the  annual  meeting 
in  1918,  when  the  Chairman  definitely  announced 
ttat  a  proposal  for  its  absoi;ptioH  by  another  institu- 
tion had  been  submitted  to  and  declined  by  his  col- 
leagues and  himself.  However  tempting  the  terms 
may  have  been,  it  can  well  be  understood  thatit  would 
liave  been  with  special  reluctance  that  the  directors 
would  under  any  circumstances  have  recommended  to 
their  shareholders  the  detei-mination  of  the  indepen- 
dent career  of  this,  the  oldest  insurance  Company  in 
Scotland,  a  counu-y  that  has  played  a  great  part  in 
insurance  history.  As  a  matter  of  fact  the  Caledonian 
■ft'as  doing  verj'  well  ai  the  time  the  offer  was  made, 
and  the  annual  report  for  1918  shows  that  it  is  quite 
capable  of  energetic  and  saSlsfactory  development  on 
independent  lines.  The  subscribed  capital  of  the  Com- 
pany amounts  to  £537,500,  of  which  £107,501)  is  paid 
up  in  shares  of  £25  with  £5  paid  on  each.  The  divi- 
dends for  each  of  the  seven  years  ending  with  1917 
were  at  the  rate  of  24s.  per  share.  As  the  outcome 
of  the  Qperations  in  1918  this  has  been  increased  to 
30s.  per  share;  and  the  distribution  is  of  a  very  con- 
servative cliaracter,  for  the  amount  required  for  it 
was  covered  by  the  Company's  interest  earnings  alone, 
excluding  those  of  its  life  department,  and  the  trading 
profits,  of  much  larger  amount,  have  not  Jbeen 
encroached  upon. 

In  all  its  departments  an  increased  premium  in- 
come is  reported  by  the  Company.  From  the  share- 
holders' point  of  view  the  life  section  is  of  subordinate 
im,portance,  as  the  participating  life  policyholders  are 
entitled  to  nine-tenths  of  the  divisible  sm^ilus.  In 
conformity  with  other  companies  whose  quinquennial 
valuation,  like  its  own,  fell  to  be  made  at  the  close 
of  1917,  no  general  distribution  of  bonus  was  made 
on  that  occasion,  in  view  of  the  necessity  of  providing 
for  heavy  depreciation  of  securities,  consequent  on  the 
increased  rate  of  interest  offered  on  new  Government 
loans  for  war  purposes.  That  this  circumstance  has 
not  in  any  way  diminished  the  popularity  of  the  Com- 
pany's life  policies  is  shown  by  the  fact  that  the  net 
new  business  in  1918,  for  the  first  time  in  the  histoi-j- 
of  the  Caledonian,  exceeded  one  million  sterling.  The 
new  .policies  issued  amounted  in  sums  assured  to 
£1.324.803,  the  net  retention  (after  deduction  of  re- 
assurances for  £301,500)  being  £1,023,308,  as  com- 
pared with  £706,6a5  in  1917.  The  total  net  life  pre- 
mium income  was  increased  by  £52,861  to  £365,955. 
One  very  satisfactor>'  feature  in  the  life  revenue 
account  is  that,  notwithstanding  a  greatly  increased 
volume  of  new  business,  necessarily  involving  a  heavier 
initial  expenditure,  the  proportion  of  the  total  pre- 
mium income  absorbed  by  expenses  of  management 
and  commission  remains  about  the  same  as  in  1917—- 
namely,  about  13%,  which  is  well  within  the  actuarial 


margin  resened.  In  191«  the  death  chiiins  aincuuied 
to  £152,103,  as  compared  with  £209,898  in  1917,  and 
policies  for  J80,339  matured  by  survivance.  Throii},'h 
the  year's  operations  the  life  assurance  and  anniutv 
fund  was  increased  by  £194,378  to  £3,071,317,  and 
the  net  interest  yield,  after  deduction  of  income  tax, 
appears,  by  the  application  of  the  usual  formula  to 
the  revenue  account,  to  have  been  about  £4  As.  Sd.  per 
cent,  tiiereon,  as  compared  with  the  actuarial  assump- 
tion that  3%  would  be  earned.  The  operations,  there- 
fore, in  the  first  year  of  the  now  current  quinquennivun 
would  appear  to  have  made  a  fair  contribution  to  the 
next  quinquennial  profits. 

Turnhig  to  tlie  sections  of  more  immediate,  and 
always  greater,  interest  to  the  Company's  share- 
holders, similar  progi-ess  is  shown  all  along  the  line 
in  1918.  The  fire  premium  income,  increased  by 
t7;i,388,  amounted  to  £620,539.  The  relative  account, 
after  payment  of  claims  and  .provision  for  those  out- 
standing at  the  end  of  the  year,  and  after  adjustment 
of  the  reserve  for  unexpired  risks,  shows  a  trading 
profit  of  £69,003,  or  about  11.1  %  of  the  premimns, 
which  is  a  satisfactory  ratio,  apart  from  departinciital 
net  interest  earnings  of  £14,988.  Measured  by  similar 
standards  the  accident  account,  with  a  premium  in- 
come (increased  by  £300)  of  £4,883,  shows  a  trading 
profit  of  £2,322  and  net  interest  earnings  of  £121 ; 
and  the  employers'  liability  account  shows  a  premium 
income  (increased  by  £4,529)  of  £27,990.  a  trading 
profit  of  £6,024,  and  net  interest  earnings  of  £798. 
The  gieatest  proportionate  increase  in  premium  in- 
come in  the  accident  department  is  shown  in  the 
general  insurance  account,  where  the  premiums 
amounted  to  £101,320,  as  compared  with  £29,655  in 
1917.  Treating  the  general  insurance  account  in  the 
same  way,  there  would  seem  to  be  a  trading  deficiency 
of  £20,583  for  the  year  in  this  section,  apart  from 
net  interest  earnings  of  £282.  Possibly  some  of  the 
general  insurance  rates  were  experimental,  and  it  may 
be  lioped  that  the  results  will  be  more  satisfactory  after 
the  new  business  is  overhauled  and  settles  down.  The 
deficiency  is  more  than  made  good  by  a  transfer  from 
profit  and  loss  account. 

The  basis  of  the  estimated  amount  of  reserves  for 
unex.pired  risks  adopted  in  this  Company  at  the  close 
of  1918  is  34  %  of  the  premiums  in  the  fire  depart- 
ment and  40  %  of  the  premiums  in  the  accident, 
emploj-ers'  liability,  and  generafinsurance  sections. 

The  Company  seems  to  have  commenced  the  trans- 
action of  marine  insurance  business  in  1918.  In  this 
department  net  premiums  of  £185,318  were  received, 
losses  of  £63,537  were  paid,  the  expenses  amounted 
to  £3,845,  and  the  whole  balance  of  £118,832  has 
been  carried  forward  in  the  marine  insurance  fund. 

The  only  remaining  departmental  account  is  that 
relating  to  annuities  certain  and  Je^asehold  redem.ption 
policies,  where  the  premiums  in  1918  amounted  to 
£3,176  and  the  relative  fund  at  the  close  of  that  year 
to  £25,729,  the  whole  balance  being  carrie<I  forward. 

In  profit  and  loss  account,  net  earnings  of  £9,404 
not  entered  in  the  departmental  accounts,  as  well  as 
transfer  fees  of  £78,  are  taken  cre<lit  for;  and.  on  the 
other  hand  this  account  is  debited  with  mcome  tax 
under  Schedule  D  amounting  to  £17,312  and  with  £48 
for  bad  and  doubtful  debts. 

The  results  as  above  shown  affecting  the  trading 
and  interest  profits  taken  credit  for  during  1918  may 
be  thus  summarised:  — 

Aecoant 

Fire         

Accident...        

Kmplo.TC'B'  liability     

G«n^ral  insoraoce        

Profit  and  lO!*  ...        .-       

tan  loss  on  general  Insatane:  section      ,„ 

Leaa  ttema debited  to pTofitandloiiaeeoant,. 


rrviing 

Not  Inttrrtt 

Proflt 

EarnlogJ 

£ 

£ 

69.003 

W5f8 

Z.J'n 

121 

6,m* 

T-^ 

m 

78 

9.464 

77.457 

20.583 

66.844 

17J60 

39,484 


25.653 


£65,137 
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The  allocation  is  as  follows;  — 


(1)  Theditidend  to  shareholders  at  the  declared  rate  of  20j.  pe:-  share 

requires £22.994 


(2)  Written  ofFiavestmentg ''*        "* 

(3)  Added  to  accident  {and,  apart  from  reserve  for  uoeiplredriska  .'" 

(4)  Added    to    employers'    liability  fond,  apart   from  reserve   for 

unexpired  liaks 

(5)  Added  to  general  insuranca  fund,  apart  from  rescrTe'for  un- 

expired rishs       

(6)  Added  <o  proOt  andlo39  balance  carried  forward,  alter  provision 

for  dividends      


6,000 
443 


4,699 
30,179 
£65,137 

The  Company's  general  balance  slieet  as  at  Decem- 
ber 31,  1918,  shows  total  assets  of  £4,935,843.  A 
note  states  that  in  the  belief  of  the  directors  the  assets 
are  in  the  aggregate  fully  of  the  value  stated. 

Apart  ffom  capital,  the  life  and  capital  redemption 
funds,  and  the  marine  fund,  the  reserves  carried  for- 
ward to  1918,  after  deduction  of  outstanding  losses 
and  provision  for  dividend,  are  as  follows:  — 


Fire  in  urauce  fund        

Accident  insurance  fund  (net)  .. 
limployers'  liability  fund  (net) 
General  fond         ...        ..,        „ 
Balance  of  profit  acd  loss 


...  £410.983 
6,39! 
...  23,436 
...  47,924 
...    154,325 


642,111 

This  re.presenls  about  85  %  of  the  total  premium  in- 
come in  the  fire,  accident,  employers'  liability,  and 
general  sections,  which  in  1918  aggregated  £754,733. 
The  increase  in  the  dividend  seems  likely  to  be 
maintained  under  nonnal  circumstances.  Indeed,  the 
assistance  of  a  trading  profit  of  only  3  %  of  the  pre- 
miums in  the  fire,  accident,  employers'  liability,  and 
general  sections  would  be  sufficient  to  double  it,  apart 
from  _gi-ofits  from  the  life  and  marine  funds. 


\Ye  are  informed  that  owing  to  continued  ill-health 
ilr.  Cyril  Haslam  has  been  obliged  to  resign  the  Chair- 
manship of  Joseph  Crosfield  and  Sons,  Limited,  Soap 
Manufacturers,  Warrington.  The  directors  have 
elected  Mr.  Giles  Hunt  to  be  Chairman  in  his  place. 

London  Gexeeal  Omnibus  Compaxt,  Limited. — 
An  interim  dividend  for  the  half-year  ended  June  30, 
1919,  of  4%  free  of  income  tax  has  been  declared  on 
the  Ordinary  shares  of  the  Company 

London,  Brighton  and  South  Coast  Eailw.w. — 
The  directors  have  declared  dividends  for  the  half-year 
ending  the  30th  ultimo  of  £1  5s.  per  cent,  on  the 
Undivided  Ordinary  Stock,  "and  £2  10s.  per  ceiit.  on 
the  Prefen-ed  Ordinary  Stock.  The  dividends  will  be 
payable  on  and  after  August  14. 

London  and  South  Western  Eailwat  Com- 
pany.— An  interim  dividend  for  the  first  half  of  the 
year  1919  has  been  declared  on  the  Company's 
Ordinary  Stock  at  the  rate  of  4%  per  annum.  The 
dividend  on  the  Preferred  Converted  Ordinary  stock 
will  be  at  the  same  rate.  All  dividends  are  payable 
on  August  16  next,  and  are  at  the  same  rates  as  those 
paid  for  the  corresponding  period  of  the  year  1918. 

North  Statfordshibe  E.mlwat. — The  directors 
have  declared  an  interim"  dividend  at  the  rate  of  3i% 
]->er  annum  for  the  half-year  ended  June  30  last  on 
the  Ordinary  stock,  payable  on  August  16. 

South  Eastern  Eailway. — .\n  interim  dividend 
has  been  declared  for  the  first  J^alf  of  the  year  1919 
of  £1  per  cent,  (at  the  rate  of  2%  per  annum)  on  the 
Undivided  Ordinary  stock  of  the  Company,  as  com- 
pared with  15s.  per  cent,  for  the  coiTesponding  period 
of  last  year.  This  permits  of  an  interim  dividend  of 
£2  per  cent,  on  the  Preferred  Ordinary  stock  of  the 
Company.  The  directors,  in  announcing  an  increased 
interim  dividend,  wish  it  to  l>e  understood  that  such 
increase  must  not  be  taken  to  indicate  the  payment  of 
a  higher  rate  oT  dividend  for  the  full  year  The  divi- 
dends will  be.  payable  on  Thursday,  August  7 

Great  Eastern  Bail  way. — The  directors  have 
declared  an  interim  dividend  on  the  Ordinary  stock  at 
lOs.^  per  cent,  for  the  first  half  of  the  year  1910. 
Dividend  wan-ants  will  be  posted  on  August  15. 
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JUTE. 

Ee.\dees  may  have  obsen'ed  that  a  cable  from  Calcutta 
was  published  this  week  in  the  daily  Press  giving  a  . 
prelimina,ry  estimate  oi  th^  acreage  under  jute  in  the 
Eastern  part  of  India  at  approximately  2|  millions. 
This  is  an  increase  compared  with  last  year  of,  in 
round  figures,  some  10%.  It  will  be  remembered, 
however,  that  in  pre-War  years  it  was  customary  to 
estimate  the  area  under  jute  in  India  at  apisroximately 
3  million  acres.  It  will  be  seen,  therefore,  that  is  a 
decline  rather  than  a  growth  in  the  area  imder  tliis, 
011-3  of  India's  great  staple  cix>ps. 

There  has  for  a  time  been  a  feeling  that  India  was 
not  producing  the  amount  of  jute  that  she  might. 
That  this  is  so  can  hardly  be  doubted,  bearing  in  mind 
that  while  India  enjoys  a  virtual  monopoly — in  fact, 
an  almost  absolute  monopoly — in  tlie  supply  of  this 
important  textile,  the  price  has  steadily  tended  to  rise 
even  before  the  War.'  Tliis,  of  course,  accentuated 
this  tendency,  and  the  demand  for  jute  for  the  pur- 
pose of  making  gunny  bags  and  other  packages  has  Ijeeu 
upon  such  a  large  scale  that  there  has  been  an  actual 
shortage.  Tlie  Indian  Govermnent  and  Indian  planters 
v.-ere  urged  to  do  what  they  could  to  increase  the 
supply,  and  the  fact  that,  prices  were  rising  upon  an 
already  sufficiently  high  basis  was  in  itself  an  induce- 
ment which  was  calculated  to  stimulate  the  grower.^ 
to  increased  exertion.  Experience,  howeyer,  has 
tended  to  show  that  increased  acreage  did  not 
necessaril}^  mean   a   greatly  increased  supply  in   the 

regate. 

On  the  contrary,  it  was  found  that  increased  acre- 
age, beyond  a  specified  area,  yielded  a  quite  inadequate 
j-ropoi-tional  increase.  This'  was  explained  by  the 
difficulty  of  obtaining  an  adequate  supply  of  skilled 
labour  capable  of  growing  the  ci'ops  to  jdeld  an 
adequate  return  to  the  increased  acreage  sowti.  As, 
liowever,  tlie  price  of  jute  has  Iseen  tending  to  rise 
for  a  considerable  time,  even  before  the  outbreak  of  the 
recent  War,  the  explanation  offered  only  partially 
accounts  lor  the  fact.  It  would  certainly  appear  that 
sufficient  time  has  elapsed  to  admit  of  the  training  of 
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an  increased  supply  of  skilled  labour,  i£  the  existing 
labourers  with  adequate  knowletlge  of  juto  cultivation 
are  not  sufficiently  niumerous. 

As  we  have  said,  jute  is  produced  practically  only 
in  British  India,  its  cultivation  being  virtually  confined 
to  Bengal,  Eastern  Bengal,  Assam,  Cooch  Behar,  and 
Nepaul,  attempts  to  cultivate  juto  elsewhere — as, 
for  example,  in  China,  Egypt,  and  certain  parts  of 
tropical  Africa — having  been  attended  with  so  small  a 
measure  of  success  as  not  to  justify  the  further  pursuit 
of  the  experiment.  Jute  owes  the  paramount  position 
which  it  occupies  in  the  international  markets  of  the 
world  because  it  is  the  cheapest  textile  material  known 
to  those  markets  for  the  purposes  for  which  it  is  used. 
Owing  to  its  cheapness  and  durability  it  is  in  constant 
and  universal  demand  throughout  the  world  for  the 
manufacture  of  sacks,  bags,  wrappers,  and  packings 
for  various  kinds  of  raw  materials,  as  well  as  manu- 
factured articles  of  commerce.  It  is  itself  a  raw 
material  for  certain  manufactures,  being  the  basis 
from  which  many  articles  are  made,  and  is  an 
essential  constituent  in  the  manufacture  of  linoleum 
and  floorcloth. 

Owing  to  its  low  price,  there  is  no  known  article 
of  commerce  capable  of  competing  with  it  for  the 
manufacture  of  package  coverings,  the  only  known 
substitutes  which  have  been  tried  to  take  the  place 
of  jute  being  coarse  cotton  fabrics  and  wooden  boxes, 
and  it  will  be  readily  appreciated  that  the  extr-avagant 
price  of  both  these  substitutes  has  rendered  their  use 
entirely  out  of  the  question,  unless  the  package  were 
of  so  high  a  market  value  that  tlie  cost  of  the  covering 
in  which  they  were  contained  was  a  matter  of  relatively 
trifling  importance. 

In  the  season  immediately  preceding  the  outbreak 
of  the  recent  War  the  Indian  production  amounted  in 
round  figures  to  2,000,000  tons,  and  of  this  amount 
India  herself  took,  roughly,  about  half  the  supply  of 
the  raw  material  for  the  purpose  of  manufacturing  it 
into  gunny  bags  and  other  forms  mainly  suitable  for 
paeking.  The  next  largest  consumer  was  the  United 
Kingdom,  Germany  coming  third,  and  France  and  the 
United  States  fourth,  as  both  countries  took  approxi- 
mately the  same  quantity.  The  greatest  demand  for 
jute  packings  comes  usually  from  those  countries 
which  supply  food  and  raw  materials  in  larfje  quan- 
tities for  export  overseas.  It  was  from  this  cause 
(hat  the  demand  became  so  enormous  during  the 
period  of  the  recent  War,  when  such  large  quantities 
of  food  and  raw  material  were  required  from  the 
United  States  and  elsewhere  to  supply  the  needs  of 
the  Allied  armies  at  that  time  fighting  in  Europe.  Ifc 
was  due  to  this  cause  that  representations  were  made 
to  the  Indian  Government,  and  the  planters  were  in- 
duced to  increase  the  area  under  jute,  with  the  results 
above  stated.  In  one  season  during  the  War  some- 
thing like  three  and  a-half  million  acres  wei'e  put  under 
jute,  and  the  yield  was,  of  course,  very  greatly  in- 
creased, in  fact  amounting  roughly  to  lOi  million 
hales,  being  something  more  than  a  million  and  a-half 
bales  in  excess  of  the  pre- War  average.  It  was  found, 
however,  that  the  increased  acreage,  although,  of 
course,  yielding  an  increased  return,  did  not  yield  an 
increase  at  all  in  proportion  to  the  amount  of  fresh 
land  brought  under  jute  cultivation,  nor  an  adequate 
return  for  the  amount  of  capital  expended  and  the 
number  of  labourei-s  employed.  The  importance  of 
the  jute  industry  tct  India  is  very  great.  This  fact 
will  be  appreciated  if  we  say  thaf  the  money  value 
of  the  exports  of  jute  manufactures  in  the  season  im- 
mediately preceding  the  War  amounted  to  roughly 
.€19,000,000,  representing  about  56%  of  the  total  value 
of  articles  wholly  or  mainly  manufactured  and  about 
15%  of  the  total  exports  of  Indian  merchandise.  There 
are  in  all  some  70  jute  mills  in  India,  with  38,000 
looms,  800,000  spindles,  and  employing  very  nearlv 
a  quarter  of  a  million  people.     It  is  generally  esti- 


mated that  India  retains  about  40%  of  her^jute  manu- 
factures for  can-jiiig  her  own  merchandise,  and  exports 
roughly  some  6'J%. 

For  the  reasons  stated  above  there  is  hardly  a 
country  in  the  world  which  is  able  to  raise  any  kind  of 
raw  produce  in.  excess  of  its  own  need  wliich  is  not 
a  purchaser  of  jute  fabrics  in  some  form  or  other, 
and  the  steady  rise  in  price,  extending  now  over  a 
jjcridd  of  more  than  20  yeai-s,  seisms  to  indicate 
clearly  that  i£  India  could  succeed  in  raising  a  larger 
quantity  of  jute,  upon  a  reasonable  economic  basis, 
she  would  have  no  difficulty  in  finding  a  market  for 
the  increased  supply. 

In  fact,  as  far  as  we  are  able  to  gather,  the  demand 
would  grow  rapidly  were  it  not  for  the  continued  and 
sustained  rise  in  prices,  extendiugover  a  lengthy  period, 
and  the  relatively  stationary  nature  of  the  available 
supjilies.  As  slated,  experiments  in  the  cullivatioii 
of  jute  in  various  parts  of  the  world  outside  India  have 
so  far  not  met  with  any  considerable  measure  of 
success.  The  i>3asons  stated  for  this  failure  are  un- 
suitability  of  soil  and  climatic  conditions,  and  it  is  also 
stated  that  labour  is  more  abundant  and  cheaper  in 
India  than  elsewhere.  This  latter  cause,  however, 
can  hardly  a|)ply  to  China;  although  of  course  it  may 
be  true,  and  probably  is,  that  there  is  little  or  no 
skilled  labour  available  in  China  with  any  knowledge  of 
juto  cultivation.  Indians  particularly  suited  by  its 
climatic  conditions  to  the  cultivation  of  jute.  There 
copious  rains  alternate  with  fine  weather,  and  these 
conditions  are  essential  if  the  jute  crop  is  to  reach 
maturity  in  a  satisfactory  condition.  In  those  parts 
of  India  in  which  jute  is  cultivated  an  abundant  rain- 
fall, combined  with  the  meltmg  of  the  snows  from  the 
mountains,  maintains  the  level  of  the  water  in  the  river 
ditches  and  ponds,  in  which  the  plant  requires  to  be 
steeped  before  the  fibre  can  be  made  available  for  the 
purposes  of  commerce. 

There  are  in  all  some  60,000,000  acres  actually  in 
cultivation  in  the  Provinces  of  Bengal  and  Assam,  and 
it  is  remarkal>lo  that  out  of  this  large  area  available 
.it  is  not  found  practicable  to  cultivate  quite  3,000,0U0 
acres  under  jute.  Owing  to  the  great  rise  in  price 
efforts  have  been  made,  with  a  i)artial  measure  of  suc- 
cess, to  increase  the  area  under  jute  cultivation,  but  for 
the  reasons  we  have  explained,  that  measure  of  success 
has  so  far  been  very  pai'tial.  Owing  to  the  gi-eat 
demand  for  jute  during  the  War  representations  were 
made,  as  we  have  said,  to  the  Indian  Government  with  a 
view  of  inducing  them  to  urge  the  planters  and  ryots 
to  increased  efforts.  We  understand  that  the  Indian 
Department  of  Agi-iculture  has  seriously  taken  up  the 
question,  and  has  fm-nished  a  report  on  the  subject 
to  the  Indian  Government.  No  such  report,  so  far  as 
we  are  aware,  has  been  made"  public,  but  wo  Ijelievo 
we  are  right  in  stating  that  the  conclusions  arrived  at, 
particularly  by  the  cultivator,,  are  antiquated  to  a 
degree.  The  Department  is,  wo  believe,  taking 
measures  to  instnicfc  the  cultivator.^^  in  the  use  o£ 
fertilisers,  and  the  selection  of  seeds  for  planting  with 
greater  care  than  has  been  exercised  in  the  past,  and 
this  it  is  hoped  will  lead  in  the  early  future,  to  a. 
greater  supply  of  jute  available  for  the  intornntionnl 
markets.  
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POTTERY  IN  IRELAND. 

Abundant  evidence  exists  that  the  making  of  potterj- 
was  at  one  time  fairly  general  in  Ireland,  although  at 
present  the  industry  is  practically  confined  to  Belleek, 
Youghal  and  Enniscorthy.     The  disappearance  of  the 
older  branches  of  manufacturing  activity  is  in  many 
cases  so  complete  that  knowledge  of  the  sources  from 
which  they  derived  their  raw  materials  has  been.  lost. 
Still,  however,  there  appears  to  be  no  doubt  that  the 
materials  suitable  foi-  use  in  all  but  the  highest  bi-anches 
of  the  ceramic  industries  could  be  profitably   utilised 
in    various   jjarts   of  the    country.     The   difficulty   of 
obtaining  the  necessary  supplies  of  fuel  has  no  doubt 
had   a  deterrent  effect  on  this  form  of  enterprise  in 
the  past ;  and,  unfortunately,  recent  developments  do 
not  give  rise  to  .any  hope  that  the  problem  will  te 
ElDlved   in    the  near  future   unless    some  satisfactory 
method  of  utilising  the  peat  resources  of  the  country  is 
discovered.     While  the  potteiy   industry  of   Stafford- 
shire has  developed  considerably  as  a   result   of  the 
changes  m_ade  in  the  past  century,  little  progress  has 
been  noticeable  in  Ireland.     Thus  the  discovery  of  the 
salt  glazing  process,  which  occasioned  a  great  improve- 
ment of  hard  pottery,   found  very  little  echo  in  that 
country,    and,   writing  in  1917,   Mr.   Johnson   stated 
that    so    far  as  he    was    aware,   there  were  no   Irish 
factories  with  salt  kilns  at  work,   and  the  waste  or 
money  in  breakage  and  cost  of  transport  for  practically 
the  whole  of  the  salt-glazed  ware  and  hard-fired,  coarse 
pottery  in  use  in  Ireland  from  England  to  neai'ly  all 
parts  of   the   sister  island  must  he   enormous.     The 
same  gentlemaB  pointed  out  that  drain-pipes  (socketed) 
of    all    dimensions    from    30    to    4    inches,   chimney 
pots,    pavement  bricks  and  tiles,    and   sanitary  ware 
of  all  kinds  could  l>e  produced  in  the  country.     He  has 
also  experimented  with  some  Wexford  grey  and  white 
clays,    which  gave  a   good  body   at  a  heat  of  about 
1,200°  C,  while  outside  the  category'  of   ornamental 
pottery  quite  a  number  of  clays  examined  have  taken 
the  salt  glaze  freely  and  appear  to  be  suitable  for  the 
turning  out  of  vai'ious  kinds  of  ware. 

The  fitness  of  clays  for  use  in  potteiy  making  is 
detei-mined  by  the  ease  with  which  they  may  be 
moulded  and  shaped  when  wet  and  their  change  of 
state  to  a  hard,  unalterable  condition  when  fired.  When 
clay  is  fired  it  becomes  hard  and  brittle  but  is  still 
porous.  In  order  to  remedy  this  porosity  and  to  make 
the  material  easier  to  handle  quartz  and  feldspar  are 
added.  Now,  the  less  such  admixtures  are  present  the 
more  diiBcult  the  porcelain  is  to  burn,  but  at  the  same 
time  the  less  sensitive  the  ware  is  to  change  in  tem- 
perature. The  glaze  is  produced  by  a  second  firing, 
and  the  effect  of  the  process  is  to  cover  the  earthen- 
ware with  a  kind  of  glass.  In  common  potteiy  this  is 
produced  by  introducing  salt  into  the  kiln.  Every 
type  of  potter's  clay  has  its  own  type  of  glaze,  although 
with  any  good  variety  of  plastic  clay  which  cannot 
be  fired  at  the  highest  temperatures  lead  glazes  have 
proved  practicable.  LeadleSs  glazes  are  steadily 
becoming  more  popular,  as  the  use  of  lead  glazes  has 
occasionally  resulted  in  plunibism  amongst  workpeople, 
and,  .according  to  some  experts,  the  greater  part  of 
earthenware  may  'be  glazed  without  using  lead,  the 
new  glaze  not  being  inferior  to  the  old. 

Tlie  art  of  the  potter  is  principally  concerned  with 
the  production  of  porcelain,  stoneware  and  earthen- 
w.are.  In  the  first,  the  body  of  the  ware  is  clinkered 
tliroughout,  and  no  hard  Hne  of  demarcation  exists 
between  the  glaze  and  the  lx>dy  of  the  ware.  When 
tliin  it  is  translucent  and,  being  made  from  the  purest 
materials,  it  is  white.  Eegarding  the  second,  materials 
of  a  less  pure  nature  are  used,  and  the  wareis  coloured 
and  opaque,  but  the  body  and  glaze  are  similarly  in- 
separable, and  the  body 'itself  is  impervious.  In  the 
third  class,  the  body  of  the  ware  is  pervious  and  pre- 
sents no  sign  of  sintering,  and  the  glaze  is  ,a<lherent 
only,  and  not  truly  incorporated  with  Ihe'body  of  the 
ware.  Hard  porcelain  is  made  from  a  mixture  of, 
kaolin,     feldspar    and    quartz— the    quartz    not    .being 


added  as  such,  but  being  present  in  the  kaolin  used.  A 
mixture  used  for  Berlin  porcelain  consists  of  65 
parts  of  true  kaolin,  22.5  of  quartz,  and  22.5  of  feld- 
spar. According  to  Sir  Robert  Kane,  kaolin  of  a  fine 
quality  has  been  obtained  near  Baltinglass,  Co.  Wiek- 
low;  at  TuUow,  Co.  Clare,  there  is  a  porcelain  clay 
but  partially  impregnated  with  iron ;  while  in  the 
neighbourhood  of  Westport,  Co.  Mayo,  a  decomposed 
petrosilex  forms  a  dyke  of  kaolin.  Near  the  sea,  in 
the  countiy  south-westward  of  Eoundstone,  Co.  Gal- 
way,  there  are  dykes  of  very  pure  felsite,  which  are 
declared  to  be  quite  suitable  for  kaolin  manufacture. 
The  well-known  Parian  ware  is  still  produced  at 
Belleek,  and  mention  is  made  of  the  fact  that  kaolin 
is  manufactured  from  the  pink  orthoclase  found  there. 
Veins  of  pegmatite,  or  Cornish  stone  containing  feld- 
spar, occm-  near  Dooey  Head,  and  also  in  the  parish  of 
Shillelagh,  Co.  Wicklow,  where  they  run  into  Kildare 
and  Carlow.  Pe.gmatite  affords  a  ready  means  of 
obtaining  an  insoluble  fluxing  jnaterial,  by  which  to 
render  the  ware  dense  and  vitreous.  This  material, 
however,  vn-ries  to  a  considerable  extent,  according  to 
the  ratio  of  the  feldspar,  mica  and  quartz  which  are  its 
prime  ingr-edients,  and  a  more  uniform  material  is  the 
potash  felspar  orthoclase  which  is  largely  imported 
from  Sweden.  Feldspar  is  availed  of  to  a  large  extent 
in  the  making-of  statuary  porcelain  or  Parian,  and 
enters  to  a  considerable  degree  into  the  composition 
of  glazes  'both  for  the  hard  paste  and  the  English-made 
china  wares;  it  is  also  much  used  in  the  production 
of  opal  glass.  Eor  all  practical  purposes  soft  porcelain 
may  be  reg*i"ded  as  intermediate  in  composition  and 
properties  between  hard  porcelain  and  glass.  As 
formerly  made  at  Sevres,  white  sand,  nitre,  alum, 
gypsum,  chalk,  entered  into  its  preparation.  White 
sand  is  the  principal  ingredient,  and  the  best  deposit 
of  this  material  in  Ireland  is  found  at  Muckish 
Mountain  Co.  Donegal,  althougli  tests  would  have  to 
be  made  to  ascertain  its  suitability  for  this  purpose. 
Alum  and  gi'psum  are  not  unknown  in  the  country, 
the  former  being  discovered  in  the  County  Antrim 
and  in  the  coal-  measures  of  Munster,  while  gypsum 
deposits    exist    near   Kingscourt,    Co.    Cavan.     Little 
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ditfieulty  would  'l>e  evi>erienccd   in   procuring  native 
chalk  as  its  distrihulioii  is  on  a  fairly  generous  scale. 
English  soft  porcelain  is  di.stin^'uished  hy  the  presence 
of  calcium  ])hosphate,  a  typical  mixture  consisting  of 
kaolin,   china   stone,   and  hone  ash.     Earthenware  is 
charactei-ised  by  tlic  fact  that  the  body  of  the  ware  has 
at  no  time  approached  fusion.     Clay  which  might  be 
a  profitable  agent  in  its  manufacture  is  scattered  over 
the  country  in  patches  and  beds,  'but  varies  very  much 
both  in  qimlity  and  quantity.     At  one  time  Tipperary 
clay  was  exported  to  England  for  the  making  of  house- 
hold  potteiy  and  the  finer  kinds  of  wares.     In  toth 
Tijiperary  and  Kilkenny  beds  of  pipeclay  occur  in  the 
older  geological  formations,  and  were  formerly  worked 
to    a   much    greater   extent  than    at    present.     Great 
attention  has  been  paid  to  the  deposit  of  goo<l  reddish 
clay  at  Youglial,   which  for  a  considerable  period  has 
been  employed  in  the  profliiction  of  bricks  and  coarse 
potteiy,   drain-pipes  atid   iiower  pots.     .\n   important 
rfeposit  of  grey,  purple  and  blue  stiff  clays  containing 
layers  of  sandstone   and    lignite  occupies  a  consider- 
able low-lying  tract  adjoining  Lough    Neagh  on    the 
soutli.     It  is  estimated  lo  be  some  .500  feet  in.  thick- 
ness and  seems  to  have   been  laid  down  as  a  delta 
from  waters  entering  a  former  expansion  of  the  lake. 
At  Coal  Island,  near  Dungannon,  the  clays  have  been 
used  in  the  manufacture  of  coarse  jiottery.     In  Clare, 
Cavan,  Londonderry,  Tyrone  and  other  counties  clays 
are   found    which    answered    the    purpose   of    making 
pottery  from  time  to  time.     Poole  clay,  which  is  of  a 
highly  plastic  nature  and  comes    from   the    South  of 
England,  is  in  gi-eat  demand  in  the  English  potteries. 
In   conjunction   with  kaolin,  Cornish  stone  and  llint, 
it    forms    a   typical   earthenware    paste.     As    already 
pointed  out,  the  first  two  materials  exist  in  Ireland, 
while  unlimited  supplies  of  flint  may  he  obtaitwd  from 
the   chalk  region    near  Dungannon.     Flint  sand  and 
ground-up  flints  are  a  very  pure  form  of  silica,  and 
consequently   find  much    employment   in   glass-works 
and  potteries.      Like  porcelain,  stoneware  is  olinkered 
so  as  to  be  impervious,  but  its  constituents  have  not 
I)ecn   so  near  fusion -as  to  yield  a  translucent  ware. 
It  consists  of  the  same  material  as  porcelain,  but  there 
is  no  typical  soft  variety — one  containing  bone  ash. 
A  comparatively  large  proportion  of  feldspar  is  used, 
and-  flint  is   a   characteristic   constituent,    frequently 
amounting  bo  half  the  weight  of  the  mass. 


COTTON. 

It  is  exceedingly  difficult  to  estimate  with  any  degree 
of  accuracy  the  actual  cotton  production  and  cotton 
consumption  of  the 'whole  world.  It  may  be  taken, 
however,  as  far  as  wo  are  able  to  obtain  the  figure.^, 
that  the  total  pixxluction  of  raw  cotton  throughout  tlie 
world  amounts  to,  roughly.  2-5  million  bales.  Of  this 
amount  something  over  70%  is  produced  in  the  United 
States  of  North  America.  These  figures,  it  wdll  be 
understood,  are,  of  course,  approximatie,  and  fvary 
very  materially  from  year  to  year.  Cotton  in  the 
United  States,  which,  as  wo  have  said,  is  by  far  tho 
largest  source  of  production,  is  grown  only  in  certain 
tii  the  Southern  States  in  what  has  commonly  come 
to  bo  called  "the  Cotton  Belt."  In  favourable 
-seasons  tlie  yield  per  acre  amounts  to  as  much  as  from 
220  to  230  lb.  per  acre,  and  in  imfavourablo  seasons 
falls  as  low  as  160  lb.  per  acre.  This,  of  course,  is 
true  of  other  sources  of  supply,  especially  in  countries 
like  India,  where  the  rainfall  is  of  a  very  variable 
natuiie.  It  is  less  ti-ue  of  Egypt,  because  Egypt,  as  is 
well  known,  depends  entirely  for  the  fertility  of  its  soil 
on  irrigation  provided  by  the  Nile.  Some  years,  of 
course,  it  has  to  be- admitted,  there  is  a  low  Nile,  but 
iu  other  years  there  is  a  good  Nile.  But,  speaking 
generally,'  the  in-igated  lands  j-ield  approximately  a 
return  which  may  be  estimated  \\ith  a  degree  of 
accuracy  which  is  not  possible  on  lands  dependent  for 
their  fertihty  on  the  rainfall.     That  the  supply  of  raw 


cotton  is  quite  inadequate  for  the  needs  of  the  con- 
suming markets  may  be  inferred  from  the  fact  that  in 
the  ten  yeai-s  before  the  oulbre^ik  of  the  recent  War 
there  was  a  rise  in  price  approximately  of  33%.     Of 
course,  since  the  War  Ijegan  the  rise  has  been  out  of 
nil   projiortion  to  anything  that  took   place  in  peace 
times."     This,  however,  might  reasonably  be  regarded 
simjily  as  a  War  demaml,  having  little  or  no  economic 
significance,  because,    provided    the    various    Govern- 
ments obtained  what  they  wanted,  they  paid  the  price 
regardless  of  the  cost  to  the  taxpayers.     Although  this 
is  true  up  lo  a  point,  the  steady  nature  of  the  appre- 
ciation in  value   for  yeare  l^efoi-e  the  War  seems  to 
indicate  conclusively  that  an  increased  protluction  ij 
desirable  in  the  interests  of  the  cotton  trade  taken  as 
a  composite  whole.     Of  the  yield  of  25  million  bales, 
which  we  may  ostiinafe  as  the  world's  total  produc- 
tion, this  country  takes  between  20%  and  25%  of  the 
total.     In    this  countrj'  wo  are  i)ectdiarly  dejiendent 
upon  the  United  States  of  North  America  as  a  soureo 
of  sujiply  for  the  raw  materials,  from  whence  we  obtain 
about  80%,  or  somewhat  more,  of  the  total  amount  qf 
cotton  worked  up  in  the  I/incishire  mills.     Excellent 
work  has  been  done  i>y  the  Cotton  Grov.ers'  .Associa- 
tion in  endeavouring  to  increase  the  area  under  cotton 
in    various    parts    of    the    Empire.     We   commented 
recently  upon  the  scheme  now  in  course  of  preparation 
foi-  increasing  the  production  in  theUpper  Nile  Valley. 
W'e  showed  our  reasons  why  it  may  not  bs  wholly 
desirable  to  increase  the  growth  of  cotton  in  the  south 
of  Egypt.     But,   all  the  same,   it  shows  the  earnest 
endeavours  which  the  Cottoti  Growers'  .Association  is 
making  to  increase  the  supply  from  British   sources. 
.Although  for  the  purposes  of  our  spindles  only  alx)ilt 
15%   of  the  cotton  we  manufacture  is  obtained  from 
Imperial  sources,  the  Empire  doss,  in  fact,  raise  quite 
sufiicient  cotton  to  keep  our  looms  employed  ;  but,  un- 
fortunately, it  is  not  in  a  position  to  s-itisfy  the  needs 
of  Lancashire.     It  is  too  short-stapled  and,  generally 
speaking,  toa  coarse. 

It  has  to  be  remembered  that  the  British  trade  in 
cotton  is  an  exceedingly  higii-class  trade.  We 
virtually  command  tho  market  for  the  supply  of  wh'it 
are  called  the  finer  counts.  And,  to  make  these,  it  is 
essential  that  we  should  obtain  the  raw  material  of 
long-stapled  cotton,  and  of  special  varieties  like  the  Sea 
Island  and  Egyptian  cotton.  The  Lancashire  mills 
arc  not  suited  to  making  up  tho  coarser  fabrics;  and, 
if  they  were,  tlwn-e  is  no  market  for  such  goods. 


LoxDo.\  Chatham  axd  Dover  Railway  Company.— 
An  inteiim  dividend  is  announced  for  the  first  half  of 
the  year  1919  of  £2  os.  per  cent,  (at  the  rate  of 
4i%  per  annum)  on  the  Arbitration  Preference  stock 
of  the  Company.  The  dividend  will  be  payable  on 
-August  l-i. 

Gre.\t  Central  Railway.— It  has  been  resolved 
to  pay  the  dividends  for  the  half-year  on  all  Prefer- 
ence stocks  down  to  and  inclufling  the  4%  Preference 
stock,  1889.  The  payment  of  such  dividends  wdl  be 
made':  South  Yorkshire  Rent  Charge  Stocks,  tn 
August  15;  other  stocks  on  .August  21. 

Messrs,  J.  IIinry  Schroder  and  Compan? 
aimounce  that  in  carrying  out  tlie  of)entir>n  of  the 
sinking  fund  in  respect  of  the  Lima  1  'T  and 

Tramways  Company  5i%  First  Mori-  ,  ntures, 

6.35  Debentures,  amounting  to  £25,lHU,  have  been 
acquired  by  purchase,  and  are  aQcordingly  withdrnwn 
from  circulation,  and  have  been  duly  cancelled. 

jEREML\n    RoTHFilHAM    AND    COMPANY',    LiMITED,— 

Interim  dividends  have  been  declared  for  the  six 
months  ended  July  15,  viz. :  On  the  Ordinary  shares 
at  the  rate  of  10%  per  annum  ;  on  the  Ordinary  shares 
New  Issue,  1919,  at  the  rate  of  10%  per  annum  from 
May  15,  1919 ;  on  the  Preference  shares  at  the  rate  of 
5%  per  annum.  The  warrants  will  Ije  posted  on  Sep- 
tember' 1. 
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LLOYDS  BANK 

LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK.  LTD. 

HEAD  OFFICE  :  71,  LOMBARD  ST.,  E.G.  3. 


Colonial  &  fo  eign  Depts. :  17,  Corrhiil,  E.G.  3, 

And  at  B!R^"INGHAM,   BRADFORD,    LIVERPOOL, 

MANCHESTER,  N£WCASTLE-ON-TYNi. 


Foreign  Bills  and  Cheques  are  collected,  and 
approved  Bills  purchased.  Letters  of  Crecfit 
and  Circular  Njtts  are  issued,  and  Foreign 
Currency  Drafts,  Telegraphic  Transfers,  and 
Letter  Paymen!s,  available  in  all  parts  of  the 
woild.  can  be  obtained  from  the  principal 
Branches. 


Ihc  Agency  of  Colonial  &  Foreign  Banks  is  undertaken. 


Intritstriiil  Comjjcinm, 


c^ 


DISTILLERS" 


COMPANY,   LIMITED. 

3  05,000    Ord. 


Issued    Share    Capital:     fi.'jar.OO), 
Shares  and  28,700  Pref.  £10  Sjares. 

Debenture  Stock.  £600,000  4i"o:    £1':0  ODO  6%. 


£iO 


Year 

Ord. 

Added 

Anit,  of  Talue  of    Surplu 

to      Trading 

^et 

Pre'. 

,-Dir.— ^ 

tu  l;e- 

C.iTj-     Stock',     Liqu.d 

May     Profit 

Profit* 

D  V. 

at    free) 

strvei 

lonvd.      &c.t      A-setaJ 

15           £ 

£ 

£  : 

£        % 

£ 

£               £            £ 

1913    280,829 

219.258 

13.512 

1     OtO  10 

76,123 

19.223     784,270  1.141,80 

1914    310.993 

2«,8ja 

13,506 

UO.OOJ  10 

100,5£0 

21017      818,632  1,163,39 

1315    278,003 

203,  iU 

13.032 

liO,003  10 

£9,061 

25,137  l.C 00.222  1,046,91 

1916    373,475 

286,525 

12,001 

130,OCO  10 

109.031 

6O,eO0  1,072,498  1,088,S;02 

1917    397,142 

286,036 

12,765 

130.000  10 

144  061 

61  872  1,105.250  1.071,820 

1918    391,193 

259.163 

10.631 

19J.O00  .0 

60,000 

65,357  1,627,301      730,056 

1919    t02,378 

335,123 

10,015 

193,000  10 

125,003 

70,435  1,154,S31  1,222,500 

•  After  deductiug 

ncotne  tax  aui  otBce 

,  ^te  ,  expanses. 

t  "Stock 

oE  spirits 

,  gram. 

wari-houie  reut,  &c." 

;  Esciudi 

ug  value 

of  itoclif,  but  iuclu-.iuj!  ■' iuveitments "  (£701,246  at 

May  15, 1919) 

Throughout  the  year  1918  the  whole  of  the  distilleries 
of  the  country  were  drastically  controlled  by  the 
Government  and  practically  the  whole  jaroduction  was 
taken  for  munition  purposes.  The  requirements  were 
enormous  and  output  was  increased  by  eveiy  possible 
means.  It  is  not  sui'prising,  therefore,  that  the  Dis- 
tillers' Company's  accounts  for  the  j-ear  ended  May  15 
last  show  profits  indicating;  not  only  recovery  from  the 
slight  set-back  reported  for  the  previous  year,  but  the 
estabhshment  of  a  fresh  high  record.  The  trading 
profit  expanded  by  over  £100,000,  or  by  20%,  and 
after  deducting  admmistration  and  management  charges 
as  well  as  Del:ienture  interest,  and  providing  £119,342, 
against  £74,611,  for  income  tax,  the  net  profit  comes  out 
at  £335,122,  in  comparison  wdth  £269,109.  The  divi- 
dend on  the  Ordinary  shares  is  maintained  at  10% 
tax  free — equivalent  to  14f  %  against  13^%,  less  tax — 
more  than  twice  the  1917-18  allocation  is  added  to 
reser'v'e,  and  the-cany-forward  is  increased  from  £65,357 
to  .€70,435.  An  outstanding  feature  of  the  balance 
sheet  is  the  rediicfton  of  £472,000  in  the  value  of  stocks, 
indicating,  it  would  seem,^the  disposal  during  the  j'ear 
of  spirit  much  in  excess  of  the  actual  quantity  pro- 
duced. The  reduction  in  stock  value  and  the  profit  re- 
servations account  for  tire  subst-anlial  rise  shown  above 
in  the  surplus  liquid  assets.  This  item  includes  invest- 
ments, mostly  of  p.  trading  character,  which  during  the 
year  were  increased  from  £548,726  to  £701.246  through 
acquisition  of  the  business  of  J.  and  J.  Yickers,  recti- 
fiers, of  London,  and  piu'chase  of  interests  in  other  con- 
cerns. Land,  buildings,  plant,  and  utensils  show  an 
expansion  of  value  on  the  year  of  £118,000. 

In  regard  to  the  current  j'ear's  prospects,  the  diffi- 
culties of  the  trade  whic'h  have   followed  the  ending 


of  the  War  have  to  be  borne  in  mind,  and  shareholders 
will  be  well  advised  to  read  carefully  the  explanations 
given  by  the  Chairman  and  managing  director  at  the 
annual  meeting  last  Friday,  fully  reported  on  another 
page.  Here  we  need  only  mention  the  increase  in  the 
spirit  duty  from  30s.  to  50s.  per  gallon  and  the  in- 
creasing competition  of  oversea  supplies  as  trade  con- 
ditions become  nornial. 

HUDSON'S  BAY  COMPANY. 

Issued  Catiital  :     £3,030.000,  in  409,000  5%  Cum.  Pre!.  £5 
Shares  and  1,000,000  Ord.  £1  SLares. 


Income 
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r — Profit  from — ,        from 

Depart. 
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£ 
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£ 

£ 

£ 
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442,483 
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%         % 

£ 
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£ 

1915 ... 

36,111 

90,102    Dr.  53.991 

^it      Kil 

— 

2.773 

118,144 

1916  ... 

297.969 

91,871        206  098 

15         5 

200,000 

6655 

117,587 

1917... 

443,483 

100,'  CO        342,483 

15       15 

3C0,OlO 

21,998 

138,(72 

1918  ... 

757,587 

lOO.CCO        657  587 

20       20 

400.000 

238,782 

156.877 

1919  ... 

726,616 

100,000        626,616 

25       20 

450,(00 

138,075 

196,417 

•  Loss,    t  After  prorision  for  excess  profits  doty  and  otlitr  contingencies. 

While  apparently  not  quite  coming  up-  to  the  high 
standard  of  the  previous  year,  the  profit  results  dis- 
closed by  the  Hudson's  Bay  Company's  report  for  the 
J  2  months  to  May  31  last  cannot  be  described  as  other 
than  highly   satisfactory  in   view  oi   the  disorganised 
trading  conditions  of  the  times  and  high  taxation  in 
Canada.     Excess  profits  duty,  it  has  to  be  remembered, 
is  deducted  and  an  allowance  made  for  contingencies 
before  arriving  at  the  profits  other  than  land  income. 
It  will  be  seen  above  that  the  fur  trade  profit  increased 
from  £44,045  to  £'160,382.     The  war  crofits  and  high" 
wages  of  the  multithtile  were  very  obviously  reflected 
last  winter  in  the  widespread  demand  for  furs ;  and  it 
has  also  to  be  borne  in  mind  that  the  condition  of 
I'ussia  severely  curtails  the  supply.     Hence  the  out- 
look for  this  branch  of  the  Company's  business  con- 
tinues luight.      Tlie  genei-al  trading,  or,  as  it  is  teiTned, 
saleshops  branch  of  the  business,  was  less  profitable 
to  the  extent  of  £28.000,   and  a  sharp  decline  from 
£034,429  to  £538,240  in  the  income  from  the  land 
department  reflects  a  falhng-off  in  the  sales  of  farm 
lands    and    collections     on     uncompleted     contracts. 
Thanks  entirely  to  the  higher  fur  trade  profits,   the 
total  income  comes  out  at  just  about  the  same  as  for 
1917-18,  but  taxes  call  for  £16,000  more  and  a  loss 
of  £13,181  on  fire  and  marine   risks  has  to  be  pro- 
vided.    It  is  mainly  in  consequence  of  this  that  the 
total  profit  available  for  distribution  is  £32,000  under 
the  1917-18  figure.     However,    the   opportuiiity  was 
taken  last  year  of  reserving  a  specially  large  propor- 
tion of  the  profits,  w-hic1i  ena'nles.a  more  liberal  dis- 
tribution to  be  made  to  shareholders  this  year.     The 
reserve    allocations    are    reduced    bv    £100,000,    the 
total  dividend  is  raised  from  £400,000  to  £450,000 
— 25%    less    income    tax    against    20%    on    account 
of     trading,     and     20%     tax     free,     the     same     as 
last     year,      in     respect      of     land     income — while 
£39,000    is   added   to  the    carrv'-fonvard.        Exclud- 
ing anything  for  unsold  land  and  instalments  receiv- 
able on  past  sales,  which  together  have,  of  course,  a 
very  considerable  value,  the  balance  sheet  at  May  31 
shows  assets  to  exceed  current  liabilities  by  £4,029,297. 
The  ,£1   Ordinary  shares  are  now  quoted  at  8\  cum 
dividend,  and  yield  about  61%  less  income  tax  on  the 
past  year's  rate  of  distribution. 


Employers'  Liability  Assurance  Corporatiox, 
Limited. — It  has  been  resolved  to  pay  an  interim  divi- 
dend of  14s.  per  phare,  free  of  income  tax,  on 
August  27.  Tliis  compares  with  an  interim  dividend 
of  10s.  per  share  paid  last  year. 
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Scivr    Issues. 


BIRKENHEAD  CORPORATION. 

The  first  public  issue  of  stock  by  a  British  corporation 
for  a  number  of  years  appears  liiis  week,  in  the  shapf 
of  £1,080,000  of  0%  stock  of  the  Birkenhead  Corpora- 
tion, offered  at  the  price  of  94i.  Interest  is  payabk 
half-yearly  at  the  Bank  of  England  on  March  1  and 
September  1,  the  first  dividend  being  a  full  six  months' 
interest  payable  on  March  1  next.  Subscriptions  arc 
payable  as  to  u%  on  application,  £39  10s.  on  August  0, 
£25  on  Septeml>er  2,  and  £'25  on  October  3.  The 
stock  must  be  redeemed  at  par  September  1,  1934, 
but  the  Corporation  may,  on '  giving  three  months' 
notice,  repay  at  par  on  or  after  Septeml)er  1,  1921. 
Principal  and  interest  are  secured  upon  the  Borou^'h 
Fund  and  rate  and  the  general  district  rate,  both  of 
which  are  unlimited  in  amount,  and  also  upon  the 
revenues  of  the  ferries,  water,  gas,  electric-lighting, 
tramways,  and  other  undertxikings  and  properties  of 
the  Corporation.  Tlie  stock  yields  £5  6s'.  per  cent., 
allowing  for  redemption  at  par  in  I'j  years'  time. 

S.    SMITH    AND  SONS  (MOTOR  ACCESSORIES), 
LIMITED. 

The  British,  Foreign  antl  Colonial  Corporation  are 
offering  for  sale  200,000  6i%  Cumulative  Participating 
Prefcience  siiares  and  150,000  Ordinary  sliares  of  £1 
each  of  this  Company  at  the  prices  of  20s.  and  24s.  Gd. 
per  share  respectively.  To  complete  its  range  of  acces- 
sories required  in  the  motor  and  allied  trades  the  Com- 
pany has  recently  acquired  ovei-  95%  interest  in  the 
M.  L.  Magneto  Syndicate,  Ltd.,  of  Coventry.  The 
issued  capital  of  S.  Smith  and  Sons  at  the  present  time 
is  "GOO.OOO  Treferenc*  shares  and  450,000  Ordinary 
shares  which  will  now  be  raised  to  400,000  Pi^eference 
and  600,000  Ordinary  shares.  The  Preference  shares 
beyond  then-  6i%  fixed  dividend  are  entitled  to  one- 
(piarter  jier  cent,  dividend  for  each  1%  paid  on  tlie 
Ordinary  shares, in  excess  of  a  non  cum  6|%  dividend. 
The  dividends  paid  on  the  Ordinary  capital  and  the 
profits  earned  for  the  four  years  to  July  31,  1918, 
after  charging  all  expenses,  depreciation,  excess  profits 
duty,  and  making  resen^ations  for  special  amortisSiion 
of  capital  expenditure  due  to  war  munitions  work,  have 
been  as  follows  :  — 

Tear  endcil            Profit  Issued  Capital         Dividend 

3lst  July,  1915  ...  £17,492  ...      £100,000    ...  10  per  cent. 

3l3t  Julr,  1916  ...    41,863  ...        200,000     ...  10        ,,        frceofta:c 

3let  July,  1917  ...    47,890  ...       300,000    ...  10       „          „       „ 

31st  July,  1918  ...    48,488  ...       300,000    ...  10       , 

For  the  financial  year  just  ending  it  is  anticip.ated 
that  divisible  profits  will  be  equal  to  those  of  the  pre- 
ceding j-ear,  and  that  the  same  rate  of  dividend  will 
!k3  paid  to  shareholders.  Both  classes  of  shares  arc 
speculative,  but  it  may  be  pointed  out  that,  including 
£26,000  average  profit  of  the  newly  acquired  M.L. 
Magneto  Syndicate,  Limited,  the  total  profits  reckoned 
to  be  available  are  estimated  to  cover  the  fixed  interest 
on  the  ,£200, 0'X)  Preference  shares  nearly  five  times 
over. 

NATIONAL  IMPROVED  HOUSING  COMPANY, 
LIMITED. 

This  Company  has  been  formed  to  participate  in  the 
construction  of  houses  so  urgently  required  the  whole 
country  over.  The. business  will  be  that  of  contractors 
only,  and  speculative  building  will  not  be  done. 
AiTangements  are  stated  to  have  been  made  for  a  plen- 
tiful supply  of  necessary  materials,  and  the  rights  and 
provisional  patent  of  the  "  Condual  "  system  ot  con- 
crete construction  have  been  acquired.  The  total  pur- 
chase consideration  for  these  and  other  rights  specified 
in  the  advertisement  elsewhere  appearing  in  this  issue, 
as  well  as  fully  equipped  works,  is  £85,000  as  to  65,000 
in  fully  paid  shares  and  the  balance  in  cash.  The 
capital  is  £250,000  in  5s.  shares,  and  740,000  shares 
(£148,000)  are  now  offered  for   subscription   at    par. 


The  venture  is,  of  course,  a  speculative  one,  dependent 
for  success  largely  upon  managcinont  and  the  efficiency 
of  the  sfjecial  concrete  system  adopted,, but  there  seems 
a  good  chance'of  a  remunerative  return  to  subscribers 
in  view  of  llie  great  <Ieficiency  of  iiouse  acconunodation. 

OILFIELDS-OF  ENGLAND. 
A  new  Company  with  liiis  title  has  been  formed  to 
acquire  controJling  rights  over  oil-bearing  lands  in 
England,  with  the  object  of  carrying  on  the  business 
of  a  producer  oil  company  on  a  commercial  basis. 
.\  licence  has  been  obtained  to  bore  for  and  produce 
petroleum  oil  within  an  area  known  as  the  Kelham 
Estate,  of  approximately  eight  square  miles,  situated 
near  Ne\<ark,  Nottinghamshire.  One  bore  put 
down  is  claimed  to  have  proved  petroleum  in  crude 
liquid  foi-m  at  a  depth  of  2,440  ft.  The  oil  flow  is 
given  as  five  to  six  gallons  per  day  for  11  months, 
aftei'  which  the  hole  was  plugged  as  a  precautionary 
measure.  The  capital  of  the  Company  is  £250,000  in 
Ordinary  shares  of  £1  each,  and  subscriptions' are  in- 
vited for  170,000  of  these  shares  at  par.  Beyond 
the  licence  from  the  British  Government  already  men- 
tioned, the  Company  purchases  from  the  Coal  and  Iron 
Development  Syndicate  the  benefit  of  their  research 
and  lx)ring  work  for  the  sum  of  £85.000,  as  to  £5,000 
in  cash,  the  balante  in  fully-paid  shares.  The  vendor 
syndicate  underwrites  150,000  shares  at  a  total  com- 
mission of  7A%.  The  shares  are,  of  course,  a  pure 
gamble. 

ADELAIDE  ELECTRIC  SUPPLY  COMPANY.  LTD. 

Applications  are  invitod  for  250.000  5%  (fr<^  of  tax) 
"  \  "  Cuinulative  Preference  £1  slians  of  this  Comi)any 
a*  par.  Tliese  shares  will  rank  after  £178.820  of  5%  and 
£50.000of  6  :',  Debenture  sta-k  and  £250.000  of  6%  Cumu- 
lative Preferenj-e  shares,  an,l  Ix^fore  £350,000  of  issued 
Ordinary  capital.  Since  1911  dividends  on  the  Ordinary 
shares  have  been  at  the  rat«  of  12%  per  annum  free  of 
inetme  tax,  and  the  expansion  of  the  bu.siness  has  Ijeen 
both  steady  an<l  rapid.  With  the  income  tax  at  6».  the 
yield  afforded  oi.  tlie  new  sli.-in's  is  7r  °'. 

VAN  DEN  BERGHS,   LIMITED. 

The  loijjerial  and  Foreign  Coqwration  offer  for  sale 
1.000,000  7%  "C"  Cumulative  Preference  £1  shares  of 
this  well-known  mar!;arine  manufacturing  company  at 
the  iJrice  of  21?.  per  share.  Tliere  are  alrejulv  in  issue 
.^450,000  of  6%  Cumulative  Preference,  £1.000.000  of 
6%  "B"  Cumulative  Preference,  and  £623,000  of 
(Ordinary  shares.  Dividends  on  the  Ordinary  shares 
during  the  past  four  years  have  averaj,'ed  27^%,  and  it  is 
estimated  that  the  net  profits  of  five  years— no  dividend 
was  ])aid  for  1914-  have  lieen  sufficient  to  cover  the  four 
years'  dividend  with  a  suljstantial  surplus  over.  TIio 
sliares  seem  to  to  a  go<Hl  inv>-.'lmpnt  of  their  rl.iss. 

VIROL.  LIMITED. 
This  subsidiary  of  the  Bovril  Company,  requirinjr 
additional  capital  for  extcndinj  its  works  and  peneral 
development  purposes,  has  offere.1  this  week  for  suKtcrip- 
tion  125,000  7%  Cumulative  Preference  shares  of  £1  each 
at  par.  The  i:et  profits,  after  deducting  all  expenses, 
including  depreciation,  income  tax,  and  directors'  fees, 
but  not  excess  profits  dutv,  have  incre.ised  from  £13,599 
in  tho  year  ended  March  31.  1915,  to  £32,583  in  the 
twelve  months  to  >rarcli  31  this  year.  Hitherto  the  i.ssued 
capital  lias  consisted  of  £75,000  in  Orflinar>-  .-.hares.  Tho 
servic'.>  of  the  new  Preference  share<;  will  require  no  more 
than  £8,750,  and  in  view  of  the  lariie  exces,s  of  earnings 
over  this  sum  and  tho  prosi)ect  of  |)rofitahle  employment 
of  tho  new  money,  the  shares  look  attr.ictive. 

GRIFFITHS  LEWIS  STEAM  NAVIGATION  CO.,  LTD. 
Hitherto  the  v.e-w  issues  of  capital  made  by  shijiping 
companies  this  year  have  taken  the  shape  of  Ordinary 
shares  where  there  is  the  chance  of  bij;  returns  oompen- 
satint;  for  the  risks  involved.  The  offer  of  the  Griffiths 
I.«-wis  Steam  Navii^ation  Co.,  however,  consi.sts  of  500,000 
£1  Cumulative  Preference  shares  at  21.<.  per  share,  tho 
annual  interest  being  either  7^%  subject  to  income  tax 
or  5i  %  free  of  income  tax  up  to  6s.  in  the  £.  The  Com- 
pany is  not  a  new  one,  having  been  formed  in  1906.     It 
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jhas  a  fleet  of  eight  steamships  of  a  total  deadweight  of 
59,480  tons  and  an  average  age  of  five  years  seven  months. 
Its  Ordinal-)-  cajntal  is  only  £150,000,  and  loans  from 
bankers  have  had  to  te  obtained  for  financing  recent  pur- 
chases of  ne-w  ships.  Tlie  new  issue  is  made  for  tlie  pur- 
pose of  paying  off  these  loans  (thus  freeing  the  fleet  from 
all  charges)  and  to  provide  additional  working  capital. 
Two  ships  of  the  fleet — built  last  year  and  each  of  8,130 
■tons  deadweight — have  only  just  been  puix-hased  from  the 
Shipping  Controller  for  £425,000;  but  the  whole  eight 
vessels  owned  arc  valued  in  the  Company's  iwoks  at 
£751,214,  though  Messrs,  C.  W.  Kellock  and -Company 
value  the  same  at  £1,511,250.  There  seems  to  be  very  little 
doubt  that  profits  -will  cover  the  dividend  on  the  new 
Preference  cajiital  with  plenty  of  margin,  and  in  \ievi 
of  the  high  yield  afforded  the  shares  can  be  classed  as  a 
good  investment,  though  having  perhaps  a  somewhat 
restricted  market, hereafter. 

UNITED  GLASS  BOTTLE  MANDFACTORERS,  LTD. 

Subscriptions  have  been  invited  this  week  to  a  new 
issue  of  100,000  £1  Ordinary  shares  of  this  Company  at 
21s.  per  share,  and  at  the  same  time  £75,000  of  5%  Fii-st 
Mortgage  Debenture  stock,  already  issued,  to  bankers  for 
security,  has  l>eeii  offered  for  sale  at  95,%..  The  Company 
is  an  amalgamation,  dating  from  1913,  of  six  leading 
glass  bottle-making  firms  in  the  United  Kingdom,  with 
works  of  a  preseat  outturn  capacity  of  150,000,000  bottles 
per  annum.  Iiarge  modern  works  are  to  be  erected  in 
Kent,  with  entirely^automalic  machinery  installed  and 
capable  of  producing  an  additional  70,000,000  bottles  per 
annum.  The  outst.anding  capital,  irrespective  of  the  new 
issue  of  100.000  Ordinarv  shares,  consists  of  £124,506  of 
5%  Deteitures,  £259,300  of  6%  Cumulative  Pr-eference 
shai-es.  and  £317,530  of  Ordinary  shares.  Profits  of  the 
past  six  years,  after  providing  for  depreciation,  Deben- 
ture interest,  and  excess  profits  duty,  but  not  income  tax, 
have  averaged  £75.190  per  annum.  The  Preference 
dividend  requires  £15,588,  so  that  a  substantial  balance 
is  shown  to  liave  l>een  available  for  Ordin.-iry  shareholders. 
Hitherto,  however,  no  Ordinary  dividend  has  been  paid  ; 
and  it  is  to  l>e  noted  that  the  balance  .sheet  at  December  31 
showed  goodwill  to  be-  valued  at  £178,019.  The  Deben- 
tures are  repayable  at  par  on  Julv  1.  1923,  and  have 
attractions  in  consequence,  but  the  Ordinary  shares  must 
be  described  as.  distinctly  speculative. 

WALTURDAW  COMPANY,  LIMITED. 

Though  this  Cinematograph  trade  supply  Company 
•was  foi-med  as  far  back  as  1896  its  business  and  earnings 
have  hitherto  been  of  quite  small  dimensions.  The 
authorised  capital  has  been  increased  to  £100,000, 
divided  into  98,000  Ordinary  £1'  shares  and  40,000 
Deferred  Is.  shares,  and  81,928  Ordinary  and  16,386 
Deferred  shares  are  offered  for  subscription  at  par.  It 
remains  to  be  seen  how  far  launching  out  .with  compara- 
tively large  additional  capital  will  prove  remunerative, 
and  for  that  reason  the  shares  must  he  deemed  highly 
.speculative.  For  1918  the  profi.t  earned,  before  provision 
for  directors'  fees,  interest  and  income  tax,  was  £4,945, 
and  the  dividend  jjaid  on  the  very  small  issued  capital 
was   30%. 

BRITISH-HISPANO  LINE,  LIMITED. 

OiTB  recent  remarks  in  these  columns  on  invitations  lO 
subscribe  for  Ordinary  shares  of  new  companies  formed 
to  acquire  and  run  one  ship  purchased  at  a  high  cost 
shonld  be  borne  in  mind  in  regard  to  this  concern  The 
capital  is  £200,000  in  £1  shares  50,000  of  which  are 
nfferod  for  subscription  at  par.  The  vessel  acquired  is 
of  2,200  tons  dead  weight — comparatively  small — and 
was  built  16  yciars  ago.     The  purchase  price  is  £70,000. 

AMALGAMATED  COTTON  MILLS,  TBOST,  LIMITED. 

This  Company  was  formed-  in  October  last  as  a,  hold- 
ing concern,  the  object  being  to  acquire  all  the  share- 
capital  of  three  cotton-manufacturing  companies  owning 
altogether  10  mills.  11  is  proposed  now  to  acquire  the 
whole  of  the  Ordinary  shares  of  the  E<-kt-rsley  Cotton 
Trust.  Limited,  which  owns  practically  all  the  share 
capital  of  two  w-ell-known  companies  with  ten  mills 
between  them.  To  provide  the  necessai^'  fimds  for  this 
purpose  400,000  7^%  Cumulative  Preference  shares  of  £1 


each  are  offered  by  the  Beecham  Trust,  Limited,  for  sale 
thi?  week  at  21*.  6r/.  per  share.  The  new  issue  makes 
the  total  issued  capital  of  the  Trust  £1,000.000,  of  which 
£800,000  consists  of  7g%  Cumulative  Preference  shares 
and  £200,000  of  Ordinary  shares.  The  net  amount 
required  to  pay-  the  annual  Preference  dividend  after 
deduction  of  income  tax  is  £42,000,  and  the  income 
estimated  to  be  derived  by  the  Trust  from  its  lioldings 
is  estimated  to  exceed  £210,000,  free  of  income  tax,  so 
that  on  this  ba=iis  the  Preference  dividend  is  covered  five 
times  over.  The  board  of  directors  is  a  strong  one,  and 
the  shares  seem  to  be  a  fair  7%  investment. 

C,  A,  VANDERVELL  AND  COMPANY,  LIMITED. 

Tlie  Commercial  Bank  of  London,  Limited,  offers  for 
sale  £300,000  6!>  %  First  Jlortgage  Detentures  of  this 
well-known  firm,  manufacturing  electric  lighting  and 
starting  sets.  The  present  share  capital  is  £350,000,  all 
issued.  The  Debentures  are  offered  at  98%,  and  they  are 
repayable  on  or  before  October  31,  1939,  by  annual  draw- 
ings of  £102  10.S.,  commencing  in  1920.  The  amount  of 
Debentures  to  be  repaid  each  year  will  not  be  less  than 
£15,000.  The  undertaking  -ivas  converted  into  a  limited 
company  as  from  March  31,  1915,  and  the  profits  for 
the  tliree  years  ended  jNIarch  31,  1918,  are  certified  to 
have  been  as  follows,  subject  to  income  tax  and  excess 
profits  duty  : — ■ 


Year  to  31st  March,  1916 

„       „        1917 

„  „       ,,       1918 


£105,604 
103,826 
125,372 


The  profits  for  the  year  ended  March  31,  1919,  are 
expected  to  compare  favourably  with  the  average  of  the 
]jrevious  years.  The  maximum  annual  sum  recjuired  for 
intei-est  and  redemption  of  the  Debentures  amounts  to 
£27,600.  The  property  and  assets  of  the  Company  are 
sot  out  in  detail  in  the  prospectus  and  given  a  valuation 
of  £927,910,  including  patent.?,  trade-marks,  etc.,  valued 
at  £132,282.  Details  of  the  liabilities  are  not  given. 
The  security  seems  io  be  somewhat  speculative. 


The  Canadian  Bank  of  Commerce  annomices  that 
branches  of  the  Bank  have  .been  opened  at  George- 
town, Prince  Edward  Island;  St.  Jacques,  Quebec; 
Bloor  Street  and  Eunnymede  Eoad,  Toronto;  and 
Ott-awa  Street,  Walkerville,  Ontario.  The  branch  at 
Whitecourt,  Alberta,   has  been  closed. 

MoxTHLT  Bulletin  of  Statistics. — We  welcome 
the  appearance  of  the  "Monthly  Bulletini  of 
Statistics,"  -which  has  been  prepared  at  the  instance 
of  the  British  Department  of  the  Supreme  Economic 
Council,,  and  has  been  fonvarded  to  us  through  the 
Board  of  Trade.  The  object  of  the  work  is  to  buing 
together  such  published  statistics  as  have  a  bearing 
on  the  economic  conditions  prevaihng  in  as  many  of 
the  leading  countries  of  the  world  as  possible  before, 
during,  and  since  the  "War,  with  a  view  to  afford  some 
measure  of  their  progress  towards  normal  conditions. 
Tlie  particulars  given  in  the  various  tables,  which  have 
been  gathered:  from  a  variety  of  sources,  mainly 
official,  suffered  to  some  extent  from  the  delay  in 
the  publication  of  official  statistics  during  the  War. 
With  the  signing-  of  the  Peace  Ti"eaty  it  is  hoped 
that  these,  difficulties  will  be  reduced  to  a  minimum 
in  til©  near  futuiie,  and  w-ith  the  oo-opierlation;  of 
statistical'  authorities  in  the  various  countri'es  of  the 
^\-orld  it  will  be  possible  for  future  issues  to  render 
more  complete,  and  perhaps  extended,  information. 

We  liave  received  a  copy  of  "  British  ShipbuiLdr 
ing,"  published  by  tlie  "  Syren  and  Shipping,  Ltd.,." 
of  Leadenhall  Sti-eet.  The  price  of  the  issue  is  os.  At 
the  present  time,,  when  even  those  not  directly  inter- 
ested take  an  interest  in  such  matters,  "  British  Sliip- 
building  "  affords  a  great  mass  of  infoj-mafion,  muphof 
which  will  be  new  to  a  large  class'of  r.eadei-s.. 

We  have  received  a  copy  of  the  Monthly  Re-view 
of  the  London  and  Elver  Plate  Bank,  which  gives 
a  large  mass  of  interesting-  information  regarding 
economic  conditions  in  tlie  vai'ious.  countries  of  South 
America  in  which,  the  Bank  lias  coan^tions. 
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SOCIETE    ANONYME    DES 


MINES  ET  FONDERIES  DE  ZINC 
DE    LA    VIEILLE  -  MONTAGNE 


REPORTS  of  the  Board  of  Directors  and  of  the  Commissaires  for 
the  years  1914-1915-1916-1917-1918,  presented  to  the  General  Meeting 
x)f    the    Shareholders   held   28th    April,    1919,   at    Angleur-lez-Liege. 


The  Chairman  opened  the  meeting  by  pronouncing  the 
following   sentiments  :-^ 

For  more  than  four  years  we  have  lived  ia  the  agonies 
of  a  ghastly  war.  . 

To-dav  we  are  able  at  last  to  present  to  vou  our  report 
for  the  year.-!  1914.  1915.  1916,  1917.  ami  1918. 

Our  first  thought  is  for  those  who  have  given  their  lives 
for  their  country,  but  whose  sacrifue  has  not  been  in  vain, 
inasmuch  as  the  Allies  have  trinmphe<l,  thanks  to  the  endea- 
'vours  of  their  heroic  so'Miers  and  of  their  leaders. 

DIRECTORS'  REPORT. 

To  the  Shareholders  : 

After  great  exertions  and  extraordinary  .sacrifices  Belgium 
has  assured  her  future  ;  our  country  enters  the  struggle  to 
recover  a  normal  existence  in  a  halo  of  glory.  During  this 
tragic  period  our  spirits  have  been  assailed  by  patriotic 
emotions,  and  also  by  material  anxieties. 

Before  referring  to  the  questions  touching  your  interests, 
we  cannot  resist  the  desire  to  acclaim  the  name  of  His 
Majesty  King  Alb^ert  the  First,  -who,  in  the  history  of 
humanity,  sjTnbolise^  the  civil  and  mi'litarj-  virtues  associated 
•for  the  defence  of  Right  and  of  Liberty. 

We  address  to  His  Majesty  by  a  unanimous  vote  the 
expression  of  our  unchangeable  devotion  and  our  enthusiastic 
gratitude. 

We  would  desire  to  associate  in  this  respectful  manifesta- 
tion Her  Majesty  Queen  Elizabeth,  who  admirably  personifies 
eweetne.ss,  kindness,   devotion,   and   consolation. 

The  King  has  inspired  all  spirits  and  the  Queen  has 
•  aptnrej   all   hearts. 

The  King  remains  aa  immortal  example  of  courage  and 
of  loyalty ;  the  Queen  one  of  grace  and  charity. 

Honour  a''so  to  our  dead  !  Honour  to  those  who  have 
sa(rifi(  ed  their  lives  for  their  country !  Honour  to  those 
(W  humble  rank  who  have  served  the  great  cause  of  humanity 
when  its  delttny  was  menaced  ! 

.  Let  the  National  Flag,  emblem  of  our  liberties,  our 
families,  our  homes  and  all  we  hold  dear,  cover  their  grave 
with  a  shroud  of  glorv  and  immortality! 

N'either  do  we  forget  the  patriots  who,  rather  than  submit 
to  the  demands  of  the  enemy,  suffere<I  exile  to  Germany. 
These   also  have  endured    much   for  the   great  c.iuse. 

THE  SITUATION  ON  THE  DECLARATION  OF  WAR. 

The  day  of  the  declaration  of  war.  August  2,  1914,  found 
the  Vieil'.e-Montagne  in  a  particularly  difficult  and  delicate 
situation.  An  international  company,  its  capital  was  in  the 
hands  of  Belgian  and  French  shareholders.  Its  business  was 
carried  on  in  Belgium,  France,  England,  Italy,  Sweden,  and 
Germany,  whose  various  interests,  by  reason  of  hostilities. 
I>ecame  widely  divergent.  On  August  4  it  was  decided  that 
the  Tieille-Montagne  should  be  divided  into  sections  abso- 
lutely distinct  from  the  point  of  view  of  finance,  industry-, 
md  commerce,  and  that  these  sections  should  receive  the 
follow  ing   instructions  : — 

The  Belgian  section  to  defend  itself  against  the  claims 
of  the  invader  and  to  conserve  all  that  it  was  possible 
to   do. 

The  French  section  to  be  put  entirely  at  the  disposal 
of  the  Government,  to  be  organised  for  the  production  of 
munitions  of  war,  without  regard  to  the  consequences  which 
mijfht  follow  through  the  connections  between  the  Belgian 
section  and  the  Government  of  occupation,  nor  to  the  reprisals 
which  were  to  be  feared  for  the  German  section  of  the 
Company. 

The  mining  section  to  continue  to  work  :  the  Swedish  agency 
to  accumulate  ores  with  a  \new  to  the  resumption  of  work  : 
the  agencies  at  .Bergamo  and  Sardinia  t«  sunply  our  works 
at  Viviez  (.Vveyron) :  the  agency  at  Xenthead  (England)  to 
cede  to  English  works  a'l  their  zinc  and  lead  ores:  lastly, 
tile  Hamman  Mines  (near  Bone),  Algeria,  with  a  view  to 
supplying  the  antiraonial  lead  necessary  to  the  Allies  for 
the   manufacture   of  munitions. 

This  programme  has-  been  exactly  adhered  to.  and  will 
not  lie  further  commented  on  here. 

With  regard  to  the  German  section,  put  under  administra- 


tive control,  it  got  out  of  our  direction,  an  engineer  of 
Dutch  nationality,  director  of  the  works  of  Borbeck  and 
of  Oberhausen,  being  charged  to  bok  after  our  interests 
as  far  as  possible. 

THE  BELGIAN  INDDSTRIAL  SITUATION. 
FIRST  PERIOD-BEGINNING  OF  HOSTILITIES. 

With  the  arrival  of  the  German  troops  we  attempted  to 
despatch  to  our  French  works  the  stock  of  extra  pure  zinc 
at  our  smelter  at  Valentin  Cocq,  amounting  to  ^.055  tons. 
Unfortunately,  the  waggons  were  stopped  before  they  reached 
the  frontier.  All  the  stock  was  requisitioned  during  the 
early  days  of  August. 

Apart  from  the  extr.i  pure  zinc,  the  Vieille-Montagne  had  in 
its  works    finished   products,    including  : — 
6.50O  tons  of   zinc   various, 
430   tons  of  lead, 
2.375   tons  of  sulphuric   acid, 
and   ores  : — 

33.000    tons  of    argentiferous   lead   ore, 
18.038   tons    of   calamine, 
67.456  tons  of   blende. 

The  Belgian  section  of  the  Vieille-Montagne  was  soon 
put  under  a  special  German  administrator  invested  with 
extensive  powers.  At  tliat  time  we  were  called  upon  to 
choose  l>etween  two  alternatives.  We  could  suspend  our 
activities  and  close  the  works,  leaving  the  workmen,  without 
leaders  and  without  resources,  to  live  by  forced  lalKiur  under 
the  control  and  for  the  benefit  of  the  enemy,  only  to  see 
our  ores  transformed  into  zincs  for  war  and  into  concentrated 
acids  for  the  manufacture  of  explosives. 

Or  we  could  utilise  the  raw  materials  in  the  country,  and 
which  were  in  any  case  not  likely  to  escape  requisition,  to 
maintain  our  works  in  progress,  ourselves  transforming  our 
ores  into  commercial  zinc  (raw  ordinary,  rolled  and  zin<; 
white),  thus  affording  our  workpeople  and  their  families 
the  means  of  e.\istence. 

It  may  be  here  remarked  that  all  negotiations  between 
the  German  Government  and  the  management  of  the  Vieille- 
Montagne  have  been  conducted  in  writing  and  without  inter- 
mediaries. 

We  were  at, this  period  given  the  moral  assurance,  confirmed 
again  in  August  1915,  that  no  requisition  would  be  made  on 
our  works  so  long  as   they  remained  working. 

We  thought  it  best,  in  the  circumstances,  and  espccia'lly 
in  the  interests  of  our  staff,  to  make  the  period  of  work  last 
as  long  as  possflile.  We  hoped  that  the  War  would  not  ho 
prolonged  beyond  two  years,  in  which  case  wo  would  be 
able  to  employ  our  workpeople  during  the  whole  period  of 
tho  War  and  conserve  our  stocks.  On  the  other  hand,  we 
were  informed  that  the  stocks  of  ordinary  zinc  in  Germany 
were  high  and  more  than  fufficient  for  the  needs  of  coiiimerre.  . 

In  \Hew  of  these  considerations  the  Belgian  Board  of 
Directors  did  not  hesitate  to  adopt  the  ("ccond  alternative. 
We  have  benefited  by  the  arrangements  for  transforming 
our  ores  in  stock  in  Belgium  into  ordinary  commerrial  zinij 
without' m.aking  a  single  ton  of  extra  pure  nor  a  single  ton 
of  fine  acid. 

At  the  risk  of  being acoised  of  sabotage,  the  "  extra  put©" 
works  and  the  refinerv  of  Valentin  Cocq  have  been  destroyed 
from  top  to  bottom  by  us,  to  avoid  tho  obligation  to  work 
them. 

Our  zinc  ores  in  stock  in  the  conrtry  haTe  aiven  39.500 
tons  of  ordinarv  crude  zinc,  of  which  26.700  tons  h.ive  been 
converted.  16.100  tons  into  rolled  ami  10.600  tons  to  zinc 
white.  Of  these  quantities  about  6.C00  tond  of  various  zincs 
have  been  sold  in  Belgium  during  the  four  years  of  war 
for  local  purnoses  and  6.500  tons  have  been  p^ported  to 
England — 12.5<X)  tons  which  evaded  requisition.  Tin'  sulphur 
from  the  blerde  has  permitted  the  manufacture  of  21.000  tons 
of  ordinary  arid,  out  of  which  only  1.200  tons  of  the  .«tandard 
.of  53  degs.  were  requisitione*!  in  February  and  March  1915. 
The  greater  part  of  the  6.014  tons  of  ordinary  commercial 
lead  have  been  sent  to  Holland  '4.086  tons*.  The  balance 
'1.M8  tons)  has  been  delivered  to  the  Metallgesellsrhaft  in 
fulfilment  of  a  pre-war  contract  and  under  requisition  and 
command  of  the  German  Government. 
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SECOND  PERIOD— YEAR  1916. 

Our  stock  of  ores  at  the  end  of  December  1915  "ivas 
reduced,  and  work  liad  to  be  completely  stopped  in  our 
smelters.  We  had  at  Rotterdam  a  stock  of  25,000  tons  of 
ore  to  meet  any  contingency. 

At  this  period  the  stock  of  zinc  manufactured  during  the 
War  remained  intact,  and  the  intentions  of  the  German 
Govermuent  were  awaited  as  to  the  importation  of  raw 
materials  for  all  industries.  The  general  stocks  of  zinc  in 
Germany  and  the  production  of  the  German  -works  was 
maintained   within   i-egulated   limits. 

We  proposed  to  the  Governor-General  that  there  be 
brought  into  Belgium  the  25,000  tons  of  ore  in  order  to 
maintain  the  working  of  our  factories,  on  condition  that 
guarantees  were  given  that  the  metal  produced  would  not  be 
requisitioned  under  any  pretext.  This  guarantee  had  been 
giren  us  bv  letter  on' November  24.  1915.  We  wrote  on 
December  l",  1916,  to  the  Belgian  Minister  at  The  Hague  on 
the  course  adopted,  and  no  objection  was  raised.  In  May 
1917,  at  the  time  when  the  requisition  of  our  stocks  reached 
its  height,  thev  wished  also  to  carry  off  the  8,600  tons  of 
zinc  produced  with  the  25,000  tons  of  Swedish  ore  without 
taking  into  consideration  the  agreement  with  the  Governor- 
General. 

Following  a  protest  addressed  to  the  new-  Governor- 
General,  the  guarantee  w-hich  we  had  been  given  was  con- 
firmed on  June  5,  1917.  We  have  preserved  until  the  end 
of  hostilities  the  above-mentioned  8.600  tons,  which  are 
destined  for  Belgium,   France,  and  Enwland^ 

THIRD  PERIOD-YEARS  1917  AND  1918. 

The  stocks  of  raw  materials  being  exhausted,  all  work 
was  stopped.  The  story  of  this  period  is  easy  to  relate ; 
the  Viei'lle-Montagne — aii  industrial  and  commercial  enterprise 
— was  transformed    into   a  benevolent  society. 

CONCLUSION. 

Thanks  to  the  policy  adopted,  the  Tieille-Montagne  has 
avoided  being  put  under  sequestration,  which  would  have 
enriched  the  enemy,  and  has  prevented  him  from  utilising 
the  important  stocks  of  raw  materials  at  hand  for  the  manu- 
facture of  munitions  of  war.  It  has  transformed  those  storks 
into  products  unsuitable  for  war  purposes  and  avoided 
requisition   of  the  following  : — ■ 

(1)  6,500  tons  of  zinc  sold  in  Holland  for  England. 

(2)  6,0C0  tons  of  zinc  sold  for  Belgian  commerce, 

(3)  8,000  tons  of  zinc  white  maintained  from  requisition, 
as  per  the  engagement  entered  into  by  the  Governor-General 
and   which  will  serve  for  national  reconstruction  purposes. 

(4)  About  20.000  tons  of  sulphuric  acid  used  for  Belgian 
agricultural  purposes  and  for  export  to  neutral  countries. 

(5)  4.000  tons  of  lead  sold  in  Holland. 

(6)  600  tons  of  lead  sold  in  Belgium  for  local  use. 
When    the   issue   of   the   War    appeared    doubtful   to   our 

adversaries  zinc  was  requisitioned  and  sent  in  all  haste  over 
the  frontier  in  order  to  render  Belgium  dependent  on 
Germany  for  the  metal  after  the  conclusion  of  peace.  It 
was   nothing  more  than  a  business   operation. 

REQUISITION  OF  THE  FACTORY    OF  BAELEN-WEZEL 
(LIMBOURG,  BELGIUM). 

Repeatedly  we  were  sounded  by  the  Government  of 
Occupation,  first,  as.  to  whether  we  could  furnish  the  power 
necessary  for  the  electrification  of  the  wires  installed  on  the 
frontier,  distant  about  5  kilometres  from  our  properties,  and, 
further,  whether  we  could  undertake  the  manufacture  of 
concentrated  acid  in  our  factory  at  Baelen-Wezel.  On 
September  2.  1916,  we  were  called  upon  to  conform  to  the 
instructions  which  we  had  been  given.  The  management  of 
the  Yieille-jMontagne  replied  that  there  coidd  be  no  question 
of  resuiiiing  Avork  at  the  factoi-y  under  any  pretext,  whatever 
might  be  the  consequences.  We  then  received  the  advice 
that  the  military  authority  would  take  possession  of  our 
tools  and  implements,  and  this  was  done  on 
December  15.  1916. 

The  working  population  was  invited  by  the  German 
mMilary  engineer  to  put  itself  at  his  disposal  under  penalty 
of  deportation  to  Germany.  Mr.  Belief roid,  director  of  the 
works,  asked  for  instructions.  The  managing  director  replied 
as  per  the  following  letter,  which  was  brought  to  the 
knowledge  of  our  workpeople  : — 

"  I  am  officially  adWsed  that  an  order  has  been  received 
from  Berlin  for  the  renuisition  of  the  Baelen-Wezel  works 
for  the  manufacture  of  concentrated  acid  as  a  result  of  the 
refusal  I  have  made  to  the  opening  of  business  transactions. 

"  The  V.M.  cannot,  will  not,  nor  must  not  lend  its  co- 
operation, neither  directly  nor  indirectly^  to  the  manufacture 
of  products  for  the  purposes  of  the  War. 

"  Please  draw  up  an  iaventorj-,  of  the  premises,  apparatus, 
machinery,   &c. 

"You  will  forward  this  report,  of  which  you  will  keep 
a  copy. 

"  You  will  also  demand  that  a  requisition  in  correct  and 
proper  form  be  presented  to  you. 

"  I  rely  on  your  tact  and  your  devotion  to  our  interests  for 
the  carrying  through  of  matters  in  the  most  suitable  manner 
in  order  to  avoid  futile  conflicts,  and  also  for  the  maintenance 
of  the  integrity  of  all  our  rights  and  those  of  our  personnel. 


"  From  the  day  on  wliich  you  resign  the  works  to  the 
military  authority' I  consider  that  the  personnel,"  engineers, 
foremen,  and  workmen,  cease  to  be  under  my  direction  and 
control.  Each  one  is  completely  free  to  act  as  a  Belgian 
citizen  and  in  accord  with  his  conscience.  He  may  or  may 
not  work — that   is  not  now  our  concern. 

"You  will  see  that  no  influence  is  brought  to  bear  in 
any   way   by   the   chiefs  on  the  6ubor<linates. 

(Signed)    "  .S.mnt  P.\ul  de  Sincay." 

A  few  days  after  some  fifty  of  the  members  of  the 
l")ersonnel,  including  Mr.  Belief  roid,  junior,  an  engineer, 
foremen,  and  special  workmen  passed  the  electrified  wire 
into  Holland,  and  from  there  went  to  our  works  in  the 
Aveyron  (France). 

We  are  pleased  to  mark  the  attitude  of  Mr.  Bellefroid, 
director  of  the  works,  and  of  Mr.  Fraipont,  chief  engineer, 
who  were  dejjorted  to  a  concentration  camp  in  Germany 
for  having  refused  to  give  technical  information  to  the 
authority  and  for  having  assisted,  by  pecuniary  and  other 
means,  the  passage  to  the  frontier  of  a  part  of  the  personnel. 

These  engineer's  were  held  prisoner  for  about  18  months. 
The  chief  accountant  was  condemned'  to  15  days'  ■close 
confinement. 


Before  abandoning  the  works  S.t  Baelen  the  military 
authorities  demolished  the  chambers  used  for  the  manu- 
facture of  sulphuric  acid  and  sent  all  the  lead  to  Germany. 
The  anhydrous  system,  of  which  they  had  also  carried  off 
aU  the  valuable  material  represented  by  72  kilos,  of  platinum 
(quoted  to-day  20.000  francs  per  kilo.),  was  entirely  destroyed, 
while  nearly  a'.l  the  electric  material,  with  conductors,  motore, 
&c.,  was  despatched  to  Gemiany,  and  the  central  power  station 
was  put  out  of  use. 

They  thus  paralysed  with  the  same  blow  for  a  long  period 
the  activities  of  the  three  Belgian  reduction  works,  inasmuch 
as  we  do  not  now  possess  the  means  of  desulphuration 
necessary  to  prepare  the  blendes  with  which  they  should  be 
supplied. 

The  property  damaged  represents  a  sum  of  about  five 
millions  of  francs. 

REQUISITIONS. 

Before  the  official  requisitions  we  had  numerous  applica- 
tions to  obtain,  unknown  to  the  Government  of  occupation, 
important   quantities  of  crude  zinc.  ^ 

On  August  28,  1915,  we  received  a  visit  from  two  repre- 
sentatives of  the  Metallgesellschaft  of  Berlin,  who  offered 
10  millions  Belgian  money,  for  10,000  tons  of  zinc,  guarantee- 
ing that  the  metal  should  not  go  out  to  Germany. 

We  refused  jxjint  blank  to  enter  into  any  transactions  of 
this  description. 

Numerous  other  offers  were  made  us,  but  without  any 
success. 

We  were  fully,  decided  not  to  submit  to  official  violence 
nor  to  the  bait  of  special  operations,  however  tempting. 

TOTAL  OF  THE  REQUISITIONS  (BELGIAN  SECTION) 
DURING  THE  WAR. 

Finished  Products. 

Tons. 

Zinc,  extra  pure  2,034 

Zinc,   rolled         13,955 

Zinc,  Orude  ordinary     25,650 

Lead,      various      (including     that     of      the 

Chambers  at  Baelen-Wezel)  ^     3,969 

Silver,  fine     '      18 

Zinc,  white  ™ 

Sulphuric  acid     ■•■        1,543 

Raw  Materials. 

Zinc  ore     ... 3,863 

Pyrites       2,730 

Antimoniate         2,564 

By-products  1,157 

Mechakical  Material. 
Locomotives,  waggons,  shears,  pumps,  machine  tools,  and 
various  machines. 

Sundries. 

Beltings,  coal,  wood,  copper,  iron,  scrap  metal,  packing, 
&c, 

DAMAGE  TO  OUR  WORKS. 

EsPECHLLY    TILVT   TO    THE    WoRKS    AT    BaELEN-WeZEL    AND 

Hautmont. 

A  glance  at  this  ta"ble  will  show  how  heavy  have  been  the 
requisitions  placed  upon  the  Vieille-Montagne. 

In  addition  to  the  finished  products  and  the  raw  materials 
there  was  carried  off  a  good  part  of  the  stock  of  engineering 
tools  and  electrical  material,  the  reserves  of  wood  for  the 
manufacture  of  ban-els  for  the  packing  of  zinc  white, 
and  of  rolled  zinc,  the  lead  chambers  necessary  to 
the  manufacture  and  the  cisterns  indispensable  for  the  trans- 
port of  siUphuric  acid,  the  shears  of  the  rolling  mills,  &c. 

We  have  not  been  able  to  estimate  exactly,  in  such  a  way 
as  to  be  put  before  the  Indemnity  Commissioners,  the  sums 
due,  the  law  fixing  the  bases  not  being  yet  promulgated 

Nothing  will  be  neglected  in  order  to  bring  our  legitimate 
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demands  before  the  comjieteiit  authorities.  You  will  a!)[ire- 
date  the  grounds  on  wliich  we  are  prevented  for  the  moment 
of  rendering  a  complete  report  on  this  question,  which  claims 
all  our  attention.  You  will  understand  also  the  necessity 
for  caution,  imposed  in  order  not  to  prejudice  the  course  ot 
negotiations. 

FRANCE. 

In  order  to  realise  the  efforts  made  by  the  French  section 
diiring  the  War,  the  communication  recently  addressed  to 
us  by  the  Administration  of  the  French  Artillery,  In-spector 
of  Forges,  eliould  be  read  : — 

"To  tho  -Managing  Director  : — 

"  You  have  been  good  enough  by  j-our  letter  of  February  28 
to  send  mo  a  note  on  the  arrang'ements  and  the  supplier 
made  by,  the  Societe  de  la  \'ieilIe-Montagne  for  the  purposes 
of    national   defence. 

"  I  have  fieen  witness  to  the  great  dilHculties  which  you 
encountered  at  the  beginning  of  the  War,  when  negotiating 
the  provision  of  supplies  •  for  mobili.^ation  '  of  e.xtra  pure 
zinc  at  the  factory  of  Rourges  and  at  the  private  works. 

"  I  was  able  also  at  the  time  to  appreciate  the  great 
cflorts  which  you  made,  efforts  detailed  in  your  memor- 
andum, and  which  had  the  definite  result  of  permitting  the 
irtillery  establisliments  to  be  able  to  always  furnish  to  the 
armies  the  enormous  quantities  of  cartridge  cases  and  of 
shell  cases  as  an<I  when  they  were  required. 

"I  have  been  able  to  testify  in  particular  the  results 
obtjiincd  141  your  works  at;  Bray  and  Levallois,  which  were 
under  my  control,  and  which  have  supplied  zinc  slieets  and 
o.xides  as  demanded. 

"t  appreciate  that  all  the  efforts  oT  the  members  of  the 
Societe  who  remained  in  France  had  to  be  rendered  'with 
the  fulness  and  importance  with  which  they  had  been  ren- 
dered, and  I  am  pleased  to  state  that  the  .'-■nciete  de  la 
\  leille-Montagne  ha.s  done  a  good  work  and  been  one  of  the 
best  of  workers  in  the  cause  of  national  defence.— I  am.  &c." 

■i  ou  wi,l,  without  doubt,  share  our  sentiments  in  ad<lress- 
ing  to  the  French  committee  of  control  of  the  'N'icille-Mon- 
lagne  and  to  the  management  of  that  .section  our  most  .<!incere 
(hanks  for  the  services  rendered  to  the  common  cause. 
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EXTRA  PORE  ZINCS. 

At  the  moment  of  tiie  declaration  <,f  war  in  .\iigust  1914 
there  was  in  existence  in  France  no  zinc  smelter  able  to 
furnish  the  extra  pure  zinc  essential  to  the  manufacture  of 
munitions  of  war. 

Despite  the  frequent  reports  of  tho  Inspection  Depart- 
ment of  Forges,  the  artillery,  services  and  the  others  work- 
ing for  the  requirements  of  national  defence  were  entirely 
dejiendent  for  these  qualities  of  zinc  on  outside  supplies, 
hese  were  furnished  mostly  in  peace  time  bv  the  .«ociete 
do  la  \  leille-Montagne  in  extra  pure  zinc  made  in  Belgian 
\vork.s.  Our  French  smelter'  at  \'iviez  made  excLusivcIv 
'r  ?  f^'Ji^'"''-^'  '■""''■  ^'^  P'-oduction  with  34  furnaces  was 
about  1,700  tons  per  month.  August  1.  J914.  the  official  of 
the  Inspection  of  Forges  of  Paris  asked  us  to  (ommence 
immediately  the  manufacture  of  supplies  for  mobilisation 
111  arranged   quantities  and  deliveries. 

Forty,  tons  of  extra  pure  were  to  be  delivered  every  ten 
day.s  by  the  works  at  llautmont  and  30  tons  per  month  bv 
the  group  of  Viviez-Penchot. 

As  Deforo  stated  the  special  metal  had  been  supplied 
entirely  by  our  works  on  the  Mevse.  with  which  all  communi- 
itiijns  were  cut  off  in  the  first  davs  of  August.  .Moreover, 
nubilisation  left  13  furnaces  in  use  out  of  34  at  Viviez. 
(Jur  French  works  possessed  no  stock  of  tools,  nor  the  tech- 
nical information  reg.arding  the  special  furnaces  necessarv 
for  the  refining  of  zinc.  Deprived  since  the  end  of  July 
1914  of  .xll  communication  with  tho  General  Direction  in 
Belgium,  the  Paris  Direction,  at  the  urgent  request  of  the 
Inspector  of  Forges  and  of  the  Minister  of  War.  took  llie 
initiative  in  the  early  days  of  .Vugust  1914  to  give  to  tlie 
works  at  A'iviez  the  order  to  attempt  bv  all  me.an..!  possible 
the  manufacture  of  extra  pure  zinc.  After  numerous  attenif.ts 
and  a  number  of  trials  the  '^"iviez  works  succeeded,  thanks 
to  the  unremitting  efforts  of  the  Director  and  the  technical 
personnel,  to  set  going  the  manufacture  of  extra  pure  zinc. 

The  production,  beginning  at  zero  in  August  1914.  attained 
in  January  1915  a  total  of  800  tons  ner  month  and  increased 
until,  in  February  1917.  the  monthlv  maximum  of  3,000  tons 
of  extra  pure  zinc  A.  B.  C.  was  reached. 

Our  technical  services  in  tho  early  davs  of  August  1914 
commenced  with  the  assistance  ot  the  Direction  of  Forges, 
aided  by  the  Prefect's  Adrtiinistralion  of  AvejTon.  the  indus- 
trial mobilisation,  and  secured  from  the  depots  all  of  those 
norkmen  whose  classes  were  not  ordered  for  immediate 
departure  to  the  Front.  All  the  old  furnaces  were  fired. 
But  this  effort  was  not  sufficient,  and  the  supplies  called  for 
by  the  Director  of  Works  continually  increasing,  we  decided 
m  the  course  of  the  year  1915  to  undertake  the  construction 
of  a  new  reduction  plant  containing  12  furnaces,  canable  of 
givine  an  increased  annual  production  of  8.000  tons  of  zinc. 

This  -work  has  necessitated  important  expenditure. 
Further,  in  order  to  int«isify  the  refining  of  zinc,  important 
quantities  of  the  crude  metal  were  imported  from  America 
and  refined  at  the  works  at  Viviez,  iiermittiii^I  us  in  the 
course  of  the  yeir  1915  and  the  beginning  of  1917  to  increase 
our  production  from  1,800  tons  per  month  to  3,000  tons. 


MANUFACTURE  OF  ACID. 


On  mobilisation  the  section  of  the  works  at  ^'iviez  f<.>r 
rfja.^ting  the  sulphur  of  zinc  iiecess.iry  for  tho  manufacture 
of  the  metal  had  a  capacity  of  protluction  of  about  40  tons 
of  sulphuric  acid,  and  was  completely  suspended.  The  nitric 
acid  essential  for  the  working  of  the  lead  .hambers  was  sup- 
plied by  a  \alcntiner  installation.  Lastly,  a  system  of 
manufacture  of  acid  by  contact  had  been  coiiimeMced'to  utilise 
part  of  the  sulphuric  ga.s  of  the  roasting  i.laiit  for  making 
the  concentrated  suljihuric  atid. 

On  the  urgent  demand  of  the  "  Director  of  Powder"  tho 
installation  for  tho  manufacture  of  nitric  acid  was  doiibleil 
thus  producing  a,bout  5.000  kilos,  of  nitric  .acid  per  day  for 
the  manufacture  of  explosives.  Further,  the  greater  jiart  of 
the  aci;l  produced  by  tho  clumbers  was  concentrated  to 
DJ  degrees  Be  for  explosive  making 

In  face  of  the  imjieiativc  need  to  increase  the  manufac- 
ture of  anhydrous  acid  and  of  oleum  the  work  of  construc- 
tion of  tho  contact  system  was  undertaken,  and  our  Company 
had  th3  satisfaition  on  Detember  1,  1915.  of  putting  into 
operation  tho  anhydrous  system,  giving  500  toii.s  per  month 
of  oleum  and  anhydrous  acid  only  a  few  days  after  the 
meeting  of  the  producers  of  acid,  called  for  November  15  of 
the  same  year  by  the  Minister  of  Munitions,  Mr.  Albert 
Thomas,  in  the  <ourse  of  which  the  urgent  necessity  to 
increase  the  production  of  sulphuric  acid  was  stated  in 
forcible  terms. 

ROLLED  ZINC. 

In  the  course  of  the  yc^ns  1917  and  1918  the  demands  for 
extra  pure  zinc  becoming  less,  by  reason  on  tho  one  part  of 
important  stocks  accumulated  by  the  Government,  and  on  the 
other  jxirt  that  the  imports  from  Ameri(a  be<ame  day  bv 
day  more  imix^rtaiit  to  the  French  market,  the  Company 
directed  its  effort  to  the  rolling  of  the  metal  with  the  view 
of  supplying  the  increasing  demands  for  the  manufacture  of 
■boxes  for  munitions  and  powder. 

In  the  course  of  the  year  1917  the  directors  decided  to 
increase  the  motive  pmver  of  its  rolling  mills  at  Peiichot  and 
Bray,  enabling  them  to  increase  the  production  at  these 
works  from  24,000  to  36.000  tons. 

ZINC  OXIDE. 

On  acixiunt  of  tho  inrrc.islii ,'  demands  for  oxide  of  zinc 
for  the  manufacture  of  rubl>er  lor  the  motor  service  of  the 
Army  and  of  products  necessarj-  to  the  i'e|>air  works  of  tho 
Artillery  and  the  Navy,  we  improved  our  works  at  l.,evallois 
ly  an  increase  of  our  means  of  production,  able  to  give  about 
3,0C0  tans  of  zinr-  white  )"t  annum. 

WORKING  OF  THE  COAL  MINES. 

Further,  the  Socicto  de  la  Vieille-Moiitagiie  imposed  upon 
itself  the  heavy  burden  of  developing  the  production  of  its 
collieries  in  the  l)asiii  of  the  Aveyron  to  counteract  the  re- 
stricted supplies  elsewhere,  which  were  likely  to  compromise 

the  progress  of  work  in  the  far  t'.ric..!. 

ANTIMONIATE  OF  IRON. 

In  addition,  the  Societe  de  la  ^■ieille-Montagne  u.ied  every 
effort  to  work  the  deposits  of  antimoniate  or  iron  at  the 
mines  of  Hammam,  Algeria,  and  large  quantities  of  these 
ores  destined  for  the  manufacture  of  antimonial  lead  for 
shrapnel  wcr^  su|fplied  to  metalluri;ical  companies,  who 
undertook  this  .••peci.al  manufacture.  1  he  .'■uiiplic;  furiiislied 
t-)  the  different  lead  smelters  durins  the  War  amounted  to 
more  than  40,COO  tons  of  ore  of  about  40''o. 

THE  HAUTMONT  WORKS. 

This  rolling  mill  has  suffered  tho  fate  of  most  of  the 
frctories  of  tho  North  of  France.  D,  has  been  complet<;Iy 
emptied  of  all  its  tools  and  machinery,  which  has  mostly  been 
broken  to  pieces  ready  to  be  sent  aw<ay  in  the  form  of  scrap 
metal.  Of  this  fine  works  there  remain  only  the  walls  and 
the  roof. 


The  munitions  of  war  made  by  the  ."ociete  de  la  Vieille- 
Montagne  for. the  purposes  of  nation.iI  defence  may  be  sum- 
marised in  the  following  manner  : — 

Zinc,  extra  jniro  'j  ''''■'■  I 

Zinc,  braiw  grade  I 

Zinc,  rolled  1    '    '    I  . 

Oxides      ....  '      •    ' 

Sulphuric   acid  Al.'.ki.A. 

Nitric-  acid  748T. 

Antimoniate       46,914T. 

To  permit  tho  Societe  to  deliver  the  qiiautilies  at  the 
agreed  times,  as  contracted  with  the  French  fiovcrnment 
and  with  the  different  Allied  Governments,  we  had  to  com- 
plete by  considerable  imports  of  metal  the  7>roduction  of  onr 
French  works,  which  was  other\vise  insufficient  to  meet  the 
demand. 

All  our  efforts  have  been  concentrated  at  the  cost  of  creat 
risks  to  come  to  the  assistance  of  the  Allied  armies  with  our 
various  supplies,  which  during  the  four  years  of  war  assumed 
a  verj'  large  total. 

ENGLAND. 

In  order  to  conform  to  the  .stipulations  of  the  law,  "  The 
Non-Ferrous  Metal  Industry  Act.  1918,"  wo  have  applied 
for  licences  to  exploit  tho  mines  of  Nenthead  and  adjacent 
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concessions  ( Cumberland ),  as  well  as  for  the  trade  and  com- 
merce  in  crude  zinc,  rolled  zinc,  and  oxides  in  England. 

The  llanaging  Director  Tvas  called  to  a  meeting  at  the 
Board  of  Trade  in  London  on  January  12,  1919. 

After  the  information  given  on.  the  constitution  of  the 
Concpany,  the  composition  of  the  Board  of  Directors  and  the 
Committee  of  Commissaires.  on  the  nationality  of  the  share- 
holders, on  the  administration  of  the  Company  ibefore  and 
during  the  War,  on  the  important  part  played  by  the  Vieille- 
Montagne  in  France  by  supplies  to  the  Department  of 
National  Defence,  the  President  declared  that  the  informa- 
tion given  was  very  satisfactory.  The  licences  have  been 
granted  us,  The  Managing  Director  in  his  position  of  Pre- 
sident of  the  European  Zinc  Syndicate  was  appealed  to  for 
information  in  regard  to  the  syndicate.  He  replied  that  the 
sjndicato,  which  had  worked  many  years  for  the  regulation 
Qf  the  production  of  zinc  in  Europe,  had  ended  in  fact  by 
the  declaration  of  wa*  and  in  law  in  April  1916. 

He  added  that  the  Board  -of  Trade  could  obtain  all  the 
information  from  the  English  zinc  smelters  who  formed  )jart 
of  the  arrangement  in  the  same  way  as  the  Belgian,  French, 
and  German  smelters. 

In  regard  to  contracts  for  Australian  concentrates  which 
^rere  entered  into  ibetween  the  !Metallgesellschaft  and  the  firm 
of  Beer  Sondheimer  of  Frankfurt  and  Jlessrs.  Hirsch  of 
Halberstadt,  the  Managing  Director  stated  that  the  Vieille- 
INIontagne  had  taken  up  the  quarter  of  all  the  quantities  sup- 
plied 'by  the  group  of  Australian  mines  to  the  association  of 
ihe  German  firms,  purely  and  solely  at  the  75rice  paid  by  these 
firms,  without  commission,  increased  by  the  freights  and  the 
shipping  dues  at  Port  Pirie.  This  involved  no  other  engage- 
ment nor  any  special  arrangement  'beyond. 

The  measures  taken  on  the  initiative  of  the  English 
Government  have  annulled  that  contract,  as  well  as  the  con- 


sequences. 


GERMANY. 


The  Germa'n  section  of  the  Vieille-Montagne  comprises 
the  reduction  works  at  Borbeck,  the  rolling  mills  at  Oher- 
hausen,  the  agency  of  the  mines  of  Bensberg,  and  the  agency 
of  the  !Minee  of  Moresnet.  On  the  opening  of  hostilities  a 
special  commissioner  was  put  in  charge,  and  in  consequence 
our  control  passed  away.  We  are  not  yet  in  possession  of 
any  report  on  the  working  of  this  section  except  for  the 
agency  of  ^Moresnet.  which  is  included  in  the  zone  of  occupa- 
tion. We  hear  from  a  certain  source  that  the  prodiiction  has 
teen  greatly  reduced  (nearly  two-thirds).  At  IMoresnet  the 
mines  have  been  partly  inundated  through  lack  of  the  neces- 
sary coal  for  expelling  the  water  (18  cubic  metres  of  water 
■per  minute),  ibut  it  is  hoped  that  the  damage  is  reparable. 
We  do  not  think  that  the  value  of  our  properties  has  been 
eorapromised.  We  hope,  too,  that  our  stocks  have  been  pre- 
served intact  up  to  the  Armistice.  Since  then  we  are  still 
■without  reliaWe  information. 

On  November  8,  1917,  -we  were  informed  that  there  was  a 
question  at  Berlin  of  exproprinting  all  of  the  properties  of 
the  Vieille-Jrontatrnp  in  Germany,  and  to  liqnidate  same  by 
forced  sale,  but  that  they  were  ready  to  enter  into  negotia- 
tions if  the  Vieille-Montarrne  consented  to  cede  privately  the 
mines  of  the  agency  of  Bensberg  (Liidrich).  It  -ivas  added 
that  the  German  Government  disposed  in  any  case  of  the 
weapon  of  expropriation  if  for  reasons  of  war  they  wished 
to  compel  us. 

It  -was  responded  that  the  Yieille-iyiontagne  were  not 
'''sposed  to  enter  into  any  business  arrangement  as  long  as 
Peace  was  not  sianed,  and  thnt  for  the  rest  the  transfer  of 
the  mine  of  Liidrich  wonld  have  the  consequence  of  depre- 
ciating the  value  of  the  -norks  of  Borbeck  and  Oberhausen, 
inasTuu^'h  as  it  -n'ould  also  abolish  their  source  of  supply. 

We  remarked  that  complete  expropriation  wonld  be  con- 
sidered, strictlv  speaking,  as  a  measure  of  international 
reprisal  -n'ithin  the  cognisance  of  the  Belgian  Government  and 
the  Allied  Governments,  whereas  ■nartinl  expropriation 
assumed  the  character  of  spoliation  of  particular  property, 
with  a  commercial  object,  spoliation  against  which  we  should 
protest  by  reasons  of  common  law. 

BENEVOLENT  WORK  OF  THE  VIPILLE-MONTAGNE 
DURING  THE  WAR. 

In  accordance  with  its  old  traditions,  the  Vieille-Mon- 
tagne, which  has  been  the  initiator  of  workmen's  institutions 
in  the  past,  has  endeavoured  during   the  War  : — 

To  conserve  all  the  personnel ; 

To  safeguard  the  interests  of  the  workmen  by  furnishing 
occupation  sufficient  to  keep  them  out  of  the  ranks  of  the 
imemployed  ; 

To  furnish  workmen,  in  the  shape  of  salary  or  other  pay- 
ment, with  the  necassary  resources  to  provide  "for  their  ■n'ants 
and  those   of  their  families ;  '  - 

To  provide  gi-atuitously  soup  containing  tlie  best  elements 
of  nutrition ; 

To  put  at  their  disposal  in  special  warehouses  all  the 
primary  foodstuffs  at  extremely  low  prices ;  also  clothes,  foot- 
wear, linen,  etc.  ; 

To  maintain  intact  during  the  War  all  the  workmen's 
institutions,  pensions,  sick  benefits,  maternity  benefit,  burial 
expenses  and  free  medical  treatment  for  the  workmen  and 
their  families. 

The   engineering   personnel  and   employees,    the    soldiers 


serving    with  the    Colours,    the  voluntary   workers,   have  re- 
ceived generous  support  both  for  themselves  and  families. 

All  this  expenditure  has  been  borne  exclusively  by  the 
Vielle-Montagne,  without  recourse  to  the  National  Unemploy- 
ment  and   Food    Institutions. 

For  the  future,  the  Board  has  decided  that  the' wounded 
and  sick  workmen  unable  to  work  -on  their  return  from  the 
Front  or  from  captivity  shall  be  considered  not  to  have  left 
the  service  of  the  Company,  and  remain  members  of  the 
pension  and   aid  societies. 

The  widows  and  orphans  will  be  assisted  as  if  the  husband 
or  father  had  died  while  in  the  service  of  the  Company. 

These  arrangements  apply  to  the  French  section  as  well 
as  to  the  Belgian  section. 

We  should  be  failing  in  our  duty  if  we  did  not  mention 
here  how  our  work  was  rendered  less  ditficult  by  the  supply 
to  our  workmen  and  to  our  charitable  work  generally  of  food- 
stuffs imported  into  Belgiimi  by  the  National  Committee  for 
Relief  and  distributed  in  the  Province  of  Liege  by  the 
efforts  of  the  Provincial  Committee. 

We  feel  sure  that  you  will  approve  without  reserve  the 
measures  taken  in  the  distressing  circimistances.  They  are 
in  accord  with  the  sentiments  you  have  always  expressed 
towards  your  staff  in  times  of   peace  as  well  as  times  of  war. 

We  are  pleased  to  do  justice  to  our  working  population, 
who  are  deser\'ing  of  admiration,  and  who,  without  complaint 
or  recrimination,  in  the  presence  of  the  enemy  have  accepted 
events  with  heroic  courage  and  with  absolute  confidence  in 
the  future. 

Amid  all  the  melancholies  of  war  we  have  had  to  deplore 
the  death  of  four  of  our  directors,  Mr.  Jules  Nagelmackers, 
Mr.  Laveissiere,  Baron  Sloet  d'Oldruitenborgh,  and  Baron 
Lambert. 

These  deaths  have  caused  vacancies  on  the  Board  difficult 
to  fill.  You  are  well  aware  of  the  extent  these  gentlemen 
were  devoted  to  the  interests  which  you  had  confided  to 
them ;  how  their  long  experience,  their  wise  and  practical 
judgment  were  given  in  the  service  of  your  Company,. how 
much  their  genial  and  conciliatory  character  were  appre- 
ciated. 

Baron  Lambert,  President  of  the  Board,  died  at  Paris  on 
January  30.  1919.  Nothing  indicated  so  sudden  an  end. 
Two  days  before,  he  was  still  at  the  office  in  Paris  full  of 
life  and  health,  interested  in  our  business  and  inrjuiring  on 
all  matters.  Is  it  necessary  here  to  eulogise  a  'man  who  is 
known  to  all?  Nominated  a  director  in  1890,  the  Board 
elected  him  to  the  Chair  on  October  13,  1913.  The  soundness 
of  his  jiidgment,  his  energetic  and  open  character,  his 
friendly  greeting  and  his  natural  generosity  made  him  an 
administrator  of   a    high   order,   and  an  invaluable   friend. 

Baron  Sloet  d'Oldruitenborgh  resided  in  Holland  during 
the  War  and  has  rendered  signal  service  both  in  regard  to 
the  many  financial  problems  which  he  had  to  negotiate  at 
our  instigation,  as  well  as  by  the  information  he  gathered 
on  the  management  of  our  agencies. 

Mr.  Laveissiere,  despite  very  precarious  health  in  the 
latter  years  of  his  life,  lent  the  co-operation  of  his  long 
experience  on  metallurgical  affairs  to  the  adniinistration  of 
the  French  section  during  the  first  years  of  the  War. 

In  regard  to  !Mr.  Jules  Nagelmackers,  we  have,  in  the 
report  for  the  year  1914,  already  with  .you,  deplored  the  loss 
of  this  great  man,  this  skilled  financier  and  this  counsellor 
so  full  of  good  sense. 

The  sub-manager  of  the  Company  at  Paris,  Mr. 
Maneuvrier,  was  lost  to  us  on  April  17,  1917.  Joining  the 
Compan.y  in  1872  as  secretary  to  the  managing  director,  the 
Board  nominated  him  secretary-general  for  France  in  1884 
and  sub-manager  in  1892. 

For  45  years  his  life  was  intimatel.v  linked  ■vvith  the 
destinies  of  the  Vieille-IMontagne.  '  Brilliant  scholar  of 
"  L'Ecole  Normale."  assistant  professor  in  jshilosophy  at  the 
University  of  Paris,  with  an  intellect  of  a  high  order,  an 
intense  worker,  a  fascinating  and  profound  writer,  an  in- 
comparable friend,  he  leaves  among  us  all  regrets  that  only 
time  can  lessen. 

He  had  the  great  privilege  in  the  two  last  years  of  his 
life  of  seeing  a  brilliant  career  crowned  by  the  services  which 
he  had  conscientiously  been  able  to  render  to  the  cause  of 
national  defence  in  those  dark  days. 

We  can  re-read  those  letters,  aflame  with  patriotism,  which 
he  addressed  to  us  in  the  month  of  August,  1914,  when, 
urged  b,y  the  Committee  of  Protection  of  France,  he  took 
the  initiative  in  adapting  our  industries  and  commerce  to  the 
manufacture  of  munitions   of   war. 

Alas,  he  was  not  spared  to  see  the  f  I'dl  and  complete  realisa- 
tion of  the  programme  which  he  had  laid   down  ! 

Before  we  proceed  to  comment  on  the  accounts  we  wish 
to  put  on  record  our  thanks  to  those  financial  institutions  in 
Belgium,  e.specially  to  the  Societe  C^enerale,  and  in  France  to 
Messrs.  Hottinguer  and  Company,  for  the  valuable  a.ssistance 
and  co-operation  they  have  given  us  during  these  long  years 
of  war. 

We  have  regularly  met  in  statutory  general  meeting  dur- 
ing the  past  four  years,  but  we  have  not,  having  regard  to 
the  War  position,   submitted   annual  accounts  to  you. 

You  will  readily  understand  the  great  difficulties  which 
oui-  services  have  encnunterd  in  order  to  present  the  acco^^nts 
and  position  of  affairs  which  have  been  submitted  afterwards 
to  the  Commissaires. 
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We  have  not  been  able  to  submit  to  you.  baUuice  sheets 
altogether  complete,  by  reason  of  two  items,  one  an  asset, 
the  other  a  liability,  which  we  have  not  been  able  to  estimate 
with  accuracy.  It  is  in  effect  impossible  to  e.\actly  account 
the  amount  of  credit  which  wo  posisess  chargeable  to  tlie 
German  State  on  account  of  re<iuisitions  and  damaj^es,  of 
which  we  have  .spoken  in  the  first  part  of  this  report,  neither 
are  we  able  to  (ix  exactly  the- fiscal  charges  to  which  we 
sliall  be  subject  in  the  countries  where  our  business  has  been 
carried  on  during  the  War 

After  ba.sing  the  position  partly  on  the  figures  of  the 
accounts,  and  jiartly  on  the  figures  of  the  inventories, 'making 
the  necessary  provisions  for  depreciation,  taking  value  of  the 
stocks  at  moderate  figures,  constituting  reserves  to  meet  any 
difference  in  the  estimates,  and  covering  the  expenses  incurred 
on  behalf  of  the  Belgian  personnel,  of  our  engineers,  em- 
ployees and  workpeople,  which  amount  to  about  15  millions 
of  francs  for  the  years  1916.  1917,  and  1918.  we  have 
the  honour  to  propose,  with  the  approval  of  the  Committee 
of  Ojmniissaires,  the  distribution  of  the  following  dividends  : 
Year  1915.  30  francs;  year  1916,  30  francs;  year  1917, 
25  fran<s;   year  1918.  15'francs. 

Following  you  will  find  the  balances  established  in  the 
conditions  which  we  have  explained. 

The  yearly  statutory  reserves  have  been  allocated  accord- 
ing to  custom  to  the  amortisation  of  the  buildings  account. 

Further  you  will  find  charges  on  account  of  expenses  in- 
curred for   the   acquisition 

(1)  Of  a  largo  industrial  site  at  Basserns  (near  Bordeaux) 
which  presents  great  advantages  for  the  erection  of  new- 
works,  and 

(2)  Of  a  site  at  La  Cbapello  (Paris),  where  we  con- 
template ecwn  transporting  our  stores  of  wrought  zinc. 

TEAR  1914. 

To  the  Shareholders  : — 

We  would  ask  you  to'  turn  to  the  provisional  account 
rendered  for  the  year  1914,  which  is  completed  in  the 
following  manner  : — 

For  the  first  .seven  months  of  that  period  we  had  a 
profit  of  4,075,001.56  franc*.  Since  then  we  have  ascer- 
tiiined  the  results  for  the  five  last  months,  which  show  a 
profit  of  911,521.63  francs. 

This  total  profit  of  4,986,523.19  francs  will  permit  the 
distribution  o£  a  dividend  of  32  francs,  payable  on  May  10 
and  November  10  next,  against  coupons  125  and  126,  aftei 
all  necessai'y  allocations  have  been  made. 

DISTRIBUTION  OF  NET  PROFITS,  YEAR  1914 

I.   I'avmcnts  to  .shareholders — - 

«.  Interest  5  ■;'„,  4  francs      Fr.450.0C0.00 

h.  Dividend,  28  francs  ...         ...         3.150,000.00 


Together  32  francs,  free  of  ta.x 

2.  Reserve  20%  on  4.556.523.19  francs 

3.  Directors   and   Commissaires  10% 

on  4,536,523.19  francs 
That     is     on     the     avail- 
able  profits.    ...     Fr.4.986.523.19 
Less  interest  on  capital        450,000.00 


3,buU.U00.0O 
907,304.64 

453,652.32 


F.4,536,523.19 
Balance  carried  forward       

Total        


61,123,95- 
Fr.5.022.080.91 


REPORT  OF  THE  COMMITTEE  OF  COMMISSAIRES. 

To  the  Shareholders. — We  have  the  honour  to  present  a 
report  on  the  result  of  the  control  exercised  by  us  on  the 
operations  of  our  Company  according  to  law  and  its  statutes. 

That  control  we  have  by  reason  of  events  exercised  but 
very  imperfectl.v  again  for  the  year  1918. 

Communications,  although  in  theory  re-established  before 
the  end  of  that  year,  remained  very  difficult,  and  subject 
to  heavy  delays.  The  detailed  accounts  of  our  branches 
ill  France,  England.  Sweden,  Italy,  Algeria,  and  Germany 
have  not  yet  reached  oar  central  office  at  Angleur,  and  the 
inventories  of  our  various  establishments  have  not  yet  been 
verified  in  every  place  by  our  inspector  of  the  Direclion 
Generale  in  accordance  with  the  normal  practice. 

Our  scrutiny  has  therefore  again  only  been  applied  to 
summary  accounts,  and  the  inspection  reports  cover  only 
a  part  of  the  Company's  works,  mines,  and  depots. 

While  this  is  so.  we  are  nevertheless  by  this  time  suffi- 
ciently enlightened  as  to  the  general   situation   of   the   Com- 

PROFIT  AND  LOSS  ACCOUNT,  December  3',  1914 

Dr. 

Francs. 

Taxos.    various  21. 745. -16 

j.iccnc     300.000.00 

Interests,  exchnn?»e,  discounts,  Ac 518.121.74 

Interests  on    lonns     200,820.00 


pany  and  with  the  profitable  results  secured  beyond  dispute 
for  us  to  give  our  full  and  complete  approval  to  the  pro- 
posals submitted  by  tho  Board  of  Directors. 

Ill  the  first  place,  you  are  asked  to  approve  the  balaiu-f 
sheet  finally  settled  to  December  31,  1914,  and  to  deodi^ 
tho  appropriation  of  the  profit  shown,  and  to  approve  the 
distribution  of  a  dividend  of  32  francs  per  share.  You 
are  asked  further  to  recognise  and  confirm  the  impossibilit}', 
for  the  reasons  of  which  you  are  aware,  of  prinlucing  the 
balance  sheets  for  tho  years,  1915,  1916.  1917,  and  191U, 
and  to  decide,  nevertheless,  on  the  distribution  for  these 
four  years  of  dividends  of  30  francs  for  1915.  30  francs  for 
1916."25  francs  for  1917,  and  15  francs  for  1918. 

Our  Committee  unanimously  agree  that  the  reasons  shown 
by  the  Board  in  support  of  these  prtiposals  are  fully  ade((uate. 

The  complete  accounts  for  1914  have  been  conipik'd  with 
accuracy,  and  their  approval  need  not  be  the  object  of  the 
least  hesitation.  Difficulties  of  a  character  which  our 
accounting  department  have  not  been  able  to  remove  have 
made  it  impossible  for  the  present  to  settle  tho  balance 
sheets  for  the  four  subsequent  years.  It  is  a  fact  that 
the  happenings  at  which  we  were  called  to  assist  sutii- 
ciently  explain,  and  before  which  we  were  powerless. 

We  cannot  but  recognise  that  it  is  actually  impo.s8ible 
to  make  a  sound  estimate  at  the  above  dates  of  certain 
very  important  items  of  our  assets  and  our  liabilities. 

This  is  esptcioJJy  so-  in  icgar<l  to  the  claims  'against 
the  German  Government  in  respect  of  the  requisitions  of 
which  we  have  been  the  object,  and  of  the  damage  of  every 
kind  which  wo  have  suffered;  ill  regard  to  the  probable 
amount  which  will  be  claimed  by  the  different  countries 
where  our  operations  have  been  subject  to  war  impo.sts; 
and  in  regard  to  the  balance  of  our  accounts  with  various 
suppliers  of  ores  with  whom  our  relations  were  governed 
by  conventions,  the  execution  of  which  was  c-omplicatcd 
during  the  War.  and  a  prnpos  of  which  the  question  of 
force  majeure  is  raised. 

We  propose  that  this  a'bsence  of  a  complete  balance  sheet 
be  passed  over,  because  the  figures  and  inventories  which 
have  been  submitted  show  that  the  position  of  tho  accounts 
ptrmits  and  justifies  the  distribution  of  the  dividends  pro- 
posed by  the  board. 

The  position  is  in  effect  based  on  the  perfectly  accurate 
accounts  and  on  careful  estimates,  which,  we  think,  maka 
miscalculations  most  unlikely. 


We  cannot  close  this  report  without  informing  you  that 
we  fully  ratify  the  programme  adopted  on  the  morrow  of 
the  declaration  of  war  by  the  Belgian  and  Paris  manage- 
ment committees  for  tie  carrj-iiig  on  of  the  various  branches 
of  the  Company,  some  iu  occupied  Belgium,  others  in  AllLefl 
and  neutral  countries,  and  some  in  Germany. 

In  particularly  difficult  and  delicate  circumstances  those 
to  whom  the  destinies  of  the  Vieille-Montairne  were  con- 
fided have  given  to  tho  many  problems  with  which  they  were 
confronted  for  solution  tho  most  anxious  care  for  the  best 
interests  of  our  Company.  They  have  acted  in  the  best 
spirit  of  patriotism,  and  we  are  happy  to  take  the  o|>por- 
tunity  afforded  by  tliis  meeting  of  putting  on  record  our 
great  appreciation. 


Since  our  la.st  meeting  death  has  again  taken  toll  of 
onr  Board  of  Directors. 

Mr.  Louis  Laveissiere  has  died  at  Paris,  wftera  up  to 
the  last  moment  he  cooperated  in  the  work  of  our  French 
committee. 

Baron  Albert  Sloet  d'Oldruitenborgh  died  at  The  Hague, 
whore  he  resided  since  the  War,  and  actively  occupied  him- 
self with  our  interests.  ,        „     ■        ,. 

Baron  Leon  Lambert,  our  Chairman,  died  at  Pans,  where 
he  was  engaged  on  the  business  of  our  Company. 

The  passing  of  these  three  colleagues,  following  upon 
that  of  Mr  Jules  Xagelmackers,  who  has  also  died  danng 
the  War.  creates  in  the  ranks  of  our  board  a  void  Trhich 
we  feel  profounclly. 

We  associate  our  sorrow  and  the  assurance  of  our  deepest 
regard  in  the  sentiments  which  the  managing  director  has 
SD  well  interpreted. 

We  would  also  associate  ourselves  with  the  sentimont.* 
of  esteem  and  reganl  which  have  been  pronounced  in  the 
name  of  the  Board  of  Directors  in  memory  of  our  assistant 
director-general.  Kdward  Maneuvrier,  who  died  during  the 
War.  after  having  civcn  the  greater  part  of  his  life  to 
the  service  of  the  Company  in  the  beat  spirit  of  devotion. 
intelligence,  and  energj'. 


PrnfiT.c  on   ore*.   K'nc:.  zine-  -white.  Ae. 

interests  and  dividends       

Variolic    receipts 


Profits  for  the  venr  1914 


l.W10,725.20 
4,986,523.19 

6,027.248.39 


Cr. 

Frnn'^s. 
5  -iTi  Ti-i  <•<¥ 

7»;480.9e 
U;.S66.15 


&.0'7.74S  m 
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BALANCE  SHEET  as  at 

BEFORE   THE  APPROPRIATION  OP  THE 
LIABILITIES. 


Capital       

Statutory   Reserve      

ilarine   Insurance       

Fire  InEuranc«  

Bond«        

Provident   Fund   T.M 

Pension  and  Life  Assurance   Fund 

Savings  Bank 

Various  ■  ... 

Bille  payable     

Bonds   for  repayment  

Curi"ent  Accounts 

Dividends  and   Interests    on  Bonds 
Profit   ond  Loss  balance,  1913 
Profit,   1914        


FVanos. 
.    9,000,000.00 
.    9,000,000.00 
.       289,024.72 

226,716.&4 
.  4,628,000.00 
.  3,106,443.00 
.  3.249,496.06 
.  7,758,999.51 
.    6,734,253.02 

226,542.20 

18,500.00 

.    9,465,560.41 

.     2,534,500.50 

35.57.72 

.    4,986,523.19 

61,510,325.87 


Becember  31,  1914, 

NET  PROFIT.S  FOR  THE  IE 


Mines    and    Concessions 
Buildings   and  material 
Stores  and  supplies     ... 
Ores,    zincs,    &«. 

Investments        

Advances   to  workmen 

Various     

Cash  and    Bills 

Bankers  

Ore   dealers 
Sale    Agencies 
Various      


iR  1914. 
ASSETS. 


lYancs. 

1.00 

.    3,075,742.14 

.     5,027,507.09 

18,103,573.00 

.    8.289,060.65 

.     2,449,383.29 

219,784.55 

2,888,265.51 

.  10,475.597.96 

829,256.53 

6,708,878.06 

3,443,276.29 


51,510,325.87 


MEETINGS 

OF    PXJBILiIC    COIVLPANIES. 


BANK  OF  LIVERPOOL  AND  MARTINS,  LIMITED. 

Amalgamation  Results  in  Coosiderable  Growth  o£   Business. 

The  eighty-eighth  annual  meeting  of  shareliolders  in  the 
Bank  of  Liverpool  and  Martins,  Limited,  was  held  at 
Liverpool  on  July  22,  Mr.  Charles  Booth,  the  Chairman, 
presiding   over  a  numerous   attendance. 

The  Chairman  :  Ladies  and  Gentlemen, — I  beg  to  move 
that  the  report  of  tlie  directors,  now  submitted  and  already 
printed  and  distributed  among  the  proprietors,  be  adopted. 
I  presume  you  will  allow  me  to  take  the  report  as  read. 

Since  we  met  last  !pecember  we  have  suffered  the  loss 
by  death  of  two  leading  members  of  the  board.  I  refer  to 
Mr.  Arthur  Earle  and  Sir  Helenus  Robertson.  Mr.  Earle 
had  been  a  director  of  the  Bank  for  nearly  40  years, 
and  twice  occupied  the  chair.  He  was  a  man  of  marked 
ability,  great  alertness  of  mind,  and  keenly  interested  in 
the  affairs  of  the  Bank.  He  rendered  the  Bank  np  to  the 
last  most  valuable  service  as  a  director.  Sir  Helenus  Robert- 
son was  also  one  of  the  senior  members  of  the  board.  He 
was  35  years  a  director — first  of  the  Liverpool  Com- 
mercial Banking  Company,  and  then_  of  this  Bank,  and  was 
Chairman  in  the  years  1893  to  1895.  It  was,  however,  for 
the  services  which  he  rendered  to  the  Bank  for  15  years 
as  a  member  of  the  Committee  of  Management  that  we  were 
specially  indebted  to  him.  His  wide  experience  and  im- 
portant business  connections,  together  with  his  calm  and 
well-regulated  judgment,  gave  great  weight  to  his  counsel. 
Both  he  and  Mr.  Arthur  Earle,  by  their  personal  qualities, 
won  the  esteem  and  gratitude  of  their  colleagues,  and  we 
regret  deeply  that  death  has  deprived  us  of  their  presence 
and  co-operation. 

Wien  we  met  last  December  I  told  you  that  Mr.  Holland- 
Martin  and  Mr.  Bromley-Martin  would  join  our  board, 
which  they  did  as  soon  as  the  amalgamation  between  the 
Bank  of  Liverpool  and  Martins  Bank  was  sanctioned.  The 
directors  much  appreciate  the  additional  strength  which 
their  presence  has  brought  to  the  Board. 

New  Directors. 

You  Avill  see  in  the  directors'  report  that  we  have 
appointed  Sir  James  Hope  Simpson,  the  General  ^lanager, 
to  a  seat. on  the  board.  This,  we  are  sure  you  will  agree, 
is  but  a  fitting  recognition  of  the  great  service  he  has  ren- 
dered to  the  Bank.  Mr.  J.  J.  Ritchie,  upon  his  retirement 
from  the  post  of  Deputy  General  Manager  of  the  Bank, 
has  also  been  appointed  a  director.  Mr.  Ritchie  retired 
after  a  service  of  41  years  with  the  Liverpool  Com- 
mercial Banking  Company  and  the  Bank  of  Liverpool, 
during  which  time  he  rendered  most  loyal  and  efficient  ser- 
vice, more  especially  in  his  position  as  Deputy  General 
Manager.  The  directors  were  not  only  glad  to  show  theii 
appreciation  of  his  services  by  electing  him  to  a  seat  on 
the  board,  but  were  also  glad  thus  to  secure  for  the  Bairk 
the  benefit  of  Mr.  Ritchie's  continued  co-operation.  The 
appointment  of  these  four  gentlemen  to  be  directors  will 
be  submitted  to  you  for  confirmation  at  a  later  stage  in 
the  present  meeting.  On  the  retirement  of  Mr.  Ritchie  from 
the  position  of  Deputy  General  Manager  the  board  ap- 
pointed Mr.  J.  C.  M.  Jacobs  to  that  office,  and  Mr.  T. 
Fisher  Caldwell,  Superintendent  of  Branches,  to  succeed 
Mr.  Jacobs  as  Assistant  General  Manager.  These  gentlemen 
are  eminently  cjualified  for  their  respective  responsible 
positions. 

You  will  see  one  other  personal  reference  in  our  annual 
report,  viz.,  to  the  fact  that  91  members  of  our  staff  have 
lost>  their  lives  in  naval  or  military  service.  So'  far  as  we 
are  concerned,  it  is  one  of  the  saddest  aspects  of  the  War 
that  death  has  deprived  us  of  men  whose  personality  and 
whose  work  on  behalf  of  the  Bank  we  could  ill  spare.  J 
can«ot  enter  into  the  deeds  of  heroism  or  the  efficiency 
which  marked  their  service  w-ith  the  Colours,  but  I  can  say, 


with  our  knowledge  of  them,  that  many  of  them  were  men 
of  great  promise,  and  all  of  them  were  men  of  whom  ths 
country  might  be  proud.  With  regard  to  the  men  who  have 
survived,  I  am  glad  to  say  that  we  have  already  welcomed 
back  to  the  Bank's  service  a  very  considerable  proportion 
of  those  who  had  been  with  the  Forces,  and  we  hope  at  no 
distant  dat«  to  receive  back  others  who  are  still  with  the 
Colours.  For  all  of  these,  as  well  as  for  some  demobilised 
officers  and  men  who  were  not  previously  with  tis,  places 
have  been  found  or  are  reserved  in  the  Bank's  service. 

The  Amalgamation. 

The  chief  event  of  our  own  financial  year  has  been  the 
amalgamation  between  the  Bank  of  Liverpool  and  Martin's 
Bank.  This  has  been  successfully  accomplished.  ^  We  have 
become  members  of  the  London  Bankers'  Clearing ;  we  have 
transferi-ed  our  five  London  agencies  to  our  own  London 
office ;  and  we  have  carried  through  almost  all  the  other 
numerous  alterations  which  are  inherent  in  the  change.  Our 
warm  thanks  are  due  to  the  London  board,  the  London 
management  and  staff,  and  many  members  of  our  own 
management  and  staff,  upon  whom  the  burden  of  the  amalga- 
mation work  has  fallen.  We  are  also  greatly  indebted  to 
our  former  clearing  agents,  Messrs.  Glyn,  IMills,  Currie  and 
Company,  Jlessrs.  Coutts  and  Company,  Williams  Deacon's 
Bank,  Barclays  Bank,  and  the  National  Provincial  and 
Union  Bank  of  England,  for  their  valuable  assistance  in  con- 
nection with  the  transfer  of  the  agencies.  It  will  be  some 
time  before  the  full  benefit  of  the  amalgamation  is  reaped, 
but  the  short  experience  we  have  had  of  the  working  ot 
the  combined  institution  is  enough  to  show  that  not  only 
the  customers,  but  the  shareholders  of  the  Bank,  will  gain 
increasing  advantage  from  the  amalgamation,  which  has 
already  resulted  in  a  considerable  growth  of  business. 

The  Profit  and  Loss  Account. 

May  I  a.sk  your  attention  for  a.  few  minutes  while  I 
refer  to  the;  profit  and  loss  account  and  balance  sheet  of 
the'  Bank,  a.s  shown  in  the  annual  report  ?  Our  net  profit 
for  the  year  is  about  £495,0C0,  which  is  £80.CX)0  in  excess 
of  last  year's  profits.  This  is  a  considerable  increase,  even 
allowing  for  the  fact  that  this  year  the  profits  of  Martin's 
Bank  are'  included  with  those  of  the  Bank  of  Liverpool. 
To  these  profits  have  to  be  added  about  £194,000  brought 
forward  from  last  account,  making  a  total  amount  of 
£588,000.  Out  of  this  the  directors  have  declared  a  dividend 
at  the  rate  of  16%  peT  annum  (an  increase  of  1%  as  compared 
with  la.st  year,  which  absorbs  £327,000.  They  have  placed 
£250.OC0  to  the'  reserve  fund,  and  have  carried  forward  to 
next  account  £111.000.  During  the  War  the  directors  did 
not  make  any  addition  to  the  I5anl<'s  reserve  fund,  but  they 
accumulated  money  in  the  contingent  fund  and  in  the  profit 
and  loss  account.  They  feel  that  the  advent  of  peace  justifies 
them  in  applying  some  of  the  money  so  reserved  to  purposes 
for  which  it  was  originally  intended.  Thev  have  accordingly 
added  to  the  reserve  fund  not  only  the  £250.000  to  which  I 
have  just  referred,  but  a  sum  of  £55,000  transferred  from 
the  Bank's  continErent  fund,  and  the  whole  of  the  reserve 
fund  of  JLartin's  Bank,  amounting  to  £185.0<~0.  raising  the 
reserve  fund  of  the'  combined  Bank  to  £1.400.000.  They 
have  also  transferred  £100,000  fi-onr  contingent  fund  to  Bank 
prn-chase  account  to  write  down  the  balance  of  that  account, 
and  after  doing  this  there  are  still  left  in  contingent  fund 
arrd  at  credit  of  profit  and  loss  acc'iunt  balances  which  the 
directors    consider   ample    for  all   purposes. 

The  Balance  Sheet. 
If  you  will  turn  to  the  balance  sheet  you  will  see  that 
the  paid-iip  capital  of  the  Bank  has  been  increased  in  con- 
sequence of  the  amalgamatiorr  by  £312,500  and  is  now 
£2.046,590.  The  amount  due  on  curient,  deposit,  and  otheT 
accounts,  iircluding  the  Bank's  acceptances,  has  risen  during 
the  year  from  £50,231,000  to  £68,545,000.     This  is  a  striking 
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increase  even  after  allowing  for  the  inclusion  of  the  figures 
of  JIartin's  Bank.  Some  of  the  increase  is  due  to  genuine 
growth  of  the  Bank's  connection  and  business,  and  some, 
doubtless,  to  the  abnormal  conditions  created  by  the  War. 
While  we  trust  that  the  increase  will* continue,  it  will  not 
surprise  the  directors  if  the  percentage  of  increase  were 
to  diminish  when  the  condition.s  of  business  and  finance 
become  more  normal.  The  aseets  side  of  the  balance  .sheet 
calls  for  little  remark.  The  large  amount  of  ca-sh  in  hand 
and  at  the  Kank  of  England,  al.so  short-notice  money  and 
money  invested  in  securities,  is  an  indication  of  the  abnoimal 
state  of  the  business  of  the  country.  It  means  that  in  the 
absence  of  fresh  enterprise  customers  are  not  requiring  the 
usual  banking  accommodation,  and  this  is  borne  out  by  the 
fait  that  our  loans  and  advances  to  customers  only  stand 
at  £26.000.000,  which  is  well  below  what  they  ought  to  l>e 
in  normal  times.  I  am  sure  you  will  be  well  satisfied  with 
the  result  of  the  year  and  wiiii  the  state  of  the  balance 
sheet,  more  e-specially  when  I  tell  you  that  every  conceivable 
bad  debt  is  fully  provided  for  and  all  investments  written 
down  to  the  market  prices  of  30th  ultimo. 

Trade  Ccuiitiois  during  the  Year. 

r  need  only  refer  brit/ly  to  i!ie  tr.ide  conditions  under 
which  we  have  worked  during  the  year.  During  the  War 
business  men  gradually  accommodated  themselves  to  war  con- 
ditions, and  the  announcement  of  the  Armistice  actiiaUy 
came  as  a  disturbing  factor.  There  was  a  general  feoling 
that  the  high  pri,ces  caused  by  the  War  would  at  once  begin 
to  di.sappear;  and  indeed  there  were  several  important 
directions  in  which  a  substantial  fall  in  prices  did  occur. 
For  instance,  in  the  cotton  trade,  with  which  we  have  a 
great  deal  to  do,  prices  for  the  finished  article  fell  rapidly, 
;is  ,much  as  40%  or  50%,  but  it  was  soon  discovered  that  the 
demand  for  cotton  goods  was  great  enough  to  more  than 
absorb  the  probable  production  for  some  time  to  come,  and 
there  has  been  a  rapid  rise  in  prices,  with  a  prospect  of 
high  prices  continuing.  A  factor  which  will  tend  to  keep 
prices  of  cotton  goods  up  is  the  absence  of  competition  of  new 
mills,  ina.smuch  as  the  cost  of  new  mills  and  machinery  is 
likely  to  be  prohibitive  for  some  time  to  come.  There  will 
also  for  a  long  time  be  a  full  demand  for  raw  cotton.  In 
the  othtr  areat  textile  trade — viz.  the  woollen  trade — prices 
did  not  fall  away  as  they  did  in  cotton.  .'*ince  the  Armistice 
there  has  been  a  strong,  demand  for  woollen  goods,  and  one 
cannot  seo  any  reason  why  that  demand  should  not  continue 
for  some  time  yet.  The  main  difficulty  will  be  to  maintain 
a  sufficient  output  to  meet  this  demand,  seeing  that,  with 
rising  wages  and  reduced  hours,  the  rate  of  production  hrs 
fallen  off.  One  can  ouly  hoiie  that  a  change  will  soon  t.nko 
place  in  this  resnect  and  that  both  masters  and  operatives 
will  reap  the  full  benefit  of  the  present  great  opening  for 
profit.iblo  business.  In  the  iron  and  steel  trade,  generally 
.speaking,  there  is  no  lack  of  orders :  but  with  regard  to 
these  trades,  and  indeed  with  regard  to  business  generally, 
there  is  considerable  apprehension  as  to  the  future  and  un- 
certainty as  to  labour  conditions.  Oovernment  action,  (0.«t 
of  fuel,  transport  delays,  and  oth^r  influences.  Knterprise 
is  accordingly  checked,  and  one  is  not  suprised  to  hear  that 
even  in  the  iron  and  steel  trade  there  is  not  mir<h  tendency 
to  embark  on  develonmetrts.  Perhaps  one  of  the  most 
unfortunate  features  of  business  in  this  country  at  the  present 
time  is  that  the  high  price  of  all  materials  ard  of  laboirr 
seems  to  have  almost  entirely  checked  the  building  trade. 
The  managers  in  all  our  districts  report  that  there  is  prac- 
ticallv  no  building  going  on  at  the  verv  time  when  there  is 
nothing  more  needed  than  a. vast  increase  in  the  number 
of  houses.  From  the  agricultural  d:,«tricts  we  still  pet 
favourable  accounts  of  farming  conditlors  and  prospect-s, 
though  an.\iety  is  felt  as  to  the  applicability  of  the  cight- 
liour  day  to  farm  work.  An  interesting  development  is  the 
purch.ise  liy  tenants  of  farms  they  previously  rented.  The 
produce  markets  are  gradually  being  freed  from  the  restric- 
tions under  which  they  have  worked  during  the  War.  and 
one  trusts  that  this  process  of  emancipation  may  continue, 
although  Government  regulation  of  food  supplies  may  still 
be   required    for  pome   time. 

The  Money  market  has  continued  during  the  War  to  work 
under  artificial  conditions.  For  practically  the  whole  period 
Oovernment  was  (Tiianced  by  the  issue  of  Treasury  Bills, 
the  .sale  of  a  certain  amount  of  N.itional  War  Bonds,  and 
by  Way  and  Means  Advances.  Towards  this  summer  it 
became  apparent  that  an  attempt  must  be  made  b.v  Oovern- 
ment to  borrow  its  monev  for  more  prolonged  periods,  nd 
the  Victory  Loan  was  issued.  Not  only  have  our  own 
customers  subscribed  a  very  considerable  .-imourt  towards 
this  Loan,  but  we.  as  a  Tank,  have  token  £3,55D,0CO. 

The  Foreisn  Fxchanse  Problem. 
The  chief  financial  problem  of  the  year  has  been  the 
course  of  the  foreign  exchanges,  and  especially  of  the 
American  exchange.  American  exchange,  being  no  longer 
artificially  maintained,  is  gradually  finding  its  natural  le-\el. 
and  the  fact  that  the  pound  sterling  is  now  wortli  in  America 
not  more  than  $^  is  a  striking  indication  of  the  huge  indebt- 
edness of  this  country  and  of  the  other  Allies  to  the  United 
States.  Such  a  depreciation  in  the  value  of  the  pound 
sterling  adds  a  heavy  percentase  to  the  cost  of  all  raw  and 
manufactured  goods  which  we  import  from  the  United  States : 


also  to  the  cost  to  this  couritrv  of  meeting  the  heavy  charges 
for  mteresfupon  the  loans  we  liave  raited  there,  two  main 
remedres  for  this  state  of  things  have  been  suggested.  Tlie 
first  is  that  the  Allies  should  agree  to  cancel  all  their  inter- 
Allied  debts.  This  undoubtedly  would  have  an  important 
pffect  in  restoring  the  different  exchanges  to  their  normal 
level,  but  it  is  a  remedy  on  which  the  final  word  will  reel 
not  with  this  country,  but  with  America,  and  I  am  aware  that 
doubts  are  felt  as  to  the  possibility  of  such  a  measure  being 
adopted.  The  other  remedy  lies  'in  our  own  liand.".  It  is 
that  we  should  import  as  little  from  .Xmerica  and  the  rest 
of  the  world  and  export  as  much  to  America  and  the  rest  of 
the  world  as  we  can.  This  again  involves  a  complete  change 
in  the  present  attitude  of  all  classes  towards  the  problems 
of  production  and  consumption.  A  certain  amount  of  relaxa- 
tion of  effort  was  natural  after  the  strain  of  the  War.  but 
it  is  time  that  relaxation  should  come  to  an  end.  It  is  also 
hif;h  time  that  production  of  all  articles  for  which  a  fi>rcign 
market  can  he  found  should  be  stimulated  to  the  utmost 
degree.  It  is  equally  important  tliat  economy  should  bo 
luactiscd  in  every  direction  from  the  Government  down  to 
the  humblest  citizen.  If  e\-er>'  member  of  the  community, 
to  the  extent  of  his  or  her  power,  were  to  become  a  greater 
I)roduccr  and  a  lesser  consumer  the  exchange  problem  would 
not  prove  as  insoluble  as  it  look.s  at  present,  and  I  have 
enough  confidence  in  the  sense  of  the  British  people  to  believe 
that  thev  will  soon  come  to  realise  this.  Then,  with  educa- 
tiiHi,  industry  and  sobriety  there  is  no  reason  why  we  should 
not,  in  a  comparatively  short  space  of  years,  recover  from  the 
financial  and  commercial  difficulties  which  at  present 
threaten   us. 

It  only  remains  for  me  to  coneratulate  the  hhareholders 
on  the  result  of  the  past  year,  and  to  express  the  hope,  for 
which  I  think  there  is  every  foundation,  that  the  prosperity 
of  the  Bank  will  continue  and  increase.     (Annlau.=e.) 

Mr.  Paul  seconded  the  motion,  and  the  resolution  was 
duly  carried. 

It  was  agreed  on  the  motion  of  the  Chairman,  seconded 
bv  Mr.  Paul,  that  the  fees  of  the  directors  be  increased 
from  £6,000  to  £9.C0O  per  annum. 

Messrs.  Charles  Booth,  .1.  E.  Haggas.  J.  Rankin,  and 
.1.  A.  Slingsby,  the  retiring  directors,  were  reelected,  and 
the  appointment  during  the  year  of  Messrs.  R.  M.  Holland- 
Martin,  O.  E.  B.  Bromley-Martin.  Sir  .T.  Hope  Simpson, 
and  J.    J.   Ritchie,  as  directors,   was   confirmed. 

A  vote  of  thanks  was  cordially  passed  to  the  directors, 
committee  of  management,  the  General  Manager  and  other 
officers  of  the  Bank,  and  nt  an  extraordinary  meeting  which 
followed  it  was  decided  that  the  financial  year  should  cemi- 
mence  and  terminate  with  the  calendar  year,  instead  of 
extending   from  .June  to  June,  a.s  at  present. 

A  vote  of  thanks  to  the  Chairman  for  presiding  concludcel 
the  meeting. 


BANK  OF  NEW  SOOTH  WALES. 

At  the  half-yearly  general  meeting  of  the  Bank  of  New- 
South  Wales,  held  at  the  Chief  liauking  House,  .'Sydney,  on 
Friday,  May  30,  1919,  the  Chaii-man,  the  Hon.  Sir  Charles 
K.  Mackellar,  K.C.M.G.,  M.L.C.,  President  of  the  Bank,  in 
nioving  the  adoption  of  the  report,  said  : — Gentlemen,— 
Before  moving  the  aeloption  of  the  report  and  balance  sheet 
I  will  as  usual  briefly  review  the  figures  and  compare  them 
with  those  of  .March  1918.  The  circulation  shows  an  increase 
of  £592.000.  This  has  taken  plaie  in  Now  Zealand,  where 
alone  we  issue  our  own  notes.  The  business  in  the  Dominion 
has  been  particularly  attive  in  connection  with  the  export 
trade.  Deposits  are" £1.811,000  higher  on  the  year,  for  the 
most  part  due  to  Government  transactions.  At  existing 
rates,  whieh  are  low  in  view  ejf  the  general  situation,  the 
fixed  deposits  remain  fairly  level,  which  is  as  much  as  we 
can  expect  at  present.  The  current  accounts  fluctuate  .i 
good  deal,  being  largely  influenced  by  the  season  and  the 
rapidity  or  otherwise  with  whi<h  the  primary  protlucts  are 
realised.  Under  the  heading  bills  payable  are  e-omprised 
several  large  items  of  an  active  nature,  which  on  this 
occasion  all  show  increases.  The  bills  payable  themselves 
and  other  corresponding  items  representing  transactions  in 
connection  with  the  imoorUition  of  goods  into  .AustraUsia  arc 
rather  more  than  £2.000.000  in  excess  of  those  »t  March  1918. 
Di£ScaIties  of  the  Transition  Period. 
Since  the  termination  of  the  W:ir  there  has  been  a  marked 
increase  in  the  volume  of  the  import  business,  apart  from 
the  effect  of  higher  prices.  This  partly  arises  from  Belated 
orders  coming  to  hand  owing  to  increased  shipping  facilities. 
But  it  is  also  due  to  increased  trade  embarked  on  in  antiii- 
patlon  of  the  future.  Time  alone  (an  determine  how  far  the 
latter  is  justified  by  the  actual  prospects.  Imports  cannot 
exceed  exports  for  any  length  of  time  if  trade  is  to  rem.ain 
on  a  sound  basis.  We  quite  recognise  that  the  transition 
period  from  vrar  to  peace  involves  many  difficult  problems 
of  .-vdjustment.  but  a  steady  quiet  return  to  normal  con- 
ditions Is  what  all  traders  should  aim  at,  and  so  far  as  the 
banks  are  concerned,  while  providing  the  nece.ssary  accoinmo- 
dation  for  legitimate  enterprises  and  expansion,  it  will  be 
their  policy  to  discourage  and  check  any  speculative 
tendencies  w'hich  are  likely  enough  to  arise  during  the  diffi- 
cult   transition   period.     Under    the    same   heading    of   bills 
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.payable  are  also  included  balances  of  other  banks.  These  I 
are  tempoiarily  higher  Uian  usual,  and  than  they  were  at  ' 
March  1918.  i 

On  the  assets  side,  the  first  line  £28,503,683  comprising 
ithe  cash  and  other  reserves  for  liabilities  is  £2,637,000  less 
■than  at  the  previous  year's  balance.  The  incidence  of  trade 
during,  the  year  has  caused  a  considerable  temporary  demand 
for  banking  accommodation  to  carry  on  trading  a'nd  manu- 
facturing enterprises,  while  the  effects  of  the  dry  weather  in 
the  country  have  crea-ted  large  requirements  by' our  country 
•clients  for  temporary  assistance  to  tide  them  over  the  financial 
strain  which  has  come  upon  them,  as  is  usual  when  similar 
•conditions  prevail.  In  the  former  case  we  expect  trade  t^o 
adjust  itself  as  time  goes  on,  and  business  settles  down  to 
more  ordinary  conditions.  And  with  regard  to  the  latter 
there  are  weather  indications  throughout  the  country  which 
I'ead  us  to  expect  relief  from  the  exceedingly  dry  conditions 
TV'hich  have  generally  prevailed  of  late  over"  a  large  area  of 
our  agricultural  and  pastoral  country.  The  ordinarv 
■advances  are  £2.737,000  higher  than  at  "March  1918,  owing 
•to  causes  I  have  just  refeiTed  to.  The  wheat  and  war  loan 
advances  are  £3.732.000  higher  on  tlie  year,  but  only 
£819,000  higher  on  the  half-year.  I  have  fully  explained  the 
rature  of  these  transacMons  on  previous  occasions.  They 
■will  gradually  run  out,  and  meanwhile  we  hold  ample  margin 
in  bonds  for  the  war  loan  advances  and  Government 
guarantees  for  the  wheat. 

The  Necessity  for  lLcrea;ed  Trsnsput  Facilities. 

My  analysis  of  our  own  figures  gives  you  a  very  fair 
indication  of  the  present  position  as  regards  trade  in  our 
community,  and  also  in  respect  of  our  primary  industries 
which  form  the  backbone  of  our  prosperity  as  a  country, 
•  and  our  capacity  to  pay  for  imports  and  interest.  Until  we 
''  know  more  surely  in  what  direction  the  peace  conditions 
■will  develop  we  can  only  deal  with  the  ei'onomic  problems 
which  are  likely  to  arise  in  a  tentative  and  cautious  spirit. 
It  is  true  that  shipping  facilities  are  increasing,  but  they 
are  still  more  or  less  spasmodic,  and  for  the  time  being  are 
directed  more  particularly  to  the  ivork  of  getting  our  men 
back  to  their  homes  as  speedily  as  possible.  Commercial 
■requirements  will  no  doubt  be  more  fully  considered  as  time 
goes  on.  It  goes  without  saying  that  we  want  to  get  the 
oest  possible  prices  for  our  products  in  the  world's  markets, 
but  w'e  cannot  fail  to  realise  that  our  distance  from  these 
■markets  is  a  serious  handicap.  Increased  tran.sport  facilities 
are  absolutely  necessary  to  enable  us  to  reduce  that  handicap, 
and  combined  therewith  intelligent  and  energetic  co-operative 
action  to  place  our  exports  where  they  are  most  required, 
and  where  they  can  be  realised  to  best  advantage. 

So  far  as  Australia  is  concerned  it  is  "unfortunate  that 
the  country  is  liable  to  seasonal  vicissitudes  which  militate 
to  some  extent  against  absolute  regularity  of  supply.  For 
instance,  the  summer  season  which  has  joist  .passed  has  been 
■notable  for  exceptionally  dry_  weather  in  much  of  our  best 
agricultural  and  pastoral  country.  The  result  will  be 
shortages  where  we  hoped  for  plenty.  But  as  I  have  said 
on  similar  previous  occasions  the  recuperative  powers  of  the 
country  districts  are  very  great,  and  we  have  no  reason 
to  suppose  that  we  shall  not  as  usual  recover  the  lost  ground 
as  time  goes  on,  and  maintain  a  good  average  to  work  on  for 
our  export  trade. 

Fortunately,  New  Zealand,  where  we  have  a  fine  business, 
is  free  from  this  particular  trouble,  and  is  pursuing  a  course 
of  steady  prosperity. 

Farther  Increase  in  Capital  Contemplated. 

Since  the  Armistice  was  agreed  to  the  British  Board  of 
Trade  have  relaxed  their  restrictions  on  the  issue  of  new 
capital  by  any  companies,  which  were  put  into  force  at  an 
early  stage  of  the  War  for  the  purpose  of  conserving  funds 
for  War  Loan  requirements.  This  has  enabled  us  to  take 
steps  in  London  to  complete  our  own  issue  up  to  the 
£4.000.000  authorised.  Thi.s  operation  will  be  finished  by 
the  end  of  June  next,  and  at  an  early  date  thereafter  it  is 
I  our  intention  to  call  the  usual  meetings  of  shareholders  to 
consider  recommendations  for  a  further  increase  in  the  capital 
of  the  Bank,  so  that  this  may  bear  a  due  ratio  to  our  growing 
business  and  enable  us  comfortably  to  meet  the  demands 
likely  to  be  made  on  resources  ivhen  business  settles  down 
to  something  like  normal  conditions.  These  conditions  will 
probably  not  be  exactly  the  same  as  before  .the  War.  You 
can  realise  this  when  you  consider  the  very  large  banking 
amalgamations  which  have  taken  place  in  Great  Britain. 
These  have  for  their  object  such  a  concentration  of  banking 
resources  as  will  provide  the  means  for  taking  up  business 
which  as  a  result  of  the'War  can  be  diverted  to  the  Empire. 
And  it  is  incumbent  on  us  at  this  end  to  avail  of  opportuni- 
.  ties  of  a  like  nature  which  may  present  themselves  by 
bringing  our  capital  to  an  adequate  figure  for  the  purpose. 

The  "Armistice  was  concluded  a  short  time  before  our  last 
half-yearly  meetins.  but  has  not  yet  culminated  in  the  peace 
;  which  we  have  all  been  looking  forward  to.  Naturally  the 
•  difficulties  which  have  confronted  our  statesmen  and.  those 
of  other  countries  in  arriving  at  adequate  conditions  of  settle- 
ment have  been  very  great  indeed.  These  conditions  have 
not  yet  been  fixed  between  the  two  sides,  but  we  hope  that 
at  an  early  date  they  will  be,  and  that  we  shall  then  be  able 


tu  addre-ss  ourselves  to  the  task  of  getting  back  so  far  as 
possible  to  the  old  lines  of  business. 

Ill  the  meantime  the  Australian  and  New  Zealand  troops 
are  being  demobiliseii  and  repatriated  as  fast  as  possible. 
You  will  remember  that  750  of  ouv  own  staff  enlisted  for 
active  service.  Of  these  unfortunately  124  have  lost  their 
lives,  and  while  we  mourn  for  them,  we  deeply  appreciate 
the  supreme  sacrific  they  have  made. 

The  rest  are  coming  'back  by  degrees  and  are  being  fitted 
into  their  places  as  they  arrive.  This  will  enable  us  to 
readjust  our  staff  as  time  goes  on,  and  relieve  those  who 
were  left  behind  to  carry  on  the  extra  work  which  they  have 
so   cheerfully  taken   upon  them   during  the   War. 

With  these  remarks  I  beg  to  move  the  adoption  of  the 
report  and. balance  sheet. 


BANK  OF  BRITISH  WEST  AFRICA,  LIMITED. 

The  twenty-fifth  annual  general  meiting  was  held  on  .lulv  23 
at  the  Cannon  Street  Hotel.  E.G.,  the^Right  Hon,  the  Earl 
of  Se'-bi-riie.  K.G.,   G.C.il.G.   (the  Chairman),  prrsidirg. 

The  Assistant    Secretary    (Mr.    G.    B.    Bennett)    read   the 
n&tics    convening  the   meeting  and   the  auditors'    report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  referred  to  the  gi'owth  of  the  business  ;:s  shown 
by  the  increiase  in  several  of  the  balance-sheet  items.  The 
capital  issued,  he  remarked,  stood  at  the  same  figure  as 
laet  year,  but  the  reserve  was  up  by  £13,000.  bringing 
it  to  £250.000.  The'  current  accounts  and  fixed  deposits 
were  higher  by  nearly  £2.003.000.  On  the  assets  side  their 
cnsh  was  larger  by  £500,000,  and  the  investments  by  some 
£100,000.  Turning  to  the  profit  and  loss  account,  he  said 
that  they  proposed  to  place  i£12.5C0  t.o  rese'Lve.  against 
£10,000  last  year,  to  apply  £10,OCO  to  depreciation  of 
premises  and  furniture,  the  same  figure  as  last  year,  £5,000 
to  insurance  fund,  against  £2.0C0  last  year,  and  £5. COO  to 
the  staff  fund,  against  nothing  a  year  ago.  They  lecom- 
mended  the  payment  of  the  same  dividend  as  for  t'^e  previous 
year,  and  in  addition  a  bonus  of  1%.  The  boarf  hnd  con- 
fidence in  the  future,  but  the  world  was  full  of  trouble,  and 
at  this  moment  they  were  bound  to  be  cautious.  As  a  set-off 
against  active  business  in  West  Africa,  particularly  since 
the  Armistice  w'as  signed,  there  had  been  a  mrst  hamperiiig, 
but  quite  unavoidable,  lack  of  metallic  cnirencv.  Silver 
bullion  was  brought  to  this  country,  and  tran.jformed  into 
coin  which  was  sent  to  West  Africa.  Avhere  appnrently  it 
•tt-as  used  for  one  transaction  only,  and  it  then  disappeared 
from  circulation.  No  new  branches  had  been  established 
in  West- Africa  during  the  year,  but  extensions  there  were 
under  consideration,  and  West  Africa  would  always  be  the 
board's  first  thought  and  consideration.  The  arrangement 
with  Lloyds  Bank  was  not  a  sale  of  their  business  'to  that 
trreat  institution,  nor  was  it  an  amalgamation,  nor  d'd  Lloyds 
Bank  acquire  control  over  their  business.  What  that  institu- 
tion acquired  w^as  a  great  interest  and  influence  in  their 
business,  and  that  was  what  the  directors  ■wanted.  Before 
long  the  shareholders  would  be  receiving  another  proposal 
from  the  board  asking  them  to  attend  an  extraordinary 
general  meeting  with  a  view  to  the  increase  of  the  Bank's 
capital. 

Sir  Owen  Philipps,  G.C.M.G.,  JLP.,  seconded  the  motion, 
which  was    unanimouslv   carried. 


;eCity 

/CIGARETTES 

"Oh Ithe  little  more 

and  how  much  it  is  and  the  liU^- 
less   and  what  worlds  away.'* 

Browning. 

It  is  the  "little  more  "'  care  in  the 
selection  of  the  tobacco,  the  "  little 
more"  severity  in  throwing  out  all 
but  the  most  perfect  leaf,  the  "little 
more  "  attention  given  to  every  detail 
of  manulacture,  that  gives  the 
delicate  distinction  to 

WHITE  CITY    CIGARETTES. 
20  .for  1/4  ;  50  for  3/4;  100  for  8/8, 
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BBITISH  BANK  FOR  FOREIGN  TRADE,  LIMITED. 

Mr.  Eiich  Ciisp  on  Trade  Eequircments. 
PKE.-iiDiNC  at  the  aiimuU  <;cneral  meeting'  of  tlit-  BiitLsh  Hank 
for  Foreign  Trade  on  July  22.   Mr.  Uircli  Crisp   (Chairman), 
in   moving  the  adoi>tion    of   the   report   and   account.*,   said  : 
The    prolongation    of    the     War    diverted    trade    from  old 
channels  and  .showed  that  Peace  would  reveal  the  need  for  new 
departures.     The  Continent  of  Europe  i.s  impoverished  to  an 
extent  which'camiot   be  ciUculated,  and   British  e.xport  trade 
is   lamentably  disorganised.     Last   May   the   British   Govern- 
ment removed   the  ban  upon  the  is-sue  of   capital  by  English 
companie.'!   for    domestic   purposes.     But  the    issue    of    bonds 
or  shares  involving  what  was  termed  "  the  export  of  capital 
abroad  "  is  still  subject  to   control.     I   venture  to  think   the 
restriction   should   be  removed   as  soon   as  possible.     Restric- 
tion  upon   the  exjMjrt  of   gold    is  one    thing :    the  export    of 
capital  ;n>art  from  gold  can  only  take  the  form  of  shipments 
of  goods,   or  by  rendering  services  to  foreigners  or  colonials. 
Until  the  Lnnd<in  market  in  reopened  to  foreign  States  a  rise 
in  our  export   returns   is  improbable.     The  creation  of   eter- 
ling  credits  in  London  will  enable  overseas  merchants  to  buy 
our   products.     Consider  for  a  moment  the  condition   of  the 
newly    constituted    States    of    Poland,    Finland,    and    Serbia, 
or   old   States  like  Belgium    and    Roumania,  v.hose   recjuirc- 
ments  England  desires  in  part  to  supply. 
Expert  Trade  Handicapped. 
Our  manufacturers  cannot  ship  to  those  countries  except 
against    payment   in    sterling  or   its   e(iuivalcnt.     In   pre-War 
days   shijiments    were  very   largely   financed   by  bankers    and 
others  who  granted  acceptance  credits,  winch  cannot  now  be 
given  because  there  is  no  certainty  that  the  foreign  importer 
will  find    means   to   buy    sterling   with    his   own    depreciated 
paper   money.     An    une.xanipled    plethora   of   money   and    of 
spending  confronts  us  in   every   part  of  Great  Britain.     The 
pl.acing  of  foreign  or  colonial  loans  upon  the  Londim  market, 
subject  to  a  proviso   that  the  proceeds  or  the  bulk   thereof 
should   be  {ipplicd  to  the  ])urchase  of  go(Kls   in  these  islands 
would,  to  the  extent  th.at  such  loans  were  subscribe*!,  reduce 
the   temptation  to  spend  money    upon  luxuries.     English  in- 
vestors   would    not    hesitate    to    subscribe   for     bonds    to   be 
issued  upon  the  security  and  good  faith  of  nations  on   whose 
behalf   this   country   has    already   sacrificed    nearly    a  million 
lives     and     incurred     obligations     which     Iiave    swelled    the 
National  J)ebt  to  more  than   £8.000.000.000.     ^Vs  a  result  of 
the  War  and  British  Government  buying  during  the  [last  four 
years  many  traders  and  individuals   have   accumulated    large 
free  credits  at    their  bankers.     Those   credits  are  frequently 
drawn  upon  to  pay  for  land  or  other  property  at  ever-soar- 
ing  prices.     The  boom   in  furniture,   jewels,    and  articles  of 
lu.xury  is  unprecedented.     The  purchase  of  a  Foreign  Govern- 
ment  Imnd  might  sjiell  a.n  order  for  a  British  manufacturer, 
and    give    a    London   or    Manchester   merchant    a    turn.      No 
money  would  necessarily  leave   this  country.     It  is  unthink- 
able that  the  States   I    have  named,   and    others  in    like  cir- 
cumstances,  will  not  make  good  their  obligations  to  lenders. 

America's  Energetic  Policy. 

America  is  fully  alive  to  the  facts.  The  American  and, 
I  am  glad  to  note,  the  Canadian  also  sees  that  a  country 
which  produces  crops  or  gocxls  beyond  its  own  power  of 
absorption  should  sell  its  surplus  as  against  an  acknowledg- 
ment of  indebtedness,  rather  th.an  lose  an  oversea,  customer 
who  cannot  pay  cash  down.  The  American  capitalists  are 
ready  to  take  foreign  bonds,  thereby  making  dollar  credits 
available  to  American  manuf.actnrers.  The  capitalist  can 
risk  temporarj-  default  upon  a.  bond,  but  the  manufacturer, 
w)io  must  pay  cash  for  raw  materials  and  wages  and  rent, 
cannot  deal  except  on  a  cash   basis. 

I  am  told  that  Roumania  possesses  magnificent  agricul- 
tural land.  She  lacks  farm  implements  and  seed  for  grain 
crops,  Canada  h.i«  a  surplus  of  both.  Without  a  loan 
nothing  could  be  done  to  marry  the  possibilities.  I  nm  told 
tJiat  Cana<]ian  investors,  or  the  Canadian  Government,  or 
both,   provided  a  Io.tu  which   set  the  machinery  in  motion. 

If  the  British  Government  will  but  take  a  similar  view 
of  the  nee;ls  of  the  situation,  the  industry  and  commerce  of 
these   islands   will   be    greatly   benefited. 

Our  situation  is  such  that  all  proposals  involving  national 
expenditure  should  be  scrutinised  carefully.  If  labour  be 
diverted  to  work  not  conducive  to  the  production  of  goods 
for  export,  we  shall  be  unable  to  pav  interest  upon  the 
N.ational  Debt,  or  obtain  from  abroad  those  supplies  withoui 
which  the  people  cannot  be  fed. 

The  report  was  unanimously   adopted. 


EBBW    VALE  STEEL,   IRON  AND  COAL  COMPANY, 
LIMITED. 

The  fifty-second  ordinary  general  meeting  of  the  Ebbw  Vale 
Steel.  Iron  and  Coal  Company,  Limited,  was  held  on  .July  24 
at  the  Cannon  Street  Hotel,  E.C..  Mr.  John  Wyndham 
Beynon   (Deputy  Chairman)   presiding. 

The  Secretary  (Mr.  Bertram  Northgraves,  A.C.I.S.) 
having   read    the   notice   convening  the   meeting, 

The  Chairman  said  :  Ladies  and  gentlemen. — T  rise  to 
propose  the  adoption  of  the  directors'  repoit,  and  to  express 
my  regret  that   I   find  myself  this  afternoon  occupying  the 


chair  at  "this  meeting,  owing  to  the  very  serious  illness  o£ 
our  Chairman,  Sir  Charles  Allen.  1  bad  the  pleasure  of 
seeing  Sir  Charles  only  yesterday,  and  although  he 
has  undergone  a  very  serious  operation,  and  although  ho 
realises  that  ho  still  has  a  long  and  weary  road  to  travel 
before  he  reaches  convalescence,  I  am  glad  to  tell  you  tliat 
that  old  happy  spirit  which  always  characterises  Sir  Charles 
Allen  is  still  burning  very  brightly.  His  pluck  is  aR 
admirable  as  it  is  wonderful.  Ho  sends  you  a  message  of 
good  wishes,  regrets  that  he  is  unable  to  \te  present  this 
afternoon,  and  you,  I  am  sure,  will  send  him  a  very  sincero 
message  of  sympathy  with  a  cordial  expression  of  hope  that 
wt'  may  liave  the  pleasure  of  seeiirg  him  amongst  us  this 
time  next  year.     (He.ar,  hear.) 

I  have  to  extend  an  official  welcome  to  my  new  colleague. 
Sir  Leonard  Llewelyn.  Sir  Leonard  bears  a  rrame  whri  h  is  a 
household  word  irr  South  Wales  as  orre  of  the  leailing  mining 
engineers  in  the  Principality.  Wherr  Mr.  Lloyd  (ieorge  in 
the  early  days  of  the  War  was  called  u|)on  to  form  his 
-Ministry  of  Munitions,  Sir  Leonard  was  one  of  the  firvt  names 
which  suggested  itself  to  him  as  that  of  a  gentleman  capable 
of  filling  a  high  and  important  position  in  that  Ministry. 
Sir  Leonard-  Llewelyn  requires  no  recommendation  at  my 
hands;  his  past  record  speaks  for  itself.  Your  direiUns 
extended  an  invitation  to  him  to  join  the  board  ;  they  count 
themselves  fortunate  in  having  secured  his  services,  and  at 
<%  later  stage  this  afternoon  you  would  be  asked  to  lorifirm 
his  appointment.  I  had  hoped  to  have  had  the  pleasure  of 
introducing  you  to  another  colleague,  but  in  that  I  am 
disappointed. 

Labour  Representative  Invited  to  Accept  S^at  on  the  Board. 

.Vfter  very  mature  con^idcralii.n,  your  directors  decide 
to  extend  an  invitation  to  one  of  the  groat  trade  urriorrs  to 
nominate  on»  of  their  number  to  occupy  a  seat  on  this  boaj-d. 
Labour  has  long  proclaimed  its  ability  to  take  it«  share  in 
the  admirristi-ation  of  industry;  it  has  maintained  that  mirch 
of  the'  industrial  unrest  was  due  to  the  ignorance  of  the 
working  man  of  the  inner  working  of  the  great  industi-ial 
companies  by  whom  he  was  emjiloyed.  We  felt  that  the 
presence  of  a  representative  of  Labour  on  this  board,  with 
all  the  privileges,  with  all  the  responsibilities  of  an  ordinary 
director  would  perhaps  give  him  the  opportunity  of  realising 
the  many  difficulties  which  from  time  to  time  confront  tho.se 
men  whose  duty  it  is  to  control  the  destinies  of  our  great 
industrial  companies.  We  felt  that  in  realising  and  apprecia- 
ting our  difficulties  he  might  possibly  be  able  to  take  n 
broader  view  of  the  many  questions  which  have  from  time 
to  time  to  be  settled  between  capital  and  labour ;  we  felt  that 
^he  presence  of  a  representative  of  labour  on  this  board 
would  have  given  arr  opportimity  to  myself  and  to  my 
'Colleagues  to  have  learned  the  views  of  labour  at  first  Irand. 
We  realised  we  were  taking  a  bold  step,  creating  a  great 
innovation,  but  we  were  confident  that  our  action  would  bo 
justified  and  that  our  example  would  be  followed.  I  regret 
to  say  our  invitation  to  labour  has  been  refused.  In  that 
I  am  somewhat  surprised  and  considerably  disappointed. 
If  labour  seeks  to  control  industry,  then  labour  should  be 
prepared  to  serve  its  apprenticesnip  side  by  side  with  men 
who  h.ave  made  it  their  lifelong  study.  (Hear,  hear.)  We 
had  hoped  that  the  presence  of  labour  on  this  board  would 
have  done  much  to  dispel  that  atmosphere  of  suspicion  and 
mistrust  which  unhappily  exists  in  the  minds  of  the  working 
classes. 

Troubles  During  the  Past  Few  Tears. 
We  had  hoped  th.it  by  so  dispelling'  that  atmosphei'e  it 
might  have  been  possible  to  have  obviated  many  of  those 
irregular  strikes  which  take  place  with  such  monotonous  regu- 
larity; and,  speaking  of  strikes,  may  I  detain  you  a  moment 
whilst  I  give  you  a  very  brief  rimimi'  of  Sfjme  of  the  many 
troubles  which  our  officials  at  E{>bw  Valo  have  had  to  con- 
front during  the  pa.st  few  years?  It  is  an  axiom  in  blast- 
furnace management  that  your  blast  furnaces  should  never  be 
d.amped  down.  Your  old-time  blast-furnace  manager  would 
have  been  positively  agha.st  if  ho  had  been  asked  to  nin  hi» 
blast-furnaces  with  the  certain  knowledge  that  they  would 
be  damjied  down  i'nmi  time  to  time,  as  has  l>een  the  case, 
unhappily,  at  Ebbw  Vale  durint:  the  past  few  years.  Your 
byproduct  overrs,  comprising  as  they  do  not  only  the  manu- 
f:i<tnre    of    coke,    but    al^o    ,*v    wIkiIoiIc    -  hciujst's    sliori.    art* 
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jwsitive  boxes  of  mystery  which  can  only  be  contvoUed  by 
highly  skilled  and  highly  technical  men.  They  are  erected 
under  the  impression  that  they  will  rnn  continu()n*;ly  for  some 
25  years,  and  at  the  expiration  of  tliat  time  be  ))ulled  dov.n 
to  be  replaced  by  new  plant.  Owing  often  to  the  irregnlar 
strikes  at  our  collieries  it  has  been  necessary  on  many  occa- 
sions to  damp  down  our  coke  ovens.  Recently  we  had  a 
strike  of  our  colliery  clerks  in  our  Ebbw  Vale  collieries. 
There  was  no  question  between  them  and  the  Company  as 
to  wages;  their  demands  fur  increased  salaries  had  been 
met  in  a  most  grtierous  mamier ;  the  recogni;ion  of  their 
union  was  officially  granted,  but  they  struck  in  sympathy 
with  the  clerks  m  a  shipping  office  in  Cardiff,  with  the  result 
that  your  collieries,  unfortunately,  came  to  a  stop ;  and 
perhaps  this  is  a  great  object-lesson  in  showing  what  a  vast 
amount  of  evil,  and  the  power  thereof,  is  given  to  almost 
every  section  of  society.  Here  you  have  me.i  comjiaratively 
few  in  number,  apparently  of  no  great  importance,  and  yet 
by  their  refusing  their  labour  they  are  able  to  lay  idle  a 
great  industry,  which  naturally  reflects  on  all  the  other  indus- 
tries dependent  upon  it.  We  have  at  the  ]iresent  moment  at 
Ebbw  Vale  great  difficulties  with  our  electricians  and  crafts- 
men, and  unless  that  trouble  is  settled  very  promptly  it  will 
be  absolutely  necessary  to  shut  down  your  ironworks  and 
steelworks  for  a  very  considerable  time.  Now,  as  I  have  said, 
the  prevalence  of  such  trouble  as  this  w-ould  have  dismayed 
your  old-time  manager.  To  the  credit  of  our  officials,  be  it 
said,  they  have  triumphed  over  every  difficulty:  they  have 
become  past  masters  in  the  art  of  blowing-in  ciiking  coal  and 
recalcitrant  furnaces  to  produce  iron  of  cominercial  value  ..nd 
quality ;  they  have  become  facile  prince i\'<  in,  the  art  of  dry- 
mirsing  by-product  ovens  through  critical  periods  of  their 
career.  To  their  credit  be  it  said  they  have  done  all  this, 
but  they  have  done  it  at  a  cost.  It  may  he  a  matter  of  f,mall 
moment  to  the  community  at  large  w^hether  the  shareholders 
at  Ebbw  Vale  receive,  or  do  not  receive  a  return  on  the  capital 
they  have  invested  in  their  business,  but  when  lack  of  pro- 
sperity is  applicable  to  the  whole  iron  and  steel  trade  of 
Great  Britain  I  venture  to  say  it  is  a  matter  which  will  very 
vitally  affect  the  interests  of  the  community  at  ^arge  and 
react  with  deadly  consequences  on  the  working  classes. 

Magnitude  of  Company's  Operations. 

In  the  absence  of  our  Chairman,  who  was  wont  to  give  you 
in  the   past  such   a  masterly   report   on   your   iron  and   steel 
industry,  I  propose  to  call  on  Ur.  Frederick  Mills  to  second 
the  adoption  of   this   report.     But  before   doing  so  I   should 
like  to  say  a  few  words  on  the  magnitude  of  the  operations 
of  your  Company.     As  you  are  aware,  the  operations  of  this 
Company  and  its  predecessors  in  title  go  back  centuries.     The 
original  ironworks  were  acquired  from  the  .Earl  of  Pembroke 
in  the  year  1674  ;   they  came  into  the  possession  of   Jlessrs. 
Harford,    the   Ebbw    \'ale   jiartners.    in   the   vear    18C3.    an.l 
though  in   the  past  there  have  been  times  when  Ebbw  Vale 
stock  has  stood  at  a  heavy  discount,  when  the  enterprise  and 
the  energy  of  the  Ebbw  Vale  directorate  mav  have  faltered 
the   developments   which   have   taken   place   during   the   past 
10  years  liave  been  absolutely  phenomenal.     I  wish  that  some 
of   the  shareholders  had   sufficient  interest  in  their  properfv 
occasionally  to  pay  a  visit  to  Ebbw  Vale.       Perhaps  if  theV 
did   so  they  would   give   some   credit  to   this   board    for   the 
energy  and  enterprise  which  have  characterised  their  actions' 
during  the  past  10  years.     To-day  your  Companv  owns  3,3C0 
acres  of  freehold  land;  with  its  snbsidiarv  comp'anies  it  has, 
m  addition,  some   11.000  acres  of  leasehold  property.     It  has 
under   construction  two  large  modern   blast-furnaces,  which, 
when  completed,  ivitl  make  nine  furnaces  in  all,  with  a  ppo- 
duction  of  some  450.000  tons  of  pig  iron  per  annum,  and   it 
has  a  large  battery  of  modern  by-product  ovens.     Some  150 
are  now  working  or   readv  to  work,   another   100  are   under 
construction,  and  when  nil  those  coke  ovens  are  working  thev- 
will  produce  some  575.,000  tons  of  coke  per  annum,  whidi  will 
not  only  give  an  amjile  supply  of  coke  for  vour  blast-furnaces, 
but  will  also  provide  a  large  amount  of  verv  valuable  chemi'-ai 
manure  for   your  agriculturalists.     In  addition   to  your  iron 
and   steel   works,   you   have  a  fine  modern    galvanised   sheet 
works,   besides   many    subsidiary   industries;    you    possess    a 
.magnificent  power  station,   producing  elertrical  energy   from 
the  waste  gases  of  yoiu-  blast-furnaces  and  hv-prodiut  ovens 
at  a  minimum  of  cost.     In  a  word,  Ebbw  Vale,  with  its  sub- 
sidiary  companies    already    mentioned,    produced     last    year 
3.4C0.CO0  tons  of  coal ;  it  emplovcd  over  20.000  men  ■  it  paid 
in  wages  £3.739.000.  and  over  £150.000  in  Imperial  taxatiin 
and  local  rates.     And  I  should  like,  in  mentioning  those  two 
last  items  of  over  £150.000.  to  say  that  those  amounts  have 
been  paid  out  of  profits.     If  the  coal  industry  i"s  nationalis.-d 
in  the  future  they  will  be  merely  an  additional  burden  on  the 
Imperial  Treasury. 

•    A  Valuable  National  Asset. 

Now.  ladies  and  gentlemen,  all  these  developments  have 
been  built  up  under  a  system,  which,  according  to  Mr. 
Justice  8ankey,  is  a  system  which  stands  condemned.  I 
venture  to  assert  that  in  speaking  thus  Mr.  Justice  Sankev 
was  speaking  very  wide  of  the  nCark  on  a  subject  of  which 
he  was  very  ignorant  and  ill  informed.  (Hear,  hear.)  I 
venture  to   assert    that    the  shareholders   in   Ebbw    Vale  can 


proudly  point  to  their  property  as  a  valuable  national  asset, 
which,  if  given  fair  play,  will  give  endless  employment  to 
many  thousands  of  workpeople  at  an  enviable  rate  of  wages. 
(Hear,  hear.)  Your  directors  regret  that,  owing  chiefly  to 
difficulties  connected  with  control,  it  is  not  possible  to-day  to 
present  to  you  a  balance  sheet  for  the  last  year's  working. 
Tliey  are,  however,  advised  by  their  auditors  and  by  their 
financial  advisers  that  they  are  justified  in  recommending 
a  dividend  of  15%.  That  dividend  has  been  earned;  the 
money  to  pay  it  is  in  the  coffers  of  the  Company,  and 
subject  this  afternoon  to  your  confirmation,  we  propose  paying 
it,  but  we  pay  it  with  this  reservation — it  is  given  to  no 
man  to  draw  aside  the  veil  which  hides  the  future.  The 
attitude  of  labour  towards  capitalism  during  the  past  few 
years  has  been  critical;  unhappily  it  grows  worse  from 
day  to  day.  If  Bolshevism,  rampant  to-day,  becomes  trium- 
phant to-morrow  then  industry  will  go  down  into  the  nether- 
most pit,  dragging  with  it  both  labour  and  civilisation 
together.  (Hear,  hear.)  "Gather  ye  roses  while  ye  may  "  ; 
take  this  afternoon  your  15%  dividend  with  a  fervent  and 
heartfelt  prayer  that  the  leaders  of  organised  labour  will 
learn  to  take  a  soberer,  clearer,  and  saner  view  both  of  their 
own  resjxmsibilities  and  of  the  best  interests  of  the  class 
which  they  profess  to  represent.      (Hear,  hear.) 

Naticnalisatioc. 

When  I  touch  on  the  question  of  nationalisation  I  realise 
I  shall  be  treading  well-worn  paths.  I  can  add  but  little 
to  the  information  of  any  intelligent  individual  who  has 
taken  the  trouble  to  follow  the  vagaries  of  the  Coal  Com- 
mission, which  has  recently  concluded  its  labours,  but  I 
should  be  lacking  in  my  duty  if  I  failed  to  point  out  a 
few  of  the  many  difficulties  which  beset  the  question,  a 
few  of  the  many  dangers  which  must  necessarily  follow  in 
its  train.  For  my  sins  I  spent  many  weary  hours  listening 
ti3  dvidence  much  of  which  was  ^irrelevant  and  uselessj 
tendered  to  a  body  of  men  many  of  whom  had  already 
made  up  their  minds,  some  of  whom  actually  had  their 
reports  ready  written  in  their  pockets  before  they  ever 
heard  the  evidence  given.  And  whilst  I  sat  listening  to 
that  dreary  drift  of  evidence  I  was  irresistibly  reminded 
of  the  trial  scene  in  "  Alice  of  Wonderland."  You  may 
remember  that  the  Kn.ave  of  Hearts  was  indicted  for  having 
purloined  certain  jam  pasties,  and  when  the  trial  was  opened 
the  King  of  Hearts,  who  presided,  turned  to  the  jury  and 
said,  "  Gentlemen  of  the  jurv',  consider  your  verdict,"  but 
happily  for  the  prisoner  a.  White  Rabbit  cheerfully  inter- 
polated, "  We  must  hear  the  evidence  fir.st.  gentlemen." 
(Laughtf^r.)  ,  I  fear  that  the  claim  to  judicial  fairnes3( 
and  clarity  of  Mr.  .lustice  Sankey  will  suffer  in  the  future 
because,  unhappily,  the  White  Babbit  was  not  at  his  elbow 
in  the  opening  stages  of  the  Coal  Commission. 

That  Commission  has  already  borne  evil  fruits.  Y'ou  may 
remember  that  one  of  tjie  recommendations  of  Mr.  Justice 
Sankey's  Report  was  that  for  the  future  all  colliery  profits 
should  be  restricted  to  Is.  2il.  per  ton  on  the  output.  I  must 
confess  that  I  am  a  little  uncertain  myself  what  was  meant 
by  that  recommendation.  I  do  not  think  that  there  is  a 
single  man  in  Great  Britain  who  can  satisfactorily  explain  il> 
to-day.  I  am  very  certain  that  the  man  who  made  the 
recommendation  had  not  the  haziest  idea  what  they  them- 
selves meant.  (Hear,  hear.)  But  whatever  they  may  have 
meant,  the  .sum  proposed,  even  on  a  pre-War  basis,  is  hope- 
lessly inadequate,  but  on  a  post-War  basis  it  is  ab.solutely 
absurd.  New  sinkings  to-day  generally  mean  shafts  of  a 
depth  of  anything  from  600  to  1,000  yard.^.  With  the  present 
price  of  l.ibnur,  material,  and  machinei-y  they  will  cost  a 
million  and  over  ;  they  will  take  from  7  to  10  years  to  arrive 
at  a  profit-bearing  stage.  The  unfairness  of  the  proposal 
is  perhaps  more  apna.rent  when  I  point  out  that  the  man 
who  attacks  a  small  piece  of  outcrop  coal  by  means  of  a 
level  calling  for  practically  no  initial  outlay  will  almost 
immediately  get  his  return  of  1.?.  2rf.  per  ton  on  the  output, 
on  a  comparatively  low  capital,  whilst  the  courageous  com- 
)Kiny,  who  h<as  spent  over  £1,000.000  in  a .  deep  sinking,  will 
get  the  same  return  per  ton  of  output  after  waiting  from 
7  to  10  years. 

The  Housing  Quesdon. 

Much  was  said  before  that  Commission  on  the  que.stion 
of  housing,  I  must  confess  I  am  at  a  loss  to  know  why  the 
coal  trade  should  be  singled  out  to  be  the  one  trade  which 
must  provide  housing  accommodation  for  the  men  which  it 
employs.  If  you  vi.sit  our  great  cities,  if  you  go  through  our 
great  industrial  centres,  you  will  find  that  other  trades  rely 
either  on  the  local  authorities  or  on  the  speculative  builder  to 
provide  the  necessary  housing  accommodation.  Much  was 
snid  as  to  the  desirability  of  having  Government  control. 
Personally  I  have  yet  to 'learn  that  the  Government  is  an 
ideal  employer  in  that  respect.  (Hear,  hear.)  I  do  not 
know  that  the  Postniaster  provides  happv  homes  for  heroic 
po.»tmen.  or  that  other  Departments  deal  out  desir.nble  villa 
residences  for  deserving  civil  servants,  nor  do  I  think  that 
Government  control  is  likely  to  help  this  problem.  But  un- 
doubtedly hoiuing  accommodation  to-day  is  a  national  need  ; 
the  shortage  of  hoiuses  is  a  national  scandal.  (Hear,  hear.) 
At  all  costs  houses  must  be  provided,  economics  must  be 
scrapped,  and  houses  built  for  the  working  classes,  but  I  do 
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think  this  a  time  when  we  can  call  on  trade  unionism  gener- 
ally to  put  pressure  on  the  building  trades  tluit  they  put  for- 
ward their  best  efforts  and  endeavour  to  do  their  part  in 
helping  to  provide  houses  lor  their  own  kith  and  kin.  (Hear, 
hear.) 

Beduction  oi  Output  in  Coal. 

Much  was  also  said  before  that  Commission  as  to  the 
causes  of  the  reduction  of  output  of  cnal,  and  I  should  like 
to  point  out  that  this  reduction  in  output  is  one  which  mili- 
tates very  severely  against  the  financial  prosperity  of.  all 
collieries  You  may  remember  that  the  pre-War  standard 
of  profit,  with  certain  reservations,  was  guaranteed  to  the 
colliery  companies,  Jind  one  of  those  reservations  was  that 
the  pre-War  output  was  maintained.  To-day  many  collieries 
are  in  jeopardy  of  losing  their  pre-war  standard  of  profits, 
because  the  pre-War  standard  of  output  has  been  materially 
reduced.  When  <ine  scans  the  returns,  when  one  sees  that, 
although  a  very  considerably  larger  number  of  men  are  today 
employed  underground,  and  that  the  output  still  steadily 
decreases,  one  begins  to  think  that  there  must  neces.^arily 
be  a  deliberate  attempt  on  the  part  of  the  men  to  reduce 
the  output.  (Hear,  hear.)  And  I  think  that  there  arc  one 
or  two  small  reasons,  perhaps,  but  rea.sons  which  strongly 
point  to  that  being  the  case.  You  will  find,  particularly  in 
South  Wales,  a  disinclination  on  the  part  of  many  men  to 
earn  wages  which  will  bring  them  under  Uie  income  tax 
returns,  and  they  oi>cnly  state  that  tliey  have  no  intention 
of  earning  wages  on  which  they  will  have  to  pay  income 
tax.  It  sounds  incredible  that  a" man  will  deliberately  deny 
himself  20?.  woith  of  wages  beciui.se  on  that  20<.  worth  he 
will  pay  to  the  Government  something  luider  2-*.,  but  such 
unhappily  is  the  case.  Again,  you  will  find  in  South  Wales 
collieries" an  inclination  on  the  part  of  the  men  to  give  notice 
to  their  check-weighers — the  check-weigher  is  a  man  who 
is  employed  by  the  men  to  check  the  weight  of  the  coal  as 
it  comes  over  the  screens. 

Again,  the  men  deliocrateiy  and  openly  state  that,  inas- 
much as  they  are  working  on  the  minimum  wage,  together 
with  the  Sankey  awards,  they  have  no  further  use  for  their 
check-weigher;  and,  last  but  not  least,  because  of  the  very 
glib  promises  freely  made  by  the  leaders  that,  given 
nationalisation,  the  pre-War  standard  of  output  will  soon 
be  attained  again.  Naturally,  the  men  make  charges  that 
the  output  is  not  maintained  because  of  the  difficulties  Vhey 
experience  in  finding  places  where  to  work,  and  that  they 
are  not  provided  with  the  necessarj'  trams  and  rails,  and 
such  stores.  Naturally,  there  is  something  in  this.  During 
the  War  it  was  necessary  to  obtain  every  possible  ton  of 
coal ;  and,  in  order  to  do  "th.at,  all  developments  were  neces- 
sarily restricted.  The  cry  was,  "Get  coal  at  any  coct." 
That  coal  was  got,  and  to-day  we  are  paying  the  price  of 
a  ve:y  necessary  but  extremely  expensive  policy.  Again, 
during  the  War  it  was  often  impossible  to  obtain  such  stores 
as  trams  and  rails.  I  would  point  out  that  the  accumulated 
shortage  of  five  years  cannot  possibly  be  remedied  in  five 
months.  Far  be  it  from  me  to  s.iv  a  word  of  criticism  on 
our  colliery  officials.  During  very  difficult  times  they  have 
put  in  magnificent  work,  but  possibly  even  amongst  them 
there  may  be  some  reason  for  the  diminution  of  output. 
During  the  War  the  men,  ignoring  the  management,  ignor- 
ing their  own  organisation  in  Cardiff,  would  come  up  to 
London,  where  they  would  be  received  either  at  the  Con- 
troller's Ollice.  or  at  the  Boai<d  of  Trade,  and  your  colliery 
official  very  often  found  that  matters  vitally  affecting  both 
the  discipline  and  the  prosperity  of  your  collieries  was  settled 
in  London  by  Government  officials  who  knew  nothing  of  fhe 
subject  with  which  they  were  dealing.     (Shame.) 

The  Increase  in  the  Price  of  Coa). 

Is  it  to  be  wondered  that  your  colliery  olficials.  hampered 
by  unnecessary  rules  and  regulations  of  an  un.sympalhetic 
department,  have  lost  heart,  and  that  where  efficieiuy  aiKi 
keenness  reigned  before,  apathy  prevails  to-day  ?  A  change 
has  come  over  the  spirit  of  the  dream  of  nationalisation.  The 
Governme«t  has  suddenly  found  out  that  huge  increases  in 
wages,  coupled  with  a  great  reduction  in  output,  has  so 
increased  the  cost  of  production  that  it  is  necessary  to  increase 
the  price  to  the  consumer  by  (w.  per  ton.  The  Press  has  toU 
us  that  this  increase  has  come  as  a  shock  to  the  country,  and 
that  consumers  are  aghast  at  the  increased  price  which  tluy 
are  called  upon  to  pay.  May  I  assure  both  the  country  and 
the  consumer  that  they  must  be  prepared  for  very  mm  h 
worse  shocks  if  the  coal  trade  of  this  country  is  to  be 
nationalised.  If  there  is  one  trade  in  this  country  above 
all  others  which  should  be  protected  from  the  inefficiency  of 
Government  control,  it  is  the  coal  trade.  From  your  coal 
trade  you  derive  all  your  bulky  exports.  Y'our  coal  exports 
have  a"  great  deal  to"  do  with  "stabilising  foreign  exchanges 
and  paying  for  the  importation  of  foodstuffs  into  this  country. 
The  output  which  it  is  expected  will  be  given  under  the 
reduced  hours  of  labour  which  have  just  come  in  is  expected 
to  be  not  more  than  sufficient  to  satisfy  the  requirements  of 
the  home  trade,  but  at  all  cossts  it  will  be  necessary  to  export 
coal  to  supply  the  depots  on  your  great  trade  routes  in  order 
that  your  food  ships  may  come  and  go.  That  coal  can  only 
be   obtained   from   the  coal   already   allocated   to   your   home 


industries,  which  means  tliat  of  nece.ssity  you  will  have  to 
deprive  your  home  industries  of  the  coal  it  requires,  with  the 
necessary  corollary  of  huge  unemployment.  Facing  such  a 
desperate  situation  as  this,  what  do  wo  find  ?  We  fiiKi  ono 
section  of  the  community  holding  up  the  whole  of  sixiety  to 
ransom.  The  colliers  say  that  the  output  will  not  be  in- 
creased unless  the  principle  of  nationalisation  is  granted.  I 
say  that  if  such  a  situation  as  this  in  to  continue,  then  this 
country  has  only  escaped  the  jack-boot  of  Prussian 
milit.irism  to  fall  a  prey  to  the  more  terrible  tyranny  of 
industrialism — (.\pplause).  It  is  .said  that  the  descent  to  hell 
is  easy,  and  that  it  is  eiisy  because  the  slopes  loading  thereto 
are  well  lubricated  with  corruption.  The  imtionalisation  of 
the  coal  industry  will  afford  many  a  fat  sinecure  for  many 
a  good  trade  unionist,  from  which  no  high  explosives  will 
move  them — (Laughter).  Once  in  the  saddle,  what  more 
natural  than  that  they  should  seek  to  find  "  cushy  job*  " 
for  their  pals,  until  strangled  by  red  tape,  overrun  and 
eaten  alive  by  a  plague  of  inefficient  bureaucrats,  this  country, 
like  the  Gaderene  swine  in  the  story,  will  find  themselves 
rushing  down  a  steep  place  into  a  sea  of  national  bankruptcy. 

Danger  Confrocting  the  Working  Clauei. 

We  stand  at  the  parting  of  the  ways.  If  the  fate  of 
Russia  fails  to  seiH'e  as  an  object-lesson,  if  the  plight  to 
which  fhat  unhappy  country  has  been  brought  by  a  gang 
of  unscrupulous  men  posing  and  masquerading  as  the  friends 
of  democr.acy.  is  not  marked,  learned,  and  inwardly  digested 
by  the  British  working  man,  no  warning  will  awaken  him 
to  the  terrible  danger  wTiich  to-day  confronts  the  whole  of 
the  working  classes.  I  have  spoken  this  afternixm  not 
altogether  in  a  spirit  of  pessimism  and  despondeiuy,  but 
rather,  realising  that  I  represent  very  largo  interests,  I 
deemed  it  my  duty  to  strike  a  note  of  warning  to  those 
whose  interests  I  have  the  honour  to  represent,  in  the  hope 
that  .1  courageous  Government. ,  backed  up  by  the  good, 
sound  common  sense  of  the  middle  classes  of  England,  will 
successfully  pilot  this  country  through  the  most  fateful 
and  Critical  days  she  has  ever  been  called  npon  to  face 
during  her  long  history.'  Ladies  and  gentlemen.  I  will  now 
call  upon  Mr.  Mills  lo  second  the  adoption  of.  the  report. 
(Applause.) 

Jlr.  Frederick  Mills  :  Mr.  Chairman,  ladies  and  gentle- 
men, I  am  sure  you  will  permit  me  to  congratulate  the 
Chairman  upon  his  eloquent  and  instructive  address.  He 
has  fortunately  left  me  very  little  to  say.  First  of  all,  I 
should  like  to"  associate  myself  with  the  sentiments  which 
ho  has  expressed  in  regard  to  our  old  friend  Sir  Charles 
Allen.  Because  of  his  illness  this  is  the  first  time  in  20 
years  that  I  have  broken  silence  at  the  annual  meeting  of 
shareholders,  and  I  want  to  say  to  you  that,  having  borne 
the  heat  and  burden  of  the  earlier  days  shoulder  to  shoulder 
with  Sir  Ch.arles  Allen,  when  things  were  not  so  rosy  as 
they  have  been  of  late  years.  I  sincerely  hope  and  pray 
that  he  may  be  restored  to  health  again  and  return  here  to 
his  place  ii.  the  chair.  (Hear,  hear.)  I  saw  him  yester- 
day, and.  as  the  Deputy  Chairman  has  said,  his  courage 
is  as  great  as  ever.  I.  too.  regret  with  the  Ch.airman  that 
we  have  not  been  able  to  present  you  with  a  balance  sheet. 
I  think  T  am  correct  in  savine  that  we  have  not  yet  settled 
the  pre-War  profit  of  some  of  our  departments  so  rapidly 
do  some  Government  Departments  move.  VVhen  ym  do 
pet  the  balance  sheets  for  the  last  few  years  I  am  satisfied 
ihat  vou  will  be  pleased  with  them.  The>-  are  not  the 
result"  of    wartime    profiteering  :     they   are   the   result    of   a 
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prosperous  coal  and  iron  Company.  It  is  because  our  policy 
in  the  past  has  been  a  conservative  one,  and  we  have 
achieved  the  iiesults  that  have  been  achieved  by  ste-idy 
working  and  by  no  extravagant  profit  in  one  year  followed 
by  a  large  loss  in  another. 

A  Successiul  Period. 

Taking  the  period  as  a  whole,  it  has  been  a  successful  one. 
Since  the  War  conunenced  the  appro.ximate  balance  sheet 
looks  very  healthy  indeed.  As  you  know,  we  have  spent 
very  large  sums  of  money  in  recent  years.  I  think  that  in 
each  of  the  last  three  years  we  have  had  to  come  to  you 
for  an  increment  in  the  capital.  Incidentally  I  can  say  that 
the  capital  value  of  your  Company  is  very  greatly  exceeded 
by  the  assets  which  we  are  able  to  show  in  the  balance  sheet. 
This  capital  has  been  expended  upon  plant  and  property, 
the  whole  of  w~hich  is  useful  for  post-War  purposes.  Sucli 
war  material  as  we  made,  in  the  shape  of  shells,  high  explo- 
sives, and  the  rest,  was  done  with  plant  provided  by  the 
Government,  but  all  the  buildings  and  all  the  machinery, 
furnaces,  and  the  like  have  been  laid  down  with  a,  view  to 
future  working  under  peace  conditions.  Fortunately,  the 
Company  was  not  in  the  position  characterised  by  !Mr. 
Smiliie  as  having  ifaeen  "wise  after  the  event,"  because  long 
before  the  War'  was  ever  thought  of  we  had  commenced  the 
erection  of  by-product  coke  ovens,  which  were  ready  for  work 
in  the  very  early  days  of  the  War,  and  we  were  able  almost 
at  once  to  come  to  the  assistance  of  the  Goverimient  in  the 
matter,  of  high  explosives,  and  you  all  know  how  valuable 
that  has  been.  Before  the  War.  as_^  Sir  Charles  Allen  fre- 
quently told  you,  we  were  on  the  look  out  for  an  iron-ore 
field  for  ourselves,  and  very  early  in  the  War,  as  you  know, 
we  began  to  acquire  iron-ore  estates  in  Northamptonshire. 
During  the  year  which  has  just  passed  we  have  added  another 
800  acres  to  our  taking  there,  and  we  now  have  all  reserves 
which  will  last  for  well  over  half  a  century.  The  directors 
visited  t"he  iron-ore  fields  a  day  or  two  ago,  and  we  are 
pleased  to  say  that  they  are  now  nicely  opened  out  and  the 
kilns  are  all  in  working  order  and  the  property  quite  ready 
for  active  work,  provided  we  were  ready  for  it,  at  Ebbw 
Vale.  Unfortunately  there  is  now,  and  has  been  for  some 
time,  a  strike  of  the  skilled  workers,  who  are  already  paid 
a  higher  rate,  with  one  exception,  than  any  paid  in  the 
whole  of  the  United  Kingdom,  and  who  are  so  discourteous — 
shall  I  say  ? — as  to  leave  the  town  of  Ebbw  Vale  and  go 
and  work  during  the  strike  in  other  towns  for  lower  wages 
than  they  would  receive  in  Ebbw  Vale.  This  strike  has 
nnfortunately  held  us  back  with  the  alterations  to  the  steel 
works.  Otherwise,  I  think  that  by  this  time  we  should  have 
been  able  to  announce  thai  we  Avere  working  the  native  ores. 

New  Blast  Farcaces. 

Another  extension  h.is  taken  place  in  regard  to  by-pro- 
duct coke  ovens  and  in  regard  to  blast  furnaces.  I  think  w.e 
are  spending  practically  a  million  on  two  new  blast  furnaces, 
one  of  which  is  nearly  approaching  completion.  This  plant 
will  not  have  its  equal  in  this  country,  and  it  will  add 
approximately  50%  to  your  largest  pre-War  output  of  "iron 
and  steel.  We  shall  be  self-contained — I  believe  the  only 
self-contained  iron  and  steel  works  in  Great  Britain.  We 
shall  possess  our  own  native  iron  ore,  our  own  native  lime- 
stone quarries  and  dolomite  quarries ;  we  shall  produce  all 
the  coal  we  require  and  all  the  coke  and  pig  iixjn  in  order 
to  make  the  finished  output  of  steel.  No  place  in  this  country 
will  be  better  situated  than  we  are,  if  the  Government  and 
the  people  in  general  will  leave  us  alone.      (Hear,  hear.) 

Labour  and  Capital. 
Now  I  come  to  that  point.  The  Chairman  has  dealt  pretty 
exhaustively  with  that  side  of  the  cjuestion.  He  has  told 
you  that  we  have  gone  so  far  as  to  invite  a  very  important 
trade  union  to  nominate  a  director  to  sit  upon  the  board  here 
with  us.  I  ven-  much  regret  that  for  the  moment  at  all 
events  they  have  declined  the  offer.  I  believe  the  trade  union 
itself  would  have  been  very  pleased  to  accept  it,  but  the 
atmosphere  is  not  quite  ripe  for  that  purpose.  I  said  just 
now,  "if  we  are  left  alone."  Personally,  I  am  an  optimist, 
and  I  believe  that  eventually  we  shall  be  left  alone.  I  cannot 
conceive  that  this  country,  which  has  got  a  great  reputation 
for  common  sense  and  for  contininty  of  policy,  will  be  quite 
Ko  mad  as  to  imagine  that  the  State  can  manage  an  industry. 
(Hear,  hear.)  The  State  would  only  be  a  capitalist  in  another 
sense,  but  it  is  no  use  misleading  ourselves  by  thinking  that 
the  present  turmoil  is  the  backwash  of  the  War,  or  is  merely 
a  passing  phase.  A  certain  number  of  the  trade  union  leaders 
openly  say  that  labour  is  no  longer  going  to  work  for  private 
capitalists.  That  has  been  their  policy,  and,  because  they 
have  been  able  during  the  War — not  only  colliers,  but  others — 
to  go  to  Government  Departments  making  extravagant  de- 
mands and  getting  them,  they  have  been  able  to  bring  their 
fatuous  policy  to  become  the  fashion  for  the  moment. 
Although  some  of  these'  men  have  been  to  Euskin  College 
they  have  not  learned  the  first  principles  of  economics.  The 
basis  of  it  is  that  they  make  a  mistake  as  to  what  has 
developed  industry  to  the  extent  it  has  been  developed.  They 
imagine  that  population  can  make  industry,  whereas  the  very 
reverse  is  the  fact ;  it  is  industry  that  makes  population. 
This  is  not  the  occasion  upon  which  I  might  be  allowed  to 


expand  that  statement,  but  I  want  you  to  think  about  it, 
because  it  is  the  fundamental  rock  upon  which  these  gentry 
are  at  the  moment  splitting.  It  is  industry  that  makes 
population,  and  no  Government  Department  yet  has  been 
able  to  conduct  an  industry  upon  the  lines  developed  by 
private  capital.  No  Government  could  have  done  what  yoiu" 
Company  has  done  during  the  last  10  or  15  years.  They  have 
not  the  vision ;  they  have  not  anybody  who  can  give  a  quick 
decision  ;  they  do  not  keep  anybody  on  one  job  long  enough 
for  him  to  be  able  to  learn  it,  and  so  forth.  (Hear,  hear.) 
Until  this  country  comes  to  its  senses  and  until  some  import- 
ant man — I  suggest  the  Prime  Minister — says  to  labour, 
"Thus  far  shalt  thou  go  and  no  further;  get  on  with  your 
work,"  we  shall  have  turmoil.  However,  as  I  have  said, 
I  am  an  optimist ;  I  always  have  been.  I  have  a  great  belief 
in  the  common  sense  of  this  country,  and  I  believe  that  it 
is  impossible  for  'a  million  colliers,  to  wit,  to  say  what 
14,000,000  other  workmen  sliall  do  with  their  labour.  There- 
fore, in  -seconding  the  adoption  of  this  rejjprt  and  balance 
.sheet  I  say  to  you,  "Do  not  sell  your  .shares;  be  patient, 
and   dl  will  be  well."     (Applause.) 

The  Chairman:  The  resolution  is  "That  the  directors' 
report  be  approved  and  adopted  ;  that  the  interim  dividend 
paid  on  the  Preference  share?  for  the  half-year  ended  Sep- 
tember 30,  1918,  be  confirmed ,  that  a  dividend  be  declared 
at  the  rate  of  7%  per  annum,  less  income  tax.  on  the  Prefer- 
ence shares  for  the  half-year  ended  !March  31,  1919.  ijayable 
to  the  shareholders  on  the  register  on  July  11,  1919; 
that  an  interim  dividend  of  15%,  less  income  tax,  be  declared 
on  the  Ordinary  shares  for  the  year  ended  March  31,  1919, 
pavable  to  the  shareholders  on  the  register  on  July  11, 
1919." 

The  resolution  was  carried  unanimously. 

The  Chairman  then  proposed  the  confirmation  of  the 
election  of  Sir  Leonard  W.  Lleweltyn,  K.B.E.,  as  a  director 
of  the  Company. 

Sir  Henry  Mather  .Jackson,  Bt.,  C.B.E.,  seconded  the 
motion,  and  it  was  unanimously  carried  and  briefly  acknow- 
ledged by  Sir  Leonard  Llewellyn. 

On  the  motion  of  the  Chairman,  seconded  by  Sir  Leonard 
Llewellyn,  the  retiring  directors.  Sir  Henry  Mather  Jackson 
and    'Mr.    Frederick    Mills,   were   unanimously   re-elected. 

!Mr.  Jos.  A.  Robinson  proposed  "  That  the  directors  be 
authorised  to  ajiprnpriate  £1,000  to  charitable  purposes  dur- 
ing the  current  year." 

Dr.  J.  Mason,  in  seconding  the  motion,  said  that  he  would 
like  to  endorse  everything  that  had  fallen  from  the  Chair- 
man. He  had  gone  into  the  affairs  of  the  Company  and  had 
touched  upon  some  vital  points  that  would  affect  everyone 
of  the  community,  indicating  that  they  were  on  the  very  edge 
of  a  bottomless  pit.  It  depended  upon  how  those  in  authority 
managed  affairs  now  that  the  War  was  over  whether  the 
country  would  have  to  take  second  place  in  the  affairs  of  the 
world  or  remain  in  the  first  place.  He  hoped  that  the 
Chairman's  speech  would  be  printed  in  pamphlet  form  and. 
sent  to  all  the  shareholders. 

The  Chairman  replied  that  that  was   the  usual  custom. 

The  resolution  was  carried  unanimously. 

The  auditors,  Messrs.  W.  B.  Peat  and  Company,  were 
re-appointed  on  the  motion  of  Mr.  J.  D.  Lees,  seconded  by 
Mr.  W.  L.  Stenning. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Mills, 
it  was  unanimously  resolved  that'  the  meeting  should  stand 
adjourned  until  such  time  as  a  balance  sheet  and  statement 
of.  accounts   were  available  for  presentation. 

Vote  o!  Thanks  to  Directors  and  OfiSceis. 

Mr.  W.  C.  Little  proposed  a  vote  of  thanks  to  the  board 
of  directors  and  the  officials  of  the  Company  for  their  ser- 
vices. In  doing  so.  he  said  that  the  shareholders  would 
recognise  that  operations  had  been  carried  on  with  much 
difficulty  during  the  AVar,  owing  to  the  depletion  of  the 
working  staff  and  other  matters  which  the  Chairman  had 
touched  upon.  Shareholders  would  also  wish  to  give  expres- 
sion to  their  regret  at  the  illness  of  the  Chairman,  Sir  Charles 
Allen,  and  to  wish  him  a  speedy  recovery — (Applause). 

Alderman  T.  W.  Bevan,  J. P.,  in  seconding  the  motion, 
said  that  they  had  listened  with  great  interest  to  the  elaborate 
statement  by  the  Chairman.  He  had  pointed  out  some 
aspects  which  were  serious  enough,  but,  notwithstanding  that, 
they  were  all,  as  shareholders,  proud  at  the  extraordinary 
development  of  the  Company  in  recent  years.  Mr.  Mills  had 
stated  what  he  "consiiJered  the  property  was  worth.  Share- 
holders all  sympathised  with  the  Chairman  of  the  Company, 
Sir  Charles  Allen,  and  with  the  Deputy-Chairman,  and  all 
the  directors,  because  of  the  serious  difficulties  with  which 
they  had  had  recently  to  contend — (Hear,  hear).  He  hoped 
that  the  shareholders  would  all  do  their  best  in  their  own 
little  w-ay  to  bring  about  a  very  different  and  more  satis- 
factory  state   of   things — (Applause). 

The  resolution  was  carried  with  acclamation. 

The  Chairman,  in  acknowledging  the  compliment,  said 
that  he  thanked  the  meeting  on  behalf  of  himself  and  his 
colleagues,  but  especially  on  behalf  of  the  officials  of  the 
Ebbw  Vale  Compan}',  who  had  really  had  many  difficulties 
to  contend  with  and  had  come  through  them  magnificently — 
(Applause). 

The  proceedings  then  terminated. 
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THE  DISTILLERS'  COMPANY,  LIMITED. 
Patriotic  Service^Government  Gratitude. 
The  forty-tliiid  annual  general  meeting  of  the  Distillers' 
Company.  Limited,  was  held  at  their  registered  office, 
12  Torphichen  Street,  Edinburgh,  on  July  18,  when  Mr. 
W.  v.  Graham  Menzies,  Chairman  of  the  Company,  pre- 
sided. 

In  moving  the  adoption  of  the  report,  the  Chairman 
said  :  I  am  yerj-  pleased  to  see  .you  liere  to-day  under 
peace  conditions,  although  L  am  afraid  we  cannot  yet  say 
that  these  are  by  any  means  normal.  The  accounts  which 
I  have  to  present  to  you  for  this  year  show  thai  we  have 
recovered  the  slight  setback  e.\perienced  in  the  previous 
year,  and  we  are  again  able  to  e.stal.>lish  ii  fresh  record 
in  respect  of  profits.  These  Show  a  total  of  £355.12?, 
against  the  previous  high-water  mark  in  1916  of  £286,528. 
It  h.is  been  said  that  busines.*  firms  during  the  War  were 
divided  into  two  classes,  viz.,  first,  those  whose  businesses 
were  partially  ruined  through  the  outbreak  of  the  War, 
and,  second,  those  whose  incomes  have  been  largely  increased 
as  a  consequence  of  the  War,  Well,  1  am  glad  to  say  our 
Company  cannot  be  placed  in  either  of  ihcifO  classes.  Our 
net  profit  for  the  year  ending  May  15.  1914.  was  £245,850, 
while  our  average  annual  profit  for  the  four  subsequent 
years  was  £262,000,  or,  roughly,  an  increase  of  only 
£16.000  per  annum,  which  is  equal  to  about  65%.  This 
difference  is  more  than  accounted  for  by  the  profits  from 
new  businesses  acquired  by  the  Company  during  the  period 
referred  to,  and  which  during  the  past  year  have  been 
especially    fruitful. 

If  now  we  look  for  a  moment  at  the  dividends  paid  out 
to  our  shareholders,  also  the  interest  paid  to  the  Debenture 
stockholders,  and  take  into  account  the  total  invested 
capital  in  the  Company,  including  reserve  and  other  funds, 
we  find  th.^t  the  average  rate  actually  paid  on  this  capital 
in  1914,  after  deducting  income  tax,  was  6%,  while  in  the 
year  just  closed  the  rate  has  increased  to  6  7-10lhs%,  which 
shows  a  difference  of  only  7-lOths  of  1%. 

I  have  gone  into  these  figures  in  order  to  show  wh.at 
Capital  has  gained  in  the  course  of  five  years  and  what 
we  would  have  to  own  up  to  if  we  were  placed  in  the 
pillory  in  similar  manner  to  what  the  coalowners  recently 
e.xpe^ienccd.  Now,  what  is  the  position  in  regard  to 
labour?  Taking  the  pre-war  cost  of  labour  per  gallon  of 
spirits  produced  and  comparing  this  with  the  year  just 
closed,  I  find  the  increase  is  113% — that  is,  an  increased 
distribution  to  Labour  of  113%  and  an  increased  distribu- 
tion to  Capital  (after  deducting  income  tax)  of  12%. 
Capital  and  Labonr. 

Whatever  may  be  charged  against  some  companies  in 
other  lines  of  business,  it  cannot,  therefore,  be  said  that 
Capital  has  taken  an  undue  share  of  the  increased  profits 
in  the  case  of  this  Company.  Your  directors  do  not 
grudge  the  high  wages  now  being  paid  so  long  as  the 
workers  realise  that  Capital  and  Labour  must  go  hand  in 
hand,  and  that  whatever  affects  the  one  must  affect  the 
other.  You  will  remember  that  two  years  ago  the  directors 
set  aside,  with  your  approval,  a  sum  of  money  as  a  nucleus 
of  a  superannuation  and  provident  fund  for  the  benefit  of 
their    salaried    officials.  This    fund    has    now     grown     to 

£50,000  by  the  substantial  sum  added  from  profits  for  the 
past  year.  The  scheme  has  met  with  the  hearty  approval 
of  the  staff,  and  it  has  emboldened  your  directors  to  put 
forward  another  scheme  in  somewhat  similar  but  simpler 
lines  for  the  benefit  of  our  workpeople.  This  latter  scheme, 
however,  contains  otherwise  some  novel  features  which  we 
hope  will  make  •  for  the  welfare  and  contentment  of  <j\if 
workers.  One  of  its  provisions  allows  the  thriftily  inclined 
worker  to  leave  with  the  Company  a  certain  proportion  of 
his  weekly  earnings  on  deposit  at  a  minimum  rate  of 
interest  of  5%,  which  rate  will  be  increased  as  his  years 
of  service  increases,  until  after  20  years'  service  the  rate 
of  interest  wilj^  have  reached  to  10%,  which  will  be  the 
maximum.  The  only  reservations  to  this  arrangement  are 
(1)  that  the  service  must  be  continuous,  and  (2)  that  the 
rate  credited  over  5%  shall  be  dependent  on  the  dividend 
paid  on  the  Ordinary-  shares  for  the  same  year  being  nnt 
less  than  the  interest  allowed.  While  this  may  be  regarded 
as  a  very  mild  form  of  profit-sharing,  it  undoubtedly  to 
some  extent  gives  our  workers  an  interest  in  the  success  of 
the  business,   which,   after  all,  is  what  we  desire.' 

As  regards  the  accounts,  it  is  almost  unnecessary  to  go 
into  these  in  detail,  but  I  refer  very  briefly  to  the  main 
alterations  in  the  balance  sheet.  On  the  credit  side  we  show 
an  increase  of  £110.000  in  the  land  and  buildings  and  plant 
and  utensils  accounts.  This  is  due  to  bringing  into  the 
accounts  for  the  first  time  the  property  of  the  Bristol  Di.s- 
tillen-.  which  was  paid  for  in  cash,  also  a  property  .acquired 
in  Glasgow  for  central  oflSces  of  our  subsidiary  Companies, 
and  other  additions  to  our  various  wDrks.  Investments  show 
an  increase  of  £151.000.  and  include  the  purchase  of  the 
business  of  Messrs.  J.  and  .7.  Tickers  and  Company.  Limited, 
Rectifiers,  London,  together  with  a  share  interest  in  the 
Yoker  Distillerv.  Limited.  .John  H.aig  and  Company.  Limited. 
Markinch,  and"  other  smaller  investments.  Stock  of  spirits, 
grain.   &c..    show  a  reduction   of    £473,000,    and     is     partly 


acccuMted  for  by  redu  ed  value  of  grain  sto<  ks  and  partly 
by  reductiun  in  volume  of  whisky  slixks.  On  the  debit  sido 
the  only  item  calling  for  .special  mention  is  the  reduction  of 
£503,000  in  the  amount  due  to  sundry  creditors.  This  arises 
through  a  large  sum  which  was  bixiu'ght  into  the  accounts  as 
a  liability  at  last  balance  having  subsequently  been  dis- 
charged. 

1  have  now  to  move  the  adoption  of  the  report,  which 
recommends  a  dividend  for  the  year  of  5%  on  the  Preference 
shares  and  10°,,,  free  of  t,ax,  on  the  Ordinary  shares,  carrj-- 
ing  forward  Vi  the  current  year  £70.454. 

TTostiot^d  Support  to  GoTernmeDt, — No  Piofitteiing. 

In  seconding  the  adoption  of  the  report,  Mr.  W.  H. 
Ross,  the  Managing  Director,  said  :  I  should  like  to  take  the 
opportunity  of  referring  to  one  or  two  matters  not  covered 
by  tho  Chairman's  remarks.  You  are  all  auare  that  during 
the  War,  which  is  now  happily  ended,  our  Company  has 
played  an  important  part  in  supplying  alcohol  for  munition 
jiurposes.  How  important  that  part  was  it  wa.*  undesirable 
that  we  should  refer  to  so  l^viig  as  the  AVar  was  proi  L-iiling, 
but  now  that  all  danger  from  giving  publicity  to  the  fac.s 
is  over  there  is  no  longer  any  rca.^on  why  you  as  shareholders 
and  the  public  generally  should  not  be  told  of  the  service 
which  the  much-maligned  distiller  has  been  abU>  to  render 
to  our  country. 

In  the  early  stages  of  the  War  you  know  how  matters 
were  allowed  to  drift  when  neither  the  Government  nor  tho 
country  seemed  inclined  to  regard  the  War  seriously.  Then 
came  tho  formation  of  the  Ministry  of  Munitions,  with  Mr. 
Lloyd  George  at  its  head,  and  the  laying  down  of  huge  fac- 
tories for  the  production  of  munitions  of  war.  It  is  pcrhap.* 
easy  to  criticise  after  the  event,  but  1  share  the  belief  of 
maiiy  that  had  the  Government  at  that  time  carried  the 
manufacturers  with  them  a  little  more  and  not  commandeered 
and  undertaken  so  much  work  on  their  own  account  matters 
might  have  proceeded  more  smoothly  and  expeditiously,  and 
also  less  expensively,  than  under  the  policy  which  was 
actually  adopted.  In  anv  case  it  w.as  in  that  view  that  on 
behalf  "of  the  Patent  (Still  Distillers  of  the  Cnitod  Kingdom 
1  approached  the  Ministry  of  Munitions  Department  towards 
the  end  of  1915  and  offered  to  place  our  experience  and 
resources  at  their  dispo.sal.  I  made  it  clear  that  there  was 
no  necessitv  to  commandeer  us  for  such  a  service.  On  tho 
contrarv.  they  would  be  acting  in  the  interest  of  the  country 
if  they  allowed  us  to  manage  our  own  busine-ss.  but  «-e  would 
willingly  hand  over  to  them  such  proportion  of  our  pro- 
duction'as  they  required.  This  proposal  was  gladly  accepted, 
and  an  arrangement  was  at  once  arrived  at  with  practically 
the  whole  of  the  Patent  .'^till  Distillers  of  the  United  King- 
dom to  pool  their  production.  Not  only  so.  but  we  arranged- 
to  give  the  Ministry-  the  benefit  of  our  distributing  agency— 
the  Industrial  Spirit  Supply  Company— through  whom  all 
spirits  required  bv  the  Government  were  invoiced  and  settle- 
ments effected.  Bv  this  means  a  considerable  outl.iy  was 
saved  which  otherwise  the  Government  would  have  incurred 
in  having  to  set  up  a  spe<ial  department  with  the  re  ativo 
machinerv  for  dealing  with  the  huge  supplies  of  alcohol 
required  "for  war  purposes.  That  no  charge  of  profiteering 
might  be  made  against  us.  we  agreed  that  the  profit  ch.arge- 
ab'.e  on  all  alcohol  supplied  should  be  on  a  strictly  pre-war 
basis,  and  we  invited  the  Oovernment  accountants  to  inspect 
our  accounts  and  agree  «-ith  us  at  the  end  of  each  three 
months  what  the  price  should  be  for  the  ensuing  quar,*r. 

.\t  first  it  was  onlv  necessarv-  t.>  provide  about  <»/, 
of 'the  production  for  C;ovei-nment  requirements,  but  «»■•">•>" 

1916  Jr.  Llovd  George,  along  with  Mr.  nnnciman  then 
President  of  ihe  Board  of  Trad-,  invited  '"^l^f  '^^J'^] 
tillers  to  meet  them,  when  it  was  explained  th.it  in  i-onse 
quence  ofTe  uncertainty  of  obtaining  '»'«-/7"''''*  '"PP'i;^ 
of  acetone  from  America  it  was  proposed  o  produce  the 
artier  in  this  countrv,  for  which  the  distilling  plant  was 
readilv  Adaptable.  AL'ain  we  proffered  our  =.H.'-  -^"'^"^ 
with  the  result  that  six  of  the  largest  distdlene.,  in  tb* 
countrl  were  handed  over  by  the  propnetors  for  this  pur^ 
pase  without  a  pennv  of  compensation  being  pa:d.  '^hile  the 
"emaining  patent  .still  di.stilleries  were  laid  umler  volanUiry 
tribute  for  an  ever  increaeing  prop.,rtion  of  their  make  for 
Government  purposes. 

Increased  Demands  on  Dislillei*. 
Toward  the  end  ..f  1916  the  Government's  requirement.^ 
of  alcohol  became  sr.  lar-c  that  a  spe.  lal  ■•  Advi.op-  Com- 
mittee on  Al.ohol  Supplier'  w.as  appointed  t-.  advise  as  to 
the  l>est  means  for  providing  any  in.  r<wed  supplies  which 
thev  mi"ht  require.  The  Patent  Still  Distillers  once  moro 
cami  forward  with  .i  proposal  to  place  their  whole  pr<Kiuction 
of  spirits  at  the  disposal  of  the  Government  from  Januan,-  1. 

1917  which  was  readilv  accepted.     Not  only  did   they  place 
their  then   full  pro^hiction  at  the  Government's  disposal,  but 


hey  in  many  cases  extended  their  plant  to  meet  any  po'siblo 
.lemands  made  upon  tliem,  and  so  relieve  the  mind  of  the 
Minister  con<enied  that   no  shortage   would   take  place. 

After  the  entrv  of  America  into  the  War  the  Oovernment 
decided  to  suspend  the  conversion  of  the  distilleries  int« 
acetone  works,  onh  two  of  which  having  by  that  time  re^hed 
the  stan^  of  producing.  Since  that  date— Februarj-  1917 — 
these  distilleries  have  rerpained  closed,  as  although  the  liccnca 
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to  resume  work  was  allowed  in  January  1919,  they  ha,ve  so 
far  been  unable  to  do  so  through  a  shortage  of  raw  materials. 
During  the  year  1917  the  whole  of  the  molasses  distilleries, 
whose  product  goes  for  industrial  purposes,  were  compulsorily 
closed  down  by  the  Government  in  order  to  preserve  the 
available  molasses  for  cattle  food.  These  distilleries  have 
not  so  far  been  able  to  re-start  as,  although  molasses  are  again 
available,  the  market  for  the  resultant  spirit  has  not  yet 
recovered  its  normal  condition,  while  the  position  is  further 
complicated  by  the  fact  that  the  distillers  have  undertaken 
to  find  a  market  amongst  their  regular  methylating  customers 
for  about  3j  million  gallons  of  industrial  spirits  which  the 
Goveriunent  had  on  hand  at  the  conclusion  of  liostilities. 

Drastic  Control.  ^ 

From  the  end  of  1917  until  the  end  of  1918  the  only, 
distilleries  in,  this  counti-y  which  were  permitted  to  work  were 
those  which  combined  yeast  manufacture  with  the  produc- 
tion of  spirits.  As  has  already  been  indicated,  the  whole 
of  the  spirit  production  was  absorbed  by  the  Government  for 
munition  piu^poses  or  by  methylators,  chemists,  and  otliers' 
for  essentially  industrial  uses.  None  of  this  spirit  was 
allow'ed  to  be  sold  for  potable  pui'poses,  with  the  exception 
of  a  small  proportion  which,  since  the  Armistice,  has  been 
released  under  conditions  laid  down  by  the  Government. 

As  regards  yeast  production,  which  forms  a  necessary 
ferment  for  breadmaking,  this  trade  at  one  time  was  almost 
entirely  in  the  hands  of  foreign  distillers.  About  30  years 
ago,  however,  the  British  distillers  took  up  the  manufacture, 
\vith  the  result  that  at  the  outbreak  of  war  the  liome  pro- 
aucer  held  about  two-thirds  of  the  whole  trade  in  this  countiY. 
The  effect  of  the  War  was  to  cut  off  supplies  immediately 
from  Germany,  France,  and  Belgiium,  while  the  supplies 
from  Holland  and  Denmark  were  considerably  curtailed. 
This  deficiency  the  British  distiller  had  to  make  good,  and 
not  only  so,  but  he  had  to  provide  large  quantities  for  the 
iise  of  the  British  Expeditionary  Forces  in  France  as  well. 

With  the  increasing  difficulties  of  procuring  the  necessary 
Eupplieus  of  grain  into  Holland,  together  with  the  difficulty 
of  securing  transport  faci\ties  to  this  country,  the  quantity 
of  imported  yeast  became  still  more  restricted.  Jloreover, 
it  became  ap]iarent  to  our  Government  that  to  encourage  the 
importation  of  yeast  from  Holland  carried  with  it  a  double 
disadvantage.  It  not  only  took  up  more  freight  room,  but  it 
involved  a  larger  production  of  spirit  in  Holland,  which 
found  its  way  from  that  countn'  into  Germany  for  munition 
and  other  purposes.  The  Restriction  of  Imports  Department 
therefore  approached  the  British  distillers  to  ascertain  if 
they  would  undertake  to  suiiply  the  whole  requirejnents  of 
this  country  for  yeast  as  well  as  keep  up  the  supplies  to  the 
British  Expeditionary  Foj'ce  in  France.  If  so,  they  were 
very  anxious  to  prohibit  the  imports  of  foreign  yeast  alto- 
gether. .  The  British  distiiUers  advised  caution  in  this  respect, 
as  their  plant  w-as  then  taxed  to  its  utmost  extent,  and  they 
did  not  wish  to  see  a  shortage  of  yeast  in  this  country.  They, 
however,  agreed  to  extend  their  plant  at  a  considerable 
capital  outlay  to  enable  them  to  meet  the  whole  requirements, 
after  which  the  importations  from  the  Continent  absolutely 
ceased.  From  then  until  now  the  first  consideration  has  been 
given  to  our  armies  in  France,  but  after  that,  without  a 
break,  we  have  been  able  to  meet  the  wholfe  requirements 
for  yeast  in  this  country. 

How  Unstinted  Sappoit  is  Repaid 

In  all  these  arrangements  you  will  see  that  the  Patent 
Still  Distillers  had  throughout  the  War  given  the  Govern- 
ment the  fullest  support  which  it  was  possible  to  do,  and  this 
has  been  acknowledged  more  than  once  by  various  Depart- 
mental officials.  It  gives  me  pleasure  also  to  bear  testimony 
to  the  miiform  courtesy  and  consideration  received  at  the 
hands  of  Sir  Frederic  Nathan,  K.B.E.,  Mr.  Eattenbury,  and 
others  attached  to  the  Department  of  the  PropeUant  Supplies 
Branch  of  the  Ministry  of  ^Munitions,  also  to  the  loyalty  dis- 
played by  the  main  body  of  Patent  Still  Distillers  and  their 
consideration  both  for  the  Governmept  and  for  each  other. 

What  has  been  our  reward  ?  No  sooner  were  our  ser- 
vices deemed  no  longer  indispensable  to  the  Government  than 
a  new  Conrmittee  was  set  up  to  deal  with  the  question  of  the 
removal  of  certain  restrictions  on  imi>ortation.  In  spite  of 
the  fact  that  the  distilling  trade  in  this  country  had  been 
straining  every  nerve  to  assist,  the  Government  for  three 
years  or  more  during  which  its  own  immediate  business  had 
perforce  to  be  abandoned,  and  in  spite  of  protests  from  the 
Ministry  of  Munitions  and  the  Ministry  of  Food,  who  alone 
were  acquainted  with  the  sacrifices  which  distillers  had  made, 
this  Committee,  with  the  authority  of  the  President  of  the 
Board  of  Trade,  has  thrown  open  the  gates  of  competition  to 
Canada,  South  Africa,  and  other  of  our  Colonies  by  which  to 
send  in  spirits  here  to  harass  the  home  producer,  who  has 
not  had  time  nor  can  hope  to  recover  his  normal  position 
for  years  to  come. 

The  position  of  yeast  is  even  more  puzzling.  Not  only 
does  this  same  Committee  ignore  all  that  the  British  makers 
have  done  and  spent  during  the  Wax  to  make  this  country 
independent  of  foreign  supplies,  but  in  face  of  the  higher 
co.sts  and  the  greater  burdens  which  we,  in  common  with  all 
nianufacturers  in  this  country,  must  bear  for  years  to  come 
in  increased  ta.xation,  they  actually  decide  to  allow  a  neutral 
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country  like  Holland,  who  supplied  Germany  with  spirits 
and  yeast  during  the  War,  to  send  in  its  produce  here  to 
compete  and  to  do  its  best  to  strangle  a  home  industry  upon 
which  the  Government  was  so  dependent  during  the  last  four 
years. 

Nor  is  this  all.  The  duty  on  spirits,  whichi  had  been 
increased  from  Us.  to  14.?.  9d.  per  proof  gallon  in  1909, 
was  raised  to  30.^.  per  gallon  in  1918,  while  in  the  last  Budget 
it  wa.s  still  further  increased  to  50.?.  per  gallon.  On  a  depu- 
tation which  was  received  by  the  Chancellor  of  the  Exchequer 
recently  I  took  the  opportunity  of  pointing  out  that  while 
the  present  duty  on  whisky  represented  G^rf.  on  every,  glass 
consumed,  port  wine,  which  was  usually  served  in  a  glass 
50%  larger,  only  paid  in  duty  less  than  2(1.  per  glass,  and 
claret  less  tlisn  Irf.  for  each  half-pint  consumed.  I  asked 
if  he  considered  it  reasonable  that  a  home  product  should 
be  taxed  so  heavily  compared  with  a  foreign-made  article. 
I  had  the  more  reason  for  putting  this  question  seeing  that 
the  Government  had  pledged  themselves  to  support  home 
industries,  and  that  the  present  Chancellor  is  supposed  to 
be  the  very  embodiment  of  this  principle.  W^hat  was  his 
reply,?  That  he  Avould  be  glad  to  get  more  duty  out  of 
wine,  but  he  felt  wine  would  never  be  a  revenue  producer, 
and  to  seek  to  advance  the  wine  duties  would  bring  a 
"  European  hornet's  nest  about  his  ears."  Then  are  we  to 
tinderstand  that  all  these  pious  aspirations  expressed  during 
the  War  about  making  this  country  or  Empire  self-contained, 
and  about  encouraging  home  industries,  are  to  go  for  nought  ? 
And  are  w-e  to  jevert  to  the  old  practice  of  piling  up  the 
burdens  upon  the  home  producer  and  of  allowing  not  only 
our  Allies  but  neutral  and  even  enemy  countries  to  dump 
their  produce  into  this  country  just  because  we  may  raise  a 
"hornet's  nest  about  our  ears"?  Surely  this  is  a  strange 
reward  for  all  the  distilling  trade  has  done  for  their  country 
during  the  War  ! 

The  Outlook. 
While  it  is  we'l  that  you  should  know  the  difficulties  we 
are  up  against,  I  do  not  wish  you  to  think  that  our  business 
is  coming  to  an  end.  Difficulties  are  on'y  created  to  be  over- 
come, and  I  am  ojitimistic  enough  to  think  that  in  .spite  of 
the  obstacles  we  are  called  upon  to  surmount  we  shall  find 
a  way  out.  The  fact  that  America  has,  through  a  cleverly 
contrived  plot,  suddenly  voted  herself  "dry"  has  been 
hailed  by  th^  extremists  of  this  countrj-,  as  an  indication  that 
the  people  here  will  follow  suit.  We  are  even  told  that 
they  have  invited  an  American  host  to  come  over  here  to 
teach  us  Britons  how  to  conduct  ourselves  and  to  compel 
us  to  follow  their  example.  I  think  the  experience  of  the 
past  year  or  two  will  ha\'e  cured  the  majority  of  our  coun- 
trymen of  any  such  desire,  and  that  the  love  of  freedoni 
engrained  in  our  national  character  is  too  strong  to  permit 
the  shackles  to  be  permanently  placed  upon  our  liberty,  of 
action.  Yet  the  public  no  less  than  the  trade  must  be  on 
its  guard  against  any  such  insidious  attempt  upon  its  liber- 
ties. It  was  good  wholesome  advice  which  Lord  D'Abernon 
gave  to  a  temperance  deputation  recently — that  they  should 
give  up  striving  for  the  unattainable  and  rather  seek  by  an 
imnrovement  in  the  conditions  of  the  trade  to  lessen  the 
evils  of  intemperance  sti  1  practised  by  a  very  small  section 
of  the  community,.  If  the  temperance  organisations  would 
accept  Lord  D'Abernon's  advice  they  would  find  that  the 
trade  wohld  Avillingly  i.oin  them  in  endeavouring  to  accom- 
plish such  a  laudable  ^object.  The  drunkard  is  the  worst 
enemy  which  the  trade^has  to  fight,  and  incidentally  he  is 
the  best  weapon  pos.'essed  by  the  temperance  orator.  Let 
us  remove  this  b'.ot.  and  the  necessity  for  all  these  restric- 
tions upon  the  _trade  and  interference  with  the  liberties  of 
the  iieojile  would    dis.rpnear. 

Tie  motion  was  carried  unanimously. 

In  proposing  Mr.  Reginald  W.  Preston  as  a  director  to 
fill  the  vacancy,  caused  by  the  retiral  of  Mr.  William  Virtue, 
the  Chairman  informed  the  meeting  thaf  the  provisional  agree- 
ment entered  into  with  the  -Preston's  Liverpool  Distillery 
Conipanv,  Limited,  had  now  been  made  absolute,  and  that 
up  to  the  present  97%  of  Preston's  shareholders  had  accepted 
the  terms  offered. 

The  motion  having  been  duly  seconded  was  carried  unani- 
mously. 

The  re-election  of  Mr.  .James  Duff.  Mr.  Archiba'd  Walker, 
and  Mr.  Alexander  McNab  as  directors  was  agreed  to. 

The  re-apnointment  of  Messr.''.  Moores,  Carson,  and  Watson 
as  auditors  for  another  year  was  also  agreed  to. 

A  vote  of  thanks  to  the  Chairman  for  presiding  brought 
the  proceedings  to  a  close. 


FURNITURE 

FOR  CASH. 

The  best  stock  in  London  at 

LOWEST    PRICES 

for  excellence  of  Quality  and  Design. 

Wm.  SPRIGGS  &  Co.,  Ltd. 

238-241  Tottenham  Court  Road,  W.  i. 
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JUNIOR  ARMY  AND  NAVY  STORES.  LIMITED. 

An  extraordinary  general  meeting  was  held  ou  July  21  at 
the  Criterion  Restaurant,  Piccadilly  Circus,  to  consider 
resolutions  approving'  the  scheme  for  amalgamation  with  the 
Civil  Service  Co-operative  Society,  Limited  (Haymarket 
.Stores),  referred  to  in  the  directors'  circular  dated  July  11, 
for  voluntarily  winding  vip  the  Company  and  approving  the 
draft  agreement  with  the  Civil  Service  Co-operative  Society, 
Limited.  The  Chairman  (Sir  F.  W.  R.  Fryer,  R.C.S.I.) 
presided. 

The  notice  convening  the  meeting   having  been  read. 
The  Chairman,  in  movincr  the  adoption  of  the  re.so'iutions, 
said  :    Ladies    and    CJentlemen, — I   may   remind   you   at    the 
outset    that    the   directors   of   your    Company    are     also     the 
directors  of  the  Civil  Service  Co-operMive  Society,  Limited, 
with  wliich  it  is  pi-ojiosed   to  amalgamate,  and  consequently 
we  have  had  every  opiwrtunity  of   ascertaining  the   position 
and   prospects   of    both    Companies.     After   the  most  careful 
consideration,   we  are   fully  satisfied  the  scheme  is  the  most 
advantageous   that  could  have  been   devised.     Looking  back 
at  the  history  of  the  Company,  it  will  be  seen  that  it  has 
never  attained  any  great  measure  of  prosperity.     The  average 
dividend   over  40  years  has   been  £4  3.''.    9f/.   per  cent,   per 
ainnim.   but  the  average  dividend   for  the   five  years   before 
the  present  board  took  ollice  was  oidy  lo/ .  while  the  average 
for  the   last  five   years  has   been   5°';.     You   are  now  offered 
in   exchange    for  your  shares   Cumulative    Preference  shares 
of  7%.     Latterly  your  .ihares  have  been   IS-',  or  16-~-.,  but  we 
shall  be  mucTi  surprised  if  the  new  shares  are  ever  sold  for 
less  than  |)ar,-  in  view  of  the  fact  that  they  rank  in  priority 
to  all  other  shares.     For  the  pa.«t  five  years  we  have  pursued 
the  settled  policy  of  acquiring  premises  adjoining  York  House 
and   abutting  ou  to   our  market,  the  lease  of    which   e.\pired 
in    1918.     It   w.is  our   intention    to   apply    for   a   new   Crown 
lease  of  the  whole  site  for   the  puqmse  of  erecting  a  large 
and  up-to-date  store,  but  upon  opening  negotiations  we  raine 
to  the  coiulusion  that  amalgamation  would  be  more  economi- 
cal  and   to  our    advantage.     The    Civil   Service   Co-operative 
Society's  premises  are  freehold,  and  have  lately  been  extended 
by  two   additional  freehold   shops  in   the  Haymarket  and   an 
important  leasehold  block  with  a  frontage  lo  Coventry  Street. 
The  total  area  is   considerably  larger   than  Y'ork   House,  and 
our   corner  site  and  most   of  the  departments  are  fully  equal 
to    dealing    with    the   trade   of    both    stores    combinwl.     The 
arrangement    admits    of   shareholders    receiving    in    exchange 
for  their  shares  an  equal   number  of  7',   Cumulative   Prefer- 
ence shares  in  the   Civil   Service   Co-operative   Society,    and 
seeing   that   you   have   never    received    more    than   6^%     the 
board    feel    sure   their   proposal     will     meet    with    approval, 
lour  dividend  for  the  current  vear  at  the  rate  of  6^^    has 
been  provided   for  in  the   agreement. 

The  resolutions  were  seconded  bv  Colonel  Brownrigg.  and 
after  discusion  upon  being  put  to  "the  meeting  were  carried 
by  an  overwhelming  majority. 


CIVIL  SERVICE  CO-OPERATIVE  SOCIETY,  LIMITED. 

-Vx  e.vtraordinary  genera!  meeting  was  held  on  Julv  21  at 
tlie  Criterion  Restaui-.mt  to  consider  resolutions  for  an  amalga- 
mation with  the  Junior  Armv  and  Xavv  Stores  Limited 
involving  an  increase  of  capita]  and  the"  adoption  of  new 
articles  of  association,  as  submitted  bv  the  directore  in 
circulars  dated  July  11.  1919.  The  meeting  was  presided 
over  by   Mr.   J.    B.    Meeis.   C.B..    J. P. 

The  notice  <onveniiig  the  meeting  having  been  read. 

The  Chairman,  in  proposing  the  resolutions,  .said  :  Ladies 
and   tientlemen,— The  object   of  our   meeting   to-day  is   two- 
l     XTn''^^"  ■""'"■''on  the  increase  of  capital Jrom" £125.000 
to  iji/b.OWm  order  to  effect  an  amalgamation  with  the  Junior 
Armv  and  Navy   Stores.  Limited,  and  second,  to  adopt  new 
articles  of  association  in  substitution   for  the  present  articles 
which  are  in  many  ways  out  of  date.     The  amalgamation  with 
the  Junior  Army  and   Navy  Stores   is  the  losjical  outcome  of 
the  policy  pursued  by  your  board  duriuL'  the  last  three  vears 
In    our   unique   position    as    directors    of   both    companies   it 
has  been  forcibly  borne  in  upon  us  that  large  economies  can 
he  effected  by  consolidating  the  two  concerns.       The  Junior 
Army  and   Navy  Stores  does  a  much  larger  business  than  the 
i^fAiTno     *■  ''*<"'^*'   t''^"'   share  capital   is   £235.000.   to   our 
i-125,000,    and    they    have   ten    times    the   number   of    share- 
holders.    Now.  to  pa<s  to  the  financial  aspect.     You  are  asked 
to   create    250.000    Seven    per    Cent.    Cumulative   Preference 
shares,   to  be  handed   over  in  payment  for  the  assets  of   the 
Junior  Army  and  Navy  Stores,  after  satisfaction  of  their  lia- 
bilities.   The  Junior  Armv  and  Navv  Stores  shareholders,  who 
have   received    a    dividend    of   64  ■=/  "  f or   the   last   four   vears. 
aie  to  receive  7°'  Preferential  dividend  as  from  >rarch  I'next, 
The  Ordinarj-  shareholders  in   this  Society  are  to   receive  as 
from   March   1   next   a  mfnjmum   dividend'    of  6i  %    with   the 
same    rights  of   participation   in  surplus    profits  as  they  now 
possess. 

The  resolution  authorising  the  increase  of  capital  was  then 
proposed  by  the  Chairman,  seconded,  and  duly  carried. 

The  Chairman  concluded  :  All  I  need  say  is  that  the 
articles  .13  altered  in  iiA  way  deprive  the  Ordinary  shareholders 
of  any  rights  in  connection  with  the  shares  which  they  held 
before,  and  in  a  large  concern  like  this  the  articles  brousjht 
up  to  date  obviously  enable  the  Company  to  deal  better  with 
their  affairs. 


OHLSSON'S  CAPE  BREWERIES.  LIMITED. 

The  ordinary  general  nieetiug  was  held  on  July  23  at 
110  Cannon  Street,  E.C.,  Mr.  Algernon  L.  Elwes  (the  Chair- 
man) presiding. 

The   Secretary    (Miss  M.    Pulleyn)   read   the    notice  and 
the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  is,  I  think,  a  matter  of  satisfaction  that, 
though    the   conduct   of   the    busiiie.<s   throughout   the    year 
covered   by   the   accounts  in  your  hands  has    been  difficult, 
we  have. been  able  to  keep  up  the  level  of  the  previous  year's 
figures.     We  thought  at  one  time  that  we  should   have  im- 
proved on  them,  but  the  price  of  materials,   cost  of  labour 
and  transport,  and  the  general  conditions  of  trading  during 
the  War  (now  happily  at  an  end)   have  operated  against  us. 
We  have,  as  you  know,  the  competition  of  the  unta.xed  native 
wine   to   reckon    with,   and,   therefore,    could    not    afford,   as 
has  been  extensively  done  in  this  country,  to  lower  the  gravi- 
ties of  our  products.     Towards  the  end  of  the  financial  year 
the   Union  Government   increased   the   Excise   by   one-third, 
and   we  were  compelled  to  raise  our  prices  accordingly ;   but 
tnis.  of  course,  had   a  tendency  towafds  decreased  consump- 
tion.       The    large    numbers  of   troops   passing    between   this 
country   and    the  Antipodes   sailed   via    the   Cape,  and   while 
they  were  ashore  all  licensed  premises  were   closed   by  order 
of   the   military   authorities,  and   during  the  past   year  such 
inemises   were  very    frequently  open   for  only   a  short  time 
in  the  day.     The  main  part  of   our  business"  being  at  Cape 
Town,  the  port  of  call  in    the  vast  majority  of   ca.ses,  our 
trade  was  a  good  deal  affected  from  this  cause.     Again,  the 
outbreak  of  a  virulent  form  of  influenza  was  especially  severe 
at  Cape  Town,  where  something  like  10.000  deaths  occurred. 
Nearly   the   whole   of  the    Company's   staff    there   was   down 
with  the   epidemic,  and  for  nearly  a  month  the  brewery  was 
closed.     In  the  balance  sheet  we  have  again  written  off  £10,000 
for  depreciation  of  plant  and  machinerv,  bringing  the  amount 
at  which  it  stands  to  £82,270.     Sundry  stocks  in  trade  have 
again   increased   by  nearly  £30,000,  owing   to  the  necessity 
to   which   I   have  before  referred    of   keeping  larger  stocks 
during  the  War,  and  even  subsequent  to  it,  to  pro\-ide  against 
delays  in  transjioi-t.  and  owing  also  to  the  greatly  increased 
cost  of  practically  everything  u.sed  in  our  business."    Shipping 
facilities,  however,  are  already  greatly  improved,  and  I  hope 
we«  shall  see  a  gradual  reduction  of  outlay  under   this  head. 
After  meeting  the   charges   under  the   usual    heads,    there  is 
a   balance  on  the  profit   and   loss  account  of  £71,448.  out  of 
which   we    recommend   a   dividend   at  the   same   rate   as  last 
yeal— namely.    8%,    free    of    income    tax.    which    represents 
lo    the   shareholders   rather   more   than   a   dividend    of   10%, 
less  tax.  leaving  a  balance  to  carry  forward  of  £47.448. 

The  sales  for  the  current  year,  so  far  as  it  has  gone, 
are  maintained,  and  I  do  not  think  I  am  being  too  sanguine 
in  anticipating  increased  prosperity  for  South  Africa,  in 
which  I  hope  we  shall  share.  The"  produce  of  the  country 
has  been  fetcITing  good  prices,  which  must  have  greatly  bene- 
fitecl  the  farmer  and  all  concerned  in  its  distribution.  "  .South 
-•Vfrica  is  also  now  producing  for  itself  a  great  deal  of  what 
prior  to  the  War  it  was  getting  from  outside  sources.  To 
take  our  own  case.  Not  so  many  years  ago  we  imported 
all  our  malt,  maize  and  sugar  used  in  brewing,  and  also  all 
our  coals.  Now.  with  the  exception  of  a  comparatively  small 
proportion  of  our  malt,  the  whole  is  derived  from  local 
sources. 

Sir  Charles  R.  Hunter.  Bart.,  seconded  the  motion,  which 
was  carried  unanimously,  and  the  proceedings  then  ter- 
minated. 


LIEBIG'S  EXTRACT  OF  MEAT  COMPANY,   LIMITED. 

Thk  fifty-foiiith  ordinary  general  meetini;  of  this  Company 
was  held  at  Cannon  .Street  Hotel.  Loudon,  on  Thursday. 
the  24th  inst.  The  Chairman.  Mr.  Charles  E.  Ounther,  pre- 
sided. 

The  report  showed  a  balance  of  profit,  including  the 
amount  brought  forward,  of  £547.954  12.».  Sc/.  Final  divi- 
dend and  bonus  on  Ordinary  shares  of  15%  were  declared. 

The  Chairman  referred  to  the  insufficiency  of  tonnage, 
together  with  the  unsettled  situation  in  the  lo-ral  transport 
services  in  the  River  Plate  trade,  which  had  led  to  a  large 
accumulation  of  stocks  of  produce  on  the  other  side,  but 
rtjiorted  that  recently  the  Company  had  been  able  to  mo»c 
considerable  quantities  of  cargo. 

The  River  Plate  estancias  had  again  .shown  good  results. 
The  weather  had  been  favourable,  and  the  general  result  of 
the  cattle  count  was  satisfactory. 

^Larked  progress  has  been  made  in  the  grading  up  of 
herds,  so  much  so  that  in  addition  to  fully  providing  for  the 
Company's  needs  in  this  respect  some  hundreds  of  purebred 
hulls  had  been  available  for  sale  at  satisfactory  prices 

In  common  with  other  British  meat  companies  operating 
in  the  River  Plate,  the  Company's  hides  up  to  the  end  of 
1918  had  been  sold  to  the  British  Government  at  prices  which 
it  is  believed  they  have  recognised  aB  being  specially  favour- 
able to  them,  while  con.siderable  sales  of  tallow  and  premier 
jui!  have  also  been  made  to  the  Government. 

The  River  Plate  factories  maintained  a  good  output  of 
articles  of  high  quality,  notwithstanding  the  difficulties  inci- 
dental to  war  working,  with  its  heavy  calls  upon  the  perfonnrj 
and    plant.        War  contracts   having   been   completed,    both 
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factories  ceased  working  in  May,  thus  providing  an  oppor- 
tunity for  a  comprehensive  overhaul. 

The  gradual  stocking .  and  grading  of  cattle  on  the 
Rhodesian  camps  was  proceeding  normally,  and  50  head  of 
high-grade  Angjs  and  Sussex  stock  had  just  reached  there 
from  Europe. 

&'oon  after  the  outbreak  of  war  their  Antwerp  subsidiary' 
Company  had  been  placed  under  sequestration  by  order  of 
the  German  authorities,  all  stocks  there  having  been  sold  by 
the  official  liquidator,  as  well  as  the  buildings  and  machinery. 

Directly  Antwerp  was  evacuated,  however,  in  November 
last,  the  Company's  chief  representative  had  taken  reposses- 
sion of  the  premises,  which,  with  the  machinery,  had  been 
found  to  be  in  fairly  satisfactory  condition,  and  the  work 
of  reconstniction  was  being  energetically  taken  in  hand. 

A  claim  on  the  German  Government  for  goods  and 
iTiachinery  requisitioned  and  sold  has  been  registered  with  the 
Belgian  Government. 

The  Chairman  referred  to  the  death  of  his  brother,  one  of 
the  directors,  whose  life-long  experience  and  knowledge  of 
affairs  had  been  devoted  to  the  Company's  business.  To  fill 
the  vacancy  thus  occasioned  IMr.'FoUett  Holt  had  been  elected 
to  a  seat  on  the  board. 

The  customary  votes  of  thanks  terminated  the  proceedings. 

MORTGAGE  COMPANY  OF  EGYPT,  LIMITED . 

The  eleventh  ordinary  general  meeting  wae  held  on  July  23 
at  the  Cannon   Street   Hotel. 

Sir  Henry  Babington  Smith,  K.C.B.,  C.S.I. ,  who  presided, 
said  that,  broadly  speaking,  the  economic  position  of  Egypt 
was  one  of  great'prosperity,  but  the  political  situation  could 
hardly  be  regarded  with  equal  satisfaction.  The  cotton  crop 
of  19i7-18,  which  amounted  to  6,293,000  cantai's,  had  a  value, 
at  the  average  price  of  38^  tallaris  per  cantar,  of  48^  million 
pounds  EgjiJtian,  to  which  must  be  added  4^  millions  for 
the  cottonseed,  making  a  total  of  52|  millions.  The  corre- 
sponding figures  for  the  crop  of  1918-19  were  not  yet  avail- 
able, but  it  would  be  remembered  that  the  British  and 
Egyptian  Governments  agreed  to  purchase  the  whole  crop 
at'the  price  of  42  tallaris  per  eantar  for  the  standard  grade. 
The  yield  was  less  than  in  1917-18,  since  the  area  was 
restricted,  but  as  the  price  was  higher  the  total  value  was 
not  very  far  short  of  that  of  the  preceding  year's  crop. 
For  the  crop  of  1919  the  area  was  unrestricted,  and  provided 
nothing  exceptional  happened  it  should  be  a  fairly  good  one. 
The  scheme  of  Government  purchase  no  longer  applied,  and 
the  market  would  be  free.  Land  had  been  in  some  request, 
and  there  had  been  a  substantial  rise  in  the  value  of  good 
agricultural  property,  but  the  demand  had  not  been  so  active 
as  might  have  been  expected,  having  regard  to  the  large 
amount  of  capital  that  must  be  in  the  hands  of  farmers  and 
landowners  awaiting  investment.  The  result  of  these  con- 
ditions would  be  seen  in  the  balance  sheet.  Investments  in 
first  mortgages,  which  in  1915  amounted  to  £5,481,000,  had 
now  been  reduced  to  £2,756.000,  while  the  loan  on  current 
accomit  from  the  Agricultural  Bank  of  Egypt,  which  at  one 
time  amounted  to  £1,080,000,  had  been  reduced  to  £20,000, 
The  instalments  in  arrear,  which  on  llarch  31,  1916, 
amounted  to  £410,938,  had  now  been  reduced  to  £168,663, 
while  the  propertv  acquired  by  foreclosure,  which  in  March 
1917  had  risen  to  £173,496,  was  now  reduced  to  £117,592. 
At  the  same  time  their  reserves  had  been  greatly  strengthened. 
With  the  addition  they  proposed  to  make  this  year  the 
general  reserve  would  stand  at  £180,000,  and  there  would 
be  a  reserve  for  bad  debts  of  more  than  £28,000,  The 
position  of  the  Company  was  thoroughly  sound,  and  they 
might  look  to  the  future  with  confidence  and  satisfaction. 
There  was,  however,  one  element  which  gave  some  cause  for 
anxious  consideration.  The  volume  of  their  existing  loans 
was  steadily  diminishing  as  the  instalments  were  paid,  and 
in  present  conditions  in  Egypt  there  was  no  demand  for  new 
loans   to  take  their  place  or  to  employ  further  capital. 

The  report  and  accounts  were  unanimously  adopted  and 
a  dividend  of  8%   on  the  Ordinary   shares  was  declared. 


BRITISH    NORTH    BORNEO  (CHARTERED)   COMPANY 

The  seventy-third  half-yearly  meeting  of  the  British  North 
Borneo  (Chartered)  Company  was  held  on  July  ,22  at  River 
Plate  House,  the  Right  Hon,  Sir  West  Ridgeway,  G.C.B., 
G.C.M.G.,  K.C,S,I.    (the  President),   in  the  chair. 

The  Secretary  (Mr.  Harington  G.  Forbes)  read  the  notice 
convening  the  meeting. 

The  President,  in  the  course  of  his  speech  in  moving 
the  adoption  of  the  report  and  accounts,  said  :  The  financial 
results  for  1918  are  quite  satisfactory  io  view  of  an  almost 
unprecedented  combination  of  adverse  conditions — apart 
from  the  War — against  which  the  territory  has  had  to 
struggle  in  the  last  year  or  two.  We  have  had  devastating 
floods,  an  influenza  epidemic,  and  a  plague  of  locusts.  The 
■price  of  rice,  the  staple  food  of  the  Chinese  and  natives, 
has  risen  to  an  unprecedented  figure ;  while  an  actual 
shortage  of  rice  is  threatened  in  the  latter  part  of  the 
current  year;  and,  as  if  the  food  problem  were  not  already 
sufficiently  disquieting,  the  native  padi  crop  has  failed. 
Add  to  all  this  the  scarcity  of  tonnage — happily  becoming 
less  marked — the  high  cost  of  material,  the  dearth  of  officers, 
and  the  stagnation — fortunately  diminishing — of   the   Singa- 


pore market  for  sago  and  jungle  produce,  and  you  will  gain 
some  idea  of  the  difficulties  we  have  had,  and  in  some  cases 
still  have,  to  face.  You  will  therefore  realise  that  the 
satisfactory  financial  results  in  1918  have  been  achieved  in 
the  teeth  of  trials  and  disaijpointments.  Indeed,  I  think 
you  will  agree  that  the  net  revenue,  which  in  1917  amounted 
to  £161,976,  and  in  the  year  under  review  to  £170,993— 
that  is  to  say,  an  increase  of  £9,017 — is  eminently  satisfac- 
tory. 

Industrial  Progress  of  the  Territory. 

Dealing  with  the  industrial  progress  of  the  territory, 
the  President  referred  to  the  increased  production  of  rubber 
and  tobacco,  to  the  activity  of  the  forest  department,  tO' 
the  improved  results  shown  by  the  Cowie  Harbour  Coal 
Company,  and  to  the  cultivation  of  coconuts,  cutch,  sago, 
and  other  products.  Proceeding,  he  said  :  A  valuable  index 
to  the  industrial  progress  of  the  territory  is  the  number 
of  labourers  employed  on  estates  and  other  commercial 
undertakings.  In  1915  there  were  15,513  labourers  at  work 
in  the  State;  last  year  the  figure  rose  to  20,746,  an  increase 
of  nearly  a  third.  Some  few-  months  ago  North  Borneo  was 
favoured  by  a  visit  from  Dr,  Van  Hemert,  an  officer  of  the 
Labour  Department  of  the  Netherlands  East  Indies,  who 
was  deputed  by  his  Government  to  inspect  all  estates  em- 
ploying Javanese  labour,  and  in  the  course  of  an  interview 
with  the  Governor,  after  he  had  completed  his  tour,  he 
stated  that  he  was  very  pleased  with  the  supervision  exer- 
cised by  the  Protectorate  Department,  and  that  he  regarded 
the  organisation  and  system  of  inspections  and  reports  as 
very  efficient.  This  expression  of  opinion  is  gratifying,  and 
will  undoubtedly  facilitate  the  granting  of  future  permits 
to  import  labour  from  Java. 

The  Question  oS  Food  Supplies. 

One  question  which  has  caused,  and  is  still  causing,  grave  ' 
anxiety  not  only  to  us,  but  to  the  Administrations  of  other 
countries  in  the  Far  East,  is  that  of  food  supplies.  The 
situation  is  very  serious.  Prices  of  Siam  rice  are  to-day 
more  than  three  times  higher  than  those  ruling  two  years 
ago,  and  we  have  to  face  the  possibility  of  a  complete 
shortage  later  'on  in  the  year.  Arrangements  have  been 
made  for  meeting  the  emergency.  These  include  the  ration- 
ing of  the  estates  population,  the  appointment  of  a  Food 
Controller,  the  taking  over  by  Government  of  the  importation 
of  rice,  Messrs,  Harrisons  and  Crosfield  acting,  as  buying 
and  selling  agents,  and  the  stimulating  of  padi-growing  by 
natives  by  offering  to  take  over  all  surplus  padi  at  a  fixed 
rate  for  a  period  of  two  years,  and  by  temporarily  reducing 
the  rents  on  all  land  planted  with  padi.  In  addition,  em- 
ployers are  under  legal  compulsion  to  plant  approved  food- 
stuffs, and  a  propaganda  has  been  started  in  every  district 
and  among  all  sections  of  the  community  with  a  view  to 
encouraging  the  planting  of  foodstuffs^and  the  use  of  substi- 
tutes for  rice. 

Our  "  wireless  "  system  is  proving  remarkably  efficient. 
In  1918  uninterrupted  communication  was  maintained  between 
all  stations,  with  the  exception  of  that  at  Tawao,  which 
was  closed  for  a  few  days  in  January  for  transmission 
only. 

Strong  Financial  PoEition. 

When  I  met  you  last  year  we  were  able  to  place  before 
you  a  balance  sheet  which  was  regarded  as  the  best  which 
the  Company  had  ever  issued,  and  which  proved  that  we 
were  at  that  time  in  a  strong  and  very  healthy  financial 
position.  If  that  were  then  the  case,  we  should  be  all  tho 
more  pleased  and  gratified  with  our  present  balance  sheet, 
because  it  shows  that,  strong  and  healthy  as  we  were  in 
1917.  we  are  in  a  still  stronger  position  now.  Our  liquid 
assets  (including  guaranteed  dividend  advances),  which 
amounted  to  £1,087,186  in  1917,  had  risen  in  1918  to 
£1,104,601,  and  this  after  paying  away  during  1918  sums 
amounting  to  £125,659  for  dividend  and  interest  on  Deben- 
tures and  Certificates  of  Indebtedness.  The  guaranteed  divi- 
dend advances  remain  at  practically  the  same  figure  as  at 
the  end  of  1917— namely,  £205,052",  The  various  rubber 
companies  to  which  these  advances  were  granted  are  all 
making  good  progress,  and  but  for  the  very  low  selling 
price  ruling  throughout  1918  for  the  raw  material  some 
of  them  at  any  rate  would  have  been  in  a  position  to  repay 
a  material  part  of  their  indebtedness.  Still,  we  have  not 
the  slightest  doubt  that  every  penny  of  the  total  advances 
will  be  repaid  in  due  course,  and  that  we  are  entitled  to 
regard  the  whole  of  the  £205,052  advanced  as  a  good  and 
sound  investment.  The  loans  and  ordinary  advances  to  com- 
panies and  others,  amounting  in  London  to  £203,544,  and  in 
Borneo  to  £57,128— together  £260,672— sUnd  in  an  equally 
hopeful  position.  These  advances  were  made  on  good 
security,  namely,  mortgages  on  the  several  companies'  proper- 
ties, and  they  bear  interest  on  an  average  of  6%.  Apart 
from  the  fact  that  these  loans  are  an  investment  yielding 
a  satisfactory  annual  revenue,  it  must  not  be  overlooked 
that  many  of  the  companies  to  which  they  have  been  made 
owe  their  continued  existence  to  this  financial  aid.  Then 
there  are  our  investments,  which  stand  in  the  books  at 
the  cost  price  of  £505,578,  and  in  regard  to  which  it  is 
satisfactory  to  know  that  the  market  value  was  only  about 
£6,500  less  than  the  cost.  In  addition  to  this,  there  was 
cash  at  the  bank  amounting  to  £94,498,     Altogether  we  cai» 
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feel  pleased  with  our  present  financial  position.  It  !s 
stronger  to-day  than  it  has  ever  been  since  the  Company's 
inception.  We  have,  therefore,  no  hesitation  in  recom- 
mending the  payment  of  a  dividend  of  4^%  for  the  year 
1918.  It  is  a  modest  dividend,  but  I  think  you  will  regaid 
it — you  certainly  ought  to  regard  it — as  very  satisfactory 
in  view  of  tlie  difficulties  against  which  we  have  had  to 
contend  during  the  last  four  or  five  years,  and  especially 
during  1918. 

Development  Work  to  be  Besamed. 

We  may  reasonably  hope  that  those  d.irk  days  are  over, 
and  we  may  confidently  resume  the  work  of  progress.  Lord 
Stanmore,  when  Governor  of  Ceylon,  was  asked  what  policy 
he  proposed  to  adopt  in  that  beautiful  island.  He  replied, 
first,  roads;  second,  roads;  third,  roads.  If  I  were  asked 
a  similar  question  regarding  North  Borneo,  I  would  reply, 
first,  development;  second,  development;  tliird,  develop- 
ment. For  this  purpose  we  have  ample  funds,  which,  yo'i 
will  admit,  have  been  carefully  husbanded  by  the  Court,  and 
we  are  fully  equipped  to  resume  that  great  work.  Trading 
and  industrial  operations  are  outside  our  scope;  they  must 
be  carried  on  througli  the  medium  of  jnivate  enterprise, 
generally  taking  the  form  of  subsidiary  companies.  It  is 
our  duty  to  prepare  the  way  for  these  operations  by  pro- 
viding railways,  roads,  a  contented  ijopulation,  sanitation, 
and  means  of  communication  with  the  outside  world.  This 
we  have  done  to  the  full  extent  of  our  power.  We  have  also 
abstained  from  heavy — indeed  from  even  moderate — taxation. 
There  is  practically  no  taxation  in  Borneo.  Tlie  native 
population  pay  a  trifling  poll  tax,  and  the  European  popula- 
tion pay  nothing,  except  Customs  duties,  which  are  on  the 
same  scale  as  in  India  and  Ceylon.  There  is  no  income  tax, 
no  super  tax,  no  land  tax.  It  is  our  duty — and  has  always 
been  our  policy— to  assist  directly  the  promotion  of  tradiii;; 
and  industrial  companies,  and  to"  give  them  financial  assist- 
ance n;hen  it  is  necessary  and  desirable  to  do  so.  We  have 
not  failed  in  this  duty.  Indeed,  our  policy  in  running  the 
risks  that  we  have  run  by  lending  money  to  companies  jil 
the  time  of  stress  and  difficulty  has  been  often  criticised  al 
thess  meetings,  but  I  think  ttuit  the  happy  results  of  that 
policy  ha\-«  now  been  abundantly  proved.  When  companies, 
having  for  their  object  the  development  of  our  resources, 
are  floated  with  our  approval,  and  perhaps  assistance,  then 
it  is  up  to  you,  the  8.000  shareholders  of  the  Chartered 
Company,  to  come  forward  and  co-operate.  I  hope  th.it 
opportunities  before  long  will  be  afforded  to  you  for  further 
doing  your  duly  in  this  respect  and  assisting  "in  the  develop- 
ment of  the  country  in  which  you  have  invested  your  money 
and  from  which  you  reasonably  hope  for  h.indsome  returns 
in  the  future.  Such  is  our  policy,  and  this  policy  we  intend 
to  prosecute  vigorously  and  promptly. 

Mr.  Edward  Dent  (Vice-Preside"n't)   seconded  the  motion. 

Governor  Pearson's  Statement. 

Mr.  Pearson  (the  Governor)  said  that  the  last  three  or 
four  years  had  been  full  of  problems  and  anxieties  for  the 
officers  of  the  Company,  and  he  thought  the  shareholders 
might  congratulate  themselves  on  the  wav  in  which  North 
Borneo  was  emerging  from  the  War.  N'either  he  nor  any 
responsible  officer  in  Borneo  would  have  dared  two  or  three 
years  ago  to  pri>dict  such  a  favourable  outcome  as  had 
already  been  realised.  North  Borneo  was  a  magnificent 
country,  full  of  possibilities.  Its  climate  was  excellent  and 
its  soil  remarkably  fertile.  What  it  most  needed  was 
development,  European  enterprise  and  population.  Now  that 
the  War  was  over  they  were  able  to  take  up  the  reins  of 
progress  where  they  were  forced  to  drop  them  in  1914,  and 
the  only  question  was  where  to  start  in  the  long  list  of 
enterprises  whiili  they  hoped  shortly  to  undertake.  Roads, 
railway  extensions,  waterworks,  irrigation,  lighthouses,  and. 
above  all,  immigration,  wore  indicated  as  desirable  for  the 
advancement  of  the  country.  He  having  had  an  opportunity 
of  discussing  the  whole  matter  with  the  President,  the  pro- 
gramme was  now  practically  cut  and  dried,  and  it  was 
hoped  to  make  a  start  as  soon  as  conditions  permitted. 

The  motion  was  carried  unanimously,  and  the  dividend 
recommended  was  declared. 


THE  "BODEGA"  COMPANY.  LIMITED. 

Thk  thirty-ninth  ordinary  general  meeting  of  tlie  members 
wa.s  held  on  July  21  at  the  Trocadero,  Piccadillv  Circus, 
W..  Mr.  H^  W.   Walmisley  (the  Chairman)  presiding. 

The  Secretary  (Mr.  D.  H.  Beardon)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen,— After 
•'•early  five  years  of  war  we  meet  here  today  when  peace 
reigns  once  again.  We  sorrow  with  the  bereaved, 
and  I  am  sure  you  would  wish  me  to  join  your 
sympathy  with  ours  to  our  colleague,  Mr.  Richard.*, 
in  his  grievous  loss  of  two  gallant  .sons  in  this  war.  We 
welcome  back  our  friends  and  those  dear  to  us.  .\mong 
the  former  is  our  colleague  Mr.  Bickerton,  whom  we 
are  pleased  to  see  here  to-day.  Perhaps  I  may  be  per- 
mitted to  add  that  my  son  ha?  been  fortunat«  enough  to 
come  back  safe  and  sound.  Turning  now' to  the  report  and 
balance  sheet,  which  your  directors  place  before  you  for 
the  year  ended  March  31  last,  your  board  consider  that  they 


are  of  a  ."^itisfactory  nature.  Our  profits'are  £12,500  more 
than  they  were  last  year,  and  after  recommending  this  yeai 
the  same  total  return  as  for  1918— namely,  10%— there  is 
a  balance  to  be  carrieil  forward  of  £45,628  &<.  8rf.,  compared 
with  £21,983  6x.  9</.  last  year.  As  you  will  observe  from 
the  profit  and  loss  account  and  bala'nce  sheet,  the  words 
'  Subject  to  excess  profits  dutv  "  appear.  .  The  Company 
tins  year  becomes  liable  for  excess  profits  duty.  The 
amount  of  the  liabilitv  has  nut  yd  been  as<ertained.  When 
It  has  been,  the  amount  carried  forward  of  £45.628  &i.  2d- 
will  be  reduced  by  the  amount  payable  under  this  liability. 

Balaoce-Sbeet  FiKures. 
There  are  a  few  items  in  the  balance  sheet  to  which  1 
should  like  to  draw  your  attention.  Reserve  for  mainten- 
nnc«  and  reijairs  this  year  receives  £4,041  7*.  Vrf.  out  ot 
piofits.  The  anirjunt  ex[jended  for  the  year  ended  March  31 
l:ist  for  inaiMtciiaiice  and  repairs  is  £9,647  14*  M  com 
pared  with  £8,847  2*.  7(7.  last  year— that  is,  somefiSOo'  more 
ihe  higher  hgure  of  £3,000  appearing  in  last  year's  profit 
and  loss  account  for  amortisation  ol  leases  is  this  year 
repeated.  The  loan  from  bankers  of  £20,000,  which  stood 
as  a  liability  in  last  year's  balance  sheet,  lias  been  paid 
off.  Rents,  rates,  insurances,  and  licences  are  about  £800 
less  this  year,  wliile  salaries  and  wages  are  some  £2,000 
more.  General  expenses,  including  horse  hire,  advertising, 
law  charges,  &c.,  are  £300  up  this  year,  and  printing, 
stationery,  and  postages  are  also  a  trifle  higher.  Sundry 
creditors  are  between  £6,000  and  £7,000  more.  Cash  at 
bankers  is  nearly  £8,000  more  than  it  was  last  year.  The 
profit  upon  sales  of  wines,  spirits,  cigars,  etc.,  this  year  is 
alK)ut  £15,000  higher.  The  most  satisfactory  item  is  the 
sU)ck  of  wines,  spirits,  cigars,  etc.,  which  stands  in  ,he 
balance  sheet  at  £116,810  16».  \tl.  this  year,  againat 
£86,928  0.<.  lOd.  last  year.  It  is  hardly  neccs.sary  for  .ne 
to  remind  you  that  unless  you  have  a  well-bought  stock 
i>f  wines  and  spirits  to  sell  it  is  impossible  to  make  satis- 
factory profits.  One  of  the  greatest  difficulties  your  board 
has  had  to  contend  with  is  the  question  of  acquiring  stock, 
.ind  I  venture  to  think  the  shareholders  will  agree  that  this 
item  to  which  I  have  referred  is  one  that  places  your  Com- 
pany in  a  very  strong  position. 

The  Prohibition  Movement. 

As  you  are  probably  aware,  there  is  a  movement  going 
on  in  a  quiet  way  to  try  and  induce  the  people  of  this 
country  to  vote  for  prohibition.  The  gentleman  who,  I 
understand,  is  taking  the  lead  in  this  matter  is  an  -American, 
who  is  known  on  the  other  side  of  the  water  as  "Pussy- 
foot "  John.son — presumably    because  of   thi^  vcrv   quiet  way 


IHRIE 

Tobacco 


Tbere  Fs'no  bttfer  smok- 
ing-mixture  —  indeed,  it 
u  a  question  if  there  be 
one  half  to  good  I 


••KING'S      HEAD" 

A  Stronger    Blend 

Both  are  sold  everywhere 

l-OZ  packets  Hid   Tins:  2-oz  l/ll— 4-oz  3/IO 


"Three  Nuns" 

Cigarettes 

(Medium) 

5ffo,10:llL20 

Boxa  of  50  2/2i— 100  4/3 


Stephen  Mitcbell  &  Son.  Br.inrh  -f  ihc  Imperii!  Tobacoo  Company  (of 
Great  Britain  and  Ireland)  Limited.  36St.  Andrew  Square, Glasgow  (639) 


178 


THE     STATIST. 


[July  26,   1919. 


he  go«s  to  wuik.  Ladies  and  gentlemen,  because  this  move- 
ment is  at  present  being  conducted  in  the  quietest  of  quiet 
ways,  believe  me,  it  is  not  to  be  ignored  and  set  aside  lightly. 
We  must  be  vigilant  and  ready  at  any  time  to  defend  our- 
selves. The  country,  according  to  recent  official  statistics, 
was  never  so  temperate  as  at  present,  and  it  seems  to  me  to 
be  a  singularly  inopportune  moment  to  start  a  campaign  of 
this  character."  I  now  beg  to  move  : — "  That  the  directors' 
report  and  statement  of  accounts,  with  the  auditors'  report, 
be  hereby  approved  and  adopted,  admitting  of  a  dividend 
and  bonus  equivalent  to  a  return  of  10%  actual  on  theOrdinary 
share  capital  of  the  Company  for  the  year  ended  March  31, 
1919,  and  that  a  final  dividend  of  2^%  actual— that  is,  2''.  bd. 
per  share  on  the  £5  fully  paid  Ordinary  jhares  and  2-''.  per 
share  on  the  £5  (£4  paid)  Ordinary  shares— and  a  bonus  of 
5%  actual— that  is,  5s.  per  share  on  the  £5  fully  paid 
Ordinary  shares  and  4.9.  per  share  on  the  £5  (£4  paid) 
Ordinary  shares— be  paid  on  August  1,  1919,  less  income  ta.x, 
making,'  with  the  interim  dividend  of  2^%  actual  paid  on 
January  1,  1919,  a  return  of  10%  for  the  year." 

Mr.  J.  H.  Mortimer  Scott  seconded  the  resolution,  which 
was  carried  unanimously.  ,    ,   ,       .j 

On  the  proposition  of  Mr.  F.  Hayter,  seconded  by  Mr. 
H  H  Dawson,  a  sum  of  £4,000,  free  of  income  tax,  was 
unanimously  voted  to  the  directors  of  the  Company  as  .in 
honorarium. 

The  proceedings  then  terminated. 

SOUTH  AUSTRALIAN  LAND  MORTGAGE  AND  AGENCY 
COMPANY,  LIMITED. 

The  fortieth  ordinary  general  meeting  of  the  Soiith  Austra- 
lian Land  Mortgage'  and  Agency  Company,  Limited,  was 
held  on  July  24  at  River  Plate  House,  Finsbury  Circus, 
E.G..  IMr.  Frederick  Alfred  Hawley,  Chairman  of  the  Com- 
pany,  presiding.  .  ,  ,  i. 

The  Chairman  :  The  directons  regret  that  it  should  have 
been  necessary  to  issue  a  notice  postponing  the  general  meet- 
in",  but  it  was  entirely  due  to  the  delay  in  transit  of  the 
Australian  mails,  and,  consequently,  in  the  receipt  of  '"t"''" 
mation  which  it  was  necessary  that  the  board  should  have 
before  they  called  you  together.  We  trust,  however,  that 
the  delay  is  fully  compensated  for  by  the  increase  in  the 
dividend  that  they  are  able  to  announce.  I  now  call  upon 
the  managing  director  and  secretary  to  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  managing  director  (Mr.  George  P.  McCourt)  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  :  Gentlemen,  you  will.  I  presume,  take 
the  report  and  accounts  as  read.  Before  moving  their  adop- 
tion I  should  like  to  put  before  you  our  present  position 
and  prospects.  If  you  will  now  turn  your  attention  to  the 
printed  statement  of  accounts  which  accompanied  the  report 
I  will  go  through  the  principal  items.  Only  those  items 
calling  for  explanation  are  included,  shillings  and  pence  being 
discarded. 

The  Accounts. 

Commencing  with  the  debtor  side,  the  first  item  calling 
for  explanation  is  debenture  stock,  £44,450.  This  shows 
a  decrease  tor  the  year  of  £5.650,  but  the  amount  has  been 
further  reduced  to  date  to  £32,350,  as  explained  in  the 
report.  Sundi-y  creditors,  £28,996.  The  chief  items  in  this 
amount  are  £25.300,  provision  made  in  Australia  for  land 
and  income  taxes;  £1,899  for  increased  pastoral  rents  in 
Queensland;  and  £1,374  for  London  income  tax.  Proper -^ 
ties  reserve  account,  £20,994.  This  shows  an  increase  of 
£3,050.  made  up  as  follows  :  Surplus  on  proceeds  of  a  por- 
tion of  property  realised,  £1,825,  together  with  £2.000, 
being  the  valuation  of  the  unrealised  portion  of  the  same 
property .  and  £765  recovered  in  respect  of  the  principal 
previously  written  off  the  account  of  a  deceased  mort|agor 
making  together  £4,590,  from  which  has  to  be  deducte<l 
£1,540  for  depreciation  written  off  one  Queensland  and  one 
South  Australian  propertv.  Profit  and  loss  account,  £10,595. 
This  shows  an  increase  of  £1,831  over  the  balance  of  the 
previous  year.  Loans  on  mortgage,  £7,399,  show  an  in 
crease  of  £1,754.  made  up  of  four  new  loans  approximating 
£2,146,  less  five  loans  paid  off  and  nine  loans  partly  repaid 
amounting  in  all  to  £392.  Properties  in  hand,  £162.300.  This 
shows  a  total  decrease  of  £7,573.  made  up  as  follows  :  Pas- 
toral properties,  decrease  in  live  stock.  £2.348,  after  purchases, 
sales,  natural  increase,  rations,  and  deaths  have  been  taken 
into  account.  Permanent  improvements,  plant,  &c. ,  in- 
crease £608.  for  cost  of  fencing,  motor  cars,  &c.,  and  in- 
crease in  stores,  £932.  Town  and  suburban  properties,  de- 
crease £1,411,  in  respect  of  two  properties  partly  sold,  and 
£1,540  for  amount  written  down  in  respect  of  one  South 
Australian  and  one  Queensland  property,  together  with 
£3,814,  being  amount  written  off  for  depreciation  of  lease- 
holds, improvements,  plant,  &c.  Wool  in  hand  in  Australia. 
£8,900.  This  wool  is  unsold,  and  has  been  taken  into 
the  accounts  at  valuations.  Sundry  debtors,  £1,800.  The 
items  comprised  in  this  amount  are  considered  quite  good. 
Investments,  £88,246,  show  an  increase  of  £8,178.  Cash  at 
bankers  and  in  hand,  £9,139,  shows  an  increase  of  £7.240. 
Bills  receivable  in  hand.  £409,  show  a  decrease  of  £3,930. 
Debtor  Side  oJ  ProBt  and  Loss  Account. 

Turning  to  the  debtor  side  of  the  profit  and  loss  account, 
charges   in   London   and    Sydney,    £4.897.   show   an   increase 


of  £341.  British  and  colonial  income,  land  and  absentee 
taxes,  £21,395;  increase,  £8,798.  The  sum  of  £21,395  is 
made  up  as  follows:  London  income  tax,  £2,780;  Sydney, 
Queensland,  Income,  Super,  and  Federal  Taxes,  £11,933; 
Queensland  and  South  Australia  Land,  Queen-sland  Super 
Tax  and  Federal  Land  Taxes,  £6,682— a  total  of  £21,595. 
Law  charges  are  £303.  Interest  on  debenture  stuck  £2,040. 
This  shows  a  decrease  of  £469,  consequent  on  redemption. 
Interest,  commission,  etc.,  £2,989,  show  a  decrease  of  £441. 
The  chief  item  in  this  account  is  £275  for  exchange  on 
remittances  to  this  side.  Balance  of  Revenue  from  pro- 
perties held  by  the  Company,  £36,234,  shows  an  increase 
of  £11,247.  The  Company  received  during  the  current 
financial  year  1,612  bales  of  wool,  realising  gross 
£44,089  14s.,  as  against  976  bales,  realising  £32,249  17s.  5rf. 
in  the  previous  year.  The  total  stock  on  stations  at  Decem- 
ber 31  last  was  85,879  sheep  and  17,699  cattle,  as  against 
90,170  sheep  and  19,812  cattle  at  December  51,  1917.  The 
natiu-al  increase  in  sheep  for  the  year  is  17,503,  and  cattle 
4,721. 

Gentlemen,  you  will  have  noticed  in  the  directors'  report 
that  reference  is  made  to  the  serious  fire-3  whiih  occurred 
last  year  on  one  of  the  Company's  stations.  Unfortunately, 
tliis  entailed  losses  of  stock,  whicJi  was  inevitable;  but  good 
rains  have  since  fallen,  and  our  Manager  advises  that  pro- 
spects for  the  year  are  very  fair.  These  losses  must  be  looked 
u)»n  as  "the  bad  t«  be  taken  with  the  good."  and  are  part 
and  parcel  of  the  troubles  of  a  pastoralist  Company.  Pro- 
vided the  general  result  at  the  end  of  the  year  is  satisfactory, 
there  is  not  much  cause  for  complaint. 

The  Ever-Increasing  Burden  of  Taxation. 

However,  much  more  serious  than  any  temporary  set- 
backs is  the  ever-increasing  burden  of  taxation  -vvhich  the 
Company  has  to  carry.  '  Taxation  during  the  year  1916 
amounted  to  £5,916  ;  during  the  year  1917  it  amounted  to 
£12.597,  and  during  last  year  no  less  a  sum  than  £21.395  (or 
rather  more  than  an  amount  equivalent  to  a  dividend  of 
15%  on  the  capital  of  the  Company)  had  to  be  provided  for 
taxation  purjwses.  In  addition  to  all  this  heavy  taxation  of 
the  Company's  earnings,  I  have  to  inform  you  that  what  is 
t<-rmed  the  Succession  and  Probate  Duties  Amendment  Act, 
1918,  was  recently  passed  by  the  Queensland  Legislature,  and 
that    it    aifects    the    shareholders    in    this    Company    very 

seriously.  ..  ... 

The  Act  decrees— and  I  would  ask  you  to  listen  to  this 
very  carefully— that  the  shares  or  Debentures  held  by  any 
member  of  a"  company  having  property  in  Queensland  shaU 
b-  subject  to  death  duties  in  respect  of  his  share  m  the 
Queensland  property  of  the  Company,  and  the  Company  i| 
placed  under  the  obligation  of  filing  a  return  of  the  death  of 
a  shareholder,  giving  particulars  of  his  holding  and  paying  the 
duty  thereon,  and  in  default  being  subject  to  a  penalty.  The 
table  of  duties  on  the  value  of  the  shares  or  other  interest 
of  the  deceased  ranges  from  2%  for  £500  up  to  9%  for 
£15  000  with  an  additional  1%  for  every  £5,0CO  in  excess  of 
£15  000,  but  so  that  such  rate  shall  not  exceed  ISV  Ine 
effect  of  the  Act  is  that,  assuming  a  shareholder  or  Debenture 
stockholder  resided  in  England  and  died  there,  succession 
duty  would  have  to  be  paid  there— i.f.,  in  England— as  weU 

as  in  Queensland.  ,       t  xt,    i     ™n. 

This  measure  affords  a  very  striking  example  of  the  lengm 
to  which  the  Queensland  Legislature  will  go  m  its  deter- 
mination to  extract  revenue  from  every  possible  source  and 
by  whatever  means,  quite  regardless  of  the  ultimate  effect 
the  methods  adopted  are  likely  to  have  upon  the  introduction 
of  capital  into  that  State.  The  unfortunate  8''ar.ehoW';f 
havin-  been  thoroughly  fleeced  during  his  lifetime,  his  dead 
body  Is  not  exempt  from  spoliation.  From  all  appearances, 
it  would  seem  that  no  possible  reduction  m  taxation  can  be 
looked  for- in  fact,  the  reverse,  as  the  word  economy 
seems  to  have  been  eliminated  from  our  vocabulary,  and  it 
has  become  foolishly  popular  among  those  who  govern  to 
increase  taxes  rather' than  reduce  expenditure.  It  seems  mncll 
more  popular  to  strike  wealth  through  taxation  than  to  stop 
public  waste  and  extravagance.^  It  can  be  truly  .=aid  that  we 
are  living  on  our  "  inside  fat  "  ! 

Oppressive  Lesislation  of  Queensland  Government. 
While  feeling  justified  in  congratulating  you  on  the  pros- 
perous condition  of  our  affairs  and  upon  our  prospect*  for 
the  immediate  future,  I  should  be  failing  to  my  duty  if  I 
did  not  point  out  to  you  that  this  increasing  ^ij^den  of 
local  taxation  and  the  oppressive  legislation  on  the  part, 
of  the  present  Queensland  Government  foreshadows  possible 
dangers  ahead  which  it  would  be  imprudent  to  ignore^  If 
this  continues  or  increases  it  is  possible  that  it  may  "Je 
incumbent  upon  us  to  consider  in  the  near  future  whether 
the  disposal  of  our  stations,  while  prices  remain  high,  might 
not  be  avisable.  I  do  not  say  this  as  an  alaimist,  or  as 
announcing  any  new  policy,  but  only  that  you  may  know 
that  your  board  is  aliye  to   a  possible   danger. 

The  satisfactory  result  of  the  past  year  s  working  is  due 
to  a  very  ^reat  ex'tent  to  our  general  manager.  j\rr.  Bennett, 
and  the  s'taff  in  Australia,  and  the  co-operation  of  the 
station  managers  and  their  staffs.  'Their  services  to  the 
country  during  these  strenuous  times  have  been  invaluable, 
and  our  temporary  adviser,  Mr.  Sutton,  has  been  of  great 
a^istance  to  our   'manager  during  Mr.    Classon  s    absence  in 
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France.  Before  closing  these  remarks,  I  am  sure  tliat  you 
will  all  concur  in  the  expression  of  our  praise  aud  admiration 
for  the  fighting  men  from  Overseas,  who  at  the  first  threat 
of  danger  to  the  Old  Country,  left  their  home,  their  careers, 
and  all  that  they  held  dear,  to  rally  to  the  Flag.  Their 
record  will  never  perish  ! 

I  have  now  the  pleasure  to  move  :  "  That  the  directors' 
report  and  accounts  now  presented  be  and  are  hereby 
adopted;  that  the  meeting  approves  of  the  pavment  of  the 
interim  dividend  in  November  last  and  adopts  the  recom- 
mendation of  the  directors  to  pay  a  further  dividend  of 
5oZ,,  free  of  income  tax,  for  the  second-half  of  1918  makinir 
together  7^0/  for  the  year— the  dividend  to  be  pa'vablc  on 
Augu.Bt  1,  1919."  I  will  ask  Mr.  Knatchbull-Huge.ssen  to 
second  that  and  before  putting  it  to  the  meeting  shall  be 
happy  to  reply  to  any  questions  concerning  the  affairs  of  the 
Company  which  any  shareholder  may  wish   to  ask. 

Mr.  Herbert  T.  Knatchbull-Hugessen'a  Statement. 
Mr.  Herbert  T.  Knatchbull-Hugessen  :  Mr.  Chairman 
and  Oentlemen.—I  have  very  great  pleasure  in  segouding  the 
motion  for  the  adoption  of  the  reiiort  and  accounts,  but 
before  doing  so  I  hope  I  may  be  allowed  to  make  a  few 
remarks,  and  they  shall  be  very  few,  on  a  personal  matter 
I'lrst,  I  wish  to  tender  my  grateful  thanks  for  the  very  kind 
message  wJiich  I  received  througli  the  Chaimian  from  the 
shareholders  after  the  general  meeting  last  year,  on  account 
ot  the  severe  illness  which  prevented  me  from  attending  that 
meeting.  But  there  i.s  something  more.  I  have  now  served 
for  twenty  years  on  the  board  of  this  Company,  and  ten  of 
them  as  Chairman,  and  though  I  confess  to  a  little  disap- 
poiptment  at  not  realising  my  great  hopes  that  I  should  be 
able  before  relinquishing  that  position  to  announce  that  we 
had  cleared  off  that  great  obstacle  which  has  so  impede,! 
our  commercial  success— I  mean  the  Debenture  debt— still 
we  may,  I  think,  consider  that  it  has  been  practically  accom- 
plished, inasmuch  as  it  is  more  than  covered  by  our  reserve 
fund,  and  at  any  rate  I  can  cordially  congratulate  the  share- 
riolders  on  the  vastly  improved  position  of  the  Companv^s 
attaiis.  I  do  not  think  that  a  more  apt  description  of  our 
position  can  be  made  than  that  made  by  Mr.  Cosser  at  the 
meeting  last  year.  He  said  :  "  I  remember  the  very  bad  ol.l 
times  when  we  rather  dreaded  the  postman  coming  round 
because  it  might  mean  a  demand  for  a  call  on  our  shares' 
but  instead  of  that  the  post  now  brings  us  a  dividend 
warrant."  That,  Gentlemen,  is  the  position  now,  and  I  hope 
•  It  may  long  continue.  I  can  recollect  a  good  many  vears 
ago  when  we  were  in  a  very  different  position  from"  that 
which  we  are  now  in,  and  I  can  corroborate  every  word  of 
what  Mr.  Cosser  said.  We  were  in  great  distress  at  one 
time,  but  we  have  emerged  from  it,  and  now,  if  it  were 
not  for  the  unhappy  difficulties  th.at  Jlr.  Hawley  has  alluded 
to,  I  think  we  have  a  very  prosperous  future  before  us. 
This  state  of  things  can  only  have  been  brought  about  by 
one  circumstance.  I  firmly  believe  that  verv  raiely  has 
any  board  of  directors  received  more  loval  and'  patient  .sup- 
port from  their  shareholders  than  we  ha've,  and  I  am  quite 
sure  that  no  Chairman  has  ever  received  more  valuable  and 
kind  a-ssistance  from  his  colleagues  than  I  did.  Gentlemen, 
on  their  behalf  and  on  my  own  I  beg  most  sincerely  to 
thank  you  and  to  express  a  confident  hope  that  the  same 
sympathy  and  support  will  be  given  to  the  present  board 
and  to  the  (;hairnian,  whose  services  have  already  been,  as 
you  know,  of  very  great  valiie  to  the  Company.  (Applause.) 
I  beg  to  second  the  adoption  of  the  motion  which  has  been 
put. 

The  re.solution  was  adopted  unanimously. 

Mr.  Knatchbull-Hugessen  :  Mr.  ChairHian  and  Gentle- 
"'="•— I  liave  very  great  pleasure  in  proposing  the  re-election 
of  Jlr.  Hawley  as  one  of  the  directors  of  the  Company.  I 
have  very  recently  aJluded  to  his  services,  and  I  am  sure  I 
need  say  nothing  more  to  <omniend  him  to  your  favourable 
notice,  and  we  will  all  hope  that  he  may  be  spared  to  give 
us  his  valuable  .<*rvices  for  long  vears 'to  come.  I  beg  to 
move  that  Mr.  Hawley  be  re-elected. 

Mr.  Stanley  D.  Mitchesoti  seconded  the  resolution,  which 
was  unanimously  passed. 

The  Chairman  :  Gentlemen,  I  beg  to  thank  vou  verv  mm  h 
for  niy  re  election.  You  can  re,st  assured  that" your  interests 
-will  be  as  carefully  studied  in  the  future  as  they  have  been 
in  the  past. 

Mr.  Arthur  Hawley  proposed  that  the  auditors,  Messrs. 
lurquand,  louiig.s  and  Company  be  reappointed, 

Mr.  Moore  .second<y|  the  motion,  whi.-li  \v;is  carried  unani- 
mously. 

Thanks  to  Chairman  and  Board. 
Dr.  (';eiald  Moody  :  Gentlemen,  before  we  part  I  think 
we  should  like  to  express  our  thanks  to  our  Chairman  and 
the  board  of  directors  for  presenting  to  u.s  to-dav  sii.  h  .-i  very 
ekcellent  report.  (Hear,  hear.)  The  only  point— if  I  may 
mention  it  now— which  stru(  k  me  regarding  it  was  that  it 
might,  instead  of  rcdeemim;  the  Debentures  bv  drawings,  have 
been  possible  to  get  the  Debenture-holders  to  exchange  their 
Debentures  for  the  .same  face  value  in  5%  War  r»an.  That 
has  been  done  by  a  large  number  of  companies  with  very  great 
success,  and  of  course  it  is  a  very  economical  matter  from 
the  point  of  view  of  the  .shareholders.     I  have  been  a  shape- 


ho  der  m  this  Company  for  very  many  years,  but  I  have 
not  verj'  oft«n  had  the  pleasure  of  meeting  our  ex-Chairman 
aiul  our  present  Chairman.  It  is  only  one*  a  year  that  we 
have  occaeion  to  do  so.  But  I  think  we  all  have  the  very 
ullest  confidenoe  in  every  member  of  the  board  through 
the  attitude  they  have  taken  up   f,»-,.-c,-.  the  shareholders  in 

wlw,!  Th  *""""■'  ^"••'  ..^.^•■■'»  ^  shareholder  at  .he  time 

when  there  was  a  heavy  liability  on  the  shares  and  thers 
wa«  some  talk  about  making  a  c-all.  Well,  whenever  I  went 
to  the  offices  of  the  Comvany  I  was  always  met  with  the 
most  perfect  frankne^.,  and  I  found  the  gentleman  who  is 
now  our  Managing  D.i-ector,  and  who  was  then  Secretary, 
ready  to  p  ace  before  me  the  fullest  infornuition  whi.h  ought 
and  should  have  been  given  to  any  shareholder  who  took  the 
trouble  to  can.  I  think  we  are  all  very  grateful  to  that 
gentleman  for  the  courte.sy  with  which  he  always  received 
^s  from  time  to  time.  ( Itear,  hear.)  Gentlemen,  I  have  verv 
great  pleasure  in  moving  this  resolution,  that  a  hearty  vote 
of  thanks  be  accorded  to  our  Chairman  and  the  board,  and 
(it  may  add  it),  to  our  managers  and  staff  in  Australia 
Will  .some  gentleman  kindly  second  that? 

Mr.    Moore  seconded   the  proposition,   and   it    waa   unani- 
mously adopted. 

.t  I"''"  Chairman  I  think  the  suggestion  you  made,  sir,  about 
the  Debentures  might  Iw  worth  consideration.  The  board 
will  consider  it.  On  behalf  of  the  board  and  myself  I  am 
vei>-  much  obliged  to  you  for  your  vote  thanking  us  for  our 
efforts  in  the  conduct  of  your  affairs.  We  are  glad  to  ba 
able  to  show  you  such  a  satisfactory  result.  I  al«o  thank 
you  on  l*half  of  the  General  MSTiager  and  .staff  in  Au«tralia, 
who,  I  can  .-ussuie  you,  will  appreciate  fullv*vour  kindly 
references  to  them.  "     " 

Tlie  proceedings  then  tenninatwi. 


SIALANO  RUBBER  ESTATES,  LIMITED. 

The  tenth  aimvuil  ordinary  general  I'u-cting  of  this  Company 
was  held-  on  July  21  in  the  Council  Room  of  the  Rubber 
Glowers'  Association,  38  Kastdieap,  E.C.,  Mr.  George  Croll, 
Chairman  of  the  Company,  pre«iding. 

Mr.  A.  M.  Kenn3dy,  representing  the  .Agents  and  Secre- 
taries (Messrs.  Harrisons  and  Crosfield,  Limited),  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairina.i   said  :   Gentlemen,— There  is  no  change  in 
our  issued  and  ])aid-up  capital,  which  remains  at  £200,COO. 
I  ho   amount   at   the   credit   of   premiums   on   xhares   account 
also  remains  the  .same  at  £62,635  llx.  6</.,  and,  if  you  agree 
to  our  recommendation  to  transfer  £5,000  out  of  last  year's 
profits   to  development  reserve   account,    the   total    sum    at 
credit   of    premi'inis   and    reserve   accounts   will   amount   to 
£97,633  11^.  6^/.,  which  is  equal  to  £14  1S.».  S<1.  per  planted 
acre.     After   allowing    for   depreciation,    the   net   capital   ex- 
penditure    for    the   year   amounted    to   £8,175   9*.    5(/.,   or 
£5  5".  5rf.  per  aero  on  the  1,551  acres,  which  was  the  average 
immature  area  during  the  year.     .After  deducting  the  amount 
at   the  credit  of   premiums  and    reserve  accounts,  including 
the  £5,000  from  the  profits  of  the  year  under  review,  the 
itet  book  co.st  of  the  6,604  acres  planted  at  the  end  of  January 
last  was  £28  15*.  2il.  per  acre.     At  the  end  of  the   financial 
year  we  had  a  surplus  on  capital  accounc.  of  £5,079,  to  which 
falls  to  be  added — if  you  approve  our  proposal— the  £5,000 
from  last  year's  profits  and  a  carry-forward  of  undistributed 
profits  of  £9,545,  making  in  all  £19,624,     Against  this  we 
have  to   meet  cajiital  expenditure  during  the  year  estimated 
at    £10,065,   and    if    this   estimate   is   adhered    to   we   should 
finish   the   current    financial   year   with   iv  surplus    on  capital 
account   of   £9,559.     Beyond   the  current   financial   year  our 
capital    expenditure   to   bring   to   maturity    the   area   already 
planted  and  the  further  250  acreo  which  are  in  course  of  pre- 
paration  for  planting   is    estimated  at   £17,000,   spread  over 
six  years.     With  the  planting  of  this  250  .icres  we  shall  h^vo 
opened   up  all   the   laiiil    which   is   at    present  a\ailablo  to  ut 
for  planting. 

The  Crop 
Following  the  Rubber  (Iiowers"  .Association's  restrictioa 
of  output  scheme,  to  which  the  board  agreed  to  adhere,  the 
crop  harvested  for  the  financ  iai  year  ainuuiited  to  1.095.166  lb., 
against  a  previous  year's  toUil  cif  1.387.027  lb.  The  crop 
was  harvested  from  an  average  bearing  area  of  5,053  acres, 
or  about  76%  of  the  total  planted  area,  and  the  average  yield 
j/er  tree  was  3.89  lb.,  as  against  3.71  lb.  per  tree  for  the 
previous  year,  'i'hc  cost  of  the  crop  f.o.b.  at  port  of  ship- 
ment, including  depreciation,  commission  to  staff,  but  ex- 
cluding loes  on  exchange,  was  1».  2.19(/.  per  lb.,  and  the  net 
price  realised  was  1».  9.83'/.  per  lb.  'Ihe  higher  cost  of  pro- 
duction was  almost  entirely  duo  to  the  restriction  of  output 
and  to  the  terracing,  to  which  I  will  refer  later.  During  the 
year  an  area  of  ai)proximately  312  acres  was  opened  and 
planted  with  Hevea  rubber,  bringing  the  total  planted  ares 
up  to  approximately  6.604  acres,  a  detailed  statement  of 
which  is  set  out  in  the  directors'  report.  The  work  in  con- 
nection -with  this  extension  wa«  carried  out  in  a  careful  and 
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thorough  manner,  and  the  clearing  has  proved  to  be  very 
successful.  For  the  current  financial  year  we  havo  sanc- 
tioned an  extension  of  250  acres,  which  is  now  in  course  of 
preparation  for  planting,  and  which,  as  I  have  previously 
stated,  completes  the  area  of  laiid  on  our  properties  at  present 
available  for  rnbber  cultivation.  The  estates  throughout 
were  kept  in  a  clean-weeded  condition  during  the  year,  at  a 
cost,  including  the  upkeep  of  terraces,  of  ll^d.  per  acre  per 
month. 

Ptopecties  in  First-class  Condition. 

The  estates  are  very  free  from  disease,  and  any  cases 
which  were  encountered  were  promptly  and  effectively  dealt 
with.  The  labour  force,  which  was  sufficient  for  our  re- 
quirements, numbered  2,506  at  the  end  of  the  financial  year, 
against  2,480  for  the  previous  year,  and  apart  from  the 
influenza  epidemic,  which  was  general  throughout  the  East 
Coast  of  Sumatra,  the  health  was  very  good.  The  work  of 
thinning  out  was  proceeded  with  and  will  be  continued  as 
may  be  found  necessary.  During  the  year  a.  programme  of 
systematic  terracing  the  rubber  fields  was  commenced  and 
good  progress  made  with  it.  We  are  informed  that  the 
effect  of  this  work  is  already  noticeable,  and  it  is  confidently 
expected  that  when  tlie  ]jrogramme  is  completed  it  will 
result  in  higher  yields  being  obtained,  more  particularly 
during  the  drier  months  of  the  year.  Our  visiting  agent 
'  reports  that  our  properties  are  in  first-class  condition 
throughout  and  may  be  considered  as  one  of  the  best  groups 
of  estates  on  the  East  Coast  of  Sumatra. 

Forward  Sales. 

For  the  ourrent  year  our  managers  have  estimated  for 
■  a  crop  of  1,540,000  lb.  of  rubber,  and  up  to  the  end  of  June 
we  had  harvested  658,978  lb.  Out  of  the  current  year's 
crop  we  have  sold  under  forward  c-ontract  716,800  lb.  at  a 
net  average  price  of  l.t.  9.16rf.  per  lb.  The  net  profit  for  the 
year's  working  amounted  to  £29.100  U".  5d.,  to  which  has 
to  be  added  tlie  carry-forward  from  1917-18,  amounting  to 
£52,009  4.I.  8f/.  From  the  total  of  these  figures  we  have  to 
deduct  the  amount  of  excess  profits  duty  paid  for  the  year 
ended  January  31,  1918,  amounting  to  £41,454  18.<.,  and  the 
donations  to  war  funds  of  £110."  This  leaves  us 'with  the 
eum  of  £39,545  l.i.  Irf.  to  be  dealt  with  to-day.  We  pro- 
pose that  a  dividend  of  12|o^,  less  income  tax,  be  paid, 
that  the  sum  of  £5.000  be  placed  to  development  reserve 
account,  and  that  the  balance  of  £9,545  Is.  Id.  be  carried 
forward  to  1919  20.  This  carry-forward  is  subject  to  any 
liability  which  we  may  be  subject  to  under  the  Netherlands 
Indies  war  profits  tax,  and  to  a  refund  of  excess  profits 
duty  for  last  year,  which  we  estimate  at  £3,500.  Our 
,  thanks  are  due  to  our  agents  and  staff  in  the  East,  who  have 
carried  out  their  duties  during  a  very  difficult  year  in  a 
most  satisfactory  manner,  and  I  feel  sure  that  some  share- 
holder will  show  your  appreciation  of  their  services  by 
moving  a  vote  of  thanks  to  them  before  the  meeting  closes. 
I  now  beg  to  move  :  "  That  the  directors'  report  and 
accounts  in  respect  of  the  financial  year  ended  Januarv  31, 
1919.   be  and  the  same  are   hereby  adopted." 

Mr.  J.  C.  Tate  seconded  the  "motion,  which  was  carried 
unanimously. 

The  Chairman  next  moved  :  "That  a  dividend  of  12^°', 
less  income  tax,  be  paid  on  the  shares  of  the  Company  iii 
respect  of  the  financial  year  1918-19 ;  that  the  sum  of  £5",0CO 
be  placed  to  reserve  account,  and  that  the  balance'  of 
£9.545  1.?.    Id.    be  carried   forward   to    1919-20." 

i\Ir.  C.  E.  IVIorrison  seconded  the  motion,  and  it  was 
unanimously  adopted. 

The  Chairman  further  moved  the  re-election  as  a  director 
of  the  Company  of  Mr.  J.  C.  Tate,  remarking  that  that 
gentleman  had  had  a  vei-y  long  connection  with  Sumatra 
and  his  knowledge  of  the  country  and  of  the  conditions 
there  was  of  very  great  service  to  the  other  members  of  the 
board. 

Mr.  C.  Heath  Clark  seconde<]  the  motion,  which  was 
unanimously  agreed  to. 

On  the  proposition  of  Mr.  Rowall,  seconded  bv  Mr 
t.lder,  Messrs.  Ford,  Rhodes  and  Ford  were  reappointed 
auditors. 

Mr.  Gordon  Brown,  in  proposing  a  vote  of  thanks  to  the 
Chairman  and  directors  as  well  as  to  the  agents  and  the 
staff  in  the  East  for  their  services  during  the  past  year 
said  that  mo.st  of  the  shareholders  knew  the  difficulties 
wJiich  h.id  been  encountered  on  this  side,  but  there  were  a 
good  many  of  them  who  did  not  altogether  realise  those 
winch  had  been  experienced  by  men  working  for  British 
companies  in  odd  corners  of  the  world  during  the  verv 
troub.ous  times  through  which  we  had  been  passing  and 
the  least  which  any  body  of  shareholders  who  had  before 
them  such  a  satisfactory  report  as  that  now  presented 
couUl  do  was  to  accord  their  most  heartv  thanks  to  those 
who  had    been   serving  tliem   so    loyally   and    successfully 

the  vote  was  seconded  bv  Dr.  H.  A  Powell  "and 
unanimously  accorded,  and  the  Chairman,  in  a  brief  acknow- 
ledgment, said  that  the  directors  would  have  very  great 
pleasure  in  sending  out  this  expressi.m  on  the  part*  of  the 
shareholders  to  the  staff  in  the  East,  by  whom  he  was  sure 
It    would    be   greatly   appreciated. 

The    proceedings    then    terminated. 


DALKEITH  (CEYLON)  RUBBER  ESTATES,  LIMITED 

The  ninth  ordinarj-  general  meeting  was  held  on  July  22 
at  the  offices  of  the  Rubber  Growers'  Association,  38  East- 
cheap,   E.C.,  Mr.   J.    H.   Reiiton  (the  Chairman)   presiding. 

Mr.  John  O'Neill,  representing  the  Secretaries  (Messrs. 
J.  A.  Henderson  and  Company,  Limited),  having  read  the 
notice   convening  the  meeting   and   the  auditors'  report, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoimts,  said  :  The  impossibility  of  getting  freight  com- 
pelled us  to  sell  the  larger  portion  of  the  crop  in  Colombo 
at  an  iinremunerative  price,  and  the  severe  autbreak  of 
influenza  in  the  autumn  disorganised  the  labour  force  and 
lost  us  a  certain  amount  of  crop.  Had  this  scourge  not  inter- 
vened our  estimate  of  500,000  lb.,  or  very  close  on  it,  .would 
have  been  secured.  These  are  the  principal  reasons  why 
the  profit  and  loss  account  now  before  you  shows  such  a 
poor  result.  Our  profit  in  the  past  year  was  only  .67d. 
Our  f.o.b.  costs  in  Ceylon  were  nearly  Id.  less  than  in  the 
previous  year,  but  our  "all-in"  costs  are  .28(/.  more.  This 
is  entirely  attributable  to  the  increased  amount  we  had  to 
pay  as  income  tax.  the  figures  being  £6,513  IQ.s.  2d.,  against 
£175  7.S.  9d.,  or  3.40f/.  against  .09f/.  As  you  are  aware, 
income  tax  is  assessed  on  a  three  years'  average,  and  1917 
was  the  highest  average  we  have  had,  and,  in  addition, 
as  we  paid  only  a  small  interim  dividend  for  1917,  we  had 
very  little  resei've  left  for  deduction  of  income  tax  from 
dividends  to  help  to  meet  the  amount.  In  the  balance  sheet 
you  will  not'ce  on  the  liabilities  side  that  the  Debentures 
have  been  reduced  Viy  £6.000.  On  the  other  hand,  we  owed 
our  bankers  £6,428.  The  shareholders  are  all  aware  that  in 
this  current  year  we  have  issued  the  balance  of  the  unissued 
shares,  at  par.  to  the  value  of  £22,910.  We  have  since  paid 
off  the  loan  from  the  bank,  and  we  have  given  notice  to 
the  Debenture-holders  that  the  bonds  outstanding,  amount- 
ins:  to  £10.000,  will  be  paid  off— £6,000  on  December  31  and 
£4)000  on  January  31  next.  As  usual,  we  write  off  the  whole 
of  the  fresh  coast  advances  given  out  during  the  year.  This 
leaves  us  with  a  profit  of  only  £793  19«.  6rf.,  which  we  add 
to  the  sum  brought  forward  from  the  previous  year,  and  we 
carr>'  the  balance,  £16,238  12.5.  Id.,  forward.  We  much  regret 
that  we  are  unable  to  declare  a  dividend.  Of  course,  there 
will  be  no  claim  for  excess  profits  duty  for  the  past  year; 
ill  fact,  we  shall  claim  a  sura  in  reduction  of  the  amounts 
in  dispute.  The  estimated  crop  for  this  year  is  500.000  lb., 
and  I  hone  that,  notwithstanding  the  poor  yield' in  the  early 
months,  the  estimate  will  be  secured.  We  have  sold  forvrard 
some  230,000  lb.  of  first-quality  latex  at  an  average  of 
l.f.  S^d.  per  lb.  ex  godown  Colombo,  equivalent  to  about 
Is.  lOjrf.  per  lb.  landed  in  London.  I  have  only  further 
to  call  your  attention  to  the  fact  that  in  May  last  the  value 
of  the  rupee  rose  to  Is.  8d.,  and  now  stands  at  this  figure. 
This  means  that  our  cost  of  production  will  be  increased  by 
about  Id.  per  lb. 

Captain  A.  J.  Farquharson,  R.N.,  seconded  the  motion, 
which  was  carried  unanimously,  and  the  proceedings 
terminated. 


GADEK  RUBBER  ESTATE,  LIMITED. 

The  eighth  ordinary  general  meeting  of  the  Gadek  Rubber 
Estate,  Liipited.  was  held  on  July  22  at  the  office  of  the 
Company,  138  Leadenhall  Street,  E.G.,  Mr.  F.  A.  Roberts 
(Chairman  of  the  Company)  presiding. 

The  representative  of  the  secretaries  (Messrs.  Begg, 
Roberts  and  Company),  having  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  he  feared  that  the  report  in  some  ways 
might  be  considered  unsatisfactory,  but  there  had  been  many 
causes  for  that  during  the  year.  Their  output  of  rubber  had 
been  restricted  in»  accordance  with  the  scheme  of  the  Rubber 
Growers'  Association,  the  restrictions  being  to  a  crop  of  70% 
of  their  1917  crop.  As  they  were  a  young  Company  they 
•"id  decided  that  the  restriction  in  their  case  should  be 
70^0  of  their  estimated  crop  for  1918.  As  a  matter  of  fact 
the  actual  crop  produced  had  been  below  that  figure,  chiefly 
caused  by  the  two  severe  outbreaks  of  influenza  on  the  estate. 
The  average  crop  per  acre  had  also  decreased.  For  the 
year  under  review  it  worked  out  at  332  lb.  per  acre.  The 
prices  they  had  obtained  for  their  produce  had  been 
''-'.  1.26rf.  in  London,  against  2s.  5.03rf.  the  previous  year. 
whilst  in  Singapore  they  had  only  obtained  Is.  3.41f/.'  pei 
lb.,  against  Is.  l./^ld.  per  lb.  in  the  previous  year.  As  a 
matter  of  fact  prices  at  Singapore  had  at  times'  been  below 
the  cost  of  production.  The  year  under  review  had  also 
'-"cn  a  difficult  one  with  regard  to  labour.  The  Govern- 
ment  had  placed  a  restriction  on  the  importation  of  Tami) 
labour  and  'Chinese  had  been  difficult  to  obtain.  He  was 
glad  to  say  that  labour  prospects  were  gradually  gettiu" 
better,  and  they  were  now  able  to  obtain  Chinese  contract 
coolies.  They  were  still,  however,  shoft.  The  accounts 
showed  a  credit  balance  of  £1,809,  from  which  had  to  be 
deducted  commission  account,  and.  adding  the  sum  brought 
forward  from  the  previous  year,  which  had  been  a  large 
one,  thei-e  was  an  available  balance  of  £7,828.  No  divi- 
dend had  been  declared  on  account  of  the  year  1917,  and 
as  the  outlook  had  improved  the  directors  recommended  the 
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declaration  of  a  dividend  of  lO'V.  on  account  of  the  vear  under 
review.  The  prospects  of  the  rubber  industry  were  satis- 
.  factorj-,  and  when  the  demand  for  rubber  on  the  Continent 
commenced  they  were  sure  to  experience  an  im|)rovement 
in  prices.  It  would  take  some  time  for  present  stocks  to 
be  exhausted,  but,  after  that,  things  should  improve. 
The  report  and  accounts  were  unanimously  adopted. 

TRANSVAAL  AND  RHODESFAN  ESTATES,  LIMITED. 

The  annual  general  meeting  was  held   on  July  18  at  River 
Plate  House,   Finsbury  Circus,  E.C.,  Mr.  F.   H.    Hamilton 
the   Chairman,  presiding.  ' 

The  Secretary  (Mr.  S.  Fortescue)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
,  accoiuits,  said  :  Gentlemen,— Since  our  last  meeting,  twelve 
months  ago,  the  sanction  of  the  Court  to  the  reduction  of 
the  nominal  value  of  the  shares  from  Ss.  to  3s  has  been 
ITi!^'^:,  A"''  }^^  Company's  capital  now  stands  at 
i4^.004  13.'.  \ou  will  see  on  reference  to  the  accounts 
that  loans  to  the  company  have  been  reduced  from  £42,428 
to  £14,229,  and  sundry  creditors  from  £15.169  to  £7,il7 
As  I  indicated  at  the  Ia.st  annual  meeting,  it  was  found 
necessary  to  utilise  some  part  of  the  balance  carried  forward 
to  profit  and  loss  account  for  1917  for  adjustments  in  the 
reduction  of  capital.  A  sum  of  £5,271  was  su  appropriatiKi. 
The  net  profit  for  last  year  amounted  to  £17,947,  and  the 
total  amount  to  the  credit  of  profit  and  loss  is  now  £39,346 
which  it  is  proposed  to  carry  forward. 

The  Fred  Mine. 
The  history  of  our  chief  revenue-producer— the  Fred  mine 
—Illustrates  very  clearly  the  nature  of  the  obstacles  that 
had  to  be  overcome.  Twelve  of  our  white  employees— prac'i- 
cally  every  one  of  military  age— volunteered  for  active 
service,  and  four  of  them  laid  down  their  lives  for  uie 
country  Supplies  ran  short,  and  sometimes  were  unobtain- 
able. Transport  was  scarce,  and  the  prices  of  eventhin- 
(except  our  own  product^gold)  continued  tii-'r  urAvird 
flight.  Then  came  the  devastating  outbreak  of  influenza 
Of  our  small  white  staff  three  died,  including  the  manager, 
Mr.  Rolfe.  The  natives  suffered  even  more  severely  tinn 
the  white  staff,  and  eventually  we  had  to  close  down 
altogether  for  some  weeks.  That  under  the.se  ond-tions  wa 
were  able  to  make  a  net  profit,  after  allowing  lor  develop- 
ment and  depreciations,  of  £17,845.  is  a  subject  for  con- 
gratulation A  very  satisfactory  feature  is  that,  notwith- 
standing  the  increased  costs  of  stores  and  labour,  the  actual 
cost  of  ore  mined  and  milled  shows  a  decrease  of  6rf.  a  ton 
and  for  development  work  of  2rf.  a  ton,  over  the  corre- 
sponding period  of  1917.  This  was  due  largely  to  the 
electrification  of  the  plant,  which,  effected  as  it  was  under 
war  conditions,  was  a  noteworthy  performance,  reflecting 
great  credit  on  the  staff  and  management.  The  most 
encouraging  feature  of  all  has  been  the  development.  Despite 
the  difficulties  of  working,  the  ore  reserves  showed  an 
increase  of  10,000  tons  over  practically  the  same  footage 
of  development  work  as  that  completed  in  1917.  Within  the 
last  few  days  the  reef  has  been  struck  on  the  9th  level 
At  that  point  it  averages  16  dwt.  over  10  inches  which 
corresponds  with  the  value  in  the  level  above,  and  a  winzn 
which  13  down  at  another  point  within  20  feet  of  the  9th  lev-I 
averages  over  the  whole  distance  1  oz.  5  dwt.  over  3  feet 

Nieerian  and  Trinidad  loierestr. 

Progress  in  Nigeria  has  been  slower  than  was  honed, 
but  it  has  been  satisfactory.  We  have,  as  we  informe  1 
you  a  few  months  back,  a  30%  interest  in  a  silver-lead 
deposit,  of  what  may  prove  to  be  of  great  importance.  ?c 
far  as  we  have  gone,  the  ore  carries  verv  high  value.s  the 
average  assays  of  the  silver  brought  to  London  coing  over 
£20  per  ton.  During  the  year  we  have  investigated  more 
»,closely  than  has  hitherto  been  done  our  properties  in  Trini- 
dad. Our  interests  consist  of  two  freehold  properties  nf 
some  1.260  acres  and  one  leasehold.  The  latter  is  producing 
sufficient  oil  from  the  unper  strata  to  pav  the  expenses  of 
our  establishment  in  Trinidad.  To  increase  the  production 
deeper  boring  would  be  necessary.  Mr.  Falconer  advises 
that,  in  order  to  justify  this  expenditure,  further  ground 
should  be  acquired,  as  our  pre.sent  area  fthat  is,  the  !ea<^- 
hold  area)  at  this  point  is  too  small.  With  regard  to  the 
freehold  properties,  he  recommends  that  two  borelolej 
should   be  put  down   at  a  cost  of  £25.000. 

I  think  it  highly  probable  that  from  now  on  onr  l.ind 
interests  will  become  of  increasing  value,  and  during  the 
yeay  we  have,  in  conjunction  with  the  Rhodesia  Exploration 
Company,  concluded  the  purchase  on  very  satisfactory  terms 
of  what  is  known  as  the  ETlwes  Extension  Block,  of  approxi- 
mately 120.000  acres. 

It  is  true  that  the  position  of  the  Company  is  a 
thoroughly  sound  one.  It  is.  however,  eoually  true  that 
there  is  no  margin  for  any  considerable  capital  expenditure, 
and  that  if  we  are  to  benefit  to  the  full  extent  of  our 
existing  assets  such  expenditure  is  absolutely  necessary".  It 
is  true  that  we  could  pay  a  dividend,  but.  having  regard 
to  what  I  have  said,  we  could  not  do  so  wisely  or  even 
.vifely.        It     is.    however,    clear    that    a    larger    m.axgin    of 


resources  and  more  adequate  reserves  are  required  to  justify 
the  distribution  of  profits  earned  without  starving  and 
crippling  tlie  existing  interests  and  leaving  us  with  an 
ail.iijether  insufficient  margin  for  coiitiiigeni-ies  In  view  of 
all  this  the  Board  ha.s  considered  carefully  the  desirability 
of  providing  an  adequate  reserve  by  raising  fresh  capital 
and  it  has  come  to  the  conclusion  in  princij)le  that  it  should 
be   done. 

Mr.  H.  G.  Lalilla  seconded  the  motion,  which  was  unani- 
mously adopted  without  discussion. 

The  proceedings  then  termiiiaU>d. 


H.  E.  PROPRIETARY  (NEW),  LIMITED. 
TiiK  ordinary  general   meeting  was  hold   on  July  21  at  Salis- 
bury    House,    London    Wall,    E.C.,    Mr.    F.    H.    Hamilton, 
Chairman  of   the  Comjiany,  presiding. 

■The    Secretary    (.\Ir.    William    Smith)    having    re;wl     the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Ch.-iirmaii,  in  moving  the  adoption  of  the  report  and 
account*,  said  :  The  accounts  which  are  before  you  show  that 
the  net  surplus  for  the  year  has  amounted  to  £7,770  9.'.  id. 
Our  income  is  derived  from  two  sources,  firstly,  from  divi- 
dends received  from  our  revenue-earning  subsidiaries,  chiefly 
the  Picca<lilly  Hotel  and  St.  James'  Court,  and,  secondly, 
from  profits  made  througli 'realisation  of  assets.  The  priii 
ciple  of  associating  with  us  in  the  development  of  our  outer 
prises  other  companies  or  gioups  has  been  folKiwed  by  us 
for  some  yeais  past.  It  is  obviously  of  considerable  advan- 
tage, and  acting  on  those  lines  we  have  granted  a  working 
option  to  an  important  London  group  over  the  Ovoca  Copper 
and  Sulphur  Mines  in  Ireland,  in  wliich  we  hold  one-half 
interest.  VVe  understand  that  the  development  work  which 
they  are  doing  is  opening  up  considerable  bodies  of  co|>per, 
zinc  and  le.ad  ores  and,  as  the  work  is  directed  by  the  option 
holders  and  the  expenses  are  borne  by  them,  the"  business  i« 
no  drain  upon  our  Energies  or  resources.  In  regard  to  one 
of  our  South  African  interests — namely,  our  jimperties  in 
the  Palabora  copper  field,  in  the  Northern  Transviuil — we 
have  recently  come  to  a  joint  working  arrangement  with  one 
of  the  leading  South  African  finance  companies.  An  invest- 
ment in  reg.-vrd  to  which  I  think  a  great  deal  will  be  heard 
in  the  future,  if  the  politicians  permit,  is  the  Channel 
Steel  Comjiany,  in  which  we  hold  some  £23,000  in  Preferred 
shares  of  £1  each  and  about  129^000  Deferred  shares  of  1*. 
each. 

Elippoortje. 
The  chief  and  most  important  asset,  comprised  in  the 
item  in  our  balance  sheet  under  the  heading  "  Claims  and 
interests  in  various  mining  properties,"  is  the  freehold  of 
the  farm  Klippixirtje,  on  the  Eastern  Rand,  near  Johannes- 
burg. We  are  separated  from  the  Sub- Nigel  property  by 
one  farm  only — namely,  Maraisdrift,  the  property  of  the 
Rhodesia  Exploration  Compjiny,  Limited,  and  the  Union  and 
Rhodesian  Trust,  Limited.  As  stated  in  the  directors' 
report,  we  have  entered  into  an  agreement  with  these  two 
companies  which  has  the  object  of  "  pooling,"  so  to  speak, 
our  respective  interests.  We  have  no  doubt  that  the  reef 
.sejies  worked  by  the  Sub-Nigel  Company  will  pass  both 
through  Marai.sdrift  and  Klippoortje.  but  they  may  be 
richer  in  the  one  property  than  in  the  other,  and  by  our 
arrangement  we  are  limiting  the  risk.  Another  advantage 
is  that  when  we  come  to  deal  with  our  mining  mynpacht  wo 
shall  be  able  to  locate  it  wherever  in  the  light  of  exploration 
seems  most  favourable,  and  shall  also  be  able  to  apply  jointly 
for  additional  mining  leases  beyond  the  300-1  to  which  we  arc 
both  entitled  as  owner.s  of  the  freehold.  The  agreement 
which  we  have  entered  into  provides  furthtT  that  after  a 
fixed  period  set  aside  for  the  initial  exploraton,-  work  any 
of  three  parties  ha.s  the  right,  either  jointly  with  the  othera 
or,  should  they  refuse  to  join,  separately,  to  form  a  new 
company  in   whir-h   both    properties  are  to    be  vested. 

The  New  CompaDy. 
The  new  company  is  to  have  a  total  capitalisation 
of  £1.250.000,  of  which  550.000  shares  will  go  to  the 
owner.s  of  the  two  properties  and  600,000  shares  will 
be  set  aside  for  working  capital,  leaving  100,000  shares 
in  reserve.  The  amount  of  working  capital  to  be 
provided  bv  the  issue  of  these  ."hares,  including  pre- 
mium, will  be  £656.250,  and  we  shall  be  entitled  to  sub- 
.scribe  a  fixed  portion  of  it  and.  as  vendors  of  Klippoortje, 
will  be  entitle.]  to  receive  231.000  fully-paid  shares  of  £1 
each  in  exchange  for  our  property.  Some  time  ago  there 
was  a  somewhat  general  belief  that  this  part  of  the  F-ir 
Ea.stern  Rand  contained  what  is  kntiwn  as  the  Nigel  Reef. 
and  a  sepanite  series,  the  Modderfontein-Van  Rjii,  in 
.addition.  At  the  moment  it  would  appear  from  certain 
indications  that  this  hypothesis  is  less  popular  than  it  was. 
Whether  the  reef  which  passes  through  Maraisdrift  and 
Klippoortje  is  the  property  named  Nigel  or  Van  Ryii  docs 
not  alter  the  fact  that  the  reef,  which  the  Sub-Nigel  Com- 
pany has  worked  with  such  conspicuous  succes,«.  i.s  containe<l 
in  those  areas.  That  is,  in  our  opinion,  as  certain  as  any- 
thing in  mining  can  be,  and  it  was  upon  that  view  that 
Klippoortje  was  acquired.  We  look  forward  to  the  future 
of  our  Klippoortje  property  with  a  great  deal  of  confidence. 
It   is,   we  understand,    now    definitely  arranged    that    the 
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South  African  gold  will  be  sold  in  the  best  market.  That 
is  a  decision  of  great  and  far-reaching  importance  to  the 
South  African  gold  industry.  As  measured  by  the  American 
exchange,  which  may  for  practical  purposes  be  regarded  as 
the  barometer,  the  prejnium  to-day  on  the  present  price  is 
equal  to  about  10%.  In  the  national  interests  we  may  hope 
that  that  is  not  permanent,  but,  bearing  in  mind  the  heavy 
balance  of  trade  against  us,  it  would  be  reasonable  to  cal- 
culate for  some  time  to  come  upon  an  average  premium  of 
not  less  than  7%.  That,  of  course,  means  so  much  increased 
r-et  profit,  and  the  effects  upon  the  gold  industry,  which  has 
been  so  sorely  tried  during  the  last  few  years,  will  be  very 
gTeat. 

Mr.   A.    L.   Secretan   seconded   the  motion. 

A  vute  of  thanks  to  the  Chairman  and  directors  concluded 
the  proceedings. 


RAND  SELECTION  CORPORATION,  LIMITED. 

(Incorporated  in  the  Transvaal.) 
The  twenty-seventh  ordinary  general  meeting  of  shareholders 
was  held   in   Johannesburg  on   May   23,   Mr.   F.   R.    Lynch 
(Chairman  of  the  Corporation)   presiding. 

The  Chairman,  in  moving  the  adoption  of  report  and 
accounts,  said  :  Gentlemen,— The  dividend  for  the  year  1918 
—namely,  35%,  involving  a  distribution  of  £192,500— is  the 
highest  in  the  history  of  the  Corporation,  The  increase  in 
mining  activity  on  the  Far  East  Rand  has  had  a  very 
beneficial  effect  on  the  sale  of  stands  in  Brakpan  and  Springs 
Townships.  At  Brakpan  280  stands  were  sold  during  the 
year  for  a  total  selling  price  of  £20,584,  while  the  receipts, 
which  include  collections  on  account  of  stands  sold  on  the 
instalment  system,  amounted  U\  £24.153  12.«.  6rf.  At  Springs 
the  results  were  even  better,  349  stands  being  disposed  of 
for  a  total  selling  price  of  £44,676,  while  the  collections 
amounted  to  £25,031.  The  steady  demand  for  stands  of 
all  description^  in  the  Springs  district,  and  the  possiTjility 
that  at  some  future  date  Springs  will  be  directly  connected 
by  railways  with  Delagoa  Bay  and  Durban,  has  led  your 
directors  to  apply  for  an  extension  of  the  township  on  "land 
contiguous  to  the  existing  township,  but  on  the  western  side 
of  the  railway  line.  We  are  of  opinion  that  industrial 
stands  on  this  site  will  be  in  good  demand,  should  the  rail- 
way connections  referred  to  be  made,  while  the  establish- 
ment of  warehouses  and  stores  in  Springs  will  effect  a 
reduction  in  the  distance  by  rail  from  the  coast,  which  will 
tend  to  lighten  the  hea\'y  burden  of  charges  that  the  mines 
on  the  Far  East  Rand  now  have  to  bear  on  account  of 
overseas  goods  and  machinery  being  first  sent  to  Johannes- 
burg and  Germiston  and  then  forwarded  to  Springs.  it  is 
also  intended  to  earmark  a  certain  number  of  the  new  stands 
for  business  purposes ;  these  will  be  located  as  close  as 
possible  to  the  industrial  stands,  and  will  be  some  coneider- 
able  distance  from  the  native  compound.  Your  Corpora 
lion's  holding  in  Brakpan  Mines  remains  at  254,500  fuUy- 
»paid  shares.  Although  no  call  was  made  during  1918  in 
respect  of  the  22,500  shares  which  we  undertook  t(.i  sub- 
scribe for  at  £5  each,  since  the  end  of  the  year  5.000  shares 
have  been  called  up  and  paid  for,  so  that  our  interest  is 
now  259,500  shares.  Under  tlie  financial  arrangements  for 
the  provision  of  funds  required  for  the  working  of  the  .Springs 
Mines  Lease  Area  your  Corporation  subscribed  during  1918 
for  20,361  shares  in  Springs  Mines,  Limited,  at  £3  each, 
and  the  total  holding  is  now  270,294.  There  remains  a 
further  63.875  shares  to  be  taken  up  at  £3  as  and  when 
funds  are  required  by  Springs  Alines  for  the  purpose  of  carry- 
ing out  the  terms  of  the  lease  agreement. 

Daggafontein  Mines,  Limited. 

Our  undertaking  to  subscribe  for  15,000  working  capital 
shares  in  Daggafontehi  Jlines,  Limited,  was  duly  completed 
during  the  year  by  the  taking  up  of  the  balance  of  2,500 
shares.  In  my  remarks  at  our  last  annual  general  meeting 
I  g.ave  particulars  of  the  terms  upon  which  we  participated 
to  the  extent  of  20%  in  the  guarantee  of  a  loan  of  £100,000 
to  this  Company.  The  whole  of  the  loan  has  now  been 
repaid  out  of  the  proceeds  of  shares  issued  to  the  holders 
of  options  which  expired  at  the  end  of  March  last.  The 
guarantors  duly  received  their  cash  commission  of  2^%,  while 
the  further  consideration  gave  your  Corporation  the  right 
to  take  up  approximately  2,700  shares  as  its  proportion  of 
shares  not  taken  up  by  holders  of  the  options  that  have 
expired.  The'  wliole  of  our  three  year  options  at  par  have 
now  been  exercised,  and  the  Corporation's  interest  in  Dagga- 
fontein  Jlines  at  present  consists  of  83.856  fuUv-paid  shares 
and  the  right  to  take  up  6.250  shares  at  22s.  6(1.  by  March  27. 
1920,  and  6.250  shares  at  25,'.  by  March  1921,  An  important 
development  in  coimection  with  Daggafuntein  Mines,  Limited, 
was  referred  to  at  that  Company's  annual  meeting.  The 
directors  had  come  to  the  conclusion  that  the  area  to  which 
their  Comp.-iny  would  be  entitled  on  proclamation  of  the  farm 
was  insufficient — taking  into  consideration  the  probable  depth 
and  characteristics  of  the  reef,  and  the  iimount  of  capital 
required  to  bring  the  mine  to  a  producing  stage — to  con- 
stitute what  is  termed  in  last  year's  amendment  of  the  Gold 
Law  a  reasonable  proposition.  They  therefore  applied 
to  the  Government  for  the  lease  of  an  additional  area  of 
about    450    claims,    adjoining   the    mynpacht,    and    made    an , 


agreement  with  the  owners  of  the  New  Geduld  Deep  Jlyn- 
pachten  under  which — if  the  owners  were  successful  in  an 
application  to  the  Government  for  the  exchange  of  the 
mynpachlen  for  an  equal  area  on  Daggafontein — they  would 
purchase  the  173  claims  at  a  price  of  400  shares  in  Dagga- 
fontein Mines,  Limited,  per  claim.  These  applications  have 
Been  granted  by  the  Government,  and  your  Uorporation,  as 
the  owner  of  a  25%  interest  in  the  Geduld  Deep  Myn- 
(lachten,  will  participate  in  the  transaction  on  these  terms. 
-\t  the  last  annual  general  meeting  of  the  Corporation  I  also 
gave  shareholders  particulars  of  our  participation  in  the 
provision  of  the  share  capital  of  West  Springs,  Limited. 
This  holding  also  has  been  reduced  by  sales,  and  at  the 
end  of  the  year  stood  at  24,913,  of  which  6,387  are  still 
to  be  received  against  shares  to  be  taken  up  in  Springs  Mines, 
Limited.  The  total  revenue  received  during  1918  was' 
£221,417,  an  increase  of  £25,732  over  the  previous  year. 

"  Enemy  *  Shares. 

For  some  months  past  negotiations  have  Ijeen  carried 
on  with  the  Custodian  of  Enemy  Property  for  the  acquisi- 
tion by  your  Corporation  of  the  "  enemy  "  shares  vested 
in  him.  An  agreement  was  entered  into  with  the  Custodian 
of  Enemy  Property  and  duly  confirmed  by  the  Supreme 
Court,  under  which  your  directors  purchased  from  the 
Custodian  of  Enemy  Property  approximately  122,955  shares 
in  the  Corporation  vested  in  him,  the  purchase  price  being 
73.<.  6d.  each.  It  is  jrroposed  to  distribute  by  way  of  divi- 
dend to  shareholders  registered  on  June  30  eight  shares  for 
every  100  shares  held,  and,  further,  to  offer  to  shareholders 
registered  on  that  date  the  right  to  subscribe  at  cost  price, 
plus  expenses,  for  15  shares  in  respect  of  every  100  shares 
held.  In  addition,  shareholders  will  have  the  right  to 
subscribe  for  an  additional  nmnber  of  shares  at  the  same 
price,  but  the  method  of  allocation  of  such  additional  shares 
must  be  left  to  the  absolute  discretion  of  the  directors,  as 
it  is  obviously  impossible  to  say  what  number  of  shares 
will  be  available  until  after  the  closing  of  the  application 
list  in  respect  of  the  firm  offer  to  shareholders.  As  you 
are  aware,  there  are  under  option  to  the  Consolidated  Mines 
Selection  Company  100,000  shares  in  this  Corporation  at 
65.«.,  but  this  option  docs  not  expire  until  June  22,  1921. 
In  the  event  of  the  whole  of  this  option  being  exercised 
and  the  whole  of  the  shares  offered  to  shareholders  being 
applied  for,  we  shall  liave  a  large  cash  balance  after  meet- 
ing our  obligation  to  the  Custodian,  but  should  the  Con- 
solidated Mines   Selection  Company,  and   friends  decide  not 


Y^ 


ORRIS'S 

€LLOW 
S€AL 

CIGARETTES 

These  superfine  Virginia  Cigarettes  have 
just  that  subtle  touch  of  refinement  and 
delicacy,  indescribable  in  itself,  which 
is    so  much  desired   by   connoisseurs. 

1/4   for    20 

of  High-class  Tobacconist 


B.  Morris  6"  5»nJi 
Lott<ion. 


July  .2(5,   1919. J 


THE     S  T  A  'J'  I  S  'l\ 


183 


to  take  up  the  whole  of  the  shares  under  option,  we  will 
call  upon  them  to  carry  out  the  terms  of  the  agreement 
under  which  they  obtained  the  option,  viz.,  to  lend  or 
guarantee  a  loan  of  £300,000,  or  such  portion  thereof  as 
may  be  required,  at  1%  above  the  liauk  of  England  rate 
from  time   to  time,    with  a  minimum   of  5^%. 

The  dividend  <if  eight  shares  in  respect  of  every  100 
shares  held  is  equivalent,  on  the  basis  of  the  cost  price 
of  the  "enemy"  shares,  to  a  distribution  of  29.1%.  Thn 
prospects  for  the  rest  of  the  year  are  diilicult  to  gauge. 
As  you  are  aware,  the  outlook — from  both  political  and 
labour  aspects — is  obscure,  but,  provided  the  position 
generally  remains  as  it  is  at  present,  and  no  upheaval  takes 
place,  it  should — and  I  emphasise  the  word — be  possible 
to  make  some  additiomil  dividend  distribution  at  the  end 
of  the  year. 

Mr.  C.  Marx  seconded  the  motion,  and  the  proceedings 
them   terminated. 

At  an  extraordinary  general  meeting  the  Chairman  stated 
that,  in  order  to  comply  with  the  Order  of  Court  confirm- 
ing the  purchase  of  the  "  enemy  "  shares,  it  was  necessary 
to  alter  the  articles  of  association  to  enable  the  directors 
to   carry  the   agreement  into  effect. 

The  alteration  in  the  articles  of  association  was  agreed  to. 

ENGLISH  SEWING  COTTON  COMPANY. 

The  tweuty-fust  annual  meeting  was  lield  on  July  24  at 
Manchester,  Mr.  Herbert  Morgan  (Chairman  of  the  Com- 
pany) presiding.  He  s;ud  :  As  you  will  .see  from  the 
published  accounts,  the  net  profit  for  the  year  reached  the 
satisfactory  total  'of  £553,000,  as  against  £438,000  for  the 
previous  year.  Whilst  the  net  profit  was  greater,  the  gross 
earnings  were  less  than  for  the  year  ended  March  31,  191S, 
and  the  difference  was  mainly  due  to  the  incidence  of  ta.xa- 
tion.  Our  turnover,  whilst  up  in  falue  was  down  in  volume, 
and  the  latter  |iarticularly  applies  to  the  large  trade  abroad 
carried  on  by  the  Company.  Export  restrictions,  .shortage 
of  shipping,  abnormal  exchaogej*,  and  the  generally  dis- 
turbed state  of  foreign  countries  all  combined  to  hamper  this 
important  branch  of  our  irade.  Trade  conditions  in  the 
United  States  have  continued  to  favourably  influence  our 
investment  in  the  common  etock  of  the  American  Thread 
Company,  which  has  again  yielded  us  a  satisfactory  return. 
The  rate  of  dividend  and  bonus  combined  was  rather  less 
than  in  the  previous  year,  viz.  20%  against  22%,  but  the 
actual  amount  paid  us  was  more.  This  was  owing  to  the 
fact  that,  daring  the  year,  the  American  Thread  Company 
called  up  the  outstanding  half-dollar  per  share  on  their 
Common  stock,  and  our  dividend  and  bonus  were  accord- 
ingly calculated,  for  the  first  time,  on  fully-paid  stock. 
It  is  perhaps  worth  while,  at  this  point,  to  remind  you 
again  that  the  major  part  of  our  profits  are  not  made  on 
our  trading  in  Great  Brit;iin.  A  large  amount  of  profit  is 
made  outside  Great  Britain,  i.e.,  in  foreign  and  colonial 
markets.  Our  Company  was,  as  you  are  aware,  a  large 
shareholder  in  British  Dyes,  Limited,  and  we  have  followed 
with  interest  and  approval  the  developments  which  have 
resulted  in  the  ;imalgamation  of  that  Company  with  Messrs. 
Levinstein,  Limited.  Cotton  and  yarn  prices  have  remained 
very  high,  at  about  three  times  theit  pre-War  level;  coal, 
paper,  timber,  including  bobbins,  have  all  kept  at  levels 
which  a  few  years  ago  were  positively  unthinkable,  and, 
with  the  largely  increased  cost  of  labour,  have  gone  to 
swell  our  production  costs.  Anticipating  pending  legislation 
for  the  reduction  of  the  hours  of  labour,  we  have  introduced 
a  48-hour  week  at  our  mills.  You  will  see  from  our  report 
for  the  past  year  the  Board  has  now  decided  that,  in  its 
opinion,  the  time  for  a  capitalisation  of  part  of  the  Com- 
pany's reserve  funds  has  arrived.  One  result  of  our  capi- 
talisation scheme  will  be  tojaake  our  nominal  share  capital 
more  nearly  represent  the  true  capital  of  the  Conii>any  than 
it  does  to-day,  thpugh.  after  capitajising  £1.000.000  of 
reserves,  as  we  recommend,  we  shall  still  retain  other 
reserves  of  one  kind  or  another  amounting  to  over   £700.000. 

I  need  not  apologise  for  increasing  the  dividend  and 
bonus  on  the  Ordinary  shares  by  5%.  Our  earnings  for 
the  past  year  justify  it.  and  it  will  fittingly  mark  the  year 
of  Peace.  Following  the  half-year's  dividen<l  which  will 
be  payable  on  August  9  in  respect  of  the  half-year  ended 
March  31  last,  anijther  half-year's  dividend  on  the  Prefer- 
ence shares  will  be  paid  on  September  30  in  respect  of  the 
hailf-vear  ending  on  that  date.  Capital  reserve  is  un- 
changed at  £112.601,  reserve  account  is  £400,000,  and  will 
now  "^  be  increased  t<i  £600,000  by  the  appropriation  from 
this  Year's  profits. 

Total  profits  at  March  31,  1919.  £2.646.904.  compares 
with  £2.536.106  at  March  31.  1918,  and  the  mcrease  is 
accounted  for  bv  the  call  paid  on  the  Common  stock  of  the 
American  Thread  Company  and  the  capital  expenditure 
during  the  year.  During  the  year,  our  properties  and  plants 
have  been  kept  in  good  order  and  repair. 

Stocks-in-trade  at  £1,409.000  compares  with  £1.383.000 
la.st  war,  an  increase  of  £26.000.  These  stocks  were  valued 
on  the  basis  of  cost  or  market  value,  whichever  is  lower. 
At  :\tarch  31.  1919.  the  market  value  had  fallen  to  an 
appreciable  extent,  and  the  stocks  have  been  valued  on  this 
lower  basis. 


Subsidiary  companie.s.— Balance  of  aniounls  due  and 
dividends  and  profits  yet  to  receive,  £218,185,  is  i)racti- 
cally  the  same  as  last  year.  Investments  at  cost  price, 
£1,047.000.  Our  investments  in  war  securities  are  up  by 
just  over  £100.000,  and  other  investments  show  an  increase 
of  £302.000— a  total  increase  of  over  £400,000,  as  against 
the  previous  year  As  to  the  increase  in  "  Other  invest- 
ments," prartK-ally.  the  whole  is  represented  by  6%  Ten- 
year  Gold  bonds  of  the  American  Thread  CcmipanyJ  which 
were  issued  by  that  Company  in  December  last,  to  replace 
their  previous  issue  of  Gold  bonds  maturing  at  the  com- 
mencement of   this  year. 

The   Report   was   adopted. 


MONO  NICKEL  COMPANY,  LIMITED. 

The  annual  general  nieeling  wa.^  held  on  .July  24  at  the 
Central  Hall.  Westminster,  Mr.  Robert  Mond,  J. P.  (Chair- 
man of  the   Company),  presiding. 

The  Secretary  (.Mr.  D.  Owen  Evans)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that,  meeting  just  after  the  conclusion 
of  peace,  he  felt  at  liberty  to  tell  the  shareholders  something 
of  the  efforts  of  their  Company  to  assist  the  country  during 
the  War.  Nickel  had  formed  an  essential  constituent  of 
munitions,  and,  as  a  matter  of  fact,  it  would  be  difficult, 
if  not  impossible,  to  produce  materials  required  for  modern 
war  without  its  use.  The  Board  had  placed  the  whole  of 
the  Company's  output  at  the  disposal  of  the  Government, 
and  in  spite  of  difficulties  of  labour  and  material,  had 
doubled  the  oiltput  between  1914  and  1917.  ]$ut  for  those 
difficullies  the  plant  for  trebling  the  pre-War  output  would 
have  been  completed.  The  make  of  their  other  main  pro- 
duct— copper  sulphate  had  al.><o  doubled  during  the  War. 
It  wafe  chiefly  u.=ed  for  agricultural  purposes,  and  as  a  result 
of  lengthy  chemical  research  the  Company  had  been  able  to 
elaboratea  mixture  called  "Blighty,"  which  only  required 
dissolving  in  the  requisite  amount  of  water  to  form  the  best 
spraying  mixture.  They  were  satisfied  with  the  progress 
that"  article  had  made  on  the  market.  In  common  with  other 
manufacturing  concerns,  their  cost  of  production  had  been 
immensely  increased  in  the  course  of  the  War,  but,  notwith- 
standing," they  had  succeeded  in  selling  their  nickel  to  the 
(iovernment  at  only  comparatively  slight  advance*,  as  they 
had  realised  much  higher  prices  for  their  copper-sulphate  in 
the  export  markets.  At  home  the  Board  of  Agriculture  had 
fixed  a  much  lower  ])rice  for  conper  sulphate  than  that  ruling 
abroad,  bv  which  the  farmers  in  this  country  had  benefited. 
The  platinum  and  palladium  from  the  residues  of  the  refining 
process  had  helped  to  supply  the  enormous  war  demand  for 
the.'e  precious  metals.  Dealing  with  the  accounts,  tlie  Chair- 
man said  that  the  issue  of  Preference  shares  last  December 
had  been  a  great  success.  As  regarded  stocks,  the  fi(,"'.''e  oi 
£2  200  741  showed  a  large  increase.  The  amount  available 
for  distribution  was  £422.658,  which  the  directors  reoom- 
mcnded  should  be  dealt  with  as  shown  in  the  report.  the 
reduction  of  the  output  of  their  plant  both  in  C^ivad-^^^d- 
this  country  was  only  a  temporary  ^.^"''f'Z^^^^^^"^, 
confidently  expected  that  the  expansion  of  the  Companys 
business  was  only  delayed  until  trade  ^'^^f^^r^^^^.  ""^^^i-„d 
Hadfield.  Bart.,  seconded  the  motion,  ana 


Sir  Robert  A 
was    carried    iinanimou-sly. 
The   retiring   directors   and   the 
and  the  proceedings  terminated. 


it 


auditors  were  re-elected, 


ANGLO-CEYLON  AND  GENERAL  ESTATES.  """ED^ 

Thk    thirty-third   annual  ordinary    ^•■;":''  ;r;C*\i^.^ia^^n 

-  i::!-Z  ifi^r^:^y'n!it.  ^^:"s^-Bdwa.d 
-I  =:n^i^S|ff^:;r^{^^^ 

"-""towr'l;  J:^"Z  ^he^'TreiturLioiV  ofsore 
Z'mT,  but  ^T.m  350,000  [b^  below  w..at.n  norma 

;rib^^ts":;f!;;trr:!^'i;h:^^n.x^;^.of^ir:^wi^ 

rtlie-  increaTed  yield.,  but  as  -mpar^I  with  the  las^  p  e- 
War  year  there  is  an  increase  of  U.  per  lb.  II,  n"^«3«^' 
vou  tak^  into  account  the  rise  in  the  rat*  of  exchange  from 
\T^l  toll  8,1..  the  increase  in  freight  warehouse  chai^-ea. 
&c  the  laying-down  cost  in  Ix.ndon  is  11'/..  as  against  ^rf. 
before  the  War.  and  there  does  not  appear  to  be  any  prospect 
ofan  early  reduction  in  these  costs.  The  net  price  realised 
:;«  8.02-/.-  as  compa-.ed  with.  9.41'/.  The  rubber  crop^show, 
a  slight  increa..e  on  the  previous  year,  and  this  would  have 
been  Considerably  larger  had  we  not  yoluntanly  restnct^ 
our  crop  in  agreement  with  the  recommendations  issued  by 
te  Rubber  Gmwers'  Association.  The  net  price  realued 
shows   a  drop  of  3f'.,  from  1«.  9''.   to  1'.  6^/.  per   ib.     Ihe 

ac"o  c^oSshow-s  a  falling  off  of  nearly  ^ '<«» , -^ ',°;;^ 
to  adverse  climatic  conditions,  but  we  were  able  t«.d'«PO~ 
of  the  crop  satisfactorily,  the  net  price  showing  an  increase 
of  20«.  5'/.  a  cwt.  We  were  able  eventually  to  ship  the 
whole  of  our  crop.  ' 
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Sugar. 

To  turn  to  our  Mauritius  interests,  the  canes  handled  in 
our  different  factories  show  an  increase  of  8,000  tons,  pro- 
ducing 16,125  tons  sugar,  as  against  15.859  tons  in  the  pre- 
vious season.  The  net  price  obtained  was  £16  per  ton. 
Last  October  I  pointed  out  that  the  scarcity  of  fieight  made 
the  shipping  of  our  sugar  most  problematical,  but  that  the 
Government  of  Mauritius  had  agreed  to  purchase  our  sugar 
at  a  figure  that  would  cover  the  cost  of  production,  and 
would  endeavour  to  di.spose  of  it  at  the  best  possible  prices 
for  the  benefit  of  the  growers.  In  other  words,  a  jxiol, 
formed  and  financed  by  the  aid  of  the  Mauritius  Government, 
was  formed  to  deal  with  the  whole  of  the  island's  production. 
The  scheme  worked  axlmirably.  With  the  cessation  of  hos- 
tilities the  position  began  to  change,  and  our  prospects 
steadily,  if  slowly,  to  improve,  .so  that  what  promised  to 
be  a  very  unsatisfactory  year  resulted  in  one  that  is  fully 
up  to  the  average.  The  profit  for  the  year  amounts  to 
£81,000,  as  against  £70,0C0  last  season.  The  simi  at  our 
disposal  after  bringing  in  last  year's  balance  and  deducting 
the  interim  dividend  of  10  per  cent,  paid  iu  January,  amounts 
to  £134.202  15.S.  6rf.,  and  out  of  this  the  directors  propose 
a  final  dividend  of  20%,  absorbing  £50,000;  to  add  £10,000 
to  the  reserve  fund,  and  to  set  aside  £14.600  to  enable  them 
to  redeem  the  Four  and  a-Half  per  Cent.  Debentures  that 
fall  due  at  the  end  of  Sejitember  next  year.  There  will 
be  a  balance  of  £59.602  IS.''.  6il.  to  be  carried  forward,  as 
compared  with  £78,009  14«.  llf/.  brought  forward  last  year. 
The  remainder  of  the  Debentmes  are  not  due  for  redemption 
until  1925. 

Preferential  Duties. 

The  Government  has  introduced  what  many  of  us  hope 
to  be  the  commencement  of  a  complete  system  of  preference 
within  the  Empire,  and  as  we  grow  three  products  that  are 
subject  to  import  duties — namely,  tea,  sugar  and  cacao — 
you  have  probably  asked  yourselves  how  this  Company  is 
likely  to  be  affected.  In  the  case  of  tea,  although  the  British 
Empire  does  not  hold  a  monopoly,  it  produces  moro  than 
it  consumes,  and  has  a  very  valuable  foreign  trade  and  one 
that  it  has  spent  large  sums  on  to  foster.  In  the  case  of 
tea  I  think  we  have  little  or  nothing  to  gain  by  the  preference 
given,  which  is  equal  to  2tl.  per  "pound,  because,  although 
vre  may  sell  more  in  this  market,  tlie  Java  teas  we  may 
displace  here  will  take  the  place  of  such  of  our  teas  as 
have  been  diverted  from  foreign  maikets  to  London,  and  in 
my  opinion  these  foreign  markets  offer  in  the  long  run  better 
prospects  of  remunerative  prices  than  tlie  home  market.  In 
the  case  of  sugar  it  is  exactly  the  ojjposite.  In  the  year 
prior  to  the  outbreak  of  war'  out  of  a  total  import  into 
the  United  Kingdom  of  nearly  2,000.000  tons,  only  72,000 
tons  came  from  Imperial  sources.  We  have  everything  to 
gain  by  a  preference  which  amounts  to  about  £4  a"  ton, "and 
such  a  preference  should  act  as  a  strong  inducement  for 
further  development  of  our  sugar  colonies.  If  in  addition 
to  India,  our  natural  market,  can  be  induced  to  give  a 
similar  preference,  I  think  the  danger  of  iinremunerative 
prices  for  Mauritius  sugar  will  to  a  great  extent  be  removed. 
Ceylon  cacao,  again,  I  do  not  think  will  be  greatly  affected, 
as,  like  fine  China  tea,  it  has  a  special  market  o"f  its  own, 
chiefly  outside  the  United  Kingdom.  The  other  chief  items 
of  interest  affecting  this  Company  is  the  i-ise  in  the  Indian 
exchange  to  Is.  8(1.  Whether  it  stays  at'  Is.  8rf.  no  one  can 
say,  but  the  direct  effect  of  this  is  to  increase  our  f.o.b. 
cost  of  production  by  practically  25%,  as  compared  with 
exchange  at  Is.  4f/.  This  in  tlie  case  of  our  t«a  means  about 
IJf/.,  and  in  the  case  of  our  rubber  2^(1.  per  lb.,  and  with 
our  sugar,  excluding  sugar  made  from  bought  canes,  the  in- 
crease in  cost  due  to  the  rise  in  exchange  "will  approximate 
£3  per  ton,  so  that  the  benefit  resulting  from  the  preference 
already  referred   to  is  largely  nullified. 

Mr.  A.   W.   Crichton  seconded  the  resolution. 


TELOGOREDJO  UNITED  PLANTATIONS,  LIMITED. 

The  niutli  annual  general  meeting  w^as  held  on  July  24  at 
Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  J.  H.'Renton 
(the    Chairman   of    the    Company)    presiding. 

Mr.  W.  E.  Murphy,  represeifting  the  Secretaries  (Me.ssrs. 
J.  A.  Wattie  and  Company,  Limited),  having  read  the  notice 
convening  the  meeting  and  the  report  of  tlie  auditors. 

The  Chairman  said  :  The  accounts  are  prepared  in  the 
same  way  as  they  have  been  for  the  past  four  years,  and 
as  all  the  details  are  so  clearly  set  out,  I  do  not  think  I 
need  on  this  occasion  go  minutely  into  all  the  figurtB  except 
to  call  your  attention  to  any  special  items.  In  the  Toeren 
Com))any's  (the  Dutch  Company)  balance  sheet  you  will  see 
the  sum  spent  on  development  amounts  to  £95.333  4,«.  5d., 
against  which  we  have  created  a  reserve  of  £33,000.  This 
reserve  includes  a  sum  of  £5,000  added  to  it  this  year. 

The  stocks  of  rubber  and  coft'etJ  on  hand  are  valued  at 
£36.447.  The  only  other  iteip  calling  for  notice  in  the 
balance  sheet  is  the  loan  to  the  -Dampit  Comiiany.  This  is 
for  the  Sonosekar  Estate.  As  you  all  know,  the"  Sonosekar 
Company  is  a  subsidiary  company  to  Telogoredjo.  and  we 
ff'lt  obliged  to  come  to  that  Companv's  assistance  during 
the  year.  Our  profit  for  the  year  as  shown  bv  the  Toeren 
profit  and  loss  aci-ount  is  £22.'013  2.s.  6rl..  as  compared  with 
£42,207  O.v.  5(1.  in  tlie  previous  year.     We  have  had  telegrams 


this  month  confirming  the  1919  rubber  and  coffee  crops. 
But  no  coffee  estimate  is  ever  safe  till  the  crop  has  been 
actually  harvested.  The  crop  actually  secured  to  end  of 
June  is— Rubber  654,000  lb.,  coffee  340  .piculs.  The  bulk 
of  the  coffee  crop  will  be  harvested  in  September-October. 
With  a  much  larger  rubber  crop  we  are  producing  at  a 
considerably  reduced  cost  on  the  previous  year,  and  we 
expect  to  get  quite  double  the  price  for  our  coffee  that  we 
got  last  year.  I  may  here  mention  that  the  1918  coffea 
crop  exceeded  the  estimates  by  over  6.000  cwt.  If  then, 
our  expectations  are  fulfilled  as  regards  the  sale  of  the 
balance  of  the  old  coffee  crop  and  harvest  of  the  estimated 
quantity  of  both  this  year's  coffee  and  rubber  crops  the 
directors  will  consider  the  payment  of  an  interim  dividend 
later  on.  I  may  here  mention  that  we  have  sold  forward 
of  tliis  year's  crop  2,000  piculs  at  the  price  of  75^  guilders 
per  picul,  which  is  equivalent  to  105.<.  per  cwt.  We  have 
also  sold  forward  75  tcms  of  this  year's  rubber  crop  at 
2.<t.  O^rf.  per  lb.  landed  Ijondon,  which,  of  course,  is  a  very 
small  quantity  of  the  crop.  As  regards  the  estates,  we  are 
assured  by  the  visiting  agent  and  manager  that  they  are  in 
very  good  order  and  condition.  I  now  beg  to  move  ;  "  That 
the  directors'  report  and  accounts  for  the  year  ended 
December  31,  1918,  be  and  they  are  hereby  ap]iroved  and 
adopted,  and  that  a  dividend  at  the  rate  of  5  per  cent,  per 
annum.  less  income  tax,  in  respect  of  the  year  ended 
December  31,  1918,  be  and  it  is  hereby  declared." 
Mr.  W.  B.  Clayton  seconded  the  motion. 


BOLIVAR  CONCESSIONS  (1917),  LIMITED. 

The  first  ordinary  general  meeting  was  held  on  July  24  at 
the  Institute  of  Chartered  Accountants,  Moorgate  Place, 
E.C.,  Mr.  D.  Elliott  Alves  (Chairman  of  the  Company) 
presiding.  — 

The  Secretary  (Mr.  H.  S.  Jones)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
a«ounts,  said  :  This  meeting,  as  you  are  aware  from  the 
notice  which  you  have  received,  is  the  first  ordinai-y  general 
meeting  of  the  Company.  On  the  last  occasion  we  met,  you 
will  remember,  it  was  to  obtain  the  shareholders'  consent 
to  transfer  the  assets  of  the  Bolivar  Concessions  (1917), 
Limited,  to  the  British  Controlled  Oilfields,  Limited,  in 
pursuance  of  the  contract  with  Me.ssrs.  Sperling  and  Com- 
pany. That  resolution  was  carried  unanimously.  I  will 
make  reference  to  this  transaction  later. 

The  Buchivacoa  concession,  which,  you  will  remember, 
is  the  name  of  the  concession  owned  by  this  Company,  covers 
an  area  of  over  3,000  square  miles,  and  is  considerably  the 
largest  concession  in  e.xistence  in  Venezuela.  This  vast 
property  has  in  parts  been  geogi'aphically  investigated  by 
a  series  of  expeditions,  under  the  command  fif  eminent 
geologists  and  engineers ;  in  the  first  instance  by  l\Ir.  E.  H. 
Cunningham  Craig,  again  by  Mr.  G.  B.  Reynolds,  and  since 
we  last  met  by  Mr.  Dayid  Alex.  Sutherland,  who  had  the 
assistance  of  Mr  B.  F.  N.  Macrorie,  together  with  a  fully- 
equipped  and  efficient  staff.  In  each  instance  we  have  been 
assured  that  great  deposits  of  oil  exist  in  this  concession. 

Large  Areas  of  Petroleum. 
They  stated  that  clear  evidences  of  petroleum  covering- 
large  areas  existed,  with  conditions  favoilrable  to  its  occur- 
rence in  commercial  quantity,  justifying  immediate  drilling 
on  various  selected  sites,  where  they  believe  flowing  wells 
would  result.  They  also  pointed  out  that  geological  features 
were  well  defined,  and  that  anticlines  extending  over  50 
miles  north-east  to  south-west,  with  recurring  marked  dome 
formations,  existed.  This  stateipent  is  of  course  of  the 
greatest  importance.  It  was  anticipated  that  the  petroleum 
productive  strata  would  extend  from  1,000  feet  downwards 
to  lower  horizons.  They  further  pointed  out  that  deep 
water  existed  within  reasonable  distance  of  positions  suit- 
able for  por-ts.  where  jjipeliiies  could  coirver'ge  and  refineries 
I  o  installed  ■within  50  miles  of  furthest  point  of  examina- 
tion. Briefly,  their  cabled  information  advised  us  that 
petroleum  occurs -in  the  concession  in  commercial  quantity 
in  virgin  areas  of  very  large  extent  and  in  positions  where 
drilling  can  soon  establish  production.  They  concluded  their 
remarks  on  that  occasion  by  expressing  the  oiiiliion  that 
this  concession  included  not  one,  but   many  oilfields. 

Complete  Drilling  MachitiPs  Procured. 

I  am  glad  to  be  able  to  report  that  we  have  been  enabled 
to  procure,  with  powerful  and  influential  assistance,  comjilete 
drilling  machinery  for  the  Buchivacoa  concession.  You  will 
be  pleased  to  know  th.at  two  cotaplete  drilling  rigs,  with 
the  necessary  casing  suflicient  to  drill  to  between  five  and 
six  thousand  feet,  have  already  reached  the  field.  The 
first  sites  where  drilling  will  -take  place  are  on  that  ixirtion 
of  the  anticline  known  as  El  Mene.  at  its  south-west 
extremity.  These  locations  are  approximately  37  miles  from 
the  seaboard  where  plant  and  machinery  were  landed.  Com- 
oletc  roads  and  bridges  have  already  been  constructed  to 
enable  the  rigs  to  be  readily  moved  to  the  sites  of  drilling. 
To  hasten  forward  rapid  transport  of  material  our  own  motor 
tractors  are  being  employed. 

Shareholders  will  be  regularly  advised  of  the  progress 
of  operations.  Reverting  to  the  resolution  (to  wliich  I  made 
reference   in   my  opening  remarks)    which  was   unanimously 
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carried    at   the    extraordinary    general    meeting   held    in    this 
hall  on  April  25,  1918,  which  reads  as  follows  : — 

"That  the  agreement  dated  March  14,  1918,  and  made 
between  the  Company  of  the  one  part  and  Messrs.  Sperling; 
and  Company  of  the  other  part,  and  expressed   to  he  con 
ditional    upon    the   approval   of   the    shareholders    of   this 
Company    beinj;    obtained    thereto,    be,    and    the   .same   i.«, 
hereby  approved,  and  the   directors  be,  and   the  same  are 
licreby,  authorised  to  cari-y  the  same  into  «?ffc(t. " 
For  reasons  of  policy  it  has  been  decided  that  the  present 
Company — that  is,  the  Bolivar  Concessions  (1917),  Limit«d — 
will  continue  for  the   time  being  to  open   up  the  field  and 
carry  on  the  whole  organisation  and  development  of  the  busi 
ness.      Shareholders    in  the  present  Company — that    is,    the 
Bolivar  Concessions  (1917),  Limited — are  entitled  under  the 
above-mentioned  contract  entered  into  with  Messrs.  Sperling 
and   Company   to   800,009  shares    in    the  British   Controlled 
Oilfields,   Limited,    equal  to    a   division   of  four   Seven    per 
Cent.   Preference  Convertible  shares  at  par,  which  are  con 
vertible    at    any   time,    in    the   British    Controlled    Oilfields. 
Limited,  for  each  share  held  in  the  present  Company.     There- 
fore, until  the   liquidation  of  the  present  Company  and  the 
consent  of  the  Treasury  to  an  issue  by  the  British  Controlled 
Oilfields.  Limited,  has  been  obtained,  it  has  been  dcterminco 
that   existing   certificates  of    the  present   Company   mav   be 
endorsed  to  that  effect. 

The  British  Controlled  Oilfields 
It  is   well  that  shareholders  sliould   realise  what   the  con- 
stitution of  the  British  Controlled  Oilfields,  Limited,  in  which 
you   are  so  largely    interested,   really   is.        This   Corporation 
has  been  organised   in  such   a  way"  as  will   enable- it.   I  am 
advised,  in   due  course  to  occupy  a  position  in  the  oil  world 
probably  second  to  none.       The  reports  from  some   of  the 
expeditions  have  been  of   the   most   enonraging  nature ;     m 
other  instances  they  liave   l)een   nothing  like  .so   g(X>d.      In 
every  case  it   is  the  intention,  after   a  thorough    geologi(;ii 
examination,     to    support    the    opinions    of    geologists    and 
engineers   by    drilling    operations    to  such   an   extent    as   tc 
justify   the  fact  that  oil    in  commercial  quantities    actually 
exists.     After  this  has  been  accomplished  it  is  proposed  that 
these    vast   concessions,    each    in    its   turn,    will   come   undci 
the  direct  control  of  the  British  Controlled  Oilfiolds,  Limited. 
The  latter  Company  will  in  no  instance  take  an  active  part 
or  full   control   until  it  has  been   as.sured  that  the  fields  in 
question   are    of   commercial    value.       It   has   been   forcibly 
represented  to  me   by   the  many  geologists  we  are  operating 
with   that   the   ultimate    result    of   this   mu.st   be   that  at    nn 
far   distant    date   the    Briti.sh   Controlled    Oilfields.    Limited, 
will   coptrol    an    oil-producing   position   unequalled,    and     in 
fact,   without  parallel,    in   the    oil    world.       Having   in   mind 
the  supplies  of  oil   now  available  for  the  world's   consump- 
tion and  the  const,antIy  expanding  demand,  which  is  increas 
ing    at    a   ratio,   and   will   continue    to  .so  increa.se   year  by 
year,    in  qu,rntities   unthought  of  only  a  comparatively  few- 
years  ago,   It  IS  unquestionably  evident  that  the  future    and 
not  .so  far  df.stant  future,  perhaps,  of  the  British  Controlled 
Uiihelds,  Limited,  holds  out  gre.it  promise. 

A.  T.  Teniers  seconded  the  resolution. 


Mr 
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BRITISH  SOOTH  AFRICA  COMPANY. 

T,!k.  ^^''".'•Vi"'''^'    "'■'"""y    es^n^a'    meeting    was    held    on 
Julj   24  at  the  Cannon   Street   Hotel,   Cannon  Street.  KC 
Mr.   F.  Lyttelton  Gell  presiding 

ir^Jn'  ''^^'■f.'">"  <-y'\  -^-  P-  AJillar)  read  the  notice  conven- 
ing the  meeting  and  the  report  of  the  auditors 

The  Chairman,  in  the  course  of  his  speech,  said 
to  tell  you  that  the  conditions  which  delayed  ou 
iMt  ye.jr  have  again  been  repeated.  As  wis  stated  liy  Mr 
Bonar  Law  in  rep  y  to  a  question  in  the  House  of  Commons 
on  April  16  the  board  sent  in  last  November  a  provisional 
statement  of  the  capital  sum  due  up  to  March  51  1917 
amounting  to  £7,569,435.  "To  thi.s  total,  which  is  ^ubie.-t 
to  adjustment  afUir  examination  of  the  Company's  accounts 
vra  arc  advised  that  interest  should   be  added. 

CommissioD  Appointed. 
A  strong  Commission  of  three  has  been  appointed,  pre- 
sided oyer  by  a  Lord  of  Appeal,  to  examine  the  Company's 
claims  in  the  light  of  the  Judicial  Committee's  report,  and 
to  determine  what  would  have  been  the  sum  due  to  the 
Company  as  at  March  31,  1918,  if  our  administration  had 
terminated  on  that  d.ite.  This  is  a  Commission  so  strong 
that  its  report  ought  to  be  readily  accepted  by  the  House  of 
Conimons,  and  it  is  agreed  between  the  Sei  retarv  of  State 
on  behalf  of  the  Crown  and  ourselves  that  both  parties  are 
to  be  bound  by  its  deci.sion.  The  terms  of  reference  to  this 
Commission  recite  our  claim  up  to  March  51,  1918.  and  call 
upon  the  Commission  to  examine  our  acc-ounts  both  here 
and  in  Rhodesia,  and  to  report  in  the  light  of  tKe  Priv>- 
Council's  judgment  the  sum  due  to  the  Company  as  at  th.-it 
date.  It  is  common  knowledge  that  some  of  those  -who  feel 
that  Southern  Rhodesia  has  outgrown  the  admini.stration 
which  The  Cro-im  entrusted  to  the  Company  in  the  early 
years  of  the  Protectorate  desire  that  the  countrj-  should  now 
enter  the  Union  of  South  Africa  as  a  fifth  province.  It 
is  urged  by  these  that  since  the  Union  was  founded  in  1910 


this  step  ha.s  always  been  regarded  by  all  parties  In  .Suiilh 
.Itrica  and  by  the  Imperial  Government  as  eventiiallv  both 
desirable  and  inevitable. 

Autamn  Elections. 
Here  again   the   board  -an   take   no  .tide.      We  shall,    after 
the  i-oiithern   Rhodesia  General   Kle.tion.    to  be  hold  in    the 
autumn,  learn  through  the  proper  (onstitutional  channels  the 
real    desires    of    the    .settlers,    and    then    it    will    be    for    the 
Crown  to  decide  the  future  form  of  the  Administration.    The 
inconioration  of    Rhodesia   in  the  Union,  however,   can  only 
occur  if  the  Government  of  the  Union  are  desirous  that  such 
incorporation   should   take   place,   and   if    the  terms  of   in<x>r- 
porat.on   can   be  agreed  between  the  Union   on  the  one   hand 
and  the  people  of  Southern  Rhodesia  on  the  other     There  can 
b'.-   no   question    now    of  any    deal   or   bargain   between   vour 
board  and  the  Government  of  the  Union.     We  are  not  "in  a 
position  to  make  any  such  arrangement  even  if  we  thought  it 
proper  to  attempt  it,   for  if  there   is  one  thing  .ertain   it   ig 
that  the  people  of  Southern  Rhodesia  cannot  be  incor|>oraled 
ill  the  Union   without  a  vote  of  their  ele<  ted  representatives. 
The  responsibility    for    the    choice   lies,   therefore,    primarily 
WMth  them.     I  am  reluctantly  compelled  to  occupy  your  time 
with  the  politi<al   rather   than  the  commercial  affairs  of  the 
Company,   because  at  the  present  juncture   Ihev  are  of   chief 
importance    to  your    interests,  and   in   this   connection   1   am 
compelle<i   to  revert  to  the  warning  I  gave  last  year  that  the 
Imperial  achievements  of  the  Company  have  "  froni  the  first 
excited    the  hostility    and    misrepresentation   of   certain    poli- 
tical  sections   to    whom   the    Imperial    destiny    of   our   nation 
is  abhorrent."     I   must  again  remind   you  that  the   Company 
is  continually    niisrciiresenttxl   in    cert.i'in   (|iiarters  of    Parlia- 
ment  and    in   the    Press,    and    unless   public   opinion    is    cor- 
rectly informed  it  may  be  misled,  and   1  ask   you  once  again 
as  private  citizens   to  do  your  utm().st  to   challenge  any  mis- 
representations brought  to  your  notice.     We  shall  always  be 
ready    to   answer    questions    and    supply    information.    "  The 
Company  has  suffered  from  misrepresentation   throughout   its 
historj-.     It  is  no  new  phenomenon;    but  of   late   the   attacks 
upon  it  have    been   more  fre<iuent  and    virulent    than   usual. 
As   an   instance    I    may    refer    tc<   the    statements    which   are 
being  circulated  from  the  office  of  the  Aborigines  Protection 
Society  as  regards  the  Company's  alleged  theft  of  land  from 
the   natives   of  Rhodesia.     Some  of  tliese  statements,    which 
may    have  reached   tho.se  present    to-day,    have  already    been 
corrected  by  official  letters  from  the  Colonial  Office,     ft  suits 
the  purpose  of  the  Society's   officials   to  ignore   these   correc- 
tions, and  the  statements  are  being  repeatwi   witli  full  knnw- 
ledge    of   their   falsehood    in    a   circular    ostensibly    not   piib- 
lishe<]    for  general   circulation,   but    nevertheless    widely  dis- 
tributed,   entitled     "  A    Great    British    In  justice"  to    N'ative 
Ra'-es.      The    comjilcte   expropriation    of   the  land   ownership 
rights  of  every  tribe  and  every  individual  native  in  Southern 
Rhodesia."     At  the  present  time,    as    the   Secretaries  of   the 
Society  must  know   perfectly  well,  the   native  claims  to  land 
have    been    settle<l     finally     not     by    the    Company,   but    by 
H.M.    Government,    after    full    consideration    of    the    report 
of  the   N.itive  Reserves  Commission,    which   wtis   set    up   for 
the   purpose   by    the   Imperial    Government.      The    Company 
has  no  responsibility  whatever  either  for  the  findings  of  that 
Commission  or   for  the  subsequent  action  taken   upon   them, 
nor  -would  the  Company  now  have  any  interest  in  the  owner- 
ship of  the  land  reserved  by  the  Commission  for  occupation 
by  the  native  population  or  released   for   general   .settlement. 
-\s  a  matter  of  f.ict.   the  reserves  assigned  by   the   Company 
for  the  natives  of  Rhodesia   from   the  verv-  outset   have  been 
larger   in  proportion   to  their  numbers  than    in   any  .State   in 
the  South  .\frican  Union,  and.  as   I   told   you  last  year,  they 
amounted   approximately   to   19i    million    .-iTes,  say  25   acres 
per  he.ad  all   round,  man,  woman,  and   child. 

The  Chairman  concluded   by  moving  the   adoption  of  the 
report,   which   -was  cairied   unanimously. 

THE  AUSTRALIAN  Ri^TATES   AND  MORTGAGE 
COMPANY.    LIMITED. 

The  annual  ordinary'  general  meeting  of  the  shareholders 
of  the  Australian  Estates  and  .Mortgage  Company.  Limited, 
was  held  on  .lulv  25  at  the  Cannon  Street  Hotel,  E.G..  Mr. 
Andrew  Williivmson  (the  Chairman)  presiding. 

The  Secretary  (Mr.  L.  E.  Pickin),  having  read  the  notice 
convening  the  m'eetinir  and  the  report  of  the  auditors. 

The  Chairman  said:  Gentlemen,  -Since  our  last  annnil 
meeting  we  have,  I  deeply  regret  to  inform  yon.  lost,  by 
death,  the  services  of  one  of  our  colleagues,  the  late  Sir 
Edward  Montague  Nelson,  and  also  of  our  late  esteemed 
Secretary,  Mr.  A.  W.  Stevens.  Sir  Montague  Nelson,  -w-hosc 
death  occurred  in  February  last,  had  been  a  member  of 
the  Ixvird  since  the  formation  of  the  Company  in  1894.  His 
high  character,  wide  business  experience,  ability,  calm  and 
sound  judement,  and  genial  disoosilion  were  highly  valued 
by  his  colleagues,  and  his  death  is  a  great  loss  to  us  all. 
"The  vacancy  thus  ciused  has  been  filled  by  the  appointment 
of  Mr.  Robert  Alexander  Hill,  and  the  shareholders,  as 
well  as  the  directors,  .-"re  to  be  congratulated  on  having 
secured  so  worthy  a  succes.sor  to  Sir  Montague.  As  Mr. 
Hill  is  with  us  to-day  I  will  not  say  more  as  to  his  many 
good  qualities.       I  will  only  add  that   we  welcome  him  ;  s 
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a  colleague.  Mr,  Stevens  had  filled  the  office  of  .Secretary 
for  some  16  years,  and  by  his  efficient  and  loyal  service  and 
attractive  personal  character  had  won  the  complete  con- 
fidence and  esteem  of  his  directors,  and,  I  believe,  of  all 
the  shareholders  who  came  in  contact  with  him,  and  we 
all  greatly  deplore  his  death,  which  CHXiirred  after  a  short 
illness  in  March  last.  His  successor,  Mr.  L.  E.  Pickin, 
■who  has  recently  entered  on  his  duties,  comes  to  us  with 
excellent  credentials  and  a  good  record  of  past  work.  I 
have  no  doubt  that  it  is  satisfactory  to  you  that  we  have 
been  able  to  hold  our  annual  meeting  on  this  occasion  much 
earlier  than  last  year,  when  the  dislocatioii  caused  by  waT 
conditions  necessitated  the  annual  meeting  being  deferred 
until  October.  I  trust  that  ne.xt  year  we  will  still  more 
nearly  approximate  to  our  old  date. 

The  Transition  Period. 
Our  last  four  annual  meetings  have  been  held  under  the 
shadow  of  the  greatest  war  the  world  has  ever  witnessed, 
a  shadow  that  at  all  times  was  dark  and  menacing,  and 
at  this,  our  first,  meeting  since  the  termination  of  hostilities 
and  the  conclusion  of  peace,  the  dominant  note  in  our  minds 
is  surely  one  of  thankfulness  to  God  for  the  victory  He 
has  given  to  us  and  our  Allies  over  a  very  powerful  and 
unscrupulous  enemy.  However  thankful  we  are  for  victory, 
our  rejoicings  over  the  return  of  peace  are  tempered  witli 
not  a  little  misgiving  and  apprehension  owing  to  the  world- 
wide industrial  and  political  unrest.  The  transition  from 
war  to  peace  after  such  a  stupendous  conflict  with  its  un- 
paralleled upheaval  of  soci.al  and  political  conditions  cannot 
but  be  a  time  of  difficulty  and  an.xiety,  throwing  up  pro- 
blems as  serious  and  far-reacliing  as  any  arising  during  the 
War.  We  are  now  face  to  face  with  many  of  these  pro- 
blems in  our  own  country,  and  while  it  will  need  all  our 
national  grit  to  see  us  safely  and  successfully  through  into 
orderly,  happy,  and  prosperous  normal  times  of  peace,  I 
think  we  all  have  sufficient  confidence  in  the  fundamental 
qualities  of  the  ]!ritish  character  to  enable  us  to  look  for- 
ward with  well-grounded  hope  to  the  future.  I  will  now 
turn  to  the  accounts.  As  copies  of  the  directors'  report  have 
been  in  your  ha'nils  for  some  time  I  presume,  as  usual,  you 
wish  me  to  take  it  as  read.  I  will  ask  you  to  refer  to 
the  printed  statement  of  accounts  as  T  go  through  the  prin- 
cipal items. 

The  Profit  and  Loss  Account. 
Taking  first  the  profit  and  loss  account,  you  will  note 
that  the  gross  profit,  including  revenue  from  properties, 
interest  on  mortgages  and  investments,  commission  and  other 
profits,  amounts  to  £282.113.  or  a  decrease  of  only  a  little 
under  £4.000  compared  with  last  year,  which,  having  regard 
to  the  much  less  f.avourable  conditions  as  to  season  which 
prevailed  in  1918,  I  think  you  must  consider  as. on  the  whole 
very  satisfactory.  On  the  debit  side  the  cfirrent  expenses 
at  head  office  and  all  the  branches  amount  to  £42,976,  as 
against  £38,444,  or  an  increase  of  £4.532.  English  and 
Australian  income  tax  amount- to  £68.932.  as  compared  with 
£56,989  in  the  previous  year,  an  increase  of  nearly  £12,000. 
After  deduction  of  these  charges  a  credit  balance  remains 
of    £r/0.204.    as    compared    with    £190.139    in   1917,  The 

interest  on  our  Debenture  stocks  is  slightly  reduced,  amount- 
ing to  £95.416,  and  after  transferring  £30,000  to  our  reserve 
account  and  bringing  in  the  £12,036  brought  forward  from 
1917,  there  remains  a  b.alance  at  credit  of  profit  and  loss 
account  of  £56,824  16?.  lid.,  out  of  which  the  director,-! 
recommend  a  dividend  of  7%  for  the  year  on  the  paid-dp 
capital,  which  will  absorb  £39,567  18-^.  Id.,  leaving  £17,256 
to  be  carried  forward,  as  again.st  £12.036  last  year.  I  think 
that  you  will  agree  with  me  that  under  all  the  circumstances 
these' results  of  the  past  year's  working  are  satisfactory.  To 
our  staff,  both  in  Australia  and  in.  London,  our  thanks  are 
due  for  their  excellent  work,  which  has  contributed  so  much 
to  these  .satisfactory  results. 

The  Balance  Sheet. 

Turning   to  the  balance  .sheet,  you  will   note  that  of  oui 
issued  and  subscribed  capital,  which  stands  at  £649,661  II"  . 
£548,063    6«.    was   paid   up  at  December  31.    1918.   whicli  at 
the     date    of    issuing     the    rejKirt    had     been     increased    to 
£565,255    16«.       A    total   amount   of    £24,474  of   our   various 
Debenture   strn-ks    has    been    redeemed    and    cancelled    during 
the  past  year.        Sundry  creditor  balances  at  £299,450,  com- 
pare  with    £303,338    list    year.     The   reserve    account,    with 
the  addition  of  the  £30,000  from  last  year's  profits,  stands  at 
£400.000.      On  the  assets  side  of  the  balance  sheet  the  main 
item   of   properties,   stock,    etc.,   stands  at  £2,005,751.   or  ,in 
increase  of  £68,112.      Our  investments  amounted  to  £593.693. 
an  inc  rease  of  £24.997.   while  our  cash  at  bankers  in  London 
and   Australia  at  tb?  date  of  the  balance  sheet  was  £101,597. 
or   £36,124    less    than   last   year.     The   market  v.alue    of   our 
investments,  you  will  observe,  was  slightly  in  excess  of  their 
„  book  value.       (Hear,  hear.)      We  have  loyally  supported  t'ne 
various  War  Loans,   our   holdings  at    the   end    of  the   ye\r, 
comprising  British,    Australian,    and   French   Loan,   totalling 
altogether   £722.300,    including  investments  of   funds  in    tho 
hands      of      trustees.        On     the      occasion      of      the      recent 
Four  per     Cent.     Funding     Loan     we     i-onverted     £135.000 
of   short-dated   War   Bonds.       Stores    and   sujiplies   on    hand 


are   about   the  same  as    last  year — namely,   £50,698,   against 
£46,884.  .Sundry    debtor    balances   show    a   reduction    of 

£46,046,    being    £573,371   for   this  year,   as   compared   with 
£719,417  last  year. 

The  Wool  Clip. 

Our  wool  clip   for  the  year  amounted   to  16,311  bales,   as 
against  12,755  bales  in  1917,   or  an  increase  of  3,556  bales. 
The  proceeds  of  the  wool  clip  amounted  to   £380,627  ;   while 
the    price  in   terms  of  the  existing  purchase  scheme  by  the 
Government  is  approximately  55o^  above  pre- War  rates,  it  is 
much  below  the  market  value  of  the  wool.  We  certainly  are  not 
among  the  profiteers  who  are  benefiting  from  the  high  price 
you  have  to  pay  for  your   woollen  clothes.     The  increase  in 
the  number  of  bales  was   due  in  scxme  measure  to  the  larger 
number  of  sheep  now  on  our  properties,  but  also  to  the  fact 
than  in  1917,  owing  to  labour  troubles,  we  were  compelled  to 
miss  a  shearing  on  one  of  our   estates,   which  has  come  into 
last  year.     As  regards  the  <'ondition  of  the  clip,  our  Queens- 
land wool  was  shorter  in  staple  and  somewhat  tender  owing 
to  the  dry  tonditions  whicli   prevailed  there    during   part  of 
the  year.     On  the  other  hand,  the  wool  clip  from  the  Riverina 
district  in  New   South   Wales  prove<l  to  be   one  of  the  best 
yet  marketed,  lieing  exceptionally  well  grown  and  sound  and 
attractive  in  colour  and    condition.     Our  Victorian   clip  was 
also  well   grown   and   in  good    condition.     As   set  out  in  the 
report,  the  weather  conditions  during  1918  were  not  nearly  so 
propitious  as  those  prevailing  in  191'7.     In  the  earlier  months 
of   last  year  good  rains    fell   on  mo.st  of  our  properties,   but 
late;-  on   a  state   of    drought  over  large  areas  both   in   New 
South   Wales  and  Queensland  not  only  adversely  affected  the 
lambing,    but   so  ilried    up    the   grass   that   bu.sh   fires   on   an 
extensive,  in  fact,  I   lielieve,  an  unprecedented,  scale,   caused 
much  damage  and  loss  of   live  stock.     The  sales  of  live  stock 
effected  during  the  year  have  been  at  most  satisfactory  prices, 
but  through  the  drought,  as  well  as  owing  to  a  continuance 
of  the  policy  mentioned  at  the  last  annual  meeting,  our  sales 
have  been   restricted,    and  our  numbers   of  sheep  and  cattle 
show  a  considerable  increase.     By  refraining  from  selling   as 
large  numbers  of   the  stock  as  we  might   have  done. we  will 
obtain  the  maximum  amount  of   income  from  our  wool  clip. 
Our   numbers,    however,    do    not   come   up   to    what   we   had 
anticipated,   owing   to  the  sea.son,    but,  notwithstanding,  the 
increase    is   satisfactiu'.v.        In    addition    to   the    increase    in 
numbers,   the    condition   and   grade   of    the   sheep  and   cattle 
have  the  constant  attention  of  our  management  ift  Australia, 
and   all   that   is    possible  is  done,    not  only  to  maintain   the 
flocks  and   herds  at   ;t  liigh  level,   but   so    far  as  practicable 
to  steadily  improve  the  breeding,  and  in   this  connection  we 
have  increased  our  stud  operations  on  some  of  om-  properties. 

Expenditure  on  Improvements. 

Owing  to  the  loss  of  area  through  resunii)tions  by  the 
Government  in  tenns  of  our  leases,  we  are  doing  our  utmost  to 
increase  the  carrying',  capacity  of  our  various  properties  to 
the  fullest  extent  by  liberal  and  judicious  expenditure  on 
improvements,  and  this  will  increase  the  earning  power  of  the 
various  properties  and  enable  them  to  carry  a  larger  number 
of  stock  with  safety  than  would  otherwise  be  possible.  During 
the  ]ia.=t  year  progress  with  these  improvements  was  much 
impeded  owing  to  the  difficulty  of  obtaining  material,  and 
the  high  cost  ;i.s  well  as  the  scarcity  and  poor  quality  of  the 
labour  available. 

Our  agency  business  and  our  wix>l  and  produce  departments 
have  given  very  satisfactory  results  in  1918.  The  earnings 
from  our  sugar  estates  show  a  considerable  reduction  when 
compared  with  1917,  This,  however,  is  mainly  due  to  the 
effects  of  the  disa.strous  cyclone  at  "  Mackay,"  to  which  I 
referred  at  our  last  annual  meeting,  and  which  made  a  loss 
on  the  working  of  these  estates  for  the  year  inevitable ;  but 
for  this  the  returns  would  have  been  quite  satisfactory  as 
the  year's  working  at  "  Kalamia  "  gave  vevy  good  results. 

The  season  for  the  year  under  review,  as  I  liave  already 
observed,  was  not  a  favourable  one  owing  to  severe  drought 
during  part  of  the  year.  The  only  compensation  to  set  against 
the  disadvantages  from  the  drought  was  that  it  was  the  most 
tlfectual  antidote  to  the  rabbit  pest,  as  it  has  done  more  than 
anything  else  could  in  killing  the  rabbits  and  stop^iing  them 
breeding.  We  must,  however,  be  prepared  for  an  increased 
cost  in  the  future  in  coping  with  this  pe.st.  Then,  owing  to 
the  prolonged  and  excessive  wet  season  of  1917-18  the  blow- 
fly pest  was  a  good  deal  in  evidence,  and  we  estimate  the 
loss  of  sheep  on  the  Company's  projierties  frcxm  this  cause  at 
something  like  30.000  sheep.  Dingoes  have  also  been  an 
increasing  source  of  trouble,  but  the  most  serious  handicap 
to  our  various  operations  dui'ing  the  past  year  has  been  the 
Bush  fires,  which  have  been  on  a  scale  without  parallel  in 
our  expeiTeiice.  All  the  Cumpany's  stations  in  the  north  of 
Queensland  suffered  severely  from  this  cause.  It  is  esti- 
mated that  550,000  acres  of  country  on  our  stations  in  Queens- 
land were  burnt,  and  the  direct  and  indirect  losses  of  sheep 
amount  to  from  15,000  to  20,000.  These  fires  also  destroyed 
two  of  our  woolsheds.  The  past  j'ear  has  been  a  particularly 
trying  one  to  our  station  managens  owing  to  these  Bush  fires. 
It  is  "difficult  for  ns  here  to  realise  the  strain  of  the  ceaseless 
vigilance  required  during  the  period  of  drought,  and  the  ex- 
hausting and  dangerous  task  of  fighting  the  fires  when  they 
break  out.      In  addition  also  to  actual  loss  of  feed  and  stock. 
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the  ordinan'  aiid  necessary  work  of  the  stations  is  seriously 
interfered  with.  Some  of  our  best  and  most  experience*! 
managers  last  seiison  were  so  exhausted  by  tliis  long-continue<i 
Ktraiu  that  they  had  to  be  released  fur  a  prolonged  rest  to 
recuperate.  To  these  men,  for  their  hard  and  loyal  work, 
our  tlianks  are   specially  due.     (Hear,  hear.) 

The  trainiut;  of  returned  soldiers  in  wool  clas.sing  is  still 
being  continued  by  our  wool  department  in  ^^cllx)urne  with 
siitislactory  results.  The  work  carried  out  by  the  men  during 
last  season  has  been  highly  c<immended  by  the  C!overnment 
appraisers.  These  men  are  still  emi>loyed  by  us  in  classing 
wools  prior  to  appraisement,  and  pivparing  clips  so  as  to 
obtain  for  the  owners  the  highest  possible  returns. 

The  Outlook. 

With  regard  to  the  outlook  for  the  current  year,  whiU', 
:i«  mentioned  in  the  Deport,  severe  drought  prevailed  for 
.some  months  and  lau^i'd  us  not  a  little  anxiety.  go(jd  rains 
have  since  fallen  which  have  greatly  relieveil  the  situation. 
and  although  more  rain  is  uiidoubt<>clly  required  Ixith  in  New 
South  Wales  and  Queensland,  the  outlook  is  encouraging. 

As  you  have  only  too  good  reason  t^)  know,  we  are  working 
under  the  heavy  burden  of  stupendous  tjixation.  So  far  ;us 
that  tiixation  has  been  ne<'eesary  through  the  (Jreat  War  now 
happily  ended,  we  are  all  of  us  heartily  willing  to  liear  our 
share.  Unfortunately,  however,  we  have  pressure  from  taxa- 
tion which  is  neither  fair  nor  wi.;e,  and  against  which  we  are 
compelled  to  protest  and  claim  relief.  Yon  are  all  aware  of 
tlie  effort."*  of  the  Society  to  Prote-st  against  Double  Income 
Tax  within  the  Empire,  and  you  have  all  benefited  from  the 
results  of  its  partially  successful  labours.  This  matter  of 
double  income  tax  has  been  brought  fully  and  forcibly  before 
the  ]{oyal  Commi.^sion,  which  is  now  sitting  to  inve.stigate 
the  whole  fpiestion  of  inco.ne  tax,  and  I  trust  that  before 
long  the  anomaly  nf  double  income  tax  on  the  same  ineome 
within  the  Enifiire  will  be  removed. 

The  Federal  Land  Tax. 
The  extension  of  the  federal  land  tax  to  leaseholds  was 
rcfen'ed  to  by  mo  last  year,  when  I  explained  that  the 
asses-sments  that  were  made  were  so  gigantic  and  obviously 
unreasonable  that  they  could  only  be  explained  by  some 
radical  defect  either  in  the  Act  or  in  the  methods  of  its 
administration.  The  whole  question  has  been  referred  to 
a  Royal  Commission,  who  have  been  taking  evidence  in  the 
various  States,  and  I  trust  that  the  information  put  In-fore 
the  t'ommissiimers  will  result  in  such  a  report  as  will  either 
le.ad  to  the  Act  being  so  altered  as  to  make  its  incidence 
fair  and  reasonable,  or  the  pixiviifions  extending  its  applica- 
tion to  leaseholds   repealed  altogether. 

Hostile  Legislation. 

At  our  last  annual   meeting,   when   referring  to   the  diffi 
cvilties    that   all    large   pastoral    companies    have    to   contend 
with  in   the   <irdinarv  course   of   their  business,    such   as  the 
fluctuations   of  season  and  the   various   pests  in  the   fomi  of 
rabbits,    blow -flies,    dingoes,    &c.,    I   stated    that    we  had    ol 
late  years  had  a   still  greater  menace   in   the  form  of  hostile 
legislation,    and    I  specially    referred    to   a    danger   that   had 
been   hanging  over  us  for   the   last   four  years   owing  to   the 
persistent  attempt    of    the    prescTit    Queensland    Government 
to  repudiate  by  Act  of  Parliament  definite  contractual  obliga- 
tions   in    connection  /«ith    (!rown    leases    of    ])astnral    area.s, 
from   which   danger   we   had  so  far   only  been   saved   by    the 
determined    stand,    which,    to    its   credit,   the   Uiiper    House 
in   Queensland   h;wl  m,-jde.       As  the  Queensland   Covernment 
was   still  persisting  in    this   attempt.    I    explained    briefly  to 
you  the  nature  of   the   Bill  in'  question,    aiul   said    that   if   it 
became  law  and  the  contracts  were  thus  deliberately  broken, 
a    Covemment    which   .so    violated    its    bond    was    unworthy 
of   the    privifeges    accorded   to  it   of   having    its   Gi>vernment 
stocks  listed  as  securities  in  which  trustees  might,   with   the 
authority    of    the    British    Parliament,    invest   tiiist    funds. 
The  chairmen  of   several   other   large   Anglo-Aiustralian   com- 
panies,   when    .iddressing    their   shareholders,    spoke    to    the 
same  effect.     This  attempt   of    the    Queensland    (iovernment 
to   do   away    with   the   contractual    limitation  of   increase   of 
rent  is   still  being  persisted  in.    and,    moriyjver.    further   de 
finite  steps  are  being  taken  by  them   with  a    view   to  abolish 
altogether  the   Upper   House."  Mr.    Theodore,   the  Treasurer 
of   Queensland,   then   also   Acting    Prime    Minister,    recently 
issued  to  the  Press  a  statement  in  which  he  denounced  tho.«e 
who   had    thus   told   the    truth    to    their  shareholders   of  the 
danger   ahead.     He   does    not   attempt  to   deny  the  accuraey 
of  our  statements,  but  he  endeavours  to  create  prejudice  by 
a  misleading  analysis  of  our    accounts,    his  object   evidently 
being  to  convince  the  least  informed   and   most  unskilled   in 
figures  of   those  upon  whose  votes  his   flovernmcnt  depends. 
that  we  are  making  huge  profits  and  that   therefoie.   to  use 
his  own  words,   we  are   "  unmitigated  traitors  to  the   State  " 
of   Queensland  because  we  protest  in  the  only  way  that   has 
the   smallest   influence   (jn  the  Government  of   which  he    wa? 
at  the  moment  the  acting  head.     This  method  of  defending 
the    honour  of   a    State    would    be    amusing   were  it  not    so 
serious.     'UTiat  are  the  facts?     First  of. all.  as  to  the  great 
profits   he  says  we  have  made.     This  Company  has   been   in 
jexistence  for  nearly  a   quarter  of  a  century.     In  1909,   after 
a  long  series  of  severe   droughts,  it  had  to  write  off  as  lost 
over  £800,000.     Since  then  there  has  been   a  long  series  of 


favourable  seasons  which  has  enabled  us  by  skilful  and  care- 
ful management,  but  only  in  |iart,  to  make  good  our  former 
losses.  Of  this  the  Acting  Premier  was  well  awaix-,  for  it 
is  specially  referred  to  in  my  speech  with  which  he  was 
dealing,  but  he  said  not  one  w"ord  about  it.  Then  he  stated 
that  our  surplus  assets  at  December  31,  1917,  amounted  to 
£900.831,  and  went  (ui  to  compare  that  figure  with  the  i)aid- 
up  capital  of  £528,836.  The  balance  shwt.  however,  clearly 
showed  that  our  surplus  as.sets  amounted  to  £382,036,  or 
£518.795  less  than  the  figure  given  liy  the  Treasurer.  So 
much  for  Mr.  Theodore's  wild  manifest-o,  which  may  fairly 
be  described  as  political  tub  thumping  "in  exceUis." 

Repudiation  of  Cootracts. 

Then.  .-IS  to  the   Qm-eiislarid   Ic'^i.-^latioji.  against  which  wo 
protest   as   being   a   repudiation  of   contracts.     The   principal 
point,    though   not   by    any   means  the  only  one.   is    this  :    a 
vital    condition   of  our    omtracts   of  leitse   under    which    the 
rent  of   the   area  Ieas<-<1  is  open  to  revision   every  ten   vears 
<luring  its   currency,   is  that  the  rent  shall  not   lie  increased 
at  any  such   Tension   by  more  than  50%  of   the   rale  of   the 
rent    of  the   preceding   ten   yeai^.     This   vital    condition,    on 
faith  in  which,  as  a  binding  obligation  upon  the  lessor,  large 
sums    of   money  have   been    expended    in' improvements,   the 
Jiill    in   question    would    withdraw,  and   it  would   enact   that 
during   the   remainder   of    the   lease  there   .shall    be   no  limit 
to    the    imrease   of   the   rent.     A   lessor   who    in    private   life 
attempted   to   so    violate    his  contract   with   his  lessee   would 
be    restrained    from   doing   so   by  the    law    A    any  civilised 
country,  and  in  the  future  would  find  no  one  willing  to  deal 
with   him.     The  Queensland    Government's  argument   in    de- 
fence  of  this    violation    has   been   that    settlers   renting  land 
from  the  Crown,  adjoining  these  large  leasehold  areas,  have 
to   pay   a   higher   rent    than    the    Crown   lessees    for    similar 
and   even  inferior  land.     That  is  as  if  the  lessor  of  a   house 
who,   say,    years  ago   granted    a   21  years'   lease  at  £200  per 
annum,  claimed  to  be  justified   in  breaking  the  lea.'-e  during 
its    curreiuy   because  a   similar  or   inferior    adjoining    house 
later    on    (x>uld    be    let   at    a   higher    figure.     'That    may    be 
present-day  Queensland  political  standards,  but  I  would  warn 
the  Queensland  Government  that   a   (iovernment   which  thus 
abuses  its  .sovereign  powers  to  repudiate  a   contract  which  a 
private   citizen   would    by   law   be  compelled    to   observe,    by 
its    own    deliberate   act    shatters    its    credit.     It   is    not    the 
chairmen   of    pastoral    companies    defending    the    elementary 
lights  of  their  shareholders  who  are  the  enemies  nf  Queens- 
land,   as  the   Acting  Prime   Minister  alleges,    but   statesmen 
who,   however  estimable   they  may  be    in   their  private   life, 
are   .so   misguided    in    their   public   policy   as  to  shake  to  its 
foundations   all   confidence   in   their   public  good   faith.     Mr. 
Theodore  says  that  capital,  and  capital  in  large  amounts,  will 
be    urgently    reiiuired    for   the   much -needed   development  of 
the   lesiunces  of   his   State   in   the  imme<liate  future.     1   can 
a.ssure  him   that    all   the    capital   he  wants    will    be   willingly 
supplie<l  fi-oni  the  Mothej-  t^ountry.  both  by  public  loans  and 
by   private    investors,    on    <mc   condition,  and   that   <ondition 
is    that    State    contracts,    whether    with     State    creditors    or 
with   individual    les.seies   aiv  sacredly   ob.ierved.     In  the    end 
for  a    State,    as    for    an    indi\idual,    "Honesty    is    the    best 
policy"     We  ask  for   that  and   for   nothing  more,   and   if  it 
is    denied     us    nothing    will    deter    us    from    continuing    to 
appeal   to    the    forum    of  public  opinion.     During  the  recent 
visit   to  this   <ountry   of    Mr.   Ryan,   the    Prime  Minister   of 
Queensland,   the   Anglo-Australian   pastoral  companies  endea- 
voured to  arrarige   for  a   personal  interview,   which  T   greatly 
regiet   his  return    to   Australia,    earlier  than    expected,   pre- 
vented.    A   written    statement,    however,    was    submitted   to 
him,   which    he   has   acknowledged   and  promised  to  consider 
on  his  return  home. 

An  Extraordinary  and  Unreasonable  Act. 
Another  Act  has  lately  been  passeil  by  the  Queensland 
Govermnent,  entitled  the  "Queensland  Probate  and  Succes- 
sion Duties  Act  Amendment  Act."  This  Act  in  so  extra- 
ordinary in  many  of  its  provisions  and  so  unreasonable  in  the 
obligations  it  imposes  upon  British  companies  operating  in 
Queensland,  that  if  it  is  not.  amende!  it  must  inevitablv  result 
in  serious  withdrawal  of  British  capital  from  that  State.  I 
cannot  but  think  that  the  (iovernment  of  Queensland  did 
not  themselves  realise  the  far  rc-iching  i-fivrtu  of  some  of  the 
provisions  of  this  measure.  I  know  that  Mr.  Ryan's  attention 
when  he  was  very  seriously  drawn  to  the  matter,  and  I  sin- 
cerely trust  that  the  resnlt  of  further  consideratioB  of  the 
whole  question  will  be  such  amendment  of  the  Act  as  will 
remove  those  provisions  which,  if  put  into  operation,  moat 
prove  so  detrimental  to  Queen.-<l:ipui. 

Australian  Woo!  and  State  Control. 

"Turning  now  to  another  suliject  also  intimately  affecting 
our  business.  As  you  are  aware,  all  Australian  wool  has 
during  the  later  years  of  the  War  been  acquired  l>y  the 
Imperial  Government  and  hits  been  under  (iovernment  control 
in  Au.stralia.  Ijost  year  I  referred  appreciativelv  to  the  manner 
in  which  the  scheme  generally  had  been  worked.  To-day  I 
have  to  draw  your  attention  to  another  and  le«s  pleasing  side 
of  this  control.  I  would  much  rather  abstain  from  any  re- 
ference to  the  subject,  but  things  have  happened  since  I  last 
addre^ed  you  which  in  your  interests  I  cannot  to-day  pass 
over  without  comment. 
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The  present  purchase  scheme  embraces  all  Australian  wool 
to  June  30,  1920.  When  I  addressed  you  last  year  I  said  that 
while  speaking  "with  approval  of  the  scheme  I  need  hardly 
say  that  the  whole  trade  will  be  relieved  when  all  need  for 
interference  by  the  Government  has  passed,  and  when  this 
great  Imperial  industry  can  once  more  be  carried  on  through 
all  its  many  diverse  and  complicated  processes  unfettered  by 
Government  or  Departmental  restrictions  and  control."  The 
scheme  in  Australia  is  controlled  by  a  Central  Wool  Com- 
mittee in  Melbourne,  the  chairnian  of  which,  the  nominee 
of  the  Commonwealth  Government,  has  been  entrusted  by  the 
Government  with  very  wide,  almost  autocratic  powers,  in- 
cluding the  censorship  of  cables.  We  had  agreed  to  this 
extended  scheme  of  Government  control  during  the  War  and 
for  one,  and,  if  necessary,  nearly  two  years  after  the  end 
of  the  War,  but  we  were  certainly  not  prepared  for  a  long 
further  continuation  of  this  State  control  when  all  war  neces- 
sity had  vanished. 

A  Secret  Campaign. 

Towards  the  end  of  last  year,  however,  it  came  to  the 
knowledge  of  ourselves  and  other  large  growers  of  Australian 
wool  that  what  was  practically  a  secret  campaign  was  in  pro- 
gress to  e.xtend  the  existing  purchase  scheme  for  a  further 
period  of  five  years  beyond  June  30,  1920,  initiated,  or  at  any 
rate  being  vigorously  prosecuted,  by  the  Chairman  of  the 
Australian  Central  Wool  Committee.  To  any  such  proceed- 
ings all  the  large  Anglo-Australian  wool  companies  were  and 
are  strongly  oppo.sed,  and  steps  were  immediately  taken  to 
protest  against  it.  A  deputation  waited  upon  Mr.  Watt, 
the  Acting  Prime  Minister  of  the  Commonwealth,  who  ulti- 
mately gave  an  assurance  that  no  extension  would  be  con- 
cluded^ without  the  unanimous  consent  of  the  growers,  and 
later  on  an  announcement  was  made  that  there  was  no  inten- 
tion of  pressing  any  extension.  There  were,  however,  indi- 
cations that  whatever  might  be  the  views  and  intentions 
of  the  Cabinet,  the  Chairman  of  the  Centr.al  Wool  Committee 
was  determined  to  carry  through  his  sc-heme  of  extension 
of  control  till  June  30,  1925,  and  that  he  was  vigorously, 
if  secretly,  at  work  to  effect  his  object.  As  in  duty  bound 
our  Manager  in  Australia  cabled  to  us  in  regard"  to  this 
matter,  so  vitally  affecting  our  post-War  int^re'sts,  and  ad- 
vised us  as  to  the  best  way  in  his  judgment  to  safeguard 
these  niterests  and  those  of  our  constituents.  Thpugh  this 
dealt  with  future  arrangements  outside  of  the  War  alto- 
gether and  outside  of  the  official  sphere  of  the  Chairman  of 
the  Central  Wool  Committee,  our  Manager's  cables  were 
not  only  censored  but  held  back  altogether,  and  connnunica- 
tion  with  us,  his  principals,  the  owners  and  the  growers  of 
the  wool,  was  deliberately  blocked  by  a  flagrant  abuse  of 
bureaucratic  power  conferred  for  war-time  necessities.  Our 
Manager  has  formally  protested  to  the  Acting  Prime  Minister 
against  this  high-handed  procedure  on  the  part  of  the  Chair- 
man of  the  Central  Wool  Committee,  and  asked  for  an  ex- 
planation, but  has  obtained  no  satisfaction.  We  have  reason 
to  beheve  that  a  determined  attempt  is  still  being  vigorouslv 
pressed  by  the  same  official  to  fasten  upon  us  against  our 
will  Government  control  for  another  long  term  during  peace- 
time, and  .1  take  this  opiwrtunity  of  protesting  against  this 
abuse  of  War  emergency  powers  to  block  our  communications 
with  our  representatives  in  Australia,  which,  if  allowed  to 
eo  unexposed  and  uncondemned,  may  be  used  as  a  most 
langerous  precedent.     .(Hear,    hear.) 

A  Matter  for  Open  Ducassion. 

Turning  from  the  matter  of  the  interception  of  our  cables 
to  the  larger  question  of  the  advisability  or  otherwise  of  the 
t^ommonwealth  Government  continuing  after  June  30,  1920 
for  a  term  of  years  the  control  of  this  great  wool  industrv' 
now  that  the  admitted  necessities  of  the  War  no  longer  exi.st 
VVhatever  the  merits  or  demerits  of  the  proposal,  this  is 
clearly  a  matter  for  open  discussion,  and  anything  in  the 
nature  of  a  bureaucratic  coup  d'etat  is  wholly"  inadmissible. 
All  the  Anglo- Australian  companies  who  are  large  growers  of 
wool,  after  full  consideration  of  the  subiect  in  all  its  bear- 
ings, are  of  opinion  that,  alike  in  the  interests  of  Australia 
and  of  the  Mother  Country,  after  the  existing  scheme  ends' 
at  June  30,  1920,  Government  control  should  cease.  British 
and  Commonwealth  interests  are  so  interlaced  that  the  re- 
covery of  freedom  of  dealing  is  calcul.ited  to  benefit  both 
alike.  Extension  of  business  along  the  normal  channels  and 
growth  of  legitimate  trade  profits  will  tend  to  promote  the 
further  investment  of  British  capital  in  Australian  concerns, 
and  I  am  sure  that  far-seeing  Australian  Statesmen  cannot 
be  indifferent  to  this.  Free  markets  are  the  best  means  of 
regulating  prices.  Our  shrewd  kinsmen  in  the  United  States 
of  America  have  been  quick  to  recognise  that  State  control, 
however  necessary  it  may  be  in  time  of  war,  is  economically 
disadv.antageous  in  time  of  peace.  It  affects  the  prices  o"f 
commodities,  the  rate  of  wages,  and,  in  fact,  the  whole  ques- 
tion of  the  co.st  of  production.  As  growers  we  prefer  to  be 
free  and  to  take  our  chance  of  prices  as  regulated  by  the 
markets  of  the  world.  The  best  commercial  and  financial 
experience  in  the  Mother  Country  is  strongly  in  favour  of 
this  view.  To  get  the  wheels  of  industry  and  commerce  going 
free  and  unfettered  as  soon  as  possible,  and  delivered  from 
bureaucratic  interference,  should  be  the  great  object  of  the 
Government  both  here  and  in  Australia. 


The  Necessity  for  Increased  Productior, 

Not  only  is  the  control  of  industry,  trade,  and  commerce 
by  bureaucrats  wasteful  and  irritating,  but  in  its  very  nature 
it  hampers  and  delays  the  conduct  of  liusiness.  With  the 
enormous  burden  of  debt  which  both  Great  Britain  and  Aus- 
tralia have  to  bear,  our  one  great  economic  hope  lies  in 
increased  production,  and  everything  which  promotes  and 
fosters  that  should  be  encouraged  to  the  utmost,  and  every- 
thing that  hampers  and  restricts  increased  production  should 
be  scrapped.  Under  State  control  individuals  may  benefit, 
but  the  nation  as  a  whole  suffers.  I  have  confidence  tliat 
Jlr.  Hughes,  the  Prime  Minister  of  Australia,  and  Mr.  Watt, 
the  Treasurer,  and  their  colleagues  in  the  Coalition  Ministry 
of  the  Commonwealth  will  not  allow  themselves  to  be  drawn 
into  so  reactionary  a  policy,  however  plausible  may  be  the 
schemes  submitted  to  them  by  officials,  however  able. 

The  Policy  of  Orgaoised  Labour. 

The  other  great  obstacle  to  this  main  hope  of  our  economic 
salvation — namely,  the  deliberate  restriction  of  output  by 
the  Workers'  Union — is  a  deadly  danger  in  the  Mother 
Country  quite  as  much  as  in  Australia;  indeed,  I  know  no 
prominent  statesmen  here  who  has  spoken  out  so  fearlessly 
and  so  ably  as  Mr.  Hughes,  the  Prime  Minister  of  Australia, 
has  done  against  this  suicidal  policy.  This  policy  of 
organised  labour,  originating  mostly,  I  believe,  in  mistrust, 
if  persisted  in,  will  do  more  than  an}-thing  else  to  undermine 
our  position  as  a  first-class  power  among  the  nations,  and  the 
greatest  ultimate  sufferers  will  be  the  working  men  them- 
selves. In  Australia,  as  here,  the  highest  aim  of  all  true 
statesmanship  should  surely  be  to  ingeminate  a  feeling  of 
mutual  trust  and  confidence  between  employer  and  employed. 
The  immense  potential  resources  of  Australia  cannot  be 
adequately  developed  without  a  continual  flow  of  capital  into 
the  country ;  the  development  of  these  resources  makes 
directly  for  the  prosperity  and  happiness  of  the  community 
and  the  reduction  of  the  burden  of  debt.  Capital  foUowi 
security.  In  the  best  interests  of  Australia  and  of  the  work- 
ing men  of  Australia,  fair  and  equal  laws  that  produce  a 
conviction  of  security  for  capital  and  that  ensure  ju.st  and 
equitable  treatment  of  the  working  man  and  so  win  hig 
confidence  would  be  the  greatest  thing  that  any  Australian 
statesman  could  do  for  his  country. 

Australia's  Part  in  the  War. 
During  the  dread  years  of  this  appalling  War  Australia 
has  borne  a  splendid  part  in  the  great  struggle,  and  her 
gallant  sons  have  won  for  themselves  and  their  country 
imperishable  renown.  (Hear,  hear.)  The  soldiers  of  the 
Motherland  have  fought  side  by  side  with  equal  gallantry 
and  prowess  in  a  great  cause.  Both  Great  Britain  and  Aus- 
tralia have  not  shrunk  from  unparalleled  sacrifices  of  blood 
and  treasure  to  uphold  the  sanctity  of  Treaties  and  good 
faith  between  nations.  Surely  what  they  have  fought  for, 
and  so  many  have  died  for,  in  time  of  War  neither  is  pre- 
pared to  abandon  in  time  of  Peace — the  sacredness  of  State 
contracts  and  just  and  fair  treatment  for  all.  The  fires  of 
war  have  welded  the  Empire  into  a  closer  -union  than  has 
ever  been  seen  before.  Industry,  conmierce,  and  finance 
should,  and  will,  "bind  all  portions  of  the  Empire  still  closer 
together  if  only  the  .same  high  ideals  arc  upheld  and  the 
same  brotherhood  in  arms  in  the  great  contests  of  peaceful 
competition  is  observed.  In  such  a  line  of  development  no 
portion  of  the  Empire  would  benefit  more  than  Australia. 

Capitalisation  of  Reserves. 

I  now  come  to  the  question  of  the  cajiitalisation  of  a 
portion  of  our  reserves.  I  touched  on  this  subject  when 
addressing  you  last  year,  as  the  board  considered  that 
though  the  time  was  not  then  ripe  for  action,  yet  all  the 
.shareholderfi  should  know  that  the  directors  had  the  matter 
under  consideration.  As  you  have  seen  from  the  report, 
the  board  consider  that  the  time  to  act  has  now  arrived, 
and  they  have  matured  a  scheme  of  capitalisation  which  they 
submit  for  your  approval,  whereby  such  portion  of  the 
reserve  fund  as  may  be  required  for  the  creation  and  dis- 
tribution to  stockholders  and  shareholders  on  the  Register 
of  Members  at  the  close  of  business  on  the  first  day  of 
October  next  of  new  shares  to  the  extent  of  50^  of  the 
amount  paid  up  on  their  holdings,  shall  be  so  applied,  the 
.>;hares  thereafter  being  converted  into  consolidated  Ordinary 
stock.  By  adopting  this  course,  two  important  objects  will 
be  gained.  In  the  first  place,  the  paid-up  capital  of  the  Com- 
pany, will  correspond  more  nearly  than  it  does  at  present 
witii  the  capital  funds  employed  in  the  business — a  matter 
of  pr.actical  advantage  to  which  the  board  attaches  a  good 
deal  of  importance.  In  the  next  place,  this  scheme,  when 
carried  out.  will  reinstate?  a  portion  of  the  lost  capital 
which  was  written  off  in  1909.  To  carry  this  capitalisation 
into  effect,  two  extr.iordinary  general  meetings  will  require 
to  be  held  to  pass  and  to  confirm  the  necessary  resolutions. 

Ibe  New  Issue  of  Capital. 

The  new  issue  of  capital  will  require  to  be  made  in  the 
form  of  shares.  The  shares  when  issued  will  be  shares  of 
£1  issued  as  fully  paid,  and  will  as  soon  as  possible  there- 
after be   converted   into   Consolidated   Ordinary   stock,   and 
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this  stock  will   be  distributed  to  the  stockholders  and  share- 
holders.    The  distribution  will   be   calcu.ated  in   the   case  of 
each   member  on   the   amount   paid   up   on   his    holding.      As 
there   are  a    considerable    number   of   partlvpaid    shares  on 
which  71.  only  has  been  paid  up  on  a  £3  12''.  .share,  we  con- 
sider that  it  is  only  fair  to  give  them  ample  time  in  which 
to  pay  up  the   large  uncalled  liability  of   £3  5.i.   per  share, 
for  if  any   shareholder  fails  to  pay  up  in   full  he  will  only 
receive   a    distribution    at   the    rate   of    3-?.    6rf.    per    share 
I.e.   50%  on  the  7s.  paid   up,  whereas  if  he  pays  up  in  full! 
he  will   receive  a  distribution  of  £1   l&f.  per  share    /.«•.  50°/ 
on   £3  12s.    paid   up   in   full.      Accordingly,   October  1   next 
hae   been    fixed   as  the  date   as  at    which"  the  amount    paid 
on  the  shares  as  appearing  on  the  register  will  be  taken.     All 
shareholders   who   can  possibly  do   so  will    be  well   advised 
In  their  own  interests  to  pay  up  in  full  not  later  than  Octo- 
ber I  next.    E\en  if  a  shareholder  has,  for  financial  reasons, 
after  paying   up   in   full,    to  sell   his   slock   (for  after   pay- 
ment in  full  his  shares  are  at  once  converted  into  stock),  "it 
would  clearly  be  to  his  advantage  to  pay  up  in  full.     Later 
in  October  the  necessary  meetings   will  probably  be  held  to 
carry,    out   the    scheme   of   capitalisation,    but    notice   of    the 
dates  will  in  due  course  be  sent  to  each  member.       As  men- 
tioned  in  the  report,   the   new  stock  will   rank    for  dividend 
as    from  January   1,    1919.  equally    in  all   respects  with  the 
existing  Con6olidated  Ordinarj'  stock  and   the  paid-up  capi- 
tal on    the  partly-paid  shares. 

A  Warning  Note. 
I  wish  to  remind  shareholders  and  stockholders  that  this 
capital i.sation    will    not    increase    the   earning    power   of    the 
Company,  save  to  the  small  extent  involved  in  uncalled  .^liare 
capiUl  being  ixiid  up,  and  therefore  the  capitalising  will  not 
cot  necessarily   mean   any   increase  of   the  amount  th.-y    will 
receive  in  future  as  dividend.     The  rei-eni  rapid  rise  "in  the 
market  price  of  the   stock  seems  to  us  to  call  for  this  warn- 
ing note.     We  ho|>e   that  our  eaniing.s   will   increase ;   but  if 
they  do  it  will  be  as  the  result  of  good  management,  making 
the  most  of  good  seasons,  and  of  good  markets.     The  main 
effect  of   the   capiUlisation    is   to   give   to   the  shareholders 
individually  wh.at  thev  already  hold  collectively.     It  is  very 
gratifying  to  the  board   that   such   good   progress  has   been 
made  during   the    last   10  years  that   they   are  to-dav   in  a 
position  to  submit  this  projiosal  to  you.     The  main  fac"tor  has 
no  doubt  been  the  good   seasons   with   which  we   have    been 
favoured,   but  good  seasons  alone   would  never  have  brought 
about   so   .Mibstantial   a   recovery    without   good   and    careful 
management,  and   the  large.st  share  of  credit  for  this  is  due 
to  our  General   Manager  in   Australia,  Mr.   \V.    A    McClure 
Smith,   to   whom    for   his  able   and   devote.!    services    to   the 
impairnient.   I   regret  to  say,   of  his  own   health   (though    1 
tn.st   this   IS  only  temporary),   the   shareholders  are  deenlv 
indehtod      (Hear,  hear.)      I  cannot  speak  too  highly  of  the 
ability,  devotion,  and   loyalty  of  Mr.  .'imith.     If  vo"if  t«-dav 
approve   and   adopt  o.ir   reiKirt  containing   this   recommenda- 
tion, we  will  go  forward  with  the  scheme,  which  we  think  i. 
m  your  best  interests.     On  the  other  hand,  if  you  disapprove 
Wore        '""'"~'*'   '^'"   ^^   dropped   and   we"  will  eo   on   as 

The  Board's  Rpmuneratlon. 

I    now   come   to   the   clau.se   ,n   the    Ke,.,rt   in    which   the 

director.,   recommend    that    the    remuneration   of    the   Board 

ehould    be  increa.sed    from  £3,000  to    £5,000  per  annum  a-s 

from  the  commcnc-ement  of  the  current  year.     In  view  of  the 

power  of  money,  and  of  the  greater  demands  upon  the  direc- 
tors from  the  increased  and  growing  business  of  the  Company, 
the  remuneration  of  the  Board  f?r  several  years'  past  has 
been  madequate.  I  think  the  shareholder,  "will  agree  that 
this  should  now  be  put  right.     (Hear,   hear.)     W'hile  the   in- 

^uh'alentT'""'^.'  ."."'  '""   '"'    ''"^  "^"'  '""^itions  1^  eve,, 
equnaent   to    what   the     present    remuneration     represented 
when  ,t  was  resolved  upon,  the  Board  do  not  propose  a  higher 
i"'*"     ^^  '  '^Z-^ltt^"'.'""  of  the  Articles  to  give  effect  to  anv 
change  of  this  kind  will  require  to  be  .^il.mitted  to  two  extra- 
ordinary general   meetings,  the  matter  will   have  to  come  up 
when   we  hold  the  general  meetings  in  October  to  deal  with 
the  capitali.sation  of  the  reserves,    but  the    Board  thought  it 
better  to  br.ng  forward  the  matter  now  as  a  recommendation 
m  the  report  ,n  the  way  that  has  been  done,  and  I  trust  that 
this   will    meet   with   your   approval.     I   think,    gentlemen.    I 
ha\e  now   touched    „j,„n  all  points   calling   for   special   com- 
ment, and,   indeed,   there   have  been   so  raanv  things  to  refer 
to  that  I  have  been  compelled  to  detain  vou  fnuch  longer  than 
1   care  to  do.     I   have  now    much    pleasure    in    drawing    mv 
remarks  to   a   close,   and    in    moving  •'  That  the    report  and 
accounts  for  the  year  to  December  31,   1918,  now  submitted, 
be    'vceived    and    adopted,    and    that     th<^    dividend     recom 
mended  by  the  directors  in  the  report  of  7%  for  the  vear  1918 
l>e  and  is  now  declared  on  all  the  Consolidated  Ordina'rv  sti.ck. 
and  the  capital  pa,d   up  on  the  Ordin.irv  sha,es  of  the  Com- 
pany appearing  on  the  registers  on  July  14,  1919.  the  same 
to    be   pavable.     lees     income    tax,    on     and     after     Friday. 
August  1,   1919." 

•V""-  ^'-f-   ^IaIc<jrm3on  (Vice-Chairman)  seconded  the  reso- 
lution, which,  after  some  congratulatory  remarks  by  Major  W. 
tI"^  ^"d  Mr.    Charles  Lock,  was   carried   unanimously. 
,   The  Rt.  Hon.   J.  S.   Sandars.  C.V.O.,  moved  the  reelec- 
tion  of  Mr.  -Vndrew  Williamson  as  a  director  of  the  Company, 
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and   expressed   the   hone    that    ih.  f\ 

spared  to  give  the    bcCfit     f    '*'^\^  V,"""''"    «"uld    long   be 

devoted  industr^^^  oTh  \lir,   ;^h:"""'  "'''"'"■^   '^"<'  ^is 
.Mr     Rnh»F«     i      uTi  ■""""  "•  the  Companv. 

earned  ut'^imous,/'"     '''"•'""'-'   ^'^    "^'i""-    which    was 

reappointed  auditor^  ^"'"^'    '^"''    S'""'«'l    &    Co.,    we« 

.^^A  vote  of  thanks  to  the  a.ainnan  concUled  the  proc^d- 

BE^NISTOWK  ^^^^^T^^UBBHR   ESTAm. 

u":rS.;:ri:;^cLf'ShX'^o:r  "i^ii  7  ^-'^  ^  - 

man  of  the  Company),  presiding  '  ^^  '^-  ('^•■air- 

Ihe  representative  of  the  .Sec  iet.-iri^  (\i  r,    „ 

and  Companv)  havini:  read  »h«  .  !«•  ^^^'-'^V^-  R-  G.  Shaw 

and  the  Tepcirt  of  tlfe  auditCrs        '"'  '"'"""'"8  ""=  ""*'-« 

accoun'ts^tM"TthinTr::£.t'L"'"P"°"  "'  '»"'  "P"'  ""1 

:i.^:'  ?:uthr"t:'":Sd"  th^i-t*"  -^t  ^^-^^  '^  •'-^"' 

division   is  co,rrned    o u'r' visUJiiT  at''„rV'''f  ''''"'  ""^^ 
the  original    estimat:  was  toc^     1    ''voVwm  fP"""".^'"'' 

^^:^t:::-bJ,-tHS^[T?-^S- 
^?..^^Br:^^Xt.-£HS'^t^r^:v^^^ 

diviai,...     \t-    T        u        ""^"'*_   ruoDer  on   the    Pant    Buntar 

.'.'d'Th':'  c^onlrat/i's'^beii^iirth'"  """"^  "/•^••^■^  ''^•''" 

the  exception  of  a  ilt^^;  ^  in  t.'T  S;g"lo1h^ 
ScMug    Aik    division,    and    .speaking   of    the   rubber  Vow  tb 

•and  tierf  h .rbe V  "J^^^"^^'^  ''l'P-^«  to  be  "normal; 
ana   tnere   has    been    a   further    improvement   in    the    bark    ' 

aid  h  Th""*^  ^'  ""y'  '■  "  '^^'  P-''-""  P^«"-"t  ••>  mcst  vigo^nis 
nuts-"*^^;  ■■'PP"'''^''"'^^  ""d  ••"■e  carrying  goo<ls  crops  " 
nuts.  As  to  the  weeding  of  the  rubber,  he  writes  ■  ••  There 
were  one  or  two  law  patches  showing  weed  .it  the  daU  of 
my   visit     which    were,    however,   of   I,  consequc     :..'■   wh  le 

during  the  jear  at  a  very  satisfactory  figure.  The  roads  and 
drains    were  kept   "  in   satisfactory  "order   during    the  year^ 
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Regarding  tapping,  Mr.  Tough  report.s  :  "An  excellent 
standard  of  tapping  Jias  been  maintained  in  this  estate, 
although  this  land  does  not  grow  thick  bark.  I  am  pleased 
with  the  improvement  in  the  renewal,  and,  so  long  as  the 
present  system  of  tapping  is  continued,  and  the  same  super- 
vision given  to  the  work,  I  have  no  fear  of  any  scarcity  of 
bark  arising."  And  in  concluding  his  report  Mr.  Tough 
Bays  :  "The  estate  is  in  a  high  condition  of  cultivation,  and 
has  been  capably  managed  by  Mr.  Chandler  during  the  year. 
I  think  I  have  given  sufficient  extracts  from  Mr.  Tough's 
report  to  put  you  in  touch  with  the  work  of  the  estate,  and 
these  extracts  are  such  as  warrant  confidence  in  the  future. 

Mr.    H.  F.   Mitchell   seconded   the  resolution,   which  lyas 
unanimously   approved. 


F.  M.  S.  TIMAH,  LIVIITED. 

The  sixth  annual  general  meeting  was  held  on  July  15  at 
7  Martin's  Lane,  E.t'.,  Mr.  John  I.  Philips  (Chairman  of 
the  Company)  presiding. 

Mr.  H.  A.  Huntley,  on  belialf  of  the  Secretaries,  Messrs. 
Bright  and  Galbraith,  Limited,  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — We  have  little  to  report  in 
the  way  of  progress  accomplished  during  the  past  year,  the 
position  generally  is  clearly  shown  by  the  accounts  now 
before  you.  Our  revenue  has  increased  by  about  £1,000 
as  compared  with  the  previous  year.  This  is  entirely  due 
to  the  profit  realised  on  the  sale  of  a  portion  of  the  Com 
pany's  holding  in  Kampong-Kamunting  Tin  Dredging, 
Limited.  In  consequence  of  this  realisation  our  profits  for 
the  year  are  increased  from  £778  in  1914  to  £1,959  last 
year.  Our  income  from  dividends  has  again  been  curtailea 
by  reason  of  the  excess  profits  duty,  and,  owing  to  the  con- 
tinuance of  restrictions  on  the  flotation  of  new  companies, 
we  have  not  been  able  to  take  any  steps  in  that  direction. 
We  have  fortunately  been  able  to  maintain  substantial  divi- 
dends during  the  past  years,  owing  to  the  strong  position 
which  we  had  secured  before  the  War,  and  now  we  '-.an, 
I  think,  confidently  look  forward  to  an  early  resumption 
of  our  normal  activities  with.  1  trust,  a  consequent  furthei 
increase  in  our  profits.  Tliis  will  have  a  material  effect 
on  the  profits  available  for  dividends  by  the  Kamuntiug 
Company,  in  which  we  have  a  substantial  interest,  and  we 
have  the  further  hope  that  this  burdensome  tax  will  be 
entirely  removed  shortly.  Tlie  directors  haVe  before  them 
several  propositions  which  they  hope  to  deal  with  advan 
tageously  as  soon  as  it  is  possible  to  do  so.  For  this  pur 
pose,  and  in  order  to  be  in  a  position  to  take  advantage 
of  any  other  opportunities  that  may  present  themselves  for 
further  flotations,  we  have  increased  the  issued  capitKil  to 
£15,000.  The  new  issue  of  7.138  shares  at  the  price  of 
£2  10.'.  per  share  offers  an  attractive  bonus  to  shareholders 
and  will  provide  the  Company  with  an  additional  £17,000 
in  cash,  thereby  greatly  increasing  its  ability  to  cope  -with 
any  opportunities  that  may  present  themselves  in  the  future. 

Sir  Ernest  W.  Birch.  K.C.M.G..  seconded  the  motion, 
which  was  unanimously  adopted. 


RAND  GOLD  OUTPUT. 

Aurora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,  212,705  shares. 

Tesrends  Tons  Sort-  — Bevenae-,  ^Bxpenses^     ^Proflt^  Price 

Deo.31   Stps.   MiUed  Ing     Amt.  Pr.  ton  Amt.  Pr.  ton  Amt.Pr.tonendof 

%  £  £  £  Period 

1917  ...    80      177.250    13    212,739    24/0    168.165    19/0    44.574    6/0    12/3 

1918  ...    78av.  158,550     BJ  178,462    22/6    176.053    22/2     2,409    -/4    10/6 
1919. 

Mar.  qr.    73        38,700    7.85   37,814    19/7      44,646    23/1      6.751*315    i, 
June  qr.  —       41,100      —    43.C84    20/11    48,591    23/7      5,507     2/8    8/9 

•  Loss. 

Government    Areas.— Capital   £1,400,000,  in  fl 

shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  revenue. 

Tear  ends      Tons    Sort-  ^Revenue-s    ^Kipenses-v      ^Proflt-^  Price 

Deo.31  Stps. Milled  Ing    Amt.Perton  Amt.  Per  ton  Amt.  Pr.ton  end  of 

%  £  £  £  Period 

1916  ...110    744.000  125  1,008,779    27/1    804,091    21/7  216,400      5/10  61/3 

1917  ...186  1,298,030     8    1,930,657    29'9 1,236,711    19/0  700,439    10/10  3fi 

1918  ...189  1,303,500  lOJ    2,159,642   33/11,282.226    19/8  877,416    13/5  4fi 
1919. 

Mar.  qr.l83    321,500  13.34  567,547    35/4    342,127    21/4  225,420    14/0      4Si 
Juneqr.—   359,500    —     627,832    34/11361,462    21/1266,380    14/10    4f| 

Dividends— 1917,  Dec,  12^  percent. 

1918,  June,  12"^  ;  Dec,  15  per  cent. 

1919,  June,  17^  per  cent. 


Brakpao.— Capitalissued,  791,100  £1  shares;  160 
stamps.     Ten  tube  mills  now  worKing. 

Tear  ends  Tons     Sort-  ^Revenae->  ,..-Bxpenses-,s    ^Proflt.>    Price- 

Dei. 31    Stpa. Milled    Ing     Amt.  Pr.  ton  Amt.  Fr.  ton  Amt.Pr.ton  end  o 
'%  B  e  £  Period 

1917  ...    110    677,500  141  1,168,454  34/6    694,451  20/6    474.003  14/0       6ft 

1918  ...    Ill    617,100   13i  1,089,950  36/4    723,643  23/5    366,317  11/11     3i 
1919. 

Mar.qr.    113    134,800  12.09  260,109  38/9    169,335  25  2      90,774  13/7       31 
Juneqr.      —    141,800   —      268,142  37/10  177,127  25/0      91,015  12/10      3J 
The  fixed  charge  for  development  has  been  Increased  from  28. 6d.  to 
3*.  6rf.  per  ton  as  from  July  1,  1918. 
Dividends— 1917,  June,  22i  ;  Dec,  25  per  cent. 
1918,  June,  20  ;  Dec,  12i  per  cent. 


City  and  Snbnrban.— £1,360,000,  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

Iftar  to  Tons    Sort-  ,^Kevenne-.»   ^Bxpenses-,^      ^Proflt-s    Pric» 

Deo  31   Stpa,  Milled  Ing   Amt.Perton  Amt.  Per  ton  Amt.  Fr.  ton  end  of 

%        £  £  £  Furled 

1917  ...  150    306,450    151    527.076    34/4    367.604    23/11  159.472  10/5      If, 

1918  ...  150    248,730    12}      416,923    33/6  369,516    29/8     47,407    3/10       I 
1919. 

Mar.  qr.  8C*      45,685    11.37  77,374    33/10   90,301    39/6     n,m^    S/S      ft 
Junoqr.—       53,838    —        88,036    32/8     94,479    35/1        6,443f    IIS      H 

•  70  stamps  shut  down  owing  to  labour  shortage.  f  Loss. 

Dividends — 1917,  June,  6J  :  Dec.  3|  per  cent. 
1918,  June,  1|  per  cent.  ;  Dec.,  nil. 


City    Deep.— Capital  £1,250,000,  in  £1  shaxee. 

200  stamps  and  tube-mill  accessories.     Capacity  80,000 
tons  per  month. 

fear  to  Tons  Sort-  ^-Reveune*-^— Bxpenses-s     ^-Froflt*^    Price 

Dec. 31  stpa.    Milled  ing  Amt.Perton  Amt,  Perton  Amt.  Per  ton  end  of 

%  £  £  £  Period 

1917  ...154      714,100  14J   1,469,953    39/6  796,137    21/5  665,569    17/11  3i 

1918  ...154     670,100     9|  1,274,970  38/0    821,768    21/8  453,202    13/6    21 
1919. 

Mar.qr.  154     135,500    9.17   267,742    39/6    195,977    28/11  71,766    10/7    2t 
Juneqr.—     146,500    —      290,112    39/7    207,021    28/3     85,091    ll/4~  2i 
Dividends— 1917,  June,  22J  ;  Dec,  22^  per  cent. 
1918.  June,  20  ;    Dec,  7§  per  cent. 


Consolidated  Langlaagte.— £950,TI00,  in  £1  shares. 

£100,000  5^%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

learto  Tons     Sort-  /^Revenue^    ^Bspenses-v    /-Proflt*-^  Price 

Dec.  31  Stps.  Milled    ing    Amt.  Pr.ton    Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 

%         £  £  £  Period 

1917  ...    100    685.650     i    729.938    24/11  501,385    17/1    231.226    7/11    21/0 

1918  ...  100    503,300  —    635,853    25/2    478,113    19/0    157,740    6/2      20/0 
1919. 

Mar.  qr.  100  129,500—  157,131  21/2  128,024  19/8  29,107  4/6  17/9 
Juneqr.—      134,000—     166.434    24/10  131,290    19/7      35,144    5/3      21/0 

*  Includes  slimes  profit  and  sundry  revenue. 
Dividends — 1916,  June,  12J  ;  Dec,,  10  per  cent. 

1917.  June,  10  ;  Dec,  7^  per  cent. 

1918,  June,  nil ;  Dec,  5  per  cent. 

Springs  Mines. — Issued  capital  £1,153,500  in  £1 
shares;  £144,517  6%' Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  start^ed  January  1917:^ 

Sort-  /-Revenue-.^      ^Expenses—,      ,^frofit— ,   Price 
Tons     ing       Amt.      Per     Amt.       Per       Amt.  Per    end  of 
Milled    %  £        Ton 

313,068      134  610,440    39/0 

427,610     18-7  905,777    42/4 


Year  to 
Dec.  31 

1917  .., 

1918  ... 
1919. 

Mar.  qr. 
June  qr. 


£  Ton  £       Ton    Period 

346,998    22/1     264.442  16/11     31 
476  228    22/3    430,555  20/1       3§4 


i:)6,0C0 
104,510 


17-71   211,210    39/11    131,923    24/10    79,237- lF/1 
—     197,t9;    37/10    131,462    25/2     66,134  12/8 


Development  charge  reduced  from  3s.  to  2*.  6(i. perton  milled  as  from 
Jan.  1, 1918. 
Dividend — 1918,  June  (Springs  West   shares) ;  Dec, 
12J  per  cent. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  90  stamps,  9  tube  mills,  staiied  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  includa 
sundry  revenue. 


Tons 

Sort- 

^Revenue—, 

,-Bxpense8-, 

,-Profit-, 

Frie* 

Year  to 

Milled 

ing 

Amt.  Perton 

Amt.    Perton 

Amt. 

Per 

end  of 

Dec.  31 

% 

£ 

£ 

£ 

ton 

Period 

1917  ... 

517,870 

20 

1,129.8^2 

43/7 

505,901 

19/6 

637,964 

24/7 

Hi 

1918  ... 

1919. 

Mar.  qr. 

550,650 

21 

1,163,005 

43/9 

545,921 

l20/7 

617,084 

23/2 

iA 

134,250 

20-69 

296,369 

44/1 

145,921 

21/8 

150.448 

22/5 

3U 

Juno  qr 

143,700 

— 

3W,019 

42/3 

145,826 

20/3 

161,193 

22/6 

3t 

Dividends— 1917.  June,  20  ;  Dec.  Z2J  per  cent. 
1918,  June,  22| ;  Dec,  22|  per  cent. 
1919,  June,  22^  per  cent. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQS,    LONDON,    E.G.  3. 


INCOME 

A08M50 

FIRE. 
MARINE. 


Applioaliori)    for 
Agencies   Invited. 


ASSETS 


18,026,459 

LIFE. 
ACCIDENT 


All  classes  at 
Iniurance. 


The  Corporation  has  granted  Fire,  Life  and  Marina 
Insurances  for  nearly  Two  Hundred  Yeara 


THB 


OCEAN 


acclOcnt  an5  Ouarantce 
Corporation,  limiteCi. 


Assets 
Claims  paid 


£5,750,000 
£19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.     Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET,  LONDQv,  B.C.  2. 

T.  iL  E.  AiLMSTRONU.  Manujrr  and  .f^craary. 


ASSURANCE    CO.,    LTD. 

PoUsias  are  Ifsned  at  Tearly,  Hall- Yearly,  Qasrteily,  Mor.thly 
and  Weekly  premioma. 

FUNDS         ...    £4,890,000. 
•hIefOHIoos:  BROAD  STREET  CORNER,  BIRMINeHAM. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50   FINSBURY    SQUARE:,    LONDON.   E.C.  2. 

Allied  with  Kational  Amalgamated  Approved  Sooiety  tor  National  (Health) 

Insurance. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exceed £2, 000,000 

'  PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  High  Holbom,  W.C.  1. 

Annual  Income  exceeds £5,250,000 

Claims  Paid  exceed  £23,000,000 

REFUGE  I 

ASSURANCE     COMPANY     LIMITED.     | 

Chief  Office:  OXFORD  STREBT,  HANCHESTEB.  ; 


Annual  Income   Exceeds 
Assets  Exceed 
Claims  Paid  Exceed     - 


£4,700,000 
£15,900,000 
£28,000,000 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Adva^tce. 

Inland. 

One  Year,  £1  10    0  |  Hall- Year,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union). 

One  Year,  £1  17    4  I  Hall- Year,  £0  18    8 

(Post  Free.) 

Offices  :  61  Cannon  Street,  E.C.  4. 


MAXIMUM  LIFE  ASSURANCE 


St 


MINIMUM  COST. 

LIFE  ASSURANCE  particularly  adapted  for  Partnerships 
and  for  all  transactions  where  capital  is  involved. 
Prospectus  will  be  sent  on  application  to 


Assets 

exceed 
£700,000 


WESTERN  AUSTRALIAN 

Insurance  Co.,  Ltd. 

45  u>  «  Ccnhil  LoodoQ.  E.C  3. 


Qaims 

Paid 

exceed 

£1.000,000 
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Thursdau,  July  31,  1919. 

<-OtraHXxT  Rat*-,  .-Pkstiocb  RaT¥-« 

%       rixxo         %        rixxD 
Bank  Of  England  Bate...     6  (Apr.  6, 17)    6i     Jan.  18, 17 
Deposit  Rates  :— 

Dank  of  Eiglaml  Rate  for 

ForeignMonej* 4J  (Nov.l6,'17)eitended  Jan. 2,18 

Banks  &  Diecnt.  Ho.  (OaU)  St  i.¥eb.  14,  '18)  3^       Jan.    2.  IB 

DlPConntHoaBes (Notice)...  3     (Jane  6. '18)  3J       Feb.  14, '18 

^  Since  January  U,  1919,  this  rate  does  not  apply  to  French,  Bei^an  ani 

Italian  balanoes. 

t  Foreign  and  Colonial  banka  gin  Special  Bate,  only  npon  depoeiu  lor  a  year 

Diseoont  Bates  :—  so  oaya.    2  ho*.    4  uo*.    e  Moa 

% 

Treasury  Bills 3J 

BankBUU         3^ 

Trade  Bills       ...         .-         ...     — 


%  % 

3A     3}', 
4      41-4i 


% 

4 

4A 


<4-5 


The  demand  for  money  hardened  tosvards  the  end  of 
list  week,  and  continued  strong  over  the  week-end, 
on  account  of  payments  in  connection  with  tlie  Victory 
Loan.  On  Saturday  applications  for  short  loans  were 
brisk  at  3%,  and  the  market,  considering  that  on  that 
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day  attendance  is  usually  slack,  presented  a  faiiiy 
busy  appearance,  due,  no  doubt,  to  the  shorter  busi- 
ness hom-s  ruling.  On  Monday  the  market  for  short- 
loans  was  very  well  sustained  throughout  the  day  at 
rates  ranging  from  3%  to  3J%,  but  on  Tuesday  money 
was  on  offer  at  3%,  and  in  the  afternoon 
even  as  low  as  2*%.  The  Discount  market  pre- 
sented no  features  of  extraordinaiy  interest;  in  the 
course  of  the  week  applications  for  new  Treasury  bills 
increased,  August  maturities  were  inquired  for  at 
3J%,  and  on  the  part  of  bankers  there  was  a  demand 
for  September  paper.  There  has  as  yet  been  no 
change  in  the  banks'  deposit  rates  following  the  re- 
moval of  Treasury  control  over  the  deposit  rate 
allowed  to  bankers  by  the  Bank  of  England,  but  that 
measure  is  probably  accountable  to  some  degree  for 
the  extraordinarily  high  total  of  Treasury  bills  shown 
in  the  Exchequer  returns  for  the  week  ended  July  26. 
The  market  anticipates  that  the  issue  of  two  months' 
Treasury  paper,  which  was  never  meant  to  be  more 
than  a  temporary  expedient,  will  very  soon 'be  discon- 
timied.  Tliere  was  an  anticipation  that  payments  by 
Government  Departments  will  expand  the  quantity 
of  money  in  the  market  on  Thursday,  while  it  was 
expected  that  Clearing  House  returns  would  show  an 
increase  consequent  on  holiday  withdrawals. 

NEW  YORK. 

The  American   exchange  is  still   very  unsatisfacton'. 
Wednesday's   quotation  being,  $4.36i.     Gold   to    the 
value  of  $8,598.000 'a.nd  $2,043.000' worth   of  silver 
were  shipped    from    San  Franeisco  to  the   Far  East 
during  the   week  ended    July   30.     Money  rates   are 
still  very  high  in  New  York,   6%   being  the  cuiTent 
quotation  for  call  loans  on  Wednesday.     We  cannot 
lay  too  much  stress  upon  the  necessity  for  the  imme- 
diate settlement  of  labour  disputes    ahd    for  whole- 
hearted,   sustained    work    on   the  part  of"  the   entire 
nation  if   it  is    to   avoid  serious  financial  difficulties. 
The  effects   of  the  restoration  of  a  free  market   -for 
newly -produced   South  African  gold   have    not  mani- 
fested themselves  to  any  appreciable  extent  upon  the 
New  York  exchange.     London  is  still  far  from  being 
a  free  market  for  gold;  under  present  conditions  our 
gold  reserves  would  be   pi-cmptly  swept  -away  if  we 
were  to  revert  all  at  once  to  the  system  we  followed 
before   the  War.      Of  course  such  gold  shipments  as 
can  be  made   at  the  present  time  fomi  only  a  very 
small    fraction    of    our    balance  of   indebtedness   to 
America,    and   of    themselves  cannot  be    expected  to 
rectify  the  unfavourable   exchange,   though   their  in- 
fluence  is    in  the  right   direction.        A   good  deal  of 
interest    has   centred    during  the   week     around    the 
problem    of    the     financing  of    foreign  trade  by  the 
United   States   and   England.        Negotiations   are  re- 
ported to  be  in  progress  for  the   granting  of  credits 
to  the  Continental  Allied  countries  to  enable  them  to 
purchase  English  and  .American  commodities,  but,  as 
far  as  we  ,can  learn,  nothing  has  yet  been  definitely 
arranged.     The  United  States   are  certainly   in  a  far 
better  position  than  Great  Britain  towards  financing 
the  impoverished  countries  of  Em'ope,    and  it  is  by 
them  that  the  bulk  of  the  ojierations  will  probably  be 
done.        It  is  impracticable  to  criticise  the  schemes 
under  consideration  until  jiarticulars  have  been  made 
public,  but  the  problem  is  obviously  one  which  requires 
great    caution  and  moderation.     In   .\merican  ciixiles 
the  importance  of  careful   and  circumspect   action  is 
very  much  emphasised.     England,  which  is  no  longer 
in  the  strong  creditor  position  she  occupied  before  the 
War,  and  whose  exchan'ges  with  the  most  important 
countries  a.re  in  so  precarious  a  state,  must  proceed 
with  very  gi-eat  care,  while  at  the  same  time  doing  all 
that  is  possible  for  the  development  of  her  manufac- 
tures and  exDorts. 


EUROPE. 

The     fall    in    the    New  York  exchange  brought  the 
neutral  exchanges    against  us,    while  the    allied    ex- 


changes moved  further  in  our  favour.  France  is 
quoted  at  Fr.32.13— Fr.32.17,  Brussels  at  Fr.33.15— 
Fr.33.2o,  and  Italy  at  Lire  37.70—37.75.  The 
problem  of  the  granting  of  credits  is  an  important 
feature  of  the-week  as  regards  the  Continent.  It  is, 
of  course,  to  the  advantage  of  the  United  States  and 
of  Great  Britain  to  help  Europe  as  much  as  possible 
to  emerge  from  the  Slough  of  Despond  into  which  it 
has  been  plunged  by  over  four  years  of  warfare,  and 
to  facilitate  the  restoration  of  a  sound  basis  for  trade. 
The  removal  of  the  ban  on  trade  with  Gemiany,  as- 
indicated  by  a  White  Paper  just  published,  is  of  very 
great 'interest.  This  paper  anticipaties  a  very  great 
demand  in  Gennan  and  Austrian  markets  for  all  kinds 
of  goods ;  it  points  out  the  great  necessity  for  this 
country  to  develop  her  trade  as  much  as  possible  in 
every  direction  and  for  Br-itish  traders  to  endeavour  to 
secure  at  once  a  strong  position  in  the  markets  of 
Central  Europe.  It  is  difficult  to  foi-esee  how 
Germany  will  progress  in  the  inunediate  future.  She 
is  still  a  Very  rich  country  pot-entially,  but  the  loss  of 
•several  of  her  'outlying  possessions,  including  Alsace- 
Tjorraine,  strikes  a.  liea\'y  blow  at  some  of  her  in- 
dustries, notably  her  steel  production.  Gei-many's 
output  of  steel  and  steel  goods  before  the  War  was  of 
immense  importance,  and  played  a  very  large  part  in 
her  commercial  development,  incidentally  enabling  lier 
to  pursue  that  policy  of  "  dumping  "  which  caused  so 
much  outcry  at  one  time  in  this  country.  If  she  is 
to  be  a.  large  buyer  of  English  goods  in  the  future^  and 
if  moreover  she  has  to  pay  1,he  enormous  indemnities 
demanded  by  the  Allies,  she  must  of  necessity  develop 
her  manufactures  very  thoroughly,  and  carry  on  a  huge 
export  trade.  It  is  very  likely  that  her  competition  will 
again  prove  troublesome  to  English  and  American 
interests  as  it  has  done  in  the  past. 

France,  though  at  present  quite  exhausted  by  the 
War,  will  probably  .show  that  she  still  possesses  her 
old'vitality  unimpaired  and  will  make  a  rapid  recovery 
from  her  present  state  of  prostration.  The  acquisition 
of  Alsace-Loraine  should  give  a  great  fillip  to  her  manu- 
factures. She  is  reported  to  have  boi\ght  large 
quantities  of  war  material  from  the  United  States  upon 
favourable  temis,  and  as  this  material  consists  largely 
of  rolling-stock,  her  .purchase  should  be  valuable  in 
the  reorganisation  of  her  transport  system. 

The  great  l*inklng  fimi  of  J.  P.  Morgan  and  Com- 
pany have  announced  an  agreement  between  them- 
selves and  the  French  Government  to  sell  $50,000,000 
worth  of  French  Government  60-  and  90-days'  paper, 
the  value  of  the  bills  maturing  on  any  one  week  not 
to  exceed  $5,000,000.  These  proposed  sales  are'  of 
the  same  nature  as  the  British  Treasiuy  bill  sales 
which  have  been  current  in  New  York  for  two  years 
past. 

Eussia,  being  as  she  is  in  a  state  of  turmoil  and  dis- 
order, is  practically  isolated,  and  reliable  accounts  of 
her  internal    condition   are    impossible    to  obtain.      As 
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soon  as  some  form  of  settled  government  is  establisJied 
there  we  may  look  for  rapid  development.  Siberia-, 
wliich  up  to  recently  was  regarded  as  a  snow-l)onnd 
desert,  is  one  of  the  richest  countries  in  the  world  in 
mineral  wealth,  and  Russia  proper  is  exreedingly 
fertile.  With  the  spread  of  education  and  enlightened 
ideas,  and  the  adoption  of  modern  nietho<ls  of  culti- 
vation, Russia  should  prosper  exceedingly.  Her 
depreciated  currency  and  absence  of  credit,  render  her 
negligible  for  the  time  being,  but  the^e  conditions 
cannot  endure. 


INDIA. 

Kki'ohts  of  this  \\et'li  announce  tiiat  llie  monsoun  is 
favourable  up  to  the  present.  It  is  top  soon  yet  to 
make  predictions,  and  the -harvest  in  Indra  depends 
entirely  upon  whether  the  rains  keej)  on  well  into 
.Vugust  ov  September;  but  it  is  satisfactory  to  knovi- 
that  evciytliing  is  going  well.  The  London  market  is 
almost  devoid  of  supplies  of  -silver  on  account  of  con- 
tinued sliipments  from  America  to  the  Efist,  especially 
to  Chinn,  which  is  absorbing  large  quantities,  and  it  is 
anticij/ated  tiat  the  metal  wilHiot  become  more  plenti- 
ful until  China's  needs  are  satisfied.  The  price  is 
rising  very  steadily,  Thursday's  quotations  being 
55i%</.  per  oz.  spot  and  oB^d.  forward,  despite  the  fact 
that  demand  is  slight.  In  view  of  the- considerable  rise 
in  price  of  the  metal,  it  is  generally  expected  that-  the 
rupee  will  appreciate  to  Is.  lOd.,  and  if  this  takes 
place  the  effect  upon  India's  ti-ade  should  prove  in- 
teresting to  observe.  It  is  very  probable,  too,  that 
a' rise  in  the  vahie  of  the  rupee  will  have  the  effect  f  f 
bringing  to  light  some  of  the  hoards  of  silver  accumu- 
lated all  over  the  peninsula  by  the  natives. 

Recent  movements  in   the  Currency   returns   are 
shown  below : 

%  oi 

, Silver ,      , Gold — -v  Metallic  Government 

In        Else-  In      Else-  Rea.     ^-.*ecurit:e?-^ 

India    where  Total  India  where  to      Indian  British 

Lacs      Lac3  Lacs  Lacs    Lacs  Notes   Lacs    Lac.=» 

—    -l.gS-J  l,87-4     —  40-8     1,008    8,260 

200    4,733  1,779     —  39-8 

200    4,G10  1,774     —  39-3 

200    4,6.")0  1,709     —  39-3 

300    4,4oQ  1,7G1     —  38-7 

300    1,387  1,761      —  38-4 

100    4,218  l,fill     150  37-7 

15,.';18    3,89-1         —   3,899  1,011     150  30.4 
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July  23 
July  15 
July  7 
Juno  30 
Jane  22 
June  19 
June  7 
May  31 


Note 
Circula- 
tion 
Lacs 
...   lB,i;54*  4,1122 
...    10,390    4,553 
...    16,242    4,410 
...    10,276   4,450 
..    lr.,078    4,159 
...    16,006    4,087 
15,817    4,U8 


1,003  S.i.W 

1,608  8,250 

1,603  8,250 

1,60.S  8,250 

1,60^  8,250 

1,603  8,250 

1,608  8,230 


•  Highest  since  war  be^au. 
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Rs."0,00,llOO 


Next  Week 
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Ks.  70,00,000 


AllotvienU  on  Tuesday,  JiUy  29,  1919. 


-Bills — , 
Rate 


^Deferred  T.T.-n 

Rs.  Rate 

30,27,000  1/7}J 

27,17,000  l/7t|: 

12,56,000  1/7+ J 


-Immediate  T.T.- 


Rs. 


Total         ...  —  —         70,00,000  —  — 

AUotted     ...  —  —  37% 

Sales  tor  week  to  July  28,1919  Rs.70,00,000  realising  £830,729 
Sales,  Apr.  1,'19,  to  Julv2fi, '19  Rs.l0,80,0i),000  „  £8,921,097 
Sales,  Apr.  1, '18,  toM,ar.  31,'19  Ii3.15,50^0,000  „  1:11,516,754 
Sales,  Apr.l,  '17   toMar.31,'18  Rs.l5,20,00,000      „  £31,106,219 


Bate 

—J 


(1/7-9) 

(1/7-8) 
(1/6-8) 

(1/4-.:.) 


THE  SUDAN. 

Ax  interesting  note  dealing  with  the  irrigation  of  the 
Sudan  has  just  been  published  under  the  form  of  a 
White  Paper.  It  gives  reasons  for  the"doubUng  of  the 
Sudan  Gual-anteed  Loan  under  the  Sudan  Loan  Acts 
of  1913-14.  The  note  asserts  that  tlie  arguments 
which  have  been  put  forward  against  the  irrigation  of 
the  Sudan  are  devoid  of  foundaljion.  The  main  force 
of  these  objections  rested  on  tjie  assumption  that  the 
construction  of  reservoirs  in  the  Sudan  and  the  utilisa- 
tion of  a  certain  amount  of  water  from  the  Nile  woul<l 
deprive  Egypt  of  her  necessary  supply.  In  refuta- 
tion of  this  it  is  pointed  out  that  the  Nile  always  can-ies 
more  water  than  is  required  for  Egypt's  needs,  but 
that,  unfortunately,  owing  to  the  irregularity  of  the 
supply  there  has  been  up  to  the  present  a  shortage  in 
some  seasons,  while  in  others  a  great  deal  of  the  water 
has  bee.n  carried  to  the  sea.  Further  works  are  now 
in  progress  in  Egypt  which  will  not  only  remedy  this 
defect,  but  will  allow  of  irrigation  in  the  Sudan  on  a 
-  larger   scale  than  is  at   present  projxysed.     The  note 


dea  s  with  the  possibilities  of  cotton-g,-owing  in  the 
Sudan,  and  states  that  the  district  under  cultivation 
produces  a  cotton  of  high  quality-  and  gives  a  sub- 
stantial yield  per  acre.  ' 


BANK  OF  ENGLAND. 
The  principal  movement  in  the  Bank  return  this  week 
IS  again  in  Government  securities,  which  show  a 
decline  of  £6,7(10,000  to  *4.3,144,{K)0.  This  is  the 
lowest  touched  since  the  period  which  followed  the 
issue  of  the  War  Loan  in  the  spring  of  l!l]7.  I'ublic 
deposits  are  down  neariy  £2,0011,000,  and  as  the 
reserve  is  lower  by  f4(Xl,(IOO  the  .lecline  in  •'  other  " 
(leposits  or  liankers'  balances;  after  allowing 
lor  minor  ,  changes  in  other  items,  comes  out  at 
t'-"),4.')8,46S.  The  reduction  in  re.serve  is  due  to  an 
iiicrea.se  of  nearly  JE5LK),0(X)  in  the  note  ciix-ulalioii, 
offset  to  the  extent  of  a  small  amount  only  by  increase 
in  the  stock  of  bullion.  The  proportion  of  reserve  to 
liabilities  has  recovered  to  20.4.3%. 


The  hopes  whicii  lx!t:ame  prevalent  at  the  cl(-,  •-. 
last  week  that  the  Yorkishire  coal  strike  wats  about  to 
be  settled  have  so  far  been  disappointed,  ajid, 
naturally,  day  after  day  passing  with  the  deadlock  con.- 
tinuing  increases  the  general  feeling  of  uneasiness 
everywhere  apparent,  and  deepens  the  dulness  of 
Stock  markets.  The  slight  rally  that  occurred  oti 
Friday  last  (we  are  writing  on  Thursday)  was  short- 
lived, and  this  week  prices,  generally  speaking,  have 
been  marked  down  a  little  against  a  possible  influx  of 
selling  orders,  though  as  far  as  one  can  gather  there 
lus  not  been  any  real  pressui-e  to  sell.  Some  heavv 
realisations,  however,  are  reported  oT  War  Bonds  attri- 
butable to  the  needs  of  investors  who  applied  for. 
Victoiy  Loan,  and  have  had  to  provfTle  the  107^,  instal- 
ment on  the  Funding  issue  due  this  week.  The  in- 
stalments remaining  to  be  paid,  ami  Ihe  d  ilcs  of  .same 
are -as  follows  : 


Funding  Loan, 


On  AUB.  21,  1919 
„  Sept.  18,  „ 
„  Oct.  16,  „ 
„  Nov.  13,  „ 
„  Deo.  11.  „ 
„    Jan.  8, 1920 


% 
10 
10 
10 
10 
15 
10 


Victory  Bonds. 


On  kua.  8,  19:9 

„  Sept.  4,    „ 

,.  Oct.  2,     „ 

„  Oct.  30,   -, 

„  Nov.  24.  „ 

„  Deo  11.    .. 

„  Jan.  8, 1920 


10 

10 
10 
10 

15 


It'  will  be  seen  that  after  next  week  until  Dec«ni- 
l)er"11,  the  instalments  of  the  two  loans  are  payable 
on  different  dates  .separated  by  fortnightly  intervals. 
The  revised  official  figures  of" the  loan  subscriptions 
show  the  total  to  be  nearly  £60,000,000  lai^'cr  than  the 
preliminaiy    figures    indicated.      The  details    are    as 

f,,lln-5  : 

Net  Total 
. —  N'omioal  AmooDtof  Loads — ^       of  Lonni  afl«r 


By: 
Actual  Ca-oh 
Treasury  Hills 

Canh  and  Treaaorv 

Bills  

Conversions 


Faiidiog 

Loan 

£ 


2J7.95f,0CO 
12O.617,0CO 

408,573,C00 
•  7-,!lm8tc: 


VIcUiry 

Bonds 

£ 


286.74  8.C00 
72,J03.C00 


Total 

£ 

556.959.760 

18.744,250 


674.704.000 
l<i2.82r,0C0 


368.961,003       767.5M,00O 

L'-t  ofR'-i.iI  fwnt:p. 


Dedoct-nff 
Disconntff 
£ 

«eo,rooooo» 

14,10O,C0O» 


474.100  f  00 
157,866.000 


631  966,0C0 


The  increased  Death  Duties 
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It  may  be  noted  in  passing,  that  while  the  nominal 
amount  of  the  Funding  loan  issued  is  slightly  larger 
than  that  o7  Victory  Bonds,  the  latter  brought  in  a 
larger  cash  equivalent  by  £1,350,000,  the  discount 
.boing  20%  in  the  case  of  the  Funding  loan,  and  only 
15%  in  respect  of  Victory  Bonds.  The  sulbscriptions 
paid  in  Treasury  Bills  are  very  small,  and  the  actual 
net  cash  comes  out  at  about  £460,000,000.  From  the 
Stock  Exchange  point  of  view,  this  must  be  considered 
a  good  result,  however  disappointing  the  loan  may 
he  thought  to  have  l>een  from  the  aspect  of  conver- 
sions and  floating  debt  reduction.  With  the  aid  of  the- 
substantial  sums  'raised  by  sales  of  War  Bond  and 
Savings  certificates  since  Maith  31,  the  cash  subscrip- 
tions to  the  new  loan  should  obviate  the  necessity  of 
the  Government  asking  for  further  cover  to' meet  excess 
of  expenditure  over  revenue,  but  there  remains,  of 
course,  the  problem  of  funding  the  very  short-dated 
obligations. 


In  the  gilt-edged  market,  Consols  have  dropped 
iba.ck  to  51f ,  the  War  Loan  is  no  l>etter  than  9311,  while 
sales  of  5%  War  Bonds  of  the  1927  and  1928  series — 
— redeemable  that  is  in  eight  or  nine  years  tune  at 
105% — have  been  fetching  no  more  than  98i.  Among 
Foreign  stocks  .the  effect  of  fi-esh  we^ikness  in  the 
French  exchange  is  seen  in  the  market  for  French 
bonds,  the  5%  being  quoted  at  75,  and  the  4%  British 
issue  of  Rentes  at  only  60^.  The  fear  of  what  may 
happen  when  Russia  is  left  to  Work  her  own  salva- 
tion is  responsible  for  the  marking  down  of  the  prices 
of  all  Russian  securities.  The  4^%  1909  now  stand  at 
39,  and  the  5%  1906  are  only  6h  points  higher. 

Home  rails  received  no  accession  of  interest 
followang  the  deduction  of  di\adends.  The  Foreig-n 
ma.rket,  however,  has  been  quite  a  prominent  ex- 
ception, strength  being  imparted  in  the  first  half  of 
the  week  to  Argentine  issues  by  the  Government" decree 
sanctioning  the  Cordoba  Central.  Company's  increase 
in  freiaht  rates. 


In  the  industrial  and  general  se<;tiohs  there  are 
few  prominent  feature.s  to  record.  Sudan  plantations 
in  the  land  group  have  appreciated  on  fresh  attention 
being  drawn,  to  the  in-igation  scheme  being  financed 
by  the  Sudan  Government.  Iron,  coal  and  steel 
shares  have  on  the  whole  borne  a  neglected  appear- 
ance though  no  material  set-back  has  occuiTed  in 
prices,  and  there  are  even  one  or  two  rises  noticeable. 
In  shipping,  Furness,  Withy,  and  P.  and  O.  have 
been  in  request,  and  among  industrials.  Imperial 
Tobacco  and  Magadi  Soda  have  been  active  spots,  the 
former  dropping  back  on  the  proposal  of  the  directors  to 
largely  increase  the  capital  and  give  shareholders  the 
right  to  subscribe  for  One  new  share  at  par  (20s.)  for 
evei7  share  now  held.  The  pi-esent  price  is  103.S.  Gil. 
Fluctuations  in  textiles  have  not  made  much  alteration 
in  prices  on  the  week.  Coats  are  quoted  at  9^, 
against  9|  on  Friday  last,  Courtaulds  at  10  com- 
pare with  lOJ,  English  Sewing  Cotton,  ex-dividend 
and  the  bonus  share  distribution,  are  now  2i,  and  Fine 
Cotton  Spinners  show  firmness  at  4S.s.  6(?.  In  connec- 
tion with  the  latter  Company,  interest  attaches  to  the 
statement  in  Parliament  that  the  clearing  offices  for 
the  settlement  of  debts  between  this  country  and 
Germany  would  be  established  as  soon  as  possible  in 
accordance  with  the  Treaty  of  P^ace.  The  Fine 
Cotton  Spinners'  accounts  show  that  a  sum  of 
£820,000  has  been  written  ofi  out  of  recent  profits  for 
pre- War  enemy  debts  and  stocks  seized  by  the  Germans 
at  Lille. 


In  the  Oil-share  market  the  booming  pace  of  the 
leaders,  especially  Bui-mahs  and  Shells,  has  l>een  more 
furious  than  before,  and  the  rest  of  the  market  has  been 
carried  up  in  sympathy.  Burmahs  to-day  (Thursday) 
close  at  13J,  or  If  up  in  four  days,  while  Shells  show 
a  i-ise  of  over  20.s.  to  £9f . 


r 

* 
* 
* 
* 
« 
* 


PLAYER'S 

Navy  Mixture 

'"Pipe  Perfect" 
IN      THREE      STRENGTHS 


White  Label 


Mild 
and  Medi  jm. 


Q2'oV  1 0 


xd. 

2  PER 


JOHN   PLAYER   &  SONS,  Nottingham. 


^k  Bnnch  of  the  Imperial  Tobacco  Co.  (of  Great  Britrnm  aad  Ireland)    Ltd. 


Leaders    of   the   World's    Filing   and 
Card    Index   Systems 

ggnannon 

and    Modern    Office    Furniture 


ROPEMAKER  STREET,  E.C.2. 

Ring  «>  London  Wall   1533. 


The  Milling  markets  liave  gained  little  as  yet  from  the 
partial  freeing  of  the  marketing  for  gold.  Calculations 
put  forward  in  various  directions  that  a  10%  increase 
in  value  realised  for  the  whole  Eand  yearly  output 
will  mean  an  addition  of  65%  to  the  profits  of  tlie 
mines  fail  to  arouse  enthu-siasin..  Any  such  idea  is 
obviously  premature.  If  it  w'ere  not,  the  "'  shops  " 
would  Ije  much  more  in  evidence.  As  it  is,  numeious 
small  declines  in  prices  are  to  be  recorded  practically 
throughout  the  Mining  markets.  In  the  South  African 
section,  Springs,  Brakpaii,  and  Eobinson  Deep  have 
been  weak  features,  while  practically  the  only  really 
bright  sjiots  are  the  firmness  of  one  or  two  American 
shares  and  Burma  Corporations,  wliich.  after  a  rise  to 
8i.  close  at  8i. 

Brakpan  Mines. —  On  the  recommendation  of  the 
Consulting  Engineer  it  has  been  decided  to  increase 
temporarily  the  fixed  charge  for  development  from 
3s.  6(/.  to  5.S'.  per  ton  milled  as  from  July  1."  The 
effect  of  this  increase  will  be  reflected  in  the  declared- 
monthly  pirilits. 

Springs  Mines. —  Shareholders  have  been  informed 
that,  in  \'iew  of  the  iictive  development  programme 
now  being  pursued,  the  fixed  charge  for  developineut 
has  been  increased  from  2s.  &d.  to  5s.  ■pev  ton  milled 
as  from  July  1.  The  increased  charge  will,  of  course, 
adversely  affect  the  declared  monthly  profit ;  and  it  is 
also  stated  that  the  results  for  the  month  to  date 
indicate  a  lower  yield,  further  accentuating  the  decrease 
in  profit. 

ROBINSON  DEEP. 

The  series  of  adverse  events  and  circumstances  experi- 
enced during  the  past  eighteen  montlis — exceptionally 
heavy  rainfall  causing  flooding  of  workings  early  last 
year,  movement  of  ground  necessitating  heavy  repairs 
to  No.  1  shaft,  influenza  epidemic  and  aoutS  labour 
shortage,  coinciding  with  high  cost  of  stores  and  in- 
creased wages — has  seriously  dislocated  the  plans  of 
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the  Eobinson  Deep,  to  which,  it  will  be  remembered, 
a  new  lease  of  life  was  given  through  the  acquisition 
of  342  deep-level  claims  four  years  ago.  At  that  time 
the  capital  was  reorganised.  Existing  shareholders 
received  the  right  to  a  cumulative  dividend  of 
shares,  and  the  purchase  price  for  the  new  ground 
was  in  the  shape  of  "  B  "  shares.  Last  year  a  further 
165  elaims  were  acquired  in  consideration  for  the  issue 
of  "  B  "  shares.  To  provide  funds  for  the  opening 
up  of  all  tliis  new  ground,  covering  the  dip  of  the  reef 
at  great  depth,  a  loan  of  £300,000,  repayable  after 
1922,  was  raised.  The  issued  capital  now  is  £806,807, 
divided  into  500,000  "  A  "  shares  pf  Is.  each,  and 
000,000  "  B  "  shares  of  £1  each.  The  "  A  "  shares 
received  the  ri^ht  to  a  cumulative  dividend  of 
£200,000  per  annum  up  to  the  end  of  1919,  then  to 
f75,0(X)  per  annum  to  the  end  of  1936,  and  there- 
after to  a  dechning  share  of  the  profits  until  1940. 
Up  to  the  end  of  1916  the  proper  dividend  was  paid 
on  the  shares,  but  for  1917  £100,000  became  in  arrear, 
and  for  the  past  year  only  one-fourth  of  the  due  pay- 
ment has  been  made.  The  position,  therefore,  is  that 
the  dividend  on  the  "A  "  shares  is  now  in  arrear  to 
the  extent  of  £250,000,  and  there  seems  littlg  prospect 
of  a  full  payment  of  this  }'ear's  £200.000  dividend. 
How  serious  has  been  the  fall  in  the  Company's  earn- 
ing is  shown  below  :  — 

Ore  Gold  Working  ,                           "4." 

Hilled  Yield  Costs  Working              Net  Shares 

Tons  per  per      i Profit ^  Profit^  Dividend 

£  Toll  Ton  £      Per  Ton          £                  £ 

1913-14  ...  619,140  27/6  17  0  324,725      10,6  299,362  275,000 

1914-15  ...  585,730  28  3  17/6  313,770      10/9  279,381  225,000 

1916-16'..,  965,400  28/8  19/7  436,705       9/1  363,443  300,000* 

1917t     ...  561,400  27/6  22/5  142,691       5/1  109,656  100,000 

1918       ...  529,300  27/0  25/8  34,225       1/4           3,122  eo.OOO 

•  18  months  to  December  1916.  t  Year  1917. 

X  After  payment  of  taxeg,  &c.  i 

Note.— Cif  200  stamps  and  10  tube  milla  ODiy  146  stamps  and  8  tube  mills 
worked  in  1917. 

It  will  be  seen  that  last  year's  payment  of  £50,000 
to  "  A  "  shareholders  was  provided  out  of  the  carrj-- 
forward.  Decline  in  tonnage  milled  and  high  costs 
due  to  the  adverse  factors  already  mentioned  caused 
profits  to  fall  to  the  vanishing  point,  and  last  Sep- 
t«mber  it  became  necessary  to  raise  still  further  work- 
ing capital  to  continue  the  deep-level  developments. 
The  Consolidated  (!old  Fields  of  South  .Africa  and  the 
Central  Mining  and  Investment  Companies  agreed  to 
lend  up  to  an  additional  £100,000  on  the  same  terms 
as,  and  ranking  fan  passu  with,  the  existing  loan  of 
£300,000.  The  lenders,  however,  have  the  right  to 
call  for  repayment  of  the  new  loan  before  further  divi- 
dends are  paid  upon  the  "A"  shares.  They  also 
hold  options  on  a  considerable  number  of  "  B  "  shares. 
At  the  time  this  additional  assistance  was  obtained 
there  is  no  doubt  that  the  Company  was  very  much  in 
queer  street.  However,  the  Chairman  told  share- 
holders at  the  annual  meeting  recently  held  if\  .Johan- 
nesburg, that  the  tide  showed  signs  of  turning,  and 
he  added  that  with  the  encouraging  development  values 
and  widths  of  reef  in  the  recently  acquired  deep-level 
ground,  and  given  the  necessary  native  labour  re- 
quirements and  reduction  in  the  cost  of  stores — two 
important  qualifications,  be  it  noted — there  is  good 
reason  to  believe  that  the  Company  will'  soon  be  able 
to  commence  liquidating  its  indebtedness  and  its  lia- 
bilities to  "A"  shareholdei-s.  Dividends  to  "B" 
shareholders  would  then  follow  in  due  course.  We 
show  the  ore-reserve  position  below  :  — 

Ore  Reserves  at  December  31. 


, 1918- 


1917- 


Vahie 

Value 

Value 

Tons 

Dwt. 

Tons 

Dwt. 

Tons 

Dwt. 

1,632,000 

6-9 

1,725,000 

6-43 

1,814,000 

6-16 

mining  returns.  Meantime,  however,  it  should  not 
be  forgotten  that  the  ability  to  sell  the  gold  produced 
in  the  best  market  may  prove  of  considerable  assist- 
ance to  the  Company  by  increasing  its  earnings  in  the 
immediate  future,  while  there  is  also  the  fact  that  last 
year  a  large  number  of  the  new  jack-hammer  rock 
drills  were  installed.  Their  efficiency  has  been  proved, 
and  once  normal  conditions  prevail  again  in  regard 
to  shaft  accommodation  the  beneficial  effect  on  work- 
ing costs  should  be  considerable. 

The  Company's  Is.  "  A  "  shares  are  now  quoted 
at  lA,  and  tlic  "  B  "  shares  at  U. 


The  intact  reef-bearing  area  which  the  Company 
now  has  is  estimated  at  approximately  416  claims,  and 
if  the  pay-ore  contents  are  anytliing  like  the  tonnage 
per  claim  mined  from  the  shallower  ground  worked 
out,  there  will  be  a  long  life  remaining  to  the 
Company.  It  will  take  some  time,  however,  to 
straighten  out  the  position  and  get  the  new  ground 
developed  sufficiently  to  make  an  impression  on  the  \ 


GENERAL  MINING  AND  FINANCE 
CORPORATION. 

Shareholders  of  this  South  African  finance  Com- 
pany will  be  well  aware,  from  explanations  given  to 
tliem  by  the  directors  in  the  past,  that  material  im- 
j)rovement  cannot  l)e  expected  in' the  Company's  posi- 
tion until  certain  of  the  undertakings  under  its  control 
can  be  re-financed  and  so  provided  with  the  where- 
withal to  recommence  development  operations.  Dur- 
ing the  War  any  idea  of  providing  further  capital  has 
been  out  of  the  question,  but  the  outlook  seems  bettor 
now  than  it  was  a  year  ago.  The  native  laliour  supply, 
which  has  been  inadequate  in  the  last  two  years  even 
for  the  needs  of  the  producing  mines,  continues  to  be 
the  principal  adverse  factor,  and  the  high  cost  of 
materials  also  acts  as  a  restraining  influence.  But  the 
permission  now  granted  to  the  mines  to  sell  their  gold 
in  the  best  market  is  read  as  the  commencement  of  a 
letter  state  of  affairs.  It  is  encouraging,  too,  that  the 
report  of  the  Corporation  for  1918  shows  a  slightly 
less  unfavourable  situation.  The  profit  earned  comes 
out  at  only  £25.434,  against  £44.144  for  1917,  mainly 
owincr  to  the  smaller  income  from  dividends  and  in- 
terest on  investments—  The  value  of  the  investments 
shows  only  a  slight  further  depreciation  following  the 
heavy  fall  of  the  four  preceding  years,  and  as  the  net 
profit  is  retained  the  financial  position  is  better  than 
it  has  been  for  many  years  past.  This  will  be  seen 
from  the  following  table:  — 
The  Corporation's  Investment  and  Cash  Position. 

, At  Deoemlwr  31 — > 

1918  1917  1010  1915 

£  £  _  £  .   "^    ., 

Balance  sheet  value  of  inrppTmenta     l.T^.l.f^.lH    1.T6-I.927    1,7-I3.94-1    l.T' 
Deduct  depreciation  not  written  off    1,100,196    1,094,140    1,017.855 


il.irket  value  and  Directors*  valua- 
tion   

Mining  properties,  house  and  estate 
properties  


Deduct  excess  of  liahilities  over 
debtors  and  cash  asset  s 


639,463 
253,803 


069,731 
222,003 


725,089 
237,275 


863,325        891,844        962,364     1,01-, 1.V, 
-)-51,151t      ■f7,247t    -31,127    -I17,fl71 


914,476        899,051        931,237        K\.IH, 


.Issued  capital        1,875,000    1,875.000    1,975,000    1,8,\."J0 

Priceoin  shares' at  end  of  periwl  7/0  ,,'«  .,,"'v,,       „/,??,, 

Market  capitalisation       ...         ...        656,250       468,760       BIS.OJS       009,375 

•  Present  price  of  share,  <■■'■■.  *  Ft^p"  of  IItU.I  assets. 

SIAMESE  TIN  SYNDICATE. 

Despite  the  very  high  price  ruling  for  tin  last  j-ear, 
the  report  of  the  Siamese  Tin  Syndicate  shows  a 
smaller  net  profit.  The  three  dredges  working  on  the 
principal  property  dealt  with  a  smaller  quantity  of 
ground — i.e.,  1,6-56,900  cubic  yaixis,  against  1.797,o(.MJ 
cubic  yards  in  1917,  and  the  grade  was  lower,  with  the 
result  that  the  output  of  black  tin  for  the  j-ear  from 
these  operations  amounted  to  21  tons  less  at  777  tons. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETV. 

CoNstTLT  US  OS  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFTIC    OFFICES  : 

LoTOo.1,  S.W.— 17-19  Cockspnr  Street  LrviRPOoi.—iO  Water  Street. 

LoTOou,  E.C.— 44-46  Leadenhall  Street.  Glasoow.— 75  Union  Street. 

F.  C.  SALTER.  European  Trafie  ilanayrr. 


196 


THE     STATIST. 


[August 


2,   1919. 


But  the  price  realised  was  appreciably  higlier  at 
$102.97  per  picul  of  black  tin,  against  $74  in  respect 
of  1917,  and  this  increase  considerably  more  than 
offset  the  effect  of  the  reduction  in  output  and  inci-ease 
in  expenses,  excluding  royalty,  from  $29  to  $35i  per 
picul  of  tin  ore.  In  consequence'  the  working  profit 
from  dredging,  after  paying  $312,76-5,  against 
$152,541,  for  royalty,  comes  out  at  $570,735,  against 
$486,126  in  respect  of  1917.  ^A^■len,  however,  one 
turns  to  the  accounts  made  up  in  sterling,  it  appears 
that  the  profit  on  working  from  all  operations  was 
£52,247,  against  £50,962  for  1917,  showing  an  in- 
crease of  only  £1,300.  From  this  it  would  appear 
that  some  heavy  item  of  expenditure  has  been  charged 
in  the  latest  accounts.  Perhaps  the  explanation  has 
to  do  with  file  troubles  experienced  at  the  newly 
opened  Bandon  mine — the  Company's  other  produc- 
ing property.  Operations  thei'e,  it  is  stated,  gave  a 
profit  of  £16,000  for  tliQ  first  four  months  of  1918, 
but  for  the  remainder  of  the  year  losses  about  balanced 
the  profits,  owing  to  various  causes,  including  the 
working  of  too  low-grade  gi-ound,  failure  of  pumps, 
and  flooding.  The  following  gives  a  comparison  of 
results  so  far  as  the  infoi-mation  given  in  the  report 
allows :  — 


, Dredgiiie  Be?ult:? 


Tear  to 
Mar.  31 

1913 
1914 
191.5 


Orutmd 
n  retired 
Cub.  Yds. 

560,000 

472,S05 

1,062,100 


9  ms.  to  Dec.  31. 
1915         ...         1,275,200 
Tr.  19ie  ...        1,865,200 
Tr.  1917...         1,797,500 
Tr.1918...        1.656,900 


Blaok  Tin      Total 
, — Output — ,     Black 
.TieW  per    Tin 
Tons    Cuh.  Yd.  Output 

r,b.  £ 

394  V4  394 

255t         1-21         255t 
002}         1-27         602| 


Approx. 

Working 

Value      Costs     Work- 

per  Ton  per  Ton    ir.c 

Tin        Tin        Pnofit 

£ 

89} 


£ 

1481- 

129E» 

94|» 


45J» 


£ 

34,160 

12,974* 

;9,CC9« 


724 

903t 

798 


1-27 
109 
-995 
1-05 


724 

903i 

9715t 


iooj»  60;»  34,1  cn« 

117|»  69»  43,950« 

1448t  92t  50,962t 

—  —  52,247 


•  Dredging  only. 

t  Includes  initial  qp6rati',n  of   B  in  Ion  mi-ie  and  production  frona  t.iiliug3 


also. 


1912-13    ... 

1913-14    ... 

1914-15    ... 

1915  (9  mos.) 

1916 

1917 

1918 


Net    D.:.preciation    Dividends 
Profit      Written  otE  . I'aid. 


£ 

40,822 
11,858 
27,869 
29,686 
38,719 
45,127 
44,566 


3,620 
32,310 

8,173 
10,810 
10,142 

8,914 


36,000 


21,000 
30,000 
30,000 
30,000 


Placed  to 

Reserve 

£ 


30 


20 
25 
25 


10,000 


Carry- 
forward 
£. 
4,822 
13,160 
8,574 
4,20  H 
2J17 
7,101 
2,7.'>3 


The  capital  of  the  Company  is  £120,000  in  £1  shares, 
wliich  have  a  present  market  price  of  2>\.  The  pro- 
perties are  extensive,  and  the  question  of  life  does 
not  appear  to  be  a  matter  for  concern  at  present,  but 
it  should  never  be  forgotten  that  such  undertakings 
are  greatly  dependent  upon  the  widely  fluctuating 
price  of  tin.  It  is  satisfactoiy  m  these  circumstances 
that  the  financial  position  of  the  Company  is  sound. 
Excluding  £24,000  value  of  stores  and  dredge  spares, 
liquid  assets  at  December  31  exceeded  current  lia- 
bilities bv  about  £17.000. 


Modderfontein  B.— Issued  capital  £700,000,  in  £1 

shares.     Plant  of  capacity  720,000  tons  per  annum. 

tear  to  Tons  Sort- 

Deo.31Stp9.  Milled  Ing 

%  £ 

1917  ...  96  517,500  15S  1.19?,650 

1918  ...100  605,500  16*  1,253,614 
1919. 

Mar.  qr.  101  160,000  11-99  366,786  .45/10 
June  qr.  —  163,500    —    360,769 


hevenue^    ^Kspenses-N      /^Proflt^N   Price 
Amt.  Pr.  ton    Amt,  Pr.  ton    Amt,  Pr.  ton  end  of 
£  £ 

46/2    5C2.535    19/5    691,115 
41/6    596,103    19/8     657,511    21/9       7* 


Perl,  d 
26/9       l\ 


44/1 


23/6 
22/9 


178.394    22^4  188,392 
174,535    21/4  186,22; 

Dividends — 1917  Jane.  40  ;    Deo.,  45  per  cent 

1918,  June,  424  :  Dec.  40  per  cent. 

1919,  June,  45  per  cent. 

Randfontein  Central.— Capital,  £4,500,000;  issued, 
£4, .500,000  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 


Tear  ends 
Doc.  31  Stpa. 


Tons 
Milled 


.^Revenue^ 
Amt.  Per  ton 


-Bspenses-^ 


-Profit-^    Price 


1917...660av.2,017,171 2,480,6C5  24/8 

1918...    6O0   1,745.900  1,991,839  22/9 

1919. 

Mar.  qr.600     421.000    480,529  22  10 

Juneqr.—      432,000    499,986  23/1 


Amt.    Per  ton   Amt.Pr  ton  end  of 
£  £  Period 

1,984,040    19/7    496,466    4/11    11/3 
1,883,767    21/7    108,072    1'2      129 


451,110 
467,114 


1/5 
21/7 


29.419 
32,872 


1/5    13/9 
1/6    13/9 
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I.— BANK   RETURNS,  ETC. 

BANK  OF  SN'CI.AN'S.— Accoants,  Taly  30,  19X9, 
Xssne  Department. 


Notes  laaucd  £104.681.285 


aovernmcnt  Debt  £11,018.100  - 

Other  Securities  7.434,900    ' 

Gold  Coin  and  Bullion  ,.,_.i.     86-231.286 


£104.681.285 
Banking  Department. 


£104,681,285  . 


Proprietors'Capital  £14-553.000 

Rest    3.364.409 

Public  Deposits  !7.681,009 

other  Deposits 116,554,700 

deven-day  and  other  Bills 13  812 

£152,366,930 


aovcrnmertSeonritieB £43,143,806 

Other  Securities  _    81.745,560 

Notes 25,294.030 

Gold  and  Silver  Ooin _..,      2.183.644 


OompBrlaon  w 

1th  Prerloa*  rour  Week*  [00,000'b 

omitted] 

Coin 
Date      Oircu-j&Bnl- 
lation    lion 

Deposits            Securities 

Re- 
serve 

Ratio    1 
Reserve  Bank 

Three 

Months' 

Bills 

Public  1  Other  |  Govt. 

Other 

bilities 

• 

1919          £     i      £ 
July      30;  79.3  i  88.4 
Jnly     23    78.9  !  88.3 
Jnly      16    78.9     88,7 
Jnly       9   79.6  1  88,7 
July  '    2    79,9  :  88.6 

J'y22,'14    29,3'la^r 

£            £             £ 
17.9       116.5       43.1 

19.7  122.0       49.8 
24.9       U2.6  ■■     44.7 

24.8  205.£  !  136,9 
24,5    1  166,9       98,7 

"13.7"  '"4272  '     11.0 

£ 
81,7 
81,9 
32.4 
833 
83.5 

33.6 

£ 

27.5 
27,9 
28.2 
27.5 
27,1 

29,3 

% 
20-43 
29  67 
10-54 
1196 
1413 

62-40 

% 
6 
5 
5 
5 
5 

3 

% 
3,%-t 
3t%-8 
31-A 
3^ 
3iV-A 

2A 

•  Jnly  30,  1914  -¥  to  4%' !     Tulv  31,  8%  ;     A.u?.  1,  10%' ;     iu«.  8   8%  ! 
Aug.  8  5% :  July  13.  1916.  6%  ;  Jan.  18,  1917.  5i%  ;  April  6.  5%. 

Oompsrlsen  of  B»nk  Betarns,  BxetasnH-eB,  Prices,  *.«. 


Bank  ol  EntlaiK  (In  t'l  iteillDt 
00.060's  omitted) : 

Circulation 

Public  Deposits     , 

other  Deposits  

Government  Secnrltlea 

Other  Securities 

Reserve  

Ratio  to  Liabilities   

Coin  and  Bull  on 

■onay 

Bank  of  Hnnland  Rats    

Bank'of  Prance  Rate  

Rate  3  months'  Bills  London... 
Exchantei : 

Paris  Cheque 

Nevt  York  60  days    

Bombay  Telegraphic  TransleM 
Prien: 

Oonsolp  2i%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot 01. 

Wheat,  QattSU  averag«  ql. 

Cotton,  Mid  Upland lb. 

Iron,  Scotch  pig ton 


Juiv  30, 

1919 
£78.3 

17.9 
116.5 

43.1 

81.7 

20-43% 
88.4 

Jnlv  31. 

1918 
£56.9 

37,8 
13B.4 

68.6 
106.8 

28.8 
16  36% 

67.3 

A"e.  1, 
1917 
£40.5 

44.8 
128.7 

50.4 
110.7 

30,4 
:7-53% 

62,D 

Aue.  2. 
1916 
£36.7 

510 

85.5 

42.2 

75.7 

36.7- 
26.86% 

54.9 

5% 

6% 

3i%% 

5% 
5% 
3J-3A% 

5% 
6% 
4!% 

6% 
5% 
hh-Vl„ 

31  89 
4  34 
1/7JJ 

27  14} 
4  721 
1/5H 

27  4H 
4  72i 
1/4,', 

28  13i 
4  72} 

1/4jV 

52 
61  30 

65*1 
73/4 
21-21d. 
166/0 

56} 
61  85 

48:Jd. 

74/3 
20341. 
101/0. 

655 
61  05 
40fl. 

78/3 

19-05d. 
98/6 

681 
.  64 
30'Sd. 

53/5 
8-401. 

.Tulv  28, 

1909 

£29.8 

8.5 

45.7 

lf.4 

29.0 

279 
51  30% 

39.2 

2J% 

3% 
11% 

25  18J 
4  R5f 
1/3J 

84? 
97  66 
23!d. 
44 '0 
6-541. 
64/10} 


CVKKBirC'r    TTOTB    ZSSVB. 


WeeV  tn 
Jnly     23,  1919 
July     16, 1919 


JulT 

July 
July 
Jnly 


£4.1918 
25. 1917 
26, 1916 
28.  1915 


Notes 
Issued 

e 

5.824.997 
6.170.543 

,■1,036.456 
4.746.777 
4.186.183 
2.436,002 


Notes 
Danoelled 

e 
7.024.638 
6.986,518 


Notes 
Ontatandlng- 

e 

340.9'!7.06? 
342.166,754 


Gold  Ooin 
h  Bullion 

e 
28500.000 
28.600.000 


5.49R.14e  260.496.312  28.500.000 

4,9116.681  166.104.799  28.500,000 

3,6R4,974  125  436.''90  28.500,000 

3,435,346  45,383.920  28,500,000 


%  of  Gold 
to  NotRp 
% 

8-3 

8-3 

10  9 
17-2 
227 
62-7 


Hotes  outstanding— 
One  Pnund  «, 

Ten  Shilling 

Certificates  outstanding 


Bmlanee  Sbeet,Jaly  2?,  miS, 


261. 
44. 
34 


£ 

872.183 
,R04.879 
,290.000 


Totak  340 

Tnyestments  Reserve  A/e         l6, 


,967.062 
,737.695 


Advances — 

Trastce  Savings  Banks  330.000 

Currency  Note  Redemotion  A/c — 

Gold  Coin  and  Bullion  ...  28.500.000 
Government  Secnrities  ...  325. 327. 672 
Balance  at  Bink  of  England      3,546.985 


Total  ... 


357,704.657 


Total  _ 


357.704.857 


PVBIiIC  ZirCOME  &.  SXPEIVSZTTrRE  [OOO'a  omitted.] 
19ig.                            Expendi-       Evcess  of           .^Loans,  Advances,  &c.-^        Oa^h 
■Week  to        Bevenne          ture      Expenditure       Cr.                 Dr.            Net  +     Balance 
July   26       £13,339        B12.319          £?,92'7§    f234.652      £242.2^9        £7,577i      £5  654 
Jnly    19         18  469        '19.005,            536       256,518       2o5,772  744        6.210 

Jolv    12         22  911  16.726  i.liii      100.693       107,016 «.393.i      6.002 


117.1ay8-l9   268.095 
llSiays'lB  218  695 

Tr.  'It-iO*  IfOl.lOO 
Tr.  '18-19  889.021 
Yr.  •17-18     707.234 


468  782 
929.854 


200  687 
711,259 


2,293.778 
2,215,171 


2,100.237 
1.512,254 


193  541    -7.145 
702,917     -8,341 


1919.  Customs 

Week  to  cfc  Excise 

July        26  £5,309 

July       19  6,124 

July      12  4.343 


l,43i,IH0        233,810  —  —  2S3,S10 

2,579.301     1,690.280      7,033,402    6.361.353   1,682.049 
2,696,221    1,988.987      7,499,604    3.616,023    1,983.681 
Principal  Itami  ol  Rsvanua  and  Expanditurs. 

Revenue ,                 / Expenditure- 
Income     Excess  Pro-        Other    Int..&c.,          Misc. 
Tax.  &c.  fits  Duties.  &c.  Revenue  on  Debt        Expend. 
£5401          £5,781        £2,848      £1.369           £250 
7.6P6            3.920             819        2.049             196 
8,445             4,132         5.991        2,288 43 


117  days'ie 

118  days-18 


74.688 
46.229 


Tr.  •19-20'  231^00 
Yr.  '18-19  182.220 
Tf. '17-18     110,033 


67.880 
44.628 

3it,000 
291.186 
839.509 


83  722 
83,606 


2178 
1.975 

U,69S 
11.380 
11.401 


12.799 
21JI30 


Supply 
Services 
£10.700 
16  760 
14398 
342.746 
828024 


I,0i!l.3]l 
2,297.966 
2.494.988 


PLOATINS    [COO'S 

DEBT,    omitted.-] 
July     26. 1919      ... 
19.  1919      ... 
12.  1919      ... 
6. 1818      ... 
30.1919 


July 
July 
July 
June 


Budget  estimate. 


Treasury 
BilN 

£714.604 
669.777 
628.209 
711.565 
796.160 

t  Highest. 


■Ways  &  Means 
Advances 
£566.668 
724.118 
930.468 
855.837 
774.237 


Total 
81,271.272 
1,393.896 
1,558,677 
1.667,392 
1.670,3871 


Nabil.  War 
Bend  Rcpli. 

£1.732,697 
1,732697 
1,732.021 
1.732.021 
1.732021 


5  Excess  of  reveni.t.        (a)  Net  decrease. 
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[In  e»  Sterlingt— OOO'a  omitted.] 


AUtTRIA-  , 

■  UNaARY.         Ooli 

Jalv  23,  14.-E51.573 
Jane  15, '19  ..  10.938 
Jane  23. 19-  10-927 


Oosh- 

Silver 

£12.141 
2,334 
2,333 


Total 

£83.719 

13.312 

13,310 


-Advancea- 

To  To  Djal 

Public         Govts, 

£7722  — 

338.183  £1,373.083 

382,833    1.373.083 


Note 
Oirculat'n 
£83.740 
1,694579 
1,718,928 


Bills  Dis- 
co iQted, 

&c, 

£31,993 
117,100 
117,126 


Deo.    7. 17...  11,000       2,300      13,300    603.990         — 


739,300     117,800 


■ELQIUM. 

lag.  814 
Jaly  17.  19 
JalT  24. 18 


OoIcL       Silver 


£10,977 
10,842 
10.642 


£633 
1.175 
1,212 


Total 

£11,610 
11,817 
11,854 


DiscouDts 

£41,935 

13,874 

14,114 


Oircul-ltioa    Deposits 
£51,800        £3,283 
187  478      100,185 
186.850      100,292 


DCRMARK. 

July  31, 14  . 
Kay  31,  19  • 
Jane  30, 19  - 


Oold 

£4.10C 

10,355 

.  10.433 


-Oash- 
Silver 

£341 
138 
143 


His-  Balance  Oircola- 

Total          coants  Abroad         tion  Deposits 

£4,441       £3.197  £786  £8,693  £47 

10,493          4.393  3,583  24,109  950 

10.575         4,583  2,755  24.222  1,181 


Jon.  29, 18  ...  10,493 
Jons  30, 17  ...  10,934 


131        10,324         3,475     ■  3,889       20,691       1,214 


rRANOE. 

July  30, 14 
July  17.19 
July  24,  19 


138 

-OoW- 


11.102 

Total  dash 


3,808 


Joly  25.  18 
Jaly  26- 19 


In  Bank    Abroad  inol'e  Silver    Bills 

HJ165-854-N      £199,837    £97.783 

143.52)    79.131    234699      33  892 

143.523    79-131    23»637      3S489 

135777 
130,542 


2.465 

dircula- 
tion 

£267,327 
1,339089 
1,397,261 


16,899       1.261 
,— Deposits— ^ 
Public     Private 

£15-302  837.903 
3.807  122.4M 
4153    118.063 


81.484 
81.443 


228.348 
222  434 


43.964 
22.037 


1.165,922 
808,070 


6,538 
1,787 


QERMANY.      Oold 
July  23, 14   -£37.843 
Jnlr    7,19...  55.7;.6 
Joly  15,19...  55,65J 


— Oash ,  Treasury  .fe    Loans  &       Uircula- 

Silver      Total  Other  ?iotes  Discounts         tion 

£18,727    £34.570  £5.279       £19.055       £91.545 

997      53.723  450.2^3     1.475.421     1,490.372 

991      58.644  443.552    1.500,301    1,479,817 


153  804 
J03  529 
De- 
posits 

£47.199 
457,213 
482,145 


Joly  15,18-..117,347        8,063    123-410       88.637       78;,272       823.5J8    395534 


Jaly  15.'17...122,( 

■OLLAHD.  CMd 

in?.    1. 14  ...  £13,498 

Inly    19,  19  ...    64.284 

laly  26.19  ...    54,284 


3.332    126.218 
—Hash 
Silver 
£249 

653 

633 


22,531       622,148 


,  Dis- 

Total  counts 

£13.745  £13.422 

64.837  11.591 

E4.819  11,501 


432,033    266,749 

Ad-       Oircula-       De- 
inces        tion         posits 

£35680  £1,437 
81.195  5,583 
83.398      6,674 


£10.332 
17.353 
17.346 


'nlT  «7, 18 


raly  28, 17   ...    52,7?6 


69.533        850  60,213        5,933  9,353        7';.934      6.308 


ITALY. 

'nly  31, 14  ... 
«»y  31, 19  ... 
lane  10, 19  ... 


Gold 


801 
-Ca^h— 
Silver 


53,3/9 


Total 

—  —  ^£48.458^ 

£32,632      £2970      35  59!    25  898 
32.365       2.973      35,338    23.334 


4,399 ^6,283^       83,929 

Other    Loans  &      Oircnla- 
Oash    Discounts 

£25,017 

57.413 

63.453 


tion 

£89.204 
372.375 
372,334 


lane  la  18...      33.248 


Ianel0,-17  . 


33.374 


3,090 
2,3  5 


36.337 
35,979 


6.808 
3.532 


63932 
33,343 


300.534 
166,180 


4^59^ 

Deposits 
£3.887 
60.538 
69,552  _ 

~58,950 
32,620 


Discounts  Advances 

£1.829  £7.863 

8.4/5  4).925 

6,702  41.760 


APAN.  Oold 

lag.  1, 14  ...  £21,887 
aoe  7,  19...  70-583 
one  14,  19...     70  537 

anel5,18...  65.593 
oae  18. 17  ...    48.612 

IIW  YORK  I/ians, 

BANKS         Oash  Own  AEr?re<tate    Disc*ts. 
k  TRUSTS.  Vaults       Re^erv,^  Invent.,  .to, 

•OK.    1.  14  ...      —  £89.838    £411-238 

aly    19  19  -..£20.553t     117.093   1,002.832 
il»    29- 19  ...  19.876t    110,873      931.766 


4923 
1,4;3 


31.555 
17,U9 


Notes 

£32,722 
92.702 
95,112 

72.524 
63.202 


t Deposits , 

Publio  Private 

£13.818         £1,521 
113.022  3.320 

109,982  4.315 


73-810 
49,977 


3,957 
2,064 


, Set  Deposits ,        Gzoess 

Demand        Time        Total      Reserve 

—  —        £387-165    £1.720 

£322.012    135..524      899.038      8,214 

8J8.440    '37,954      873.286      3,708 


aly   27,18. 
aly   28,17  ■ 

ORWAY. 

■ilT  31,  14 
■ily  15  19 
■-It  22,^19 

■l»  22.  18 
ij  23^7 

MnuaAL 

men.  19 
nnc  18.  19 


Ji'19.  18 
inc  20,  17 

OUMANIA. 

•y  10,19 
•>  17,19 
»T  24. 19 


20  198t 
19,9231^ 

Oold 
£2.960 
8,174 
8,174 

6,783 
7,154 


106.134 
125.854 


833.778 
754.335 


711.732 
713.475 


Balance 
Abroad 
£1873 
4.117 
4J20 

3.379 
4,725 


Por*Kn  Govt. 

Securities 

£493 

678 

678 

719 
705 


-32.933 
40,124 

Diftc'uts 
&  Loans 

£4,883 

18,723 

18,388^_ 

18778 
15189 


815.930 
783.427 

11.754 
26.408 

Circula- 
tion 

£8.752 
24.350 
23.94U 

Deposits 

£793 
3  254 
3,553 

20,384 
18.153 

6462 
7.921 

Oold  Silver 

£1905        £3,935 
1.905  3  938 


Disoonnts  &  Note  Gircu- 

Total       Advances  lation        Deposits 

£5,840         £3.193  £35,038       £3  474 

5.843            7.912  34370          4457 


1.905 
1.904 

Oash 

£38,780 

37,380 

38.181 


967 


6.391 
2,871 


8.838 
16,032 


48-389 
33.699 


2-381 
1.040 


Discounts 

£7,548 

8.220 

8408 


Adv  mces 

£1.630 
1.7 18 
1.720 


Total 

£9,228 

8,936 

10.123 


a;  26, 18 


29,399 


4,362 


1,761 


6,403 


Olrculation 

£109.388 

111,436 

113239 

87,380  ~ 


OMA. 

Ij  81,  ,14.. 
ot.  29,  17.. 

In  Bank 

■  £160.114 

12a523 

old ,     Total  ijash  Loans*     Olronls- 

Abroad  Incl'i^-lilver  Disc'ts          tion 
£14395    £181892    £76.031    £163-41] 
230  865      378205  1889  559   1,836,21' 

Notes  in 
Reserve 
£8539 
15783 

Total 

Deposits 

£109911 

345.550 

'AIR. 

<*•    1.  14. 

Jy  19, 19.. 

"»  26.  19.. 

Oold 

.£21804 
■  91.812 
.  83.928 

— Oash  — 

Silver 

£29187 

25992 

28  048 

^            Loaus.        Spauish 

Total            Ac.              4% 
£60991      £40,572      £13,778 
117,804        90  083        13.778 
119,978        83,173        13,778 

Oircula- 

tion 
£77  557 
143,339 
143.351 

Deposits. 
Ac. 

£18,955 
39320 
40330 

Hy  27.  18.. 
'•'7  28.  17.. 

85748 
66.448 

27  020 
29.993 

U2.768 
93.444 

65.421        13,777 
60,353        13,777 

117775 
102.107 

46  228 
32835 

VIOCN. 

',«•    1.  14. 

T  la.  19. 

Jt   18.  19. 

Oold 

•  £5.717 
■13.038 
■  16.1)32 

tialaoct 

Abroad 

£6  150 

7.354 

7,321 

aw.rf.  &  For.    Disoouots 

Govt.  Sees.     A  Loans 

£1,553           £7.495 

2,919           20,839 

2,913           20,103 

Uiroala- 
tlon 

£39.564 
37,715 
37,080 

Deposits 

£6  016 

7,123 

7.346 

;y  80. 13. 
IT  2L  17. 

•  14,31] 

•  11.368 

7.480 
7.237 

5,311 
3,872 

13181 
9.839 

34.727 
23.920 

6,830 
8,359 

vnzEi. 

Disoounts  & 
Advancee 

£4.817 

16,126 

16034 

Circula- 
tion 
£10718 
35340 
34,890 

Deposits 

£2  026 
4257 
3.682 

URO. 

|y  83. 14. 

1J^.?9. 

Gold 
•£7202 
.18.723 
•18.708 

Silver 

£758 
8.779 
8.758 

Total 

£7  960 
21502 
21.466 

'i^.\l 

•15J08 
•13.688 

2.241 
8.130 

17,547 
15.718 

U609 
8080 

27,135 
20.255 

5J72 
4.194 

t  Not  reseiT! 

:  OM««M  It  par  raM  tl  iitRmp 

•  .STATES         . Oold — ,'  Bills  ,_Depoilts 

'.■?;-"."•      ?"'*  "^    '''"'      '■'"'"       '"••    Aoo'Pt-  Total.  OlroaU- 

•  ««K«  Ban<<.      ^^lun.     0»<h.     oomt'd   »noes.       Govt.       Net  tloa 

•J"!^  o'H2"*n^-*"  249.420  435.498  385,818  74  470   27.418    353,709  502.410 

■T-ly  28.19...  172,423  243334  432.i04  373.5U  75.112    22,203    m3l2  603,900 


July 
July 


23.13 . 
27, 17 . 


.  295.681  183.153  W5  833  281.411  41,054 
183.3J1     88.852  282.310    27,892  39,019 


43.313 
23,633 


3!4.574    374188 
219.857    106.803 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


% 

Date  Pixed 

Amsterdam 

.,.    44 

July     l.'16 

Lisbon 

Berlin      ... 

_    B 

Deo.  23,14 

Malrld      .. 

Berne       .„  ' 

...    5} 

Got.     3,' 18 

Paris 

Bombay  ... 

...    6 

Juno  1V19 

P,3tro^ad. 

Brussels  ... 

...    4 

Juno    5,'19 

Borne 

OaloutU  ... 

...    5 

June   5.19 

Stockholm 

Ohristlaaia 

:::  ^ 

May  12,'l9 

Toklo 

Oopenbageu 

Jan.    2,'19 

Vienna 

SI 

6 
6 

5 
6 

?♦ 


Data 
Jan. 
Cot. 
Aqk 
July 
Jan. 
Jun, 
Not. 
Apr. 


Plied 
IVl* 
26.14 
2V14 
S9,14 
11,18 
12,19 
25."18 
12.16 


III.— POREIGN   EXCHANGES. 


LONDON  ON- 

Brussels Oheqaes 

Denmark Oabia 

Holland do. 

Italy  do. 

Lisbon  and  Oporto  ...     do. 
New  Tork do. 

—  Oheqaes 

Norway , Oable 

Parl8.„ 3  mos. 

—    Cable 

Spain  (Bank  places)  3  mos. 

— Oable 

Sweilen Oable 

Switzerland 3  mos. 

— Oable 

ON  LONO.N- 

AJeTandrla SlRht 

Amsterdam    Ohe^ue9 

Athens Oable 

Bombay  Transfers 

Brussels  Oheqaes 

Buenos  Ayres Transfer-- 

Calcutta  do. 

Christiania Sight 

Oooenhagen    do. 

Holsingfir^ Oable 

Honi?  Kong Transfers 

Italy Sight 

Lisbon do. 

Madras do. 

Madrid do. 

Montevideo... Transfers 

Montreal  „, Oable 

New  York  Sight 

—  ..,._ 60  days 

—  Oable 

Paris Cheques 

Rio  dc  Janeiro   90  days 

Shanghai  Transfers 

Singapore ..  Sight 

Stockholm  do. 

Swit7.erland do. 

Valparaiso  90  days 

Yokohama Sight 


Julv3lJ'l9 
32  fr.  93  J.    , 
19kr.  70 
llfl.  59!.    , 
37lr.  55c. 

29il. 
«4  X  I 

««36J 
18kr.  42 
32fr.  03Jo. 
31fr.  65 1. 

505d. 
22o.  85 
17kr.  60 
22fr.  7ic. 
22lr.  J35._ 
July  31,19 

97JO'. 
llli.57<o. 
25dr.00 
1<.7'!I. 
32f.  90o. 
52SI. 
Is.  T,iA. 
18k  r.  404 
19kr.  69i 
75m.  00 
3«.  7i. 
371  r  60c. 

29Jd 
Is.  8,',d. 
22  J   85* 


Jiiiv  25.'19 
32fr.  20o. 
19k  r.  62 

uu.ettc. 

37lr.  155:. 

2H1. 
$4  to 
t4  41 
18kr.  48 
31fr.7lc. 
3Ur.  50i 

511 
22p.  83 
17kr.  621 
25(r    ISo 
21(r.  75c. 


»4  5U 
$4  35J' 
«4  34» 
t4  3iJ 
31f.67tt:. 

1451. 
5i.  6i 
8«.4^d. 
17kr.  591 
24f.  28-. 
9!id. 
28.?;  I. 


Jalv  25  '19 

97»ol. 
Ill   655. 
25  Ir.  10 
Is.  7!!  \ 
32t.  22lo. 
B2il.' 
Is.  7',4d. 
I8kr.  «6| 
19<r.  65 
65.n.  0) 
it.  6)1. 
37lr  69o. 
2911. 
Is.  8,-,    nom 
22o  S?} 
55i!d. 
«»  55J 
»»3'ii 
14  33 
i>  40 
31'.  2'a. 
14J!d. 
6..  5l. 
2a.  4,'.d. 
17kr.  fiOl 
24r.74io. 

lOH. 
is.  31d. 


July  17. '19 
32(r.  35^^. 
I9kr.  551 
111.  67*1. 
331r.  05"). 

501.  I 

«4  29 

t4  3)  ' 

I8«r.  571 
31fr.  57o.     1 
31  (r.  l5o. 

50J1. 
22.>.  80 
17kr.821      I 
25tr.  27jc. 
24fr    87^c. 

July  17,  19 
971jI. 
I'll.  631% 
23  Ir.  80 
Is.  7:{i 
32f.  3240. 

521d. 
Is.  7;it. 
ISkr.  St 
13i(r.5t 
61m.  00 
3s.  fill. 
aS'.O^j. 

50<. 
Is.  8,'ji. 
22o.6ii 

t4  42 
|4  32l 
14  31 
(4  29 

30r.  nil. 

14,%!. 
6..  41 
8s.  4/^. 

17<-  831 

241.  83o 

io;ii. 

2s.  2H^ 


July  11.19 
3lfr.  7'Jo. 

i9kr.  eri 
iia  76i 

37lr  650. 

30}1. 
t«  53 
«♦  601 
18«r.  49 
31fr.  I7o. 
30(r.  75 

MJl. 
23p  054 
17kr.  971 
25fr.  2710. 
24lr.  8740^ 

Par 
97Jol. 
12-10711. 

Is  61. 

25f.  221 

47-5-td. 
Is.  61. 
iai59kr. 
18.159kr. 


25f.  221c. 
551d. 
ls.6d. 
25p. 
51d. 
»t86i 


$4  863 

25f.  221 

181, 

2s.  4d. 
18  159kr. 
25f.  ?21e. 

181 
2s.  O.S3d. 


•  Wednesday's  rate^. 


HEW  YORK  on— 

Amsterdam,  sight 
Bombay  .cheques 
Buenos  Aires,  oheqaes  „ 
Ohrlstiania,  cheques 
Copenhagen. oheqaes    ., 

Greece,  oheqaes 

Hongkong, obeqnei       , 

Italy, sight 

Lima,  oheqaes     m. 

Maatla,  oheqaes 

Uootreal 

Paris,  sight         .„ 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai. cheques 
Singapore .  cheques       ., 

Spain,  cheques     

Stockholm. cheques 
Switxerlaod,  cheques 
Valparaiso,  cheques 
Toko  ha  gna, oheqaes 


/— B»M  Oar»<int»-, 

July  31  19  Jiiiva'J.'lS 

37-3710.    37-700, 


41- 

1041 

23R5>. 

22-151. 

19-10  •• 

81^ 

8  63', 

6  15". 

49250. 

4i^i1i«. 

7-31", 

87  50'- 
1220 

1913'. 
24-90 1. 
6  53  r. 
21-500. 
60-85!. 


41- 

in 

23  31'. 

22'25i. 

18-90'. 

81- 

8-57(. 

6-30). 

49-2)3. 

3)  sdlse. 

709 ;». 

5  'lom. 

27-250. 

12110. 
66-25  ■. 
19I0>. 
24-701. 
5-57'». 
21-50 ^ 
60-9  Jo. 


fat  as  asaallj 
Quoted 
40  20o.  «»  1  salldss 
32-41''.  for  1  rupi-e 

28-80O- 'or  1  kroner 
28-311.  fo>  I  kroner 
19*2950.  for  I  drachma 
r4-53o.  'or  «st.  SI 
BUI  llrefoi  SI 
4'8635  S  for  lUbra 
BOc.forl  peso 
ProTii  im  o''r  SlOO 
8131  fraoosfor  II 
81-43.3.  tot  1  roibis 
32-420.  for  1  nllrels 
fl2'93o.  for  1  tael 
86-77-.  tnr  I) 
19-30c(or  1  peseta 
23-80  •.  'or  I  iiron«r 
5-131  francs  foi  SI 
80'8lo.  'or  I  peso 
49'84o.  for  i  yen 


Bats 

»aly3.   11 

40-2SO. 

3300O. 


2B-8S> 

IB-4 

Jlf 

49-a 

Par 

519fr. 

S1-3TS. 

83000. 
57120. 


S-lStlr. 

«a-M<. 


*  Aeeotdlnfto  Gaanatr  Trast  Go.  of  ■•«  Yosk. 


17. -BANKERS'    CLRH'^'V^-flUSE     RETriRVS. 


Name. 


Week.    ■  Amount.   |  tnc.ort>)o.»  j  1919  Agg.    |  Ina  or   1><1.« 


1919- 

BtRMINSHAH  ...July 

BatHTOL <       M 

Ddblin    '      „ 

LltKDS       M 

LglCKHTKR „ 

LlVHRPOOT. 

MASCHra-ran ...      „ 

NaWTASTLB     ....       M 
NOTTWOHAM  ...|      ,, 

SHurrreLO 

LONDON—     1     1919.     - 
Tows  iJaly     30 

HaTRnPOLITAS    I     n         30 
OOOSTHT     „...'     •■       30 


26 
26 
28 
23 
28 
26 
28 
26 
26 


£3  028 

1.512 

7.781 

1.516 

1,015 

13.903 

18.017 

2,853 

741 

890 


tin  6's  sterling  OOO'"  o-nltt«d  1 


£811 

527 

2,553 

437 

411 

6,127 

3.525 

1.U4 

183 

70 


272.792  -I- 
41.115  ■(■ 

210.451  -I- 
35.<U  -I- 
27. '96  -t- 

343  450  ■(- 

455. 129  ^■ 
61.533  -1- 
19537  + 
35.785  4- 


87239 
9227 

45  537 
6.433 
5.951 

84.252 

25233 
6531 
1,313 
2.937 


•W 

279 

18-3 

28D 

31-9 

5-9 

12-1 

»-0 

9-1 


603.481  +  278223 
41.205  -t-  n.<552 
88.526  -1-      17.610 


11.111.223 -(-2.317.533  1-  ?«  4 
1013.511-1-  2M751-(-  M7 
1.833.U2-t-    317.178 -f     »«-S 


Total 


30 


712,190  -f-    305.515     14.850.770  ■h2.893321  ■»-     MS 


*  Oompared  with 

V. -^FREIGHTS. —AcoordlE^ 

HOMEWARDS.       1919     1918     1913 

July  31  JnlyiS  A"*  1 

Alex,  to  U.K.  ...     60/0    60/0       — 

Aust.to  O.K.orCont.  226/0  225'0  31/0 
Ah>9  to  L.H.A.B.  ...  —  —  12/0 
Bombay  to  p.p/n.)...  175/0 1.».185/0  2»'6 
Barmaho.o.  (oom.)  ..220/0  210/Oi.w.27;6 
Oaloat.top.p.(jats)  ...  —        22/6 

DanabetoA-B.        .„     —        —  — 

Odessa  (o  L.H.A.B. ...  —  —  ll.'O 
B.  Plate  to  U.K.  Oont.  220/0  220/0    20/0 


a  year  ago. 
to  Messrs. 


J.  0.  Uoald  aod  Oo. 

Homewards.- "onM.  1919    1919  1913 

0.9.Atl.PoruitoLvrpl.Jil,3;  J  1  -.25  Kni-l 

(c-rtton,  1001b.)      ..  220/0  220/0  51/0 

nAtoC.ii.Ooot.(gr.)     15/6    15/6  2/9 

Gulf  Ports  to  O.K.Oonl. 

(cotton  a  grain)  ...      S30     S32  ISA) 

OOTWARDS-Cardlftto 

Bomoay    —        —  12/9 

Colombo    —        —  12(9 

Port  Said iTi     47/8  8/9 

River  Plats         ...     (U.'O     40/0  19/3 

St.  Vincent         .„       —     iCO  OiB 
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VI. -WHOLES\LE   PRICES    OF    COMMODITIES. 


METALS,  MINERALS,  AC. 

ITM — Scotch  pig  warrants     ...ton 
^  Mlddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

■™  Oommon  bars  ........ton 

HmI  Rini ton 

OilTCnlNd  IhNti ton 

tHlir— Standard ton: 

Ih— English  Ingots ton 

—  Straits  ton 

»,  I.O.  Oolie,  S.  Wale3...bo 

-Soft  Foreign tO' 

-Ord.  Foreign to 

Qiiefcinwr— (751b.) botti 

Amriiilam    to' 

Aaflmonf— Regains  Foreign  ...tO' 

—  BngUsh    ton 

••tl— (best)  Yorkshire tor 

—  Steam  (heat)  Newfiastlo ton 

•neMioALa,  oils,  ae. 

R.  99  Sod! — f.o.b.  Chile,  per  qainta' 

Orystals  ex  ship    ton 

-Malay  and  Straits  To 

ir — Good  marks   cwt 

ladl(t — Bengal  good  to  fine lb 

LtaNtdOn — Riw tor 

LhlHltf— Oalcatta,  spot  toii 

—  Oaktl,  U.K.  made,  ei  mill. ..ton 

OIn  OK— Spanish  tan 

Pain  on— Lagos  ton 

fttfOlinni — American gallon 

Rip*  Od-Reilned  English tor 

•ni  on— Refined ton 

ffltow — Imported  owt. 

TwvinllM — Vmerican    owt 

MP*  SMd— Toria tor 

INbbtr— Para,  spot    lb 

—  Fine  plantation  (stnd- crepe)  lb. 

—  World's  Prodaotioo*  May    ton; 
•—T.N.  Orange,  fair owt 

TEXTILES. 
■—Middling  Upland    lb 

—  Egyptian,  good  fair lb 

—  Pemambnco  fair lb 

—  Mid.  Dpi.  New  York lb 

—  Stock,  Liverpool,  July  25. ..bales 

fill — Petroerad .  Yarapol   ton 

■•mp— New  Zealand   ton 

—  Manila,  Pair    ton 

Ml*— First  Marks    ton 

—  RedSOO  ton 

SW— Bine  Eleohant  lb 

W»«l— Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb. 

IIM«»— Eng.  Ox,  best,  eSIb.  np  lb 
ttitlHr— Dressing  Hides lb 

VEB.  roOD,  OORM,  fte. 
Whit— Visible  annnlv  U.S.  ...bO". 

—  Red,  price.  N.Y.  601b.  ...bushel 

—  English  Gazette^  aver.  4d01b   qr. 

n«<iT— a.R. aeoib 

■arUj— Eng.  <7ai.,  aver.  400'b.  qr. 
Otil— Eng.  (7ai.,  aver.  3121b.  ...qr. 
■•bf— N.  Y.  ( new  bnshel ,  ..  661b 

—  Amor,  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

FpUIiM    good  English  ton 

IBM— Baasetn  owt. 

Tapl^M— ^^^U  medium owt 

Hit  -Best  2,0181b... .load 

■•PI — English owt 

ANIMAL  POOO. 
■Nf— Argen.  chilled  hndqrs....61b. 

—  Scotch  aides fllb. 

—  English 81b. 

MlHm— Sootoh  wethers .81b. 

—  English  wethers .81b. 

—  New  Zealand  frozen  81b. 

fc— English  and  Irish S'b. 

-Irish,  delivered ovrt. 

—  Danish cwt. 

—  Oanadian,  ex  Port owt, 

—  American,  ex  Port owt. 

■rat — Amer.long  cat,  ex  Port  cwt 

shortcut,  ex  Port    cwt. 

LpN — Amer,  boxes,  ex  Port  ...owt, 
fliHil — Danish    owt. 

—  French    cwt. 

—  Australian ...• owt. 

.—  New  Zealand „ owt, 

•mm — Oanadian  cwt. 

.—  United  States cwt. 

—  Dutch „ owt, 

•UOAR,  OOFFEE,  TEA,  So. 

CmV — Imports  to  June  30  ..owts 
^  Home  ponsump'n  to  June30cwt3 

—  In  Bond  June  30  owts, 

—  Price,  Java,  96'  Pol owt. 

—  —  Yellow  orvstals    cwt, 

— _—  Tate's  Cubes,  No.  1 owt. 

MNl— Imports  to  June  30  ...owts. 
•-  Home  consump'n  to  June30owts. 

—  Exports  to  June  30  owts 

—  In  Bond  June  30    cwt 

^  Price,  Costa  Rioa  gd.to  fine  owt 

—  —  Brazil  (Santos)  good   ...cwt. 

TN — Imports  to  June  30    lbs. 

— .  Home  consump'n  to  Jane  30  lbs. 
.-  Exports  to  June  30  lbs. 

—  In  Bond  June  30 lbs. 

—  Price,Indian,  Peb.  Soug.  good  lb. 
Ceylon,  Pek.  Soug.  Ord.   lb. 

—  —     ommon  Oongon    lb. 

#IMI-^In  Bond  June  30    owt 

—  Grenada,  good  to  fine    cwt. 


JULY  31,1*19. 

._ -    188/0 

180/0 

200/0 

£20  10 

, £20   10 

, B18 

£29 
"  BWl—i'M  5 

£268, 

£27 

34'C 

£24— C24  15 
£U-£415 

£23-"" 

£15? 

£39 

£10 

22/0-22/6 

90'0 


9/4 

..  129/0—130/0 

£59 

55/0 

9/0—10/8 

£128 

£55  5 

£19 

nom. 

£92 

im 

£110 

£91 

ii"ao76-ii5/6 
i23'e 

£50 

2/6 

1/lU 

25.839 

..  404/0-410/0 


2V2M 
2684d 
23  Oil- 
34-800. 
687,210 
..  nom 
..£50  10 

£91 

£85 


AUQ.  1,I9IS 

101/0 

-     95/0 

.- 122/6 

..£15  10 

..£13  15 

110  17/8 

£28 

£122-£122  10 

£395 

£391—6395 

32/0-32-6 

!28  10-£29  10 

£50— £54 

£22— ;24 

...........     aom 

Qom 


..23/0 
..35/0 


28/0 

.3/5} 

1/10  •om 


3,'0-3.6 


25.831,000 

237SO 

73/4 

...._      44'3 

83/4 

48/11 

218- 

63/9 

63/6 


.28/0 
.53/0 


6.0-6/6 

8/6 

8/6 

9/0 

9/0 

7/0 

10/8 

...    190/6 


201/ff 

.  190/0—194/0 
,  192/0-198'C 
,  190/0 -194/0 
.  194/0-198/0 

Controlled 
852/0 

.  158/D-160/i 

144/8 

144/8 


17.276.835 

15,205  177 

8,088.000 

~ 42/0 

•^  57/9 

-    '   84/9 

684.331 

153.412 

149.380 

988.000 

..  148/0—153/0 

138/0 

-    237,280.708 
..    179804.320 

12,912.228 

..    175,921,000 

1/2 

1/2 


...  1.348.000 


12/8i 

87/8 

£45  10 

72/8 

.   9/0-11/0 

£75 

£37  10 

£19 

£200 

£45 

I/IOI 

S71 

£75 

88/0 

116/0 

£29  15 

3/Oi 

2/0i-2/U 
....  28.845 
350/0 


20  341 

£9  73d. 

25-031. 

..    29-10^. 

..   250.530 

gl20<>om 

£90 

£100 


JUNE  30,  1st  4 

-     67/0 

"     61/2 

81/0 

£8  1" 

£8  lO 

68  2/8 

£18  17/8 

£61 

£142  10 

£139  15 

...  U/lOi— 12/0 

£19 

£21  7'9 

£7 

£82 

£27  10 


17/8 
..14/6 


26/6 

nom 

1/71 

9Jd— lOld. 
2/5— 3a 


16.140.000 
...      237to, 

74,-3 

44'3 

56/11 

48/2 

nom. 

nom, 

90/0 

nom. 

28/3 

84/0 

181/0 


....  7/6— 8'2 

, 8/2 

, 8/2 

8/8 

8/8 

8/8 

10/8 


17e;6 

"iTOm 
170/0 
168/0 


Controlled 
2S2/0 


12,642.298 

9,382,028 

6.081.000 

36/0 

57/9 

64^ 

54.753 

271.314 

18,880 

854.000 

..  130/0—145/0 

65/9 

24^915.493 

146.533  888 

1.126,782 

91,330.000 

1/4 

1/4 

~ 1/4 

404.00O 

- 85/0 


7/4 

..     42/6—45/0 

£23  15-£24  7/6 

16/10* 

3/2-3/8 

£25  6 

£13  18/9 

..  £7  17'6— £8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

29/3—33/3 

33/71 

£13  6 

2/91 

2/2 

■•••••  8,487 

83/0—84/0 


7-53d. 

8-76d. 

7-73d- 

....    13-250. 
....   934,600 

£28 

£26  10 

£28  10 

£29  16 

£24  15 

11/3-11/6 
ll»d— 1/0 

1/Oi 

71d. 

-.  1/4-1/8 


.  34.640,000 

87to. 

34/3 

28/8 

25/4 

20/0 

7810. 

- 32/4 

26.'9 

.70/0—75/0 

.     7/0-7/3 

14/0-17/8 

.......     82/6 

....£6  6-£7 


■  3/8— 3ao 

■  4/8—5/0 

•  4/2-4/5 

■  B/8-6/0 
.     4/8-5 '4 

■  2/4-3/2 

•  3/6—4/0 

•  80/0—74/0 
>  88/0—68/0 


-..  72/0—74/0 
■•••  76/0—79/0 
.".  71/0—74/0 
•  61/9—62/9 
.  117'0— 120/0 
.  98/0-108/0 
>  98/0—110/0 
.  108/0—114/0 
....  68/0-68/0 


.  63/0—64/0 

.  19.777,264 
■  17,37£.U00 
•    e.306.000 

10.'3 

.  12/8—14/0 

18/0 

•■••  780J80 
-.  141.410 
•■-  340.260 
■■■■  484,000 
80/0—93/0 
41/6 
.  123,230.277 
.  166,447.972 
.  28,681.765 
.  78.292,000 

81d. 

Bid. 

6Id. 

....  309,000 
.  62/6—66/0 


•  Bitlmated. 


VII. -RAILWAY    REyENOE    STATEMENTS. 


Oaoadian  Paciflo 
Oruid  Trank 


feltod    I      Qrosa      I      +  or  —  I 

June  113.577.000  + 1,000.000 

6ino<.  (0       Jonei   78,723^)90,+  4,7 tOjOOO 

itay  £1083,30U+    £83.900 

5moi.lt      Mayl     S,OSl,Suo\  +  l,17S,uu9 


.Net         I      ^-  or  — 

»2.930.OO0i+  1178,000 

ll,lStJ>00\—  2,S21,000 

£137,4001-  £7.500 

25{,sm,\i-  isiaoo 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC    RECEIPTS. 

%•  yo  traflc  statemenf»  are  now  published  by  the  Home  Railways.  On  August  $, 
J914,  the  Oovernmeat  assumed  control  oj  the  railways  of  &rfcU  Britain  under  warrarU 
renewable  tp^ekly^  issued  in  pursuance  of  Regulation  of  the  Forces  Act,,  1871.  The  I  iih 
railways,  similarly^  were  taken  oo->r  as  from  /anuary  1,  1917. 


Week  or   Ulles    1     Gross 
I  MoQtb.    Open.  |  Eecelpta. 


INDIAN. 

Assam  Bengal 
Bars!  Light  ... 
Bengal  &  N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma   

Del.Um.  Kalk. 
Bast  Indian  ,., 
Gt.Xndian  Pen. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kama. 
South  Xudian 
South    Punjab 

COLONIAL 


Can.  Northern  July  21  9.524 

Can.  Paoiao     .(July   21  13,388 

Orand    Trm*Ualy   21  3,616 

Mashoualand    '^>.  810 

Mid.  W.  Aust.,  May  277 

NewCapeOent.  June  I41  205 

Rhodesia  Rlys.  Feb.  1,397  I 

Temiscouata  ..Mar.  —    | 
W.Pass.ft  Yak.  Dec. 


+  or  — .  on   No.    Aggregate 
Teai  Ago.   Wks    Becalpts. 


B1,77.316  -I- 

25.500  + 

5,04.690-1- 

21,059!- 

12.31,000'  + 

17.26,000  - 

5.38,0941  + 

91,7001- 

25.61.000  - 

22.10.000  + 

12.00.000  + 

2.87.936  + 

1.08.667  + 

7,71.442 

8,97,479 


FOREIGN. 


AiientiM. 

Arg.  N.Bast.  . 
Arg..Transand. 
B.  A.  i  Pacific. 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central...! 
Cent.    Argent.' 

Do.        ; 

Cord.  Central 
Entre  Rios..,.,.! 

BruUlin.  | 
BraiilGt.3outh 
Brazil  Railway; 
Gt.  W.  Brazil 
Leopoldiua    .„; 

Mogyana   

Paulista ; 

Sao  Paulo 

Sorocabana  ... 

S.of  BahiaS.W.. 

Ohiliia  ind   j 

Ptruvlia. 

Autofagasta  ...j 

Arauco  I 

Nitrate(2wks.) 
Peruvian  Corp 

Taltal  

Oubia. 
Cuban  Central 
Havana    Cent 
U.  of  Havana; 
W.  of  Havana 

Uriiiuiyia. 

Cent.  Uruguay 

„     (E.  Ext.)| 

„     (N.  Ext.) 

,,     (W.Bxt.) 

Mid.    Uruguay 

N.W.  Uruguay 

drug.  NortUn. 
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July  28 
July  19 
July  26 
July  27 
July  27 
July  27 
July  27 
May 

July  26 
July  26 
July  19 
July  26 

June 
Dec. 

July  28 
July  19 
Deo, 
Dec, 

July   27 
Dec. 
June 


July  20 
June 

July  16 
Jane 
June 

July  26 

luly  26 

July  26 

July  26 


752  £ 

111  £ 

3,536  £ 

3.792  fi 

Net  £ 

1,882  £ 

Net  £ 

190  £ 

3.305  £ 

Net  £ 

1.205  £ 

831  £ 


10.600 

370 

130.000 

143,000 

31000 

92.000 

25,000 

40.587 
148  000  + 

22.000 

68.100 

24.000 


July 
July 
July 
July 
June 
June 
June 


Aicoydc  Gandia 

Bilbao 

Bolivar 

Jolomb.  Natnl. 

OoBta  Rica 

Dorada  Ext.... 
Egyptian  Delta 
Ot.  S.  of  Spain 
La  Guaira&Oa. 
Ottomiu  Ry... 
Para^uayCent, 
Puerto  CabeUo 
Salvador 
danta  Fe  Prov. 
French  Rys. 
-i'm'na&S'tl'go 
Zafra£  Suelva 


July  26 
June 
June 
Jane 
May 
June 
July  10 
July  18 
Jane 
July  12 
July  19 
June 
July  19 

June 
June 
June 


TRAMS. 

Anglo.  Argent, 
Aucklund  Elec. 
Bombay    Eleo. 
Brazilian  Xrao. 
Brisbane  Bleo. 
Brit.  Columbia 
B.  A.  Lacrose 
Calcutta 
Cape    Slectric 
Carth.  &  Herr. 
Chatham&Oist 
Havana  Elect. 
Isle  of  Thanet 
Kalgooriie. 
Lanarkshire ... 
Lima  Light  .. 
London  0.0... 
Madras  (2wkd.) 
Manila  Etectrlo 
Pemambuco ... 

Provincial 

Rangoon  Bleo, 
Shanghai  Bleo. 
SingaporeBleo, 
U.ol  Monterid. 


July  22 

June  30 

May 

May 

Jane 

jlay 

June 

July  26 

May 

June 

July  17 

Apr. 

July.  26 

^ar. 

July 

May 

July   23 

July   15 

May 

July  20 

July  19 

May 

Apr.  30 

June    7 

Jane 


17 


153i 
1,003 
62 


S38 

84i 

390 

1.140 

180 

362 

70 

681 

165 

272 
311 
185 
211 
319 
113 
73 

33 

15 
138 

88 
189 

70 
659i 
104 

221 
379 
255 

24 
100 

1.181 
80 
112 


£  19.785 
£  11.500 
£  12.751 
3  1,111,080 
8.631 


17.958  + 

10.013  + 

55.509! + 

9,322  + 

22.096  + 
5.56J  + 
3.63i  - 
2,315;  + 
17,872  + 
29,500  + 
1,872  + 


9,000 

1,418 

10,000 

16.260 

23,706 

13.800 

9.717 

120.614 

8.060 

43/3 

5,010 

3.700 

3.976 


£  145,376 
£  13.940 
£        7,543 


400 

27 

39 
3781 

m  £ 

334 
51 
351 
42t 
9 
16 


£      59.632 


201 
201 
28i 
85 
141t 
15t 
65 
69 
2U 
25 
261 
26i 


39.160 
11.900 
31,491 
14,081 

1.47,000 
63.000 
24483 
24-737 

2,40.000 
79.700 
64,483 
42,151 
3.441 
42.099 
36,935 


1983,500,+ 

3,202 .000(  + 

£i70.578;  + 

,     45,295,+ 

7.802  + 

1.963  - 

71,273  + 

131.271  + 


137.200 

558.000 

41.508 

21,875 

408 

73 

8,134 

6,870 


110  M  67,800  + 
3.530  |M  4.859.000  - 
1.010  l£  16.400  + 
1,831  l£  50,6J9|  + 
1,180  M  1,561,000  - 
^88  M  2.650,000- 
~"  i  37,822  + 
M  1.749.000  - 
if      70,000  - 


1.200 
_1,520 

2.000 
10,000 
17,000 

3.000 

4,119 
16.200 

8,800 
10.580 

4,300 

2.300 
141,271 

2.800 

18,184 
956.490 
903,033 

9.082 
246,16>t 

4,000 


32,095 
1,500 
18.947 
11,590 
15,976 

2,935 

893 

7,354 

1,847 

2,991 

1,402 

223 

261 

6,828 


12 
13 
11 

6 
11 
16 
10 
16 
16 
16 
13 
12 
11 
13 

6m 


29 

2!9 

29 
5//> 

11m 

24 
Sm 
3"! 

I2m 


4 

3 

4 
1 
4 
4 
4 
Um 
4 
4 
3 
4 

6m 
1 2m 
30 
29 
12m 
1 2m 
30 
1 2m 

6m 


+  Of  —  00 
Year  Ago. 


29 

Qm 

28 
t^m 
12m 

4 
4 

4 
4 

4 
4 
4 
4 
12m 


10,589  12m 
383  12m 


1.000 
3,881 
270 
4,380 
2,292 
5600 
2.892 
96.077 
1,310 

1.470 

600 

2.222 

21,193 
3,724 
4.753 


+  J     3.353 


7.64.321  - 
,562,000  • 
35,210  - 
828347  ■ 
61,356  ■ 
88.787 
28,550 
3-373  ■ 
1,717 
760.000 
1,774  + 
2,853  - 
4.154  - 
42,988  + 
82,644  + 
5u.694'+ 
183,1)50  + 
5.414'  + 
3.698  + 
6.533  + 
■  129.590  + 
15,145  + 
34*60:+ 


1,72,008 

53i!,aO0 

1.035 

141,971 

22,881 

10.9u4 

5,011 

1,874 

370 

87.000 

1,384 

47 

731 

19 

14,720 

8.414 

.   7,550 

ija    962 

I        55U 

814 

5,630 

1,019 

4.147 


23 

6m 
12m 

6m 
11m 

6m 

14 

29 

6m 

3 

6m 
3 

6m 
6m 
6m 


29 
52 

5m 

6m 

6m 
Um 
1 2m 
30 
llm 

6m 
29 

4m 
4^ 

3m 
29 

6m 

16 

i6 

6m 
28 
42 

5m 
17 
iS 

8m 


21,42.580  + 

3.67.500  + 

58,62,930,+ 

1.27.9631  — 

1.22,72,000;- 

3,00.61.000  + 

5401  451'  + 

13,50,616,+ 

4  21  94,000  - 

4,33.12.345i  + 

1.54.14.593:- 

35.56  557;  + 

12.08.822  — 

99.45.087  + 

48,58,803  + 


5,03  554 
1.64.100 
1,43,206 

53,286 
3,99,000 
2.89000 
6.59  360 

43,307 
4.70000 
60,82.982 
2,84.300 
5.83,891 
1,84881 
8,88-376 
1.34,005 


25.059.849  +  1.943.948 
85.81!.000:+  5,881.000 


6.819,024 

226.888  - 

102,742  + 

80.815  + 

357,212  - 

88,955  + 

»1,244,080  - 


36.800 

1.O40 

448.!)n0 

603  000 

81000 
S12  000 

80,000 
443,761 
495,600 

59,100 
147.200 

78  300 


+  1,207,135 
23,291 
16,089 
6.858 
61.228 
27.480 
604.349 


304,310 
67,772,000 

583.700 
1,018.808 
22,267.000  - 
32,479,000 

960,094 
21,953,000 

403,000 


735,695 

64.300 

248.932 

12,419,165 

164,949 

68.697 

38,892 

205,995 

33,162 

78,632 

18,370 

12,902 

8,235 

212.429 

357,703 

24,808 


2,400 

4,870 

49,000 

6-000 

16.000 

3',S,000 

4,000 

115,486 

12.400 

72,100 

7,340 

1,600 

6,180 

7.619.243 

86,400 

93,666 

2,474,661 

1.225.891 

98642 

876,692 

10,000 


-  626,885 

-  13,700 

-  198.552 

-  104,885 

-  130,9«t 

+  6.278 

+  1,799 

+  20,735 

+  4,688 


313,400  + 

13,559  - 
123,178  - 

74.280  + 
243,6811  + 

57,590  + 

49,079,- 
3,317.658  +  2,471.378 

60,060  +       10.270 


5,383 

2,4U 

811 

883 

65,185 

51,806 

3.228 

38,400 
13,918 
12.066 
632 
71.746 
6,400 
25.729 


14,710 

28,625 

9,834 

958,041 

63.881 

^  68,452 


+  5,700 

+  4.025 

+  5,648 

+  81.674 

+  8.177 

-  18.407 


1,698,241  - 

292,502  — 

34.26,403;  + 

44,591.000  + 

220.545!  + 

6.850,954  + 

542,8o9  + 

25,20.18j;  + 

274,464'  + 

18,791  - 

40.820  + 

2.938.000  + 

27.877  + 

J       10.055  + 

98,833- 

235,096  + 

1,325.198;  + 

503,73?!- 

1,048,433  + 

158.594'  + 

121.117,+ 

32,350  + 

476  869  + 

354,918  + 

299,937  + 


1.714 

2,063 

6.92,318 

3,938.000 

9,121 

1,153,390 

76,101 

3,45697 

33,774 

10841 

6,277 

289.000 

18478 

2,480 

3.365 

21,032 

306,787 

21,953 

199,8(13 

26,390 

11,034 

3,768 

69.4U 

43,470 

31.0M 
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TO   YOUNG    MARRIED   MEN. 

You  should  obtain  immediatelyfulIpartJcuUrs  of  in  IDEAL  MARRIAGE 
POLICY  which,  by  the  payment  of  an  annual  premium  well  within  the 
reach  of  young  men  in  average  circumstances,  assures  for  yourself  a  sub- 
stantial sum  at  an  agreed  future  date.  Should  you  die  before  the  date, 
the  foil  amount  assured  would  be  paid  to  your  personal  represtntatJTes' 
without  further  premiums. 

In  addition  a  sum  of  money  for  educational  pnrposes  wonid  be  paid  in 
respect  of  each  of  (he  first  five  children  bom  after  the  date  of  the  policy, 
who  attain  age  ii,  by  five  instalments  on  their  ijth,  13th,  14th  15th  and 
l6th  birthdays.        (Write  tc-iiay.) 

EAGLE  STAB  AND  BfilTISH  DOMINIONS  INSOBANCE  CO.  LTD. 

Chief  Life  Dipt. :  32  Uoorgate  SI.,  B.C.  3. 
Head  0£Bce :     British   Dominions   House,   Royal    Exchange    Avenue, 
London.  E.C.  3. 
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MR.  LLOYD  GEORGE, 

The  speecli  of  the  Pnme  Minister  last  weeli  upon  Irish 
policy  and  Irish  prospects  is  exceedingly  disappoint- 
ing, and  seems  to  show  that  the  speakei-  has  never 
had  any  political  convictions.  That  he  has  a  ijersonal 
taste  for  political  discussion  everybody  who  has  heard 
him  is  aware,  and  that  he  naturally  desires  personal 
distinction  may  be  assumed  as  certain.  But  that  he 
has  no  conviction  of  any  kind  respecting  the  possi- 
bility of  national  improvement  by  organised  national 
efforts  seems  now  to  Ix?  clearly  established.  He  made 
liimself  feared  and  hated  by  the  Conservatives.  Plav- 
ing  done  so  to  his  full  content,  he  is  now  labouiing 
to  make  the  Conservatives  his  very  obedient  servants  ; 
and  he  seems,  so  far  as  outsiders  can  judge,  just  as 
well  pleased  with  Conservative  applause  at  present 
as  he  was  with  Lonservative  abuse  before  the  War. 
This  kind  of  influence  upon  public  men  wiio  have  not 
sufficient  knowledge  or  sufficient  intellectual  capacity 
to  understand  what  parliamentary  government  can  do 
in  regard  to  the  happiness  of  nations  is  one  of  the 
great  drawbacks  of  free  government.  It  needs  to  Ije 
thoroughly  understood  and  checked.  We  hope  that 
in  the  jiresent  case  it  will  produce,  before  very  many 
months,  a  breakdown  of  the  present  political  organi- 
sation, and  a  calling  into  office  of  a  new  kind  of  poli- 
tical combination  which  will  be  too  widely  spread  to 
be  much  affected  by  pei"sonal  effort  or  personal  ambi- 
tion, and  which  will  be,  at  the  same  time,  so  extended 
throughout  the  United  Kingdom  that  it  will  practi- 
cally l)e  irresistible.  It  is  hardly  necessary  to  point 
out  that  a  free  people  ought  to  refuse  to  j)iit  in  power 
idle  men.  The  man  who  lives  in  idleness  may.  in- 
deed, be  a  student  after  a  sort.  He  may  even  gain 
a  reputation  amongst  a  coterie,  or  coteries,  for  a  cer- 
tain kind  of  knowledge.  But  for  the  welfare  of  the 
wpi-ld  he  is  of  no  more  use  than  the  dead  branch  of  a 
growing  tree.  If  we  are  ever  to  have  what  it  is  im- 
pudently pretended  we  jiossess  at  present — namely, 
a  democratic  organisation  and  a  democratic  form  of 
government — it  is  indispensably  necessary  that  we 
should  get  rid,  once  and  for  all,  of  the  idle  rich. 
Speaking  for  ourselvts  alone,  we  confess  we  ai«  not 
in  love  with  parties.  Hitherto  they  have  been  un- 
avoidable. It  is  earnestly  to  be  hoped  that'  in  the 
future  they  may  be  got  rid  of. 

What  would  be,  in  the  present  condition  of  the 
United  Kingdom,  specially  suited  to  our  needs  is 
.a  Government  which  should  lean  mainly  upon  the 
trades  unionists — for  the  lower  ranks  of  the  poor  are 
not  organised,  and  at  present  show  little  i)Ower  of 
organisation,  and  therefore  they  would  he  a  very 
weak  reed  to  lean  upon.  But  the  trades  unionists, 
if  we  can  say  that  any  class  in  this  countn'  is  edu- 
cated, have,  at  all  events,  some  degree  of  practical 
education;  and  particularly  they  have  shown  great 
ability  in  organising,  maintaining,  and  making  year 
by  year  more  efficient  the  trades  unions.  Therefore 
the  trades  unionists  are,  in  the  first  place,  the  superior 
stratum   of    the  working  classes,   and   in  the    second 


place  they  are  veiy  numerous.  A  Government  heartily 
supported  by  them  would  be,  or,  at  all  events,  ought 
to  bo,  a  very  powerful  Government.  But  the  trades 
unionists,  like  all  other  classes,  have  their  class  ambi- 
tions and  their  class  prejudices,  and  we  want  to  keep 
such  as  much  as  possible  under  control.  Therefore 
It  is  not  desirable  that  the  trades  unionists  should  be 
all-powerful.  In  the  interest  of  the  whole  community 
it  is  exceedingly  des'rable  that  they  sliould  combine  as 
far  as  is  possible  with  the  employing  classes  and  with 
the  jirofessional  classes.  The  employing  classes  con- 
sitler  at  present  that  their  interests  are  not  identical 
with  those  of  trades  unionists.  It  is  a  grievous  mis- 
take, and  it  threatens  to  shipwreck  us  unless  it  is  got 
over  speedily.  A  real  union  between  the  best  of  the 
employing  classes  and  the  trades  unionists  would  be 
an  exceedingly  powerful  lx)dy ;  would  thoroughly 
understand  the  needs  of  the  economic  world,  to  put  it 
as  low  as  possible;  and  would  have  (he  means  of 
learning  all  our  other  requirements.  If  the  employers 
and  the  emploj'ed  attracted  to  Iheir  support  the  pro- 
fessional classes  we  should  have  the  materials  for  as 
very  nearly  perfect  a  system  of  government  as  in  our 
present  very  backward  Condition  can  be  even  hoped 
for.  There  are  of  course  difficulties  in  bringing  about 
such  a  combination.  The  employers  think  that  the 
interests  of  employers  and  employed  are  conflicting, 
v.-hile  the  pi-ofessional  classes  aVe  inclined  to  regard 
both  as  educationally  inferior  to  themselves.  All  these 
prejudices — for  in  truth  they  are  no  hetter  than  pre- 
judices— ought  to  be  thrown  on  one  side;  and  if  the 
real  patriotism  of  which  we  have  heard  so  mucli  dur- 
ing the  past  five  years  were  exercised,  there  is  abso- 
lutely no  reason  why  there  should  not  be  a  combina- 
tion of  the  three  classes.  It  would  be  mere  waste  of 
time  to  prove  that  the  idle  classes  are  worthless  from 
every  point  of  view.  Some  of  them  indi/jnantly  deny 
that  they  are  idle,  and  point  to  hooks,  speeches,  and 
soon  to  show  how  much  ability  there  is  amongst  them. 
But,  ill  the  first  place,  these  lx)oks  and  speeches  are 
positively  worthless.  They  are  based  upon  no  real 
knowledge.  They  aie  in  most  cases  arguments  from 
idle  assumjitions. 

That  our  system  of  education  is  bad  everywhere 
we  admit  fully  and  freely.  But.  at  all  events,  thi> 
trades  unionists,  the  employers,  and  the  professional 
classes,  however  badly  they  may  be  educated,  to  say 
the  least,  have  had  tho  advantage  of  a  very  great 
educating  influence.  They  have  had  to  work,  and 
they  have  had  to  work  veiy  often  to  win  their  bread, 
and  in  a  fewer  cases  to  win  reputation  and  power. 
These  men  therefore  have  a  genuine  knowledge  of 
genuine  facts.  The  idle  classes  have  no  su<h  thinfr. 
Many  readei^,  we  do  not  doubt,  will  scoff  at  tlie  sug- 
gestion of  a  Ixjua-fick"  lionest  alliance  l)elweeii  em- 
ployers and  employed.  .\s  a  matter  of  fact,  there  is 
no  "real  antagonism  between  the  two  classes.  Sucli 
antagonism  as  exists  is  the  outgrowth  of  a  very  in- 
jurious political  system,  the  Romans,  when  they 
1  grew  out  of  the  clan  system,  gi-adually  killed  off  the 
I  independent  lower  classes  by  an  almost  unceasing 
system  of  warfare ;  ami  Rome  came  to  be  a  city  of 
ri'ch  men.  with  a  mob  of  poor,  idle,  and  brilje-sup- 
ported  subordinates.  The  Romans,  extending  their 
authority,  killed  evervthinfr  in  effect  except  the  govern- 
ing classes,  and  until  the  jiresent  day  the  aim  of  all 
Governments  has  been  to  maintain  that  one  superior 
class  in  authority,  and  suhordinaling  eveiything  to  it. 
Tf  the  reader  will  put  aside  all  the  prejudices  of  an 
exceedingly  injurious  system  of  education,  and  will 
ask  hiinseir,  in  strict  honesty.  "  Who  is  it  that 
really  produces  all  the  wealth  of  the  world?"  he 
will  veiy  soon  see  that  it  is  mainly  those  we  stjle  the 
working  classes.  There  are.  of  course,  in  all  classes 
exceptionally  able  men.  The  greatest  makers  of 
wealth,  we  freely  admit,  are  inventors;  and  inventors 
come  from  every  class.  But  inventors  are  few.  For 
manv  generations,  and  even  for  many  centuries,  in- 
vention  failed.     Tn    inodern  times    invention  i?  amaz- 


200 


THE     STATIST. 


[August  2,   1919. 


ingly  widespread,  and  wonderfully  efficient.  There-  i 
fore  it  is  tioie,  if  anyone  chooses  to  maintain  the  point, 
that  invention  is  the  gi-eat  author  of  everything  good 
iu  the  world,  and  that  invention  is  not  confined  to 
any  class.  But  the  inventor  comes  unexpectedly  and 
from  the  most  unlikely  sources.  It  is  impossible,  at 
all  events  in  the  present  state  of  our  knowledge,  to 
even  suspect  where _the  next  inventor  "will  be  found. 
Consequently  there  is  absolutely  no  means  in  our 
present  dense  ignorance  to  discover  inventore  as  a 
class  and  endow  them  with  a  power  which  possibly 
would  make  the  world  a  vei-y  much  better  world  than 
any  of  us  now  dare  to  hope  it  ever  will  become.  Con- 
sequently we  have  to  confine  ourselves  to  the  things 
we  do  know ;  and  therefore  we  have  to  leave  out  of 
account  inventors  as  a  class,  though  every  thinking 
man  is  aware  that  a  single  inventor  does  more  for  the 
benefit  of  the  world  than  perhaps  all  the  iTst  of  the 
generation  in  which  he  lives. 

The  facts  being  so,  then,  we  have  to  recognise 
that  in  our  helpless  ignorance  we  can  say  nothing  more 
of  the  inventoi-  than  that  he  is  invaluable ;  and  con- 
sequently what  we  want  is  a  union  of  the  workers, 
the  men  who,  in  one  condition  or  another,  help  to 
make  the  world  improved  from  generation  to  genera- 
tion. Tliat  is  to  say,  we  want  the  idle  men  set  abso- 
lutely aside  and  the  working  men  endowed  with 
power.  Furthermore,  we  have  to  admit,  if  we  choose 
to  exercise  our  own'brains,  and  we  do  not  falsify  our- 
selves by  pandering  to  what  we  may  suppose  to  be 
our  own  personal  or  class  interests,  that  it  is  not  the 
employers,  but  the  employed,  who  mainly  do  the 
work.  We  use  in  the  sentence  just  set  down  the 
words  "  employer  "  and  "  employed  "  deliberately,  so 
as  not  to  mislead  our  readers.  There  are  some  few 
employers — such,  for  example,  as  Mr.  Vickers.  who 
died  the  other  day — who  are  invaluable  to  their  genera- 
tion. But  putting  all  forms  of  invention  aside,  it  is 
the  men  who  work,  and  not  the  men  who  give  ordera, 
that  make  the  welfare  of  the  world.  There  are  a  com- 
parative minority  of  the  employers  who  do  real  work, 
who  not  only  find  the  money  to  employ  large  staffs, 
but  even  lay  down  the  policy  pursued  and  direct  the 
aims  worked  for.  But  in  the  majority  of  cases  the 
real  guiders  of  production  are  amongst  the  employed 
classes.  Usually  it  is  not  the  owner,  as  he  is  called, 
who  really  directs,  but  some  few  tnisted  servants. 
If  anyone  doubts  that,  he  has  only  to  look  at  the  work 
done  by  joint-stock  companies.  It  is  easier  to  analyse 
them  than  to  analyse  the  work  done  by  finns  or  indi- 
viduals. And  it  will  be  seen  at  once  that  the  em- 
ployers do  no  more  than  supply  the  capital.  The  real 
work  is  instituted  and  earned  out  by  paid  servants. 
The  facts  being  so,  then,  there  is  not  the  shghtest 
danger  that  a  close  union  between  emplo^'ers  and  em- 
ployed would  check,  much. less  stop,  the  progress  of 
the  world.  Progress  comes"  from  steadily  increasing 
wealth,  and  steadily  increasing  wealth  is  attained  not 
merely  by  hard  work,  which  is  a  most  excellent  thing, 
we  admit,  but  hard  work  directed  by  clear  and  well- 
infoi-med  intelligence.  What  we  want,  then,  is  not 
the  mere  owner  of  capital — a  very  valuable  person,  we 
admit,  but  a  person  easily  dispensed  with,  as  the  fight 
over  whether  our  coal  mines  are  or  are  not  to  be  taken 
over  by  the  State  clearly  piv>ves  to  us.  We  want  all 
the  working  capacity  and  all  the  brain  capacity  of  the 
population,  apd  therefore  we  want  a  combination  be- 
tween employers  and  employed,  supported  by  the 
whole  body  of  the  professional  classes. 

IRELAND. 

The  Times  has  done  veiy  valuable  work,  firstly,  in  pre- 
senting its  readers  with  a  series  of  articles  showing 
what  to  it  appears  to  be  the  main  objections  to  the 
present  sjstem  of  government  in  Ireland  and  by 
following  that  up  with  a.  plan  which,  in  the  opinion 
of  those  who  sketch  it,  would  be  best  suited  to  the 
needs  of  the  island.  We  pui-posely  avoid  all  ciiticism 
both  of  the  articles  and   of  the  plan   suggested.      The 


aim,  no  doubt,  was  to  make  clear  to  Englishmen  and 
Scotchmen  the  disadvantages  under  which  Irishmen 
labour,  and  how  it  is  possible  to  remedy  them.  And 
we  have  only  praise  for  the  motives,  even  though  we 
may  not  be  quite  convinced  regarding  the  proposals. 
After  all,  the  question  is:  How  do  Irishmen  of  all 
classes  and  all  creeds  regarc}  .the  plan?  If  they  are 
satisfied,  it  matters  little  wK^  individuals  may  think. 
If  they  are  not  satisfied,  it  n^atters  still  less,  for  we 
are  left  as  we  were  before.  '  We,  therefore,  content 
ourselves  with  recommending  our  readers  to  carefully 
study  the  problem  as  set  before  them ;  and  we  pass  on 
to  comment  upon  the  character  of  the  Prime  Minister, 
who  is  acting  at  present  so  diametrically  opposite  to 
what  his  antecedents  led  the  world  to  expect — who,  in 
fact  is  showing  himself  a  thoroughly  out-and-out  mili- 
tarist. Gennany,  we  used  to  say  while  the  War  was 
going  on,  needed  to  be  defeated  if  it  were  for  nothing 
else  but  to  get  rid  of  militarism.  And  now  the  man 
who  organised  our  own  efforts  to  defeat  Gennany  is 
showing  himself  as  complete  militarist  as  Hindenburg, 
or  any  other  eminent  Gennan  soldier.  He  does  not, 
it  is  true,  declare  himself  a  milit:irist.  Probably  he 
vnuld  be  honestly  surprised  if  anybody  accused  him 
of  being  a  militarist.  Forsooth,  he  tells  us  that  he  can 
do  nothing  because  it  would  not  please  the  Orangemen 
of  Belfast.  He  hopes  to  hoodwink  us  by  such  a  state- 
ment, just  as,  apparently,  he  has  hoodwinked  himself. 
His  is  a  change,  if  not  of  policy,  at  all  events  of  politi- 
cal action,  which  is  interesting  l>ecause  of  its  shame- 
less disregard  of  turning  his  coat.  Tlie  time  is  not 
long  past  since  he  was  regarded  as  the  enemy  of  the 
propertied  classes.  Now  he  is  not  only  a  wann  advo- 
cate of  all  the  interests  of  the  propertied  classes,  but 
he  actually  thinks  that  a  small  minority  of  the  des- 
cendants of  foreigners  settled  by  force  in  Ireland  should 
forbid  Englishmen  and  Scotchmen,  and  even  Ii'ish- 
men,  to  do  anything  that  \yonld  displease  those  invaders 
and  militaiy  conquerors  of  a  portion  of  Ulster.  We 
wonder  whether  he  has  ever  reflected  upon  his  own 
character  and  his  own  course  of  procedure.  And  we 
wonder  equally  whether  those  who  ai'e  impressed  by 
his  unexpected  championship  of  the  Orangemen  have 
ever  reflected  upon  the  gi'eatness  of  the  change  between 
Mr.  Lloyd  George  of  five  or  six  yeai-s  ago  and  Mr. 
Lloyd  George  of  the  present  day. 

In  Tudor  times  the  clan  sysiem  in  Ireland  had  fallen 
into  almost  desuetude.  There  existed  no  definite 
law  or  system  to  guide  those  who  had  the  choosing  of 
a  clan  chief,  and  as  the  power  of  the  clan  over  the 
clansmen  grew  less  and  less  the  clans  became  moro 
and  more  inclined  to  quarrel  every  time  a  new  clan 
chief  had  to  be  chosen ;  and  it-  was  not  very  difficult 
therefore  for  an  able  man,  such  as  Queen  Elizabeth's 
Cecil,  to  use  both  clans  and  whatever  force  Elizabeth 
was  willing  to  pay  for  directly  so  as  to  break  down 
clanship,  to  practically  turn  the  whole  population  out 
of  their  homes,  and  to  settle  Englishmen,  Scotchmen, 
and  Welshmen  in  their  places.  Strange  to  say,  the 
majority  of  the  Englishmen  and  Welshmen  soon  began 
to  intermarry  with  the  natives,  and  some  of  the  most 
earnest  Sinn  Feiners  of  to-day  are  very  largely  of 
English  blood.  But  the  Scotch,  who  are  practically 
descendants  of  the  Irish  conquerors  of  Scotland,  are 
as  determined  to-day  as  they  were  at  any  time  iu  the 
past  to  oppose  everything  that  is  proposed  (by  their 
Catholic  relatives  simply  because  mainly  they  are 
Catholics.  No  doubt  there  is  a  fear  that  their  landed 
interests  might  Tie  injured  if  tlie  Catholics  "became  all- 
powerful.  But  the  fear  is  by  no  means  general,  and 
in  veiy  few  instances  is  it  a  large  motive  force.  The 
real  quaiTel  is  about  religion.  The  Orangemen  have 
been  stirred  up  afresh  by  Sir  Edward  Carson.  And  if 
any  reader  is  in  doubt  respecting  Sir  Edward's  fitness 
to  advise,  he  has  only  to  read  the  speech  in 
which  the  other  day  Sir  Edward  insulted  the 
people  and  the  President  of  the  United  States. 
Yet  Mr.  Lloyd  George  tells  us,  firstly,  that 
the     Ulster     Orangemen     who     did     not     move     a 
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hand  while  ^Ir.  AsqiiiUi  was  [.i-oposing  and  passing 
a  Home  Rule  Bill,  until  Sir  Edward  Carson  set  himself 
to  ai'ouse  Ulster  bigotry,  Fngland  is  estopped  from 
granting  Home  Rule  in  Ireland ;  and,  secondly,  that 
until  Ulstei-men  can  be  induced,  in  some  way  or  other, 
gi-aciously  to  grant  pemiission,  Parliament  must  not 
legislate  so  as  to  satisfy  the  rest  of  Ireland.  Now  if 
any  reader  asserts  that  Ireland  was  brought  under  the 
government  of  tho  British  Crown  by  mere  force,  and 
therefore  is  still  a  conquered  country,  we  answer,  in 
that  case.  How  was  it  that  we  supported  a  war  against 
militai-ist  Germany?  If  we  have  tho  right  to  treat 
Ireland  tlii'ee  or  four  centuries  after  the  conquest  while 
we  were  planting  EngKslunen,  Scotchmen,  and  Welsh- 
men broadca.st  over  the  island,  was  it  not  sheer 
hypoci-isy  to  ci-j'  out  against  Germany  because  she  was 
militarist  ? 

Mr.  Lloyd  George  is  not  troubled  by  such 
questions.  Apparently,  in  his  present  mood  he  thinks 
that  the  Hlstormen,  having  been  aided  in  planting 
themselves  in  Ulster,  have  a,  right  to  be  supported  by 
all  the  might  of  the  British  Empire  until  the  Day  of 
Doom.  Consequently  it  is  useless  to  argue  with  such 
a  man,  and  it  is  equally  useless  to  argue  with  those 
who  appi-ove  of  his  conduct.  They  are  militarists  of 
the  worst  type,  and  they  are  militarists  of  that  specially 
objectionable  type  who  pretend  to  be  Liberals,  and  even 
ask  the  world  to  ndmire  them  because  they  have  pre- 
vented Gennany  from  conquering. her  neigh'l>ours.  Let 
us  look  at  the  question  a  little  more  reasonably,  and 
see  whether,  granting  everything  that  even  Sir  Edward 
Carson  can  produce  we  are  really  and  truly  bound  by 
any  kind  of  obliijation  to  support  the  Orangemen  in 
declaring  thab  they  delight  in  .trampling  upon  their 
Papist  fellow-countiymen.  Even  the  Ulstennen  them- 
selves are  compelled  to  admit  that  they  are  a  majority 
only  in  six  counties  out  of  thirty-two,  and  in  some  of 
these,  six  counties  the  innjority  is  by  no  means  over- 
whelming. The  time  is  not  far  distant  since  Orange- 
men were  in  the  ascendant  even  in  Leinster  and  in 
one  or  two  of  the  Munster  counties.  Now  it  would  be 
found  difficult  to  discover  a,  resident  in  the  three  other 
provinces  who  does  not  rank  as  a  gentleman  or  as  a 
shop-keeper  amongst  the  Protestants.  The  Protestant 
popidation  has  practically  all  Income  Catholic.  And 
the  proposal  of  Sir  Edward,Carson,  and  those  who  agree 
with  him,  is  that,  because  we  do  not  like  the  Roman 
Catholic  religion,  we  shall  continue  to  trample  upon 
Irishnioii  and  Englishmen  alike  for  the  mere  pleasure 
of  doing  so.  If  we  happened  to  be  the  rulers  of  all 
the  world  it  micht  conceivably  ibe  regarded  as  a  safe 
policy.  But  just  look  at  what  a  world  we  are  living  in. 
Even  when  the  hist  Census  was  taken  the  population 
of  the  United  Kingdom  did  not  much  exceed  foity- 
five  million.  Since  then  a  vei-y  large  propoition  of 
the  most  valuable  part  of  our  male  population  has  been 
either  killed  or  so  injured  in  health  that  thev  will  never 
be  wliat  they  once  were.  On  the  other  hand,  we  see 
the  Russian  Empii'e  utterly  broken  up.  W*  see  Turkey 
gone  for  good.  And  we  have  a  large  number  of  new 
countries  each  with  an  ambition  of  its  ov^-n  the  real 
character  of  which  few  of  us  imderstand.  Further- 
more, we  see  Italy  already  on  the  worst  possible  terms 
with  some  of  the  new  States.  In  addition,  we  see 
Germany,  a  verv  great  and  powerful  State,  likely  to 
he  a  most  formidable  Power,  say,  in  a  quarter  of  a 
centuiy.  And,  to  add  to  all,  we  have  at  the  other 
side  of  the  Atlantic  the  i-ichest  and  greatest  Power, 
perhaps,  the  world  has  seen  since  the  fall  of  the  Roman 
Western  Empire.  When  the  War  ended  we  saw  how 
shaky  was  our  own  position  in  India,  Egypt,  and  else- 
where, and  we  have  the  clearest  evidence  that  we  shall 
see  the  United  States  on  the  one  side  of  us,  and  Japan 
on  the  other,  building-  great  fleets.  And  in  sheer 
despite  of  all  this  we  are  pur|iosely,  it  would  seem, 
and  delilieratelv  Inshins  the  Irish  people  into  a  fury, 
so  that  whenever  an  enemy  arises,  if  his  fleet  is  only 
strong  enough  to  force  its  way  into  an  Irish 
port,  he  may  have  a  good  place  in  which  to  mnke  his 


fleet  safe,  and  beyond  that  a  counti"y  in  which  ho  can 
be  certain  not  only  of  a  welcome  but  possibly  of 
practical  assistance.  Is  that  the  kind  of  policy  that 
we  ought  deliberately  to  pursue?  Is  it  not,  on  the 
contrary,  our  clear  duty  to  get  rid  of  a  man  who  has 
such  objectionable  notions  regarding  the  policy  of  the 
Empire,  and  to  set  ourselves  in  time  to  prepare  for 
what  is  as  certain  to  come  as  anything  that  has  not 
happened  can  be  said  to  be. 

We  of  this  Journal  exerted  oui'selves  year  after 
year  while  Gemiany  was  preparing  for  the  late  War 
to  induce  the  public  to  awaken  up  and  to  do  at  least 
something  to  prepare.  Mr.  Balfour,  while  Prime 
Minister,  deliberately  came  fonvard  in  the  House  of 
Commons  to  tell  (he  nation  that,  as  President  of  the 
[mperial  Defence  Committee,  he  was  backed  up  by 
the  opinion  of  the  whole  Navy  that  we  had  nothing  to 
protect  ourselves  against  an  attack  upon  India.  We 
ourselves  could  not  expect  to  receive  the  atten- 
iion  due  to  so  .eminent  a  soldier  as  Lord 
Roberts.  He  spent  Ihe  latter  part  of  his 
life  trying  to  stir  up  our  people,  and  they 
refused  to  attend  to  his  warning.  .\re  we  going 
to  repeat  the  folly  of  the  years  preceding  1914?  And 
if  so,  are  we  going  to  keep  in  office  a  Govcraraent 
which  is  so  incompetent  that  nearly  nine  months  since 
tho  Ivaiser  ran  away  and  hid  himself  in  Holland  we 
have  made  peace  with  Germany  alone.  We  had  but 
I'our  enemies,  and  of  the  four,  three — Austria-Hungary, 
Turkey,  and  Bulgni-ia — liavo  still  to  learn  what  teiTns 
we  are  to  impose  upon  Ihom.  The  Prime  Minister 
cannot  find  time  to  attend  to  such  a  pressing  need  as 
the  completion  of  the  peace  negotiations.  Neither  can 
he  bother  his  head  with  such  a  trifle  as  putting  our 
finances  in  order.  And  as  for  Ireland,  it  is  too  trifl- 
ing a  thing  for  so  great  a  man  to  waste  his  time  over. 
If  iby  and  by  we  tave  to  fight  at  gi-eat  disadvantage, 
jieofjle  will  begin  to  wonder  how  it  was  that  we  are 
so  dense  as  not  to  i-emember  what  happened  to  them 
in  the  summer  of  1914. 


SHEFFIELD  AND  THE  FOREIGN 
TRADE. 

Until  the  basic  problems  surrounrling  the  supply  of 
power  and  transport  are  settled  it  may  seem  idle  to 
speculate  on  possible  developments  in  the  steel  trade 
of  the  United  Kingdom.  Our  present  difficulty  as 
icgards  coal  is,  however,  shared  by  other  countriee, 
thongli  some,  notably  the  United  States,  have  not 
experienced  any  general  decline  in  production  until 
the  present  year.  The  American  output,  which  in 
1913  was  508,896,00(1  tons,  rose  in  1918  to 
611,916,000  tons;  but  in  1919  the  production  from 
January  to  April  has  been  at  the  rate  of  only 
413,160,000  tons  per  annum.  Still,  the  American 
consumer  has  a  very  marked  advantage  over  us  in 
regard  to  cheap  coal.  In  June,  despite  the  heavy  fall 
ill  output,  the  average  price  of  American  coal  at  pit- 
head was  only  ll.s.  2(1.  per  ton,  compared  with  29s.  id. 
in  England  and  Wales.  The  American  figtjro  in  1919 
is,  indeed,  not  materially  in  excess  of  our  average  pit 
price  of  lO.s.  Ud.  in  1913. 

.\s  affecting  the  future  course  of  trade  and  exchange 
it  must  further  be  bomo  in  mind  that  we  are  faced 
with  the  certainty  of  a  bad  harvest,  and  of  a  consequent 
great  increase  in  footl  imports,  particularly  from  the 
United  States.  .Any  delay  experienced  in  resuming 
our  export  trade  retards  the  recovery  of  the  exchange, 
depreciates  the  jibuiTd  sterling,  and  makes  food  and 
all  imported  goods  dearer  to  British  consumers. 
Importing  a.s  we  do  a  larger  quantity  of  foodstuffs 
tlian  any  other  country  in  the  %\orld.  we  must  send 
out  con-espondingly  more  manufactured  goods  in  pay- 
ment, since,  with  the  exception  of  coal,  no  raw 
material  is  exported  by  us  in  appreciable  amount. 
Moreover,  the  raw  materials  which  we  need  for  these 
niannfactuies  are  largely  imported,  and  must  be  paid 
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£ 

£ 

£ 

38,690 

12,768 

28,465 

43.411 

16,585 

33,871 

44,172 

21,311 

40,344 

48,996 

26,556 

48,036 

34,692 

30,275 

55,683 

e    of 

our     iron 

and     sleel 

for  b,v  I  hem.  All  our  cotton  comes  from  abroad,  80% 
of  our  wool.  S0%  ol  our  timber,  over  90%  of  our  tin, 
lead,  zinc  and  copper,  and  50%  of  our  iron  ore.  For 
these  rea-sons  Shefifiekl  manufacturers  are  eager  to 
resume  their  trade  iu  steel  goods  with  foreign  countries. 
Considerations  of  profit  are  by  no  means  paramount. 
They  realise  that  our  national  existence  is  .at  stake, 
and  that  a  widening  of  our  foreign  markets  is  essential 
to  the  economic  rehabilitation  of  the  United  Kingdom. 
In  1918  "  iron  and  steel  and  manufactures  there- 
of "  occupied  fourth  place  on  the  list  of  our  exports, 
first  place  going  to  cotton  yarns  and  fabrics,  second 
to  wool  yarn  and  fabrics,  and  third  to  coal,  coke  and 
manufactured  fuel.  Tf  our  third  most  important 
export  is  to  be  jeopai-dised,  as  it  has  already  been  in 
part,  Sheffield  interests  insist  on  the  still  more  press- 
ing importance  of  reviving  the  fourth.  The  un- 
certainty of  present  conditions,  if  further  prolonged, 
will,  however,  piwe  fatal  to  our  hopes^of  reasserting 
that  supremacy  in  the  world's  markets  which  w-e  had 
been  losing  prior  to  the  War.  fTlie  following  table 
show's  the  rapid  expansion  of  the  German  and  Ameri- 
can iron  and  steel  export  trade  from  1909  onwards, 
and  in  contrast  the  leisurely  expansion  ot  our  ojvn  :  — 

(OOO's  omittcn 
Year 

1909  

1910  

1911  

1912  

1913  

The  liigh  percentage 
products  exported  nmy  be  gauged  from  the  fact  that 
though  only  the  third  producing,  we  were  the  second 
exporting,  countrj'  in  the  world.  Our  trade  was  ijeing 
encroached  upon  by  nations  predominantly  agi'icultural, 
which  were  not  forced  to  export  for  a  living  as  we 
were,  and  in  1913  Germany  outstripped  us.  Since 
then  Germany's  annual  steel  production  has  fallen  by 
four  million  metric  tons,  and  it  will  be  further  reduced 
by  ,the  loss  of  Ajlsace-Lorraine  and  Luxemburg. 
Accoixiing  to  the  reports  of  the  German  Association 
of  Iron  and  Steel  Producers,  the  average  monthly 
production  of  pig  iron  has  fallen  from  over  1-^  million 
tons  in  the  first  six  months  of  1914  to  half  a  million 
tons  in  the  corresponding  pei-iod  of  1919.  In  the 
meantime,  however,  the  United  States,  with  a  large  and 
progressive  population  and  abundance  of  raw  inaterials, 
have  advanced  by  leaps  and  bounds. 

The  great  revival  anticipated  in  our  export  trade 
after  the  signing  of  the  Armistic«  has  not  yet  I>een 
realised.  Our  iron  and  steel  exports  for  the  first  half 
of  1919  have,  indeed,  been  returned  at  .€27,034,961, 
compared  with  €18,066,164  and  .€23,634,860  in  the 
<  oiresponding  periods  of  1918  and  1917,  but  the  inter- 
^"eni^g  increase  in  values  largely  destroys  the  signifi- 
cance of  these  figures.  Expansion  is  hampered  by  the 
shortage  oT  home  and  foreign  Ore,  and  the  consequent 
limitation  in  the  production  of  iron  and  steel.  The 
coal  situation  adds  to  the  difficulty.  The  cost  of  c<:)al 
naturally  reacts  on  every  industry,  especially  at  the 
present  time,  when  the  overhead  charges  are  steadily 
increasing  and  output  is  steadily  diminishing.  The 
effect  is  most  serious  in  the  case  of  iron  and  steel, 
where  fuel  forms  a  veiy  high  proportion  of  the  total 
expense  of  production.  There  is  no  prospect  of 
immediate  relief.  In  the  24  weeks  ended  on 
June  22  the  average  weekl}"  output  of  coal  sliowed  a 
slight  increase  at  4,610,500  tons,  compared  with 
4,543,500  tons  in  1918,  but  the  number  of  men 
employed  had  risen  from  972,000  to  1,112,000.  It 
required  the  effoiis  of  140,000  workpeople  to  raise  the 
weekly  output  by  67,000  tons.  In  the  circumstances 
the  steel  trade  does  not  consider  a  reduction  in  fuel 
costs  as  likely,  at  least  for  a  considerable  period.  Com- 
]jarisons  with  American  output,  though  interesting, 
are  not  very  helpful,  owing  to  the  dissimilai'ity  in  work- 
ing conditions.  Most  of  the  American  seams  are  thick 
and  shallow,  while  the  miners  are  recruited  mainly 
from  uneducated  South  and  Central   Europeans,  who 


work  longer  and  haider  tliau  their  educated  brethren 
on  this  side. 

The  practical  failui'e  of  our  hai'vest  show^s  how- 
futile  is  the  hope  than  we  can  in  substantial  measure 
become  permanently  self-supporting  as  regards  food. 
The  crops  ot  the  world  maintain  a  fairly  equable 
annual  yield,  but  those  of  a  particular  country  are 
never  immune  from  total  or  partial  failure  -through 
drought,  insect  attack,  or  other  unavoidable  cause. 
Our  food  imports  this  year  and  next,  if  we  can  secure 
abroad  all  that  we  require  w-ill  probably  be  abnormal, 
and  unless  our  exports  are  also  abnomial  no  head\Yay 
will  be  made  towards  restoring  the  countiy  to  a  state 
ol  economic  health.  The  Unifed  States  have  since  the 
.\i'mistice  been  sending  us  quite  ,an  appreciable  amount 
of  iron  and  steel,  mostly  of  low  quality,  and  some 
home  prothicers  assert  tliat  the  Americans  will  in  time 
swallow  up  our  export  trade  and  apjiropriate  a  large 
slice  of  our  home  market.  Similar  jeremiads  were 
raised  after  the  fomiation  of  the  United  States  Steel 
Corporation  in  1901,  but  they  w'ere  falsified  kfy  sub- 
sequent events.  In  addition  to  Japan,  America  is, 
however,  the  only  belligerent  that  has  really  benefited 
l)y  the* "War.  Its  man  power  has  not  materially 
suffered,  and  it  has  enjoyed  more  than  the  fictitious 
piosperity  which  the  War  engendered  in  the  United 
Kingdom.  For  iron  and  steel  exports,  however,  its 
position  is  not  altogether  favourable,  as  its  coal  and 
iron  mines  are  widely  sejiarated  and  its  manufactur- 
iug  plants  ai'e  a  long  distance  from  seal>oard.  From 
Pittsburg  to  New  York  the  haulage  is  440  miles,  while 
the  rail  journej  from  a  pig-iron  centre  such  as  Birming- 
ham, in  Alabama,  to  New  Orleans  or  Savannah  is  330 
and  360  miles  respectively.  Coal  and  iron  are  here 
found  in  conjunction,  though  much  of  the  latter  has 
to  be  imixjrted,  and  the  distance,  even  of  inland  manu- 
facturing centres  such  as  Sheffield  to  the  nearest 
ports,  is  inconsiderable.  Manchester  is  onlv  41  miles 
distant  from  Sheffield,  Goole  35,  and  Hull"  59  miles. 
WitVi  the  exception  of  the  I\Iidland  and  some 
of  the  Scottish  coalfields,  most  of  our  iron- 
sinelting  works  are  on  the  coast.  (The  Cleve- 
land district  centres  around  ]\Iiddlesl>rough,  the 
South  \Yales  district  around  Newport,  Mon.,  and  the 
Furness  district  around  Barrow.  All  these  towns  are 
on  the  coast,  and  most  of  them,  especially  in  South 
Wales  and  North-East  England,  are  fa\'ourably  situ- 
ated fc>r  receiving  supplies  of  ore  from  Spain,-  Scandi- 
navia, and  other  producing  countries.  Our  position  is 
thus  in  some  respects  a  strong  one.  Our  mercantile 
marine,  our  colonial  Empire,  and  our  physical  proxi- 
mity to  the  best  mai-kets  are  further  advantages,  which, 
if  properly  used,  should  enable  us  to  defeat  American 
aspirations  towards  rnonojioly  in  the  steel  export  trade 
of  the  world. 


SHEFFIELD.-II. 


The  titanic  size  of  the  firms  engaged  in  the  steel 
industry  in  Sheffield  furnishes  a  striking  object-lesson 
in  commercial  economics.  The  process  of  integration 
has  been  carried  to  its  furthest  point,  from  the  initial 
stage  of  treating  the  pig  iron  to  the  final  production 
of  a  variety  of  steel  articles,  ranging  from  screw- 
drivers to  the  larger  battleships  and  the  heaviest  artil- 
lery. The  businesses  which  can  achieve  such  sterling 
results  must  obviously  be  of  mammoth  proportions, 
and  of  the  principal  Sheffield  companies  it  may  be 
said  that  their  capital  runs  into  millions  and  their 
employees  into  tens  of  thousands.  Each  firm  incoi'- 
porates  a  multitude  of  interests,  all  having  a  du-ect 
lieariug  on  the  production  of  steel.  The  necessary 
fuel  is  assuretl  by  the  possession  of  collieries,  and  an 
ample  outlet  for  the  finished  material  is  guaranteed  by 
the  possession  of  large  shipbuilding  and  ship-repair- 
ing yards  on  the  coast.  On  the  Clyde  and  the  Mersey, 
and  at  Barrow^  the  products  of  the  Sheffield  steel- 
works are  embodied  in  the  leviathans  of  war  and 
peace.  Marine-engine  sliafting,  turbines,  steel  cast- 
ings,   stampings  and   forgings    of    every   description, 
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ships'  plates,  and  protective  amiour-plate  are  all 
turned  out.  As  a  centre  of  anflanienfc  production 
Shel'lield  had  achievetl  international  renown  lonjf 
before  the  War;  and  from  the  spectacular  point  o£ 
view  this  was  certainly  its  most  marked  success, 
thougii  the  peaceful  basis  on  which  this  success  was 
built — (iio  production  of  high-class  steel  for  the  ser- 
vice of  iudustiy  in  every  market,  including  even  tlie 
United  States  and  Germany — must  not  be  disregarded. 
All  countries  came  to  Sheffield  for  guns  and  projectiles, 
as  well  as  armour-plate,  and  it  played  a  leading  part 
in  the  construction  and  equipment  of  the  world's 
navies.  The  readiness  with  whii-li  foi-eign  potentates 
and  Powers  could  raise  funds  in  the  I-oudon  Money 
market,  and  the  freedom  from  onerous  conditions  of 
such  loans  as  they  obtained  put  much  business  in 
the  way  of  the  Northern  city.  The  proviso  usually 
attaclied  to  loans  raised  in  France  and  Gcnnany,  that 
all  or  a  portion  of  them  should  be  expended  within  the 
lending  country  was  naturally  distasteful  to  borrowers 
not  already  in  a  state  of  economic  bondage  to  Con- 
tinental creditors,  and  drove  them  to  the  free  market 
of  (Ireat  Britain,  where  at  the  same  time  they  usually 
found  that  their  ci"edits  could  be  laid  out  with  the  l:)^st 
advnntage.  Sheffield  tlius  Ijenefited  directly  by  the 
magnitude  of  our  foreign  lending  operations  and  our 
high  status  as  a  ereflilor  nation.  Its  business  gi'ew 
to  bo  so  great  that  iti  established,  or  absorbe<l,  or 
entered  into  working  agreements  with  naval  concerns 
in  many  countries. 

The  development  of  modern  armour-plat«tl  vessels 
and  the  coiTelated  aitilleiy  is  tlms  intimately  asso- 
ciated with  Sheffield.  'Ihe  increased  penetrating 
power  of  projectiles  was  in  large  measure  due  to  the 
adoption  of  the  cylindrical  instead  of  the  old  spherical 
form,  to  the  more  perfect  calibration  and  rifling  of  tlie 
gun  muzzle,  and  to  the  employment  of  propellant 
powders  which  set  uj)  gi'eater  pressure  behind  the  pro- 
jectilo  and  consequently  improved  the  muzzle  velocity. 
To  increase  the  depth  of  penetration  tlie  device  was 
adopted  of  placing  a  soft  cap  on  the  hard  nose  of  tlte 
shell.  When  the  objective  was  hit,  this  cap  softened 
the  [Aate  by  the  heat  generated  on  impact,  and  the 
hard  head  could  more  easily  work  its  way  through. 
For  a  long  time  it  was  impossible  to  find  an  explosive 
■whicii  would  not  detonate  under  the  tremendous  force 
of  impact  liefore  )ienetration  had  taken  place,  but  the 
difficulty  was  at  last  more  or  less  satisfactorily  solved. 
These  various  improvements  kept  the  armourers  busily 
engaged  in  working  out  defences  ;  anTl  to  resist  armour- 
piercing  projectiles  various  processes  for  hardening 
steel  by  special  treatment  and  by  means  of  alloys  were 
invented,  and  immense  and  costly  plants  were  in- 
stalled to  produce  plates  of  the  required  size  and 
thickness.  The  triumph  of  the  projectile  was,  how- 
ever, unquestionable,  and  armour  to-day,  except  on 
ships  and  at  long  range,  cannot  bfe  relied  upon  to 
afford  effective  protection. 

Another  claim  which  ShetTield  has  to  distinction 
is  that  the  development  of  the  Maxim  gun,  which  was 
to  transform  modern  warfare.  toA  place  under  local 
auspices.  .\  well-known  Sheffield  manufacturer, 
lately  dead,  was  introduced  to  Mr.  (afterwards  Sir) 
Hiram  ifaxim,  and  was  so  impressed  by  the  possibilities 
of  his  invention  that  he  willingly  gave  the  necessary 
financial  assistance.  The  Maxim  Gun  Company  was 
formed,  and  laier  on  amalgamated  with  the  Norden- 
felt  Company.  The  principal  seat  of  manufacture  for 
Maxim's  invention,  as  improved  in  several  important 
details  after  practical  experience  of  its  working,  was 
not  located  in  Sheffield,  though  the  steel  and,  in  some 
cases,  the  component  steel  parts  required  for  it  and 
for  ordinary  small  arms  were  produced  there  in 
quantity. 

The  extent  of  Sheffield's  civilian  pro<luction  and 
the  large  size  of  its  furnaces,  rolling  mills,  and  general 
steel-working  plant  alone  rendered  possible  its  suc- 
cess in  the  manufactm-e  of  annour-plates  and  forgings 
for  big  gims.-     This  is  the  tnie  answer  to  those  who 


claim  that  the  arma.ment8  turned  out  in  Sheffield  and 
kiiuh-ed  places  are  responsible  for  the  cruelly  destruc- 
tive character  of  modern  war.  Though  Sheffield  broke 
the  trail,  its  pioneer  activities  were  shared  in  by  a 
numl>er  of  apt  pupils  and  imitatoi-s,  especially  in 
Germany  and  America,  and  for  the  sake  of  our  national 
security  the  work  had  to  be  continued  and  extended. 
The  armament  octopus  wliich  so  powerfully  gripped 
the  minds  of  novel-wi'iters  and  journalists  before  the 
War  was  largely  a  figment  of  the  imagination.  Some 
colourable  foundation  in  fact  was,  indeed,  adduced. 
Competition  between  armament-making  concerns  in 
Great  Britain  and  elsewhere  had  been  very  keen,  and 
in  some  cases  it  reached  such  a  pitch  that  it  tended, 
as  happened  in  the  large  industries  of  the  Unite<l 
States,  to  destroy  itself.  German  interests,  headed 
by  Krupps,  were,  however,  discovered  to  be  imscru- 
pvdous,  and  instances  had  come  to  light  where  they 
bribed  and  suborned  those  in  high  places  for  the  pur- 
pose of  securing  contracts.  In  the  circumstances 
British  armament  interests,  repugnant  to  such  nsso- 
ciates,  pursued  an  independent  cour.se.  We  have 
cause  for  gratitude  that  they  did  so.  If  it  had  be*fn 
otherwise  the  magnificent  work  which  Sheffield 
accomplished  during  the  War — work  which  was  in 
no  small  degree  responsible  for  the  triumph  that 
marked  its  conclusion — ^would  have  been  impossible, 
as  German  influence  would  assuredly  have  done  its 
utmost  fo  sap  the  foundations  of  our  navid  mid 
military  greatness. 

The  world-wide  character  of  Sheffield's  operations 
enabled   it  to   devote    itself   all   the   more  effectively, 
when  hostilities  broke  out,  to  meeting  the  needs  of  the 
United  Kingdom  and  Allied    countries    in   ordnance, 
prejectiles,    and  protective    armom-.      The   extent  of 
Slieffield's  war-time  production  was    known   only  to 
the  ^linistry  of  Munitions.     The  city,  in  conjunction 
witli  its  associated  interests,  was  responsible  for  war- 
ships, cruisers,    destroyers,   aemplanes,    airships,    fly- 
ing boats,  electric  plant,  and  tools  of  eveiy  description. 
Siiell  making  and   filling  alone  occupied  thousands  of 
hands,     iluch  of  the  steel  required  was  not  i)roduce<l 
locally,   but  brought  from  the  Bast  Coast.     Common 
shell,    shrapnel,    high-explosive    and    armour-piercing 
shells   of  all  calibres  were  turned    out.      The    Xavy, 
.\rmy,  Air  Force,  and  Transix>rt  Service  were  beholden 
to   Sheffield  for   many    indispensable   .small  parts,   in 
iidditior,   to  armour,    aimuunition,  and  guns,  and  the 
sudden   drop  from  high-()i'essure  production  tliat  fol- 
lowed on  the  declaration  of  the  .\rmistice  was  felt  all 
the  more  severely.     The  periotl  of  transition  on  that 
accomit   presented   increased    difficulties.      War    and 
peace  productions  in  the  steel  industry  do  not   coin- 
cide to  the  same  extent  as  in  the.  wool,  cotton,    and 
various  Norihern  industries,  and  the  machinery  used 
in  shell-making  and  munitions  is  to  a  large  extent  use- 
less for  other  purposes.     It  must  be  all  cleared  away 
before   the   shops  which  it  occupied  can    Ix-  adapted 
(o    different    work.      The  civilian    side  of  Sheffield's 
prcnhution  is,   however,' Ix'ing  steadily   resumed,   and 
the  knowledge  and  experience  gained  (luring  the  War 
will  in  many  ways   prove  invaluable  in  tacklintr  the 
problems  of  peace. 


ARGENTINA. 
A  GRADUAL  IMPROVEMENT. 

Rb.\dkks  will  liavc  notice<l  an  upward  movement  of 
.■Vrgentine  securities  in  general  n|K)ii  the  London  Stock 
Exchange,  and  of  .\rgentinc  railway  securities  in  par- 
tieidar.  This  has  Ijeen  brought  about  by  the  decision 
of  the  Argentine  Govemment  to  pennit  the  various 
Companies,  which  for  the  most  part  are  British  owned, 
to  raise  their  rates  to  a  basis  which  will  admit  of  tlie 
several  lines  being  worked  at  a  profit.  We  need  not 
say  that  we  rejoice  not  merely  because  Argentine  i-ail- 
ways  are  so  lai-gely  held  in  this  country,  but  still  more 
beoau.se  Argentina  has  taken  a  highly  patriotic  step 
in  following  the  lines  of  sound  economic  policy. 
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It  will  be  remembered  that  last  winter,  and  iu  the 
early  spring  of  the  year,  when  there  were  strikes  iu 
every  important  centre  in  Argentina,  and  when 
political  platforms  were  resounding  with  threats  of 
what  was  going  to  be  done  to  capital  in  general,  and 
foreign  capital  in  particular,  we  warned  the  reader  to 
trust  the  good  sense  of  the  man  out  on  the  camp  who 
was  the  real  Argentine,  and  on  whose  exertions  the 
wealth  and  prosperity  of  the  Republic  had  been  built 
up,  and  U130U  whose  continued  exertions  it  depends. 
Argentina,  although  a  neutral  in  the  War,  assisted  the 
Allies  very  materially  with  supplies  of  food  and  raw 
ma^terial,  and  assisted  them  to  such  an  extent  that 
even  yet,  although  Peace  has  been  signed  between  the 
various  belligerents,  she  has  not  been  paid  for  a  large 
part  of  the  commodities  she  then  supplied  us. 

Something  like  £250,000,000  on  the  basis  of  pre- 
"War  prices  of  British  capital  has  been  invested  in  the 
railways  of  the  Argentine  Eepublic  for  the  purpose  of 
opening  up  their  country  and  making  it  available  as 
a  source  of  supply  for  food  and  raw  material  for 
Europe  in  general  and  for  this  countiy  in  particular. 
In  the  late  War  the  Republic  has  repaid  us,  and  re- 
paid us  handsomely,  for  the  debt  she  owetl  us  in  assist- 
ing in  building  up  the  prosperity  of  the  Republic.  We 
were  actuated  by  no  spirit  of  philanthropy  in  the 
action  we  took  and  the  immense  sums  of  money  we 
spent  in  the  opening  up  of  the  Argentine  Republic.  In 
the  last  quarter  of  the  nineteenth  century  it  had  be- 
come evident  that  the  United  States  was  no  longer 
in  a  position  to  supply  us  with  the  immense  quantities 
of  food  and  raw  materials  which  we  had  been  accus- 
tomed to  obtain  from  that  quarter.  The  gi-eat  growth 
of  population  in  the  United  States  and  the  expansion 
in  her  industries  other  than  those  of  producnig  food 
and  raw  materials  made  it  evident  that  shejwould 
require  an  ever-gi'owing  quantity  to  meet  the  demands 
of  her  own  increasing  population.  The  prescience  of 
this  forecast  was  fully  justified  by  what  occm-red  in 
succeeding  decades.  Consequently  it  became  clear 
that  if  we  were  to  rely  wholly  upon  the  United  States 
as  we  had  done  in  the  past,  the  cost  of  obtaining  food 
and  raw  materials  in  this  country  must  ine^'itably 
increase.  In  other  woi'ds,  we  could  not  hope  to  obtain 
those  supplies  upon  the  economic  basis  to  which  we 
had  become  accustomed.  One  of  the  gi'eat  difficulties 
we  have  experienced  during  the  progress  of  the  late 
War  was  our  dependence  for  supplies  of  commodities 
upon  the  United  States,  which  meant  that  we  were 
paying  relatively  high  prices  compared  with  those 
ruling  in  the  world's  markets. 

There  is  a  period,  appiireutly,  in  the  history  of 
all  countries  when  it  is  capable  of  furnishing  upon  a 
relatively  low  economic  basis  certain  supplies  of  raw 
material.  There  was  a  time  in  the  remote  past  in 
om"  own  history  when  this  country  furnished  large 
supplies  of  wool  for  the  factories  and  workshops  of 
Flanders,  and  it  was  out  of  our  earnings  from  the 
supply  of  wool  that  our  forefathers  obtained  the  few 
imported  luxuries  they  were  a'ble  to, afford,  and  out 
of  these  sales  we  met  o\u-  obligations  to  other 
countries. 

We  were  the  pioneers  in  railway  building  in  the 
United  States  just  as  at  a  later  date  we  were  the 
pioneers  in  railway  building  in  the  Argentine  Republic, 
and  we  engaged  in.  and  financed  the  enterprise  with 
the  same  object  in  view  ^both  in  North  and  South 
America.  In  the  early  days  of  railway  building  in 
the  United  States  the  population  was.  so  relatively 
small  that  it  could  not  itself  consume  the  immense 
quantities  of  raw  products  which  the  railway  building 
enabled  it  to  raise  and  to  transport  at  relatively  low 
economic  value.  As  a  res\ilt  we  received  supplies  liolh 
of  food  and  raw  materials  at  prices  very  much  below 
those  at  which  such  produce  could  have  been  raised 
at  home,  even  in  the  case  of  articles  we  were  capable 
of  raising.  It  would  appear  that  in  the  case  of  a  new 
country  equipped  with  adequate  means  of  transporta- 
tion    facilities    it     is    capable,    at    one    period   of   its 


development,  of  exporting  Isetween  half  and  two- 
thirds  of  the  total  aggregate  of  its  produce  raised. 
Two  factors  have  in  all  countries  with  which  we  are 
acquainted  militated  against  the  continuance  of  this 
state  of  things.  Partly  the  growth  of  population  in 
the  producing  country  itself  leads  to  ever-increasing 
demands  upon  local  products.  There  is,  however, 
another  and  perhaps  even  a  more  potent  factor  to  be 
taken  ^  into  account,  Tliis  is  that  as  ti-ansportation 
facilities  are  developed  the  richer  and  more  readily 
accessible  lands  become  partially  exhausted,  or  at  any 
rate  require  the  application  of  fertilisers,  which  of 
course  tends  to  increase  the  cost  of  production.  As 
this  process  goes  on,  and  the  relative  yield  per  unit 
can  only  be  raised  at  a  higher  cost,  it  becomes  neces- 
sary to  exploit  what  we  may  term  for  convenience  the 
poorer  lands.  These  from  the  very  outset,  if  they 
are  to  pi'oduce  an  adequate  yield  per  unit,  require  the 
application  of  fertilisers  from  the  start.  Hence  after 
a  period  a  country  that  is  growing  rapidly  needs  to 
retain  an  increasing  proportion  of  its  production  for 
home  consumption,  and  in  addition  the  surplus  pro- 
duce above  that  needed  for  home  requirements  can 
only  be  raised  at  relatively  higher  economic  value. 
Hence  towards  the  close  of  the  last  century  those 
engaged  in  supplying  the  needs  of  Europe  in  general 
anu  this  country  in  particular  were  faced  with  the 
necessity  of  seeking  new  fields  for  enterprise  if  our 
gi'eat  industrial  population  were  to  be  fed  and  clothed 
upon  the  basis  of  economic  values  which  had  been 
possible  during  the  earlier  years  of  the  opening  up 
of  the  United  States.  In  selecting  such  a  field  for 
exploilation  various  considerations  come  into  play, 
and  one  of  them  is  the  flistance  of  the  field  it  is  pro- 
posed to  exploit  fix>m  the  consuming,  markets. 
,\notber  is  the  facility  with  which  the  new  field  can 
be  opened  up.  At  the  time  when  it  became  evident 
that  the  United  States  could  only  continue  to  supply 
us  at  a  higher  cost  than  that  to  which  we  had  become 
accustomed,  the  principal  ports  of  the  Umted  States 
were  roughly  within  10  days'  sail  of  these  shores. 
Argentina  was  separated  from  us  by  a  period  of  time 
which  might  be  measured  as  four  or  five  weeks.  That 
difficulty  was  partly  overcome  by  our  large  invest- 
ments of  capital  in  Argentina,  which  insured  to  our 
shipping  companies  an  outward-bound  as  well  as  a 
homeward  cargo,  and  consequently  tended  to  lessen 
freight  rates. 

While  South  America,  taken  as  a  whole,  is  perhaps 
the  richest  of  all  the  continents  existing  on  the  globe, 
at  the  present  time  the  number  of  countries  which  are 
readily  accessible,  pai'ticularh"  in  tlie  early  stages  of 
their  development,  is  not  great.  The  difficulties  of 
access  to  the  comitries  on  the  West  Coast  we  leave 
wholly  out  of  cons'deration  to-day.  Practically  the 
whole  of  the  Atlantic  or  East  Coast,  with  the  excep- 
tion of  the  shores  of  Patagonia,  is  either  obstructed 
bv  the  coastal  range  of  mountains  or  by  reefs,  and  for 
a"  distance  of  more  than  1,000  miles  by  both.  Pata- 
gonia, therefore,  was  the  most  readily  accessible  and 
the  nearest  field  for  operations  to  the  English  markets. 
The  region  of  the  Rio  de  la  Plata,  or  what  we  now 
call  the  Argentine  Republic,  offered,  and  still  offers, 
facilities  for  opening  up  by  means  of  railways  which 
are  unsurpassed  in  any  countiy  in  the  world.  Buenos 
Ayres  is  high  up  one  of  the  world's  great  rivers,  and 
consequently  there  was  a  safe  anchorage  for  steamers 
at  all  seasons  of  the  year.  The  only  real  difficulty 
which  presented  itself  was  that  the  river  was  very 
shallow  opposite  to  Buenos  Ayres.  This,  imtil  the 
modern  docks  were  built,  necessitated  the  employ- 
ment of  carts  and  lighters,  as  no  ocean-going  vessel 
could  approach  in  shore.  It  was,  of  course,  verjr 
tedious  but  perfectly  safe,  as  tliere  was  no  sea  which 
endangered  the  loading  and  unloading  of  cargo.  These 
difficulties  have  of  course,  as  tlie  reader  is  aware,  long 
since  been  overcome  by  the  deepening  of  the  river 
and  the  building  of  the  great  docks  and  elevators  with 
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which  visitors  to  thu  River  Phite  are  so  faiiiihar  iu 
recent  years,  .\nother  detenniiiiiig  factor  was  tlie 
extraoi'dinary  lichness  of  the  iiietropohtan  province  of 
Buenos  Ayres  itself.  The  Province  of  Buenos  Ayres 
is  considerably  greater  in  extent  than  the  whol^  area 
of  the  United  Kingdom,  and,  being  formed  of  alluvial 
deposits,  is  one  of  the  most  naturally  fertile  areas  of 
similar  extent  to  be  found  anywhere  iu  the  world. 
Consequently  there  was  a  lai'ge  field  awaiting  flevelop- 
inent — from  the  jinint  of  view  of  the  railway  engineer, 
one  of  the  easiest  propositions  presenting  itself  that 
is  to  be  found  in  the  whole  of  the  South  .\merican 
Continent,  and  indeed  in  most  parts  of  the  world. 
Practically  no  gradients,  no  tunnelling,  needed ;  merely 
to  put  down  sleepers  and  lay  down  the  track.  The 
result  was  that  for  the  extent  of  the  area  covered  and 
for  the  relative  durability  of  the  .\rgentiiie  lines  prob- 
ably the  cost  of  construction  of  the  railways  of  the 
Republic  has  been  lower  than  almost  imywhere  else. 
It  was  considerably  less  than  the  cost  per  mile  in  the 
United  States  vi-herever  the  railways  of  that  country 
have  been  as  well  cousti-ucted  as  was  the  case  in 
Argentina,  and  a  mere  fraction  of  the  cost  per  unit 
of  the  building  of  railways  in  this  count rv. 


THE  IRON  AND  STEEL  MARKETS. 

I'liE  increase  of  coal  prices  by  six  shillings   per  ton 
from  -July  21  has  had  the  effect  of  altogether  vmsettliug 
the  iron  and  steel  maikets.     Something  like  a   panic 
was  occasioned  by  the  fact  that  many  mercluuits  and 
uianufacturers  had,  prior  to  the  annouiiceinenl  of  tiie 
incre»ase,  entered  into  firm  contracts  involving  delivery 
after  that  date  at  prices  basetl  on  the  old  t-ost  of  fuel. 
Some  increase  w-as,  of  course,  anticipated,  but  not  the 
lai'ge  one  that  actually  took  place,  and  in  the  case  of 
contracts  entered  into  for  export   the   foreigner    will 
obviously    be  unwilling  to   bear  any    portion   of   the 
increased  cost.     The  seriousness  of    the  position    so 
created  has  been  brought  to  the  attention  of  the  Govern- 
ment, but  the  possibiiity  of  securing  relief  is  regarded 
as  remote.     Maruifacturers  having  been  stung  once  are 
now  doubly  shy  of  (juoting  for  distant  dates,  and  are, 
moreover,  apprehensive  of  further  upheavals  that  will 
affect  both  the  output  and  the    price  of   coal.     TJie 
volume  of  inquiry  iji  the  heavy  trade  for  ship  and  boiler 
plates,  angles,  and  bridge  materials,  and  in  the  light 
trade  for  cutlery,  edge  tools,  saws  and  files,  continues 
to  be  brisk,  but  steelmakers  hesitate  to  quote  because 
of  the   uncertainty    of  the    iron     position,    and   iron- 
makers  l)ecause  of  the  uncertainty  of  the  coal  position. 
Throughout  manj'  sections  of  these  trades  the  (juoted 
prices  are  thus' merely  nominal.     The  extent  of  the 
ultimate  advance  is  in  most  cases  undecided,  and  in 
certain  departments  a  species  of   stagnation   has  de- 
veloped, which  will  continue  till  buyers  accommotlate 
themselves  to  the  new  and  higher  level  of  prices.     Tt 
is  feared  that  the  effect  of  the  increase  will  be  seriously 
to  curtail  our   foreign   business,   and'  for  that  reason 
many  pig-  and  bar-iron  manufacturers  display  a  cer- 
tain reluctance  to  shift   the  full  burden  of   increased 
costs  on   to  the  consumer.     This    consideration    has 
weighed  wdth  them  also  as  regai-ds  the  home  market, 
where  American   interests  have  been   carrying   out  a 
quiet  but  no  less  effective  penetration.     Our  imports 
of  pig  iron  to,  the  end  of  June  were  36,307  tons,  com- 
pared with  68,075  tons  in  the  first  six  months  of  1918. 
The  rise  was  caused  mainly  by  the  jump  in  American 
consignments  of  basic  pig  from  .36,468  tons  to  64,761 
tons.     Over  the  same  period  the  general  imports  of 
iron  and  steel  were  204.722  tons  in  1919,  as  against 
144.72.5  tons  in  1918.    Of  the  fonner  amount,  1.54,150 
tons  were   shipped    from  the  United     States.   31.680 
tons    from    Sweden,   and  17,080  tons  from   Canada. 
The  offer  of  American  pig  iron  with  prompt  deliver}' 
at  fixed  prices  in  future  months  has  been  found  very 
tempting    by    steelmakers    and    others,    and    several 
important   contracts    have  been   closed.        American 
prices    all  round  have    shown  a  stiffer  tendency  re- 
cently, and  it  is  probable  that  much  of  the  material 


at  present  being  shippeil  to  the  United  Kiii);iioni  and 
the  Continent  is  part  of  tlie  large  surplus  known  to 
to  have  been  left  on  manufacturers'  hands  as  a  result 
of  the  sudden  cessation  of  hostilifies.  As  this  siu'plus 
is  Ixiing  worked  off  the  trend  of  quotations  is  upwards, 
and  this  fact  should  afford  some  comfort  to  home 
interests.  At  present  it  seems  that  the  reduceti  hours 
of  our  ironstone  miners  and  the  increase  in  piece  rates 
will  result  in  a  further  fall  in  output,  and  in  the  closing 
of  some  mines  previously  working  on  a  small  margin 
of  profit.  A  cheerful  featiu'e  in  the  situation  is,  how- 
ever, the  ilownward  movement  iu  freights  from  Spain, 
due  to  the  amount  of  tonnage  offering,  and  a  conse- 
quent fall  in  value  of  foreign  ore.  As  regards  coke, 
the  price  of  medium  blast-furnace  kinds  has  advanced 
about  9s.  i^er  ton  at  the  ovens,  aiul  the  position  is 
likely  to  be  stationary  for  some  time. 

In  the  finished  branch  of  the  iron  and  steel  trade 
the  briskest  business  is  being  done  in  shipbuilding 
material.  Forgings  and  castings  for  ships  and  marine 
engines,  ciank,  thrust,  intennediale  and  propeller 
shafts  and  stern  frames  and  nidders  are  in  steady 
demand,  as  well  as  ship,  bridge,  and  tank  plates, 
and  sectional  material.  \t  the  end  of  June  the  ton- 
nage under  constniction  in  the  United  Kingdom  con- 
stituted a  record,  and  herein  lies  the  explanation  of  the 
present  phenomenal  activity.  The  slipways  in  many 
yards  are  l)Ooke<l  foi-  years  ahead,  and  it  is  probable 
that  all  firms  supplying  shipyard  material  will  be 
actively  engage<l  for  a  considerable  period.  They 
must,  of  course,  be  able  to  quote  reasonable  prices. 
Freights  will  fall  as  the  present  scarcity  of  tonnage 
relaxes,  and  it  will  accordingly  be  advisable  to  reduce 
the  cost  of  building.  Shipowners,  aware  of  the  con- 
ditions under  which  they  will  have  to  operate,  wUl 
necessarily  require  capital  costs  to  bo  cut  down  befoif 
new  contracts  are  given  out.  Othei-wise  the  charge 
for  new  construction  per  ton  would  be  j)rohibitive. 
Moreovei',  about  one-fourth  of  our  output  of  ships  and 
marine  engines  is  intende<l  in  nornuil  times  for  foreign 
customers,  and  we  imist  be  in  a  position  to  meet  their 
wishes,  as  they  will  be  influenced  solely  by  economic 
considerations  iu  jjlacing  future  orders. 

The  structnral  steel  market  is  in  a  state  of  almost 
suspended  animation.  Many  finns  willing  and  eager 
to  carry  out  alterations  and  extensions  of  plant  are 
holding  back  imtil  the  present  industriiU  confusion 
shows  signs  of  draw'ing  to  an  end,  and  they  can  see 
their  way  clearly  ahead.  The  amount  of  factory  and 
warehouse  construction  at  present  being  undertaken  is 
excee<lingly  snuill,  and  the  resumption  of  uoniial  con- 
ditions is  anxiously  awaited. 

Steel-rail  makers  are  more  fortunately  situated,  as 
they  can  easily  dispose  of  their  full  output  owing  to  the 
strength  of  the  demand  on  both  home  and  foreign 
account.  Our  railway  companies  are  still  disinclined 
to  undei-take  relaying  to  any  gieat  extent  until  their 
future  status  is  more  exactly  defined,  and  in  some  cases 
home  contracts  have  been  annexed  by  American 
interests.  When  an  order  for  5.00<)  tons  of  tram 
rails  was  recently  places!  in  .\merica  by  the  (Glasgow 
Corporation,  our  quotation  was  32s.  Sd.  per  ton  in 
excess  of  the  American  figure.  As  might  ]x>  ex- 
pected, the  competition  which  we  are  experiencing 
abroad  in  this  department  is  severe,  but  the  gi-eat 
shortage  of  railway  material,  particularly  in  countries 
outside  Europe,  renders  the  question  of  price  at  pre- 
sent rather  sul)si<liary.  For  the  first  half  of  the 
current  year  our  exports  of  railroad  material,  includ- 
ing rails,  chau-s,  and  sleepers,  amountefl  to  7-5.426 
tons,  compared  with  27,944  tons  in  1918  and  32.121 
tons  in  1917.  The  increase  is  appreciable,  but  the 
total  amount  is  paltry  as  contrasted  with  1913,  when 
our  railroad  exports  for  the  complete  year  excee<led 
71)0.000  tons.  The  discrepancy  in  volume  is  here 
very  marked,  and  provides  a  measure  of  the  groiind 
which  we  have  lost  abroad.  Yet,  after  a  period  of 
five  years'  continuous  rise,  a  further  rise  is  now 
threatened  in  British  rails,  and  this  development  is  not 
.likely  to  improve  the  situation. 
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THE  IRISH  LINEN  INDUSTRY.— III. 

Although  some  of  the  larger  Irish  concerns  engage  in 
all  processes  of  linen  manufacture,  a  movement  mani- 
festing itself  for  some  years  prior  to  the  War  seems  to 
indicate  the  desire  of  firms  to  restrict  tliemselves  to 
certain  well-defined  spheres  of  activity.  The  flax 
merchants  deal  almost  exclusively  in  raw  material, 
which  tliey  obtain  through  their  own  organisation  or 
connections  in  Belgium,  Eussia,  Holland,  or  Ireland, 
and  supply  to  spinners,  occasionally  assisting  them  in 
financing  supplies.  The  spinners  in  turn  sell  all  the 
yarn  they  produce  in  the  home  market  to  the  weavers, 
or  , reserve  it  almost  exclusively  for  the  large  export 
tracle.  The  product  o£  the  weaving  establishments  is 
passed  on  to  the  l)leacher,  who  bleaches  and  finishes  the 
goods  ready  for  the  merchant  for  distribution  at  home 
and  abroad.  It  is  worthy  of  remark  that  the  suit- 
ability of  tlie  climate  for  grass-bleaching  resulted,  in 
normal  times,  in  large  numbers  of  linen  goods  being 
sent  from  France  and  Switzerland  to  be  bleached  and 
finished  in  Ireland.  The  methods  employed  in  bleach- 
ing at  present  are  naturally  attended  with  a  consider- 
able degree  of  i-isk  and  there  is  considerable  room  for 
chemical  research  work  \^'ith  a  view  to  improvement. 
The  changes  tliat  are  gradually  being  introduced  into 
the  structure  of  the  linen  industry  are,  no  doubt,  due 
to  a  healthy  desire  to  keep  in  line  with  the  latest 
modem  industrial  developments,  and  it  is  satisfactory 
to  not«  that,  generally  speaking,  there  appears  to  be 
uo  difficulty  in  securing  ample  banking  facilities  for 
carrying  on  the  home  and  foreign  trade.  The  benefits 
of  commercial  co-operation  have  been  frequently 
preached  and  appreciated  in  many  countries,  but  a 
most  inijjortant  step  was  taken  this  year  when  practi- 
cally all  the  linen  industries  formed  an  association 
known  as  the  Irish  Linen  Society,  with  the  object  of 
embarking  upon  an  enormous  advertising  campaign 
to  create  a  demand  for  its  products  in  the  American 
markets.  Over  four  years  ago  it  was  pointed  out  that 
a  lack  of  efficient  organisation  and  business  methods 
was  seriously  damaging  the  prospects  of  the  industry. 
A  scheme  subsequently  projected  involved  the  expen- 
diture of  £30,000  for  creating  an  increased  demand 
for  linen  fabrics  in  the  Fnited  States,  but  has  now 
been  so  enlarged  as  to  entail  more  than  three  times 
that  amount.  Funds  are  provided  on  a  basis  of  taxa- 
tion On  the  amiual  turnover  of  the  members,  and  the 
comparatively  small  contribution  thus  received  from 
each  individual  is  sufficient  for  the  realisation  of  the 
campaign.  The  unsatisfactory  condition  of  the  Irish 
linen  trade  in  the  United  States,  as  revealed  by  the 
steady  decrease  of  exports  froi^i  the  United  Kingdom 
for  a  long  period  previous  to  1913,  was  viewed  with 
increasing  anxiety  by  Irish  manufacturers,  and  the 
boldness  of  the  new  venture,  which  includes  propa- 
ganda work  illustrating  the  excellence  of  Irish  linens, 
the  establishment  of  a  trade  mark  and  provision  for 
research,  should  go  a  long  way  to  ensure  its  success. 
The  linen  industry  is  responsible  for  a  great  variety 
of  products,  ranging  from  Keavy  sacking  and  sailcloth 
to  yarn  and  laces  of  gossamer  delicacy,  but  the  modern 
trend  towards  specialisation  has  resulted  in  Belfast  be- 
coming the  chief  centre  for  the  fine-linen  industry.  The 
manufacture  of  unions — that  is,  goods  in  which  lx)th 
linen  a:id  cotton  are  used — ^is  also  undertaken,  and  this 
combination  is  peculiarly  suitable  in  the  case  of  fancy- 
dress  goods,  as  cotton  takes  and  holds  dyestuffs  better 
than  linen,  owing  to  the  fact  tliat  its  fibre  is  of  a  softer 
nature.  During  the  War  linen  w-as  extensively  em- 
ployed as  a  covering  for  the  wings  of  aeroplanes,  for 
which  purpose  its  great  strength  and  din-ability  rendered 
it  particularly  suitable.  With  a  cessation  of  the  demand 
for  this  product  the  task  lies  Isefore  tlie  manufactuiers 
of  restoring  and  extending  their  pre-Wai-  trade,  and 
their  clear  i-ecognition  of  this  fact  is  indicated  by  the 
adoption  of  the  far-sighted  measures  outlined  above. 
Amongst  the  textile  trades  of  the  United  Kingdom  linen 
takes  third  place,  so  far  as  the  exports  side  is  con- 
cerned.      Cotton,  which  takes  priority,    was  credited 


with  an  export  of  yarns  .and  manufactures  to  the  value 
of  £145,275,822  in  1917;  the  woollen  and  worsted  in- 
dustry occupied  second  place  with  the  figure  of 
£48,926,072;  while  linen  came  next  in  order  with  an 
amount  equivalent  to  £11,692,529.  In  1913  linen 
manufactures  and  yarn  expoiled  from  the  United 
Kingdom  realised  a  total  value  of  nearly  9i  millions 
sterling,  the  bulk  of  this  amount  being  accounted  for 
by  yarn  and  piece-goods,  plain  and  printed,  which  were 
responsible  for  £6,935,000,  or  73%.  The  principal 
markets  for  yarn  were  Germany,  Belgium,  and  the 
United  States.  As  regards  the  first-named,  the  demand 
was  chiefly  in  the  finer  counts,  and  Belgium  largely 
utilised  her  imports  of  yarn  for  the  manufacture  of  fine 
damasks,  in  which  l>ranch  she  proved  a  formidable  com- 
petitor to  Ireland.  Amongst  the  principal  customers 
for  the  linen  goods  exported  were  the  United  States, 
the  British  possessions,  and  various  countries  in  South 
America.  The  part  played  by  the  United  States  in 
connection  with  the  home  linen  industiy  may  be  gauged 
from  the  fact  that  her  imports  of  yarn  and  manufactures 
amounted  in  1913  to  £3,988,451,  or  42%  of  our  total 
linen  exports ;  and  this  despite  the  hampering  influence 
of  very  high  protective  duties,  which  came  to  30%  on 
plain  or  figured  goods,  damasks,  &c.,  40%  on  plain 
and  60%  on  embroidered  handkerchiefs.  Our  chief 
competitors  in  the  United  States  were  Germany  and 
Austria ;  but  the  business  done  by  them  was  only  about 
one-fifth  that  of  the  United  Kingdom,  the  combined 
imports  of  the  Central  Powers  being  valued  at  approxi- 
mately £627,200  in  1913.  The  competition  was  in  the 
main  restricted  to  fancy  articles,  such  as  machine-made 
reproductions  of  hand-made  and  linen-drapers'  goods. 
In  certain  lines  home  manufactures  are  suliject  to  com- 
paratively little  rivalry ;  and  this  is  especially  so  in 
certain  classes  of  piece-goods  and  finished  articles,  such 
as  blcLiched  linen  for  shirts,  collars,  and  cuffs,  and 
handkerchief  cambric,  waich  is  exported  in  large  quan- 
tities to  America  to  be  made  up  and  finished  in  New 
York.  With  the  resumption  of  trade  relations  with  the 
United  States  German  and  Austrian  competition  will 
doubtless  be  felt  again,  but  the  execution  of  a  well- 
planned  advertising  campaign  will  go  a  long  way  to- 
wards securing  a  favourable  market  for  Irish  products. 
Referring  to  the  Colonies,  linen  goods,  favoured  by  the 
imposition  of  preferential  tariffs,  find  a  ready  sale, 
Canada'  receiving  a  consignment  valued  at  £664,200  in 
1913,  while  that  of  Australia  came  to  £552,600.  In 
order  to  encourage  the  production  of  linen  yarns,  the 
Dominion  Government  has  set  aside  the  sum  of 
$75,000  as  a  bonus  to  the  industry,  to  be  expended  at 
the  rate  of  $25,000  annually  until  exliausted.  The 
bonus  will  be  paid  only  on  yarns  spun  from  Canadian 
flax  and  takes  effect  as  from  April  1  of  the  present 
year.  Another  rival  may  be  found  in  the  future  in 
Brazil,  where  efforts  are  being  made  to  build  up  a  linen 
industry  under  the  protection  of  a  high  tariff  wall. 

Linen  goods  are  imported  into  the  United  Kingdom 
cm  an  extensive  scale,  the  year  1913  being  credited 
with  £2,312,433  in  this  respect,  the  principal 
sources  of  supply  teing  Belgium,  Germany,  France, 
and  Austria.  The  bulk  of  the  imports  consists  of  yarns, 
almost  exclusively  of  coarse  counts,  and  are  obtained 
in  large  measure  from  Belgium.  Before  the  Depart- 
mental Committee  on  Textile  TVades  witnesses  stated 
that  these  ■  yarns  were  frequently  unloaded  on  the 
British  market  at  prices  less  than  cost,  and  the  institu- 
tion of  anti-dumping  legislation  to  prevent  this  was  re- 
commended. With  reference  to  manufactured  goods  the 
competition  was  confined  largely  to  some  special  lines 
produced  by  Continental  manufacturers,  but  in  the  view 
of  the  Committee  alluded  to  above  the  real  competition 
was  between  home  firms,  and  it  was  suggested  that  a 
policy  of  co-operation  would  be  of  gi'eat  benefit  to  the 
trade.  As  shown  previously,  a  beginning  has  been 
made  in  the  adoption  of  this  policy,  and  we  hope  that 
the  results  will  be  commensurate  with  the  enterprise 
of  its  promoters. 
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SOUTH  AND  CENTRAL  AMERICA. 

THE  FIVE  REPUBLICS. 

Now  that-  Peace  is  at  last  signed,  and  the  shipyards 
of  the  more  progressive  countries  of  the  world  are 
gradually  settling  down  to  the  production  of  mercantile 
tonnage  upon  a  serious  scale,  development  in  the 
region  of  Centi-al  America  may  be  confitlently  looked 
for.  Readers  may  have  noticed,  a  statement  during 
the  past  week,  which  appeared  in  the  daily  Press, 
that  it  is  hoped  that  dming  the  present  year,  or  early 
next,  this  country  may  be  able  to  add  some  two  mil- 
lion tons  to  our  Mercantile  Marine.  Something  like 
double  this  is  expected  to  be  the  output  of  mercantile 
tonnage  from  the  sliipyards  of  the  United  States. 
Consequently  it  seems  not  unreasonable  to  assume 
that  in  the  coui-se  of  the  next  couple  of  years  tonnage 
•of  the  world  will  be  restored  to  a  pre-War  basis,  and 
may  considerably  exceed  it.  It  has  to  T)e  remembered, 
of  course,  tliat  the  world  has  a  considerable  leeway 
to  make  up,  l)ecause,  while  there  was  great  desti-uction, 
pailicularly  in  mercantile  sliipping,  during  the  War, 
there  was  comparatively  no  new  construction,  but 
against  this  every  month  now  liners,  tramp  steamers, 
and  smaller  vessels  of  various  kinds  are  being  re- 
leased from  Government  sen'ice,  are  being  returned 
to  their  owners,  and  will  ere  long  have  to  seek  busi- 
ness on  tile  dilTorent  trading  routes  of  the  world. 

Possibly  in  a.  sense  i^  was  not  wholly  a  disadvan- 
tage tliat  the  Panama  Canal  was  opened  in  the  first 
year  of  the  late  Wai".  Its  influence  upon  international 
trading  has  so  far  never  been  really  tested,  Ijecause 
the  bidk  of  the  world's  shipping  was  urgently  needed 
to  be  employed  in  waters  on  this  side  of  the  Atlantic. 
The  Canal,  during  a  period  of  comparative  inactivity, 
has  had  an  opportunity  of  getting  over  what  we  may 
describe  as  its  infantile  troubles.  It  may  be  said  to 
have  cut  its  teeth,  and  is  now  an  effective  waterway 
connecting  the  two  greatest  oceans  of  the  world.  .A.S 
was  inevitable  in  so  great  an  undertaking,  it  did  not 
work  very  smoothly  in  the  first  few  months  after  it 
was  opened.  Landslides,  particularly  in  the  Culebra 
Cut,  were  constant,  and  of  course  the  reader  will 
recollect  that  after  it  had  been  working  a  very  short 
time  the  Canal  was  closed  altogether  for  some  months 
owing  to  the  Cut  being  blocked  by  these  landslides. 
Its  officers  and  those  responsible  for  working  the  Canal 
have  had  ample  time  to  i-emedy  the  defects  incidental 
to  the  opening  of  any  new  works,  and  particularly  to 
a  work  of  the  magnitude  of  the  Panama  Canal.  It 
lias  now  been  conclusively  proved  that  the  Canal  is 
capable  of  liandling  the  largest  ocean-going  steamers 
and  facilitating  their  passage  between  the  Atlantic  and 
the  Pacific  on  their  return  from  the  West  to  the  East. 
Sooner  or  later,  now  that  the  Canal  has  been  proved 
to  be  capable  of  doing  the  work  that  was  expected  of 
it  when  it  was  opened,  it  cannot  fail  to  revolutionise 
the  course  of  trade  between  Europe  and  the  West 
Coast  ports  both  of  South  and  North  .\merica. 
Further,  it  is  j-easouably  certain  to  develop  the  coast- 
wise trade  of  North  .\merica  itself  to  an  extent  which 
few  of  us  are  in  a  position  to  really  appreciate  as  yet. 
In  the  sequel  it  must  do  more.  It  will  develop,  of 
eom-se,  the  Western  ports  both  of  North  and  South 
America.  What,  then,  is  leasonably  likely  to  be  its 
influence  upon  the  adjacent  territories  of  the  Five 
Republics  ? 

Central  .America,  or  the  Five  Republics,  if  we  may 
be  allowed,  for  convenience,  to  include  in  the  term 
Panama  and  the  Canal  zone  itself,  has  an  area  of 
roughly  three-quarters  the  size  of  France,  but  it  has 
not  a  population  all  told  of  quite  five  millions.  This 
remarkable  strip  connecting  the  two  continents  North 
and  South  America  is  vei-y  fertile  in  parts,  but  it  has 
not,  speaking  generally,  the  remarkable  degree  of 
fertility  which  characterises  South  America  as  a  whole. 
Nevertheless,  compared  with  most  parts  of  the  world 
it  is  a  highly  fertile  region.  Owing  to  the  variations  J 
m  the  degree  of  altitude  it  is  capable  of  growing  a  j 
remarkably   Tf.ried  number    of   agricultural    products 


suitable  for  satisfying  thedesiivs  of  man.  It  can  grow 
in  the  higher  altitudes  the  cereals  and  plant-growths 
with  which  we  are  familiar  in  the  teuipei-ate  zone, 
U'sides  the  tropical  products,  such  as  cocoa  and  sugar, 
and  of  course  coffee,  with  which  ih.ise  who  live  in  the 
hot  lands  of  the  world  are  equally  familiar.  The  region 
is  also  highly  mineralised.  We  have  said  that  the  ^ 
total  area  is  rouglily  about  three-quarters  the  size  of 
France,  and  on  that  basis  it  should  be  able  to  sustain 
at  least,  in  reasonable  comfort,  a  iKipulation,  say,  of 
30  millions  of  peopli>.  or  a  httle  nnire  than  six  times 
the  [iresenl  total  of  the  inhabitants.  We  are  looking 
to  the  futine,  ant!  there  is  of  course  a  great  deal  of 
spatlework  to  be  done  before  Central  America,  from 
Guatemala  to  the  Reimblic  of  Paiiajna,  can  be  made 
like  the  ('anal  zone.  .\t  the  same-  time  there  is  no 
physical  reason  why  what  has  been  done  in  the  Canal 
zone  cannot  be  acconi) dished  in  tiie  wliole  of  Central 
.\nierica  or,  indeed,  in  the  tropical  re>;i"U3  of  the  earth. 
When  the  French  Company  was  working  at  Panama, 
now  some  .30  years  ago,  it  was  ouu  of  the  most  deadly 
regions  of  the  earth,  infested  with  malaria  and  yellow 
fever,  and  the  death-rate  was  probably  the  highest  of 
any  known  region.  It  spared  neither  native  nor  immi- 
grant, coloured  or  white.  Even  the  hardy  black 
laiiourers  imported  from  the  West  Indies  failed  to 
withstand  the  ravages  of  the  climate,  or  rather  the 
ravages  of  insanitary  areas,  for  the  climate,  as  the 
medical  olficers  of  health  in  the  Canal  zone  had  proved, 
had  little  or  uotliing  to  do  with  the  matter.  'Hie 
death-rate  in  the  Canal  zone  to-day  is  not  greater  than 
that  we  are  accustomed  to  in  the  crowded  industrial 
centres  of  England,  and  is  considerably  less  than  half 
of  the  death-rate  recorded  in  London  in  November 
last  during  the  influenza  ej)idemic. 

What  is  true  of  the  Canal  zone,  however,  is  veiy 
far  from  being  true  of  the  whole  of  Central  .\merica. 
Readers  who  have  followed  these  series  of  articles  will 
have  noticed  that  we  commented  quite  i^eceiitly  ujwn 
instructions  issued  by   the   United  States  officials  in 
the  Canal  zone  to  em])loyees  on  the  Canal  and  others 
resident  within  the  confines  of  their  authority  of  cer- 
tain measures  that  it   is  desirable  to  take  by  persons 
visiting    attractive    but    dangerous   resoils,    from   the 
liealth  standpoint,  outside  the  jurisdiction  of  the  Canal 
authorities.      Nearly   the   whole  of  Central    .\merica, 
with  the  exception  of  course  of  the  elevated  plateau 
in  the  centre  of  the  country,   is    subject,    at    certain 
seasons  of  tHe  year,  to  visitations  of  malaria  and  yellow 
fever,  and  the  death-rate  in  most  of  the  Republics,  as 
the  reports  of  the   medical  officers  of   health    amply 
testify,  is  unduly  high,  and  compares  mtist  unfavour- 
ably with  the  conditions  prevailing  within  the  Cana) 
zone  itself.     It  will  involve  the  employment  of  lalxjur 
upon  a  very  extensive  scale,  and  will  mean,  moreover, 
the  expenditure  of  a  large  amount  of  capital.     What 
has  been  done  in  the  Canal  zone  can  be  done  through- 
out the  whole  of  Central  America.    Put  on  the  lowest 
grounds,   the  purely  financial,   it  would  pay  and  pay 
handsomelv.     On  the  basis  of  pre-War  prices  it  would 
involve  an  expenditure  of   a   little  under  £'2,000  per 
square  mile,  and  the  whole  of  Central  America  would 
be  perfectly  healthy,  even  as  a  place  of  residence  for 
the   white   man   and.   even   more  impoilant,    for   the 
white  man's  family. 

On  the  basis  of  pre-War  figures,  which  are  the 
latest  available,  we  may  say  rooighly,  and  without 
entering  into  the  figures  of  the  various  Republics, 
which  the  reader  may  recollect  we  did  upon  a  former 
occasion,  the  share  of  thJs  country  in  the  import  trade 
of  Central  America  amounts  to  about  one-third.  In 
some  of  the  Republics  it  exceeds  this  figure,  but  in 
others  it  is  considerably  below.  The  share  of  the 
United  States  of  the  imports  into  Central  America, 
taken  as  a  whole,  amount  roughly  to  about  one-half 
that  in  the  years  that  preceded  the  outbre.ak  of 
the  i-ecent  War.  As  in  our  case,  the  shai-e  of  the 
T' nited  States  varied  in  the  diflerent  Republics,  being 
in  some  cases  as  high  as  80%,  while  in  otters  it  was 
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considerably  below  that  of  the  United  Kingdom.  The 
War  may,  and  probably  has,  materially  altered  these 
propoitions,  but  doubtless  our  exporters  are  endeavour- 
ing, and  will  continue  to  endeavour,  to  regain  what 
measure  of  trade  they  lost  during  the  period  of  the 
late  War.  On  the  whole,  considering  the  backward 
state  of  development  of  Central  America  taien 
as  a  whole,  our  share  of  the  trade,  and  par- 
ticularly its  nature,  was  by  no  means  uusatisfac- 
fcoiy.  For  the  most  part  the  exports  of  the  United 
States  consisted  in  articles  which  we  neither  could 
then  nor  are  likely  to  be  able  in  the  future  to  supply, 
while  our  exports  consisted  mainly  of  commodities  in 
the  manufacture  of  which  we  are,  oi,-  were,  pre-emi- 
nent, and  which  we  have  for  generations  sold  so  largely 
in  different  parts  of  the  world.  A  feature  to  be  noted 
in  the  trade  of  this  countrj-,  as  well  as  that  of  the 
United  States,  characteristic  of  each  of  the  Five  Ee- 
publics,  was  that  where  the  investments  of  the  United 
States  preponderated  the  lion's  share  of  the  trade 
was  enjoyed  by  that  countrj',  while  where  British 
investments  preponderated  the  lion's  share  was 
obtained  by  the  United  Kingdom. 


PRICES  AND  STANDARD  WOOL  GOODS. 

The  main  subject  of  discussion  in  the  woollen  and 
yrorsted  industries  continues  to  be  the  high  prices 
and  the  inflated  values  now  existing  and  the  prospec- 
tive measures  to  be  taken  by  the  Government  to  deal 
with  the  situation.  Various  sections  of  the  trade  have 
been  anxious  to  demonstrate  that  the  excessive  prices 
of  clothes  are  not  due  to  their  own  particular  profits, 
but  no  reasonable  person,  whether  a  member  of  the 
industiy  or  not,  will  deny  that  "  pi-ofiteeiing "  in 
wool  goods  is  taking  place.  In  these  circumstances 
all  discussion  winch  will  throw  light  upon  this  com- 
phcated  problem  will  be  welcomed  both  by  sound 
business  men  and  by  the  general  public. - 

The  Government  are  appointing  a  Select  Com- 
mittee to  inquire  into  the  high  prices  now  ruling, 
including  those  in  the  leather  and  textile  trades.  The 
Wool  Council,  a  "  reconsti-uction "  body  composed 
of  employers  and  labour  representatives,  have  recom- 
mended the  revival  and  development  of  the  Standard 
Clothing  Scheme.  It  is  proposed  that  the  operation  of 
this  scheme  shall  be  made  compulsory  on  spinners, 
manufacturers,  and  distributors,  and  some  time  must 
therefore  elapse  before  the  required  powers  are 
obtained  from  Parliament.  It  isv.  necessai-y  to  point 
out  that,  even  with  the  best  of  intentions,  no  goods 
made  under  this  scheme  could  possibly  be  placed  upon 
the  market  until  next  spring,  and  it  is  probable  that 
the  delays  incidental  to  the  creation  of  a  new  Depart- 
mental macliine  will  cause  the  date  to  be  somewhat 
later.  It  is  true  that  a  suggestion  has  been  made  to 
take  over  material  now  being  manufactured  in  order 
to  save  part  of  the  time  taken  between  the  supply  of 
raw  material  and  the  delivery  of  finished  goods  at  the 
retailers.  Any  such  action  would,  however,  result 
in  an  enormous  number  of  difiicult  legal  questions  on 
contracts,  and  would  interfere  seriously  in  the  export 
trade.  It  is  almost  .certain,  therefore,  that  the 
Government  will  find  it  necessary  to  comrnence  any 
control  of  prices  at  the  raw-material  end  of  the  trade, 
and  will  be  unable  to  devise  a  workable  scheme  for 
introducing  control  at  various  points  in  the  long  chain 
of  processes  in  this  complicated  industry. 

The  recommendations  of  the  Wool  Council  cover 
the  supply  of  standard  flannel,  blankets,  hosiery,  and 
ready-made  clothing  for'  tnen  and  women.  The 
quantity  of  cloth  mentioned  for  male  wear  is 
25.000,000  yards,  sufficient  for  some  6,000,000  to 
7,000,000  garments,  and  the  remaining  items  are  in- 
tended to  be  on  a-  similar  scale.  The  whole  of  the 
scheme  is  yet  in  too  nebulous  a  state  for  detailed 
criticism,  but  certain  broad  principles  may  usefully  be 
considered.  Experience  during  the  War  has  pro- 
duced   very    few    whole-hearted    supporters    of    any 


standard  clothing  scheme  either  amongst  employers, 
employees,  or  the  general  public.  War  emergencies 
certainly  accounted  for  much  of  the  delay  in  the 
appearance  of  standard  goods  in  the  shops,  but  when 
generous  allowance  was  made  for  this  factor  there  still 
remained  an  extraordinary  length  of  time  taken  in 
the  production  of  these  goods.  It  is  certain,  too,  that 
the  bulk  of  the  people  in  this  country  do  not  wish  to 
buy  standardised  clothes.  Men  and  women  of  all 
classes  require  garments  conforming  to  their  own 
ideas  of  .colom-  and  make,  and  the  popular  demand  is 
for  such -goods  at  reasonable  prices.  A  verj'  elemen- 
tary knowledge  of  economics  will  enable  anyone  to 
understand  that,  if  the  Government  requu-e  a  large 
proportiion  of  the  machineiy  in  the  country  to  be 
devoted  to  the  production  of  goods  which  only  a 
limited  section  of  the  community  will  buy,  then  the 
relation  of  supply  and  demand  for  stylish  and  tasteful 
goods  will  become  more  awry  and  prices  will  rise 
still  further.  Any  such  result  would,  of  course,  defeat 
the  object  which  the  Government  have  in  view,  and 
it  is  necessary,  tiierefore,  ifor  the  authorities  to 
approach  the  problem  from  an  entirely  different  stand- 
point to  that  adopted  during  the  War. 

An  important  point  on  which  difficulty  may  be 
experienced  is  that  of  finance.  The  War-time  scheme 
was  financed  entirely  by  the  trade,  even  the  admini- 
strative costs  of  the  Department  concerned  being 
covered  by  a  ^evy  on  the  standard  goods  produced. 
It  is  imderstood  that  a  substantial  balance  still  exists 
of  the  fund  thus  created.  The  Wool  Council's  recom- 
mendations include  the  financing  of  the  new  scheme 
by  the  Government,  and  this  may  be  taken  to  mean 
that  the  general  body  of  traders  are  unwilling  in  pre- 
sent conditions  to  risk  their  money  on  the  production 
of  standardised  and  controlled  goods.  If  the  Govern- 
ment undertake  to  supply  the  necessary  funds  a  heavy 
responsibility  will  be  placed  upon  the  officials  in  en- 
sm-ing  that  public  mone^'  is  not  invested  in  unsaleable 
goods,  and  that,  if  this  danger  is  avoided,  the  ulti- 
mately inevitable  fall  in  wool  values  does  not  find  the 
Government  with  heavy  stocks  in  hand  which  could 
only  be  sold  at  an  enormous  loss. 

If  the  Government  decides  to  order  and  to  pay 
for  the  manufacture  of  civilian  cloths,  and  to  sell 
these  under  controlled  conditions  for  making  ready- 
made  and  bespoke  clothing,  it  will  be  essential  for  verj' 
different  methods  to  be  adopted  to  those  followed  dur- 
ing the  War.  The  standard  cloths  produced  under  the 
old  scheme  were  mainly  ordinary  black-grey  and 
brown  mixtures,  made  in  common  weaves.  To  make 
25,000,000  yards  of  such  material  at  the  present  time 
would  be  absurd  commercially.  If  public  money  is 
to  be  applied  to  such  purposes  the  Government  must 
find  means  to  use  it  in  the  purchase  of  a  large  variety 
of  cloths  of  tasteful  shades  and  designs.  The  scheme  ^ 
must  provide  rewards  for  skill  in  design  and  making, 
and  unless  this  is  done  the  use  of  national  funds  in 
the  scheme  will  be  a  very  risky  speculation.  In  other 
words,  the  new  "standard"  clothing  scheme  must 
not  aim  at  producing  standard  clothes  at  all. 

There  still  remains  the  gi-eat  danger  of  investing 
Government  money  in  large  quantities  of  woollen 
goods  at  a  time  when  a  fall  in  the  market  is  only  a 
matter  of  time.  Keen  business  men,  who  are  accus- 
tomed to  watch  closely  the  world  values  of  goods, 
will  need  to  exercise  all  their  capabilities  to  avoid 
losses  when  the  decline  in  prices  eventually  comes, 
and  the  undertaking  of  such  a  duty  on  an  enormous 
scale  by  a  Government  Department,  with  its  neces- 
sarily rigid  methods,  can  only  be  viewed  with  alarm. 

What  has  been  said-in  this  pi'oblem  is  sufficient  to 
indicate  our  opinion  that  the  proposal  to  reintroduce 
the  standard-clothing  scheme  is  fundamentally  wrong. 
Delay  will  take  place  in  obtaining  powers  from  Par- 
liament, delay  will  occur,  as  it  occun-ed  before,  all 
along  the  extensive  chain  of  processes  in  the  industry  ; 
twelve  or  even  eighteen  months    may    again    elapse 
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before  controlled  goods  appear  in  the  retail  shops; 
and  tlie  materials  themselves  will  almost  cert^iinly  not 
be  of  a  lyiTo,  which  the  industry  will  take  pride  in  pro- 
ducing or  the  consumers  be  anxious  to  buy.  Ti'aders 
are  fully  aware  of  the  thorns  in  the  path  of  the 
Government  in  launching  into  a  colossal  scheme  of 
this  nature,  and  the  suggestion  can  only  be  viewed 
as  an  unsatisfactory  compromise  between  supporters 
of  a  laisscr-faire  policy,  acting  under  fear  of  "  inter- 
ference "  in  private  trade,  and  a  group  of  Tvabour  men, 
wth  a.  Social'stic  backing,  who  are  unable  to  produce 
any  better  arrangements  to  attain  their  ends.  The 
Government  wish  to  accede  to  the  popular  demand 
for  the  cin'ing  of  the  disease  of  profiteering,  which 
is  one  of  the  main  causes  of  the  troubles  of  to-day. 
The  standard-clothing  scheme  is  merely  a  risky  at- 
tempt to  remove  one  symptom  of  the  d-sease.  The 
real  remedy  requires  the  touch  of  a  clever  statesman 
who  can  pixxluce  an  effective  method  of  restricting 
profits  in  all  trades^not  merely  the  wool  trade — and 
who  has  the-  breadth  of  view  necessary  to  deal  con- 
currently with  all  the  subsidiaiy  problems.  Success 
lies  along  the  lines  of  a  system  of  supervision  of  inter- 
mediate profits  combined  with  a  vigorous  attack  on 
the  problems  of  transport,  housing,  working-class  con- 
ditions, increasing  production,  encouragement  of 
thrift,  and  the  hundred-and-one  otlier  points  upon 
which  our  social  and  industrial  systems  have  got  out 
of  joint.  If  such  a  pol'cy  could  bo  put  into  effect  the 
time  would  so<.)n  come  when  supply  and  demand  would 
be  more  evenly  balanced,  and  when  competition  would 
gi'adually  render  all  supervision  of  profits  unnecessaiy. 


THE  WOOL  MARKETS. 

The  total  amount  of  wool  to  be  offered  at  the  present 
series  of  sales  on  the  London  Wool  Exchange  was 
provis'onally  fixed  at  130,000  bales,  but  it  is  unlikely 
that  the  quantity  will  actually  exceed  120,000  bales. 
On  the  opening  day  of  the  series,  Monday,  Jidy  14, 
a  number  of  buyers  adopted  a  waiting  attitude  in 
anticipation  of  a  fall  in  prices.  A  decline  of  5%  to 
10%  in  medium  and  inferior  types  of  merino  wool 
took  place,  but  no  appreciable  change  is  obsci-vable  in 
other  qualities.  There  is  no  doubt  that  a.  substantial 
fall  would  have  occurred  but  for  the  increasing  com- 
petition of  Continental  buyers.  The  rations  for 
Ranee  and  Belgium  have  been  raised  to  30,000  bales 
and  17,000  bales  respectively,  which  quantities, 
together  with  the  3,000  bales  granted  to  Italy  and 
4,000  bales  to  Canada,  bring  the  total  /oreign  alloca- 
tions up  to  no  less  than  54,000  bales.  A  very  satis- 
factorily arranged  sale  of  about  12,000  bales  was  re- 
cently held  at  Hull,  and  there  is  every  pixispect  of 
auctions  at  this  port  being  regularl)'  held  in  conjunc- 
tion with  the  London  Wool  Brokers'  Committee.  The 
turn  in  the  course  of  raw-material  prices  is  distinct 
but  as  yet  only  slight,  and  it  is  probable  that,  owing 
to  the  increasing  difficulties  of  production,  no  change 
■will  be  noticeable  in  the  rates  for  finished ^oods. 

The  Government  have  announced  their  intention 
of  continuing  to  issue  wool  direct  to  users  at  the  fixed 
prices,  and  at  the  same  time  novel  steps  are  being 
taken  to  increase  the  amount  of  material  offered  and 
supplied  to  the  industry.  On  Saturday  last  the  first 
of  a  series  of  "  auctions  by  descriptions  "  took  place, 
and  it  is  apparently  the  Government's  intention  to 
dispose  of  considerable  weights  of  material  by  these 
means.  At  these  proceedings  buyers  are  not  afforded 
an  opportunity  of  examining  the  wool,  and  are  re- 
quired to  buy  on  the  catalogue  description  and  at  the 
Colonial  appraised  yield.  The  intention  of  the  Govern- 
ment is  to  place  at  the  disposal  of  the  trade  from  25% 
to  30%  of  Australian  and  New  Zealand  wools  in 
excess  of  the  nonnal  consumption,  and  the  direct 
allocations  to  users  at  fixed  prices  will  be  based  upon 
the  difference  l>etweeu  tb'S  maximum  quantity  and 
the  weight  of  material  acquired  by  the  home  trade  at 


the  ordinary-  auctions  and  the  sales  by  description,  li 
is  estimated  that  this  arrangement  will  result  in  30% 
to  35%  of  the  total  consumptive  requirements  being 
sold  by  the  Government  at  their  fixed  schedule  rates. 

When  the  detailed  control  of  the  industry  was  i-e- 
moved  in  April  last  the  authorities  gave  a  guarantee 
that  spinners  and  manufacturers  should  be  supplied 
at  fixed  prices  with  necessary  material  which  they 
were  unable  to  secure  at  the  o[)en  sales.  For  many 
types  of  wool  the  fixed  prices  are  considerably  below 
the  market  values,  and  the  Department  has  been  sub- 
jected to  severe  criticism  for  disposing  of  Stat«-owned 
material  at  prices  which  leave  additional  profits  in 
the  hands  of  traders.  The  position  was  indefensible 
from  many  points  of  view,  and  for  some  time  it  was 
expected  that  direct  issues  would  lie  susfjended.  Many 
people  are  of  opinion  that,  in  deciding  to  contirme  the 
sale  of  Government  wool  at  prices  below  the  present 
market,  the  authorities  are  banking  upon  their  ability 
to  bring  the  ojien  prices  down  more  nearly  to  the 
schedule  by  the  new  arrangements  for  disposal  and 
distribution.  Whether  this  vvill  l>e  the  case  is  purely 
a  matter  of  speculation,  but  if  the  Department  fails 
the  position  of  the  officials  will  not  be  enviable. 

The  s'tuation  in  regard   to  labour  matters   in  the 
woollen  and  worsted  industries,  whilst  better  than  in 
some  other  trades,  continues  to  cause  anxiety.     The 
labour  representatives  on  the  Industrial  Council  have 
asked  for  the  abolition  of  all  night  work  at  the  end  of 
a  fixed  period,   and  have  also  demanded  the  employ- 
ment of  union  members  only.     On  the  latter  qucst'on 
a  ballot  is  being  taken  by  the  General  I'm'on  of  Textile 
Workers    to    determine    whether    a    strike    shall     be 
declared  against  the  employment  of'outside  workei-s. 
The  wool-combing    operatives  recently  ajiplied   for  a 
new  system  of  payment  on  an  increased  basis.     It  is 
the  practice  in  the  trade  to  i-un  the  combs  day  and 
night,  and  this  was  maintained  during  the  War  by 
the  employment  of  women  in  the  night  shift.     This 
arrangement  has  been  stopped  by  the  union,  and  the 
result  has  been  a  moat  serious  reduction  in  tlie  output 
of  tops.     During  the  War,   when  a  large  number  of 
men  were  away  on  militai-y  service,  and  when  sup- 
phes  of  wool  were  very  restricted,  the  output  of  the 
combs  was  never  less  than  18,000,000  lb.  per  month, 
and  the  quantity  was  usually    19,000,000    lb.      The 
weight  of  tops  require<l  to  keep  the  worsted  spindles 
employed  on  very  fine  counts    of    yarn    is    at    least 
20,000,000  lb.    a  month,  whilst  for  normal  working 
the  amount  necessarj'  for  all  the  spindles  is  22,000,000 
to  24,000,000  lb.  monthly.      The    situation    can    be 
judged  from  the  facts  that  the  output  of  tops  has  fallen 
to  the  alarming  level  of  17,000.000  lb.  a  month,  ^vhile 
the  export  of  tops   has  decreased   from  the   pre-War 
figure  of  5,000,000  to  4.000,00f)  lb.  a  month  to  abou( 
900  000  lb.     In  meeting  the   demand    for    additional 
wages  the  wool-combing  employers    first    asked    foi- 
guarantees  that  the  output  would  be  increased  by  the 
men  working  overtime    and  by   the   employment    of 
women  in  the   night.      It   appears  probable  that  the 
operatives  will  agree  to  the  former  proposal,  but  will 
maintain  their  objection  to  female  night  work,  which, 
although  undesirable  in  normal  times,  is  very  neces- 
sary as  a  temporary  measure. 

A  strike  of  dyers  and  finishers,  which  has  been  in 
operation  during  the  last  six  or  seven  weeks  in  the  Mid- 
lands hosien-  district,  shows  some  signs  of  settlement 
at  the  time  of  writing.  A  large  accumulation  of  semi- 
manufactured goods  naturally  exists,  and  it  will  take 
a  considerable  time  for  this  section  of  the  industr>-  to 
re-establish  normal  working  conditions. 

The  French  Government  have  removed  the 
necessity  of  obtaining  import  licences  for  tops,  yams, 
and  piece  goods,  but  the  import  duties  have  been 
trebled  The  situat-on  regarding  the  completion  of 
old  contracts  is  therefore  somewhat  easier,  although 
difficulties  are  naturallv  arising  in, regard  to  prices. 
It  is  interesting  to  note  that  woollen  and  union  yams 
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o)  Belgian  manufacture,  have  again  made  their  appear- 
ance in  Yorkshire,  and  the  spinners  are  to  be  con- 
gratulat«d  upon  the  speed  with  which  -they  have 
resumed  their  operations. 


ECONOMIC  ITALY. 

At  the  beginning  of  the  war  which  resuhed  in  the 
independence  of  Italy  the  total  population  of  the 
Peninsida  was  estimated  at  about  '25,01  It). 000.  Even 
at  the  census  of  1881  it  was  under '28^  millions.  The 
poiJulation  now,  according  to  the  latest  figures  avail- 
able, ainounts  roughly  to  36|  million  injiabitants. 

In  the  last  clear  year  before  the  War  the  births 
exceeded  1,120,000,  while  the  deaths  amounted  to  a 
little  over  660,000.  A  remarkable  featm-e  in  the  vital 
■statistics  of  Italy  is  that  whereas  in  most  of  the  pro- 
gressive countries  of  the  world  the  tendency  is  for  the 
birth-rate  to  decline  dccermium  by  deoennium, 
this  is  not  tlie  case  in  Italy,  which  enjoys  a 
birth-rate  whic'h  works  out  at  something  over  3'li 
per  thousand  of  the  population.  Countries  which 
enjoyed  high  birth  rates,  like  Eussia,  for  example, 
before  the  War,  are  in  the  modern  world  rarely  in  a 
state  of  high  economic  develojsment.  Sanitary  con- 
ditions, as  a  rule,  are  unfavourable,  nor  does  medical 
science  exercise  the  influence  which  it  does  in  the  more 
jjrogressive  countries  of  the  world.  The  result  is,  there- 
fore, that  in  spite  of  a  veiy  high  birth-rate,  the  popula- 
tion grows  but  slowly,  l>ecause  it  is  accompanied  t>y 
•a  corres]5ontliiigly  high  death-rale.  The  death-rate  in 
Italy  is  being  steadily  I'educed,  although  a  large  jjart 
of  the  country,  notably  the  neighbourhood  of  the  Cam- 
pagna,  near  Eome,  is  still  subject  to  various  forms  of 
malaria.  These  forms,  of  course,  are  not  of  the  virulent 
nature  to  which  we  are  accustomed  in  the  tropical 
and  sub-tro]iical  countries  of  the  world,  but  they  do 
undoubtedly  lower  the  vitality  of  the  people  subject  to 
this  disease.  Nevertheless,  so  real  has  been  the  pro- 
gress of  sanitary  science  in  Italy  that  the  death- 
rate  is  as  low,  taking  Italy  as  a  whole,  as  18  per 
thousand.  This,  of  com-se,  means  that  in  the' really 
healthy  parts  of  the  country,  where  sanitary  science 
has  made  most  progress,  the  conditions  of  health  are 
as  good  and  the  death-rale  as  low  as  in  any  part  of 
Europe,  because  it  will  be  readily  understood  that  the 
..t;.  rate  varies,  and  is  very  much  higher  in  some  districts 

i"^  _.^_  than  it  is  in  others.  The  great  growtb  of  the  popula- 
tion has  been  in  the  industrial  North,  particidarly  in 
Venetia  and  in  Lombai'dy,  in  Rome  and  in  Calabria, 
''"he  vital  statistics  of  Italy  will  not  be.  ^'eadily  grasped 
by  the  reader  unless  lie  bears  in  mind  the  enormous 
emigration  which  took  place  from  Italy,  say,  during  the 
quarter  of  k  century  which  preceded  the  outbreak  of 
the  conflagration  from  which  Europe  is  now  endeavour- 
ing to  recover.  This  emigration  went,  for  the  most 
part,  to  South  America,  and  particularly  to  the  Republic 
yof  Argentina  and  the  Ee|iublic  of  Brazil.  Tliose  who 
^j  know  South  America,  however,  are  aware  that  Italians 
,'  are  found  in  almost  eveiy  important  centre  of  industry 
throughout  the  continent,  some  occupying  positions  of 
wealth  and  influence,  while  others  form  an  ajipreciable 
proportion  of  the  labom-ing  popidations  of  the  particular 
district. 

At  one  time  the  great  coffee  plantations  of  Sao 
Paulo  were  accustomed  to  rely  almost  wholly  upon 
Italians  for  their  labour.  The  Italian  emigrant,  as  we 
have  shown,  however,  comes  from  various  classes  of 
the  comnumity,  and,  while  he  has  emigrated  to  South 
America  in  enonnous  numbers,  there  are  few  countries 
in  the  Western  world  where  his  presence  and  enter- 
prise is  not  felt.  One  of  the  most  remarkable  instances 
of  Italian  enterprise  in  the  decade  which  inmiediately 
Ijreceded  1914  was  the  influence  that  Italians  exercised 
in  the  catering  trade.  Three  quarters  of  a  century  ago 
Frenchmen  dominated  the  catering  trade  of  Europe. 
So  great  was  the  influence  of  France  upon  this  branch 
of  industi-y  that  we  still  talk  of  French  cooking,  and 
in  the    more   fashionable   restaurants    and    hotels    of 


Europe  and  America  the  bill  of  fare  is  to  this  day 
usually  (irinted  in  French.  When  the  population  of 
France  virtually  ceased  to  grow,  French  emigration 
practically  ceased  to  any  extent  and  Frenchmen 
usuaily  sought  homes  abroad  only  when  they  had 
assured  )>ositions  to  go  to.  When  Frenchmen  ceased 
to  take  the  interest  t'hey  had  formerly  done, 
and  to  hold  the  preponderating  position  they 
had  formerly  in  the  catering  trade  of  Europe, 
they  were  succeeded  by  the  Germans.  For 
nearly  a  quarter  of  a  century  before  the  War,  so 
great  Jiail  been  the  development  of  industrialism  in 
Germany  that  the  actual  volume  of  emigration  fell 
off,  and  such  as  it  was  it  altered  its  direction  and  went 
more  into  business  as  connected  with  the  growing 
home  industiies  rather  than  seek  to  establish  new 
avocations  in  foreign  lands.  When  both  the  French 
and  the  Germans  ceased  to  occupy  a  leading  position  in 
the  catering  trade  of  Europe,  their  place  was  taken 
by  Italians,  and  for  some  years  before  the  War 
Italians  were  prominently  associated  with  the  catering 
trades,  and  partiicularly  those  branc'hes  of  the 
catering  trade  dealing  with  the  hotel  and  restaurant 
business  all  over  Europe  and  America.  The  emigra- 
tion upon  such  an  immense  scale  of  Italians  to  various 
parts  of  the  world,  some  with  a  little  capital  they  were 
able  to  employ,  but  more  entirely  dependent  upon  their 
exertions,  was  far  from  being  without  its  influence 
upon  the  economic  development  of  Italy  itself.  It  was 
estimated  on  what  may  be  regarded  as  fairly  Competent 
authority  shortly  l>efore  the  War  that  Italian  emigrants 
in  vai'ious  parts  of  the  world  renntted  each  year  to 
their  friends  in  Italy  a  sum  that  could  not  be  much 
less  than  £5,000,000.  When  w©  bear  in  mind  that 
owing  to  its  association,  as  well  as  its  natural  attrac- 
tion, Italy  attracted  in  pre-War  days  an  immense  num- 
ber of  tourists,  largely  recruited  from  the  well-to-do 
classes,  and  whose  expenditure  in  Italy  each  year  has 
been  estimated  by  various  authorities  as  low  as 
£5,000,000  and  as  high  as  £7,000,000.  it  will  Ix;  seen 
that,  in  a  changed  form,  Italy  still  continues  to  ch-aw  a 
large  tribute  from  other  lands,  as  she  had  done  when 
Eome  was  mistress  of  a  large  part,  of  Euro])e. 

The  unification  of  Italy  arul  the  causes  to  which  we 
have  referred  above  have,  assisted  l>y  other  world-wide 
causes,  had  a  great  influence  in  the  expansion  of  Italy's 
economic  development.  The  average  production  of 
corn  had  almost  doubled  in  the  30  years  preceding 
Italy's  entrance  into  the  late  War.  The  production 
of  wine  in  the  same  periotl  increased  from  .30,000,000 
hectolitres  to  42,000,000  in  the  last  year  Ijefore  the 
War.  In  the  same  period  the  quantity  of  iron  ore 
extracted  from  her  mines  vii'tually  trebled,  while  her 
fomidries,  which  produce<l  only  a  negligible  quantity 
of  cast  iron  30  years  ago,  turned  out  over  400,000  tons 
in  the  year  before  the  ^Yar,  and  her  output  of  steel 
rose  from  almost  zero  to  800,000  tons.  In  the  field 
of  chemical  products  her  out'put  of  sulphmic  acid 
extracted  from  the  national  pyrites  increased  in  30 
years  from  a  few  thousand  tons  to  over  600,000  tons. 
The  output  of  her  breweries  multiplied  six  times  over 
in  the  same  period,  while  her  output  of  sugar  gi-ew 
from  almost  nothing  to  three  million  quintals  in  the 
year  before  the  War. 

Some  dozen  countries  in  tlie  world  are  known  to 
the  international  markets  as  wine  producers,  and 
amongst  these  France,  of  course,  takes  first  place, 
with  an  aimual  production  exceeding  48,000,000  of 
hectolitres.  France  is  closely  followed,  with  a  pro- 
duction exceeding  42,000,0(10,  by  Italy,  tliese  two 
countries  being  by  far  the  greatest  world  jiroducers 
of  wine.  Spain  only  produces  some  15,(XX),fK)0  hecto- 
litres, and  Portugal,  althoufjh  she  looms  so  large  in 
our  markets,  only  produces  some  5,000,000.  Nea.rly 
every  province  in  Italy  produces  wine,  and  she  obtains 
supplies  in  addition  from  her  adjacent  islands. 

As  we  have  endeavoured  to  make  it  plain  to  our 
readers  in  recent  series  of  articles,  no  part  of  the 
continent    of   J^.urope    is  the  source  from   wliich  the 
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prejxindeialiiig  supply  of  raw  silk  for  the  consuming 
markets  of  the  world  is  obtained.  So  far  as  the  inter- 
national markets  are  concerned  Japan  takes  first  place, 
and  China  comes  a  close  second.  It  is  generally  be- 
lieved, although  we  have  no  positive  proof,  that  a 
proportion  of  the  silk  shipped  from  Japan  has  been 
obtained  in  the  first  instance  from  China,  and  that  it 
has  passed  through  the  early  stages  of  preparation  in 
Japan.  How-ever  that  may  be,  it  is  from  tlie  Far  East 
that  the  world  is  mainly  indebted  for  its  supplies  of 
raw  materia],  although  not  for  the  finished  article. 

So  far  as  Europe  is  concerned,  however,  Italy  is 
by  far  the  greatest  producer  of  the  raw  material  which 
constitutes  the  most  expensive  and  most  highly  prizctl 
of  all  textiles.  Raw  silk  is  produced  in  Italy,  in 
Turkey  (both  European  and  Asiatic),  France,  Austria- 
Hungary,  the  Balkan  States,  Greece,  and  Spain,  in 
the  order  given,  but  of  something  over  6,()()I),(K)0  kilo- 
grannnes,  the  estimated  quantity  of  raw  silk  produced 
in  the  whole  of  Europe,  Italy  is  responsible  for  very 
nearly  4,000,000  kilogrammes.  It  will  be  seen  that 
two-thirds  of  the  total  European  supply,  virtually 
so,  comes  from  Italy.  Nearly  41f  miUion  kilo- 
grammes of  cocoons  were  gathered  in  Italy  in  the 
clear  year  before  the  War,  and  a  preponderating  quan- 
tity was  gathered  in  the  Northern  provinces  and  in 
Venetia. 

Silk  weaving  and  silk  cailture  were  know'u  in  Greet^e 
even  before  the  rise  of  the  Roman  Empire.  The  bulk 
of  the  raw  material,  however,  was  obtained  by  the 
ancient  world,  as  well  as  in  our  own  time,  from  the 
Far  East.  It  does  not  appear  that  silk  culture  was 
pract'sed  in  Italy  at  all  during  the  Classical  periof], 
although  silk  garments  were  worn  at  the  Imperial 
comt  and  by  the  great  Roman  nobles.  Tradition  asserts 
that  it  was  the  Normans,  when  they  conquered 
Sicily,  who  introduced  silk  culture  into  that  island. 
From  thence  it  spread  to  the  mainland  of  Calabria. 
About  the  same  time  the  merchant  princes  of  Venice 
and  Genoa  appear  to  have  introduced  silk  fabrics  on 
to  their  markets.  Through  the  introduction  of  the 
traders  of  ailk  goods  the  attempt  was  made  to  culti- 
vate the  raw  product  in  the  Northern  provinces  and, 
of  course,  of  Venice  itself.  Thi.s,  as  might  be  expected, 
met  with  almost  immediate  success,  with  the  result 
that  Piedmont,  Lombardy.  and.  Venetia  gradually 
established  the  great  ascendency  in  silk  culture  which 
they  still  enjoy. 


^^'e  have  received  from  the  Banca  Commerciale 
Italiana  a  short  brochure  on  the  economic  revival  in 
Italy.  It  contains  a  mass  of  information  on  present 
economic  conditions  in  that  country. 

We  have  received  the  annual  report  of  the  Cham- 
ber of  Shipping  of  the  United  Kingdom,  published 
each  year  by  Messrs.  Wetherby  and  Company.  On 
the  question  of  the  Blue  Book  rates,  which  attracted 
some  time  ago  so  large  a  measure  of  attention  in  the 
Press,  the  report  says  that  owing  to  the  heavy  in- 
crease of  working  expenses  it  was  found  that  owners 
were  not  only  unable  to  earn  their  pre-War  profits, 
but  were  actually  working  the  smaller  steamers, 
which  for  the  most  part  belong  to  the  tramp  class, 
and  only  a  proportion  of  which  were  taken  over  by 
the  Government,  at  a  serious  loss.  The  subject  was 
carefully  considered  by  the  Government,  in  consulta- 
tion with  the  Chamber  of  Shipping,  and  as  a  result  a 
report  was  submitted  to  the  members  by  the  Com- 
mittee of  a  scale  known  as  the  Blue  Book  rates,  which 
was  considered  equitable.  In  !May  1918  a  letter  was 
received  from  the  Ministiy  of  Shipping  agreeing 
to  the  scale  put  forward  to  the  Committee ;  the  scale, 
with  vessels  of  the  class  to  which  they  belong,  of 
300  tons  and  upwards.  The  Government  was  asked 
to  assume  liability  for  rates,  but  this  the  Shipping 
Controller  could  "not  agree  to.  What  these  figures 
mean  to  shippers  "will  be  evident  to  those  who  will 
obtain  the  publication  and  study  the  matter  therein. 


The  Right  Hon.    W.   Runciman 

writes :  "  Mr.  Runciman  desires  to  thank  you  for  the 
•  De  Kcszke  '  Cigarettes  and  to  order  one  hundred.*' 

Sir  Joho  l.ftTcrr.  A.R.A..  writes: — ''Sir  John 
Ijavcry's  friends  smoke  the  '  De  Rcszke  '  Cigarettes 
and  like  them  very  much." 

MiM  Pe«r  Karton  writes:— "The  '  De  Re^zke' 
Cigarettes  are  dclicit.'us.  There  is  notbinK  so  sooth- 
ing; as  a  '  De  Reszke,'  "  , 

f^  OOD  judges  express  a  preference  for  "De 
^--^     Keszke  "   Cigarettes  because  o(  their 
superior  quality, 
satisfy  you  also. 


What  satisfit-s  them  will 


De  Reszke" 

5^»^' CIGARETTES 


iKSolJat  all  Tobaccom'it^'.  Sturei,  anil  Mt'itary  Canletm. 


MORE    TOBACCO. 

We    regret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL   GREY"   and 
RHODESIAN    Cigrarettes, 

But  we  hope  wiihln  a.  few/  wocka  to  be  able  to  meet 
all  rcquircmenta. 


JOHN  WOOD  &  SON  (^  'Lr^nr  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Special  Charter  of  the   Imperial  Japanese 
Government,  IS99- 

Head  Office     - -     TAIPEH,  FORMOSA. 

Branches  :—Amoy,  Bangkok  li.itavia,  Hoinbay. 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia.  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere 

London  Office 


58  OLD  BROAD  STREET.  EC. 


Jmamial  B^ks. 

According  to  cable  a<lviccs  received  from  tlic  Unil*d 
States  the  gravity  of  the  race  riots  in  Washington  and 
Cliicago  during  the  week  is  occasioning  no  small 
measure  of  anxiety  in  the  United  States.  The  coloured 
population  of  the  United  States  only  constitutes 
1(1%  of  the  whole,  but  they  are  a  hard-working 
population  over  a  large  telt  of  the  United  States  where 
their  place  could  not  be  readily  filled  by  other  .Ainencan 
citizens.  According  to  the  statements  cabled  here, 
amongst  the  contributing  causes  to  the  Hots  is  the  dis- 
satisfaction of  the  memters  of  the  recently  demobilised 
coloured  battalions  with  the  marked  distinction  which 
is  obser\ed  between  the  two  races  in  the  United  States. 

While  they  were  ser\ing  with  their  several  bat- 
talions in  Europe,  there  was  no  distinction  made  be- 
tween coloured  and  other  troops.  Tlie  French,  like 
ourselves,  are  not.  affected  by  the  feeling  regarding 
colour  which  exists  in  North  .\meric.T  and  some  of  the 
British  Colonies. 

Doubtless  our  .Allies  at  the  other  side  of  the 
.Atlantic  will  find  a  solution  to  the  racial  question,  but 
important  as  it  is  in  the  United  States,  it  is  far  im- 
portant to  the  British  Empire  if  the  existence  of  that 
Empire  is  to  be  maintained.  As  said  above,  in  Eng- 
land and  in  France,  a  man  of  colour,  provided  he  is 
able  to  pay  his  vyay,  is  just  as  welcome  in  a  smart 
restaurant  or  in  the  most  expensive  segts  at  the  theatre 
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as  anybody  else,  but  while  th;it  is  true  of  England,  it 
is  very  far  from  being  true  of  many  of  the  Biitish 
Colonies.  In  very  many  of  the  British  Colonies  our 
eoloui'ed  fellow-subjects  are  not  received  on  the  same 
terms  as  whites  and  such  an  attitude  causes,  and 
rightly  causes,  the  gi-avest  dissatisfaction  and  a  dis- 
satisfaction which  is  likely  to  grpw  as  the  years. jmss. 

It  has  to  be  remembered  that  the  position  of  the 
British  Empire  is  a  veiy  peculiar  one.  It  is  not  in 
any  sense  a  composite  Empire,  but  is  scattered  all 
over  the  globe.  75%  of  our  population,  moreover, 
are  coloured  people. 


Bearing  in  mind  that  the  races  to  which  many  of 
our  coloured  fellow-subjects  belong  are  quite  as  intelli- 
gent as  we  are ;  to  differentiate  betw-een  wliites  and 
coloured  people  is  bound  to  give  gi-ave  offence  and  to 
-lead  ultimately  to  trouble. 

The  recent  War  has  settled  little  or  nothing,  and 
another  w'ar  may  break  out  in  a  comparatively  short 
space  of  time.  Of  course,  the  world  w-ill  endeavour  to 
obtain  a  short  breatliing  space,  but  it  is  by  no  means 
certain  that  it  will  be  successful  even  in  this  effort. 
In  any  great  future  war  in  which  the  British  Empire 
engages,  it  is  reasonably  certain  that  we  shall  have  to 
employ  coloured  troops  upon  an  immense  scale.  If 
om'  coloured  fellow  subjects  are  worth  retaining  in  the 
Empire  at  all  and  are  good  enough  to  fight  for  us  when 
we  are  in  difficulties,  surely  they  should  be  peraiitted 
to  migrate  into  any  part  of  the  Empire  where  oppor- 
tunities are  available  for  the  employment  of  theu^ 
energies.  It  seems  reasonably  certain  that  an  Empire, 
a  quarter  of  whose  population  desire  to  restrict  the 
remaining  three-quai-terS  from  moving  about  freely 
within  that  Empire  is  inviting  disaster. 


According  to  a  cable  from  New  York  appearing 
this  week  in  the  daily  Press,  Mr.  Breton,  Vice- 
President  of  the  Guaranty  Trust  Company  of  New 
York,  estimates  that  Prance  will  only  require 
£80,000,000,  Italy  £100,000,000,  and  Belgium 
£40,000,000,  which  would  amply  satisfy  their  require- 
ments for  a  year.  Mr.  Breton  takes  a  far  more  hope- 
ful view  of  prospects  in  Europe  after  visiting  this  con- 
tinent than  has  been  taken  by  some  other  of  our  visitors. 
Conditions  in  Europe  are  undoubtedly  vei-v  grave,  but 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :    5  THREADNEEDLE    ST. 
LONDON,  EX.  2. 


30th  JUNE,  1919. 

Subscribed  Capital     

£35,545,323 

Uncalled  Capital         

27,256,250 

Paid-up  Capital            

8,289,072 

Reserve  Fund 

8,289,072 

Deposits 

£371,054,600 

1   Cash  on  Hand  and  Balance  at 

Bank  of  England 

79,426,772 

Money  at  Call  and  at  Short 

Notice          

76,068,108 

Investments    and     Bills     of 

Exchange    

96,304,613 

Advances            

116,874,426 

Advances  on  War  Loans 

12,249,162 

OVERSEAS   BRANCH: 
65  and  66  OLD   BROAD   STREET,    E.C.2. 

Specially  organised  for  developing  British  Trade 

abroad.      Foreign    Banking   business    of    every 

description   undertaken. 


they  are  very  far  from  being  desperate.  If  we  can 
be  induced  to  pull  together  there  is  no  reason  why  we 
should  not  right  oui-selves. 


The  position  as  it  stands  at  the  moment  is  that 
\ve  are  not  in  a  position  to  pay  oar  bills  as  they 
are  presented,  ^nd,  in  addition,  we  have  to  incur 
further  debt  before  we  can  seriously  start  raising  the 
wherewithal  to  liquidate  our  liabilities.  We  have,  how- 
ever, valuable  assets  which,  with  time,  can  be  realised. 
It  is  i-eported  from  New  York  that  a  loan  is  being 
arranged  to  support  the  interests  associated  with 
Genera],  Koltchak  aad  the  constitutional  party  in 
Russia.  Tliis  is  very  important,  as,  if  the  constitu- 
tional party,  is  successful,  economic  conditions  will 
gi-adually  right  themselves  in  Russia. 

At  the  beginning  of  the  War,  Russia  owed  France 
alone  over  £500,000,000.  Russia  is  capable  of  rais- 
ing from  her  forests  and  from  her  rich  and  fertile 
plains  enormous  quantities  of  food  and  raw  materials. 
If  order  could  Ije  restored  in  Russia,  and  Russia  was 
to  begin  to  export  raw  products  on  a  gi-eat  scale  to- 
wards paying  some  of  the  interest  she  owes  Prance, 
this  in  itself  would  tend  to  materially  assist  the  econo- 
mic situation  in  the  West  of  Europe. 


FRENCH  ECONOMICS. 

MOTIVE  POWER. 

As  is  the  case  with  oarselves,  the  economic  world  in 
France,  in  the  period  of  i-econstiiictTbn  wliich  is  before 
her,  is  exercising  itself  very  seriously  upon  the  ques- 
tion of  motive  power.  France  has  not  the  command 
of  the  coal  resources  which  are  possessed  by  certain 
other  countries.  Taking  the  world's  estiniated  coal 
production  at  1,300  miUion  tons,  the  United  States 
comes  first  with  a  production  exceeding  517  million 
tons.  The  United  Kingdom  comes  next  with  a  pi'o- 
duction  before  of  290  million  tons ;  Germany,  in  pre- 
War  days,  came  third  with  a  production  of  278  mil- 
lion tons;  and  France  was  only  fifth  on  the  list, 
with  a  production  of  some  41  million  tons.  In  other 
words,  the  United  States  of  America  contributed  38% 
to  the  world's  total  production.  Great  Britain  22%, 
Germany  20%,  and  Prance  only  3%.  To  put  the 
matter  another  way,  Great  Britain,  in  the  period 
before  the  War,  not  only  supplied  coal  sufficient  for 
her  own  need,  but  was  the  largest  world's  exporter. 
The  United  States  supplied  her  own  needs,  but  ex- 
ported in  those  days  to  a  much  smaller  extent  than 
Great  Britain,  while  Prance,  from  her  own  coalfields, 
was  only  able  to  raise  some  60%  of  the  consumption 
in  her  industries  and  for  domestic  purposes. 

The  United  States,  as  said  above,  produced  over 
517  million  tons  of  coal,  but  she  only  exported  some 
20  million,  while  Great  Britain,  raising  considerably 
over  290  million  tons,  exported  96  million  tons. 

France,  producing  within  her  own  borders  some 
■11  million  tons,  impoi-ted  nearly  20  million  tons. 
Just  as  this  country  was  the  largest  coal  exporter, 
France  was  the  largest  coal  importer  in  pre- War  days, 
and  she  was  consequently  our  best  customer  for  this 
mineral. 

We  were,  as  said  above,  out  of  all  proportion  the 
largest  coal  exporters,  not  mei'ely  in  Europe  but  in 
any  part  of  the  world.  We  owed  this  position  to  a 
variety  of  causes  only,  one  and  by  no  means  the  most 
important  of  which  was  the  fact  that  we  were  the 
pioneers  in  the  world's  coal  trade,  raising  coal  in 
immense  quantities  at  a  time  when  no  other  country 
in  the  world  i-aised  sufficient  coal  to  satisfy  its  own 
local  needs.  We  were  able  to  sell  coal  in  pre-War 
days  at  roughly  two-thirds  of  the  price  which  it  was 
possible  for  other  countries  to  compete  with  us.  The 
principal  reason  why  we  wei'e  able  to  sell  coal  so 
cheaply  w^lS  that  we  were  the  greatest  world's  carriers, 
and  required  to  send  ships  to  nearly  every  poi-t.  of  the 
world  for  the  pin-pose  of  obtaining  food  and  the  raw 
materials  for  our  manufactures.     In  a  large  majority 
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of  instances,  if  we  had  been  unable  to  have  loaded 
with  coal  it  would  have  been  necessai-y  to  despatch 
the  ships  is  what  is  technically  known  as  in  ballast. 
Fi-ance  imported  direct,  as  we  have  said,  nearly  20 
Qiillion  tons.  She  produced  nearly  41  million  tons. 
She  exported  a  little  over  a  million  tons,  and  the 
consumption  of  coal  in  her  industries,  and  for  domestic 
purposes,  was  slightly  below  60  million  tons.  From 
us  she  obtained  more  than  57%  of  her  total  imports 
of  coal,  some  18%  from  Germany,  and  just  over  20% 
from  Belgium. 

During  the  War  France's  production  was  seriously 
reduced.  The  German  invasion,  the  occupation  of  the 
enemy  of  a  great  part  of  the  coal  basins  in  the  Pro- 
vince of  the  Pas  de  Calais,  i-educed  the  Fi'eiich  pro- 
duction by  50%  from  that  of  191.3,  and  in  addition 
placed  24%  in  the  zone  occupied  by  the  armies,  and 
left  oidy  26%  really  disposable  after  the  battle  of  tho 
Marue.  In  spite  of  these  enoiTnous  difhculties,  France 
managed  to  raise  in  1914  2G.V  million  tons,  the  bulk 
of  which  came  from  the  Pas  de  Calais,  the  Loire,  and 
other  basins,  and  3^  tons  from  the  Province  of  the 
Nord.  After  tliis,  until  the  conclusion  of  the  .A.iTnistice, 
the  Province  of  the  Nord  was  lost  to  France,  and  the 
supplies  obtainable  from  thence  passed  into  the  hands 
of  Germany;  consequently,  in  1915,  the  French  could 
raise  19i  million  tons,  in  1916  21:}-  million  tons,  and 
in  1917  just  over  28y  million  tons.  The  result  was 
that  France  had  to  import  upon  a  wholly  unprece- 
dented scale.  In  1915  her  imports,  mainly  from 
Great  Britain,  amounted  to  40  million  tons;  in  1916 
to  42}  million  tons,  and  in  1917  to  just  under  47  mil- 
lion tons.  Alsace-LoiTaine,  which  l)efore  the  War 
fomied  part  of  the  German  Empire,  produced  in  101.3 
3,817,000  tons. 

It  has  already  Ijeen  stated  that  in  1913.  the  last 
clear  year  lx>fore  the  War,  France  raised  from  her  own 
mines  some  41  million  tons.  Is  it  possible  that  she 
can  increase  this  output?  It  has  already  been  stated 
that  over  3,000,000  was  lost  to  France  during  the 
temporary  occupation  of  the  Province  of  the  Nord ; 
consequently,  as  a  result  of  the  War,  we  have  an 
increase  that  we  may  reasonably  estimate  of  7,000,000 
tons.  From  other  parts  of  France  is  there  any 
prospect  that  the  output  may  he  increased? 

Researches  were  made  during  the  War  in  the 
basin  of  tlie  Pas  do  Calais,  ^nd  indications  of  payable 
seams  were  clearly  shown.  It  was  not  possible  to 
ipen  them  up  to  any  extent  at  that  time,  but  there 
seems  every  ground  for  hoping  that  it  will  be  possible 
to  open  them  now  that  peace  is  restored.  At  present 
(he  bulk  of  the  French  coal  is  obtained  from  the  Pro- 
vince of  the  Nord,  and  the  Pas  de  Calais,  and  the 
Ijoire,  but  coal  is  also  obtained  from  the  Nivemaise. 
the  Garde  Province,  the  Tarn,  the  bourl)ol)aise,  as 
well  as  in  Lorraine  and  the  Vosges  an<l  the  Alpine 
Provinces.  Thei'e  seems  leason  to  hope  for  further 
development  in  some  of  these  regions. 

As  is  the  case  with  ourselves,  the  bulk  of  French 
coal  is  used  for  industrial  purposes,  the  consiunption 
i>f  the  domestic  hearth  being  satisfied  with  some  19% 
iif  the  total.  The  metal  trades  alone  account  for  a 
larger  consumption  than  the  whole  requirements  of 
domestic  purposes.  Industries  absorb  no  less  than 
29%  of  the  total  production  and  imports.  The  rail- 
ways account  for  14%  of  the  French  consumption, 
7%  is  absorbed  in  the  mines,  the  gas  companies  con- 
sume 11%,  wliile  the  French  Mercantile  Marine  in 
jn-e-War  days  was  content  with  consuming  a  modest 
:2%  of  France's  total  coal  consumption. 

It  is  estimated  that  in  the  recent  reconstruction 
period  with  which  France,  as  well  as  all  the  other 
belligerent  countries  are  placed,  in  the  near  future 
the  consumption  of  coal  will  greatly  increase,  and  it 
's  estimated  that,  instead  of  being  satisfied  with  a 
consumption  of  less  than  60  million  tons,  Franc©  may 
require  as  much  as  88  million  tons. 

We  have  shown  that,  with  the  recovery  of  the  lost 
proTinces  and  the  new  acquisitions  of  territory  guaran- 
teed to  Prance  under  the  Treatv  of  France,  she  should 


obtain  an  increase<l  coal  supply  of  between  seven  and 
eight  million  tons,  which  should  give  her,  roughly, 
for  the  home  production,  48  million  tons  in  I'ouun 
figures.  Including  the  new  territories,  the  total  con- 
sumption and  export  of  France  is  75  million  tons, 
and  it  is  estimated  that  if  the  industries  in  her 
Northern  Provinces  are  developed  to  the  extent  that 
has  recently  been  reconuneuded  by  a  Departmental 
Commission  appointed  by  the  French  Goveniment  it 
will  involve  a  further  consumption  of  13  millions, 
giving  a  grand  total,  as  said  above,  of  88  million  tons. 
The  pre- War  production  was  4 1  millions.  We  have  said 
that  with  the  new  temtories  there  will  be  again  78  mil- 
lion tons,  and  it  is  hoped  in  addition  by  coke  protluc- 
tion,  by  more  scientific  methods  to  increase  the  pro- 
duction by  i-oughly  3  millions  to  3^  millions.  If 
this  pro\'es  suc<'essful,  the  total  production  of  France 
will  amount  to  oli  million  tons  e<ich  year.  This, 
however,  will  still  leave  a  deficit  of  37  million  tons, 
which  would  either  have  to  be  imported,  or  the  motive 
power  which  these  37  million  would  generate  supplied 
fi'om  other  cources. 

Apart  from  a  more  economical  use  of  coal,  and 
more  attention  to  the  by-products,  some  20  in  nunil>er, 
which  coal  is  capable  of  producing,  and  which  every 
coal-using  countiy  would  be  advised  to  consider,  the 
]>eriod  of  difficulty  there  remains  the  adaptation  of 
hydlro-electricity  to  industrial  pm'poses.  LVance  is 
vei-y  much  better  situated  for  the  development  of 
hydro-electric  plants  than  is  the  c«so  with  ourselves. 

In  connection  with  the  total  horse-power  which 
it  is  possible  to  develop  witli  hydio-electric  power, 
it  is  estimated  to  bo  well  under  half  a  million  units. 
France,  on  the  other  hand,  possesses  so  many  water- 
falls that  it  is  believed  to  be  iwssible  that  she  can 
develop,  by  means  of  hydro-electric  power,  not  less 
than  eight  milhon  units  per  indicated  horse-power. 
If  this  proves  to  l>e  practicable.  Fiance  will  Ix^  able  to 
obtain  motive  power  by  means  of  applying  electricity 
to  her  waterfalls  to  a  gieater  extent  than  any  other 
European  country.  Neither  Norway  nor  Sweden 
lx>ing  able  to  do  so  much,  although  they  ai'e  vei-y  small 
countries  if  we  compare  their  area  with  that  of  France. 
.Vlthough  it  seenis  possible  that  if  France  applies  her 
engineering  skill  to  the  development  of  her  waterfalls 
by  means  of  hydro-electric  plant,  it  seems  not  im- 
probable that  she  can  develop  an  available  power 
equal  to  eight  million  units.  There  are  sei-ious  diffi- 
culties in  the  way.  Industrial  France  is  situated  in 
the  North-East.  as  was  brought  home  to  the  Allie-; 
with  only  too  much  force  during  the  War.  The 
som-ces  from  which  France  would  obtain  her  water- 
power,  if  it  is  to  be  transmitted  by  hydro-electric 
force,  are  vei7  fi»r  distant  from  the  scenes  of  her 
principal  industries.  No  less  than  50%  of  the  power 
available  will  Ije  obtained  from  the  Alpine  Pro\nnceg, 
and  two-thirds  of  the  remainder  from  llie  Pyrenees 
and  the  Vosges. 

This  does  not  necessarily  mean  that  although  the 
power  exists  it  is  not  available  for  indu.strial  purposes, 
but  it  does  clearly  show  that  the  available  power  would 
have  to  be  transmitted  immense  distances.  The 
French  engineei-s,  as  their  own  expression  for 
engineering  "implies,  are  some  of  the  most  mgenious 
in ''the  world,  and  France  is  one  of  the  most  highly 
civilised  countries.  Consequently  it  should  be  pos- 
sible to  transmit  bv  hydro-electric  power  tinits  of 
force  which  would  liot  be  possible  in  a  countiy  wholly 
undeveloped,  covered  with  forests,  and  wliere  the 
transmission  poles  were  liable  to  be  knocked  down  by 
wild  beasts.  It  has  been  proved  in  So_uth  Amenca 
that,  working  under  (mtavourable  conaitions,  it  is 
possible  to  transmit  electric  power  for  the  lighting 
of  a  great  citv.  for  working  the  tramways,  suburban 
railways,  and  so  on,  over  a  distance  of  about  200  miles^ 
Consequentlv  it  should  be  well  within  the  power  of 
the  French  "engineers  to  link  up  a  large  proportion 
of  the  eight  million  units  of  power  estimated  to  be 
available. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts    Foreign  Exchange  Buslneva  of 
every   Description. 

Commercial   Credits. 

Co.tections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
Surplus  and 
Profits 
Resources 


-       S7,500,000 
I    -  -     SI  9,000,000 

-S20O,00O,O0O 
Branch  at  Buenos  Aires,  A.  R. 


SOUTHERN  PACIFIC  COMPANY. 

As  the  reader  is  aware,  and  as,  indeed,  has  been  the 
case  in  this  counti-y,  the  railroads  of  the  United  States 
were  taken  over  by  the  United  States  Government,  and 
certain  dividends  were  guaranteed  to  them,  as  with  us. 
Consequently,  whether  the  line  was  operated  at  a  profit 
or  a  loss,  stockholders  received  a  certain  compensation, 
no  more  or  no  less.  The  operations  of  the  Southern 
Pacific  Company  are  interesting,  nevertheless,  as  the 
result  of  working  for  the  year  ending  December  31, 
1918,  because  the  Southern  Pacific  has  been  one  of 
the  few  companies  with  proporties  worked  by  the 
Government,  and  worked  at  a  profit.  This  result, 
however,  was  not  achieved  without  considerable  diffi- 
culty. Fortunatel}',  the  officers  having  immediate 
supei-vision  of  the  maintenance  and  operation 
of  the  Company's  Una  were  the  officers  accustomed 
to  deal  with  the  working  of  those  lines.  They  were 
taien  over  by  the  Government,  and  continued  as 
Federal  officials  to  supen-ise  the  maintenance  and  opera- 
tion of  the  Company's  property  under  Federal  control. 
In  spite  of  this,  however,  there  was  an  increase  of  no 
less  than  34%  in  the  operating  expenses,  accompanied 
by  an  increase  of  14%  in  the  revenue  from  operating 
the  lines,  leaving  a  decrease  of  some  19%  in  the  net 
revenue  from  operating  the  railway. 

There  was  a  large  expansion  in  business  fix>m 
reasons  to  which  we  shall  refer  in  a  minute.  The  operat- 
ing revenue  in  1918  exceeded  that  of  1917  Ijij"  nearly 
28  million  dollars,  the  effect  of  25%  increase  to  the 
Southern  Pacific  freight  rates  and  a  14%  increase  in 
passenger  rates,  an  increase  of  9%  in  passengers  car- 
ried one  mile,  and  a  decrease  of  4%  in  ton  miles  of 
revenue     freight.  The    movement    of     troops    in 

the  United  States  contributed  substantially  to  the 
passenger  revenue,  which  was  augmented  by  the 
.additional  rate  of  fare  that  was  charged  to  passengers 
travelling  in  Pullman  cars,  which  latter  ceased,  how- 
ever, as  from  December  1  last.  While  the  citrous 
fruit  crop  of  California  and  the  cotton  crops  of 
Louisiana  and  Texas  were  less  than  normal,  the  Pacific 
Coast  crop  of  deciduous  fruit  was  nnusually  large ;  so, 
of  course,  was  the  movement  of  live-stock  and  pack- 
ing-house products.  Prior  to  the  Armistice  there  was 
a  great  demand  for  the  canned  products  of  California. 
The  copper  mines  and  smelters  were  working  at  their 
full  capacity  and  consuming  immense  quantities  of 
fuel.  Lumber  business  was  stimulated  by  the  con- 
struction of  war  plants  and  aeroplanes,  and  a  sub- 
stantial traffic  resulted  from  shipbuilding  on  the  Pacific 
Coast  and  other  activities  connected  with  the  War. 
The  net  result  was  an  increase  of  1%  compared  with 


the  figures  of  the  preceding  year.  These  conditions, 
combined  with' the  absence  of  regular  steamship  service 
through  the  Panama  Canal,  and  vei-y  few  boats  i-unn- 
ing  through  a  Pacific  coast  port,  would  have  insured 
an  enormous  business  to  the  Company  had  the  manage- 
ment Ibeen  free  from  control,  and  allowed  to  operate 
as  it  had  done  in  the  calendar  year  1917,  which  had 
produced  the  largest  gross  earnings  in  Jhe  whole 
history  of  the  Company.  After,  however,  the  manage- 
ment of  the  line  was  really  taken  out  of  the  hands  of 
the  Company's  control  the  various  traffic-  agencies 
were  closed.  Through  these  traffic  agencies  the  Com- 
pany had  been  accustomed  to  obtain  a  large  pioportion 
of  its  business.  The  Company  was  enabled  to  keep 
in  close  touch  with  the  patrons  of  the  line,  and  prevent 
the  disturbance  of  the  relationship  of  both  rates  and 
seiwants,  to  the  disadvantage  of  the  line.  In  the  absence 
of  these  agencies  traffic  was  diverted  to  competitive 
routes.  The  net  result  was  the  loss  of  transportation 
of  more  than  600,000,000  ton  miles  of  freight,  or  a 
decrease  of  4g%  compared  with  the  business  handled 
in  the  preceding  year.  An  increase  of  42  million 
dollars  in  the  operating  expenses  absorbed  the  whole 
increased  revenue  and  14,000,000  dollars  in  addition. 
The  final  result  w.as  that  the  net  revenue  from 
railway  operation  decreased  by  19|%. 

The  Southern  Pacific  Company  was  incorporated 
so  long  ago  as  1884.  under  a  special  charter  from  the 
Stat-e  of  Kentucky  authorising  the  Company  to  acquire 
and  hold  stocks,  bonds,  and  other  securities  of  corporar 
tions,  and  to  make  conti-acts  and  agi-eements  covering 
the  leasing,  maintenance  and  operation  of  railroads, 
public  utilities,  steamship  lines,  and  other  properties. 
The  Company  was  one  of  the  earliest  holding  corpora- 
tions. The  original  lease  embraced  practically  all  the 
lines  fonning  the  route  between  San  Francisco  end 
New  Orleans  by  rail,  besides  certain  holdings  of  steam- 
ship lines.  Owing  to  various  regidations,  partly  brought 
about  by  legislation  in  Congress,  and  partly  by 
decisions  of  the  Interstate  Commerce  Connnission, 
these  relations  were  practically  modified  by  the  Com- 
pany, who,  for  the  most  part,  retained  its  control  by 
means  of  holding  a  preponderating  interest  in  the  stocks 
of  various  companies.  In  1915  the  Southern  Pacific 
Company  embraced  the  system  of  over  10,500  miles 
of  first  main  track,  besides  some  500  miles  of  extra 
main  track  and  nearly  4,000  miles  of  sidings.  The 
average  mileage  operated  during  that  year  exceeded 
10,500  miles.  These  lines  include  the  old  Central  and 
Pacific  Eailway,  the  Oregon  and  California,  the 
Southern  Pacific  Railroad  Company,  the  Southern 
Pacific  Coast  Eailway,  and  various  other  lines 
connecting  San  Francisco  with  Galveston  and  New 
Orleans. 

PITTSBURG,     CINCINNATI,     CHICAGO 
AND  ST.  LOUIS  RAILWAY  CO. 

This  Company  forms  part  of  the  greai;  Pennsylvania 
Bailroad  system.  The  Company  is  controlled  through 
the  ownerehip  of  a  majority  of  its  capital  stock  by 
the  Pennsylvania  Company,  whose  stock  is  in  turn  all 
owned  by  the  Pennsylvania  Railroad.  The  Company 
was  originally  incorporated  in  1890  under  the  laws 
of  the  States  of  Pennsylvania,  West  Virginia,  Ohio,  and 
Indiana.  It  is  a  consolidation  of  the  Chicago  and 
Pittsburg  Railroad,  the  Cincinnati  and  Richmond 
Railroad,  the  Jeffersonville,  Madison  and  Indian- 
apolis and  the  Pittsburg,  Cincinnati  and  St.  Louis 
Eailway.  The  Chartiers  Railway  has  also  been  ab- 
sorbed. In  addition  the  Company  operates  the  lines 
of  the  Chicago,  Indiana  and  Eastern  railroad,  which 
in  its  turn  is  controlled  by  the  Pennsylvania  Railway. 
The  total  length  ^of  the  directly  operated  line  exceeds 
1.400  miles,  from  Pittsburg  via  Columbus  to  Indian- 
apolis and  Chicago.  The  operated  mileage  is  chiefly 
in  Ohio  and  Indiana,  and  the  population  of  these 
States,  according  to  the  la.st  census,  is  71  million 
souls. 
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Readers  will  have  noticed  that  under  the  new 
arrangement  most  of  the  railwajs  of  the  United 
States,  as  reported  by  cable  in  the  Press  this  week, 
are  earning  largely  increased  traffic  receipts,  but  dur- 
ing the  period  for  which  the  reports  now  coming  to 
hand  are  concerned  the  railways  are  entirely  in  the 
hands  of  the  Govenunent.  The  report  of  the  Cin- 
cinnati, Chicago  and  St.  Louis  Company  for  I'JIS 
states  that  the  corporate  receii>ls  and  disbursements 
amount  to  a  net  income  of  just  under  4 J  million 
dollars,  or  a  decrease  of  about  a  million  dollars  com- 
pared with  the  corresponding  (leriod  of  last  jear. 
Dividends  aggregating  4%  were  paid  doi'ing  the  year, 
as  compared  with  5%  in  the  previous  year.  The 
Chairman  of  the  Company,  at  the  meeting  held  in 
April,  called  attention  to  the  new  Union  passenger 
station  recently  erected  at  Chicago,  of  /which  this 
Corporation  is  one  of  the  proprietary  compiinies. 


GREAT  NORTHERN  RAILWAY  CO. 

The  Great  Northern  Kailway  Company  is  one  of 
the  great  lines  of  the  Ignited  States.  The  total 
operated  line  of  the  Gi-eat  Northern  system  is  over 
8,000  niiles,  and  the  main  line  exceeds  7,000  miles, 
and  in  addition  the  Company  controls,  or  has  rumiing 
powers  over,  various  lines  extending  to  another  ],()0() 
miles.  Tlie  line  was  oiiginally  incoi-jiorated  so  long 
ago  as  1856.  It  adopted  its  present  name  in  188i). 
It  then  acquired  control  of  .the  St.  Paul,  Minneajiolis 
and  MtUiitoba.  It  has  in  course  of  time  acquired 
other  lines,  and  now  controls  the  Vancouver,  Victoria 
and  Eastern  Railway  Navigation  Company,  as  well 
as  the  Great  Northern  Steamship  Company,  which 
operates  between  Seattle  and  Yucatan.  Jointly  with 
the  Northern  it  conti-ols  the  Spokane.  Seattle  and 
Portland  Railway.  In  addition  it  owns  the  Noiihern 
Steamship  Company,  operating  on  the  Great  I..akes 
from  Buffalo  to  Duluth.  The  main-line  system 
extends  westward  from  Duluth  and  Minne- 
apolis to  Seattle  and  Vancouver,  and  enters  Fargo, 
Sioux  Falls,  Helena,  Butte,  Everett,  Spokane,  and 
Tacoma.  Tlie  mileage  is  chiefly  in  the  States  of  Min- 
nesota, North  Dakota.  Montana,  Idaho,  and  Washing- 
ton. The  population  of  these  States,  according  to  the 
last  census,  was  roughly  4  millions.  This  Company 
has  a  large  interest  in  the  Chicago.  Burlington  and 
Quincy  system. 

The  working  cotmection  with  the  Federal  valuation 
of  the  Company's  property  during  the  ])eriod  that  the 
line  was  wholly  under  Federal  control  was  still  in  pro- 
gress at  the  time  the  report  was  issued,  and  it  is  ho])ed 
that  some  definite  arrangement  l)etween  the  Company 
and  the  Federal  authorities  will  l>e  arrived  at  during 
the  course  of  the  present  year. 


The  British,  Foreign  and  Colonial  ( 'orporation. 
Ijimited,  57  Bishopsgate,  London.  E.C.  2,  have  just 
pubU-shed  the  1919  edition  of  "The)  lOf)  Best  In- 
vestments," price  l.s.  post  free.  The  work  contains 
full  details  of  KK)  investment  securities,  specially 
selected  as  being  the  most  attractive  of  their  respec- 
tive classes,  ranging  from  War  Loans  to  Ordinary 
shares  in  industrial  companies.  It  should,  as  have 
its  ])redeceasore,  prove  of  considerable  help  to  every- 
one interested  in  the  employment  of  capital. 

The  London  Flyinj;  Club  is  to  oi^eii  in  .\ugust  a 
socjal  and  sporting  club  dr  luj-e  at  Hendon,  of  which 
the  Earl  of  Lonsdale  is  President.  Though  descril)ed 
as  a  "  flying  club,"  and  inaugurated  [irinrarily  with  a 
view  to  encouraging  flying  and  aerial  travel  in  evei-y 
W'ay  possible,  facihties  will  be  afforded  for  participa- 
tion in  many  kinds  of  amusements,  sports,  and 
pastimes. 

We  have  i-eceived  from  Messrs.  Frederick  Warne 
and  Company  Redfern's  "Interest  Tables."  These 
^vell-known  tables  are  mounted  on  yamished  boards 
with  cloth  joints,  and  are  pubhshed  at  the  price  of 
10s.  6rf. 
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Telephones : 
465,  4084,  J663  Avenue. 


Telegram!  : 
'  lufiuoryOrKe,  London. 


HARDEN  BROS.  &  LINDSAY 


Lid. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


TiiEiiE  is  no  change  to  record  in  the  trend  of  the  Share 
mai'ket.  Business  is  conspicuously  at  a  low  ebb  and 
quotations  contiime  to  show  a  dwindling  tendency. 
The  holiday  season  is  now  in  full  swing,  and  not  much 
interest  can  be  expected  meantime  unless  some  real 
indication  of  trade  revival  and  of  increased  demand  for 
I'ubljer  on  Continental  and  Ame^'ican  account  becomes 
apparent. 

POINTS  FROM  FIRST  R.G.A,  BULLETIN. 

It  was  mentioned  in  the  Rubber  Growers'  Association's 
report  for  1918  tliat  it  had  been  decided  to  compile 
and  publish,  for  the  Ix-nefit  of  members,  a  ll>i-monthly 
Bulletin.  The  first  of  these  has  appeared  this  week, 
and  contams  a  good  deal  of  matter  that  is  both  interest- 
ing and  instructive.  A  review  which  will  appeal  to 
the  technical  reader  is  that  which  deals  in  three  sec- 
tions with  the  research  work  of  the  Association  relative 
to  (1)  methods  of  vulcanising  and  testing  rubber 
samples;  (2)  to  the  effect  of  increasing  proportions  of 
acetic  acid  on  the  rate  of  cure  of  smoked  sheet  and 
nir-diied  crepe ;  and  (.S)  a  brief  rejiort  of  a  research 
tour  ill  South  India. 

The  .Singapore  Rublx;r  Market  is  the  subject  of  a 
special  study,  in  the  course  of  which  reference  is  made 
to  a  now  system  of  coagulation,  whereby  no  acid  or 
other  coagulating  agent  is  used,  the  latex  l^eing  merely 
placed  in  an  airtight  chaml)er  and  the  air  removed. 
The  author  of  tiie  article,  Mr.  Hugh  M.  Devitt,  of 
]\lessis.  Lewis  and  Peat,  says  the  lesult  is  a  perfect 
coagulation,  samples  of  the  ruhlx'r  so  prepared  being 
excellent.  He  considers  the  process  should  have  a 
great  future  l)efore  it.  In  this  connection  it  may  be 
recalled  that  a  notification  was  published  last  March 
of  a  Bill  to  be  introduced  in  the  F.M.S.,  having  for  ita 
main  object  the  regulation  of  methods  of  treating 
rubber  latex  in  preparation  for  the  market,  the  reasons 
;,'iv(ti  Ijeing  the  tendency,  esi)ecially  among  small  culti- 
vatois,  to  use  coagidants  wliicli  pro<luce  a  rubber  in- 
disti'iguishable  from  hish-grade  rublH/r,  while  distinctly 
inferior  from  the  manufacturer's  [Kjint  of  view.  It  is 
feared  tliat  if  large  quantities  of  such  rubber  are  placed 
upon  the  market  the  standing  of  Malayan  rubber  may 
be  prejudicially  affected. 

Some  of  our  readers  will  remember  our  series  of 
articles  on  co-operation  in  sellin;j  and  financing  crops 
which  appeared  last  August  and  September.  W©  sug- 
gested in  one  of  these  (see  SeptemlxM-  21  issue)  that 
the  great  American  i-ubljer-consmning  interests,  know- 
injr  the  unwillingness  of  the  producing  interests  to 
organise  the  selling  and  financing  of  their  crops,  might 
tiy  a  scheme  of  their  own.  We  had  in  mind  then  the 
possibility  of  a  great  enterprise  emerging  in  the  future 
planned  for  the  collection  and  shipment  of  nibber  on 
a  big  scale,  in  accord  with  usual  American  policy. 
These  thoughts  are  vividly  brought  back  to  us  by  a 
letter  from  the  Pederate<l  Malay  States,  published  in 
the  Bulletin.  We  quote  the  principal  passages 
below :  — 

"  .\  great  many  manufacturei-s  are  paying  visits 
here    at    present,    studying    the    production    of    raw 
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i-ubber  at  first  hand,  and  getting  into  direct  touch  with 
the  producers.  We  have  had  visits  or  coiTespondence 
from  three  representatives  of  very  large  firms.  .... 
ITlieir  idea  is  evidently  to  try  and  cut  out  the  inter- 
mediate people  and  secure  their  supplies  from  the  best 
companies  here." 

Another  most  interesting  subject  dealt  with  in  the 
BuUetiii  is  "Malaria  in  the  Malay  Peninsluar, "  with 
special  reference  to  the  excejlent  results  that  have 
attended  the  efforts  of  the  Seafield  Company  to 
combat  the  mosquito.  The  Batu  Tiga  district,  in 
which  the  Seafield  estate  is  situated,  is,  according  to 
the  Company's  medical  ofBcei',  Dr.  Malcolm  ^Vatson, 
"probably  the  most  malarious  land  in  the  whole 
world."  Two  deadly  kinds  of  mosquito  are  prevalent, 
and  the  death-rate  amongst  the  susceptible  but  econo- 
mically desirable  Tamil  coolies  from  India  was,  up  to 

1913,  appalling.  The  figures  are  given,  but  we  have  not 
space  to  reproduce  them  here.  Suffice  it  to  say  that 
the  idea  was  conceived  in  1910  of  transferring  all 
surface  water,  including  nmnerous  springs  and  streams, 
to  an  imderground  drainage  system,  covering  an  area 
surrounding  the  coolies  line^  and  other  dwelling-houses 
of  the  estate,  with  a  radius  of  40  chains,  representing 
what  was  thought  to  be  the  extreme  malaria-carrying 
limit  of  the  mosquitoes.  Work  was  counueuced  on  one 
.section  of  the  property  in  1911,    and  on   another  in 

1914,  the  whole  being  practically  completed  in  1916 
with  the  exception  of  some  subsequent  additions.  The 
total  cost  has  been  about  £8,500,  and  the  annual  upkeep 
comes  to  alxiut  £300  per  annum.  The  death-rate  per 
thousand  of  Indian  workers  and  their  families  has 
fallen  from  177  in  1913  to  44  in  1917.  Dr.  Watson  is 
natui'ally  pleased  with  such  a  result,  but  not  entirely 
satisfied,  and  will  not  be,  he  says,  until  something  like 
the  death-rate  of  10  per  thousand-^reckoned  as  the 
nomial  without  malaria — is  attained,  as  against  an 
avei'age  of  about  300  per  thousand  when  malaria  is 
uncontrolled. 


ANNUAL  REPORTS  ANALYSED. 

BUKIT  MERTAJAM. 

Issued  Capital :  £172,592  in  2/0  Shares. 


1916 
1917 
1918 
1919 


^ Results  for  Years  to  March  31 > 

Ay.  Yield 
per 
Total    Areain     Rubber  Bearing    Price  "  All-in  "  Net    ^Dividend—, 
Planted  Bearing    Ontpu^,    Acre  Realised  Cost      Profit      Amt. 
Acres      Acres  lb.  lb.      per  lb.  per  lb.        £  it        % 

li,648       l,i;61     67S,439        4.59        2/8-23   l/r07  47,164     SO.OOSf  26 
2,964      1,621      794,075         490        2/6        -/10|    64,346     19,416t  16 
3,071      2,040      811,821         412        2/lJ      1/2        46,491      12,044t  10 
,     3,3.15  —       690,21?        —  1/8-83  1/15       19,017     15,102t  12i 

*  Estiinateil.  t  ^^^  amount  -.ifter  deduction  ofjnconic  tax. 

Price  of  Shares,  4/lOc.d.     Market  Capitalisaiion  per  planted 
acre,  £135. 

When  the  accounts  for  the  year  ended  March  31, 
1917,  were  made  up  it  was  thought  that  the  excess 
profits  tax  liability  for  the  period  would  be  £22,416, 
and  possibly  more.  Provision  was  made  accordingly 
out  of  the  year's  profits,  and  a  dividend  of  only  10% 
distributed.  The  actual  payment  agreed  upon  with 
the  authorities  proves  to  have  been  £19,362,  and  there 
was,  therefore,  a  larger  balance  brought  in  to  the  past 
year  than  seemed  probable.  The  sharp  fall  in  the 
net  profit  now  reported  for  1918-19,  due  to  re'striction 
of  tapping,  low  prices  and  high  costs,  entitles  the  Com- 
pany, to  some  refund  from  the  ■■  total  of  £60,973 
previously  paid  for  excess  profits  duty.  This  fact,  and 
the  relatively  strong  financial  position  of  the  Company, 
enable  the  dividend  to  1)6  raised  to  12^%.  Of  course, 
such  a  return  is  much  below  the  noiTual  earning  power, 
and  from  the  fact  that  the  current  year's  crop  is 
estimated  at  950,000  lb.— or  1,000  lb."  more  than  the 
previous  highest  output — it  would  appear  that  con- 
siderable improvement  in  profit  should  be  manifest  a 
year  hence.  Nearly  one-third  of  the  Company's  planta- 
tions have  still  to  reach  the  ibearing  stage,  and  it  seems 
probable  that  the  rate  of  production  ultimately  will 
rise  to  about  1,3'50,000  lb.  Abuity  to  operate  at  a  low 
cost  has  ibeen  demonstrated  in  the  past,  and  altogether 
it  would  not  be  surprising  if  tlie  present  price  of  in.  lOJ. 


for  the  2s.  shares  proves  to  be  low.  The  market  valu- 
ation per  planted  acre  works  out  at  about  £135  allow- 
ing for  investments  in  two.  recently  formed  subsidiary 
companies  wliich  have  just  placed  2,000  acres  under 
rubber. 

BUKIT  RAJAH  (SELANGOR). 

{Issued  Capital :    £66,700  in    £1  Sliares. 

. Results  for  Years  to  March  31 , 

Av.  ^  ield 
per 
Total     Area  In   Rubber   Be^i  ing    Price   "AU-in"    Net    ^Dividend—, 
Planted    Bearing  Output     Acre  Realised     tost    Profit       Amt. 
lAcres      Acres        lb.  lb.     per  lb.    per  lb.      £  £        % 

1916...  3,S;lU  3,138  769,303  218  2/8}  1/0-2*  66,047  66,700  100 
1917...  3,914  3,428  1,064,!/01  316  2/7  -/10»  88,040  06,7u0  100 
1918...  4,136  3,G36  961,062  264  1/llJ  -/9»  48,7/6  33,360  60 
1919...  3,869  3,666  889,763  —  1/9  -/Hi  31,569  33,350  ^60 
I*  Eicluding  depreciation.3  ~  ~ 

o!  Shares,    £8.      Market    Capitalisation     per    planted 


Price 
acre,  £175. 

The  best  feature  of  the  Bukit  Rajah's  report  is  the 
maintenance  of  a  low  cost  of  production,  notwithstand" 
ing  the  intentional  reduction  of  output  and  adverse 
war  conditions.  It  is  true  the  figure  of  ll^d.  includes 
no  allowance  for  depreciation,  but  apparently  the  direc- 
tors consider  that,  with  a  reserve  fund  of  £31,000  and 
a  sound  finaiujial  position,  it  is  not  necessary  to  do 
more  than  provide  for  repairs  and  renewals  as 
required.  The  profit,  it  will  be  seen,  does  not 
quite  suffice  to  cover  the  dividends,  aggregating  50% 
for  the  year — the  same  as  for  1917-18— and  after 
paying  a  small  amount  for  income  tax,  the  can-y-for- 
ward  i.s  reduced  from  £18,415  to  £16,432.  Tliis  is 
not  an  important  circumstance,  however,  as  the  balance 
sheet  shows  surplus  liquid  resources  of  £52,000,  les3 
£26,680  required  to  pay  the  final  dividend  of  40%. 
The  current  year's  crop  is  expected  to  be  950,000  lb. 
Either  this  is  a  conservative  estimate  or  indicates  a 
disappointingly  small  yield  for  the  size  of  the  area  in 
beai'ing. 

KEPONG  (MALAY). 

Issued  Capital  :   £26.000  in  2/0  Shares. 


r— Results  fop  Tears  to  December  31 , 

At.  Ifield    . 
per 
Total    Areain  Rubber  Bearing  Price  "All-in"  Net   ^Dividend—, 
Planted  Bearing  Output    Acre    Realised  Cost      Profit    Amt.       % 
lAcres    Acres        lb.  lb.       per  lb.    per  lb.        £  £ 

1916'  ...  1,220  666  276,004  445  2/4-8  -/11-6  20,072  18,760  75 
1916'  ...  1,265  709  299.960  423  2/8-4  1/0  26,363  »1,260  85 
1917!  ...  l,-.!65  769  335,686*  436  2/S«  1/0  21,860  16,000  60 
1918    ...     1,265         —        276,086        —        1/7}'     -/111        9,938    10,000     40 

*   Large  proportion  sold  f  o.b- 

Price  of  Shares,  16/0.  Market  Capitalisation  per  planted 
acre,  £160. 

Production  of  a  20%  smaller  crop  of  rubber  at  a 
lower  cost  than  in  1917  is  something  of  an  achievement, 
particularly  when,  as  was  the  case  with  the  Kepong 
last  year,  the  yield  per  acre  was  purposely  restricted, 
so  that  it  averaged  only  290  lb.  against  436  lb.,  and 
the  whole  expenditure  on  the  estate,  as  well  as  a  liberal 
depreciation  provision  for  machineiy,  &c.,  was  charged 
against  revenue.  Then,  in  regard  to  the  profit  of 
£9,938,  this  is  much  below  the  Company's  pre-War 
standard,  and  a  refund  of  about  £5,000  would  appear 
to  be  claimable.  However,  no  credit  is  taken  for  this 
in  the  accounts,  so  that  to  that  extent  the  di-\ddend 
payment  is  conservative.  Moreover,  without  including 
tax  repayment,  the  balance  sheet  shows  a  strong  finan- 
cial position.  The  plantations  are  reported  to  'be  in 
first-class  condition,  the  current  year's  output  is  esti- 
mated at  400,000  lb. — 45%  more  than  the  1918  crop — 
and  it  is  intended  to   add   K)0  acres  to    the   planted 


London"  Joint  City  and  Midland  Bank,  Limited. 
— The  directors  of  the  London  Joint  City  and  Midland 
Bank  Limited  announce  that  the  Right  Hon.  Eeginald 
McKenna  has  Ijeen  elected  Chairman  of  the  Board  of 
Directors;  that  Sir  H.  Cassie  Holden,  Bart.,  son  of 
the  late  Chairman,  Sir  Edward  Holden,  Bai't.,  has 
been  appointed  to  a  seat  on  the  board ;  and  that  Mr. 
S.  B.  Murray,  Mr.  F.  Hyde,  and  Mr.  J.  F.  Darling, 
three  of  the  general  managers  of  the  Bank,  have  been 
appointed  joint  managing  directors. 
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AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  liABOEST  BRITISH  MUTUAIi  UFB  OFFIOB  IN  THE  EUPHtll. 


Inva«t*d  Funds  (1919) 
Annual  Income  (1918) 


C4O,0O0,OOO 
£5,000,000 


MODERATE     PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 
EVERT  TEAB  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

sum  assured  by  Bonus  exceeding  50  percent.    Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON,    E.C.2. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

riRE.  INCLUOINO  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNEM. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  CLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR-CAR  RISKS.  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effcoted  on  the  most  favourable  tapms. 

Edinburgh :  86  St.  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St  James'  St.  S.W.  1. 

LONDON  AND  LANCASHIRE  FIRE  INSURANCE 
COMPANY,  LIMITED,  AND  LAW  UNION  AND 
ROCK  insurance:  company,  LIMITED. 

In  The  Statist  of  February  22  and  March  8  last  some 
particulars  were  given  of  an  arrangement  whereby  it 
was  proposed  that  tlie  London  and  Ijancashire  Fire 
Company  should  purchase  the  shares  of  the  Law  Union 
and  Eock  Comi)any.  It  was  officially  stated  in  the 
■uinual  report  of  the  former  Company,  dated 
April  17,  1919,  that,  while  the  transaction  refeiTed  to , 
has  still  to  pass  through  certain  necessary  stages,  over 
95%  of  the  Law  Union  and  Eock  shares  had  already 
been  acquired  by  it  on  that  date.  As  the  annual  reports 
of  both  companies  for  1918  are  now  available  it  may  be 
convenient  to  review  them  in  one  article. 

Laiv  Union  and  Rock. — An  excellent  report  is 
published  by  this  Company  for  last  year,  and  it  seems 
clear  that  the  London  and  Lancasliire  Fire  Company 
has  made  quite  a  good  bargain  in  purchasing  the 
shares.  From  a  profit-earning  point  of  view  the  earn- 
ings of  the  Law  Union  and  Eock  from  interest  and 
trading  apf^ar  sufficient  to  meet  the  increased  charges 
incurred  by  the  London  and  Lancashire  Fire  Company 
through  the  issue  of  Debenture  stock  and  new  shares 
in  payment  of  the  greater  pait  of  the  purchase  money 
involved.  In  other  Tespects  the  acquisition  of  the 
Law-  Union  and  Eock  sliares  is  very  advantageous  to 
the  London  and  Lancashire  Fire  Company,  which  thus 
enters  into  possession  of  one  of  the  finest  life  busi- 
nesses in  the  country,  as  well  as  of  a  highly  important 
new  business  connection  for  all  classes  of  insurance. 
Life  business  will  probably  continue  to  be  written  in 
the  name  of  the  Law  Union  and  Eock.  That  Com- 
pany's net  new  life  business  in  1918  amounted  to 
£1,057,084,  after  deduction  of  reassurances,  as  com- 
pared with  £929,726  in  1917.  The  total  net  life 
premium  income  was  increased  b}'  £21,894  to 
£601,786,  of  which  about  14.7%  was  absorbed  by 
expenses  of  all  kinds.  The  death  claims  amounted 
in  1918  to  £403,381,  and  the  mortality  is  stated  to 


have  been  "  within  tlie  exi»ctation. "  Tlu-ough  the 
}"ear's  operations  the  Ufe  assurance  fund  was  increased 
by  £294.533  to  £8,650,129.  and  the  average  net 
interest  yield  thereon  during  the  year  is  reported  as 
£4  2s.  4(/.  per  cent.,  after  deduction  of  income  tax,  as 
compared  with  the  actuarial  assumption  of  3%.  The 
next  quinquennial  valuation  falls  due  on  December  31, 
1919.  On  the  last  quinquennial  occasion  the  rever- 
sionary bonus  declared  on  the  existing  active  series  of 
participating  policies  was  at  the  compound  rate 
of  30s.  per  c^nt.  per  annum.  The  fire  premium 
income,  increased  by  £22,967,  amounted  in  1918  to 
£342.977,  and  the  fire  account  shows  a  trading  profit 
of  £66,479  (19.3%  of  the  premiums),  apart  from  de- 
paitraental  interest  earnings  of  £12,464.  The 
liremium  income  and  profit-s  of  the  other  sections  are 
as  follows :  — 


Department 

Employers'  liability 

Accident       

Qeueral  insurance  ... 
Fixed-term  insoraaoe 


Preminm 
Income 
£ 
..  47,757 
..  18.225 
..  44,484 
..    13,246 


Trailing 
ProBt 

£ 
11,746 

1,383 
12.866 

2,693 


iaterat 

Earning 

£ 

1,140 

370 

934 


The  Law  Union  and  Rock  profit  and  loss  account 
for  1918  i«  credited  with  net  interest  earnings  of 
£41,653  not  elsewhere  taken  into  account,  and  with 
transfer  fees  of  £79 ;  and  the  same  account  is  debited 
with  £39,642  for  expenses,  income  tax,  and  resenc 
for  excess  profits  duty.  After  these  adjustments  the 
net  surplus  on  all  accounts  for  1918  appears  to 
amount  to  £112,064,  of  which  £55,503  is  represented 
by  net  trading  profits  and  £56,561  by  net  interest  earn- 
ings. The  dividend,  at  the  former  rate  of  8s.  per 
share,  and  the  Debenture  interest  require  £72,116  for 
distribution,  £7,000  is  added  to  I'he  pension  fund,  and 
the  balance  of  profit  and  loss  account  thereafter 
amounts  to  ,£328,438,  showing  an  increase  of  £32,949. 
The  balance  sheet  on  December  31,  1918,  shows  tot.al 
assets  of  £10,805,260  (fire  reserve  fund,  £337,192: 
investment  reserve  fund,  £176,077  ;  stafl  jjension  fund, 
£.50,000).  Tlie  funds  earned  forward  in  the  employers' 
hability,  accident,  and  general  section  represent  40% 
of  the  year's  premiums,  in  addition  to  amount*  reserved 
for  outstanding  losses. 

London  and  Lancashire  Fire. — The  fire  business  of 
this  Company  seems  to  liave  been  more  than  usually 
profitably  in  1918.  The  fire  premium  income,  in- 
creased by  £323,663,  atnounted  to  £2.437,223,  and 
after  payment  of  claims  and  expenses  and  adjustment 
of  the  reserve  for  unexpired  risks  the  oi>erations  of  the 
year  in  this  section  show  a  trading  profit  of  £449,726, 
or  about  18.5%  of  the  premiums,  apart  from  depart- 
mental net  interest  earnings  of  £64,922.  The  pro- 
portionate profit  in  the  accident  and  general  section 
was  not  so  high,  but  was  quite  satisfactory'.  The 
relative  premium  income  amounted  to  £904,516,  and 
the  trading  surplus,  after  adjustments,  was  £109,367, 
or  about  12.1%  of  the  premiums,  in  addition  to  interest 
earnings  of  £25,904.  The  marine  account  shows  n 
premium  income  of  £2,910,720,  and  after  deduction 
of  paid  and  outstanding  losses  and  of  expenses,  and 
the  transfer  of  £436,369  (of  which  £84,969  seems  to 
relate  to  intere.st  earnings  and  £351,400  to  trading 
profits)  to  profit  and  loss  account,  the  inaiine  fund  at 
the  close  of  the  year  amounted  to  £1,364, -500.  In  trhe 
profit  and  loss  account,  interest  earnings  of  £60,084, 
not  departmentally  entered,  are  credited  thereto,  and 
the  same  account  is  debited  with  £400,000  for  income 
tax  on  profits  and  provision  for  excess  profits  duty. 

The  following  statement  shows  the  net  profits  from 
all  sources  as  ap|)earing  in  the  1918  accounts :  — 


Acconnt 

Fire         

Marine 

Accident 

Profit  and  Iocs  ... 


Vaa  itaoi  chargel  to  profit  and  loe> 


Profit  from  Interest 

Tr>diDg  Earoinga 

£  £ 

449.727  64.922 

351.400  84.969 

109^67  25304 

—  60,084 


910,494 
4€0.0  0 

810,494         235379 

£746.373 
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The.  allocation  is  as  follows  ; 


<1)  A  dividend  o{  38j.  per  share,  leaf  incom*  tax,  ie  declared,  coating 

(2)  DebeLtare  interest,  Ie*s  lucom''  tax,  amounted  to 

(3)  Traneferred  to  staff  pension  fund        

<4)  Cost  of  busineeees  acquired  has  been  written  off  to  the  extent  of 
(6)  Protlt  and  log?  balance,  after  proTieion  tor  dividend,  hae  been 

increased  by       


£ 

182,265 
35,214 

•217.469 

15,000 

500,000 

13.904 

746,373 

>  It  will  be  seen  thut  tbi:^  amount  is  less  than  tl^t  Company's  interest 
jirniDgs  in  1918, 

The  assets  in  the  Company's  balance  sheet  on 
December  31,  1918,  amounted  to  £10,715,454,  and  the 
-auditors  certify  that  the  aggregate  market  value  of  the 
securities  at  that  date  ^\  as  in  excess  of  the  amounts 
stat'Cd  therein. 

Apart  from  the  capital,  Debenture  stocks,  and  the 
marine  and  staff  pension  funds,  the  following  reserves 
are  carried  fonvard  to  1919,  after  ])ro^'isioll  for  divi- 
dends in  respect  of  1918:  — 

£ 
1,000,000 


Reserve  fund 

Fire  fond        

Accident  fund 

FioSt  and  loss  balance 


1,376,000 
542,000 
851,093 

3,768,093 


This  represents  about  113%  of  the  aggregate  premium 
income  in  the  fire  and  accident  departments 
(£3,341,739). 

The  directors  announce  their  intention  to  increase 
the  interim  dividend  for  1919,  23aya.ble  in  November 
next,  by  2s.  per  share,  to  20s.  per  share.  As  the 
balance  dividend  for  1918  paid  in  May  last  was  20s. 
per  share,  the  total  distribution  during  1919  will  be 
40s.  per  share,  less  income  tax.  J)ividend  prospects 
for  the  future  are  excellent,  for  in  1918,  as  we  have 
seen,  they  were  proviiled  out  of  interest  earnings  alone, 
without  encroachment  on  trading  profits  of  more  than 
twice  their  amount,  which  were  applied  in  strengthen- 
ing the  reserves  in  various  ways. 

It  is  stated  in  the  annual  report  for  1918  that  the 
acquisition  of  the  new  connections  of  the  Law  Union 
and  Eock  Company,  particularly  in  the  London  area, 
will  have  the  effect  of  increasing  the  preponderance 
of  the  London  and  Lancashire  Fire  Company's  affairs 
a.nd  business  in  the  Metropolis,  and  therefore  that  it 
has  been  decided  to  gradually  transfer  the  executive 
and  administrative  staS  from  Liverpool  to  London. 

It  will  be  seen  that  the  combined  assets  of  the 
London  and  Lancashire  Fire  and  of  the  Law  Union 
and  Rock  Companies  amounted  on  December  31,  1918, 
to  £21,520,714. 


English  Sbwixcj  Cotton  Company. — We  regret 
that  through  a  printer's  error  in  the  report  of  the  meet- 
ing wliich  we  gave  last  week  the  Chairman  was  made 
to  say,  in  alluding  to  the  balance-sheet  figures,  that 
"  total  profits  at  March  31,  1919,  £2,646,904,  com- 
pares with  £2,536,106  at  March  31,  1918."  This 
should  have  read  "  total  properties." 

With  a  vie^\'  to  bringing  the  wliole  of  their  de- 
partments together  the  Eagle  Star  and  British 
Dominions  Insurance  Company,  Limited,  have  pur- 
chased the  freehold  of  the  ])remises  1  and  2  Tlu'ead- 
needle  Street.  This  site  adjoins  the  Company's  own 
building,  British  Dominions  House,  erected  in  1914, 
and  it  is  intended  to  erect  upon  the  site  an  imposing 
building  which  will  compare  favom'ably  with  other 
important  edifices  in  the  Citv  of  London. 

H.E.H.  the  Prince  of  Wales  and  H.R.H.  Prince 
AUjert  ^'isited  the  Stock  Exchange  on  July  30.  Their 
Royal  Highnesses  subsequently  made  a  tour  of  the 
House,  and  were  entertained  at  luncheon  by  the 
Committee  for  General  Pui-poses  and  the  Trustees 
and  Managers. 

Co.MMERCIAL       BANKING       COMPANY        OF        SYDNEY, 

Limited. — At  the  half-yearly  meeting  held  on  July  29 
in  Sydney  a  dividend  was  declared  at  the  rate  of  10% 
pej  annum,  and  £78,814  was  carried  forv.-ard.  The 
sum  of  .640,000  was  added  to  the  reserve  fund,  which 
now  ajnoums  to  £2,120,CKX). 


Life  Assurance  at  Minimum  Rates. 


q 


PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES. 

For  particulars  aJdren  the 

GRE8HAM     LIFE    ASSURANCE 

SOCIBTY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Founded   1848.  Funds    £10.500,000. 


THE  CRE8HAM  FIRE  A  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office :  St.  Mildred's  House.  Poultry.  London,  E.G.  3. 


1I«A»  Orvicc**    Uvcn^ooi.  «w»  LOM 

INSURANCE  COMPANY.  LIMITED 

»Lk.  CvAS*K»   or  Imsunancb    CrrccTSD 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.G. 3. 

Total  Assets  (Including  Life  Funds)— £3l|801.986. 


d^0mm^raaL 


COMMODITIES  AND  PROFITEERS. 

0\  few  things  is  more  l)eing  said  ju.st  now  than  on 
profiteering.  Poi-  one  reason,  there  is  the  novelty  of 
the     word.  But     apiu't     from     tlie     novelty     of 

the  term,  there  is  felt  to  be  a  certain  novelty  in 
the  thing  named.  There  were  "  bulls  "  and  "  bears  " 
in  the  days  even  of  our  grandfathers;  speculators  in 
futures  roused  the  ire  of  the  late  Mr.  Smith  of  Chel- 
tenham, whose  book  denouncing  them  was  "  accepted 
by  thirteen  crowned  heads."  Before  the  War  there 
were  dealers  in  options,  and  of  course  there  were 
Trusts.  The  profiteer,  however,  is  felt  to  be  some- 
tiiing  different  in  type — profit'eeiing  differs  from  profit- 
making  in  something  as  of  kind.  As  the  prey  of  the 
pi-ofiteer  is  the  commodity,  it  is  in  a  biief  study  of  the 
articles  that  he  is  supposed  to  influence  that  we  may 
)iei-liaps  hope  to  surprise  the  truth  about  the  profiteer 
himself. 

Very  prominently  is  he  supposed  to  have  influenced 
wool.  The  English  farmer  is  holding  his  best  Down 
wool  for  53(7.  where  ISd.  satisfied  him  before  the  War. 
The  rise  is  indeed  startling,  but  when  we  find  that 
tliere  are  tens  of  thousands  of  sellers  disiiersed  over  ten 
counties,  a  very  slight  knowledge  of  markets  will 
suffice  to  give  us  pause.  Everything,  moreover,  is 
perfectly  above  board,  sale  is  by  auction  and  there  is 
no  reserve.  Our  tailor,  in  fact,  will  tell  us  at  once 
what  is  the  trouble.  Four  million  of  the  demobilised, 
necessarily  for  the  most  part'  of  humble  origin,  are  not 
only  demanding  civilian  clothes,  but  are  for  the  most 
part  insisting  on  a  quality  that  is  far  above  their  foi-mer 
ideas.  The  53fZ.  wool  sells  as  fast  as  the  clip  can  be 
offered ;  it  is  the  common  wool  that  is  slow  of  sale.  Let 
us  acquit  the  fai'mer,  then,  and  turn  to  the  importer, 
who  is  asking  4H(i.  for  ordinary  Austrahan,  worth  Is. 
before  the  War.  But  here  we  must  beware  and  go 
humbly  indeed,    for  the   Government  bought  all    tha 
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Australian  clip  in  1918,  and  D.O.R.A.  tlouUkss  lias 
penalties  still  for  those  who  should  call  lier  a  profiteer. 
Max  is  the  next  trouble;  its  rise  from  £3U  to  £1'20 
per  ton  has  startled  even  as  has  the  rise  in  wool.  But 
here  we  find  dire  and  clear  scarcity.  Russia,  our  chief 
source  of  supply,  has  gone  under,  and  Ireland  has  very 
imperfectly  met  the  emergency.  Still,  she  has  done 
-')nu\\:hat,  vvhertjas  the  U.S.A.,  Canada,  and  India  have 
actually  reduced  their  growth  of  flax.  Hemp  is  in 
the  same  case,  and  the  prices  asked  liy  the  remote 
islands  of  the  Philippines  and  New  Zealand  are  con- 
fessedly the  results  mainly  of  the  terrific  freights. 

Foods,  seem  to  show  in  some  cases  that  there  are 
evils  woi-se  even  than  those  of  profiteering.  The 
Government  will  not  allow  maize  to  l)e  landed  at  over 
()0s.  per  qr.,  and  this  grain,  which  for  stock  and  poultry 
had  Ixjcome  as  was  thouglit  almost  indispensable,  has 
simply  vanished  from  the  market.  There  is  no  hoard- 
ing, import  retm-ns  ,«iiow  liuit.  it  does  not  arrive. 
Cheese  and  butter  are  fixed  in  price  for  imports.  Tiie 
Government  is  not  accused  of  profiteering  over  what 
it  binngs  from  the  Australasian  and  Argentine  ports, 
and  its  price  is  reducing  the  home  production. 

Fruit  is  undoubtedly  very  dear,  but  the  new  control 
of  apples  excites  aiiprehensions  chiefly  among  con- 
sumers. Although  apples  come  from  abroad,  our  main 
dependence  is  on  the  home  orchard,  and  it  is  felt  that 
a  maximum  of  C>7s.  Sd.  per  cwt.  for  English,  while 
C.3.S.  to  70.S.  is  allowed  to  lie  charge<l  for  foreign,  will 
check  that  planting  of  new  trees  which  was  to  l:>e  a 
feature  of  our  new  land  settlement.  The  foreign- 
grower  fully  lield  his  own  with  prices  at  a  parity.  Now 
that  he  is  given  a  15%  premium  it  is  feared  with  only 
too  tmich  reason  that  he  may  beat  the  home  grower 
out  of  the  field. 

Nuts  cert;iinly  will  strike  many  as  a  fairly  clear 
case  of  profiteering.  Both  tiible  nuts,  like  walnuts  and 
Brazils,  and  oily  nuts  like  arachis  or  ground-nut,  are 
four  times  as  dear  as  they  were  in  1914.  But  tlie 
fruitarian  propaganda  of  the  Government  for  four 
war  years  has  undoubtedly  to  be  allowed  for  with  re- 
spect to  "  table  "  use.  and  w^hen  we  convert  a  fad  of  tlie 
few  to  the  Jiabit  of  the  many,  we  increase  the 
total  coiisumption  to  an  extent  which  one  hesitates  to 
say  might  not  be  fourfold.  As  to  the  oily  nuts,  the  use 
of  margarine  had  risen  from  .3,171  tons  weekly  for 
1913  to  5,8'10  tons  for  1918,  and  it  is  still  rising. 
.Arachis  nuts  are  coincidently  in  request  for  making 
oil-cake.  A  just  man  will  halt  before  pointing  to  Cey- 
lon or  Lagos  and  saying  that  there  is  the  profiteer. 

With  respect  to  American  and  Argentine  meat 
trusts  the  situation  is  a  little  different.  Here  there 
i^  admitted  danger,  but  the  root  of  the  trouble  is  at 
Whitehall,  not  Chicago  or  Buenos  .\yres.  The 
foreigner  will  always  take  second  place  so  long  as  there 
is  a  good  supply  of  Scotch  beef,  English  nuitton.  and 
Irish  pork.  But  the  policy  of  the  Government  durintr 
the  War  has  resulted  in  discouraging  the  bi-eeding  of 
animals  for  meat,  and  by  its  denial  of  feeding-stuffs 
it  has  defeated  all  the  effects  of  twenty  yeai's'  hard 
work  by  professional  agriculturists  in  the  direction  of 
early  maturity,  an  economic  form  of  increased  meat 
production  based  first  on  a  Dai-winian  selection  of 
animals  and  then  on  the  augmented  employment  of 
fattening  diy  and  oily  foods  in  place  of  roots  and  jrrass. 
In  a  word,  our  Ministers  of  Agriculture  and  Food  Pro- 
duction have  shifted  the  balance  of  powei-  in  meat 
su)-)ply  for  the  United  Kingdom  from  home  fields  to 
foreign  abattoirs. 


ViCKERS,  Limited. — Dividends  of  2J%  (less  in- 
come tax)  on  the  Preferred  5%  stock  and  5%  Prefer- 
ence shares,  2i%  (free  of  income  tax  up  to  6."!.  in  the 
€)  on  the  Cumulative  Preference  shares,  and  Is.  per 
share  (free  of  income  tax  lip  to  5s.  in  the  £)  on  the 
Ordinary  shares.  Warrants  will  be  posted  on 
August  30,  1919. 


ENGLISH  SEWING   COTTON. 

Iisued  Share  Capital  :  £2.000.0CO.  m  1.000,000  5 '„  Cum.  Fr«L 
and  1,000,000  Ord  Shares  of  £1  eacb. 

Debenture  Slock  :  £957,6^4  4   .  First  UotlKage. 
Deh.Int.  Added 

AQd  t"       Amount      Vtlue    SorpIu« 

Tr.  to  Gross     Depre-    Pre!.  Itcicrrei,  Carried  ol  Liquid 

Mar.     Profit    ciation    Div.    /-Ord.  Oiv.-^      dtc.      Forw.ird      Stock     Atact«* 
31         £  ££  £        'in         £  £  £  c 

1915  261.528    27,959    88,308    130,000    13        -        120,862     445,254     924,599 

1916  468.605    27,030    88J0S    18J,000    18    140,000    174,029     677J40  1,015,661 

1917  468,733    26,497    88.308    200,000    20    150,000    177,958     979,591     778,045 

1918  503,85*    27,C83    88,308    200,000    20     175,000    161,415  1,383.6:3     692,375 

1919  593,106    26,025    88,308    250,000    25    23i,595    193,663  1,409,533    689,352 
*  Kxcludiug  Atockfl  aud  sltarc9  tn  subhidlurj  companies,  bat  including  other 

Investments  at  cost  price. 

An  excee<liiigly  good  report  for  the  year  ended 
March  31,  1917,  was  presented  to  the  shareholders  of 
the  Englisli  Sewing  Cotton  Company  at  the  twenty- 
second  annual  meeting  last  week.  The  gross  profit 
shown  by  the  accounts  was  £94,250  more  than 
ieporte<l  for  1917-lH,  and  as  the  depreciation  i)iovisioii 
was  £1,U(JU  less  and  Delx;nture  interest  and  Preference 
dividend  requirements  remained  unaltered,  the  profit 
actually  available  for  distribution  to  the  Ordinary 
shareholders  comes  out  £U;j,(K)(l  higher  at  .£483,743. 
Thiii  is  equal  to  as  much  as  47%  on  the  Ordinaiy 
shares  in  issue.  Actually  the  dividend  for  the  year  is 
raised  from  2<J%  to  25%  lequiring  the  distribution  of 
only  £2.50,000,  the  bulk  of  the  balance  profit  of 
£2.33,743  being  allocated  to  reserves.  A  veiy  pi'omi- 
nent  feature  of  recent  accounts  is  the  huge  increase 
in  value  of  stock,  from  £445,254  in  1915  to  as  much 
as  £1,409,-593  at  the  end  of  March  last.  In  the  same 
period,  loo,  tlie  figure  representing  properties  in  the 
balance  sheet,  including  holding  of  1.197.500  shares 
(practically  the  whole  numlier  in  issue)  of  the  Com- 
mon stock  of  the  American  Thread  Company,  now  fully 
paid,  has  advanced  from  £2,563,490  to  £2,646,904, 
though  £143.000  has  been  written  off  for  depreciation 
in  the  period.  The  increase  amounting  to  over 
£l.iK)0,0(Xl  in  these  two  items  has  been  accoinpanie<l 
by  a  decrea.se  cf  only  £235,000  in  siiiT)lus  liquid  re- 
sources, which  at  ,£689,352  still  remain  at  a  very 
satisfactory  level.  These  ciixnim stances  explain  the 
recommendation  wliich  the  directors  make  that 
£1,000,000  of  the  simis  standing  to  credit  of  resen-e 
fund  should  be  capitalised  and  the  Ordinaiy  share 
capital  inci-eased  from  £1,000,000  to  £2.000,000  by 
the  distribution  of  one  new  share  for  each  share  held. 
The  reserve  funds  after  this  increase  in  capital  has 
been  affected  will  still  amount  to  over  £700,nf)<). 
I^ast  year  the  Company's  turnover  was  hifiher  in 
value  but  less  in  volume  than  in  1917.  Export  re- 
strictions, shipping  shortage,  abnonnal  exchanges,  and 
the  generally  disturl>ed  state  of  foreign  countries 
haiii|)ered  export  trade.  The  major  part  of  the  Com- 
pany's profits  are  not  made  on  trading  in  this  country 
but  in  foreign  and  colonial  markets.  Its  investment 
in  the  American  Thread  Company  alone  yielded  last 
financial  year  a  gross  revenue  of  $1 ,197..5flO.  say, 
t240,000.  The  dividend  paid  by  the  .Vmerican  Con<- 
pany  was  20?o  against  22%,  but  this  was  on  fully 
paid  Common  stock  instead  of  on  90%,   paid  st<K'k. 


HARRISONS  &   CROSFIELD,  LTD. 

ISSUED  CAPITAL £1.398,356 

EASTERN    AND     GENERAL    MERCHANTS. 

Shipping,   Bankins  and  Insurance  Aceoti. 

Acanti  and    Secretaries  for  Rubier.  Tea    and    Prcc^Lce    Ccirpanies. 

1-4  Great  Tower  Street,  London,  E.C.  3. 

BrBocx.c». 

Colombo.  Quilon.  Calicut  Cochin. 

Calcutta.  Kuala  Lumpur.  Medan.  Batavla. 

Bandoeng.  Kobe.  Montreal.  Tangier. 

A£liate<i   ConuwDies. 

Singapore,  Penan?.  Sanfiakan.  Jesselton. 

Shanghai  Foochow.  Hankow.  New  York. 

Philadelphia.       San  Francisco.  Cape  Town.  Melbourne. 

Sydney.  Brisbane.  Auck'and.  buned.n. 

Ade  aide.  Wellington.  Chr  stchurch. 
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As  regards  the  cuiTent  year's  trading  prospects, 
we  cannot  do  better  than  quote  the  Chairman's  re- 
marks. He  aaid  last  week :  Since  the  beginning  of 
the  new  tinancial  yeai',  business  has  been  quiet  in  both 
liome  and  foreign  markets,  though  there  have  been 
recent  indications  of  improvement.  Our  mills  have 
been  running  much  short  time  but  are  now  more  fully 
engaged.  Industrial  and  political  conditions,  both 
at  home  and  abroad,  are  too  full  of  uncertainties  to 
make  it  prudent  to  indulge  in  any  forecasts  for  the  near 
future.  As  work  is  resumed  and  the  world  retiu'ns 
to  Peace  and  production,  I  see  no  reason  for  any 
pessimistic  views  concerning  the  Company's  future. 

The  price  of  the  Company's  1,001), 000  Ordinarv 
shares  is  now  2f ,  which  is  ex  the  final  dividend  and 
bonus,  together  20%,  less  income  tax  (payable  on 
August  9)  and  after  allowing  for  the  share  for  .share 
distribution  from  reserve. 

MARCONI  WIRELESS  TELEGRAPH   CO. 

Issued  Capital  :  £1,473,648,  in  1,233,648  Ord.  Shares  and  250,000 
Pref.  Shares  oS    £1  each. 

Year  Special  Amt.  of  Value     Surplus 

to        Net           Div.  on        Div.  on  Alloca-   Carry-       of          Liquid 
Dec     Profit    , — Pref. — ,  , — Ord. — ,    Balance  tions       for'd.  Stock      Assets* 

31£%£%£  £££            £            £ 

1914...232,717    7    17,500    10  122,269  92,948  100,000    69,498  164,142     698,867 

1915.. .377,817    7    17.600    10  122,269  238,048      -       307,646  159,647     928,955 

1916.. .318,434  12    30,000    15  183,403  106,031    32,470  380,107  180.015  1,000,595 

1917. .383,835  17    42.600    20  244,528  96,797  100,000  376,904  240,618  1,096,776 

1918  .697,938  22    65,000    25  305,912  237,026  150,OC0  463,787  362,797  1,167,683 

*  Excluding  stock,  also  iuTestmeuts  in  Associated  Oo5.  and  patents  (valued 
at  £1,365,110  at  Dec.  31, 1918 ). 

The  announcement  last  week  of  the  award  to  the 
Mai'coni  Company  of  £590,000  damages,  against 
.£7,000,000  claimed  for  tlie  broken  Post  Office  contract 
for  an  Imperial  wireless  installation,  has  been  followed 
this  week  by  the  issue  of  the  report  covering  the  year 
1918,  and  to  a  considerable  extent  the  disappointment  of 
shareholdeis  at  the  result  of  the  prolonged  litigation 
has  been  offset  by  the  very  satisfactory  position  dis- 
closed by  the  accounts.  The  net  profit  after  provision 
for  depreciation,  taxes,  and  all  expenses  amounts 
to  £597,938  and  is  £214,000,  or  55%,  more  than  the 
corresponding  figure  for  1917.  Both  Preference  and 
Ordinarv  shareholders  receive  5%  additional  dividend, 
but  even  so,  a  surplus  profit  remains  of  £237,026, 
against  £96,797.  The  addition  to  i-eserve  is  raised 
from  £'100,000  to  £150,000,  and  instead  of  £3,200  l)e- 
ing  taken  from  the  carry-fonvard,  £86,000  is  added 
theretxD.  The  result  of  this  conservative  profit  distribu- 
tion is  seen  in  an  expansion  of  £96,000  in  surplus 
liquid  assets,  notwithstanding  a  rise  of  £120,000  in  the 
value  of  stock. 

Shares  in  associated  companies  and  -patents  are 
valued  at  £1,365,109,  though  actual  shareholdings 
have  a  nominal  value  of  £2,345,965,  and  market  pi'ices 
in  at  least  two  cases  stand  at  a  substantial  premium  on 
par  value. 

The  Ordinary  shares  of  the  Company  are  quoted  at 
about  G  and  the  Preference  at  5J.  In  the  first  case  the 
final  di\'idend  included  in  the  price  is  is.  per  share 
less  tax  and  iu  the  second  case  3.s.,  but  after  allow- 
ing for  this  the  yield  afforded  on  the  rates  of  distribution 
for  the  past  year  is  little  over  4%  in  each  case. 


Iteta    Issues. 

B.  MORRIS  AND  SONS,  LIMITED. 

With  the  object  of  providing  additional  capital  and 
to  repay  bankers'  adv^ances  necessitated  by  the  sub- 
stantial increase  that  has  taken  place  in  its  business, 
this  well-known  cigar,  cigarette,  and  tobacco  manu- 
facturing Company  makes  an  issue  tliis  week  of 
100,000  7%  Cumuia.tive  Preference  £1  shares,  part  of 
an  authorised  200.000  of  such  shares.  Otherwise  the 
issued  capital  is  £100,776  in  £1  Ordinary  shares,  and 
against  this  the  balance  sheet  at  December  31  showed 
value  of  premises,  machinery,  plant,  stock,  debtors, 
and  cash  to  exceed  current  liabilities  by  £166,000. 
As  regards  the  dividend  of  7%,  calling  for  £7,000  per 


annum,  this  is  well  covered  on  the  basis  of  the  recent 
annual  profits  shown  below  after  charging  excess  pro- 
fits duty  in  respect  of  1918  but  before  deducting  income 
tax :  — 


1913 
£11,466 


1914  1915  1916  1917  1918 

£12,673       £38,603       £41,078       £48,746       £31,644» 

•  After  deducting  excess  profits  duty. 


RICHARDSON,  DUCK  AND  CO.,  LIMITED. 

Tlie  notorious  arrears  of  shipbuilding  and  repair- 
ing work  as  a  result  of  prolonged  war  conditions  rather 
incline  one  to  view  favom'ably  the  prospects  of  sliip- 
building  concerns,  but  there  are  some  features  con- 
nected with  this  new  Company  which  must  tend  to 
cause   hesitation.  Its   authorised   share   capital   is 

£375,000  divided  into  350,000  8i%  Cumulative  Pre- 
ference shares  of  £1  each  and  500,000  Ordinaiy  shares 
of  Is.  each.  All  the  Preference  and  also  £250,000  of 
6A%  First  Mortgage  Deljentures  of  £10,  £20,  £50. 
£100,  and  £1,000  are  offered  for  subscription  at  par, 
the  Debentures  being  redeemable  at  105%  on  or  before 
Januai-y  1,  1965.  The  Company  acquires  the  old- 
established  business  of  shipbuilders  earned  on  by 
Richardson,  Duck,  and  Company,  Limit-ed,  Thornaby- 
on-Tees,  the  net  profits  of  which  before  chai^ging  mort- 
gage interest,  rent,  depreciation,  income,  and  excess 
profits  taxes,  are  certified  to  have  l>een  as  follows  in 
the  past  six  years  :  — 


-Tear  ended  February 

1916  1917  1918 


1914  1916  1916  1917  1918  1919 

£40,142       £30,369       £29,262       £41,881       £39,184       £130,407 

Estimates  are  put  forward  of  profits  on  the  above  basis 
and  from  actual  orders  on  hand,  of  £109,500  for  1919- 
20,  £122,000  for  1920-21,  and  £161,750  for  1921-22. 
The  purchase  consideration  payable  to  the  vendor  Com- 
pany is  £495,000,  as  to  £400,000  in  cash ,.£70,000  in 
cash  or  Preference  shares,  and  £25,000  in  the  autho- 
rised 500,000  0rdinai7  Is.  shares.  The  amount 
representing  goodwill  is  £184,648,  and  as  the  under- 
writing commissions — reasonable  in  themselves — and 
heavy  preliminary  formation  expenses  aggregate 
£45,000,  the  new  Company's  first  balance  sheet  will 
show  a  total  of  £229,648  of  intangible  assets  against 
a  share  capital  of  £375,000  and  a  Debenture  debt  of 
£250,000. 

TARIFF  REINSURANCES,  LIMITED. 

Tliis  is  the  second  new  Company  within  the  last  few 
months  to  invite  public  subscription  of  capital  for  trans- 
acting fire,  accident,  and  marine  reinsurance  business, 
heretofoi-e  largely  in  the  hands  of  Gennan  companies. 
The  capital  is  £500,000  in  £1  shares,  and  the  present 
issue  consists  of  250,000  sliaivs  at  21s.  per  share,  payable 
as  to  2s.  6rf.  per  share  (including  Is.  premium)  on  appli- 
cation, 3s.  6rf.  per  share  on  allotment,  and  5s.  per  shai^e 
on  October  1,  1919.  Further  calls  are  not  contemplated 
at  present.  Tlie  issue  has  been  underwritten  for  a  total 
commission  of  7d.  per  share,  in  addition  to  which  the 
underwritei-s  receive  an  option  on  50.000  sliares  at  a  pre- 
mium of  6s.  per  share.  'The  directors  sliow  confidence  in 
the  enterprise  by  sub-underwriting  or  taking  firm  88,000 
shares  for  a  conmlission  of  bd.  per  share 

GUARDIAN  EASTERN  INSURANCE  COMPANY,  LIMITED 

Incorporated  under  the  auspices  of  the  Guardian 
Assurance  Co.  with  £1.000,000  of  capital,  this  new  Com- 
pany has  been  formed  to  transact  all  classes  of  insurance 
business  throughout  the  world,  with  special  regard  to 
Egjpt,  Palestine,  jSlesopotamia,  and  other  Eastern  a 
countries.  The  business  will  be  conducted  in  close  co-  ^ 
operation  with  tlie  Guardian  Assurance  Company,  which 
will  be  represented  on  the  board  by  a  majority  of  the 
directors.  The  initial  issue  of  capital  towards  which 
subscriptions  have  been  invited  this  week  comprises 
650,000  shares  of  £1  each,  16s.  of  which  it  is  not  at 
present  contemplated  to  caU  up.  Of  tliis  issue  the 
Guardian  Assurance  Company  subscribe  162,500  shares, 
carrying  special  voting  rights,  and,  as  the  underwriters 
of  tlie  issue  receive  as  their  sole  consideration  the  right  to 
subs<'ri1)e  for  125,000  shares,  the  initial  participation  of 
the  public  is  limited  to  363,000  shares.  The  circum- 
stances and  scope  of  the  enterprise  are  sucli  as  to  deserve 
success,  and  indeed  seem  to  justify,  confidence  in  its 
ultimate  achievement. 
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BORAX  CONSOLIDATED,  LIMITED. 

This  Company's  projjerties  pioJuw  llu-  ureaWr  part  of 
the  supply  of  r.iw  ina'erials  for  tlie  world's  requirements 
of  borax,  Iwric-arid  and  kindred  protlucts,  and  its  wide- 
spread business  has  given  excellent  results  during  the 
past  20  jeai-s.  Further  working  capital  is  required 
for  development  pui-poses  and  for  financing  the  Jiigher 
values  of  stocks  and  credits  necessary  under  pi'esent  con- 
ditions. Con-sequently  250,000  Deferred  Ordinary  £1 
shares  are  offered  for  suljscription  at  37.i.  6(/.  |>er  share. 
E,Kcluding  this  new  issue,  the  capital  is  as  shown  below, 
and  we  add  an  analysis  of  the  iiesults  of  the  last  five  yeai-s 
which,  taken  in  conjunction  with  the  official  anticipation 
of  a  large  and  increasing  demand  for  the  products,  suffi- 
ciently indicates  the  merits  of  the  Deferreil  shai-es  as  an 
industrial  investment.  It  may  be  added  that  exxess 
pi'ofits  duty  paid  to  end  1918.  not  included  in  the  profits 
shown  in  the  table,  totalled  £320,000  so  that  the  reduc- 
tion of  the  duty  to  40%  this  year  is  a  factor  of  import- 
ance to  holders  of  Deferred  shares:  — 

Issued  Capital:  £:^,300.000,  in  80,000  5^",',  Cum.  Pri^f.  £10 
Shares,  120,000  6"  Preferred  Ord.  15  Shares,  and  900.000 
De{.  Ord.  £l  Shares. 

Debentures  :  £1,000,000  4!%  First  Mortgage  and  £952.216 
4|%  Second  Mortgage. 

Tear  Deb.        Prcl. 

to  Int  and      and  General,  Income  Oarry- 

Sept.      Net      Rcdemp-    PreM.  Dcprecia-    4c,       T»i        Deferred  for- 

30      Profit*       tioD         Di7.       tinn    Reserve  ReeerTe^Divldend^     ward 
£  £  ££££  £^£ 

1914..  336,832      88,734      80.000    60,000    2T.M9       —  PT.SOO      7»      68.346 

1918...34?,122  92. '43  80.0^0  40.000  27.793  6,000  90.100  10  74.171 
1916.432.293  93,674  80,0C0  62.321  31,496  lO.roO  135.000  15  106.293 
1917.385,527  93,S74  ST'.OiO  40.0  0  40.4a2  15.0  0  13-,f00  15  92.705 
1918.. .431,342  93,674  80,000  t0,000  30.000  3O,0CO  135,000  15  105,371 
•  After  payment  of  dirflotors*  fees,  admini^tratiou.  ic,  expeases,  and 
proTidini?  for  excels  profits  liuty. 

BRITISH  WINDOW  GLASS  COMPANY,  LTD. 

The  objects  o(  this  new  Company  are  jjartially  indi- 
cated by  its  title,  but  it  has  also  to  be  noted  that  its 
special  purpo.S(»  is  to  u!5e  (he  secret  process  anil  inventions 
of  a  Belgian  inventor  for  which  great  superiority  is 
clain'ed  uver  ordinary  methods  of  gla.ss  manufacture. 
The  board  is  a  goo<l  one,  and  the  British  Glass  Indus- 
tries. Limited,  are  taking  up  300.000  shares  of  the  400,000 
8%  Cumulative  Particiijating  Prefei-ence  shares  of  £1 
each  which  .ire  biini;  issued.  Beyond  this,  tlie  capital 
consists  of  £1.000.000  Ordinary  is.  shares.  After  the 
fixed  Prefercii:'e  dividend  has  l^een  paiil  remaining  divi- 
sible profits  are  distributable  a.s  to  half  to  the  holders 
of  Preference  shares  and  half  to  Ordinary  shareholders. 
An  e.stimate  is  given  of  an  annual  net  profit  of  £278.800 
based  on  the  results  obtained  at  existing  Belgian  work-;, 
but  the  Company  has  no  works  of  its  own  yet,  aixl  some 
time  must  elapse  before  these  are  erected  on  the  site 
chosen.  The  shares  are,  of  cour.se,  not  without  risk  in 
the  circumstances,  but  in  view  of  the  demand  for  glass  for 
building  purposes  here  and  on  the  Continent,  and  having 
regard  to  itvS  automatic  manufacture  at  a  relatively  low- 
cost  by  the  new  process  proved  in  operation  in  Belgium, 
a  good  leturn  on  capital  appears  a  reasonable  antici- 
pation. 

LLEWELLYN  SHIPPING  COMPANY,   LIMITED. 

The  striking  feature  of  this  ('onipan_\,  wbicli  has 
during  the  week  invit<'d  subscriptions  for  150.000  £1 
shares  of  it.s  authoriseil  capital  of  £250.000.  is  the  very 
Kigh  prices  it  pays  for  small  and  old  steamships  acqiiii-ed. 
Four  vessels  have  Ijeen  pui-chased.  and  two  others  now. 
being  built  are  expected  to  be  delivered  early  next  year. 
The  oldest  of  tin  boats,  built  40  years  auo  and  newly 
engined  in  1906,  deadweight  capacity  2.000  tons,  costs 
£37,500.  or  £183  P*?i'  *""•  A  second  ship,  28  years  old 
and  onJy  1,000  tons  deadweight,  costs  £39.500.  and  a 
similar  tonnage  vessel  one  year  younger  has  lieen  pur- 
chased for  £35,000,  while  for  a  small  lK)at  of  only  700 
tons  deadweight,  built  in  1898  and  now  undergoing  sur- 
vey repairs.  £28.750.  or  no  less  than  £41  i>er  ton,  is  paid. 
The  vessels  are  built  and  well  fitted  for  carrying  coal, 
and  the  directors  control  large  collit-ries  and  (■oaling 
stations.  This  is  put  forward  in  the  prospectus  as  a 
bull"  point  for  the  new  Company;  but  in  view  of  the 
very  high  prices  paid  for  the  vessels,  the  directors' 
coUiei'y  connection  may  I)e  regarde<l  in  a  different  light, 
inasmuch  as  the  public  subscrities  the  capital  neces- 
sary to  provide  shipping  accommodation  for  their  coal 
interests.  All  four  directors  are  appointe<l  life  manairers 
of  the  Company  under  spe<-ial  contract. 

ST.  DAVID'S  STEAM  NAVIGATION  COMPANY,  LTD. 

This  is  another  company  emanating  from  Cardiff  and 
formed  to  acquire    and   niii  steam.«hips.     The   capital  is 


£150,000  in  £1  shares,  all  of  which  have  been  offered  for 
subscription  this  we<'k  at  par.  Two  vessels  have  Ijeen 
jjuivhased.  One  is  5,300  tons  deadweight  capacity,  built 
in  1905  and  bought  for -£130,000,  or  £24  IOj.  p<.>r  ton, 
and  the  other  is  a  vessel  22  years  obl.  6,350  tons  dead- 
weight, and  l>oughl  lor  £98,000,  or  say,  £15  lO.i.  jier  ton. 
Both  are  on  time  charter  at  prest>nt  at"  tlici  maximum  ral« 
of  25.?.  per  ton  authoriseil  by  the  Shipping  Controller. 
On  the  basis  of  existing  tune-charter  rates  for  tliree  years 
an  estimate  of  profits  is  given  in  the  prospectus  which 
would  seem  U}  indicate  ability  to  pay  high  dividends  on 
tlif  share  capital.  It  is  advisable,  however,  to  think  of 
conditions  lUi  they  will  be  when  new  shij)  constru<tion  has 
balanced  the  dearth  of   tonnage  created  by  the  War. 

BRITISH  TIMBER  PLANTATIONS   LIMITED 

To  acquire  and  extend  the  business  of  the  l!\land 
(Joinery),  Limited,  this  Company  has  U-en  formed  with 
an  authorised  capital  of  £110.000.  in  95,000  7  income- 
tax  free  Cumulative  and  Participating  I'refen'uce 
shares  of  £1  each  and  300.000  Ordinaiy  shares  of  1«. 
each,  the  public  issue  consisting  of  80.000  of  the  Prefer- 
ence shares  at  par.  Beyond  their  fixed  dividend  the  Pre- 
ference shareholilers  will  be  entitled  to  participate  to  the 
extent  of  a  further  25"o  in  the  surplus  profits.  The  assets 
of  the  vendor  ('.)ni|)aiiy  consist  of  two  separate  works  for 
the  manufacture  of  furniture,  joinery,  motor  iKxIies.  and 
general  woodwork,  as  well  as  the  timiier  rights  in  respect 
of  five  plantations  in  AVales.  four  of  which  cover  an  area 
aggregating  210  acres.  The  value  of  the  whole  assets  is 
estimated  at  £52,747,  and  the  purchase  consideration  is 
(ixetl  at  £65.000,  payable  as  to  £40  000  in  ca-sh,  £13.000 
(representing  go<«lwi!l)  in  Ordinary  shares,  anci  £12.000 
in  Preference  shares.  The  information  furnished  is  in- 
sufficient for  ex])ressing  any  opinion  on  the  merits  of  the 
venture  from  th.'  poiul  of  view  of  a  spemlative  investment. 

SERCK  RADIATORS,  LTD. 

Mr.  P.  <).  .Serck,  who  has  carried  on  the  business  of 
mani'facturer  of  radi-itors  for  motors  and  aerojilanes 
under  the  title  of  Jlotor  Kadiator  Jlanufacturing  Com- 
pany .since  1907  now  .sells  the  land,  factcjries.  plant, 
giJodwill.  and  other  assets  of  the  business  to  the  above 
concern,  for  a  total  consideration  of  £147.905,  made  up 
of  £105.655  certified  valuation  of  the  fixed  a.ssets,  plant, 
&c.,  plus  £17.250  for  stock  in  trade,  materials,  and  work 
ill  progress,  and  £25,000  for  goodwill  and  patents.  Of 
this  purchase  consideration  as  much  as  £104.250  is  pay- 
able in  cash  and  £43.655  in  fully-paid  shares.  Tlie 
Company's  capital  is  £200,000  in  £1  shares,  of  which 
151.338  .shares  have  l)een  offered  for  subscription  this 
week.  The  profits  of  the  vendor  concern.  Iiefore  ]>aynient 
of  income  tax,  excess  profits  duty,  and  bank  interest  have 
been  a.s  under:  — 


Tear  to  Jan.  31        1914  1915  1916  1917  1917' 

£4,228  £8,128  £12,798         £13,822         £31,207» 

•  11  moDttas  to  Dec.  31, 1917. 
The  results  for  1918  are  not  stated  in  the  prospectus  as 
the  business  was  under  the  control  and  supervision  of  the 
Ministry  of  Munitions.  Mr.  Serck's  8er\'ices  have  lieen 
engaged  a.«  managing  director  for  five  years  at  a  remu- 
neration of  £2,000  per  annum,  plus  5".'.  of  the  net  profits, 
and  a  general  manager  has  been  appointed  for  the  same 
period  at  a  remuneration  of  £1.000  ]>er  annum,  plus  3% 
of  the  net  pi-ofits  Preliminary  expen.ses  are  estimated 
at  £5.000.  and  the  Company  pays  an  underwriting  com- 
mission of  5/c,  so  that  altogether,  imludini:  gixxiwill,  the 
balance  sheet  •.vill  presently  show  £37.566  of  intangible 
assets. 

MOTOR-CYCLES.  LTD. 

Few  investors  with  any  knowleilge  oi  affairs  will  Ije 
attracte<l  by  the  prospectus  of  this  new  Company  adver- 
tised during  the  la.st  few  days,  and  invitin:,'  suliscriptions 
for  100,000  Ordinary  £1  shanks  and  50,000  9";.  Cumula- 
tive Participating  I'referred  £1  shares  at  par.  The  busi- 
ness of  retailers  ni  motor  cycles,  light  cars,  and  acoes- 
.sories  of  Rider  Troward  and  Company,  only  established 
in  1915.  1"^  taken  over  for  a  purchase  consideration  of 
£30,000.  half  in  cash  and  half  in  Orilinary  shares,  in- 
cluding £7.500  for  giKxIwill.  Xo  indei>endent  valuation 
of  the  a.s.sets  is  given  in  the  advertisement  we  have  before 
us. 

Messi-s.  Andrew,  Wood,  Purves  and  Sutton,  sr)licitor8 
to  Messrs.  Orindlay  and  Company,  of  64  Parliament 
Street.  S.W.  1,  inform  us  that  the  insertion  of  their 
names  .-is  the  bankers  of  the  Company  in  advertisements 
of  the  prospectus  of  Motor  Cycles.  Limited,  was  totally 
unauthorised  by  them,  that  they  have  never  consented  to 
act  in  that  capacity,  and  have  no  intention  of  doing  so. 
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SOUTHERN   PACIFIC   COMPANY 

AMD    PROPRIETARY     COMPANIES. 

THIRTY-FIFTH  ANNUAL  EEPOETol"  tIi^E^OABD  OF  DIEECTOES— FOB  THE  YEAR  TO  DECEMBER  31,  1918. 


New  York,  N.Y.,  July  10,  1919. 

To  the  StockJiolderg  of  the  Southern  Pacific  Company. 

Your  board  of  directors  submits  this  report  of  the 
operations  and  affairs  of  the  Southern  Pacific  Company  and 
of  its  proprietniry  companies  for  the  fiscal  year  ended 
December  31,  1918. 

On  December  28,  J917,  the  President  of  the  United  States 
took  over  the  possession,  control,  and  operation  of  your 
Company's  railroad  and  steamship  lines,  under  terms  and 
conditions  which  thereafter  were  embodied  in  the  Act  of 
Congress  of  March  21,  1918.  which  was  printed  in  full  in 
the  annual  report  for  1917,  and  briefly  summarised  on  pages 
24  and  25  of  that  report. 

This  Act  authorised  the  President,  or  his  representative, 
the  Director-General  of  Railroads,  to  enter  into  an  agree- 
ment with  the  individual  railroads  whose  properties  had 
been  taken  over,  to  fix  the  compensation  and  to  provide 
also  for  upkeep,  betterments  and  additions,  accounting,  pay- 
ment of  compensation,  deductions  from  compens;ition,  etc. 
Soon  after  the  passage  the  Act,  representatives  of  thie 
Director-General  and  of  the  railroads  began  a  series  of  * 
conferences  in  the  effort  to  agree  upon  appropriate  standard 
clauses  for  such  agreements.  As  a  result  of  prolonged  dis- 
cussion a  standard  form  of  contract  was  drafted,  which 
the  representatives  of  the  railroads  reported  to  be  the  best 
obtainable.  The  directorates  of  substantially  all  other  rail-  ' 
roads  reached  the  .same  conclusion  as  did  your  directors 
after  careful  i  (jnsideration  :  that  this  standard  form  of 
contract  was  the  best  that  could  be  obtained,  and  was 
far  preferable  to  the  alternative  of  possession  and  opera- 
tion of  your  properties  until  the  end  of  Federal  control  I 
without  any  agreement  whatsoever;  your  compensatiun  to 
be  determined  thereafter  in  a  suit  to  be  brought  in  the 
Court  of  Claims. 

Resolutions  authorising  your  board  to  enter  into  an 
agreement  with  the  Director-General  along  the  lines  of  the 
standard  form  of  contract  were  adopted  at  a  special  st<.ck- 
holders'  meeting  on  October  9.  1918,  and  similar  action 
was   taken  by  the  stockliolders  of  )noprietary  companies. 

Tt  remained  to  negoti.ite  an  agreement  with  the  Director 
Oeneral  on  the  basis  of  the  standard  form,  with  sucli  modi- 
fications as  the  .special  features  in  the  case  of  our  pro- 
perties rendered  necessary  or  desiieable.  After  protractd 
negotiations  we  reached  a  form  of  agreement  as  satisfactory 
as     could      reasonably      be      e.xpected.  Acc-ordingly.      on 

February  19,  1919,  an  agreement  was  duly  executed  between 
the  Director-General  of  Railroads,  on  the  one  part,  and, 
on  the  other,  the  Southern  Pacific  Company  and  the  follow- 
ing proprietary  companies  :  Arizona  Eastern  Railroad  Com- 
pany ;  Houston  and  Texas  Central  Railroad  Company  ;  The 
Galveston,  Harrisburg  and  San  Antonio  Railwav  Company; 
Texas  and  New  Orleans  Railroad  Company  ;  The  Houston. 
Easft  and  West  Texas  Railway  Company ;  Houston  and 
Shreveport  Railroad  Company ;  Morgan's  Louisiana  and 
Texas  Railroad  and  Steamship  Company  ;  Louisiana  Western 
Railroad  Company ;  Lake  Charles  and  Northern  Railroad 
Company ;  and  Iberia  and  Vermilion  Railroad  Company. 
For  mutual  convenience  the  Southern  Pacific  Comjiany  and 
the  proprietai-y  companies  were  united  in  one  contract. 

The  departures  in  the  agreement  from  the  standard  form 
were  made   at  our  suggestion,  and  were   generally   in  accord  ! 
with  our  contentions.      Fdr  example,  special  clauses  inserted  i 
in  the   standard  form  secured   a  continuance  during  Federal 
control    of    our   hospital   system,    and   provided    in   a    satis- 
factory  way   for  the   u|)keep    and    return  of   the  steamships.  | 
We    succeeded    in   securing    .$400,000    per    year,    in    addition 
to  the  "  standard  return,"  on  account  of  new  ships  acquired 
between   Julv    1    and    December  31.   1917.    and  a    fair  rental 
to   be   paid    by   the  Director-General   for   such    space   as  his 
operating   force    n)ay   occu])y   in    the   new    otfice  building  at 
San  Francisco. 

The  Federal  Control  Act  provides  that  the  annual  com- 
pensation (called  "standard  return")  shall  not  exceed  a 
simi  equivalent,  as  nearly  as  may  be.  to  the  average  annual 
railway  operating  income  for  the  three  test  years  ended 
•lune  30,  1917,  unless,  because  of  excefitional  conditions,  such 
basis  of  earnings  is  "  plainly  inequitable  as  a  fair  measure  of 
just  compensation."  Such  Act  further  provides  thatthe Inter- 
state Commerce  Commission  shall  ascertain  and  certify  to 
such  standard  return.  This  certification  has  been  made 
"subject  to  such  changes  and  corrections  as  the  Commis- 
sion may  hereafter  determine  and  cei-tify  to  be  requisite 
in  order  that  the  accounts  and  reports  of  the  Company 
used  by  the  Commission  as  the  basis  of  computing  said 
average  annual  railway  operating  income  may  be  brought 
into  conformity  with  the  accounting  rules  or  regulations 
of  the  Commission  in  force  at  the  time  of  such  accoimting, 
or  in  order  to  correct  computations  based  on  such  accounts 
or   reports." 


In  making   its  certificate,  the  Interstate  Connnerce   Com- 
mission has  arbitrarily   reduced  the  amount  of   the  standard 
i  return   of    the   Southern  Pacific   System   lines  by   $328,487.22 
I  on   account  of   war  taxes,   and    by   $55,509.83   on    account  of 
j  payment  to  employees    under  the   Adamson    law,   or   a  total 
[  deduction  of  $394,057.05.      Although  these  deductions  repre- 
sent amounts  entered  iu   the  accounts  subsequent  to  the  test 
!  period,  the  Commission  takes  the  position  that  such  amounts 
■  are  applicable  to  that  period.     As  a  determination   of  these 
amounts  was  not  possible   during  the  test  jiei'iod,  and   as  the 
same  action  was  taken  by  the  C'onmiission  with  respect  to  the 
standard    return   of    all    railroads     under     Federal     control, 
vigorous   protest   was   made  at  a  public   bearing  against  the 
making    of   these   deductions.     This   arbitrary   ac-t    will   have 
the    effect   of    reducing   the   compensation   of    your   Company 
by  $394,057.05  for  every  year  of   Federal  control. 

The  standard   return  as  fixed  in  the  agreement  with  the 
Director-General  was  arrived  at   as  follows  : — 
Average  annual  railway  operating  income,  years 

ended  June  30, 1915,  1916,  and  1917     §47,965,769  87 

Rental  for  ships  not  in  service  durinfr  test  period  400,000  00 


LfSi — 

Arbitrary  deduction  by  Interstate  Commerce 

Commission,  as  explained  above        $394,057  05 

Operating  income  of  Inter-California  Railway 
iu  Mexico,  not  taken  over       1,814  74 

.\jnouDt  of  standard  return     

Divided  as  follows  — 

Southern  Pacific  Company $38,421,846  79 

Arizona  Eastern  Railroad  Company  ...  1,242,474  82 
Houston  and  Texas  Central  Railroad  Co.  1,717,505  76 
Galveston,  Harrisburg  and  San  Antonio 

Railway  Co 3,230,644  £0 

Texas  and  New  Orleans  Railroad  Co.  ...  716,135  69 
Hoaston,  East  ami  West  Texas  Railway  Co.  376,665  83 
Houston  and  Shreveport  Railroad  Co.       ...  85,03176 

Morgan's  Louisiana  and  Texas  Railroad  and 

Steamship  Co.         ,„        

Louisiana  Western  Raih  oad  Co 

Lake  Charles  and  tJorthern  Railroad  Co... 
Iberii  and  Vermilion  Railroad  Co 

Total      .^47,959,898  08 

The  contract  of  the  Sontlieru  Pacific  Terminal 
Company,  which  owns  the  dock  and  wharf 
facilities  of  your  Company's  lines  at  Gal-  * 
veston,  Te.xas,  has  not  yet  been  execut&i. 
Based  on  the  operations  for  the  three  test 
years,  the  standard  return  to  he  paid  by 
the  Government  for  the  use  of  such  pro- 
perty would  amount  to         207,444  48 


.S48,355,769  87 


395.871  79 
347,959,898  08 


Making  the  total  standard  return  on  account 
of  your  Company's  transportation  system 
taken  over  by  the  Government       $48,167.342  56 

NoTK. — It  is  now  probable  that  all  the  properties  of  the  Southern  Pacifie 
Terminal  Company  (those  leased  lo  the  Public  as  well  as  those  operated  by  the 
Goverament)  vrill  be  treated  as  under  Federal  controL  In  thii  event  the  standard 
return  of  that  Company  will  be  increased  by  the  average  annual  rentals  received 
from  leased  properties  during  the  test  period,  and  its  other  corporate  income  will 
be  decreased  bj  the  amount  of  rentals  received  during  the  year.; 

To  December  31,  1918,  $16,000,000.00  was  received  from  the 
Dire<'tor-General  of  RaUroad.s  on  account  of  the  above- 
mentioned  standard  return.  Between  December  31,  1918, 
and  July  10.  1919,  further  pavments  have  been  made  aggre- 
gating $24,373,000.  of  which  $14,000,000  was  paid  in  cash 
and    $10,375,000    in  certificates    of   indeblctlness. 

Under  the  agreement  with  the  Director-General  of  Rail- 
roads, the  Railroads  Administration  took  over  certain  operat- 
ing assets,  and  assimied  the  collection  and  pajinent  for 
account  of  the  corporations  of  certain  other  assets  and 
liabilities.  The  etate  of  the  accounts  between  the  Director- 
General  of  Railroads  and  the  various  corporations  as  a  whole 
is  shown  in  the  combined  balance  sheet. 

The  table  showing  the  results  of  Federal  operations  dur- 
ing 1918  compared  with  the  standard  return  agreed  upon  with 
the  Director-General  shows  that  the  Federal  income  for  1918 
exceeded   the  standard    return  by  $7,757,935.04,   or   16.11%. 

In  order  to  preserve  the  continuity  of  statistics  of  opera- 
tions for  historic  purposes,  statements,  in  the  usual  form, 
covering  operations  by  the  Government  of  Southern  Pacific 
System  lines  during  the  calendar  year  1918  have  been  em- 
bodied in  this  report. 

As  a  rule,  the  officers  having  immediate  supervision  of 
the  maintenance  and  operation  of  your  Company's  lines  at 
the  time  such  lines  were  taken  over  by  the  Government, 
continued,  as  Federal  appointees,  to  supervise  the  main- 
tenance and  operation  of  your  properties  under  Federal  con- 
trol. The  princijjal  exceptions  to  this  rule  were  («)  the 
Houston,  East  and  West  Texas  Railway,  and  the  Houston 
and  Shreveport  Railroad  ;  and  (b)  the  Houston  and  Texas 
Central  Railroad.  In  June.  1918.  the  President  of  (the 
Kansi\s    City     Southern    Railway    was     appointed      Federal 
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Manager  of  the  tornier,  ;iiid  the  President  of  the  (!ulf  C'uiiat 
Lines  was  appointed  Federal  Manager  of  the  latter.  On 
.March  1,  1919,  however,  these  three  lines  were  restored  to 
the  jurisdiction  of  Mr,  \V.  B  Soott,  their  former  President, 
wlio  is  now  Federal  Manager  of  all  your  tJompany's  lines 
in  Ijousiana  and   Texas. 

The  Board  takes  this  opportunity  to  express  its  ai)preLia 
tiuii  of  the  courtesies  extende<l  by  Federal  officvrB  and 
employees,  in  furnishing  your  Company  with  information 
concerning  the  maintenance  and  oi)eration  of  your  properties 
by  the  Federal  Administration. 

The  ojierating  revenues,  operating  ex|)enses,  and  net 
revenue  from  railway  operations  of  the  first  year  of  Federal 
control,  compared  with  the  last  year  of  private  control  are  : 

+  Increii?'-  Per 

1918  1917  —  D«orea8c  Cent. 

ft  ft  *                   *>' 

Operating  revenues       ..221,611,206  21  193,971,489  54  +27,639,716  67  14°25 

Operating  eipensoB  ...162,722,37184  U0,601,822  82  +42^120,549  02  34.93 
Net  revenue  from  raihv  i  v 

operations        ..,        ..'.  68,888,834  37  73,369,666  72  -14,480,832  36  19.74 

The  operating  revenues  in  1918  exceeded  tho.se  of  1917 
by  nearly  $28,000,000,  the  effect  of  25%  increase  in  Southern 
Pacific  freight  rates  and  14%  increase  in  Southern  Pacific 
passenger  rates  (following  orders  of  the  Director-General 
for  a  general  ;wlvance  of  25%  in  freight  rates  and  in 
passenger  rates  to  a  minimum  of  three  cents  per  mile,  made 
in  June,  1918),  an  increase  of  9.85%  in  passengers  carrie<l 
one  mile,  and  a  decrease  of  4.87%  in  ton  miles  of  revenue 
freight. 

The  movement  of  United  Statejs  troops  contributed  sub- 
stantially to  the  p.-issenger  revenue,  which  was  augmented 
by  the  additional  rates  of  fare  that  were  charged  to  pas- 
sengers travelling  in  Pullman  cars,  established  June  10,  but 
withdrawn  December   1. 

While  the  citrus  fruit  crop  of  California  and  the  cotton 
crops  of  Ijoni.siana  and  Texas  were  lees  than  normal,  the 
Pacific  Coast  crop  of  deciduous  fruit  was  unusually  large 
— so  were  the  movements  of  live-stock  and  imcking-liouse 
products.  Prior  to  the  Armistice  there  was  a  great  demand 
for  the  canned  pnxlucts  of  California  ;  the  copper  mines  and 
smelters  were  operating  at  their  irraximum  and  consuming  a 
heavy  volume  of  fuel :  the  lumber  business  was  stimulated  by 
the  construction  of  War  ]ilants  and  aeroplanes;  and  a  sub- 
stantial trattic  resulted  from  shipbuilding  on  the  Pacific- 
Coast  and  other  activities  of  the  War.  During  the  year  1918, 
the  ton  miles  of  freight  handled  by  western  lines  were  1.6%, 
and,  by  all  lines  under  Federal  control,  1.8%,  in  excess  of  the 
preceding  year. 

These  conditions,  combined  with  the  absence  of  regular 
steamship  service  through  the  Panama  Canal  and  along  the 
Pacific  Coast,  would  have  insured  to  your  lines  under  the 
management  of  your  own  organisation  a  volume  of  traffic  at 
least  equal  to  that  of  the  calendar  year  1917,  which  produced 
the  largest  gross  earnings  in  the  history  of  the  Company  ; 
but,  after  the  management  of  ycuu'  lines  was  taken  out  of 
the  hands  of  your  officers,  the  closing  of  the  traffic  agencies 
through  whicli  daily  intercourse  with  your  patrons  had  been 
maintained,  the  disturbance  of  the  relationship  of  both  rates 
and  service  to  the  disadvantage  of  your  lines,  and  the 
diversion  of  traflSc  to  competitive  routes,  resulted  in  your 
rail  lines  transporting  653.707,093  ton  miles  of  freight  less 
than  handle<l  during  the  jcreceding  year,  a  decrease  of  4.87%. 

The  increase  of  .$42,120,549  in  operating  expenses  absorbe<l 
not  only  all  of  this  increase  in  revenue  but  over  $14,000,000 
more,  residtini;  in  a  decrease  in  net  revenue  from  railwav 
operations  of  $14,480,832,  or  19.74%.  In  other  words,  i't 
cost  $1.52  to  earn  every  additional  dollar  of  operating 
revenues.  The  very  heavy  increase  in  operating  expenses 
is  attributable  largely  to  advances  made  in  the  rates  of  pay 
of  employees  and  to   increases  in   the  cost    of  materials. 

These  increases  itemised  are  : — 


Increased  wages       

Increased  prices  paid  for  fuel       

locreasecl  prices  paid -for  other  materials 


$23,668,000 
6,141.000 

4,539,000 


Total  increases  in  wages  and  material  prices  ...    934,338,000 

The  difference  between  the  total  of  these  items  and  the 
total  inerea.se  of  $42,120,549  in  operating  expenses  was  causal, 
in  the  main,  by  reductions  in  hours  of  service,  fall  in 
efficieticy  &c. 

The  effect  of  incTeases  in  rates  on  revenues  was  felt  in  the 
last  half  of  the  year  only.  Many  of  the  increases'  in  rates 
of  pay  were  made  retro-active  to  January  1,  1918,  but  as 
many  demands  for  increased  pay  were  i>ending  at  the  close 
of  the  year  and  have  since  been  granted  in  whole  or  in  l)art, 
it  is  evident  from  the  net  income  derived  from  the  operation 
of  your  properties  by  the  United  States  Railroad  Administra- 
tion in  the  first  quarter  of  1919  that  the  increases  in  pas- 
senger and  freight  rates  made  in  1918  are  not  sufficient  now, 
and  probably  will  not  be  sufficient  when  the  properties  are 
returned  to  their  owners,  to  pay  operating  expeiises,  fixed 
charges,  taxes,  and  reasonable  dividends.  A  further  increase 
is  necessary,  unless  the  volume  of  traffic  should  increase  to 
an  extent  that  cannot  reasonably  be  expected. 

A  popular  impression  of  the  effect  of  an  increase  in  rates 
on  living  c?osts   is  gros.sly  exaggerated,  and  there  is  no  doubt 


that  the  fear  of  greatly  lncrea>ing  living  i  ci>ts  influenced  tb» 
public  and  the  Interstate  Commerce  Commission,  through  the 
pressure  of  jiublic  opinion,  to  deny  the  petitions  of  the 
carriers  for  higher  rates  to  produc  e  an  increase  in  revenue 
commensurate  with  the  rises  m  coats  of  labour  and  material. 
To  show  how  slight  a  foundation  exists  for  this  belief,  and 
how  exaggerated  is  the  popular  conception  of  this  influence, 
the   following    figures  are   adduced  : — 

In  the  i>ericKl  from  1910  to  1919  the  ))rice  of  dressed  beef 
originating  in  Chicago  and  transported  to  New  York  in- 
creased fjcim  22^  cents  to  40  cents  per  lb.,  or,  exi>res»ed  in 
our  smallest  imit  of  value,  175  mills,  wliile  the  freight  rate 
inc-reased  2.4  mills,  or  only  1.4%. 

The  price  per  lb.  of  ham  and  Ikic  cm  tr.insported  between 
the  same  points  increased  205  mills,  whereof  the  increase 
in  freight  rate  was  responsible  for  1^  mill,  or  only  0.73%. 

The  increase  in  the  cost  of  a  suit  of  underwear  trans- 
piuted  from  Boston  to  Chic-ago  in  the  period  1910  to  1919 
w.is  1.250  mills,  to  which  the  increase  in  freight  rate  con- 
tributed 3  mills,  or  0.25',. 

.V  ])aii'  of  shoes,  transported  ficun  Bcjston  to  Chicago  in 
tlie  same  period,  increased  in  price  3,500  mills,  of  which 
the  increase  in  freight  rates  was  responsible  for  6  mills,  or 
0.16%. 

No  coin  is  small  enough  to  represent  any  of  these  increases 
in  cost,  but  if  the  dealer  .should  add  one  copper  cent  in 
each  case  to  the  1910  i)rices,  to  reimburse  him  for  the  in- 
creased cost  of  his  c-ommodity  due  to  increased  freight  rates, 
be  would  grossly  overcharge  the  ]iurchaser  in  every  case. 
He  would  make  him  pay  nearly  double  the  proper  amomit 
in  the  case  of  a  pair  of  .shoes,  .md  civer  six  times  the  [iroper 
amount  in  the  case  of  a    pound   of  ham  or  bacon. 

Although  at  the  time  your  prci]ierty  was  taken  over  by 
the  Oovenunent  ycjur  Company  had  orders  outstanding  for 
57  locomotives.  41  pas.sengcr  train  cars,  and  718  freight- 
train  cars,  and  had  under  construction  in  its  own  shops  56 
locomcjtives  and  3,808  freight-train  cars,  making  a  total  of 
113  loc-omotives.  41  |)as.senger-ti!iin  cars,  and  4,526  freight- 
train  cars,  for  which  provision  bad  been  made,  it  was,  never- 
thele.ss,  forced  to  agree,  as  a  condition  precedent  to  the 
execution  of  its  contract  with  the  Director  fleneral  of  Rail- 
roads, to  )nircha.se  from  the  Director  General  1.000  box 
cars,  at  a  total  cost  c>f  $3,050,000.  In  the  standard  contract 
agreed  to  by  him  with  the  carriers,  the  Director  General 
obligate-s  himself  not  to  "  ac'cpiire  any  motive  power,  cars, 
or  other  ccjui))ment  at  the  expense,  or  on  the  credit,  of  the 
(jompanies  in  excess  cjf  what  in  bis  judgment  is  necessary, 
in  addition  to  their  then  existing  equipment,  to  provide  for 
the  traffic  recjuirements  of  their  own  systems  of  trans|)orta- 
tion."  Notwithstanding  the  Comjianies'  books  shccwcd  that 
traffic  i'e{|uirements  of  their  own  system  larger  than  those 
of  1918  had  been  jirovided  for.  and  that  in  addition  its 
freight  equipment  had  earned  net  rentals  enough  cm  other 
lines  to  aveiage  $1,227,533  annually  for  the  four  years  next 
preceding  the  date  of  Federal  control:  this  and  all  other 
arguments  ])i'eseiite<l  to  the  Director  General  were  met  by 
a  refusal  to  execute  the  contract  with  your  Company  unless 
it  accepted  the  allotnu-nt  of  cars  that  were  clearly  not,  needed 
for  the  trattic  of  theii-  own  sy.stem.  .\s  your  directors  were 
compelled  to  make  the  sorry  choice  Ijetween  Government 
operation  of  your  jjroperties  without  a  contract,  and  conse- 
quent litigation  in  th?  Court  of  Claims  after  the  end  of 
Federal  control  for  comjiensation  dining  Government  posses- 
sion; or  to  accept  and  pay  tor  1,000  cars  of  pcx>r  design 
and  excessive  cost  that  your  Company  did  not  need,  they 
yielded  to  major  force  and  accepted  the  allcjtm*>nt  >>f  1.000 
c-ars  as  the  lesser  of  the  tw<(  evils. 

The  following  table  shows  the  results  of  Federal  opera- 
tion of  youi-  Company's  lines  during  1918,  compared  with 
the  standard  return  payable  by  the  Government  for  the  use 
of  such  property  :— 

f    I-Vdei-Hl  .StaiicJard  Itt-ttini 

Openitions  (.Xvfncge  for               -f  Im\  Per 

I'lilwidcir  llino  test  VPar )           —Dec.  Omt. 
1  .\vc*r.  mile,s  of  road       Tear  11*18 

operated 11.101,'.!  lci.ti;.>c  SI            -t-lSS.'iO  1-1» 

t  It 
Itaihvav  ( iper.  T?eveituc-= — 

:;   rnli;lit 131.0;il.i;L'2  SCI  101,717.133  56  -f  I9,3S2,4.S9  41  48-4» 

.T  P.TKseuaer            ...       53.217,921   7(i  .•!9..'>Bl,n4.'i  08  +13.R80.876  88  34-60 
■I  Mail  and  expresw           7,839..18n  77  i;,121.«14  92  -f    1.41 7. 76.''.  85  2208 
0  All  other  transpor- 
tation           .V>48,30.'i  77  3.031,278  29  -f       r.17,027  48  I7-0* 

f.  Incidental           ...         5.861,254  45  4,334.807  81  +    L.IIil.SSO  Bl  34-»8 

7  .Iiiint  facilitv-Crwlit           83,207  9G  73,812  71   +           9.39.-)  20  12-73 

S  .Toint  faciUty-Deblt            38.487  30  21,556  07  -          lR,9.';o  fi3  78-64 


9    Total  railwav  oper- 

atins  revenues     221,611,206  21 
R-iilwav  Ciperating 
Expenses — 
10  Maint.  of  way  and 

stnictores!         ...      25,824,725  78 
It  Maint.    of     cqoip- 

ment      40,747,834  97 


15.-),148,195  53  -FCfi.4«3,010  08    42-84 


17,454,799  31  +   a..".69,926  47    47-« 
22,266,303  00  -(■18,481  ,.531  »7    8300 


12  Total  maintenance      66,572.560  75      39,721,102  31  -f  26,851,458  44   67-60 

13  TrafTr     

14  Transportation  ... 

15  Misc.  operations... 

IC  General 

17  Transportation  for 

Investment-Credit 


2,249,360  43 

86,084,897  93 

3,330,398  66 

4,925,247  91 

440,092  93 


3,075.420  97  —      826,000  5f  26-8« 

60.609,283  12  -(-35,475,614  60  70-10 

2,.'!02,.100  04  +   1.028.098  62  44-6« 

4,127,596  09  +       797,650  92  19-3» 


366,183  76 


73,909  13    SO'IS 


1 8  Total  railway  oper- 
ating expenses...     162,722,371  84 


99.469..';iS  78  -i-63.2.'>2.«53  06    63^6» 
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Federal 

Operations 

Ciilendar 

Tear  1918 


19  Net  rev.  from  rail- 

way operations 

20  Railway    tax    ac- 

cruals     

21  Uncollectible  rail- 

way revenues  ... 

22  Bailway  operating 

income  ... 

23  Equipment    rents 

(Net  credit) 

24  Joint  facility  rent 

(Net  credit) 

25  Rental  for  steam- 

ships not  ia  ser- 
vice during  test 
period 

26  Netofitems23,23, 

24,  and  25 

27  Misc.  income 

Se  Expense?  in  excess 
of  revenues  prior 
to  January  1, 
1918,  included  in 
above  but  charged 
against  corporation 

29  Federal  income  for 

1918  from  opera- 
tion of  Southern 
FaciOo  Lines  taken 
over  by  Govern- 
ment 

30  Standard  return 


Standard  Return 

(Average  for 
three  test  years) 


+  Inc. 
—  Dec. 


Fer 
Cent. 


58,838,834  37  65,678,676  75  +  3,210,157  62  5-77 

9,398,681  08  7,889,370  26  +  1,509,310  82  1913 

59,675  69  :  52,636  73  +  7,038  96  13-37 

49,430,477  60  47,736,669   76  -J-  1,693,807  84  3-55 


t3,661,808  59 

195.0S9  66 


53,287,375  85 
104,901  62 


•61,363  13     4-  3,723,171  72       — 
92,035  93     -1-       103,053  73  111-97 

400,000  00  —      400,000  00       — 


48,167,342  56  +   5,120,033  29    10-63 
—  4-      104,901  62       — 


.J^ 


2,553,000  13 


55,925,277  60 


+   2,533,000  13 


48,167.342  56 


31  Federa  1  income  for 
191 8,  in  excess  of 
standard  ftturn 


+   7,757.935  04    16-11 


■\  Represent-s  principally,  rental  for  steamships  under  charter  to  U.S.  Shipping 
Board,  the  eamiugs  from  which  steamships  during  the  test  period  were  included 
in  railway  operating  revenue^.        *  Debit. 


PROPERTIES  AND  MILEAGE. 

The  transportation  lines,  herein  referred  to  as  "  Pro- 
prietary Companies,"  constituting  the  Southern  Pacific 
System,  operated  by  the  Government  at  December  31,  1918, 
were  as  follows  : — 


Addi- 

First 

tional 

Divisious 

Main 

Main 

"Water 

Track 

Track 

Sidiiie^ 

Ferries 

Lines 

A. — Mileage  of  lines  owned  by  or 
leased  to  Southern  Pacific  Com- 
pany ; 

1  Owned  lines 

2  Ijeased  lines  : 

(a)  Central  Pacific  Railway 

(b)  Oregon  ife  Calitomia  RR. 

(c)  Southern  Paciiin  Railroad    : 

(d)  South  Paciljc  Coast  Ry.... 
B. — ^Mileage   of  liucj'  owned  by  or 

leased   to   the   following  Com- 
panies ,• 

1  Arizona  Eastern  RR.  Co.    ... 

2  Houston  &  Texas  Central  RR. 

Co 

3  Galveston,  Harrisbuig  &  San 
I*       Antonio  Ry.  Co 

•  4  Texos  &  New  Orieans  RR.Co 

6  Houston,  East  &,  West  Texas 

Ry.  Co 

6  Houston  &  Shjeveport  RR.Co. 

7  Moigan's  Louisiana  &  Texas 

RR.  &  S.  S.  Co.- 

8  Tx)uisiana  ^STestera  RR.  Co. 

9  Lake  Charles  &  Northern  RK. 

Co 

10  Iberia&  Vei-milionRR.Co,... 

11  Southern  Pacific  Terminal  Co. 

■^    Total       i: 

Less  mileage  used  in  connec- 
tion with  property  of  two  or 
more  of  above  companies 
and  included  in  miieai^'e  of 
each  

Total  miles  of  roa^i  operated 
by   Government    at    Dec. 


537-46        15-35      20S02 


4,40000 


2,288-97 
701-18 

3,431-53 
106-70 

431-15 

4-60 

200-42 

20-46 

932-58 

186-61 

1,504-44 

49-21 

9-90 

3-00 
300 

125-00 

377-74 

— . 

76-72 

T- 

— 

887-25 

12-94 

264-26 

— 

— 

1,381-90 
469-65 

40-87 
8-78 

382-05 
220-26 





190-94 
40-72 

•69 

58-28 
7-20 

— 

— 

400-07 
207-74 

D8-3S 

•250-60 
83-01 

3-00 



72-66 
21-44 

— 

11-37 
11-02 
25-68 

— 

- 

1,116-55 

793-61  4,266'31 

18-90  4,52-5-00 

31,  1918 


Total  miles  of  road  operated 
by  Company  at  December 


•fll,085-32      763-62  4,230-37        18-90  4,625-00 


31,  1917 


..11,164-35      560-70  4,149-74        18-90  4,625-00 


202-92 


•86-63 


79-03         _  _  _ 


Increase  ... 
Decrease 
Average  miles  of  road  operated  by 

Govemmentduringyearl918... 11,101-54     016-84        —  —  — 

•  Includes  18-92  miles  of  sidings,  operated  under  trackage  rights,  omitted 
fzom  last  year's  report. 

t  Includes  2-48  miles  owned  jointly  with  other  companies,  4-87  miles  leased 
from  other  companies,  and  126-39  miles  operated  under  trackage  rights  ;  and 
excludes  32-61  miles  of  owned  lines  leased  to  other  companies,, 

In  addition  to  the  mileage  above  tabulated,  the  Southern 
Pacific  Company  solely  controls  through  ownership  of  capital 
stock,  865.46  miles  of  electric  lines,  and  1,240.52  miles  of  the 
Southern  Pacific  RR.  Co.  of  Mexico ;  and  jointly  controls 
(through  ownership  of  capital  stock  in  equal  proportions 
with  the  Atchison,  Topeka  and  Santa  Fe  Railway  Company) 
507.06  miles  of  the  North-Western  Pacific  Railroaid,  and 
59.66  miles  of  the  Snnset  Railway,  a  gi-and  total  of  13.758.02 
miles. 


INCOME  ACCOUNT. 

SOCTnERN   P.ACIFIC  OOMPANT   AND  PUOPRIETaRY  COMPAXIES  COMBINED 

(Excluding  ofEsetting  accoauts). 

^Tea^ealedDec.31-^ 

1918  1917              -flue. —Dec.           « 

S  $                          S 

1  Standard  return        48,167,342  56  —               -f  48,167,342  56      - 
OPERATIKG  INCOME. 

2  Operating  revenues           —  193,971,489  54  —193,971,489  54       - 

3  Operating  expenses           —       -  120,601,822  82  —120,601,822  82 

4  Net  rev.  from  rail- 

way operations  — 

5  Railway    tax     ac- 

cruals      — 

6  Uncollectible    rail- 

way revenues  ...  — 

7  Railway  operating 

income — 

8  Equipment  rents  — 

9  Joint  facility  rents  — 

10  Totnlofitems7,8, 

and  9 — 


73,369,666  72  —  73,369,666  72   — 

13,792,176  17  —  13,792,176  17  — 
70,237  57  —    70,237  57   — 


59,507,252  98  —  59,507,252  98 

2,601,342  35  —  2,604.342  35 

141,609  95  —        141,609  95 


11  Rev.    from   misc. 

operations         ...     20,397,863  81 

12  Expenses  of  misc. 

operations         ...     15,921,426  6S 


13  Net  revenue  fi-om 

misc.  operations        4,476,437  13 

14  Taxes    on     misc. 

operating  property       159,239  80 


15  Misc.  operating 
income 


62,253,205  28  —  62  253,205  28       — 

12,798,435  07  -I-     7,599,428  74    59*38 
7,127,017  02  -1-     8,794,409  66123-40 

5,671,418  05  —     1,194,980  92    21-07 
99,860  02  -f     ..      59,379  78    59-46 


4.317,197  33         5,571,558  03 


1,254,360  70    23-51 


16  Total  of  items  1, 

10,  and  15         ...     52,484,539  39 


67,824,763  31  —  15,340,223  43   22-62 


■NON-OPERATING  IN^COME. 

17  Income  from  lease 

of  road  

18  Misc.  rent  income 

19  Misc.  non-operating 

physical  property 

20  Separately  operated 

properties-Profit 

21  Dividend  income 

22  Inc.    from  funded 

sei-urities — Bonds 
and  notes  — 

Affiliated         and 
other  companies 

23  Inc.    from    funded 

securities  —  In- 
'    vestment  advances 
— Affiiiated  com- 
panies   ... 

24  Inc.  frora  unfimded 

secu  rities        and 
accounts 

25  Inc.  from  sinking 

and  other  reseixe 

funds     

36  Misc.  income 

27  Rev.  prior  to  Janii- 

ary  1,  1918       ... 


28  Total    non-opera- 
ting income 


27,031  90 
683,722  22 


.SO,176  24 
2,304,208  06 


29,149  86  — 
421,114  42  + 


2,117  96   7-37 
262,607  80  62-36 


263,375  18  +    157,306  55  59-73 


20,960  34  + 
2,388,650  65  — 


29,215  90  139-39 
84,442  59   3*64 


2,297,166  57    2,188,594  29  +    108,572  28   4-96 


298,.33.5  09 

.j42,13S  18    — 

243.803  09 

44-97 

556,093  61 

1,045,011  IS  — 

488,917  57 

46-79 

714,439  71 
102,839  25 

087,322  39  + 
112,926  88  — 

27,117  32 
10,087  63 

3-96 
g-93 

39  Gross  income 


535,046  94. 

—               +         635,046  ^ 

7,989,741  32 

7,699,243  37  -f-         290,497  95 

60,474,281  21 

75,524,006  68  —  15,049,725  47 

DEDUCTIONS  FROM 
GROSS  INCOME. 

30  Reut    for    leased 

roads      329,588  93 

31  Miscellaneous  reuts        590,407  88 

32  Misc.  tax  accruals  684,460  70 

33  Rail,  tax  accnials 

— War  taxes     ...       1,707,269  24 

34  lut.  on  funded  debt 

— Bonds  &  notes      23,767,103  53 

35  Int.  on  funded  debt 

— Nou-nei?otiable 
vlebt  to  affiliated 
companies         ...         114,256  18 

36  Int-  on  unfunded  debt;  146,352  61 

37  Amortisation  of  dis- 

couut  on  funded 

debt       -      286,965  82 

38  Corporate   operat- 

iusr  expen-ses    ...  726,191  58 

39  Misc.  income  charges      368,721  49 

40  "Exp .  prior  to  Jauu- 

ai-y  1,  1918   ...   3,068,047  07 


168.315  91  -H 
519,068  00  + 
630,176  48  + 


24,219,076  12 


161,273  02  96-82 

71,339  82  13-74 

64,284  22  8-61 

1,707,269  24  — 

451,971  59  1-87 


284,996  66  — 
34,279  10  -I- 

217,216  81  -I- 

138,737  17  -f 
182,724  49  + 


170,740  48    59-91 
112,073  51326-94 


69,749  01    32-11 


587,464  41  423-43 
186,997  00  101-79 


-f  3,068,047  07 


41  Total    deductions 

from  i^ross  income    31 ,789,365  03 


42  Net  income 


26,394,589  80  +     5,394,775  23    20-44 
28,084,916  18       49,129,416  88  —  20,444,600  70    41-61 


DISPOSITION    OF 
NET  INCOME. 

43  Income  applied  to 

sinking  and  other 

reseri-e  funds  ...  997,111  18 

44  Div.  appropriations 

of  income  ...  tlli,*04,509  25 


45  Total     appropria- 

tions       

46  Inc.  balance  trans- 

ferred to  credit  of 
profit  and  loss  ... 

47  Percent,  of  net  in- 

come on  outstand- 
in<;  capital  stock 
of  Southern  P.aci- 
fic  Company     ... 


17,401,620  73 


978,090  81  +  19,014  67 

•  —  +   16,404,509  25 

978,090  81  -I-   16,423,523  92 


1-94 


11,283,295  45       48,151,320  07  —  30,868,024  62    76-57 


1038 


17-65 


7-27 


41-19 


*  Dividends  in  1917  were  paid  out  of  accumulated  surplus, 
t  Includes  S454.00,  dividends  on  stocks  of  Proprietary  Companies  held  by; 
the  Public. 
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OPERATIHQ  INCOME. 

Miscellaneous  operating  income  (line  No.  15),  substantially 
all  of  which  represents  the  operating  results  of  the  California 
Fuel  Oil  department  of  Southern  Pacific  Company,  shows 
a  decrease^,  $1,254,360.70.  This  decrease  is  made  up  prin- 
cipally of  a^crease  of  $3,449,321.43,  due  to  a  decrease  in  the 
net  operatilig  income  for  the  eight  months  to  December  31, 
1918,  compared  with  the  corresponding  period  of  last  year,  less 
an  increase  iif  $2,195,522.16,  representing  the  net  operating 
income  for  the  first  four  months  of  this  year,  last  year's 
figures  having  included  operations  only  for  the  eight  months 
following  April  30,  1917,  when  the  Fuel  Oil  Department 
was  taken  over  from  the  Kern  Trading  and  Oil  Company. 
The  decrease  of  $3,449,321.43  is  due,  principally,  to  a  de- 
crease of  $1,656,757.02  in  net  revenue  from  produced  oil, 
and  to  an  increase  in  operating  expenses,  the  result  of  in- 
cluding therein  this  year  drilling  expenditures  for  the  year 
amounting  to  $1,773 ,820. 50,  similar  expenditures  theretofore 
not   having  been   included   in  operating  expense.^. 

NON-OPERATING  INCOME. 

Of  the  increase  of  $262,607,811  in  niisLcUanwius  rent  in- 
come (line  No.  18),  $156,188.72  represents  the  amount  due 
from  the  United  States  Railroad  Administration  for  rental 
of  that  portion  of  the  office  building  at  San  Francisco  occu- 
pied by  Federal  forces ;  and  $33,994.08  represents  similar 
rentals  collected  from  othem  for  space  occupied  in  such 
building,  corresponding  rentals  received  last  year  for  space 
in  the  flood  building  having  been  dealt  with  as  an  offset 
against  the  rent  paid  for  the  latter  building. 

The  increase  of  $157,306.55  in  miscellaneous  non-operating 
physical  property  (line  No.  19)  is  due,  principally,  to  an 
increase  in  the  net  income  from  lands  belonging  to  the 
Central  Pacific  Railway  Company. 

The  increase  of  $29,215.90  in  separately  operated  proper- 
ties— ^profit  (line  No.  20)  is  due,  principally,  to  this  Com- 
pany's proportion  of  in<rreased  profits  from  operation  of 
Pintsch   gas  plants  at  Houston  and   Portland. 

Tho  decrease  in  dividend  iniome  (line  No.  21)  is  due, 
principally,  to  the  fait  that  last  year's  income  included 
$64,405.16,  representing  liquidating  dividends  of  companies 
whose  proper! ics  rtere  sold  to  Central  Pacific  Railway  Com- 
pany and  to  Southern  Pacific  Railroad  Company  as  set  forth 
on  page  6  of  last  year's  report. 

The  increase  in  income  from  funded  securities — bonds 
and  notes  (line  No.  22)  is  due.  principally,  to  the  increase 
in  interest  receive<l  on  f.,iberty  Loan   bonds. 

The  decrease  in  incxime  from  funded  securities — invest- 
ment advances  (line  No.  23)  is  the  result,  principally,  of 
including  in  this  account  last' year  interest,  previously  held 
in  suspense,   on  construction  advances  repaid   last  year. 

The  decrease  of  $438,917.57  in  income  from  unfunded 
securities  and  accounts  (line  No.  24)  is  the  result,  principally. 
of  the  decrease  in  interest  received  on  sui-plns  funds,  the 
surplus  funds  on  hand  at  December  31.  1917,  having  been 
exhausted  in  payment  of  interest.  diWdends,  and  other  obliga- 
tions of  the  Company  before  any  advances  on  account  of 
our  standard  return  were  received  from  the  (iovernment.  As 
complete  data  necessary  for  the  computation  of  interest  on 
the  accounts  with  the  Government  have  not  been  furnished 
by  the  Federal  Administration,  the  income  account  on  page  13 
does  not  include  such  interest.  It  is  estimated,  however, 
that  the  interest  due  to  the  Company  is  in  excess  of  the 
interest  due  to  the  Government. 

The  credit  to  revenues  prior  to  January  1.  1918  (line 
No.  27),  is  explained  below  in  connection  with  the  debit 
to  expen-ses  prior  to  January  1,  1918  (line  No.  40). 

DEDUCTIONS  FROM  GROSS  INCOME. 

The  increase  of  $161,273.02  in  rent  for  leased  road.s  (line 
No.  30)  is  the  result,  principally,  of  a  rental  payment  amount- 
ing to  $135,000,  covering  the  period  from  January  1,  1912, 
to  December  31,  1917,  in  controversy  for  several  years,  which 
was  paid  during  the  year. 

The  increase  of  $71,339.82  in  Miscellaneous  Rents  (line 
No.  31)  is  due,  principally,  to  the  fact  that  last  year,  follow- 
ing the  taking  over  of  the  Company's  ships  by  the  U.!^. 
shipping  Board,  as  explained  in  the  tenth  paragraph  under 
"  Operating  Income  "  on  page  8  of  last  year's  report,  the 
rental  for  piers  at  New  York,  New  Orleans,  and  Galveston 
was  charged  to  the  account  of  the  Government. 

The  increase  of  $54,284.22  in  Miscellaneous  Tax  Accruals 
(line  No.  32)  is  due,  principally,  to  an  increase  of  ,$43,386.65 
in  taxes  on  lands  covered  by  Central  Pacific  Railway  Com- 
pany Three  and  One  Half  per  Cent.  Mortgage. 

The  increase  of  $1,707,269.24  shown  against  Railway  Tax 
Accruals — War  Taxes  (line  No.  33)  is  caused  by  the  fact 
that  the  War  taxes  for  last  year  are  included  in  the  item 
of  $13,792,176.17  reported  against  Railway  Tax  Accruals 
(line  No.  5). 

The  decrease  of  .$451,971.59  in  interest  on  Funded  Debt, 
Bonds,  and  Notes  (line  No.  34),  is  due,  principally,  to  the 
conversion  of  $3,619,500  of  Five  per  Cent.  Convert'ble  Bonds 
into  Common  stock;  to  the  redemption  of  $1,841,000  of 
Equipment  Trust  Certificates ;  and  to  the  acquisition  by 
the  Southern  Pacific  Company  of  the  $3,839,000  of  Morgan's 
Louisiana  and  Texas  Railroad  and  Steamship  Company  Mam 


Line  First  ^lortgage  Seven  per  Cent.  Bonds,  which  matured 
April  1,  1918,  the  interest  on  which  has  been  exiludetl,  in 
the  income  statement,  both  from  Interest  on  Funded  Debt 
(line  No.  34),  and  from  Income  from  Funded  Securities  (line 
No.  22). 

The  decrease  in  Interest  on  Funded  Debt — Non-negoti- 
able Debt  to  Affiliated  Companies  (lino  No.  35)  is  the  result 
of  reductions  in  the  indebtedness  of  Southern  Pacific  Com- 
pany to  Affiliated   Companies. 

The  increase  in  Interest  on  Unfunded  Debt  (lino  No.  36) 
represents,  principally,  the  interest  paid  on  funds  borrowed 
for  the  purchase  of  Liberty  Loan  Bonds. 

The  increase  of  $69,749.01  in  Amortisation  of  Discount 
of  Funded  Debt  (line  No.  37)  is  the  result,  principally,  of 
the  retirement  during  the  year  of  $3,619,500,  par  value,  of 
Five  per  Cent.  Twenty-Year  Convertible  Gold  Bonds  in 
exchange  for  a  like  amount  of  Common  stock  issued. 

The  amount  shown  in  the  column  for  last  year  as  Cor- 
porate Operating  Expenses  (line  No.  38)  was  dealt  with  l.ist 
year  as  Maintenance  of  Investment  Organisation.  The 
increase  of  .$587,454.41  represents  the  salaiies  and  expenses 
of  corporate  officers  and  employees  at  New  York,  San 
Francisco,  Houston,  New  Orleans,  and  Tucson  necessary 
to  administer  the  corporate  affairs  of  the  companies  and 
to  protect  their  interests  during  Federal  control.  Although 
the  salaries  and  expenses  of  such  officers  and  employees 
were  charged  to  operating  expenses  during  the  test  period, 
thereby  reducing  the  average  annual  railway  operating 
income  upon  which  the  standard  return  was  based,  the 
Director-CJeneral  refused  to  bear  any  portion  thereof  after 
the  appointment  of  the  Federal  managers. 

The  increase 'in  Miscellaneous  Income  Charges  (line  No. 
39)  is  the  result  of  an  adjustment  on  account  of  Federal 
income  taxes,  payable  by  the  companies,  on  the  interest  on 
tax-exempt  bonds. 

The  credits  to  Revenues  Prior  to  January  1,  1918  (line 
No.  27).  and  the  debits  to  Expenses  Prior  to  January  1, 
1918  (line  No.  40),  represent,  respectively,  the  collection 
and  payment  during  the  year,  through  the  Federal  admini 
stration.  of  revenues  and  expenses,  commonly  called  "lap- 
over"  items,  applicable  to  the  period  prior  to  .January  1, 
1918.  As  these  lap-over  items  represent  assets  and  liabilities 
of  the  Corporation,  the  Interstate  Commerce  Commission 
instructed  that  they  be  taken  into  the  Corporation's  income 
account,  and  this  has  been  done.  Inasmuch,  however,  .as 
the  standard  return  is  based  on  the  average  annual  railway 
operating  income  for  a  three-year  period  the  Corporation  s 
income  for  the  year  is  complete  without  including  the.se  lap- 
over  items,  and"  it  would  seem,  therefore,  that  such  items 
either  should  Tie  held  in  suspense  to  be  included  in  the 
operations  in  the  year  following  the  end  of  Federal  control 
when  similar  lap-over  items  will  be  credited  or  charged,  as 
the  case  mav  be.  to  the  Government,  or  should  be  dealt 
with  as  proifit  and  loss  items.  The  effect,  therefore,  of 
obeving  the  Commission's  instructions  is  to  understate  the 
income  for  the  year  bv  .$2,533,000.13.  This,  addo^  to  the 
effect  of  excluding  Corporate  Expenses  from  Operating 
Expenses  during  Government  Control,  reduces  the  income 
account  bv  .$3,120,454.54.  Otherwise  stated  the  addition 
of  this  amount  to  Net  Income  (line  No.  42)  would  increase 
it  10  87'^' . 

On  DecemWr  31.  1918.  the  principal  of  advances  to  the 
Southern  Pacific  Railroad  Company  of  Mexico  amounted 
to  .$59,792,065.33.  Interest  accruing  on  these  advances  nas 
not  been  taken  into  the  income  of  the  Southern  Pacihc 
Company. 

CAPITAL  STOCK. 

Tlic  capital  stock  of  tli.^  Southern  Pu.ifio  romp.my  out- 

standins  at  the  bcqinniii!,-  of  the  vear  amomilcl  to %.l.,v.t,w3  o« 

Issued  durine  the  year  : 

rommon  slock  is!ue<l  in  e.Tehan3C  for  a  like  amount  of  lire 

per  Cent.  Twenty- Year  Conv«rtible  Gold    P.ond-ssiir-  j^j^j^^^ 

rendered  and  cancelled  ' 

Amount  of  Southern  PaciQo  Company  rapital  -..--k^mt-t  jud-  j^^^^^^g^,  ^ 


LJUVUUU    ft-   .JVUV".-... 

int;  December  31,  1I»18 

The  common  and  prefeire*!  enpitai  stocks  of 
Proprietarv  ConipnniM  outstanding  at  the 
becinnin:;  of  the  year  amounted  to 

Capital  stock  of  ^farion  *  I.inn  <  ounty 
Railro.id  Company,  which  h.ui  not  here- 
tofore been  dealt  with  -a  a  Propnetan" 
Companv  ...         


$310,OS3,<00  00 


2J<1.iMlO  no 


$3 19.331'.  I'liJ  rtO 

Deduct :  ,  .      .    „  „ 

Capital  stock  of  Inter-Calilonua  Hallway 
Company,  irtiiih  i-ompany  Ss  dealt  with 
this  year  ae  an  .\flilinte.l  Company      ...  5.jOO.00O  00 

Total  capital  ?tock.s  of  Proprietary  Companies 
outstanding  December  31,  1918 

Capital  storks  of  Proprietor)-  Companies  outstand- 
inir  Dei  cmlifr  31 .  191?,  were  held  as  follows  : 
In  hands  of  public        ...  ...         ... 

owned  by  Southern  Po<.ific  Company        $iH6,15G,.3O0  00 
ilwne-l    by    Morran's    l»uisiaua    and 
Te^.a  Hailnwl  and  Steamship  Com- 
pany  ZtiO^OW  00 


t3t«,«32,400  00 


s;«,ioo  M 


346,756,300  00 

$346.?33,4'"'0  00 
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860,000  00 


$662,279,261  33 


FUNDED  DEBT. 

The  funded  and  other  fixed  interest -bearing  debt  of  the  Southern  Pacific 
Company  and  of  it«  Proprietary  Companies  outstanding  December  31,  1917) 
was  as  follows  : — 

Southern  Paci6c  Company  $206,G57,G10  00 

Proprietary  Companies ...       466,471,651  33 

Total  oatstandins  December  31,  1917  $663,129,261  33 

Deduct : 

Funded  debt  of  Inter-Califomia  Railway 
(Company ,  which  company  is  dealt  with 
this  year  as  an  Affiliated  Company  ... 

Eetired  during  the  year  : 
Southern  Pacific  Company. 

San  Francisco  Terminal  First  Mortgage 
Four  per  Cent.  Bonds  : 

Piu*chased    from  payments  to  sink- 
ing fund      

Five  per  Cent  Twenty-Year  Convertible 
GoldBonds  : 

Retired  in  exchange  for  a  like  amount 
of  common  stock  issued  ... 
Efiuipment  Trust  Certificates  : 
Series  A,  Due  March  1 , 

1918,  paid  off        ...     $1,012,000  00 
Series  B,  Due  September 

1,  1918,  paid  off    ...  201,000  08 

Series  C.  DueDecember 

1,  1918,  paid  off    ...  117,000  00 

Series  D,  Due  May  1, 

1918,  paid  off        ...  511,000  00 


$7,400  00 


3,619,500  00 


$31,000  00 


Central  Pacific  Railway  Company. 

First  Refunding  Mortgage 
Four  per  Cent.  Bonds  ; 
Purchased  from  pay- 
ments  to   sinkinir 

fund         

Four  per  Cent.  Thirty- 
Five  -  Year  European 
Loan  of  1911  : 

Adjustment  in  con- 
verting from  French 
francs  "to  U.S. gold 
t.he$24,726,90&-78 
of  such  bonds  ac- 
quired by  Southern 
Pacific  Company  to 
December  31, 1918  24  72 

Three  and  One-half  per 
C-ent.  Mortgage  Gold 
Bonds  : 

Purchased  from  pro- 
ceeds of  sale  of  lands         98,600  00 

Purchased  from  pay- 
ments  to  sinking 

fund        27,000  00 

Extensions  Purchase  Notes : 
Due    March    1,    1917, 


1,841,000  00 


paid  off 


10,139,349  i 


South  Pacific  Coast  Railway  Company. 
First  Mortgage  Four  per  Cent.  Bonds  : 
Purchased  from  payments  to  sinkini,' 

fund 

Sonthem  Pacific  Railroad  Company. 
First  Refunding  Mortsage  Four  per  Cent. 
Gold  Bonds : 
Purchased  from  iiayments  to  .sinking 
fund 

Texas  and  New  Orleans  Railroad  Company. 

Payment  to  State  of  Texas  account  of 

School  Fund  Debt        

Total  retired  during  the  year 

Amount  of  funded  and  other  fixed  interest- 
bearing  debt  of  the  Southern  Pacific 
Company  and  of  its  Proprietary  Companies 
outstanding  December  31,  1918 

The  outstanding  securities  are  held  as  follows  : 

In  the  hands  of  the  public         

Owned  by  Southern  Pacific  Company  ... 
Owned  by  Proprietary  Companies 
Held  in  sinking  funds  of  Projirietary  Com- 
panies 


10,295,874  25 


*,000  00 


15,790,761   55 


$646,488,499  78 


$544,298,283  Sg 


$87 


,342,216  42 
,544,000  00 


12,304,000  00 


102,190,216  42 
$646,488,499  78 


Under  the  terms  of  the  indenture  of  June  1,  1909,  securing 
the  issue  of  Southern  Pacific  Company  Four  per  Cent. 
Twenty-Year  Convertible  Gold  Bonds,  the  holders  of  such 
bonds  were  given  the  privilege  ot  converting  their  bonds 
at  par  into  paid-up  shares  of  the  common  stock  of  the  Com- 
pany at  $130  per  share  of  $100  par  value  on  or  before 
June  1,  1919.  As  such  date,  however,  fell  upon  a  Sunday, 
the  privilege  was  extended  to  and  including  June  2.  1919. 
Up  to  December  31.  1918,  there  had  been  converted  bonds 
to  the  amount  of  $662,090.  and  from  January  1,  1919,  to 
and  including  June  2,  1919.  bonds  to  the  amount  ot 
$26,657,150  were  converted,  making  a  total  of  $27,319,240 
par  value  of  bonds  (or  33.39%  of  the  $81,814,000  of  bonds 
issued)  converted  into   $21,014,800  par  vahie   of  *itock. 


BALANCE  SHEET. 

(Southern  Pacific  Company  and  Proprietary  Companies  Combined.) 

ASSETS— DECEMBER  31,  1918,  COMPARED  WITH  DECEMBER  31.  1917, 

EXCLUDING  OFPSETTIN-G  ACCOtTSTS. 


INVESTMEJfTS. 

Investment  in  road  and 

equipment      

Improvements  on  leased 
railway  property 

Sinking  funds    

Deposits  in  lieu  of  mort.- 
gaged  property  .sold  ... 
Misc.  physical  property* 
Investments  in  affiliatetl 
companies  : 

Stocks         

Bonds         

Stocks    \  Cost  in-     1 

Bonds     I"  separable  / 

Notes  

Advances    ... 
Other  Investments  ; 

Stocks         

Bonds         

Notes         

Advances 

Miscellaneous    • 

Total   ... 


Dec.  31, 
1918. 
* 


Dec.  31, 

1917. 


'.or  Be 
% 


J  Inc.  (1 
996,741,568  97       982,028,001  54  •+n4,713,.564  43 


1,416,086  78 
14,597,652  09 

935  30 
31,805,766  84 


273,317,127  61 
134,690,024  70 

12,192,301  70 

873,654  99 
107,667,866  75 


156,710  29 

16.282632  34 

6,436,716  11 

434,063  30 

1,847,845  29 


1,454,270  66  "_ 
13,711,547  27  + 

916  89  + 
30,778,341  24   + 


273,313,261   e.j  + 
142,156,382  61    _ 

12,192,301  70 


38, 
886. 


183  88 
104  82 


1,027 


18  42 

,425  60 


3, 
7,466, 


865  96 
357  91 


567,671  43 
95,331,020  65 

158,971  29 
14,466,777  00  ■ 
7,217,023  61 
2,574,142  57 

313,124  25 


306,( 


,083  66 
+  12,336,846  10 


2, 

1,816, 

780. 

"2,140, 

1,.534, 


,261  00 
856  34 
307  80 
,079  27 
,721  04 


1,698,460,953  06  1,576,263,657  35  +  22,197,295  71 


CURRENT  ASSET.<. 

Cash 

Demand  loansand  deposits 

Time  drafts  and  deposits 

Special  deposits 

IjOans  and  bills  receivable 

Traffic    and    car-service 
balances  i-eceivable  ... 

Net  balance  receivable  from 
agents  and  conductors 

Misc.  accounts  receivable 

Material  and  suppliesf... 

Interest  and  dividends  re- 
ceivable   

Bents  receivable 

Other  current  assets     ... 


10,264,657  88 


69,287 
.3,351,.'i20 


62 
52 


267,880  32 


3,503,017 
1,692,207 

2,239,583 

1,667,116 

46,824 


11,733,162  61   —    1,468,504  73 
4,500,000  00  —    4,600,000  00 

16,600,000  00  —  16,600,000  00 

87,728  17   —  28,440  65 

4,050,388  38  —        698,867  86 

1,997,112  74   —    1,729,232   42 

7,499,834  43  —    7,499,834  43 

9,174,317  16   —    5,671,300  03 

24,406,115  91    —  22,713,908  72 


2,590,309  52   — 

1,845,219  61    — 

74,639  29   — 


350,726  41 

178,103  39 

27,814  89 


Total 

ACCOUNTS  WITH  U,S. 
GOVERNMENT, 
Standard  return  for  year 
1918       $48,167,342  56 
I,fss  received  on  account 
16.000,000  00 


23,092,094  14         83,453,827  72   —"60,366,733  58 


Cash  axid  agents'  and  con- 
duct Es'  balances  taken 
over  January  1.  1918, 
revenues  prior  to  .Tanu  - 
ary  1,  1918,  and  other 
corporate  assets  t-ol- 
lected,  etc 

Material  and  supplies, 
December 31,  1917    ... 

Depreciation  and  other 
reserves  

Road  and  equipment  re- 
tired and  not  replaced 

Total 

DEFERRED  ASSETS. 
"Workinij  fund  advances 
Other  deferred  assets  ... 


.S2,l  67,342  56 


36,433  330  91 

23,581,109  84 

4,068,073  23 

431,432  86 

96,673,339  40 


—  -f  32,167.342 


+  36,435,380  91 
+  23,581,109  84 
-f  4,058,073  23 
+        431,432  86 


-1-96,673,339  40 


46,928  08  103,434  45   —  66,506  37 

5,493,027  77  4,017,883  74  +     1,476,144  03 


Total' 

.5,639,965  83 

4,121.318  19 

+ 

1.418,637  66 

UNADJUSTED  DEBITS, 

Rents  and  insurance  pre- 

miums paid  in  advance 

122,184  72 

136,618  35 

_ 

13,433  63 

Discount  on  capital  stock 

3,988,600  00 

6,959,083  45 

_ 

1,970,483  45 

Discount  on  funded  debt 

3,331,811  05 

3,682,526  87 

— 

350,715  82 

tether  unadjusted  debits 

6,121,547  86 

11,454,127  36 

_ 

6,332,679  60 

Securities  issued   or  as- 

sumed— unpledged!  -.■ 

5,849,425  00 

6,720,675  00 

+ 

-    ;i28,750  00 

Securities   issued   or  as- 

.'iumed — plecTgedJ 

231,760  00 

713,000  00 

— 

481,250  00 

Total 

12,564,143  63 

21,231,366  03 

- 

8,667,212  40 

Total  assets      1, 

736,330,486  08 

1,685,075,159  29 

+ 

M,255,.326  79 

*  The  value  of  the  unsold  Central  Pacifi?  Riilwir  Oomoanr  and  Oregon  and 
California  Railroad  Companv  land  grant  lands  is  not  included  in  the  above  state- 
ment of  assets. 

t  RepresentsraaterialandsuppliesofOolifoniia  Fuel  Oil  Department. 

X  Excluded  from  total  asset?  in  accordance  with  rcgtilatJoiis  of  Interstate 
Coramerce  Commission .  '"aj 
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2,   1919.] 


THE     STATIST. 


227 


(Southern  Pacific  Conipanv  aud  Proiiiietao' ' 'omiiaiiit^ '.'ombincj.t 

LIABILITIES— DECEMBBR  31,  1918,  COMPARED  WITH  DECElIBEll  : 

1917,  EXt'LUDING  OFI'SETTINO  ACCOUNTS. 


Dec.  31, 

Dec.  31, 

Inc.  or  Dec. 

STOCK. 

loie. 

1917. 

J 

« 

S 

Capital  stock  of  Southern 

Pacilic  Company 

2iti,442,805  M 

272,823,405  64 

+ 

3,019,500  00 

Capital  stock  of  Proprie- 

tary (ompanies* 

346,832,400  00 
l>23,275,305  64 

349,082,400  00 
621,906,806  64 

— 

2,2^,000  00 

Total 

+ 

1,369.600  00 

LONG-TERM  DEUT. 

FundGtl  debt  unmatured : 

Book  liability 

i;32,669,671  7S 

069,602,930  33 

— 

10,993,261  .15 

LesH  held  by  or  for  Com- 

pany             

0,081,175  00 

0,433,675  00 

— 

352,500  00 

.U'tvially  outstanding 

Southern  PaciUc  Company 

201,189,710  00 

206,667,610  00 

_ 

6,407,900  00 

Proprietary  Companies* 

446,298,789  78 

456,471,661  33 
063,129,201  33 

— 

11,172,861  55 

Tota  1  fnndeil  debt 

046,488,499  78 

_ 

16,640,701  55 

Kon-ne?^otiabip  debt  to 

afBliotod  companies ; 

Open  accounts 

3,227,268  81 

2,829,872  25 

-1- 

397,380  M 

r           Total        

049,716,758  59 

666,969.133  68 

- 

10,243,374  99 

CURRENT  LIABILITIES 

Loans  and  biUa  payabief 

6,050,000  00 

— 

+ 

0,050,000  00 

TraflBc    and    car-semce 

balances  payable 

94,353  40 

2,661,701  70 

— 

2,667,348  30 

Audited     accounts    and 

wages  payable 

1,142,662  12 

12,353,426  61 

— 

11,210,704  49 

Misc.  accounts  payable 

1,517,448  30 

3,272,624  87 

— 

!.765,07fl  67 

Interest  matured  unpaid 

0,296,616  21 

6,520,303  01 

-t- 

776,212  20 

Dividends  matured  unpaid 

4,274,988  62 

4,1.59,061  49 

-f- 

115,937  13 

Funded  debt  matured  un- 

paid      

127,213  92 

512,213  92 

— 

386,000  00 

Unmatured  int.  accrued 

3,261,940  89 

5,464,404  36 

— 

202,403  45 

Unmatured  rents  accrued 

247,446  18 

247,802  70 

— 

356  52 

Other  current  liabilities... 

81,287  83 

072,379  48 

— 

691,091  67 

Total       

26,093,866  47 

34,803,808  14 

9,709,951  67 

ACCOUNT.'^  WITH  U.S. 
UOVER.NMENT. 

Advances  for  additions 
and  betterments 

Advances  for  expenses 
prior  to  January  1, 
1918,  and  other  cor- 
porate liabilities  paid, 
etc 

Total       


13,856,101  98 


46,961,353  23 
69,806,518  21 


+  13,855,161  9S 


-I-  45,961,353  23 
+  69,806,515  21 


DBfKRRED  UABILmES. 
Other  deferred  liabilities 


67,331  47 


135,222  20 


77,890  73 


UNADJUSTED  CREDITS. 

Tal  liability       

Insurance   and   casualty 

reserves 
Accnied     depreciation — 

Roadtt  

Accrued     depreciation — 

Equipment     

Accrued    depreciation — 

M  is^- .  physical  proiertyj 
Other  unadjusted  ciedits§ 

Total 


4,206,757  28 

3,204,555  78 

1,165,281  37 

47,697,739  67 

7,660,520  81 
50,039,151  63 


7.039,524  97   —  3,372,767  69 

3,158,472  00  -I-  106,083  78 

1,010,676  31  +  164,605  00 

44,486,327  33  +  3,111,412  24 

6,377,.i94  44  +  1,272,926  37 

48,602,771  04  +  2,036,380  69 


114,584,006  44       111,276,366  09  4-     3,308,SIO  35 


1,271,691  65 


21,566,803  76 
10,337,920  61 


331,900  71   +        919.784  94 


21.087,445  46  -|- 
9,397,707  47  -f 


479,338  31 
940,213  14 


3,818,177  83  3,818,177  83 


36,994,593  85 
226,803,118  41 


34,665,237  46  -|-     2,339,350  39 
216,280,686  18  -|-  10,622,.'i32  23 


CORPORATE  SURPLUS. 

Additions    to    property 

throutrh    income    and 

suritlup 
i'unJed      ilebt      retired 

thron^'h    income    and 

sur]>lus  

Sinkim.' fund  rcscn es    ... 
Appropriated  surjOus  not 

specilically  invested ... 

Tota  I  appropriated  sur- 
plus  

Profit  and  loss — Balance 

Total  corporate  surplus       263,797,712  26       260,935,823  64  -|-  12,881,888  02 

Total  liabilities      ...    1,730,330,486  08    1,685,076,169  29  +  51,2.53,320  70 

•  The  out.standiiiL'  capital  stcrk  ard  fi.i.dtd  debt  include  capital  stocks  and 
funded  debt  of  lioprietary  Ctnpnnifs  cf  tie  par  value  of  8340,7.50.300  and 
$102,190,216-41,  respectively,  a  tctal  of  £448,646.316-41,  which  securities  are 
owned  by  the  Southern  Pacific  Ccirlpany  or  by  Proprietary  Ccmpanies.  or 
are  held  in  .sinkine  funds  of  Prcpriftaiv  Cdrfi  nics,  Ihe  ctst  of  these  .secirrities 
is  included  in  the  investments  shown  atove.  Of  the  said  amount,  stocks  of  the 
par  value  of  $249,663,161,  whiih  strrd  il.artfd  tn  the  leeks  at  »232,932,667-41, 
are  pledged  at.'ain.-t  the  issue  of  Scuthein  lacilic  Ccmpany  stock  and  bonds. 

t  Represents  notes  issued  in  ccnnectitn  with  the  purchase  of  Liberty  Loan 
Bonds. 

ft  Represents  ai  ciued  dej  reciaticu  en  eltctric  pcwer  plants  and  sirb- 
statious.  i:eneral  cffiic  buildinp  at  ?xn  Frar-tisfo,  witd  pres^rvinK  works, 
Sacr;imento  loUirrc  mill,  oil  storace  plants,  i^jain  elevators,  arrd  similar  facilities. 

I  Represents  atciued  depreciation  cu  oil  lands  and  improvements  acquir&l 
from  Kern  Tradinff  and  Oil  Company. 

§  Represents  principallv  interest  tn  cciistnrction  advances  which  have  not 
Wen  repai*!. 

LIBERTY  LOAN. 

To  enable  the  employees  of  your  Company  and  of  its 
affiliated  companies  to  subscribe  for  Liberty  Loan  Bonds, 
they  were  permitted  to  subscribe  through  the  Company  for 
an  amount  of  such  bonds  not  exceeding  25%  of  their  yearly 
salaries,  the  Company  advancing  the  subscription  price  of 
the  bonds  and  charging  interest  on  such  advances  at  the 
bond   rate,    the    amounts   so    advanced   to    be   repaid    to   the  | 


C'liinpany  by  monthly  balarv  deductions.  The  following 
statement  shows  the  bonds  of  each  issue  subscribed  for  on 
behalf  of  employee;,  and  on  behalf  of  the  Company  : 

FUth 
Loao. 


Tulal  miinher  of  tni- 
ployees  subs<Tibin^' 

Per  rr-nt.  of  emjilovce?; 
subscribing  to  total 
fiiiplo.vces 

'J'otal  amount  siib- 
s<-nbed  for  ou  behulf 

,   of  employees 

Amount  subscribed  for 
ou  beimlf  of  the  Com- 
pany* 


l''ii>t 
l.onn. 


10.973 


-Set-'Ond 

LODll 


TJiinl 

I.o»n. 


Fourth 
Loan. 


1J>,0"8 


-'<%  :;•%  ^1%  tC4%  tG5% 

SI,'Jl>\*^'.iO  $1,813,700  $.'i,Ui;t,i00t$l,lM,0GO  t»996,050 
5,000,000    5,000,000    2,000,000    7.000,000  — 


Total  subscriptions 
of  employees  and 

Company        ...  $6,918,800  $6,843,700  $7,019,400  $8,164,050     $996,050 
*  Of  tlie  amounts  subscribed  there  weie  lillotted  to  the  Company  $850,000 
of  First  l.oan  I»onds.   84.018,7r.O  of  Second   Loan  bonds,  $2,UOO,000  of  Third 
\.Oi\n  bonds,  and  S7,U00.n00  of  Founh  I  oan  bond«. 


t    llclin'^^t'iit^  coijioiut 


I  oan  bond«. 
(inpli.i,\f  ^^  only. 


THE  SUIT  INVOLVING  THE  RIGHT  OF  THE  SOUTHERN 
PACIFIC  COMPANY  TO  OWN  THE  STOCK  OF  THE 
CENTRAL  PACIFIC  RAILWAY  COMPANY. 

Ill  the  last  annual  repui't,  aftcf  stating  tliat  the  decision 
of  the  United  States  Distiift  ('(lurt  at  Salt  Lake  City  in 
favour  of  the  Southern  Pacifii'  Company  had  been  appealed 
by  the  United  States  to  the  Supreme  Comt  of  the  United 
States,  it  was  said  :  "  It  may  be  that  the  appeal  will  not 
be  brought  on  for  hearing  by  the  Supreme  Court  .so  long 
as  railroads  are  being  operated  by  the  President."  This 
forecast  has  proven  to  be  correct.  The  case  has  twice  been 
continued  for  the  term,  along  with  other  important  trust 
cases,  on  motion  of  the  Attorney-General.  At  the  next 
term  of  the  Supreme  Court,  beginning  in  October  1919,  if 
a  return  of  the  railroads  has  taken  place  or  is  reasonably 
certain  in  the  near  future,  it  is  probable  that  the  case  will 
be  set  down  for  an  early  hearing.  If  so,  a  decision  may 
be  e.\pected  in  the  first  half  of  1920. 

CONTROVERSY  ARISING    OUT  OF   THE  OREGON  AND 
CALIFORNIA  RAILROAD'S  LAND  GRANT. 

At  the  time  of  the  last  annual  report  there  had  been 
recently  instituted  an  accounting  suit  by  the  United  States, 
seeking  to  off-set  against  the  compensation  of  $2.50  per 
acre  for  the  unsold  land  moneys  received  by  the  Company 
in  e.tcess  of  .$2.50  per  a<Te,  by  reason  of  past  sales,  lea-ses 
and  otherwise,  as  well  as  State  taxes  levied  since  the  for- 
feiture decision  in  1913  and  voluntarily  paid  by  the  Federal 
Government  to  the  State  of  Oregon.  That  suit  is  now  at 
issue,  and  both  ]>arties  are  engaged  in  i>reparing  for  the 
trial. 

THE  SUITS  INVOLVING  TITLE  TO  THE  OIL  LANDS, 

The  suits  involving  title  to  the  productive  oil  lands,  which 
more  than  a  year  ago  were  argued  and  submitted  in  the 
Unite<I  States  District  Court  in  California,  are  still  being 
held  under  a<lvisement  by  that  <ourt.  .\  decision  is  looked 
for  any  day.  The  suit  to  cancel  patents  to  certain  other 
lands  alleged  but  not  proven  to  be  oil  lands,  known  as  the 
Elk  Hills  case,  was  argued  in  March  last  before  the  Supreme 
Court  of  the  United  States,  and  is  now  awaiting  the  decision 
of   that  court. 

GENERAL. 

Dividpiiils  on  tLu  capital  ^lo-k  of  your  ('oiri|ntii\    Mt-re  ilet-laltd  during  the 
year,  payable  as  follows .- — 

li  per  cent,  paid  April  1,  lain  I4.0!i;,.351  08 

ij  percent,  paid  .July  1.  )al8  I .M'.r.',.t5l  OK 

1}  percent,  paid  (Vtotwr  1.  1918 l.oa-.>,Ml  08 

H  ["■r  cent,  payable  .Tanunry  ■-",  1913  ■l,l:i;,U02  01 

tlfl.-tU-I.OSS  2S 

As  stated  in  the  last  annual  report,  revolutionary  dis- 
turbances on  the  line  of  the  S<mthcrn  Pacific  Railroad  of 
Mexico,  with  the  exception  of  occasional  bandit  and  Indian 
raids,  practically  ceased  in  the  early  winter  of  19161917.  .V 
revised  estimate  ])laces  the  cost  of  property  destroyed  fioni 
the  beginning  of  the  Madero  Revolution,  in  1910,  to  Detiem- 
lier  31.  1918,  at  approximately  4,864,700  pesos,  equivalent 
to  .$2,432,350.  The  formation  of  the  Government  commis- 
sion lor  the  investigation  and  adjustment  of  claims  for 
damages  suffered  on  account  of  revolutionary  disturbances, 
mentioned  in  last  year's  report,  has  been  completed  by  the 
appointment  of  a  president  and  four  members;  but  thus  far 
it  has  made  little  progress,  and  has  taken  no  action  upon 
our  claims,  although  our  fis<al  representative  in  .Mexico 
Citv  has  periodically  filed  with  the  Mexican  Government 
statements  showing  the  amounts  due  the  Company.  In 
addition  to  the  claims  lor  property  destioyed  there  is  due 
the  Company  approximately  8.460.000  pesos  for  freight  and 
passenger  service  performed,  for  rental  of  road  and  equip- 
ment,  and  for  material  furnished  lo  or  confiscated  by  the 
various  military  authorities,  bills  for  which  will  be"  filed 
with  the  Mexican  Government  a.s  soon  as  conditions  |jennit. 
The  average  mileage  of  road  operated  during  the  year  was 
1.007  miles.  On  account  of  the  unsettled  conditions,  how- 
ever, only  such  maintenance  work  was  done  during  the  year 
.as  was  absolutely  necessary  to  render  it  possible  to  operate 
trains  over  those  portion.'  of  the  line  that  \vere  open  for 
traflic. 
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The  general  railroad  law  of  Mexico,  under  which  the 
several  concessions  covering  the  construction  and  operation 
of  the  railway  of  the  Southern  Pacific  Railroad  Company 
of  Mexico  were  granted,  provides  that  at  the  end  of  the 
99  years'  life  of  each  concession  the  property  embraced 
thereunder  shall  pass  in  good  condition,  without  encumbrance 
and  without  further  consideration,  into  the  ownersliip  and 
control  of  the  JNIexican  Government.  Under  this  law,  how- 
ever, the  IMexican  Government  is  required  to  purchase  the 
TOlling  stock  and  material  and  supplies  owned  by  the  rail- 
road company  at  the  time  the  Government  takes  over  the 
property,  paying  therefor  in  cash  the  ^-alue  placed  thereon 
by  two*  appraisers.  In  order  to  provide  for  the  loss  on  the 
property  which  will  thus  pass  into  the  control  of  the  Mexi- 
can Government  at  the  end  of  the  concession  period,  the 
Board  of  Directoi-s  of  the  Southern  Pacific  Railroad  Com- 
pany of  Mexico  authorised  the  creation  of  a  reserve,  by 
charging  to  Profit  and  Loss  the  amoimt  estimated  to  have 
accrued  from  the  beginning  of  the  concession  period  to 
December  31,  1917,  the  remainder  of  sucli  loss  to  be  amor- 
tised by  charges  to  income  during  the  remaining  Jife  of 
the  concessions.  A  i-eserve,  amounting  to  $4,004,476.70,  was 
therefore  created  during  the  year,  ,$3,545,680.48  thereof,  re- 
presenting the  proportion  of  the  loss  accruing  to  Decem- 
ber 31.  1917,  being  debited  to  Profit  and  Loss,  and  the 
remaining  $458,796.22,  representing  the  proportion  of  the  loss 
accruing  during  the  current  year,  debit-ed  to  Income  Account. 


In  addition  to  the  completed  lines  of  railway  reported 
under  Properties  and  Mileage,  and  the  still  incompleted 
line  of  the  Southern  Pacific  Railroad  Company  of  ^Mexico, 
construction  is  progressing  on  the  lines  of  the  following 
companies,    viz.  : 


Length  of 

Projected      Track         Qradins 
Line.     Completed.  Completed 


Southern  Pacific  Eaih-oad  : 

Harrington  to  Hamilton,  Cal.* 
Houston  &  Texas  Central  Eaiiroad  ; 
Da  lias,  Texas — Belt  Line  around 
city 
Visalia  Electric  Railroad  : 
Exeter  to  Stratbniore,  Cal. 
California     Granite     Company 

Spur: 

Extension  Portex  South 
Fayette  to  Lindsay,  CaLf 
San  Diego  «t  Arizona  Railway^  : 
San  Diego  to  El  Centre,  Cal.... 


Miles. 


1-37 
2-40 
1-56 

147-75 


MUes. 


16-36 


MUes. 


Grading 
Process- 
ing. 
MUes. 


1-37 


135-31 


2-00 
1-S5 


f-04 


■40 


6-40 


*  Line  will  not  be'opened  to  public  for  traftic  until  ballostinp  is  completed. 
t  Opened  to  public  for  traffic  June  1, 191!'.  .^    * 

X  Opened  to  public  for  traflic  .January  12. 191S.  ' 

§  .Tointly  controlled  through  owueif^hip  of  capital  Steele  in  cc.rol  ricportions 
with  Spreoiels  Brothers.  ^ 

By  order  of  the  Board  of  Directors, 

JULIUS    KRUTTSCHNITT, 
Chairman  of  the  Executive  Committee. 


MEETINGS 

OF    PUBLIC    COIVIPiLlIIES. 


UNION  BANK  OF  AUSTRALIA,   LIMITED. 

The  annual  general  meeting  of  this  Bank  was  held  on 
July  28  at  71  Conihill,  E.C^  ilr.  Henry  P.  Stiirgis  (the 
Chairman)  presiding. 

The  Chairman  said  that,  after  paying  the  usual  dividend 
at  the  rate  of  14%  per  annum,  free  of  tax,  the  directors  had 
been  able  to  add  £20,000  to  the  reserve  fund  and  to  appro- 
priate £20,000  to  the  reduction  of  bank  premises  account 
in  Australia  and  New  Zealand,  The  figures  for  the  half- 
year  under  review,  compared  with  those  of  February,  1918, 
exhibited  a  growth  of  £1,689,000,  the  principal  increases  on 
the  liabilities  side  being  :  reserve  fund,  £45,000;  circulation. 
.£107,000;  bills  payable,  £372.000;  and  deposits.  £1.600,000. 
The  deposits  were  well  spread,  but  might,  it  was  anticipated, 
be  reduced  to  some  extent  by  contributions  to  Common- 
wealth and  Dominion  War  Loans.  On  the  assets  side  reduc- 
tions had  taken  place  in  specie,  £885,000  :  monev  in  London, 
£275.000;  and  bills  receivable,  £1,400,000.  which  were  oif- 
set  by  increases  in  investments,  £361,000.  and  advances. 
£3,912.000.  -The  expansion  in  the  la.st  named  was  due 
largely  to  advances  to  the  Wheat  Pool,  and  also  to  facilities 
granted  by  the  Bank  to  clients  to  enable  them  to  participate 
in  the  seveijlh  Commonwealth  War  Loan.  The  total  figui'es 
of  the  balance  sheet  in  August,  1902,  were  under  £20.000.000. 
the  ex))ansion  since  that  date  being  ratlier  more  than 
£13.COO.O00.  Capital  and  reserves  had  increased  from 
£2.500.000  to  £4.070,000,  and  deposits  and  advances  bv 
£10.000,000  to  £11,000,000  ea<ai.  From  these  facts  it  would 
be  realised  that  the  business  had  been  steadily  expanding, 
and,  with  the  additional  capital  just  issued,  it  was  hoped 
progress  would  be  maintained.  The  new  issue  of  capital 
authorised  by  the  proprietors  in  February  last  had  been 
inlly  subscribed.  The  season  throughout  Australia  was  a 
dry  one,  and  full  relief  from  the  threatened  drought  was  not 
experienced  until  the  beginning  of  1919.  The  wheat  crop, 
more  especially  in  New  South  Wales,  had  been  very  poor 
compared  with  recent  years,  but  it  was  considered  that  a 
good  margin  was  available  for  export.  The  wool  clip  had 
turned  out  well  on  the  whole.  Dry  conditions,  he  regretted 
to  say,  had  again  appeare<l  in  many  districts  of  Australia 
since  the  close  of  the  half-year,  and  the  outlook  was  not  so 
promising.  Weather  conditions  in  New  Zealand  had  been 
generally  satisfactory.  The  signing  of  the  .\rmistice  had 
the  effect  of  releasing  shipping,  Avhich  led  to  heavy  importa- 
tion of  goods  into  Australasia,  and  merchants  were  now 
overstocked.  Merchants,  however,  had  now  generally  taken 
steps  to  reduce  orders,  and  in  time  the  position  would  no 
doubt  adjust  itself.  The  Commonwealth  and  States  had 
large  liabilities  to  meet  in  Europe  both  by  way  of  principal 
and  interest,  while  one  of  the  chief  exports  of  Australia 
— metals — was  for  the  time  being  out  of  demand.  The  posi- 
tion in  Australia  would  need  to  be  carefully  watched,  and 
the  Bank's  resources  husbanded  for  some  time  to  come.  In 
New  Zealand,  however,  the  large  excess  of  exports  over 
imports  had  made  the  position  there  more  easy. 

The  report  was  unanimously  adopted,  and  at  an  extra- 
ordinary general  meeting  a  resolution  was  passed  sanctioning 
the  sub-division  of  the  Bank's  shares  of  £75  each,  £25  paid. 
into  five  shares  of  £15,  £5  paid. 


HUDSON'S  BAY  COMPANY. 

A  GENERAL  Court  of  the  Hudson's  Bay  Companj-  was  held 
on  July  28  at  the  Cannon  Street  Hotel,  E.G.,  Sir  Robert 
M,  Kiudersley,  K.B.E.   (the  Governor),  presiding. 

The  Secretary   (Mr.  F.   C.   Ingrams)  read  the  notice  and 
the  auditors'  report. 

The    Governor,   in    moving   the   adoption   of  the   report 
and  accounts,  said  that  there  was  a  profit  on  the  fur  trade 
of   £160.382,   as    compared   with   £44.045  last   year.       Sale- 
shops   and   other  trading    showed    a    profit   of   £206,545.   ^ 
compared  with  £234.600  in  1913.      The  gross  receipts  fronv 
sales   of    land    amounted    to     £407,492,    as     compared     with- 
£495,318,    while    interest    on    unpaid    instalments   amounted^ 
to     £130.747,     against     £139,110.        Investments     stood     ai» 
£1,196,279,    as   against  £915,291  last  year,  and  representeS- 
lurther    investments   in   Canadian    and   English    War  Loans.'-- 
The    amount    invested    in    the    fur    trade   had    increased   by 
£175.741.    and   was   due   to   the    higher    values    of   furs   and 
goods.       The    amount   invested    in   the   saleshops   and    other 
trading   wa*-  £235.221   in   excess   of  that  of   last  year,   and 
was    due   to   increased    prices   arid    the    French    Government 
business. 

The  Fur  Trade. 

Continuing,  the  Governor  said  :  I  will  now  deal  with 
the  departments  themselves,  and  il  propose  to  take  the 
fur  trade  in  the  first  place.  In  1914-15  this  department 
resulted  in  a  loss,  owing  to  the  dislocation  of  trade  caused 
by  the  War.  and  in  sulhsequeitt  years  the  'profits  were 
small  or  moderate,  but  this  year  the  profit,  after  making 
provision  for  excels  profits  dutj'  and  other  contingencies, 
amounts  to  £160,582.  I  am  sorry  to  sav  that  the  influenza 
epidemic  which  spread  over  a  great  part  of  Canada  last 
year  resulted  in  considerable  mortality  amongst  the  aboriginal 
tribes  from  whom  our  principal  fur  hunters  are  drawn. 
This  will  doubtless  have  a  somewhat  adverse  effect  on  our 
collections  of  furs,  but  if  the  prices  ruling  at  the  moment 
are  maintained,  as  seems  probable,  yoiu-  directors  look  for- 
ward to  a  satisfactory  return  from  this  branch  of  your 
business  next  year,  and  they  are  specially  concentrating 
on  the  organisation  and  development  of  this  side  of  your 
business. 

The  Stores  Department. 
The  Stores  Department  continues  to  show  satisfactory 
progress,  particularly  in  the  larger  centres,  where  our 
modern  stores  are  situated.  Victoria  Store  remains  un 
completed,  and  until  there  is  some  indication  of  more  settled 
conditions  lOur  committee  in  Canada  do  not  consider  it 
advisable  to  proceed  with  the  work.  It  is  felt  that  the 
time  has  come  when  we  should  seriously  consider  the 
advisability  of  commencing  building  operations  on  our 
Winnipeg  site,  and  your  directors  have  reeentlj  been  con- 
sidering plans  in  this  connection.  It  is  proposed  that  the 
foundation-stone  of  the  new  store  buildinor  sh^l  be  laid  at 
Winnipeg  next  year  on  the  date  of  the  250th  anniversary 
of  the  signing  of  the  Charter  of  the  Company.  The  work 
which  we  have  been  performing  in  our  capacity  as  agents 
for  the  French  Gtovernment  has  again  proved  satisfactory 
to  them  and  to  your  Company,  but  with  the  signing  of 
the  Peace  this  source  of  revenue  will  naturally  tend  to 
decline.      The  deputy-governor,  Mr.  Sale,  has  again  rendered 
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great    service  to   your   Company   in  tliis  wm-k.   and    we  all 
owe  him  a  considerable  d«bt  of  gratitude. 

The  Land  Department. 
Although  we  have  not  maintained  the  records  established 
in  the  Land  Department  last  year,  1  think  you  will  agree 
that  the  results  attained  are  very  satisfactory  in  the  iarm 
land  section.  The  sales  are  less  by  100,833  "acres  and  the 
HvciaKe  price  less  by  l-?.  lOfl.  per  acre,  but  the  results  for 
the  year  under  review  are  the  secDiid  highest  in  the  history 
of  tlie  Company.  We  sold  285.S61  acres  for  £1,023  071 
an  average  of  £3  .  lis.  3d.  per  acre.  The  reduc'- 
lion  in  price  is  aocoOnted  for  by  reason  of  incTeased 
demand  for  grazing  and  pasture  lands  in  districts  where 
farmers  realise  that  mixed  farming  must  be  carried  on  lo 
a  greater  extent  than  in  former  years,  it  having  been  un- 
doubtedly demonstrated  that  on  the  average  mi.\-ed  farming, 
general  speaking,  is  more  profitable  than  grain  raisins  only! 
The  sales  were  distributed  throughout  the  various  provinces 
as  follows  :  Manitoba,  28,843  acres ;  Saskatchewan,  170.489 
acres;  Alberta,  86,229  acres.  The  sales  are  largelv  con- 
fined to  areas  where  crop  conditions  during  1918  were"  sati.-*- 
factory.  The  increased  demand  for  the  Company's  lands 
in  -Manitoba  continues,  particularly  in  the  central  and 
northern  portions  of  the  province."  For  the  months  of 
April,  May.  and  .Tune  of  the  present  year,  i.e.,  siiice  the 
closing  of  the  land  account,  67,650  aiii'es  have  been  sold 
for  £236.500,  an  average  price  of  £3  9«.  lOrf.  per  acre 
against  119,500  acres  for  £445.300.  an  average  of  £5  14s.  td'. 
per  acre. 

tiales   of   town  lots   for  the  year   ended  March  31,   1919, 
were  a  little  better  than  in  the  preceding  vear,  and  realised 
£1,672,  compared  with   £1.060.       I  regret"  to    say    that  the 
immediate   outlook   for   activity   and    demand   for  "town    pro- 
perties remains  much  the.  same  as  la«t  year,   and    we  must 
look   to   our   farm    lands   to   produce   our    principal    revenue  | 
for  our   land   department  <Iuring   the   next   few  years.     The  i 
receipts  from  town  lots  sales  amounted  t«  £14.059    as  against  I 
£7,761. 

The  receipts  from  town  lots  .sales  amounted  to  £14  059    as  '' 
against  £7.761.  | 

Taxation. 

The  question  of  the  Company's  liability  to  pay  the  sur- 
tax levied  by  the  Province  of  Saskatchewan  was  recently 
heard  before  the  Privy  Council.  .Sir  John  .=imon.  K.c!. 
and  the  Hon.  Wallace  Nesbitt,  K.C.  argued  the  case  on 
behalf  of  the  Company,  and  the  Judicial  Committee  reserved 
judgment  without  calling  on  the  respondents'  counsel.  Should 
the  decision  be  adverse  to  the  Company's  claims  for  exemp- 
tion from  this  tax  under  the  terms  of  the  Deed  of  Sur- 
render,  the   claims    in    respect  of  surtax   in   the   Province  of 


Saskatchewan  and  the  Alberta  Wild  Lands  tax  will  be 
paid  out  of  the  special  reserve  fund  for  Uxation,  which, 
Jo  ppio^nm"  ^^'"■''  .-^""'"bution  of  £80,000,  now  amounts 
to  ±,4^U,U(W.  Taxation  continues  to  press  heavily  on  the 
nudsons  Bay  Company,  and  1  cannot  hold  out  any  great 
hopes  of  relief  irom  this  tendency  of  increasing  burdens 
in  this  direction.  Taking  into  consideration  adverse  crop 
conditions  over  such  a  large  area  in  the  West,  collection 
ot  matured  principal  and  interest  may  be  regarded  as 
satisfactory.  ° 

The  total  outstanding  on  account  of  principal  on  farm 
land  sales  amounts  to  £2.995.299.  and  town  lots  t.,  £583  311 
making  a  total  of  £5,578,610,  an  hicrease  of  £514  262  over 
last  year.  Interest  due  on  outstandings  on  farm  lands 
'iTm ',''rfo  *'"  *?S-202.  on  town  lots  £92.897.  making  together 
±/iyi,lU0,  so  that  in  these  items  of  instalments  and  interest 
we  have  £3,76&,710  <lue  to  us,  an  increase  of  £542  463  over 
the  amount  outstanding  on  March  31.  1918.  After  allow- 
ance has  been  made  for  probable  cancellation  of  t.)wnsite 
sales,  this  places  your  Comiiany  hi  an  extremely  sound 
position  to  face  any  difficulties  that  it  may  meet!  Immi 
gration  into  Canada  during  the  past  year  shows  «  c(m- 
siderable  falling  off,  being  21.372  less  than  last  vear  the 
chief  curtailment  being  from  the  United  Stiitea.  "in  view 
of  the  heavy  burden  of  taxation,  your  directors  have  decided 
to  inaugurat-e  an  active  campaign  for  the  sale  oif  the  Com- 
pany s  lands,  and  they  will  continue  their  policy  of  de- 
veloping as  far  as  possible  the  trading  department's  of  tho 
Company,  so  that  the  income  from  these  sources  shall  .-steadily 
increase.  In  view  of  the  ever-increasing  duties  which 
devolv^jipon  Sir  Augustus  Xanton  and  other  members  of 
our  advisory  committee  in  Canada,  your  board  recentiv 
secured  the  services  of  Mr.  Kdward  Fi'tzgerald.  For  many 
years  Mr.  Fitzgerald  was  assistant  purchasing  ageiit  for  the 
Canadian  Pacific  Railw.ay.  He  will  occupy  the  pf.st  of 
deputy-chairman  of  our  advisory  committee  in  Canada,  devot- 
ing his  whole  time  to  the  interests  of  the  Company. 

The  Outlook  in  Canada 

With  regard  to  the  future,  the  prosperity  of  this  great 
Company  is,  of  course,  intimately  bound  up  With  the  future 
of  Canada.  The  Dominion  during  the  last  five  years  has 
proved  her  capacity  for  production  in  a  marvellous  degree. 
It  IS  thi.s  value  of  her  production  per  head  of  her  popula- 
tion, coupled  with  a  not  too  exaggerated  consumption,  which 
has  placed  the  country  in  such  a  .sound  position  in  spite 
of  her  sacrifices  of  men  and  material  during  the  War.  So 
long  a.s  her  citizens  continue  to  produce  on  the  scale  they 
have  been  doing,  while  exercising  a  reasonable  restraint 
in  expenditure,  so  long  will  she  prosper,  and  with  her 
this  Company.      She  cannot  expect  ti>  escape  all   tlie  trr.iiblps 


THE 


ANGLO-SOUTH  AMERICAN  BANK, 
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that  Europe  is  suffering  from,  and  her  fortunes  will  always 
vary  according  to  the  conditions  of  her  crops,  but  each 
decade  is  bound  to  see  her  making  great  strides  in  de- 
velopment and  prosperity,  and  it  will  be  the  effort  of  your 
directors  to  keep  pace  with  that  development  so  that  you 
may  reap  the  full  advantage  of  it.  To  do  this  we  must 
be  financially  sound,  and  I  venture  to  say  that  at  no  period 
in  the  history  of  this  great  Company  has  her  position  in 
this  respect  been  as  satisfactory  as  it  is  to-day.  I  will 
now  read  you  the  cables  we  have  received  from  our  Fur 
Trade  Conimissioner  and  from  our  Stores  Commissioner. 
The  cable  from  our  Fur  Trade  Commissioner  is  :  "  Returns 
already  received  from  trading  posts  indicate  fur  collection 
equal  to  last  vear,  except  in  foxes  and  lynx,  in  which  there 
will  evidently  be  material  shortage.  Low  water  delayed 
delivery  of  freight  between  McMurray  and  Fort_  Smith,  but 
it  is  expected  season's  work  will  be  completed  without  much 
inconvenience.  Influenza  caused  many  deaths  among  natives 
in  districts  inaccessible  from  civilisation,  and  trade  in  these 
districts  suffered  correspondingly,  Notwithstanding  this. 
very  favourable  results  of  trade  of  outfit  1918  are  probable. 
You  will  understand  that  we  are  always  dealing  with  an 
outfit  a  vear  behind.  The  cable  from  the  Stores  Commis- 
sioner rekds  as  follows  :  "  Sales  for  the  first  six  months 
this  vear  show  satisfactorv  improvement  over  corresponding 
period  last  vear.  and  the  net  trading  result  will  compare 
favouraWv.  "  Calgarv  and  Vancouver  again  show  large 
increases  'in  profits  and  sales  fully  taxing  present  facilities. 
Crop  conditions,  with  the  exception  of  Manitoba,  are  dis- 
couracrintr.  particularlv  in  Southern  Alberta,  but  notwith- 
standm^r^look  forward  to  the  coming  half-year's  trading  with 
confidence.  Companv's  stocks  at  the  different  points  have 
been  purchased  to  advantage,  and  we  are  in__a  position  to 
compete  successfuUv   for  the  business  offering.'' 

The  Deputy -Governor  (Mr.  Charles  V.  Sale)  seconded  the 
motion,  which"  was  carried  unanimously. 


BRITISH  STEAMSHIP   INVESTMENT  TRUST,  LIMITED 

The  thirty-second  annual  general  meeting  of  the  British 
Steamship  Investment  Trust,  Limited,  was  held  on  July  ^0 
at  Cannon  Street  Hotel,  E.G.,  Sir  E.  Beaucliamp,  Bart.,  M.P. 
(the  Chairman),  presiding. 

The  Secretary   (Mr.   T.    Cornish)  having  read   the  notice 
and  the  report  of  the  auditors, 

The  Chairman  said  :   I   presume  it  is    your   pleasure,   as 
usual,  to  take  the  directors'  report  and  statement  of  accounts 
as  read.     The  first  and  most  important  change  in  the  balance 
sheet  is  the  increase  of  capital,  which  it  is  in  the  recollection 
of  the  stockholders  was  authorised  and  carried  out  on  May  14 
last.     The   Deferred   stock   has   been   trebled   in  amount   and 
stands  at  £900,000,  against  £300.000  a  year  ago.     This  has 
necessitated  a  corresponding  reduction  in  the  reserve  fund  of 
£600.000,   but   with   the   addition   of   profit   on    investments 
realised   during  the  year  this  fund  stands  at  the  substantial 
amount  of  £309,610,     On  the  other  side  of  the  balance  sheet 
you  will  notice  our  total  investments  in  shipping  continue  to 
be  reduced  and   amount   to  only    £550,000,    being  25%    less 
than  four  years  ago,  when  I  last  had  the  plea'sure  of  addressing 
you.     The  very  high  cost  of  new  tonnage  has  prevented  your 
directors  from"  increasing  your   investments  in  shipping,  and 
they  have  instead  given  support  to  British  Government  loans 
and"  a  few  of  the  best  industrial  securities.     Since  .July  1  we 
have  subscribed  for  £250,000  of  the  new  4%   Funding  Loan. 
No   new   mortgage    business   has    been   undertaken,    and    the 
amount    outstanding   is   only   £16,000.     Until   prices   become 
more  settled  the  yield  on  this  class  of   business  is  not  com- 
mensurate with  the  risk  involved.     The  income  of  the  year  is 
the   record   one  of   £255.320,    and   your   directors  recommend 
the  pavment  of  15;-    on  the  Deferred  stock,  which  with  the 
interim   dividend    and   bonus  paid   in  January    makes  a  total 
pavment  equal  to  25',   on  tlie  £900,000  Deferred  stock.     This 
will  leave   £46.000  to  be  added    to  the  carry-forward,  which 
amounts  to  £351.000.     You  will  be  asked  to  vote  2,C00  guineas 
to   be     distributed   to   charities    at    the     discretion    of    your 
directors,  and  a  special  donation  of  £1.000  in  support' of  the 
University  of  Loudon  Fund  for  the  establishment  of  a  Degree 
in  Commerce,     The  immediate  outlook  for  the  Trust  appears 
favoiu-able,   but  the  position   a   few  years  hence  is  very    un- 
certain, as  there  is   no  doul)t  that  the  shiplniilding  industry 
can  turn   the   present  scarcity  of  tonnage  into  abundance   in 
the  course  of  a  year  or  two,     I  now  beg  to  move  :  "  That  the 
report  and  accounts  for  the  year  ended   June  30  be  received 
and   adopted,  and   that  the   dividends  and  bonus  be  paid   as 
recommended."       I   will   call   upon    Mr.    Holford   Dixon   to 
second  that.  , 

Mr.  W.  Holford  Dixon  seconded  the  motion,  which  was 
carried  unanimously. 

On  the  proposition  of  Mr.  Knox,  seconded  by  Mr.  F.  W. 
Lund,  the  directors  were  authorised  to  donate  2,000  guineas 
to  charities  at  their  discretion,  and  to  subscribe  £1,000  to 
the  University  of  London  towards  the  establishment  of  a 
Degree  in  Commerce. 

The  retiring  director.  Sir  Shadforth  Watts,  was  re-elected, 
the  auditors  ("Messrs.  Price,  Waterhouse  and  Co.)  were  re- 
appointed, and  a  vote  of  thanks  to  the  Chairman  and  directors 
concluded   the  proceedings. 


GLOUCESTER  RAILWAY  CARRIAGE  AND  WAGON 
COMPANY,  LIMITED. 

Sir  Richard  Vassar-Smith's  Hopeful  Speech. 
The  annual  general  meeting  of  the  Gloucester  Eailway 
Carriage  and  Wagon  Company,  Limited,  was  held  at  the 
Company's  offices,  Bristol  Eoad,  Gloucester,  on  iMonday, 
July  28.  Sir  Richard  V.  Yassar-Smith,  Bart.  (Chairman 
of  the  Board  of  Directors)  presided,  supported  by  the  follow- 
ing directors:  Mr.  Ernest  K.  Little,  C.B.E.,  Mr.  M.  F. 
Maclean,  Lord  Bledisloe,  K.B.E.,  Captain  M.  F.  Colchester- 
Wemyss,  C.B.E.,  and  Mr.  John  Macgregor  (Managing 
Director),  with  the  Secretary  (Mr. .J'.  H.  Beach),  and  Mr. 
H.  J,  Taynton  (Solicitor  to  the  Company). 

10%  Dividend  and  5%  Bonus. 
In  their  report  for  the  year  ended  May '31  last  the  direc- 
tors stated  that  the  profit  on  the  year's  trading,  after  making 
the  usual  provision  for  depreciation  and  paymentof  war  allow- 
ances to  de|ieiidants  of  employees  serving  in  the  Army  or  Navy, 
was  £88,943  lis.,  and  the  disposable  balance,  after  deduct- 
ing the  interim  dividend  paid  February  8  last,  amounted 
lo  £113,802  3«.  8d.  The  directors  proposed  to  transfer 
£10,000  to  reserve,  which  would  then  amount  to  £210,000, 
and  recommended  the  payment  of  a  dividend  for  the  past 
half-year  at  the  rate  of  10%  per  annum  (£26,250),  less 
income  tax,  making  10%  for  the  year,  and  a  bonus  of 
5°n  free  of  income  tax  (£26,250),  and  that  the  balance  of 
£51,302  3.«."8rf.  be  carried  forward. 

The  Chairman  and  Labour  Unrest. 
Sir  Richard  Vassar-Smith,  in  moving  the  adoption  of  tne 
report  and  accounts,  referred  first  of  all  to  the  victorious 
conclusion  of  the  War  and  to  a  great  unrest  at  home  whi  'h 
had  followed.  The  strain  and  tension  of  the  ong  period 
of  warfare  had,  he  said,  no  doubt  brought  about  the  state 
of  uncertainty  from  which  the  country  was  now  suffering 
in  various  w'ays.  That  part  of  it  with  which  the  Com- 
pany was  more  directly  concerned  was,  of  course,  its  effect 
on  "the  industrial  world.  The  whole  of  the  industry  of 
this  country  was  now  in  such  a  state  that  really  no  one 
knew  what"  to  look  forward  to  or  what  was  the  best  thing 
to  do.  He  believed  that  in  time,  when  confidence  was 
greater  between  the  employers  and  the  employed,  and  when, 
as  he  trusted  would  be  the  case,  by  means  of  conferences 
and  open  discussions  about  the  actual  position,  misunder 
standings  had  been  removed,  they  would  be  able  to  resume 
working  conditions  under  more  favourable  circumstances. 
and   that   every  employer    of    liliour   would    be  able  to    look 
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forward    to    the    period    wIh-u    iiidustiy    would    again    be    in 
full  operation,  and  all  concerned  would   be  doing  that  which 
was   aJjsolutely    necessary    for  the    welfare  of   the  country — 
producing   to  the   utmost  of   our  capacity   so    as  to   be    able 
not  only   to  supply  our  own  needs  but  to  secure  new   foreign 
markets  to  enable  us  to  wipe  away  the  enormous  debt  which 
now   overwhelmed   the  country.       (Hear,  hear.)       Mr.   J.   H. 
Thomas.' M. P.,  the  able  leader  of  the  Railwayraen's  Union, 
had    just   returned    from   America,    where    he    (Sir    Richard) 
thought  lie  had    seen  something   of  what   was  going  on   with 
regard    to    American    competition   in   the   coming    time.       At 
any  rate,  Mr.  Thomas,  after  seeing  what  he  had  in  America, 
iiad    e.xpressed    the   view    that   strikes   and    force    were   not 
the   way  to    bring   about  the  resuscitation  of  our  industry, 
which  was  so  vital  to  the  welfare  of  the  country-,  and  that 
it    was  only    by   conferences   that   it   would    be   possible    to 
remove   misunderstandings  with  a  view  to  the  establishment 
of  the  industrial  position  which  they  all  desired  to  see.     He 
f^ir  Richard  VassarSmith)   was  rather  afraid   that  a   great 
ileal    of    llie   cause   of   the   trouble    had    bwn    the    idea   that 
lirectly    the    War   was   over    we    should    return    to   pre-War 
mditions.       He    trusted   that   that    feeling    was   being   dis- 
M|)at*d.    because  it  was  not  a    preWartime    that   we    were 
now  lof)lting  forward  to,  but  a   re<onstruction  of  this  country 
ihroughout,   and  it  waa  in  helping  towards    that  reconsti-uc 
(ion    on   a   proper   basis  that   we   might   hope   for  a    return 
if  our  prosperity,       f Ai)plau.se.)      He  was  not  at  all  pessi- 
.Mistic  .ibout  the  result.      It  might  take  some  time  to  accom- 
plish—we   mu.st   not   be    in    too  great  a    hurry — but  he   did 
leally    believe    that   in   time  we    might  get  better  conditions 
•  both  for  our  industry  and  commerce  and  onr  finance.     (Hear, 
hear,) 

The  Accourti 
With    regard   to  the  report,    the    directors  were   able  to 
-  ommend  the  payment  again  this   year   of  a  similar  divi 
lend    to    that    which    had    been    declared    for    the    previous 
two    years,    in    which    period    they    had    been   able   to    put 
by    money   for  the   Company's   inner   reserves,    from   which 
'  thing  had   been  taken  this  year,  and   the  strength  of  the 
umpany    was  as  good  now   as   it  was  a  year  ago,       (Hear. 
Iiear.)  Calling   attention    to   some   of    the    figures   in    the 

accounts,   the   Chairman  ixiinted  out  that  there  was  an  addi 
tion   to  th«  Debenture  interest  of    nearly   £1.7C0   (£20.282, 
-ain.it   £18,5U1    a   year    ago),    which   was   e.\plai"n>d    by   the 
■t    that   the   Company   wa.*   obliged    to   pay    a   little   more 
w  in  the  Debenture  interest,  and  also  that  the  total  amount 
N  Debentures  was  larger.      The  transfer  fees,  which  a  year 
ago   only    totalled   £65,   now   amounted   to    £421,   showing   a 
much    larger    quantity    of   traii-sactions    in    the    sale    of  Ihe 
Company's  shares  sime  they  had  been  rediued   to  £1  shares. 
Whether   that   was  an  advantage  to    the  Companv    was,   ht 
thought,  very  doubtful.      The  alteration  to  which  he  referred 
had   certainly  given  a  speculative  value  to  the  shares   which 
at  one  time  they  did  not  possess.      Personally,  he  (the  Chair- 
man)   preferred   for  the  Company    the    investing   shareholder 
to  the  speculating  shareholder,  and   from  that  point  of  view 
ne  was   not  at  all  sure  that   he  was   best   pleased    witB  Ihc 
change.        Coming  to   the  balance   sheet,  he  explained  that 
there  was  very  little    alteration   which  needed   to  be   noted 
m  comparison  with  the  figures  of   the  previous  year.      The 
amount     under    tTie    head     of    sundrv    creditor^  "and    credit 
balance    was    £390,121,   against   £362,829,         The   Company 
•"•ed  the  bank  £32.730,   whereas  last  vear  they  had  a  <on- 
lerable  credit    balance;     but    that   was   due    to  the  vicissi- 
"les   of   business,   and    no    significance    was    to  be  attached 
lo  the  alteration   in  the  figures,      Tvith  regard  to  the  assets, 
there  was  deducted  from  the  item  under  the  head  of  land 
buildings,  machinery,  etc,  (£443,430),  a  deduction  of  d(»5,586 
in   respect  of    sales,   less    additions,    during   the    year;     and 
that    was   really   an   adjustment   of   the    accounts    in   conse 
quencp    of    the    Company    having    passed    over    to    Wagon 
Repairs,  Limited,  the  whole   of   their  a.';,sets  in   the   wagon- 
repairing    part    of    their    business.    whi<h   latter    item    was 
included   in    the  total  of  £579.366  at    which  the  Company's 
mvestments  now   stood.       The  other   figures   in  the   accounts 
Were   much  the  same  as  in  the  previous  year.      Wagons    let 
on   simple  hire    (less   depreciation)     were    of    very   much   the 
Mme  v,ilue  as  in  the  last  account-  (£173.627,  compared  with 
£174,296)  ;     rolling   stock   let  on   deferred    purchase   (less   re- 
ceived on  account  of  purchase)  was  £68,440.  against  £95,120: 
Stock-m  trade  and  work   in  progress  was  £411.189.  .omparod 
with  £369.718;  the  amount  under  the  head  of  sundrv  debtors 
was   less    (£184.924.   compared    with   £244.0''3).    because    the 
Company  were  not  now  doing   the  work  that  thev  had   been 
tor  the  Government— althongh   the    Government  owed   them 
about    £100.000.    they    were  not   indebted   to  the    Companv 
to  the  extent  that  they   were  a  year  ago. 

The  Future, 
In  speaking  of  the  future  of  the  Company,  Sir  Richard 
Vassar-Smith  remarked  that,  of  course,  there  was  no  reason 
■"^hv,  when  things  settled  down,  the  Company  should  not 
st'll  go  on  and  be  as  prosperous  as  in  the  past.  (Hear, 
hear).  There  was  a  ,great  demand  for  rolling  stock,  and 
there  was  no  doubt  that  fhe  Company  would  be  able  to 
get  their  share  of  the  orders  which  would  be  forthcoming, 
hear.)      He    was   not   a   bit   afraid    of   that.       The 
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lent    uf    the   Company    had    been    improved    year   bv 
and    it    was    now    able    to    deal    with   a    much    largJr 


e<iui))nient 

year,  and  n  was  now  able  to  deal  with  a  much  large 
output  ot  work  than  previously.  The  Company's  financial 
resources  were  ample  for  all  their  needs-tli.-v  "had  all  the 
money  thfy  wanted  wi/hout  having  to  go  to  the  bank  for 
help;  and,  therefore,  so  far  as  that  went  there  was  nothing 
to  tlirow  any  doubt  at  all  upon  (he  Comnanv'.  fm 
near. 


(H. 


LoDg-Service  Employees. 
Of  course,  the  Company  did  suffer  more  or  less  from  the 
unrest  in    regard   to   labour,   but,    at  any   rate,   he    thought 
ail  round   that  their  relations  with  their  men   were  friendly 
even   if  sometimes  they   did    not   quite  see  alike       He    was 
very    much    struck    by    the    fact   that    at    the    exhibition    of 
the    HoiticulturaJ   Association   in   connection    with   the   Com 
paiiy's  works  on  Saturday,  he  had  the  great  gratification  of 
presenting  eight   medals,   with  a   £5   note   to  each  recipient 
to   men    who   had    been    in   the    service  of   the   Company   for 
fifty  years.      It  was  not  an  unusual  thing  for  the  Company 
to    have    tho    pleasure   of    recognising   such    long    periods   of 
service   on   the  part   of  their   men,    and   it  show-ed   the  good 
feeling   which    had    existed,    and    still    existed,    between   the 
working  staff  and  management  of  the  Company.     (Applause.) 

Mr.  E.  K.  Little  seconded  the  motion  for  tho  adoption 
of  the  report  and  accounts  and  the  declaration  of  the  divi 
dend  and  bonus  therein  recommended 
mously  adopted. 

Sir  l^ichard  Vassar-Smith  and  Captain  W.  F.  Colchester- 
Wemyss,  the  directors  who  retired  ^y  rotation,  were  re 
ejected;  as  also  were  Messrs.  Hudson',  Smith.  Briggs -(ind 
Company,   chartered  accountants.   Bristol,  the  auditors. 

The  meeting  closed  with  a  vote  of  thanks  to  the  Chair 
man  and  his  co-directors  and  the  officers  of  the  Company 
for  their  continued  admirable  work  on  behalf  of  the  Company. 


and   it  was  unani- 


THE  BRITISH  THOMSON-HOUSTON  CO.,  LTD. 

The  twontyfunitli  ordinaiy  -i-ner.il  nicetin-,'  of  the  above 
Company  was  held  on  .luly  30,  1919.  at  the  ottices  of  the 
Company,  83  Cannon  Street.  London.  E.C.  4,  Mr.  H.  C. 
Levis  (the  Chairman  of  the  Company)  presiding. 

The  Assistant   Secretary  (ifr.    Alfred  Clements)  read    the 
notice  convening   the  meeting. 

The    Chairman  having   read    the    auditors'   report,   said  : 
In  presenting  the   twenty-thir<l  annual   report  and   statement 
of  accounts  for  the  year  1918,   I  desire  not  only  to  bring  Uy 
your  attention  some  of  the  imjOTitant  features  of  the  reiiort. 
but  also  to  refer  to   the  various  war  activities  of   the  Com- 
pany.    In  the  report,   the   directors  once  more  refer  to  the 
exacting  demands  made  upon  the  employees  of -the  Comjiany 
in    all    departments   due    to   the   War    conditions,    and    have 
recorded  therein    their   hearty  appreciation  of  the  loyal   and 
efficient  co-operation  which  has  evei-j-wherc  been  evident. 
Employees'  War  Services. 
There  is  also  once  more  set  forth  the  record  of  the  services 
rendered    by  the   employees  of  the   Company    in  joiniir;  His 
.Majesty's    Forces,    and    I    think    it    is    fitting   to   •.•epeat   the 
hgiires    therein    contained.     The    total    number   of    our    em- 
ployees who   entered   the  various   branches  of  the  Forces  is 
1.761.     Of   these,   241   fell  in   the   service   of   their  c  untry, 
and  252    were   wounded,   making  the  total    casualties,  so   far 
as  we  have  any  record  to  date,  493— a  veiy  large  percentage 
of   those    who    .served ;    189   received    commissions,   of    which 
121  %vcre  commissioned   from  the  ranks ;  85  received  special 
honours,   such  as  the   Military  Cross,  Distinguished   Conduct 
Medal,  Military   MerJal.  etc.";   27    were    mentioned    in    des- 
patches,   and    12   were   specially    commended    for   service    in 
the  field.     Among  the  special  honouis  were  five  distinguished 
foreign  orders   or   metlals,     I   think  we  have  a  right  to   be 
very  proud  of  this  record.     We  propose  erecting  a  memorial 
to  those  who  gave  up  their  lives,  but  the  foi-m  has  not  yet 
been  decided   upon. 

The  directors,  after  consultation  with  the  holders  of  a 
Iar','e  majority  of  the  shares  of  the  Company,  both  Ordinary 
and  PrefeiTed,  do  not  recommend  the  payment  of  dividends 
at  this  time. 

As  briefly  mentioned  in  the  report,  the  directors  are  con- 
sidering the  question  of  new  capital  required  by  the  constant 
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growth  of  tlie  Comp<any's  business,  and  proposals  relative  to 
this  will  later  on  be  laid  before  tlie  shareholders  for  their 
consideration.  _ 

The  Balance  Sheet. 
Turning  to  the  balance  sheet,  it  will  be  observed  that 
the  capital  reserve  account  now  stands  at  £245,554.  On 
December  31,  1917,  the"  plant  account  stood  at  £830,000; 
during  the  year  under  review  we  expended  £103.131,  and 
wrote'off,  as  "set  forth  in  the  profit  and  loss  account,  £108,131. 
leaving  the  amount  outstanding  at  December  31  £825.000. 
In  this  connection  it  may  be  mentioned  that  our  fiist  works 
were  established  at  Rugby  about  1901.  Since  then  they 
have  been  very  much  enlarged,  and  additional  works  have 
been  built  or  acquired  at  Willesden  and  Coventry.  During 
this  period — and  including  the  amount  written  off  in  1918 
— depreciations  have  been  made  aggregating  £555.085.  so  it 
will  be  apparent  that  the  works  are  carried  at  a  vei-y  con- 
servative figure,  having  in  mind  their  cost — and  particu- 
larly conservative,  having  in  mind  present  values.  The  only 
other  item  in  the  balaaice  sheet  to  which  I  invite  your 
attention  is  on  the  credit  side,  where  sundry  debtors,  reten- 
tion monies,  etc.,  stand  at  £1,014,770.  Of  this  amount,  only 
about  £400.000  is  for  current  accounts  payable  for  materials 
.supplied,  &c.  The  balance  is  made  up  of  a  number  of 
items,  such  as  accrued  war  taxation,  reserves  for  income  tax, 
foreign  exchange.  &c.  Under  the  terms  of  the  trust  deed 
the  Debentures  have  been  decreased  £5,300,  by  drawings  at 
105,   leaving  outstanding   at  December  31  £168,195. , 

^  War  Work. 

Last  year  I  ir,timated  tliat  it  would  be  interesting  if  a 
statement  cOuld  be  nvide  relative  to  the  character  of  the 
work  which  we  were  carrying  oiit  for  war  piuposes,  and, 
while  it  may  not  be  desirable  to  publish  full  particulars,  1 
think  it  well  to  mention  a  number  of  things  which  will 
show  the  general  character  of  war  worli  which  we  did, 
first  caUing  attention  to  the  fact  that  practically  all  the 
output  of  our  factories  was  either  directly  for  the  Govern 
ment.  or  was  done  under  the  authority  of  Government  cer- 
tificates. The  bulk  of  our  output  was  composed  of  our 
regular  products  applied  to  war  uses,  but  there  were  many 
things  that  were  specially  developed  for  war  purposes. 
Several  of  the  latter  will.  ho\yever,  continue  to  be  manu- 
factured as  part  of  the  regular,  )3roduct  of  the  Company. 
At  Rugby  we  made  transformeis,  double-current. generators, 
motor  alternators,  and  other  appliances  for  wireless  work ; 
electric  dynamometers  for  loading  and  testing  aeroplane 
engines ;  motors  with  timing  gear  for  enabling  Lewis  ginis 
to  be  fired  between  aero  propeller  blades.  Motors  were 
supplied  for  all  sorts  of  special  purposes,  such  as  for  ti'ench 
pumps;  for  aeroplane  speedometer  testing;  for  mobile  repair 
workshops ;  for  operating  gun  lathes,  &c.  Then  there  were 
generating  sets  for  searchlights ;  turbo  fans  for  the 
Admiralty ;  high,  intermediate  and  low-pressure  turbines  for 
naval  patrol  boats ;  and  turbines  for  destroyers  and  other 
ships. 

UuDitions. 
Munitions  were  manjifactured  on  a  considerable  scale, 
including  4-in.  naval  high-explosive  shells,  4.5  high-explosive 
shells,  4.7  proof  shot  and  nav.il  liigh-explosive  shells ;  and 
60-pounder  shells.  A  very  large  number  of  primers,  adapters, 
shells  for  howitzer  bombs,  smoke  bombs,  firing  gear  for 
trench  mortars  and  trench  howitzers ;  turntables  for  bomb- 
throwing  howitzers;  rollers  for  "tank.>,"  mines,  depth- 
charge  cases,  .and  a  large  nmnber  of  other  articles  of  this 
character,  too  numerous  to  mention.  Our  works  management 
had  a  great  deal  to  do  with  the  initiation  and  successful  start- 
ing of  the  co-operative  scheme  of  shell  making  among  the 
Leicester  and  district  engineers,  who,  I  understand,  was 
probably  the  first  body  in  this  country  to  produce  shells,  &c., 
outside  the  regular  Ordnance  firms.  I  also  heiieve  that  our 
Company  was  the  first  priva'te  concern — outside  of  armament 
firms — to  produce  .shells  after  the  outbreak  of  the  War. 

At  om-  lamp  works,  in  addition  to  all  kinds  of  Limps 
for  Government  factories,  for  the  Admiraltv.  Ministry  of 
Munitions,  H.M.  Office  of  Works.  &c.,  we.  manufactured  a 
large  quantity  of  appliances  for  wireless  telegraphy.  dayUght 
signal  lamps,  lamps  for  use  on  aeroplanes,  &c.  One  of  the 
.  most  important  things  accomplished  in  our  lamp  works  was 
the  development  of  the  manufacture  of  half-watt  type  or 
gas-filled  lamps.  These  are  now  being  produced  in  large 
ami  increasing  quantities.  In  our  Ilhiminating  Engineering 
Department  a  large  number  of  special  things  were  developed, 
such  as  gas  and  water-tight  fittings  to  be  used  in  shell- 
filling  factories,  and  special  reflectors  and  lighting  devices 
for  munition  and  aircraft  factoilcs. 

Magnetos. 
One  of  the  most  important  developments  was  the  manu 
facture  of  magnetos  at  our  Coventry  works.  Thousands  of 
magnetos  were  supplied  for  aeroplanes— the  whole  of  oui- 
Coventry  woi-ks  being  devoted  to  that  purpose.  Marked 
success  was  achieved,  and  there  were  no  more  relfable  or 
efficient  magnetos  manufactwed  than  those  made  by  us. 
It  is  of  special  interest  to  note  that  our  magnetos  were  on 
the  aeroplane  which  recently  achieved  the  altitude  record  ; 
they  were  on  the  aeroplanes  which  won  first  and  second  places 
m  the  recent  Aerial  Derby;  and,  finally,  were  on  airship 
R  34,  which  made  the  successful  flight  to  America  and  back. 


We  were  able  on  many  occasions  to  give  technical  assistance 
to  the  Government,  as  our  engineering  staff  was  always  ready 
to  help  "whenever  the  necessity  aro'fee.  We  know  that  this 
attitude   was  highly   appreciated. 

It  is  of  interest  to  note  that  we  are  completing  the 
largest  turbo-generator  ever  built  in  this  country  (30,000  k.w.) 
and  two  of  the  largest  electric  equipments  for  steel-rolling 
mills  ever  built  anywhere. 

Our  orders  for  the  first  half  of  1919  are  larger  than  for 
any  similar  jieriod  in  the  history  of  the  Company. 

Necessity  for  Larger  Output. 

I  hesitate  to  say  anything  about  tlie  general  situation, 
particularly  the  evidences  of  unrest  which  are  apparent  in 
so  many  directions,  but,  looking  to  the  past  history  of  the 
country.  I  cannot  help  feeling  that  it  is  a  passing^  phase, 
which  will  be  settled  by  readjustments  along  reasonable  lines. 
One  thing  must  be  fully  i-ecognised  (the  sooner  the  better), 
and  that  is  that  this  country  must  produce  a  larger  output 
at  re.a.sonable  cost,  or  w-e  will  not  be  able  to  sell  in  foreign 
markets,  which  will  in  turn  further  depress  the  foreign 
exchange,  and  ultimately  land  us  in  disaster.  Judging  from 
the  inquiries  which  we  have  received  since  the  Armistice  was 
signed,  there  is  a  large  .amount  of  business  in  sight,  but 
the  placing  of  orders  largely  depends  on  whether  the  general 
conditions  throughout  the  country  become  stable  in  the  near 
future.  If  that  is  accomplished,  and  prices  are  reasonable, 
orders  will  come  in  an  increasing  volume,  which  will  be 
to  the  benefit  of  all  concerned.  It  cannot  be  too  strongly 
urged,  or  too  often  repeated,  that  the  greatest  possible  effort 
must  be  put  forth  in  every  direction,  if  we  are  to  hold  our 
own  in  the  markets  of  the  world. 

I  now  beg  to  move  :  That  the  report  of  the  directors 
produced,  together  with  the  annexed  statement  of  the  Com- 
pany's accounts  at  Decemljer  31,  1918,  duly  audited,  be 
now  received,  approved  and  adopted. 

Mr.  A.  R.  Monks  seconded  the  resolution,  which  was 
carried   unanimously. 

On  th?  motion  of  Mr.  A.  R.  Monks,  seconded  by  Mr, 
H.  N.  Sporborg,  Messrs.  0.-  H.  Smith  and  W.  C.  Lusk,  the 
retiring  directors,  were  re-elected  directors  of  the  Company. 

Oil  the  motion  of  ]\Ir.  A.  R.  Monks,  Messrs.  Price,  Water- 
house  and  Company,  the  retiring  auditors,  were  re-elected. 

A  vote  of  thanks  to  the  Chairman  concluded  the  meeting. 


ANGLO-CONTINENTAL   SUPPLY  COMPANY,  LIMITED. 

The  eighth  ordinary  general  meeting  was  -held  on  July  30 
at  Salisbury  House,  London  W.all,  E.G.,  Lord  Farrer  (the 
Chairman)  presiding. 

The  Secrelai-y  (Mr.  R.  B.  Petre)  having  read  the  notice 
conveiung  the  meeting  and  the  auditors'  report, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,,  said  :  The  profit  for  the  year  under  review^ — namely, 
January  1,  1918,  to  December  31,"l918— iimounts  to  £128,459 
before  providing  for  depreciation.  This  compares  with  a 
profit  of  £136.456  for  the  year  to  December  31,  1917.  The 
amount  set  aside  for  depreciation  is  the  same  in  both  years — 
namely,  £24,404 — leaving  £104,054,  to  which  must  be  added 
the  balance  brought  forward  from  last  account — namely, 
£43,196— making  a  total  available  balance  of  £147,250.  The 
dividend  of  8%  on  the  Preference  sliares  for  the  yeiir  absorbs 
£64,000.  There  remains  £83,250,  out  of  which  the  directors 
propose  to'pay  a  dividend  of  4%  on  the  Ordin.ary  shares, 
absorbing  £32,000,  After  providing  for  these  dividends,  and 
the  commission  payable  to  the  directors  in  accordance  with 
the  articles  of  association,  there  remains  a  sum  of  £50,900  to 
be  carried  forward,  as  compared  with  the  amount  of  £43,195 
brought  into  the  accounts  from  List  year.  The  final  dividend 
for  the  year  to  December  31.  1918,  on  the  Preference  shares 
will  be  p.oid  on  August  25  next.  The  proposed  dividend  on 
the  Ordinary  shares  will  be  paid  at  a  date  to  be  fixed  by  the 
directors  later. 


BARCLAYS  BANK  LIMITED. 
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The  Balance  Sheet- 
Turning   to   the    balance   slieet,    it    will   be   seen   that    the 

•     stocks  and  shares  in  hand  liave  been  somewhat  reduced  during 

■  the  year,  being  £674,306,  as  against  £730.985,  but  they  are 
still  very  much  increased  as  compared  with  the  stocks  which 
the  Company  carried  in  normal  times.  The  value  of  such 
t  icks  must  vary  in  such  a  time  as  the  present  from  day  to 
\ ,  but  we  have  assurances  from  Paris  that  they  have  been 
valued  on  a  conservative  basis.  The  sundry  debtors,  which 
consist   priuci|,ally    of    payments   in  advance   for  stock,   have 

i  also  decreased  hv  about '£20.000.  and  the  investments  this 
year   are   £68,606.   as   against   £97.075   last   year,   while   the 

'.  cash  in  hand  shows  a  large  and  satisfactory  increa.se  from 
£106,896  to  £222.516.  and  at  the  same  time  we  have  reduced 
the  amount  due  to  our  bankei-s  from  £108.464  to  £59.523. 
I  should  perhaps  say  here,  though  to  an  assembly  of  busine-ss 
men  in  the  City  of  Ix)ndon  it  is  hardly  necessary  to  em- 
phasise the  point,  th.it  it  is  absolutely  necessary  at  the  present 
moment  to  keep  in  hand  as  large  an  amount  aa  po.ssiblo  of 
free  money  or  credit  for  the  purchase  of  stores  from  day  to 
day,  and  the  Preference  holders  may  rest  assured  that  their 
directors  haMe   every  intention  of   returning  to   the  pre-War 

-'policy  of  building  up  gilt-edged  reserves  as  soon  as  circum- 
stances permit.  At  present  we  can  only  live  from  day  to 
day.  and  until  both  production  and  distribution  become  more 
normal  one  has  to  trust  to  the  men  at  the  wheel,  who  have 
hid  a  daily  burden  that  few  shareholders  realise. 

^^ajor  Adrian  C.  Chamier  :  I  beg  to  second  the  resolution. 

Fall  of  the  Fracc- 

Major  Campbell  :  May  I.  as  a  Preference  shareholder,  call 

attention   to   one   matter?     You   see   that   the   accounts   show 

divisible  profits  in  sterling  of  £147,250,  but  I  will  point  out 

that    owing    to    the    lamentable    and "  deplorable    fall    in    the 

French  exchange  the  present  value  of  that  is  £110,C00  only. 

In  the  circumstances  I  want  to  put  it  to  the  meeting  whether 

■  it    is    advisable  that   a  dividend   should    be   declared   on   the 

'     Ordinary   shares.     The  loss   on   exchange   on    that   £147.C00 

is  roughly  £37,000.  or  mora  than  sufficient  to   wipe  out  the 

allocation  proposed  to  the  Ordinary  shareholders;  and  as  the 

exchange  seems  to  be  going  from  bad  to  worse,  and  must  be 

a  source  of  great  anxiety  to  the  directors,  I  really  think  that 

all  Preference  shareholders  will  agree  with  me  that  it  is  far 

better  not  to  pay  a   dividend  to  tli*  Ordinary  shareholders, 

but  to   put   the   money   to   reserve.     I    i|uite    agree   with   the 

shareholder's   letter    which    we    have   just   heard    read.     Our 

entire  giatitude  is  due  to  the  French   directoi-s  for  the  way 

they  have  worked  the  busiijess.     They  are  not  responsible — no 

one  is  responsible  in  France — fgr  the  fall  in  the  exchange.     It 

is  caused  by  world-wide  conditions,  but  so  far  as  I  can  gather 

'     it  is  not  likely  to  improve,  but  rather  to  get  worse.     France 

i     has  opened  her  ports  to  all  imports,   and  she   mu.st  have  .in 

enormous  amount   of  raw  material   before  she  can    become  a 

producing   nation.      Therefore   the   exchange    might    possibly 

fall    to  35   francs    or  40  irancs  to  the   £.  and   I   think  it   is 

inadvisable  that  in  these  critical  times  an  Ordinary  dividend 

should  be  paid.     If  it  is  held  over  for  another  year,  we  might 

then,  at  the  close  of  the  current  year,  be  able  to  pay  a  better 

dividend   tlian   that  now    proposed   on   the  Ordinary  shares. 

Having  regard  to  all  the  circumstances..  I  think  the  Prefer- 

'■'xe  shareholders  are   entitled  to  ask  that  the  money   should 

I   be  distributed  but  should  be  pnt  to  reserve. 

The  Chairman  :  Wjth  regard  to  what  Major  Campbell  has 

id.  you  will  notice  that  we  have  put  off.  for  the  very  reason 

•  ■  have  mentioned,  the  payment  of  the   Ordinary  dividend 

until  we  know  a  little  more  wh.it  the  course  of  exchange  will 

be.     It  is- a  matter  which  must  to  .some  extent  depend  on  the 

Company's   cash   position   for   the    time   being,   and    I   would 

like  to  point  out  to  him  that  the  accounts  include  the  loss  on 

"xchange  for   the  previous   year,    so   that   the  figures   are   to 

it  extent  diminished.     I  think  I   am  risht,  Afr.  Petre? 

The  Secretary  :   Ves.  the  remittances  for  the  payment   of 

the  dividend  in  the  previous  ye.ir  have  been  charged   against 

this  figure.     Hut  for  that  loss  it  would  have  been  more  than 

'  1 33.000. 

The  resolution  was  then  pnt  to  tlie  meeting  and  carried 
iiianimously. 

The  proceedings  then  terminated. 

WELSBACH  LIGHT  COMPANY,  LIMITED. 

I  UR  eighth  annual  general  meeting  was  held  on  July  30  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Mr.  J.  R.  Yates 
'le  Chairman)  presiding. 

The  Secretary  (Mr.  E.  J.  Butcher)  having  read  the  notice 
.-juvening  the  meeting  and  the  report  of  the  audit<^rs. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  our  own  business  we  are  able  to  report  to 
to  you  a  net  profit  of  £57,000  on  the  capital  of  £175.000,  a 
result  which,  with  the  one  exception  of  last  year,  is  the  best 
in  the  history  of  the  Company.  I  reminded  you  'last  year  that 
this  Company,  like  so  many  other  commercial  concerns,  was 
dependent  before  the  War  for  its  raw  materials  on  enemy 
sources  of  supply,  that  the  securing  pf  other  supplies  and 
maintaining,  if  possible,  a  steady  flow  of  raw  materials  had 
necessitated  our  taking  the  risk  of  heavy  advance  contracts. 
Although  We  succeeded  in  obtaining  the  essential  raw 
,    .materials  for  our  industrj-  as  a  result  of  this  policy,  we  felt 


during  the  past  year  the  fuH  effect  of  the  increased  costs  of 
these  commodities.  In  addition  increased  wages  were  respon- 
sible for  a  further  advance  in  cost  of  production  over  1917-18. 
From  the  year  1912  our  factory  output  of  mantles  has 
gradually  risen  by  100%,  and  last  year  it  was  larger  than  in 
any  of  the  previous  years. 

You  have  probably  noticed  the  introduction  of  a  Bill  into 
Parliament  dealing  with  the  supply  of  electricity  on  a  'largo 
scale,  a  Hill  involving  vast  powers  under  centralised  control, 
backtvl  by  tile  State.  The  gas  industry  and  its  allied  trades 
are  Avatching,  and  we  ask  you,  and,  through  you,  your  several 
members  of  Parliament,  to  watch  carcfu'lly  the  progress  of 
this  measure.  Never  was  there  a  greater  need  for  the  conser- 
vation of  coal  supplies,  and,  as  state<l  in  the  report  of  Lord 
Halfour  of  Burleigh's  C<mimittee  on  E.sseiitial  Industries,  the 
gas  mantle  is  one  of  the  greatest  factors  in  the  economical  use 
of  coal.  The  .scrubbing  of  gas  for  various  residuals  now  so 
largely  used  foi^  other  important  manufactures  greatly 
diminishes  the  illuminating  power  of  gas  ami  renders  the  use 
of  the  gas  mantle  indispensable.  With  re:;aKl  to  the  appro- 
priation of  the  profits,  the  Boar<I.  after  due  consideration  of 
all  the  factors  to  which  I  have  referred,  lecided  to  recom- 
mend the  payment  of  a  dividend  of  10°,,  ami  a  bonus  of 
5°,',,  less  tax.  which  follows  upon  previous  distributions  of 
2^°;,.  5%.  and  10%.  They  propose  to  carry  £25.000  Ui  reserve 
against  income  tax  and  excess  profits  duty,  and  £35.00D  to 
general  i-eserve.  leaving  £17,764  to  l>e  carried  forward.  We 
are  thus  making  a  substantial  and  an  increased  distribution 
among  the  shareholders  and  maintaining  the  strong  cash  iMjsi- 
(ion  of  the  business,  to  which  the  board  attach  so  much 
importance. 

^^r    Charles  Lock  seconded  the  motion. 


AFRICAN  ASSOCIATION,  LIMITED, 

.Mu.  Harry  Cottfrkll.  chaimian  of  dim  tors,  presided  over 
an  extraordinarv  general  meeting  of  the  African  Association, 
Limited,  which  was  held  on  Wednesday  at  the  Law  Associa 
tion  Rooms.  Cook  Street,  Liverpool,  when  a  resolution  was 
unanimously  adopted  by  the  shareholders  changing  the  name 
of  the  Company  to  "  African  and  Eastern  Trade  Corporation, 
Limited." 

ROBBER  ESTATES  OF  KRIAN,  LIMITED 

Thk  ninth  annual  general  meeting  wITsheld  on  July  28 
at  tne  registered  offices  of  the  Compan.y,  7  Martin's  Lane, 
Cannon  Street,  E.G.,  Jlr.  W.  Arthur  Addinsell  (Chairman 
of  the  Company)  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Secretaries  (Messrs. 
Bright  and  Galbraith.  Himited),  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen. —  I  move  :  "  That  the 
directors'  report  and  statement  of  accounts  for  the  .vear 
ended  December  31,  1918,  as  presented  to  this  meeting,  be 
and  they  are  hereby  received  and  adopted,  and  that  a  divi 
end  of  5%  for  the  year  be  declared  and  paid."  In  view 
of  all  the  adverse  circumstances  under  which  the  rubber 
industry  has  laboured  during  the  past  year  the  results  .is 
discloscfl  by  the  accounts  now  before  you  are  qnito  as  satia- 
factory  as  coald  reasonably  be  expected.  Xot  only  did 
the  industry  suffer  from  temporaiy  over-produoti<iii  which 
has  depressed  prices  for  the  time  being  to  such  an  extent 
that  at  one  period  of  1918  rubber  was  actually  being  dis- 
posed of  in  the  local  markets  at  less  than  the  cost  of  pro- 
duction (though  happily  that  statement  does  not  apply  to 
this  Cpmpany).  but  in  addition  the  unfavourable  weather 
and  the  interference  with  work  caused  by  the  influenza 
epidemic  added  greatly  to  the  ditriculties  with  which  the 
staffs  had  to  contend,  and  the  general  rise  in  cost  of  materials 
ii'nd  wages  further  tended  to  reduce  th2  alrendy  small  margin 
of  profit.  Under  all  these  circumstances  I  think  it  is  ii 
matter  for  congratulation  that  we  are  able  to  recommend 
at  this  meeting  the  payment  of  a  dividend,  even  though 
It  is  only  one-half  of  the  amount  paid  for  the  previous  year. 
To  enable  ns  to  do  this  we  are  refraining  on  this  occasion 
from  transferring  any  portion  of  the  profits  to  reserve 
account,  and  in  the  "interests  of  shareholders  generally  I 
think  that  the  board  are  perfectly  justified  in  adopting  this 
policy  for  two  reasons.  The  first  is  that  the  Company's 
financial  position  is  a  perfectly  sound  one.  the  i.ssued  capital 
and  reserves  amounting  to  £152.500,  against  expenditure  on 
capital     account,      including     investments,     of      just     under 
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£127,000.  The  second  is  that  as  we  are  firmly  of  opinion 
(hat  the  present  depression  in  the  industry  is  not  of  a 
permanent  cliaracter,  the  board  consider  that  the  shareholders 
are  entitled  to  participate  as  fully  as  possible  in  available 
profits  after  making  reasonable  provision  for  likely  contin- 
gencies. The  dividend  will  absorb  a  considerable  portion 
of  our  cash  resources,  but,  as  you  will  see  from  the  report, 
we  will  in  due  course  recover  over  £7,000  in  respect  of 
excess  profits  duty  for  the  period  under  review.  For  the 
current  financial  year  we  anticipate  harvesting  a  crop  of 
420,000  lb.  ■ 

Cr.    Thomas   A.    Gallie  seconded   the    motion,   which   was 
unanimously  adopted. 


BRITISH  NORTH  BORNEO  ROBBER   TRJST,  LIMITED 

The  tenth  ordinary  general  meeting  was  held  on  July  29 
at  Winchester  House,  Old  Broad  Street,  E.G.,  the  JEarl 
of  Verulam   (Chairman  of  the  Company)  piesidiiig. 

The  Secretary  (Mr.  W.  Bellamy)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairm.an,  in  moving  the  adoption  of  the  report  and 
account.^,  said  :  Capital — authorised  and  issued — remains 
vuialtered.  Resei've  account  is  at  the  same  figure  as  last 
year — namely,  £26,000.  Sundry  outstanding  accounts  are 
£19,287  odd,  against  £14,293  last ,  year.  The  loan  from 
bankers  is  only  £13,000,  against  £25,000.  We  have  a  large 
amount  of  investments  which  are  available  as  security  to 
our  bankers  for  loans  on  favourable  terms,  while,  on  the 
other  hand,  we  are  enabled,  from  our  knowledge  of  the 
position  of  various  companies,  to  make  loans  to  them  on 
«ound  and  advantageous  lines,  by  which  we  secure  a  profit, 
while  we  are  very  careful  to  avoid  any  real  risk.  I  am 
pleased  to  say  we  have  not  made  any  bad  debts  in  this 
connection.  Turning  to  the  credit  side  of  the  balance  sheet, 
our  investments  stand  at  £370,287.  against  £427,697  last 
year.  This  decrease  arises  partly  from  our  having  sold 
various  items  which  were  unproductive,  and  also  from  our 
having  written  down  the  cost  from  profits  realised  by  sales. 
As  regards  our  revenue  account,  tru.steeship  fees  and  com- 
missions are  higher,  being  £3,594.  against  £1.141  last  year. 
Interest  and  dividends  come  to  £16.182,  against  £19.833. 
The  fall  here  shown  is  accounted  for  partly  by  the  high 
income  tax,  our  dividends  being  received  after  the  deduction 
thereof,  and  also  by  the  fact  that  several,  especially  rubber 
companies,  have  deemed  it  wise,  owing  to  restrictions  imposed 
under  war  conditions,  to  pass  or  curtail  their  dividends. 
We  did  not  do  so  badly,  however,  even  during  last  year,  and 
anticipate  that  with  a  return  to  more  normal  times  there 
should  be  an  improvement  in  the  revenue  during  the  coming 
twelve  months.  You  will  have  noticed  our  auditors'  state- 
ment that  we  have  made  no  valuation  this  year.  That  is 
true.  In  the  ordinary  way  a  valuation  of  securities  is 
•unreliable  so  far  as  it  relates  to  those  which  are  unquoted. 
However,  we  consider  that  the  most  unreliable  section  of 
any  valuation  to-day  is  the  inactive  portion  of  tlie  quoted 
securities,  _  for,  under  present  circumstances,  perhaps  the 
latest  available  quotation  may  have  been  months  ago,  and 
it  might  probably  be  impossible  to  deal  in  the  stock  at  a 
price  approaching  it  at  the  moment.  As  regards  the  un- 
quoted portion,  at  least  we  can  make  a  reasonable  estimate, 
and  probably  we  are  in  a  jwsition  to  arrive  at  as  nearly 
accurate  a  figure  of  actual  value  as  can  be  indicated  by  the 
competition  of  the  market. 

The  Right  Hon.  Sir  J.  West  Ridgeway,  G,C,B.,  &c., 
seconded    the  resolution,  which   was  carried  unanimously. 

The  Chairman  next  moved  that  a  dividend  of  6%,  less- 
income  tax.  be  paid."  Tbis  was  seconded  by  General  Sir 
Ivor  Philipps,  K.C.B.,  M.P.,  and  carried  unanimously. 


KWALOE  ROBBER  ESTATES,  LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  July  30  at 
the  offices  of  the  Rubber  Growers'  Association,  38  Eastcheap, 
E,C,,  Mr,  R,  J.  Arnold,  the  Chairman  of  the  Company, 
presiding, 

Mr,  John  O'Neil,  representing  the  Secretaries  (Messrs. 
J.  A.  Henderson  &  Co.,  Limited),  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  As  soon  as  we  received  Treasury  sanction  for 
the  issue  of  our  new  shares  these  were  issued,  and  we  thus 
became  possessed  of  £25,000  additional  capital,  which  wipes 
out  all  our  debts  and  places  us  once  more  in  a  good  financial! 
position.  Our  crops  have  now  increased,  and  during  the  first 
six  months  of  1919  we  have  produced  over  50,000  lb.  more 
rubber  than  during  1918.  Not  only  this,  but  we  are  now  able 
to  ship  and  sell  our  crop  at  current  rates,  and  our  remittances 
are  costing  less  owing  to  the  exchange  having  gone  back,  if 
not  quite  to  pre-war  rates,  at  least  to,  say,  within  5%  of  pre- 
war rates  in.stead  of  20%  or  25%  above  the  pre-war  level,  the 
whole  of  which  was  a  dead  loss,  for  we  seill  our  rubber  for 
sterling  and  have  to  work  our  estate  in  Dutdi  guilders,  To 
make  doubly  sure  of  our  position  we  have  sold  forward 
50  tons — that  is,  112,000  lb. — of  rubber,  delivery  Singapore, 
at  Is.  9rf.  per  lb.  for  1919  ;  this  is  as  much  as  we  could  get  for 
it  in  London,  and  we  should  have  had  to  bring  it  over, 
furthermore,  for  1920  we  have  sold  80,640  lb.,  or  36  tons,  of 


rubber  at  Is.  9^rf.,  Singapore,  and  a  further  36  tons,  delivery 
London,  at  2«.  Oirf.  for  1920.  Part  of  the  1920  saJes  will,  of 
course,  be  for  rubber  produced  on  the  estate  during  1919,  and 
it  is  inconceivable  that  anything  should  stand  in  the  way  of 
this  profit  being  realised.  So  much  for  our  finances  and  our 
immediate  prospects.  For  1920  we  should  again  considerably 
increase  our  yield.  I  feel  sure  we  shall  be  ah\e  to  make  a 
very  much  better  showing  in  costs  dm-ing  1919,  and  still  more 
during  1920. 

As  regards  the  immediate  prospect  for  rubber,  for  the 
moment  it  is  stationary.  We  have  had  Id.  to  l-^rf.  rise  from 
the  lowest  point  reached,  but  the  healthy  sign  in  my  mind  is 
the  considerably  enhanced  price  which  is  being  offered  for 
1920  and  1921  delivery,  amounting  in  cases  to  a.s  high  as  12% 
to  15%  above  the  price  now  ruling.  Next  year  we  hope  to 
replace  tliat  portion  of  the  estate  which  Ave  announced  to  you 
last  yeaj'  had  lieen  written  off  our  original -phinted  area.  Out 
of  our  large  acreage  of  jungle  our  manager  has  selected  about 
250  acres  of  land  which  cannot  (lossibly  be  reached  by  tlie 
river,  and  that,  I  think,  with  our  present  knowledge,  should 
turn  out  a  very  choice  and  profitaVile  acreage. 

Mr.  A.  J.  Gordon  Field  seconded  the  motion,  and  it  was 
carried  unanimously. 


SIAMESE  TIN  SYNDICATE,  LIMITED. 

The  twelfth  ordinary  general  meeting  was  held  on  July  30 
at  Winchester  House,  Old  Broad  Street,  E.C.,  Mr,  William 
H.  P.  Stevens  (the  chairman)  presiding. 

The  secretary  (Mr.  Ch.arles  A,  Underwood,  F.C.I.S.) 
having  read  tht>  notice  convening  the  meeting  and  the 
auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  the  first  place  I  would  ask  you  to  turn 
to  the  trading  account,  where  you  will  observe  on  the  credit 
side  that  the  sales  of  ore  mined  gave  lis  a  gross  revenue 
for  the  year  of  £212.707.  Our  gross  revenue  from  this  source 
in  1917  was  £140,295,  and  the  increase  in  1918  was  due 
in  part  to  increased  output — namely,  781  tons  from  Ngow 
and  342  tons  from  Bandon,  against  818  tons  from  Ngow 
atid  154  from  Bandon  in  1917 — and  in  part  to  higher  prices 
realised  for  the  ore  sold.  On  the  other  side  of  the  account, 
working  charges,  &c..  amounted  to  £160.462,' against  £89,333 
in  the  previous  year,  the  increase  in  1918  being  due  in  larg'j 
part,  of  course,  to  the  inireased  output,  but  also  to  the 
much  higher  costs  of  repairs  and  renewals  and  of  freight'' 
and  insurance  on  all  repair  parts,  stores,  and  materials  sent 
out  from  her£,  as  well  as  to  the  enormous  increase  in  the 
royalty  paid  to  the  Siamese  Government,  which,  being  on 
a  graduated  scale  based  on  the  price  of  tin,  averaged  $23.85 
per  pikul,  against  an  average  of  .$11.10  per  pikul  in  1917, 
or  a  total  of  £36,500,  against  £17,800  in  1917.  Somewhat 
more  was  spent  on  the  upkeep  of  the  coconut  plantations 
— £5.100,  against  £3,293 — and  the  ultimate  result  was  that 
the  net  revenue  carried  to  the  profit  and  loss  account  was, 
within  a  few  hundred  pounds,  the  same  as  last  year — namely, 
£47,14S.  against  £47,668  in  1917.  Tlie  amount  of  depre- 
ciation charged  in  the  profit  and  loss  account  was  less  (being 
on  a  lower  total,  though  at  the  same  rate  per  cent,  as 
last  vear).  and  the  balance  of  profit  carried  to  the  balance 
sheet  was  £35,652  4.S.  llr/..  against  a  total  of  £34,984  5s.  4^- 
in  1917. 

Additional  Leases  Purchased. 

On  the  credit  side  of  the  balance  sheet  the  purchase  of 
four  small  additional  leases  at  Bandon  has  added 
£5,853  6.?.  8d.  to  the  account  entitled  "  Exipenditure  in 
Siam."  These  leases  are  of  twofold  value  as  consolidating 
the  Bandon  property  and  as  giving  excellent  promise  of 
profitable  working.  Glancing  down  the  credit  side  you 
will    see    in   detail    the    amount   of    depreciation    written    off 
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the    several    arrounts,    and    siill    lower    d'lwn    you    will    fee 
tli.it  the  War  Loan   held  by  the   Company  now  amounts  to 
.1  face  value  of  £10,000,  acquired  at  a  cost  of  £9,462  19.-.  5<l. 
The  item    "Other  securities,"  £18.774  3?.   2rf. ,  is  made   up 
^     of  short  term  obligations,  bought  for  the  temporary  employ- 
ment of  money  pending  di.^bursement,  and  may  be   regained 
very   much    in    the    light   of   cash    on    deposit   at    the    bank. 
k.     On  the  other   side  of   the   balance  sheet  the  item    of  sundi-v 
'■     creditors   in    London  is   shown  as   £12,905   12--.    Ihl.      This 
amount  is   made  up  of  £9,078   ia<.  due  and  since   paid   for 
income  tax,   £2,050  due  for  directors'  remuneration,   £1.371 
'.verdraft  at  the   bank,  and   a  few  small   accounts  outstand- 
ilt  at  the   end  of  the  year   for  legal   charges,  printing,  and 
forth.       The    sundi-v  creditor.s.   in    Siam   account,    usually 
al.out  £5.000  or  £6.000,  stands  this  year  at  £24,298  17".   \>i. 
-  Of   ih'ir.    Slime   £15,000    represents   oblisations   in    connection 
with  the   Bang  Mruen  extension  above  the  Merah   Mine,  and 
the  rest  represents  obligations  of  the  usual  type. 
App'oprjation  rf  Pr'~fits. 
We    have    seen    that    the    net    profit     for     the    year    was 
5.65'.J  4».   llrf.,  out   of  which  excess   profits  duty    (if  any) 
II  have  to  be   paid.       Interim   dividends,   paid   on   Anril   16 
.\m\  November  27,  1918,   respectivclv,  toijtther  amounting  to 
20''o.  ab.'o-b-d  £24  0^0  <if  this  sum  and  left  £11.652  4*.  llrf.. 
which,    added   to  the   £7,101  2".   9(/.   balance  unappropriated 
.,    of  the  profit  and  loss  account  as  at  December  31.  1917,  leaves 
£18,753  7*.   8rf.  to  be  dealt  with  at  the  present  time.      Out 
of  thi.s  the  directors,   under  the  powers  conferred  unon   them 
by  Article   121   of    the   Articles   of   Association,   have   plaied 
the  sum  of  £li  000  t/i  re.'^erve.  they  recommend  the  declara- 
tion   of    a    final    dividend    of    U'   a    share    (5%),    making 
•25%    for    the  year,    leaving    £2.753    7.".   8rf.    to   be    carried 
forward    to    next    year.       The    directors    have   been    advised 
'''•if   when    the  proper   adjustments   had   been    made  it    was 
iird  that   no  excess  profits  duty   w:is  chargeable  in  respect 
ill"  I9I7   profits.      As  to  the  future,  you   will  have  note! 
-the   general   manager's    expression   of   opinion    that,    "speak 
ing    broadly,    our   future   appears    very    rosy,"    and    how    he 
,     subsequently    qualifies    the   definitenes.s    of   "this   foreca.st    by 
■   a  reference  to  the  exce-ss  profits  duty.      When  we  met  you 
last  year  negotiations  with  the  Oovernment  were  in  progress 
which  we   hoped  would  lead   to  the  establishment   of  a  posi 
tion    where    we    should    be    free    to    develop    our    properties 
unhampered    by   any    confiscatory   taxation.       Nothing   came 
of   those    negotiations,    and   before   any   independent  'seheme 
could    be    hro'i"M,   to    fruition    an    end    was    happily    put    to 
•testilities    by   the   Armistice,   and    we  could   take  "our  time 
determine  the  course   to   he  pursued  with  regard  to  more 
■'■I  ''"velopment  and  prodnction. 
'-•r  .T.imes  Heath,  Bart.,  seconded  the  resolution. 
Replying  to  questions.  tTie  Chairman  said   that  some  por- 
'I  of  the  coconut  plantation  should  come  into  bearing  very 
11.       With  reL'ard  to  the  dredges,  the   directors  had  everv 
iviLson    to   suppose    that    tbey    were   canable    of    being   kept 
in    repair    for   the    work    for    which    thev    were    designed— 
.     that  was  to  say,  for  the  working  of  the  Ngow  property. 

The  resolution  was  carried  unanimously,  artd  the  proceed 
ings  terminated. 


THE  MOLASSINE  CO,  LTD, 
'Thb  ..rdiuary  general  meeting  of  this  Company  was  held  on 
July  31  at  the  ottices.   East  Creenwich.   Mr,   .John   Prosser. 
the  Chairman  and  Managing  Director  of   the  Company,  pre- 
siding. '^     ■'     ' 

The   Chairman,   in   the  course   of   his  speech,    said  :    The 

mce  sheet  shoivs  a  profit  for  the  year  of  £22.263,  which 

'.  f  ^'^^i^'""  ^'    '^■'*>"ght  forward  from  last  year  makes 

■ta,  oi  £27.118.     We  projose  U>  deal  with  this  profit  bv 

payment    ot    two    years'    dividends    on    the     Prefereni"e 

iliares,   to   write  off  the  amount   standing  as  an   asset   under 

the  heading  of   "Balance   of  e.xi,e.nse  of  issue  of   Debenture 

•  ^^n^    ±"^.150,    to   increase   the   general    reserve   account   by 

*^,U00.  .ind  to  carry  forward  to  next  vear  £5.968.     Business 

il,""?u  ,<.  ^■^'""   ''^°   ''"="   ^""^^   ""<1«''^   changing   conditions. 
Atiou.  half-way  through  the  year  the  Armistice  was  signed 

'    "'/!    imme<i,aU;ly    we    ceased    to    work    for   the   Government: 

Which  work   had   taken    the  place,  to  a  large  extent,  of  our 

PI, Unary  manufactures.     As  expUined  in  the  rejiort.  molas.scs 

■  ot  the  principal  ingredients  in  our  products    was  during 

War  required  for  national  purposes,  .so  that  the  Molassine 

n.eal  business  has  been  seriou.slv  curtailed.     Supplies  of  this 

_  article  are  now  coming  along  better,  and  should  in  time 
become  normal.  The  prospects  in  the  future  for  a  large 
trade  m  Molassine  meal  are  excellent.  I  may  mention  gome 
01  the  conditions  which  prevail  to-day  that  are  known  to 
iraners  but  may  not  be  known  to  all  our  shareholders.  For 
example  we  have  to  ascertain  one  day  what  tonnage  we  can 
^aeliyer  the  next :  then  before  tendering;  to  the  railway  com- 
panies we  have  to  obtain  permits.  It  is  seldom,  or  "indeed 
«er.  tnat  we  get  permits  for  all  we  require.     Another  serious 

licnT*  ^  "   ^f-?''   ""*!'"*'  °f   ''"S  ='"''   P""'^^-   foods   is   the 

fn^^       'mposed   by  the  Government  on   Hour  used   for  the.se 

■was.     v\  e  have  had  to  pay  36.*.  per  sack  in  addition  to  the 

.    Jugular  cost  of  the  flour,  which  means  that  the  buver  has  to 

lireni      ^?n''  *"""*■.  """■"  ^*"'  ^'*  •^"S  *"<^  poultry  f«,ds.     This 
"cence  still    c-ontinues,   and   makes   these   foods   too  dear   for 


lie  ordinaiy  user,  s.,  th.it  lie  has  to  Imik  round  for  sub- 
.stitutes.  I  mentioned  last  year  a  Government  Order  which, 
an.ongst  other  products,  aflinted  the  sale  of  RiU).  We  have 
had  a  fair  demand  for  the  horticultural  quality,  but  this  has. 
not  been  what  it  would  have  been  owing  to  our  being  com- 
pelled to  sell  it  ill  bags  not  weighing  more  than  14  lb.  each, 
."^o  that  III  one  case,  where  a  customer  had  three  tons  and 
the  bags  in  the  ordinary  way  would  have  cost  him  £3  the 
•ictu.-il  charge  for  bags  was  £13  lO..*.  Agricultural  Rito  it 
has  been  quite  impracticable  to  sell,  but  I  am  glad  t^j  say 
that  these  restrictions  have  been  entirely  removed,  and  «"e 
are  looking  forward  to  a  better  trade"  ne.\t  season  Our 
factories  are  well  equipped  for  turning  out  the  finislied  pro- 
di.cts.  and,  despito  the  difficulties  we  have  had  to  contend 
wjth.  you  will  be  p'.ea-sed  to  hear  that  we  have  succeeded  in 
keeping  our  selling  organisation  together  during  hostilities, 
so  it  only  needs  the  removal  of  the  ren-aining  restrictions  and 
Ix'tter  traiisixirt  facilities  for  a  satisfactory  future. 

The  report  and  ai'oiinis  xmt,'  iinaninmuslv  adopte<l. 

THRELFALL'S  BREWERY  COMPANY,  LTD. 

The    thirty-second    annual    general    meeting    of     Threlfall's 
Brewery    Company,    Limited,    was    held    on   .luly   31    at   the 
Cannon    Street    Hotel.   .Major   C.    M.    Threlfall  "presiding   in 
the    unavoidable     absence,     through     iiidi.sposition      of     Mr 
Charles   Threlfall. 

The  Chairman  referred  with  regret  to  the  death  of  Mr. 
George  Barker,  who.  he  said,  had  been  one  of  the  manag 
uig  directors  ever  since  the  Company  was  formed.  He 
added  that  Mr.  P.  J.  Feeny  had  been  appointed  manag 
ing  director,  with  a  board  of  assistant  managing  directors 
under  him.  With  regard  to  the  accounts.  £30.000  had  been 
added  to  the  pensions  insurance  fund,  bringing  it  up  to 
over  £50,009.  and  the  compensation  levy  had  increased  from 
£5.676  to  £7,759.  They  had  placed"  £3.214  to  the  em- 
ployees' general  accident  fund  and  £4,300  to  fire  insurance 
reserve.  The  accident  and  fire  insurance  fumls  now  amounted 
to  £15.000  and  £10,000  respectively.  The  directors  felt 
— and  he  was  sure  the  shareholders  would  readily  agree 
— that  they  should  specially  recognise  the  excellent  and 
loyal  work  done  during  the  past  year  by  all  their  em 
ployees,  and  thev  had  much  pleasure  in  ackiiowledeing  those 
services  by  a  Peace  bonus  of  about  £50,000.  There  was 
one  other  scheme  which  the  directors  had  in  hand,  and 
which  was  a  new  venture,  but  one  for  which  there  was  a. 
decided  call  and  of  w^hich  the  magistrates  thorougulv 
approved— namely,  where  they  had  licensed  premises  Suit- 
able for  the  purpose,  and  where  there  was  a  decided  de 
mand— for  instance,  at  the  docks  in  Liverpool— to  add  a 
special  dining-room  to  their  houses  and  go  carefully  into 
the  catering  business.  Not  only  would  they  supply  dinners 
to  those  who  required  them,  but  they  would  allow  customers 
to  bring  their  own  food  if  they  preferred,  thus  enabling 
the  Company's  premises  to  meet  any  demand  that  might 
be  made  upon  them,  and  the  venture  would  be  extende-j 
if  it  proved  successful.  The  directors  had  Lately  purchased 
some  valuable  properties  which  they  had  reason  to  believe 
would  turn  out  very  satisfactorily.  These  properties  \vere 
the  first  important  purchase  which  had  been  made  since 
the   commencement   of   the   War.       The   niofit   for    the    vear 
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more"  severity  in  throwing  cut  all 
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was  £281,645,  an  increase  of  £83,111  over  that  of  the  cre- 
vious  year.  The  Government  were  novr  allowing  them  to 
supply  their  customers  with  more  beer,  but  it  must  be  at 
an  increased  gravity,  and  it  was  a  great  relief  to  the  directors 
to  be  able  to"  do  so  and  to  give  their  customers  more  satis- 
faction, although  they  did  not  expect  the  Company  to  gain 
much  additional   profit   out   of  this  concession. 

The  report  and  accounts  were  unanimously  adopted  and 
a  final  dividend  was  declared,  making  20%  for  the  year 
on    the  Ordinary   shares,   together  with   a   bonus   of   10°/^. 

Mr.  George  Binns  and  Mr.  F.  A.  Waring  were  elected 
directors  of  the  Company,  and  the  retiring  directors  and 
auditors  having  been  re-elected  a  cordial  vote  of  "thanKs 
was  passed  to  the  chairman,  directors,  and  staff  of  the  Com- 
pany for  their  valuable  services  during  the  past  year. 

BDKIT  MERTAJAM  ROBBER. 

The  tenth  ordinary  genernl  meeting  of  the  Bukit  Mertajam 
Rubber  Company."  Limited,  was  held  on  July  31  at  Win- 
chester House,  "E.C,  Mr.  A.  G.  ^Angler  (the  Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  it  would  be  seen  from  the  report  that 
their  output  was  much  inferior  to  that  of  the  previous  year, 
due  to  the  fact  that  the  Company  was  one  of  the  number  of 
plantations  that  adopted  the  policy  of  restriction  in  output 
recommended  by  the  Rubber  Growers'  Association.  The 
effect  had  been  to  add  to  the  cost  of  production  on  the  estate 
and  also  to  the  all-in  costs  of  the  rubber.  As  regarded  price 
many  were  inclined  to  look  with  some  perturbation  at  the 
figm-e  which  the  largely  increased  production  demanded  at 
present,  but  with  rubber  in  the  neighbourhood  of  2s.  per  lb. 
there  should  not  be  any  surplus  for  long.  The  incidence  of 
the  excess  profits  duly  had  hit  them  very  unfairly,  and  their 
feelings  on  the  subject  were  scarcely  mollified  by  contem- 
plation of  the  fact  that  the  rate  had  been  lowered  to  40% 
for  the  current  financial  year.  They  had  been  assessed  for 
about  £57,000  in  all,  but  if  the  Merlimau  decision  stood  they 
would  get  relief  of  some  £6,000.  For  the  financial  year  with 
which  they  were  dealing  they  should  have  a  claim  for  refund. 
With  regard  to  the  estates,  the  reports  of  Ihe  visiting  agent 
had  continued  to  be  of  a  satisfactory  nature.  They  had 
now  an  area  of  3.500  acres  planted,  and  a  further  250  acres 
was  included  in  the  current  year's  programme.  When  that 
was  completed  the  capital  cost  per  planted  acre-  would  be 
under  £48,  including  factories  and  machiner.y,  and  there 
should  be  a  distinct  advantage  in  having  successive  areas 
Cuming  on  to  maturity.  In  addition  to  their  own  plantings 
they  had  an  interest  in  two  companies  formed  in  1917  to  take 
over  and  develop  portions  of  their  unplanted  area.  Each  of 
these  companies — the  Ayer  Jerneh  and  the  Batu  Puteh — had 
planted  up  about  1,000  acres.  The  board  looked  on  the  Com- 
pany's holdings  in  those  pi-operties  as  valuable  investments 
which  constituted  a  species  of  reserve  that  should  yield  good 
returns  in  the  future.  A  difficulty  on  the  estates  at  the 
|iresent  was  the  seriovis  shortage  of  rice,  which  would  con- 
tinue to  the  end  of  the  year,  when  it  was  hoped  that  the 
Indian  and  the  Bm-mese  crops  woiild  afford  relief.  The 
Local  Government  had  taken  the  matter  in  hand,  and  steps 
had  been  taken  to  compel  estates  to  plant  foodstuffs  of  various 
kinds  to  supplement  what  rice  was  available.  'So  far  as  their 
Compar^y  was  concerned  the  necessary  action  had  been  taken. 
In  the  meantime  they  found  it  more  advisable  to  provide 
their  labour  force  with  rice  at  a  price  that  showed  a  loss 
rather  than  by  an  increase  in  wages  to  compensate  them  for 
the  high  price  of  their  staple  food.  Mr.  James  Gibson 
seconded  the  resolution,  which  was  carried  unanimouslv. 


THE  GORDON  HOTELS,  LTD. 

The  twenty-ninth  ordinary  .general  meeting  of  tile  Gordon 
Hotels,  Limited,  was  held  on  July  31  at  the  Grosvenor 
Hotel,  &.W.,  the  Karl  of  Bessboroug'h,  K.P.  (the  Chairman), 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that,  alter  paving  Debenture  interest  and  all  expenses, 
a  profit  of  £94,576  was  made.  This  with  £35,743  carried 
forward  left  a  balance  of  £130,319.  Out  of  that  sum  the 
directors  proposed  to  pay  two  years'  dividends  on  the  Pre- 
ference shares  to  May  31,  1916, 'amounting  to  £106,150,  leav- 
ing a  balance  to  carry  forward  to  next  year  of  £24.169. 
The  Chairman  then  proceeded  to  give  a  short  account  of 
v.li;it  had  happened  to  their  various  hotels  during  the  course 
of  the  War,  and  explained  that  the  position  was  as  follows  : 
The  Grand  Hotel  at  Broadstairs  was  handed  back  to  them 
in  time  to  be  opened  up  at  this  season,  and  was  doing  good 
business.  The  Metropole,  Folkestone,  had  recently  been 
lianded  back,  and  was  opened  on  the  25th  inst.  The  Lord 
Warden  Hotel,  Dover,  had  been  handed  back,  but  under 
such  conditions  that  they  were  not  justified  in  opening  it. 
No  settlement  with  regard  to  these  three  above-mentioned 
hotels  had  yet  been  arrived  at.  The  Hotel  Royal,  Dieppe, 
was  released  by  the  French  Government  too  late  for  it  to 
be  opened  for  this  season's  business.  Negotiations  were  still 
in-oceeding  with  tbe  'French  Government'  as  to  the  amount 
to  be  paid  for  dilapidation.  The  Hotel  Metropole,  Cannes, 
was  recently  released  by  the  American  authorities,  and  the 
negotiations  for  the  sum  to  be  paid  by  way  of   dilapidation 


jj'ere  closed.  They  had  heard  nothing  as  to  the  release  of 
the  Hotel  Metropole,  London,  and  the  same  remark  applied 
to  the  CJrand  Hotel,  London.  The  Hotel  Victoria  was  re- 
turned yi  the  month  of  May.  By  an  award  of  ttie  Losses 
Commission,  a  settlement  liad  been  arrived  at  with  regard  to 
the  Hotel  Metropole,  London,  at  a  rental  of  £43,t-00  per 
ammi.  and  of  the  tirand  Hotel,  London,  at  a  rental  of 
£27,230,  The  same  applied  to  the  Hotel  Victoria,  London, 
at  a  rental  of  £37,909  per  anniuii,  but  this  had  taken  place 
since  the  close  of  the  financial  year,  and  accounted  for  the 
gash  payment  made  on  account  as  mentioned  in  the  rejxirt. 
Tile  question  of  goodwill  with  regard  to  all  these  hotels  had 
not  yet  arisen.  When  the  hotels  were  returned  to  them  the 
opportunity  would  be  taken  of  bringing  them  thoroughly  up 
to  date  in  order  to  meet  the  most  modern  requirements,  for 
which  a  sum  of  £80,CO0  would  be  ear-marl<ed  in  smidry 
creditors  out  of  this  year's  profits.  The  hotels  which  were 
not  commandeered  had  all  done,  and  were  still  doing,  ex- 
tremely good  business.  The  board  had  decided  there  was 
only  one  course  to  adopt,  and  that  was  the  one  suggested, 
and  had  already  begun  to  pay  off  the  Preference  shareholders 
as  quickly  as  possible.  From  the  forecast  that  had  been 
made,  provided  the  business  was  kept  up  to  its  present 
standard,  they  should  be  in  a  position  to  pay  the  current 
.year's  Preference  dividend  together  with  one  back  one. 

Mr.   W.   Coxon   (Deputy  Chairman  and.  General  Manager) 
seconded  the  motion,  w'hich  was  carried  unanimously. 


PINDENIOYA  RUBBER  &  TEA  ESTATES,   LTD. 

Tm;  ninth  ordinary  general  meeting  of  the  above  Company 
was  held  on  July  31  at  the  offices  of  the  Rubber  Growers' 
Association,  38  Eastcheap,  E.G.,  Mr.  H.  B.  Yuille  (Chairman 
of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  the  year  under  review  had  presented  many  difliiculties 
to  those  engaged  in  the  management  of  Eastern  estates. 
Shijjping  facilities  had  been  always  difficult  to  obtain,  and 
tlie  import  of  rubber  into  America  was  restricted  by  a  system 
of  licences  on  the  basis  of  40  tons  to  every  100  tons  pre- 
viously imported.  That  naturally  affected  the  price,  and 
stocks  in  Colombo,  which  could  not  be  shipped  to  America  or 
to  London  for  want  of  steamers,  had  to  be  sold  at  very  low 
prices,  but,  despite  those  obstacles,  he  did  not  consider  the 
accounts  now  presented  to  you  at  all  unsatisfactory,  the  net 
profit  being  sufficient  to  pay  a  dividend  equal  to  that  declared 
last  year.  During  last  autumn  there  was  a  severe  epidemic 
of  infiuenza  throughout  Ceylon,  from  which  their  labour 
force  suffered  sevcelv,  and  the  output  was  affected  for  the 
time.  During  the  worst  period  about  one-half  of  the  labour 
force  was  unable  to  do  any  work,  but  i'ortunatelv  there  were 
few  deaths.  The  crop  of  tea  for  1918  amounted  to  189,0G0 
lb.,  showing  an  increase  of  16,500  lb.  over  that  of  the  pre- 
vious ,vear.  The  estimate  for  the  current  season  was  160.000 
lb.,  and  the  directors  expecteS  that  would  be  secured.  The 
decrease  in  this  year's  estimate  was  due  to  the  fact  tliat 
the  tea  which  was  intenilanted  with  rubber  was  beginning 
to  vield  in  smaller  quantities.  The  rubber  cron  vieidod 
180.000  lb.,  which  was  greater  than  in  1917  by  25.bC0  lb. 
The  estimate  for  the  year  was  for  a  further  increase,  the 
total  expected  being  220.000  lb.,  and  there  was  every  pros- 
pect of  that  total  b^ng  reached.  Owing  to  the  uncer- 
tainties of  freight  the  board  decided   to   sell  a  portion   of 
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the  current  year's  rubber  crop— viz.,  33  tons,  at  U.  83''.. 
per  lb.,  e.<  Godowii  Colombo,  which  was  the  equivalent  of 
Is.  lO^fl.  landed  in  Loudon,  the  London  spot  price  at  *.he 
present  nionienl  beiiii,-  Ix.  9J(/.  Thev  had  also  made  forw^ia 
sales  of  36  tons  for  1920  at  1'.  10^(1.  per  lb.  ex-GoOown 
Colombo,  and  of  a  similar  (piantily  for  delivery  in  the  year 
1921  at  Is.  lid.  per  lb.,  which  at  the  present  rate  of  freight 
and  charges  works  out  at  about  2.<.  Id.  per  lb.  landed  in 
London.  The  total  expenditure  on  upkeep  was  £14,095. 
the  f.o.b.  costs  of  Ixtth  tea  and  rubber  were  below  those  in 
1917.  With  regard  to  market  conditions,  tea  wias  now 
freed  to  a  f^ieat  extent  from  Government  control  and  might 
be  sold  in  the  open  market  on  the  usual  term-s.  He  looked 
■  ith  confidence  to  the  future  of  lea.  An  increased  con- 
-imiption  might  be  expected  from  .several  sources.  The.r 
tea  would  prolnbly  cost  lO^d.  laid  down  in  I.imdun  this 
year,  but  if  the  selling  price  remained  where  it  was  there 
was  a  very  good  margin  of  profit.  In  respect  of  rubber, 
he  did  not  think  tbe  immediate  outlook  vas  .=o  bright  a.* 
that  for  tea.  Rubber  was  a  great  and  growing  industry 
and  wonld  contin  le  so,  but  he  doubted  whether  the  consump 
tion  was  going  to  absorb  the  supplies  for  the  next  year  tr 
two. 

The  resolution  was  nnanimously  adojited. 


THE  ARGENTINE  TOBACCO  COMPANY,  LTD. 
A  SERIES  of  meetings  of  the  sliareholders  of  the  Argentine 
Tobacco  Company,  Limited,  was  held  on  July  31  at  Wia- 
iistcr  House,  O'ld  Uroad  Street,  E.C.,  to  consider  resolu- 
inns  providing  for  the  sale  of  the  undertaking  to  the  Socie- 
dad  .Vnoninia  .Manufactura  de  Tabacos,  Piccardo  &  Cia, 
Ltda. 

Baron  Emile   B.  d'Erlanger,   who  presided,  said  that  his 
lips  had  been  sealed   for  seven  years  as  to  the  reasons  whi-h 
had  caused,  the  miscarriage  of  their  plans  and  of  their  hopes 
i.heii  they   formatl  the  Company,  and  it  was  only  right  '.bat 
rlie  secret  which  should  be  di.scbsed,  and  it  had  a  direct  bear- 
■I.;  upon   the  issue  before  the  meeting.     It  was  simply  thai 
ving    to    their   arrangements   being   upset    by    the    Agadir 
I  i si's  in    1911   ditiiculties  had   arisen   in  connection   with  the 
■  M-mation  of  the  Company,  and  Messrs.   Piccardo  and  Qom- 
pany    had    refused   to  come  in.       The   result   had.  been   com- 
petition  between   the  two  compailies  ever  since.       For  seven 
\ears  they   had  kept  up  a  running  fight.      Various  attempts 
liad   been    made   to   bring   aliout  an   understanding,   and,    at 
,ist,  a   few  months  ago,    harmonious    relations  were  restored 
.  tween  the  two  companies,  and  the  present  scheme  of  amai- 
imation  was  the   result.      The  capital    of   the  amalgamated 
ompany  would  be  $50.0C«,000.  of  which  .$4S^C00.00O  would 
i,-   issued.       It   would    be    divided    into   $15,000,000   Picfer- 
lue  shares  and  $29,800,000   Ordinary  shares.      The  Prefer- 
lice  shares   would   be    entitled   to   6^%    fixed    dividend   and 
to  25%  of  the  surplus  profits  after  the  Ordinary  shares  had 
received  Sj",',.   the  Ordinary  shares  taking  the  balance.     The 
Argentine    Tobacco    Company    would    receive    the    whole    of 
lie  Preference  shares,    and   also   .$4,950,000   of   the  Ordinary 
■hares,  while   Messrs.    Piccardo  and   Company  would  receive 
'$24,850,000    in   Ordinary  shares.      In  other   words.    Mesirs. 
Piccardo  and  Company  would  je(  eive  55%  of  the  total  capital 
■if  the  amalgamated   company,  while  the   Argentine   Tobacco 
Comjiany   would    receive  45%.   but   that  45o/,    included    the 
whole   of    the   Preference    shares    of    the   amalgamated    com- 
pany.     As  to  the  allocation  to  the  existing  shareholders  of 
the  Argentine  Tobacco  Company,  the  Preference  shareholders 
vyoiild    receive    Preference   shares    to    the    nominal    value    of 
tlieir  present  holdings,  plus  42o/^  corresponding  to  the  arrears 
r    dividend    for    si.x    years.         Tlie    Ordiniiry    shareholders 
■vouk?    receive  Preference  and   Ordinary   shares  to  the  lace 
value   of  55o.^  of   the  Ordinary  shares.       The  allocation   to 
the   Ordinary    shareholders    was    ag    to    one-fourthi    in    Pre- 
ference shares  of  the  amalgamated  company  and   as  to  thr^e 


loiirths  in  Ordinary  shares.  The  IJeferred  shareholders 
would  receive  $956,000  in  Ordinary  shares.  Apart  from  -.he 
pur<  base  consideration,  the  Argentine  Tobacco  Company  wis 
receiving  £200.000  to  discharge  its  Englisli  liabilities,  in 
eluding  the  Debentures  whic  h  would  fall  due  in  November 
next,  amounting  to  £146.0CO.  He  had  drawn  up  a  tent.i- 
five  balance  sheet  of  the  amalgamated  company,  and  it  was 
seen  from  that  that  the  fixed  assets  of  a  more  or  less  liquid 
nature  would  exceed  the  liabilities  by  over  £1,500.000. 
Altogether  he  considered  that  the  scheme  had  been  drawn  in 
an  eminently  fair  way  as  between  the  different  classes  of 
shareholders. 

The  scheme  was  adopted  at  class  meetings  of  the  Pre- 
ference, Ordinary,  and  Deferred  shareholders,  and  also  .it 
an  extraordinary  general  meeting. 


Tho  Burma  Ruby  Mines,  Limited,  have  receive<l 
a  cable  lo  tlie  effect  that  a  niby  \vei]y;hing  42  ciirals.  ot 
exceptional  beauty  and  great  value,  has  been  found  in 
their  Ma^ok  Mine;  it  has  been  named  the  Peace  Ruby. 

The  Commercial  Bank  of  Australia  announces  a 
dividend  at  the  rate  pf  4%  per  annum  on  its  Prefer- 
ence shares,  £40,000  to  be  applied  to  reinstatement  of 
capital,  £5,000  in  reduction  of  Bank  premises,  and 
£13,060  carried  forward. 

Rapiiakl  Tuck  and  Sons,  IjIMItkd. — A  dividend 
has  been  declai-ed  upon  the  Ordinary  shares  at  the 
rate  of  11?^  per  annum  for  the  six  months  endinj; 
April  30  frfe  of  income  tax,  making  8%,  free  of  tax, 
for  the  year. 

Hum,  and  Bah.n.sija  Railway  Company. — Divi- 
dends at  the  full  rules  upon  the  3i%  Preferepce  stock 
1899  and  4%  Preference  stock  1907  for  the  half- 
year  ended  June  30  have  lieen  declared,  and  also  an 
interim  dividend  of  U%  upon  tho  Consolidated 
(Ordinary)  stock  in  respect  of  the  year  ending  Decem- 
ber 31  next.     Warrants  will  be  posted  on  August  21. 

Tiiic  London  ilKRriiANT  Bank,  LnirrED. — We  are 
informed  that  negoiiations  Isetween  the  London  Mer- 
chant Bank,  Ltd.,  and  a  group  consisting  of  Messrs. 
Seligman  Brothers,  Messi-s.  Erlangers  and  Messrs. 
Robert  Fleming  and  Co.,  for  the  purchase  of  the  shares 
in  the  London  Merchant  Bank,  Ltd.,  acquired  in  191(i 
by  the  Bank  from  the  Public  Trustee,  have  recently 
kteen  concluded,  and  that  Mr.  Leon  Rueff  of  IMessrs 
Seligman  Brothers,  and  ifr.  Philip'Fleming  of  Messrs. 
Robert  Fleming  and  Co.,  will  join  the  Board  of  Iho 
Bank.  In  order  to  enable  the  shareholders  of  the  Bank 
to  participate  in  this  airangement,  in  accordance  with 
the  intention  of  the  Board  when  the  original  purchase 
of  the  shares  from  the  Public  Trustee  was  effected,  the 
group  will  hold  at  their  disposal  at  £7  10.s.  per  share 
a  sufficient  number  of  shares  to  allow  them  to  sub- 
scribe for  one  shii-e  in  resjiect  of  every  two  shares 
held.  An  offer  to  this  effect  will  be  posted  to  all 
shareholders  in  due  course.  The  re-issue  of  these 
shares  will  place  the  Bank  at  once  in  a  position  to 
extend  further  its  operations  in  financing  home  and 
foreign  trade. 


ATATIONAL  B\^^K    OF    EGYPT 

(BBtablished     under    Eiryptian     Law, 


1898 


Jane 
with  the  excIiLsive  riuht  to  issue  Notes 
parable  at  sicht  to  bearer.) 
Capital,  «,O0O,0O0  (in  300,000  Shares  of  £10  each 
I  fully  paid).    Eeserre  Fund,  £2,000,OuO. 


florernor— F.  T.  Rowlatt,  Esn.    Head  Office,  Cairo 
London  Committee — 
E.  W.  P.  Poster.  C.M.O.      Hon.  Algernon  Slilla 
Sir  OarlMever,  Bart.  The    Hon.  Sidney  Peel, 

D.S.O.,  M.C. 
LONDON    AOENOY. 
6*7  KINa  WlLLIANf   STREET,    LONDON,  E.O. 
Manager — .1.  T.  Beaty-Pownall. 
Assistant  Manager — A.  F  Gillbee. 


Accounts  opened  with  traders  and  private  persons 
Circular  Notes  issued.    Every  kind  of  Banking 
business  transacted. 


Offices  in  E?ypt  at  Cairo  (Head  Office).  Alexandria 
Assiout.  Assnan,  Benba,  Bern  Suef,  Chibin-EI-Kom. 
Damanhur.  Fayoum,  Keneh,  Lusor,  Maosourah. 
Minieh,  Mousky  (Cairo),  Port  Said,  Eod-el-Farag 
<Cairo),  Sohai;,"Tantah  and  Za^zis ;  and  in  the 
Sudan  at  Khartoum,  Port  Soudan,  Suakim,  and  tl 
Sub- Agencies  at  El  Obcid,  Tokar,  and    Wad-Meda 


pHARTERED  BANK  OF   INDL^, 

W  AUSTRALIA  AND  CHINA. 

38  Blshopscatc,  Ix)ndon,  E.C.2. 
Incorporated  by  Royal  Charter. 
Capital,  £1,200,000.  Reserve  Fund,  £2,100,000 

Court  ot  Pirctors. 
SirMontacu  CV>mlsh  Turner,  Chairman. 
Sir  Duncan  Carmichael. 
Thomas  Cuthhertson.  Esq. 
Sir  Alfred  Dent,  K.C.M.O. 
William  Henry  Neville  Goschen,  Esq.       _  _  , 
Tlie  lit.  Hon.  Ixird  Oeorw  Hamilton,  0.0.5.1. 
William  Foot  .Mitchell,  Esq. 
Lewis  ,\le.Tanfler  Wallace,  Esq. 
.lamc.-i  .M,  xvii-ll  Orai.t  I  r..pliit.  Ti^l- 
Managers,  T.  H.  \Vliitchead  and  W.  E.  Preston. 
Sub-Manager,  .1.  8.  Bmce. 
Bankers.— The  Bank  of  England  :  The  rx)ndon  Joint 
City  .nnd   Midbnd    Bank,   Limited ;    The   Ixmdon 
County  Westminster  and  Parr's  B.ank  Limited  :  The 
National  Provincinl  and   Union  Bank  of  Englalld, 
Limited  ;  National  Bank  of  Scotland,  Limited. 
The  Oirporation  buy  and  receive  for  collection  Bills 
of    Exchange,    grant    Drafts,    and    trans.ict    General 
Banking  busine^  connected  with  the  East. 

Deposits  of  money  are  received  for  fixed  periwis  on 
terms  which  may  be  ascertained  on  application  ; 
interest  payable  hall-yearly,  30th  June  and  31st 
I  December. 


H 


OXGKONG    AND     SHANGHAI 

BANKING     CORPORATION. 

$15,000,000 


CAPITAL,  all  paid  up    ... 

STERLING  RESERVE, 
j  HEXD  IN  LONDON  4T 
EICHASOE  or  2».  PER 
I  $-f  1,600,000 
I  SILVER  RESBBVB  ... 
I 


115,000,000 
21,000,000 


136,000,000 


118,000,000 


,  RESEBVB     UABIUTT     OF     PBO- 

PRIET0R3        

Head  Offlce— HONGKONG. 
ChletManagcr— N.  J.  STABB. 
'  BRANCHES  and  AGENCIES. 

AmOT,  Bangkok.  Batavla,  Bombay,  Calcutta,  Canton, 
Colombo,  Foochow,  Uankow,  Harbin,  Hongkew 
(Shanghai),  Ipoh,  Johore,  Kobe,  Hlogo,  Koala  Lum- 
pur. London,  Lyons,  Malacca,  Manila,  Nagasaki,  Iiew 
York,  Peking,  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  Singapore,  Soorabaya,  Tientsin, 
Tsingtao,  Vladivostok,  Yloilo,  Yokohama. 

London  cxunmrEE. 
Henry  Keswick,  Esq., M.P.     A.  M.  Townsend,  Esq. 
Managers  in  London : 
SIB  CHARLES  ADDIS.         H.  D.  C.  JONES. 
JOHN  MACLENNAN,  Sub-Manager. 

W.  M.  BLACKIB,  Accountant 
9  Oracecborch  Street,  London,  E.G. 
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BANK  OF  MONTREAL 

Est<>blisnp(3  fn  l"!?. 

Capital  P»I4  ap,  S  'O.i  Oi.OOO. 

Reserve  Fond.  !•  O.'MUI.onO. 

Undivided  Profll«,  ll,fifil,6U. 

RrURD    OF    DIRE(T0BS. 

Sir  Vlment  Mcredltb,  Bart.,  President. 
Sir  Charle?  Gordon.  O.B.E.,  Vice-President. 
B.    B.    Angne.    Kso.     T,ord    ."ShnuKhnesxv,    K.O.V.O., 
0.  R.  Hosmer,  Esq.,  H.  R.  Drummond,  Esq.,  D.  Forbes 
Angus,  Esq.,  William  McMa.ster,  Esq  ,Lt.-Col.  Herbert 
Molson,  V  .0. .  Harold  Kennedy,  Esq . ,  H.  W.  Beauclerk, 
Bsq.,  George  B.  Fraser,  Esq..  OoloneJ  Henrr  Cock- 
Ihntt,  J   H.  Ashdown,  Eeq.   P.  W.  Beatty,  Esq. 
Head  OtRce :  Montreal. 
General   Manager:  Sir  Frederick   Williams-Taylor, 
Assistant  Gener.^I  Managers  :    F.  J.  Cockbum,   H.   B. 
Mackenzie,  G.  0.  Cassels,  D.  R.  Clarke. 
LONRON  Offices  : 
47  Threadneedle  Stret^t,  London,  E.C.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1,  and 
24rocksnur.  Street,  S.W.  1. 
Pabis  Agi"ncy;  B.\NKOr  Mont'  fal  (France) 
17  Place  Vendome,  Paris. 
London  Committee*    Sir  Thomas  Skinner,  Bart. 
r,ieut.-Ool.  P.  R.  S.  Biilfour. 
Manager  :    George  Cyril  Oas.sels. 
Financial    Agents    of  the    Government 
of  the  Dominion  of  Canada. 
Branches  and   Agencies  throngh   Cinada  and  New- 
foundland ;     also     at     New     York,     Chicago,     S  m 
Francisc  '  and  Spokane  in  the  "United  States,  and  at 
Uexlco  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  conntries.  and  with  its  numerous 
Branches  offer?  exceptional  facilities  for  the  trans-iction 
of  a  general  Banking  business  in  Canada.  Newfound- 
land, the  United  States,  Mexico  and  I'raucc. 


THE  ROYAL  RANK  OF  CANilDA 


$15,300,001 


ESTABLISMID    1869 

Capital  Paid  up      

Reserve  Fund  and  Undivided 

Proflf!      S16, 200,000 

Total  Assets 8434,000,000 

Head  Office— MONTREAL. 
Sir  HERBERT  S.HOLT,  E.  L.  PEASE, 

President.       Vice-President  &  Managing  Director. 

O.  E.  NBILL,  General   Manager. 

510  Branches    in     Canada  and    Newfoundland. 

Branches  in  Cuba,  Porto  Rico,  Dominican  Republic, 

Guadeloupe.  M'tiiniqne,  Costa  Rica  and  Venezuela. 

Branchfs  i.N  I'niTisn  West  iNDir  s: 

Antigua,  Barbadnu,    Ore   ada,  St.  Kitts.    Biham:iP, 

Dominica     .THmaica,    Trinidad,     British     Guiana, 

British  Honduras. 

BARCELONA,  SPAIN       ...    Plan  de  Cataluna  S 
NEW  YORK  AGENCY       ...   68  WUUam  Street. 

LONDON  OFFICE Princes  Street,  E.C.  2. 

T.  K.  WHITLEY,  JAilES  MACKIE, 

Manager.  Joint  Manager, 

FRENCH  AUXILIARY. 

THE  ROY.AL  BANK  OF  C  N^DA  (FRANCE). 

Paris— 28  Rue  du  Quatre  Saptembre. 


IMPERIAL  BANK  OF  CANADA. 

Head  Office-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


.    S7,000,000 
-    «7.5flO,000 


152  Branches  throughout  Canada. 
Make  Drafts  upon  and  Remittances    to  any 
point   in   Canada   through   our   Agents   listed 
below.        Information      furnished      regarding 
Canadian  Business  and  Securities. 
Aflcntss  ill  Great  Britain  : 
ENGLAND — Lloyds    Bank    Limited,    London,  and 

Branches. 
SCOTLAND — The  Commercial  Bank   of    Scotland, 

Limited,  Edinburgh,  and  Branches. 
IRELAND — Bank  of  Ireland,  Dublin,  and  Branches, 
Aiients  in  France  : 
Credit    Lyonnais.  Lloyds   Bank    iFrance) 

and  National  Provincial  Bank  (France)  Limited,    - 


THE  EASTERN  BANK, 

LIMITED. 

Bead  Office : 
4   CROSBY  SQUARE,  LONDON.  E.C. 
Subscribed  Capital        _       ...     £1,500,000 
Called  up       „..___.        £6GO,ooo 
ReseFve  Fund        .-       .»       ...  £110,000 

Reserve  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTORS. 

The  Eight  Hon.  Loan  Bjlpour  op  Burleigh,  K.T. 

(Chairman), 
Bib  Bdwaed  Sassoon,  Bart.  J.  S.  Haskell,  Esq. 
G.  Bbouley-Mabtin,  Esq.     Sir  Jaxes  Leigh  Wood, 
EmLE  FRANOQCI,  Esq.  K.B.E.,  O.B.,  CU.Q. 

Branches : 
BOMBAY,      CALCUTTA.      BAGDAD.      BASRA, 

AMARA,     HILLAH,     MOSUL. 
The  Bank   issues  Drafts,  Telesiraphic  Transfers  and 
Letters  of  Oedit,   Negotiates  and    OoUecta    Bills  of 
Exchange,  and    transacts  Banking  and  Agency  busi- 
ness in  connection  with  the  P^ast. 

Deposits  are  received  for  tired  periods  at  rates 
to  be  ascertained  on  application.  On  current 
ftocoonte  interest  is  allowed  at  2  per  cent,  per  annum 
OB  ths  minimnm  monthly  balances. 

F.  H.  SUTTON,   Manager, 


THE    MECHANICS     AND      METALS 
NATIONAL    BANK 

or  THE 

CITY    O'    NEW    YORK. 

ESIABUSHED  1810. 

CAPITAL  (Fully  Paii» $6,000,000 

SUBPLUa  ANIl  CTKDIVIDED  PROrlTS  ...      111,000,000 

THIS  BANK  RECEIVES  ACCOUNTS 
OP  BANKS.  BANKERS,  0  )RPORA- 
.  TIO^JS,  FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVFRT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKITJG  METHODS.  COB- 
RE.SPONDESCB   INVITED. 

FOREIGN    DEPARTMENT. 
Finances    Exports    and    Imports,    buys   and   sells 
Forei^  Exchange.  Telesraphic  Transfers,  ,tc,,    and 
makes  (Collections  on  all  parts  of  the  world. 

LONDON  Bankers  : 
LONDON   JOINT   CITY    AND    MIDLAND    BANK 

LIMITED. 

LONDON   CODNTT   WE.JTMINSTER  &  PARR'S 

BANK    LIMITED. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.     Head  Office,  WINNIPEG. 

Paid-up  Capital        $5,000,000 

Rest  and  Undivided  Profits  ...         $3,800  000 

Total  Assets  exceed  $153,000,000 

The  Bank  ha<?  orer  "^Ci  Branches  in  CANADA  and 

Agents  in  the  princip.al  Cities  in  AMERICA. 

Deposits  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to: — 

LONDON  OFFICES  I  ^  '""'^''^ES  STREET,  E.C.  2. 
LONDON   Ofi'lCtb  j  28    HATM4RKEI,   S  W.  1 

New  York  Agency ;     49  Wall  Street. 


BANK    OF 
NEW  SOUTH  WALES. 

EptBblished    1817, 
LOSDON  OFFICE  :    29  Th readneedle  Street,  E.O  2. 

Paid-up  Capital         £3.912,440 

Reserve  Fund 3.  00.000 

Reserve  Liability  of  Proprietort    ...  3.912.440 

£10,924,880 
Afcgregate  Assets,   31st  March,  1919         £67.075.870 

The  LoDdoD  Office  isaaes  Drifts  on  demand  un  \xt 
Uend  Office  and  Rrancbes  in  Australia,  New  Zealand. 
Tasmania,  Fiji  and  Papua,  and  on  its  Oorrespondent: 
In  Tasmanta.  Makes  Mail  and  Gable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Bxchange.  Arraugve 
W.M.)  and  other  Produce  OrRdlts.  Receives  De- 
posits for  fixed  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  description 
of  AuBtral'ipJan  Bankinp  Business. 

H.  MELDRUM,  Assistant  Manager. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established    1841. 

Paid-up  Capital     ...      .      £3no,000     O    O 

(25,000  Shares  of  £10  each) 
Reserve    Fund         ...  £7o0.oOO     O     O 

Reserved  Profits         ...  £23,460     O     O 

Reserve    Liability    of    ShareHoldcrSi 
£250,000. 

Drafts  issued,  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Baniing 
and  Exchange  Business  connected  with  "Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.C-  3- 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 


CAPITAL  FULLY  PA'O 
•SHAREHOLDERS'  LIABILITY 
SURPLUS  AND  PROFIT 


SS.roo  000.00 
$3,000  000.00 
$7,S00.OO0.(O 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers*  Checks 
available  throughout  the  World, 

Collections  made  everywhere.    Acts  aa  Agent  for   ' 
Foreign   Banks  to  draw  on  the  United  Statep. 

Correspondence  solicited. 

London  Aoe-ts — 

SAMUEI,  MONTAGU  &  CO, 

LONDON  JOINT  CITV  &  MIDLAND  BANK, LTD 

LLOYDS  BANK  LIMITED, 

Cable  Address— "FOUR UANK." 


NATIONAL 


BANK 

LIMITED. 


OF    INDIA, 


Bankers  to  the  Qovemment  in  British  East  Africa  e 

Uganda. 

Head   Ofuce  : 

26    BISHOPSGATB,    LONDON,    B.O.  2 

B RANCH KS : 

Cochin  (S.  India)     Zanzibar 


British 

■      £aet 

Africa 

>   Ugandft    „; 


Oalcatta 

Bombay        Ohittasrong  Mombasa 

Madras  Rangoon  Nairobi 

Karachi         Mandalay  Nakuru 

Cawnpore     Aden  and  Kisuniu 

Lahore  Aden  Point  Entebbe 

Amritsar       Colombo  Kampala 

Delhi  Kandy  Jinja 

ruticorin     Newera  Eliya 

Dar-es-Salaam  1  Occupied  Territory, 
Tansa  J  G^erman  East  Africa. 

SUBSCRIBED   CAPITAL  ...        £2,000,000 

PAID  UP   CAPITAL  £1,000,000 

RESERVE    FUND £1,550,000 

LONDON  Bankers.— Bank   of   England  ;    National 

Provincial  Bank  of  England,  Limited";  National  Bank  ' 

of  Scotl  nd,  Limited. 
The  Bank  conducts  every  description  of  Kaatem'i 

Banbine  business. 
Deposits  received  for  fixed  periods  at  rates  to  btf' 

obtained  on  application.    Interest   payable  Jane  3ftj 

a  d  December  31. 

Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minlmam 

monthly  balances  at  the  rate  of  2  per  cent,  per  annam» 


Ernesto  TORNQUIST. 

LIMITADA, 

BUENOS      AIRES. 
Established  1830. 


Co 


Oldest    Business    Establishment    lr> 
the  River  Plate, 

CAPITAL  FULLT   PAiO   UP  AND    RESERVES 
£2,679,785. 

General    Financial.    Banking    and 

Commercial    Business. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 
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Discount    Rates  : —  60  Days.     3  Moe.     4  Mo«.      6  Mo«. 

%  %  %  % 

Treasury  Bills 3|  3J        —  4 

BankBUls        3,V       3J-,V     3S-)l     4,-,-i 

...    _  4      4i-4i      44-5 


Trade  Bills 


As  was  anticinaU'd  List  week,  iioliday  rwjuirements 
caused  considerable  withdrawals  of  money  Irom  the 
market  on  Friday,  but  on  Saturday  the  supply  was 
V017  ample,  quotations  for  day-to-day  loans  ruling  at 
•2i%  to  3%,  and  in  the  afternoon  going  as  low  as 
•2%.  On  the  resumption  of  business  on  Tuesday, 
after  the  unusually  long  week-end,  credit  was  still 
plentiful,  at  the  same  rates  which  obtained  on  Satui'- 
ilav.  .A.ugiist  and  September  maturities  were  in  keen 
demand  on  the  part  of  the  banks,  and  there  were 
large  applications  for  new  Treasury  bills.  On  Wednes- 
dav  the  supply  of  money  was  much  shorter,  a  circum- 
stance which  was  ascribed  to  the  large  payments 
wliicli  h<td  to  be  made  for  Treasury  bill  purchases, 
and  the  ruling  rate  was  .3%.  The  Discount  market 
v.-^'^  nuiefc  in  tone,  short  bills  being  somewhat  in 
deuiaii, .  Money  on  Thui-sday  was  again  veiy  usaible, 
preparations  being  on  foot  for  the  payment  on  Friday 

of         instalment  on  "the  Victory   Bonds.     The  mini- 
>iif 


240 


THE     STATIST. 


[August  9,  1919. 


mum  rate  for  day-to-day  loans   was   3%.     The  Dis- 
count market  was  quiet,  but  slightly  harder  in  tone. 

The  question  as  to  the  projjiiety  of  cheap  or  dear 
money  in  the  futm-e  is  exercising  the  public  mind  to 
a  considerable  extent.  No  doubt  it  is  advisable  that 
money  rates  should  be  kept  as  low  as  is  safely  pos- 
sible, so  as  to  encom-age  the  reconstruction  of  industr\- 
and  the  development  of  the  export  trade.  But  there 
are  limits  to  the  extent,  to  which  this  can  be  done. 
The  great  demand  which  will  obtain  for  money  when 
the  financing  of  industrj'  and  trade  is  in  full  swing, 
the  necessity  of  discouraging  speculation  and  of  keep- 
ing credit  within  safe  limits,  all  must  tend  to  make 
money  dear  and  scarce. 


NEW  YORK. 

The  New  York  exchange  is  still  on  the  downward 
grade,  Thursday's  quotation  being  $i'^3.  The 
Government,  in  view  of  the  discussion  which  has  been 
rife  as  to  the  best  measures  to  be  taken  in  case  the  ex- 
change falls  much  fm'ther,  has  stated  that  it  is  in- 
advisable to  attempt  to  prop  up  the  rate  by  artificial 
means,  and  the  London  Chamber  of  Commerce  en- 
dorses that  view.  It  is  high  time  that  the  people  as 
a  whole  recognised  clearly  the  position  of  this  country. 
There  can  be  no  permanent  improvement  in  the  ex- 
change until  the  nation  starts  out  on  ,a  campaign  of 
hard  work  and  economy,  and  until  tiie  present  inflated 
state  of  our  currency  is  rectified.  We  sincerely  hope 
that  the  wild  career  of  sijeculation  to  which  New  York 
recently  abandoned  itself  is  finished.  Gambling  at 
any  time  is  ruinous  in  its  after-effects ;  at  the  present 
moment  when  the  world's  affairs  are  in  so  serious  a 
state  the  demand  for  money  for  legitimate  and  neces- 
sary operations  is  too  pressing  and  too  great  to  allow 
of  any  excuse  for  the  folly  and  waste  of  insane  specu- 
lation. Latest  reports  from  New  l''ork  state  that 
rates  for  money  on  call  are  easy,  having  fallen  from 
the  high  level  which  ruled  during  the  week  to  3%, 
the  last  quotation  being  4%.  This  is  probably  to  some 
extent  dufe  to  unsettled  labour  prospects  and  consequent 
slackness  in  business,  but  it  is  very  much  to  be  hoped 
that  it  is  an  indication  of  a  return  to  a  more  sensible 
frame  of  mind  ^on  the  part  oT  New  Y'ork  operators. 
A  great  deal  will  dejiend  upon  America  in  the  future. 
She  is  the  only  country  in  a  position  to  lend  upon  a 
large  scale,  and  as  Europe  requires  financial  assistance 
to  enable  her  to  carry  out  reconstruction  schemes, 
and,  what  is  more  pressing,  to  tide  her  distressed, 
war-worn  population  safely  through  the  coming 
winter,  the  rate  for  money  in  New  Y'ork  is  a  matter 
of  -sdtal  interest  to  the  rest  of  the  world. '  The  financial 
situation  there  is  anyfhhig  but  easy,  and  credit  is 
already  in  an  extended  condition,  returns  showing  that 
the  ratio  of  gold  held  by  the  Federal  Reserve  Bank  of 
New  York  tp  deposits  and  notes  has  fallen  consider- 
ably of  late.  In  face  of  these  facts  it  is  difficult  to 
understand  how  money  can  be  anything  but  scarce 
and  dear  for  a  considerable  time  to  come. 


THE  CONTINENT. 

The  franc  has  fallen  appreciably  in  value  during  the 
week,    the   latest   quotation    being    33.75.      The   im- 
provement   expected    on    account    of    the    proposed 
arrangement  of    sterling  credits  for  France  has  not 
yet  materialised,   nothing    definite    having    yet    been 
arrived  at.     Though  we  have  no  doubt  that  France  will 
eventually  rise  with   renewed   streugtli  from  hei'  pre- 
sent state  of  prostration,  it  must  not  be  forgotten  that 
many  difficulties  and  trials  beset   the  path  she  must 
take  in  the  mimediate  future.     The  problem  of  feeding 
her  population  for  the  coming  winter  is  a. 'serious  one. 
Her  probable  wheat  harvest  this  year  is  estimated  at 
about  50,000,000  quintals,    from  which  must  be  .■ 
ducted  8,000,000  quintals  for  seed  next  spring.       T 
will  leave  only  42,000,000  quintals  for  ultimate  c^ 
sumption  by  the  people,  which  means  that  almost 
much  aga.in  will  have  to  be  imported  from  abroad  .j-.. 


the  case  of  several  other  important  necessaries  a  similar 
shortage  is  expected;  France, will  have  to  obtain  all 
these  commodities  somehow  as  well  as  carry  on  recon- 
struction work,  in  spite  of  the  fact  that  a  large  pro- 
portion of  her  population  is  very  much  impoverished. 
A  further  difficulty  is  the  scarcity  of  shipping  and 
general  transport  facilities,  a  disatiility  from  which 
France  suffers  severely.  Clearly,  the  French  Govern- 
ment will  find  it  no  easy  task  to  finance  the  country 
during  the  period  of  its  convalescence. 

The  German  mark  has  come  this  week  into  the 
JMoney  market  for  the  first  time  since  the  outbreak  of 
the  War.  The  quotation  given  was  72-74  marks  to 
the  pound  sterling,  a  considerable  depreciation  from 
the  :  Mint  par  of  20.43  and  from  the  quota- 
tion 69  marks,  at  which  price  business  was 
done  in  Cologne  the  other  day.  It  is  obvious  that  a 
sound  currency  system  must  be  established  in  Ger- 
many before  anything  can  be  done  to  develop  the  in- 
dustries and  markets,  of  that  country  afresh.  It  is 
very  significant  that  the  Deutsche  Bank  should  be  re- 
ported to  be  in  negotiation  with  some  New  I'ork 
bankers  to  establish  credits  to  an  initial  amount  of 
thirty  or  foi-ty  millions  of  dollars  for  the  purpose  of 
facilitating  imports  from  the  United  States  into  Ger- 
many. The  combine  for  wliich  the  negotiations  are 
being  carried  on  consists  of  the  Eeichsbank  with  seven 
other  large  German  financial  institutions. 

The  Government  of  Italy  represents  the  condition 
of  economic  affairs  in  that  country  as  being'  very 
serious. ,  Coal  and  raw  materials,  which  are  urgently 
required  to  get  industries  into  running  order,  are  very 
scarce,  the  ,  country  is  extremely  impoverished, 
and  her  foreign  exchanges  are  in  a  very  bad  state.  One 
of  the  principal  difficulties  is  the  scarcity  ^of  tonnage. 
The  Government  is  organising  all  the  shipping  it  can 
jonmiand  to  speed  up  the  import  of  coal  from  the 
United  States.  Italy  will  not  be  able  to  pay  for  moi'e 
than  a  fi-action  of  her  imports  by  means  of  exports  for 
some  years  to  come.  Consequently  she  will  require 
very  extensive  foreign  credits,  a.nd  rhust  as  well  prac- 
tise the  severest  internal  economy.  The  United  States 
is  of  course  the  country  which  can  best  help  her  in  her 
difficulties.  At  the  present  moment  representatives  of 
the  Morgan  banking  company  are  negotiating  a  loan 
with  the  Italian  '  Goverimient  for  G,()00,0(.)0,000 
lire,  in  return  for  which  the  Americans  are  to  receive 
')ig  industrial  and  commercial  concessions. '  The 
devastation  caused  all  over  Europe  By  the  war  has-cer- 
tainly  opened  up  a  large  market  for  American  services 
and  commodities,  and  there  is  no  doubt  that  our  enter- 
prising kinsmen  will  make  the  most  qi  their  oppor- 
tunities. 

THE     EAST. 

Reports  this  week  from  India  are  in  the  highest  degree 
satisfactory.  The  rains  are  very  copious,  and  the 
cotton  crop  presents  a  very  favourable  appearance. 
Outwardly,  at  any  rate,  her  population  seems  tranquil, 
and  the  ever-present  disorder  on  the  Afglianistan  fron- 
tier does  not  appear  to  ha^'e  any-  serious  significance. 
New  Y^ork  has  made  big  shipments  of  gold  to  Japan 
and  of  silver  to  China  tliis  week.  The  demand  for 
silver  in  China  seems  quite  inexhaustible,  and  the  price 
is  rising  to  a  phenomenal  extent.  Egypt  is  compara- 
tively tranquil  at  ]3resent,  though  there  are  indications 
of  political  discontent  beneath  the  surface.  As  far 
as  can  be  seen  so  early  in  the  year,  the  harvest  will 
be  highly  prosperous. 
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BANK  OF  ENGLAND. 

As  an  outcome  of  the  payment  of  the  first  iustahiieut 
last  week  on  the  two  classes  of  the  Victory  Loans, 
iind  esixK^ially  heavy  applications  for  Treasury  bills 
as  shown  by  the  Exchetjuer  return,  the  weekly  Bank 
statement  again  shows  some  big  movements.  A 
decline  of  £16,710,000  in  "other"  deposits,  which 
indicates  the  extent  of  the  market's  loss,  is  made  up 
of  dechnes  of  £9,468,000  in  Government  securities, 
£l,'2o2,000  in  "other  securities,"  £813,600  in  re- 
serve, and  an  increase  of  £5,050,000  in  public  deposits. 
The  diminution  in  resen'e  is  due  to  a  small  decline 
in  the  stock  of  coin  and  bullion  and  a  fairly  largo 
increase  in  the  note  circulation.  The  proportion  to 
liabilities  has  further  risen  to  21.69%. 

In  regard  to  the  increase  in  the  Bank's  note  circu- 
lation, which  for  the  first  time  has  now  crossed  the 
£80,000,000  mark,  it  may  be  noted  here  that 
the  Chancellor  stated  in  the  House  on  Thursday 
that,  in  view  of  the  further  big  increase  that  has 
occurred  in  the  currency  note  circulation,  he  had 
eai-marked  another  £250,000  of  Bank  of  Eng- 
land notes  for  Curi-ency  Notes  Redemption  Account. 
I'he  latest  currency  note  return  shows  the  issues  of 
tlie  week  ended  August  6  to  have  exceeded  the  can- 
cellations by  nearly  £1,645,000,  the  total  outstand- 
ing, including  certificates,  now  amounting  to 
£340,441,000,  which  is  a;'bout  £9,000,000  below  the 
high-water  mark  touched  in  April.  A  feature  of  the 
return  is  the  reappearance  of  advances  to  "other 
bankers,"  the  amount  being  £150,000,  against 
£39,000  a  year  ago,  when  the  item  last  figured. 


SILVER. 

The  price  of  silver  now  stands  at  58d.  spot  and 
•)6§rf.  forward.  At  this  price  the  cost  of  a 
rupee  would  exceed  Is.  9^^.  China  is  still 
absorbing  such  large  quantities  that  no  supplies 
are  available  for  the  market  here.  Mocatta's  circular 
points  out  that  the  premium  on  spot  silver  indicates  a 
natural  lack  of  confidence  in  the  high  prices  now 
ruling,  for  the  fact  that  China  is  by  far  the  most  im- 
portant buyer  at  the  moment  means  tiiat  a  stoppage 
in  her  demand  would  mean  a  heavy  set-back  to  the 
market.  Messrs.  Samuel  Montagu  and  Company  state 
in  their  circular  that  the  disappearance  of  so  many  of 
llie  silver  rupees  coined  during  the  past  few  years  is 
really  no  mysterj'.  Last  July  the  up-country  whole- 
-;ile  price  for  silver  was' 112  Rs.  per  100  tolas,  which 
would  mean  a  retail  price  of  at  least  116  Rs.  There 
are  91.6  tolas  of  pure  silver  in  100  i^upees;  thei'efore 
there  are  in  109 1%  Rs.  1(J0  tolas  of  pure  silver.  Thus 
a  profit  of  6%  approximately  could  }ye,  and  no  doubt 
lias  been,  obtained  by  melting  down  rupees.  The  diffi- 
culty of  stopping  such  operations  constitutes  a  serious 
problem  for  the  Indian  Government.  We  expect 
interesting  developments  when  the  Indian  CmTency 
Committee  has  finished  its  deliberalions. 


i^TocK  markets  this  week  have  upon  the  whole  show  n 
little  activity,  partly  on  account  of  the  long  week-end 
and  of  the  exodus  of  holiday-makers  from  the  City, 
and  to  a  veiy  large  extent  on  account  of  strikes  and 
rumours  of  strikes.  The  spirit  of  unrest  which  is 
prevalent  both  here  and  in  America  among  the  labour 
classes  has  naturally  had  a  depressing  effect  ujx)n 
'securities,  and  the  unsatisfactoi^  financial  condition 
uf  the  country  has  not  tended  to  make  things  any 
livelier.  In  the  United  States  the  Railroad  Unions 
are  standing  out  against  the  return  of  the  railroads 
to  private  control,  and  in  other  industries  the  same 
cry  is  being  taken  up  for  nationalisation  and  profit- 
sharing.  As  a  consequence  there  has  been  a  consider- 
able selling  movement  in  Wall  Street  during  the  week, 
and  a  falling-off   of   prices.      The  general   feeling  of 


depression  which  was  manifested  here  was  dissipated 
to  some  degree  on  Thursday  by  the  failure  of  the  in- 
sensate attempts  of  the  extremists  to  bring  about  a 
loilapse  of  the  transport  system,  and  greater  con- 
fidence was  shown;  but  the  Chancellor  of  the  Ex- 
chequer's long-delayed  warning  as  to  the  serious  finan- 
cial condition  of  the  counti"y  rendered  the  markets 
easier  on  Friday,  though  it  was  only  in  the  Oil  markets 
that  dullness  was  pronounced.  The  proposals  on  fool 
to  abolish  the  profiteering  scandals  have  awakened 
much  interest  in  the  City.  As  much  of  the  present 
labour  unrest  is  due  to  the  high  cost  of  living,  any 
measures  which  can  in  any  way  help  to  reduce  the 
great  inflation  of  prices  are  verj'  welcome. 


In  the  Gilt-edged  market  tiie  Five  per  Cent.  War 
Loan  has  been  the  favourite  security  during  the  pa.st 
week,  and  has  not  been  so  subject  to  the  general  de- 
pression as  other  issues.  Consols  have  dropped  to 
51i,  and  India  stocks  have  also  fallen  some  point-s. 
National  War  Bonds  have  not  been  in  much  demand, 
the  surplus  supply  held  by  the  jonoers  affecting  the 
market  adversely.  Business  in  \'ictory  Loan  is  not 
expected  for  some  weeks  to  come,  but  allotments  are 
going  on  actively.  French  bonds  during  the  early 
part  of  the  week  were  favourably  aSected  by  the  rise 
in  the  exchange  caused  by  the  news  of  credits  obtained 
)v  the  French  Government  in  New  York,  but  the  ten- 
dency has  not  been  permanent,  and  they  have  declined 
with  the  vei-y  weak  exchange.  Russian  bonds  are  still 
veiy  flat,  in  view  of  the  complete  uncertainty  as  to 
I  he  future  prospects  of  Russian  affairs.  Mexican 
bonds  are  weak,  the  Six  per  cents,  standing  at  70 
and  the  Fives  at  72. 


Home  rails  have  been  very  dull  and  weak.  The 
improvement  in  the  labour  outlook  had  tended  to 
check  their  fall  to  some  extent,  but  the  Chancellor 
of  the  Exchequer's  speech  has  nullified  that  tendency. 
There  has  teen  a  fall  in  Canadian  Pacifies  to  179. 
Interest  was  taken  in  Paraguay  Centrals,  consequent 
on  improved  reports  as  to  the  earnings  and  dividends 
of  the  line.  Argentine  rails  were  in  demand  early  in 
the  week,  but,  with  the  exception  of  Entre  Rios,  the 
tendency  did  not  last.  Brazilians  fell  a  little  towards 
the  end  of  the  week. 


Bank  shares  have  been  veiy  steady,  with  prices 
rather  low.  The  huge  gi-owth  of  bank  deposits  and 
the  great  demand  for  money  whicli  is  sure  to  come 
about  when  the  market  is  entirely  freed  and  industrial 
life  fx!conies  more  active  ought  to  ensiu'e  gieat  pro- 
sperity for  the  banks. 


The  Industrial  markets,  with  some  exceptions, 
sliared  in  the  general  sentiment  of  uneasiness  conse- 
quent on  the  labour  unrest.  Leading  shipping  securi- 
ties, notably  Furness-Withy,  Cunard,  and  P.  and  0., 
have  been  a  bright  feature.  There  have  been  rumours 
of  big  things  impending  in  the  direction  of  amalgama- 
tions, but  whether  the  impression  is  well  founded  or 
not,  there  has  been  very  considerable  interest  taken 
in  shipping  shares,  so  much  so  that  they  were  notice- 
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ably  strong, 
Friday. 


spite   of  the  prevailing  quiet  tone  on 


Sudan  PlaJitations  have  remained  fairly  strong. 
Maroonis  suffered  a  relapse,  but  recovered  quickly, 
and  now  remain  firm.  In  the  t-extile  section  Cioats 
h.ave  not  changed  nuich  from  last  week.  Courtaulds 
are  at  lUxd  and  Listers  at  4Is.  Gd.xd.  The  Oil-share 
market  lias  been  the  centre  of  great  activity;  Shells, 
Mexican  Eagles,  Burmahs,  and  Ijobitos,  all  were 
lx)oming.  Profit«.taking  was  in  evidence  towards  the 
end  of  the  week,  and  prices  fell  back  considerably. 


INVESTMENTS    BENEFITING    FROM 
ADVERSE  EXCHANGES. 

Not  much  attention  outside  banking  circles  has  as  yet 
been  given  to  an  important  point  connected  with  in- 
^'tstments  which  arises  out  of  the  present  exchange 
position.  In  the  United  Stjilfis  the  f  1  sterling  stands 
at  a  considerable  discount  compared  with  the  par  of 
exchange,  and  coincident  with  this  circumstance  is 
the  fact  that  the  interest  coupons  of  a  good  many 
foreign  Government  bonds  and  other  securities  are  pay- 
able in  New  York,  at  the  option  of  holders,  and  at  a  fixed 
rate  of  exchange  for  the  :61  based  on  the  normal  level 
ruling  l^efore  the  War.  The  6%  tax-free  Income  bonds 
of  the  Underground  Electric  Eailways  of  London  are 
a  good  example.  The  dividend  on  these  bonds  was 
returned  to  a  6%  basis,  free  of  tax,  in  March  last. 
Jriterest  coupons  are  jiayable  March  and  September  in 
I^ondon,  or  in  Amsterdam  at  the  fixed  rate  of  exchange 
of  12.12  florins,  or  in  New  York  at  $4.S6f  for  £\ 
sterling.  The  4i%  bonds  of  1933  of  the  same  Com-- 
pany  carry  the  same  right.  Under  present  conditions 
a  holder  of,  say,  £1,000  of  the  6%  bonds  can  get  hi 
New  York  $146  for  a  3%  half-yearly  coupon,  and  then, 
if  he  exchanges  into  sterling  at  the  current  rate  of  about 
$4.35,  he  gets  £33  10s.  instead  of  the  £30  which  he 
would  receive  if  he  accepted  payment  in  London.  Thus 
the  right  to  cash  sterling  interest  coupons  in  New  Yorlr 
at  a  fixed  rate  of  exchange  is  an  attractive  featui'e,  and, 
of  course,  the  lower  tlie  exchange  falls  the  bigger  the 
advantage.  The  same  remiirks  apply  to  the  other 
countries  wliere  the  exchange  is  against  this  country, 
though,  excepting  Argentina  and  Spain,  the  difference 
in  these  cases  is  not  very  considerable.  In  the  case  of 
the  Underground  Income  bonds,  if  the  coupons  are  to 
a  large  extent  cashed  in  America  a  substantial  loss  on 
exchange  will  have  to  be  met  by  the  Company,  and" this 
might  possibly  militate  against  the  maintenance  of  the 
recently  re-established  6%  dividend  basis. 

We  set  out  below  some  of  the  instances  in  whicii 
interest  in  sterling  is  payable  in  New  York  and  Buenos 
Ayres,  at  the  holders'  option,  at  fixed  rates  of  e.xchange 
approximating  to  paa*: — 

City  of  Copenhagen  4%,  1901  (New  York  .$4.87). 

City  of  Lima  5%,  1911  (New  Yot1<:  $4.80). 

Argentine  Government,  nearly  all  loans  (Buenos  Ayres  iu 
gold  pesos). 

Japanese  ^%  Sterling  Loans,  First  and  Second  Series 
(New  York  $4.87). 

Japanese  4%  Sterling  Loan,  1905  (New  l''ork  $4.87). 

Liberia  5%  Sinking  Fund  Gold  Loan  (New  York  in  gold). 

Mexican  4%  Gold  Bonds,  1904  (New  Y'ork  in  gold  coin). 
Coupons  in   default   since  1913. 

San  Paulo  5%  Treasury  Bonds,  1913  (New  York  $4.86). 


IMPORTANT     NOTICE. 

4%  Funding  Loan  and  4%  Victory  Bonds  may 

still    be  purchased 

BY     INSTALMENTS 

under  the  Special  Scheme  of  the 

LEGAL     &     GENERAL 
LIFE    ASSURANCE    SOCIETY, 

10  Fleet  Street,   London,   E.G.  4. 

Only  a  LIMITED  AMOUNT  of  Stock  and  Bond,  is  available 

for  this  purpose. 

APPLY    WITHOUT    DELAY. 


Can  be  imitated  but  not  equalled. 

Obtainable  in  all  17  degrees,  Blacklead,  6B  lo  9H,  at  4il.  each. 
HB  or  F  for  general  writing.  I       H  or  HH  :  hard  firm  writing. 

B  or  BB  for  a  softer  lead.  I        Venus  Copying  :  5d.  and  6d.eacb. 

Of  all  Stationers. 

"VENUS,"  Lower  Clapton  Road,  London. 


Business  was  very  slack  in  the  Mining-share  markets 
after  -  Bank  Holiday,  and  jirices  in  the  absence  of 
support  were  in  a  number  of  cases  marked  do\\ii  a 
ti'ifle.  KafJir  descriptions,  in  particular,  were  weak  at 
one  time.  Jjater,  however,  a  distinct  turn  for  the  better 
occurred  on  news  of  activity  on  the  Johannesburg- 
Exchange  and  I'eports  of  much  improved  profits  having 
been  earned  last  month  by  Central  Eand  mines, 
especially  Crown  Mines.  Modder  B  and  City  Deep 
have  been  two  strong  spots  on  their  excellent  quarterly 
development  reports.  Ehodesians  have  lacked  anima- 
tion, and  diamond  shares  have  receded  somewhat  after 
last  week's  bout  oif  .buying.  <|The  laboui-  deadlock 
continues  to  adversely  affect  Broken  Hill  shares. 
Burmas  dropped  back  in  the  early  parj,  of  the  week, 
but  suibsequently  rose  again  sharply,  carrying  Bawdwin 
Syndicates  and  Lake  Views  with  them.  There  is 
talk  of  an  Indian  registered  company  'being  formed 
to  conduct  operations,  presumably  on  account  of  taxa- 
tion, but  probably  the  majn  reason  for  the  big  buy- 
ing which  has  caused  such'  an  enoniious  apprecia- 
tion ill  the  price  of  the  shares  in  the  last  few  months 
is  the  rise  in  silver  and  the  good  outlook  for  the  metal. 
The  mine  is  already,  befoi'e  its  permanent  large  p)lant 
is  in  operation,  a  very  large  producer  of  silver.  Chief 
interest  and  activity  has  centred  in  Mexican  mining 
shai-es,  Silver  fonns  a  large  part  of  their  production, 
and  the  low  American  exchange  helps  them,  too;  but 
the  principal  influence  this  week  has  been  the  news 
of  the  "lormatioii  of  another  big  company  to  investi- 
gate, develop,  and  finance  mining  enterprises  in  thes^J 
country.  This  concern — the  Mexican  Corporation ,'i 
limited — has  an  authorised  capital  of  £1,000,000,  and 
850, out)  il  shares  ai-e  understood  to  have  been  under-j 
written  preparatory  to  being  offered  to  shareholdersj 
in  the  Camp  Bird  and  Santa  Gertrudis  companies.  The 
Exploration  Company  is  also  believed  to  be  interested.} 
Last  year  a  similar  undertaking  was  fonned  with  . 
ca'pital  of  £200,000,  of  which  the  Mexico  Mines  ofl 
El  Oro  subscrited  £100,000  out  of  its  surplus  profits." 
Besides  the  appreciation  in  the  shares  of  the  threej 
companies  connected  with  the  new  venture,  El  Ore 
have  risen  on  reported  good  developments.  All-round,1 
but  not  very  material,  improvement  in  Sit>erianl 
descriptions  is  attributable  to  better  news  from  the| 
forces  opposing  the  Bolshevists. 


MODDER  "B'S"  PROGRESS. 

To  draw  the  line  in  mining  enterprise  between  exces^ 
development  that  provides  a  prudent  margin  of  safety 
in  ore  exposure  ahead  of  mill  requirements  and  ex-| 
cessive  development  work  is  a  most  difficult  task,  and 
one  upon  which  only  the  expert  management  who 
know  exactly  the  plans  of  the  mine,  the  stope  faces! 
available,  the  shaft-winding  capacity,  labour  positionT 
Ac,  can  make  a  proper  decision.  Last  year 
good  many  of  the  stron'g  mines— strong  that  is  from  th^ 
or©  reserve  point  of  view — ^liad  their  developmen| 
operations  curtailed.     One   of  the  most  importaut   o| 
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these  was  the  Modeler  "  B."  The  labour  supply  was 
very  short,  and  the  management,  in  view  of  the  sound 
development  position,  did  not  feel  justified  in  sacrificing 
current  profits  for  the  sake  of  still  further  strengthen- 
ing the  ore  resei-ves,  and  accordingly  the  decision  was 
taken  to  reduce  the  amount  of  new  development  work 
for  the  time  being.  However,  subsidiary  development 
alone  brought  into  sight  sufficient  ore  to  prevent  all 
but  a  fractional  decline  in  tonnage.  The  quantity  of 
pay  ore  in  sight  at  Dec«mt>er  31  was  as  much  ;i» 
3,378,000  tons — over  five  years'  supply  for  the  mill. 
The  average  estimated  gold  contents  of  the  whole  worked 
out  at  9.2  dwt.  over  62  inches  stoping  width,  but  it 
is  significant  of  the  power  of  the  undertaking  to  meet 
adverse  conditions  as  regards  costs  that  no  less  than 
1,-529,000  tons,  or  4-5%  of  the  total,  averaged  in  value 
12.7  dwt.,  or  54.S.  per  ton  over  the  estimated  stoping 
width.  Tlie  labour  position'  being  easier  now,  develop- 
ment work  is  being  pushed  on  more  rajndly.  For 
the  first  five  months  of  this  year  the  working  profits 
averaged  £62,290  per  month  and  the  development 
footage  aggregated~8,229  ft.,  whereas  for  the  whole  of 
1918  the  profits  amounted  to  the  rate  of  £-54,880  jier 
month,  and  the  total  ilevelopment  footage  was  9,894  it. 
As  to  th.3  results  of  developnient  work  this  ye.ir  there 
are  several  interesting  points  to  note.  In  the  north- 
eastern section  indications  on  tile  whole  have  been 
disappointing  so  far,  but  in  the  south-eastern  portion — 
hitherto  a  quite  unexplored  region  of  the  Company's 
large  proj^erty — a  very  good  initial  showing  has  been 
obtained  by  a  drive  put  in  from  the  adjoining  Geduld 
workings,  a  distance  of  610^ft.  driven  to  end  May 
disclosing  reef  averaging  47  iivches  in  widtii  and  18.5 
dwt.  in  gold  contents.  Accelei'ation  of  work  in  the 
cen*;re  of  the  mine  awaits  the  installation  of  new 
pumping  plant  now  in  hand,  ileantime  it  is  satis- 
factory that  winze  7-5,  planned  to  connect  with  the 
new  deep-level  shaft,  has,  after  passing  through  un- 
payable values,  been  for  30-5  ft.  'in  reef  averaging  318 
inch  dwt.,  which  is  equal  to  6.3  dwt.  over  -50  inches. 
In  the  western  section  development  work  of  subsidiaiy 
nature  has  confimied  the  high-gi'ade  character  of  the 
ore  previously  opened  in  veiy  large  blocks  by  main 
development  work.  ,  Plans  for  attacking  ore  in  dep'th 
are  well  advanced.  The  central  shaft  has  sen'ed  to 
exploit  the  upper  levels,  but  as  th'fe  workings  and  ore 
snjiply  are  becoming  deeper  and  therefore  gradually 
out  of  reach  a  new  circular  .shaft  is  to  ha  put  down. 
Its  ultimate  depth  will  be  1,800  ft..,  and  reef  is  expected 
to  b^  penetrated  at  alx>ut  l,-5t)0  ft.  towards  the  end  of 
next  year.  Headgear  and  machineiy  are  in  place  and 
sinking  is  about  to  commence. 

From  all  points  of  view  shareholders  have  reason  to 
ln'  well  satisfied  with  the  position  and  prospects. 
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•  The  report /States  the  licnIInR  from  the  GeHnUI  mine  was  aHvanoPil 
?lSft  in  ilie  tiUarter,  on  reef  averaging  35  inches  in  width  and  18.1  dwts. 
(76/d)  in  value. 

MODDER  EAST. 

Good  progress  is  being  made  with  the  development  of 
this  mine,  and  the  most  recent  reef  disclosures  reported 
are  encouraging.  In  the  three  months  ended  June  the 
payable  reef  opened  up  was  -55%  of  the  total  sampled 
and  the  value  was  equal  to  40.5.  per  ton  over  60  inches 
stope  width.  This  is  considerably  better  than  the 
average  of  the  results  of  the  total  work  done  to  date, 
as  the  following  comparison  shows:  — 


1919 
Jnce  qr. 
Total  to  date  ...    12,110        6,692 


Footage  / Pdyabte  Footapi* , 

Samolol  F"r-         Valae     Width    Bhilling. 

Fe*t         Fpet     centage      ».     rf.     Iiichei    I-iphc< 

2  660  1.4f0         55         102    0         2*         2.448 


What  is  of  as  much  importance  as  the  actual  average 
of  the  results  is  that  those  results  are  obtained  from 
widely  separated  portions  of  the  property.  Thus,  in 
sinking  the  No.  1  main  incline  ^haft  1-50  ft.  of  the 
reef  carried  averaged  38.6  dwt.  over  22  inches  width, 
and  the  21st  level  drive  south  was  continued  in  high- 
grade  ore,  the  assays  for  150  ft.  sampleil  averaging 
59  dwt.  over  24  inches.  Then  on  the  18th  level 
horizon,  which  is  west  of  the  large  dyke  found  in  the 
Company's  property,  110  ft.  of  miscellaneous  develop-" 
ment  disclosed  48.3  dwt.  over  14  inches  of  reef.  The 
new  No.  2  shaft  intersected  reef  during  the  June 
quarter  at  1,160  ft.  depth,  the  average  value  bein^ 
6.7  dwt.  over  30  inches.  As  the  sinking  of  this  shaft 
has  for  the  time  being  been  completed,  the  lateral 
development  can  now  be  tak^n  in  hand.  In  the  region 
of  the  No.  3  shaft,  which  is  being  connected  with 
No.  2  shaft  by  an  incline  shaft,  the  reef  formation 
encountered  is  of  a  broken  nature,  and  values  so  far 
have  been  low.  In  the  south  drive,  however,  415  ft. 
sampled  gave ,  an  average  value  equivalent  to  about 
5  dwt.  over  60  inches  assumed  stoping  width,  and 
the  assay  results  obtained  towards-  the  end  of  the 
quarter  were  considerably  above  the  average. 

Recalculation  of  the  ore  re.serves  at  June  30  lias 
resulted  in  the  total  in  sight  being  estimated  at  8.50, ()()() 
tons,  averaging  8  dwt.  over  55  inches  stoping  wiflth. 
The  expenditure  in  the  three  months  amounted  to 
nearly  £69,000,  and  thereafter  only  £40,000  of  net 
cash  remained  after  allowing  for  proceeds  of  £2(X).000 
of  Debentures  recently  issued.  However,  if  develop- 
ment results  continue  as  good  as  those  just  referred 
to,  the  provision  of  additional  working  capital  should 
not  be  a  difficult  matter.  There  arc  options  outsta'nd- 
ing  on  a  lirge  number  of  shares,  but  they  have  still 
a  considerable  peinod  to  run.  Consequently  it  is 
announced  that  steps  w-ill  be  taken  shortlv  to  issue  at 
par  a  further  £300,000  of  Debenture-!. 
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WESTERN   RAND  ESTATES. 

M.MIj  advices  from  .Johannesburg,  dated  the  end  of 
June,  report  that  airangements  have  l>een  concluded 
for  reopening  the  properties  Ix-longing  to  this  Com- 
pany, a  powerful  American  corporation  being  men- 
tioned as  having  undertaken  to  provide  ample  funds 
for  development.  ■  The  freehold  and  mineral  rights 
held  by  the  Company,  covering  about  45,000  acres,  are 
situated  to  the  south-west  of  the  Randfontein  Central. 
Boreholes  put  down  many  years  ago  were  reported  to 
have  disclosed  reef  values  averaging  71  dwt.  over 
95  inches  width,  but  though  attempts  to  open  up  a 
mine  have  been  made,  the  initial- stage  has  never  been 
passed  owing  to  tremendous  water-pressure  in  the 
dolomite  formation  at  shallow  depth.  The  last  eflorfc 
terminated  in  1911  on  the  exhaustion  of  the  funds — 
rather  small  in  amount — which  had  been  provided  by 
a  reconstruction  of  the  Company  in  1909.  Shaft- 
sinking  progressed  to  less  than  100  feet  depth,  and 
though  steel  tubbing  was  used  for  coping  with  the 
water  difficulty,  and  powerful  pumps  were  available, 
the  amount  of  water  was  of  tremendous  volume  and 
could  not  then  be  kept  in  check.  Of  course  too  much 
importance  can  be  attached  to  past  failure,  especially 
in  view  of  the  fact  that  a  better  site  for  shaft-sinking 
might  be  selected  in  the  light  of  modern  technical 
skill  and  the  knowledge  resulting  from  past  exp«ri- 
cnce.  Then,  too,  the  new  system  of  coping  with 
water  by  the  Francois  cementation  process  has  recently- 
proved  a  great  success  in  deep-sinking  at  several  of  the 
great  mines  of  the  Rand  and  elsewhere,  and  if  it  is/ 
true  tliat  a  big  .\merican  corporation  has  interested 
itself  in  tiie  development  .of  the  extensive  property 
known  to  be  underlaid  by  gold-bearing  reef,  there  will 
indee<l  be  a  prospect  of  the  life  of  the  Rand  being 
lengthened  by  westward  as  well  as  eastward  develop- 
ment of  new  mines.  The  issued  capital  of  the  Com- 
pany— Western  Rand  Estates,  Limited — which  owns 
the  freehold  and  mineral  rights  of  the  properties  in 
question  is  only  £202,-500. 
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RANDFONTEIN    CENTRAL. 

.SEVERAL  times  since  the  Joliannesbuyg  Consolidated 
ronipany  took  over  the  management  of  the  huge 
Randfontein  Central  mines  we  have  indicated  our 
belief  that  their  well-known  excellence  of  direction  will 
ultimately  lead  to  a  much  better  condition  of  affairs 
for  shareholders  than  they  have  hitherto  had  to  put 
tip  with.  The  South  AJrican  Minnuj  Journal  of 
June  28,  in  giving  prominence  to  the  improved  results 
t^'ing  secured,  speaks  of  "brilliant  prospects."  and 
although  that  is  obviously  an  expression  of  opinion, 
there  is  no  denying  the  quality  of  the  development 
disclosiu'es  resulting  from  the  very  .extensive  amount 
cf  work  being  done  underground.  The  following  table 
shows  the  results  to  end  of  June  :  — 


V    / — Payable  Development  Results — . 
Per  ShiU- 

Cent.     Assay  WiJth       ins- 
Feet     of  Total  Value  Inches  Inches 

inc,    ...    —       —       _       _      _ 

3917: 
llir.qr.    14,030 


, Ore  Reserves \ 

Shill- 

■\Vidth   iag- 

Tnns       V.ilue     In.       In. 

4,9o5,S56      2S;10     51      1,474 


.luneqr.  13,215 
Sjp.qr.  13,305 
Djl.qr.    14,093 


83 
81 
81 


74/G 
83/0 
S5'10 
91/0 


23  1,713 

20  1,G60 

20.2  1.72U 

190  1,738 


Tear 
19IS   : 
Mar.  qr. 
Ju^cq^. 
^ep.  qr. 
Dej.  qr. 


54,245      80S6 


5,lS.-.,000»    28/10     53      1,530 


9,383 
7,813 
8,998 
8,910 


83-7 
93.3 


99  0 
72  0 
90  G 
99,0 


17 
21 
17 
16 


l,fiS3 
1,510 
1,538 
1,633 


35,104       83  0        — 


—  '.,251,000t    28/10     50      1,445 


Tear 
3919: 

Mir.  qr.      S,770       8S  3    111/0         l.i      1,665     •     —  _        _      _ 

3u:ieqr.       7,38?       87-5    119/0         14      1,6.MJ  —  _         _     _ 

*  InolaSes  910,000  tons,  then  only  just  payable,  averagios  4.0  dwt.  (19/6) 
per  too. 
t  Lar'e  tonnage  of  low  ^ra.le  ore  eliminateil.  ' 

It  is  ad^•isal>le  that  a  very  rapid  alteration  of  share- 
hokkrs'  position  should  not  be  anticipated.  Shortage 
of  native  labour  continues  to  be  a  drag  on  progress, 
and  heavy  capital  outlay  is  being  incurred  to  put  right 
the  inefficiency  in  shaft  and  deficiency  of  sloping  faci- 
lities left  by  the  former  management.  Time  has  to 
be  allowed  for  com]3letion  of  the  extensive  plans  now 
being  carried  out  with  this  end  in  vie\\-,  and  there  still 
remains  ii  disorganised  financial  position  to  be  cleared 
up. 

IHodder  Deep. — ^  larger  amount  of  development 
work  has  lieen  done  at  the  Modder  Deep  this  year, 
owing,  no  doubt,  to  the  improvement  in  the  labour 
supply.  The  percentage  of  payable  reef  exposed  has 
been  somewhat  less,  but  values  have  been  well  main- 
tained, as  will  be  seen  from  the  followinfj:  — 


1918. 
March  qr. 

Footase 
Sampled 
Fi'Pt 
510 

F.'pt 
375 

PavftWe  Footajre 

Per-      "  Value       Width 

cen'pge        t.    d.       Inches 

73           f9    0           46 

Shilling 
Inches 
2.714 

Jnne  qr. 

...     1.001 

770 

--7 

71    9 

43 

3.085 

Sept.  qr. 

..     1,080 

880 

81 

75    6 

46 

3,4-3 

Dec.  qr. 

..       970 

9.0 

99 

68    0 

US 

3,260 

1919. 
march  qr. 

..     l.CM 

735 

70 

71     4 

45 

3  200 

June  qr. 

..     1,2)0 

Hi 

75 

57    0 

67 

3,250 

ofSo.  ' 
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West  End  Offlce— 

25.  COCKSPUR   STREET.^ 
S.W.-l. 


Agency  at— 

10,  WALL    STREET, 
NEW   YORK    U.S.A. 


LONDON    OFFICES:       

CIRCUS  PLACE,  LONDON  WALL,  E.G.— 2. 
18,  ST.  SWITHIN'S  LANE,  E.C.-4. 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  e.xtending 

their  spheres  of  activity  and  influence 

in  South  and   East  Africa. 


TABULAR     AggEJJ^DIX 

I.— BANK  RETURNS,  ETC. 

BAITK  OF  ENCIiAirD.— Accoonts,  August  6,  1919, 
Issue  Department. 


Notes  Issued  £104.599,655 


Government  Debt  £11,016.100 

Other  Seourities  7.434,900 

Gold  Ooin  and  BulUon  ..._...    88.149  655 


£104,599  656 


Proprietors'Oapital  £14.553.000 

Rest    3.454.070 

Public  Deposits  22.934.735 

other  Deposits 99.844.674 

deTca-dayandotherBills 16.072 

£140.802.551  I 


£104.599.655 

Banking  Department. 

Government  Secaritiea £33.675.358 

Other  Securities  „    80,493.213 

Notes 24.471  585 

Gold  and  Silver  Ooin 2.162.397 


£140,802,551 


Oomparlson  w 

Itb  PreTtoas  X*oar  TXTeek* 

[00,000- 

8  omitted] 

Oircu- 
lation 

Ooin 
£  Bul- 
lion 

Deposits 

Securities 

Re- 

serve 

Ratio 
Reserve 
to    Lia- 
bUities 

Bank 
Rate 

• 

Thref 

Public 

other 

Govt. 

other 

BUls 

1919. 

Auif.     e 

July      30 
Ja'y      23 
Jul?      16 
July      9 

£ 
80,1 
79,3 
78.9 
78.9 
79.B 

£ 

88,3 
88.4 
88.3 
88,7 
88.7 

£ 
22.9 
17,9 
19.7 
24,9 
24,8 

G 

99.8 
1185 
122.0 
112.6 
205,i 

£ 
33,7 
43,1 
49,8 
44.7 
136,9 

£ 
8?,5 
81.7 
81.9 
82.4 
833 

£ 

2S.6 
27,5 
27,9 
28.2 
27.5 

% 
21-63 
20-43 
2967 
10-54 
1193 

% 

5 

5 

6 

6 

5 

.1, 

3*-» 
3l-ft 

3rV 

J'y  22,14 

29,3 

40,2 

13.7    '^42^ 

11,0 

33,6 

29.3  '  62-40     1    3     1    2A 

•  July  30.  1914  +  to  4%' ;     Julv  31,  8%' ;     A.u!r.  1,  10%' ;     Ansr.  8   8%  1 
Aug.  8  5%  :  July  13.  1916,  6%  :  Jan.  18,  1917,  51%  :  April  6.  6%'. 

OomparlsoB  of  B»ak  Ketarna.  Bxataanres,  Prleea,  4te. 


■mk  ol  £nilind  (lo  £'•  iteillaf 
OO.OOO's  omltlod) : 

Circulation 

Pnbllc  Deposits     

other  Deposits 

Government  Securities 

Other  Securities ■ 

Rewrve  

Ratio  to  labilities  

Coin  and  Bull  on  

Manty 

Bank  of  Hniland  Eat*    

Bank'ol  Prance  Rate  

Rate  3  months'  BUli  London... 
Enhanpt : 

Parts  Cheque 

New  York  60  days    

Bombay  Teler-aphlo  Tranalera 
PriMi  : 

Oonsols  2J%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  t3at«tt«  averafe qr. 

Cotton,  Mid  Upland lb. 

Trnn,  Scotch  pig ton 


Aui.  6, 
1919 

m.i 

22.9 
99.8 
33,7 
80.5 
26.6 
21-69% 
88.3 

5% 
5%- 

3,^% 

34  no 

4  31 

l/7s5 

5U 

61  20 

68'1. 

73'3 

19041. 

166/0 


An?   7. 

A.il?.  8, 

Aue.  9, 

1918 

1917 

1916 

£56,8 

£41.4 

£36.1 

39,9 

47,5 

64  6 

132.8 

130.4 

89,0 

67.9 

56.8 

42.2 

103.2 

107.9 

80.8 

29.fi 

31.5 

38.9 

17  18% 

17-70% 

27.05% 

63.0 

63.4 

68.5 

6% 

5%' 

6% 

5% 

5% 

6% 

31% 

4!% 

6V/S 

27  16V 

27  CI 

28  151 

4  72} 

4  721 

4  72 

115'- i 

1/4,', 

1/4,', 

55} 

55J 

59} 

6185 

61  50 

63  80 

48;^d. 

42  ^<d. 

31SI. 

74/3 

78/2 

55/1 

2l-22a. 

19-951. 

8-62i. 

101/0 

98/6 

Aue.  4. 

1909 

£30.2 

7,2 

45.6 

16,4 

28.7 

26  8 
6070%' 

38,6 

21% 
3% 

17%% 

25  19 
4  85 
1/3H 

841 

98  02 

23H. 

43'6 

6-641. 

55/9 


OtTRBBWCT    WOTB    ISBITB. 


Week  ti 
Am.      6. 1919 
July     30, 1919 


Au?. 
Au:. 
Au?. 
Aug. 


7, 1918 

8. 1917 

9. 1916 

11, 1915 


Notes 
Issued 

e 

6.360.383 
7,498  937 

5,947.918 
6.287.767 
4.841.E38 
4,462,995 


Notes 
Oanoelled 
B 
4.706.212 
8.676,912 

3.:62.922 
3.33?.955 
3.829.177 
2.409.131 


Notes  - 

Oatstandingl 

£ 

340.441.258 

338.787,087 

283.934.929 

171.498.338 

123  61^.767 

48.783,501 


Gold  Ooin 

A  Bullion 

£ 

28.500.000 
28.500.000 

28.500.000 
28,500.000 
28.500.000 
28.500,000 


%  of  G  old 
to  Notes 
% 

8-3 

8J 

107 
166 
221 
53-4 


Notes  ontstandlug— 
One  Pound  ... 
Ten  Shilling        

Oertlfioates  outstanding  .. 

Total  

Investments  Reserve  A/o 


BBlsnee  Bbeet,  August  6,1919, 


£ 

262.3R1.784 
44.919.474 
33.190.000 

340.441.258 
16,869.166 


Advanee!'^ —  fl 

Other  Banker?      160.000 

Trustee  Pavings  Banks  330.000 

Currency  Note  Redemotion  A.'c— 

Gold  noin  and  Bullion  ...        28.500,000 
B.*nkof  Fnelaud  Kotes  250-000 

Government  Securities  ...      324.326.735 
Balance  at  Bank  of  England      3,753.689 


Total  . 


...   357.310,424 


Total  _ 


357.310.42  4 


FVBZ.IC  XirConXB  &,  EXPSWDZTITRB  [OOO'b  omitted.] 

1919                             Expend!-       Eiccess  of           ^— Loans,  Advances,  &c.— ,        Oa=h 
Week  to       Revenue          ture       Espeniiture       Cr.                 Dr.            Net  +     Balance 
Aug.     2       £21,470        830.617          S9.147      £214.000     £204.160        £9.840      £6J49 
July   26         19,339           12,319            7,02Oi      234.652        242.229          r,S77a      6,654 
Juiy    19         1846? 19.005 536       256,516 255.772  flii 6.210 


124'layB-|S 
1251ays-18 

289.565 
232.608 

1,201,100 
889.021 
707.234 

499  399 
980,119 

209.834      2,507,781    2,304.397 
747,511      2,345.648    1,606,007 

233,810         —                   — 
1,890,280     7,033,402    6.351,353 
1,988,987      7,499,604    3.616.023 
emi  ol  Revanua  and  Eipanditora. 

203.384 
739.639 

233,310 
1,682,049 
1,983,681 

xpenditure 

Misc. 

Sipend. 

£54 

250 

198 

2.232 

1.989 

16,595 
11,380 
11,401 

-6.460 
-7,872 

Tr.  •19-20' 
Vr.  -18-19 
Tr,  '17-18 

J,i34,eiO 
2,679.301 
2,696,221 
Principal  1 

121798 
81.030 

1919, 

Week  to 
Aug.         2 
July        26 
July       19 

Oustomfe 

&  Excise 

£3,695 

5,309 

8.124 

Income     Excess  Pro- 
Tax,  *c.  fits  Duties,  Ac 
£5,174           £4.117 
5,401            5.781 
7.606            3.920 

Other    Int..*c., 

.  Revenue  on  Debt 

£3.434      £2,742 

2,848        1.369 

819        2,049 

Supply 
Services 

£27  821 
10,700 
16  760 

124day8'la 
125  days'18 

78.381 
48.606 

237,500 
182,220 
110.033 

73.054 
47.843 

354,000 
291,188 
239,609 

87,839 
89,597 

50.291    126.601 
46.557    100,423 

309,605     360,000 
160.587    269.964 
137,478    189,851 

370.566 
877,702 

Ft.  •lS-20' 
Tr,  'lb-18 
ri. -17-18 

300,000 
285.028 
220,214 

1,05S.31S 
2,287,958 
8.494,968 

noATina  [coo'« 

eCBT,     omitted.] 


Ani-'. 
JulV 
July 
July 
June 


2,1619 
26,  1918 
19, 1919 
12,  1919 
30, 1818 


Budget  estimate. 


Treasury 

Bill^ 
£749.678 
714.604 
669.777 
628,209 
798,150 
t  Highest: 


Ways  &  Means 
A'ivances 
£431,578 
556.668 
724,118 
930,468 
774.237 


Total 

£1,181,258 
1.271.272 
1.393.895 
1,558,677 

l,670,337t 


Natnl.  Wai 
Bend  Rcpti. 

£1,732  597 

1,732,597 

1,732.597 

•     1,732,021 

1.732,021 


5  Excess  of  revenue,        (a)  Net  decrease. 
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[In  £'a  Sterlingt— OOO'a  omitted.] 


AUiTRU-  . 

RUNSARY.        Gold 

July  23,'14...£51.578 
Jnly  7. '19...  10,928 
July  15.  "ig...  10.926 


t — Advances — ^ 

To  To  Djal 

Public         Govts. 

£7.722  — 

368.217  £1.373.083 

388.451    1.373,083 


Note 
Oirculat'n 
£88,740 
1.718.9!8 
1.724.105 


Billa  Dis- 
coanted, 

&c. 
£31.993 
117.128 
117.158 


Dao,    7.  "17...  11.000       2.300      13.300    603.990         — 


739.300     117.600 


BELQIUM.  Gold.  Silver  Total  Discounts  Circulation  Deposits 

Aug.    6. '14    ...  B10.977  £833  £11.610  £41.925        £51.800  £3,363 

•Inly  24.  '19  r-  10,842  1,212  11.854  14-U4        186.850  100.292 

July  31.  '19    ...  10,642  1,239  11.881  14,021        183,612  100.337 


DENMARK. 

Jnly  31,  '14  . 
Jane  30,  '19  . 
July  31.  '19  . 


-Oash- 


Oold  Silver 

£4,100  £341 

.  ia432  143 

10,410  167 


Total 
B4.441 
10,575 
11,587 


Dis- 
counts 
£6.197 
4.583 
5,794 


B.ilanoe 
Abroal 

£786 
2.755 
2.4  !8 


Oircula- 
tion       Deposits 

£8.693  £47 
24.222  1.181 
23819      1,239 


July  31. 18 
July  31.  "17  . 


10.643 
10.840 


riANCE. 

July  30.  '14 
July  31.  '19 
Au«.   7,  '19 


134       10,677 
W2        ^10,992 
-Qold- 


3.282 
3.135 


3.554 
2.321 


20.298 
16.073 


517 
53) 


Total  Oash  Oiroula- 

In  Bank   Abroad  iucl'^  Silver    Bills  tiou 

^-£165.654^      8190,887    £97.781  £287.327 

143.552    79.131    234.878      37.810  1,4  0.989 

143,575    79.131    234  533      38936  1,410,333 


^-Deposits-., 

Publio     Privtte 

£15,30!    837.993 

1.952    116.795 

3482    114606 


Aug.    8. -18 
Aug.    8,  "17 

...    135848    81,484    229,S26      40,120    1,179.063        2,738 
...    130,724    81.484    222  637      24,833      817,385        1,593 

155.547 
103201 

QERMANV. 

July  23.  '14.. 
July  23,  "19.. 
July  31. '19.. 

-"            Oash ^        Treasury*    L.)ans  &       OircuU- 

Gold          Silver      Total      Other  Notes  Discounts         tion 
£87.843    £18,727    £84,570       £5,279       £10,055       £94,545 
.  66.537          989      58.C78      442.455    1,410.034    1,487,292 
.  65,437          983      66.453      441,771    1,534.298    1,463,444 

De- 
posits 

£47,193 
403,518 
518,103 

July  31, '18  ..117.164 
July  31. '17-120,110 

■OLLAND.  OoTd 

Aug,    1,  '14  ...  £13,498 

July   26. '19  ,..    64.284 

Aug.    2. '19  -.    63,878       607 

-iug.    3. '18    ...    69.433       655 


8.021     123J35 

3.790    123.900 

Oash s 

Silver  Total 

£249       £13,745 
636         54,819 


92,723 
28.455 


7.=»9.3n 
653.875 


635  2 '.5 
442  6)7 


425.244 
293.393 


Dis- 
counts 
£13.422 
11.501 


Ad- 
vances 

£10.332 
17,348 


Circula- 
tion 

£35.880 
83.608 


De- 
posits 

£1.437 
5.674 


Aug.    4.17 


ITALY.  Gold 

July  31,  '14  ...  — 

May  31,  '19  ...  832.622 

June  10.  '19  ...  32,365 


53,920       683 

-Oash- 


64,385      12,070       19,935       85,241      6,351 

60,093       S,010         9,173        77.447      4.252 
6,253        61.914      4.S44 


61.503       4.475 


£2.970 
2.973 


^  Other    Loans  & 

Total       Cash    Discounts 

^£48.456^  £25,017 
3559!  25  898  57.443 
35,333    23,304      63,453 


Oiroula- 

tiou  Deposits 

£63.204  £1,887 

372,375  60,528 

372,334  59.552 


Inne  la  18  .,.     33.248       3.090     38,137      5.808      53,912        300.534        58,850 
Jonel0,'17...     33J74       2,605      35,979     3.502      33,343        165,180        32,520 


MPAN. 

Aug,  1,'14. 
Juno  21.  '19  . 
June  28.  19  • 


Gold 

£21,867 

70511 

70,476 


Disooants    Advances 


June  29, 18...    65,452 
June  30, '17  ...    51.413 


£1.829 

7.072 

13,176 


7.419 

4932 


£7,883 
42.880 
43,760_ 

32.311 
18,717 


Notes 
£32,722 

95.933 
105,851 


83,911 
60,532 


,-- — Deposits ^ 

Publio  Private 
£13,818  £1,521 
109,612  3809 

107,770  4,132 

3.723 
2,637 


71.313 
43,221 


NEW  YORK  Loans, 

BANKS        Oa^h  Own  Aggregate   Disc'ts        r- 
ft  TRUSTS.         Vaults      ' 
Ang.    1,  '14  . 


-Net  Deposits , 

Time        Total 


July    28. '19  .. .819.876+ 
Aug.     2.  '19  -  19,2B4t 


_  Excess 

Reserve  Invent., .fee.  Demand  Time  Total      Rsserve 

889,883    £411.238         — '  —  £387.165    £1.720 

110.878       931.761    £808.440  £17.934  873.256      3.708 

114,093      978,526      807  843  39  320  873,440      6,974 


Aug     3, '18...  19.9331-     108.974      810.430      721,301      32.512  811.591  13.352 

Aug     4,  '17  -  19,04Jt    131,837      753,559      717,767      41,914 733.631  31,778 

Balance    For'gnGovt,    Disc'iits  Circula- 

NORWAY.  Gold  Abroad      geourities     &  Loans  tion  Dcp'^its 

July  31.  '14    ...      £2.980         £1678  £493  £4.888  £8.752         8793 

July  22.  19    ...        8.174  4.120  678  18.399  23  94u        3.553 

Jnly  31.  19    ...       8,173  5,711  678  16,582  23,331        3,345 


July  31.  18    ... 
Jnly  31,  17    ... 

8,761 
7,154 

3,404 
4,245 

718 
705 

17.363 
15512 

20,496 
16173 

4.096 
8.229 

PORTUQAL. 

June  11.  '19    ... 
JUDC  18,  '19    ... 

Gold 

£1.905 

1,905 

Silver 

83,935 

3938 

Totil 

£5,840 

5,843 

Discounts  & 
Advances 

£8.198 
7.912 

Note  Oircu 
iation 

£35,018 
64  370 

Deposits 

£3474 

4.457 

June  19,  '18    ... 
June  20,  '17    ... 

1.905 
1,904 

3488 
967 

6.391 
2,871 

8,838 
16,032 

48.339 
33.669 

2.381 
1.040 

ROUMANIA. 

May  31, '19 
Jane  7.  '19 
Jane  14.  '19 
June  21,  19 


Oash 
£38.580 
3!l.9B0 
39.181 
3a.931 


June  22,  '18 


31,421 


£3,628 
9.140 
9374 
_9,712_ 
4,633 


Advances 

£1.684 

1,634 
1.750 
1,910 


1.680 


t — —Gold ,     Total  Oash   Loao8.fi     Oircnia-    Notes  in       Total 

RUSSIA.  In  Bank     Abroal  incKg  Silver  Diac'ts         tion        Reserve     Deposits 

July  21,  ,14...  £160.114    £14495    £181892    £76.081    £163,411    £8.589    £109911 
Oct.  29,  '17...    129.523    230,865      378205  1869 559   1,838,217    15.783      345.550 


IPAIN. 

Ang.  1.  '14.. 
July  19,  '19.. 
Jnly  26.  '19- • 
July  27.  '18.. 
July  28,  '17... 


Gold 

.£21804 
91.612 

^93^928_ 
85,748 
66.443 


— Oaah- 

Bilver 

829187 

25.992 

26048 


Total 
£50991 
117.604 
119.978 


Loans, 
Ac. 
840,572 
90.033 
89,173 


Spanish 
4% 

813,778 
13,778 
13,778 


Circula- 
tion 
£77.557 
143,380 
143,351 


Deposits, 
&o. 

818,955 
39.320 
40330 


27.020 
29,998 


112,763 
96,444 


65,421 
60,853 


13,777 
13.777 


117.775 
102.107 


46223 
32.883 


•WEDEN. 

Aug.  1,  14.. 
July  19.  '19.. 
July   26,  '19.. 


Gold 

£5,717 
16,032 
16.023 


Balance 
Abroad 

£8160 
7,321 
7,458 


Swed.  a.  For. 
Govt.  Sees. 

£1,658 
2,913 
2,917 


Discounts 
&  Lcins 
£7,495 
20,103 
13.943 


Oiroula- 
tion 

£39,584 
37,030 
36,053 


Deposits 

88  018 

7,346 

7.077 


July  27,  '18...  14,305 
July  28.  '17...  11.363 


7.316 
7,286 


6.311 
3.864 


12,163 
8,872 


37,179 
23,533 


6,053 
8,004 


IWITZER.  , 

LAND.  Gold 

July  23,  '14...£7.202 
July  23,  '19...ia703 
July  31,  '19...18.706 


— Cash- 
Silver 
8758 
2.758- 
2,711 


Total 
87930 
21.466 
21.417 


Discounts  &      Oircnla- 

Advancee            tion  Deposits 

84,817  810716  £2028 

16034            34,890  3.632 

17,416           38.393  3,923 


JiUy  31,  '18...1535 
July  31.  'ir...l3.572 


2.175 
8.104 


17.480 
15.676 


14.685 
10,275 


28,551 
21,379 


4,581 
5,304 


t  £iut  resewe. 


;  ConvtitM  It  par  rat*  ol  txckantaL 


a.  STATU         , Gold ,  Bills  ^Deposlti.^ 

riD.  RIS.      Held  by   With      Total       DIs-    Aeoept-  Total.  Oircnls- 

S^NXt  Bint4.     A;sats.    Cas'i.    ooint'd  anoes.      Govt.      Net.        tion. 

July  28. 19 —£172,426  246.804  412,204  373.520  75.112    23.203    359312  600,900 

Aug.      2.'19...  181,034  236,682  431,263  369,538  74.953   13,872    353.236  601.361 


\U,'. 

Aug. 


2.18...  208.253  187.922  405914  254.184  41,533    32243    311.788 
3.17...  173.083    95.447  284.276    28133  34.837    11353    239,029 


301.294 
108,157 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdim 
Berlin  ... 
Berne  .., 
Bombay  ... 
Brussels  .,, 
Gtlontta  ,,, 
Chrlstiania 
Copenhagen 


% 
41 

5 

ai 

6 

4 

6 

5^ 

61 


Date  Fix.jl 
July  I.'IS 
Deo.  23,'U 
Oot.  3;  18 
Junal2,'19 
June  5.'19 
Juno  5.'19 
May  12.'19 
Jan.    2,'19 


Lisbon  .„ 
Maird  ... 
P.iris  ... 
P,itro<r.id  ., 
Roan  .., 
StockhilTQ 
Toklo 
Vienna 


% 

H 

41 

6 

8 

6 

6 

6| 

6 


DiteFi 
Jan. 15 
Oct.  Vi 
Aa?.21. 
July  29, 
J  in.  II, 
Juieia, 
Not.  25. 
Apr.  12. 


•U 
•14 

•u 

l.'l« 
'18 
•19 
,'18 
.•16 


III.— FOREIGN  EXCHANGES. 


LOMOIN  ON- 

Brussels,., Cheques 

Denmark  Cable 

Holland do. 

Italy do. 

Lisbon  and  Oporto  ...    do. 

New  rork do. 

Cheques 

Norway,..!! Oable 

Paris™ 3  mis. 

_    Cable 

Spain  (Bjnfcpiaoes )  3  mos. 

_    __ Oible 

Sweden Cable 

Switzerland 3  moa. 

_ Cible 

01  L0N31H- 

Aletandria   Sight 

Amrterdim    Cheiues 

Atheni 0 'Wo 

Bombay    Tr.vnsfers 

Brussels   Cheqn« 

Bnenos  Ayros Trinifer* 

Calcutta do. 

Ohristiania  Sight 

Oooenhagen     dn. 

Helslnirfor* O 'We 

Hong  Kong Tranalers 

Italy Sight 

LUbon do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal fable 

New  York  Sight 

_  80  days 

—         !!!!!.!...  o^hie 

Paris .".'..'. Cheques 

Rio  de  Janeiro   90  days 

Shanghai Transfers 

Singapore  ■ Sleht 

Rtookholra  do. 

Svitzerlanl do. 

Valparaiso  ........._  90  days 

Yokohama  -  Sight 


All?  8, '19 
i5tr.  ODc. 
19kr.  85 
lia.  5)e. 
381r.  10:. 

331d. 
«4  35 
$4  Hi 
18kr.  45 
34fr.  25c. 
33fr.  75.-. 

6'id. 
IZf.  91 
17kr.45 
24fr.  80). 
24fr.  40j 

Aug  8,  '19 
SYjol. 
lla.SUo 
23  Ir.  05 
l3.7JS<l. 
3tt.  9lo. 

625d. 
ls;7;id. 
18kr.  42) 
I9kr.  85 
65m.  10 
3s.  81'. 
38r.70.. 

27!il. 
Is.  Srtrl. 
22p.  91 

«4  ft2i 
$4  32}- 
$4  31* 
«4  32i 
3if.72Jo. 
14i;d. 
5i.  7Jd. 
8s.  4,',d. 
17ir.  43i 
24(.  40o 
9Jd. 
28.  33d. 


July  31. '19 
32  (r.  90). 
19  tr.  70 
lia.  59.. 
371r.  55o. 

29iL 
*4  36 
«»  36V 
llkr.  43 
32fr.  QUo. 
31  tr.  65 1. 

50id. 
23d.  85 
17kr.  60 
22tr.  73o. 
22tr.  35). 


July  23. -19 
32tr.  20o. 
19kr.  62 
118.61(0. 
37lr.  65). 

2UL 
$4  40 
t4  41 
Wit.  43 
31fr.  71,!. 
31fr.  30o. 

51d 

22p.  85 

17kr.  621 

•25tr    15c 

2»tr.  75e. 


July  31, '19 
97Joi. 
lia. 57*0 
25dr,  03 
I'.  7';  1. 
32t.  90j. 
6251. 
Is.  7J!d. 
18kr.4ai 
19kr.63i 
7501.  00 
39.  71 
37ir  60c. 

2ni 

Is.  8,M. 
22.)  85i 

«4  .541 
•  4  351 
114  '4 
*4  3o? 
3U.  67Jc. 

1431. 
5.. 6. 
J..  4;,d. 
17ir.  59J 
24f.  28-. 
9  fid. 


July  25,' 19 

97tnl. 
llfl.eSo. 
25  Ir.  10 
Is.  7!l'i. 
32r,  22^0 
62*  I. 
l«.  7;i>i. 
I8kr.  45' 
19kr.65 
63m.  0) 
3s.  6JI. 
37lr  63o: 
2911.     i 
Is.  B,-, .  nomi 
22o.8tJ 
5S3d. 
«»55i 
«4  3'J 
t4  36 
tl  40 
31t.  27o. 
14j;d. 
6«.  5i. 
2a.4,',d. 
17k  r.  601 
24t.741c. 

10  id. 
29.  3id. 


Jnly  17, '19 
32(r.  iSc. 

i9kr. aai 

in.  67t3. 
J3lf.  05), 

Ml. 
•  «  2) 
S4  3) 
18(r.  S7l 
3ltr.  57o. 
31(r.  15s. 

SOi-i- 
223.  80 
17kc.82l 
25rr.  27ie. 
24fr   87te. 

Par 
STloi. 
12-107fl. 

Is.SI. 
251.  22  J 
47-53d. 

U.  61. 

18.153«. 

18.159kt. 


231.  22H. 

55H. 
Is.  61. 
25p. 

514. 
$»83| 


t\  86! 

25f.  Ml 

ISI. 

2«.  41. 
18159  kr. 
25f.  22|e. 

181. 
2'.  0.511. 


•  Thursday's  rates. 


NEW  YORK  OR— 

•Amsterdam,  sight  „ 

Bombay  (Cheques  „. 

Buenos  Aires,  cheques  ,„ 
Ohrlstiania,  cheques  ... 
Copenhagen,  cheques    ... 

Greece,  cheques 

Hongkong, cheques       „ 

Italy, sight 

Lima,  cheques  ».  ., 
Manila,  cheques  ...        „ 

Montreal i 

Paris,  sight         ..,       — 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheques  .. 

Singapore ,  cheques 

Spain,  cheques     

Stockholm, oheqoes       .» 
Switzerland,  cheques      .. 
Valparaiso,  cheques 
Yokohama .  cheques 


r-B*M  Oanent*— > 

Aur.  8 '19  Julv  30,19 
3''-25o,    37-3710. 


390. 

1041 

23-60O. 

21-853. 

18-95-. 

83e. 

8-94'. 

B15C. 

49-25C. 

41%dl9. 

7-74t». 

27c. 
124  Jo, 
56-250. 
19". 
24-85). 
6  8H'r. 
21-50C. 
60-50). 


40- 
104} 
23630. 
22'15a. 
1910). 
Bio 
8-o3'.' 

6*15)- 
49-250. 

4l%dlso. 

7-30(r. 

87-250. 
12  2-. 
66-25). 
19  03'. 
24-830. 
5-58fi. 
21-50'. 
60-85-'. 


Pal  u  Qsnally 

Quoted 

40-800.  for  1  foUaei 

32-440.  for  1  rupee 

28-800.  for  1  kroner 
28-800.  foi  1  kroner 
19'295<'.  for  1  drachma 
74'59o.  'o'  Met.  H 
6.181  lire  for  SI 
4'8885  »  for  U"«» 
500. fori  pe« 
Premium  per  1100 
6-181  franoJ  for  II 
SI.450.  for  1  ronbl* 
32*420.  for  1  milrcls 
82*930.  tor  1  taol 
6S-77''.for  I] 
19'30o.tor  1  peseta 
28-80".  for  1  kroner 
5-181  Iranos  for  II 
20810.  for  I  peso 
49'84o.  for  1  ven 


lt4ld 

»olT3.  II 
40-36O, 
33'OQo. 


86-8K 

48-4 

BIT 

43-1 
Pir 
Sl5tr. 
Jl-379. 

83-OIX. 
B7-U«. 


9-lll(r. 
VirW. 


'  Aeeoidlnf  to  Onarantr  Tmtt  Oo.of  Rew  Yoik._ 


17.  -Q4NKERS'    CLFIARING-HOUSE     RETURNS. 


Name. ^i 

BrRMTNSHAM  ... 

BniBTOii 

DOBLIS    

LRans      

Lkicrstkh 

LiVKBPoor, 

MaschkstkR  „, 
Nrwcasti,b  ... 
nottisoham  ... 

SHRPFm-O 

LONDON— 

T'lvrN 

METnoPOLITAS 
COCSTRT      

TOTAL 


Week.  I  Amonnt.  |  Inc.orPeo.*  |  1919  Agg.  |         Ino.  or  Ow.* 


1919. 

Aug. 


1919. 

Air/. 


[In  £'s  sterling  QOO's  o  nltted.] 
83.853,+  S37i  832.815-1-      87.335-1- 


1.709  H 

7.3191-1- 

1.85;  -t- 

1.2?3'  + 

13.282-1- 

17.597,-1- 

2.509,-1- 

834!  + 

1.792,- 


475 
1.557 

183 

331 
4,018 
1,953 

844 
SI 

214 


42.714 -t- 
218,073  -(- 
37,235  -1- 
28,5:9-1- 
351.712  -I- 
47!.935  -1- 
63.047,-1- 
20431  + 
37.557> 


9702 

47,434  -I- 

5,615  ■(- 

6.25! -1- 

85.253  + 

27.271  4- 

7.174-1- 

1.704  1- 

2,743  ♦• 


97 
°9  4 
27-8 
18-0 
28-3 
32-3 

8-1 
128 

9-1 

8-0 


424.781  -1- 
32.925  -t- 
61.080  + 


135.593 

8141 

10.507 


12,390.912-1-2,453.452-1-  '51 
1051.423:-(-  222.513 -f-  »• 
1,927.102!-1-    347.691-1-     »*-T 


6      '  518.749  +     154,552     15.339.519  -t- 3.054.073  +     »«  « 


.  Compared  with 

-FRllQHtS.— According 


«  vear  ago^ 

to  Messrs.  J.  0.  Uoald  aod  Do. 


HOMEWARDS. 


1919     1919     1913 
Au.-.  8  Joly31  Au^.  8 


Alex,  to  U.K.  ...     60/0    60/0        — 

AuBt.to  U.K.  or  Cont.  225/0  225/0  31/0 
Aiofl  to  L.H.A.B.  ...  —  —  13/3 
Bombay  to  p.p.(n.)...  162/6'I.w.l75/0  24'6 
Bnrmaho.o.  (nom.)  ..210/0  220/01.w.27,6 
CaIeut.top.p.(jute) ...  —        29/0 

DanubetoA.B.  ...  —  —  — 
Odessa  to  L.H.A.R....  —  —  12,'3 
B.  Plate  to  U.K.  Cont.  220/0  220,'0    20/9 


HomBwards.-CoaM.  1919    1919 

U.3.Atl.Port«  toLvrpI.  Vi,'  8  J"'-.31 
(cotton,  1001b.)      ..  220/0  220/0 

OAtoO.K.CDnt.Cgr.)     15/0    16/6 

Quit  Ports  to  O.K.Cjot. 
(cotton  &  grain)  ...      132 

OUTWARDS-Oardia  to 

Bomoay     ^ 

Colombo — ' 

Port  Said  .„  ...  47.'B 
River  Plate  ...  40 '0 
St.  Vincent         „.     37/6 


1913 

Aig.J 
50/0 
2/101 


130      16/9 


47/6 
40/0 


84 
18/8 


246 


T  TT  E     STATIST. 


[August  9,   1919. 


VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


METALS,  MINERALS,  AC. 
Iron  -Sootoh  piK  warrants      ...too 

—  Mldrllesbro'  warrants     ton 

—  Hematite  warrants     too 

—  Staffordshire  bars,  London    ton 

—  Oommon  bars  *on 

Steel  Rails t™ 

Galvanised  Sheets... f" 

Copper  — S=5tandard *on 

Tin  — Enslish  Ingots ton 

—  ^trqits  ton 

Tinplates,  I.O.  Ooke,  S.  Wales...bo:i 

Lead— Soft  Foreipm to" 

Spelter    nrd.  Foreign to- 

Quicksilver  -(75lb.1 bottli 

Alnnilnlnm    too 

AilimoB»—I!egulu3  Foreign  ...tor 

—  BngUsh    t™ 

Coal— (bestl  Yorksliire too 

•V  Stfam  fhpef)  Npwoastlo ton 

■  HEMI0AL8.  OILS,  Stt. 
N.  of  Soda— f.o.b.  Chile,  per  quinta' 

Soda— Crystals  es  ship    ton 

Copra — Malay  and  Straits   'o 

Gambler — Oood  marks  cwt 

Indigo— Rpngal  good  to  fine lb. 

Linseed  Oil — Ttnw ton 

Linseed — Oalcntta,  spot  ton 

.—  Cakes,  U.K.  made,  es  mill. ..tor 

Olive  Oil— Spanish  tar 

Palm  Oil — Laeos  ton 

Petroleum— American gallor 

Rape  Oil  -Reined  Buglish  ..'....to" 

Soya  on— Refined ton 

Tallow— Tmported. cwt- 

Turpentine  — \mericaQ    owt 

Rao5  Seed— Toria to" 

Rubber— Para,  spot   lb. 

.—  Pine  plantation  fstnd.  crepe)  lb, 

—  "World's  ProducMoQ*  Jane  tons 
Shellac— T.N.  Orange,  fair owt. 

TEXTILES. 
Cotton- 'MiddlingDplanJ    lb 

—  Rgpptian,  good  fair  lb 

—  Pernambnoo  fair lb 

—  Mid.  Dpi.  New  York lb 

—  Stock,  Liverpool,  .Tulv  31...balPj 

Flax  — Petroemd .  Yarapol    tor 

Hemp —"New  Zealand   tor 

—  Manila,  Fair ton 

Oule— First  Marks    ton 

—  Red  son tor 

Silk— Bine  Klenhant  lb 

Wool — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb. 

Hides— TSnff.  O^, best,  851b.  np.  lb 
Leather— Dressing  Hides  lb 

VES.  FOOD,  CORN,  &e. 
Wheat— Visible  supply  U.S.  ...hn^ 

—  Ked,  price,  N.Y.fifllb.   ...bushel 

—  Rngliflh  OazMl^.  aver.  ISIlb    qr. 

Flour-O.B 2801b 

Barlsy  — Kng.  (7rt?.,  aver.  4001b.  qr. 
Oats  -Eng.  Oaz.,  aver.  3121b.  ...nr 
Maize  — N.  Y.  ( new  bush«i  I  ..591b 

—  Amer.  mixed,  Liverpool. ..4goib 

—  T.a  Plata    : 4801b.  q' 

Potatoes -Good  Bnglish  ton 

Rice  -Rasgeiu  owt 

Tapioca— Pearl,  medium  c^t 

Hay  -Best  2,0181b.. ..loafi 

Hops— Engii-^h owt 

ANIMAL  FOOO. 
Beef  -Argen.  chilled  hndqr3....Blb. 

—  .'^cotch  Pidep 81b- 

—  F.nffUsh 81b 

Mutton— Scotch  wethers 81b 

—  Kiiglish  wether- Bib 

—  New  Zealand  frfzen  81b. 

Pork— English  ard  Iri-h B'h 

Bacon— Irish,  delivered cwt. 

—  Danish owl. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port owt. 

Hams  —Amer .long  cnt,  ex  Port  cwt 

—  —  short  cut,  ex  Port    cwt. 

Lard  -Amer.  boxe.s,  ex  Port  ...owt. 
Butter— Danish    cwt. 

—  l*'rench     cwt. 

— -  Australinn  cwt 

—  New  Zealand cwt. 

Cheese — Canadian  cwt 

—  United  States cwt. 

—  Dntch owt. 

SUGAR,  COFFEE,  TE«,  &e. 

Sugar— Imports  to  June  30  ..owts 

—  It  ome  consntnp'n  to  Juuf  30-wts. 

—  Tn  Bond  June  30  cwts. 

—  Prioe.  Java,  98**  Pol cwt. 

■ Yellow  cr-etals     cwt 

Tate's  Cuties.No.  1 owt. 

Coffee  — Imports  to  June  30. ..cwts. 

—  Hume  crnsump'o  to  Jun  30'wts. 

—  Bsportf  to  .Tone  30  cwts 

—  In  Bono  June  30     cwt 

—  Price.  Onfta  Rica  ed.to  fine  cwt 

—  —  Brazil  (Santos)  good  ...cwt. 
Tea -Imports  to  June "30    lbs 

—  til  me  con8un;p'n  t<i  JuueSOlbs 

—  Exports  to  June  30 lbs 

—  Iti  Bond  June  30 lbs. 

.—  Price.Indiaii,  Fell.  Soiig.  good  lb 
Ceylon,  Pek.  Soug.  Ord.    lb. 

—  —     ommon  Oongon     ll>, 

Cocoa— In  Bond  June  30    cwt 

—  i^'Prndn.  trprrt  to  flne     OT-f 


Aua.  8,  i«t9. 

.- 188/0 

160/0 

200/0 

£20  10 

£20  in 

SIB 

£29 

'£9i)"l6-£ST  15 

£256 

£284 

35/f' 

S2T2/824  17/6 
£38  10 -£39 

£2 

, £151 

£33— £39 

, £40 

22/0-22/6 

93'0 


9/4J 

•  129/0—130/0 

£59 

55/0 

...    9/0-10/6 

£115 

£55 

S19 

, nom 

£9! 

1/5! 

£in 

£91— £92 

.  105/0-115/0 

125'0 

E4t 

2    ' 

lAU 

30.695 

435/0 


10-04 1. 
30751 
21841 
31-50'!. 
610.530 
..  oora 
..£50  10 

£81 

£88 


28/0 

3/5! 

..1/10  lom. 


3,'0-3'6 


AUG.  9,1918. 
.- 101/0 

.- -   95/0 

122/8 

S15  10 

813  15 

BIO  17/8 

£28 

£122 -£122  10 

E333— £339 

: £337-6383 

4 33'6 

£28  I0-£29  10 

£50— £54 

£22— ^24 

nom 


..23/0 

..30  "1 


i2'ei 

87/8 

£45  10 

72/8 

9/0-ll'0 

B75 

£37  10 

819 

£200 

£45 

laoi 

£71 

£75 

83/9 

116/0 

£29  15 

3(0 

2/U 

..     20.9?9 
359/0 


iWA 

29  951. 

26  821. 

Sir.". 

231.931 

....    8120oora 

£90 

£100 


,  33.431.000  

237'.- 

73/3 . 

...._      44'3 . 

62(10. 

50'3  , 

218y- 

6V'9  , 

63  8  , 

n.'Si. 

28/0 

53/9  . 


6/0-6/8 

8/6 

B'6 

9/0 

9/0 

7/0 

10/8 

...    190/6 


204/0 

..  190/0—194/0 
..  191/0-1S6/C 
..  190/0-192/1 
...  189/0-192.0 

Controlled 
252/0 

..  153/0-162/0 

144/3 

144,'8 


nom. 

..  ..1/71'iom. 

9Jd.— 10}1. 

2/5— 3A 


25339.000 
...      237*1 

71'3 

44 

57/t 

.....    45/10 

nom 

nom 

90/0 

nooi 

23/1 

85,0 

161/0 


-3  5 
8/2 

nn 
8/9 

8/8 
8/9 


JUNE  38,  191 « 

-     B7/0 

61/0 

81/0 

£8  10 

£8  10 

£8  2/8 

£18  17/8 

£61 

£142  10 

£139  15 

...  UAOl— 12/0 

£19 

£21  7'9 

£7 

£82 

£27  10 


17/8 
..14/8 


VIII.— RAILWAY  &  TRAMWAY  TR/VFFIC   RECEIPTS^ 

•,•  No  traffic  statement)  are  noit  piMtthed  by  the  Home  Railitayt.  On  iuguit  S. 
If  It,  tie  Goternmenl  auumed  control  oj  the  ratluayi  of  Orrat  Britain  under  uarrant 
Ten'itaite  weekly,  istued  in  purtiiance  of  Regulatiomof  the  Forcet  Act,  1871.  The  Iriih 
railways,  similarly,  were  taken  ot^r  as  from  January  1, 1917. 


7/4 

..     42/8—45/0 

£23  15-£24  7/6 

18/101 

3/2-3/8 

£25  5 

£13  18/9 

...   £7  17/6- £8 

, 649  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3-33'3 

33/71 

£13  8 

2/91 

2/2 

8,487 

B3'0-64/0 


7-53d. 

S^S'l- 

'7-73d. 

....     192SO. 
...    934.609 

£28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3-11/6 
ll»d.-l/o 

l/Ol 

7Jd. 

....  1/4-1/B 


....34.640.000 

871c. 

31i3 

29/8 

25/4 

20/0 

7810. 

32/4 

25,'9 

....70/0—75/0 
....  7/0—7/3 
-      14/0—17/8 

82/8 

£8  5-£7 


3  3—3/10 

4/6—5/0 
4/2—4/5 
6'3— 6/0 
4/6— 5'4 
2 '4— 3/2 


10/3! 3/6-4.'0 

13)/)......  8V0— 74/0 

..     — 53  0—83/0 


178  8 
170/0 
170/0 
158/0 


Oontrolled 
252/0 


....  72/D-74'0 
....  75/0—79/0 
....  71/0-74/0 
.  51/9—52/9 
.  117/0—120/0 
.  98/0—108/0 
.  98/0—110/0 
.  lOa'O— 114/0 
....  86/0—38/0 


.  63/0— 84/C 


17,278835 12.642,293 19,777,254 

15,205177 9,392,028 17,272,000 

8  038,000 6.031.003 8,J06,000 

42/0 36/0 IU'3 

67/9 57/9 12/8— 14'C 

64/9 64/9 18/0 

684,331 54,7.53 720.380 

153.412 271,314 141,410 

149,333 18,390"- 340,250 

.  _  f.OO') 854,000 4a4,OO0 

.  152,(0—153/0  ...  130/0— 145/0  -      80/0—93/0 

138/0 65/9, 41/6 

237,230.7081 242,915.43't, 123.230.277 

173  804320 146.533  83,3 155.447,972 

12, 912  228 1126.782 28.561,765 

175,921,000' 91.330,000, 78.282.000 


1/2:.. 
1/2. 


1.'4. 

1/4. 

—    — 1,'4. 

1343.000 404.000. 

12i/0— 126  0 85,'0i. 


■  Bid. 

..'. 81  i. 

5ld. 

...    3094)00 
62 '6-66/0 


*   Bitlmated. 


VII. -RAILWAY    REVENUE    STATEMENTS. 


LuDa  Kallrua,!.. 

Grand  Trnnk 


11  "» 
.  6  "•' 


FerluO 

,.  May 
t.ltt       May 
..'June 
"  to       J  nt- 


+  or  - 


Qross 

11.282.646  -r~S3S,225 

ll.l3S.76i+    Oofi.iiSS 

SI  016.701)'-   £23,500 

6,07S.iO0[  +  l,lJ2,5!10 


Net         I     +  or  — 

«i36.243i  -  »24i098 

2,91li.Ul\—  Sn,9S^ 

£62.300  -  £145.300 

3{t,y0li\  <■  IILUOQ 


INDIAN. 


Assam  Bengal 
Bars!  Light  ... 
Bengal  &  N.W.: 
Beng.    Dooars 
Beng.  Nagpur 
Bomb.  Baroda 
Burma    ......... 

Del.  nm.  Kalk 
East  Indian  ... 
Gt.Indian  Pen. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South    Punjab 

COLONIAL 


Oan.  Northern  July  31 
Can.  Paoifio  ...l.Iuly    31 
Grand     Trunk  July   21 
Mashonaland    I  Feb. 
Mid.  W.  Aast.  \Iay 
NewCape  Cent.,  June  28 
Rhodesia  Rlys.  Feb. 
Temiscoii^ta  ..  fllar. 
W.Pass.S  Yufc  Deo. 


FOREIQN. 


ArEontlno. 

Arg.  N.  East. 
Arg.  Transand 
B.  A.  &  PaciBc 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central, ., 


A'lg. 
A"g. 
Aug. 
\a?- 
\ag. 
.ing. 
•Aug. 
lune 


9.588 
13,388 

3.616 
810 
277 
205 

1,397 

122 


«1.578,500'  + 

4,591.000,+ 

£270,576  + 

45.295  + 

7.802  + 

3.164  + 

71,273,+ 

131.271  + 


Ang. 
iuly 


Cent.    Argent  \  vug. 

Do.  :  Vug. 

Cord.     Central  ,Vug. 

EutroRios.„  ..1  Aug. 

Braiilian.     j 
BrazilGt.Soutbj  luue 
Brazil  Railway  Oeo. 
Gt.    iV.    Brazi,|  Vug. 
Leopoldiua    ...iviig. 

Mogyana    :  Dec, 

Paulista I  Deo. 

San  Paulo  jVug. 

Sorocabaua  ...|  Dec. 
S.of  BalliaS.W.iJune 

Chilean  and   ' 
Peruvian. 

Antolagasta  ...  Aug. 

Arauco  iJune 

Nitrate(2wks.)  July 
Peruvian  Corp  iJaue 

Taltal June 

Cuban. 

Cuban   Central 
Havana    Gent 
D.    of   Havanai.Vug. 
W.  of  Havana  Aug. 

Urufuayan. 
Ceut.  Uruguay  .Vug. 

„     (E.  Bxt.l  Aug. 

„     (N.  Ext.)  Aug. 

„  (W.Est.)  Aug. 
Mid.  Uruguay  June 
N.W.  Uruguay  June 
Drug.   Northn. 

Mlicellanaout. 

Alcoy&  Gandia 
Bilbao..,, 
Bolivar  . 
Oolomb.  Natnl. 

Costa  Rica 

Doraila  Ext.... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  GaairaicOa. 
Ott  .m  lu  Ry... 
Para -'uay  Cent. 
Puerto  Gabello 

Salvaiior    

Santa  Pe  Prov. 

French    Rys. 

S'm'ua&S'ti'go 

Xafra&  Huelva 


June 

Aug. 
July 
June  ^ 
June  ' 
May 
June 
July  : 
July 
iuue 
July   : 
July    1 
June 
Aug. 

June 
June 
June! 


rRAMS._ 

Anglo-Argent. 
Aucfcl.ind  Kle:, 
Bombay  Blec 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 
Calcutta 
Cape  Electric 
Carth.  &  Herr. 
OhathamiDist 
Havana  Elect, 
Isle  of  Thanet 
Kalgoorlio, 
Lanarkshire ... 
Lima  Light 
London  CO.... 
Madras  (2wk3.) 
Manila  Electric 
Pernambuco .. 

Provincial , 

Rangoon  Kleo. 
Shanghai  Elec. 
SlngaporeEleo, 
U.ol  Montevld. 


July  20 
Juiie  30 
May 

iirt  V 

July 

ilay 

July 

A'l  • 

ilay 

July 

July 

Apr. 

-Aug. 

•lar. 

July 

,VIay 

July    30 

July    31 

Hay 

Aug 

July  26 

Hay 

June 

June  21 

June 


752 
111 

3.536 

3.792 

Net 

1,882 

Net 

190 
3.305 
Net 
1.205 

831 

110 

3,530 

1,010 

1,831 

1,180 

/66 

1531 

:.003 

52 


361.200 

790.000 

41,508 

21.876 

408 

234 

8.134 

8,870 


No, 
Wks 

12 
16 
13 
6 
11 
17 
10 
17 
17 
16 
U 
12 
13 
14 
6m 


30 
30 
29 

Sm 
Jim 
28 

5m 

3m 
12m 


11.300  + 

206- 

140,000  + 

149,000  + 

31.000  + 

93,000  + 

25,000  + 

37.653  - 

146  900  + 

22.000;  — 

65..500!  + 

22.230,+ 


'M  57.600  + 
M  4,859.000  — 
£  13.8001  + 
E  47.065  + 
M  1,561.000  - 
M  2.650,000- 
E  41,321  + 
M  1.749.000  - 
M      70,000  - 


362 

70 

681 

165 

272 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 
5591 
104 

222 
379 
255 

24 
100 

1.181 

^,  80 

112 


400 

27 

39 
3781 

401 
334 

61 

351 

421 
9 

15 

86 

201 

201 


16,221  + 

10.013  + 

69.763  + 

8,099  + 

20,505  + 
4.332  + 
3,366  - 
2,308  + 
17.872  + 
29,500  + 
1,872  + 


8.000 

4.920 

10.000 

18.260 

23,706 

13,800 

8,998 

122,598 

8-060 

7  322 

5.080 

3.700 

3.527 


£  145.378 
£  13.940 
£    7.543 


59  713 

R.  7.64.321 
419,562,000 


41.610 
628.847 
45.222 
87.955 
28.550,+ 
4.103- 
1.814  + 
750.000  + 
1.827,+ 
2.653  - 
4,718  + 
42.968  + 
80.213  + 
43,747  + 
183.U50  + 
4.C91  + 
4,029  + 
6,533  + 
26iMx.»n9,000  + 
261  »  15,528  + 
801  £   31.650  + 


281 
85 
1411 
151 
55 
69 
211 
25 


Aggregate 
Becelpte. 


.(-  01  —  on 
TeaiAgo. 


21,42,580  + 
5,10.400  + 

63,18,607,+ 
1,27.963;- 

1.22.72.0001- 
348.24.000  + 

54.01451  + 

14.44.816  - 
4  48  99,0001- 
4.33,12.345  + 
1.66.14.533'- 

35.58.557  + 
^  1440.996:  + 
1,03.03,0341  + 

48.66,803  + 


2.100 
2,704 

io,oon 

18,000 
5,000 

23,000 

4.000 

3.754 

900 

20,030 
7,540 
4,900 

2.300 

141.271 

700 

16,131 

958,490 

906.038 

12.483 

246,168 

4,000 


838  IS       23.015- 

841  £       11.500  — 

390    £       14.087  - 

1,140   3  1,111,000+1 

180   £        8,631:- 


26.310 
1,500 
22.547 
11,590 
15,976 

1.923 

898 

9.469 

1.855 

1,188 
32' 
780 
251 

6,828 

10.589 

383 

500 

785 

270 

:  4.380 

2,292 

5,600 

935 

80,96: 

_1.310 

1.510 

600 

2.017 

21,193 
3,724 
4,763 


J.338 

1.72,008 

632,000 

5,£aO 


141.971  Um 
1.077 
9,103 
6.011  1 
11.303 

419  ao 

87.000 


4m 
1  223  43 


47 


996  SO 


1! 


5 
5 
5 
5 
5 
5 
E 
12m 
S 
5 
5 
5 

6m 
12m 
31 
31 
i2m 
1 2m 
31 
12m 

6m 


31 

6m 
30 
12m 
12m 

5 
4 

6 
5 

5 

5 

B 

5 
12m 
12m 
12m 

29 

7m 
12m 

6m 
Urn 

Qm 

16 

30 

611 

4 

em 

5 

6m 
em 
em 


30 
52 

5m 
5m 
7m 


im 
31 
im 
7m 


3") 


5m 


10.639  17 

8.661;  a9 

7.650    501 

S  30 

746  43 


814 

15,000 

2.833 

4.147 


5m 
6m 
26 
8m 


5.03554 
2.79.700 
3.46.549 

63.266 
3.99,000 
2.84.0OO 
6.59  380 

72.291 
9.06.000 
60.82.962 
2.92,080 
6,63,891 
1,75,472 
9.71,479 
1,34.005 


26.838.349  +  2.305,149 

90.960,000;+  7,028,000 

6,319.024!+  1.207,135 


226.888 
102.742 

67.174 
357.212 

83.955 
tl.244.080 


23.291 
16.089 
5,935 
61.228 
27.460 
804,349 


47.900  + 
1,436  - 
538.000  - 
652.000  + 
116.000- 
405.000  + 
195.000 
484.987  + 
612.500  - 

81,100  - 
260,550  + 
100.500  + 


304.340 

67.772.000 

682.500 

1.111.259 

22.287.000 

32.479,000 

1,001.4151  + 

21.953.0001+ 

400.0001  + 


780.905 
t  64.300 
283.019 
12.419.166 
164,943 

"*     82,918 

<36.892 

265.783 

42.261 


4.600 
9.514 
39.000 
24.000 
11.000 
66,000 

115.282 

11.600 

92,100 

21.050 

6.500 

6.160 

7.819.243 

87,100 

126.783 

2.474,651 

1,225,892 

111,125 

976,692 

10.000 


681.040 
13.700 
221.099 
104.366 
130.984 

8.201 
1.799 
30.204 
6,641 

6.53S 
2.770 
1,391 
1,219 
65.185 
64.806 
3.228 


97.137  + 
22,7521  + 
16,263- 
10,543]  + 
212.429*  + 
357.703!  + 
24.808  + 


321.400  +  36.900 

18.483  -  14.701 

123.178  -  12.068 

74.280  +  632 

246.6Bi;+  71.745 

67.5001+  6.400 

.58.0771-  24.794 

3.450,256i+  2,652.339 

60.060'+  10.270 


19.790  + 


28.825 
13.361 

966.041 
63.681 
68.452 


7.210 
4,026 
7.660 


+  81.674 
+  8.177 
-       18.407 


,  1.667,9541+         1.824 

292,502  —         2,083 

34.26,403+    6.92,318 

44,594.000  +  3.988.000 

262.155'+       14,371 

6.850.9541+  1.163.390 


26,08.138  + 

,274,484  + 

20.974- 

42,634  + 

2.836.000  + 

30.137  t 

10.055  + 

10,155  7 

235,096  t 

1,405,586  + 

552,481  7 

1,046,433  + 

162,014  + 

126,148  + 

32.350,+ 

733.796  + 

385.872  + 

239.937;  + 


3.64.800 

33.774 

12.149 

5.696 

269.000 

20.035 

2.460 

2.360 

21,032 

317.581 

15.292 

199,683 

23.580 

11,805 

3.768 

99.220 

47.672 

31.09S 


August 


0,   1919.] 
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Shop  at 

LIPTON'S 

for  QUALITY. 

UPTON.  LTD..  the  Ur<ett  Tea  Diitribalon,  Manohetaran. 
and  Retrilert  of  Food  Prodaots  in  lh«  World. 

He«d  Office    CITY  ROAD,   LONDON.  E.C.i. 
Branchti  and  Agencies  throughout  the  United  Kingdom. 


Card    Index    and    Filing 
Systems 

For     Free    Advice,     Service     and     Quality. 
'Phone.   Write  or  Call 

Library    Bureau    Ltd. 

4.  Cheapside.  E.G.  Citvl851-i 


talmt 


LONDON,    S.VrUEDAY,  Al'OUST  'J,,  I'.HO. 


THE  CONDITION  OF  THE  COUNTRY. 

Most  of  our  contemporaries,  with  their  usual  ignoi'- 
ance  and  their  usual  readinPss  to  play  up  to  what  seems 
to  be  the  popular  side  at  the  moment,  are  denouncing 
the  tritdes  unions  in  every  kind  of  offensive  and  un- 
wise language.  We  hope  the  trades  unionists  are 
wise  enough  to  recognise  that  a  great  majority  of  our 
contemix>raries  do  not  count ;  that  they  ai;e  owned 
by  persons  who  dislike  trades  unionism  in  all  its 
aspects;  and  thaT,  consequently,  abuse  from  -  such 
Press  is  to  be  taken  as  a  matter  of  course.  For  our- 
selves we  think  it  of  the  very  first  importance  that  the 
trades  unionists"siiould  exert  themselves  to  acquire  as 
much  political  influence  as  possibl-3,  and  thereby  to  l>e 
able  to  control,  to  some  extent,' at  all  events,  the 
Government  pblicj'  of  the  future.  There  is  no  ques- 
tio/i  that  the  present  condition  of  the  country  is  ex- 
ceedingly serious,  and  that  if  a  wiser  policy  is  not 
adopted  in  the  future  we  are  likely  to*,  witness  un- 
pleasant conditions.  But  all  our  evils  arise  out  of  the 
if.competence  of  our  Goveriuiient,  and  if  we  are  to 
attain  a  really  satisfactory  state  of  things  we  must 
get  rid,  first  and  foremost,  of  the  idle  rich.  The  govern- 
ment of  a  country  is  a  veiy  difficult  thing  in  most 
times.  Englishmen  generally  have  of  late  years  paid 
little  attention  to  what  the  Government  does,  leaving 
the  matter  to  Parliamentj  But  the  War  has  brought 
about  a  state  of  things  which  exposes  every  one  of  us 
to  seripus  dangers,  and  if  we  are  to  recover  our  old 
■position  it  is  essential  that  we  should  get  rid  of  those 
1»liticians  who  never  did  an  honest  day's  work  in 
their  lives,  who,  in  fact,  are  incapable  of  doing  an 
honest  day's  work.  We  want  men  who  are  accus- 
tomed to  business,  who  have  some  knowledge  of  what 
all  classes  are  suffering  from,  and  who  have  some  ex- 
perience in  coming  to  agreement  •  with  those  from 
whom  they  differ.  The  whole  education  of  this 
'Cotmtn-  is  alx)minably  bad.  V\'e  are  quite  ready  to 
atlmit  therefore  that  there  is  no  class  really  qualified 
"to  govern  wisely  and  to  govern  isatisfactorily.  But 
even  comparativ?ly  ignorant  men,  who  are  accustomed 
■throughout  their  lives  to  deal  with  difhculties,  to  meet 
and  aiTange  w-ith  opponents  of  all  kinds,  and  who. 
therefore,  are  more  or  less  trained  in  overcoming 
<langers,  may,  without  actual  high  intelligence,  guide 
ns  through   a   very   difficult    time.       Wliat  is   really 


necessaiT,  above  eveo'thing,  is  that  thrro  should  he 
a  good  understanding  between  the  employers  and  the 
employed.  They  are  the  peoi)le  who  determine 
wlietlier  the  country  is,  or  is  not,  to  be  prosperous. 
And,  consequently,  what  we  want  alwve  everything  is 
that  employers  and  employed  should  come  to  an  under- 
standing and  should  so  arrange  that  the  countiT  shall 
be  not  merely  well  governed,  but  governed"  in  a 
manner  that  commends  itself  to  t-he  great  bodv  of 
the  people. 

TJiifortunately,  the  late  House  of  Commons  liad 
Jonrr  outhvpfl  the  period  for  which  it  was  elected.  Its 
hfo  was  extended  again  and  again.  And,  in  the  end, 
it  was  thought  desirable  to  liave  an  election.  We  of 
this  Journal  disapproved  of  the  step  taken.  We 
feared  it  would  have  evil  consequences,  and  eveiybody 
can  now  see  tbit  it  has  had  very  evil  consequences. 
An  immense  proportion  of  the  men  who  determine 
what  the  countiy  is  to  be  were  in  the  Army.  They 
had  no  opportunity  to  attend  meetings,  to  read  news- 
papers carefully,  to  consult  with  one  another  whether 
this,  that,  or  the  other  measure  was  desirajile,  and 
therpfore  the  election  was  thrown  upon  the  whole 
population  at  an  exceedingly  unwise  time.  At  home 
probably  the  majority 'of  voters  were  women  who  had 
never  seriously  thought  about  politics,  but  who  were 
exceedingly  desirous  of  showing  their  gratitude  to- 
wards those  'ivho  suddenly  admitted  them  to  the 
franchise.  Therefore  w.a  have  a  Parliament  at  pre- 
sent which  is  veiy  largely  the  choice  of  women  with- 
out any  knowledge  of  political  affairs  and  of  men 
whose  sole  interest  in  politics  is  to  keep  the  reactionary 
party  in  the  ascendant.  Until  tha^  Parliament  is  got 
rid  of  there  can  Ix)  no  I'eal  jie-ice  in  the  country.  We 
hope  sincerely  t-hat  there  will  be  no  serious  disturb- 
ance, but  the  man  must  be  very  ignorant  of  public 
feeling,  as  well  as  very  lavishly  confiding,  who  tiiiuks 
that  the  great  Ixxly  of  the  people  is  not  seriously  dis- 
satisfied with  the  condition  of  things  in  which  we  live. 
Unfortunately,  a  large  proportion  of  the  employers 
are  not  willing  to  male?  the  overtures  to  the  working 
classes  which  are  desirable.  Very  many  of  "the  employers 
are  well  aware  of  the  condition  of  things  and  a-3  quite 
prepared  for  a  loyal  agreement  with  llie  trades 
unionists.  But  there  is  another  proportion  that  do  not 
understand  the  real  state  of  affairs  and  who,  therefore, 
are  running  risks  wdiich,  to  say  the  least,  arc  not  with- 
out danger.  If  the  employers  and  tlie  employed  would 
but  draw  together  and  ensure  the  election  of  a  House 
of  Commons  which  would  understand  the  temper  of 
the  people  and  would  earnestly  set  to  work  to  do  what 
is  requisite  we  should  soDn  get  over  the  worst  of  our 
dangers. 

We  want  an  immense  reduction  of  taxation.  We 
want,  to  enable  lis  to  do  that,  an  immense  repayment 
of  debt.  •  And  we  want,  when  these  two  urgent  things 
are  attained,  a  long,  careful,  and  assidueus  attempt 
to  improve  the  condition  of  the  whole  people,  to  give 
them  decent  and  wholesome  houses,  to  give  them  a 
better  education  than  we  have  had  up  to  the  present,  to 
bring  the  land  of  the  I'nited  Kingdom  into  cultivation 
— in  short,  to  do  eveiTthing  requisite  to  make  this 
ccuntiy  the  hutiie  of  a  happy  race  of  people.  But  we 
can  do  none  of  these  things  until  we  have  a  House  of 
Commons  that  really  represents  the  people;  a  House 
of  Commons  that  understands  what  th.2  poor  require; 
a  House  of  Commons  that  is  ready  to  make  the  changes 
necessary  to  restore  us  to  the  happy  position  in  which 
we  were  before  the  W'ar.  and  at  the  same  time  to 
root  out  destitution  and  make  it  possible  for  every 
man  and  woman  in  the  country-  to  live  at  least  a. 
decent  life.  These  things  cannot  be  done  until  we  have 
a  ven-  different  House  of  Commons  from  ariy  w-e  liave- 
ever  had  in  the  past,  and  especially  until  we  have 
cleared  ourselves  once  and  for  all  of  tlie  idle  rich.  W'e 
want  men  who  are  used  to  business,  who  understand 
business,  whose  occupation  in  life  is  to  transact  busi- 
ness, and  therefore  men  who  are  qualified  to  fight 
the  various  evils  that  are  convulsing  the  country,  and 
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to  help  us  to  win  a  position  which  will  make  it  possible 
to  govern  wisely  and  to  govern  well.  There  has  been 
much  talk  ever  since  the  War  broke  out  of  the  e^'ils 
of  war.  But  we  would  like  to  ask.  some  of  our 
readers  whether  the  evils  of  war  ar©  worse  than  th'e 
evils  suffered  by  the  very  poor  residents  in  the  worst 
slums  and  alleys  of  our  great  towns.  Our  medical 
men  wlio  are  in  the  employment  of  the  local  authori- 
ties, and  who,  therefore,  have  no  motive  of  any  kind 
to  make  it  appear  that  the  United  Kingdom  is  more 
hopelessly  miserable  than  it  needs  to  be,  tell  us  that  the 
population  is  degenerating,  and  that,  unless  something 
is  done,  degeneracy  will  in  time  be  a  formidable  danger. 
We  want,  then,  men  who  will  be  open  to  the  teaching 
of  our  best  medical  men.  And  we  want  also  men 
who,  while  above  the  worst  experiences  of  the  great 
towns,  are  yet  near  enough  to  know  their  horrors  and 
to  desire  to  bring  them  to  an  end.  Consequently  we 
want,  befoi-e  everything,  a  population  which  really  and 
truly  desires  to  make  this  countiy  a  happy  home  of 
a  happy  people.  War  sometimes  seems  to  bring  great 
advantages  to  successful  countries,  but  it  is  very 
much  to  be  doubted  whether  the  success  is  not  a  gi-ave 
evil.  Perhaps  no  country  in  the  world,  since  the  fall 
cf  Eome,  at  all  events,  has  attained  more  by  means  of 
war  than  our  own  country.  A.nd  yet  we  would  ask 
any  man  to  walk  through  the  slums  and  alleys  of  our 
^rea4  towns  and  then  to  say  whether  the  condition  of 
our  jieople  is  not  one  to  fill  us  with  shame  and  appre- 
hension.  

PROFITEERING. 

Mr.  Egberts,  the  Food  Controller,  gave  some  very 
instructive  information  respecting  the  working  of  the 
control  of  prices  before  the  Select  Committee  on  High 
Piices  and  Profits  on  Tuesday.  Broadly,  the  general 
tendency  of  Mr.  Roberts'  evidence  is  that  those  ap- 
pointed to  conti-ol  prices  were  not  really  qualified  for 
the  work  which  devolved  upon  them,  and  that  they 
were  so  poorly  acquainted  with  thereat  principles  which 
govern  the  prfces  at  which  commodities  are  exchanged 
that  they  effected  little  in  the  way  of  protecting  the 
■public  against  profiteers.  There  is  a  great  deal  of  folly 
talked  about  profiteering.  We  do  not  in  the  least  mean 
to  assert  anything  so  absurd  as  that  there  has  not  been 
a  good  deal  of  profiteering.  But  much  is  described 
as  profiteering  which  is  not  so  in  reality;  while,  upon 
the  other  hand,  much  is  set  down  as  a  necessary  con- 
sequence of  war  which,  in  reality,  is  due  to  the  designs 
of  those  who  wish  to  make  as  large  profits  as  they 
can  in  a  time  of  great  difficulty  to  the  world  at  large. 
The  Governments  engaged  in  the  War  all  mismanaged 
tlie  War,  not  merely  looked  at  from  the  military  and 
naval  point  of  view,  but  even  more  seriously  loC)ked 
at  from  the  financial  point  of  view.  And  the  manner 
in  which  those  were  selected  who  were  asked  to  control 
prices  was  bound  to  result  in  injury  to  the  public. 
Probably  the  majority  of  the  controllers  were  honestly 
desirous  of  doing  their  work  well.  But  the  best  dis- 
position in  the  world  does  not  make  a  man  clever 
who  is  utterly  ignorant  of  the  business  he  undertakes. 
And  we  are  boimd  to  sav  that,  the  more  we  study  the 
management  oi  the  price  controllers,  the  more  we  are 
driven  to  the  conclusion  that  there  was  no  judgment 
exercised  in  selecting  the  controllers.  To  begin  with, 
we  in  this  couiilry,  who  after  all  are  the  most  inter- 
esting to  ourselves,  called  up  for  tlie  Aitny  and  the 
Navy  seven  millions  of  men,  and  by  so  doing  we  neces- 
sarily reduced  production,  and  so  made  an  extravagant 
i"ise  in  prices  inevitable.  Secondly,  the  various  Govern- 
ments engaged  in  the  War  did  their  utmost  to  injure 
those  to  whom  they  were  opposed.  We  ourselves,  for 
example,  tried  to  prevent  the  shipment  of  goods  into 
Germany,  and,  on'  the  other  hand,  the  Germans  tried 
their  utmost  to  destroy  our  advantages  so  gained  by 
employing  suhmarines. 

A.  great  deal,  then,  of  what  is  attributed  to  profit- 
eering is  the  result,  partly,  of  what  is  supposed  to  be 


legitimate  warfare,  and  partly  to  the  extravagant 
licence  allowed  to  themselves  by  those  who  were; 
endeavouring  to  beat  down  the  adversary.  Still,  we 
do  not  for  a  moment  dispute  that  there  was  profiteer- 
ing, aud  still  more  that  there  is  at  the  present  moment 
much  profiteering.  But  we  have  exceedingly  little  hope 
that  our  Government  will  succeed  in  stopping  profiteer- 
ing. The  man  who  is  in  a  position  to  make  a  great 
fortune  under  circumstances-- which  seem  to  be  ex- 
tremely favourable  is  not  likely  to  be  defeated  by  gen- 
tlemen \\'ho  have  very  li^tl©  real  personal  interest  inr 
the  matter,  and,  we  venture  to  say,  who  sometimes 
have  more  sympathy  with  the  profiteers  than  with  the 
public.  Eead  Mr.  Eoberts'  evidence  carefully;  do 
not  merely  gabble  through  it  and  say  you  know  all 
he  wished  to  bring  before  the  Committee,  but  dwell 
upon  the  evidence,  -and  ask  yourself — Is  it  conclusive, 
or  is  it  even  reassuring  to  you  ?  .\nd  if  you  extend 
your  examination  to  other  controllers  we  venture  to 
predict  that  you  will  not  have  very  much  hope  that 
profiteering  will  be  prevented.  We  refused  to  pre- 
pare for  war  when  we  had  time.  When  the  War  was 
forced  upon  us  we  lost  all  presence  of  mind,  all 
common-sense,  and  all  judgment.  And  we  rushed 
into  .almost  every  folly  that  was  conceivable.  We 
played  thereby  into  the  hands  of  the  profiteers,  and 
the  really  guilty  parties  are  the  Government,  who 
made,  no  preparations  to  keep  down  profiteering  and 
took  no  measures  to  make  profiteering  unprofitable. 
We  hope,  therefore,  that  our  readers  will  again  very 
carefully  read  Mr.  Roberts'  evidence,  and  v.'ill  re- 
read it,  so  that  they  may  not  pass  over  telling  points 
which,  at  the  first  glance,  do  not  seem  to  be  of  much- 
importance.  They  will  find  that  the  process  of  study- 
is  a  profitable  one,  and  they  will  come  mora  and  more 
to  the  conclusion  that  we  are  in  the  hands  of  utterly 
incompetent  persons ;  that  those  appointed  to  check 
profiteering  do  not  in  the  least  know  how  to,set  about 
it ;  and  that  tilings  which  are  not  profiteering  are 
supposed  'to  be  profiteering,  while  things  that  are 
glaringly  profiteering  are  passed  over  as  quite  proper- 
things  in  the  managenient  of  a  great  business.  The 
whole  affair  from  beginning  to  end  has  been  conducted 
without  judgment,  and  as  we  refused  to  make  any 
prepai-ation,  so  we  have  to  pay  the  penalty,  -(.vhile  we 
shall  by-and-by  all,  no  doubt,  be  kow-towing  before 
the  profiteers  who  are  amassing  immense  fortunes  at 
our  expense. 


ENGLAND  AND  IRELAND. 

TiiEBB  is  a  very  unfortunate  misapprehension  among 
both  English  and  Irish  public  men  which  it  is  earnestly 
to  be  desired  should  be  got  rid  of.  It  was  a  matter  of 
course  that  when  the  larger,  the  richer,  and  the  more 
advanced  country  conquered  the  weaker  "bad  feeling 
should  be  excited,  and  should  continue  as  long  as  the 
Government  was  directed  by  the  feeling  that  ,the 
weaker  country  was  a  conquered  province.  But  we 
now  boast  that  that  peiiod  has  long  passed,  and  that 
Ireland  is  an  integi-al  part  of  the  United  Kingdom.  It 
is  greatly  to  be  regretted,  however,  that  Englishmen, 
and  more  particularly  Conservative  Englishmen',  as 
well  as  Englisiimen  who  even  profess  to  be  Lilaerals, 
speak  and  act  in  regard  to  Ireland  in  a  manner  that  is 
exceedingly  well  calculated  to  create  ill-feeling -^ and! 
even  dislike.  Perhaps  nothing  more  clearly  shows- 
fhis  than  the  manner  in  which  Sir  E.  Carson  has  been- 
allowed  during  the  past  five  or  six  years  to  stir  up 
Ulster  feeling  against  the  rest  of  Ireland,  and  the' 
language  and  conduct  of  public  men,  especially  of 
the  present  Prime  Minister  and  Mr.  Asquith,  in  regard 
to  that  affair.  It  is  said  that  at  one  time  it  was  resolved 
by  the  ."Asquith  Government  to  take'action  against  Sir 
Edward,  and  that  the  Goveniment  was  dissuaded  from 
doing  so  by  the  intervention  of  Mr.  Eedmond  and  Mr. 
Devlin.  However  that  may  be.  Sir  Edward  was 
allowed  to  stir  up  evil  passions  in  Ulster,  and  even  to 
induce   Ulstermen  to  form   a  military    force,   buying 
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arms  abroad,  which  they  imported  iuto  Ulster  under 
the  very  noses  of  the  British  fleet  without  a  serious 
rjtteinpt  to  prevent  their  doing  so.  Now,  if  anybody 
Jiolds  that  irishmen  and  Englishmen  alike  should  l)e 
jillowed  to  import  arms,  to  drill,  and  to  threaten  the 
•Govermnent,  we  do  not  intend  at  present  to  discuss 
that  view.  It  is  enough  to  say  that  if  it  is  right  for  one 
set  oT  either  Englishmen  or  Irishmen  to  arm  against 
the  Government,  it  clearly  ought  to  be  right  for  all 
other  branches  of  Englishmen  and  Irishmen.  But 
to  permit  one  body  of  Irishmen  to  arm  so  as  to  overawe 
tlie  Govermnent,  and  to  take  no  steps  to  prevent  such 
a  proceeding,  while  other  bodies  of  Irishmen  are 
prosecuted  and  severely  punished  for  imitating  what  is 
done,  is  clearly  an  announcement  to  the  latter  body 
that  it  is  not  r-eg.arded  as  equal  before  the  law ;  that 
those  who  are  allowed  to  attemjjt  to  overawe  the 
Government  are  treated  as  if  coercion  was  not  even  to 
'be  thought  of  in  regard  to  them,  while  the  rest  of  the 
population  attempts  to  overawe  the  Govermnent  af  the 
gravest  peril. 

It  is  i^rfectly  clear,  then,  that,  putting  aside  Uie 
•question  as  to  whether  Sir  E.  Carson  is  right  or  wrong 
in  his  opposition  to  Home  Rule,  it  is  a  direct  provoca- 
tion to  Irish  Catliolics  to  tell  them  tiiat  while  Irish 
Protestants  may  arm  and  import  weapons  and,  in  fact, 
.threaten  to  oppose  the  Govenmient  with  perfect  safety 
to  theni.selves,  Irish  Catiiorics  will  be  severely  punished 
if  they  imitate  what  is  done  by  their  Protestant  fellow- 
countrymen.  The  Conservative  party  supported 
Sir  E.  Carson  while  he  was  exciting  Ulster,  and  both 
Mr.  .\squith  and  Mr.  Lloyd  George  not  only  refused 
•to  check  Sir  E.  Carson's  mischievous  policy,  but  actually 
declared  openly  that  the  coercion  of  Ulster  is  unthink- 
able. In  plain  language,  that  is  to  say,  the  British 
Government  asks  .Irishmen  of  all  descents,  of  all 
religions,  and  of  all  politics,  to  support  the  Govern- 
ment- against  foreign  enemies,  and  at  the  same  time 
it  tells  Irish  Protestants  that  they  may  vapour  as  much 
as  they  like,  and  even  threaten  the  Government,  with- 
out the  slightest  danger,  but  that  Irish  Catholics  are, 
after  all,  conquered  foreigners,  who  must  not  venture 
upon  any  such  liberty.  If  ever  wc  are  to  have  a  really 
loyal  feeling  in  Ireland  it  is  quite  clear  that  all  Irish- 
men must  be  treated  pei-fectly  equally.  The  law  is 
presumably  intended  to  apply  to  all.  And  the  law 
clearly  ought  to  be  supreme  over  all.  A  little  while 
ago  an  EnglisH  correspondent  of  one  of  oiu-  con- 
"temporaries  declared  that  the  Irish,  meaning  the 
"Catholic  portion,  are  animated  by  a  bitter  hatred  of 
England,  and  that  it  is,  therefore,  useless  to  endeavour 
to  jjacify  them.  Now,  if  that  gentleman  would  only 
make  himself  acquainted  with  what  is  going  on  in  the 
govenmient  of  Ireland,  it  is  scarcely  credible  that  he 
-would,  use  suck  language  as  has  just  been  referred  to. 
"Whether  Irishmen  do,  or  do  not,  hate  England  is  a 
•question  which  does  not  concern  us.  What  we  desire 
to  see  is  a  loyal  feeling  amongst  all  Irislimen,  no  matter 
what  their  creed  or  what  their  nationality;  and  to 
attain  that  we  hold  that  it  is  indispensable  that 
Catholics  and  Protestants  should  be  treated  oxactly  in 
the  same  way.  To  treat  one  lot  of  men  as  conquered 
foreignei-s,  who  must  submit  to  whatever  the  Govern- 
ment may  choose  to  do,  and  then  to  complain  that  the 
peo])le  so  treated  do  not  love  England,  is  .not  merely 
<in  absurdity  but  an  insult  to  the  common-sense  of  the 
■coimtry.  We  all,  whatever  our  creed  or  our  nation- 
ality, desire  to  be  treated  with  ordinaiy  respect  and 
consideration.  .\n(l  before  we  give  our  sincere  attach- 
ment to  a  Government  we  insist  that  it  should  treat 
QS  as  at  least  better  than  merely  conquered  foreigners. 

The  Prime  Minister  quite  recently  repeated  his 
statement  that  the  coei-cion  cf  Ulster  is  unthinkable. 
And  ha  did  it  in  a  nianner  which  seemed  to  implv  that 
everybody,  l)Oth  in  England  and  in  Ireland,  would  agree 
with  him  that  such  coercion  was  not  to  be  tbo\ight  of. 
IS'ow,  for  ourselves,  we  not  only  do  not  agree  \vith 
such  a  statement,  but  we  think  it  proves  our  present 


Prime  Minister  to  be  utterly  unfitted  for  the  gi-eat 
position  he  holds,  and  that  real  peace  and  real  loyalty 
in  Ireland  cannot  reasonably  be  expected  as  long  as  he 
makes  it  a  practice  to  insult  the  majority  of  the  Irish 
people.  If  they  are  really  conquered  enemies,  what  can 
we  expect  but  that  they  should  act  as  oonquei-ed 
enemies?  And  if  tliey  are  not,  if  we  ask  them  for 
loyalty,  how  can  we  with  a  decent  face  make  such-  a 
demand  if  we  tell  them  at  tiie  same  time  that  we  regard 
them  as  conquered  enemies'.'  There  is  another  matter 
which  ought  not  to  be  forgotten  in  the  discussion  as  to 
the  means  of  really  winning  the  loyalty  of  Ireland,  and 
it  is  this:  When  the  War  broke  out  the  late  Mr. 
Kedmond  and  Mr.  Dillon  offered  to  raise  a  large  anuy 
for  the  Crown.  But  tiiey  found  that  their  efforts  were 
defeated  by  the  refusal  of  the  War  Ollice  to  grant  com- 
missions to  Irish  Roman  Catholic  ger.tliemen.  Mr. 
Redmond  made  the  statement  openly  in  the  House  of 
Connnons,  and  the  present  Prime  Minister  not  only 
admitted  the  truth  cf  the  statement,  but  regretted  that 
the  efforts  of  Mr.  Redmond  were  so  defeated.  Yet 
notning,  from  that  day  to  this,  has  been  done  to  show 
that  the  action  of  the  War  Office  was  the  action  of 
individuals  entirely  imfitted  for  the  trust  reposed  in 
them,  and  that  as  soon  as  the  fact  became  known  the 
Government  interfered  and  made  it  quite  clear  that 
Roman  Catholic  gentlemen  \yere  treated  exactly  on  tho 
same  principles  as  Protestant  gentlemen.  While 
Ireland  is  treated  in  this  way ;  while  Protestants  are 
supposed  to  be  alone  worthy  of  wearing  the  King's 
uniform  ;  aiid  while  Catholics  are  told  that  they  must 
obey  the  law  under  all  circumstances  and  all  conditions, 
while  Protestants  are  told  that  thev  may  play  with  the 
law  as  they  please,  k  is  perfectly  clear  that  we  cannot, 
expect  real  loyalty,  in  Ireland.  The  man  who  is 
content  to  be  treated  as  an  inferior  is  hardly  v^ortli 
conciliating!  And  English  public  men  must  recognise 
this,  and  treat  all  subjects  of  the  King  on  a  perfect 
equality. 

INDIAN  POVERTY. 

We  have  received  a  conununicalion  from  a  corre- 
sjK>ndent  in  Karachi  which  contains  much  very  in- 
teresting and  instructive  iiiformati©n  respecting  wages 
in  India.,  and  the  attitude  of  Indian  workers  toward.? 
the  existing  rates  of  wages.  But  the  writer,  though 
he  shows  himself  to  Ije  much  interested  in  these  sub- 
jects, and  to  h-ave  given  a  good  deal  of  attention  to 
the  views  regarding  them  of  Indian  working  men, 
curioush'  exhibits  extraordinary  neglect  of  the  [jublica- 
tions  of  the  Govermnent  respecting  the  rates  of  wages 
paid  throughout  India.  He  calls  in  question,  for 
example,  a  statement  which  appeared  in  one  of  our 
articles  in  this  Journal  in  which  we  state-d  that  there 
are  districts  in  India  where  the  rate  of  wages  is  only 
a  i)enny  a  day.  Yet  he  appears  to  be  entirely  ignoi'ant 
of  the  fact  that  the  statement  is  basetl  u[)on  the  official 
reporis  on  the  condition  of  the  Indian  peoj)le  which 
have  been  ap|)earing  for  many  years  in  India.  We 
do  not  ourselves  profess  to  l>e  so  intimately  acquaisited 
with  the  financial  condition  of  India  as  to  take  upon 
ourselves  to  lay  down  dogmatically  the  rates  of  wages 
in  the  different  districts.  We  think  it  more  useful 
to  base  our  statements  on  the  authority  of  the  Indian 
Government  itself.  In  any  event,  the  rates  of 
wages  in  India  are  lamentably  low,  and  give  ground 
for  the  accusation  so  often  directed  against  the  British 
a<lministration  of  that  country,  that  the  whole  British 
jx>licy  does  not.  as  a  matter  of  fact,  raise  the  economic 
condition  of  the  vast  majority  of  the  people.  Our 
correspondent,  we  greatly  fear,  does  n<J[  rightly  enter 
into  the  view  takeji  by  the  Indian  working  man  of  his 
prospects.  India  is  an  extremely  poor  country, 
everjbody  admits.  And  the  British  Government  has 
now  bsen  supreme  over  a  large  part  of  that  vast  region 
for  a  century,  or  nearly.  Yet  it  has  never  exerted 
itself  to  raise  the  intelligence  of  tho  people,  or  to 
intifoduce   a  training   which  might  qualify  them   to 
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improve  their  condition.  On  the  contrarj',  the  very 
statement  of  our  correspondent,  that  where  wages  are 
raised  so  tliat  what  is  earned  in  one  day  suffices  for 
the  maintena.nce  of  the  worker — and  presumably, 
also,  his  family — for  three  days,  in  numerous  cases 
the  worker  remains  idle  two  out  of  the  three  days, 
surely  shows  i:t  the  clearest  manner  that  the  educa- 
tion of  the  people  4s  disgracefully  neglected,  and  that 
the  British  Government  fails  utterly  and  ignominiously 
to  do  its  duty  to  the  people.  We  want  in  India, 
firstly,  an  intelligent  people ;  and  surely  we  cannot 
expect  a  i-eally  int-elligent  people  without  education. 
And,  secondly,  we  want,  a  prudent  people — a  people 
who  do  not  idle  for  two  days  because  they  can  earn 
enough  in  one  day  to  feed  them  for  three,  but  rathe;* 
who  work  exemplaiily  for  the  three  days  in  the  hope 
of  being  able  to  accumulate  such  a  fortune  as  will 
raise  the  condition  not  only  of  each  individual 
labourer,  but,  'ultimately,  of  the  whole  population. 
Our  correspondent,  we  greatly  fear,  falls  into  the 
error  which  is  common  amongst  too  large  a  proportion 
of  employers,  of  setting  down  to  the  ineradicable  in- 
ability for  civihsation  those  who  fail  to  take  the' 
best  measures  to  raise  themselves.  After  all,  human 
nature  is  a  curious  thing,  which  urges  the  majority  of 
mankind  to  avoid  unpleasant  labour  when  possible, 
and  the  only  way  of  overeoniing  the  temptation  to  do 
that  is  to  bestow  such  a  good  education  as  will  lead 
the  people  to  clearly  recognise  tli^t  only  by  hard  work 
and  thrift  can  they  hope  to  rise  in  this  world. 


ACID  AND  BASIC  STEEL— I. 

An  el^ective  increase  in  the  output  of  iron  and  steel 
means  in  modern  times  an  addition  to  the  fighting 
power  of  a  nation.  Iron  and  steel  are  the  most  indis- 
pensable of  the  "  martial  metals,"  and  accordingly  the 
gi'eat  development  which  was  witnsssed  during  the 
Wav  in  the  centres  where  they  are^manufactured  is 
in  itself  not  a  cause  for  wonder,  though  the  conditions 
under  which  it  was  effected  in  the  United  Kingdom, 
especially  towards  the  end  of  the  War,  when  the  labour 
reserve  was  low,  may  well  excite -astonishment  and 
admiration.  War  extensions  appear  to  have  been 
conunensurately  greater  in  Sheffield  than  in  other 
centres.  All  departments  were  enlarged,  and  to  obtain 
the  necessary  space  houses  were  sacrificed  on  a  large 
scale.  Tlie  district  more  than  maintained  its  position 
as  the  .foremost  producer  O'f  acid  steel  within  the 
United  Kingdom.  Acid  steel  is  made  in  other  areas — 
in  Scotland,  for  example,  -and  around  Barrow  and 
South  Wales,  and  also  to  a  certain  extent  on  the 
North-East  coast;  but  Sheffield  leads  decisively  in  its 
production.  Most  cf  the  ore  used  by  the  Sheffield 
steelmakers  is  West  Coast  hematite  and  some  Swedisli' 
which  are  made  up  into  special  steels,  almost  entirely 
acid.  A  certain  kind  of  Ibastard  hematite  is  used  .also 
for  the  manufacture  of  basic  steel,  but  that  product  is 
obtained  generally  from  the  tyjje  of  ore  raised  in  the 
Cleveland  district.  Thus,  it  is  that  in  Middlesbrough, 
above  most  other  parts  of  the  country,  the  product  of 
the  steelmaking  plant  is  mainly  basic.  Speaking  gene- 
rally, acid  steel  is  iised  for  more  high-class  purposes, 
and  at  one  time  thei'e  existed  a  very  strong  prejudice 
against  the  use  of  basic  steel,  except  for  unimportant 
work.  It  was  regarded  by  most  engineers  as  unsatisfac- 
tory and  unreliable,  and  wherever  steel  of  a  dependable 
nature  was  required  specifications  usually  stipulated 
for  acid.  Throughout  the  War  there  was  a  vei-y  notice- 
able tendency  to  increase  basic  prC)duction,  and  the 
number  of  piu-po«es  for  which  it  is  used  has  rapidly 
multiplied.  The  bulk  of  the  extra  weight  of  steel 
produced  in  Sheffieid  consisted  of  basic,  required  in 
the  manufacture  of  shells. 

The  chief  reason  for  this  extension  in  a  diRction 
more  or  less  opposed  to  the  Sheffield  tradition  was  the 
shortage  of  hematite.  Furnaces  built  in  South  York- 
shire for  the  acid  process  had  to  l>e  converted  so  that 
basic  iron  could   be  used   to    increase  the   output  of 


munitions.  The  hematite  ore  raised  in  Great  Britain 
is  altogether  insufficient  for  our  needs,  and  has  to  be 
supplemented  by  importation.  Our  chief  sources  of 
ore  supply  abroad  are  Spain,  the  Mediterranean 
countries,  and  Scandinavia.  From  Spain  and  the 
Mediterranean,  including  Greece  and  Algeria,  we  im- 
port Iiematite  almost  exclusively,  but  the  ores  from' 
Scandinavia  comprise  very  little  hematite.  They  are 
mainly  magnetic  ores,  and  are  consumed  hei'e  in  feed- 
ing both  acid  and  basic  Siemens  steel  furnaces.  They 
may  be  divided  into  two  classes,  one  of  low  phosphorus 
content,  which  is  used  in  the  acid  steel  furnaces,  and 
the  other  of  high  phosphorus  content,  used  in  th& 
manufacture  of  basic  pig  and  in  basic  steel  furnaces. 
High-grade  Dannemora  and  Swedish  irons  are  found  to 
yield  the  best  results  in  the  manufacture  of  high-speed 
steel,  as  they  are  freer  than  other  varieties  from  phos- 
phorus, sulphur,  and  the  usual  impurities.  After  the 
outbreak  of  war  the  importation  of  ore  was  inter- 
rupted, and  in  1918  it  showed  a  contraction  of  nearly 
l,70t),000  tons  compared  with  the  preceding  year. 
The  iron  and  steel  trades  had  accordingly  to  be  content 
with  such  raw  material  as  they  could  procure,  and 
production  dropped  to  the  lower  grades. 

The  compai-ative  merits  of  acid  and  basic  steelare  ai 
subject  of  never-ending  controversy  amongst  engineers, 
and  in  Sheffield  the  question  still  excites  a  lively 
interest.  Of  basic  Bessemer  there  appears  to  be  fairly 
general  condemnation,  except  where  steel  of  no  parti- 
cular quality  is  required.  Yet  the  second  most  ex- 
pansive steel  industry  in  modem  times,  the  German,, 
was  to  a  great  extent. built  on  basic  Bessemer.  In 
1913-14,  out  of  a  steel  output  of  18,935,000  metric  tons, 
basic  Bessemer  ingots  totalled  10,630,000  tons  and 
open-hearth  basic  ingots  7,330,000  tons,  while  the  pro- 
duction of  acid  steel  by  the  Bessemer  and  the  open- 
hearth  processes  reached  only  448,600  tous.  In  the 
largest  steel-producing  country,  the  United  States, 
basic  Bessemer  has  not  the  same  predominance;  bub 
the  production  of  basic  steel  by  the  open-hearth  system 
has  attained  a  wide  and  increasing  popularity.  The 
use  of  the  diffei-ent  processes  is,  of  com-se,  conditioned 
largely  by  the  nature  of  the  ore  supply,  and  in  tlie 
Ehine  Valley  the  relatively  high  percentage  of  phos- 
phorus in  the  local  ores  favours  the  manufacture  of 
basic  steel.  In  the  United  Kingdom  this  steel  has  had 
to,  contend  against  a  deep-seated  prejudice  amongst 
users  for  tlie  acid  product,  but  the  discrimination  prac- 
tised agauist  it  has  as  a  result  ©f  the  War  lost  much 
of  its  forc-e.  At  one  time  the  use  of  basic  steel  plates 
in  shipbuilding  was  next  to  impossible.  Now  they  are 
being  used  even  for  boilermaking,  and  for  multitudinous 
other  purposes,  and  have  acquitted  themselves  well  in 
the  majority  of  tests  imposed. 

In  the  Sheffield  area  the  pro<luction  of  basic? 
Bessemer  is  small,  and  it  is  a  fact  of  some  significance' 
that  the  firms  engaged  on  it  have  in  not  a  few  casest 
taken  advantage  of  the  slackness  in  trade  during  the  coal 
strike  to  put  in  Siemens  furnaces.  Some  critics  raise 
an  outcry  because  more  partiality  is  not  shown  to  the 
electric  furnace.  English  steelmakers  have  long  l>een 
blamed  for  the  scant  attention  which  they  paid  tc 
electric  furnaces ;  but  the  reproach  can  scarcely  be 
levelled  agiinst  Sheffield,  where  they  were  tried  soon- 
after  tliey  came  on  the  market.  Their  capacity  was 
not  very  great,  but  the  use  of  the  furnace  was  there 
only  in  the  experimental  stage,  and  it  would  have  been 
unwise  to  incur  a  large  outlay  on  plant  which  might  at 
any  time  be  supereeded.'  The  three  types  of  electric 
furnace — the  arc,  the  resistance,  and  the  induction- 
had  had  varying  claims  advanced  on  their  behalf,  and 
it  was  difficult  without  actual  trial  to  determine  how 
far  these  claims  were  justified.  The  use  of  the  electric 
furnace  in  the  reduction  of  iron  ore  was  proposed,  but 
when  tested,  even  under  favourable  conditions,  it  was 
found  less  economical  than  the  ordinary  blast-furnaee 
method.  For  steel,  however,  electricity  seemed  to 
offer  more  advantages  owing  to  the  high  and  steady 
temperatures  which  could  be  attained  and  the  purity 
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of  tlie  resulting  product.  Sheffield  steelmakers  were 
quick  to  appreciate  these  advantages.  Tiie  making  of 
crucible  steel  in  particular  had  Ijeen  foimd  expensive 
owiiif,'  to  the  number  of  small  lieats  in  separate 
crucibles.  Moreover,  the  high  temperature,  up  to 
.'3, 500°  C,  possible  in  the  electric  fuiTiace,  comj)ared 
with  2.000°  C.  by  gas-firing,  helped  to  nd  the  metal 
of  undesirable  ingredients  and  make  the  product  more 
uniform.  In  the  electric  process  the  metal  is  protect<'d 
from  furnace  gases  and  oxidation,  and  this  enables  a 
greater  degree  of  puritv  to  be  attained  than  is  ])ossible 
by  other  methods.  The  increase  in  the  capacity  of 
electric  furnaces  made  for  cheaper  working,  and  this 
economy  was  naturally  at  a  maximum  when  they  were 
r.sed  for  continuous  runs.  Before  the  War  steel- 
makers all  over  the  world  were  gradually  coming  to 
understand  their  merits,  -and  in  Sheffield,  which  has 
always  been  renowned  for  its  high-quality  crucible 
^li?els  for  toolmaking,  steel  of  equal  and  even  letter 
<(ualitv  was  obtained  by  the  use  of  electijicitj'.  During 
the  War  the  vogue  of  the  electric  furnace  was  ex- 
tended. The  number  a ose  from  91  in  1916  to  147  in 
1918,  and  many  were  installed  in  Sheflield.  These 
latter  were  occujjied  mainly  in  turning  out  alloy  and 
special  steels  of  a  high  grade  for  aircraft  of  all  kinds, 
add  though  the  exi>erience  of  the  several  firms  varied, 
the  general  verdict  was  in  their  favour.  Last  year 
the  Air  Board  had  maj)]ied  out  a  very  ambitious  pro- 
gramme of  special  steel  production,  and  naturally  the 
Armistice  found  them  with  a  large  accumulation  jf 
.stocks.  Demand  suddenly  collapsed,  and  before  the 
coal  strike  it  was  estimated  that  less  than  30%  of  the 
electric  furnaces  in  the  Sheffield  area  were  working. 
It  seems  to  be  a  conviction  with  many  makers  that 
their  operating  expenses  are  too  high  as  compared 
with  other  systetns.  No  question  is  raised  as  to  the 
suijeriority  of  the  ])rotluct,  and  the  purpose  for  which 
the. steel  is  intended  mu'St  then  be  the  deciding  factor 
as  between  the  different  systems.  Where  a  high-class 
homogeneous  tool  steel  is  desired  no  better  method 
titan  the  electric  is  at  present  possible.  The  cost  of 
electricity  in  this  country  is,  of  course,  high  as  com- 
jiared  with  the  I'nitefl  States  and  Scandinavia,  where 
cheap  coal  and  cheap  water-power  are  available;  but 
the  fuel  used  for  other  processes  may  be  converted  into 
electrical  energy.  Whether  such  conversion  and  the 
resulting  change  in  the  mode  of  manufacture  would 
l>e  economical  can  be  settled  only  bv  reference  to  the 
particular  conditions  ruling  in  individu.Tl  cases. 


THE  DEVELOPMENT  OF  THE 
SHEFFIELD  CUTLERY  TRADE. 

Oun  supremacy  in  tlie  iron  and  steel  industry  over  the 
greater  portion  of  last  centuiy  naturally  gave  us  a 
pre-eminence  in  the  arts  which  looked  to  that  industry 
for  their  raw  material.  In  no  department  was  our 
advantage  more  marked  than  in  the  manufacture  of 
cutlen,-,  using  the  word  in  its  broadest  sense  to  include 
:;11  classes  of  cutting  instruments — poc-ket  knives, 
surgical  knives,  trade  knives,  forks,  scissoi-s,  razors, 
daggers,  and  bayonets.  The  strength  of  our  position 
was  due  in  no  small  degree  to  our  lengthy  association 
witli  the  trade,  and  the  principal  link  in  the  chain  of 
association  was  Sheffield,  where  cutler}-  had  been 
manufactured  from  early  times.  Not  even  an  approxi- 
mate date  can  be  assigned  to  the  commencement  of 
the  industry  in  that  city,  but  the  extravagantly  remote 
antiquity  assigned  to  it  by  some  partisans  cannot  for 
an  instant  be  admitted.  In  early  days  London  was 
■certainly  more  renowned  than  Sheffield  for  cutlerj- 
manufacture,  and  its  Cutlers'  Company  was  incor- 
porated over  two  centuries  before  the  incorporation 
of  the  Sheffield  Company  in  16-24.  Outside  the  solitan,' 
Chaucerian  reference  in  "The  Eeeve's  Tale"  to  the 


"  Shefeld  thwytel,"  or  knife,  carried  in  his  hose  by 
the  Miller  of  Trumpington,  mention  of  the  products 
of  Sheffield  is  rare  in  literature  and  in  historical 
records.  An  imaginary  history  of  early  developments 
of  a  portentous  character  has  been  built  by  zealots 
on  this  single  reference  by  the  fourteenth-century 
poet.  It  would,  however,  be  a  thankless  task  to  search 
into  the  remote  past  with  a  view  to  ascertaining 
Sheffield's  exact  position  in  Lancastrian  times.  In 
the  later  Tudor  period  the  city  was  well  to  the  fore,' 
as  is  testified  by  fairly  numerous  references  in  con- 
temporary Elizabethan  literature.  Under  the  first  of 
the  Stuarts  the  Cutlers'  Company  was  incorporated 
"  for  the  good  order  and  government  of  the  makers 
of  knives,  sickles,  shears,  scissors  and  other  cutlery 
wares  in  Ilallamshire  and  the  parts  adjoining."  The 
Corppany  survives  to  the  present  day,  retaining  the 
old  distinction  of  four  grades  of  memters — Master, 
Wardens,  Searchers,  and  Assistants.  Under  its  care 
a  high  standard  of  craftsmanship  was  gradually 
reached,  and  the  foundation  was  laid  of  that  inherited 
capacity  in  the  manufacture  and  working  of  iron  and 
steel  which  is  suck  a  priceless  asset  to  the  Sheflield 
of  to-day."  In  174'2  an  important  branch  of  the  cutlery- 
industry  was  unexpectedly  started  through  an  acci- 
dental discovery  by  a  member  of  the  Cutlers'  Com- 
pany. Thomas  Bolsover,  while  engaged  in  repairing 
a  knife  made  partly  of  silver  and  partly  of  copper, 
unintentionally  fused  the  metals,  and  from  their 
fusion  gathered  the  idea  of  coating  copper  with  silver. 
This  was  the  beginning  of  the  great  trade  in  Sheffield 
Plate,  which  flourished  for  more  than  one  hundred 
years,  until  its  markets  were  invacled  and  absorbed 
by  the  cheaper  electro-plate.  The  plating  and  cutlerj- 
trades  were  at  first  regarded  as  identical,  since  the 
silver-plating  industry  was  largely  in  the  hands  of 
men  who  had  been  trained  in  the  cutlers'  craft.  Sub- 
sequently they  were  treated  to  some  extent  as  distinct, 
and  disciplinary  action  was  taken  against  Freemen  of 
the  Cutlers'  Company  who  carried  on  both  branches 
of  manufacture. 

The  decline  in  the  London  industry  in  the  eigh- 
teenth century  helped  to  increase  the  trade  of  ShefBeld. 
This  decline  was  part  and  parcel  of  the  general  move- 
ment of  iron  and  steel  manufacturers  to  the  North. 
The  wood  fuel  and  charcoal  of  the  South  were  being 
exhausted  and  the  use  of  coal  was  becoming  more 
widespread,  while  the  fact  that  rich  deposits  of  iron 
ore  were  discovei-ed  in  proximity  to  the  Northern  coal 
measures  tended  to  bring  Sheffield  into  greater  promi- 
nence. It  is  difficult  to  assign  more  precise  reasons 
for  the  localisation  of  the  cutlerj-  industrj-  in  the 
Northern  city.  Water-power  was  obtained  by  the 
confluence  of  several  rivers  ;  the  necessary  grinding- 
stones  were  found  in  the  neighbourhood  ;  and  in  early 
days  the  immigration  of  alien  refugees  skilled  in  cutlery 
making  was  probably  an  Important  factor  in  the  pro- 
motion of  the  industry'.  Undoubtedly,  however,  the 
chief  contributory  cause  was  the  steady  advance  in 
methods  of  steel  manufacture.  The  purjioses  serv-ed 
bv  articles  of  cutlery  are  so  varied  that  a  wide  range 
of  steels  may  be  used,  but  up  to  a  comparatively 
recent  date  our  knowledge  of  steel  was  limited.  The 
first  outstanding  development  was  recorded  in  1740, 
w-hen  Huntsman  by  melting  blister  steel  in  crucibles 
produced  ingots  of  crucible  cast  steel.  Prior  to  hi» 
invention  blister  or  shear  steel  or  puddled  steel  were 
alone  employed  for  cutlen,-.  After  Huntsman  the 
next  chief  advance  was  recorded  in  the  nineteenth 
century,  when  common  cast  steel  was  made  by  the 
Bessemer  and  subsequently  by  the  open-hearth  pro- 
cess. This  provided  the  ShefBeld  cutlers  with  a  cheap 
•■•  -iiterial.  which  enabled  them  to  extend  their  trade 
bv  taking  advantage  of  the  opening  iip  of  regular 
steamship  communications  from  the  United  Kingdc«n 
to  other  parts  of  the  world.      For  high-class   work 
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the  old  shear  steel  is  still  used.  For  razors  andt)fher 
articles,  where  a  keen  edge  is  the  chief  desideratum, 
crucible  steel  is  found  to  answer  best,  while  Bessemer 
steel  is  the  most  sei'V'iceable  in  the  production  of  low- 
priced  goods.  Eecently  there  was  invented  in  Sheffield 
a  stainless  and  rustless  steel,  which  on  account  of  its 
qualities  should  spread  the  fame  of  Sheffield  goods 
and  stimulate  the  already  extensive  export  trade.  The 
steel  made,  by  this  new  process  was  largely  required 
for  Government  purposes  dui-ing  the  War,  and  did 
not  go  into  the  cutler}-  trade.  The  invention  is,  of 
course,  important  in  many  other  connections,  espe- 
cially in  the  manufacture  of  machine  and  engine  parts 
and  of  rifle  and  gun  ban-els ;  but  its  non-corrosive 
properties,  which  are  nq/t-  confined  to  the  surface, 
■where  they  might  result  simply  from  pohshing,  makes 
the  invention  of  peculiar  value  to  the  cutlery  trade. 
Knife  blades,  and  the  tangs  which  fasten  them  to  the 
blade,  are  not,  indeed,  always  made  of  steel.  The  tangs 
are  frequently  fashioned  from  iron,  the  blades  from 
electro-plate,  and  in  some  cases  the  back  of  a  knife 
may  be  of  iron  and  the  cutting  edge  of  steel.  The 
greatly  increased  production  of  steel  by  the  develop- 
ment of  the  Bessemer  and  the  Siemens  acid  and  basic 
processes  has,  however,  brought  the  price  of  steel  to 
a  low  level  comparatively  with  iron,  and  made  its 
use  very  general.  A  corresponding  improvement  has 
taken  place  in  the  quality  of  steel,  and  the  modern 
■article  of  cutlery,  though  cheap,  usually  embodies 
good  material  of  excellent  finish. 

The  discovery  of  stainless  steel  has  put  the  coping- 
stone  on  the  fabric  of  Sheffield's  greatness  as  a  cutleiy 
centre,  and  has  confirmed  the  city  in  its  position  as 
the  cutlery  capital  not  only  of  the  British  Empire,  but 
of  the  world.  Though  the  growth  of  the  industry 
abroad  was  veiy  marked  during  the  closing  decades 
of  the  nineteenth  century,  some  of  the  developments, 
as  in  the  United  States,  were  due  to  craftsmen  who 
had  been  imported  from  the  English  city.  As  tihe 
industry  increased  in  importance  it  became  section- 
alised,  and  the  making  of  many  edge-tools,  such  as 
saws,  came  to  be  a  branch  apart  from  the  cutlery  trade. 
There  was  further  internal  sub-division,  accompanied 
by  the  increased  use  of  machinery  and  the  develop- 
ment of  repetition  work.  These  improvements  were 
in  some  cases  forced  upon  our  manufacturers  by  the 
threat  of  foreign  competition.  The  art  of  making  a 
cutting  instrument,  however  rude,  was  known  even 
in  the  Stone  Age,  and  consequently  all  through  history 
there  have  been  attempts  in  every  country  at  the 
manufacture  of  cutlery.  These  efforts  have  met  with 
varying  success,  and  dififerent  places  have  at  different 
times  risen  to  fame  for  particular  products.  The 
sword  blades  of  Toledo  and  Damascus  were  well 
known  in  the  Middle  Ages.  In  more  modern  times 
the  articles  of  peace,  for  domestic  and  industrial  use. 
which  W'ere  made  in  Sheffield  surpassed  those  made 
abroad,  but  foreigners  benefited  by  the  lessons  which 
we  w-ere  willing  to  impart.  Jealous  of  the  fame  which 
Sheffield  goods  had  attained,  they  resorted  to  various 
devices  to  drive  us  out  of  the  w^orld's  markets,  even 
descending  as  low  as  the  fraudulent  imitation  of  our 
trade-marks  and  the  use  of  the  name  "Sheffield" 
to  encourage  the  belief  that  the  article  was  English. 
The  offence  may  l>e  repeated.  To  a  great  extent  our 
cutlery  manufacturers  depend  on  markets  witTiin  the 
Empire,  where  the  detection  of  traBe  frauds  is  not  a 
matter  of  great  difficulty.  Our  interests  have,  how- 
ever, by  no  means  been  adequately  protected  else- 
where. The  principal  offenders,  Germany  and.\usfria, 
■when  they  endeavour  to  regain  the  strong  footing 
which  they  once  had  in  the  cutleiy  trade  of  the  world, 
will  find  their  task  harder  and  tne  opportunities  for 
fraud  more  circumscribed  only  if  the  laws  affecting 
trade  malpractices  are  strengthened  and  made  uniform 
throughout  the  world. 


CHILE. 

NEED  FOR  DEVELOPMENT. 

Chile  illustrates  perhaps  as  clearly  as  any  economic- 
State  at  the  present  time  the  very  serious  disadvan- 
tages wliich  are  inevitable  from  the  reliance  of  a  State- 
or  an  individual  upon  one  single  source  of  revenue.. 
' '  Do  not  put  all  your  eggs  in  one  basket  "  is  a  common 
saying,  but  Chile  has,  if  not  all  her  eggs,  put  too- 
many  eggs  in  the  nitrate  industry.  During  the  recent 
War  the  demand  for  nitrate  was  on  so  extensive  a 
scale  for  the  making  of  explosives  and  for  the  military 
hospitals  that  Chile  enjoyed  extraordinary  prosperity. 
So  urgent  was  the  need  of  the  munition  factories, 
both  in  Europe  and  in  the  United  States,  for  nitrai-te 
of  soda  that  not  only  were  prices  of  little  or  no  con- 
sideration but,  what  was  even  more  important  at  the- 
time,  shipping  opportunities  were  afforded  to  Cliile- 
which  the  Allies  spared  with  the  greatest  reluctance,, 
and  certainly  would  not  liave  affoi-ded  but  for  the  fact 
that  Chile  had  nitrate  to  export.  It  was  terribly  expen- 
sive, in  w^ays  that  do  not  appear  in  the  trade  returns 
either  of  Chile  herself  or  of  the  Allied  countries  to 
which  her  nitrate  of  soda  was  exported.  At  the  time 
when  they  were  so  urgently  in  need  of  this  particular 
article  from  Chile,  wliich  is  situated  on  the  west  coastr 
of  South  America,  we  had  hardly  anything  wliich  we 
could  spare  for  export,  and  consequently  the  ships-- 
had  to  be  sent,  inadequately  loaded,  in  order  to 
obtain  supplies  of  this  essential  ingredient  in  the  making- 
of  explosives. 

■   Now  Chile  has  to  face  the  reverse  side  of  the  picture. 
The  Allies   are  no  longer  in  need  of  nitrate  for  the 
purpose  of  feeding  their  munition  factories,  and  as  yet 
sufficient  time  has  not  elapsed  to  enable  the  countries- 
of    Europe   and    North  America,    which  usually  use- 
nitrate  as  a  fertiliser,  to  make  their  demands'effectively 
felt  in  the  international  trade  of  the  world.     Nitrate 
used    as  a  fertiliser  by  farmers  and  the   agiicultm'al 
community  generally  will  only  be  purchased  upon  any- 
considerable  scale  after  due  regard  has  been  taken  of 
economic  value.     It  is  not  possible  for  farmers  or  those- 
engaged  in  agriculture  to  send  out  ships,  even  if  they 
were  able  to  obtain  them  without  regard  to  cost,   for 
the  purpose  of  obtaining  fertilisers  for  their  fields,  and, 
as  things  are,  it  is  very  doubtful  if  they  could  obt-airf 
shipping  facilities  even  if  they  were  reckless  enough 
to  incur  the  fi-eight  charges  which  are  demanded  by 
shipowners  at  the  present  time.     The  result  is  that 
Chilean  exports  of  this,  perhaps  their  most  important 
asset,  are  falling  off  alarmingly,   and,  in  addition,   as- 
she  derives  about  half  her  revenue  from  the  export  of 
nitrate  of  soda,  the  revenue  of  the  Republic  is  falling 
off  to  a  relatively  serious   extent.      So  serious  is   the 
situation  that  the  Chilean  Congress,  as  is  the  case  with 
similar  institutions    in    other    parts  of   the  world,  is 
recommending  economy  to  those  within  its   jurisdic- 
tion,, and  promising  to  set  an  example  in  tliis  virtue 
itself.       It  is,    however,  much  easier   to  recommend 
economy,  even  to  promise  a-  reduction  of  expenditure, 
than  to  put  such  resolutions  into   actual  practice,  as- 
we  have   experienced  here  in    Em'ope   during  recent 
years.     Fortunately  for   Cliile    she  has  not  incurred 
an  enormous  debt  as  we  have  done   in  Europe,   and 
in  due  course  a  gradual  recovery  in  the  demand  for  her 
present  principal  article  for  export  may  be  confidently 
looked  for.     All  the  same,  it  seems  reasonably  certain 
that  there  is  a  period  of  no  inconsiderable  measure  of 
anxiety  before  those  responsible  for  the  administration 
of  the  countrv.     In  due  coui'se,  no  doubt,  freights  will 
fall  ajipreciably,  and  the  world  which  required  nitrate 
of  soda  before  the   War  will  require  nitrates  in   the 
future:  but,  as  we  have  said  already'-,   expenditiu'e  is 
difficult  to  cut  down,  even  thongh  revenue  is  not  coming 
in  as  it  was  accustomed  to. 

Of  course  Chilean  public  men,  and,  indeed,  the 
bulk  of  well-infoi-med  opinion  in  Chile,  are  quite 
well  aware  of  the  disadvantage  of  relying  to  the  extent 
that  Chile  does  upon  the  exploitation  of  nitrate  as  a 
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source  of  national  livelihood  and  supply  to  the  national 
revenue  to  the  "extent  that  she  is  douig  at  present.  It 
is  quite  easy  to  point  out  the  defect  in  Chile's  economic 
system,  but  it  is  by  no  means  equally  easy  to  find  a 
practit-al  remedy.  If  it  were  so,  Chilean  public  men, 
and  the  Chilean  business  community,  would  have 
accomplished  the  task  long  ago.  The  serious  economic 
defect  of  relying  upon  nitrate  to  the  extent  that  Chile 
does  has  not  been  merely  pointed  out  by  foreigners, 
but  has  been  fully  realised  by  Chileans  themselves  for 
;at  least  a  whole  generation. 

The  present  position  arises  from  the  fact  that  the 
nitrate  industry  has  been  developed  to  a  greater  extent 
than  any  other  Chilean  indusli-y.  This  in  turn  has 
come  about  because  the  nitrate  industiy  is  more  readily 
develojjed,  and  probably  yields  a  greater  profit  per 
unit  of  capital  and  lalxjur  exj>ended  than  any  other 
industry  in  the  Republic.  After  the  war  with  Peru, 
in  which  the  nitrate  fields  were  obtained  by  Chile,  it 
was  feared  that  there  would  be  serious  difficulty  in 
■finding  employment  for  the  people  after  the  armies 
engaged  in  the  recent  War  were  disbanded.  The 
7ilarm  was  found  to  be  quite  groundless.  Far 
from  there  lining  any  difficulty  in  finding  employ- 
ment for  the  disbanded  troops,  the  opening  up  of  the 
nitrate  fields  created  such  a  demand  for  labour  that 
instead  of  there  being  a  large  number  of  unemployed, 
as  feared,  the  able-bodied  amongst  the  disembodied 
soldiers  were  readily  absorbed  and,  in  addition,  large 
numbers  were  attracted  from  other  industries  to  swell 
the  pay-roll  on  the  nitrate  fields.  As  a  result,  instead 
of  there  being  a  sur])lu3  seeking  employment,  there 
was  so  serious  a  shortage  of  labour  that  there  was  a 
considerable  and  general  rise  in  wages  throughout  the 
Eepublic.  So  considerable  was  the  drain  from  other 
districts,  and  particularly  from  the  agricultui'al  parts  of 
the  centre  of  the  Eepublic,  that  the  Goverimient  endea- 
voured to  discourage  emigration  from  the  agricultui-al 
district  fields,  but  without  success.  When  it  was  found 
that  it  was  impossible  to  discourage  emigration  to  the 
nitrate  fields  efforts  were  made  to  attract  inmiigi-ants 
from  abroad,  but  the  conditions  in  Chile,  especially  in 
Uie  agricultural  districts,  are  not  favourable  for  attract- 
ing immigrants,  because  the  ordinaiy  immigrant  with- 
out capital  sees  no  future  before  him.  The  result  is 
that  the  cost  of  living  in  Chile  is  high,  and  was  high 
even  before  the  War.  In  spite  of  immense  natural 
resources  the  population  remained  stationary,  or  prac- 
tically so.  .\s  a  consequence,  where  labour  is  so 
scarce  and  inadequate  for  the  existing  industries  of 
the  countiy,  capital  is  not  attracted  as  it  should  be 
to  develop  Chile's  natural  resources. 

Stated  very  briefly,  Chile  may  be  desci-ibed  as  a 
country  nearly  half  as  big  "again  as  France, 
and  with"  a  population  all  told  of  considerably  under 
four  million.  Unless, Chile  can  succeed  in  adopting 
some  metho<l  that  will  attract  immigi-ants  it  is  ex- 
ceedingly difficult  to  see  how  her  resources  can  be 
developed,  at  any  rate  in  any  time  that,  the  present 
generation  is  hkely  to  Ise  interested  in. 

As  things  are  at  present,  and  even  with  the  extra- 
ordinary- demand  in  connection  with  the  recent  War  for 
almost  eveiy  kind  of  food  products  and  raw  materials 
for  manufacture,  Chile's  export  trade  has  not  been 
stimulated  to  the  extent  that  might  have  been  ex- 
pected. This  clearly  means  that  Chile  had  not  got 
the  articles  to  export,  inasmuch  as  the  .\llied  Govern- 
ments had  to  find  the  shipping  for  the  nitrates;  and 
shipping  being  there,  if  Chile  had  been  in  a  position 
to  supply  vast  quantities  of  foodstufis  and  raw  material 
they  could  at  least  have  accompanied  the  nitrate  con- 
signments to  the  extent  that  freightage  facilities  were 
afforded.  What  has  really  happened  is  that  the  de- 
velopment of  Chilean  trade  Iras  been  almost  wholly 
confined  to  those  articles  relatively  veiy  expen- 
sive, and  which  demand  for  their  production  a  rela- 
tively small  proportion  of  laboin-.  There  has  been 
a  great  growth  in  the  Chilean  wine  industiy,  largely 


for  internal  consumption,  partly,  no  doubt,  owing 
to  the  fact  that  it  was  so  difficult  to  obtain  wine 
fixMn  abroad.  Thei'e  ought  to  be  some  possibility 
in  develo[)ing  the  Chilean  wine  trade  for  consump- 
tion outside  the  Republic.  Before  the  War  Chilean 
wines  were  a  great  deal  too  expensive'  to  compete 
with  those  of  a  corresponding  character,  at  least 
in  Europe.  In  the  present  shortage  of  wine, 
liowever — at  least,  in  Europe  on  the  present  basis  of 
prices — this  is  no  longer  true.  If,  however,  the 
Chilean  wine-grower  is  to  cater  Tor  the  European 
market,  and  hopes  to  retain  any  position  in  it,  he  will 
have  to  modify  his  methods  of  making  the  various 
wines.  "  The  Chilean  grape  is  amongst  the  finest  in 
the  world,  but  the  way  tiie  \^ne  is  made  does  not 
always  appeal  to  those  who  are  ac-customed  to  Euro- 
pean vintages. 

Turning  to  the  international  trade,  which  enables 
Chile  to  pay  the  interest  upon  the  various  debts  she 
has  contracted  abroad  and  to  import  foreign  goods 
needed  for  the  consumption  of  her  population,  the 
oidy  real  development  has  been  in  the  growth  of  her 
copper-mining  industry  and  in  the  extension  of  sheep- 
raising  in  the  southern  regions  of  the  Republic,  includ- 
ing the  Island  of  Tierra  del  Fuego,  of  which  Chile 
owns  more  than  three-quarters  of  its  total  area.  In 
this  direction,  o\ving  to  the  high  price  of  wool  and  in 
the  demand  for  frozen  mutton,  there  has  been  a  rela- 
tively large  development.  The  Anglo-Chilean  com- 
panies operating  in  Chile  and  Patagonia  and  in  the 
Island  of  Tierra  del  Fuego  have  undoubtedly  materi'iUy 
increased  the  total  sheep  population.  The  total  num- 
ber of  fleeces  cannot  be  much  less  than  six  million, 
and  certainly  more  than  half,  probably  two-thirds,  are 
raised  in  the  southern  lands  of  the  Eepublic. 

It  will  (be  noted  that  copper-mining  and  sheep- 
raising  are  industries  neither  of  which  demand  a  large 
amount  of  labour,  l>earing  in  mind  their  high  economic 
value  at  the  present  level  of  prices.  The  total  exports 
of  Ciiile,  according  to  the  latest  figures  available,  are 
valued  at  well  under  £40,000,(X)0,  and  of  this  amount 
something  approximating  iE2S,000,000  represents  her 
nitrate  exports. 


THE  IRISH  LINEN  INDUSTRY.— IV. 

For  the  fia-st  time  in  connection  with  the  flax  industiy 
Government  control  was  biought  into   operation  iu 
1917.     This  step  was  a  timely  one,  and  its  execution 
was  largely  due  to  a  more  complete  recognition  of  a, 
factor   which  was  gradually  transforming  the  entire 
area   of  military  and  naval  strategy.     The  important 
part  the  aeroplane  would  play  in  later  years  had  been 
but  dimly  envisaged  in  1!J14,  and  the  true  value  of 
the  latest  branch  of  tlie  Service  was  only  commencing 
to  be  grasped  at  the  close  of  191G.     With  the  increase 
of  the  Air  Service  the  demand  for  linen,  which  pro- 
vided a  most  satisfactory  covering  for  aeroplane  wings, 
assumed  large  proportions,  and  there  arose  a  necessity 
for  bringing  the  Government  and  the  manufacturers 
into  a  more  intimate  association.     In  .\ugust  of  1917 
an  Order  was  issued  commandeering  the  entire  Irish 
flax    crop.       Graders    were    appointed,    who,     under 
Government    suijervision,  classified  and  took  over  all 
flax  brought  to  market  at  prices  ranging  from  25s.  to 
Z'js.  per  stone,  or  from  £200  to  JE2S0  per  ton.     Subse- 
quent Orders  regidatod  the  manufacture  and  sale  of  all 
flax  products,  and  in  October  1917  the  Flax  Control 
Board  was  constituted  with  power  to   deal    with    all 
matters  connected  with  the  supply,  manufacture,  and 
sale  of  flax  and  flax  products.       Tlienceforward  the 
entire  linen  trade  was  conducted  under  strict  control, 
and    costs    were    checked    and    prices    regulated    at 
every   step — flax,    yarn,    and    cloth — by   Government 
accountants.       With  the  fixing  of  the  price  paid  him 
for  his  goods  the  manufacturer  had  apparently  but  little 
influence.     Supplies  were  allocated  him  for  the  per- 
formance of  certain  orders,  but  in  the  last  resort  the 
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question  of  payment  remained  in  the  hands  of    the 
authorities, 

Eegarding  the  exercise  of  control  in  general,  but 
little  comjjlaint  has  been  made  by  the  linen  industry. 
The  Government's  action  in  acquiring  the  1917  and 
1918  flax  crops  at  a  generous  scale  of  prices  appears  to 
be  justified  by  the  exigencies  of  the  moment.  As  the 
War  progressed  the  necessity  of  securing  an  adequate 
reserve  of  the  fibre  became  more  pronounced  as  ex- 
ternal sources  of  supply  began  to  fail.  Thus  in  1913 
the  imports  of  flax  and  tow  into  the  United  Kingdom 
realised  a  figure  of  102,453  tons.  By  the  end  of  1916 
these  had  fallen  to  86,479  tons ;  the  1917  figure  came  to 
84,337  tons,  which  fell  away  to  the  insignificant 
quantity  of  1,735  tons  in  1918.  At  the  same  time  the 
yield  in  tons  of  Irish  flax  had  increased  from  13,439 
tons  in  1913  to- 15,404  in  1916  and  16,271  in  1917, 
while  in  1918  it  was  estimated  to  stand  at  15,700  tonsr 
These  increases,  though  comparatively  small  compared 
with  1913,  were  of  considerable  importance  measured 
by  the  purpose  they  served.  The  uncertainty  of  flax 
makes  its  cultivation  decidedly  risky,  and  the  sub- 
stantial prices  guaranteed  to  the  farmer  were  a  recog- 
nition of  that  fact.  It  will  be  recalled  that  these 
prices  in  1917  varied  between  £200  and  £280  per  ton, 
and  this  scale  compares  with  the  average  price  of  £104 
per  ton  in  1914.  In  continuation  of  its  policy  the 
Government  has  decided  to  buy  the  1919  flax  crop  at 
the  rate  obtaining  in  1917 ;  but  undoubtedly  some 
people  think  that. it  was  originally  over-generous  in  its 
dealings  with  the  farmers.  It  is  pointed  out  that  with 
the  price  of -flax  at  its  present  level  it  will  be  practically 
impossible  to  reduce  the  price  of  linen  products  for 
some  time  to  come,  and  this  may  conceivably  be  a 
serious  matter,  especially  for  the  linen  export  trade, 
with  its  large  and  valuable  connecfions  in  the  United 
States  and  elsewhere.  It  is  known  that  in  that  country 
endeavours  are  being  made  to  build  up  a  strong  linen 
industry,  which  will  no  doubt  place'  considerable 
reliance  for  jts  raw  material  on  Canada,  where  the 
growth  of  the  fibre  is  being  systematically  encouraged 
by  the  Dominion  Government.  In  Europe  competitors 
will  also  be  more  activQ.  The  flax-spinning  machinery 
in  Belgium  has  proved  to  have  been  little  damaged, 
and  would  in  all  likelihood  resume  its  activity  as  soon 
as  oil,  belting,  and  raw  material  could  l>e  provided  and 
means  of  transport  restored.  French  competitors 
were  taking  energetic  steps  to  i-eplace  the  machinery 
plundered  from  their  mills,  and  the  unrest  manifested 
in  Germany  and  Austria  does  not  seem  of  a  nature 
strong  enough  to  preclude  the  resumption  of  spinning 
and  weaving  operations.  With  a  return  to  normal 
trade  conditions  the  cost  of  manufacture  resumes  its 
old  important  place,  and  W'ill  detennine  the  ability  of 
the  linen  industi-y  to  regain  its  pre-War  tra<'!e. 

From  January  1919,  as  a  result  of  the  termination 
of  hostilities,  the  Flax  Control  Board  granted  a  general 
permit  for  the  sale  .and  delivery  of  all  yarns  with  the 
exception  of  those  intended  for  Government  cloth. 
With  the  practical  completion  of  Government  contracts 
on  March  31  a  period  of  stagnation  followed  in  the 
trade.  During  the  War  spindlgs  and  looms  were  busy 
in  satisfying  military  requirements,  and  but  little  atten 
tion  was  paid  to  civilian  business.  As  a  result  stocks 
were  cleared  out  generally  in  the  United  Ivingdoiu, 
and  the  same  remark  might  well  apply  to  many  foreign 
wholesalers  and  retailers.  The  situation,  however,  up 
to  recently  was  not  particularly  encouraging,  and  many 
spindles  and  looms  were  idle  owing  to  lack  of  orders. 
The  comparatively  high  prices  ruling  for  linens  had  the 
effect  of  checking  business,  buyers  being  tempted  to 
hold  off  in  the  hope  that  matters  would  take  a  turn  to 
their  adva.ntage.  A  substantial  improvement  is 
recorded  during  the  past  month.  Spinners  are  ex- 
periencing a  large  demand  for  yarns,  a  marked  con- 
trast to  the  position  in  March.  This  demand  may  well 
lead  to  an  increase  in  the  prices  of  yarns,  a  step  that 
could  not  fail  to  have  unfavourable  results  for  the  linen 


industiy  and  prejudice  still  further  its  position  Avigh 
i-egard  to  its  chief  competitor,  cotton.  Spinners,  it  is. 
understood,  are  averse  to  this  course,  but  they  are  con- 
fronted with  a  difficult  problem.  At  the  moment  their 
principal  concern  is  the  securing  of  further  supplies  of 
raw  material.  Increased  prices,  though  forming  the 
most  natural  means  of  checking  the  demand,  would 
have  undesirable  consequences  in  increasing  the  cost  of 
manufactured  products  generally,  consequently  some 
spinners  are  safeguarding  their  present  raw  supplies 
by  refusing  any  further  business.  A  request  for  some 
finished  goods  and  yarns  is  very  much  in  evidence  from 
the  Continent,  but  the  free  flow  of  the  latter  thereto 
might  prove  an  undesirable  policy. 

The  outlook  as  regards  raw  supplies  is  the  pre- 
dominant not«  of  discussion  in  linen  circles  at  the 
moment,  and  bitter  complaint  is  made  that  the  Govern- 
ment, if  disposed,  could  grant  better  facilities  for  the 
conveyance  of  these  supplies  to  the  United  Kingdom^ 
Last  March  it  was  estimated  that  at  the  reduced  rate 
of  consumption  tlien  prevailing  the  visible  supplies  of 
the  United  Kingdom  would  meet  all  requirements  until 
next  October  or  November.  Eegarding  the  prospect 
of  the  present  j-ear's  sowings,  it  is  stated  that  the  flax 
seed  laid  down  in  Belgium  covere'd  a  fairly  extensive 
area,  but  in  all  probability  some  of  the  crop  will  not 
come  on  the  market  until  the  winter  of  1920.  Caution 
will  naturally  inform  any  estimates  regarding  the 
yield  of  the  Belgium  liarvest  in  view  of  the  dis- 
organisation caused  by  the  War.  Latest  reports  of  the 
Irish  crop  are  on  the  optimistic  side.  Every  con- 
suming country  is,  however,  dependent  to  a  greater 
or  less  extent  upon  Eussia.  For  the  requirements  of 
the  United  Kingdom  prior  to  the  War  Ireland  contri- 
buted about  10,000  tons,  Belgium,  France,  and  Hol- 
land about  another  10,000,  and  Eussia  about  70,000 
to  80,000  tons  of  flax  per  annum.  The  extent  of  our 
reliance  on  Eussia  for  supplies  of  the  fibre  'will  thus 
be  readily  grasped.  While  in  1916  and  1917  our 
imports  from  that  country  did  not  fall  mucli  below  the 
normal,  a  big  di'op  took  pjace  in  1918.  In  1916  we 
imported  86,470  tons  of  flax,  dressed  and  undressed, 
and  tow, from  that  country,  but  received  only  28,035 
tons  in  1918.  A  belief  would,  therefore,  naturally  be. 
entertained  that  large  stocks  are  held  in  Eussia ;  but  ifi 
must  be  remembered  that  a  large  part  of  her  flax- 
growing  areas  were  in  the  occupation  of  the  Germans 
during  the  War,  and  it  is  reasonable  to  suppose  that  a 
certain  portion  of  these  stocks  was  diverted  to  the 
Central  Powers.  Tlie  growth  in  the  price  of  Eussian 
flax  has  been  very  marked ;  in  1913  it  averaged  about 
£40  per  ton,  while  from  the  latest  quotations  the  better 
qualities  range  up  to  .£210  per  ton.  It  is  a  matter  of 
essential  importance  to  the  linen  industry  in  these 
islands  that  the  Government  should  facilitate  the 
obtaining  and' the  transport  of  its  raw  material  in  every 
conceivable  way.  More  sO'  than  any  industry  in  the 
ITnited  Kingdom  the  prosperity  of  the  linen  trade 
depends  most  unfortunately  on  a  cotmtry  which  is  at 
present  torn  hv  political  dissension.  The  shipments  so 
far  received  this  year  have  been  of  a  most  unsatis- 
factory nature,  and  there  does  not  seem  to  be  any 
reason  to  anticipate  any  marked  improvement  in  the 
near  future. 


THE  IRISH  MARGARINE  INDUSTRY. 

Pbevious  to  the  War  the  home  production  of  mar- 
garine was  On  a  comparatively  limited  scale,  and  the 
large  demand  for'  that  coiumodity  existent  in  -these 
islands  was  to  a  marked  degree  met  by  imports  from 
abroad.  Amongst  our  foreign  sources  of  supply  the 
Netherlands  figured  most  prominently,  being  re- 
spons'ble  in  1913  for  1,483,417  cwt.,  out  of  a  -total 
import  of  1,518,297  cwt.  The  marked  development 
■of  the  industry  in  that  country  was  largely  explained 
by   the  fact   that  Dutch  and   German  interests   held 
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practical  control  of  extensive  areas  on  the  West  Coast 
of  Africa  which  furnished  a  large  proportion  of  tlie 
oil-bearing  seeds,  notably  palm-kerael,  so  essential 
for  the  manufacture  of  many  classes  of  margarine. 
Up  to  1913  Hamburg  especially  did  a  profitable  busi- 
ness in  crushing  these  oil-producing  seeds,  but  as  a 
result  of  the  War  the  importance  of  this  line  has  been 
grasped  by  British  manufacturers,  and  consequently 
an  increase  has  been  recorded  during  the  past  few 
years  in  the  number  of  these  seed-crushing  establish- 
ments set  up  in  Great  Britain.  Tho  importance  of 
this  development  in  regard  to  its  bearing  on  the  future 
•prospects  of  the  margarine  industiy  in  the  United 
Kingdom  is  too  obvious  to  need  emphasis.  It  is  satis- 
factory to  note  that  a  large  expansion  of  tho  home 
output  of  margarine  has  taken  place  during  recent 
years.  An  idea  of  this  advance  may  be  gleaned  from 
the  following  table:  — 

Home  and  hnported  Suppjio!;  of  Margarine.  lOriO-l.'f 
and  1918. 


y 

Total  Sapply 

Per  cent. 

Per  .-ent. 

Tons 

Home 

Import«!il 

1909-13 

118.000 

50-8 

49-2 

1918 

284,000 

941 

6-9 

The  scarcity  and  high  price  of  butter  during  the  War 
offered  an  advantageous  opening  for  the  extension  of 
manufacturing  activities  in  connection  with  a  nutritive 
substitute  like   margarine,   and   it  is  liighly   probable 
that  the  demand  for  the  latter  will  be  curtailed  for 
some  time  to  come  by  reason  of  increased  offerings  of 
the  former.     Margarine  possesses  an  advantage  over 
butter  in  the  fact  that  it  is  not  subject  to  the  same 
seasonal  variations  in  quantity  and  price.     In  Ireland 
and  generally  throughout  the   United    Kingdom    the 
butter  output  is  at  a    minimum    during   the    winter 
months,  price  i&  high,  and  the  quality  lacks  uniformity. 
The   activity  which  characterised  margarine  pro- 
duction of    recent  years    throughout    Great    Britain 
extended  also  to  Ireland,  although   not  to  the  same 
degree.     The  latter  country  boasts  of   four  factories, 
two  of  which  are  situated  in  Cork,  while  the  others 
are  centred  in  Enniscorthy  and  Waterford.     The  out- 
put has  appreciably  increased  lately,  but  the  returns 
for  1916  had  already  i"ecorded  the  substantial  export 
of  163,219  cwt.,  valued  at  £407,013,  while  the  imports 
in, quantity  totalled  141,751  cwt.,  valued  at  £462,463. 
It  is  very  probable  that  the  demand  for  margarine  is 
rather  likely  to  increase  than  decrease.     Its  consump- 
tion is  largely  regulated  by  the  supplies  and  price  of 
butter,  stocks  of  which  are  not  likely  to  be  plentiful 
in  the  near  future  for  several  reasons.     In  the  first 
place,   if  the  report  be  true  that  Denmark  has  con- 
tracted to  give  Gennany  a  large   proportion    of    her 
bufter  output,  we  cannot  place  any  reliance  on  one  of 
our  principal  sources  of  supply.     Secondly,  the  attrac- 
tive prices  now  ruling  incline  the  farnjer  to  forward 
his  fresh  milk  to  urban  centres,  where  no  difficulty  is 
experienced  in  making   a  sale.     Furthennore,   many 
co-operative  and  proprietary  creameries  in  Ireland  are 
abandoning  the  manufacture  of  butter    and    turning 
their  attention  to  cheese,  which  they  find  to  repay  them 
better.      Under  these  circumstances  it  would  appear 
to  bo  logical  to  aim  at  a  greater  production  of  mar- 
garine in  Ireland.     The  first  margarine  factoiy  in  the 
United  Kingdom  was  established  in  that  country,  and 
the  plentiful   supplies  of   milk  available  would  exert 
a  powerful  influence  in  furthering  tho  industry.     At 
present,  Irish  margarine  is  in  much  request  in  Eng- 
land,   and  commands  a  higher  price  than  its  Dutch 
rival.     The  English  market  is,  however,   capable  of 
absorbing  much  larger  supplies,  and  there  is  no  reason 
■why  Irish  producers  should   not  make  an  attack  on  j 


the  practical  monoix)ly  lutiierto  held  by  the  Nether- 
lands, which  exported  2,738,343  cwt.  to  the  United 
Kingdom  in  1916,  as  compared  with  an  Irish  export 
of  163,219  cwt. 

Prior  to  the  War,  Irish  manufacturers  made  use 
largely  of  animal  fats,  which  were  not  so  difficult  to 
obtain  as  vegetable  products.    These  fats  were  in  the 
main  procured  from  North  and  South  America.     A 
development  of  the  dead-meat    industry    in    Ireland 
would  simplify  this  side  of  the  problem,  inasmuch  as 
a  large  proportion  of  the  required  fats  would  be  ready 
at  hand.     The  principal  animal  fats  used  in  the  United 
Kingdom  are  oleo-oil  and  neutral  lai-d,  while  the  vege- 
table oils  used  are    palm-kernel   oil,    cocoa-nut    oil, 
ground-nut  oil,  cotton-see<l  oil,  and  soja-bean  o-l.     Of 
late  years  the  disposition  has  been  becoming  more  and 
more  evident  to  supersede  animal  proilucts  by  vege- 
table on  account  of  the  generally  lighter  character  of 
the  latter  and  the  extension    of    sources    of    supply. 
Most  modern  brands  of  margai-ine  consist,  according 
to  their  grades,  of  vaiying  percentages  of  animal  and 
vegetable  const-tuents.     A  practice  generally  followe<l 
is  to  increase  the  proportion  of  animal  fat  in  summer 
in  order  to  impart  Ixxiy  to  the  margarine  and  prevent 
it  from  becoming  pasty  or  semi-liquid  in  warm  weather. 
In  winter,  conversely,  vegetable  oil  of  the  soft  variety 
is  used  to  thin  out  the  manufactured  margarine.     Of 
the  vegetable  ingredients   cocoa-nut  oil,    palm-kernel 
oil,  and  earth-nut  oil  are  tiopical  products.    Tho  West 
Coast  of  Africa  is  a  prolific  source  of  supply  of  oil- 
bearing  seeds.      Cotton-seed  is  grown  principally  in 
the  United  States,  and  soja  beans  come  from  Japan, 
China,   and  Manchuria.     During  the   War,   factories 
worked  on  ap  allocation  basis  as  regards  raw  materials, 
and,  despite  the  scarcity  of  animal  fats,  supplies,  as 
far  as  Ireland  was  concerned,   were    fairly  plentiful. 
In  normal  times  but  little  difficulty  was  experienced 
in  obtaining  a  sufficiency  of  animal  fats,  but  the  same 
could  not  be  said  of  vegetable  products.     At  present 
the  required  veget^le  oils  are  imported,  but  in   all 
probability  a  considerable  stimulus  would  Ihe  given  to 
the  Irish'  margarine  industi-y    if    two    courses    were 
followed — (1)  the  direct  importation  of  oil-seeds  from 
abroad  and  (2)  the  establishment  of  a  cinisbing  mill 
and  oil  refineiy  in  Ireland.     The  adoptiqn  of  the  latter 
course  would  probably   give  the   mill  an  opportunity 
of  disposing  of  its  proilucts  to  the  factories  placed  at 
Cork,  Waterford,  and  Enniscorthy.     It  is  needless  to 
mention   that    from   the    by-products   valuable  cattle 
foods,  including  cotton-seed  cake,  could  lie  disposed  ot 
locally    in  a  profitable  manner,    while    no    doubt    a 
demand  would  exist  for  the  oils  and  fats  which  are 
required  for  the  manufacture  of  medicines,  soaps,  and 
lubricants.     Cork,    from    its    favourable   geographical 
position,  and  its  close  association  with  the  centres  of 
margarine  making,  might  offer  a  position  for  a  seed- 
crushing  ni'W  well  worthy  of  consideration. 


FRENCH   FUEL. 

Ee.-vdebs  will  doubtless  have  obsci-ved  that  Mr.- 
Hoover,  in  giving  evidence  before  the  Suprerpe  Council 
concerned  with  economic  reconstruction  in  France,  is 
reported,  according  to  the  telegraphed  summary 
appearing  in  the  Press,  to  have  warned  the  Council 
that  it  will  not  be  prudent  for  Prance  to  rely  upon  coal 
imported  from  the  United  States.  This,  says  tho 
summary,  has  naturally  caused  considerable  alarm  in 
France,  for  the  question  of  providing  fuel  is  an  exceed- 
ingly pressing  one.  Apparently  the  coal  output  in  the 
United  States  is  not  increasing  to  the  extent  that  was 
expected.  It  will  be  remembered  that  quite  recently 
our  Coal  Controller  informed  the  French  Government 
that  i-fl  view  of  the  difficulties  under  which  we  are 
operating  our  coal   mines  at  present  it   will  not  be 


256 


THE     STATIST. 


[August  9,  1919. 


possible  to  export  coal  from  this  country  to  the  extent 
^vhich  we  did  either  before  the  War  or  during  the  pro- 
gress of  Hostilities.  Consequently  it  remains  to  in- 
quire from  what  sources  France  will  be  able  to  obtain 
fuel  or  fuel  substitutes  for  motive  power  in  the  recon- 
struction of  her  industries.    ■ 

In  the  period  that  preceded  the  outbreak  of  the 
recent  War  France  was  accustomed  to  consume 
roughly  60  million  tons  of  coal ;  and  of  this  amount 
she  produced  on  an  average  about  40  million  tons 
within  her  own  borders.  She  has,  of  course,  as  a  re- 
sult of  the  War,  acquired  the  collieries  of  Alsace-Lor- 
raine and  the  Saar  district,  but  a.  large  proportion  of 
the  new  fuel  resources  placed  at  her  disposal  are,  in 
fact,  used,  and  are  apparently  required  for  the  con- 
sumption of  local  industries.  "  A  Commission  of  In^ 
quiry  on  the  coal  resources  of  France  and  on  the  coal- 
eonsumption  question  sat  during  the  j>eriod  of  the 
War,  and  it  was  estimated  at  that  time  that  if  France 
could  obtain  from  abroad  as  large  a  proportion  of  coa-1 
as  she  had  been  accustomed  to  import  in  pre-War 
years,  and  with  the  same  facility,  her  total  consump- 
tion should  amount  to  over  80  million  tons,  of  which 
it  was  estimated  that  she  would  l>e  able  to  produce 
within  her  own  borders,  in  round  figures,  50  million 
tons.  This  was  made  up  in  addition  to  the  pre-War 
production  by  an  augmentation  of  supplies  from  coal 
seams  which  were  believed  on  reliable  authority  to  be 
workable  during  the  period  of  the  War;  in  addition, 
the  opening  up  of  new  mines,  which  it  is  estimated 
will  produce  a  million  tons ;  and,  finally,  4i  million 
tons -to  be  obtained  from  the  annexed  provinces.  This 
leaves  a  deficit  of  approximately  38  million  tons,  of 
which,  before  the  War,  some  20  million  tons  were 
iTnported  into  France,  a  very  large  proportion  coming 
from  this  country.  As  a  consequence  of  the  dislocation 
of  industry  brought  about  directly  arid  indirectly  by  the 
War  and,  no  doubt,  various  other  causes,  has  resulted 
in  the  total  coal  production  in  Europe  being  reduced 
by  a  little  over  one-third.  That  is  to  say,  Europe, 
taken  as  a  whole,  is  at  the  present  time  only  produc- 
ing, in  round  figures,  something  under  two-thirds  of 
the  total  coal  production,  say,  for  the  calendar  year 
1913.  We  have  just  said  that  while  France  consumed 
ill  pre-War  years  about  60  million  tons  of  coal,  she 
produced  within  her  owm  borders  U  little  over  two- 
thirds  of  her  consumption.  Tliere  was,  of  course,  a 
veiy  large  reduction  in  the  output  of  the  French  col- 
lieries during  the  period  of  the  War.  But  it  would 
.nppear  that  that  reduction  has  been  further  accen- 
tuated since  the  signing  of  the  .'Armistice  and  the  con- 
elusion  of  Peace.  Eeaders  doubtless  will  have  noted 
with  surprise  in  the  summary  to  which  we  have  already 
referred  that,  according  to  the  evidence  submitted  to 
the  Supreme  Economic  Council  in  Paris,  the  produc- 
tion of  coal  in  France  has  fallen  to  considerably  less 
than  half  of  what  it  was  in  the  pre-War  period.  Con- 
sequently, if  France  is  to  maintain  the  level  of  con- 
sumption which  she  was  aceustomed  to  use,  say,  in 
1913,  she  will  have  to  import  more  t4ian  two-thirds  from 
outside,  or  find  some  method  within  her  own  'lx>rders 
of  supplying  "the  deficit  by  some  fuel  substitute  other 
than  coal.  In  the  pre-War  period  France,  as  said 
above,  obtained  the  bulk  of  her  supplies  from  Great 
Britain.  She  also  obtained  supplies  from  the  Central 
Empires,  particularly  Austria-Hungary.  In  addition, 
she  imported  coal  from  Belgium,  and  a  small  amount 
from  various  other  sources.  If  Mr.  Hoover's  warning 
proves  to  be  justified,  and  the  United  States  is  only 
able  to  spare  a  veiy  small  amount  of  coal  for  export, 
and,  as  said  above,  this  country  will  not  be  able  to  send 
coal  to  France  on  the  accustomed  scale,  it  seems  evi- 
dent that  both  Belgium  and  the  Central  Empires  will 
require  all  the  coal  they  are  able  to  raise  themselves 
for  home  consumption.  The  principal  sources  of 
supply  in  France  itself  in  the  pre-War  period  were 
the  Pas  de  Calais,  in  which  district  it  is  believed  to  be 
possible,  from  investigations  made  during  the  War,  to 
■^^hich   we  have  already   referred,  to  considerably  in- 


crease the  supply.  The  Province  of  the  Nord  came 
next  as  a  source  of  supply,  and  the  Loire  district  third, 
other  coal  basins  in  vai-ious  parts  of  France  supplying 
varying  quantit'es  which  apjjear  to  have  equalled  in 
the  aggi-egate  the  supplies  obtained  both  from  the 
Northern  Province  and  from  the  Loire  basin.  As  is 
the  case  with  us,  so  far  as  consumption  is  concerned, 
the  needs  of  the  domestic  grate  form  only  about  19% 
of  the  total  requirements  of  the  consumer,  various 
industries  being  responsible  for  a  consumption  exceed- 
ing 80%.  The  proportions,  however,  are  very  different; 
from  ours.  The -Mercantile  Marine,  for  example,  in 
pre-War  days  only  consumed  2%;  "various  indus- 
tries ' '  consumed  nearly  30% ;  the  metal  trades  con- 
sumed 19i%  ;  and  the  railways  under  15%.  As  said' 
above,  the  increased  coal  supply  on  the  basis  of  pre-- 
War  production  from  the  annexed  provinces  is,  in 
round  figures,  3i  million  tons.  But  these  provinces 
consume  in  their  local  industries  considerably  more 
than  their  own  total  production.  Certain  researches 
made  during  the  War  in  the  basin  of  the  Pas  de  Calais, 
in  the  region  of  the  Lyonnais,  and  in  some  other 
Departments  give  reasonable  hope  that  the  total  pro- 
duction of  the  French  collieries  may  be  considerably 
increased.  But  sc<far  as  actual  exploration  has  indi- 
cated it  will  not  eliminate  the  necessity  of  importing 
coal  even  up  to  the  extent  to  which  France  was  accus- 
tomed before  the  War,  particularly  if  the  hope  is 
realised  of  developing  her  industries  and  the  consump- 
tion of  fuel  of  some  kind  considerably  increases. 

In  the  present  condition  of  the  international  coal 
markets  it  is  rather  beside  the  mark  to  consider  a  con- 
sumption exceeding  80  million  tons.  But  it  is  evi- 
dent that  if  France  is  to  regain  the  prosperity  she 
enjoyed  in  pre-War  days  her  consumption  will  have 
to  be  at  le^st  up  to  the  level  of  1913.  The  Commis- 
sion to  which  we  referred  above  reconnnended  -various 
proposals  for  avoiding  the  necessity  of  importing  coal 
to  the  extent  that  had  been  customary  in  pre-War 
days.  The  principal  remedy  was  the  development  of 
hydraulic  or  hydro-electric  plant  for  the  exploitation 
of  water  power.  To  this  we  will  refer  in  a,  minute. 
In  addition  to  the  employment  of  various  motor  spirits 
and  iniiammable  oils,  special  attention  was  recom- 
mended to  the  various  by-products  of  coal  itself;  im- 
proved machinery  in  obtaining  coal,  and  the  extracting 
of  the  by-products,  and  the  avoiding,  where  it  could 
be  avoided,  of  the  actual  consumpt'on  of  crude  coal 
from  which  none  of  its  by-prodiicts  had  been  extracted  ; 
to  improve  the  plant  already  using  combustible  oils; 
and  filially  that  investigation  should  lie  made  regard- 
ing poor-quality  coal  and  var-ous  other  fuel  substi- 
tutes suggested  by  the  Commission.  Before  leaving 
the  question  of  coal  we  may  add  that  the  Saar  basin 
produced  a  little  over  13  million  tons  m  the  last  clear 
year  before  the  War,  and  the  consu"mption  of  local 
industries  and  for  domestic  pm-poses  only  amounted 
to  some  60%  of  the  total  production.  It  is  hoped  that 
the  production  from  the  Saar  basin  could  be  consider- 
ably increased,  and  by  the  method  of  recoveaing,  as 
far  as  i>ossible,  the  by-products  and  using  ooke  where 
possible  in  coke  ovens,  that  a  still  larger  surplus  may 
lie  obtained. 

There  remains,  of  course,  the  great  question  not 
merely  for  France,  but  for  the  industrial  world  taken 
as  a  whole,  to  what  extent  it  is,  and  is  likely  to  be  in 
the  early  futui-e,  possible  to  adapt  hydro-electric  plant; 
for  the  purpose  of  using  the  water  power  existing  in 
the  various  European  countries.  France,  as  we  said 
in  a  recent  article  on  the  subject,  possesses  greater 
potential  water-power  resources  than  any  other  Euro- 
pean coimtrv.  French  engineers  who  have  been  ap- 
pointed to  inquire  into  the  subject  have  made  a  report 
to  their .  Government  in  which  they  estimate  that  it 
will  be  possible  to  obtain  from  the  waterfalls,  the 
rivers,  and  various  other  sources  of  power  which  exist 
in  Prance  something  like  eight  million  horse  power. 
But  this  would  involve  the  transportation    of    motor 
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power  over  a  considerable  distance.  We  tletilt  very 
briefly  with  this  subject  quite  recently.  Suffice  it  to 
say  that  it  has  already  been  conchisively  proved  in 
South  Amei-ica  and  elsewhere  that  the  transportat'oii 
of  power  obtained  by  the  application  of  hydro-electric 
plant  to  water  is  quite  feasible  from  the  engineerings 
point  of  view,  and  is  not  uiuiuly  expensive  over  a  dis- 
tance of  250  to  300  miles,  or  safely  250  miles.  Whether 
it  can  be  done  beyond  that  distance  we  have  no 
authentic  information.  But  many  eminent  engineers 
are  of  opinion  that  with  power-storage  stations  very 
rnuch  greater  distances  could  be  attained.  As  France, 
however,  is  not  a  very  large  country,  the  question  of 
distance  should  not  present  abnormal  difhcultics.  The 
installation  of  j)lant  at  present  in  France  represents 
sonic  4(!0,OOU  horse  power,  and  it  is  hoped  by  the  end 
of  this  year  to  bring  this  figure  up  to  half  a  million 
horse  power.  Work  was  started  during  the  War 
period,  and  we  believe  is  still  in  progi-ess,  from  wliicli 
it  is  hoped  by  the  end  of  T921  to  have  installations 
actually  working  which  will  produce  850,000  horse 
power.  In  its  present  state  of  development  it  does 
not  sevini  probable  that  the  plant  actually  installed  will 
at  the  moment  make  up  for  the  defic'ency  in-  cojI 
supplies.  France,  as  said  above,  has  eight  million 
horse  power  estimated  to  be  available  from  the  appli- 
cation of  hydro-electric  plant  to  water.  This  is  even 
greater  than  Norway,  the  next  most  important  country 
in  Euroiie,  as  a  source  of  water  power.  The  reason 
we  referred  alx>ve  to  the  question  of  d'stance  is  that 
about  half  the  potential  horse  power  obtainable  from 
water  would  have  to  be  brought  from  the  Alps,  and, 
as  the  reader  is  aware,  the  industrial  regions  of  France 
are  mainly  situated  in  the  North-East.  There  is,  how-- 
ever,  a  large  amount  of  power  available  in  the  Vosges 
and  Jura  regions  of  the  Pyrenees. 

It  would  appear  that  for  the  moment,  until  France 
is  able  to  develop  her  water  power  to  a  greater  extent 
than  has  been  done  at  present,  she  will  have  to  make 
up  the  balance  between  the  coal  she  is  able  to  raise 
and  what  little  she  is  able  to  imiwrt  and  her  consum- 
ing needs  by  the  use  of  various  foiTns  of  petroleum 
and  gas  residuals,  and  particularly  upon  the  latter. 
.^s  experiments  have  shown,  in  France  there  is  a  gi'eat 
s&\nng  in  the  fuel  consumption  by  the  use  of  these 
residuals,  particularly  in  connection  with  the  metal 
trades. 


Jap.\n. — Owing  to  the  slackening  of  the  heavy 
American  demand  for  raw  silk  the  price  of  that  com- 
modity in  Japan  last  month  showed  signs  of  weakness. 
In  the  "  tenn  "  markets  stocks  somewhat  tended  to  be- 
come buoyant,  as  was  the  case  also  with  "  future  "  deal- 
ings in  cotton  yarn.  In  general,  there  was  a  great  desire 
to  buy,  which  further  enhanced  prices  of  all  kinds 
of  merchandise.  The  high  cost  of  Fiving  in  Japan,  as 
elsewhere,  gave  rise  to  many  labour  troubles,  and  the 
adjustment  of  these  prices  was  tow^ards  the  close  of 
the  month  highly  discussed  as  a  matter  of  urgent 
necessity.  The  Government  undertook  for  a  month 
the  free  transportation  of  rice  throughout  the  country, 
and  that  had  the  desired  effect  of  reducing  the  price, 
whiclj,came  down  slightly  to  37.90  yen  per  koku  (five 
bushels).  Money  sent  out  to  meet  the  requirements 
of  the  last  half-yearly  settlement  gradually  returned 
during  July.  "  Call  "  money  was  quoted  at  somewhat 
over  3J%  in  the  middle  of  the  month,  but  demands 
;unonnting  to  64  milhon  yen,  in  connection  with  the 
Stock  Exchange  settlemenl,  brought  the  quotation  for 
"  call  "  money  at  the  end  of  the  month  to  over  7-J%. 
The  total  applications  for  tlie  Five  per  Cent.  Exchequer 
bonds  reached  113  million  yen.  The  value  of  the 
imports  for  the  first  seven  months  of  the  present  year 
were  1,193  million  yen,  against  934  millions  in  the 
con-esponding  period  of  last  year,  while  the  exports 
reached  1,007  million  yen,  against  951  million  ven. 


The  Very  Rev.  W.  R.  Inge,  D.D. 

wT.tfs :— "  My  friends  iay  your  '  De  Reszke  '  CiKarcUcs  are  excellent." 

H.  M.  Ratcman,  Eaq..  writes  — "  I  appreciate 
t'le  d-  licate  A  ivour  uf  your  '  !)•  Reszke ' 
Cigarette,  and  can  describe  tbcm  in  o  le  word 
— beautiful  I  " 

Ernest  Parke.  Etq..  writes:—**  I  have plea<iiirc 
in  expressing  my  hien  aprreciation  of  the  quality 
and  blend  of  your  *  Dc  Rus/kL- '  Cisarem  s  *' 

A  GOOD  many  people  express 
■^*-  the  opinion  that  "De 
Reszkes  "  are  the  best  cigarettes 
one  can  buy.  Why  not  prove  it 
to  your  own  satisfaction  by  getting 
a  box  to-day  ? 


DcRiBSzkc 

^.o-i' CIGARETTES 

Sold   at  all    Tcttitcconisfs,    Storeif   and 
MtltcuTy  Ciintetr.s, 


NORWICH    UNION 

FIRE  INSURANT:  SOCIETY  LTD. 

FOUNDED    n07. 

FIRE.     ACCIDENT. 
MARINE. 

EMPLOYERS'  LIABILITY. 

u.„j  fim„«o/ NORWICH  and 

Head  Offices  \  jq  fleet  STREET,  LONDON,  B.C. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Special   Charter  of  tne   Imperial  Japanese 
Goternment,  IS99. 

Head  Office  >     TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton.  Foochow.  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo.  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Back  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia.  America, 
and  elsewhere'. 

London  Office 


58  OLD  BROAD  STREET.  E.C. 


There  has  again. beeu  this  week  a  remarkable  rise  ia 
the  price  of  silver,  the  actual  figure  of  wliich  will  be 
seen  in  our  Money  article,  bringing  the  price  to  within 
a  few  pence  of  the  five  shilling's  level  at  which  silver 
was  maintained  for  so  many  years  until  it  began  to 
fall  so  heavily  in  the  last  quarter  of  last  century.  It 
has  been  pointed  out  at  various  times  in  our  Money 
article  that  the  predominant  factor  in  the  Silver  market 
was  the  extraordinary  demand  for  the  East.  The 
world's  jnoduction  of  silver  each  year,  as  we  showed  iu 
.T.  table  published  some  montlis  ago,  is  considerably 
below  2(K)  million  ounces.  Yet  India  alone  in  the  fir© 
years  which  has  elapsed  since  the  outbreak  of  the  War 
has  taken  in  all  approximately  600  million  ounces.  In 
addition  to  the  Indian  demand,  there  has  been  a  great 
demand  for  silver  for  China,  the  Malay  Peninsula, 
Japan,  and  the  Far  East  generally.  Moreover,  besides 
these  demands,  the  great  rise  in  prices  wluch  has  taken 
place  for -some  years,  and  p.iiticularly  since  the  War, 
has  added  enormously  to  the  demand  for  silver  as  tokes 
money  in  the  Western  countries,  wiiich  still  affect  ta 
maintain  a  gold  standard.  We  use  the  term  "  affect 
to  "  advisedly  tecause,  with  the  exception  of  England, 
no  countiy  really  had  a  free  gold  market  even  in  the 
period  that  preceded  the  outbreak  of  the  recent  War; 
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and  since  the  War  England  has  locked  up  what  little 
gold  she  possesses  in  the  vaults  of  the  Bank  of 
England,  and  there  is  really  no  free  gold  market  any- 
where ui  the  sense  that  London  was  a  free  gold  market 
in  pre-War  days. 


As  it  has  been  impossible  to  export  gold  until  quite 
recently,  through  the  removal  of  restrictions  on  the 
Transvaal  output,  the  only  method  of  meeting  the  gi-ow- 
ing  adverse  balance  ot  trade,  as  it  is  called,  between 
the  East  and  Europe  was  by  sending  silver;  and  this 
demand  for  silver  was  accentuated  by  the  restrictions 
which  for  long  were  imposed  upon  the  India  Council 
in  the  sale  of  drafts,  which  constitute  an  instrument  of 
exchange.  Beyond  the  difficulty  of  obtaining  means, 
other  tlian  silver,  of  remitting  to  the  East,  the  gravity 
of  the  situation  was  accentuated  by  the  unrest  which 
prevailed  in  so  many  countries  of  the  .East.  The  state 
of  China  need  not,  of  course,  be  referred  to;  but  those 
who  are  well  acquainted  with  our  own  Indian 
possessions  are  painfully  aware  that  the  conditions 
have  left  a  very  great  deal  to  be  desired  almost  from 
the  beginning  of  the  War.  Consequently,  the  tend- 
ency of  the  natives  in  all  periods  of  alarm  to  hoard 
silver  has  been  mcreased,  and  the  result  has  been  that, 
although  silver  has  poured  into  India/  to  an  unprece- 
dented extent  during  recent  years,  it  has  disappeared 
to  an  alarming  extent  from  the  cun-ency,  to  bs 
secreted  amongst  the  native  hoards.  It  is  actually 
illegal  in  India  to  melt  down  rupees,  but  that  nipees 
have  been  melted  upon  an  immense  scale  is  generally 
admitted.  ' 


We  are  indebted  to  Sir  James  Wilson,  K.C.S.I., 
for  an  exceedingly  interesting  contribution  on  "  The 
W^orld"s  Silver  and  its  Effect  on  Indian  Currency." 
Sir  James  estimates  that  tlie  world's  production  of 
silver  from  the  discovery  of  America  by  Columbus  in 
1492  has  been  about  12,000  million  ounces.  Thei-e 
must,  says  Sir  James,  have  Ijeen  a  large  quantity  of 
silver  in  the  world  l>efore  that  date ;  and  as  silver,  like 
gold,  is  not  readily  destroyed  or  lost,  and  when  made 
into  the  form  of  ornaments  is  still  readily  available 
for  purposes  of  melting  or  other  uses  if  desired,  the 
loss  fron^  wastage  cannot  be  very  great.  Sir  James 
estimates  that  the  present  world's  stock  of  silver 
cannot  be  less  than  the  whole  of  the  12,000  million 
ounces  which  he  estimates  as  the  jn'oduction  in  the 
))ast  five  centuries.  The  value  of  this  enormous  quan- 
tity of  silvei-  at  the  present  price  would  work  out  in 
sterling  at  over  2,ojO  millions. 


A  remarkable  fact  which  Sir  James  brings  out,  and 
which,  of  course,  is  well  known  to  those  familiar  with 
the  Silver  market,  but  which  is  probably  not  generally 
appreciated  by  the  jiublic,  and  often  escapes  the 
observation  of  those-  who  ought  to  know  l)etter,  is  that 
more  than  half  the  world's  supply  of  silver  has  been 
raised  from  the  mines  in  the  jsast  three-quarters  of  a 
century.  It  is  this  rapid  increase  jn  j^roduction, 
accompanied  by  tlie  vagaries  of  Governments  and  the 
vagaries  of  fashion,  in  sometimes  demonetising  silver, 
sometimes  treating  it  as  of  little  or  no  value,  and  at 
other  times  hoarding  it  as  if  it  were  the  life-blood  of  a 
nation,  that  accounts  for  the  extraordinary  variations 
in  prices  which  have  taken  place  in  the  life  of  people 
who  are  still  in  earlv  naddle  age. 


In  view  of  the  raising  of  the  blockade,  the  Board 
of  Tride  have  issued  a  General  Licence  under  the 
Trading  with  the  Enemy  Legislation  authorising,  with 
certain  reservations,  the  resumption  of  trade,  with 
Hungai'y. 


We  jirint  herewith  a  short  table  showing  the  result 
of  operations  of  the  Food  Ministry  for  the  financial 
year  ended  with  March  31,  1919  :  — 


Value  rf 

Value  of 

Stoolisat 

Stocks  at 

.—Year's  Accounts— ^ 

Ai.rill, 

Mar.  31, 

Total           Total 

Profits 

1918 

1919 

Debits*       Cridita« 

Shown 

Commodities 

£ 

£ 

£                 £ 

£ 

Milk  products 

t59  566 

2,460,550 

16,220,305    17,494.403 

1,274,098 

Butter  &  cheese  impurts 

4,568,f39 

3,6C6,48l 

40,213,253    42.050,069 

1,835,806 

Meat  supplies    

1,899,665 

3,967,947 

33,225,312    33,243,809 

18,497 

Oils  and  oilseeds  supply 

1,946,687 

5,0C0,0CO 

33,200,709    34,497,830 

1.297,121 

Oils  and  t»ts      

— 

— 

—            4,092,969 

4,092,969 

Oatt^e  feeding  stuffs    ... 

70  39* 

899  686 

3,809,165      3,960312 

141,147 

Margarine  clear-house. ., 

— 

— 

23  788  743    24,367,411 

578,668 

Tea          

2,910.623 

2,910,626 

26,910,626    27,910.625 

1,000,000 

Siied  fruits  &  sundries 

2eO,240 

283,632 

9,36 1763      9  369,281 

6  622 

Bacon,  batns  and  Urd... 

£  30J  707 

7  141,000  126,888  439  128,781,000 

2.892,581 

Vegetable  suopUesand 

preservation 

167,767 

352.072 

7  617.632      7,604.093 

13,539t 

Fruit  supplies  and  pre- 

eervatlon       

96.758 

Kll 

284,453        317,559 

33,100 

Fish,  g4me,  poultry  and 

mifcellaneoas 

190,t67 

2,344,914 

8,226,eE6      8,t0),619 

278,033 

O.Dtral  lire-Btook  fund 

— 

— 

7,217,427      7,227,873 

10,446 

20,974,116  28,946,708  335,966,416  349,411344  13,446,429 

•  Ilc 

uding  stocks. 

t   L03f. 

If  we  were  to  admit  the  advisability  of  appointing 
a  Food  Controller  at  all,  the  operations  of  the  Ministry 
as  a  trading  company  are  quite  creditable.  "  \Vith 
tha  object,  "  says  the  report,  "  of  steadying  any  violent 
fluctuations  in  tjie  world's  market,  selling  prices  were 
fixed  not  only  to  cover  administrative  expenses,  but 
also  to  build  up  financial  reserves  for  use  in  an  emer- 
gency, and  to  meet  the  inevitable  decline  in  value 
during  tlie  period  of  liquidation."  If  we  were  reading 
the  report  of  a  privately  owned  trading  concern,  we 
should  say  that  the  Company  had  had  a  veiy  success- 
ful year  and  the  directoi's  and  so  on  were  to  be  heartily 
congratulated.  The  Food  Ministry,  as  the  reader  will 
see  from  the  table  given  above,  has  undoubtedly  had  an 
exceedingly  successful  trading  year,  and  is  in  a  posi- 
tion to  distribute  a  dividend  if  it  is  proposed  to  do  so. 
But  from  whom  have  these  profits  been  earned?  It  is 
perfectly  evident  that  the  jirofits  have  been  earned  by 
the  extravagant  prices  we  liave  all  had  to  pay  for  the 
food  we  ha^'o  consumed,  and  the  restrictions  to  which 
we  have  had  to  submit. 


The  Government  has  tlecided  to  continue  the  food 
contix)l  for  a  further  undefined- period ;  and  in  these 
circumstances  there  is,  of  course,  nothing  to  be  said, 
except  that  \Nhile  we  are  limited,  as  at  present,  to 
practical  purchase  in  one  market,  a  real  declins  in 
prices  cannot  be  looked  for.  Eeaders,  no  doubt,  are 
aware  that  it  has  been  estimated  by  a  competent 
authority  that  the  stocks  in  hand  and  the  magnitude  of 
the  growing  crops  taken  together  will  give  the  wheat- 
exporting  countries  of  the  world  about  a  thousand 
million  bushels  available  for  export,  which,  if  it  were 
really  available,  would,  of  course,  as  the  reader  t:  -ill 
see  at  once,  swamp  the  European  markets  in  whicn  a 
great  deficiency  exists.  As  a  matter  of  fact,  even  if 
we  make  an  allowance  that  this  sum  is  on  ihe  optimistic 
side,  and  that  the  calculations  were  based  on  a  crop 
that  may  not  be  realised,  sa.y,  in  North  America,  and 
on  the  credit  side  we  take  account  of  stocks  held  over 
in  the  different  parts  of  the  Southern  Hemisphere  and 
elsewhere,  the  potentially  available  supply .  is 
enormous. 


The  real  difficulty  is  that  shipping  is  not  available. 
But  these  never-ending  contix>l  boards  accentuate, 
instead  ot  relieve,  our  difficulties,  because  if  the  prac- 
tical trader  were  left  to  do  his  own  business  he  would 
find  means  of  obtaini-ng  sujjplies,  or  he  would  have  to 
close  his  warehouse.  Trade  control  by  great  depart- 
ments of  State  is  necessarily  trade  bound  hand  and 
foot ;  and  although  the  Government  is  doubtless 
genuinely  and  sincerely  anxious  to  make  the  restric- 
tions as  little  onerous  as  possible  while  they  actually 
exist,  they  have,  of  couree,  to  be  enfoi-ced,  and  the 
various  departments  insist  upon  being  obeyed,  as  wo 
should  all  do  in' a  similar  position.  But  inasmuch  as 
the  officials  engaged  in  these  several  trades  act  with 
the  autocratic  powder  of  the  State,  and  are  not  subject 
to  the  grave  risks  that  a  trader  is,  real  recovery  may 
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.\be  postponed  indefinitely,  unless  the  traders  are  given 
'a  free  hand  to  obtain  supplies  how  and  where  they  can. 

Mr.  Hoover's  statement,  to  wliich  we  refer  else- 
u  hei-e,  before  tlie  Supreme  Economic  Council  in  Paris 
that  it  would  not  be  jwssible  for  tiie  United  States  to 
supply  France  with  the  coal  she  was  accustomed  to 
obtain  from  this  country,  and  wiiich  she  is  no  longer 
able  to  obtain,  has  created  considerable  anxiety  and  a 
large  measure  of  surpnse.  Those  who  ai-e  suVprisetl, 
however,  have  not  duly  considered  the  situation.  It  is 
perfectly  tnie  that,  up  to  the  end  of  the  Armistice  at 
any   rate,   Unitetl  States  collieries  were    turning  out 

-  practically  twice  as  much  coal  as  this  country  had 
raised  during  the  years  l>efore  the  War.  It  was  in- 
ferred, therefore,  that  America  would  have  immense 
surpluses  of  coal  to  export.     This  does  not  necessarily 

•  follow.      Mr.     Hoover     naturally     jioints    out    that, 
v"    whether  America  can  spare  the  coal  or  whether  she 

cannot,  there  is  no  shipping  available.      L  nder  .present 

■iiditions  only  about  a  million  tcn)s  can  l>e  brought 

e.tch    month,     and     the    freightage    room/  available 

:    must  be  used  primarily  for  foodstuffs,   and  cannot  be 

devoted  to  coal;  othenvise,  Europe  would  starve. 

But  tliere  is  another  side  to  the  picture  that  is  not 
fully  apjireciatcd.  Granted  that  the  American  output 
of  coal  is  double  ours ;  gianted.  also,  that  the  American 
oilfields  have  only  been  worked  for  a  comparatively 
short  time,  and  that  it  is  very  much  easier  to  win  coal 
in  the  United  States  than  it  is  here,  or  has  been  here 
for  at  least  the  past  generation,  even  so,  it  has  to  \)e 
remembered  that  the  United  States  has  a  population 
vu-tually  twice  ours,  and  that  her  area,  is  some  sixteen 
times  greater  than  that  of  this  couptry.  Consequently, 
the  mere  fact  that  slie  is  able  to  tuin'ont,  and  turn  out 
with  as  relatively  great  ease  as  we  can,  twice  as  much 

-  coal  as  we  raise  does  not  necessarily  prove  that  she 

•  has  a  more  or  less  unlimited  quantity  of  coal  for 
exjxH-t.  She  has  a  railway  mileage  more  than  four 
tmies  ours.  Doubtless,  all  her  railways  do  not  consume 
coal  to  the  extent  that  ours  do.  But,  sixuiking  gene- 
rally, the  bulk  of  the  American  railroads  are  not"ncrely 

•  steam-users,  but  generate  their  steam  from  coal.  She 
has  greatly  increased,  and  is  gieatlv  increasing,  her 
mercantile  marine.  And,  finally,  she  has  an  enormous. 
area  to  develop  which  will  require  the  use  of  coal  upon 
a  gi-eat  scale.  Possibly,  she  will  require  to  use  twice 
as  much  coal  as  we  do,  periiaps  more.  Consequentlv 
/.It  seems  advisable  that  we  should  all  take  to  heart  Mr! 
Hoover's  warning  that  wo  cannot  relv  with  any  degree 
of  safety  for  an  indefinite  supplv  of  coal  upon^the 
1  nited  Stat-  -  of  America. 


ECONOMIC  ITALY. 

BcRiNG  the  progress  of  the  late  War  nU  the  belligerent 
countries  and  Italy  that  came  early  into  the  Entente 
lad     to     import    uj^on    such 


All 


1  a  rice 


an    mimense 


^cale  that  the  exchanges  of  the  world  have  been  upset 
tliereby.  Countries  which,  like  our  own  were 
accustomed  to  maintain  a  par  of  exchange,  or  hare 
their  exchanges  favourable  with  relation  to  -other 
countries,  now  find  their  exchanges  adverse.  This, 
however,  is  a  temporaiy  factor  due  to  the  War,  and  if 
we  all  unite  and  pull  ourselves  together  those  countries 
which  possess  adequate  resources  will,  in  course  of 
time,  rehabiJitflte  tlieir  exchanges,  and  be  able  to 
balance  their  exports  with  their  imports,  or  by  render- 
ing seiTices.  Now  it  is  a  remarkable  fact  that  for  a 
generation  before  the  outbreak  of  the  War  Italy  was 
enabled  year  by  year  to  import  a  greater  aggregate  of 
goods  than  she  ex]X)rted.  In  the  year  immediatelv 
precwling  the  outbreak  of  the  recent  War  the  excess  o'f 
her  imports  over  her  exports  exceeded  a  thousand 
TOilhon  lu-a,  or  £40,000,000.  This  was  bv  no  means 
an  exceptional  instance ;  it  had  been  going  on  for  a 
period  extending  over  tliirty  years.  For  a  time  pny 
counfiy   like    an   individual   may   live    extravagantly,  ' 


but  when  a  country  continues  for  a  jwriod  extending 
over  a  whole  generation  to   import    more    than   she 
exports  it  is  evident  that  she  is  rendering  certain  ser- 
vices which  do  not  appear  in  the  ordinarj-  trade  returns 
of  the  country,  but  which,  nevertheless,  enable  her  to 
obtain   luxuries    from    abroad    which   are  only    mad© 
possible  by  the  fact  that  siie  is  rendering  these  services, 
it  is  estimated  that  something  like  half  the  excess 
of  her  imports  over  her  exports  was  derived  from  the 
tourist  trallic   which  Italy  always  enjoyed  in  normal 
times.     Italy  enjoys  in  the  winter  season  of  the  year 
an  exceptionally  fine  climate.     In  flie  summer  certain 
l)arts  of   Italy    are  still  subject  to    malaria,   in   spite 
of  the  eTfoits  wiiich  have  been  made  by  her  medical 
ollicers  of  health   with   the  object    of   removing  this 
scourge  to  the  health  of  the  Italian  people.     In  the 
winter  months,    however,    nearly   the   whole    of    the 
I)enirisula  is  exceedingly  healthy — so  healthy,  indeed, 
that    doctors    recommend    their    patients     from    the 
northern  districts  of  Europe,  as  well  as  from  North 
.•America,    to  spend   the   most    trying  months    in   the 
countries  from  which  they  come  in  Italy.    In  addition 
to   visitors    recommended    by    their    doctors    to  seek 
health  in  the  genial  climate  of  the  Italian  Peninsula, 
students    from   all   parts    of  the    world,     particularly 
those  who  intend  to  devote  their  talents  to  the  pursuit 
of  the  various  branches  of  art,  flock  to  Italy  for  in- 
struction, as  well  as  for  the  purpose  of  studying  the 
works    of    the   great  Italian  masters  whose" master- 
pieces form  a  standard  of  excellence  in  the  world  of 
art.      Another   important   samre  of  revenue     which 
enables  Italy  to  pay  for  the  excess  of  her  imports  over 
lier  exports  is  derived  from  the  large  number  of  her 
sons  who  emigi-ate  from  Italy,   or  have  emigrated  in 
the  past,  to  various  countries  in  the  world.     A  very 
large  proportion  of  these  come  from  the  poorer  classes 
of  the  Italian  population.    As  soon  as  they  attain  such 
a  measure  of  prosperity  as  will  enable  them  to  do  so, 
they  are  accustomed  year  by  year  to   send  home  to 
tiieir  relations  in  Italy  a  proportion  of  their  earnings. 
\    ceriidn    number  of    Italian    emigrants   settle    per- 
manently in  the  countries  to  which  they   emigrate, 
but   a   very  large   proportion    endeavour,    and    many 
succeed,  in  saving  a  suflicient  competence  during  their 
periml  of  exile  to  admit  of  their  returning  to  Italy  and 
purchasing  a  small  piece  of  land,   or  in   some  cases 
starting  in  business  in  some  of  the  Italian  cities.     lb 
is  difficult   to  estimate   exactly   the    annual    amount 
brought  home  by  these  capitalists  who  have  realised 
sufficient  to  enable  them  to  return  to  their  native  land 
and   spend    their  declining    years  in  comfort,   but  it 
appears  to  add  an  appreciable  proportion  to  tlie  total 
wiiich  Italy  receives  from  foreign  lands. 

Although  it  is  impossible  to  estimate  with  any 
degree  of  accuracy  the  actual  amount  brought  home 
year  by  year  by  those  returning  to  Italy  with  suffi- 
ciently realised  capital  to  he  able  to  spend  the  remain- 
ing years  of  their  lives  in  comfort  in  their  native  land, 
the  drafts  on  the  various  banks  year  by  year  seem 
to  show  that  the  aggregate  of  the  savings  of  the  workers 
abroad  and  the  returning  emigrants  amounts  to 
veiy  little  less  than  that  of  the  large  expenditure  of 
the  foreign  visitors  to  the  country. 

Lastly,  although  Italy  was  not  in  a  position  in  the 
years  that  preceded  the  late  War  to  invest  abroad  to 
the  extent  that  was  the  case  with  some  other  European 
countries,  nevertheless  she  was  accustomed  to  employ 
a  proportion  of  her  annual  savings  in  foreign  countries. 
The  interest  on  these  savings  was  naturally  returned 
to  her  in  the  form  of  imports,  for  which  she  had,  of 
course,  already  paid,  and  consequently  had  to  export 
nothing  in  return. 

Now  what  are  Italy's  principal  industries.  Italy 
is  pre-eminently  an  agricultural  country,  and  in  addi- 
tion to  the  sources  of  revenue  above  enumerated  her 
population  of  nearly  36f  millions  lives  almost  wholly 
out  of  agriculture.  Italy  has  r.o  coal,  and  although  in 
recent  years  she  has  developed  her  great  water-power 
by  means  of  hydro-electric  plant,  her  manufacturing 
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industries  are  not  as  yet  extensive,  although,  if  she 
continues  to  increase,  the  development  of  that  water- 
power  by  means  of  hydro-electric  plant,  there  seems  jio 
reason  wliy  they  should  not  grow  to  a  veiy  great  extent. 
Her  principal  exports  were  before  the  War,  fiiiits, 
cheese,  raw  hemp,  macaroni,  marble,  cotton  tissues, 
and  of  course  silk.  Silk  is  one  of  Italy's  most  valuable 
exports.  As  is  the  case  in  France,  actual  sericulture  has 
tended  to  decrease  in  Italy  during  recent  years  and  she 
rehes  more  and  more  upon  China-  and  Japan  as  a  source 
of  supply  of  the  raw  material.  In  the  form  of  twist, 
however,  she  exports  enormous  quantities  of  silk  which 
commands  amongst  the  highest  prices  known'  in  the 
international  markets. 

Probably  few  readers  think  of  Italy  as  a  wine- 
producing  country.  She  exports  less  than  4%  of  her 
total  production  of  wine  however  in  actual  litres,  but 
that  production  is  in  actual  quantity  equal  to  that  ot 
France.  France  and  Italy  are  the  two  greatest  wine- 
jiroducing  countries  in  Europe,  although  France  of 
course  is  by  far  the  best  known  in  the  international 
markets  of  the  world. 


SOUTH  AND  CENTRAL  AMERICA. 

BRAZIL  :    ITS  MINERAL  RESOURCES. 

Although  agriculture  is,  and  should  continue  to  be 
for  a  very  long  time  to  come,  the  great  dominating 
industry  of  the  Eepublic,  it  possesses  great  mineral 
resources,  the  development  of  which,  if  undertaken  on 
sound  economic  lines,  should  assist  i-ather  than  retard 
the  jjrincipal  industry  on  which  the  great  Southern 
Eepublic  depends,  and  must  continue  to  depend,  for 
its  prosperity. 

For  generations  Brazil  was  content  to  live  prac- 
tically upon  the  raising  of  two  products — rubber  and 
coffee.  As  a  result,  when  there  was  a  good  demand 
for  these  two  commodities  Brazil  was  prospei-ous ;  and 
when  the  demand  fell  off  economic  conditions  in 
Brazil  became  depressed.  For  a  considerable  time 
before  the  late  ^Yar  Brazil  saw  the  evil  of  this  couree, 
and  was  making  strenuous  efforts  to  develop  various 
resources  in  other  directions.  It  grew  and  exported 
cotton.  It  grew  and  exported  sugar.  To  develop 
the  sugar  industry  was  eminently  sound  policy,  and 
should  be  continued  to  the  utmost  possible  extent. 
But  it  is  exceetlingly  doubtful  if  it  is  desirable  that 
Brazil  should,  to  any  considerable  extent,  develop 
cotton  manufactures.  To  produce  cotton  in  the  raw 
state  is  sound.  But  when  we  bear  in  mind  the  enor- 
mous area  of  Brazil  and  the  fact  that  its  po;pulation  is 
only  a  little  over  25  millions,  it  is  manifest  that 
the  great  untapped  resources  with  which  the 
Eepubhc  teems  for  tlie  purpose  of  engaging  in  an  in- 
dustry which  can  be  more  economically  carried  on  in 
countries  where  the  population  is  dense  as  compared 
with  the  area,  instead  of  being  totally  inadequate,  as 
is  the  case,  in  Brazil  must  be  neglected. 
In  so  far  as  tlie  cotton  factories  supply 
their  own  local  needs,  which  they  do  only 
partially,  and  mainly  for  the  coarser  counts,  the  policy 
may  be  relativeJy  sound.  But.  on  the  whole, nve  doubt 
it.  Brazil  is  natin-ally  so  rich  that  it  would  appear 
that  the  soundest  economic  policy  is  to  develop  the 
enormous  resom'ces  awaiting  exploitation  and  which 
at  present  are  being  wholly  neglected.  Although,  as 
said  above,  Brazil  lias  now  for  a  considerable  time,  and 
particularly  during  the  late  \Yar,  develo.ped  a  large 
number  of  industries  other  than  that  of  collecting  wild 
rubber  and  gi'owing  coffee  in  Sao  Paulo,  the  nibber 
and  coffee  trades  still  fonn  a  dangerously  predominant 
proportion  of  Brazil "s  industries.  Even  yet,  in  spite 
of  the  enoiTOOus  economic  strides  which  Brazil  has 
imdotibtedly  made  during  the  in-ogress  of  the  late  War 
— and  to  her  credit  lie  it  said  that  she  seized  the 
opportunity  which  the  War  afforded  her  to  build  up 
industries  which  it  would  have  been  exceedingly  diffi- 
cult to  have  built  up  in  the  face  of  the  keen  competition 


she  would  have  had  to  withstand  in  peace  time — the 
exports  of  rubber  and  coffee  form  between  40% 
and  one-half  of  her  total  export  trade.  This,  Brazi- 
lians themselves  are  the  first  to  admit,  is  not  a  sound 
and  healthy  condition  for  any  country ;  and  the 
development  ot  her  natural  resources  is  advocated  in 
the  Brazilian  Press  and  by  nearly  every  public  speaker 
of  standing  throughout  the  Eepublic.  It  has  to  be 
remembered  that,  unlike  Europe  and  other  congested 
places  where  the  population  is  enormous  compared  with 
the  area,  Brazil  has  no  need  to  find  occupations  for  her 
people.  Occupations  for  double  the  population  she 
has  at  present  are  tliere  unsought.  The  total  area 
of  the  Eepublic  is  enormous.  But  that  in  itself  is  true 
of  other  countries.  The  remarkable  feature  that  dis- 
tinguishes Brazil  from  most  other  countries  is  that  it 
is  almost  universally  fertile.  With  the  exception  of  a 
small  area  in  the  north-east,  which  could,  with  a  very 
modest  measure  of  expenditure  on  irrigation,  be  made 
as  fertile  as  the  rest  of  the  Eepublic,  Brazil  has  no 
bad  lands — no  extensive  area  that  one  might  say,  if 
vast  sums  were  spent-  on  irrigation,  and  if  this,  that, 
and  other  conditions  could  be  brought  to  bear,  such 
and  such  an  area  might  be  made  fertile.  But  in  spit-e 
of  the  enonnous  extent  of  the  Eepublic,  so  far  as  we 
are  aware — and  the  greater  part  of  the  Ee]3ublic  has 
been  more  or  less  explored — there  is  nothing  in  the 
nature  of  a  desert  from  the  Amazon  to  the  Uruguayan 
frontier,  and  from  the  Atlantic  coast  to' where  it  joins 
the  Andean  States.  Such  being  the  condition  of  the 
Eepublic,  it  seems  self-evident  that  the  soundest 
e~conomic  policy  is  to  develop  its  great  natural 
resources,  at  any  rate  \nitil  the  population  increases  to 
at  least  four  or  five  times  what  it  is  at  present,  when  it 
will  probably  be  desirable  that  manufacturers  upon  an 
extensive  scale  should  be  developed.  Meanwhile, 
the  greater  part  of  the  Eepublic  is  unsettled.  The 
biggest  State  of  all — that  of  Amazonas — is  practically 
empty,  except  for  the  rubber  gathei'ers,  who' cannot 
be  said  to  form  an  altogether  desirable  element  in  a 
population.  Eubber  gathering,  as  it  is  carried  on  in 
Brazil  at  present,  is  a  migratory  industry,  and  it  would 
be  far  more  desirable  if  some  sort  of  settlements,  as 
have  been  from  time  to  time  advocated  by  public'  men 
in  Brazil,  could  be  substituted  for  the  present  method, 
which  militates  against  rather  than  assists  the  ex- 
ploitation of  the  industry  on  sound  lines,  especially 
bearing  in  mind  the  fact  that  rubber  is  cultivated,  and 
cultivated  with  success,  in  other  parts  of  the  world. 

Doubtless  the  most  urgent  need  of  Brazil  at  the 
present  time  is  to  increase  its  transportation  facilities. 
With  an  area  of  nearly  3J  million  square  miles  there 
are  only  some  17,000  miles  of  railway,  and  these,  for 
the  most  part,  are  situated  on  the  Atlantic  seaboard 
or  i-unning  up  into  certain  districts  like  the  coffee- 
growing  area  in  Sao  Paulo,  the  tobacco  regions  of 
Bahia,  and  the  cocoa  plantations  in  the  same  State, 
and,  of  course,  the  lines  which  serve— but  serve 
inadequately — the  rich  mineral  deposits  of  Minas 
Geraes.  Practically,  from  the  Federal  Eepublic  down  to 
the  Urugu.ayan  frontier  very  large  deposits  of  coal  are 
found,  and  during  the  late  War  the.se  have  been  worked, 
and  worked  with  success.  The  coal  deposits  of  Brazil, 
however,  come  close  to  the  surface ;  and,  whether 
rightly  or  wrongly,  there  is  a  strong  prejudice  against 
coal  which  outcrops  close  to  the  surface.  Experience, 
however,  has  shown — but,  of  couree,  experience  ob- 
tained under  stress  of  war — that  as  dejith  has  been 
reached  the  qualitj^  of  Brazilian  coal  has  been  at  least 
sufficiently  good  to  supply  the  ni'gent  needs  of  the 
railways  and  to  make  it  possible  for  the  coastwise  trade 
to  be  carried  on ;  and,  in  addition^  it  has,  in  fact,  been 
u-sed  as  bunker  coal  for  ocean-going  steamers.  Of 
course,  it  may  be  contended  that  the  diflicultv  of 
obtaining  coal  has  been  so  great  that  the  fact  that 
Brazilian  coal  was  used  extensively  dming  the  War 
is  no  proof  that  it  could  compete  with  coal  imported 
from  either  Europe  or  Australia  in  peace-time,  when. 
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we  may  )iope  at  no  distant  date,  shipping  conditions 
will  be  different  from  what  thej-  are  at  the  present 
time.  That  is  true.  We  are  not,  of  course,  holding 
3  bi-icf  for  Brazilian  coal.  But,  at  the  sani^  time,  we 
would  point  to  the  fact  that  the  deposits,  such  as  they 
lire,  are  very  extensive.  Tlie  coal  has  improved  as 
depth  has  been  reached;  and  that,  after  allowing  for 
the  fact  that  it  had  practically  no  competitor  and  that 
freights,  railway  rates,  and  so  on,  and  prices  generally 
-were  so  extravagant  it  was  exploited  during  the 
War  under  circumstances  of  exceptional  advantage. 
Nevertlieless  the  fact  remains  that  it  was  possible  to 
use  it  for  all  the  jiurposes  for  which  coal  is  used  in 
industrial  transportation.  Leaving  coal  aside,  how- 
ever, there  are  found  in  Brazil,  and  found  in 
enormous  quantities,  three  great  minerals  which  are 
not  found  to  the  same  extent — or,  at  any  rate,  not  all 
three  of  them — in  other  countries  with  which  we  are 
acquainted.  These  are  the  enormous  iron  deposits, 
which  extend  throughout  the  whole  western  escarp- 
ment of  the  central  plateau,  the  manganese  deposit-; 
which  are  found  in  Minas  Gcraes,  Bahia,  and  ifatto 
Gros^o,  and  the  famous  monazite  sands  on  the  Atlantic 
coast.  The  monazite  sands  are  worked,  but  not  worked 
to  the  extent  that  would  be  expected,  although  they 
are  probably  found  in  Brazil  in  a  riclier  state  than  in 
any  other  part  of  the  world.  The  iron  ore  deposits 
so  far  have  been  hardly  woiked  at  all,  principally,  no 
iloubt,  because  at  present  the  means  of  transporting 
iJie  oro  from  the  central  districts  wliere  it  is  found 
1(>  the  seaboard  are  so  totally  inadequate.  Brazilians 
themselves  say  that  the  principal  reason  is  that  means 
of  smelting  are  latking.  But,  bearing  in  mind  that 
these  deposits  are  situated  in  the  midst  of,  perhaps, 
tlie  world's  greatest  forests,  and  they  are  within  a  few 
hundred  miles  of  coal  deposits  which,  however  little 
they  may  bo  regarded,  have,  in  fact.,  performed  the 
sei-vices  to  which  we  have  referred  above,  it  is  difllcult 
to  maintain  that  no  means  of  smelting  ore  exist  in 
Brazil.  During  tlie  War,  of  course,  it  was  exceed- 
ingly difficult  to  obtain  plant,  and  would  be  so  still, 
and  no  doubt  will  be  so  for  some  considerable  time. 
Bid,  sooner  or  later,  sn:elting  plant  can  be  imported; 
and,  with  wood  and  coal  available  at  no  great  distance 
from  what  are,  perhaps,  amongst  the  richest  iron  ore 
deposits  which  exist  in  any  accessible  parts  of  the 
world,  we  fail  to  see  that  it  is  impossible  to  smelt  the 
ore  wiien  raised  from  the  mines..  We  admit  frankly 
that  the  difTiciilty  of  transportation  would  be  very 
great.  The  iron  ore,  as  we  have  said,  is  found  mainly 
in  the_^  great  escaiimient  on  the  east,  or  Atlantic,  side 
of  the  central  plateau.  And  in  order  to  transport  it 
to  any  poi't  of  shipment,  whether  it  !»  Rio,  or  Santos, 
or  Pernambuco,  it  would  inevitaWy  be  necessary  to 
cross  what  are  known  as  the  Atlantic  or  coast  chain 
of  mountains.  And  those  who  know  the  difficulty  of 
transportation  over  these  mountains  will  appreciate 
its  cost.  It  is  quite  possible  that  until  greater 
railway  facilities  are  afiorded  it  will  be  exceed- 
ingly difficult  to  really  develop  the  iron  ore  deposits 
of  the  Eopublic.  We  believe,  however,  that  we  are 
right  in  saying  that  the  Brazilian  Government  is  assist- 
ing a  syndicate  which  is  endeavouring  to  exploit  these 
ore  dejx>Rits,  and  that  an  arrangement  has  been  come 
to  with  the  Lloyd  Brasiliero  Steamship  Company 
whereby  thoy  will  put  at  the  disjiosal  of  the  syndicate — 
of  course,  for  a  consideration — certain  river  stetimers 
owned  by  that  important  line.  But  this,  of  course, 
will  involve  the  shipping  of  ore  right  down  to  the 
Plate  estuan-,  wliich  would  be  a  totally  different  thing 
from  ninning  the  iron  by  rail  to  a  port  of  ship- 
ment, to  l)e  transferred  to  Europe,  North  America,  or 
other  consuming  markets. 

We  have  mentioned  the  iron-ore  deposits;  we 
have  mentioned  the  monazTle  sands ;  there  re- 
mains manganese  ore  to  complete  the  three 
great  mineral  resources  which  Have  been  sutfi- 
ciently     explored    that    we    can    estimate    with     a 


comparative  degree  of  accuracy  their  enormous 
value.  The  War  stimulated  the  working  of  the  man- 
ganese ore  deposits  to  an  extraordinaiy  extent.  But. 
o:  course,  it  stimulated  tlie  working  of  those,  ore 
deposits  which  had  already  been  developed,  and  were 
in  a  position  to  supply  manganese  ore  upon  an  exten- 
sive scale.  Before  ]'J14  there  were  three  sources  of 
supply  for  manganese  ons.  The  ])rincipal  one  svas 
liussia,  that  country  which  seems  to  contain  nearly 
everv-  mineral  ktiown  to  man.  The  second  was  Brazil 
it.self.  .\nd  the  third,  the  manganese  ore  deposits  of 
the  eastern  part  of.  India.  The  Indian  ore  deposits 
had  been  veiy  imperfectly  developed  before  the  War. 
And,  above  all,  transportation  facilities  had  b?eii  neg- 
lected, and  before  it  was  possible  to  obtain  what  we  did 
actually  obtain  in  the  latter  stages  of  the  War,  large 
supplies  from  India,  it  was  nece.ssarv  to  construct 
what  practicaliy  came  to  bo  a  inilitaty  line  for  the 
jiurpose  of  obtaining  one  particular  article  for  shi|>- 
ment  to  Europe.  Russia,  with  its  inujiense  popula- 
tion, its  nearness  to  consuming  markets,  and  its  rela- 
tively developed  transportation  facilities,  proved  a  very 
serious  coni(>etitor  to  Brazil,  which,  of  course,  was 
such  a  long  distance  from  any  of  the  consuming 
markets,  the  principal  of  which  are  Europe  and  the 
United  States.  As  a  matter  of  fact,  the  T'nited  State.s 
is,  and  has  l>een  for  a  considerable  time,  the  best  cus- 
tomer of  Brazil  for  manganese  ore.  Brazil,  as  we  have 
said,  liad  develo))ed  her  manganese  ore  deposits,  par- 
ticularly in  Minas  Geraes,  where  railway  facilities 
exist,  although  they  are  far  from  being  adequate,  to 
the  extent  that  she  was  able  to  raise  an  output  of 
about  a  quarter  of  a  million  tons,  and,  in  fact,  upon 
various  occasions  raised  this  quantity.  But  for  four  or 
five  years  l)efore  the  War  her  output  had  been  very 
much  below  this  figure  owing  to  the  competition  men- 
tioned alxive.  As  a  result  of  the  War  she  was  ablo 
to  increase  her  output  to  the  extent  of  between  5UU,00() 
and  6;iO,U()U  tons,  a  large  part  of  which  was  sent 
to  this  country  in  the  early  stages  of  the  War;  and 
later  on,  when  the  Ignited  States  became  the  principal 
miinitioneer  for  Europe  as  well  as  for  ourselves,  the 
bulk  was  sent  to  North  America.  The  I'esult  has  been 
that  in  the  last  year  for  which  figures  are  available 
the  total  export  of  manganese  ore  from  Brazil  was 
valued  at  a  little  under  60,000  contos  of  reis — say, 
roughly,  four  millions  sterling.  Now  the  net  result 
of  developing  these  great  mineral  resources  of  Brazil 
is  to  stimulate  a  local  demand  for  agricultural  products, 
and  although"  it  diverts  labour  from  the  field  to  the 
mine,  far  from  checking  the  principal  industiy  on 
which  Brazil  rightly  depends,  tends  to  stimulate  it  by 
ensuring  a  local  demand  as  well  as  an  international  one. 


We  are  indebted  to  the  Britlsli  C'haml>er  of  Gom- 
merce  of  Sao  Paulo  for  a  copy  of  the  .\pril  issue  of  their 
Journal,  which  gives  an  immense  amount  of  informa- 
tion on  economic  conditions,  not  merely  in  the  State 
of  Sao  Paulo,  but  in  Brazil  taken  as  a  whole. 


The  Council  of  Foreign  Bondholdere  has  received 
from  Mr.  Andrew  Bickford,  the  agent  of  the  bond- 
holders at  Guatemala,  a  draft  for  £60,498  4.?.  lOi.'. 
for  the  payment  of  the  coupons  on  the  4%  External 
De}>t  of  Guatemala,  due  Dpceml>er  30,  1919,  and 
June  30,  1920. 


"  Documents  and  Statements  Relating  to  Peace 
Proposals  and  War  .\ini3,  December  1916-November 
1918."  With  introduction  by  G.  Lowes  Dickinson. 
(London:  George  Allen  and  Unwin,  Limited.)  Price 
8s.  6rf.  net.  The  object  of  this  work  is  to  preser\'e 
the  record  of  the  aims  of  the  beHigerent  countries, 
as  set  forth  by  them  during  the  late  War.  No  official 
edition  of  this  material  is  likely  to  be  issued,  and  the 
documents  and  speeches  might  easily  be  burie<l  and 
lost  in  the  files  of  newspapers.  The  attempt  has  been 
made  to  select  those  speeches  which  are  most  signifi- 
cant and  important. 
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FINANCING  EXPORTS. 

According  to  the  Federal  Reserve  Bulletin,  issued  by 
the  United  States  Federal  Eeserve  Board  at  Wash- 
ington, the  United  States  Government  will  not  con- 
tinue to  participate  in  financing  ih.e  export  trade  of 
the  United  States,  but  will  leave  this  field  to  be  de- 
veloped by  private  enterprise.  The  w^r  period  in 
the,  export  trade  will  be  brought  to  a  close  when 
Government  support  is  removed  and  business  is  left 
to  maintain  itself  upon  its  own  resources.  That  such 
should  be  tlie  course  of  development  from  now  on  has 
been  the  view  taken  by  those  responsible  for  advising 
the  United  States  Government  on  financial  matters. 
Long-term  credits  have  been  advocated,  whereby 
bankers  might  assist  traders  in  financing  the  export 
trade  of  the  United  States.  In  the  view  of  the  Federal 
Eeserve  Board,  and  those  responsible  for  advising  the 
United  States  Government  in  such  matters,  such  a 
course  would  partake  too  much  ol  the  nature  of  an 
investment,  and  be  too  radically  a  departure  from 
banking  methods  to  be  practicable. 

The  Bulletin  then  begins  to  consider  the  ques- 
tion as  to  what  extent  it  will  be  possible  as 
a  business  proposition,  as  distinct  from  a  war 
measure,  for  bankers  in  the  United  States  gener- 
ally to_  finance  the  export  trade.  Of  course,  it 
has  to  be  borne  in  mind  that  Europe  is  not  in  a  position 
to  pay  for  its  imports,  even  from  the  United  King- 
dom, wliich  has  probably  come  out  of  the  War  in  a 
better  economic  state  than  any  of  the  other  Belligerents, 
with  the  exception  of  the  United  States,  and  where 
the  cost  of  living  is  relatively  lower  than  elsewhere. 
We  are  heavily  indebted  to  the  United  States,  which 
debt  we  are  not  in  a  position  to  pay.  It  is  estimated 
that  during  the  War  the  United  States  increased  its 
productivity  of  various  materials  by  approximately  16%, 
but  the  Bulletin  of  the  Eesen-e  Board  argues  that  a 
large  part  of  this  increase  is  really  due  to  an  appre- 
ciation in  prices  of  200%,  and  alternatively,  as  the 
lawyers  say,  that  in  any  case  this  increase  in  pro- 
duction has  not  been  maintained  since  the  Armistice. 

Although  the  United  States  Government  obtained 
an  immense  mass  of  securities,  estimated  at  not  less 
than  £1,000,000,000,  from  the  Allies  in  connection 
with  the  various  loans  granted  to  the  Entente  Alliance, 
the  Bulletin  estimates  that  more  than  the  whole  of 
this  sum  has  been  called  up  by  the  Federal  authorities 
in  their  various  issues  of  Victoiy  Bonds,  and  that, 
in  addition,  the  Federal  Government  has  imposed  taxa- 
tion which  will  absorb  nearly  half  as  much  again. 

On  these  figures  the  Bulletin  arrives  at  the  con- 


clusion that  the  amount  of  banking  money  available 
in  New  York — or,  indeed,  any  of  the  great  financial 
centres  in  America — for  financing  a  large  export  trade 
to  Eurojie,  to  remain  unpaid  until  such  time  as  Europe 
is  able  to  liquidate  the  debt,  will  be  found  to  be  far 
from  a  large  sum.  It  has  to  be  remembered  that  in 
the  United  States,  as  elsewhere,  the  cost  of  living  has 
increased  eno^■mousl}^  In  addition,  the  cuiTent  de- 
mands for  capital  requirements  are  of  unprecedented 
magnitude.  Industries  all  over  the  United  States  are 
urgently  in  need  of  making  up  for  the  relative  loss  of 
development  which  occurred  in  consequence  of  the 
restriction  imposed  during  the  War  upon  the  new  issue 
of  securities  and  other  advances  of  capital. 

Finally,  it  nftst  not  be  forgotten  that  the  United 
States,  like  all  the  belligerents,  requires  to  make 
u]>  leeway  on  the  renewal  and  improvement  of 
lilant.  This  was  'not  possible  during  the  War 
period,  owing  to  the  restrictions  imposed  by  the 
Ciovernment,  as  was  the  case  with  our  own  and 
other  Allied  Governments.  The  United  States, 
moreover,  is  urgently  in  need  of  developing  its 
vast  teiTitories,  and,  above  all,  of  impro^■ing  its 
transportation  facilities,  which,  according  to  the  papers 
received  from  New  York  and  other  centres,  are  becom- 
ing wholly  inadequate  to  deal  with  tlie  increasing  needs 
of  traffic.  In  the  past  the  United  States  could  rely 
upon  Euroi>e  for  new  capital  for  developing  its  natural 
resources,  but  that  capital  has  long  since  been  expended 
in  shells  in  the  fields  of  Flanders  and  elsewhere.  Con- 
sequently, for  some  time  to  come,  at  any  rate,  the 
domestic  industries  of  the  United  States,  as  well  as 
the  development  of  the  natural  resources,  will  have 
to  rely  upon  capital  locally  found. 


UNITED  STATES  CROPS. 

We  have  before  us  the  Moiitlihj  Crop  Re'porler,  pub- 
lished by  the  authority  of  the  Secretary  of  the  Board 
'of  Agricultm-e  of  -the  United  States  Government. 
According  to  the  official  estimates  of  the  wheat  crop  of 
the  United  States  on  July  1  there  is  a  very  material 
reduction  in  the  figures  compared  with  the  more  hope- 
ful estimates  of  earlier  months  of  the  year.  Never- 
theless, the  total  crop  is  still  estimated  at  over  838|- 
million  bushels,  comparing  with  an  average  yield  in  the 
five  years  ending  1917  of  555  million  bushels.  The 
acreage  under  wheat  throughout  the  whole  of  the 
United  States  is  estimated  by  the  United  States  Board 
of  Agriculture  at  48,933,000  acres.  Hiis  will  of 
course  mean  a  material  decrease  from  the  large  surplus 
expected  earlier  in  the  summer.  Nevertheless,  it  is 
still  estimated  that  the  United  States  will  have  a  sur- 
plus for  export  of  300  milhon  bushels,  after  providing 
for  the  needs  of  the  consumer  in  the  United  States 
as  well  as  those  of  the  farmers  for  seeding  purposes 
for  next  year's  crop. 

There  are  510,000  acres  of  sugarcane  this  year 
in  the  United  States  as  compared  with  527.000  aci-es 
in  1918,  the  revised  estimate  for  last  year,  accord- 
ing to  report  from  the  field  agents  of  the  Biu^eau  of 
Crop  Estimates.  This  aci'eage  does  not  include  seeded 
cane,  but  does  include  all  varieties  planted  by  the  usual 
method  of  grafting.  The  most  important  source  of 
supply  of  cane  sugar  in  the  United  States  is  Louisiana, 
the  next  Alabama,  and  the  third  Georgia. 

Prices  for  farm  produce  appear  to  be  steadily  rising 
in  the  United  States.  Taking  100  as  the  average  ' 
price  for  the  43  years  from  1866  to  1908  of  wheat,  corn, 
and  other  cereals,  the  figures  for  1919  are,  omitting 
decimals,  on  Januai-y  1,  272;  Febniary  1,  259;  March 
1,2.57;  April  1,  271;  May  1,  293;  June  1,  307;  and 
July   1,  310. 

The  Bm'eau  of  Crop  Estimates  of  the  United 
States  Department  of  Agi'iculture  states  that  the  acre- 
age planted  to  Sea-island  and  Egj'ptian  cotton  in  1919 
is  about  162,000  acres,  of  which  65,000  acres 
are  Sea-island  and  97,000  acres  Egyptian.  This 
compares    with     358,000    acres    planted    in     1918. 
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In  Sea-island  planting  and  prospective  yields  there  is 
a  heavy  decrease,  occasioned  by  boll  weevils,  which 
have  now  spread  almost  over  the  entire  producing  sec- 
tion. Many  districts  have  abandoned  the  planting  of 
Sea-island  entirely.  It  is  estimated  that  the  produc- 
tion this  year  will  be  60,000  bales,  comparing  with 
88,000  bales  last  year. 

It  is  interesting  to  note  that  in  view  of  Mr. 
Hoover's  evidence  before  the  Supreme  Council  in 
Paris  this  week,  in  which  he  is  reported  to  have  stated 
that  it  was  doubtful  if  the  United  States  would  be 
able  to  export  coal  to  France  to  any  appreciable  extent, 
that  in  the  opinion  of  the  National  City  Bank  of 
New  York  the  United  States  seems  hkely  to  become 
in  the  near  future  the  chief  coal-exporting  country  of 
the  world.  Before  the  War  the  United  States  rahked 
third  among  the  coal-exixji-ting  nations  of  'tne  world. 
This  country  was  formerly  the  world's  principal  coal 
exporter,  but  her  coal  exjiorts  for  the  year  ende<l  in 
June  last  were  about  one-half  those  of  the  year  pre- 
cetling  tlie  War.  The  United  States,  on  tlie  other 
hand,  increased  her  coal  export  by  more,  than  2,"i%. 
This  brought  the  United  States  up  to  second  place 
of  the  worlil's  coal  exporters,  with  a  prospect  that  her 
total  exports  during  the  present  fiscal  year  might 
bring  her.up  to  the  first  place  of  the  world's  coil 
exporters. 

In  1913  the  coal  exports  of  Great  Britain  exceeded 
73,000,000  tons,  while  for  the  twelve  months  ending 
June  1919  they,  only  amounted  to  37,000,000  tons. 
The  Ignited  States,  on  the  other  hand,  exported 
19,000,(XlO  tons  in  1914,  and  has  incroased  her  coal 
exports  to  2G,000,CiOO  tons  in  the  fiscal  year  just 
ended.  * 

According  to  an  estimate  made  by  the  National 
City  Bank  of  New  York  the  coal  reserve  of  the 
Ignited  States  amounted  to  3,486,300,000,000  tons. 


"  The  Vindication  of  Greek  National  Policy, 
1912-1917.  ■'  A  report  of  speeches  delivered  in  the 
(Jreek  Chamber  .\ugust  24  to  .\ugust  26.  1917,  by 
M.  E.  Venezelos  and  others.  With  an  introduction 
by  J.  Gennadius,  D.C.L.,  &c.,  Greek  Minister  in 
London.  (London  :  George  Allen  and  Unwin,  Limited.) 
Price  2.?.  net.  This  is  a  most  interesting  brochure, 
showing  the  great  fight  ^I.  Venezelos  had  against 
opponents  who  placed  every  obstacle  in  his  way  and 
fettered  the  action  of  Greece,  resulting  in  Greece  being 
reunit€<l  and  fighting  on  the  side  of  the  Allies. 

.\ceording  to  tlie  Moiiiteur  de<;  Iitterestn  Materirls. 
of  Brussels,  the  total  debt  of  .\ustria  at  the  end  of 
June  last  amoimted  to  83,280  million  crowns,  of 
which  13,600  millions  dated  from  a  period  previous  to 
the  commencement  of  the  War.  The  loans  raised  in 
connection  with  the  War  reached  2-5,000  millions,  the 
debt  of  the  A"ustro-Hungarian  Bank  amounted  to 
29,-500  millions,  the  advances  of  the  banks  and  of  the 
post  office  savings  banks  were  2,600  millions,  and  the 
debt  to  Germany  3,170  millions. 

We  have  received  two  elaborate  works  on  "  Com- 
merce and  Industry,"  edited  by  William  Page,  F.S..\. 
The  first  of  these  gives  an  historical  review  of  the 
economic  conditions  of  the  British  Empire  from  the 
Peace  of  Paris  in  181.5  to  the  declaration  of  war  in 
1914,  based  on  Parliamentary  debates,  k  preface  is 
written  by  Sir  William  Ashley,  M.S.,  Ph.D.,  Vice- 
Principal  of  the  University  of  Bmningham.  The 
object  of  this  volume  is  to  "provide  an  impartial  review 
of  public  opinion  on  commercial  and  industrial  niatters 
as  represented  bv  debates  in  Parliament  during  the 
past  century.  It'.is  hoped  to  afford  some  assistance 
to  those  interested  in  the  reconstruction  which  neces- 
sarily follows  the  destructive  agency  of  war.  The 
second  Tolume  is  made  up  of  statistics  for  the  British 
Empire  from  1815.  The  price  of  tTie  first  volume  is 
SS.s.  net.  and  of  the  second,  24s.  net.  (London: 
Constable  and  Co.,  Limited.)  ♦ 


THE  WORLD'S  SHIPPING. 

The  new  edition  for.  1919-20  of  Lloyd's  "  Register  of 
Shipping"  contains  full,  and,  for  the  first  time  since 
1914,  uncensored  information  showing  the  relative  net 
gains  and  losses  in  ships  of  the  principal  countries  of 
the  \yorid.  In  present  circumstances  too  mucii  em- 
phasis cannot  be  laid  upon  how  much  the  United  King- 
dom has  lost  and  how  much  the  United  States  has 
gained,  and  it  is  to  he  hoped  that  the  widespread  pub- 
licity ^iven  to  the  subject  during  tiie  past  week  will 
have  opened  the  eyes  of  every  intelligent  person  to 
{he  gi-avity  of  the  position  from  the  point  of  view  of 
an  empire  so  utterly  dependent  upon  ocean  transport 
as  is  the  British  Empire.  That  there  is  urgent  neces- 
sity for  the  shipbuilding  yards  of  this  country  to  be 
worked  to  their  greatest  capacity  is  so  cleady  shown  by 
the  statistics  which  the  new  Register  supplies  that  wo 
need  merely  summarise  them  and  leave  the  figures  to 
speak  for  tliemselves. 

The  world's  sailing  tonnage  in  June  1914  was 
approximately  4,050,000  tons  gross,  and  in  June  1919 
3,022,000  tons,  a  reduction  of  1,030,000  tons  gross; 
while  the  steam  tonnage  increased  in  the  same  period 
from  45,404,000  gross  tons  to  47,897,000  tons,  made 
up  as  follows  :  — 

Sleam  Tonnage,  June  1919  and  June  1914. 


Differenoe 

ictuit-n 

Country 

June  1914 

June  1019 

^1914  and  1919- 

Tou-sOrosa 

Tons  Cross 

Tonnnso 

— 2..'>-I7,00O 

ccntJiCO 

I'liitcd  KiiiL'ilom 

..       ]R,S!I2,000 

1(!,34.5,000 

-  13  5 

British  Dominions 

1,032,000 

1,863,000 

+    231,000 

+   14  1 

Amcrici  (i;.S.)  :  — 

ScSM^in? 

2,027,000 

9,773,000 

-t- 7,746,000 

+  3^21 

Oreat  r^kes^... 

2,260,000 

2,160,000 

—   100,000 

—    4-4 

.\iLstri!i-Huni,'ar)- 

1,052,000 

713,000 

—    339,000 

—  32  2 

Denni.irk 

770,000 

6,31,000 

—    139,000 

-  181 

Fnince     

1.822,000 

1,962,000 

+      40,000 

-1-     21 

(lermanv... 

5,13l),000 

3,247,000 

—1,888,000 

—  36-8 

Grppco     

821,000 

291,000 

—    630,000 

—  64  « 

nollaud 

1,472,000 

i,.i74,ono 

+    102.(i(lO 

+     C-9 

It.ilv        

1,130,000 

1,238,000 

—    192,000 

_  1.34 

Jfipaii      

1,708,000 

2,326,000 

-1-    017,000 

+  .?C1 

Norway  ... 

1,9.57,000 

1,597,000 

—    360,000 

-  18-4 

.■ipain       

884,000 

709,000 

—  I7.'.,oon 

—  198 

Sweilen    ... 

1,015,000 

917,000 

—      98,0(10 

—    9-7 

Other  Countries... - 

2,487,000 
45,404,000 

2,562,000 

-t-    125,000 
-f  2,493,000 

-1-     6-3 

i;r.nid  Total 

47,897,000 

+     5-5 

Total  Abroad 

26,512,000 

31,552,000 

+  5,010,000 

+   190 

According  to  the  above  figtnes,  the  United  King- 
dom's'share  of  the  steam  tonnage  has  fallen  from 
41.6%  of  the  total  in  1914  to  34.1%  in  1919,  while 
the  United  States'  s'hare  has  risen  from  4.46%  to 
24.9%,  including  20.4%  seagoing  tonnage;  but  it  is 
ifSessai-y  to  remem1x;r  that  this  does  not  convey  the 
true  )X)sition  relative  to  international  trade.  In  this 
conne^'tion  wood  tonnage  has  to  be  excluded,  and  this 
reduces  the  American  seagoing  tonnage  veiy  greatly, 
from  16,267,000  tons  to  8,426,000  tons.  Then,  loo, 
vessels  of  less  than  2,000  tons  are  usually  employed  in 
the  home  trade  and  for  short  sea  voyages  in  the  foreign 
trade,  and  the  United  Kingdom  is  much  more  favour- 
ably situated  geographically -in  this  respect  than  the 
.T'nited  States,  llie  number  of  seagoing  vessels  of 
2,(J00  tons  gross  and  upwards  of  the  two  countries 
is  thus  compared  :  — 

2.000  anil  nndcr  4,000  »nd  under  8.000  Tons 
-l.unn  Ton.-*,       -  -    -  —  •    > 


Tnit<!<I  Kinj.lom 
United  i::tatei 


I,ni2 
1,272 


8.000  Tons       nnd.tloio 
1 .185  203 

811  DO 


The  following  result  is  arrived  at  of  the  net  effect 
of  the  War   upon  the  world's  tonnage  of  merchant 

steamships : — 


r,  .^  of  Britliih  lonnacc        

I.,  si  of  Toieign  tomuige  (except  U.iJ.A.) 

S'ct  gain  to  UnlttJ  Stales  tonnaeo 
Net  World's  loss        


ToiBl 
.'>.202.00n 
9,0(10,000 

1 1.202.000 
6,729.l"IO 

7,473,000 


"The  Law  K.laiiug  to  the  E(X(jnsti-uction  and 
Vmal^amation  of  Joint  Stock  Companies."  Together 
with  ?oi-ms  and  precedents.  By  Paul  F.  Simonson, 
M  \  Oxon.  Third  edition,  revised  and  largely  re- 
written. (Ix)ndon :  Effingham  Wilson  and  Sweet  and 
Maxwell,  Limited.)    Price  16s.  net. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.C. 


COEEESPONDENCE   INVITED. 


'This  week  the  Share  market  has  been  distinctly 
firmer  than  for  .some  time  past,  a  fair  investment 
J>usiness  being  reported  ,at  improving  prices.  There 
is  gi-Qwing  evidence  of  an  immense  demand  for  rub'oer 
coming  from  .\merica,  and,  despite  the  large  stocks, 
"the  spot  quotation  for  standard  crepie  has  now  crept 
up  to  Is.  IIJ.,  while  the  forward  price  is  about  Id. 
per  lb.  more.  Advices  from  America  in  regard  to  the 
activity  in  the  motor  manufacturing  industry  there 
.are  veiy  encouraging.  The  Wall  Street  Journal  of 
July  26,  just  to  hand,  says:  — 

In  the  past  four  months  some  of  the  mo.st  remarkable 
advanees  in  security  prices  have  beennn  the  shares  of  auto- 
aiiobile  and  rnotor-trunlc  companie."?.  Behind  this  advance 
is  the  expansion  of  an  industry  that  reads  almost  like  a 
romance.  After  agriculture  and  railroading  the  manufacture 
of  automobiles  ranks  with  the  largest  industries  in  America. 
Tile  part  th.it  it  is  now  contributing  and  will  continu?  to 
<'ontrilvute  to  America's  business  prosperity  makes  it  worthy 
of  a  front  rank  in  industrial  importance.  .  .  .  The  need 
is  so  great  that  tliis  coming  year  the  manufacturers  will 
run  to  capacitv  and  build  2,000.000  pas.-enger  cars.  The 
tgi-eat  demand  for  labour  and  consumption  of.  steel  and  other 
raw  materials  can  b«  visualised  in  the  total  factory  value 
of  approximately  $1,400,000,000. 

Cicely.  — The  directors  propose  to  capitaRse  re- 
serves and  to  issue  to  shareholders  one  and  a-half  new 
shares  for  every  Ordinary  and  Pteference  share  held. 


Bukit  Mertajam. — In  our  analysis  of  this  Com- 
pany's report  last  week  the  market  valuation  of  the 
estate  of  3,355  planted  acres  was  given  as  "  about 
5EI35,  allowing  for  investments  in  two  recently  formed 
■subsidiary  companies."  The  figure  should  have  been 
£115. 


VALLAMBROSA 

It  is  an  excellent  report  for  the  year  ended  jMarch  31 
which  the  directors  of  the  Vallambrosa  Company  pre- 
■sented  to  shareholders  yesterday.  With  the  same  area 
in  bearing  as  in  1917-18  the  rubber  production  was 
•only  862,383  lb.,  against  1,105,000  lb.,  the  decline 
iDeing  for  the  most  part  due  to  intentional  restriction 
of  tapping,  but  to  a  small  extent  also  to  the  effect  of 
the  influenza  epidemic  last  autumn.  Nevertheless, 
"the  all-in  cost  of  production  was  lowered  to  under 
10f(7.  per  lb.,  and  the  profit  per  lb.,  with  a  fairly 
good  price  realised  for  the  smaller  output,  averaged 
only  Id.  less  than  in  respect  of  1917-18.  The  whole 
of  the  year's  expenditure,  including  £7,304  on  capital 
account,  has  been  charged  against  revenue,  and  this, 
as  well  as  the  smaller  output,  lias  to  be  borne  in 
mind  in  considering  the  net  profit  of  £35,231  in  rela- 
tion to  the  previous  year's  figure  of  £58,581.  The 
■total  of  the  dividends  declared  for  the  year  shows  a 
reduction  from  75%  to  62^%— which  is  ha.lf  the 
1916-17  level;  but  to  cover  lia.bilitv  for  income  tax 
amounting  to  £-19,356.  against  £13,844,  the  carry- 
forward has  to  be  reduced  by  £8,000  to  £22,866,  sub- 
ject to  directors'  and  auditors'  fees  of  about  £1,400. 


This,  of  course,  has  the  effect  of  reducing  the  Com- 
pany's cash  resources;  but,  inasmuch  as  surplus 
liquid  assets  at  March  31  stood  at  £28,000,  or  more 
than  half  the  issued  capital,  the  financial  position  is 
obviously  strong.  The  reserves  total  £55,000,  and, 
as  the  2s.  shares  command  a  premium  of  over  1,000% 
in  the  market,  a  share  bonus  distribution  would  seem 
to  be  in  the  shareholders'  interests.  Eecent  fluctua- 
tions in  the  Company's  prosperity  are  shown  below :  — 
Results  of  Years  ended  March  31. 

1919           1918           1917  1916  1915 

Acres  Acres  Acres 

3,323  3,319  3,348 

3,314  2,S36  1,887 

Lb.  Lb.  Lb. 

Ellbber  output           8C2,-8'!  1,105,000      819,364  599,815  542,203 

Yield  per  bearing  acre         ...        —               335             257  257  287 

Gross  price  realised  per  lb. ...      1/10-3        2/0           2/7.81  2/10.23  2/1-38 

'•  All-in "  cost  per  lb.           ...      -/ID  72      -/11.4        1/0-04  -jlMO  -/lO-CS 

Profit  per  lb -/U  58        1/0-6        1/7.17  1/11-13  1/3-23 

f  £  £  £  £ 

Value  of  rubber  (net)          ...     74,6-21     109,3.'i5    109,SU       61,881       66,018 
Expenditure    ...         41,815        62,837        40,026        30,488        27,214 


Acres 

Acres 

Planted  area  (rubber) 

3,300 

.■i.SOO 

Area  in  bearing 

...       3,291 

3,291 

Lb. 

Lb. 

Net  rubber  profit      ... 
Sundry  receipts 
Brought  forward 

...      32,809 

2, -122 

...      29,128 

56,498 

2,083 

14,281 

69,808 
1,852 
6,267 

64,093 
1,860 
6,707 

61,600 

28,804 

704 

6,753 

Total  available 

...     Cl,3-'9 

72,862 

77,917 

35,261 

AUocafioits- 
Incomo  tas 
Placed  to. reserve,  &c. 
Dividends  paid 

Carry-forward*     ... 

...      19,350 

...      22,137 

(02!%) 

..      22,860 

C1,3J9 

1S,814 

f8,4f.2 
(7-5%) 
SO.iS'i 

10,146 

6,000 

47,437 

(12.1%) 

15,3^4 

6,341 

5,000 

43,010 

aoo%) 

7,309 

4,635 

6,473 

17,394 

(371%) 

0,759 

72,862 

77,917 

01,600 

35,201 

Net  capital  espenditnre       ...        Nil  Kil  Nil  Nil  Nil 

Issued  capital  (2s.  shares)  ...      50,CC0        60,000        60,600  60,000  60,600 

Surplus  liquid  assets  ...      28,374        3f,013       20,803  11,333  4,340 

•  Subject  to  directors'  and  auditors'  fees. 

Present  Price  of  Shares,  23/6c.d.     Market  Capitalisation  per 
planted  acre,  £176xd. 

This  financial  year  tiie  crop  is  estimated' to  reach 
1,112,000  lb. — a  record  production,  which  under  ideal 
conditions  probably  would  be  exceeded  as  a  result  of 
tlie  recent  resting  of  the  older  trees.  However,  it 
is  pointed  out  that  thinning  operations  are  being  con- 
tinued, and  that  tapping  is  being  carried  out  on  the 
most  approved  methods.  Labour  is  sufficient  at 
present  and  health  now  is  good,  but  there  is  an  acute 
shortage  of  rice  in  the  Peninsula,  and  this  may  inter- 
fere temporarily  with  the  labour  supply,  though  later 
on  the  Government's  recent  order  to  rubber  estate 
owners  to  devote  proportionate  acreages  to  food  pro- 
duction should  have  a  good  efiect. 


ANGLO-CEYLON    AND    GENERAL 
ESTATES. 

Few  companies  cultivate  so  many  tropical  products 
on  a  large  scale  as  this  Company  does.  It  has  7,755 
acres  under  tea,  1,092  acres  under  rubber,  1,113 
acres  under  cocoa,  and  336  acres  under  cardamoms, 
all  in  Ceylon,  and  3,000  acres  of  its  own  under  sugar 
in  Mauritius,  besides  being  indirectly  the  owner  of 
further  large  sugar  plantations  through  holding  shares 
to  the  amount  of  £96,229  in  other  Mauritius  con- 
cerns. The  Company  has,  in  addition,  considerable 
shareholdings  in  Bukit  Eajah  and  North  Hummock 
rubber  estates  in  the  Federated  Malay  States.  Alto- 
gether, therefore,  its  interests  in  tropical  agriculture 
are  large  and  widely  distributed.  -Since  reconstruction 
in  189'7  under  its  present  title  the  Ceylon  interests — 
particularly  tea  and  cocoa — have  been  the  chief  source 
of  revenue,  out  of  ^^■hich  regular,  and  for  the  most 
part  handsome,  dividends  have  been  paid.  Sugar 
cultivation  in  Mauritius,  taking  the  period  as  a  whole, 
has  not  given  anytliing  like  so  good  a  return  as  tea 
and  cocoa.  But  wliereas  that  statement  applies  to 
the  Companv's  experience  as  a  whole,  it  is  important 
to  observe  that  conditions  arising  out  of  the  War  have 
greatly  altered  for  the  better  both  the  profit  return 
on  sugar  and  the  future  outlook.  As  a  result  of  the 
changed,  situation — partioiilarly  the  elimination  of 
German  beet  sugar  from  consumption  in  this  country 
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-^the  growing  of  sugar  in  Mauritius  liae  become  a 
much  moi'e  profitable  operation  than  it  used  to  be. 
In  191G-17,  and  again  in  the  past  financial  year,  sugar 
was  easily  the  Company's  most  profitable  line.  In 
1917-18  shipping  difficulties  necessitated  a  low  price 
being  accepted  for  tlw  sugar  produced,  which  explains 
the  sudden  fall  in  the  profit. from  that  source  shown 
in  the  following  comparison  of  the  croj:)s,  prices,  and 
financial  results  of  the  last  years  to  ilarch  31 :  — 


^—Rubber— ^ 


-Tea- 


-  -Cocoa  — 


r--Sagar , 

Ket  Pficc 

Tr.  to    Crop      Prlc«         Crop           Price       Drop  Price                  per  Ton 

Mar.  31 U).      per  Lb.         Lb.           per  Lb.       Cwt.  pcrOivt.  Tons         £ 

1917  ..19?,857      Z/6J       3.498.444         /9.«5       4,866  82/10  15665       — 

1918...    -         1.9*       2,74J,532        -/9.41       5.233  67,'9»  15.859       — 

1919..,227,624     1;6»       3,15?,021        -,'8  02       4,265  78, 2*  16.126       16 
•  Net  prices. 


Net  Orii. 

Profit*  ^DIvllicnd8-^ 

103,022  62,500       23 

70,000  37,500       16 

81,193  75,0C0       30 


Finaticial  Besulls. 

CcjtoD  Maaritius  Misc.  Orofts 

Tr.  to  Profli       Profit  Income  I'roat 

.Mar.  31  £  £  £  £ 

1917  ...       47,811        47  229  27,493  122,539 

1918  ...        46,C00       17,C0O  27,240         90,240 

1919  ,     ...        43,684       48,636       14,387       106,607 
*  After  proTUion  (or  Debenture  interest  and  income  tax,  but  not  excess  profits 

doty. 

The  large  margins  between  dividends  and  profits 
in  the  two  earlier  years  above  are  accounted  for  by 
necessity  to  provide  for  heavy  excess  profits  duty,  at 
present  the  subject  of  appeal.  But,  even  allowing 
for  possibly  large  payments  under  this  head,  the 
balance  sheet  at  Jlarch  31  shows  a  strong  financial 
condition.  Including  £245, OUO  of  interests  and  in- 
vestments, less  £119,028  "  investment  suspense, 
account,"  liquid  assets  exceed  current  liabilities  by 
£210,000.  This  excludes  £32,883  value  of  stores  and 
£29,373  adva.nces  to  coolies — an  item  which  alone 
indicates  tlie  magnitude  of  the  Company's  operations. 

The  prospe<'t.s  seem  to  be  better  than  for  many 
years  pa.st.  With  the  exception  of  rubber  the  prin- 
cipal products  command  exceedingly  high  prices. 
The  preferential  duties  granted  in  the  last  Budget 
should  prove  a  considerable  help  in  the  future,  for 
2d.  per  lb.  on  tea  and  about  £4  per  ton  on  sugar — 
wMch  is  what  the  preference  is  equivalent  to — must 
prove  a  stiff  handicap  to  the  sale  of  foreign-grown 
produce  in  the  home  market.  At  the  present  time 
the  high  exchange  value  of  the  rupee  adds  appreciably 
— as  much  as  25%  was  mentioned  by  the  Chairman 
of  tlie  Company  at  the  recent  meeting — to  the  cost  of 
production,  but,  on  the  other  hand,  substantially  larger 
crops  of  all  products  are  expected  and  higlier  prices 
rule  all  round. 

The  cajiital  consists  of  £110,CH.)0  of  5%  Deben- 
tures, .£14, GOO  of  4i%  Debentures  (the  repaj-ment  of 
which  next  year  has  l^een  provided  for  out  of  profits), 
and  £2.50, OOO  in  £1  Ordinai-y  shares.  These  shares 
are  now  qiiof«l  at  SJxd. 


ANNUAL  REPORTS  ANALYSED. 

MANCHESTER  NORTH   BORNEO. 

Inaed  Capital  :   £181,000,    in    165,000  Ord.  £1    Shares  and  161 
7%  Cnm.  Preference  Sbarei  of  £100  each. 


. Results  fop  Tears  to  March  31 . 

Av.  yield 
per         J7ct 

Total    Area  In   Bobber  Bearing    Price  "AU-in"    Net  ,~DlTld8Dd— . 

Planted    Bearing  Oatpot     Acre  Realised     Cost     Profit  Amt. 

Acres      Acres         lb.           lb.     per  lb.  per  lb.      £  £  % 

1915-16  2,1IG3         55.r       244,613      lll5        2/C'J  1/0-48     17,286  »,SaO  C 

1916-17  2,96S      1,305         378,166      315        2/6.6  1/2$      24,1)72  l';,..lO  10 

1*17-18  3,000      1,811         548,220      300       1/9':  1/4?     lifiM  6,«)U  41 

1918-11  3,000       1,815         617,737       340       l/S;  l/H        S.l'il  —  >i 

•  Tills  are:i  produced  220,236  lb.  I  Xet  ituc. 

Price    of  Shares,  30/0.     Market    Capitalisation     per    planted 
acre,  OC. 

A  TEAR  ago,  in  deahng  with  the  1917-18  report  of 
this  Company,  we  showed  that  in  ciTcumstances  such 
as  then  prevailed  it  would  have  been  better  not  to  have 
paid  a  dividend,  inasmuch  as  the  balance  sheet  reflected 
a  weak  financial  condition.  It  is  not  at  all  snrpris- 
ing,  therefore,  that  for  the  past  year  the  directors  are 
obliged  to  refrain  from  distributing  the  profit  earned. 
Tapping  opei-ations  were  not  curtailed  in  confomiit} 


with  the  Rubber  Growere"  Association  scheme  and  the 
output  sliowed  an  increase  of  5(1,000  lb.,  but  the  net 
price  roahsed  was  only  Is.  Sd.  per  lb.,  against  Is.  9fd- 
in  the  previous  12  months.  ,\s  to  the  cost  of  produc- 
tion, this,  is  given  in  the  raport  as  l.s.  i^d.  per  lb., 
after  charging  all  expenses  against  revenue.  The  out- 
come is  a  net  profit,  after  deduction  of  interest  oil 
£16,100  of  loan  deposits,  of  £8,104,  which  sum  i» 
devoted  to  increasing  the  cany- forward  to  £23,903- 
The  balance  she3t  shows  a  considtn-al)le  improvement. 
On  the  one  side,  it  is  to  be  noted  that  the  loan  deposits 
of  £1G,100  have  been  converted  into  Preference  sliares. 
On  the  other  side,  stocks  of  unsold  rul)lx'r  are  heavy, 
for  though  shipping  faciliti-2s  have  iuqiroved,  there  is 
congestion  at  the  docks  in  London  and  consequent 
delay  in  realisation.  Including  as  much  as  .£30,232 
slock  of  rubber,  the  liquid  assets  at  Mai-ch  31  total 
£37,016;  while,  -per  contra,  Iwnkers'  advances  and 
citditors  aggregate  £30,289.  There  seems  now  a  pro- 
spect of  much  better  results  being  obtained.  No  esti- 
mate of  crop  is  given  for  this  year,  but  nearly  the- 
whole  cultivated  area  of  the  two  estates  owned  has  beer* 
[ilantod  seven  years  and  over,  and  it  should  not  be  long; 
before  an  annual  outputs  at  the  rate  of  1,000,000  lb. 
is  attained.  Cost  of  production  has  lately  rule<l 
high,  but  then  the  wliole  expenditure  has  been  charged 
against  the  revenue  from  the  tapping  of  less  than  two- 
thirds  of  the  area  planted.  The  £1  Ordinaiy  shares 
are  quoted  in  the  Official  List  at  30.s.,  and  allowing  for 
the  new  7%  Preference  shares  the  market  valuatiorr 
works  out  at  only  .£90  per  planted  acre,  without  attach- 
ing any  value  to  the  15,000  acres  of  resen'e  land  helJ 
on  999  years'  lease,  free  of  quit  rent. 

FEDERATED  SELANGOR.  ' 

Issued  Capital:  £26,400  in  £1  Shares. 
, Results  for  Years  to  March  31 1 


At.  Yield 
per 

Total    Area  In     Rubber  Bearing    Price  "  All-in  "  Net  ,-DlTldeod— > 

Planted  Bearing    Output     Acre    Realised   Cost      Profit  Amt. 

Acres      Acres          lb.           lb.      per  lb.  per  lb.        £  t        % 

1915-10     1,052       1,"U0     316,267         343         2/789  l/O'l-'l    29,149  26,400  IMrt 

1916-17     1,052      1,011      376,132         371        2/6J      -/ll-.-,S  30,750  28,400  1W> 

1917-18     1,052     1,052      402,700        309       l/ll'lS  1/036  18,116  13,200    SC 

1918-19    1,052           —       250,623         —           V,:i\       1/1-0        8,78S  7,020     SO 

Price   of  Shares,  Sjid.       Market  Capitalisation    per    planted 
acre,  £132. 

This  Company  suffered  more  than  most  kindred 
concerns  from  the  effect  upon  labour  of  the  influenza 
epidemic  late  last  year.  Originally  the  directors  in- 
tended to  reduce  production  to  the  extent  of  71,000  lb.  , 
but  as  a  matter  of  fact  the  actual  crop  obtained  showetl 
a  c-ontraction  of  146,000  lb. ,  or  nearly  40% .  That  and! 
the  lower  pince  obtained  account  for  the  further  sharp 
fall  in  the  profit,  and  the  ability  to  pay  only  30% 
dividends,  again«t  50%  for  1917-18  and  100%,  for 
each  of  the  two  preceding  years.  It  is  indicative  of 
shareholders'  confidence  of  future  prospects  that  the 
price  Qf  the  £1  shares  at  5}  compares  with  5J  a  year 
ago.  The  output  of  the  current  financial  12  months 
is" estimated  at  368,000  lb.,  and  though  this  compares 
,imfavourably  with  previous  performance,  the  explana- 
Hon  probably  lies  in  the  conservative  policy  of  the 
anagement,  which  is  known  to  favour  very  light  tap- 


P' 


ng  as  economically  the  best  method  in  the  long  run. 


HARRISONS  &  CROSFIELD,  LTD. 


1 


ISSUED  CAPITAL, 


£1,398.356 


1-4  GBEAT  TOWER  STREET,  LONDON.  E.C  3. 


With 
BRANCHES  and  ALUEO   COMPANIES  In 

Aastralia  India 

Borneo  Japan 

Canada  Java 

Ceyloa  Malaya 

China  Morocco 


New  Zealand 
South  Alrica 
Sumatra 
U.S.A. 


The  Company  acU  as  Eajtern  Atenrt  for  raanirf »c<ur«  and  other*,  and 
invites  correspcndence  with  a  view  to  developinr  loreijn  trade. 
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CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Head  Office— 19  GEORGE  STREET,  EDINBURGH. 
London    f     82  KING  WILLIAM   STREET,  E.G. 
OrEicES  1     14  WATERLOO  PLACE,  PALL  MALL,   S.W. 

ROYAL  EXCHANGE  ASSURANCE. 

The  Royal  Exchange  is  one  of  the  oklesb  insurance 
companies  in  England,  and  consequently  in  the  world, 
and  for  very  many  years  it  has  conducted  every  kind 
of  its  underwriting — life,  fire,  marine,  accident,  and 
miscellaneous — from  headquarters  in  the  stately  edifice 
from  which  it  takes  its  name,  and  wliich  surely  is 
the  very  nerve  centre  of  the  commerce  of  the  world. 
Like  most  of  its  leading  contemporaries,  it  is  able  to 
publish  a  very  successful  record  in  respect  of  its  opera- 
tions in  1918.  The  best  proof  of  its  success  is  an 
increase  in  the  dividend,  which  is  declared  at  the  rate 
of  14%,  as  compared  with  12%  for  1917.  Moreover, 
this  distribution  is  of  a  very  conservative  character, 
for  nearly  twice  the  amount  required  for  it  was  earned 
from  interest  on  the  Company's  funds,  excluding  those 
of  its  life  department,  and  a  sum  equivalent  to  nearly 
five  times  the  amount  of  the  dividend  was  applied  out 
of  profits  to  strengthen  the  reserves  as  the  result  of 
last  year's  operations. 

It  must  be  admitted  that  the  year's  results  were 
in  some  cases  exceptional,  for  the  Company's  mai'ine 
business  yielded  a  record  profit — even  more  so  than 
in  1917,  when  the  return  from  this  kind  of  under- 
writing had  been  extraordinarily  good.  This  condi- 
tion of  things,  being  mainly  attributable  to  war  causes, 
cannot  'be  expected  to  last,  but  the  result  of  the  last 
two  years'  marine  trading  has  been  to  immensely 
strengthen  the  Company's  financial  position.  And  as 
regards  marine  business,  which  may  be  expected,  under 
the  capable  and  experienced  hands  employed,  to  yield 
a  fair  margin  of  surplus  from  year  to  year,  if  a  greatly 
reduced  one  as  compared  with  war  times,  it  must  be 
remembered  that  this  is  not  to  be  considered  as  Ly 
any  means  the  main  contriEutor  to  the  earning  of  the 
Company's  profits,  for  from  that  point  of  view  the  fire 
department  must  'be  regarded  as  of  greatest  permanent 
importance.  Moreover,  the  general  accident  section  is 
becoming  a  steady  contributor  to  surplus ;  and  the 
quinquennial  contributions  of  the  life  department  are 
not  to  be  overlooked  in  estimating  the  value  of  the 
whole  of  the  business  to  shareholders. 

No  fewer  than  eight  separate  revenue  accounts  are 
appended  to  the  Company's  annual  report  for  1918, 
dealing  with  the  operations  relating  to  (1)  life  assur- 
ance,   (2)  annuity,  (3)  capital  redemption,  (I)  trustee 
and  executor,  (5)  fire  insurance,  (6)  marine  insurance, 
(7)  general  accident,  and  (8)  the  profit  and  loss  account, 
and  these  are  refeiTed  to  hereunder  in  the  order  given. 
The  new  life  business   amounted  to  £846,388   in 
sums   assured,   of  which  £40,000  was  reassured,  the 
net  retention  of  £806,388  being  greater  by  £120,756 
than  was  reported  for  1917.     The  total  net  life  pre- 
mium income  wa's  increased  by  £25,060  to  £422,7,65, 
of  which  expenses  of  all  kinds  absorbed  about  14.1%. 
wliich  is  well  witliin  the  margin  of  premiums  reserved 
for  costs  and  contingencies.       The  claims  by    death 
amounted  tc  £218,293,   and  as  in  the  preceding  year 
tlie  sum  thus  involved  is  stated  to  be  only  slightly  iv 
excess  of  that  expected  on  tlie  basis  of  tlie  mortalitv 
tables  used   in   the    valuation,     notwitlistanding.  the 
amount  paid  for  war  claims.     Endowment  assurances 
for  £92,-562  matured  by  sui-vivance.  Tln-ough  the  vear's 


operations  the  life  assurance  fund  was  increased  by 
£149,255  to  £4,058,363,  and  the  interest  yield,  before 
deduction  of  income  tax,  is  reported  as  £4  15s.  7d. 
per  cent.  The  net  yield  would  appear  to  be  about 
£3  8s.  per  cent.,  which  does  not  give  as  large  a  profit 
as  is  usually  looked  for  from  interest  earnings,  seeing 
that  the  rate  assumed  at  the  last  valuation  was  3%. 
This  forcibly  indicates  the  nature  of  the  handicap 
imposed  on  life  offices  through  the  present  methods 
of  income-tax  assessment  applied  to  them.  No  con- 
tribution to  the  Company's  profits  for  1918  is  made- 
from  the  life  section,  as  this. is  only  done  in  a  valua- 
tion year.  The  next  quinquennial  valuation  is  due 
on  December  31,  1920. 

The  annuity  account  shows  that  tlie  sum  of  £25,045 
was  received  for  annuities  granted,  and  that  the 
annuity  fund  on  December  31,  1918,  amounted  to 
£774,028.  Capital  redemption  premiums,  £26,736; 
relative  fund  at  close  of  year,  £205,758.  Trustee  and 
executor  fees  of  £6,555  were  received,  and,  after  pay- 
ment of  commission  and  expenses,  £406  was  trans- 
ferred from  that  account  tp  profit  and  loss. 

The  fire  insurance  premium  income,  increased  by 
£158,036,  amounted  to  £1,275,9?4.  After  adjust- 
ment of  reserves  for  unexpired  risks  at  the  standard 
of  40%  of  each  year's  premiums  adopted  in  this  Com- 
pany, the  year's  fire  operations  show  a  trading  profit 
of  £115,203  (about  9%  of  the  premiums),  apart  from 
interest  learnings  ojf  £15,831.  Tlius  the'  total  fire 
departmental  profits  transferred  to.  profit  and  loss 
aggregated  £131,034: 

The  marine  premium  income  in  1918  amounted  to 
£1,250,498,  being  less  than  that  of  1917  by  £548,903. 
The  amount  transferred  to  profit  and  loss  at  the  close 
of  the  year  was  £200,000,  and  as  £26,488  was  credited 
to  the  fund  as  interest  earnings,  the  departmental  trad- 
ing profit  taken  credit  for  was  £173,512.  This  seems  to 
have  been  very  conservatively  estimated,  for,  notwith- 
standing the  very  large  reduction  in  the  premium  in- 
come, the  mai'ine  fund  after  this  adjustment  is  increased 
as  compared  with  the  previous  year  by  £183,730,  and 
its  amount  on  December  31,  1918,  £1,400,176,  con- 
siderably exceeding  the  year's  premium  income,  would 
seem  to  indicate  not  only  great  financial  strength,  but 
good  grounds  for  anticipating  further  profits  from  the 
running  off  of  risks  unexpired  at  the  close  of  the  year. 
.  The  general  accident  premium  income,  increased 
by  £77.024,  amounted  to  £441,471,  and  after  adjust- 
ment for  unexpired  risks  the  trading  profit  in  this 
section  seems  to  have  amounted  to  £52,536,  apart 
from  interest  earnings  of  £6,776. 

Profit  and  loss  account  is  credited  with  £66,923 
for  interest  earnings,  less  tax,  not  carried  to  depart- 
mental accounts,  and/  with  miscellaneous  receipts  of 
£17;  and  the  same  account  is  dabited  with  £36,274 
for  expenses  and  £21.000  for  provision  of  war  losses 
not  elsewhere  charged. 

The  figures  relating  to  profits  taken  credit  for  in 
all  the  accounts  as  above  referred  to  may  be  thus 
summarised :  — 


Account 

Fire  

Marine  ... 
neneral  accident 
Trnetee  and  executor 
Profit  and  loss    ,„ 


Less  profit  and  loss 


£400,418 

The  following  statement  shows  how  these  profits 
have  been  applied:  — 

(1)  Prnvision  for  dividend  on  paid-up  capital  of   £689,2^0  at 

14  per  cent..  le.^B  tax        £69,734 

(2)  Contribution  to  Btsff  pensions  fund         10.000 

(3>  Transferred  to  special  reserve  fund           1£0,003 

(4)  Transferred  to  fire  fund        100,000 

(5}  The  balance  of  profit  and  loss  account  (also  called  the  general 

reserve  fund)  is  increased  by      70,684 

£400,418 

The  total  assets  as  shown  in  the  balance  sheet  on 
December   31,   1918,  amounted  to  £10,269,190,   and 


Profits  from 

Interest 

Tr.idlnff 

EarniDE:s 

£115,203 

£16,831 

173.612 

26,488 

62,636 

6,776 

406 

— 

17 

66,923 

£341,674 

57,274 

£284,400 

£116,013 
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the  directors  certify   that   in  their  LeHef  these  assets 
are  in  the  aggregate  fully  of  the  value  stated  thereii 

Apart  from  capital,  life  and  annuity  funds,  capital 
redemption  funds,  and  marine  insurance  fund,  the 
following  reserA'es  are  carried  forward  to  1920  after 
provision  for  dividends  and  the  adjustments  already 
referred  to:  — 

Pire  Insurance  fund         £710,370 

G«nenit  Occident  (after  dedaction  of  £139,117  set  aside  as  pro- 
vision for  outstanding  los^e^)           176,589 

Special  raeivc  fund IMOCO 

General  referve  lund  (profit  and  loss  ba'ance)         760,933 

£,797,894 

This  total  represents  about  105%  of  the  aggregate 
premium  income  in  1918  of  the  fire  and  general  acci- 
dent sections  (£1,717,395),  and  it  exceeds  the  amount 
specifically  set  aside  as  the  estimated  provision  for 
outsbinding  risks  in  these  sections  by  £1,110,935. 
This  shows  a  veiy  strong  position.  The  only  qualify- 
ing feature  which  may  be  mentioned  relates  to  a  note 
in  the  balance  sheet  that  the  amount  of  the  general 
reserve  fund  is  "  subject  to  excess  profits  duty,  if  any. " 


Ucto    Issues. 


WALKER'S  TOBACCO  CO.,  LTD. 
Tm.s  Conipanv  has  Ix-iii  foiineil  with  a  capital  of 
£250.000  divided  into  150,000  £1  Preffrenoe  sliarts  and 
400,000  Ordinary  5s.  shares  to  acquire  the  tobacco  nianu- 
faoturins  and  retailing  business  of  Walker's  Tobacco 
Market,  Limited,  Liver))ool.  The  purchase  considera- 
tion is  £90.474  as  to  £62,500  in  Onlinaiy  shares  repre- 
senting gixjdwill  and  £27,974.  whicli  is  said  to  represent 
the  \ahie  of  existini;  plant,  inachineiy,  fixtures,  .stock-in- 
trade,  book  debts,  Ac.  To  pay  this  cash  jjortion  of  tlie 
purchase  consideration  and  preliminary  expenses,  and 
to  provide  funds  for  equipping  a  new  factory,  the 
niachiiiei-j'  for  whidi  lias  Iwin  orderett,  50.000  of  tlie  Pre- 
ference shares  and  150.000  Ordinary  5i.  .sli.ircs  have  l)€en 
offered  for  subscription  at  par.  Tiie  Preference  shares 
carry  a  fixod  7'.'.  Cumulative  dividend,  and  after  the 
Ordinary  shares  have  receivett  7%  both  classes  rank  for 
a  further  non-Cumulative  dividend  of  3"..,  any  surplus 
thereafter  t^'longing  to-tlie  Ordinary  shares.  Xo  certified 
or  independent  valuation  of  the  assets  taken  over  is  fur- 
nished in  the  prospei^tus,  and  no  information  is  given 
as  to  the  profits  earned  by  the  vendor  concern.  The 
directoK,  who  are  the  vendors,  estimate,  however, 
that  when  the  factories  are  fully  equiiiped  and  working 
to  full  capacity,  a  net  profit  of  £26,000  per  annum  '■'may 
be  earned,  "  subject,  however,  to  necessary  charges  for 
depnxiation.  renewals,  and  Hianagement  salaries.  The 
disproportionate  amount  payaide  for  goodwill  will  be 
noted.  Pi(-liiiiiiiarv  ex])€nses  are  estimated  at  £4,000, 
and  the  50,000  Preference  shares  are  underwritten  for 
5%  commission-  £2.500-  Thus  if  the  whole  of  the  shares 
of[ere<l  are  subscribed  the  jjosition  will  be  that  as  against 
an  issued  tapital  of  £112.500,  intangible  assets  will  re- 
present £69.000,  or  61". 

PARIPAN,  LTD. 

The  vendor  to  this  new  Company — who  l>ecomes  it.s 
managing  director — purchased  the  business  of  the  Copal 
Varnish  Company,  Limited,  manufacturers  and  pro- 
prietors of  the  enamels  known  as  Paripan,  for  £42.252 
in  cash,  and  res<dls  same  to  the  Company  for  £52.252. 
including  £42.252  in  cash  and  tbe  balance  in  Onliiiarj- 
shares.  The  Capital  is  £100.000  in  Ordinary  shares, 
and  65,000  shares  are  now  oflereil  for  subscription 
at  par.  In  the  three  years  before  the  V.'ar  the  original 
concern  earned  jjrofits  averaging  £5,330  l>efore  deduct- 
ingVincome  tax.  Debenture  interest,  .and  directors'  fees. 
Since  then,  however,  its  activities  have  been  almost 
entirely  devoted  to  war  work  but  it  is  estimated  that  by 
increasing  the  capacitv  of  the  works  from  800  irallons  per 
week  to  3.000  gallons  "a  net  profit  of  at  least  £23,000  per 
annum  can  he  earned. 

Messrs.  George  (!"lare  and  Company  have  underwritten 
the  issue  for  a  commission  of  5°o  and  an  option  on  10.000 
Ordinary-  shares  at  255.  for  two  years.  The  managing 
director  also  receives  a  like  option  on  15,000  shares.     The 


private  investor,  h.owcvcr.  is  asked  to  take  a  considerablo 
risk  to  provide  funds  which  may  make  the  concern  a 
success  and  the  options  valuable. 

SOUTHERN  PERAK  DREDGING. 

In  the  jja.sl  few  vears  iinestois  who  have  jjiovided 
money  for  the  develo])ment  and  working  of  alluvial  tin- 
liearing  grounds  in  the  Feilerated  Malay  States  have 
been  exceedingly  well  repaid  for  the  risk  taken.  That, 
of  course,  does  not  give  assurance  that  sul)scril(er8  of  tho 
50,000  £1  sliares  offerctl  at  par  by  this  new  Company  will 
fare  equally  well,  but  the  name  of  Sir  Ernest  Birch",  who 
occupies  the  same  position  as  Chairman  as  he  does  on  the 
board  of  the  very  successful  Malayan.  Tin  Dredging, 
Limited,  tends  to  give  confidence  in  the  prospects  of  the 
venture.  The  capital  of  tlie  Company  is  £125,000,  and 
it  acquires  225  acres  of  land  in  the  Batang  P;ylang  dis- 
trict of  Perak.  Fron\  the  disclosures  obtained  by  316 
Ixires  put  down  on  142  acres,  that  extent  of  land  is  esti- 
mated to  contain  9,436.000  cubic  yards  of  dredgable  tin- 
be»aring  ground,  averaging  abijut  1  lb.  per  cubic  yard, 
or  total  <outents  of  4,000  tons  of  lil.i<  k  tin— 70?o  metal. 
The  piircha.se  consideration  is  £40.000  payable  wholly  in 
shares,  and  it  is  estimated  tliat  to  provide  a  bucket 
dredge  capable  of  dealing  with  100.000  cubic  yards  of 
ground  a  month  and  of  dredging  to  50  feet  depth,  will 
exist  £65,000.  Conch  t  ions  are  consitlered  such  as  to  ensure 
cheap  working  and  good  profits  for  some  eight  years. 
On  the  ba.sis  of  a  tin  price  of  £230  Jier  ton  and  working 
expenses  of  £23.000  per  annum  including  depreciation, 
a  yearly  pnifit  of  £38.600  is  mentioned.  If  the  pres<'nt 
issue  is  fully  subscrilied  tlie  issued  capital  will  lie  £90,000, 
and  tf>  provide  additional  funds  necessary  for  acquisition 
and  erection  of  tho  dredge  will  necessitate  the  issue  of  a 
further  20.000  sliares.  It  is  pc>ssible,  of  course,  that  tliese 
shares  may  b."  issued  to  sliarelmlders  on  terms  giving  a 
bonus  on  the  market  price,  as  has  often  occurred  with 
similar  propositions  in  tho  past.  '.-V  weak  point  is  that 
the  area  at  present  arquired  is  small,  but  the  consulting 
engineets  say  there  should  be  no  diificulty  in  st^uriiig 
further  land  adjoining.  The  venture  is  a  ganiljle.  but 
secminuly  one  with  a  fair  chance  of  success. 

MESSRS.  B.  MORRIS  &  SONS.  LTD. 

Wo  are  infornie«l  that  the  recent  issue  of  100. 000  7% 
t  umnlative  Preference  shares  <>f  this  Cniupniiy  bas  lieen 
overscrilied. 

mmmmmmmmmmmmmmm 

Player's 
Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  S.VtOKING." 

Packed  in  varying  degrees  of  strength  to 
suit  every  cla^s  of  smoker. 


Player's 
Player's 
Player's 


Cold   Leaf 
Medium 
"Tawny" 


PER 


10 


l_d. 

2 


Navy 
Navy 
Navy 

OZ. 


Cut. 
Cut. 
Cut. 


Player's  "White  Label"  Navy  Cut. 

9M 


PER 


OZ. 


^1 


Also  PLAYER'S  NAVY  CUT  DE  LUXE.  • 
de\  elopmeat  of  Pliver's  Navy  Cut  packed  in  2oz. 
•  ndloz.iintghtlinj  112/1  and  4  2  reipcciivcly 


JOHN  PLAYER  &  SONS, 
Nottingham. 


i^£ 


^S:Sj^ 


1 


^     Uranch  of  The  Imperial  Tobacco  Co.    ^;-,„- 
i/i     (of  Gr'^i  Bnt-iin  nnd  Ireland),  Ltd.     ^vt^j^ 
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LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK,  LTD. 


HEAD  OFFICE :  71,  LOMBARD   STREET,   E.C.  3. 


CAPITAL  SUBSCRIBED 

£56,150,350 

CAPITAL  PAID  UP     - 

8,984,056 

RESERVE  FUND- 

9,071,250 

DEPOSITS,  &c.   - 

309,328,800 

ADVANCES,  &c. 

92,784,877 

French    Auxiliary  : 

LLOYDS  BANK  (FRANCE)  AND 
NATIONAL  PROVINCIAL  BANK  (FRANCE)  LTD. 


J^ 


Intrxts trial  Cnmpimm* 


BASS,  RATCLIFF   AND  GRETTON. 

Issued  Share  Capital  :  £2,720,000,  in  1,360,000  5%  Cumula- 
tive Preference  and  1,363,000  Ordinary    £1  Sbarcs. 

Debenture  Stock  :  £1,360,000  4i",j  Moitgage,  and  £560,0C0 
3|%  "B  "  Mortgage. 

Expenses,  Troat    Div.  on  Ord.  Subject                Carried 

Yr.  to  Gross    Deprcn.    Net  for         , to  Xax ,      Rciervc    For- 

June     Profit        &c.      Profit  (a)  Ord.  (6)  Earn.    . — Faid — ^      AUoctns.  ward 

•W            £              £              £  j;           %         %           £            £            £.^ 

1914  892,760   489,877    322,033  25»,083    18U8    15         204,000    60,000    61,6i6 

1915  809,853  472,264  256,786  188  789  13-88  10  136,000  60,000  67,465 
1910  898,647  622,179  295,668  227,668  16-75  12  163,200  7.!>,000  66,933 
1917  938,261  512,874  344,687  276,587  20-34  14  190,400  75,000  68,120 
I91S  975,982  629,182  Sf.9,!-00  301,000  22-14  18-94  257.560  60  000  61,570 
19191,122,987    692,797    449,390  3Sl,3i.O    28         22.66    i82,880  100,00j    UU.OSO 

(a)  After  payment  of  £80,800  per  armura  for  Debenture  interest. 
Ifi)  After  payment  of  £68,00^  per  annum  for  Preference  dividend. 

Again,  in  resiject  o£  the  year  ended  June- .30,  1919, 
this  Brewery  Company;  irresents  its  shareholders  with 
a  report  showing  a  substantial  increase  in  earnings — 
in  fact,  a  bigger  increase  tlian  reported  in  any  one 
of  the  preceding  10  years.  Tlie  net  profit,  after  paying 
Debenture  interest,  comes  out  at  £449, -390,  against 
^£369,800,  and  the  profit  available  for  dividend  on  the 
Ordinary  shares — that  is,  after  paying  £68,000  Pre- 
ference dividend — amounts  to  £381,390,  or  28%,  as 
compared  with  £301,000,  or  22.14%,  for  the  preceding 
twelve  mouths.  The  actual  dividend  on  the  Ordinary 
shares  is  increased  from  15%  to  16%,  but,  allowing 
for  the  higher  income  tax,  the  real  rate  is  22.86%,, 
against-  18.94%.  The  allocation  to  reser\-e  is  raised 
from  £50,000  to  £100,000,  and  the  carry-forward,  as 
shown  above,  is  only  slightly  reduced.  As  to  the 
ualance  sheet,  the  position  disclosed  is  a  strong  one. 
Against  the  addition  of  £100,000  of  the  profit  to 
reserve  has  to  be  set  an  increase  of  £38,000  in -pre- 
mises and  plant  and  of  £140,000  in  licensed  properties 
and  trade  loans.  The  value  of  stocks  and  stores  has 
expanded  by  .£276,500  to  £1,117,630,  and  sundry 
shares  and  debentures  have  been  increased  from 
£2,028,462  to  £2.259,477.  Including  these  items,  the 
surplus  liquid  assets  at  June  30  come  out  at 
£2,737,000,  as  against  £2,818,000  a  year  previously. 
Goodwill  and  trade  marks  still  figure  for  £800.000, 
but  on  the  other  side  the  reserve  fund  now  amounts  to 
£850,000. 

The  Company's  Ordinary  £1  shares  are  priced  at 
2f,  including  11%  tax-free  final  dividend,  and  the 
yield  afforded  on  the  basis  of  the  past  year's  distribu- 
tion is  equivalent  to  over  Si%,  less  income  tax. 


MITCHELLS  AND  BUTLERS,  LIMITED. 

Issued  Share  Capital:  £2,345,590  in  500,000  6%  "A  'PreE.,  500,000 
"B  "  Pref..  and  1,345,590  Otd.  Shares  of  £1  each  ; 
4%  "A  "  Debenture  Bonds,  £613,C00;  Loan,  1400,000. 
Year  Divi- 

to  dends  on   Profit      Div.  on  Ordinary 

June         Net  "A"i"B"  for     /-subject  to  Tax-^ 


30 


Profit 
£ 


Prefs. 
£ 


Ord. 
£ 


E  arned 
% 


Paid- 
%        £ 


Special 
Alloca- 


Cartied 


Balance    tions    Forward 


£  £ 

89,706    90,694    77,000  W27567 

89,706    79.242    57,000  194,809 

89,706    83,0f6    83,COO  194,875 

370    85,000  199,245 

-      125,000  199,690 

150,000  234,265 


1914  ...  214,243  35,933  180.310  30a5  15 

1915  ..,  2C8,534  39,e86  168,948  23-24  15 

1916  ...  212,358  39,686  172,772  28-88  15 

1917  ...  263,515  39,635  223,929  £4-96  15    134,659 

1918  ...  333,229  39,586  293,643  21-82  12J  168,199 

1919  ...  425,999  39,686  386,413  28' i  15    201,838 

Tliis  Binningham  Brewery  Company's  capital  has 
been  gi'eatly  increased  in  the  last  tlu'ee  years  by  the 
capitalisation  of  surplus  profits  allocated  lo  reserve. 
Prioi-  to  1916  there  were  in  issue  598,040  Ordinaiy 
£1  shares,  bat  in  the  second  half  of  that  year  one  new 
share  was  issued  fully  paid  to  shareholders  for  every 
two  shares  held.  That  meant  an  adtlition  of  £229,020, 
or  50%,  to  the  issued  Ordinary  capital.  A  similar 
lx>nus  of  50%  was  given  in  January  last  year  and  the 
issued  OrdinaiT  capital  was  raised  thereby  fi-om 
£897,060  to  £1,345,890.  Nevertheless,  so  great  has 
been  the  growth  in  earnings,  thanks  to  the  changed 
conditions  brought  about  by  the  War,  that  the  profit 
available  for  the  Ordinary  share  capital  has  risen  to  a 
figure  which  represents  nearly  as  high  a  percentage 
on  the  capital  in  issue  as  was  the  case  before  the  big 
bonus  distributions.  Well  may  the  directors  consider 
the  trading  results  of  the  past  year  satisfactory.  The 
net  profit,  after  payment  of  Debenture  interest,  comes 
otit  at  £425,999  and  shows  an  increase  of  £92,000,  or 
nearly  30%,  on  the  figure  of  the  preceding  year,  and 
after  returning  the  divid-?nd  on  the  much  larger  capital 
to  the  old  15%  basis,  placing  £125,000  against 
£100,tlOO  in  the  p^■e^•ious  year  to  reserve  as  well  as 
£25,000  to  employees'  funds,  the  carry-forward  is 
raised  from  £199,690  to  £234,265.  This  great  growth 
in  prosperity,  it  has  to  be  rem.embered,  is  after  paying 
huge  .taxation ;  but  it  remains  to  be  seen  whether  the 
high  level  can  l>e  maintained  under  Peace  conditions 
with  still  higher  taxation  in  force  and  a  nuich  increased 
production  permitted.  However,  the  directors  state 
that  the  purchase  of  the  well-known  local  brewery  and 
numerous  licensed  properties  of  Holders  Brewery, 
Limited,  will  tend  to  stabilise  the  profit-earning  capa- 
city of  the  Company. 

The  financial  position  is  indicated  in  the  following 
comparison  of  the  balance-sheet  figures  which  reflect- 
in  respect  of  1918-19  the  effect  of  the  purchase  of 
Holders  Brewery  and  of  the  retention  in  the  business 
of  £159.575  ol  the  yoar's  profit.  The  value  of  stocks, 
it  will  he  noted,  increased  in  the  12  months  by 
£204,000. 

Cr. 


Excess  of 

Current 

-Capital— 

,KcserTes 

Fixed 

Liabilities 

Debs. 

and 

Assets 

over 

and 

Carry- 

and 

Liquid 

June  30  Loan 

Prff. 

Ord.      forward 

Stores 

Stoski  -  Assets 

£ 

£ 

£           £ 

£ 

£ 

£ 

Total 
£  £  £ 

^918...    613,400     669,759  l,346,f90  751,161   ?,Q19,5»6  446,488    96,123  3,369,910 
■'919...1,013,400  1,000,000  1,315,690  910,735  3341,774  650,832  122,SS1  4,269,725 

The  £1  Ordinary   shares  are  quoted  at  49-5.   cum 
10%  final  dividend." 

WATNEY,   COMBE,   REID  &  CO.,  LTD. 

Issued  Share  Capital ;  £5,853,952  in  £1,872,189  5%  Cum.  Prefd. 

Stock,   £3,185,410  4^0  Predf.  Ord.  Stock,  and  £796,353  DeSetred 

Stock. 

Debentures  :  £4,599,575  U%  Perpetual  Debenture  Stock. 

Trading  Profit 

Yr.  to  Piefit      Deb.        Net         for    Div.  on  4%    Profit  Div.  on  Carriea 

June  &o.         li.t.      Profit    Prefd.  ^Prefd.-^  tor  Defd.  ^Defd.-^  Foiward 

30  £            £            £           £%£             £%£  £ 

1914  904,224  185,270  223,593  108,093  ?1  lU,489Dr.3,3a6  Nil        —  26,143 

1915  886,486  181,580  233,212  U9,32»  3J  111.489       7,833  Nil        —  33,978 

1916  896,411  1E0,027  206,009    94,276  2*    79,K35     14,641  Nil        —  48,619 

1917  1,112,869  177  5;8  339,129  232,061  4    127.416    104.6i5      8    63,703      89,546 

1918  1,503,931  170  341  772.974  674,291  4    127,416    516,875    16  127,416  '209.005 

1919  1.587,901  160,177  781,817  686,970  4    127,116    5-j9,554    24  191,124  t227,432 

*  After  fpecial  allocations  of  £3rC,C00. 
t  After  special  alk  cation  of  £350,000. 

Last  year  shareholders    of  this  Brewery  concern 
received  a  report   which  disclosed  for  the  year  ended 
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June-  30,    1918    a    net    profit    just    double    that    of 
the  preceding  12  months.     That  enabled  the  directors 
to  double  tlie  dividend  on  the  Deferred  shares  and  a't 
the  same  time  to  greatly  strengthen  tlie  financial  posi- 
tion.    This  yeai-  the  accounts  do  not  show  any  sonsa- 
lional  advance  in  prospei^ity,  but  there  is  every  reason 
for  the  various  security  holders  tro  be  well  satisfied 
■,ith   the    maintenance  of  the  preceding  year's  level 
.,f    earnings.       The    Defcired    shareholders,    indeed, 
receive    24%    return,    as    against    18%,    but    whde 
f  50.0UU  more  is  reserved  for  contingencies  and  excess 
l)rofits  duty,  the  addition  to  the  carry- forward  is  re- 
strictetl  to  £18,400,    as   against  .vi20,(JOO  last  year. 
The  directors  point  out  that  the  increase  in  the  beer 
duty  to  70.S.   per  standard  bairel  as  fix>m  May  1  last 
will  involve  an  estimated  annual  charge  on  the  Com- 
panv  of  no  less  llian  £2,500,000;  but,  on  the  other 
hand,    shareholders  are   also  told  that  the  Mortlake 
Breweiy,  whidi  was  reopened  in  ^lay,  is  rapidly  re- 
gaining  its    old    standard    of    efficiency,    though,    as 
anticipated,  the  plant  had  suffered  deterioration  through 
l^eing  long  out  of  use.     The  figures  in   the  balance 
sheet  show  the  effect  on  the  one  hand  of  the  profit 
reservations  of  the  year  already  mentioned  and  the 
purchase  and  cancellation  of  £83.050  of  Preference 
stock  and  the  redemption  of  £253,000  of  Debentures. 
The  value  of  stocks  of  beer,  casks,  malt,  materials, 
and  stores  shows  an  increase  for  the  year  of  £143,000 
to  £419,844. 


The  Standard  Bank  of  South  Africa.  Limited, 
announce  that  braiK-hes  have  been  opened  at  Cofim- 
vaba,  Durbanville,  Kei  Road,  Kuruman,  Napier,  Sand- 
flats,  Ugie,  Vosburg,  Wynberg,  in  the  Cape  Province; 
at  Lindley  Hoad,  in  the'  Orange  Free  State :  at  Hen- 
drina,  Kerk  Street  (Johannesburg),  President  Street 
(Johannesburg),  in  the  Transvaal ;  and  at  Darmhauser 
and  New  Hanover,  in  Natal.  The  Bank  also  announce 
that  they  have,  in  addition  to  above,  opened  30  agencies 
in  various  districts  of  SmiHi  Africa. 


ASBESTOS 

Turner  Brothers'  Asbestos 
Co.,  Ltd. 

MANUFACTURERS 

ROCHDALE,  ENGLAND 


THE  CONSOLIDATED 


Assvtrstnce 


Comprvny, 

ESTABLISHED     1903. 


Uimitedl. 


Subscribed  capital        ^!°2'222 

Paid-up  Capital £176,33» 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


fire  &  General  Dept.  &  Marine 
Department. 

St.  SwniiiN'K  Iluvse, 
St.  Swithin's  Lane, 
IjOncon.  E.g.  4. 
Manager:  J.  Berbebt  E.  Lave, 


Registered  mtice  and  Ufa 
Department. 

9    l-LtLT    STUEET, 

London,  E.G.  4. 
Actuary  and  Secretary : 

CnAH.  WlSDlTT 


LANCASHIRE  COTTON  INDUSTRY. 

t'oTTO.N  spnmers  and  miinufaclinvrs  in  L.incasliire 
are  now  enjoying  considerable  prosperity.  Order  lists, 
are  of  an  extensive  character,  and  there  is  plenty  of 
work  to  go  on  with  for  the  operatives,  there  teiti^ 
])ressure  for  deliveries.  Eecenlly  there  has  been  a. 
substantial  rise  in  the  value  of  manufactured  articles. 
At  the  begjinning  o£  April  American  cotton  was  at 
about  nid.  a  pound,  and  32 's  American  twist  yarn 
was  sold  at  26J.  a  pound.  Raw  cotton  is  now  about 
2-2d.  a  pound,  but  the  price  of  32 's  American  twist 
yarn  is  about  iid.  a  pound.  With  regard  to  cloth, 
a  well-known  make  of  standard  shirtings  was  sold  at 
the  beginning  of  April  at  2.5s.  a  inece,  but  makers 
are  now  wanting  3Gs.  a  piece.  Dunng  the  past  four 
months,  therefore,  spinners  and  manufacturers  have 
experienced- a  decided  improvement  in  the  margin  of 
profit,  and  the  figures  now  being  obtained  are  very- 
remunerative. 

Most   producers  of  cioth  have    sold    their  output; 
until  the  end  of  this  year,  and  during  the  past  week 
contracts  have  ibeen  arranged  which  will  not  be  com- 
pleted until  March  1920.     Sellers,  therefore,  are  in^ 
position  .to   hold  out  for  full   I)rice3,    and  m  certain 
sections  there  is    much   indiflerence  as  to  extending- 
engagements    further   ahead.      For  Eastern   markets 
tliere  continues  a  healthy  demand,  but  there  have  been 
indications  during  the  last   few   days  of  some  faUm- 
oH  in  the  turnover.     Buyers  ara  beginning  to  hesitate 
to  pay  tho  very  high  rates  raling  and  give  Uie  long 
delivei-v  terms  required.     During  the  last  few  months 
China  "has  bouglit  freely.     India  has  also  provided  a 
s;il>stanrial   business,   but  it   is  believed  that  dealers 
abroad  have  not  yet  bv  any  means  satisfied  their  wants. 
\  feature  of  recent  "trade  has  been  extensive  buying 
for  Near  Eastern  and  Europe^in  markets.     The  con- 
fidence of  exporters  has  caused  much  comment,  antl 
,t  is  understood  that  goods  are  going  into  consumption 
„„  a  verv  encouraging  scale.   OiK^rations  in  '^onie-  '•ade 
,  ,brics  have  been  somewhat  irreg.dar,    nit  a  ^e      fan 
l.,,siness  continues  to  l>e  done.     The  labour  outlook 
1  o  vever.  is  causing  uneasiness,  and  to  some  extent  .3 
„„„i„g   a    check  upon   the   enten>.-.se  of  merchants 
n    re  is  also  nervousness  in  connection  with  financial 
nutters,   and  it  is  fcar«l   that  exchange  between  thi» 
■  ountrv  and  America  wUl  not  be  oisily  adjusted. 

Spinners  of  yarn  are  ver>-  busy.  Trices  in  both 
American  and  Egj'ptian  qualities  continue  ♦«  8°  ^f '"^J 
l.uvers.  Owing  to  the  activity  m  cloth  twist  and  weft 
for  home  consumption  ore  moving  off  freely.  During 
th»  last  week  or  two  there  has  been  a  distinct  improve- 
,„e^,t  in  our  trade  in  export  yarns  Free  operaUons 
have  occiiired  for  the  countnes  of  Northern  Europe 
.nd  also  France.  A  feature  of  interest  has  Ijeen  the 
.abstantial  contracts  pbced  for  China.  India  has  also 
,june  wen.  It  is  believed  that  stocktaking  results  of 
Lancashire  companies  at  the  end  of  this  year  will  show 
verv  big  profits.  Textile  shares  are  appreciating  in 
value  from'day  today,  and  there  are  many  more  buyers 
than  sellers. 
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MEETINGS 


OF    PUB1L.IC    COIVIPAN^IEIS. 


PERNAMBDCO  TRAMWAYS  AND  POWER  CO..  LTD. 

The  seventh  orclinarv  general  meeting  was  held  on  August  7 
at  the  offices  of  the  Company,  River  Plate  House,  E.G.,  iSIr. 
FoUett  Holt,  AI.Inst.C.E.  (the  Chairman  of  the  Company), 
presiding. 

The  Secretary  (Mr.  H.  Tattam)  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  year  1918  proved  to  be  a  very  diffi- 
cult period.  The  gross  revenue  of  the  Company  continued 
to  expand,  and  it  was  interesting  to  note  that  it  had  almost 
doubled  during  the  last  four  years.  Their  total  net  receipts 
were  about  the  same  as  in  the  previous  year,  and  after  trans- 
ferring £10,229  to  the  capital  reserve'  account,  £10.000  to 
renewal  and  reserve  account,  and  £1,500  to  amortisation 
account,  the  directors  were  able  to  recommend  a  dividend  of 
3|i%  on  the  Preference  shares.  He  was  glad  to  be  able  to 
report  that  the  Telephone  Company,  in  which  they  had 
a  substantial  interest,  was  making  good  progress,  and  now 
gave  them  a  return  on  their  investment.  The  telephone  con- 
cession required  revision,  and  when  that  had  been  brought 
about  they  would  endeavour  to  give  Pernambuco  a  first-class 
telephone  service.  The  extension  of  their  tramway  conces- 
sion by  ten  years  Avas  the  principal  change  incorporated  in 
the  new  contract,  but  they  must  remember  that  this  and 
other  improvements  rendered  it  imperative  when  funds  per- 
mitted for  them  to  comply  with  their  obligations  to  the 
State  Government  under  the  contract.  To  complete  their 
.system  they  would  require  more  capital,  and  after  consult- 
ing with  their  French  and  English  financial  friends  they  had 
decided  as  a  first  step  to  ask  the  shareholders  to-day  to  give 
them  powers  to  raise  money  on  security  lanking  after  that 
of  the  Company's  Debentures.  When  the  shareholders  had 
given  these  powers  the  Board  would  endeavour  to  obtain  the 
sanction  of  the  Treasury  to  an  issue  of  capital  to  be  made 
to  the  present  share  and  Debenture  holders.  As  a  Board 
they  considered  that  the  development  of  their  lighting  sys- 
tem and  other  works  nrgently  called  for  under  their  conces- 
.sions  would  fully  justify  the  employment  of  the  additional 
capital  they  proposed  to  raise.  Their  gross  revenue  from  the 
whole  of  the  imdertaking  for  the  current  year  showed  a 
substantial  further  increase,  but  expenses  were  still  on  the 
high  side,  and  this  year  might  not  shoAv  any  marked  improve- 
ment in  the  net  results.  But  the  quick  development  of  their 
lighting  and  tram  business,  which  would  be  brought  about 
when  they  had  the  capital  necessary  to  deal  with  it,  would 
help  them  to  produce  in  the  near  future  better  results. 

Mr.  Herbert  K.  Heyland  seconded  the  motion. 

A  resolution  was  also  passed  giving  the  directors  borrow- 
nig  powers  to  the  extent  of  £500,000  over  and  above  the 
amount  at  present  autliorised. 

The  proceedings  then  terminated. 


BRITISH    GLASS   INDUSTRIES,    LTD. 

An  extraoi-dinary  general  meeting  of  British  Glass  Industries. 
Limited,  was  held  on  August  7  at  Winchester  House.  O'ld 
Broad  Street,  London,  E.G.,  for  the  purpose  of  increasing  the 
capital  of  the  Company.     Mr.  C.  Williamson  ililne  presided. 

The  Secretary  (Mr.'W.  Ernest  Treweek)  having  read  the 
notice  convening  the  meeting. 

The  Chairman  said  ;  Gentlemen, — Owing  to  the  indisposi- 
tion of  our  Chairman.  Mr.  Clarence  C.  Hatry,  I  have  been 
unexpectedly  called  upon  lo  take  the  chair  at  thi»  meeting. 
Mr.  Hatry 's  illness  is  not  serious,  and  there  is  no  cause  for 
worry,  but  I  especially  regret  his  absence  to-day  because  it 
is  almost  wholly  due  to  his  initiative.  energV,  and  ability 
that  we  shareholders  find  ourselves  in  such  a  satisfactory 
position  to-day.  (Hear,  hear.)  Desiiite  his  many  other 
important  interests  in  the  City,  Mr.  Hatry  has  for  several 
months  past  devoted  himself,  by  night  as  well  as  by  day,  to 
the  work  of  this  Company,  and  he  wouldiiave  been  able  to 
give  you  in  much  greater  detail  information  as  to  our  progress 
and  prospective  developments  than  I  can  hope  to  be  able  to 
give  from  the  few  notes  with  which  he  has  furnished  me. 

No  business  man  who  gives  the  subject  a  momemt's 
thought  can  fail  to  be  impressed  with  the  imperative  necessity 
for  reviving  and  maintaining  every  branch  of  industiy  which 
can  be  successfully  carried  on  in  this  country  at  the  present 
time.  For  many  years  past  the  manufacture  of  glass  and 
glassware  has  been  very  largely  in  the  hands  of  foreigners. 
With  all  the  materials  necessary  for  the  manufacture  of  glass 
available  in  unlimited  quantities  and  at  economical  prices  in 
this  country,  or  at  our  very  doors,  it  is  surprising  how  supine 
and  indifferent  we  have  been  as  a  nation  in  allowing  important 
industries  to  drift  away  from  our  shores.  In  pre-War  days 
the  vast  majority  of  bottles  used  in  the  British  Isles  were 
imported,  with  the  result  that  since  the  outbreak  of  .war 
there  has  been  a  positive  famine  in  bottles  and  glass  jars  of 


every  description.  To-day  the  shortage  is  more  acute  than 
ever,  and  I  venture  to  predict  tnat  even  with  the  vast  outiJut 
which  we  contemplate,  we  shall,  for  years  to  come,  have  far 
more  orders  on  our  books  than  we  shall  be  able  to  cope  with. 

The   Company's  Programme. 

This  Company,  as  you  know,  was  originally  formed  for  the 
purpose  of  taking  over  two  factories — one  at  Leeds  and  the 
other  at  Canning  Town,  London — in  order  to  develop  on  a 
much  larger  scale  the  process  of  making  bottles,  jars,  and 
other  glassware  by  automatic  machinery  which  had  alread.v 
been  successfully  carrie<l  out  at  these  two  places.  Cireat 
extensions  and  developments  have  taken  place  at  the  works  at 
Canning  Town,  where  it  was  originally  intended  to  install 
20  furnaces  with  a  weekly  capacity  of  abcnit  50  to  60  tons  each. 
This  programme  was  subsequently  slightly  modified  by  a 
decision  of  the  directors  to  install  10  furnaces  of  a  larger 
type,  the  output  of  which  would  be.  equivalent  to  that  con- 
templated from  the  original  20.  However,  the  demand 
for  the  Company's  prodxKt  is  so  great  that  it  is  quite  probable 
that  this  programme  may  be  extended  in  a  short  time,  and 
that  the  directors  may  arrange  for  additional  furnaces  of  a 
larger  type.  With  I'cgard  to  our  technical  staff,  I  think  we 
may  eongratulate  ourselves  upon  now  having  got  togetlier  a 
combination  of  thoroughly  qualified  men.  The  result  of  their 
joint  labours  so  far  has  been  the  imjirovement  of  certain  tj'ijes 
of  automatic  machines  which  the  Company  is  installing,  while 
improvements  in  detail  are  constantly  being  made.  The 
whole  scheme  which  we  have  in  liand  is  exceptional,  and  I 
think  I  am  safe  in  saying  unequalled  by,  anything  which  has- 
hitherto  been  attempted  in  the  way  of  glass  manufacture  in 
this  country. 

Increase  o!  Capital.  / 

Our  object  in  calling  the  shareholders  together  to-day  is 
to  increase  our  capital  by  a  further  300,000  shares  of  £1 
each,  and  we  propose  to  offer  the  new  shares  share  for  share 
to  the  existing  shareholders  at  the  price  of  £2  -lOs.  per 
share — that  is  to  say,  at  a  premium  of  Ws. — thereby  raising 
for  the  Company  the  additional  capital  sum  of  £750,000. 
less  underwriting  commission.  I  do  not  think  it  probable 
that  many  shareholders  will  be  likely  to  refuse  so  good 
an  offer.  Should  any  do  so,  I  am  confident  that  many  inves- 
tors wHl  be  only  too  pleased  to  have  an  opportunity  of 
acquiring  an  interest  in  the  Company  on  these  attractive 
terms.  In  fact,  the  only  worry  which  I  have  in  connection 
with  this  Company  is  the  almost  insatiable  demand  which 
the  British  public  seem  to  have  to  acquire  the  shares  of 
British  Glass  Industries,  Limited.  I  am  sure  I  am  speaking 
for  all  my  colleagues  when  I  say  that  the  directors  have  no 
wish  to  discount  our  future  by  seeing  the  shares  rushed  up 
to  an  extraordinary  premium.  (Hear,  hear.)  We  have  got  to 
make  good,  and  it  is  not  our  doing  that  the  shares  are  pushed 
up  as  highly  as  they  are,  but  when  the  demand  exists  and- 
the  British  public  will  have  them,  the  British  public  can 
only  pay  the  price  at  which  the  market  is  willing  to  sell  the 
shares,  so  that  if  anv"  shareholder  does  not  feel  that  he  can 
take  up  his  shares  1  do  not  think  there  will  be  any  cause, 
for  worry  either  on  the  part  of  the  shareholders  or  of  the 
Company  in  that  respect. 

The  new  capital,  in  addition  to  provision  for  further 
working  capital,  is  being  raised  for  the  purpose  of  acquiring 
some  extremely  valuable  interests,  to  which  I  shall  refer 
later,  and  as  it  was  necessary  for  the  directors  to  be  sure 
tliat  funds  were  immediately  available,  as  a  matter  of  policy 
thev'  decided  to  have  the  whole  issue  underwritten,  so  that 
.we  are  absolutely  sure  of  our  money. 

I  will  now  deal  briefly  with  the  purchases  which  we  have 
made,  for  the  completion  of  which  we  require  the  additional 
capital  which  we   are  now  raising. 

New  Interests  Acquired. 

We  have  secured  the  whole  of  the  shares  of  the  Queen- 
borough  Glass  Bottle  Works,  Limited,  and  the  business  of 
the  British  and  Foreign  Bottle  Company,  both  of  which 
companies  have  had  a  most  successful  career  under  the 
management  of  Mr.  John  R.  Payne  and  his  brothers,  and 
have  earned  very  large  profits.  I  would  like  to  take  this 
opportunity  of  mentioning  that  Mr.  John  R.  Payne  has 
joined  the  board  of  this  Company,  and  his  experience  and 
knowledge  of  the  trade  should  prove  of  great  value  to  us. 
(Applause).  The  earnings  from  these  companies  alone  at 
the  present  time,  and  under  present  conditions,  would,  if 
fully  distributed,  be  sufficient  to  provide  a  substantial  Crvi- 
dend  on  the  present  share  capital  of  British  Glass  Industries, 
Limited,  and  it  is  confidently  expected  that  with  the  installa- 
tion of  our  latest  automatic  machines,  which  have  been 
ordered  for  the  Queenborough  Works,  these  profits  will  be 
considerably  increased  in  the  future.  I  m.iy  say  that  I  had 
an  opportunity  yesterday  of  motoring  don^n  to  Queenborough. 
I  made  a  very  early  start  in  the  morning  with  my  colleague. 
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Mr.  Mitchell,  and  I  was  taken  all  uver  the  works  by  Captain 
Jaffray,  wlio  is  the  Works  Director,  I  understand,  of  the 
Queenborough  Company,  and  I  was  greatly  impressed  by  the 
facilities  which  Qneenborough  offers  for  a  business  such  as 
ours.  Those  of  you  who  have  seen  a  prospectus  of  the 
British  Window  Glass  Company  would  read  there  that 
Queenborough  is  a  free  jiort,  and  you  would  learn  a  good 
deal  of  the  facilities  which  exist  there  for  the  manufacture 
of  fjlass  such  as  we  are  undertaking. 

In  addition  to  these  two  businesses,  the  directors  have 
acquired  300,000  8%  Cumulative  Participating  Preference 
shares  of  £1  each  in  the  British  Window  Glass  Company, 
Limited,  the  share  prospectus  of  which  )'ou  will  have  seen 
advertised  in  the  Press  on  the  31st  ult.,  and  which  issue  was 
largely  oversubscribed — actually  si.\  or  sev«ii  times  over. 
(Applause.)  Basing  the  profits  of  that  Company  on  those 
made  at  similar  works  in  Belgium — works  operating,  I  may 
say,  under  more  difficult  conditions  than  exist  here — the 
annual  revenue  which  should  be  derived  from  our  holding  in 
this  Company  alone  should  amount  to  £100.000  after  com- 
'  pletion  of  the  works,  which  are  to  be  laid  down  in  the 
neighbourhood  of  our  own  works  at  Queenborough.  This 
expectatinn  is  based  on  the  operation  of  one  unit  only, 
whereaa  it  will  be  seen  by  a  reference  to  the  l)rospectus  of 
the  British  Window  Glass  Company,  Limited,  that  it  is  the 
intention  of  that  Company  to  increase  their  works  eventually, 
.  when  their  profits,  in  which  we  shall  sh.are,  should  be  still 
further  augmented.  It  may  be  said  that  these  anticipated 
profits  are  purely  estimates,  but  while  this  is  true,  it  must 
not  be  forgotten  that  the  profits  made  by  the  same  proees* 
in  Belgium  have  been  carefully  investigated  and  checked  by 
,1  well-known  London  firm  of  chartered  accountants,  Messrs. 
Josolyne,  Miles  Page,  and  Company.  The  profits  of  our 
own  works  at  Canning  Town,  where  the  capacity  for  output 
will  be  very  large  when  compared  with  any  other  business 
of  a  similar  nature,  must  still  remain  the.  main  source  of 
'  this  Company's  revenue,  and  it  may  be  said  here  that,  as 
we  proceed,  the  board  feel  more  than  ever  confident  that 
the  earning  power  of  the  new  furnaces  and  machines  will 
provi!  equal  to  their  expectations. 

Having  in  view  all  the  great  improvements  in  the  machines 
which  I  have  referred  to,  we  are  now  in  a  position  to  con- 
tract for  the  sale  of  the  whole  of  our  output  for  many  years 
ahead  at  very  remunerative  prices  and  on  a  sliding  .scale,  to 
provide  for  the  possibility  of  additional  cost  of  material  and 
labour. 

At  the  present  moment  negotiations  are  proceeding  with 
two  im(X)rtant  firms  who  are  anxious  to  enter  into  an  arrange- 
ment to  contract  for  the  entire  output,  but  the  directors  arc 
now  considering  whether,  in  spite  of  the  assured  profit  thus 
to  be  secured,  it  will  be  wise  to  enter  into  a  binding  arrange- 
ment of  this  sort.  A  contract,  however,  is  about  to  be 
entered  into  for  the  product  of  the  first  series  of  furnaces  to 
be  erected,  and  any  further  arrangements  in  this  direction 
will  naturaH\'   be  very  carefully  considered. 

Lab  )ur-Saving  Hacbinery. 

In  addition  to  the  automatic  glass-bottle-making  machines, 
the  Company  has  acquired  the  sole  rights  for  machines  which 
automatically  grind  stoppers  and  bottles,  thus  introducing 
OTiother  important  set  of  labour-saving  machinery  in  .connec- 
tion with  the  glass  industry.  All  old  methods  have  been 
altered  by  these  ingenious  machines,  which  turn  out  accu- 
rately ground  bottles  and  stoppers,  interchangeable  for  the 
same  sizes.  By  the  installation  of  these  grinding  machines 
the  factory  will,  we  are  assured,  be  al)lc  to  produce  as  much 
ground -stoppered  ware  for  the  payment  of  £10  in  w~ages  as 
it  could  have  accomjilished  for  well  over  £100  in  wages  for 
the  same  amount  of  work  done  by  existing  methods. 

I  think  these  few  particulars  will  give  you  a  fairly  clear 
idea  of  the  magnitude  of  our  enterprise,  and  also  of  its  pro- 
fitable character.  The  demand  for  our  products  is  practically 
unlimited,  and,  as  I  have  already  said,  this  demand  has 
liitherto  been  almost  entirely  supplied   from  abroad. 

Before  concluding  I  should  like  to  make  it  clear  to  the 
shareholders  that,  profitable  as  the.«e  purchases  should  be  to 
the  Company,  our  principal  object  in  making  them  was  not 
so  much  the  .acquisition  of  so  much  additional  profit  as  the 
obtaining  of  greater  facilities  for  the  development  of  our 
own  business.  With  our  increased  capital  and  with  our  new 
interests  we  are  now  in  a  greatly  improved  position  to  obtain 
raw  materi.ll,  and  our  organisation  is  also  vastly  improved 
in  every  way  by  having  obtained  the  co-operation  of  Mr. 
J.  R.  Payne."  his"  brother,  and  the  other  colleagues  which  thev 
bring  with  them.  I  now  move  formally  the  resolution  which 
the  Secretarv  has  read,  namely  :  "  That  the  capital  of  the 
Company  be"  increa.sed  to  £600,000  by  the  creation  of  300.000 
additional  shares  of  £1  each,  ranking  for  dividend  and  in  all 
other  respects  jxiri  /xj.ww  with  the  existing  shares  of  the 
Company."  I  will  call  upon  my  colleague.  Sir  Ernest  Clark, 
to  second  that  re.wlution  ;  afterwards  I  shall  be  very  pleased, 
'  if  there  are  anv  inquTries,  to  an.swer  them  to  the  best  of  my 
-  ability,  but  I  understand  that,  strictly  speaking,  the  biismess 
of  this  meeting  is  simply  to  pass  the  one  resolution  whit  h  us 
before  us. 

Sir  Ernest  Clark  :  Ladies  <-uid  Gentlemen,—!  have  very 
much  pleasure  in  seconding  the  resolution  just  proposed  by 
our  Chairman. 


The  Chairman  :  Can  I  take  the  vote  on  the  resolution  at 
once?  Those  who  are  in  favour  of  the  resolution  as  duly 
proposed  and  secoiwled  will  kindly  signify  the  same  by 
holding  up  their  right  hand  ;  contrary.  Ladies  and  gentle- 
men, the  reeolution  is  carried  unanimously. 

Sbareholdera'  Qaestioni. 

Now,  if  there  are  any  inqiiiriis  that  you  wish  to  make, 
so  far  as  it  is  politic  au<l  wise  1  will  be  only  too  glad  to 
endeavour  to  answer  them. 

Mr.  Krank  Souter  ;  Mr.  Chairman,  if  it  is  ))olitic  to  ask 
the  question,  can  you  give  us  any  idea  /)f  the  output  of  the 
Canning  Town  works?     I   mean  the  expected  output. 

The  Chairman  :  I  will  answer  all  the  questions  at  once, 
eo  please  go  on  it  there  arc  any  others. 

Mr.  Dennison  :  Can  the  works  turn  out  anv  class  of 
bottle? 

Mr.'  Leslie,  Payne  :  Can  you  tell  us  how  many  furnaces 
there  are    already   erected   at   Canning   Town? 

Mr.  Coard  :  Has  it  been  considered  in  any  way  up  to  the 
present  whether  the  employees  should  participate  in  any  of 
the  prnfits  (if  the   Cimipany  ? 

The  CbairmaD'a  R;ply. 
The  Chairman  :  Well,  ladies  and  gentlemen,  I  am  very 
much  against  prophesying  when  I  am  in  the  chair.  I 
always  find  that  prophecies,  like  chickens,  come  home  to 
roost,  and  the  unfortunate  Chairman  who  has  let  his  imagi- 
nation run  away  with  him  has  sometimes  to  answer  for  his 
optimism.  The  total  output  should  be  a  very  big  one.  Mr. 
Mitchell  says  we  may  safely  estimate  1,750  tons  per  week 
when,  all  the  furnaces  are  going  at  Canning  Town. 
(Applause.)  If  you,  gentlemen,  had  not  heard  Mr.  Mitchell 
answer  me  I  should  probably  have  said  that  we  can  safely 
depend  upon  over  1.000  ti)ns  per  week.  I  always  believe 
in  retaining  a  big  margin  for  safety,  but  if  you  put  it  at 
1.750  tons  that  will  leave  us  with  something  up  our  sleeve. 
(Laughter.)  Then,  with  regard  to  the  class  of  bottle  which 
we  will  manufacture,  we  can  manufacture  practically  any 
kiiJd  of  bottle,  but  there  are  certain  type*  of  bottle  for  which 
we  hope  eventually  to  improve  our  automatic  machinery  so 
.as  to  be  able'  to  turn  them  nut  in  greater  quantity  and  at 
le.ss  cost.  For  the  open-mouth  bottles,  however,  I  think  I 
am  right  in  saying  that  our  machine  is  perfect.  There  is 
always  an  advantage  in  keeping  to  a  certain  class  of  work 
in  certain  works,  and  it  may  eventually  happen  that  we  may 
restrict  our  manufactnre  of  coloured  bottles  to  Canning  Town. 
The  idea  is  to  <'onfine  the  manufacture  of  the  pure  white 
bottles  to  Queenborough  and  the  coloured  gla.ss  to  Canning 
Town.  The  only  glass  which  we  are  not  going  to  make  and 
do  not  expect  to  make  is  "  cut  "  glass.  Then  I  am  asked 
how  many  furnaces  have  been  erected  already.  Well,  we 
have  one  complete  furnace  erected  at  Canning  Town  at  the 
present  time,  and  wo  have  five  which  are  nearing  completion. 
There  are  practically  another  ten  being  put  down  and  being 
pu.she<l  forward.  As  a  matter  of  fact,  I  went  to  Canning 
Town  jibout  two  and  a-half  months  ago  and  saw  the  lay-out 
then.  I  went  down  last  Frid.ay  with  Mr.  Hatry  and  we 
went  over  the  works  together.  I  was  amazed  to  see  the 
immense  amount  of  progress  that  had  been  made  in  that 
short  interval.  The  men  were  all  over  the  place  like  bees 
around  a  beehive,  and  the  work  .seemed  to  be  making  very 
rapid  progress.  My  colleague," Mr.  Percy  J.  Mitchell,  has 
the  work  in  hand  iiow,  an<l  he  is  giving  unremitting  atten- 
tion to  pushing  forward  the  completion  of  it.  (.Xpplause.l 
I  am  bound  to  say,  speaking  as  a  director,  that  there  is  a 
ve.y  great  temptation,  to  rush  forward  buililing  loiistruction 
work.  It  is  a  very  easy  matter  to  speiid  money  in  construc- 
tion, but  it  is  not  "always  a  wise  thing  to  push  forward  your 
construction  too  energetically ;  you  are  more  liable  to  make 
mistakes,  and  for  another  thing  I  know  enough  about  build- 
ing to  know  that  in  the  construction  of  kilns  and  ovens  one 
of  the  most  important  things  is  that  you  must  allow  them  t" 
dry  out  thoroughly  before  you  attem|)t  to  ])ut  theni  into 
use,  so  I  hope  our  management  will  not  be  too  anxious  to 
rusii  into  m.inufacturing  an<l  turn  out  bottles  in  great  haste, 
because  sooner  or  later  you  have  to  pay  for  it  if  you  arc  in 
too  desperate  a  hurry. "  We  have  four  furnaces  in  active 
operation  at  Queenborough  and  t\\i>  .additional  fnrn.ice.^  ready 
to   .start.     Another    gentleman    has    a<iked    if   we    have   made 
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any  arrangements  for  employees  sharing  profits.  As  a  matter 
of  fact,  it  is  early  days  to  talk  about  sharing  our  profits  with 
our  employees.  X  want  first  of  all  to  see  the  shareholders 
getting  their  share  of  the  profits,  and  to  consider  a  profit- 
sharing  scheme  so  far  as  the  employees  are  concerned  when 
we  have  arrived  at  the  stage  that  our  profits  are  ample  and 
in  hand  before  we  talk  of  distributing  them.  1  might 
mention  to  you  that  I  was  very  much  impressed  at  Queen- 
borough  yesterday  in  my  talk  with  Captain  Jaffray  at  the 
arrangements  which  he  has  made  there  for  the  comfort  and 
welfare  of  the  employees.  We  have  a  very  large  number  ot 
boys  down  there,  and  Captain  Jaffr.-.y  showed  nie  the  big 
hostel  where  he  is  able  to  put  up  150  boys.  They  have, 
between  the  hostel  and  the  institute,  1  think,  five  "billiard 
tables  and  all  sorts  ot  luxuries.  They  nave  a  gymnasium  ; 
they  are  housed  and  fed  at,  I  believe,  less  than  cost  price, 
and  they  are  as  merry  and  happy  as  any  set  of  boys  I  have 
ever  seen  at  work.  The  only  other  occasion  'when  I  remem- 
ber seeing  as  happy  and  contented  a  lot  of  workmen  was 
about  10  or  15  years  ago,  when  I  happened  to  be  in  the 
Midlands  and  was  being  taken  over  works  where  they  were 
manufacturing  chains  at  Oradley  Heath  in  the  "Black 
Country.  All  the  men  were  singing  the  Glory  Song  which 
■was  so  popular  at  that  time.  Yesterday  our  lads  were 
actually  singing  at  their  work  while  they  were  turning  out 
bottles,  ajid  there  was  every  evidence  that  the  staff  and 
employees  were  being  treated  in  the  best  way  possible.  I 
hope  that  the  example  which  Queenborough  has  set  will  be 
followed  in  Canning  Town.  I  think  these  are  the  only  ques- 
tions which  you,  gentlemen,  have  asked.  If  that  is  so,  it 
concludes  our  business,  antL  I  thank  you  all  for  your  attend- 
ance. 

Mr.  Griffin  :  Before  we  separate,  ladies  and  gentlemen, 
may  I  E.sk  you  to  pass  a  vote  of  thanks  to  ilr.  Williamson 
Milne  for  the  excellent  speech  that  he  has  made  and  the 
explanations  he  has  given  us  of  what  has  been  done  so  far? 
I  think  that  all  he  fias  told  us  holds  out  very  high  expecta- 
tions for  the  future. 

Mr.    Michaelson  :    I    beg  to   second  that. 

The  vote  was  unanimously  accoixled. 

The  Chairm.-ui  :   I   thank  you,  gentlemen. 

The  proceedings  then  terminated. 

BALDWIN'S    LTD. 

The  adjourned  annual  general  meeting  was  held  on  August  7 
at  the  Queen's  Hotel,  tiirmingham,  Col.  John  Roper  \\°right 
(Chairman)  presiding.  The  other  directors  present  were 
Col.  W._  C.  Wright,  Col.  D.  E.  Williams,  Messrs.  J.  C. 
Davies  and  E.  L.  Evan-Thomas,  and  Sir  Henry  Beyer 
Eobinson. 

At  the  outset  the  Chairman  apologised  for  the  absence 
oi  three  directors,  Mr.  Roger  Beck,  Sir  Richard  Vassar- 
Srmth,  and  Mr.  R.  Tilden  Smith,  all  of  whom,  he  said,  were 
kept  away  by  various   duties. 

In  moving  the  adoption  of  the  report  and  accounts  the 
Chairman  said  fie  was  now  in  a  position  to  present  a  state- 
ment of  the  Company's  accounts  for  the  year  ending  June  30, 
1918.  The  directors  were  gratified  with  the  manner  the 
Company  had  come  through  the  trying  period  of  the  War 
and  were  confident  the  shareholders  would,  consider  it  satis- 
factory that  the  last  year  of  the  struggle  left  tliem  with  a 
profit  of  £340,293.  The  figure  of  £2.251,756,  to  which  the 
Ordinary  share  capital  had  risen,  was  accounted  for  by  the 
Jiew  issue  of  capital  and  the  bonus  shares  authorised  a"t  the 
extraordinary  general  meeting^  in  Mav,  1918.  _The  directors 
iiad  again  appropriated  £75,ob0  to  the  reserve  fund  which 
now  stood  at  £214,835,  and  the  premiums  received  "on  the 
new  issues  would  create  a  further  reserve  of  £479.615  On 
the  credit  side  the  investments  stood  at  £1.153.026  of  which 
about  £480,0:.0  was  in  War  Stock.  After  payment  of  divi- 
dend for  last  year  at  the  rate  of  2.».  4</.  per"  share  free  of 
tax,  the  net  result  was  tliat  £273.472  was  being  carried 
forward. 

The  New  Worts. 

With  regard  to  the  progress  made  with  the  new  works, 
there  iiad  been  many  factors  making  for  delay.  The  diifi- 
tulty  of  getting  supplies"  of  material  and  the  scarcity  ot 
labour  had  prevented  the  work  proceeding  with  the  ceferitv 
Wished.  Now  that  the  War  was  over  conditions  were  becom"- 
ing  less  exacting,  and  already  they  were  getting  sonlewhat 
better  supplies.  The  melting  department  was  finished  and 
equipped  up  to  four  furnaces,  part  of  the  rolling  plant  had 
been  delivered  and  was  now  being  erected,  the  coke-ovens 
and  blast-furnaces  were  attaining  completion,  and  in  all  prob- 
ability would  be  ready  by  the  end  of  the  vear.  The  sub- 
sidiary companies  were  doing  good  work.  ""They  were  the 
:-ole  owners  of  all  the  ordinary  shares  of  the  Bn-mbo  .Steel 
Co.  and  the  whole  of  Oie  shares  of  the  Port  Talbot  Steel  Co 
Having  acquired"  the  whole  of  the  Brvmbo  ordinary  shares  the 
Company  was  in  tact  now  the  sole  owners  of  the  "Oxfordshire 
Ironstone  Co.,  who  had  finished  their  railway  and  were  deli- 
vering ore,  a  considerable  quantity  of  which  had  been  proved 
at  the  land  ore  blast-furnaces  with  satisf.actorv  results.  Now 
that  more  normal  conditions  of  trade  might  be  expected, 
the  Company  could  enter  into  competition  with  every  pro- 
spect of  further  stability  and  success.  The  directors  were 
anxiously  awaiting  the  solution  of  the  coal  problem.  Their 
collieries  had  been  acquired  mainly  to  secure  a  regular 
supply  of  fuel  for'their  own  works,  and  he  was  glad  to  say 


they  had  lately  struck  a  good  seam  of  coal  at  one  of  the 
collieries.  The  drop  of  the  excess  profits  duty  from  80% 
to  40%  would  help  the  Company  in  the  world-competition 
now  before  them,  and  it  was  hoped  it  would  be  reduced  •■-till 
further. 

Tribute  to  War  Heroes. 

The  return  of  many  of  the  old  employees  from  the 
Colours  consequent  upon  demobilisation  would  go  a  long  way 
to  relieve  the  pressure  of.  work  which  had  fallen  extremely 
heavily  upon  Air.  J.  C.  Davies  and  the  office' staffs  at  the 
various  works,  and  more  particularly  at  the  head  office. 
Great  sacrifices  of  time  and  effort  had  been  ungrudgingly 
made.  It  was  with  the  deepest  sorrow  he  had  to  state  that, 
out  of  the  very  large  number  of  employees  who  joined  the 
I'orces,  95  ,  had  been  killed  and  many  -wounded.  They 
desired  to  pay  a  tribute  to  the  memory  ot  those  who  had 
fallen  and  express  the  deepest  sympathy  with  the  relatives, 
and  also  with  those  who  had  been  unfortunately  wounded. 
There  were  still  nearly  700  men  serving  with  the  Forces. 
The  Company  had  regained  the  services  of  Col.  William 
Charles  Wright  upon  his  relinquishment  of  the  responsible 
position  he  occupied  as  ContiK>ller  of  Iron  and  Steel  Pro- 
di.ction  in  the  Ministry  of  Munitions,  and  also  welcomed 
Col.  ID.  E.  Williams  on  his  release  from  military  duties. 
They  had  to  record  wiSh  deep  regret  the  loss  the  board  had 
sustained  by  the  death  of  Mr.  S.  L.  Dore,  and  he  t-jok  this 
c-))portunity  of  expressing  sincere  sympathy  with  the  mem- 
i)ers  of  the  late  Mr.  Dore's  family  and  his  many  business 
loileagues.  In  conclusion,  the  Chairman  moved  "  That  the 
accounts  of  the  Company  and  the  report  of  the  directors 
submitted  to  this  meeting,  and  the  acts  of  the  directors 
appearing  therein,  be,  and  the  same  are  hereby,  approved, 
confirmed,   and   adopted." 

Col.  E.  L.  Evan-Thomas  seconded  the  motion,  and  it 
was  canned  unanimously. 

Increase  of  Capita'. 

At  an  extraordinary  general  meeting  which  followed,  the 
Chairman  moved  a  resolution  increasing  the  capital  of  the 
Company  by  the  creation  of  3.000,000  "B"  Preference 
shares  of  £1  each.  He  .said  the  further  extensions  and 
increased  activities  of  the  Company  necessitated  tlie  provi- 
sion of  additional  capital.  During  1918  Mr.'R.  Tilden  Smith, 
before  he  became  a  director  of  the  Company,  had  arranged 
to  form  the  British  Steel  Corporation,  which  was  to  hold 
various  important  intertsts  near  the  Company's  works  in 
South  Wales.  In  this  fornyatioii  he  (Col.  Wright),  Mr. 
J.  C.  Davies,  and,  afterwards.  Col.  W.  C.  Wright  had  a 
quarter  interest.  They  stipulated  that  Baldwins  should,  if 
they  so  desired,  also  have  a  quarter  interest.  On  the  recom- 
mendation of  the  independent  directors  it  was'  ultimately 
decided  by  the  board  that  it. was  important  in  the  interests 
of  Baldwins  to  acquire  the  whole  of  the  interests  of  the  other 
partners  of  the  British  Steel  Corporation,  which  included  a 
process  and  patent  riglits  for  the  treatment  of  inferior  and 
lower-grade  iron  ore  and  pyrites  for  the  purpose  of  manu- 
facturing ]ng  iron,  and  the  Briton  Ferry  Ironworks,  together 
with  the  purchase  of  a  contract  for  a  large  quantity  of  pyrites 
on  most  favourable  terms.  Land  and  minerals  belonging  to 
Lord  Jersey  worth  £150.003  were  also  included.  Money  was 
also  required  for  the  development  of  valuable  and  impor- 
tant property  which  had  been  acquired  at  Toronto. 
The  ComparH-  had  in  that  countrj'  trade  which  re- 
quTred  further  enterprise  if  it  was  to  be  maintained 
and  increased.  For  'ihis  reason  the  directors  desired 
to"  utilise  their  specTal  knowledge  and  facilities  in 
order  that  thev  might  actually  manufacture  on  a  consider- 
able scale  in  Canada  itself.  Tliere  were  several  other  pro- 
jects in  view  on  which  it  would  be  premature  to  speak. 
The  additional  capitril  asked  for  would  be  the  means  of 
ii'lacing  the  Company  in  a  more  favourable  position  of 
TTevelnping  theii'  policy  of  the  extension  of  the  finished  as 
well  as  the  semi-finished  product.  It  was  proposed  to  issue 
i.OCO.COO  So/  Cumulative  Preference  tax  i/ee  up  to  6.?. 
in  the  £,  which  would  cover  the  additional  developments 
already  referred  to.  In  view  of  the  difficulty  of  increasing 
the  number  of  this  class  of. shares  at  a  future  date,  the 
directors  considered  it  prudent  to  submit  a  proposal  -for  the 
creation  of  3, COO, 000  shares  to  meet  w-hatever  might  be  con- 
sidered desirable  later  on. 

The  motion  was  seconded  by  iMr.  Evan-Thomas  and 
unanimously  agreed  to. 

The  Chairman  said  he  wished  to  thank  those  present  for 
their  attendance,  and  to  say.  in  parting,  that  the  Company 
w-as  in  as  good  a  position  as  it  had  ever  been  in  during 
its  existence.  The  year  that  had  just  closed  would  be  as 
good  or  better  than   the   one  preceding  it. 

Alderman  H.  J.  Sayer  said  that  before  the  meeting 
closed  he  thought  it  would  be  the  wish  of  the  shareholders 
piesent  to  convey  their  thanks  to  Col.  Wright  for  his 
courte.sy  in  the  chair  and  for  the  great  attention  he  had 
given  to  the  business  of  the  Company  throughout  the  year. 
He  moved  a  cordial   vote  of  thanks. 

The  vote  was  seconded  by  a  shareholder  and  carried  amid 
applause. 

The  Chairman,  in  reply,  said  his  fellow-directors  and 
himself  were  grateful  for  the  renewed  confidence  placed  in 
them  by  the  shareholders,  and  on  their  part  had  every  con- 
fidence  that    the   shareholders   would    back   them  up. 
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IMPERIAL    TOBACCO    COMPANY   OF  GREAT  BRITAIN 
AND    IRELAND. 

Ax  extraordinary    general    meeting    was   licld    at    Bristol    on 
•\u"usl  7  to  consider  resolutions  for  increasing  the  capital. 
°The  Chairman  (Mr.  George  A.  Wills)  moved  iwo  resolu- 
.ns      The  fii-st    declared    that   the    capital    be    increased    to 
oo    milHons    bv    the   creation   of   nine   million    new    Ordinary 
shares  of  £1  each,  ranking  in  all  resjiects  jxiri  im^su  with  the 
existing    Ordinary    shares     of    the    Company.        The    second 
rc^olutfou  was  tliat  8,359.872   of   the  new  shares  be  offered 
at  par  to  s-harcholders  ie>,'ist<-red  at  the  closing  of  th<?  share 
register  on  August  15  next,  the  rate  of   issue   being  one  new 
share  for  each  existing  Ordinai-y  share  held.     The  offer  had 
to  be  ac-.-epted  by  October  20.     The  directors  were  to  be  em- 
powered to  di?pi":se  of   the  remainder  of  the  shares  and  any 
not  t;iken   up.     The  Company  had  bfught   a    large  and   well- 
equipped  factory  at    Bristol. "formerly  used  for  export   tri:<le. 
•and   it    was  now-  producing  the  Company's  brands.     Further 
factory   extensions  were  in  progress,  and  a  large   amount  of 
^^dditiimal  machinery  v.  as  on   order.     The   increased  duty  on 
liacco  leaf  to  &f.  2'/.  per  pound  in  place  of  J".  8'/.,  as  it  was 
ior>  the  War,  obviously  made  larger  working  capital  essen- 
il.     An    increase  in   output  in\olvcd   cariyiiig  larger    stock 
;    leaf  to   secure  busine-s  and  maintain  the  high  quality  of 
the    Company's    bran.-!s.     The   best   goods    were    made   from 
leaf  that   had  time  to   mature.     An  additional  and   most   im- 
portant   factir    was   the    price    of    leaf    in    America    having 
risen   vfl^-   subsUntially    since    War   began.     In    many    cases 
the  vost  is  ttvday  double  what  it  was  before  the  War,  in  some 
cases  even  more  so.     The  Company  had   not   only    to  carry 
larger  stock,   but  buy  that  stock  at  enhanced  nric«s. 

It  had  been  apparent  for  some  time  that  an  increase  of 
iuital  would  be  necessary,  but  only  since  the  War  had  the 
i.*3ue  been  practicable.  Th.?  Company  had  to  borrow  from 
their  bankers  early  in  the  present  year  the  large  sums  neces- 
sary for  the  conduct  of  the  business.  The  Chairman  then 
explained  the  terms  of  issue,  an<l  said  that  as  the  new 
shares  would  participate  in  any  dividenJ.s  paid  after 
Ottober  20  they  would  participate  in  any  dividend  pa:d  in 
March  next  to"  the  same  extent  as  the  existing  Ordiiiary 
shares.  Tie  preferred  not  to  prophesy  what  the  ^larch  divi- 
dend might  be.  As  to  the  dis^msal  of  the  unallotted  shares, 
Mr.  Wills  said  it  had  been  the  practice  to  allot  shares  to 
important  managers  and  ofTuials  of  the  Company.  This  policy 
had  been  entirely  successful,  and  the  direitors  proposed  to 
continue  it.  With  the  exceotion  of  any  allotments  from  \  inie 
to  time  of  this  nature  the  direitors  had  no  present  intention 
of  i=suin2  the  balance  of  shares  left  in  their  hands. 

Mr.  H.  W'.  Gunn  seconded  the  resolutions,  which  were 
unanimously  carrie<l. 

MARCONI'S  WIRELESS  TELEGRAPH  COMPANY,  LTD. 

Considerable  Djveloiimeuts  ia  View. 
The  twenty-second  ordinary  general  meeting  of  Marconi's 
Wireless  Telegraph  Company  (Limited)  was  held  on  Augu.st  7 
at  the  Savoy  Hoiel,  Mr.  Godfrey  C.  Isaacs,  the  Deputy-Chair 
man  and  Managing  Director,  "  pres-.Jing,  On  entering  the 
meeting-room  Senatore  Marconi,  Mr.  Isaacs,  and  the  other 
members  of  the  board  were  loudly  cheered. 

The  Secretary  {Mr.  H.  W.  Corby)  accordingly  read  the 
notice  and  the  report  of  Messrs.  Cooper  Brothers  and  Com- 
pany, chartered  accountants,  appended  Ui  the  balance  sheet. 

The  Chairman,  after  referring  to  the  items  in  the  balance 
sheet  and  profit  and  loss  account,  aild  to  the  position  of  the 
various  alfiliated    companies,   said  ;    I    am    soriy   to    tell    you 
once  more  that  we  have  not  been  able  to  arrive  at  any  settle, 
nient  with  his  Majesty's  Postmaster-General  in  respect  of  the 
services   v.hioh  we  have  reiylered  during  the  War.     We  have 
-ked   the  Post  OfTico  to    pay   ug   for   the    80.000.000    words 
hich  we  intercepted   ar.d  reported  day  and   ni-ht  sinic  the 
itbreak  rf    War    to    as     many     sometimes   as  40    different 
Idrcsses  directed  by  the  Government.     This  work  was  do::e 
under  the  most  difficult  of  circamstanee.^,  either  under  direct 
instructions  from   the  tJovcrnment   or  at  the  Company's  sug- 
gestions,  made  a.'   the   result   of  its  observations    of  altered 
enemy   tactics.     Enemy    fixed    an-d   portable   stations,    naval 
stations  (omprising  sei-\'ice    ships,    submarines,    and    aircraft 
have  all   had    to"  be   dealt  with.     We  designed    entirely   new 
receiving  apparatus  to  meet  the  continually  changing  circum- 
-t  inces  and  counteract  enemy  activities.     Some  of  the  ablest 
I  the  Company's  engineers  devoted  their  whole  time  to  this 
vork.     The    nature   of    the   interception   work,   owing   t^i  the 
absence  oi  facilities  for  calling  for  repetitions,  was  very  diffi- 
cult, particularly  when  it  is  borne  in  mind  th;'t  half  of  the 
1  affic  was  In  cipher.     But  we  were  further  handicapped    by 
•lie    absence    of    knowledge    as   to   whieh    statioii-s    would    be 
■tndins  messages  or  with  what  wave-lengths  they  ".vfuld  w.irk. 
Vet  everything  was    carried    o-at  to  the  complete  i-ntisfaction 
Mid    appreciation    of    the    Government    Department    .served. 
Vpwar:!s  of    8.000.C0O  words  were  in  foreign  languages,   in- 
Uiding   Russian,   German,    Italian.    French,    and    Rumanian. 
.\11  these  messages    were    translated   by  us   and  delivered   to 
the  numerous  addresses  designated  to  us  by  the  author'ties. 

Since  our  stations  were  returned  to  us  after  the  .-Vrmistice 
we  have  been  conducting  work  of  a  somewhat  similar  nature, 
but  a  much  simpler  and  easier  one.  for  another  Government 
Department.    After  considera'-ion  that  Government   Depart- 


ment fi.xel  ill.  per  word,  which  was  what  they  deemt<d  to  be 
a  reasonable  rat«  of  pay  for  the  nature  of  the  work  which  wo 
were  dcing.  We  accepted  what  the  Government  Department 
considered  reasonable.  But  for  the  much  more  ditiScull  and 
onerous  work  which  I  have  just  described,  and  for  which 
we  have/Vo  look  for  payment  to  the  Post  Office,  we  have  not 
been  able  to  obtain,  an  offer  of  more  than  what  amounts  to 
appro.<imately  one  and  one-fifth  of  a  penny  per  word.  (Criee 
of  "  Shame.")  And  this  is  not  only  offered  to  us  as  remune- 
ration for  our  services,  but  it  is  to  cover  also  compensation  for 
our  having  been  deprived  of  the  use  of  the  whole  of  our 
stations  except  Clifden  during  the  whole  period  of  the  War. 
(Shame.)  This  one  and  one-fifth  of  a  penny  per  word  left 
but  a  very  small  margin  over  and  alxive  our  actual  out-of- 
pocket  expenditure.  We  have  made  many  attempts  to  arrive 
at  a  reasonable  settlement,  and  have  offered  to  accept  terms 
substantially  less  than  those  which  we  are  being  paid  and 
to  which  I  have  already  referred. 

~  We  would  have  willingly  made  that  sacrifice  in  order  to 
ensure  the  good  relations  which  it  is  the  Company's  aim  to 
maintain  with  all  Government  Departments,  but  all  tr)  no 
avail.  In  these  circumstances,  ladies  and  gentlemen,  as 
painful  is  it  is  to  have  to  sue  a  Government  Department 
under  Petition  of  Right,  you  will  not  be  surprised  that  wo 
have  again  been  driven  to  commence  new  proceedings  and 
are  threatened  once  more  with  being  forced  into  a  Court  of 
Law,  expending  large  sums  in  legal  <osts  and  w;usting  the 
time  of  the  important  officials  of  the  Company,  who.se  whole 
energy  and  <inie  are  required  successfully  to  run  the  vast 
machinery  of  our  worldwide  organisation. 

The  Rscent  Proceedings. 
And  this  leads  me  to  the  proceedings  which  have  recently 
terminated.  The  damages  had  to  be  assessed  by  an  arbi- 
trator; a  Judge  of  the  High  Court  was  appointed,  condi- 
tionally upon  both  sides  agreeing  that  there  should  be  no 
appeal,  and  the  award  has  recently  been  announced.  And 
now,  ladies  and  {;eiit!emen,  before  I  go  further  I  must  say 
a  word  or  two  as  to  how  the  claim  submitted  by  us  was 
compiled.  After  we  obtained  judgment  we  were  desirous  of 
going  before  th,>  arbitrator  and  placing  all  facts  and  figures 
before  him,  leaving  it  to  him  to  award  us  a  qiinulum  imruit. 
The  Post  Office,  however,  said,  "  No.  You  mu.st  define 
your  claim.''  This  it  was  impossible  for  us  to  do  other  than 
by  a  formula,  in  syml)ols,  embr-acing  all  the  conditions  of 
the  contract,  subject  t;)  its  being  interpreted  in  the  most 
favourable  manner  possible  to  us,  and  such  estini.ites  of  per- 
centage.*of  traffics  ;uid  traffic  increases  as  we  thought  we  might 
reasonably   suppose    might   take   place   in    the    course    of   28 
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years,  the  longest  term  provided  by  the  contract.  At  best, 
of  course,  this  formula  c-ould  only  be  based  upon  hypothesis, 
and  we  had  of  necessity  to  claim  all  that  was  possible  in 
the  most  favourable  circumstances.  This,  however,  did  not 
satisfy  the  Post  Office,  and  again  they  pressed  for  actual 
figures,  but  without  the  knowledge  of  the  cable  traffics  we 
could  supply  no  figures.  Finally,  however,  the  Post  Office 
agreed  to  furnish  us  with  the  actual  cable  traffics.  To  these 
figures  we  merely  applied  our  formula,  as  we  were  obliged 
to  do,  and  it  worked  out  to  the  large  figure  of  the  claim. 
We  had  no  alternative  but  to  submit  this  account,  but.  we 
submitted  it  very  reluctantly.  It  was,  however,  impossible 
for  anybody  to  say  that  over  the  28  years,  had  the  contract 
been  carried  out,  even  this  figure  might  not  have  been 
justified. 

The  Post  Office  Defence. 
When  we  came  into  Court,  and  without  having  given  us 
any  previous  intimation,  the  Post  Office  set  up  the  defence — 
(1)  That  between  1914  and  1919,  even  had  the  stations 
been  erected,  we  should  have  been  entitled  to  no  royalties, 
because,  they  said,  they  would  not  have  been  allowed  to 
conduct  a  commercial  service  during  the  War.  (2)  The 
Post  Office  contended  that  subsequent  to  1919  all  the  essen- 
tial Marconi  patents  would  have  expired,  and  they  could 
then  conduct  a  service  without  any  of  the  latter  improvenieu's 
which  the  company  mi;.;ht  introduce,  or  desire  to  introduce, 
and  would  consequently  cease  to  p.\v  any  royalties  to  the 
Company.  And  thirdly,  the  Post  Office  put' forward  this 
extraordinary  proposition  :  That  the  wireless  chain  of  sta- 
tions could  never  have  secured  the  traffics  for  which  the 
contract  made  provision  and  the  ."Marconi  Company  antici- 
pated, for  had  it  done  so  the  cable  companies  would  have 
suffered,  and  the  Post  Office  would  have  increasiv.1  the 
wireless  tariffs  in  order  to  protect  the  cable  companies. 
(Laughter.) 

The  Witness  CaUed  by  the  Post  Office. 
And  now  I  must  tell  you  something  about  the  way  in 
which  the  Post  Office  endeavoured  to  improve  its  eleventh- 
hour  case.  They  called  an  engineer  who  had  been  in  the 
employ  of  the  Poulsen  Company.  He  prepared  overnight  a 
specification  which  it  w-as  contended  would  enable  the  Post 
Office  to  construct  stations  without  using  anv  une.xpired 
!Marconi  patents.  The  specification  and  the  blue  print  which 
were  produced  prove<l  the  reverse.  It  is  true  that  they  pro- 
vided for  transmission  by  a  Poulsen  arc  under  the  first 
Poulsen  patent,  which  expired  last  year,  but  the-  rest  was 
Marconi,  except  that  they  could  avoid  interference,  it  was 
contended,  by  using  a  secret  Admiralty  patent,  which  their 
witness  swore  the  Admiraltv  had  used  most  successfully  for 
this  purpose  since  1905.  He  was  an  Admiralty  expert,  and 
said  tliat  he  knew  of  nothing  so  efficient  for  its  purpose. 
This  contention  was  very  serious,  and  had  it  succeeded  might 
have  cos;  oiu-  Cnmnany  over  £600.000.  I  ask  your  particular 
attention  to  what  it  turned  out  to  be.  After  some  trouble 
cur  counsel  succeeded  in  forcing  the  consent  to  break  the 
seals  of  this  secret  patent.  It  proved  to  be  identical  with 
the  provisional  patent  applied  for  by  the  Marconi  Company 
in  1903.  The  witness  who  produced  the  secret  patent  and 
^wore'to  its  efficiency  v.^s  in  the  Company's  employ  in  190i>. 
He  was  recommeuded  by  the  Company  to  the  Admiralty,  in 
resoonse  to  a  request,  and  entered  Admiralty  service  at  the 
end  of  1905.  He  stated  that  he  had  cximmunicated  the  inven- 
tion comprised  in  our  1903  application  to  the  Admiralty  in 
conformity  with  the  agreement  which  entitled  the  Admiralty 
confidentially  to  receive  information  as  to  the  Com- 
pany's inventions.  It  happens-  that  the  witness  had  him- 
self been  one  of  the  signatorios  to  the  Company's  provisional 
application  in  1903 — a  fact,  he  said,  he  had  forgotten.  This 
provisional  application,  after  full  trial  and  tests  by  our 
experts,  proved  to  be  valueless,  and  not  worth  a  final  speci- 
fication at  a  cost  of  a  £5  note.  (Laughter.)  So  much  for 
the  valuable  secret  patent,.  The  Judge  said  that  the  calling 
of  this  witness  was  a  sheer  waste  of  time. 

Two  lacidcnts  o{  Importance. 

There  are  two  other  incidents  of  importance  which  I  think 
it  my  duty  to  place  before  you.  The  Post  Office,  who  jiut 
forward  the  contention  that  they  could  use  a  Poulsen  arc 
for  transmission  for  the  Empire  chain  of  stations,  and  could 
otherwise  do  without  Marconi  niitents,  desired  to  call  a 
French  Government  witness  to  gne  evidence  to  that  effect. 
The  French  Government  with  courtesy  could  not  refuse  to 
send  over  the  officer  in  charge  of  the  Eiffel  Tower  Station 
to  give  evidence.  The  Post  Office  witness — the  Post  Office 
representative — said  he  interviewed  him,  but  he  w-as  not 
called  as  a  witness.  I  will  tell  you  why.  He  would  not  give 
the  evidence  the  Post  Office  required  of  him ;  he  would  have 
disproved  the  Post  Office'fe  case;  he  was  here  for  three  days, 
and  returned  to  Paris;  but,  nothing  daiuited,  the-Post  Ofl^ce 
persisted  in  its  contention.  We,  fortunately,  had  private 
knowledge  of  this  incident,  and  we  called  French  official 
evidence.  This  proved  (1)  that  the  French  Government  had 
considerable  experience  of  long-distance  telegraphy;  (2)  that 
Poulsen  arcs  had  proved  a  failure  for  commercial  wireless 
telegraphy ;  (3)  that  the  Poulsen  arcs  were  being  superseded 


in  French  stations  by  up-to-date  inventions,  which  had  proved 
to  be  far  more  efficient;  (4)  that  the  French  Government 
could  not  build  stations  for  commercial  purposes  without 
using  the  patents  of  the  French  company;  (5)  that  the  French 
company  had  the  right  of  use  of  the  Marconi  Company's 
patents  and  the  Marconi  Company  owned  the  British  rights 
of  all  the  French  company's  patents.  (Loud  cheers.)  Ladies 
and  Gentlemen,  the  Post  Office  completely  failed  to  make 
out  their  case.  Their  own  witness,  jlr.  Swinburn,  an  emi- 
nent scientific  expert,  said  that  the  Marconi  Company  had 
made  great  improvements  in  wireless  telegraphy  in  recent 
years,  and  still  led  the  world  in  the  development  of  the  art — 
their  ow-n  witness,  an  independent  expert  witness.     (Cheers.) 

The  Meaning  of  the  Award. 

Mr.  Justice  Lawrence,  in  giving  his  award,  said  that  it 
represented  the  full  royalty  which  he  thought  the  Company 
v.ould  have  received  during'the  full  term  of  28  years  specified 
by  the  contract.  This  meant,  after  hearing  all  this  evidence, 
that  the  learned  Judge  was  satisfied  that  :  (1)  the  specification 
submitted  by  the  Post  Office  would  not  render  the  erection 
of  the  stations  possible  without  using  Marconi  patents; 
(2)  that  the  Poulsen  arcs  would  not  provide  an  efficient  form  of 
tr.iu.sniissiou  for  the  purpose  required  ;  and  that  (3)  the  Post 
Office  would  have  required  to  use  Marconi  patents  for  internal 
and  external  transmission  and  internal  and  external  reception. 
One  might  have  thought  that  the  Post  Office  would  have  said 
to  the  Company,  "  Now  that  tliis  matter  is  settled,  and  the 
value  of  the  contract  has  been, defined,  the  Imperial  chain 
of  stations  has  to  be  built  ,is  quiclily  as  possible  ;  the  country 
must  have  the  benefit  of  your  inventions,  your  experience, 
and  the  £60,000  a  year  which  you  spend  upon  research.  We 
do  not  want  to  throw  away  £600,000  of  public  money  for 
nothing  ;  let  us  make  another  attempt  to  arrive  at  an  agree- 
ment which  will  avoid  the  loss  of  this  large  sum  of  money 
and  give  to  the  Company  a  reasonable  equivalent  in  its  place." 
Ihe  Post  Office  took  no  such  course.  They  went  to  Parlia- 
ment for  a  supplementary  vote  of  £170,000,  and  the  following 
mrirning  caused  an  inspired  announcement  to  appear  in  the 
Daily  Mfiil  to  the  following  effect  :  "  The  Post  Office  engi- 
neers are  installing  a  system  which  they  say  is  free  of  all 
existing  Marconi  patents,  and  no  royalties  will  be  payable 
to  the  Marconi  Company."  Ladies  and  gentlemen,  I  say 
without  he.«itation  that  this  cannot  be  done.  (Hear,  hear.) 
And  after  the  liearing  before  Mr.  Justice  La\vrence  the  Post 
Office  must  know  that  it  cannot  be  done.  (Loud  cheers.) 
To-day  we  are  again  willing  to  negotiate,  but  the  Post  Office 
savs,  ""  The  country  shall'lo-se  its  £600,000;  it  .shall  have 
worthless,  obsolete  stations,  built  by  inexperienced  Post  Office 
engineers,  but  we  will  tell  all  the  foreign  Governments,  youi" 
customer.',  that  the  British  Post  Office  can  do  without  Marconi 
patents;  no  royalties  will  be  payable  to  the  Marconi  Com- 
f:,ny."  The  War  being  over,  we  now  hope  to  arrive  at  settle- 
ments with  the  Admiralty,  the  War  Office,  and  the  Air 
Jlinistry  in  resjiect  of  the  extensive  use  which  has  been  made 
by  each  of  them  of  many  of  our  patents  ;  but  before  we  can 
proceed  we  have  to  await  an  arbitration,  as  agreed  with  the 
-•Vdmiralty,  in  respect  of  the  Lodge  patent,  which  must  be 
dispn.sed  of  before  it  is  possible  to  deal  with  matters  as  a 
whole.  I  trust  it  may  be  possible  to  dispose  of  all  of  them 
by  the  end  of  the  year.  It  is  a  curious  and  significant  fact 
tliat,  although  we  have  met  with  so  much  trouble  in  our 
relations  with  the  Post  Office,  the  relations  we  have  through- 
out had  with  all  the  other  Government  Departments  remain 
to-dav,  as  thev  have  alwavs  been,  entirely  satisfactory. 
(Cheers.) 

Important  Discoverie;. 

Ver\"  important  discoveries  have  been  made  in  respect  of 
both  wireless  telegraphy  and  telephony  in  recent  times,  for 
v.liich  a  nimiber  of  new  patents  have  been  taken  out  ancT 
applied  for.  They  are  likely  to  have  far-reaching  conse- 
quences, the  effect  of  which  it  is  impossible  at  present  to 
foretell.  We  have  a  number  of  the  ablest  and  most  experi- 
enced men  in  wireless  telegraphy  continuously  engaged  in 
research  and  experimental  work,  which  more  than  justifies  • 
the  ven'  large  annual  expenditure  which  we  devote  to  this  ' 
important  branch  of  our  organisation. 

Ladies  and  gentlemen,  the  amount  of  the  award  was  ra- j 
ceived  on  Tuesday  last.  In  view  of  what  I  have  said  to ' 
you  we  do  not  at  present  propose  to  touch  it ;  we  propose  io^ 
wait  a  little.  We  shall  have  to  call  you  together  again  erel 
long  to  consider  some  increase,  of  our  capital.  We  have  j 
considerable  developments  in  view,'for  which  provision  must  ■ 
be  made ;  there  may  be  more  within  the  next  few  weeks. 
We  require  a  little  more  time  for  consideration.  We  may  . 
know  better  where  we  st.ind  when  we  meet  you  again  in  the  | 
lutumn.  i 

Capt.  H.  Riall  Sankey.  C.B.,  E.E.  (retired)  ;  Ladies  and  : 
gentlemen;  I  beg  to  second  the  motion.  ', 

The  motion  was  then  put  to  the  meeting  and  carried 
unanimously,  - 

An  extraordinary  meeting  was  then  held,  at  which,  ort  ■ 
the  motion  of  the  Chairman,  seconded  by  Mr.  S.  St.  .1.  .*t«ad-  < 
man,  resolutions  were  passed  altering  the  articles  of  associa-^ 
tion. 

The    proceedings   then    terminated. 
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BARD  (JAVA)  ESTATES,  LTD. 

The  iiintli  ordiiiar.y  annual  general  meeting  of  tile  Baru 
(Java)  Estates.  Limited,  was  held  on  August  7  in  the 
Council  Room  of  the  Rubber  flrowers'  Association,  38  East- 
cheap,  E.C,  Mr.  \\".  O.   Burt  presiding. 

Mr.  S.  R.  Rodgers.  on  behalf  of  the  Secretaries,  Messrs. 
Burt  and  Company,  having  read  the  notice  convening  the 
meeting  an<l   the  report   of   the  auditor.s, 

The  Chairman  .said  :  ('■entlemen,— I  regret  that,  owing  to 
illness,  your  Chairman.  Mr.  Welhered,  is  not  able  to  be 
present  to  day,  and  it  has  devolved  upon  me  to  tiike  the 
chair  in  his  absence.  With  your  permission  1  will  Uike  the 
report  as  read.  Turning  to  the  baUuu  e  sheet  you  will  see 
that  the  capital  of  the  Company  has  been  increased  by 
£2,500.  This  is  cause<l  by  Second  Debenture-holders  having 
exercise<l  their  option  to  convert  their  Debentures  into 
Ordinarj'  shares.  The  Second  Debentures  have  of  course 
been  reduied  by  a  like  amount,  and  there  are  now  only  £1.850 
of  that  issue  still  out.standing.  Your  dire<'tors  very  nnn  h 
regret  to  have  to  lay  before  you  accounts  which  show  a  loss 
on  the  year's  working,  but,  as  you  all  know,  we  have  had 
the  most  abnormal  times  and  trying  conditions   to  face. 

Low  Prices  and  Short  Crops. 

On  account  of  very  low  prices  an<l  short  crops  the  receipts 
for  produce  realised  were  £14,000  less  than  in  the  previous 
j'ear,  and  though  economies  liavc  been  effected  in  the  cost  of 
upkeep  of  the  large  area  which  is  now  planted,  the  saving 
is  email  as  compared  with  the  loss  of  revenue.  I  need  not 
remind  you  of  the  accumulation  of  stocks  which  took  place 
in  the  Eastern  markets  owing  to  the  impossibility  of  shipping 
during  the  War.  while,  as  current  expenses  had  to  be  met, 
almost  any  offer  for  produce  had  to  be  accepted  ;  and  of  this 
position  American  buyers  took  full  advantage.  Had  there 
been  in  existence  in  those  times  some  very  strong  banking 
institution  capable  of  financing '  the  weaker  com[)anies  the 
position  of  many  of  them  would  be  very  different  to-day, 
and  it  is  to  be  liop^d  that  a  future  crisis  will  not  find  this 
great  industry  so  utterly  uninepaied  to  meet  it.  But  it 
was  not  only  low  prices  tliat  we  had  to  contend  with,  for  the 
general  restriction  of  tapping  under  the  R.G.A.  scheme 
reduced  our  crop  figures  while  increasing  the  co«t  of  pro- 
duction. Add  to  this  the  great  influenza  epidemic,  which 
raged  in  a  most  virulent  form  in  Java,  greatly  affecting 
labour  conditions,  and  1  think  we  may  be  glad  that  we 
have  been  able  to  weather  the  storm  without  any  permanent 
ill  efTeots  to  your  estates. 

Bubber  and  Coffee  Crops. 
Our  acreage  (ilanted  with  rubber  remains  unchanged  at 
1,946  acr^,  but  during  the  present  yeiir  a  small  addition  of 
81  acres  will  be  completed,  bringing  the  acreage  to  over 
2,000  acres  planted.  A  considerable  area  of  the  older  coffee 
has  had  to  be  cut  out  owing  to  its  being  overshadowed  by 
the  rublier.  The  estimate  of  330,000  lb.  of  rubber  'for  1919 
shows  a  considerable  increase  over  the  year  inider  review, 
and  during  the  first  si.x  months  of  the  year  162,511  lb.  were 
obtained.  These  were  corrected  figures;  the  figures  given 
in  the  report  are,  I  am  glad  to  say,  too  low  by  about 
15.000  lb.  The  estimate  for  coffee  is  only  1,700  cwt.  The 
blossom  promised  a  very  satisfactory  crop,  but  unfortunately 
a  very  severe  drought  which  began  just  at  blossom  time 
prevented  the  development  of  the  berriee  and  caused  them 
to  drop  off.  Having  looked  at  the  dark  side  of  the  picture, 
however,  I  think  we  may  say  that  the  future  is  full  of  promise. 
The  estates  are  in  good  condition,  labour  conditions  have 
become  normal  again  and  tapping  is  being  well  done,  and  given 
ordinary  normal  conditions  we  can  look  forward  to  a  regular 
(ind  considerable  increase  in  the  rubber  crop,  as  only  half 
the  planted  area  is  now  being  tapped,  while  owing  to  the 
important  extensions  made  in  1916-17  wo  may  also  expect 
much  larger  coffee  crops  fron>  1920  to  1922.  By  the  end 
of  that  period  practically  the  whole  of  your  rubber  will  be 
in  bearing,  and  should  be  yielding  at  least  600,000  lb. 
rubber.  Besides  this  we  have  still  a  considerable  sum  in 
cash  to  carry  forward.  The  Company  is  also  very  moderately 
capitalised.  Taking  both  Ordinary  share  capital  and  Deben- 
tures still  outstanding,  the  estates  stand  in  at  only  £42  per 
acre,    which  is  a    very    low    figure. 

The  Future  of  Rubber. 

With  regard  to  the  future  of  rubber  I  am  very  optimistic. 
It  seems  certain  that  as  trade  conditions  improve  there 
must  be  a  tremendous  increase  in  motor  traffic  all  over  the 
world,  while  it  will  be  a  long  time  before  the  wants  of 
Central  Europe  and  Russia,  due  to  the  War,  can  be  satisfied. 
As  regards  coffee,  it  seems  probable  that  for  two  years  at 
least  we  shall  see  high  prices  ruling.  I  propose  paying  :i 
visit  to  the  estates  towards  the  end  of  the  year,  and  I  trust 
that  when  we  meet  next  year  the  Board  will  have  a  much 
more  satisfactory  state  of  affairs  to  lay  before  you.  I  now 
propose  that  the  directors"  report  and  accounts  be  adopted, 
and  I  will  ask  Mr.  Reid  to  second  the  resolution,  but  before 
putting  it  to  the  meeting  if  any  shareholders  have  any  ques- 
tions to  ask  I  shall  be  very  pleased  to  answer  them. 

yir.  D.  G.  A.  Reid  "seconded  the  motion,  which  was 
unanimouslv  adopted   without  di.scussion. 

Mr.  Reid  proposed  the  re-election  of  the  retiring  director 
^[r.  W.  0.  Burt,  which  w.is  seconded  by  Mr.  T.  Taylor 
and  unanimously  agreed  to. 


NEW  LAFON  TIN  FIELDS,  LIMITED. 

An  extraordinary  general  mealing  was  held  at  Winches'.ci 
House,  Old  Broad  Street,  E.C,  on  August  1,  Mr.  Frederick 
Walker  (Chairman  of  the  Company)  presiding. 

The  notice  convening  the  meeting   having  been  read. 

The  Chairman  said  :  Your  direct<.ir6  have^  called  you 
together  for  the  purpose  of  considering  and,  1  hojie-,  approving 
a  scheme  for  amalgamating  our  Nigerian  property  with  two 
other  properties.  It  is  a  policy  forced  on  us  all  by  the 
pressure  of  events,  and  especially  by  that  great  dominating 
<lifficulty,  the  labour  question,  which,  in  one  form  or  another, 
has  to  be  grappled  with  in  almost  every  country  in  the  world. 
In  Nigeria  this  difficulty  is  already  serious,  and  threatens  t<) 
become  acute  unless  it  can  be  handled  with  courage,  justice 
and  prudence  before  it  gets  as  completely  out  of  hand  as  it 
has  been  allowed  to  get  in  this  country.  Now  the  first 
criticism  of  which  I  have  had  an  i^itimation  is  an  inquiry  as 
to  why  the  Rayfield  Coni))any  was  "given  an  option  "  on 
the  shares  of  this  Company.  The  gentleman  making  this 
in<|uiry  evidently  <ould  not  have  attende<l  the  third  ainiual 
geneifal  meeting  of  thi.'>  Company,  which  toiok  iplace  on 
February  27  last  year,  when  this  matter  was  thoioughly  dealt 
with,  'i'he  next  criticism  suggested  to  me  is  that  the  Kassa 
Ro])p  Tin  Company,  Limited,  appears  fi^om  Mr.  lies'  report 
to  be  getting  a  larger  price  for  its  jiroperty  than  we  are 
getting  for  ours,  assuming  the  whole  tin  obtainable  from  the 
Kassa  Ropp  pro|)erty  to  be  only  the  666  tons  mentioned  in  that 
rc|)oi-t.  The  near  proximity  of  the  Kassa  Ropp  property  to 
the  well-known  and  very  valuable  property  of  Ropp  Tin. 
Limited,  and  the  probabilit.v  of  an  extension  into  the  Kassa 
Ropp  area  of  the  rich  dejOTsits  on  tlie  adjacent  property,  was 
a  fact  to  which  your  directors  were  hound  to  give  duo  weight. 
What  weighed  with  us  even  more  was  the  fact  that  the  Kassa, 
Rop|)  area  adjoins  our  exclusive  prospecting  licence,  which, 
in  our  opinion,  can  be  worked  much  more  advantageously  and 
economically  in  combination  with  the  Kassa  Ropp  area  than 
it  could  be  worked  as  a  sejiaratc  independent  property. 
The  whole  capital  of  this  Company  is  £45,000,  and  what  w.us 
the  value  of  the  then  issued  shares  of  the  Company  when  I 
joined  your  board  ?  Could  you  at  that  time  have  sirld  even 
1.000  .•'hares  at  anything  like  6'/.  each?  And  now^  we  are 
selling  not  by  any  means  the  whole  assets  of  the  Company, 
but  our  partly  worked  out  Nigerian  properties,  for  £97.000 — 
that  is  to  say,  386.000  shares  of  5:".  each.  I  now  beg  formally 
to  move  the  following  resolution — namely,  '*  That  a  provi- 
sional agreement,  dated  the  24th  day  of  July  1919,  made 
between  this  Company  and  Associated  Nigerian  Tin  Mines, 
Limited,  be  anil  the  same  is  hereby  approved  and  adopted." 

y\r.  Charles  Wa'Uington  seconded   the  resolution. 


FANTI  CONSOLIDATED  MINES,  LIMITED. 

The  ordinary  gener.il  meeliii'.i  \va>  lu-ld  in  .\iigu>t  6  at  the 
Cannon  Street  Hotel.  Mr.  Edmund  Davis  (joint  managing 
director  of  the  Company)  presiding. 

The  Secretary  (Mr.  J.  Coltman)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  The  result  of  the  year's  operatiims 
leaves  a  balance  of  profit  of  £72.365,  and  we  recommend 
the  payment  of  a  dividend  of  10'/.  per  share,  less  income 
tax,  w-hich  will  leave  a  balance  of  £21.435  to  be  (arried 
forward.  As  regards  the  financial  position  of  the  Company, 
we  have  at  the  moment  cash  and  debtors  amounting  to 
£88,193,  and.  in  addition,  £330,726  in  War  Loan.  National 
War  Bonds.  Debentures  of  the  British  South  Africa  Com- 
Vanv,  the  Chinese  Engineering  and  Mining  Company, 
Limited,  the  JRopp  Tin.  Limited,  and  Wankie  Colliery 
Company,  Limited,  easily  realisable,  making  £418,900  t<jtal 
available  resources,  which  is  a  very  satisfactory  fM.sition.  In 
reference  to  our  manganese  interests,  during  the  year  under 
review  total  shipments  were  29.124  tons,  though  the  proper- 
ties are  sufficientlv  developed  to  produce  a  far  larger  tonnage. 
For  the  first  six  "months  of  the  cuiTent  year— that  is.  to  the 
end  of  June— total  shipments  came  to  14,907  tons,  although 
on  one  property  alone,  the  Dagwin  Extension,  we  are  now 
able,  given  railwjiy  and  shipping  facilities,  to  produce  and 
ship  at  the  rate  of  90,000  tons  per  annum.  Referring  to  the 
manganese  mines,  we  have,  in  the  Dagwin  Extension,  depositH 
extending  for  2J  miles,  divided  into  zones,  on  which  develop- 
ment is  being  actively  carried  out.  The  detrital  ore  alone 
lying  on  the  sui'face  and  down  to  a  ."hallow  depth  on  the 
property  is  estimated  to  amount  to  nearly  3,000.000  tons.  At 
the  moment  it  is  advisable,  for  national  punxiaes,  to  attract 
as   much    foreign   capital    as   |)ossible  into  our   country,    and 
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with  this  object  in  view  we  have  practically  completed  nego- 
tiations for  the  formation  of  a  new  company  to  take  over 
the  major  portion  of  our  manganese  interest,"  and  either  to 
take  over  other  properties  or  enter  into  working  agreements 
relating  to  the  purchase  and  sale  of  the  manganese  produc- 
tion from  the  same.  The  capital  of  the  contemplated  com- 
pany will  be  £630,000,  divided  into  600,000  Ordinary  shares 
of  £1  each,  entitled  to  7^  per  cent,  dividend,  and  thereafter 
to  50  per  cent,  of  the  surplus  profits  of  the  Company,  the 
remannng  50%  of  the  surplus  profits  being  allocated  to  the 
600,000  Deferred  shares  of  l.».  each.  The  pm-chase  price  of 
the  properties  we  intend  to  sell  will  be  £480,000  in  fully  paid 
shares  of  £1  each  and  480,0C0  Deferred  shares  of  l/each. 
100,000  Ordinary  shares  are  to  be  subscribed  at  par  for  work- 
ing capital,  the-subscribei-s  being  allocated  100.000  Defen-ed 
.shares,  and  of  this  £100.000  the  one  firm  we  have  referred 
to  will  subscribe  for  £50,000  on  the  terms  mentioned,  and, 
in  addition,  the  firm  in  question  will  enter  into  a  contract 
to  acqiure  100,000  tons  of  manganese  ore  per  aiuium  for 
five  years  at  an  f.o.b.  price,  wliich,  subject  to  railway 
arrangements,  port  facilities,  and  the  lighterage  referred  to 
.should  leave  a   satisfactory   profit.  ' 

Mr.    Ednuuid   W.   Jaiison  seconded   the   motion,   and  the 
proceedings   then  terminated. 


WATNEY,  COMBE  AND  REID  COMPANy,  LIMITED. 

The    ordinary  general   meeting  of  the  above   Company  was 
held  on  August  8  at  the  Charing  Cross  Hotel,  W.C,  Mr   H 
Cosmo  0.  Bonsor  (Chairman  of  the  Company)  presid'in<r. 

The  Chairman,  m  moving  the  adoption  o"f  the  report,  said 
that  during  the  year  under  review  they  had  redeemed  and 
cancelled  £250,000  of  Debentures  and  £84,000  of  Preference 
.stock.  That  had  been  done  out  of  the  undivided  profits  of 
last  year,  and  niiturally  strengthened  the  position  of  all 
stockholders.  Sundry  creditors  had  been  increased,  but  that 
increase  was  easily  accounted  for,  as  it  had  been  due  to  the 
increased  cost  of  everything.  It  would  be  seen  that  this  vear 
they  had  separated  the  beer  duty  from  the  sundry  creditors 
aiid  they  showed  the  figure  wliich  was  due  over  three  months' 
Ihe  Government  now  gave  them  three  montlis'  credit  and 
that  covered  the  month  of  April,  May,  and  June,  April  being 
a  month  under  the  old  duty,  and  May  and  June  under  the 
increased  duty.  In  their  report  the  directors  estimated  that 
the  amount  the  Company  was  liable  to  pay  for  beer  duty  in 
the  current  year  was  £2.500.000. 

The  Government  and  the  Output  ol  Beer. 

A  financial  critic  has  been  good  enough  to  .say  that  they 
usually  issued  a  w^ord  of  warning  in  their  report.  He  (the 
Chairman)  agreed  with  that  critic,  and  he  would  give  the 
shareholders  the  facts  as  they  appealed  to  him.  The  Govern- 
ment very  reluctantly,  in  the  month  of  May  or  June,  came 
to  the  conclusion  that  it  was  necessaiy  to  meet  the  demand 
tor  more  beer,  and  during  the  month  of  June  the  Govern- 
ment gave  notice  that  they  were  going  to  remove  the  restric- 
tions on  the  output  of  beer  in  the  month  of  July.  The 
Government  in  those  days  were  extremely  optimistic.  They 
thought  that  the  sales  of  beer  would  go  up  abnormally,  and 
that  there  would  be  a  corresponding  profit  to  the  brewer  and 
the  retailer.  They  therefore  said  that  they  would  also  raise 
the  gravity  at  which  the  brewers  were  to  sell  their  beers, 
while  they  would  leave  the  retail  price  alone.  The  Government 
were  not  so  optimistic  at  the  present  time,  and  if  the  share- 
holders read  Mr.  Chamberlain's  speech  they  would  see  that  the 
Government  were  fast  becoming  more  pessimistic  with  regard 
to  the  future.  Let  them  look  at  the  facts.  At  the  present  time 
from  the  beer  which  sold  for  4d.  a  pint  2fl.  went  to  the 
Exchequer,  and  the  licensed  victualler's  profit  was  about  a 
farthing  a  pint.  Last  year  they  had  set  aside  a  large  sum 
for  deferred  maintenance  and  contingencies.  They  had  not 
drawn  upon  that  fund  during  the  year,  but  thev  liad  added 
to  it  this  year  £350,000,  making  in  all  £600,000.  They  all 
knew  to-day  that  the  Company  had  to  meet  the  excess  profits 
tax,  but  how  much  it  was  he  could  not  say,  but  it  would  be 
a  good  round  figure.  They  also  knew  that  they  had  got  a 
large  amount  of  deferred  maintenance  to  make  good,  and 
the  figure  given  to  him  yesterday  as  the  amount  which  thev 
hoped  to  be  able  to  spend  was  just  about  a  quarter  of  a  mil- 
lion.  They  were  most  anxious  to  do  something  to  make  their 
houses  more  comfortable,  and  to  make  them  real  refreshment 
houses  to  meet  the  wants  of  the  public  at  the  present  time. 
Therefore  he  did  not  think  that  they  had  put  too  much  aside 
for  that  purpose. 

The  Profit  and  Loss  Acconnt. 

The  profit  and  loss  account  on  both  sides  showed  an  in- 
crease. There  were  naturally  increased  expenses,  salaries, 
wages,  and  so  forth,  and  on  the  other  side  the  very  good 
result  of  an  increase  in  their  rents.  The  increased  rents  were 
partly  due  to  their  having  been  able  to  buy  the  freeholds  of 
a  good  many  of  their  leasehold  properties."  They  were  able 
to  declare  a  dividend  of  18%,  making  24%  for  the"  year.  The 
financial  critic  to  which  he  had  referred  said  that  the  divi- 
dend was  sensational,  but  he  (the  Chairman)  did  not  agree 
with  him  at  all.  Their  Ordinary  stock,  in  round  figures,  was 
£4.000.000,  of  which  £3,200,000  was  4%  Preferred  stock  and 
£800,000  Deferred  Ordinary.  The  combined  dividends  came 
to  8%  on  the  £4,000,000,  which  was  not  a  very  large  return 


on  a  business  such  as  theirs,  and  if  they  considered  the  whole 
of  the  capital  invested  in  the  business  they  would  find  that 
the  dividend  came  to  just  a  fraction  over  65%.  Anybody 
could  get  5-^-%  in  very  good  securities,  and  it  was  not  a 
very  big  return  on  a  business  that  was,  and  always  had  been, 
more  or  less  risky. 

Convalescent  Home  for  Employees. 

Out  of  their  staif  1,050  joined  His  Majesty's  Colours,  and 
from  that  number  87  clerks  had  been  reinstated  at  increased 
salaries.  The  number  of  men  reinstated  was  442,  and  all  of 
tlieir  people  were  only  too  anxious  to  come  back  to  their  old 
employment.  He  regretted  to  say  that  of  their  men  who  had 
joined  the  Colours  they  had  lost  112  killed  in  action,  and  the 
directors  felt  that  they  ought  to  do  something  to  found  a 
memorial  in  recognition  of  the  services  of  all  their  men  who 
had  served  in  the  Army  and  in  the  Navy,  and  also  of  those 
who  gave  their  lives  for  King  and  country.  It  was  their 
desire  to  do  something  for  the  permanent  benefit  of  their 
employees,  and  they  came  to  the  conclusion  that  nothing 
"would  be  better  than  to  found  a  convalescent  home  for  their 
own  people  and  their  dependents,  and  also  to  have  a  .small 
adjunct  where  some  of  their  children  could  go  for  a  holiday 
in  the  comitry.  They  had  secured  an  ideal  place  on  the 
Surrey  Hills,  and  that  establishment  had  been  opened  and 
was  already  a  great  success.  They  were  also  building  a  cer- 
tain numbef  of  cottages  in  Mortlake  for  occupation  by  their 
own  people,  and  he  was  confident  that  what  was  called  "  labour 
unrest "  ^vould  be  best  satisfied  by  men  having  regular  em- 
ployment, a  comfortable  home,  and  a  pension  to  look  forward 
to  when  they  had  finished  their  period  of  work. 

Mr.  Charles  J.  Phillips  (Deputy-Chairman)  seconded  the 
resolution,  which  was  unanimously  approved. 

The  dividend  as  recommended  was  declared,  and  a  reso- 
lution approving  the  jjayment  of  directors'  fees  free  of  income 
tax  was  carried. 


THE   SISSERT   COMPANT,  LIMITED. 

The  sixth  ordinary  general  meeting  of  the  memoers  of  the 
Sissert  Company.  Limited,  was  held  on  August  8,  at  Winches- 
ter House,  Old  'Broad  Street,  E.G.,  Mr.  H.  Guedalla,  F.C.A., 
presiding. 

ilr.  F.  S.  Tomkins,  representing  the  secretaries  (the 
General  Agency  and  Trust,  Limited),  read  the  notice  con- 
vening the  meeting. 

The  Chairman  said  :  Gentlemen. — In  the  first  place,  I 
must  apologise  for  the  absence  of  Sir  .James  B.  Dale,  your 
Chairman,  who  has  been  suddenly  called  to  the  North  on 
important  business,  and  I  also  have  further  to  apologise  to 
you,  on  behalf  of  your  directors,  for  the  fact  that  we  are 
not  able  to  present  any  balance-sheet  or  accounts,  owing  to 
circumstances  over  which  we  have  no  control. 

You  have  received  the  circular  dated  July  30  last  which 
gives  you,  as  far  as  jxissible,  the  latest  information  we  have 
with  regard  to  the  property.  I  could  refer,  (perhaps,  in 
greater  detail  to  the  actual  present  trading  position.  Since 
this  report  we  have  received,  under  date  Jlay  4,  1919,  from 
;Mr.  Chikantaeff,  the  JIanager,  a  very  interesting  report  as 
to  what  has  occurred  on  the  property  up  to  that  date.  He 
goes  into  considerable  detail  with  regard  to  trading  and 
prices,  and  also  as  to  the  organisation  for  dealing  with  the 
Omsk  Government.  He  also  gives  the  forecast  as  to  profits 
in  roubles  for  the  ensuing  year,  but,  as  you  are  all  aware, 
although  we  have  not  received  a  definite  assurance  on'  the 
point,  the  Bolsheviks  must  again  be  in  possession  of  the 
property.  It  is  impossible  to  estimate  what  effect  this  may 
have  on  the  economic  and  financial  .situation,  but  you  will 
note  that  there  was  no  great  disturbance  in  the  working  of  the 
property   when   the   Bolsheviks    were   there    before.     Owing 
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to  lack  of  transport,  it  seems  impossible  to  dispose  of  stocks 
of  manufactured  articles,  and  therefore  it  is  necessary  for 
some  authority  to  make  advances  in  money  in  order  to  pay 
the  workmen's  wages. 

The  Imbroglio  in  Russia. 

We  have  to  wait  patiently  for  the  outcome  of  this  im- 
broglio in  Russia,  and  no  one"  can  now  tell  how  long  we  may 
have  to  wait.  At  flie  same  time,  1  think  it  is  evident  that, 
whatever  party  may  bo  in  power,  there  is  a  de.'^ire  that  the 
workmen  should  carry  on  the  task  of  production,  and  that 
they  should  receive  wages  which  should  enable  them  to  meet 
Tiie'high  cost  of  living.  To  carry  on  the  work  of  produc- 
r  tion  lu  this  ca.se  necessitate.^  the  upkeep  of  the  plant,  and, 
apparentlv,  the  retention  of  a  certain  part  of  the  Company's 
management.  The  actual  results  of  the  working  of  the  pro- 
perty cannot  concern  us  very  materially  until  the  much  larger 
question  of  the  rouble  exchange  comes  to  be  settled. 

Ooat  of  Production. 

As  a  matter  of  curiosity.  1  note  lliat  during  the  fir.st 
three  months  of  this  year  there  has  been  a  steady  fall  in 
the  approximate  cost  "of  production  of  fo\nidry  pig  iron, 
,in<l  of  pig  iron  for  steel  making.  In  March  1919  the  approxi- 
mate cost  per  ton  of  foundry  pig  iron  was  660  roubles  per 
ton,  and  of  ])ig  iron  Tor  steel  making  about  600  roubles  pei' 
ton.  The  selling  price  in  roubles  in  each  case  showed  a 
profit  of  about  50%.  With  a  modern  plant  and  a  larger 
production  the  cost  coi^d  be  re<luced  by  more  than  one-half. 
Owing  to  the  difficult  [Misition  with  regard  to  smelting,  vei-y 
little  has  been  able  to  be  done  as  regards  copper.  I  notice 
there  has  been  a  considerable  rise  in  the  rouble  price,  both 
for  pig  copper  and  copper  sheets. 

Important  Additional  Asset  Required, 

As  state<I  in  the  leiiort,  we  have  acquired  a  very  im- 
-  portant  additional  asset  during  the  year  by  the  puivhase 
of  coal  property  which  .adjoins  the  colliery  at  Minusinsk, 
which  we  already  own.  Our  experts  emphasi.se  the  great  im- 
portance of  this  acquisition,  aud  it  is  evident  that,  quite 
apart  fY'om  the  Sissert  property  itself,  we  have  in  these  coal 
mines  in  Sibeiia  now  an  important  revenue-producing  pro- 
perty. 

Snormous  Undeveloped  Ore  Reserves. 

When  we  look  generally  at  the  whole  political  situation  we 
have  reason  to  congratulate  ourselves,  perhaps,  that,  what- 
ever may  be  the  outcome,  vei-y  little  damage  can  possibly 
take  place  on  our  property,  because  after  all  the  great  value 
ni  this  particular  property  lies  under  ground  in  the  enormous 
undeveloped  ore  reserves  which  have  been  proved  in  previous 
years.  In  1917  the  experts  estimated  that  tliere  were  at 
least  two  million  tons  of  good  iron  ore  available,  and  that 
further  prospecting  would  greatly  increase  such  estimate, 
whilst  at  Degtiarsky  alone  at  that  date  they  estimated  that 
tKere  were  at  least  three  and  a  half  million  tons  of  copper- 
benring  pyrites,  and  this  large  tonnage  is  quite  apart  from 
other  copper  prospects  on  the  property. 

The  Degtiarsky  Mine. 

*  It  is    with   regard    to  the   Degtiarsky  mine  that   we  have 

been  approached,  as  stated  in  the  refwrt,  by  a  certain  in- 
fluential group  who  have  develojjed  t)ie  process  of  recovering 
not  only  the  copper,  but  also  tlie  iron  contents  of  this  par- 
ticular daes  of  ore.  This  process  undoubtedly  adds  very 
greatly  to  our  estimate  of  the  value  of  the  property,  and  the 
engineers  have  estimated  that  witli  the  return  of  normal 
Conditions  the  Degtiarsky  Mine  on  its  known  contents  should, 
over  a  period  of  20  years,  return  a  profit  exceeding 
£15,000,000,  after  allowing  for  amortisation.  Of  course,  it  will 
be  necessary  to  find  a  large  amount  of  capiUil  in  oi-der  to  obtain 
this  profit,  but  the  figures  are  6uch  that  there  is  plenty  of 
scope  for  arriving  at  a  reasonable  basis  in  the  negotiations 
for  this  purpose.  How  these  negotiations  m.iy  be  affected 
by  the  more  recent  developments  in  the  political  situation  I 
do  not  know,  but  I  am  not  one  of  those  who  are  pessimistic 
as  to  the  ultimate  future  in  Russia  from  the  industrial  stand- 
point. I  believe  that,  whatever  may  be  the  outcome,  order 
will  arise  out  of  chaos  at  no  distant  date.  In  (he  return 
to  normal  conditions  the  products  of  the  Sissert  property 
are  absolute  eesentials,  and  it  is  only  by  the  output  of  these 
products  that  the  management  is  able  to  feed  the  population. 
The  authorities  have  always  recognised  this  f.-»ct,  and  I 
venture  to  think  that  the  Sissert  property  should  be  amongst 
•  the  first  to  feel  the  effects  of  orderly  Government  when  trans- 
port and  other  conditions  will  be  restored.  Gentlemen,  I 
have  nothing  further  to  add,  but  I  should  be  very  pleased 
to  answer  any  question. 

Mr.  F.  Coad  said  he  would  like  to  know  the  names  of  the 
directors  of  the  Company.  It  was, usual  to  give  them  in  the 
report. 

The  Chairman  said  that  the  document  which  had  been  sent 
to  the  shareholders  was  reallv  a  circular.  The  directors  were 
Sir  James  B.  Dale,   Bt.,  Mr.  W.   Selkirk,  Mr.  G.  Benenson, 

'    Mr.  A.  Kiaer,  and  himself.     He  then  proposed  the  re-election 
of  Mr.  Benenson   and  Mr.  Kiaer,  the  retiring  directors. 


Miss  E.  F.  A.  Leitch  seconded  the  motion,  which  was 
unanimously  agreed  to. 

The  auditors  (Messrs.  Deloitte,  Plender,  Griffiths  and 
Company)  were  reappointed,  on  the  motion  of  Mr.  J.  C. 
Peers,  seconded  by  >Ir.  Coad. 

The  Chairman  next  moved  :  "  That  this  meetiiig  do  stand 
adjourned  to  some  future  date,  to  be  fixed  by  the  board  of 
<lirectors,  when   it  may  be  possible  to  submit   accounts," 

Mr.  Kiaer  seconded  the  motion,  which  was  agreed  to,  and 
the   meeting   accordingly   stood    adjourne<l. 


RAND  GOLD  OUTPUT. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 

shares  of  lO.s.  each;  issued,  1,880,212.  £573, .500 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month. 

fear  to  Tons      Sort-  ^Revenoe— >^BxpenBeB.^  ,^Proflt.^     Price 

Deo. 31  Stps.  Milled    ing    Amt.FertOQ  Amt.Perton  Amt.Perton  endof 

%         £  e  £  Period 

1917  ...  660  2,100.000    SJ    2,700,095  26/9  2,026,129  19/*      673,966    6/5    2^, 

1918  ...660  1,861,000  9i    2,628,760  27/12,118,066  22/8      410,705    4/5    21 

1919. 

Mar.  qr.  660      424,000  ll'lS  6r5,100  28/6      648,282  25/10      56,818    2/8    2,^ 
June  qr,I—      490,000  --      675,025  27,7      560,913  22/11    114,112    4/8    ?rt 

Accumulated  slimes  profits  Included. 

Dividends— 1917,  June,  20 ;  Dec,  20  per  cent. 

1918,  June,  15 ;  Dec,  5  per  cent. 

1919,  June,  6  per  cent. 

East    Rand    Proprietary  Mines.— Capital  issued. 

£2,445,897,  in  £1  shares;  £835,620  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Year  ends         Tons  Sort- ^Revenue-^  ^Expensce^    .—Profits  Price 

Dec.  31  Stps.  Milled    ing  Amt.  Prton  Amt.  Pr.  ton  Amt.Pr.  ton  endof 

%         £  e  e  Period 

1916  ...  820   1,939,200  9}  2,365,107  24/4    1,867,943  19/3   497,164    6A     12y3 

1917  ...  820    1,741,000  7J  1,885.648  21.7    1,721,451  19/8    164,197    1/11    5/9 

1918  ...  600    1,372,300    10  1,697,075  23/2    1,544,160  22,G      52,915    -/8      4/10 

1919. 
Mar.  qr.  600      330,500  9-26  425,785  25/9      396,415  24/0      29,370    1/9      7/9 
Jui.eqr.  —      331,000    —    425,324  25/8      400,690  24/2      24,634    1/6      6/3 

Accumulated  slimes  profits  Included  throuf;hout. 

Gedald  Proprietary. — The  capital  authorised  is 
£1,. 500, 000;  issued,  £1,150,000,  in  £1  shares, 

Year  en. is       T.m-i    Sort- ^Revenae-^,  ^Bxpenses-v      ^Proflt-s      Price 

Dec.  31  Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Perton  end  ol 

%       £  £  £  Period 

1917  ...  77av.  425,560  7-5  631,364    29/3    418,626  19/8    212,838    10/0    38,0 

1918  ...100    513,20010-1747,905    29/2    513,664  20/0    234,242      9/2     If! 

1919. 
Mar.  qr.    95     126,900  3.0  183,884    29/2    121,392  19/3      62,492      9/11  2jjid 
June  qr,  —      128,800    —   192,097    29/10  127,6)0  19/10    64,457      10/0    2i 
Profits  Include  sundry  revenue. 
The  sorting  In  this  mine  Is.  both  on  surface  and  underground;  veiy 
light  on  surface. 

Dividends— 1917,  June,  5 ;  Deo.,  5  per  cent. 
1918,  June,  5  ;   Dec,  6i  per  cent. 

Langlaagte  Estate.  —  Capital  £950,000 ;  issued, 
886,500  £1  shares.  200  stamps;  five  tubes.  No 
sorting. 

Year  to  Tons       ^Revenue^       ^Bxpenses-^       ^Proflt.^,    Price 

Deo, 31  Milled      Amt.  Pr.  ton      Amt.  Pr.  ton  Amt.  Pr.ton  endol 

£  £  £  Period 

[Profits  Include  estate.  *o.,  revenue.]; 
..    539,618    622,491    23/0       603.C30    18/7      119,461    4/5     15/0 
..    533,690    647.999    2-1/2        508,916    19;0      139,083    5/8     20/6 


1917 
1918 

1919. 
Mar.  qr. 
June  qr. 


125,330    159,7C6    25/6 
123,100    165,034    25,2 


123,728    19/10 
127,378    20/8 


.,.       123,100     165,034     25,2  i<:i,jio     iu,o        ii,o-u     . 

Dividends— 1917.  June,  5  ;  Dec,  5  per  cent. 

1918,  June,  5  ;  Dec,  7j  per  cent. 

1919,  June,  7.1  per  cent. 


35.978    5/8      18/5 
27,656    4/6      21/8 


[  per  cent. 

Modder  Deep. —Capital  £500,000,   in  £1  shares. 
Mining  started  December  14,  1914.     Plant  capacity 

44,000  tons  a  nionlh. 

Year  ends         Ton»    Sort-  ^Revenu©^  ,.-BipeDses-x     ,.-Proflt-x  Price 

Deo.  31    Stps.  M111<"1  Ing  Amt.  Pr.  ton  Amt.  Pr.ton  Amt.Pr.  ton  end  of 

%         £  £  £  Period 

1917  ...  70     494.400      4J     964.393    39/0    403,217  16/4    561.176  22/8     U 

1918  .,.  70     606.100      6t  1,031,475    40/9    441,614  17/5    589,861  23/4      Tg 
1919. 

Mar.  qr.  70      126,900    8-66     260,234    41/0    110,687  17/5    149.447  23/7      7* 
Juneqr.—     116.800      —      275,270    43,5    113,51117/11161,769  25/6      7A 

Dividends — 1917,  June,  40  :  Dec,  45  per  cent. 

1918.  June,  47J  ;  Dec,  50  per  cent. 

1919,  June,  50  per  cent. 


278 


THE     STATIST. 


[August  9,  1919. 


Modderfontein Capital,      £1,400,000,     in     £4 

shares.     Seven  tube  mills  in  use. 


Year  to  Tons 

June  30  Stps.  Milled 

1916-17    ISO    666,700 
1917-18  195av.  684,100 

1918*19. 
Sept.  qr.  236    217,000 
Dec.  qr.  236    216,000 
Mar.  qr.  236    242,000 
Juneqr.   —    245,600 


Sort-  ^Revenue-N  /^Erpenses^  /,-Profit^      Price 

ing.    Amt.   Pr- ton  Amt.Pr,  ton  Amt.Pr.  tonendlof 

%  £  S.  ^       £  Period 

14    1,423,500  43/4    638,483  19/5    785,017  23/11   20i 
8      1,559,177  45/7    725,913  21/3    883,263  24/4     2/4 

Hi  491,501  45/3  220,678  20/4    270,623  24/11  26} 

9i  484,669  44/11  218,794  20/3    266,865  2t/8    26^ 

9-18  519,472  42/U  239,857  19/10  279,615  23/1    27J 

—  52i,269  42/7  219,573  20/4      273,696  22/3  26i 


12mos.     —    920,500     —2,018,90145/10    929,102  20/2   1,C89,799  23/8  265 
Returns  Include  profit  from  aooumulated  slimes. 
Dividends— 1917,  June,  16i;  Dec.,  183  percent. 

1918,  June,  21| ;  Dec,  30  per  cent. 
1916,  June,  32i  per  cent. 


The"  Financial  Times  Income  Tax  Guide  "  hasbeen 
revised  and  brought  up  to  date,  covering  the  1919 
Finance  .\cl.  The  income  tax  and  excess  profits  tax 
being  such  important  items  both  to  companies  and 
individuals  at  the  present  time,  this  booklet,  compiled 
on  popular  lines,  should  be  of  interest  to  a  large  circle 
of  readers.    Price  Is. 

.According  to  the  Board  of  Trade  return  for  July, 
the  value  of  the  country's  imports  last  month  showed 
an  abnormallv  large  expansion,  _  the  total  being 
.€153,140,000,' as  against  £122,915,000  jn  June  and 
.£109,139,000  in  July  last  year.  Total  exports,  on 
the  other  hand,  increased  in  value  by  only  £500,000 
on  the  month  to  £77,072,000,  though  this  compares 
with  £45,666,000  in  July  1918. 


GENERAL 


FROM  ARMISTICE 
TO  PEACE. 

ON  NOVEMBER  1 1th,  1918,  there  were 
1,758  Motor-buses  operating  the  London 
streets, 

ON  JULY  18th,  1919,  there  were  2,376 
Motor-buses  and  Motor-lorries  in  service. 

This  represents  an  increase  of 

618  MOTOR-BUSES. 

ON  NOVEMBER  11th,  1918,  the  Under- 
ground Railways  ran  173,285  Car-Miles. 

ON  JULY  18th,  1919,  the  same  Railways 
ran  217,699  Car-Miles. 

This  represents  an  increase  of  44,414 
Car-Miles,  or 

26%   MORE   SEATS. 

The  Companies  are  determined  to  improve 
these  facilities. 

FROM  PEACE  TO  PLENTY 

AS  TIME  BRINGS  COMPLETION. 

Underground  Electric  Railways,  Ltd., 
Electric  Railway  House,  Broadway,  Westminster,  S.VV.I, 
Reg.  66 


Underground 


Revelations 

of  two  kinds  come  to  the  owner  of 
the  new  "  Austin  Twenty" — scenic 
beauties  hitherto  debarred  by  dis- 
tance are  brought  within  easy  reach, 
and — the  fact  is  made  pleasantly 
plain  that  luxurious  motoring  is  no 
longer  the  monopoly  of  a  select  few. 


"  Twenty" 


is  indeed  a  revelation  of  what  can 
be  done  by  modern  methods 
directed  by  ripe  experience. 


THE  AUSTIN  MOTOR  Co  ,  ltd. 

HEAD   OFFICE  : 

Northfie!d.    Birmingham. 

Tftlephone  :  King's  Norton  230. 

Telegrams:  "Speedily,  Northfield." 

LONDON  ...     479-483  OXFORD  ST..  W.  1. 

MANCHESTER       ...     130  DEANSGATg. 

AND     AT     PARIS     AND     BRUSSELS. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

IMOORPORATBD    BY    ROYAU    OHARTBR    AMD    ACT    OF    FARI<IAHBNT. 

ESTABLISHED    1826. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


H;ea,d  Of&ce— EMM^BURGH. 


J.  S.  COCKBUBN,   Gknbbal   Makaoeb. 


QEOBOE  A.  HDNTEB,  SiouiiBI. 


London  Offloe-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4, 

SIB  JOHN  FERGUSON,  K.B.E.,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  ol  Banking  Business  transacted,  inolnding  the  pnrohase  and  sale  of  Stooki,  Shares,  Seourities,  tie,;  tha 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  kn4 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Bemittauoes  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  CustoeieiB  residing  in  th«  ColoniM  M 
•Isewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  fuminhed  on  application 

The  Ofiicers  of  the  Bank  are  bound  to  eeorecY  as  regards  the  transMtions  of  ita  Cuatomera. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    EX.  3. 


INCOME 

JB3,{)8M50 

FIRE. 
MARINE. 


Applioaliont    for 
Aeencies   Invited, 


ASSETS 

£8,526,489 

LIFE. 
ACCIDENT 


All  classes  of 
Inturance. 


The  Corporation  haa  Ranted  Fire,  Life  and  Marine 
Insuranoes  for  nearly  Two  Hundred  Years. 

ASSURANCE    CO.,    LTD. 

foUeies  an  iunad  at  Yearly,  Half-Tearly,  Qaarterly,  Moothly 
and  Weekly  premiomB. 

FUNDS         ...    £4,800,000. 
•hIetOffloas:  BROAD  STREET  CORNER,  BIRMINBHAM. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50  FINSBDRY   SQUARE,    LONDON,   E.C.  2. 

Allied  with  National  Amalgamated  Approved  Society  lur  Natiooal  (Uealtb) 
iQsarance. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exceed £2,000,000 


ROYAL      LONDON 

INSURANCE     OFFICER 

ROTAI.    LONDON    MUTUAL     INSURANCE     BOCIETY,     LTD. 
BOTAL  LONDON  AUXlLIAfiY    INSURANCE   COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Bead  Ofice  : 

ROYAL  LONDON  HOUSE»  FINSBURY  SQUARE.  LONXX)N,  E.C.2. 

John  Prick,  Horace  DnrrKT-L,  Managing  DireeioT$, 


PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  High  Holborn,  W.0. 1. 

Annual  Income  exceeds £5,250,000 

Claims  Paid  exceed  £23,000,000 

ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Offices:— BIRMINQHAM. 


XjIfe:    A.sauRJLN'CE:. 
Reduced   Rates   for  Abstainers.' 

Fire,        Burglary,        Plate    Glass,       Personal  Accident. 
Forwiard  poncard  for  Oompany's  popular  boolclet*,  *' Total  Abatinenco  an 
'  In  Ufa  AMuraace  "  and  "  Homes  and  How  to  Own  Them." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET.  IIANCHESTEB. 


Annual  Income  Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     - 


£4,700,000 
£15,900,000 
£28,000,000 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLTJDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 

One  Year,  £1  10    0  |  Hall- Year,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  (viithin  Postal  Union). 

One  Year,  £1  17    4  I  Hall- Year,  £0  18    8 

(Post  Free.) 

Offiobs  :  61  CannoQ  Street,  E.C.  4. 


IMPORTANT    NOTICE. 

All      Editorial      oommunloatlon&      should       be 

addressed  to  the    Editor. 

Business   oommunloatlons  should  be  addressed 


to  the  Manager,  THE  STATIST, 

61  Cannon  Street,  London,  E.C.  4. 


Telegrams  :  -'.Statist  Cent.  Lon.lon." 


Tul^pUoiie  :    5258-5259. 


taltst 


r.OXDON,    SATUED.\Y,    AUGUST    IC,  1!)19. 
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r-0T7BRX^•T  RATB— ,    ,-PKITIOCB  RiT¥-^ 
%  FUUD  %  riXMD 

Bank  Of  England  Bate...     6  (Apr.  6,17;    6i     Jan.iS.'l? 
Deposit  Rates  :— 

Back  of  England  Kate  for 

Foreign  Money* 4i  (Nov.l6,'17)  extended  Jan.2,'18 

Banks  tc  Discnt.  Ho.  (CaU)  St  (Feb.  14,  '18)  3^      Jan.    8,  18 
Disconnt  Houses  (Notice).-  3^  (Jnly  31, 19)  3        Jane  6,  '18 

•  since  Janoary  11, 1919,  thla  rate  doea  not  apply  to  Prsoch,  Belgtao  and 
Italian  balanoes. 
t  Foreign  and  Colonial  banks  giTe  Special  Batei  only  npoa  drpotita  tor  a  year 

Discount    Hates  :—  W  Daja.     3  Mea.     4  Uo:     6  Uoi. 

%  %         %        % 

-  3J        -         4 

3A  3A-I     3H  4i1i-i 

—  4      4i-4i  4i-5 


Treastiry  Bills 
Bank  Bills 
Trade  Bills 


The  end  of  last  week  was  not  marked  by  any  striking 
featiu-es.  payments  on  the  Victorj-  Loan  having  a 
negligible  influence  u{X)n  the  supply  of  credit  avail- 
.ible.  .\pplications  for  Treasury  bills -on  Friday  kept 
the  demand  foi-  short  loans  active,  and  3%  was  the 
lowest  rate  ruling  in  the  morning  for  advances  over 
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the  week-end,  but  in  tTie  afternoon  the  rate  eased  off 
to  2i%.  Little  business  was  transacted  on  Saturday. 
Tlie  "shorter  banking  hours  in  force  have  created  a  ten- 
dency for  Saturday's  business  to  be  concluded  on  the 
Friday,  or  else  postponed  until  the  Monday  following. 
On  Monday  the  market  was  active,  and  credit  was  m 
considerable  demand,  especially  in  the  afternoon,  when . 
the  rate  hardened  from  the  2J%  ruling  in  the  morn- 
ing to  3%.  The  discount  market  was  quiet  and  rather 
easy  in  tone,  the  highest  rate  for  three  months  paper 
beiiio-  3i%%.  September  maturities,  being  in  small 
supply,  were  at  31%,  and  October  bills  3|%.  On 
Tuesday  the  demand  for  money  was  practically  un- 
changed, 3%  being  the  general  price.  A  greater 
amount  of  business  was  done  in  the  Bill  Market,  tliree 
months  paper  being  discounted  at  3t%  and  four  nit^nths 
at  3\i.  ^Yednesday's  market  was  affected  by  very 
large  payments  by  the  clearing  banks  to  the  Bank  of 
England"  on  account  of  Victory  Loan,  and  short  loans 
were  in  good  demand  at  from"  3%  to  31%.  The  dis- 
count market  was  somewhat  harder,  few  three  months 
bills  being  sold  under  3i%.  On  Thursday  the  demand 
for  accommodation  was  still  strong,  from  3%  to  3i% 
being  ]3aid  for  overnight  loans,  and  a  small  amount 
being  lent  for  a  week  at  5*%  by  the  Bank  of  Eng- 
land. The  discount  market  was  firm,  but  only  a  small 
number  of  bills  was  on  offer.  Seven-day  market  loans 
were  in  demand,  but  the  expectation  that  an  excess 
of  Govermnent  payments  over  income  would  make 
credits  more  plentiful  in  the  near  future  tended  to  keep 
down  the  rates.  Money  was  very  usable  on  Friday  at 
31%,  but  towards  the ' afternoon  supplies  -carfie  out, 
and  it  was  reported  that  business  was  done  as  low  as 
2^,%  in  some  quarters.  As  was  anticipated,  the  issue 
of  two  months  Treasury  paper  has  been  withdrawn. 
The  expectation  of  this  measure  caused  a  demand  for 
these  maturities  during  the  week.  The  amount  of 
currency  notes  in  circulation  shows  a  decrease  of 
41,664,160  as  compared  with  last  week's  returns. 
The  figure  of  £250,000  Bank  of  England  notes,  which 
featured  for  the  first  time  in  last  week's  reseire  against 
the  currency  note  issue,  shows  no  increase. 


A  veiy  great  deal  of  attention  is  being  given  in 
banking  circles  to  the  question  of  the  regulation  of  the 
exchanges,  wliich  certainly  are  in  a  veiy  parlous  state, 
notably  oiu'  own  with  New  York  and  the  French,  Bel- 
gian, "and  Italian  rates  both  with  England  and  tlie 
United  States.  It  is  reported  that  a  meeting  of  bankers 
will  shortly  be  held  in  Paris  to  consider  the  situation 
and  to  devise  some  practical  constructive  scheme  to 
remedy  the  unsatisfactory  financial  conditions  existing. 
It  is  "held  in  authoritative  circles  that  the  matter  is 
mainly  one  for  the  various  Governments  concerned, 
without  whose  support  and  co-operation  any  private 
efforts  to  establish  an  adequate  and  equitable  system 
of  credits  can  do  next  to  nothing. 


NEW  YORK. 

The  rate  for  call  money  in  New  York,  which  latterly 
had  been  vei-y  high  as  .a  result  of  wild  speculation  in 
some  quarters,  has  fallen  considerably,  business  being 
done  at  from  5  to  3^  per  cent.  There  have  been  con~^ 
siderable  selling  operations  going  on  in  the  New  Y'ork 
stock  markets  during  the  week,  and  speculation  has 
lieen  for  the  moment  checked,  the  natural  consequence 
being  greater  ease  in  the  credit  market.  Vei-}'  large 
shipments  of  bullion  have  been  made  to  South  America 
and  the  Orient,  and  to  a  lesser  extent  to  Canada,  and 
$300,000  of  gold  are  reported  as  having  been  shipped  to 
England,  pmbably  for  industrial  pm-poses..  Last 
Saturday's  Clearing  House  returns  show  an  increase 
of  $88,600,000  in  loans,  bringing  the  aggregate  to 
$4,971,200,000,  and  an  increase  of  $8,040,000,  as 
well  in  the  surplus  reserves,  which  brings  them  to  a 


total  of  $42,910,000.  It  is  reported  that  the  grain 
crops  both  in  the  States  and  in  Canada  have  suffered 
somewhat  from  adverse  weather  conditions,  and  that 
though  the  ha,rvest  will  in  all  probability  be  much  larger 
than  last  year's  on  account  of  the  increased  areas  under 
cultivation,  the  high  estimates  made  at  the  beginning  of 
July  will  not  be  \x>vne  out.  America's  trade  is  flour- 
ishing exceedingly;  her  strong  financial  position  and 
her  abilit/to  grant  credits  haye  given  her  a  considerable 
advantage  in  trade  all  over  the  world,  especially  in 
European  markets.  Her  ship-building  industry  made 
tremendous  strides  during  the  ^Yal•,  and  in  coal 
production  the  expected  shortage  in  Britain's  supply 
for  export  leaves  her  supreme. 


FRANCE. 

The  French  exchange  continues  very  weak,  Friday's 
rate  being  33.42.  Serious  as  is  our  own  economic 
position  at  the  present  time.  Prance's  plight  is  far  more 
serious.  Besides  the  debts  she  has  contracted  from  her 
Allies  her  internal  debts  are  a  verj'  heavy  burden  upon 
her.  A  large  proportion  of  her  territory  has  been  laid 
waste,  and  her  Government  is  under  the  very  pressing 
obligation  of  re-installing  the  impoverished  population 
of  those  districts  \^'hich  had  been  in  German  occupation 
and  of  providing  some  kind  of  homes  and  some  measure 
of  subsistence  for  them  during  the  coming  winter.  ' 
Just  as  in  our  own  case  France  has  been  living  on  her 
capital  during  the  Yt'ar ;  her  productive  powers  have 
been  wasted  and  her  industries  thrown  out  of  gear, 
while  her  currency  is  greatly  inflated  and  disorganised. 
Added  to  this,  her  harvests  tliis  year  are  not  very  satis- 
factory. She  will  require  to  import  veiy  heavily  for 
some  time  to  come  without  any  prospect  of  being  able 
to  pay  for  the  commodities  she  receives  by  means  of 
exports.  In  view  of  her  very  bad  exchange,  therefoi'e, 
such  imports  as  she  will  have  to  make  can  only  be  paid 
for  at  a  huge  loss,  a  loss  which  it  is  preposterous  to 
imagine  she  can  l>ear  without  assistance.  Of  course, 
the  ultimate  salvation  of  France  depends  entirely  upon 
herself,  and  can  only  be  achieved  by  the  intense 
development  of  her  industries  and  the  restoration  of  her 
capital  wealth,  and  if  any  people  can  do  that  the  thrifty 
French  will.  But,  in  .the  meantime,  the  help  of  her 
Allies  is  due  to  and  necessai^y  for  France  for  some  time 
to  come. 


ITALY. 

The  condition  of  Italy,  which,  if  anything,  is  worse 
than  that  of  France,  is  indicated  to  some-  degree  by 
the  very  unfavourable  exchange,  which  now  stands 
at  39.75.  France,  after  all,  is  potentially  a  rich 
counti7,  and  tliough  at  present  in  a  very  grave  state, 
she  is  bound  to  recover  sooner  or  later.  -Italy,  how- 
ever, is  comjjaratively  poor  in  natural  resources,  and 
depends  largely'  upon  outside  supphes  for  raw  material 
for  her  industries,  as  well  as,  to  sorae  extent,  for  food. 
Consequently,  there  is  not  the  slightest  possibility  that 
she  can  recover  quickly  from  the  prostration  caused  by 
her  protracted  and  expensive  struggle  against  the  Cfen- 
tral  Powers  without  the  help  of  her  less-exhausted 
Allies.  For  some  considerable  time  to  come  her  ex- 
ports can  only  be  a  very  small  fraction  of  her  imjiorts. 
Those  imports  it  is  essential  that  she  must  have  if  she 
is  not  to  get  into  very  serious  difficulties.  In  the  in- 
terests of  their  "Dwn  trade,  as  well  as  for  Italy's  sake, 
the  Allied  nations  must  give  her  all  the'  credit  they  can 
afford.  ^Yp  are  told  that-^  Italy  has  great  possibilities 
in  water-power  and  in  other  directions.  That  may  be 
so,  but  for  the  time  being,  at  any  rate,  the  most  prac- 
ticable and  the  most  important  thing  is  to  set  I  he 
countn-  upon  a  sound  economic  and  financial  basis. 


August  16,   1919.] 


THE     STATIST. 


281 


INDIA. 

We  regi-et  to  have  to  announce  thati  this  week's  news 
from  India  is  not  all  that  oould  be  desired.  Tlie  very 
heavy  rains  are  injuring  the  crops  considerably,  and  a 
Jiireak  in  the  monsoon  is  anxiously  hoped  for.  We 
Jiope  that  these  conditions  will  not  last,  for  the  fortunes 
of  all  the  native  population  of  the  Peninsula  are  closely 
bound  up  with  the  success  or  failure  of  the  han'esf, 
and  a  bad  monsoon  is  bound  to  entail  considerable  hard- 
ships. 

The  Chamber  of  Commerce  of  Bengal  affirms  that 
India's  export  trade  is  seriously  hampered  by  the  in- 
ability of  'the  exchange  banks  to  buy  forward  bills  with- 
out cover,  on  account  of  the  inadequate  supply  of 
Council  bills  for  foreign  trade  needs,  and  the  restrictions 
upon  the  import  of  gold  and  silver,  but  they  suggest 
no  alteration  until  the  Cun-ency  Committee  has  com- 
pleted its  investigations. 

Recent  movements  in  the  Currency  Returns  are 
shown  below : 

%of 

Hote      , silver ,      , Gold ,  Metallic  OoTemment 

Clrcala-      In       Else-  In      Blae-  Res.     ^ecurities-^ 

tlon       India    whore  Total    India  wln^re      to     Indian  Itritlfh 

191»  Lacs      Lacs       Lacs  Lacs       Lacs    Lacs  Notes   Laca    Lacs 

Auff.    7    ...    IS.SIl"  4,9S1  75    5,058      1,914         3  41-3      1,B03    8,260 

July  .11    ...16,711     4,940         —    4,9(0      1,913     —  41.0      1,608    8,250 

Jnly  SI    ...  16,664    4,922         —    4,922      1,874     —  40-8     1,008    8,260 

July  16    ...    16,390     4,663       200    4,753      1,779     —  39  8     1,608  8,260 

July    7     ...    16,843    4,410       200    4,010      1,774     —  39.3     1,608    8,250 

Jane  80   ...    16,276    4,450        20  I    4,6r)0      1,769     —  3»-3      1,603    8,250 

Jnne  23   ...    16,078    4,169        JOO    4,459      1,761     —  38-7     1,603    8,260 

June  18    ...    16,008    4,087      300    1,387      1,701      —  38-4     1,008    8,260 
*  Highest  since  war  began. 


INDIA  COUNCIL  SALES. 

-This  Week 


,  Next  Week 

'    Offered         Applications  Allotted        To  be  Offered 

imoont Es.70,00,000    Ils.1,85,90,000     E3.7O,0O,000  Rs.1,00,00,000 

Allotments  on  Tuesday,  Aug.  12,  1919. 

, Bills ,  ,-Deterred  T.T.^  ^Immediate  T.T.-, 

Drafts  on—                  Rs.        Rate  Ra.               Rate           Rs.         Rate 

Calcutta        ...           —             —  30,28,000      1/9-9376          —             — 

Bombay        ...           —            —  t'7,66,000      1/9-9376           —             — 

Madras         ...          —            —  12,06,000      l/9-»37i          —            — 


Total         ...  —  —         70,00,000  —  —  — 

Allotted  ...  —  —  37% 

Sales  tor  weak  to  An?.  11,1919      Rs.70,00,000   realising  £581,611  (1/7-9) 

Sales,  Apr.  1,  "19,  to  Aug.ll,  '19  Rs.13,30.00,000       „   £lO,0S7,il8  (1/7-8) 

Sales,  Apr.  1,  "18,  toMar.  31,"19  ii3.16,50,00,000      ,,£11,616,764  (1/6-8) 

Sales,  Apr.  1,  "17    toiIar.31,'18  Hs.46,20,00,000      ,,£31,106,219  (1/4-5) 

SILVER. 

The  price  of  Silver  is  still  advancing,  the  cash  price 
on  Friday,  09(1,  being  the  highest  since  June  1874. 
The  Secretai-y  of  State  for  India  has  announced  that 
the  price  of  Council  drafts  has  been  raised  from 
la.  8d.  to  Is.  lOd.  for  Immediate  Telegraphic  Trans- 
fers, and  from  Is.  "\id.  to  Is.  9\id.  for  Deferred 
Telegraphic  Transfers  and  Bills,  at  which  prices 
Council  drafts  were  allotted  on  Tuesday.  Sterling 
drafts  on  London  will,  if  a  demand  for  them  arises, 
be  sold  by  the  Government  of  India  at  Is.  9^d.  for 
Immediate  Telegraphic  Transfers  and  Is.  9^rf.  for 
Deferred  Telegraphic  Transfers.  It  is  also  announced 
that  the  rate  at  which  the  Deputy  Master  of  the  Royal 
Mint  at  Ottawa  has  been  authorised  to  sell  an  un- 
limited amount  of  Immediate  Telegraphic  Transfers  on 
India  against  the  gold  coin  and  bullion  deix>sit  at  the 
Ottawa  Mint  is,  from  August  12,  one  rupee  for 
10.3o8.5  grains  of  fine  gold.  Even  the  raising  of  the 
exchange  Tate  to  Is.  lOrf.  per  rupee,  which  is  equiva- 
lent to  59s.  2d.  per  standard  ounce  of  silver,  will  not 
enable  the  metal-  to  be  bought  in  I^ndon  and  shipped 
to  India  for  coinage  into  rupees  with  pi-ofit  to  the 
Government,  after  insurance,  freight,  and  other 
charges  have  been  allowed  for. 

Supplies  for  the  London  market  are  still  ven 
short,  most  of  the  American  supply  going  to  China 
and  the  Continent,  and  the  Indian  Government  shows 
no  anxiety  to  purchase  at  present  prices.  The 
Shanghai  exchange  did  not  respond  immediatelv  to 
the  rise  which  occurred  here  on  tlie  12th  and  ].3th, 
and  their  demand  seems  to  have  slackened,  with  the 
wsult  that  the  market  took  on  an  appearance  of  hesi- 
tation. On  the  lith,  however,  the  Shanghai  price 
stiffened  to  5s.  lOd.,  and  the  demand  there  does  not 
seem  yet  satisfied.  Shanghai  Telegraphic  Tr-ansfers 
st«nd  at   6s.   Oid.       Mocatta  and  Goldsmid  state  in 


their  weekly  circular  that  shipments  of  silver  from 
San  Francisco  to  Shanghai  since  the  control  was  with- 
drawn at  the  bogiming  of  May  amount  to  a  little  over 
15.tKJ(J,(X)0  ounces,  and  that  purchases  engaged  for 
shipment  but  not  yet  desi)atched  would  probably 
acx-ount  for  a  further  foiu-  or  five  million  ounces, 
besides  wliich  there  have  been  very  large  shipments 
of  gold. 

BANK  OF  ENGLAND. 

Tins  week's  Bank  return  shows  a  contraction  of 
nearly  £11,000,000  in  the  "  other  "  deposits,  their 
amount  being  in  consequence  reduced  to  £89,158,(MJ0, 
which  is  the  lowest  figure  recorded  for  three  years. 
The  Government,  on  the  other  hand,  was  able  to 
reduce  its  indebtedness  to  the  bank  by  £12,285,000  in 
consequence  of  which  Government  securities  now 
figure  for  £21,390,000,  which  is  the  smallest  amount 
since  November  1915.  Public  deposits  were  reduced 
by  £4S0,()00,  "  other  "  securities  were  raised  by 
£729,405  and  the-  resen'e  im[)roved  to  the  extent  of 
£380,000  made  up  of  a  diminution  of  £404, (X)0  in  the 
circulation,  and  a  small  decline  in  the  stock  of  coin 
and  bullion.  As  a  result  of  the  substantial  reduction 
in  the  liabilities  the  proportion  of  resei-ve  has  risen 
fairly  sharply  to  24.2%. 


The  currency  note  issue  return — which  has  been 
issued  for  the  first  time  so  as  to  appear  in  Thursday 
iiioniing"*  papers — shows  for  the  hveek  ende<i 
.\ugust  13  a  reiluction  of  £1,664,000  in  the  total  out- 
standing. This  just  about  neutralises  the  increase  of 
the  previous  week.     ■ 


BtsiNEss  this  week  upon  the  Stock  Exchange  has 
been  rather  restricted  on  account  of  holiday-making, 
which  is  in  full  swing,  but  the  prevaiHng  tone  has  been 
cheerful,  and  gi-eater  confidence  has  been  shown  than 
on  last  week  consequent  on  the  improvement  of  the 
labour  position.  The  defeats  of  the  advocates  of 
"direct  action"'  and  the  settlement  of  the  Yorkshire 
miners'  strike  have  helped  somewhat  to  soothe  the 
nerves  of  market  operators.  In  New  York,  too,  an 
optimistic  feeling  was  evident  early  in  the  week,  but 
the  continuance  of  a  certain  amount  of  uncertainty  in 
the  Labour  outlook  and  the  absence  of  outside  support 
for  the  market  caused  a  falling  off  in  prices  later  on. 
The  Government "s  action  with  regard  to  profiteering 
has  been  well  received  by  the  London  market,  and  it  is 
noteworthy  that  it  has  caused  no  cL'minution  of  support 
for  the  industrial  section. 


British  Funds  have  been  a  very  strong  feature  this 
week.  The  Five  i)er  Cent.  War  Loan  has  risen  to  vt^, 
on  good  buying,  despite  talk  of  excessive  supplies  held 
by  the  jobbere.  Consols  rose  to  52,  and  Irish  Two-and 
Three  Quarter  per  Cents,  to  -33.  The  4%  tax-free 
Loan  rose  to  lOlf ,  and  the  3J%  War  Loan  stands  at 
87. 

The  market  for  Foreign  Government  Bonds  has  been 
dull   and  depressed.     Venezuelan  Bonds,  which  have 

The  increased  Death  Duties 

can  be  paid  quite  easily  by  meaus  of  a 
Life  Policy.  The  "  National  Mutual  " 
non  -  profit     premiums     are      among 

the    Lowest    quoted    by  any  British  Life  Office. 
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risen  to  65  and  French  Loans  wliicli  now  stand  at  60f 
and  74J  iar  4%  and  5%  respectively,  are  outstandini; 
exceptions,  these  latter  improving  in  sympathy  witli 
the  Pans  exchange.  Chinese,  Japanese,  and  Eussian 
Ixmds  were  idle  during  the  week,  but  improved  oa 
Fi-iday.  Honduras  Bonds  improved  during  the  week, 
b\it  declined  again  slightly. 


The  Home  Eail  Market  has  not  been  the  centre  oi 
very  gi'eat  attention,  but  the  tone  was  upon  the  whole 
cheerful.  The  improvement  in  the  labour  situation 
affected  them  favom-ably,  but  not  so  much  so  as  to 
bring  about  any  remarkable  hardening  of  prices.  Hull 
and  Barnsley  improved  |  to  50^,  and  London  and 
North-Western  to  86^.  Midland  Deferred  dropped  ^ 
to  37,  and  Nortli  British  Deferred  to  151.  Under- 
ground Electric  £10  Ordinary  hardened  to  3-J. 


Canadian  Pacific  receded  to  177,  the  announce- 
ment of  the  usual  10%  per  annimi  quarterly  dividend 
onn  Tuesday  having  no  hardening  effect  upon  the 
market.  Grand  Trunk  seciu'ities  were  fairly  strong, 
and  rose  shaii^ly  on  Thursday  on  public  a'ttention 
being  atti-acted  towards  the  negotiations  in  progress 
between  the  Canadian  Government  and  the  Company. 

Among  foi'eign  rails  San  Paulo  have  risen  to  178, 
the  confidence  of  the  market  being  stimulated  by  ex- 
cellent traffic  returns.  Argentine  rails  have  shown 
strength  ;  both  the  Buenos  Ayres  Great  Southern  Ordi- 
nary and  the  4%  Debenture  Stock  have  risen  to  69, 
Buenos  Ayres  Western  Ordinary  to  74,  Central  Argen- 
tine Ordinary  and  Cordoba  Central  First  Debenture 
Stock  to  581.  Missouri  Kansas  and  Denver  Common 
and  Prefen-fed  have  been  notably  strong  among  Ameri- 
can rails. 

In  the  industrial  market  business  with  a  few  ex- 
ceptions was  very  restricted  and  quiet.  Shipping 
securities  continued  to  receive  attention  and  were 
actively  dealt  in.  A  tendencj"  to  ease  was  noticeable 
on  Wednesday,  but  Eoyal  ilails  were  hard  at  175. 
Marconis  were  inclined  to  weakness  and  considerable 
realisations  were  made  dui'ing  the  week  due  to  un- 
easiness about  litigation  proceedings,  but  a  good  rally 
took  place  later. 

The  Textile  Section  has  been  fairly  good.  Fine 
Spinners'  Oi'dinary  standing  at  54s.  6(1.  and  Fine 
Spinnei-s"  5%  Preference  a't  los.  Coats  Ordinary 
stand  at  9J,  and  Preference  at  11.  Pyrotan 
Leathers  are  good  at  6J-.  Sudan  Plantations  are  still 
strong  at  8t%.  Lnperial  Tobaccos  have  risen  to  65.s., 
ex  nghts.  Engineering  and  iix)n  and  steel  shares  have 
been  in  good  demand. 

The  oil  market  has  resumed  a  good  tone  following 
the  shake-out  of  the  weaker  operators  and  prices  have 
improved;  Mexican  Eagles  closed  finii  and  Lobitos, 
Shells  and  Burmahs  received  good  supporti. 


We  are  asked  to  announce  that  as  from  Septem- 
ber 1  next  Mr.  John  Large,  the  General  Manager  and 
Secretary  of  the  Norwich  Union  Fire  Insurance 
Society,  Limited,  i-etires  from  the  Executive,  and 
takes  the  position  of  a  Director  on  the  Head  Office 
Board.  Mr.  Large  is  to  be  succeeded  by  Mr.  E.  \". 
Sketch,  while  Messrs.  E.  F.  WiUiariison  and  W.  T. 
Blazeby  will  become  Fire  Manager  and  Assistant  Fire 
Manager  respectively.  Mr.  C.  E.  Bignold  will 
become  Assistant  Secretary. 

The  Standard  Bank  of  South  Africa  announce  this 
week  that  a  branch  has  no\\-  l>een  opened  at  Bellville, 
in  the  Cape' Province. 

"  FEDER.'iL,  Eevenue  Act."— In  this  book  the 
National  Bank  of  Commerce  in  New  York  presents 
the  full  text  of  the  greatest  Eevenue  Bill  in  history. 
A  complete  index,  side-notes,  and  tables  are  added  to 
,aid  in  the  interi^retation  of  the  Statute  and  the  com- 
niitalion  of  taxes. 
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With  the  exception  of  continued  activity  in 
Mexican  shares  the  Mining  markets  this  week  have 
been  undecided  in  tendency.  Irregular  and  for  the 
most,  part  unimportant  movements  have  occurred  in 
the  South  African  sections.  Central  Mining  shares 
developed  weakness  and  have  fallen  to  9t¥  and 
Springs  Mines  have  drooped  further.  A  feature  of 
strength  has  been  provided  by  Modderfontein  on  the 
good  quarterly  report.  There  has  been  less  doing  in 
diamonds,  while  Ehodesians  and  West  Africans  have 
been  neglected.  In  tin  shares,  Dolcpath,  East  Pools 
and  Tehidy  Minerals  have  risen  on  -the  j-eported 
acquisition  by  the  latter  Company  of  25,000  acres  in 
Cornwall,  containing  extensive  china-clay  deposits. 
The  purchase  consideration  is  understood  to  be  about 
£200,000.  Keffi  Tin  shares,  among  Nigerian  de- 
scriptions, have  weakened  on  an  application  beinu- 
made  for  a  special  settlement  in  100,000  additional 
shares,  which  is  the  ffi'St  intimation  that  the  capital 
has  been  increased.  It  is  said  that  the  shares  have 
been  issued  in  payment  for  a  new  property  acquired, 
but  it  is  not  exactly  fair  to  existing  shareholders — 
though  it  is  doubtless  in  accord  with  past  experience 
of  the  practice  of  Nigerian  mining  concerns — to 
furnish  particulars  of  the  deal  only  after  a  special 
settlement  in  the  new  shai^es  has  been  applied  for. 
Burma  Corporations  have  reacted  to  8|  despite  tS3 
further  rise  in  the  price  of  silver.  Last  month's  out- 
put of  the  metal  was  203,152  oz.  Among  Mexicans, 
Santa  Gertrudis  shares  have  again  been  in  strong 
demand,  rising  further  to  37s.  M.,  and  other  Mexican 
shares  have  been  good.  The  directors  of  the  San 
Francisco  Mines  of  Mexico  have  issued  a  statement 
announcing  that  a  three-months'  option  has  been 
granted  to  an  American  group  to  purchase  the  Com- 
pany's property  for  $3,500,000,  which,  if  exercised, 
will,  it  is  calculated,  be  sufficient  to  return  about  23s. 
per  share  of  the  San  Francisco  Mines  of  ^Mexico  and 
lis.  per  share  of  the  San  Francisco  Del  Oro  Mining 
Company,  which  holds  a  large  proportion  of  the 
capital  of  the  mining  company. 


CITY  DEEP. 

Shortage  of  native  labour  and  the  difficulties 
and  expense  incidental  to  working  at  great 
depth  under  such  conditions  are  still  notice- 
ably affecting  the  City  Deep's  results  and  progress,  but 
there  are  distinct  indications  of  improvement  both  m 
regard  to  milling  operations  and  development  work.  Thus 
in  the  three  months  to  June  30,  11,000  more  tons  were 
milled  than  in  tlie  preceding  three  months,  the  yield 
per  ton  was  a  shade  higher,  working  expenses  were  8(1. 
per  ton  lower,  and  the  amount  of  the  working  profit 
showed  an  increase  cfi  nearly  £13,000  to  £83,091.  ^^ 
This  result  is  far  below  the  capabilities  of  the  mine 
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under  nonnal  conditions  as  regai-ds  labour  and  prices 
of  materials,  and  it  would  \y&  premature  to  indulge  in 
any  optimistic  forecast  of  results  in  the  irame-diate 
future.  There  are  grounds  for  encouragement,  how- 
ever, in  the  continuance  of  good  development 
disclosures.  Values  at  practically  all  the  important 
jioints  continue  most  promising.  Only  to  the  east  ot 
the  No.  1  shaft,  where  the  ground  is  disturbed  by  dykes, 
are  tile  results  disappointing,  and  even  there  the  drives 
as  they  are  extended  appear  to  be  passing  into  better 
ground.  Ill  the  centre  of  the  property — that  is  be- 
tween the  two  working  shafts — the  ore  found  has,  with 
the  exception  of  two  small  areas,  been  continuously 
payable.  A  long  winze  put  down  midway  between 
the  shafts  for  600  feet  of  length  below  the  14th  level 
exposed  reef  averaging  760  inch-dwt.,  or  15  dwt.  over 
^toping  width.  Pi-omising  results  are  also  reiwrted  in 
resj)ect  of  work  done  between  the  No.  2,  or  western 
shaft,  ;xnd  the  Village  Deep  boundaiy.  Last  year  the 
Ciiairman  considered  there  was  justificalion  for  expect- 
ing good  values  in  this  district  owing  to  the  disclosures 
in  the  adjoining  mines  (City  and  Suburban  and  Village 
Deep),  and  he  was  able  to  tell  shareholders  at  the  recent 
meeting  that  good  results  had  actually  been  obtained, 
and  that  if  such  values  as  encountered  continue<l  the 
expectations  of  the  management  will  be  exceeded.  It 
appears  that  the  western  drive  from  the  No.  2  shaft 
It  the  14th  level  had,  at  the  close  of  the  half-year, 
reached  a  point  not  far  from  the  boundary.  The  last 
200  feet  advanced  in  1918  gave  an  average  value  of 
reef  equivalent  to  7i  dwt.  over  sloping  width,  and 
00  feet  further  advance  this  year  showed  16  dwt. 
average  over  stoping  width.  In  the  three  months  to 
Jime  30  the  rate  of  development,  which  had  previously 
Ix'pn  reduce<l  on  account  of  labour  shortage,  was  much 
accelerated,  and  though  the  proportion  payable  was 
less  it  was  still  equal  to  the  average  of  the  tliree  years 
1016-18,  while  values  and  width  combined  also  com- 
pare fa\T5m'ably,  as  shown  below:  — 

Development  \Vork  od 

, MftiD  Roef  Lcaier ,        , Total  Pay  Ore  RcFerves^ s 

Payab  e         Peef  Value  Stoping 

,-Pootage^     Widtli                Shillirg-  per     Widtli  ShillinK- 

*•«      Inches  Value    Incliea  Tons        JTon    Inches   Inches 

191S..    8,785      77      30-6      105/0     3,21J  3.660.487      33  3       €0       2,300 

1917...    6,f95     66      2»-0      107/0      2.580  3.326.900      38/3       64       2.460 

1918...    6,460      76      3i-d       89,4      2,680  3,342,700      40/9       65       2,650 

1919. 

Mar.qr.    960      83      3'i-O       72  8      2,760  —            _         _         _ 

Jau«qr.l.440     75     360       790      2,850  —            _         _         _ 
*  Incladiog  amall  proportion  of  Main  Reef  ore. 

A  matter  of  imi)ortancc  which  sh».reholders  have 
to  bear  in  mind  in  regtwd  to  dividend  prospects  is  the 
teavy  rat©  of  capital  <exi>enditai'e.  The  mine  lias 
only  one  reef  sufficiently  high  in  gold  contents  to  be 
profitably  worked,  and  the  depth  at  which  it  has  t-o 
be  attacked  necessitates  provision  of  shaft  and  level 
accommodation  designed  to  save  every  possible  amount 
of  extra  haulage.  To  ensure  permanent  communica- 
tion between'  the  shafts  and  the  various  distant  work- 
ings it  is  deemed  advisable  not  to  run  the  levels  in  the 
reef  itself,  but  in  the  footwall,  and  to  develop  the  ore 
from  such  levels  by  means  of  cross-cuts  so  situated  that 
they  are  not  liable  to  be  damaged  By  caving-in  of 
ground  after  the  reef  has  lieen.  stoped.  This  means,  of 
course,  more  deadwork  than  the  ordinarj-  metho<l  of 
development,  and  consequently  lileavier  charges  for 
capital  expenditure.  Then,  too,  the  sinking  of  the 
new  vertical  shaft  in  the  south  section  of  the  property, 
the  need  for  which  was  explained  to  shareholders  last 
year,  is  being  carried  on  rapidly  now.  The  shaft  was 
440  feet  deep  at  the  end  of  June,  and  has  a  long  way 
to  go  before  the  designed  depth  of  7,000  feet  is  reached. 

On  the  whole,  there  seems  no  doubt  that  tlieoutlock 
for  shareholders  has  improved  appreciably  since  the 
sh-.fres  touched  about  .50s.  last  year.  the  present 
price  of  £3  is  still  considerably  below  the  level  obtain- 
ing before  anxiety  was  caused  by  the  development 
results  of  1917  and  the  had  labour  position.  The 
fol'owing  is  a  contrast  of  highest  and  lowest  pnces  of 
itcent  years  with  the  present  quotation:  — 


MEXICAN   MINING  ENTERPRISE. 

Befohe  llie  long-drawn-out  revolution  in  Jlexico,  which 
commenced  in  earnest,  it  will  bo  remembered,  about 
the  year  1913,  the  precious  metal  production  of  the 
countiy  had  attained  to  relatively  large  dimensions. 
Thus,  in  1013  Mexico  produced  about  71,(X)(l,000  oz. 
of  silver,  or  nearly  one-third  of  the  world's  output  for 
tli&  year  of  224,000,000  oz.,  while  in  resjiect  of  gold 
the  countr}''s  contribution  to  the  world's  production 
of  22,250,000  oz.  was  934,000  oz.  Last  year  it  is 
estimated  that  Mexico  produced  less  than  500,000  oz. 
of  gold  and  about  40,000,000  oz.  ot  silver.  In  both 
'cases  there  has  been  appreciable  improvement  froni 
the  lowest  of  the  depression  c.uised  bj-  the  Revolution. 
A  good  deal  of  American  and  British  capital  is  sunk 
in  the  mining  industry,  but  in  the  case  of  silver  a  large 
part  of  the  production  is  from  ores  obtained  from  mines 
not  worked  on  up-to-date  principles  but  from  hand  to 
mouth.  These  mines  for 'the  most  part  belong  to 
Mexican  individuals  or  Mexican  companies.  In  the 
pre-revolution  days  labour  W'as  cheap  and  working 
costs  consequently  low,  and  with  American  smelters 
and  refineries  within  easy  reach  lazy  mine-owners 
elected  to  work  their  mines  without  much  thought  of 
the  morrow.  Many  British  and  American  engineers  of 
repute  have  been  struck  by  the  possibilities  of  these 
locally  owned  mines,  ?.s  well  ,as  of  the  untouched 
mineralised  areas,  if  worked  on  a  scale  which  their 
proi^iise  woidd  justify  in  other  countries.  Six  years 
of  revolutionarj^  conditions  have  given  the  local  mine 
and  undeveloped  property  ownere  such  a  bad  time  that 
tliey  are  much  more  disposed  now  to  part  with  their 
interests  on  reasonable  terms  than  they  were  in  the 
old  days,  and,  consequently,  British  and  .American 
engineers  and  financiers  who  have  knowledge  of  tlie 
mining  conditions  and  geological  characteristics  of  the 
country  consider  that  this  aftermath  is  their  opportu- 
nity. Internal  affairs  and  the  situation  as  regards 
government  are  still  in  utter  chaos,  but  such  circum- 
stances favour  the  acquisition  of,  promising  projierties. 
Then,  too,  the  very  high  price  of  silver — now  5.?.  per 
oz.,  against  about  2s.  per  oz.  in  the  years  immediately 
preceding  the  War — and  the  exchange  position  also 
greatly  favour  the  financing,  development  and  opera- 
tion of  mines  in  the  countiy;  and,  moreover,  it  is 
thought  that  although  internal  government  is  still 
extremely  bad  tliere  are  more  sure  grounds  for  antici- 
pating improvement  now.  The  War  pre-occupation  of 
Mexico's  great  northern  neighlwur  is  past.  The  United 
States,  from  the  military  iX)int  of  view,  h?.s  leapt  from 
the  position  of  a'  nonentity  to  that  of  a  fii-st-class 
Power,  whose  interests  obviously  do  not  tally  with  the 
aims  of  the  bandits,  "  generals."  .Tnd  so-called  leaflers 
who  have  thriven  by  the  revolution  and  plunder.  The 
hope  is,  therefore,  that  any  Government  in  power  in 
Mexico,  after  years  of  revolution,  camiot  but  realise 
how  essential  it  is  for  the  couiCit  to  obtain  and  retain 
the  help  and  goodwill  of  the  Tnited  States. 

Thess  briefly  are  the  main  circumstances  which 
account  for  the  growing  interest  being  taken  in  mining 
circles  on  this  side  in  Mexit'an  mining  ventures.  The 
attention  of  investors  has  been  drawn  to  the  subject 
first  by  the  announcement  last  year  that  the  Mexico 
!Mines  of  El  Oro — the  highest  dividend-payer  of  the 
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existing  British  mining  companies  in  Mexico — had  set 
aside  £100,000  of  surplus  profits  to  provid<>  working 
sapital  for  a  new  Company,  formed  witli  a  capital  of 
.£200,000  to  acquire,  finance,  and  develop  mines  in 
Mexico.  Then  a  few  months  ago  the  Santa  Gertrudis 
Company,  with  which  the  Camp  Bird,  Limited,  is 
associated,  reported  the  acquisition  of  a  large  share  in 
several  neiglibouring  mmes  considered  capable  of  much 
bigger  development  than  hitherto  attained,  and  also  the 
obtaining  of  options  on  other  properties.  Quite  latelv 
news  has  been  published — which  emphasises  the  signi- 
ficance of  the  previous  two  outstanding  events — that 
a  £1,000,000  capital  Company  has  been  formed  under 
the  auspices  of  the  Camp  Bird  and  Santa  Gertrudis 
eompanies,  and  with  the  Exploration  Company  also 
interested,  for  a  purpose  similar  to  that  of  the  ilcxico 
of  El  Oro  Company's  new  enterprise.  In  particular 
it  is  understood  that  the  big  new  concern  will  take 
over  the  options  on  properties  obtained  by  the  Santa 
Gertrudis;  and  it  is  stated,  too,  that  shareholders  of 
the  Camp  Bird  and  Santa  Gertrudis  will  have  the 
chance  of  participating  in  the  provision  of  capital, 
£850,000  of  which  is  understood  to  have  been  already 
guaranteed. 

We  have  from  time  to  time  within  recent  months 
reviewed  the  positions  of  the  principal  British-owned 
Mexican  enterin-ises.  and  need  not  now  deal  separately 
■with  their  affairs.  But  there  has  been  a  big  improve- 
ment in  share  prices,  and  it  will  be.  well  for  the  reader 
to  note  the  extent  of  the  appreciation  from  the  follow- 
ing contrast,  in  which  we  show  the  highest  and  lowest 
prices  of  1912  and  of  the  last  three  ye.ars,  and  the 
quotations  niling.  at  the  begiiming  of  this  year  and 
now  :  — 
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I.— BANK  RETURNS,  ETC. 

BANK  OF  EirCI.a.irD.— Accoants,  August  13,  1919, 

Issue  Department. 

Notes  laaaed  £104.620805    Oovernment  Debt  £11.015.100 

other  Securities  7.434.900 

Gold  Coin  and  Bullion  ..._...    86.170.805 

£104.620,606 


£104.620  805 
Banking:  Department. 

Proprietors'Oapital  £14.5.S3.000 

3.447  668 


Public  Deposits  22.464.862 

other  Deposits 89.157,613 

deven-dayand  other  Bills 14. 121 


Government  Securities £21.390.35R 

other  Securities  -    81.222.618 

Notes 24  897  370 

Gold  andSilver  Coin 2.116.940 


£129.627,284  I 


£129,627.284 
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88.3 

2H.9 

99.8 

33.7 

R(|.b 

26.6 

21-69 

6 

.Tuly  -  30 

79,3 

88.4 

17.9 

11R.5 

43,1 

81.7 

27..^ 

20-43 

6 

Jn'y      23 

78.9 

8R.3 

19.7 

122.0 

49,8 

81.9 

27.9 

2967 

6 

Jnly      18 

78.9 

88,7 
40.2 

24,9 

112.6 

44.7 

8M 

28.2  1  10-54 

5    1 

J'y  22.'14 

29.3 

13.7 

42.2 

11.0 

33.8 

29.3 

52-40 

1    3    ' 

,   Three 

MontW 

Bills 

3.%-t 

3(%-t 

It*— 
2* 


•  July  30.  1914  +  u,i%;     lulv  31,  §%' ;     A«^- 1- 10%' 
Aug.  8  6%  :   July  13.  1916,  6%  :   Jan-  18.  1917.  51% 


;    An«t.  8  8%  ! 
April  6.  5%. 


isn 

1916 

1P17 

Camp  Bird  Ord 

1  Hieh 
•  1  Low 

31'0 
21/ i 

19/(1 

6/0 

11 /J 
4/6 

El  Oro 

/High 
•  t  Low 

21/^ 
15/0 

12/') 
6/0 

11/lOJ 
6/S 

(Hieh 

57/0 

13/6 

11/5 

1  Low 

23/ 1 

8/n 

6/6 

Ixplora*ionCo 

.  (  High 
iLow 

17/1 

9/fi 

11/2 

(10/-) 

12/4 

6/71 

7/3 

:tfexioo   Mines 

/  High 
1  Low 

8» 

4t 

6,% 

of  El  Oro 

6i 

n 

3A 

San  Francisco 

(  High 
1  Low 

516 

4/6 

Del  Oro 



1/9 

2/0 

Santa 

(Hiib 
t  Low 



16/0 

l«/9 

Gertrudis 

" 

7/S 

7/6 

1918 
19/0  1 

6'7i  I 
17/0    1 

7/71  I 
10/»4  I 

6/0    I 
IP/i  \ 

8/0  / 
6J  1 
53  f 

8/7U 

33    I 

is/au 

12/41 i 


, 1919 . 

Jan.  2       Present 


OomparlBon  of  Bank  aetnrn», 


17/0 
16/1 

9/0 

15/0 

65 

6/9 
14/9 


26/9 
23/3 
17/- 
16/6 
7i 
9  3 
37/6 


Camp  Bird. — Though,  according  to  information  so 
Jar  obtained,  the  ground  now  being  explored  below  the 
old  Camp  Bird  mine  seems  to  be  "  patchy  "  in  regard 
to  mineralisation,  some  verj'  good  stretches  of  vein 
matter  containing  very  high  gold  and  silver  contents 
have  been  met  with.  The  report  for  the  three  months 
ended  June  30  states  that  widths  oi  vems  are  narrow, 
but  points  out  that  the  development  downward  is  as 
yet  restricted  to  short  lengths.  The  need  for  venti- 
lation has  hampered  work,  but  a  ventilating  raise  is 
being  put  up  to  the  old  workings,  and  should  be  com- 
pleted in  September,  when  it  will  l^  possible  to  pro- 
secute development  with  v.igour.  I'he  results  ought  to 
fee  verv  interesting  to  v,-atch. 


Buk  of  Enclind   (In  £"•   Iterltot  Aus.  13, 

OO.OOO's  omlttefl) :  1919 

Circulation «79.7 

Pnblio  DepoBltB     2^.4 

Other  Deposits 89.1 

Government  Securities 214 

Other  Securities 8'i.2 

Reserve  .?l'2„. 

Ratio  to  Liabllleies   2420% 

Ooln  »nd  Bail  on  88.3 

■•nay  .... 

Banlt  of  Bn«Iand  Rati    5  /o 

Bank'ol  France  Bate   6% 

Bate  3  month!"  BUU  London...  3 \4% 

CxeliintM: 

Paris  Oheqne 33  "Ri 

New  TorV  60  days   4  29 

Bombay  Teiej^phlo  TranaJeit  1/10,', 

PrlCM  : 

Oonsolf  21%  Oash 52 

French  Bentee  3%  Money  62  25 

Silver,  Lon'ion  spot oi.  69" 

Wheat,  fl(lwO»  aver»«»  Qf.  73'4 

Oot+on.  ^fl'l  TTpland lb-  19-131. 

Iron.  S/.nt.oh  ply ton  166/0 

~^  '       OVRBBirCT 

Notes 
Oanoelled 
£ 


Auff  14, 
191R 
C5R.7 

34.1 
137,7 

.■59.7 
150.2 

30.0 
1746% 

68.2 

5% 
5% 
3J%' 

2B  95} 
4  73 

i/5i; 

561 
61  95 
48'^4. 
74'7 
21-951. 
101/0 


iges,  Prleesi  *.•• 

A.U7.  15, 

Alls.  16, 

An?.  U  ' 

1917 

191B 

1909 

£40,0 

C35.7 

£298 

I";  .5 

.54.2 

93 

197.0 

93,9 

44,3 

,56.5 

42.2 

154 

102,0 

83,8 

29,4 

32,0 

40.2 

27.8 

18-53% 

27.11% 

si.gi'o 

53.6 

67,4 

39.1 

6% 

6% 

21% 

5% 

5% 

3%     . 

41% 

BA% 

H-A'/S 

27  491 

28. 121 

25  181 

4  721  - 

4  721 

4  85 

1/4.'. 

1/4  fV 

im 

56 

59} 

8'^ 

62  00 

63  70 

98  12 

44-1. 

31  *'i. 

23  M. 

78/4 

66/7 

44'9 

19-9Di. 

8-75  i. 

6-66 1. 

98/8 

— 

6B/0 

Weelr  t-i 
AuiT.    13. 1919 
8. 1919 


Aug. 
Aue. 

AU7. 

Aiie. 
Aug. 


No*.es 
Issuid',  ■  ^ 

■e 

6.5(i5  450 
6.360,383 


8.219610 
4.706.212 


not: 

Notes 
Outstanding 

£ 
338.777,099 
340,441.258 


14.1918 
],'^.1917 
16,1918 
18, 1915 


4.<)'3.825  1.641.590 
5  7'?7.119  4  09'>.952 
d.7«a.098  3.506.465 
4,398.894       2.095.952 

Balance  Sbeet,  Augast  13, 1B19 


ZSBVB. 

Gold  noln 
&  Bullion 

e 

28.500.000 
28.500.000 


28.500.000 
28.501.000 
28.500.000 
28-500.000 


28!?.367.164 

173,140.';n.s 

129  949.400 

51.036.448 


%  nf  Sold 

to  Nntei 
% 
8-4 
8-3 

107 
16-5 
219 
557 


Notes  oatstandlDgr— 
One  Ponnfi  .. 
Ten  ShillinB        

Certificates  outstanding  .. 

Total  

Investments  Reserve  A/o 


Total  . 


£ 

2R1.''41.670 
'44.685.478 
32.850.000 

338.777,098 
16.913,280 


355,690.378 


AdVBHCPS —  ^rni\An 

other  Bankers      s52'22i 

Tru'tee  Savines  Bank?  330.000 

Currpncv  Note  R-demntion  A/0—    „„  .„ 

Gold  ilnln  and  Bullion  ...       28.500.OTO 

Einkof  EoElatid  NntfS  250.000 

I       Government  Securities  .„      322.782.620 

!      Balanceat  Bank  of  England     3.577.758 


Total 


-.      355.690.37 


West  African  Diamond  Find.— We  leferred  re- 
cently to  the  discovery  of  diajiionds  on  the  Gold  Coast. 
An  official  statement  of  particulars  now  to  hand  attri- 
butes the  find  to  the  Director  of  the  Geological  Survey, 
Mr.  A.  E.  Kitson.  The  stones  occur  in  shallow  quartz 
gra.vels  of  the  Abonio  Stream  and  adjacent  ridge,  near 
the  village  of  Abomoso,  Birrini  Eiver,  about  15  miles 
north-west  of  Kibi.  in  the  Akim  Abuak^va  district,  and 
some  6.5  miles  north-west  of  Accra.  Small  stones  only 
have  been  found  so  far,  but  most  of  them  are  of  good 
quality,  clear  and  colourless,  and  many  are  perfect 
speciiiiens.  Some  of  the  largest  stones  are  estimated 
to  be  worth  from  70s.  to  80.9.  per  carat.  Sufficient 
work  has  not  yet  been  done  to  prove  the  economic 
value  of  the  discovery,  b.it  upwards  of  630  diamonds 
have  been  found  merely  by  panning  during  the  time 
the  surrounding  loc:*tv  was  being  tested  to  discover 


P17BI.ZC  XWCOMB  &.  BXPEHTDITWRB  fOOO's  omittea.] 

igifl                             Expcndi-      Erci""  nf           ^Loans,  Advances,  *c.-,        Oa?h 
wLktn        Bev.nue          Le       ExpenWure       Or.  Dr  Net  +     Balance 

An^.    9       £;8742        818.244          S1.502       M5.9'3       £95.649        £1.264      £6.110 
Au2.    2         21,470          30,617            9.147        214.000       204.160 
July  26         13.339 12,319  ^.020i      234652 242^229 


9.840 

7,577a 


8,349 
6,654 


131dayB'l9   30R.307 
132<iay8-18   247.937 


617  644 
1.017.148 


211.337 
769.181 


2,601694 
2.437.212 


2.400.04S 
1.676,657 


204  649 
760.655 


-6689 
-8.506 


_  tSS.SJO       — 


Tr.'lS-20'  J,S0U100     l,434,tl0        233,810 

Yr. -le-lO      889.021    2.679.301     1.890.280     7.033.402    6. 

Yr.  '17-18     707.234    2.696.221    1.988.987     7.499.604    3 

Principal  Itemi  ol  Revenue  ind  Expenditure. 

, Revenue ,  . Eipend 

Customs  Income     Excess  Pro-       Other    Int..&o.,         Misc. 

&  Excise  Tai,  &c.  fits  Duties.  &o.  Revenue  on  Debt        Expend. 

£3531      £6.085  £4.712        £2  414      £4.283  £10 


.351,363  1.882.049  12.799  j 
.616.023  1.9B3.681  81.030  J 
gndlture.  I 

r Expenditure— —>       ^ 


1919. 

■Week  to 
Aug.         9 
Aug.         2 
July 26 

131  days- 19" 

132  days'18 

Tr,  '19-20' 
Tr.  •10-19 
Tr. '17-18 


3.695 

_5.309_ 

S1.912 

60.846 

237,600 
ld'^.220 
110,033 


5,174 

_6.40l_ 

79.139 

50.434 

354,000 
291.186 
239.503 


4.117 

_5,731_ 

92  551 

96.091 


300,000 
285.028 
220.214 


8.494 

2.848 

62.705 
50.616 

309,600 
160.587 
137.478 


2,742 

1.369_ 

133.8'10 
101274 

360.000 
269,964 
189.861 


64 

250_ 

2.252 
1.999 


i6,sai 

11.380 
11.401 


Supply 

Services 

£13  945 

27.821 

10,700 


384.512 
913.875 

l,OiS.Sli 
2,297.958 
2.494,960 


rLOATIH«    [CCO's 

DEBT,  omitted.] 
Aug.  9. 1919  ... 
Aug.  2.1919  — 
.luly  26.  1918  — 
July  19. 1919  — 
June  30,  1818  •" 
•  Budget  estimate. 


Treasury 
Bill^ 
£771,225 
749.678 
714.604 
669.777 
796.150 
t  Uigbesti 


Ways  Sz  Means 

Afivances 

£410,578 

431.578 

566.668 

724.118 

774.237 


Total 
£1.181.803 
1,181,256 
1.271.272 
1,393.895 
l,67U.387t 


Ntlnl.  W« 
Bond  Rcpti. 

£1.732.597 
1.732.597 
1.732.597 
1,732.697 
1,732.021 


5  Kicesa  of  revenue.       («)  Net  decrease. 


August  16, 


1919.] 


THE     STATIST. 


jpoBBzoir  Bairxs. 


AUITRIA- 

■  UNGARV.        QoM 

July  23,'14...£51.578 
July  7.'19...  10.928 
J'lly  15.  '19...  10.925 


[In  £'a  SterlJDgt— QOO'a  omitted.] 


285 


.   -Adyauoes-    . 

To  To  Dnal 

Publio         Govta. 

E7.722  — 

388.217  £1.373.083 

386.4G1    1.373.083 


Note 
OtrcuUt'n 
B88.740 
1.713.9'.8 
1,724.105 


Bilb  Dix- 
counted, 

Ao. 

C31.993 
117.121 
117.158 


D«o.   7. '17-.  11,000       2.300      13.300    603,990         — 


BELfilUM. 

Aug.  B. '14 
July  31.  '19 
Ausr.    7. '19 


739,300     117.600 


GoW. 

£10,977 

10.842 

laeii 


Silver 
£633 
1.239 
1,271 


T.jtal 

£11,810 

11,881 

11.912 


Di-iCnuots 

£41,925 
14.021 
13,159 


Oirciil.ition  DopoMl'ts 

£51.800  £8.?83 

188.612  100.317 

188-682  99.22' 


OnilARK. 

July  31.  '14  . 
Jaae  30,  '19 
July  31.  19  . 


Gold 

£4.100 

.  10.432 

10.410 


— Oash- 
Sllver 

£341 
143 
157 


July  31,  '18  . 
J°'y  31.  '17  J 

nuNoe. 

July  30.  '14 
A«r.  7,  '19 
>  "•■  14.  '19 

IsT'lF 
16^^ 

unuNv. 

'uly  J3.  '14- 
'uly  23, '19 
'Jly  31.'19.. 

'uly  31.'18Z 
'uly  31. '17.. 

lOUAHD. 

'-•  l.'U 
2. '19 
9. '19 


..  10.643 
.■  10.840 


134 
162 


Total 
£4,441 
10.575 
11,587 

10,677 
10.992 


Dis- 
counts 
£6.197 
4.583 
5.794^ 

3,282 
3.135 


Balance 
Abroad 

£788 
2.755 
2,4  i6 

3,554 
2.321 


Oircola- 

tion 

£8.893 

24.222 

^3.839_ 

20,296 
16.073 


Deposits 

£47 

1,181 

1.239 


617 
533 


/-riold-,       Total  Cash  Oircula-  ^Deposit*-, 

Id  Bank   Abroad  incl'ir  Silver    Dills  tlon  Publio  Privati 

7^185.654^      8190.887    £97.763  £287.327  £15.302  £37.903 

mm    Z'"^    2318^0      38136  1.410.339  3  482  114.808 

143,755    79.131    234.825      37.768  1.4:8063  3.455  115.187 

135  879    81.484    229.938      37.717^1^73.321 

13a808    81,484    222706      24,711  818.353 


Oold  311  ver  Total 

..£67.843  £16.727  £84.570 

..  55.537  989  58.G78 

••  55,487  989  56.453 


117.364 
120,110 


6.021     123.385 
3.790    123,900 


-Oash- 


Gold       SUver 

£13,498      £249 

■    63.878        f07 

" 54,36; 


Treasury  4:    Loaaa  & 
Other  Notes  Discounts 
£5.279       £40,055 
442.455    1.410054     1 
441.771     1.534.296    1 

92.723       799.313  ~ 
26.455       656.875 

DlB 


3.934    147  42R 
3.218    104.054 


Total       counts 

£13.745    £13.422 

£4.385      12,370 


Ad- 
vances 
£10,332 
19.935 


TAtr. 

uly  31, 14  . 
u»e  10,  '19  . 
uly    5,  '19  . 


Oold 


SUyer 


32,365        2.973 
£32,822      £2.970 


-31.413- 

8.7S9^ 

6.2^4 

Other    Loans  & 
Total       Cash    Disconnta 

^£48.456-^  £25.017 
35.333  23.304  58,458 
35.592    25.698       57.443 


OircuU-        De- 

tion  posita 

£94.545  £47.198 

.187.292  405,538 

.463,444  518.103 

635.225     425.244 

442627  ^92,393 

Oircula-       De- 

tlon         poeita 

£35.880    £1,437 

85.241      5.351 

83,794      6.M9 


76782 
61,223 


4,523 
6,273 


a.  '18  ... 
7.'17  ... 


33.246       3.090 
33.374       2,606 


36.337      5,808      53.982 
36,979     3,602      33.343 


OircQla- 

tiOD 

£69.201 
372.334 

_372^37^ 

300.534 
168.180 


Deposits 
£8.887 

59,552 
_6D.528_ 

68.959 
32.520 


AMR. 

ag.  1,14. 
am  28,  19 . 
uly    5, 19 . 

uly  8,187 
uly    7. '17.. 


Oold 
£21.887 
70.478 
70  967 


85,422 
61,959 


Disoounts  Adranoes 

£1.829  £7.863 

13.178  43.760 

7.762  41.360 


23.431 
17,517 


3.873 
1,883 


Notea 
£32.722 
105651 

99.331 

7'.159 
55,192 


/. Dcpositi 

PubUo         Private 
£1,521 
4.132 

3,488 


£13.818 
107.770 
U0,406 


73.617 
Sl,12l 


3.993 
2.195 


•"g-  10.  '18  . 
"If.  11.  '17  . 


ORWAr. 

uly  31.  '14 
uiyji.  19 

'UK-  7,  '19 

"g-  7.  18 
^g.  7,  '17 


Loans, 

Cash  Own  Augregate   Diao'ts,        . Net  Deposits 

Vaults      Reserve  Invent.,  Ac.  Demand        Time        Total 
'•<„„T»..     £89.888    £411.238  —  —        £387.185 

•*  ?•??!!    }}*-^      9'6'528    £807  848    £39320      873  440 
■■  19.106t     U8.0e4     934,232      810,692      40.474      895.200 

•  }?"f?St     104.798      897.948      722.228      22.390      840.563 

•  18.549t    lii5,601      759.193      719,814      41,116      789.871 

Balance  For'gn  Govt.   Diso'nts        Oironla- 

Gold           Abroad  Securities     &  Loans 

...      £2.960         £1.678  £493           £4.888 

-        8,173            5.711  678            18.532 

8,173           6.471  878           15.694 


tlon 

£8.752 
23.831 
23.587 


Bxoess 

Reserve 

£1.720 

6.974 

8.582 

9.068 
^.216 

Depoaits 
£793 
3.345 
2.550 


8,759 
7,161 


3J385 
4,182 


718 
705 


17.118 
16,719 


20,533 
16,343 


3.833 
8.250 


OmVQAL. 

uae  11,  '19 
°n«  18.  19 

u»e]ft  18 
une  JO,  17 


tOIMANIA. 

"•y  31. '19 

une    7,  '19 

•■■-14. '19 

!.  19 

-i,  18 


Gold         Bilrer 

£1.905       83,935 

_L905         3.938 

1.905 
1.904 

Cash 
£38.580 
38,980 
39.181 
3a.931 


Discounts  ft  Note  Oircu- 

■fotal       Advances  latlon        Deposlta 

£5.840         £8.198  £85.038       £3.474 

8.843           7.912  64370         4.457 


3486 
967 


5.391 
2,871 


8,838 
16,032 


48-389 
33.699 


2381 
1.040 


31,421 


Di^ouncs 
£8.628 
9.140 
9374 

9.712 

4,838 


Aiivflncea 
£1.884 
1,884 
1.750 
1.910 


1.660 


Total  Olroulation 

£10.292  £115.328 

10.824  115,810 

11.124  117.039 

11,622  117089 

83,324 


8,293 


lUWIL 

uly  21,  ,14. 
'«*•  29, 17- 


.,  'T—?"''^ >     Total  Cash  Loans*  Oircula-   Notes  in       Total 

in  Bank    Abroad  Inerg  Silver  Disc'ta  tlon        Reserve    Deposits 

•*?S2'iil   S;?-^    £181892    £76.081  £163.411    £8.589    £109911 

^_129j23_  m865      378205 1869.559  1,838,217    15.783      345.550 


UIN. 

•««■  1.  14- 
."8,  2,  '18-- 
■ng.   9.  '19^ 

■ug.,10,  18- 
■us- 11,  17.. 


-Cash- 


_  ;, — >  Loaod,  Spanish  Circala-  Deposits. 

Bold  Silver  Total  Ac,  4%  tion             Ac. 

"*al^o¥?  'SSi?!  ^981  S^O'S^a  £13.778  £77.557  £18,955 

■  dHI^  i^9?^  l^l'^83  88.755  13.778  143.779        40.295 

1.95.864 25732  121.656 83.5  U  13.778  135.738 40220 

•  mii  liW:  112.288  55.629  13,777  117934        48124 

.  68*53  29.568  99.219  60.418  13,777  103.868        34-382 


mOEIL 

-B«.  1.  14- 
uly  28,  '18. 
•ug     2,  19. 


Balance  Swal.iFor.  Discounts  Uircula- 

Oold            Abroad  G'>vt.  Sees.  A  Logins  tlon  Deposits 

■^^•li^          "^ISO  £1,658            £7.495  E39J84  £8  018 

■■}^^           7.458  2.917            18.943  36.058  7,077 

•18.699           7,374  3.029           i!0.063  38,055  6,732 


'Ug    3. '18... 
■"F    4.  17... 


14,295 

luas 


7,306 
7,243 


6.323 
3.847 


13.548 
9.632 


38.431 
24.747 


WITZER- 
UWD. 

»ly  83,  '14. 
uly  31. '19- 
■ug.    7.  '18- 


7.324 
7.547 


-Oash- 


Silver 


Oold 

•87202  8758 

-18-706  8.711 

.18,724  2,688 


Total 

£7  960 
21-417 
21.412 


DlscoQuts  A      Oircala- 
Advanced  tion 


£4-817 
17,416 
13-212 


Deposita 
£10716  £2^8 

33-399  3.923 

35,950  4.852 


16.415 
13.785 


2,162 
2,101 


17,587 
16,836 


14.545 
10,343 


23.031 

21,032 


Not  resewe. 


5010 
5.960 


:  OearirM  it  ft  ntt  at  ueiuft. 


•.  ITATEt         . Oold , 

fm».  REI.  Held  by   With 

RARKt  BtnY,.      Vi^'-ir, 

Aiisr. 


_  .  ,      Bllla  ^Deposits.-, 

Total       Dls-    Aooept-  ToUl.  Oiroul*- 

"a<h.    ooni'l  aooos-      Oovt.      K.«.        tlon 

V—     i'i8-»181,034  236.662  431.283  389.';38  74  953   nR7>    ?<;t)-jr  >a>i  «« 

Au^_9.19_l76.276  243.678  4M.424  366.824 js.'w^ 21.733    364  181  606.413 

9.M8...  202,292  195.763  108  904  268.494  41-712    35,998    IK  Mi  loi  nie 

175.240     <«..«o«,a„    26,3,6  29.958    28039    234;552  mwl 


Aua 
Aug. 


10.17  ...  175.240     98.948  284.812 


II. -CURRENT  BANK   RATES  OF  DISCOUNT. 


A.miterdam 
Berlin  ... 
Berne  .„ 
Bombay  .„ 
Bru^^elfl  „, 
Otlcatta  .., 
ChrLittaaia 
Oopeobacfeu 


% 

r>ate  Fiie,l 

44 

July     I.'IS 

6 

Dec.  23,'U 

t>t 

Oct.     3.' 18 

b 

Juno  12,'19 

4 

June   5.'19 

b 

June   5.19 

b» 

May  12,'19 

61 

Jan.    2.'19 

Lisbon 

Malrid 

Pari,        ... 

P'-tro^ad.., 

Rome 

Stodtholm" 

TnWo 

Vi.?nna 


% 

6« 

I' 
8 
5 
6 


III.— POREIGN  EXCHANGES. 


Date  Fixed 
Jan.  15,"14 
Oct.  M,'14 

Jaly29,'U 
J«n.U,'l8 
Jun.^l2.'l9 
Nov.Z5,'18 
Aor.ia.'lS 


LONDON  ON- 

Brusaels... Cheques 

nenraark Oeble 

Holland do. 

Italy  do, 

Lisbon  and  Oporto  ...    do. 
New  Tork do. 

—  Obeqaes 

Norway Cable 

Paris Smoa. 

—    Cable 

Spain  (Bank  places)  3  mos. 

-- Cable 

Sweden Cable 

Sirltzerland 3  ims. 

— Cable 

ON  L0N03N- 

Aleiandria Sight 

Amsterdam    Oheiuea 

Athens Cable 

Bombay   Transfers 

Hruasels Cheques 

Buenos  Ayres Transfer 

Calcutta  do. 

Ohristtania Sight 

Conenhagen do. 

nelsinirfor.!.,, Cable 

Hong  Kong Transfer? 

Italy Sight 

Lisbon do. 

Madras do, 

Madrid do. 

Montevideo Transferf 

Montreal Cable 

New  York   Sight 

—  ..,._ 60  days 

—  Cable 

Paris ,.,  Cheqaes 

llo  de  Janeiro   90  days 

Shanghai „  Transfer? 

Singapore  " Sight 

Stockholm do. 

Switzerland do. 

Valparaiso  „  90  days 

Yokohama  „  Sight 


Aug.  15,  '19 
34fr.  95c, 
I7kr-  40 
110-  53*0. 
391r-  65o, 

35j'l. 
«4  29i 
«4  3D 
18kr.  Ki 
34fr.  15o. 
33fr.  70o. 

51d. 
22p.  50 
17kr.  40 
24fr.  70o. 
24tr.  30c. 


All?  8. '19 
35fr.  05c. 
19kr.  85 
lla.  bll. 
38lr.  70o. 

33K 
•4  35 
«4  339 
18kr.  45 
34fr.  253. 
33fr.  75;. 

6  Id. 
E2p.  91 
17kr,  45 
24fr.  80c. 
24  Ir.  40a 


July  Jl,' 19 
32(r.  90-!. 
19*'.  70 
na.  59c. 
371  r.  55o. 

2911 
84  36 
•4  36J 
l<ikr.  42 
32fr.  01»o, 
31fr,  65). 

50i.l, 
2?o.  85 
17kr.  60 
22fr   75c. 
22fr.  333. 


Aug.  15,'I9 
97»nl.  . 
nfl.57Jo. 
22dr,  90 
1«.  lO.Vd. 
341.  85a. 

63H. 
la.  10,',d. 
18k  r.  41 
19k  r.  87 
58m.  50 
-?«.  lOld. 
33lr.  75o. 

284  i. 
Is.  10,',d, 
22p.  45 

•  4  47» 

SI  JO}' 
•4  29» 

«i  2n 

i».  42e. 

14ld. 

6a.  lUd. 

2a.  4v,d- 
17kr.  41 
24(.29io. 

93 ',d. 
2a.  4id. 


Aug,  8, 19 

S»(Jl>l. 

llli.eijc. 
23Jr,  05 
U.  7;;d. 
34r.  9lo. 
62sd. 
la;7i}d. 
18kr.  42k 
lOkr.  85 
65m.  10 
3s.  811, 
381  r.  70 J. 

27}  i. 
la.  B\i. 
22p.  91 

»i  52i 

$4  321 

t4  31 

•4  32* 

35f.721o. 
14S;d. 

5j.  7»d- 

88.  4,V1. 
171ir.  43J 
24t.  40o 
9Jd. 
2a.  3|d. 


July  25. '19 
32fr.  20«. 
19kr.  62 
Iia.  Site. 
371r-  85a 

2n'l. 
84  40 
•4  41 
18kr.  48 
31fr.71c- 
31fr.  JOo. 

61.1. 
22p.  83 
Hkr-  824 
25rr    15c. 
2»(r.  760. 


Jolv  31, '19 

Par 

97Jpi. 

97»ol. 

na.57to 

12-1071. 

23.ir.  00 

1»,7!J 

ls.61- 

32f.  90o. 

25f.  22J 

6231. 

47-5S.1. 

la.  7;m 

K  61. 

18k r. 404 

t8-159itr. 

19kr.89» 

18.153kt. 

75m- 00 

3e.  71 



371  r  60o, 

25f.  2210. 

23H 

5Jl.t 

Is,  8,',1- 

ls.6d. 

22p  834 

25p, 

— 

51d. 

84  51} 

$1831 

84  35t 

84  M 

^ 

84  35? 

«»88! 

3U  671c. 

25f-  221 

14}]. 

ISl, 

6i-  6i 

8«.  4,-,d, 

2s.  4d. 

17kr,  53J 

18.159  kr. 

24r.  23-. 

Z5r.  2210. 

9Ud. 

ISd. 

Sa.2ad. 

Zs.  0.63d. 

RIW  YORK  OR— 

Amsterdam,  sight  ., 
Bombay, cheques  ,., 

Buenos  Aires,  cheqaes  .„ 
Ohrlstlanla,  cheqaes  .., 
Copenhagen, cheques    ,., 

Greece,  cheques 

9ongkong,otaeqaea       ,* 

Italy, sight 

Lima,  cheqaes  ^  „ 
Manila,  oheqnea  ,m        .. 

tfoDtreal m 

Paris,  sight         ..,       _ 

Petrograd,  sight 

Rio  de  Janeiro,  cheqnei 
Shanghai, cheqaea         .„ 
Singapore,  chequea       ,„ 

Spain,  cheqaea     

Stockholm  .cheques       ,«, 
Switzerland,  cheqaea     .., 
Valparaiso,  cheqaea 
Yokohama, chequea       ... 


39-.50C, 

1041 

2340c. 

21-750. 

18-90". 

8150O. 

9-091. 

615". 

49-25C. 

4}%dis. 

7-791*. 

a5!c- 

I25o. 

66-25C. 

1907c, 

24-650. 

21-60C. 
60-653. 


•  Thurs«.lay'5  rates. 

Par  as  asualiy 
Quoted 
40'20o.  '01  1  fuUdei 
32"44c.  for  1  rupee 


^Ba««  Ouneae* 

Ausf.  13.19  A.i/.  8.19 

37-05C.      37-250. 


39' 

104J  . 
83-60J. 
21*950. 
19-953. 
83c 
8-94'. ' 

6'15i- 
19-250. 

4)  «dlao. 

7-74(». 

870. 

124JO. 

68-253. 

19   I 

24-850. 

6-8Utt. 

21-503. 

60-50O. 


»«ly3.  14 
40-SSo. 
33-000. 


88'80o.  for  1  kroner 
28-800.  for  1  kroner 
19-295C.  tor  I  drachma 
T4-590.  'or  Mej.  tl 
6-181  lire  for  $1 
4-8685  I  'or  Ulhra 
SOo-forl  pe<o 
Premium  p.!r  1100 
B'131  fiaaoi  for  II 
51-460.  for  1  roobl* 
32-420.  for  1  mllrela 
82*990. fori  »a«l 
68'77c. for  |] 
19"30o.for  I  pe»et» 
26-80C-  for  1  kroner 
5-181  francs  for  1] 
JO'Slc  for  1  pe*o 
49*94c.  for  1  yen 


88-aiic. 

48-4 

B-IT 

49-8 
Par 
6-lB", 
81-»T«. 

83-OOa. 
B7-1J0. 


B-I8itr. 
4S-80*. 


*  Aeooadlni  to  Oaaraotr  Tnat  Co.  of  Vaw  York. 


TV.  -RANKERS'    CLEARfNG-HOUSE     RETURNS. 

Week.  I  Amoant.  |  IncorPec,*  |  1919  Agg.  |         loa  or  Oca,* 

1919. 

Aug. 


Name. 


BravnrsHAiI  .. 

Baw-rot 

Ddbux  

Lbrda     I  M 

Lkickstsr I  „ 

LrvBRPOor, I  „ 

Maschbsthr  ...  „ 

NBWCA.<ni.«     ...  „ 

NOTTrSOHAM  ...j  „ 

SHKyyTKLD ,  „ 

lOROON-  1919. 

TowK  Aug.     13 

MrmoPOLrTAN  i  t,       ]3 

OOUXTBT      I  „         13 


81,838  + 

1.073  ■^- 
6.8S2-l- 

95;  -I- 
710-1- 
12.237-1- 
18.417 -t- 
1.915-^- 
746 -t- 

1.074  + 


[lo  A'a  sterling  OQO's  omltterl.l 


8501 

831.412  + 

335 

43.797 -f 

1,151 

224  9V;i-(- 

376 

38.248,-1- 

323 

29-2291-1- 

4.292 

.1739 19: -1- 

3.455 

489.413-1- 

562 

61-91!  ■»■ 

235 

2l.l47l-(- 

335 

38.821  l-l- 

480.439  -+■ 
35.239  + 
63.632-1- 


130.058 

7367 

14.724 


-I- 


12,37!.ni  -f- 2,813  190 -»- 
1083- "ill  +  230.775  +■ 
1,995  734 -f-    332.107-1- 


TOTAL 


13        534.340+     152.599     15.953.859 -K 3.203.672 -h      U-t 
*  Compared  with  a  year  ago. 


v.— FREIGHTS.— According 


HOMEWARDS.       1919     1919     1913 
Aug.  15.V  iL'-  8Aa^.l5 

Alei.toC.K.  ...     70/B    BO.'O       — 

Aust.toO.K.orCont.  226/0  225 '0  31/0 
AzoH  to  L.H.A,B.  ...  —  —  I3/3 
Bombay  to  p.p.(n.)-..  170/0d.w.l52/e  24iO 
Barmah  o.c.  (nom.)  .,210/0  210/O1.W.26  3 
Calcut.top.p,()ate) ...  —        25/0 

DaaabetoA.B.  _  —  —  12  0 
Odeaaa  to  L.H.A.R. ...  —  —  12.'3 
B.  Plate  to  U.K.  Oont,  210/0  220A)    19,8 


to  Messrs.  J.  0.  Uoald  and  Oo. 
Homewards.— '>nW.  1919    1919    1913 
n.S.Atl.Porta  toLvrpl.A  1    13\  i.-  8^  ■?  16 

(cotton,  lOOIb.)     ..  220/0  220/0      43/9 
OAtoO.K.Cont.  rgr.)     I5/0     15/0 
Oalf  Ports  to  CK-Ojot. 

fcotton  A  grain)  ...      — 
OUTWARDS-Cardlfl  to 

Bombay    .„       ...     — 

Colombo    — 

Port  Said  .„       ...    47.'8 

Biver  Plate         ...     40 '0 

St.  Vincent         „    37,6 


2/3 
832      17/8 


— 

17./8 

■^ 

13/7t 

47/8 

a/s 

40/n 

19/0 

37.« 

M 

286 
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VI.     WHOIESALE  PRICES   OF   COMMODITIES. 


MBIALS,  MinERAkS,  AC. 
Iron  -Scotch  pig  warrants     ...ton 

—  Mlddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  RtafTordphire  bars,  London   ton 

—  Common  bars ^° 

Steel  Rails ton 

Galvanised  Sheets ton 

Copper — standard 'o" 

Tin— Enalisb  Ingots ton 

—  Straits  t°° 

Tinplates,  I.O.  Ooke,  S.  Wale8...boj 

Lead'  SoftForei^ toi 

Spelter— Ord.  Foreign to 

Quicksilver-aSlb.l botti 

Alimlnlnn    t"' 

AitimoiiT— Kegnlus  Foreign  ...to- 

—  Bneliph    '»' 

Coal— 0»Bt1  Yorksbirp W' 

—  Steam  fbestl  ^Jew^astlo toi 

■HEMIOALS.  OILS,  M. 
N.  of  Soda— f.o.b.  Chile,  per  qainta 

Soda— flrvstals  ei  ship    toi 

Copra —ATalay  and  Straits   'o 

Gambler — r:ood  marlts  cwi 

Indigo  — Bengal  good  to  flne tb 

Linseed  Oil — Raw tor 

Linseed — Calcntta,  spot  tor 

—  Cakes,  U.K.  made,  es  mill. ..tor 

Olive  Oil— Spanish  tor 

Palm  on — Lagos  tor 

Petroleum— American gal'oi 

Rape  On-TSelned  Buglish toi 

Soya  Oil— TleflnAd toi 

Tallow— Tmportpd  cwt 

Turpentine— A.merican    cwt 

Rape  Seed— Toria tor 

Rubber- Para,  spot   lb 

—  Fine  nlfntatinn  fstnd.  crppe)  lb. 
^  World*.  Production*  Tune  tonj 
Shellac— T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotton— Middling  Upland     lb 

—  Kgvptian,  good  fair lb 

—  Pernambn/'O  fair lb 

—  Mid.  Upl.  New  Torli lb 

—  Stock.  Livprpool,  A'l?,  8...halp* 

Flax — Petrograd  Yarapol    tor 

Hemp— New  Zealand    tor 

—  Manila.  Fair    ton 

Jute— Fir«t  Marks     tor 

—  Red  son  tor 

Silk— Bine  Elephant  lb 

Wool — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb. 

Hides— Bn».  Or,  be»t,  851b.  np  lb 
Leather — Dre<'singHile'i  lb 

VES.  FOOD,  CORN,  «ke. 
Wheat— Visible  snpplv  U.S.  ...hn" 

—  Red.  price,  N.T.  RQlb.   ...hiishe' 

—  Fnglish  (7a?^?/^.  aver.  4Q01b   qr 

Flour-O.R 2801b 

Barley— Bng.  '7i?..  afpr.  4001b.  qr 
Oats  Bng.  ^i?.,avpr.  3181b.  ...or 
Maize— N.  T.  ( new  hnshcl  i   ..  581b 

—  Amer.  miied,LiTerp0'i1... 4801b 

—  T,a  Plata    480'h.  q' 

Potatoes— Oood  English  tor 

Rice    Rasapin  cwt 

Tapioca — Pearl,  medium  cwt 

Hay  -Best  2,0181b... .loar 

Hops  -Eni'i  h cwt 

ANIMAL  FOOD. 
Beef— Argpn.  chilled  hndqrs....8Ib. 
.—  Pcotcb  Fidpp eib 

—  lihiglisb 8Ih 

Mutton— Scotch  wether' 81b 

—  English  wether" 81b 

~-  N'ew  Zpaland  frczen  81b 

Pork— English  aid  Tri.h 81h 

Bacon — Irish,  delivered cwt 

—  Danish cwt. 

—  Canadiari.  ex  Port cwt 

—  American,  ex  Port cwt 

Hams — Amer.long  cnt.  px  Port  cwt 

—  — short  cnt,  ex  Port    cwt 

Lard— Amer,  boxes,  ex  Port  ...cwt. 
Butter— Danish    cwt. 

—  French    cwt. 

—  Australian  cwt 

—  'Jpw  Zealand  cwt. 

Cheese— Canadisn  cwi 

—  United  State? owt 

.^  Pntch cwt 

SUGAR,  COFFEE,  TEA,  ae. 

Sugar — Imports  to  J.LiIy  31  ...cwts 

—  ilorae  constimp'ri  to  July  31cwt-^ 

—  lnBondJulv3I    .-  cwts. 

—  Price.  Java,  96"  Pol cwt. 

' Yellow  crystals    cwt 

Tate's  Cules.  Xo.  1  cwt. 

Coffee  — Imports  to  July  31  ...owts. 

—  Htme  consump'n  to  Jul v  31owts 

—  Exports  to  Uilv  31    .........cwts 

—  In  Bond  July  31     cwt 

—  Price.  Costa  Rioa  pd.tn  tine  cwt 

—  —  Brazil  (Pantos)  good  ...cwt. 
Tea  — Imports  t.1  July  31     lbs 

—  Hi  me  coosnmp'n  to  July  31  lbs 

—  Exports  to  Julv  31  lb«. 

—  In  Bond  Jnly  31  lbs. 

—  Price.Inriihii  Feb.  Sorg.  good  lb. 

ppylon.  Pek.  Song.  Ord.    lb. 

Common  Congon     lb. 

Cocoa  — In  Bond  July  31     .' cwt 

— .  Grenada,  good  to  flne    cwt 


AUG.  16,1tl«. 

101/0 

- -     95/0 

_^ 122/6 

£22  10-£23!;"!!;!;!;!£15  10 


AUG.  15,  l»1>. 
.-.- 188/0 

.- ieo/0 

200/0 


£22  10— £23 

£18 

.    £29 

£58  10 

I £268 -£269 

£272  10-e271  10 
..  35'0— 36/0 
£2")— £2'i  2/G 
..£39 -£10  ID 
..     £22— £23 

£150 

£11— £42 

£42 

ii  Me -30/6 

..  48/0— 51/C 


i'lM/o-no/fj 

£59  in 

55/0 

,„   n/o-io/e 

....£U3-£116 

£55 

«1S 


JUNE  30,  1914 
-     67/5 


£91  10 

1/51 

£121 

"105/0-115/0 

125/0 

£4'^ 

2/5f 

<1/1U 

30.695 

465/0 


19131 
30251 
21  93  i 
31-C0<!. 
769.920 
..    noiD 

£'in 

..£60  10 
£72 


28/0 

3/2 

....  2/0! 


3'0-3'6 


45,331.000 

237JC 

73/3 

....-      44'3 

02/10 

50/3 

218}  •. 

SI'S 

83  6 

175/0 


.56/0 


.  6/0-6/6 

8/6 

8/6 

9/0 

9/0 

7/0 

10/8 

...    190/6 


201/0 

.  190/0—194/0 
,  in-^/O— 196/( 
,  190/0— 192/0 
.  189/0-192,'O 

Controlled 
252/0 

Controlled 
1480 


...  20.199.196 
...  17,922.141 
...    7,909.000 

42/0 

67/8 

64/9 

822,078 

183,739 

261,536 

..-       980.000 

153 '0—151/0 

.  135/0-138/0 

266,636.936 

•     224.183  SB.",! 

...    15.642.260 

158148,000 

101. 

10  • 


£13  15 

glO  17/8 

£28 

£122— £122  lO; 

£385  10 

£385 -£388 

33'7» 

£28  10— £29  10 

£50— £51 

£22-52^ 

.„ Qom 


..23/0 
..30" 


....-  12'6! 

87/8 

£45  10 

72/6 

9/0-11/0 

£75 

S37  10 

£1° 

£200 

£45 

1/101 

£71 

£75 

es/fi 

120/0 

£29  15 

3/0> 

2/U 

..     20.929 
350/0 


- 21951 

29  94' 

, 28-04 1- 

.....  33-3','- 
.....  233.83D 
.    B120oon> 

, £90 

, £100 


28/6 

nom 

l/7ln"'" 

9id— 10}d. 
2/5—3/1 


31.708.000 
...      8371' 

71,7 

44' 

57/7 

46/3 

nom 

,    nom 

.  90/0 

nom 

28/3 

...85/'0t"" 
161/0 


,  7/B— S'!> 
8/2 

nn 

8/9 

8/8 

R/R 

,...     10/8 
....   183/0 


178  8 

170/0 
170/0 
158/0 


Controlled 
262/0 


1470.000 


14.881, '.13 

11,036.734 

6.855.000 

36/0 

57/9 

84/9 

55,0.!;7 

301.398 

19,158 

819.000 

..  140/O-150/0 

65/9 

270,878.281 

178,646.807 

1.425.722 

81,764,000 

1/4 

1/4 

- 1/4 

329,000 


51/0 

61/0 

£8  lO 

£6  l2 

£8  2/6 

£16  17/8 

£6l 

£142  lO 

£139  16 

11/10»— 12/0 

£19 

£21  7/9 

£7 


121/0— 126'0  — 85/0 


£27  10 


17/8 
..14/6 


7/4 

..     42/6—45/0 

£23  15-£24  7/8 

18/lOJ 

■ 3/2-3/8 

£25  6 

£13  ie/9 

...   «7  17/8— £8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3—33/3 

33/7} 

m  6 

2/91 

2/2 

••-.  8.467 

83'0-64/0 


7-63d. 

8-76^- 

'7-73d- 

....    13-250 
-..   934,800 

£28 

£25  10 

£28  10 

£29  16 

£24  16 

11/3—11/8 
lUd.— 1/0 

1/0} 

7H- 

-.  1/4-1/8 


..34.640,000 

6710 

34/3 

28/8 

25/4 

20/0 

78Jo. 

32/4 

25/9 

..70/0—76/0 

..     7/0—7/3 

14/0—17/8 

82/8 

£8  6— £7 


..-  3/8—3/10 
.—  4/6—5/0 
..-  4/2—4/5 
..-  6/8—6/0 
....  4/8— 5'4 
.—  2/4—3/2 
....  3/6—4/0 
....  eO'O— 74/0 
....  58  0—68/0 


....  72/9—74/0 
....  75/0—79/0 
....  71/0—74/0 
•  61/9—52/9 
.  117'0— 120/0 
.  98/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
....  66/0—68/0 


.  63/0—64/0 

.  19,777,254 
.  17,272,000 
'    6J06,0OQ 

10/3 

.  12/8— 14'0 

18/0 

....  720^60 
.-  141,410 
....  340.250 
....  484.000 
80/0—93/0 
41/8 
.  123,230,277 
.  155. 447.972 
.  26,581,785 
.  78,292,000 

81d. 

8Jd. 

611. 

....  309J)00 
.  62/6-68/0 


Bitimsted, 


VII.— RAILWAY   REVENUE   STATEMENTS. 


Cuba  Railroad j  May 

11  moi.\lt       May 

Grand  Troni I  June 

, 6  rno».\tO       Jane 


Period    I      Uross 


-I-  or  -I 

•1.282.648+  S38,225 
7/,/J*,7««+  6.i6.1SS\ 
£1  0I6.70U  -   £23,500 


Net         I     +  or  — 

»}36,240'-      iiiJOSB 

2,910.74]',—       S7l,9Sy 

£62,330-   £146.300 

316,900]+      H  1,900 


VIIT.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS.' 

•,•  So  traffic  3latement$  are  note  pubHshed  by  the  Homt  Railways.    On  Aug^ut  5,      ! 
7PM,  the  Oovernment  attumed  control  oj  the  railitayi  of  Oreal  Britain  under  aarratU 
renewable  urekly,  Uiued  In  purtuance  of  Regulation  of  the  Forai  Act,  1871.     Tht  Iriih     ( 
railieayt,  similarly,  vere  taken  ovr  as  from  Sanitary  1, 1$17. 


Week  or    Ullea 
INDIAN.        Month.    Open. 


July 
July 
July 
May 


Assam  Bengal 
Bars!  Light  ... 
Bengal  &  N.W. 

Beng.    Dooars ^ 

Beng.  Nagpurijuly 
Bomb,  BarodaJ,^u». 

Burma    jjune 

Del.Um.  Kalk.JAug. 
East  Indian  ,..iA.u^ 


Gross 
Becelpto. 


Gt.Indiau  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kamn. 
South  Indian 
Soath    Punjab 


COLONIAL 


Aug.  _ 
July  12 
July  12 
July  5 
luly  12 
Mar. 


.\.ug. 


Can.  Northern 
Can.  Pacific  ... 
Grand    Trunk  July    31 
Maahonaland    |  Mar, 
Mid.  W.  Aust.,  May 
NewCapeOent.  July 
Rhodesia  Rlys.  Mar. 
Temiscouata  ..I Mar, 
W.Pass.S  Yuk.  Deo, 


12 


FOREIGN. 


ArpnUiM. 

Arg.  N.  East. 
Arg.Transand 
B.  A.  &  Paciilci 
B.A.Ot.  South 
Do.  I 

B.  A.  Western 
Do.  I 

B.  A.  Central...! 
Cent.    Argent.' 

Do. 
Cord.    Oeatral 
Entre  Ri08.„  ,. 

Bratiliin. 
BrazilGt.South 
Brazil  Railway! 
Gt.   W.   Brazil 
Leopoldina    .„; 

Mogyana    

Paulista : 

San  Paulo  .„., 
Sorocabana  ... 
S.of  BahiaS.W. 
Chilean  and 
Peruvian. 
Antofagaata  ... 

Arauco  

Nitrate(2wks.) 
Peruviao  Corp 

Taltal 

Cuban. 
Cuban  Central 
Havana    Cent 
U.   of   Havana 
W.  of  Havana 

Uruguayan. 

Cent.  Uruguay 

„     (K.  BTt.l 

„     (N.  Est.) 

,,     (\V,Ext.) 

Mid.    Uruguay 

N.W.  Uruguay 

Urug.  Nortbn. 

MlicelUntoui. 

Alcoy&Gaudia 

Bilbao 

Bolivar 

Colomb.  Natnl. 

Costa  Rica 

Dorada  Ext 

Egyptian  Delta 
Gt.  S.  of  Spain 
La  Guaira,fiOa. 
Ott'imiu  Ry... 
Para-uayCent. 
Puerto  Oabelli. 

Salvador      

Santa  Pe  Prov. 

French    Rys. 

S'm'na&S-tl*Ku 

Zafra  &  Kuelva 


993 

118 
2,085 

158 
2,695 
2,871 
1,342 

239 
2,767 
3,12U 
3,152 

900 

576 
1,852} 

718  i 


+  Of  —  on  No.    Aggregate      +  of  — oal 
Teat  Ago.  Wks    BecelpM.         YeaiAge^  j 


El,5e,831  + 

37.900  + 

4,67.820  + 

21,059  - 

13,29.000  + 

15.90.000  - 

5.23,716  + 

86,9001- 

28.22,000  - 

21.32,1001- 

12,00.000  - 

3.2'2.822!  + 

1.02.784  + 

8,53.193[  + 

8.97,479!- 


9,588 
13,388 

3,616 
810 
277 
205 

1,397 


.^ng.  S 

.\ng.  9 

Aug.  9 

Vug.  10 

.^.ng.  10, 

.i.ug.  10: 

Aug.  10 
fuoe 

Vug.  9 

Vug.  9 

Aug.  9 


June 

Dec. 

vug. 

vug. 

Deo. 

Dec. 

Aug.   10 

Dec. 

July 


iug.yio 

June 
July    31 
July 
July 

Aug.  9 

Aug.  2 

Aug.  2 

Aug.  9 


Aug. 
Aug. 
Aug. 
Aug. 
July 
July 
July 

Aug.      9 
July 
July 
June 
May 
June 
July  31 
Aug.     2 
July 

Jal'y    25 
July    ^6 
July 
Aug.     2 

.lune 
luue 
June 


TRAMS. 


Anglo-Argent. 
Auckland  Ele,:. 
Bombay    E!eo.! 
BrazilianTrac.' 
Brisbane  Elec' 
Brit.  Oolumbi 
B.  A.  Lacroze 
Calcutta 
Cape    ElecDric 
Carth.  &  Herr. 
Chatham&Dist 
Havana  Elect. 
Isle  of   Thinel 

Kalgoorlie , 

Lanarkshire .. 
Lima  Light  .. 
London  0.0... 
Madras  (2wkH.) 
Manila  Electric 
Pemambuco ... 

Provincial 

Rangoon  Eleo. 
Shanghai  Elec. 
SlngaporeElec. 
n.o(  Montevid. 


.Vug. 
June 
Jlay 
June 
July 
f  jue 
July 
Ai  . 
vlay 
July 
July 
Apr. 
Auj. 
■lar. 
J.ly 
May 
Aug.   13 
July    31 
July 
Aug.  10 
Aug.      2 
July 
June 
June  21 
July 


31 


31 


«1.167,500!-<- 

3.442-000!  + 

£198.659  + 

58,685!  + 

7.802  + 

2.266- 

94,425  + 

131.271  + 


122  — 


752  £ 

111  'fi 

3,536  £ 

3.792  £ 

Net  £ 

1,882  £ 

Net  £ 
190 


3,305  £ 

Net  £ 

1.205  £ 

831  £ 


110 

3,530 

1.010 

1,831 

1.180 

768 

153J 

1,003 

62 


M  67,600  + 
M  4,859,000  - 
6  18.300  + 
6  61,286  + 
M  1,561,000  - 
M  2.650,000  - 
e  43,2811  + 
M  1,749,000!- 
M    112.000,- 


1,140 
180 

362 

70 

681 

155 

272 
311 
185 
211 
319 
113 
73 


33   Pa. 


16 
136 

86 
189 

70 
559J 
104 

22? 
379  i£ 
255   £ 

24   £ 
100   £ 


1.181   £     145,378 

80   £       13,940 

112   £         7.543 


400 

27 

39 
378t 

40i 
334 

51 

35i 

42i 
9 

15 

86 

2Qi 

20i 

28i 

85 
1411 

151 

65 

69 

2U 

25 


'£       64346 

R-  7,64.321 
Jt3,369,000 


41.610 
411.605 
45,222 
87.955 
28,550 

4.183 

1.791 
750.000 

2,992 

2,653 

3.741 

42,963 

80.969 

43,747 

183.050 

5.546- 

4,412  + 

8.5J2 


261UX.  1119,000  + 
28t  I  15.528!  + 
act   £      31.139  + 


14,034 

72.800 

'  14,457 

14,081 

1.51,000 

1.75.000 

72-393 

21-297 

1.92.000 

1,00.000 

32,170 

99,016 

4.774 

146-083 

36,935 


297,700 

560,000 

86.748 

30.163 

408 

54 

21,245 

6,870 


10.800  + 

980  - 

148,000i  + 

161,000!  + 

40-000  + 

88,000  + 

24,000  + 

37.653  - 

150.300  + 

27.000  - 

60,300  + 

21.300  + 


838    £       18.265- 

841  £       11.500- 

390    £       14-087  — 


5  1,058.730  + 
£        7,4551- 

£  16-627  + 

£  9.842  + 

£  59-768  + 

6  10.049  + 


20.896  + 
4.637I  + 
2,738  - 
1,914  + 

16.593  + 
6,489  + 
1,872  - 


11.000 

4,920 

9,Z50 

16.260 

23,706 

13,800 

10,601 

li!6,233 

6,800 

6,851 

5,080 

3,590 

3,527 


2-200 

1.230 
14,00f 
20,000 

2,000 
17,000 

3.000 

3,754 
12  300 

6.000 
12,160 

6,200 

2.300 

141,271 

5.8C0 

23,89! 

956,490 

908,038 

11,616 

246,16a 

4,000 


£5,220 
1,500 
22,547 
71,430 
16,695 

2.585 

1,098 

9,469 

iJ!,688 

5.471 

1,509 

647 

306 

3,005 

.    897 

•       53 

'4,000 

785 

1,949 

4,380 

2,292 

6.B00 

669 

31,545 

470 

1,510 

100 

2,017 

21,193 
3.724 
4.753 


8,852 

1.72,008 

282,000 

3,2a0 

77,268 

4,077 

9.103 

6,011 

1,303 

363 

87,000 

1,925 

47 

460 

19 

11,644 

8,661 

7,550 

1,484 

669 

508 

15.000 

2.838 

2,455 


14 
IS 
14 

6 
14 
1-t 
12 
18 
18 
18 
IS 
15 
14 
15 

6m 


31 

31 
ai 

6"> 
!  Im 
28 

6  m 
3m 
12m 


6 
6 
6 

a 

6 
6 
6 
I2nt 
6 
6 
6 
S 

6m 

12m 
32 
32 
12m 
12m' 
32 
l2m 
?m 


32 
6m 

30 
Im 
im 

6 
h 
5 
6 

6 

6 

6 

6 

im 
im 
Im 

32 

7m 
im 
6m 

Urn 
6m 

16 

31 
7m 

4 

7m 
'  S 

6m 
6m 
6m 


31 
62 

Sm 

6m 

7m 
I2m 

im 
31 
Urn 

7m 
31 

4m 
44 

3m 
31 

Sm 
U 
39 

Sm 
31 
44 

7m 

6m 
2S 

9m 


24,67,952 
5,10.400 

72,86,427 

1,27-963 

1,69.83,843 

3.34.14.000 

84.95997 

15,31,716 
473,21,000 
4.81,08.173 
1,78.14.533 

45.18-919 

15.41.780 
1,16.58227 

46,56803 


27,795,849 

94.402.000 

7,315,683 

285,553 

102,742 

71,934 

451,637 

88,956 

11,244.080 


58,500 
2,416 
734,000 
813,000 
155,000 
493,000 
129,000 
484.987 
792,800 
108,400 
320.860 
121,800 

304,340 

67,772,000 

800,800 

1,162.545 

22,267,000 

32,479.000 

1,044,699 

21,953,000 

512,000 


799.170 

64,306 

263,019 


95,545 

46,734 

263.763 

62.310 

117,833 
27,389 
19,056 
12,457 


6.41.Si|< 
2.79,7&* 

3,61,08; 

9,94,£n': 

8,44'ml 

10,98,' 
52,12, 

3.24, 

8.51,  _ 

1,80,2( 
11,17,6' 

1.34,r 

11 


2.802,1 

7,588.t 

1.293.8 

6.8 

16,0 

e.a 

39.9 

27.« 

604,3 


+  7, 

+ 
+ 

-2, 
-  1, 

+ 
+ 
+ 


6,7 
10.7 
25,01 
44,0 

9.0 
72.0 

3.0 

115.21 

8 

98,1 

33,2 

12.7 

B.I 
.619.S 
92,a 
150.6' 
,474,8 
,225.8 
122,7 
978,8 
6.0 


-     221,0»  1 


10,7U  I 

2,335  I 
30,2M  I 
9,28ri 

12.01)1 . 
4,271  i 
1,931 1 
l,52>i 


40.90), 
14,701  I 


74.280:+  631  ; 

243,86  li-l-  71,748  1 

57,500-1-  6,4(111  I 

68,678!-  24,12S 

3,566.489+  2,520,794  1 

66,880!-!-  10,741)  I 


332.400!  + 
18,483!- 


19.790  -^ 
32.126 -t- 

13,351 !+ 


7.2M 
4,Ui  I 
7,660  ' 


958,0411+       81.WJ  ! 
63,681!+         8,1S 
68.452!-       IWOf  I 


1,722,299  +  10.4JI 
292,602!-         2,083 

34.28,403+    5,92,318 

53.963,000  +  4,270.001 

262,155'+       14,3n 

7.062,558+  1,076,U« 


26,08,138  + 

274,484  + 

20.974  - 

44,425  + 

2.836.000  + 

33,129  + 

10.055  + 

105,292  — 

235,096  + 

1,673,805  + 

552,484  - 

1,048,433  + 

167,560  - 

129,668,+ 

-       1  + 

733.796  + 

385,872j  + 

334,0761+ 


3,64JM 
33.774 
12.1411 
6.0g 
289«> 
21.M 
2.M0 
IJOO: 
21.03! 
343.889  I 
15.M< 
199.883 ' 
26.0« 
1SS.S86 
1.438! 
98.230 
47.8n 
33.651| 


33.SU| 

i 
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MAKE  YOUR  LIFE  INSURANCE  PREMIUMS 
PURCHASE  YOUR  HOUSE. 

Write  to-day  for  particulars  of  a  specialh*'  advantageous  pUn  devised 

l>y  ihe  '"Britisli  Dominions."  whereby  you  can  secure  your  house  free  of 
debt  for  yourself,  at  the  end  of  a  term  of  years,  or  for  your  family  in  the 
event  of  your  earlier  death.  Ask  for  the  "B.D."  Plan  of  House 
Purchase.  Applications  for  Advances  of  not  less  than  £403  are  invited. 
Addrei,s  Lift  and  Investments  Department. 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.  LTD., 
32  Mooriatc  Str»l,  E.C.  2. 

Head  Office ;     British   Dominions   House.   Royal    Exchange    Avenue, 
London.  E.G.  3. 

ASSETS    EXCEED    £16.000.000. 


taliat 


LONDON.    S:^.TrRDAV.    AI'GUST    10.   11)10. 

THE  GOVERNMENT. 

AIr.  Lloyd  Gi:okge  seems  bent  upon  destroying  the 
ii'ptitation  he  won  (hiring  tlie  War.  It  is  not  sur;- 
prising  to  find  Ihat  numerous  people  are  beginning  l<> 
»sk  whether  tliere  ever  was  any  real  foundation  for 
that  reputation — whether,  in  fact,  the  pubhc  did  not 
credit  him  with  an  abihty  .lie  did  not  possess,  and 
whether  he  is  not  one  of  those  unusual  persons  who 
win  a  gi-eat  reputation  which  they  never  deserved 
and  never  did  anything  to  acquire.  If  he  had  been  it 
"Conservative  of  the  type  of  one  of  the  Cecils  one  could 
underetand  him.  But 'that  he  should  for  so  long  a 
period  of  ytars  have  fought  his  way  up  to  the  very 
highest  position  an  English  subject  can  attain  under 
pleas  which  apparently  now  he  was  not  ])ioperly 
entitled  to  is,  to  say  the  least,  a  rather  surprising 
State  of  things.  If  he  h>id  flourished  in  the  time  of  the 
Plant-agenets,  or  even  in  tlie  days  of  the  Tudors  or 
Stuarts,  one  could  understand  the  great  blunder  that 
was  committed.  But  that  in  our  own  time  he  should 
have  risen  to  the  second  highest  position  in  the 
Government  without  a  suspicion  as  to  his  real  character 
shows  us  how  wonderfully  little  we  know  of  our  public 
men.  It  would  he  not  ven-  ditTicult  to  explain  if,  for 
example,  Mr.  Lloyd  George  had  used  the  idle  rich  for 
liie  puiiiose  of  overthrowing  Mr.  Asquith,  and  then 
liad  blossomed  out  as  the  most  extreme  Liberal  this 
country  had  ever  seiMi.  Birt  that  he  should  have 
deceived  a  whole  community,  being  all  the  time  a 
Ton",  is  a.  proof  to  us  that  we  do  not  in  the  least 
understand  our  ])ublic  men.  He  puts  forward  every 
Icind  of — we  will  not  say  excuse,  for,  to  do  him  justice, 
lie  offers  nothing  that  can  honestly  l>e  called  an  excuse 
— l)ut  every  kind  of  quibble  for  not  doing  what  the 
whole  world  is  agreed  he  ought  to  do.  And  he  tells 
us,  at  the  same  time,  that  he  means  to  do  it  in  his 
own  time,  which,  in  all  reasonable  probal>ility,  never 
will  come.  There  have  been  backsliders  in  great 
numbers  in  the  past.  But  anything  like  our  present 
Prime  Minister  v.e  confess  we  are  unable  to  discover. 
He  tells  us,  in  the  first  place,  that  it  is  unthinkable 
that  the  Ulster  Orangemen  should  be  coerced.  But 
when  he  is  challenged  to  say  why  it  is  unthinkable,  he 
does  not  deign  to  answer,  and  goes  on  to  repeat  tliat  it 
is  unthinkable.  We  see  nothing  unthinkable.  \Ve  deny 
positively  that  it  is  unthinkable.  We  defy  Mr.  Lloyd 
George  to  give  any  just  reason  why  it  should  be  un- 
thinkable. If  Mr.  Lloyd  George,  or  any  other  person, 
chogses  to  say  that  in  a  cixilised  countn'  violence  should 
not  be  used  ag-ainst  citizens,  there  are  strong  arfrii- 
ments  which  can  be  used  in  support  of  such  a  policy. 
It  would  not  secure  what  is  understood  by  a  modern 
civilised  State.  But  is  it  conceivable  that  a  particular 
class  should  be  singled  out  and  endowed  with  the  right 
to  do  as  they  please  against  all  their  other  fellow-citi- 
y.ens?  Does  Mr.  Llovd  George  mean  that  the  Ulster 
Orangemen  are  entitled  to  set  the  whole  of  the  rest  of 
t2ie  population  at  defiance,  and  to  insist  that  Ireland 


shall  be  misgoverned,  simply  because  it  pleases  tha 
Ulster  Orangemen  and  sets  at  defiance  all  the  rest  of 
the  population?  The  thing  is  absurd,  is  false,  is  con- 
trary to  every  principle  of  good  government.  And 
even  a  Strafford  would  liesitate,  we  venture  to  think, 
to  lay  down  such  a  theory  at  the  present  day. 

The  Ulster  C)rangomen  had  l)egun  to  conquer  posi- 
tions in  Ireland  Ijefore  the  death  of  Elizabeth — that 
is  to  say,  wliile  Scotchmen  were  the  subjects 
of  a  foreign  Prince  who,  it  is  true,  was  the  acknow- 
ledged heir  to  the  throne,  but  whose  mother,  it  is  to 
be  recollected,  was  also  the  heir  to  the  throne,  and  yet 
had  been  piit  to  death  by  Queen  Elizalljeth.  The  Ulster- 
men  were  fighting  to  secure  a  footing  in  Eastern 
Ireland.  They  went  there,  not  to  assist  England — on 
the  contrary,  with  anything  but  friendly  feelings  to- 
wards England.  And  it  is  impudent  to  tell  us  at  this 
(lav  that  We  are  under  any  obhgation  to  them.  They 
came  to  Ireland  to  secure  a  Ixtter  home  than  they 
had.  They  have  secured  it.  They  arc  entitled  to  all 
the  rights  of  every  other  citizen  in  the  United  Kingdom. 
But  to  tell  us  that  it  is  unthinkable  to  coerce  then;-  is 
to  make  a  statement  which  is  impudent  and  false.  We 
are  at  the  present  time  in  a  position  in  which  we  are 
confronted  by  the  verv  gravest  dangers.  At  the  other 
side  of  the  .Atlantic  there  is  a  country  with  a  popula- 
tion between  two  and  three  times  greater  than  our  own, 
a  population  that  is  growing  with  uuheard-of  rapidity, 
and  that  is  possessed  of  wealth  and  teriit<>ry  and  ability 
such  as  no  other  counti"y  of  our  time  can  boast  of. 
And  that  country  must,  as  a  necessity  of  its  being, 
l>ecome  the  gre:'.test  sea  Power  the  world  has  eve;-  seen. 
We  may  struggle,  we  may  fight,  to  retain  our  control 
of  the  sea.  But  we  shall  not  succeed  unless  we  cait 
induce  .\meric,i,  to  refrain  from  building  a  fleet 
immensely  greater  than  ours.  Then,  if  we  turn  from 
.\merica,  W6  se©  another  great  State-^-a  State 
possessed  of,  now  that  Germany  is  dissolved,  the 
greatest  armv  in  the  world,  with  immense  territories 
in  the  sea  and  in  Eastern  Asia.  She  is  our  ally,  and 
we  are  quite  convinced  that  she  has  no  desire  to  enter 
into  rivahy  with  us.  But  she  is  a  great  naval  Power. 
The  real  seat  of  all  her  influence  is  an  island.  And 
she  knows,  as  well  as  we  know,  and  our  readers  know, 
that  there  are  many  who  look  with  anything  but  plea- 
sure upon  her  greatness.  Can  siie  deliil)erately  refrain 
from  building  a  navy  that  will  be  capable  of,  to  say 
the  least,  competing  with  ours? 

Now  look  at  our  finances.  Read  what  the  Chan- 
cellor of  the  Exchequer  said  the  other  day.  He  is 
not,  we  admit,  the  kind  of  Chancellor  of  the  Exchequer 
that  ought  to  have  l^een  selected.  But  he  is,  at  all 
events.  Chancellor  of  the  Exchequer.  And  just  look 
at  what  he  tells  us  is  the  condition  of  our  finances. 
Then  tum  to  the  attitude  of  the  working  classes.  .\re  we 
so  besotted  that  we  cannot  see  the  condition  to  which 
the  country  has  been  reduced  by  misgovernment  and 
incapacity  t'l  conduct  a  great  War?  Einallv.  look  at 
all  the  new  States  that  have  been  called  into  existence". 
What  is  to  be  the  future  of  Russia?  Are  we  so  utterly 
bereft  of  reason  that  it  never  occurs  to  us  that  there 
must  come  a  time  when  a  strong  Government  will  arise 
in  Russia?  .'\nd  if  it  does,  if  a  strong  Government 
arises  in  Russia,  and  think£  that  instead  of  acknow- 
ledging its  indebtedness  to  England  it  would  be  much 
more  profitable  to  repudiate  that  indebte<lness  and  to 
seize  India,  are  we  prepare<l  to  face  such  a  state  of 
things?  Have  we  ever  even  formed  a  conception  in  our 
minds  of  what  it  will  be  necessary  to  do  suppose  that 
i.3  the  outcome  of  the  revolution  in  Russia?  Then  look 
at  Germany.  She  is  still,  when  even,-thing  is  said,  an 
exceedingly  great  Power.  Perhaps,  from  a  military 
point  of  view,  even  to-day  she  is  the  greatest  of  existing 
Powers.  She  needs  but  a  year  or  two  to  reform  her 
army  and  her  navy,  and  she  'Would  be  an  exceedingly 
ugly  customer  to  have  to  deal  with.  But  our 
Prime  Minister  and  his  idle  rich  support-ers 
treat  all  these  things  as  merely  fancies  which 
wicked     persons     who    would     disturb     their    com- 
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fortable  sleep  call  up  to  make  trouble.  Are 
we  really  so  besotted  that  we  are  going  to  put  up 
with  this  kind  of  thing?  Is  England  played  out?  Has 
she  lost  all  conception  of  her  interests,  all  sense  of 
what  she  ought  to  do?  If  she  has,  there  is  no  more 
to  be  said.  Such  of  us  as  are  young  enough  and  enter- 
prising enough  will  take  ship  for  some  happier  counti^y. 
But  if  wo  are  not  utterly  played  out,  if  there  is  still 
some  little  statesmanship  amongst  us,  some  desire  to 
make  the  countiy  once  again  what  she  was  only  a  few 
years  ^go,  are  wc  going  to  put  up  with  this  insult  to 
common-sense  and  to  the  prosperity  and  happiness  of 
our  people  ? 

NATIONAL  PROSPERITY. 

The  Prime  Minister  and  the  Reactionary  party  which 
he  had  collected  around  him  so  as  to  overturn  Mr. 
Asquith  thougTit  they  were  veiy  clever  when  they 
resolved  to  dismiss  the  existing  Parliament,  for  it 
seemed  clear  that  as  the  bulk  of  the  fighting  men 
were  subject  to  militarj'  discipline,  and  could  not 
attend  public  meetings,  or,  in  fact,  properly  mate 
themselves  acquainted  with  the  opinions  of  their 
fellow-countrymen,  they  could  reckon  confidently 
upon  a  gi-eat  majority  being  returned  by  the  Con- 
servatives aided  by  the  newly  emancipated  women. 
We  never  believed  in  the  cleverness  of  the  conception. 
On  the  contrary,  we  anticipated  that  it  would  hasten 
the  downfall  of  the  Tory  party;  and  already  it  is 
quite  clear  that  Mr.  Lloyd  George  has  lost  his  extra.- 
ordinai-j'  popularity,  and  that  the  whole  people  are 
utterly  disgusted  with  the  idle  rich.  Something,  of 
course,  may  happen  to  belie  all  anticipations.  But, 
as  far  as  one  can  judge  at  present,  we  are  rapidly 
approaching  a  new  General  Election,  when  we  hope 
a  majority  will  be  elected  which  at  last  will  take  a 
right  view  of  the  interests  of  the  country.  We  of 
this  Journal  are  persuaded  that  what  is  wanted  is  a 
majority  composed  of,  the  representatives  of  the 
employing  classes  and  the  working  classes — of  the 
two  classes,  that  is  to  say,  which  create  and  maintain 
the  wealth  of  the  country-.  We  sincerely  hope  that 
both  classes  will  be  intelligent  enough  to  recognise 
that  their  interests  are  so  nearly  identical  as  to 
conmiand  them  to  work  together,  and  to  establish  an 
Administration  which  will  give  all  its  thoughts,  and 
all  its  efforts,  to  the  promotion  of  the  greatest  happi- 
ness of  the  greatest  number.  At  the  present  time 
there  is,  unfortunately,,  a  feeling  abroad  which  is 
dangerous  to  the  best  interests  of  the  country.  People 
are  so  disappointed  by  the  immediate  results  of  victory 
jn  the  War  that  too  many  are  thinking  of  advancement 
by  means  of  violence.  We  eai-nestly  hope  that  such 
notions  will  be  ar,  once  discarded  and  that  the  sense  of 
the  people  will  enable  them  to  see  that  violence  would 
be  much  more  likely  to  do  us  harm  tlian  to  do  us  good. 
We  may  be  reminded  of  the  means  by  which  the 
,  Stuarts  were  got  rid  of  in  our  own  country ;  of  those 
by  which  the  Thirteen  Original  English  Colonies  in 
America  attained  their  freedom  ;  and  of  those  by  which 
France  rid  herself  of  the  Capets.  But  if  our  readers 
will  examine  the  facts  they  will  see  that  these  very 
successful  efforts  of  insurrection  were,  as  a  matter 
of  fact,  injurious  to  the  countries  which  carried  them 
through. 

Few  persons,  we  anticipate,  will  dispute  that,  bad 
as  the  Stuarts  were,  the  first  two  Hanoverians  were 
not  a  gi-eat  improvement  upon  them.  Again,  few, 
we  think,  will  deny  that  the  United  States,  if  its 
people  had  had  a  little  more  patience,  could  much 
more  easily  have  established  their  own  independence 
when  France  was  t-eaching  the  world  that  the  old 
foiTn  of  tyranny  had  come  to  an  end.  Lastly,  he 
must  be  a  strange  man  who  cannot  see  that  France, 
though  it  is  true  she  swept  away  the  old  form  of 
government,  and  established  a  nation  of  peasant 
liroprie*ors.  yet  has  paid  extremely  dear  for  her  re- 
forms ;  while  the  experience  of  over  a  centuiy  makes 


the  thinkers  of  the  present  day  doubt  very  seriously 
whether  even  France  could  not  have  immensely  bene- 
fited herself  if  she  had  not  so  utterly  and  completely 
placed  her  reliance  upon  the  ignorant  classes.  AYe  of 
the  )iresent  time  have  had  enough  of  teaching  to  show 
us  that  violence  is  not  a  foundation  upon  which  to 
build  the  happiness  of  nations.  Violence,  we  admit, 
of-  course  may  be  rendered  unavoidable.  Germany  a 
few  years  ago  probably  could  not  have  been  brought 
to  her  senses  except  by  such  an  emplojTnent  of  force* 
against  her  as  deprived  her  of  the  means  of  over- 
riding the  wills  of  her  neighbours.  But  while  we 
are  not  prepared  to  deny  that  there  are  times  in 
which  it  seems  as  if  nothing  but  violence  would  avail, 
the  people  of  all  countries  will  be  wise  to  remember 
that  at  the  best  violence  is  a  means  of  emancipation 
which  confronts  us  with  dangers  almost  as  great  as- 
those  which  we  have  just  oveqDOwered.  We  trust, 
therefore,  that  oiu-  own  people  will  give  up  all  recourse 
to  violence,  all  the  more  because  in  England,  Scot- 
land, and  Wales,  at  all  events,  violence  is  absolutely 
unnecessaiy,  and,  therefore,  absolutely  criminal.  All 
the  people  of  the  greater  island  have  to  do  is  to  leiurn 
a  majority  to  the  House  of  Commons  which  can,  if 
it  pleases,  abolish  evei-y  law  upon  the  Statute  Book, 
and  establish  any  new  set  of  principles  that  may 
seem  desirable.  In  our  own  case,  in  the  greater- 
island,  at  all  events,  violence  is  absolutely  unneces- 
sary, and,  therefore,  criminal ;  and  we  hope,  ■  irr 
consequence,  that  the  people  will  set  themselves  about 
deliberately  and  judiciously  preparing  to  secure  such 
a  majority  in  the  next  House  of  Commons  as  wilF 
enable  it  to  perform,  by  means  of  that  one  election 
alone,  the  most  indispensable  changes  that  are  press- 
ing for  accomplishment. 

Of  all  the  necessaiy  changes,  the  first, is  the  dis- 
missal to  impotence  for  the  future  of  the  idle  rich^ 
and  the  fomiation  of  a  majority  which  shall  represent 
both  employers  and  employed;  and,  consequently, 
sliall  give  us  a  body  of  law-makers  who  will  under- 
stand what  trade  is,  what  is  disturbing,  delaying,  and" 
injuring  it,  and  what  is  required  to  enable  us  to  wirr 
back  the  pi'osperity  which  we  enjoyed  only  a  few 
years  ago.  If  we  have  such  a  majority,  and  it  acts- 
unitedly,  it  can  do  what  it  pleases.  And  we  take  it 
for  gi-anted  that  it  will  please,  before  evervthing,  to- 
.endeavour  with  all  its  might  to  build  up  once  more 
the  greatest  trade  of  which  this  country  is  capable. 
We  are  not  in  the  least  blind  to  the  growing  greatness 
of  certain  foreign  Powers.  But  we  ai-e  convinced  that 
those  Powers  are  not  animated  by  a  vicious  militarism. 
We  are  persuaded,  therefore,  that  it  is  possible  to- 
come  to  understandings  with  them ;  that,  if  we  show 
ourselves  deseiTing  of  trust,  they  also  will  prove- 
truthful  to  us;  and  that  ^ye  can  build  up  a  new  world' 
which  will  bless  us  by  the  multitude  of  good  institu- 
tions it  will  call  into  existence.  Assuming  that  oui^ 
people  are  wise  enough  to  bring  about  an  alliance- 
between  the  employing  classes  and  the  working 
classes,  or,  if  those  two  phrases  are  too  wide  of  com- 
.prehension,  at  least  a  close  alliance  between  the  most 
libera],  the  most  far-seeing,  and  the  most  patriotic- 
of  both  classes,  and  that  by  so  doing  they  will  give 
us  what  the  Liberal  party  once  was  supposed  to  be, 
but  which  it  never  attained  to,  we  may  hope  to  witness 
such  an  improvement  in  the  whole  conditions  of  not 
merely  the  three  kingdoms,  but  of  the  whole  Empire, 
as  will  prove  to  be  a  blessing-  to  mankind.  Assuming- 
that  there  is  a  rtiajority  of  the  employing  classes  and' 
of  the  working  classes  who  are  willing  to  associate 
and  to  employ  their  best  abilities  in  making  the  British 
Empire  an  example  to  the  rest  of  the  world,  the  first 
thing  that  ought  to  be  done  is  to  pay  oft  our  debt.  We- 
do  not  say  merely  to  reduce  our  debt.  We  say, 
absolutely  and  ad-^dsedly,  to  pay  off  our  debt.  There 
will  be  many  persons  who  will  ask  how  that  can  be 
done ;  and  there  will  be  others  who  know  very  well  how 
it  can  be  done,  but  who  are  unwilling  that  the  means 
should  be  employed,  and  who,  therefore,  will  declare 
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iiat  what  we  ask  for  is  possible  only  by  spoliation 
and  injurious  treatment  of  some  of  the  most  deserving 
■of  our  people.  We  are  addi'essing  the  most  thought- 
ful classes  of  the  countiy.  We  therefore  avoid 
■everj'tliing  tliat  may  appear  to  be  either  inappropriate 
in  such  a  serious  discussion  or  which  may  even  apjjear 
Jto  be  in  contradiction  to  what  is  supposed  to  be  true 
lionesty.  But  wliile  we  are  most  anxious  to  carry 
jhe  most  moral  of  our  people  along  with  us,  wc  think 
it  necessary  to  state  here  that  much  which  is  de- 
nounced as  immoral  is  so  far  from  being  immoral  that 
it  is  the  firet  step  tliat  ouglit  to  be  taken  to  do  justice 
"to  the  bulk  of  the  people. 

At  a  time  so  long  ago  that  we  are  entirely  ignorant 
>f  the  date,  and  even  of  the  conditions  under  which 
It  took  place,  a  population — or  rather,  perhaps,  it 
would  \ie  more  correct  to  say,  populations — settled  in 
the  British  Islands.  As  far  as  we  can  judge,  they 
settled  later  than  the  last  great  Ice  Age,  and  they 
were  composed,  if  not  entirely,  at  least  pre-eminently, 
of  the  Brunette  race,  which  20,000  or  2-5,000  years 
:iSo  inhabited  the  whole  of  Western  Asia,  Northern 
Africa,  and  what  we  now  call  Eia-ope.  At  a  time 
much  subsequent  the  Celts,  advancing  from  the 
Russian  Steppes,  practically  spread  over  all  Europe, 
and  invaded  and  conquered  the  British  Islands, 
i'iving  them  a  new  language.  These  again  were 
followed  by  the  Eonians,  who  conquered  England  and 
Southern  Scotland,  but  did  not  extend  their  authority 
over  either  Northern  Scotland  or  Ireland.  At  a  still 
later  date  the  Norsemen  plagued  the  British  Islands, 
and  obtained  a  kind  of  footing  in  them.  Finally,  the 
Normans  under  their  Duke,  William,  subdued 
England ;  and  his  successors  gradually  extended  their 
authority  over  the  whole  of  the  British  Islands. 
Each  conqueror  believed  himself  entitled  to  do  what  he 
'liked  with  what  he  took  by  main  force ;  and,  in  con- 
sequence there  is  not  an  acre  of  land  in  England, 
Wales,  Scotland,  and  Ireland,  that  has  not  been 
jjranted,  probably  several  times,  but  at  all  events  im- 
Cjuestionablj",  by  the  various  kings  who  claimed  to  be 
the  absolute  owners  of  all  the  lands  they  conquered, 
and  who,  therefore,  claimed  the  right  to  do  what  they 
.^leased  with  what  they  had  taken  by  main  force. 
The  result  is  that  in  the  three  kingdoms  there  is  at 
the  present  daj'  not  one  single  title  to  lands  of  any 
"kind  that  was  not  derived  from  some  king,  or  some 
noble  who  liimself  derived  the  title  from  the  king, 
so  that  ever}'  acre  of  land  in  the  United  Kingdom  is 
owned  by  ri^ht  of  conquest,  by  sheer  wild  force,  l)y 
•deliberate  plimder  and  robbeiy.  Now  it  would  be  a 
wicked  thing  to  repeat  a  process  which  has  brought 
tiie  United  Kingdom  to  the  ver}-  unstable  condition 
in  whicli  it  is ;  but  tliei'e  ought  to  be  a  remedy  of  the 
evil.  And  the  remedy  ought  to  take  the  shape  of 
buying  out.  not  at  the  commercial  value  of  the  lands 
to-day,  but  on  such  terms  as  will  enable  existing 
landowners  to  live  in  comfort.  And  the  lands  so  freed 
■  mght  then  to  be  sold  to  persons  who  are  wilhng  to 
buy,  under  whatever  conditions  may  be  thought  atlvis- 
;ible  at  the  time,  which  would  give  a  very  considerable 
sum  of  money  towards  repaying  the  enormous  debt 
we  have  been  piling  up  since  the  middle  of  1914. 
Special  car©  should  be  taken  not  to  substitute  new 
landowners  claiming  the  right  to  exclusive  use  of  the 
lauds,  even  when  sold.  But  it  is  obvious  that  since 
a  i>eople  cannot  live  in  the  United  Kingdom  without 
access  to  the  use  of  the  lands,  such  use  ought  to  he 
allowed  as  is  reasonably  requisite  for  the  greatest 
"happiness  of  the  greatest  number. 

TIext,  everj'  man  should  be  .required  to  earn  his 
own  living.  We  do  not  mean  by  that  that  no  man 
shoidd  l>e  encouraged  to  save.  Quite  the  contrar}'. 
But  we  do  sav  that  the  feeding  and  maintenance  of 
mankind  has  to  be  carried  on  day  by  day  and  year 
by  year-;  and  that,  consequently,  no  man  should  l)e 
permitted  to  use  the  land,  let  us  say,  or  anything 
similar  to  the  land,  so  as  to  evade  his  own  dut}-  to 
Kiontribute    to    the   feeding    of  the  whole  population. 


but  should  be  made  to  furnish  them  in  some  way 
or  other.  Work,  therefore,  should  be  required  from 
eveiybody;  or,  if  an  income  is  allowed  to  a  man,  then 
a  reasonable  portion  of  the  income  should  be  taken 
before  he  is  allowed  to  live  in  idleness.  The  ca.se  is 
different  in  regard  to  women,  (or  they  are  not  the  culti- 
vators of  the  soil,  or,  at  all  events,  they  ought  not 
to  be.  They  are  the  mothers  of  coming  generations^ 
and  they  perform  their  natural  function  in  giving  birth 
to  children,  and  helping  to  bring  them  up.  But  no 
man  ought  to  "!>e  allowed  to  live  in  idleness.  In  some 
way  or  other  he  should  be  nwde  to  earn  his  actual 
expenditure  upon  himself.  Then,  the  rich  classes  havr- 
had,  heretofore,  all  the  real  advantages  ot  the  growth 
of  wealtli  in  the  United  Kingdom  ;  and  lx!cause  they 
have  had  such  innnense  advantages  compared  witli  the 
rest  of  the  population  they  ought  to  be  nuide  to 
pay  such  an  annual  sum  as  would  enable  a  large 
amount  of  debt  to  be  paid  off  quickly.  We  are  not 
here  sketching  an  actual  plan.  We  are  confining 
ourselves  to  a  broad  statement  of  the  principles  of  the 
plan.  .\nd  ever}'  man  who  is  what  we  call  rich  ought 
to  be  compelled  to  pay  such  a  sun.-  as  will  in  a  very 
few  years  reduce  the  debt  vciy  materially.  Thirdly, 
this  Journal  devoted  much  space  and  much  lalx)ur  to 
an  attempt  to  persuade  tlie  bankers  to  combine 
together  to  form  a  great  gold  reserve,  which  would 
ensure  ability  on  the  part  of  the  Government  to  main- 
tain specie  payments  when  war  broke  out.  The 
bankers  refused  to  do  so.  They  ought  now  to  l)e 
conn>elIed  to  perform  a  duty  which  clearly  is  incum- 
lient  upon  them.  They  are  allowed  to  carry  on  a  trade 
of  enormous  value,  and  to  earn  that  permission  tiiey 
ought  to  be  compelled  to  contribute  so  handsomely  to 
the  redemption  of  tlie  debt  that,  with  the  other  efforts 
made,  we  may  reasonably  count  upon  the  extinction 
of  the  debt  in  a  coinparatively  small  number  of  years. 
Lastly,  England  and  Scotland  are  empowered  to 
levy  for  the  Church  a  very  great  revenue  from  the 
landowners.  Tlte  practice  took  its  rise  at  a  time  when 
the  Church  was  supposed  to  l>e  superior  to  the  Crown, 
( and  when  it  was  believed  to  be  the  duty  of  every  man 
to  assist  in  maintaining  the  clergy.  Wo  have  no 
intention  to  assail  any  Church.  Nor  have  we  any 
wish  to  belittle  the  services  rendered  by  any  Church. 
There  are  amongst  us  a  large  number  of  Churches; 
and  there  are,  in  reality,  a  still  larger  number  of 
persons  who  nominally  profess  to  belong  to  tho 
Churches,  but  wlio  really  l>elong  to  no  Church.  All 
that  the  State  has  no  right  to  meddle  with.  Eveiy 
man  has  a  perfect  right  to  Ijelieve  what  his  intelligence 
tells  him  is  the  right  thing  to  believe.  But  if  a  man, 
or  a  body  of  men,  claim  the  right  to  tax  the  land 
for  the  maintenance  of  any  .particular  Church,  we 
, maintain  against  that  that  such  right  is  iniquitous; 
that  no  Church  ought  to  have  such  a  right ;  and  that 
(he  present  time,  when  the  country-  is  in  serious  danger 
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because  of  the  magnitude  of  its  debt,  the  opportunity 
ought  to  be  taken  to  disendow  the  two  endowed 
Churches,  and  to  use  the  properties  possessed  for  the 
purpose  of  freeing  the  nation  of  its  debt.  We  cannot 
really  and  truly  re-estabhsh  trade  until  we  free  our- 
selves of  debt.  And,  therefore,  we  ought  at  once  to 
dismiss  the  idle  rich  to  the  idleness  for  which  alone 
they  are  competent,  and  to  sell  up,  at  the  same  time, 
every  single  stick  that  belongs  to  any  Church,  and  use 
it  for  the  repayment  of  debt.  We  do  not  mean  really 
to  interfere  with  Churches  which  never  were  esta- 
blished by  the  State,  and  which  have  been  more  or 
less  enriched  by  private  enterprise.  But  ever}^  Church 
which  claims  by  right  of  law  properties  drawn  either 
from  the  land  or  from  buildings  standing  on  the  land 
should  be  deprived  of  that  wealth,  and  it  should  be 
used  to  set  us  free  from  the  debt  which  threatens  to 
ruin  us  if  we  do  not  bestir  ourselves  in  time. 


ENGLAND  AND  IRELAND. 

How  rapidly  and  completely  even  the  most  obstinate 
opponents  of  concessions  to  Ireland  are  being  con- 
verted is  very  clearly  shown  by  the  speech  by  Lord 
Eobert  Cecil  published  last  week.  Tlie  misgovernment 
of  Ireland  goes  back,  no  doubt,  to  the  time  of  Henry 
the  Second.  But  it  was  aggravated  out  of  all  propor- 
tion during  the  reign  of  Elizabeth,  mainly  through  the 
influence  of  Lord  Robert's  ancestor,  Queen  Elizabeth's 
Cecil.  He  departed  altogether  from  the  more  states- 
manlike policy  of  LTenry  the  Eighth,  and  undertook 
to  make  Ireland  a  mere  replica  of  England  by  practi- 
cally exterminating  the  natives  and  planting  in  their 
stead  Englishmen,  Scotchmen,  and  Welshmen,  wiio 
should  be  attached  to  England,  not  only  because  they 
owed  to  her  their  new  possessions,  but  because,  also, 
they  had  adopted  her  religion.  The  policy  of  Elizabeth 
was  repeated,  it  i;ossibl9,  in  a  worse  fonn  by  Ci-omwell ; 
and  it  was  not  modified  until  the  revolt  of  the  Thirteen 
Original  English  Colonies  in  America.  Then  a  begin- 
nincT  of  a  more  reasonable  treatment  was  made.  But 
it  has  been  carried  on  most  grudgingly,  most  stupidly, 
and  most  unwillingly.  Even  Lord  Robert  is  at  last 
convinced  that  the  policy  of  his  family  ever  since  the 
time  of  Elizal>eth  has  been  a  failure.  But  it  is  signi- 
ficant of  his  inabilitv  to  give  up  a  cherished  evil  policy 
without  some  kind  of  solace  to  his  self-respect.  For- 
sooth, he  declares  that  Ireland  hates  England,  and, 
for  that  reason  mainly,  has  not  been  up  to  the  present 
conciliated.  Now,  we  venture  to  say  deliberately,  and 
in  consequence  of  our  very  long  study  of  the  Irish 
question,  that  what  surprises  those  who  nwst 
successfully  study  that  question  is  that  the  hatred  of 
Ireland  for  England  is  so  very  tepid.  The 
present  writer  confesses  that  he  has  often  been 
astonished  at  the  liberal  judgment  passed  by 
Irishmen  when  treating  of  this  subject.  He  is 
gi^eatly  afraid  that  if  he  himself  were  in  their  place 
he  would  not  be  so  ready  to  find  excuses.  The  real 
truth  is  that  Englishmen  have  always  misunderstood 
Irishmen  ;  that  they  persist  in  misunderstanding  them  ; 
and  that  it  is  their  own  misunderstanding  which  has 
called  forth  all  the  trouble  which  Ireland  has  given 
them. 

It  is  to  be  borne  in  mind  that  geologists  are  of 
opinion  that  the  last  great  Ice  A~e  came  to  an  end 
about  25,000  years  ago,  and  that  that  terrible  visitation 
of  Nature  completely  coversd  Ireland  with  ice,  so  that 
^there  could  not  have  been  a  living  creature  in  the  island. 
Consequently,  when  the  temperature  became  milder, 
and  it  was  once  more  rendered  possible  for  human 
beings  to  live  in  the  island,  a  very  considerable  length 
of  time  must  have  elapsed  from  the  end  of  the  Ice 
Age  before  the  island  became  really  Habitable.  There 
appears  to  be  no  doubt  that  the  new  population  was 
drawn  from  the  Brunette  race,  which  then  covered  the 
whole  of  what  properly  ought  to  be  regarded  as  Europe 
— that  is  to  say,  not  only  what  we  iii  our  time  call 
Europe,  but  also  the  whole  of  Western  Asia  and  that 


part  of  Africa  which  lies  north  of  the  Sahara.  iMany 
centuries  and  millenniums  passed  b-efore  the  Celts  grew 
strong  enough  to  invade  and  conquer  Europe.  But 
there  is  very  much  to  suggest  that  the  Celts  who 
settled  in  Ireland  were  by  no  means  numerous.  As 
far  as  can  be  judged  from  the'  surviving  literature  of 
Celtic  Ireland,  the  .  Celts  undoubtedly  gave  their 
language  to  the  larger  part  of  the  island,  though 
not  entirely.  But  the  bulk  of  the  people  re- 
mained Brunettes.  .\s  far  as  in  our  present  ignorance 
we  can  understand  the  Celts,  they  were  satisfied  with 
making  themselves  the  upper,  or  governing,  classes 
of  the  several  clans,  the  great  bulk  of  the  population 
adopting  their  language,  but  remaining  in  blood  what 
they  had  been.  At  a  much  later  date  Ireland  was 
harried  by  the  Norsemen,  as  were  also  France, 
England,  and  Scotland.  Everybody  knows  that  the 
Norsemen  were  defeated  by  Brian  Boru,  and  that  they 
became,  in  a  sense,  subject  to  the  native  population. 
But  the  native  population  was  not  a  powerful  naval 
population,  and  it  never  succeeded  in  assimilating  the 
Ncrsen.^n  who  founded  and  made  prosperous  Dublin, 
Wexford,  Cork,  Waterford,  Limerick,  and  Galway. 
These  towns  remained  distinct ;  and  the  fact  of  their 
distinctness  and  of  their  comparative  prosperity 
reckoned  greatly  in  making  the  conquest  of  Ireland 
easy  to  Strongbow  and  his  followers.  LTltimately  the 
Norsemen  became  English,  and  it  affords  striking 
evidence  of  the  utter  want  of  statesmanship  on  the 
part  of  the  English  that  they  not  only  failed  to  use 
these  holders  of  the  principal  ports  in  Ireland  for 
assimilating  the  country,  but  that,  in  their  wild  rage 
to  make  the  counti'^-  Protestant,  they  drove  those 
Norsemen  into  rebellion.  There  is  scarcely,  outside 
of  Ulster,  a  real  seaport  in  Ireland  that  is  not  Irish 
now  simply  because  of  the  persecution  of  the  Catholics, 
who  were  only  too  anxious  to  secure  English  protection 
if  England  had  been  even  moderately  open  to  a  glimpse 
of  statesmanship.  Is  it  necessary  to  go  on  explaining 
much  further  the  causes  why  Ireland  is  so  un-English, 
so  unwilling  to  be  governed  by  England,  so  desirous 
of  getting  the  management  of  her  own  affairs  into  her 
own  hands  ? 

It  may  be  worth  while,  however,  before  closing  to 
point  out  that  it  was  one  of  the  great  faults  of  the  clan 
system  as  it  existed  in  Ireland  that,  while  it  proclaimed 
loudly  that  the  chief  should  be  the  man  best  qualified 
to  lead  the  elan  in  war,  and  to  govern  it  justly  in 
peace,  it  failed  to  give  any  rule  of  any  kind  which 
would  have  enabled  the  clansmen  to  elect  a  clan  chief 
with  a  single-minded  view  to  the  "reat  aim  to  be  looked 
for.  Consequently,  when  the  clan  system  was  breaking 
up,  and  there  was  no  definite  rule  as  to  the  principles 
which  should  guide  the  choice  of  a  chief,  almost  every 
time  that  a  chief  had  to  be  elected  there  ensued  dis- 
turbances, very  frequently  ending  in  open  civil  wfir. 
It  was  not  very  difficult  for  a  Cecil  with  the  wealtli 
and  the  comparatively  large  population  of  England  to 
subdue  those  clansmen,  more  particularly  as  the  ports 
were  held  bv  settlers  who  had  never  been  Celticised. 
so  that  it  will  be  seen  that  it  is  quite  natural  that  there 
should  be  less  hatred  of  England  than  at  first  sight 
might  reas  jnably  Ije  expectetl,  the  more  particularly  as 
the  English  and  Welsh  poorer  settlers  in  Ireland  rapidly' 
inteiTuarried  with  the  natives,  and  themselves  Ijecam.e, 
first  Catholics,  and  then  insurgents.  Ireland  fell,  partly 
because  of  the  dissensions  between  the  native  clansmen 
and  the  foreign  owners  of  her  great  ports ;  partly 
because  of  the  higher  civilisation  and  greater 
wealth  of  England;  and  partly  because,  when 
the  clan  system  was  breaking  up,  the  election 
of  clan  chiefs  so  often  led  to  civil  \yar.  There 
is,  then,  a  verv  general  feeling  among  Irishmen  that 
the  misfortunes  of  Ireland  are  largely  due  to  them- 
selves. Consequently,  there  is  surprisingly  little  of 
that  intense  haired  which  would  seem  so  natural  con- 
sidering what  the  history  of  Ireland  has  been  ever  since 
the  landing  of  Strongbow  in  that  island.  The  circum- 
stances being  such,    it  ought  to  be  exceedingly  easy 
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to  make  Ireland  not  merely  satisfied  with  her  position 
in  the  Empire,  but  with  the  Government  she  lives 
under.  For  800  or  900  years  she  has  l>een  so  mis- 
governed that  it  is  almost  wonderful  that  her  people 
■did  not  die  out  altogether.  Therefore ,  if  at  last  she 
receives  a  system  of  administration  which  will  enable 
her  to  earnestly  endeavour  to  root  out  pauperism,  to 
educate  her  people,  to  endeavour  to  build  up  a  state 
of  life  which  she  has  never  know  heretofore,  her  people 
^vill  be  so  enamoured  of  the  change  that  the  fear  i:, 
they  will  lose  their  attachment  to  lil>erty,  and  be  loo 
much  inclined  to  adopt  a  spirit  of  conservatism  -which 
will  go  far  to  undo  the  good  work  that  we  hope  is  about 
to  be  carried  into  effect. 


IRON-FOUNDING  IN  SHEFFIELD. 

The  term  "  iron-founding  "  is  appUed  to  the  manufuc- 
ture  of  iron  castings.  The  process  followed  is  simple, 
pig-iron  being  melted  in  a  cupola  and  ix)ured  into  a 
ladie,  whence  it  is  transferred  to  the  mould.  The  iron- 
founding  industry  in  Sheffield  is  altogether  ancillary 
to  the  steel,  and  is  mainly  occupied  in  supplying  steel 
producers  with  such  castings  as  they  i-equire.  A 
number  of  firms  are  engaged  in  it,  but  it  is  dwarfed  by 
the  size  of  its  bigger  neighbour.  The  making  of  ingot 
moulds  for  holding^teel  as  it  comes  molten  from  the 
furnace  is  one  of  the  most  important  of  its  branches. 
Other  requirements  of  the  steel  trade  are  produced, 
and  the  leading  firms  turn  out  steelworks  plant  of 
the  most  varied  kind,  especially  plant  for  rolling  mills, 
which  consists  largely  of  cast  iron.  In  most  cases  the 
castings  have,  of  course,  to  be  machined  before  going 
into  use,  the  chief  exception  being  ingot  moulds.  The 
products  find  a  sale  in  other  steel  centres  outside 
Sheffield,  but  the  export  trade  is  limited. 

In  foundry  practice  one  finds  that  different  devices 
are  favoured  by  different  makers  in  the  remelting  of 
pig-iron.  For  general  purposes,  however,  the  cupola 
method  appears  to  give  most  satisfaction.  To  an  in- 
creasing extent  it  is  becoming  a  feature  of  modern 
practice  to  take  the  iron  in  its  molten  state  direct  from 
the  blast  furnace,  but  this  is  possible  only  where  the 
foundry  and  the  smelting  works  are  under  a  single 
roof.  In  the  Sheffield  district  iron-production  is  not 
undertaken  and  the  iron  bought  in  the  form  of  pigs 
has  to  bo  remelted.  The  cupola,  which  is  a  hollow 
cylinder  of  refractory  material,  is  in  reality  a  small 
blast  furnace,  and  the  variations  in  its  design,  building, 
and  working  are  innumerable.  In  addition,  cnjcible 
furnaces  are  used  in  Sheffield,  but  they  are  mainly  con- 
fined to  the  malleable  cast-iron  trade  and  certain  other 
sections  in  which  the  amount  of  metal  used  is  incon- 
siderable. A  third  type,  the  reverberatory  air  furnace, 
is  found  to  give  a  product  of  superior  quality  to  the 
cupola,  though  oxidation  losses  are  in  seme  instances 
greater. 

The  iron  when  melted  is  conveyed  by  means  of  a 
ladle  to  the  mould.  For  moulding  purposes  pure  silica 
sand  is  never  used,  though  it  has  the  advantage  of  being 
able  to  bear  high  temjjeratures  without  in  any  way 
reacting  with  the  molten  iron.  It  is,  however, 
wanting  in  cohesion  and  liable  to  crack.  Suitable 
moulding-sands  are  not  difficult  to  obtain  in  the  neigh- 
bourhood of  Sheffield,  and  it  often  happens  that  one 
derived  from  purely  local  sources  will  suit  all  purposes 
admirably.  Care  must  of  course  be  exercised,  as  the 
quality  of  the  castings  may  be  seriously  affeCte<l  by  the 
use  of  indifferent  sands.  The  blast  sand  usually  seen 
on  the  floor  of  a  foundry  is  merely  the  used  facing  sand. 
Speaking  generally,  the  content  of  silica  required  varies 
'directly  as  the' heat  of  the  molten  metal,  and  thus  it 
will  be  higher  for  iron  than  for  brass,  and  highest  of 
all  where  steel  castings  are  being  made.  Silica  also 
imparts  that  porosity  which  is  essential  in  a  moulding- 
eand  for  allowing  the  free  passage  of  air  and  of  the  gases 
generated  by  the  hot  metal.  Porosity  is  dependent 
not  on  the  chemical  composition  of  the  sand,  but  on  the 
size  and  angularity  of  its  particles,   and  silica  in  this 


respect  has  much  to  commend  it.  For  special  castings 
sand  got  from  the  bed  of  the  river  Trent  is  used  in 
ShelHeld. 

Apart  from  the  immediate  effects  of  the  coal  strike, 
the  Sheffield  trade  is  at  present  active,  though  a  slump 
has  occurred  in  some  departments,  notably  in  the 
manufacture  of  ingots,  owing  to  the  reduced  steel- 
proiluction  in  Sheffield  since  the  .\rmistice.  Steelworks 
plant  has  Ijeen  in  active  demand,  mainly  because  shops 
are  being  changed  from  a  war  to  a  peace  footing,  and 
are  in  some  cases  undergoing  extension  with  a  view  to 
participating  in  the  export  business.  The  immediate 
future  of  the  iron-founding  industi^y  is  thus  at  pre- 
sent assured,  but  manufacturers  express  some  anxiety 
as  to  the  turn  which  events  will  take  when  conditions 
on  the  Continent  are  once  more  normal.  Before  the 
War  severe  competition  was  experienced,  even  in  the 
homo  market,  from  Germany  and  .Austria,  particularly 
in  light  castings^  Rough  castings  were  also  sent  to 
this  country,  and  in  191.3  our  imjiorts  reached  7,675 
tons,  of  which  3,427  tons  came  from  Germany.  The 
home  market  has  since  become  more  self-supporting, 
as  the  imports  gradually  dwindled.  In  1917  they 
reached  only  71  tons;  in  1918  they  were  recorded  as 
nil ;  and  so  far  in  the  present  year  they  have  not  revived 
to  any  appreciable  extent.  The  export  trade  was, 
however,  similarly  affected  by  the  War,  having  fallen 
away  from  .5,384  tons  in  19i3  to  403  tons  last  year. 
The  bulk  of  the  output  was  needed  at  home  for  meeting 
urgent  military  requirements,  but  since  the  temiina- 
tion  of  hostilities  trade  has  shown  no  tendency  to 
expand.  The  exports  for  the  first  six  months  of  1919 
were  310  tons,  as  against  306  tons  for  the  corresponding 
period  of  1918.  Pipes  or  fittings  of  cast  iron  and  steel 
at  29,593  tons  are  more  considerable,  but  still  they 
represent  no  marked  advance  on  the  con-esponding 
1918  figure  of  29,163  tons.  Shippers  report  that 
strong  competition  is  being  encountered  in  South 
America,  and  it  is  noticeaWe  that  our  exports  to 
Argentina  of  iron  or  steel  pipes  and  fittings  reached 
only  495  tons  to  the  end  of  June  last,  compared  with 
15,858  tons  in  the  first  sis  months  of  1918. 

Before  the  recent  rise  in  tho  price  of  coal  manu- 
facturers found  it  difficult  to  quote  at  competitive  rates 
abroad.  Many  of  the  orders  which  they  filletl  were, 
through  fear  of  competition  and  of  losing  business  to 
other  countries,  booked  at  such  fine  prices  that  little 
profit  was  possible.  They  are  faced  now  with  a  far 
bigger  problem,  and  the  results  of  the  six-shillings 
increase,  many-sided  and  far-reaching  as  they  are.  will 
not  be  felt  least  in  the  iron-founding  industry.  It  is, 
at  any  rate,  a  consoling  thought  that  the  German 
Castings  Association,  which  at  one  time  went  so  far 
as  to  threaten  our  manufacturers  with  extinction  if 
they  did  not  cede  a  portion  of  the  British  market,  is 
shorn  of  much  of  its  power  for  evil.  The  Association 
was  chiefly  concerned  with  ligMt  castings,  and  in 
various  ways  filched  a  large  portion  of  our  export 
trade,  which  was  further  hampered  by  tariffs  imposed 
in  the  various  importing  countries  for  the  purpose  of- 
developing  the  native  industrj-.  Large  quantities  of 
uniform  articles  were  produced  abroad,  and  the  cheap- 
ness of  this  repetition  work,  combined  with  low  rates 
of  carriage  from  inland  centres  to  the  sea  and  prefer- 
ential facilities  given  to  export  business,  enabled  the 
foreign  product  to  be  sold  at  prices  below  the  British. 
The  consensus  of  opinfon  is  that  our  prwlucts,  though 
not  designed  to  hit  the  popular  taste  in  different  coun- 
tries, were  of  a  higher  quality.  They  suffered  from 
lack  of  favour  with  foreign  merchants  who  could  sell 
more  of  the  cheaper  article,  reap  a  larger  profit  on  it. 
and  obtain  longer  credits  from  the  exporter.  It  is 
argued  in  some  quarters  that  as  our  iron  and  steel 
industries  rest  largely  on  a  basis  of  imported  ore,  we 
cannot  hope  to  compete  in  various  branches  with  coun- 
tries which  are  more  fortunately  situated.  Germany, 
however,  imported  a  large  quantity  of  her  ore  require- 
ments before  the  War,  and  though  in  som«  instances 
she  may  have  got  it  more  cheaply  than  British  iron- 
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London  Joint  City  and 


idland  Bank  Limited 


Head  Office :  5  Tlireadneedle  Street,  London,  E.C.  2. 


30th  JUNE,  1919. 

Snbscribed  Capital    ------  £35,545,323 

Uncalled  Capital 27,256,250 

Paid-up  Capital        ------  8,289,072 

Reserve  Fund 8,289,072 

Deposits £371,054,600 

Cash  on  hand  and  Balance  at  Bank  of  England  79,426,772 

Money  at  Call  and  at  Short  Notice   -      -  76,068,108 

Investments  and  Bills  of  Exchange-       -       -  96,304,613 

Advances    -      -      - 116,874,426 

Advances  on  War  Loans       -      -      -      -  12,249,162 


OVERSEAS   BRANCH: 
65   and   66   Old   Broad   Street,   E.C.  2. 


Specially   organised  for  developing    British  Tirade  abroad. 
Foreign  Banking  business  of  every  description  undertaken. 
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makers,  on  account  of  her  control  of  many  of  the 
deposits,  her  position  was  nofc  more  favouretl  naturally 
than  our  own.  Her  handicap  is  even  now  greater 
owing  to  the  crippled  state  in  which  she  has  emerged 
from  the  War,  and,  heartened  by  tliis  knowledge,  the 
ironfounders  in  Sheffield  and  elsewliere  in  the  United 
Kingdom  must  endeavour  to  struggle  along  undei-  the 
additional  burden  which  the  recent  coal  advance  has 
imposed  on  them. 

HALF-YEAR'S  BANKING. 

At  the  end  of  June  ]iil4,  as  we  showed  in  our  review 
of  the  half-year's  banking  at  the  time,  the  aggregate 
de[K)sits  of  the  then  existing  29  principal  banks  of 
this  countiy  amounted  to  something  over  £840,000,000. 
Our  table  below  shows  the  aggregate  deposits  of  the 
■ti2  principal  banks  to  wliich  they  have  been  reduced 
at  the  i>resent  time  now  amount  in  the  aggregate  to 
€1,918,000,000.  In  other  words,  during  the  period  of 
the  War  and  the  nine  montlis  which  have  elapsed  since 
the  signing  of  the  .\nnistico  the  deposits  of  the  great 
banks  of  this  country  have  more  than  doubled.  At  the 
end  of  tlie  haJf-year  before  the  outbreak  of  the  ^^'ar 
our  currency  was  estimated,  although  there  were  then 
in  existence  no  very  reliable  figures  on  which  to  base 
Ihe  estimate,  at,  roughly,  £50,000,000  sterling.  As  our 
Tabular  Apj^endix  last  Saturday  showed,  the  total  out- 
•-standing  cuiTency  notes  amounted  to  £340,000,000 
sterling,  or,  to  put  it  differently,  the  currency  has  mul- 
tiplied ^■en•  nearly  seven  times  over.  It  would  be  con- 
traiT  to  exjwrience  and  an  outrage  to  our  intelligence  to 
assume  that  our  purchasing  power  of  commodities  has 
increased  to  the  enonnous  extent  which  tliese  figures 
would  imply.  What  has  really  happened  is  that, 
•measured  in  money  values,  there  has  been  an  enonnous 
iiiicrease,  but  7neasured  in  oiu"  puiThasing  power  of 
su-ticles  of  consumption  there  has  l>een  an  actual 
lifeline.  Bearing  in  mind  the  large  proportion  of  our 
lx)pulation  wlioso  energies  during  the  past  five  years 
have  been  diverted  from  pixxluctive  to  destructive  occu- 
pations, it  is  evident  that  our  real  wealth,  far  from 
having  been  increased  during  tlie  period,  has,  in  fact 
been  reiy  seriously  diminished.  This  does  not  neces- 
sarily mea.n  that  there  has  l)een  an  inflation  of  the  cur- 
rency in  the  ordinary  acceptation  of  tlie  term,  or  that 
■fihe  remaj-kablc  growth  which  has  taken  place  in  the 
baaiking  dejwsits  is  not  a  real  growth,  if  we  clearly 
understand  how  it  has  come  alwut. 

In  tlie  years  l>efore  the  War  our  trade  was  carried 
©n  u[X)n  a  sound  economic  Ixisis.  To  this  extent,  at 
any  rate,  that  what  we  obtained  we  were  really  able 
to  pay  for  in  the  current  and  generally  accepted  sense 
of  the  teiTn.  For  the  food  -and  raw  materials  which 
we  annually  imported  we  either  exjxsrted  manufac- 
tm'Bd  goods  to  a  corresponding  extent,  rendered  ser- 
vices, or  despatched  gold  to  some  centre  where  it  was 
requu-ed  for  the  pui-pose  of  trade,  as  carried  on, 
and,  consequently,  where  that  gold  served  a  useful 
economic  purpose  under  the  conditions  of  trading  in 
those  days.  During  the  progress  cxf  the  War,  and  since 
the  Armistice  in  November  last,  we  have  bought  various 
kinds  of  produce  upon  such  a  scale  that  we  have  not 
been  able  to  pay  for  them  in  the  accepted  sense  of  the 
tenii.  As  we  have  been  unable  either  to  offer  other 
i>roducts  in  exchange,  or  to  render  sei-vices 
upon  an  adequate  scale,  we  have  had  to  pay  what  are 
commonly  called  extravagant  ])i-ices  for  the  products 
of  which  we  were  in  need.  In  other  words,  we  have 
had  to  undertake  to  pay  the  prices  demanded  from 
those  who  are  not  in  a  position  to  giv«  economic  or 
well-recognised  value  in  exchange  for  what  they  obtain. 
Stated  as  briefly  as  we  can,  these  causes  explain  the 
rapid  growth  in  our  banking  deposits  and  the  apparent 
inflation  in  the  currency. 

Writing  in  the  summer  of  1915,  when  the  growth  of 
otur  banking  deposits  was  already  considerable  and  the 
expansion  in  the  currency  had   even  then  attracted 


widiispreiid  alttniiou,  we  said  thai  although  the  War 
was  not  adding,  and,  indeeti,  could  not  add,  to  the 
wealth  of  the  countr}-,  inasmuch  as  we  were  the 
principal  munitioneers  and  Ixise  of  supplies  for  the 
Entente  Allied  l:>elligerents,  the  bulk  of  the  money  was 
being  spent  in  this  country,  and  although  our  wealtli 
was  not  increasing,  neither  was  the  whole  expense  in- 
cuiTed  totally  lost.  As  the  War  went  on,  and  as 
an  ever-increasing  proportion  of  the  most  effective 
part  of  the  ]X)pulation  was  withdrawn  from 
productive  to  unproductive  employment-s,  we  had 
to  increase  in  '  an  ever-gi'owing  ra'io  our  purchases 
from  overseas.  While  it  was  comparatively  cheap  to 
jiurchase  here  at  home,  it  became  increasingly  expen- 
sive to  purchase  abroad,  particularly  as  we  became  less 
and  less  capable  of  sending  abroad  products  of  our  own 
industries  or  rendering  sei-vices  to  those  from  whom 
we  made  purchases.  As  a  result,  ever-growing  credits 
had  to  l>e'  created,  and  the.se  are  expressed  in  the  growth 
of  the  banking  deposits  and  in  the  increased  issue  of 
the  currency.  The  growth  in  the  banking  deposits  and 
in  tlie  ouiTency  comes  alx>ut  quite  simply.  As  prices 
rise,  for  the  reasons  explained  above,  and  enhanced 
credits  are  created,  the  importers  or  the  Government 
itself  pavs  a  greater  sum  in  money  value  for  tlio  com- 
'  modifies  required,  and  as  they  are  consumed  a  further 
enhanced  value  is  (Jfeniandied  from  the  consumei-s, 
\\hether  they  be  the  Government  depai-tments  or  pri- 
vate individuals.  Hence,  in  mere  money  values,  those 
who  dispose  of  the  various  oonunodities  needed  for  our 
consumption  liave  larger  sums  to  pay  into  their 
bankers  for  the  same  or  even  a  less  quantity  of  goods 
actually  disposed  of.  Consequently,  the  deposits  grow 
tiaif-)-ear  by  half-year,  although  the  actual  volume  of 
commodities  available  for  consumption  may  remain  the 
same  or  may  actually  diminish.  The  growth  in  cur- 
rency admits  of  an  equally  simjjle  explanation.  Manu- 
facturers and  others  pay  for  their  imports  usually  in 
the  form  of  bills ;  but  they  have  wages  to  pay,  besides 
other  incidental  expenses  necessary  for  the  proj^er 
can-ying  on  of  their  business.  It  is  not  convenient  to 
pay  either  wages  or  to  meet  these  incidental  expenses 
by  means  of  drawing  bills  or  even  paying  them  in  tlie 
fonn  of  a  cheque.  Actual  currency  is  require<l  for 
their  payment.  As  the  manufacturers  and  other 
classes  requiring  to  make  large  payments  week  by 
week  draw  uix)ii  their  bankers  for  increased  amounts 
of  cun-ency,  the  bankers  in  their  turn  apply  to  the 
TreasuiT  for  the  issue  of  more  notes,  llie  customers 
have  with  their  bankers  adequate  balances  which  entitle 
them  to  receive  such  measure  of  cun-ency  as  they  may 
require  upon  demand,  and  consequently  the  Treasury 
makes  no  objection.  It  is  difficult  to  see  how  the 
trade  of  the  country  could  be  can-ied  on  if  objection  were 
offered  to  the  legitimate  demands  of  manufacturers  and 
traders  for  the  amount  of  currency  they  may  need  for 
tlie  proper  canying  on  of  their  business.  This  in  no 
way  justifies  tlie  steady  growth  in  the  bank  deposits  or 
the  steady  expansion'  in  the  currency,  as  both  are 
brought  aiwut  by  pubUc  and  private  extravagance,  inas- 
much as  we  aire  spending  botli  as  a  nation  and  as 
individuals  more  than  our  present  economic  position 
justifies,  as  our  inability  to  liquidate  our  heavy  debt* 
abroad  amply  demonstrates.  • 

It  has  been  stated  this  week  in  Parliament  that  w© 
are  spending  as  a  nation,  in  spite  of  the  heavy  debts  w© 
have  already  incurred;  and  in  spite  of  the  fact  that  we 
are  now  nine  months  from  the  Armistice,  roughly  4J 
millions  a  day,  or  nearly  10  times  our  daily  exptjndi- 
ture  in  the  period  l^efore  the  War.  While  the  Govern- 
ment  itself  is  spending  upon  this  immense  scale  bank 
balances  expressed  in  money  values  must  continue  to 
grow,  although  the  volume  of  commodities  repre- 
sented by  these  values  may  remain  stationary-,  or  even 
decrease'  Equally  certain,  for  the  reason  already  ex- 
plained, is  an  expansion  in  the  currency.  From  various 
answers  given  to  questions  in  the  House  of  Commons 
this  week  there  seems  little  hope  of  an  early  reduction 
in  expenses. 
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Analysis  of  LiabiUties  of  22  Banks  of  the  United  Kingrdom,  June  30,  1919. 


Date  of 
Balance 
Sheet 
Jim  3  30 


.  July    5 
.  June  30 


.  July    7 
,.  Jane  30 

.  July    1 
.  Juie  30 


No. 

1  Bank  of  Ireland  ... 

2  Bk.  of  Liverpool  &  Martins 

3  Barclays 

4  Child's       

5  Coutts'      

6  Qlyn,  Mills 

7  Hibernian 

S  Hoare        

9  Lane.  &  Torks.   ... 

10  Lloyds       

11  L.  C.  West.  &  Parr's 

12  L.  Joint  City  &  Mid. 

13  Manchester  &  County 

14  Mane.  &  Liverpool  Dist 

15  Monster  &  Leinster 

16  National 

17  National  Prov.     ... 

18  Prov.  of  Ireland... 

19  Sheffield 

20  Union  of  Manchester    . 

21  Williams  Deacon's 

22  Yorkshire  Penny 


Total,  22  Banks 
(a)  Where  shown  separately. 


Capital 

£ 

2,769,231 

2,040,390 

8,747,332 

500,000 

800,000 

1,000,000 

500,000 

485,000 

1,006,560 

8,9S  1,050 

7,137,520 

8,289,072 

1,092,040 

1,896,000 

200,000 

1,500,000 

7,411,596 

540,000 

404,075 

750,000 

1,875,000 

7.50,000 


Reserve 

£ 

970,000 

1,400,000 

7,000,000 

81,591 

700,000 

500,000 

150,000 

(./■) 

851,825 

9,071,250 

7,725,351 

8,289,072 

850,000 

1,550,000 

435,000 

915,000 

6,371,912 

435,000 

315,925 

520,000 

850,000 

750,000 


14,195 


Total 
Capital  &■  Notes  in 

^Reserve—,     ^4?irculatlon-> 
!£  %*  £  %• 

3,739,231    8-3  14,695,124  32-5 

3,446;390    4-8         —  — 

15,747,332    5-2         —  — 

681,591  18-3         —  — 

1,600,000    7-0         —  — 

1,500,000   3-7         —  — 

650,000    5-8         —  — 

485,00013-1  —  — 

1,858,385    7-3 

18,055,306 

14,862,871 

16,578,144 

1,912,040 

3,446,000 

635,000 

2,415,000 

13,783,508 

975,000 

720,000 

1,276,000 

2,725,000 

1,500,000 


—Acceptances^ 

£0/  • 
/o 

3,002,515    4.1 
6,354,734    2.0 

446,215    2.0 
1,055,701    2.8 


S-3 
4-4 

4-1 
9-0 
«-3 
3-4 
6-2 
S-5 
6-9 
9-1 
6-4 
6-6 
5-6 


3,971,556    10-2 


366,411 

15,708,411 

12,279,670 

16,068,206 

358,746 

1,340,969 

296,790 
3,946,003 


1.4 
4.8 
3-8 
4.0 
1.7 
2.4 

.8 
1.6 


1,245,778    13-5 


1,441,359    7.2 
1,067,333    2.6 


Current,  Deposit 

and  other 

^Accounts^ 

£  %• 

26,624,056    58-9 

65,643,406    90-7 

281,944,678    92-8 

2,996,231    83-7 

19,730,990    91-0 

38,169,325    93-7 

10,425,661    93-9 

3,213,276    86-9 

24,172,604    91-6 

309,328,801    90-1 

308,395,803   91 '5 

371,064,601    91-9 

19,109,936 

50,309,641 

17,685,009 

32,003,903 

232,992,280 

13,293,715 

7,156,629 

17,210,42 

37,598,616 

26,086,358 


-Miscellanecu?-^ 
£        %• 


Profit 

-Balance<a)- 

£  *•'  • 

158,301    .3 

296,148    .4 


84,131    .3 


1,697,35S(<J)     -5  — 


S8'5 
91-3 
96-4 
82-5 
92-9 
80-3 
90-9 
85-9 
9II-8 
94-4 


179,632    .8 

36,702    .2 
132,907    .3 

45,624   .3 

93,182    .5 


Total 

Liabilities 

^and  Assets-^ 

£         No. 

45,216,712    1 

72,388,469     2- 

304,046,744    3: 

3,577,822     t 

21,677,206     » 

40,715,026     &■ 

11,109,792     7 

3,698,276     8 

26,410,595     ». 

343,092,518  10 

337,235,707  11 

403,700,951  12 

21,650,354  IS 

55,096,510  1* 

18,365,711  15. 

38,820,156  Iff- 

260,721,791  17 

16,560,117  IS 

7,876,629  19 

20,019,969  20 

41,390,849  -21 

27,586,358  22 


53,683,872   49,733,926  108,420,798    « J  20,926,653  iO     63,732,063   3  0  1,915,195,751     SOS     1,697,358 

•  Per  cent,  of  Total  Liabilities.        (d)  Published  statement  incomplete.    Assumed  miscellaneous  iiabilitios. 


975,627      —  2,1 1 0,843,250 

( / )  Not  shown  separately. 


The  Government  seems  most  unwilling  to 
relinquish  its  control  over  the  various  deiJartments 
of  tratlo  in  lliis  countn',  and  this  in  itself  tends  to  en- 
hance, and  has  in  the  recent  past  greatly  enlianced,  the 
cost  of  carrying  on  the  various  branches  of  trade,  in 
addition  to  causing  great  delay  in  the  conduct  of  the 
different  operations.  If  the  Government  could  see  its 
way  to  rapidly  reduce  this  control  over  trade,  and  leave 
the  trader  free  to  make  his  own  an-angements,  a  move 
in  the  direction  oif  approximating  comm'odities  and 
monetary  values  to  a  more  reasonable  level  would  have 
been  made.  While  the  Government  continues  to  con- 
trol trade  on  the  one  hand,  and  insists  on  maintaining 
the  present  level  of  expenditure  on  the  other,  it  is  not 
apparent  how  the  great  growth  in  credit  which  has 
come  about  dming  recent  years  can  be  materially  re- 
duced. After  all,  the  banker  is  the  keeper  of  our  most 
mobilisable  form  of  capital.  It  is  liis  function  to  assist 
the  manufacturer  and  the  trader  by  granting  suitable 
credits  to  enable  these  classes  to  can-y  on  their  busi- 
ness ;  but  the  banker  has  hardly  any  control  over  the 
causes  which  are  inflating  credits  at  the  present  time. 

A  great  deal,  and  in  our  opinion  a  great  deal  too 
much,  is  being  made  of  private  extravagance  at  the 
present  time.  While  tlie  Government  continues  to 
spend  4i  millions  a  day  private  extravagance  is  a  natural 
and  inevitable  coroUai-y.  In  judging  of  economic,  as 
well  as  of  other  questions,  we  have  to  remember,  or 
we  should  endeavour  to  remember,  that  we  are  all 
human  beings,  and  to  arrive  at  a  reasonable  conclu- 
sion we  require  to  look  at  the  question  from  the  human 
asjiect.  The  Government  in  the  past  has  boiTOwed 
enormous  sums  of  money,  which  it  has  expended  and 
is  expending  with  a  lavish  hand,  and  people,  whether 
they  be  in  a  big  way  or  in  a  small  one,  but  who  are 
receivuig,  at  least  in  money  values,  incomes  to  which 
ihey  have  not  been  accustomed,  consequently  feel 
themselves  very  well  off.  Human  nature  being  what 
it  is,  people  in  the  receipt  of  larger  incomes  than  those 
to  which  they  have  been  accustomed,  tend  naturally 
to  a  measure  of  extravagance.  It  is  very  rare  that 
people  carefully  consider  the  source  from  which  their 
income  comes,  and  still  rarer  that  they  fully  appreciate 
the  precarious  nature  of  the  apparent  prosperity  which 
they  are  enjoying. 

As  said  above,  tlie  total  deposits  of  the  22  principal 
banks  now  amount  to  £1,918,000,000  sterling.  It 
was  generally  estimated  in  the  years  that  preceded 
the  outbreak  of  the  recent  War  that  our  population 
grew  at  the  rate  of  between  three-quarters  of  1%  and 
1%  per  annum.    A  few  years  earlier  the  ■vital  statistics 


showed  a  growth  of  population  somewhat  exceeding 
1%.  But  in  the  decennium  preceding  the  War  there 
was  a  manifest  decline  in  the  birth-rate;  and  although 
it  was  accompanied  by  a  still  more  marked  decline  in 
the  death-rate,  the  population  of  tliis  country  was  not 
growing  to  anything  like  the  extent  that  had  been  the 
case  even  so  recently  as  the  beginning  of  the  century, 
and  still  more  in  tlie  last  decades  of  the  preceding 
centuiy,  when  the  conditions  of  life  had  been  much 
easier  than  in  the  period  that  succeeded  the  Boer  War. 
Tills  feature  of  a  decrease  in  the  growth  of  population 
is  common  to  all  progi-essive  countries,  and  seems  to 
indicate  that  a  \"ei.-y  large  proportion  of  the  population 
are  seeking  to  advance  a.s  far  as  may  be  the  prospects 
of  their  children,  as  the  movement  is  too  widespread 
'to  be  readily  explained  by  any  local  causes.  Accom- 
panying this  comparatively  modest  growth  in  the  vital 
statistics  there  was  an  increase  in  the  banking  deposits 
year  by  year  that  was  roughly  estimated  at  about  3%, 
or  a  shade  under.  Consequently,  it  will  be  seen  that 
in  the  aggregate  the  banking  deposits  were  growing 
veiy  much  more  rapidly  than  the  population,  if  we 
take  the  banking  deposits  as  showing  in  a  rough  way 
the  gi-owth  of  wealth,  as,  in  fact,  they  are  only  the 
most  mobilisable  foi-m  of  our  wealth.  Nevertheless,  it 
may  not  be  um-easonable  to  infer  that  a  growth  of  3% 
found  to  continue  over  a  series  of  years  indicates  pretty 
accurately  the  growing  state  of  prosperity,  or  the 
reverse,  of  a  countiy.  As  we  have  said  above,  the 
banking  deposits  have  more  tlian  doubled  in  the  interval 
between  the  night  of  June  30,  1914,  and  that  of  June 
30,  1919.  We  have  endeavoured  to  explain  that  this 
apparent  growth  in  deposits,  although  not  fictitious  in 
the  common  acceptation  of  the  tenn,  is  not  a  I'eal 
growth  in  the  sense  tliat  it  indicates  a  con-esponding 
command  over  the  purchase  of  commodities.  On  the 
contrary,  what  has  taken  place  is  a  gi-eat  growth  in 
the  money  value,  largely  credits,  accompanied  by  a 
stationary  or  declining  power  of  acquiring  commodi- 
ties. If  the  reader  will  turn  to  the  issue  of  Tim 
Statist  for  July  12,  in  which  we  pubhshed  the  index- 
numl>ers  wliich  we  continue  from  Sauerbeck's  tables., 
he  will  notice,  according  to  our  estimate  of  the  growth 
in  the  cost  of  commodities,  that  there  has  been  practi- 
cally an  increase  of  200%.  We  do  not  pretend 
to  be  infallible,  but  inasmuch  as  our  estimate  coitcs- 
ponds  approximately  with  that  amved  at  by  i  other 
recognised  authorities  who  have  estimated  the  growth 
in  prices,  we  may  take  it  that  the  figures 
amved  at  are  so  neai-ly  accui-ate  that  for  purposes  in 
which  the  public  is  relally  interested  they  may  be 
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Analysis  of  Assets  of  22 

Banks  of  the 

United 

Kingdom 

June   30.  1919. 

"^" 

Total  r.x^h  in 

■I 

Cash  In  Hand  Money  at  Call  Hand  and  Jlonoy 

, Bills  Discounted  an 

d  Advancog — 

^ 

and  at  Bank 

and  at  Short     ^at  Calf, 

&•.-, 

^Investments.^ 

Bills  nis- 

Total 

Liabilities  for 

Bank  Premises, 

of  England 

Notice  (a)       Amount 

Amount 

counted(a) 

Advances 

Amount 

/-Acceptances-, 

, &e.- 

, 

-No 

£ 

£                      £ 

0'  • 

£ 

%• 

£ 

£ 

£ 

"o* 

£ 

%• 

£ 

%' 

No 

i 

11,841,233 

3,936,138       15,777,371 

34-9 

17,273,280 

38-2 

— 

11,775,244 

11.775,214 

280 



390,811 

•9 

1 

2 

15,453,714 

10,265,440       25,719,154 

359 

15,435,909 

21-3 

3,682,236 

23,462,507 

27,144,743 

375 

3,002,515 

4-1 

1,086,138 

1-5 

3 

3 

46,940,029 

56,217,969(^)103,157,998 

340 

54,939.392 

18-1 

41.152,386 

94,400,959 

135,649,345 

44-9 

6,354,734 

W 

3,945,375 

1-3 

3 

4 

716,483 

700,000         1,416,483 

39-8 

1,187,407 

33-2 

— 

889,733 

889,732 

24-9 

_ 



84,200 

2-3 

4 

5 

4,030,485 

4,246,437         8,276,922 

381 

4,015,598 

188 

1,998,406 

6,509,704 

8,898,170 

39-7 

440,215 

20 

340,300 

1-8 

6 

0 

10,259,333 

13,491,000       23,750,333 

58-3 

7,925,053 

19-4 

— 

7,613,938 

7,613,939 

18-7 

1,065,701 

2-6 

370,000 

1-0 

0 

7 

2,011,551 

—                  2,011,551 

18-1 

5,208,951 

47-8 

907,431 

2,749,136 

3,056,507 

330 

— 

_ 

142,723 

1-3 

7 

8 

662.393 

320,000            882,393 

23-9 

1,406,998 

380 

— 

1,308,884 

1,308,884 

35-4 

— 

— 

100,000 

2-7 

8 

9 

6,996,857 

—                  6,996,857 

28$ 

5,299,707 

20-0 

5,574.554 

7,789,006 

13,363.020 

5C-6 

365,411 

1-4 

385,000 

•5 

9 

10 

87,207,924 

33,406,994     120,614,918 

35-1 

69,389,353(6)  t7-3 

60,870,167 

02,784,878 

143.064,045 

41-9 

15,708.411 

4-6 

3,716,791 

11 

10 

11 

3.1,770,463 

89,716,709     114,487,171 

340 

55,109,922()7)18-4 

64,537,517 

97,760,450 

152,293,997 

45-1 

12,379,670 

3-8 

3,004,947 

•3 

11 

12 

79,420,773 

78,2G0,233lA)157,687,O25 

390 

62,931,651(0  16-8 

34,132,652 

129,123,589 

163,256,241 

40-4 

16,008,200 

4-0 

3,757,828 

1-0 

12 

IS 

6,192,136 

—                  6,192.1.36 

28-6 

3,919,579 

18-1 

3,382,438 

7,522,465 

10,904,693 

60-3 

368,746 

1-7 

275,000 

1-3 

13 

14 

6,381,706 

9,142,180       15,523,886 

282 

9,118,718 

18-6 

1*519,598 

17,093,339 

28,612,937 

61-9 

1,340,909 

Z-4 

600,000 

•9 

14 

15 

2,681,338 

1,200,000         3,881,338 

21-1 

6,733,083 

38-7 

3.082,372 

3,971,488 

7,053,800 

41-7 

— 

— 

80,830 

■5 

15 

16 

5.115,985 

14,205,522(e)  19,321,507 

49-8 

6,455,7.30 

ie-8 

3,307,;ll 

8,943,900 

12,341,620 

31-8 

896,790 

•t 

404,609 

1-0 

10 

17 

35,467,900 

45.521,233       80,980,222 

32-3 

51,031,643 

20-7 

— 

111,258,429 

111,258,429 

44-4 

3,940,003 

1-8 

2,596,489 

1-0 

17 

18 

2,254,549 

1,081,890        3,336,439 

20t 

0,865,503 

41  S 

— 

0,257,199 

0,257,199 

37-7 

— 

— 

100,076 

■7 

18 

19 

2,783,651 

—                  2,783,651 

35-3 

1,111,638 

141 

1,560,377 

2,344,139 

3,904,510 

49« 

— 

— 

70,824 

10 

19 

20 

4,147,735 

—                  4,147,735 

20-7 

4,677,411 

23-4 

1,819,889 

7,583,5J5 

9,403,464 

47-0 

1,441,369 

7-2 

350,000 

1-7 

20 

21 

6,908,707 

5,874,707       12,783,414 

33-9 

7,105,2^9 

17-1 

7,852,134 

12,115,960 

19,908,094 

48-3 

1,067,333 

S-6 

460,779 

1-1 

21 

22 

10,829,809 
381,983,942  3 

—                10,829,809 

392 

3S  1 

8,407,814 
393,840,211 

30-5 

13  S 

3,326,039 

4,570,984 

7,897,623 
887,417,182 

28-7 

420 

— 

30 

451,083 
22,6S1,5C1 

11 

23 

58,588,471     743,587.313 

229,405,600 

658,011,562 

63,732,063 

(a)  Where  shown  separately.  (6)  Tnclutle^  £210,000   invested   in   Lloyds   Bank  (Trance)  and  Xational  Provlnoifilllank  n'ran,v-\  Ltd.,  £2,895.360 

In  National  Bank  of  S<;otlaiid.  Ltd.,  and  £4,377,220  in  London  and  Kiver  Plate  Bank,  Ltd.  {r)  Includes  £759,690  invested  in  the  Beliast  B:  nk.  Ltd 

(0  Includes  Treasury  Bills.  (P)  In.-^Iudcs  inrestments  in  London  County  and  Westminster  Bank  TParis),  Limited,  and  Ulster  Bank,  Limiled. 

\  (h)  Includes  cheques  in  transitu,  SiC.  "  Percent,  of  Total  Assets. 


accepted  as  quite  correct.  It  will  be  seen  on  this 
basis  that  there  has  been  really  no  growt+i  in  our  bank- 
ing deposits,  if  we  measure  the  value  of  commodities 
and  the  relative  value  of  money  in  the  spring  which 
preceded  the  War  and  duinng  the  period  covered  by 
the  figiu'es  in  our  tables  published  below.  It  is  doubt- 
ful, iwcn  if  we  calculate  the  relation  between  the 
growth  in  commodity  prices  and  the  expansion  in  the 
bank  deposits  and  in  the  circulation  taken  together,  if 
the  customaiy  growth  to  which  we  have  refeiTcd  above 
in  the  banking  deposits  has  been  attained  during  tlie 
jieriod  of  the  late  War.  For  the  reasons  we  have 
alreatly  explained  above,  it  is  evident  tliat  with  sucli 
an  extraordinary  rise  in  prices,  with  such  a  difficulty 
in  obtaining  conmiodities  in  f;ice  of  a  world  shortage, 
and,  consequently,  competition  from  virtually  every 
centre  of  population  throughout  both  hemispheres,  the 
readiest  way  to  meet  the  demands  was  to  increase  the 
various  credits  as  the   banks  have  done.  But  the 

reader,  and  the  banker  too,  for  that  matter,  will  be 
well  advised  to  appreciate  the  distinction  between  the 
expansion  in  bank  balances,  when  measured  in  credit, 
or  money  values,  as  contrasted  with  what  would  be 
the  position  if  we  could  have  a  corresponding  expan- 
sion in  the  production  of  commodities,  say,  such  as 
the   world  witnessed  in  the  nineties  of  last  centui-y. 

Position  of  22  Banlcs  of  tlie  United  Kingdom  at  June 
SO,  1919,  in  contrast  wltb  June  30,  1918. 


LIABILITIE8. 

Capital  paid  up 
Reserve  funds... 

Total 

^Juue  30,  1 

£ 

68,683,873 
49,730,026 

108,420,708 

20,026,653 

63,732,003 

1,917,868,736 

.<19^ 

%  of 

Total 

2-8 

2-3 

5-1 

10 

3-0 

90-9 

100-0 

18-1 
170 

35-1 

18-8 
10-8 
31-2 

420 

30 
1-1 

lOf.-O 

/—June  30, 

£ 
61,353,060 
36,806,000 

88,159,660 

19,239,589 

42,463,076 

1,470,777,577 

1918-, 

r„  of 

Total 
31 
2-3 

6-4 

1-2 

2-6 
90-8 

100-0 

17-9 
10-0 

27-9 

210 
14-9 
32-« 

47-2 

2-8 
1-3 

l%-0 

Inc.  or  Dec.  in 

One  Year 

« 

+     7,330,212 

+  12,930,926 

+  20,261,138 

Notes  in  circulation 
Acceptjinces     ... 
Deposits,  ic.  ... 

+  1,687,064 
-1-  21,208,987 
-f-441,091,169 

Total  Liabilities 

2,110,948,250 

381,980,842 
358,686,471 

740,567,313 

396,540,211 
229,405,600 
658,011,563 

887,417.162 

1,826,639,902 

291,290,309 
161,305,000 

452,595,309 

-1^484,308,348 

ASSETS. 

Cash  in  hand,  &c. 
Money  at  oall,;d!C.(a) 

Total            ^ 

+  90,090,633 
-)-197,281,)71 

-1-287,972,004 

Investments     ... 
Bills  discounted  (a) 
Advances 

Total  bills  and  adT 

341,057,628 
237,008,295 
631,061,594 

768,069,889 

42.463,076 
22.454,000 

-f  66,482,583 
—  7,602,695 
-1-126,949,968 

-1-119,347,273 

iJab.  for  accepts 
Bank  premises,  &c. 

<3,732,063 

,  22,691,501 

-f  21,208.987 
+        237.501 

Total  A«l«... 

2,110,948.2$0 

1,626,939,903 

-f  484,308,348 

(o)  Where  shown  separately. 


Position  of  22  Banks  of  the  United  Kingdom  at  June 
30,  1919,  in  contrast  with  June  30,  1914. 


LIABILITIES. 

Capital  paid  up 
Resen-e  funds... 

.-June  30,  1 

£ 
68,083,872 
49,730,926 

%  oJ 

Total 

2-8 

2-3 

5-1 

1-0 
30 
90-9 

,-Juiie  30,  1911-, 

%  of 

£             Total 

61,476,000       St 

34,629,000        3-5 

86,105,600        8-6 

5,233,329          -5 
37,253,683        3-7 
874,891,969      87-2 

Inc.  or  l)ec. 

in  Five  Years 
£ 
-f     7,207,212 
+  16,107,920 

Total 

108,420,798 

30,926,653 

63,732,063 

1,917,868,736 

■f      22,316,138 

Notes  in  circulation 
Acceptances 
Deposits,  A:c.    ... 

-1-      15,693,324 
+      26,478,378 
-1-1,042,976,707 

Total  Liabilities 

2,110,948,250 

100-0 

1,003,484,643 

VK.-O 

-fl  ,107,463,607 

ASSETS. 

Oash  in  hand.  &c. 
Money  at  call,&c.(a) 

381,980,842 
358,586,471 

18-1 
170 

13.5,659,425 
106,153,000 

13-5 
10-8 

+  246,321,417 
+  252,433,471 

Total 

740,567,313 

390,540,211 
229,405,600 
658,011,662 

887,417,163 

35-1 

18-8 
10-8 
31-2 

42-0 

30 
1-1 

241,812,425 

24-1 

16-3 

9-3 

48-5 

84-8 

3-7 
2-1 

-1-  498,754,888 

Investments     ... 
Bills  di8counted(a) 
Advances 

153,331,703 

93,719,394 

450,020,346 

-1-  243,208,418 
-f   135,686.200 
-1-  201,901,216 

Total  bills  &  adv. 

549,739,740 

S7,2.'.3.0S5 
31,317,000 

-f  337,677,422 

Liab.  for  accept- 
ances 
ank  premises,  &c. 

63,732.003 
22,091,501 

+     26,478,378 
+       1,344,601 

Total  Assets  ... 

2,110,948,250 

100-0 

1,003,484,643 

100-0  -1-1.107,463.607 

(a)  Wiiere  shown 

a^I'antt'Iy. 

_ 

BRAZIL:  PROGRESS. 

Dr.  Epitacio  Pessoa,  after  his  long  sojourn  in  Europe 
in  connection  with  the  Peace  Conference,  and  his  tour 
of  the  various  Allied  capitals  since  he  became  President, 
has  now  assumed  office  at  Eio  do  Janeiro  and  selected 
his  Cabinet.  It  has  truly  been  said  that  no  man  can 
hope  to  please  everybody,  and  no  sensible  person  tries 
to  do  so.  Having  consulted  ever\-one  within  reach 
capable  of  giving  useful  advice  or  valuable  assistance, 
it  is  for  the  man  who  is  placed  in  such  a  position 
to  make  up  his  mind  what  is  the  right  and 
proper  thing  to  do,  and,  having  made  up  l^is  mind, 
to  go  on  and  perform  his  duty  to  the  best  of  his 
ability.  We  will  not  say,  therefore,  that  Dr.  Pessoa 
has  selected  a  Ministry  that  gives  universal  satisfac- 
tion throughout  Brazil,  but,  as  far  as  we  can  learn, 
both,  from  Brazilians  themselves  and  from  Anglo- 
Brazilian  sources  in  close  touch,  both  economic  and 
social,  with  the  great  Southern  Eepublic,  there  is  a 
feeling  that  the  new  President  has  struck  the  right 
jiot©  in  the  selection  of  his  Ministers.  They  may 
make  mistakes.  That  they  will  make  mistakes  is 
rightly  conceded  on  all  hands.  Those  who  do  not 
make  mistakes,  said  Napoleon,  do  not  make  anything 
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But  from  all  we  can  hear  the  genei'al  feeling  is  that, 
as  a  body,  they  are  sincerely  assisting  the  economic 
development  of  their  country,  and  doing  the  }>est  that 
in  them  lies  for  the  welfare  of  the  Republic  whose 
government  they  hav©  assumed,  and  for  whose  pros- 
perity in  the  immediate  future  they  will  be  so  largely 
responsible.  Above  all,  they  have  dissociated  them- 
selves as  much  as  possible  from  the  party  system 
which  in  Brazil,  as  in  other  countries,  has  become 
too  much  identified  with  undesirable  elements,  both 
in  the  country  itself  and  outside. 

It  will  be  remembered  that  we  have  in  Dr.  Pessoa, 
for  the  first  time  since  the  establishrhent  of  the 
Eepublic,  a  Northern  man  in  power  who  is  a  Northern 
lawyer.  He  has  done  what  is  consid<>red  in  Brazil 
a  very  bold  thing  in  selecting  for  the  two  greatest 
of&ces — the  Ministiy  of  War  and  the  Ministry  of 
Marine — M'\'ilians,  as  the  almost  invaiiable  practice 
since  the  establishment  of  the  present  form  of 
Government  was  to  select  soldiers  and  sailors  of 
eminence  for  those  gi-eat  offices.  "The  object,  of 
course,  is  to  give  the  Cabinet  complete  control  over 
the  forces  which  in  the  .last  resort  nuist  maintain  order 
at  home  and  ensure  that  the  wishes  of  Brazil  shall 
■be  i-espected  abroad;  and,  in  addition,  that  those  two 
great  departments,  which  are  naturally  in  eveiy 
eountiy  amongst  the  most  expensive,  if  not  actually 
the  most  expensive,  of  all  Government  departments, 
shall  l>e  under  the  control  of  civilians,  who  will  check 
extravagance  after  the  recent  heavy  expenditure  which. 
Brazil  incurred  during  the  War.  It  has  to  be 
remembered  that  while  Brazil  is  potentially,  perhaps, 
naturally  one  of  the  richest  countries  in  the  world, 
the  fact  remains  that  she  is  not  highly  developed. 
Her  resources  have  only  been  partially  developed,  and 
partially  developed  at  that  in  a  vei-y  small  portion  of 
the  area  of  that  vast  Eepublio.  In  addition,  her 
population,  although  rapidly  gi'owing,  js  exceedingly 
small  when  compared  with  the  area  of  the  Eepublic; 
even  more  so  if  we  bear  in  mind,  as-  those  who  know 
Brazil  will  do,  the  extraordinaiy  fertility  of  the 
country,  the  natural  advantages  she  possesses,  the 
atti'actions  of  her  climate  and  her  sceneiy,  and  the 
Ojipoitunities  she  afliords  for  any  degree  of  enterprise 
to  ensure  a  comiietence  if  not  actual  opulence.  Com- 
pared with  the  conditions  imder  which  men  have  to 
work  in  the  temperate  regions  of  the  world,  the 
opportunities  in- a  country  so  vast  as  Brazil  are  great, 
endowed  as  she  is  with  such  extraordinaiy  resources, 
agricultural  and  mineral,  and  with  an  exuberance 
and  diversity  of  both  animal  and  vegetable 
life  that  offers  opportunities  of  steady  develop- 
ment and  selection  for  breeding  purposes  which 
is  probably  afforded  by  no  other  similar  region 
on  the  face  of  the  planet.  It  has,  of  course,  to  be 
remembered  that  in  the  interior,  in  the  Amazon  Basin, 
on  the  banks  of  the  Madelena  Eiver,  and  in  the  vast 
forests  of  certain  parts  of  the  interior,  excluding,  of 
eom^se,  the  great  central  plains,  Brazil  yet  remains 
to  bs  made  healthy.  No  one  in  his  senses  would 
Xecommend  the  banks  of  the  Amazon,  and  still  less 
the  banks  of  the  Madelena,  as  a  health  resort.  Never- 
theless, the  experience  of  Dr.  Pessoa's  predecessor 
shows  what  can  be  done  for  the  health  and  well-being 
of  the  tropical  regions  of  the  earth.  We  now  know,  as 
ex-President  Alves  proved  during  his  first  and  great 
Administration,  what  it  is  really  possible  to  do  by 
applying  the  existing  resources  of  science  to  the 
sanitation  of  cities  and  agricultural  areas  in  the 
tropical  regions  of  the  earth.  Tliis  brings  us  to 
another  important  subject  bearing  oh  the  well-being 
of  Brazil,  which  we  propose  to  discuss  in  the  followiBg 
paragi-aph. 

As  said  above.  President  Pessoa  is  a  Northerner, 
and  he  knows  the  rich  tropical  regions  of  the  Eepublic 
as  no  Southerner  can  know  them.  Probably  in  his 
youth  he  walked  a  thousand  miles  and  more  with  tiie 


cattle-drivers  through  the  Northern  States,  as  most 
Brazilian  boys  do.  Since  early  colonial  times,  one 
may  say,  the  whole  of  the  governing  class  has  been 
taken  from  the  Southern  States.  This  was,  of  course, 
perfectly  natm-al,  because  until  quite  recently  the 
Northern  States  were  never  healthy  for  anybody,  not 
e\'en  for  a  native  Indian  whose  ancestors  had  lived 
there  from  time  immemorial,  and  certainly  not  for  a 
Brazilian,  and  still  less,  of  course,  for  foreigners.  In 
the  early  colonial  days  all  the  leading  people  in  the 
Government  were  Paulistas,  partly  because  Sao' Paulo 
was  the  earliest  settled  State,  and,  in  later  times, 
because  it  was  the  only  State  outside  the  capital  wliich 
really  was  developed.  As  so  often  pointed  out  in 
these  columns,  Brazil  depended  upon  coffee  and 
I'ubber.  Well,  the  rubber-gathei'ers  were  not  of  the 
class  of  people  from  which  statesmen  could  very  well 
be 'selected.  Many  of  them,  for  that  matter,  were 
foreigners.  But  the  great  coffee  ma.gnates  of  Sao 
Paulo  were  pre-eminently  of  the  type  from  which  the 
governing  classes  are  selected  in  mo^  countries. 
Since  the  establishment  of  the  Eepublic  it  has  been 
veiy  much  the  same.  Virtually  a  Paulista  has  been 
succeeded  by  a  mining  magnate  from  Minas  Geraes, 
and  his  successor  has  usually  reversed  the  process. 
For  the  first  time,  perhaps,  since — one  was  about  to 
say  the  discovery  of  Brazil,  certainly  for  a  very  long 
time — almost  throughout  its  whole  history,  and  cer- 
tainly the  rank  of  First  Magistrate,  there  has  been  no 
Northerner  holding  a  great  and  pre-eminent  position 
in  the  Government  of  Brazil.  At  the  beginning  of 
the  present  century  the  Eepublic  was  asked  to  solve 
the  question,  Can  you,  or  can  you  not,  make  Brazil 
a  healthy  countrj'  in  which  white  men  can  live  just 
as  they  could  live  in  Europe,  or  is  it  always  to  be  the 
happy  hunting-ground  of  the  bacilli  of  nialaria  and 
yellow  fever?  That  problem  was  solved,  once  and  for 
all,  in  a  satisfactory  manner  for  the  future  health 
of  the  Brazihan  population;  and  Brazil,  consequently, 
can  with  a.  clear  conscience,  and  with  every  reasonable 
hope  of  success.  in\ite  foreigners  to  settle  in  the 
Republic  without  endangering  their  lives,  or  even  in 
any  way  impairing  their  health.  As  we  hav-e  said, 
of  course  the  whole  of  Brazil  has  not  yet  been  made 
healthy  for  the  settlement  of  white  people,  or,  indeed, 
for  people  of  any  other  colour.  But  there  is  a  great 
deal  too  much  made  of  the  distinction  of  colour.  As 
a  matter  of  fact,  apparently  hiunan  beings  seem  to 
be  subject  to  very  similar  diseases,  whether  they  be 
living  within  the  Arctic  Circle  or  in  the  tropics. 
People  who  live  in  the  colder  climates  do  undoubtedly, 
as  far  as  we  can  understand,  acquire  a  power  of 
resistance  to  pulmonary  troubles  which  a  man  accus- 
tomed to  live  in  a  hot  countiy  does  not  possess.  As 
a  rule,  the  man  used  to  tropical  or  sub-tropical  con- 
ditions finds  it  exceedingly  difficult  to  withstand  a 
Northern  winter.  But,  on  the  other  hand,  the 
diffiicaUy  of  the  whit«  naaa  is  to  withstajid  the  gastric 
troubles  which  the  infebitaiaiis  ©f  tTTi&  hot  coiuntry  db 
succeed  in  withstanding  with  relative  ease.  But  it 
is  to  be  remembered  that  the  coloured  man  in  the 
warm  countiy — coloured  because  liis  skin  suits  itself 
to  the  rays  of  the  sun — surmounts  the  difficulties  of 
the  gastric  troubles  to  which  he  is  sul>ject  at  the 
expense  of  a  heavy  toll  on  the  number  of  indi^iduals 
who  fail  to  survive,  and  usually  by  a  heavy  toll  upon 
i  his  iiealth.  Moreover,  the  tropics  are  not  by  any 
means  immune  from  tubercular'  trouble  any  more 
than  the  inhabitant  of  the  temperate  zone  can  count 
upon  immunity  from  gastric  troubles.  Some  of  the 
most  dyspeptic  people  to  be  met  with  have  never  in 
their  lives  been  in  the  tropics  or  oirtside  the  temperate 
zone.  It  may  be  assumed  that  with  his  record,  and 
with  the  excellent  body  of  supporters  which  President 
Pessoa  has  gathered  around  him,  he  is  thoroughly 
well  aware  of  the  impoiiance  of  maintaining  the  health 
of  Brazil  and  following  out  the  good  work  of  increas- 
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ing  tlie  area  which  has  l^een  sub]ectc<l  to  the  sanitary 
measures  which  have  proved  so  satisfactory  in  Eio, 
Santos,  Para,  and  other  cities  on  the  Atlantic  sea- 
board. This,  however,  can  only  be  done  as  the 
population  increases  and  the  revenue  admits  of  the 
maintenance  of  such  a  sanitary  board  as  keeps  Eio, 
for  example,  healthy  at  the  present  time.  It  was 
an  exceedingly  expensive  business  when  it  was  under- 
taken ;  and  although  now  everybody — Brazilians  and 
foreigners  alike — sees  how  wise  was  the  [wlicy 
adopted  at  the  time,  the  Government  that  made  Eio 
healthy  and  rebuilt  the  city  by  no  means  escaped  from 
criticism,  as  anyone  can  see  for  himself  wlio  will  turn 
up  the  archives  of  the  public  prints  in  the  reference 
libraries  of  Eio  at  the  present  time. 

Having  solved  the  great  question  of  how  to  make 
Brazil  healtliy,  it  remains  merely  for  President  Pessoa 
to  pursue  the  good  work.  But  he  has  an  equally 
difficult  problem  placed  before  him.  And  it  is  this : 
How  to  open  up  a  country  more  than  20  times  'the 
size  of  the  United  Kingdom,  and  having  a  population 
some  10  nullions  less  than  that  of  England  proper? 
He  is  called  to  the  head  of  a  country  bigger  than  the 
United  States  of  North  America,  having  a  population 
practically  equal  to  that  of  France  at  the  outbreak  of 
the  French  Eevolutioii,  having  a  railway  mileage  less 
than  half  that  of  Great  Britain,  and  only  a  quarter 
if  we  count  .what  railway  people  know  as  track 
mileage,  and  possessing  in  all,  even  for  its  enormous 
area,  as  we  have  said  above,  perhaps  the  choicest  and 
most  fertile  country  on  the  face  of  the  globe,  rich 
in  minerals,  surpassing  rich  in  agricultural  products, 
and  teeming  with  vegetable  and  animal  life.  Now 
until  the  transport  difficulties  of  the  Northern  States 
— the  veiy  part  of  the  country  from  which  President 
Pessoa  comes — are  solved  the  transportation  question 
in  Brazil  remains,  and  will  continue  to  remain,  a 
riddle.  Unless  the  President,  or  his  advisers,  can 
find  a  body  of  engineers  who  will  solve  the  proble.-ri 
of  linking  up  and  developing  the  transportation  faci- 
lities of  the  Amazon  Basin  the  question  is,  and  v  ill 
remain,  as  great  a  riddle  as  it  was  in  the  time  of 
Christopher  Columbus.  You  have  in  Northern  Brazil 
the  gi-eatest  river  in  the  world,  virtually  as  broad  at 
its  mouth  as  the  English  Channel.  This  river  is  fed 
by  eight  principal  tributaries  and  innumerable 
secondary  streams.  The  lower  reaches  are  guarded 
by  great  banks  which  to  a  very  large  extent  themselves 
form  a,  kind  of  escarpment  or  natural  wall,  but  in 
the  upper  reaches,  particularly  above  Manaos,  for 
example,  the  Amazon  itself,  and  above  all  its  hibu- 
taries,  overflow  the  low-lying  lands  between  Manaos 
and  the  Penivian  frontier.  Tliis  overflowing  at 
cert.ain  seasons  of  the  year  extends  to  10  or  12  feet 
deep,  and  may,  and  does  in  many  cases,  involve  the 
actual  loss  of  life  of  cattle.  The  rainy  season  is  of 
course  well  known,  and  as  a  njle  the  cattle  which 
are  generally  able  to  swim  and  escape,  or,  where  they 
are  not  wild,  they  are  driven  to  the  higher  pastures. 
All  the  same  the  country,  half  a  million  square  miles 
of  which  is  liable  to  be  inundated  twice  every  season, 
is  practically  an  impossible  countn,-  to  develop  either 
for  purposes  of  agriculture  or  for  any  other  purpose. 
The  gi-eat  question,  therefore,  which  is  calling  out 
for  solution  still  is  the  transportation  difhculty.  From 
the  purely  engineering  point  of  view  it  is  not  as 
alarmingly  difficult  as  the  passenger  on  the  Steam 
Navigation  Company's  vessel  going  up  the  Amazon 
would  probably  thiiik.  But,  of  course,  It  would  bo 
an  exceedingly  expensive  proposition'  to  tackle,  and 
the  real  difficulty  is  thai;  it  is  not  practicable  to  start 
upon  it  and  make  it  pay  as  one  goes  along.  To  make 
oui-selres  clearer,  the  work  has  almost  to  be  finished 
before  it  is  going  to  begin  to  pay — that  is  to  say,  vast 
sums  of  money  have  got  to  'bo  e-xpended,  imrnfnse 
labour  incurred,  and  then  you  have  got  to  wait  .for 
ypmr  population  to  come  and  paj  the  revfinufif  to 
■get  your  money  hack. 


PRICES  OF  COMMODITIES. 

"THE  STATISrS"  INDEX-NUMBERS. 

{In  Contimtation  of  Sauerbeck's  Figures.) 
In-  the  month  of  .July  a  fresh  high  level  was  established 
for  conmio-lity  prices,  and  our  index-number  of  the 
wholesale  prices  of  4-5  coimnodities  (average  for  11 
yeai-s  16G7-77  being  regaa-ded  as  equal  100)  for  the  first 
time  exceeds  200,  the  actual  avei-age  being  20G.4.  This 
compares  with  199.4.  at  the  end  of  June  and  184.6 
at  the  end  of  .\pril,  when  the  low  level  was  reached 
of  the  downward  movement  which  set  in  after  the 
.\rmistice.  On  October  31,  just  before  the  .-^m.-istice 
was  signed,  tlie  high  level  of  the  war  movement  was 
recordeti,  the  figure  then  averaging  out  at  197.8.  The 
average  for  the  three  years  1012-13-14  was  8.j,  and 
our  latest  number  shows  an  increase  on  that  of 
142.8%. 

The  following  table  shows  the  fluctuations  that 
have  occurred  in  tlie  index-number  over  a  long 
period :  — 

^Annual  Nuvibert^  , End-ol-ilonth Suniberi -^ 

Tear 

1809  [JeTona'...  189  June  "14...    81.2     April  'i;...  17S.0  (  Ja]y'18...  1M.» 

1810  ailjosted...  171  :  Dec 118.4     May    175.0  '  Aog.  „  ...  19S.* 

ISlSFigures]  169  i  Jan.  "16  ...  123-e  |  June  ,...  180.4     Sept.  „  ...  197J 

1873    Ill  Feb.    „  ...  127.0  i  July    176.9     Oct ItT.I 

1880    88  Mar.  „  ...  130.4  \  Aog.   „  ...  175.7     Not 195.3 

1896     61  April 134.S  ,  Oct.     „ ...   180.6      Dec 196.9 

1911     80  Aug.   „  ...  134.5  ;  Not.' 102  9     Jan. '19...  132.1 

1915-13-14      ...  85  Oct 141.5  '  Deo liS.l   i  Feb 187.6 

1916     lOi*  Not 150-8     .lan.'lS ...  186.2     Mar.  „  ...  184.7 

1916     136     Dec 154.3  '  Ptb.    „  ...  187.3      Apr.    „  ...  184.S 

1917     175  I  Jan.  "17  ...  16J.J     Mar ISS.O     May    IM.S 

1918  ._  ...  183     Feb.   „  ...  164.0      Apr.   „  ...  189.8      June    .....  199.4 

f  '  Mar.  „ ...  169-0      May 191.1     July    „  ...  206.4 

A  most  important  point  to  bear  in  mind  is  that 
the  recent  rise  in  values  as  indicated  by  the  index- 
number  is  the  outcome  mainly  of  the  sharp  appreciation 
in  commodities  not  contmlled  by  Government.  Fixed 
maximum  prices  govern  about  one-fourth  of  our  list, 
including  the  animal  food  or  meat  section.  There 
seems  no  doubt  at  all,  judging  from  experience  in  un- 
controlled commodities,  that  meat  prices  would  have 
risen  to  a  very  much  higher  level  than  those  at  present 
fixed.  "Wheat  and  flour  prices  are  also  fixed,  but,  on 
the  other  hand,  the  country  has  to  bear  the  heavy 
cost  of  the  bread  sul)sidy.  The  Food  Control  Depart- 
ment has  made  great  profits  on  its  operations  despite 
the  fixation  of  prices  many  months  ago.  Indeed,  the 
total  profits  of  the  year  to  March  31  last  were  recently 
reported  as  £13,446,429  made  up  as  follows:  — 
Profits  of  Food  Control  for  Year  to  March  31 ,  1919. 

MUk  products  1,274,038  Tea       ^•°^?'™ 

Butter  and  cheese  imports ...  I,826,t06  Dried  fruits 6.^ 

Meat  supplies  18.«7  Bacon,  bams,  and  lard       ...  2.892.MI 

Oil  and  oil  seeds       1,297,121  Vegetables     •'J."»* 

Oils  and  fats 4,092,969  Fruit 

CattlE-teeding  stuffs 141.147  Fish,  game,  poultry  ... 

Margarine      678.668  Central  UTt  ttock  fund 

•  I.OSS. 

The  mere  fact  that  it  has  lK?eii  possible  for  the 
Government  to  maintain  a  fixed  level  of  prices  for  many 
months  and  vet  g-ain  such  huge  profits  at  once  sugpfests- 
the  degree  of  speculation  and  profit-making  that  has 
taken  place  in  uncontrolled  commodities.  But  it  has 
to  be  remembered  that  the  bulk  of  these  other  com- 
modities, just  as  in  the  case  of  wheat  and  meat,  come 
from  oversea  sources  of  supply,  and,  of  course,  stjecu- 
lation  and  profiteering  occur  largely  at  the  souree. 

Of  the  various  sections  m.iking  up  our  li.st  of  4.") 
articles  taken  for  the  index-number,  vegetable  foods 
and  textiles  show  small  declines,  while  groceries, 
minerals,  and  sundry  materials  all  show  sulrtstaniial 
appreciation.  In  the  vegetable  group  there  wa.s  a. 
further  advance  during  the  month  in  the  price  of  rice, 
the  supplv  of  which  is  extremely  short  owing  to  the 
comparative  failure  of  last  year's  crops  in  the  East. 
On  the  other  hand,  oats  declined  a  little,  and  a  re- 
duction in  price  occuiTed  in  potatoes  in  accorrlance. 
with  the  seasonal  movement  connected  with  the  plenti- 
ful supply  of  new  potatoes.  All  grocery  articles 
included  "were    higher  iu  the  month,   sugar  bein^  » 
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particularly  strong  market,  and  coffee  and  tea  continued 
to  move  in  the  upward  direction.  Here  it  may  be 
remarked  that  speculative  anticipations  of  large  demand 
for  con.'modities  for  Germany  following  the  re-opening 
of  trade  relations,  has  been  a  material  factor  in  raising 
prices.  Particularly  would  this  appear  to  be  the  case 
in  regard  to  base  metals.  Despite  the  large  stocks  of 
copper  and  lead,  both  unused  and  scrap,  the  prices 
of  these  two  metals  advanced  further  dm-ing  July,  and 
tin  also  rose  appreciably,  and  in  this  connection  it  will 
be  remembered  that  the  Germans  before  the  War  were 
the  greatest  metal  dealers  and  producers  (with  the  aid 
of  iniijorted  ores)  on  this  side  of  the  Atlantic. 

Coal,  of  course,  in  consequence  of  recent  events, 
is  liigher,  but  the  reflection  in  pig  iron  is  not  yet  seen, 
for  at  a  meeting  of  ironmasters  in  Middlesbrough  at 
the  end  of  the  month  they  decided  not  to  advance 
prices,  presumably  in  view  of  the  export  trade  position 
and  America's  strong  position.  In  textiles  bearish  re- 
jiorts  of  cotton-crop  prospects  are  i-eflected  in  increased 
prices  at  the  end  of  the  month,  and  hemp,  silk,  and 
Lincoln  wool  commanded  higher  quotations.  On  the 
other  hand,  the  value  of  imported  f.ax  from  Eussia  was 
appreciably  down,  and  the  same  remark  applies  to 
Australian  wool  values.  On  balance  textiles  showed  a 
small  percentage  decline  on  the  month.  In  the  sundry 
materials  group,  however,  a  further  and  comparatively 
substantial  rise  occun-ed,  contributed  to  by  hides  and 
leather,  oil  and  oil-seeds.  We  append  our  usual  com- 
parison of  index-numbers  of  the  various  sections  wliich 
make  up  the  whole  :  —  I 

Comparison  of  War  and  Pre-War  Monthly  Index-Nos. 


Veg.  Pood... 

Ammal  Food 

SnErnr.  Ooffee 

&  Tea      ... 

Julv  31 
1919 

U9-3 
207-1 

1471 

—Monthly  Index-N 

June  30     Julv  31 

1919           191* 

171  0           173-0 
S07-1           200-6 

130-C          124-2 

OS ^ 

June  30 
1914 
66-5 
07-5 

81-8 

74-8 

96-7 
80-6 
82-6 

85-7 

81-2 

,-+  or- 
June 
1919 

—  1-0 

+  12.0 
+  1-3 

+  11-1 

—  0-5 
+   4-4 

-%-Iulv 

--Jolv 

1918 

-  2-1 
+  3-2 

+  18-4 

+  3-3 

+  1-5 

—  1-4 
+  13-4 

+  9-2 

91 9  on-, 

June 

1914 

+164-6 

+  112-4 

+  1S3-9 

FoodstaOa ... 

178-5 

176  7 

1728 

+  138-6 

Minerals    ... 
Textile?     ... 
?undriea     ... 

2i3-!l 
21.^9 
230-4 

201-4 
217-1 
228-3 

l<)3-3 
219  1 
20S  4 

4131-5 
+  167-8 
+  186-5 

Materials  ... 

2167 
206-4 

216  8 

207-6 
112  3 

+  4-5 

+  164-5 

Total     ... 

199  4 

+  3-3 

+  7-0 

+  154-1 

OATMEAL  PRODUCTION  IN  IRELAND. 

In  view  of  the  fact  that  Ireland  is  mainly  an  agricul- 
tural country  the  production  of  oatmeal  is  sui-prisingly 
small,  thus  in  1915  the  e.xports  of  that  commodity 
amounted  in  value  to  only  £97,SSG  while  the  imports 
realised  f-107,113.  No  complaint  can  be  made  on  the 
score  of  scarcity  of  raw  material,  as  oats  constitutes 
the  principal  cereal  grown  in  the  country,  the  area 
under  that  crop  in  1916  being  put  at  1,071,593  acres 
with  an  estinated  yield  of-  17,815,348  cwt.  En- 
couraged by  the  Corn  Production  Act  this  acreage 
increased  bv  507,944  acres  to  1,579,527  acres  in  1918, 
and  the  yield  cannot  have  fallen  far  short  of  25  million 
cwt.  The  annual  export  of  oats  from  Ireland  is  very 
heavy,  its  value  being  placed  at  £918,893  in  1915. 
A  considerable  proportion  of  this  export  could  in  all 
probability  be  turned  into  a  manufactured  product  at 
home,  a  step  which  would  undoubtedly  result  in  con- 
siderable profit  to  the  community.  Before  the  War  the 
consumption  of  oatmeal  in  Ireland  was  on  a  small 
scale,  the  value  of  this  article  of  diet  not  being  appre- 
ciated to  the  same  extent  as,  for  example,  in  Scotland. 
A  change,  however,  has  taken  place  in  the  public  taste 
in  this  direction  dm-ing  the  past  few  years,  mainly  as 
a  result  of  the  unsavoury  bread  distributed  during  the 
latter  years  of  the  War,  and  it  is  fairly  safe  to  assert 
that  manufacturers  will  in  future  be  called  upon  to 
fill  a  greatly  enlarged  demand.  Prom  the  standpoint 
of  food  value  oatmeal  contains  more  protein  and  more 
fat  than  wheat  flour,  and  should  be  recognised  as  being 
one  of  the  cheapest  and  most  valuable  of  foodstuffs. 
Among  the  working  classes  in  the  south  of  England 
^nd  Ireland  the  quantity  consumed  per  head  is  rela- 


lively  very  small,  and  the  expenditure  upon  it,  amount- 
ing roughly  to  that  of  one-twentieth  on  bread,  might 
undoubtedly  be  increased  with  advantage.  Except  for 
special  purposes,  such  as  calf-rearing,  when  it  is  used 
with  separated  nalk,  oatmeal,  owing  to  its  cost,  does 
not  find  much  use  in  the  feeding  of  stock.  The  short- 
age of  feeding-stuffs  during  the  War  encouraged  the 
extended  use  of  by-products  obtained  frorri  the  milhng 
of  oats,  which,  however,  are  not  so  well  known  to 
farmers  as  those  produced  in  the  milling  of  wheat,  as 
the  percentage  of  home-grown  and  imported  oats 
milled  in  these  islands  is  exceedingly  small.  Farmers 
are,  therefoi-e,  generally  unacqainted  with  them,  and 
their  popularity  is  unlikely  to  spread  as,  compai-ed 
with  wheat  by-products,  they  contain  a  very  high  per- 
centage of  husk. 

The  milling  of  oats  is  not  confined  to  any  special 
locality  in  Ireland,   but  the   production  of    the    vast 
majority  of  these  nvills  is  comparatively  limited;  tlie 
most  important  concern  is  found  in  Belfast,  and  most 
of  the   exports  find   egi'ess    through    that    port    and 
Londonderry.     Ulster  is  in  an  advantageous  position 
for  the  furtherance  of  this  industiy,   as  out  of  {the 
total  Irish  acreage  of  1,071,593  in  1916  that  province 
claimed  492,943,  or  46%.     Ai-rangements   are  being 
made  for  openmg  a  mill  in  Dublin  which  will  be  able 
to  draw  its  supplies  from  the  rich  oat  lands  of  Leinster. 
Fron?  the  strength  of  the  co-operative  movement  in 
Ireland  the  conclusion  would  naturally  be  drawn. that 
the  development  of  this  indasti-y  would  claim  a  parti- 
cul-ar  share  of  interest  from  its  members.     To  a  certain 
extent  this  is  true,  as  upwards  of  60  societies  of  various 
kinds  have  erected  small  mills  and  grind  their  mem- 
bers' wheat,  barley,  and  oats  on  commission.     So  far 
as  oats  are  concerned  the  principal  product'of  these 
mills  is  "  wholem-eal,"  the  production -of  "  flake  "  meal 
being  confined   in  the  main   to  a  proprietary  firm  in 
Belfast,  which  has  a  considerable  output.     One  of  the 
chief  obstacles  to  the  establishment  of  more  elaborate 
milling  plants  by  farmers  is  the  heavy  expense  entailed 
in  installing  modem  machinery ;  the  cleaning  of  oats, 
which  is  accompHshed  by  passing  the  oats  over  and 
through  a  combination  of  riddles,  sieves,  and  indented 
rotating  cylinders,  demands  plant  of  a  costly  nature, 
but  is  rendered  absolutely  necessary  owing  to  the  dirty 
condition  in  which  consignments  are  often  i-eceived. 
Soil  and  climate  in  Ireland  encourage  the  growth  of 
oats — the  acreage  in  1918  being  66%  of  that  of  England 
— and  with,  for  examgle,  the  adoption  of  motor  trans- 
port enabling  the  crops  of  large  districts  to  be  moved 
expeditiously  and  cheaply  to  a  common  milling  centre 
there  is  reason  to  anticipate  an  increased  production  of 
oatmeal  witli  the    object   of   satisfying   the    steadily- 
gi-owing  popular  demand. 

Millers  entertain  very  strong  likes  and  dishkes 
regarding  the  variety  of  grain  supplied  them.  As  a 
rule,  they  betray  a  marked  preference  for  a  short  plump 
grain  with  a  thin  husk.  On  this  head  Potato  oat  is 
very  popular  in  Scotland,  and  field  experiments  carried 
out  by  the  Irish  Department  of  Agriculture  in  1918 
have  demonstrated  that  in  three  respects,  high  meal 
content  of  grain,  superior  feeding  quality  of  straw — 
a  not  undesirable  asset  tliis  year,  considering  the  pro- 
bable shortage  of  hay — and  tillering  capacity  it  is 
superior  to  the  other  varieties  tested,  wliich  included 
Record,  Banner,  Black  Mogul,  Yielder,  and  Black 
Tartarian.  Many  millers  look  with  disfavour  on  the 
newer  varieties.  Their  objections  are  mainly  gi-ounded 
on  the  thickness  of  the  husk,  on  the  fact  that  the 
oatmeal  yielded  is  not  of  such  fine  quality  as  that 
obtained  by  the  older  types,  and  the  lack  of  unifonnity 
possessed  by  the  sample  produced  owing  to  one  and 
the  same  spike  yielding  grain  of  varying  size.  Another 
cause  of  complaint  is  that  the  machinery  employed 
is  often  unsuitable  for  the  milling  of  these  new 
varieties,  and  this  point  of  view  should  be  borne  care- 
fully in  mind  in  any  project  for  setting  up  an  oat  mill, 
as  it   is  obvious  that  plant  should  be  selected  with  ■ 
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an  eye  on  tlie  nature  of  the  material  it  is  proposed 
to  receive.  Coming  to  the  first  objection  it  will,  of 
course,  be  recognised  that  a  variety  with  y%  to  1(J%  of 
husk  in  excess  of  the  usual  amount  is  affected  in  its 
meal-yielding  properties.  Exjjerirnents  conducte<l  in 
Scotland  and  recorded  in  a  very  informative  paper 
published  in  the  Journal  of  the  .Scottish  Board  of  Agri- 
culture, have  demonstrated  that  assuming  the  propor- 
tion of  husk  to  kernel  is  taken  as  an  indication  of  the 
milling  ])roperties  of  a  variety,  then  l)Oth  Waverlcy  and 
Newmarket  are  superior  to  the  I'olato  oat.  Further- 
more, the  carrying  out  of  actual  milling  tests  has 
siiown  that  several  cross-bred  and  foreign  oats  are  equal, 
if  not  superior,  to  the  older  varieties,  and  in  relation 
to  the  total  quajitity  of  meal  produced  per  acre  surpass 
tliem.  More  weight,  appears  to  attach  to  the  millers' 
second  ol>jection,  as  according  to  various  tests  it  would 
appear  that  on  a  comparison  of  the  com]x>sition  of  the 
kernels  of  the  older  and  the  newer  varieties  the  former 
3'ields  an  oatmeal  of  a  somewhat  richer  quality.  A 
glance  at  the  following  table  extracted  from  the  paper 
above  referred  to  may  not  be  uninteresting,  as  it  gives 
the  result  of  the  chemical  analysis  of  the  diy  kernels 
of  some  of  the  varietie.s  of  oats  grown  at  the  Edinburgh 
and  East  of  Scotland  Fanr.,  Dreghorn,  in  the  season 
of  191.5.  The  kernels  after  the  removal  of  the  husks, 
which  was  done  by  hand,  were  dried,  ground  into  a 
finely-divided  state,  and  analysed:  — 

Composition  of  Oat  Kernels  (Dry). 

Solnble 

Variety                          Oil      Albumioolda  Fibre  A«h  Oarbohvdrates 

Potato          8.86           15.62           2  92  3.18  69.43 

Leader          7.00           14.40           2.89  3.60  72.11 

Becorl         751           14.06           2.96  3.26  72.87 

Golden  Rain 6.09           15.00           3.20  3.16  72.55 

Crown          7.36           13.75           300  2.64  7305 

Victory        6.49           16J1           3.25  3.20  71.76 

Some  of  these  varieties  are  not,  of  course,  grown  to 
any  large  extent  in  Ireland.  The  figures  given  above, 
however,  afford  an  index  of  the  composition  and  quality 
-  of  the  oatmeal  tliat  would  l)e  produced  by  the  named 
varieties,  and  show  that  as  regards  chemical  composition 
the  Potato  oat  is  more  than  able  to  hold  its  own  with 
later  varieties. 

Amongst  other  matters,  the  miller  has  to  consider 
not  only  the  quality  of  the  oatmeal  produced  from  a 
given  weight  of  the  sample,  but  also  the  yield.  Con- 
cerning the  latter,  important  influences  are  the  per- 
centage of  moisture  the  grains  contain  and  the  care 
with  which  they  have  been  dressed.  The  following 
figures,  representing  the  yield  of  oatmeal,  husks,  meal- 
seeds,  and  scree  dust  in  the  milling  of  commercial  oats, 
may  not  be  without  interest:  — 

Weight  in  Tons. 


Oats 
(11  315.5 
(21  231.S 
(3)  158.0 

Oatmeal 
191.5 
136  8 
94.0 

Bucks           Ue«l  Seeds 
630                  12.4 
41.3                 121 
27.9                   6.9 

Scree  Dost 

14.1 

lO.l 

7.6 

Percentages 

{Approximate). 

a)  - 

(8)    - 
(3)    - 

60.6 
69.0 
59.5 

16.7  4-0 

17.8  52 
17.6                   4.3 

4.5 
4.3 
4.7 

Average  %     59.7  17.4  4.5  4.5 

Oat  kernels  sers^e  other  purposes  besides  being  ground 
into  meal,  and  are  also  ground  into  flom-  and  rolled 
into  rolled  oats.  The  most  important  by-products  are 
set  out  in  the  above  stable,  and  find  various  uses.  Oat 
husks,  for  instance,  facilitate  the  draining  of  the  liquor 
from  the  mash  in  breweries  and  distilleries,  and  ulti- 
mately find  their  way  to  the  market  as  constituents 
of  brewers'  and  distillers'  grains.  Generally  the  com- 
position of  the  various  by-products  varies  within  wide 
limits,  and  this  is  nvainly  explained  by  the  divergencies 
in  milling  practice. 

A  coiTespondent  %\Tites  us  that  he  would  like  to 
know  where  the  Journal  of  the  British  Chamber  of 
Commerce  of  Sao  Paulo,  to  which  we  referred  in  our 
last  issue,  can  be  obtained.  ^Ye,  therefore,  have 
pleasure  in  refening  our  con-espondent,  and  others  of 
our  readers  who  have  difficulty  in  securing  copies,  to 
Mr.  T.  Johnson,  the  London  representative,  6  Token- , 
liouse  Yard,  E.C.2. 


COAL  RESOURCES  OF  IRELAND.-I. 

AccORuiNc.  to  a  report  issued  by  the  Coal  Controller, 
the  output  of  coal  in  Ireland  in  1918  amounted  to 
87,400  tons,  as  compared  with  83,000  tons  in  191J. 
This  increase  of  4,400  tons  was  satisfactory  consider- 
ing tho  decrease  in  the  average  number  of  persons 
employed  in  the  mines;  nevertheless,  contrasted  with 
J917,  the  1918  figure  shows  a  falling  off  of  8,G0(J  tons. 
In  compai-ieon  with  Great  Britain,  coal  production  in 
Irelffnd  is  on  an  in.significant  scale,  tho  return  under 
that  head  coming  to  90,000  tons  in  1917  for  Ireland, 
while  that  for  England  and  Wales  came  to  214, lo7, 80(1 
tons,  and  Scotland  to  34,245,744  tons.  The  depen- 
dence of  Ireland  on  the  coalfields  of  Great  Britain  will 
thus  retulily  be  appreciated,  and  no  surprise  need  be 
felt  at  the  high  import  figure  of  4,509,353  tons,  valued 
at  £8,154,413  in  1910.  The  possession  of  vast  re- 
sources of  coal  has  stimulated  manufacturing  ami  mer- 
cantile activity  in  Great  Britain  to  an  extraordinary 
degree  during  the  past  century,  and  the  scarcity  of  that 
mineral  in  Ireland  has  always  offered  a  barrier  to  her 
free  industrial  development.  Nevertheless,  in  nonnal 
times  tliJs  handicap  was  not  very  severely  felt,  and  the 
absence  of  easily  available  supplies  of  coal  did  not 
interfere  to  any  great  extent  with  the  establishment  of, 
for  example,  the  brewing,  distilling,  and  linen  indus- 
tries. It  is,  however,  a  different  hiatter  to-day.  Tho 
additional  impost  of  Os.  per  ton  on  coal  is  in  itself  a 
matter  of  gi-ave  concern,  but  the  situation  is  made  in- 
finitely worse  by  the  heavy  freight  charges  ruling  on 
cross-channel  shipments  at  present.  The  shipping 
facilities  afforded  for  the  past  few  months  are  notori- 
ouslj-  inadequate  and  unless  an  extension  of  these  faci- 
hties  is  provided,  accompanied  by  a  reduction  in 
freights,  the  outlook  for  Irish  manufacturers  will  not 
l>e  particularly  agreeable.  Under  the  circumstances  it 
is  not  surprising  that  public  attention  is  being  directed 
to  the  possibility  of  increasing  the  productive  capacity 
of  existing  coal  mines  and  of  endeavouring  to  open  up 
new  resources*  In  the  latter  connection,  geologists 
have  conceded  the  possibility  of  the  existence  of  coal 
measures  concealetl  by  newer  formations,  and  two 
years  ago  the  Ministry  of  Munitions  instituted  boring 
operations  in  the  vicinity  of  Lough  Neagli.  Whether 
the  investigation  has  led  to  any  fiiiitful  results  is  veiy 
naturally  a  matter  of  concern  to  the  Irish  people,  and 
considering  the  outlay  of  public  money,  it  is  reason- 
able to  expect  the  publication  of,  at  least,  an  interim 
report. 

Issuing  their  final  report  in  1905,  the  "Royal  Com- 
mission on  Coal  Supplies  estimated  that  the  amount  of 
coal  available  in"  proved  coal  areas  in  the  British  Isles 
was  100,914,008,107  tons.  Ireland's  share  in  this 
total  was  put  at  174,4-58,000  tons.  It  might  bo  men- 
tioned that  these  estimates  take  account  only  of  coal 
deposits  at  less  than  4,000  feet,  beyond  which  it  is 
assumed  working  operations  will  not  proceed.  The 
scarcity  of  coal  seams  in  Ireland,  as  compared  with 
England,  is  attributable  to  denudation,  and,  although 
this  process  has  worked  to  the  former  country's  dis- 
advantage in  one  direction,  it  has,  in  compensation, 
enriched  it  from  an  agiicultural  standpoint.  The 
above-mentioned  figure,  though  small,  is  not,  however, 
without  practical  significance,  and  undoubtedly,  the 
introduction  of  better  means  of  transport  would  lead 
to  a  greater  annual  output  from  Irish  mines.  By  far 
the  greater  proportion  of  coal  raised  in  Ireland  is  an- 
thraci'lic  in  character,  as  in  Wales,  and  contains  «() 
to  more  than  90%  of  carbon,  the  ash  varj'ing  up  to 
10%  or  thereabouts.  A  good  class  of  anthracite  coal 
is  mined  in  the  Kilkenny  field.  It  is  rich  in  carbon 
and  the  ash  ranges  between  2%  and  3.5%.  A  grate 
is  consequently  not  blocked  and  impeded  by  the  dust 
and  clinker  produced  by  a  fuel  rich  in  ash,  which,  more- 
over, causes  a  small  waste  of  heat  in  being  raised  to 
a  high  temperature  during  combustion  and  being  re- 
moved from  the  grate  before  it  has  given  up  this  heat. 
The  emplo)Tnent  of  pulverised  fuel  has  made  consider- 
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able  progress  in  the  United  States  in  the  past  four 
years,  and  promises  to  revolutionise  present  practice 
in  locomotives  and  large  steam-power  plants.  It  is 
stated  in  a  recent  report  issued  by  the  Fuel  Eesearch 
Board  that  low  volatile  anthracite  used  in  this  foi-m 
now  presents  no  difficulty  in  large  furnaces,  although 
in  smaller  ones — as  for  locomotive  -work — it  has  been 
fooind  advisable  to  mix  in  a  certain  proportion  of  bitu- 
minous fuel.  The  fact  that  anthracite  is  comparatively 
low  in  hydrogen  content  has,  so  far,  militated  against 
its  employment  for  household  purposes.  Considering 
that  the  amount  of  flame  with  which  a  given  coal  burns 
increases  with  the  content  of  hydrogen,  and  that  the 
larger  the  flame  produced,  the  more  easily  a  coal  is 
kindled,  it  fellows  that  anthracite  is  nearly  flameless 
and  is  difficult  to  ignite,  a  circumstance  which  limits 
its  domestic  use.  In  Canada,  however,  where  a  speci- 
ally designed  stove  is  employed,  the  consumption  of 
coals  of  this  description  is  increasing. 

As  regards  actual  coal  production,  the  most  impor- 
tant areas  are  found  in  the  south  of  Ireland  returns 
furnished  to  the  Coal  Conservation  Committee  in  1913 
indicating  that  the  fields  situated  in  Kilkenny,  Queen's 
Co.,  and  Tipperaiy  were  responsible  for  practically 
96%  of  the  total  Irish  output.  As  the  coal  of  these 
regions  is  pm-ely  anthracitic,  the  comparative  unim- 
portance of  the  bituminous  deposits  worked  in  Ireland 
will  be  observed.  In  the  north  of  Ireland  mining 
operations  are  mainly  concerned  with  the  latter  variety, 
and  are  confined  to  Tyrone,  Leitrim,  and  Roscommon, 
the  production  of  the  first-named  county  being  of  an 
insignificant  nature.  At  the  Wolfhill  Colliery,  Co. 
Kilkenny,  the  pVincipal  Irish  mine,  the  lowest  part 
of  tbe  working  is  at  present  220  feet  nnderground. 
The  coal  seams  are  thin  and  not  very  numerous ;  the 
average  thickness  is  less  than  two  feet,  and  the  maxi- 
mum thickness  is  put  at  3i  feet,  an  unfavourable  com- 
parison with  British  mines,  which  show  an  average  of 
three  to  five  feet  and  a  maximum  of  40  to  50  feet. 
The  construction  of  a  railway  line  to  this  colliery, 
whicliis  now  practically  completed,  was  a  long  desired 
object,  and  will  no  doubt  have  the  effect  of  stimulating 
production  so  far  seriously  curtailed  by  the  inadequate 
provision  of  transport  facilities.  Additional  pumping 
plant  and  mining  machinery  will,  however,  be  required 
if  the  prevailing  coal  scarcity  in  Ireland  is  to  be  offset 
as  far  as  possible  by  the  development  of  local  re- 
sources. It  is  stated  that  25,000,000  tons  of  work- 
able coal  exist  in  the  area  covered  by  the  royalties  held 
by  the  owmers  of  the  present  mine.  Thus,  there  is 
every  inducement  for  more  intensified  working.  The 
fiela  located  at  Killenaule,  Co.  Tipperary,  is  of  small 
extent  and  the  coal  seams  are  thin.  They  are,  liow- 
ever,  worked  with  considerable  energy  and  success. 
"With  the  construction  of  a  naiTow-gauge  railway  to 
link  up  the  Arigna  field  in  Co.  Ijeitrim  with  the  Cavan 
and  Leitrim  Light  Eailway,  the  outlook  for  this  dis- 
trict seenis  to  be  veiy  favourable.  The  Arigna  dis- 
trict embraces  the  valley  of  the  Arigna  river,  which 
rans  into  the  south-west  corner  of  Lough.  Allen.  The 
Company's  territory  covers  5,034  aci-es,  and  negotia- 
tions were  recently  undertaken  for  an  extension  of 
their  mining  rights.  At  present,  three  mines  are  be- 
ing worked  on  the  south  side  of  the  valley,  the  seam 
in  each  case  averaging  about  22  inches  in  thickness  and 
being  worked  by  means  of  adits  entering  the  hill  with 
a  gentle  gradient,  shafts  being  only  used  for  the  pur- 
pose of  ventilation.  In  evidence  given  bofone  the  Irish 
Sub-Committee  on  Transport  in  1918,  it  was  Stated 
that  provision  was  being  made 'to  lower  the  coal  by 
means  of  inclines  or  ropeways  to  the  new  railway, 
which  is  400  to  500  feet  below  the  shafts.  Veiy  little 
trouble  had  been  experienced  with  water,  and  pumping 
was  only  necessai-y  to  the  extent  of  400  gallons  per 
hour.  A  considerable  quantity  of  coal  has  been  taken 
from  a  seam  at  Soltanaverona  on  the  north  side  of  the 
river,  and  arrangements  are  being  made  to  reopen  this 
mine,  as  it  can  easily  be  connected  by  a  ropeway  to 
the  new  railway.  The  coal  obtained  in  this  mine  is 
rather  more  friable  than  that  on  the  south  side  of  the 


river,  but  is  otherwise  of  good  quality.  In  addition  to 
the  mines  worked  by  tlie  Arigna  Company,  an  impor- 
tant privately  owned  mine  is  worked  on  the  south  side 
of  the  Arigna  valley,  which  would  appear  to  be  capable 
of  considerable  development.  The  coal  raised  through- 
out the  Arigna  region  is  of  three  qualities,  a  free-bum- 
ing  coal,  a  coal  suitable  for  steam-raising,  and  another 
coal  which  is  almost  antlu-acite.  Generally  speaking, 
the  utihty  of  a  fuel  is  determined  by  the  amount  of 
carbon  it  contains,  and  varies  inversely  as  the  amount 
of  ash.  Analysis  of  the  Arigna  coal,  according  to  this 
standard,  are  not  unfavourable,  the  carbon  ranging  be- 
tween 72.46%  and  84.13%,  while  the  ash  varied  from 
4.25%  to  7.68%.  It  is  computed  that  the  coal  re- 
sei^ves  of  the  Arigna  district  amount  in  all  to  between 
18  and  20  million  tons. 


TRADE  IN  JULY. 


To  the  casual  reader,  who  pays  little  or  no  attention 
to  trade  and  economic  matters,  the  trade  figures  for  the 
month  of  July  and  for  the  first  seven  months  of  the 
calendar  year  must  appear  truly  alai-ming.  As  an 
intelligent  man,  he  is  well  aware  that  we  are  living  on 
bon-owed  money;  that  the  apparent  prosperity  whioh 
we  are  enjoying  is  due  to  the  fact  that  the  Government 
is'  itself  expending  lavishly  out  of  high  taxation  and 
out  of  loans,  and  has  been  doing  so  ever  since  the  "Wai- 
came  to  an  end;  and,  of  course,  during  the  War  the 
inevitable  crop  of  war  scandals  show  to  what  an 
extent  extravagance  went  on.  He  is  aware  that  we  owe 
immense  sums  to  the  United  Sta)tes  and  to  certain 
countries  of  South  America  < and  elsewhere,  which  we 
are  not  in  a  position  to  liquidate  .at  the  moment, 
although  we  have  valuable  assets  whicli,  if  they  are 
carefully  conserved,  will  be  found  amply  sufficient  to 
meet  all  our  liabilities.  It  lias  to  be  rememfciered  that, 
the  British  Empire,  taken  as  a  complete  whole,  is  the- 
■greatest  single  entity  at  present  existing  Oii  the  globe. 
To  those  whose  business  it  is  to  exanrune  the  trade  and! 
navigation  returns  month  by  month  the  figures,. 
■  alarming  as  they  are,  are  by  no  means  as  startling  as 
they  might  appear,  and  they  indicate  that,  whatever- 
may  be  the  mistakes  due  to  our  Gdvernment,  the 
British  trader  is,  on  the  whole,  showing  his  accus- 
tomed acumen,  and  if  Whitehall  will  onlv  give  liim  a 
chance  he  will  probably,  as  liis  father  did  before  him, 
pull  the  official  cliestnuts  out  of  the  fii"e  once  more. 

As  our  tables   below  show,  our  imports  in  July 
amounted  to  153  millions  sterling;  the  re-exports  to* 
llf  millions  ;  the  net  imports,  therefore,  to  141  millions-, 
sterling;  the  exports  to  65  millions  sterling,  and  the' 
excess  of  imports  over  exports  to  76  millions  sterling. 
It  will  be  seen  from  our  tables  that  if  this  goes  on  the 
excess  of  imports  over  exports  may  in  the  year  amount 
to  as  much  as  900  millions  sterling.     Naturally,  the 
reader  who  is  aware   of   the  immense  siuns  we  stil! 
owe  abroad,    quite  apart  from  the  magnitude  of  the 
National  Debt,  will  ask. if  our  traders  have  also  gone 
mad — if  they  art  importing  to  the  extent  of  nearly  a 
thousand   millions    sterling  above   the   value   of    oui 
exports,  particularly  at  a  time  when  we  are  investing 
comparatively  little  in  foreign  lands. 

Turning  to  what  we  actually  are  doing,  there  is 
an  enormous  increase  in  the  cost,  as  distinct  from  the 
quantity,  of  food.  This  is,  of  course,  very  unfortunate. 
But,  as  we  pointed  out  in  commenting  on  our  foreign 
trade  some  time  ago,  no  real  economy  is  going  to  Be- 
achieved  by  starving  our  people.  "We  want  a  healthy, 
well-fed  population  for  the  purposes  of' reconstruction,, 
just  as  for  the  purposes  of  fighting  the  late  War. 
Consequently,  an  increased  import  of  food  after  the 
long  rationing  period  in  the  latter  years  of  the  War, 
far  from  being  econoipically  unsound,  is  to  be  wel- 
comed, provided  always  that  it  does  not  go  to  excess, 
and  as  far  as  we  can  judge  from  the  figures  of  the- 
return  this  does  not  appear  to  be  tbe  case.  The  neit 
big  increase  in  our  imports  is  in  raw  materials;  arid 
by  raw  materials  we  mean  wool,  cotton, 'wood,  liides. 
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and  oilseocLs.     Now  all  these  are  to  tlie  good.     Tliei-e 
is  a  shortage  of  wool,  anfl  we  want  to  regain  our  posi- 
tion, if  possible,  as  wooUeu  manufacturers.     There  is 
a  shoi-tage  of  cotton,  and  we  want  to  send  cotton  goods 
as  far  as  possible  to  all  parts  of  the  world.     Wood  is 
requii-ed   for   the  purposes  of  the  building  trade,  as 
well  as  for  making  furniture  and  other  articles  which 
can  be  exported.     In  articles  wholly  or  mainly  manu- 
factured there  is  very  little  increase,  with  the  excep- 
tion of  the  cheaper  leather  fabrics  and  gloves,  in  the 
manufactia-e  of  which  it  cannot  be  said  that  we  shone 
during  the  War  period.     It  is  satisfactoiy  to  note  that 
while  our  great  growth  in  imports  has"  been  in  raw 
materials,  and,   unfortunately,   also  in   food,   there  is 
a  veiy  appreciable  increase  in  our  exports.     Coal,  in 
spite  of  the  recent  trouble,  shows  an  appreciable'  in- 
crease;  and  there  is  an  appreciable  increase  in   oil- 
seeds and  the  derivatives  therefrom.    In  articles  wholly 
or  mainly  manufactured  the  big  increases,  as  it  should 
be,  are  in  woollen  and  cotton  goods,  in  iron  and  steel 
manufactures,  and  in  machinery.     \Ve  have  said  that 
there  has  been  a  big  increase  ia  woollen  and  cotton 
goods,   but  there  is  an  important  increase   in  nearly 
evety   textile   fabric  which  we  export.       The  actual 
figures  of  the  trade  returns  will  \ye  seen  in  the  tables 
which  we  publish  below:  — 

Course   of  Foreign   Trade. 


[OOO'somltted] 

Imports 

Re-erporta 

Net  Imports 
Exports 


, July  1919 ,  ^7Mos.  to.TnlvSl.'lS-, 

Inc  orDec.on  Inc.  or  Den.  on 

Amount      1918          1917  Amount        191,S        1917 

^               £               £  £               £             £ 

1.^.3,U0    -)-«,00l    ^-6r!,015  8fi9,9.-.-+10S,C78+2;9  3B5 

II-""     +   ».'35    +   7.169  07,1112+  48,3a-.' +   IC.'sDH 


141, .183    +3 (,261!    -|-5.5,346 
6:<,3lr,    +21,671    +15,182 


f02,7l'.5  +  fiO,?^ +2f)3,--'L'7 
400,071  +100,.'i94  +   99,0«ll 


of  Imports        70,0BS    +12,595    +40,<1«4     402,694  -  49,307 +161,1J8 


Month 

Stm. 

Feb. 

Mar. 

April! 

M«y 

June 

July 

Aug.' 

S«pt. 

Oct. 

Not. 

Dec. 


Excess  of  Imports  into   United  Kingdom. 

1919 

£ 

82,616,000 
65,039,000 
43,715,000 
40,.-!82,000 
69,818,000 
46,420,000 
76,068,000 


1913 
£ 
64,202,000 
67,214,000 
68,042,000 
77,621,000 
77,016,000 
64,176,000 
63,625,000 
64,435,000 
66,094,000 
71,768,000 
70,732,000 
74,797,000 


1917 
C 
S.5,301,000 
24,668,000 
29,465,000 
40,244,000 
37,852,000 
35,999,000 
36,703,000 
46,220,000 
39,870,000 
89,405,000 
62,621,000 
44,450,000 


1910 
£ 

89,348,000 
22,470,000 
39,707,000 
30,805,000 
26,786,000 
30,780,000 
22,615,00« 
20,632,000 
26,842,000 
28,781,000 
39,310,000 
29,434,000 


1915 
£ 

32,103,000 
32,213,000 
37,219,000 
31,612,000 
27,739,000 
33,425,000 
31,693,000 
29,638,000 
30,414,000 
28,684,000 
27,670,000 
38,677,000 


ExUrnal  Trade  of  the  U.K. :  Last  5  Years  {OOO's  omitted). 


Te«r 

1919 

July  .. 

-I^ini;  . 

Hay  .. 
Apr. 

Mar.  ... 

Feb.  ... 
^an. 
Year 

1918  ... 

1917  .., 

1916  ... 

1915  ... 

1914  ... 


Imports 
£ 
153.140 
122,946 
135.657 
112,211 
10.'i,772 
107,073 
134,618 

1,319,339 

1,064,164 

948,.506 

851,983 

696,635 


Ee-Eiports 
£ 
11.757 
11,964 
11,495 
13,347 
8,949 
6,119 
4,500 

30,956 
69,677 
97,566 
99,062 
95,474 


Net  Imports 

£ 

M1.3S3 

l!O,0S3 

124,lr,2 

98,864 

96,823 

101,954 

129,958 

1,288,3« 
994,487 
850,9<0 
752,921 
601,161 


Exports 

£ 
6.5,315 
64.562 
64,344 
■  5.'<,482 
63,108 
46,915 
47,343 

49P,473 
527,080 
606,280 
3-l4.Sr,8 
430,751 


Bxcess  o( 
Imports 
£ 
70,068 
46,420 
69,818 
411,382 
4.3,715 
65,039 
82,015 

789,910 
467,407 
344,660 

:;i;«.o.53 

170.440 


SOUTH  AND  CENTRAL  AMERICA. 

BRITISH  GUIANA. 

^^^^ri^^'f^^'^^  -"^^f^-^LL  Iiad  a  very  interesting  letter 
m  Ike  Tiwes  during  the  past  week  on  the  question 
of  iminigration  into  British  Guiana.  Professor  Harri- 
son the  Minister  for  Agriculture  estimates  that  the 
mutl  Hats  on  the  shore  are  capable  of  producing  a 
sugar  crop  of  2^  million  tons  annuallv,  or  more  than 
twenty  times  what  the  colony  produces  at  present, 
^atun^ly,  as  Mr.  Aspinall  says,  not  on  the  present 
Dasis  of  population.  And  .oil  who  kno^v  British  Guiana 
and  the  conditions  prevailing  out  there  will  of  com-se 
«horons:hly  agree  \^•ith  tlie  genial  Secretan-  of  the  West 
India  Committee.  Although  he  is  ven-  far  from  hav- 
ing any  desire  to  raise  it,  Mr.  Aspinall  in  fact,  in  his 
cotrmients  on  the  population  question,  raises  one  of 
the  most  important  questions  for  the  British  Em- 
pire, if  we  really  and  seriously  mean  that  it  is 
going  to  continue  as  a  great  composite  entity- 
as  It  exists  at  the  present  time.     Sh:  Aspinall  says 


that  British  Guiana  at  any  rate  is  a  free  field  which 
invites  our  Indian— meaning  British  East  Indian— 
fellow-subjects  to  emigrate  to  British  Guiana,  and 
emigrate  as  freely  as  they  hke.  Between  one-third 
and  one-half,  as  Mr.  Aspinall  justly  points  out,  are 
alrea<ly  East  Indians.  There  is,  moreover,  no  reason 
wliy  an  Indian  of  any  class  cannot  occupy  a  position 
which  his  attainments,  means,  education,  and  general 
character  will  admit  of  Jiis  occupying  at  home. 

It  will  hn  remembered  that  after  the  abolition  of 
slavery  in   the   West  Indies,   which   for  pui-poses   of 
administration  British  Guiana,    although    situated  on 
the  South  American  continent,  forms  part,  a  system 
was  arranged  whereby  coolies  were  aa-rangcd  for  under 
what  was  known  as  the  indenture  system.     The  inden- 
ture system  is  a  most  objectionable  system,  and  has 
proved  so  wherever  it  has  been  tried,    "it  was  thought 
that  it  would  afford  protection  to  the  natives;  but  in 
fact  it  has  been  most  injurious  to  their  welfo.re.     For- 
tunstely  the  system  has  been  wholly  abolishe<l.     Tlie 
Indian  Government  itself  decided,  and  decided  rightly, 
that  it  would  not  allow  British  subjects  to  be  engaged 
under  the  indenture  system.     Consequently    Indians 
going  to  British  Guiana  go  there  as  ordinaiy  British 
subjects  settling  in  the  colony.     From   the  "jjoiiit  of 
view  of  British  Guiana,  and  from  the  point  of  view 
of  the  Indian  coolie  who  is  invited  to  settle  there,  it 
is  highly  satisfactory  that  the  mud  flats  between  the 
Venezuelan    frontier   and    Dutch    Guiana    should   be 
planted  as  fully  as  possible  with  cane  sugaa-.  Demerara 
has  an  opportunity  now  which,  if  she  fails  to  secure  it, 
may  not  soon  recur.     Demerara  itself  has  a  popula- 
tion only  a  little   over  300,000,  although   the  whole 
colony  is  considerably  bigger  than  the  Island  of  Great 
Britain  itself.     As  things  are,  it  is  not  practicable  to 
develop  the  colony  unless  fresh  means  of  transporta- 
tion Ibeyond  those  which  exist  at  present  are  afforded. 
The  only  parts  of  British   Guiana  which  have   been 
developed  are  the  west  coast  on  the  seashore.     fTliese 
are  of  varying  breadths  from  the  'sea  to  the  canals, 
which  are  placed  at  the  b.ick  of  the  plantations,  and, 
of  course,  at  the  back  of  Georgetown  and  New  Amster- 
dam for   the  purposes  of  drainage.     The  mud    flats, 
however,   extend  for  fully  three  hundred  miles  from 
the  Dutch  frontier  to  the  frontier  of  Venezuela;  and 
it  is  this  part  of  British  Guiana  which  could  be  deve- 
loped to  an  enormous  extent.     You  have  there  extend- 
ing for  300  miles  rich  alluvial  mud  of  varying  depth 
capable  of  growing  a  cane  sugar  which  commands,  as 
high  a  price  as  any  in  the  world.     Con.sequently,  you 
merely    want     first-class    machinery — which    means 
capital,  intelligent  direction,  and  competent  lalxDur.  In 
tliedays  that  preceded  the  War  it  was  not  so  easy  for 
Britislv  Guiana  to  develop  her  sugar  estateiT,  Ix-cause 
in  those  days  the  Central  Powers  in  Europe,  directly 
and  indirectly,  afforded  bounties  to  the  growers  of  beet 
sugar,    and,  as  the  reader  will  remember,  sugar  was 
obtainable  in  England,    even  in  the  retail  market  in 
small  quantities  such  as  the  ordinan,^  consumer  pur- 
chases, at  as  low  as  lid.  per  pound,  wliile  it  was  sold 
considerably   higher  in  the  countries  of  production. 
Consequently,    the    difiSculties    of    the    cane-growing 
countries  to  compete  with  such  sugar  was  exceedingly 
great.     But  it  will  be  a  considerajile  time  before  the 
Central  European  States  are  in  a  position  to  produce 
sugar  upon  such  a  scale  that  they  can  afford  to  sell  it 
at  lid.  a  pound,  if  they  are  ever  in  such  a  position. 
Meanwhile  British  Guiana,  which  is  one  of  the  great 
sugar-growing    colonies    of     the     Empire,     ha.s     an 
opportunity  which  she  should  not  fail  to  seize.     Tho 
whole  of  the  coast,,  or  the  greater  part  of  it.  might  be 
kid  down  to  sugar.     Of  course  a  certain  amount  niusfc 
be  retainer!  for  rice.     But  we  are  thinking  of  the  export 
trade.     .\s   things   are,   a  mere   trifling  sirip  ,^n  the 
neighbourhoofl  of  Georgetown,  the  capital,  and  of  New 
.\msterdam,  the  second  city  of  the  "colony,  has  been 
at  all  developed  for  the  growth  of  the  sugar^iane.     The 
alluvial  mud  flats  are  of  a  peculiar  formation;  and  they 
are  believed  to  have  been  formed  in  the  remote  past 
by  the  rich  soil  carried  off  the  highlands  of  the  interior 
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by  the  hea-v^  rainfall  which  extends  in  British  Guiana 
between   anything   from  90  to  130  inches  per  year. 
As   above    stated,    the   Indian    population   in  British 
Guiana  constitutes  something  more  than  one-thii-d  of 
the  total  in  so  small  a  population  as  that  of  the  colony. 
Mr.    Aspinall  says,  and  says  rightly,  that  British 
Guiana  is  a  British  colony  which  welcomes  the  immi- 
gration of  Indians.     We  have  two  criticisms  to  offer 
to  the  proposition  stated  in  those  terms.     While  it  is 
highly  desiraible  to  find  a  colony  welcoming  our  Indian 
fellow-subjects  as  immigrants,  why  make  a  distinction 
between    Indian   and    other    British    subjects?      Our 
Indian  fellow-subjects  form  the  major  part  of  the  total 
population  of  the  British  Empire.     The  total  popula- 
tion of  the  Empire  is  estiniatetl  to  slightly  exceed  400 
million   luiman  beings,  and  of    tliis   total  more  than 
300  millions  are  inhabitants  of  British  India.     Conse- 
quently, when  we  make  a  distinction  Ijetween  Indians 
and  other  British  subjects,  we  are  differentiating  75% 
of  the  population   from  the  rest.     Surely  we  ar8   all 
British  subjects  of  the  Imperial  Crown  or  we  are  not. 
And  to  differentiate  is  to  make  a  distinction  which  in 
time  is  bound  to  produce  trouble.     Even  where  there 
is  a  distinction  of  race  or  colour  or  religion,  and  the 
people  are  a  mere  fraction  of  the  total  population  of 
the  British  Empire,   there  continual  agitation  creates 
perpetual  trouble  and  threatens  from  time  to  time  to 
break  up  the  Empire.      Surely  this  is  still  more  the 
case  where  the    population   of  tbe  race   which    it  is 
thought  to  exclude  from  certain  parts  of  the  Empire 
constitutes   no  less  tfian    three-quarters   of  the   total 
population.     Nor  is  it   desirable  that  British  Guiana 
should  be  a  sort  of  annexe  of   British  India?     Why 
should   the   popidation  of  British   Guiana  Ibe  mainly 
derived  from   Bengal-or  IMadras  or  whatever  part  of 
India  the  coolies  mostly  come  from  ?  British  Guiana  is 
potentially  a  vei-y  rich   colony,   lieautifully    situated, 
of  gi-eat  natural  tjeautv.  which  characterises  so  much 
of  South  America,  of  which  geographically  she  forms 
part,    although    for    administrative    purposes    she    is 
allocated  to  the  West  Indian  Islands.     She  is  situated 
between  the  first  and  the  sixth  parallels  north  of  the 
Line,     and     she    enjoys     a    charming    climate     and 
naturally  a  very  healthy  situation.     The  only  parts  of 
British  Guiana  which  are  developed,  as  we  have  said, 
are  the  sugar  lands  a:bout  the  Province  of  Demerara, 
from  which   the  sugar  takes  its  name,  mainly  about 
Georgetown,  with  some  other  plantations  near  to  New 
Amsterdam.     These  particular  lands  lie  four  feet  l>elow 
sea  level.     But  the  British  authorities,  to  their  credit, 
in  spite  of  the  smallness  of  the  population  of  the  colony, 
immediately    adopted   the  principles    which    Surgeon- 
General  Gorgas  found  was  successful  at  Panama,  and 
it  has  ibeen  made  so  sanitary  that  practically  5'enow 
fever  and  malaria  have  been  for  years  excluded  from 
the  Demerara  Pro\'inc€  and,  indeed,  from  every  part 
of     the     Colony     except      those     whihc     have     not 
been     properly     opened     up.        Sooner     or    later     it 
may     lie     taken     for     granted      that     transportation 
factilities     will     be     afforded      which     will     enable 
British    Guiana    to    become    one    of    Britain's    great 
colonies.     It  is  certain  that  under  the  conditions  which 
prevail    there    she    could    maintain    in    oonsiderably 
greater   comfort  than    the  average  enjoyed  in   Great 
Britain   itself   a   population   of    at  least    20  millions, 
which    would  ibe    roughly    half   what   we  have  here. 
British  Guiana  enjoys  practically   perpetual  summer. 
Tliere  is  a  variation  of  not  more  than  seven  or  eight 
degrees  in  the  temperature  throughout  the  year.  Those 
who  were  in  London  last  week-end  will  have  a  fair 
appreciation  of  the  temperature  to. which  one  becomes 
accustomed  in  Georgetown  and  on   the    coast  lands, 
although  of  course  in  the  interior  on  the  highlands, 
which  are  more  than  800  feet  above  sea  level,  it  is 
considerably  cooler,    and  on  the  higher  mountains  it 
is  cold  and  misty  at  nights — quite  cold.     According  to 
the  figures  of  temj>erature  published  by  the  London 
Press  on  Monday  morning,  the  records  of  the  week 
end  were  about  the  average  temperature  which  is  regis- 
tered in  Georgetown  throughout  the  year.     The  con- 


ditions of  life,  however,  in  Georgetown  are  very  different 
from  what  they  are  in  London,  as  we  have  to  prepare 
in  London  for  ten  or  eleven  months  of  cold,  wet 
weather,  against  one  or  two  months  of  warm  bright 
weather,  whereas  in  British  Guiana  they  do  not  have 
to  prepare  for  any  cold  weather  at  all.  But  we  are 
wandering  from  oui'  subject,  which  is  the  composition 
of  the  population  of  British  Guiana  in  pai-ticular  and 
of  the  British  Empire  in  general.  One  of  the  greatest 
assets  South  America  has  inlierited  from  the  conditions 
under  which  the  Spanish  conquest  of  the  continent 
took  place  is  that  there  is  no  racial  or  colour  prejudice 
in  South  America,  or,  if  there  is,  it  is  of  a  very  mild 
form.  British  Guiana  is  no  exception.  But  while  we 
welcome  our  Indian  fellow-subjects  in  British  Guiana,, 
we  do  not  see  any  reason  to  differentiate  between  East 
Indians  and  other  races  witliin  the  Empire.  As  the 
coast  lands  have  been  made  healthy  there  can  be  no 
reasonable  doubt  that  the  interior,  as  it  is  gradually 
opened  up,  will  be  made  equally  healthy,  as  of  com'se 
it  is  very  much  easier  to  ensure  the  health  of  the  high- 
lands of  the  interior,  which  at  the  lowest  are  50 
feet  above  sea  level,  compared  with  the  sugar  lands 
on  the  coast,  which  are  four  feet  below  sea  level  nearly 
throughout  the  whole  distance  from  Surinam  to  Vene- 
zuela. 

There  seems  no  reason  why  eveiy  race  in  the 
British  Empire  should  not  be  represented  in  the  future 
population  of  British  Guiana  now  that  we  know  the 
means  of  dealing  with  the  two  great  scourges  of  tropi- 
cal diseases,  although,  unfortunately,  we  have  not  yet 
discovered  the  means  of  dealing  with  all  tropical 
diseases.  But  for  that  matter  there  are  many  diseases 
in  thfe  temperate  zone  which  we  are  not  wholly  com- 
petent to  grapple  with  even  now.  While  we  welcome, 
therefore,  the  statement  that  British  Guiana,  at  any 
rate,  throws  open  her  gates  freely  to  the  immigi-ation 
of  our  Indian  fellow-subjects,  we  should  like  to  see 
all  races  in  the  Empire  represented  in  the  future  popu- 
lation of  British  Guiana,  and  equally  we  should  like 
to  see  every  British  colony  throwing  open  its  gates 
wide  and  a'dmitting  the  immigration  of  all  Biltish 
subjects  to  all  the  rights  which  the  laws  of  the  various 
Slates  offer  to  their  own  citizens. 


"The  Com])lete  Income  Tax  Chart,"  [by  Mr. 
Charles  .H.  ilToUey,  A.C.I.S.,  &c.  Fourth  edition. 
Price  2s.  net.  (London:  Waterlow  and  Sons,  Ltd.) 
Mr.  ToUey  has  found  it  necessai-y  to  enlarge  the  present 
issue  witb  a  supplement,  in  which  the  synopsis  of  the 
Excess  Profits  Duty  statutes  is  given  the  advantage  of 
much  more  space,  and  is  amplified  with  additional 
notes,  together  with  illustrative  examples.  Fmiher 
additions  include  a  key  index  to  the  difficult  subject 
of  tax  deduction,  showing  at  a  glance,  with  full 
references  to  statutes  and  cases,  when  and  at  what 
rate  tax  is  deducible  from  various  kinds  of  payments, 
and  \-\liether  the  tax  so  deducted  has  to  be  paid  over 
to  the  revenue. 

We  would  call  the  attention  of  our  readers  to  the 
report  for  the  year  1918  of  the  Banque  Industrielle 
de  Cliine,  which  is  set  out  fully  elsewhere  in  this  issue. 
This  institution,  engaged  m  trade  with  the  Par  East, 
is  able  to  show  for  the  last  year  of  the  War  results 
which  should  prove  very  satisfactory  to  the  share- 
holders. The  Bank  was  only  established  in  March' 
of  1913,  having  secured  the  pai'ticipation  of  the 
Chinese  Government  and  of  the  Pekin  Syndicate.  The 
Chinese  Government,  subscribed  15,000,000  '  of 
the  45,000,000  francs  of  capital  with  which  the  institu- 
tion conmienced  operations,  and  when  the  capital  was 
raised  to  75,000,000  francs  recently,  subscribed  one- 
thiid  of  the  new  capital  also.  The  increase  was  made 
with  a  yiew  to  extending  the  Bank's  operations  in 
Europe  and  the  East.  On  a  capital  of  45,000,000, 
the  net  pro.fit  secured  last  year  considerably  exceeded 
6,000,000  francs,  and  a  dividend  of  10%  was 
announced,  while  the  reserve  and  carry-fonvard  on 
January  1  of  the  present  year  amounted  to  6,604,000 
francs. 
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The  Very  Rev.  W.  R.  Inge,  D.D. 

writes:—"  My  friends  say  your  '  De  Reszke  '  Cigarettes  are  excellent." 

H.  M.  Batemao,  E»q..  writes  :— "  I  appreciate 
the  delicate  flavour  of  your  '  I>#  Reszke ' 
Cigarette',  and  can  describe  them  iii  oie  word 
— beauiiful !  " 

Ernest  Parke.  E»q.,  writes:— '*  I  have  pleasure 
in  expressing  my  bi^jh  appreciation  of  the  quality 
and  blend  of  your  '  De  Keszke  '  Cigaretus  " 

A  GOOD  many  people  express 
-^*-  the  opinion  that  "  De 
Reszkes  "  are  the  best  cigarettes 
one  can  buy.  Why  not  prove  it 
to  your  own  satisfaction  by  getting 
a  box  to-day  ? 


Dc  Reszke 

5fc'-3'CIGAREnES 

Sold   at  all    TiibMcconists,    Storts,    and 
Military  Canttens, 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,   been    more    than 

Doubled 

in  amount  by  addition  of  Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  £.0.  2. 


M O R E    TOBACCO- 

We    regret    that    Customers    have     s*    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigfarettes, 

But  we  hope  within  a  few  wesks  to  be  able  to  meet 
all  requirements! 


JOHN  WOOD  &  SON  (^"UoTJ«r  "),  Ltd. 

23  A  25  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  br  the   Special   Charter  of  the   Imperial  Japanese 
Government,  IS91. 

Head  Office     -  -     TAIPEH,  FORMOSA. 


Branxhes  :— Amoy,  Bangkok.  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semaraiig,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia.  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 


London  Office 


58  OLD  BROAD  STREET.  EC. 


It  is  now  a  commonplace  to  attack  the  Government 
ilay  by  day  for  the  terrible  waste  of  public  money 
which  is  taking  place,  and,  as  we  siiowcd  at 
the  time,  would  be  an  inevitable  result  of  the  iX)licy 
pursued  by  the  Government  during  the  War.  We 
pointed  this  out  again  and  again  at  the  time  the  policy 
was  decided  upon,  and  had  our  contemporaries  assisted 
us  tile  dilBculties  witii  wluch  we  ai^e  now  faced, 
although,  perhaps,  they  could  not  have  been  wholl}' 
avoided,  would  have  been  verj'  much  less  serious  than 
is  actually  the  case.    That  a  reduction  in  the  national 


expenditure  must  be  made  is  now  clearly  seen  by 
the  Government,  by  the  House  of  Commons,  by  the 
Press,  and,  indeed,  by  every  competent  authority. 
There  is  growing  alarm  at  tlie  heavy  cost  we  are 
piling  up  against  oui-selves.  And  it  is  Ix'toming 
generally  felt  by  all  classes  that  uidess  a  reduction  is 
made  very  shortly,  the  country  will  be  in  a  state  of 
very  serious  embarrassment. 


We  show  in  our  banking  article  that  the  enonnous 
apparent  growth  which  has  taken  place  in  tlie  Bank 
deposits  and  the  enormous  growth  which  lias  occurred 
in  the  issue  of  Treasuiy  notes  is  duo  to  the  necessity 
of  creating  credits  in  order  to  compete  for  a  shortage 
of  supplies  in  markets  pooriy  su])plied  with  com- 
modities. In  other  words,  the  growth  is  a  growth 
of  credits  and  not  in  the  command  for  the  purchase 
of  commodities.  Until  and  unless  the  Government 
can  see  its  way  to  a,  very  great  reduction  of  the  daily 
expemliture,  it  is  practically  futile  to  talk  of  a  reduc- 
tion in  private  extravagance.  As  things  are,  me 
Government  is  exercising  an  undue  control  over  the 
trade  of  the  country.  And  having  got  control  of  our 
industries  during  the  War  period,  it  seems  unwilling 
to  relinquish  that  control.  As  a  result,  the  efforts 
of  our  traders  are  hampered  in  tile  one  direction,  and 
tJic  expenses  with  wjiich  the-  Government  itself  is 
incurring  neutralise  any  efforts  which  it  is  reasonable 
t<i  expect  the  public  to  make  in  order  to  save. 


Afr.  Chamberlain  stated  in  the  House  of  Commons 
tliis  week  that  the  average  daily  expenditure  amounted 
to  .€4,440,000;  and  in  reply  to  questions  as  to  ho^-  this 
aiiiount  Is  ma<le  up,  the  Chancellor  of  the  Pkciiequer 
replied  that  £1,077,000  a  day  is  due  to  debt  charges 
and  other  Consohdated  Fund  services,  £1,874,(KX)  a 
day  is  due  to  the  Army,  Navy,  and  Air  Services;  and 
tlie  balance  of  £1,491,000  a  day  to  Civil  Service 
charges  and  the  Revenue  Departments.  It  is  evident 
that  the  national  income  does  not  justify  such  an 
expenditure.  It  will  have  to  Ix;  met  sooner  or  later 
either  by  increasing  taxation  or  by  the  issue  of  further 
loans;  and  that  the.se  are  equally  unjustified  is  proved 
by  the  fact  thaf  we  are  finding  increasing  difficulty  in 
btaining  supplies  urgently  needed  for  feetling  our  people 
as  well  as  the  raw  material  for  our  various 
manufactures.  Also,  we  have  not  paid  for  the 
immense  quantities  of  food  and  raw  materials  svhich 
we  received  dun'ng  the  period  of  tlie  War  from  various 
countries  overseas.  Consequently,  an  increase  of 
taxation  could  only  lead  to  further  delay  in  the  pay- 
ment of  our  habilities  abroad. 


What  we  urgently  need  is  to  make  arrangements 
whereby  the  heavy  burdens  of  taxation  from  which 
tlie  trading  and  investing  classes  are  now  suffering 
siiall  Ix;  reduced  as  soon  as  possible.  Secondly,  that 
the  Government  departments  engaged  in  the  control 
of  trade  should  close  down  as  soon  as  they  conveniently 
can.  And,  thirdly,  that  the  restrictions  upon  the 
emploj-ment  of  capital  in  various  parts  of  the  world 
should  be  removed  with  the  least  possible  delay.  This 
countiy  is,  and  always  has  been,  dependent  upon 
foreign  trade  to  an  extent  which  only  occurs  in  those 
countries  where  the  population  is  in  excess  of  tho 
means  of  raising  sufficient  produce  witliin  its  own 
lK>rdors  to  satisfy  its  own  requirements.  Even  in  the 
Middle  .\ges  we  were  famous  all  over  Europe  as  a 
source  of  supply  for  wool,  very  much  as  Australia 
is  famous  throughout  the  world  as  a  great  wool  supplier 
at  the  present  time. 


The  difficulty  which  all  the  Control  Boards,  and 
the  Food  Control  Board  in  particular,  as  it  affects 
every  one  of  us,  have  had  to  face  from  their  very  incep- 
tion was  the  fact  that  they  were  practically  only  able 
+0  control  the  distributing  end  of  the  trade.  They 
have  really  no  control  over  the  sources  of  supply.  Xofc 
merely  is  the  Government  not  itself  a  producer,  but 
a  large  part  of  our  supplies  of  food  and  taw  materials 
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are  obtained  from  countries  outside  the  British  Empire, 
and  from  people  over  whom  the  British  Government 
lias  absolutelj'  no  contix>l.  Even  at  the  distributing 
end  the  Controllers  have,  and  have  been  throughout, 
largely  ineffective  because  it  is  impossible  in  a  country 
like  England  and,  indeed,  will  become  ultimately  im- 
possible in  any  country,  to  compel  the  distributing 
trades  to  fulfil  their  functions  whether  they  did  so  in 
a  private  capacity  or  not. 


Whether  there  is  an  actual  food  shortage  in  the 
sense  that  there  is  not  enough  of  any  commodity  to 
go  round  is  an  exceedingly  difficult  question  to  answer. 
But  for  practical  pm^poses  there  is  undoubtedly  a  food 
shortage,  inasmuch  as  sufficient  food  is  not  raised  in 
this' country,  and,  consequently,  large  supplies  have 
to  be  brought  from  places  overseas ;  and  it  is  admitted 
that  the  united  mercantile  marines  h-ave  not  the  freight- 
age capacity  to  bring  the  immense  quantities  of  food 
needed  by  Europe  at  the  present  time  to  make  up  for 
the  accumulated  shortage  which  has  occurred  during 
the  period  since  August  19141 


Europe  is,  and  always  has  been,  the  greatest  wheat 
consumer  of  any  of  tlie  Continents.  And  she  was 
until  the  outbreak  of  the  War  by  far  the  greatest  wheat 
producer.  She  produced  on  an  average  roughly  a 
little  more  than  half  the  total  estimated  world  produc- 
tion of  wheat,  which  amounted  in  the  clear  year  before 
the  War  roughh'  to  four  thousand  million  bushels. 
We  published  some  weeks  since  a  table  showing  the 
production  of  wheat  in  those  countries  which  have 
Issued  any  kind  of  statistics ;  but  it  was  evident  that 
we  could  only  estimate  the  condition  of  things  from 
the  latest  tables  in  our  possession  which  were  loi- 
X^Griods  before  the  War  in  countries  like  Russia  and 
European  and  Asiatic  Turkey.  Even  in  Eoumania 
and  other  Allied  countries  there  were  no  i-eliable  figures 
which  would  enable  us  to  judge  the  probable  magnitude 
of  the  growing  crops  But  from  the  figures  before 
ns  it  appeared  that  Europe  would  require  to  import 
something  hke  700  or  800  million  bushels,  excluding 
altogether  any  demands  which  might  be  nvade  upon 
the  sources  of  supplies  from  Eastern  Europe,  which 
m  pi-e-War  days  was  a  contributor  to  the  national 
markets,   and  not  a  drain  upon  them.' 


We,  of  course,  have  never  been  able  to  feed  our- 
selves for  a  great  many  years.  We  rendered,  however, 
great  and  valuable  services  which  enabled  us  not 
merely  to  pay  for  all  the  food  and  raw  materials  we 
required,  but,  in  addition,  to  have  a  lai'ge  surplus  which 
we  were  able  to  invest  in  the  new  countries  year  h\ 
rear.  It  vras  hoped  at  one  time  that  the  United  States 
in  particular  and  the  continent  of  North  America  in 
sgeneral,  would  have  such  an  enormous  surplus  of 
wheat  for  export  that-  a  very  large  part  of  the  needs 
of  Western  Europe  would  be  supplied  overseas.  Mr. 
Hoover,  in  his  statement  on  the  coal  question,  when 
he  said  that  it  would  be  impossible  for  the  United 
States  to  supply  Em-ope  with  the  large  deficiency  of 
eoal  which  exists  at  the  pi-esent  time,  estimated  "that 
the  total  shipping  available  might  admit  of  the  despatch 
across  the  Atlantic  of  roughly  a  milhon  tons  of  freight 
per  month.  It  has  to  be  remembered,  however,  that 
just  as  this  cannot  all  take  the  foi-m  of  coal,  neither 
can  it  be  all  wheat.  We  want  meat,  butter,  and  eggs, 
none  of  which  are  raised  in  sufficient  quantities  in  this 
country,  in  particular,  and  at  the  present  time  in  veiy 
few  of  the  Eui-opean  countries  in  general. 


We  have  before  us  an  mteresting  table  compiled 
by  the  Continental  and  Commercial  National  Bank  of 
Chicago.  The  original  estimate  on  this  basis  was 
what  is  called  a  billion  bushel,  or  a  thousand"  million 


bushels  of  wheat.  As  a  matter  of  fact,  the  report  ^ 
states  that  drought,  on  one  hand,  and  unseasonable 
rains,  on  the  other,  have  materially  reduced  this 
estimate ;  and  the  net  result  according  to  the  statement 
before  us,  is  that  instead  of  a  return  of  950  million 
bushels,  as  was  hoped,  it  is  probable  that  the  final 
yield  will  not  exceed  750  milhon  bushels.  These 
figin-es  were  for  winter  wheat.  We  have,  in  addition, 
the  spring  wheat.  It  was  hoped  earlier  in  the  season 
that  this  •  would  yield  350  million  bushels.  The 
droughty  condition  m  parts  of  the  Dakotas  and  un- 
seasonable rains  in  others  have  had  the  effect  that  it 
was  thought  probable  on  August  1  that  we  cannot 
safely  coimt  upon  an  available  surplus  of  more  than 
3(X)  milhon  bushels.  This  is,  of  coui-se,  from  the 
United  States  alone.  In  addition,  it  may  be  possible 
to  obtain  75,  or  conceivably  100,  million  bushels  from 
North  America  as  a.  whole. 


'■  Bartholomew's  Political  Map  of  the  New  States 
of  Europe  in  191i)."  This  clearly  printed  map  will  be 
appreciated  by  those  desirous  of  seeing  at  a  glance  how 
Europe  will  be  partitioned  when  the  final  decisions  of 
the  Peace  Conference  in  Paris  have  been  adopted.  The 
new  boundaries  of  Gennany,  as  fixed  by  the  recently 
signed  treaty,  are  sujjerimposed  on  the  political  colour- 
ing of  the  map  of  1914  in  such  a  way  as  to  show  the 
extent  of  territoiT  that  has  been  ceded  to  France  and 
Belgium,  as  well  as  to  Poland,  the  area  in  Schleswig- 
Holstein,  the  ultimate  ownersliip  of  which  is  to  be 
decided  by  plebiscite,  and  the  area  held  by  the  Army 
of  Occupation.  In  the  present  state  of  upheaval  in 
Russia,  it  has  been  possible  to  show  only  conjectural 
boundaries  to  the  various  Republics  that  have  declared 
themselves  there.  The  south-eastern  part  of  the  map 
^how9  the  new  state  &i  Aranenia,  Palestine  undi^r  the 
British  mandate,  and'  Syria  under  that  of  France. 
The  small  part  of  European  Turkey  around  Constan- 
tinople is  sliownj  as  umder  the  League  of  Nations.  A 
study  of  this  map  will  foueibly  reveal-  the  vast  temtoriali 
changes  which  the  late  devastating  War  has  wrought 
iin  Europe  and  Western  Asia.  Price — on  paper,  folded, 
2s..  6d,.  net;  or  mounted  on  cloth,  folded,  5s.  aet. 
To  be  obtained  from-  Messrs.  John  Bartholomew  and! 
Son,  Ltd.,  Duncan  Street,  Edinburgh. 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :    5  THREADNEEDLE    ST. 
LONDON,  E.C.  2. 


30th  JUNE,  1919. 

Subscribed  Capital     

£35,545,323 

UncaUed  Capital         

27,256,250 

Paid-up  Capital            

8,289,072 

Reserve  Fund 

8,289,072 

Deposits 

£371,054,600 

Casli  on  Hand  and  Balance  at 

Bank  of  England 

79,426,772 

Money  at  CaU  and  at  Short 

Notice          

76,068,108 

Investments    and     Bills     of 

Exchange    

96,304,613 

Advances            

116,874,426 

Advances  on  War  Loans 

12,249,162 

OVERSEAS   BRANCH: 

65   and  66  OLD  BROAD   STREET,    E.C.2. 

Specially  organised  for  developing  British  Trade 

abroad.      Foreign    Banking   business    of    every 

description  undertaken. 
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gimerian  ^^m. 

EXPANSION  OF  UNITED   STATES 
TRADE. 

AVe  publish  below  a  remarkable  table  compiled  by  the 
National  City  Bank  of  New  York,  showing  the  gi-owth 
of  trade  of  the  United  States  of  America  practically  from 
the  period  of  American  Independence  until  the  present 
time.  ITie  table,  as  the  reader  will  see,  begins  with 
the  year  1790,  or  14  years  after  the  Declaration 
of  Independence,  and  comes  down  to  the  fiscal  year 
ended  on  the  night  of  June  31)  of  the  present  ye;ir. 
The  figures  are,  of  course,  in  dollars.  It  will  ibe  seen 
that  in  1790  the  imports,  when,  of  course,  the  popula- 
tion of  the  United  States  itself  was  not  much  more 
than  4^  millions,  only  slightly  e>:ceeded  23  million 
dollars — that  is  to  say,  a  little  more  than  4i  millions 
sterling.  Her  domestic  exports  were  $19,700,000.  or, 
of  course,  well  under  4  laiilious  sterling.  A  feature 
that  will  probably  attract  the  attention  of  the  reader 
is  that  she  had  an  enfrcpdt,  or  re-export,  trade  amount- 
ing to  half  a  million  dollai^s.  Now  that  would  mean 
virtually  £100,000,  and  £100,000  in  1790  for  a 
country  in  the  condition  of  the  United  States  in  those 
days  was  a  very  considerable  sum.  It  brings  up  the 
total  exports  of  the  United  States  to  4  millions  ster- 
ling. We  call  attention  to  this  figtu'e  because  it  would 
be  wholly  uninteUigible,  even  to  the  intelligent  econo- 
mist who  has  not  specialised  in  North  and  South 
American  affairs.  How  a  countn,-  situated  as  the 
United  States  was  in  1790,  virtually  without  manu- 
factures, with  a  vast  continent  partly  prairie  and  partly 
forest  at  the  back  of  it,  and  a  handful  of  people  settled 
on  the  Atlantic  seaboai'd.  could  indulge  in,  or  have  any 
use  for,  an  entrepot  trade  woidd  strike  the  reader  as 
amazing.  Tlie  table  below,  of  course,  affords  no  ex- 
planation. Doubtless  those  responsible  for  the  com- 
pilation of  the  table  are  quite  well  aware  of  the  facts, 
hut  it  would  be  a  dilliciilt  matter  to  explain  them  in  a 
way  that  would  make  them  intelligible  even  by  putting 
a  foot-note  to  tlie  table.  The  real  explanation  is  that 
what  had  then  recently  come  to  be  called  the  United 
Rtat«s  had  a  short  14  years  before  formed  part  of  the 
British  Empire,  and  they  had  maintained,  as  Canada 
has  maintained,  a  close  trade  relationship  with  Centra] 
America,  and  particularly  with  the  West  India  Islands ; 
and,  as  a  matter  of  fact,  they  maintain  that  close 
relationship  in  spite  of  the  fact  that  there  is  no 
political  connection  between  the  various  countries. 

It  will  be  rememlx>red  that  in  those  days  there 
was  no  beet  sugar,  and  the  West  India  Islands  in 
particular,  and  Central  America  and  part  of  South 
America  in  general,  supplied  us,  for  the  most  part, 
with  sugar  gi-own  from  the  cane  which  was  required 
for  consumption  in  Europe  as  well  as  in  the  United 
States.  Now,  iti  spite  of  the  fertility  of  these  islands, 
they  did  not,  and 'many  of  them  do  not  now,  grow  suffi- 
cient food  or  raw  materials  for  their  own  maintenance 
or  for  the  maintenance  of  the  industry  upon  which 
they  depend.  Those  who  have  hved  to  middle  age 
in  our  time  have  come  very  generally  to  regard  the 
sugar-cane  industry  as  very  much  in  the  nature  of  a 
struggle  for  existence.  "  If  you  have  got  a  sugar 
plantation,  well,  make  the  best  of  it;  but  in  any  case 
there  is  not  much  in  it.  "  That  attitude  of  mind  grew 
np  owing  to  the  difficulties  which  arose  in  the  West 
Indies  towards  the  end  of  the  fii-st  quarter  of  last 
centuiy,  and  to  the  bounty-fed  sugar  produced  from 
the  beetroot  upon  such  an  extensive  scale  in  the 
Central  European  Empires,  in  Russia,,  and  on  the 
Flemish  coast.  Sugar  gtowing  in  1790,  however,  was 
regarded  as,  and,  indeed,  often  proved,  a  sure  and 
certain  road  to  an  El  Dorado.  Those  who  remember 
the  gold-mining  boom  in  South  Africa,  now  nearly 
a  quarter  of  a  centui-y  ago,  will  remember  the  eager- 
ness with  which  capitalists  and  others  endeavoured  to 
get  even  a  small  interest  in  a  gold  mine.  Amongst 
the  easiest  roads  to  wealth  in  1790  probably  in  the 


popular  imagination  nothing  appealed  more  strongly 
than  the  possession  of,  or  an  interest  in,  a  sugar 
plantation.  As  a  result  of  this  extraordinary  pros- 
perity in  the  West  India  Islands,  every  kind  oC 
industry,  with  the  exception  of  the  growth  of  sugar,, 
was  completely  neglected.  They  imj)orted  their 
clothes.  They  imported  their  food.  They  imported 
the  implements  necessaiy  for  canying  on  the  industry 
u|)on  which  the  existence,  not  to  say  the  prosperity, 
of  the  Islands  dependetl.  And  they  imported  the 
timber  used  in  the  sugar  mills'from  the  United  States. 
In  exchange,  American  traders  took  large  quantities; 
of  sugar,  molasses,  ceitain  kinds  of  tropical  timber, 
and  various  other  articles,  small  in  themselves,  but 
in.porfant  in  the  aggregate,  in  payment  for  the  food 
and  raw  materials  which  they  supplied  to  our  fellow- 
subjects  in  the  West  India  Islands.  Neither  the 
islanders  nor  the  people  of  the  United  States  had  a 
great  deal  of  money;  and  trade,  of  course,  was  earned 
on  in  those  days  by  sailing  vessels,  and  without 
the  assistance  of  the  telegraphic  cable.  Consequently, 
it  was  common  for  both  sides  to  have  a  considerable 
quantity  of  commodities  which  they  were  able  to  re- 
ship.  Consequently,  the  entrepdt  trade  -which  is 
disclosed  in  the  table  below  is,  for  the  most  part, 
explained  by  various  articles  of  produce  wliich  the 
traders  of  Boston  and  tlie  Thirteen  English  Colonies 
had  originally  obtained  from  the  islands  in  the  Carib- 
bean Sea. 

In  contrast  with  the  modest  position  of  things  as 
disclosed  in  the  table  below  in  the  year  1790,  we  have 
the  extraordinaiy  growth  of  commerce  of  the  United 
States  in  the  fiscal  j"ear  ended  with  the  night  of 
.Tune  30,  1919.  Imports  and  exports,  at  least 
measured  in  dollars,  were  upon  the  greatest  magnitude 
ever  known  iu  the  foreign  trade  of  the  United  States. 
They  exceede<l  2.000  miUion  dollars  in  value.  The 
favourable  trade  balance,  as  it  is  called — that  is,  the 
excess  of  exports  over  imports — exceeded  that  of  any 
earlier  year,  and  June  exceedetl  the  preceding  months 
with  a  total  trade  of  oven  1,21  l:j-  million  dollars,  or, 
say,  242  millions  sterling.  This  is  an  average  of 
nearly  10  millions  sterling  a  day  during  the  working 
days  of  the  month  of  June.  It  is  a  remarkable  fact 
that  the  value  of  mer'^handise,  as  measiu-ed  in  dollars, 
forming  the  foreign  trade  of  the  United  States  in  the 
fiscal  year  ended  with  the  night  of  June  30  last  was 
virtually  50%  as  lai-ge  as  the  total  foreign  trade  knosvn 
to  the  international  markets  of  the  world  in  the  clear 
fiscal  vear  that  preceded  the  outbreak  of  the  recent 
War.  " 

Foreign  Trade  of  the  United  StaUs,  1790-1919. 
(In  Millions  of  Dollars.) 


Imports 

^ 

li:.T|'orfs— 

-, 

, ExreMi  of , 

Domestic 

Foreiifn 

Totar 

liDportii 

ExporW 

170O     ... 

23,1 

19,7 

.5 

S0,2 

2.8 

— 

islil)     ... 

19.2 

31,8 

39.1 

71,0 

20,2 

— 

1310     ... 

85,4 

42,4 

24,4 

66,8 

18,6 

— 

1H20     ... 

~IJ> 

51.7 

1S,0 

69,7 

4.8 

- — 

1830     ... 

62,7 

58,3 

13,1 

71,7 

— 

8,9 

1840     ... 

98,3 

111,7 

12,0 

123.8 

— 

2M 

1850     ... 

IIS.-I 

184,9 

9.5 

144,3 

29,1 

— 

18C0     ... 

353,8 

316,2 

17,3 

333,8 

20.1 

— 

1870     ... 

435,9 

878,8 

16.1 

392,8 

43,3 

-*- 

ISSM       ... 

067,9 

823,9 

11,7 

«3».« 

— 

167,7 

18'JO     ... 

789,.f 

845,3 

12,S 

867,8 

— 

68,!> 

1900     ... 

849,9 

1,370,8 

23.7 

1,394,4 

— 

644J1 

131.1     ... 

...       1,81.1.0 

2,428,5 

37.3 

2,466,9 

— 

«52,'., 

1911     ... 

...       1,893,9 

2,329,7 

.     84,9 

2,164,6 

— . 

470iP. 

llll.'i     ... 

...       1,674,2 

2,-lfiJ2 

52,4 

S,768,6 

— 

1,094,4 

191C.     ... 

...       •.>,197,9 

4,272,2 

61,3 

4,338,5 

. — 

2,136.6 

1917     ... 

...       2,659.3 

f,,227,2 

62,9 

«,2»0,1 

— . 

3,830,7 

191M      ... 

...       2,94.1,7 

5,838,7 

81,1 

6,910,7 

2,974.1 

1919     ... 

...       3,095,0 

7,084,9 

140,0- 

7,224,9 

— 

4,129,1 

• 

.Trnf  ci^imitr>i. 

The  .\ugust  number  of  the  Aiujlo-French  Review, 
which  can  be  obtain«l  from  Messrs.  J.  M.  Dent  and 
Sons,  Ltd.,  Bedford  Street,  E.C.2.,  at  the  price  of 
2.5.  M.,  contains  some  interesting  reading  in  both 
French  and  English.  Mr.  Arthur  Pollen  writes  od 
■■  Scapa  Flow:  Who  was  to  Blame?  ";  Andr6  V«r- 
nieres  writes  on  the  work  of  women  during  and  since 
the  War;  and  Eobert-  Hunter  cm  '''The  Perils  of 
Bureaucracy."  The  number,  which  is  the  first  of  a 
new  volume,  contains  also  records  and  reviews  on 
literature,,  science,  and  art. 


506 


THE     STATIST. 


[August  16,   1919. 


ESTABLISHED  1887. 


Telephones: 
•155,  4084,  2662  Avenue. 


Telegrams : 
'  InJusory-Grace,  London. " 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE   INVITED. 


Quite  a  good  tone  has  characterised  the  Eubber-share 
market  this  week,  and  investors  have  been  more 
disposed  than  for  months  past  to  take  an  active  interest. 
A  fair  business  in  selected  shares  has  been  transacted 
in  consequence,  and  enquiiy  is  reported  to  be  widen- 
ing. United  Serdang  have  been  a  feature  of  strength, 
and  otlier  first-class  undertakings  in  Sumatra,  whose 
profits  have  in  the  past  been  greatly  cut  into  (by  the 
excess  profits  duty,  are  quoted  well  up  on  the  wee.k. 
A  good  many  of  the  usually  favoured  florin  shares  also 
have  had  a  less  neglected  appearance  than  of  late,  and 
shares  of  Java  companies  interested  in  coffee  as  well 
as  in  rubber  have  again  come  in  for  attention.  Ceylon 
and  Indian  companies,  however,  have  been  put  in  the 
shade  by  the  fm-ther  rise  in  the  exchange  value  of  the 
rupee  to  l,s.  lOd.,  which  so  long  as  it  is  maintained 
must  add  appreciably  to  then"  working  costs.  Many 
investors  fail  to  see  how  this  comes  about.  They  should 
bear  in  mind  that  the  product  of  the  plantatioos  is  not 
sold  locally  to  any  appreciable  extent.  The  bulk  is 
either  sent  to  London  and  sold  on  a  sterling  basis  or 
sold  direct  to  American  buyers  at  prices  based  on  London 
values,  and  out  of  the  proceeds,  or  their  cash  resoin-ces, 
the  companies  have  to  remit  funds  to  the  estates  at  the 
ruling  rate  of  exchange,  and  so  incur  a  heavy  loss  under 
present  circumstances.  That  loss  is  charged  to  work- 
ing costs.  This  does  not  apply  to  Straits  plantations, 
for  the  dollar,  having  a  gold  basis,  has  not  risen  appre- 
ciably in  exchange  value,  and  in  the  case  of  Sumatra 
and  Java  plantations  the  big  premium  on  the  guilder 
which  existed  a  year  ago,  and  which  caused  severe 
loss  on  exchange  last  financial  year,  has  now 
vanished.  What  ap]>ears  to  have  attracted  investors,  and 
directed  their  attention  to  the  investment  possibilities 
of  the  Eubber-share  market,  is  the  evidence  coming 
to  hand  of  great  activity  in  the  motor  manufacturing 
industnr  of  the  United  States  to  which  we  I'eferred  last 
week.  That  country  consumes  ordinarily  about  70%  of 
the  world's  rubber  production,  and  it  is  essential  for 
the  purpose  of  gauging  the  prospects  of  the  com- 
modity market  to  note  the  trade  figures.  In  April 
American  imports  of  raw  rubber  were  61,765,8.30  lb., 
against  33,01.3,780  lb.  in  the  same  month  of  last  year, 
and  exports  of  motor  t\Tes  in  the  month  showed  a  rise 
of   $2,815,000  to  nearly-  $4,000,000. 


ANNUAL  REPORTS  ANALYSED. 

MALACCA  RUBBER  PLANTATIONS. 

Issued  Capital :  llS.oOO    f  1  Preference  Shares,  288,964 
£1  Ordinary  Shares,    £331, 99D  6%  Debentures. 


Tield 
per 

Total 

Rubber 

Bearing   Price 

'■  All-in 

"  Net   ^DlTldend-^ 

Planted 

Output 

Acre    Realised 

Cost 

Profit 

Amt. 

Acres 

lb. 

Ih.     perlb. 

rerlb. 

£ 

£           % 

1915    .. 

Ifi.COO 

3,543,112 

221       2/6-01 

1/2-12 

252,006 

141,586     40 

1916    .. 

16,000 

3.629,609 

237       2/5-1 

1/2-07 

230,7-;9 

1.59,281     4.5 

1917    .. 

16,500 

4.075,455 

217         2/3J 

1/2-4 

188,379 

70,793     20 

1918    .. 

.       16,600 

3,250,604 

-       i/«3t 

1/3J: 

fiO,19J 

S5,3'.I6     10 

(Dividends  paid  free  of  income  tax.)  f  Net  pric€.  J  F.o.b-  cost. 

French  investors  hold  a  considerable  stake    in   this 
Company.      Its  shares  have   always  been   a  popular 


counter  on  the  Paris  Bourse  in  times  of  activity  in  the 
rubber  industry.  From  the  point  of  view  of  dividends 
holders  have  not  fared  well  in  the  past  two  years,  but, 
nevertheless,  there  has  lately  been  a  sustained  demand 
for  the  shares  on  French  account,  partly,  no  doubt, 
atti'ibutable  to  anticipation  of  brighter  prospects,  but 
more  especially  to  the  exchange  position.  The  Com- 
pany pays  its  dividends  free  of  tax  and,  of  course,  in 
sterling,  and  with  the  rate  of  exchange  now  standing 
at  about  32i  francs  for  the  £1  agains*  the  pair  of 
25.22J  francs,  there  is  attraction  in  the  chance  of 
higher  dividends  being  paid  before  the  exchange  falls 
back  to  its  normal  level.  The  report  for  1917  makes, 
a  very  poor  showing  on  account  of  reduced  production 
entailing  increased  cost  and  coinciding  with  low  prices. 
Debenture  interest  and  sinking  fund  together  exceed 
the  profit  earned  by  £6,600.  The  dividend  declared 
for  the  year  of  10%  free  of  income  tax,  therefore,  has 
to  be  paid  entirely  out  of  the  cariy-forward,  which  is 
reduced  from  £98,746  to  £56,751.  This  notwithstand- 
ing, however,  the  balance  sheet  shows  £21,000  of  sur- 
plus cash  assets,  and  the  directors  presumably  consider 
this  position,  taken  in  conjunction  with  the  improved 
shipping  and  marketing  outlook,  justifies  the  payment 
of  dividend  out  of  the  unappropiiated  profits  of  previous 
years.  As  to  the  current  year,  the  output  is  esti- 
mated at  3,750,000  lb. ,  whTch  is  500,000  lb.  more  than 
harvested  in  the  past  year,  though  325,000  lb.  less 
than  the  highest  production,  attained  in  1917. 

At  the  cuirent  price  of  £6xd  there  does  not  appear 
to  be  much  attraction  in  the  shai-es  for  the  British 
investor. 

CICELY  (PERAK). 

Issued  Capital:    £34,00*  in  2/0  Shares  (inclnding  80,00}  Shares 
to  be  allotted  in  payment  for  new  estate). 


, Results  for  Years  to  March  31 1 

At.  Tield 
'  per 

Total    Area  In     Rubber  Bearing    Price  "  All-in "  Net    ^DlTldend-> 
Planted  Bearing    Output     Acre   Realised   Cost      Profit      Amt. 
Acres      Acres  lb.  lb.      per  lb,  per  lb.        £  ^        % 

1915-16     1,218  802     33,%740        418        S/SJ      1/1-08  23,196     19,500  120* 

1916-1712,018  803  8tiO,749  460  2/51  -/lU  25,076  22,700  140* 
1917-13:2,131-,  1,600  607,962  380  l/9t(a)  l/o"4(<i)2P>,386  18,300  76» 
1918-19    2,136      1,637      62S,7?2        382      l/6j(<i;  -/10Jia)19,619     18,300     75* 

*  Ord.  div.; 

t  Results  eicIuJing  Gloucester  Estate-     I  Results  including  Gloucester  Estate. 

(a)  Excluding  realisation  and  freight  charges. 

Price   of  Shares,  S3/0  cum.  div.       Market  Capitalisation    per 
planted  acre,  £1£0. 

Shareholders  of  this  Company  are  fortunate,  in  view 
of  the  adverse  conditions  prevailing  during  the  year 
ended  March  31,  to  receive  the  same  rate  of  dividend 
as  paid  for  1917-18.  The  output,  it  wiU  be  seen,  was 
about  20,000  lb.  more  and  the  cost  of  production 
appears  to  have  been  lo\%«er,  but,  on  the  other  hand, 
seUing  prices  averaged  only  Is.  6hd.  net,  against 
Is.  9i(/.  This  mainly  accounts  for  the'di'op  in  the 
net  profit.  The  dividend  to  be  paid,  however,  is  fully 
earned  and  the  carry-forward  is  being  increased  from 
£10,375  to  £11, 694. "Financially,  the  Company's  posi- 
tion is  very  strong,  and  in  view  of  the  very  low  capi- 
talisation and  a  reserve  of  £38,000  the  directors  are 
justified  in  reorganising  the  capital.  They  propose  to 
capitalise  £36,000  of  the  reseiTa  and  to  issue  to  existing 
Preference  and  Ordinaiy  shareholders  li  new  shares, 
fully  paid,  for  each  share  held.  This  will  raise  the 
issued  capital  to  £60,000,  equivalent  to  only  £28  per 
acre  planted.  The  price  of  the  existing  2s.  shares  is 
33s.  cum  dividend  of  Is.  per  shaa'e,  less  tax.  This 
represents  £180  per  planted  acre,  and  on  that  valuation 
the  price  of  the  increased  number  of  shares  comprising 
the  new  capital  will  be  12s.  9d.  During  the  current 
financial  year  gapping  will  not  be  restricted  and  the  out- 
put is  estimated  at  670,000  lb.  The  150%  increase  of 
capital  should  widen  the  market  for  the  shares,  and  in 
view  of  this  a-nd  the  high  quality  of  the  estate  there 
seems  to  be  some  scope  for  appreciation  in  the  price 
of  the  shares  provided  the  recent  improvement  in  the 
market  for  rubber  is  maintained. 
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SGOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1834. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT.  ILLNEM, 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKt, 
MOTOR-CAR  RISKS.  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTfi 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTeatcd  on  the  mott  favourabla  t*rm«. 

Edinburgh:  85  St  Andrew  Square. 
London :  5  Walbrook,  E.C.  4,  &  4  St.  James'  St.  S.W.  L 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  ...    £1,636.000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL 34.SO0£ 

The  Company  transjicts  the  foUowin,'  clftPsea  of  basiness  : 

LIFE,    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for   particulard  o(  the   New  Moathly    Premium   Policy  Witbout 

Medical  EiAmiofltloa 

To  the  Minager— 1,  2,  &  3  QUEEN  STREET  PLACE,  LONDON.  E.C.  4. 


Jnsunmr^  llDtes* 


SCOTTISH  UNION  AND  NATIONAL  INSURANCE 
COMPANY. 

The  luuiie  of  this  institution  indicates  a  fusion  of  two 
old-established  Edinburgh  insurance  companies  (the 
"  Scottish  Union,"  founded  in  1824,  and  the  "  Scottish 
National,"  founded  in  1841)  which  took  place  about 
40  years  ago.  The  Scottish  Union  transacted  fire  as 
well  as  life  business,  while  the  Scottish  National  was 
a  life  office.  The  scop?  and  magnitude  of  the  amalga- 
mated Company  have  subsequently  lieen  gi-eatly  in- 
creased through  the  acquisition  of  the  following 
concerns : — 

The  I^ancashire  and  Yorkshire  Accident  Insurance 
Company  (in  1906). 

The  City  of  Qlasgow  Life  Assurance  Company  (in 
1913). 

The  Maritime  Insurance  Company  (in  1914). 

In  consequence  the  Company  has  for  some  years 
taken  rank  amongst  the  big  composite'  officrs  which 
transact  practically  everj"  kind  of  insurance  hazard 
usually  undei-written  by  joint-stock  companies.  In  all 
its  commercial  sections  the  business  shows  signs  of 
verj'  capable  management,  for  care  in  its  sel?ction  is 
att€ste<l  by  a  compai-atively  high  proportion  of  trading 
profit  as  compared  with  premium  income.  The  sub- 
scribed capital  amounts  to  £'o,]Gl.-500,  which  itself 
gives  an  unusually  large  additional  security  to  policy- 
holders, apart  from  the  Company's  other  resources  and 
funds,  and  the  comparatively  small  proportion  of  the 
amount  paid  up  (£300,000)  is  a  favourable  feature  from 
the  point,  of  view  of  a  satisfactory  rat«  of  dividend. 
Thei'e  are  two  denominations  of  shares,  some  ))eing  for 
£20  with  £1  paid,  and  others  for  £10  with  £3  lO.s. 
paid.  TH.^  dividend  distributions  have  always  been 
made  on  a  conservative  basis.  For  a  long  series  of 
years  up  to  1912  they  were  at  the  annual  rate  of  17i?o 
on  the  respective  amounts  paid  up,  free  of  income  tax. 
For  the  years  1913  to  1917  inclusive  they  were  at  the 
rate  of  20%.  less  tax.  From  the  shareboldei's'  point 
of  view  the  Company's  report  for  1918  is  the  best  yet 
published.  The  dividend  has  been  increased  from  20% 
to  30%,  ccncuiTently  with  a  large  enhancement  of  the 
reserves.  From  the  following  review  of  the  accounts 
it  will  1->e  seen  that  the  amount  required  for  the  divi- 
dend distribution  was  less  th.in  tw<j-th5rds  of  the 
interest  earnings  alone,  apart  from  those  in  the  life 
funds,  and  less  than  one-third  of  the  net  profits  taken 
into  the  year's  accounts  from  all  sources,  after  making 
estimates  at  what  appear  to  be  unusually  high  standards 


for  unexpired  risks  and  for  excess  profits.  It  looks, 
therefore,  as  if  in  normal  circumstances  the  mainten- 
ance of  the  dividend  should  be  a  comparatively  easy 
matter;  indeed,  Ihera  seems  a  good  prospect  of  its 
being  substantially  increased  in  due  couree. 

The  revenue  accounts  as  apjiended  to  the  annual 
report  deal  with  (1)  life  assurance  and  annuity  busi- 
ness, (2)  fire  business,  (3)  accident  business,  (4)  em- 
ployers' liability  business,  (5)  sinking-fund  and  capital 
redemption  business,  (6)  miscellaneous  business,  and 
(7)  marine  business. 

Accounts  (1)  and  (5)  may  ba  firet  alluded  to,  as  no 
profits  from  the  life  and  sinking-fund  business  are 
carried  to  the  1918  profit  and  loss  account,  the  profits 
in  those  sections  being  calculated  quinquennially,  the 
next  investigation  for  this  purpose  falling  due  on 
December  31,  1919. 

New-  life  assurances  for  £-1,120,098  were  effecte.l 
in  1918,  of  wliich  £240.097  was  reassm:'ed,  the  neb 
retention  thus  being  £874,001,  as  compared  with 
£700,163  in  1917.  The  total  net  life  premium  income 
■vas  increased  by  £20,807  to  £-542,408,  apart  from 
tlV3,92S  received  as  consideration  for  new  annuities 
granted.  The  expenses  of  management,  indusive  of 
commission,  seem  to  have  absorbed  about  14.3%  of 
the  premiums,  a  small  and  suitable  allowance  being 
made  for  the  annuity  business.  Death  claims  amounted 
to  ,£511.305,  and  claims  by  survivance  to  .£133,347. 
At  the  close  of  1918,  after  transfer  of  £150,000  to  the 
life  assurance  investment  reser\'e  fund  (thereby  raised 
to  £3.50,000)  the  life  assurance  and  annuity  fund 
amounted  to  £8,082,045,  and  the  net  interest  yield  en 
that  fund  during  the  year,  after  deduction  of  income 
tax,  appears  to  have  been  about  £4  2.s.  Qd.  per  cent., 
as  compared  with  the  valuation  assumption  of  3%. 
The  sinking-fund  and  capital  redemption  account  for 
1918  shows  a  premium  income  of  £7,621  and  a  relative 
fund  of  £86,921  at  the  close  of  the  year. 

The  fire  premium  income  in  1918,  amounting  to 
£1.085,629,  shows  an  increase  of  £121,599.  After 
payment  of  claims  and  expenses,  and  adjustment  of 
reserves  for  unexpired  risks  at  the  standard  of  50% 
(instead  of  the  more  usual  40%)  of  each  year's  pre- 
mimn  income,  which  is  employed  in  all  the  Company's 
commercial  insurance  accounts,  the  trading  profil> 
amounted  to  £139,796,  or  about  12.5%  of  the  pre- 
miums. The  de])artmental  interest  earnings  amounted 
to  £23.222,  and  the  total  proiit  transfeired  from  this 
section  to  profit  and  loss  account  was  accordingly 
£163.018.  f 

The  marine  premiums  amounted  to  £816.574,  and 
after  payment  of  claims  and  expenses  £200,000  is 
transferred  to  profit  and  loss  account  from  this  section, 
the  marine  fund  at  the  close  of  the  year  amounting 
thereafter  to  £922.495.  As  this  represents  about 
113%  of  the  last  year's  premium  income,  the  marine 
fund,  judged  by  ordinary  standards,  would  appear  to 
be  in  a  veiy  strong  position. 

The  results  of  the  ofner  sections  of  the  Company's 
business  in  1918  may  be  summarised  as  follows,  the 
trading  profits  being  estimated  after  adjustments  for 
unexpired  risks  at  the  high  standard  above  referred 
to:  — 

Accident  Account  (presumably  relating  to  personal 
accident  insurance).  Premium  income  (increased  by 
£843),  £17,9.55;  trading  profit,  £4,808  f26.7%  of  the 
premiums):  interest  earnings,  £419;  transfer  to  profit 
and  loss.  £5.227. 

Empli-Dii^m'  Tjiahilihi  Account. — Premiu/n  income 
(increased  by  £9,267),  £46.-585 ;  trading  profit,  £13.8.39 
(■29.6%  of  premiums);  inter^-st  earnings,  £1,403; 
transfer  to  profit  and  loss,  £15.242. 

Miacellaneou.'i  Assurance  Account. — ^Premium  in- 
come (decreased  by  £908).  £19.998;  trading  profit. 
£7.036 :  intei-est  earnings,  £778 ;  transfer  to  profit  and 
loss.  £7.814. 

Profit  and  Loss  AccdUnt. — This  account  is  credited 
with  net  interest  earnings  of  £75,452  not  included  in 
the  departmental  accounts,  and  with  transfer  fees  of 
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-6166 ;  and  the  same  account  is  debited  with 
ing  item.s: — Agents'  balances  irrecoverable 
com:?  t'lx,  £119,043  ;  excess  profits  dutv  pa 
vided  for,  £130,000. 

Summarising  the  results  above  show 
profits  taken  credit  for  in  all  the  Company 
i'or  1918  appear  to  have  been  as  follows  :  — 


Aooount 

Eire  

Marine       

Accident 

Employers'  liabilitj 

Mierellaneoua 

I  rofib  and  to?B    ... 


the  follow- 
,  £121 ;  in- 
id  and  pro- 

n,  the  net 
■'s' accounts 


J^ess  profit  and  loss 


Profit  from 

Interest 

Trading 

Earnings 

£ 

£ 

139,796 

23,222 

200,000 

. — 

4,808 

419 

13,839 

1,403 

7,036 

778 

166 

75,462 

£366,645 

249,164 

£116,481 


£101,274 


£217,755 

This  amount  is  allocated  as  follows:  — 

<1)  The  dividends  declared  for  1918,  less    iocome  tax,  require    for 

distribution      £64.125 

<2)  Interest  on  accident  bonds  (of  which  £83,435  maturing  in  1926  were 

in  force  on  Deo.  31.  1918)    3,C66 

<3)  The  balance  in  profit  and  loss  account  oarried  forward  after  pro- 
vision for  dividends  Is  Increased  by        160,564 

£217,755 

The  Company's  total  assets  as  shown  in  the  balaiic,> 
:sheet     as     at    December    31,     1918,     amounted    to 
£12,266,6.52.     Apart   from  shareholders'  capital,   life 
and  annuity  funds,    marine  fund,    sinking  fund,   and 
capital    redemption    fund,     and    investment    resen'e 
■fund  (of  £500,000,  inclusive  of  the  life  assurance  in- 
vestment reserve  of  £350,000  above  refeiTed  to),  the 
reserves  carried  forward  to  1919,  after  provision   for 
the  dividends  declared  in   respect  of  1918,   appear  to 
S>8  as  follows  :  — 


Fire  fund        

Accident  fnnd  (net) 

Employers' liability  fund  (net)     ..'. 
Miscellaneous  insurance  fund  (net) 

'General  reserve        

Balance  of  profit  and  loss  account 


£542.814 

8.978 

23,293 

9,999 

300,000 

278,463 


£1,163,647 

These  funds  are  stated  after  deduction  of  amount ?; 
reserved  for  liability  under  outstanding  claims,  and 
are  nearly  equivalent  to  th©  whole  of  the  premium 
income  in  1918  in  the  fire,  accident,  employers'  lia- 
bility, and  miscellaneous  sections.  This  marks  a  con- 
siderable advance  on  the  coiTesponding  result  shown 
at  the  close  of  1917,  when  the  proportion  of  the  re- 
serves to  similar  premium  income  was  under  92%. 


"  The  Menace  of  Socialism."  'By  Leon  Levison. 
(Edinburgh:    William   Bishop,    Market    Street.) 

The  University  of  London  proposes  to  offer 
Degrees  in  Commerce  to  all  who  pass  vrith  success 
through  a  curriculum  \\'hich  aims  at  giving,  first,  a 
sound  grounding  in  general  business  methods,  with 
such  all-important  subjects  as  economics,  geography, 
and  foreign  languages ;  and,  secondly,  in  the  final 
period,  specialised  training  in  particular  subjects 
appropriate  to  the  individual  industry  to  which  the 
student  proposes  to  devote  himself.  In  order  to  carry 
their  pi-oposals  into  effect  the  University  authorities 
desire  to  found  lectureships  in  many  modern  subjects 
which  are  not  at  present  provided  for;  to  pro^^de  and 
maintain  a  bureau  for  assisting  students  engaged  in 
business  in  the  day-time  in  working  largely  by  them- 
selves ;  together  with  a  lia-son  branch  between  the 
business  world  and  the  University  element ;  to  endow 
scholarships  for  students  of  promise,  as  well  as  for 
post-graduate  research  into  business  methods  in 
foreign  countries;  to  collect  and  publish  literature  on 
a  variety  of  commercial  subjects,  whichare  at  present 
hut  scantily  dealt  with  ;  to  increase  the  business  shelves 
in  the  various  libraries  attached  to  the  University ;  and 
to  make  such  extensions  of  both  personnel  and  build- 
ings as  may  be  necessary  to  render  the  School  of 
Commerce  workable  and  successful.  All  these  pro- 
jects involve.?  the  expenditure  of  a  large  amount  of 
money,  and  it  is  estimated  that  forthe  establishment 
and  endowment  of  the  scheme  upon  a  satisfactory 
basis  the  sum  of  £500,000  will  be  required. 


Life  Assurance  at  Minimum  Rates. 


PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for      PRESENT       TIMES, 

For  particutan  address  Ihe 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTrV,     E.C.  2 
Founded    1848.  Funds    £10.500.000. 


THE  GRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  das^ses  of  Fire  and  Accident  Business. 
Chief  Office:   St.   Mildreds  House,  Poultry.  London.  E.C.  2. 


I££    PIONEER     LIFE 

Assurance    Company     Limited. 
67  DALE  STREET.  LIVERPOOL 


Lite  Premium 

Income. 
1901— £22,308 
1910— £77,327 
1919— £119,188 

Life  Assurance 
Funds. 

£9,175 
£63,735 
£191,875 

Total  Claima 

Paid  to  Date. 

£39,900 

£197.000 

£645,000 

tt€AO  OVICCS*      U'VCRPOOt.     «MV    LONOOM 

ROYALi 

INSURANCE  COMPANY.  LIMITED 

AL*.  Classcs   or  Insurano    ErrecTtD 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  OfBce:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (Including  Life  Funds)— £31,801,986. 

THE  WOOL  MARKET. 

The  cuiTcnt  series  of  London  Colonial  Wool  Sales, 
which  openel  on  Monday,  August  11,  and  will  continue 
until  Friday,  .\ugust  22,  marks  a  further  imjxjrtant  step 
tovvaras  the  restoration  of  normal  trading  c-onditions. 
From  the  signing  of  the  Armistice  the  policy  of  the 
British  Government  lias  been  to  provide  ample  supplies 
of  wool  in  this  country,  in  order  that  the  home  trade 
might  be  put  into  a  favourable  position  for  re-establish- 
ing its  connections  in  the  various  markets  of  the  world. 
So  fa.r  as  th?  landing  of  wool  in  these  islands  is  con- 
cerned, the  Government  have  l>een  veiy  successful,  but 
the  effects  of  their  efforts  have  lieen  almost  entirely 
neutralised  by  labour  shortage  at  the  docks',  difficulties 
of  transport,  and,  more  poteat  thtn  all,  the  artili^i  '  - 
striction  of  output  by  the  wool-trade  operatives.  The 
majority  of  spinners  and  manufacturers  ha.ve  already 
bought  heavily,  although  the  supplies  are  coming 
tlrrough  to  the  mills  very  slowly,  and  this  factor,  com- 
bined with  tlie  stoppage  of  machinery  by  the  Yorkshire 
coal  strike,  renders  impossible  any  ver\'  active  competi- 
tion on  home  account  at  the  current  sales.  Faced  with 
an  enorn^ous  accumulation  of  wool  at  the  docks,  which 
cannot  be  passed,  as  was  intended,  into  consumption  in 
this  country,  the  Government  are  forced  to  consider  the 
reduction  oi  wool  imports  and  the  increase  of  re-exports. 
At  the  current  sales,  therefore,  purchases  for  export 
are  being  made  not  only  on  account  of  Canada  and  the 
European  Allies,  but  for  the  United  States,  Japan,  and 
neutral  countries,  who  are  thus  pe'nnilted  to-operate  in 
the  London  Wool  market  for  the  first  time  since  the 
institution  of  Government  control.  With  a  view  to  pre- 
venting any  serious  increase  in  prices  the  quantities  to 
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be  purchased  by  each  country  have  been  fixed.  The  totals 
of  these  foreign  allocations  amounts  to  44,6(JU  bales  out 
of  70,(KJ1J  bales  ex[)eetecl  to  l)e  offered  at  the  ordinary 
auctions,  and  i  further  40,90U  bales  of  the  53,000  bales 
which  will  \)e  sold  on  catalogue  description  only.  The 
autliorities  have  made  no  secret  of  their  reluctance  in 
taking  a  step  at  the  present  time  which  amounts  to 
the  direct  encouragement  of  foreign  competition  in  our 
export  trade  in  woollen  goods,  but  the  abnoi-rnal  con- 
ditions existing  in  the  industry  have  left  no  alternative. 
Interest  in  labour  matters  in  the  industry  centres 
round  the  attempts  which  are  being  made  to  stop  the 
restriction  in  the  output  of  tops,  the  raw  material  of 
the  worsted  trade.  At  the  instance  of  the  Industrial 
Council,  a  conference  was  held  between  representatives 
of  the  unions  and  federations  concerned,  the  result  of 
which  was  the  acceptance  by  the  operatives'  leader 
of  the  jiroposals  of  the  employers.  These  proposals 
included  a  substantial  advance  in  wages,  subject  to 
certain  hours'  overtime  Ixjing  worked  until  the  end  of 
September,  at  which  date  the  re-engagement  of  women 
for  temyiorary  work  at  night  was  to  be  considered  in  the 
event  of  production  not  having  reached  a  satisfactory 
level.  In  addition,  arrangements  were  to  be  made  for 
training  additional  male  operatives  in  skilled  v.ork. 
These  ]>ropo<jals  were  placed  before  a  mas.s  meeting 
of  woolcombing  ojieratives,  which  was  also  addressed 
by  Lt.-Col.  F.  V.  Willey,  M.P.,  the  Director  of  Wool 
Supplies.  After  a  stormy  meeting,  the  employers' 
suggestions  were  rejectefl  and  the  union  executive  were 
instructed  to  make  immediate  application  for  a  further 
advance  in  wages  of  10s.  a  week.  The  operatives' 
leaders  are,  however,  convinced  that  the  best  interests 
of  the  country  and  of  their  constituents  are  at  stake,  and 
they  have  refused  to  accept  this  defeat,  with  the  result 
that  a  ballot  has  l>een  taken  of  all  the  members  on  the 
acceptance  or  i-ejection  of  the  employers'  scheme.  At 
the  time  of  writing  the  result  of  this  ballot  is  not 
known,  but  it  is  expected  to  confirm  the  decision  of  the 
mass  meeting,  and  the  prospects  of  any  increase  in 
the  production  of  tops  are,  therefore,  distinctly  bad. 
This  incident  affords  another  example  of  the  inability 
of  labour  to  look  ahead  and  to  study  its  own  interests 
in  the  future  conditions  likely  to  obtain  in  the  world's 
markets.  Em])loynient  in  the  woolcombing  section  of 
tiie  industry  before  the  War  was  veiy  intemiittent,  and 
one  of  the  good  effects  of  Government  control  was  to 
remove  entirely  this  unsatisfa-ctoiy  condition.  The 
operatives  ai-e  only  able  to  see  the  gradual  removal  of 
control,  abundance  of  supplies  and  orders  at  the 
moment,  and  they  fear  that  if  protluction  is  stimulated, 
or  even  raised  to  the  pre-War  st.andai-d,  an  end  will 
come  to  the  work  at  hand,  and  that  the  old  unsatis- 
factory state  of  thincrs  will  be  the  ultiniate  result.  The 
average  workman  is  content  with  the  present  reduced 
output  in  the  mistaken  belief  that  his  good  time  will 
last  the  longer,  and  it  seems  impossible  to  make  him 
understand  that  his  working  prospect's  for  some  yeai-s 
de]x-nd  upon  a  detennined  effort  Ijeinginade  at  once 
to  regain  this  country's  status  in  foreign  markets. 
The  emplo}-ers,  accustomed  as  they  are  to  study  the 
movements  and  prospects  of  markets  in  all  parts  of  the 
world,  are  under  no  misapprehension  as  to  the  serious- 
ness of  the  position.  It  is  greatly  to  be  regretted  that 
the  rank  and  file  of  the  operatives  are  not  more  ready 
to  trust  in  such  matters  the  experience  of  people  better 
able  to  judge  the  circumstances. 


COCOA. 

There  is  an  exceedingly  intere.sting  article  in  the 
current  number  of  the  "Bulletin  of  the  Imperial  Insti- 
tute "  on  the  "Production  of  Cocoa  in  the  British 
Empire."  W^e  W"ere  going  to  say  advocating  the  pro- 
duction of  cocoa  in  the  Britsh  Empire ;  but  the  writer  of 
the  article  refeired  to  claims  that  the  Gold  Coast  pro- 
duction of  cocoa  already  equals  or  exceeds  that  of  Ecua- 
dor, which  has  been  regarded  for  many  vears  now  as 


the  world's  chief  source  of  supply  of  that  well-known 
beverage.  Cocoa,  as  the  reader  is  aware,  is  essentially 
a  product  of  Spanish  America,  and  is  found  grow- 
ing wild  throughout  the  whole  tropical  and  sub-tropical 
region  from  practically  the  Rio  Grande  in  the  north  of 
Mexico  down  to  the  cooler  regions  to  the  south  of 
Brazil  and  Peru.  Cocoa  for  its  well-being  requires 
a  temperature  between  lo  and  90  degrees.  It  must 
have  a  rainfall  approaching  as  near  as  may  be  100 
inches  during  the  whole  course  of  the  year.  The 
question  of  temperature  is  not  so  all-important,  pro- 
vided the  climate  is  fairly  humid  and  the  variations  in 
temperature  aVe  not  too  great.  Alx)ve  all,  the  region^ 
in  which  cocoa  is  grown  must  in  no  single  instance  be 
subject  to  frost.  One  single  night's  frost  may,  and 
usually  does,  prove  fatal  to  the  cocoa  plant.  It  is 
said  that  coffee  is  an  exceedingly  delicate  shrub  t& 
rear,  and  so  it  is.  The  man  with  a  small  capital  who 
puts  all  his  money  in  coffee  is  inviting  disaster.  No 
doul)t  tliis  is  true.  But  coffee  will,  and  does,  stand 
frost  within  limits.  It  will  not  stand  too  much  frost, 
as  the  results  to  the  coffee  crops  in  the  State  of  Sao 
Paulo  in  Brazil  proved  too  conclusively  twelve  months 
ago.  Nevertheless,  the  great  coffee  plantations  m 
Sao  Paulo  are  situated  for  the  most  part  on  the  ele- 
vated plain  in  the  interior  of  that  State,  and  on  that 
elevated  plain  frosts  occur  nearly  every  year  at  certain 
periods  and,  provided  they  are  not  too  severe,  they  do 
not  appear  to  have  any  injurious  effect.  Certain  it 
is  that  a  larger  supply  of  coffee  known  to  the  inter- 
national markets  is  giown  in  the  State  of  Sao  Paulo 
than  in  any  similar  area  in  any  other  part  of  the  world. 
,Coffee  and  cocoa  resemble  each  other  in  two  ways. 
Both  require  a  considerable  amount  of  heat,  but  neither 
can  stand  the  direct  rays  of  the  sun,  particularly  in  the 
early  stages  of  their  development.  But  what  is  true  of 
coffee  is  true  many  times  over  of  cocoa.  If  it  be  dan- 
gerous to  risk  the  whole  of  one's  capital  in  a  coffee 
plantation,  it  is  very  much  more  hazardous  to  risk  it 
in  a  cocoa  plantation,  for  cocoa  is  like  a  sickly  child 
during  nearly  the  whole  period  of  its  growth.  Cocoa 
must  have  a  humid  temperature.  It  must  have  a 
large  rainfall.  The  area  in  wtiich  it  is  planted  must 
be  absolutely  exempt  from  frost.  It  requires  gi'eat 
heat,  but  cannot  stand  the  direct  rays  of  tlie  sun,  and 
in  order  to  protect  the  cocoa  plant  it  is  essential  that 
other  trees  be  planted  for  the  purpose  of  sheltering 
it.  It  seems  to  do  l>est,  as  far  as  we  are  aware,  in 
the  rich  marshy  countiy  of  Ecuador  to  the  north-east) 
of  Guayaquil.  But  it  will  not  grow  in  a  swamp,  and, 
consequently,  considerable  fortunes  have  been  lost  by 
those  who  have  attempted  to  grow  cocoa  in  the  marsh 
lands  of  the  Ecuadorian  littoral. 

Cocoa,  apparently,  was  quite  unknown  either  to 
the  Eastern  or  Western  world  until  Coites  made  his 
famous  expedition  to  Mexico,  where  he  found  it  used 
as  a  beverage  even  to  a  greater  extent  than  we  now  u.se 
tea  in  Europe.  It  was  consumed  to  a  veiy  gi-eat  extent 
at  nearly  every  meal.  .-V  kind  of  spirit  appeors  fo  ha-ve 
been  distilled  from  it,  which  apparently,  is  no  lonper 
done.  Doubtless,  if  there  is  any  object  in  doing  it  the 
secret  could  be  recovered  either  in  Mexico  or  in  the 
ancient  lands  of  Peru,  because  coccki  was  consumed  in 
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the  Peruvian  Empire  as  Pizarro  found  almost  to  as 
gi'eat  an  extent  as  it  was  consumed  in  Montezuma's 
country.  Cocoa  grew  then  and  grows  now  wild  in 
Ecuador,  and  although  Ecuador  has  generally  been 
considered  the  greatest  source  of  supply  in  recent 
times,  very  little  care  is  taken  of  its  cultivation. 
Practically,  the  plant  is  allowed  to  cultivate  itself,  as 
the  conditions  in  Ecuador,  particularly  in  the  regions 
we  have  just  said,  to  the  north-east  of  Guayaquil,  are 
particularly  favourable.  •  There  is  a  steady  temjjera- 
t-ure  of  about  85  to  89  degi-ees,  a  rainfall  well  over 
100  inches,  and  the  gi-eat  forests  protect  the  cocoa 
from  the  direct  rays  of  the  sun,  and,  in  addition — and 
a  point,  by  the  way  which  we  forgot  to  mention  above 
■ — protected  also  from  sea  breezes  or  at  any  rate  from 
rough  winds.  Cocoa  likes  plenty  of  air,  but  it  cannot 
stand  anything  in  the  nature  of  rough  wind.  This 
was  brought  forcibly  home  -to  the  present  writer 
many  years  ago  in  discussing  the  subject  with  o.  great 
planter  in  the  West  Indies,  and  who  was  also  engaged 
in  the  West  Indian  trade  or  was  in  those  days.  The 
planter  was  asked  if  he  grew  cocoa  in  a  certain  area 
which  was  known  to  botli,  and  the  planter  replied, 
"Yes,  we  do  grow  coeoa,  but;  it,  does  not  thrive 
veiy  well."  And  the  reason  was  that  the  plantation 
in  which  the  cocoa,  did  not  thrive  did  not  get  any  sea  air, 
whereas  the  principal  plantation  \\-|liich  grew  cocoa 
abundantly,  did  get  plenty  of  sea  air  altliougn  it  was 
well  protected  from  the  hurricanes  customary  in  those 
regions.  The  region  of  Maricaibo  isj  quite  good  for 
cocoa,  although,  of  course,  owing  to  the  neglect  of  the 
author-ities  it  is  by  no  means  a  healthy  place  for  the 
planter  to  live.  But  all  the  coastal  lands  of  the 
warmer  parts  of  Venez.uela  ar^  naturally  a  cocoa 
country.  Practically,  cocoa  grows  from  the  north  of 
Venezuela  to  roughly  the  Chilian  border — that  is  to  say, 
from  the  tenth  parallel  north  of  the  line  to,  say,  the 
eighteenth  parallel  south.  We  are,  however,  wander- 
ing from  our  subject,  which  was  the  article  refeired  to 
in  the  "  Imperial  Institute  Bulletin." 

The  total  production  of  cocoa  is  approximately 
300.000  tons.  The  principal  contributors  to  this 
production  are  the  Gold  Coast,  Brazil,  Ecuador,  San 
Thome,  Trinidad,  San  Domingo,  and  Venezuela. 
The  British  West  Indies,  not  including  Trinidad,  and 
Nigeria,  are  important  contributors ;  while  a  con- 
siderable amount  of  cocoa^  has  been  grown  in  recent 
years  in  Ceylon.  Java,  Haiti,  Cuba,  Guadelupe  and 
Martinique,  Costa  Rica,  and  the  Belgian  Congo  which 
produce  an  appreciable  quantity  to  add  to  the  world's 
total.  The  chief  factor,  says  the  writer  in  the  "  Bulletin  " 
which  has  led  to  the  present  enormous  consumption  of 
cocoa  was  the  discovery  about  1830  of  a  method  for 
separating  the  fat  of  the  cocoa  bean,  called  cocoa 
butter,  so  as  to  produce,  a  powder  that  could  be  readily 
mixed  with  milk  or  water.  Previous  to  this  prepared 
cocoa  was  known  only  in  the  form  of  chocolate  cake, 
and,  as  the  cocoa  bean  contains  nearly  half  its  weight 
of  cocoai  butter,  the  beverage  made  from  this  was 
neither  so  palatable  nor  so  easy  to  digest  as  the  cocoa 
in  the  form  in  which  it  is  drunk  at  present.  There  are 
in  all  some  twenty  well-known  species  of  the 
ilipohrnma,  or  cocoa:  but  for  practical  purposes 
only  three  are  used.  Of  these,  the  CrioUo  is  the  most 
common.  The  CrioUo  grows  in  Venezuela,  Ceylon, 
Java,  Samoa,  Nicaragua,  and  Madagascar.  The  culti- 
vation of  the  plant  is  quite  simple.  The  chief  opera- 
tion before  collecting  tilie  fruit  is  the  pruning  and 
preservation  of  the  gi'ound  surface  in  a  clean  condition. 
This  is  absolutely  essential  and  is  practised  even  in 
Ecuador,  and  is  alxjut  the  only  thing  that  is  really  care- 
fully attended  to  in  connection  with  the  cocoa  industry 
in  that  Eepublic.  It  is  essential  because,  as  we  have 
said  above,  cocoa  is  an  exceedingly  delicate  plant,  and 
it  the  ffround  in  a  tropical  countiy  and,  indeed,  in  the 
sort  of  country  in  which  cocoa  grows  and  has  any 
chance  of  coming  to  perfection,  neglect  means'  the 
growth  of  fungi  and  the  attraction  of  insect  pests  winch 
are  immediately  fatal  to  this  delicate  plant. 


A  feature  to  be  considered  in  the  growing  of  cocoa 
is  that  a  certain  time  must  elapse  before  the  planter 
can  hope  for  any  return  upon  Ins  outlay.  The  writer 
in  the  article  i-eferred  to  says  that  cocoa  plants  come 
into  bearing  in  three  years.  Doubtless  he  has  verified 
nis  facts,  and  recent  improvements  have,  no  doubt, 
enabled  the  cocoa  plant  to  be  brought  to  maturity 
very  much  earlier  than  was  formerly  the  case.  Had 
we  been  asked  to  state  the  time  before  reading  the 
article  referred  to  we  should  have  said  that  it  would 
be  by  no  means  safe  to  count  upon  any  return  for 
at  least  five  yeai^,  and  the  planter  would  have  no 
cause  for  complaint  if  he  had  to  wait  six  or  seven 
years.  Once  the  plant  has  arrived  at  maturity  and 
care  is  taken  to  keep  the  ground  clean  in  which  it 
grows  it  will  last  for  a  considerable  number  of  years, 
and  will  continue  to  bear  fruit  in  increasing  proportion 
for  at  least  10  years  after  arriving  at  maturity.  As 
wi,ll  be  infeiTed  from  what  we  have  said,  the  growing 
of  cocoa  is  a  hazardous  enterprise,  as  owing  to  the 
delicacy  of  the  plant  any  serious  accident  may  destroy 
a  very  appreciable  part  of  the  whole  plantation.  On 
the  other  hand,  as  is  the  case  with  all  enteqsrises 
involving  considerable  risk,  if  the  planter  is  sufficiently 
prudent  or  sufficiently  fortunate — whichever  way  one 
cares  to  put  it — the  returns  on  a  cocoa  plantation,  ■ 
once  it  has  attained  maturity  and  the  plants  are  bearing 
to  a  full  extent,  veiy  soon  repay  the  planter  for  his 
outlay,  and  in  a  few  years  may,  if  he  is  fortunate, 
place  him  in  such  a  position  that  he  is  able  to  retire 
with  a  handsome  competence  on  a  comparatively 
modest  outlay  of  capital. 


lubustnal  €anx^mm. 


BENGAL  IRON  AND  STEEL  COMPANY,  LTD. 

Issned  Share  Capital  :  £412,350  in  15,000  6%  Cum.  Ptel.  £10 
Shares  and  262,350  £1  Ord.  Shaies. 

Debentures  :  £200,000  5%. 

Tear  Amt8.  Added  Oarry- 

to      GrosK   Written  Deb.      Net        , — Dividends — ,        to         for- 

Seot.    Profit      Off       Taxes      Int.      Profit    Pr»f.    ,_Ord.— ,  Eescrve    ward 

7rt  p  o  !•  ^  ££  £%££ 

1914  76,650    19.799       —  6.677    51.274    8,5r4    26,982    12       —       22,831 

1915  141.996  31,170    41,603  8.579    60,743    f.730  53,964  24  20,0C0         889 

1916  170,314  21.646  60,023  lO.OM  88  645  9,000  53,964  24  —  25,570 
917  163  007  26,815  41.069  lO.OM  85,033  9,C0O  67,4E5  30  —  35,208 
1918  314,422  42,270  167,000  10,000    95,152    9,000  83,952  32  7,350  30,058 

I'his  Indian  coal,  iron  and  steel  producing  and  manu- 
facturing Company  experienced  a  period  of  unprece- 
dented prosperity  in  the  year  ended  September  30, 
1918.  The  gross  profit,  it  will  be  seen  above,  was 
nearly  twice  as  large  as  shown  for  1916-17,  but  never- 
theless the  net  profit  comes  out  at  only  £95,152,  against 
€85,093.  The  explanation  is  the  very  large  provi- 
sions made  for  depreciation  and  taxation  reserve. 
The  allocation  under  the  latter  head  is  £167,000, 
whereas  for  1916-17  the  liability  foi-  excess  profits  duty 
was  £41,U69.  During-  the  year  it  was  arranged  to 
convert  £150  of  Founders'  shares  into  £37,500  of 
Ordinary  shares,  and  consequently  the  Ordinaiy  share 
capital  has  been  increased  from  £224,850  to  £262,350. 
Hence,  though  the  dividend  paid  on  the  Ordinaiy  shares 
is  only  raised  from  30%  to  32%,  the  sum  required  is 
£83,952,  against  £67,455,  and  this  entails  a  reduction 
of  £5,000  in  the  carry-fonvard.  There  is  a  most 
important  point  to  note  now  in  connection  with  the 
Company,  and  that  is  the  effect  of  the  rise  in  the  value 
of  the  rupee  to  Is.  lOrf:  In  respect  of  the  latest 
financial  year  the  sterling  figures  in  the  balance  sheet 
are  based  on  an  exchange  of  15  rupees  for  the  £1,  with 
the  exception  of  expenditure  on  works,  wMch  is  con- 
verted at  an  average  of  about  Is.  4Jd.  per  rupee.  The 
profit  and  loss  account  does'  not  show  any  profit  on 
exchange,  for  the  gross  profit  only  is  g^ven.  For 
the  first  six  months  of  the  financial  year  the  rate  on 
Calcutta  was  Is.  5d..  and  for  the  second  six  months 
Is.  Qd.     There  was  thus  probably  a  considerable  gain 
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to  the  Coinpanj-  on  remittances  home  for  dividend  pa\'- 
inents,  &c.  This  year  the  position  is  even  more  favour- 
able. For  about  7i  months  the  Is.  6d.  rate  continued; 
hut  on  May  1.3  there  was  a  rise  to  Is.  8d.,  and  this 
week  l.s.  lOd.  has  'been  estabHshed.  The  reader  will 
realise  what  this  means  to  the  Company  if  it  is  pointed 
out  Uiat  at  Is.  5id.  10,(X)U  rupees  represent  £729f, 
and  at  Is.  lOd.  the  equivalent  is  £9161,  a  difference  of 
£187,  or^24%. 

The  followiniT  is  a  comparative  analysis  of  recent 
balance  sheets,  the  figures  in  respect  of  the  past  year 
being  after  treating  £1G7,000  standing  to  credit  of  taxa- 
tion reserve  as  a  current  liability : — 

Balance  Sheet  Vtgttres  at  September  30. 


Da. 

Share 
Capital 
£ 
1914  ...  3^6  320 

1917  ...  376.000 

1918  ...  412,350 


Kcfjervcs  ,    Or. 


and 
Oarry- 
DebB.      forward 
£  £ 

131,5C0  98,860 
200,000  214,2C6 
100,000    209,337 


SurplDS 
of 

Pixel      Stocks*      Current 
Atseti-t      Shares      Liabilities*    Total 

£  £  £  £ 

847.215(a)  79,068  106.722  619,561 
735,U9(a)114,e4l  eo,SSi  789,206 
745,623(«)14l,108         64,!H6       821,687 


(a)  Inclnding  small  amount  of  capital  expenditure  m  course  of  being 
writtsQ  olT. 

•  Exchange  reckoned  at  li.  4i  per  rupee, 

f  Bxcbangc  reclconed  at  about  Is.  4^<i.  per  rupee. 

In  view  of  the  Company's  manufacturing  activities 
and  its  extensive  coal  and  iron-ore  properties,  and  l)ear- 
ing  in  mind  the  reduction  of  the  British  excess  profits 
duty  and  the  big  gain  on  exchange,  it  is  not  sur])rising 
that  the  market  for  the  Ordinary  shares  has  lately  been 
an  active  one.  The  present  quotation  is  .^;1U.  and 
allowing  for  dividend  included  the  return  afforded  on  the 
past  year's  rate  of  distribution  works  out  at  about 
3^-%.  Evidently  a  substantial  increase  in  dividend  is 
looked  for. 

BABCOCK  AND   WILCOX.  ] 

Issaed  Capital :  £1.939,056.  in  100,000  6  ,,  Cnm.  Pref.,  179,056 
5%  Cam.  2nd  Fref.,  and  1,680,000  Ordinary  Shares  of  £1  each. 

Inc.  Added     Amt.   t  Surplus 

Net       Tax     Pref.        Ord.  tu         (^ar  y-  Stock3,t      Liquid 

Prijflt      4c.      Div.         Div.  Rescrrej  forward    *c.  AssetaJ 

Tear        ££££%£££  £ 

1914  ..411,183    38,236  14,890    232,400    14*  160,000    69,492     684,211  1,419,104 

19 15... 468,572    72,021  14,913    249,000    15*  160,000    42.125     871,416  1,336.099 

m6...660,400 122,078  14,952    249,000    15»  160,000    66,495  1,144,955  1,230,018 

1917...569,358 124,845  14  952    249,COD    15»  ieo,u00    77,C56  1,378,447  1.237,092 

1918  ..611 1J5  175,151  14,952    249,000    15*  160.000    92,088  1,229,502  1,603,149 
*  Free  of  tax.      f  lucluding  work  in  progress.     '^X  Excluding  stocks. 

.\n  extraordinary  general  meeting  of  this  Company 
has  Wen  convened  for  September  1  next,  v\'heii  share- 
holders will  be.asked  to  sanction  an  increase  of  the  capi- 
tal to  £2,460,000  by  the  creation  of  500,000  additional 
Ordinary  £1  shares,  ranking  pari  paxsu  with  the  exist- 
ing shai-es,  except  that  holders  will  not  be  entitled 
to  dividends  in  respect  of  the  cun-ent  financial  year. 
The  Company's  financial  position  at  December  31  was 
a  very  strong  one,  as  the  table  alx>ve  clearly  shows, 
but  the  directors  consider  that,  o\\  ing  to  the  largely  in- 
creaso<l  cost  of  the  Company's  manufacturcs  and  the 
<lesirability  of  providing  additional  funds  for  extension 
iif  the  business,  further  resources  should  be  available. 
.\ccoi-dingly,  Ordinary  shareholders  on  the  register  on 
Sejitember  17  are  to  be  offered  one  new  share  at  £2 
for  every  four  shares  held,  fractions  being  ignored. 
This  will  require  the  issue  of  about  415,000  shares  and 
pix>vide  over  £800,000  of  new  capital.  At  present  the 
existing  Ordinary  shares  are  quoted  at  about  72s.,  so 
that  a  considerable  bonus  attaches  to  the  new  share 
offe,-. 

SWAN,  HUNTER  &  WIGHAM  RICHARDSON. 

Isined   Share    Capital:  £1,595,377  in  739,845  Pief.  and  855,532 
Ord.  11  Shares. 

Debentares  :  £380.2C0  4i''o- 

Deb.  i  Pref.  A'tled  to       Carry 

Tearto  PioCt*      Iut«reft,4c.  ^OrJ.  Dividend— ,Re«erve3,4c.  Foiwird 

D.c.31  £  £  £  %  £                    £ 

1914  ...  234,C91  55.373  '5,553  10  S5.0C0  32,427 

1915  ...  321,676  53.5'5  103,9)2  12*  150,  »«  4J,576 

1916  ...  313,653  55,305  106,942  12*  UO.COO  47  033 

1917  ...  331,783  53.303  128,330  15  159,653  37,37 
»918  ...  388,907  52,7^8  106,942  12i  221,229  45.40 

•  After  prOTision  for  taxation. 

Last  year  was  the  most  prosperous  one  that  this 
great  shipbuilding  concern  has  ever  experienced,  the 
pix>fit,  before  payment  of  debenture  interest  and  after 


provision  for  excess  profits  dutv,  amounting  to 
£57,000  more  than  for  1917,  "which  held,  the 
previous  record.  After  payment  of  debenture 
interest  and  preference  dividend  there  remained  a  pro- 
fit of  £336.2lXJ  available  for  the  Ordinary  shareholders, 
against  £278,480,  but  nevertheless  the  dividend  has 
been  reduced  from  15%  to  12 J%,  enabling  .£215,000, 
against  £150,000,  to  be  set.aside  to  i-esenes,  and  £8,000 
added  to  the  cany-fonvard,  instead  o^  £10,000  being 
deducted  therefrom,  as  was  the  case  jn  respect  of  1917. 
This  apparently  very  conservative  distribution  of  profits 
is,  in  fact,  no  more  than  prudence  dictated,  and  indeed 
the  balance  sheet  shows  that  it  was  quite  necesary  so 
as  to  place  the  Company  in  a  stronger  liquid  position 
for  the  big  progi-amme  of  merchant  shipbuilding  work 
now  toibe  undertaken.  At  December  31,  1917,  surplus 
cash  resources,  excluding  stocks,  amounted  to  a  sum 
£125,000  less  than  current  liabilities,  but  by  reason 
of  the  profit  resenations  of  the  past  year  and  a  reduc- 
tion of  £94,000  in  the  value  of  stocks  and  shares,  offset 
to  the  extent  of  £33,000  debenture  redemption,  and 
£20,500  expenditure  on  plant,  &c.,  in  excess  of  de- 
preciation provision,  tlie  latest  Balance  sheet  shows 
surplus  liquid  resources  of  £145,875,  as  follows:  — 


Salance  Sheet  at  December  31. 

LlaMlilut  ■ 

Atult :                  stocks. 

Re  erTPfl 

Stores  aud    Surplus 

and  Carrr- 

Property,      Work  in      Liquid 

Oapital 

Forward 

Goodwill, &c.  Progress      Asseta 

Tota 

£ 

£ 

£                 £                 £ 

£ 

1917  .  1.96.'i,577 

866,C83 

1         1,082.665       854,383        ISiJTl' 

2,821,666 

1918...1,92\£9r 

1,091,807 

1         1,103,158       770,671         145,875 

3,019,706 

*  Etcess  of  current  liaMlitiee. 

The  uncertain  conditions  surrounding  the  supply 
and  price  of  coal  and  the  general  unsettlement  in  the 
lalx>ur  world  make  it  impossible  to  gauge  with  any 
assurance  the  prospects  of  the  cun-ent  year.  All  that 
can  be  said  is  that  the  demand  for  new  ships  probably 
has  never  been  so  great  as  it  is  now,  and  that  repair 
work  is  years  in  arrear.  At  present  the  price  of  the 
Company's  £1  shares  is  al)Out  3},  so  thit  the  yield 
afforded  on  the  1918  dividend  is  under  4%. 

WILLIAM  HOLLINS  AND  COMPANY,  LIMITED. 

In  the  Vv-ar  ended  Deceinlx;r  31,  r.Jl8,  this  well- 
known  Nottingham  spinning  Company  earned  a  net 
profit,  afcer  providing  for  excess  i>rofit3  duty,  of 
£123,690,  in  comparison  with  £88,593  in  1917, 
and  OrdinaiT  shareholdei's  i-eceived  dividends  and 
lx>nus  aggregating  12i%  tor  the  year,  against 
10%.  The  Ixilance  sheet  at  DecemW  31,  1918, 
showed  the  following  position  as  compared  with  10 

years  previously :  — 
* 

AseETS. 

Propertiej 
A  Fixed 
Goodwill      Asicta 

£  £ 

60,0C0       318,320 
50,0C0        366,562 
«  ExciBS  of  current  liabllit  cs  over  liquid  asfet«. 

It  will  be  understoo<l  from  the  above  that  tlie  value 
of  stocks  has  increased  in  greater  projiortion  than  the 
capital  resources.  The  directors  say  that  for  some 
lime  past  it  has  been  obvious  that  the  continued  ex- 
pansion of  the  business  would  necessitate  tlie  issue  of 
fresli  capital  in  the  near  future,  and  tiiey  think  now  is 
the  most  opportune  moment.  It  is  therefore  pro- 
jiosed  to  increase  the  authorised  Ordinarj-  share  capital 
from  £40(J.0(K)  to  £800,000,  and  to  offer  holders  of  the 
issued  382,500  shares  one  new  share  at  par  for  every 
share  held.  The  issued  Ordinary  capital  will,  in  con- 
sequence. Ix;  increased  to  £765,000,  and  as  there  are 
360,000  Preference  shares  in  issue,  the  total  issue<l 
capital  presently  will  be  £1,125,<X)0.  Tlie  price  of 
the  Ordinaiy  shares  now  is  40s.  xd. 


LlABILITira. 

Reserve 

and 

Surplus 

CaplU' 

Proats 

fi 

£ 

19r8  .   720,000 

f6326 

1918 ...  712,500 

199,277 

Stock! 

Surplui 

and 

Liquid 

Btorea 

AsseU 

T.tal 

£ 

£ 

£ 

256.330 

t9.i24* 

746,826 

649,029 

131.711' 

941,n7 

S.  Smiths  and  Sons  (Motor  Acces-sobies),  I.tiriTED. 
-The  British,  Foreign,  and  Colonial  Corpora'.ioi), 
Limited,  announce  that  the  letters  of  accept.ince  in  con- 
nection with  the  recent  offers  of  6i%  Cumulative  Par- 
ticipating Preference  shares  and  Ordinary  shires  in  this 
Company  have  been  posted. 
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INDIAN  INVESTMENTS  AND  THE 
EXCHANGE. 

"We  refeiTed  last  week  to  the  exchange  benefits  accru- 
ing to  holders  of  certain  securities  the  interest  coupons 
of  which  can  be  cashed  in  America  at  a  rate  of  exchange 
based  on  the  normal  or  gold  value  of  sterling.  Con- 
sideration now  deserves  to  be  given  to  the  situation 
brought  about  !by  the  further  rise  in  the  value  of  the 
rupee.  At  the  normal  rate  of  Is.  id. ,  15  rupees  repre- 
sented £.1  sterling,  but  now  with  the'  exchange 
raised  to  Is.  lOd.,  10.9  rupees  only  are  needed  to  pur- 
chase &1.  This  premium  on  the  nipee  is  hkely  to  add 
considerably  to  the  sterling  equivalents  of  British  com- 
panies' profits  derived  from  earnings  in  India  in  re- 
spect of  public  senices,  railways,  manufacturing  and 
trading.  It  is  necesary  to  make  tliis  distinction,  for 
concerns  producing  products  \\hieh  are  realised  out- 
side India,  such  as  rubber,  tea,  jute,  &c.,  ai'e  in  a 
different  position.  Holders  of  stocks  bearing  fixed 
interest  payable  in  London  in  st-erling  cannot,  of  course, 
benefit  from  the  exchange;  but  there  is  one  case  at 
least  of  a  fixed  interest-bearing  stcck,  holders  of  wliich 
gain  from  the  high  exchange.  This  is  the  4%  Eupce 
Debentures  of  the  Bombay  Improvement  Trust,  the 
coupons  of  which  can  |be  cashed  in  London  at  the 
current  rate  of  exchange.  These  were  last  dealt  in 
on  March  19  at  71,  while  the  4%  Guaranteed  Steding 
Debentures  are  quoted  now  at  73.     ' 

In  regard  to  Indian  railways,  the  interest  on  practi- 
cally all  the  senior  stocks  is  payable  in  sterling,  but 
the  companies  are  now  in  a  position  to  save  a  substan- 
tial proportion  on  remittances  for  such  interest,  and 
this  sa-sdng  senses  to  swell  the  profit  available  for  the 
Ordinary ;  also,  it  is  to  be  noted  that  the  same  percent- 
age dividend  on  the  Ordinary  stock  with  the  exchange 
at  Is.  lOd.,  calls  for  a  substantially  smaller  amount  in 
nipees  than  with  the  exchange  at,  say,  Is.  5(/.  In 
respect  of  last  calendar  year  the  rate  of  exclwinge  was 
Is.  5d.  for  the  first  3i'  months,  and  Is.  Gd.  for  the 
following  8*  months.  This  calendar  year  so  far  it  has 
been  Is.  6d.  for4i  months,  Is.  8d.  for  about  3  months, 
and  now  it  is  Is.  10(Z.  The  exact  effect  upon  Ordinary 
stock  dividends  cannot  be  worked  out  at  this  time  of  the 
year,  but  the  general  inference  is  that  sui-plus 
profits  available  for  distribution,  reckoned  in  sterling, 
will  be  consideraiblv  augmented.  As  to  other  fonns  of 
investments,  the  following  British  undertakings,  and 
their  home  shareholders,  appear  to  l>e  situated  so  as 
to  benefit  appreciably  from  the  exchange  position: 

Bombay  Gas. 

Calcutta  Electric  Supply. 

Calcutta  Tramways. 

Rangoon  Electric  Tramway  and  Supply. 

Madras   Electric   Supply. 

Madras  Electric  Tramways. 

Assam  Oil  Company. 

Bengal  Iron  and  Steel. 

Burmah  Oil. 

Whiteaway,  Laidlaw  and  Company. 


9rfo   Issues. 

RE-INSURANCE  CORPORATION,  LIMITED. 

This  is  the  third  new  Company  formed  to  cari-y  on  a 
re-ir.surance  business  which  we  have  had  to  deal  with 
lately,  .and,  like  its  predecessors,  it  has  strong  backing. 
Ihe  board  consists  of  three  of  the  directors  of  the  York- 
shire Insurance  Co.  and  of  three  other  gentlemen  of 
repute  in  the  insurance  and  business  world.  The  autlio- 
Ti.sed  capital  is  £500,000,  and  an  issue  of  £300,000  in  £1 
shares  at  par  is  first  of  all  made.  Of  this  issue  225,000 
shares  have  been  taken  firm  by  the  Yorkshire  Insurance 
Company,  and  in  addition  the  Birchin  Syndicate,  which 
■underwrites  the  whole  issue  for  2^%  commission,  has  the 
right  to  subscril>e  for  15.000  shares.  There  appears  evei7 
probability  of  the  new  enterprise  proving  successful. 


DAVY  BROTHERS,  LIMITED. 

The  Sheffield  Banking  Company  and  the  National  Pro- 
vincial and  Union  Bank  offer  for  sale  at  par  200,000  £1 
Ordinary  shares  of  this  well-known  Sheffield  Company, 
manufacturers  of  boilers  and  heavy  machinery  for  steel- 
works, &c.  At  present  the  issued  capital  consists  of 
£60,000  Preference  and  140,000  Ordinary  shares  of  £1 
each,  and  there  are  also  £65,000  of  Second  Debentures  out- 
standing. With  a  view  to  the  extension  of  the  Com- 
jDany's  works  25  acres  of  freehold  land  have  been  purchased 
in  Sheffield,  and  the  additional  funds  are  required  to 
build  and  equip  up-to-date  machine  and  erecting  shops 
for  large-scale  and  economica,l  manufacturing.  The  orders 
in  hand  at  present  ai'o  stated  to  exceed  £1,150,000,  and  a 
considerable  amount  of  work  has  been  declined  owing  to 
the  lieavy  orders  already  accepted.  The  net  profits  of  the 
five  years  endeil  March  51,  1919,  are  certified  to  have 
averaged  £30,195  per  annum  after  providing  for  all  ex- 
penses, depreciation,  and  taxation,  and  for  the  same 
]>9riod  dividend.s  of  10%  have  been  paid  on  the  Ordinary 
capital.  The  balance  sheet  at  iMarch  31  last  showed  assets 
exceeding  current  liabilities  au'l  Debentures  by  £2*0,693, 
against  an  issued  capital  of  £150,000.  The  Company 
seems  well  placed  for  increasing  its  i^rofits  and  employing 
remuneratively  the  additional  capital,  and  the  offer  can 
reasonably  be  considered  to  afford  the  chance  of  participat- 
ing on  favourable  terms  in  a  sound  industrial  enterprise. 

FORSTER'S  GLASS  COMPANY,  LIMITED. 

,  The  British,  Foreign,  and  Colonial  Corporation, 
Limited,  have  offei-ed  for  sale  this  week,  at  the  price  of  ■ 
20s.  6d.  per  shai'e,  175,000  72%  Cumulative  Participating 
Preference  shares  of  £1  each  of  this  new  Company 
formed  last  month  to  acquire  the  business  of  Forster  and 
Sons,  Limited,  Atlas  Glass  Works,  St.  Helens.  Lan- 
cashire. The  cai^ital  of  tlie  new  concern  is  £350,000  in 
175,000  Ordinan-  and  175,000  Preference  shares,  holdeis 
of  the  latter  Ijeing  entitled,  beyond  a  fixed  72%  Cumula- 
tive dividend  and  after  the  Ordinary  have  received 
7g%,  to  participate  in  surplus  distributable  profits 
equally  with  the  Ordinary  shares,  but  so  that  the  total 
Preference  dividend  does  not  exceed  15%.  The  pur- 
chase consideration  is  £196,893,  as  to  £175,000  in  the 
authorised  Ordinary  shares  of  the  new  Company  and  as 
to  £21,893  in  cash.  Certainly  this  indicates  confidence 
in  the  dividend-earning  capacity  of  the  undertaking, 
which,  in  respect  of  the  recent  past,  has  been  as  under  :  — 

Issued 

^ Capital ^  ^-Dividend— s 

Preference    Ordinary  Preference  Orninary 

£                   £  'J'             % 

21,893           40.907  7 J           10  free  of  tax 

21,893           41807  7*            10 

21,893           60,0C0  Vj           10 

21,893           60,000  7i            10         „ 

*  After  charging  excess  profits  duty  but  before  providing  for  Debenture 
and  loan  interest,  income  tax,  and  special  writings  oil. 

The  Company's  works  at  St.  Helens  are  claimed  to  be 
equipjjed  with  the  most  modem  machinery  procurable 
for  the  manufacture  of  glass  bottles,  jars,  and  food  con- 
tainers, and  are  said  to  be  turning  but  now  600.000 
articles,  with  the  prospect  of  increasing  production  within 
a  year  to  1,000,000  articles.  The  balance  sheet  par- 
ticiilars  of  the  vendor  Company,  showing  assets  and  liabi- 
lities, are  not  published,  but  it  is  stated  that  the  new 
capital  will  be  utilised  for  woi-king  capital  and  in  ex- 
tension of  works.  The  total  value  of  the  present  works, 
jilant,  and  property  under  present-day  conditions  is 
estimated  by  Mes.srs.  Wheatley,  Kirk.  Price  and  Com- 
pany, at  £200,000,  or  a  little  more  than  the  purchase 
price  paid  by  the  new  Comj^any.  As  a  somewhat  specu- 
lative investment  the  Preference  shares  seem  to  have 
distinct  attractions. 


Year  to 

Profit* 

Mar.  31 

£ 

1916       ... 

...       B,7« 

1917       ... 

...    12,544 

1918       ... 

...    21,610 

1919       ... 

...    28,002 

Brakpan.— Capital  issued,  791,100  £1  shares;  160 
stamps.     Ten  tube  mills  now  worKing. 

Yearenda         Tons     Sort-  ^Revenue-*,  ^Bjcpenses-v    .^Profit^    Price 

Deo. 31    Stps, Milled    Ing     Amt.  Pr,  ton  Amt.  Pr.  ton  Amt.Pr.ton  end  of 

V.  e  £  e  Period 

1917  ...    110    677,500  m  1,168,454  34/6    694,451  20/6    474,003  14/0       6A 

1918  ...    Ill    617,100  13i  1,089.950  36/4    723,643  23/5    366.317  11/11     3i 
1919. 

Mar.  qr.  113  134.800  12.09  260,109  38/9  169,335  25  2  90.774  13/7  3J 
Juneqr.  —  141,800  —  268,142  37/10  177,127  25/0  9'. 015  12/10  3| 
July...     —     49,300—       92,854  37/8      66,295  26/6      27,559  112'     3ft 


The  fixed  charge  for  development  has  been  Increased  from  2^.  6d.  to 
3*.  6d.  per  ton  as  from  July  1,  1918. 

Dividends— 1917,  Tune,  22i  ;  Deo.,  25  per  cent. 
1918,  June,  20  ;  Dec.  12^  per  cent. 
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(C:-i'\iii;hl  Tiaiiilation.) 

BANQUE  INDUSTRIELLE  DE 
CHINE. 

Scci(5tL-  Anoiijnie. 

Capital :   75  Millions  of*  Francs. 

HEAD  OFFICE  :  74  RUE  SAINT  LAZARE,  PARIS. 

DIRECTORS  : 

ANDltf:  BHRTHEUiOT,  President.        CO.MTE  .ARTHUR  E.^^PIVENT  UE 

Vvc    H^^f^VR  v-'^'v  •  ^■'™P.'"''|'="'-  LA  VILLESBOISNET. 

j;.H».  HI1.NR1 ,  Viee-presideut. 

GEOKGES  BALLU.  A.  FREZOL'LS. 

SAoft'*a'LvRy     DE     LAMA-       COMTEG,!RARDDEOASAr. 

RK.VK  ))E  CERESVILLE.  J.  PERCHO  r. 

Pall  CHAUTAKD.  O.ZUCCOLL 

COMMISSAIRES  : 

EENE  FAVARBILLE.  ALBERT  JIEILHAX. 

MANAGING  DIRECTOR  : 

A.  J.  PER.VOTTE. 


DIRECTORS'    REPORT  presented  to  the  Ordinary  General 
Meeting  of  the  20th  June,  1919. 

To  xm:  Shareholders,— As  prescribed  bv  articles  35,  39. 
ami  43  of  our  statutes,  we  have  called  yoii  together  to-day 
111  ordinary  general  meeting  to  submit  "for  your  approva"l 
the  accounts  for  the  year  1918,  to  ask  you  to  fix  the  divi- 
dend for  distribution  and  to  consider  the  matters  on  the 
agenda. 

Before  proceeding  to  the  examination  of  our  position  \vc 
would  ask  you  to  unite  with  us  in  reverent  homage  to  the 
memory  of  all  those  who  have  heroirallv  paid  with  their 
lives  the  price  of  the  victory  of  right  over"  brute  force.  The 
hecatomb,  alas  I— and  particularly  for  France— exceeds  in 
frightfulness  and  horror  anything"  that  humanitv  has  .so  far 
known.  May  it  at  lea.^t  bring  to  an  end  for  "all  time  the 
period  of  .sanguinary  struggles  and  bring  about  the  reign 
of  a  beneficent  and  definite  peace  ! 

The  Commis.saires  examine  .succeiisivelv  in  their  report 
the  different  se<tions  of  the  balance  sheet  of  the  jjeriod  under 
/eview.     We  have  no  other  comment  to  add. 

The  credit  balance  of  the  period  includes  : — 


Xet  profit     

Balance  from  the  year  1917 

Total      


Frs. 
5.426,579.87 
600,432.63 

6.027,012.50 


We  have  to  deduct  one-twentieth  of  the  net  profits— that 
i.*.  271,328.99  frs. — to  be  placed  to  the  legal  reserve. 

We  propose  to  provide  a  sum  of  1.000,000  frs.  for  the 
contingency  funds,  whii  h  will  then  amount  to  3.000.000  frs. 

Our  articles  provide  in  the  next  place  for  the  payment  to 
each  Ordinary  or  Founder  share  of  a  first  dividend  equal  to 
6  per  cent,  on  the  amount  paid  up  on  e^ch  share.  Tlie  sum 
absorbed  under  this  heading  amounts  to  1.381.867.50  frs. 

The  surplus  of  the  net  profits,  after  the  above  provisions, 
amounts  to  2.773,383.38  frs..  on  which  we  have  to  reserve 
the  remuneration  allocated  to  the  Board  of  Directors  and 
the  Management  Committee,  which  represents  for  this  year 
a  totatoT  10  per  cent.,  or  277,38  34  frs. 

We  propose  further  to  put  187.000  frs.  to  depreciation  on 
fittings  and  furniture,  and  to  add  a  sum  of  500.000  frs.  to 
the  special  reserve  fund  for  possible  depreciation  in 
securities. 

Finally,  we  would  ask  that  you  would  approve  the  distri- 
bution of  a  supplementary  dividend  on  the  basis  of  10  francs 
per  Ordinary  share,  which,  in  taking  into  .account  the  pro- 
portion provided  for  in  the  statutes  between  the  Ordinary 
and  the  Founders'  shares,  represents  a  sum  of  1,087,500  frs. 
These  various  provisions  made,  there  remains  a  balance  of 
1.321,977.67  frs..  which  we  propose  to  carry  forward  to  tb 
new  account. 

If  .vou  approve  these  .accounts  the  payment  of  the  dividend 
will  be  made  at  our  offices  as  from  1st  of  .July  next  iindci 
the  following  deductions  :— First  of  the  instalment  of  5  per 
cent.,  payment  of  which  has  been  made  in  accordance  with 
the  terms  of  our  circular  of  the  15tb  February,  and  second, 
of  the  taxes  on  the  total  amount  of  the  dividend. 

We  do  not  doubt  that  you  will  consider  as  very  sjitisfactorv 
the  results  with  which  We  have  made  you  acquainted  and 
that  you  will  see  in  them  a  present  just  reward  for  the  con- 


fidence you  iiave  placed  in  our  institution  and  an  assurance 
ot  a  great  prosperity  for  the  future. 

GROWTH  OF  THE  BANK'S  BUSINESS. 

On  all  sides  <,ur  efforts  commciac  to  bear  fiuits,  and  the 
figures  below  show  better  than  words  the  continuous  progrcM 
oi  our  business  : — 

Our  balance-sheet  totals  are  .13  follows  :— At  the 
31st  December.  1914,  98,759,425.13  frs 
31st  December,  1915,  100,017,933.15  frs 
3lst  December,  1916,  162,3^8.021.71  frs. 
31st  December.  1917,  247,622,944.64  frs 
31st  December,  1918,  580.401,929.72  frs. 

The  current  accounts  and  deposits  were  : — At  the 

31st    December,    1914.    124    accounts     for     a     total    of 

1,148,571.36  frs. 
31st     December.     1915.    449    accounts    for    a     total    of 

5.077,115.57  frs. 
31st    December.    1916,    3,086    accounts    for    a    total    of 

20,403,230.37  frs. 
31st    December,    1917,    5,045    accounts    for    a    total    of 

73,107.006.15  frs. 
31st    December.    1918.    10,558    accounts    for   a    total    of 

173,234,178,35  frs. 
Bills  receivable  stood  on 

31st  December,  1914,  at  45,000.00  frs. 
31st  December.  1915.  at  355.257.59  frs. 
31st  December,  1916.  at  8.882.542.09  frs. 
31st  December,  1917.  at  47,389,597.62  fr.s'. 
31st  December,  1918,  at  65,290,755.29  frs. 

The  accounts  for  advances  on  merchandise,  in  current 
accounts,  etc.,  were  on  the 

31st  December.  1914,-  31,643.378.76  frs 
31st  December.  1915,  27.799,937.,39  frs 
31st  December,  1916,  43,918,908.66  frs. 
31st  December,  1917."  64.553,508.75  frs. 
31st  December.  1918.  112,225.455.36  frs. 
The  reserves  and  reserved  profits  were  on  the 

1st  .Januarv,  1914,  16,784.65  frs. 
1st  .Tanuarv,  1915,  1,344,107.25  frs. 
1st  Jiinuarv,  1916.  2,183,136.30  frs. 
1st  .Januarv.  1917.  3,230,263.73  frs. 
l.st  Januarv-,  1918.  4,110,706.16  frs. 
1st  January,  1919,  6,603,580.19  frs. 

It  was  inevitable  that  such  rapid  progress  would  lead  to 
our  initi.al  capital  being  in-sufficient  and  to  the  necessity  of 
increasing  it.  According  to  the  powers  which  the  statutes 
confer  on  lis,  we  have  decided  to  increase  it  to  75  millions 
of  francs  by  the  creation  of  60,000  new  shares.  Our  circular 
of  the  25th  February  explained  to  you  the  methods  of  this 
operation. 

-Ml  the  shares  were  reserved  for  the  original  shareholders 
in  accordance  with  the  scheme  of  distribution  provided  for 
by  article  7  of  the  statutes.  Nothing  could  have  given  us 
m.ore  pleasure  than  the  ready  way  in  which  these  shareholders 
responded  to  our  appeal.  The  "  firm  "  subscriptions  have 
absorbed  nineteen-twentieths   of  the   available  shares. 

We  have  to  regret  that  we  had  not  the  jx)wer  to  satisfy 
all  the  requests  of  a  large  number  of  our  friends  and  clients 
in  the  Far  East  desirous  of  becoming  shareholders,  and  whoso 
applications  exceeded  a  total  of  15.000  shares.  This  regret 
IS  all  the  greater  as  such  requests;  coming  from  those  in  tho 
position  to  best  know  our  methocls  of  business  and  its  results, 
is,  in  our  estimation,  the  best  testimony  to  its  success.  Wo 
shall  take  means,  therefore,  in  the  event  of  a  further  issue, 
to  give  them  the  best  ixwsible  oonsider,ation. 

All  our  branches  have  shown  satisfactory  results. 

The  business  ot  the  Paris  branch  is  constantly  expanding. 
This  organi.sation.  opened  next  door  to  our  head  office,  has 
been  of  valuable  assistance  to  our  Far  Eastern  branches.  It 
has  a  large  number  of  active  clients,  constituting  for  oor 
institution  a  good  source  of  business,  as  well  as  the  advantage 
of  competent  advisers  to  facilitate  the  renewal  of  business 
relationships  with  the  Far  Eastern  markets. 

By  reason  of  the  development  of  fiur  business  the  present 
office  accommodation  of  our  head  office  and  the  Paris  agency 
is  becoming  too  restricted,  and  we  have  thought  it  advisable 
to  consider  the  future  extension  of  our  offices.  To  this  end 
we  have  acquired  the  buildings.  76  Rue  Saint  Lazaire  and 
9  and  9  bis  Rue  de  Londres.  We  shall  not  be  able  to  occupy 
the  buildings  in  their  present  condition,  and  are  therefore 
obliged  to  rebuild  them  .is  an  extension  of  our  present  build- 
ing. We  shall  then  have  a  block  with  a  total  superficial  area 
of  2.235  square  metres,  which,  by  reason  of  its  situation,  will 
become  increasingly  valuable.     This  problem  of  accommoda- 
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tion  has  all  along  received  our  earnest  consideration,  and  we 
may  congratulate  ourselves  on  having  solved  it  in  each  of 
our  branches  to  our  best  interests.  With  few  exceptions  we 
are  the  owners  of  the  buildings  occupied  either  as  offices  or 
as  residences  for  our  directors.  This  will  explain  the  figure 
which  you  will  see  in  the  balance  sheet.  All  the  premises 
are  admirably  situated  and  have  been  acquired  on  good 
terms. 

THE  BRANCHES  IN  CHINA. 

The  branches  at  Peking  and  Tientsin  continue  to  ijhow 
an  increasing  activity.  They  form  the  centre  of  our  business 
in  North  China.  Besides "  purely  commercial  transactions 
they  are  also  concerned  in  the  inauguration  of  industrial 
biis'iness  enterprises,  so  that  the  French  flag  shall  in  this 
quarter  yield  to  none.  We  specially  refer  to  the  Naval  Ship- 
yards of  Hsiu  Ho,  which,  in  the  opinion  of  experts,  are  a 
model  of  their  kind,  and  where  the  collaboration  of  French 
technique  and  Chinese  labour  have  given  encouraging  results 

The  end  of  hostilities  and  the  establishment  of  normal 
conditions  of  manufacture  and  transport  will  allow  a  start 
being  made  in  the  construction  of  the  tramways  and  public 
works  at  Peking  arranged  for  in  our  contract  of  the  9th  Octo- 
ber, 1913,  with  the  Chinese  Government.  We  are  in  com- 
munication with  the  competent  authorities  on  this  subject. 

The  Shanghai  and  Hongkong  branches  are  progressing 
satisfactorily,  especially  as  regards  business  of  a  commercial 
character.  "... 

In  Indo-China.  our  branch  at  Saigon  has  since  its  opening 
held  an  important  position  in  the  industrial  and  commercial 
circles  of  the  colony.  Its  business  continues  to  develop  in 
a  manner  exceeding  the  most  optimistic  forecasts, 

We  opened  at  the  beginning  of  the  year  two  branches, 
one  at  Haiphong,  with  a  sub-agency  at  Hannoi,  and  the 
other  at  Yunnanfou.     Both  are  already  self-supporting. 

Since  the  commencement  of  the  present  year  we  have 
opened  a  branch  at  Vladivostock.  This  was  in  accordance 
with  our  programme,  but  it  was  planned  for  a  later  date. 
Events  in  Russia  and  the  despatch  by  the  Allies  of  an  expe- 
ditionary force  to  Siberia  induced  us  to  expedite  the  open- 
ing, and  we  have  no  reason  to  regret  this.  Our  branch  has 
secured  suitable  premises,  has  given  indications  of  good  busi- 
ness, and  its  first  results  have  given  us  entire  satisfaction. 

We  are  shortly  opening  branches  at  Canton  and  Foochow. 
Through  the  first  we  shall  obUiin  a  footing  in  the  cajiital 
of  Southern  China,  where  we  already  have  many  friends, 
and  where  we  have  no  doubt  we  shall  meet  with  early  success. 
Tlirough  the  second  we  shall  come  into  contact  with  the 
active  industrial  population  of  Fokien,  among  the  important 
elements  of  which  a  desire  has  been  expressed  that  a  Fren^Jr 
bank  should  take  its  place  with  the  English  and  Japanese 
banks,  which  are  the  only  banks  yet  opened  in  the  district. 

The  increased  facilities  for  the  recruitment  of  dii-ectiiK; 
personnel  will  permit  us  to  shortly  open  other  branches, 
which   are  in  course  of  preparation. 

But  our  position  would  perhaps  leave  something  to  be 
desired  if  we  were  dependent  only  on  our  Far-Eastern 
branches.  These  of  necessity  involve  our  establishment  in 
the  big  European  and  American  ports,  which  have  become 
the  starting  points  of  the  great  highways  leading  to  Asia. 
We  are  commencing  at  INIarseilles  and  Lyons,  the  two  prin- 
cipal French  centres  for  Asiatic  commerce — the  first  as  the 
port  of  registration  of  several  of  the  great  steaiji^hip  lines, 
the  second  by  its  important  position  in  the  silk  trade.  Our 
branches  in  these  two  towns  will  be  open  before  next  winter, 
and  the  promises  we  have  already  received  permit  us  to 
consider  that  success    is  already  assured. 

THE  POSITION  IN  CHINA. 

As  regards  China,  the  year  1918  shows  no  appreciable 
change  as  compared  with  the  previous  period.  Political 
troubles,  on  the  one  hand,  and  war  restrictions  on  trade  on 
the  other  hand,  have  continued  to  greatly  hinder  the  economic 
activity  of  the  country. 

The  receipts  of  the  Maritime  Customs  were  36.334,000 
Haikwan  taels,  as  against  38,189,428  in  1917  and  37.764,311 
in  1916.  This  reduction  is  due  to  the  high  rate  of  exchange. 
As  a  matter  of  fact,  expressed  in  sterling  the  1918  revenue 
exceeds  that  of  1917  by  "more  than   £1,300,000. 

The  net  revenue  of  the  salt  tax  was  $71,589,603.  against 
$70,627,249  in  1917  and  $72,440,559  in  1916.  To  properly 
appraise  these  results  it  is  necessary  to  take  into  account 
the  unsettled  conditions  in  the  southern  provinces,  and 
Szechuan,  where  the  salt  tax  receipts  are  retained  by  the 
provincial  authorities  or  the  military  chiefs.  As,  owing  to 
the  high  rate  of  exchange,  the  Customs  had  at  their  disposal 
more  funds  than  were  necessary  for  the  service  of  the  obliga- 
tions secured  by  their  revenues,  they  have  been  able  to  pay 
certain  charges  of  the  salt  tax,  so  that  of  the  latter  $71,781,154 
were  paid  to   the  Chinese  Government. 

The  railway  receipts  amounted  to  $79,000,000,  as  against 
$64,821,969  in"  1917  and  $62,761,720  in  1916.  This  is  a  good 
showing  when  the  replacement  and  repair  work  necessitated 
by  the  inundations  of   1917  are  taken  into  account. 

The  world  peace  as  the  Allies  dream  of  establishing  it 
does  not  depend  solely  on  the  solution  of  European  problems. 
It  is  also  dependent  on  other  factors,  which  it  would  be 
dangerous   to   neglect,    and    of   which   China    without   doubt 


constitutes  one  of  the  most  important.  With  its  population 
of  a  fourth  of  the  human  race  and  its  immense  natural 
resources,  the  country  will  after  the  war  inevitably  become 
a  vast  commercial  battleground  where  all  the  present  bellige- 
rents will  again  be  found.  A  chaotic  condition  such  as  she- 
suffers  from  at  present  offers  a  fertile  field  for  unfavourable- 
influences,  and  risks  the  engendering  of  grave  conflicts. 
Blind  would   he  be  who  would   not  take  heed  ! 

Now  there  is  no  better  means  of  putting  an  end  to  this 
state  of  affairs  than  by  working  at  the  economic  organisation 
nf  China.  All  the  contemplated  reforms  are  destined  to  fail 
if  this  course  is  not  followed.  It  is,  in  the  popular  phrase., 
putting  the  cart  before  the  horse  to  speak  of  administrative 
reforms,  judicial  or  otherwise,  so  long  as  China  is  not 
possessed  "of  a  network  of  railways  sufficient  to  allow  of  rapid 
transp,ort  and  communication.  There  can  be  no  'question  of 
a  central  authority  when  the  orders  of  the  Government  take 
months  to  arrive,  and  no  power  on  earth  can  give  to  the  same 
coin  an  identical  value  in  two  places  distant  so  far  apart 
as  60  da.ys'  journey. 

THE  RAILWAY  PROBLEM. 

The  United  States,  with  a  population  of  one  hundred 
millions,  possesses  500,000  kilometres  of  railways.  On  a, 
similar  basis  per  inhabitant  that  would  give  China  with  her 
400.000.000  of  population  a  railway  system  four  times  as 
great,  that  is  two  millions  of  kilometres,  whereas  she  lias 
only  5,000,  or  ^  per  cent,  of  the  American  j)r(jportion. 

From  whichever  side  one  looks  at  the  Chinese  problem 
one  always  has  to  return  to  the  fundamental  explanation — ■ 
the  insufficiency  of  railways.  That  alone  accounts  for  the 
unsettled  conditions  of  the  country,  and  the  fruitlessness  of 
efforts  to  bring  about  reforms  which  are  impossible  without 
this  economic  necessity. 

But  'China  herself  is  not  able  to  construct  these  railways. 
She  does  not  possess  the  technical  experience  nor  the  requisite 
capital.  She  must  look  to  foreigners.  It  is  to  the  best 
interests  of  the  Allies  that  they  respond  if  they  wish  to  make 
this  country — one  of  the  most  peaceful  in  the  world — a  bul- 
wark of  the  future  peace. 

It  would  appear  that  they  realise  this,  and  great  projects 
are  contemplated  for  the  unification  of  all  efforts  for  China's 
industrial  expansion.  The  success  of  such  projects  can  only 
be  proved  on  coming  into  contact  with  reality.  But  whether 
it  is  a  que.'ition  of  acting  singly  or  with  other  countries, 
France  can  assure  for  herself  in  China  a  place  worthy  of 
her  if  her  manufacturers  and  commercial  men  hasten  to 
make  plans,  and  do  not  wait  for  our  Allies  of  yesterday 
who  have  become  our  competitors  of  to-day  to  capture  the 
markets.  «?i 

Of  all  foreigners  it  is  without  contradiction-jjhe  French- 
man with  whom  the  Chinese  would  haye  the  iijibst  friendly 
relations  if  the  former  would  take  full  advantage  of  that 
fact  and  make  himself  known.  Our  intellect^l  prestige, 
our  politeness  and  that  sense  of  proportion  whidi  is  a  great 
asset  of  our  race  attr.acts  that  oldest  of  peoples  op  the  earth, 
which  sees  in  ours  more  than  in  any  other  the  qualities  dear 
to  them.  It  is  a  sense  of  affinity  which  it  would  be  well  to 
utilise  for  the  greater  good  of  both  countries. 

The  relations  of  our  institution  with  the  population  ana 
with  the  Chinese  Government  continue  to  be  of  marked 
cordiality.  The  lively  interest  which  the  latter  has  taken  in 
the  foundation  of  our  institution,  and  which  has  determined 
it  to  subscrbe  a  third  of  our  capital,  li.as  never  failed,  and 
more  than  ever  it  sees  in  our  bank  a  true  instrument  of  frank 
and  loy.al  co-operation  between  French  and  Chinese  elements, 
and  it  is  in  this  spirit  that  at  the  recent  increase  of  our 
capital  it  took  the  oirportuuity  to  exercise  to  the  full  its 
shareholders'  privilege — that  is,  to  subscribe  for  a  third  of 
the  new  shares. 

This  moral  sunpoit  of  the  highest  anthoi'ity  in  the  country 
which  is  our  principal  field  of  operations,  the  confidence 
which  the  bank  has  obtained  in  the  commercial  and  indus- 
trial centres  where  it  is  established,  and,  finally,  the  great 
possibilities  which  the  prestige  of  _^'icti.ry,  and  the  return 
of  normal  conditions  to  the  economic  life  will  work  in  onr 
country,  are  elements  of  great  strength  for  our  Institution, 
and  the  pledge  of  a  success  which  can  only  increase  from 
day  to  day. 

RE-ELECTION  OF  DIRECTORS  AND  AUDITORS. 

This  year  it  falls  to  Comto  Gerard  de  Ganay  and  Mr. 
J.  Loste  to  retire.  Their  re-election  for  a  further  period  of 
six  years  is  one  of  the  resolutions  on  which  you  are  asked  to 
vote. 

In  accordance  with  article  22  of  our  statutes,  and  subject 
to  your  ratification,  we  have  appointed  as  director  Mr.  G. 
Zuccoli,  of  ^  the  Banca  Commerciale  Italiana.  The  great 
qualities  shown  by  Mr.  Zuccoli  in  his  important  work  justifies 
all  we  expect  from  his  co-operation.  We  beg  you  therefore  ' 
to  duly  ratify  his  appointment. 

You  are  also  called  upon  to  appoint  Commissaires  for  the 
verification  of  the  accounts  for  the  yeaf  1919.  JTr.  Rene 
Favareille  and  I\Ir.  Albert  Meilhan,  whose  mandates  have 
expired,  are  eligib'.e  for  re-election. 

Finally,  you  are  asked  to  give  to  the  Company's  directors 
the  powers  provided  for  by  article  40  of  the  law  of  the  24th 
July,   1857.     In  the  course   of   the  year   1918    our   relations 
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with    the   companies    having   the    same   dirertuis    have    heen 
confined    to  the    current  operations   of   the   bank. 

REPORT  OF  THE  COMMISSAIRES. 

To  the  Sliareliolders  : 

lu  performance  of  the  mandate  whidi  you'gave  us  in  your 
general  meeting  of  the  19lh  July,  1918,  we  have  verified  the 
accounts  of  your  Company  for  the  vear  ended  31st  Decem- 
ber, 1918. 

We  have  examined  the  account  books,  compared  the 
balances  carried  to  the  ledjjer  with  the  figures  of  the  balance 
sheet,  and  verified  their  perfect  agreement. 

Your  directors  have  provided  all  the  necessary  facilities 
for  our  work  and  supplied  all  vouchers  asked  for,  and  onr 
work  of  verification  lias  been  made  easy  on  account  of  the 
e.xact  bookkeeping. 

We  analyse  below  the  balance  sheet  and  the  profit  and 
loss  account,  and  we  give  explanations  which  will  interest 
you. 

The  Iwlance  sheet  submitted  shows  an  increase'  of 
132.778,985.08  frs.  over  the  preceding  one,  and  reflects  the 
great  and   continuous  development  of   the  bank's  business. 


Frs. 
1,186,734.72 


ASSETS. 


Frs. 


r  rs . 
.Shareholders      21,968,875 

The  decrease  of  11,079,000  frs.  as  compared  with  the 
previous  year  is  acc-ounted  for  by  10.469,000  frs.,  being  the 
call  of  the  second  quarter  on  tlie  90,000  shares  existing  at 
the  31st  December  last,  and  as  to  610.000  frs.  bv  calls  paid 
in  advance. 

„    ,    .     ,     ■  Frs. 

l.-ash  in  hand  and   at  bank  23.166.364.90 

This  item  shows  an  increase  of  16.163.388.30  frs. 

IJebtor  correspondents  6666545141 

as  against  49.014,468.10  frs.  at  the  end  of  last  year. 

_.„  I'rs.  Frs. 

'''lis     65.290.755.29  1  „„,,,  „„^  „„ 

Securities      13  056.240.51(^8,346,995.80 

The  increase  in  the  bills  item  comes  through  the  general 
development  of  discount  operations;  it  is  an  increase  of 
17,901.157.67  frs.  on  the  preceding  balance  sheet.  The 
securities  item  is  an  increase  of  2,789,285.71  frs.'  We  have 
ni^de  an  inventory  and  proper  scrutiny  of  the  securities,  and 
•found  none  missing.  As  in  previous  years,  the  securities 
have -been  taken  at  their  purchase  price. 

Frs. 
Various  advances   112.225.455.36 

This  item  is  an  increase  of  47,671,946.61  frs.  and  corre- 
sponds with  the  increased  available  funds  of  the  bank. 

Frs. 

1  remi.ses,  fittings,  and   furniture  13.025,969.16 

The  increase  of  5,070,709.85  frs.  is  accounted  for  by  new 
purchases  made  in  France  and  in  the  Far  F-ast.  The  fittiiK's 
and  furniture  account  totals  1.867,256.70  frs  as  against 
1,280,680.64  frs.   last  year.  ' 

Frs. 
Debtors  on  acceptances     . .  14.994  046  45 

an  increase  of   4,044,046.45   fis 

Frs. 
Various   debtors    .; 47,827  87172 

This  item  is  almost  entirely  composed  of  debtors  on 
current  accounts  and  of  payments  made  on  the  opening  of 
I  urrent  credits. 

Frs. 
"  Comptes  d'ordre  "  debtors 2.180,899,92 

A  decrcise  of  2,847,835.75  frs.  on  the  preceding  vear  bv 
reason  of  the  liquidation  of  a  certain  number  nf  t.-,,,:. 
actiiiii-i. 

LIABILITIES. 

^''P't*'      45.000.000  ■ 

l-egal   reserve    510,273.53 

•HI  increase   of   118.367.28  frs. 

,,     ..  Frs. 

I  cintmgency  funds  2.000,000 

as  against  1,500,000  frs.  of  the  1917  balance  sheet. 

Frs. 
Special    reserve    for   possible    depreciation 

on  investments   1.000,000 

an  increase  of  200,000  frs. 

Uepreciation    fund    on   fittings    ind'  furniture      237,000 
an  increase  of  128.000  frs. 

Frs. 
Current  accounts  and  deposits  173.234,178.35 

an  increase  of   100,127,172.20  frs.   on   the   figure  of  the    pre- 
'  eding  balance  sheet. 

Creditor    corresjwndents  28.057,606.44 

Frs. 
The  increase  of   9,483,874.50  frs.  corresponds  with  the   nor 
mal  development  of  the  bank's  business. 


Bills    p.-iyable      

as  against  342,478  frs.  in  1917. 

Frs. 

Acceptances   due  14,994  046  45 

an  increase  of  4,044,046.45  frs.  as  per  "contra  item. 

Frs. 

Various   creditors  32,608,014.06 

The  increa.se  of  24,405,017.25  frs.  results  from  the  growth 
of  the  accounts  for  collection  and  the  opening  of  numerous 
special  accounts  in  the  various  branches. of  the  bank,  prin- 
cipally in  the  Far  East. 

Frs. 
Lioan     accounts     and     creditor     "  comptes 

'''"'•'lie"      73,723,196.06 

a    decrease  of  10.180.335.50  frs.   by    reason    of    the    closing 
of  various  operations. 

n  •  ^''^• 

Premises,  annuities  account 1,823,867.57 

a  decrease  of  12,253.56  frs. ;  this  balance  agreeing  with  the 
figure  stated  in  the  depreciation  table. 

PROFIT  AND  LOSS. 

I  lie  profit  and  loss  accouni  shows,  including  the  balance 
brought  in,  a  credit  balance  of  6,027,012.50  frs. 

The  directors  propose  to  distribute  on  the  capital,  besides 
interest  at  6  per  cent,  on  the  amount  paid  up,  a  second 
dividend  of  10  frs.,  and  following  its  prudent  policy  of 
depreciation,  it  asks  you  to  carry  to  the  various  reserves  and 
contingency  fund  a  sum  of  1,958,328.99  frs.,  not  including 
the  amount  carried  forward,  which  will  be  1,321,977.67  frs! 

We  advise  that  you  approve  the  balance  sheet  and  the 
accounU  which  are  submitted,  as  well  as  the  dLstribulion 
which  19  proposed  by  your  IJoarcl  of   Directors. 

Re.ne    Favabf.illk.        A.   Meilhax. 

Paris,  June,  2,  1919. 

RESOLUTIONS  ADOPTED  BY  THE  MEETING. 

I'irst  l?esi)!ution. 
The  general  meeting,  after  having  heard  the  report  of 
the  Board  of  Directors  and  that  of  the  Commi.ssaires. 
approves  in  all  particulars  the  report  and  the  accounts  for 
the  year  ended  31st  December,  1918,  as  they  have  been  pre- 
sented by  the  Board  of  Directors,  as  well  as  the  appi-oj)ria- 
tion  made  to  the  reserves,  and  decides  to  distribute  the 
credit  balance  of  the  profit  and  loss  account  in  the  follow- 
ing niaiuier  : — • 

Frs. 

5  per  cent,   to  the  legal   reserve       271,328.99 

.\llocatioii  to  the  contingency  funds 1.000,000.— 

First  dividend   of  6  per  cent,   on  the  paid-   . 

up  capital  1,381,867.50 

10  per  cent,  to  the  Board  of  Directors  and 
the  management  on  the  surplus  of  the 
profits     of     the     year     1918,      which     is 

2,773,383.38  frs.  T 277,338.34 

Depreciation  of   fittings   and   furniture       ...        187,000.-- 
AUocaticjii    to  special     reserve   for     possible 

depreciation    of   securities 500,000.— 

Second  dividend  of  10  frs.  per   share   to— 

Frs. 

87.000  Ordinary    shares 870,000 

and -72.50  frs.   to  3,000  Founders' 
shares  217,500 

1,087,500.— 

Balance  carried   forward  1.321,977^7 


Total  Frs.6.027,012.SO 

A  first  distribution  absorbing  1.151.556.25  fre.  having 
been  made  on  the  15th  February  to  90.000  shares,  the  balance 
to  be  distributed  amounts  t<)  1,317.811.25  fr«. 

In  consequence  the  total  dividend  for  the  year  is  fixed 
at  17.50  frs.  for  the  Ordinary  shares,  one  quarter  paid  up; 
25  francs  for  the  Ordinary  shares,  one  half  paid  up ;  40 
francs  for  The  Ordinarj-  shares,  fully  paid  up;  £f7.50  frs.  for 
the  Founders'  shares,  one  half  paid  up;  102.50  frs.  for  the 
Founders'  shares,  fully  paid  up — under  deduction,  first,  of 
the  tax  of  5  per  cent,  on  the  total  revenue  of  the  year  for 
all  the  shares;  second,  of  the  transfer  tax  for  the  bearer 
shares. 

The  balance  of  the  dividend  will  be  paid  as  from  the 
1st  July,  1919,  at  the  rate  of  10.375  frs.  per  Ordinary  s'hare. 
one  quarter  paid  up;  11.25  frs.  per  Ordinarj-  share,  one 
half  paid  up  ;  13  frs.  per  Ordinary  share,  nominative  fully 
paid  up;  11.8375  frs.  per  Ordinary  share  to  bearer; 
70.625  frs.  jjer  Founder  share,  one  half  paid  up ;  72.575  frs. 
per  Founder  share,  nominative  fully  paid  up  ;  71.2125  frs.  per 
Founder  share,  to  bearer. 

Second  Resolution. 
The  general  meeting  called  on  the  terms  of  the  22nd  article 
of  the  statutes  to    proceed    to  the    partial   renewal    of    the 

Board   of  Directors,   re-elects  as   directors  for  six  years  : 

Comte  Cerard  de  Ganay  and  Mr.  J.  Loste.  The  function  of 
these  directors  will  finish  at  the  general  meeting  which  will 
examine  the  accounts  for  the  year  1924. 
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The  general  meeting  ratifies  likewise  the  appointment  as 
a  Director  of  Sir.  Zuccoli. 

Third  Resolnlion. 

The  general    meeting   appoints    Air.    Rene  Tavareille   and 

Mr.    Albert   Meilhan  Commissaires  of  the  Accounts  for   tlie 

year   1919,    with    power  to   act   together   or    separately     in 

accordance  with  article  31  of  the  statutes. 

Fourth  Resohitioii. 

The  general  meeting,  gives  as  and  when  required,  and 
conformably  to  article  40  of  the  law  of  the  24th  July,  1867, 
power  to  the  members  of  the  Board  of  Directors  to  take  or 
to  secure  an  interest  direct  or  indirect  in  the  undertaliings 
or  in  the  contracts  made  with  the  Company  or  for  its  account. 

BALANCE  SHEET  as  at  31st  December,  1918. 

LLVP.ILITIES. 

Capital        ..'.         

Legal  Reserve        

Contingency  Funds  ...         

Special  Reserve  for  possible  depreciation  on  Pecurities 
Depreciation  Fiuid  for  Fittings  ftnd  Furniture 

CuiTent  Accounts  and  Deposits 

Correspondents  Creditors  

Bills  Payable         ...         ...         

Acceptances  Due ...         '••  ^ 

Sundiy  Creditors '' 

Loan  Accounts  and  "  Comptes  d'ordre  "  Creditor     ... 
Premises,  Annuity  Account        ...         ...         ...         ...  ' 

Profit  aud  Loss,  i?ro(it     ...         ...         ...         


45,000.000  00 

610,273  53 

2,onn,ooo  00 

1,000,000  00 

237,000  00 

17.S,2.H1,17S  36 

28,057,(106  44 

1,186,734  72 

14,994,046  45 

32,G0?,014  08 

73,723,196  08 

1,823,867  67 

6,027,012  60 


Total 


Fr.380,401,829  72 


A.^SET?. 


Fr 
21,968, 
23,166, 
66,665, 


875  00 
364  90 
451  41 


Fr.66, 
13, 


,290, 
036,2' 


55  29) 
40  51  I 


78,346,995  80 


112,225, 

13,026, 

14,994, 

47,827, 

2,130, 


,455  36 
,969  16 
,046  45 
,871  72 
,899  92 


Fr.380,401,929  72 


Shareholders  

Cash  In  hand  and  at  Bank 
Correspondents  Debtors  ... 

Bills  

Secuiities    ... 

Advances    ... 

Premises,  Fittings  aud  Furniture 

Debtors  for  Acceptances ... 

Sundry  Debtoi-s     ... 

"Comptes  d'ordre  "  Debtors     ... 

Total  

PROFIT  AND  LOSS  ACCOUNT  as  at  3Ist  December,  1918. 

Dn.  Fr. 

General  Expenses  : — 

Salaries,  Indenmities,  and  Sundry  Allowances            3,170,781  56 

Office  Furniture ." .100,034  23 

Printing  ami  Advertising 112,046  41 

Eents  aud  Taxes 899,727  43 

Travelling  Expenses  and  Indemnities  ...         ...  242,408  08 

Postages  and  Telegrams 488,156  99 

Subscriptions  and  Infonnatlon  Services           ...         ...         ...  04,891  16 

Various       817,387  95 

Balance  : — 

Balance  available  for  Distribution         6,027,012  50 


Total 


Brought  forward  from  year  1917  

Interests,  Commissions  "and  Profits  on  Exchange  Operations 


Fr.11,662,446   31 

Fr. 
600,432  63 
11,062,013  68 

Fr.11,662,446  31 


BANK  OF  NEW  ZEALAND, 

The  ordinary  general  meeting  of  the  proprietors  of  the  Bank 
of  New  Zealand  was  held  on  June  13  last  at  the  head  office, 
Wellington.  Mr.  H.  Beauchamp  (Chairman  of  Directors) 
presided.  Among  those  present  were  Messrs.  R.  W.  Kane, 
D.  J.  Nathan,  Wm.  Reece,  J.  H.  Upton,  and  Wm. 
Watson  (directors) ,  Mr.  W.  Callender  (General  Manager) ,  and 
Mr.  B.  M.  Litchfield  (Chief  Auditor). 

With  the  consent  of  the  meeting,  the  report  of  the  direc- 
tors and  the  balance  sheet  were  taken  as  read. 

The  Chairman,  in  moving  their  adoption,  made  the 
follo^ving  retnarks  :  Copies  of  the  report  and  balance  .sheet 
have  been  eirculated  among  you,  and  I  now,  in  accordance 
with  my  general  practice,  proceed  to  comment  upon  the 
different  i"tems  in  the  balance  sheet  The  capital  remains 
unchanged.  I  would  remind  you  that  the  guaranteed  stock, 
£529,988.  though  shown  as  capital,  is  in  reality  a  terminable 
liability  of  the  bank.  The  stock  is  due  on  July  19,  1934, 
and  can,  of  course,  then  be  paid  oft.  In  the  meantime  it 
is  guaranteed  by  the  New  Zealand  Government;  but,  in  view 
of  the  bank's  position,  the  liability  of  the  Government  under 
its  guarantee  may  be  regarded  as  negligible. 

Reserve  Fund. — The  appropriation  made  last  year  raised 
this  fund  to  £2,200,000  ;  and  the  further  transfer  of  £150,000, 
which  we  are  ))roposing  to  make  this  year,  will  increase  the 
fmid  to  £2,350,000. 

Notes  in  Circulation.— £3,728,249.  This  item  exhibits 
a  further  increase  of  £415,254.  The  demands  upon  us  in 
connection  with  payment  of  returning  troops  have  been 
heavy,  and  account  for  a  large  part  of  the  increase. 

Deposits.— £31,716,353.  These  show  a  growth  of 
£1,278.417.  The  actual  increase  in  deposits,  fixed  and  free, 
from  the  public  is  nearlv  £2.220.000.  Government  deposits 
have  shrunk  about  £1,000.000,  thus  making  the  net  increase 
a  little  over  a  million  and  a-quarter.     . 

Bills  Pavable  and  Other  Liabilities.— £2,860,391,  an  in- 
crease of  £530,832— an  ordinary  movement  which  requires  no 
explanation. 

Coin.  Bullion,  G<ivernment  Notes,  and  Legal  Tender 
Notes.— £6,719,765,  a  decrease  of  £505  ?B1.     There  has  been 


a  general  shrinkage  in  notes  and  bullion,  but  an  expansion 
in  coin  and  cash  balances,  leaving  the  net  decrease  as 
above. 

Money  at  iShort  Call  and  Bills  Receivable  in  London. — 
£13.818,056,  an  increase  of  £1,375,176.  .  This  increase  is 
temporary,  and  was  occasioned  by  the  receipt  of  Imperial 
Government  payments  for  colonial  commandeered  produce. 
It  is  therefore,  in  a  sense,  the  contra  to  the  increase  in 
deposits  upon  which  I  have  just  commented.  The  funds  are 
temporarily  employed  in  gilt-edged  securities,  which  are 
readily  realisable  when  the  depositors  require  to  draw  their 
produce  proceeds  in  the  Dominion.  All  our  London  invest- 
ments are  written  down  to  a  figure  at  which  they  would  be 
easily  saleable. 

Investments  in  the  Dominion  now  stand  at  £3,276,162. 
The  assets  included  under  this  and  the  two  previous  headings 
of  coin,  &c.,  and  money  at  short  call,  &c. ,  are  equivalent  to 
62.16%,  or,  roughly,  lis.  5cl.  in  the  pound,  of  the  bank's 
liabilities  to  the   public. 

Increase  in  Advances. 

Advances.— Bills  discounted,  £1,475,750,  and  other  ad- 
vances, £17,389,787,  show  a  combined  increase  of  £1,078,783. 
I  make  reference  to  the  causes  of  this  movement  at  a  later 
stage  of  my  remarks.  jMeantime  I  may  say  that  we  have 
been  informed  that  there  have  been  complaints  that  the 
bank  is  not  affording  adequate  support  to  the  trade  and 
industry  of  the  country.  I  can  only  say  that  there  is  no 
justification  at  all  for  such  complaints.  The  hank  is  turning 
away  no  business  offered  by  its  customers  that  can,  by  any 
means,  be  made  suitable  for  a  bank's  consideration.  You 
will,  of  course,  clearly  understand  that  there  are  limits  to 
advance  business  beyond  which  it  would  be  injudicious  for 
a  bank  to  go.  A  bank's  province  is,  properly  speaking,  to 
finance  trade.  It  should  not  sink  money  in  land,  buildings, 
machinery,  and  suchlike.  The  money  for  those  should  be 
provided"  by  the  customer's  own  capital,  and  the  banker 
should  not  be  asked  to  assist  until  work  and  trading  com- 
mences. When  that  point  is  reached,  the  time  has  arrived 
when  the  bank  can  take  a  hand.  Sometimes,  however,  we 
are  approached  with  a  request  to  find  all  the  money  needed 
to  start  some  new  industry,  whilst  the  promoters  themselves 
propose  to  provide  nothing,  or  next  to  nothing,  in  the  way 
of  capital.  Applicants  must  not  be  surprised -in  such  cases 
if  their  applications  are  refused,  or  sanctioned  only  on  con- 
dition that  a  reasonable  amount  of  capital  is  provided  by  those 
primarily  interested. 

I  notice,  in  reading  a  report  of  the  last  meeting  of  share- 
holders of  Barclay's  Bank,  Limited,  that  the  deputy-chair- 
man, iSir  Herbert  Hambling,  referred  to  the  same  question. 
He  said  :  "...  We  receive  many  applications  from  people 
who  hardly  understand  the  difference  between  banking 
capital  and  capital  that  is  necessary  to  run  their  business. 
They  do  not  quite  understand  that  a  bank  is  qmte  willing 
and' anxious  to  finance  trade,  and  quite  w-illing  to  give  to 
their  customers  temporary  accommodation  to  help  them  in 
their  trade ;  but  it  is  not  the  province  of  a  bank  to  employ 
their  money  in  providing  the  commercial  community  with 
fixed  capital.  There  is  a  big  distinction.  A  trader  writes 
that  he  has  an  opportunity  of  buying  some  neighbouring 
business  for  so  much  monev,  and  will  we  please  lend  him  the 
monev  to  do  so?  If  he  is  successful,  he  will  pay  back  after 
a  period  of  many  years,  but  if  he  is  unsuccessful,  you  will 
lose  your  money!  Jhat  is  not  a  security,  and  that  is  not 
the  method  in  'which  a  bank  should  employ  its  money.  In 
trading,  in  the  export  and  the  import  of  goods,  in  temporary 
accommodation  to  their  customers,  you  will  find  that  the  big 
banks  which  are  in  existence  at  the  present  time  will  give 
every  case  the  most  svmpathetic  consideration,  and  I  think 
they'  will  give  them  h'elp,  but  not  supply  thenr- nor  should 
they  expect  it— with  fixed  capital  for  their  business.   .   .^  . 

In  these  words  Sir  Herbert  has  set  out  his  bank's  position 
and  ours,  and  the  position  of  every  other  bc.nk  doing  a  legiti- 
mate banking  business.  I  echo  his  view,  and  would  add  that 
any  bank  departing  to  any  considerable  extent  from  the 
rule  indicated  would  be  running  undue  risks  and  conrtmg 
disaster. 

Profit  and  Loss  Acconnts. 

Landed  propertv,  premises,  &c.— £399,867.  This  exhibits 
a  decrease  of  £25',956,  after  writing  off,  from  the  year  s 
profits,  £50,000  for  depreciation. 

There  has  been  no  large  expenditure  on  any  one  particular 
ibuilding,  but  the  aggregate  outlay  on  the  various  pro- 
perties has  been  considerable,  and  has  absorbed  nearly  halt 
of  the  amount  of   our  appropriation. 

Profit  and  Loss.— After  paving  interest  on  the  guarantee*! 
stock,  providing  for  the  annual  grant  to  the  provident  fund, 
and  for  a  special  grant  to  the  fund,  paying  bonuses  to  the 
staff  writing  off  £50.000  from  premises  and  lu^i^ure 
accounts,  and  making  all  the  necessary  provision  for  had  and 
doubtful  debts,  and  for  depreciation  in  the  value  of  other 
assets  the  net  profits  for  the  year  amount  to  £3ab,UZ^,  as 
compared  with  £336,607  as  at  March  31,  1918. 

The  amount  brought  forward  from  last  year  was  £145, /U^ 
which  -ivps  us  a  total  of  £428,724  to  deal  with  after  deduct- 
ing the  £105,000  paid  away  in  the  6%  dividend  of  December 
last. 
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We  now  propose  to  pay  a  further  dividend  of  6-V   ir,A  = 
bonus  of  3%   on  the  Ordrnarv  and   ■■  B  •'   Pr.wL  '°    u 

(nuking  10%   for  the  y^^r)!"  V'hi.,    ^  •„   J^^rirtot  f":? 

y  I        Of'TlH""'    ""  '^''•-^:''"-  £237,S00-the  san,e  as    a" 
year,      ui  the  amount  remaining— namelv    £296  994    i,,.  „.. 

satyrs,;:  ;r^il:L?;~HB" 

would  iZ  ,''°^'"°  ""-^  '^'''"'^  "^    "'^'  •'"■ance-sheet  figures  I 
«ouId  like  to  draw  your  attention  to  the  continued  crow  h  in 

see''  Sf^l,'^^  Tu'J"  '""i  '-'r-  ^'heet,'  '^u' wil 

years-is  £18,813,456,  or  upwards  of  £3,750,560  p;::„,lf 

Bank's  Uncalled  Capital. 
.      The  seven  years  within  whi,  h  the  bojird  agreed  tlial    sub 
jeot  to  the  approval  of  the  .Minister  for  Fina.ue,  this  oni  ,1 

hold!  ^r''^''-  "''•  ^"P'^-^  ''  '^'  ^"d  of  1920  and  C 
holders  are  beginning  to  inquire  when  the  <hH  is  likely  to 
be  made,  and  as  to  the  terms  of  payment  so  that  thev  n,».. 
arrange  their  finances  in  anticipatio,*,  '  ^'*  '"'*- 

fh,«  tl?  r*""'  '^  •''^•■"'  •''^:"  "'"  ^"'"'^  ^-ne  to  the  conclusion 
that  the  tune  u;is  in  sight  when  this  capital  could  be  advan 
ageously  employed,  and  the  Minister  for  Finance  was  .-fccord- 
ngly  approached  in  April  1918  to  approve  a  propo^Vto  <'^1 
.t  up  and  make  it  payable  in  four  equal  in.,t  .Imeutsspre'd 
over  the  period  from  April  1.  1919,  to  October  1,  1920' '  The 

hZJ^i  Covernment,    an.l    that    the   question    should    be 

brought  up  again  in  course  of  a  few  months.  AccordiuMv 
w„r«"''r  J'lf  7-^  "^"'^  «I'P'oaclied  the  Minister,  b.it 
were  informed  that  it  was  regretted  the  proposal  could  not 
be  agreed  to  until  all  War  Loans  had  been  raised 

rait,,  "f  7"".?'  '■""■■;  "/V'"  "',"  P"''"'"  """""neement  of  the 
7  °.  ^'"i"";'"-  '^•■*P'*''''  ^y  ""■  ^'-tional  Bank  of  N'ew 
Zealand  and  the  L  nio„  Bank  of  Australia,  we  again  addressed 
the  Minister  pointing  out  that  the  restrictions  imposed  on 
this  bank  placed  it  in  a  disadvantageous  position' as  com- 
fh.'t  tlT  the  institutions  mentioned,  and  again  requesting 
that  the  consent  of  the  Government  be  given  to  the  callina 
up  of  the  capital.  We  were,  however,  advised  in  reply  that 
the  matter  must  stand  over  until  the  return  to  Xew  Z^iland 
of  the  Premier  and  Ministei-for  Finance 
n„i*  r^'",!*'^  remembered  that  when  the  arrangement  was 
made  for  the  calling  up  of  the  capital  within  .seven  years  it 
received  the  approval  of  the  then  Minister  for  Finance  who 
hoNyever,  pointed  out  that  he  wa.s  not  in  a  position  U,  bind 
his  successor.  Nevertheless.  1  feel  sure  tlliit  it  was  con- 
sidered quite  improbable  that  consent  wonid  be  withheld  bv 
the  pre.sent  Government. 

The  position  being  as  stated,  we  are  unable  in  the  mean- 
time to  move  in  the  matter  of  making  the  call.  We  are  ouiU 
re.ady  to  make  it  at  once,  but  in  the  absence  of  the  Minister's 
approval  are  preclude.1  from  doing  so.  We  can  only  await 
developments. 

Board  of  Directors  and  Staff- 
Mr.  J.  H  Upton  and  myself  were  tlie  tJovernmeiit 
nominees  on  the  board  to  retire  by  rotation  at  .Manh  31  last 
I  he  Government  has  been  pleased  to  reapjjoint  us  for  a  further 
term  of  two  years  as  from  that  date.  In  April  last  my 
colleagues  again  honouve<l  me  by  re-electing  me  Chairman  of 
the  board  for  the  current  year. 

There  is  no  change  to  report  in  the  constitution  of  the 
J.ondon  board  during  the  year.  The  members  of  that  board 
continue  to  control  the  important  business  transacted  bv  the 
London  branch,  with  much  care  and  sound  judgment ;  and  ia 
times  like  the  present,  when  the  financial  outlook  is  so  un- 
certain, and  sometimes  disturbing,  it  is  a  great  relief  to  us  to 
feel  that  the  Bank's  large  London  interests  are  in  such  trust- 
worthy, conscientious,  and  capable  hands. 

Staff.— The  termination  of  the  War  and  the  gradual  return 
of  the  troops  is  already  relieving  the  strain  upon  the  prr- 
foniid  of  our  maie  staff.  We  have  had  the  pleasure  of 
w-elcoming  and  reinstating  in  the  service  many  returned 
officers,  and  there  are  still  many  more  to  come.  We  are  now 
in  a  position  to  begin  giving  much-needed  holiday  leave  to 
hard-worked  officers,  who  have  been  bearing  the  burden  of 
the  business  during  the  years  of  war  in  inadequately  staffed 
iitfices. 

Of  the  total  number  of  officers  who  joined  the  Colours, 
■mmely..  560,  we  had  at  31st  ult.  259  still  on  leave  with  the 
military  forces:  203  had  returned  to  the  Dominion  and 
resumed  duty ;  70  have  been  killed.  A  total  of  136  have  been 
wounded.  .\n  honours  roll,  contafning  a  full  li*t  of  all 
officers  who  have  made  the  supreme  sacrifice  or  who  have 
been  wounded,  also  those  who  have  gained  military  distinc- 
tions, will  be  found  appended  to  this  report  when  it  is  circu- 
lated among  shareholders.  It  is  proposed,  however,  to  pro- 
vide a  more  permanent  memorial  to  those  who  have  lost  their 
lives  in  the  service  of  their  country,  by.  erecting  in  a  snitable 
I)osition  in  the  banking  chamber. a  tablet  on  which  the  names 
uf  those  officers   will  be  inscribed. 

Women  clerks  continue  to  take  a  substantial  part  in  the 


practical  work  of  the  Bank      At  ^i..     i,     , 
roll  was  296    a  redmtinn  3*'  ""■  "'^  "umber  on  the 

ago.  Sev^ai  adi^  ha  "e 'rZ'li*''  V'^  ^'"'  '"'"'  "^  »  ^^a ' 
need  f„r  their  :^^:^c^^: X^^^'^::^ '  -", »"«'  t^e 
so  far,  found    t  necessir,,  t..  a;~  l'r<*Mng.      \\  e  have  not. 

desiring  to  rema  nTui^u  \1  ?"''^"•''''  '!'«  «'^"''^^*«  »f  '^"v 
i..  the  numbers  :"ll  be  effected  automaTv"  "«", '""j-^tmeut 
of  women  clerks  will,  i^any  case  ':^''=''''y-  -\ proportion 
on  the  Bank's  staff  as  it  has  Le,^  f  '  "i  .If  "'.""^'itly  retained 
of  woi^k  t..y  are  v.^  e^^Zl'^^^^:!,^:^  •^"'- 

the  subject  of  the  pa^orLnk  offic^^^^J' jr^* '*''"' T" 
form  an  association  with  a  v  ew  ^  the Tvp, .  'T''?""!  '" 
condition.     The  Bank  of  V„w  yLi     I      belternienl  of  their 

The  Bank  and  its  Ueo. 
Public  opinion  with   reference  to  banking  service  apneirs 
o     be    depreciatory..-   This    is    not    conducive    to    b?,  k     ' 
prosperity,  and    I    therefore  propose  to  endeavour   to  show 

«^rr'nnted"  My^c'll  ^"'^  ''  concerned,  such  opinion  is  not 
«arcanted.     My  colleagues  and    I  recognise   that  it  is  vital 
,o  'h''.*«'-'-^=V    the  institution  that  it  should  possess  a  loyal 
contented,  and   intelligent  staff,  and  that  we   could  not  hm^: 
o  attnact  and  retain  such  a  stafPnnless  the  officers  composing 
It  are  fairly   treated.     We  have  accordingly   for  many  yeart 
been   pursuing  a  policy  of   gradual   betterment   for  our  em- 
ployees, and  the  process  has  not  by  any  means  vet  reached  the 
summit  of  our  ambition.     Let  me  say  here  that  it  woul.l   be 
Idle  to  e.xpect  that  in  such  a  concern  everyone  can  be  plea.sed 
Iheie  are  always,  m  a  large  staff  such  as  ours,  a  certain  pro- 
portion of  men  who,  from  limite<l   capacity  or  other  causes 
have  turned  out  to  be  total  or  partial  failures;  and  as  these 
men  are  usually  not  conscious  of  their  own  limitations,  they 
become   disgruntled,   and   relieve    their    feelings    by   railing 
against   things  in  general,    and    banks  in  particular."    I   have 
a  suspicion  that  it  is  to  men  of  this  class  that  the  opprobrium 
heaped   upon  banks  in  the  connection    is  largely  due.     I  con- 
fidently affirm  that  if  a  vote  of  the  staff  of   this  institution 
were  taken  it  would  prove  that   our  staff  as  a  whole  is  well 
s,itisficd  with  its  treatment.     I  admit  that  in  the  "  'nineties." 
when  the  Bank  was  fighting  its  way  through  its  difficulties,  it 
was  not  possible  to  be  as  liberal  with  our  men  as   we  could 
have   wished  ;    but  since  the  Bank  has  been  in  a  position   to 
deal    more  generously,   the  board    has  not   ceased    in   its   en- 
deavour to  ameliorate  the  condition  of  its  staff. 

In  proof  of  this  I  would  mention  the  following  : — 
For  the  year  ended   March  31.  1904.  the  salaries  actually, 
paid  in  the  Colonies  amounted  to  £108.800. 

For  the  year  ended  .March  31,  1919.  the  Colonial  salaries 
ai  tually  p.aid  amounted  to  £265.083,  the  average  for  men 
drawing  £200  a  year  and  upwards  showing  an  improvement 
during  that  period  of  nearly  £40  per  annum. 

In  addition  to  this,  we  have,  in  order  to  meet  the  e.\cep- 
tional  circumstances  of  the  present  times,  been  paying,  during 
a  great  part  of  the  war  period,  a  monthly,  war  bonus  on 
.salaries  up  to  £700,  of  10%  to  all  married  o'fficers  and  .single 
officers  having  dependents. 

We  have  recently  paid  a  further  bonus  in  one  amount 
equal  to  10%  of  these  salaries,  making  a  total  bonus  of  20% 
to  these  officers ;  and  to  all  other  officers  (including  the 
women  clerks  and  men  on  active  service)  bonuses  on  salary 
equal  to  15°',  in  the  aggregate  have  al.so  been  paid. 

Permanency  Desired 
It  is  our   earnest  desire  to  induce  our  staff  to  identify 
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themselves  with  the  Bank  and  attach  themselves  permanently 
to  the  institution.  With  that  end  in  view,  the  board  has  been 
keeping  steadily  before  it  the  need  for  strengthening  the 
pension  fund  and  increasing  its  benefits.  For  this  purpose 
we  h.ave  from  time  to  time  made  s|>ecial  grants  to  the  fund, 
and  we  are  now  subsidising  the  fund  according  to  the  contri- 
butions of  the  staff,  in  an  increasing  ratio. 

At  the  beginning  of  1899,  when  the  board  as  at  present 
constituted  first  took  office,  the  accumulated  funds  amounted 
to  £137.471.  The  Bank  was  not  then  subsidising  the  fund  in 
any  way,  it  being  maintained  solely  by  the  officers'  contribu- 
tions and  the  revenue  from  the  investments.  The  standard 
pension  for  40  years'  service  was  then  only  48%,  of  the  average 
salary,  with  a  maximum  pension  of  £350  and  a  minimum  of 
£100.  Shortly  after  this,  the  board  commenced  to  subsidise 
the  fund  by  annual  contributions  based  upon  the  amount  con- 
tributed by  officers,  and,  as  circumctances  permitted,  has 
m,ade  special  direct  grants  to  the  fund.  At  March  31  last 
the  accumulated  funds  amounted  to  £446.648.  The  Bank  is 
now  making  an  annual  contribution  at  the  rate  of  7J%  of 
salaries,  as  against  33%  paid  by  the  staff  itself. 

The  standard  pension  at  the  .present  time  is  75%  of  the 
average  salarj-  during  the  last  40  years  of  service,  with  a 
maximum  pension  of  £600  and  a  minimum  of  £175.  Further, 
if  a  pensioner  dies  before  drawing  five  years  of  pension,  the 
pension  is  paid  to  his  widow  or  near  relative  until  the  pension 
for  five  years  has  been  drawn.  This  applies  also  in  the  case 
of  an  officer  dying  whilst  in  active  service  after  attaining  the 
age  of  55.  The  total  of  the  Bank's  contributions  and  special 
grants  to  the  fund  since  March,  1899,  is  £211.673.,  and  I  may 
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add  that  we  have  it  in  mind  to  still  further  improve  the 
pension  benefits  as  we  have  opportunity. 

I  hope  this  information  as  to  what  the  Bank  is  doing  for 
its  staff  will  satisfy  you  that  we  are  not  unmindful  of  the 
interests  of  the  worthy  ofiiciale  who  constitute  it.  Some  of 
you,  I  am  disposed  to  think,  will  be  charging  us  with  undue 
liberality.  We  are,  however,  confident  that  a  large  majority 
of  the  shareholders  wiil  endorse  our  actions. 

The  men  whose  labours  liave  been  instrumental  in  no  small 
measure  in  converting  your  shares  from  a  valueless  or  burden- 
some asset  into  one  commanding  a  premium  of  from  200%  to 
300%  are,  I  am  sure^'ou  will  admit,  worthy  of  our  generous 
consideration  ;  and  the  least  we  can  do  is  to  provide  for  their 
reasonable  comfort  in  tlie  days  of  their  age  and  infirmity. 

General  UanagemeDt. 

It  is  with  regret  that  I  have  lo  announce  the  approaching 
retirement  of  our  general  manager,  Jlr.  William  Callender. 
Mr.  Callender  completes  50  years'  service  as  an  officer  of  the 
Bank  on  January  17  ne.xt^  having  entered  the  Bank's  service 
on  January  17.  "l870.  He  has  expressed  a  desire,  now  the 
War  is  over — or  practically  so — to  be  relieved  of  his  position 
as  genea-al  manager  early  in  the  new  year.  As  he  is  several 
years  over  the  age  at  which  he  is  entitled  to  retire  at  his 
option,  we  cannot  do  otherwise  than  comply,  as  we  have  done, 
with  genuine  regret. 

yir.  Callender  has,  in  Uie  <-ourse  of  his  5C  years'  work, 
occupied  many  important  posts  in  the  Bank,  including  that  of 
chief  anditor.  and  has  rendered  to  the  Bank  most  conscientious 
and  valuable  service.  He  took  up  the  position  of  general 
manager  on  April  1,  1907,  so  that  when  the  time  for  his 
retirement  arrives  he  will  have  served  nearly  13  years  in  that 
capacity.. 

Intimation  of  the  approaching  changes  having  been  made 
in  the  Press,  it  was  necessai-y  that  I  should  refer  to  the  matter 
and  make  these  e.xplanations.  To  succeed  JMr.  Callender  as 
general  manager  the  board  has  select«d  Mr.  Henry  Buckleton, 
the  Bank's  pre.sent  manager  at  Auckland.  Mr.  Buckleton  has 
had  a  considerable  and  varied  experience  in  the  Bank's  service, 
and  the  board  believes  him  to  be  well  qualified  to  fill  the  post. 

General  Remarks. 

During  the  year  under  review,  certain  districts  were 
;idverse'.y  affected  by  drought  (happily  since  broken),  and 
this,  added  to  the  fact  that  many  freezing  companies  were 
-  unable  to  take  stock  for  treatmeut'when  ready,  owing  to  lack 
of  shipping  facilities,  has  inflicted  somewhat  serious  losses  on 
pastoralists.  Yet, 'in  spite  of  these  conditions,  the  general 
prosperity  of  the  Dominion  is  being  well  maintained.  For 
this  we  are  indebted  to  the  Imperial  commandeer  of  our 
primary  products,  such  as  wool,  meat,  butter,  and  cheese.  As 
is  well  known,  these  commodities  have  been  secured  by  the 
Imperial  authorities,  until  practically  the  close  of  the  1920 
season,  at  war  prices,  whicli  .^Held  a  handsome  profit  to  our 
producers,  and  their  prosperity  is  reflected  throughout  the 
country.  The  export  figures  for  the  produce  year  ended 
.September  30,  1918,  would  have  been  considerably  larger  but 
for  the  shortage  of  shipping.  For  this  reason  the  external 
trade  returns  are  of  little  value,  and  are  not  worth  'quoting. 
It  will  be  interesting,  however,  to  give  the  total  payments 
made  by  the  Imperial  Supplies  Purchase  Department  for 
produce  cojnmandeered  and  .shipped  up  to  Jlay  17  last.  They, 
are  : — 


Meat 

Cheese 
Butter 

Wool 

Slips  "wool 
Sheepskins     . . . 
Hides 
Scheelite 
Other  business 


£35,734,035 

13.709,361 

6,155.597 

37.776,422 

4a73.674 

1,680,781 

730,473 

138.540 

1,733,469 

£101,832,352 


Much  credit  may  be  given  to  the  Government  departmental 
officers  who  have  supervised  this  business  since  its  inception. 

Shipping  and  Produce. 

Since  the  signing  of  the  Armistice  with  Germany  on 
November  11  a  great  many  steamers  have  been  made  available 
for  the  Australasian  trade,  and  New  Zealand  has  had  a  fair 
share  of  these.  Most  of  the  vessels  have  been  engaged  in  the 
repatriation  of  troops,  bringing  a  little  merchandise,  and 
returning  with  produce.  With  the  exception  of  meat,  the 
stores  have  been  greatly  relieved.  But  for  this  the  position 
woidd  have  been  serious.  Looking  to  the  futiu'e  it  would 
seem  that,  as  regards  general  cargo,  there  appears  everj' 
likelihood  of  a  clearance  of  all  classes  of  genera's  cargo  tieing 
effected  ])rior  to  the  beginning  of  the  next  season. 

Dairy  Produce. — Very  little  butter  available  for  export 
remains  in  store,  and  the  small  quantity  will  be  lifted  at  an 
early  date.  There  is  every  indication  that  the  cheese  in  store 
will  l)e  provided  with  tonnage  before  the  new  season  opens. 

Meat. — Owing  to  the  large  amount  of  meat  in  store,  it  is 
iHfficult  to  see  how  a  complete  clearance  can  be  effected  before 
next  season's  operations  Ijegin  in  November ;  but  on  a  con- 
servative basis,  it  may  be  estimated  that  sufficient  tonnage 
will  be    available  to   clear   freezing   companies'    stores  to  an 


Deposits 

Advances 

£ 

£ 

24,030,250 

33,666,750 

20,829,239 

23,740,661 

31,27i,053 

23,733,892 

34,356,539 

27,694,930 

35,506,497 

29,317,795 

38,848,826 

32,203,646 

extent  that  will  enable  killings  to  proceed  without  interrup- 
tion well  into  next  season. 

The  prosperity  of  the  countrv  is  further  reflected  in  the 
banking  returns,  and  it  may  not  be  out  of  place  to  give  the 
amounts  of  the  fixed  and  free  deposits  and  the  advances  and 
discounts  m  illustration.  •   They  are  :— 

ilavch  Quarter 
1914 

1915  

1916  

191T 

1918  ...  '.'.'.  '.'.'.  '.". 

1919  

In  the  five  years  covered  by  the  War  the  deposits  have 
increased  by  £14,818.575,  or  about  62%.  The  deposits  in  the 
Post  Office  Savings  Bank  during  the  same  period  show  an 
increase  of  £17,031.568  (nearly  98%),  and  those  of  the  private 
savings  banks  (five  in  number)  an  increase  of  £1,319,423.  Of 
the  latter  increase,  £978.000  occurs  in  the  figures  of  the 
Auckland  Savings  IJank  alone. 

On  the  other  hand,  banking  advances  have  expanded  by 
£8,536,896,  equal  to  about  35%.  The  increase  in  the  advances 
is  due  to  a  variety  of  causes.  Since  the  signing  of  the 
Armistice  there  has  been  a  falling  off  in  domestic  trade, 
which  has  had  the  effect  of  many  merchants  accumulating 
stocks  of  highly  priced  goods,  while  retai'Iers  are  only  buying 
from  hand  to  mouth,  on  the  assumption  that,  in  the  near 
futiu-e,  there  will  be  a  considerable  reduction  in  prices.  The 
accumulation  of  stocks  and  the  falling  off  in  trade  are  causing 
merchants  to  lean  somewhat  heavily  on  the  banks. 

Revenue  Retorns. 

Another  direction  in  which  the  prosperity  of  the  country  is 
reflected  is  in  the  revenue  returns  of  the  Dominion,  and  this  is 
illustrated   in   comparing  the   figures   for  a  series   of   years, 
namely  : — 
Yo:ir  Ended  Reveuue     Expenditure        Surplus 

MaiTh  31st  £  £  £ 

1914 12,329,661   11.825,864     403,797 

1915 12,451,945   12,379,f!03      72,142 

1916 14,510,137   12,493,107    2,017,030 

1917 18,367.647   14,058,770    4,308,777 

1918  ...   ' 20,206,222   1.5,120.288    6,085,934 

1919 22,352,372   18,673,599    3,678,773 

111  the  five  vears  there  has  been  an  increase  in  the  revenue  of 
£10,122,711,  equal  to  about  83%,  while  the  expenditure  has 
increased  by  £6,847,735,  eqiia'l  to  about  54|%.  The  surpluses 
during- the  past  four  years  aggregated  £15.090,514,  and  this 
amount,  together  with  £149,047  can-ied  over  in  1915,  and 
making  a  grand  total  of  £15,239,561,  is  being  held  by  the 
Treasun,-  in  liquid  form  to  meet  such  contingencies  as  may 
arise  during  the  next  year  or  two.  It  is  a  splendid  achieve- 
ment for  a  country  with  such  a  restricted  population  to 
provide  so  large  a  revenue  as  £22.352.372.  which  is  equal  to 
nearly  £22  per  capita.  The  principal  source  of  the  increase 
has  been  the  income  tax,  while  the  land  tax  and  death  duties 
have  helped  considerably.  The  Customs  revenue,  which  is 
contributed  by  all  classes  of  the  community,  has  not  increased 
to  any  extent,  chiefly  because  of  the  extraordinary  difficulties 
experienced  in  importing  merchandise.  The  revenue  obtained 
from  Customs  and  income  tax  during  the  past  six  years  is  : — 

Te,ai-  ended  Customs  and  Income- 

Mnrch  3ist  Excise  tax 

£  £ 

-     1914                  3,553,786  654,271 

1916                  3,294,943  640,318 

1916                  3,624,063  1,392,119 

1017                   4,037,628  4,263,126 

191S                  3,601,383  6,619,561 

1919                  4,104,016  6,219,336 

Thus  it  will  be  seen  that,  during  the  financial  year  ended 
Jtarch  31.  1919,  the  moneyed  or  capitalistic  class,  in  which 
are  included  salaried  and  professional  i>ersons,  landowners, 
manufacturers,  companies,  &c.,  contributed,  in  income  tax 
alone,  £6.219.336  out  of  a  total  revenue  of  £22.352,372.  or 
alxiut  28%.  But  this  does  not  show  the  true  incidence  of  the 
bui'den,  to  appueciate  which  we  must  look  to  Paper  B22,  Jaid 
on  the  table  o£  the  House  of  Representatives  last  year.  In 
this  paper,  which  deals  with  the  income-tax  assessment  for 
the  year  ended  March  31,  1918,  the  following  figures  are 
given  in  respect  to  income-tax  payers  : — 

Assessable    Ordinarr         Special 
Number  Income    Inc'me-t'ax      War-tax 

£  £  £ 

Salaried  pei-sons         8.070         3,638,790  46,199  69,866 

Profe<sional 3,.537         1,883,810  66.976  77,607 

Traders,  &c 7.917         6,917,422        214,614        310,960 

Landowners 12.548       11,886,958        529,062        961,713 

Deceo.'iCd  persons'  estates    ...        2,211         1,936,946  79.111        130,664 

Mfccellaneoas  2,721         1.8.^3,277  64.745        103,969 

Companies      1,964         9,649,170    1,245,063     1,862,129 

.'!7,949       3«,fi45,373     2,235,774     3.!i06,808 

Tasaiion  Question. 

Acccirding  to  these  figures,  the  amount  that  should  have 
been  paid  in  the  year  1917  1918  was  £5,742,582.  while  the 
amount  actually  received  in  tbe  Treasury  -was  £5,619,561,  or 
£123,021  less,  this  latter  amount  representing  the  sum  unpaid 
on  Jfarch  31,  1918.  It  wrll  be  noted  from  the  figures  I  hare 
mentioned  that  37,949  persons  and  companies  and  deceased 
estafes  paid  about  28%  of  the  revenue,  leaving  72%  to  be 
paid  by  the  great  majority  of  the  people.  If  the  figures  could 
be  more  closely  analysed,  the  same  small  number  of  people 
would  be  found  to  "contribute  largely  to  the  Customs  and 
(  stamp  duties,  postal  and  telegraph  revenue,  railway  revenue, 
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Net  del't 

Per  Read 

InteiTst 

£ 

£    s.  d. 

£ 

<H.BS!1,83.5 

K4     2     8 

2,887,9S1 

9i;,f.ii,4.'..', 

S7  16     3 

3.n71.44S 

10B,'J.-.7.i:!.1 

OC     5     9 

3,1  no, 7ns 

U's.srs.r.ij 

114     0     9 

4.032,S85 

145,Kli8,t5l> 

133     0     8 

4  430,779 

106,184,385 

149     0     0 

6,086,7l>9 

Annual  Value 

Number 

£ 

ln,8G3 

737,525 

3,213 

111,018 

1,040 

47,814 

239 

12,198 

27,427 

1,700,000 

51,786 

2,608,535 

&c.  A  demand  for  the  revision  of  the  income  tax,  in  tlie 
direction  of  alleviating  the  burden,  is  bound  to  arise,  for  tlie 
tax  is  pressing  heavily  on  some  people.  It  is  to  he  hoped  that 
the  Government  will  "be  in  a  position  to  appreciably  reduce,  if 
not  altogether  abolish,  tho  special  war  tax  imixised  in  1917, 
and  it  is  reasonable  to  assume  that  this  relief  would  be  m.tde 
good  by  an  increase  in  Customs  revenue  when  conditions 
become  once  more  noi'mal.  It  would  be  useless  to  expect 
that  the  Treasury  can  manage  with  a  much  smaller  revenue 
than  that  collected  in  the  past  year,  but  there  is  nothing  to 
prevent  the  incidence  of  taxation  being  adjustetl  and  made 
more  equitable.  The  Government  must  obtain  a  relatively 
large  revenue,  becau.se  the  fixed  charges  hav'e  grown  through 
the  stress  of  war.  Thus  a  very  large  sum  has  to  be  paid 
annually  for  interest  and  sinking  fund,  owing  to  tRe  debt  of 
the  country  having  expanded,  and  there  is  the  growing 
pension  biH  to  be  met.  The  country's  debt  and  the  obligation 
thereon  are  : — 


Tear  eniled 
Marrh  31st 

1914 

ini.'i 

mil! 

1917 

1918 

1919 


The  Debt. 

The  debt  for  1919  is  estimated,  the  increase  being  exactly 
that  shown  by  1918  over  1917.  The  increa,«e  during  the 
five  years — i.e.,  during  the  war  peri<xl — is  £74.474,550.  equal 
to  about  81%.  The  amount  stated  is  appro.ximately  correct. 
for  it  was  recently  officially  stated  that  the  estiniatetl  total  of 
the  whole  war  expenditure  of  New  Zealand  is  £75,750.000. 
The  interest  bill  has  more  than  doubled  in  the  five  years,  and 
a  further  increase  may  be  anticipated,  becau.^e  further 
borrowing  is  inevitable.  The  pensions  in  force  at  the  end  of 
Maroh  last,  together  with  the  annual  value,  were  : — 


Class  of  Pension 
Olrl  aco 

Widows       

Military  (Maori  War) 

Miners        

War  


The  pension  list  must  also  expand,  and  the  War  pensions 
at  least  must  be  regarded  by  the  country  as  a  sacred  obliga- 
tion. 

It  will  be  seen  that,  from  the  nature  of  its  liabi'lities,  the 
.State  must  obtain  large  revenue.  It  seems  certain  that 
Germany  will  be  obliged  to  indemnify  the  Allies  to  some 
extent,  and  if  New  Zealand  is  successful  in  obtaining  a  fair 
proportion  of  this  indemnity,  it  will  be  of  materia'!  assistance 
to  tJiis  Dominion  ;  but,  in  any  case,  it  is  probable  that  no 
amount  recoverable  under  this  head  will  be  received  for  many 
years,  even  supposing  that  the  terms  of  restoration  can  be 
enforced.  In  the  meantime,  the  necessary  revenue  must  be 
raised  to  meet  at  least  interest  obligations. 

Wlien  the  Imperial  commandeer  expires,  as  it  will  about 
the  middle  of  next  year,  it  is  probable  that  the  prices  of 
wool,  ijjeat.  butter,  and  cheese  will  ^decline,  partly  through  the 
stress  of  competition,  but  mainly  because  our  customers,  being 
impoverished  by  the  War,  will  be  unable  to  pay  high  prices. 
.V  fall  in  prices  will  affect  the  prosperity  we  are  now  enjoying, 
because  it  will  involve  a  re<luction  in  our  income,  and  this 
can  be  recovered  only  by  increased  production.  We  must 
bring  more  land  into  profitable  occupation,  and  farm  on 
scientific  lines. 

Dairy  Industry  Efforts. 

In  the  dairy  industry  laudable  efforts  are  being  made 
to  increase  the  number  of  products — in  other  words,  to 
eliminate  waste— and  these  efforts  should  be  encouraged  by 
the  authorities.  The  manufacture  of  dried  milk,  sugar  of 
milk,  casein,  &c. ,  is  already  undert.iken  on  a  somewhat  ex- 
tensive scale,  and  steps  are  being  taken  to  substantially 
increase  the  output  of  these  manufactures.  Some  of  the 
Waikato  dairy  companies  sent  to  America,  some  months  ago, 
a  deputation  consisting  of  three  experts  to  look  into  the 
method  of  dried-milk  manufacture ;  and  as  the  result  of 
their  investigations  three  dried-railk  factories  are  to  be 
erected  in  the  Waikato  diirtrict  to  deal  with  the  skimmed 
milk  of  not  less  than  20,000  cows.  Taranaki  and  other 
dairying  districts  are  following  suit,  and  are  proposing  to 
send  two  competent  men  to  America  and  elsewhere  to  inquire 
into  the  manufacture  of  dairy  by-products. 

As  regards  casein,  the  manufacturers  of  that  article  in 
New  Zealand  will  not  need  to  again  enter  into  contracts 
with  German  firms,  as  there  is  every  prospect  of  an  expand- 
ing trade  being  done  with  Britain.  Birmingham,  it  is  stated, 
has  worked  up  an  extensive  trade  in  articles  m.ide  from 
casein.  The  casein  is  chemically  treated  and  solidified,  and 
issues  from  the  factory  in  sheets  and  rods  of  varying  thick 
ness.  The  development  of  the  British  dye  industry  has  made 
it  possible  to  impart  a  rich  diversity  of  colours  to  the  mate- 
rial, and,  as  the  manufacturers  have  mastered  the  secret 
of  polishing  it  to  a  fine,  gleaming  surface,  its  adaptability 
for  conversion  into  njcknacks   is   unlimited.     The  manufac-^ 


turers  have  overcome  all  the  technical  dilticulties,  and  are 
no>\  sending  out  in  large  quantities  a  great  variety  of  articles 
made  from  casein.  It  is  also  being  used  for  carriage  and 
motor-car  fittings,  and  is  said  to  be  proving  very  useful 
as  an  insulator  in  aeroplane  construction.  The  goods  Bir- 
mingham is  making  are  claimed  to  be  superior  to  anything 
tiermany  ever  produced,  and  it  to<jk  the  manufacturers  only 
two  years  to  make  casein  a  business  proposition. 

The  American  Beef  Trust. 

With  respect  to  meat,  the  British  Government  .Meat 
Committee  is  considering  ways  and  means  of  increasing  the 
imports'of  meat  from  .\ustralasia.  and  gotxl  results  fi'om 
the  efforts  of  this  committee  may  be  expected. 

The  princii)al,  if  not  the  only,  menace  to  the  meat  trade 
is  the  great  American  Beef  Trust.  It  has  spread  its  tentacles 
over  Britain,  and  is  quietly  doing  the  .same  in  .Xustralasia. 
.\part  from  this,  we  must  expect  to  meet  with  keen  com- 
petition from  South  .\merica,  and  perhaps  from  South  Africa 
also.  During  the  War,  frozen  meat  (including  meat  from 
New  Zealand)  was  used  in  France  and  Italy,  and  some  frozen 
lamb  was  sold  in  New  York.  It  is  the  opinion  of  some  that 
there  will  be  a  permanent  demand  for  frozen  meat  from 
the  Continent  of  Europe;  but  "Some  of  the  leading  meat 
firms  are  inclined  to  believe  that  the  prices  will  debar  the 
French  and  other  impoverished  Continental  nations  from 
largely  increasing  the  consumption.  However,  there  is  no 
doubt  that  New  Zealand  can  make  sure  of  a  good  market  for 
all  the  meat  that  can  be  shipped.  The  question  is  rather 
one  of  increased  pro<]uction. 

Wool  Market. 
With  respect  to  wool,  there  is  every  reason  to  believe 
that  the  market  will  remain  favourable  for  many  yeais. 
The  population  needing  wool  is  increasing  far  more  rapidly 
than  the  flocks;  indeed,  it  is  a  question  whether  the  sheep 
in  the  vvorld  have  not  materially  decreased  during  the  past 
five  years.  Prices  may  not  be  as  high  as  they  are  to-day. 
but  they  will  certainly  be  at  a  profitable  level  for  sli^)men 
who  know  their  business.  The  wool  clip  for  the  year  which 
will  close  at  the  end  of  the  current  month  is  valued  at 
£12.000,000.  The  quantity  of  wool  valued  at  the  various 
centres,  together  with  the  average  prices,  are  officially  stated 
as  : 


Ceutro 

.\urkl;ind  

Tokomaru  Bay 

Tolaco  Bay 

Gisbome 

Napier  

Waitara  

Wanpanui 
Wellincrton 
Blenheim 

Nelson  

Ohrist<:imrch  ... 

Tlmani  

Oamani  

Dunedin 

Invercar^ill 

615,058     A\-.  23     4     9 

Thirty  thousand  bales  of  rough  wools  will  slightly,  reduce 
the  average  return  per  bale  for  the  wool  clip  as  a  whole.  - 

The  quantity  of  wool  dealt  with  in  last  year's  woo!  clip 
was  522,325  bales,  of  a  value  of  £11.854,822.  The  average 
value  per  bale  was  then  £22  14#.,  and  the  average  price 
per  lb.  14.96f/.  When  the  allowance  of,  say,  i^il.  per  lb. 
for  the  30.000  bales  of  oddments  of  wool  yet  to  come  in 
is  taken  into  account,  the  value  per  lb.  of  this  year's  clip 
may  be  brought  down  to  14^'/.  So  that  there  is  not  very 
much  difference  between  the  two  years. 

This  year,  .ns  in  previous  years  during  the  term  of  the 
Imperial  commandeer,  the  New  Zealand  wool-giower  will 
participate  to  the  extent  of  SO^  in  the  profits  made  by  the 
Imperial  Government,  on  account  of  the  sale  of  its  wools 
in  open  market.  What  that  amount  of  profit  will  be 
is  not  yet  ascertainable.  The  sales  are  still  going  on.  The 
following  is  a  table  of  present  local  wool  values  compared 
with  those  of  the  past  : 


Bales 

Iter  Bale 

No 

£    ».    d. 

38,033 

22     2  10 

7,240 

24  10     9 

6,231 

22  U     9 

39,564 

22  19     0 

78,274 

23  17     4 

7,580 

23  11     5 

37,223 

24     7     8 

104,085 

24  16  10 

.   14,574 

22  10     8 

7,316 

21     5  11 

60,.182 

23     3  11 

29,390 

23  15     7 

10,810 

21     8     4 

43,969 

31     9     4 

30,389 

19  18     7 

1908 

d. 

Haltbred         

...     7    to  8 

Superior  rros.^bred     ... 

...     6|  to  8 

Medium  'TOKsbred     ... 

...     H  to  7{ 

...     «     to  sf 

'■oar-4-  rro5..^bred 

Inferior  cros.-*breil 

...     H  to  Si 

Pie<*es  and  bellies 

...      2     to  3» 

Locks  

...      1     to  21 

191.VU 

d. 

9     to  14 

10}  (o  12 

9     to  II 

8|  to  1»| 


8|  to  1»| 
7}  to     9 


1918 
d. 
17(  to  19 
16      to  IH 
\t,l  to  17| 
14{  to  16 
13     to  14 
9}  to  14 
OJ  to     SJ 


The  1908  and  1913-14  values  are  for  November,  when  the 
Sides  opened,  and  are  for  Wellington  only.  The  first  group 
of  values  has  been  taken  from  representative  Wellington 
catalogues. 

Gold  Production. 

The  output  of  gold  within  the  Empire  has  been  shrinking, 
due  partly  to  the  shortiige  of  labour  and  partly  to  the  increase 
in  the  working  costs,  so  that  a  stage  h<T«  been  reached  where 
the  operation  of  low-grade  mines  is  unprofitable.  There  has 
been  no  increase  in  the  price  of  gold,  and  the  position  ie  there- 
fore nosatisfactoiy.     No  official  figures  of  the  oatpnt  of  gold 
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in  New  Zealand  have  been  furnished  for  some  time,  and  the 
embargo  on  publication  still  holds;  but  it  is  quite  obvious 
that  our  gold  mines  have  been  produfing  very,  much  less  of 
the  yellow  metal  as  compared  with  the  pre-VVar  period.  It 
was  stated  last  month  that  the  :\Iinister  for  JNIines  intends  to 
put  forward  fresh  -policy  proposals  to  revive  the  mining 
industry.  The  ifinister  had  a  conference  with  mining  repre- 
sentatives at  Hokitika  on  j\Iay  14  and  15,  and  it  is  to  be 
hoped  that  some  reasonable  and  effective  steps  will  be  taken 
to  impart  new  life  to  the  industry,  for  there  is  likely  to  be  a 
great  demand  everj-.where  for  gold  presently. 

Post-War  Problems— Capital  and  Labour. 

Now  that  |ieace  has  been  practically  consununated,  the 
world  has  to  face  the  big  problems  of  reconstruction  and 
lic]uidation  of  indebtedness.  The  problems  of  the  war  have 
been  many  and  perplexing  ;  but  the  problems  of  peace  are 
more  numerous  and  bewildering.  The  world  is  confronted 
with  a  most  serious  and  unprecedented  position.  Jlost  of  the 
nations  have  been  living  and  fighting  upon  their  capital. 
Home  have  exhausted  their  capital,  and  have  been  living  and 
fighting  upon  credit.  The  capital  lost  has  to  be  restored,  and 
the  indebt<?dness  incurred  has  to  be  paid  off.  It  is  to  be 
feared  that  the  process  of  retrieving  the  position  will  be  long 
and  painful. 

War  has  not  only  used  up  huge  amounts  of  the  world's 
wealth;  war  has  also  stricken  the, world's  man-power.  The 
position  in  this  country,  as  in  many  others,  is  that  with  a 
temporary  loss  of  man-power,  the  production  of  the  "  effec- 
tives "  has  to  be  increased  in  order  that  comfortable  conditions 
may  be  assured  for  those  who  have  been  maimed  by  the  War, 
for  the  dependents  of  the  dead  and  di.sabled,  and  for  the 
community  in  general.  Further  increase  of  production  is 
also  necessary  to  meet  other  heavy  obligations  of  the  War. 

Unfortunately,  just  when  the  country,  is  faced  with  this 
vital  need  of  an  increase  of  production  and  a  decrease  of  waste 
— waste  of  material  and  waste  of  power — some  extremists  in 
the  ra?iks  of  Labour  are  exerting  themselves  to  check  produc- 
tion. By  their  tactics  they  are  cutting  down  production ; 
they  are  reducing  the  quantity  of  goods  for  general  distribu- 
tion; the^-  are  lessening  the  share  per  head  of  the  population  ; 
tliat  is.  they,  are  incre<asing  the  cost  of  living,  for  it  is  essen- 
tial to  fix  the  mind  on  that  cost  in  terms  of  goods  for  distribu- 
tion rather  than  in  terms  of  money,  tl>e  ever-varying  medium 
of  exchange.  "Produce  less  and  have  more"  is  the  cry  of 
these  thoughtless  theorists.  Their  doctrine  is  a  complete 
rediictio  iid  iihxurdum.  Their  phrases  and  catch-ories  are 
borrowed  from  older  countries,  where  the  conditions  are  im- 
measurably less  favourable  for  the  workers  than  those  in  New 
Zealand. 

Whatever  may  be  said  or  written  about  the  temporary  dis- 
advantages caused  by  more  than  four  years  of  world- 
devastating  war.  it  is  undeniable  that  the  standard  of  living 
has  steadily,  improved  in  New  Zealand  during  the  past  quarter 
of  a  century.  The  facts  are  plain  for  all  to  see.  Any  addi- 
tional improvement  must  come  from  constructive  thinking  and 
the  friendly  co-operation  of  all  classes  in  giving  effect  to  the 
constructive  thinkers'  ration.al  pro[X)sal6.  Obstructive,  intiipi- 
dating  tactics  and  "  go-s^ow-ing  "  will  simply  antagonise  the 
community,  which  has  to  suffer  as  a  consequence  thereof,  and 
throw  into  a  more  remote  future  the  rapprochement  between 
capital   and  labour  which  is  so  earnestly,  to  be  desired. 

The  Finger  of  Experience. 

Experience  has  proved  that  the  persons  who,  like  the 
Russian  Bolsheviks,  wish  to  take  a  short  cut  to  the  millen- 
nium, are  usually  unwilling  to  listen  to  reason.  They  have  a 
disposition  to  regard  any  friendly  proposal  from  the  other 
side  as  either  a  sign  of  weakness  or  the  beginning  of  surrender. 
The  ".short-cutters,"  it  appears,  have  declared  themselves 
against  anything  less  than  terras  of  their  own  dictation — the 
<lomination  by  one  class. 

In  New  Zealand  this  irreconcilable,  unreasonable  element 
in  labour — though  temporarily,  prominent — has  not  imposed  its 
impetuous,  reckless  will  on  "the  great  body  of  Labour.  An 
appeal  to  reason  can  be  made  with  workers  who  know  that  a 
steady  maintenance  and  increase  cii  iJiuduction  are  necessary 
to  assure  Labour's  welfare;  men  who  know,  too,  that  a  cast- 
iron  restriction  of  their  individuality  cannot  make  for  per- 
sonal contentment.  These  men  have  it  in  their  power  to 
assure  for  themselves  an  infinitely  better  future  than  the 
obstructive  and  destructive  tactics  of  their  rash  leaders  could 
bring. 

For  many  years  class  suspicion  has  constituted  a  powerful 
hindrance  to  the  realisation  of  the  right  mutually  helpful 
relations  between  Labour  <and  Capital.  It  may  be  conceded 
without  any  reservation  that  there  have  been  "faults  on  both 
sides.  A  better  understanding,  however,  cannot  be  reached 
by  a  persistence  in  the  policy  of  suspicion  and  cold  aloofness 
which  has  been  at  the  root  of  so  much  misunderstanding  in 
the  past.  There  must  be,  in  future,  more  consultation — a 
more  extensive  and  intensive  discussion  of  views.  Just  as  all 
classes  have  worked  together  to  save  the  State  from  a  foreign 
aggressor,  so  they,  must  now  again  work  together  harmoniously 
to  save  society  from  the  internal  wrecker. 

Through  much  strife  and  turmoil,  the  Old  Country  seems 
to  be  feeling  its  way  towards  a  solution  of  the  industrial 
problem.  The  latest  proposal  is  to  establish  a  permanent 
Industrial  Council,  or  an  Assembly  of  representatives  of 
Labour  and  Capital— in  other  words,  "a  Parliament  of  Industrv 
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—by  which  all  questions  affecting  Labour  and  Capital  shall 
be  decided.  Probably,  along  some  such  lines  the  solution  of 
the  problem  lies.  It  seems  clear  that  the  method  hitherto 
purs*ied  in  this  Dominion  no  longer  meets  the  necessities  of 
the  case.  Our  country  is  suffering  under  a  continued  process 
of  wage-raising,  as  a  result  of  appeals  to  the  Industrial  and 
Conciliation  Courts  by  the  various  trade  unions.  Every  in- 
crease awarded  to  workers  automatically  increases  the  price  of 
the  articles  produced,  and,  as  a  result",  the  increased  cost  of 
production  is  passed  on  to  the  consumer.  Consequently,  Wages 
and  prices  are  pursuing  each  other  in  an  unending  circle ;  and 
in  the  final' results  even  the  workers  themselves,  in  whose 
interests  the  movement  was  primarily  made,  derive  little  or  no 
benefit,  whilst  certain  classes  of  the  community,  (namely,  the 
class  consisting  mostly  of  brain  workers,  who  belong  to  no 
trades  unions,  and  the  class  composed  of  people  with  fixed 
incomes,  which  do  not  move  upward  in  sympathy  with  the 
upward  movement  of  prices)  are  largely  in  straitened  circum- 
stances or  suffering^  hardship. 

This  Cannot  Continue. 

It  would  be  folly  to  think  that  this  state  of  things  can 
continue.  The  time  is  pas*  when  any  one  trade  can  be  allowed 
to  settle  its  working  conditions,  remuneration,  &c. .  irrespective 
of  the  effect  which  the  proposed  modification  will  have  upon 
the  community,  in  general.  All  such  trade  union  appeals  as  I 
have  indicated  should  be  dealt  with  by  an  Industrial  Assembly, 
in  which  workers  and  employers  should  have  equal  numerical 
representation.  Such  an  assembly  should  be  presided  over  by, 
men  of  judicial  mind  and  wide  industrial  experience,  ranking 
in  the  social  order  on  the  same  footing  as  Judges  of  the 
Supreme  Court.  Jlen  of  this  calibre  could  guide  the  delibera- 
tions of  the  Industrial  Assembly,  so  that  the  decisions  arrived 
at  might  not  prove  abortive  oc  operate  unfairly  to  any  section 
of  the  community. 

I  have  sufficient  confidence  in  the  sound  common  sense 
of  the  average. worker,  and  in  the  sense  of  fairness  and  justice 
possessed  by  the  average  employer,  to  be  assured  that  every 
just  and  fair  demand  of  labour  would  be  met  by  such  an 
assembly^  It  would  fall  within  its  province  to  make  such 
recgmmendations  to  the  Government  of  the  day  in  regard  to 
control  of  prices  of  essential  commodities  as  would  ensure 
that  such  pricee  should  not  be  increased  by  dealers  beyond 
the  point  necessary  to  yield  them  a^  reasonable  return  upon 
their  invested  capital. 

With  this  position  attained,  strikes  and  lock'-outs  would, 
by  common  consent  of  workers  and  employers,  be  absolutely 
tabooed  and  made  illegal  by  legislation,  all  trades  unions  and 
a.ssociations  of  employers  agreeing  to  be  bound  by  the 
decisions  of  the  Industrial  'Assembly,  subject,  perhaps,  in 
certain  cases  to  the  right  of  appeal  to  the  Parliament  of  the 
country,   with  whom  final  decision  might  rest. 

The  Bolshevist  and  I.W.W.  would  thenceforth  be  operat- 
ing upon  barren  soil,  and  in  due  course  would  cease  to  disturb 
social  conditions  in  .all  lands  where  employers  and  employees 
had  come  to  recognise  that  each  has  rights  which  should  be 
cheerfully  conceded  by  the  other,  and  that  each  has  duties 
to  the  other  which  should  be  faithfully  performed ;  whilst 
both,  as  members  of  the  human  family,  must  work  together 
u  unity  for  the  common  good. 

The  best  preventive  of  the  spread  in  New  Zealand  of  the 
pernicious  doctrine  and  principles  of  the  Bolshevist  and  the 
I.W.W.  is  the  people's  inherent  love  of  law  and  order.  With 
a  liberal  education  of  the  rising  generation,  the  country  has, 
I  believe,  nothing  to  fear  from  the  revolntionan-,  propagandist. 

Secret  of  Progress. 

The  secret  of  the  progress  which  has  marked  the  last 
century  and  made  it  the  most  wonderful  epoch  of  human 
history  has,  I  believe,  been  this  :  that  during  its  course 
individualism  has  been  imtrammelled  and  personality  has  had 
full  and  free  play.  The  individual  has  felt  that  every  field 
of  labour — art,  science,  industrv,  commerce — has  been  open 
to  him  without  restriction,  and  that  in  proportion  to  the 
capacity  and  ability  Vimuoht  to  bear  upon  labour,  whether 
physical  or  mental,  and  the  foresight,  energy,  and  industry 
devoted  to  it.  would  be  the  ultimate  personal  reward.  This 
has  called  forth  the  maximum  of  human  effort,  and  the 
results  are  seen  in  the  national  and  social  developments  that 
have  taken  place  among  the  industrial  peoples  of  the  world 
during  the  century. 

Henceforward.  however,  the  dominating  principles 
threaten  to  be  collectivism  and  communism,  and  I  have  very 
grave  apjirebensions  as  to  the  effect  of  these  influences  upon 
the  future  of  human  advancement.  If  the  element  of  per- 
sonal advantage  be  largely  eliminated  from  individual  indus- 
trial effort,-  the  main  incentive  to  industrial  progress  will 
have  disappeared. 

Yet  this  is.  to  a  great  e.xtent,  the  jiractical  trend  of 
present-day  industrialism.  To  limit  the  output  of  industry  so 
that  a  good  workman  produces  only  the  same  as  a  poor  one ; 
to  fix  the  scale  of  wages  so  that  the  indifferent  workman  shall 
be  remunerated  on  the  same  scale  as  the  skilful  one;  to  limit 
the  hours  of  labour,  so  that  there  may  be  full  emj^loyment  for 
both  efficient  and  inefficient,  are  all  measures  the  effect  of 
which  is  to  reduce  labouring  mankind  as  far  as  jiossible  to  a 
dead  level  of  equality.. 

Industrial  freedom  is  the  mainspi-ing  of  progress — the  in- 
dispensable condition  of  the  highest  degree  of  advancement. 
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:  We  Bha*!  need  it  in  the  dark  days  that  lie  ahead.  With  it, 
we  may  have  courage  to  face,  and  confidenre  to  overtome. 
the  worst  that  fan  beeet  us  j  but  without  it,  the  end  may  be 
confusion  and  disaister. 

I  am  ill  distinct  antagonism  to  those  who  look  to  the 
nationalisation  of  industries  as  the  remedy  for  the  existing 
labour  unrest.  I  am  confident  that  it  would  prove  no  remedy. 
The  right  remedy  miiet  be  sought  for  and  found  in  other 
directions. 

Land  Settlement  and  Prices. 

It  is,  I  consider,  imperative  that  a  vigorous  policy,  of  land 

gettlement  should  be  jmrsucd  in  this  Dominion.     The   State 

■    is  doing  excellent  work  in  settling  .'<oUlier,s  on  the  land,  and 

me  very  sati.sfactory  result-s  have   already    been    obtained. 

•ne  1.269  soldiers  have,  at  May  19  (ultimo),  been  settled  on 

IS  aggregating  553,520  acres,   and  further  settlement  is  in 

igress.     Extensive     financial     assistance     has     also     been 
iinrdcd  to  many  soldiers  who  are  in  need  of  such  help. 

Something  more,  however,  should  be  done.  There  is  still 
.1  vast  area  of  native  land  that  is  lying  more  or  less  idle  and 
unproductive.  The  State  should  deal  with  this  land  on  the 
principle  embodied  in  the  W'est  Coast  Settlement  Reserves 
Act,  1892.  Under  that  Act,  native  lands  in  Taranaki  are 
leased  in  suitable  area,s  to  farmers,  on  terras  equitable  to  both 
parties.  The  rentals  arc  collected  by.  the  Public  Trustee  and 
distribut<>d  to  the  natives.  The  Act  has  operated  .satisfac- 
torily in  Taranaki,  and  could  easily  be  made  to  apply  to 
native  lands  in  other  districts  to  the  advantage  of  the  native 
owners  and  the  benefit  of  the  people  of  Xew  Zealand.  The 
heavy  load  of  taxation  that  the  country  has  to  bear  as  the 
result  of  the  War  makes  it  necessary  that  no  means  of  in- 
creasing the  earning-power  of  the  country,  should  be  neglected. 
The  settlement  of  the  vacant  lands  of  the  Dominion  is  one  of 
the  principal  means  by  which  that  earning-power  can  be  most 
readUy  and  expeditiously  increased.  The  country  must  pro- 
duce more,  so  that  its  surplus  for  export  will  expan<l,  if  we 
I  to  meet  our  war  burdens  satisfactorily  and  maintain  the 
iiutry's  progress  and  prosperity.     But  this  land  settlement* 

1   increased   production   will    be  impossible  unless  further 

ilifies  for  transport  and  communication  are  provided. 
Therefore  roads,  bridges,  and  railways  become  essential,  and 
the  conntry  should  endorse  a  comprehensive  policy  that  will 
speedily  secure  to  the  pioneers  in  settlement  these  necessary 
convenience*. 

High  Land  Prices. 

Owing  to  the  present  remunerative  prices  of  produce,  due 
mainly  to  the  W^ar  and  the  Imperial  commandeer,  farmers 
are  buying  and  selling  improved  lands  at  very  high  prices. 
With  our  main  markets  12,000  miles  away,  with  new  and 
formidable  competitors  in  the  field,  with  Europe  impoverished 
through  the  W'ar  and  people  educated  to  the  use  of  substi- 
tutes, such  as  margarine,  it  is  hardly  possible  that  our  dairy 
products  can  maintain  their  present  values  when  the  Imperial 
commandeer  ends.  What,  then,  will  be  the  position  of  tho.se 
who  have  paid  high  prices  for  land  and  burdened  themselves 
•  with  heavy  mortgage  cliarges? 

The  value  of  any  farm  land  must  be  determined  by  what 
ill  be  got  out  of  it  by  a  competent  farmer.  .\t  present  this 
is  largely  a  matter  of  guesswork,  and  a  farmer,  with  a 
biased  mind,  may  easily  persuade  himself  that  he  can  obtain 
better  results  than  the  farmer  who  is  selling.  What  is 
primarily  required  as  a  guide  to  the  real  v.alue  of  land  is 
a  more  exact  sy.stem  of  farm  bookkeeping.  No  4msiness  can 
be  successfully  carried  on  without  a  proper  bookkeeping 
system,  and  farming,  being  a  business,  is  no  exception  to  the 
rule;  but  it  is  to  be  feared  that  at  present  farmers'  l>ooks, 
■where  kept  at  all,  are  by  no  means  accurate,  and  are  of  little 
use  as  an  index  to  the  value  of  the  land  the  farmer  is  working, 
and  therefore  not  entirely  reliable  as  a  guide  to  his  true 
.  financial  position. 

The  question  of  proper  methods  of  fanning  accountancy 
is  engaging  attention  in  other  parts  of  the  world,  and  it  is 
to  be  hoped  that  the  outcome  of  the  consideration  th.it  it  is 
receiving  will  be  the  evolution  of  a  satisfactory  system  by 
which  the  farmer  will  be  able  to  ascertain  the  true  results  of 
his  operations  and  to  determine  the  true  value  of  the  land 
he  is  working,  or  may  be  proposing  to  purchase. 

Great  Britain's  Finance. 

The  cost  of  the  War  to  Erit.ain,  and  her  ability  to  recover 
rapidly  from  the  effects  of  the  struggle,  are  matters  of 
extreme  importance  to  >is,  as  also  to  the  rest  of  the  Empire. 
Britain  has  spent  lavishly  on  the  War,  and  has  extended 
ganerons  financial  support  to  her  Allies  and  to  the  Dominions, 
and  yet  Britain  stands  in  a  sound  financial  position.  The 
exact  figures  of  the  British  finances  are  not  yet  available ; 
Wt  I  gather  the  following  from  the  most  reliable  sources  : — 


Total  amount  spent  from  April  1.  1914.  to  Jlnnh  31,  1910- 

artnil  for  four  years  and  estimated  for  1918-19        

.Total  revenue  ,t 

Amount  borrowe.r _ 

De.lu.-tion.s — 
Excess  of  revenue  over  estimate  for  1 918-19 
Reduction  in  estimate.l  expenditure 

Loons  to  Allies  and  Dominions      

llecoTenible  by  sales  of  ships,  supplied,  A-'-. .  - 1 

*dd  pre-war  debt     


9,976.000,000 
2.686,000,000 

7,290,000,000 


£4;,0f>0.nil0 
.lO.l.fl'll'.OfiO 

i.TSS.OMO.nipo 


3.679,000,000 


3,611.000.000 
710,000,000 

4,321,000,000 


There  is  still  to  be  taken  into  account  the  amount  of  the 
indemnity  to  be  received  from  Germany.  However,  we  may 
accept  the  above  figures  aa  approximately  correct.  For  the 
current  financial  year — that  is  to  March  31,  1920 — the  deficit 
is  expected  toamo"unt  to  £275,260,000,  which  has  to  be  covered 
V>y  borrowing;  so  that  on  March  31  next  the  British  National 
liebt  will  be  £4,596.260.000— or,  say,  £4.600.000,000. 
Britain's  position  now  compares  not  unfavourably  with  the 
conditions  following  the  close  of  the  Napoleonic  War. 

In  Januarj'  1816  the  debt  was  £900,400,000,  equal  to  £45 
per  head. 

In  March  1920  the  debt  will  be  £4,600,000,000,  equal  to 
£96  per  head. 

But  the  ability  and  aptitude  of  the  British  to-day  are 
very  different  from  what  they  were  over  a  hundred  years 
ago,  and  the  debt  of  1920  is  perhaps  not  quite  such  a  serious 
burden  as  was  the  debt  of  1816.  'The  industrial  situation  in 
the  Mother  Country  is  such  that,  if  not  unduly  disturbed 
by  labour  troubles,  the  British  will  recapture  the  whole  of 
the  foreign  trade  that  had  to  l>e  abandoned  during  the  War, 
and  more  besides,  for  the  British  are  now  masters  of  several 
new  industries,  such  as  the  dye  industry,  the  glass  industry, 
manufacture  of  magnetos  and  other  subsidiary  lines.  Further- 
more, British  manufacturers  have  learned  the  value  of  stan- 
dardisation, specialisation,  quantity  production,  and  costing, 
also  the  full  value  of  labour-.saving  machinery,  and  these 
lessons  will  enable  Great  Britain  to  meet  competition  from 
whatever  direction  it  may  come. 

The  British  Budget, 
The  British  Budget  is  another  illustration  of  the  magnifi- 
cent strength  of  the  nation.     The  figures   for  the  past  two 
years,  and  the  estimate  for  1919-20,  are  wonderful  : — 


Year  en.led 
March  31 

191S     .. 

11119     .. 

1920     .. 


Keveaue 
£ 
707,234,.'i65 

889,020,825 

1, 159,650,000 


Expenditure 

£ 
2,090.221,40.'. 
2,.'i79,.'!01,188 
("Kstiniates) 
1,431,910,000 


Dcildt 

£ 

1,9»8,986,840 

1,690,280,363 

275.200,000 


The  addition  to  the  debt  during  the  current  year  is  a 
modest  one,  and  the  .-iraount  is  not  likely  to  Ijo  as  much  as 
£275,260,000,  as  additional  taxation  is  estimated  to  yield 
£41,450,000.  An  American  financial  expert,  after  intimately 
studying  conditions  in  Europe,  predicted  that  England  would 
be  stronger  within  a  year  than  ever  before,  because  of  her 
commercial  enterprise  and  the  courage  with  which  she  had 
met  debts  by  taxation.  The  interests  of  New  Zealand  are 
inextricably  mixed  up  with  the  Mother  Country,  and  Britain's 
early  recovery  from  the  War  will  be  beneficial  to  us. 

The  British  Empire  has  played  a  great  and  noble  part 
in  the  War,  and  in  this,  perhaps,  New  Zealand  can  claim 
some  share.  .\t  all  events,  we  have  the  satisfaction  of  know- 
ing that  at  no  period  of  the  War  were  we  deficient  in  rein- 
forcements, and  the  battle  records  of  the  New  Zealanders 
in  Gallipoli.  France,  and  Palestine  are  such  as  to  fill  us  with 
jjride.  -And  may  I  be  permitted  to  say  that  the  Hank  ot 
.N'ew  Zealand  has  done  its  share  in  the  Great  W'ar,  modest 
though  that  share  may  have  been.  Of  the  staff  of  the  Bank, 
560  men  went  to  the  Front,  or  were  in  camp  ;  and  the  casual- 
ties suffered  wei-e,  as  already  mentioned,  70  killed  and  136 
wounded.  To  the  relatives  and  friends  of  the  victims  of  the 
War  we  offer  our  sincere-st  .sympathies ;  and  we  welcome 
back  into  the  service  of  the  Bank  those  who  have'  returned 
and  are  returning,  tendering  to  them  at  the  same  time  our 
warmest  thanks  for  the  services  they  have  rendered  the 
Empire  in  the  war  zone. 

And  of  those  who  will  never  return — the  honoured  and 
lamented  dead,  who  have  sacrificed  themselves  in  the  cause 
of  justice  and  freedom— of  them  it  may  bo  appropriately 
said  : — 

"  Their  glory  shall  not  be  blotted  out 

Their  bodies  are  buried  in  peace,  but  their  name  liveth 
for  evermore." 

I  now  move  that  the  report  and  Ualance  sheet  be  adopted. 

Observations  by  a  Director. 

ifr.  R.  W.  Kane  said  :  I  have  much  pleasure  in  seconding 
the  motion  for  the  adoption  of  the  report  and  balance  sheet. 
Beferring  to  the  agreement  made  in  September  1913  with 
tlie  Crovernmcnt.  regarding  the  £3  6«.  fr/.  per  share  of  the 
uncalled  capital  on  ordinary  shares,  which  agreement  was 
confirmed  by  the  board  on  September  25,  191.^.  The  details 
of  this  arrangement  were  fully  set  out  by  the  late  Mr.  Martin 
Kemiedy,  one  of  your  representatives  on  the  board,  at  the 
half-yearly  meeting  held  on  December  18,  1913;  and  I  par- 
ticularly desire  to  draw  your  attention  to  clause  2,  under 
the  heading  that  "the  Government,  on  its  part,  agreed," 
which  reads  as  follows  : — 

"2.  That  the  uncalled  capital  on  the  existing  shares, 
namely.  £3  6s.  Sd.  per  share  (£500,000  in  all),  is  to  be  called 
up  on  the  terms  provided  for  in  the  deed  of  settlement, 
within  seven  years  from  the  date  of  the  passage  of  the  Act, 
or  sooner,  if  in  the  opinion  of  the  board  the  position  and 
e-iming  power  of  the  Bank  justify  such  calling  up." 

Mr.  Kennedy  went  on   further  to  say  : — 

.\ny  resolution  of  the  board  calling  up  the  capital  would, 
of  course,  be  subject  to  the  approval  of  the  Minister  for 
Finance;  and  I  may  here  mention  that,  having  that  in  view. 
I  on  September  25  last  waited  upon  the  Hon.  Mr.  Allen,  (ind 
obtained  his  assurance  that,  if  the  board  saw  fit  to  make  the 
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call  earlier,  rather  than  later  in  the  period  mentioned,  he 
would  not  offer  any  objection.  This  promise  on  his  part  was 
followed  by  an  undertaking  on  my  part  that  the  shareholders 
would  stand  to  the  agreement  entered  into  on  September  16, 
notwithstanding  that  the  Public  Accounts  Committee  had 
deleted  from  the  Bill  as  submitted  to  Parliament  clause  10, 
which  conferred  upon  you  the  whole  interest  in  the  reserve 
fund  of  the  Bank  in  the  event  of  winding-up. 

An  Agreement. 

The  then  Minister  for  Finance,  it  will  be  observed,  ap- 
proved of  the  arrangement;  though  in  a  letter  to  the  Chair- 
man he  qualified  his  approval  by  stating  "  ....  of  course 
it  must  be  understood  that  I  cannot  in  any  way  bind  my 
successor  in  office  as  Minister  for  Finance." 

In  view  of  what  follows,  I  wish  here  to  emphasise  that 
the  arrangement  at  the  time  was  in  the  nature  of  an  agree- 
ment ;  that  it  was  so  regarded  by  both  the  Government  of 
the  day  and  the  shareholders ;  that  the  shareholders  have 
carried  out  their  part  of  the  agreement,  and  now  naturally 
look  to  the  Government  to  carry  out  its  part. 

The  Chairman  has  informed  you  as  to  what  the  board 
has  been  doing  to  obtain  the  Government's  permission  to 
carry  out  its  agreement  with  the  shareholders  and  make  the 
caU. 

To  what  he  has  told  you,  however,  I  wish  to  add  that, 
after  the  dispatch  of  the  last  letter  to  the  Government, 
a  deputation  from  the  board,  consisting  of  the  Chairman, 
the  General  Manager,  and  Mr.  Watson  and  myself  as  your 
representatives,  waited  upon  the  Acting-ilinister  for  Finance 
to  personally  urge  that  a  favourable  reply  should  be  given 
to  the  application.  In  his  verbal  reply,  and  subsequently  in 
a  letter  dated  April  10,  the  Minister  stated,  with  reference 
to  the  raising  of  capital  by  the  Union  Bank  of  Australia 
and  the  National  Bank  of  New  Zealand,  that  no  distinction 
had  been  made  between  those  institutions  and  this  Bank, 
because  they  had  obtained  from  the  Imperial  Treasury 
authority  for  raising  their  capital,  and  that  the  New  Zealand 
Government  was  net  in  a  position  to  exercise  control  in  their 
case.  He  also  said  there  were  other  points  of  the  sub- 
ject which  Cabinet  would  have  to  consider  on  the  return 
of  the  Ministers  now  in  Lbndon ;  but  there  would  be  no 
breach  of  faith,  and  he  would  cable  the  Minister  for  Finance 
and  place  before  him  the  views  of  the  deputation. 

Another  Point. 

On  May  16,  the  Acting-Minister  stated  that  he  had  re- 
ceived a  reply  that  Sir  Joseph  Ward  was  still  of  the  opinion 
that  the  matter  should  be  held  over  pending  the  return  of 
the  Prime  Minister  and  himself  to  the  Dominion. 

I  would  now  like  to  draw  your  attention  to  this  point ; 
that  the  board  is  not  asking  for  jjermission  to  make  an  issue 
of  fresh  capital,  but  merely  to  collect  an  instalment  of  capital 
issued  over  2(1  years  ago,  the  calling  up  of  which  at  the 
discretion  of  the  board  was  clearly  contemplated  by  clauses  6 
and  7  of  the  Bank  of  New  Zealand  Act,  1903,  and  which, 
by  the  agreement  of  September,  1913,  has  to  be  called  up 
"  within  seven  years  from  the  date  of  the  passage  of  the 
Act,  or  sooner,  if  in  the  opinion  of  the  board  the  position  and 
earning  power  of  the  Bank  ji;stify  such  calling  up." 

As  far  back  as  April,  1918,  the  board  considered  it  in  the 
interests  of  the  Bank  that  the  call  should  be  made,  and 
sought  authority  to  make  it  accordingly ;  and  the  propriety 
of  the  decision  they  then  arrived  at  has  since  been  evidenced 
by  the  action  of  many  of  the  leading  banks  of  the  Empire, 
who,  in  view  of  anticipated  post-war  developments  and  re- 
quirements, have  increased  their  capital  and  strengthened 
their  financial  resources. 

I  would  now  like  to  emphasise  that,  apart  from  the  ex- 
pediency of  calling  up  the  capital  and  strengthening  the 
Bank's  financial  resources  (as  is  being  done  by  most  other 
banking  institutions  of  standing  throughout  the  world)  the 
arrangement  made  in  1913  constituted  a  contract  under  which 
the  Government  and  the  shareholders  received  respective 
considerations.  The  Government  obtained  its  consideration 
in  full  at  the  time,  whilst  the  shareholders  obtained  theirs 
only  in  part.  The  calling  up  of  the  £3  6s.  8d.  per  share  is 
necessary  in  order  to  make  it  complete.  I,  therefore,  expect 
that  upon  the  return  of  the  Prime  Minister  and  the  Minister 
ioT  Finance  no  further  delay  wiU  take  place,  and  that  per- 
mission to  make  the  call  will  be  given.  I  regret,  however, 
that  at  present  no  indication  can  be  given  you  as  to  the  date 
when  the  instalments  of  the  call  will  be  payable. 

Tonching  the  Staff. 

The  Chairman  has  dealt  fully  with  the  subject  of  the 
staff;  but,  as  an  old  officer  connected  with  the  institution 
for  many  years  and  who  has  passed  through  all  grades  of 
the  service,  I  would  like  to  add  that,  from  the  time  when 
the  Bank  attained  to  a  position  enabling  the  board  to  be 
liberal  with  its  staff — certainly  for  the  last  ten  years— the 
staff,  I  consider,  has  been  accorded  generous  treatment, 

I  feel  sure  that  the  staff,  as  a  whole,  are  satisfied  with 
their  treatment,  not  only  in  the  matter  of  increased  emolu- 
ments, but  also  as  regards  the  strengthening  of  the  provi- 
dent fund  and  the  increased  benefits  resulting  therefrom, 
and  also  as  regards  prospects  of  further  benefits  later  on. 

In  a  large  staff  such  as  ours — comprising  in  the  colonies 
alone  over  a  thousand  men— there  are  bound  to  be  some  dis- 


satisfied persons ;  but  in  nearly  every  such  case  the  dissatisfac- 
tion is  due  to  the  discontented  person  himself. 

The  cheerful,  willing  and  zealous  officer,  possessed  of 
ordinary  intelligence,  will,  I  am  sure,  never  have  any  occa- 
sion to  complain  of  the  way  in  .which  he  is  treated  by  the 
Bank,     He  is  bound  to  make  satisfactory  progi'ess. 

I  shall  again  stand  for  re-election  as  one  of  your  repre- 
sentatives at  the  meeting  to  be  held  in  December  next,  and  I 
trust  then  to  receive  the  same  expression  of  your  confidence 
which  I  have  hitherto  enjoyed. 

Shareholder  Raises  the  Staff  Qaestion. 

Mr.  C.  P.  Skerrett  expressed  his  congratulation  to  the 
board  on  the  successful  result  of  the  year's  operations.  He 
said  that  there  would  be  general  regret  amongst  the  share- 
holders at  the  fact  that  the  Bank  was  losing  Mr.  Callender  in 
the  near  future.  "  I  have  come  to  ask  the  Board,"  continued 
Mr.  Skerrett,  "  whether  the  attitude  of  the  board  toward  the 
staff  is  a  proper  one  in  the  interests  of  the  shareholders  and. 
the  Bank."  With  the  Chairman's  general  observations  on  that 
subject  he  was  in  complete  agreement.  The  Chairmtin  had 
pointed  out  that  the  success  of  the  Bank  was  due  to  the  loyal 
and  intelligent  working  of  the  staff,  and  had  mentioned  how- 
important  it  was  to  have  a  contented  and  sufficiently  well-paid 
staff.  Mr.  Skerrett  believed  it  to  be  the  policy  of  an  insti- 
tution siich  as  the  Bank,  and  of  any  employer  who  wished 
to  keep  his  staff,  that  the  staff  should  share  in  the  prosperity 
of  the  employer  or  the  company.  That  was  a  thing  in  the 
interests  of  the  shareholders,  and  the  broad-minded  principle 
would  be  not  only  to  conserve  its  capital,  but  also  to  conserve 
its  labour.  What  were  the  facts?  Besides  paying  a  full 
dividend,  about  £500,000  was  carried  over.  What  arrange- 
ment ■(vas  made  for  the  staff  ?  None  that  he  could  see.  The 
bare  figures  showed  that  some  consideration  should  be  given 
to  the  staff,  and  it  was  to  the  interests  of  the  shareholders 
that  it  should  be  given.  He  was  not  satisfied  that  the  Bank 
staff  was  adequately  paid.  He  admitted  that  he  was  speak- 
ing not  with  complete  knowledge,  but  only  of  individual 
bases  which  had  come  under  his  notice.  It  might  be  con- 
sidered that  the  staff  was  paid  better  than  the  staffs  of  other 
banks,  but  that  was  not  the  question.  The  question  was  : 
Were  the  staff  adequately  paid,  so  that  in  these  times,  when 
the  cost  of  living  was  high,  they  might  lead  reasonable  lives, 
and  not  be  harassed  when  sickness  or  the  doctor  came  into 
the  house?  The  Chairman  had  compared 'the  salaries  of 
to-day  with  those  of  1904.  and  naturally  salaries  had  more 
than  doubled.  Well,  the  staff  and  the  turnover  of  the  Bank 
had  enormously  increased,  and  profits  had  increased  from  a 
diminishing  factor  to  a  considerable  sum.  His  object  was 
to  urge  the  Board  of  Directors  to  take  this  matter  into  their 
careful  consideration,  and  see  if  the  staff  had  not  ground  for 
complaint.  The  Chairman  had'  said  that  the  staff  were  satis- 
fied. Were  they?  Mr.  Skerrett  felt  by  no  means  sure  that 
they  were.  He  felt  that  a  readjustment  of  salaries  could 
be  made  with  no  injustice  to  shareholders.  He  asked  the 
board  to  see  if  it  was  not  in  the  interests  of  the  shareholders 
and  the  Bank  that  the  whole  matter  of  the  payment  of  the 
staff  should  be  reconsidered. 

The  Association  Movement  Among  Bank  Clerks. 

Replying  to  Mr.  Skerrett,  the  Chairman  (Mr.  Beauchamp) 
said  that  he  did  not  think  that  any  matter  really  gave  him 
more  concern  than  the  question  of  staff  revision.  Every  year 
he  went  carefully  through  the  staff  list  of  salaries  with  the 
General  Manager  and  the  Inspector  before  making  any  recom- 
mendation, and  inquiries  were  made  as  to  whether  or  not 
members  were  adequately  paid.  In  reference  to  the  agita- 
tion which  had  started  in  parts  of  New  Zealand,  he  did 
not  think  the  movement  began  in  this  Bank,  Resolutions 
passed  by  various  staffs  of  the  Bank  had  come  to  hand,  and 
the  meeting  might  like  to  hear  them,  Dunedin  had  resolved 
to  place  on  record  its  appreciation  of  the  present  satisfactory 
relations  between  the  Board  of  Directors  and  the  staff,  and  to 
disapprove  any  proposal  to  introduce  union  principles.  Mr. 
Beauchamp  read  resolutions  from  Invercargill,  Waimate, 
Queenstown,  and  Waitara,  which  appeared  to  convey  similar 
sentiments.  The  Wellington  staff  had  sent  a  resolution  which 
expressed  loyalty  and  satisfaction.  The  Chairman  said  that 
these  resolutions  would  show  that  the  relations  with  the 
staff  were  on  a  very  good  footing  indeed.  Mr.  Skerrett 
seemed  to  have  omitted  to  mention  that  the  Bank  paid 
bonuses  to  the  staff  last  year,  and  to  the  staff  in  England 
bonuses  greater  than  those  paid  in  New  Zealand  were  given. 
He  had  no  hesitation  in  saying  so  far  as  the  Bank  was  con- 
cerned that  the  salaries  were  as  high  or  higher  than  in  any 
other  like  employment.  He  desired  to  repudiate  the  idea 
that  there  was  any  illiberality  shown  by  the  Board'  to  its 
staff,  and  he  considered  that  the  letters  which  he  had  read 
showed  that  the  staffs  were  satisfied  -witli  their  treatment. 
The  object  in  forming  the  union  had  been  to  tring  up  rates 
of  pay  to  something  near  those  paid  by  the  Bank  of  New 
Zealand. 

The  motion  to  adopt  the  report  and  balance  sheet  was 
then  carried. 

Mr.  T.  Shailer  Weston  moved  hearty  votes  of  thanks  to 
the  Directors,  the  General  Manager,  and  the  staff.  He  said 
that  he  much  regretted  the  departure  of  Mr.  Callender.  As 
to  the  staff,  he  agreed  that  the  members  had  been  well  treated. 
There  was  no  doubt  the  bonus  of  20%  covered  the  increased 
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cost  of  living  up  till  April  of  last  year,  but  since  then  there 
had  been  further  increase  in  the  cost  of  living.  Peace  Day 
would  be  declared  soon,  and  he  suggested  that  on  that  day 
the  Bank  might  grant  a  special  bonus  which  would  make  up 
for  the  increased  cost  he  ha-d  referred  to,  and  would  also  com- 
memorate what  would  be  a  very  great  occasion.  All  the 
Directors  realised  the  imfwrtance  of  having  a  staff  well  paid. 
The  bonuses  paid  showed  that  the  Bank  had  done  a  great  deal 
to  look  to  the  future  of  its  staff. 

The  votes  which  Mr.  Weston  moved  were  carried  by 
acclamation.    ° 

The  Chairman  and  the  General  Manager  returned  thanks, 
and  the  meeting  concluded. 

STATE  OF  BAHIA  SOOTH-WESTERN  RAILWAY 

COMPANY,  LIMITED. 

Thk  ii'iitii  annual  giMieial  '  meetiiig  of  shareholders  was 
held  on  August  12  at  8  Arthur  Street,  King  William  .Street, 
E.G.,  Sir  Frank  M.  Crisp  (Chairman  of  the  Company)  pre- 
presiding. 

The  Secretary  (Mr.  A.  C.  W.  Dermer)  having  read  the 
notice  convening  t'le  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  year's  working  is  disappointing  in  that 
there  was  a  decrease  again  in  receipts  as  compared  with  the' 
previous  year,  and  also  in  consequence  of  the  fluctuations  in 
the  exclia.ngo  value  of  the  milreis,  which  at  the  end  of  the 
year  was  rather  below  the   figure  at  which   it  stood   at  the 
end  of  1917.     On  the  other  hand,  we  have  been  able  to  effect 
some  economies  in  working,  and  in  spite  of  the  upward  ten- 
dency in  the  prices  of  all  materials  throughout  the  year  and 
the  increased  cost  of  labour,  due  to  the  high  cost  of  living, 
the  working  expenses  show  a  reduction  of  30  eontos  of  reie, 
and  the  ratio  of  expenses  to  earnings  has  increased  by  only 
.450/^.     For  the  cmrent  year  there  has  been  a  small  increase 
in  gross  receipts  compared  with  the  corresponding  period  of 
1918,   while   the   current   exchange   value   of   the  milreis    is 
rather  more  than   lil.    higher  than  at  the   end   of  last  year. 
Shipping    facilities    have    shown    some    improvement    during 
recent  months,    and    it   is   expected  that  there  will  be   still 
further    improvement   during  the   remaining   months   of   this 
year.     If  this  expectation  is  realised  I  think  we  may  hope  for 
a  substantial  increase  in  receipts,  as  the  reports  of  the  cocoa 
crop  for  this  season   are   f.avourable.     In  1918   there  was  an 
increase  of  about  2,000  tons  in  the  cocoa  carried,   which   is 
very  Kitisfactory,   and    taking  the  crop  season    from  May  1, 
1918,  to  Aj>ril  30.  1919,  there  was  an  increase  of  24.598  bags 
of  cocoa  transported,  while  the  percentage  of  the  total  crop 
exported    from    Ilhens    carried   by   the    Company   was   about 
81.3o,^,  an  increase  of  3.7o^  over  the  percentage  of  the  1917-18 
crop  carried.     The  decrease  in  tonnage,  apart  from  cocoa,  is 
attributable  to   the    shortage   of    shipping   facilities  and   the 
consequent  reduction  in    imports.     Relations  with  the  State 
Government  and  the  local  authorities  continued  most  cordial 
throughout  the  year,  and  although  it  has  not  been  possible  to 
effect  a  settlement  of  the  outstanding  question  of  the  Govern- 
ment guarantee  so   far,  yet  we  are  daily  hoping  to  receive 
definite  news  that  it   has  been   settled.     The  directors  wish 
to  record  their  appreciation  of  the  valuable  services  rendered 
by  the  local  director,  the  acting  manager  and  staff  in  Brazil 
throughout  the  year,  which  w»s  one  not  without  difficulties 
and  anxieties  in  consequence  of  the  conditions  which  existed 
and  the  general  state  of   unrest  and  uncertainty  which   has 
prevailed  in  Brazil,  in  common  with  almost  the  whole  world. 
Mr.  W.  A.  Brown  (Managing  Director)  seconded  the  reso- 
lution, which  was  carried  unanimously. 


MITCHELLS  AND  BDTLERS,   LIMITED. 

The  thirty-second  annual  meeting  was  held  on  August  14 
at  the  White  Horse  Hotel,  Birmingham,  Mr.  W.  Waters 
Butler  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  : 
There  are  several  events  which  have  occurred  during  our 
financial  year  to  which  I  wish  to  make  reference.  I  regret 
that  a  few  weeks  ago  the  board  suffered  a  great  loss  by  the 
death  of  Mr.  Edward  Cheshire,  who  became  a  director  of 
the  Company  about  six  years  ago.  His  practical  knowledge 
of  the  brewing  industry  was  of  great  value  to  us.  I  am  sure 
the  shareholders  would  wish  to  be  associated  with  the  message 
of  condolence  which  the  board  has  tendered  to  Mrs.  Cheshire 
and  the  members  of  his  family.  It  is  rather  remarkable 
that  in  the  small  town  of  Smethwick — as  it  was  then— three 
young  men  started  business  as  brewers  in  a  very  small  way 
about  the  same  time,  and  each  attained  great  success.  I  refer 
to  Mr.  Henry  Mitchell,  William  Butler  (my  late  father),  and 
Edward  Cheshire.  All  of  them  have  now  passed  away,  but 
they  have  left  behind  them  a  record  of  what  a  young  man 
niay  achieve  by  keen  attention  to  his  work,  by  daily  increas- 
ing his  knowledge  of  his  business,  and  being  ever  ready  to 
adopt  improved  manufacturing  methods.  Still  more  remark- 
able is  the  fact  that  in  later  days  these  three  pioneers  joined 
their  forces,  and,  with  other  amalgamations  brought  about, 
■which  I  venture  to  describe  as  one  'of  the  most  successful 
commercial  undertakings  in  the  United  Kingdom,  and  cer- 
tainly not  surpassed,  when  its  varied  trading  methods  are 
taken  into  account,  by  any  brewery  company. 


Amalgamation  nitb  Holders  Brewery,  Limited. 

Strong  as  our  foundations  were,  they  have  Iwen  further 
strengthened  during  the  past  few  weeks  by  the  amalgamation 
with  Holders  Brewery,  Limiteel,  a  private  company,  having 
at  its  head  our  well-known  and  highly-esteemed  citizen,  Sir 
John  Holder,  Bart.  Sir  John,  unfortunately,  had  lately  to 
undergo  a  very  serious  operation  for  a  man  over  80  years 
of  age,  and  I  am  sure  not  only  the  shareholders  of  this  Com- 
pany, but  the  citizens  of  Birmingham,  who  have  knowledge 
of  so  many  of  his  unbounded  acts  of  philanthropy — and  there 
are  more  of  which  they  are  unaware — will  wish  him  a  speedy 
recovery  to  his  normal  health.  The  directors  are  glad  to 
report  that  Sir  .John's  eldest  son,  Mr.  H.  C.  Holder,  has 
accepted  a  seat  on  the  board,  and  we  are  pleased  to  think 
that  the  name  of  Holder,  which  stands  so  high  in  the  brewing 
world,  is  thus  associated  with  our  administration.  In  accord- 
ance with  our  Articles  of  Association,  you  will  be  asked 
tiiday  to  confirm  the  election  of  Mr.  Holder  as  a  member  of 
the  Hoard,  together  with  that  of  Jlr.  .Tohn  M.  Lones,  ovir 
head  brewer,  who  has  rendered  such  splendid  services  to  the 
Company  during  the  past  40  year.s — in  fact,  since  Vxiyhood. 

The  acquisition  of  the  a.ssets  of  Holders  Brewery,  Limited, 
has  materially  altered  the  figures  of  our  balance  sheet.  While 
it  is  not  in  the  interests  of  the  Company  that  full  details 
should  be  stated  of  the  terms  connected  therewith,  it  will 
be  seen  that  our  unissued  Preference  capital — namely,  61,020 
£1  "  A  "  Preference  shares  and  279,221  £1  "  B  "  Preference 
shares — have  been  allotted  at  par  to  the  nominees  of  Holders 
Brewery,  Limited,  and  a  loan  of  £400,000  has  been  created 
at  5j°o  interest,  and  secured  by  the  issue  of  5,334  "A" 
Debenture  bonds  of  £100  each.  This  loan  is  repayable  during 
the  next  t«n  years  at  the  rate  of  £40,000  per  annum.  I  am 
pleased  to  say  that  £120,000  of  the  loan  has  been  repaid  since 
the  date  of  the  balance  sheet,  and  Del)entures  to  the  amount 
of  £160.000  have  been  released.  In  consequence  of  this 
anticipation  the  Company  is  freed,  but  not  restricted,  from 
making  any  further  repayment  for  the  next  three  years.  No 
Ordinary  capital  was  i.ssued  in  connection  with  the  transfer, 
cash  being  used  for  the  completion  of  the  transaction.  Your 
Company,  in  con.sequence  of  its  exceptional  financial  strength, 
was  able  to  meet  the  desires  of  the  vendors,  and  thereby 
acquire  the  business  on  more  favourable  terms  than  it  other- 
wise could  have  done. 

Personally,  I  look  upon  the  latest  addition  to  our  business 
as  one  of  the  finest  reserves  to  the  maintenance  of  our  future 
trading  profits. 

The  Niw  Brewery. 

It  is  proposed  at  an  early  date  to  transfer  the  whole  of 
the  brewing  to  Cape  Hill,  and  so  bring  into  full  operation 
the  new  brewery  which  fortunately  Wiis  built  and  equipped 
just  before  the  War  began — and  consequently  at  a  much  lower 
cost  than  would  now  be  possible — but  could  not  be  economi- 
cally utilised  during  the  war-period  in  consequence  of  the 
restrictions  on  output.  I  am  pleased  to  say  that  within  the 
past  few  weeks  brewings  have  been  made  in  this,  what  may 
be  justly  claimed  to  be,  the  most  modern  brewery  in  the 
United  Kingdom,  and  the  product  has  been  in  every  way 
satisfactory. 

The  directors  are  pleased  to  be  in  a  position  to  recommend 
an   increase   in    dividend,    and   a  special  contribution  to    the 
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employees'  superannuation  fund  of  £20,000,  making  the  total 
contribution  thereto  £25,000,  and,  in  addition,  to_  strengthen 
the  reserve  fund,  which  will  now  stand  at  a  sum  slightly  in 
excess  of  one-half  of  the  ordinary  capital,  and  to  increase 
the  carry  forward  to  £234,265  6s.  9d. 

,  Heavy  Additions  to  Beer  and  Spirit  Duties. 

Prudent  division  of  the  profits,  which  has  always  been 
the  policy  of  the  Company,  and  has  been  of  such  immense 
benefit  in  strengthening  its  financial  position,  is  more  neces- 
sary than  ever,  for  in  the  current  year  we  expect  the  cost 
of  production  to  be  by  far  the  highest  we  have  ever  known, 
■while  we  have  to  take  into  account  the  heavj'  a.dditions  to 
the  onerous  b^er  and  spirit  duties  imposed  in  the  last  Budget, 
which  were  only  in  operation  during  May  and  June  of  our 
last  financial  year.  The  Company  has  taken  care  to  maintain 
its  stocks  of  brewing  materials  to  the  utmost  limits  allowed 
by  the  Ministry  of  Food,  ajid  fortunately  holds — as  it  always 
has  done — a  large,  well-matured  spirit  stock.  Such  stocks, 
however,  now  require  a  far  larger  amount  of  working  capital 
than  in  pre-war  days,  and,  so  that  we  may  be  in  the  most 
favourable  position  for  purchasing  stocks  on  the  best  terms, 
our  cash  position  must  be  a  substantial  one.  Again,  much 
larger  suras  are  required  than  formerly  for  reconstruction  of 
licensed  houses  and  the  erection  of  newly  licensed  properties, 
in  consequence  of  the  greatly  increased  cost  of  building.  It 
has  always  been  our  custom  to  keep  our  licensed  properties 
in  the  best  state  of  repair,  so  as  to  afford  the  licensing  authori- 
ties no  cause  for  complaint. 

I  am  pleased  to  report  that  at  the  last  Licensing  Sessions 
we  were  again  in  a  position  to  aid  the  Licensing  Justices  by 
agreeing  to  close  29  licences  in  the  Ne'chells  and  other  dis- 
tricts in  consideration  of  concessions  which  were  granted  to 
us.  The  costliness  and  slowness  of  building  operations  do 
not  permit  us  to  benefit  as  we  should  do  by  this  cooperation 
with  the  Licensing  Justices,  but  I  am  satisfied  it  is  to  the 
advantage  of  all  parties  concerned  that  every  effort  should 
be  made  to  continue  this  process  of  clearing  away  redundant 
licences  and  improving  those  which  remain.  I  will  not 
reiterate  what  I  have  said  on  previous  occasions  as  to  my 
views  upon  the  reduction  of  licences,  but  I  am  more  convinced 
than  ever  that  the  "  thinning  "  of  licences,  with  just  recogni- 
tion of  the  rights  of  the  owners  and  occupiers,  is  the  foremost 
step  in  licensing  reform. 

Employees  Wat  Service. 

We  have  held  five  annual  meetings  while  our  country  was 
taking  part  in  a  war  of  the  most  sanguinary  nature  and  of 
unparalleled  magnitude,  and  to-day  we  are  holding  our  first 
annual  meeting  after  the  declaration  of  peace.  Has  the 
brewing  industry  reason  to  fear  criticism  of  its  actions  during 
the  AVar?  I  say  it  has  not,  and  do  not  hesitate  to  state 
that  it  has  contributed  men  and  money  and  to  have  made 
sacrifices  equally  with  otlier  industries.  The  staff  and  em- 
ployees of  this  Company  have  certainly  good  reason  to  be 
proud  of  the  record  they  have  attained  in  the  War.  Several 
hundreds  volunteered  in  the  first  few  months,  and  in  all  1,192 
joined  the  Forces,  of  whom,  we  all  regret  to  know,  88  laid 
down  their  lives,  and  many  were  wounded  and  disabled.  I 
am  sure  the  shareholders  will  be  pleased  to  know  that  many 
of  our  men  gained  high  distinctions,  and  to  extend  their 
congratulations  to  the  recipients.  The  directors  have  not 
hesitated  to  augment  the  Government  pay  to  maintain  the 
homes  while  the  men  have  been  away.  We  deeply  sympathise 
with  the  bereaved,  and  hope  that  their  pride  in  the  sacrifices 
made  by  those  dear  to  them  in  defence  of  their  country  w'ill 
bring  them  comfort.  It  is  fitting  that  we  should  perpetuate 
the  memory  of  our  glorious  dead,  and  under  no  circumstances 
should  we  allow  any  to  suffer  who  were  prepared  to  sacrifice 
their  lives_  in  defence  of  others.  With  this  feeling  your 
board  has  intimated  that  the  Company  is  prepared  to  contri- 
bute a  sum  of  £10,000,  and  your  managing  directors  propose 
contributing  a  like  amount' to  the  fund,  which  our  Lord 
Mayor  is  about  to  raise  for  the  erection  of  a  Hall  of  Memory, 
and  to  carry  out  other  proposals  which  will  perpetuate  the 
part  taken  in  the  War  by  the  citizens  of  Birmingham. 

Our  trade  has  not  taken  any  advantage  which  the  con- 
ditions of  war  might  have  afforded.  Would  that  our  teetotal 
opponents  could  say  the  same,  for  they  have  discreditably 
initiated  movements  against  our  industry,  and  circulated 
lying  statements  concerning  it.  Panic  cries  in  regard  to  the 
food  position  were  raised  to  support  their  propaganda,  even 
when  the  trade  was  prepared  to  cease  using  any  material  to 
which  U.S6  for  food  had  a  prior  claim.  Our  forbearance  was 
sorely  tried  ;  in  defence  we  could  have  augmented  the  irri- 
tation felt  by  the  people  at  a  time  when  "the  very  soul  of 
■unity  was  necessary  for  winning  the  War.  but  to  have 
diverted  the  thought  of  any  man  or  woman  from  the  awful 
struggle  in  which  we  wer«  engaged  would  have  been  un- 
patiintic.  Fortunately  the  workers  were  quick  themselves 
to  indicate  to  the  Govenmient  their  view  of  the  slandering 
statements  of  our  opponents,  and  a  dangerous  crisis  was 
avoided.  The  Strength  of  Britain  movement  proved  to  be  as 
weak  as  the  water  it  championed,  it  collapsed  through  a 
quarrel  over  the  division  of  the  spoils,  and  to  avoid  similar 
trouble  in  future  it  has  been  resuscitated  as  a  strictly  limited 


company,  with  shares  probably  underwritten  )jy  an  American 
Syndicate,  These  well-'watered  shares  are  not  quoted,  but 
I  have  no  doubt  they  will  soon  be  at  a  discount. 

Continaance  of  the  Spirit  of  Comradeship  Necessary. 

Now  war  is  over  and  allowances  made  for  the  reactioo 
which  must   naturally  follow    such   a  strenuous  struggle,   it 
is  essential  that  we  should  at  the  earliest  moment  proceed  to 
make  good  the  ravages  of  war,  otherwise  the  gains  of  victory 
will   be    submerged  in   the   depths   of   privation.     To   accom- 
plish this  we  only  require  a  continuance  of  that  enthusiastic 
spirit  which   animated   officers   and  men  to  stand  shoulder  to 
shoulder   when    meeting   the   common   foe.     A   similar    spii'it 
of   comi-adeship   is   vital  to  national  and  international  com- 
mercial success.     Employers   must    have   the    backing  of   the 
■workers,  and  each  is  dependent   upon  the  other.     Failure  to 
recognise  the   services    rendered    by    either     must     militate 
against  the   cont  nuance  of   that  loyal  and  efficiadit  co-opera- 
tion which  is  essential  to  commercial  success.     As  employer 
and  eanployee  stood  side  by  side  on  the  battlefield,  proud  of 
the    achievements    of    each  other,    so  let  that  spirit  prevail 
to-day   and  be  nurtured  in  the  workshop,  as  I  am  glad   to 
think   it  is  at  Cape  Hill.     I  cannot  imagine  my  son — should 
he  some  day  have  the  honour  nf  becoming  a  Director  of  this 
Company — acting  unjustly  to  a  body  of  men  from  whose  ranks 
came   those — several  of  them  being  our   own  brewery  men — 
who  followed  him  constantly   and  aided  him  when  -ivounded- 
all   prepared   to   give  their   lives    in   defence    of   each   other. 
Therefore  I  repeat,  if  that  spirit  of  co-operation,  that  regard 
for    the    well-being   of    each    other,    so    magnificently    shown 
during  the  past  five  years,   both  in   the  Forces  and  among 
the    men  and   women   workers   at  home,    is  continued  in   the 
coui'se     of    our    peace-time    occupations,     we    need    have    no 
anxiety  as  to  the  future  of  our   country  and   the  welfare  of 
its   inliabitants.     The    burdens   we   are   called    upon   to   bear 
are  very  heavy,  and  only  with  unity  and  goodwill  prevailing 
among    all    can    their    oru-shing    nature    be    .alieviatiflid.     At 
Cape  Hill  Brewery,  I  am  pleased  to  say  that  throughout  the 
war,    amidst    the    most     difficult    conditions    varying    almost 
from  day  to  day,  we  have  been  able  to  carry  on  in  a  far  more 
efficient   manner   than   your    Board    could    have    anticipated. 
Foresight  and  economy  on  the  part  of  your  Managing  Direc- 
tors in  the  purchase  and   use   of  brewing  materials,   and  the 
untiring   and   loyal  work    of  the  staff  and   workpeople,   have 
achieved   financial   results    which   you  must   regard    as    satis- 
factory.    "  Profiteering"  in  any  form  cannot  be  laid   to  our 
charge,  and  when  controlled  retail  prices  were  put  into  opera- 
tion it  was  not  found  necessary  in  a  single  instance  to  reduce 
the  retail  charges  which  were  then  being  made  to  the  public, 
in  fact,  tlie  prices  of  .some  of  our  products  are  still  less  than 
those  we  are  permitted  to  charge  under  the  Food  Controller's 
Orders.     Our  principle  has  been  to  give  the  public  the  best 
quality  we  were  allowed  to  supply,   but   not   until   the  past 
few  weeks,   when  new  Orders  were  issued,  were   we  free   to 
place   on   the   market    beers    to   which    we   could    confidently 
apply  the  label   "Good   Honest  Beer." 

Unfair  Preference  enjoyed  by  Irish  Brewers. 

There  can  be  no  doubt  that  quite  as  much  industrial 
unrest  has  been  due  to  the  poor  quality  as  to  the  scarcity  in 
quantity.  It  should  be  remembered  that  the  labour  cost  of 
producing  and  delivering  poor-quality  weak  beers  is  greater 
than  when  bre'wing  the  equivalent  restricted  standard 
barrelage  in  the  form  of  better  quality  stronger  beers,  hence 
the  consimier  of  poor  beers  gets  less  value  for  his  money  than 
when  consuming  better  beers.  Even  to-day  the  Regulations 
do  not  permit  us  to  brew  all  our  beers  of  the  quality  we 
should  desire  ■without  sacrificing  the  goodwill  we  posse?.-- 
in  our*  proprietary  brands  and  leaving  our  markets  free  tci 
our  fortunate  friends,  the  Irish  brewers,  who  enjoy  an  xinfair 
preference  in  being  allowed  to  brew  mu«h  stronger  beers 
than  the  English  and  Scotch  brewers,  simply,  I  suppose, 
because  they  are  Irish.  Why  the  loyal  British  soldier  and 
workman  should  have  a  limitation  placed  upon  the  gooii 
things  Irishmen  are  permitted  to  freely  enjoy  only  political 
expediency  can  explain. 

At  the  present  time  the  volume  of  beer  which  can  hr 
brewed  is  ui-u-estricted ,  although  the  average  gravity  is  fixed. 

The  duty  is  more  than  nine  times  the  pre-Warrate,  ami 
is  estimated  to  \-ield  £250,000  per  day,  or  about  one-halt 
the  daily  pre-War  national  expenditure,  while  the  spirit  dnt> 
has  been  increased  to  nearly  three  and  a-half  times  the  pre 
War  rate.  The  combined  beer  and  spirit  duties  are  esti- 
mated to  yield  in  a.  normal  year  the  sum  of  145,750.000.  oi 
more  than  one-and-ahalf  times  the  estimated  amount  required 
to  provide  pensions  for  those  who  were  engaged  in  the  War. 

Unrestricted  Brewing  and  Competition. 

I  trust  that  unrestricted  brewing  will  not  revive  that  cul 
tlu'oat  competition  between  traders  which  we  saw  in  former 
times,  for  it  is  not  only  bad  from  the  commercial  point  of 
view,  but  leads  to  the  introduction  of  undesirable  forms  of 
trading,  such  as  that  system  peculiar  to  the  licensed  trade 
known  as  "  long  pull,"  and  to  the  sale  of  a  low-price  poor- 
qimlity  article  miworthy  of  the  name  of  beer.  Such  methods 
handicap  traders  in  getting  a  living  profit  and  drive  them  to 
resort  to  practices  to  attract  custom  which  not  only  endanger 
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the  security  of  the  licence,  but  tend  to  that  laxity  in  manage- 
ment under  which  drunkenness  is  provided  with  a  nutrient 
incdiimi  to  the  great  detriment  of  the  reputation  of  the  trade 
4ijnerally.  1  adviso  the  trade  \y  do  its  utmost  to  aid  in 
keeping  down  the  convictions  for  drunkenness,  for,  rightly 
or  wrongly,  tliey  are  looked  upon  as  automatically  recording 
the  conduct  of  the  trade.  1  have  been  astounded  to  see  that 
some  traders  have  endeavoured  to  discount  the  splendid 
records  of  sobriety  the  country  has  shown  during  the  War. 
We  may  differ  as  to  the  cau.ies  which  produced  such  e.xcel- 
lent  results,  but  is  it  not  to  the  advantage  of  the  trade  to 
possess  and  maintain  this  splendid  recol^d  '!  There  is  nothing 
I  fear  more  than  ,i  renewal  nf  the  old-time  unhealthy  compe- 
tition ;  not  tliat  your  Company  is  unpre|)ared  to  contend  with 
it.  but  because  I  know  full  well  our  opponents  are  eagerly 
■  iitcliing  for  an  opportunity  to  shout  from  the  house-'tops, 
ith  their  gift  of  e.xaggeration,  any  lapse  on  the  part  of  the 
IH  ensed  trade. 

War-time  Restrictions. 
Now  tlie  War  is  over  the  public  naturally  are  demanding 
the  al)olition  of  war-time  restriction.s,  which,  although  most 
irksome,  thej'  have  borne  from  patriotic  motives.  On  the 
other  hand,  teetotal  agitators  who,  during  the  War,  clamoured 
to  their  utmost  for  restriction  upon  restriction  for  their  own 
ends,  are  now  opposing  any  removal  of  such  restrictions  and 

^  are  scheming  for  the  retention  of  the  Central  Control  Board 
(X>iquor  Trathc).  which  they  know  was  set  up  as  a  purely 
v.ar  emergency  body.  I  do  not  think  1  am  divulging  what 
ought  not  to  be  known,  for  Lord  U'Abernon  has  spoken  to 
similar  effect,   when  I   say  it  is  the  desire  of  that  body  that 

■  the  Government  at  once  should  take  steps  to  state  proposals 
for  the  future  conduct  of  the  litensed  trade  under  peace-tinie 
roiulilions,  and  that  if  any  tJovernment  body  is  to  be  set  up 
to  carry  out  the  working  of  any  Act — and  it  can  only  be 
elTccted"  by  legislation — the  present  Control  Board  should  be 
replaced. 

Lines  uvon  which  Temperance  Reforms  should  be  Based. 

My  own  view  is  that  one  cannot  think  that  war-time 
restrictions  will  be  endured  during  peace  time,  or  that  tlie 
public  or  even  the  licensed  trade  has  any  desire  to  return 
to  full  pre-war-time  conditions.  All  have  learned,  except 
I  lie  extremists  in  both  trade  and  temperance  circles,  useful 
lessons  from  our  war  experiences  as  to  the  lines  upon  which 
lemperance  reform  shoidd  be  based,  among  them  being  : — • 

First,  that  while  beverages  of  low  alcoliolic  strength  are 
not  acceptable^,  to  the  consumer,  those  of  high  alcoholic 
.strength  are  not  essential,  as  maiiy  had  thought,  for  the 
refjuirements  of  the  temperate  person. 

Secondly,  tliat  there  is  not  a  demand  for  the  long  con- 
tinuous hours  of  opening  of  licensed  houses  which  prevailed 
before  the  War.  Fewer  liours  varied  in  (larticular  districts 
to  meet  the  convenience  of  workmen's  shifts,  early  morning 
nrarkets,  miners,  &c. ,  would  suthce  to  meet  the  wants  of  tlie 
public.  The  licensee  and  his  employees  with  fewer  hours  of 
opening  are  able  to  carry  on  their  trading  under  less  exact- 
ing and  expensive  conditions,  but  it  must  always  be  remem- 
liered  that  a  licensed  house  is  not  open  merely  to  suit  the 
owners  or  occupiers,  but  for  the  reasonable  convenience  of 
the  public.  In  connection  with  this  question  of  hours,  pro- 
vision should  be  made  for  the  requirements  of  the  hojtn-fiilr 
traveller. 

Thirdly,  that  excessive  drinking  is  not  essential  for  the 
-aining  of  a  living  profit  by  the  owners  and  occupiers  of 
ueosed  premises,  as  is  evidenced  by  the  unequalled  low 
icords  of  drunkenness.  This  oft-repeated  contention  of  the 
licensed  trade  has  thus  been  amply  proved. 

Fourthly,  as  the  experiment  of  Carlisle  has  conclusively 
shown,  the  number  of  licensed  houses  may  be  greatly 
1  educed,  effecting  sid>stantial  economy  in  working  and  better 
■rvice  to  the  pubic  when  accompanied  by  freedom  to 
nnf)rove  the  houses  which  remain.  The  best  results,  how- 
ever, cannot  be  obtained  if  improved  public  houses  are 
placed  in  the  midst  of  redundant  homes. 

I  have  repeatedly  expressed  my  doubt  .as  to  whether  all 
lliese  desirable  conditions  can  come  about  while  the  trade 
s  under  (irivate  ownership,  and  am  still  of  opinion  that 
>tate  purchase  offers  the  best  solution  of  the  problem, 
although  I  fear  that  State  purchase  of  Uie  licensed  tjade 
will  not  be  brought  forward  in  the  near  future,  in  conse- 
liience  of  the  undoubted  unpopularity  of  the  proposed 
nationalisation  of  industries,  and  the  great  pressure  now- 
being  brought  upon  the  Government  to  nationalise  mines  and 
railways.  1  do  not  favour  nationalisation  of  indnstries 
leiierally,  but  good  reasons  can  be  given  why  the  arguments 
■igainst  the  nat'onalisation  of  industries  arc  not  applicable 
to  that  of  the  licensed  trade.  As  I  said  last  year,  if  the 
public  demand  for  an  improvement  in  the  licensed  tr.lde — I 
am  not  referring  to  the  cry  for  its  almlition — is  not  met, 
then  if  the  State  itself  does  not  become  owners  and  carry 
out  the  improvement,  and  the  trade  is  passive  in  the  matter, 
the  opposition  will  be  such  that  our  properties  and  livelihood 
will  be  endangered. 


A  Report  on  Licensing  Reform. 
1  am  pleased  to  tell  you  that  the  Trade  Associations, 
generally  speaking,  recognise  this  position,  and  have  drawn 
up  a  report  on  licensing  reform,  and  upon  it  have  based  a 
suggested  licensing  bill,  which  reflects  great  credit  upon  its 
compilers,  and  is,  I  feel,  a  big  advance  iu  the  right  direc- 
tion. I  earnestly  hope  the  Government,  who  appointed  a 
Commission  to  consider  the  future  of  licensing  legislation 
will,  before  submitting  to  Parliament  any  Bill  based  on  its 
report,  consult  with  the  trade  and  compare  with  it  the.se 
ref)orls,  for  1  am  convinced  that  great  advantage  will  accrue 
therefrom.  Whether  a  c<jnference  takes  place  or  not,  I  feel 
it  is  imperative  that  the  trade  should  at  the  earliest  moment 
make  its  report  known  to  the  Government,  as  I  do  not  fear 
exposing  our  cards  to  anyone  at  the  present  time,  for  I  do 
not  think  there  is  any  attempt  at  playing  a  game  of  bluff, 
or  for  either  party  to  unfairly  score  off  the  other.  Rtither  - 
there  is  in  the  trade  and  throughotit  the  country  a  strong 
Ixidy  of  opinion  that  a  sincere  attempt  should  be  made  to 
place  licensing  reform  on  a  practical  basis,  and  th.at  the 
contending  bodies  should  endeavfuir  to  put  asiile  their  ex- 
treme views  aiul  agree  upon  a  scheme  which  should  be  put 
into  operation  and  given  a  fair  test.  W'e  do  not  want  to 
give  any  opening  for  bodies  to  arise  in  this  country  such 
as  the  Anti-Saloon  League  of  America,  which  under  the 
pretence  of  attacking  the  bad  saloon  was  really  aiming  at 
the  abolition  of  alcoliolic  beverages  throughout  the  States, 
and  quickly— but,  I  think,  only  temporarily— -gained  its 
object  by  taking  advantage  of  war  conditions,  and  from  the 
very  telling  fact  that  the  browing  interest  in  America  was 
largely  owned  by  persons  of  German   descent. 

The  "Pussyfoot"  Campaign. 

\ve  are  threatened  w'ith  an  invasion  of  this  League,  and 
already  its  emissaries  are  in  this  country  prepared  to  expend 
large  sums  of  money  in  the  campaign.  1  do  not  wi^h  to 
say  a  word  which  may  be  considered  detrimental  to  the  pre- 
sent cordial  Anglo-American  relations,  but  I  do  consider  it 
is  a  piece  of  impertinence  for  a  section  of  the  inhabitants 
of  a  foreign  country  to  come  here  and  dictate  to  us  as  to 
how  our  domestic  affairs  should  be  conducted,  and  lecture 
us  as  if  we  were  an  ignorant  and  uncivilised  race.  This 
movement  is  the  more  surprising,  coming  as  it  does  from  a 
country  which  has  on  many  occasions  acknowledged  that  lis 
constitution  has  been  founded  upon  the  institutions  of  this 
country,  and  that  it  is  mainly  owing  to  that  fact  and  its 
blood-relationship  that  it  lias  so  progressed  among  the 
nations  of  the  world.  1  do  not  look  ujxjn  this  as  an  act  of 
the  American  people,  but  as  that  of  a  band  of  professional 
and  mercenary  agitatoi's.  It  is  rightly  termed  the  "  Pussy- 
foot "  campaign,  as  it  prefers  to  do  its  sly  and  stealthy  work 
iu  the  dark,  and  to  jx)unce  upon  its  victims  from  the  most 
une.xpected  quarters.  I  can  assure  you  that  the  trade  is 
not  underestimating  the  necessity  of  counteracting  the 
operations  of  these  interfering  meddlers,  and  the  movement 
will  need  the  proverbial  nine  lives  to  avoid  the  death  wlii<li 
I  feel  confident  is  awaiting  it.  Ju.st  as  it  is  surprising  that 
revolutionaries  in  this  country  obtain  funds  from  unknown 
sources,  equally  so  is  it  that  these  intruders  appear  to  have 
at  their  command  unlimited  funds  to  expend  in  unexpected 
directions.  Personally,  I  had  a  good  example  of  the  exiciit 
of  their  operations,  a  few  months  ago,  when  I  received  from 
a  society  in  Paris  what  appeared  to  be  an  invitation  to  a 
conference  called  presumably  for  the  purpose  of  studying 
alciJiol  in  a  scientific  manner.  Unfortunately  I  could  not 
attend,  and  learned  that,  as  I  anticipated,  the  Anti-Saloon 
League  were  very  active  in  connection  with  the  conference. 
No  doubt  many  bodies  in  this  country  will  be  similarly 
subsidised  with  the  object  of  attaining  total  prohibition,  but 
I  do  not  fear  this  will  come  al)Out.  Hot  and  trying  as  often 
is  the  work  of  thase  engaged  in  our  industries,  particularly 
that  of  the  iron-workers  in  this  district,  still  one  cannot 
imagine  that  the  British  working  man  would  be  content 
with  what  is  claimed  to  have  come  about  in  one  city  of 
America  through  prohibition,  namely,' that  the  citizens  there 
have  consumed  10  gallons  of  ice  cream  instead  of  a  barrel 
of  beer  per  head  per  annum.  This  "  Pussyfoot  "  Campaign 
will  be  treated  by  the  British  working  man  as  ,an  insult  to 
his  intelligence,  and  I  feel  sure  he  will  resent  it  jn  no 
unmeasured  terms. 

Mr.  H.  W.  Bainbrid_ge  seconded  the  resolution,  and  the 
rej>ort  was  adopted. 

The  meeting  confirmed  the  election  to  the  Board  of  Direc- 
tors, of  Messrs.  H.  C.  Holder  and  J.  M.  Lones  (head  brewer 
of  the  Company). 


SODTH  METROPOLITAN  GAS  COMPANY. 

The  ordinary  half-yearly  general  meeting  was  held  on 
August  13  at' the  Cannon  Street  Hotel,  E.G.,  Dr.  Charles 
Carpenter  (the  Chairman)  presiding. 

The  Secretary  (Mr.  Y.  MciLeod)  having  read  the  notice 
convening  the  meeting, 

The  Chairman,  in  moving  the  adoption  of  the  refiort  and 
accounts,  said  :   1  am  sure  no  impartial  per.son  will  consider 
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the  position  set  out  in  the  first  paragraph  of  the  report  as  a 
satisfactory  one  for  an  laiidertaking  to  be  in  which  has  for 
many  years  supplied  a  great  public  want  and  has  in  that 
period  earned  the  confidence  of  those  who  buy  from  it.  For 
close  upon  30  ;years  the  supply  of  gas  in  South  London  has 
been  unimperiUe<l  by  any  suggestion  of  a  strike  among  the 
Company's  employees.  During  that  period  it  has  worked  un- 
ceasingly to  provide  the  public  with  a  better  article  and 
improved  facilities  for  its  use,  and  it  has  divided  among 
its  shareholders  profits  which  deserve  no  other  appellation 
than  as  being  moderate.  Yet  it  finds  itself  to-day  entitled 
to  no  more  recompense  for  fulfilling  during  the  last  five 
years  a  duty  which  deserves  to  be  described  as 
national  rather  than  local  than  is  provided  by  a  dividend 
Of  li%,  less  income  tax,  for  the  half-year.  During  the  War 
we  bore  this  unfair  disability  ungrudgingly.  Parliament, 
it  is  true,  did  recognise  the  hardships  which  we,  in  common 
with  other  gas  undertakings,  were  suffering  under  when  it 
passed  last  session  the  Statutory  Undertakings  (Temporary 
Increase  of  Charges)  Act.  By  this  measure  we  were  allowed 
to  declare  a  maximum  of  six-elevenths  of  our  pre-War  divi- 
dend. The  business  it.self  has  responded  admirably  to  the 
changes  it  has  had  to  face.  The  public  is  certainly  not 
losing  its  faith  in  gas,  for  our  sales  are  only  down  by  less 
than  2^%  compared  with  the  pre-War  period,  despite  the 
drastic  regulations  provided  by  the  Fuel  and  Lighting 
Order,  and  the  fact  tliat  it  has  rlouliled  in  price.  In  short, 
we  have  a  very  valuable  business  which  is  yielding  a  very 
poor  return  upon  the  money  invested  in  it,  but  not  because 
the  consumer  is  unable  or  unwilling  to  pay.  Some  persons 
appear  to  think  the  sliding  scale  has  broken  down,  but  in  my 
opinion  the  principle  of  the  sliding  scale  will  prove  to  be 
more  than  ever  a  necessity  as  the  only  solution  of  the  diffi- 
culties with  jvhich  the  industry  is  faced. 

The  "Beilby"  Report. 

I  now  come  to  the  most  important  matter  with  which  I 
have  to  deal  this  afternoon — namely,  the  report  jnade  at  the 
instance  of  the  Board  of  Trade  by  the  Department  of 
Scientific  and  Industrial  Research,  and  which  is  known  as 
the  "Beilby"  report.  It  recommends  giving  freedom  to 
gas  undertakings  to  supply  whatever  heating  quality  of  gas 
they  can  most  economically  manufacture,  always  provided 
that  they  charge  on  the  basis  of  its  heat  energy  instead  of  its 
volume.  The  next  proposal  of  the  report  is  that  the  gas 
should  not  be  loaded  with  an  unnecessary  amount  of 
"  iuerts  "  or  diluents.  The  limit  suggeste.d  is  12%,  and  in 
London,  at  any  rate,  there  should  be  no  difficulty  in  keeping 
within  this  when  the  coal  supply  is  a<lequate.  The  next  is 
that  the  gas  •  undertakings  should  be  charged  with  the  re- 
sponsibility of  the  adjustment  of  consumers'  appliances  to 
the  quality  of  the  gas  supplied.  This  reform  is  a  sorely 
needed  one  in  some  instances,  and  cannot  but  be  in  the  best 
interests  of  the  suppliers  as  well  as  the  users.  We  have 
for  many  years  past  adapted  this  course.  The  final  pro- 
posals of  the  report  may  be  summed  up  in  the  statement 
that  the  gas  should  be  purified  to  the  highest  jjracticable 
degree,  and  that  it  should  be  supplied  at  pressures  adequate 
to  give  the  consumer  the  convenience  he  requires  and  pays 
for.  We  have  the  fullest  sympathy  with  these  two  pro- 
posals. We  propose  to  adopt  the  same  procedure  with  regard 
to  the  "  Beilby  "  report  as  we  did.  following  the  lead  of  the 
Commercial  Company,  in  1876  in  the  case  of  the  "  Forster  " 
report.  The  sliding  scale  it  recommended  was  adopted  in  a 
Bill  we  promoted  the  following  session.  Experience  has 
taught  us  that  the  great  object  of  the  "Forster"  sliding 
scale  would  have  been  more  completely  achieved  had  its  basis 
been  a  variable  one  dependent  upon  the  price  of  coal.  Such 
a  modification  affords  the  most  promising  jxissibilities  of 
utilising  to  the  highest  degree  our  coal  resources  by  those 
best  equipped  for  the  purpose — namely,  the  gas  undertakings 
of  the  kingdom. 

Lastly,  I  must  say  a  word  about  coal.  Whatever  condi- 
tions may  be  applicable  to  that  wrongly-handled  industry,  I 
sincerely  hope  we  shall  hear  no  more  about  its  nationalisa- 
tion. I  do  hope  that  our  friends  of  the  Press,  with  their 
usual  impartiality,  will,  when  the  time  comes,  as  I  have 
no  doubt  it  will  between  now  and  Christmas,  for  ns  again 
to  raise  our  price — and  I  cannot  help  thinking  that  our  price 
/  is  likely  to  be  raised  to  not  very  much  less  than  5s.  between 
now  and  Christmas — when  that  is  done  I  hope  our  friends 
will  remember  that  that  action  will  not  deserve  to  be  branded 
as  profiteering. 

The  Deputy-Chairman  (Mr.  Frank  ■  H.  Jones)  seconded 
the  resolution,  which   was  carried   unanimously. 

Jlr.  Honoratus  Lloyd,  K.C.  :  If  you  look  at  the  accounts 
you  will  find  that  coal  to-day  is  costing  the  Company  I6.5il. 
per  thousand  cubic  feet  of  gas  sold,  wages  are  costing  24.7'/. 
per  thousand  cubic  feet  sold,  and  salaries  2.7rf.  per  thousand 
cubic  feet  sold,  making  together  43.7rf. ,  or,  in  other  words, 
3s.  7-^d.  per  thousand  cubic  feet.  The  standard  price  is 
intended  to  enable  you  to  pay  your  working  expenses  and 
costs   of   administration   and    give  a   fair    return   to   capital. 


Our  standard  price  is  fixed  at  3s.  Id.,  and,  as  I  have  said, 
the  three  items  I  have  mentioned  total  3s.  7j(/.  As  a  matter 
of  fact,  our  standard  to-day  will  not  allow  us  to  pay  even 
working  expenses,  or  anywhere  near  it,  let  alone  provide  any 
return  to  capital  at  all. 


MOTOR  UNION  INSURANCE  COMPANY,  LIMITED. 

The  twelfth  ordinary  general  meeting  was  held  on  August  14 
at  the  head  offices,  10  St.  James's  Street,  S.W.,  Mr.  C.  H. 
Dodd  (the  Chairman)  presiding. 

The  Manager  and  Secretary  (Mr.  H.  F.  Baker)  having 
read  the  notice  and  the  auditors'  report, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  accident  insurance  account  shows  a 
small  decrease  in  the  figures.  The  marine  insurance  account, 
which  up  to  the  present  time  has  been  our  largest  account, 
shows  a  very  large  increase.  This,  of  com-se,  will  not  now 
continue.  The  War  has  happily  ended,  and  the  War  marine 
risk  has  practically  come  to  an  end.  We  shall  still  feel  the 
effect  of  it,  no  doubt,  in  the  accounts  next  year  on  account 
of  insurances  effected  before  the  termination  of  the  War, 
but,  as  far  as  the.  big  figures  are  concerned,  we  must  look 
upon  that  account  as  at  an  end,  although,  of  course,  vre 
shall  continue  to  do  our  ordinary  marine  insurance  business. 
The  life  insurance  account  appears  this  year  for  the  first  . 
time.  We  only  took  power  to  do  life  insurance  business 
about  12  months  ago,  and,  as  you  will  see,  we  have  already 
received  in  premiums  the  sum  of  £1,466. 

The  profit  and  loss  account  shows  a  balance  of  £245,835, 
as  against  £180,515  last  year.  That  is  a  very  satisfactory 
increase,  and  it  enables  us  to  give  you  a  very  satisfactory 
dividend  and  bonus  on  your  shares  for  the  year.  In  addi- 
tion to  the  final  dividend  on  the  Preference  shares  we  pro- 
pose a  dividend  on  the  Ordinary  shares  foj-  1918  amounting 
to  £50,000,  which  is  50%  on  the  paid-up  Ordinary  capital. 
We  also  propose  to  give  you  a  bonus  of  another  50%,  making 
for  this  year  100%  on  the  paid-up  Ordinary  capital  of 
£100,000.  We  have  made  aU  through  the  accounts  generous 
allowances  for  reserves,  so  that  we  feel  we  are  fully  justified 
in  recommending  you  to  declare  the  dividend  and  bonus  to 
which  I  have  already  referred.  Of  course^  this  additional 
profit  has  not  been  earned  without  additional  labour,  and  we 
propose  this  year  to  increase  the  grant  to  the  staff  pension 
fund  by  making  it  £5,000  instead  of  £2,500.  The  general 
assets  of  the  Company,  as  shown  by  the  balance  sheet,  amount 
to  £2,124,883,  as  against  £1,646,480  last  year.  That,  again, 
is  a  very  large  increase,  and  is  due  to  a  very  great  extent 
to  the  results  of.  the  marine  insurance  business.  Since  the 
date  to  which  the  accounts  are  made  up  we  have  become 
largely  interested  in  the  formation  of  the  British  IMotor 
Trading  Corporation.  It  is  quite  a  baby  at  present,  but  the 
nurse  is  very  well  satisfied  with  the  way  in  which  it  is  going 
on.  It  is  quite  a  healthy  infant;  it  is  not  suffering  from 
any  lack  of  work  ;  indeed,  tbere  is  plenty  of  work  for  it  to 
do,  and  we  are  looking  forward  confidently  to  a  very  profit- 
able future  in  respect  of   that  Corporation. 

:Mr.  W.  Eees  Jeffreys  seconded  the  resolution. 


UNION  CORPORATION. 

The  amiual  meeting  of  the  Union  Corporation  was  held  in 
Johannesburg  on.  July  11,  Mr.    F.  W.   Forbes  presiding. 

The  Chairman  said  :  In  1916  the  Company  made  a  profit 
of  £97,497,  apart  from  the  considerable  amount  then  written 
off  shareholdings.  In  1917  we  showed  £114,984,  and  in  the 
accounts  for  1918,  now  submitted,  the  figure  is  £145,380. 
The  profit  has,  therefore,  increased  very  satisfactorily  in  the 
last  two  years,  and  I  hope  that  the  progression  may  be  con- 
tinued. By  way  of  dividend  we  declare  12%,  or  Is.  6d.  per 
share,  which  is  50%  higher  than  the  dividend  for  1917,  and, 
after  again  placing  £20,000  to  reserve,  we  carry  forward 
£45,364,  against  £24.984  brought  into  the  accounts.  From 
all  points  of  view  the  figures  now  presented  may  be  con- 
sidered satisfactory.  Share  profits  have  again  been  small, 
the  year  not  being  propitious  for  the  realisation  of  holdings, 
and  the  major  part  of  the  increase  in  profits  is  due  to  larger 
di\adends  received.  The  shareholdings  continue  to  be  taken 
into  the  books  at  cost  or  under,  and  the  very  considerable 
unrealised  profit  has  been  further  substantially  increased 
during  the  year. 

Enemy-owned  Shares. 

Among  the  more  important  businesses  imdertaken  by  us 
was  the  guarantee  by  oui'selves  and  our  associates  of  the 
issue  of  180,000  new  shares  by  the  Geduld  Proprietary  Mines 
towards  the  end  of  last  year.  This  year  we  have  similarly 
guaranteed  offers  of  formerly  enemy-owned  shares  of  the 
Geduld  Proprietary  and  Modderfontein  Deep  Levels  Com- 
panies. Last  year  we  purchased  at  13s.  per  share  the  enemy- 
owned  shares  in  our  own  Company,  which  constituted  the 
whole  of  th-e  shares  vested  in  the  Custodian  of  Enemy  Pro-J 
perty  for  the  Union  of  South  Africa,  and  these  we  offereM 
to  the  British  and  Allied  shareholders  of  the  Company  at  the 
same  price,  with  rather  disappointing  results.  The  balano^ 
of  this  parcel  has  since  been  disposed  of  and  the  shares  havol 
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become  widely  spread.  The  shares  dealt  with  by  the  Union 
Custodian  comprised  in  the  main  those  which  were  regis- 
tered with  enemy  addresses.  It  appeared  that,  apart  from 
these,  there  was  an  important  number  of  shares  mainly 
registered  with  English  addresses  which  were  the  property  ot 
enemies.  These  were  recently  vested  in  the  Public  Trustee 
in  England  and  have  been  bought  by  the  Company  at  thi- 
price  of  14«.  per  share.  By  this  transaction  the  enemy  in- 
terest may  be  said  to  have  been  completely  eliminated.  The 
directors  consider  it  to  be  in  the  best  interest.^  of -share- 
holders that  these  shares  should,  for  the  present,  be  retained 
by  the  Company. 

So  far  as  the  disposal  of  the  Rand  gold  output  is  con- 
cerned, there  are  still  war  restrictions  in  force  which  prevent 
its  exportation  except  to  the  United  Kingdom  and  British 
possessions.  As  long  as  these  restrictions  remain  in  force  the 
industry  is,  of  course,  prevented  from  disposing  of  its  pro- 
duct in  the  best  market.  Recent  reports  from  London  justify 
the  confident  hope  that  negotiations  proceeding  there  for  the 
removal  of  these  restrictions  will  soon  lead  to  the  desired 
result.  It  is  not  unreasonable  to  expect  that  the  gold  pro- 
duction of  the  Rand  will  then  be  capable  of  realisation  at  a 
price  considerably  in  excess  of  that  now  received.  The  very 
difficult  position  in  which  the  low-grade  mines  find  themselves 
to-day  should  by  that  means  be  somewhat  mitigated. 

In  order  to  place  the  gold-mining  companies  in  a  more 
advantageous  position  in  the  future  in  regard  to  the  disposal 
of  their  product,  it  has  been  decided  to  establish  a  refinery- 
on  the  Kand  under  the  control  of  the  mines  and  at  the  same 
time  the  Government  will   establish  a  mint  at  Pretoria. 

Working  Expenses. 
The  heavy  load  of  working  expenses  which  is  threaten- 
ing to  bring  the  low-grade  mines  to  early  inactivity  has  been 
materially  swelled  by  the  passing  of  the  new  ^liners' 
Phthisis  Act,  which  increases  very  considerably  the  indus- 
■  try's  payments  in  respect  to  past,  present,  and  future 
!  beneficiaries.  The  highly  satisfactory  values  disclosed  by  the 
development  work  at  tlie  Modderfontein  Deep  Levels — 
which,  by  the  way,  are  stUl  continuing — are  being  reflected 
in  this  Company's  milling  results.  During  the  first  half  of 
this  year  the  average  yield  per  ton  has  been  just  over 
42«.  Sjrf.,  which  is  about  Is.  S^d.  more  than  last  year's 
average.  The  half-year's  operations  have  resulted  in  a  work- 
ing profit  of  24-?.  6(1.  per  ton  milled — 1-«.  O^''.  above  last 
year's  average — and  a  gross  profit  of  £311,305,  which  is 
£11.098  in  excess  of  the  profit  for  the  same  period  of  last 
year.  You  probably  are  aware  that  a  proposal  is  on  foot  to 
subdivide  the  Company's  exi.sting  £1  shares  into  shares,  of 
the  nominal  value  of  5s.  each — a  measure  which  should  be 
of  particular  benefit  to  the  large  number  of  small  share- 
holders in  the  Companj',  who  are  mainly  resident  in  the 
United    Kingdom. 

Gednld  Proprietary  Mines. 

The  Geduld  Proprietary  Mines'  operations  during  the  first 
half  of  the  current  year  reflect  an  increase  of   4^r?.    in  the 
yield  per  ton  milled  and  a  reduction  of  Irf.  per  ton  milled 
in   the    working  costs,   as   compared   with    1918,  the  former 
averaging  29*.  6.28'i.  and  the  latter  19«.  11.14</.     As  a  conse- 
quence,   the    working  profit  per  ton    milled   is   S^d.    higher 
at  9s.   Id.,  and  the  254,700  tons  crushed  have  given  a  total 
profit  of  £122,195,  which  is  increased  by  sundry  revenue  to 
£126,950.     This  is  an  increase  of   1,100  tons  in  the  tonn.age 
crushed  and  of  £6,832  in  the  gross  profit,  as  compared  with 
the  corresponding  period  of  last  year.     Development  work  is 
still  being  pushed  ahead  as  fast  as  the  available  native  labour 
force  will  permit,  with  a  view,  as  you  know,  to  an  increase 
in  the  capacity  of  the  mill  as  soon  as  this  is  justified.     Work 
in  connection  with  the  new  vertical  shaft  was  commenced  on 
March  24  last  and  is  making  satisfactory  progress.     As   far 
as   can  be  foreseen,  the   capital  raised  by   the  recent  share 
issue  will  be  fully   sufficient  to  sink  and   equip  this   shaft. 
There  will  also  be  funds  available  for  deepening  the  No.  2 
vertical   shaft  and  making  alterations  at  that  sha^t,   havin<r 
for  their  object  the  more   expeditious  handling    of  men  a! 
this  point.     The  work  I  have  briefly  outlined  will  take  abotit 
two  years  to  complete.     Grade  has  now  returned  to  normal, 
having  averaged  during  the  last  three  months  2fr«.  5.2r/.   per 
ton  milled,  but  the  prevailing  shortage  of  native  labour  has 
made  it  impossible  to  crush  -within  4.000  tons  per  month  of 
the  capacity  of  the  plant,  and  as  a  result  the  standing  chariies 
have  to  be  distributed  over  a  smaller  tonnage,  which,  coupled 
'^th  the  war  burdens,  increases  the  working  costs  per  ton 
milled  to  about  4.?.  above   the   pre-war  level.     The  detailed 
results   for    the   half-year    are    119,000    tons   crushed,    from 
which    an   average   yield   of    25s.    4.68f7.    per    ton    has   been 
obtained.     'With   working   costs   averaging  28s.    \d.    per  ton 
milled  there  has   been   a  loss  on  working  of  £16.044  and'  a 
net  loss  of  £10.070.     The  loss  on  working,  in  addition  to  the 
capital  expenditure,  has  more  than  absorbed  the  funds  pro- 
vided when  the  Company  was  reconstructed  in  the  early  part 
of  last  year,  and  your   Corporation  has   made   the  Company 
temporary  advances  bearing  interest   at  the  rate  of  6i''{    per 
annum.     The  total  amount  so  advanced   is   at  date  £36.212. 
The  Corporation's  interests   in  Mexico  are  in  a  large  degree 
dependent  upon  silver,  and   the  price  of  that  metal  has'' re- 
covered to  something  more  approaching  the  quotation  at  which 


it  stood  up  to  1873  than  the  2s.  per  ounce  or  thereabouts  to 
which  it  had  sunk  before  the  War.  In  view  of  the  action 
of  the  United  States  Government  last  year  prices  are  likely 
to  rule  considerably  above  the  minimum  of  1  dollar  per  fine 
ounce.  Therefore  I  think  you  will  see  that  the  fact  that 
we  have  hitherto  been  unable  to  produce  at  La  Fo  has  been 
a  blessing  in  disguise,  and  though  we  have  certainly  not 
been  speculating  in  any  rise  in  silver  the  fact  that  produc- 
tion has  not  been  possible  hitherto  has  obviously  been  of 
considerable  benefit  to  us. 

The  report  and  accounts  were  adopted. 

MALACCA  ROBBER  PLANTATIONS.  LIMITED. 

The  thirteenth  annual  ordinarj-  u'.ni  i.il  meeting  was  held 
on  August  13  at  Winchester  House,  Old  Broad  Street,  Mr. 
George  B.  Dodwell  (Chairman  of  the  Company)  presiding. 
The  Secretary  (Mr.  A.  W.  Copeland)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditor. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  If  you  will  turn  to  the  balance  sheet  you 
will  find  matters  for  legitimate  satisfaction  in  the  fact  that 
estate  expenditure  is  down  from  £211,582  Qs.  bd.  in  1917 
to  £193,415  4.«.  11</.  for  the  year  under  review,  a  difference 
of  £18,176  ISs.  6rf.,  for  economies  in  working  expenses  last 
year  were  by  no  means  easy  of  attainment.  The  crop 
amounted  to  3,250,604  lb.,  which  falls  a  little  short  of  the 
agreed  quantity.  F.o.b.  cost  comes  out  at  1-?.  2{d.,  as 
against  1.?.  O.Zd.  for  1917,  an  increase  which  is  in  the  main 
accounted  for  by  the  fact  that  a  restriction  in  crop  is  not 
and  cannot  be  offset  by  a  commensurate  restriction  of 
expenditure.  In  addition  to  this,  the  fact  that  salaries  aiid 
wages  tend  to  rise  and  that  stores  and  machinery  remain 
exceedingly  costly  must  not  be  loet  sight  of.  The  only 
remaining  item  upon  which  I  need  ask  for  your  attention 
is,  I  think,  the  selling  price.  As  you  will  note,  we  have  in 
the  balance  sheet  adopted  the  principle  of  deducting  freight 
and  charges  before  bringing  in  the  figure  representing 
realisations,  and  these  items  consequently  disappear  from 
the  debit  side  of  the  account.  We  deem  this  to  be  more 
satisfactory  because  we  sell  a  proportion  of  our  crop 
ex  warehousf^  or  f.o.b.  Singapore,  and  such  proportion, 
while  fetching,  of  course,  a  nominally  lower  price,  escapes 
freight  and  charges.  We  show  a  profit  for  the  year  of 
£50.199  l.«.  lid.,  which  is  by  no  means  your  balance  at 
disposal.  The  formidable  item  which  we,  in  common  with 
so  many  plantation  companies,  have  to  face  is  that  of  income 
tax,  and  for  this  we  have  to  appropriate  no  less  a  sum  than 
£36,700,  which  'is  rather  more  than  10%  dividend  on  our 
issued  capital.     Your  board  has  come  to  the  conclu.gjon  that  it 


THREE 


Tob 


»cco 


The  man  who 
flirts  with,  will 
surely  find  him- 
self wedded  to — 
"Three  Nuns"! 

«*KING'S      HEAD" 

A  Stronger   Blend 

Both  are  sold  everywhere 

»-oz  packets  1  lid  Tins:  2-oi  1/11— 4-oi  3/10 


"Three  Nuns" 

Cigarettes 


(Medium) 

SlUOdlfo 


20 


Boxetof  50  2/2^100  4/3 


Steplieo  MltcheU  a  Son.  Brsuich  of  the  Imperial  Tobacco  Company  (of  Grett 
Britain  and  Ireland).  Limited,  36  St.  Andrew  Square,  Glasgow         (&«»  | 


328 


THE     STATIST. 


[August  16,   1919. 


is  justified  in  recommending  the  declaration  of  a  dividend  of 
10%,  free  of  tax,  for  your  approval.  This  leaves  us 
£156,750  18.>'.  9d.  to  carry  forward,  which  if?,  we  thiiA,  inider 
present  conditions  sufficieut.  As  to  the  condition  of  the  planta- 
tions, two  members  of  the  board,  Messrs.  J.  A.  H.  Jackson 
and  Adrian  d'Halloy,  have  recently  been  out  to  your  estate.s 
on  a  visit  of  inspection.  They  found  most  of  your  estates, 
considering   all  things,   in  good  condition. 

Mr.  Adrian  d'Halloy,  in  seconding  the  motion,  said  that 
the  output  for  last  mouth  amounted  to  405.000  lb. 

The  resolution  was  earned  unanimously,  and  the  pro- 
ceedings terminated. 


CITY  DEEP,  LIMITED. 

(Incorporated  in  the  Truiisvaid.)  ^ 
Sir  Evelyn  Wallers,  Chairman  of  the  City  Deep.  Limited, 
presided  at  the  annual  meeting  of  shareholders,  held  on 
June  20,  and  in  moving  the  adoption  of  the  report  and 
acooun'ts  said  : — In  point  of  profits  earned,  which  is  the 
cardinal  test  a  shareholder  naturally  applies,  the  results  for  the 
year  ended  December  1918  compare  (mfavourably  with  those 
of  1917.  Intrinsically  the  mine  position  is  very  sound,  and 
at  no  time  in  its  history  has  the  Company  been  in  better  con- 
ditions— given  favourable  circumstances — to  do  really  well 
than  at  present.  The  difficulty  is  to  get  a  clear  run,  free 
from  such  disabilities  as  those  we  suffered  under  last  year. 
That  is'  what  we  need,  and  tliat  is  what  we  are  .striving  to 
secure,  so  far  as  it  lies  in  our  power  to  Influence  the  govern- 
ing factors.  The  ordinary  working  profit  for  the  year,  which 
was  less  than  that  of  1917  by  £218,704,  amounted  to  £447,294, 
or  13-5.  4f/.  per  ton  milled.  In  addition  a  profit  of  £5,484 
was  made  on  the  treatment  of  accumulated  elime,  giving  a 
net  working  profit  of  £452,778.  To  this  figure  must  be  added 
£5,487.  being  the  difference  between  giuidry  revenue  items 
and  certain  expenditure  as  detailed  in  the  working  expiMidi- 
ture  and  revenue  account,  giving  a  total  profit  of  £458.265 
to  be  carried  to  appropriation/  account.  The'  Ijalance  un- 
appropriate<l  at  the  end  of  the  previous  year  amounted  to 
£216,462,  and  taking  in  a  further  small  amount  of  £33  on 
account  of  forfeited  dividends,  the  Board  therefore  at  the 
end  of  last  year  had  an  unappro)>riated  balance,  of  £574,760 
to  deal  with.  This  amount  was  treated  as  follows  : — Two 
dividends,  totalling  27|o^,  were  declaied.  and  absorbed 
£343.750;  Government  and  Provincial  taxation  absorbed 
£71.434,  and  we  expended  on  capital  account  a  net  sum  of 
£44.536,  as  shown  in  the  appropriation  account,  leaving  the 
balance  carried  forward  to  the  current  year's  accounts  at 
£214,941,  represented  by  cash  and  cash  as.sets' after  allowing 
for  liabilities,  stores  to  the  value  of  £99,914.  and  caVh  an^ 
investments  of  £96,415  constituting  the  bulk  of  this  amount. 

High  Workiog  Costs. 

I  regret  to  say  that  the  tonnage  milled  showed  a  considei- 
able  decline  as  compared  with  the  figure  for  the  previous 
year,  and  working  costs  were  abnormally  high.  At  the  last 
meeting  I  had  to  make  the  same  remark,  and  pointed,  out 
that  the  rise  in  costs  was  due  to  the  all-round  increase  in 
operating  charges  resulting  directly  or  indirectly  from  the 
Waj',  which  was  accentuated  by  an  ade'quate  native  labour 
supply.  I  must  put  forward  precisely  the  same  I'easons  in 
explanation  of  the  decline  in  the  profit  tor  the  year  I  am  re- 
viewing, but  in  this  case  the  difficulties  have'  been  aggravated 
by  still  further  increases  in  the  cost  of  all  supplie-s  and  of 
white  labour,  a  still  greater  shortage  of  native  labour, 
and  by  the  influenza  epidemic  of  last  Septembei', 
which  disorganised  the  whole  working  of  the  mine  for  a  con- 
siderable peiiod.  The  effect  of  the  epidemic  is  well  shown 
by  the  tabular  statement  of  the  monthly  profits  attached  to 
the  report,  in  which  you  wilj  see  that  the  profit  foi-  November 
decreased  to  less  than  £16,000.  The  great  shortage  in  the 
supply  of  native  labour  continued  throughout  the  year,  and 
was  a.  very  serious  handicap.  The  natives  prefer  to  go  to 
otheir  mines,  especially  the  flat  mines  of  the  Far  Kast  Rand, 
and  therefore  in  a  period  of  short  supply  our  position  is  ex- 
ceedingly disadvantageous,  although  we  use  every  effort  to 
make  our  mine  as  popular  as  possible.  The  ci'ushing  capacity 
of  the  mine  is  at  least  80,000  t,ons  per  month,  and  yet  we 
were  only  able  to  deal  with  670.100  tons  during  the  year, 
which  is  70°/,  of  our  full  capacity.  You  will  have  noticed 
that  the  revenue  per  ton,  although  somewhat  less  than  that 
of  the  previous  ye;u-,  lemained  at  a  vei-y  high  figure,  but 
at  the  same  time  the  value  of  tlie  ore  reserve  .•showe*]  a  most 
satisfactory  improvement. 

Development. 

With  regard  to  development.  I  am  glad  to  be  able  to 
say  that  the  satisfactory  state  of  affairs  to  which  I  drew 
attention  last  year  has  continued,  and  the  values  of  the  deve- 
lopment at  practicall,y  all  the  important  points  of  attack  con- 
tinue to  be  most  promising.  The  only  disappointing  district 
is  that  lying  to  the  east  of  No.  1  shaft,  which  you  will  notice 
on  reference  to  the  plan  is  dislocate*]  by  a  series  of  dykes, 
and  for  the  most  ]iart  shows  rather  low  values.  There  are 
indications,  however. -that  we  have  got  away  from  this  dis- 
turbance in  the'  most  easterly  drives,  and  the  values  are 
beginning  to  improve.  Between  the  two  sliafts,  with  the  ex- 
ception of  two  comparatively  small  areas  of  ground,  the  ore 


is  continuously  payable  and  in  some  instances  exceedingly 
good.  You  will  notice  on  the  plan,  almost  midway  between  the 
two  shafts,  a  long  winze  below  the  14th  level.  This  winze 
is  600  long,  and  the  average  value  throughout  is  760  inch- 
dwts.,  which  is  equal  to  a  sloping  value  of  about  15  dwt. 
Coming  to  the  west  of  No.  2  shaft,  the  14th  level  west  drive, 
which  is  approaching  the  Village  Deep  boundary,  show-ed  a 
marked  improvement  in  value  towards  the  end  of  the  year, 
and  since  that  date  the  improvement  is  still  more  pronounced. 
The  figures  are  as  follows.  The  last  200  feet  of  the  drive 
averaged  536  inch-dwt.,  equivalent  to  a  stoping  value  of 
1-2  dwt.  ;  a  rise  from  the  extreme  end'  of  the  drive  has  now 
been  advanced  90  feet,  disclosing  an  average'  stoping  value 
of  about  16  dwt.  I  mentioned  last  year  that  we  had  some 
justification  for  expecting  this  improvement  on  account  of  the 
very  good  ore  that  the  Village  Deep  and  City  and  Suburban 
had  exposed  in  this  district,  but  if  such  values  as  those  quoted 
above  are  maintained  our  expectations  will  be  exceeded.  Fair 
pix>gress  has  been  made  with  the  incline  shafts,  and  both 
are  now  well  below  the  horizon  of  the  17th  level.  Y''ou  will 
notice  that  there  has  been  some  falling  off  in  the  footage 
accomplished,  but  not  to  any  great  extent.  In  spite  of  the 
great  .".hortage  of  native  labour  we  have  not  neglected  ,this 
work,  which  is  so  essential  for  the  future  of  the  mine. 

The  New  Vertical  Shaft. 

Last  year  I  explained  to  you  the  reasons  for  our  decision 
to  sink  a  new  vertical  shaft  in  order  to  exploit  the  extreme 
southern  poi'tion  of  your  property.  This  shaft,  the  location 
of  which  you  will  observe  on  the  plan  attached  to  the  report, 
has  now  been  started,  and  at  the  end  of  the  year  it  had 
reached  a  depth  of  90  feet.  The  sinking  equipment  is 
practically  complete,  and  the  ordinary  difficulties  which 
attend  the  commencement  of  a  shaft  of  this  kind  have  now 
been  overcome.  At  this  date  the  shaft  has  reached  a  depth 
of  438  feet.  For  the  first  five  months  of  the  current  finan- 
cial year  the  profit  results  have  been  better  than  those  of 
the  concluding  months  of  the  ])revious  year.  The  monthly  ton- 
nages treated,  however,  are  still  a  good  deal  below  the  capacity 
of  the  ]jlant.  due  entirely  to  shortage  of  native  labour,  and 
consecjuently  the  profits  remain  below  the  level  expected  from 
a  mine  of  the  capabilities  of  the  City  Deep. 

Mr.  Eonketti  seconded  the  motion,  which  was  carried 
unanimously.  ,  ' 


MODDERFONTEIN  "  B  "  GOLD  MINES. 

[Incorjwrated  in  the.  T mm  coal.) 
In  moving  the  adoption  of  the  report  of  the  directors  and 
the  balance  sheet  at  the  annual  meeting  of  the  shareholders, 
held' on  June  20,  in  the  Modderfontein  "  B  "  Gold  Mines,  the 
Chairman  of  the  Company,  Sir  Evelyn  Wallers,  said  :  We 
made  a  working  profit  of  £658,587,  to  which  has  been  added 
a  sum  of  £27,010,  bting  the  difference  between  certain  sundry 
receipts  and  expenditure,  as  set  out  in  the  accounts,  making 
a  total  pTofit  of  £685.597.  Adding  to  this  amount  the  sum 
of  £245.570  uimppropriated  at  tlie  beginning  of  the  year  and 
£72  in  lespect  of  forfeited  dividends,  'vve  had  a  sum  of 
£932.239  available  on  appropriation  account,  out  of  which  we 
paid  two  dividends  totalling  82^0^.  which  absorbed  £577.500. 
On  capital  account  we  expended  £51,852,  against  which,  ho'a'- 
ever.  is  set  the  amount  received  under  the  Bewaarplaatsen 
'Jloneys  Act,  namely,  £12,888,  leaving  the  net  expenditure 
on  capital  account  'at  £38,964.  The  appropriation  accoimt 
'ivas  then  depleted  by  a  total  amount  of  £733.594.  lea\-ing  an 
unappropriated  balance  at  December  31,  1918.  of  £198.645, 
represented  by  cash  and  cash  assets,  less  liabilities,  as  detailed 
in  the  directors'  report.  The  extensions  to  the  reduction 
plant,  whicli  were  completed  and  came  into  operation  about 
the  middle  of  the  financial  year,  enabled  the  tonnage  miUe<l 
to  be  incieased  by  88.000  tons  over  the  crushing  of  the 
previous  year.  The  increased  tonnage  had  its  effect  upon 
the  working  costs,  which  in  spite  of  the  unfavourable  condi- 
tions prevailing  throughout  the  year  only  showed  an  increase 
of  3f7.  per  ton  milled."  The  average  yield,  41-?.  5rf..  however, 
was  4.«.  9rf.  per  ton  milled  lower  than  that  of  1917,  this 
reduction  being  due  to  the  fact  that  a  considerable  portion 
of  the  tonnage  requirements  had  to  be  drawn  from  poorer 
sections  of  the  mine  while  the  preparations  to  deal  with  the 
deeper  and  richer  areas  in  the  south-western  section  were 
beiirg  made.  That,  you  will  realise,  was  merely  a  temporary 
phase,  which  has  since  been  rectified  by  tiie  completion  of 
the  nectsary  work,  as  is  borne  out  by  the  average  yield  for 
the  first  five  months  of  the  current  year,  wliich  has  risen  to 
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45<.  2d.  per  ton  milled.     The  net  effect  of  the  drop  in  grade 

last  year  is  seen  in  the  reduction  of  the  profit  per  ton  milled, 

which  u;!s  21.«.  9(/    as  again.<it  26«.  9il.  in  the  previous  year, 

but,  as  I  have  said,  the  resumption  of  mining  in  the  richer 

south-western   section   since   the  beginning  of    this  year   lias 

considerably   improved   the  yield,   with   the  result  "that   the 

!    average  profit  for  the  first  five  months  of  this  year  has  risen 

r    to  £62.291  or  25«.  2d.  per  ton ;  and  consequently  I  think  wt 

[    may  confidently  look  forward  to  an  appreciable 'improvement 

in  the  working  profits   for  1919. 

Payable  Tonnage  and  Ore  Reserves. 

The  payable  tonnage  developed  during  ili«  year  is  esti- 
mated at  596.400  tons  of  9.3  dwt.  per  ton  value,  the  quantity 
,  being  slightly  below  the  tonnage  crushed  during  the  peiiod. 
The  recalculation  of  the  ore  reserves  at  the  end  of  the  year 
showed  these  to  consi.st  of  3,378,000  tons,  of  a  value  of  9.2 
dwts,  over  a  stoping  width  of  62  inches.  These  figures  show 
a  reduction  of  about  150,000  tons  in  quantity,  the  value 
remains  unchanged,  while  the  sloping  width  is  one  inch 
greater.  Our  position  therefore  in  this  re.spe(  t  is  pi-acti- 
cally  maintained  and  remains  satisfactory.  It  is  noteworthy 
that  1,529.000  tons,  or  45  per  cent,  of  thiis  reserve,  averaged 
in  value  12.7  dwt.  per  ton. 

Last  year  the  shortage  of  native  labour  somewliat  ham- 
pered development  operatinfts,  but  for  the  current  year, 
during  which  it  is  hoped  the  .supply  of  Ialx)ur  will  remain 
more  constant,  development  operations  will  be  pushed  to  the 
fullest  e.\tent.  Dealing  first  with  the  north -ea,<tern  section, 
development  during  1918  somewhat  lagged  behind,  fcut  it  has 
now  been  resumed  on  an  increased  scale.  The  results  of  the 
"«ork  done  s-o  far  have  not  yet  been  convincing,  or  indeed  very 
encouragi  .g,  as  we  have  not  yet  opened  up  another  large  high- 
grade  blo<k  of  ore  such  as  e.\ists  around  the  first  level  of 
No.  9  shaft.  In  this  district  the  intact  area,  however,  is 
so  large  in  proportion  to  the  development  done  in  this  section 

kthat  it  is  quite  imixis.'sible  as  yet  to  express  an  opinion   as 
to   its    nltimiite   ohanres.     Through    the   good    offices   of    the 
Geduld  Proprietary  Mines  arrangements  have  l>een  made  to 
'    ve  a  heading  from  the  nearest  Geduld  workings  into  the 
i  cme  .^outh-castern  corner  of  your  property.     The  results 
far  obtained    are  extremely   encouraging,  and  at  the  end 
May  this  heading  had  penetratefl  our  prijperty  for  a  dLs- 
e  of  610  feet,  disclosing  a  reef  body  of  an  average  width 
and    value    of    47    inches    and     18.5  "dwt..    or     870    inch- 
dwt..    equivalent   to    a    grade   of    14.5  dwt.    over   60   inches. 
This  can  be  regarded  as  a   particularly  favourable  showing 
in  a  quite  unknown  section  of  the  miiie. 

The  Central  and  Western  Sections. 
In   the   central   section   progress   has  been    slow,  but   will 

r  be  accelerated  as  soon  as  the  installation  of  adequate  pump- 
ing plant,  which  is  now  in  hand,  has  been  completed.  The 
results  since  the  commencement  of  1919  have  been  318  in<h 
dwt«.  for  505  feet  sampled,  the  values  prior  to  thi.s  period 
having  been  unpayable.  The  fifth  level,  which  last  year  I 
spoke  of  as  just  started,  was  driven  a  considerable  distance 
during  the  year,  and  a  block  of  high  grade  ore  has  been 
added  to  the  reserve  hAe. 

In  the  western  section  some  new  ground  was  developed,  but 
most  of  the  work  was  confined  to  detail  development,  with 
the  object  of  rendering  the  very  large  blocks  more  convenient, 

.  for  sloping.  As  I  have  said  we  suffered  considerably  from 
shortage  of  native  labour,  which  you  will  realise  must  in- 
evitably have  its  effect.  We  might,  of  cour.se,  have  diverted 
a  larger  portion  of  the  available  force  to  development  work, 
in  which  caee  our  tonnage  output  from  the  mine  would  have 
been  lower  with  a  corresponding  reduction  in  profits  earned. 
To  illustrate  the  influence  of  labour  supply,  it  is  only  necessary 
to  recall  that  last  year,  when  the  force  was  low.  our  profits 
averaged  £54.880  per  month,  and  the  total  development  foot- 
ago  amor.nt<>d  to  9.894  feet  :  for  the  first  six  months  of  this 
year  the  sujiply  has  been  good  and  our  profits  have  averaged 
£52.290  per  month,  while  a  total  development  footage  of 
8,229  feet    has   already   been   acconiplishedr 

New  Circnlar  Shaft. 
The  upper  levels,  which  have  been  the  mainstay  of  the 
mine  up  to  the  present,  will  in  course  of  time  be  worked 
out  and  the  workings  are  gradually  becoming  deeiier  and 
more  remote  from  the  central  shaft  which  is  relatively  shallow. 
It  i«  therefore  ne<essaiy  to  provide  for  the  development  and 
•iploitation  of  the  deeper  sections  of  the  mine,  and  this  is 
being  done  by  sinking  a  new  20-feet  circular  shaft  at  the 
^nt  shown  on  the  plan.  The  ultimate  depth  of  the  shaft 
'"II  be  1.800  feet,  and  it  is  e.xpected  to  pa.ss  through  the 
jeef  at  a  depth  of  approximately  1.500  teet.  The  expenditure 
for  a  .shaft  of  this  relatively  small  depth  will  not  be  exce-seive 
and  will  be  spread  over  a  considerable  period  ;  it  is  not  likely, 
therefore,  to  have  any  material  effect  on  dividend  distribu- 
tions, particularly  as  the  mine  is  now  in  a  position  to  earn 
greater  profits  than  heretofore.  A  simi  of  £27.000  has  been 
voted  for  sinking  equipment,  and  unless  heavy  water  trouble 
are  encountered  it  is  estimated  the  cost  of  sinking  will  nnt 
exceed  £25  per  foot,  .\fter  reaching  the  necessary  depth  the 
sinking  arrangement*  will  be  converted  to  deal  with  an  ex 
tensive  development  programme  for  at  least  a  couple  of  years 
Should  the  results  be  favourable — as  we  hope  will  be  the  case 
— further  expenditure  to  provide  permanent  equipment  suffi- 


cient to  deal  with  practically  the  total  tonnage  output   from 
the  mine  in  the  future  will  have  to  be  coneidered. 

Mr.  Mackie  Niven  scv:onded  the  adoption  of  the  directors' 
eport  a?id  .iccounts.  and  the  motion  was  carried  nnanimouslv. 


VILLAGE  DEEP,   LIMITED. 

[Inrorporndd  in   the  Trnii'iiml,) 

Mb.  H.  C.  Boyd,  Chairman  of  the  Village  Deep,  Limited, 
presided  at  the  amiual  meeting  of  shareholders  held  on 
June  24,  and  in  moving  the  adoption  of  the  report  of  the 
directors,  said  that  during  the  past  year  tlie  agreement  with 
the  Government  referred  to  in  the  previous  report  was  com- 
pleted for  the  acquisition  of  the  undermining  rights  under 
Springfield  Township  in  respect  of  about  6.9  claims,  and 
negotiations  we're  also  concluded  for  the  purchase  for  the 
sum  of  £7,330  ■){  the  undermining  rights  under  Springfield 
Extension  and  portion  of  Lii  Rxhellc,  these  latter  embia<  ing 
an  area  of  nearly  16.3  claims.  The  native  labour  supply  was 
generally  quite  inadequate  for  our  requirements,  heavy 
special  expenditure  had  to  be  incurred  underground  while 
wages  and  the  cost,  of  .stores  and  materials  advanced  further, 
and  ever-increasing  mining  difficulties  were  experienced  owing 
to  the  great  depth  at  which  operations  were  proceeding.  As 
a  result  of  these  <  ondilions,  combined  with  a  decrease  in  the 
recovei-y  to  26«.  2rf.,  or  Ix.  8(1.  per  ton  le.ss  than  that  of  the 
previous  year,  the  working  profit  diminished  bj'  over  £150,000 
to  £66,257.  This  was  incr^sed  to  a  net  profit  of  £75.499 
by  the  difference  in  our  favour  of  the  sundry  items  of  revenue 
and  expenditure  detailed  in  the  account,  the  most  noticeable 
item  of  revenue  being  £6,000,  representing  the  sale  of  ore  to 
the  City  and  .Suburban  Gold  Mining  Company  mentioned  in 
the  director's  report  for  1917.  There  was  a  net  expenditure  of 
£22.300  on  underground  equipment,  as  detailed  in  the  mana- 
ger's report ;  annuities  on  account  of  undermining  rights  pre- 
viously acquired  and  the  payment  in  respect  of  the  last 
acquired  mining  rights  amounted  to  £18.866;  and  £1.623 
IJewaarplaals'  moneys  were  received,  making  the  net  debit 
to  cai)ital  account  £39.543.  Taxes  absorbed  £5.373.  The 
3|%  dividend  declared  in  June  accounted  for  £39,775,  while 
the  |.rofits  for  the  second  half  of  t'he  year  were  insuflTicieiit 
to  |)erniil  of  the  declaration  of  a  dividend  for  that  period. 
Of  the  unappropriated  balance  of  £150,884  carried  fonsard, 
the  net  cash  v.as  £35,129,  while  the  stores  on  hand  amounted 
to  £99.849,  or  some  £5,000  less  than  at  the  end  of  July  1917. 
Every  eftorL  is  being  made  U>  decrease  the  amount  of  stores 
carried,  and  at  date  their  value  has  been  reduced  to  about 
£82,000. 

'  Development  OpetatioDs. 
A  satisfactory  feature  was  that  development  operations 
were  continued  on  a  considerable  scale,  the  chief  work  being 
on  the  22nd  to  28th  levels  inclufiive;  the  main  incline  shaft 
reaching  the  horizon  of  the  29th  level,  a  vertical  depth  of 
5.635  feet  below  the  surface.  A  total  of  20,370  feet  in  all 
wan  ai  coinpli.shed,  of  which  12.731  feet  in  reef  formation  were 
.samjiled,  showing  about  84%  payability.  You  uill  recollect 
that  at  the  end  of  1917  <a  large  t<)nnage  remained  only  parti- 
ally valued  ;  for  the  proving  of  this  ground  and  tliat  of  whidi 
the  undermining  rights  have'^been  acquired  6.575  feet  of  box- 
hole  raises  were  put  in.  Of  the  total  ore  valued  during  the 
year  73%  proved  payable — a  very  noticeable  improvement  on 
the  previous  year's  results,  in  conformity  with  the  belief 
then  expressed  that  the  limit  had  been  reached  of  the 
definitely  unijayable  zone  to  the  west  of  the  main  incline. 
In  all  840.740  tons,  averaging  6.3  dwt.,  were  developed,  the 
value  being  alxnit  ^  dwt.  per  Ion  lower  than  that  of  the  1917 
disclosures.  The  ore  reserves  were  re-estimated  at  2,327,200 
tons,  of  6.3  dwt.  per  ton.  an  increase  of  453,200  tons,  but  a 
decrease  in  average  value  of  .3  dwt.  Of  this  reserve  some 
524.000  tons  are  not  at  present  available  for  sloping,  being 
in  shaft  and  boundary  pillars.  In  addition,  about  330,000 
tons  of  block  ground  yet  re<piired  further  valuing.  Daring 
the  current  year  the're  was  appreciable  improvement  in  the 
native  labour  .supfily  till  Man-li.  when  a  full  tonnage  was 
crushed,  but  the  tide  has  again  turiH>d,  and  we  must  expect 
that  during  the  next  few  months  the  wa.stage  will  continue. 
On  the  average,  costs  remain  but  little  less  than  last  year, 
while  the  recovery  has  been  27*.  Irf. ,  as  compared  with 
28j».  2rf.  per  ton.  This  unfortunately  is  as  good  a  grade  as 
can  be  expected  fmm  the  present  ore  reser^-os. 

Considerable  Capital  Expenditnre. 
The  total  working  prcifit  for  the  first  five  months  of  the 
year  is  only  £16,904.  and  unft>rtunately  considerable  capital 
expenditure  has  had  to  be  fai-ed.  .Some  £13.000  have  already 
been  spent  on  this  account,  and  £22,000  remain  to  be  ex- 
I>ended,  chiefly  in  connection  with  pumping  plant  and  equip- 
ment of  the  main  incline  shaft.  Vour  directors  report  that 
under  the  circumstances  no  dividend  can  be  declared  for  this 
lalf-year.  The  mine  remains  a  one-reef  proposition.  Some 
further  exploratory  work  has  been  done  in  the  south  reef 
on  the  22nd  ainl  24th  levels,  but  with  neg,<tive  results.  It 
iS  now  been  decided  to  drill  a  certain  number  of  holes  into 
the  pf>sition  of  this  reef  at  selc  led  points  in  the  lower  levels. 

The  Haiti  Beef  Leader. 
Development  of  the  main  reef  leader  by  loot- wall  driving 
has  continued    energetically  this  year,    and   while   compara- 
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tively  little  ore  has  as  yet  been  fully  valued  the  exposures 
of  this  re«f  at  certain  "poi"ts  have  for  some  months  been 
more  satisfactory  than  for  a  considerable  time  previously ; 
for  instance,  the  lowest  winze  in  the  mine,  that  from  the 
27th  level  immediately  over  the  main  incline,  has  averaged 
500-inch  dwt.,  while  the  average  exposures  in  the  winze 
from  the  24th  level  in  the  middle  of  the  Bewaarplaatsen 
ground  bought  a  year  or  so  ago  have  been  over  tOO-inch 
dwt.  That  such  values  should  obtain  at  these  depths  is 
encouraging,  but  we  are  advised  that  wliile  undoubtedly 
the  percentage  of  payability  will  be  higher,  so  far  as  it  is 
possible  to  judge  to-day,  taken  as  a  whole,  the  ore  developed 
thus  far  this  year  will  not,  when  fully  valued,  show  any 
marked  improvement  on  last  year's  results.  It  must  be 
realised  that  the  expense  and  difficulty  of  working  at  these 
great  depths  tend  to  grow  steadily — operations  are  pro- 
ceeding below  sea-level— and  more  than  average  trade  is 
required  to  compensate  for  such  conditions.  As  the  con- 
sulting engineer  truly  says  in  his  report,  the  difficulties 
underground  have  to  "be  experienced  to  be  fully  realised  ;  and 
certainly  unless  the  plant  can  be  operated  to  the  full 
capacity  and  costs  reduced  the  profits  from  our  mine  must 
remain  very  moderate.  Under  the  existing  mining  regu- 
lations, and  allowing  for  the  time  occupied  in  getting  to 
and  from  the  faces,  and  preparing  to  start  operations,  the 
effective  working  day  for  the  whole  labour  force  is  less  than 
six  hours,  and  "it  is  very  necessary  that  there  should  be  a 
better  disposition  than  is  at  present  shown  by  the  bulk  of 
our  employees  to  accomplish  as  much  as  possible  in  the  time 
available. 

The  additional  pumps  for  No.  3  main^  incline  shaft, 
which  have  been  so  long  awaited,  have  an-ived,  and  been 
installed.  The  motor.?  have  yet  to  come  forward,  but  it  is 
hoped  to  resume  shaft-sinking  very  shortly.  An  excellent 
system  has  recently  been  installed  for  filtering  the  under- 
ground water  so  that  it  can  again  be  used  for  dust  allay- 
ing purposes.  This  has  l&d  to  very  material  reduction  in 
the   cost    of    pumping. 

The   motion   was    carried    unanimously. 


GELDENHOIS  DEEP,  LIMITED. 

(InroT-porated  in  the.  Tiansvuul.) 

Mr.  a.  F.  Mt'LLlNS  presided  at  the  annual  meeting  held  on 
June  24  of  shareholders  in  the  C4eldenhuis  Deep.  Limited, 
and  in  moving  the  adoption  of  the  reixirt  of  the 
directors  and  statement  of  account  said  :  The  reports  and 
accounts  with  which  we  ai-e  dealing  to-day  are  far  from 
encouraging.  In  spite  of  every  effort  made  by  the  manage- 
ment circumstances  have  been  against  success,  and  during 
the  twelve  months  of  1918  the  mine  made  a  gross  working 
profit  of  only  £1,208,  a  sum  not  sufficient  to  cover  the 
standing  cjiarges.  Examining  the  figures  given  you  in 
detail,  you  will  see  that  the  tonnage  milled  was  591,100,  a 
drop  of  57,300  tons.  The  revenue  obtained  from  the  ore 
milled  was  £684,688,  a  drop  of  £37,567.  On  the  other 
hand  the  expenditure  rose  slightly  to  £683,480,  an  increase 
of  £7,929.  Taking  the  results  per  ton  milled  the  recovery 
was  23s.  2d.  and  the  cost  23s.  \.bd.,  a  working  profit  of 
bd.  per  ton.  In  1916  the  profit  per  ton  was  4?.  V}d.,  and 
in  1917  3s.  The  recovery  value  of  23.s.  id.  per  ton 
milled  showed  a  decrease  of  8rf.  on  last  year's  figures,  and 
is  the  lowest  ever  recorded  for  any  one  year  since  the 
mine  started.  But  though  this  drop  of  8f/.  since  last  year 
is  considerable  it  accounts  for  less  than  one  quarter  of  the 
drop  in  the  profit  per  ton.  The  other  three-quarters  are 
accounted  for  by  the  rise  in  working  costs,  and  these  have 
risen  through  various  well-known  causes.  Operations  were 
seriously  disorganised  by  the  heavy  rains  at  the  end  of 
January"  1918  and  during"  February  and  JNIarch,  so  seriously 
in  fact  that  it  took  some  months  to  get  into  swing  again. 
Then  in  August  there  was  a  breakdown  of  the  No.  2  stage 
hoist,  which  caused  a  loss  of  £5,500  approximately  for 
the  month.  All  through  the  year  the  price  of  stores  was  in- 
creasing, and  for  the  last  nine  months  of  the  year  the  supply 
of  ratives  wa.s  gradually  decreasing.  This  latter  trouble 
was  accentuated  by  the  influenza  epidemic  in  September  and 
October.  The  average  native  labour  force  for  the  year  was 
4,146,  as  again.st  4,351  in  1917  and  5,017  in  1916.  Your 
property,  as  you  know,  is  essentially  one  that  needs  a  large 
native  labour  force,  but  we  have  not  been  near  our  full 
complement  for  a.  long  time.  In  March  of  this  year  the  force 
.  rose  to  about  77% ,  but  since  then  has  been  steadily  dropping 
again.  It  is  consequently  impossible  to  keep  the  mill  sup- 
plied to  its  full  capacity,  and  under  present-day  conditions 
it  is  essential  to  do  so  if  a  reasonable  profit  is  to  be  made. 

Five  Months'  Results. 
While  on  this  subject  let  me  bring  the  record  down  to 
later  times.  For  the  five  months  ended  May  31  last  a  loss 
of  £7.670  was  inade.  In  all  since  January  1918  to  end  of 
May  1919  831,000  tons  were  crushed  at  a  loss  of  £6,462. 
Briefly,  during  that  period  the  cost  of  producing  the  gold 
was  higher  than  the  value  of  the  gold  produced,  and  on  such 
a  basis  the  mine  cannot  continue  working.  The  yield  must 
be  increased  or  the  costs  decreased.  The  former  is  out  of 
the  question,  beyond  temporary  assistance  from  the  inclu- 
Bion  of  a  little  higher-grade  ore  from  taking  out  shaft  pillars. 


Ihe  problem  is,  therefore,  one  of  in  some  way  reducing  the 
costs.  Your  directors  have  considered  this  very  carefidly, 
and  have  decided  that  the  best  course  open  to  them  is  to 
curtail  development  for  the  time  being.  During  the  period 
mentioned  above  some  £40,000  have  been  spent  on  develop- 
ment, and  at  this  cost  only  some  375,000  payable  tons  of 
ore  have  been  developed — far  less  than  the  amoiuit  necessary 
to  replace  the  ore  drawn  from  reserves.  As  you  know,  the 
amount  of  development  work  done  has  been  gradually  decreas- 
ing in  recent  years,  but  it  has  now  been  decided  to  close  it 
down  to  practically  nothing.  It  is  useless  to  work  at  a  loss 
ill  order  to  develop  small  amounts  of  ore  whidi  it  is  jiossible 
might  never  be  worked  a.t  all,  and  the  saving  of  this  expen- 
diture may  make  a  small  monthly  ]>rofit  possible.  In  addition 
to  tliis,  the  natives  emplnyed  in  developing  can  be  used  for  ■ 
breaking  rock  for  the  mill.  By  adopting  this  course  it  is 
hoped  that  the  mine  will  show  a  small  profit  monthly,  and 
will  thus  be  enabled  to  continue  working  for  a  considerable 
period  in  the  hone  (h-it  some  substantial  relief  in  the  cost 
of  stores  or  some  cen.siderable  augmentation  in  the  native 
labour  force  will  so  alter  the  prevailing  conditions  that  your 
board  would  be  justified  in  reconsidering  the  question  of 
resuming  development.  Shareholders,  however,  must  not 
misunderstand  the  position.  The  mine  is  one  which  has  been 
very  hard  hit  by  the  rapid  rise  in  costs  during  1918,  and  any 
relief  afforded  will  have  to  be  quite  a  substantial  one  in 
order  to  bring  into  the  region  of  profitable  working  large 
masses  of  ore  within  "easy  reach,  but  now  unfortunately 
below  the  pay  limit.  Failing  that^-the  life  of  the  mine  must 
be  appreciably  shortened. 

The  Ac3oucts. 

Taking  the  accounts,  you  will  see  that  in  addition  to  the 
£4.208  referred  to  above.  £2,942  were  received,  being  the 
difference  between  sundry  items  of  revenue  and  expenditure, 
so  that  the  total  profit  was  £4,150.  From  the  directors' 
report  you  will  see  that  £15.430  were  received  from  for- 
feited dividends,  sales  of  property.  Bewaarplaats  moneys, 
and  eouinment  sold  £lR0,52f)  was  carried  forward 
from  December  31,  1917.  so  that  in  all  the  credit  side  of  the 
a))propriation  account  amount.s  to  £200.100.  Undermining 
rights  and  Government  taxes  absorbed  £4,460  of  this,  and 
two  dividends,  Nos.  37  and  38,  £43.931,  leaving  an  un- 
appropriated balance  of  £151,708,  of  which  £70,665  was  net 
cash  and  investments.  Since  the  end  of'  1918  the  stores 
account  has  been  reduced  by  some  £10.000.  and  December 
next  is  expected  to  show^  a  further  marked  diminution.  You 
will  have  seen  that  your  board  has  declared  a  dividend  of 
2|%  for  the  half-year  ending  June  30  next  out  of  the  funds 
accimiulated   during  previous  years. 

The  Smallholder. 

During  the  year  a.  small  area  of  ground  was  repurchased 
and  donated  to  the  Geldenhuis  Smallholders'  Association. 
This  has  reduced  the  ground  sold  to  about  1,933  acres,  the 
selling  price  of  which  amounts  to  £19.488.  Owing  to  tihe 
difficulties  purc'h.^sers  experienced  in  raising  money  the 
Company  agreed  to  assist  by  granting  loans  to  approved 
applicants  for  a  limited  sum  on  condition  that  the  loans  be 
repaid  within  three  months  from  the  date  on  which  notifica- 
tion is  given  to  the  purchasers  that  the  Company  is  in  a 
position  to  pass  transfer.  The  loans  so  far  granted  total 
£2.150,  and  the  interest  charged  is  at  the  rate  of  6%  per 
annum.  In  this  coimection  you  will  remember  that  a  Small- 
holdings Bill  has  just  been  passed  which  will  remove  all  the 
difficulties  encountered  in  the  past,  and  the  necessary  steps 
have  been  taken  to  comply  with  the  provisions  of  that  Bill. 
It  is  therefore  hoped  that  purchasers  will  be  able  to  obtain 
transfer  before  the  end  of  this  yeav. 

Mr.  Eonketti  seconded,  and  the  motion  was  carried 
unanimously. 

DDRBAN-ROODEPOORT  DEEP,  LIMITED. 

(Inrorporated  in  the  Transvaal.) 
The  twenty-second  annual  meeting  of  shareholders  in  the 
Durban-Roodeport  Deep,  Limited,  was  held  on  Jime  19,  when 
the  report  of  the  directors  and  the  balance  sheet  were 
adopted  without  discussion.  Mr.  Frank  Raleigh,  the  Chair- 
man of  the  Company,  in  his  address  said  that  the  working 
profit  for  last  year  amounted  to  £30,067,  which  was  £18,789 
less  than  the  profit  of  the  previous  year.  Whilst  there  was 
an  improvement  in  the  value  of  the  yield,  it  was  entirely 
offset  by  an  increase  in  the  working  costs ;  further,  the  ton- 
nage treated  was  13,400  tons  less.  The  increase  in  the  work- 
ing costs  was  due  to  the  general  increase  which  had  taken 
place,  owing  to  the  War,  under  the  heads  of  labour  and 
stores.  From  the  profit  earned  had  to  be  deducted  the  cost 
of  phthisis  compensation  and  donations,  less  interest,  etc., 
received,  reducing  the  siun  credited  to  appropriation  account 
to  £29,280.  After  providing  for  a  distribution  of  £11,000 
for  Dividend  No.  15,  Government  taxes,  and  capital  expen- , 
diture,  there  remained  a  balance  of  £92,297  to  the  credit 
of  appropriation  account,  which  was  an  increase  of  £12.409 
above  the  balance  with  which  they  commenced  last  year. 
The  credit  to  appropriation  account  was  invested  as  follows  : 
Stores,  shares  and  debtors,  £55,301;  net  cash,  after  allowing 
for  all  liabilities,  £36,996. 
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Davplopinent  Footaee< 

The  development  footage  accomplished  showed  a  short 
fall  of  2,080  feet,  against  which  a  reserve  of  £6,420  had 
been  created  out  of  working  costs.  The  footage  developed 
(92,500  tons,  of  an  average  value  of  6.6  dwt.,  and  was  in- 
sufficient to  maintain  the  ore  reserve  position,  which  showed 
a  decrease  of  95,700  tons.  The  ore  reserves  stood  at  1,078,500 
tons,  of  a  value  of  6.5  dwt.  The  increasing  costs  due  to  the 
War  were  severely  felt  thi'oughout  last  year.  In  the  early 
months  abnormal  rains  caused  severe  flooding  of  the  under- 
ground workings,  and  a  shortage  of  native  labour  in  the 
latter  half  of  the  year,  brought  about  by  the  influenza 
epidemic,  accentuated  the  difficulties  of  the  year ;  conse- 
quently the  working  profit  fell  from  approximately  £4.000 
per  month  for  the  three  years  ending  1917  to  approximately 
£2.500  per  month  for  the  12  months  ending  December  31 
last.  The  new  scheme  for  the  development  of  the  deeper 
levels  of  the  mine  by  means  of  a  vertical  shaft  was  rom- 
Dienced  last  year.  At  the  end  of  last  month  the  .shaft  had 
tained  a  depth  of  460  feet.  As  previously  advised,  the 
imated  expenditure  thereon  is  £182.500.  It  is  hoped  that 
tiie  shaft  will  reach  the  required  depth  of  about  3.000  feet 
by  the  middle  of  1921 — viz.,  two  years  from  now. 

Capital  Expenditure. 

The  position  in  regard  ,to  the  capital  expenditure  pro- 
gramme is  now  roughlv  as  follows  : — Underground  develop- 
ment scheme,  £182,500";  third  pump  for  12th  level,  £2,250: 
dump  spraying  plant,  £1.000;  purchase  of  17.1  claims  from 
Government,  £1,750;  total,  £187.500.  Less  expenditure  to 
M>iy  31,  1919.  £43.000;  balance  to  expend.  £144.500. 
Against  the  estimated  balance  the  Company  had  at  the  end 
of  last  month  cash,  or  its  equivalent,  on  hand  amounting 
to  £19,000.  It  was  to  be  exgected  that  the  stores  on  hand 
would  be  decreased  by  about  £25,000  before  the  new  shaft 
was  completed,  rendering  that  sum  available  for  capital 
jmrposes.  That  would  leave  a  further  £100,500  to  be  pro- 
,  vided  out  of  future  profits  on  the  basis  of  the  present  capital 
/  estimates.  Arrangements  had  been  made,  of  which  they 
'  had  been  fully  advised,  for  financing  the  new  development 
scheme,  and  as  current  profits  must  contribute  to  the  capital 
requirements  no  dividend  was  declared  for  the  second  half 
of  last  year  owing  to  the  low  profits  earned. 

Cnrrent  Year's  Operations. 

He  regretted  that  the  improved  results  for  this  year  fore- 
casted in  the  director's  report  had  not  been  obtained.  Whilst 
the  native  labour  force  was  better  for  a  time,  it  was  now 
falling  off  again,  and  there  had  been  a  further  increase  in 
working  costs  and  slight  decrease  in  the  yield.  The  result 
was  that  for  five  months  ending  May  a  working  profit  of 
only  £5,285  was  earned.  It  was  apparent  that  there  could 
be  no  dividend  declaration  for  the  current  half-year.  Since 
the  close  of  the  financial  year  the  14tli  level  on  the  south  reef 
has  advanced  from  four  points,  and  six  winzes  were  being 
sunk  to  the  15th  level.  All  these  points  disclosed  payable 
reef  of  the  usual  average  value.  It  was  hoped  by  the  end 
of  the  current  year  to  have  the  14th  level  on  this  reef  com- 
pletely developed,  and  the  development  of  the  15th  level  well 
in  hand.  On  the  main  reef  the  14th  level  was  being  driven 
from  the  west  incline  and  was  exposing  payable  ore  east  of 

J  this  shaft,  while  the  exposures  on   the  west  side  were  un- 

I  payable. 

They  would  be  sorry  to  note  that  three  of  their  employees 
lost  their  lives  whilst  on  active  service  during  the  past  year ; 
they  offered  their  respectful  sympathy  to  the  relatives  of 
Gunner  H.  Wighton  and  Privates  C.  C.  Reed  and  J.  N. 
Harris.  No  less  than  115  of  their  white  employees  were 
attested  since  the  commencement  of  hostilities,  which  was 
a  high  percentage  from  their  average  strength  of  about  300. 
Their  thanlvs  were  due  to  the  consulting  engineer,  Mr.  H. 
Stuart  Martin,  the  manager,  Mr.  C.  Glyn.  and  the  staff  at 
the  mine  and  head  office,  for  their  work  during  a  very  trying 
year. 

The  retiring  directors  were  re-dected  and  the  auditors 
reappointed. 


WARING  AND  GILLOW,  LIMITED. 

The  annual  general  meeting  of  Waring  and  Gillow.  Limited, 
was  held  on  August  15  at  the  Company's  premises,  164-180 
Oxford  Street,  W^,  Mr.  W.  J.  Jennings  presiding. 

The  Secretary  (Mr.  Joseph  Eitson)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen. — The  direc- 
tors are  pleased  to  meet  the  shareholders  with  the  report 
and  accounts  completed  to  January  31.  1919.  At  our  last 
meeting  it  was  explained  why  it  had  not  been  found  possible 
to  publish  accounts  since  January  31,  1916.  Happily,  the 
War  having  terminated,  we  are  able  to  present  a  complete 
picture,  subject  to  this  reservation,  that  as  we  have  not 
*?reed  with  the  authorities  the  amount  due  in  respect  of 
excess  profits  duty  and  income  tax,  we  are  carrying  forward 
what  we  believe  to  be  full  and  ample  reser\es  to  cover  all 
claims  in   regard  thereto. 

The  directors  believe  that  the  shareholders  will  bo  satis- 
fied with  the  progress  of  the  business,  and  they  will  probably 
fully  endorse  the  directors'  opinion  that  the  amount  of  the 


reserve  we  have  felt  it  essential  to  carry  forward  to  meet 
claims  in  respect  of  excess  profits  duty  and  income  tax  is  out 
of  all  proportion  to  the  amount  paid  in  dividends.  To  put 
the  matter  quite  shortly,  while  our  trading  profit— as  will 
be  seen  from  the  published  accounts— is  £1,217,542,  an 
average  of  £405,000  per  annum,  we  consider  it  prudent  to 
make  a  reserve  for  exce.w  profits  duty  and  income  tax  of  no 
less  a  sum  than  £880,000,  pending  a  final  adjustment  with 
the  authorities,  whereas  all  we  have  paid  to  shareholders  is 
the  dividend  on  the  Preference  shares,  totalling  for  the  three 
years  the  sum  of  £155,000. 

Everybody  in  business  knows  how  such  a  position  lis 
brought  about,  but  every  shareholder  is  not  in  business,  and 
for  that  reason  it  is  desirable  to  re-state  what  was  said  last 
year  as  to  the  incidence  of  the  excess  profits  duty.  This  tax 
presses  most  unfairly  upon  a  Company  such  as  ours;  not 
merely  with  no  pre-war  standard  of  profit,  but,  on  the  other 
hand,  with  its  original  capital  very  largely  written  down  at 
the  reconstruction.  It  seems  almost  ironical,  when  one 
reflects,  that  had  the  capital  not  been  written  down  on  recon- 
struction, we  should  have  been  liable,  on  the  result  shown, 
for  little  or  no  excess  profits  duty  whatever. 

According  to  the  view  of  the  authoritips,  we  are  entitled, 
after  making  provision  for  Debenture  service,  to  a  sum  only 
a  little  more  than  suffioient  to  pay  the  Preference  dividend. 
When  this  has  been  provided,  the  Government  take,  with 
excess  profits  duty  at  80%  and  income  tax  at  5s.  in  the  £ 
(as  it  was  during  the  period  under  review),  £85,000  out  of 
every  £100,000  earned,  and  the  balance,  after  making  pru- 
dent reserves  to  meet  contingencies,  and  writing  off  the 
underwriting  and  commission  account,  leaves  to  be  carried 
forward  the  sum  of  £62,048.  It  would  liave  been  possible 
out  of  this  sum  to  have  paid  the  dividend  in  arrear  on  the 
Preference  shares  amountiugito  £48,750  and  still  leave  a  sum 
of  upwards  of  £13.000  to  be  carried  forward,  but  the  direc- 
tors consider  it  more  prudent  to  preserve  the  liquid  assets, 
having  regard  to  the  requirements  of  an  increasing  business. ' 

It  is  desirable  that  the  shareholders  and  the  public  gener- 
ally should  realise  that  in  making  the  large  profit  shown  in 
tile  accounts  there  has  been  no  overcharging  to  customers. 
The  result  has  been  achieved  in  the  main  bv  (1)  the  enormous 
turnover  for  the  Government  and  (2)  the  e-xercise  of  the  most 
vigi  ant  supervision  in  the  execution  of  this  great  volume  of 
work. 

inin''^''^''"^  *''^  figures  of  January  31,  1916,  with  those  of 
1919  it  will  be  seen  that  the  cash  at  bank  and  in  hand  was 
£86,551,  whereas  to-day,  including  investments  in  War  Loan, 
it  IS  £372,688.  The  book  debts  then  stood  at  £268  470  as 
against  £577,114  to-day.  The  outstanding  figures  are  Et<Jcks 
in  trade  and  work  in  progress  and  investments  in  subsidiary 
companies.  The  former,  on  January  31,  1916— including 
stock  in  transit— stood  at  £553,467,  whereas  to-day  they  stand 
at  £1,681,583. 

The  investments  in  subsidiary  companies  stood  at  £140,112 
as  compared  with  the  figure  of  £822,319  to-dav.  This  very 
large  increase  is  mainly  due  to  the  establishment  (in  accord- 
ance with  the  suggestions  which  were  made  at  the  last 
meeting)  of  the  Alliance  Aeroplane  Company,  which  company 
was  formed  to  carry  out  the  very  important  Government 
contracts  and  to  perpetuate  the  excellent  reputation  we  have 
made  as  builders  of  aeroplanes.  In  connection  with  this 
enterprise  we  have  acquired  one  of  the  finest  freehold  sites 
in  the  country  situated  at  Acton  and  extending  to  about 
160  .icres,  with  railway  facilities  on  to  the  ground,  and  we 
are  erecting  up-to-date  works  to  ultimatelv  carry  on  the  aero- 
plane business,  and  meantime  to  engage  "in  the"  manufacture 

v^^'^u   '"^'*'^'  ™*'='^  P'^''*^'  and  allied  industries. 

Freehold  and  leasehold  properties  have  increased  mainly 
owmg  to  the  very  considerable  extensions  for  the  purposes 
of  war  work. 

The  eoodwill  account  h.is  been  rpdncod— on  the  ns.'?umption 
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that  the  directors'  suggestion  is  accepted^s  previously 
stated,  by  a  further  sum  of  £42,500,  thereby  wiping  out 
entirely  the  tmderwriting  and  commission  account,  and  re- 
lieving future  accounts  from  what  has  always  appeared  to  the 
directors  a  very  unsatisfactory  item. 

On  the  other  side  of  tlie  sheet,  the  mortgage  and  accruing 
interest  disappear,  the  mortgage  on  the  property  in  Liverpool 
purchased  since  the  reconstruction  having  been  paid  oft. 

The  reserve  for  sinking  fund  has  increased  from  £10,460 
to  £29,358,  the  outstanding  Debenture  indebtedness  now 
amounting  to  £466,710 — ^a.  reduction  in  the  three  years  under 
review  of  upwards  of  £21,000,  and  a  total  reductioii  of 
£33,290. 

The  above  are  the  main  items  of  comparison.  Our  pro- 
o-ress  has  been,  as  is  quite  obvious  from  the  acconnts  and 
from  what  has  been  said,  extremely  rapid,  and  we  look  for- 
ward with  confidence  to  doing  an  increasing  and  profitable 
business,  both  in  this  country  and  in  our  foreign  branches. 

Xotwithstanding  the  War,  or  perhaps  because  of  it,  we 
have  made  considerable  progress  in  Buenos  Aires,  this  branch 
now  sliowing  an  excellent  return  on  the  money,  invested 
therein. 

In  common  with  all  other  industrial  undertakings,  we 
have  not  been  free  from  labour  difficulties,  but  it  hasbeen 
the  constant  endeavour  of  the  directors  to  meet  legitimate 
grievances  of  all  employees,  and  to  take  all  reasonable  steps 
for  their  comfort,  and  while  there  have  been  cases  where  it 
was  impossible  to  satisfy  extremists,  we  have,  on  the  whole, 
had  very  amicable  rel.'itions  with  our  employees. 

The  directors  cannot  but  be  impressed  with  the  upward 
tendency  in  the  cost  of  labour.  This  by  itself  would  not  be 
particularly  disquieting,  always 'assuming  there  was  a  corre- 
sponding output,  but,  unfortunately,  experience  has  shown 
that,  with  few  exceptions,  enhanced  wages  do  not  mean  en- 
hanced output ;  not  infrequently  the  reverse  is  the  case. 

In  all  our  undertakings,  and  especially  in  connection  with 
War  work,  the  moving  spirit,  as  in  past  years,  has  been  Sir 
Samuel  Waring,  upon  whom  His  Majesty  has  been  pleased 
to  confer  the  honour  of  a  Baronetcy — an  honour  which  has 
been  very  greatly  appreciated  by  the  Board  of  Directors, 
who  realise  more  than  it  is  possible  for  the  shareholders  to 
do,  his  invaluable  work  ever  since  the  'reconstruction  of  the 
Company,  and  especially  his  unremitting  labour  during  the 
period  of  the  War.  I  am  sure  the  shareholders  would  wish 
to  tender  their  hearty  congratulations  on  this  well-merited 
recognition  of  his  services  to  the  countiy.  (Hear,  hear.) 
The  directors  and  staff  have  already  taken  the  opportunity 
of  celebrating  the  event. 

To  the  members  of  the  staff  the  Board  desire  jrablicly  to 
tender  their  very  heartiest  thanks  for  continuous  services 
migrudgingly  given,  without  which  it  would  not  have  been 
possible  for  the  directors  to  meet  shareholders  with  so  satis- 
factory a  statement  as  is  contained  in  the  report  and  ac- 
counts. The  Board,  anticipating  what  the  directors  feel 
would  be  the  wish  of  the  shareholders,  have  granted  suitable" 
bonuses  to  the  members  of  the  staff  for  the  special  services 
rendered,  and  on  account  of  the  increased  cost  of  living.  It 
must  be  a  source  of  satisfaction  to  the  staff  to  know  that, 
quite  apart  from  the  value  of  their  services  to  the  Company, 
they  have  earned  the  praise  of  those  in  authority  as  having 
materially  helped  to  equip,  and  to  maintain  fully  equipped, 
onr  gallant  soldiers,  and  thereby  assist,  in  however  small  a 
degree,  to  bring  to  a.  victorious  conclusion  the  struggle  in 
which  for  upwards  of  four  years  we  were  engaged. 

It  is  also  the  wish  of  the  directors,  as  we  are  assured  it 
is  of  the  shareholders,  that  reference  should  be  publicly  made 
to  the  patriotism  which  prompted  so  many  of  th^  Company's 
employees  to  rush  to  arms  at  the  outbreak  of  'War.  In  .all 
1,550  joined  up,  of  whom  135  have  made  the  supreme  sacrifice. 
Many  honours,  including  that  of  the  coveted  'V^.C,  have 
been  won — a  detailed  list  of  which  is  in  courseiof  preparation 
—testifying  to  the  courage,  resourcefulness,  and  chivah'y  dis- 
played. It  is  the  intention  of  the  Board  to  .perpetuate  in 
a  suitable  manner  the  names  of  all  those  who  served. 

To  all  those  who  were  so  fortunate  as  to  return,  a  hearty 
welcome  has  been  given,  and  to  the  relations  and  friends  of 
those  who  have  given  their  lives  we  offer  the  deepest  sym- 
pathy. May  they  take  comfort  in  the  reflection  that  the 
sacrifice  vras  Hot  in  vain  ! 

I  now  beg  formally  to  move  the  adoption  of  the  repni-t 
and  accounts. 

Mr.  D.  H.  Roddick  seconded  the  resolution. 
In  reply  to  questions,  the  Chairman  stated  that  although 
the  directors  could  not  m.ake  a  definite  promise,  they  believe  I 
that  before  the  end  of  the  year  they  would  feel  justified  in 
paying  the  13  months'  arrears  of  Preference  dividend.  A 
considerable  sum  had  already  been  paid  on  account  cf  excess 
profits  tax,  but  they  had  still  a  very  large  liability  in  that 
respect.  With  regard  to  the  Alliance  Aeroplane  Company, 
they  had  taken  every  step  that  human  foresight  could  sug- 
gest to  ensure  a  profitable  career  for  that  Company.  For  this 
year,  at  any"  rate,  they  could  foresee  sufficient  business  to 
make  it  a  profitable  undertaking,  and  they  believed  that 
before  they  had  the  pleasure  of  meeting  the  sharehokh'rs 
again  the  bu.siness  would  be  on  a  thoroughly  satisfactory 
footing.  Personally  he  would  deprecate  the  payment  of  any 
dividend    on  the    Ordinary   shares   until  the  business   of  the 


Company  was  in  a  permanently  satisfactory  position    from 
every  point  of  view. 

The  resolution  was  carried  una.nnicusly ;  the  retiring  direc- 
tors were  re-elected ;  Mr.  William  HSrris  was  appointed 
auditor ;  and  a  vote  of  thanks  to  the  Chairman,  directors,  and 
staff  concluded  the  proceedings. 


CROWN  MINES.  LIMITED. 

Tee  twenty-third  ordinary  general  meeting  of  shareholders 
was  held  in  Johannesburg  on  June  18,  ilr.  Samuel  Evans 
.Chairman  of  the   Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  As  I  pointed  out  at  our  last  meeting,  the 
disappointing  results  of  recent  years  are  not  due  to 
poorer  ore,  but  to  two  main  factors  which  are  beyond  the 
conttol  of  the  management,  namely,  increases  in  costs  occa- 
sioned by  the  War,  and  the  shortage  and  fluctuating  charac- 
ter of  our  native  labour  supply.  The  increasing  depth  at 
which  the  ore  has  to  be  stoped  is  no  doubt  also  a  considera- 
tion. Last  year  the  position  was  aggravated  by  the  abnor- 
mal floods  with  which  we  had  to  cope  in  the  first  quarter, 
and  the  influenza  epidemic,  which  seriously  affected  our 
output  from  the  end  of  Seirtember  onw-ards.  Compared  with 
1917  a  part  of  the  increase  in  costs  last  year  appears  to  be 
due  to  a  decrease  in  the  efficiency  of  our  labour  force.  The 
average  number  of  men  at  work  during  the  year  was  almost 
the  same  as  in  1917,  but  there  was  a  fall  in  the  tonnage 
mined  of  10.2  per  cent.  ;  there  was  also  a  decrease  in  the 
quantity  of  development  done  of  5,836  feet  or  16%. 

The  Rise  in  Costs. 

The  working  costs  last  year  were  6s.  9d.  per  ton,  or  42% 
higher  liian  the  average  cost  of  the  two  years  1913  and 
19i4.  Of  this  increase,  about  6s.  is  directly  attributable  to 
XiTe  War.  At  our  last  meeting  I  stated  that  the  increases 
in  costs  wiijch  were  directly  attributable  to  the  abnormal 
conditions  arising  out  of  the  War  totalled  from  August  1, 
1914,  up  to  the  end  of  May,  1918,  £847,360.  With  the  addi- 
tion of  the  expenditure  under  these  heads  up  to  the  end  of 
December  1918,  the  burden  directly  traceable  to  the  War  is 
brought  up  to  £1,140,888,  equal  to  over  121%  &f  our  issued 
capital,  ffp  to  the  present,  the  cessation  of  hostilities  has 
not  appreciably  helped  the  industry  as  far  as  working  costs 
are  concerned.  The  increases  in  wages  and  stores  are  due 
almost  entireTy  to  the  unparalleled  rise  that  has  taken  place 
in  ))rices  and  the  consecjuent  depreciation  in  the  value  of 
money  when  nieasured  in  commodities.  As  a  result,  gold 
mines,  not  only  in  South  Africa,  but  all  over  the  world,  have 
suffered.  The  fall  in  the  profits  of  the  gold-mining  industry 
is  universal.  The  prices  of  commodities  had  been  going  up 
prior  to  the  War,  but  the  increase  that  has  taken  place  since 
July  1914,  is  unprecedented.  The  alteration  in  the  general 
level  of  prices  iii  England  since  the  Rand  became  an  impor- 
tant gold  producer  is  brought  out  very  clearly  in  the  follow- 
ing table  based  on  The  Economist  and  The  Statist  index 
numbers  : — 

1896  equals  100 
"Economist."     "Statist." 

1896 100  100 

1914-Julv       ...       132  135 

1915       168  177 

1916       218  223 

1917       292  287 

1918— December       315  321 

The  close  relation  which  exists  between  the  fall  in  our 
profits  and  the  fall  that  has  taken  place  in  the  purchasing 
power  of  money  is  shown  very  clearly  in  the  following 
table  :— 

rarchasing  power  of  gold 

on  the  basis  of  the  Indes 

Kos.  of  "The  Econ  mist  " 

,— Orown  Mines  Working  Profit—,  and  Statist,  and  taking 

Total  Per  Ton  Milled  ^Jiily,  1914,  as  10O-, 

£  %  ;i.   d.  %       "Economist"   Statist 

1914  ...     1,191.628        100  10    5  100  100  100 

1915  ...    1,146,552         96  9    2  88  79  7« 

1916  ...   815,630    68     7  2     69      61      61 

1917  ,..   673,966    57     6  5     62       45       47 

1918  ...   410,642    34     4  5     42      42      43 

Ore  Reserve  Positioo. 
1  jji'opose  now  to  refer  to  the  position  of  our  ore  reserves. 
Tlie  development  accompUshed  last  year  was  30,254  feet,  or 
5,836  feet  less  than  in  1917.  Besides  the  shortage  and  ex- 
treme fluctuation  of  our  native  labour  force  the  flooding  of  the 
lower  portions  of  the  mine  in  the  early  part  of  the  year 
materially  impeded  and  restricted  development  operations. 
You  will  note  that  we  had  at  the  end  of  the  year  £35.000 
to  the  cre<lit  of  development  snsjiense  account,  and  we  have 
at  present  £45,900.  This  money  has  been  set  aside  to  make 
good,  when  labour  is  forthcoming,  the  development  necessary 
to  enable  us  to  maintain  the  level  of  our  ore  reserves.  During 
1918,  1,575.318  tons  of  ore  having  an  average  value  of 
6.33  dwt.  over  60  inches  was  exposed,  and  of  this  1,343.168 
tons  have  been  classed  as  payable,  having  an  average  value 
of  6.81  dwt.  ovei-  59.4  inches;  and  232,150  tons,  with  aj 
value  of  3.56  dwt.  over  63.9  inches,  have  been  set  aside  as^ 
unpayable  under  existing  conditions.  The  tonnage  mined 
out  of  the  ore  reserves  last  vear  totalUed  1,384,454,  or  41,2"" 


July,  I9I4 

equals  100 

Economist.'* 

•'  Statist." 

ICO 

100 

127   • 

131 

165 

165 

221 

212 

239 

238 
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Width 

Value 

Inches 

Dwt«. 

67-4 

6-3 

664 

5-9 

63-8 

6-25 

65-4 

6-0 

tons  more  than  the  quantity  of  payable  oie  added  to  the 
reserves.  The  recalculation  of  the  payable  re.serves  at  the 
end  of  December  last  showed  8,298,100  tons  of  an  average 
assay  value  of  6.4  dwt.  over  a  sloping  width  of  64.4  inches. 
The  figures  for  the  previous  four  years  were  : —  , 

December  31  Tons 

1917  8,988.C00 

1916  11,429,030 

1915  9,938.000 

1914  10,022,000 

You  will  note  that  64.7  per  cent,  of  the  payable  ore 
reserves  at  the  end  of  1918  was  below  the  13th  level,  or  at  a 
greater  depth  than_  2,000  feet.  The  reef  exjxjsures  in  the 
ground  that  is  being  opened  up  in  the  19th  level  crosscut 
from  No.  7  Shaft  south  of  the  South  Rand  Dyke  are  most 
encouraging  as  regards  botd  the  Main  lleef  Leader  and  the 
South  Reef.  The  Main  Reef  Leader  was  intersected  in 
November  last  and  the  South  Reef  in  .January  this  year. 
'  Here  are  the  results  up  to  the  end  of  K-ist  month  : — 

Footage  At.  Width  At.  Value  Inch 

Sampled  Inches        Dwts.  D.vts. 

160  42              14-2  596 

120  29              14-3  415 

This  confirms  the  satisfactory  results  obtained  in  a  bore- 
hole put  down  from  the  15th  level  in  order  to  locate  the  reef 
south  of  the  South  Rand  Dyke.  The  di.^tanre  from  the  point 
where  the  reef  was  intersected  in  the  19th  level  crosscut  and 
where  it  was  struck  in  the  borehole  is  180  feet,  so  we  may 
rejuionably  conclude  that  we  have  in  the  centre  of  the  pro- 
perty at  a  depth  of  3.250  feet  vertical  a  fairly  large  block 
of  ground  carrying  good  ore. 

Lieut. -Col.  F.  Leslie  Brown,  D.S.O.,  seconded  the  motion. 


Uain  Reef  Leader 
Soath  It«et 


1915    ... 

916  .. 

917  .. 
1918. 

A8t  half. 
July  .. 
Aug.  .. 
Sept. 
Oct.  .. 
Mot. 
Dec.     ., 


RAND    GOLD    OUTPUT. 

Tona  Milled  Working      Working 

and  Yield                           Oostat       ^Profltr-,      DiTidends  Native 

^per  Ton--,           Value         per                        Per        Paid  Labour 

Tons        Yield          £            Ton            £          Ton          £  BoU« 

28,314,639    26/4    37,264,992    17/5  11,931,062    8/5    7,619,416  209,438 

28,685,262    26/8    38,107,909    18/1    11,630,001    8/2    7,095,066  191,547 

27,251,960    27/1    37,017,633    19/2  10,225,638    7/6    6,556,188  172,742 

.  12,764,768    27/6  17  568,400     20/11  4,001,698t  6/3    2,738,215  179.028 
,    2,167,869    27/10    3,041.419    21/2       7C2,360    6/6         — 


2,158,431  28/1 

2.0f  0,635  28/2 

2,015,144  28/0 

1,899,925  28/5 

1,856,991  28/7 


3  057,723  21/7 

2,918,032  22/0 

2,837,294  22/5 

2,721,932  23/1 

2,678,217  23/0 


178.402 

676,146  6/3         —  179,390 

600,330  5/10       —  179,399 

531,774  5/3         —  173,153 

480,102  5/1         —  lf0,275 

507,806  6/6    2,274,112  152,606 

Total,  yr.  24,922,763    27/11  34,823,017    21/7     7,600,270  6/0    5,144,077  — 

1919, 

Jan.      ...    2,167,411    27/1    2  812,867    20/7       703,665  6/4        —  160,599 

PeU.       ...    1,816,352    28/9    2,638.638    23/2       498,204  6/6        —  172,359 

Mar.      ...     2,082.469    28/2    2,951,«28    22/6        5';3,582  6/6         —  176,620 

Apr.    ■  ...    1,993,662    28/7    2,874,447    22/9       573,143  5/9        —  176,267 

May      ...      2,099,460    28,4   2,999,666    22/3       608,715  5/10      —  173,376 

Jane     ,.,          —           —     2,899,514      —            _  _         _  172.505 

July      ...         —            —     2,996,869      —            _  _         _  173,613 

•  Nnmber  of  natives  employed  at  end  of  period. 

t  Excluding  expenditure  on  capital  account,  taxation  and  certain  other 
•zpenfie  items. 

}  Adjusted  total. 


City  Deep.— Capital  £1,250,000,  in  £1  shaxee. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

Tear  to  Tone  Sort-  ^ReTenue'-v— Bxpenees-^     —Profit*-,    Price 

Oeo.31Stpi,    Milled  lag  Amt.  Perton  Amt.  Ferton  Amt.  Per  ton  end  of 

%  £  £  £  Period 

1917  ...154      744,100  14t  1, '69,953    39/6  796,137    21/5  665,669    17/11  3g 

1918  ...154     670,100     9]  1,274,970   38/0    821,768    ZJ/6  453,202    I3,'6    2} 
1919. 

•  Mar,qr.  154     135,500    9.17   267,742    39/6    195.977    28/11  71,765    10/7    Z\ 
Juneqr,  —     146,600    —      290,112    39/7    2^7,1.21    28/3    83,C91    11/4    2? 
July,,,    _       £5,000    —      100,778    ;  8  10    76,Gl6    27/8     30,772    11/2    1}^ 
Dividends— 1917,  June,  22J  ;  Deo.,  ZZ\  per  cent. 
1918.  June,  20  ;    Dec,  7i  per  cent. 

Consolidated  Langlaagte.— £950,000,  in  £1  shares. 

£100,000  b\%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

Tear  to  Tone     Sort-  ^Revenue-^    ^Bxpenses-v     ^Proflt*^  Price 

Dec.  31  Stpg.  Milled    Ing    Amt.  Pr.  ton    Amt.  Pr.  ton  Amt.  Pr.  ton  end  if 

%    '     £  £  £  Period 

1917  ...    100    585.650     \    729,938    24/11  501,385    17/1    231,226    7/11    21/0 

1918  ...  100     503,3J0  —    635,853    25/2    478,113    19/0    157,740    6/2      20/0 
1919. 

Uar.qr.  100    129,500  —     157,131    24/2    128,024    19/8     29,107    4/6      17/9 

Juneqr,—      134,000—     166,434    24/10  131,290    19;7     35,144    5/3      21/0 

,July  ...    —        47.300  —       65,422    2-S'5      43,3£8    18,4     12,024    6/1      21  0 

*  Includes  slimes  profit  and  sundry  revenue. 
Dividends — 1916,  June,  12J  ;  Dec,  10  per  cent. 

1917.  June,  10  ;  Dec,  7^  per  cent. 

1918,  June,  nil;  Dec,  5  per  cent. 


Aurora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,   212,705  shares. 

fearends  Tons  Sort-  —Revenue-^  — Bxpenses-„     —Profit--,  Price 

Deo,31  Stps,,  Milled  Ing     Amt.  Pr.  ton  Amt.  Fr.ton  Amt.Pr.tonendot 

%  £  £  £  Period 

1917  ...    80      177,250    13    212,739    24/0    168.165    19/0    44,674    5/0    12/3 

1918  ...    78av.  158,550     8|  178,462    22/6    176.063    22/2     2,409    -;4    10/6 
1919. 

Mar.  qr,    73       38,700    7.85   37,894    19,7      44,645  23/1  CJSl*  3/6    ,^ 

June  qr.  —       41,100     —    43,C84    20/11    48,591  23/7  5,607*    2/8*  8/9 

Jnly    ...  —       13,000      —    13,459    2/8      17,it8  25,5  3,729*    5'9*  8/9 

•  Loss. 

City  and  Suburban.— £1,360,000,  in  £4  sharea. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lated shmes  revenue. 

Tear  to  Tone    Sort-  ^Revenne-s   ^Bxpenees..^      ^.-Profit-^    Price 

Deo.  31    Stps,  Milled  Ing    Amt.  Perton  Amt.  Per  ton  Amt.  Pr.  too  end  of 

%       £  £  £  PerUd 

1917  ...  150    306,450    151   627.076    34/4    367.604    23/11  159.472  10/5      lj», 

1918  ...  150    248,730    12i      416,923    33/6  369,516    29/8      47,407    3/10       \ 
1919. 

Mar.  qr.  80*  45,683  11.37  77,374  33/10  90,301  39/6  ;3,'87t  ^/S  ft 
Juneqr. 80  53,838  —  68,036  32/8  94,479  35/1  «,<«t  »/<  H 
July  ...  —      19,398    —        30,902    31/10   31, Ul    32, 1  2i9\    -li      ;> 

•  70  stamps  shut  down  owing  to  labour  shortage.  f  Loss. 

Dividends — 1917,  June,  6J  :  Dec,  3f  per  oent. 
1918,  June,  1 J  per  cent.  ;  Dec,  nil. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 

shares  of  10s.  each;  issued,  1,880,212.  £573,600 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month. 

tear  to  Tons      Sort-  — Kevenne^,r-Bxpen8e8..v  ^Proflt..s     Price 

Deo. 31  stps.  Milled    ing    Amt.  Ferton  Amt. Perton  Amt.Perton  end  of 

%         £  £  t  Period 

1917  ...  660  2,100.000    8}    2,700,095  26/9  2,026,129  19/4      67?,965    6/5    2^, 

1918  ...  660  1,861,000  9J    2,528,760  27/12,118,056  22/8      410,705    4/5    Z\ 
1919, 

Mar.  qr.  660  424,000  11-15  6r5,100  28/6  648,282  25/10  56,818  2/8  2ii 
June  qr.  —  490,000  —  675.025  27/7  560,913  22/11  114,112  4/8  2,% 
July  ...    —      179,000  —      240,384  26/10    191,406  21/5       48,978    6/5    2} 

Accumulated  slimes  profits  Included. 

Dividends— 1917,  June,  20  ;  Dec,  20  per  cent.  ' 

1918,  June.  15;  Dec,  5  per  cent. 

1919,  June,  6  per  cent. 

East    Rand    Proprietary  Mines. —  Capital  igsued, 
£2,445,897,     in     £1    shares;    £835,620    Convertible 
Five  per  Cent  Debentures  in  issue.     Twenty-five  tube 
mills. 

Year  ends         Tone  Sort-  ^-Revenue^  — Bxpenses-^    ^Proflt*^  Price 

Dec.  31  Stps.  Milled    ing  Amt.  Pr- tun  Amt.  Pr.  ton  Amt.Pr.  ton  enduf 

%         £  £  £  Period 

1916  ...  820   1,939,200  9J  2,365,107  24/4    1,867,943  19/3   497,164    5/1     12/3 

1917  ...  820    l,7Jl,C00  7,\  1,885,648  21/7    1,721.351  19/8    164,197    1/U    6/9 

1918  ...  600    1,372,300    10  l,597,t;75  23/2   1,544,160  22,6      52,915    -/8     4/10 

1919 

Mar.  qr.  600  330,500  9-26  425,785  25/9  396,415  24/0  29,370  1/9  7/9 

June  qr.  —  331,000    —    425,324  25/8  400,690  24/2  24,634  1/6  6/3 

July  ...    —  125,000    —    149,974  2<,0  139,891  22/5  10,183  1/7  7/3 

Accumulated  slimea  profits  Included  throughout. 

Gednid     Proprietary. —The  capital  authorised  is 

£1,500,000;  issued,  £1,1-50,000,  in  £1  shares. 

Year  ends       Tons    Sort-  ,-Hevenne-N  ^Bxpenaei^      .^Profit^      Frii  e 
Dec.  31  Stpa.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 
^  %       e  £  £  Period 

1917    ...  77av.  425,550  7-5  631,384    29/3    418.626  19/8    212.838    10/0    38/0 

1915  ...  100    513,2C0 10-1  747,906    29,2    513.664  20/0    234,242      9/2     135 

1919, 
Mar.  qr.    95     126,900  3.0  183,884    29/2    121,392  19/3      62.492      9/11  2|3i.l 
June  qr,  —      128,800    —    192,097    29/10  127,640  19/10    64,467      10/0    2J 
Jnly  ...    —       43,700    —     66,126    30/3      44,C61  20'2      22.(^     10/1    2& 
Proflta  include  sundry  revenue. 
The  sorting  In  thla  mine  Is  both  on  surface  and  underground;  veiy 
light  on  surface. 

Dividends — 1917,  Jone,  5;  Dec,  5  per  cent. 
1918.  Juno,  5  ;   Dec,  Sj  per  cent. 

Government  Areas.— Capital  £1,400,000,  in  £1 
shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  luonth.     The  returns  include  sundry  revenue. 

Tear  ends      Tons   Soit-  ^Kevenue-s    .^Bxpense«-N      ,-Proflt-v      Price 

D60.31Stps.Mllled  ing     Amt.Perton  Amt.  Perton  Ami.  Fr-ton  end  of 

%         e  £  £  Period 

1916  ...110    744.000  123  1,008.779    27A    804.091    21/7  216,400      6/10    51/3 

1917  ...186  1,298,000    8    1,930,657    29'9 1,236,741   19/0  700,439    10/10    iH 
1918. ..189  1,303,500  101    2,159,642  33/11,282,226    19/8  877,416    13/5     ^ii 

1919. 

Mar.  Mr.l83    321,500  13.34  567.547    55/4    342,127    21/4  225,420    14/0      4iS 

Juneqr.—  359,5CO    -     627,332    34/11261,452    21/1266,380    14/10    4^ 

July  ...  —   122,CC0    —    212,118    34/9     120,075    19/8    92,043    15A     m 

Dividends— 1917,  Dec,  12|  percent. 

1918,  June,  12J  ;  Dec,  15  per  cent. 

1919,  June,  17i  per  cent. 
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Langlaagte  Estate.—  Capital  £950,000;  issued, 
886,500  £1  shares.  200  stamps;  five  tubes.  No 
sorting. 


Year  to 
Deo.il 


1917 
1918 

1919. 
Har.  qr.i... 
Jane  qr,... 
July 


Tons       ^Bevenue-^       ^Expensea^       ^Proflt-.>    Price 
UlUed      Amt.  Pr.  ton      Amt.  Pr.  ton  Amt.  Pr.  ton  end  uf 
e  £  e  Period 

[Profits  include  estate,  &o..  revenue.!^ 
539,618    622,491    23/0       503,030    18/7      119,461    4/5      15/0 
533,690    647,999    24/2        508,916    19/0      139,083    5/2      20/6 


125,330    159,706    EV6 

123.100    155,034    25/2 

42,000     60,281    23/11 


123,723    19/10 

127.378    20/8 

43,532    20/9 


35.978  5/8  18/3 
27,666  4/6  21/6 
6,749    2,2      22/6 


Dividends — 1917,  Jane,  5  ;  Deo.,  5  per  cent. 

1918,  June,  5  ;  Dec,  7i  por  ceut. 

1919,  June,  7i  per  centr 

Modder  Deep. —Capital  £500,000,  in  £1  shares. 
Milling  started  December  14,  1914.  Plant  capacity 
44,000  tons  a  month. 

Tear  ends         Tons    Sort-  •-Revenae->,  /-BxpenBes-,^     ^P^ofit--^   Price 
Deo.  31    Stps.  Milled   lag   Amt.   Pr.  ton  Amt.  Pr.  ton  Amt. Pr.  ton  end  of 


1917  ...  70 

1918  ...  70 
1919. 

Mar.  qr.  70 
June  qr.  — 
July  ,..  — 


494,400 
506,100 


<\i     964,393 
61  1,031,475 


39/0 
40/9 


403,217  16/4 
441,614  17/5 


1917-18  1951V.  684,100 

1918-19. 
Sept.  qr.  236  217,000 
Dec.  qr.  236  216,000 
Mar.  qr.  236  242,000 
Juneqr.  —    246,500 


Hi    491,501  45/3  220.878  20/4    270,623  24/11  26} 

9i      484,659  44/11  218.794  20/3    265,865  21/8    26^ 

9-18     519,472  42/U  239,857  19/10  279,615  23/1    27j!, 

—  62i,269  42/7  2(9,673  20/4      273,696  22/3  26} 

—  2,018.901  43/10  929,102  20/2    1,C89,799  23/8  261 


12  mos.     —    920,500 

1919-20 
July  ...    —      81,0CO     —     172,858  42/3       82,234  20/3        90,624  22/5  2'} 

Retnras  Include  profit  from  accumulated  slimes. 

Dividends— 1917,  June,  16i;  Dec.,  IBJ  percent. 

1918,  June,  21| ;  Djc,  30  per  cent. 
1916,  June,  32i  per  cent. 


RAND  DEVELOPMENTS. 

Gedu  Id. — The  development  results  obtained  at  this 
mine  in  tlie  fii-st  half  of  the  current  year  have  been 
distinctly  poor — at  least,  that  is  the  impression  one 
receives  on  comparing  the  disclosures  with  preceding 
retm-ns.  Less  than  one-fourth  of  the  footage  sampled 
has  been  payable,  and  the  values,  even  taken  in  con- 
junction with  improved  reef  width,  have  been  much 
below  the  average  of  the  corresponding  period  of  last 


ar.    The  following 

table  shows 

this:- 

- 

Footage 

PflT 

-able  Footaffe 

Sampled 

Per- 

Valne 

Width 

Shilling 

1918 

Feet 

Feet 

centage 

,!.     d. 

Inches 

Marcli  qr. 

...    3,040 

1,065 

35 

100    9 

23 

2,820 

Jane  qr. 

...    3,005 

810 

27 

113    6 

30 

3,405 

Sept.  qr. 

...    3,126 

954 

30 

105    9 

25 

2,644 

Dec.qr. 

...    3,320 

1,010 

50 

70    6 

34 

2.397 

1919. 

March  qr. 

...    3,669 

935 

25-6 

66    6 

37 

2,460 

June  qr. 

...    2,745 

645 

23'5 

73    0 

37 

2,700 

Van  Ryn  Deep. — The  rate  of  development  at 
this  property  \\'as  nearly  doubled  in  the  June  quarter. 
The  value  taken  in  conjunction  with  the  width  of  reef 
exposed  showed  further  deterioration,  and  it  will  be 
seen  that  the  sliilling-inch  showing  of  the  fii'st-half  of 
the  year  compares  unfavourably  with  last  year's  aver- 
age result. 


1916... 
1917... 
1918... 
1919. 
Mar.  qr, 
June  qr. 


, Development  Work ^ 

Payable 

-Footage-^    Width  Shilling- 
Feet     %     Inches  Value    inches 
6,687      83-      21'1  124/7       2,630 
6,624     86       26-9  108/11     2,860 
3,351     81-3    38  85/-       3.230 


/ Pay  ore  Reserves , 

Stoping 
Value  Width  ShilUng- 
Tons      per  Ton  inches  inches 
2,168.861       30/11     68       5,600 
2,268,593       37/10     67       2,630 
3,145,769       88/3       70       2,677 


640 

1,186 


38 
27 


74/3       2,821. 
93/6       2,524 


£  Period 

661,176  22/8      7J 
589,861  23/4      U 


126,900    8-63     260,234    41/0    110,687  17/5    149,447  23/7      7} 
U6.300     —      275,270    43/6    113,511  17/11  161,759  25/6      7^ 
43,530      —       95,687    43/11    38,601  17  9      56,983  25/2      8,V 
'  Dividends — 1917,  June.  40  ;  Dec,  45  per  cent. 

1918,  June,  47J  ;  Dec,  50  per  cent. 

1919,  June,  50  per  cent. 

Modderfontein Capital,      £1,400,000,     in     £4 

shares.     Fifteen  tube  mills  in  use. 

Tearto    ■  Tons  Sort-  ^Revenue-s  ^Expenses-^  ,^Profit-s      Price 

June  30  Stps.  Milled  ing.    Amt.   Pr- Ion  Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 
%  £  £  £  Perl.d 

1916-17    180    656.700    14    1,423,5C0  43/4    6J8.483  19/8    786,017  23/11   2C1 
1.669,177  45/7    726,913  21/3    883,263  24/4     2/4 


Government  Areas. —  Exceedingly  high  reef  values 
were  disclosed  by  the  development  work  done  in  the 
June  quaiier  at  this  mine.  Over  4,000  feet  of  payable 
footage  showed  85s.  over  52  inches,  whicli  compares 
with  the  value  of  34s.  over  78  inches  stoning  width 
attached  to  the  ore  reserves.  The  quantity  of  ore  in 
resen^e  was  increased  in  the  first  half  of  the  year 
by  450,000  tons  to  not  far  short  of  a  total  of  10,000,000 
tons,  and  it  seems  certain  that  tJie  average  value  of 
the  whole  has  been  appreciably  improved  :  — 


1916. 
1916 
1917. 
1918. 


Payable 
/—Footage^ 
Feet  % 
,  9,880  69  0 
.  9,910  67-8 
.  17,220  75-0 
.  17,230    73-6 


-Development  Work- 


Reef 
Width 

Inches  Value 
71/4 


—-Pay-ore  Eeserves- 


1919. 
Mar.  qr.  5,110 
Janeqr.  4,140 


72-6 
60-0 


47 
51 
43 

48 
62 


55/3 
53/6 
68/4 

59/6 
860 


Shilling- 
Inches 
3,424 
2,597 
2.728 
2,940 

2,858 
4,420 


Tons 
3.665.000 
4,930,000 
7,016,000 
9,446,000 

9,903,000 


Value  Stoping 
per      Width  Shilling- 
Ton    Inches     Inches 
29/4        68 
30/7        76 
31/10      79 
34/0       78 


1.994 
2,296 
2,512 
2,650 


Langlaagte  Estate. —  Development  results  in  the 
first  half  of  this  3-ear  have  been  quite  up  to  the  average 
of  last  3'ear's  disclosures.  Values  are  compared 
below :  —   , 


f Development  \\  ork 

Payable          Retf     Value 

\ 

. Pay-o?e 

V,ilae 

Reserve 
Stoping 

^ 

,-Footage^ 

Width 

per 

Shilling- 

per 

Width  ShUllng- 

% 

Inches 

Ton 

Inches 

Tons       Ton 

Inches 

Inches 

Tear  1917     -     — 

— 

—  ■ 

— 

1,060,594      29/3 

64 

1,580 

1918. 

Mar.  qr.,...    717    65 

25 

79/0 

1,976 

—             — 

— 

— 

Janeqr.  ...   226    36 

23 

66,0 

1,668 

—             — 

— 

— 

Sept.  qr.  ...1,924    79 

19 

133/0 

2,527 

—             — 

— 

— 

Dec.qr.   ...1,355    63 

15 

139,'9 

2,090 

—             — 

— 

— 

Yearl918..,4,220    - 

— 

— 

— 

1,036,200      29/3 

52 

1,520 

1919. 
Mar.  qr. -...1,402    68       14       166/0      2,180  —  _         _        _ 

June  qr.  ...1,201    58       22         93/6      2,062  —  _         _        — 

New  Modderfontein. —  It  is  certain  that  the  report 
to  be  issued  shortly  for  the  year  ended  June  30  will 
show  a  very  satisfactoiy  condition  of  affairs.  The  ore 
milletl  amounted  to  920,000  tons,  or  236,000  tons 
more  than  in  the  previous  year,  and  the  woi  iung  profit 
increased  by  £256,000  to  £1,090,000.  The.ie  figures 
are  according  to  the  quarterly  reports.  Development 
work  also  has  been  accelerated  during  the  last  six 
months.  In  the  June  quarter  the  payable  footage  on 
Main  Eeef  Leader  was  1,970  feet,  against  930  feet  in 
the  March  quarter.  The  average  reef  width  declined 
from  15  inches  to  12  inches.s  but  the  assays  improved 
from  187s.  to  23'2s.,  so  that  the  shiUing-inch  value 
was  little  altered  at  2,780,  against  2,800.  Whether 
there  has  been  a  furtaer  increase  in  the  ore  reserves, 
despite  the  higher  rate  of  milling,  must  be  left  for  the 
annual  report  to  disclose. 
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Agents  in  the  principal  Cities  in  AMERICA. 
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New  York  Agency  ;     49  Wall  Street. 
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rMPORTANT    NOTICE. 
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Business   oommunloations  shoutd  be  addressed 
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Bank  Of  England  Rate...     6  (Apr.  6, 17)    6J     Jan.l8,'17 
Deposit  Rates  :— 

Bank  of  England  Rate  for 

Foreign  Money* 4J  (Nov.l5.'17)  extended  Jan.2,'18 

Banks  &  Discnt.  Ho.  (Call)  St  (Feb.  14,  '18)  3i       Jan.    Z,  18 

Discount  Houses  (Notice)...  8J  (July  31,  19^3        JDne6,'18 

•  Since  January  11, 1919,  this  rate  does  not  apply  to  French,  Belirian  and 

Italian  balances. 

t  Foreign  and  Colonial  banks  give  Special  Rates  only  npon  deposits  for  a  year 

Dlscoant  Rates  : —  so  Dayi.    3  Meg.    4  mob,    e  mo«. 

%  %         %        % 

Treasury  Bills —  3J        —  4 

Bank  Bills         3A        SA-J      3|-H    4^-^ 

Trade  Bills       —  4      4i-4i      44-5 


Till-,  condition  of  the  Money  Market  was  unsettled 
(lin-iiig  the  eiirly  part  of  the  week,  but  the  general 
tendency  was  towards  ease,  loans  being  offered  on 
Fuesday  in  some  mstances  as  low  as  2%.  The  ten- 
dency towards  hardness  brought  alxjut  last  week  by 
payments  to  the  Bank  of  England  on  account  of  Vic- 
tory Loan  disappeared,  and  Government  disbursements 
i-endei-ed  the  supply  of  money  plentiful,  in  accordance 
Aith  the  expectation  of  the  market.  On  Wednesday 
I  he  demand  for  credit  was  qaite  strong,  the  ruling  rate 
IVir  day-to-day  loans  being  3%,  while  some  balances 
were  placed  at  2j%  at  the  close.  Three-months  bills 
were  in  good  demand  at  3i%%.  On  Thursday  money 
was  in  g<x)d  demand  at  3%  to  3J%,  an  instalment  of 
10%  being  payable  on  tiie  Funding  Loan,  but  supplies 
were  easily  obtainable.  The  loan  made  by  the  Bank 
of  England  to  the  market  last  week  during  a  shortage 
of  supplies  has  been  cleared  off.  On  Friday  the 
market  was  very  quiet,  business  being  done  towards 
tlie  end  at  2i%.  Not  much  business  was  done  in  the 
discount  market. 


.  A  notable  feature  of  the  Money  Market  this  week 
has  l>cen  the  revival  of  interest  in  commercial  bills. 
Trade  is  developing,  though  not  altogether  as  we  might 
wish,  and  trade  bills  are  being  dealt  in  in  increasing 
quantities.  During  the  War,  Treasury  bills  were  tlie 
chief  resource  of  the  banks  for  the  investment  of  their 
surplus  balances,  but  now  that  the  old  conditions  of 
the  Money  Market  are  l>eing  revived  in  some  degi'ee, 
the  demand  for  Treasury  bills  will  probably  be  less 
keen,  and  the  Government  may  be  forced  to  raise  its 
rates  if  it  wants  to  continue  bHDrrow'ing  by  means  of 
them. 

NEW  YORK. 

Mo-VEY  in  New  York  shov.ed  a  decidedly  easy  tend- 
ency early  in  the  week,  rates  ruling  from  3A  to  4%, 
but  later  on  the  market  hardenetl,  and  6.V%  was  paid 
foi-  call  loans,  the  iniling  rate  on  Thiii-sday  iieing  5%. 
The  Premier's  speech  on  the  economic  condition  of 
Biitain  caused  the  market  to  be  flooded  with  sterling 
bills,  and  the  exchange  dropped  heavily,  touching 
$4.11  on  Wednesday.  On  Thursday  there  was  a 
slight  recovery,  and  the  rate  now  stands  at  4,18^. 
Much  of  the  depreciation  of  the  pound  sterling  in  New 
Ynrk  of  late  is  attributed  to  speculation,  and  so  is  to 
be  regarded  as  merely  a  transient  fe.iture,  but  on  the 
other  hand,  the  great  increase  in  American  imports  into 
this  countrj'  which  always  takes  place  at  the  harvest 
season  will  mean  a  large  supply  of  bills  on  London  in 
the  New  York  market,  and  in  authoritative  circles  a 
further  fall  in  the  dollar  value  of  the  pound  sterling  is 
feared.  The  New  York  weekly  average  bank  statement 
of  August  16  shows  a  decrease  of  $43,S0O,000  in  loans 
and  discounts  compared  %vith  the  week  before.  The 
aggi-egate  reserve  is  smaller  by  $300, (X)0,  and  the 
excess  reserve  stands  at  $4.5,490,000,  being  an  increase 
by  $2,580,000  over  the  preceding  week. 
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FRANCE. 

The  franc  has  suffered  a  further  depreciation  duiing 
the  week,  the  latest  quotation  being  33.90.  It  is  ! 
reported  from  New  York  that  the  French  Government  1 
is  trying  to  negotiate  a  credit  fi^om  the  United  States  | 
of  between  $100,000,000  and  $'200,000,000,- to  run  for 
five  years,  with  a  view  to  stabilising  the  Fi'anco-Ameri- 
can  exchange.  France  is  also  to  raise  an  internal  loan 
next  September  with  a  view  to  funding  her  floating 
debts.  Money  rates  at  present  are  very  easy,  the  same 
symptoms  of  inflated  cun-ency,  huge  bank  deposits  and 
stagnation  of  trade  being  exhibited  there  as  in  most 
countries.  The  latest  letum  of  the  Bank  of  .France  , 
shows  an  increase  of  £8,000,000  in  advances  to  the 
State  since  last  week,  an  increase  in  current  accounts 
of  £3,606,040,  and  of  £5,520  in  the  stock  of  gold  in 
hand.  Notes  in  circulation  have  decreased  by 
£3,497,800.  Among  other  changes  are  a  decrea.se  of 
over  a  million  sterling  in  the  volume  of  discounts,  and 
an  appixjximately  equal  decrease  in  the  Treasmy 
account.  The  proportion  of  bullion  held  to  the  note 
circulation  has  increased  from  16.70%  to  16.74%. 

GERMANY. 

The  German  exchange  is  again  becoming  a  regular 
featui^e  in  the  Money  market,  and  a  considerable 
amount  of  business  was  transacted  in  mai'ks  during 
the  week.  Their  value  has  suffered  a  fui-ther  deprecia- 
tion, Thursday's  rate  being  90-92  to  the  pound.  The 
return  of  the  Bank  of  Germany  on  August  7  shows 
very  large  contraction  in  totals,  as  compared  with  the 
preceding  week.  A  decrease  of  2,135,H63,000  niarks 
in  the  amoimt  of  bills  discounted  is  shown,  deposits 
have  contracted  by  2,039,885,000  marks,  notes  in 
circulation  are  less  by  412,876,000  marks  and  Treasury 
notes  by  121,005,000  mai-ks.  The  total .  coin  and 
bullion  held  has  fallen  by  1,436,000  marks  fi'om  the 
figure  of.  1,127,691,000  marks  shown  on  July  31. 
These  figiu'es  lose  a  great  deal  of  their  seeming  magni- 
tude when  the  greatly  depreciated  value  of  the  mark  is 
taken  into  consideration,  but  even  then  they  are  by 
no  means  negligible.  Gennany  is  reported  to  be 
making  a  stupendous  effort  to  recover  from  her  in- 
dustrial disorganisation.  In  -some  districts  labom"  tm- 
rest  is  hampering  her  seriously,  notably  in  Silesia, 
\\here  strikes,  combined  with  political  distiu'bances, 
are  interfering  with  the  output  of  coal,  but  in  other 
directions  veiy  considerable  progress  has  been  made. 
As  regards  the  immediate  future  the  most  important 
problem  for  Germany,  as  for  all  Central  Europe,  is 
the  supply  of  coal  and  of  foodstuffs.  The  distribution 
of  food  is  i-enilered  ver}^  difficult  by  the  absence  of 
transport  facilities,  which  is  due  in  jjart-  to  the  scarcity 
of  coal  and  in  part  to  the  absence  of  rolhng  stock  a.nd 
the  general  disorganisation  of  the  railway  system. 


ITALY. 

The  lu-a  has  depreciated  during  the  week  in  sympath}' 
with  the  other  allied  exchanges,  Friday's  rate  being 
40.00.  The  latest  bank  returns  to  hand,  issued  on 
July  10,  show  an  increase  in  the  note  circulation  of 
appi-oxiniE^tely  7i  millions  sterling  over  June  30.  There 
is  a  decrease  of  nearly  4  millions  in  deposits,  and  of 
about  2^  millions  in  loans  and  discounts.  A  decrease 
of  nearly  3  millions  has  taken  place  in  the  quantity 
of  nickel  and  bronze  coins,  and  the  stock  of  gold  and 
silver  has  not  changed.  The  Italian  Government  has 
introduced  a  temporary-  system  of  import  duties,  which 
is  meant  only  to  touch  luxuries,  commodities  which 
might'com'pete  with  native  Italian  products,  and  some 
prime  necessaries  which  the  Government  for  special 
reasons  wishes  to  control.  In  September  a  permanent 
tariff  system  is  to  come  into  force.  It  has  been  decided 
that  the  proposed  capital  tax  in  Italy  is  to  be  in  the 
nature  of  a  forced  loan,  everybody  whose  fortune  ex-- 
ceeds  a  certain  minimiun  having  to  subscribe  in  pro- 
portion to  then-  capital.  ^Vllile  foreigners  resident  in 
Italy  are  to  have  their  incomes  taxed  under  the  con- 
templated schemes,  it  is  believed  that  foreign  capital 
Mivested  in  Italy  will  be  exempt. 

THE    MONETARY  SYSTEM  OF  POLAND. 

The  I'ulish  Diet  is  still  exercised  upon  the  subject  of 
monetary  rcfonn.  The  country  is  flooded  with  badly 
depreciated  notes  of  different  kinds  which-  it  is  pro- 
posed to  call  in  and  replace  by  currency  based  upon 
gold.  The  new  monetary  unit  is '  to  be  the 
"gold  zloty,"  and  subsidiaiy  coins  of  silver,  nickel, 
and  iron  of  various  values  and  limited  legal  tender — 
silver  up  to  100  zlotys,  and  other  metals  up  to  5 
zlotys — are  also  to  be  issued.  The  notes  'at  present 
in  circulation  are  to  be  exchanged  for  zlotys  on  the 
basis  of  40%  of  the  nominal  value  of  such  notes,  and 
for  the  remaining  60%.  Polish  4%  Rentes  would  be 
given. 

In  view  of  the  unsatisfactoiy  state  'of  affairs  re- 
ported from  Poland- — a  very  poor  han-est,  serious 
troubles  v/ith  Germany,  unsettled  internal  conditions, 
and  an  unfavourable  trade  balance — the  Diet  will  not 
find  it  a  very -simple  task  to  can-y  out  its  aims.  The 
wTiting  down  of  the  depreciated  currency  will  effect 
a  certain  fall  in  prices,  no  doubt,  and  will  help  exports 
to  some  extent,  granted  that  the  people  of  Poland  are 
able  and  willing  to  work  for  long  hours  at  reduced 
wages  for  the  general  welfare.  The  loan  spoken  of 
by  Mr.  Lloyd  George  this  week  in  which  Poland, 
among  other  countries  is  to  share,  should  have  a  good 
effect  as  far  as  it  goes,  and  may  aid  Poland's  credit, 
but  nevertheless,  the  outlook  upon  the  whole  is  un- 
promising, ahd  it  is  difficult  to  see  how,  under  present 
conditions,  Poland  will   manage  to  obtain,   and  when 
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Bankers  to  tfaf  Govemmait  of  the  Union  of  South  Africa  in  Cape  Province  ;   to  the  Imperial  Government  in  South  A£nca,  and  to  the  Admrnistration 

of  Rhodesia. 
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Subscribed  Capital 
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Reserve  Fund 
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£2,200,000 
£4,687,500 


WM.  EEIERSON  AEBUTHNOT,  Esq. 

SIR  DAVID  W.  BARBOUR,  K.C.S.I.,  K.C.M.G. 
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Head  Office  s  10  CLEMENTS  LAME,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
New  York  Agency -—68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch  .--69  ROKIN. 
Over  300  Branches  and  Agencies  in  South  and  East  Africa. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascBrtained  on 

application. 
SAVINGS   BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BOXS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPfflC  REMTTTANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUmES,  &c.,  received  and  COUPONS  COLLECTED. 

STRONG  ROOIVIS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT. — Gold,  &o.,  and  aU  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


The  Ojncfrs  0/  fh/:  lUntl:  are  hoiin<l  vol  lo  tlisclo^e  the  Iran^taetiona  of  its  cu.'itomers. 


FRANCIS  SHIPTOX.  London  Manaaer. 
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obtained,  to  retain,  an  adequate  stock  of  gold  and 
silver  as  the  basis  for  currency  reform. 

BANK  OF  ENGLAND. 

After  an  inten'al  of  less  than  a  month  the  Govern- 
ment again  borrowetl  from  the  Bank,  in  the  week 
ended  We<lnesday  last,  its  secnrities  shcAving  an 
increase  of  £5,000,000.  Its  deposits,  per  contra, 
were  raised  by  less  than  fl,000,(X)0,  so  that  the 
market  gained  over  £4,000,000  from  Government 
borrowing.  In  addition,  the  niarket  itself  borrowed 
£1,792,000,  as  indicated  by  an  increase  from 
v;nl.-J28,()00  to  £83,015,000  in  "other"  securities, 
so  that  its  total  gain  in  the  al)sence  of  much  movement 
in  other  items  was  £6,000  t"K)0,  the  "  other  "  deposits 
being  higher  to  that  extent.  There  was  a  small  con- 
traction of  £222,665  in  the  note  circulation,  but  the 
stock  of  coin  and  bullion  diminished  a  trifle,  reducing 
the  addition  to  reserve  to  £203,600.  The  proportion 
to  liabilities,  owing  to  the  substantial  increase  in  the 
advances,  is  down  1^%  at  22.94%. 

The  currency  note  return  for  the  week  .presents 
the  most  welcome  feature  of  a  decline  of  as  much 
as  4i  millions  in  the  amount  of  notes  outstanding, 
which  now  stands  at  £334,272,000,  and  constitutes 
the  lowest  level  for  five  months.  No  further  addition 
has  been  made  to  the  amount  of  Bank  of  England 
notes  earmarked  for  redemption  account. 

INDIA. 

It  is  repotted  that  the  famine  conditions  which  have 
unfortunately  been  prevailing  in  India  arc  being 
alleviated,  but  the  ultimate  success  of  the  hai^vests  is 
still  in  doubt.  If,  as  is  probable,  the  jute  and  cotton 
crops,  which  are  among  the  most  important  of  India's 
exports,  prove  .plentiful,  and  the  native  population 
find  themselves  in  what  means  for  them'  a  state  of 
affluence,  it  seems  very  likely  that  they  will  continue 
absorbing  silver  for  hoarding  purposes.  In  all  good 
years  India  has  a  large  favourable  balance  of  trade, 
and  in  such  years  the  peasants  accumulate  bullion  and 
bury  it,  or  fashion  it  into  ornaments — their  only  idea 
of  investment.  The  gi-eat  rise  in  the  value  of  the 
rupee  and  the  unstable  condition  of  the  Silver  market 
are  bound  to  exercise  an  unsettling  effect  upon  India's 
trade,  though,  as  far  as  this  counti'y  is  concerned, 
British  exporters  to  India  will  probably  be  enabled  to 
secure  a  considerable  profit  upon  the  exchange  opera- 
tions. Moreover,  the  fact  that  for  several  of  India's 
products  the  market  is  here,  and  not  in  the  East, 
means  that  British  traders,  buying  these  commodities 
upon  a  sterling  basis,  will  escape  a  good  deal  of  the 
loss  on  the  high  exchange. 

The  Chancellor  of  the  Exchequer  has  stated  that 
negotiations  are  in  progress  between  the  Bank  of 
England  and  the  Indian  gold  producers,  with  the 
object  of  reaching  an  agreement  similar  to  that  which 
has  been  arrived  at  with  the  gold-mining  concerns  of 
South  Africa  in  connection  with  the  free  sale  of  newly 
produced  gold. 


I  SILVER. 

The  price  of  silver  has  been  soaring  steadily  during  the 
.week,  and  stands  now  at  60]-(i..  spot  price,  as  against 
|59(Z.  af  the  end  of  last  week.  This  price  constitutes  a 
record  since  October  1872.  The  Shanghai  exchange 
has  remained  at  5.s.  lOd.  during  the  week,  and  it  is 
believed  that  shipments  would  be  made  from  New  York 
to  the  London  market  were  it  not  for  the  low  exchange, 
which  makes  the  United  States  i-eluctant  to  sell.     In 

■"  the  absence  of  supplies  the  brisk  inquiry   from    the 
Continent  and  elsewhere  has  oeen  difficult  to  supply 

V  even  at  the  veiy  liigh  prices  iiiling.  Tlie  two  months 
fonvard  price  has  improved  on  speculative  buying,  and 
now  stands  at  a  discount  of  only  l|f/.  rel.-itively  to  the 
spot  price.     The  present  price  level  of  silver  renders 

.  it  impossible  for  the  Indian  Government  to  coin  rupees 
except  at  a  loss,  and  in  all  probabilitv  the  value  of  the 
rupee  will  again  be  raised  veiy  shoi-tly. 


The  stock  of  silver  in  Shanghai  on  the  18th  inst. 
amounted  to  about  18,000,000  ounces  in  sycee,  and 
11,400,000  doUai-s,  as  compared  with  17,200,000 
ounces  in  sycee  and  11,200,000  dollars  on  the  9th. 

Recent  movements  in  the  Currency  Returns  are 
shown  below : 


.Vug.  15 
Au3.  7 
July  31 
July  22 
July  15 
July  7 
June  30 
Juae  22 


Note  . 

Clrcula-       la 

tlon  India 

Lftcs  Lac-i 
..    1G.S<:19«  4,968 

..    16,811  4,981 

..  16,711  4,940 

,..   lfi,r,54  4,922 

..    1U,390  4,663 

...    16,242  4,410 

..    16,-.;76  4,450 

..    16,078  4,169 


SIlTer- 


EUo- 

whero  Total 

Laca  Lacs 

90   6,058 

75    5,056 

—   4,910 

i^  922 

200  4,7'53 
200  4,610 
200  4.8.i0 
300    4,459 


, Gold , 

la      Elte- 
India  wh<»re 
Lacs    Lacs 
1,914         9 
1,914         3 
1,913     — 
1,»74     — 
1,779     — 
1,774     — 
1,769     — 
1,761     — 


MeUUic  Government 
Res.     ^-J^et'uritles-^ 
to     Indian  British 
Notes  Lacs    Lacs 
41-5     I,8U'<    MW 
1,603    8,260 
1,608    8.250 
1,008    8,250 
1,603  8,250 
1,608    8,250 
1,603    8,260 
1,808    8,260 


41-3 
41.0 
40-8 
39  8 
39.3 
39-3 
38-7 


•  Highest  since  war  began, 

INDIA  COUNCIL  SALES. 

-This  Week- 


,  Nejl  Week 

Oflered         Applications  Allotted        To  be  Offered 

Rs.l, 00,00,000    118.1,85,90,000  R9.1.00,00,000  E8.1,00,UO,000 


Allotments  on  Tuesday,  Aug.  19,  1919. 


Drafts  OQ. — 
Oalcutta 
Bombay 

Madras 


Rs. 


-Bills- 


Rate 


^Deterred  T.T.-s  , 

Bs.  Rate 

40.63,000       1/9-9375 

38,76,000       1/9-9376 

20,71,000       l/0-9:i75 


-Immediate  T.T.- 
Rs.  Bate 


Total         ...  —  —       1,00,00,000  —  _  — 

Allotted         ...  —  —  64% 

Salesfor  week  to  Aug.  18,1919      Rs.70,0U,000    realising  £639,814  (l/»-9) 

Sales,  Apr.  1,'19,  to  Aug.  18, '19  Rs.l2,;l0,00,000       „   £10,726,963  (1/7-91 

Sales.Apr.  1,  "18,  toMar.  31,"19  Rs.15,50,00,000       „   £11,616,764  (1/6-8) 

Siles,.4.pr.  1,  '17    toMar.31,"18  Rs.l6,20,00,0O0       ,,£31,106,219  (1/4-6) 


On  Monday  night  it  was  announced  by  the  Treasuiy 
that  certain  important  restrictions  which  were  in  force 
during  tlie  War  upon  movements  of  capital  have  been 
removed.  D.O.R.A.  Regulation  41  D  is  withdrawn, 
thereby  allowing  tihe  remittance  to  foreign,  centres 
from  the  United  Kingdom  of  money  for  the  purpose 
of  subscribing  to  loans  or  issues  of  capital,  or  for  the 
pm-chase  of  securities,  property,  or  foreign  currency. 
The  import  of  bonds  and  all  forms  of  scrip  and  the 
purchase  or  sale  of  securities  which  have  at  axiy  time 
since  September  30,  1914,  been  in  physical  possession 
outside  the  United  Kingdom,  are  also  to  be  allowed, 
but  the  issue  of  capital  here  for  capital  purposes 
abroad  is  still  prohibited  except  under  Treasury  licence. 
.\s  a  consequence  of  the  abolition  of  the  "physical 
possession"  regulation,  the  Stock  Exchange  Com- 
mittee on  Tuesday  amended  Temporary  Regulation  9, 
which  now  runs  as  follows :  — 

"  No  securities  will  be  a  good  delivery  unless  sup- 
ported by  a  declaration  by  a  banker,  broker,  or  other 
responsible  party  that  they  have  not,  since  the  outbreak 
of  War,  been  in  enemy  ownership.  Where  securities 
have  been  deposited  against  a  loan  before  the  outbreak 
of  Wai-  they  shall  be  deemed  for  the  purpose  of  this 
i-egulation  to  be  in  the  ownership  of  the  lender." 

The  effect  of  the  removal  of  these  restrictions, 
combined   with  Mr.   Lloyd  George's  pronouncements 


BARCLAYS     BANK 

LIMITED 

(v/ith    which    is    amalgamated    the    LONDON 

PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.;. 

Business   with  Switzerland. 

Barclays  Bank  Limited  having  made  special  arrangements 
with  several  of  th«--  li  ailing  .>-wiss  B.vsKS,  ae  prcpired  to  afford 
increased  banking  facilities  for  business  with  Sw.tzerland. 

INQUIRIES    ARE    INVITED. 
Address  : 

The  Foreign  Manager,  168  Fenchurch  St.,  E.C.3 
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upon  the  serious  economic  and  financial  situation  of 
the  country,  has  been  to  make  business  dull  and  de- 
pressed.' Investors  showed ,  uncertainty  and  want  of 
confidence,  doubts  as  to  the  results  of  the  freeing  of 
tlie  niarket  being  evidenced  By  a  tendency  to  wait  for 
future  developments  and  by  ,a  maried  dis'nclinaiion  to 
buy.  A  marking  down  of  prices  took  place  in  some  of 
those  securities  which  have  for  some  time  been  cjuoted 
higher  in  London  than  in  foreign  markets,.  Biitish- 
American  Tobacco  shares,  Brazihan" Tractions,  Ameri- 
can Marconig,  and  French  bonds  being  outstanding 
examples.  The  fear  of  large  foreign  selling  in  this- 
market,  especially  from  New  York  and  neutral  centres, 
which  was  reflected  by  these  movements,  seems  devoid 
of  foundation,  and  is  being  dissipated.  The  present 
state  of  the  American  and  neutral  exchanges  must,  it 
is  thought,  effectually  prevent  the  unloading  of  such 
\  securities  upon  the  London  market,  and  should,  as 
a  matter  of  fact,  induce  Americans  to  buy  British-held 
scrip.  In  the  case  of  the  Continental  countries  whose ' 
exchanges  are  in  our  favour,  there  are  regulations  in 
force  prohibiting  the  export  of  capital.  What  is  more, 
the  Treasury's  prohibition  of  dealings  in  enemy-owned 
scrip  stilhholds  good.  It  has  been  pointed  out  as  well 
that  French-held  securities  are  likely  to  become  sub- 
ject to  new  taxation,  a  factor  which  ought  to  preserve 
a  difference,  between  the  prices  ruling  here  and  those 
upon  the  Paris  Bourse.  It  is  significant  that  a  recovery 
in  French  bonds,  following  a  rise  in  the  exchange, 
occurred  to-day.  . 


British  Funds  opened  steady  on  Monday,  but  the 
Premier's  speech  and  the  depi-essed  state  of  the  market 
generally  affected  them  adversely.  Friday's  quota- 
tions were:  Five  per  Cent.  War  Loan  94|,  Consols 
Jl*,   3*%  >Var  Loan  86J. 

French  bonds  fell  during  the  week,  but  rallied 
somewhat  on  Friday.  Japanese  bonds  were  in  very 
good  demand.  Rio  Tintos  have  dropped  to  55. 
Brazilian  bonds  were  weak,  but  other  South  Americans 
remained  cheerful. 

In  the  Industrial  niarket  textiles  were  strong, 
notably  Fine  Spinners,  but  on  Friday-  these  shares, 
after  opening  well,  reacted  slightly.  Courtaulds  and 
Coats  continued  strong,  but  Calico  Spinners  and 
Listers  weakened  on  Friday.  Very  little  movement 
took  place  in  nitrate  shares.  It  is  noteworthy  that  the 
Germans  are  reported  to  have  perfected  a  chemical 
process  by  which  nitrate  can  be  manufactured  success- 
fully on  a  large  commercial  scale,  and  to  have  com- 
pleted a  factory  employing  between  8,000  and  9,000 
Tiands,  where  manufacture  is  actively  going  on.  Iron, 
steel,  and  engineering  shares  have  been  active,  notably 
Armstrongs,  Vickers,  and  British  Westinghouse  Pre- 
ference. Cammell  Lairds  and  United  Steels  were  also 
strong,  but  Thornycrofts  were  dull  on  the  report  of 
the  proposed  increase  of  capital. 

The  Oil  market  was  dull  early  in  the  week.  Shells 
and  Eagles  both  being  adversely  affected  by  the  Mexi- 
can incident,  but  they  made  a  recovery  later.  Burmahs 
were  fairly  strong  on  the  announcement  of  the  Anglo- 
Persian  agreement.  English  Oilfields  have  been  cheer- 
ful. On  Friday  Trinidad  Oil  issues  were  prominently 
strong.  ' 

Home  Rails  were  good  towards  tlie  end  of  the  week. 
Canadian  Pacifies  stood  at  183  on  Friday. 


-  ROYAL  EXCHANGE- 

ASSURANCE. 

Incorporated  A.U.  1720  Qovernor  :  VIVIAN  HUQH  SMITH,  Esq. 
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Apply  tor  full  partictUars  of  all  classes  of  Insurance  to  Uie  Secretary- 
Bead  Office  ;    EOTAL  EXCHANQE.  LONDON,  E.C.  3. 
-  West  End  Branch:    M  PALL  MALL,  S.W.  1. 
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VENUS' 


The  Mining  markets  this  week  have  reflected  the 
uneasiness  of  operators  as  to  the  effect  of  the  removal 
of  restrictions  on  the  sales  of  securities  by  holders 
domiciled  outside  the  country.  Tlie  Soutli  African 
section  particularly  was  weak  on  Tuesday  on  fears  of 
the  possibility  of  Johannesburg  unloading  some  of 
its  favourites.  However,  there  has  been  a  fair 
recovery  in  quotations  since.  Ehodesians,  ^^'est 
Africans,  and  tin  descriptions  have  moved  irregu- 
larly, though  among  flie  latter  Tehidy  Minerals  have 
advanced  sharply  on  the  new  deal..  Broken 
Hills  have  appeared  inclined  to  harden,  though 
in  this  section,  too,  there  was  hesitancy  following  the 
lifting- of  the  Treasury's  embargo.  Americans  luive 
been  quieter  than  for  a  long  time  past.  Camp  Birds, 
however,  have  been  good.  Mexicans  were  a'little  un- 
settled to  start  with,  owing  to  the  friction  with  .\merica 
and  the  order  to  the  British  charge  d'affaires  in 
Mexico  City  to  leave  the  country.  Sliare  prices  showed 
resistance  to  depression,  however,  and  later  hardened 
again,  especially  Esperanza.  Siberians  have  been  gooc! 
on  the  victorious  advance  of  General  Denikin  in  South 
Russia.  Russo-Asiatic  have  now  recovered  to  4|. 
Above  all  movements  Burma  Corporation  have  stood 
out  prominently,  the  price  rising  at  one  time  to  9H. 
The  shares  close  at  9|,  and  Lake  View  are  23,s.  and 
Bawdwin  Syndicate  4{i.  As  we  have  previously 
pointed  out,  the  sti-ength  of  the  Silver  market  is  a 
"  bull  "  point  for  the  Coi-poration,  and,  inasmuch  as  it 
sells  its  large  silver  production  in  India,  the  high  value 
of  the  nipee  is  a  favourable  factor  also. 


TEHIDY  MINERALS,  LIMITED. 

The  estate  in  Cornwall,  the  mineral  rights  of 
which  have  been  acquired  by  this  Company,  as  men- 
tioned last  week,  is  the  Lanhydrock  estate  of  Lord 
Clifd^n.  The  purchase  consideration  of  £200,000  is 
payable  as  to  £10,000  in  cash  and  £190,000  in  fully- 
paid  £1  shares  of  the  'Company.  Arrangements  have 
been  made,  however,  whereby  40,000  of  the  shares 
will  be  offered  at  par' to  holders  of  the  Tehidy  JMinerals 
issued  capital  of  £40,000  at  the  rate  of  one  new  share 
for  each  share  held.  The  "board  are  confident  that  the 
acquisition  will  prove  to  be  of  the  greatest  importance 
to  the  Company,  not  only  on  account  of  the  mineral 
rights  being  of  a  varied  nature  over  a  large  area  of 
about  25,000  acres  in  different  parts  of  the  country, 
but  particulariy  of  the  important  interests  in  -china 
clay.  Valuable  beds  of  this  material  are  at  present 
being  worked  by  companies  or  individuals,  and  there 
are  other  large  areas,  for  the  working  of  which  applica- 
tions are  expected  from  responsible  parties.  To  carry 
through  the  deal  it  is  proposed  to  increase  the  autho- 
rised capital  of  the  Company  from  £100,000  to 
£300,000. 
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NEW  JAGERSFONIEIN  MINING  AND 
EXPLORATION  COMPANY. 

The  liigh  level  of  prosperity  lately  experiencctl  by 
(liamond-produc'.ng  undertakings  is  exemplified  by  the 
leport  of  this  South  African  Company  covering  the 
year  ended  March  31,  1919.  The  quantity  of  blue 
ground  and  residues  washed  was  considerably  less  than 
in  1917-18,  but  the  diamond  pixxluction  showed  rela- 
tively small  contraction  owing  to  an  appreciable  im- 
jirovement  in  the  quality  of  the  ground  treated.  The 
value  realised  was  again  very  apjireciably  higher,  and, 
iiotwilhstaiiding  the  continuance  of  the  upward  trend  in 
working  costs,  the  profit  earned  comes  out  at  £423,8(-i2, 
against  £406,519.  This  has  enabled  the  dividends  for 
the  year  to  be  maintained  at  40%,  with  £36,000  addi- 
tion to  the  carry-forward,  as  shown  below:  — 

Average 
YielJ    Value  South 

Tear      Load?  per        of  African 

to  ot  Diamonds  100  Diamonds  Income  ^  (jarry- 
Mar.    Ground  Produced  Loadfl    i^old       Profit        Tax     ^Dividendf^    forw"'d 

31        Washed    Carats    Carats      £              £              £            £  %          £ 

1915  ..1,665,337    116,251    8-24    270,176      SS  789'      —          —  _       13.697 

1916..    325,366      24,587    8-57      76,107      12,768         —          _  _       26,465 

1917. ..2.089,322     146,740    8  9»    585,697    309,293    29CC0    f97.500  35       19,253 

1918...2,286,9<l9    146,596    747    681,286    406,519    43,918    3'0,000  40       41,859 

1919. ,1,948,799    142,313    8-72    744,0  9    423,882    47,884    340,C00  40       77 857 
•  Loss. 

From  all  quarters  reports  agree  that  the  diamond 
trade  at  the  present  time  is  in  a  most  flounshing  condi- 
tion, thanks  in  no  small  dcgi'€>e  to  the  rigid  control  of 
jiroiluction  by  the  Syndicate  formed  for  tho  purjx)se 
after  the  serious  depression  wiiich  followed  the  out- 
break of  war.  Above  all,  no  doubt,  the  great  pros- 
[lerity  of  America  explains  why  diamond  prices  now 
;u-e  unprecedentedly  high  ;  but  there  is  also  understood 
to  he  considerable  demand  for  the  Continent  on  the 
])art  of  rich  |)ersons  who  desire  to  escape  heavy  taxa- 
tion or  levies  on  wealth  in  Central  Europe.  From  the 
mining  ix>int  cf  \-ieAv  the  Company's  position  is  a 
sound  one,  and  its  financial  condition  also  is  strong. 
The  whole  of  the  year's  develojiment  footage  of 
15, 133  feet  was  in  dittmondiferous  "  blue  ground,"  and 
the  balance  she*t  at  March  31  shows  £148,390  of  sur- 
jilus  l.quid  assets,  excluding  £50,067,  value  of  stores, 
and  £34,()0(V  of  diamonds  in  stock  at  cost.  Included  in 
this  latter  Figure  is  a  big  stone  of  388  carats,  the  finding 
of  which  created  quite  a  stir  last  January.  This 
has,  since  the  closing  of  the  accounts,  been  sold  "  at 
a  verj-  handsome  figiiio,"  and  the  benefit  will  accrue 
to  shareholders  in  the  cuiTent  year.  The  reser\-e 
fund  of  the  Company  stands  at  £175.000  and  the  capi- 
tal is  £850,000,  in  £1  shares  now  prie«d  at  61^.  Last 
year  the  lowest  quotation  touched  was  £4  and  the 
highest  £5. 

VILLAGE  DEEP. 

To  work  economically  at  over  a  mile  beneath  the  sur- 
face is  the  task  before  the  management  of  the  Village 
Deej)  mine,  and  it  seems  almost  a  hopeless  one  under 
conditions  of  labour  shortage  and  liigh  cost  of  every- 
thing. Fortunately,  ttiere  axe  two  factors  which  in- 
cline one  to  think  that  the  future  prospects  are  a  little 
letter  than  recent  experience.  The  pemiission  recently 
frranted  to  the  mines  to  sell  their  gold  in  the  best 
market  should  mean  a  considerable  addition  to  earn- 
ings. Tho  yield  of  the  ore  milled  in  the  June  quarter 
was  29s.  6c/.  per  ton,  and  5%  on  that  would  equal  about 
1.''.  <3d.  per  ton,  or  nearly  as  much  as  the  actual  work- 
ing profit  of  Is.  Id.  With  conditions  as  recently  pre- 
vailing earnings  have  barely  sufficed  to  cover  capital 
expenditure.  In  ilarch  the  labour  position  so  far 
improved  as  to  allow  the  mill  to  he  run  to  full  capa- 
city, but  since  then  the  situation  has  Income  adverse 
again.  The  Chaimian  warned  shareholders  at,  the 
meeting  recently  that  unless  the  plant  can  be 
operated  to  full  capacity  and  costs  reduced  the  profits 
must  remain  very  moderate.  Be  added  that  under 
existing  mining  regulations,  and  allowing  for  the  time 
taken  in  getting  to  and  from  faces  and  preparing  to 
start  operations,  the  effective  working  day  for  the 
whole  labour  force  is  less  than  six  hours.     The  time 


thus  lost  is  a  serious  handicap;  and  there  is  also  the 
fact  that  at  such  great  depth  as  the  workings  are 
special  measures  have  to  be  taken  against  the  ei-ushing 
in  of  stopes.  Development  i-esults  luckily  are  keeping 
up  well.  In  the  June  quarter,  with  a  much  larger 
amount  of  footage  accomplishe<l  than  in  the  March 
quarff-r,  tho  jx^rcentage  payable  was  over  90,  and  the 
value  was  fairly  well  maint;uned  on  ine  whole.  A 
comparison  of  results  is  given  below,  and  it  will  be  noted 
that  only  one  reef  is  now  being  developed:  — 


19U»  .. 
1015'  .. 
1910t  .. 
l'J17t  .. 
1918t  ., 
1919. 
Mar.  qr. 
June  qr. 


bami  led 

Feet 
.  7,567 
.  6,361 
.  4,176 
.  6,171 
.  10,685 

1,172 
l',041 


-M.kin  Reef  I.cader- 


At, 
Value 
72/8 
64/11 
86/9 
84/2 
6t/0 

61,11 

C»/9 


Ar. 
WiJth 
28-3 
23'0 
230_ 
22-0  ■ 
26.0 

JGO 
tSC-0 


SliilliDg- 

incbes 
2,040 
1,49) 
1,99) 
1,S50 
1,661 

1,610 
1,5«0 


campled 

Kes-t 

1,237 

2,873 

600 

70 

168 


-Stulh  Rrrf , 

Av.       At.    ShiUfng. 
Value  Width  Indies 


30/7 
86/11 

74/ » 
S5/8 
41/3 


24  0 
21-0 
SO 
30 
24 


870 

770 

1,480 

l,r,80 

1,000 


Payablj  and  unpayable  conbiotd.        f  Payable  lootages  only. 


CROWN    MINES. 

Prob.vbly  not  one  of  the  big  mines  on  the  Eand  has 
lost  so  much  through  war  conditions  or  had  its  opera- 
tions more  seriously  interfered  with  than  the  Crown 
Mines.  Conversely,  it  may  fairly  be  inferred  that  it 
stands  to  gain  most  of  all  from  improvement  in  the 
native  labour  supply,  reduction  in  prices  of  mining 
requisites,  and  ability  to  sell  gold  production  in  the 
best  market.  Already  a  distinct  change  for  the  better 
is  observable  in  the  mill  returns  of  the  past  four 
months.  The  normal  crushing  capacity  of  the  plant 
and  equipment  is  about  230,000  tons  a  month,  or, 
say,  between  2,500,000  and  2,800,000  tons  of  ore  per 
annum.  In  1915,  when  tie  liighest  milling  rate  w^as 
attained,  the' amount  of  ore  put  through  was  2,497,000 
tons.  Then  the  grade  of  the' ore  milled  was  appre- 
ciably less  than  it  is  now,  but  working  costs  per  ton 
were  only  16.?.  2(Z.,  whereas  in  1918  they  averaged 
2'2s.  9(1.  Reduction  in  the  rate  of  milling,  due  to 
lalx)ur  shortage  and  reduced  efficiency,  as  well  as  to 
such  temporary  fa:ctors  as  abnomial  floods  and  influ- 
enza epidemic  last  year,  are  responsible  for  a  part  ol 
the  rise  in  working  costs,  and  higher  prices  of  mining 
lequisites  alM  account  for  a  good  deal.  The  native  lal>cur 
supply  imprcV'ed  in  Febi-uary  last,  and  a  substanti/l 
reduction  in  costs  has  lately  been  reported.  For  the 
March  quarter  working  expenses  per  ton  of  ore  milled — • 
with  the  rate  of  production  only  65%  of  the  plant 
capacity — averaged  25.s.  lid.  ;  in  the  June  quarter, 
with  the  milling  rate  increased  to  about  70%  of  capa- 
city, the  cost  figure  came  out  at  22.'!.  1  Id.  ;  and  for 
July,  with  the  milling  rate  further  improved  to  about 
78%,  a  reduction  to  21s.  oJ.  per  ton  was  recorded.  In 
consequence  of  this,  and  notwithstanding  diminution 
in  the  grade  of  the  ore  treated  from  28.s.  6'^/.  to 
26s.  lOf/.  in  July,  the  working  profit  has  expanded  from 
an  average  cf  about  £19,000  per  month  in  the  first 
quarter  of  the  year  to  £49,000  in  July. 

From  the  mining  point  of  view  the  position  ot 
the  undertaking  is  a  very  strong  one.  At  the  end  of 
last  year  the  ore  reserves  amounted  to  8.298.100  tons, 


IMPORTANT    NOTICi;. 

ALL  classes  of  Insurance  can  now  bo  transacted 
with  the  LEGAL  AND  GENERAL  ASSURANCE 
SOCIETY,  of   10   Fleet   Street,  London,  E.G.  4. 


Attractive  Schemes  to  meet  all  needs. 
Send  for  full  particulars. 

EsUblish  d  1836.  Assets  12  mil  ions. 
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of  an  average  assay  value,  over  64.4  inches  stoping 
width,  of  6.4  dwt.,  or  27s.  Qd.  per  ton.  The  insuffi- 
ciency of  the  labour  supply  last  year  prevented  full- 
scale  development  being  conducted.  This  year,  how- 
ever, much  better  progress  is  being  made,  the  footage 
sampled  oh  reef  in  the  first  six  months  totalling 
nearly  9,000  feet,  against  6,000  feet  in  the  correspond- 
ing period  of  1918.  Another  good  feature  is  that  the 
percentage  payable  comes  out  at  86%,  against  only 
65%.  On  the  other  hand,  the  average  value  of  the 
reef  disclosed,  taken  in  conjunction  with  the  width, 
has  not  been  so  good.  That,  however,  is  probably 
nothing  more  serious  than  periodical  fluctuation,  and 
is  more  than  balanced  by  the  fact  that  the  reef  ex- 
posures in  the  groimd  which  is  beinjj  opened  up  south 
of  the  great  South  Rand  dyke  are  described  as  most 
encouraging.  Here  the  Alain  Reef  Leader  was  inter- 
sected by  the  19th  level  cross-cut  from  the  No.  7 
south  shaft  in  November  last,  and  the  South  Reef  in 
January,  and  to  the  end  of  May  the  following  dis- 
closures had  been  obtained  by  development  work  :  — 


Vain  Reef  Leader.. 
South  Reef 


Average 

FootRge       Width 

Sampled      luches 

150  42 

120  29 


Average 

Value  Shillicg- 
Dwt.  Inches 

60/4  2,534 

60/9  1,762 


The  Chairman  pointed  out  in  his  speech  at  the 
annual  meeting,  a  report  of  which  has  just  come  to 
hand,  that  the  above  indicaFions  confirm  the  satisfac- 
tory results  obtained  by  the  boi-ehole  which  was  put 
down,  it  will  be  remembered,  from  the  16th  level;  and 
there  is  significance  also  in  his  further  statement  that 
the  distance  from  the  point  where  the  reef  was  inter- 
sected in  the  19th  level  cross-cut  and  where  it  was 
struck  in  the  borehole  is  180  feet.  A  reasonable  deduc- 
tion from  this  is  that  in  the  centre  of  the  property, 
at  a  depth  of  3.250  feet  vertical,  a  fairly  large  block 
of  ground  carrying  good  ore  awaits  to  be  opened  up. 
The  development  results  as  a  whole  in  the  first  six 
months  of  this  year  compare  with  the  disclosures  of 
the- three  previous  years  as  under:  — 

Total  , M.  E.  Leader ,  . Soath  Reef , 

Footage    Paj-able      Distiuce  .'hil-  Distauee 

Sample!  ^Fnotage^E.iposed  Width  A=say   Hug    Exposed  Wiith  Assay 


on  Reef  Feet  %  Feet  Tn. 

1916  ...29,450  —  —  15.220  2i 

1917  ...19,27  11,570  f>8  8.3«0  32 

1918  ...14,7C0  10,30J  70  7,030 
■    1919. 

Mar.  qr.  5,020  4,100  81J  3,260  26 

June    r.  4,830  4,400  91  3,300  25 


In.  Feet 
7?/3  1  660  14,230 
80,'0    2,560 


19    116/6    2,785 

79,'6    2  067 
80,'9    2,019 


2,930 
3,270 


Tn. 
16 
25 
23 


810 
1,100 


eo/7 

83/0 
63/10 

69/0 
64/0 


The  price  of  the  Company's  lOs.  shares  has  already 
responded  to  the  improvement  in  the  milling  returns, 
the  present  quotation  of  2i-  comparing  with  2i%  at 
the  end  of  June.     How  low  the  figure  still  is  in  com- 


parison with  the  best  price  in 
from  the  following:  — 


the  past  can  be  seen 


Highest 
Lowest 


1914 
65 
.    5J 


1915 
4-i 
3 


19  6 
3,% 
2i 


1917 
3a 
li 


P'esent 

1918  Prioa 

,234     ~ 

lU 


21 
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(RIIGISTERHD    IX 

West  End  Ofllce- 

25.  COCKSPUR   STREET,^ 
S.W.-l. 


I  in;  7  KANS\'.\\I,.)      XJ  • 

Agency  at— 

10,  WALL    STREET, 
NEW   YORK    U.S.A. 


LONOON    OFFICES:       

CIRCUS  PLACE,  LONDON  WALL,  E.C.-2, 
18,  ST.  SWITHIN'S  LANE,  E.C.-4. 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   East  Africa. 


TJLBXJLAR     iLI>I>ENI>IX 


I.— BANK  RETURNS,  ETC. 

BAirX  OP  EN'GX.a.N'D.— Accoants,  August  20,  X919, 
Zssne  Department. 

Notes  lasaed  £104.637.540    Oovernment  Debt  £11.016.100 

Other  Securitiea  7.434,900 

Gold  Coin  and  Bullion  ...„„.    86.187,640 


Proprietors'Oapital  £14.5.'i3.000 

Rest 3.467,393 

Public  Deposits  23.397.012 

other  Deposits 95.219,451 

devED-day  and  other  Bills 14.153 


£104.637.640  B104.637.B10 

Banking  Department. 

GoTernmeDtSeourlties £28  418.358 

other  Securitiea  «,    63  014.743 

Notes 25.136  770 

Gold  and  Silver  Coin 2  081.140 


£136,651.009 


£136,651.009 


Oomparlion  wltli  Prevlo 

us  Pour  VTeeks 

[00,000' 

a  ami 

tied] 

Ratio               r 

Coin 

Deposits 

Securities 

Re- 

Reserve 

Bank 

Throe 

Circu- 
lation 

It  Bul- 
lion 

to    Lia- 
bilities 

Rate 

• 

UoDtha 
Bills 

Public 

Other 

Govt. 

Other 

1919. 

£ 

£ 

£ 

e 

£ 

f. 

e 

% 

% 

% 

Aup-.      20 

79.5 

RR.3 

23.4 

95.2 

26,4 

R3,0 

27,2 

22-94 

5 

3.%-J 

AU3.      13 

V9.7 

88.3 

22,4 

89,1 

21.4 

81.2 

27.0 

2420 

li 

3^-S 

Ausr.      6 

80,1 

88.3 

22.9 

99.8 

.31.7 

80,5 

26.6 

21-89 

n 

3%-t 

July      30 

V(),3 

Rfl.4 

17.9 

11R.fi 

43,1 

81.7 

27.5 

20-43 

fi 

3^-i 

July     23 

78.9 

88.3 

19.7 

122,0 

49.8 

81.9 

27.9  1  29-67 

6 

3H,-i 

J'y  22,'14 

29.3 

40,2 

1"3,7 

42.2 

11,0 

33,8 

29.3 

52-40 

1    3 

2* 

'  July  30.  1914  -I-  to  4%' :     Tulv  31,  8%; ;     ^na.  1,  lO'/g  J     4.07.  8  8%  I 
Aug.  8  5% :   July  13,  1916,  6%  ;   Jan.  18,  1917.  51%  :  AprU  6.  6%'. 

Oomparlaon  of  Bank  Returns,  Bsobanffes,  Prloes,  &s. 


Bank  oT  EnElind  (In  £'•  iteiUnf 
OO.OOO's  omitted) : 

Circulation 

Public  Deposits     

Other  Depoalts 

Government  Securities 

other  Securities 

Reserve  

Ratio  to  Liabilities   

Toln  and  Bull  on  

Maney 

Bank  of  Hnfland  Rate    

Bank'ol  France  Rate  

Rate  3  months'  BDli  London... 
Eieliin(n : 

Paris  Oheqae 

New  York  60  days 

Bombay  Telegraphic  Tranaleii 
Prien  : 

OonsolB  2i%  Oasb 

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  OauMi  averagf qr. 

Ootton,  Uld  Upland )b. 

Tron,  Rcotch  plv ton 


Aue.  20. 

1919 
£79.5 

23.4 

9.'i.2 

26-4 

83.0 

27.2 
22-94% 

88.3 

5% 
5% 

3\-i% 

33  50 
4  15 

1/9;; 

5U 
61  40 
60}  i. 
73'3 
19-lW. 
166/0 


An?.  21 

1918 
£56,7 

33.7 
]3fi.O 

68.4 

93.9 

30.4 
17  89% 

68.7 

5% 
5% 
3i% 

2R  93} 
4  73 
1/55S 

66} 
62  80 
49H. 
74/2 
22681. 
101/0 


A'lEf.  22 

1917 

£39,9 

44.7 
127.2 

56.5 
101.9 

32.7 
19-00% 

64.2 

5% 
5% 
4i% 

27  49 
4  721 
1/4,', 

56S 

62  30 

44ii. 

78/7 

19-101. 

98/6 


Aa?.  23. 

1918 
£35.5 

61  4 
101.7 

42.2 

89.0 

40,1 
2R.15% 

57.1 

6% 
6% 
6.*% 

28  111 
4  72 

l/4l'5 

59V 
83  55 
SlA'l. 
58/1 
9-281. 


Aui.  18 

1909 
£29.5 

102 

44.B 

15.4 

28,8     . 

28.9 
52-54%' 

39.9 

21% 
3% 
U% 

25  18 
4  85 
l/3t 

81^ 
98  17 
23H. 
44'9 

e-egi. 

57/0 


CD-RBBM-Cr    TfOTB     ISSVB. 


Week  to 

AiiK.  20. 1919 

Aug.  13.1919 

Auf.  21,1918 

AU7.  22.1917 

Ana.  9%  1916 

Aug.  25.1915 


Notea  - 
leaned' "  "1 

e 

4.fl"!«,'.05 
6.565  450 


Notes 

Oancelled 

£ 

9.393.588 

8.219.610 


5.179.624  4.541.530 

4.H.5.51R  3.716.026 

.^7R>.4'^6  4.''R6.475 

5.339.090  2.224.044 


Notes 
Outstanding' 

£ 
334.272.633 
338.777.U93 

217,(1(15.2.53 

173,491.99? 

129  444.3(^1 

54.201.491 


Gold  OolB 
&  Bullion 

£ 
28.500.000 
28.500.000 

23.500.000 
28.501,000 
23.509.019 
28.500.000 


%  of  Gold 

to  Nnt^l 
%' 

8-5 
8-4 

107 
16- 4 
2'!0 
52-6 


Notes  outstanding- 
One  Pound  ... 
Ten  Shilling        

CertiGcates  outstanding   .. 

Total  

Investments  Reserve  A/o 


Balsnoe  Sbeet,  August  21,1919. 


267.937.116 
44,185.520 
32,150.000 

334.272.63ti 
17,062.730 


Advances —  fi 

other  Banker?      250,000 

Tru-tee  Savings  Banks  330.000 

Currencv  Note  R'^demntiou  A/c— 

Gold  boiD  an.l  Dullion  ...        23.510-000 
Bank  of  England  Notea  251013 

Government  Securitiea ...      318.735.829 
Balance  at  Bink  of  England      3,269,537 


Total  . 


...   361,336.368 


Total  _ 


351.335,366 


-FVBX.ZC  INCOMCB  &.  EXPBNDITVRB  [OOO's  omitted.] 

1919  Expcndi-       E^eesa  of  ^Loaua,  Advances,  &C.-.,        Cash 


Week  to  Hevrnne          ture       Expenliture  Or. 

Au-.  16  £17,488         £21,082  .       £3.591  £108,031 

Aug.     9-       16  742          18,241             1.5-.J2  9S.9'.3 

An?.     2         21.470 30,617 9.147  214.000 


1381.i>»19  323.795 
139ay8-i8  262  534 

Tr.  -ig-io*  1,S01,IOO 
i  r.  -la-19  b89.02l 
Ir.  'IV-lB     707.il34 


638  726 
1.074.174 


214.931 
811.840 


2,712.725 
2.558.352 


Dr. 
£105.516 

95,649 
_204.163_ 
2.505.561 
1,750.210 


Net  -f-     Balance 
£2.515      £5.032 
1.264        6.110 

_9.840 6.349 

207.164    -7.767 
802.642     -8,998 


1919.  Customa 

Week  to  &  Excise 
Aug.  18  £4.555 
Aog.  9  3.531 
Auf.'.        2       3  695 


1,434,910        S33,S10  —  —  2S3,S10 

2.679,301  1,690.280  7.033.402  6.351.353  1.882.049 
2.696,221  1.9fc8.937  7.499.604  3.616.U23  1.983.681 
Principal  Items  ot  Re«tnuo  and  Expenditure. 

Revenue ,    i             ,-— — Expenditure- 
Income     Excess  Pro-        Other    lDt.,&c.,          Misc. 
Tax,  &c.  fits  Duties,  &o.  Reveuue  on  Debt        Eipend. 
£4541          £5,677        £2,715      £3,640  £415 
6.035            4.712          2  414        4.233  10 
5,174 4.U7         8.434        2,742 54 


138  Jiij-s'lb 
ij9  dajs'ia 


86.467 
54.891 


rr.  •19-SO-  237,600 
Vr.  "iB-lB  ldli.220 
i;«.'17-iB     110.U3J 


83  630 
62.951 

314,000 
291.186 
tiJ9.6uy 


93a28 
1L0,573 

300,000 
285.028 
22U.2i4 


55.420  134  530 

51.619  107,011 

30S,6'jO  360,000 

160.687  269.964 

137.478  189.661 


2.657 
2,373 

is.sys 

11,330 
11.4U1 


12.799 
21.030 


Supply 
Servioea 

£17.027 

13  945 

_2?.821 

401.539 

981,790 


l.OSS.SIl 
2.297.966 
2,484,96a 


rLOATIH*    [COO's 

DtBI.  omitted.] 
Aug.  16, 1919  ... 
Aug,  9,  1918  ... 
Au^.  2.19J9  ... 
July      26.  191»      ... 


Juue     30,  iBiO 


Trea&ury 
Bill- 

£797,674 
771.225 
749.678 
714,604 
796.160 


*  Budget  ebtimait. 


Waya  &  Means 
Advances 
£390,578 
410.678 
431.678 
6b6.668 
774,237 


Total 
£1,188.252 
1.181.803 
1.181.256 
1,271.272 
l,)7J.337r 
t  Ulgneab. 


Natnl.  WW 
Bond  Rcpti. 

£1,732.597 
1.732  597 
l,7J2697 
1.732.697 
1,732.021 
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AUtTRIA>  , 

■  OHSARV.       Gold 

Jnly23.'14...E5I.578 
Jaly  7.  •19...  10.928 
July  Ib.'ia-  10.926 


SlWcr 

£12,141 

2.3S3 

2,389 


Total 

B63.719 

13.311 

13.^95 


t — Advances — ^ 

To  To  D  la: 

Pub'lo         OoTts. 

E7,722  — 

389.217  £1,373.083 

338.451    1,373.083 


No>.e 
Olrculat'o 
C88.740 
1,718.9^8 
1.724.105 


BilU  Dli!. 

cointed, 

<fto. 

£31,993 
117,128 
117.158 


D«o,    7. 17...  11.000       2.30O      13.300    603.990         — 


•ELSIUM. 

Aug.  8. -14 
Auif.  7. '19 
Auif.  12,  '19 


Gold. 

£10.977 

10.8(1 

10.641 


SIlTor 

£833 
1.271 
1.233 


T.jtal 

£11.810 

11.912 

11.921 


Dtscourits 

£41.925 

13.159 

12.8)3 


MHMARK.  Oold 
July  31.  '14  ...  £4.100 
J*iie30,'19  ...  1*432 
July  31.  "19  ...  10,410 

July  31. '18  ...  10.5}3~ 
JnJy  31.  "17  ...  10.840 


— Oash- 

SUtot 

£341 

143 

157  ' 


739.300     117.800 

Circ'ilatlon    D(?p03its 
£51.810        £8,233 
183.882        99,221 
183  935       93,347 


Total 

(4,441 
10.575 
11.587 


Dis- 
counts 

£8.197 
4.583 
5.794 


BaHnce 
Abroad 

£788 
2.755 
2.4  !8 


134 
192 


10.877 
10.982 


3.282 
3.135 


PKMOe. 

July  30.  '14 
Au?.  14,  '19 
Aui.-.  21,  '19 


Aue.  22,  '18 
Aug.  82,  '17 


^lold-,  Total  0<«h 

In  Binfc  Abr».l  lnc!l'(j  Silver    Bills 

'-«185854->  £193.837    £97.783 

143.7,=,5    79.131  234.8  !5      37.783 

143.780    79.131  234793      38.497 

135909    81.484 
130.904    61,481 


3,554 
2.321 

Oiroilla- 

tlon 
£287,327 
1,401033 
1.402.53) 


Oiroula- 
tion 

£8.893 
24.222 
23.839 

20.298 
18.073 


Depoilta 

£47 

1.181 

1.239 

517 

633 

/-Deposita— ^ 

Public     Private 

£15.302    £37.933 

3.455    115.187 

2.276    118.773 


aimiANY. 

Jaly  23.  '14-.. £87.843 
Jnly  31. '19...  65.467 
Auy.    7.  •19—  65.400 

Ang.  7.'i8...117.381 
Anf.   7."17...120.123 


An?.    1.  '14 

July  6,  '19  . 
Jnly^  12.  19  . 

July  13,  '18 . 
'•ly  14,  '17 . 

NFW  YORK 

BANKS 
a  TRUSTS. 

Ang.  1,  '14 
Auf.  9  '19 
AnSf.   18.  '19 


•■A»c.  17.  •IS . 
Auk.  18,  '17 . 


Loans, 

Cash  Own  A(??r«fate   Disc'ts        , Vet  Deposits , 

Vaults      Reserve  Invoit., Ac.  Demand        Time        Total 
••„    —  £89.883    £411.238  —  —        £387.185 

-«  9-I06t     116,084     934.232    £310.692    £11.474      895.200 
.-  l9.404t     116.018     995,474      805  826      41.493      888.238 


19,91 4t 
18.2i3t 


3.283 
1.699 

Excess 
Reserve 

£1,720 
8.532 
9.118 


103,'>43 
111.132 


907.548 
770.104 


724.302 
704.969 


855.244 
788.045 


Wrwav. 

'uly  31.  '14 
Aiif.  7. 19 
Aug.  16.  19 


A»«- 15. 18 
Agg.16.  17 

vmooAt. 

June  25.  ^19 
JolT  2.  •lO 
Ju'T  9.19 
July  16,  •« 


31.959 

_    40.931 

Balanee    Por'ynGovt.    Disc'nts  Oircnla- 

OoM            Abroad      Securities      &  Loans  tion 

£2.960         £1678           £493           £4,883  £8.752 

IV,^n           5=111             8^8            15.894  23.587 

8.170           5.077             678           18.230  23.410 


7.243 
J3^_ 

Deposits 
£793 
2.550 
2477 


8,757 
7448 


3.430 
4.1S1 


718 
705 


17.188 
15.538 


20.619 
18.135 


3,912 
8.144 


OoM 

£1.805 

1.905 

1.905 

1,905 


Silver 
£3,708 
3  928 
3.930 
3.921 


Total 
£5,613 
6533 
5.835 
6.829 


DisconDta  ft   Note  dircn. 
Advances  lation 


July  17.  18 
July^lS.  17 

muIaniaT 

Jane  14.  '19 
Jane  22.  '18 


£8.045 
7.759 
7.914 
7.890 


£84,563 
65.117 
63,037 
85.570 


Deposits 

£4.820 

4.774 

4,307 

6117 


1.904 
1.904 


3618 
829 


6.622 
2,733 


9.853 
17375 


Oasb 
£39.181 
3!)  931 


51.148 
34.273 


2003 
1J25 


31.421 


DUciunts       Advances  Total  Olrculalion 

^Hli  ^Hi2  "1121  £117.013 

__9,712  1.910  n.8!2  117039 


4,633 


1.833 


8.393 


83.324' 


■UMIA. 

July  21,  .14. 
Oct.  29.  17.. 


VAIN. 

Attg.  1.  14., 
AuR.  9,  '19.. 
Ang.  16.  •19-. 
Aug.  17.  •18-. 
Aug.  18.  '17.. 


-Oasb- 


' <JoW ,     Total  ()ash   loans*     OTrcnla-   Notes  in       Total 

In  Bank     Abroad  incl'? Silver  Disc'ti         tion        Re«rvs    Deposits 
■^}^5-}}:i    Sii-^^    £181892    £76.081     £183.411    £8.589    £109  911 
12a523    230865_378205j_86jj59Jj36jl7^.783      345.550 
Loau4,       bpauiab    Uircula-     Deposlto, 
Ac.  4%  tion  *a 

£40,572      £13.778    £77.557      £18.955 
83.531        13.778    135.738        40220 

_87.689 13.778    145.738 40  531_ 

54  337        13.777    118  151        47  771 
60  543       13.777    103.658       35850 


Gold          Silver  Total 

.£21.804     £29187  £50991 

95.864        25792  121.6^8 

J6.233 ^25  735  121.968 

87  008        25  881  112.663 

70.975        29,516  100.521 


■WEoen. 

Ang.  1,  '14.. 
Aug  2.  '19.. 
Aug.    9,  'ig.., 


Gold 

£5.717 
18.699 
16.694 


AuiT-  10.  '18- 
Ang.  11.  -17. 

iwrmRT- 

LAND. 

July  23.  14. 
Aa?.  7.  'lO. 
Aus-  15.  19. 


.  14.287 
•  11.385 


Balance 
AbrOk.! 

£8150 
7.374 
7.B34 


7.172 
7335 


SW....1..SJ  For. 
Govt.  Sec3. 

£1.658 
3.029 
3.027 


Discounts 
it  Loins 

£7.495 
20.063 
20.013 


6.323 
3.435 


12.930 
9.907 


Uircula- 
tion 

£39.584 
33.655 
37.764 


35.813 
24.433 


Deposits 

£8  018 

6.732 

7.069 


4.410 
8.280 


Gold 

..£7202 
-.16.724 
..18.697 


-Oa«h- 


Silver 

£758 
2.638 
8.686 


Total 
£7930 
21.412 
21.363 


Di^couu'.s  dc 
Advances 

£4.317 

18212 

13.133 


Circula- 
tion 
£10  716 
35,950 
35.155 


Aflg.  15.  18.. 
Attg.  15.  17.. 


.15.398 
■13.749 


t  Not  reserve. 


2.144 
2.14S 


17.543 
15,833 


12  833 
1U7J 


27.732 
iiO.MO 


:  BeornM  it  pat  rat*  ol  MCMaf*. 


Deposits 

£2.028 

4852 

5452 

3  972 
7  090 


•  .  ITATII         loid — ,1 

*l».  Rll.      Held  by    With      Total 

•  *1KI  8n«i.      ^r,T,.    o>.h. 

Aug.     9. 19  ...£178.278  241.873  430.424 

Au?.    ie.^19...  163.372  243.143  430.313 

Auj.    la.'lB  ...  199.133  203.32M09  101 
Aug.    17,17...  172,443  102.473  285.493 


Bill'  ^Deposlts.-^ 

DIs-    Aioept.  ToUI.    Olroola- 

omt  d  anoes.      Govt.      Net.        tion 

ISHjH^-"^    21.733   381181   608.412 
^43;833  7^76   11.718    337.731  1508.180 


^ll-ili  il*"    "112    33!J18    397.084 
28783  31.033    22022    233.851    111.758 


II.-CURRENr  B\MfC   RATES  OF  DISCOUNF. 


Amsterdam 
BerllQ  .^ 
Berne  .., 
Bomb\y  ... 
Bruwels  ,., 
OiloatU  ... 
OhrlHtUnia 


Hate  Fiiid 

~ 

July     I.'IS 

Lltboi       . 

Deo.  25,'M 

Malrd     . 

Oct.     3,' 18 

Paris 

Jun-)  WIS 

Pet  ro, Tad. 

Juaa   5, '19 

Rome 

June    5,'19 

Stockholm 

May   1E,'19 

Tokio 

Jan.    2,'19 

Vienna 

% 

61 

n 

6 
6 
6 
6 


L0N03N  ON- 

Braaaiels  ., Oheqaes 

Denm«k ..  Oabia 

Hollaad do- 
Italy do. 

Lisbon  \n'l  Oporto  ...    do. 
New  Tork .„..,    do. 

—  ..,.„...  Oheqaea 

Norway Oable 

Farli.«... 3  tms. 

— Oable 

Spala  (Biiak  plAoes)  3  moa. 

— „ Oible 

Swe-len  Oable 

Swltaerlftfid 3  mii. 

— 04ble 


IIL— FOREIGN  EXCHANGES. 


Date  Find 
Jan.  t5.'l» 
Oct.  «.-U 
Au<.21.-M 
Jaly89,-l« 
'«a.U.'l8 
JneU.'lS 
N.v.E5.'U 
Att.IVW 


AULT.  2?.'19 
32fr.  20o. 
19k  r.  33 
lia.  30o. 

40lr. 

27M. 
»1  13i 
t4  19 
fSkr.  33 
3Ur.  3i\ 
35tr.  9Dj. 

6>il. 
21p    n 
17kr.  21 
2ltr.  22c. 
25fr.  8)0. 


Auj.  15, 'U 
31 'r.  95-!. 
I7<r.  41 
111.  5343. 
331r.  65o 

3?il. 
»«  291 
t4  33 
18kr.  42( 
3»rr.  15c. 
33fr,  73o. 

5M. 
22j.  50 
17kr.  40 
2J(r.  70). 
2»rr   33o. 


Auj  8, '19 
J5fr.  0)?. 
19k'.  8j 
119.  53;. 
381r.  70j. 

33H. 
•4  33 
•  «  33} 
18kr.  45 
Slfr.  25). 
33fr.  75 !. 

6  Id. 
«2p.  91 
17kr.  45 
24  Ir.  SOo. 
84'r.  40o 


ON  LONOIN- 

Alexandria Sight 

Amsterdam    Oheques 

Atbeni ,  Oable 

Bombay  Transfers! 

Brussels  Oheqnes 

Buenos  Ayres Transfer. 

Oalcatta  do. 

Christianla  31gbt 

Oopenha?en    do. 

Helslnsfor* Oable 

Hong  Kong Transfers 

Italv Sight 

Lisbon do. 

Madras do. 

Madrid do. 

Montevideo Tranrfers 

Montreal .., Oablo 

New  York  Sight 

—  ....„ 80  days 

—  Cable 

Paris Oheque. 

Ilo  de  Jan.nro     ..  ..  90  days 

Shanghai Transfers 

Singapore   ., .,  Sight 

Stockholm  do. 

Switzerland „    do,  \ 

Valparaiso  _  90  day. 

Yokohama  ....„  Sight 


(4  3< 

t»  13J* 
t4  15» 
t4  13i 
33f.  83lc, 

1431. 
6i.6l 
2s.4,-,d. 
17kr.  18! 
24r.  82)  . 

9!H 
Si.4id. 


«4  474 
»I33J 
t4  23 

«»  2>1 
3«.  42o. 
14ld. 

6s.  im. 

it.  4,',d. 
17kr.  41 
24r.23i<3. 

9;n. 
2s.4}d. 


J^Tharslay's  rates. 


Ang.  8,  'lO 

119.61J-!. 
23  Ir.  05 
Is.  7i;d 
J(f.  9lc. 
6351. 
l«;7ii'3. 
18kr.  42( 
19kr.  85 
65m.  10 
is.  8{l. 
38r.70.. 

27}  I. 
Is.  8  VI. 
22U.91 

«» '>rt 

•*32§ 
•4  31 

•4  m 

35f.7!Jo. 
14iJd. 
61.  7»1. 
8s.  4,',  1. 
I7«r.  43i 
24f.  400 
9}i. 
Za.  3il. 


Julv3l.'j9 
J?fr.  91  •. 
19  tr.  70 
119.  59  >. 
37lr.  5>5. 

29J1. 
t«36 
t«  36( 
13kr.  42 
32fr.  03ie. 
31  fr.  65). 

Slid. 
23p.  85 
17kr.  60 
22tr.  7  Jo. 
22fr.  33  \ 


Par 

97*  ol. 
12-1079. 

Is.ei. 
25f.  22t 
47-59.1. 

Is.  S.1. 

18.159  kr. 

18.159kt. 


25f.  2210. 

5JH. 
1«.  81. 
Z5p. 

5ld. 
tISol 


«4  83| 

25t  22J 

181. 

ii.  4L 

18.159  kr. 
25f.  S2)s. 

l»l. 
2«.  0.53d. 


mw  YORK  OR^ 

Amsterdam,  light         „ 
Bombay  .cheques 
Buenos  Aires,  oheqoes  .. 
Ohrlstlania,  cheques     .. 
Oopenbagen. cheques    „ 

Greece,  cheques 

Hongkong,  cheques       .. 

Italy, sight 

Lima,  cheques     ...        ., 
Manila,  cheques  .^ 

Montreal 

Paris,  sight         ...       _ 
Petrograd,  eight,,,        .., 
Rio  de  Janeiro,  cheqnei 
Shanghai, cheques  „ 

Singapore ,  ebeqaei        ,. 

Spain,  cheques     

Stockholm, cb.*qaes       ,. 
Swltserland.  cheques 
Valparaiso,  cheques 
Vokohama,  cheques 


^B»t«  Oar¥sot«~, 

Ao?.  20'19Au.  13.-19 

38-25C,      3705c. 


40-25C. 

1041 

22-85a- 

21-350, 

18-31C. 

83-95C. 

8-9V. 

6-110. 

49-25C. 

3!%9i8. 

818l». 

251). 

)28o. 

68-250. 

1933). 

24-IOc. 

6-70 'r. 

21-60C. 

60-401. 


3351 
lOIt 
83  11). 
21-75). 
18  91>. 
8151). 
9-09'. 

6-151- 
43-25). 

4K11S0. 

7-79 'I. 

26  h. 

U)  • 

68-25). 

19-17.1. 

24-85). 

6-81  1. 
21-83  >. 
60-35). 


e»i  ai  asnally 
Qaoted 
40  210.  roi  Ignlldsf 
32-44'.  'or  1  rupee 

28'83o.for  1  kroner 
23-811.  fori  kroner 
19-295-).  f"-  ldra)hma 
74.59-.  lor  M-T.  11 
B-lSl  llretoi  II 
4-8835  I  'or  lllbra 
60c. fori  oeio 
Prem'um  p'r  1100 
5.181  fr»-)Cifof  II 
Sl-lSc  tot  1  roible 
32'42'.f'ir  1  -nilreH 
82-98t!.forl  ttel 
58-77C.  for  II 
19'30o.for  1  peseta 
28-3);.  'or  1  kroner 
6-181  fraac*  tot  II 
20-81O. 'or  1  peso 
49'81c.  for  1  Ten 


"  Aflcotjlnt  *o  OoataotT  Tmst  Oo.ot  Vew  Toik 


Bale 
'■•tS.  I« 

40-a6<). 
33001. 


18-830. 
4«-4 

a-iT 

491 

Par 

aufr. 
8i-aT«. 

81-09*. 
57-lla. 


8-lli(r. 
4(t11*. 


17. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


Brht^l 

DOBtJX    

LstCDS      

LsiCR.aTira  , 

LtvaapooL 

MWCHKjtTBB  „, 

>TawrA>«TLil    ,., 
SorrrsaHAM  .„ 

3HltVFIin.D 

LOHBON— 

Town  

MirrnoPoLrrAs 
OOCVTBT     


Week. 
19lT 


I     Week.  I  Amoaot.  |  IncorPec.*  |  1919  Agg.  |         loo.  or  Deo." 


j  Au7. 


16 
16 
18 
„  18 
..  18 
..      18 

m        18 

«  18 

..  16 

..  13 
1919.    I- 

Vu?.  80 

.  £0 

..  21 


£2  553  4- 

1.8  n  »- 

7.411  +- 

1431  +- 

1.279  4- 

13611  -t- 

18.833  -I- 

2.44)  + 

793  ^ 

_  939-1- 

429.037  + 
35.232  + 
70.247  + 


[In  £'s  sterling  0M'«  0  nlltel.1 


£)41 

49' 

1.23) 

411 

322 

4.833 

4.113 

1.3t3 

213 

^1 

118  83? 

7611 

11.929 


£27,111  +- 
4).123  1- 

252 113  f 
39.377  f 
31.513  ♦• 

337591  f 

5''3.!«> 
67.115  > 
21.94)  •»■ 
31.811  t- 


£9378 
11591 
49.391 
8-4  23 
8.927 
67.223 
3).n2 
9  0)1 
2.155 
3.192 


13.3n,513  +2.7i2.152 
112i.9)'>  213.115 
2.^35931-^    377.333 


lOS 
30  4 
23^ 
194 
298 
335 

74 
15  S 
10-9 

94 


4-  'ST 
V  IT* 
*■     lit 


Total      .„,» 


21 


631.598 -f    131.231     13.433.455+3.137.933 -t-      J«4 


>  Oomparvl  with  a  year  ago. 


7.— FREIGHTS.— According  to  Messrs.  J.  0.  Ooald  and  Go. 
HOMEWARDS.       ,919     1919     1913    ^T^H^^^I^t^^l.'^^J^s'}^! 
Alex.to,:.K.  ...     90/0    TO/0        -      -'f?'V,'- l^"-)      -.■  ^W  ^9      47/8. 

Au9t.ton.K.orCont.225/0  225'0  31/0 
Azoff  to  L.H.A,R.  ...  —  —  13/9 
Bombay  to  p.p/n.)147/81  >'.170/(H.».23'3 
Barmaho.c.  (uom.)  ..210/O1.W.210A)  27  6 
O»lcot.top.p.f)ute)  ...  —  — u.T.ig  0 
Danube  to  A. il.  _  —  —  12  0 
Odeasa  to  L.H.^.R. ...  —  —  13,-3 
B.  Plate  to  U.K.  Oont.  226 '0    210.0    23  6 


D  AtoO.  S.C  JOt.  /gr. )    15/3 

15/0 

2/101 

Oulf  Porta  to  n.K.O  mt. 

(cotton  »  grain)  ...      — 

_ 

17/8 

OOTWARDj-Oardllto 

B')mbiy     — 

_ 

12/8 

Colo  u  1  >     — 

— . 

137t 

Port  Said 47/8 

47/9 

m 

Biver  Plate          ...     4)'0 

41'0 

19 '0 

St.  Vuic«at         _    37/3 

37  .B 

a/I 

342 
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VI.— "VHILESALE  PRICES    OF    COMMODITIES. 


METALI.  MINERALI,  ftc. 

Iron  -Scoteh  pig  warrants      ...ton 

—  MlddlcBbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Oo'nraon  bars  ton 

Sfeel  R«ils to" 

Galvanised  8h>els ton 

Copper— standard ton 

Tin    English  Ingots ton 

—  Straits  'on 

Tinplatot,  I.O.  Ooke,  S.  Wales...b0! 

Lead-  Soft  Foreign toi 

Spelter— nrd.  Foreign to 

Quicksilver  -(761b.) bottl 

Miolnloni toi 

AlBmoHf- Hejulus  Foreign  ...to' 

—  Bn?lish    toi 

Coal — (best!  Yorkshire... to- 

—  Sto-ini  Chest)  Sew  ast  o toi 

■  HEWIOALS,  OILS,  ae. 
N.  of  Ssda  — f.o.b.  Ohile,  per  quints 

Soda — TrvstalB  eT  ship    toi 

Copra— Malay  and  Straits  *o 

Gambier — 'lood  marks  cwt 

lndigo-^Ben?al  good  to  flue lb 

Linseed  Oil — R«w tor 

Linseed — OOcutta,  spot  toi 

—  Cakes,  U.K.  made,  ex  mill. ..toi 

Olive  Oil— ''panlsh  toi 

Palm  on — Lagos  tor 

Petroleum— American galioi 

Rape  on— Reined  Bugllsh toi 

Soya  Oil— Roflned toi 

Tallow— Imported  owt 

Turpentine — Vmericaa    cwt 

Rape  Seed  -Toria toi 

Rubber— Para,  spot   lb 

—  Fine  plsntation  fstnd.  crepe)  lb 

—  World'fl  Production*  June  tout 
Shellac— T.N.  Orange,  fair owt 

TEXTILES. 

Cotton— Middling  Upland     lb 

"-  Rgvptian,  good  fait lb 

.—  Pwrnanibuco  fair lb 

—  Mid.  Dpi.  New  York lb 

—  Sto^k,  LiTrrpool,  Au?.  15  bale 

Flax — Petrosrmd  Yarapol   toi 

Hemp — New  Zr aland   toi 

—  Manila.  Fair     toi 

Jute— First  Marks toi 

—  Red  SOO  toi 

Silk— Blue  Kleihant  lb 

Wool — Ft.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb 

Hides — Kng.  Oi.beat,  65Ib.  np.  lb 
Leather — Dressing  Hides  lb 

VEG.  FOOD,  CORN,  Ac 
Wheat— Visihli-supplv  D.S.  ...bn- 

—  Red.  price.  N.Y.  GO'b.   ...hushe 

—  Rnglish  Oa2Hte,  aver.  48')lb   qr 

Flour— a.R 2801b 

Barley— Bng.  Oai.,  aver.  4001b.  qr 
Oats— Bng.  C7rt2.,  aver.  3121b.  ...nr 
Maiie—N.  Y,  (new  bushel  I  ..  581h 

—  Amer.  mixed,  Liverpool. ..4801h 

—  iJi  Plata    4801b.  qr 

Potatoes — flood  English  tor 

Rice — Bassein  cwt 

Tapioca — Pearl,  medium     owt 

Hay— Best  2,018Ib....Ioar 

Hops — Enffb'.b cwt 

ANIMAL  FOOD. 
Beef — Argpr.  chilled  hrdc,rB....Blb 

—  Sonfct-h  sides 81b 

—  English gib 

Mutton— Scotch  wethers Z^n 

English  wethers gib 

.—  New  Zealand  frozen  81b 

Pork— English  and  Iri"h 8lh 

Bacon — Irish,  delivered cwt. 

—  Dani«h cwt. 

—  Osnadlan,  es  Port cwt. 

—  American,  ex  Port cwt 

Hams — Amer.long  oat, ex  Port  cwt 

abort  cut,  ex  Port    cwt. 

Lard — Amer.  boxes,  ex  Port  ...owt. 
Butter— Danish   cwt. 

—  Fr<  nch    cwt. 

—  AustTftlian cwt 

—  New  Zf'aland cwt. 

Cheese — Onnadian  cwt 

.—  Oii'ted  States cwt. 

—  Dutch .....cwt. 

SUGAR,  COFFEE.  TEA,  fte. 

Sugar— Imports  to  July  31  ...cwts. 

—  tlomeconsnmp'n  to  July  31cwts. 

—  To  Bond  July  31    cwts. 

—  Price,  Java,  96°  Pol cwt. 

Tf  row  crvstals    cwt. 

Tate's  Cubes,  No.  1  cwt. 

Coffee  -Imports  to  July  3i  ...cwts. 

—  Home  consump'o  to  Julv  31owts. 

—  Exiorts  to  fulv  31    cwts 

—  In  Bond  July  31     owt 

—  Price.  Oosta  Rica  gd.to  flae  cwt 

—  —  Brazil  (Santos)  good  ...cwt. 
Tea— Imports  to  July  31     lbs 

-    Ill  me  cousump'n  to  July  311bs 

—  Experts  to  July  31  lbs 

.  —  In  Boud  July31  lbs. 

--  Prlce.Indiau.Pek.  Song,  good  lb. 

Oeylon,  Pek.  Soug.  Ord.    lb. 

»  —  Common  Oongou     lb, 

Cocoa  —In  Boud  July  31     owt 

...  lireoada,  good  to  fine    cwt. 
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VII. -RAILWAY    REVENUE    STATEMENTS. 


Cuba  Railroad., 
Grand  Trunk 


rerlod 
May 
<«       May 

June 
6  moa.'lo       J.ine 


11  mo*. 


Oross 


+  or  - 


tl,232.64«  +  S33.225 
ll.l3'i.7ei+  Sie.'iSS 
£1  016,701)  —  £23.503 
6.07S.S00  +1.152.51)0 


Net         [     +  or  — 

tn3.2il,  -  12^098 

2.911J4I'—  S!  I,9S'I 

£6!.330|-  £145,300 

3is,im\+  iti.yoo 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC    RECEIPTS. 

*,*  yo  traffic  statementM  org  nov  publiihed  by  the  Home  Railieaps.  On  AuffuU  S, 
l$ti,  tTie  Oovernment  astumed  control  oj  the  railwayi  of  Great  Britain  under  loarrani 
renewable  teeekly,  inued  in  pursuance  of  Regulation  of  the  Forces  Aet^  1871,  The  Jrith 
railways,  timilarly,  teere  taken  over  as  from  January  i,  1P17. 


Week  or    Ulles         Oroes 
INDIAN.        &foath.    Open.      Beoalptfl 


4.  or  —  on  No.    Abrogate 
YearA^.  Wka    BecelpM. 


Assam  Bengal 
Bars!  Light  ... 
Bengal  <t  N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma   , 

Del.  Um.  Kalk 
Bast  Indian  .., 
Gt.Iodian  Pen. 
If  adras  &  3.M. 
Nizam's  Guar 
Roh.  &  Kumn 
South  Indian 
South    Punjab 

COLONIAL 

Oan.  Northern 
Can.  Pacifio 
Grand     Trunk 
&Iaahon  kland 
Mid.  W.  Auat. 
NewCapeOent, 
Rhodesia  Rlya. 
Temiacouita 
W.Pass.fc  yak. 

FOREIGN. 

Arceaunt. 

Arg.  N.  Baat.  . 
Arg.  Transand 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A..  O-'utral  .. 
Cent.    Argent. 

Da. 
Cord,    Central 
Entre  Rios^,  .. 

BraxMlan. 
BrazilGt.South 
Bra/;il  Railway 
at.    \V.   Brazil 
Leopoldiua    .„ 

Mogyana    

Pauiiata 

Sao  PrtLilo 

Sorocabana  ... 

S.of  BahiaS.W. 

Chitaan  ind 

Parutflan. 
Antofa?a3ta  ... 

Araaco   

NitrateCZvtks.) 
Peruvian  Corp 

Taltal 

Outtan. 

Cuban  Central 
Havana  Cent 
U.  of  Ravana 
W.  of  Havana 

Urucuayan. 

Cent.  Uruguay 

„     (B.  BTt.) 

„     (N.  Est.) 

„     (W.Est.) 

Mid.    Uruguay 

N.W.  Uruguay 

Urug.  Northn. 

Miscelianiout. 

AlcoyAGandia 

Bilbao , 

Bolivar 

('olomb.  Natni. 
Costa  rtica.,..,, 
Doral.i  Ext.... 
Egyptian  Delta 
Ql.  S.  of  Spain 
La  Guaira&Oa. 
Ottoman  Ry... 
Para.;uayOent. 
Puerto  Oabello 

Salvador    , 

Santa  Fe  Prov 

French   Rys. 

S'm'na&S'ti'go 

Zafra.te  Kuelva 

TRAJJS^ 

Anglo- A.rgent. 
Auckland  Eleo. 
Bombay    B!eo. 
Brazilian  Trac. 
Brisbane  Eleo. 
Brit.  Oolumbla 
B.  A.   Lacroze 
Calcutta    .. 
Cape    Electric 
Girth.  &  Herr. 
ObathamJcOlst 
Havana  Elect, 
Isle  of  Tbanet 
Kalgoorlle... 
Lanarkahi  re 
Lima  Light 
London  O.O.... 
Madra3(2wka.) 
Manila  Electric 
Pemambuco ... 

Provincial 

Kangoon  Eleo. 
Shanghai  Eleo, 
SlngaporeEleo, 
n.of  Uonterld. 


+  01— OB 
Tear  Ago, 

625483 

2.80  830 

3,03,346 

63,285 

10,92,648 

47,000 

9.73.229 

73.21s 

15.56.000 

52,74.854 

72,669 

9,57,649 

1,95,631 

11.17,542 


2,921,749 

8,127,000 

1.362,169 

6,874 

16.857 

6,284 

39,983 

27,469 

604,348 


8.700 

12.834 
13,000 
93,000 

163,030 
94.000 
10,000 

115.282 
12,000 

104,100 
45,940 
14.700 


41,400 
14.701 

632 
71.745 
14.100 
24.125 
.613.378 
10,740 


-t-  8,45} 

+  4,125 

+  8,941 

+  81.674 

+  8.177 

-  18.407 


1.785.330  +  14,721 
292,802!-         2.083 

34,28,4031+    5,92,318 

53.983.0001+  4.270,000 

262, 155*+       14.371 

7.082,5581+  1,076.122 


27.88.022'  + 

274,4341  + 

20,974i- 

46.511  + 

3,576.816  + 

33.924I  + 

12.982;  + 

109.338  - 

235,098  + 

16  53.068  + 

598.757,'- 

1,048,433  + 

163.334  + 

129,688  + 

864.796'+ 
385,8721  + 
334076  + 


3.70,634 

33,774 

12,149 

6,416 

323.549 

23.836 

2,491 

1,633 

21.032 

3,47,777 

11,133 

199.683 

21,561 

12.586 

1.435 

119,220 

47.672 

33.551 
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LONDON,    SATURDAY,    AUGUST    23,    1919. 

THE  PREMIER'S  SPEECH. 

WirATEVEB  else  may  be  thought  of  the  speech  delivered 
o!i  Monday  by  the  Prim©  Minister,  all  will  agree  that 
it  is  a  very  remaa-kable  attestation  of  the  present  power 
of  the  working  classes.  The  struggle  of  the  working 
classes  has  been  long,  and  at  times  doubtful.  But 
they  carcfiUly  avoided  open  violence,  and  recognising 
the  strength  they  ix>ssesse<l  as  the  producers  of  every- 
thing which  we  need,  whether  for  consumption  or  for 
amusement,  they  have  been  steadily  rising  in  influence, 
and  on  Monday  last  the  Prime  Minister  practically 
admitted!  that  they  are  at  present  masters  of  the  situ'.- 
tion  and  that  what  the  nation  has  to  do  is  to  conteiir 
them,  bodi  by  its  legislation  and  by  its  administratioi'.. 
It  is  a  very  remarkable  result  of  an  exceedingly 
slow    and     exceedingly     careful     agitation.  It     is 

to  be  hoiked  that  it  will  be  taken  to  heart  by 
the  working  classes  in  other  countries.  But 
still  more  is  it  to  be  desired  that  the  Avorklng 
classes  here  at  home  shall  recognise  the  greatness  of 
their  victory-  and  lose  no  time  in  turning  it  to  account. 
After  all,  wliat  we  want  is  a  thoroughly  well-governed 
country,  a  countiy  in  which  eveiy  man  shall  have  a 
free  field  to  exert  whatever  ability  he  possesses,  and  that 
ever>-  difficulty  which  is  repiovable  by  law  shall  be 
displaced  so  as  to  give  full  opiwrtunity  to  every  indivi- 
dual. The  lesson  taught  by  the  Premier's  speech-is  all 
the  more. remarkable  remembering  how  obstinately  he 
clung  to  his  connection  with  the  Reactionary  party, 
and  how,  even  yet,  he  refuses  to  break  away  from  it. 
and  appears  to  sulwrdinate  himself  to. the  prejudices  of 
an  outworn  party.  It  is  to  be  hoped,  then,  that  the 
working  classes  will  not  allow  themselves  to  be  carried 
a^vay  by  over-confidence  in  their  ^^ctor^',  but  will  see 
that  there  aiv  steps  still  to  be  taken,  and  will  set  about 
carrying  them  through  so  that  we  may  all  receive  at 
last  a  really  democratic  Government.  The  working 
classes  should  never  forget  that  they  are  very  divided, 
very  little  united  amongst  themselves,  and  very  easily 
set  in  opposition.  The  trade  unionists  of  all  classes 
have  an  excellent  organisation.  We  have  had  now  a 
long  experience  of  its  working,  and  none  of  us  can 
seriously  doubt  that  it  places  in  the  hand;  of  those 
•who  have  the  control  of  it  a  wonderful  (X)wer.  which, 
if  rightly  used,  can  ver\-  soon  make  them  the  most 
powerful   class  in  the  State.     But  they  must  not  be 


I  carried  away  by  over-sanguine  feeling,  for  the  trade 
unionists,  after  all,  are  only  a  small  minority  of  tha 
working  classes.  We  have  altogether  at  the  present 
time,  in  round  figures,  ten  millions  of  male  voters,  and 
alx>at  six  millions  of  female  voters.  Consequently,  it  is 
to  be  recollected  that  although  the  trades  unions  are 
exceedingly  strong,  and  although  they  have  in  the 
ix>wer  of  striking  a  weapon  of  extraordinary  influence,' 
yet  they  are  a  minority  in  the  electorate,  and,  conse- 
quently, that  unless  they.])lay  their  cards  with  exceed- 
ing ability  they  will  find  tliemselves  in  a  minority  also 
iu  the  next  Parliament  as  they  have  heretofore  always 
l>een  in  even-  Parliament.  They  may,  of  course,  con- 
siderably increase  their  numbers,  and,  therefore,  add 
to  their  weight  in  the  House.  But  they  are  not  very 
popular  with  large  sections  of  the  working  classes,  and 
many  of  tliose  sections  have  neither  the  foresight  nor 
the  self-control  to  recognise  where  their  own  interests 
reside. 

We  have  in  this  Journal  been   urging  for  a  long 
time  a  coalition  between  the  employers  and  the  trades 
unionists.     We  do  not  mean,  in  putting  the  statement 
in  this  form,  that  non-trades  unionists  should  be  kept 
at  ann's  length.     Quite  the  contrary.     But  the  non- 
trades  unionists  are  too  disconnected  and  too  individua- 
r.stic.     Consequently,   they  cannot  give  real  strength 
to  any  party  they  may  join.     They  ma)-,  of  course,  at 
a  particular   election  give  a  majority.     The  chances 
are  that  at  the  following  election  that  majority  would 
l)e   dis|>erse<i ;    whereas   a   well-founded   coahtion   be- 
tween employers  and  trade  unionists,  if  it  takes  into 
account   the  real  interests  of  both  classes,  ought  to 
ensure  such  strength  in  the  House  of  Commons  as,  ;f 
it  does  not  always  assure  a   majority,  yet  will  deter 
from  anything  like  hostile  legislation.     It  is  quite  clear; 
to  begin  with,  that  the  idle  rich  are  completely  jdayed 
out.   Mr.  Asquith  was  so  unfitted  for  the  p-eat  position 
to  which  he  had  been  raised  by  successive  elections  that 
lie  broke  up  the  great  party  that  followed  him  with  so 
much  loyalty  and  fonned  a  coalition  which  deser\'edly 
soon  sent  him  into  private  life.     The  Conservatives, 
who  hiwl  been  utterly  reduced  to  impotence,  were  there- 
by raised  in  authority,  and  a  few  months  ago  the  pit- 
sent  Prime  Minister  thought  he  could  build  up  a  long 
reign  of  power  for  liimselt  by  leaning  mainly  fijion  the 
Reactionary  party.     He  finds  now  that  the  coalition 
between  a  section  of  the  Lilx^rals  and  the  Reactionaries 
is  not  to  be  depended  upon  ;  that  the  country  is  entirely 
sick  of  the  existing  Government ;  and  that  it  is  highly 
probable  that  if  an  election  were  to  take  place  suddenly 
the  Reactionaiy  party  would  be  reduced  to  the  impo- 
tence in  which  it  stood  before  the  War.     This  lesson 
ought  to  be  taken  to  heart  both  by  thS  emjiloyers  and 
by  the  working  classes.      But  it  is  especially  necessar/ 
that  the  working  classes  should  tlioroughly  understand 
it.     Employere  are  wealthy,   and,  being  so,   there  is 
little  danger  that  they  will  Ije  defied.     But  the  trade 
unionists  are  a  minority,  just  as  the  employers  are.  .\nd 
in    spite  of  the  ability  to  strike,   if  they   play  their 
cards  bully  they  wHl  be  defeate*!.     After  all,  the  trade 
unionists  are  a  small  minority,  taking  the  whole  popu- 
lation together;  and,   furthennore,   the  non-organised 
workers  are  bidly  paid,  without  understandinsr  amongst 
themselves,    and   consequently    open  to    all   sorts   of 
arrangements.     Many  of  them  can  1«  bought.     Others 
can  be  ten-orised.     It  is,  therefore,  always  possible  that 
a  majority  may  l)e  elected  just  as  little  to  the  taste  of 
the  nation  as  the  present  majority  and  that  the  trade 
unionists  may  find  themselves  oat  of  favour.     They 
are  possessed   of  the  jx>wer  to  strike.       But,   when  , 
cven'thing  is  said,  that  is  a  power  that  is  possible  only 
so  long  as  it  is  permitted  by  the  great  body  of  the 
working  classes.     The  trades  unionists  should  always 
remember  that  fdct.  that  they  are  only  a  minority,  and. 
consequently,   that  they  can  be  over]X)wered  both  in 
elections  and   in  Parliament.     At   the  same  time,    if 
the  trade  of  the  countn.-  is  to  b;  restored  to  the  posi- 
tion it  occupied  before  the  War.  it  is   essential  that 
there   sliDulJ   be   a   thoroughly    good    understanding 
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between  employers  and  employed.  Hie  employers  have 
it  in  their  power  to  gain  a  great  position;  but  they 
can  only  succeed  if  they  work  for  the  real  benefit  of 
the  whole  community,  and  at  the  same  time  form  an 
alliance  with  the  trade  unionists.  Tliere  is  veiy  real 
advantage  in  such  a.n  alliance.  The  fear  that  the  em- 
ployers might  be  crushed  out  is  childish.  The  trade 
unionists  may  in  the  lapse  of^ime,  of  course,  rise  to 
a  iMsition  in  wliich  they  will  l>e  able  to  dispose  of  large 
capitals.  But  in  that  case,  if  they  and  their  employers 
are  on  bad  terms,  the  result  will  be  all  the  \\orse  for 
the  employers;  whereas  if  the  two  are  on  good  tenns 
they  will  have  equal  interests  in  maintaining  their 
alliance  and  controlling  as  far  as  possible  the  policy 
of  the  trading  classes  of  all  degrees  and  all  kinds.-  It 
is  hardly  worth  while  to  discuss  in  any  detail  the  speech 
of  the  Prime  Minister.  It  was  a  speech  addressed 
mainly  to  the  working  classes.  It  was  a  speech  in- 
tended to  turn  away  attention  from  Ireland.  It  was  a 
sj-Kiech  which  shows  clearly  that  the  Prime  Minister 
is  not  a  statesman ;  that,  well  as  he  can  speak  on  occa- 
sion, and  clever  as  he  is  in  appealing  to  class  interests, 
he  does  not  understand  the  real  interests  of  the  whole 
community,  and  the  sooner  he  is  relegated  to  a  humbler 
position  the  better  it  will  1>?  for  tlie  whole  community. 
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IRELAND. 

There  has  been  for  some  time  a  lumour  afloat 
to  the  effect  that  the  Eeactionary  party  in  this  country 
and  in  Ireland  believes  that  the  time  has  come  for 
repeating  the  policy  of  the  younger  Pitt  in  1798,  and 
forcing  on  an  insurrection  for  wliich  nobody  is  prepared 
in  Ireland.  We  ai'e  unwilling  to  believe  that  such 
wickedness  can  be  entertained ;  and  although  the  deli- 
berate manner  in  which  the  Prime  j\Iinister  avoided 
every  leterence  to  Ireland  has  caused  much  uneasiness, 
we  hesitate  to  believe  that  he  would  lend  himself  to 
a  policy  so  diabolical.  There  is  no  reason  why  there 
should  be  an  insurrection  in  Ireland.  On  the  contrary, 
there  is  every  reason  why  thei-e  should  not  be.  There 
is  in  that  country  a  large  gan-ison,  supported  by  a  well- 
armed  and  well-disciplined  police  force.  In  addition, 
there  is  the  army  raised  by  Ulster  to  prevent  Home 
Rule.  Moreover,  there  is  not  a  single  strong  jMsition 
of  any  kind  in  Ireland  which  could  be  defended  by  an  in- 
surrectionary force  for  any  length  of  time.  And,  lastly, 
the  island  lies  completely  at  the  mercy  of  the  British 
Na'vy.  Only  a  madman,  therefore,  would  deliberately 
provoke  an  insurrection  in  the  island,  and  even  a  mad- 
man .would  fail,  however  clever  he  might  be,  to  attract 
many  supporters.  It  is  as  plain  as  anything  can  be 
that  a  people  without  artillery,  without  aircraft,  and 
wirhout  (iisciphne,  even  without  ordinary  rifles,  could 
not  maintain  themselves  against  a  disciplined  force  for 
a  single  day.  Consequently,  we  do  not  tliink  that  even 
the  wildest  of  the  Sinn  Feiners  would  seiiously  provoke 
an  insuiTection,  while  we  are  convinced  that  the  rashest 
boys  would  hesitate  to  oppose  well-armed  and  well- 
disciplined  men  without  a  single  means  of  protecting 
themselves. 

An  insurreclion  in  Ireland,  therefore,  is  absolutely 
impossible.  And  if  such  a  thing  were  attempted  by  a 
small  nviuority  it  would  be  put  down  as  easily  as  the 
rising  in  Dublin  was  a  lew  years  ago.  But  there  is 
an  unpleasant  conviction  amongst  the  lovers  of  coercion 
in  Ireland  that  the  present  state  of  things  cannot  go 
on  ;  that  the  synipathies  of  all  Europe  are  with  Ireland  ; 
■and  that  the  present  British  Government,  in  the  teeth 
of  the  well-ascertained  desire  for  good  government  on 
the  pari  of  the  English  people  themselves, 
should,  therefore,  force  on  a  totally  hopeless 
and  totally  unintended  insurrection  is  a  wicked- 
ness so  great  that  we  refuse  to  believe  in  it. 
Besides,  it  is  to  be  recollected  that  the  general 
feeling  throughout  Europe  is  Nvith  the  Irish 
moderate  party,  and  against  the  English  Reactionary 
party  ;  that,  therefor-e,  an  insurrection  forced  by  intoler- 
able misgovernment  might  create  an  exceedingly  un- 


favourable opinion.  The  English  people  have  no  love 
for  bad  government.  They  are  desirous  of  seeing  the 
Reactionary  party  remittal- to  the  hel]ilessiiess  foi" 
which  alone  they  are  fitted ;  and  they  honestly  desire 
really  good  government  throughout  the  whole 
Dominions  of  the  Crown.  It  is  intolerable  that  there 
should  ]>e  even  a  suspicion  that  a  part  of  the  presenti 
Government  is  trying  to  force  a  hopeless  insurrection 
in  Ireland,  and  as  certain  as  it  succeeds  it  will  be 
followed  by  a  st;tte  of  things  which  will  give  us  all  cause 
for  regret.  We  ai'e  not  either  so  rich,  or  so  prosperous,, 
or  so  certain  of  our  future  welfare  as  we  should  lilse 
to  be.  AVe  have  run  madly  into  e.Ktravagaiice  of  every 
kind.  We  have  built  up  a  debt  which  is  crushing  us.. 
And  that  we  should  be  led  into  a  wicked  adventure 
which  would  make  the  very  nan>e  of  the  countiy  hated 
throughout  the  world  is  simply  monstrous.  The  sooner 
the  party  that  inspires  such  a  suspicion  is  got  rid  of 
the  better  it  will  be  for  all  of  us,  and  the  sooner  shall 
we  escape  from  the  present  period  of  anxiety,  apprehen- 
sion, and  doubt.  Sensible  men  throughout  the  greater 
island  should  make  it  clearly  understood  that  there 
must  lie  no  forcing  of  violent  measures  in  Ireland;  that 
we  want  i-  united  people  everywhere ;  that  we  desire 
good  government  in  .honest  truth  ;  that  we  are  not  prat- 
ing about  what  we  do  not  believe ;  and  that  we  wish  to 
see  extreme  poverty  rooted  out,  and  such  a  degree  of 
prosperity  established  as  in  our  present  ignorance  we 
are  capable  of  effecting.  Therefore,  it  behoves  us  all  to 
make  it  clearly  understood  that  we  know  as  well  as 
the  Reactionaries  themselves  that  an  insurrection  in 
Ireland  is  impossible;  that,  therefore,  if  an  insurrection^, 
takes  place,  it  will  be  the  work  of  criminal  persons 
anxious  to  prolong  an  exceedingly  atrocious  system  of 
government;  and  that  in  the.  end  even  the  Reactionaiy 
party  will  find  that  they  will  lose,  they  will  avouse  feel- 
ing all  the  world  over  against  them,  and  they  will  make 
the  English  people  recognise  that  it  is  no  longer  poss- 
ible to  tolerate  such  wickedness. 


THE  UNITED  STATES. 

A  CoNTEMPOR.\EY  recently  published  a  letter  from  o 
coiTespondent  in  the  United  States  which  stated  that 
Americans,  like  Europeans,  are  beginning  to  fear  thdt 
the  War  will  injure  themselves;  that',  in  fact,  a  large 
number  of  persons  who  immigrated  into  America  of 
late  are  desirous  of  returning  home;  and  that,  conse- 
quently, there  is  likely  to  be  a  scarcity  of  labour  before 
very  long.  Hitherto,  the  United  States  has  grown  with 
the  extraordinary  rapidity  with  which  our  readers  are 
familiar  because  that  country  made  it  easy  for  new 
settlers  to  enter  and  become  citizens  of  the  United 
States.  As  a  result  of  bad  govemment  in  Europe  and 
good  government  in  the  United  States,  of  compara- 
tively ovei-stocked  populations  in  the  former  and  under- 
stocked in  the  latter,  the  United  States  has  grown  with 
marvellous  rapidity,  and  unless  something  untoward 
happens,  is  likely  to  have  a  population,  by  and  by, 
largely  exceeding  anything  that  ever  has  been  known- 
in  Europe.  Now  we,  of  this  Journal,  make  no  pre- 
tence to  be  prophets.  On  the  contraiy,  we  look  upon 
prophesying  as  an  impudent  attempt  to  deceive.  Con-' 
sequently,  we  will  not  permit  ourselves  to  say  that 
this  kind  of  nonsensical  exaggeration  of  a  passing- 
phase  of  opinion  in  the  United  States  is  utterly  false, 
for  we  frankly  admit  that  we  know  just  as  little  as  our 
readers  do  what  is  certain  to  happen  in  the  Unite<l 
States  in  the  course  of  the  next  few  years.  We  will 
go  somewhat  farther  and  admit  that  it  is  quite  possible 
that  a  certain  number  of  recent  immigrants  may  go- 
back  to  their  native  countries.  It  will  be  in  the  re- 
collection of  our  readers — and  we  would  ask  our  Eng- 
lish readers  to  remember  the  fact  clearly — that  just 
before  the  War  the  Austrian  Government  locked  up  a 
very  large  number  of  Bohemian  Members  of  Parlia- 
ment, and  threatened  to  hang  not  a  few  of  them.  We 
would  also  remind  our  readers  that  the  go\-ernment  of 
Croatia^  by  the  Magj^ars  has  been  a  scandal  ever  sinc€>- 
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•.Prussia  oompelled  Austria  to  niuko  Hungary  equal  to 
'lierself.     We    say    "  we    recommend   our   readers    to 
'remember  tiiese  facts,"  for  just  now  our  Government, 
■which  has  at  its  head  a  n)an  who  the'  otlier  day  used 
1o  ha  considered  the  most  dangerous  revohilionist  in 
the  country,   is  holding  as   prisoners  tlie   Sinn  Fein 
IMemljers  of  Irish  constituencies.    Now,  while  Croatia, 
Bohemia,  and  other  countries  were  governed  in  thts 
manner,   it  is  easy   to  understand  that  multitudes  of 
pecple  fled,  as  the  Irish  fled,  from  tlieir  homes  and  took 
lefuge  in  the  United  States.     Consequently,  now  that 
\usti-ia  has  ceased  to  exist,  and  tiiat  Germany,  for  the 
iino  being  at  all  events,  is  incapable  of  renewing  her 
iggrossions,   it  is  by  no  means   improbable  that  veiy 
many   Slav  subjeet.s  of  Austria-Hungary,   as  well  as 
Poles  and  others  who  have  suffered  from  Russian  mis- 
i,'overnnient,  may  ba  tempted  to  return  home  in  the 
hope  of  carrying  out  a  policy  somewhat  like  what  is 
I'cing  ej)'iied  out  in  the  United  States,  and  so  of  raising 
Ivtstern  Europe  out  of  the  Slough  of  Desjxmd  in  which 
it  has  so  long  been.     Furthemiore,  it  is  possible  that 
lifexico  may  make  it  impossible  for  the  Lnited  States 
to  tolerate  the  existing  statfe  of  things.     In  short,  it 
is  possible  that  the  United  States  may  suddenly  bc- 
•come  warlike  instead  of  being  peaceful  as  she  hitherto 
has  l)een.     We  aro  just  as  unable  as  other  people  to 
see  whether  all  the^e  things  are,  or  aro  not,  likely  to 
hap[:en.     But  wo  would  point  out  to  our  readers  that, 
■even  if  they  do  happen,   thei  results  will  not  1/e  what 
the  corresjjondent  referred  to  above  indicates,  but  will 
Ije  much  more  likely  to  make  tiae  United  States  take 
<ven  a  greater  part  in  European  trade  than  she  hitherto 
has  done.  • 

The    United     States     is     the    one    country     at 
jiresent  that  is  in   a  position  to  lend    largely.       We- 
oin-selves  continue  lending,  but  we  are  doing  so  at  the 
risk  of  the  most   fatal  consequences.       The  United 
States,  on  the  contrary,  was  only  a  very  ghort  time  in 
the  War.     She  raised  great  loans,    it  is  true.     But 
she  lent  the  consequent  moneys  raised  to  Eurojie,  so 
tliat  the  wealth  so  lx>rrowed  by  the  United  States  is 
wealth  still,  though  it  is  also  debt.     In  other  words,  it 
IS  earning  interest  from  the  countries  to  which  it  has 
i)een  lending  in  Europe,  and  interest  higher  than  the 
United     States     Government     is      paying     to     the 
people     who     lend     to     it.       The     United     States, 
therefore,     is     ifi     a    position,    .if    it    chooses,     to 
take  not  merely  the  foremost  place  as  a  lender  to 
Europe,  but   so  far  the  foremost  as  never  has  been 
witnessed  hitherto.     There  will  ix)ssibly,   if  not  pro- 
bably,  be  a    return  of  many  immigranils   from   the 
United  States  to  their  native  countries.     But  there  will 
^^>e^  also  a  large  cmigi-ation  from  Europe  to  the  United 
'States.     There  can  be  no  reasonable  doubt    that  the 
lnited  States  is  capable  of  maintaining  in  a  comfort 
■greater  than  has  ever  been  seen  in  Europe  a  population 
five  times  as  large  as  now  exists.     Indee^l,  if  inven- 
tion continues  at  the  rapid  rate  at  which  it  has  been 
going  on  for  some  time  past,  it  is  possible  that  the 
pojiulation  of  the  ITnited  States  may  grow  even  more 
than  five  times,  and  may  become  wealthier  than  any 
eoimtry  ever  has  been  in  the  pa-st  history  of  (he  earth. 
Putting  that  aside,  however,  there  is  no  question  thit 
1here  is   an  almost  Ixmndless  field   for  settlement  in 
the  United  States.      Furthermore,  Mexico  at  present 
■seems  to  be  intent  upon  forcing  the  United  States  to 
establish  a  stable  Government  in  that  country  by  the 
manner  in  which  she  is  acting  at  present.    Suppose  the 
United  States  does  absorb  a  large  part  of  the  countries 
]ust  soutii  of  her.  she  will  be  able  to  give  homes  to  all 
the  immigrants  likely  to  land  upon  her  shores.     .\nd. 
therefore,  even  if  there  is  a  return  it  will  be  a  small 
thing  compared  with  the  immense  immigration   thar 
we  are  likely  to  witness.     We  v.ould,  then,  urge  upon 
•our  readers  not  to  be  led  astray  by  idle  fancies.     The 
United  States  is  able  to  offer  homes  to  eveiy  intending 
Immigrant  so  desirable  that  it  is  not  credible  that  the 
offer. will  not  be  accepted.     And  as  the  United  States 
grows,  her  power  both  for  trade  and  for  conquering 


will  grow  in   at  least  equal  measure.     The  people  of 
the  United  States  are  not  fond  of  military  adventure. 
Wlien  they  are  attacked,  as  they  have  recently  shown, 
they  are  ready  to  defend  themselves  in  an  exemplary 
manner.     But  they  do  not  go  seeking  for  adventui-o 
at  the  expense  of  j>eople  who  have  given  them  no  pro- 
vocation.      Therefore   Hie    United  States  Avill   go  oiw 
growing  and  settlors  will  crowd  into  it,  and  every  year 
that  passes  will  increase  her  jwwer  of  lending  to  poorer 
poj)ulations  as  well  of  accommodating  new  immigrants. 
The  United  States,  it  is  never  to  be  forgotten,  are 
in  the  habit  of  employing  the  pick  of  the  peoples  of 
Europe.     The  immigration   from   J^'^ngLiiul   and   Scot- 
land has  long  been  small,  though  it  was  England  that 
originally    founded    those    States.     But    during    the, 
second   lialf  of  last   century   the    immigration    from 
Ireland  and  Gennany  was  on  an  unprecedented  scale. 
It  was  immense  also  from   Italy.     And    for  a  very 
considerable  time  now,  while  the  numl>8r  of  those  who 
left  Ireland  and  Germany  and  Italy  has  been  decreas- 
ing, the  numbers  of  those  who  sought  new  homes  in 
the  United  States  has  boen  growing  at  an  enormous 
rate  from   all  the  countries   that  were  cursed  by  tho 
misgovernment  of  Austria- Hungary  and  Russia.  There 
is,  then,  a  population  very  mixed  and  very  capable,  both 
from'  a  working  and   from   a  military  point  of  view. 
And  ho  who  tries  to  induce  European  peoples  to  suppose 
that  we  arc  near  to  a  falling-off  in  the  gi-owth  of  tlic 
United  States  is  doing  Euroi)ean  peoples  an  exceedingly 
bad  service.     It  will  be  recollected  how,  when  Gennany 
first  built  up  the  greatest  .\nTiy  the  modern  world  has 
ever  seen,  and  then  set  to  work  to  build  up  the  second 
greatest  Navy  there  were  multitudes  of  people  amongst 
us — Mr.  Balfour  in, especial — who  told  us  that  all  we 
■  need  trouble  ourselves  about  was  the  defence  of  India. 
We  would  advise  our-readers  not  to  listen  to  the  utter 
nonsense  to  which  we  have  been  calling  their  attention. 
The  United  Stales  will  continue  to  grow.     We  are  not 
proi>liets.     We  make  no  pretence  to  lx>  such.       We, 
therefore,  do  not  say  that  a  time  may  not  come  when 
there    will    be    a,    break-up,    or    even    when    there 
may  not  be  an  emigration   from  the  United  States. 
But  these  things  are  in  the  remote  distance.     In  the 
present  the  United  States  offers  an  exceedingly  happy 
homo  to  those  who  settle  in  it.     We  may  be  reminded, 
of  course,  that  wrong-headed  people  have  assumed  that 
it  is  their  duty  to  compel  their  neighbours  to  abandoji 
the  drinking  of  spirituous  liquors.  We  attach  very  little 
imjxirtance  to  that.     America  is  governed  by  the  peoiile. 
Very  often  she  allows  fanatics  and  fools  to  persuade 
her  "to  do  foolish  things.     But  her  people,  when  they 
find  that  fools  are  at  work,  have  a  happy  knack  of 
getting  rid  of  them.     If  there  is  a  strong  desire  for 
free  dealing  in  siurituous  liqiioi-s,  that  desire  will  work 
u]yon   the  voters  of  the  .several  States,   and   the  ob- 
noxious law  will  be  got  rid  of.     The  United  States  at 
the  present  time  is  as  happily  placed  as  in  our  present 
ignorance    and     semi-civilisation    can    l>e     exiK-cted. 
fTrndually     education     will     improve,     and     as     for- 
eigners become  Americanised  and  appreciate  all  their 
advantages   thev  will    take  veiy  good   care  that  ob- 
noxious laws  sliall  bo  got  rid  of  and  that  there  shall  be 
no  more  interference  with  the  free  action  of  the  citizen 
tiian  is  essential  for  tho  equally  free  happiness  of  all 
other  citizens. 


ACID  AND  BASIC  STEEL.— II. 

AccoRDiNQ  to  statistics  compiled  by  the  National 
Federation  of  Iron  and  Steel  Manufacturers,  our  pro- 
duction of  steel  ingots  hy  electricity  in  191S  amounted 
to  10.3,021>tons,  and  of  steel  castings  to  44.901  tons. 
The  earliest  figures  for  electric  steel  production  refer 
to  101.5,  when  20.000  tons  of  ingots  and  2,(X)0  tons  of 
castings  were  made.  The  increase  in  the  short  period 
of  'four  years  exceeded  500%  in  the  former 
case-  and  2,000%  in  the  latter.  There  was. 
of  course,  a  considerable  expansion  in  the  steel 
production    of    the    United     Kingdom     during     the 
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later  years  of  the  War,  but  the  percentage  increase 
was  on  a  much  smaller  scale,  as  the  following  figures 
show  :  — 

Steel  Production  in  the  United  Kingdom,    1913-18 
{including  Steel  Castings). 


Tear 

1913 
1914 
1915 
1916 
1917 
1918 


Percentage  increase  1918  over  1913 — 25%. 


Tons 
7,663,876 
7,835.113 
8,650,015 
9,196,457 
9,804,079 
9,591,428 


The  conversion  of  acid-lined  furnaces  to  the  basic 
process  and  the  number  of  new  basic  steel  furnaces 
erected  during  the  War  are  changes  of  which  the 
effect  can  be  traced  in  the  detailed  statistics  of  our  pro- 
duction for  the  different  years.  As  regards  basic 
Bessemer,  there  was  a  tendency  at  first  towards  dim- 
inished output,  but  after  1916  a  revival  took  place, 
and  in  1917  our  figure  surjaassed  that  of  any  previous 
year  since  1910.  In  1918  there  was,  however,  a  drop 
of  34,000  tons,  accounted  for  mainly  by  the  limitation 
of  output  which  followed  the  Armistice. 

In  tlie  British  steel  industry  the  outstanding  de- 
velopment brought  about  by  the  War  was  associated 
with  the  basic  open-hearth  process,  and  the  1918  pro- 
duction under  this  head  was  greater  than  the  1916  by 
nearly  1,700,000  tons.  The  following  table  shows  the 
steady  annual  increase  in  the  output  during  the  last 
five  years,  and,  for  purposes  of  comparison,  the 
"makes"  of  each  of  the  other  classes  of  steel  (with 
the  exception  o"f  electric)  are  included:  — 


, Open 

Basic 

hearth ^       f 

Acid 

■ Bessemer ^ 

Basic              Acid 

Tons 

Tons 

Tons 

Tons 

1913 

2,2.il,793 

3,811,382 

651,929 

1,048,772 

1914 

2,874,749 

3,680,848 

482,444 

797,073 

1915 

2,958,968 

4,090,752 

479,816 

821,408 

1916 

3,012,658 

4,393,004 

505,817 

1,096,163 

1917 

.1,421,170 

4,413,843 

602,265 

1,069,281 

1918 

3,924,415 

3,901,136 

667,650 

788,355 

The  result  of  this  change  was  that  in  one  striking 
particular  last  year  marked  a  new  departure  in  the 
British  industry,  as  it  was  the  first  occasion  on  which 
the  output  of  steel  by  the  basic  open-hearth  process 
exceeded  that  by  the  acid  open -hearth. 

Prior  to  1914  the  specifications  of  the  War  Office 
required  all  shell  steel  to  be  made  by  the  acid  process, 
but,  owing  to  the  inability  of  manufacturers  to  cope 
with  the  increased  demand,  this  requirement  was 
speedily  dropped  after  the  outbreak  of  war.  To  meet 
the  increased  basic  production  measures  had  to  be 
taken  to  enhance  the  supply  of  basic  pig  iron.  The 
problem  presented  many  difficulties,  especially  as  the 
amount  of  suitable  iron  ore  coming  from  overseas  was 
greatly  reduced.  Even  if  larger  supplies  of  ore  were 
raised  at-home,  the  resultant  yield  of  pig  iron  would 
be  disappointing,  as  our  ores  did  not  approach  in  purity 
those  which  they  displaced.  A  greater  number  of 
blast  furnaces,  with  their  necessary  complement  of 
skilled  labour,  and  a  greater  consumption  of  fuel  and 
limestone  would,  moreover,  be  required  to  reach  the 
old  output.  The  problem  was  so  complicated  that  the 
Home  Iron  Ore  Supply  Committee  was  appointed  early 
in  1917,  with  Sir  John  Hunter,  the  Director  of  Iron 
and  Steel  Production,  as  chairman.  The  Committee's 
labours  were  most  fruitful,  and -the  ore  raised  in  1917 
and  1918  was  over  15,000,000  tons  per  annum,  com- 
pared with  13,495,000  tons  in  1916.  At  the  commence- 
ment of  its  operations  the  output  of  basic  pig  iron 
was  47,930  Fons.  and  in  1918  a  maximum  of  65,530 
tons  was  reached.  The  output  'of_basic  steel  also  in- 
creased, but  it  was  necessary,  in  view  of  the  big  Allied 
demands  made  upon  us,  to  supplement  our  resources 
by  importation  on  a  large  scale  from  the  United  States. 
Here  a  stumbling-block  confronted  us  similar  to  that 
encountered  in  our  own  factories  in  the  early  stages  of 
the  War.  Only  a  limited  number  of  British  firms  had 
had  any  experience  in  the  making  of  shell  steel,  which 
called  for  greater  attention  in  the  various  processes  of 
melting,  casting,  and  rolling  than  the  ordinary  com- 
mercial product.  American  steel  production  had  always 
been  on  a  lower  plane  than  our  own,  and,  as  most  of 


their  works  were  designed  for  quantity  output  of  a 
particular  kind,  it  was  no  easy  task  to  induce  them 
to  make  the  changes  necessaiy  for  our  purpose.  This 
obstacle  was  eventually  overcome.  Here  at  home,  as 
shown  in  Sir  John  Hunter's  recently  published  work, 
iron  and  steel  manufacturers  tackled  the  problem  with 
great  zeal  and  success,  and  though  the  percentage  of 
rejections  was  at  first  high,  owing  to  the  strict  standard 
set  up  by  the  War  Office,  the  output  increased  in  quan- 
tity and  improved  in  quality,  and  in  the  end  could 
satisfy  the  requirements  of  the  most  exacting.  As  a 
result  of  the  War  the  standard  of  British  steel  produc- 
tion has  indubitably  been  raised,  arid  at  the  same  time 
our  productive  capacity  has  been  greatly  enhanced.  The 
extensions  sanctioned  by  the  Ministiy  of  Munitions  in 
the  three  years  1916-18  totalled  22  blast  furnaces  and 
166  steel  furnaces  of  all  kinds,  130  of  the  latter  being 
intended  for  the  basic  process.  The  number  of  electric 
furnaces  rose  from  91  in  1916  to  147  in  1918. 

The  supplies  of  basic  pig  iron  from  home  sources 
could  not  keep  pace  with  the  rapid  multiplication  of 
basic  furnaces,  and  American  pig  iron  was  widely 
availed  of  to  keep  the  latter  going.  The  various  addi- 
tions made  to  the  country's  plant  constitute,  however, 
a  valuable  asset,  the  good  effect  of  which  is  at  present 
obscured  by  the  disturbed  state  of  industry.  The  pro- 
vision of  better  railway  and  harbour  facilities  for  the 
handling  of  raw  and  semi-manufactured  materials  and 
finished  iron  and  steel  goods  was  another  improvement 
for  w^hich  the  War  can  partly  take  credit.  The  refrac- 
tory materials  needed  for  various  kinds  of  fu»liace3 
were  also  produced  in  greater  abundance,  and  accord- 
ingly our  capacity  for  turning  out  fireclay  goods,  silica 
bricks,  and  shrunk  dolomite  for  basic  furnaces  was 
much  extended. 

A  glance  may  be  taken  at  the  course  of  rscent  events 
in  tlie  steel  industry  of  other  countries.  During  the 
War  the  production  of  steel  in  Germany,  though  greater 
at  any  time  than  that  in  the  United  Kingdom,  fell 
heavily,  and  in  1917  t.he_  output  was  only  16,587,360' 
metric  tons,  compared  with  18,935,089  metric  tons  in 
1913.  Apart  from  this,  German  developments  were 
somewhat  similar  to  our  own.  The  output  of  electric 
steel  increased  from  88.881  metric  tons  in  1913  to 
LrL9.700  tons  in  1917.  The  basic  processes  continued 
as  before  to  be  the  most  favoured,  and  in  1917  the 
production  of  basic  Bessemer  and  basic  open-hearth 
steel  amounted  to  14,351,589  metric  tons,  or  86%  of 
the  total  output.  Our  basic  percentage  was  much  less 
than  this;  but  in  1913  tlie  proportion  in  Germany  had 
been  even  greater,  amounting  to  94%  of  the  total. 

In  the  steel  industry  of  the  United  States  a  most 
remarkable  expansion  took  place  during  tiie  War,  far 
surpassing  that  which  we  have  chronicled  at  home.  In 
1918  the  tonnage  of  steel  ingots  and  castings  produced 
was  over  44,500,000,  compared  with  30,^3,376  in 
1913.  The  increase  amounted  to  13,500,000  tons  in 
the  United  States  and  to  less  than  2,000,000  tons 
here.  As  in  the  United  Kingdom,  most  of  the  extra 
steel  was  made  by  the  basic  open-hearth  process.  The 
tendency  to  favour  this  process,  which  was  noticeable 
long  before  the  War,  has  been  much  more  marked  in 
the  last  five  years,  and  it  is  certain  that  future  deve- 
lopments of  the  world's  s^eel  industry  will  go  hand 
in  hand  with  the  development  of  the  basic  process. 


THE  MODERN  SHEFFIELD  CUTLERY 
TRADE. 

After  a  long  period  of  uninterrupted  development, 
and  of  almost  complete  supremacy  in  the  foreign 
markets,  the  Sheffield  cutlery  industry  was  assailed 
towards  the  end  of  last  century  by  competitors  from 
various  sides,  and  after  1900,  though  little  of  the  old 
ground  was  lost,  no  considerable  headway  was  made 
towards  securing  that  share  in  the  cutlery  export 
trade  of  the  world  to  which  Sheffield  as  the  world's 
cutlery  capital  was  entitled.    Our  manufacturers  were 
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for  various  reasons  inclined  to  lag  behind  in  the  matter 
of  equipment,  but  the  quality  o£  Sheffield  goods,  and 
the  guarantee  which  the  very  name  implied,  enabled 
them  to  maintain  a  strong  hold  on  the  buying  public. 
In  fact,  for  several  years  prior  to  the  War  there  was 
a  distinct  boom  in  our  cutlery,,  but  our  rivals  were 
also  going  ahead.  Normal  trade  channels  were  closed 
to  us  during  the  War,  but  the  aggregate  capacity  of 
Sheffield  cutlers  is  now  far  in  excess  of  any  preceding 
period.  Despite  this,  cuiTent  output  is  still  far  from 
adequate  to  the  demand.  There  has  been  a  sudden 
influ.\  of  orders  from  many  countries,  which  have  been 
denied  their  customary  supplies  during  the  period  of 
hostilities,  and  the  fact  that  Germany  has  not  been 
selling  against  us  has  also  diverted  trade  to  Sheffield. 
It  is  difficult,  however,  to  secure  all  the  necessary 
supplies  of  forged  and  rolled  steel,  and  production  is 
thereby  hung  up.  Alarmist  rumours  are  in  circulation 
as  to  the  stocks  of  domestic  cutlery,  gardening  tools, 
and  surgical  instruments  of  German  and  Austrian 
manufacture  which  are  being  held  in  readiness  on  the 
Continent  to  Hood  the  markets  of  the  world,  but  the 
rumours,  except  as  regards  certain  lo\V-grade  lines, 
seem  devoid  of  foundation.  While  the  War  lasted  the 
Central  Empires,  as  they  then  were,  could  scarcely 
have  produced  a  material  excess  over  their  own  cutlery 
requirements,  and  since  the  Armistice  there  has  been 
a  series  of  revolutionary  changes  altogether  unfavour- 
able to  the  resumption  of  fixed  industrial  habits  on  the 
part  of  the  operatives. 

The  cheapness  of  German  products  in  pre- War  days 
was  due,  in  the  first  place,  to  the  bounty-fed  system 
of  exports;  secondly,  to  the  perfection  of  the  system 
of  production  by  making  the  fullest  use  of  machinery; 
and,  thirdly,  to  the  reduction  of  the  wages  "bill  by  em- 
ploying skilled  labour  only  on  skilled  work.  These 
lessons  have  not  been  lost  on  Sheffield,  and  the  oppor- 
tunity now  exists  of  turning  them  to  the  fullest  advan- 
tage as  the  city  produces  an  abundance  of  the  superior 
steel  requisite  for  high-grade  cutleiy.  The  restoration 
of  pre-war  trade  union  practices  is  not  regarded  with 
favour  by  the  employing  interest,  as  it  will  mean  dis- 
pensing altogether  with  female  employees  on  certain 
classes  of  work.  The  present  problem  of  low  produc- 
tion is  also  likely  to  be  further  aggravated,  and  the 
revival  of  the  restrictive  ideals  of  pre-war  trade 
unionism  will  certainly  interfere  with  plans  for  the 
introduction  of  machinery  and  the  systematisation  of 
production  along  the  most  economical  lines.  Manufac- 
turers experience  a  difficulty  in  apportioning  available 
supplies  as  between  the  home  and  foreign  markets, 
though  at  times  the  transport  difficulty  settles  the 
problem  offhand.  For  all  classes  of  cutlery  except 
razors  the  demand  is  strong  and  persistent,  and  not  to 
be  deterred  by  the  high  prices  that  are  quoted.  Buyers 
at  the  moment  do  not  give  much  thought  to  prices, 
but  this  mood  cannot  last  indefinitely.  Its  tei-mination 
will  be  all  the  more  abrupt  if  the  German  trade,  which 
specialised  in  the  production  of  cheap  and  attractive 
goods,  can  be  restored  to  its  pristine  vigour.  Such  a 
possibility  may  be  lightly  dismissed  at  present,  but  the 
situation  contains  the  elements  of  future  danger. 
Before  the  War  the  imports  of  cutlery  into  the  United 
Kingdom  were  generally  little  more  than  one-fifth  of 
the  value  of  the  exports,  and  about  one-half  of  the 
total  British  output  was,  as  fir  as  can  be  ascertained, 
sent  abroad  in  normal  times.  The  proportion  of  output 
exported  was  approximately  unchanged  for  a  number 
of  years.  Thus  in  1007,  according  to  the  Census  of 
Production,  the  value  at  factory  of  all  the  cutlery 
made  was  ;£1,534,000.  and  of  the  exports  £770,000. 
Exports  were,  of  course,  appraised  at  the  port  of  ship- 
ment, and  therefore  Include  merchants'  charges  and 
transportation  charges  from  factor}-  to  the  roast.  The 
figures  of  production  in  the  same  j-ear  in  the  various 
branches  that  are  loosely  associated  with  the  cutlery 
trade  are  interesting,  as  they  afford  the  only  sure  guide 
to  the  relative  importance  of  these  branches.  Files 
were  valued  at  £615,000,  edge  tools  at  £567,000,  and 


saws  and  machine  knives  at  £363,000.  The  outpuE 
of  tlie  cutlery  section  was  almost  equal  in  value  to  that 
of  the  other  sections  put  together,  but  this  is  scarcely 
true  of  the  position  as  it  stands  to-day.  The  making 
of  files  and  rasps  has  extended  enormously,  and  re- 
cently one  of  Sheffield's  large  armament  companies 
has  undertaken  their  production  on  a  big  scale.  Saws 
and  knives  have  also  been  made  in  greater  quantities 
as  the  timber  and  engineering  trades  developed.  Even 
if  we  include  silver  plate  with  cutlery,  and  the  two  are 
to  an  increasing  extent  being  manufactured  by  the 
same  firms,  the  balance  in  favour  of  the  latter  would 
hardly  be  restored.  We  do  not  wish  to  minimise  flie 
importance  of  the  plating  industry,  which  from  a  small 
beginning  has  attained  considerable  dimensions. 
Slic-fficld  plate  was  at  first  made  by  coating  copper  with 
silver,  and,  as  technique  improved,  sheets  of  copper 
and  silver  were  heated  and  rolfed  together  and  then 
shaped.  The  new  process  of  electro-plating  was  dis- 
covered in  1837,  and  at  the  present  fime  articles  re- 
quiring to  be  plated  are  attached  to  the  negative  pole 
of  an  electric  battery  and  immersed  in  a  bath  of  cyanide 
of  potassium  containing  an  admixture  of  pure  silver. 
The  concentration  of  the  bath  and  the  strength  and 
duration  of  the  current  determine  the  amount  of  silver 
deposited.  Despite  the  superiority  of  modern  methods, 
the  excellence  and  durability  of  the  work  of  the  old 
artificers  has  set  up  in  recent  times  a  great  demand 
for  old  Sheffield  plate,  and  "fakers"  have  reaped  a 
ricli  harvest  from  circulating  pseudo-antiques  which 
have  at  times  deceived  even  the  elect. 

On  account  of  its  cheapness  the  new  eleotro-plate 
appeals  to  a  much  wider  public,  and  it  has  accordingly 
found  a  much  larger  market.  Britannia  metal,  an  alloy 
of  antimony,  tin,  and  arsenic,  has  been  used  instead  of 
copper  as  the  foundation  metal,  and  nickel  silver,  an 
alloy  of  nickel,  spelter,  and  copper,  has  also  replaced 
the  pure  copper.  Both  changes  have  tended  to  cheapen 
prwluction  still  further.  The  home  and  export  trade 
in  electro-plated  goods  has  been  a  great  addition  to 
the  cutlery  industry  in  Sheffield,  but  no  separate  figures 
as  to  its  extent  are  on  record.  The  following  table 
shows  the  coui-se  of  the  cutlery  trade  only  for  the 
decade  prior  to  the  War  and  during  the  War  years :  — 

United  Kingdom. 

Imports    Excess  of  Export* 

Tors  Tons 

58,094  038,4111 

79,178  887,921 

109,B62  697,769 

164,341  015,730 

157,573  450,221 

155,599  500,347 

171,687  641,246 

170,159  680,430 

169,272  714,146 

153,940  682.189 

96,637  606,190 

128,199  446,647 

165,084  488,672 

95,604  409,168    ' 

149.577  41(6,714  ;  I 
324,001        69,939 

The  meagre  excess  of  exports  in  tHe  first  half  of  the 
current  year  is  very  marked. 

It  might  be  obsened  here  that  prior  to  1914  the 
German  export  trade  in  cutlery  was  much  more  con- 
siderable than  our  own,  and  there  is  no  doubt  that  our 
former  enemies  will  make  a  determined  effort  to  regain 
their  lost  markets.  Tlieir  predominance  was  particu- 
larly noticeable  in  the  scissors  industry,  which  they 
captured  from  us  partly  by  improving  on  our  methods 
of  manufacture,  and  partly  by  taking  full  advantage 
of  a  prolonged  strike  of  Sheffield  workfers,  which 
occurred  soon  after  the  Franco-German  War.  The  way 
will  now  be  all  the  clearer  for  them,  as  the  limitation 
on  production  in  Sheffield  prevents  that  city  from 
filling  the  requirements  of  all  who  come  with  orders 
to  place.  Business  has  in  many  cases  been  refused, 
and  disappointed  customers  will  certainly  turn  to  Ger- 
many, to  whom  the  rate  of  exchange  also  gives  at. 
advantage.  We  have  ours'clves  dealt  extensively  in 
cutlery  with  Germany,  and  it  is  a  little-known  facb 
that,  despite  the  immense  development  of  the  industry 
in  that  country,  Germany  in  1913  imported  a  greater 


Tear 

Export* 

Tnni 

1904             

096,558 

1905             

607,099 

1906             

707,411 

1907              

770,071 

1903              

el3,79» 

1909              

655,946 

1910              

812,933 

1911              

8.',0,589 

1912              

883,418 

1913              

830,129 

1914              

702,817 

1915              

574,816 

1916              

653,056 

1917              

664,770 

191S              

630,291 

1919  (6  montlis)    ... 

383,940 

34S 
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value  of  British  cutlery  than  any  other  country  in  the 
world  outside  the  Empire.  Purchases  by  the  United 
States  were  also  extensive,  but,  though  America  was 
the  original  market  in  which  Sheffield  cutlery  won 
fame  overseas,  it  has  been  declining  in  importance 
since  the  McKinley  tariff.  Alternate  outlets  have  been 
found  within  the  Empire,  and  the  preference  given 
to  British-made  goods  has  here  operated  decisively  in 
our  favour.  Thus  our  exports  to  Canada  in  1913  were 
valued  at  £106,706,  these  being  larger  than  the  exports 
to  any  other  part  of  the  Dominions,  although  its 
southern  neighbour  has  been  second  only  to  Germany 
as  a  competitor  in  Sheffield's  foreign  markets.  The 
preference  given  to  British  goods  has  more  than  offset 
the  cost  of  the  ocean  journey  from  here  to  Canada. 
Freights  are  now  much  higher,  and  the  extent  of  our 
advantage  is  reduced.  With  European  exporters  we 
will,  however,  be  competing  on  level  terms  in  most  of 
the  extra-European  markets,  as. long-distance  freights 
from  British  and  Continental  ports  will  be  approxi- 
mat€ly  equal. 

CHILI. 

DIFFICULTIES  TO   BE   SURMOUNTED. 

\Ye  said  recently,  when  writing  on  Cliili,  that  the 
principal  needs  of  the  country  were  immdgi-ants,  or, 
at  any  rate,  an  increase  in  the  population,  and  improved 
ni-eans  of  communication.  To  these  two  we  might  add 
in-igation.  There  are  three  zones  in  Chili :  the  arid 
north,  the  centre  with  a.  fairly  good  rainfall,  and  the 
wet  stormy  souUi.  The  central  region,  which  is  by  far 
the  njost  highly  developed,  the  most  populous,' and 
the  seat  of  the  two  principal  cities  of  Chili,  the  capital, 
Santiago,  and  the  great  seaport  of  Valpa»-aiso,  has 
undoubteilly  a  veiy  good  rainfall,  varying  from  17 
inches  to  35,  and  in  some  seasons  as  much  as  40 
inches,  during  the  year.  .This,  of  com-se,  for  ChiU  is 
not  comparable  with  a  rainfall  such  as  we  enjoyed  in 
this  country,  say,  last  year.  A  rainfall  of  31  inches 
in  a  country  between  the  50th  and  60th  parallels  is  a 
very  different  thing  from  a  rainfall  varying  between 
17  and  35  inches  between  the  33rd  and  the  42nd 
parallels,  in  which  the  central  zone  is  situated.  Never- 
theless, there  is  an  adequate  rainfall  throughout  the 
central  zone,  provided  always  that  it  is  consei-ved. 
It  is  conserved  in  the  case  of  a  few  great  estancia- 
owners,  where  four  or  five  principal  families  owning 
large  estates  in  the  neighbourhood  of  Santiago  iiave 
constructed,  at  enormous  expense,  for  the  benefit  of 
themselves  and  other  estancia-owners,  irrigation  works 
upon  a  magnificent  scale,  and,  considering  that  they 
are  wholly  due  to  private  enterprise,  theyj-eflect  great 
credit  on  the  enterprise  of  the  gi-eat  Chilian  famiUes 
who  have  consented  to  make  the  necessary  sacrifioeB  to 
hear  such  an  expense,  for;  in  the  nature  of  the  case, 
such  an  expenditure  could  not  bring  an  immediate  re- 
turn. But  irrigation,  even  on  the  great  estates  of  Chili, 
is  a  \ery  big  question  when  taken  in  hand  by  private  in- 
dividuals. The  result,  of  course,  is  that  only  the  very 
•wealthiest  can  attempt  it ;  and  even  they,  as  we  have 
already. said,  necessarily  make  certain  sacrifices  for  a 
period  of  time,  feeling  confident,  and  justly  confident, 
that  ere  long  the  reward  of  their  abstemiousness  will  be 
a  very  abundant  harvest.  It  is  in  tliis  region  that  the 
principal  wine-growing  area  of  Chili  exists.  The  Chilian 
grape  is  one  of  the  best  in  the  world.  But  so  far  the 
wine  produced  has  been  too  expensive  for  the  foreign 
market.  Nor  does  it  ;ilways  commend  itself  to  the 
taste  of  the  consumer  accustomed  to  the  wines  of 
Europe.  There  seems  no  reason  why  this  should' be  so ; 
but  the  fact  remains  that  in  most  of  the  new  countries, 
while  the  grapes  are  at  least  equal  to  anything  that 
we  know  in  Europe,  the  actual  vintages  leave  a  good 
deal  to  be  desired.  At  the  present  time,  owing  to  the 
great  world  shortage  of  wine,  as  of  everything  else, 
of  food  and  of  almost  every  kind  of  raw  mviterial, 
there  is  an  extraordinary  opportunity  for  the  newer 
countries  of  the  world  to  get  a  footing  in  the  wine- 


consuming  countries,  which,  if  it  is^^llowed  topass,  will 
not  return  for  a  long  time  to  come.  It  is  certainlv 
not  desirable  that  the  world  should  again  witness  such 
a  general  shortage  as  it  is  suffering  from  at  present, 
at  any  rate  in  the  lifetime  of  the  present  generation. 

It  would  be  perfectly  simple  to  inigate  the  whole 
of  the  central  zone  of  Chih,  bec^ause,  as  we  have  said 
already,  it  has  a  rainfall  varying  from  between  17  and 
35  inches  per  year;  and,  in  addition,  it  will  be 
remen.'bered  by  those  who  know  Santiago  that  it  stands 
at  an  elevation  of  nearly  two  thousand  feet  immedi- 
ately under  Uie  Andean  chain  of  mountains;  and  these 
gigantic  mountains  aie.,  at  all  seasons  of  the  year, 
snow-covered,  and  there  are  at  certain  periods  inoniense 
quantities  of  water  coming  down  from  the  melting, 
snows  at  vaiying  heights  of  this  great  range  of  moun- 
tains. That  -the  supply  from  the  snow-fields  of  the 
Andes  could  be  increased  of  course  is  well  knowrn 
to  everybody  who  is  at  all  acquainted  with  Chili.  With 
the  exceptions  which  we  have  mentioned  at  present,, 
no  real  effort  is  made  to  consei-ve  either  the  supphes 
of  snow  from  the  mountains  or  the  rainwater  itself. 
Those  who  are  familiar  with  Cliilian  history  will  re- 
member what  a  danger  the  Mapoclio  ■  Eh'er  was  to> 
Santiago  in  the  early  struggling  days  of  the  Spanish 
conque.-;t,  and,  indeed,  for  a  long  perioil  during  colonial 
times.  Sometimes  the  Majx)cho  v.-ould  practically" 
inundate  the  whole  of  Santiago  and  threaten  (o  destroy 
the  city  altogether.  At  other  periods,  as  it  does  still,, 
it  would  practically  disappear  altogether.  Of  course,, 
now  its  banks  have  l>een  deepened,  and  it  no  longer 
threatens  any  but  the  poorer  quarters  in  the  lower 
pait  of  the  town.  These  still  require  urgent  sanitaiy 
improvements,  as  many  of  the  houses,  even  in  the 
capital  itself,  are  built  on  the  mud  floor,  and  little  or  no- 
regard  is  had  to  sanitary  conditions,  whil^  of  course 
in  the  countiy  the  peons  in  Chili  live  under  condi- 
tions that  are  poor  even  for  the  peons  of  South  America, 
and  very  inferior  to  anything  which  one  experiences 
On  the  Atlantic  side  of  the  continent.'  Even  at  the 
present  time,  when  wages  have  risen,  it  is  doubtful  if 
the  average  Chilian  peasant  gets  more  than  about  4s. 
a  day,  which,  in  the  conditions  under  which  life  is- 
catried  on  in  Chili,  and  the  enormous  cost  of  living, 
means  a  veiy  meagre  subsistence,  veiy  inadequate 
elotliing,  and  practically  a  residence  in  a  hovel  with 
little  or  no  furniture  of  any  kind. 

But  to  return  to  the  question  of  the  Mapocho  Eiver. 
As  we  have  said,  it  still  affects  the  poorer  quarters 
but,  of  course,  as  those  who  know  the  capital  axe 
avv-are,  it  iias  long  since  l>een  restrained  from  the  upper 
and  more  fashionable  quarters  of  the  city.  Neverthe- 
less, it  virtually  disappears,  as  it  always  did  duiing- 
the  dry  season.  A  well-known  story  is  told  to  every 
traveller  of  the  American  who  recommended  his  host 
either  to  sell  his  bridge  or  buy  a  river  when  crossing- 
one  of  the  principal  bridges  in  Santiago.  The  con- 
figuration of  Chili,  moreover,  makes  in-igation  from 
the  engineering  point  of  view,  and,  indeed,  from  the 
economic  point  of  view,  an  exceedingly  easy  proposi- 
tion. It  will  be  remen.hered  that  Chih  is  formed  in 
a  series  of  ridges — as  it  were,  miniature  Andes — 
extending  across  the  fifty  or  sixty  miles. of  its  breadth. 
These  miniature  Andes  and  the  little  spurs  by  whicli 
They  are  crossed  form  in  a  sense  liltle  valleys  which 
ni'ight  readily  be  filled  with  water  that  could  be 
drained  into  canals  for  the  purpose  of  in-igating  fields, 
as,  of  course,  is  already  done,  as  we  have  said,  in  the 
wine-gr-owing  district  of  the  north-east  of  the  capital. 

Practically  it  will  be  seen  an  almost  unlimited 
supply  of  water  could  be  obtained  by  conserving  the 
whole  of  the  rainfall  during  the  year,  and  by  increasing 
the  supply  from  the  snowfall  on  the  Andes.  This 
could  readily  be  done  to  almost  any  extent  and  at 
comparatively  mwlest  cost.  As  things  are  at  present, 
practically  less  than  one-tliird  of  the  whole  of  the 
central  zone  is  cultivated.  And  this  is  because  there 
is  no  sufficient  supply  of  water.     The  land  itself  readily 
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yields  to  supply  of  water,  but  of  course  at  certain 
seasons  of  the  year  when  the  rains  dry  up  it  is  like 
a  sandy  desert,  and  very  much  resembles  the  arid  north, 
ii[)on  which  nothing  c-an  be  grown.  As  we  have 
already  said,  the  Mapocho  River,  which  is  the  principal 
stream  in  the  neighbourhood  of  the  capital  itself,  prac- 
tically dries  up  during  the  diy  season,  and  on  occasions 
dries  up  altogether.  Chili,  owing  to  the  heavy  snows 
on  the  Andes  is  supplied,  particularly  in  the  centre  and 
southern  regions,  with  a.n  abnormal  number  of  small 
streams.  These  streams  are  of  little  or  no  value  for 
jiurposes  of  navigation.  They  are  too  steep  coming 
down  from  the  Andes  and  they  are  too  rapid.  And 
white  they  are  veritable  toiTcnts  din-ing  certain  seasons 
of  the  year,  at  other  seasons  they  disappear  altogether. 
Nevertheless,  for  purposes  of  u-rigation  they  are  of  in- 
estimable value,  and  as  they  come  so  close  together — 
there  are  something  like  30  of  them  in  Chili  alto- 
gether— they  could  readily  be  connected  up  by  means  of 
cair.als,  the  practicability  of  wliich  has  already  been 
proved  on  some  of  the  great  estancias  as  well  as  in 
The  wine-gi-owing  district  to  which  we  have  already 
referred  twice. 

Having,  as  we  think,  established  our  case,  that 
TiTigation  is  not  only  desirable  in  Chili,  but  that  it 
wonid  pay  over  and  over  again,  the  real  difficulty 
remains  how  to  accomplish  it.  Asr  a  matter  of  fact, 
what  we  have  just  said  has  been  said  over  and  over 
again  in  the  principal  clubs  of  Santiago  and  in  Val- 
paraiso, and  is  regarded  as  very  little  more  than  a  com- 
monplace h\-  Cliilians  themselves.  But  the  practical 
question  remains  how  to  bring  about  irrigation  upon 
a  really  extt-nsive  scale — to  siK-h  an  extent,  indeed,  as 
would  ennble  the  Chilian  population  to  grow  what  it 
is  not  idomg  at  present"  because,  for  reasems  which 
will  be  readily  infened  from  what  we  have  said,  there 
i-i  no  such  means  of  subsistence.  There  are  no  means 
f)f  increasing  the  subsistence  without  improving  the 
me-jnsof  comnumication  and,  atx>ve  all,  of  securing 
an  adequate  water  supply,  which  can  readily  be  done 
by  means  of  iirigation,  but  wliich  does  not  exist  and 
will  not  exist  in  all  human  probability  unless  methods 
are  taken  to  conserve  the  water  which  falls  during 
cei'tain  periods  of  the  year  and  to  increase  the  supply 
Troir.'  the  snow-clad  summits  of  the.  Andes.  There  is, 
in  short,  plenty  of  water  available,  provided  certain 
methods  well  known  to  engineers  are  taken  for  the  con- 
servation of  part,  and  of  increasing  the  supply  of  an- 
otiiwrpart.  This,  however,  would  entail  a  verj'  large  ex- 
penditure on  the  one  side,  and  would  require  a  large 
employment  of  labour  on  the  other.  Now  Chili,  as 
we  have  often  said,  is  as  big  as  Fnvnce  and  half  as 
bisr  again.  But  she  has  a  population  of  under  foar 
millions  all  fold.  It  will  be  readily  appreciated  from 
the  little  we  have  said  when  commenting  upon  the 
vagaries  of  the  Mapocho  River  that  the  attractions 
which  the  life  of  an  ordinarj-  peon  of  the  working  class 
offers  in  Chili  is  not  such  as  to  attract  the  ordinary 
European  immigrant.  As  a  matter  of  fact,  neither 
Spaniards  nor  Italians  who  can  readily  learn  Spanish 
will  go  to  Chili  unless  they  are  offered  a  definite  posi- 
tion, their  passage  paid,  and  they  have  an  assured 
position  and  know  precisely  what  they  are  going  out 
to.  They  will  not  go  out  as  immigrants,  for  presum- 
ably they. would  find  no  work  if  they  did.  In  the 
newer  countries,  as  in  the  more  crowded  districts  of 
Europe,  the  tendency  of  population  of  Chili  is  to  gravi- 
tate to  the  great  centres  of  population.  The  towns  are 
unduly  congested,  and  the  country  is  comparatively 
f'n-.'pty.  This  is  tnie  of  evei-v  country  except  the 
vei7  old  settled  countries  of  the  East.  But  in  all 
European  countries,  as  well  as  in  countries  settled  by 
Europeims,  it  is  as  true  of  one  country  as  of  another. 
Owing  to  the  smallness  of  the  population,  to  the  fact, 
as  we  have  said,  that  they  are  congested  in  the  cities, 
and  particularly  in  Valparaiso,  consequently  the  sani- 
tary conditions  are  exceedingly  bad,  and  although  the 
birth-rate  is  exceptionally  high  the  death-rate  is  corre- 
spondinglv  high,  and  the  population  has  not  grown  for 


a  long  time  to  any  appreciable  extent.  The  result  is 
th:it  there  is  practically  no  surplus  labour  of  any  kind 
and  barely  enough  for  the  ordinary  needs  of  caiTying 
on  the  necessary  business  that  has  been  going  on  for 
tho  last  thirty  or  forty  years.  'Ihe  most  attractive 
business  for  the  working  classes  is  the  nitrate  fields 
of  the  north,  where,  owing  to  the  fact  that  the  proiluce 
is  sold  to  foreigners  and  profits  are  considerable,  by 
far  the  highest  rates  of  wages  are  paid.  So  scarce  is 
labour  in  Chili  that  we  find  their  women  engaged  in. 
many  occupations  in  which  it  is  not  usual  to  find 
women,  .such  as  we  have  experienced  here  in  Europe 
during  the  recent  war,  and  are  still  experiencing  during 
the  period  of  reconstruction.  But  of  course  it  has 
to  be  remembered  that  we  aie  still  in  the  ])erio<l  of 
reconstruction,  and  it  does  not  necssarily  follow  that 
we  shall  not  be  able  to  reinstate  our  men  when  the 
wai-  conditions  pass  off.  In  Chili,  however,  there  are 
not  enough  men  to  reinstate.  The  conditions  we  liavo 
described  commenced  in  Chili,  iust  as  they  commenced 
here,  during  a  period  of  war,  but  the  period  of  re- 
construction has  lasted  in  Chili  for  a  whole  generation, 
and  shows  no  signs  of  ending.  It  seems  evident  that 
until  the  Government  can  see  its  way  to  offer  attrac- 
tions to  imm-igi-ants,  or  will  itself  adopt  a  scheme  for 
attracting  immigrants — pay  tlieir  passages,  and  so  on — 
it  will  be  impossible  to  fulfil  the  two  conditions  which 
are  essential  to  the  future  growth  of  Chili — *hat  is 
to  say,  increased  irrigation  and  the  opening  up  of 
greater  transportation  facilities. 


FLAX    SUPPLIES. 


Two  main  considerations  seem  to  l3e  engaging  the 
attention  of  the  Empire  Flax  Committi90— (1)  tho 
possibility  of  an  immediate  extension  of  flax-growing 
in  these  islands,  and  (2)  the  more  theoretical  question 
of  developing  future  possible  sources  of  supply  witlnn 
the  Empire.  For  the  moment  wo  think  that  the 
average  linen  manufacturer  will  be  glad  of  any  pro- 
gramme which  will  fulfil  the  object  of  giving  him  his 
necessary-  supplies  of  raw  material,  but,  looked  at  from 
the  larger  point  of  view,  it  is  clear  that  the  efforts  at 
present  made  to  stimulate  the  production  of  flax  here 
and  in  Canada  are  largely  artificial  in  character  and 
cannot  be  indefinitely  continued.  With  regard  to  the 
first  consideration  mentioned  above,  it  is  well  known 
that  the  entire  Irish  crop  was  taken  over  by  Uie 
Government  during  the  years  1917  and  1918  at  prices 
ranging  from  £200  to  £280  per  ton,  and  that  a  similar 
policy  will  be  pursued  during  the  current  year. 
Militaiy  considerations  dictated  this  measure  during 
the  war  period,  and  the  paralysis  of  our  chief  source 
of  fibre  supplies,  Russia,  rendered  necessary,  in  all 
probability,  the  continuance  of  Government  interfer- 
ence this  year.  It  is,  of  course,  possible  that  thei 
acreage  in  Ireland  in  1919  would  have  been  as  great 
as  that  prevailing  in  1919  had  the  Government  decided 
to  withhold  its  hand,  but  the  element  of  doubt  intrudes 
very  strongly.  Flax  is  in  itself  a  crop  of  a  very, 
speculative  nature,  and  would  be  rendered  still  more  so 
by  the  fact  that  the  realisation  of  iiigh  prices  by  the 
farmer  for  his  product  would  probably  depend  on  the 
practical  discontinuance  of  exports  from  Russia  not 
only  this  year,  but  during  the  early  part  of  next  j-ear. 
This  -two-sided  speculation  would  scarcely  be  to  his 
liking.  It  is  unfortdnate  that  the  course  of  events 
broughrabout  Government  action  this  year,  as  past  ex- 
perience clearly  indicated  the  unhappy  results  of  State 
interference  in  industry.  In  1917  various  linen  factors 
expressed  the  opinion  that  the  price  per  ton  as  origin- 
ally fixed  was  too  high,  and  although  we  do  not  doubt 
the  existence  of  patriotic  motives  amongst  the  farmers, 
still  there  is  some  reason  to  think  that  the  widespread 
answer  to  the  appeal  to  grow  more  flax  was  in  part 
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occasioned  by  the  attractive  rewards  offered.  Many 
farmers  now  think  that  the  present  scale  of  prices  is 
out  of  accord  with  prevalent  conditions  and  are  caUing 
for  a  rate  somewhere  about  £400  per  ton.  Should 
tliis  demand  become  so  generally  insistent  next  year 
as  to  result,  if  not  conceded,  in  a  restriction  of  the 
area  planted,  and  should  no  improvement  materialise 
in  Eussia.  the  position  of  the  linpn  industry  in  tliese 
islands  will  not  be  a  happy  one.  For  the  next  few 
years  cheap  flax  is  a  necessity,  due  regai'd,  of  com-se, 
being  paid  to  tlie  various  producing  interests  involved, 
and  the  continuance,  of  present  or  increasetl  prices 
will  result;  in  such  a  high  cost  of  manufactm-e  that  the 
securing  of  the  home,  and  export  markets  will  be  seri- 
ously imperilled.  It  is  evident  that  the  re-establish- 
ment of  our  grip  of  the  large  United  States  market  can 
only  be  accomplished  by  abiUty  to  quote  reasonable 
prices,  and  that  our  absolute  reliance  on  highly  priced 
home  flax  may  give  the  Gennans  and  Austrians  an 
opportunity  of  developing  the  foothold  they  enjoyed 
here  previous  to  the  War. 

At  present  many  Irish  manufacturers  are  refusing 
to  accept  further  ordei's  for  the  simple  reason  that  they 
cannot  divine  the  future  sources  of  raw  material. 
3r resent  rese-i-ves  may  take  them  as  far  as  November; 
afterwards  they  will  presumably  pin  their  faith,  in  the 
first  instance,  on  the  Irish  crop.  In  pre-^Yar  years  the 
annual  reqLUi'emeats  of  the  United  Kingdom  were 
reckoned  .at  100,000  tons,  of  which  Ireland  con- 
tributed 10.000  tons,  Belgium,  France,  and  Holland 
together  about  10,000  tons,  and  Eussia  from  70,000  to 
80,000  tons.  Ireland's  contribution  in  1918  jumped 
up  to  15,700  tons,  and  very  possibly  that  figure  will 
be  maintained  in  the  cuii^nt  season,  although  we 
would  recommend  its  acceptance  with  caution.  The 
diy  weather  during  i\Iay  affectetl  the  young  flax,  and 
it  is  stated  that  the  present  crop  is  soinewhere  short 
in  the  stalk,  a  fact  that  may  militate  against  its 
spinning  quahties.  Last  year  the  acreage  was  esti- 
mated at  143,355,  which  included  4,741  acres  devoted 
to  the  plant  in  the  counties  of  Cork,  Mayo,  and  Sligo, 
where  owing  to  the  early  season  the  climate  conditions 
are  stated  to  bf  more  suitable  than  in  the  North  of 
Ireland  for  drj'ing  the  sti'aw  and  saving  the  seed.  In 
England  the  cultivation  of  the  plant  embraced  an  area 

'  of  13,537  acres  in  iDlS,  which  it  is  assumed  will  be 
raised  to  20,000  acres  in  1919.  Now  with  regard  to 
European  comitries  a  mid- July  report"  from  Belgium 
relates  that  the  new  flax  crop  had  suffered  fi'om  dry 
weather  and  the  flax  is  short,  but  the  acreage  sown  is 
larger  than  usual ;  previous'  to  the  War  it  embraced 
approximately  39,000  acres  per  annum.  In  the  dis- 
trict around  Eecloo  the  flax  crop  was  fair  and  the  sta-aw 
above  the  average  length,  ^ut,  generally  speaking,  it 
was  assumed  that  the  tunely  arrival  of  rain  in  the 
period  alx)ve  refeired  to  had  greatly  improved  pros- 
pects. The  flax  industiy  in  Belgium  naturally  suffered 
severely  from  the  War,  and  out  of  375,000  spindles 
(compare  Ireland's  951,942  in  1917),  about  35,000  to 
40,000  have  been  destroyed.  In  order  to  put  a  third 
of  the  remaining  spindles,  say  112,500,  into  working 
order,  about  70,000  tons  of  flax  for  a  period  of  six 
months  would  be  needed,  and  already  1.500  tons  of 
Belgiimi  flax  have  been  procured  locally  and  1,000  tons 
of  Eussian  flax  have  been  purchased  in  France. 
Obtaining  a  supply  of  suita.ble  material  naturally 
presents  great  difficulties  on  account  of  the  fact  that 
verj'  little  native  flax  is  used,  the  Eussian  variety  being 

~  generally  used.  As  a  rule  the  Courtrai  flax  was  mostly 
exported  to  England,  and  negotiations  as  a  matter  of 
fact  are  pix>ceeding  for  the  exchange  of  fine  Courtrai 
for  Eussian  and  Irish  flax,  but  up  to  lately  the  equiva- 
lent proportions  as  regards  the  exchange  had  not  been 
setUed.  Belgian  energy-  is  seeking  to  tap  eveiy  avail- 
able, source  of  supply,  preparations  ha^•ing  lieen  made  to 
send  a  Mission  to  Eussia  with  that  object.  Tlie  flax 
industry  is  not,  however,  without  its  labour  problems, 
and  serious  trouble  is  said  to  be  impending.     It  is  of 


interest  to  note  that  at  the  end  of  the  month  of  May 
10%  of  the  Belg:ian  mills  were  in  working  order. 
Turning  to  Holland,  the  acreage  of  the  flax  crop  this, 
season  is  28,390  acres,  or  double  that  of  1918,  but  com- 
pared with  1913  a  decline  of  8,235  acres  is  shown. 
With  the  exception  of  30  tons  received  from  Eussia 
home-grown  seed  was  employed.  A  large  surplus  o! 
seed  and  fibre  will  it  is  mentioned  be  available  for  export 
when  the  season's  crop  has  been  hai-vested.  During 
the  past  year  Holland  exported  2,984  tons  of  seed  to 
Great  Britain  and  Ireland,  755  tons  of  flax  retted  and 
scoutched.  No  exports  were  made  to  Prance.  Thus 
while  expectations  ,  of  receiving  a  proportion  of  the 
Dutch  han'est  may  be  reasonably  entertained  it  would 
be  unwise  to  cherish  any  hopes  of  assistance  from 
Belgiimr  and  Prance.  Conceivably  the  situation  in 
Eussia  may  undergo  a  radical  alteration  for  the  better 
before  the  close  of  the  year,  but  until  this  alteration 
takes  place  we  must  look  for  a  continuance'  of  the- 
present  state  of  uncertainty  in  the  linen  trade.  The 
absolute  dependence  of  the  European  linen  industry 
upon  Eussia  for  raw  material  may  be  gathered  from 
the  following  table,  which,  based  on  noitnal  pre-War 
figures  and  only  of  approximate  acciu-acy,  gives  the 
world's  commercial  crops  {i.e.  excluding  domestic  con- 
sumption) and  the  mill  consumption  of  the  chief  flax 
manufacturing  comitries:  — 


- 

Normal 

Normal  Mill 

Commercial  Crop 

ConsumptioD 

Pre-War 

Pre-War 

Tons 

Tons 

Russia          

400,000 

80,000 

United  Kingdom 

12,000 

100,000 

Belgium 

24,000 

130,OCO 

France         „ 

20,000 

48,000 

Germany  and  Anatria 

36,000 

140,000 

Other  countries     

14,000 

8,000 

Total 506,000  506,000 

With  the  exception  of  the  classification  entitled 
"  Other  countries  "  it  will  be  observed  that  Eussia 
alone  protluced  more  than  her  mills  required.  Of  a 
normal  prcxluct  of  500,00  tons  it  was  estimated  that 
she  retained  sometliing  under  200,000  tons  for  domestic 
consumption  and  from  80  to  100,000  tons  for  her 
factories,  and  devoted  250,000  tons  to  her  export  trade. 
Noteworthy,  also,  is  the  fact  that  her  commercial  crop 
represented  79%  per  cent,  of  that  grown  in  the 
principal  flax-yielding  countries  of  the  world.  Ample 
and  cheap  labour  and  conditions  of  land  tenure  explain, 
in  part-,  the  past  cheapness  and  large  extent  under  flax 
in  Eussia.  The  degree  to  wluch  these  influence  will 
prevail  in  the  future  will  natm-ally  have  a  profound 
bearing  on  the  linen  industry. 

In  pursuit  of  the  doctrine  of  self-sufficiency,  and  to 
satisfy  as  far  as  jjossible  the  demand  for  material,  efforts 
have  been  made  particularly  of  recent  years  to  initiate 
and  enlarge  fibre  flax-growing  within  the  Empfi-e. 
Accompanied  by  a  considerable  degi"ee  of  success  were 
the  endeavours  made  in  1917  and  1918  to  secure  in- 
creased planting  in  Eastern  Canada,  the  acreage  in  the 
latter  year  totalling  13,000.  Difficulty  was  .experi- 
enced in  Western  Canada  to  induce  the  growei-s  to 
use  the  impoi-ted  Japanese  seed  instead  of  the  Canadian 
common,  hitherto  grown  for  hnseed  only,  for  the  pur- 
pose of  producing  fibre  seed  for  use  in  other  parts  of 
the  Empire.  The  cufliva.tion  of  the  plant  for  fibre 
pm-poses  would  scarcely  be  economical  in  Canada  before 
the  War,  but  altered  conditions  may  bring  about  a  vast 
change.  In  another  quarter,  British  East  Africa, 
5,000  acres  were  put  under  flax  in  1918,  an  expansion 
was  expected  in  1919,  and  in  10  years'  time  hopes  are 
expressed  of  an  acreage  of  100,000.  The  higher  por- 
tions of  the  country  ai-e  utilised  for  this  pui^pose,  as 
naturally  tlieir  climate  is  of  a  more  temperate  character 
than  that  of  the  lowlands.  The  availability  and  cheap- 
ness of  the  labour  supply  constitute  faclore  of 
encouragement  to  the  industry  here,  especially  when  the 
high  prices  ruling  in  the  principal  markets  are  con- 
sidered. Concerning  other  parts  of  the  Empire  the 
work  so  far  earned  on  is  mainly  of  an  experimental 
nature. 
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COAL  RESOURCES    OF    IRELAND.-II. 

A  KEPOftT  submitted  to  tlie  Irish  .Sub-C'omii;'lttec  on 
Transport  contains  some  useful  information  regarding 
the  mineral  resources  of  the  Arigna  district.  The  coal 
measures  have  a  total  tliickness  of  from  500  to  1,000 
feet,  and  contain  seams  of  coal,  shales,  beds  of  iron- 
stone balls,  seams  of  fire  clay  and  layers  of  hard  sand- 
stone. The  seam  of  coal  at  present  being  worked  lies 
at  an  elevation  of  1rom  600  to  700  feet,  and  the  coal  is 
taken  out  through  adits  driven  into  the  mountain  side. 
The  best  iron  ore  is  found  at  lower  levels  and,  in  some 
places,  tile  bed  of  the  Arigna  river  is  formed  of  a  con- 
tinuous flag  of  ironstone.  In  view  of  possible  future 
development  it  is  interesting  to  recount  the  history  of 
the  various  efforts  made  to  work  the  iron  deposits  of 
this  locality.  The  smelting  of  the  iron  was  carried  on 
by  means  of  charcoal  up  to  about  the  year  17-50,  and 
an  iron  works  was  operated  at  Drimishambo  the  pro- 
ducts of  which  were  earned  by  water  to  Liir.^?rick  and 
Dublin.  Subsequently  works  were  started  at  Arigna, 
which  employed  pit  coal  as  a  substitute  for  charcoal. 
Various  factors,  including  inadequate  means  of  trans- 
port, combined  towards  the  failure  of  this  effort.,  but 
nevertheless  it  was  stated  that  the  quality  of  the  pro- 
ductions in  pig  and  bar  u'on  was  excellent.  In  the 
year  1824  an  English  company  took  over  the  mines 
and  iron  works,  and  by  183.'3  it  was  estimated  tliat  the 
industry  afforded  employment  to  more  than  3,000  men. 
This  concern,  however,  met  the  same  fate  as  its  pre- 
decessors, and  no  work  of  practical  importance  was 
engaged  in  until  the  present  company  assumed  control 
in  1885.  Mining  activity  has,  however,  been  mainly 
restricted  up  to  the  present  to  raising  coal  and  quarry- 
ing flags  owing  to  lack  of  efTicient  transport,  the  coal 
necessitating  cartage  over  an  extremely  bad  road  with 
heavy  gradients  for  a  distance  of  alx)ut  3h  to  4i  miles 
to  Arigna  station.  With  the  completion  of  the  new 
railway  the  raising  of  iron-  ore  and  fire-clay  is  in  con- 
templation, and  pre-s\ipposing  the  existence  of  adequate 
deposits  there  is  a  prospect  of  establishing  a  flourish- 
ing industry  in  Connaught.  From  a  paper  read  before 
the  Eoyal  Dublin  Society  in  1858  by  Mr.  Buclian,  tlie 
following  encouraging  statement  is  extracted :  ' '  The 
ironstone  measures  overlying  the  limestone  occupy  the 
lower  portions  of  every  mountain  in  the  district.  Even 
in  many  of  the  valleys,  such  as  Arigna,  where  the 
carboniferous  liinestone  exists  at  a  low  elevation,  they 
cover  large  tracts.  .  .  The  quantity  of  rich  ironstone 
they  cont:iin  is  enormous — literally,  in  the  strictest 
sense,  inexhaustible. "  On  examination  of  a  sample  of 
Arigna  iron  ore  in  1918,  an  expert  declared  it  to  be 
"  a  good  claylxmd  stone  showing  a  fair  percentage  of 
iron ;  a  feature  that  should  give  the  stone  special  value 
is  the  high  percentage  of  phosphorus.  It  will  yield 
a  pig  iron  containing  over  3i%  of  phosphorus,  which 
will  be  excellent  for  basic  purposes.  The  ironstone 
loses  on  calcination  26.36%."  Eefennng  to  the  fire- 
clay found  in  the  region  ^Mr.  Buchan  considered  it  to  be 
of  very  good  quality,  and  well  adapted  in  every  respect 
for  making  firebricks  for  the  construction  of  furnaces, 
&c.  Under  modern  conditions  the  smelting  of  iron  ore 
can  only  be  caiTied  on  profitably  on  a  very  large  scale, 
and  it  would  therefore  be  necessary  to  calcine  the  ore 
locally  in  order  to  increase  its  richness  in  iron,  and 
then  to  export  it  to  the  large  iron  works  in  England 
or  Scotland  for  mixing  with  other  ores. 

The  Tyrone  coalfield,  which  is  bituminous  in 
character,  is  situated  between  Coahsland  and  Dungan- 
non,  and  is  bounded  on  the  north  by  a  large  upcast 
fault  and  passes  beneath  the  Triassic  beds  on  the  east. 
In  the  past  it  is  alleged  that  this  coalfield  has  been 
worked  in  an  unskilful  manner,  which  may  be  no  doubt 
partially  explained  by  the  existence  of  n-.\iny  faults. 
The  Lower  Measures  with  the  Dnimglass  coal  occupy 
a  considerable  area ;  btit  at  the  river  Torrent  they  are 
overlain  by  the  Middle  IMeasures  with  about  twelve 
seams  of  w'orkable  coal.  All  these  pass  under  the  New 
Red  Sandstone  towards  Lough  Neagh,  but  have  not 


been  followed  in  that  (Tu-ection  to  any  gi-eat  extent. 
The  thickness  of  the  seams  varies  between  two  and 
nine  feet.  It  is  possible  tliat  difhcultics  may  be  experi- 
enced in  worldng  the  nine-foot  or  Annagher  seam, 
owing  to  the  fact  that  it  rests  uyion  fireclay  floor,  which 
swells  with  moisture  and  causes  trouble  in  the  level. 
It  may  potsibly  Ije  urged  that  the  coal  seams  here  and 
in  other  parts  of  Irehuid  are  too  thin  to  give  an  econo- 
mic return,  yet  the  fact  should  be  borne  in  n-^lnd  that 
in  Prance  tliin  coal  has  been  Uie  object  of  s[>ecial  atten- 
tion, as  the  coal  measures  there  are  varie<l  and  of  a 
rather  mixed  formation.  It  would  not,  of  course,  be 
profitable  to  attempt  to  win  ;hin  coals  of  a  poor  quality, 
but  at  Dungannon  the  coal  raised  is  stated  to  compaje 
more  than  favourably  with  Welsh  coal  as  regards 
calorific  value.  The  Economic  Geologist  of  the  Irish 
Department  of  Agriculture  stated  in  1916,  that  the 
Coalisland  field,  as  a  whole,  though  a  speculative  pro- 
position, was  worthy  of  the  attention  of  capitalists,  and 
that  while  admitting  its  drawbacks  it  ir.-ust  nevertheless 
V>e  conceded  that  it  contains  many  million  tons  of  work- 
able coal.  Additional  incentives  to  enterprise  are 
furnished  by  the  existence  of  not  only  fireclay  deposits, 
which  might  form  the  basis  of  the  manufacure  of  fii-e- 
clay  goods,  but  also  of  glass  sands,  which  occur  to  the 
east  of  Coalisland  on  the  shores  of  Lough  Neagh. 
Special  importance  would  attach  to  the  exploitation  of 
this  coalfield,  as  it  lies  in  the  centre  of  a  largely  indus- 
trial area.  Good  water  comnvunication  with  Belfast 
exists,  the  Coalisland  Canal  connecting  with  the  liiver 
Blackwater  adjacent  to  the  entrance  of  the  latter  into 
Lough  Neagh,  which,  in  turn,  is  hnked  up  with  the 
Northern  capital  by  the  Lagan  Canal — a  distance  of 
approximately  forty  miles. 

The  Ballycastle  mineral  field,  tlie  only  other  impor- 
tant coal  area  in  the  north  of  Ireland,  is  situated  on 
the  north  and  north-eastern  coast  of  the  County  Antrim, 
and  extends  from  the  town  of  Ballycastle  to  Murlock 
Bay  on  the  east  coast,  a  distance  as  the  crow  flies  of 
approximately  six  miles.  Mining  operations  have  l)een 
occasionally  undertaken  in  the  past,  as  the  seams  out- 
cropping on  the  cliffs  between  Ballycastle  and  Fair 
Head,  and  also  at  Murlock  Bay,  were  .favourable  to 
easy  dsvelopment.  It  is  stated  that  the  only  serious 
attempt  to  work  the  field  was  made  by  a  Scotch  firm, 
who  worked  the  ironstone  to  supply  their  blast-fur- 
naces in  Scotland.  The  cessation  of  this  effort  has  been 
ascriljcd  to  failure  to  secure  a  renewal  of  the  lease. 
Eight  years  ago  the  exploitation  of  the  coal  measures 
was  aimed  at  by  a  company  which  sank  two  shafts 
at  Ballyvoy  to  the  cannel  coal.  As  was  the  case  with 
many  other  Irish  enterprises,  under-capitalisation 
brought  about  a  discontinuance  of  activities,  the  same 
cause  underlying  the  com-paratively  recent  attempt  to 
develop  the  copper-ore  deposits  at  Beauparc  near  the 
Bovne.  Regarding  the  geological  configuration  the 
field  is  in  the  Tx>wer  Carboniferous  series,  and  tlie 
Calciferous  Sandstone  series  being  composed  of  mas- 
sive sandstones,  shales,  thin  beds  of  limestone,  iron- 
stones and  coal  seams.  A  good  section  of  the  Lower 
Carboniferous  series  is  shown  on  the  chffs  forming  the 
coastline  between  Ballycastle  and  Fair  Head,  and 
reveals  the  outcrops  of  the  different  seams.  An  expert 
opinion  is  of  belief  that  the  formation  is  identical  with 
that  in  which  the  oil  shales  are  worked  in  Scotland. 
For  example,  the  eight-foot  seam  of  limestone  which 
outcrops  in  Colliery  Bay  has  been  recognised  as  the 
Burdiehouse  limestone,  a  well-known  honzon  in  the 
Scotch  oil-shale  field.  Tliis  seam  outcrops  at  sea- 
level,  and  the  existence  at  Pluin-perston  in  Scotland 
of  up  to  1,000  feet  of  productive  strata  below  the 
Burdiestone  limestone  forms  a  justification  for  the 
belief  ttiat  the  Irish  area  is  similarly  circumstanced 
Of  importance  is  the  effect  of  the  sheet  basalt,  which 
covers  the  whole  region,  on  the  shales  and  coal  seams ; 
no  statement  with  any  precision  can  be  made  at  present 
on  this  point  as  in  so  far  as  experience  forms  a  guide 
its  influence  in  some  cases  works  harm,  while  m  others 
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no  appreciable  damage  results.  Faults  and  volcanic 
intrusions  also  mark  the  field,  but  these  are,  it  is  stated, 
always  found  in  close  association  with  oil  shales.  The 
shales  are  largely  confined  to  the  Collieiy  Bay  dis- 
trict. Between  Ballycastle  and  Fair  Head  the  seams 
of  shale  outcropping  on  ihe  cliffs  are  eight  in  number, 
varying  in  thickness  from  3  feet  to  17  feet,  making 
a  total  thickness  of  90  feet  of  shale,  of  which  about 
25  feet  is  true  oil  shale.  A  mininuuo  estimate  places 
the  oil-shale  reserves  at  189,OCK3.OO0  tons.  Generally 
speaking  the  coal  seams  vary  in  thickness  between  2 
and  7  feet.  The  main  coal  seam  in  Colhery  Bay 
has  a  thickness  of  between  4  and  7  feet,  and 
19,872,000  tons  of  good  houshold  coal  are  said  to  be 
available.  In  all  the  worlv,able  coal  deposits  of  the  Bally- 
castle field  are  put  at  83,223,000  tons,  practically  one- 
seventh  of  which  belongs  to  the  cannel  coal  seam, 
which  is  reckoned  to  he  capable  of  yielding  a,  good 
quantity  of  oil  and  gas.  Furthermore,  there  are  possi- 
bilities of  profitably  utilising  the  ironstone  seams,  which 
range  u.p  to  15  inches  in  thickness  and  have,  as  a 
matter  of  fact,  been  extensively  worked  in  the  past. 
Considerable  improvements  would,  however,  need  to 
be  made  in  the  railway  and  sea  communications  before 
any  ambitious  schemes  could  be  executed.  A  necessity 
exists  for  more  adequate  harbour  accommodation  at 
Colliery  Bay,  and  for  fitting  the  light-gauge  railway 
from  Ballycastle  to  Ballymoney  for  much  heavier 
traffic.  As  at  Aiigna,  it  is  unfortunate  that  the  light- 
gauge  railway  which  links  up  the  mine  with  the  Broad 
gauge  would  demand  the  expensive  transliipm.-ent  of 
mineral  products.  Situated  on  the  coast  hne  of  Antrim 
the  Ballycastle  area  is,  nevertheless,  in  a  favourable 
position  for  supplying  many  requirements  to  the  indus- 
trial north  of  Ireland  and  to  similar  districts  in  southern 
Scotland  and  northern  England,  should  events  in  the 
future  take  a  favourable  coui'se. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  CANAL  ZONE. 

Probably  in  the  long  run  it  will  prove  no  unfortunate 
circumstance  that  the  Panama  Canal  was  openefl  at  a 
time  when  the  world  was  absorbed  in  the  recent  War. 
Great  as  was  the  magnitude  of  building  the  Canal, 
it  attracted  but  comparatively  little  attention.  Ship- 
ping to  use  it  was  not  available  to  any  appreciable 
extent.  Accidents  occurred  incidental  to  the  opening 
of  such  a  great  enterprise.  But  they  in  turn  attracted 
verj'  little  attention.  Owing  to  the  fall  of  debris  from 
what  is  called  the  Culebra  Cut,  the  great  opening  be- 
tween what  was  known  as  Gold  Ilill,  formerly  the 
highest  point  \\-tiich  the  engineers  had  to  encounter  in 
cutting  the  Canal,  and,  in  fact,  the  most  diffi- 
cult part  of  their  enterprise,  with  the  exception  of  the 
construction  of  the  great  Gatun  Lake  for  diverting  the 
Chagres  Eiver  by  means  of  breakwaters.  Those  two 
great  otetacles  were  the  primai-y  difficulties  which, 
from  first  to  last,  the  engineers  had  to  overcome,  and 
they  'were  successfully  overcome.  During  the  fu-st 
year  of  opening  the  soft  earth  in  the  Culebra  Cut, 
which  rises  high  above  the  Canal,  continued  to  fall 
for  a  considerable  time,  and  it  became  at  last  so  dan- 
gerous that  the  Canal  itself  was  closed  for  several 
months.  But  even  such  an  instance  as  that  attracted 
little  attention,  nor  did  it  occasion  such  an  incon- 
venience to  shipping  which  such  an  accident  would  be 
expected  to  occasion  in  peace  time.  We  cannot 
imagine  what  would  be  the  condition  of  the  world's 
shipping  in  ordinary  times  if  it  were  possible  for  debris 
to  fall  into  the  Suez  Canal  and  make  it  necessary  to 
close  that  world's  waterway,  wliich  has  become  so  essen- 
tial to  the  international  commerce  of  East  and  West 
during  the  past  two  generations.  While  this  j^eriod 
of  experimental  trials  has  been  going  on  the  officials 
of  the  United  States  Government  have  had  an  oppor- 
tunity to  thoroughly  master  the  strong  and  the  weak 
points  of  the  Canal  they  have  got  to  operate.  And  it 
it  well  that  it  is  so,  for  a  time  must  come  when  it  will 


be  of  the  greatest  importance  that  those  responsible  for 
the  operation  of  the  Panama  Canal  should  have  an 
abundance  of  experience  to  rely  upon  in  case  of  diffi- 
culties which  must  inevitably  occur  when  it  becomes 
one  of  the  world's  gre^itest  waterways,  and  has  to 
accommodate  an  immense  mass  of  shipping  on  which  the 
supplies  of  the  international  markets  are  largely  dej^en- 
dant,  and  the  condition  of  which — that  is  the  condition 
of  the  Canal — will  affect  every  produce  market  in  the 
world  if  any  accident  should  threaten  shortage  of  sup- 
plies or  any  favourable  cu-cunistance  hasten  the  deli- 
very of  goods  in  transit. 

We  dealt  quite  recently  with  the  contrast  between 
the  Panama  Canal  and  the  conditions  prevailing  at 
Suez.  We  do  not,  of  course,  propose  to  enter  again 
into  the  subject ;  but  it  is  of  the  utmost  importance  for 
the  future  of  the  Canal  Zone  as  an  economic  proposi- 
tion;  and  the  conditions  will  largely  determine  the  in- 
fluence of  the  Canal  Zone  upon  international  shipping 
and  upon  the  possibility  of  making  the  Canal  a  great 
economic  asset  because  the  conditions  are  so  striking. 
In  the  case  of  one  you  have  a  potential  market-garden, 
capable  of  supplying  immense  quantities  of  produce, 
and  of  feeding  an  enormous  population.  In  the  other 
you  have  known  very  much  the  conditions  which 
prevailed  in  the  tinre  of  the  Pharaohs  in  the  area  in 
which  the  Suez  Canal  was  cut  both  through  the  classi- 
cal writers  and  through  the  writings  of  the  patriarchs 
in  the  Bible.  We  have  known,  therefore,  the  conditions 
which  prevailed  at  Suez  during  at  least  4,000  years, 
and  they  are  to-day  practically  what  they  were  then. 
Suez  is,  and  always  has  been,  an  arid  desert  on  which 
nothing  will  ^row.  But  the  Canal  Zone  and  the 
neighbouring  Eepublic  of  Panama  can  be  made  a  rich 
garden,  capable  of  supplying  tropical  fruits,  tropical 
agriculture,  and  immense  quantities  of  market-garden 
produce,  whenever  the  time  comes  for  the  Canal  region 
to  l>e  fully  peopled  and  for  the  Eepublic  of  Panama  it- 
self also  to  attract  immigrants  capable  of  growing  sup- 
)ilies  to  victual  ships  passing  through  the  Canal.  So 
far  as  the  Canal  Zone  itself  is  concerned,  the  conditions 
are,  of  course,  ideal,  with  the  exception  that  there  is 
no  adequate  population.  It  would  not  be  possible  at 
present  to  grow  any  considerable  amount  of  produce, 
because  the  population,  and  for  that  matter — a  question 
which  we  will  enter  into  immediately — the  ai-ea  itself, 
is  very  small.  It  would  not,  however,  with  the  pre- 
sent ]X)pulation,  be  possible  to  grow  produce  upon  such 
a  scale  as  would  make  it  worth  while  to  charter 
steamers  constantly  frora._  the  Isthmus  of  Panama  to 
Europe,  or  to  the  nearest  North  American  ports.  With 
regard  to  the  Canal  Zone  itself,  the  conditions,  as 
already  said,  are  exceedingly  healthy.  Practically  the 
death-rate  has  l>een  reduced  from  one  of  the  greatest 
in  any  part  of  the  world  to  the  equivalent  of  the  great 
cities  of  Europe  and  North  America.  Consequently, 
it  is  only  a  question  of  expenditure  to  make  the  whole 
of  the  Eepublic  of  Panama,  of  which  the  Canal  Zone 
forms  a  small  part,  as  healthy  as  the  Zone  itself  is — 
that  is  to  say,,  as  healthy  as  any  part  of  the  United 
States  or  of  Europe.  Speaking  generally,  the  condi- 
tion of  the  whites  in  the  Ancion  Hills  is  as  good  as  in 
the  fashionable  quarters  in  the  great  cities  of  Europe. 
The  death-rate  is  probably  as  low  as  in  any  European 
city,  and  a  good  deal  lower  than  in  many  of  them. 

The  Suez  Canal  was  opened  by  the  Emperor  Napo- 
leon III.  and  the  Empress  Eugenie  in  1869,  and  from 
that  day  to  this  the  Suez  Canal  zone  has  remained 
wholly  unproductive.  The  Canal  Company  live 
entirely — and  live  very  well — upon  the  tolls  received 
from  the  immense  amount  of  shipping  which  uses  that 
valuable  waterway,  making  an  opening  between  the 
continents  of  Africa  and  Asia.  Tlie  Suez  Canal,  owing 
to  the  fact  that  it  is  situated  in  an  arid  desert,  has  always 
been  he.althy  throughout  historical  times.  It  is  as 
flat  as  a  pancake,  and  little  or  no  engineering  diflicul- 
ties  were  experienced  in  cutting  the  Canal.  It  is 
double  the  length  of  the  Panama  Canal,  but  it  is  a 
Canal  connecting  the  Mediterranean  with  the  Red  Se.i 
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and   nothing  lujrt.      ^VJletlK'^  science  some  dav   may 
discover  means  of  irrifjating  that  arid  ix'gion  of  course 
remains  to  be  seen,  but  so  far  it  has  never  been  possible 
<o  do  anything  with  tlie  hind  adjoining  the  Suez  Canal. 
The  Panama  Canal  has  only  been  oi)ened  a  little  over 
two  years,    and  already  it  is  becoming  an  imjxyrtant 
vegetable  garden,  and  the  potentialities  of  its  agricul- 
ture aw   already    coming  to  be   fully   realised.        Of 
course,  at  present  it  labours  under  the  dill'iculty  that 
there  is  no  adequate  population,    and  of  course  it  has 
to  be  remembered  that  the  Panama  Canal  zone  is  a 
very  small  stretch  of  land.     When  the  United  States 
Government  decided   to  build   the   Panama   Canal,   it 
■   acquired   a  lease  in  perpetuity  from   the  Republic  of 
Panama^ — five  miles  on  the  east  and  five  miles  on  the 
west.     It  will  be  remembered  that  the  Panama  Canal 
rioes  not  run  east  and  west,  as  the  reader  who  is  not 
acquainted   w'ith   the  region   might  imagine,    because 
it  connects  the  .A.tlantic  with  the  Pacific  Ocean,  but 
almost  due  south,  very  much  as  the  Suez  Canal  dots. 
But  tii?re  is  this  great  difference,  that  while  the  Suez 
Canal  is  a  sea-level  canal  cut  through  a  sandy  desert, 
the  Panama  Canal  had  to  rise  up  to  a  height  of  over 
500  feet  above  sea-level,   and  part  of  the  bottom  of 
the  great  basin  in  the  highest  lock  is  itself  more  than 
40k  feet  above  sea-level.     We  are  not,  however,  con- 
cerned at  the  moment  with  the  engineering  feats  of 
building  the  Panama  Canal.     What  we  wish  to  point 
out  is  the  greit  possibility  of  developing  not  merely 
in  the  Canal  Zone  region,  but  in  the  whole  of  the  distiict 
aff'ected  by  the  o]>ening  of  the  Canal,   the  demand  for 
a  steadily  growing  production  both  of  vegetables  and 
market-garden  produce,  atid,  indeed,  all  kinds  of  food- 
stuffs.    At  present,   virtually  everything   is  imixjrted 
from  the  United   States,    and  is  sold  at  exceedingly 
moderate  piices  by  the  Commissaries  appointed  by  the 
United  States  Government.     In   fact,   as  the   reader 
will  \ie  aware,  the  low  prices  cliarged  by  the  employees 
of  the  Canal  to  residents  within  the  zone  who  are  not 
in  the  ser\'ico  of  the  United  States  Government  has 
cau&ed  a  good   deal  of    friction  with  the  shojikeeping 
community  in  Panama,  and  other  distiicts  within  the 
zone  but  outside  the  administrative  district.     These 
people  complain,  and  not  imnaturally,  that  it  is  impos- 
sible for  them  to  imjiort  goods  and  make  a  living  out 
of  their  sale  if  they  are  to  charge  the  prices  wliich  the 
Commissaries,      who     import     enormous     quantities, 
as  agents  of  the  United  States  Government,  are  able 
to  do.     Probably  ahvays  a  large  proportion  of  goods, 
particularly  manufactured  goods,   macliineiy,    an<l  so 
on,   will  require  to  \>e  im|x>rted  from  outside.     But 
there  can  bo  no  rea.sonable  doubt  that  a  very  large  pro- 
portion of  the  foodstuffs  and  so  on  could  be  produced 
locally.     So  far  as  the  Canal  Zone  itself  is  concerned 
the  existing  conditions   are  ideiil,    and,    as   v.'e  have 
already  said,    through  the  experience   gained  by   the 
■medical   officers  of    health  in  Cuba  in   the  Spanish- 
American   War  in    181)8,   the   reasons   which  caused 
yellow  fever  and  malaria  became  known  to  the  medical 
departments  of  the  United  States  Army,  and  the  experi- 
ence then  gained  was  apphed  to  the  region  which  wo 
now  know  as  the  Canal  Zone,  with  the  result  above 
stated.       Consequently,  in  the  Canal  Zone  itself  there 
is  no  difficulty  in  producing  forxl,    or  anything  else, 
whicli  the  ai^a  and  the  favourable  locality  of  the  Zone 
enables  it  to  produce.     It  has  to  be  remembered,  how- 
ever, that  when  we  talk  in  admiring  terms — and  with 
well-de,ser\"cd  admiration — of  the  extraordinary   work 
which  has  been  performed  in  the  Canal  Zone,  particu- 
larly that  of  a  sanitary  nature,  it  has  to  be  remembered 
that  the  Canal  Zone  is  an  excee^Ungly  small  area.     It 
comprises,  all  told,  not  quite  500  squaie.  miles — that  is 
to  say,  it  is  roughly  about  two-thirds  the  area  of  what 
is  commonly  called  Greater  London.     It  will  be  seen, 
therefore,  that  if  the  area  is  restricted  to  the  Canal  Zone 
it  will  never  be  possible  to  grow  an  adequate  quantity 
of  food  to  feed  the- population  which  is  likely  to  gi-ow 
up  in  the  vicinity  of  such  a  waterway,  now  that  it  has 
been  made  possible  for  Emx>peans  and  people  of  North 


.Vmerica  to  reside  there  just  as  tiiey  might  reside  in 
New  York,  Boston,  or  London.  .  Sooner  or  later 
agencies  of  various  great  firms  will  grow  up,  aiid  a  very 
laige  part  of  the  area  of  what  we  now  call  the 
Canal  Zone  will  in  all  probability  ibecome  studdsd 
with  towns  and  villages  and  more  or  less  urban  <lis- 
tricts.  It  is,  therefore,  to  the  neighbouring  district 
of  the  Republic  of  Pannia  that  we  must  l<X)k  for  the 
production  of  food  and  (jther  ny.iterials.  But  in  order 
to  achieve  this  result — and  that  it  will  Ije  achieved  there 
seems  to  be  r.d  reasonal>le  doubt,  provided  the  world 
recovers  from  the  effects  of  the  reoent  War — it  will 
lx>  necessaiy  foi-  the  Republic  of  Panama  to  do  for 
its  territories,  at  least  in  a  certain  measure,  what  the 
United  States  authoritios  have  done  for  what  we  call 
tl.o  Panama  Canal  Zone — that  is  to  say,  make  it  habit- 
able for  human  'beings  from  whatever  part  of  the 
world  they  may  come. 


ECONOMIC  ITALY.— II. 

In  our  recent  study  of  the  economic  condition  of  Italy 
we  showetl  that  in  a  period  e^cteniling  over  the  greater 
part  of  tile  life  of  a  generation  the  appaient  deticifc 
Ixitween  the  value  of  the  goods  Italy  imported  and 
tiiose  exported  w-as  made  up  as  to  one-half  by  the  ex- 
penses of  foreign  residents  in  Italy  other  than  traders, 
and  of  visitors  to  that  highly  attractive  country.  The 
balance  was  made  up  by  savings  remitted  by  Italian 
emigrants  in  different  parts  of  the  world  and  by  the 
savings  of  a  proportion  of  these  em-igrants  when  they 
once  more  returned  to  their  native  laiiiT,  having  realised 
a  sufficient  fortune  to  maintahi  then.-  in  'their  declining 
years. 

We  propose  to-day  to  consider  certain  of'  Italy's 
resoiu-ces  which  should  materially  assist  her  in  her 
recoveiy  from-  the  devastating  efTects  of  the  late  War. 
We  have  already  shown  that  Italy  is  the  gieatest  pro- 
ducer of  silk  in  Europe,  although,  like  France,  she  tends 
more  and  more  to  rely  upon  the  Far  East  for  the  supply 
of  raw  material.  We  also  showed  that  Italy  is  the 
second  largest  producer  in  Europe  of  wine.  She  supplies 
the  whole  of  her  own  home  requirements  and  ex|X)rt3 
to  different  parts  of  the  world  considerable  quantities. 
Comparatively  she  is  but  little  regarded  as  an  exporter 
of  wine  because  the  wine  exports  of  France  play  .suck 
a  preponderating  part  in,  the  international  wine  trade 
of  the  world. 

As  in  other  countries,  one  of  It-aly's  great  difficulties 
in  endeavouring  to  organise  her  trade  reconstruction 
after  the  War  is  the  question  of  motive-power.  In  the 
pre- War  period  Italy  was  accustomed  to  import  largely 
from  this  country  some  10  million  tons  of  coal.     It  was 
always  expensive,  and  during  the  period  of  the  sub- 
marine menace  when  the  War  was  at  i<s  height  it  was 
almost  impossible  to  obtain.     Owing  to  the  extravagant 
price    which   coal    now    fetches   in   the    international 
markets  and  the  general  shortage  Italy  is  practicilly 
faced  with  the  necessity  of  obtaining  some  real   and 
effective  substitute  for  coal  if  she  is  to  obtain  motive- 
power  for  carrying  on  her  various  industries  at  a  cost 
which  will  give  her  any  reasonable  chance  of  compet- 
ing in  the  world's  markets.     There  are  indications  in 
certain  parts  of  Paly  of  the  formation  of  coal-beds,  and 
it  is   proposed,   particularly  in  Southern  Italy  and  in 
Sicilv,  to  undertake  borings  in   the  hope  of  discover- 
ing coal.     Meanwhile  the  subject  is  pressing  and  will- 
not  a<lmit  of  delay.     It  is  essential   that  a  substitute 
for  the   im ported    coal  or  a  part   thereof    should  be 
obtained    with   as   little   delay   as   possible.     Fortun- 
ately  Italy    actually   possesses   and  is  working   large 
beds    of   a  type  of  coal  known   as  lignite.       Where 
lithanthracite      was     obtainable      at     a     reasonable 
price  these  lignite  beds  were  not  worked  to  any  appreci- 
able extent,  but  in  1917  very  nearly  2  million  tons  of 
lignite  were   actually  extracted,   mainly   in  Tuscany, 
whereas  before  the' War  Italy   rarely  raised   half-a- 
million  tons  in  any  one  year.     It  is  lioped  by  the  end 
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of  the  present  year  to  increase  the  production  of  this 
hgiiite  coal  to  the  extent  of  5  niiilion  tons.  The  reason 
why  this  coal  has  been  so  little  used  in  the  past  is  that 
it  yields  less  than  40%  of  the  heat  given  out  by 
coal.  This  fuel  'is  of  ,  a  more  recent  geological 
formation  than  the  ordinary  cai-boniferous  coal. 
Experience,  however,  shows  that  on  the  basis  of 
present  prices  it  is  an  excesdingly  useful  substitute 
■for  coal  lor  any  industry,  as  well  as  for  use  upon  the 
Italian  railways.  The  exploitation  of  lignite  as  well 
as  that  of  bituminous  coal  used,  of  peats  and  petroleum 
which  lie  in  the  Italian  subsoil,  has  hitherto  been 
almost  wholly  neglected  owing  to  the  ease  and  cheap- 
ness with  which  analogous  products  could  be  obtained 
from  abroad.  It  will  be  seen  that  one  effect  of  the 
War  has  been  to  reduce  the  Italian  mining  community 
to  exploit 'the  wealtii  of  the  subsoil  of  Italy.  The 
quantity  produced  last  year  was  equivalent  to  a  saving 
in  calories  of  800,000  tons  of  British  coal.  If  the  pro- 
duction is  increased  as  is  hoped  during  the  current 
year,  Italy  should  realise  a  saving  equivalent  to  the 
importing  of  alx>ut  one-fifth  of  the  coal  she  formerly 
obtained  from  overseas.  ,In  order  to  use  this  lignite  to 
the  best  advantage  new  systems  of  boilers  and  funnels 
are  being  tried,  and  the  results  obtained  from  experi- 

,ments  are  so  far  eminently  satisfactory.  Already  the 
railways  in  Sicily,  Calabria,  and  Sardinia,  as  well  as 
most  of  the  local  industries,  are  being  run  on  the  pro- 
duct of  the  Italian  mines. 

Italy  is  already  operating  nearly  170  of  her  lignite 
mines,  and  she  hopes  at  the  end.  of  the  current  year 
to  raise  at  least  5  million  Ions  from  the  working  of 
these  mines.  Inasmuch,  however,  as  the  heating  value 
of  lignite  coal  is  very  little  more  than  one-third  of 
that  of  imported  coal,  she  cannot  hope  on  this  basis  to 
do  without  lithanthracite,  on  which  she  has  previously 
relied,  unless  she  can  find  some  substitute  to  take  its 
place.  Fortunately  in  her  hydro-electric  potentialities 
she  possesses  a  souj-ce  of  motive-power  which  is 
capable  of  more  than  supplying  the  deficiency.  The 
abundant  water-power  which  Italy  possesses  in- copious 
quantities  and  distributed  over  every  district  of  Italy 
from  the  Alpine  regions  to  far  Southern  Sicily,  is 
capable  of  supplying  motor  energies  throughout  the 
whole  of  the  peninsula.  It  is  very  unequally  divided : 
but,  as  v,'e  have  said,  this  motive-power  potentially 
obtainable  from  water  by  the  application  of  hydro- 
electric plants  is  distributed  throughout  Italy.  In  the 
Alpine  ten'itories  of  Piedmont,  Lombardy,  and  Vene- 
tia  the  potential  motive  force  obtainable  exceeds  an 
indicated  30-horse  power  per  square  kilometre.  In 
Umbria,  being  close  to  the  Apennine  chain  of  moun- 
tains, it  is  equally  high,  falling  to  20  in  the  Marches, 
in  the  Abruzzi,  Campagna,  and  in  the  south  in  Cala- 
bria, while  it  falls  as  low  as  5  per  indicated  horse-power 
in  Emilia,  in  Tuscany,  in  the  Eoman  Province,  and  in 

.  the  Basilicata,  while  in  Apulia,  in  the  far  south-east, 
it  falls  as  low  as  1  per  square  kilometre.  Italy  ix>s- 
sesses,  all  told,  5^  million  indicated  horse-power 
capable  of  being  developed  by  hydro-electric  plant.  At 
present  less  than  20%  of  this  enormous  horse-power 
has  actually  been  developed.  Italy  stands  fifth  in  the 
potential  horse-power  capable  of  being  developed 
by  means  of  hydro-electric  plant  from  water. 
Moreover,  inasmuch  as  she  already  has  in  opera- 
tion plant  which  is  developing  more  than  900,000 
horse-power,  she  is  doing  more  than  any  other 
European  State  in  the  actual  application  of  water- 
power  to  the  requirements  of  industry.  Those  who 
know  Italy  will  have  noticed  the  extraordinary  number 
of  rivers,  small  streams,  and  watercourses  of  various 
kinds  extending  from  the  Alpine  regions  to  the  fa.r 
south  in  Calabria  and  the  extraordinary  steep  decline 
which  most  of  these  streams  run,  will  readily  under- 
stand the  real  wealth  of  hydraulic  power  at  the  dis- 
posal of  Italy  and  the  relative  facility  and  cheap  cost 
at  which  it  is  capable  of  being  used. 

The  development  of  water-power  by  hydraulic  plant 
is  of  very  recent  growth.  At  the  beginning  of  the  cen- 


tury there  were  only  some  2,2o0  electric  works  in  the 
vihole  of  Italy,  while  at  present  there  are  very  nearly 
7,000.  At  the  beginning  of  the  centmy  these  works  sup- 
plied pow.;r  to  the  extent  of  only  a  little  over  600,000, 
while  if  we  inclutle  the  thermic  motor  they  now  exceed 
a  million  and  a-half .  The  electric  motor  at  the  present 
time  accounts  for  about  half  the  dynamic  power  used 
in  Italian  industries.  Some  20%  is  represented  by 
hydraulic  motors,  which  also  draw  their  power  from 
the  water?ourses  of  the  country.  The  rapid  increase 
in  electric  appliances  in  the  peninsula  may  be  ex- 
plained in  another  v,'ay.  So  recently  as  1908,  the  total 
hour  kilowatts  consumed  was  roughly  1,000  millions. 
In  1916  2.859  million  hour  kilowatlis  were  consumed, 
of  which  216  million  were  consumed  for  light  and  heat 
and  2,643  million  for  motive-power. 

This  success  of  the  application  of  hydro-electric 
plant  for  the  development  of  Italy  is  attracting  ever- 
increasing  attention  towards  the  electrification  of  the 
railways.  The  enormous  actual  cost  of  coal,  in  the 
same  way  that  it  has  contributed  a  decisive  impulse 
to  the  extraction  of  lignite  and  national  fuel,  has  called 
the  attention  of  experts  to  the  problem  of  a  wider  appli- 
cation of  hydraulic  power  for  the  development  of  elec- 
tric energy.  The  railways  naturally  take  an  important 
place  in  this  scheme.  At  present  only  some  350 
kilometres  are  run  by  electric  traction.  It  is  not 
thought  practicable  to  use  electric  traction  for  the  wh.ole 
of  the  State  railway  system',  which  at  present  consumes 
two  million  tons  of  coal.  Experts,  however,  report 
that  it  will  be  quite  simple  from  the  engineering  point 
of  view,  and  at  comparatively  moderate  cost,  to  apply 
electric  traction  to  the  railways  running  in  districts 
where  water-power  is  readily  available.  It  is  hoped 
by  this  means  to  reduce  the  present  coal  consumption 
on  the  State  railways  if  the  plans  formtilated  are  adop- 
ted by  approximately  one-half.  Of  course  the  electrifi- 
cation of  so  large  a  proportion  of  the  State  railways  of 
Italy  as  would  reduce  the  coal  consumption  to  roughly 
a  leillion  and  a  quarter  tons  per  annum  is  an  achieve- 
ment which  cannot  be  obtained  all  at  once;  it  wll 
necessarily  take  time.  Italy  is  not  a  country  which 
possesses  large  resources  of  iron  ore,  but  until  recently 
her  iron  and  steel  works  were  accustomed  to  consume 
some  2, 000, boo  tons  of  coal  each  year.  Measures  are 
being  taken  at  once  for  using  electricity  derived  from 
water-power  at  these  works.  A  powerful  smelting  plant 
has  already  been  erected,  and  is  about  to  connnence 
operation  in  the  Valley  of  Austa  close  to  the  Cogne 
iron  mines.  Electro-metallurgy  will  be  applied 
there  to  the  production  of  the  finest  type  of  steel.  The 
heating  power  of  coal  will  be  entirely  substituted  by 
the  application  of  hydro-electric  plant  for  the  develop- 
ment of  water-power,  while  Italian  anthracite  extracted 
on  the  spot  and  subjected  to  special  treatment  will 
be  used  as  an  integrating  element  in  place  of  British 
coal. 

It  is  hoped  in  this  way  that  the  metal  industries  of 
the  peninsula,  which  naturallv  form-  the  principal 
bulwark  of  national  defence,  will  be  enabled  to  carry 
on  their  operations  without  the  necessity  of  importing 
fuel  from  abroad. 

The  Import  and  Export  Trader. — This  is  a  foreign 
edition  of  In  en  Uitvoer,  a  Dutch  weekly  journal  of 
commerce  and  economics.  The  first  number  appeared 
on  June  23  last,  and  the  journal  will  in  future  be  pub- 
lished every  four  weeks.  An  interesting  article  is 
written  in  the  first  issue  on  the  Port  of  Eotterdam 
and  its  preparation  for  the  resumption  of  traffic,  by 
Mr.  H.  C.  Wesseling;  while  the  prosjiects  of  cattle- 
breeding  in  the  Netherlands  is  dealt  with  by  Mr. 
J.  H.  W.  Th.  Eeimers,  an  agricultural '  engineer. 
Other  subjects  include  "  Tlie  Netherlands  Bank,"^ 
"  Shipbuilding  in  the  Netheriands,"  "  Teak  in  Java," 
and  "  New  Issues  of  Capital  in  the  Netheriands  during 
1913-1918,"  together  with  various  trade  and  other 
topics.  The  London  agency  is  Messrs.  A.  VanEeghen, 
c/o  Labouchere  and  Co.,  Mincing  Lane,  E.G. 
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Captain  Herbert  Heyner 

IV..I,-,  :-■  1  hnd  smokniB  ia  no  way  aaccis  ,„>  vo.ce.  lh.,i,ks  i„  ihe  ■  Mnoolh- 
ne«s  ■  of  )o.;r  eicellent  •  De  Re^zke " 
CiKareltss." 

M«  Darewski,  Eiq..  writes  — "  Vour 

ue  Reizk.- '  Amir  can  Cigareires  are  a 

cool  soo.h  iig  .moke,  and.  unlike   most 

brands  I  have  tried,  do  ntt  irniate  the 

thro:it.  ' 

MiiiPeraeralAI'ea  write': -"|I  have 
great  pleasure  in  tellini;  you  how  much  I 
•pprcciale  the  really  delicious  •  Oc 
Keszkc' Cigarettes.  They  surely  are  tho 
ntcesE  ciKaretles  I  " 

)E01'LE  who  know  a  good  cig- 
arette say  "  De  Reszkes"  are 
unusually  good.  Why  not  try  a  box  ? 


Slwf  CIGARETTES 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the  SpecUl  Charter  of  the  Imperial  Japanest 
_  Sorernment,  IS90. 

Head  Office  -     TAIPEH.  FORMOSA. 

Bra.nches  :— Amoy.  Bangkok.  H.itavia,  Bombay 
Canton,  Foochow,  Hankow,  Hongkong.  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang.  Shanghai, 
Singapore,  Swatow.  Soerabava,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan).  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India 
Philippine  Islands,  Java,  Australia.  America] 
and  elsewhere. 

I     London  Office        -        58  OLD  BROAD  STREET.  F.C. 


1  HE- removal  of  various  restrictions  imposed  by  the 
Treasuiy  during  the  War  on  dealings  in  securities, 
and  jMirticularly  upon  new  issues,  is  satisfactoiy  so 
far  as  it  goes.  To  complete  tlie  process,  however, 
It  would  be  necessary  that  thjy  should  be  altogether 
abolished.  At  present  it  is  only  i)racticable,  if  Treasury 
sanction  can  be  obtained,  to  promote  a  new  issue,  even 
in  one  of  our  Colonies,  notwithstanding  that 'those 
who  are  able  and  willing  to  find  the  money  see  that 
It  would  afford  a  profitable  opening  for  Britisli  trade, 
and  above  all  assist  us  in  obtaining  supi)lies  of  the 
food  and  raw  materials  of  which  we  are  at  present 
so  urgently  in  need,  and  of  whi(?h  there  is  a  world- 
■VMde  shortage. 


course,  put  a  still  further  strain  upon  the  cereals  which 

States  and  other  parts  of  the  world.      There  is    not 
merely  a  shorUge  of  foodstuffs   in  different  p^:tsS 
.he  world  at  the  present  tune,   but,   as  exph med  In 

lood  Cont. oiler  n.  Lurope  for  the  distribution  of 
supplies  from  the  United  States,  this  difficulty  is 
accentuated  by  the  shortage  of  shipping      It  a  Dear« 

about  a  million  tons  a  n.onth.  And,  while  the  bulk  of 
t  us  will,  no  doubt,  be  allocated  to  the  sending  of  Lt 
stuffs  from  he  scene  of  production  to  the  great  cm- 
sum.ng  markets  of  Europe  and  elsewhere,  in  Tim 
nature  of  the  case  it  will  not  be  possible  t^  devote 
the  shipping  entirely  to  the  carrying  of  foodstuffs 
I  onsequcntly,  the  amount  of  Tood  which  it  will  be 
possible  to  import  from  Xorth  and  SouU.  America  and 
ortaiia  during  the  coming  winter  is  strictly  limited. 

As  the  Prime  Minister  pointed  out  in  his  recent 
speech,  we  are  not  the  only  buyers.  In  pre-War  davs 
England  was  practically  the  only  regular  custom"er 
upon  which  the  new  countries  of  the  world  could 
count  With  certainty  as  a  market  for  foodstuffs  and 
upon  a  great  scale  as  a  market  for  raw  materials 
Tartly  for  other  reasons,  but  to  a  large  extent  for 
tins  re;ison,  we  became  the  great  market  for  various 
commodities  whicFi  it  was  always  possible  to  obtain 
through  the  agency  of  London,  due  very  largely  to 
the  fact  that  London  was  the  distributing  centre  which 
always  required  large  supplies  of  food  and  raw  mate- 
rials, whereas  on  the  Continent  and  elsewhere  the 
demand  was  intermittent. 


Ihe  removal  of  restrictions  previously  imposed 
which  took  place  some  months  ago,  have  already  borne 
satisfactory  fruit.    As  we  explain  fullv  elsewhere,  the 

rade  returns  both  of  fhis  country  and  of  France  show 
mat  ttie  traders  and  manufacturers  of  the  two  Allied 
countries  are  pursuing  a  sound  economic  policy  with 
a  view  to  assisting  the  economic  regeneration  of  both 
countries.  In  both  countries  it  has  been  found  neces- 
sary to  increase  the  imports  of  food.  But,  for  the 
reasons  which  we  explain,  this  in  itself  is  sound  policy, 
although  for  the  moment  it  increases  our  difficulties 
ihe  feature  of  our  trade  re^ui-ns,  however,  feoth  in 
t  lis  country,  and  in  France,  is  tlie  large  increase  in 

he  imports  of  raw  materials.  These,  in  due  course, 
m  both  countries  will  be  worked  up.  into  saleable  com- 
nvxlities,  and,  consequently,  on  balance  there  should 
»e  a  handsome  profit  after  we  have  liquidated  the  ex- 
S  T""^''  '°  *''^  puix^hase  of  tlie  materials  from 
«nich  these  manufactures  are  now  about  to  be  made. 

PrP« 'h''^'""  ^?  '^  telegram  which  appeared  in  the 
turniL  ^T^  ^''T  ^^'"*''  'he  Italian  harvest  is 
Wh^  t".  ■■  ^^'  ^»^'ourable  than  was  at  one  time 
ir^n  ;  V  '^  """'^^  ^^^'■^'^  *''at  Italy  will  require  to 
.mport  between  40  and  50  million  bushels  of  wheat 
101  the  sustenance  of  her  population.     This  will    of 


In  Prance  and  Italy,  for  example,  which  are  im- 
porting now  such  largo  quantities  of  food  alid    raw 
materials,  France  has  during  the  past  six  months  in- 
creased her  expenditure  on  foodstuffs  by  more  than  a 
thousand  million  francs  as  compared  vvith  the  corre- 
sponding SIX  months  of  last  year.     Italy,  as  we  have 
just    said     IS    expected   to  require   ne.irly  50  million 
bushels  of  wheat  alone  this  season.    In  pre-War  days 
1" ranee  and  Italy  were  occasionally  buyers  in  the  in- 
ternational markets  of  grain  and  other  foodstuffs     But 
in  seasons  when  the  weather  xvas  favourable  for  the 
crops  neither  Italy  nor  France  required  to  purchase 
foodstuffs   for  the  requirements    of   their    respective 
populations.    Germany,  for  more  than  a  decade  before 
the  War,  had  undoubtedly  become  a  regular  purchaser, 
and  in  tlie  last  few   years  just  before  the  outbreak  of 
the  War  she  had  been  a  purchaser  to  the  extent  of 
some  15%  or  20%  of  the  consumpfion  of  the  German 
population. 


It  has  to  be  remembered  that  Europe,   which  is 
the    most    densely    peopled,     is    the    greatest    wheat 
consumer      of      all      the      continents.      and      until 
the     outbreak    of    the    recent    War— in     fact    until 
the  present  season — she  has  been  for  centuries  by  far 
the  greatest  wheat  producer,  as  well  as  wheat  con- 
sumer.    In  the  years  that  preceded  the  outbreak  of 
the  recent  War  she  produced   approximately    2,000 
million  bushels.    But,  owing  to  the  state  of  chaos  in 
Russia   and   other  countries  of   Eastern   Europe,    as 
well  as  to  the  reduction  in  output  in  Western  countries 
as  a  result  of  the  War— with  the  exception  of   this 
country-,  which  has  actually  increased  its  production 
of  cereals  to  some  small  extent— there  has  been    a 
decme  m  the  total  production  of  approximately  600 
million  bushels.     Consequently  the  whole  of  Europe 
particularly  of  Western  Europe,  is  competing  in  the 
great      wheat-growing   countries    of    the    world    for 
supphes    of   cereals,    and.    indeed,    of    foo<lstuffs    of 
various  kinds.    It  will  be  remembered  that  before  the 
\\»r  we  consumed,  roughly.  210  million  bushels  in 
this  countr}',  and  we  raised  in  the  country  itself,  say. 
60  million  bushels.    The  imports,  as  we  have  shown, 
lor  other  countnes  were  comparatively  slight.     Con- 
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sequently  it  will  be  seen  that  Europe  is  now  clamour- 
ing for  something  like  three  times  the  supplies  of 
breadstuffs  which  she  required  in  pre-War  days,  and, 
in  addition,  her  own  output  is  reduced  approximately 
by  some  30%. 

Sanction  has  been  given  by  the  Treasury  to  the 
issue  of  a  loan  to  Finland  to  the  amount  of  six  millions 
sterling,  on  the  understanding  that  the  proceeds  of 
the  loan  will  be  expended  in  the  purchase  of  goods 
in  the  United  Kingdom,  tlie  object  of-  the  loan  being 
to  enable  the  Finnish  Government  and  the  State  Bank 
of  Finland  to  finance  the  purchase  of  British  goods. 
It  is  a  loan  to  set  trade  going  between  the  United 
Kingdom  and  Finland,  for  the  mutual  benefit  of  both 
countries.  This  loan  is  a  practical  beginning  of  the 
question  of  financing  international  frade  by  means  of 
■  credits,  to  which  we  have  referred  so  often  in^  these 
columns.  It  is  a  system  which  bristles  with  difficul- 
ties and  undoubtedly  invites  criticism.  It  is  a  com- 
plete and  radical  departure  from  the  practice  of  British 
trade  as  that  trade  was  pursued  before  the  War.  .But 
the  economic  conditions  of  all  the  great  progressive 
countries  of  the  world,  and  particularly  of  the  leading 
countries  of  Europe,  have  completely  changed  as  a 
result  of  the  War. 


We  have  destroyed  between  us  something  like 
40,000  millions  worth  of  goods  of  various  kinds,  and 
sacrificed  between  three  and  four  millions  of  lives. 
Consequently,  if  trade  is  to  be  restored,  it  will  not  be 
possible  to  observe  the  strict  punctilios  which  were 
regarded  as  essential  in  the  cairying  on  of  inteimational 
trade  at  a  period  when  the  various  countries  of  the 
world  were  not  only  willing,  but  able,  to  offer  either 
actual  produce,  services,  or  specie  by  way  of  settle- 
ment for  any  commodities  which  they  might  reqtiire 
to  purchase.  Certain  risks  under  existing  circum- 
stances must  be  taken,  or  we  must  allow  trade 
to  dwindle  to  vanishing  point.  This  we  ca.nnot  do  if 
we  are  to  maintain  the  enormous  populations  which 
now  occupy  the  various  countries  of  Eui'ope.  ConsC; 
quently  it  resolves  itself  really  into  the  question : 
What  form  of  risk  is  it  most  reasonable  to  take  ?  The 
United  States  is  trusting  Europe,  in  the  hope  that  she 
will  be  able  to  do  excellent  business  with  Europe  in 
the  years  to  come.  And  there  seems  no  reason  why 
we  should  not  trust  other  countries  with  whom  there 
appears  to  be  a  reasonable  opening  for  active  trade 
in  the  future. 


Formerly,  when  it  was  desired  to  open  up  a  new 
country  and  to  obtain  raw  materials  and  produce, 
either  for  our  food  or  our  manufactures,  the  custom 
was  to  issue  a  great  loan  in  London,  and  in  that  way 
we  sent  out  large  quantities  of  our  manufactured  pro- 
duce— largely  steel  rails,  railway  rolling  stock,  tele- 
gi-aph  poles,  and  so  on — and  in  return  the  countries 
sent  us  back  wheat,  hides,  cattle,  frozen  meat,  and 
similar  articles  which  we  required  for  our  consump- 
tion. Inasmuch,  however,  as  we  are  at  present  spend- 
ing more  than  we  are  earning,  we  are  no  longer  in  a 
position  to  invest  money  which  we  do  not  actually 
save.  Consequently  some  kind  of  credit  becomes  in- 
evitable. There  seems,  therefore,  as  far  as  we  can 
see,  no  objection  to  the  Finnish  project.  The  proposal 
is  that  we  shall  send  Finland  as  large  a  proportion 
as  we  are  able  of  cotton  goods,  woollen  goods,  machi- 
nery, motors,  and  various  other  prdducts  of  the 
British  manufacturer. 


Apparently,  before  the  War  about  one-third  of 
Finland's  import  trade  consisted  of  manufactured 
goods,  \\hich  were  obtained  mainly  from  Germany, 
but  whicli  we  were  perfectly  well  able  to  supply, 
and  wliich  imder  the  conditions  of  this  contract  we 
shall,   of  course,   supply.      To  balance    the  accoont, 


Finland  naturally  is  not  in  a  position  to  draw  a  bill 
for  these  commodities,  neither  do  we  wish  her  to  do 
so.  She  can  send  us  immense  supplies  of  timber,  as 
she  possesses  vast  forests.  She  can  also  send  us  wood- 
pulp  for  the  manufacture  of  paper.  She  has  plenty 
of  butter  fo  export,  which  at  the  present  time,  con- 
sidering that  we  are  rationed  in  butter^  is  badly  needed. 
And,  with  regard  to  other  fann  prcKluce,  it  would  be 
highly  acceptable  at  the  present  time.  She  is  to  send 
us,  therefore,  dairy  produce  and  the  produce  of  her 
forests,  and  we,  in  return,  will  send,  in  addition  to 
the  articles  mentioned,  agricultural  machinery  and 
tools  needed  in  her  forests,  cotton  and  woollen  yarns, 
cloth,  soap,  and  various  other  articles  needed  for 
domestic  purposes.  These  articles  will  be  shipped  to 
Finland  and  sold  for  Finnish  marks,  and  in  exchange 
for  these  Finnish  marks  we  shall  purchase  timber, 
dairy  produce,  and  such  other  raw  materials  as  Fin- 
land has  to  sell,  and  which  are  in  keen  demand,  as 
we  have  ah-eady  shown,  for  the  consumption  of  the 
iritish  public. ^ 

FRENCH    RECONSTRUCTION. 
MOTIVE  POWER. 

As  is  the  case  with  ourselves,  the  great  difficulty  which 
is  facing  the  Government  and  the  industrial  classes 
in  France  in  their  endeavour  to  reconstruct  industry 
upon  a  peace  basis  is  tlTe  shortage  of  motive  power. 
We  are  producing  some  87  million  tons  less  coal  than 
we  were  in- the  pre-War  period.  It  means  to  us  an 
inability  to  export  coal  upon  the  scale  we  were 
accustomed  to  do  in  the  pre-War  period.  A  shortage 
of  motive  power  an  France  means  a  lengthening  of  the 
time  when  it  will  be  possible  to  reconstruct  her 
industries  and  bring  them  up  to  the  stater  of  efficiency 
in  which  thev  existetl  at  the  outbreak  of  the  War  in 
1914. 

It  was  stated  recently  in  the  French  Chamber  that 
whei-eas  before  the  War  France  raised  from  the 
collieries  within  her  own  borders  some  40  million  tons, 
in  the  period  that  has  elapsed  since  the  signing  of  the 
Armistice,  now  more  than  nine  months  r.go,  she  has 
been  raising  coal  month  by  month  at  a  rate  which,  if  it 
cannot  be  accelerated,  will  leave  her  total  production 
for  the  full  twelve  months  at  considerably  less  than  half 
the  quantity  she  was  able  to  produce  in  the  pre-War 
period.  In  the  years  before  the  War  France  was 
accustomed  to  consume  in  her  industries,  on  her  rail- 
ways, by  her  mercantile  marine,  and  for  her  domestic 
purposes,  a  total  of  approximately  60  million  tons.  Two- 
thirds  of  this  she  raised  within  her  own  borders,  and 
was  able  to  import  one-tlmd  from  various  other 
countries.  Tlies©  were  England,  Belgium ,  and _  Ger- 
many. On  the  present  basis  of  her  production,  if  she 
is  to  consume  as  she  did  consume  before  the  War — and 
the  French  industrial  world  estimates  that  that  con- 
sumption would  be  considerably  increased  in  order  to 
enable  France  to  recuperate  from  her  economic  losses 
during  the  War — slie  will  have  to  import  at  least  two- 
tliirds  of  her  total  consimaption.  Finance  is  naturally, 
like  ourselves,  veiy  unwilling  to  further  increase  her 
already  heavy  indebtedness  to  other  countries  beyond 
what  the  necessities  of  the  case  make  obligatory ._ 

No  good  purpose  is  to  be  served  by  mere  criticism. 
If  all  the  recent  belligerents  are  to  recover  from  the 
effects  of  the  War,  we  should  endeavour  to  put  our 
heads  together  and  see  what  can  be  done  in  order  to 
enable  us  to  recuperate  as  quickly  as  possible,  without 
unduly  straining  our  resom'ces  either  in  men  or 
material.  It  is  coming  to  be  borne  in  upon  those 
re-sponsible  for  the  direction  of  industry  that  it  will  not 
be  possible,  at  least  in  the  near  future,  to  expect  the 
same  amount  of  effort  from  our  industrial  populations 
which  they  were  able  to  make  in  pre-War  days.  This 
aspect  of  the  question  was  forcibly  brought  home  to  the 
present  writer  in!  a.  recent  discussion  with  a  gi'eat 
employer  of  labour.  The  fimi  of  which  the  employer 
is  a  member  is  engaged  in  one  of  the  gi-eatest  of  our 
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national  industries.  They  employ  a  very  large  number 
of  men.  As  their  stiifl  was  gi-adually  demobilised  the 
firm,  as  we  nearly  all  did,  thought  it  would  be  possible 
to  resume  ojierations  where  they  were  left  off  in  tlio 
summer  of  1914.  Fortunately,  in  this  instance  the 
relations  of  this  particuliU'  firm,  with  their  employees  is 
of  the  very  test.  They  have  had  nothing  in  the  nature 
of  a  strike  for  a  wliole  generation.  ^Vhen  the  bulk 
of  tlieii-  workpeople  had  resumed  their  peace  avocations 
they  called  them  together  and  pointed  out  to  them  the 
importance  of  increasing  production  in  their  paitieular 
industry.  Experience  sliowed,  however,  that  produc- 
tion per  unit  was  considerably  less  than  it  had  been 
before  the  War.  They  tiied  mild  methods  of  coercion 
with  the  same  result.  Seeing  tliat  they  could  not 
effect  their  object,  witli  the  consent  of  the  workjx'ople 
they  had  a  medical  examination  of  the  men  who  had 
lately  been  demobilised.  The  men  were  quite  used  to 
a,  medical  examination  even  before  they  went  into  the 
Army.  The  result  was  to  show  that  the  various  units 
were  not  in  a  physical  condition  wliicli  would  enable 
them  to  turn  out  j)er  head  the  same  measure  of  work  as 
they  were  accustomed  to  do  before  the  War.  The  finn 
wsely  decided  that  it  was  far  morc  important  to  con- 
sider tlio  health  and  well-t)eing  of  their  men,  and  if 
possible  get  them  into  a  fit  state,  than  to  attempt  to  in- 
crease production,  even  in  the  present  state  of  urgent 
need  of  uicreased  production. 

We  have,  of  course,  no  means  of  knowing  what  is 
the  physical  condition  of  the  operatives  in  the  various 
industrial  establishments  in  France,  but  bearing  in  mind 
the  terrible  strain  to  which  France  was  subjected  during 
the  War,  it  may  be  taken  for  granted  that  her  work- 
people are  suffering  certain  disabilities,  as  is  the  case 
with  the  ix)pulations  of  nearb\-  all  the  bteilligerent 
countries,  with  the  possible  exception  of  the  United 
States  of  America.  Consequently,  that  tlie  solution  of 
how  to  increase  production  witliout  seriously  injuring 
the  health  of  the  populations  of  the  various  recently 
belligerent  countries  is  to  be  found  in  tlie  greater  use 
of  macliinerj',  and  the  more  effective  eaiployment  of 
material,  with  the  object  of.  obtaining  larger 
returns  than  formerly  per  unit  of  human 
labour  employed.  It  seems  evident  that  the  peoples  of 
the  countries  lately  engaged  in  war  will  require  to  be 
subjected  to  as  little  physical  strain  as  is  consistent  with 
the  carrying  on  of  the  national  industries  until  such 
time  as  they  will  be  able  to  recover  from  the  effects  of 
tlie  strain  through  wliich  they  have  lately  passe<l. 
Tliis  does  not  necessarily  mean  an  actual  reduction  in 
output,  but  it  does  mean  that  methods  should  l)e  devis6<l 
whereby  the  utmost  advantage  should  be  taken  of  any 
hujnan  efforts  expended. 

As  we  have  said,  France  under  existing  conditions 
raay  have  to  import  as  much  as  two-thirds  of  her  coal 
consumption  for  the  purpose  of  lurnishing  motive  power 
for  her  various  industries.  This  amoimt,  liowever, 
rnay  be  to  some  extent  reduced  by  the  development  of 
various  sources  of  motive  power  in  existence,  and  a 
more  effective  use  of  those  which,  either  were  not  used 
or  only  partially  used  before  the  War.  They  consist 
of  the  development,  apart  from  the  more  economic  use, 
of  coal  and  tlie  hydraulic  power  in  wliich  France  is 
very  rich.  The  greater  employment  than  formerly  of 
combustible  liquids.  A  more  economical  use  of  the 
sub-products  engendered  in  the  making  of  motive 
power,  as,  for  example,  the  gases  given  off  by  the  great 
furnaces — coke  gas.  The  employment  of  various 
cheaper  combustibles  formerly  neglected.  The  enrich- 
ment of  such  combiistibles  by  means  of  wasliing,  the 
addition  of  oil,  or  both.  The  utilisation  of  peat  fuel 
and  other  combustibles  after  partial  treatment  with 
inflammable  substances. 

.\lthough  France  possesses  the  greatest  potential 
fopca  of  horse-power  in  Europe,  derivetl  from  the 
application  of  hydro-electric  plant  to  waterfalls,  she 
has  only  actually  developed  800,000  horse-power.  It 
remains,  therefore,  Tor  the  present  to  consider  the 
possibilities  of  using  by-products  whicK  have  formerly 


been  neglected,  and  the  application  of  more  efficient 
machinery. 

Monsieur  Damour,  the  eminent  French  engineer, 
in  a,  report  issued  early  in  Idli  on  the  French  metal 
trade  and  the  working  of  the  various  arts,  pointed 
out  that  with  various  improvements  in  the  furnaces 
used  it  was  quite  possible,  with  our  existing  know- 
ledge, to  obtain  up  to  as  much  as  one-thiixl  greater 
heating  power  than  was  actually  obtained  at  that  time, 
just  before  the  War,  from  the  amount  of  fuel  con- 
sumed. This  report  was  made  in  the  year  Ijefore  the 
War.  M.  Damour  estimated  that  the  majority  of  the 
great  industrial  works  in  France  were  wasting  some 
lo%  of  heat  actually  obtauied,  and  jiointed  out  the 
im]X)rtance  of  callmg  the  attention  of  the  J'oung 
engineei-s  in  charge  of  the  several  works  concerned  to 
this  important  question.  M.  Dainotir  quotes  the 
authority  of  M.  Laurent,  who  showed  the  results 
obtained  in  the  furnaces  under  his  direction  by  simply 
appointing  inspectors  whose  business  was  to  check  the 
waste  of  heat  from  the  amount  of  fuel  actually  con- 
sumed. By  this  method  alone  M.  Laurent  reduced  the 
amount  of  coke  to  the  extent  of  35  kilogrammes  per 
ton  per  given  unit  of  heat  obtained,  and  the  amount  of 
coal  consumed  to  produce  a  ton  of  steel  was  reduced  by 
as  much  as  100  kilogranmies.  It  has  also  been  found 
jiracticable  in  the  same  works  to  employ  heatei-s  for  the 
purpose  of  using  hot  air  generated  from  the  consump-' 
tion  of  fuel  which  has  previously  been  lost. 

There  can  be  no  reasonable  doubt  that  in  France,  as 
well  as  in  this  country,  an  immense  amount  of 
economy  could  be  obtained  in  the  consumption  of  fuel 
by  the  creation  of  great  central  power  stations.  This, 
not  merely  for  the  purpose  of  using  them  in  collieries 
or  other  great  works,  but  constructed  so  that  the  power 
could  be  used  in  connection  with  small  works  when 
required.  The  power  station  should  be  able  to  use 
not  only  coal,  but  schists,  or  other  residues,  as  well  as 
gases  and  coke.  Steam  engines  of  feeble  power  should 
be  nithlessly  scrapped  and  replace/l  by  macliinery 
which  would  use  less  coal  or  otlicr  fuel  per  unit  of  heat 
obtiiined.  The  idea  of  employing  pulverised  ooal  is 
not  new.  It  has  been  known  since  1818.  It  has  been 
used  for  years  in  the  United  States,  and  although  not 
used  so  much  as  formerly,  owing  to  tlie  substitution  of 
electric  furnaces,  it  is  still  used  to  a  very  great  extent 
in  a  large  number  of  industries.  Tlie  advantage  of 
pulverised  coal  is  that  it  is  easy  to  handle.  Tliere  is 
veiy  little  waste.  It  is  found  to  be  combustible  until 
finally  reduced  to  dust.  The  firing  can  readily  be 
stopi^d  when  work  ceases,  and,  on  the  other  hand,  it 
can  readily  be  re-liglited,  especially  where  combustible 
oil  is  obtainable.  There  is  very  little  smoke  and  it 
results  in  a  great  saving  of  coal.  Furtiier  research 
should  l)e  made  for  the  purpose  of  ascertaining  to  wliat 
extent  the  distillation  of  combustibles  from  fuels  gener- 
ally in  use  would  be  practicable.  Eesearches  with  this 
object  are  being  made  in  Germany,  and  the  British 
Government  has  lately  appointed  a  Departmental 
Committee  of  the  Board  of  Trade  with  the  object  of 
ascertaining  what  can  Be  done  in  tliis  direction. 

In  conclusion,  it  may  be  said  that  France  is  faced 
in  the  development  of  her  motive  power  with  a,  deBci- 
encv  of  some  40  miJUon  tons  of  ooal  if  she  is  to  attain 
once  more  the  pre- War  standard.  It  is  hoped  that  by 
the  end  of  next  year  she  may  obtain  the  equivalent  of 
some  9  milhon  tons  from  the  development  of  her  water- 
power  by  means  of  hydro-electric  plant.  In  addition 
she  is  making  every  effort,  to  reduce  waste  by  the  con- 
sumption of  fuel  in  powerful  furnaces.  She  is 
endeavouring  to  increase  the  distillation  of  a  large  part 
of  her  combustible  fuel  and  to  utilise  various  fuels 
which  with  the  large  proportion  of  dust  which  they, 
contain  have  been  of  very  little  use  in  the  past. 

It  is  hoped  Bv  these  various  means  to  reduce  the 
actual  fuel  consumption  by  about  one-fifth,  which  would 
still,  of  course,  leave  a  very  largo  margin  between  the 
actual  fuel  avMlaSle  and  the  consumption  in  the  pre- 
War  period. 
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We  have  received  a  brochure  entitled  "The  World 
To-mon-ow,"  jjublished  by  the  Mechanics  and  Metals 
National  Bank  of  the  City  of  Ne^v  York.  The 
pamphlet  deals  with  the  present  urgent  question  of  the 
indebtedness  of  Europe  to-  the  United  States  and  the 
necessity  of  further  increasing  that  indebtedness  before 
Europe  will  be  in  a  position  to  really  repay  what  it 
owes  to  its  creditors  at  the  other  side  of  the  Atlantic. 
The  writer  starts  by  admitting  that  it  is  clearly  as  much 
the  interest  of  tlie  United  States  as  it  is  of  Eurojje  her- 
self that  Europe  should  be  put  upon  a  sound  economic 
basis.  Europe,  as  the  writer  truly  states,  has  the 
densest,  and,  until  recently,  the  most  highly  economi- 
cally developed,  population  of  any  of  the  continents  of 
the  world.  Europe  contains  more  than  a  quarter  of 
the  total  estimated  inhabitants  of  the  globe..  Europe 
is  less  than  half  the  size  of  North  America  with  be- 
tween three  and  four  times  the  population.  It  is  not 
much  more  than  a  quarter  the  size  of  the  U\o  con- 
tinents of  North  and  South  America,  and  it  has  more 
than  double  the  population  contained  in  those  vast 
territories.  For  more  than  25  centuries  some  part  of 
Europe  has  led  the  van  of  civilisation,  and  during 
nearly  the  whole  of  that  pericxl  it  h^is  been  more  or  less 
developing  its  resources  and  adding  to  the  accumulated 
wealth  of  the  world.  According  to  an  estimate  drawn 
up  at  the  instance  of  the  leading  bankers  of  New  York, 
the  total  indebtetlness  of  Europe  to  the  United  States 
brought  about  as  a  result  of  the  recent  War  exceeds 
somewhat  £2,000,000,000,  which  Europe  is  at  the 
moment  in  no  sense  able  to  repay.  England,  accord- 
ing to  the  estimate,  is  responsible  for  considerably  more 
than  half  this  indebtedness,  which  we,  like  the  rest 
of  Europe,  have  no  means  of  immediately  liquidating. 
It  will  be  a  mistake,  however,  to  jump  to  the  conclu- 
sion, as  has  been  done  by  some  writers  on  the  other 
side  of  the  Atlantic,  that  the  economic  position  of 
Europe  at  the  present  time  is  actually  desperate. 
Certain  countries  in  Eastern  Europe,  particularly 
Russia,  are  at  present  in  a  state  of  virtual  anarchy, 
but  Europe,  especially  Western  and  parts  of  Southern 
Europe,  is  not  only  making  strenuous  efforts  to  re- 
cover its  economic  well-being,  but  is  also  meeting 
with  a  measure  of  success. 

W©  went  at  some  length  last  week  into  the  figures 
of  the  British  Board  of  Trade  returns,  showing  the 
large  gi'owth  in  our  imports,  as  compared  with  our 
exports,  although,  taking  into  account  the  difficulties 
under  which  our  exporters  are  working,  through  the 
various  restrictions  which  have  been  imposed  by  the 
Government,  there  is  a  remarkable,  and  in  itself  highly 
gratifying,  gix>wth  in  the  magnitude  of  those  exports, 
at  least  expressed  in  money  values.  The  growth  in 
the  imports  is,  however,  the  significant,  and  at  first 
sight  the  alaiTtiing,  factor.'  A  careful  examination  of 
the  figures  will  show,  however,  as  we  pointed  out  at 
the  time,  that  our  merchants  and  manufacturers  are 
working  on  sound  lines  to  the  position  which  they  are 
endeavouring  to  attain.  There  is  a  welcome  decline 
in  the  imports  of  manufactured  articles  and  in  articles 
of  luxurj'.  Tnie,  there  is  a  large  increase  in  our 
imports  of  foodstuffs.  This,  however,  is  perfectly 
sound.  It  has  to  be  remembered  that  through  the 
gi-eater  part  of  the  war  period  we  were  so  severely 
rationed  that  we  were  actually,  taken  as  a.  people,  imder- 
fed.  Underfeeding,  when  continued  for  any  pix)longed 
period,  means  a  deteinoration  in  national  vitality.  This 
island  is  too  small,  or  the  population  too  large,  which- 
ever way  we  like  to  express  it,  to  enable  us  to  grow 
sufficient  food  within  our  own  lx)rders.  It  is  essential, 
therefore,  that  we  should  obtain  food  from  outside. 
Even  at  the  expense  of  temporarily  adding  to  our  obliga- 
tions overseas,  it  is  perfectly  sound  policy,  even  from 


the  economic  point  of  view,  that  we  should  obtain  such 
a  quantity  of  food  as  is  essential  for  the  well-being  of 
our  population.  The  really  significant  and  favourable 
feature  of  the  British  Board  of  Trade  returns  is  the 
large  growth  in  our  import  of  raw  materials  needed  for 
our  manufactures.  We  have  for  many  j-ears  been 
under  the  r.'3cessity  of  importing  between  80%  and 
90%  of  these  raw  materials,  just  as  we  have  been 
under  the  necessity  of  importing  more  than  a  third  of 
our  foodstuffs.  The  very  fact  that  our  merchants  and 
manufacturers  see  their  way  to  so  largely  increase 
theh-  imjwrts  of  raw  cotton,  raw  wool,  and  of  raw 
materials  needed  for  our  other  trades  indicates  clearly 
that  they  also  see  their  way  to  dispose  of  them  at  a 
profit.  In  this  country,  although  we  produce  no  cotton, 
and,  indeed,  produce  less  than  20%  of  the  total  world's 
production,  in  the  whole  of  the  Empire,  neverthe- 
less, we  sell  approximately  80%  of  our  cotton  manu- 
factures. 

Our  wool  position  is  materially  different,  but  in 
many  aspects  of  the  question  more  favom-able  than  is 
our  position  in  the  cotton  trade.  The  British  Empire, 
taken  as  a  whole,  controls  roughly  80%  of  the  total 
world's  production  of  wool;  moreover,  for  the  making 
of  approved  woollen  fabrics,  a  proportion  of  wool 
obtained  from  some  part  of  the  British  Empire  is 
almost  essential.  Consequently,  although  we  do  not 
export  actual  woollen  manufactures  to  the  enormous 
extent  which  is  the  case  with  the  products  of  the  Lan- 
cashire mills,  we  do,  in  fact,  an  enormous  business  in 
the  exix)rt  of  British-grown  wool  which  has  gone 
through  some  process  of  treatment  in  this  country. 
Very  much  the  same  remarks  apply  to  our  imports 
of  various  ores  needed  in  the  several  manufactures 
connected  with  our  metal  trades.  . 

It  is  a  somewhat  remarkable  fact  that  the  French 
trade  returns  issued  by  the  Ministry  of  Commerce  this 
week  disclose  very  similar  characteristics  to  those  we 
commented  upon  on  Saturday  last,  when  analysing  the 
figures  of  (he  British  Board  of  Ti'ade  returns.  France 
does  not  import  foodstuffs  upon  the  scale  to  which  we 
are  accustomed,  but  under  existing  circimistances 
she  has  been  under  the  necessity  of  largely  increasing 
her  food  imports.  Her  export  figures  show  that  she 
has  made  remarkable  strides  towards  recovery  from 
the  effects  of  the  War  during  the  nine  months  that  have 
elapsed  since  the  Ai-mistice,  the  most  striking  figure 
in  her  exports  being  a  large  growth  in  her  sales  abroad 
of  manufactured  goods.  The  significant  feature  of 
the  returns,  however,  as  is  the  case  with  ourselves,  is 
the  magnitude  of  her  imports  of  raw  materials  requii-ed 
for  the  purpose  of  being  \\-orked  up  in  the  factories  of 
France.  Tbe  money  value  of  the  imports  exceeds  by 
some  2,400,000,000  francs  the  figiu-es  of  the  imports 
for  the  first  half  of  last  year. 

France  has  had  to  increase  to  an  appreciable 
extent  her  imports,  eveft*  of  manufactured  goods,  as 
her  factories  under  existing  conditions  have  been  wholly 
unable  to  supply  the  keen  demands,  but,  as  we  have 
said,  while  she  has  had  to  spend  a  large  sum  in  in- 
creased purchases  of  foodstuffs,  it  is  significant  that 
her  merchants  and  manufactm'ers  feel  justified  in 
largely  increasing  their  expenses  on  the  import  of 
raw  materials  required  for  her  manufactures. 


The  Banque  Beige  pour  I'Etranger  inform  us  that 
they  have  now  opened  a  branch  office  at  17  Minoriten- 
strasse,  Cologne. 

A  Fltixg  Club  for  Civilians. — The  new  club 
opened  at  Hendon  last  Saturday  has  formed. the  topic 
of  many  conversations  in  fashionable  sporting  circles. 
The  gathering  of  celebrities  at  the  inaugin-al  dinner 
was  a  brilliant  one,  including  several  well-known 
.\mericans.  As  a  rendezvous  the  London  Flying  Club 
promises  to  be  the  most  popular  and  u,p  to  date  in  or 
near  London,  and.  we  understand  that  a  Hawaiian 
Band  has  been  brought  over  from  America  for  the 
exclusive  use  of  the  club. 
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HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  L\NE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


%Mn  %Q^m. 


A  coNsiDKR.\nLE  improvement  lias  again  been  mani- 
fested in  the  Rubber  share/  market  this  week.  There 
has  been  nothing  Mke  activity,  but  professionals  con- 
sider the  confidence  indicated  by  the  quiet  buying  of 
selected  shares  preferable  to  the  sharp  bursts  of  short- 
lived cxcitemoiit  such  as  have  occurred  in  the  recent 
past.  A  fii-m  tone  continues  in  the  Commodity  market, 
and,  though  the  price  for  spot  is  still  a  fraction  under 
2.S-.  per  lb.,  2s.  IW.  is  quoted  for  January  to  June 
delivei-y  next  year.  Hopes  are  centred  on  the  con- 
sumption for  rubber  being  augmented  by  the  increas- 
ing activity  of  the  motor-manufacturing  industry  here 
and  on  the  Continent,  following  on  the  lead  of 
America.  As  indicating  the  extent  of  the  demand  that 
exists  for  motor  trucks  the  experience  of  the  Thorny- 
croft  Company  is  worth  noting.  Orders  booked  since 
the  Armistice  have  averaged  G6  vehicles  a  week, 
whereas  the  Company  has  been  able  so  far  to  deliver 
an  .average  of  only  22  per  week.  Similar  acccumula- 
tion  of  orders  and  insistent  demand  are  reported  by 
the   principal  manufacturers  of  passenger  motors. 

Some  disappointment  in  the  Share  market  was 
caused  by  the  non-payment  of  a  dividend  by  the  Rubber 
Plantations  Trust  and  the  announcement  of  a  loss  on 
the  year's  workings  of  £114,837.  The  effect  on  quota- 
tions, however,  was  slight,  it  lieing  realised  that  this 
result  is  in  accordance  with  the  explanations  given  to 
sh.ireholdcrs  at  the  meeting  last  December,  and  is  due 
to  temporaiy  conditions,  such  as  inability  to  ship  tea 
last  year  except  at  heavy  cost  and  the  sudden  rise  in 
th^  value  of  the  guilder  twelve  months  ago.  Condi- 
tions are  much  easier  now. 


ANNUAL  REPORTS  ANALYSED. 

EMERALD  (F.M.S.) 

Issued  Capital  :  £133,779  in    £1  Shares.      £5,728  Debentures. 

■ Results  for  Years  to  January  31 , 

Av.  Yield 
per 
ToUI      Area  in  Robber    Bearing    Price    "All-in"  Net     ^DWdend^ 
Ilaoted  Be.innf;  Output       Acre      BeaUaed     Cost        Profit     Amt. 
,»,-     „^     ■^"''^         ">■  ">■  perlb.      perlb.       £  £  % 

ISU-H'1    ,  *     .  ■''"■''^'  -            2/7            1/U        27.9:7     1.5  73.1  \h 

191?...2,261    1,S80«  6li9,lSS  300-         2/1             l/ll       28  935         -  - 

l«l»  .  2.473      _  490,351  —            1/81           l/3{       11,072       l.fiO  6 

•  Estimated.  t  I.argc  area  of  young  rubber  in  b  ari  :-. 

Price  of    Shares,  36/0.      Market   Capitalisation,   v  ilanfed 
•ere,  £100. 

Shareholders  of  this  Scottish-administered  Company 
were  infonned  last  year  of  "  regrettable  occurrences  " 
which  neccssitatetl  a  change  of  management  ^lessrs. 
Hanisons  and  Crosfield  were  appointed  local  agents, 
and  it  is  satisfactory  to  note  that  the  latest  report  con- 
tains quite  a  reassuring  statement  of  the  present  posi- 
tion. In  the  first  part  of  the  nnancisi  year  the  condi- 
tions that  had  arisen  previously  necessitated  unusually 
heavy  outlays,  but  there  has  been  improvement  since, 
and  the  j  roperties  are  now  being  run  smoo'hly  with 
H  fresh  European  staff.  Consequently,  exjjenses  have 
been  materially  reduced.  From  the  point  of  view  of 
results  obtained  the  report  is  disappointing,  but  then 


I)rcduclion  was  ii.'.ich  below  capacity  through  tapping 
lestnction,  and  the  average  price  realised  was  only 
Is.  8J(L  per  lb.  as  an  average.  A  good  feature  is  that 
notwitlistanding  the  reduced  scale  of  working  and  an 
increase  in  the  depreciation  allowance  from  tl.-OUO  to 
£:.',(J00,  the  all-in  cost  comes  out  only  1J(/.  per  lb. 
higher  than  for  1917.  Expenditure  oncapital  account 
was  heavy,  mainly,  no  doubt,  because  of  the  changing 
of  the  local  management,  and  the  necessity  to  upkeep 
large  areas  which  normally  would  have  been  in  bearing. 
T\\".  bulk  of  the  recent  expenditure  on  capital  account, 
however,  has  been  provided  out  of  profits.  In  respect 
of  1917  earnings  £22,000  was  placed  to  resen-e,  and 
for  191S  a  further  adtlition  of  .tC>, 000  is  lyade.  The 
reserve  consequently  now  stands  at  £34,000,  or  about 
one-fourth  of  the  share  capital,  and  the  balance  sheet 
at  January  31  shows  liquid  assets,  including  rubljer  on 
hand,  to  exceed  current  liabilities  and  the  dividend  of 
5%  for  the  year,  by  £11,00'). 

The  Company's  prospects  appear  to  be  good  now 
that  the  local  management  has  been  placed  in  capable 
hands  and  the  Commodity  market  shows  signs  of  stabi- 
lity. The  manager's  estimate  of  the  output  of  the 
current  financial  year  is  710,000  lb.,  which  is 
220, (100  lb.  or  nearly  50%  greater  than  obtained  in  the 
past  year.  If  no  more  than  the  1918-19  rate  of  profit 
of  b\d.  per  lb.  is  earned,  this  will  bring  in  a  sum  of 
£16,000  or  more  tJian  10%,  and  that  calculation,  of 
coarse  allows  for  no  decrease  in  costs  or  increase  in 
value  of  produce.  Ultimately  production  seems  likely 
to  exceed  900,000  lb.,  and  the  cost  of  prcKluction  to  be 
relatively  low. 

ANGLO-JOHORE. 

Issued  Capital :    £70.000  in  2  0  Shares. 
Results  for  Years  to  March  31 , 


Av.  Yield 
per         Net 

Total    Area  In   Rubber  Bearing    Price  "AU-ln"    Nee  .-Dividend-, 

Planted    Bearing  Output     Acre  Eeallfied    Cost    Profit  Amt. 

Acres      Acres         lb.           lb.     per  lb.  per  lb.      £  £          % 

1916-16      S31          620         23H,10.i      3H 1        2/7-6  1/4-2       15,W8  3,993    *  TJf 

1916-17      906|       655         2;ii.7f.3      4il7        2/6  1/3-2     16  2SI  12,000     20 

1817-18  l,lnH       713         .302,501      424       2/1  1/2J      12,968  —       — 

1918-19  1,200         837         277,435       —         l/6i.  l/2-('6    4,767  3,360       8    ' 

JoiiORE  estates  as  a  general  rule  have  to  contend 
with  circumstances  which  militate  against  the  estab- 
lishment of  as  low  a  cost  of  production  as  plantations 
in  other  States  of  the  Malay  Peninsula  are  able  to 
show,  and  it  is  therefore  creditable  to  the  man.igement 
of  tliis  Company  that,  despite  restriction  of  production 
last  year,  the  all-in  cost  was  little  more  than  la.  2\il. 
per  lb.  The  profit  was  small  in  comparison  with  past 
p6rfor(nances,  but  the  conditions  ruling  were  abnormal 
and  material  impi-ovement  has  set  in  since  the  end  of 
the  year.  In  the  first  place,  whereas  the  bulk  of  the 
production  of  the  year  to  March  31  had  to  be  sold 
locally  at  low  prices  through  lack  of  shipping,  it  is 
now  possible  to  dispose  of  crops  both  in  .-Xmerica  and 
in  London  at  not  far  short  of  2s.  per  lb.,  while  forward 
contracts  can  be  made  on  a  remunerative  basis.  The.se 
cii'cumstances  the  directors  considered  justified  the 
payment  of  the  dividend  of  8%  out  of  the  small  profits 
of  the  year,  and  further  they  had  in  mind  the  mana- 
ger's estin.-ate  of  3.50,000  lb.  output  for  the  current 
year.  About  one-third  of  this  has  l)een  sold  forward 
at  a  gross  average  of  \s.  ]()</.  per  lb.  ex-warehouse  in 
the  East.  As  to  the  condition  of  the  plantations  the 
visitine;  apent  reports  favourably,  especially  in  regard 
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to  freedom  from  disease  and  growth  and  appearance 
of  the  comparatively  large  number  of  immature  trees. 
Pinancially  the  Company  is  now  in  a  sound  condition, 
100,000  new  shares  having  recently  been  issued  to 
shareholders  at  50%  premium.  The  proceeds  are  to  be 
used  for  extending  the  Company's  own  plantations,  to 
which  it  is  proposed  to  add  200  acres  this  year,  and 
also  to  pay  for  a  one-third  interest  acquired  in  the 
capital  of  the  Mereing  Eubber  Estates,  Limited, 
recently  formed  to  develop  2,481  acres  of  land  adjoin- 
ing the  Anglo- Johore  Company's  plantations. 

RIM  (MALACCA). 
Issued  Capital :  £80,000  in  £i  Shares. 


, Results  for  Years  to  March  31  > 

Ay.  Yield 
per 
Total    Area  In     Eubber  Bearing    Price  "  AU-ln  "  Net    ^Dlvldend^ 

Planted  Bearing    Outpat     Acre   BeaUsed   Cost      Profit  Amt. 

Acres      Acres          lb.           lb.      per  lb.  per  lb.        £  i  % 

1910-17    1,170         800*     274,851         343*    ,2/5-87  l/?-2      16,890  9,750  15 

1917-18    1,600          —       403,417          —        2/1-7     l/lj       18,852  8,2.J0  12J 

1918-19     1,470      1,029      392.270          —        1/5-7     1/1-8         li,454     6,300  10 

Price    of  Shares,  45/0.     Market    Capitalisation     per    planted 
acre,  £130. 

The  above  compai-ison  of  results  sufficiently  explains 
tfie  reasons  for  the  big  fall  in  prosperity  experienced 
by  this  Company  in  the  yeai-  ended  March  31.  Since 
then  circiumstances  have  altered  considerably  for  the 
better,  and  tiie  output  for  this  financial  year  is  expected 
to  increase  to  over  500,000  lb.  In  the  four  months 
that  have  already  elapsed  140,000  lb.  have  been  pro- 
dueed.  Forward  sales  cover  120,000  lb.  at  Is.  9|(?. 
per  lb.,  delivered  Singapore,  as  against  the  average  of 
Is.  5f(/.  per  lb.  realised  for  last  year's  production. 
Costs  have  already  been  reduced  to  a  comparatively  low 
figure,  the  estate  is  reported  to  be  clean-weeded  tluough- 
oat;  arrrd-  gemerelly  in  gjDoi  ooHdition,  and  the 
yield  of  latex  is  satisfactory,  last  year's  figure  from 
SO.OOG  trees  in  tapping  being  4.9  lb.  per  tree.  The 
share  capital  has  now  been  raised  to  £70,000  by  the 
issue  of  13,000  shares  to  shareholders  at  35s.  per  share, 
and  this  has  had  the  effect  of  strengthening  the  finances 
suJSeiently  to  enable  the  further  extension  of  the  planta- 
tions to  be  undertaken. 

BIDOR  (PERAK). 

Issued  Capital:    £50,000  in  £l  Shares. 
^ Results  for  Years  to  March  31— . 

Av.  Yield 
per 
Total   Area  in  Rubber  Bearing     Price  "  AU-ln  "   Net    ^Dividend-, 
Planted  Bearing  Output    Acre    Realised      Cost     ProQt      Amt. 
Acres      Acres        lb.  lb.        per  lb.     per  lb.        £  £      % 

I9I«  ...  l,''08       1,030      361,600     352  2/9-a        1/0}     30,497    25,000  60 

1917  ...  1,378  1,030*  419,636  407  2/6.4  1/0}  29,742  25,000  50 
IM8  _.  1  380  l,16lj«  454,000  400«  l/llj  1/2  21,6S7  10,000  20 
IM9  ...  i;sSl  —         32S,OO0t     —  1/7         l/llj       8,026    10,000  20 

♦  Estimated.  t  Tapping  restricted. 

Price   of    Shares,  68/6.      Market  Capitalisation   per  planted 
acre,  £124. 

Tlie  above  analysis  of  results  speaks  so  clearly  for 
itself  that  it  is  merely  necessary  to  add  a  few  words. 
Tb  pay  the  year's  dividend  of  20%  and  £1,500  income 
tax  necessitates  a  reduction  of  £3,500  in  the  oai-ry- 
forward,  but  it  looks  as  if  this  will  be  made  good  by 
refund  of  excess  profits  duty,  which  in  respect  of  the 
three  preceding  years  totalled  £13,000.  All  but  164 
acres  of  the  plantations  are  now  in  bearing,  and  this 
year's  output  is  expected  to  reach  482,000  lb.,  so  that 
there  is  a  good  chance  of  considerable  improvement  in 
tlividend  with  the  excess  profits  duty  reduced  to  40%. 


It  is  of  interest  to  note  from  a  review  of  commer- 
cial, industrial,  and  economic  conditions  in  Cuba  in 
1919,  published  by  the  National  City  Bank  of  New 
Yorkr  that  the  estimate  of  tlie  sugar  crop  for  the  year 
1918-19  is  placed  at  four  million  tons.  This  is  an 
increase  during  the  War  period  of  over  50%, 
and  the  island  now  produces  about  25%  of  the  world's 
sugar,  as  against  an  average  of  about  11%  in  the 
decade  preceding  the  War.  The  great  impetus  given 
to  Cuba's  leading  production  is  mainly  brought  about 
by  the  falling  off  in  the  production  of  beet  sugar  in 
Europe,  but  the  indications  seem  to  show  that  Europe 
Nvill  jje  slow  in  returning  to  anytliing  like  pre-War 
production. 
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MARINE  AND  GENERAL  MUTUAL  LIFE 
ASSURANCE  SOCIETY. 

The  Marine  and  General  is  a  mutual  life  office  with 
a  somewhat  misleading  title,  for,  although  it  has  an 
extensive  connection  amongst  some  of  our  large  ship- 
ping companies,  it  was  established  with  the  main  idea 
of  providing  life  assurance  for  its  own  officers,  and 
the  only  sort  of  marine  business  which  it  transacts, 
and  that  on  a  comparatively  small  scale,  relates  to 
providing  compensation  for  losses  on  mariners'  and 
passengers'  effects.  It  was  founded  in  1835,  and  for 
some  time  was  a  sort  of  domestic  concern  on  the  lines 
mentioned;  but  during  the  last  20  or  30  years 
it  has  shown  considerable  develo;pment  in  a  wider 
field,  and  has  successfully  attracted  proposers  from 
every  section  of  the  community.  Within  the  last  15 
years  its  premium  income  has  been  increased  by 
50%  and  its  funds  have  been  doubled.  It  has  a  very- 
good  bonus  record.  Over  a  number  of  quinquenniums 
ended  in  1899  its  bonuses  in  reversionary  form  were 
at  the  exceptionally  high  rate  of  £2  10,s.  for  each 
year  of  assurance  during  each  quinquennium,  exclud- 
ing the  first  year  of  entry  in  the  case  of  new  policies. 
At  the  last  three  distributions,  ended  in  1914,  the 
corresponding  rate,  excluding  the  first  year  of  assur- 
ance, has  been  £2  %  per  annum.  Another  quinquen- 
nial valuation  falls  to  be  made  on  December  31,  1919, 
so  that  the  annual  report  for  1918  relates  to  the  fourth 
year  of  the  current  quinquennium. 

That  report  shows  that  the  net  amount  of  new  life 
policies  issued  during  last  year,  after  deduction  of 
sums  reassured,  was  £218,448,  which  conxpares  with 
£202,544  in  1917.  The  annual  premium  income  was 
increased  by  £1,384  to  £177,3.29— £165,495  relating  to 
life  assurance  policies,  £4,871  to  deferred  annuity, 
policies,  and  £6,963  to  insurance  of  baggage,  &c.  In 
addition,  the  sum  of  £22,268  was  received  as  con- 
sideration for  new  annuities  granted.  The  expense 
ratio,  as  in  1917,  seems  to  have  represented  about 
15.3  %  of  the  premiums,  which  is  only  about  two- 
thirds  of  the  proportion  of  premiums  in  force  at  the 
date  of  the  last  valuation  which  was  then  reserved  as 
a  margin  for  costs  and  contingencies.  The  death 
claims  numbered  173  and  amounted,  inclusive  of  bonus 
additions,  to  £70,312.  More  than  one-fourth  in  number 
of  these  claims  related  to  soldiers  and  sailors  killed 
during  the  War,  yet  the  inclusive  total  amount  paid  is 
reported  to  have  been  within  the  ' '  expectation  ' '  under 
the  mortality  tables  employed.  The  sum  of  £56,837  • 
was  paid  in  respect  of  policies  which  matured  by  sur- 
vivance,  these  payments  being,  of  course,  strictly  in 
accordance  with  the  terms  of  the  respective  contracts. 
In  1917,  owing  to  wai"  losses,  the  insurance  of 
mariners'  and  passengers'  effects  does  not  appear  to 
have  been  profitable,  as  the  claims  in  that  year  ex- 
ceeded the  amount  of  .premiums  received  by  £5,424. 
An  improvement  in  this  respect  is  shown,  however,  in 
the  1918  account,  for  the  claims  shown  therem, 
£2,754,  were  less  by  £4,209  than  the  premiums  re- 
ceived.   Through  the  year's  operations  the  funds  were 
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increased  by  £10(5,439,  the  assurance  fund  at  the  close 
of  the  year  amounting  to  i2,4-2o,;iol,  and  the  invest- 
ment reserve  fund  ^\■hich  was  cari'ied  forward  from 
the  1914  valuation  being  maintained  at  £80,000.  . 

The  net  inteiest  yield,  ascertained  by  the  apj)lica- 
tion  of  the  usual  formula  to  the  revenue  account,  seems 
durii>g  11)18  to  have  been  about  £3  I'Js.  per  cent.,  after 
deduction  of  income  tax,  on  the  funds,  inclusive  of  the 
investment  reserve.  This  is  16s.  per  cent,  more  than 
the  valuation  assumption,  but,  on  the  other  hand,  is 
considerably  less  than  was  earned  during  the  quinquen- 
nium which  ended  on  December  31,  1914,  the  average 
net  yield  per  annum  over  that  period  having  appar- 
ently bjen  fA  3s.  6d.  per  cent.  The  reduction  in  tliG 
yield  since  that  date  is,  of  course,  due  to  the  greatly  in- 
creased taxation.  The  total-«esets  as  shown  in  the 
balance  sheet  on  December  31,  1918,  amounted  to 
£2, 459, 228,  the-  prices  of  Stock  Exchange  securities 
being  taken  at  cost  or  under. 

These  securities  Nvill  fall  to  be  revalued  at  the  dose 
of  this  year  on  the  occasion  of  the  (juinquennial  valua- 
tion then  due.  The  Society  has  a  larger  proportion  of 
Stock  Exchange  securities  as  compared  with  its  assets 
than  most  British  life  offices,  for,  apart  from  £116,040 
advanced  on  policies  within  their  surrender  value,  the 
other  investments  of  all  kinds  only  amounted  on 
December  31  last  to  £19,711 ;  whereas  the  Stock  Ex- 
change securities  represent  £2,289,054,  in  which,  how- 
ever, British  Government  securities  of  £554,083,  on 
which  there  should  be  Lttle,  if  any,  depreciation,  are 
included. 

Tlie  result  of  tJie  approaching  valuation  will  there- 
fore be  largely  dependent  on  the  amount  which  it  may 
be  found  necessaiy  to  write  off  for  depreciation  when 
the  time  arrives,  .^t  the  annual  meeting  on  March  5, 
1919,  the  Chairman  stated  that  at  the  close  of  lust 
year  the  depreciation  was  estimated  to  amount  to 
£200, OCX).  As  against  this  there  is  presumably  the 
investment  reserve  of  £80,000,  and  of  course  the 
position  may  be  a  good  deal  altered,  and  quite  possibly 
for  the  better,  during  the  course  of  the  present  year. 
The  Society's  profits  during  the  last  quinquennium 
must,  of  course,  have  been  depleted,  like  those  of  all 
its  contemporaries  engaged  in  the  same  business,  by 
war  mortality  and  increased -taxation,  and  therefore 
it  is  not  to  be  expected  that  the  valuation  results  will 
be  as  goo<l  as  on  the  last  occasion;  indeed,  tlie  Chair- 
man stated  his  opinion  that  they  were  not  likely  to 
be  so.  But  this  is  a  common  experience,  and,  so  far 
as  the  accounts  up  to  1918  assist  such  a  forecast,  it 
looks  as  if  the  Society  will  in  this  respect  present  as 
satisfactory  a  valuation  statement  as  the  great  majority 
of  life  offices  wlio  have  recently  submitted  themselves 
to  such  an  ordeal. 

METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 

In  the  struggle  for  life  business  under  war  condi- 
tions, when  by  far  the  greater  number  of  othenvise  eligi- 
ble young  entrants  were  debarred  on  accoimt  of  liability 
to  military  service  from  effecting  new  policies,  a  mutual 
life  office  which  does  not  employ  agents  must  have 
been  somewhat  heavily  handicapped.  Yet  in  1918  the 
Metropolitan  Life  Assurance  Society,  whgse  constitu^ 
tion  is  of  this  kind,  managed  to  secure  a  sufficient 
amount  to  more""  than  maintain  its  volume  of  trans- 
actions. Though  its  tale  of  new  assurances  was  natur- 
ally not  large  as  compared  with  those  of  companies 
possessing  agency  organisations,  it  therefore  success- 
fully accomphshed  its  purpose.  For  many  years  past 
the  modest  business  transacted  by  it  has  produced  a 
hign  proportionate  profit,  and  it  is  questionable  whether 
a  larger  amount  would  have  yielded  better  results.  The 
preat  thing  in  such  a  concern  is  to  have  enough  business 
to  allow  fair  play  to  the  laws  of  average,  and  after 
this  point  has  been  reached  it  is  not  gi-eatly  to  the 
interests  of  the  members,  who  are  the  only  partici- 
pators in  profits,  tlyit  their  numl-)er  should  be  much 
increased.  On  the  other  hand,  the  Society's  record 
makes  it  a  very  attractive  medium  to  new  entrants  who 
think  for  themselves  in  the  choice  of  a  life  office.   The 


premium  rates  for  participating  policies  are  moderate, 
and  after  five  years'  payments  have  been  gi-eatly  re- 
duced by  bonus,  the  abatements  granted  now  ranging, 
according  to  series,  from  34%  to  79%  of  the  premiums. 
Under  the  Society's  discounted  .abatement  system 
assurances  may  be  obtained,  moreover,  carrying  con- 
tmgent  rates  to  bonus,  at  spei-ially  low  rates,  and  in 
this  wav  from  the  outset  of  a  policy  a  large  inmiediate 
amount  of  assurance  can  be  obtained  at  a  com- 
paratively small  initial  outlay. 

The  Society's  annual  report  for  1918  shows  that 
the  gross  new  business  amounted  to  £200,839,  o£ 
which  £19,000  was  reassured,  the  net  retention  at  its 
scle  rLsk  thus  being  £181,839.  This  marks  an  increase 
of  nearly  £30,000  over  the  corresponding  record  for 
1917.  The  total  net  premium  income  was  enhanced 
by  £5,850  to  £177,953,  apart  from  a  sum  of  £14,233 
received  as  consideration  for  new  annuities  grunted 
during  the  year.  The  incidence  of  moriahty  appears 
to  have  been  favourable,  for,  althougii  the  claims  by 
death,  amounting  to  £135,204,  included  payments  of 
1 13,066  directly  attributable  to  the  War,  their  amount 
was  under  the  ex,pectation  accoi-ding  to  the  table  of 
mortality  employed  for  valuation  .purposes  by  about 
one-fourth.  Expenses  of  management  (no  commis- 
sions being  payable)  absorbed  only  about  6.8  %  of  the 
premium  income.  Tluough  the  year's  operations  the 
life  assurance  fund  (apart  frcra  the  investments  reserve 
fund,  which  is  maintained  at  £1(XJ,000)  was  increased 
by  £34,139  to  £2,221,232;  and  the  net  interest  yield 
thereon,  after  deduction  of  heavy  income  tax,  seems 
to  have  been  about  £3  16s.  lOd.  per  cent. ,  as  c<Mnpared 
with  the  valuation  assumption  that  3%  would  be 
earned. 

The  annual  valuation  on  December  31,  1918,  make.s 
full  provision  for  abatements  of  premium  at  current 
rates,  and  discloses  an  unappropriated  balance  of 
£6,624.  The  Balance  sheet  shows  total  assets  of 
£2,357.664,  of  which  more  than  one-fifth  was  invested 
in  British  Government  securities.  It  is  satisfactory  to 
find  from  a  note  to  the  balance  sheet  that  the  values 
at  which  the  securities  were  taken  did  not  exceed 
those  based  on  ruling  prices  at  the  valuation  date,  after 
allowing  for  the  investments  reserve  fund. 


BOILER  TUBE   COMBINE. 

.\n-  interesting  fusion  of  tube  manufacturers  has 
been  announced  this  week,  in  which  the  well-known 
concern  of  Babcock  and  Wilcox  is  participating.  The 
companies  to  be  combined  are  Accles  and  Pollock, 
Limited,  Credenda  Conduits  Company,  Simplex  Con- 
duits Company,  and  Tubes,  Limited.  Their  ititeitsts 
will  be  transferred,  by  an  exchange  of  shai-es,  to  Tube 
Investments,  Limited.  This  Company  has  an  autho- 
rised capital  of  £1,250,0(X),  divided  equally  into  7% 
Cumulative  Preference  and  Ordinary  £1  shares.  Bab- 
cock and  Wilcox,  Limited,  subscribe  for  50,000  shares 
of  each  class,  and  if  the  various  shareholders  com- 
pletely conform  to  the  proposals  there  will  be  issued 
to  them  £452,628  of  Preference  and  £448.489  of 
Ordinary  shares,  making  the  is.sued  capital  altogether 
£1.001,117.  There  will  remain  in  reserve  122,373 
Preference  and  126.511  Ordinarj-  shares. 


Far  Eastern  Rand  Mines.— The  Financial  Times 
lias  just  pubhshcd  a  most  useful  brochure,  giving  up- 
to-date'  information  relative  to  the  companies  operat- 
ing mines  or  developing  or  owning  properties  on  this 
section  of  the  Rand.  The  work,  which  runs  into  72 
pages,  ig  edited  by  Mr.  A.  N.  Jackson,  confaics  a 
map  by  Mr.  A.  J.  Clevely,  and  is  priced  at  3s.  Gd. 
net. 

We  have  received  a  copy  of  Messrs.  F.  C.  ^Nfathie- 
son  and  Son's  "  Mid-.A.ugust  Monthly  Mining  Hand- 
book," which  shows  the  highest  and  lowest  prices, 
dividends  paid,  die.    The  price  is  Is.  6d. 


562 


THE     STATIST. 


[August  23,   1919. 


ANOTHER  BANKING  AMALGAMATION. 

Subject  to  sanction  of  the  Treasury  and  the  Banking 
Amalgamations  Committee,  a  provisional  agreement 
lias  been  entered  into  for  the  amalgamation  as  from 
Januaiy  1  last,  of  the  Sheffield  Banking  Comjjany, 
Ltd.,  with  the  National  Provincial  and  Union  Bank 
of  England.  Both  institutions  'date  back  to  tlie  early 
thirties,  the  Sheffield  being  the  older  of  the  two 
through  establishment  in  1831,  against  1833  in  the 
.case  of  the  National  Provincial.  Ihe  balance  sheet 
figures  of  the  two  Banks  as  at  June  30  compare  as 
under :  — 


LIABILITIES : 

Capital        

Keserve      ...       

Current  deposit  and  other  accounts 

Acceptances         

Jrofic  balance       


National  Piorincial 
£ 

7,411.596 

6,371,912 

232.992.280 

3,946,003 


Sheffield 
£ 
404,075 
316,926 

7,156,629 


Total 

ASSETS: 

Cash  in  hand  and  moue7  at  call,  &c.  , 

Investments         

Bills  discounted  and  advances  ,. 

Aooeptauces          

Bank  premises      

.    260,721,791 

80.989,222 

.      51,931,648 

111,268,429 

3,946,003 

2,696,489 

7,876,629 

2  783,651 
1,111,638 
3,904,506 

76,824 

250,721,791 


7,876,629 


Shareholders  of  the  Sheffield  Banking  Company 
are  to  be  asked  to  accept  six  £20  (£4  paid)  shares  of 
the  National  Provincial  and  Union  Bank  for  each  £.50 
(£17i  paid)  share  of  the  Sheffield  Banking  Company, 
plus  a  cash  payment  of  5s.  .per  Sheffield  Bank  share. 
The  whole  of  the  staff  of  the  Sheffield  Banking  Com- 
pany will  be  taken  over,  and  the  manager,  Mr.  E.  G. 
Wragg,  will  become  district  General  Manager,  while 
the  GhaiiTnan,  Sir  Samuel  Roberts,  Bart.,  M.P.,  will 
join  the  Board  of  the  National  Provincial  Bank. 

The  amalgamation  will  reduce  the  number  of  im- 
portant banks  of  the  United  Kingdom  to  21,  including 
the  Yorkshire  Penny  Bank,  and  it  is  to  be  noted  that 
the  present  is  the  third  fusion  of  the  National  Pro- 
vincial Bank  during  the  past  18  months.  Early  last 
year,  the  Union  of  London  and  Smiths  Bank,  Ltd., 
was  absorbed,  and  at  the  beginning  of  this  year,  the 
Bradford  District  Bank  was  taken  over.  That,  of 
course,  greatly  strengthened  the  Bank's  position  in 
Yorksliire  and  the  absorption  of  the  Sheffield  follows 
now  almost  as  a  natural  corollary.  The  Sheffield 
Banking  Company  has  29  branches  in  Sheffield  and 
district,  while  the  National  Provincial  has  700  offices 
in  the  United  Kingdom,  and  is  strongly  represented  in 
practically  all  the  industrial  areas  tliroughout  the 
kingdom. 

As  will  be  seen  elsewhere  in  this  issue,  the  Hon. 
Hugh  Crawford  made  a  somewhat  lengthy  speech  to 
the  shareholders  of  the  National  Bank  of  South  Africa, 
Limited,  at  their  oi-dinary  general  meeting  in  Pretoria 
on  June  25  last,  in  which  he  surveyed  the  past  year's 
working  of  the  institution,  and  sketched  the  progress 
made  by  the  Union  of  South  Africa  in  its  various  de- 
partments of  industry.  Although  exports  of  nearly 
all  South  African  products  show  considerable  decline 
as  compared  with  the  preceding  year,  the  Chairman 
considers  the  trade  prospects  for  the  future  bright,  if 
only  a  spmt  of  co-operation  can  be  engendered,  and 
the  people  so  organise  themselves  as  to  be  able  to  put 
their  best  energies  into  making  the  most  of  the  vast 
natural  wealth  of  the  Union.  With  a  view  to  stimu- 
lating industrial  enterprise  the  Bank  recently  estab- 
lished the  National  Industrial  Corporation  of  Africa, 
Limited,  with  a  capital  of  £500,000,  with  power  to 
increase  the  same  to  £2,000,000.  The  National  Bank 
has  participated  in  this  venture  to  the  extent  of 
£400,000.  This  should  prove  of  inestimable  advan- 
tage to  the  Union.  In  order  to  keep  the  Bank's  in- 
vestment figures  as  liquid  as  possible,  the  item  of 
£400,000  has  since  been  written  down  to  £200,000, 
and  this  has  been  accomplished  out  of  the  resources 
of  the  Bank. 
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COCOA.-II. 

According  to  a  very  interesting  article  on  "  Cocoa 
Production   in   the   British  Empire,"    which  is   pub- 
lished in   the  Bulletin  of  the   Imperial    Institute,   to 
which  we  are  indebted  for  the  short  table  published 
below,  the  total  world's  production  of  cocoa  somewhat 
exceeds     six     and     a-half     million     cwt.       Accord- 
ing    to     the     same     authority,     the     world's     con- 
sumption    in     the     clear     year     before     the     War, 
as    we   have    shown    in  our  table,   was  only  a  little 
over   five  million  cwt.       The  production    figures,    as 
given  in  the  Bulletin,   include  the  f)roduction  which 
lias  been  stimulated  by  the  causes  ■which  have  led  to 
increased  production  of   all   kinds   of    food   and  raw 
materials  during  the  prolonged  period  of  the  War.    The 
consumption  figures,    however,    as   will  be  'seen,   are 
practically  six  years  old.     That  the  world  is  capable  of 
consuming  more  than  six  and  a-half  million  cwt.   of 
cocoa — probably  double    as  much — there  can  be    no 
reasonable  doubt.    Nearly  everybody  is  fond  of  cocoa, 
and  any  reader  who  in  his  youth  was  accustomed  to 
go  about  much  will   remember  that  in  all   places  of 
public  resort,  so  well  understood  was  the  appreciation 
of  chocolate — not  merely  in  Europe,  but  in  both  the 
Americas,  as  well  as  other  parts  of  the  world — it  was 
a  recognised  practice  for  a  young  man  to  present  a 
lady  with  an  assortment  of  chocolates.     Anyone  will 
ascertain  for  hiniself  by  inquiring  amongst  his  friends 
the  general  appreciation  of  chocolate  foods  and  various 
preparations  of  cocoa.     That  the  consumption  is  not 
greater  than  it  is  is  very  largely  due  to  its  extravagant 
price.     When  the  Bulletin  urges  that  there  is  a  great 
field  for  the  cultivation  of  cocoa  in  various  parts  of 
the  British  Empire  which  only  either  cultivated  cocoa 
to  a  limited  extent  or  cultivated  it  under  conditions 
which  are  not  favourable  to  its  distribution  in  different 
parts  of  the  world,  there  can  be  no  reasonable  doubt 
that  tliey  are  perfectly  correct.    At  present  the  British 
contribution  to  the  total   world's  supply  of  cocoa,  is 
somewhat     under    40%.      It    has    been    enormously 
swelled  in  recent  years  by   the  great  growth  in  the 
production     of    ;  cocoa    in   the    Colony    of    the    Gold 
Coast,  on  the  West  Coast  of  Africa.     This  is  mainly 
a  native  industiy.     And,   so  far  as  the  international 
markets  are  concerned,  it  is  virtually  a  growth  of  the 
present  century.    Gold  Coast  cocoa  was  hardly  known 
and  was  certainly  not  at  all  appreciated,   say,  in  the 
period  that  preceded  the   South  African  War.     Even 
now    Gold  Coast  cocoa  does  not  take  rank  with  the 
products,    say,    of    any  of  our  West  India  Islands — 
'Trinidad,  for  example,  which  is  perhaps  the  principal 
producer  of  cocoa — or  the  cocoa  coming  from  some  of 
the  Portuguese  possessions  in  Africa,  and  particularly 
the  highly  prized  product  of  the    State  of  Bahia,   in 
Brazil.    This,  of  course,  is  largely  due  to  the  fact  that 
the  natives  of  the  Gold  Coast  have  been  left  too  much 
to  themselves  in  the  production  of  cocoa.    At  present 
the   Board   of  Agriculture   of  the   Colony    is  making 
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endeavours  to  induce  the  natives  to  clean  the  product 
more  than  they  have  been  accustomed  to  do  in  the 
past;  to  study  tlie  hirge  number  of  varieties  of  seeds 
which  can  be  planted,  instead  of  planting  over  and 
over  again  whatever  seed  happens  to  be  available. 
Moreover,  it  would  appear  from  the  reports  before  us — 
WG  do  not  profess  to  know  anything  of  actual  cocoa- 
growing  in  the  Gold  Coast — that  the  natives  should 
be  encouraged  in  the  use  of  fertilisers,  and  above  all 
in  keeping  the  ground  really  clean.  In  Spanish 
America,  which  is  the  home  of  the  cocoa  plant,  even 
tiie  most  indifferent  and  negligent  planter  will  at  least 
either  himself  clean  the  ground  or  insist  that  his 
workpeople  do  it.  It  is  the  one  thing  that  every  cocoa 
planter  recognises  to  be  absolutely  essential,  and  not 
to  clear  the  ground  from  weeds  and  various' foreign 
substances  which  prevent  the  natural  exhalation  of 
the  air  through  the  porous  ground  is  to.  invite  disease 
to  the  cocoa  plants.  It  leads  to  the  production  of  in- 
sect pests,  which  ultimately  destroy  the  plants,  and  it 
also  leads  to  the  forming  of  a  fungi  which  is  almost 
equally  deleterious. 

The  great  ditliculty,  as  far  as  we  are  able  to  appre- 
ciate the  reports  before  us,  in  the  growth  of  cocoa  in 
the  Gold  Coast  is  this  neglect  of  proper  cultiva- 
tion. The  very  fact  that  the  natives  have  been  able  to 
grow  cocoa  upon  such  an  immense  scale  with  little 
or  no  encouragement,  and  faced  with  the  fact  that 
their  cocoa  sold  for  a  less  price  tTian  that  of  nearly 
every  other  variety,  shows  the  natural  suitability  of 
the  soil,  the  climate,  and  the  general  environment. 
But  it  is  evident  that  due  care  is  not  taken  in  the 
c\iltivation  of  the  product,  and  apparently  there  is 
very  serious  neglect  of  the  condition  of  the  ground, 
and  hardly  anything  is  expended  on  the  provision  of 
fertilisers.  We  explained  last  week  that,  while  the 
growth  of  coffee  is  an  ex<;:eedingly  delicate  enterprise 
for  the  planter,  the  growth  of  cocoa  is  a  far  more 
hazardous  enterprise.  The  coffee  plant  is  undoubtedly 
an  exceedingly  delicate  plant  to  rear,  but  it  can,  and 
does,  resist  frost  in  moderation,  and  resists  it  every 
season  throughout  the  year.  The  greatest  source  of 
production  of  coffee  in  the  world — that  is  to  say,  of 
coffee  know-n  to  the  international  markets — is  Tlie 
State  of  Sao  Paulo,  in  Brazil.  Coffee  in  this  State 
represents  some  90%  of  its  total  exports,  and  the  coffee 
is  grown  on  the  high  lands  which  rise  with  a  rather 
sharp  escarpment  from  the  coastal  area  to  the  west  of 
Santos.  Of  course,  severe  frost,  as  the  experience  of 
last  season  shovsed.  is  fatal  to  a  large  proportion  of 
the  coffee  crop.  The  cocoa,  however,  wiU  not  bear 
frost  in  any  form.  It  requires  to  be  sheltered  from 
strong  winds  and  from  the  fierce  rays  of  the  sun,  and 
it  requires  also  a  rainfall  of  not  less  than  7-5  inches, 
and  thrives  best  in  the  humid  atmosphere — in  places 
like  the  marshlands  to  the  north-east  of  Guayaquil, 
in  Ecuador.  In  the  British  Empire  the  great  source 
of  production  is  the  Colony  of  the  Gold  Coast,  to 
which  we  have  already  referred.  Nest  comes  the 
island  of  Trinidad,  about  seven  miles  from  the  coast 
fif  Venezuela;  and  next totliat comes  Nigeria,  followed 
l>v  various  of  the  West  India  Islands,  of  which 
'  Irenada  is  the  principal  sourte  of  supply,  followed 
.it  some  distance  by  Jamaica,  St.  Lucia,  and 
Dominica.  C-evlon  is  a  fairly  important  source  of 
supply.  Uganda  grows  but  liftle.  Fiji.  Mauritius  and 
ihe  Seychelles  have  never  produced  any  very  large 
quantities.  Two  sources  of  supply,  the  small  measure 
•f  which  is  the  most  striking  feature,  is  that  of  British 
Guiana  and  British  Honduras.  For  some  imesplained 
reason,  which  we  certainly  will  not  attempt  to  explain 
here.  British  Guiana  has  never  been  an  important 
source  of  supply  for  cocoa.  British  Guiana,  as  the 
leader  will  remember,  in  its  present  state  and  for 
)nirposes  of  cultivation  means  practically  the  mud 
flats  extending  for  rarious  depths  from  the  Dutch 
Colony  of  Surinam  to  the  Republic  of  Venezuela,  a 
distance  of  somewhat  over  300  miles.     Only  a  very 


small  proportion  of  this  land  in   the  neighbourhood 
of  Georgetown  and  in  the  neighbourhood  of  New  .\m- 
sterdam    is    under    sugar,   although  sugar  cultivation 
has  practically  doubled   during  the  last  six  or  seven 
years.    Nevertheless,  the  area  available  for  the  cultiva- 
tion of  crops  other  than  sugar  is  enormous.     British 
Guiana,  moreover,   in  that  part  of  it  which  is  culti- 
vated, and  in  that  part  of  it  which  is  readily  accessible, 
and  could  be  cultivated  at  any  time — that  is  to  say, 
the  mud  flats  of  the  coast — offers,  one  would  certainly 
say,  as  ideal  a  situation  for  the  cultivation  of  cocoa 
as  could  reasonably  be  found  in  any  part  of  the  world. 
If   you  could    not   cultivate   cocoa    with    success    in 
British  Guiana  it  seems  doubtful  ff  you  could  hope 
to  cultivate  it  with  success  anywhere  outside  a  green- 
house.     The  region    which    is  accessible  is  situated 
roughly  on  the  6th  parallel  north  of  the  Line.     It  is, 
perhaps  without  exception,  the  richest  soil  to  be  found 
anywhere.     There  is  a  gentle  sea  breeze  throughout 
the  year,  which  is  highly  favourable  to  the  growth  of 
cocoa,  and  the  necessities  of  the  case,  owing  to  the 
fact  that    the    land    is    below  sea-level,    compel    the 
planting  of  mangrove  trees  and  other  forms  of  protec- 
tion to  prevent  the  sea  from  encroaching  upon     the 
land.     Over  and  above  this,  the  temperature,  which  does 
not  vary  more  than  seven  or  eight  degrees  in  the  whole 
cour.se  of  the  year,  either  night  or  day,  stands  at  an 
average  of  about  87  to  90  degrees  Fahrenheit.      In 
addition,  the  Colony  has  the  advantage  of  a  rainfall 
wliich  ranges  even  in  b.id  years  from  7-5  inches  to,  in 
normal  years,  90  and  100  inches,  and  in  years  of  heavy 
rainfall  to  as  much  as  1.30  inches  during  the  course  of 
the  twelve  months.     Why  the  production  of'cocoa  in 
British    Guiana   remains   at  the   miserable   figure    at 
which  it  is  is  one  of  the  puzzles  which  the  more  one 
studies   it  the  more  difficult  it  is  to  find  a  solution. 
Possibly  a  solution  is  to  be  found  in  the  fact  that  the 
population  of  British  Guiana,  is  totally  inadequate  even 
for  the  sugar  industry,  upon  which  the  prosperity  of 
the   Colony   now   def)ends.      This  explanation   seems 
probably  the  right  one,  because  the  production  of  cocoa 
in  British  Honduras  is  equally  miserable.     But  then 
the  difficulty  in  British  Honduras  is  to  do  anything, 
because  there  is  hardly  any  population,   hardly  any- 
tliing  has  been  done  to  make  the  place  sanitary,  and 
practically   to  grow   cocoa   in   British   Honduras   one 
would  have  to  go  out  by  one's  self  into  a  virgin  forest 
in   the   hope   of  making    cocoa    planting    a    success. 
Nevertheless,    if   measures  were    taken   to   invite  our 
Indian    fellow -subjects,    or  others  suitable   for  cocoa 
growing,  there  is  no  reasonable  doubt  that  great  plan- 
tations in  British   Honduras  could   be  formed  which 
would  ver>'  materially  add  to  the  cocoa  prwluction  of 
the  British  Empire.     Outside  the  British  Empire  the 
greatest  world   producer  is   Brazil.      But  Brazil  con- 
sumes so  large  a  proportion  of  her  cocoa,   with   the 
exception  of  special  brands  exported  from  the  Stale  of 
Bahia,  that  Brazil  is  not  a  large  contributing  factor  to 
the  world's  supply  of  cocoa.   The  Republic  of  Ecuador, 
on  the  other  side  of  the  Andean  chain  of  mountains,  is 
a  far  larger  producer.      It  may  be  said  that  Ecuador 
lives  almost  entirely  upon  her  exports  of  cocoa,  and 
she  exports,   and  always   has  exported,   some  of' the 
finest  cocoa   known   to  the   international   markets  of 
the  world.     Her  planters  do  not  take  the  care  in  its 
cultivation  tJiat  they  might  do,  otherwise  only  those 
who  grow  cocoa  with  the  greatest  care  could  hope  to 
supply  the  markets  in  competition   with   Ecuador    if 
Ecuador  really  pulled  herself  together,  cultivated  the 
whole  of  the  available  area  to  cocoa,  and  set  to  work 
to  become  one  of  the  great  sources  of  supply  for  the 
international  markets  of  the  world. 

As  our  table  below  shows,  the  greatest  consumer 
in  pre-War  days  was  the  I'nited  States ;  next  came 
Germany,  next  Holland,  and  this  country  was  only 
fourth  in  the  list,  closely  followed  bv  France.  We 
give  below  the  table,  for  which  we  are  indebted  to 
the  Bulletin  published  by  the  Imperial  Institute,  but 
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we  would  remind  the  reader  that  the  figures  are  for 
the  year  1913:  — 

Consumption  of  Cocoa. 


United  states  ... 

Germany 

Holland 

United  Kingdom 

France  .., 

Switzerland     ... 

Spain 

Austria-Hsngary 

Belgium  ... 

Rustia 

Canada  .„ 

Italy 

Denmark 

Norway  ,„  " 

Other  Countriea 

Total 


1913 

Owt. 

1,350,736 

1,004,927 

690,117 

564,079 

542,335 

201,721 

121,371 

121,210 

120,663 

103,046 

69,055 

48,264 

39,601 

23,640 

129,914 

5,000,969 


JUTE. 
A  FREE  MARKET. 

Just  about  the  time  this  Journal  waS  going  to  Pr^ess 
last  week,  it  was  officially  announced  that  the  jute 
market,  which  had  l>een  entirely  m  the  hands  of  the 
G<}vermneiit ,  and,  in  fact,  had  practically  worked  for 
-  no  one  else  dining  the  period  of  the  War,  was  at  last 
free  to  resume  operations  for  the  making  o[  iute 
fabrics  for  the  peace  requirements  of  the  international 
markets  of  the  world. 

The  position  of  jute  is  a  very  jaeculiar  one.  Jute 
is  one  of  the  textiles;  but  jute  is  the  Sinderella  of  the 
"textiles.  Jute  dejiends  entirely  for  its  position  upon 
the  fact  that  It  is  the  cheapest  textile  that  has  yet  b-een 
developed  upon  any  'considerable  scale  suitable  for 
th-e  purposes  for  which  jute  is  used,  chiefly  for  what 
may  be  described  as  a  covering  for  packages  for  ship- 
ment to  various  parts  of  the  world.  Gunny  bags, 
which  the  Indians  call  the  big  sacks  in  \^■hich  they 
pack  their  produce,  are  found  in  almost  every  harbour 
irom  San  Francisco  to  Shanghai,  and  from  Shanghai 
across  Asia  and  Em'ope,  and  once  more  across  the 
Atlantic  to  North  and  South  America.  In  a  sense, 
the  jute  industry  is  a  new  one.  Roughly,  it  has  been 
known  in  this  country,  only  for  about  60  years.  But 
ju,t6  matting,  jute  sacking,  and  various  products 
of  jute,  although  nothing  like  what  is  the  case 
now,  have  been  known  in  India  long  before  the  Eng- 
lish went  there,  and  apparently,  indeed,  from  time 
imm'»m-~-; ,; 

AS  is  the  case  with  wool,  and  even  to  a  greater 
-extent,  this  textile  may  be  regarded  as  an  exclusivelv 
British  monopoly,  a  monopoly  in  which  India  enjoys 
■absolute  and  sole  possession.  Attempts  to  cultivate  jute 
in  various  other  parts  of  the  world  where  climate,  soil, 
and  other  conditions  appear  favourable,  have  resulted 
in  com.plete  failure,  and,  as  far  as  we  know,  no  country 
in  the  world  is  able  at  the  present  time  to  produces  jute 
in  anything  like  the  quantities,  or  at  anything  like  the 
price  at  wliich  India  is  able  to  produce  this  cheap 
and  useful  fabi-ic.  Nevertheless,  no  greater  mistake 
could  be  committed  than  for  India  to  assume  that  be- 
cause the  British  Empire  now  enjoys  this  monopoly, 
no  other  peoples,  and  no  other  lands,  are  capable  of 
producing  a 'cheap  textile  suitable  for  packing  almost 
any  article  of  manufacture,  or  raw  material,  from 
spare  parts  of  railway  rolling  stock,  to  rice,  potatoes, 
and  the  raw  produce  of  the  forest  and  the  farm.  We 
say  this  because,  apparently,  there  is  an  idea  in  India 
that  nobody  else  can  produce  jute,  and  that  there  is  no 
possible  substitute.  Another  reason  why  it  is  equallv 
necessary  to  impress  upon  the  Government — for  it 
is  the.  Government  in  India  wdiich  has  got  to  move 
if  jute  cultivation  is  to  be  extended— is  the  fact 
that  there  is  a  tendency  for  jute  products  to  rise  in 
price,  and  this  tendency  has  been  a  'notable  one  for 
several  years  before  the  War  broke  out.  During  the 
period  of  the'  Waa-,  the  urgent  n&ed  lot  the  Allied 
Governments  to  obtain  any  commodities  which  they 
wanted  without  regard  to  pilcc,  there  was,  of  course, 


au  extravagant  rise  in  the  price  of  jute.  W©  are  not 
considering  that,  but  anyone  who  \\\\\  take  up  a 
l-'rice  current  for  jute  for  several 'years,  say  10  years, 
before  the  War  \-\lll  see  that  the  tendency  was  steadily 
to  rise  in  price.  In  other  words,  it  is  perfectly  evident 
that  the  demand  for  jute  in  Europe,  in  Asia,  and  in 
North  and  South  America  was  growing  at  a  greater 
rate  than  the  su]5plies  from  the  fields  of  Bengal  and 
other  parts  of  India  in  which  jute  is  produced.  Practi- 
cally jute  Is  only  cultivated  in  Bengal  and  Assam. 
And  although  there  are  millions  cf  acres  available  for 
the  cultivation,  the  area  under  jute  remains  practically 
at  3,000,000  acres,  in  spite,  as  we  have  said  above, 
of  a  gron.ving  demand,  indicated  by  a  steady,  not  a 
spasmodic,  increase  in  price.  Efforts  have  un- 
doubtedh"  been  made  by  the  Government  to  stimulate 
furtlier  cultivation  as  it  must  be  admitted  that  the 
authorities  in  Calcutta  are  aware  that  the  position, 
favourable  as  it  undoubtedly  is  at  present,  cannot  be 
regarded  as  absolutely  unassailable. 

As  we  have  said,  jute  holds  its  position  because  it 
is  the  cheapest  textile  suitable  for  the  purposes  whicli 
it  serves.  But  the  price,  even  before  the  War,  was 
getting  dangerously  high.  Owing  to  the  War,  and 
the  genei-al  shortage,  not  merely  of  textiles,  but  of 
almost  every  commodity  known  to  man'7  everything 
else  has  gone  up  in  proportion.  But  it  has  to  be 
remembered  that  this  is  a  question  of  price,  and  pro- 
vided that  coarser  cotton  and  various  other  fabrics 
wliich  could  be  mentioned,  can  be  provided  in  suffi- 
cient quantities,  the  position  of  jute,  if  the  jute  area 
and  the  jute  output  cannot  be  increased,  will  becoru© 
an  increasln,gly  precarious  one.  In  the  present  state 
of  things,  the  British  Empire  cannot  afford  to  lose  any 
real  monopoly  ^^•hich  she  enjoys,  and  certainly,  with, 
their  teeming  populations,  our  fellow-subjects  in  India 
cannot  by  any  means  afford  to  lose  so  valuable  a 
monopoly  as  that  of  the  jute  trade.  Approximately, 
the  production  of  jute  in  the  years  that  preceded  tlie 
War  was  10,000,000  bales  of  aWt  400  lb.  to  the  bale. 
India  herself  consumes  and  manufactures  50%  of  ths 
crop.  Something  over  1,2.50,000  bales  come  to  Dun- 
dee, and  the  balance  w^jnt  in  the  years  before  the  War 
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to  the  European  Continent.  So^far  as  this  country 
is  concerne<l — and  this  country  means  the  Dundee 
trade — the  industry  has  been  stationary  for  a  veiy 
long  time.  \Ve  make  in  Dundee  verj'  much  what  the 
Lajicasliiro  people  do  in  the  cotton  industry — the  very 
choicest  articles  made  from  jute,  sucii,  for  example, 
as  jute  carpets,  jute  yarns,  and  the  veiy  best  class 
of  lloor-cloth  matting.  The  jute  industry  in  Great 
Britain  is  not  much  more  than  three-quarters  of  a 
century  old.  As  we  have  said,  India  in  ancient  times 
did  manufacture  jute  to  a  certain  extent;  but  when 
Dundee  took  up  the  manufacture  with  its  great  i-esources 
of  capital  and  powerful  machinery,  and  trained  opera- 
tives capalJe  of  working  the  machinery,  India  con- 
tented herself  with  supplj'ing  the  raw  material.  Some 
•SO  or  40  yeai-s  ago,  however,  certain  Indian  traders  par- 
licularly  in  Calcutta,  detennined  to  try  the  manuJac- 
lure  of  jute  on  the  spot,  and  particularly  in  the  making 
of  tlie  coarser  fabrics  such  as  the  Indian  gunny-bag, 
which  is,  of  course,  well  known  in  every  port  through- 
out the  world.  Maciiineiy  was  obtained  from  Dundee, 
and  exix-rt  managere  were  also  obtained  from  Dundee. 
The  bulk  of  the  labour  wa.s,  of  course,  obtained 
locally ;  and  gradually  Indian  workpeople  were 
trained  in  the  use  of  the  machinery.  The  result  is 
now  that  nearly  half  of  the  Indian  crop  is  manufac- 
tured in  India  itself,  and  the  goods  already  for  use 
despatclied  from  India.  It  was  estimated  that  at  the 
outlireak  of  the  \Var  the  annual  value  of  the  jute 
fabiics  manufactured  in  India  jtse'lf'  exceeded 
£20,000,000  sterUng. 


Jclir    Issues. 


RELIANCE  FDEL  CO,  LTD.  >-J' 

This  Company  has  l)cen  formed  to  oaiTV  on  the  manu- 
facture of  briquettes  and  smokeless  fuel  under  a  special 
trade  process  with  machinery  of  special  design,  automatic, 
and  claimed  to  [te  hiuhlv  efficient  and  economical  in  work- 
ing. The  capital  is  £375.000  in  365,000  7^%  (free  of 
income  tax)  Cumulative  Participating  Preference  shares 
of  £1  each  and  200.000  Deferred  shares  of  Is.  each.  After 
the  fixed  Preference  dividend  has  been  paid  any  balance 
of  distribntable  profit  will  be  divisible  equally  between  the 
two  classes  of  shares.  A  contract  has  been  entered  into 
with  Briquette  Machinery,  Limited,  under  which  a  suit- 
able site  in  South  Wales,  buildings,  sidings,  and  one 
complete  unit  of  plant  to  be  erected,  are  purchased  for 
£146.000  subject  to  adjustment.  In  addition  the  Com- 
pany pays  £5.000  in  caah  for  the  risjht  to  use  the  process, 
and  the  vendor  Company  takes  half  the  Deferred  shares 
in  lieu  of  cash.  The  directors  are  men  of  high  stand- 
ing, and  there  seems  a  good  chance  of  the  shares  proving 
a  remunerative  investment,  though  quite  evidently  they 
are  very  specidative  at  the  present  unproved  stage  of  the 
proposefl  liusincs;. 

LIBERTY   SHIPBUILDING    AND    DRY    DOCK 
COMPANY,   LIMITED. 

The  pri>spoctu.s  of  this  new  Company  is  being  adver- 
tised in  the  Midlands.  Subscriptions  are  invited  for 
80,000  S^o  Participating  Preference  shares  of  £1  each  at 
par,  the  remaining  capital,  making  up  a  total  authorife<;l 
amount  of  £100,000,  being  comprised  in  20,000  Oixlinary 
£1  shares.  The  purpose  is  to  carry  on  the  business  of  ship- 
buildei-s  and  repairers,  &c..  and  to  this  end  it  has  Iieen 
arranged  to  acquire  a  shipbuilding  yard  at  Warren  Point. 
50  miles  from  Belfast.  The  vendor  to  tho  Company 
acquired  the  leasehold  premises  at  Warren  Point  on  which 
the  shipyard  is  carried  on,  together  with  certain  plant 
and  machinery  thereon,  for  £10.962.  and  he  resells  same 
"  together  with  other  plant  and  machinery  and  certain 
valuable  plans  "  for  £35,000  payable  as  to~£15,000  cash 
and  £20.000  by  the  allotment  of  the  Deferred  shares  of 
the  Comparn-.  Xo  independent  valuation  of  the  assets 
is  furnished  in  the  copy  of  the^prospectus  before  us,  but 
estimates  of  earnings  and  costs  are  given  showing  a  cal- 
culated profit  of  £35,500  per  annum.  If  the  whole  of 
the  shares  are  subscribe*!,  the  working  capital  available 
will  be  little  over  £60,000  for  the  provision  of  works,  dry- 
dock  acquisition,  and  the  making  of  the  enterprise  into 
a  going  concern. 


LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK,  LTD. 
HEAD  OFFICE:  71,  LOMBARD   STREET,   E.C.  3. 


CAPITAL  SUBSCRIBED 

£56,150,350 

CAPITAL  PAID  UP     - 

8,984,056 

RESERVE  FUND- 

9,071,250 

DEPOSITS,  &c.    - 

309,328,800 

ADVANCES,  &c. 

92,784,877 

Fren ch    Auxiliary  : 


LLOYDS  BANK  (FRANCE)  AND 
NATIONAL  PROVINCIAL  BANK    FRANCE)  LTD. 


Intrustrid  (Lomjjram, 

JOHN  I.  THORNYCROFT  AND  CO.,  LTD. 

Issued  Share  Capital:  £495.000,  id  198,000  Cum  6  .  Prelerence 
Shares  and  29;,000  Ordinary  Shares  of    £1  each. 

Debentaics:  £160,000  5"„  First  Mottgag:,  £100,000  51'  Second 
Mortgage  (per  Contra  Premiums  paid  en  Debenture  Bedemp- 
tion  Pohcits,  £38.367  at  July  :J1,  1918). 


—  Profit  and  Loss  Accoant- 
De*),  Added 


— ,/-BalinreShcet.Figiirct— , 


Amt.  Value  of 
Net        and  to    Roodwill    of      Stoclu    Surj'Ia! 

TradiDt;  Pref.  Rervji.,  Written  Carry-    and       LiquH     Fired 

Period  Profit     Int.  ,— Ord.  Div.— ,  &c.     Dowd   lorw'd  Stores    A«et6*  AkcU 

£££%££££  ££ 

1913a  26  «2  25,380  3,712  2J  —  —  3031289,678  Jj,*«Jt  278,984 
ISlla  121,140  25,330  11,880  8  40,000  36,672  10,269  232,10)  74,316  2£0,iC6 
1915V  264.826  13,C97  14,850  10  120,000  49,000  78,148  380,809  208,842  233,966 
19iec  27,129:  26,170  25,9S8  171  20,000  —  23.119  551,330  S.liJ  263,440 
I917<i  109,795;  25,383  26,938  17  >  55,0M  —  26,646  852,294  2<JlJSsf  302,011 
1918./  101,724;  25,380  25,9cB  17j  30,0;0  —  46,903  602,266  :J4-i4i1  329,479 
(a)  Year  to  December  31  (ft)  From  January  1  to  July  11.  {<)  From  Ju^y 
12, 19l6.  to  July  31. 1916.    (J)  Year  to  July  31. 

*  Etcudlug  .stores  and  heuuvoleDt  fund,  but  hicludlDg  premiiinu  paid  on 
policies  for  redemption  of  Debencurea,  t  U*-'t^oit.  ;  After  pa>LOK  c.\ceiid  profita 
doty,  munitions  luTy,  aLd  income  tax. 

.\  FURTHER  expansion  of  this  Company's  capital  is 
proposed.  Last  October  the  number  of  Ordinary  shares 
in  issue  was  doubled  by  the  issue  of  148,500  new 
shares  to  existing  shareiiolders,  paid  up  as  to  lUs. 
per  share  by  cash  subscription  and  as  to  the  remaining 
lUs.  by  capitalisation  of  reserves.  Thereby  the  Com- 
pany received  an  addition  to  its  cash  resources  of 
about  £74,000,  and  the  reserves,  which  had  bc-en  built 
up  to  4-250,000,  were  reduced  to  about  £175,0(X).  The 
last  balance  sheet,  published  two  months  ago,  showed 
that  as  at  July  31,  1918,  the  Company  required  addi- 
tional funds  to  cover  expenditure  incurred  upon  the 
extension  of  its  works  during  tiie  War  and  the  growth 
in  the  value  of  its  stocks  and  stores,  largely  -Iup  to 
higher  prices.  Whereas  the  value  of  stocks  and  stores 
in  the  middle  of  1915  amounted  to  £390,000,  three 
years  later  the  figure  was  £6(J2,266,  while  in  the  same 
period  fixed  assets — land,  buildings,  machinery,  plant; 
Ac,  less  depreciation  and  Government  allowances  on 
additions  for  war  output — had  grown  from  £234. OW) 
to  £329, fHM).  This  expansion  of  t"he  business  up  to 
July  31,  19JS,  had  been  financed  hy  allocations  out 
of  profits,  but  the  balance  sheet  showed  £24.343  excess 
of  liabilities  over  liquid  assets,  excluding  stocks  .ml 
stores  but  including  £38,366  premiums  paid  on  De- 
benture redemption  policies.  Exclusive  of  this  latter 
asset,  the  deficit  was  £62,700.  Hence  the  additionil 
capital  raised  last  year  was  little  more  than  actually 
requii-ed  to  completely  finance  the  business 

Shareholders  are  now  advised  of  the  need,  in  the 
directoi-s'  opinion,   of  providing  for  further  espendi- 
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ture  of  capital  for  the  purposes  (1)  to  make  the  Com- 
pany's Southampton  shipyard  suitable  for  the  con- 
struction of  commercial  vessels  and  to  provide  in- 
creased repairing  facilities,  (2)  for  extension  of  equip- 
ment for  the  manufacture  of  marine  and  stationary 
motors  and  motor-boats,  and  (3)  for  the  installation 
of  further  plant  and  machinery  for  increasing  the  out- 
put of  motor  vehicles.  Accordingly  the  directors  re- 
commend an  increase  of  the  total  capital  to  £700,000 
by  the  creation  of  250,000  Participating  Preferred 
Ordinary  il  shares.  These  shares  are  to  rank  after 
the  existing  ±198,000  of  6%  Cumulative  Preference 
capital  for  a  non-cumulative  preferential  dividend  of 
7i%,  and  after  the  Ordinary  shares  have  Feceived 
10%  dividend  in  any  year  the  new  shares  carry  the 
right  to  a  further  dividend  of  4%  for  each  1%  extra 
dividend  paid  on  the  Ordinary  shares,  but  so  that 
the  maximum  dividend  on  the  new  shares  in  any  year 
does  not  exceed  9%.  If  the  necessaiy  resolutions  are 
sanctioned  at  the-  special  meeting  convened  for 
August  28  it  is  proposed  to  offer  the  shares  for  sub- 
scription to  both  Ordinary  and  Preference  share- 
holders in  the  proportion  of  one  new  for  every  two 
sharqs  held.  The  price  of  issue  is  not  given  yet,  but 
it  is  stated  that  a  guarantee  of  subscription  has  been 
obtained  for  a  commission  of  7M.  per  share. 

A  year  has  elapsed  since  the  date  to  which  the 
Company's  last  publislied  accounts  were  made  up,  and 
presumably  shareholders  will  be  given  some  indication 
of  the  results  at  the  forthcoming  meeting.  Dufuig  the 
War  the  business  attained  a  high  level  elf  pros- 
'perity.  With  the  War  finished,  circumstances  of 
course  have  greatly  changed.  On  the  one  hand 
munition  work  has  practically  ceased,  but  on  the 
other  hand  the  excess  profits  duty  has  been  reduced 
from  80%  to  40%,  and  the  demand  for  the  Company's 
manufactures  is  reported  to  have  increased  to  a  far 
greater  extent  than  anticipated.  Sliortage  of  output 
is  saitT  to  be  i-esponsible  for  a  great  deal  of  business 
being  lost  in  the  marine,  stationary  motor,  and  motor- 
boat  department,  and  in  regard  to  motor  vehicles, 
hough  the  orders  taken  since  the  .Armistice  have 
averaged  66  vehicles  a  week,  the  average  delivery  has 
been  only  22  vehicles  per  week.  In  these  circum- 
stances there  seems  good  scope  for  the  remunera- 
tive employment  of  additional  capital,  and  there  are 
also  special  possibilities  of  trade  development  .in  India. 
In  connection  tlier^with  a  new  company,  under  the 
name  of  Thornycroft  (India),  Limited,  has  been 
formed,  the  control  being  retained  by  the  English 
Company,  which  has  invested  £20,000  "in  the  venture, 
in  addition  to  £100,000  subscribed  bv  Calcutta  in- 
terests. According  to  Capital  of  July  iS,  the  paid-up 
capital  of  the  new  Indian  concern  consists  of 
Es. 3, 00, 000  in  Ordinary  shares  and  Es. 15, 00, 000  in 
PrefeiTed  Ordinaiy  shares  of  Es.lO  each,  the  market 
price  of  the  Preferred  Ordinary  shares  being  Es.25i. 

Thornycroft  6%  Cumulative  Preference  shares  are 
now  quoted  at  17.s.  6J.,  and  the  price  of  the  Ordinary 
shares  is  1§. 

GUEST.  KEEN  AND  NETTLEFOLDS. 

Issued    Share    Capital      £2.(585,000    in    344,f;00    £j    Pref.riiice 

shares  and  965,000  Ordinary   £1  shares. 
Debenture  Slock:    £l,f5r,500  4%  Mortgage. 

Db.  and  Added    Anit.  ot  Valve  Surplus  . 

Tear  to  Net  Prtf.  to        Oariv-         of  Liquid 

June  30       ProOt      lutrst.    ^Ord.  Div.-^   Esrvs.    Forwd.  Stocks  Assets* 
£                £                 £           *¥.           f              P               -P  P 

1914  ...    1101722    165,5il8t    H4.750    15      70,000    270,440  714  207  2,841,633 

1915  ...    381,400    162,772t    144,7£0    15         —        357  318  70.M98  3033,420 

1916  ...    424,481     ieo,020t    144,750    J5    lOO.OCO    277,029  701,518  3,159  910 

1917  ...    433,455    160,020t    144,750    15    100.0:0    403,712  612,133  3,377,874 

1918  ...    446,645    160.020}    144,750    15    374.271     173,316  604,817  3,527,069 

1919  ...  417,141  160,020t  144,750  15  50,0C0  235,687  705,722  4,339,265 
•  Eicluding  Ptorc,",  1  ut  includlnR  Inves-ments  £4,171,564  at  June  30,  1919 
t  After  deduction  of  Income  tax  on  Debenture  Interest. 

J  \Vithout  deducting  Income  lax  on  Debenture  Interest. 

This  Birmingham  coal,  iron,  and  steel  Company 
issues  a  very  satisfactory  report  for  the  year  ended 
June  30,  1919,  and  a  new  disclosure  is  made  which 
indicates  a  financial  position  of  great  strength.  The 
net  profit,  after  provision  for  depreciation  and  taxes. 


shows  a  diminution  of  £29,000,  but  this  is  qiiite  an 
unimportant  set-back,  inasmuch  as  more  than  half 
the  year  was  occupied  with  transition  from  war  to 
peace  work.  The  same  conservative  policy  is  pursued 
as  regards  dividend  on  the  Ordinary  capital  as  has 
characterised  the  undertaking  for  many  years  past. 
The  15%  paid  to  shareholders,  it  will  be  seen  above, 
absorbed  only  £144,750  of  the  profit  of  £257,121 
available,  the  surplus  being  allocated  as  to  £50,000  to 
reserve  and  £62,300  to  increasing  flie  carry-forward. 
In  respect  of  1917-18  £374,271  was  added  to  the  re- 
sei-ves,  but  £232,400  of  this  was  'obtained  from  the 
amount  brought  forward  from  the  previous  year.  In 
the  five  years  since  June  1914  flie  unappropriated 
profits  according  to  the  account's  have  totalled 
£589,000,  but  it  is  now  apparent  fhat  the  reservation 
of  earnings  has  been  on  an  even  greater  scale,  for 
the  latest  balance  sheet  shows  for  the  first  time  an 
"internal  reserve  fund"  of  £900,729,  and  invest- 
ments, on  the  otlier  side,  an  expansion  on  the  prer 
vious  year's  figure  of  £910,000.  With  the  addition  of 
this  internal  reserve  fund,  the  total  of  the  reserves  at 
June  30  last  amount  to  £3,195,00{),  besides  a  carry- 
forward to  credit  of  profit  and  loss  account  of 
.£235,687.  It  is  now  proposed  ■  to  capitalise 
£2,895,000  of  the^e  reserves  and  to  issue  this  capi- 
talised sum  to  holders  of  Ordinary  shares  in  the  form 
of  one  Cumulative  Second  Preference  share  of  £1, 
carrying  5%  interest,  free  of  income  tax,  and  two 
Ordinary  shares,  in  respect  of  every  Ordinary  ehare 
held  on  October  1  next.  The  value  of  stocks  increased 
during  the  year  by  £101,000  to  £705,722,  and,  thanks 
partly  to  the  conservative  distribution  of'  profit,  but 
mainly  to  the  bringing  in  of  the  internal  reserve  fund, 
surplus  liquid  assets,  excluding  stores,  have  risen  from 
£3,527,069  to  £4,339,265.  Throughout  the  War 
period  the  value  attached  in  the  balance  sh&et  to  land, 
buildings,  collieries,  machinery,  plant  has  remained 
constant  at  £2,821,200.  In  other  words,  no  credit  has 
been  taken  for  extensions.  The  Company's  holding 
in  the  Orconera  Iron  Ore  Company  lias  been  increased 
by  the  purchase  of  half  the  interest  previously  held 
by  an  enemy  firm,  and  the  share  capital  of  F.  W. 
Cotterill,  Limited,  has  been  purchased. 

The  £1  Ordinary  shares  are  now  quoted  at  6J. 

CAMMELL,  LAIRD— MIDLAND  CARRIAGE 
AMALGAMATION. 

A  few  months  ago,  Vickers  Ltd.  and  the  Metro- 
politan Carriage  and  Wagon  Co.  were  amalgamated. 
This  week  the  announcement  is  made  that  an  agree- 
ment has  been  come  to  for  transfeiTing  the  control 
of  the  Midland  Eailway  Carriage  and  Wagon 
Co.,  of  Birmingham,  to  Cammell  Laird  &  Co.,  of 
Sheffield.  For  this  purpose  it  is  proposed  to  increase 
Cammell  Laird's  authorised  capital  to  £4,000,000  by 
the  creation  of  750,000  Ordinaiy  £1  shares,  and  to 
allot  to  Ordinary  shareholders  of  tlie  IMidland  Com- 
piiriy  25  of  sucli  new  shares  for  each  Ord'uary  share 
of  £10  now  lield.  The  issued  share  capital  of  Cammell 
Laird  at  present  is  in  .£5  shares,  but  it  is  prop.osed  to 
subdivide  each  of  these  shares  into  5  £1  shares, 

The  report  of  the  Midland  Eailway  Carriage  and 
Wagon  Company  for  the  year  ended  June  30  is  pub-, 
lished  at  the  same  time  as  the  details  of  the  proposed 
amalgamation.  The  gi"css  profit  comes  out  at 
£74,392,  against  £69,594.  The  depreciation  allow- 
arc3  is  maintained  at  £25,000,  and  after  paying  Deben- 
ture interest  and  Preference  dividend,  there  remains 
jusb  suffic'ent  bnlance  profit  to  distribite,  without  en- 
cro;;c)iing  upon  the  cai-ry-forward,  10%  dividend,  less 
income  tax,  on  the  Ordinary  capital  recently  increased 
50%  by  capitalisation  of  reserves.  * 

Camme'l,  Laiid  Ordinary  £5  shares  are  now  quoted 
at  £6|  and  Midland  Carriage  Ordinary  .£10  shares  stood 
at  about  £25  before  the  fusion  was  announced.  In 
view  of  the  profits  and  di\idends  of  the  Company,  the 
terms  of  exchange  appear  very  favourable  to  its 
sliareholders. 
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MEETINGS 

OF    PXJBIL.IC    COMPAITIES* 


THE^NATIONAL  BANK  OF  SODIH  AFRICA.  LIMITED. 

{liirorjMniteil  in  tin  Tntii filial.) 
The  ordinary  general  meeting  of  the  shareholders  of  the 
Company  was  held  in  the  Bank  Building,  Pretoria,  on  Wed- 
nesday, June  25,  1919.  at  3  p.m.  The  Hon.  Hugh  Crawford 
presided,  and  before  proceeding  with  the  business  of  tho 
meeting  announced  that  apologies  had  been  received  from 
Sir  Edgar  Walton,  Mr.  J.  B.  Taylor,  and  the  Hon.  A.  O'.iff 
for  their  unavouliihl,'  absence.  He  also  mentioned  that  Mr. 
Patrick  Duncan  had  proceeded  overseas,  and  was  on  that 
account  unable  to  be  present. 

The  Secretary,  having  read  tho  notice  convening  the 
meeting. 

The  minutes  of  the  previous  ordinary  general  meeting  of 
June  21,    1918.  of  the  adjourned  meeting  held   on  July  17, 

1918,  and  of  the  extraordinary  general  meeting  held  on 
November  22,  1918,  having  been  confirmed,  the  directors' 
report  and  statement  of  accounts  taken  as  read,  and  the 
auditors'  report  read. 

The  Chairman  s.%id'  :  Gentlemen. — Last  July,  when  I  had 
the  pleasure  of  presiding  at  the  annual  meeting  of  share- 
holders, it  was  possible  to  place  before  you  a  very  gratifying 
state  of  affairs,  and.  as  willbe  seen  from  the  figures  before 
us    relative    to  the    Bank's   financial    year    ended    March  31, 

1919,  the  expansion  of  our  business  has  continued.  Opera- 
tions during  the  past  year  have  been  carried  on  under  con- 
ditions closely  resembling  those  which  attended  its  pre- 
decessor. The  natural  e.xpansion  of  our  business  has  con- 
tinued to  be  impeded  by  reason  of  the  absence  of  so  many 
of  our  staff  on  active  service,  and  it  has  not  been  possible 
to  do  much  in  the  way  of  openins  new  branches.  We  have, 
however.  estab'.ishe<I  branches  at  Broken  Hill,  Rhodesia,  and 
Kort  Johnstone,  Nyasaland,  while,  for  the  convenience  of 
'^'>uth  -Vfrican  visitors,  we  have  opened  an  office  in  the  West 
End  of  London. 

Depjsits  Increase  from  £32,1C8,000  to  f40,521,C00. 
The  usual  survey  of  the  main  features  of  the  balance 
sheet  is  Instructive,  and  gives  reason  for  satisfaction.  The 
paid-up  capital  stands  at  £2.865.000.  It  may  here  be  appro- 
priate to  remark  that  since  the  date  of  the  balance  sheet  a 
further  10,000  shares  have  been  issued — these  at  a  premium 
til  two  influential  institutions.  Consequently  the  paid-up 
•  .ipital  is  now  £2.965,000.  At  a  special  meeting  of  share- 
holders held  on  November  22,  1918,  a  resolution  was  passed 
investing  the  board  with  power  to  increase  the  Bank's  capital 
to  the  full  extent  permitted  by  our  present  constitution, 
viz.,  £4.000.000.  It  was  desired  to  have  that  power  in  case 
of  opportunity  occurring. for  the  enlargement  of  our  field  of 
operations,  but,  so  far.  occasion  to  exercise  the  authority  has 
not  arisen.  The  reserve  fund  appears  at  £850,00&— an  in- 
crease of  £i50.000  over  the  previous  year,  and  if  the  alloca- 
tion to  this  account  is  approved  to-day,  the  Bank's  reserve 
fund  will  pass  the  seven-figure  stage,  and  reach  the  handsome 
amount  of    £1.050. OCO.     It   is   pleasini:    to   see   that   deposits 

•  lid  at  £4&,521,000,  as  against  £32.138.000  the  year  before. 
Notes    in   Circulation  amount  to   £3,070,000,    showing  an   in- 

rease  of  £485.000.  No  other  item  on  the  liabilities  side 
need  be  emphasised,  and.  l«issing  to  onr  assets,  we  see  that 
cash  assets — including  monev  at  call  in  London — total 
£10.274.000.  Investments  appear  at  £4.775.000.  Thry  stan-i 
in  the  books  at  or  below  market  quotations  on  March  31. 
1919,  and  are  a'.l  in  the  "gilt-edged"  citegory,  comprising 
in  the  main  British  and  Colonial  Government  securities,  .ii'd 
including  £3.000.000  in  short<lated  British  Treasury  Bills. 
Bills  of  Exchange  show  at  £9.210,0C0,  contrasted  with 
£8.003.000  the  preceding  year.  It  is  unlikely  that  this 
balance  will  be  maintained  at  its  present  level,  the  figures 
being  swollen  owing  to  the  irregularity  of  mails,  as  I 
explained  last  year,  and  also  by  the  high  values  of  com- 
modities which  the  bills  represent.  Liquid  assets  comprising 
cash,  money  at  call  in  London,  investments,  and  bills  of 
exchange,  aggregate  £24.260.000.  and  represent  54 '<  of  the 
Bank's  liabilities  to  the  public.  Bill.s  discounted,  loans, 
etc.,  amount  to  £24.370.000.  as  compared  with  £18.130.000 
the  year  before.  Last  year  I  alluded  t )  the  task  set  for  the 
Banks  in  financing  exports,  but  in  this  respect  ."-'outh  Africa 
has  h.id  no  singular  experience,  because  the  tendency  in  all 
the  Dominions  has  been  for  exports  to  laraely  exceed  im- 
ports. Bank  premises  have  again  been  liberal^-  written 
■town.  In  the  interests  of  our  business,  however,  it  ha.«  been 
imd  expedient  to  make  additions  to  some  of  onr  premises. 

i:id  to  rebuild  others,  but.  altogether,  the  item  of  £767.000 
is  well  represented  by  material  value. 

Profit  and  Less  Acconnt. 
The   profit   and    loss   account    is    of    peculiar   interest.     It 
shows    a  profit  of    £438.000.   against    £355.000    for   the  year 
ended  March  31.  1918— this  after  placing  £50.000  in  reduction 
of^bank  premises  account.     During  the  year  the  Bank  made  I 


a  special  contribution  of  £20,000  to  tho  widows'  and  orphans* 
fund.  This  fund  was  inaugurated  on  .luly  1,  1918,  and  has 
already  proved  a  gre,at  boon  to  the  dependents  of  deceased 
olficials.  The  board  of  directors  recommend  a  dividend  at 
the  rate  of  6%  per  annum,  and  a  bonus  of  1 ',  per  annum, 
which  means  a  distribution  of  7%  for  the  year.  If  this 
recommendation  be  adopted  the  amounted  distributed  during 
the  year  under  review  will  be  £200,400.  Then  it  is  recom- 
mended that  £50,000  be  placed  to  otfiiers'  pension  fund,  and 
that  £200,000  be  placed  to  reserve  fund,  bringing  the  latter 
up  to  £1,050,000.  Capital  and  reserve  will  thus  aggregate 
over  £4,000.000.  The  recommended  increase  to  the  reserve 
fund,  it  is  interesting  to  note,  closely  corresponds  to  the 
amount  which,  on  the  lines  of  the  proi)os,al  before  you,  will 
be  paid  on  dividends  for  the  year.  After  these  several  allo- 
cations are  made  a  balance  of  £23,200  remains  to  be  carried 
forward.  The  board  is  able  to  assure  shareholders  that 
adequate  provision  for  bad  debts  and  outstandings  doubtful 
in  character  has  been  made. 

Since  we  met  last  year  a  great  load  has  been  lifted  from 
our  minds  by  the  joyful  event  of  last  November,  when  the 
Armistice  was  signed,  and  by  the  knowledge  that  the  most 
terrible  war  the  world  has  ever  seen  had  ended.  We  hope 
the  terms  of  Peace  will  render  impossible  a  reourreiue  of 
those  devastating  events  which  for  over  four  years  made 
great   areas  of  the  world  a  veritable   inferno. 

I  have  remarked  on  previous  occasions  how  thankful  w© 
in  South  Africa  should  be  that  we  have  not  been  called  upon 
to  undergo  the  great  hardships  which  our  fellow-men  in 
Europe  have  had  to  endure  owing  to  the  War.  The  exjieri- 
ence  of  our  friends  now  rapidly  returning  from  Great  Britain 
and  the  Continent  must  bring  home  to  us  how  slightly  the 
current  of  our  lives  has  been  altered.  We  have  scarcely  been 
inconvenienced.  We  have  continued  to  obtain  all  the  neces- 
saries, and  even  most  «f  the  ordinary  luxuries  of  life.  The 
country  has  prospered,  as  is  evidenced  by  the  steady  increase 
of   deposits   during  the  'last  few  years. 

In  this  connection  it  should  be  remembered  that  in  1918 
the  Union  Government  floated  in  South  Africa  a  loan  at 
5%,  with  income  tax.  and  at  4J%.  free  of  income  tax. 
Applications  amounted  to  about  £5,000,000.  and  would  un- 
doubtedly have  been  greater  had  the  time  of  the'  issue  not 
unfortunately  synchronised  with  the  visitation  of  the  epidemic 
of  Spanish  "infiucnza.  The  result  of  the  issue  may  appear 
disappointing,  but  when  we  look  backwards  we  must  feel 
that  there  are  grounds  for  satisfaction.  That  South  Africa 
should  be  .able  to  float  in  its  own  territory  a  loan  of  any  size 
indicates  what  great  progress  has  been  made  in  refent  years. 
I  fear  that  for  a  long  time  to  come  we  shall  be  unable  suc- 
cessfully to  place  really  big  loans  overseas  as  we  have  done 
in  the  past,  and  consequently  it  will,  I  think,  be  well  if 
Government,  municipalities,  and  the  larger  public  bodies  will 
arrange  their  financial  programmes  with  this  probability  in 
mind.  To  prophesy  is,  of  course,  hazardous,  but  I  c.innot 
imagine  that  there  will  be  much  European  capital  available 
for  us — unless  perhaps  at  rates  very  much  higher  than  those 
to  which  we  have  been  accustomed.  Our  minds  can  scarcely 
conceive  the  terrific  destruction  of  capital  wrought  by  the 
War,  and  the  enormous  work  of  restoration  which  await.i 
the  nations.  If  this  stupendous  task  is  to  be  overtaken,  pro- 
duction will  have  to  be  accelerated  tremendously,  otherwise 
the  world  will  be  hampered  by  a  lack  of  capital  to  meet  its 
ever-growing  requirements.  We  of  the  financial  world,  when 
conjecturing  the  course  of  the  price  of  money,  are  usually 
content  if  we  think  we  can  estimate  a  few  months  ahead, 
but  factors  have  been  produced  by  the  events  of  the  last 
few  years  which  make  it  appear  safe  to  assume  that  the 
dem.ind  for  monev  the  world  over  will  be  exceedingly  great 
for  long  to  come."  The  remark  is  often  heard  from  people 
with  schemes  in  view  that  they  prefer  to  await  the  return 
of  the  old  conditions,  before  embarking  upon  the.se.  but  I 
am  afraid  that  the  effects  of  the  upheaval  the  world  has 
experienced  must  lead  us  to  adjust  our  conception  of  what 
is  normal  as  concerns  finance. 

The  Hinirg  Indastry. 

For  a  few  minutes  we  ni.iy  now  pause  to  consider  the  maiit 
industries  of  the  country,  and.  in  referring  first  to  minerals, 
we  must  again  nut  gold-miniug  in  the  foregrciund.  Produc- 
tion in  the  Union  in  1918  was  valued  at  £35.758.316.  again-st 
£38.307.675  in  1917— a  falling  away  of  some  t»o  artd  a-half 
millicui  pounds. 

Ever  since  war  broke  out  costs  have  continually  increased. 
So  much  has  this  been  the  case  that  with  some  of  the  lower- 
grade  mines  the  margin  of  profit  has  been  almost  swept 
away,  and  with  others  it  has  disappeared  altogether.  Unless 
relief  can  be  speedily  introduced  it  will  be  economically 
impossible  for  such  properties  .is  I  have  mentioned  to  con- 
tinue operations,  ^nd,  once  having  closed  down,  it  will  not, 
it  is  feared,  be  profitable  to  restart  s<jme  of  these  mines. 
The  contingency,  which  seems  to  be  coming  closer  and  closer 
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to  hand,  is  certainly  no  cheerful  one  to  contemplate,  but  facts 
should  be  faced,  and  if  it  is  not  possible  to  operate  these 
mines  to  advantage,  it  will  be  unsound  to  persevere  under 
ruling  conditions. 

The  Gold  Commission  in  Britain,  as  you  are  aware,  has 
reported  adversely  in  connection  with  the  proposal  that  tlie 
State  subsidise  gold  production.  Naturally  we  should  like 
to  see  our  mines  obtain  a  higher  price  for  their  output,  and, 
as  you  are  aware,  consideration  is  at  present  being  given  to 
the  question  of  disposing  of  the  gold  in  the  most  favourable 
market,  which  may  bring  some  relief  to  the  industry.  The 
falling  away  in  the  world's  gold  production  causes  anxiety, 
but  we  must  have  some  faith  in  the  law  of  average.  Since 
the  earlie.^t  times  gold  has  b3en  found  in  some  quarter  or 
other,  and  no  doubt  new  discoveries  w:ill  occur  to  balance 
the  wastage  in  the  older  fields.  We  are  told  that  immense 
quantities  of  gold  and  other  precious  metals  disappear  from 
vis«  in  India,  and  perhaps  in  the  course  of  time  these  respon- 
sible for  this  will  come  to  realise  that  to  hoard  a  counter  of 
exchange  is  to  handicap  the  world's  commerce.  Whether,  at 
the  present  time,  it  would  be  practicable  to  prevent  gold 
being  u.'Jed  in  the  arts — where  it  is  estimated  that  fully  one- 
third  of  the  world's  output  is  alisorbed — is  doubtful,  but 
certainly  it  would  assist  if,  for  a  time  at  least,  the  metal 
were  more  or  less  exclusively  used  for  exchange  purposes. 

It  seems  certain  that  cessation  of  operations  on  the  part 
of  some  of  our  mines  cannot  fail  to  reduce  the  sixjnding 
^po^f/eT  of  the  communities  in  their  immediate  environments, 
and  in  a  few  of  the  affected  neighbourhoods  depression  is 
likely  to  be  felt.  It  is,  however,  a  hopeful  feature  that  new 
areas  now  being  developed  w-ill  before  long  enter  the  pro- 
ducing stage,  and  help  to  recompense  for  the  suspension  of 
operations  on  the  older  and  less  payable  properties.  As  a 
matter  concerning  the  gold-mining  industry  I  would  refer 
to  the  consideration  now  being  given  by  the  Government  to 
the  question  of  establishing  a  State  jSIint.  It  seems  probable 
that  before  we  meet  again  this  idea  will  have  taken  practical 
shape. 

Regarding  diamonds,  the  appetite  for  these  precious  stones 
seems  greater  thanevcr.  The  output  during  1918  at  2,537,360 
carats,  valued  at  £7.114.862,  was,  however,  lower  than  in 
the  previous  year,  when  2,902,416  carats,  to  a  value  of 
£7,713,810,  were  produced.  The  output  of  tin  for  1918  was 
less  in  tons  but  greater  in  value  than  in  1917,  the  values 
being  £470,238  and  £375,615  respectively.  When  last  year 
I  touched  on  the  copper  industry,  I  remarked  that  1918  "was 
likely  to  see  a  serious  falling  away,  and  unfortunately  this 
anticipation  has  been  only  too  fully  realised.  The  outpiit  was 
merely  6,823  tons,  valued  at  £358'627,  as  against  20,174  tons, 
valued  at  £1.106,085,  in  1917.  Figures  relating  to  our  coal- 
fields are  encouraginj.  In  1918  the  Union's  output  was 
10,658,644  tons,  valued  at  £5,483,495,  compared  with 
10,382,625  tons,  valued  at  £3,255.659  the  year  before.  The 
importance  of  this  industry  is  not  to  be  exaggerated.  'Vast 
beds  await  development,  and  a  larger  bunker  .and  export 
trade  should  be  possible.  During  1918  1,208.386  tons  were 
exported  from  the  Union,  the  value  being  £1,033,064.  Ls.st 
year  I  touched  on  the  by-products  of  coal,  and,  although  it 
is  not  understood  that  anything  very  striking  has  been  "done 
during  the  year  in  this  branch  industry,  the  necessary  start 
has  been  made  in  more  than  one  quarter,  and  there  is  "reason 
to  believe  that  these  comparatively  small  beginnings  will 
lead  to  great  developments. 

Wool  and  other  Products. 

During  1918  wool  to  a  value  of  £9,689.650.  weighing 
115,634,498  lb.,  was  exported,  the  1917  figures  beinf 
117,657,142  lb.,  valued  at  £8.782,280.  We  natiirally  hope" 
in  the  interests  of  our  wool-growers,  that  no  material  fall 
in  the  price  of  wool  will  be  experienced,  but  it  is  perhaps 
prudent  to  remember  that  in  pre-war  days  the  average  price 
was  perhaps  6cl.  to  Is.  per  lb.,  which' contrasts  strangely 
■with  the  Is.  8r!.  quotation  to  which  we  have  Intely  become 
accustomed.  To  compare  these  prices  must  remind  us  that 
under  certain  circumstances  there  would  be  room  for  a 
very  big  fall.  On  the  other  hand,  it  is  thought  that,  with 
the  restoration  of  Peace  and  the  reopening  and  facilitating 
of  many  channels  of  trade,  there  must  be  a  strong  demand 
for  wool  for  many  years  to  come.  The  quality  of  South 
African  wool  continues  to  improve,  which  is  a  pleasing  fea- 
ture. .Statistics  concerning  mohair  are  somewhat  strTking. 
In  1917  3.690.823  lb.,  valued  at  at  £280.636,  were  exported, 
while  for  1918  the  export  figures  were  19,645,684  lb.,  valued 
at  £1.641,889.  I  should  perhaps  mention  cotton,  the  culti- 
vation of  which,  with  us  in  the  Union,  is  as  vet  in  its 
beginnings.  Enough,  however,  has  been  achieved  "to  demon- 
strate that  the  industry  holds  great  possibilities  in  store. 
Estimates  place  the  tobacco  crop  at  considerably  below- 
normal. 

\Vhen  I  addressed  the  shareholders  last  July  there  was 
nothing  comforting  to  say  regarding  the  os'trioh-feather 
industry,  and,  indeed,  the  export  records  for  1918  give  little 
cause  for  encouragement— statistics  showing  that  108,924  lb., 
valued  at  £88.628,  were  exported,  as  against  219  048  lb' 
valued  at  £175,019,  in  1917.  Until  nearlv  a  month  or  two 
ago  there  seemed  little  reason  to  prognosticate  a  revival  in 
the  trade,  but  apparently  the  industry  has  seen  a  gi-cat 
change  for  the  better.     It  is  only  a   fe"w  weeks  ago  that   we 


read  in  the  Press  of  record  sales  at  Port  Elizabeth.  Let 
us  hope  that  what  is  undoubtedly  an  astounding  revival  in 
the  demand  for  these  feathers  will  be  sustained.  I  have 
never  doubted  that  so  beautiful  an  article  could  be  long 
neglected,  but  we  should  remember  that  ostrich  feathers, 
more  than  most  luxuries,  are  in  demand  according  to  the 
dictates  ofTashion,  which  is  proverbially  fickle.  It  is  com- 
puted that  our  birds  number  only  about  one-third  of  the 
decks  witii  which  the  growers  farmed  when  the  depression 
first  set  ill,  and  this  factor,  coupled  with  the  increasing 
demand,  will  no  doubt  insure  against  the  danger  of  over- 
production for  some  time  to  come.  Still  the  article  is  a 
luxury,  and  the  decrees  of  fashion  continually  change.  Our 
farmers,  therefore,  sliould  not  be  carried  away  by  the  higher 
prices  they  may  see,  and  should  not  neglect  other  branches 
of  fanning.  In  this  way,  should  history  repeat  itself  in 
the  feather  market,  the  effects  of  a  slump  will  not  again  be 
experienced  to  the  extent  they  were  a  few  years  ago.  These 
effects,  as  you  know,  were  discernible  not  merely  in  the  price 
of  the  article  itself,  but  exerted  a  profound  influence  upon 
land  values  in  the  districts  where  specialisation  was  carried 
to  a  most  unsound   extreme. 

iMaize  export  figures  for  1918  are  not  available.  Latest 
estimates  of  the  1919  crop  in  the  Union  are  that  the 
acreage  under  maize  is  a°/^  smaller  than  last  year,  while 
drought  and  insect  pests  have  injured  prospects,  so  that  it 
is  computed  the  yield  will  fall  about  22o^  below  normal. 
There  is  in  my  mind  no  doubt  at  all,  despite  the  occasional 
setbacks  which  are  inevitable,  as  to  our  great  future  as  a 
maize-growing  country,  and  that  what  we  do  to-day  is  but 
a  small  earnest  of  what  we  shall  accomplish  in  the  not  dis- 
tant future.  Already  South  Africa  can  be  c'.assified  as  a 
producer  of  first-class  maize,  and  this  great  industry  should 
go  very  far  towards  preparing  us  for  the  time  when  we  may 
have  to  depend  less  upon  precious  metals.  In  1915  wattle  bark 
to  the  value  of  £287,220  was  exported — a  good  improvement 
upon  the  figures  for  the  preceding  year.  Restricted 
facilities  for  shipping  still  handicap  this  industry,  but  when 
the  position  becomes  easier  in  this  respect  there  is  no  doubt 
that  the  quality  of  our  bark  will  ensure  for  it  a  ready 
Avelcome  in  increasing  quantities  in  the  markets  of  the 
world.  Extraction  of  tannin,  to  which  I  alluded  last  year, 
is  an  industry  which  I  am  pleased  to  say  is  being  steadily 
developed  in  Natal.  I  spoke  then  of  the  importance  of 
afforestation,  and  I  again  feel  that  the  desirability  of  tree 
planting  on  a  large  scale  cannot  be  sufficiently  urged  upon 
our  landowners.  The  fruit  industry  suffers  from  lack  of 
shioping  opportunities,  but  in  the  meantime  there  are  signs 
that  more  is  being  done  in  the  way  of   drying  and   canning. 

Sugar — Pr  jmising  Outlook. 

During  the  "  Sugar  Year  "  ended  April  30  last  all -pre- 
vious crops  records  were  surpassed — the  production  reach- 
ing 150,CO3  tons  of  marketable  sugar  to  an  est'mated  value 
ofabout  £5,000,000.  The  floods  experienced  b-i,ween  Octo- 
ber 1917  and  iMarch  1918  occasioned  a  serious  shortage  in 
the  1917-18  crop,  with  the  result  that  in  April  and  May  of 
1918  the  counti-y  was  short  of  sapplies,  and  considerable 
quantities  of  sugar  were  imported  from  iMauritius.  Largely, 
I  believe,  in  consequence  of  these  imports,  it  was  found  at 
the  end  of  the  1918-19  crushing  ssason  that  there  was  a 
surplus  available  in  Natal  of  some  16,000  foils  over  and 
above  the  requirements  of  the  Union.  This  surplus.  I  am 
informed,  has  been  exported  overseas  to  various  destina- 
tions. The  outlook  for  the  1919-20  crop  is  regarded  as  most 
promising,  and  an  output  of  from  150,000  to  170,000  tons 
is  confidently  anticipated  in  reliable  quarters,  given  favour- 
able  weather  conditions. 

The  benefit  of  having  a  sugar  industry  with'n  the  Union 
has  never  been  more  strLlvingly  illustrated  than  at  present, 
when  the  difference  between  the  Government  control  price 
and  the  value  for  export  exceeds  £15  per  ton.  iMaking  due 
allowance  for  the  cost  of  transport  which  would  -have  to 
be  paid  on  imports  if  no  sugar  were  produced  in  Natal,  I 
am  told  by  reliable  authority  it  is  estimated  that  a  saving 
of  over  £3.000,000  to  the  South  African  public  on  the 
150.090  tons  consumed  annually  within  the  Union  is  repre- 
sented. 

Last  year  I  spoke  for  a  little  of  the  meat  export  trade 
and  the  future  which  should  be  before  South  Africa  in  this 
respect.  I  referred  to  the  great  areas  of  land  suitable  for 
ranching,  to  the  importance  of  improving  herds,  and  to  the 
opportunities  oversea  conditions  afford  us  for  developing 
this  industry  and  entering  new  markets.  I  would  again 
emphasise  these  considerations.  The  field  is  open  to  us. 
There  is  much  land  available — suitable  and  at  a  low  price. 
Thanks  to  scientific  safeguards,  cattle  diseases,  once  such 
a  menace,  are  well  on  the  w-ay  to  becoming  subdued,  and 
there  are  great  markets  awaiting  us. 

Industrial  Progress. 
It  is  interesting  to  dwell  upon  the  industrial  progress  of 
the  country.  The  average  citizen,  I  think,  hardly  grasps  the 
stage  already  reached  by  our  general  industries.  It  will 
possibly  surprise  even  some  of  you  here  to-day  to  know  that 
in  the  Union  there  are  estiniated  to  be  established  well 
upwards  of  5.000  factories,  representing  capital  to  the  ex- 
tent of  some  £51.000.000,     These  factories  are  computed  to 
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absorb  raw  materials  produced  in  tlie  country  to  a  value  of 
£14,000,000  annually,  and  to  produce  manufactured  articles 
to  a  va'.iie  of,  s.iy,  £10,000,000  per  annum,  of  which  goods, 
repressi.tiiii;  a  value  of  about  £2.000,000  are  exported. 
Eniploynieiit,  it  is  estimated,  is  given  by  •  them  to  114,000 
|ii-ople.  iucludini;  46,C00  wiiites,  the  salaries  and  wages 
•  u'liecl  amounting  to  £10,500,000  per-  annum.  With  the 
liiiie  at  our  disposal  it  is  not  possible  to  m;d<e  special  refer- 
ee to  many  of  even  the  more  important  branches  of  our 
:  idustrial  enterprise,  which  is  jjrobably  a  good  deal  fur- 
ther advanced  than  the  figures  1  have  been  able  to  quote 
indicate.  The  time  required  to  collate  statistics  of  the  kind 
leaves  the  information  to  some  extent  out  of  date  when  it 
finally  becomes  available. 

I  said  last  year  that  the  country  seemed  to  have  earnestly 
set  out  to  develop  its  resources,  and  we  must  count  our- 
selves fortunate  that  war  conditions  have  but  .so  slightly 
affected  us.  In  some  respects,  indeed,  they  have,  indus- 
trially, been  in  our  favour.  With  the  restoration  of  condi- 
tions more  closely  approaching  the  normal,  some  of  our  new 
industries  wi'.l.  naturally  have  to  contend  with  competition 
from  overseas,  the  comparative  absence  of  which  during  Uie 
last  few  years  prompted  their  initiation.  This  compention 
may  try  a  few  of  them  a  little  severely  until  their  nuthods 
become  more  perfected,  unless,  of  c  lurse.  fair'.y  substantial 
protection  is  afforded  by  revised  tariffs.  Then,  in  common 
witli  most  cmmtries  to-day,  we  have  the  problem  of  labour 
to  consider,  but  to  this  I  shall  refer  in  a  moment.  In  the 
meantime  1  would  emphasise  the  nejd  for  production  and 
more  production.  A  country,  like  an  individual,  can  pro- 
gress only  if  it  saves  out  of  its  income  This  means  that  our 
future  lies  in  the  measure  by  which  our  production  exceeds 
our  consumption.  In  this  connection  it  is  gratifying  to 
observe  that  in  1918  the  exports  of  the  Union  were  valued 
at  £32.949.237,  exclusive  of  native  gold,  which,  as  I  have 
said  elsewhefe,  was  produced  to  a  value  of  nearlv 
£36,000,000.  Imports  were  valued  at  £49,487,168,  which 
shows  an  increase  of  some  £11,000,000  over  the  1917  figures. 
This  increase  is  largely  accounted  for  by  the  item  "  cotton 
goods,"  the  importation  of  whicli,  as  is  notorious,  was  much 
-overdone  in  certain  quarters. 

The  keys  to  a  successful  industrial  future.  I  am  convinced. 
are  efficiency  and  co-operation.  As  to  the  former,  the  founda- 
tion might  we'l  be  laid  earlier  in  life  by  means  of  a  more 
scientific  education  than  is  imparted  under  our  present  system. 
We  admire  the  attaiimients  of  our  scholars,  but  should  we  not 
f  rankl.v  .idmit  that  the  curriculum  of  our  schools  and  colleges 
is  deficient  on  tlie  modern  and  scientific  side?  There  are,  1 
know,  means  whereby  our  youth  can  receive  instruction  of 
this  kind,  but  my  view  is  that  such  instruction  should  be 
more  part  and  pariel  of  the  everyday  education,  instead  of  a 
class  of  subject  catered  for  only  by  technical  and  specialising 
institutions.  Then  there  is  another  matter  of  which  I  have 
often  spoken  and  yet  for  reviving  \vhi(  li  I  do  not  think  an 
apology,  is  due.  I  mean  the  desirability  of  replacing  <iir 
j)resent  cambers/me  monetary  system  by  the  system  -  of 
decimal  coinage,  likewise  our  system  of  weights  and  measures 

I       by   the  metric  system.       The    loss  of  time  involved  i;i   onr 

I  schools,  in  our  shops  and  offices  and  throughout  our  com- 
mercial life,  in  prosecuting  calculations  under  the  present 
system  must  be  tremendous.     Ihave  yet  to  be  convinced  that 

i       the  .a'.lernate  .systems,  which  are  models  of  simplicity  and  ea.--e. 

r  could  not  be  readily  substituted  with  little  inconvenience 
initially,  and  incalculable  benefit  ultimstcly. 

Now  !u>  concerns  co-operation,  it  behoves   us  >ill — with  so 

much   to   overtake  by  production — to   work    together. _      The 

spirit  of   co-operation  should    link    employer  and    employee 

together    in   a   common    effort.     On   neither   side   must    there 

l>e  intolerance.     Tlio  employer  should  realise  that  largely  by 

the  exertinn  of  the  employee  are  the  ends  he  aims  at  reached, 

^nd  he  should  see  that  the  reward  is  reasonable,  and  aconrding 

to   result'.     The  employee  in  his   turn  should    recogni,se  that 

his  interests  are  bound  up  with  tliose  of   the  employer,  and 

ehould  appreciate  that  it  is  not  possible  for  long  to  consume 

more  than  is  produced.     We  whom  you  have  elected  to  the 

'lidance  of  the  policy  of  this  Bank  are  believers  in  the  prin- 

iplc  of  co-operation  along  (he  lines  of  sweet  reasonableness. 

^"  much    is  this  so  that    we  have    hopes  of   inaugurating  a 

vstem  which  will  m<)re  closelv  identify  the  interests  of  the 

I  iff  with  the  fortunes  of  the  institution   they  serve.     Such  a 

heme  of   necessity  entails  much  thought   and   careful  plan- 

uing.  and  pos.sibiy  the  assent  of  the  shareholders.     I  refer  to  it 

now  merely,  in  a  general  way,  and  so  that  it  may  be  known 

what  is  in  our  minds. 

A  New  Indastrial  Corporatiao  Formed, 
Before  pa,ssing  from  industri-il  tonics  which  gave  occ.ision 
for  the  foregoing  remarks,  I  fhould  refer  to  the  rccent'y 
established  concern  known  as  the  National  Industrial  Corpora- 
tion of  Africa,  Limited.  This  is  a  company  formed  by  us  a.id 
some  of  our  financial  friends  with  a  view  to  stimulating  indus- 
trial enterprise.  The  paid  up  capital  is  £500.000,  with  power 
to  increase  t-v  £2.C00,6C0.  Our  participation  in  the  paid-up 
'  apital  is  £400.000.  We  regard  this  as  an  excellent  inveft- 
nient  and  we  feel  sure  the  Corporation  will  be  of  great  benefit 
to  the  country.  Since,  however,  we  wish  to  adhere,  so  far  as 
-   possible,  to  the  principle  that  the  invcsttficnt  figures  appearing 


in  the  balance  sheet  should  be  of  a  thoroughly  liquid  character 
we  have,  since  the  end  of  our  vear,  \vritten"down  the  liank'a 
contribution  of  £400,000  to  £',?00.000.  This  has  been  accom- 
plished out  of  the  rcsourtos  <jf  the  Uank. 

The  Future. 

It  is  customai;}-  at  the  concluding  stages  of  this  annual 
address  to  make  some  general  reference  to  our  prosjiectg,  and 
this  year  I  need  onlv.  «iy  that  with  the  great  natural  wealth 
of  South  Africa,  and  given  determination  on  the  jiart  of  her 
people  to  develop  it  along  sound  lines,  there  should  be  nothing 
to  fear  for  the  future.  Prosperity.  1  am  lonvihced,  lies 
before  tlie  country,  if  only  we  so  organise  ourselves  as  to 
deserve  it,  and  in  this  prosperity,  there  is  no  reasmi  to  doubt 
that  the  Bank  will  have  its  share.  At  the  moment,  perhaps, 
our  very  immediate  trade  prospects  are  a  litt.e  difficult  to 
foresee,  because  of  the  dislocation  brought  about  bv  the 
turmoil  which  the  world  has  experienced.  These  conditions 
have  for  some  time  engendered  prosperity  to  our  merchant*, 
but  I  think  most  of  them  have  recogni.sed  that  the  times  have 
been  exceptional  a:xl  arc  prepared  for  come  reaction,  tlia 
effects  of  which  iiave  no  doubt  been  reasonably  discounted. 
I  had  not  intended,  in  the  scope  of  these  remarks,  to  alhido 
ti  taxation,  the  burden  of  which  is  grcarter  than  has  been  felt 
in  this  country  before.  I  do  not  do  so  now  in  any  complain- 
ing way.  but  from  an  economic  point  of  view  reference  to  the 
exces.^  profits  tax  may  not  be  out  of  place.  As  a  war  ex- 
pedient this  tax  is  no  doubt  reasonable  enough,  but  I  trust  it 
will  not  be  continued  any  longer  than  the  needs  which  gave 
ri.se  to  it  endure.  In  ordinary  times  it  wouUl  be  an  altogether 
unwholesome  measure.  It  discourages  the  investment  of  the 
fruits  of  enterprise  in  fresh  energies,  and  induces  the  dissipa- 
tion of  surplus  profits  into  channels  which  do  not  lead  to  the 
recreation  of  wealth.  These  facts  have,  as  you  have  seen  from 
Press  reports,  been  admitted  by  the  Chancellor  of  the  Ex- 
chequer at  Westminster,  who,  in  acknowledgng  his  di.slike  for 
the  tax.  has  promised  to  withdraw  it  at  the  earliest  po.ssib!o 
moment.  I  have  no  doubt  that  our  Government  are  likewise 
alive  to  its  demerits,  and  determined  to  repeal  it  as  soon  ag 
circumstances  permit. 

To  the  staff  our  thanks  are  again  due.  Many  of  our  officers 
are  still  absent  n;i  active  service,  and  it  is  today,  my  sad  duty 
to  record  that  since  we  met  Inst  .Julv  a  further  four  members 
of  the  staff  have  been  killed  in  action,  four  have  died  from 
wounds  or  illness  while  on  active  service,  and  one  has  been 
wounded.  Mr.  1).  D.  H.  Bowley,  of  Strand  Street  Branch, 
Caoctown.  has  gained  the  Military  Medal,  and  Mr.  E.  G.  B. 
Dickson,  of  Jagcrsfontein.  the  Military  Cross. 

W'e  have  in  cont<>mplation  the  creation  of  .a  suitable 
memorial  in  record  of  the  sacrifice  made  by  those  briv^e  men 
who  went  forth  from  ns  to  do  battle  on  behalf  of  the  Empire, 
and  who  laid  down  their  lives  for  the  sacred  cause.  They 
number  fifty.-nine. 

It  is  now  our  privilege  to  welcome  back  their  gradually 
returning  colleagues  who  have  been  spared  to  see  us  again. 
Some,  alas  I  bear  marks  of  the  scathing  ordeal  to  which  they 
subjected  themselves  ^n  order  that  the  principles  of  which 
we  are  so  proud  might  triumph.  To  those  members  of  the 
staff  who.se  lot  it  was  to  remain  in  their  normal  sphere — and 
their  ranks,  we  sorrowfully  remember,  were  deplete<i  by  the 
ravages  of  the  eijidomic  of  last  November — we  express  our 
thanks.  They  have  rendered  loyal  and  faithful  service  under 
conditions  which  the  jwculiar  circumstances  of  the  times  have 
often  made  very,  difficult.  Suitable  war  allowances  and  incre- 
ments have  been  voted  by  the  board  to  meet  the  increased, 
burdens  imposed  by  the  times,  and  also  a  bonns  in  recogni- 
tion of  their  achievements.  In  thinking  of  the  .staff  I  wish  to 
pay  a  tribute  to  the  ladies  who  have  helped  us  so  materially 
to  bridge  the  gap  caused  by  the  absence  of  so  many  of  our 
officers  .-i.t  the  front.  What  we  should  have  done  without 
their  a-ssistance  is  difficult  to  imagine,  and  I  now  desire,  oa 
behalf  of  the  Bank,  to  thank  these  ladies  for  the  great  help 
they  have  rendered. 

Wc-  have  to  deplore  the  death  of  two  of  the  directors  of 
the  Bank— namely,  Senator  the  Hon.  Sir  Antnnie  Viljoen 
and  Mr.  .T.  Elli.s  Brown.  The  former  was  well  known  in 
South  -Vfrica.   and  the  inllnciKe  he  exerte<l  ill  his  umwlenta- 
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tious  way  was  always  for  the  good  of  the  country  he  loved  so 
well.  Jlr.  Brown  came  amongst  us  at  the  absorption  of  the 
Natal  Bank,  Limited,  and  was  always  zealous  in  matters 
pertaining  to  our  welfare.  There  has  also  to  be  recorded 
with  deep  i-egvet  the  death  of  the  Chairman  of  our  Ijondon 
Committee,  Mr.  F.  A.  Gillam,  who  had  been  identified  with 
the  Bank  since  1891.  None  of  these  friends  will  be  readily 
forgotten. 

I  now  beg  to  move  the  adoption  of  the  report,  balance 
sheet,  profit  and  loss  statement,  and  the  recommendation  of 
your  board. 

Mr.  Emrys  Evans  seconded  the  motion,  which  was  unani- 
mously adopted. 

The  appointment  by  the  board  of  Jlr.  E.  Oppenheimer 
as  a  director  of  the  Bank  was  confirmed,  and  the  retiring 
directors,  the  Hon.  Sir  Edgar  Walton,  K.C.M.G.,  M.L.A., 
Mr.  E,  J.  Renaud,  and  the  Hon.  A.   Oliff  were  re-elected. 

The  remuneration  for  the  past  audit  was  fi.xed  at  3O0 
guinea.s,  and  Mr.  Robert  Baikie  and  Messrs.  Dougall,  Lanw, 
and  Webber  were  reappointed  auditors  for  the  current  year. 

Mr.  Emrys  Evans,  .in  proposing  a  vote  of  thanks  to  the 
staff,  said  : — 

Mr.  'Chairman  and  Gentlemen, — I  have  much  pleasure  in 
proposing  that  the  llianks  and  appreciation  of  this  meeting 
be  accorded  to  the  General  Manager,  the  Assistant  General 
Managers,  and  the  staff  of  the  Bank  generally,  for  their 
loyalty  and  devotion  to  the  interests  of  the  Institution,  the 
efficient  discharge  of  their  several  duties,  and  tbe  excellent 
services  rendered  by  them  during  the  past  year, 

I  most  cordially  associate  myself  with  the  Chairman  in 
the  tribute  which  he  has  paid  to  the  staff  to-day.  I  wish 
particularly  to  refer  to  the  lady  members.  I  am  siu'e  I  am 
voicing  the  opinions  of  my  colleagues  on  the  board  and  those 
of  the  management  of  the  Bank  in  stating  that  their  services 
are  highly  appreciated.  They  came  forward  at  a  time  of 
need  and  stress,  and  I  have  no  hesitation  in  saying  that  had 
it  not  been  for  them  we  should  not  have  been  able  to  carry 
on  the  business  of  the  Bank — more  particularly  in  view  of 
the  great  accretion  of  business  we  have  enjoyed  durinc  recent 
years.  This  is  a  complete  answer  to  the  charge  which  has 
recentiv  been  made  against  them  in  the  Press,  an  attack 
which  is  iitterly  unwarranted,  and  which  constitutes  a  breach 
of   chivalry   ar.d   courtesy  and,  I  mav  say.   truth. 

Gentlemen,  I  venture  to  say  that  the  ladies  of  the  National 
Bank  have  been  assured  of  the  high  value  which  has  been 
■placed  upon  their  services  by  the  board  of  management,  and 
they  may  go  forward  encouraged  fn  their  work,  and  can  well 
ignore  such  incidents  as  I  have  alluded  to  and  treat  them 
v/ith  the  contempt  they  deserve.  I  have  much  pleasure  in 
proposing  the  motion  in  my  name. 

Mr.  F.  Davidson  seconded  the  motion. 
Tbn  Chairman  then  said  :  I  am  sure  this  motion  will  Ive 
carried  unanimously,  and  I  have  pleasure  in  supporting  it. 
I  agree  with  Mr.  Evans  that  if  it  were  not  for  the  assistance 
rendered  by  the  large  number  of  ladies  employed  by  the 
In.stitution  it  is  difficult  to  imagine^how  we  would  have 
carried  on.  We  were  urged  by  tlie  home  Government  and 
the  Union  Government  to  keep  evervthing  going  as  usual. 
The  cry  was  "business  as  usual,"  but  howcould  we  have 
spared  so  many  of  our  male  staff  as  we  did  and  maintained 
"  business  a^  usual  "  if  it  were  not  for  the  assistance  lendered 
by  the  lady  members? 

Our  difficultie!  in  complying  with  all  the  staff  are  entitled 
to  have  been  Tint  only  very  great,  but  almost  imriossible  to 
overcome.^  I  think  that  the  staff— most  of  them— fully  recog- 
nise that  "m  having  to  deny  them  leave  of  absence  and  other 
little  privileges  it  has  been  a  ca.sp  of  "  Hobson's  Choice." 
We  did  not  w-ish  to  deprive  them  of  anything,  but  if  we  had 
to  carry  on  the  industry  of  the  country'  it  had  to  be  done  by 
sacrifice. 

I  associate  with  the  vote  of  thanks  to  the  staff  our  e-steemed 
General  Manager  and  his  able  assistants.  I  spoke  last  year 
of  the  Erreat  abilities  and  outstanding  qualifications  of  our 
General  Manager.  We  are  fortunate  in  having-  such  a  man 
.at  the  head  of  the  Institution,  and  long  may  he  be  spared 
to  fill  the  position  with  such  credit  to  himself  and  such 
advantage  to  the  Institution.  (Applause.) 
The  motion  vas  carried  unanimously. 

Mt.  E._  C.  Reynolds,  General  Manager,  in  replying  to  the 
motion,  s^id  :  It  is  .■'gain  mv  pleasure  to  thank  you  on  behalf 
of  my  colleagues  and  myself  for  your  kind  remarks.  The 
past  year  has  perhaps  not  been  quite  so  difficult  as  the  pre- 
cedine  one.     It  did  not  bring  so  many  conundrums  to  solve. 

I  take  this  onportunity  of  thanking  my  colleague!?,  the 
Assistant  General  Managers,  and  all  the  responsible  officials 
at  the  bead  oflice  and  branch  managers  and  managers  over- 
seas. It  fs  through  them  verv  largely  that  the  very  excellent 
balance  sheet  you  see  to-day  has  been  brought  about. 

I  al.so  take  the  npnortunity  of  thanking  the  boaixl  who 
hive  at  all  times  had  the  best' interests  of  the  staff  .at  heart. 
The  staff  have  many  privileges  which  are  unknown  outside, 
and,  apart  from  these,  we  thank  the  board  for  the  bonus  and 
war  allowance.  The  endeavour  to  be  made  wherebv  the  staff 
in  future  may  participate  in  a  closer  wav  than  hitherto  in  the 
profits  ofthe  Bank,  to  which  the  Chairman  has  made  refer- 
ence_  in  his  speech  to-day,  is  only  a  further  evidence  of  the 
continued  desire  to  promote  the  interest  of  the  staff.  We 
thank  the  directors  for  this  thought.     We  realise  that  it  will 


be  diflicult,  perhaps  not  even  practicable,  but  still  we  are 
vei-y  grateful  to  the  directors  for  this  thought,  and  I  again 
thank  them  on  behalf  of  the  staff  arid  myself. 

In  proposing  a  vote  of  thanks  to  the  Chairman  and  direc- 
tors, Mr.  Andrew  Johnson  said  :  Before  coming  to  a  close  I 
would  like  to  m.ove  on  behalf  of  the  shareholders  that  a  hearty 
vote  of  thanks  be  accorded  to  our  Chairman,  together  with 
the  directors  who  have  been  associated  with  him,  for  the 
carrying  on  of  the  business  of  this  Institution  so  successfully 
during  the  past  year. 

The  motion  having  been  seconded  by  Mr.  H.  L.  Malherbe. 
who  expressed  the  loss  felt  by  the  shareholders  in  the  death 
of  two  of  the  directors.  Sir  Antonie  Viljoen  and  Mr.  J.  Ellis 
Brown,  during  the  year,  was  carried  unanimously. 

In  reply  the  Chairman  said  :  On  behalf  of  my  colleagues 
and  myself  I  return  our  sincere  thanks  for  the  vote  which 
you  have  just  passed.  We  appreciate  it  very  much,  and  it  is 
with  deep  regret,  as  I  have  already  said,  that  we  have 
experienced  the  loss  by  death  of  two  of  our  directors.  Per- 
haps you  will  not  mind  my  trespassing  on  your  time  for  a 
few  minutes  and  striking  a  personal  note  and  being  a  little 
reminiscent,  but  it  was  50  years  ajo  in  March  last  that  I 
entered  a  bank  myself  as  a  boy  apprentice.  This  is,  there- 
fore, a  jubilee  of  my  commencement  as  an  oflficial  of  a  bank. 
Fifty  years  ago  last  March  I  started  as  a  young  lad  in  a. 
Scotch  bank,  on  the  'magnificent  salary  of  nothing  at  alU 
(Laughter.)  We  were  required  to  give  our  services  for  three 
years  for  nothing.  Before  my  three  years  elapsed,  however, 
a  change  took  place,  and  at  the  end  of  eighteen  months  I  was 
told  that  if  I  agreed  to  serve  three  years  from  six  months 
back  they  would  pay  me  a  commencing  salary  of  £10  per 
annum  for  the  "first  year.  £15  per  anum  for  the  second  year, 
and  £25  per  annum  for  the  third  year. 

I  think  that  with  all  our  faults  in  this  country  the  present-  , 
compares  very  favourably  with  the  past. 

Another  personal  matter.  Before  we  hold  t,he  next  meet- 
ing, if  I  am  spared,  I  will  have  completed  25  years  as  a 
director  of  this  Bank,  and  17  as  your  Chairman,  the  former 
a  sort  of  scJni- jubilee.  This  is  a  long  time  to  look  back  to, 
and  I  "have  naturally  seen  very  many  changes.  About  20  years 
ago,  after  passing  through  the  Boer  War,  this  Bank  was  a 
very  small  concern  compared  with  what  it  is  to-day.  Our 
deposits  were  only  a  little  over  a  million,  and  we  had  only 
30  to  40  branches  open.  Now  the  deposits  amount  to  over 
£40,(XK),000,  and  there  are  over  300  branches  -and  agencies. 
You  can  see,  therefore,  what  great  strides  have  been  made, 
and  I  confidently  predict  a  great  future  for  this  Institution, 
which  is  now  so  well  and  so  strongly  established. 

We  would  like  at  all  times  to  do  our  best  for  the  staff,  and, 
while  I  have  already  spoken  on  the  subject.  I.migbt  say 
a  few  more  words.  A  good  deal  of  criticism  has  heen  levelled 
at  us  during  the  past  year  or  two,  but  some  .«i  it  can  be 
easily  answered.  The  staff  should  bear  in  mind  that,  what- 
ever criticism  they  may  be  prepared  to  offer  regarding  the 
remuneration  thev  receive,  the  shareholders  have  not  been 
receiving  dividends  at  the  expense  of  the  staff.  For  a  period 
of  20  years  now  we  have  not  paid  more  than  5'^/.  and  I 
think  ^'ou  will  all  admit  that  to  any  shareholders  jn  South 
Africa  this  is  a  very  moderate  return  indeed.  We  have  not 
always  paid  even  the  6%.  The  staff,  in  criticising  the  Bank 
and  complaining  about  their  emoluments,  .should  bear  in 
mind  further,  that,  althouffh  we  have  placed  large  amounts  to 
reserve  and  strenstHened  the  position  of  the  Bank  in  many 
ways,  they,  as  well  as  the  .shareholders,  will  in  future  parti- 
cipate in  these  reserves  we  have  built  up.  The  reserves  are 
not  only  for  the  shareholders — the  staff  will  benefit  and  parti- 
cipate in  the  ultimate  Jesuits  that  those  great  reserves  will 
yield  At  all  events,  I  think  I  have  mentioned  sufficient  now 
to  demonstrate  that  when  the  question  of  remuneration  is 
considered,  there  are  always  two  points  of  view,  and  I  would 
ask  the  staff  to  endeavour  to  see  the  shareholder.s'  point  of 
view  as  well  as  their  own.  If  they  bear  this  in  mind  I  think 
they  will  have  less  cause  for  dissatisfaction  and  more  cause 
for  thankfulness,  especially  in  view  of  the  announcement  I 
have  made  to-day,  and  to  which  the  General  Manager  has 
alluded,  namely,  that  we  have  in  view  that  they  sTiould 
participate  to  a  greater  extent  in  the  profits  of  the  Institution 
in  futur". 

Gentlemen,  I  thank  you  for  your  attendance  here  to-day, 
and  for  the  attention  you  have  given  to  the  business  before 
you. 

The  proceedings  then  terminated. 


AFRICAN  ASSOCIATION,  LIMITED. 

An  extraordinary  general  meeting  of  the  African  Associa- 
tion, Limited,  was  held  on  August  18  at  the  Law  Associatiorr 
Rooms,  Cook  Street,  Liverpool,  when  a  resolution  "  That  the 
name  of  the  Company  be  changed  to  African  and  EastenT 
Trade  Corporation,  Limited,"  which  had  been  adopted  as  an 
extraordinary  resolution  at  a  previous  meeting,  held  on 
July  30  last,  was  unanimously  confirmed.  Mr.  Mazzini 
Stuart  (Vice-Chairman)  presided,  and  the  other  directors 
present  were  Messrs.  E.  A.  Beazley.  T.  Rowland  Hughes, 
and   W.   Nicoll,   with   H.    Nicholson    (Secretary). 

When  the  necessary   formalities  have  been  completed  for 
the  changing  of  the  name  due  intimation  will  be  given. 
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FARROW'S  BANK,  LIMITED. 

A&aual  meeting  o!  Sbareholdsis. 
Thk  annual  nicetin;^  ul  l-'aiiuw '.s  Bank,  Limited,  was  liuUI  at 
Anderlims'  Hotel,  Fleet  Street,  London,  E.C.,  on  August  15, 
and  was  attended  by  a  lar'.;e  and  representative  Ixidy  uf 
sharcholdera,  Mr.  Tlionias  Farrow  presided,  and,  after 
referring'  to  the  abnormal  state  of  affairs  occasioned  by  the 
War  and  the  subse(|uent  Peace  conditions,  iind  after  dealing 
with  other  iiuestions  of  national  interest  and  importance, 
proceeded  to  describe  the  work  and  progress  of  the  Bank 
during   the   15  years  of  his  Chairmanship. 

Report  and  Balance  Sbset. 
As  to  the  current  annual  rcpnrl  and  balance  sheet,  it 
would  be  observed  that  satisfactory  progress  had  been  made 
in  all  directions  and  'that  the  assets  had  reached  a  total  of 
£3,986,865  1S«.  9(/.,  being  an  increase  of  £997,429  0".  1C(/. 
Current  and  other  accounts  amounte<l  to  £1,308,112  14«.  iil.  ; 
deposit  accounts,  all  of  which  were  subject  to  notice, 
£2,180.529  11«.  8d.;  inve.stments,  £1449.545  4«.  Id.;  ad- 
vances and  loans  to  customers,  £1.989,392  1&«.  Ihf.  The 
reserve  fund  hasjieen  increased  by  the  record  sum  of  £2S.0C0 
(as  compared  with  £15.000  a  year  ago),  and  stood  at  £118,500 
Of  the  net  profit,  amounting  to  £54,768  Ix.  3d.,  the  directors 
recommended  the  |iayment  of  a  dividend  of  6%  as  in  previous 
years,  and  that  the  sum  of  £7,681  Ss.  3d.  undivided  profit  be 
'  arried  forward. 

The  Bank's  commercial,  foreign,  stixk  and  .share,  income 
tax,  investment,  and  other  departments  liad  added  consider- 
ably to  the  profits  earned,  vhile  the  Scottish  and  Irish 
branches  had  continued  to  augment  their  business  in  those 
rountries.  \ 

During   the   year   a    new    branch    «t    Kirkwall    (.Gotland) 
and   City  offices   for  foreign.    Stock    Kxchan:»e.   and    general 
bankmg   business  had  been  taken  .it  5  Angel  Court,   Thro.^- 
-     morton  Street,  E.G.  The  latter  would  bring  the  Bank  further 
i       into    Ime  with   the  other  joint-Titock    banks;   would   facilit;ite 
dealings  in   Stock  Exchange  securities  for   shareholders   and 
customers;    and    would    be   productive   of   highly    profitabi 
developments    for   the    Bank    itself.     Arrangements   ha.l    also 
.    been  made  for  branch  representation  in  France  and  Belgium 
Ihe  d.re<  tors  were  glad  to  state  that  a  goodly  proportion 
or   the  staff   who  served  their  eountrv  during  the  War   hul 
now  returned  t,.  their  duties  at  head  office  or  branches      The 
additional   help    thus  secured    had  greatly  relieved  the   pres 
sure  upon  olijc-ials  who  had  rendered  excellent  and  strenuous 
service  throughout. 

•  1-  ."^  /^f"^  '^'"t  °^  y""-ow'g  Dank  Gazette  contained  a 
list  of  those  members  of  the  staff  who  had  made  the  gie.-.t 
8acrifi<-e     and    the    directors    desired    to    pay     a    tribute     of 

wX'h,  Ke'""  "";"^"7:.-''"<l  to  •'''press  their  deep  sympathy 
with    the   bereaved  relatives.  tr    j     p 

Finally,    Mr.   Fariow  remarked   that  although   the  year'. 

ZL  the  »  T?f  ^TT'"'  ".'"^  '""  "'^hout  its  •  dim- 
.  ulie.  these  latter  had  nroved  stepping  stones  to  the  great 
...Kl   additional  success  which   had   been  achieved  ^ 

Ihe  resolutions  proposed, 'including    the  passing    of    the 

report   and    accounts,    payment   of    di^idends^  re-efeclion    of 

directors   and    auditors,    having   been    unanimously   ado   ted 

he  procee,I,ng8   terminated   with    a    vote    of   thanks   to  the 

(-  hairman,  directors,  and  staff.  ' 


RIO  DE  JANEIRO  FLOOR  MJLLS  AND  GRANARIES, 
LXmlTED. 

P1n„rArM'''^'"f -r.  ^""'!""'  'J'^''*'""  "f  "•>-  Ri"  tie  Janeiro 
Flour  Mills  and  Oranarie«.  Limited,  was  held  on  Aucust  20 
at   Sa  ishury    House,    E.G.,    for    the   purpose   of   considering 

to  £1.000.000  by  the  creation  of  200.000  additional  shares  of 
7lrT,\'  '"'"'^   '""■""■r   "    "■"•'   P^'^vosed    to   declare   a 

new  .hi  ''f  W  "»'•''•'■  ^1  ^^^  ^■'^'"'^  "P  «f  «"«  f"llv-paid 
new  share  of  £1  for  every,  four  shares  held  in  satisfaction  of 
the  bonus.  Mr.  R.  Foster  (the  Chairman)  presided. 
Capitalisation  of  Reserves  Approved 
The  ChairnKin.  in  moving  the  nsohition  for  in.rea.-in - 
he  capital,  said  that  since  the  last  increase  in  .apital  in  1912 
there  had  been  many  reasons  for  rennirimr  a  larce  capital, 
both  for  financing  the  business  and  for  placing  iiito  capital 
account  work  already  <lone.  They  had  provided  more  storage 
room  for  wheat  in  Rio.. as  it  was  imperative  that  thev  should 
be  able  to  keep  more  wheat  at  the  mill.  The  v.alne  of  wheat 
and  the  rat«i  of  freight  had  increased  so  much  (hat  the 
amount  of  capital  it  took  to  finance  wheat  delivered  at  the 
mill  was  very  large.  Were  it  not  for  the  extra  storage  thev 
had  erected  out  of  revenue  they  would  not  be  able  to  take 
advantage  of  market  fluctuations,  or.  indeed,  have  been  at 
times  during  the  war  years  the  only  mi  I  in  Brazil  with"  any 
wheat  stock  at  all.  Their  cotton'  mill  had  also  been  in- 
.•  creased,  and  they  had  acouiied  more  land  for  the 'further 
extension  of  that  part  of  their  business.  In  addition,  there 
were  certain  schemes  now  before  the  board  for  the  expansion 
of  the  business,  which,  if  sufficiently  developed,  would  be 
reported  to  the  shareholders  at  the  next  ordinary  general 
meeting. 

Mr.  S.  C.  Pheppard  (Managing  Director),  in  seconding  the 
resolution,  said  he  had  rec'ently.  returned  from  a  visit  to  their 


properties  in  Rio.  In  the  city  of  Rio  there  was  a  general 
air  of  nrcs|)erity,  and  Brazil  was  going  ahead,  as  w.is  shown 
by  the  lateet  trade  returns  for  1919,  which  showed  that  the 
balance  in  favour  of  the  country  for  the  five  months  of 
January  to  .May  was  £19.8<j0".000.  as  compared  with 
£5.524,000  for  the  .sjimo  period  of  1918.  Exchange  had  risen 
from  about  12rf.  per  milreis  to  dose  on  14i(/.  .Viiother 
matter  was  the  large  number  of  new  factories  that  had 
.sprung  up  in  the  outlying  districts  of  Rio,  which  were  all 
doing  wellr  He  believed  Brazil  would  continue  to  go  ahead 
and  make  gnoii  progresfl. 

The  reso'.utkyj  Was  unanimously  agreed  to,  and  on  the 
motion  of  the  Cmiirmaii,  seconded  by  Mr.  R.  E.  Morris,  the 
formal  resolution  with  reference  to  the  bonus  shares  was  also 
carried. 

The  Chairman  having  announced  that  the  allotment  letters 
would  be  pofftwj  as  soon  as  practicable,  the  proceedings 
terminated  with  a  vote  of  th.inks  to  the  Chairman  and 
directors. 


I »    MALAYAN  ROBBER  LOAN  AND  AGENCY,  LTD. 

The  ninth  ordinary  general  meeting  of  the  eshaieholders  of 
the  Malayan  Rubber  Loan  and  Agency  Corporation.  Limited, 
was  >,held  on  August  20  at  Winchester  House,  Old  Broad 
Street,  E.G.,  .Mr.  Francis  0-  Strecten  (the  Chairman) 
presiding. 

Mr.  John  Owler,  A.C.I.S..  representing  the  Secretaries 
(J!e.«sis.  Patersoii,  Simons  and  Co..  Limited),  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditoi-s, 

The  Chairman,- in  moving  the  adoption  of  the  report  and 
accounts,  announced  the  resignati<ui  of  .Mr.  W.  II.  She. ford, 
but  they  were  fortunate  in  being  able  to  .secure  as  his  suc- 
cessor on  the  board  his  partner. -.Mr.  Charles  W.  Darbishire. 
who  only  returned  home  from  Singapore  this  year,  and  who 
held  a  very,  distinguished  po.^itioii  out  there. 

Tbe  Accounts. 
The   balance  sheet   which   we    present  to  you    to-day   is  a 
very  clean  one,  and  follows  almos-t  entirely  the  lines  of  those 
of  previous  years.     I  think   it  practically  calls    for  no  com- 
ment.    With  regard  to  our  profit   and    loss  account,   I   am 
afraid  that  none  of  us  can   consider  that  it   compares  very 
favourably  with  those  which  we  have  been  able  to  present  to 
you,  at  any  rate  for  the  last  two  years,  but  the  profit  has  been 
affecte<l    during    the    past   year  owing   to  some    very    special 
reasons.     There  is  one  question   in  connection  with  the  profit 
and  loss   account,  and  that  is  whether  it  is  good   policy,  for 
us  to  pay  a'  dividend  to  the  shareholders  almost  entirely  out 
of   our  carry-forward.   -If  we  did  not  see  a  somewhat  satis- 
factory  future  in  front  of  us   I  think  we  should  have  been 
rather  inclined  to  carry  forward  a  large  balance.     We  think 
that  the  present  position  justifies  us  in  paying  a  dividend  out 
of  the  cany-forward,   and  one  rea.sfjn  I  think  is  that  a  great 
deal  of  the   rubber  produced  by   companies  in  which   wc  are 
interested   had   during  the   War,   for  various   reasons,   to    be 
sold  in  .'■ingapore  at  very  low  prices,  whi.e  the  average  price 
of    ruber  in  .Singapore  for  the  first  six    months  of  this  year 
excee<led  by  almost  exactly  6d.  per  lb.  the  price  in  Singapore 
for  the  previoiie  six  months,  and  we  think  that   incre.ise  in 
the  price  of  rubber — of  course,  if  they  had  been  able  to  get 
the  rubber  "home  they  would  have  got  the  equivalent  of  it — 
will  mean  that  the  companies  in  which  we  have  interests  must 
be  able   to  present  better  results,  which  will  be  reflected   in 
our  profit  and  loss  account  next  year,  than   those  which  are 
disclosed    in   the  accounts    which   we  are    presenting    to   you 
to-day.     Then,    again,    wc    hold    considerably    over    £60.000 
worth  of  shares,  which  stand  at  a  very  considerable  premium, 
and  which  .'i  year  or  two  ago  brought  us  in  about  £6.000. 
On  the  present  occasion  wc  have  received  nothing  whatever 
in  the  wav.  of  divi<lcnd3  from  those  shares.     In  the  future. 


■    ■    ■    ■ 
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with  the  somewhat  brighter  prospects  for  rubber,  we  reckon 
on  those  companies  again  attaining  the  standard  of  a  year 
or  two  ago. 

Mr.    George  M.  Weekley.  seconded  the  resolution,  which 
was  carried  unanimously. 

RAND  MINES.  LIMITED. 

(Ini-orporated  in  the  TTcmscoal.) 
Sir  Evelyn  Wallers,  Chairman  of  the  Rand  Jlines,  Limited, 
presided  at  the  annual  meeting  of  shareholders  held  on 
June  27,  and,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  past  year  has  brought  heavy  additional 
burdens  to  be  carried  by  the  gold-mining  industry,  and, 
therefore,  our  profits  have  again  been  very  materially 
affected.  The  reduction  in  dividend  income  on  our  share- 
holdings is  a  serious  one,  being  £268,480  below  the  amount 
similarly  derived  in  1917.  During  1918  two  dividends  were 
distributed  absorbing  £451,773,  not  a  very  satisfactory  return 
on  the  capitalised  value  of  the  Company,  We  invested  dur- 
ing the  year  £55,470  in  shares,  &c,,  and  carried  forward  mi- 
appropriat(jd  the  sum  of  £361,074.  Our  financial  position, 
however,  remains  strong.  The  reserve  fund  at  the  end  of  the 
year  stood  at  £2,805,628,  which  is  a  reduction  of  £72,250  on 
last  year's  figures.  You  will  see  that  in  conformity  w^ith  the 
policy  laid  down,  the  amount  written  off  our  investments 
in  1918  is  £137,720.  This  policy  of  writing  down  to  market 
price  those  shareholdings  wliith  at  the  end  of  the  year  stand 
above  that  value  in  our  books  is  sound,  as  also  is  the  practice 
of  never  writing  up  any  of  our  holdings  that  stand  in  our 
books  at  considerably  under  the  market  price.  The  book 
value  of  the  Company's  shareholdings  at  December  31,  1918, 
stood  at  £3,166,003,  the  market  value  being  appreciably 
greater.  While  some  of  the  higher-grade  mines  of  these 
fields,  in  which,  happily,  we  possess  some  interest,  are  better 
able  to  bear  the  increasingly  heavy  burdens,  many  of  the 
lower-grade  mines,  especially  those  in  the  near  East  Central 
and  Western  areas,  in  which  are  situated  our  largest  interests, 
are  feeling   the  position  most   acutely. 

Subsidiary  Companies'  Results. 

The  Chairman  then  gave  a  summary  of  the  positions  of 
the  various  companies  in  which  the  Eand  Mines'  chief 
interests  lie. 

Bantjes  Consolidated  Mines,  Limited.— This"  Company 
suspended  operations  at  the  end  of  November,  1918.  AVhether 
it  will  reopen  again  at  a  later  date  depends  largely  on  the 
results  of  the  exploratory  drive  now  being  put  in  by  the 
Consolidated    Main     Reef. 

Brakpan  Mines,  Limited, — The  tonnage  milled  for  1918 
was  617,100,  compared  with  677,500  for  the  previous  year. 
Working  profit  decreased  from  £471.172  to  £355,798,  The 
yield  per  ton  was  35s.  3,9(/, ,  against  34s.  6.9r/.  for  1917,  whilst 
"the  working  costs  rose  from  20.s.  3(/.  to  23s.  5f/.  The  payable 
ore  reserve  at  the  end  of  the  year  stood  at  2,718,000  tons  of 
a  value  of  8,7  dwt,,  being  a  decrease  of  550,000  tons  and  of 
0.5  dwt.  in  value.  The  dividends  paid  for  the  year  were 
32i-   per  cent,    absorbing  £257,107. 

City  Deep.  Limited.— This  Company  milled  670,100  tons, 
being  appi-oximateiv  74,000  tons  lower  than  in  1917.  W^ork- 
ing  costs  were  still  further  increased  to  24s,  8d.  ])er  ton, 
and  the  working  profit,  including  accumulations,  was 
£452,777.  The  dividend  declared  for  the  year  amounted  to 
275°/^.  compared  with  45°/  for  the  year  1917.  The  ore 
reserves  amounted  to  3,542,700,  valued  at  9.6  dwt,,  a  slight 
increase  in  quantity,  but  an  appreciable  increase  in  grade, 
viz,,  6  dwt.  The  Company  is  in  a  very  satisfactory  develop- 
ment position,  but  future  results  are  dependent  upon  an 
adequate  supply  of  native  labour. 

Consolidated  !Main  Reef  Mines  and  Estate,  Limited. — 
The  Company's  last  financial  year  ended  on.  June  30,  1918. 
For  that  year  a  profit  of  £151.879  was  earned.  The  average 
recovery  value  was  28s.  2c/.  per  ton  and  the  tonnage  .crushed 
539  760  tons  (including  only  nine  months  of  Main  Reef  West 
milling),  and  working  costs  amounting  to  22s.  Id.  per  ton 
milled.  The  acute  shortage  of  native  labour  has  considerably 
affected  the  current  year's  operations.  The  ore  reserves  at 
June  30,  1918,  amounted  to  125,970  tons  of  a  value  of 
7.3  dwt.  over  53  inches.  The  Company  has  embarked  upon 
a  reorganisation  scheme,  estimated  to  cost  about  £100,000 
which,  when  completed,  will  result  in  more  efficient  and 
economic  working. 

Crown  Mines,  Limited, — The  tonnage  milled  during  the 
year  was  1.861,000,  nearly  a  quarter  of  a  million  less  than 
'in  1917.  The  yield  increased  from  25s,  9rf,  to  27s.  2d.,  but 
working  costs  increased  from  19s.  4rf.  in  1917  tn  22s.  9rf.  in 
1918.  The  dividend  paid  was  20%.  compared  with  40%  for 
the  year  1917.  We  are  giving  the  very  closest  attention  to 
the  affairs  of  this  Company,  and  we  hope  that,  with  even  a 
little  lightening  of  some  of  the  war  burdens,  the  Company 
has  seen  its  worst  periods.  The  ore  reserves  are  estimated 
at  8,298,000  tons,  value  6.4  dwt.,  being  a  reduction  in 
quantity  over  1917,  but  a  slight  increase  in  value. 

Durban-Roodepoort  Deep,  Limited. — A  dividend  of  ?.i°/ 
was  declared,  compared  with  5%  for  the  previous  year.  The 
ore  reserves  are  estimated  at  1,078,500  terns,  value  6.5  dwt., 
being  a  slight  reduction  in  quantity,  but  the  same  grade  as 
in  the  previous  year. 

Ferreira  Deep,   Limited. — This   Company's   financial    year 


closed  on  September  30  last.  Two  dividends  of  7i%  each 
and  two  bonuses  of  3J  were  declared.  Compared  with  the 
previous  year,  the  profits  have  decreased  by  £122,283,  and 
the  ore  reserves  are  still  further  depleted,  being  now  932,400 
tons,  value  8.0  dwt.,  or  a  decrease  of  373,000  tons,  and  an 
increase  of  0.4  dwt.  in  value  as  compared  with  the  previous 
year. 

Geduld  Proprietary  ISIines,  Limited. — The  net  profit  for 
the  year  was  £220,096,  being  an  improvement  of  £32,943  on 
that  of  the  previous  year. 

The  Modders. 

Modderfontein  B  Gold  INIines,  Limited.— The  loi.nage 
milled  was  605,500.  compared  with  517,500  tons  in  the  pre- 
vious year,  with  an  average  yield  of  9.951  dwt.,  and  with 
working  costs  at  19s.  8d.  per  ton  a  profit  for  the  year  of 
£658.587  was  earned.  The  dividend  paid  was  82^%,  com- 
pared with  85%  for  the  previous  year.  The  mine  is  now 
well  equipped,  and  bids  fair  to  maintain  its  satisfactory 
record.  The  payable  ore  reserves  amount  to  3,378,000  tons, 
valued  at  9.2  dwt. 

Modderfontein  Deep  Levels,  Limited. — The  net  profit  for 
the  year  was  £519.701.  Dividends  totalling  97i%  were 
declared,  as  against  85%  for  the  previous  year.  This  Com- 
pany is    in    a  very  satisfactory  position. 

Modderfontein  East,  Limited.— Details  of  the  work  done 
at  this  property  are  given  in  the  directors'  report.  Recent 
development  in  the  Cloverfield  section  has  shown  encourag- 
ing results.  At  the  end  of  April  the  liability  on  loan  account 
amounted  to  approximately  £100,000.  At  a  special  general 
meeting  of  shareholders,  held  on  May  15  last,  the  ore  reserves 
were  stated  to  consist  of  605,000  tons,  of  a  value  of  8.3  dwt. 
over  56  inches. 

New  Modderfontein  Gold  Mining  Company,  Limited.— 
This  Company's  financial  year  ended  on  June  30,  1918,  The 
tonnage  milled  was  684,100,  being  an  increase  of  28,000  tons 
on  tlie  previous  year.  Profits  have  increased  to  £833,260, 
both  figures  being"  the  best  to  that  date  in  the  history  of  the 
Company.  The  ore  reserves  at  June  30,  1918,  were  estimated 
to  be  M0,000  tons,  value  8,6  dwt.  The  dividend  declared 
was  40|%,  as  compared  with  32^%  for  the  previous  year. 

Labour  Position. 

Dealing  with  the  Labour  situation,  Sir  Evelyn  Wallers 
said  for  the  first  five  months  of  the  current  year  there  had 
been  the  usual  seasonal  improvement  in  the  native  labour 
position,  but  betw^een  now  and  October  or  November  next 
there  would,  no  doubt,  be  the  customary  seasonal  decrease, 
and  the  immediate  outlook  in  this  respect  was  not  good.  It 
must  be  clearlv  realised  by  everyone  with  a  knowledge  of  the 
industry  that  "an  efficient"  and  stable  supply  of  native  work- 
men on"  the  mines  was  a  necessity  for  the  prosperity  of  the 
Union,  and  he  had  referred  before,  indeed  on  many  occasions, 
to  the  incomprehensible  attitude  of  Parliament  in  rejecting 
their  repeated  suggestions  that  a  certain  small  number  of 
natives  should  be  brought  down  from  the  areas  north  of 
latitude  22.  This  experiment,  they  felt  confident,  would 
have  shown,  by  the  inoculation  with  Dr.  Lister's  pneuaio- 
coccal  vaccine,  that  native  labourers  from  those  areas  would 
have  been  able  to  work  here  and  maintain  an  altogether 
satisfactory  health  oondition.  The  use  of  hammer-drills 
on  the  mines  liad  proved  a  great  benefit  during  the  periods 
of  shortage  of  native  labour,  but  it  had  yet  to  be  proved 
whether  the  hammer-drill  was  a  really  economical  proposition 
if  the  native  labour  complement  increased  to  pre-War 
figures. 

The  appointment  of  Sir  Harry  Ross  Skinner  and  Mr. 
E.  G.  Izod,  M.B.E..  as  directors  of  the  Company  was  con- 
firmed, and  Sir  Evelyn  Wallers,  K,B,E,,  and  Mr.  F.  G.  C.  E. 
Robellaz  were  re-elected  directors 

ROSE  DEEP,  LIMITED. 

{Iiicorpornicd  in   the  Transvaal.) 

Mr.  F.  Raleigh,  Chairman,  presided  at  the  annual  meetingl 
of  shareholders  in  the  Rose  Deep,  Limited,  on  June  19/ 
and,  in  moving  the  adoption  of  the  report  of  the  directors 
and  balance  sheet,  said  :  The  operations  for  the  past  ye 
resulted  in  a  working  profit  of  £139,813,  which  is  increased 
to  £140,375  when  including  interest  and  sundry  revenueS 
less  donations,  &c.,  and  miners'  phthisis  assessments.  The 
Company  commenced  the  past  year  with  a  credit  to  appro-j 
priation  account  of  £130,689.  After  paying  two  dividend^ 
totalling  17^%,  and  providing  for  Government  and  provinciaB 
taxation,  there  remains  a  credit  balance  of  £137,225  witr 
which  to  commence  the  current  year.  This  sum  is  invest( 
as  fohows  :  Stores  and  materials,  £74,600;  shares  in  co-ope| 
rative  concerns  and  sundry  debtors,  £12,621;  net  cash  and 
investments,   after  allowing  for  all   liabilities,  £50,004. 

Last  Year's  Results.  , 

The  results  of  the  operations  during  last  year  show  a 
large  profit  decrease,  owing  to  there  being  a  reduction  01 
69,000  tons  in  the  tonnage  treated,  an  increase  in  tha 
working  costs'  of  Is.  7d.  per  ton,  and  a  decrease  in  the 
recovery  value  of  Is.  5d.  per  ton.  The  additional  working 
costs  have  been  brought  about  chiefly  by  extra  costs  undeB 
the  head  of  labour  and  stores  due  to  the  War.  The  shortage 
of  native   labour   occasioned   by   the   influenza   epidemic   ana 
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the  serious  disorganisation  ot.curring  theiefrom  very  seriouslv 
^ffected  the  working  of  the  mine  during  S-eptember  and 
following  months.  As  you  will  realise,  the  disabilities  under 
which  the  Company  has  worked  during  the  past  vear  in 
common  with  other  companies  on  the  Rand,  have  been  verv 
great.  In  the  case  of  tliis  Company  there  has  been  a  reduc- 
tion in  the  working  pr^t  earned  below  that  of  the  previous 
year  ot  no  less  than  £119,099,  and  a  reduction  in  the  divi- 
lend  declaration  of  12!,%.  A  further  decrease  has  taken 
nlace  in  the  development  footage  of  2,078  feet  as  compared 
with  the  development  accomplished  during  the  previous 
■rpfifil^''.  ?  for  tho  year  exposed  a  payable  tonnage 

ot  266,480  tons  ot  a  value  of  5.3  dwt.  The  ore  reserves  show 
a  decrease  of  310.000  t«ns,  and  now  stand  at  2,909  520  tons 
valued  at  5.3  dwt.,  which  is  .1  lower  than  the  value  of  the 
inevious  year.  Again  a  large  tonnage  of  .sand  was  lowere.i 
"to  the  mine  to  support  the  underground  workings;  this 
-nnage  included  the  whole  of  the  current  sands  from  the 
liose  Section   reduction   works. 

The  Current  Year's  Operations. 

The  operations  for  the  current  year-viz.,  for  the  five 
months  ended  M.iy  51  last-have  pitiluced  an  a  vera.. e  work 
ing  profit  of  £10,800  per  month.'  This  is  £820  pe°  month 
below  the  average  of  the  j.revious  year.  The  value  of  the 
.Meld  has  been  about  4-/.  per  ton  higher  than  that  of  tlie 
year  under  review,  against  whi.h  there  has  been  an  increase 
.1.  working  costs  of  7rl.  per  ton.  The  consulting  engineer 
considers  tha  for  the  remainder  of  this  year  the  yield  per 
ton  will  be  at  least  equal  to  that  of  last  year.      A  dividend 

half-year,  which  is  at  the  same  rate  as  the  previous  one 
ihe  mine  is  in  a  jKJsitioii  to  put  out  a  much  larger  tonnage 
than  that  now  being  obtaine<l,  provided  a  better  native 
hibour  supply  ,s  available.  The  native  labour  position  "hows 
an   improvemen     since   the  close   of   the    year,'  which   is   re 

few  months  The  development  operations  of  the  current 
year  have  disclosed  values  about  in  keeping  with  I'^e 
obtained  during  1918      The  number  of   employees  who   en' 

are1tin"?l"=  ^7^"^^  ''"'^'  "^  ^^^  ''^'''  "'^^  ^"2.  a"d  there 
have  !^  1  "';°,^^"«  ""'  'y«'  returned.  I  much  regret  to 
haxe   to  record    the   death   on   active   service   since    our   last 

WisiT,^  r  i^'rn""^"'  ^'-  ^-  C""'>>--  Lance-Corpon.  T 
Wishait,  Cadet  U.  .Simpson,  and  Private  E.  R  Howes  and 
to    their    relatives    we    tender    our    great    s:r.npatl  v  Our 

-Manager,  Mr.  A.  J.  Walton,  who  has  been  in  char<^e  of  tie 
nnne  for  over  eight  years,  left  us  in  March  last  t^'take  up 

L^miter'  r*"' .'.i^f """'  """'""S''  ^o  'he  Crown  Mhiei^ 
nf^l  1  ^.T"'''  '■'^^  '°  •'■'''^'■''•^''  the  board's  appreciation 
o  the  splendid  services  rendered  by  Mr.  Walton  ;'^his  record 
tn  TV"'  r'"'^"y'^'>  ^vorking  costs  will  be  hard  l, 
be.at       He   have    been    fortunate    i.f  securing    the    sei  W,^ 

•  ^  a  tned  and  experienced  manager  on  the  Witwatersra  d 
and  your  board  has  every  confidence  in  his  mariagem^.t  i 
beg  to  express  the  board's  appreciation  of  the  services  re n 
dered  by  the  Consulting  Eng  ncer  Mr  F  1  CUftZt  a 
fo  tlie  staff  at  the  mine%nd'head  office  '^°""'  '"'' 

•Mr.  Sprinz  seconded  the  motion. 
„nl,L  ■i^'^'fi''  '"h'''«  '^  ^'^  '""^'■<'^^ed  expenditure  on  wages 
I'^Sio^rthtLCrtiit^^""^^  '-'^  --  ""^-.^^ 
drJw^£-r^T  said  that  war  b<muses  were  limited  to  men 
thesaff  h.lr  Tk''-  f''^  employees  and  members  of 
the  staff  had  borne  the  extra  cost  of  living  themselves    and 

:^|Th^  :ri:s^t'^--^a^- -£ 

J^.tes^^lTtClSa^t^i^'^^.J^^Cma-i:^ 

Tbe  large."  "'""'  '''  """''"  °*  whlc^  slemeS 

AiJ}^  Chairman  said  under  the  articles  of  association  the 
The  ho'J^^'°  ^  ""'  '^•'\^''^"  'hree  or  more  than  „i,« 
and  rf^^n^  P''''f  numbered  eight.  The  Rose  Deep 
accoun  ed  f  Th  ■'""f's^™--"^!  i"  1910,  and  that  nrobably 
accounted  for  there  lieing  eight  directors.  '  ^ 

ihe  motion   was  carried  unanimously 

and    hi'";  M'^^'^i''  «'■■■<  R^'.eigh  were   re-elected    direc'-ors 
and  the  auditors  were  reappointed. 


Ot  O 


INTERNATIONAL  TEA  COMPANY'S  STORES,   LTD 

na'J?.;!"l""T  """o"'  '"'"'*''"S  "'■  "'«■  shareholders  .,f  the  Inter. 
nation.il  Te.a  Company's  Stores.  Limited,  was  held  ..„ 
August  21  at  Winchester  House,  Old  Broad  Street,  E  C  . 
Sid'  ^' •        ^°"Se  (governing  director  and   Chairman)   pre- 

Tlie  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen.— The  trading  profit  is  £185.259 
«hich  with  €29.717  brought  forward!  from  the  previous  vear 
'^"^^£214.976  to  deal  with.  This  enables  us  to  pla.* 
i-^.OOO  to  reserve,  bringing  that  account  up  to  £454,000 
J^ ^depreciate  our  fixtures  and  fittings  by  £20,000.  to  pav 
12%  dividend  on  our  Ordinary-  shares,  and  to  carry  forward 
£50.548.  whi;h  amount  is.  of  course,  subject  to  excess  profits 
duty.     The  trading  profit  is  less  than  that  of  last  year,  which 


«as  the  biggest  amount  w«  had  ever  made,  but  in  that  vear 
t  was  impossible,  owing  to  the  shorthe'ss  of  labour  ITd 
Lro\ernment    restrictions,   to   maintain    properly    our    various 

1^'Tr.H  ,T  '''"7  f''°""''  «»™arkiug  it  for  futurt 
orofit  for  ,h.i  "  expended,  as  it  ought  to  iTave  been,  the 
profit  for  that  year  would  nave  been  so  much  less.  I  make 
spec  al  mention  of  this,  as  it  U  a  point  that  must  nr^  b^ 
overlooked  in  n.aking  comparisons.  Vurther,  our  profitstl  " 
.Near  would  certainly  have  been  larger  but  for  th*  cuttinu 
>n  prices  which  stalled  as  soon  as  the  control  o  food  w at 
l-artially  removed.     The  turnover  for  the  past  year  has  been 

Turning  to  the  balance  sheet,  you  will  find  on  the  debit  side 
that  crwlitors  and  temporary  loans  and  interest  are  heavier 
than  usual,  both  being  occasioned  bv  the  verv  high  price  of 
everything  we  deal  in,  and  you  will  see  this  VeflecteKl  in  the 
debtors  and  stocks  on  the  asset  side  of  the  sheet  The 
interest  we  have  been  p.aying  i.s.  of  course,  considerable,  but 
the  new  Frefeicnce  capiti.l,  which  wa.s  most  satisfactorily 
tiiken  up,  will  largely  mitigate  this  charge  in  the  future, 
and  also  will  enable  us  to  pnxwd  with  the  various  necessary 
extensions  to  our  business.  The  reserve  account  of  £454  000 
i.s  a  very  gratifying  feature  of  the  balanw  sheet ;  th<»  whole 
of  It  IS  invested  in  freehold  property,  which  is  a  tremendous 
rent-saver.  Seldom  docs  a  landlord  neglect  to  squeeze  the 
poor  tenant  when  granting  a  new  lease  on  the  expirv  of  an 
old  one.  As  to  the  future,  your  business  as  high-class 
multiple  shop  grocers  and  provision  merchants  is  one,  I  may 
say,  entirely  by  itself.  Your  400  and  odd  branches  do  not 
do  nuK-h  more  than  cover  the  south-east  of  England  and  the 
Home  Counties,  and  .«o  the  rest  of  England  is  open  to  you. 
It  will  l>e  a  huge  pity  if  these  possibilities  are  not  gras|>ed. 
rhe  conduct  of  a  business  of  the  magnitude  of  your  Company 
is  in  these  d.ays  one  of  some  difficulty. 

Mr.  G.  Collier  (Vice-Chairman)  seconded  the  resolution, 
which  was  carried  unanimously. 

The  aiiditors  (Xfessrs.  Deloitte  Plender  Griffiths  and  Com- 
pany) were  reappointed,  on  the  motion  of  .Mr  W  Frogley, 
seconded   bv  Mr.  W.  11.   Paterson. 


JOHN  COOPER  AND  SONS  (BEEHIVE),  LIMITED. 

TliK  st^ilutory  uK-ctiii-  of  the  mci'ibers  ,,f  .J„|ui  Coper  and 
bons  (-Uehive),  Limited,  waa  h^ld  at  the  Institute  of  Char- 
tered Accountants,  Moorgate  Place,  E.G.,  on  August  21,  Mr. 
A.   h .  Dickiii  presiding. 

The  Secretary  (Mr  C.  W.  Sampson)  having  read  the 
notice  convening  the  meeting. 

The  Chairman  said  :  Gentlemen,  as  you  are  aware,  this 
IS  a  statutory  meeting  called  in  compliance  with  the  provi- 
sions of  the  Companies  (Consolid.ition)  Act,  1908,  and  for 
the  purpose  of  conaidering  the  directors'  report,  a  copy  of 
which  has  been  .sent  to  each  one  of  you.  .\s  you  are  also 
aware,  this  is  not  a  meeting  U  which  we  can  discuss  the 
progress  or  otherwise  of  the  Company.  No  resolution  can 
be  proposed  .it  this  meeting,  but  I  am  here  with  my  col- 
leagues to  answer  any  questions  that  may  arise  upon  the 
report.  Before  you  put  any  questions  perhaps  you  would 
just  like  me  to  tell  you,  although  this  is  not  a  meeting  to 
discuss  the  position  of  the  Company,  because  it  has  only  been 
in  exislenw  for  a  very  short  time,  that  its  progress,  as 
iiKlicate<l  in  the  prospectus,  is  being  maintained  and  even 
increased. 

Mr.  J.  W.  Davies  asked  whether  the  Chairman  could  give 
the  shareholders  any  furthe.-  information  as  to  the  prospects 
of  the  Company. 

The  Chairman  said  that  the  present  Company  bad  only 
Ixien  in  existence  for  about  two  months.  He  had  already 
infonned  the  shareholders  that  its  progress  as  indicated  in 
the  prospectus  wa.i  bcimi  maintained,  and  even  increased. 
Beyond  that  he  was  afraid  he  could  not  go  on  this  occasion. 

Replying  to  Mr.  Murphy,  the  Chairman  .otated  that  the 
question  of  excess  profits  did  not  arise  on  the  report  sub- 
mitted. It  was  imjiossible  tt  say  what  the  excess  profits 
would  be  until  the  actual  profits  were  ascertained. 

Jlr.  F.  New.son-Smith  then  proposed  a  vote  of  thanks  to 
the  Chairman  for  presiding. 

Mr.  Davies,  in  seconding  the  proposition,  said  that  he 
had  gieit  hopes  of  the  Company.  Although  this  was  a  statu- 
tory meeting,  at  which  they  could  not  di/<ciis8  details,  he 
should  like  to   h.nve  heard  nffiriTlly  from   the  Chairman  that 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST   PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

23S-241  Tottenham  Court  Road,  W.  i. 


;74 


THE     STATIST. 


[August  23,  1919, 


they  had  a  large  stock  of  orders  in  hand,  and  that  their 
export  orders  were  unprecedented. 

The  vote  was  unanimously  accorded. 

The  Chairman  tlmnked  the  shareholders  for  their  cordial 
vote  of  thanks,  which,  he  said,  he  would  take  as  applicable  to 
h°s  colleagues  as  well  as  himself.  He  could  ^^^"^  f'. 
Davies  that  he  could  have  no  greaterJiopes  o  the  success  of 
th^  Company  than  the  members  of  the  board  th^m^f'^'^.  ^^d. 
Thev  had  quite  as  much  business  as  they  ^"''d  tackle  m 
fact;  a  great  deal  more  than  they   could  cope  with.     (Heai, 

The  proceedings  then  terminate<l. 

FORDM  RIVER  (NIGERIA)  TIN  COMPANY,  LIMITED. 

The  seventh  ordinary  general  meeting  °\^}'<^  ^ "':}}'"  ^Zll 
(Nigeria)  Tin  Company,  Limited,  was  held  at  W  mche  ter 
House,  E.C.,  on   August  22,  Mr.  James  Gardiner  P'-e^'ding 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,     said     that     the   production   for   which    they   were 
accounting  to-dav   was  220  tons,  against  328  for  tbe  preMous 
year      The   decrease   was   due  chieHy   to  the    disturbance   of 
their  labour  supply,  caused  by  the  influenza  epidemic  which 
prevailed  last  autumn   on  the  plateau.     The  dislocation  was 
further  an-crravated  bv  the  introduction  of  paper  currency  to 
supplement"  that  of   coin.     Not  only  did  that  create  dissatis- 
faction  among   the   natives,   but    it   was    also    viewed    with 
suspicion  by   tliem,  and   numbers  refused    to   work   for  pay- 
ment other  than  in  coin.     Although  influenza  died  out  at  the 
close  of  1918,  and  every  effort  had  been  made  by  the  Govern- 
ment  as  well  as  the  mining  community,  to  eradicate  suspicion 
in  rei'ard  to  paper  money  from  the  native  mind,  the  labour 
supply,  though  it  had  improved,   had  not   even  yet  returned 
to   normal   conditions.     A    late   rainy   season   and   consequent 
shortage  of  water  contributed  to  the  decrease  in  output.  .  Ihe 
price    of   metallic    tin   liad   during   their  accountancy    period 
reached   £399  per  ton;    it  had   also  within   the  same   period 
fallen  as  low  as  £204.     The   Company's  ore  had  been  regu_ 
larly  despatched  from  the  mine,  but  owing  to  the  scarcity  of 
tonnage  and  the  regulations  by  the  authorities  of  the  alloca- 
tion of  freight  space  for  food  products  so  urgently  required 
in  this    country,    it  had    at  times   been  difficult  to  get  their 
produce  home  from  the  coast  as  promptly  as  it  arrived  there. 
The  average  of  London  prices  for  the  period    during  which 
their   ore   could    be    expected  to   arrive  on  tlie  home  market 
was  £274  7s.  9cl.  per  ton  metallic,   against  £266  18s.  Id.  per 
ton  as  realised  and  estimated.     In  the  circumstances,  the  sales 
might   be  considered  satisfactory.     The  "all-in  "  costs  came 
to  £a36   18s.   1(1.,  or  about  £10   per  ton  more  than  for  the 
previous  twelve  months;   that  was,   however,  more  than  ac- 
counted  for  by  the   effect  of  the  standing  charges  under  the 
reduced  output.     A  more  just  comparison  was  ahorded  by  tht 
figures  of  cost  for  the  year   to  JIarch  31,   1914,  when  they 
amounted  to  £100  9s.    per  ton  on  234  tons   of  ore.     It  was 
thus   seen   that   under   war   conditions   their    costs   had   been 
increased  36%  only,  in  spite  of  the   remarkable  advance  in 
prices  in  this  country.     Th.at  indicated  that  a  marked  measure 
of  economy  had  been  exercised  in  the  conduct  of   the  Com- 
nany's  business. 

All  things  considered,  there  was  little  cause  for  complaiiu 
in  regard  to  the  operations  for  the  year  under  review.  An 
addition  of  83  acres  had  been  made  to  the  property  in  the 
past  year,  and  the  total  held  under  mining  leases  was  now 
2,277  acres.  Mining  rights— had  also  been  increased,  and 
were  now  six  in  number,  extending  over  a  total  length  of 
river  and  stream  to  six  miles,  whilst  they  held,  conjointly 
with  the  Bisichi  Company,  an  interest  in  four  exclusive 
prospecting  licences  covering  12^  square  miles.  The  directors 
looked  forward  with  every  confidence  to  the  future. 

Mr.  W.  S.  Coutts  seconded  the  resolution,  and  it  was 
unanimously  adopted,  and  on  the  motion  of  Mr.  Meredith 
the  directors  were  voted  a  sum  of  £500  as  additional  remune- 
ration for  their  services. 


shares  of  £1  each  in  Sowerby  and  Co.,  Limited,  out  of  a  total 
issued  capital  of  £93,000  in  Ordinary  shares ;  also  the  who  e 
of  the  26,300  Ordinary  shares,  being  the  total  issued  capital 
of  the  Universal  Oil  Co.,  Limited.     I  need  hardly  refer  to  the 
fact  that  these  concerns  are  amongst  the  most  powerful  and 
best  known  in  their  particular  trade.     In  bringing  about  this 
combination  of  interests  we  have  succeeded  m  establishing  a 
complete  unit  of  manufacture.     The  ama  gamation  has  pro- 
duced both  efficiencv  and  economy,  and  the  material  results 
to  date  have  exceeded  our  expectations.     \\e  have  been  most 
fortunate  in  not  only  being  able  to  combine  the   businesses 
but  also  to  retain  the  able  management   which  they  enjoyed 
in  the  past.     The   control  of  the  works  in  Hull  is  in  charge 
of  an  executive  consisting  of   gentlemen   who   are  second    to 
none  in  their  knowledge  of  this  trade.     The  executive  consists 
of    Mr.    John    Calev    as    Chairman,    Mr.    George    Waterlana 
In.'^lebv,  Mr.  Cyril  E.  Kidd,  Mr.  Frederick  Till,  Mr.  Arthur 
E  "Andrew,  and  Mr.  Terence  J.  J.  O'Brien.     We  are  making 
various  extensions  and  improvements  at  the  different  works 
and    the    alterations   at    Wray,    (Sanderson    and     Co     should 
almost  double  the  capacity  of  the  mills.     We  are  replacing  as 
far   as    possible  all  antiquated   plant   and  machinery,  and    i 
am    sure  that   in  the  near  future  the  concerns  in   which  we 
are.  interested  will  possess  some  of  the  best  equipped  mills  in 
tliis  country.     This  will  naturally  result  m  greater  and  more 
economicarproduction.     We  have  arranged  for  our   financial 
year  to  end  on  December  31  of  each  year,  and  the  results  to 
date   have   been   exceedingly   gratifying,    so  that    I   think   it 
would  be  safe  to  predict  that  the  Ordinary  shares  of  the  Com- 
pany will   receive  a  substantia!  interim  dividend   before  we 
meet  again.  . 

The  Chairman  then  intimated  that  the  business  ot  the 
meeting  was  concluded,  there  being  no  formal  resolutions  to 
submit. 

The  proceedings  then  terminated. 

THE  EGYPTIAN  DELTA  LIGHT  RAILWAYS,  LIMITED. 

The  annual  general  meeting  was  held   at  Winchester   House, 
E.G.,  on  August  21,  Mr.  Montagu  Sharpe  presiding. 

The  Chairman  said  that  Sir  William  Garstin  was  not  able 
to  be  present,  but  he  had  drafted  a  speech  which  he  would 
proceed  to  read.  Last  year  Sir  William  spoke  hopefully 
regarding  the  outlook  in  Egypt  and  the  prospects  of  the  Com- 
pany's undertaking  in  that  country.  There,  were  many  signs 
,at  the  time  which  indicated  a  return  of  prosperity  to  Egypt. 
It  was  not  unti!  March  10  that  the  blow  fell,  which  shat- 
tered their  optimism  and  brought  home  to  them  the  con- 
viction that  a   grave  situation  was   arising.     On  the  date  in 


UNITED  PREMIER  OIL  AND  CAKE,  LIMITED. 

The  statutory  meeting  was  held  at  Winchester  House,  E.C., 
on  August  22,  Mr.  Herbert  Guedella  presiding. 

The  Chairman  said  :  Gentlemen,  this  is  the  first  general 
meeting  of  this  Company,  and  we  are  met  together  to  receive 
the  statutory  report,  Avhicli  is  in  your  hands  and  -which  is 
drawn  up  iii  accordance  with  the  Companies  Acts.  I  must 
remind  you  that  we  are  a  holding  Company,  and  the  acquisi- 
tion of"our  various  shareholdings  has  been  duly  completed. 
We  now  hold  29,893  Preference  shares  of  £1  each  and  79,110 
Ordinary  shares  of  £1  each  in  Wray,  Sanderson  and  Co., 
the  issued  capital  of  this  Company  being  35,841  Preference 
shares  and  80,552  Ordinary  shares;  also  3,000  Preference 
shares  of  £10  eacli  and  8,514  Ordinary  shares  of  £10 -each  in 
John  L.  Beaton  and  Co.,  Limited,  the  issued  capital  of  this 
Company  being  3,000  Preference  shares  of  £10  each  and 
9,000  Ordinary  shares  of  £10  each;  also  1,953  Prefei-oncc 
shares  of  £10  each  and  7.000  Ordinary  shares  of  £10  each  in 
the  Premier  Oil  Extracting  Mills,  Limited,  the  issued  capital 
of  this  Company  being  2,000  Preference  shares  of  £10  each 
and  7,000  Ordinary  shares  of  £10  each;  also  92,700  Ordinary 
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-1  1  -tion  the  first  disturbancea  occurred  in  Cairo.  These  dis- 
turliances  did  Dot  affect  the  Company's  railways,  but  they 
were  quickly  followed  by  risings  throughout  the  country,  and 
an  immediate  effect  was  produced  upon  their  general  earn- 
ings. Traffic  was  entirely  suspended  from  March  17  until 
May  5,  when  a  restricted  service  was  resumed  under  the 
urders  of  the  military  authorities.  It  was  not  until  June  4 
that  the  complete  time-table  was  resumed.  The  damage 
done  was  estimat«d  at  £61,332,  of  which  £47,179  represented 
the  injury  to  and  loss  of  property,  and  £14,153,  the  earnings 
of  which  they  had  been  deprived  owing  to  the  prohibition 
of  the  militarj'  authorities  to  the  continuance  of  their  train 
service.  The  loss  of  earnings  from  the  commencement  of  the 
riots  was  approximately  £46.000,  and  the  estimated  damage 
to  the  property  £47,200.  The  Egyptian  Government  had 
been  officially  notified  that  the  Company  was  claiming  com- 
pensation for  the  damage  to  its  property  and  for  loss  of 
receipts  owing  to  the  stoppage  of  the  service.  The  great 
War  had  now  come  to  an  end,  and  they  might  hope  for  an 
eventual  return  to  the  conditions  prevailing  in  Egypt  prior 
to  August  1914.  In  the  meantime  they  had  many  difficulties 
to  face,  notably  the  high  prices  prevailing  for  fuel,  materials, 
and  labour.  The  directors  were  able  to  recommend  the  pay- 
ment of  the  full  dividend  on  the  Preference  shares,  namely, 
62%,  after  increasing  the  general  reserve  to  £40,000.  They 
were  carrying  forward  a  sum  sufficient  to  meet  their  require- 
ments for  the  coming  year   and  to  enable  them  to  undertake 


the  heavy  repair  work  that  would  ere  long  become  necessary. 
The  satisfactory  returns  of  last  year  were  almost  entirely  due 
to  the  increases  they  were  permitted  by  the  Government  to 
make  in  their  rates  and  fares,  and  not"  to  any  development 
of  their  traffic  returns.  The  current  year  did  not  seem 
hkcly  to  be  one  of  exceptional  prosperity;  indeed,  it  might 
possibly  turn  out  to  be  one  of  tho  lean  years.  The  traffic 
returns  in  tho  aggregate  did  not  compare  well  with  those 
of  last  year,  but  this  was  not  at  all  surprising  considering 
what  Egypt  had  recently  gone  through.  He  had  confidence 
that  they  would  come  satisfactorily  through  the  present 
period  of   difficulty. 

The  report  and  accounts  were  unanimously  adopted. 


"  I.NcoiiE  Tax — Tabular  View."    New  edition 

1919  Budget.  Pricel5.net.  (Edinburgh  :  Oliver  and 
Boyd.)  The  aim  of  these  tables  is  to  present  the  in- 
conie-ta.x  and  supertax  positions  in  an  intelligible 
form.  They  are  designed  to  serve  the  purposes  ot 
both  experienced  and  inexperienced  people.  The 
former  will  find  their  knowledge  recorded,  vividly  pre- 
sented, and  ready  at  hand  for  instant  reference,  while 
the  latter  can  obtain  all  the  guidance  required  to  un- 
ravel thofr  own  tax  liabilities  and  claims. 


THE  MERSEY  DOCKS  AND 
H AHBOm  BOARD  nro  prepared  to  receive 
'  ns  of  i'20  ajid  upwards,  as  may  be  agreed 
1.  on  th^  security  of  their'  Bonds,  at 
rest  at  tho  rat©  of  X5  5s.  per  centum 
annum,  payable  half.yearly,  for  perio<ls 
may  bo  arranged.  Communications  to  be 
■  ssed  to  A.  Dranflold,  Treasurer,  Dock 
•■,   Liverpool. 

ALFRED    CHANDLER, 

General    Manager  and  Secretary. 
I'Mck  Office,   Liverpool. 


PERRY'S 


Weslevan  Si  General  Assurance  Society. 

Established  1841.        Incorporated  1914. 

PRINCIPAL  OFFICE  :    BIRMINGHAM. 

London  Branch  Office:  20-23  Holborn.  E.0.1. 

ANNUAL  INCOME  EXCEEDS    ...  £1,200.000. 

CLAIMS  PAID  EXCEED      £9,500,000. 

All  classes  oi  Lite  Assurance  and  Annuity  BuBinesi 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  p«r  cent,  it  ^ruaranteed. 

Write  for  Prospectuses  or  quolationa  to  meet  yoax 

individual  ren"''-pment3. 


TRADK 


PROTECTION  OFFI0E8 

(Established  1778) 
12  COLEMAN  STREET.  E.G.  2. 

Status  ejtfjuirieg  mads  as  to  the  position  and  standing 
{of  Traders  and  others, 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 
everyone  In  business. 

El  Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  Society  that  pf^ssess-  e 
at  its  offices  in  London  Registers  containing  full 
Bankruptcy  and  other  Registered  Information, 
together  wi'b  Status  information  roR  the  whole 

or  THE  IHREE  KINGDOMS. 

TERMS  from  £l  Is.  upwards,  according  to 
requirements.  PROSPECTUS  and  further 
particulars  on  application. 


P&Q&  British  India 

*       ^^  Mail  &  Passeneer  Services 


SuUoii  from  LONDON.  MAKSEIUES,  &c 

Tuiets   intert'--an^tabU. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,   AUSTRALASIA, 

MAURITIUS,   E.  &  S.   AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&'O.    j1i4s:ra/uH     Tiikeis    intercKan^tabit  otu 

ivay  6y   New     Zealand    Shipping    Company    {via 

Panama)  or  by  Orient  Line. 


FoTparticuUrtol  Sailings  applyP.&0.&  BRITISH 
INDIA  Pisscnger    Uept,    i».    LcadcahaU  Street, 

London,  E.C.  3. 

BRITISH  INDIA  COMPANY.—Vot  E-eneral  Infot 

manon  apply  CRAY.  DAWES  &  Co..  122.  Leadea 

nail  Street.  Lof-don.  E-C.  3. 


I 
I 


I 
I 
I 
I 


SOOTH  AMERICA 

JWE  ST       INDIES 

SPAIN  PORTUGAL  PANAMA  BERMUDA 
CENTRAL  AMERICA  GIBRALTAR 
MOROCCO  ECYPT  STRAITS  CHINA  JAPANS 

THE  ROYM  MAIL  STEAM  PACKET  0 

18  NOORCATE  STREET.  LONDON  EC 


1 
I 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

J 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IReleon  Xines 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

WriU  for  particulars  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Leadenhail  St.,  London,  E.C.3 

&  20  Water  St.,  Liverpool. 


CASTLE 
LINE. 


For  uUlngi  tad 
apply  to  Iht  Htsd 
ohurcb  St.,  B.O.I 
Thoi.Cook(t8on, 


.  Sooth  and 
_    East  Africa 

ROYAL  MAIL 
ROUTE. 

Th«  Capa. 

Natal, 
Tranavaal, 

Rhodesia, 
last  African 

Port», 

■aurltlus, 

■t*. 

•tk«i    InformatloB 

0<Bm,  t  and  4  Fen- 

,   Wtti-and  Ag«D07 : 

lU  PaU  UaU.B.W  1 
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BANK  OF  MONTREAL 

Established  In  1«17. 
Capital  Paid  np,  J'TO.OOO.OOO. 
Reserve  Pond,  8-0,11111,000. 
Undivided  Profits,  ll.lilU,614. 
Board  op  directors. 
Sir  Vincent  Meredith,  Bart.,  Preildcnt. 
Sir  Charles  Gordon,  G.B.B.,  Vlre-President. 
a.    B.    AnOTS,    Esq.,   Lord    Shauihnessv,    K.O.V.O., 
0.  R.Hosmcr,E5q.,H.H.  Driimmond,  Esq.,D.  Forbes 
Angus,  Esq.,  William  Mcilaster.  Esq.,  Lt. -Col.  Herbert 
Moison,M.O., Harold  Kennedy,  Esq.,  H.W.  Beauclerk, 
Esq.,  George  B.  Eraser,  Esq.,  Colonel  Henry  Oock- 
thatt,  *  H.  Ashdown,  Esq.,E.  W.  Beatty,  Esq. 
Head  Office :  Montreal. 
Genera!  Manager:  Sir  Frederick   Williams-Taylor, 
Assistant  General  Manasers  :    F.  J.  Oockbum,   H.    B. 
Mackenzie,  G.  0.  Cassels.  D.  R.  Clarke. 
London  offices  : 
47  Threadneedle  Street,  London,  E,C.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1,  and 
24CoeksDur  Street,  S.W.  1. 
Paris  Agfncy:  BankOi-  IMoNTr  fal  (France) 
17  Place  Vendome,  Paris. 
London  Committee  •    Sir  Thomas  Skinner,  Bart. 
Lieut.-Col.  E.  R.  S.  Balfour. 
Manager:    George  Cyril  Camels. 
Financial    Agents   of  the   Government 
of  the  Dominion  of  Canada. 
Branches  and  Agencies  through   Canada  and  New- 
foundland ;     also     at     New     York,     Chicago,     S  m 
Francisco  and  Spokane  in  the  United  States,  and  at 
Mexico  City. 

n  he  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  lor  the  transaction 
of  a  general  Banking  business  in  Canada.  Newfound- 
Unii,  the  nnlted  States.  Mexico  and  T'rmce. 

THE  ROYAL  BANK  OF  CAN^.OA 

I^.siABLisHi-  n  1869. 

Capital  Paid  up      $15,300,00 

Reserve  Fund  and  Undivided 

Profits      516,200,000 

Total  Assets 8434.000,000 

Head  Office— MONTREAL. 
Sir  HERBERT  S.HOLT,  E.L.  PEASE, 

President.      Vice-President  i-  Managing  Director. 

C.  E.  NEILL,  General  Manager. 

510  Branches    in     Canada  and    Newfoundland. 

Branches  in  Cuba,  Porto  Rico,  Dominican  Republic, 

Guadeloupe,  Martinique,  Costa  Rica  and  Venezuela. 

Branches  in  British  ^VEsT  Indus: 

Antigua,  Barbados.  Grc  ada,  St.  Kitts,    Bnhamas, 

Dominica.     Jamaica,    Trinidad,     British    Guiana, 

British  Hnndnras- 

BARCELONA,  SPAIN        ...    Plaza  de  Cataiuna  6. 
NEW  YORK  AGENCY       ...   68  WUUam  Street. 

LONDON  OFFICE Princes  Street.  E.C.  2. 

T.  R.  WHITLEY,  JAMES  MACKIE, 

Muna^er.  Joint  Manager. 

FRENCH  AUXILIARY. 

THE  ROYAL  B\XK  OF  C  \N  M)A   (FRANCE). 

Paris— 2.?  Rue  du  Qintre  Sc-ptemhie. 


BANK    OF 
NEW  SOUTH  WALES. 

Established    1817, 
LONDON  OFFICE:   29  Threadneedle  Street.  E.C. 2. 

Paid.^p  Capital         £3,912.440 

RMerve  Fund 3,100,000 

Reserve  Liability  of  Proprietor*    ...  3,912,440 

£10,924,880 
Aggregate  Assets,   31st  March.  1919         £67,075,870 

The  London  OtBce  issues  Drafts  on  demand  on  its 
Head  Ofl3ce  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Keceives  De- 
posits for  fixed  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  description 
of  Anstraiasian  Bankin?  Business. 

H.    MELDRUM,    Assistant   Manaser. 

THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1865.) 
AuthorteedOapltal.  £1.^00,(00.  Subacrlbed'Japita  .  it.2^,or}r. 

Paid-up    Capital £500,000 

Reserve  Fund       570.000 


£1,070  000 

Uncalled  Capital  125,000 

Reserve  Liability  o£  Proprietors...       625,000 

£1,820,000 


THE    MECHANICS     AND     METALS 
NATIONAL   BANK 

OF  THE 

CITY    O^    NEW    YORK. 

ESIABLISSED  1810. 

Capital  (Fully  Paiu) J6,000,000 

Surplus  ANi>  UNDIVIDED  Profits  ...  tu, 000, 000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
EESPONDENOE    INVITED. 

FOREIGN    DEPARTMENT. 
Finances    Exports    and    Imports,    buys   and   sells 
Foreign  Exchange.  Teleirraphic  Transfers,  »&c.,    and 
makes  Collections  on  all  parts  of  the  world. 

LONDON  Bankers: 
LONDON    JOINT    CITY    AND    MIDLAND    BANK 

LIMITED. 

LONDON  COUNTY  WESTMINSTER  &  PARR'S 

BANK    LIMITED. 

THE  EASTERN  BANK, 

LiMireo. 

TJead  0[}ic€  : 
4  CROSBY  SQUARE,  LONDON.  E.C. 
Subscribed  Capital        ._       ...     £l,500,ooo 
Called  up       ...       ...       ™       .~        £8GO,ooo 

Reserve  Fund        '    ...  £110,000 

Reserve  Lladlllty  of  Shareholdeps  £90o,oaa 

BOARD  OF  DIRECTORS. 

The  Right  Hon.  LoRo  BiLFJOR  op  Buiileiqh,   K.T. 

tChiirmaa). 
Pm  EDWARD  Sassoon,  Bart.  J.  .s.  Haskell,  Esq. 
G.  UROMLBT-MARriN,  Esq.     Sir  .James  bEiQH  Wood, 
E  JILE  FRANOQUI,  Esq.  K.B.E.,  C  B.,  C.M.ki. 

Br  inches : 
BOIWBAY,      CALCUTTA,       BAGDAO.      BASRA, 
AiVI^RA,      HILLAH,     MOSUL. 
BASRA  CITY,  Sub-Braneh. 
The  Bank   issues  Ur.iJts,  TeJe':!iaphic  Transfers  and 
Lctter-i  of   Credit,    Nogoti-itef  and    Collects    Bills  of 
Lschanije,  and    transacts  Banking  and  Agency  busi- 
nes.-  in  connection  with  the  I'last. 

n.'>po=it>^  are  rcceiveJ  for  1,  2  or  3  years  at  five  per 
cent,  per  annum,  and  on  current  accouuts  interest  is 
allowed  at  two  per  cent,  per  annum  on  the  minimum 
niouthJv  balances. 

F.  H.  SUTTON,   Manager. 

NATIONAL     BANK     OF    INDIA, 

LIMITED! 

Bankers  to  the  Government  In  British  East  Africa  sni) 
Uganda, 


London   Offlee-11  LEADFNHALI   ST..  E.C.  3. 
Sydney  Office:   105  FITT  STREET. 

Bills  on  Australasia  purchased  or  collected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to  be 
ascertained  on  application. 

PRRCV  ARNOLD,   Manager. 


ErnestoTORNQUIST 

LIMITADA, 

BUENOS      Al  RES. 
Established  1830, 


&Co 


Oldest 


Business    Establishment    In 
the   River  Plate. 


CAPITAL  FULLY   PAID   UP  AND   RESERVi.' 
£2,6T9.T85. 

General    Financial,    B'Nkinq    and 
Commercial    Business. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...     $3,000,000.00 

SHAREHOLDERS'  LIABILITY      $3,000,000.00 
SURPLUS  AND  PROFIT        ...      $7,500,000.1.0 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World, 

Collections  made  everywhere.    Acts  as  Agent  for 
Foreign    Banks  to  draw  on  the  United  States. 

Correspondence  solicited. 

London  Aoe^ts— 

■  SAMUEL  MONTAaU  &  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LIMITED. 

Cable  Address— "FOURBANK." 

IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 

Capital  Paid  up       «        -         -     ^7,000,000 
Reserve  Fund  ,        ^        ,     $7,500,000 

Overoue  hundred  Branches  in  the  Provinces 
of  Ontario,  Quebec,  Manitoba,  Saskatchewan, 
Albt-rta  and  British  Columbia, 

Cable  or  Mail  Remittance  readily  made  to 
and  from  Great  Britain  and  Canada. 

Agent<i  in  Great  Britain  : 
ENGLAND— Lloyds   Bank    Limited,    London,    and 

Brancbes. 
SCOTLAND— The  Commercial  Bank  of  Scotland, 

Limited,  Edinburgh,  and  Branches. 

IRELAND— Bank  of  Ireland,  Dublin,  and  Branchef. 

Apoitfi  in  France  : 

Credit    Lyonnais.  Lloyds  Bank   (France) 

and  National  Provincial  Bank  (France)  Limited. 


HEiD   Offioh  : 
26    BISHOPSGATE,    LONDON,    E.G. 
BRAKCHES : 

Cochin  (S.  India)     Zanzibar 


British 

East 

Airloa 

Ugand* 


Calcattft 

Bombay        Ohittaqong  Mombasa 

Madras  Rangoon  Nairobi 

Karachi        Mandalay  Nakuru 

Cawnpore     Aden  and  Kisuma 

Lahore  Aden  Point  Entebbe 

Amritsar       Colombo  Kampala 

Delhi  Kandy  Jinja  / 

Tuticorln     Newera  Eliya 

Dar-es-Salaam  1  Occupied  Territory, 
Tanga  /  German  East  Africa. 

SD3S0RIBED    CAPITAL  ...        £2,000,000 

PAID  UP    CAPITAL  £1,000,000 

RESERVE    FUND £1,550,000 

London  Bankers. — Bank  of  England  :  National 
Provincial  Bank  of  England,  Limited  ;  National  Bank 
of  ScotlLiud,  Limited. 

The  Bank  conducts  every  description  of  Bastern. 
Bankinsir  business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  Jane  i( 
aud  December  31.  Drafts,   __ 

Current  accounts  are  opened,  and  provided  they  do   granted,  and  Bills  on  New  Zealand  purchased  or  sent 
not  fall  below  £200  interest  is  allowed  on  the  minimum    for  collection, 
monthly  balan.^es  at  the  rate  of  2  per  cent,  per  annum.        ARTHUR  WILLIS,  Secretary  &  London  Manager. 


THE  MERCAINTILE 
BANK  OF  INDIA,  Ltd. 

Kead  Office:  15  Gracechurch  St.,  Loodon,E.C.3. 
Capital  Authorised  &  Subscribed...     £1,500.000 

Capital  Paid-up      '       ...        '  750.000 

Reserve  Fund  &  Undivided  Profits         785,793 

INDIA.   BURMAa"cEYLON.    STRAITS 

SETTLEMENTS,     CHIV'A.     AND    PORT 

LOUIS,    MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange,  Issues 
Letters  of  Credit  and  Circular  Notes,  and  transacts 
Bankinc  and  Agency  Business  in  connection  with  the 
East  on  tefnis  to  be  had  on  application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appUca- 
fcion. 

On  current  accoimts  interest  is  allowed  at  2  per 
cent,  per  annum  on  daily  balances. 

NATIONAL  BANK 
OF  NEW   ZEALAND, 

LIMTED. 
Head  Office — 17  Moorgatc  Street,  E.C.2. 

Authorised  Capital      £3,000,000 

Subscribed  Capital       2,250,000 

Paid-up  Capital 760,000 

Reserve  fund     VSO.OOO 

Uncalled  OAPiT/i         1,600,000 

Receives  Deposits  of  £^0  and  upwards  for  1,  2  or 
3  years  at  rates  to  be  ascertained  on  application. 
~     *■       Letters  of   Credit  and   Wire   Remittances 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  : 
'  Udisco,  London 


39  CORNHILL,  LONDON,  E.C.  3.        Telephor,es 

514  Acer\ue{i  lines). 

CAPITAL    AUTHORISED   &  SUBSCRIBED       £2,000,000 
CAPITAL    PAID    UP £1,000,000 


RESERVE   FUND 


£1,000,000 


Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 

At  Gall  -        -       , 3  % 

At  7  and  14  days'  or  longer  notice     -        -  3i% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 
effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 
securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 

1st  August,  1919. 


Printed  by  SPOTTISWOODE.  BALI.ANTTNE  &  CO.,  LTD.,  at  1  New  Street  Sqna'^e,  E.O.  4,  aJid  Ptiblishod  by  the  Proprietors  of 
"The  Statist"  at  their  OBoes,  51  Cannon  Street,  K.C.   1,  in  the  City  of  London,    England.— .luffust  23.  1919. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANQE,  LONDON,  E.G.  3. 


INCOME 

13,084,450 

FIRE. 
MARINE. 


Applloationi    for 
Aienoies  Intlted, 


ASSETS 

18,526,459 

LIFE. 
ACCIDENT 


All  classes  of 
Insurance. 


TheOoFporatlon  haa  granted  Fire,  Life  and  Marina 
Inauranoea  for  nearly  Two  Hundred  Years. 


OCEAN 


Scc(£)cnt  an&  ©uarantce 
Corporation,  ItiiiiteC'. 


Assets 
Claims  paid 


£5,750,000 
£19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET,  LONDON.  E.C   2. 

T.  M.  K.  AKilSTRONU,  Manager  and  Sfcra'a^ 


ASSURANCE    CO.,    LTD. 

PoUdw  are  ifaned  at  Tearly,  Hali-Tearly,  Qaarteily,  Uonthly 
and  Weekly  preminms. 

FUNDS         ...    £4,890,000. 
■hUlOHIeas:  BROAD  STREET  CORNER,  BIRMINBHAM. 


LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -     60  PINSBORY  SQUARE.    LONDON,   E.C.  2. 

Allied  with  National  Amalgamat«d  Approved  Society  for  Kational  (Health) 
Insarance. 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,u00,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee :  OXFORD  STREET.  MANCHESTER. 


Annual  Income  Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     - 


£4,700,000 
£15,800,000 
£28,000,000 


SUBSCRIPTION  TO  ''THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 

Inland. 

One  Year,  £1  10    0  |  Hall- Year,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  (within  Postal  Union). 

One  Year,  £1  17    4  |  Hall- Year,  £0  18    8 

(Post  Free.) 

Offices  :  51  Cannon  Street,  E.C.  4. 

IMPORTANT    NOTICE. 

All      Editorial      oommunloatlon&      should       be 
addressed  to  the    Editor. 


Business   communications  should  be  addressed 

to  the  Manager,  THE  STATIST, 

61  Cannon  Street,  London,  E.C.  4. 

Telegrams  ;  ■'  Statist  Cent.  London."  Telephone  :    5258  5259. 


MAXIMUM  UFE  ASSURANCE 
MINIMUM  COST. 


LIFE  ASSURANCE  particularly  adapted  for  Partnerships 
and  for  all  transactions  where  capital  is  involvsd. 
Prospectus  will  be  sent  on  application  to 


Aateto         WESTERN  AUSTRALIAN 
ezcaed  Iniurance  Co. ,  Ltd. 

£700,000  <5  to  47  Cornhia  Loodoa.  E.C  3. 


Qainu 

Paid 

exceed 

£1,000,000 


talfet 


LONDON,    SA-TQRDAY,   AGGUST   30,  lyiy. 
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CREDITS  PLENTIFUL. 
The  supply  of  credit  in  the  market  on  Saturday  last 
was  quite  plentiful,  and  loans  were  quoted  at  2^-3%, 
and  even  "less  in  some  instances.  The  Discount 
market  was  quiet  and  rates  were  firm,  bills  lieing  in 
Kood  supply.  On  Monday  and  Tue.sday  the  turnover 
of  credit  was  considerable,  .3%  being  the  general  rate, 
but  business  was  reported  as  low  as  2J%.  On 
Wednesday  and  Thui-sday  the  tendency  was  easy, 
loans  being  in  smaller  demand  at  3%,  and  balances 
were  offered  in  the  afternoon  at  2i%.     Large  maturi- 
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ties  of  Treasury  bills  rendered  supplies  of  credit  abun- 
dant and  made  closing  balances  difficult  to  dispose  of. 
There  was  a  good  demand  for  bills  and  a  consequent 
easing  in  quotations.  The  increase  in  the  supply  of 
money  during  the  week  has  been  considerable,  and 
points  to  increased  disbursements  by  the  Treasury,  or 
possibly  to  renewed  boiTowing  by  the  Government 
from  the  Bank,  a  measure  which  would  have  the  effect 
of  increasing  the  resources  of  the  market. 

There  are  at  last  some  indications  of  an  attempt 
being  mad©  to  stimulate  production  and  the  export 
trajie  and  to  reduce  waste.  Much  of  our  failure  to 
recover  our  international  trade  is  ascribed  to  lack  of 
transport  facilities.  The  docks  of  London  and  of  other 
shipping  centres  are  reported  to  be  badly  congested ; 
barges  as  well  as  ocean-going  tonnage  are  lacking, 
and  the  railways  seem  unable  to  deal  with  the  distri- 
bution of  goods  accumulated  in  the  warehouses  and 
quays.  The  Admiralty's  order  to  cease  constiuction 
work  on  all  warships  is  welcomed  in  the  City,  for  it 
should  give  an  impetus  to  the  output  of  merchant  ships, 
which  are  so  urgently  needed.  There  is  also  a  better 
feeling  manifest  in  Labour  circles.  It  remains  to  be 
seen  if  the  country's  efforts  toward  reconsti-uction  will 
be  well  sustained ;  the  state  of  the  American  exchange 
gives  our  manufacturers  a  breathing-space  in  which  to 
reorganise  industry,  but  on  the  other  hand  it  tells 
ii?a:iist  the  import  of  food  products  and  such  raw 
materials  as  are  necessaiy  to  keep  the  factories  of  flie 
Midlands  going.  A  feeling  of  easy  self-confidence  in 
the  countiy  is  greatly  to  be  deprecated,  and  there  is 
no  doubt  that  the  approaching  winter  will  put  to  a 
severe  test  the  endurance  and  the  working  capacity 
of  the  people. 


Tlie  Income  and  Expenditure  Eeturns  this  week 
show  an  expenditure  of  £29,272,108,  wliile  receipts 
from  revenue  were  £25,186,770.  Sales  of  Treasuiy 
bills  amounted  to  £64,236,000,  as  against  maturities 
amounting  to  £61,406,000.  £7,000,000  was  received 
from  "Ways  and  Means  Advances,  and  the  amount 
repaid  was  £16,000,000,  a  net  reduction  of  £9,000,000 
in  the  total  outstanding.  The  total  income  was 
£107,479,736,  while  disbursements  amounted  to 
£107,830,434.  Thus  the  Exchequer  balances  are 
reduced  by  £350,698  to  £4,681,464. 


It  was  announced  on  Thursday  by  the  Bank  of 
England  that,  under  instructions  from  the  National 
Emission  Caisse,  Archangel,  sterling  will  not  be 
accepted  after  September  1  in  payment  for  new  rouble 
notes  bo  be  issued  at  Archangel.  It  will  -be  remem- 
bered that  some  time  ago  an  airangement  was  con- 
cluded with  the  Provisional  Government  of  Northern 
Eussia  that  rouble  notes  should  be  issued  there  on  the 
security  of  sterling  deposited  at  the  Bank  of  England 
at  the  rate  o-f  40  roubles  to  the  pound. 

The  Swiss  National  Bank  reduced  its  bank  rate  last 
week  from  5i%jto  5%,  a  measure  which  has  created 
some  sm-prise  in  the  financial  world.  The  rate  was 
raised  in  October  1918  from  4^%  to  5|%  on  account 
of  a  large  increase  in  the  note  circulation  and  conse- 
quent diminution  in  the  proportion  of  bullion  to  notes, 
but  the  Bank's  position  has  improved  sd  much  since 
that  it  has  been  thought  advisable  to  again  reduce  the 
rate,  in  spite  ol  the  fact  that  money  conditions  are 
usually  hard  at  this  time  of  the  year,  in  consequence  of 
the  demand  for  credits  for  han-esting  operations. 

FRANCE. 

The  return  of  the  Bank  of  France  this  weels^shows  an 
increase  of  £5,520  in  the  amount  of  gold  in  hand. 
Discounts  have  decreased  by  about  a  million  sterhng; 
advances  to  the  State  have  increased  £4,000,000,  and 
notes  in  circulation  £1,051,200.  The  Treasuiy 
account  has  risen  nearly  a  million  and  the  total  of 
current  accounts  has  increased  nearly  £300,000.  The 
proportion  of  bullion  lield  "o  the  note  circulation  has 


fallen  from  X^.74%  to  16.72%.  The  franc  reacted 
to  34.06  diuing  the  week,  but  recovered  to  33.80, 
depreciating  again  later  on  to  33.93.  The  total  credits 
advanced  by  tlie  United  States  to  France  now  amount 
to  $3,010,026,800.  France's  economic  condition  is 
certainly  serious  ;  her  supply  of  coal  is  extremely  short, 
and  even  ah-eady  factories  are  being  restricted  in  the 
amount  of  power  they  recei^'e  itrom*  electric-power 
stations.  Although  coal  is  being  sent  from  Gennany 
in  accordance  with  the  Peace  Treaty  a  considerable 
proportion  of  France's  supply  must  come  from  the 
United  States,  thus  adding  to  her  already  heavy  burden 
of  debt.  The  shortage  of  coal  and  the  inferior  quality 
of  much  of-it  react  upon  the  transport  system,  as  well 
as  in  other  directions,  and  have  a  cumulative  paralysing 
effect  upon  the  recovery  of  the  country. 


NEW  YORK. 

Both  the  Clearing  House  Banks  of  New  York  and 
the  Federal  Eeserv©  Boai'd  show  their  positions  ap- 
preciably weakened  in  last  Saturday's  returns.  In 
the  statement  of  the  Clearing  House  institutions  the 
item  "  loans  and  discounts  "  has  increased  by 
$68,900,000,  while  the  aggregate  reserve  is  decreased 
by  $25,200,000,  and  the  excess  reserve  by 
$24,580,000.  The  Federal  Eeserve  Board's  state- 
ment indicated  a  decrease  of  $1,870,000  in  the  total 
gold  held  by  the  Banks,  while  the  total  gold  reserves 
are  decreased  by  $8,300,000.  Holdings  of  Bills  dis- 
counted for  members  of  Federal  Eesei-ve  Banks  have 
increased  by  $30,970,000,  But  there  is  a  diminution 
in  Bills  bought  in  the  open  market  of  $11,470,000. 
Government  deposits  are  up  $144,750,000  and  mer- 
cantile deposits  $1,035,230,000,  while  Federal  Ee- 
serve notes  in  actual  circulation  hav$  increased 
$12,630,000.  According  to  these  figures  the  re- 
serves of  the  Federal  Eeserve  Banks  have  fallen 
below  the  required  minimum  exacted  by  law,  and  we 
may  therefore  expect  a  contraction  of  credits  on  the 
part  of  the  Banks  in  order  to  restore  their  position. 
This  is  the  second  time  ttiat  the  Federal  Eesei-ve  Banks' 
reserves  have  fallen  below  the  requisite  minimum  per- 
centage. On  the  previous  occasion  it  was  followed  by 
a  period  of  dear  money  in  New  York  and  by  a  sell- 
ing movement  in  securities.  Call  money  has  been  in 
steady  demand  during  the  week  at  6%.  Ihe  exchange 
position,  though  still  very  unsatisfactory,  has  shown  a 
moderate  improvement  since  last  week.  The  rate  on 
Thursday  opened  at  4.25^%,  but  reacted  to  4.22  as  a 
result  of  certain  rumours  about  the  withdrawal  of  the 
4i%  rate  for  foreign  deposits.  Later  it  recovered 
to  4.25.  Labour  unrest  is  still  prevalent  in  the 
United  States,  and  considerable  uneasiness  is  mani- 
fested in  business  circles  as  to  the  future  of 
American  exports  to  England  and  the  Continent. 
In  many  cases  the  uncertain  labom'  position  has 
hampered    British    exporters    through    their    inability 
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to  guarantee  forward  delivery.  If  this  disability  is  to 
extend  to  Americans,  the  latter  will  be  deprived  of  at 
anj'  rate  one  advantage  they  at  present  liold  in  foreign 
markets.  A  considerable  handicap  from  which 
America  suffers  in  competing  with  England  for 
JCuropean  trade  is  derived  from  the  exchange  position. 
Although  our  export  trade  is  hindered  by  the  deprecia- 
tion of  Continental  currencies  in  terms  of  the  pound 
sterling,  these  currencies  are  at  much  greater  dis- 
count in  teiTns  of  the  dollar,  and  the  difference  has 
much  the  same  effect  as  a  bounty  upon  our  ex.ports. 
Nevertheless,  America  is  able  at  the  present  lime  to  sell 
many  staple  commodities  at  a  lower  price  than  Eng- 
land can,  even  allowing  for  our  advantage  in  the 
exchange,  and  it  is  very  necessary  for  our  people  to 
put  forth  every  effort  to  re-organise  and  develop  the 
transport  system  and  develop  manufactures  if  we  are 
not  to  sink  into  a  second-rate  position  among  com- 
mercial nations. 

During  the  week  gold  to  the  value  of  $2,249,000 
has  l)een  shipped  or  engaged  for  shipment  from  the 
Unitf^  States.  Of  this  $1,.').50,000  is  for  China  and 
Japan,  and  $5.50,000  for  South  .Amer'ca.  Switzer- 
land receives  $67,000,  London  $C2,000,  and  Canada 
$20,000. 


INDIA. 

luE  fall  in  the  price  of  silver  upsets  (he  calculations 
of  those  who  were  reckoning  on  a  'Is.  rupee  in  the 
near  future,  and  will  render  the  Indian  currency  pro- 
blem a  less  acute  one  for  the  Indian  Council  if  it  is 
maintained.  India's  export  trade  has  been  sutl'enng 
from  the  unstable  exchange,  which  naturally  has  put 
traders  at  a.  loss  and  made  them  cautious  of  committing 
themselves  to  any  contracts  with  Indian  exporters. 
Tne  Indian  Government  Unnounced  that  it  pro-' 
poses  to  sell  out  of  its  currency  reserve  by  fortnightly 
tender  a  minimum  quantity  ot  32.5, UUU  tolas  of  gold 
(121,876  ounces)  up  to  a  total  of  £3,000,000  in  three 
months,  with  a  limit  of  Rs.  23.14.4  per  tola.  Tliis 
rate  is  an  equivalent  of  15  rupees  to  the  sovereign, 
the  ratio  at  which  these  coins  are  legal  tender.  This 
measure  is  in  accordance  with  Messrs.  Montagu's 
recent  suggestion  for  rectifying  the  Iiidian  exchange. 
Messre.  Montagu  point  out  that  the  rates  fixed  for  the 
^ale  of  rupees  against  gold  in  Canada  and  for  the  sale 
I'f  the  currency  gold  resei-ves  will  ensure  a  handsome 
jirofit  to  the  Indian  Government,  since  the  current 
l>rice  of  gold  in  the  bizars  is  about  30  rupees  j)er 
tola.  It  depends  upon  the  Indian  Gcvemment  itself 
;ls  to  whether  the  profits  will  be  applied  to  the  cancella- 
tion of  notes  or  whether  their  silver  resen'es  or  gold 
-tandard  reserve  will  l>e  increased.  The  anticipation 
"f  those  qualified  to  judge  is  that  these  gold  ojicra- 
tions  will  help  to  reduce  the  anxiety  of  the  Indian 
authorities  with  regard  to  silver,  at  any  rate  for  the 
present. 

BANK  OF  ENGLAND. 

The  return  for  the  past  week  shows  unimportant 
alterations  on  balance.  The  Government  borrowed 
'gain,  though  not  to  quite  so  large  an  extent  as  in 
the  previous  week,  its  securities  showing  an  increase 
of  £3.666,000  in  comparison  with  £.5,U2S,000.  On 
the  other  hand,  private  loins  were  reduced  to  tlie 
extent  of  .£.3,446,000,  as  reflected  by  a  decline  in 
"other"  securities  from  £83,015,000  to  £79,569,000. 
It  is  remarkable  that  the  market  has  scarcely  needed 
the  as/sistnnce  of  the  Bank  throughout  the  flotation 
of  the  Victoiy  Loan.  Thus  on  June  11  the  amount  of 
the  "other"  securities  was  £79,870,000,  and  since 
Uien  the  item  has  not  been  higher  than  £83,493,000. 
In  addition  to  the  balancing  movements  in  the  two 
sets  of  securities,  public  and  ether  deposits  decline<l 
to  a  small  extent.  As  to  the  reserve,  this  contracted 
,  by  £324.000,  due  to  an  increase  of  fSOO.OCHD  in  the 
note  circulation  and  a  diminution  of  £24,000  in  the 


slock  of  coin  and  bullion.     Tlie  proportion  to  liabili- 
ties is  only  fractionally  lower  at  22.75%. 

The  currency  note  return  for  the  week  ended 
August  27  shows  a  further  appreciable  declin^  in  the 
circulation,  cancellations  having  exceeded  the  issue  by 
.£3,421,000.  This  reduced  the  value  of  notes  outstand- 
ing to  £330,951,478,  which  is  the  lowest  since 
March  26  and  £18,000,0(X)  under  the  highest  figure, 
recorded  on  April  23  last. 


SILVER. 

The  sudden  stoppage  which  took  place  during  the 
week  in  inquiries  for  silver  from  China,  whose  demands 
are  evidently  satisfied  for  the  tune  Ix-ing,  has  resulted 
in  a  resumption  of  offers  on  the  London  market  from 
Amerie>an  jutxlucers  of  the  metal.  Buyers  on  this 
side  did  not  respond,  and  the  price,  which  had  been 
rising  steadily,  dropped  3i/.  to  oS'jd.  cash  and  2i(/.  to 
57Jd.  for  forward  delivory.  To-day  the  price  fell  to 
58(7.  spot  and  56.W.  fonvard.  The  market  had  reached 
its  highest  jioint  on  Wednesday,  when  61j(/.  was  re- 
corded for  spot  deliveiy,  the  highest  figure  since  1870. 
On  that  occasion  the  price  was  only  l^d'.  above  the 
average  quot  ition  for  that  and  the  tiiree  ye;urs  preceding, 
while  \Vednesda}''s  price  was  14 'grf.  tilwve  the  average 
for  1918  and  'SlWtd.  over  the  average  for  1914.  The 
stock  of  silver  in  Shanghai  on  the  23rd  amounted  to 
17,440,000  ounces  in  sycee,  11,500,000  dollars  and 
1,840  bars. 

In  connection  with  the  great  demand  that  exists  in 
the  United  States  for  remit  tances-on  India,  it  is  interest- 
ing to  note  that  the  Secretary  of  Stite  for  India  ha.s 
authbrised  the  Bank  fof  Montreal  to  offer  in  New- 
York  weekly  until  further  notice  telegraphic  transfers 
on  India,  payable  in  Calcutta.  The  sales  will  be  by 
competitive  tender.  The  mininuim  rate  fixed  for  the 
firet  sale,  on  the  28th,  was  39i  cents  per  nip,ee,  and 
the  amount  offered  .30  lacs.  Tenders  are  receivable 
only  by  the  New  Yorrk  branch  of  jhe  Bank  of  Montreal. 
For  some  time  past  New  York  has  Ijeen  offering  a 
premium  of  10  per  cent,  for  remittances  on  India  in 
London,  helped  by  the  state  of  the  exchange  between 
London  and  the  United  States.  The  India  Office's 
measure  will  enable  .Americans  to  buy  rupees  at  a  cost 
of  about  \s.  9M.,  and  should  tend  to  lesssn  the  demand 
for  rupees  from  New  Y''ork  on  this  side. 


.\  MEMORIAL  has  been  presented  to  the  Committee  of 
the  Stock  Exchange  by  a  number  of  representative 
housas  which  appeal  to  have  the  restrictions  which 
exist  upon  arbitrage  transictions  i-emoved.  The  Ixisis 
of  their  appeal  is  that  no  object  is  served  by  continuing 
those  restrictions  now  that  the  ban  upon  the  export 
of  capital  for  the  purchase  of  securities  no  longer 
holds.  Since  the  withdrawal  of  the  regidations  deal- 
ing with  the  export  of  capital  outside  firms  which  are 
not  lx>und  by  the  rules  of  the  House  have  been  engaged 
upon  wiiat  amounts  to  arbitrage,  the  purchase  of  securi- 
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ties  abroad  against  sales  made  here  by  a  broker  working 
on  commission.  It  is  pointed  out  that  arbitrage  trans- 
actions do  not  necessaril}'  mean  a  viohition  of  the 
Treasury's  oi'der  that  all  dealings  must  be  upon  a 
cash,  basis,  and  that  consequently,  the  fear  evidently 
entertained  by  the  Treasury  of  a  resumption  of  specu- 
lative dealings  is  unfounded.  The  Stock  Exchange 
Conmiittee  has  committed  the  question  to  a  sub-com- 
mittee, upon  whose  report  the  Committee  will  decide 
as  to  the  ad\'isability  of  an  appeal  to  the  Treasury. 

The  market  generally  has  shown  an  absence  of 
strength  this  week,  altliough  there  was  a  good  deal  of 
selling  activity  in  some  directions.  Selling  from  the 
Continent  has  been  in  evidence,  and  as  in  many  inter- 
national securities,  prices  here  have  not  yet  reached 
a  level  which  protects  the  market  against  foreign 
selling,  the  tendency  has  been  for  a-  marking  down  of 
values,  more  as  a  precautionary  measure  than  as  a 
result  of  actual  sales  on  a  large  scale.  Brazilian 
Bonds  and  Peruvians  have  been  notably  weak,  and 
French  Bonds  have  relapsed  again  after  the  slight 
rally  which  occurred  recently.  Mexican  securities 
have  naturally  ibeen  badly  affected  by  the  sericais 
political  troubles  which  are  rife  in  that  ill-governed 
land,  but  the  general  feeling  regarding  United  States 
intervention  is  optimistic,  and  few  people  fear  a  pro- 
tracted guerilla  campaign.  The  depression  in  Mexican 
scrip  has  as  a  matter  of  fact  tended  to  lighten,  except 
in  mining  and  oil  shares,  which  are  weak.  Greek, 
Spanish,  Egyptian,  and  Japanese  stocks  have  also 
been  marked  down.  The. 4%  Tax-free  lioan  has  been  a 
good  feature,  while  Consols  and  the  5%  War  Loan 
showed  some  improvement  after  a  week  opening.  The 
improved  outlook  in  the  labour  world  and  confidencL- 
in  a  coming  era  of  brisk  trade  have  created  a  demand 
for  Honie  Rails,  and  pi-ices  rose  all  round  with  a 
poorly-supplied  market.  On  Wednesday,  the  expec- 
tation of  a  further  rise  in  the  value  of  the  rupee  gave 
buoyancy  to  India  Go^'ernment  Eupee  Loans  and 
they  rose  sharply. 


The  Industrial  market  had  a  rather  unsettled  appear- 
ance during  the  week  and  prices  moved  irregularly. 
Textiles  generally,  which  have  been  favourites,  have 
suffered  some  reaction.  Fin©  Cotton  Spinners  being 
affected  by  the  denial  of  current  reports  aboiit  purchase 
negotiations.  Calico  Printere  reacted  on  the  diNidend 
declared  not  being  up  to  expectations.  Listers  re- 
mained steady  throughout  the  week,  but  they,  too, 
reacted  to-day.  Associated  Cements  and  Pyrotan 
Leathers  have  been  in  good  demand,  but  both  Nitrates 
and  Marconis  have  been  weak  features.  The  De- 
partmental Committee  ajjpointed  during  the  War  to 
look  into  the  condition  of  the  textile  trades  has  set 
out  its  conclusions  on  the  question  of  trade  protec- 
tion, and  indicates  the  advisability  of  imposing  duties 
in  some  branches  of  the  tra.de '  upon  imports  into 
this  coamtiy.  The  dye  industiy,  which  ■  is  of 
cour.so  closely  bound  up  with  textile  manufacture, 
imperatively  demands  protection,  and  the  Board 
of  Trade  has  announced  that  legislation  will  be  in- 
ti-oduce3  in  the  autumn  in  which  dyes,  with  many 
other  unstable  industries,  will  come  in  for  a  measure 
of  protection. 

Engineering  and  Iron  and  Steel  shares  have  re- 
ceived moderate  attention,  and  business  in  them  has 
been  rather  irregular,  though  the  general  feeling  has 
been  firm.  Oil  shares  generally  have  been  very  flat, 
notably  Mexicans.  Bumiahs  and  Shells  have  shared 
in  the  general  depi^ession,  but  Tiinidad  Odfields 
have  Ijeen  an  exception.  Trinidad  Centrals  were 
booming  in  the  beginning  of  the  week,  but  on  Tlnn-sday 
■profit-taking  was  in  evidence,  and  they  have  reacted 
a  little.  Dollar  securities  have  fallen  with  the  improve- 
ment in  the  Sterling  exchange,  Canadian  Pacifies 
being  down  to  179.  South  American  rails  were  flat 
at  the  commencement  of  the  week,  but  improved 
generally  later  on. 
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Irregularity  has  been  the  keynote  of  the  Mining 
markets  this  week.  South  Africans  started  well  on 
buying  reported  from  the  Colony,  Modderfontein, 
which  at  one  tune  rose  to  27J,  and  Johannesburg  Con- 
solidated being  particularly  strong  features.  Later 
unsteadiness  developed  on  the  death  of  General  Botha, 
but  on  Friday  prices  again  exhibited  a  hardening 
tendenc}'.  Continental  selling  of  De  Beers  and 
Chartered,  induced  by  exchange  considerations,  is 
reflected  in  lower  quotations  than  a  week  ago.  Among 
tin  shares  Tehidy  Minerals  have  continued  in  strong 
request,  and  are  now  quoted  at  26s.  6d.,  and  a  con- 
siderable improvement  has  also  occurred  in  Geevore. 
Broken  Hills  were  dis].osed  to  improve  early  in  the 
week.  The  settlement  of  the  seamen's  strike  helped 
Proprietary  shares.  Later,  however,  unsteadiness 
again  supervened  on  the  passing  of  the  dividend  of  the 
North  Broken  Hill  Company  and  the  directors'  re- 
ference to  the  industrial  troubles  at  Broken  Hill, 
stating  "  there  is  great  uncertainty  as  to  when  normal 
production  will  be  re-established."  Siberians  have 
dir>pped  back  on  the  less  favourable  news  from  Siberia, 
and  Mexican  shares  also  have — temporarily,  perhaps — 
lost  their  buoyancy  on  apprehensions  connected  with 
the  possibility  of  a  serious  attempt  by  the  United 
States  to  control  the  countrj'.  Ultimately  that  action, 
if  successful,  would  be  a  "  bull  "  point,  but  interim  dis- 
turbance would  be  almost  bound  to  occur.  Esperanza 
have  been  exceptionally  good,  but  after  rising  to  20s.. 
close  at  ISs.  Qd.  Burma  Corporation  shares  have  con- 
tinued active,  but  are  lower  on  the  week.  Bawdwin 
Syndicate,  however,  have  appreciated  sharply,  and 
Lake  Views  are  higher  on  the  proposal  to  distribute  a 
share  bonus. 


Waihi  Gold. —  Arrangements     have     \xen     made 
whereby  the  Waihi  Gold  Mining   Company  sells  its 
Hcra-Hora    hydro-electric    undertaking    to    the    New 
Zealand  Government.       The  sale   price  is   £212, 500, 
payable  at  a  later  date,  the  Government  in  the  mean-  ^ 
time  setting  off  £10,62.5  per  annum,  being  5%  on  the  X , 
capital  sum,  against  the  cost  of  the  power  it  supplies  i, 
to  the  Company.        The  works,    which  were  erected  "; 
l>efore  the  War,  had  cost  £19.5,000  to  end  of  1918.    ■ 
The  Govenmrent,  therefore,  appears  to  be  making  a   ; 
good  bargain. 


Grenville  United.— A  scheme  of  reconstruction, 
having  for  its  object  the  provision  of  additional  capital, 
has  been  communicated  to  shareholders ,  in  this 
Cornish  tin-mining  Company  this  week.  It  is  pro- 
poscvl    to  form    a   new   company,    with  a  capital   of 
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f  100,000  in  400,000  shares  of  5.s.  each,  to  take  over 
the  assets  and  habihties  of  the  existing  concern. 
Holders  of  present  lOs.  shares  are  to  bo  entitled  to 
the  allotment  of  two  shares  of  5s.  each,  credited  with 
'3s.  6d.  paid,  for  eveiy  share  of  IDs.  now  held.  This 
will  iuvolve  the  issue  of  3GO,00C)  bs.  shares,  and  this 
nmriber  has  been  undenvritten  for  a  total  commission 
of  2d.  per  shai'6  in  ca.sh  phis  a  call  at.  par  on  40,000 
reserve  shares  for  a  jiexiod  of  nine  months  after  ^he 
date  of  the  final  call  on  the  siil»scribed  shares. 


Esperanza. —  Cabled  advice  fnHn  the  New  York 
office  states  that  the  Esperanza  Mining  Company  has 
exci'ciscid  its  option,  in  which  other  mining  houses 
are  participating,  on  the  Union  en  Cuale  proiiei'ty 
situated  in  the  State  of  Jalisco,  Mexico.  Shareholders 
will  be  furuishetl  witii  particulars  of  tlie  property  in 
due  course. 


Lske    View     and    Oroya   Exploration,   Limited. — 

Tn  view  of  the  large  appreciation  in  value  of  the 
iiterests  held  by  the  Company,  the  directors  have 
decided,  to  reconmiend  the  capitalisation  of  a  portion 
of  the  resei-ve  fund  and  a  Ikhuis  distribution  to  the 
shareholders  of  one  share  fully  [laid  in  respect  of  each 
seven  shares  held. 


SOUTH-EASTERN  RAND  THEORIES. 

NE.\RLy  a  year  ago — on  September  14,  1918 — in  deal- 
ing with  the  speculation  that  had  then  greatly  inflated 
the  prices  of  shares  of  so-called  Sc)uth-eastern  Kand 
ventures,  we  pointed  out  that  such  a  rajiid  advance  as 
had  occuiTed,  "  in  face  of  the  meagre  and  unconvincing 
data  available  for  gauging  the  future  payability  of  what 
are,  in  fact,  mere  prospects,"  could  only  be  ascribed 
to  gambling  pure  and  simple,  and  it  would  be  well  to 
i-emember  that  some  of  the  companies  had  been  in  exist- 

nce  without  achieving  success  "  as  many  years  as  the 
still  unproved  geological  theoiy  upon  which  their 
merits  depend."  Mr.  \V.  E.  Blelooh,  as  every  Eand 
mining  man  knows,  is  the  chief  protagonist  of  this 
theory,  which  is  partly  based  Qn  a  belief  that  a  huge 

iiult  in  the  region'  of  the  East  Eand  Proprietai-y's 
-lovmi  throws  the  Main  Reef  series  several  miles  to 
the  south-east.  He  argued  this  at  the  East  Rand  Pro- 
prietary  Company's  recent  flieeting,  and  advocated 
I  lie  acquisition  by  the  Company  of  new  ground  in 
the  <listricts  where  he  considers  the  Main  Reef  series 
has  been  thrown,  as,  for  instance,  at  Leeuvvpoort, 
four  miles  from  the  East  Rand  mine,  Troyeville, 
six  miles  away,  and  Heidelberg,  22  miles  distant, 
f'onsidered  replies  to  Mr.  Bleloch  t>y  the  East  Rand 
Proprietary's  consulting  engineer,  Mr.  E.  H.  Clifford, 

nd  Dr.  E.  T.  Mellor,  one-time  geologist  to  the  Union 

lovcmment,  and  now  the  Company's  consulting  geolo- 
-  lit,  are  now  to  hand,  and  seem  likely  to  lie  the  means 

f  curbing,  at  any  rate,  some  of  the  wild  statements  as 
■>  rich  claim  areas  ou  the  far  South-eastern  "  Rand  " 

liat  have  frequently  of  late  l)een  made  at  meetings  of 

■oinpanies  concerned.     \Ve  have  not  space  for  the  full 

text  of  the  expert  replies  to  Mr.   Blelcch,  but  their 

general  tenor  is   conve5'ed  in  tlie  following  extracts. 

Mr.  E.  n.  Clifford  says:  — 

I  .should  strongly  advise  the  board  not  to  .spend 
any  money  whatever  in  verifying  Mr.  Bleloch's  theories 
in  either  of  thtse  districts,  notwithstanding  his  confi- 
dent belief  that  payable  mines  will  be  found  therein, 
i  note  that  he  is  of  opinion  that  the  greiit  bulk  of  the 
ore  in  the  Heidelberg  district  is  payable.  It  may.  perhaps, 
interest  shareholders  to  know  that  this  district  has  been 
■Well  known  to  geolpi;ists  and  en<;incers  since  the  earliest 
days  of  the  Rand'  that  large  sums  of  money  have  be<Mi 
spent  in  prospecting  it,  and  that  no  siicce.^sful  venture  has 
Tesnlted  therefrom.  .  .  .  Mr.  Bleloch  refers  to  a  certain  reef 
situated  on  the  property  of  the  old  Leeuwpoort  Gold  Mining 
Company,  which  he  alleges  to  be  the  faulted  part  of  the 
Main  Reef  series.  I  am  well  acfpiainted  with  this  reef,  and 
I  am  quite  sure  that  it  is  not  Main  Reef  series,  but  belongs 
to  a  much  higher  geological  horizon. 

Dr.  Mellor  says:  — 

By  anyone  conversant  with  recent  movements  on 
the     Far     East     Rand,     and     the     area    far     to    the    south 


of  it,  to  which  the  name  of  "  Far  East  Rand  "  has  been 
EO  loosely  and  so  improperly  e.xtended,  Mr.  Bleloch's  re- 
commendation of  the  latter  area  as  a  means  of  inil)roving 
the  position  of  the  E.  R.  P.  .M.  will  hardly  be  regarded 
with  favour.  .  .  .  Responsible  mining  eni.pneei-s  who  are 
fully  conversant  with  alt  that  has  been  done  will  l(M)k  for 
veiy  dilferent  evidence  to  that  at  present  forthcoming  before 
classing  the  reefs  of  the  Heidelberg  area  as  gold  producers 
with  those  of  the  Far  East  Rand  proper. 


BURMA    CORPORATION. 

I  wo  years  ago,-Avhen  t'lie  excess  profits  duty  was  raised 
to  80%,  the  management  of  the  Bunna  Corporation, 
which  holds  nearly  the  whole  of  the  capital  of  the 
Burma  Mines,  Ltd.,  also  a  British-registered  Company, 
were  very  apprc^hensive  lest  the  initial  piofils  from 
working  their  propeiiy  after  long  years  of  develop- 
ment sliould  not  be  available  for  capital  jmrposes.  In 
the  absence  of  a  pre-War  standard  of  earnings  profits 
above  a  given  percentage  on  ciipital  are  liable  to  assess- 
ment foir  excess  profits  duty.  Much  relief  was  felt 
la.st  year  when  an  aiTangcment  was  come  to  with  the 
authorities  whereby  the  Corjioration's  statutory  per- 
centage was  i-aised  from  the  minimum  of  6%  to  12.^%. 
That  exemjited  the  Coi-poration  from  duty  on  the  ba.si.s 
of  1917  earnings  and  allowance  for  depreciation.  Ijead 
and  silver  production  from  the  small  testing  equip- 
ment has  given  excellent  results,  and,  thanks  to  the 
very  substantial  appreciation  in  the  price  f)f  silver  to 
over  5s.  per  ounce  and  the  neaniess  of  the  Indian 
market  to  the  mine,  it  .would  appear  that  working 
profits  of  late  have  risen  to  a  level  much  higher  than 
the  fiKuro  of  t27r.,.397  rejiorted  for  1917.  The  report 
for  19 IS  is  not  out  yet,  but  the  increase  in  lead  and 
silver  production  is  shown  in  the  monthly  slalenienls, 
as  follows  :  — 


Lead-  Net  Lead 

bearing  , Production ^ 

Matorial                      Silver  ^Reflnery  Outpnt-^  Working 

Treated                    Contents  Lead        Silver           ProBt 

Tona          Tons            Oz.  Tons           Oz.                  £ 

29,168       14,233       977,121  11,088       106,603  465,185 


1916  ... 

1917     47,000  19,651     1,788,281       16,967     1,525,844       276,397 

1918. 

emos.to  June  30  23,033  13,482  •       f—  10,387     1,128,240  — 

6mos.  to  Dec.  31  23,346  11,448"         —  8,254       842,254         — 


Tear  1918    ...    46,379 

24,930»         — 

19,641 

1,970,503 

1919. 

6mos.toJnne30  31,218 

13,690           - 

9,741 

1,132,018 

July      5,281 

2,133           - 

•  Hard  lead. 

1,619 

203,152 

The  great  Chinaman  ore  ixxJy  in  the  mine  has  been 
developed    with    such    satisfactoiy    results    that    the 
proved  ore  reserves  amount  to  more  than  4,00U,00« 
tons,    averaging  in  contents  of  lead,   silver,  zinc  and 
co])per  nearly  50%  solid  metal,  viz.   24.0  oz.   silver, 
2G.8%  lead,  18.72%  zinc,  and  0.7%  copper.     The  first 
unit  of  the  pemianent  milling  plant  will  be  capable  of 
dealing  with  alx)ut  1,000  tons  of  ore  per  day,  or,  say, 
3oO,0(KJ  tons  per  annum — against  46,0(JO  tons  treated 
by  the  small  initial  plant   last  year.       lis   cost   has 
necessarily  been  high  and  largo  funds  will  ft  requiretl 
to    pay    for   the   designed   extensions    and    subsidiary 
equipment,    zinc   smelting  works   in   India,    &c.     The 
plan  has  been  to  pay  for  this  capital  expenditure  out 
of  earnings  as   far  as  possible,   and  the  management 
has  been  largely  successful    in    doing  this  hitherto. 
The  exc3ss  profits  duty  is  still  40%  on  net  earnings 
above  a  standard  of  12i%  on  the  capital,  and  there  is 
the  jn-ospect  that  the  large  milling  stage  for  which 
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shai-eholders.  have  waited  many  years  will  soon  be 
reached.  A  fair  number  of  shareholders  are 
understcod  to  reside  in  India,  and  tlie  future 
development ,  of  the  enterpiise  on  the  lines  laid 
down  is  of  great  industrial  importance  to  India. 
In  the  eircumstancep  it  is  not  surprising  that 
there  has  been  a  deal  of  discussion  lately  as  to 
the  advisability  of  turning  the  concern  into  an  Indian 
Company,  contributing  directly  1:0  Indian  taxation. 
No  official  announcement  has  yet  been  made,  but  it 
is  understood  that  the  decision  has  now  in  fact  been 
airived  at  to  form  a  Company  in  India  to  take  over 
and  work  the  mine.  The  capital  of  this  Company  in 
rupees,  it  is  understood,  will  be  ten  times  the  capital 
of  the  Burma  Corporation,  and  presumably  the  latter 
concern,  as  well  as  the  Bunna  Mines,  Ltd.,  will  be 
\\ound  up  after  the  shares  of  the  new  Indian  Company 
have  been  exchanged  for  shares  in  the  existing  under- 
takings. The  Burma  Corporation's  capital  is 
'£1,000,000,  in  £1  shares,  of  which  96-3,749  shares 
have  been  issued.  It  had  also  outstanding  when  the 
last  balance  sheet  was  issued  £14,410  of  Debentures. 
At  the  same' date  it  held  99.6%  of  the  share  capital  of 
the  Burma  Mines,  Ltd.,  and  had  advanced  to  that 
Company  a  total  of  £4-53,498  for  capital  purposes. 
The  issued  capital  of  the  Burma  Mines  was  £96,265, 
consisting  of  238,069  fully-paid  4s.  shares  and 
-486,508 'shares  Qs  paid. 

The  price  of  Burma  Corporation  shares  now  is 
9J,  in  comparison  with  1^  when  they  were  introduced 
on  the  Stock  Exchange  in  May  1914.  PeriodiciUy 
tlu-oughout  the  past  five  years  we  have  been  responsible 
for  drawing  attention  to  the  extreme  richness  of  the 
development  results  and  the  great  potentialities  of 
the  mine,  and  now  it  will  not  be  out  of  place  to  remark 
that  though  the  dividend  stage  has  still  to  be  reached, 
the  market  valuation  is  pver  £9,500,000,  and  that  to 
give  a  10%  annual  i-etum  on  such  a  figure  will  require 
the  yearly^listribution  in  dividends  of  £1,000,000  for 
many  years. 

THE. PROPOSED  RHODESIAN 
AMALGAMATION. 

According  to  cabled  advice  from  South  Africa,  Sir 
Abe  Bailey  has  arranged — presumably  he  and  his 
friends  have  the  control — to  amalgamate  the  Giant 
Mines,  Enterprise  Gold  Mines,  and  the  London  and 
Ehodesian  Mining  and  Land  Companies,  belonging  to 
what  has  been  known  in  the  past  as  the  Weil  group. 
The  proposition  is  said  to  involve  the  formation  of  a 
new  company  with  a  capital  of  £2,000,000,  in  8,000,000 
5s.  shares,  and  the  acquisition  of  the  assets  of  the 
three  companies  mentioned  by  an  exchange  of  share 
for  share  in  the  case  of  the  Enterprise  and  of  t«o  shares 
in  the  new  company  for  each  share  of  the  other  two 
companies.  This  will  involve^the  issue  of  1,524,180 
shares,  nominaPvalue  £381,045,  of  the  new  company 
and  leave  £1,618,955  of  nominal  capital  in  reserve. 
The  Giant  Mines  has  an  issued  capital  of  £262,090, 
in  £1  shares  which  are  now  quoted  at  about  8s. 
Heavy  subsidence  of  ground  caused  the  management 
to  conclude  that  the  property  could  no  longer  be 
operated  with  profit,  and  operations  were  accordingly 
closed  down  in  May  1917.  The  Enterprise,  which  has 
an  issued  capital  of  £200,000,  ha.s  paid  no  di\idend  for 
the  past  eight  years  and  its  .£1  -eliares  .are  quoted  at 
5s.  6d. ;  while  the  London  and  Rhodesian  Mining  and 
Iiand  Company,  which  has  acted  as  a  finance  "and 
shareholding  Company  for  the.  group,  has  never  paid 
a  dividend  in  its  history  of  10  yeai-s.  Its  issue<l  capi- 
tal is  £400,000,  in  £1  shares,  which  are  now  priced  at 
8s.  Between  them  the  companies  hold  a  fair  projior- 
tion  of  the  capital  of  the  Cam  and  Motor  gold  mines 
and  own  numerous  tested  and  untested  mining  claims 
in  Ehodesia,  besides  about  295,000  acres  of  land. 
The  aim  of  the  amalgamation  is  obscure  at  present, 
but  past  experience  of  similar  "  moves  "  leads  one  tc 
look  to  the  Share  market  for  the  explanation. 


TABULAR     JLggEJJDIX 

I.— BANK  RETURNS,  ETC. 

BAirX  OF  BTrGZiAirD.— Accounts,  Aagnst  27,  1919. 
Zssne  Department. 


Notes  laEued £104,643,815 


Qoveroment  Debt  811,016.100 

Other  Securities  7,434,900 

Gold  Coin  BDiJ  Bullion  ..,_,.,     86.193.816 


filOl.643.816 
Banking  Department. 


£104.643,816 


Proprletors'Oapital  £14.553,000 

Rest   3.601,677 

Public  Deposits  23.280,881 

Other  Deposit? 94.918,356 

deren-dayandother  Bills 13,968 


£136,247.881 


QovernmentSecurltle £29,784,758 

Other  Securities  „     79  669.477 

Notes 24.843.370 

Qold  and  Silver  Ooin 2.050,278 


£136,247.881 


Oomparlson  wltta  Prerlooa  Poor  '\lireeka  [00,000's  omitted] 


Ratio 

Coin 

fteposits 

Securities 

-Re- 

Reserve 

Bank 

Three 

Date      Circu- 
lation 

&  Bul- 
lion 

to'SLia- 
biiitiea 

Rate 

« 

Months' 
BiUa 

Public 

Other 

Govt. 

Other 

1919.        E 

£ 

£ 

C 

£ 

£ 

£ 

% 

% 

% 

Aug.,    27   79.8 

88,2 

V23J 

94,9 

29,8 

79.6 

23,9 

2275 

6 

3fk-i 

Aug.     20   79.5 

88,3 

23.4 

96.2 

26,4 

83,0 

27,2 

22-94 

B 

ifk-i 

Aug.     13[  79.7 

88.3 

22,4 

89,1 

21,4 

81,2 

27.0 

24-20 

6 

3^-1 

Aug.       6   80.1 

88.3 

22,9 

99,8 

33.7 

80,5 

26,6 

21-69 

fi 

3,%-t 

July     30   79,3 

88.4! 
40,2 

17.9 

118,5 

•43,1 
•'■11.0 

1^81.7 
33,8 

27,5 
29,3 

20-43 

6 
3 

3i%-8 

J'y  22,'14  •29,3 

13.7    '    42,2 

52-40 

2A 

'  Jaly  39.  1914  +  to  4°-S:     fi'T  31,  8%';     Aur.  1.  10%';     Aa^.  8,  S'/fl  J 
Aug.  8  6%' :  July  13.  1918.  6%' :  Jan.  18,  1917,  61%  :  April  6,  6%. 


OomparlsoB  of  Bank  Retarna 
■ink  et  Enclani)  T'n  £'•  rteillnf 


Bsetaang-ea,  Prloea,  4te. 


OO.OOO's  omitted) 

OlrculatioQ 

Public  Deposit!     

Other  Deposits 

Government  Securities 

Other  Seourltles 

Reserve  

Ratio  to  Liabilities   

Coin  and  Ballon  

Meneif 

Bank'of  Bnjiand  R^tt 

Bank^of  Fr*noa'Rftte  

Rate  3  months'  BUU  L^adoD.., 
Cnhin{M : 

Paris  Cheque 

New  York  GO  days   

Bombay  Teleg»-aphlo  Transfeil 
Prlcai': 

Consols  24%  Cash 

French  Rentes  3%  Money  

Silver.  London  spot oi. 

Wheat.  Oateti*  averaf* qr. 

Cotton.  Mid  Upland lo 

lion.  Scotch  pl{„ tOL 


Au?.  27, 
1919 
£79,8 
21,3 
94.9 
29-S 
79.8 
26.9 
22-75% 
88,2 

5% 
5%' 
3il% 

34  05 
4  19 

:/9;; 

51 
61  35 
58!- 
73/10 
19-74J. 
ri88/0 


Au?.  28, 

A..B.  29, 

All!;.  30, 

1918 

1917 

1918 

£57,6 

£40.4 

£38,2 

34  9 

48,5 

52.4 

138.1 

131,1 

102,1 

59.5 

57,9 

42,2 

99.3 

105,5 

91,9 

30.4 

32,3 

38.5 

17-76%- 

18-21% 

24.91% 

69.5 

61,3 

58.2 

5%' 

5% 

6% 

5%' 

6% 

6%' 

3i%' 

4!% 

5f-,%% 

26  20' 

27  48 1' 

23  04 

4  73 

4  721 

4  72 

l/5;{ 

I/Sj'jujm 

1/4  t 

57 

661 

69i 

63  70 

62  30 

63  75 

49}d. 

461. 

32  \-l 

74/8 

7S/7 

69/0 

24081. 

18-251. 

9-471. 

101/0 

98/6 

Ausr.  85  • 

1909 

£29.0 

9.3 

45,2 

15,4 

28,5 

29,2 
63.11%' 
■   40.3 

2l°« 

3% 

25  Vi 
4  R51 

1/3} 

841 

98  17] 
23'*  i. 
41/8 
6-781. 
B7/3 


OITRRBirCT 

170TB    XSSUB. 

Week  tT 
Aug.    27,1919     ... 
Aug.     20,1919     ... 

Notea 
Issued  ■  1 

£ 
5.523,683 
4.881,105 

Notes             Notes            Gold  Coin 
Cancelled     Outstanding'     &  Bullion 

«               e                 £ 

8.914,949      330.951.478      28.500,000 
9.333,563      331.272,635      23,500,000 

%  of  Olid 

to  Notes 
%' 
8'S 
8-5 

Aug.    28.1918     ... 
Aui.    29.1917     ... 
Aug.    30,1916     ... 
Sept.      1.  1915     ... 

5.'223,559 
4.131.785 
4.212.453 
6,59?,477 

4.381,5'4      287.814,243      23,500.000 
4.270.688'     173.381.091      29,500.000 
3.997.910     129  658.921      28,500,000 
2  017,935    t57,74^9j4      23.500,000 

10-8 
18-4 
219 
49  4 

Balance  Sbe 

Notes  outstanding—                      £ 
One  Pound         _        ...    255.528.592 
Ten  Shilling-      43.84£,8e6 

Oertiacates  outstanding  ...     31.680.000 

Total            330.951.478 

Investments  Reserve  A/«        !  18,188.251 

et,  August  27,1919. 

Advances — 

Other  Bankers      

Trnrtee  Savings  Banks 

Currency  Note  R'demotion  A/c 
Gold  Coin  and  Ballion  ,^ 
Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  of  England 

Total            _         _ 

• 

e 

250.000 
330,000 

23,500,000 

250.000 

315.079422 

2,728.357 

3177117,721 

Total 

...   347,137,729 

FVBX.XC  Zirconxe  &.  EXPEMOXTaRB  [OOO'a  omitted.] 
1919.                              Espjuii-       B-ccessof  ^Liaus,  Advances,  .ti;.—.         Cash 

■Week  to  ^    Revenue          ture       EspanUture       Cr.  Dr.  Net  -f-     Bilanoe 

Aug.  23       £26,187!:    £29,272           £1.085        682,291       £'8,558        £3.736      £4.631 
Aug.  16         17.488          21.082            3.594       103,031        105,516  2,515        6,032 

Aug.     9         16742  13,211  1.502 93913         93,619  1,264        8,110 


145iajB'19  343,982 
HSIays^lB  274.714 

Tr.  'ig-iO'  1,101.10C 
1r.'lB-i9  889,021 
Yr.  '17-18     707.'.!34 


1919.  Customs 
Week  to  &  Excise 
Aug.  23  £8.641 
Aug.  18  4.555 
Aug.        9       3.531 


567.993 
1.115,647 


213.018 
840.933 


2,795.919 
2  6o6,J08 


2,581,119 
1,824,997 


210.9JO    -8.118 
8il,331     -9,607 


l,43f,»lO        233,S10  —  —  233,S10 

2,679,301     1,690,280      7,033,402     6,351.353   1,882,049 
2,696,221    1,933,937      7,t9),B'Jl    3,616,023    1,933,531 
Principal  Kami  ol  Ravanua  and  E<panditura. 

Revenue ^  . — .Expeuditure- 

Incomd     Bxcesa  Pro-        Other    Int..fcc.,  Misc. 

Tas.&c.  tits  Duties.  &c.  Revenue  on  Debt         Etpend. 

£5.056  £3  616       £7.374      £2.607  £425 

4.541  5,677  2,715        3,640  415 

6,085  4.712  2  414        4,233 10 


12,739 
81.0311 


145  days'18 

146  days'ia 


95.108, 
68,308 


Fr.  'It-iO'  237,100 
yr.  '18-19  l»-.i.220 
r». '17-18     110,033 


83738 
51.112 

3Si,009 
291,188 
239,509 


101.814 
105.318 

300,900 
235,023 
220,214 


63.291    137.137 
66,913    107,720 

30S,600  350,000 
160,687  289,984 
137,478    189,651 


3,082 
2,763 

U,!i9i 
11.390 
11.4U1 


Supply 

Services 

£26240 

17,027 

_13,945 

427,779 

1,005,164 


1,0SS.S1. 
2,297,95fl 
2.494.96^ 


fLOATIMa   [000s 

OCBT.    omitted. 3 


Aug. 
Aug. 
Aug. 
Aug. 
June 


23. 1918 

16. 1919 
9.  1919 
2. 1919 

30,  1»1» 


Treasury 
BilU 
£800,447 
797,674 
771,225 
749.678 
796.160 
•  Budget  tstimate. 


Ways  &  Means 
Advances 
£381,578 
390,578 
410,578 
431,678 
774,237 


Total 
£1,182,025 
1,183,252 
1,181,803 
1.181,256 
1.67U.387f 
t  Hi^heBt, 


Nitnl.  War 
Bond  RcptL 

£1.732,597 
1,732,597 
1.732,597 
1.732.697 
1.732,021 


August  30,   1919.] 


THE     STATIST. 


383 


FOaBIOWr  BAIfKB. [In  £'8  gterlingt— OOO'a  omitted.] 

, — Advances — ^  Bills  Dls 

To  To  Doal 

Publio         Govts. 

£7.722  — 

38i).4Cl  £T,37-!,n83 

368.680    1,373.083 


AUSTRIA.  . 

NUNQARY.        Oold 
July  23.'14... £51.578 
July  16. 'ig...  10.926 
Ao?.    7.'19-..  10.927 


Oash- 

!?ilver 

£12,141 

2.369 

2.352 


Total 

£83.719 

13.295 

13.279 


Peo.    7.  '17...  11.000 

BELaiumT 

Aug.  8. 'll 
Auu.  12,  'IS 
Aug.  21,  '19 


2.300      13.300    603.990 


Noto 
Oiroulat'a 

£88.740 
1,724.105 
1.762.340 

739.300  117^80r 


coanted, 

Ao. 
C31.993 
117.158 
125.213 


Gold. 

CI  0.977 

10.841 

10.641 


Silver 

£633 
1.280 
1.348 


Total 

£11.610 

11,921 

11.987 


•CNMARK.  Gold 
July  31, '14  ...  E4,iO(5 
Jane  30. '19  ...  10.432 
J-uly  31.  19  ...  10,410 


'uly  31,  '18 
July  31, '17 


.  10.543 
■  10.840 


— Oash- 

Silver 

«341 

143 

167 

134 
152 


Discoanta 

£41.935 

12,803 

11.480 


OircnLitioa  Deposits 

£51,800  £8,263 

188  985  93.347 

187.195  '97.053 


Total 

14.441 
10.575 
11.687 

10.877 
10.992 


Dis- 
counts 

£8.197 
4,683 
5.794 


Balance 
Abroad 

£786 
2.755 
2.126 


Oircala=- 
tion       Deposits 
£8,693         £47 
24,222       1,181 
23.8D9       1,239 


3,282 
3,135 


3.654 
2.321 


FRAiiee. 

Joly  30,  '14 
A  IK.  21.  '19 
Aug.  28.  '19 

Aug.  29,  '18 
Aug.  30,  '17 


^-Clold-,        Total  dash 
In  Bank   Abroad  inol't;  Silver    Bills 
;-£185.654^      gl9a887    E97.76B 
143.760    79.131    234  791      38.497 
143,766    79,131    234.767      35.539 


20,298 
18.073 


517 
631 


Oircula- 
tion 

£267.327 
1,403616 


135  931 
130,989 


81.484 
81,484 


230,235 
222874 


•ERMANV.     Gold 
Jnly  23,  •U...Ee7,843 
Aug.    7, '19...  55,400 
A'g-lS, '19...  55,325 

Ang.  ]5,'18...117„388 
Anf,  16,  '17.a120,123 


— Oasb — 
Silver 

£18.727 
985 
992 


38157    1,177.3')9 
23,937.    822,757 


HOLLAND. 

Aug.  1, '14 
Aug.  IB,  '19 
Aug.  23, '19 

Aug.  J4,  '18 
Aug.  26,  '17   , 

ITALY. 

July  31.  '14  ... 
July  10, '19  .. 
July  20,  '19  .. 

July  20,  '18  ... 
July  20.'17  .. 


Gold 

.  £13.496 

63.878 
•    63.220 

.    68.952 
64.743 


Total 
£84.570 
56.39S 
_  68.317 

6.008  123.398 
4.354  124.477 
■Oash- 


Treasury  &    Loans  & 

Other  Notes  Discounts 

£5,279       £40,055 

435,166    1,427.879 

429,530    1,504,331 


.^Deposits— ^ 

Publio     Private 

£15.302    e.37.903 

2278    118773 

3,260    115.082 

11.913     139  092 
810    111311 
De- 


Silver 

«485 

483 

_J89_ 

683~ 
614 


Total 

£13.745 
64,381 
£3,709 

59.815 
55.367 


91,092 

2J^27 

Dis^^ 

counts 

£13,422 

10,589 

10916 


798.962 
569,113  _ 
Ad- 
vances 

£10.332 

19,500 
20,021 


Oiroula- 

tlOQ 

£94,545 
1.44.?.800 
1.427,733 

648.486 
443.719  _ 
Circula- 
tion 

£35860 
83,054 
82,295 


6.714 
3.348 


. ^Oa.ih- 

Oold         Silver 


8,399 
6,213 


76.912 
63,839 


£32,202 
32,204 

32.72f 
33.393 


E2.9B3 
2,978 


3.071 
2,616 


^  Other    Loans  Sl 

Total       Cash    Discounts 

^49.458^  £25,017 
35.170  20.612  66.538 
35180    19,232      69,743 

58,357 
35,313 


posits 

£47,193 
418,112 
479.089 

416197 
3^1,0j9 

D6-~ 

posits 

£1,437 
8,457 
5.380 

6,755 
6,693 


Circula- 
tion Deposits 
£69.214  £9.887 
3R9032  61. '.81 
399.843  60,340 


35,793 
38,009 


8.974 
2,335 


317.939 
181.313 


63,381 
33,940 


JAPAN.  Gold 

A"?.  1.  '14  ...  £21,867 
July  5,  '19  ...  70967 
■^y  12,19...    71,101 

J"'y  13,  '13iTl!5,400^ 
J^- 14, '17  ...    52,187 

HEW  YORK 

BANKS 
•  TRUSTS. 
A"«.    1.  '14  ... 
Au?.   18.  '19...£l9,404t 

4^55^3/19 
Aas 


Discounts 
C1.829 
7.762 
4.283 

2.833^ 
1.028 


Advances 
£7,863 
44.860 

_J4.a8 

26.274^ 
17,475 


Notes 
£32.722 
99.381 
94,057_ 

7.1.810" 
61.781 


t Deposits y 

Public         Private 


£13,819 

110,406 

_110,589 

73.937^ 
51,534 


.   .    24, '13.. 
A"?-  25,  "17 .. 


£1,521 
3.488 
4,752^ 

3,288 

. 1,899 

Loans, 

Cash  Own  Aggregate    Disc'tj,        , \et  Deposits ,        Eicess 

Vaults      Reserve  Inveit..&o.  Demand        Time        Total      Reserve 

£89.888    £411.233  —  -        £337.165    £1,720 

985.474    £805  826    £41493      888.236      9.118 

999.263      305,346      40,843      899.008      4.132 


.  19,502t 


19.794t 
17.433t 


116.018 
J10.984_ 

104.096 
113,515 


899,188 
763.270 


723.520 
705.304 


32.163 
40,554 


«ORW»Y. 

'uly  31.  '14 
Auk,-.  7,  '19 
Aug.  15,  19 
Aug.  15.  '18 
*^J5,  "17 

«>RTU9AL. 

June  25.  '19 
July  2.  '19 
July  9,  '19 
July  16.  '19 

July  17,^ 
■July  18,  17 

ROUMANlTkr 

June  14    19 
J.nno21.'19_ 
June  22,  "18 


Gold 

£2.980 
8.173 
8,170^ 

8,757 
7,143 

Gold 

£1905 

1,905 

1.905 
1,905 


Balance    For'gn  Govt.    Diso'uts 
Abroad      Securities     &  Loans 


£1678 

5  471 
5,077 

3.430^ 
4.161 


£493 
873 
878^ 

718 
705 


Silver 

£3,703 
3  923 
3.930 
3.924 


Total 

£5.613 
6.833 
5,835 

5.029 


£4.868 

l-;.634 

_18.230_ 

17.188 

15,553 

Discounts  &~ 

Advances 

£3.045 

7.759 

7.914 

7690 


829.230 

_779.a75^ 

Ciroula- 

tion 
£8.752 
21.537 
23,410_ 

20,519 
13135 


8,183 
15,230 


Deposits 
8793 
2.550 
2.477_ 

3.912 
3.144 


Note  Circu- 
lation       Deposits 

£81.563        £4  820 
85.117  4.774 

68.037  4307 

65570  5117 


31.421 


■UUl*              t'T~?°''' '     Total  Cash   Loans*     (Srcula-  Notes  ia 

JniriV'  ,.        '"Bank     Abroad  Inclgtlilver  Di^c'ts         tion  Reserve  Deposits 

Oct!  II' ••,^'"  *Jf2i^|    l"!^!    "81892    £79.081     £183.411  £3589  £109  911 

"»»•  29,  17...    12ft523_j30.865__37320^SR9..-iS9    1,838,217  13  783  345.550 

«»*■■  „  C, ^'^^ <  Loam, 

■•TAIN.  Gold  Silver       Total  &o. 

Aug.    1.  •14... £21.804      B29187    £50991      £40.572 
U1.963        87.689 

i2i.l03 ^33.254 

113,163        63,957 
102,H8        50.353 


Aug.  16,   18"...  96,233" 
A;!gl23^'19...  96,234^ 
Aug.  24,  '18...  87.J87 
Aug.  i.5,  17...  72,471 


Uepo-ita, 
.to. 


Uircula. 

tion 

£77557  £13,355 

145.733  40  534 

_145^395 ^43532^ 

118  093  43151 

103,693  3M05 


•WEOEN.  Gold 

*"«•  1,  '14...E5.7I7 
•Aug.    9.  ■19...  18,694 

^^16^/19^8,690 

Aug.  17,  'W...  i4,68o" 

^18,-17...1U3M 

•witzer; ^:z 

lAHB.  Gold 

July  23,  •14...g7.202 
Aug.  15.  '19.. .18.697 
f!^5:J3^19...18,712 


25  735 
J5  876_ 
25^973 
29.672 

Balance  awad.  &  For.  Discounts  Ciroula- 

Abroad  Govt.  Sees.  ft.  Loans  tion  Deposits 

£6150  £1.553  £7,495  £39,584  £8  016 

7,834  3,027  20,048  37.7G4  7.069 

7.618  2,987  19,345  37,421  7,255 

7.143 
7.367 


6.323 
3.427 


12.413 
9.319 


35.985 
24.427 


4.046 
8.253 


Aug.  23,  '18...is,38i 
*Hi:-Wa7^U734 


— Oash- 
Silver 

£758 

2.666 
2,640 


Total 
£7  960 
21363 
21.352 


Discoaats  & 

Advances 

£  4.317 

18,183 

15.840 


Circula- 
tion 

£10716 
35-155 
34.738 


Deposits 

£2.026 

5.452 

5172 


2.129 
2,172 


t  Kot  reserve. 


17,510 
15,996 


14053 
9  489 


28.211 
20,320 


4.474 
5  491 


;  Contrttl  It  par  ritt  M  (Bkuii. 


•,  ITATEI         , Oold ,  Bills  ^Dspoalts.-^ 

no.  Rll.      Held  by    With      Total       Dls-    Aocipt-  Total.  OlrcoU. 

■  ANKt.  Ban^s.     Agents.    Cash,    coont'd  auces.      Govt.      Net.        tion. 

Aug.    16, '19. .-8163,372  243.143  433.343  348  833  74.878    11,718    337.734  8C8.180 

Aug.   23. -19...  187,933  248.880  429.54J  354,832  72.532    40.883    514  789  510.708 


Auj.    23.'18...  183.792  211.818  411054  278.733  47.308   34803    318.814    406.683 
Aug.    24.'17- 175.262    99.182  284.951    25.33131.911    lt994    230.701    114610 

II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne  ,„ 
Bombay  ,„ 
Brussels  ... 
Calcutta  ... 
Chrlstlania 
0)penbageu 


% 
«1 

5 

5 

5 

4 

5 

6* 

6i 


Date  Plied 
July  I.'IS 
Deo.  2i,'U 

Au?.  28.'I9 
June  12,'19 
June  5,19 
June  5.'19 
May  12,'19 
Jan,    2,'l9 


Lisbon  „, 
Malrid  ,.. 
Paris 

Fetro:?iad.., 
Rome        ,., 
Stockholm 
Tokio 
"Vienna      ,,, 


% 

Data  Pixel 

5t 

Jan.  I5."l4 

«i 

Oct.  M.'l« 

6 

Aar.',3,'U 

e 

JulySVU 

b 

Jjn.U.'lS 

6 

Jii.i«12.'l9 

«t 

Mov.25.'l8 

6 

Apr.l2,'l8 

III.— FOREIGN  EXCHANGES. 


L0ND3N  ON- 

Brussels Obeques 

Denmark Cable 

TCoUand do. 

Italy do. 

Lisbon  and  Oporto  ...    do. 
New  York do. 

Cheques 

Norway Cable 

Paris.- 3  mis. 

_    Cable 

Spain  (Bank  piaocs)  J  mos. 

,.  .,, 0*bla 

Rwe"1en „ Cable 

Switzerland... 3  mos. 

_         .... Cable 


Aug.  23,   19 
S5tr.  2ti. 
19kr.  32i 
llfl.  2^.. 
40lr  72io. 

3S|d. 
%\  21 V 
•4  22 
18kr.  33 
32tr.  45o. 

341. 

52Jd. 
22d,  20 
17kr,  2) 
24tr.  20). 
23tr.  SOc. 


014  LONDIN- 

Aleiandria BIgM 

Amsterdam    Ohsiuos 

.Vtheni /. Cable 

Bombay   Transfers 

Brussels  Cheques 

Buenos  Ayres TransterJ 

Calcutta  do. 

Chrlstlania  Sight 

Copenhagen    do. 

Holslngfor) Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon do. 

Ma<lras do. 

Madrid do. 

Montevideo..., Transfers 

Montreal Cable 

New  York Sight 

—  60  days 

— Cable 

Paris Cheques 

Rio  de  Janeiro    .....  90  days 

Shanghai Transfers 

Singapore    ,.,..,  Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso 90  days 

Yokohama  „  Sight 


'19 


Aug  23, 

1  "i .  23  ■. 
21lr.  43 

i<.9:;i. 

35'.  26ic. 
6t!41. 

i«,9;td. 

18kr.  29\ 
l<)kr.  32  > 

65m.  00    j 
1>.  OM, 
40;r.7Slo-i 
2Vm1. 

1".  lo.'.al 

22p.  17i    j 

«1  ,35         I 
t4  2U       i 

%^  19 

•»  22t       1 
35f.  9lo.    ; 

Hill. 

61.  9H. 

Ss.  ^;A. 

171[r.2Jl 
231.  8lo.      ; 

9;;d. 
28.  4<1. 


.\'u-.  22.-19 
32fr.  20c. 
19Vr.  33 
119.  J0.3. 

401r. 

27M. 
t»  181 
%\  19 
18kr.  33 
3lfr.  35c. 
35lr.  93a. 

5H.I. 
21  p.  13 
17kr.  21 
2ltr.  22o. 
ZhU.  83o. 

Aug.  22,'19 
97.^01. 
llfl. 32 1. 
23dr.  17 
Is.  9;i1. 
35f.  25o. 
62J1- 

Is.  9;jd. 

18kr.25 
19kr.3l( 
6?m.  00 
3s.  91d 
39lr.97ic. 
26H. 
Is.  10,",d 
23p.  93 


Aug.  15, '19 
3»fr.  95c. 
I7kr.  43 
119.  53Va. 
331r.  65o. 

35i1. 
t4  23i 
$4  33 
18kr.  421 
3lfr.  15c. 
3Jfr.  70o. 

5M. 
223.  50 
ITkr.  40 
2tfr.  70). 
2»fr.  33c. 


Aut  8.'l 
35tr.  Olo. 
llkr.  85 
im.  Sic 
331  r.  70o. 

33H. 
»«  33 
t>  33  J 
13kr.  45  • 
31tr.  25o. 
33  fr.  75c. 

5H. 
82j.  91     . 
Ukr.  45 
2tfr.  SOc. 
24fr.  40o. 


•  «  3? 
»»  l«l' 
««  15» 

»4  \H 
33t.  831c. 

14«1. 
5).  61 
2s.4,',d. 
17kr.  18i 
24f.  824-. 

Zs.4H. 


Aug.  15,'19 

97tnl.      I 

llfl.57fo. 

2Jlr.  93 

■Vs.  10,>,d. 

31f.  85:). 

631d. 
Is.  lO.'.d. 
18kr.  41 
19tr.6T     I 
53ffl.  53     . 
31.  lOld. 
3).r.  75o. 

261  \. 
Is.  10,',d; 
2!p.4o 

»»  47* 

*»33} 
t4  23 
$4  211 
3if.  42e. 
141d.       ( 
6i.  Ui-I, 
2a.4v,d.  j 
17kr.  41 
24f.29l<i.  I 
9i;d.        I 
£a,  4id. 


far 

97tBl. 

12-107IL 

Is.  81. 
25f.  22| 
47-5M. 

Is.  61. 

13.l59kr. 

13.l53kr. 


2)f.  22lo. 

55H- 
1».  61. 
25p. 

51d. 
»»83| 


»«  851 

25f.  22J 

131. 

2s.  4-1. 

18  I59kr. 
25f.  Wfl. 

IM. 
E".  0.5M. 


•  Thurs/ifty*3  rate*. 


RBW  YORK  ON-, 

Amsterdam,  Bight 
Bombay  .oheques 
Buenos  Aires,  cheques 
Ohristlania,  cheques 
Copenhagen , cheques 
Greece,  cheques    ... 
Hongkong , ohequei 

Italy, sight 

Lima,aheqne8     m 
Bf  anlla,  cheques  ... 

Hontreal 

Paris,  sight 
Petrograd,  sight ... 
Rio  de  Janeiro,  cheques 
Shanehal, cheques 
Singapore,  cheques 
Spain,  cheques     ... 
5?tockholm, cheques 
9wlt7.erland.  cheques 
Valparaiso,  cheques 
Yokohama,  cheques 


^R.at)  Ourrent'- 
AU7.  9,7.'19An;.  2\'19 


37-03». 

42-25). 

inii 

2293). 

21-50). 

17-70^. 

8253). 

9-R3^ 

4  93). 

49-50C. 


33-25C. 
43-25). 

nu 

22  65). 
21'3)i. 
13  31'. 
81-1):>. 
8-3  !'• 
5-II). 
4V2i). 


3-371«dlP.  TIKillio. 
—       8-Sl(».        813(». 


851)- 
129-105. 
5653). 
1902). 

24-n-. 

6-67'r. 
20-00-. 
50-5D'. 


1231). 

56-25). 

192)'. 

2410). 

5-70I1. I 
21-53). 
60- nc 


Par  a)  u^'ully 
Quoted 
49  210.  (01  liaildss 
35.44').  fori  rupee 

83-30O.  'T  I  •trci"' 
28-31'>.  '01 1  kroner 
19*295c.  f^f  I  drachms 
7V59).  'cr  'Me',  ll 
5  181  llrefol  11 
1-3385  S  'Of  lllbrs 
590.  for  I  0310 
Premium  pir  1100 
5.181  (tanolfot  11 
Jl-13).  fof  1  toubis 
33-4?~.  for  I  mllrels 
52-93).f'>rl  tael 
65-77'-.  for  I] 
13*30o.fT  1  peseta 
23-31*.  tor  1  kronst 
5131  traa.»  tot  ll 
20-81C.  for  I  piso 
49*3tc.  for  I  vfln 


July  3, 11 

4«-8goi 

3J00O. 


as-ajo- 


46-4 

»-ir 

49-J 

P>r 

»-13ff. 

51-17S. 

8100'. 
57180. 


»-l!Hr, 


*   .Vi))0rdin:j  tT  Oiiira-i-.y  TriMt  C  irn'miy  of  N)-.v  Y..rk. 

IV.  -BANK E RS^CLE" A rTnG -HO US E     R E T U R N sT 


Name. 


BmHT>-.SHAlC  ... 

BRLSTor,  

Ddblis  

Lrrps       

LRirKSTRR 

LivSRpnnt. 

Mavchrstrr  ... 

NRWC\STr.R  ... 
NOTTISOHASI  .., 
SHRFPtRT.n 

LONDON- 
TOWS  

MBTROPOLrTAN 
OOCXTRT      


Week. 

I918. 

An?.  23 

..  23 

..  21 

..  23 

..  23 

..  23 

H  23 

..  23 

„  23 

,.  23 
1919. 

J.U,'.  27 

..  27 

..  27 


Amount.  |  IncjrOso.e  1 1919  Agg.  |         too,  or  ftw.* 


(Cn  £'s  sterling  QOQ's  omitted.] 
82163,+-         8515  813.103 -f-      83331  + 


1.337]  4- 
8.S61  ■(- 

1.2ll:-t- 

883  — 

11.673  + 

17.031  + 

2.152  + 

709,+ 

853  + 


333 

1,3)2 

281, 

23 

2,275 

3.434 

811 

131 

152 


41,743  + 
233  277  + 

43.313,  + 

31,373+ 
399.251  + 
525.331  + 

63.557  + 

"2!.343:  + 

'^43,116'  + 


10.917  *- 

51,211  + 

6.733  + 

8,9)1  ♦- 

99.531  + 

33.3!3  ¥ 

9.7)1  + 

2.113  1- 

3.514  + 


444.922+  111.410 
31.612+  5313 
59.581+      12.202 


13.7J5.443 +2.311.512  +  'S-' 
1151.533+  211.713+  M8 
2,125542+    319.533  +     »2-5 


Total 


27,      533.095+     123.975     17,024,553 +3,431,373  +     J5-5 


*  Oompirsd  -with  a  vear  ago. 


v.— FREIOHTS.— According  to  Mewrs.  J.  0.  Ooald  aod  Oo. 

HOMEWARDS.       1919     1919     1913 

A;ig.23.Vu,'.  2J.V.  1.^25 

Alei.toL'.K.  ...     90/0    93/0        — 

Anst.toO.K.orCont.  225/0  225'0  3U0 
A«offtoL.H.A.R.  ...  —  —  13/9 
Bo  nbay  to  p.p.(n.U12/8 1"  14'/8 l.w.23/3 
Uirmaho.c.  (uom.)  .210/0 l.w.210/0  27  6 
Ciloat.io  p.p.(jute)  ...135  0  —  d.'.28/J 
Dinubeto  A.R.  ...  —  — .  12'0 
OJessato  L.H.A.R. ...  —  —  12 '6 
a.  Plate  to  O.K.  Cont.  210/0    228A)    18  9 


Homowardi.— "T^a'f.  1919    1919 

I9I3 

U.S.  itUPorts  toLvrpl.  V  t  •.29Vu<2! 

^ug99 

(ov.tou,  1901b.)      ..  223/0  221/J 

45/0 

O.S.toCT.K.O)nt.fgr.)     15/0     15/0 

2/91 

Gulf  Ports  to  O.K.C  JO  t. 

(cotton  .t  grim)  ...     17  0        — 

13/0 

OUTWARDS-Oardlirto 

B)m')ay     —          — 

12/8 

Oolonb)    —         — 

13/74 

Port  Said 47  6      47/6 

8,'8 

Biver  Plate         ...     4J'0     40/8 

19'« 

3t.VlnC3nt         ...    37 '9     37 « 

8.3 

3S4 


THE     STATIST. 


[August  30,  1919. 


VI.- 


WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  mlNERAW,  *e 

Iron— Scotch  pig  warrants     ...ton 

—  MidiilesbM'  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Oommon  bars '0° 

Steel  Rails J"" 

Galvanised  Sheets ton 

Copper — Standaril ton 

Tin— Bneliah  Ingots 


..ton 


AUC.  29,191*. 

_ _   188/0 

_    160/0 

200/0 

..  £22  10-E23 

822— £23 

..   £18  10-S17 

£28  10 

£99 

£270 

£277 

.....  35/0—36/0 

£24  17/6-£!5  7/6 

E58  5 -£39  5 

£23  10-EJ4  10 

, EISO 

£41 

£42 

....  29  6-33/t 
....  46/0-51/0 


9/6 

.  129/0— 13C/C 
.  £57-£57  10 

55/0 

...    9/O-10/6 

£11' 

£5t 

, £19 

, ,,..    nom. 

£84 

\Ki 

, £115 

ri04/0-i09/0 

130'0 

£4^ 

2/5} 

2/1* 

30.695 

470/0 


19741 
2927'! 
21  94  i 
31-25(!, 
7«6'250 
..    noro 

£49 

£54 

£72 


29/0 

3/8 

, 2/0 


3'0-3/6 


Tinplates,  I.O.  Ooke,  S.  Wales-bo:- 

lead-  Softrorei^n tor 

Spelter— Or.1.  Foreign to. 

Quicksilver— (751b.) botti. 

Mimlnlnni    J"^ 

A«timo«»—E(  galas  Foreign  ...tor 

—  English    l"" 

Coal — Cbestl  Yorkshire tot 

_  Steam  fheBtl  Newastlo toe 

•HEMIOAia,  OILS,  ftc. 

II.  ol  Soda— f.o.b.  Ohile,  per  qainta 

Soda— Orvstalses  ship    ton 

Copra— Malay  and  Straits  tn. 

Gambler — Good  marks  owt 

IndiRO— BPTieal  good  to  floe lb 

Linseed  Oil— Riw tor 

Linseed— Calcutta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill. ..tor 

eiive  Oil— .Spnnbh  tan 

Palm  Oil— LaROS  ton 

Petroleum— American gallor 

Rape  Oil— Reiined  Euglish tor 

Soya  Oil— Ucflned ton 

Tallow— Imported  owt. 

Turpentine — imerican   cwt 

Raps  Seed— Toria ton 

Rubber— Fara.  spot   lb 

Fine  plantation  Cstn.^.orepe)  lb. 

—  World's  Production*  Tone  tons 
Shellac— T.N.  Orange,  fair owt 

TEXTILES. 
Cotton— Middling  Upland    lb 

—  Egvptian,  good  fair lb. 

—  Pemamhnoo  fair lb 

—  Mid.  Dpi.  New  fork lb 

—  Stock,  LiTPrpool,  A.U?.  22  bales 

Flax — Petrourad.Tarapol   ton 

Hemp— New  Zealand   ton 

—  Manila.  Fair    „....ton 

Jute — First  Marks     ton 

—  Red  SQO   ton 

Silk— Blue  Etenhant  lb 

Vyool — Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb- 

Hides- Eng.  Or,  best,  851b.  up.  lb 
Leather — Dressing  Hides  lb 

VEQ.  FOOD,  CORN,  Se. 
Wheat— Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.Y.  601b.  ...bushel 

—  English  Gazfltc,  aver.  4801b    qr. 

riour-O.P 2801b 

Barley— Eng.  Gaz.,  aver.  4001b.  qr 
Oats— Eng.  Gaz.,  aver.  3iaib.  ...ur 
Maize- N.  Y.  (new  bushel  i  ..  SBlb 

—  Amer.  mixed,  Liverpool. ..4301b 

—  T.a  Plata    4801b.  qr. 

Potatoes — flood  English  ton 

Rice— Pagsein  owt 

Tapioca— Pearl,  medium owt 

Hay— Best  2,0181b....load 

Hops— Engli--h owt 

ANIMAL  FOOD. 
Beef— Argen.  chilled  hndqrs....81b. 

—  Scotch  Bides Bib. 

—  English 8tb. 

Mutton— Scotch  wethers Bib. 

. —  English  wethers 81b. 

.—  Kew  Zealand  frozen  B'b. 

Pork— English  and  Irish 81b. 

Bacon— Irish,  delivered cwt. 

—  Danish owt. 

—  Canadian,  ex  Port owt, 

—  American,  ex  Port cwt. 

Hams- Amer.long  cut,  ex  Port  cwt. 

■—  — short  out,  ex  Port    owt,  

Lard -Amer.  boxes,  ex  Port  ...owt.''Controlledl93/6 
Butter— Danish    owt. 

—  French    .cwt. 

—  Australian owt. 

—  New  Zealand cwt. 

Cheese — Canadian  cwt. 

—  United  States owt. 

—  Dutch „ owt. 

SUGAR,  OOFFEE,  TEA,  *.t 

fugar— Imports  to  Jul.v  31    ..ewts. 

—  Homeconsnmp'n  to  July  31cwt=. 

—  In  Bond  .T.ilv  31    cwts. 

—  Price,  Java,  96°  Pol owt. 

.—  —  Yellow  crystals    cwt. 

Tate's  Onhes,  No.  1  cwt. 

Coffee- Imports  to  July  3i  ...owts. 
,—  Home  consump'o  to  Julv  31cwts. 

—  Exports  to  Tulv  31    owts. 

—  In  Bond  .July  31     cwt. 

—  Price.  Costa  Rica  gd.to  fine  cwt. 

Brazil  (Santos)  good    ...owt. 

Tea— Imports  to  .July  31     lbs. 

—  Home  oonsump'n  to  July  31 'bs. 

—  Exports  to  July  31  lbs. 

—  In  Bond  July  31  lbs. 

.—  Price,Indian.  Pek.  Soug.  good  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

w^  —  Common  Oongou     lb, 

Cocoa— In  Bond  July  31     owt. 

—.  Grenada,  good  to  fine    cwt. 


...  62,555.000 

237{o 

73/10 

44'9 

83/4 

62/0 

208i 

83/9 

65/0 

J  90/0-200/0 

26/0 

~  45/0 


AUG.  30,1(18, 

101/0 

-     95/0 

_ 122/6 

815  10 

£13  15 

glO  17/6 

£28 

£122-£122  10 

£381  lo; 

£361-382 

~ 330) 

823  10— £29  10 
...£50-854 

£20 

nom 

Dom 


..23/0 
,.30/0 


12'6I 

87/6 

£45  10 

1    72/6 

9/0-11/0 

S75 

£37  10 

£19 

£200 

£45 

1/lOi 

«71 

£75 

68/0 

120/0 

£29  15 

3(31 

2/U 

..     20.709 
340/0 


24  061 

29  941. 

30721. 

..     37■10^ 

..   207,880 

gl20nom 

£90 

£100 


26/6 

nom. 

..  ..l/7lnom. 
9Jd.— lOJd. 
2/5-3/1 


._...  62.185,000 

, 23710. 

74,6 

44/j 

62/6 

56/9 

, nom. 

nom. 

..90/0 

nom 

-    -28/3 

85/0  ■'om 

,- 161/0 


JUNE  30, 1914 

-     67/0 

61/0 

81/0 

£8  10 

, £8  10 

£6  2/8 

£18  17/6 

£61 

£142  16 

£139  16 

llAO^— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/8 


7/4 

..     42/6—45/0 

£23  16-£24  7/8 

18/lOJ 

, 3/2-3/8 

£25  5 

, £13  16/9 

...   £7  17/6— £8 

£49  10 

, £31  10 

, 71d. 

, £32 

, £24  10 

29/3—33/3 

33/7i 

, £13  6 

2/9} 

2/2 

8.467 

83'0— 64/0 


7-53d. 

8-75d. 

'•7-73ii. 

....    13-2fio. 
....  1934,800 

£28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3—11/6 
Hid— 1/0 

1/OJ 

7}d. 

....  1/4— 1/B 


...  34,640,000 
e7to 


..7/11 
..  8/6 
..  8/6 
..  9/0 
..  9/0 
..  7/0 
..  10/8 
190/6 


Controlled 
187/0 

Oontr.iilei 
190/0 


Controlled 
252/0 


Controlled 
144/8 


,  7/8— 8'2 

8/2 

8/2 

8/8 

8/8 

, 8/8 

....     10/8 
....    183/0 


,.^..., 


176'8 
170/0 
170/0 
158/0 


Controlled 
252/0 


..  20.199,196 
..  17.822.141 
..    7,909.000 

-     53/0 

-     57/9 

64/9 
.....    822.073 

183,739 

261,538 

..       980.000 

152'5— 162/0 

135/0-137/0 

236,638.938 

224.183.583i 

...  15.642.260 

158.148,000 

1/4 

, l/3i 


34/3 

28/8 

25/4 

20/0 

78io. 

"...  32  4 

'25/9 

.70/0—75/0 

.     7/0—7/3 

14/0—17/8 

82/8 

....£8  5— £7 


•  3/8—3/10 
.  4/6—5/0 
.  4/2—4/5 
.  6/8—8/0 
.  4/8— 5'4 
.  2/4—3/2 
.  3'8-4/0 
.  eo'O— 74/0 
.  68/0—88/0 


72/0—74/0 

75/0—79/0 

71/0—74/0 

~  51/9-52/9 
..  117'0— 120/0 
..  96/0—108/0 
..  98/0—110/0 
..  108/0—114/0 
66/0-68/0 


.1.470.000 


....  14.883.C13 
....  11,036,734 
....     5.855,000 

38/0 

57/9 

64/9 

55.057 

304.398 

19,158 

....  819.000 
.  140/0—150/0 

65/9 

....270.878,281 
....178.646.607 

, 1.425,722 

....  81,764,000 

1/4 

1/4 

- 1/4 

329,000 


121/0—128/0  .- 85/0 


63/0-64/0 

19,777,264 

17,872,000 

..—    6,308,000 

10'3 

12/6—14/0 

18/0 

720J80 

141,410 

340.250 

484,000 

-     80/0—93/0 

41/6 

123.230.277 

165,447,972 

28,581,765 

78,292,000 

8»d. 

Bid. 

6ld. 

- 309,000 

52/8—68/0 


Bitlmat«d, 


VII. -RAILWAY   REVENUE   STATEMENTS. 


Grand  Trank 


6  mog}to 


Gross      1     +  or  —  1 

fl,282.64'i!  -1^S3B,225 

i/,Hv. ,-«.,+    iiSjiSi' 

£1  016.700  -   £23,500l 

6,078.300  +1.152,500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC    RECEIPTS^ 

•  •  yo  traffic  ttatementt  are  note  puhlUhed  hy  the  Borne  Railway f.    On  Auguit  &, 
1014,  the  Government  attumed  control  oj  the  railway*  of  Great  Britain  under  warrant-- 
reneltable  weekly,  ittued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.     The  Iritis 
railways,  similarly,  irere  taken  over  as  from  January  1, 1917. 


Wmkor   Miles         arou         +ot— on  No.     Aggregate      +  oi  ■ 
INDIAN.        Month.    Open.      Beoelpta.      TeafA^.    Wks    Booelpta.         TeaiAgii 


Assam  Bengal 
Barsl  Light  ... 
Bengal  &  N.W. 
Beng.  Dooars 
Beng.  Najpui 
Bomb.  Baroda 

Burma   

Del. Om.  Kalk 
East  Indian  ... 
Gt.Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar 
Roh.  &  Kumn. 
South  Indian 
South    Puniah 


July  19 

luly  26 

July  19 

J  Line  14 

July  19 

Vu,'.  16 

luly  5 

iug.  18 

Aug.  __ 
July  "26 
July  19 
Inly  19 
fuly  12 
4.pr. 


COLONIAL 


Can.  NirtherD 
Can,  PaGific  ... 
Grand  Trunk 
Masbon  iland 
Mid.  W.  Auat. 
NewCapeOent- 
Rh.jdesia  RIys. 
T.!ini^couita  .. 
W.P.'ss.S  ruk. 


FOREIGN. 

Arsenlina. 

Ar<.  S.East.  ..  .Vug.  23 
Arg.  Transand  \'ig.  23 
B.  A.  &  PaciSc  Aug.  23 
B.A»Jt.  South    V.ug.  24 

Do.  A.UK.  24| 

B.  A.  Western  jVui,'.  24; 

Do.  Au?.  24i 

B.  A.  Central  .,  lun 
Cent.    Argent  ins-  23 

Dj.  Aug.  23, 

Cord.  Central  Vug.  23 
EatroRio3.„  ..  Aug.  231 

Bratllian. 
DrajilGt.South  Inly 
Brazil  Railwar  Deo 
Gt.   W.  Brazi    Vug,   23 
Leopoldina    ...  \.ug.  23 

Mogyana  Dec. 

Paulista Dec. 

San  Paulo  ...  .    Aug.   24 
Sorocabaua  ...  Dec. 
S.of  BahiaS.W.  luly 

Chilean  and 
Perudan. 

Antofa^asta  ...  Aug.  21 

Arauco  June 

Nitrate(2wks.)  Aug.  15 
Peruvian  Corp  July 
Taltal luly 

Ouhan. 

Cuban  Central  Aug.  23 
Havana  Cent  S.ug.  _ 
U.  of  Havana  -Aug.  16 
W.  of  Havana  Aug.   23 

Uruiuayan. 
Cent.  Uruguay  Aug.    23 
„     (B.  Bxt.)  Aug.  (23 
„    (N.  Ext.)  Aug.    23 
„     (W.Ext.)IAug.   23 
Mid.   Uruguay  July 
N.W.  Ur.iguaylJuly 
Orug.  Northn.lJuly 
Mlscellanaoot. 
AlooyJSiGandia  Aug.    23 

Bilbao July 

Bolivar '  tJy 

Colomb.  Natnl.  June 

Oosta  Rica June 

DoraJa  Ext....  July 
Egyptian  Delta  .Aug.  10 
Gt.  S.  of  Spain  Aug.  16 
LaGuaira&Oa.  luly 
Ottoman  Ry...  in?.  9 
Para«iayOent.  Aug.  18 
Puerto  OabeUo  July 

Salvador    Aug.  23 

Sauta  Fe  Prov. 

French   Rys.  July] 
S'm'oaJiS'ti'go  Jun 


993 

118 
2,085 

153 
2,695 
2,371 
1.342 

239 
2,767 
3,12U 
3,152 

900 

676 
1,852J 

716 


Bl,71.038 

24.600 

4,09  93.1 

23.555 

12.35,000 

15.71,000 

6,10.579 

81,800 

22.65.000 

23,13,100 

12,00,000 

3.36.280 

93.114. 

8,53,193 

6,45,340 


9,638 
13,338 

3,S16 
810 
277 
205 

1,397 

122 


71.833 
7.700 

7991- 
5.55li 

73.000 
1410)0 

74  478 

5.324 

6,32000 

1.29.3W 

73.672 
1,06.311 

26,521 
143063 
343,310 


11007,300  + 

3,374000  + 

£314.999:  + 

53,665!  + 

6,9591  + 

2,2661- 


94,425 
131.271 


752 

111 
3,536 
3,792 
Net 
1,882 
Net 

191 
3.305 
Net 
1,205 

831 


94.800 

432.000 

39,281 

30,165 

763 

51 

21,245 

8,870 


12.500  + 
440  - 
141,000  + 


190,000 
70,000 

103,000 
35,000 
37,653 

155.000 
33.700 
61.G0O 
23,100 


110 
3,530 
1,010 
1,331 
1,180 

788 


if     45.831  + 
M  4,859,010  — 

£     :5,9n  + 

£       51,458  + 
M  1,561,000,- 
.  -      M  2,653.000- 
153i£       43,5191  + 
1,003    M  1.749,000  — 
62  IM    112,000  - 


2700 

2,620 
15,001 
44.090 
51,000 
37,000 
1S,000 

3,754 
310)0 
15.700 
13.170 

2.200 

533 

141.271 

2.4'".0 

13773 

958,430 

903,033 

7.943 

246.18d 

4.000 


16 

17 
16 
tl 
16 
20 
14 
20 
20 
20 
17 
16 
16 
15 
im 


33 
33 
33 
6  m 
tZm 
28 

em 

3  in 
12m 


8 
8 
8 
8 
8 
8 
8 
XZm 
8 
8 
8 
8 

Im 
{Zm 
34 
31 

1211 
12m 
31 
l2ra 
7m 


28,60,129 

58/. 000 

83.84,453 

2,43.674 

1,91.50,846 

3.61.89.000 

75.42897 

17,05  316 

5.22,20.000 

5.22,77,972 

2.06.34,097 

48.55.229 

17.52.291 

1.16.58,227 


29.94i;i49 

100.974.000 

8,217,085 

285,553 

I     109,70^ 

71,934 

451,637 

83.955 

Sl,244,080 


838   £       21,185- 

84i£       11.500  — 

390   £       14012  - 

1.140    S  1,053.730,+ 

180   £         7,455- 


Zafra&Huelva  Jiuy 


TRAMS. 


Aq!;1o- Argent. 

Anoklund  Eleo. 
Bombay  B!ec. 
Brazilian  Trac. 
Brisbaae  ElecUiily 
Brit.  Oolumbiaj  dme 
B.  A.  Lacroze  .Inly 


A-Ug,  19 
Jaae  30 
May 


362 

70 

631 

155 

272 
311 
185 
211 
319 
113 
73 

33 

15 
133 

86 
189 

70 
559i 
104 

22i 
379 
256 

24 
100 

1,131 

30 

112 


17.3811  + 
9.8421  + 
£  '67.382!  + 
fi         9,360,+ 


Net         I     +  or  — 

1133,240  —  »2 1,098 

2,9I0.:1V—  5:  !,'!$■) 

£62.300-  £145.300 

3i6.'tou\+  iii.aoa 


Calcutta 
Cape  Electric 
Oarth.  &  Herr. 
Ohathara&Dist 
Havana  Elect. 
Isle  of  Tbanet 
Kalgoorlie... 
Lanarkshire 
Lima  Light 
London  CO.... 
Madras  (2wka.) 
Manila  Electric 
Pernambuco... 
Prosincial, 
Bangoon  Eleo. 
Shanghai  Eleo. 
Slng2,poreBleo. 
n.of  Monterld. 


23 


iu; 

Hay 

July 

Aug. 

May 

.Vug. 

Apr. 

Au>.  14 

May 

-\u  r.  27 

.\-ug.  15 

June 

Aug. 

Aug. 

July 

July 

July 

July 


12 


400 

27 

39 
378i 

40i 
334 

61 

351 

42i 
9 

15 


19.4291  + 
4.364:  + 
3.6351  + 
2,2321  + 

16.593  + 
6.489  + 
1.872  - 


9.000  + 

4.920 

9,250 
18.260 
22.338 
16.000 
10173 
92.788 

6.800 

6.047 

5,430 

3.500 

3,832 


144,320 

13,940 

5.863 


60410 


30,090 
1,500 
21,181 
71.430 
18.895 

330 
1,098 
8,519 
2,155 

62 
101 
310 
■31 
3.005 
897 

53 

1500 

785 

1.919 

4,380 

2,933 

7,700 

105 

8.781 

470 

~1,840 

100 

2.033 

15,718 
3,724 
6.519 


34 

dm 
32 
im 
Ira 

8 
5 

7 
8 

8 
8 
8 
8 

Ira 
im 
Im 

31 

7ni 
\m 
6ra 
\2m 
7ra 
17 
33 
7ra 

7 

Vm 
8 

7n> 
Qm 
7m 


+  «J     3,704 


R.  7,64,321 
M9,369,000 
£       41,610 
411,605 
45.222 
86.392 
28.550 
4,183 
1.912 
740.304 
.  .  2,792 
2.907 
4,131 
42.988 
78,121 
48,273  ■ 
160,670 
3,128- 
5,038  + 
_.     ,  6,532  + 

26JM  X.  $131,000,+ 
26i  »  14,109- 
80i   £       31.139  + 


20i 
201 
23i 
85 
14U 
15i 
66 
59 
21t 
26 


1.72,009 

282,000 

5,239 

77,288 

4.077 

6.462 

5,011 

1,303 

272 

64,573 

18^0 

31 

210 

19 

8,101 

4.156 

2?,580 

1,136 

1,330 

5J8 

21,000 

58 

2,455 


33 
S2 

5m 

6m 

7m 
12m 

im 
34 
1  Im 

7m 
32 

5m 
47 

im 
32 

5m 
21 
32 

6n 
31 
46 

7m 

7'. 
23 

9m 


81,500 

3,366 

1.023,000 

1180,010 

\     291,000 

691,001 

191,000 

484,987 

1,089,000 

172,100 

442950 

168,600 

350,171 

67,772,000 

033,500 

1,283,432 


7,30,652 

2.73.100 

4,92,432. 

79  30S 

11,70971 

5,80,000 

9,73.229' 

67.892 

16,56.0001 

51,65  688 

6  003 

9.57.646' 

2,05970 

11,17,542 


10,700 
15,05$ 
2,000 

142,000 
34,000 

131,000 
24,00» 

115,282 
43,000 
88,400 
59,114 
16.900 


-        5.637 

+  7.B19.24J 

+      101,300 

+      189,58? 

22,267,001!-  2,474,651 

32.479.000!—  1,226,892 

1,124,556,+      139  919 

21,953,000  +      978,89« 

612,000+     .    6,000 


840,730 

61,300 

277,031 


133,295 
48.734 

380,511 
71,447 


-  757,205. 

-  13,700 

-  212,28» 


+  11,208 

+  2,896. 

+  48.98S 

+  12,848 


157,303  + 
36  163  + 
27,296'  - 
16,9211  + 


18.803 

6,170. 

33» 

2.49; 


349.400  + 
I8.433I- 

42.900 
14.701 

74.280  + 
258.9991  + 
73.530,+ 
78.8511- 
3.782.0071  + 
58.8801+ 

83» 
74.778 
14,100 
24,020 
2,504,696. 
10,740 

35,780+  11,650 
32,125+  4,126 
27,399+        12,483. 


.,100,361 
63,681 
64,315 


65996 
8.177 


1.845,769 

292,502 

31.23,403 

63,933,000 

262,155 

7,062,559 


27,88022  + 

274,4841  + 

20,9741- 

48.421'  + 

3,576.816,+ 

38.716  + 

12,96i|  + 

113,517,- 

235,096'  + 

1,731,  391  + 

598.757 1 - 

1,207,412!+ 


+  18.426 
-  2,083 
+  5.92,318 
+  4.270.000 
+  14.371 
+  1,076,122 


171.3ol 
140,105 

864,796 
429,444 
331,076! 


3,77,046 

33.774 

12.149 

6689 

323.649 

25.856 

2,491 

1.423 

21,032 

358,089 

11,136 

170.313 

20.425 

14.865 

1.435 

119,220 

60.834 

33,551 
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THE  "B.D."  1919  EMPIRE   MOTOR  POUCY 

"Gets  You  Home  QuicUy" 

in  the  event  of  aUreakdown  by  covcrins  the  cost  of  reasonable  towage  to 
nearest  garaee.  Also  covers  dain.it^e  and  loss  of  Car.  T)res,  Lamps  and 
Accessories  through  accident,  and  is  a  comprehensive  covir  in  respect  to 
Fire.  Theft  (loss  of  Motor  Coats.  &c  ),  Third  Party  Kii-ks.  Pcrscnat 
Accident,  Medical  Expenses,  Mechanical  Breakages,  Accidents  to 
Chauffeurs,  &c. 

Write  to-4ay  for  full  particulars  of  the  many  special  features  of  this  policy. 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.  LTD., 

Head  Office:     British   Dominions   Hou?e.    Rcyal    Exchange    Avenue, 

I.un.lon.  E.C.  ?. 

ASSETS    EXCEED    £I6,(I00,C00. 


lattst 


LONDON.    SATURDAY.    AFGUST    .30,  1919. 

OUR  MOST  PRESSING  NEEDS. 

To  rocover  the  great  position  we  occupied  before  the 
War  our  most  pressing  needs  may  be  verj'  briefly 
:3unimed  up  as  fellows :  In  the  first  place,  wo  want 
tlie  repayment  of  the  debt,  not  a>.  mero  niggardly 
Attempt  to  gra<lually  reduce  it,  but  a  great  operation 
whicli  in  a  few  years  will  put  us  in  a  position  in 
Avhich  we  can  hope  to  reconquer  the  great  economic 
position  we  occupied  in  the  middle  of  1914.  Secondly. 
-we  require  an  innn?diate  removal  of  the  present 
Cabinet,  and  tlie  election  of  an  entirely  new  House 
of  Commons  that  will  ije  i\h\e  to  understand  what  we 
most  urgently  are  wanting  in.  Thirdly,  we  ouglit  to 
Iiave,  with  as  little  delay  as  possible,  such  a  well- 
thought-out,  well-organised,  and  well-established 
«ystem  of  education  as  will  fit  the  great  majority  of 
oiu-  people  for  the  work  they  ought  to  do  in  the 
•difficult  times  that  are  before  us.  Fourthly,  w?  want 
wiiolopome  houSes  and  careful  attention  to  the  health 
«ot  our  people.  And  lastly,  we  ought  to  spare  no  pains 
to  provide  oui-selves  with  such  a  r;organisation  of  the 
Three  Kingdoms  as  will  help  us  fully  in  the  great  diffi- 
culties we  have  to  overcome.  It  will  be  obvious  to 
•every  inteUigent  rjader  that  to  attain  the  objects  just 
pointed  out  we  need,  to  Ijegin  with,  such  a  refomi 
in  the  House  of  Commons  as  will  bring  that  Houss 
of  Commons  into  a  state  of  feeling  which  will  lead  it 
"to  devot.>  its  best  attention  to  the  recuperation  of 
the  Three  Kingdoms.  The  existing  Government  has 
alienated  eveiy  class  in  the  community.  It  is  spend- 
ing money  with  a  recklessness  that  fright?ns  the  most 
careful  observers,  and  even  those  >  who  are  most 
firmlj'  pei-suaded  of  the  gi-eat  resources  that  we  pcss:ss. 
Therefore  it  is  necessary  that  the  existing  Govern- 
ment should  ba  swept  away  and  that  tlr^  Hou.sc  of 
<rommons  should  be  given  a  majority  consisting  ot 
men  well  versed  in  the  management  ot  affairs  and 
•experienced  in  thinking  out  how  to  overcome  formid- 
abb  difficulties. 

It  need  hardly  be  pointed  out  that  to  obtain  such 
•a  change  is  by  no  means  easy.  The  employing  classes 
are  so  busy  in  earning  on  the  affairs  of  the  country 
that  they  have  not  the  time.  ev?n  if  they  had  the 
■desire,  for  devoting  their  best  attention  to  the  govern- 
ment of  the  State.  Consequently,  thi^  House  of 
Commons  has  fallen  to  the  idle  classes,  whether  they 
call  themselves  Conservatives  or  Liberals.  Our  first 
gr?at  need,  therefore,  is  to  get  rid  of  both  and  to 
instal  in  office  men  who  know  what  the  country  wants 
and  who  are  detennined  to  provide  it  if  the\'  can  be 
_«ure  of  a  Hous?  of  Commons  that  will  earnestly  sup- 
port them.  It  is  useless  io  hope  that  the  employing 
classes  alone  can  make  the  change.  They  are.  to 
speak  quite  plainly,  a  portion  only  of  what  are  called 
ih?  upper,  cr  the  governing,  classes.  They  are  en- 
glged-  in  grent  businesses  of  the  first  importance  to 
Ihsmsplves.     .Xiid  it  is  useless  to  ask  them  to  forsake 


their  pei-sonal  and  their  family  in-teresta  in  a  struggle 
which  would  bring  them  into  hostile  relations  with  tlie 
classes  which  they  mix  amongst  at  the  present  time. 
Therefore,  if  we  are  to  effect  the  changes  requisite,  we 
must  turn  for  the  means  of  doing  so  to  the  employed 
classes.  There  is  at  the  present  time,  it  may  be 
objected,  such  a  f3eling  of  suspicion  between  em- 
ployers and  employed  that  it  is  useless  to  hope  that 
a  coalition  l)etwe<'n  the  two  can  be  brought  about. 
We  ot  this  Journal  entii-ely  disbelieve  in  that  view 
nf  the  case.  We  are  convinced,  on  the  contrary,  that 
a  coalition  lietween  employers  and  ein]jloyed  is  not 
onlj'  practicable,  but  is  even  easy,  if  the  right 
measures  are  adoi)ted  in  bringing  it  about.  And 
the  right  measures  must  be  taken  by  the  em- 
ployed classes.  Firstly,  the  employed  classes 
must  give  evidence  that  they  desire  the  real 
benefit  of  the  whole  United  Kingdom  and  ot  the 
Empire;  and,  secondly,  they  must  give  assurance  that 
they  are  aware  that,  great  as  are  the  advantages 
acquired  by  them  through  th?  means  of  strikes,  yet 
they  know  that  strikes  may  he  carried  too  far,  and 
that  if  all  classes  without  exception,  including  the 
trades  unionists,  arc  to  be  benefited,  there  must  be 
an  earnest  and  a  sincere  regard  for  the  interests  of 
the  whole  countrj'  and  of  the  EmpirD. 

The  trades  unionists,  on  their  Side,  should  clearly 
recognise  tlieir  own  difficulties,  which  are  likely  to 
increase  as  time  goes  on.  If,  for  examjile,  trades 
unionists  succeed  in  raising  wages  even  above  the 
lieight  they  have  attained,  they  will,  at  the  same  time, 
raise  prices  also;  and  sagacious  trades  unionists  will 
recognise  that  if  the  working  classes  are  to  have  more 
leisur?  and  more  comfort,  they  must  at  the  same  time 
greatly  increase  the  production  of  the  United  Kingdom, 
and,  consequently,  they  must  have  such  a  feeling  of 
contr?nlment  amongst  all  chisses  as  will  bring  about  a 
steady  increasj  in  production.  The  trades  unionists, 
therefore,  have  to  bear  in  srrind  that  while  good  wages 
are  desirable,  wages  may  be  pushed  too  far,  and  may 
bring  about  such  high  prices  as  will  go  far  to  neutralise 
tb3  benefits  derivaiile  from  raised  wages.  Further- 
more, the  tratles  unionists  should  not  shut  their  eyes 
to  the  fact  th.it  that  portion  of  the  working  classes 
which  is  less  well  off  than  themselves  do  not  look 
upon  trades  union'sm  quite  as  favourably  as  trades 
unionists  naturally  think  they  ought.  If  th?  whole 
Ixjdy  of  the  working  classes  were  willing  to  support 
trades  unionism,  then  they  would  fonn  such  an  im- 
mensa  majority  of  the  population  that,  almost  without 
trouble,  we  sliould  obtain  a  great  majority  in  the  House 
of  Commons  whose  inter;st  it  would  be  to  benetio 
the  whole  community.  But  everybody  knows  that 
even  amongst  these  members  of  the  working  classes 
who  are  qualified  to  become  trades  unionists  larg'a 
numbers  refuse  to  subscribe,  while  amongst  th»  lower 
portion  of  the  working  classes  there  are  masses  so 
poor  that  it  is  out  of  th?  question  to  expect  them  to 
really  help  the  trades  unionists.  By  and  by,  there-  ' 
fore,  as  the  changes  about  to  be  made  in  education, 
in  housin",  in  the  care  of  health,  and  in  the  distribu- 
tion of  the  land  begin  to  b?  felt,  the  difficulties  of 
the  trades  unionists  will  grow.  Consequently,  the  real 
interest  of  the  trades  unionists  is  to  arrive  at  a  reason- 
able understanding  with  the  employ?rs.  The  tnie 
course  for  the  tradc-s  unionists  is  to  win  to  their  sup- 
port, firstly,  what  they  characterise  as  those  who  earn 
their  bread  by  their  brains  rather  than  by  their  hands. 
In  other  words,  the  trades  unionists  are  already  a  very 
powerful  body.  They  hav3  a  weapon  which  has  won 
for  them  great  advantages,  and  they  will  be  in  the 
future  more  influential  than  they  hav?.  been  in  the 
past.  If  thev  can  now  induce  the  clerkly  classes  and 
the  teaching  classes  to  join  with  them,  they  will 
have  an  exceedingly  strong  w?apon  which  will  soon 
induce  even  such  employers  as  are  at  present  un- 
favourable to  tha  notion  to  come  to  an  understand- 
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ing  with  their  workpeople.  Just  think  of  the  im- 
mensa  number  of  persons  who  in  the  United  Kingdom 
have  no  weahh  of  any  kind,  except  sucli  as  they  can 
accumulate  out  of  very  moderate  earnings  by  d?ny- 
ing  to  themselves  and  their  families  many  gratifica- 
tions. Think,  further,  how  materially  .their  influence 
would  be  heightened  if  it  was  matter  of  common  know- 
ledge that  the  great  body  of  the  teachers,  both  men 
and  women,  were  on  then-  side.  The  trades  unionists, 
then,  have  an  exceedingly  strong  inducement  for 
recruiting  these  influential  bodies.  And  if  they  can 
recruit  them  they  will  so  strengthen  tli?mselves  that 
we  shall  have  a  reasonable  pix)spect  of  seeing  an  under- 
standing arrived  at  between  employ'ers  and  employed. 
However  unlikely  the  supposition  may  sound  to  a 
great  many  re.iders,  we  would  ask  them  to  consider 
how  great  the  influenc?  would  be  supposing  that  the 
clerkly  clashes  and  the  teaching  classes,  speaking 
broadly,  were  to  give  their  assistance  to  trades  amionists 
in  sending  to  the  House  of  Commons  a  larg?  niunber 
of  Memlx?rs  all  pledged  to  a  policy  which  would  regard 
the  interests  of  the  whole  community  first  and  the 
interests  of  individual  communities  only  secondly. 
The  recent. Parliamentary  Eefonn  Act  increased  the 
numljer  of  Members  of  the  House  of 'Commons  roughly 
to  about  700,  and  the  last  election  returned  v?r}' 
nearly  half  of  Conservatives.  This  i-esult  was  partly, 
no  doubt,  a  consequ-ence  of  tJie  desire  of  the  newly 
emancipnt.jd  women  to  sliow  their  giMtitude.  But 
much  more  lirgcly  it  was  a  result  of  the  fact  that 
so  large  a  proportion  of  the  fighting  i^o|)ul:ition  of  the 
I  nite.l  Kingdom  was  in  the  Army,  and,  cons.?quently, 
subject  to  llilitary  Law.  .  A  verj^  considerable  pro- 
]iortion  of  the  soldiers  Have  been  disembodied,  and  the 
disiiandment  will  continue  until  by  and  by  there  will 
ba  so  vast  a  majority  cf  working  men  fre?  to  vote  as 
they  plgiise  tha>,  there  will  be  at  least  a  rossi- 
bility  of  multiplying  several  times  the  number  of  tradss 
unionists  in  the  House  of  Commons.  Is  it  too  much 
to  assume  that  supposing,  in  the  first  plaro,  the  dis- 
satisfaction of  the  country  with  the  existing  Govern- 
ment and  House  of  Commons  goes  on  ,gi-owing,  and 
if,  at  ths  sanie  time,  large  numbers  of  clerks  and 
teachers  can  be  induced  to  support  trades-unionist 
candidat?s,  150  Members  could  be  returned,  the 
majority  no  doubt  trade  unionists,  but  a  proportion 
also  cither  clerks  cr  teachers'?  It  may  be  objected 
that  1.jO  men  in  a  House  of  about  7G0  woull  be  very 
weak.  We  are  by  Do  means  sure  of  that.  In  th"» 
first,  jdace,  a  solid  Ixxiv  of  150  Members,  all  pledged 
to  a  certain  policy,  coiild  give  the  victory  to  any  party, 
supposing  that  there  continued  to  be  Liberals  as  well 
as  Consen-ativ?s  in  the  new  Parliament.  Further- 
moi-e,  it  is  not  to  be  forgotten  that  the  supporters 
of  Home  EuJa  in  Ireland  can  return  roughly  80 
Members.  Suppose  the  tr-ides  unionists  allied  them- 
selves \^•ith  the  Irish,  the  two  together  would  make  a 
total  number  of  230  Members.  And  a  solid  body  of 
230  Members,  watching  for  an  opportunity  to  not 
merely  annoy  the  Government,  but  to  destroy  its 
jioh.cy  and  defeat  its  proposals,  would  veiy  soon  bring 
liome  to  the  party  which  seemed  to  be  the  weakest 
of  all  that  it  would  be  to  their  interest  to  vote  with 
the  trade  unionists,  and  so  to  bring  into  office  a  Govern- 
ment which  possibly  means  might  be  found  to  induce 
to  adopt  the  measures  which  the  party  so  won  over 
hid  set  its  heart  upon.  In  any  case,  if  the  trades 
unionists,  with  the  assistance  of  the  clerkly  classes  and 
the  teachers,  were  able  to  return  to  the  House  of 
Commons  150  men,  they  would  be,  because  cf  the 
solidity  of  their  party,  an  extremely  formidable  force, 
which  would  b?  able  to  so  modify  every  policy  they 
object e<l  to,  and.  therefore,  to  bring  home  to  their 
employers  that  it  was  in  the  interest  of  emjiloyers 
and  employed  alike  that  an  arrangement  between  both 
should  be  brought  about;  and,  consequently,  that  the 
future  trade  policy  of  the  Kingdom  and  of  the  Empire 
could  be  deteiTnined  bv  them. 


LUDENDORFF  ON  THE  WAR. 

OuE  readers  have  no  doubt  read  with  great  interest  ther 
chapters  recently  published  by  The  Timss  of  the  forth^ 
coming  volume  in  which  General  Ludendorff  is  about 
to  make  known  his  views  regarding  the  War.  The- 
|5ublication  was  timely  and  advantageous.  But  we  are 
by  no  means  sure  that  our  contemporaries  have  taken 
a  correct  view  either  of  Ludendorff  himself,  or  of  tlit? 
motives  which  actuate  him.  He  is  believed  to  have 
been  one  of  the  two  ablest  of  the  German  militarists. 
If  the  belief  is  correct,  w©  are  bound  to  say  that  it 
shows  that  the  German  Araiy  was  exceedingly  poor-in 
ability  and  that  the  fact  that  the  Entente  Allies  were 
not  able  to  subdue  Germany  till  more  than  four  and  a 
quarter  year-s  had  passed  affords  the  most  striking  evi- 
dence of  the  uttor  absence  of  brains  amongst  the  En- 
tente .\llies,  always  excejiting  the  French,  and  we  must 
add  excepting  also  Russia,  inasmuch  as  she  had  one- 
very  capable  leader  who  showed  himself  able  to  infhck 
serious  defeats  upon  the  enemy  so  long  as  the  Tsar 
and  his  evil  advisers  allo\Ved  the  Grand  Duke  to  act 
freely.  France  did  possess  a  number  of  exceedingly 
able  soldiers.  Four  in  particular  stand  out  as  excep- 
tional ^t  a  time  when  the  belligerents  in  general  were- 
so  poor  in  ability ;  and  Eussia  is  only  saved  from  the 
condemnation  that  falls  u^x)!!  the  Entente  Allies  in 
general  by  the  mere  fact  that  one  member  of  the  Im- 
])erial  family  was  a  man  of  exceptional  ability.  Luden- 
dorff tells  us  exjilicitly  that  he  was,  and  is,  a  convinced 
militarist.  It  is  very  satisfactory  that  he  saj's  so  in 
unmistakable  language,  for  it  would  be  difficult  to  find 
clearer  proof  of  the  incorjipetence  of  the  class  to  which 
he  belongs  than  is  furnisheji  by  the  man  who  tells  us 
again  and  again  that  towards  the  end  of  the  War  he 
dictated  the  policy  of  Germany.  The  fact  that  he  was 
a  militarist,  of  course,  implies  that  he  sh'ared  in  ther 
belief  that  Germany,  with  the  assistance  of  Austria- 
Hungary,  Turkey,  and  Bulgaria,  could  subdue  all 
Europe,  and  so  re.ir  up  once  more  an  Empire  such  as 
Rome  once  created  in  Italy.  If  Ludendorff  had  not 
been  so  explicit,  one  might  i>3  tem,]-)te-d  to  assume  that 
he  was  brought  to  Ijelieve  in  the  success  of  Germany 
only  by'  the  utter  breakdown  of  Eussia.  But  it  is  to 
be  recollected  that  he  was  a  militirist  all  along,  and, 
consequently,  that  he  looked  with  favour  upon  tha 
declaration  of  war.  We  attach  \evy  little  importanc-3- 
to  his  stupid  defence  of  the  Gennan  Government  in 
pretending  that  it  was  forced  to  make  war  in  self- 
defence.  Eveiyboriy  can  see  now,  whatever  may  have 
been  the  case  at  the  time,  that  the  contention  has  no 
solid  btsis  ;  and  that,  as  a  matter  of  fact,  Germany  had 
been  preparing  for  the  \\  ar  ever  since  the  breakdown  of 
France  in  1879. 

There  is,  however,  another  lesson  to  be  dra^\"n  frouT 
the  General's  work,  of  greater  importance  to  Europe 
and  Americ.i;  and  it  is  that  the  training  of  a  whole 
people  for  very  nearly  half  a  century  for  the  ex])ress 
purpose  of  making  war  upon  unoffending  neighbours 
was  as  great  a  failure  as  it  is  easy  to  imaginei.  Ger- 
many, it  is  to  be  recollected,  began  to  prepare  by  keep- 
ing her  young  recruits  with  the  Colours  for  three  whole 
years.  But  as  time  went  on,  and  the  confidence  of  the 
German  Ciovernment  increased,  the  recruits  were  kept 
wun  the  Colours  only  for  two  years.  Then  Ciermany 
came  to  the  conclusion  that  she  must  build  a  great 
navj'  so  as  completely  to  assure  herself  of  victory. 
This  fact  proves  in  the  most  convincing  manner  tliat 
the  Geiinaiis  had  worked  themselves  up  to  the  l>elief 
that  the  greitest  army  in  the  world,  seconded  by  the 
greatest  navy  in  the  world,  could  not  fail  to  win.  it 
is  very  difficult  to  quite  understand  the  mentality  of  the 
German  leaders  and  the  German  people  when  we  take 
these  facts  into  ac<-ount.  The  population  that  was  .^™ 
opposed  to  Gemiany  was  immensely  superior  to  that  '"SH 
of  Germany  and  her  Allies.  Consequently,  it  ought 
to  have  l>een  evident  that  Germany  couH  only  win  if 
she  possessed  a  soldier  as  great  as  Napoleon  iiimself. 
Had  she  possessed  such  a  man,  it  is  at  least  possible 
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that  she  niif^ht  have  won.  But  that  without  a  Napoleon 
slie  beheved  she  could  win  proves  that  the  militarists  in 
general,  and  Ludendorff  in  particular,  were  utterly  in- 
capable of  understanding  tlie  ))lainest  facts.  No  doubt 
ihe  Gei-mans  assumed  that  England,  even  if  it  took 
part  in  the  War,  would  hot  create  a  great  Army.  Bui  if 
1hat  was  the  case,  it  only  confirms_our  a.ssumption  that 
Ludendorff,  and  those  who  agree  with  hun,  were  incap- 
able of  understanding  the  most  palpable  facts.  The 
icMler  need  hardly  he  reminded  that  as  scon  as  the  \Var 
lii'oke  out  Lord  Kitchener  was  appointed  War  Minister, 
11  nd  immediately  set. about  fomiing  a  great  army.  That 
The  Germans  were  incapable  of  understanding  that 
'i.imething  Hke  tiiis  would  happen  affords  the  clearest 
ividence  that,  from  the  Kaiser  down,  they  were  entirely 
unfit  for  the  positions  they  occupied.  If  the  Germans 
had  pcsses,sed  even  moderate  abilities  they  would  have 
perceived  that  England  could  not,  however  strongly 
siio  might  desire  to  do  so,  keep  out  of  the  War,  for  if 
France  and  Belgium  were  brought,  under  the  autho- 
rity of  Germany,  tlie  latter  would  command  the  Sli-aits 
iif  Dover,  and  would  jiractically  be  in  a  position  to 
'  impose  her  will  ujion  England.  Nobody  except  a 
_  Initor  would  have  allowed  Germany  to  do  what  sh^; 
undortoojv  to  do.  And  that  the  Germans,  from  the 
Kaiser  down,  expocte<l  that  EngUshmen  were  so 
aljsolutely  devoid  of  common-sense  as  not  to  assist 
ErancQ  clearly  proves  that  Ludendorff,  in  spite  of  the 
name  he  acquired  amongst  his  own  poojile,  was  a  mili- 
ta.ry  man  of  a  very  low  order.  lie  writes  with  a  good 
deal  of  pretence  of  honestly  wishing  to  put  the  facts 
clearly  before  his  i  eaders.  It  is  no  part  of  our  business 
lo  accuse  him  of  want  of  truthfulness.  Me  may  have, 
completely  deceive^l  himself.  But  it  is  ])erf-ectly 
obvious  that  where  he  is  really  outspoken,  ho  is  doing 
work  which  helps,  or  at  all  events  might  be  expected 
to  help,  in  extenuating  the  incapacity  of  the  leadere, 
and  throwing  the  fault  upon  the  people  and  the  connuon 
soldiers. 

That  there  was  a  feeling  in  Germany  in  favour  of 
tlie  War  at  the  l>eginning  seems  to  be  proved  beyond 
dispute.  But  the  nations  are  few  which  refuse  to  sup- 
port theii-  Govenwnent  when  it  is  faced  by  a  great 
cond>ination  of  enemies.  Furthermore,  it  is  to  be  re- 
collected that  universal  liability  to  military  service  ex- 
isted in  Gemiany;  that,  therefore,  everything  that  was 
possible  had  been  done  to  induce  the  ]>eopIe  to  l.)elieve 
that  the  Germany  Army  was  so  superior  to  all  adver- 
saries that  it  could  not  fail  to  win  if  it  threw  its  he.irt 
and  soul  into  the  work  assigned  to  it.  Consequently 
we  attach  exceedingly  little  imix)rtance  to  the  apparent 
readiness  with  which  Ludendorff  makes  known  to  us 
Ihe  weaknesses  of  the  politicians,  and  the  ultimate 
failure  of  the  army  to  maintain  the  policy  forced  upon 
it.  Ludendorff  was,  in  fact,  an  exceedingly  incapable 
man.  He  lx?lieved,  firstly,  that  even  if  England  earned 
out  her  promises  to  France  she  would  not  call  up  an 
^  immense  army.  He  believed,  further,  that  the  anny 
rould  he  induced  to  go  on  fighting  as  long  as  he  himself 
iliought  it  worth  while  to  do  so.  And,  lastly,  ho 
l>elieved  that  he  was  always  right,  and  that  evei-ybo<ly 
who  disagreed  with  him  w^as  certainly  wrong.  To  our- 
selves it  appears,  on  the  contraiy,  that  he  rarely  took 
a  rigiit  view  of  the  facts  before  him;  that  he  believed 
in  the  ability  of  Germany  to  crush  all  its  neighboms; 
and  that  ho  was  quite  sur])rise<i  when  Germany  showed 
■  I'.er  weakness  in  the  veiy  first  weeks  of  the  War.  Ger- 
•iiiiuy  had  for  a  long  time  decided  that  she  would  invade 
J'rance  througli  Belgium.  And  yet,  although  she  had 
))rcpared  for  the  contingency  in  every  way  that  her 
niilitaiy  men  thought  possible^  the  aj-my  showed  itself 
quite  unfitted  for  the  task  given  to  it.  Ludendorff  admits 
frankly  that  tKere  was  much  confusion  in  the  German 
.\rmy  even  in  the  very  earliest  weeks  of  the  War,  and 
he  is  unable  to  denv  that  at  the  ]\r.arne  France  inflicted 
a  defeat  uix)n  Germany  from  which  she  was  never  able 
to  recover.  Germany  never  again  attempted  to  march 
<lirectly  \ipon  Paris.  Furthermore,  the  wild  adventure 
against  Verdun  was  as  mad  a  thing  as  it  is  easy  to 


concL'ivo.  Germany  exnausted  herself  l«fore  Verdun, 
and  never  really  recovered.  It  is  quite  true  that  Ger- 
many had  one  piece  of  luck  wiiich  ought  to  have 
enabled  her  to  make  terms  with  her  adversaiy  which 
would  have  at  least  been  tolerable  —for  Russia  rose  in 
revolt;  changed  the  Government  completely;  and,  in 
the  end,  Russia  made  terms  with  Germany  which  prac- 
tically made  the  latter  State  mistress  of  the  former. 
If  there  IkkI  l)een  a  really  great  general  in  the  German 
Army  he  had  a  chance  then  of  at  least  making  tenns 
which  would  have  been  tolerable  for  Germany.  But 
there  was  not  a  man  capable  of  using  the  opportunity, 
and  Germany  fell.  Her  troops  disbanded.  Her  Sov- 
ereign fled  like  a  criminal.  And,  in  the  end,  Germany 
had  to  accept  terms  wduch,  to  say  the  least,  must  have 
l>een  exceedingly  galling  to  every  soldier  and  every 
sailor  in  the  counlrv. 


ROTHERHAM. 

RoTHERH.wi  lies  in  the  Valley  of  the  Don,  almost  six 
miles  to  the  north-east  of  ShefTield,  which  is  drained 
by  the  same  river.  It  is  a  modern  city,  and  in  1902 
attained  the  status  of  a  county  borough.  Its  growth 
during  the  present  eentury  has  been  exceptional 
amongst  British  eities.  The  number  of  inhabitants 
rose  from  54,000  in  1901  to  62,000  in  1911,  and  in 
1918  it  was  estimated  at  75,000.-  Industrial  expan- 
sion is  briefly  the  explanation  of  its  rapid  increase  in ' 
population  and  in  wealth.  The  main  lines  of  its  deve- 
lopment have  been  similar  to  those  in  Sheflicld.  Iron 
and  steel  and  the  associated  branches  of  structural 
and  general  engineering  furnish  the  main  occupations 
of  the  people.  Bi-assfounding  is  more  or  less  a  novel 
feature  which  deserves  separate  mention.  The  in-' 
dustry,  though  not  of  the  proportions  seen  elsewhere, 
is  confined  mainly  to  the  production  of  high-class 
bu'ss  fittings  for  boilers  and  waterworks,  and  for  domes- 
tic purposes  generally.  Valves  and  taps  are  made  of 
various  materials,  and  a  considerable  business  is  done 
in  ships'  fittings,  both  for  the  Admiralty  and  the  mer- 
cantile marine.  A  kindred  development  is  the  mami- 
facture  of  household  requirements  of  cast  iron  and 
brass,  such  as  stove  grates,  meters  and  electroliers ; 
and  these  products  worthily  maintain  the  reputation 
which  Rotherham  brassfounders  have  already  won  ir. 
both  home  and  foreign  markets.  The  building  of 
railway  wagons  is  also  undertaken  in  the  neighbour- 
liood,  and  various  interests  are  concerned  in  the 
financing  of  railway  rolling-stock.  Wheels,  tyres, 
axles,  laminated  sjjrings,  and  other  construct ioiuU 
material  are  also  manufactured.  Two  of  the  largest 
Iron  and  steel-producing  firms  in  the  United  Kingdom 
are  located  in  Rotherham,  and  around  the  city  the 
York,  Derby,  and  Nottingham  coalfields  have  their 
smelting  centre.  In  addition  to  the  treatment  of  iron 
ore,  steel  slal>s,  billets,  bars,  strips,  and  plates  are 
made.  High-tensile  steel  and  alloy  steels  of  various 
kinds  are  among  its  numerous  products,  and  steel  cast- 
ings and  forgings  for  many  purposes  are  turned  out. 

Tfie  purely  local  deposits  of  iron  ore  which  were  at 
first  smelted  have  been  exhausted,  but  this  has  by  no 
means  hindered  expansion.  The  nearest  source  for 
the  ore  used  by  the  chief  smelting  company  is  now 
Frodiiigiiam,  in  Lincolnshire,  over  thirty  miles 
distant.  The  necessary  raw  material  is  also  drawn 
from  Nortliamptonshire,  and  Swedish  ore  for  the 
making  oi  basic  steel  is  imported.  The  company 
recently  installed  a  new  800-ton  blast-furnace  witli  a 
gas-driven  blowing  engine,  and  the  plant  has  given 
such  excellent  result?  th.it  a  handling  capacity  of  one 
thousand  tons  per  week  is  not  beyond  hope. 

The  interdependence  of  Rotherham  and  Sheffield 
both  industrially  and  socially  has  brought  about  a 
movement  in  favour  of  amalgamation,  which  has  gone  ' 
to  the  length  of  negotiations  between  the  various  local 
authorities.  An  extension  of  municipal  boundaries 
always  provokes  acute  discussion,  as  the  invitation  to 
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SLUTender  their  separate  existence  excites  little 
pleasure  amongst  the  outlying  districts.  The  progress 
which  Eotherhani  has  made  in  the  past  is'  the  best 
argument  that  can  be  adduced  in  favour  of  its  con- 
tinuation as  an  independent  borough.  Various  public 
services  are  owned,  and  in  most  instances  successfully 
managed,  by  its  Corporation,  which  has  devoted  no 
little  attention  to  the  industrial  expansion  of  the  city. 
But  the  march  of  events  is  everywhere  tending  to 
break  down  old  township  bounds.  A  large  area  often 
benefits  from  the  amenities  provided  by  the  taxation 
of  one  more  limited  in  extent,  and  an  equitable 
i-earrangement  alike  of  burdens  and  benefits  becomes 
necessary.  Wher£  interests  are  identical  a  saving  in 
administrative  and  general  expenses  is  effected,  and 
the  capital  needed  to  carry  on  and  extend  municipal 
enterprises  is  more  cheaply  raised.  For  a  city  of  its 
population  and  industrial  •  importance,  the  area  of 
Sheffield,  excluding  moorland  and  other  dead  ground, 
is  not  extensive,  and  for  this  reason  alone  the  widen- 
ing of  its  present  limits  is  quite  defensible. 

The  conditions  which  make  for  the  prosperity  of 
Sliefifield  make  also  for  the  prosperity  of  Eotherham, 
and  the  present  division  between  them,  though  histori- 
cally justified,  is  more  artificial  than  natural.     They 
are  connected  by  an  unbroken  line  of   factories    and 
residential  buildings  and  served  by  the  same  excellent 
system  of  communication,  both  being  on  or  close   to 
tlie  main  route  of    the    Midland   and    Great    Central 
Eailways.       The  Sheffield  and  South  Yorkshire  Navi- 
gation gives  them  direct  access  to  the  Plumber  ports. 
Communication  by  means  of  this  canal  might  easily 
be    improved,    especially    between    the    two    cities. 
Pieces  of  machinery  and  metal  castings  and  forgings 
too  large  for  rail  carriage  are  frequently  made  at  the 
local  works,  and  these  could  be  transported  by  canal 
to  Mexborough  and  thence  to  Barnsley,  or  along  the 
eastern  route  rid  Doncaster  to  the  Eiver  Trent,  or  to 
Goole  and  the    Humber    ports.       This    improvement 
would  enhance  the  transport  facilities  available  from 
Sheffield  and  Eotherham,  and  add  to  their  already  con- 
siderable importance    as    distributing    centres.        The 
question  is  of  -urgency  at  the  present  time  in  view  of 
the  approaching  increase  in    railway  rates    and    the 
probable  expansion  of  coal  jjroduction  witliin  the  dis- 
t/ict.       Developments  in- the  North  JNIidland  coalfield 
were  proceeding  rapidly  before  the  War,  as  the  .ten'i- 
tory  was  being  proved   further  to  the  east.       Steam, 
house,  and  coking  coals  are  mined  extensively,  and  the 
famous  Barnsley  seam  inns  in  the  neighbom-hood  of 
Eotherham.     Many  of  the  coke  ovens  in  the  district 
ai-e  furnished   with  by-product    reeovery    plants,   and 
ironstone  and    refractory  materials    are    also    raised. 
Coal,  coke,  heavy  and  fine  chemicals,  iron  ore,  and 
furnace  linings  are   assets  of  the  first  importance  to 
industry,  and  its  richness  in  these  natural  resources  is 
a  guarantee   to   Eotherham  of  future  industrial  pro- 
gress, whatever  its  form  of  government.       Its  manu- 
factured products  are,  moreover,  likely  to  command  a 
i-eady  sale.     Housing  schemes  at  home  and  the  enor- 
mous amount  of  reconstruction  work  to  be  done  on 
the  Continent  ensure   employment  for  an  indefinite 
period  to  its  brassfounders  and  to  its  makers  of  plumb- 
ing and  household  fittings.     Eailway  material  will  also 
be  in  keen  demand.     At  present  there  is,  for  obvious 
reasons,  a  slump  in  wagon-building.     Of  the  700,000 
odd   privately-owned  wagons  on  the  railways  of   the 
United  Kingdom   nn    appreciable    number  has    been 
built    in    Eotherham,     and    their     construction    and 
running  have  been  financed  by  the    local    companies 
already  referred  to.     Under  the  proposed  new  scheme 
bwnei's  will  apparently  have   to. surrender  their  pro- 
perty and  accept  compensation.     While  the  decision 
is  delayed,  the  uncertainty  of  their  position  and  the 
general  obscurity  of  the  railway  outlook  deter  private 
interests  from   placing   orders  for  new  wagons.        A 
little  export  business  is  passing,  but  it  is  scarcely   a 
tithe  of  the  pre-war  figure,  and  is  being  done  almost 
exclusively  with  the    Colonies.        Some    wagons    are 


being  built  for  home  railways,  but  the  total  amount, 
of  new  construction  fs  small.  Eepairs  are,  however,, 
coming  in  briskly,  as  the  railway  companies  are 
handing  over  a  large  number  of  trucks  which  cannot 
be  attended  to  in  their  own  workshops.  It  is  doubt- 
ful wlia^  the  future  has  in  store,  though  for  wagon- 
building  companies  the  prospects  are  better  than  for 
those  engaged  in  wagon-financing.  EoUing-stock  will 
always  need  to  be  repaired  and  replaced,  but  the  loss 
of  income  due  to  the  cessation  of  private  orders  will 
be  serious,  especially  if,  on  the  unification  of  the  rail- 
way system,  the  construction  shops  of  the  different 
companies  are  to  be  used  to  supply  all  wagon  require- 
ments. In  every  other  respect  the  outlook  for 
Eotherham  gives  cause  for  optimism,  provided  the 
economic  repercussions  of  the  Wai-  are  not  such  as 
to  overwhelm  our  industrial  fabric.  The  motto  of  its- 
Corporation,  "  Sic  virescit  Industria,"'  was  happily 
chosen,  and  it  will  scarcely  be  necessary,  we  imagine,.  , 
to  alter  it  to  the  past  tense. 


THE  ELECTRIC  FURNACE. 

The  use  of  the  electric  furnace  in  the  iron  and  steeL 
industries  was  one  of  the  later  industrial  applications- 
of  electricity.  It  was  employed  at  first  in  the  manu- 
facture of  aluminium  and  calcium  carbide,  then  in  the- 
making  of  ferro-alloys,  and  finally  it  was  taken  up  by 
the  ironmasters.  Electric  pig  iron  contains  fewer  im- 
purities than  pig  iron  from  the  blast  furnace,  but  the 
older  method  is  not  likely  to  be  superseded.  The  ore  is 
in  all  cases  reduced  by  chemical  action  between  it  and 
the  reducing  agent,  the  oxides  of  the  metal,  in  which 
form  it  generally  occurs,  being  smelted  with  fluxes, 
usually  limestone.  The  necessary  reactions  are  facili 
tated  by  the  high  temperatures  obtainable  with  the- 
electric  furnace.  Further,  a  moi-e  basic  slag  can  be- 
used  and  any  sulphurous  substances  present  are  more 
completely  ehminated.  Blast-furnace  practice^  has, 
however,  been  brought  to  a  very  high  state  of  efficiency, 
as  its  associated  problems  have  been  carefully  worked 
out  and  the  fullest  economy  attained  in  the  utilisation, 
of  waste  products.  -  The  ordinai-y  process  of  manufac- 
ture is  therefore  more  economical  if  cheap  supplies  of 
coal  and  coke  are  available;  but  this  condition  is  fre- 
quently not  fulfilled,  even  in  European  countries.  In 
Sweden  the  better  qualities  of  coal  have  to  be  imported, 
and  in  Italy  the  native  coal  supply  is  pooi'.  High- 
grade  ore  aboimds  in  the  Scandinavian  deposits, 
and  though  charcoal  is  available  for  smelting,  hydro- 
electric power  is  not  expensive,  and  circun-istances  are 
to  some  extent  favourable  to  the  use  of  the  elec- 
tric furnace.-  In  Italy  electric  power  is  cheap  but 
coal  is  dear,  and  the  treatment  of  ore  and  the  manu- 
facture of  steel  by  electricity  have  there  undergone 
striking  developments.  Canada  is  another  country 
suited  to  the  widespread  use  of  electrical  processes  in 
metallurgy.  Though  a  large  amount  of  coal  is  exported 
to  tlie  United  States,  coal-raising  is  attended  with 
considerable  expense,  and  the  potentialities  of  Canadian 
rivers  and  lakes  are  being  examined,  while  some  ambi- 
tious schemes  for  their  utilisation  are  already  pro- 
jected or  in  actual  working.  The  days  of  cheap  coal 
are  now  a  memory  in  the  United  Kingdom,  but  out- 
side Scotland,  and  possibly  Ireland,  there  exist  at  pre- 
sent no  other  considerable  sources  of  energy,  and  the 
use  of  coal,  whatever  its  price,  cannot  be  dispensed 
with  in  favour  of  cheaper  foi-ms  of  power.  Electricity 
may  of  course  be  generated  cheaply  in  the  neighbour- 
hood of  the  mines,  but  though  readily  transmissible, 
the  expense  of  transmission  lines  makes  its  availa- 
Hlity  at  distant  points  a  matter  of  doubtful  economy, 
in  the  production  of  steel  the -cost  of  the  fuel  or 
power  used  is  not  of  such  prime  importance  as  in  the- 
smelting  of  ores,  and  in  several  countries,  notably  the 
United  States,  the  making  of  high-class  steel  and  cast- 
ings by  electricity  is  regarded  with  increasing  favour. 
The  quality  of  the  product  has  more  than  offset  the 
higher  cost  of  manufacture.       In  the  case  of   rails. 
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breakages  amongst  the  old  Bessemer  typo  were  tro- 
■quent,  and  constituted  a  source  of  danger  to  traffic  and 
lof  expense  to  the  railway  companies.     The  substitu- 
tion of  electric  steel  rails  was  an  unqualified  success. 
^As  regards   the  United   Kingdom,   we    have  already 
noted  the  rapid  increase  in  the  number  of  electric  fur- 
naces during  the  War.     From  91  built  or  building  in 
1916,  they  rose  to  147  in  1918,  and  the  production  of 
•electric  ingots  and  steel  castings  increased  in  the  same 
jjeriod  from  49,2-56  tons  to  147,922  tons.     The  H^roult 
furnace,  which  is  most  popular  abroad,  still  firedomi- 
j-ates,  especially  amongst  those  of  large  capacity,     it 
is  of  the,  arc  type  and  bears  a  close  resembinnce  to  a 
tilting  open-heai-th  furnace.     The  principle  of  the  arc 
furnace  is  easily  grasped.       When  the   ends  of  two 
wires  through  which  an  electric  cun-ent  is  passing  are 
.-aeparated  the  current  jumps   the  int©r\'ening  space 
and  resistance  to  its  passage  causes  heat.     The  radia- 
ition  or  conduction  of  this  heat  from  the  electric  arc  is 
utilised  in  the  furnace  to  fuse  the  raw  materials  and 
stlie  charge  does  not  come  in  contact  with  the  arc.     In 
ithe  resistance  furnace    heat  is  developed  by  the  pas- 
:sago  of  the  cia-rent  through  the  metal.     The  third  type 
of  furnace,  the  induction,  is  really  a  development  of  the 
principle  embodied  in  the  resistance  furnace,   simply 
anti-oducing  a  novel  type  of  resistance.    In  addition  to  the 
H^roult,   the  Eennerfelt  and  the  Stassano  are   other 
types  of  arc  furnace  used  in  Great  Britain.     Two  Shef- 
field inventions,  the  Stobie   and  the  Greaves-Etchell, 
combine  both  the  arc  and  the  resistance  principles. 

The  growing  popularity  of  the  electric  furnace  on 
the  Continent  is  testified  by  the  fact  that  in  1917 
217,000  tons  out  of  a  total  of  349,500  tons  of  cvucible 
and  electric  steel  were  produced  in  Gennany  by  the 
-electric  furnace.  The  arc  tyi^e  was  responsible  for 
two-thirds  of  the  production  and  the  induction  type 
■for  one-third,  the  latter  being  more  in  evidence  wher 
ift  very  high-grade  steel  was  required.  In  many  fur 
iiaces  even  distribution  of  heat  through  the  mass  of  the 
cliai-ge  causes  considerable  difficulty,  as  the  heat  frc«n 
the  Dies  formed  between  the  electrodes  themselves  or 
i)etween  the  electrodes  and  the  metal  bath  principallj 
affects  the  surface,  raising  it  to  a  high  temperature 
but  leaving  the  body  of  the  charge  comparatively  cold. 
The  effect  is  harmful  in  the  case  of  heavy  alloys,  such 
as  chrome  and  vanadium,  which  usually  drop  to  the 
•k>wer  part  of  the  furnace  and  do  not  melt  or  mix 
thoroughly  with  the  charge  unless  stirred  at  frequent 
intervals.  The  Greayes-EtcheU  furnace,  an  invention 
of  two  Sheffield  engineers,  secures  more  uniform  heat- 
ing, and  overcomes,  it  is  claimed,  the  disadvantages  of 
the  older  makes.  Bottom  heating  is  applied,  and  by  the 
convection  currents  so  created  the  metal  is  kept  in 
continuous  circulation,  thereby  ensuring  a  more  even 
tempei'ature  and  more  rapid  melting. 

In  many  of  the  industrial  towns  in  the  North  of 
England  comphiint  is  made  of  the  high  cost  of  electri- 
city and  of  the  hindrance  which  this  imposes  on  indus- 
trial development.  Mutterings  are  heard  in  Sheffield 
as  to  the  expense  of  an  electric  furnace  compared  with 
other  methods  of  steel  manufacture,  but  the  fault 
appears  to  lie  not  so  much  with  the  furnace  as  with  the 
manner  of  its  working  and  the  high  initial  charge  for 
current.  In  Sheffield,  as  in  other  cities,  there  has 
been  a  tremendous  growth  in  recent  years  in  the  do- 
mestic and  industrial  applications  of  electricity.  It  is 
now  being  used  for  public  and  private  lighting,  for 
cooking  and  for  transport,  and  many  works  which 
formerly  consumed  coal  and  gas  for  power  and  light, 
now  use  electricity  throughout.  The  erection  of 
numerous  picture-houses  has  put  a  further  strain  on 
central  generating  equipments,  with  the  result  that 
there  is  in  many  cases  a  continuous  overload,  which 
does  not  make  for  economical  production.  Sheffield 
is,  indeed,  about  the  fourth  cheapest  amongst  the  muni- 
cipalities that  supply  current  in  the  United  Kingdom. 
Its  plant  has  been  enlarged  in  the  past  few  years,  but 
it  will  require  fmiher  enlargement  to  cope  properly 
vdth  the  fuU  burden .     The  aim  should  be  to  reduce  the 


cost  of  electricity  for  power  purposes  to  between  id. 
and  fd.  per  unit,  and  though  this  seems  an  unattain- 
able ideal  with  the  expansion  in  coal  prices,  an  attempt 
to  approach  it  would  well  repay  the  city  in  the  increased 
impetus  given  to  the  steel  industiy. 

A  cloud  has  been  cast  on  electric  steel  by  the  recent 
joint  discussion  between  the  Institution  of  Electrical 
Engineers  and  the  Iron  and  Steel  Institute.  In  a 
series  of  papers  rarious  practical  men  recounted 
tneir  experience  with- electric  furnaces  in  Great  Britain 
during  the  War.  One  striking  feature  was  the  varia- 
tion shown  in  actual  practice  by  furnaces  of  equaf 
capacity  of  the  same  type,  and  working  under  slmilai 
conditions.  The  conclusion  seems  inevitable  that 
where  results  were  poor,  they  were  due  to  the  ineffi- 
ciency of  the  operatives,  rather  than  to  any  inherent 
defect  in  the  furnaces.  Grievances  were  freely  venti- 
lated, and  while  the  charge  as  to  excessive  cost  of 
working  was  made,  complaints  were  also  heard  of 
undue  trouble  caused  with  furnace  linings  and  electri- 
cal apparatus  and  with  the  rapid  consumption  of  elec- 
trodes. From  the  scientific  point  of  view,  the  quality 
of  the  metal  turned  out  by  the  electric  furnace  was 
liighly  praised,  but  no  matter  how  satisfactory  it  may 
be,  it  is  clear  that  one  of  the  essentials  to  success  is 
tlie  reduction  of  working  exjwnses.  An  outstanding 
item  in  the  bill  of  costs  in  electricity,  and  if  Sheffield 
wishes  to  go  ahead  with  what  are  undoubtedly  the 
latest  and  best  developments  in  scientific  metallurgy, 
it  will  be  necessary  to  scale  down  electric  charges. 


MEXICO. 

We  wrote  so- recently  on  the  political  condition  of 
MeKico  at  the  present  time— if,  indeed,  Mexico  can  1)6 
said  to  have  a  political  condition — that  we  do 'not  pro- 
pose once  more  to  go  into  the  question  of  why  this 
country  cannot  prosper  under  existing  conditions,  but 
rather  to  consider  its  potentialities. 

We  explained  very  fully  that  the  real  'diffioulty  of 
^Mexico — into  which  of  course,  apai-t  from  the  causes 
which  are  historical,  political,  and  economic,  it 
is  not  ouw  province  to  go  here — is  '  that  neither 
President  Carranza  nor  Villa  has  sufficient  follow- 
ing, sufficient  resources,  nor  the  means  of  organis- 
ing any  settled  form  of  government.  Experi- 
ence has  shown  that  the  type  of  government  which  was 
adopted  in  Mexico  after  the  Spaniards  were  driven  out 
was  wholly  unsuited  to  the  requirements  of  the  country, 
and  only  at  very  rare  intervals  when  it  has  been  in  the 
hands  of  a  despot  of  e.xceptional  ability  has  Mexico 
enjoyed  any  real  tranquillity. 

Mexico  has  been  during  the  past  four  centuries  one 
of  the  most  unfortunate  countries  in  the  world.  It 
attracts  the  interest  of  all  those  who  are  at  all 
acquainted  with  tlie  affairs  of  Spanish  America  because 
it  was  in  Mexico,  next  perhaps  to  Peru,  in  which  the 
few  great  native  civilisations  found  in  Spanish 
America  existed.  There  can  be  no  reasonable  doubt 
in  the  minds  of  those  who  carefully  study  what  little 
information  has  come  down  to  us  of  the  condition  of 
affairs  both  in  Mexico  and  in  Peru,  in  Central 
America,  in  Yucatan,  and  in  the  adjacent  islands,  that 
in  the  periods  that  preceded  the  Spanish  conquest  the 
Mexicans,  the  Peruvians,  the  people  of  Central 
.\merica  and  the  people  of  Yucatan  were  undoubtedly 
more  highly  civilised  than  any  of  them  are  at  the  pre- 
sent day,  if  we  mean  by  civilisation  the  adaptation  of 
applied  industries  to  the  general  conveniences  of  life. 
Of  course  civilisation,  like  everything  else,  can  only 
be  judged  by  the  standard  we  apply.  We  applaud  the 
railway  system  of  England  and  the  United  States 
because  we  see  that  they  so  readily  afford  transportation 
facihties  from  one  part  of  the  country  to  another ;  and 
we  condemn  a  malarial  swamp  in  Equatorial  Africa 
because  we  say  it  is  a  danger  to  health  and  it  is  impos- 
sible to  get  about  in  such  a  barbarous  and  undeveloped 
country.     Now,  as  far  as  it  is  possible  to  trace  from 


'890 


THE     STATIST. 


[August  30,   1919. 


the  writings  principally  of  the  monkish  chroniclers 
which  have  come  down  to  us,  the  poj^ulation  of  Mexico, 
of  Peru,  of  the  adjacent  islands,  of  Yucatan,  and  so 
on,  must  have  been  enoruwusly  greater  than  it  is  a' 
the  present  time.  For  example,  in  the  coast  lands  of 
Peru,  right  away  down  from' Columbia  to  far  beyond 
the  Chilian  border,  there  are  evidences  of  irrigation 
works  superior — we  were  going  to  say  to  anything  that 
exists  to-day,  but  they  do  not  extend  to  anything  like 
the  distance  that  the  irrigation  works  did  of  the  people 
t-hat  preceded  the  Spanish  conquerors.  There  are 
evidences,  moreover,  of  industries  which  could 
have  supported,  a-nd  no  doubt  did  support,  a 
very  much  larger  population  than  now  eixists 
in  the  whole  of  Peru.  Likewise  in  Mexico 
there  can  b&  no  reaisonable  doubt  that  the 
population  was  far  greater  than  it  is  at  the  present 
time ;  and,  in  a  .sense  of  understanding  manufactures, 
building  roads — of  coui'se,  it  had  no  railways,  neither 
had  it  electric  telegraph,  nor  the  submarine  cable,  that, 
of  course.  ;)iaust  be  conceded,  but  all  these  things  are 
importations  from  outside.  But  in  the  actual  possession 
of  means  of  .communication,  and  in  the  enjoyment  of 
manufactures  and  of  abundance  of  food  and  such  raw 
materials  .as  were  required  for  their  manufactures, 
there  seems  to  be  verj'  little  doubt,  according  to  the  old 
monkish  chroniclers,  that  the  pre-Spanish  peoples  of 
what  we  now  call  Mexico — whiqli,  of  com'se,  was  a 
much  bigger  country  than  the  Mexico  of  to-day — ^were 
superior  to  what  existed  at  the  time  when  these  monks 
were  wnting,  and  superior  to  what  had  existed  since. 
Assuming  that  sufficient  law  and  order  could  be 
maintained,  Mexico  is  jwtentially  one  of  the  richest 
countries  in  the  world.  It  has  a  magnificent  soil  and 
a  splendid  climate.  It  has  variations  in  altitude  which 
characterises  the  whole  of  Spanish  America  to  an  extent 
that  is  perhaps  not  true  of  any  other  continent  in  the 
world.  It  is  possible  to  be  almost  under  the  Equator' — 
in  fact,  right  under  the  Equator — and  yet  to  be  shiver- 
ing at  night  and  glad  to  have  a  warm  coat.  Blankets 
are  required  in  Central  America  to  an  extent  that  is  not 
true  of  any  other  part  of  the  world  in  the  same  latitude. 
Mexico  has  the  warm  lands  of  the  coast  and  the  warm 
lands  of  the  river  beds.  But,  speaking  generally, 
Mexico  is  a  high  mountainous  plateau  reaching  fi-om 
2,000  to  8,000  feet  above  the  level  -of  the  sea,  with 
two  great  ranges  of  mountains,  one  on  the  Atlantic 
coast  and  one  on  the  Pacific  coast.  Owing  to  the 
fact  that  the  present  nders,  neither  of  them  having,  as 
we  say  above,  either  the  resources  or  the  following 
which  would  enable  them  to  establish  any  kind  ot 
govermnent  that  would  give  any  reasonable  guarantee 
of  law  and  order,  it  is  practically  useless  to  engage  in 
any  kind  of  enterprise  that  will  not  allow  of  the  most 
extravagant  extortion  on  the  part  of  the  Government. 
Consequently,  the  only  things  that  are  practicable  at 
present  in  IVIexico  are  silver  and  gold  mining  and  the 
winning  of  petroleum  on  the  Atlantic  coast.  Even 
silver  and  gold  mining  are  only  earned  on  to  a  very 
limited  extent.  Formerly,  say  up  to  30  or  40  years 
ago,  Mexico  was  pre-eminently  a  country  of  vast  estates, 
in  a  sense  in  which  vast  estates  are  understood  no- 
where else.  But  the  greater  landowners  who  have 
managed  to  accumulate  in  j  a-st  tinies  sufficient  i-esources 

to  invest  in  securities  in  various  parts  of  the  world, 
foreseeing  ultimate  trouble,  have  been  driven  out  ot  the 
country  by  the  extortions  of  the  various  Governments 
because  none  of  them  have  been  strong  enough  to 
enforce  any  kind  of  order;  and.  consequently,  the  un- 
fortunate man  who  has  anything  to  lose  is  subject  to 
the  attention  of  bandits  until  ultimately,  whatever  lie 
had,  is  squeezed  out  of  him.  Villa  is  a  man  of  consider- 
able intelligence  considering  his  opportunities,    while 

Carranza  is  a  man  by  no  means  lacking  in  ability,  and 
he  is  as  well  aware  as  anybody  else  in  Mexico  that  the 

present  state  of  things  cannot  go  on  indefinitely.      He 
is  risking  not  merely  his  own  head,  but  the  freedom  of 


Mexico,  unless  the  country  is  put  into  some  sort  of 
order  in  which  it  is  "jiossible  for  anybody  to  engage  in 
industry  witli  a  reasonable  prospect  of  seeing  reward 
for  tlieir  labours.  His  difficulties  are,  however,  tlrat 
so  far,  at  any  rate,  he  has  never  been  able  to  raise  a 
force  upon  which  he  can  depend,  and  consequently  it 
has  cost  him  more  to  maintain  his  army  than  to  beat 
his  enemy.  Villa  ne^'er  had  a  real  chance,  at  any  rate,, 
not  since  the  veiy  beginning.  His  position  is  due  simply 
to  the  fact  that  Carranza  never  succeeded  in  fomiing 
any  kind  of  stable  Government  that  could  be  said  to 
exercise  authority  beyond  the  reach  of  the  vaiious- 
bandit  tribes  ^\ho  formed  what  may  be  called  the 
national  army.  But  there  is  no  force  in  the  country  • 
that  either  of  them  can  absolutely  rely  upon — and  tell 
them  to  do  this  and  they  will  do  it,  and  to  go  somewhere 
and  they  will  go.  E\'ery  little  band  is  out  more  or  less 
for  robbery ;  and  although  the  chiefs  see  jilainly  enough 
that  the  position  is  growing  'more  intolerable  and  dan- 
gerous day  by  day,  they  do  not  see,  and  under  the  con- 
ditions under  which  they  are  working  it  is  difficult  for 
anyone  to  see,  where  the  remedy  is  to  he  sought.  But 
certain  it  is  that  while  things  go  on  as  they  are  doing 
Mexico  is  simply  squandering  her  capital ;  and  sooner 
or  later,  both  the  so-called  rulers  will  find  themselves 
abandoned  by  everylxxly  l:>ecause  they  will  ba  no  longer 
in  a  position  to  pay  what  they  are  pleased  to  call  their 
troops.  As  a  matter  of  fact  already,  as  we  have  said, 
the  landowners  with  any  means  have  already  left  the 
countrj'.  ■  The  peasants  are  amongst  the  most  wretched 
of  any  in  Central  or  South  America,  and  the  Govern- 
ment, such  as  it  is,  is  virtually  reduced  to  levying 
blackmail  upon  foreigners.  Those  working  the  silver 
and  gold  mines  in  the  interior  fa-om  time  to  time 
have  to  abandon  their  mines  because  some  roving  set 
of  bandits  in  danger  of  capture  pull  up  the  railways. 
Consequently,  there  are  no  means  of  getting  the  pro- 
duce from  the  mines  to  the  port  or  to  the  United  States 
frontier.  One  ol  the  most  disastrous  things  for  Car- 
ranza's  Government  was  a  raid  which  Villa  made  in 
the  present  year  and  pulled  up  the  line  of  the  Central 
Eailways  connecting  Mexico  City  with  the  United 
States  frontier.  The  result  was  that  a  whole  lot  of 
the  silver  mines  on  which  the  President  was  relying  for 
taxes  or  blackmail  had  to  be  abandoned,  and,  as  neither 
CaiTanza  nor  Villa  had  the  engineering  skill  to  work  the 
mines,  they  have  ceased  to  yield  taxes  to  the  Govern- 
ment or  i^venue  to  their  owners,  and  a  large  part  of 
the  whole  district  has  had  to  be  within  the  last  few 
months  abandoiied.  We  explained  quite  recently  the 
system  (i>y  which  the  petroleum  fields  on  the  east 
coast  of  Mexico  are  mulcted  by  Carranza's  myrmidons. 
One  would  think  that  if  Cairanza  could  form  a  Govern- 
ment anywhere,  it  would  be  between  the  east  coast 
and  Mexico  City.  But,  in  fact,  his  authority  there  is 
but  slight. 

We  have  already  explained  the  extraordinaiy  agri- 
cultm-al  richness  of  Mexico,  which  is  capable  of  growing 
not  merely  eveiy  tropical  product,  but  almost  eveiy 
agricultural  product  known  to  the  temperate  zone,  be- 
sides the  majority  of  textile  fabrics  on  which  a  large 
part  of  the  manufacturing  industry  of  the  world 
depends.  It  is  not  worth  while,  under  the  conditions 
we  have  described,  for  the  planter  to  engage  ir^  any 
serious  industry.  But  if  he  were  assured  of  a  sottle>l 
Government  which  would  be  likely  to  last  a  year  or 
two,  there  are  various  textile  plants  in  addition  to  the 
well-known  oiies  which  coidd  be  develop';d  and  yield 
a  handsome  revenue  to  the  planter  .is  wel!  as  a  reason- 
able surplus  for  taxation  by  the  State.  The  mineral 
resources  of  Mexico  are  probably  unrivalled,  and  there 
seems  reason  to  believe  that  the  petroleum  resoin-ces  of 
the  west  coast  are  even  greater  than  those  of  the  Allan- 
tic  seaboard.  It  will  be  remembered  that  indications  have 
been  found  time  after  time  of  the  existence  of  petioleum 
from  Alaska  all  down  North  America  to  the  west  of 
what  is  called  the  Rocky  Mountains,  in  North 
America,   and    again   west   of  'the   Andes,  <n  South 
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America.  These  traces  of  the  existence  of  petroleum 
are  found  right  awaj'  down  to  the  far  south,  even  to 
Tierra  del  Fuego,  the  great  island  beyond  the  South 
American  continent.  Explorations  from  time  to  time 
have  been  made  by  competent  authonties  on  the  west 
coast  of  Mexico,  and  the  indications  jKiint  to  an  even 
richer  oilfield  than  that  existing  on  the  east  coa.st. 
Whether  it  will  be  possible  under  present  conditions  to 
develop  tliis  field  remains  to  bo  seen,  but  that  sooner 
or  later  these  rich  oil-fields  will  be  developed  there  can 
'-'  no  reasonable  doubt. 


BUTTER  PRODUCTION  IN  IRELAND. 

In  normal  times  the  production  of  butter  in  the  United 
Kingdom  has  been  estimated  at  about  2,500,000  cwt. 
per  annum.  The  average  net  imports  (1909-13)  were 
4,067,000  cwt.,  giving  a  consumption  of  over  6i 
million  cwt.  The  total  ini,ports  were  4,167,000  cwt. 
per  annum,  of  which  about  946,000  cwt.,  or  23%, 
were  from  Empire  sources,  and  3.221,000  cwt., 
or  77%,  from  foreign  countries.  "While  during  the 
named  .period  no  difliculty  was  experienced  in  obtain- 
ing the  suiiplies  necessary  to  meet  the  home  demand, 
a  radical  transformation  of  the  butter  trade  was  affected 
by  the  prevalence  of  war  conditions.  Neutral  coun- 
tries on  whom  we  were  accustomed  to  rely  in  former 
years,  such  as  Denmai-k  and  Holland,  were  besieged 
by  applications  for  their  exportable  butter  supplies 
from  the  Central  Powe^rs,  and,  in  addition,  owing  to 
the  scarcity  of  other  foods,  were  forced  to  retain  a 
higher  pro.nortion  than  usual  for  home  consumption. 
Moreover,  the  shortage  of  cattle-foods  and  the  re- 
quest for  cattle  for  slaughtering  purposes  occasioned 
a  diminution  in  the  numbers  of  dairy  stock,  especi- 
ally in  Europe,  which  lessened  milk  production  to 
a  considerable  degree.  Many  other  factors  also  at 
work,  including  the  shortage  of  shipping  and  the  sub- 
marine campaign,  culminated  in  bringing  about  a 
butter  scarcity  such  as  the  United  Kingdom  has  never 
known.  The  extent  to  which  supplies  fell  off  between 
1909-13  and  1918  may  be  gleaned  from  the  follow- 
ing table.  For  purposes  of  comparison  margarine  and 
cheese  are  also  included:  — 


Home  and  Imnortei] 

1909-13  f  AversKO  Yearly,  and 

, Supplies,  1909-13 , 

, 

-1918  Supply 

\ 

Total 

Per            Per 

Total 

Per 

Per 

Supply 

Cent.         Cent. 

Supply 

Cent. 

Cent. 

Tons 

Home     Imported 

Tons 

Home 

Imported 

334.000 

37-7           62-3 

182,000 

63-6 

43-4 

158,C0O 

25-3          74'7 

159,000 

25  8 

74-2 

118,C00 

e08           492 

254,0CO 

84-1 

5-9 

Butter 
Cheese 
Margarine. 

The  large  range  of  materials  suitable  for  the  manu- 
facture of  margarine  explains  in  great  measure  the 
remarkable  impetus  given  to  its  production.  For  the 
greater  proportion  of  our  comparatively  scanty  im- 
ports of  butter  during  the  past  few  years  we  were 
indebted  to  the  Colonies.  In  the  year  1918,  of  a 
total  import  of  1,614,625  cwt.  their  contribution 
amounted  to  62  per  cent.,  while  that  of  foreign  sources 
was  represented  by  38  per  cent.  Tlie  arrangements 
entered  into  by  the  Imperial  Government  for  the  pur- 
chase of  colonial  exportable  surpluses  during  the  War 
have  given  a  considerable  stimulus- to  the  dairying  in- 
dustry in  the  Colonies,  and  a  similar  policy  is  being 
pursued  this  year;  thus,  in  the  case  of  New  Zealand, 
which,  next  to  Ireland,  ranked  second  in  the  United 
Kingdom  butter  imports  list  in  1918,  prices  varj'ing 
'between  143s.  8d.  to  181s.  per  cwt.  will  be  paid  for 
butter  during  the  period  August  1,  1918 — July  31, 
1920,  delivered  f.o.b.  steamer  at  certain  grading  ports 
for  carriage  to  the  United  Kingdom. 

It  was  not  untd  August  1,  1917,  that  the  Ministry 
of  Food  deemed  it  necessary  to  take  over  control  of 
the  butter  trade.  The  first  Order  fixing  maximum 
prices  for  producers,  wholesalers  and  retailers,  was 
brought  into  operation  at  the  end  of  that  month,  and 
this  was  followed  by  others  containing  such  modifica- 
tions as  ex,perience  had  shown  to  be  necessary.  After 
a  few  months,  however,  it  was  found  that  with  the 


ever-increasing  shortage  of  supplies  these  regulations 
were  insufficient  to  secure  either  effective  control  of 
prices  or  equitable  distribution.  The  Ministry  then 
decided  to  "pool"  all  butter  coming  into  Great 
Britain  and  distribute  to  all  wholesalers  and  retailers 
on  their  1916  sales.  Although  it  meant  the  loss  of 
valuable  trade  connections,  it  was  nevertheless  recog- 
nised that  Ireland  should  come  under  the  ambit  of 
this  scheme,  but,  in  compensation,  it  was  decided  to 
limit  export  licences  to  those  who  exported  in  1916, 
a  commission  of  l%_being  ,paid  to  licensees  on  exix>rts 
of  butter  u,p  to,  but  not  exceeding,  the  total  quan- 
tity of  butter,  milk,  or  cream  exported  by  the 
licensees  to  Great  Britain  in  1916.  For  the  vear 
1918  and  the  present  year  these  licences  do  not  'per- 
mit the  export  of  more,'  than  75  per  cent,  of  the 
quantity  certified  as  being  exported  by  eacji  maker  and 
shipper  in  1916.  The  difficulty  is  to  hold  the  balance 
in  some  equitable  manner  between  the  Irish  and 
English  consumer.  For  example, "last  year  some 
licensees  ex.ported  more  than  tliey  were  entitled  to  by 
the  terms  of  their  licence  with  the  result  that  the  homo 
consumer  got  the  worst  of  the  deal.  It  does  not 
follow  that  all  exporters  take  advantage  of  their 
authority  to  ship  up  to  75  per  cent.  Did  tliey  do  so 
it  is  quite  conceivable  that  the  home  market  would 
have  a  restricted  supply  to  draw  on.  In  order  to  hold 
the  balance  evenly  it  is  necessary  to  secure  harmony 
between  the  prices  fixed  by  the  Government  pool  for 
Irish  imports  into  Great  Britain  and  the  [)rices  charged 
by  the  wholesaler  for  distribution  in  Ireland.  The 
.prices  given  by  the  former  from  July  24  onwards 
vary  between  253.s.  and  293s.  per  cwt.,  according  to 
grade,  while  the  maximum  price  charged  by  the  pro- 
ducer in  Ireland  must  not  exceed  294s.  per  cwt.  As 
regards  a  sale  by  retail,  the  maximum  charge  levied 
on  the  Irish  consumer  comes  to  2s.  lid.  per  lb.,  or 
326s.  Sd.  per  cwt.,  while  the  flat  retail  price  ruling 
for  Government  and  British-made  butter  is  2s.  6,7. 
per  lb.,  or  280s.  per  cwt.  The  charge  has  been  made 
against  the  Government  that  in  purchasing  Irish 
butter  at  rates  ascending  from  253s.  to  293s.  ,per  cwt., 
and  disposing  of  the  same  to  English  retailers  at 
2s.  3d.  per  lb.,  or  252s.  per  cwt.,  they  are  in  fact 
subsidising  the  Irish  industry.  In  defence  the  Irish 
producer  might  allege  that  if  tlie  Government  chooses 
to  sell  butter  at  an  uneconomic  price  to  the  English 
retailer  it  is  no  concern  of  theirs.  For  it  must  be 
remembered  that  while  the  English  consumer  obtams 
his  supplies  at  2s.  6</.  per  lb.,  his  Irish  brother  must 
pay  a  maximum  price  of  2s.  11  <i.  .per  lb.  Undoubtedly 
the  policy  of  the  Ministiy  of  Food  has  aroused  some 
criticism  in  this  matter,  but  the  probleni  must  be 
grasped  in  a  comprehensive  manner.  Ihe  bvilter 
shortage  is  at  present  very  pronounced,  and  there 
does  not  seem  to  be  any  immediate  prospect  of  a  re- 
covery. Stocks  of  butter  in  Great  Britain,  awording 
to  a  'recent  Parliamentary  answer,  increased  from 
IG  900  tons  on  Se.ptember  1,  1914,  to  18,800  tons  on 
July  1  1919,  but  owing  to  the  partial  failure  in  im- 
ported 'supplies  it  has  been  found  neccssaiy  to  reduce 
the  distribution;  consequently  retailers,  catering  estab- 
lishments, &c.,  are  now  restricted  to  75  per  cent_  of 
the  amount  to  which  they  had  been  entitled  by  then- 
permits  Under  these  circumstances  an  influential 
bodv  of  opinion  is  in  favour  of  the"  programme  adopted 
by  "the  Government  with  regard  to  Irish  butter. 
During  1918  exports  from  Ireland  amounted  to - 
408  653  cwt.  (actual  net  weight)— a  decline  of  prac- 
ticaily  50%  compared  with  1915.  This  senous  re-' 
diiction  has  been  attributed  to  the  fact  that  butter- 
making  prior  to  and  during  the  War  has  been  the 
least  profitable  branch  of  Irish  agriculture,  and  that 
better  returns  were  yielded  by  almost  any  other  agn-  , 
cultural  product — corn,  bacon,  beef,  sale  oT  whole 
milk,  or  cheese..  As  has  been  frequently  observed, 
butter-making  has  not  been  carried  on  so  much  in 
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Ireland  for  the  direct  return  which  it  yields  to  the 
farmer  as  because  it  has  fitted  into  the  general  agi-i- 
cultural  economy  of  the  countiy,  being  the  pivot  on 
which  rested  calf-rearing  and  other  subsidiary  agri- 
cultural industries.  In  addition,  without  dairying  the 
necessarj-  manure  would  not  be  available  for  carrying 
on  tillage  profitably.  Contributory  circumstances  to 
the  falling  off  in  exports  for  1918  were  the  severe 
weather  experienced  during  the  spring  of  that  year 
as  well  as  the  scarcity  of  labour  which  encouraged  a 
number  of  farmers  to  turn  to  beef  cattle.  Preferential 
treatment  has,  it  is  stated,  been  accorded  to  cheese 
and  whole  milk  during  the  past  few  years,  as  they 
were  .placed'  on  a  higher  plane  from  a  food  standpoint 
than  butter.  In  this  connection  it  may  not  be  im- 
interesting  to  compare  the  food  values  of  milk,  butter 
and  cheese  in  therms  of  calories  at  the  prices  prevail- 
ing in  1917. 


Price 

Calories 

Calories 

per  Lb. 

per  Lb. 

per  Penny 

<.   d. 

Caloiies 

Calories 

Batter       

2    5 

3,606 

125 

Cheddar  cheeee 

...       1  10 

2,055 

94 

New  milk  (per  pint)     ... 

...       0    3 

406 

135 

A  food  must  provide  a  certain  quantity  of  protein  and 
a  certain  number  of  calories,  the  latter  measming  the 
energy  of  three  classes  of  nutrient  substances  con- 
tained in  food  materials,  protein,  fat,  and  carbo- 
hydrates. Of  the  three  constituents  protein  is  tlie 
most  important,  and  the  proportions  of  this  substance 
found  per  pound  in  the  above-mentioned  foods  in  the 
Brder  given  are  4.5  grammes,  113.4  grammes,  and 
15.4  grammes. 

jriie  new  scale  of  prices  fixed  by  the  Ministry  of 
Food  will  apply  to  all  Irish  butter  consigned  to  the 
"Pool"  on  and  from  July  24,  1919.  Whether  it 
will  achieve  its  avowed  object  of  stimulating  butter 
production  remains  to  be  seen.  It  is  estimated  that 
exports  of  this  commodity  from  Ireland  for  the  firet 
six  months  of  the  present  year  showed  a  diminution 
of  20%  compared  with  1918.  For  any  loss  incurred 
in  connection  with  the  sale  of  Irish  butter  the 
Ministry  will  recoup  itself  on  sales  of  butter  arriving 
from  other  sources.  Tlius  for  future  deliveries  of  New 
Zealand  butter  the  Government  will  pay  between, 
143s.  8d.  and  181s.  per  cwt.,  and  will  .presumably 
distribute  to  the  home  retailers  at  252s.  per  cwt.  A 
varying  degree  of  .profit  will  be  earned  in  this  manner, 
from  which  must  be  deducted,  however,  insurance  and 
freight  charges,  &c. 

The  establishment  of  control  brought  about  a  great 
and  earnestly  desired  reform  in  the  conditions  of  the 
Irish  butter  industry — we  i»fer  to  the  adoption  of  the 
system  of  grading  the  produce.  This  change,  if 
permanent,  will  be  of  the  greatest  advantage  to  the 
exporter  when  normal  trade  competition  is  restored. 
High-class  quality  butter  will  be  favourably  situated 
for  obtaining  the  best  market  price,  and  an  inducement 
will  thus  be  held  out  to  raise  the  standard  generally. 
The  fourth-grade  quality  exported  last  year  was  of 
very  inferior  quality,  but  the  range  of  .prices  now  fixed 
should  bring  aboi^t  an  improvement  in  this  respect. 
The  following  table  gives  particulars  of  the  butter  ex- 
ported and  graded  during  1918.  Consignments  below 
•fourth  grade  were  reject-ed:  — 

Premium         , ,,        ,„ 

First  erade      

Second  frrade 

Third  grade 

Fourth  grade 

398,036 


'St.andabd  B.wk  of  South  Afeica,  TjTmitbd. — Tlio 
dh-ectors  have  resolved,  subject  ■  to  -audit,  to  pay  to 
the  shareholders  an  interim  dividend  for  the  half-year 
ended  June  "30  last,  at  the  rate  of  14%  per  annWn, 
subject  to  income  tax.  Wan-ants  for  the- diwlends 
will  be  posted  on  October  24  next. 


SOUTH  AND  CENTRAL  AMERICA. 

CHILIAN  DEVELOPMENT. 

We  dealt  last  week  with  some  of  the  difficulties  which 
confront  the  efforts  which  her  Government,  her  .public 
men,  and  her  traders  are  making  to  develop  Chili  in 
the    sense  that  modern  economic   States   are  aiming 
at  development.     The  difficulties  are  real,  but  they  are 
not  insuperable.     Chih  has  an  area  of  virtually  300,000 
square  miles,  or,   roughly,  one  may   say  tliat  she  is 
half  as  big  again  as  France.     At  the  north  the  country 
is  fully   100  miles  broad  between  the  Andes  and  the 
Pacific,    and  in   the   south  it   tapers   into  a  narrow 
strip  of  land  between  the  mountains  and  the  ocean. 
It  is  divided  into  three  parts:   the  northern,  or  arid, 
zone;    the    central,    or    agricultural,    zone;    and   the 
southern,   or  pastoral,  zone,  which  is  affected  by  the 
rough   winds    coming  up   from   the   Southern  Pacific 
and  the  deluging  rains  which  occur  more  or  less  at 
all  seasons  of  the  year  from  its  proximity  to  so  vast 
an  ocean.       Only  time  can  solve  the  problem  as  to 
whether  SoutheiTi  Chili — that  is  to  say,  south  of  the 
forty-fourth  parallel — will  ever  be  a  country   fit  for 
agi'iculture     as     distinct    from     pasturage.       It    has 
magnificent  forests,  and  that  these  will  seme  day  be 
developed  there  can  be  no  reasonable  doubt.     Many 
of  the  trees  are  suitable  for  wood  puli>;  many  of  them 
are  of  the  hard  variety  for  which  the  continent  of  South 
America  is  <60  famous.     At  present  an  important  in- 
dustry is  the  rearing  of  sheep  all  along  the  southern 
shores    and    right   down    into    the    island    of    TieiTa 
del    Fuego,     75%     of    which'    foiTus    part     of    the 
Chilian  Eepublic.       The  northern  zone  is,   of  course, 
the  scene  of  the  nitrate  fields,  and  nothing  there  can 
be  done  that  would  endanger  in  any  way  the  greatest 
industry  in  which  the  counti'y  is  at  present  engage'd, 
on    which    more    than    half    her    revenue    depends, 
and  which  forms  something  between  two-thirds '  and 
75%     of    her    total     exports.        But    between     tlie 
pastoral   district  of  the   south   and  the  nitrate   fields 
of  the  north  is  what  is  known   as  the  central   zone. 
Tliis  zone  contains  the  bulk  of  the  Chilian  population, 
it  is  the  centre  of  Government,  and  it  is,   of  course, 
the  most  highly  developed  .part  of  the  Eepublic.     It 
contains,    moreover,    the   two    principal     cities — the 
capital  and  the  great  port  of  the  Eepublic.     It  enjoys, 
as  we  said  last   week,   a  fair,   though   by  no  means 
aTnple,  rainfall.     The  fall  varies  between  17   and  35 
inches,  and  occasionally  more;  but  it  will ' be.  remem- 
bered that  in  the  latitude  of  Chili' this  is  by  no  means 
a  heavy  rainfall,  and  compares  unfavourably  with,  for 
example,  our  own  country  in  the  parallels  50  and  60 
north  of  the  Line.     Were- there  nothing  but  the  rain- 
fall to  de.pend  upon  the  outlook  for  Central  Chili  as  an 
agricultural  area  would  be  exceedingly  doubtful.     But 
it  happens  that  Chili  is  intersected  by  something  like  30 
rivers',  at  certain  seasons  of  the  year  raging  ton-ents, 
and  at  other  periods  absolutely  dry.    As  we  explained 
quite  recently,  even  the  principal  river  in  the  Eepublic, 
\A-hile  sometimes  it  overflows  into  the  lower  quarters 
of  the  capital ;  at  other  times  is  practically  dried  up. 
This,  of  course,  is  tnie  to  a  still  greater  extent  of  the 
innumerable  little  streams  that  i"un   down    from  the 
Andean  region  to  the  Pacific  coast.     As'  the  land  falls 
with  a  sharp  declivity  nearly  everywhere,  the  Qppor- 
tuTiities  foi-  developing  water-power  by  means  of  hydro- 
electric plant  -are  as  great  in  Chili  as  in  any  country 
on  the  South  American  continent.       But  we  are  not 
here  concerned  for  the  moment  with  the  jdevelopment 
of  water-power  for  use  either  in  manufactures  or  for 
lighting,' or,  indeed,  for  any  industrial  purpose  other 
than  that  of  agriculture.      -As  things  are  Only  about 
one-third  of  what  is  commonly  called  central,  or  agri- 
cultural,  Chili  has  been  developed  at.  all.      This  is. 
no  doubt,  partly  due  to  the  scarcity  of  labour.     But 
it   is   also  due    to  4)he   a.pparent,    although  not  real, 
aridity  of  the  soil.     As  a  matter  of  fact,  the  Chilian 
soil  is  naturally  fertile,  and  if  it  were  .properly  ii'ri- 
gated  it  would  afford  abundant  crops  of  cereals,  and 
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even  products  such  as  the  vine,  which  grow  in  the 
favoui'ed  regions  between  the  35th  and  tlie  42nd 
parallels:  There  ai-e,  of  course,  great  natural 
advantages  in  cultivating  an  irrigated  soil,  as  disthict 
from  one  on  which  rain  falls.  But,  of  course,  that 
does  not  apply  in  the  case  of  Central  Chili,  where 
there  is  an  average  rainfall  of  something  like  20  inches: . 
Three  great  needs  must  be  met  if  the  Eepublic  is 
to  be  developed  on  the  economic  lines  which  the  ad- 
vanced countries  of  the  world  are  at  present  aiming 
at.  Thej'  are  transportation  facilities,  increased  popu- 
lation, and  irrigation.  Now  we  take  the  three  one 
after  the  other,  and  endeavour  to  suggest  a  remedy  in 
each  instance,  because  it  is  easy  to  find  a  solution  and 
fail  to  find  a  remedy,  as  Chifl  has  shown,  for  reasons 
which  we  shall  fully  explain  in  the  building  of  the 
Longitudinal  Railway.  We  will  take  the  question  of 
population  first,  although,  of  course,  a  great  increase 
of  the  Chilian  population  is  impossible  until  means 
are  found  to  secure  a  large  ;ncrea.se  in  the  immigrant 
population,  or  an  increase  in  the  native  population, 
and  this  could  come  aibout  only  it  means  were  found 
for  employing  them.  As  things  are  at  present  there 
are  great  potentialities  oC  wealth  in  Chili.  But  they 
are  hot  develofjed  to  an  extent  that  would  admit 
of  a  large  population  pouring  (into  the  country  at 
the  present  time.  If  100,000  able-bodied  men  were 
desirous  of  emigrating  to  Chili  at  the  present  time,  it 
is  exceedingly  difficult  to  see  how  they  could  be  pro- 
fitably employed.  While,  on  the  other  hand,  noone 
who  is  acquainted  w'itli  the  economic  possibilities  of 
Chili  will  deny  that  the  population  of  Chili,  which  is 
considerably  under  four  millions,  live — as  we  have 
explained  quite  recently — as  the  Chilian  peon,  particu- 
larly on  the  agricultm'al  estates,  and,  indeed,  the 
poorer  classes  in  the  towns,  live — in  a  miserable  way. 
The  rates  of  wages- are  exceedingly  low,  and  it  is  the 
custom  on  the  estates,  owing  partly  to  the  absence  of 
villages,  to  require  the  peons  to  .purchase  from  the 
estates  stores,  which  means  that  they  have  little  or 
no  choice,  and  may  be,  and  often  are,  charged  ex- 
travagant prices  for  such  commodities  as  they  obtain. 
The  result  is  that  their  houses  are  exceedingly  unsatis- 
factory, are  very  insanitary,  as  the  Chilian  papers  are 
never  tired  of  telling  their  readers;  and  the  Chilian 
peasant  is  poorly  fed,  indifferently  clothed,  and  very 
badly  housed.  Consequently,  neither  Spaniards, 
Portuguese,  nor  Italians — the  language  of  Chili  being 
Spanish — will  emigrate  unless,  as  we  have  said  on  a 
recent  occasion,  tliey  have  a  definite  position  to  go 
to.  Consequently,  the  conditions  in  Chili  do  not 
attract  immigi-ants;  and  perhaps  it  is  just  as  well, 
])ecause,  as  we  have  already  said,  there  is  practically 
nothing  for  immigi-ants  to  do  \intil  such  time  as  some 
definite  industry  is  developed  to  such  an  extent  as 
.would  readily  absorb  any  immigrants  that  come  in. 
As  soon  as  the  nitrate  industry  is  restored  to  peace 
conditions,  probably  there  will  once  more  be  a  large 
amount  of  employment  on  the  nitrate  fields.  But  in- 
the  nature  of  the  case  employment  on  tlie  nitrate 
fields  is  practically  mining  employment.  Conse- 
quently, it  is  chcumscribed.  It  cannot  be  indefinitely 
increased,  for  the  demand  for  nitrate,  great  as  it  is, 
has,  of  course,  very  well-defined  limits.  In  the  agri- 
cultural zone,  comprising  one-third  of  the  whole  of 
Chili,  which  is  so  little  developed  as  at  present,  there 
is,  of  course,  ample  room  for  the  growth  of  popula- 
tion ;  and  if  Chili  is  to  maintain  her  position  as  a 
great  country,  as  the  other  countries  of  South  America 
become  more  populated  slie  will  have  to  find  some 
method  of  increasing  her  populntion,  or  she  will  cease 
to  be  one  of  the  principal  countries  of  the  continent. 
The  most  obvious  method  would  be  to  raise  the  status 
of  her  .peasantry.  The  birth-rate  is  a  high  one.  an 
exceedingly  high  one,  compared  with  the  general  birth- 
rate in  most  progressive  countries  of  the  world,  and 
that,  of  course,  would  in  itself  tend  to  stimulate  im- 
migration, provided,  at  the  same  time,  efforts  were 
made  to  inci-ease  the  productivity  of  the  soil.       The 


population  remains  stationary,  not  because  the  birth- 
rate is  low,  but  because  the  death-rate  is  high,  and 
this,  of  course,  can  be  remedied  by  improving  the 
housing  conditions  and  by  raising  the  pay  and  general 
economic  condition  of  the  peons. 

Turn  now  to  our  second  projjosition  :  how  to  in- 
crease the  productivity  of  the  central  zone.  Should 
an  effort  be  made  to  attract  public  companies  and  capi- 
talists from  different  parts  of  the  world,  or  should 
the  work  be  done  by  the  Chilian  Government?  At 
present,  so  far  as  it  is  done  at  all,  it  has  been  done, 
as  we  said  quite  recently,  by  a  tew  great  families 
owning  large  estates  in  the  neighbourhood  of  Santiago. 
Practically  all  the  irrigation  that  has  been  done  has 
been  done  through  and  by  them.  If  tho  work 
were  done  by  the  Chilian  Government  it  might  be 
possible  to  obtain  the  money  cheaper.  If  it  be  done  by 
public  com.panicp,  the  public  companies  would  have 
a  very  keen  interest  in  attracting  immigrants,  in  order 
to  make  their  irrigation  works  pay.  Of  course,  it  is 
a  question  wliich  should  be  carefully  considered  by  the 
Chilian  authorities  themselves.  But  until  some  form 
of  irrigation  is  brought  alx)ut,  whereljy  the  actual  rain- 
fall would  be  conserved,  and,  in  addition,  the  water 
which  comes  down  from  the  melting  snows  of  the 
Andes  and  forms  the  rivers  we  have  described 
above  is  consei"ved  for  imgation  purposes,  population 
cannot  grow.  A"s  we  described  quite  recently,  the 
country  is  formed  in  a  series  of  ridges,  and,  conse- 
quently, it  each  of  these  ridges  were  at  certain  points 
dammed,  they  would  form  natural  canals  of  them- 
selves. From  an  engineering  point  of  view  the  irriga- 
tion of  Chili  is  an  exceedingly  simple  proposition. 

Finally  we  come  to  the  question  of  improving  the 
transportation  facilities,  and  \v_hhout  that  it  is  exceed- 
ingly difficult  to  see  how  a  lai%e  immigrant  popula- 
tion can  be  attracted,  or,  even  if  they  wei'e,  could 
be  afforded  real  facilities  for  developing  the  economic 
resources  which  Chili  undoubtedly  possesses.  It  will 
be  noted  that  we  have  said  nothing  with  regard  to 
Chili's  mineral  resources.,  which  the  reader  no  doubt 
is  well  aware  are  exceedingly  extensive.  But  we  are 
here  confining  ourselves  to  the- question  of  developing 
the  agi-icultural  resources  of  the  central  zone,  and  the 
three  necessary  conditions  to  such  development  are, 
as  we  have  said,  increase  of  population,  irrigation,  and 
improved  transportation  facilities.  Up  to  the  present 
the  railways  of  the  Eepublic  have,  for  the  most  part, 
been  built  by  British  traders,  miners,  and  others,  and 
they  run  from  some  specific  spot  to  a  port  of  ship- 
ment, either  for  the  purpose  of  conveying  mineral  .pro- 
duce or  agricultural  produce,  as  the  case  may  be.  That 
is  to  say,  they  run  in  a  transverse  direction  from  the 
Auaes  to  the  Pacific.  That,  of  course,  only  opens 
up  the  particular  area  for  w^hich  the  railway  is  built, 
like  the  railways,  for  example,  up  to  the  nitrate  fields. 
Tliere  is  one  gi'eat  exce.ntion  to  this  class  of  railway, 
and  it  is  the  nationar  railway  commonly  called  the 
Longitudinal  Eailway.  Great  things  were  expected 
from  the  construction  of  the  Longitudinal  Eailway.  As 
a  matter  of  fact,  from  the  time  it  was  constructed 
nntil  "i"  present  time  it  has  been  a  heavy  drain  on 
the  Chilian  exchequer.  Public  opinion  in  Chili  will 
tell  you  that  wherever  there  was  a  wrong  valley  to 
select,  that  valley  was  selected ;  that  the  railway  runs 
through  a  desert  practically  thrCiughout  its  coui-se. 
And  what  could  be  expected?  However  that  may  be, 
the  fact  remains  that  the  Longitudinal  Eailway  has 
never  paid,  and  is,  in  fact,  a  heavy  drain,  as  we  have 
said,  upon  the  national  finances.  Neither,  as  far  as  we 
are  infoiroed,  is  it  developing  tie  counti-j'  in  the  sense 
that  it  waa  expected  to  do.  It  is,  of  course,  evident- 
that  there  should  be  some  means  of  communication 
other  than  by  sea,  which  was  formerly  the  only  means 
available  between,  say,  tho  nitrate  fields  of  the  nortli 
and  the  capital,  and,  indeed,  for  that  matter,  the 
forest  regions  of  the  south.  But  certain  it  is  that  the 
Longitudinal  Eailway  has  not  fulfilled  the  general  ex- 
pectations.    Whether  too  much  was  expected  of  it; 
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whether  it  was  possible  that  a  railway  so  constructed, 
a  large  jiart  of  which  ran  through  infertile  valleys 
and  not  adequately  opened  up  by  means  of  transverse 
lines,  and  still  less  assisted  by  the  construction  of 
roads,  could  be,' hoped  to  pay,  is,  of  course,  a  ques- 
tion that  we  are  not  prepared  to  decidg.  But  what 
has  happened  in  the  case  of  the  Longitudinal  Railway 
affords  food  for  reflection  as  to  whether  it  would  be 
desirable  that  the  Government  should  also  incur  the 
expense  of  opening  up  the  countiy  by  means  of  irriga- 
tion; whether  it  would  be  better  to  leave  that  ques- 
tion to  the  enterprise  of  great  companies  and  spend 
such  moneys  as  the  nation  could  aliord  from  time  to 
tiiiie  in  the  further  development  of  the  Longitudinal 
Railway,, either  by  means  of  transverse  lines  or  by 
constructing  roads  wliich  would  act  as  feeders  to  the 
main  line  of  railway.  As  things  -are  at  present  it 
does  not  fulfil  one  of  the  essential  conditions  for  Chili's 
development,  tlie  three  being,  as  we  have  said  so  often, 
increase  of  population,  irrigatioia,  and  improved  trans- 
portation facilities. 


The  Council  of  Foreign  Bondholders  are  informed 
by- the  Consul-Gleneral  of  Paraguay  that  a  telegram 
had  been  received  from  the  Minister  of  Finance  at 
.A.suncion  stating  that  he  had  remitted  moneys  for 
the  service  of  the  External  Debt  of  1886-96. 


RURAL  INDUSTRIES  IN  IRELAND. 

There  is  no  doubt  that  th?  prevailing  stagnation  of 
country  life  and  the  lack  of  agricultai'al  enterprise  are 
:\scribable  in  large  measure  to  the  gi'adual  decline  of 
rural  industries  occasioned  by  the  industrial  revolution. 
The  invention  of  the  steam  engine,  the  develoi^ment  of 
the  railway,  and  the  enormous  use  of  coal  of  easy  avail- 
ability for  power  purposes  had  the  effect  of  attracting 
certain  staple  industries  to  circumscribed  areas,  and 
the  consequent  density  of  population  with  their  multi- 
tude of  wants  offered  in  turn  an  opportunity  for  the 
advantageous  establishment  of  manv  subsidiary  indus- 
tries. In  the  early  part,  of  the  last  century  more  than 
a  dozen  paper  mills  driven  by  water-power  were  in 
active  operation  in  the  south  of  Ireland,  and  glass- 
houses, flour -mills,  and  other  branches  of  manufactur- 
ing activity  were  busily  engaged  in  many  parts  of  the 
country.  The  decline  in  population  brought  about  by 
the  Famine  was  in  part  responsible  for  the  large  re- 
duction of  these  interests,  but  a  still  weightier  cause 
was  tli3  incidence  of  severe  English  and  foreign  com- 
petition, operating  from  districts  where  the  cost  oi  pro- 
duction was  reduced  to  the  lowest  possible  limits. 
With  the  gradual  withdrawal  of  the  various  forms  of 
industrial  effort  the  villages  and  small  towns  ceased 
to  produce  to  any  extent,  and  primarily  became  centres 
for  distribution.  While  it  lasted  the  combination  of 
agi-icultural  and  industrial  effort  facilitated  an  inter- 
change of  ideas  and  prortioted  a  social  intercours? 
which  was  not  witliout  advantage  to  both  panics,  and 
the  dissolution  of  the  bond  not  only  acted  injuriously 
in  liindering  tlilG  exchange,  but  also  pi'omoted  the 
migration  of  a  large  section  of  the  rural  community 
to  large  cities.  So  far  as  Ireland  is  concerned,, it  must 
not,  however,  be  forgotten  that  the  co-operative  move- 
ment has  perfoi-med  a.  lot  of  useful  work  in  restoring 
tho  balance,  and  whether  cu'cumstanoes  will  tend  to 
a  more  intensive  growth  of  industrial  enterprise  in  the 
rural  community  in  the  future  is  a  theme  worthy  of 
discussion. 

A  movement  aiming  at  the  transference  of  in- 
dustries from  the  great  centres  of  p£>pulation  to  the 
rui-al  disti-icts  has  shown  signs  of  expansion  during 
x-ecent  years.  To  a  large  extent  this  change  has  been 
motived  by  the  high  cost  of  lactory  sites,  the  inci^ease 
in  rates,  and  the  extreme  cUfficulty  of  finding  ade- 
quate housing  accommodation  for  workers.  Other 
factors  ar?  also  at  work  which  may  lead  to  the  quick- 
ening and  enlargement  of  this  movement,  such  as  the 


provision  of  suitable  transpoii  and  facihties  for  power 
production.  The  inadequate  and  costly  means  of 
transport  has  greatly  hindered  ths  free  industrial 
development  of  the  country,  and  the  provision  of 
motor  and  light-railway  transport,  assuming  that  the 
rosy  visions  of  the  IMinistiy  of  Ways  and  Connnunica- 
tipn  materialise,  will  exercise  a  most  invigorating 
effect.  Furthei-more,  from  the  power  standpomt,  the  , 
decentralising  of  electric  power  in  connection  with  the 
proposed  central  generating  stations  may  with  intelli- 
gent organisation  enable  tlie  industrial  possibilities  of 
every  district  to  be  more  fully  exploited  in  the  l>est 
interests  of  the  community.  The  utilisation  of  Irish 
water  resources  for  the  transmission  of  hych-o-electric 
energy  over  large  areas  should,  apart  from  stimulat- 
ing existing  industries,  be  instrimiental  in  starting  new 
ones.  Presuming  the  development  of  power  follows 
a  method  which  will  ensure  generation  in  bulk,  with 
retail  distribution  workers  will  be  able  to  obtain  it 
just  as  the  city  dweller  obtains  his  gas  or  electricity. 
In  Switzerland  there  are  a  great  number  of  small 
electric  motors  in  use,  many  of  them  in  the  homes 
of  the  people. 

A  distinction  may  be  usefully  ch-awn  Ijetween  in- 
dustries which  seek  to  provide  for  the  home,  itself, 
what  the  home  needs,  and  the  expenses  of  thelwme, 
rather  than  increasing  its  income,  and  those  occupa- 
tions wlrich  aim  at  increasing  the  family  income.  The 
former  class  has  undoubtedly  considerably  declined, 
as  the  woman  of  the  house  no  longer  spends  much 
time  in  knitting,  spinning,  or  weaving.  The  most 
effective  remedy  for  this  state  of  affairs  would  appear 
to  be  properly  directed  educational  effort.  Aiming 
at  increasing  the  family  earnings  are  lace  and  crochet 
making,  sprigging,  embroidery,  macliine-knitting," 
shirt-making,  &c.  This  gi'oup  includes  products  which 
depend  for  their  existence  on  artistic  merit,  a.nd  do 
not  enter  into  competition  with  the  machine-made 
product,  such  as  lace,  crochet,  and  embroideiy,  and 
those  which  enter  into  competition  with  the  products 
of  power-driven  factories,  such  as  macliine-knitting, 
hand-spinning,  and  hand-loom  weaving.  With  the 
assistance  of  the  Congested  Districts  IBoard  and  the 
Department  of  Agriculture,  considerable  attention  has 
been  paid  to  lace  and  crochet  making  and  sprigging 
within  recent  years,  and  an  augmentation  of  the  in- 
come of  the  family  has  thereby  resulted.  Recent 
regulations  made  by  the  Board  of  Trade  have  tended 
to  raise  the  wages  of  the  average  worker  by  fixing 
a  flat  rate  ,of  payment  in  linen  emliroidery  and 
sprigging.  The  industries  classes  conducted  in  Ire- 
land by  the  Department  of  Agriculture  and  the  Con- 
gested Districts  Board  are  evidently  not  without 
great  benefit  to  the  community.  Thus,  during  the 
War  contracts  for  shh't-making  and  glove-knitting 
have  given  remunerative  employment  to  groups  of 
workers  in  Dublin  and  the  Provinces.  Though  the 
total  output  of  embroidery  and  crochet  w-ork  dechned 
in  previous  years,  owing  to  the  absence  of  women 
on  agi-icultural  work,  there  is  evidence  that  the  Irish 
crochet  trade  has  increased  during  the  last  twelve 
months.  Nevertheless,  at  present  the  demand  for 
fine  crochet  lace  greatly  exceeds  t?te.  supply,  a  fact 
which  is  not  surprising  having  regard  to  the  high 
standai-d  of  quality  maintained.  A  glance  at  the 
nature  of  the  work  undertaken  by  another  Govern- 
ment department  in  the  congested  districts  in  the 
West  of  Ireland  is  not  uninteresting.  By  its  aid  a 
woollen  factoiy  has  been  operating  for  many  years 
at  Foxford,  Co.  Mayo,  and  a  hand  tuft  carpet-making 
business  at  Killybegs.  Co.  Donegal.  In  addition, 
knitting,  crochet  work,  &c.,  have  been  encouraged. 
Thus,  in  1917-18  the  amount  paid  for  work  done  aJ 
its  industrial  classes  was  £55,386,  as  compared  with 
£31,697  paid  in  the  previous  year..  A  considerably 
larger  amount  was,  however,  received  by  commercial 
knitting  firms  in  the  County  Donegal,  whose  opera- 
tions were  aided  by  the  Boaixi  in  givigg  instructions 
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and   loans,     in     some    cases     for     the    purchase    of 
niacliineiy. 

There    are    at    present    some     rural     occupations 
scattered    throughout   Irehuid   which    might    repay   a 
larger  amount  of  attention.     A  need  e.xists  to  satisfy 
agncultm-al  requirements  to  a  greater  degree.    Fencing 
and  gates  are  made  in  tlis  Queen's  County  and  other 
places,    and  ban-el    hoops,   baskets,    sacks',    and    tcol- 
liandies  would  find  plenty  of  customers.    'Not  so  very 
long  ago  the  cliair  and   tables  lused   in   farmhouses 
.\  ere  invariably  turned  out  by  workers  on  th.s  premises. 
-More  elaborate  articles  of  furniture  would  now  be  re- 
(|uired,  but  it  seems  worth  while  inquiiing  into  the 
jjossibility  of  extending  chair-seat  making  of  all  kinds 
bo.x-  and  frame-making,  gilding  and  metal  fittings  for 
fui-mture.     Osier-growing  is  not  an  enteqirise  which 
involves  the  tying-up  of  any  large  amount  of  capital, 
altliough  (he  willow  beds  do  not  come  into  full  produc- 
tion until    after    the  first  year.      It  could  form   the 
bas:s  of  the  manufacture  of  wooden  baskets,  and  this, 
as  a  matter  of  fact,  is  cafi-ied  on  in  Dublin.     Never- 
theless,  a  large   proportion  of   the  baskets  used   for 
many    purposes   in    these   islands    is    imported    from 
Holland,  where  the  work  has  yielded  skilled  labourers 
Irom  £2  to  £3  per  week.       Afforestation   will  in  the 
future  stimulate  saw-milling  and  a  host  of  other  in- 
•lustries,   but  unfortunately  at  present  Ireland,   with 
the  exception  of  Iceland,  is  the  most  poorly  afforested 
country  m  Europe,  not  2%   of  her  area  being  under 
wood.     Tlie  workmg-up   of  agricultural  products   as 
the  basis  of  a  rural  industry  is  capable  of  consider- 
able development.         An  opportunity   exists   for  the 
establishment  of  meal  mills  in  many  districts    and  a 
larger  market  could  be  found  for  home-made  oatmeal 
The  making  of  coarse  pottery  was  fairly  general  in 
Ireland  during  .past  periods.     Suitable  clavs  were  thus 
utilised   in   Galway,    Mayo,   Tipperary,    tvrone     and 
other  quarters.  ,  The  Tipperary  pipe-clay  "was  at  one 
tinie  exiwrted  to  England  for  the  manufacture  of  cups 
and  saucers  and  the  finer  kinds  of  wares.     Brick-clay 
and  slato  are  distributed  on  a  not  ungenerous  scale, 
and,  bearing  in  mind  the  present  high  price  of  build- 
ing materials,   disused   brickfields  and  slate  quarries 
might  be  reopened  with  success. 

On  the  Continent  innumerable  small  industries  are 
carried  on  in  connection  with  agriculture.  In  Germany 
whole  areas  of  countiy  were  devote.l  to  industries  suc'h 
as  toy-making,  wood-carving,  clock-makipg,  cardboard- 
boxmak.ng,  and  pottery.  It  was  calculated  previous 
to  the  \\ar  that  the  productivity  of  Belgium  amounted 
to  i2oO  per  head,  and  that  out  of  nearly  300  OfHJ 
workers  about*  a33,pOO  were  engaged  in  littlo'in- 
dustries,  many  of  which  were  undertaken  in  tlie  home 
In  a  similar  manner  many  peasants  find  employment 
m  in-ance  and  Switzerland. 

The  schemes  now  in  contemplation  regarding  power 
and  transport  problems  may  solve  many  of  the  diffi- 
culties  ex,perienced  in  Ireland  in  connection  with  the 
setting  up  of  local  industries.  Whether  new  openings 
for  enterprise  could  bo  found  in  a  district  is  primarily 
a  matter  for  the  people  who  would  be  most  intimately 
concerned.  Irishmen  have  proved  their  ability  to  co- 
operate successfully,  and  they  have  in  this  matter  an 
ample  outlet  for  their  energy.  The  question  assumes 
great  importance,  especially  when  it  is  cons"idered  in 
relation  to  smallholders,  including  discharged  soldiers 
who  would  naturally  be  very  glad  to  make  some  addi- 
tion to  their  means. 


SouTiiEHx  Pi-xjr.\B  R-\iLw.\Y  CoMP-\NY.— An  interim 
dividend  of  .5%  on  the  Ordinary  stock  in  respect  of 
tne  year  ending  September  30,  1919,  has  been  declared 
and  in  view  of  the  favourable  rate  of  Indian  Exchange 
a  bonus  of  £1  per  cent,  is  also  to  be  distributed,  sub- 
ject of  English  income  tax  (after  allowing  for  relief 
in  respect  of  Indian  income  tax)  at  4s.  10.74f/.  in  the  £ 
^Varrants  \\ill  be  posted  on  September  10 


George  Robc> ,  Esq.,  C.B.E. 

■rites:— ••  I  have  enjoyed  smoking  '  Dc  Reszke" 

iKarelies.  I  ihink  they  arc  eicellcnl  in  every  way." 

.Alfred  Heather.  B«q..  writes:-"  Your 'De  Resjke  • 

igareites  arc  excellent,  antj  quite  free  from  •sting."' 

C.    K.  W.  Ncvinsoti.  E«q.,  writes  :—"  I 

seldom,  i(  ever,  smoke  Virginians,  but  I 

inust   say    your   '  De    Resrke  '   American 

Cnjareues  have  quite  converted  me." 

THE  price  of  the  best  cigarette  is 
such  a  trifle  more  than  that  of  tha 
mediocre   kind   that   it   is  surely 
worth  paying  the  difference  to  obtain  the 
e.xtra  satisfaction  "  De  Keszke  "  give. 

De  Reszke 

5fct<^'CIGARFTTES 

SolJ  at  all  Tobacconists*,  Stores  atid 
Military  Canteens. 


MORE    TOBACCO. 

We    regret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  moot 
all  requirements. 


JOHN  WOOD  &  SON  (^"^'L^TrJ.r -),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

•   Inoorporaled  by  the  Special  Charter  or  the  Imperial  Japanese 
Gerernment,  IS99. 

Head  Office  »     TAIPEH.  FORMOSA. 

Branches  :— Amoy,  Banglfok,  Batavia,  Bombay, 
Canton,  Foochow.  Hankow,  Hongkoni;,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semaraiig,  Shanghai, 
Smgapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every, important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Phihppine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET.  E.C.      | 


^mmunxl  '^oks. 

By  the  death  of  General  Botha. the  King  loses  a 
loyal  subject  of  the  Empire  and  a  dcyoted  citizen.  So 
rccentl)'  as  the  Boer  War  General  Botha  was  in  com- 
mand of  the  armies  against  us.  But  when  the  war 
was  ended,  and  when  a  permanent  settlement  ,wa3 
arrived  at  between  this  country  and  tlje  Transvaal, 
General  Botha,  realising  the  logic  of  facts,  and  at  once 
detei-mining  to  throw  in  his  lot  wnth  the  Empire,  re- 
mained faithful  to  the  end.  His  great  services  in 
German  South-West  Africa,  where  ho  led  the  Imperial 
forces  against  the  enemy,  will  bo  in  the  recollection  of 
all  readers,  while  as  representative  of  South  Africa 
at  the  Peace  Conference  table  his  counsels  were  Righly 
appreciated  by  his  colleagues,  and  his  tact  and 
good  himiour  by  thosq  who  had  the  privilege  of  coming 
into   contact  with  him. 


At  last,  and  at  long  run,  more  than  nine  months 
after  the  signing  of  the  Armistice,  the  Government  is 
taking  the  right  course  in  reducing  the  extravagant 
staffs  which  have  been  collected  by  the  various  depart- 
ments in  Whitehall,  and,  indeed,  all  over  the  country. 
It  is  to  be  hoped  that  it  is  really  serious  this  time,  and 
not  merely  rendering  lip-service  to  an  urgent  demand 
for  retrenchment  which  will  become  more  urgent  tTie 
longer  it  is  delayed,  but  will  see  to  it  that  the  public 
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expenditure  is  reduced  to  more  reasonable  limits  than 
has  been  the  case  in  the  recent  past.  Mr.  Chamber- 
lain stated  in  the  House  of  Commons  quite  recently 
that  our  daily  expenditure  amounted  to  roughly 
£4,500,000  sterling,  which  would  be,  in  round  figures, 
someiliing  like  18  times  the  daily  expenditure  which 
we  were  accustomed  to  incur,  taking  the  average,  say, 
for  the  decade  ended  on  tlie  night 'of  March  31,  1914. 
Such  a  growth  in  expenditure  it  is  evident  the  economic 
condition  of  the  countiy  in  nowise  justified;  and  it  has 
been  evident  for  a  long  time  past  that  it  could  not  be 
allowed  indefinitely  to  continue.  One  of  two  things 
was  certain  to  happen— either  expenditure  had  to  be 
cut  down,  or  we  were  to  get  into  the  positioa-;  which 
various  countries  have  got  into  in  the  past,  of  being 
totally  unable  to  pay  their,  way,  rapidly  falling 
from  a  position  of  importance  and  ceasing  to  be  of 
real  consequence  in  the  comity  of  nations.  These 
things  have  a  habit  of  righting  themselves,  and 
righting  themselves  very  sharply.  But  the  price  paid  ■ 
by  the  generation  in  wliich  such  righting  takes  .place 
is  an  exceedingly  heavy  one. 


Only  those  whose  economic  training  enables  them 
to  appreciate  the  inevitable  outcome  of  the  adoption  of 
conscriptioB  and  the  war  policy  adapted  by  our  Govern- 
ment really  realised  the  inevitable  results,  thai  were 
awaiting  us  as  a  consequence  of.  not  so  much 
the  ^Yar  itself,  as  the  policy  adopted  for  the 
purpose    of    cam-ing    it    on.  Virtually,    what    it 

has,  meant  is  a  general  shortage  of  everj-thing  which 
we  are  accustomed  to  consume.  We  showed  in  our 
index-niunbers  table  in  our  issue  of  the  16th  inst. 
that  the  figure  for  July  was  206.'4;  'That  is  to  say,  far 
from  an  improvement  on  the  figures  of  October  and 
November, last,  the  cost  of  com.modities  has  increased, 
rather  than  diminished,  during  the  nine  montlis  since 
the  signing  of  the  Armistice.  A  partial  reduction  in 
price  would  have  taken  plac-e  if  the-  Ciovernment  could 
have  been  induced  to  do  in  November  or  Deceniber,  or 
at  the  latest,  in  Januaiy  last,  what  under  pressure  it 
is  promising  in  the  most  solemn  manner  to  do  now, 
and  what,  in  the  language  of  the  Prime  Minister's 
letter^'  if  it  is  not  done  now,  others  will  doubtless  be 
foimd  who  will  be  capable  of  achieving  it.  But  even 
if  the  Government  had  realised  its  mistake  in  collect- 
ing the  aboormar staffs  which  it  brought  alwut  during 
the  period  of  the  War,  the  taking  over  of  hotels,  lai'ge 
houses,  and  almost  any  important  building  that- it 
could  lay  hands  on — although  that  would  have  been,  as 
the  event  shows,  the  right  course  to  ].nu'sue,  it  would 
not  have  reduced  prices  to  the  pre-^^'ar  level  or  any- 
thing like  it. 


Urged  by,  we 'will  not  say  piopular  clamom",  but 
by  the  growing  unrest  at  the  extravagant  rise  in 
prices  which  has  taken  place,  the  Government  has 
bi-ought  fonvard  its  Profiteering  Bill.  But  a  Profi- 
teeiing.Bill,  as  no  doubt  the  Government  is  aware, 
or,  at  any  rate,  if  it  consults  capable  economic  opinion 
it  will  soon  be  aware,  is  in  its  veiy  nature  not,  and 
cannot  be,  a  remedy.  After  all,  what  is  what  we  call 
"profiteering"?  It  is  the  attempt  of  a  trader  to  get 
as  muah  as  he  can  for  a  commodity  the  supply  of 
which  is  considerably  less  than  the  demand.  Now 
before  condemning  the  profiteer  we  want  to  consider 
what  is  the  business  the  trader  professes.  He  does 
not  pretend  to  be  out  for  the  purpose  of  supplying  the 
public  with  anything  they  may  require.  His  business 
is  to  obtain  as  great  advantage  for  himself  as  the  con- 
ditions of  the  market  will  admit ;  and  he  is  restrained 
by  competitors  who  come  in  to  sell  at  a  lower  price. 
All  experience  shows  that  the  regulating  of  prices  by 
the  Government  is  futile,  and  it  was  for  this  reason, 
as  we  have  said  from  the  very  l->eginning,  that  the 
3?bod  Ministry  could  not  hope  to  be  a  success. 

Now  the  real  cause  of  profiteering  is  the.  general 
shortage  of  supplies.  Traders  in  the  nineties  were  at 
least  as  keen,  and  as  enterprising  as  the  war-wearied 


,Em-opean  of  to-day.  But  no  one  attempted  profiteer- 
ing in  the  period  of  plenty  we  experienced  during  the  ' 
decade'*that  ended  with  the  outbreak  of  the  South 
African  War.  It  is  natural  thgt  people  who  find  it 
difficult  even  with  a  rise  in  wages,  or  a  rise  in  salary 
for  that  matter,^  to  obtain  the  food  and  clothing  they 
were  accustomed  to  should  clamour  for  tlie  Govern- 
ment to  do  something  to  restrict  prices.  But  the 
only  effective  thing  the  Government  can  really  hope  to 
do,  now  that  the  mischief  has  been  done,  is  to  release 
as  many  people  who  are  living  on  the  taxes  as  possible 
and  give  them  an  opportunity  of  becoming  taxpayers. 
That  is  to  say,  to  reduce  the  non-productive  part  of  the 
population,  and  to  at  least  give  facilities  for  the  in- 
crease of  production.  The  Government  itself  is 
liardly  in  a  position  to  increase  production  even  if  it 
desired. 


An  illustration  cf  the  difficulties  of  the  sitnation 
is  afforded  by  the  .present  position  of  the  suppUes.  in 
the  international  wheat  market.  Doubtless  the  diffi- 
culties have  been  to  some  extent  aggravated  by  the 
policy  adopted  by  the  Allied  Governments  during  ihe. 
NN'ar  to  the  extent  of  g.uaranteeing  certain  prices-  if 
specified  areas  would  produce  a  certain  quantity.  All 
the  same,  the  real  difficulty  in  the  corn  supply — and 
this  applies  really  to  every  other  commodity,  from 
potatoes  to  silk  garments — is  the  real  shortage  of  sup- 
plies. We  pointed  o>it  recently  that  Europe,  in  addi- 
tion to  being  the  greatest  wheat  consumer  in  the 
world,  was,  in  the  generations  that  preceded  the 
outbreak  of  the  recent  War,  the  greatest  wheat- 
grower.  She  supplied  about  92%  of  her  own  con- 
sumption. As  far  as  it  is  possible  to  judge  from  the 
figures  available,  there  is  a  shortage  in  the  European 
wheat  harvests  of  about  25%.  This  is  made  up  to 
the  extent  of  nearly  one-half  by  increased  area  and 
increased  yield  in  the  halv'ests  of  North  America 
taken  as  a  whole ;  although,  as  we  ex,plained  else- 
where, "the  increased  yield  is  less  than  was  hoped 
earlier  in  the  season.  Europe  supplied  in  round 
figures  before  the  War  about  half  the  world's  total 
production  of  wheat,  and  of^coufse  consumed  con- 
siderably more  than  one-half.  It  will  be  seep,  there- 
fore, that  of  the  wheat  supplies  known  to  the  inter- 
national markets  there  is  a  deficiency  of  between  10%' 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :  5  THREADNEEDLE  ST. 
LONDON,  E.C.  2. 


30th  JUNE,  1919. 

Subscribed  Capital     

£35,545,323 

Uncalled  Capital          

27,256,250 

Paid-up  Capital            

8,289,072 

Reserve  Fund 

8,289,072 

Deposits 

£371,054,600 

Cash  on  Hand  and  Balance  at 

Bank  of  England 

79,426,772 

Money  at  Call  and  at  Short 

Notice          

76,068,108 

Investments    and    Bills    of 

Exchange    

96,304,613 

Advances "          

116,874,426 

Advances  on  War  Loans      ... 

12,249,162 

OVERSEAS   BRANCH!.- 

65   and  66  OLD  BROAD  STREET,   E.C.2., 

Specially  organised  for  developing  British  Trade 

abroad.      Foreign    Banking   business    of    every 

description  undertaken. 
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and  lo%,  which  is  considerably  more  tlian  the.  annual 
consiiniptiQU  of  the  population  of  the  United  Kingdom 
■on  the  basis  of  the  consumption  of  that  population  in 
the  period  that  preceded  ihe>  recent  War. 

It  will  be  remembered  that  the  peo.ple  of  the  United 
'Kingdom  and  the  people,  of  the  United  States  of 
America  are  the  largest  consumers  per  head  of  wheat 
of,  perhaps,  any  people  of  whose  consumption  we 
Jiave  accurate  figures.  It  would  appear,  therefore, 
that  of  the  wheat  available  at  present  in  the  Xorthern 
•  Hemisphere,  and  for  which  there  seems  a  reasonable 
piospect  of  obtaining  shipping  facilities,  there  is  a 
deficit  of  something  between  2oO  and  300  million 
bushels.  Only  those  whose  training  enables  them  to 
appreciate  the  narrow  margin  which  separated  the 
world  from  starvation  can  fully  appreciate  these  figures. 
It  will  be  seen  that  a  deficiency  very  little  exceeding 
Kui-ope  s  annual  imports  of  wheat  in  the  pre-NYar  period 
has  led  to  an  increase  of  price  more  than  double  that 
ruling  before  the  War.  It  has,  of  courso,  to  be  re- 
membered that  practically  England  was  the  only 
regular  customer  upon  which  the  wheat-producing 
<;ountnes  of  the  world  could  count  eveiy  season,  good 
or  bad. 


Only  three  countries  in  Europe  grew  a  surplus 
before  the  War  in  excess  of  their  own  home  require- 
ments, but  since  the  War  no  European  country  ha§ 
succeeded  in  producing  the  full  amount  of  its  own 
requirements.  Consequently,  the  wheat-growing 
countries  of  the  world  are  asked  to  supjily  a  defi- 
ciency in  .the  European  growth  amounting  to  25%. 
In  addition,  the  quantity  which  England  required, 
amounting  roughly  to  IGO  million  bushels,  and  Ger- 
many, amounting  to  about  40  million  bushels,  and  the 
uncertain  factor  of  Frfnch^and  Italian  imports  which 
only  materialised  in  years  of  exceptionally  bad  har\'ests 
m  Eui-ope.  The  Northern  Hemisphere  has  been  able 
to  sup])ly  this  deficiency  to  the  extent,  as  we  have 
sai<l  above,  of  about  half.  It  seems  evident,  there- 
fore, ns  we  pointed  out  several  months  ago,  that  it 
would  not  be  reasonable  to  expect  recovery  merely 
from  the  gathering  in  of  the  harvests  in  the^Northern 
Hemisphere  this  year. 

Tlie  Southern  Heniis]>]iere  is  apparently  increas- 
ing its  acreage  under  wheat.  Of  course,  what 
the  actual  production  will  be  it  is  impossible 
vet  to  say.  But  on  the  average  it  has  only 
been  10%  of  the  wheat  production  of  the  northern 
hemisphere.  Consequently,  onlv  partial  relief 
can  lie  reasonably  expected  from  the  harvests  to  be 
garnei-ed  in  January  and  February  next  south  of  the 
Line.  Assuming  that  the  efforts  of  the  Government 
and  the  nonmbined  efforts  of  the  various  producing 
classes  are  successful  next  summer  in  the  Northern 
Hemisphere  in  increasing  the  production  of  wheat  in 
particular  and  of  foodstuffs  in  general,  it  is  to  be 
hoped  that  "wo  may  look  for  a  great  reduction  in  the 
price  of  food  coming  about  as  the  natural  operation  of 
economic  laws. 


THE  WOOL  MARKET. 

The  events  which  took  place  at  the  fifth  series  of 
London  sales  of  Colonial  wool,  which  opened  on 
August  11  and  closed  .on  August  22,  do  not  call  for 
any  particular  comment.  The  additional  competi- 
tion due  to  the  admission  of  Japan,  United  States  of 
America,  and  European  neutrals  produced  an  increase 
in  the  prices  of  certain  classes  of  material,  in  spite  of 
the  strict  limitations  imposed  by  the  Government  upon 
the  quantities  which  might  be  pui-chascd  for  each 
countn-.  At  the  opening  of  the  series  prices  showed 
■no  substantial  change,  but  as  the  sales  progressed  keen 
competition  developed  on  the  pai"t  of  U.S.A.  and 
French  buyers,  with  the  result  that  medium  and  fine 


qualities  advanced  from  o%  to  10%.  Litle  interest 
-was  displayed  in  short  and  faulty  wools,  while  the 
prices  of  coarse  crossbred  wools  fell  to  about  5%  belo%v 
those  realised  at  the  last  sales. 

With  a  view  to  relieving  the  congestion  at  the  ware- 
houses, the  sale  progranuue  for  the  remainder  of  the 
year  has  been  revised  by  cancelling  overseas  entirely 
and  extending  the  inten'als  between  the  remaining 
series  to  a  fortnight  each-  At  the  next  series 
(September  1.5  to  October  3)  it  is  hoped  that  1.30,000 
bales  will  be  offered,  apart  from  the  quantity  sold  "  by 
description." 

The  Board  of  Trade  have  as  yet  given  no  reply  to 
the  Wool  Council  regarding  tluit  Ixxly's  rec<jiuriienda- 
tions  for  the  revival  of  the  .Standard  Clothing  Scheme. 
A  meeting  of  the  Wool  Council  was  to  have  been  helfl 
on  August  14,  but  wa«  cancelled  owing  to  the  Bo;u-d  of 
Trade  not  being  ready  to  declare  t^eir  policy  in  the 
matter.  The  result  is  that  the  labour  members  of  the 
Wool  Council  are  becoming  impatient,  and  are  pro- 
posing to  resign  as  a  protest  against  the  Government's 
inaction.  The  unsatisfactory  basis,  from  the  ]X)int  of 
view  of  consuiuer  and  manufacturer,  of  the  revised 
proposal  for  standard  clothing  was  dealt  with  in  our 
article  of  August  2.  It  appears  that  the  Board  of 
Trade  are  giving  serious  consideration  to  the  delicate' 
problems  which  would  arise  in  the  administration  of 
the  recommen'ded  scheme,  which  is  of  a  most  un- 
practical natme.  Apart  from  all  other  considerations 
it  is  unlikely  that,  in  the  present  stat«  of  the  country's 
finance,  the  Plouse  of  Commons  will  agi'ee  to  the  big 
financial  risk  involved  being  undertaken  by  a  Govern- 
ment Department.  The  aim  of  the  scheme  referred 
to  is  to  stop  profiteering,  but,  as  we  pointed  out 
some  w«eks  ago,  its  scope  is  very  limited  and  its  suc- 
cess very  doubtful.  The  Profiteering  Act,  weak 
though  it  is,  is  drawn  on  broader  lines,  and  it  can 
hardly  fail  to  have  more  effect  in  the  desired  direction 
than  any  Standard  Clothing  Scheme. 

There  is  no  immediate  prospect  of  any  improve- 
ment in  the  output  of  tops  from  the  combing 
machinery.  Practically  the  whole  of  the  Yorkshire 
combers  have  been  stopped  for  nearly  three  weeks 
on  account  of  the  coal  strike,  but  it  is  expected  that 
the  majority  of  the  sheds  will  resume  work  this  week. 
The  scheme  for  removing  the  existing  restriction  of 
output,  which  was  prepared  by  the  employers  and 
approved  by  the  labour  leaders,  was  rejected  by  the 
operatives  on  a  ballot  vote.  The  employers  have 
been  asked  to  modify  their  proposals,  but  it  is  un- 
likelv  that  any  material  change  will  be  possible  in 
the  liberal  teiTns  already  puj  forward  by  them.  It 
is  hoped  that  some  satisfactory  solution  will  be  found 
to  the  problem,  bnt  at  present'  the  Bt*itudo  adopteicl 
by  many  of  the  operatives  makes  a  fight  upon  the 
question  begin  to  look  inevitable. 

A  glance  at  the  Board  of  Trade  export  returns 
shows  that  the  woollen  trade  i??  already  exporting  more 
cloth  than  in  pre-War  days,  whilst  the  worsted  trade 
has  up  to  the  present  made  little  or  no  headway. 
The  following  export  figures  are  interesting: — 

Janaary- 
Jnly 

1913 
1914 
1919 

It  is  true,  of  course,  that  the  home  market  is 
absorbing  more  worsted  cloths  and  yams  than  in  pre- 
War  days,  but,  even  allowing  for  that  factor,  the 
figures  still  show  the  disastrous  effect  upon  the 
worsted  trade  of  the  restricticm  of  output  by  the  wool- 
combing  operatives.  It  is'  fjwite  cle.ir  that  much  ex- 
port business  remains  to  be  re^^ined,  bnt  no  move  in 
the  matter  -will  be  effective  trntil  an  ndequate  suppiv 
of  tops  is  assured.  In  the  mefln time  raw  material 
which  covdd  easily  be  used  in  this  country  is  being 
exnoried  and  wool  is  even  being  sent  to  Francs  to 
be  combed  into  tops  for  sale  in  Yorkshire. 


Woollen 

Wonted 

'VfTTHUA 

Ti>ptica 

Tifl'n.a 

Tbpe 

Tarn 

Tanis 

r«»aa 

Lb. 

I,h. 

62.010,900 

38.369,700 

28,110,900 

29,634300 

69,710.600 

46.8SS.6CO 

31,049,700 

29.287.900 

70,736,700 

18,616,060 

6,412,900 

13,466,500 
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The  General  Union  of  Textile  AVorkers  h^ve  dis- 
tributed the  iiallot  papers  on  the  question  of  striking 
acainst  the  employment  of  non-union  labour,  and  the 
result  of  the  voting  is  expected  to  be  known  about  the 
end  of  September. 


COASTWISE  TRADE. 

On  many  grounds,  which  it  is  not  necessary  to  specify 
here,  we  do  not  think  it  will  be  disputed  that  the 
proposal  of  the  Board  of  Trade  to  do  what  it  can 
to  revive  the  coastwise  trade  is  a  sound  one.  The 
revival  of  the  coastwise  trade  is  admitted  to  be  highly 
im,portant,  but  we  doubt  very  much  whether  there 
will  be  anything  like  such  a  unanimity  of  opinion 
on  the  methods  adopted  by  the  Department  to  attain 
an  object  which  admittedly  is  in  itself  desirable. 

Before  the  War,   being  pre-eminently  a  maritime 
nation,  we  had  an  enormous  coastwise  trade.     Some- 
thing like  60%  of  the  mercantile  marine  of  the  world 
was  represented  by   British  shipping.     Many  nations 
pass  laws  with  the  deliberate  object  of   securing  the 
whole  of  their  coastwise  trade  to  their  own  nationals. 
We  followed  a  different  practice.     There  is  much  to 
.-be   said  for  the  practice  of  protecting  the  coastwise 
trade,  and  of  course  much  to  be  said  for  the  practice 
we   followed  in  the  period  before  the  War.     We  do 
not  propose  to-dgy  to  enter  into   this  aspect,  of  the 
question.     .A.s  we' have  said,  in  the  pre-War   period 
the  preponderating  tonnage  of  our  coastwise  trade,  as 
well    as    the    rest    of    our    mercantile    marine,    was 
British.     During  the  War  period,  it  will  be  remem- 
bered, so  large   a  proportion  of  the  vessels  engaged 
in  coastwise  trade  were  withdrawn  from  their  ordinary 
vocations  for  purposes  connected  with  the  War  that 
the  trade  was  almost  brought  to  a  standstill.     To  meet 
the  difficulty,  and  in  the  hope  of  checking  the  already 
growing  cost  of  living,   arrangements   were  made  by 
the  Government  with  the  railway  companies  whereby 
certain  classes  of  goods,  which  had  previously  been 
carried  by  sea, 'should  be  carried  by  the  railways  at 
pi-e-War  rates.     This,  threw  an  enormous  traffic  upon 
the  railways  at  unremunerative  rates,   as   the  sequel 
proved,  and  undoubtedly  was  one  of  the  causes  which 
led  to  the  congestion  of  traffic  on  the  railways  during 
and  since  the  War.     The  reason  why  the  coastwise 
trade  was  such  an  important  branch  of  the  industry 
before  the  War  was  that  it  was  much  cheaper  to 
send  goods  by  this  method  than  to  despatch  them  by 
road.     Goods  which  in  pre-War  days  required  to  be 
despatched  with  haste  were  sent  by  rail,  and  special 
rates  were  paid  for  their  conveyance.       Goods  which 
would  not  bear  the  heavy  freightage  and  did  not  require 
to  be  despatched  in  haste  were  sent  by  the  coastwise 
service.     Now,  owing  to  the  rise  in  the  cost  of  living 
and  the  rise  in  freight  rates  in  common  with  all  prices, 
vessels  engaged  in  the   coastwise  trade  cannot  com- 
pete  with  the   rates  which  were  imposed  upon  the 
railways  for  the  specific  purpose  at  the  beginning  of 
the  War        Were  the   railway  companies  free  from 
'  Government'  control  they   would  presumably   decline 
to    carry    this    traffic   except  at   remunerative    rates, 
which  would,  if  we  may  use  the  term,  naturally  solve 
th°   problem  of   the  difference  of  cost  between  land 
and  water  carriage.     The  Board  of  Trade,  acting  as 
a  Depariiment  of  Government,  have  apparently  hesi- 
tated' to  increase  rates  to  this  class  of  traffic.     They 
admit  that  the  withdrawal  of  coastwise  steamers  has 
diverted  a  large   volume  of  traffic  from  the  sea  to 
the  railways,  with  the  result  that  the  railways  are  now 
burdened  with  traffic  that  they  have  not  previously 
earned         The  Department    admits  further   that  the 
absence  of  normal  coastwise  shipping  facilities  is  in 
fact  impeding   the  transport  of  the  food  supphes  of 
the    nation,   of    the  raw  materials  needed  for  mills, 
factories,  and   workshops,   as  well  as  for  our  manu- 
factures and  exports.     Tliis,  the  Department  frankly 
admits,  is  of  itself  tending   to  increase   the  cost  ot 


living.  The  re-establishment  of  our  industries  and 
commerce  is  retarded,  and  the  difficulties  of  our  work- 
people even  in  finding  employment  are  increased.  To 
meet  these  difficulties  the  War  Cabinet  has  given 
directions  to  the  railway  companies  that  no  goods 
which  are  imported  from  abroad,  and  wliich  sue 
intended  for  foreign  export,  shall  be  can-ied  by  rail 
between  points  which  can  be  effectively  served,  in  whole 
or  in  part,  by  coastwise  trade.  The  whole  question, 
however,  instead  of  being  left  to  be  settled  by  the 
traders  themselves,  is  being  entirely  directed  by  the 
Government.  Schedules  of  traffic  are  being  prepared 
by  the  Home  Trade  Transport  Committee  in  consulta- 
tion with  representatives  of  the  railway  companies. 
When  these  schedules  are  completed  and  the  freight 
charges  arranged,  it  is  proposed  that  the  difference 
between  these  charges,  other  than  demurrage,  and 
the  amount  of  the  railway  rates  and  charges  which 
would  have  been  payable  if  the-'traffic  had  been  carried 
by  rail,  will  be  refunded  to  the  trader  by  the  Bailway 
Executive  Committee  or  its  agent.  The  Govern- 
ment has  decicFed  that  the  arrangement  shall  be  of  an 
entirely  temporary  nature  and  subject  to  tei-rnmation 
at  anv  time.  Traders  will  have  to  obtain  an  applica- 
tion foi-m  issued  by  the  Home  Trade  District  Trans- 
port Committee.  In  other  words,  the  coastwise  trade, 
instead  of  being  free  as  it  was  before  tbe  War  and 
allowed  to  work  upon  an  economic  basis,  wdl  oe  en- 
iirelv  in  the  hands  of  a  Conti'ol  Board  appointed  by 
the  Government.  While  the  object  aimed  at  is  m 
every  sense  desirable,  it  seems  a  very  great  pity  that 
it  cann-Dt  be  attained  witliout  the  appointment  of 
another  Control  Board,  of  which  there  are  already  far 
too  many  in  existence. 


ITALY. 

A  REAL  AND  PARTIAL  MONOPOLY. 

IT\LV,  in  addition  to  h.?r  enoimous  production  of  silk, 
may  be  said  in  a  sense  to  enjoy  two  real  monopolies, 
but  one  is  of  a  partial  natnre,  which  she  cannot  hope 
indefinitely  to  maintain,  owing  to  competition  coming 
from  the  United  States  of  America.  These  two 
monopolies  are  her  rich  deposits  of  Carrara  marble  m 
the  Apuan-Alps,  an  offshoot  of  the  Apenrime  range  ot 
mountains,  and  the  second  her  rich  sulphur  deposits 
in  the  island  of  Sicily.  Although,  as  we  shall  show 
shortly,  marble  is  obtained  in  enoi-mous  quantities  m 
various  parts  of  tbe  worid,  no  doubt  it  will  be  ob- 
tained in  still  gi^eater  quantities  m  the  future.  At 
the  same  time  there  is  perhaps  no  marble  known  at 
present  of  so  pm-e  a  nature  as  that  derived  from  these 
famous  hmestone  deposits  in  the  Apuan  range  ot 
mountains.  For  the  purposes  of  the  sculptor,  foi  the 
architect  who  designs  his  graceful  columns  in  the 
buildings  of  superior  structure,  for  the  ornamenta^ 
tion  of  churches  and  buikhngs  requiring  the  purest 
stone,  there  appears  to  be,  so  far  as  we  are  awaie, 
no  competitor  comparable  to  OaiTara  marble. 

Marble,  as  defined  in  the  dictionary,  is  a  t?rm  ap- 
plied to  certain  limestones  which  are   o    sufficiently 
close   texture  to   admit  of  being  polished         Cairara 
marble,   when  a    small   section  of  it  is  placed  nnde 
a  microscope,  shows  each  grain  an  im,perfect  crystal 

of  calcspar.  n     j    +^ 

Marble  is  of  course  by  no  means  confined  to 
Italy  Marble  is  found  in  our  own  countiy,  but 
although  crystalline  marbles  fit  for  stat.uary_  woA  a.re 
practcally  non-existent  in  Great  Britain,  limestones 
S  a  certain  foi-mation  are  found  .in  -nsderaWe 
abundance,  which  yield  a  great  ^-^^%.fj^^^^^^ 
well  suited  tor  architectural  piu-poses.  The  De^onlan 
Scks'irSoutb  Devon  are  rich  in  handson^e  marb  es 
nresmting  diversity  of  tint  and  patteras^  ^  ^  T  !™ 
Totmm  Ipplepen,  Babbacombe,  and  Chudleigh  are 
the  pnndpal  legalities  from  which  these  marbles  are 
kriv  d      Many  of  these  limestones  owe  their  beauty 
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to  (he  fossil  corals  wliicli  they  contain,  and  hence  are 
known  as  madrepore  marbles.  These,  however,  are 
exceptional  marbles. 

Of  far  greater  importance  than  these  marbles  are 
those  of  tbs  carboniferous  age.  It  is  from  the  carboifi- 
ferous  or  mountain  limestone  that  British  marbles 
are  mainly  dejived.  ilarbles  of  this  period  are  worked 
in  Derbyshire  and  Yorkshire,  in  the  neighbourhood  of 
Bristol,  in  North  Wales,  in  the  Isle  of  Man,  and,  as 
readers  of  our  series  of  Irish  articles  will  have  ob- 
served, in  various  parts  of  Ireland.  Perhaps  the  most 
useful  marble  yielded  by  the  carboniferous  syjtam  are 
the  black_  varieties,  which  are  largely  emploved  for 
chimneypieces,  vases,  and  other  ornamental  "objects. 
The  colour  of  most  black  limestone  is  due  to  thu 
presence  of  the  bituminous  atoms,  whence  the  minera- 
logical  name  antliraconile.  Mari)le  deposits  were  at 
one  time  \\orked  in  Uie  Hebrides,  hut.  for  some  reason 
with  which  wo  are  not  acquainted,  have  been 
abandoned  of  late  years.  Besides  our  own  country, 
tJ-.ere  are  beautiful  marbles  obtained  in  Algeria  from' 
the  astalaginatic  rock.  From  these  deposits  the 
famous  ,onyx  mal-bles  were  obj^ained  in  ancient  as 
well  as  in  modern  times,  and  it  is  said  that  a  large 
part  of  Carthage  was  formerly  built  of  these  magnifi- 
cent stones.  Marble  deposits  are  found  in  Mexico, 
between  30  and  40  mil-s  from  Mexico  City.  There 
are  also  the  well-known  Gibraltar  marbles.  These  are 
all  of  them  of  the  stalagmite  variety,  but  in  Gibraltar 
are  deeper  in  colour  and  less  translucid  than  the  marbles 
of  Algeria  and  Mexico. 

Fire  marble  is  the  name  given  to  a  brown,  shelly 

limestone     containing    ammonites     and    other    fossil 

•  lis  which  present  a  brilliant  dis.nlay  of  iridescent 

'lour.     This  is  found  in  certain  mines  in  Carinthia, 

in  the  former  Austrian  Empire.     France  and  Belgium 

also  yield  valuable  marbles. 

The  Unitetl  States  of  America  possesses  valuable 
posits  of  marble  extending  over  a  vast  area  of  the 
ates  of  (ho  Union.     Perhaps  the  most  famous  is  the 
richly-tinted    stalagmitic    stone    worked    in    California 
and  known  as  Californian  marble,  but  the   most  ex- 
tensively worke<l  deposits  are  in  the  Eastern  States. 
The  crystalline  limestones  of  Western  New  England 
mish  an  abundance  of  white  and  grey  marble,  while 
a.  b?autiful    marble  fit  for   statuai7    work   has    been 
'  found  in  the  State  of  Yennont.     Mariile  is  quarried  in 
the  Stale  of  New  York,   in  the  State  of  Maine,   and 
on  the  Maryland  side  of  the  Potomac  Eiver.      iVrarble 
!  is  also  found  in  Canada. 

Turning  now  to  Italy,  Tuscany  sends  larg-  (|uan- 
tities  of  white  marble  to  this  country,  as  well  as  to 
■>ther  parts  of  Europe. 

Formerly  the  finest  marbles  in  the  world  were 
denved  from  Greece,  and  it  is  in  Greek  stone  that  some 
of  (he  greatest  of  (he  world's  masterpieces  have  been 
chiselled.  Parian  marble  came  formerly  from  the  Isle 
of  Paros.  In  our  time,  however,  the  Carrara  mailble  of 
the  Apuan  Alps  are  the  finest  marbles  known  to  the 
markets  of  the  world.  It  was  in  this  incomparable 
stone  that  the  works  of  ]\Iichael  Angelo  and  Canova 
were  executed.  The  finest  varieties  of  this  stone  are 
of  pure  white  colour  and  of  fine  saccharoidal  texture. 
■  it  IS  no  exagsera(ion  to  sav  that  since  the  marbles  of 
Gre3ce  and  Eg^pt,  from  which  the  masterpieces  of  old 
wei-e  fashioned,  are  either  exhausted  or  have  become 
dillicult  of  access  the  stone  buildings  and  monuments 
that  adorn  streets,  houses,  museums,  and  cemeteries 
to-day  are,  not  merely  in  Europe,  but  in  the  whole 
civilised  world,  neiriy  all  constnicte<i  of  Can-ara  marble 
quarried  from  the  rich  deposi(s  of  ti.e  Apuan  Alps.  In 
the  years  that  preceded  the  outbreak  of  the  recent  War 
niore  than  350,000  tons  of  marble  were  annuillv  quar- 
ried from  (hese  deposits,  but  since  (he  War  the  quan- 
tity raised  has  steadily  diminished,  and  probably  at  the 
time  of  the  Armislice  not  one-third  of  (ho' annual 
avera.ge  was  being  raised  from  these  world-famous 
quan-ies. 


While,  as  we  have  shown  above,  marble  is  found 
over  the  greater  part  of  Eurojje  and  in  America,  and 
deix>si(s  are  known  to  exist  in  other  parts  of  the  world, 
the  Carrara  marble  deposits  in  the  Apennine  Alps  do 
constitute,  or  have  at  least  consti(u(ed  up  to  the  pre- 
sent, a  monopoly  against  which  no  other  marble  mines 
have  in  modern  times  been  able  to  compete. 

The  sulphur   deix>sits  of   Sicily   enjoy,'   and  have 
enjoyed  for  some  time  past,  a  position  which  virtually 
has  constituted  a  monopoly,  and  so  far  as  European 
sources  .are  known  Sicily  will  probably  continue   to 
dominate  the  market.     Wide   as  is  the  diffusion   of 
sulphur  over  the  mineral  and  organic  worid,  it  is  a  re- 
markable fact  that  actual  dejiosits  of  what  in  commerce 
IS  known  as  sulphur  workable  on  an  economic  basis 
are  rare.     The  sulphur  minerals  are  numerous,    and 
arrange   themselves   under  three  heads,    the  metallic 
sulphates,   of  which  gypsum  is    the  most  abundant, 
metallic  sulphides,  including  (he  majority  of  metallic 
ores,  of  which  only  iron  pyrites  sei-ve  as  (he  source 
for  sulphur,  and  elementary  sulphur.     In  the  organic 
world  wo  meet  with  sulphui-  everywhere.     It  is  in  our- 
selves,  and  forms  an  essential,  though  in  quantity  a 
subordinate,  part  in  all  vegetable  and  animal  structures. 
Nearly  4%  of  animal  hair  is  composed  of  vegetable 
sulphur,  and  it  forms  an  essential  part  of  the  oils  con- 
tained in  the  onion,  in  garlic,  and  in  mustard.     Ele- 
mentary sulphur  is"  found  in  what  are  known  as  the 
raiocine  dejxisits  associated  in  general  with  gyj)sum, 
limestone,    and  marl.       Commercially   these  deposits 
are      found     in      Sicily,      Italy,       Spain,      France, 
Transylvania,  Poland,  Germany,  in  Columibia,  in  Cali- 
fornia, and  other  parts  of  North  and  South  America. 
There  are,   however,   only  two  great  sources  for  the 
world's   suj)ply.       One,    the  worid-famous    mines  of 
Sicily,    which    produced    before    the    War     between 
400,000  and  uOO.OOO  (ons  each  year,  and  the'gi-eat  ' 
deposits  of  the  United  States  of  America,  which  are 
already    producing    annually    between    750,000    and 
1,000,000  (ons.     The  Sicilian  mines  are  ex(raordiiiarily 
rich  in  pure  sulphur,  although  the  percen(age  ob(aine<J 
rarely     amounts     to     one-t-hird    of     the    quantity    of 
ore  treated.      Most  of^tho  sulphm-  or  brimstone  of 
commerce  has  come  hitherto,  indeed  right  up  to  the 
time  of  the  outbreak  of  the  recent  War,  from  the  rich 
deposits  of   Sicily,    which,   as   we  have  said,   has  for 
years  yielded  a  steaciy  product  exceeding  400,000  tons. 
The  mode  of  mining  tliere  adopted  is  by  a  network 
of  tunnels  driven  through  the  dejXJsits,  the  .solid  squares 
thus  marked  off  are  hewn  out,  a  central   pillar  being 
left  to  support  the  roof.     The  (otal  excavation  is  gene- 
rally 100  feet  high  and  from  25  feet  to  50  feet  wide. 
Until  about  quaiter  of  a  centuiy  ago  nearly  the  whole 
of  the  work  was  done  by  hand,  but  in  recent  times 
v/ater-power  has  come  more  and  more  to  be  used  by 
the  adoption  of  hydro-electric  plant.     In  Europe  more 
than  S0%  of  the  total  production  has  been  obtained  from 
Sicily,  but  it  is  also  found  in  commercial  quantities  in 
Spain,  Austria-Hungary,  the  late  German  Empire,  and 
Belgium.       By   far  the   greater  part  of   all    the  sul 
phur  prodiicecK  both  in   Sicily  and  in  other  parts   of 
the  world  is  used   for  the   manufacture   of  sulpliuric 
acid.   It  is  also  used  in  the  manufacture  of  gunpowder, 
taking  casts,  and  in  the  making  of  cement.    It  is  used 
for  isolating  bells  for  telegraph  posts,  as  a  mixture  of 
iron  filing,  in  the  making  of  sal-ammoniac,  and  is  also 
used   to   cement   iron   Ixirs.     In  addition,    sulphur  is 
extensively  used  in  indiarubber  manufactures.     Until 
quite  recently  the  Sicilian  monopoly  seeme<l  assured. 
In    Europe,    as  ,'wo  have   said,    the  deposits   worked 
only  yielded  a  comparatively  small  quantity   of  crude 
sulphur.    The  deposits  in  Japan  were,  it  is  true,  of 
importance,  but  they  have  never  produced  more  than 
some  50,000  tons  in  any  one  year.     Large  deposits 
were  known  to  exist  in  "different  parts  of  the  world, 
and  particularly  in  the  Tjiited  States  of  America,  but 
until  recently  none  of  these  were  worked  (o  any  great 
extent.     During  the  War,  however,  immense  deposits 
have  been  discovered  in  Texas,  and  there  sesms  eveiy 
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probability  tliat  at  no  distant  date  the  total  output  of 
,  elementary  sulphur  from  the  mines  of  the  United 
.  States  will  be  more  than  double  those  of  the  Sicilian 

mines. 


NEW  HARVEST  YEAR  WHEAT 
PRICES. 

■  The  resistance  made  in  these  columns  to  the  establish- 
ment of  a  flat  rate  for  tea  and  wheat  was  crowned  with 
success  with  respect  to  the  Mincing  Lane  trade  in  the 
spring,  when  the  Government  blend  was  removed  from 
-the  mai-ket  amid  universal  rejoicing  and  the  choice  of 
sorts  restored  to  traders.     The  result  has  been  a  better 

-all-round  business  and  an  increase  in  jjublic  satisfac- 
tion with  the  article  supplied.  The  war  against  quality 
was  continued  by  the  Food  Controller  so  far  as  wheat 
was  ^concerned  right  up  to  the  close  of  the  cereal  year ; 

Jaut   a  new    harvest  season   commences   on  Monday, 

■  September  1,  and  official  notices  are  before  us  according 
•  to  which  the  lethal  weight  of  the  Govenmient  hand 
-will  be  removed  from  English  wheat  and  foreign  sorts, 
-  imported  by  the  Government  itself,  will  be  offered  not 

at  a  uniform  price  of  80s.  per  quarter,  but  at  different 
■quotations   showing- a  range  of  7s.    Gd.   per  quarter. 

■  These  graduated  piices  amount  to  a  confession  of  so 

■  much  dii-ect  inj ustice  in  the  past.  The  price  of  English 
'•wheat  is  not  to  be  limited,  so  that  samples  of  East  Kent 

"White  fluffs,  or  of  free  "  Yeomen, "  or  of  the  best  "  Red 

.-Standard  "  ai-e  no   longer  to  be  denied'  their  quality 

value.     The  aire  a  sown  to  quality  wheat  is  of  cotu-se 

-very  small,   for  when  Eed  Lammas  or  old  Chidhana 

.was   of&cially  priced  at  the  same  value  as  the  most 

'lup-to-date  evolutions  ■of  Garton  or  Webb  or  Carter 

iififty  years' 'assiduous  ■■scientific  labour  was  swept  into 

the  dustbin.     The  repentance  of  Mr.   Eoberts  comes 

in  time  to  encom-age  October  and  November  sowings  of 

.'qua;Iity  wheat,  such  as  ""  Fenman  "  from  Cambridge, 

■"'Marshal   Foch  "    from    ^Yarrington,    and  analogous 

improved  types  from   Stourbridge   and  Eaynes  Park. 

Wfe  hope  there  will  be  enough  seed  to  go  round.     The 

■-control  of  the  price  of  English  wheat   is  in  future 

'to  'be  exercised  by  means  of  Government  importations 

of  overseas  descriptions,  which  it  will  store  in  its  vast 

warehouses   and  great   elevators  on  the    Manchester 

Canal  in  times  when  English  averages  are  moderate, 

but  launch  in  bulk  upon  the  market  when,  say,  80s. 

is  reached.     The  opportunities  for  market  manipula- 

'tion  are  so  manifest  that  the  control  of  these  resen^es 

•"Avill    require  to   be  placed  in  hands   at  once    above 

Suspicion  and  of  the  highest  business  capacity. 

The  33  sorts  of  wheat  wliich  the  Government  pro- 
poses to  import  in  the  new  cereal  year  do  not  include 
any     Indian,     Persian,     Chilian,     New    Zealand,     or 
Egj'ptian  whatsoever^a  series  of  omissions  wliich  call 
for  explanation.     There  is  also  an  absence  from  the 
list  of  intended  importations  of  Tough  Manitoba,  of 
.Ontario  soft  wheat,  of  Blue  Stem  (Pacific  Coast  wheat), 
'and  ofUruguay,  though  possibly  the  last  named  will 
be  imported  as  La  Plata.     Ti-ade  names  are  not  those 
of  strict  diplomacy  or  of  geography   either,  and   the 
six  scheduled  grades   of  "  Northern  Manitoba  "   will 
probably  include  not  only  wheat  grown  in  Southern 
Manitoba,  but  also  in  Saskatchewan,  Eeewatin,  and 
on  the  shores  of  Hudson  Bay. 

The  list  of  .prices,  from  54s.  for  Canada  Goose 
■wheat  and  No.  5  Manitoba  to  61s.  for  special  Aus- 
tralian, is  of  sorts  intended  for  incorporation  in  the 
loaf;  but  No.  6  Manitoba  at  52s.  6d  is  a  feeding  type 
and  answers  to  English  tailings.  The  daily  Pz'ess  has 
»been  a  little  perplexed  over  these  figures,  which  cul- 
.minate  in  61.s.  per  480  lb.  for  fine-gi-ade  Austrahan 
.and  60s.  for  best  Canadian-  rich  in  dry  gluten.  The 
point  overlooked  is  that  ISs.  has  to  be  added  under 
the  treaty,  for  such  in  effect  it  is,  between  English 
millei-s  and  the  Food  Control,  which  asks  the  millers  to 
supply  bakers  with  flour  at  44s.  3d.  to  46s.  3d.  for 
.the  loaf  and  at  70s.  3d.  for  biscuits.     The  real  price 


of  imported  v\-heat,  therefore,  so  far  as  it  will  compete 
with  English,  is  79s.  for  the  best  of  all,  78s.  for  the 
sort  which  millers  must  covet  for  mixing,  and 
77s.  for  Argentine,  No.  2^  Canadian  White  Walla, 
and  No.  2  Hard  Winter  American — types  on  a  parity 
for  milling  purposes  -vvitli  fair  average  quality  Enghsh 
wheat.  The  Government  is  willing  to  give  millers  a 
fairly  free  hand,  but  the  English  wheat  average,  now 
at  73s.  10(?.  per  480  lb.,  is  not  to  be  permitted  to 
go  much  above  77s.  whilst  the  Government  controls 
stores  of  imported  descriptions;  80s.  is  probably  the 
extreme  limit.  The  Administration  starts  a  new  cereal 
year  with  527,000  sacks  of  flour  in  its  Manchester 
Canal  warehouses,  and  it  is  adopting  a  policy  of  im- 
porting foreign  breadstuffs  very  largely  in  the  form  of 
flour.  A  grave  injury  is  thereby  done  both  to  millers 
who  have  sunk  a  large  sum  in  expensive  machineiy, 
and  to  operatives  who  are  willing  to  earn  £3  a  week 
in  grinding  the  wheat  imported.  The  policy  of  im- 
porting flour  instead  of  wheat  is  also  strongly 
inimical  to  stock  and  poultry  feeding,  as  the  middl- 
ings and  bran  remain  in  the  countries  of  origin 
instead  of  going  to  make  meals  and  mashes  for  our 
animals  and  birds. 


Fine  Cottox  Spinnebs'  and  Doublees'  Associ.\- 
TiON. — An  official  statement  has  been  issued  this  week 
contradicting  the  nmionrs  recently  prevalent  to  the 
effect  that  certain  Syndicates,  which  have  been  buy- 
ing Lancashire  Cotton  jNIills,  had  made  offers  for  the 
purchase  of  the  Association.  The  directors  have  had 
no  offers  before  them,  nor  are  they  desirous  of  receiv- 
ing  any. 

PoETue.^Mj. — Mr.  "Samuel  I.  de'Lears,  Pi-esident  of 
the  Portuguese  Chamber  of  Commerce  'and  Industn,-, 
addressing  a  meeting  of  the  Chamber  on  Thursday  of 
last  week,:  said  that  since  the  signing  of  the  armistice 
trade  between  Great  Britain  and  Portugal  has  deve- 
loped considerably  owing  to  more  tonnage  being  avail- 
able, and  to  the  abolition  of  certain  trade  restrictions. 
Mr.  Lears  also  points  out  that,  in  spite  of  the  fall  in 
exchange  and  the  high  cost  of  living,  the  country  is 
on  a  firm  trend  to  expand  its  agricultural,  industrial, 
and  commercial  enterprise.  Although  one  or  two 
further  British  banks  have  established  branches  in 
■Portugal,  Mr.  Lears  regi'ets  that  no  facilities  what-' 
ever  are  offered  in  the  way  of  advances.  In  tliis  the 
banks  of  other  countries  are  competing  easily. 
British  goods,  which  still  have  at  present  a  good 
opportunity  for  introduction,  are  being  outdone  by. 
the  keen  competition  of  other  countries — a  competition 
which,  quietly  done  before  the  War,  has  now  become 
stronger  than  ever.  Mr.  Lears  thinks  that  if  British 
engineering  works,  motor-car  manufacturers,  and  the 
cinema  trade  started  operations  in  the  Republic  they 
would  do  well.  Moreover,  Mr.  Lears  asks.  What  is 
known  of  Portuguese  wines?  and  quotes  as  follows 
from  the  Wine  Trade  Rcvieiv  of  June  15  last:  "  Wines 
imported  into  the  United  Kingdom  from  France,  Italy, 
Spain,  and  other  countries,  except  Portugal,  during 
the  five  months  ended  May,  3,855,240  gallons. 
Wines  imported  dm-ing  same  period  from  Portugal 
alone,  7,234.297  gallons.  Port-ugal  consequently 
exported  to  the  United  Kingdom  3,379,057  gallons 
nodre  than  the  other  oountries  together,  the  vajlue 
being  £1,200,506  more.  Eespecting  the  trade  in 
fish  in  oil,  Mr.  Lears  points  to  the  importance  of  tlie 
Portuguese  exports,  which  most  people  do  not  recog- 
nise at  first  sight,  mostly  due  to  the  foreign  wording 
which  packers  use  on  the  tins  owing  to  the  great 
demand  by  several  countries.  Other  im]X)rtant  items 
of  Portuguese  exports  are  the  delightful  Elvas  plums, 
together  with  almonds,  figs,  and  olive  oil,  while  from 
the  Portuguese  possessions  come  cocoa,  rubber, 
chicory,  locust  beans,  cork,  beeswax,  fish  oils,  tur- 
pentine, wool,  ox-  and  sheep-skins,  pineapples, 
bananas,  &c. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacta    Foreign  Exchange  Busine**  of 
every   Description. 

Commercial    Cnedits. 

CoJections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 

Capital     ....      S7,500,000 

Surplus  and  )  ..^^^^^^.^ 

Profits  }    -  -     •'9.000,000 

Resources  •  -  -$200,000,000 

Branch  at  Buenos  Aires,  A.  R. 


THE  U.S.  COTTON  CROP. 

The  Crop  Reporting  Board  of  tlio  Bureau  of  Crop 
Estimates  ol'  the  United  Stales  Department  of  Agri- 
cultiu-e  estimates,  from  the  reports  of  corr-espondents 
and  agents  of  the  Bureau,  that  the  condition  of  the 
cotton  crop  on  July  25  was  67.1%  of  a  normal,  as 
compai'etl  with  70%  on  June  25  last,  73.6%  on 
July  25,  1918,  7U.3  on  July  25,  1917,  and  76.1%,  the 
avei'age  on  July  25  of  the  last  10  years.  The  condition 
of  67.1%  an  July  25  forecasts  a  yield  per  acre  of  about 
150. 8  pounds,  and  a  total  production  of  something 
over  11  million  bales.  That  is,  the  final  outturn  will 
probably  be  larger  or  smaller  than  this  amount,  accord- 
ing as  conditions  hereafter  are  better  or  worse  tlian 
average  conditions.  Last  year  the  production  was  a 
little  over  12  million  bales;  two  years  ago,  11,302,000^ 
bales;  three  years  ago,  11,450,000  bales;  four  years 
ago,  11,192,000  bales;  and  five  years  ago  16,135,000 
bales,  which,  of  course,  was  a  record  figure.  Taking 
the  United  States  as  a  whole,  the  decline  in  the  month 
ended  with  July  25  amounted  to  2.9%.  The  Bureau 
of  Crop  Statistics  has  analysed  the  figures  for  the 
various  States  in  whicfi  cotton  is  gi'own — or  what 
is  commonly  called  "  the  cotton  belt."  Only  in  one 
State  is  there  an  improvement,  and  that  is  California, 
where  the  figiire  is  lOO.  Next  comes  Arizona,  93%  ; 
next  to  this  Virginia,  then  North  and  South  Carolina, 
Texas,  .Arkansas,  Tennessee,  Missouri,  and  Oklahoma, 
followed  by  Florida,  Alabama,  Georgia,  Mississippi, 
and  Louis-iana.  The  Bureau's  estimate  of  acreage 
includes  the  amount  standing  on  June  25,  and,  there- 
fore, does  not  include  acreage  planted  but  abandoned 
before  that  date.  Usually,  very  little  abandonment 
occm-s  after  June  25.  This  year,  however,  the  adverse 
conditions  affected  the  crop;  particularly,  excessive 
rains  and  boll  weevil  have  caused  material  abandon- 
ment since  June  25.  The  amounthasnotbeenestimated 
in  acres,  but  this  factor  is  taken  into  account  in  the 
condition  figures-  The  December  estimate  of  acreage 
picked  compared  with  the  preliminary  estimate  of 
acreage  as  at  June  25  will  show  the  acreage  abandoned 
since  that  date. 


THE   HIGH  PRICES. 

The  National  Citv  Bank  of  New  York  has  com- 
piled a  table  of  prices  of  commodities  imported  mto 
the  United  States  from  various  countries,  as  well  as 
of  prices  of  home-grown  pro<luce.  These  figures  show 
an  advance  in  prices  extending  to  the  most  distant 
parts  of  the  world,  to  places  very  far  removed  from 
the  recent  war  zone.  Prices  even  in  these  countries 
have  advanced  from  50%  to  as  much  as  150%.      In 


the  East  in  the  tropical  world,  in  the  interior  of  Africa, 
.\ustralia,  and  South  .\merica,  as  well  as  in  the  islands 
of  the  Pacific,  prices  demanded  for  articles  offered 
for  export  have  been,  and  still  continue  to  Iw,  far 
above  those  of  the  pre-War  period.  About  4(HJ  million 
|)ounds  of  rice,  principally  from  China  and  Japan,  were 
imported  last  year.  This  rice  cost  in  1918  at  the 
place  of  origin  7.2  cents  per  pound,  according  to  the- 
table  before''us,  compared  with  2.6  cents  per  pound 
in  July  1914.  Nitrate  of  soda,  wliich,  of  course,  us 
tlie  reader  is  aware,  comes  from  Chili,  for  which  the- 
w  ar  demands  ceased  at  the  date  of  the  Armistice,  cost 
in  the  country  of  production  $57.40  per  ton  for  that 
imported  in  May  1919,  against  $20,05  per  ton  for 
that  imported  in  the  month  preceding  the  War.  Raw 
silk,  of  which  the  United  States,  like  most  other 
countries,  obtains  the  bulk  of  its  supplies  from  China 
and  Japan,  cost  in  the  countries  of  origin  an  average 
of  $6-12  per  pound  for  the  imports  in  the  closinjj 
month  of  the  War,-  and  $3.84  per  pound  in  the  month 
preceding  the  War.  Wood  pulp,  which  is  obtained 
principally  from  Canada,  cost  in  the  country  of  pro- 
duction $160  per  ton  for  the  quantity  imported  into 
the  United  States  in  January  1919.  This  compares-: 
with  $49  per  ton .  for  that  imported  in  the  month 
preceding  the  War.  Goatskins,  wliich  the  United 
States  imports  mainly  from  China,  India,  Mexico, 
and  South  America,  cost  in  those  countries  an  average 
of  62.8  cents  per  pound  for  those  reaching  the  United 
States  in  IMay  1919,  against  24.5  cents  per  pound  for 
those  imported  from  the  same  countries  in  the  month 
preceding  the  War.  Flax-seed,  imported  chiefly  from 
Argentina,  cost  in  the  country  of  production  $3  per 
bushel  for  that  arriving  in  January  last,  comparing 
with  less  than  $H  per  bushel  for  that  imported  in 
July  1914.  Matting  for  floorcloth,  imported- 
into  the  United  States,  chiefly  from  China-  and. 
Japan,  cost  in  the  countries  of  production  26.4 
cents  per  square  >'ard,  comparing  with  9.1  cents  for 
similar  quantities  in  July  1914.  Jute,  which,  as  the 
reader  is  aware,  is  obtained  from  India,  cost  the  United 
States  importer  in  the  country  of  origin  $172,75  per 
ton  for  the  quantity  imported  into  the  United  States 
in  the  first  quarter  of  the  present  year.  This  com- 
pares with  $49.56  per  ton  for  that  imported  in  the 
month  preceding  the  opening  of  the  War. 

CEREALS  IN  NORTH  AMERICA. 

It  will  be  ren^emiicred  that  when  conunenting 
recently  upon  the  return  issued  by  the  Bureau  of 
Statistics  of  the  United  States  Government,  we  pointed 
out  that  the  figures  showed  a  very  material  decrease  in 
the  aggi-egate  quantity  of  wheat  and  other  cereals  being 
■raised  from  the  gi'owing  crop.  Consequently,  it  is 
feared  that  the  surplus  available  for  export  from  the 
United  States  will  be  very  materially  reduced  from  that 
which  was  anticipated  so  recently  as  May  last.  Very 
much  the  same  reports  come  from  Canada.  The 
actual  area  under  various  cereal  crops  is  larger  to 
the  extent  of  between  1%  and  2%  than  that  reported 
in  the  spring.  The  total  area  under  wheat  is  now 
estimated  to%xceed  17^  million  acres— spring  wheat 
occupying  16^  million  acres  and  fall  wheat  three- 
quarters  of  a  'million  acres— or  91%  more  than  last 
year's  han^ested  area.  The  acreage  under  late-sown 
ceroaLs  shows  also  a  material  increase-  Here  also 
the  reports  are  unfavourable.  The  condition  of  the 
principal  grain  crops  at  the  end  of  June  indicates, 
according  to  a  recent  report  received  by  the  High  Com- 
missioner for  Canada  from  the  Dominion  Bureau  of 
Statistics  at  Ottawa,  that  for  the  fourth  successive 
vear  the  yields  for  Canada  will  be  below  those  of  thee 
decennial  average  .  In  Saskatchewan,  where  more  than, 
half  the  wheat  crop  is  grown,  the  situation  at  the  end 
of  June  was  verv  serious,  the  gmm  crops  suffering 
rrreatlv  from  drought,  with  high  and  dry  winds.  Frost 
on  June  1  did  considerable  damage,  and  barW  and 
oats  had  in  manv  instances  to  be  re-sown^  This  was 
followed  by  heavy  rains  at  the  end  of  June,  which 


402 


THE     STATIST. 


[August  30,   1919. 


to  some  extent  proved  beneficial.  A  telegram  received 
from  the  Saskatchewan  Department  of  Agriculture 
brings  the  report  up  to  July  14,  and  states  that  crop 
conditions  improved  during  the  past  two  weeks.  Early- 
sown  grain  was  badly  damaged  by  drought,  but  later- 
sown  will  make  an  average  crop.  In  the  East  Central 
and  North-Eastern  districts  and  in  the  Northern  part 
of  the  South-Eastern  district  conditions  are  above 
average.  In  the  South  Central,  the  South  Western, 
and  West  Central,  and  North- Western  districts  the 
crops  will  be  below  average,  and  in  some  parts  a 
total  failure.  In  Alberta  the  wheat  prospects  at  the 
end  of  June  were  very  poor,  all  grains  suffering  from 
lack  of  moisture.  Owing  to  drought  and  intense  heat 
the  general  outlook  is  very  serious.  Throughout 
Manitoba,  on  the  other  hand,  the  weather  has  been 
very  favourable  to  all  crops,  the  rainfall  as  a  rule  being 
.plentiful,  and  on  the  whole  wheat  and  oats  are  doing 
well.  Expressed  in  figures,  and  taking  100  as  the 
average,  spring  wheat  is  90,  fall  wheat  is  102,  all 
wheat  91.  In  Manitoba  tEe  condition  of  wheat  is,  as 
will  be  inferred  from  what  we  have  said  above,  100, 
compared  with  88  last  year,  in  Saskatchewan  91 
against  85,  and  in  Alberta  80  against  S3.  Bearing 
in  mind-'wjhat  has  already  been  said  with  regard  to 
the  United  States  crops  in  a  recent  issue  commenting 
on  the  figm-es  published  by  the  Bureau  of  Statistics 
on  August  1,  it  will  be  inferred  that  we  cannot  expect 
so  large  a  surplus  from  North  America,  taken  as  a 
whole,  as  the  highly  favourable  indications  seemed  to 
point  to  before  the  severe  drought  of  May  and  early 
June. 

AMERICAN  TEXTILE  BANK. 

An  interesting  announcement,  and  one  tliat  is  indica- 
tive of  the  wider  field  which  American  banking 
institutions  ai'e  planning  to  cover  under  post-war 
conditions,  has  come  to  hand  from  New  York  this 
week.  The  Guaranty  Trust  Company,  of  New  York,' 
and  the  Liberty  National  Bank  of  New  York,  are 
associated  together  in  suppoa-ting  the  formation  of 
the  Textile  Banking  Company,  with  a  fully-paid 
capital    and    surplus    of     $2,500,000.  This    sum 

does  not  sufficiently  indicate  the  ambitious  character  of 
the  promotei-s'  scheme.  The  Bank,  it  is  said,  is  to 
act  only  for  mills  in  the  textile  industry,  financing  raw 
materials  and  generally  facilitating  operations,  the 
idea  being  that  such  an  exclusive  institution  is  called 
for  in  view  of  the  gi'eat  expansion  of  America's  textile 
industry  during  the  War.  The  Bank  does  not  stand 
alone,  however.  Indeed,  the  organisers  seem  bent 
on  combining  storage  of  raw  material  in  their  scheine, 
and  to  this  end  have  also  formed,  in  affiliation  with 
the  new  Bank,  a  Company  with  the  title  of  Indepen- 
dent Warehouses,  with  the  purpose  of  owning  and 
working  numerous  warehouses  at  textile  centres  and 
principal  ports  of  the  United  States. 

Ba-xk  of  New  Zealand — With  the  sanction  of 
the  Minister  of  Finance  a  call  of  £.3  6s.  8d.  on  the 
150,000  old  shares  of  the  bank  will  be  made  about 
the  beginning  of  Januaiy  next.  The  date  of  payment 
will  be  early  in  April,  and  thereafter  the  shares  in 
question  will  be  £6  13s.  id.  paid  up. 

Industrial  Bank  op  Japan. — It  is  announced 
that  a  further  issue  of  400,000  registered  shares  of 
50  yen  has  been  decided  upon.  Of  these  shaortes 
300,000  will  be  allotted  in  Japan  at  par  on 
October  1  and  to  holders  of  bearer  share  certi- 
ficates against  deposit  of  their  shares  by  OctolKr  15, 
in  the  proportion  of  one  new  share  for  two  old  shares. 
Bearer  shareholders  are  notified  that  the  Yokehama 
Specie  Bank,  9  Bishopsgate,  E.C.  2,  is  prepared  to 
receive  applications  for  new  shares  and  to  fonvard 
same  to  Japan,  provided  such  applications  are  in 
du'^icate  on  the  proper  form  and  are  lodged,  together 
with  the  old  bearer  certificates,  not  later  than 
October  15. 
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COREESPONDENCE   INVITED. 


A  STRONG  tone  has  again  characterised  the  Eubber- 
share  market  during  the  past  week,  investment- 
buying  being  stimulated  by  an  appreciation  in  the  price 
of  standard  crepe  to  2s.  lid.  and  the  fact  that  this 
week,  for  the  first  time  for  many  months,  deliveries 
of  rubber  exceeded  amvals  in  London.  Buying  of 
the  commodity  on  behalf  of  American  interests  is  re- 
ported, the  low  level  of  exchange  acting  as  an  induce- 
ment to  purchase  here  on  a  sterling  basis. 

The  considerable  extent  of  the  advance  that  has 
occun-ed  in  many  share  prices  since  the  beginning  of  . 
the  month  will  be  seen  from  the  following:  — 


End 

End 

July 

Now 

Jnly . 

IVow 

Auglo-Malay 

l3;o 

14/0 

Seafldd      . 

89/0 

93/0 

13i 

14 

Selaugor  Rivei     ... 

5}-, 

61 

]!.itu  Tiga 

80/0 

86/0 

Sungei  Kruit 

47/t, 

60/0 

71/0 

75/0 

Tebrau       

65/0 

76/0 

Cicelv         

23/6 

33/9 

United  Sna  Betcng 

75/6 

85/6 

C'onsol  Malay 
Uamansara 

10 '6 

12/3 
90/0 

79/0 

Anglo-Butch 

'    60/0 

53/0 

37/6 

41/6 

Asahan      

23/G 

25/0 

Jeram       

5S/9 

62/0 

Malavalam         ■  ... 

41/6 

46/IJ 

46/0 

60/0 

Wendaris 

27/6 

31,9 

London  Asiatic    ... 

6/6 

7/3 

Sialang      

79/0 

87/0 

North  Hinuniock 

8U/0 

85/0 

Tandjong 

•It* 

bi, 

United  States  Rubber  Company  .—  In  tlie  course  of 
a  statement  to  stockholders,  relative  to  a  large  in- 
crease proposed  in  this  Company's  capital,  the  Presi- 
dent states  that  for  the  past  two  years  the  works 
have  been  unable  to  meet  the  demands  for  tyres,  and 
notwithstanding  substantial  increase  in  capacity, 
further  construction  has  had  to  be  authorised  which 
will  require  $15,000,000  (over  £3,DOO,000)  for  its 
completion.  This  will  double  the  present  tyre-pro- 
ducing capacity  of  the  Companv.  The  volume  of 
business  done  in  1918  was  $215,000,000,  or  roughly 
£50,000,000,  and  it  is  estunated  that  official  plans  to 
turn  out  6,000,000  tyres  annually  will  mean  a  turn- 
over of  $180,000,000  in  this  one  branch  of  busmess 
alone.  

RUBBER  PLANTATIONS  TRUST. 

Last  December  Eubber  Tnist  shareholders  were  told 
plainly  that  the  veiy  adverse  conditions  temporarily 
affecting  the  maiket  for  Sumatra  tea,  and  the  exchange 
position,  rendered  it  unlikely  that  the  results  of  the 
year  to  March  31,  1919,  would  b&  even  as  good  as 
the  very  poor  showing  of  the  previous  twelve  months. 
In  particular,  the  restrictions  on  the  import  of  foreign 
tea  into  this  country,  and  inability  to  obtain  shipping 
for  the  Continent,  "necessitated  the  sale  of  the  pro- 
duction from  the  Trust's  huge  jilantations  in  Sumatra 
to  America.  Extraordinary  high  freight  rates  had! 
to  be  paid,  and  soon  the  American  m'arket  became 
so  glutted  with  Sumatra  and  Java  teas  that  prices  fell 
to  a  very  low  level.  Rubber,  too,  was  difficult  to 
dispose  of,  and  curtailment  of  tapping  work  caused 
a  substantial  rise  in  costs.  Further,  the  sterling 
value  of  the  guilder  at  one  time  rose  to  a  high  level 
and  tlie  Trast's  remittances  to  Sumatra  ■  for  work- 
ing expenses  ei^ailed  heavy  loss.  The  result  of 
these  conditions,  the  existence  of  which  was  known 
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eight  montlis  ago  and  reflected  in  a  fall  to  22s.  in 
the  Trust's  shares,  is  seen  in  the  report  now  issued. 
The  tea  production  of  the  Sumatra  properties  expanded 
from  4,100,000  lb.  to  5, .505. 482  lb.  The  unsold  por- 
tion amounts  to  as  imich  as  2,790,051  lb.,  and,  includ- 
ing vrduation  of  this,  the  gross  price  comes  out  at 
10.46f/.  per  lb.,  against  about  l.s-  per  lb.  in  1917-18. 
Whereas,  However,  in  the  eai'lier  year  freight  and 
selling,  &c.,  charges  amounted  to  about  3d.  per  lb. 
in  the  past  year  they  absorl)ed  no  less  than  6.21d. 
per  lb.,  which  reduced  the  net  price  to  only  4.25f/. 
per  lb.,  against  9d-  in  1917-18.  Then  in  regard  to 
expenses,  the  actual  f.o.b.  cost  was  S.Qid.  last  year, 
in  compariHon  with  8.19(f.,  but  loss  on  exchange 
increased  from  M.  to  Id.  per  lb.  Instead  of  a  gi-oss 
profit  of  ,t'6,320  on  tea  as  for  1917-18  the  result  of 
1918-19  is  a  loss  of  £112,000,  of  which  .€80,000  is 
accounted  for  by  the  increased  exchange  loss  and  the 
higher  freight  and  selling  charges.  The  rul)l:)er  profluc- 
tion  was  restricfetl  to  500,000  lb.,  and  this  and  other 
conditions  caused  costs  to  be  extremely  high,  but  tlie 
loss  was  only  .€1,080.  The  Trust's  Indian  planta- 
tions, both  rubber  and  tea,  yielded  a  profit — small,  of 
course,  because  crops  at  present  are  nofc  large — tea 
285,000  lb.  and  rubber  55,000  lb.  We  append  a 
comparison  of  financial  results  below  and  also  indi- 
cate the  great  extent  of  the  Coinpany's  Sumatra 
plantations  :  — 

Results  from  Sumatra  Plantations. 

Xefc  Combined 

Icsr  Area  TIM  per   Price    F.O.B.    Gross       flross 

to  Bearing;    Output     Acre    Eoaliscd    Cost      Profit      Profit 

War.31  Acre?         Lb.  I.b.    per  I.b.  per  Lb.       £  £ 

,.i,(Tea  ...  3,000  3.001,«7  1,000  -'10-8  -'C-12  SO.T.Wl  -,  7,;i, 
•""  •iHllhber...  1.170  270,355  230  2/41  1,'3-2-t  -14,000 1  '''•"'" 
1010  JTea  ...  6,585  4,100,000  724  -/9-00  -/8-69  G,320 1  ,n  „„ 
'""*  I  Rubber...  1.566  492,134  314  2,l-.34  la-7  24.000  f  ''"•"" 
1010 /T"^*  ••.  ■'•230  6,505,482  701  -'4-:5  -;9-lB  j;2,«0«  I  ,,,.,„, 
'"'"(Rubber  ...   1,410     i500,695       355     1/3-24     l;8-73      1,080' I  ''''•' '" 

•  Loss. 

Profit  and  Loss  Account. — Tears  ended  March.  31. 


19111 

W18 

1917 

19IG 

1016 

£ 

£ 

£ 

£ 

£ 

Profit  on  share.  A-c,  sales 

• 

• 

• 

10,000 



Diviilends,  iiitpreit.  ^  ('... 

S»,161 

43,Cf9 

45,879 

46,613 

27,930 

Produce  account  profit ... 

— 

31,820 

74,.'>25 

1.5,139 

— 

Sundry  revenue 

491 

29.GJ2. 

G30 

672 

689 

306 

Total            

76,119 

121,076 

72,M1 

28,23G 

Deduct— 

Ofiice.  A.C.,  cxpeo-^cs  ... 

8,217 

7,562 

7,323 

6,947 

6,837 

Produce  arcountr— Loss 

10ri.C20 

— 

— 

— 

3,405 

Loan  interest 

28.890 

7,782 

1,411 

17,540 

18,372 

Dividend 

Kil 

Kil 

63.361 

32,755 



— 

— 

(6%> 

<3%) 

— 

Directors' percentage    ... 

— 

— 

8,448 
80,543 
40,532 

3,275 

— 

M3,727 

l.i,344 

60,617 

28,014 

Balance     

114,0751 

60,775 

11,924 

(Det.)  378 

Brought  forward 

117,375 

50,600 

16,.592 

109,309 

109,687 

Carried  forward 3,3CO       117,375         57,124       ]21,233t     109,309 

•  TrcateAis  c.ipital.    t  Of  which  £104,641  transferred  to  reserve,    t  Loss. 


Area  of  Plantations. 


,— Under  Rubber^,  ^I'nder  Tea—, 

In  Jn  In  In 

Ye-ars  Sumatra  S.  India  Sumatra  .S.  India 

riantcl  Acres  Acres  Acres  Acres 

1908-10  ...  875  73  —  — 

1911  ...  975  238        >  500  41 

1912  ...  570  —  1,140  212 
191.1         ...  649  161  1,542  ■  291 

1914  ...  44  7«  1,790  3S 

1915  ...  —  —  2,411  26 

1916  ...  —  —  399  — 

1917  ...  —  _  605  — 

1918  ...  —  —  650  — 


. Total , 

In  In 

Rubber  Tea 

Acres  Acres 

919  — 

1,213  641 

570  1,332 

709  1,833 

120  1,828 

—  2,437 

—  399 

—  606 

—  650 


Totals  ... 


60S 


3,661 


9,5-15 


3,013         518  8,937 

•  Area  in  bearing  in  1917-18,  1,566  acres, 
t  .^rea  in  hcarin?  in  1918-19,  7,230  .acres 
Note. — Reserve  land  in  Sumatra,  38,600  acres  ;  in  S.  India,  1,458  acres. 

It  will  be  seen  that  dividends  and  interest  brought 
in  only  €29,161  last  year,  against  £43,669  in  1917-18- 
This  is  explained  by  the  all-round  reductions  in  the 
distributions  of  the  many  plantation  companies  whose 
shares  the  Trust  holds.  The  majority  of  these  estates 
are  in  the  first  rank,  but  of  the  young  variety.  Their 
results  have  been  very  adversely  affected,  but  the 
change  in  conditions  of  recent  months  has  brightened 
their  prosijects.  It  is  much  the  same  with  the  Trust's 
own  properties.  The  Continental  market  is  now  open 
for  Sumatra  tea,  and  the  guilder  value  of  sterling  is 
considerably  higher  than  it  was  a  year  ago.  An  adverse 
point,  of  course,   is  the  hole  that  has  been'  made  in 


the  Company's  finances  by  the  loss  of  the  past  year. 
The  extent  of  this  is  clearly  shown  in  the  foUowipg 
contrast  of  the  figures  of  the  last  two  balance 
sheets :  — 


Balance  Sheet  Figures.— Tears  to  March  31. 


Or. 
Is^ed  capital  ... 
Option  money  ... 
Reserve  account 
Temii.  loans 

Creditoi-s 

Unclaimed  divs. 
Credit      balance 

P.  and  L.  .\cc. 


1919  1918 

£  £ 

1,408,134  1,406,309 

5.^651  468 

."•OO.OoOt  500,000t 

656,8951    305,827 

47,«J6        45,267 

1,100  1,851 

3,300      117,376 


!,672,914  2,337,097 


1919 
£ 


1918 
£ 


Dr. 

Shares,  Debs. 

options  held  615,648  (a)  640,308  (li) 

Propertife^  and 

eipenditure  ...  1,650.226  1,437,729 

Debtors  ...        2,293  J43 

Loans    and    in- 
terest ...      310,133     339,163 

Cash     i     War 

I«an 94,615        59,65J 


2,672,914  2,377,097 


t  Includes  £395,365  share  premiums  and  £101,641  transferred  from  1916-16 
carry-forward. 

I  Including  1263,835  convertible  into  shares  at  par  six  months  after 
declaration  of  peace. 

(ti)  Contingent  liability  of  £9,925.        (*)  Contingent  liability  of  £20,037. 

For  the  current  year  the  Sumatra  tea  crop  is  esti- 
mated at  6,000,000  lb-  and  the  rubber  production  at 
940,000  lb.  With  anything  like  nomial  con- 
ditions ruling  a  large  profit  ought  to  be  earned.  The 
possibility  of  dividend  resumption  depends,  of  course, 
upon  that,  but  there  is  also  a  good  chance  of  con- 
siderable improvement  in  receipts  from  investments. 
These  investments  at  March  31  had  a  valuation,  accord- 
ing to  the  Trust's  brokers,  of  £'1,043,974,  or  68%  more  • 
tliaii  the   balance-sheet  value.  The  issued  capital 

presently  will  be  increased  to  .€1,799,194  by  the  con- 
version of  loans,  and  as  the  market  price  of  the  shares 
is  34s.  the  market  valuation  of  the  whole  undertaking 
is  about  £3,000,000.  Some  £2,000,000  of  this  would 
appear  to  represent  the  pldntations  in  India  and 
Sumatra,  covering  13,000  acres,  and  the  40,000  acres 
of  reserve  land  available  for  development.  The  poten- 
tialities are  great,  but  the  setback  of  the  past  year 
has  retarded  realisation. 


ROTTERDAM  DELI  HEVEA  (SUMATRA). 

Issued  Capital :    £120,000  in  2,  0  Sbarea. 

Av.  Yield 
per 
Total    Area  in  Rubber  Bearing     Price  "All-in"   Net    ,-Dlvidend— > 
Planted  Bearing  Output    Acre     Realised      Cost      Profit      Amt. 
Acres      Acres        lb.         lb.       per  lb.     per  lb.        £  £      % 

1916*...  2,805       1,000      280,739     280  2/10^       1/3       23,665      9,(il.0     71 

1 91 7t...  2,805       1,600       630,040     420         I/IOJ      1/2       36,430      18,000  13 
1918J...  2.805      1,900       763,057     400  1,'a  -/9K»)32, 132.0,18.000  15 

•  12  months  to  Oct.  SI.         f  H  months  to  Dec.  31.         J  Year  to  Doc.  3L 
(a)  Including  £5,608  profit  on  exchange.     tj>)  Kjcluding  selling,  Ac-,  i  hargcs 

Price   ol  Shares,  5/6c.d.      Market  Cavilalisation  per  planted 
acre,  £ll£xd. 

SiiARKiioi.DEKS,  kiiowiiig  \\;ell  as  all  interested  in  the 
rubber  industiy   have  reason  to  do  the  very  diflicult 
conditions   of    1918,    will   doubtless   be  satisfied   with 
the   report  issued  by    this    Sumatra  Company.     The 
dividend  is  maintained  at  15%  for  the  year,  but  that  is 
not  so  very  remarkable  because  the  sum  absorbed  is 
less     than     half    of    the     profit    of     1917-18,     and 
is  well  covei'ed,  notwithstanding  a  drop  of  £14,000  in 
earnings.     Also,    though  production  was  unrestricted 
and  expenses  in  consequence  lower,  the  profit  per  lb. 
was      only      4Jrf.         An      achievement      worthy     of 
recognition    is    the    gain    on  the    year  of    as    much 
as    €5,6.58    profit    on    exchange.        Dutch    interests 
have    a    brge     holding     in     the  Company,     and     it 
would    seem    that    the   directors   were    able,    in    con- 
se-iuence,  to  an-ange  for  sale  of  production  in  guilders. 
The  balance  sheet,  however,  allows  lieavy  capital  ex- 
penditure, totalling  £12,404  for  the  year,  which  con- 
siderably exceeds  the  surplus  profit,  and,  consequently, 
the  weak  financial  position  to  which  we  referred  a  year 
ago  is  aggravated  so  that  at  December  31  last  current 
liabilties  exceeded  liquid  assets  by  about  £10,000  be- 
fore making  provision  for  staff  bonuses,  income  tax,  and 
directors'  extra  remuneration.     That  position  will  need 
to  be  rectified.     But  with  the  change  that  has  occurred 
in  conditions  it  should  prove  easy  enough,  for  in  the 
current  year  an  output  of  880,000  lb.  is  estimated  to 
be  harvested  at  a  cost  of  £36,479,  or  say  H\d.  per  lb. 
f.o.b.      For    the    first    seven    months    of    the    year 
production  has  amounted  to  480,100  lb. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABIiISB£D    1824. 

ASSETS    Exceed   £12,000,000. 

■FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYi 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTeoted  en  the  most  favourable  terms. 

Edinburgh :  85  St.  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St.  James'  St.  S.W.  1. 


FRIENDS'    PROVIDENT   INSTITUTION,  AND 
CENTURY  INSURANCE   COMPANY,  LTD. 

Ix  the  course  of  last  year  an  arraiigeuieut  was  com- 
pleted wliereby  the  Friends'  Provident  Institution, 
which  is  a  purely  life  ofEce,  founded  on  the  mutual  sys- 
tem, with  headquarters  in  Bradford,  acquired  by  pur- 
<.'hase  the  whole  of  the  share  capital  of  the  Centmy 
Insurance  Company,  Limited,  an  Edinburgh  institu- 
iion,  wliich  transacts  j)ractically  every  kind  cf  insur- 
ance. This  fusion  was  of  a  novel  character,  but  since  it 
look  place  another  amalgamation  of  exactly  the  same 
tind  has  been  entered  into  through  the  absorption  of 
the  Sccttish  Insurance  Corporation,  Limited  (of  Edin- 
.burgh),  a  composite  concern,  by  the  Scottish  Amicable 
Life  Assurance  Society  (of  Glasgow),  which,  like  the 
Eriends'  I^rovident,  is  a  mutual  life  office.  Although 
these  fusions  are  novel,  they  are  not  unnatural,  and 
indeed  they  are  in  harmony  with  the  general  tendency 
displayed  in  other  ways  for  the  control  of  all  sorts  of 
insurance  business  irom  one  centre.  The  single-line 
insurance  institutions,  whether  that  line  is  life,  fire, 
accident,  or  marine,  have  all  felt  increasingly  of  late 
years  the  competition  of  the  composite  companies, 
•whose  organisations  cover  the  whole  range  of  insur- 
s.nce,  and  it  is  certainly  an  advantage,  from  tlie  point 
of  view  of  retaining  the  full  benefit  of  an  agency  con- 
nection, that  an  insurance  society's  agents  should  not 
"be  limited  to.  one  class  of  risk,  as  othenvise  these 
agents  naturally  place  other  descriptions  of  insurance 
which  they  are  able  to  influence  with  companies  who 
compete  for  business  with  the  single-line  institiitions 
for  which  they  act  in  the  very  class  to  which  these 
institutions  are  restricted. 

The  terms  on  which  the  Fi-iends'  Provident  Insti- 
tution acquired  the  Century  Company's  shai'es  were 
described  in  The  St.\tist  of  March  2,  1918,  the  price 
amounting  to  £1.37,500  for  70,000  shares  (at  £6  5.s. 
«ach)  for  £i  10s.,  with  lO.s.  paid  up.    We  are  officially 
"  Informed   that  since   the   Century,  shares    were  pur- 
chased bv  the  Friends'   Provident  a  call  thereon   of 
"SOs.  has  been  made  (towards  the  end  of  last  year)  and 
■duly  paid  by  the  purchasers  (making  tEe~amount  paid 
up  30s.  per  share),  so  that  the  sum  of  £507,500  repi'e- 
•sents  the  price  at  which  -the  Century  shares  stood  in 
the  Friends'  Provident  balance    sheet   as  at  Decem- 
ber 31,  1918.    There  rfe  an  uncalled  liability,  therefore, 
of  £(3  per  Century  share,  or  -£210,000  in  all,  on  the 
70,000  shares  acquired,  and  this  represents  the  extent 
of  the  ultimate  liability  to  wliich  the  Friends'  Provi- 
dent could  possibly  be  subjected  thi;ough  the  transac- 
'tions  of  the  Century,  which  is  to  be  continued  as   a 
going  concern  engaged  practically  in  all  forms  of  in- 
surance except  life.     On  the  other  hand,  it  is  intended 
that  the  Pi-iends'  Provident  shall  transact  all  the  life 
TDUsiness  which  may  be  obtained,  "whether  throiigh  its 
own  connections  or  those  of  the  Century,  on  a  mutual 
"basis  as  heretofore. 

There  certainly  appears  verv  little  risk  of  the 
Friends'  Provident  ever  being  called  upon  to  discharge 
any  of  the  liability  thus  involved,  for  the  Century's 
reserves  are  very  strong,   gauged  by  the  usual  basis 


according  to  which  insurance  liabilities  ai-e  estimated.- 
Apart  from  the  indn-ect  benefits  which  the  agency 
organisation  and  connections  of  the  Centm-y  will 
bring,  it  is  quite  likely  that  the  purchase  of  the  shares 
will  prove  a.  good  investment  from  an  interest-earning 
poiiit  of  view.  The  Oentuiy  dividends  have  in  the 
past  been  declared  on  very  conservative  lines,  and  as 
the  business  expands  they  may  legitimately  be  expected 
to  mcrease.  It  is  announced  that  those  declared  in 
respect  of  1918  represent  an  interest  return  to  the 
Friends'  Provident  of  over  5%  per  annum.  These 
dividends  were  at  the  rate  of  5s.  per  share,  and 
amounted  to  £17,500,  while  interest  "at  5%  on  the 
Friends'  Provident  investment  fiv^m  date  of  purchase 
to  the  end  of  1918  would  require  about  £16,700.  The 
available  interest  earnings  of  the  Century  for  1918, 
excluding  those  in  that  Company's  life,  sickness,  and 
sinking-fund  sections,  amounted  in  themselves  to 
£19,464. 

The  reports  for  the  Friends'  Provident  and  Century 
companies  up  to  December  31,  1918,  are  presented 
together.  That  for  the  Friends'  Pi-ovident  is  for  the 
period  from  November  21,  1917,  to  the  close  of  last 
year,  as  the  annual  reports  in  that  Society  used  to 
he  made  up  to  November  20  in  each  year ;  while  the 
Centuiy  report  is  for  the  calendar  year  1918. 

The  new  life  business  reported  by  the  two  com- 
panies for  the  periods  refen-ed  to  amounts  to  £814,715 
in  sums  assured,  of  which  £30,500  was  reassured,  the 
net  retention  being  £784,215,  an  amount  which  is  in 
excess  of  the  corresponding  figure  of  net  new  business 
transacted  by  both  institutions  in  1917  by  about 
£120,000. 

The  claims  in  the  life  department  of  both  oSices 
amounted  to  £285.008,  including  matured  endow- 
ments of  £50,690.  The  amount  of  the  death  claims  is 
reported  as  having  been  well  within  the  ' '  expecta- 
tion." The  war  losses  of  the  two  companies  fi-om 
the  outbreak  of  hostilities  up  to  the  close  of  last  year 
aggregated  £120,228.  Through  the  operations  over  the 
period  referred  to  the  funds  of  the  Friends'  Provident 
Institution  were  increased  by  £61,986  to  £3,294,137, 
and  the  Century  life  fvmds  were  increased  by  £100,437 
to  £1,103,020.  The  funds  of  the  two  companies  re- 
ferring to  capital  redemption  or  sinking-limd  policies 
amounted  on  December  31,  1918,  to  £73,005.  The 
valuation  rate  adopted  in  both  offices  at  the  last  quin- 
quennial valuation-s.  which  in  each  case  took  place 
about  the  close  of  1917,  was  3%.  The  rate  of  interest 
realised  on  the  funds  of  the  Friends'  Provident  life 
business,  which  will  remain  the  active  section  for  such 
assurances,  amounted  in  1918  to  £3  17s.  8d.  per  cent., 
after  deduction  of  income  tax.  The  interim  bonus  , 
announced  as  payable  on  Friends'  Provident  policies 
which  may  become  claims  between  November  20,  1918, 
and  December  31,  1919,  upon  which  a  year's  pi-emium 
shall  have  been  paid  during  that  period,  is  announced 
as  25s.  per  cent,  on  the  sum  assured  in  compound  re- 
versionary form.  Tills  is  the  same  rate  of  interim  'oonus 
which  was  declared  as  payable  on  the  Century  partici- 
pating life  policies  for  the  now  current  quinquennium, 
so  that  for  the  present  year,  at  all  events,  the  two 
offices  are  on  all-fours  in  this  respect. 

The  principal  figures  of  the  Century  for  1918  re- 
lating to  other  descriptions  of  insurance  undertaken 
by  it  may  be  thus  summarised : 

Fire  Accmint. — Premium  income,  £131,862;  trad- 
ing surplus  after  provision  for  losses,  expenses,  and 
adjustment  of  reserve  for  unexpired  risks,  £9,676; 
departmental  interest  earnings,  £4,344 ;  transfer  to 
profit  and  loss,-  £14,020;  fund  at  close  of  1918, 
£130.931. 

Marine  Account. — Premium  income,  £135.702. 
The  whole  balance  of  the  fund  on  December  31,  1918, 
amounting  to  £106,924.  after  deduction  of  losses  and 
expenses,  is  carried  forward  to  1920. 

Sichvess   Accoiinl. — Premium   income,    £25,669; 
amount  of  sickness  fund  on  December  31,  1918,  after 
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deduction  of  £1,343  in  respect  of  outstanding  claims, 
£l'Jl,17'.l. 

Accident  and  General  Account. — Premium  income, 
f23,5'.to;  trading  surplus,  £4,029;  interest  eaz-nings, 
£l,49(i;  transfer  to  profit  and  loss,  £'5,524;  relative 
fund  at  close  of  1918,  after  deduction  of  £2,444  in 
respect  of  outstanding  claims,  £41,438. 

Employers'  LiahUity  Account. — 'Premium  income, 
£30,839 ;  trading  surplus,  £7,845 ;  interest  earaings, 
£1,120;  transfer  to  profit  and  loss,  £8,965;  relative 
fund  at  close  of  1918,  after  deduction  of  £13,681  in 
resi>ect  of  outstanding  claims,  £23,878. 

Profit  and  Loss  Account. — .\fter  inclusion  of  de- 
partmental profits  and  the  interest  earnings  directly 
credited  to  this  account,  and  after  deduction  of  ex- 
penses and  taxes  debited  to  profit  and  loss,  the  balance 
in  this  account  amounted  at  the  close  of  1918  to 
£26.400. 

The  total  assets  of  the  two  offices,  as  shown  in  the 
respective  balance  sheets  on  December  31,  1918,  were 
as  follows :  — 


Friends'  ProWdeDt  agjcta 
Century  aeseta       

Together        


£5,701,136 


The  results  as  shown  in  the  accounts  above  re- 
viewed seem  to  promise  a  successful  issue  to  the  fusion 
of  the  two  companies. 

The  business  of  the  Friends'  Provident  Institution, 
«hich  has  an  excellent  bonus  record,  was  formerly  re- 
stricted to  the  assurance  of  the  lives  of  members  of 
the  Societj'  of  Friends  or  of  those  connected  therewith, 
but  this  restriction  was  removed  in  1915,  and  the 
Society  now  opens  its  doors  practically  to  the  whol^ 
community.  It  is  proposed  tliat  the  name  Ixj  altered 
in  due  course  to  the  "  Friends'  Provident  and  Century 
Tiife  Office,"  and,that  when  expedient  the  chief  offices 

ly  be  removed  from  Bradford  to  London,  or  to 
1.. -iidon  and  Edinburgh. 


Gener.\l  Oilfields,  Llmiteu.— At  the  meet- 
ing of  tiiis  Com])any  on  Ihui'sday,  the  CliaiiTnan, 
refen-ing  to  the  Treasury's  sanction  to  an  issue  of 
fresh  capita]  to  the  extent  of  £35,000,  or  50%  of  the 
present  amount,  informed  shareholders  that  tiie  Board 
are  advised  that  this  should  be-  ample  to  place  the 
Company  upon  a  successful  commercial  basis.  Ihe 
Company  is  understood  to  conti'ol,  through  its  in- 
terests, the  Palo  Seco  oil  property  of  640  acres  in 
Ti-inida<l,  and  also  owns  an  area  of  60  sq.  miles  in 
Newfoundland. 

Leyl.\nd  Motors. — A  proposal  for  the  reconstnic- 
i.ijn  of  this  company  wiH  be  laid  before  shareholders 
on  September  4.  It  involves  the  sale  of  the  under- 
*  king  to  a  new  company  with  a  much  larger  capital 
m  the  existing  concern,  and  the  issue,  tor  which 
underwriting  airan^jements  have  been  made,  of  750,000 
7J%  Cumidative  Preference  shares  of  £1  each.  The 
capital  at  present  is  £500,000  in  200,000  6%  Pre- 
ference shares  and  300,000  Ordinary  shares  of  £1,  and 
the  new  company  will  have  a  share  caf)ital  of 
£1,850,000  in  200,000  6%  Cumulative  Preference 
-  shares,  750,000  7i%  Cumulative  Preference  shares, 
already  mentioned,  and  900,000  Ordinary  shares.  Ihe 
basis  of  exchange  will  be  share  for  share  in  the  case 
of  the  6%  Preference,  and  three-  Ordinary  shares  of 
the  new  company  will  be   given  for   every  Ordinary 

share  in  the  existing  concern 

. 2 -;:_ 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST    PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

23S-241  Tottenham  Court  Road,  W.  i. 


Life  Assurance  at  Minimum  Rates. 

A 
PLAN      0/      ASSURANCE 
SPECIALLY     ADAPTED 
for       PRESENT       TIMES. 

f-or  particulars  aJJress  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Founded    1848.  Funds    £10,500.000. 


THE  CRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIETY,   LIMITED. 

Transncts  Ml  cl.a-a.;s  nf  Kire  and  Accident  I!iisini;«» 
Cliii-f  Ollj.e  :   St.    Mildreds  IIoubc.  Poultrj-.  London.  E.C.  2, 


McAO  0"ic(»*     Liverpool   «n*  Lom 

INSURANCE  COMPANY.  LIMITED 

ALk   ClASSCS    or  IN3URA.NCK     ErrccTco 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.G. 3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 


dlommrrtiuL 


KAPOK. 

There  is  an  interesting  aiiitle  in  the  cuiTent  number 
of  the  Bulletin,  pubhshed  by  tne  Imperial  Institute, 
on  experiments  which  have  recently  l)een  made  with 
what  is  known  as  Indian  kapok,  compared  with  tlic- 
v.ell-known  article  obtained  fi-om  .Java.  Eeaders  will, 
doublk'ss,  1)6  aware  that  daring  the  War  there  was 
an  e-xtraordinary  demand  for  kapok  to  ha  used  for  life- 
saving  pur[K)se3.  Previous  to  the  War  experiments 
had  heeu  made  which  clearly  demonstrated  that  life- 
liclts,  life-buoys,  seat-covers,  and  so  on,  if  a  suffi- 
ciency of  kapok  was  applied  for  weight,  was  a  real 
and  effective  protection  from  drowning.  It  was  clearly 
demonstrated  during  the  War  that  even  tha  wearing 
of  a  kapok-lined  waistcoat  would  enable  a  ver\'  in- 
different swimmer  thrown  out  of  a  steamer  to  remain 
in  the  water  for  a  considorabl*  inmiber  of  hours.  Ex- 
]>eriments,  therefore,  have  clearlv  demonstrated  the 
value  of  kapok  for  the  purposes  of  saving  life  at  sea, 
f,nd  this  valus  has  been  amply  and  fully  recognised 
by  the  authorities. 

There  is  another  and  valuable  commercia.1  use  for 
kapok  to  which  wo  will  refer  later,  because  it  is  desir- 
able that  encourag?ment,  as  far  as  possible.  shoiiW 
be  given  to  the  growth,  inanufacture.  and  distribution 
of  kapok.  .\ny  article  for  which  there  is  little  or  no 
use  except  on  exceptional  occasions — as,  for  ex- 
ample, in  time  of  war— is  necessarily  exceedingly 
expensive.  This  is  an  important  item  to  consider,  as 
the  extravagant  expenditure  which  we  incurred  during 
the  War  amply  demonstrates.  But  it  is  not  the 
worst  feature  of  neglecting  to  provide  for  emergencies 
in  time  of  peace.  An  article  for  wliich  there  is  an 
enoi-mous,  well-sustaine<l,  and  continuous  demand  at 
"all  periods,  both  in  times  of  peace  and  in  times  of 
war.  is  naturally  produced  in  ver>'  large  quantities. 
Merchants,  traders,  and  manufacturers  in  various 
countiies  of  the  world  become  acquainted  with  it,  and 
wlien,  as  in  1015,  1915,  and  1917.  a  sudden  demand 
occurs  for  any  particular  articl?  of  this  kind,  there  is 
already  in  existence  a  large  supply  to  be  drawn  upon. 
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and  a  large  capable  class  of  traders,  raanufactui'ers, 
and  others  who  know  how  to  supply  it  in  the  form  for 
which  it  is  required  on  the  particular  occasion.  This 
purely  commercial  aspect  we  will,  as  we  say,  refer 
to  later.  Kapok  can  be  produced  so  cheaply,  and  has 
so  many  excellent  qualities,  that  it  need  have  no  fear 
of  not  holding  its  own  in  the  markets  of  the  world, 
whether  in  peace  or-  in  war. 

Owing  to  the  buoyancy  of  kapok  and  its  freedom 
from  waterlogging,   it  has  been,  as  we  say,  employed" 
to  a  veiy  large  extent  during  recent  years  in  the  nianu- 
facture  of  various  articles  designed  for  life-saving.    In 
order  to  be  used  on  ships,  however,  or  by  any  class 
of  traders  or  authorities  acting  in   any  sense  under 
the  "Government,    the    Boai-d    of    Trade    regulations 
stipulated,  and  rightly  stipulated,  that  only  Java  kapok 
might  be  employed  for  these  purposes.      Java  kapok 
may  be  described,    for  the  infoi-mation  of   the  reader 
wiio  is  only  partially  acquainted  witl:  it,  as  a  kind  of 
vegetable   wool,    while   Indian  kapok    may   be  better 
described    as    a   variation    of    the   cotton   plant — two 
totally  and  widely  different  things.      There  is  besides 
in  India  a  kind  of  floss  grown  wlych  apparently  grows 
more  plentifully  than  cotton,  and,  consequently,  what 
is  called  in  the  market  Indian  kapok  is  very  generally 
adulterated  with   this  particular  kind  of   floss.     That 
difficulty  of  course  might  be  got  over  by  strict  regu- 
lations.       But,    as  we  have  said,    the  Indian   kapok 
is  very    different    from   that  of    Java,   or    wliafc    the 
writer  in   the  Bulletin    calls   "the    genuine   article." 
We  will  not  go  so  far    as   to   say  that  Indian  kapok 
is-  hot   genuine,    but   at    is    certainly  very  different 
from  the  well-known  Java  kapok.        The  two  great 
defects    of    Indian    kapok    are   the  large  proportion 
of  ash  it  contains  and  the  fact  that  it  is  only  aljout 
two-thirds    in    natural    volume — that    is    weight    for 
weight. — of  the  Java  variety.     In  buoyancy  it  is  quite 
equal  to  Java  kapok.     This  of  course  is  the  dominant 
factor,  and  it  is  owing  to  its  extraordinary  buoyancy 
that  Java  kapok  has  attained' the  celebnty  which   it 
justly  enjoys. 

It  will  give  the  reader   some  idea  of  what   Java 
ka.pok  is  capable  of  doing  as  a  life-saving  instrument 
if  we  quote  from  the  official  circular   issued  by  the 
Board  of  Trade  in  connection  with  this  matter.     The 
circular  was   issued   in   1916,    and  provides    that  (1) 
life-jackets  intended  for  use  by  adults  must  be  cap- 
able   of   supporting    1-5    lb.    weight  of   iron    in  ireih 
water  for  24  hours;    (2)  at  least  24  ounces  of  kapok 
must  l>e  in  each  jacket  whose  buoyancy   is    derived 
from  this  material;  and  (3)  the  material  used  for  the 
cover    must    be    unglazed    and    unmangled    and    free 
from  all  dressing.        This  of  course  is  .doubtless  an 
important  regulation.     But  it  has  nothing  to  do  with 
the  question  we  are  now  discussing.     It  will  l>e  seen 
that  the  official  regulations   of  the   British   Board  of 
Trade  require  tl;at  a  jacket  issued  to  adults  must  be 
capable  of  sustaining  15  lb.  weight  of  iron  in  water 
for  a  period  of  not  less  th.an  24  hours,  and  this  in 
fresh  water,  not  the  buoyant  ocean.     It  will  l^e  evident 
that  it  it  were  practicable  to  provide  in  eve.rv  cabin 
a  kind  of  combination  gamient  uniting  the  jacket  and 
trousers  with  some   kind  of    head-covering  for    each 
pa-ssenger,  and  to  put  them  on  in  the  .event  of  danger, 
it  would  l:e  almost  impossible  for  anyone  to  be  drowned 
at  sea.       The  matter  was  considered  by  the  Govern- 
ment in  the  eai-ly  days  of  the  War,   and  particularly 
during  the  period  of  the  submarine  menace.     But  it 
was  considered  that  the  expense  would  be  erormous., 
and  it  was  doubted  whether  it  would  be  practicable  to 
supply  any  ship  with  the  number  of  such   garments 
that  would  be  necessary   to  ensure  the  safety  of  the 
whole  of  the  passengers  and  crew   on  board   a  large 
steamer.     The  success  of  the  experimental  tests  in  a 
swimming  bath  were  admitted.     But  the  practicability 
of  adapting  the   experiment  upon   a  large  scale  was 
very  much  doubted.     Kapok,  in  addition  to  its  .buoy- 
ancy   and    the    resistance    it    offers    to    the    water- 


logging process,  has  the  further  advantage  that  it  is 
exceedingly  warm.  Weight  for  weight  it  is  pro- 
bably one  of  the  warmest  substances  of  the  textile 
variety  with  which  we  are  acquainted.  \  Silk,  of 
course,  has  the  same  qualities  to  a  very  considerable 
extent,  but,  as  far  as  we  know,  weight  for  weight, 
kapok  would  give  Better  results  than  silk  in  this  par- 
ticular, and  of  course  it  need  not  be  added  that  the 
price  of  silk  used  in  lliis  way  would  be  out  of  all 
proportion  to  the  results  obtained  by  using  a  similar 
weight  of  k-ipok. 

While  the  War  was  on,  and  it  was  ipiportant  to 
obtain  this  commodity  in  a  well-recognised  form  with 
as  little  loss  of  time  as  possible,  the  regulation  of  the 
Board  of  Trade  that  only  approved  Java  kapok  should 
be  used  was  quite  wise.     But  now  that  the  value  of 
kapok  has  been  amply  •demonstrated  there  seems  no, 
reason  why  India  should  not  make  a  sericfLis  endeavour 
to  grow  this  valuable  textile  as  a  farming  or  plantation 
industry,    whichever    method    seems    most    suitable. 
Experiments   made   by   the   Imperial   Institute  Ishow 
that  the  Indian  kapok,  notwithstanding  the  two  serious 
defects  to  which  we  have  referred,   does,  in  fact,   at 
any  rate  upon  the  small  scale .  on  which  the  experi- 
ments were  carried  out,  afford  as  great  buoyancy  as 
does   the  kapok  from   Java.     Buoyancy  is  of  course 
the  primary  consideration ;  and  had  it  been  available 
in   large   quantities   in  the   early  stages   of    the  War 
there  is  no  reasonable  doubt  that  it  would  have  been 
used  on  a  very  much  greater  scale  than  it  was.     But 
tearing  in  mind  that  it  is  only  two-thirds  in  vohune 
for  a  given  weight  Of  that  of  Java  kapok,  it  seems  ex- 
ceedingly doubtful  if  it  could  hold  its  own  as  a  com- 
mercial competitor.     We  would  suggest  two  methods 
by  which  India  might  obtain  a  share  of  this  valuable 
business.     One  is  to  obtain  samples  of  Java  kapok  for 
the  purpose  of  cultivating  it  deliberately  in  India  ;  and 
another  is  to  cross  the  Java  variety  with  tlie  IndiaJi 
kapok  and  see  if,  when  subjected  to  tests,  it  would  be 
able  to  hold  its  own  against  the  Java  article.     There 
seems   no  reasonable  doubt  at  present  in  the  minds 
of  competent  users  of  the  conmiodity  that  Java  kapok 
is  the  best.     And  if  this  is  really  Uie  case,  we  do  not, 
of  course,  express  any  dogmatic  opinion  on  the  ques- 
tion;   all    that   we    say   is    that,  if   this    is    so,  it   is 
manifestly  not  desirable  that  India  should  try  to  in- 
duce the  markets  of  the  world  to  take  an  article  which 
Java   can   supply   in  a   betted-  fomi   and  of   superior 
quality..       It  would-bte  simply  wasting  capital   and 
labour  to_produce  what  is  already  produced  in  a  tetter 
-form  elsewhere.     There  is,  'of  course,  a  large  business 
even  in   time  of-  peace  for  life-saving  appliances   of 
various  kinds,  and  there  should  be  an  excellent  demand 
for  kapok-lined  coats,  say,  for  sailors  and  for  passen- 
gers, and  for  anybody  who  is  going  out  to  sea  even  for 
a  short  voyage.     But  it  is  doubtful  if  a  trade  confined 
more   or  less  to  the  business  of  providing  life-saving 
apparatus,  or  industries  jiertaining  thereto,  could  ever 
■  attain  the  magnitude  which  the  kapok  industn,'  might 
attain  if  it  were  properly  cultivated,   and  if  attention 
was  directed  to  the  excellent  quality  of  this  textile  for 
purposes  other  than   those  of    life-saving.    ,  As   we 
have  said,  the  real  genuine  Java  kapok  has  the  appear- 
ance of  extraordinarily  light  wool.     It  has  been  de- 
scribed   as  a   vegetable  wool,   and   it  is  in  fact   very 
nnich  ligliter,   density  for  density,   than  cotton.     We 
have  not  the  figures  before  us,  and  it  is  some  years 
since  we  were  actually  engaged  in  experiments  in  the 
matter;    but,    if    we    remember    rightly,    density    for 
density,    kapok  was  one-third  of  Sea  Island  cotton. 
We  speak  subject  to  correction,   for,  as  we  say,  Nve 
have  not  the  figures  telore  us.     Kapok,  teing  grown 
in  Java,  it  will  readily  be  understood  is  a  tropical  pro- 
duct, and -consequently  it  is  immune  to  attacks  from 
any   kind  of  insect  pest.     Consequently    it  yields  it- 
self readily  to  application  as  a  means  of  stuffing  furni- 
ture,   tedding,    clothing,    and,    indeed,    every   article 
which   is  susceptible   of  being  stuffed  with  wool,   or" 
flock,   or  eider-down,  or  any  of  the  commodities   so 
much  -used  in  the  various  trades.     The  price  has  run 
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up  considei'ably  during  the  War  owing  to  the  diffi- 
culty o£  obtaining  sufficient  quantities  to  be  shipi)ed 
within  a  given  time  from  Java  to  this  oounti^.  But 
in  normal  times,  and  assuming  that  freight  as  between 
either  Java  and  this  countiy  or  Itulia  and  this  countiy 
becomes  i-clatively  modest,  it  will  be  trilling  compared 
witl\the  expense  of  onlinary  stuffing.  Articles  stuffed 
with  kapok  should  be  inunune  from  attacks  of  insect 
pests  w  herever  the  traveller  liked  to  go.  It  should  be 
as  safe  fix>m  insects  stuffc^l  with  kapok  in  the 
hottest  parts  of^he  British  Empire  as  it  would  be  in 
London,  and,  of  course,  in  the  hottest  parts  of  South 
America  or  any  other  tropical  region  of  the  earth. 
If  attention  were  devoted  to  the  potentialities  of  kajiok 
for  economic  purfjoses  in  time  of  ])eace  there  would  be, 
as  said  alx>ve,  an  enonnous  supply  always  available, 
and  a  large  class  of  merchants  and  manufacturers 
acquainted  with  the  article  and  ready  to  supply  it  in 
almost  any  quantities  in  a  given  emergency. 


Intritstrml  Com|jimm. 

CONSETT    IRON    COMPANY. 

Issued  Share  Capital  :  £3,500, COP,  in  500,000  8' ,,  Pref.  Stares 
anil  3,030.003  Ordinary  Shares  cf  £1  each. 

Tear  Amount  AmnuDt 

to                                                                 Written       of  Surplus 

June      Net     Income  r — Dividends n       Off,       Ca  ry-  Liquid 

30     iNcome*   Tji  Prcf.    , — Ord.} — ,       40.      forward  Stocks    Aiatt^t 

£  S  4*  f'^fi  ±1  £  1^ 

1914. ..429.837     21,823    40,000    300,COO  30       6,408      62,608    210,211  472,f88 

1915    249  022     Zi^m      O.COO    125,C0D  121    46,818      65.863    180,7tO  489,035 

1916,.  690,879     64.941    40,C03    50O.C0O  50       3,269    152,067    167.777  661,075 

1917...632,tll  110,660    4J,C00    4C0,0C0  40      ;0,000    213,728    135,899  671,171 

1918.. .654.047  137,823    40,000    400.000  40      (O.COO    2J9,962    143,640  721,980 

1919-.. .691,759  .79,467    40,000    350,ao  35    100,709    251,634    184,561  743,145 

•  After  proTision  for  depreciation  and  tpcciitl  ta.^aUon. 

t  E.\cluding  store?,  but  including  "  inVL^tuuiita  "  (£1,485,273  at  June  30, 
1919).  X  Ordtudry  dividend  paid  free  of  income  tax. 

The  great  prosperity  and  increased  strength  of  the 
iron  and  st-eel  manufactui'ing  industry  daring  the  ^^'ar 
has  been  retlected  in  the  accounts  of  many  companies 
whose  affairs  we  have  dealt  with  in  recent  months, 
but  they  have  mostly  applied  to  periods  including  but 
a  short  tenii  after  the  Armistice.  This  Durham  under- 
taking's financial  year,  however,  ended  on  June  30, 
and  thei-efore  the  results  shown  are  all  the  more  satis- 
factoiy  as  indicating  maintenance  of  a  high  level  of 
earning  power.  True  the  net  income  is  after  deduction 
of  excess  profits  duty,  which  would  be  calculated  at  tlic 
average  rate  of  01J%,  against  80%  for  the  preceding 
12  months,  but  as  against  that  the  net  income  showed 
an  expansion  of  nearly  £38,000.  That  increase. was 
turned  into  a  reduction  of  JL'4,000  by  higher  income  tax, 
in  which  connection  it  has  to  bo  noted  that  dividends 
on  the  Oi-dinaiy  capit^il  are  paid  free  of  tax.  The 
profit  available  for  diN'idend  in  respect  of  the  past  year 
comes  cut  at  ,*.512,2;^;2,  or  .51%,  free  ft  tax,  en  the  Ordi- 
naiy  capital  of  £1,000,000.  Circumstances  have  pre- 
vented the  full  maintenance  of  the  properly  and  plant, 
however,  an(L  the  directors  have  deemed  it  necessary 
to  provide  for  heavy  expenditure  that  will  be  required 
for  deferred  repairs  by  placing  £100,000  of  the  profits, 
or  £40,000  more  than  in  1917-18,  to  special  reserve. 
That  and  an  ;;d<lition  of  £21, .582  to  the  carry- fonvard 
explain  the  reduction  in  the  tax-free  dividend  from 
40%  to  3-5%.  The  rate  of  tax  avenged  G.'s.  in  the  £. 
as  compared  with  5.s.  3(i.,  so  that  actually  the  dividend 
on  a  subject-to-tax  basis  works  out  at  50%,  against 
o4|%  for  1917-18.  The  value  of  stocks  increased 
by  £40.000  on  the  year,  but  nevertheless,  thanks  to  the 
profit  resen'ations,  the  b.dance  sheet  shows  surplus 
liquid  assets  raised  from  £721,900  to' £743,14,5.  This 
latter  figure  is  after  including  £l,4.''o,273  of  invest- 
ments, or  £28,000  more  than  a  year  previously  ;  and  in 
this  connection  it  is  to  l>e  noted  that  the  Company 
pui-ehas(xl  during  the  year,  in  conjunction  with  Guest, 
Keen- and  Nettlefolds,  shares  in  the  Orconera  Iron 
Ore  Ccmpany,  formerly  belonging  to  Krupps. 

The  prospects  of  the  current  year  ai"6  by  no  means 
clear.     Eeconstruction  of  the  iron  and  steel  plant  and 


the  erection  of  additional  by-products  plant,  has  been 
held  up  by  the  uncertainty  of  the  industrial  position 
and  tho  possibility  of  collieries  being  nationalised,  and 
shareholders  have  also  Ijeen  told  that  the  coining  into 
operation  in  April  of  an  eight-hours  day  has  prevented 
the  full  work-ing  of  the  steel-making  and  st«el-ix)lling 
plants,  and  has  also  a<lded  considerably  to  costs. 
There  is  a  big  demand,  however,  for  the  Company's 
products  and  time  enough  for  improvement  of  in- 
dustrial conditions  to  be  reflected  in  earnings  before 
the  next  accounts  have  to  be  struck. 

The  Ordinary  capital  has  just  been  increased  to 
£3,000,000  by  the  distribution  of  two  new  shares  for 
each  share  held,  and  the  price  ex  dividend  and  share 
bonus  is  now  40.'!.  The  distribution  on  the  same 
amount  of  profit  as  in  the  past  year  woidd  l)e  equivalent 
to  a  dividend,  subject  to  tax,  of  16$%,  and  on  that  twsis 
a  yield  of  over  8%  would  be  forthcoming  on  the  present 
]iricc   of  the  shares. 

INTERNATIONAL  TEA  COMPANY'S  STORES. 

Issued  Share  Capital :  £1.350.000,  in  120,000  6"„  Cum.  Firs* 
Pref.  £5  Shares,  250,000  7  „  Cum.  "A"  Pref.  £1  Shares  and 
SGO.OOO  Ord    £1  Shares. 

Amt. 

Tr.  Added      of       Viliie  fnrplu.i 

ended    Kct    Deprccn,,  '  Pref.         Ord.  to        Carry-      of  Li<iuLd 

.\rr.  Income      Ac.     Taxes      Dlv,      ^-Div.^  Reserve  forwd.  Stoclcs  Aeseta* 
£££££%££             £  £ 

1914  127,733    S5.000    2,000    36,000    46,000    9    20,C00    9,4fO    330.470  264,317 

1915  169,079    20,0C0    2.000    36,C00    60,000  10    40  000  11.329    390,949  {97  000 

1916  113,344    22,00'    6,000    ?6,(00    36.C00    7    ;0,C0O    6,673    618,159  301,419 

1917  150,889  22,003  10,289  36,0(0  60,0C0  10  20  O'.O  19,273  f09.0JO  333,70 
1S18  216,740  20,000  60.297  36,000  60,000  12  40.(00  29,717  t09,S82  389.686 
1919  166  831    20,000  10,0( Of  36  OCO    60.000  12    20,000  50,649    619,168  407.038 

•  Including  stock?.  f  Subject  to  provision  for  exc(B.s  profits  duty, 

\Ve  remarked  on  .July  11  in  dealing  with  a  prospec- 
tus of  this  Company  inviting  subscriptions  for  a  new 
issue  of  2.50, OCXJ  7%  Cunudative  Preference  shares,  that 
the  jiarticulars  given  in  regard  to  profits  were  then  14i 
months  old.  A  few  Nvfeeks  later  the  report  and  accounts 
for  the  5'ear  ended  .\pril  26  last  was  issued,  and  it  is 
easy  to  see  from  the  above  comparative  analysis  of  the 
figures  that  the  extra  capital  was  somewhat  urgently 
rccpiired  to  finance  a  further  large  inci-ease  in  the 
value  of  slocks.  The  net  income  of  the  year  declined 
by  £oO,{X)0  or  about  20%,  but  the  dividend  on  the 
Ordinary  capital  of  £;500.000  is  maintained  at  12%. 
Partly  this  was  made  possible  by  contracting  the  re- 
serve allocation,  and  part?)'.'  through  need  to  make 
smaller  provision  in  the  carry-forward  for  excess  pro- 
fits duty-,  tlie  rate  of  which  was  reduced  to  40%  as  from 
January  1  this  year.  In  the  current  financial  period 
(Hvidcnds  on  the.  new  7%  Preference  capital  will  com- 
mence to  be  paid,  l>ut  on  the  other  hand,  interest  on 
loans  ought  to  l^e  a  considerably  smaller  charge  than 
in  the  recent  past.  The  directors  have  in  view  the 
extension  of  the  ibusiness.  Last  year  was  a  record 
one  from  the  standpoint  of  turnover,  but  as  pointed 
out  to  shareliolders  at  the  recent  meeting  the 
Company's  400  orld  branches  comprising  its  busi- 
ness of  multiple  sho)>  giccers  and  provision  iner- 
clnnls,  are  situated  mostly  in  the  south-east  of  England 
and  the  home  counties,  so  that  a  big  fielil  for  extension 
exists.  The  business  iias  beoJi  ^''ell  conducted  and 
financed,  but  there  is  one  feature  in  the  balance  sheet 
that  must  prove  continually  a  subject  for  criticism. 
Goodwill  is  valued  at  no  less  tljan  £626, G7o,  or  nearly 
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Agents  and  Secretaries  for  Tea  and  Rubber  Estates. 
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half  the  amount  of  the  share  capital-  However,  the 
resen'e  has  now  been  built  up  to.  £454,900  and  it  is 
iu  the  power  of  the  directors  to  give  the  balance  sheet 
a  better  appearance  by  writing  down  the  big  intangible 
asset  item. 

The  Company's  6%  Preference  £5  shares  are  priced 
at  about  95s.,  and  the  new  7%  Preference  shares  {5s. 
paid)  at  5s.  'Sd. 

BRITISH  MAGNESITE  CALCINING  CO.,  LTD. 

Some  very  well-known  iron  and  steel  manufactur- 
ing companies  are  interested  in  the  fonnation  of  this 
new  concern,  wliich  is  a  private  company  with  a 
capital  of  £100,000  in  £1  shares,  designed  to  carry 
on  the  business  of  calciners,  burners,  grinders,  &c., 
of  magnesite,  chrome,  bauxite,  and  manufacturers  of 
and  dealers  in  stoppers,  nozzles,  sleeves,  dolo- 
mite bricks,  tiles,  potteiy,  smelters,  engineers,  &c. 
Agreements  are  to  be  entered  into  with  Adam  Mason 
and  Sons,  Ltd.,  and  Woodall,  Duckliam  and  Jones, 
Ltd.  The  following  is  a  list  of  the  first  directors,  the 
companies  for  .which  they  act  as  nominees,  and  the 
number  of  shares  proposed  to  be  taken  up  :- 


Director 
H.  Steel, 

F.  W.  Cooper, 

Col.  W.  C.  Wright,  C.B., 

J.  K.  HortOD, 

T.  Cleworth, 

Sir  W.  J.  Jones,  K.B.E., 

G.  Sooby-Smith, 
A,  Dorman, 


No.  of 
Acting  for  Shares 

Steel,  Peach  &  Tozer 10,000 

Partington  Iron  and  Steel  Co.  .  8,000 

Baldwin's,  Ltd.  8,000 

Steetle  Lime  Co.,  Ltd.  ...     8,000 

Adam  Mason  &  Sons 8,000 

Woodall,  DuckhamS; Jones,  Ltd.  8,000 
Bolckow^  Vaughan  &  Co.  ...  8,000 
Dorman,  Long  &  Co 8,000 


PRINCE   LINE. 

This  shipping"  Company  is  controlled  by  Fumess, 
Withy  and  Co.,  and  the  latter,  it  will  be  recalled, 
recently  capitalised  reserve  and  made  a  bonus  distribu- 
tion to  sharehoJders.  A  similar  step  is  now  to  be  taken 
by  the  Prince  Line  directors,  who  propose  to  give  share- 
holders one  new  share  for  each  share  held,  and  accord- 
ingly .to  increase  the  issued  capital  from  £601,500  to 
.£1,203,000.  The  last  report  publiished  was  in  respect 
of  the  year  ended  June  30  last  year,  and  the  balance 
sheet  then  showed  total  resee-ves  of  £1 ,200,000.  Prob- 
ably there  was,  as  in  the  case  of  most  shipping  com- 
]ianies  during  and  since  the  War,  a  large  hidden  re- 
sen'e, representing  the  excess  insurance  value  of  lost 
vessels.  -" 


Jcto    Issues. 

RAPID  RIMS,  LIMITED. 

Every  really  good  invention  serving  a  jiopiilar  need, 
and  tlierefore  in~gr6at  demand,  must  be  a  money-maker 
provided  it  is  unique,  simple,  easily  and  cheaply  manu- 
factured, and  provided  also  that  its  making  and  market- 
ing are  iu  competent  hands.  The  new  "Rapid  "  rim, 
by  the  use  of  which  the  changing  of  pneumatic  tyres  on 
motor-cars  is  reduced  to  a  matter  of  a  minute's  occujja- 
tion  practically  without  effort,  seems,  from  the  I'ress 
demonstration,  1,000  miles  R.A.C.  te.st,  and  statements 
in  the.  prospectus,  to  have  the  qualifications  mentioned. 
Also  the  Company  formed  to  develop  and  exploit  the 
invention  apjjears  to  be  in  good  hands.  Its  authorised 
capital  is  £150,000,  divided  into  130,000  Preferred 
Ordinary  shares  of  £1  each,  and  400,000  Ordina.17  shares 
of  Is.  each.  This  week  fOO.OOO  of  the  I'referred  Ordinal^ 
shares  have  been  offered  for  subscription  at  par,  sub- 
scribers being  entitled  to  an  allotment  of  5  Ordinary 
Is.  shares  for  every  50  Preferj-ed  Ordinary  shares  sub- 
scribed. The  iJurchase  consideration  payable  is  £55,000, 
as  to  £40,000  in  cash,  £10,000  in  Preferred  Ordinary 
shares,  and  £15,000  in  300.000  Ordinary  shai'es.  Out  of- 
this  the  free  allotment  of  Ordinai-y  shares  will  be  made. 
80,000  of  the  Preferred  Ordinary  shares  have  been 
underwritten  for  a  rather  high  commission,  totalling 
V^/o  in  cash  and  100,000  Ordinary  shares.  Preliminary 
expen.ses,  excluding  underwriting,  are  estimated  at 
£4,000,  and  the  available  working  capital,  if  the  issue 
is  a  complete  success,  at  £40,000,  after  deducting  the 
cost  of  assemblage  works  and  jjlant'for  an  outturn  of 
20,000  rims  per  week.  The  Company  apparently  is  not 
intended  to  manufacture  the  rim  parts  itself,  but  to  act 


as  a  parent  Company,  owning  the  patent  rights  in  the 
l^rincii^al  European  countries.  Some  time  must  elapse 
before  profits  accrue,  but  there  seems  to  be  a  good  future 
for  the  ent.erprise,  and  the  risk  involved  may  be  .set  against 
the  right  of  the  Preferred  Ordinary  shares  to  10%  divi- 
dends and  one-third  of  the  additional  profits. 

PERCY  E.  FISHER,  LIMITED. 

Blessrs.  George  Clare  and  Coniijany,  Limited,  have 
this  week  invited  applications  for  100,000  8%  Cumula- 
tive Participating  Preference  shares  of  this  new  Com- 
pany, formed  with  a  capital  of  £200,000— half  in  Prefer- 
ence and  half  in  Ordinary  shares — to  acquire  as  a  going- 
concern,  from  June  30  last,  the  fine  leather-manufactur- 
ing business  of  Percy  E.  Tisher,  Limit^-d,  carried  on  at 
Basingstoke.  The  assets  taken  over  are  valued  at  £86,659, 
inclucHng  £21,660  land,  plant,  &c.,  £30,482  stock-in- 
trade,  £15,308  sundry'  debtors,  and  £19,209  cash. 
Messre.  Clare  pay  the  orirtinal  vendor  £100,000  in  cash 
as  purchase  considei'ation,  including  £13,341  for  good- 
will, and  resell  to  the  new  Company  for  £100,000  cash, 
plus  10.000  Ordinary  shares,  and  a  five  years'  option  on 
50,000  Ordinary  .shares  at  jjar.  They  undertake  to  pro- 
cure the  uncku'writing  of  the  Preference  shares  for  a  total 
commis.sion  of  7^d.  per  share,  and  subscribe  at  par  for 
40,000  Ordinary  shares.  Preliminary  and  underwriting 
commission  which  the  Company  pays  amount  to  £8,400,  eo 
that,  including  goodwill  and  intermediary  vendors'  pi'ofit, 
there  is  a  fair  amount  of  inflation,  as  against  the  valuation 
of  only  £21,600  attached  to  the  fixed  assets  of  the  business. 
However,  of  the  issued  capjtal  of  £150,000,  about  £70,000 
will  be  in  the  shape  of  cash  and  debtors,  and  these 
resources  ai'e  considered  ample  to  firovide  for  the  con- 
templated erection  of  fu.vther  factory  accommodation. 
Profits  for  ^;he  past  three  and  a-half  years,  before  pay- 
ment of  e.xcess  profits  tluty,  have  been  as  under:  — 

•   •  1916  1917  1918  6  Months.  1919 

£15,081  £16,925  £23,465  £19,383 

The  Preference  sliares  are  entitled,  beyond  their  8% 
fi.xed  dividend,  to  participate  in  profits  equally  with  the 
Ordinary  capital,  up  to  a  total  dividend  of  lO'J^.  To  pay 
this  dividend  £15,000  jier  annum  only  will  require  to  be 
distributed,  unless  the  Ordinary  caj^ital  is  increased  by 
the  taking  up  of  the  shares  under  option.  It  should  be 
borne  in  mind  that  the  past  few  years  have  been  abnor- 
mally ijrosperous  ones  for  the  leather  industry. 


English  Oilfields  Limited. — An  increase  of  the 
autliorised  capital  of  this  Company  from  .£300,000 
to  £1,. 500,000  is  announced,  and  also  the  intention 
to  offer  to  sharehohto-s  400,000  new  shares  at  25s. 
each,  in  the  proportion  of  four  new  shares  for  every 
three  shares  held. 


/CIGARETTES 

The  Orienlal  Cigarette  of  Amzriean  Tobaccn. 

"Oh;  the  little  more 

— and  how  much  it  is ;  and  the 
Utile  Uss,  and  what  Worlds  away." 

— BnoWNING. 

It  13  the  "little  more  "  care  and 
attention  given  to  every  detail  of 
manufacture  that  gives  the  delicate 
distinction  to 

WHITE  CITY  CIGARETTES. 
20  for  1/4,  50  for  3/4,  100  for  6/8 

GODFREY  PHILLIPS, 
LID. 
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MEETINGS 

PUBr.IC    COIVIPJSLI^ISS. 


UNITED  STEEL  COMPANIES,  LIMITED. 

At  llie  second  ordinary  general  meeting  of  llie  L'niled  Steel 
Companies,  Limited,  which  was  held  at  the  Cutlers'  Hall, 
Sheffield,  on  Angiist  27,  there  was  a  large  attendance  of 
shareholders.  The  Chairman  (Mr.  Han-y  Steel)  presided, 
and  was  supiwrled  by  all  the  other  directors — Sir  F.  .1.  Jones, 
Bart.,  Messrs.  H.  Barber,  W.  Chesterman,  W.  B.  Jones, 
T.  Jowett,  A.  O.  Peech,  J.  E.  Peech,  F.  S.  Scott-Smith, 
W.  Sicel,  and  \V.  Tozer — together  with  the  Secretary,  Mr. 
A.  Blackmore. 

The  Secretary  read  the  notice  convening  the  meeting  and 
the  auditors'  report. 

Statement  of  Acconnls. 
The  Chairman  said  he  had  pleasure  in  submitting  the 
statement  of  accounts  to  the  shareholders.  It  was  not  very 
full  or  explicit,  and  he  should  like  the  shareholders  to  under- 
stand why  that  was  so.  The  Company  to  day  was  purely 
a  holding  Company.  Owing  to  legal  difficulties  and  obstacles, 
they  had  not  been  able  to  complete  the  liquidation  of  the 
compoTient  com|>anie9.  The  result  was  that  they  only  ap- 
peared at  present  as  a  holding  Company.  If  they  had  not 
appeared  as  a  liolding  Company  they  would  have  been  unable 
to  jiresent  any  balance  sheet  at  all,  as  they  were  quite 
unaware  how  they  stood  with  regard  to  the  various  taxation 
accounts  of  one  sort  or  another  that  they  had  with  the 
Govjynment.  They  hoj)ed  to  get  them  completed  in  the 
coming  year,  but,  of  course,  as  to  that  he  could  offer  no 
guarantee.  At  the  same  time,  the  directors,  after  consulting 
the  auditors,  and  with  their  knowledge  of  the  business, 
could  see  i)erfectly  well  that  the  component  companies  had 
■earned  enough  money  to  pay  their  dividends  to  the  holding 
Company  (as  it  was  to-day),  which  enabled  the  directors  to 
recommend  the  shareholders  to  pay  a  dividend  at  the  rate 
of  10%  per  annum.  This  they  recommended  after  having 
done  all  that  was  necessary  in  the  way  of  depreciation  and 
reserves  of  everj-  kind.  He  thought  that  was  all  he  need 
6ay  about  the  accounts,  except  perhaps  the  item  of  pre- 
lin:inary  expenses.  They  had  the  right  to  write  off  that 
amount  over  10  years,  but  they  had  no  intention  of  pro- 
longing it  for  that  time.  Next  year,  he  ventured  to  say,  the 
shareholders  "would  not  see  that  item  in  the  accounts  at  all. 

The  Fatnre. 

Turning  to  the  question  of  the  future  of  the  Company. 
the  Chairman  said  there  never  was  a  time  in  the  steel  trade 
siiice  he  had  known  it  when  one  would  be  more  reludant 
to  make  an\'  remarks  on  that  subject.  Everything,  as  re- 
garded the  future,  looked  somewhat  uncertain,  and  be  would 
tell  them  frankly  that,  with  the  present  prospects  and  the 
very  large  commitments  which  they  had  with  regard  to  new 
plant,  it  would  have  been  a  pleasant  thing  for  the  directors 
to  have  paid  a  smaller  dividend  and  conserved  their  resources. 
V.'hen  he  told  them  that  they  had  commitments  for  expendi- 
ture— including  what  they  had  already  si)ent^ — of  getting  on 
for  nearly  10  millions  sterling,  they  could  imagine  that  the 
situation  as  regarded  the  future  was  most  involved.  This 
was  all  the  more  so  as  there  never  was  a  time  when  the 
eteel  trade  required  anything  like  the  same  amount  of  liquid 
or  working  capital  to  carry  it  on.  His  knowledge  of  the  steel 
industry  extended  over  nearly  40  years,  and  during  that 
time  the  average  price  for  a  steel  article  had  been  anything 
from  £5  to  £6  a  ton.  To-day  the  average  price  was  £15  or 
£16.  The  average  )irice  of  pig  iron  had  been  £3  to  £3  10s., 
but  to-day  it  was  £10  lO.s.  Under  those  circumstances  the 
shareholders  coild  appreciate  the  enormous  amount  of  work- 
ing capital  which  was  nece.'sitat^d  to  make  the  turnover 
which  their  Company  was  making;  it  must  be  at  least  twice 
as  much,  if  not  more,  per  ton  of  steel  as  it  was  before  the 
War.  When  they  added  to  that  the  very  large  capital  ex- 
jK-nditure  they  were  committed  to  with  a  view  to  new  plant, 
it  made  the  directors; — he  did  not  s,ay  uneasy  about  the  posi- 
tion :  that  was  not  their  view — but  it  made  them,  at  all 
events,  very  careful,  and  they  were  tempted  to  keep  some 
of  the  moniy  simply  with  a  view  to  having  it  in  their  hands. 
But  on  consideration  they  did  not  think  they  were  justified 
in  doing  so,  because  the  money  had  been  well  earned,  and 
therefore  they  thought  it  was  tlieir  duty  to  recommend  the 
payment  of  the  dividend  named. 

Thj  difficulties  under  which  they  were  working  were 
greater  than  they  had  ever  known  before.  They  thought 
they  had  done  with  Government  control,  as  far  as  the  steel 
trade  was  concerned,  at  the  end  of  .Vpril,  when  the  Govern- 
ment s.aid,  "  We  will  control  you  financially,  but  will  have 
rothing  more  .  to  do  with  your  transactions ;  you  can  do 
anything  you  like :  sell  at  any  price  you  like ;  that  is  yonr 
business."'  But  that  was  not  the  position,  and  could  not  be 
so  long  as  there  was  a  Coal  Controller.  The  Coal  Contrfiller 
in  his  wisdom — and  undoubtedly  he  was  perfectly  wise  in 
doing  so — put  on,  without  any  notice  to  the  trade,  an  amount 


of  bn.  jier  ton,  which  meant  on  finished  steel  an  average  of 
25«.  a  ton.  That  hit  the  trade  very  muvpially — it  hit  their 
Company  very  seriously.  .Some  people  could  sell  their  steel 
subject  to  a  sort  of  sliding-scale  clause  that  for  every  shilling 
increase  in  the  cost  of  <oa\  the  price  of  steel  should  bo 
advanced.  But  that  could  only  be  done  where  they  had 
more  or  less  a  mono;)oly  of  the  trade,  su' li  a,«  had  been 
enjoyed  since  the  War  by  the  makers  of  shipbuilding  mate- 
rial. It  was  not  the  case  with  their  Comjjany.  A  customer 
of  theirs  (and  this  referred  especially  to  their  Sheffield 
customers)  required  steel.  He  had  to  sell  that  steel  at  a 
fixed  price,  or  his  purchaser,  who  was  very  likely  a  Con- 
tinent,^l  man,  would  say,  "  I  have  the  whole  world  to  go  to; 
I  am  not  going  to  m.ake  a  bargain  without  knowing  where  I 
am.  If  you  don't  care  to  take  an  order  at  a  fixed  price,  you 
can  go  without."  It  had  been  the  Company's  habit  for 
40  or  50  years  to  cover  their  customers  in  such  cases.  They 
either  had  to  do  it  or  go  without  the  work.  And  the  logs 
of  the  work  was  not  the  only  evil,  for  if  they  went  without 
it  thev  perhaps  lost  for  ever  the  connection  which  had  been 
kojit  for  40  or  50  years.  He  thought  the  shareholders  would 
agree  that  they  were  wise  to  take  such  -work,  but  at  the 
same  time,  when  the  Government,  without  a  moment's 
notice,  put  on  the  advance  on  coal,  it  meant  a  serious  thing 
to  all  their  companies. 

Labour  DifflcuUies. 
Thev  had  felt  they  were  doing  a  wise  and  prudent  thing 
when  thev  decided  to  have  a  colliery  connected  with  them, 
and  he  still  held  that  they  were  right ;  but  at  the  same  time 
having  that  coTliery  comie<'tion  was  a  bad  thing  today,  when 
they  had  no  quarrel  with  their  men  and  the  Government 
said  "  Shut  down."  They  had  arranged  terms  with  their 
men,  but  the  Government  said,  they  did  not  agree  to  the 
bargain,  and  they  must  shut  down.  Again,  he  did  not 
blame  the  Government.  He  would  not  presume  to  pa.ss  any 
opinion  whatever  on  their  .action.  He  had  no  doubt  they  did 
what  they  thought  was  best.  But  su<h  things  seriously 
affected  a*  company  like  theirs  in  every  way.  Some  of  their 
works  had  been  shiat  down,  and  had  made  no  steel  for  between 
four  and  five  weeks,  instead  of  the  six  to  ten  thousand  tons 
per  week  that  they  ought  to  ha\*e  been  m.aking.  They  bad 
not  only  to  face  "the  tremendous  loss  owing  to  the  heav.v 
sUinding  charges,  but  they  missed  four  or  five  weeks  of 
lower  watjes  than  they  would  have  U)  pay  three  months  hence. 
That  four  or  five  weeks'  opportunity  of  paying  those  lower 
wages  h.ad  gone  and  would  not  come  back,  because  they  knew 
that  at  the  end  of  three  months  the  -sliding  scale  w.as  bound 
to  give  the  men  a  big  advance,  owing  to  the  effect  of  the 
bn.  th.at  had  been  put  on  coal. 

Taxation  and  Excess  Profits/ 
He  was  telling  the  shareholders  these  facts  because  he 
thought  it'  was  their  riAt  to  know  what  was  g"ing  on,  and 
also  because  they  co\ild.  in  many  cases,  considerably  in- 
fluence the  action  of  the  Government  in  the  way  they  dealt 
with  the  steel  trade.  As  a  large  concern  they  would  be  very 
much  at  the  mercv  of  the  Gosernment  for  the  next  .vear  or 
two  until  thev  settled  the  details  of  taxation.  If  their 
shareholders,  as  electors,  insisted  upon  justice  being  done 
to  the  whole  of  the  trade,  he  thought  the  result  would  be 
verj'  largely  affected.  The  steel  trade  had  had  a  vcr.v  un- 
happy experience  during  the  War.  It  was  a  popular  opinion 
that  the  steel  trade  h.nd  made  a  great  deal  of  money.  That 
was  an  absolute  error.  When  other  tr.ades  were  making 
money  the  Government  took  over  the  steel  trade  under  tho 
Munitions  Act.  and  practically  took  away  the  whole  of  tho 
profit  that  they  made  in  excess  of  the  profits  thejT  were 
making  before  the  war.  At  the  .same  time,  the  Government 
said  they  wanted  more  steel,  and  they  got  the  companies  to 
make  very  considerable  extensions.  It  was  only  right  to  say 
that  the  Government  helped  them  towards  those  extensions, 
hut  at  the  same  time  tho  tr,ade  did  not,  as  most  people 
thought,  have  large  profits  with  which  to  pay  for  those 
extensions.  Nearly  all  their  excess  profits  were  taken  awa.v 
from  them  in  the" year  1916,  when  the  bulk  of  the  profits 
in  the  trade  were  ni.ade.  He  wanted  them  to  know  this. 
becaufe  they  should  know  also  that  it  was  absolutely  a  fact 
that  at  that  very  time  their  keenest  competitors,  the  American 
and  the  Germans,  were  subject  to  no  excess  profits  tax, 
and  thev  had  put  their  house  in  order  with  perfectlv  designed 
and  equipped  works  without  any  addition  to  capital.  What- 
ever the  Government  might  allow  the  Company  for  work 
during  the  War  they  were  in  much  worse  position  after  the 
War  than  their  competitors.  The  Company  had  to  expend 
a  very  considerable. amount  on  extensions  to  plant  at  a  time 
when  the  cost  was  two  and  a-ha!f  to  three  times  greater  than 
before  the  War.  Still,  he  thought  they  would  agree  with 
him  that  it  was  neces-sary  to  improve  the  plant,  and  that 
it  was  a  wise  course  to  adopt. 
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In  retrard  to  the  labour  situation,  the  Chairman  said  that 
labour,  like  everyone  else,  was  feeling  the  strain  of  the 
War.  It  had  given  an  opportunity  to  certain  people  who 
had  some  extraordinary  theories  to  air  those  visionary  ideas, 
which  were  apparently  mott  attractive.  If  anyone  came  to 
them  and  told  them  if  "they  put  up  the  right  hand  they  would 
have  their  income  doubled  he  thought  it  would  be  a  great 
attraction  for  all.  Personally  he  had  not  the  slightest 
doubt  that  when  the  strain  was  passed  the  working  man 
would  come  back  and  say,  "  I  have  thought  this  thing  over 
and  I  have  decided  it  is  obvious  I  cannot  work  without 
capital.  Unless  somebody  finds  the  plant  to  work  with  and 
the  working  capital  I  cannot  get  any  employment,  and  I 
am  also  certain  that  capital  is  dependent  on  labour.  The 
best  thing  I  can  do  is  to  get  all  I  can  and  produce  all  I  can." 

If  the  working  man  would  do  that,  he  had  little  fear 
for  the  outcome.  He  had  always  found  that  the  best  time 
for  ni.iking  profits  in  the  steel  trade  was  when  they  had  been 
paying  high  wages.  He  did  not  care  how  much  the  workmen 
got  so  long  as  they  earned  the  money.  Unless  they  earned 
the  money  the  obvious  sequel  was  that  we  could  not  compete 
in  the  markets  of  the  world,  and  the  workmen  would  have 
leisure,  and  nothing  but  leisure.  He  did  not  think  they 
wanted  th.at.  He  had  a  very  high  opinion  of  the  common- 
■sense  of  the  British  working  man.  He  had  been  delighted  to 
see,  during  tlie  last  three  or  four  weeks,  signs  that  the  work- 
ing man  had  thought  these  things  over  and  that  he  was 
coming  to  the  conclusion  that  there  was  only  one  way  of 
going  about  things  and   that  was  the  old  way. 

He  did  not  agree  that  the  working  man  had  not  had  a  fair 
share  of  the  profits  of  the  steel  trade.  If  they  looked  at 
balance  sheets  in  the  steel  trade  they  would  agree  that  the 
working  man  had  had  a  fair  share  of  the  profits.  The  con- 
sumer had  not  paid  enough,  and  had  not  left  a  fair  living 
profit  for  the  manufacturer  and  the  workmen.  Tlie  price 
paid  by  the  consumer  was  now  at  a  high  level,  but  the  bulk 
of  that  was  going  to  labour.  He  did  not  object  to  high 
wages,  provided  labour  gave  fair  value  for  money  received. 
In  cither  words,  if  Labour  would  produce  all  they  could,  it 
would  not  hurt  the  Company  to  jiay  them  the  present  high 
wages,  or  something  in  the  neighbourhood  of  them.  He  pro- 
posed the  adoption  of  the  report,  and  the  payment  of  a  final 
dividend   at  the   rate   of  10'{    per  annum. 

Sir  Frederick  .Tones  seconde<l  the  resolution,  and  said  that 
he  could  not  add  anything  to  the  very  practical  and  sensible 
remarks  and  the  able  statement  they  had  heard  from  the 
Chairman. 

A  shareholder  said  that,  with  reference  to  the  remarks 
of  the  Chairman  on  the  relations  between  capital  and  labour, 
he  should  like  to  know  if  it  were  possible  to  give  to  the 
meeting  the  wages  paid  by  the  United  Steel  Companies.  He 
thought  it  Avould  be  an  effective  reply  to  people  who  talked 
about  low  wages. 

The  Chairman  replied  that  they  employed  about  f3  O'^O 
men  prior  to  the  coal  strike,  and  their  average  annual  earn- 
ings was  £182  16,<!.  6r/. .  which  included,  as  they  would  apnre- 
ciate,  thousands  of  boys  whose  earnings  would  be  only  half 
of  that.  The  average  earnings  for  men  would  thus  be  about 
£4  per  week. 

Mr,  J.  R.  Horton  proposed  the  re-election  of  the  retiriii" 
directors.  Jlessrs,  Herbert  Barker.  William  Chesterman,  and 
AVilliam   Steel. 

Mr.  R,  Benson  seconded  the  resolution,  which  was  carried. 

Mr.  G.  Pturt  proposed  and  Mr.  W.  Tozer  .recorded  the 
re-election  of  the  auditors.  Jlesrs.  W.  B.  Peat  and  Company, 
and  this  also  was  agreed  to. 

This  w;us  all  the  business  of  the  meeting. 

J.  SAMUEL  WHITE  AND  COMPANY,  LIMITED. 

The  twenty-second  annual  ordinary  general  meeting  of 
J  'Samuel  White  and  Co.,  Limited,  was  held  on  August  26 
at  the  registered  offices  of  the  Company.  Cowes,  Isle  of 
Wight,  Sir  James  Marshall,  K.C.B.  (Chairman  and  General 
Manager  of  the  Company),  presiding. 

The  Secretary  (Mr.  .James  Hunt)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the,  auditors. 

The  Chairman  said  the  balance  brought  forward  from 
last  year  amounted  to  £58,893,  whilst  the  profits  for  the 
year,  after  making  full  allowance  for  depreciation  of  plant, 
machinery,  and  stock,  amounted  to  £185,380.  From  the 
total  amount  had  to  be  deducted  income  tax  paid  out  during 
the  year,  £34,315;  expenses  re  issue  of  capital.  £1,045: 
interim  dividend  declared  Sejitember  20.  1918.  £14,000;  and 
Preference  dividend  for  the  year  to  September  5.  1919,  £8,400, 
Thus  the  disposable  balance  amounted  to  £186,513. 

A  Ritrospect. 

Proceeding,  he  said  quite  recently  several  interesting  facts 
had  come  to  light  concerning  the  ^arly  history  of  their  ship- 
yard, which  showed  that  their  yard  was  by  far  the  oldest 
private  shipyard  on  the  Admiralty  list.  It  was  older  than 
the  Bank  of  England,  and  that  was  established  in  1694,  In 
1696  their  shipyard  delivered  to  the  British  Navy  H.il.S. 
Pooh,  a  fifth-rate  m,an-of-war  of  381-|  tons,  and  this  was 
followed  in  1698  by  H.M.S.  Jerset/,  a  fourth-rate  of  677  tons 
and  50  guns.  A  few  years  later,  and  in  fairly  quick  succes- 
sion, the  Snlisbury,  of  50  guns;  the  Vanijxutnl,  a  third-rate 
of  70  guns,    1,419   tons,  and   520   men;    the  Cerberus,  of  28 


guns;  the  AndromcrJa,  also  of  28  guns;  the  Sepuhc,  a  third- 
rate  of  64  guns,  1,387  tons,  and  500  men;  the  Asirea,  of 
32  ginis ;  the  Experiment,  of  44  guns;  and  the  Veteran.  a^_ 
third-rate  of  64  guns,  1,387  tons,  and  491  men,  were  added 
to  the  British  Navy  by  the  Company's  shipyard.  At  this 
period  there  were  niany  shipyards  in  'the  Solent  area  turning 
out  similar  ships  for  the  Navy,  and  among  them  the  yards 
at  Lymington,  Beaulieu,  Bucklers  Hard,  Bursledon,  Northam, 
Warsash,  Fishbourne,  Redbridge,  Mistleythorne,  Itchen 
Ferry,  Itchenor,  Eling,  and  elsewhere.  All  had  gone  out  of 
existence,  and  the  only  one  remaining  was  the  Cowes  ship- 
yard. 

Company's  War  Record. 

The  i-ecord  of  which  they  felt  proudest  was  that  for  the 
space  of  at  least  2^  centuries  their  shipyard  had  retained 
the  complete  confidence  of  the  Admiralty,  and  in  aTi  the 
great  wars  of  that  long  period  it  had  been  called  upon  to 
put  forth  speci,al  efforts  in  the  building  of  war  vessels  to 
the  requirements  of  the  times.  Their  war-time  output  of 
ships  for  the  British  Navy  included  the  completion  of  the 
four  large  destroyers  which  they  were  building  for  the 
Chilian  E'Cpnblic,  but  which,  on  the  declaration  of  war,  were 
taken  over  by  the  British  Admiralty.  All  four  of  them  were 
adopted  as  flotilla  leaders  on  account  of  their  superior  size 
and  speed,  and  two  of  them — the  Broke  .and  the  Botha — 
earned  very  sjiecial  distinction  in  encounters'^with  German 
torpedo  craft.  On  June  9.  1914,  they  began  to  lay  down  a 
new  flotilla  leader — the  Bif//itfoot — of  36,000  e.h.p.,  and  com- 
pleted her  in  1915.  In  1917  they  delivered  another  flotillai 
lea.der — the  Vnmpire^^to  the  Navy,  making  a  total  of  six 
le.aders.  During  the  actual  period  oi  the  War  they  com- 
pleted and  delivered  to  the  Navy  23  destroyers  (including 
the  Vampire),  two  submarines,  11  patrol  boats  (or  Jlystery 
ships),  and  upwards  of  60  smaller  craft,  such  as  steam  pin- 
naces, steam  barges,  motor  boats,  motor  cutters,  .and  steel 
dumb  liarges.  All  these  fighting  ships  were  not  only  con- 
structed but  were  engined  and  fully  equipped  by  the  film  and 
put  into  commissioning  state  before  leaving  their  works. 
Combined  with  their  building  work,  they  were  .able  to  under- 
take urgent  repairs  during  the  War  to  some  destroyers  and  .-> 
patrol  boat. 

Post-War  Work. 

Since  the  cessation  of  hostilities  with  Germany  they  had 
completed  and  delivered  to  the  Admiralty  three  large 
destroyers  and  one  patrol  boat,  and  at  the  pre.sent  time  had 
in  hand,  in  various  stages  of  construction,  a  number  of 
destroyers  of  1,400  tons  and-  23,000  s.h.p.  each.  In  addition 
to  this  post-armistice  work  they  had  repaired  and  refitted 
four  destroyers  for  the  Admiralty  and  repaired  and  recondi- 
tioned the  steam  yacht  Vagrant,  besides  a  number  of 
Admiralty  trawlers.  Their  commercial  contradts  at  the 
present  time  included  the  complete  construction  and  equip- 
ment of  six  cargo  ste.anier.s — two  of  3.000  tons  dead  weight 
each,  one  of  1.500  tons  dead  weight,  and  the  remaining  tliree 
of  lesser  can-ying  power,  as  well  as  the  construction  of  a 
dozen- 200-ton  steel  barges  for  the  Thames.  Engine  construc- 
tion separate  from  the  war  vessels  enumerated  included 
Diesel  engines  for  H.M.  ships  Inrhis,  Fi.tgartl,  and 
}fnr''Jial  Xey ;  a  large  number  of  engines  for  kite 
batloon  winches  to  the  order  of  the  Admir.alty ; 
boilers  for  British,  Colonial,  and  Belgian  .ships; 
condensers  for  patrol  vessels ;  about  1.000  hand  oil-fuel 
pumps  and  two  sets  of  machinery  for  French  patrol  boats. 
Thev  had  now  seven  slips,  one  having  been  added  a  few 
months  ago,  upon  which  they  could  lay  down  vessels  up  to 
4.000  tons  deadweight  carrying  capacity,  and  their  engine 
works  could  manufacture  the  machinery  -for  these  vessels  or 
construct  higher  class  machinery,  especia'lly  turbines,  with 
double  or  even   treble  reduction  gears. 

Aviation  Work. 

Their  aviation  department  was  started  in  January  1913. 
in  a  disused  shed  at  the  north  of  the  Floating  Bridge,  East 
Cowes.  Here  the  first  seaplane,  a  160-h.p.  Gnome  Pu.sher 
two-seater  machine  was  built,  and  was  the  highest  powered 
seaplane  of  its  day.  It  was  found  impossible  to  cope  with 
'large  orders  in  the  small  shed  at  East  Cowes,  where  not 
more  than  four  seajdanes  could  be  laid  down  at  the  san^e 
time,  and  the  large  sheds  at  Thetis  Road  were  cocstructed 
in  1914  where  seaplanes  could  be  built,  and  later  on,  in  1917. 
the  Somerton  Works  were  built.  Altogether  they  built  a 
large  number  of  aeroplanes  and  seaplanes  of  21  different 
types  from   1913  to  1919. 

Mercantile  Tonnage  Demand, 

The  Company  possessed  every  facility  for  shipbuilding,  so 
that  the  board  felt  justified  in  taking  advantage  of  the 
existing  and  evidently  long-continuing  demand  for  the  new 
mercantile  tonnage  by  xmdertaking  the  construction  of  other 
than  warships  and  special  Government  vessels.  They  h.od 
every  reason  to  anticipate  satisfactory  results  from  this  new 
departure,  and  the  orders  secured  should  suffice  to  keep  tlieir 
establishment  fully  employed  during  the  new  financial  year. 

Since  this  report  w.as  drawn  up  the  Admiralty  have  written 
us  and  other  firms  about  the  reduction  bf  the  work  which  we 
are  doing  for  them,  and  this  matter  is  now  under  their  con- 
sideration. 
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The  C}iaiiman  moved  the  adoption  of  the  report  and 
accounts. 

Jlr.  H.  .J.  Thomaa  seconded  the  resolution,  ivhirh  was 
carried. 

After  the  re-election  of  Mr.  A.  Mitchelson  and  Sir  Joseph 
Davics  as  directors,  the  Chainnan  moved  that  the  dividend 
recommended  by  the  directors,  viz.  :  4^'.  6il.  per  share,  less 
tax,  bo  apjirovcd  and  paid  to  the  shareholders  appeai-ing  on 
the  register  of  members  at  the  closing  of  the  books  on 
August  11. 

Mr.  A.  Mitchelson  seconded  the  resolution,  and  it  was 
carried. 

The  auditors,  Messrs.  Prideau.x,  Frere,  Brown  &  Co.  were 
re-elcctc<l  for  the  ensuing  year. 

The  Chairman  then  moved  a  resolution  that  the  pajiuent 
out  of  accumulated  profits  of  previous  years  of  a  cash  bonus 
of  S.f.  per  Ordinary  share,  less  tax,  made  to  the  members  on 
March  31  last  be  confirmed. 

Sir  Joseph  Davies  seconded  the  resolution,  which  was 
carried. 

The  proceedings  then  terminated. 


JOHN   I.    THORNYCROFT    4ND   COMPANY,    LIMITED. 

A  GENERAL  meetiufj  of  the  Ordiiuiry  shareholders  of  John 
I.  Thornycroft  and  Company,  Limited,  was  held  on  August  28 
at  Winchester  House.  R.C.,  for  the  purpose  of  confirming 
a  conditional  agreement  providing  that  the  rights  and  privi- 
leges at  present  attached  to  the  Ordinary  shares  should  be 
modified  to  enable  the  Company  to  increase  its  capital  by 
the  creation  ;ind  issue  of  250,000  Participating  Preferred 
Ordinary  shares  of  ^1  each.  Sir  John  E.  Thornycroft, 
K.15.E,   (the   Chairman)  presided. 

The  Chairman  said  :  The  conditional  agreement,  as  you 
will  have  noticed,  amounts  to  a  repetition  of  the  resolutions 
to  be  placed  before  the  extraordinary  general  meeting  of 
the  Company  which  is  to  follow  this  meeting.  The  resolution 
was  carried  unanimouslv. 


Immediate  Issue  oS  the  New  Capital. 

An    extraordinary   general    meeting    was    afterwards   held 
for  the  purpose  of  sanctioning  the  increase  of  the  capital. 

The  Chairman  said  :  The  notice  of  the  meeting  and  the 
resolutions  which  we  are  to  deal  with  have  been  read  to 
you.  As  our  reasons  for  proposing  the  increase  of  capital 
have  been  fully  explained  in  the  circular  letter  of  August  18, 
I  do  not  prtipose  to  go  over  them  again,  but  just  mention, 
as  I  did  at  the  meeting  of  the  Ordinary  shareholders  which 
preceded  this,  that  your  directors  have  no  hesitation  in 
strongly  recommending  their  adoption  with  a  view  to  this 
new  capital  being  issued  at  once.  I  may  .say  that,  before 
deciding  upon  the  present  scheme  of  increasing  the  capital, 
the  directors  very  carefully  considered  the  position  of  the 
present  Ordinary  and  Preferene  shareholders  of  the  Com- 
pany. They  recognise  that  the  dividends  on  the  Preference 
shares  are  cumulative,  although  limited  to  6%,  and  that  if 
any  alteration  were  made  in  "the  status  of  the  Preference 
shareholders  the  Ordinary  shareholders  would  in  all  prob- 
ability ask  for  the  cumulative  rights  of  the  Preference  share- 
holders to  be  given  up.  Short  of  the  reconstitutinn  of  the 
Company,  it  seemed  impossible  to  carry  through  a  scheme 
of  this  sort,  and  we,  therefore,  decided  that  the  new  issue 
.ihould  be  made  on  very  favourable  terms  as  regards  the 
rate  of  dividend,  and  that,  subject  to  the  consent  of  the 
Ordinary  shareholders,  which  has  been  obtained  tliis  morn- 
ing, the  Preference  shareholders  should  be  given  equal  rights 
with  the  Ordinary  shareholders  to  subscribe  to  the  new 
issue.  Our  scheme  seems  to  have  met  with  the  almost 
universal  approval  of  the  shareholders  generally  in  so  far 
as  we  have  only  received  about  three  letters  expressing  any 
disagreement  with  any  point  in  it.  As  regards  the  trading 
results  for  the  year  ended  July  31,  1919,  we  are  proceed- 
ing as  quickly  as  possible  with  the  preparation  of  the 
accounts,  and  hope  that  we  shall  have  them  ready  for  siih 
mission  to  a  general  meeting  in  the  course  of  the  current 
year,  in  which  cas«  we  shall  have  then  brought  our  accounts 
up  to  date  as  before  the  War.  .So  far  as  we  are  able  to 
judge,  the  results  for  the  year  in  question  will  not  Be  le.=: 
satisfactory  than  tho.se  for  the  past  year.  I  now  beg  ti 
move  the  resolutions   before   the  meeting. 

Sir  Edwin  Grant-Burls,   C.S.I. ,  seconded  the  resolutions 
which   were  carried  unanimouslv. 


ROTTERDAM-DELI  BEVEA,  LIMITED. 

The  seventh  annual  general  meeting  of  Rotterdam-Deli 
Hevea,  Limited,  was  held  on  August  28  at  the  Institute  of 
Chartered  Accountants,  Great  Swan  AUev,  Moorgate  Street, 
*-^.  Mr.  Walter  Xorfolk  (the  jChairman)  presiding. 

The  Secretary  (Mr.  Leslie  Galloway)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  The  report  and  accounts  having  been 
in  your  hands  for  the  prescribed  period,  I  presume  that,  as 
usual,  you  will  take  them  as  read.  Although  the  conditions 
under  which  we  meet  to-day  are  so  much  brighter  than  was  the 
case  in  October  last,  those  which  ruled  during  the  year  tinder 
review  were,  for  the  marketing  of  our  product,  probably  the 
Worst  in  the  history  of  the  plantation-rubber  industry,  but, 
notwithstanding  the  very  low  prices  for  the  commodity  which 


ruled  in  the  East,  owing  to  the  lack  of  combination  among 
rubber  producers,  which  .assisted  the  manipulation  of  the 
market  by  American  buyers — helped  by  the  compulsory  re- 
strictions of  imports  into  the  United  State* — the  balance 
sheet  as  presented  to  you  must,  by  comparison  with  those  of 
many  even  better  known  companies,  be  considered  very  satis- 
factory. The  obtaining  of  freight  was  nowhere  more  diffi- 
cult than  from  Sumatra,  owing  to  there  being  no  fair  scheme 
for  rationing  freights  pro  nila  with  production,  and  to  our 
having,  as  a  young  producing  company,  no  pre-\Var  standard 
on  which  to  claim  rights  for  shipment.  As  the  result  we 
only  had  the  advantage  of  one  shipment  of  rubber  to  this 
country — where  the  price  obtainable  was  higher  than  in  the 
Eastr— on  which  to  average  up  our  sales.  We  have  curtailed 
the  possible  output,  which  could  have  exceeded  the  800,000  lb. 
estima'ted.  and  only  produced  763,057  lb.,  which  was  an 
increase,  however,  of  132,000  lb.  over  the  previous  period. 

Allocation  of  ProSI]. 
Notwithstanding  these  factors,  the  profit  earned  for  the 
12  months  ended  December  31,  1918,  amounted  in  all  to 
£22,132  2.'.  Id.,  as  compared  with  £36,436  7.'%  erf.  for  the 
previous  fourteen  months.  With  the  amount  brought  for- 
ward from  la.-it  year  of  £16,856  13".  there  is  a  total  available 
sum  of  £38.988  IS-^'.  '((I.,  or  over  30%  on  the  capital,  avail- 
able for  distribution.  The  interim  dividend  of  5%  already 
paid  disposed  of  £6,000;  a  final  payment  of  10%,  making  15% 
for  the  year,  is  now  recommended,  absorbing  £12,000,  and 
after  placing  to  reserve  £12,000  there  is  left  to  be  carried 
forward  £8,988  15tv  Id.,  out  of  which  provision  will  have  to 
be  made  for  the  usual  bonuses  to  the  staff  in  the  East,  income- 
tax  (which  is  already  probably  almost  fully  provided  for), 
directors'  special  remuneration,  and  excess  profits  tax,  if 
any.  The  liability  under  the  last  heading  will,  we  believe, 
if  any  e-xists,  be  comparatively  small  in  amount.  Our  lia- 
bility to  the  Maatschappy  stands  at  £5,960  12--.  7rf.  more 
than  in  the  previous  balance  .sheet.  This  is  a  current  account 
for  financing  the  estate,  and  shows  the  position  at  the  date 
of  the  balance  sheet.  To-d.ay,  with  credit  for  sales  of  pro- 
duce since  made,  the  amount  of  that  debit  balance  would 
be  very  greatly  reduced.  The  expenditure  on  buildings  and 
machinery  during  the  year,  making  full  provision  for  all 
the  necessary  requirements  of  the  estate,  was  £9,934  5x.  Sd., 
as  compared  with  £5,866  5.?.  for  the  previous  period.  Our 
investment  in  War  Loan  has  been  increased  from  £4.000  to 
£16.000.  While  your  approval  of  this  item  goes  without 
saying,  it  is  satisfactory  to  know  that  the  market  price 
exceeds  the  cost.  While  the  f.o.b.  cost  of  production,  owing 
to  higher  charges,  amounts  to  B-^nd.  per  lb.,  as  compared  with 
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just  over  7^d.  last  year,  it  remains  comparatively  satisfac- 
torily low,  and  will  still  tend  to  decrease.  The  development 
of  the  estate  continues  to  give  every  satisfaction,  and  the 
health  of  the  labour  force,  which  has  remained  sufficient  for 
all  purposes  of  the  estate,  was  good,  outside  the  abnormal 
conditions  arising  from  the  influenza  epidemic  during  the 
latter  part  of  the  year.  We  anticipate  that,  although  labour 
troubles  are  not  confined  to  Europe,  no  insurmountable  diffi- 
culties will  be  encountered  in  supplying  the  estate  with  a 
full  and  competent  labour  force,  notwithstanding  the  more 
stringent  conditions  that  are  being  introduced  by  the  Butch 
Grovernment  with  reference  to  the  importation  and  employ- 
ment of  natives  for  estate  purposes.  At  the  commencement 
of  the  year  the  number  of  trees  in  tapping  was  214,000,  out 
of  a  total  of  300,000  planted,  so  some  time  will  still  be  re- 
quired before  the  estate  is  in  full  bearing.  To  preserve  the 
health  and  increase  the  production  of  the  trees  a  gradual 
system  of  thinning  out  has  been  inaugurated. 

Current  Year's  Prospects. 

Our  production  for  tlie  present  year  should  not  fall  short 
of  the  estimate  of  880,000  lb.,  and  the  sales  during  the  year, 
while  still  having  to  be  ma-tle  in  the  East,  have  so  far  realised 
considerably  higher  prices  than  was  obtained  for  the  same 
period  in  the  previous  year,  and  it  may  be  taken  that,  with- 
out selling  any  further  quantities  of  rubber  this  year,  suffi- 
cient has  already  been  sold  to  provide  the  total  expenditure 
for  the  whole  of  the  year.  I  now  beg  to  move  :  "  That  the 
report  and  accounts,  "as  presented,  be  and  they  are  hereby 
adopted." 

Mr.  G.  Cad  ell  Wood  seconded  the  motion,  which  was 
carried  unanimously. 

The  Chairman  next  moved  the  confirmation  of  the  pay- 
ment of  the  interim  dividend  of  5%  paid  on  December  21, 
1918,  and  proposed  the  payment  of  a  final  dividend  of  10%, 
less  income-tax,  making  15%  for  the  year,  payable  on 
September  5. 

Mr.  Cavallo  seconded  the  resolution,  which  was  agreed  to. 

RUBBER  PLANTATIONS  INVESTMENT  TRDST,  LTD. 

The  tenth  ordinary  general  meeting  of  the  Rubber  Planta- 
tions Investment  Trust,  Limited,  was  held  at  the  Cannon 
Street  Hotel,  E.G.,  on  August  29,  Mr.  George  Croll  (Chair- 
man of  the  Company),  presiding. 

Mr  J.  S.  Woodward,  A.C.A.,  representing  Messrs. 
Harrisons  and  Crosfield,  Limited,  the  Secretaries,  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen,— I  presume 
it  will  be  your  wish  to  take  the  report  and  accounts  as  read. 
In  my  speech  last  year  I  stated  that  we  could  not  hope  for 
good  results  from  the  year  witli  which  we  are  now  dealing, 
owing  to  causes  entirely  beyond  our  control.  This  anticipa- 
tion ha-s  materialised  to  a  "greater  extent  than  it  was  then 
possible  to  foresee.  The  rubber  profits  from  our  properties 
show  a  decrease  of  £24,143,  while  the  tea  shows  a  loss 
of  £107,611.  The  income  from  dividends  and  interest  on 
investments  shows  a  decrease  of  £14,157  on  the  previous 
year.  The  increase  of  £20,109  in  the  amount  charged  for 
interest  is  accounted  for  by  the  abnormally  heavy  sums  re- 
quired for  fir»ancing  the  Company's  produce  until  marketed, 
and  for  interest  on  deposits.  The  net  loss  on  the  year's 
working  is  £114,075,  which,  deducted  from  the  previous 
year's  carry-forwaid  of  £117,375,  leaves  a  sum  of  £3,300  at 
the  credit  of  profit  and  loss  account.  It  is  interesting  to 
note  that  of  the  total  loss  for  the  year,  no  less  a  sum  than 
£45,(X)0  is  represented  by  loss  on  exchange.  With  this  pre- 
liminary explanation  I  will  now  direct  your  attention  to  a 
few  items  in  the  balance  sheet. 

The  Balance  Sheet. 

The  issued  capital  is  increased  by  478  shares  allotted  in 
res))ect  of  options  which  have  been  exercised.  further 
options  over  84.868  shares  were  exercised  at  March  31  last, 
and  the  £55,651  appearing  in  the  balance  sheet  is  in  respect 
of  money.s  received  on  account  under  this  heading.  All 
options  have  now  expired,  with  the  exception  of  those  out- 
standing in  relation  to  shareholders'  deposits,  and  the  present 
issued  capital  of  the  Trust  is  £1,494,809.  During  the  War 
tihe  ordinary  procedure  for  recovery  of  calls  overdue  wa^  in 
abeyance.  When  hostilities  ceased  £3,000  was  owing,  and  at 
the  date  of  the  balance  sheet  this  sum  had  been  reduced  to 
£1,807.  The  amount  due  now  is  £1,380,  and  this,  we  hope, 
will  bL'  cleared  in  the  near  future.  The  reserve  remains  at 
£500,000.  Temporary  loans  from  our  bankers  amomited  at 
March  31  to  £291.058.  This  sum  has  now  been  reduced  to 
£130,500.  Shareholders'  deposits  received  in  May  last  year, 
amounting  to  £265.835,  now  appear  in  the  balance  sheet. 
On  the  assets  side  of  the  balance  sheet  investments  in  shares. 
Debentures  and  options,  less  realisation  account,  stand  at 
£615,647,  being  a  decrease  of  £24,661,  accounted  for  by  the 
amount  received  for  sales  exceeding  the  amount  expended  on 
c.allp  and  new  investments.  Sales  of  investments  realised 
£36,158,  and  showed  a  surplus  over  cost  of  £13,857,  which 
has  been  taken  to  realisation  account,  in  laccordance  with  the 
Company's  regulations,  and  is  deducted  from  the  total  cost 
of  our  investments.  Our  investments  in  shares.  Debentures, 
and    options   are  representetl  by   79%   in   sterling  shares,  5%, 


in  guilder  shares,  and  16%  in  Debentures,  being  practically 
identical  with  the  previous  year's  figures.  The  amount  in- 
vested in  the  companies,  of  which  a  list  is  given  in  the 
printed  report,  represents  over  99%  of  the  total.  All  these 
investments  are  first  class,  with  the  one  exception  of  Ankola, 
to  which  I  have  referred  at  previous  meetings.  I  am  glad 
to  say  that  this  property  is  now  improving,  and  I  have 
recently  had  the  assurance  of  Mr.  N.  W.  Davies,  a  very  ex- 
perienced and  competent  Ceylon  planter,  who  has  paid  a 
number  of  visits  to  it,  that  there  is  no  reason  why  it  should 
not  in  time  become  quite  a  good  property. 
Valuation  of  Shares. 

On  March  31  last  a  valuation  of  our  shares,  Debentui'es 
and  options  was  made  by  the  Company's  brokers,  Messrs. 
Laurence,  Sons  and  Gardner,  and  this  valuation  showed  a 
surplus  over  the  amount  at  which  they  stand  in  the  balance 
sheet  of  £428,327,  as  compared  .with  £322,704  at  the  same 
dato  a  year  ago.  The  position  taken  out  yesterday  shows 
a  surplus  of  £534,957,  being  an  increase  over  the  March  31 
figure  of  £105,630.  (Hear,  hear.)  The  expenditure  upon 
the  purchase  and  development  of  properties  (including  work- 
ing capital)  now  stands  at  £1,550,225,  being  an  increase 
of  £112,497.  This  increase  is  represented  by  expenditure 
on  the  immature  areas,  buildings  and  machinery,  and  by 
working  capital,  which  remained  abnormally  heavy  owing 
to  the  large  sums  required  to  finance  our  produce  during 
the  shortage  of  shipping.  Loans  receivable  amounted  at 
the  date  of  the  balance  sheet  to  £310,132,  being  an  increase 
of  £70,969  as  compared  with  the  previous  year.  They  have 
since  been  reduced  to  £168,291.  With  small  exceptions, 
these  loans  are  for  advances  te  companies  in  which  we 
are  largely  interested,  and  they  are  all  well   secured. 

I  will  now  deal  with  the  properties  owned  exclusively 
by  the  Trust.  Our  Southern  Indian  property  continues  in 
excellent  condition,  and  the  output  of  both  our  products 
has  increased.  Both  the  tea  and  the  rubber  showed  satis- 
factory profits,  amounting  respectively  to  £1.989  and  £1,144. 
It  has  been  decided  to  increase  the  planted  areas  on  this 
property  by  an  additional  300  acres  in  rubber  and  100  acres 
in  tea,  and  it  is  hoped  that  these  extensions  will  be  com- 
pleted by  1922.  With  regard  to  our  large  Sumatra  tea 
properties,  during  the  calendar  year  1918  we  harvested 
5,505,482  lb.,  which  was  an  increase  of  1,460,970  lb.  over  the 
previous  year.  The  crop  having  been  disposed  of  in  various 
markets  and  on  varying  terms  and  conclitions,  again  it  is 
not  possible  to  follow  our  usual  custom  of  quoting  London 
equivalent  gross  selling  prices  and  costs.  Including  an 
exchange  loss  of  1.02f/.,  the  f.o.b.  cost  was  9.16(7.  per  lb., 
against  8.59f/.  per  lb.  in  the  previous  year,,  and,  after  pay- 
ment of  freight  and  charges  amounting  to  6.21f/.  per  lb., 
the  average  net  price  realised  was  4.25f/.  per  lb.,  against 
9.06rf.  per  lb.  last  year.  The  selling  price  of  4.25f7.  per  lb. 
includes  the  valuation  of  the  large  amount  of  2,790,051  lb. 
of  stock  in  the  U.S.A.  and  Canada  unsold  at  the  date  of  the 
making  up  of  the  accounts.  Owing  to  the  prohibition  imposed 
on  the  import  of  foreign-grown  tea  into  the  United  Kingdom, 
we,  in  common  W'ith  other  producers  in  Sumatra  and  Java, 
had  no  alternative  to  shipping  our  crop  to  the  United  States 
and  Canada,  and  out  of  our  total  crop  4,670,742  lb.  went 
to  those  markets,  which  subsequently  became  over-supplied. 
As  you  are  no  doubt  aware,  the  exchange  between  this 
country  and  Sumatra  was  very  much  against  us  during  the 
whole  of  last  year,  and,  the  shipping  companies  insisting  on 
prepayment  of  freight  at  port  of  shipment,  the  loss  upon 
exchange  in  connection  with  the  cost  of  production  and 
freight  amounted  in  all  to  1.65rf.  per  lb.,  equal  to  a  total 
loss  under  this  heading  of  £38,000.  Owing  to  the 
continued  freight  difficulties  and  limitation  of  markets, 
we  considered  it  advisable  to  restrict  the  output 
to  some  extent,  and  this,  with  the  large  area  of 
young  tea  brought  into  plucking  for  the  first  time, 
kept  the  yield  per  acre  lower  and  the  cost 
of  production  higher  than  would  have  been  the  case 
under  normal  conditions.  The  estimated  crop  for  the  calen- 
dar year  1919  is  6,000,000  lb.,  and  to  the  end  of  July 
3,515,843  lb.  had  been  harvested.  Of  this  crop  we  have  s"o 
far  sold  1.427,000  lb.  at  10.47rf.  per  lb.  net,  as  compared  with 
the  1918  average  of  4.23(/.  If  the  present  prices  are  main- 
tained— and,  personally,  I  see  no  reason  why  they  should  not 
be — we  should  realise  a  satisfactory  profit  from  the  current 
year's  crop.  In  continuation  of  the  planting  programme 
already  sanctioned,  an  area  of  650  acres  was  opened  in  1918, 
bringing  the  total  area  in  cultivation  at  December  31.  1918, 
up  to  8.937  acres.  During  the  course  of  this  year  and  next 
we  hope  to  plant  1.153  acres  on  various  estates,  including 
300  acres  on  Bah  Kapoel,  w-hich  has  been  sanctioned  in  order 
to  bring  tliis  estate  up  to  1,800  acres.  During  the  year  Mr. 
N.  W.  Davies — to  whom  I  have  already  referred — again 
visited  our  estates,  and  I  have  recently  had  an  opportunity 
of  discussing  them  with  him.  He  einphatically  states  that 
they  are,  without  exception,  the  finest  tea  properties  which, 
in  his  wide  experience,  he  has  ever  seen,  and  the  only 
criticism  which  he  can  make  is  that  the  management  is 
straining  for  perfection.  He  is  convinced  that  wdien  fully 
mature  we  should'  obtain  a  yield  of  at  least  1,500  lb.  per 
acre  without  over-plucking,  and  he  expresses  the  vei-y  highest 
praise  of  the  way  in  which  Mr.  Slotemaker,  our"  General 
Manager,  has  organised  the  administration,  and  the  way  in 
which  the  staff  under  him  has  carried  out  his  plana. 
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I  ■will  now  turn  to  the  Sumatra  rubber  propwlies.  The 
pUuted  area  remains  unaltered  at  3,013  acres.  Th«  crop 
narvested  during  1918  was  5CX),595  lb.,  against  492,134  lb. 
in  the  previous  year.  We  adhered  to  the  fiubber  Growers 
Association's  output  restriction  scheme,  and  the  crop  har- 
vested, therefore,  was  very  considerably  below  what  the 
noi-mal  output  would  have  been.  The  net  price  realised  wa« 
Is.  8.24(/.  per  lb.,  and  the  f.o.b.  cost  Is.  8.73(/.  per  lb., 
the  corresponding  figures  for  the  previous  year  being 
2s.  1.34rf.  and  I.-.  1.70(/.  respectively.  The  fall  in  the  price 
of  rubber  was  general,  and  the  increase  in  the  cost  of  prci- 
duction  was  accounted  for  by  the  very  heavy  lose  in  exchange 
and  by  the  restricted  output  having  to  bear  expenditure  on 
upkeep  and  general  charges  which  would  otherwise  have  been 
spread  over  a  larger  crop.  The  estimated  output  for  1919 
is  940,000  lb.,  which  it  is  e.stimated  will  be  produced 
at  a  considerably  lower  cost.  539,931  lb.  had  been  obtained 
for  the  seven  months  to  the  end  of  July,  of  which  192,0471b. 
has  been  sold  at  l.--.  8.28(/.  per  lb.,  while  297,920  lb.  remain 
to  be  delivered  under  forward  contracts  at  approximately 
If.  9.QZ/I.  net  per  lb.  We  have  also  sold  under  forward 
contract  592,800  lb.  at  approximately  l.«.  10.13(/.  per  lb.  net, 
for  delivery  out  of  the  1920  crop.  All  the  estates  are  re- 
ported to  be  in  fir.st-class  condition.  They  are  clean  weeded 
and  etHciently  drained,  and  upkeep  and  cultivation  work 
is  well  done  and  up  to  date.  The  tea  estates  continue 
entirely  free  from  disease;  while  on  the  rubber  estates  pests 
and  disea.ses  have  received  careful  attention,  and  nothing 
beyond  normal  has  to  be  reported. 
Labour. 
The  labour  during  the  year  has  been  sufficient  for  all 
requirements.  In  common,  however,  with  other  properties 
in  the  Kast,  the  influenza  epidemic  visited  our  estates,  and, 
although  it  was  very  effectively  handled  by  Dr.  Bais,  it 
caused  a  number  of  deaths  and  temporarily  lowered  the 
general  health  of  the  labour  force.  At  the  date  of  the 
balance  sheet  the  total  amount  invested  in  our  propertie.-s, 
including  working  capital,  was  £1,550,226,  represented  by, 
approximately,  10,798  acres  of  tea  planted  and  in  course 
of  planting,  and  3,861  acres  of  rubber  planted,  and  59,932 
acres  of  reserve  land.  We  have  no  accurate  means  of 
assessing  the  value  of  these  properties,  but  I  have  no  hesi- 
tation in  saying  that  they  are  worth  a  very  much  larger 
sum  than  tliat  at  which  they  appear  in  the  books  of  the 
Company.  The  Siantar  District  continues  to  develop,  and 
we  have  good  rea.son  to  believe  that  with  its  development 
the  value  of  our  reserve  land  has  considerably  appreciated. 
Before  concluding  my  remarks  on  the  properties  I  should 
like  to  express  the  board's  very  grateful  appreciation  of 
the  excellent  work  done  by  our  visiting  agent,  Mr.  Ris,  our 
general  manager,  Mr.  Slotemaker,  and  the  divisional  mana- 
gers and  staff  in  Sumatra ;  also  of  Mr.  Hall,  the  manager 
of  our  South   Indian  property.      During  1918  the  difficulties 

,  with  which  our  staff  had  to  contend  in  the  working  of  our 
estates  were  even  greater  than  during  the  previous  year. 
They  were  generally  under-staffed,  which  entailed  working 
long  hours,  and  many  of  them  were,  and  still  are,  con- 
siderably overdue  for  leave.  They  had  to  contend  with  the 
difficulties  which  arose  out  of  food  supplies  and  the  influenza 
epidemic,  and  I  am,  therefore,  sure  that,  bearing  in  mind 
the  somewhat  trying  conditions  of  work  in  the  tropics  in 
iibrmal  times,  you  will  agree  that  our  thanks  are  specially 
due  to  them  for  the  way  in  which  they  have,  in  spite 
of  all  difficulties,  maintained  our  properties  in  first-cla-ss 
condition. 

At  a    time   such    as  the    present  it   is    very    difficult   to 
make  any    reasonable    forecast  of   the  current  year's  work- 

'  ing,  for  while  many  of  the  difficulties  with  which  we  had 
to  contend  during  the  year  under  review  have  been  re- 
moved, several  new  ones  have  arisen,  and  .some  of  the 
old  ones  have  been  accentuated.  Our  mo,=t  serious  diffi- 
culties last  year,  as  I  have  stated,  the  very  adverse  exchange 
conditions  between  this  country  and  Sumatra,  the  import 
restrictions,  and  the  shortage  of  freight.  The  exchange 
has  now  very  much  improved,  and  the  loss  under  this  heading 
will,  in  the  current  year's  working,  be  very  much  reduced. 
The  restrictioiLs  on  tea  h.ave  been  removed,  but  a  prefer- 
ential duty  on  British-grown  tea  ha-s  been  put  in  force,  the 
effect  of  which  I  will  deal  with  later  on.  'The  freight  posi- 
tion shows  a  considerable  improvement,  which  I  hope  will 
continue.  On  the  other  hand,  the  food  situation  in  all 
Eastern  countries  has  become  more  serious,  and  has,  in  fact, 
caused  grave  anxiety.  Rice,  the  staple  food  of  all  Eastern 
countries,  has  increased  enormously  in  price,  .ind,  as  this 
increase  cannot  bo  passed  on  to  the  labour,  the  owners  of 
estates  have  got  to  bear  it.  On  the  other  hand,  the  prices 
of  tea  and  rubber,  which  may  be  fairly  classed  as  world 
necessities,  have  improved,  ajd  I  think  we  can  look  forward 
to  this  improvement  being  at  least  maintained? 
Tea. 
In  previous  years  you  have  allowed  me  to  make  a  few 
general  remarks  on  the  two  great  industries  in  which  the 
Trust  is  especially  interested,  and  with  your  permission  I 
•should  like  to  follow  the  same  course  to-day.  In  the  case 
of  tea,  I  propose  to  give  you  a  short  survey  of  the  trend 
of  events  since  our  last  meeting.  On  that  occasion  I  men- 
tioned the  contracts  in  force  between  the  Ministry  of  Food 
and  producers  iu  India  and  Ceylon.    In  the  case  of  Northern 


India,  those  contracts  continued  until  the  end  of  the  1918 
crop,  and  in  the  case  of  Ceylon  and  Southern  India  until 
the  end  of  May  1919,  the  dovernment  taking  60%  of  the 
production  of  Indian  E.states  and  50%  of  the  producU  of 
Ceylon  Estates.  The  prohibition  on  private  imports  of  tea 
into  this  country  continued  practically  throughout  the  whole 
of  last  year,  (in  December  19  the  Government  announced 
that  importers  were  allowed  to  resume  shipments  on  their 
own  account.  Control  of  the  tea  trade  has  gradually  been 
removed,  and  on  May  9,  1919,  tea  sales  were  resumed  in 
London,  although  most  of  the  tea  available  at  that  time 
was  the  property  of  the  Ministry  of  Food.  Jii  February 
1917  the  importation  of  foreign-grown  tea  into  this  country 
was  prohibited,  and  this  prohibition  continued  until  the  close 
of  1918.  For  a  considerable  portinn  of  that  period  the  im- 
port.ition  of  foreign-grown  tea  into  Australia  was  also  pro- 
hibited, but  it  was  subsecpicntly  allowed  on  a  restricted 
scale,  while  in  May  of  this  year  the  embargo  was  com- 
pletely raised.  During  1918  the  only  shipments  from  Java 
to  Holland  were  approximately  one  million  lb.  Shipments 
to  Holland  were  resumed  in  February  of  this  year,  and  since 
that  date  there  has  been  a  satisfactory  market  there,  of 
which  we  have  taken  advantage  for  certain  suitable  grades. 
In  December  last  the  Government  announced  that  the  exjiort 
of  tea  from  tho  United  Kingdom  could  be  resumed,  but 
various  restrictions  have  continued  in  force,  and  the  total 
shipments  for  the  seven  months  ended  July  31  were  only 
fifteen  and  a  half  million  lb.,  as  against  thirty  millions 
fur  the  corresponding  period  of  1914.  This  figuie  would 
presumably  have  been  very  much  larger  had  neutral  countries 
and  former  enemy  States  been  able  to  arrange  more  satis- 
factory methods  of  financing  their  purchases. 

The  most  important  recent  event  was  the  provision  by 
our  Government  in  the  Finance  Act  of  this  year  for  a  pre- 
ference of  2'/.  per  lb.  in  respect  of  the  duty  payable  on 
British-grown  tea.  Foreign-grown  tea,  even  when  produced  by 
British  capital  and  as  the  result  of  British  enterprise,  as  in 
the  case  of  our  Sumatra  teas,  now  bears  a  duty  of  1».  per  lb., 
whilst  teas  grown  within  the  Empire  bear  a  duty  of  lOrf. 
per  lb.  In  June  the  Canadian  Government  followed  the 
example  of  our  Govemmeiit  and  gave  British-grown  tea  a 
preference  of  3  cents  per  lb. — roughly,  I'^il-  1  do  not  wish  to 
enter  into  a  discussion  on  the  political  aspect  of  this  change, 
but,  quite  apart  from  our  own  interests  in  Sumatra  and 
simply  from  an  economic  point  of  view,  I  consider  it  a  mis- 
taken policy.  In  my  opinion  it  will  have  the  effect  of  inter- 
fering with  the  channels  of  the  trade,  and  probably  raising 
the  price  to  consumers  in  this  country,  without  ultimateiy 
benefiting  the  producer  of  British-grown  tea.  (Hear,  hear.) 
Under  existing  conditions,  Sumatra  and  other  foreign-grown 
tea  will  be  at  a  disadvantage  in  this  country  as  compared 
with  Briti.sh-gi'own  tea,  but  as  a  large  percentage  of  British- 
grown  tea  i.s  in  normal  times  marketed  in  countries  outside 
the  British  Empire,  the  ultimate  effect  will  be  that  foreign- 
grown  teas,  which  are  rep;esented  mainly  by  those  produced 
in  the  Dutch  East  Indies,  will  compete  more  strongly  with 
that  portion  of  the  British-grown  product  which  has  to  be 
realised  in  these  countries.  Despite  the  present  effec-t  of 
the  preferential  duty  on  the  price  of  foreign-grown  teas  in 
this  market,  they  have  recently  been  sold  here  at  very  satis- 
factory prices.  In  considering  this  question  the  adverse 
effect  on  producers  oi  Indian  and  Ceylon-grown  teas  of  the 
present  high  rate  of  exchange  must  be  taken  into  account, 
and  here  the  producers  of  Sumatra  and  Java  teas  at  present 
enjoy  a  considerable  advantage.  Last  year  I  .stated  that  it 
appeared  that  the  War  had  led  to  an  increase  in  tea  drinking 
in  the  countries  which  could  then  obtain  supplies,  and  I 
think  there  is  ample  evidence  of  such  an  increase  in  this 
countrv.  Diuing  the  seven  months  ended  July  31  duty  has 
been  paid  on  224,000.000  lb.,  or  an  average  of  32,000,000 
monthly,    against   rather    less    than   27.000,000    lb.    monthly 
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before  the  War.  During  July  duty  was  actually  paid  on 
44,000,000  lb.  These  figures  appear  "to  indicate  considerably 
increased  consumption,  although  to  some  extent  they  are  no 
doubt  caused  by  the  wholesale  dealers  and  the  distributing 
trade  throughout  the  country  buying  more  heavily  to  re- 
plenish stocks  depleted  during  the  period  when  control  was 
in  force.  The  figures  are  also  no  doubt  somewhat  inflated 
by  the  long  delay  taking  place  in  delivery  from  the  bonded 
■warehouses  to  the  retailer,  due  to  congestion  in  London  and 
Liverpool  warehouses  and  on  the  railways.  After,  however, 
making  full  allowance  for  these  factors,  it  would  appear  cer- 
tain that  consumption  has  largely  increased,  due,  no  doubt, 
partly  to  the  higher  wages  which  large  sections  of  the  working 
classes  are  now  receiving, 

Stock  in  Bond. 

The  stock  in  bond  at  the  end  of  July  stood  at  the  excep- 
tionally high  figure  of  158,000.000  'lb.,  compared  with 
82,0001000  lb.,  65,000,000  lb.,  and  85  OCO.OOO  lb.  in  the  three 
preceding  years.  The  figure  is  a  very  large  one  compared 
with  pre- War  stocks,  but,  owing  to  the  congestion  and  the 
slow  work  on  the  river  and  at  the  docks  and  warehouses, 
it  now  takes  much  longer  to  get  the  tea  into  irablic  sale  than 
it  did  in  pre- War  days,  whilst  similar  causes,  to  which  I 
have  just  referred,  delay  distribution  of  the  tea  after  it  has 
passed  pviblic  sale.  It  will  be  seen  that  under  present  con- 
ditions a  much  larger  stock  is  necessai-y  than  in  pre-War 
years,  and  consequently  at  present  buyers  can  afford  to  dis- 
regard the  total  stock,  which'in  eaHier  years  would  have  made 
them  apprehensive  as  to  the  future  of  the  market.  Notwith- 
standing the  large  stock,  prices  in  the  Ixindon  market  have 
recently  advanced  considerably,  and  this  is  no  doubt  prin- 
cipally due  to  the  great  scarcity  of  freight  from  all  the 
Eastern  producing  countries.  As  the  resylt  of  representations 
made  to  the  Covernment  Departments  interested,  an  improve- 
ment in  the  freight  available  is  likely  to  take  piace  before 
long,  but  it  will  be  some  considei-aHe  time  before  large  sup- 
jilies  arrive  in  this  market.  Exjiorts  from  this  country  are 
still  comparatively  small,  but  as  Europe  regains  connnercial 
freedom  and  financial  stabilitv  thev  are  likely  to  increase. 
During  1913  191,000,000  lb.  of  tea  'were  exported  to  Russia 
from  various  countries,  whilst  by  the  end  of  1917  shipments 
to  that  coinitry  had  practically  ceased.  Moderate  quantities 
now  appear  to  filter  through  to  Siberia  and  Southern  and 
other  parts  of  Russia  by  various  routes,  but  the  total  ship- 
ments are  still  comparatively  smaH.  ^Yhen  the  time  conies. 
as  it  surely  will  come,  that  Russia  is  again  able  to  jiurchase 
tea  freely,  it  would  appear  that  there  will  be  some  difficulty 
in  supplying  the  world's  needs,  particularly  as  normal  exten- 
sions in  the  planted  area  have  been  considerably  checked 
during  recent  years,  while  economy  in  manuring  and  cultiva- 
tion, rendered  necessary  as  the  outcome  of  the  War.  have 
tended  to  prevent  a  largely  increased  production.  Taking 
into  account  all  the  known  factors  of  the  situation,  I  think 
it  reasonable  to  assume  that  a  fairly  high  level  of  prices  for 
tea  is  likely  to  continue,  and  that  producers  are  not  likely  to 
be  faced  with  over-production  for  many  years  to  •come. 

Rubber. 

With  regard  lo  rubber,  last  year  I  stated  that  the  total 
area  under  plantation  rubber  was  estimated  at  about  2^ 
million  acres,  but  that  no  reliable  statistics  were  obtainable. 
Since  tlien  further  information  obtained  would  indicate  that 
the  ai'ea  under  cultivation  at  December  51,  1918,  was, 
approximately,  2J  million  acres.  Last  year  I  also  gave 
you  an  estimate  showing  an  ultimate  output  of  plantation 
rubber  of  446,000  tons,  on  the  basis  of  an  average  yield 
of  400  lb.  per  acre.  With  3  million  acres  added  to  the 
planted  area  this  ultimate  output  will  now  have  to  be 
raised  to  500,000  tons.  A  potential  output,  seven  year.s 
hence,  of  almost  double  the  quantity  produced  in  1918  may 
strike  some  of  you  as  likely  to  strain  veiy  considerably 
the  consuming  power  of  the  world.  I  do  not,  howevei, 
take  tliis  view,  in  face  of  the  progress  of  the  motor  industry. 
In  the  United  States  of  America  in  1913  the  number  of 
motor  vehicles  registered  was  just  over  one  million,  in  1916 
it  had  risen  to  2i  million,  whilst,  according  to  an  interesting 
article  specially  contributed  to  the  Board  of  Trade  Journal 
of  July  24  last,  the  total  number  at  the  begiiming  of  the 
current  year  was  approximait.ely  6  million,  the  rate  tif 
increase  being  well  over  1  million  vehicles  in  each  of  the 
last  three  years.  (Hear,  hear.)  I  think  I  might  quote  tlie 
concluding  portion   of  the  article  referred   to  : — 

"  In  the  United  States  in  particular  railway  congestion 
and  the  inability  of  the  railway  companies  to  handle  the 
abnormal  freight  movement  demanded  by  the  War-time  con- 
ditions forced  the  authorities  to  have  recourse  to  motor 
trucks  to  haul  supplies  to  the  militaiy  cantonments  which 
sprung  up  throughout  the  country,  and  to  transport  the 
materials  of  war  from  the  factories  to  the  ports  of  ship- 
ment. Already  trains  of  motor  trucks  are  in  operation 
throughout  the  country.  Expi-ess  motor  trains  run  out  of 
most  of  the  big  cities  to  the  farms  and  villages  within  a 
hundred  miles.  Some  20  routes  have  been  formed  out 
of  New  York  City  alone  to  Boston,  Philadelphia,  Baltimore, 
and  Washington  among  the  more  distant  places.      The  ques- 


tion of  the  roads  is  being  taken  up  seriously  throughout  the 
various  States,  and  it  is  expected  that  the  railway  short  - 
and  middle  distance  hauls  will  soon  be  things  of  the  past. 
The  prospect  before  the  American  motor-car  makers  is  veri^ 
bright.  All  American  restrictions  on  the  manufacture  of 
motor  vehicles  and  tyres  have  been  removed ;  the  demand 
for  passenger  cars  and  trucks  is  greater  than  ever,  both  in 
America  and  abroad,  and  shipping  facilities  should  be  con- 
stantly improving.  The  sale  of  automobiles  this  year  will 
be   limited   only  by    production." 

In  face  of  much  gigantic  progi-ess  in  America,  you  will, 
I  feel  sure,  agree  that  the  potential  consumption  of  rubber, 
as  the  outconie  of  the  development  of  this  means  of  trans- 
portation in  the  rest  of  the  world,  including  this  country 
(where  comparatively  slow  progress  has  been  made)  is  very 
great.  The  manufacturers  of  motor  vehicles  in  this  country 
are  at  last  beginning  to  realise  that  standardised  mass  pro- 
duction is  essential  if  they  are  to  satisfy  the  urgent  demand 
within  our  own  borders,  but  it  seems  to  me  that  much 
greater  speeding  up  and  extensions  of  plant  are  necessary 
if  they  are  to  be  in  a  position  to  cater  for  any  substantial 
portioii  of  the  overseas  requirements.  The  same  urgent 
probl'jm  is  facing  the  British  tyre  manufacturers,  and  one 
\vou1lI  be  relieved  to  know  that  they  are  making  immediate 
preparations  for  the  expansion  of  the  trade  which  awaits 
them.  Tlie  British  have  been  conspicuously  enterprising  in 
the  creation  of  the  plantations  throughout  the  Jliddle  East, 
from  which  the  bulk  of  the  world's  siqjply  of  raw  rubber 
is  now  derived.  When  one  considers  the  risks  which  have 
been  taken  and  the  difficulties  which  have  beeu  overcome  in 
the  conversion  of  vast  areas  of  tropical  jungle  into  well- 
ordered  plantations,  and  also  t^he  publicity  which  has  been 
given  to  the  fact  that  large  supplies  of  raw  rubber  would 
be  regularly  available,  it  is  indeed  difficult  to  understand 
why  the  manufacture  of  rubber  goods  in  this  country  has 
not"  been  developed'  on  a  much  larger  scale.  Great  as  the 
increased  production  of  the  plautatious  is  likely  to  be  in 
the  next  few  years,  I  see  no  "reason  to  fear  over-supply. 
The  Rubber  Growers'  Association  are  inviting  suggestions 
for  new  uses  to  which  rubber  can  be  put,  and  it  is  highly 
probable  that  this  scheme  will  be  productive  of  many  useful 
suggestions,  but  the  immediate  requirement  is  for  British 
manufacturers  to  augment  their  plant,  so  that  they  may 
take  a  greater  share  in  the  production  of  the  many  articles 
made  of  rubber,  the  growing  demand  for  which  is  already 
definitely  established.  Gentlemen,  I  now  beg  to  move,  "  That 
the  dire'utors'  report  and  the  statement  of  accounts  for  the 
year  ended  March  31,  1919.  be  adopted."  I  will  .ask  Mr, 
Hamilton  to  second  the  resolution,  and  before  putting  it  to 
the  meeting,  if  any  shareholder  present  would  like  to  ask 
me  any  questions  I  shall  be  pleased  to  answer  them, 
(Applause.) 

Mr.  E.  L.  Hamilton  :  I  have  much  pleasure  in  seconding 
the  resolution,  I  am  sure  you  will  not  be  discouraged  by 
the  result  of  the  period  we  are  now  reviewing.  After  the 
Chairman's  remarks  you  must  be  satisfied  that  the  resiUt  is 
entirely  due  to  a  ronibination  of  conditions  unlikely  to  recur, 
and  that  those  conditions  were  cjuite  beyond  our  control. 
The  financial  position  of  the  Trust,  as  the  Chairman  has  told 
you.  has  been  greatly  strengthened,  and  the  properties  have 
\astly  increased  in  value  during  the  War.  These  properties 
haveiiow  reached  a  stage  when  we  can  expect,  under  normal 
conditions,  a  satisfactory  return,  and  I  am  just  as  sanguine 
as  ever  that  the  Trust  has  a  great  and  prosperous  future 
before  it,     (Applause.) 

No  questions  being  asked,  the  re.solutioii  was  put  lo  the 
meeting  and  carried  unanimously.- 

The  Chairman,  in  proposing  the  re-election  of  Mr.  E.  L. 
Hamilton,  one  of  the  directors  retiring  by  rotation,  siiid 
tliat  his  great  knowledge  of  planting  matters,  and  his  sound 
business  judgment,  were  known  to  all  the  shareholders,  and 
were  a  great  asset  to  the  Trust.     (Hear,   hear.) 

Mr.  H.  J.  Welch  seconded  the  resolution,  which  was 
unanimously    passed. 

Mr.  W.  R.  Hoare  moved  the  re-election  of  Mr.  H.  J. 
Welch,  the  other  retiring  director,  and,  in  doing  so,  stated 
that  ]\Ir.  Welch  was  about  to  start  on  a  tour  in  the  East,  '. 
and,  though  they  would  miss  his  services  during  that  period, 
he  felt  certain  that  the  knowledge  gained  from  his  personal 
inspection  of  their  properties  -would  be  of  great  value  to 
the  Trust.     (Hear,  hear.) 

Mr.  H,  W.  -  Morrison  having  seconded  the  resolution,  it 
was  unanimously  carried. 

On  the  motion  of  INlr,  Blois,  seconded  by  Mr,  Armitage, 
the  auditors  (Messrs.  Ford,  Rhodes  and  Ford)  were  re- 
ajipointed. 

Mr.  A,  Gardner  proposed  a  cordial  vote  of  thanks  to 
the  staff  for  their  services  during  the  past  year,  remark- 
ing that  they  must  all  have  had  a  very  trying  time. 

Mr.  Aylmer  Claude  seconded  the  vote,  and  it  was  unani- 
mously accorded. 

The  Chairman  said  that  the  board  would  have  pleasure 
in  conveying  the  shareholders'  vote  of  thanks  to  the  staff 
in  the  East,  and  he  was  sure  it  would  be  much  appreciated 
by  them. 

A  vote  of  thanks  having  been  passed  to  the  Chairm.aiif 
on  the  motion  of  Mr.  C.  Gardner,  seconded  by  ]\Ir.  Gwillim, 
the  proceedings  terminated. 
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GENERAL  OILFIELDS,  LIMITED. 

-Vx  extraordinary  general  meeting  of  the  members  of  General 
Oilfields,  Limited,  was  held  on  August  28  at  Salisbury  House, 
London  vVall,  E.G.,  to  consider  resolutions  for  the  increase 
in  the  Company's  capital.  .Mr.  A.  A.  G.  Kindcll  (Chairman 
of  the  Company)  presided. 

The  iSecretary  (Mr.  W.  G.  Newman,  A.S.A.A.)  having 
formally  read  the  notice  convening  the  meeting, 

The  Chairman  said  :  .\t  our  general  -meeting  in  May  last 
you  will  remember  1  stated  that,  in  order  to  proceed  with 
.rur  programme  of  work  which  is  now  made  possible  by  the 
conclusion  of  the  War,  the  permission  of  His  Majesty's 
Treasury  was  being  sought  for  the  raising  of  the  necessary 
capital.  I  am  pleased  to  say  that,  after  a  personal  interview 
with  the  committee  and  the  fullest  inquiry,  sanction  was 
granted  for  the  Company  to  issue  fresh  capital  to  the  amount 
of  £85,000 — i.e.,  50  per  cent,  of  our  present  amount.  This 
present  meeting  is  convened  in  order  that  all  the  members 
of  the  Company  may  consider  the  proposal  of  increasing 
the  Company's  capital  by  50  per  cent,   to  £105,000. 

The  Capital  Increase. 

Before  I  deal  with  the  latest  position  of  affairs  in  these 
countries  I  should  like  just  to  touch  upon  the  subject  of  this 
proposed  increase  of  our  capital.    Let  me  say  at  once  that  wc 
are  advised  that  the  £35,000  permitted  by  the  Trea.sury  should 
be  ample  to  place  this  Company  upon  a  successful  commercial 
basis.     Arrangements  for  the  underwriting  of  the  issue  could 
have  been  entered  into,  but  the  board  would  not  follow  this 
nurse   for   two   rea.«ons  :   First,  as  there   seems   little  reason 
lo  doubt  that  the  issue  will   be  at  once  absorbed  by  share- 
holders, the   underwriting  commission  that  would   have  had 
to  be  paid    would  have   been  an   unnecessary  tax    upon  the 
Company;  and  secondly,  there  seems  no  doubt  that  these  Pre 
/ference  shares  will  be  quoted  at  a  premium,  and,  as  it  would 
have   been   impo.ssible  to  refuse  the  undersvriters  the    right 
to  take  a  proportion  of  the  issue  "  firm,"  they   would  have 
been  at    an   unfair  advantage    as     compared    with    existing 
shareholders  in  that  transaction. 

As  I  promised  you  at  the  meeting  in  ^lay,  every  share- 
holder will  l)e  given  an  equal  opportunity  of  subscribing 
in  order  that  his  proportionate  interest  in  the  Company  may 
be  maintained.  AH  shareholders  may  make  application  for 
any  number  of  shares  in  accordance  with  their  wishes,  and 
the  allotment  will  take  place,  first,  as  to  the  50  per  cent, 
to  which  they  are  entitled,  and  then  to  a  proportionate  allot- 
ment of  the  balance  not  applied  for  by  the  shareholders. 

The  Newfoundland  Property. 

As  I  have  said,  the  formality  of  placing  this  capitiil  being 
disposed  of.  there  should  he  nothing  to  hinder  the  Com- 
pany's successful  development.  In  regard  to  Newfoundland 
there  can  be  little  n#ed  to  dilate  upon  the  enormous  possi- 
bilities which  we  possess  in  our  Parson's  Pond  oil  property, 
which  has  an  area  of  60  square  miles.-  It  is  true  we  have 
not  yet  reached  the  oil  in  vast  quantities,  but  that  the  oil 
is  there  is  proved  in  innumerable  ways  by  seepages,  by  geo- 
logical, indications  and  formations,  but  surely  most  decidedly 
by  the  fact  of  our  own  production  of  oil  with  which  to 
an  extent  we  supply  the  local  demand.  Very  shortly 
conditions  at  Parson's  Pond  should  approach  normal  and 
permit  of  our  resuming  serious  operations  on  our  properties, 
which  we  shall  bo  able  to  do  with  the  judicious  outlay  of 
a  comparatively  small  amount  of  additional  capital. 
As  you  will  remember,  no  credit  has  ever  been  taken  in 
our  accounts  for  the  machinery  and  plant  in  Newfoundland, 
of  which  we  became  possessed  by  reason  of  the  agreement 
under  which  we  acquired  the  whole  of  the  oil  territory, 
buildings,  plant,  &c.  If  the  total  capital  expenditure,  which 
appears  in  our  accounts  at  £45,037  9s.  Id.,  is  considered 
as  represented  by  this  plant,  the  total  cost  of  our  .properties 
is — nothing  ! 

The  Trinidad  Interests. 

I  will  now  refer  to  our  Trinidad  interests,  by  which  wc 
iitrol  the  well-known  Palo  Seco  oilfield  of  640  acres, 
situated  upon  the  great  southern  anticline  of  Trinidad.  The 
mud  volcanoes,  the  oil  flows,  the  deposits  of  asphalt  and 
other  evidences  go  to  prove  that  the  success  achieved  by 
Trinidad  companies  to-day  are  as  nothing  compared  with 
what  will  be  done  on  that  upon  which  Palo  Seco  is  situated. 

Not  only  is  the  oil  obtained  from  the  southern  anticline 
richer  and  of  superior  quality  in  all  respects,  but  being  right 
on  the  seaboard  the  question  of  cost  of  transport  is  prac- 
tically negligible  by  comparison  with  the  vast  sums  which 
have  been  expended  by  the  companies  up  country  in  the 
construction  of  roads  and  pipelines  to  get  their  produce  to 
market.     I  will  now  move  the  adoption  of  the  resolution. 

Mr,  H.  Weber  seconded  the  motion,  which  was  carried 
unanimously. 

Extraordinary  general  meetings  of  the  Ordinary  share 
holders  and  the  Deferred  "  B  "  shareholders  were  subse 
qoently  held,  when  similar  resolutions  were  unanimously 
agreed  to,  and  the  proceedings  terminated  with  a  vote  of 
thanlisio  iKe  Chairman. 


—no  matter 
to    what    extent    science 
and  invention  may  have 
revolutionised  the  hfe  of 
our    cities — h'ghting    will 
hardly   be   able    to    offer 
greater   advantages  than 
are   available    to-day    to 
the   consumer   who  uses 
Mazda  Half- Watt  Elec- 
trie  Lamps. 

They  give  light  that 
closely  resembles  the 
light  of  the  sun;  they  give 
it  economically  and  they 
give  it  on  the  ideal,  simple 
principle  of  the  incandes- 
cent lamp, 


HALF-WATT  TYPE 


LAMPS 

British  Made  in  Rugby,  England. 


The    British 

Muda  Hoiue, 


Thomson-Houston    Co.,    Ltd., 

77,   Upper  Thame>  St.,   Londoa,  E.G.  4. 
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BANK  OF  MONTREAL 

liatabllahtd  In  1«17. 

OapUalPald  np,  I?«,n00,000. 

R«3.rT»  Fand,  $20,000,000. 

Undivided  Proflta,  Jl.fiH.SU. 

B04HD    OP    DIRBOTORS. 

8I»  Vincent  Mertdlth,  Bart.,  President. 
Sir  Obarlea  Gordon,  G.B.B.,  Vice-President. 
B.    B.    AngQB,    Bsq.,   Lord   ShaaehneMy,    K.O.T.O., 
0.  R.  Hoamer,  Esq.,  H.  B.  Drammond,  Esq.,  D.  Forbes 
Anffus,  Esq.,  William  McMister,  Esq.,  Lt.-Ool.  Herbert 
Moison,  M.O., Harold  Kennedy,  Esq.,  H.  W.  Beaaclerk, 
Bsq.,  George  B.  Eraser,  Esq.,  Colonel  Henry  Oock- 
•hutt,  »   H.  Ashdown,  Biq.,  E.  W.  Beatty,  Esq. 
Head  Office ;  Montreal. 
General  Manager:  Sir  Frederick   Williams-Taylor. 
Assistant  G«nerai  Managers  :    F.  J.  Oockbum,  H.    B. 
Mackenzie,  Q.  0.  Oassels,  D.  R.  Clarke. 
LONDON  Offtoes  : 
47  Threadneedle  Street,  London,  B.C.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1,  and 
24Coekspur  Street,  S.W.  1. 
Pabis  Agrnct  :  Bank  Of  Montreal  (France) 
17  Place  Vendome,  Paris. 
London  Committee-    Sir  Thomas  Skinner,  Bart. 
Lleut.-Ool.  F.  B.  S.  Baltoor. 
Manager  :    George  Cyril  CaueU. 
Financial    Agents   of  tlie   Government 
of  the  Dominion  of  Canada. 
Branches  and  Agencies  through   Canada  and  New- 
fooBdland ;     also     at     New     York,     Chicago,     San 
Francisco  and  Spokane  in  the  United  States,  and  at 
Mexico  City. 

The  Bank  ondertakes  monetary  business  with  all 
Alllei  and  Kentral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  general  Banking  businees  In  Canada,  Newfound- 
land, the  United  Statee,  Mexico  and  France. 


THE  ROYAL  BANK  OF  CANADA. 

Established  1869. 

Capital  Paid  up      $15,300,000 

Reserve  Fund  and  Undivided 

Profits      $16,200,000 

Total  Assets $434,000,000 

Head  Office-MONTREAL. 
Slf  HERBERT  S.  HOLT,  B.  L.  PHASE, 

President.      Vice- President  «fr  Managing  Director. 

0.  E.  NEILL,  Qenaral  Manmgtr. 

51*  Branches    in     Canada  and    Newfoundland. 

Branches  in  Ouba,  Porto  Rloo,  DomiDlcan  Republic, 

Guadeloupe,  Martinique,  Ooita  Rica  and  Venezuela. 

BiiANCHKS  IN  British  Wkst  Tndiks: 

Antipua,  Barbados,   Grenada,  St.  Kit»s,    Bahamas, 

Dominica.    Jamaica,    Trinidad,     British    Guiana, 

British  Honduras. 

BARCELONA,  SPAIN       ...   Pbia  de  Cataluna  6. 
NEW  YORK  AGENCY       ...    68  WUliani  Street. 

LONDON  OFFICE Princes  Street,  E.C.  2. 

T,  B.  WHITLBT,  JAMBS  MAOKIE, 

Manager.  Joint  Manager, 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCE). 

Paris— 28  Rue  duQuatre  Septembre. 


IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 

Capital  Paid  up 17,000,000 

Reserve  Fund 87,500,000 


THE    MECHANICS     AND     METALS 
NATIONAL   BANK 

OF  THH 

CITY   or    NEW   YORKi 

EeCiBLISHED  1810, 

OAPITAL  (PnLLT  Paid) 16,000,000 

SUBPLUa  AND  UNDIVIDED  PROFITS  ...  111,000,000 
THIS  BANK  REOBrVES  A00OUNT8 
OP  BANKS,  BANKBES,  OOEPOHA- 
TIONS,  FIRMS,  AND  INDIVIDUALS 
ON  PAVOURABLH  TBRMS,  AND 
ORANTS  TO  ITS  DEPOSITORS 
EVKRY  PAOILITY  CONSISTENT 
WITH  PRUDENT  AND  OONSHRVA- 
TIVE  BANKING  METHODS.  COB- 
EBSPONDBNOB    INVITBD. 

FOREIGN    DEPARTMENT. 
Pinftnc«9    Exports    and    Imports,    buys   and    Bells 
Foreign  Bschange.  Telegraphic  Tranafere,  ifeo,,    and 
makes  Oollections  on  all  parts  of  the  world. 

LONDON    BANKERS  : 

LONDON   JOINT  CITY   AND   MIDLAND   BANK 

LnilTBD. 

LONDON  COUNTY   WESTMINSTER  &  PAER'S 

BANK    LIMITED. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG. 

Paid-up  Capital       ...         $5,000,000 

Rest  and  Undivided  Profits  ...         $3,800,000 

Total  Assets  exceed  $153,000,000 

The  Bank  has  over  360  Branches  in  OANADA  and 

Agents  in  the  principal  Cities  in  AMERICA. 
Deposits  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to : — 

I  numnN  t\w\rr<i  i  ^  pk™ob3  Street,  B.C.  2. 
LONDON  OFFICtS  |  jg  HayMAHKET,  S  W.  1. 

New  York  Agene?  t     49  Wall  Strmt. 


Over  one  hundred  Branches  in  Canada. 
Information  gladly  given  on  Canadian  In- 
vestments and  Securities. 

Drafts  issued  and  Remittances  cabled  to 
any  part  in  Canada. 

Agents  in  Great  Britain  : 
ENCLAND—Lloyds    Bank    Limited,    London,     and 

Branches. 
SCOTLAND^Thc    Commercial   Bank   of    Scotland, 

Limited,  Edinburgb,  and  Branches. 
IRELAND— Bank  of  Ireland,  Dublin,  and  Branches. 
Agents  in  France  : 
Credit  Lyonnais.  Lloyds  Bank  iFrance) 

and  National  Provincial  Bank  (France)  Limited. 


THE  EASTERN  BANK, 

LIMITED. 

Bead  Office : 

4  CROSBY  SQUARE,  LONDON.  K.O. 

SubscFlbed  Capital        «l,500,0oo 

Called  up      ...      .„      „      .„       A8C0,ooo 

Reserve  Fund        ».       iBI10,000 

Resepva  Llabllitr  of  Shapeholdeps  fisoo.OOO 

BOARD  OF  DIRECTORS. 
Tlio  Eight  Hon.  LOBo  BiLPOiiB  OP  BnaLKIQH,  K.T. 

(Ohairmaa). 
Sra  HOWARD  Sassoon,  Bart,  J.  s.  Haskell,  Esq. 
G.  Bromlet-Martin,  Esq.     Sir  jAMBi  LEIGH  Wood, 
Bmilb  FaAKOQOi,  Esq.  K.B.E.,  O.B,,  O.M.G. 

Branches : 
BOMBAY,      CALCUXrA.      BAGDAD.      BASRA, 
AMARA.     HILLAH,     MOSUL. 
BASRA  CITY,  Sub-Branch. 
The  Bank  issaes  Drafts,  Teiegrapliic  Transfers  and 
Letters  ol   Credit,    Negotiates  and    OoUecte    Bills  ol 
Bxchange,  and    transacts  BaoKlng  and  Agency  basl* 
ness  in  connection  with  the  East. 

Deposit?  are  received  for  1,  2  or  S  years  at  five  pea 
cent,  per  annam,  and  on  current  accouuts  interest  is 
allowed  at  two  per  cent,  per  annum  on  the  minimum 
monthly  balances. 

F.  E.  BUTTON,   Manager, 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FOLLY  PAID  ...     $8,000,000.00 

SHAREHOLDERS'  LIABILITY       $3,000,000.00 
SURPLUS  AND  PROFIT         ...      $7,500,000.00 

Bills  of  Exchange 
Telegraphio  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World, 

Collections  made  everywhere.    Aots  as  Agent  for 

Foreign  Banks  to  draw  on  the  United  States. 

Correspondence  solicited. 

London  Agen'ts— 

SAMUEL  MONTAGU  &  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LIMITED. 

Cable  Address—"  FOURBAKK. " 


OF    INDIA, 


BANK    OF 
NEW  SOUTH  WALES. 

BttabllBhad   1817. 
London  Oftiob  :   29  Thrttdnetdlc  Sfcrwi,  B.0.2, 

Pftid-up  Capital        £3,913,440 

Retcrv*  Fund 3,1M,000 

Reserve  Liability  of  Proprietors   ...  3.912.440 


£10.924.880 
Asfregate  Assets,  31st  March.  1919         £07.075.879 

The  London  Office  isaaes  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand. 
Tasmania,  Fiji  and  Papua,  and  on  its  OorreBpondents 
in  Tasmania.  Makes  Mall  and  Cable  Transfers.  Ne- 
gotiates and  OoUectA  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Receives  De- 
poeits  for  fixed  periods  on  terms  which  may  be 
known  on  application ;  and  conducts  eyery  description 
of  Australasian  Banlclng  Business. 

E.  MELDRUM,  Assistant  Manager. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 


Paid-up  Capital     £2SO,000    O    O 

(36,000  Shares  of  £10  each) 

Reserve   Fund        £700,000    O    O 

Reserved  Profits        ...  £23,460     O    O 

Reserve  Liability  of   ShareholderSi 
£2S0,000. 

Drafts  issued,  Kemittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected,  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  n  leadenhail  Street,  E.G.  3. 


NATIONAL     BANK 

LIMITED! 

Bankers  to  the  government  In  British  Bast  Africa  Ml 

Uganda. 

HBAD  Offiob: 

26  bi8h0psoate,  london,  h.a  8 ' 
Branches  : 
Calcutta       Oochln  (S.  India)    Zanzlbai 
Bombay        Ohlttagong  Mombasa     J  ti,ih,i, 

Madras  Rangoon  Nairobi        I      ia,? 

Karachi        Mandalay  Nalram        f    .tIt' 

Oawnpore     Aden  and  KIsnmn       I    *'"™ 

Lahore  Aden  Point  Entebbe      ] 

Amritsaf      Colombo  Kampala     \  Ugand* 

Delhi  Eandy  flnja  j 

Tuticorin     Newera  Eliya 

Dar-es-Salaam  \  Occupied  Territory, 
Tanga  f  German  East  Africa. 

SUBSORIBBD   OAPITAL  „        fi.1, 000,000 

PAID  UP   OAPITAL  ._         „        £1,600,008 

KBSERVE    FUND «1,850,00» 

London  Bankkbs.— Bank  of  England ;  National 
Provincial  Bank  of  England,  Limited  ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  ever^  description  of  Eastern 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  bt 
obtained  on  application.  Interest  payable  Jan.  30 
and  December  31. 

Current  accounts  are  opened,  and  provided  th.y  4e 
not  fall  below  £200  interest  is  allowed  on  ttie  mintmam 
monthly  balances  at  the  rate  of  2  per  cent,  per  annam* 


•H 


Ernesto  TORNQUIST 

LIMITADA, 

BUENOS     AIRES- 
Established  1830, 


&Co. 


Oldest    Business    Establishment   In 
the  River  Plate. 


CAPITAL  FULLY  PAID  UP  AND  RESERVES 
£2,679,785. 

General    Financial,    Bankinq    and 
Commercial    Business. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

TtUgrcm,  ,       39  CORNHILL,  LONDON,  E.C.  3.  Telephone, . 

"  Vdiico,  London."  514  Avenue  (3  lines). 

CAPITAL   AUTHORISED  &  SUBSCRIBED      £2,000,000 

CAPITAL   PAID   UP £1,000,000 

RESERVE  FUND £1,000,000 

Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 

At  Call  -        -       ,-        -        ■        -        -        -  3  % 

At  7  and  14  days'  or  longer  notice     -        -  3i% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 

effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 

and  other  Securities  on  the  usual   terms,  and   grants  loans  on  approved 

securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 

hi  August,  1919. 


Printed  by  SP0TTI8WO0DE,  BALLANTYNE  &  CO.,  LTD.,  at  1  New  Street  Square,  E.O.  4,  and  Published  by  the  Proprietors  of 
"The  Statist"  at  their  Offices.  51  Cannon  Street,  E.O.  4,  in  the  City  of  London,  England.— At/jrus*  30,  1919. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  ag  the 

Provident  Clerks'  &  General  Guarantee  &  Accident  Co.,  Ltd. 

HeJiCl  OfJico,       •    61  Coleman  Street,   Ztondoiit    S.C. 
Ttmporary  OmceB,  S2/5  Coleman  Street,  iS.C. 
Wttt  End  Offica,      199  Piccadilly,  'W. 
Established  1866. 

QOAKANTEES  FOR  PIDEUTT. 

The  Oompanj  ISSDES  BoNDi  (or  TRUSTEES  In  BANKRUPTCY, 
BBOEIVEKS  and  UyuIDATOUS  lnCaA^■CEU^,  and  tor  aU  QOVEHN- 
MENT  or  Commercial  Appointmenta  in  wliich  security  ia  required. 

AOCIDENT  LNSUHAACK  OF  EVERT  KIND. 

ULNDUjBD  and  PUOPERTY  OWNEIUS-  INDBUNmES. 

WOKKIIKN'S  COMPENSATION,  KIRK,  BIIROLAUY,  MOTOR  i  AR, 

DRIVERS'       INDBMNn'Y,        CONTINQENCV.       Pl^TE      GLASS. 

LIVE  STOCK.  CrA.  FREEMAN.  Muaier  &  Secretary. 

Talepbone:  Lonikin  Will  9306  <4I.liiee). 


VICTORY    BONDS 

purchased  after  the  12th  July  will  not  be  available  for  the 

payment  of  Death  Duties  for  their  full  face  value  until 

six  months  have  elapsed. 

THE  VICTORY  BOND  POLICIES 
NATIONAL  PROvToENriNSTITUTION 

provide  for   the    payment  of    the    full    amount   of    the 
face  value  of  the  Bond  from  the  date  of  issue. 


Parttcularg  post  free  on  application  to 

48    Gracechurch    Street,    E.G.  3. 

Telephone :  1773  Avenue. 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN    GIVE  TOU 

In  connection  with  your  Insurances.  Ask  for  Particulars. 

Head  Ofnce-ee  CHEAPSIDE,  LONDON,  E.C. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  MANCHESTER. 


Annual  Income   Exceeds 

Assets  Exceed 

Olaims  Paid  Exceed     - 


£4,700,000 
£15,000,000 
£28,000,000 


SUBSCRIPTION  TO  ''THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 
One  Year,  £1  10    0  |  Hall- Year,  £0  15    0 

(Post  Free.) 
For  Colonies  and  Abroad  {within  Postal  Union). 

One  Tear,  £1  17    4  I  Half- Year,  £0  18    8 

(Post  Free.) 

OmoEB  :  51  Cannon  Street,  E.C.  4. 

IMPORTANT    NOTICE. 

All      Editorial      oommunloatlon&      should       be 
addressed  to  the    Editor. 


Business   communications  should  be  addressed 
to  the  Manager,  THE  STATIST, 

61  Cannon  Street,  London,  E.C.  4. 

Telegrams  :  '  Statist  Cent.  London."  Telephone  :    5258-5259. 
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Friday,    September  o,    1919. 

,-Ot7BRJQ.T  Ra'TE-,    /-PbITIOUS  RATI-, 

%         Fixed  %  Fizbd 

Bank  Of  England  Rate...     5  (Apr.  6, 17)    6J     Jan.l8,'17 
Deposit  Rates  :— 

llank  of  England  Rate  for 

Foreign  Money* 4i  (Nov.l6,'17)  extended  Jan.2,'18 

Banks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14,  '18)  SJ      Jan.    Z,  18 

Discount  Houses  (Notice) 3i  (July  31, '19)  3        Jane  6, '18 

«  Since  January  U,  1919,  this  rate  docs  not  apply  to  French,  Belgian  and 
Italian  balances. 
t  Foreign  and  Colonial  banks  give  Special  Bates  only  upon  deposits  lor  a  year 

Discount    Rates  : —                    60  Days.  3  Moe.     4  Mot.  6  Uos. 

%  %             %            % 

Treasury  BiUs —  3J        —          4 

Bank  Bills         .„         ...              3A  3,',          3)1          4,', 

Trade  BUls       .>        .-         ~.     —  4      H-^i  *4-S 


Credits  were  again  very  plentiful  (luring  the  greater 
partof  the  week,  the  niai-ket  having  more  funds  in  hand 
than  it  could  easily  employ.  There  have  Ijeen  large 
maturities  of  Treasury  bills",  Ixiught,  it  will  be  remem- 
l>ered,  three  months  ago,  when  the  market  anticipated 
that  their  issue  would  be  suspended  in  order  to  further 
the  taking  upaf  Victory  Loan.  GoveiTinient  disburse- 
ments and  renewed  Ijorrowing  on  its  ])ai't,  as  well  as  a 
supply  of  funds  from  various  quarters  at  the  end  of  the 
month  all  helped  to  swell  the  resources  of  the  market. 
Day-to-day  advances  were  easily  obtainable  at  2%  and 
even  less,  and  short  period  loans  were  obtainable  at  3%  in 
many  instances.  Discount  rates  were  weak  in  sym- 
pathy with  the  general  tendency  of  the  market.  On 
Thursday  arid  on  Friday,  a  harder  feeling  was  evident 
on  account  of  an  in^alment  of  the  Funding  Loan4o  be 
jiaid  over  to-day,  and  in  addition,  because  of  a  call  due 
on  Victoiy  Bonds.  Money,  in  consequence,  was  very 
usable  at  3%,  short  period  loans  commanding  3J%. 
Buyers  svere  absent  in  the  discount  market  and  rates 
were  inclined  to  harden.  The  present  ease  is  not  ex- 
pected to  last,  because  maturities  of  Treasury  bills  will 
be  very  small  during  the  greater  part  of  the  next  fort- 
night.    The  maturity  of  two  months'   Treasury  bills 
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issued  aftei-  the  closing  of  subsciiptions  to  the  Victory 
Loan  will  help  to  supply  the  market  for  the  latter  half 
of  this  month,  but  for  the  coming  week  at  any  rate 
the  market  will  be  devoid  of  this  source  of  supjilies. 

Tile  floating  debt  lias  been  considerably  increased 
this  \^'eek.  The  income  and  expenditure  returns  show 
an  increase  in  the  total  of  Treasury  bills  outstanding  of 
£17,278,000.  Sales  during  the  week  amounted  to 
£94,632,000,  white  maturities  were  £77,383,000. 
Ways  and  Means  Advances  for  the  week  were 
£37,000,000,  while  the  amount  repaid  was  £31,000,000, 
the  net  amount  borrowed  being  £6,000,000.  The  total 
expenditure  amounted  to  £156,765,657,  while  revenue 
totalled  £156,284,949,  causing  a  further  reduction  of 
£480,708  in  the  Exchequer  balances. 

It  is  very  much  to  be  regi'etted  that  the  deflation 
of  our  currency  system  should  be  prevented  and  de- 
layed by  the  resumption  of  this  veiy  objectionable 
method  of  borrowing,  Ways  and  Means  Advances. 
Government  expenditure  is  still  at  an  appallingly  high 
level,  and  the  deficit  over  revenue  has  to  be  made  up 
somehow,  but  this  eternal  process  of  borrowing  is 
ruinous.  Ways  and  Means  Advances  are  particularly 
mischievous  in  their  effects,  because  they  constitute 
the  basis  for  forming  a  further  superstructure  of  credit 
on  the  part  of  the  banks,  and  consequently  each  in- 
crease in  their  amount  is  attended  by  a  more  than  pro- 
portionate increase  in  credits  and  in  currency. 

The  Currency  Notes  Eetum  for  the  week  ended 
September  3rd.,  indicates  that  £5,504,752  in  £1  notes 
and  £1,145,125  10s.  in  lO.s.  notes  were  issued  during 
the  week.  The  amount  of  £1  notes  cancelled  is 
£5,661,302,  of  lOs.  notes  £1,292,673  10s.,  and  of  cer- 
tificates £460,000,  so  that  the  total  outstanding  now 
amounts  to  £330,786,880.  The  balance  at  the  Bank 
of  England  is  increased  by  £295,475  to  £3,023,782, 
while  Government  securities  held  are  less  by  £354,197 
at  £314,725,225. 


NEW  YORK. 

The  weekly  statement  issued  on  Saturday  last  by  the 
New  York  Clearing  House  Banks  shows  a  moderate  im- 
provement over  the  previous  week.      Loans  and  dis- 
counts have  fallen  off  $20,450,000,  while  the  aggre- 
gate reserve  is  smaller  by  $3,520,000  and  the  excess 
reserve  by  $1,540,000.     Demand  deposits  have  fallen 
$15,860,000  and  United  States  Government   deposits 
$42,400,000.    The  Federal  Reserve  Board's  return  for 
the  week  indicates  a  decrease  in  its  total  holdings  of 
gold  amounting  to  $32,120,000,  its  gold  reserves  being 
down  $7,500,000.      Bills  discounted   for  members  of 
Federal  Reserve  Banks  have   increased   $40,820,000, 
Government  deposits  are  less  by  $148,840,000,  while 
there  is  a  jump  of  $986,980,000  in  the  total  net  de- 
posits.    Call  money  has  been  in  good  demand  at  6% 
throughout  the  week,  the  moving  of  crops  naturally 
necessitating  a  considerable  outflow  for  the  interior  of 
money  held  in  New  York.     The  country  banks  have 
been  large  buyers  of  commercial  bills  for  some  time, 
and  among  the  city  banks  which  had  been  taking  little 
interest  in  this  market  an  increase  of  activity  is  notice- 
able.    Bankers  are  anticipating   sharp  movements  in 
rates  during  the  coming  fortnight  on  account  of  matu- 
rities of  about  one  and  a-half  billion  dollars  of  Treasury 
Certificates    of  Indebtedness,   of  which   $617,000,000 
worth  are  held  in  New  York.     The  rate  of  exchange 
has   fallen   again  during   the   past  week,    Thursday's 
quotation  being   $4.16f.     The  disparity  between  the 
rates  for  money  in  New  York  and  in  London  natur- 
ally creates  a  tendency  for  American  balances  to  be 
withdrawn  from  this  side,  despite  the  loss  entailed  by 
the  low  rate  of  exchange.    There  seems  to  be  no  doubt 
that  this  tendency  will  increase  in  force  as  balances 
in  favour  of  the  United  States  accumulate  here  as  a 
result  of  the  continuance  of  imports  from    America. 
The  moving  of  these  funds  will  depend  practically  en- 
tirely upon  the  relative  values  of  money  in  the  two 
centres,  seeing  that  they  are  being  accumulated  at  the 


present  low  exchange,  but  of  course  a  further  severe 
drop  in  the  value  of  sterling  would  tend  to  check  such 
withdrawals.  A  great  deal  of  concern  is  manifested 
with  regard  to  the  position  of  the  exchanges,  which, 
as  Americans  realise,  acts  as  an  embargo  on  their  ex- 
ports, and  extensive  credits  to  Europe  are  regarded  as 
absolutely  necessary  in  view  of  the  depletion  of  stocks 
of  foodstuffs  and  of  raw  materials  throughout  the  Con- 
tinent. It  is  reported  that  four  Missions  from  England. 
France,  Italy,  and  Belgium  are  shortly  to  go  to  America 
to  solicit  tne  co-operation  of  the  financial  interests  in 
the  United  States  in  arranging  loans  to  these  countries. 
It  is  considered  that  such  loans,  to  be  of  material 
advantage,  should  amount  to  at  least  600  million  ster- 
ling, extending  over  a  period  of  from  five  to  ten  years. 
Shipments  of  gold  to  the  value  of  $2,490,000  have 
been  reported  from-  New  York  during  the  week.  Of 
this  amount  $1,. 536,000  goes  to  China,  $665,000  to 
South  America,  $215,000  to  London,  $64,000  to  Paris, 
and  $10,000  to  Canada. 

GERMANY. 

The   last  return  from  the  Bank  of  Gerniany,   dated 
August  23,  shows  a  decrease  of  2,027,000  marks  in 
the  total  gold  coin  and  bullion  held.     The  amount  of 
Treasury    notes    is   decreased   by   98,453,000   marks. 
Bills   discounted    are    less   by    1,564,885,000   marks, 
notes   in  circulation  by  301,060,000  marks,   and  de- 
posits by  1,461,792,000  marks.       Advances  have  in- 
creased '  by    3,742,000    marks,    other    securities    by 
77,106,000  marks,  and  other  liabilities  by  170,358,000 
marks.     The  activity   of  German  commercial  agents, 
who  are  endeavouring  to  re-capture  the  markets  they 
held  in  the  United  Kingdom  before  the  War,  is  causing 
a  good  deal  of  outciy.     The  continued  depreciation  of 
the  mark,  which  now  stands  at  about  93  to  the  pound, 
will,  it  is  claimed,  enable  Germany  to  dump  goods  in 
this  country  at  a  price  with  which  our  manufacturers 
cannot  possibly  compete.        In  this  connection   it  is 
noteworthy  that  the  profiteering  which  is  and  has  been 
rife    here    for   the    past    five    years    is    due    in    large 
measure  to  the  absence  of  competition.     The  restricted 
supply  of  commodities  enabled  merchants  and  manu- 
facturers in  many  instances  to  charge  what  they  liked, 
and   the  public  suffered   in  consequence.        The  pro- 
tection  enjoyed  by   British   producers   was  then   un- 
avoidable,   and  in  some   cases  necessaiy,    but  its  in- 
fluence has  not  tended  to  stimulate  enterprise  and  the 
development  of  industry.      Now  that  we  are  return- 
ing to   nornial  conditions,   the   number  of  industries 
to  be  protected  should  be  reduced  to  those  for  which 
protection  is  absolutely  necessary  in  the  interests  of 
national  solidarity,   and  no  encouragement   should  be 
given  to  the  continuance  of   profiteeiing  and  shoddy 
workmanship,    from   which  the   country   has   already 
suffered  so  heavily. . 

FRANCE. 
The  return  of  the  Bank  of  Prance,  dated  September  4, 
shows  an  increase  of  £4,640  in  the  amount  of  gold 
in  hand,  but    holdings    of    silver    are    decreased    by 
£39,200.      Discounts   are   increased   by   about   seven 
million  and  a-half  sterling ;  advances  to  the  State  are 
up   to   £954,000,000,    an  increase    for    the    week    of 
£10,000,000,  while  notes  in  circulation  have  increased  . 
£14,631,120  to  the  enormous  figure  of  £1,418,247,080.  „ 
Cui-rent  accounts  are  decreased  nearly  five  million  ster-  - 
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ling,  and  tlie  Treasury  account  b}-  over  two  millions. 
The  proportion  of  bullion  to  note  circulation  is  16.5o%, 
as  compared  with  IG.72%  last  week.  A  further  de- 
preciation has  taken  place  in  the  value  of  the  franc 
during  the  past  week,  the  latest  quotation  being 
.(.-).  lU. 


BANK   OF  ENGLAND. 

A  L.\RGE  increase  of  i7,7(X),OOU  in  public  deposits  is 
the  chief  feature  of  the  Bank  return,  and,  as  a  result, 
"other"  deposits  show  an  expansion  of  £7,395,000. 
Otlier  securities  are  higher  by  nearly  ii2, 000,000, 
but,  on  the  other  hand,  public  de|K)sits  increased 
£1,255,000  and  the  resei-ve  is  nearly  £1,000,000 
lower,  due  almost  entirely  to  expansion  in  the  note 
circulation.  The  ratio  of  reserve  to  liabilities  has 
fallen  from  22.75%  to  20.42%. 

INDIA. 

In  banking  circles  the  report  of  the  Indian  Cinrency 
Commission  is  awaited  with  impatience.  The  ex- 
change question  promises  again  to  become  acute  with 
*'ie  fresh  rise  in  the  value  of  silver  to  61f/.    The  threat- 

led  rise  in  the  value  of  the  rupee  to  2.s-.,  whicli  seems 
mevitable  if  the  Chinese  demand  for  silver  continues 
and  its  high  price  is  maintained,  lias  a  seriously  un- 
settling effect  upon  India's  export  trade.  Exporters 
are  reported  to  be  refusing  orders,  on  account  of  their 
uncertainty  as  to  tlie  iuture  course  of  exchange.  The 
measure  introduced  recently  of  selling  Council  Bills 
■in  New  York  may  tend  in  some  measure  to  diminish 
the  demand  for  rupees  and  to  prevent  a  rise  in  the 
sterling  value  of  the  i-upee,  but  there  is  a  pressing  need 
for  some  permanent  measure  to  restore  stability  to  the 
Indian  exchange. 

The  silver  holding  on  .\ugust  31,  given  in  (he  India 
Currency  Return  below,  is  the  largest  ever  held,  and 
is  wortlv  at  to-day's  price  £48,160,000.  The  amount 
held  on  July  31,  1914,  just  before  tlie  War  broke  out, 
was  only  3,394  lacs,  which  was  worth  at  the  price 
then  ruling  £12,600,000.  During  the  week  ended 
August  31  the  coinage  amounted  to  72  lacs  of  nipees. 
N  n  interesting  and  evidently  popular  innovation  is  the 

-ue  of  one-rupee  notes  in  booklets  of  25. 
INDIA  CODNCIL  SALES. 


-This  Week- 


Imoant.. 


Drafta  on — 

CfUcutta 
Bombay 
Madras 


,  Next  Week 

Offered         Applications  Allotted  ■      To  be  Offered 

...  B«.1,00,00.000    R«.1,S5,90,000  Rs. 1, 00,00.000  Rs.  1,00,00,000 

Allotments  on  Tutsday,  Sept.  2,  1919. 

. Bills ,  ^Deferred  T.T.-,  .-Immediate  T.T.-, 

Ra.        Rate  Rs.               Rate           Rs.         Kate 

—  —  4l.5:i.000       1/9-9375           —             — 

—  —  4l..'!3,000       l/a-gs?.')            —              — 

—  —  11,14,000       l/a-D.170            _              — 


Total  ...  _  —       1,00,00,000  —  —  — 

Allotted         ...  —  —  53% 

Salestorweek  to  Sept.  1, 1919    Rs.  1,00,00,000  realigln?  £914,063  (1/9-9) 

Sales,  Apr.  1,  "19,  to  Sept.  1,  "19   R9.14,90,00,000       „   £12,.".55,087  O'S-O) 

Sales,  Apr.  1, '18,  toMar.  31, '19  R3.1S,50,00,000       ,,1:11,516,764  0/5-8) 

SilM,  .ipr.l,  '17   toUar.31,*18  Rs.46,20,00,0o0      „  £31,10e,-219  (1/4-5) 

Recent  movements  in   the  CuiTency    Returns  are 
shown  below : 


%o( 

Note 

. .''ilver , 

, Gold , 

Melallic  Government 

Circula- 

In       Else- 

In 

ELse- 

Kes.     ^erurit:es-> 

tion 

India    where  Total 

India 

wh«»re 

to      Indian  nritlsh 

191  • 

Lacs 

Lans       Lace  Lacs 

Lacs 

Lacs 

Notes    Lacs     l.acs 

Au::.  31 

..    16,892' 

5,099        —      5,0:i9 

1,926 

9 

41-i;      1,69S    8,250 

Aug.  23 

...    1«,841 

4,966        90     6,050 

1,918 

9 

41-4     1,60,1    8,260 

Aog.  IS  . 

..    16,839 

4,963         90    5,058 

1,914 

9 

41-5     1,60S    8,250 

Aug.    7 

..    16,831 

4,981          75    5,056 

1,914 

3 

41-3     1,608    8,260 

July  31 

..  16,711 

■1,940         —   4,910 

1,913 

— 

41.0      1,608    8.260 

July  33 

...   16,1164 

4,922         —    4,923 

1,874 

— 

40-8     1,608    8,280 

July  15 

..    16,390 

4,553       200    4,753 

1,779 

— 

39-8     1,603  8,2.'i0 

July    7 

...    16,242 

4,410       200    4,610 
•  Highest  since  war 

1,774 
began. 

~ 

39.3      1,608    8,250 

SILVER. 

The  price  of  silver  'continues  to  fluctuate  shar)>ly, 
mainly  on  account  of  the  uncertainty  of  the  New 
York  market.  The  sudden  cessation  of  the  demand 
from  China  caused  a  sharp  spurt  of  selling  to  London, 
which  forced  the  price  down  to  53d.  The  holidays  in 
New  York  at  the  beginning  of  this  week  caused  sn 
absence  of  offers,  and  tliere  was  a  feeling  of  some 
Uncertainty  as  to  whether  China  would  resume  her  pur- 
chased of  the  metal,  or  whether  New  York  would  be 
selling  in  London,  and  there  was  a  tendencj'  in  the 
absence  of  supphes  from  New  Y'ork,  and  on  the  receipt 
of  some  enquiries  from  the  East  to  raise  the  price, 


inough  very  little  business  was  done.  The  subsequent 
liai-dening  of  the  Shanghai  exchange  to  6s.  per  tiiel 
made  it  evident  that  tiie  pause  in  China's  piircha.ses 
was  only  temjwraiy,  and  in  consequence  the  price 
quickly  recovered,  to-day  s  quotation  being  6h/  for 
spot  ileliveiy,  and  58a,/.  forward.  The  wide  preniiuiii 
of  2{d.  on  siK>t  deliveiy  emphasises  the  doubtful  out- 
look for  the  future  market,  present  supplies  of  silver 
being  vciy  small,  and  the  future  price  being  defjendent 
very  largely  upon  the  continuance  of  China's  demand, 
which,  though  at  present  verj'  keen,  judging  from  the 
exchange,  may  easily  suffer  set-backs  from  time  to 
time. 

The  slock  of  silver  in  Shanghai  on  August  30  was 
much  larger  than  that  of  the  week  iiefore,  consisting  of 
about  18,200,000  ounces  in  sycee,  12,100,000  dollars, 
and  2,430  bars,  as  compared  with  about  17,400,000 
ounces  in  sycee,  11,500,000  dollars  and  1,840  bars  on 
August  23. 

During  the  week  the  India  Office  announced  that 
40  lacs  of  rupees  would  be  offered  by  the  New  York 
branch  of  the  Bank  of  Montreal  on  behalf  of  the 
Secretai-y  of  State  for  India  at  a  minimum  price  of 
40  cents  per  rupee.  It  will  l>e  remernlx'rod  that  last 
week  30  lacs  of  rupees  were  offered  at  a  miiiimum 
price  of  39i  cents  per  rupee.  The  issue  was  highly 
successful,  the  price  paid  being  43  cents,  but  American 
imiKJrts  from  India  at  the  present  time  are  so  large 
that  40  lacs  will  not  suffice  to  satisfy  the  demand. 
The  price  of  43  cents  per  rupee  obtained  in  New  York 
is  equivalent  to  2.s.  Oi,i.,  taking  the  exchange  at  $4.20. 


^tatlt  Oi^tlumige. 


Though  business  on  the  Stock  Exchange  is  still  re- 
stricted in  the  amount  and  in  tiie  variety  of  stocks  dealt 
in,  there  has  been  a  more  buoyant  feeling  during  tiie 
past  week  than  for  some  time  past.  It  was  officially 
announced  during  the  week  that  dealings  in  the  Vic- 
tory Loan  will  commence  on  the  loth  inst.  The  ques- 
tion as  to  the  basis  upon  which  these  new  securities 
will  be  dealt  in  has  been  under  discussion  in  the 
market.  Quotations  in  the  Funding  Loan,  on  which 
the  first  dividend  is  due  on  November  1,  will  o])en  on 
an  f.!--(lividend  basis,  but  in  the  case  of  Victory  bonds 
the  dividend  is  not  payable  until  March  1,  and  its 
amount  varies  from  ,£2  15s.  '5d.  per  cent,  to 
£2  lis.  2(/.,  according  to  the  date  on  which  the  holder 
applied  for  the  bonds.  At  first  it  was  thought  best  to 
deal  in  the  bonds  "  cum  "  the  maximum  dividend,  and 
to  allow  the  bu}-er  to  claim  for  the  difference  between 
the  maximum  and  the  actual  value  of  the  bond  dealt 
in.  Another  suggestion  is  to  sell  the  bonds  "  ex  ''  the 
March  dividend,  naturally  at  a  lower  price,  a  method 
which,  it  is  claimed,  would  mean  less  trouble  for  the 
brokers. 

Among  British  stocks  generally  the  cheapness  of 
money  and  the  imminence  of  dealings  in  the  Victory 
Loan  have  caused  some  recover)-,  though  Consols  have 
not  participated  in  the  rise  to  tlie  same  extent  as  some 
others.  C-ontinental  selling  of  foreign  securities  has 
been   decreasing  since   last  week   and    has    practically 
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ceased,  with  the  result  that  prices  have  recovered  some- 
what in  several  directions.  French  bonds  have  risen, 
although  tiie  fall  in  the  French  exchange  has  natin-- 
ally  a  depressing  effect,  and  Brazilians,  which  were 
prominent  in  the  decline  last  week,  have  also  been 
strong  in  the  revival.  Japanese  bonds  have  been  fairly 
strong,  but  Russian,  Mexican,  and  Greek  securities 
have  weakened.  Peruvian  Corporations  have  main- 
tamed  a  good  tone. 

Home  Rails  and  Rubber  shares  have  been  the  out- 
standing features  of  the  week.  The  former  have  up 
to  lately  been  suffering  from  extraordinary  neglect, 
but  it  is  thought  that  with  some  form  of  nationahsation, 
which  seems  likely,  entailing  a  unified  system  and  the 
introduction  of  economies  in  their  working,  and  the 
probable  era  of  activity  which  is  in  store  when  trade 
again  develops,  these  securities  will  be  valuable.  The 
rise  which  has  taken  place  in  them  is  on  a  vei-y  naiTow 
market,  present  holders  having  no  inducement  to  sell, 
and  buyers  being  in  the  majority.  Profit-taking  has 
been  in  evidence  towards  the  end  of  the  week, 
and  prices  eased  off  slightly  in  some  cases,  but 
Great  Northerns  have  continued  in  good  demand. 
Grand  Tiauik  Pacifies  have  slumped  on  the  an- 
nouncement of  the  deficit  in  the  September  interest. 
Canadian  Pacifies  have  been  good,  the  last  monthly 
report  being  a  satistactoiy  one.  Argentine  Rails  have 
also  been  firm,  the  traffic  returns  of  the  Central  Argen- 
tine and  other  companies  showing  a  very  good  im- 
provement. Paraguay  Centrals  and  Brazihan  Trac- 
tions have  been  in  favour. 

The  Industrial  market  has  been  iiTegular,  and  busi- 
ness continues  restricted,  and,  though  thei'e  have  been 
some  good  features,  the  renewal  of  interest  in  rubber 
shares  has  affected  Industrials  adversely,  while  the 
removal  of  restrictions  on  imports  has  caused  some  hesi- 
tancy in  feeling.  Marconig  have  revived  after  a  dull 
spell,  and  bank  and  insurance  shares  were  good  in  tone. 
Pekin  Syndicates  have  been  actively  inquired  for  and 
have  I'isen  to  38s.  6d.,  and  Nigei's  have  also  been  very 
buoyant.  Iron  and  steel  descriptions  were  active  early 
in  the  week,  notably  Cargo  Fleets,  but  have  relapsed 
into  dulness.  Dunlops  and  Imperial  Tobaccos  have 
also  declined.  Increased  business  has  been  done  in 
Textiles  towai'ds  the  end  of  the  week,  and  have 
strengthened  in  tone  all  round. 

The  Nitrate  market  has  again  been  dull  this  week, 
and  Nitrogen  Products  were  also  weak.  Catering  and 
Meat  shares  were  fairly  good.  Cement  shares  were 
moderately  strong,  and  there  was  some  inquii-y  for 
Brunner  Monds.  Verj^  little  was  done  in  Shipping 
shares. 

In  the  Oil  market  the  general  feeling  was  quiet, 
thcS;igh  an  improved  appearance  was  presented  to- 
wards the  end  of  the  week.  English  Oilfields  have 
been  an  active  feature,  and  have  advanced  consFderably 
on  large  buying.  At  a  meeting  of  this  company  on 
Tuesday  it  was  stated  that  their  property  was  capable 
of  supplying  IS  works,  each  dealing  with  4,000  tons 
a  day,  for  120  years. 

Anglo-Egyptians  have  also  risen  some  points,  while 
Shells,  Burmahs,  and  Mexican  Eagles  have  resumed 
a  good  appearance  after  a  weak  opening.  Lobitos  have 
also  stained,  but  Trinidad  Centrals  wei-e  wci'ik. 


IMPORTANT   NOTICE. 

ALL  classes  of  Insurance  can  now  be  transacted 
with  the  LEGAL  AND  GENERAL  ASSURANCE 
SOCIETY,  of   10   Fleet   Street,  London,  E.G.  4. 


Attractive  Schemes  to  meet  all  needs. 
Send  for  full  particulars. 

Established  1836.  Assets  12  millions. 


.■m^    The  Acme  of  Pencil  Perfection 

Obtainable  in  all  17  degMM,  Blacklead  ,6B  to  9H,  at  4d.  each. 
1  writing,  1  H  or  HH  :  hard  firm  writing.  . 

■      "  '  "enusCopying  4d.  each  ;  SuperCopying5d. 

Stationers. 
Clapton  Road,  London, 


The  Mining-share  markets  \r3,\e  made  an  irregular 
showing  this  week,  with  a  distinctly  harder  tendency 
towards  the  close.  In  the  South  African  section 
.Johnnies  have  been  a  feature  of  strength,  and  Rand- 
fontein  Estates  have  been  bought  for  Colonial  account, 
but  there  has  been  no  concerted  movement  of  the 
market  as  a  whole.  Not  much  of  importance  lias 
occun-ed  in  the  Rhodesian  and  West  African  sections 
either,  though  a  little  more  interest  has  been  taken 
in  Nigerian  Tin  shares.  Broken  Hills  have  made  a 
better  showing, .  following  the  conclusion  of  the  sea- 
men's sti'ike,  wirich  caused  the  suspension  of  a  portion 
of  the  Proprietary  Company's  operations,  but 
American  and  Mexican  favourites  have  not  recovered 
their  foiTner  buoyancy.  Burma  Coi-porations  have 
been  subjected  to  profit-taking,  and  close  lower  on 
the  vTeek  at  9i%,  and  Mysore  have  declined  on  the 
reduction  of  the  interim  dividend. 


Improved   Treatment  Process  for   Tin  Ores. — A 

discovery  which  may  possibly — there  is  no  certainty 
about  it  as  yet — ^i-evolutionise  the  treatment  of  tin- 
bearing  ore?  is  understood  to  have  been  made  as  a 
result  of  laboratory  tests  carried  out  by  Mr.  C.  A. 
Moreing,  of  the  East  Pool  and  Agar  Company  of 
Cornwall.  A  new  method  of  treatment  has  been  de- 
vised wliich  is  believed  capable  of  extracting  90%  of 
the  metallic  contents  of  ore,  which  under  present  con- 
ditions yields  up  little  more  than  70%.  These  calcu- 
lations are  based,  it  should  be  emphasised,  on  labora- 
tory tests,  which  of  com-se  do  not  afford  actual 
proof  for  commercial  scale  working.  But  a  first  unit 
of  plant  to  demonstrate  the  practical  utility  of  the  new 
method  is  being  installed,  and  that  indicates  at  least 
hope  on  the  part  of  the  technical  experts  of  the  Com- 
pany. The  result  will  be  awaited  with  much  interest, 
for,  if  the  outcome  is  up  to  expectations,  the  future 
of  tin-mining  in  Cornwall  will  be  very  much  brighter 
than  has  r-ecently  appeai'ed  from  the  continually  rising 
costs  and  the  expensiveness  of  labour.  The  20%  extra 
extraction  would  mean  nearly  30%  inci'ease  of  tin 
output  from  a  given  tonnage  of  ore.  . 


BROKEN  HILL  PROPRIETARY. 

The  Broken  Hill  Proprietary's  affairs  would  be  much 
moi'e  interesting  than  they  ar-e,  and  the  Company's 
]M-ogr-ess  could  be  more  intelligently  followed  by  its  .■' 
shareholders,  if  earnings  from  the  mining  and  base- 
metal  and  silver-producing  side  of  the  business  were 
separated  in  the  published  accounts  fr'om  the  financial 
results  of  tJie  gr-eat  new  iron  and  steel  works.  Large- 
scale  output  at  the  latter  was  reached  in  the  financial 
year  ended  May  31,  and  this  side  of  the  business 
seems  now  well  on  the  way  to  replacing  lead  and 
silver  and  zinc  concentr-^te  production  as  the  prin- 
cipal  sourc-e  of   profits.     lentil  the   full  r-eport  is   to 
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hand  little  can  be  said  in  regard  to  costs,  but  from 
the  fact  that  operations  at  the  mine  were  curtailed 
through  labour  strikes— a  perf>nnial  source  of  trouble 
in  recent  years  at  Broken  Hill — and  wages  increased 
cost  of  production  probably  attained  a  fresh  high 
level.  The  year's  output  of  lead  concentrates  and 
smelt:>r  slimes  was  43,3o8  tons,  against  47,Ooo  tons 
of  concentrates  alone  in  1917-18,  and  18,579  tons  of 
zinc  concentrates  were  produced  against  91,200  tons. 
At  the  iron  and  steel  works  the  output  of  the  year 
showwl  substantial  expansion,   as  set  out  l)elow  :  — 


Pig  iron 
Steel  ingots 
Ball  mill     ... 
Bloomiug  mill 
Merchant  mill 


Yesr  to    ,— 

May  31, 

1919 

Tons 

155,172 

178.C00 

146.e89 

t 

t 


Half- years  ended , 

-Mfty      Novemher       May      November 


1918           1917  1917  1916 

Tons  Tnns  Tons  Tons 

62,408  41.361*  61.043  20,061* 

E0,757  62,878'  77.676  36,638« 

47.466  ii,m»  47,833  22,090» 

74,308  67,065*  76812  7,242* 

19,902  8,449*  7,767  1,680« 

,•  Operations  seriously  affected  by  labour  strike?. 
t  Figures  not  yet  available. 


Half- 

Gross 

year  to 

ProHt(o) 
.290,422 

Not.  1915, 

May  1916. 

.420,596 

Nof.  1916. 

.218:369 

"May  1917. 

,392,667 

Nov.  1917 

469,066 

May  1918 

661,618 

Tr.to  May 

'19  — 

The  net  profit  ol  the  year,  after  allot\ing  for  taxa- 
tion. Debenture  charges  and  depreciation,  comes  out 
at  £652,342,  or  £28,(X)0  less  than  reported  for  the 
year  to  May  31,  1917:  — 

Deben- 
ture   Depre-    Net  Balance    Oarry- 
TasesObargeaciatiou  Proflt^DivHendE— ^Profit  Forward 

JEJE  jC£  £%£  £ 

14,437  32,604  30,411  212970  118.100  25     94,869  1,187,678= 
117  036  32,036  27,965  243.669  118,100  25    125.459  1,313.137 
43,367  31,404  16.169  126,429  118.100  25       8,329  1,351,466 
36  948  69,042  16  898  269.769    69,050  12}  210,719  1.562,185t 
108,583  53,351  16,251  290.381  118,100  25    131.280    234,965; 
216,313  £3,995  12,6(3  379,706  118.100  25    241,606',   476,671 
—      102,679  27,614  652.342  302,633  —    349,709    809,413 

*  Inolndink'  £30,000  transferred  from  sinking  fund.    Debentures  redeemed, 
t  £1,500,000  transferred  to  reserve. 

X  includes  £41,500  transferred  from  sinking  fund.    Debcntmes  redeemed. 
(a).B;fore  deducting  expense?.        (6)  After  placing  £20,000  to  reserve. 

Capital  expenditure  on  the  iron  and  steel  works, 
including  £527,069  spent  in  the  year  under  review, 
exceeds  .£3,300.(KKj  to  date.  On  the  extent  to  which 
the  outlay  of  that  large  sum  proves  remunerative  the 
future  return  to  shareholders  depends,  for  the  silver- 
lead-ziuc  mine  has  failed  for  ma.ny  years  to  furnish 
any  addition  of  importance  to  the  known  ore  reserves, 
;uul  consequently  its  profitable  life  is  fast  drawing  to 
:i.  close.  On  the  other  hand,  liowever,  there  are  un- 
douiitedly  great  potentialities  in  the  iron  and  st'W^ 
business.  Tire  pig-iron  output  capacity  now  is  de- 
scribed as  equal  to  Australia's  present  needs,  and  as 
tiie  ore,  of  practically  inexhaustible  quantity  and 
extremely  higli  in  metal  contents,  is  supplied  by  the 
Company's  own  mines  at  Iron-knot,  within  easy 
reach  of  the  works,  the  business  seems  bound  to  expand 
with  the  industrial  growth  of  Australia  in  the  years 
to  come.  -That  and  the  establishment  of  new  indus- 
tries alongside  tli?  Company's  woi'ks,  such  as  the 
nearly  completed  .plant  of  the  Austral  Nail  Company 
and  Messrs.  .Tolin  lAsaght's  galvanized  and  black 
steel  sheet  works,  point  unmistakably  to  the  big  ix)ten- 
lialities  of  the  future.  ^Moreover,,  during  tlie  next  few 
■  ears  the  demand  for  iron  and  steel  manufactures, 
"otli  in  Australia  and  the  East  generally,  will  1,-c 
swollen  as  a  result  of  an-ears  due  to  conc?ntration 
'■n  munition  work  and  the  shipping  shortage  of  the 
lecent  past.  In  the  current  year,  liowever,  prolonged 
strikes  have  again  retarded  progress — one  at  Broken 
Hill,  which  has  sto|)ppd  work  for  seven  weeks, 
lud  a  strike  of  seameu,  just  settled — have  had 
'lie  effect  of  hanging  ii]i  one  of  the  Company's 
wo  blast  furnaces,  owing  to  lack  of  iron  ore.  In  these 
I  ircumstances  it  is  difficult  to  gauge  the  immediate 
dividend  prospects,  though,  on  the  other  hand,  the 
fact  that  the  Company's  shares  have  risen  to  46.s.  6(/. 
this  week  points  to  confidence  on. the  part  of  share- 
liolders  in  .Australia. 

The  Company's  issued  share  capital  is  now 
€2.100,000,  in  £1  shares,  and  Debentures  out- 
stand  for  £848,700.  These  are  redeemable  by 
the     a,pplication     of     £.53,500     sinking     fund     per 


annum.  Dividends  of  the  past  year  were  paid 
partly  on  tlie  old  share  capital  of  1,500,000  8s. 
shares  and  partly  on  the  present  capital,  the  last 
quarterly  distribution  l>eing  at  the  rate  of  9(/.  per  £1 
share.  The  amount  required  for  the  distribution  of 
the  past  year  was  £66,0li()  more  than  paid  in  1917-18, 
but  absorbed  less  than  half  of  the  net  profit  of 
£652,342.  Continuilnce  of  quarterly  dividends  of  '3d. 
per  share  on  the  present  capital — i.e.,  15%  ,per  annum 
— will  call  for  only  £315,000. 

AMERICAN  COPPER  PRODUCERS. 

Soon  after  tiic  signing  of  the  .Amiisl.ice  the  gi-oat 
.\niprican  copper-mining  companies  combined  to  re- 
strict production  pending  recovery  in  the.  tra<le  demand. 
The  market  then  had  become. denioralise.d,  and  early 
this  year  the  price  in  New  York  fell  to  about  15  cents 
per  pound,  as  against  a  previous  level  of  about 
26  cents.  In  recent  months  the  position  has  greatly 
improved  and  the  large  United  States  GoveiTiment> 
stocks  are  understood  to  have  been  gi~adiially  liquid- 
ated. Sujiplies  of  tlie  metal  are  still  enormous,  liow- 
ever. and  apparently  the  large  jirwhicers  have  not  yet 
regained  confidence  in  their  ability  to  maintain  a  rc- 
munerativo  price,  despite  the  great  expansion  of  ship- 
building and  the  arrears  of  ship-repair  and  other  metal- 
consuming  works  postponed  on  account  of  the  'War- 
At  any  rate  there  has  been  so  far  no  distinct  increase 
in  the  production  of  some  of  the  largest  of  the 
porphyry  producers  as  the  following  table  shows:  — 


Finst  (Jaarter 
Jan. 
I-'eb. 
.Mar , 


Scond  Quarter 
April 
May 
June 


Utah 

Lb. 

10,3."il(,»l  3 

in,,S.10,0.19 

8,281,227 


Nevada 

Lb. 
t,.J01,198 
4,150,126 
3,660,121 


Chino 

Lb. 

4,178,393 

3,339,322 

3,991,408 


U,. 
4,-10n,«28 
4,120  HH.'i 
3,;B9,S0H 


28,971,089  13,201,144  11,612,133  12,291,381 


0,309,260 
9.038,716 
9,1.';5,629 


3,712.568 
3,721,312 
3,715,482 


3,516,720 
S,C07,436 
3,418,316 


3,76C,371 
3,807,63H 
3,7-12,209 


27,523,C0O    .11,149,362     10,541,471     11,300,11k 

The  output  of  all  these  companies  for  the  first 
half  of  the  year  was  equal  to  about  half  their  normal 
outturn  capacity. 


SILVER-LEAD  ORE  IN  NIGERIA. 

B\:i{Tin>K  information  in  regard  to  the  silver-lea<l 
deposits  reported  to  have  been  discovered  in  Nigeria, 
last  year  has  been  published  this  week.  The  com- 
panies interesU'd  are  the  Kwall  Tin  Fields  of  Nigeria, 
Transvaal  and  Rhodesian  Estates,  and  the  Union  and 
Rhodesian  Trust.  In  May  a  special  expedition  was 
despatched  to  Nigeria  to  carry  out  investigations  under 
the  direction  of  Major  F.  H.  Lathbin-y,  who  now  reports 
that  the  ore  bodies  vary  in  width  up  to  50  feet,  and 
are  covered  by  old  native  workings.  At  present  only 
the  outcrops  of  the  various  bodies  have  been  trace<l, 
and  are  stated   to  be  as  under:  — 


.\uieka  main  lode       

Ameka  eaPt  lode         

Mkpnme  Akwaokukwo  kde 

Enyeba  lode     

MkpuDie  Akpatakpa  lode 
Alaua  lode       


Outcrop 
Lc-ngtb 
F«-t 
6,000 
1,600 
2.760 
1,000 
I,0C0 
1,600 


From  the  point  of  view  of  the  prospector  tlit- 
presnce  of  such  a  number  of  lodes,  said  to  be  com- 
posed of  galena  and  blende  ores  and  with  outcrops 
measuring  1,000  feet  to  5,000  feet,  is  full  of  promise, 
and  the  assay  results  of  the  bulk  samples  which  are 
reported  to  have  been  forwarded  to  London  will  be 
awaited  with  much  interest.  Meantime  the  com- 
panies concerned  have  seciued  rights  over  the  areas 
containing  the  lofles  and  gi-ound  adjacent  thereto. 


Rayfield  (Nigeria)  Tin. — Shareholders  have  Ijeen 
infoniie<l  tliis  week  that  negotiations  have  been  com- 
pleted for  the  amalgamation  of  the  New  Lafon, 
Kassa  Ropp.  and  Yelwa  properties,  in  which  the  Com- 
pany has  a- ven-  large  interest.     The  Cornj>any    has 
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nlso  acquired  the  remaining  interest  in  the  properties 
of  the  West  African  Mines,  in  which  a  half-interest 
was  purchased  some  time  ago. 


Minna  (Nigeria)  Tin  Company. — It  is  proposed  to 
increase  the  capital  of  this  concern  from  £70,000  to 
£90,000,  and  to  offer  to  shareholders  107,000  5s. 
shares  at  par  pro  rata  to  their  present  holdings. 
Contracts  for  the  acquisition  of  additional  properties 
have  been  entered  into  for  a  total  consideration  of 
£23,500,  payable  as  to  £5,000  in  cash,  £2, .500  in 
shares,  and  £16,000  in  cash  or  shares,  at  the  du-ectors' 
option.  The  proposed  new  issue  of  capital  will  pro- 
vide for  the  canying  out  of  these  contracts,  and  pre- 
sumably more  details  as  to  the  new  properties  will  be 
given  to  shareholders  at  the  exta-aordinary  general 
meeting  convened  for  September  11  to  sanction  the 
directors'  proposals. 


Cordoba  Copper — The  whole  of  this  Company's 
property  in  Spain  has  been  sold,  with  the  consent  of 
the  Treasury,  for  a  sum  of  1,000,000  pesetas,  pay- 
able in  cash.  Including  the  purchase-money,  the 
assets  of  the  Company  are  now  represented  by  a  sum 
of  approximately  £70,000  invested  in  Government 
securities,  as  against  an  issued  share  capital  of 
£200,000  in  5s.  shares.  Eecommendations  of  the 
Board  in  regard  to  future  policy  will  Ije  submitted 
to  shareholders  as  soon  as  possible. 


Rand  Klip— Cloverfield  Mines. —  Arrangements  are 
now  being  made  for  the  shares  and  options  of  the 
Modderfontein  East  to  be  dealt  with  in  this  coun- 
try, and  holders  are  asked  to  lodge  tlieir  cer- 
tificates at  the  office  as  soon  as  possible.  Shares 
of  the  Modderfontein  East,  Ltd.,  will  be  trans- 
ferred in  exchange  by  the  liquidators  of  the 
Cloverfield  Company  in  Johannesburg,  and  it  is  ex- 
pected that  the  certificates  for  shares  and  options, 
and  cheques  for  fractions  (if  any)  will  be  ready  for 
deliveiy  about  two  months  from  the  date  the  old 
cei'tificates  are  lods'ed. 


New  Steyn  Estate. — According  to  the  South  African 

Mining  JoiirnaJ,  anoflier  West  Eand  property  (in 
addition  to  the  Western  Eand  Estates,  to  which  re- 
ference was  made  recently  in  these  columns)  is  about 
to  be  reopened.  This  is  the  Steyn  Estate  to  the 
south  of  Roodepoort.  Some  little  time  ago  the  titles 
to  the  western  mynpacht  of  the  property  lapsed,  and 
these  have  now  been  seciu-ed  by  an  enterprise  styled 
the  Amiistice  Syndicate,  Limited,  which  has  a  capital 
of  £12,500,  in  5s.  shares.  The  Syndicate  proposes  to 
reopen  the  old  mine,  which  has  been  shut  down  for 
about  20  vears. 


West  End  Offlce— 

25.  COCKSPUR   STREET.' 
S.W   -1. 
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Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  Influence 

in  South  and   East  Africa.* 


TABULAR     AI>I>E1JPIX 

I.— BANK   RETURNS,  ETC. 

SAITK  OF  EN'GI.&ND.— Accounts,  September  3,  1919, 

Zssae  Department. 

Notes  Issued  E101.665.I60    Qovernment  Debt  S11.01B.100 

Other  Securities  7.434.900 

Gold  Ooin  and  Bullion  ...>,..,     88.216.160 


filD4.665.ieO 

^ Banking  Department. 

Proprietors'Oapital  £14,553.000 

Rest    3.633,188 

Public  Deposits  24.516,939 

other  Deposits 102.313.692 

deven-dayandotherBiUs 16  419 

ei44.932.138 


C104.665.160 


Government  Seoaritios £37.491.058 

Other  Seoorities  „    81.536.756 

Notes 23867  345 

Gold  aadSilver  Ooin 2.036.981 


£144,932.138 


Oomparlson  with  PreTlons  Four  \7eeks  [00,000's  omitted] 


Oircu- 
lation 


1919 

Sept, 
Aug.- 
Aug. 
Aug. 
Aug. 


Ooin 

&  Bul- 
lion 


£ 

80,8 
79.8 
-  ,  79.5 
13!  79.7 
6,  80,1 


J'y  22.'14  »29.3 


£ 

88.2 
88.2 
88.3 
88,3 
88.3 

102^ 


Deposits 


Public    Other 


£ 

24,5 
23.3 
23.4 
22.4 
2ii.9 


S 
fl02.3 
94.9 
95.2 
89,1 
99.8 


Securities 


Govt. 


£ 

37,5 
29,8 
26,4 
21,4 
33.7 


13,7    '     42,2  '     11,0 


Other 


£ 
81,5 
78,6 
83.0 
81,2 
~80.5 

33.6 


•Re- 
serve 


25.9 
28.9 
27.2 
27.0 
26.6 


Ratio 
Reserve 
to  'Lia- 
bilities 


% 
20-42 
22-75 
22-94 
24-20 
21-69 


29.3  '52-40 


Bank 
Rate 


Three 

Months* 

BiUs 

~% 
3i-A 

3i%-l 
3Vi 
3,%-! 
Sfr-t 

2A 


'  July  30.  1914  ■»-  to  4%' ;     fuiv  31,  8% ;     Au?.  I,  10%' ;     in?.  8  8%. 
Ang.  8  5%  :  July  13.  1916.  6%  ;  Jan.  18,  1917,  51%' :  April  5.  6%. 


Oemparlsoa  of  Sank  Ketarna,  Bxetaanyes,  Prteea,  *■». 


Buk  ol  En|l«nd   (in  £'•   ateillDf 
00.000'e  omitted) : 

Olrcalatton 

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Secnrltles 

Beservo  

Hatio  to  Liabilities   

Coin  and  Ballion  

Mont} 

Bank  of  Bnflan^  Rati    

Bank>ot  Prance'Rate  

Rate  3  months'  Bills  London.. 
iKhincM :  ''^■ 

Paris  Obeqne 

New  York  60  days   , 

Bombay  Telecpaphlo  Transfeil 
PriMi': 

Consols  2i%  Oaah 

French  Rentes  3%  Money  

Silver,  London  spot oi, 

Wheat,  OatetU  averafv qi, 

Ootton,  Mid  Upland lb. 

Iron,  Sootoh  pig ton 


Sept.  3, 

1919 
£80.8 

24.5 
102.3 

37,5 

81.5 

25,9 
20-42% 

88,2 

5%' 

5% 

3l-i's% 

34  591 
4  151 

i/9j; 

sua. 
60  80 
61'i. 
73/3 
18-81d. 
1166/0 


Sept.  4, 

dent.  5, 

Sent.  6, 

1918 

1917 

1916 

£58.6 

£40.7 

£36.3 

37  0 

44.5 

52.2 

131,7 

125.0 

105.1 

58.2 

57.8 

42,2 

98.9 

97.7 

95.7 

29.8 

32.1 

37,5 

1765% 

18-92% 

23.85% 

69.9 

54.3 

55.3 

5% 

5% 

8% 

5%' 

5% 

5% 

3J% 

4!% 

6i-,.%% 

26  06 

27  48J 

27  981 

4  73 

4  72J 

4  72 

l/5fj 

l/4!i 

Vih 

57}!=a 

55%   , 

601 

64  10 

62  30 

64  00 

49H. 

491. 

32il. 

74/8 

72/1 

59/4 

24201. 

17-601. 

9-481. 

101/0 

98/6 

Sept.  1, 

1909 

£29.7 

89 

46,5 

15,3 

29.3 

28,3 
62-25%' 

40,2 

21% 
3% 

25  15i 
4  85 
\l3li 

84Vsd 

96  70 

23ld. 

38'5 

6-83i. 

67/3 


otrBBaN-cr   notb   xssvb. 


Week  to 
Sept.i     3. 1919 
Aug.    27.1919 


Sept. 
Sept. 
Sept. 
Sept. 


4.1918 
5. 1917 
6. 1916 
8, 1915 


Notes 
Issued 

£ 
6.649877 
5,523  688 

6.625.227 
6,066.393 
4.659.359 
6,246,411 


Notes 

Canoelled 

£ 

6.814.475 

8.944,846 

4.116.902 
3.866.615 
3,882,084 
2.149,883 


Notes 

Outstandlngf 

E 

330.786880 

330,951.478 

270.362.563 

174,559.939 

130.43fi,199 

60.843.562 


Notes  outstanding— 
One  Pound  ... 
Ten  Shilling'      

OertlGcates  outstanding   .. 

Total  

Investments  Reserve  A/o 


Balance  Sbeet,  September  3, 


£ 

256.971.542 
43.695.338 
31,120,000 

330.786,880 
il6,292,12e 


Gold  Ooin 
&  Bullion 

£ 
28.500.000 
28,500,000 

28.500.000 
28,500.000 
28.500,000 
28.500,000 

1919. 


%  of  Gold 
to  Notes 

% 

8-6 
8-6 

10-5 
16-3 
21-8 
468 


Advances —  £ 

Other  Bankers      250.000 

Truftee  Savings  Banks  330,000 

Cnrrencv  Note  Redemption  A/c  — 
Gold  Ooin  and  Bullion  ...       28.500,000 
Bank  of  England  Notes  250000 

Government  Securities  ...      314.726.224 
Balance  at  Bank  of  England      3.023.782 


Total ... 


...  347.079,006 


Total  _ 


347.079,006 


PVBIilC  XWCOME  &.  EXPEN-DZTTrRE  [OOO'a 

1919.  Expendi-       Excess  of  /— Loaus,  Advances, 

Week  to       Revenue  ture      Eipenlitore       Cr.  Dr. 

Aug.  30       £17,088       £40.777        £23.691     £139.198     £115,989 
Aug.  23         26,187        .29,272  4.085  82.294         78,658 

Aus.  18         17.488  21.082  3.594       108.031        105.516 


162J»y»i»  366.068 
153ia.v8-18  287,052 

Tt.  •Jl-gO'  l,g01,10l 
Ir.  "18-19  889,021 
Ir.  '17.18     707,234 


608.775 
1,170,817 


242.707 
883,765 


2.934.217 
2,787.739 


2.700.108 
1,913.663 


omitted.] 

&c.—^        Oa>h 
Net  -i-     Balance 
£23,209      £4.200 
3.736        4.681 
2,515 5,032 

234.109    -8.599 
874.071     -9.694 


1619.  Customs 

Week  to  &  Excise 
Aug.  30  £4,134 
Aug.  23  8.641 
Aug.       16        4.555 


I,i90,e94       2i9,89i  —  —  299,894 

2,679.301    1,890,280     7,033.402    6,361,353  1,882,049 
2.696,221    1,988.937      7,499,604    3.616.023    1.983.681 
Principal  Ittmi  ol  Bavinue  and  Expsndilura. 

Kevenue ^  ,^  ^^ — Espenditnre- 

Income     Excess  Pro-        Other     Int.,&o.,  Misc. 

Tax,  &c.  fits  Duties,  &c.  Revenue  on  Debt        Expend. 

£6.615  £5.409        £1.928      £6,817  £169 

5,056  3,616         7,874        2,607  425 

4,5U  6,677  2,715    ~  3,640  415 


12.799 
£1.030 


152  Oajs'lB 
163  days'lO 


99.^42 
60,883 


Tr.  '19-20'  237,600 
Jr.  '18-19  18ii.220 
r». '17-18     110,033 


94.351 
66.331 

314,000 
291.186 
239.3U9 


107.253 
111.395 

300,000 
285.028 
220,214 


65,222 
68.443 


143,964 
110,780 


309,600  360,000 
160.687  269,964 
137.478    189,861 


3,251 
2.933 

ie,m 

11,380 
11,401 


Supply 
Services 
£33  79l 
26,240 

17,027 

461.570 
1.0a7,104 


1,114.3)9 
2.297,958 
2,494,868 


fLOATINa    [COO'S 

DEBT,    omitted.] 
Aug.     30. 1919     ... 
23.  1918     ... 
16, 1919     ... 
9,  1919      ... 
30, 1818 


Aug. 
Aug. 
Aug, 
June 


Treasury 
Bill- 

£817.725 
800.447 
797.674 
771,225 
796,150 


Ways  &.  Means 
Advances 
£387.578 
381.578 
390.578 
410.578 
774,237 


•  Budget  and  supplem^nlary  estimates. 


Total 
£1,205^03 
1.182.0^5 
1,183,252 
1,181,303 
l,570,387t 
t  Hi^neati 


Natal.  War 
Bond  Reptl. 

£1.732  597 
1,732,597 
1,732.597 
1.732.597 
1.732,021 


Septc-mher  G,   1019.] 


THE     STATIST. 


42."^ 


FOKEZOir  BANKS. 


[In  jE'b  Sterling^— OOO'a  omitted.] 

^  BUIbDIs- 


AuaniiA-         , — 

■  UNaARV.       Oold 
Jttly  23.14...B51.578 
Ang.    7. '19...  10.927 
An?.  15. '19...  10-927 


— — Oa«h- 

Silver 

S12.141 

2.352 

2.343 


Total 

£63.719 

13.279 

13.273 


, — Advances — % 

To  To  Daal 

Public         QoTta. 

£7,722         — 

388.580  £1.373,033 

363.C87    1.373.083 


Note 
Oirculat'n 

£88.740 
1.782340 
1,758.849 


coQQtedf 

4c. 

£31.993 
125,213 
137,832 


Deo.    7.  '17-..  11.000       2.300      13.300    803.990         — 


739,309     117.800 


■ELaiUM. 

Ang,  B.'I4 
All?.  21.  '19 
Aag.  28.  '19 


Oold. 

£10.977 

10.611 

10,841 


Silver 

£833 
l,3i3 
1.373 


Total 

£11,810 

11,997 

12,014 


Discounts  OircalatioQ  Deposits 

£41,925        £51,830  £8,283 

11,193        187.195  '97.050 

11,428        137.630  96.421 


DIHMARK. 

July  31.  '14  • 
Jane  30.  '19 
July  31.  19  . 


Gold 
.  E4.10C 
■  10.432 
.  10.410 


— Oash- 

Silver 

£341 

143 

157 


Total 

14.441 

10.575 
11.597 


Dis- 
counts 

£8,197 
4,583 
5,791 


Balance 
Abroal 

£788 
2,755 
2.4i8 


Oircula- 
tion 

£8,893 
24.222 
23809 


July  31,  '18  . 
July  31.  '17  . 


10,513 
ia840 


134       10,677         3,282       3,554       20,298 


152       10,992 


3.13S       2.321       18.073 


Deposits 
£47 
1,181 
1,239 


517 


631 


,-^oll-^        Total  Oiah  Oiroaia-  ^Deposits—, 

FMNOE.               In  Binlc  Abriad  incl'g  Silver    Bills         tlon  P.lbtlo     Prlrati 

July  30,  '14    ...      ^-£165.654^      £190,687    £97.788  £287,327  £15.301    £37.903 

Aug.  28, '19    ...    143.76S    79.131    234.7S7      35.539  1,403.818  3,260    119.08! 

Sept.   4.19    ...    143.770    79.131    231732       12.819  1,418,247  785    111  293 


Sept. 

Sept. 


5. '18 
6,17 


135  962    81.484    230.253 
131.071    81.484    222953 


35,693   1.189.096 
22,402      834,290 


18,110    131087 
1,808    103.550 


. lash ^       Treasury  &    LomsA  Oiroula-  De- 

•IRMANV.     Gold         Silver      Total     Other  Notes  Di^^oviata        tioa  posits 

Jalr23.'14...E67,843    £18.727    £84.570       £5,279       £40,055  £91,515  £17,199 

AnjT  15, '19...  55,325          992      68,317      429.530    1.504,831  1,427.733  479,069 

An?.  23, 19...  65,223           986      53,214      4M,630    1,428.7?3  1,112,630  405,979 


Ang.23.'18...117,402 
Ang.23."17...120.143 


5.990 
4,586 


123,392 
124,729 


■OLUND. 

Am.  1.14 
An?.  23. '19 
Aug.  30.  '19 

Aon.  3l7l8 
8«pt.    1,17 


, Oash- 


Gtold 

£13,496 

63.220 


69.109 
65,345 


Silver 

£485 

469 

-53,451- 

683 
606 


Total 

£13,745 

£3.709 


97,272 
2J^90 
Dis- 
counts 

£13,422 
10.918 


798,226 
653,733 
Ad- 
vances 

£10.332 
20,021 


— 33,475 — 


655.563 
M8^79_ 
Oircula- 

tlon 

£35.660 

82,29i 

63.734 


69,772 
65,931 


6,982 
7.251 


8,726 
6,342 


78.147 
65,813 


407.733 
293,743 

De- 
posits 
£1,437 
5.330 
5,900_ 

3,813 
8,227 


ITALY. 

Jaly  31. 14  ... 
Joly  10, '19  ... 


Oold 


£32,'?02     £2.9^8 


Total 

^£48,458 

.35.170    20,812 


Other    Loans  & 
Oash    Discounts 


£25,017 
86.533 


Oiroula- 

tion  Deposits 

£99.231  £9,887 

391033  61.181 


July  20, '19  ...     32.204       2.976     35.180    19.232      6J.713       333.813       63.340 


Jnly  ja  18  . 
Joly  20.'17  . 


32,727 
33,393 


3.071      35,791      8.974 
2,816     33,009      2,335 


51.357 
35,313 


317.939 
181,313 


63,381 
33,910 


JAPAN. 

Ang,  1, '14. 
July  8,  '19 . 
July  12.  19. 

Joly  13,  'W  ... 
Joly  14,  '17  ... 

RIW  YORK" 

RANKS 
a  TRUST*. 

Ang.    1.  14  ...      — 
Aug.   23. '19  ...£19.502t 
Aug.  30.  '19  ...  19,550* 


Gold 
£21.887 
70967 
71.101 

65.400 
52.187 


DIsoonnts  Advances 

£1,829  £7,363 

7,752  41.960 

4.263  41,218 


2.839 
1,028 


23.271 
17,475 


Notea 

£32,722 
99.391 
9 1,057^ 

71.610 
61.76) 


,. Deposits ^ 

Public  Private 

£13.819         £1,521 
110,408  3.4'8 

110,583  4,752 


71.317 
51,534 


3,283 
1,699 


Loans, 
Oash  Own  Aggregate   Disc'ts, 


Vaults 


-Vet  DepoMta- 


Reserve  Invest.,  Ac.  Demand  Time        Tot-il 

£89.888    £411.233         —  —  £117.185 

110,984      939,283    B9J5.3I8  £10,811      899.008 

110,280     995,178     fl3'..[71  41.418      837.9il 


Kzoesa 
Reserve 

£1.720 
1.182 
3,870 


Aue.  31, '18. 
Sept.    1,'17. 


19.724t 
16  938t 


105,681 
111,891 


819,440 
769.832 


7?9.083 
■712,363 


,31.6>8 
43,941 


NORWAY. 

Joly  31,  '14 
Aug.  22, '19 
Aug.  31.  19 


Oold 
£2980 
8.170 
6.163 


Aug.  31.  '18 
Aog.  31.  '17 


6,754 
7,144 


Balance 
Abroad 
£1.878 
4974 
_4.74l_ 

3.529 
4.023 


For'gn  Oovt,   Diso'nts 
Securities     &  Loans 

£493  £1.883 

878  10,137 

878 17'IJ9„ 

18^139 
18,803 


81'.7H 
733,813 

Oiroala- 

tiOT 

£1752 
21731 
2i,6!3 


8.911 
12.503 


Deposits 

£793 

2833 
2  974 


715 
705 


21.138 
16533 


4315 
8733 


.  Discounts  A  Note  Olrou- 

POITUQAI.  Oold  Silver  Tottl  Advancea  lation       Deposlta 

Job  :  25. '19  ...  £1.905  £3,708  £5,613  £9,045  £64,563       £4820 

July    2, '19  ...  1.905  3  928  6.833  7.759  85117         4774 

Joly    9,19  ...  1.906  3.930  5.635  7.914  69.037         4.307 

Joly  16.  '19  ...  1,905  3.921  5,829  7.690  65.570         6 117 


Joly  17,  18 
Joly  18,  '17 


1904 
1,904 


3618 
829 


6.522 
2.733 


9,853 
17375 


51.148 
34,273 


2003 
1.325 


ROURANIA. 

June  21,  19 
Joly    6.'19 


Joly    7. '18 


Cash 

£39.931 
40.822 


DlscDnnts 
B9.712 
10172 


Advances 

£1.910 

2.141 


Total 

B11.612 

12313 


31,420 


4,626 


1,638 


6,312 


Olrciilation 
£117.089 

12'-98'_ 

90,426 


, Gold ,     Total  Oash  Loans  *    CXroula-  Notes  In  Total 

RUSMA,             In  Bank    Abroad  incl'g  Silver  Disc'ts         tlon  Re^rva  Deposits 

loly  21,  ,14...  £160,114    £14^5    £181892    £78.081    £163,411  £6.639  £109  911 

Oct.  29,  17..,    129,523    230365     3782051389.559   1338,217  15  783  345.550 


SPAIN. 

Aog.  1.  '14. 
Aug.  23,  '19.. 
Aug.  30.  19. 


Oold 
■M13IA 

•  96.388 


Aug.  31,  '18... 
S«pt.   1,  17... 


87.400 
73o51 


Oash- 

Bilver 
£29187 
25  878 
25  976 
26.117 
29.656 


Total 
£50991 
122.103 
122.364 


Loans, 

Ac. 

£40572 

83.254 

87.:24 


113,517 
103.010 


64.369 
50,231 


13.777 
13,777 


iWIOIN. 

Ao«,    1.  14. 

Aug   16,  '19. 
Aug.  J3,  19. 


Oold 

..  £5.717 
.  16-890 
.  16.686 


Balance 

Abroad 

£6150 

7,918 

7.492 


Swed. «  For. 

Oovt.  Sees. 

£1.658 
2.987 
2.931 


Disoounts 
A  Loans 
£7.495 
19.345 
19.213 


Circula- 
tion 

£39,534 
37.4n 
38.263 


Deposlta 

£8  016 
7.255 
7,837 


Aug.  24,  'la...  14,574 
Aug.  25.  17...  11J86 


7.152 
7,590 


6.323 
3.416 


12.551 
9,731 


35.154 
21.133 


4.1S9 
8-218 


iWITZER- 

Discoonta  A 

Advances 

£  4.817 

15,810 

H.343 

Ocrcula- 

tion 

£10  718 
31.72'J 
38483 

LAND, 

loiy  ti  '14- 

Aug.  23,  '19. 
Aug.  30.  19. 

Oold 
.£7  202 
.18,712 
.18.696 

Silver 

2.640 
2.596 

Total 
£7  960 
21.352 
21.292 

Deposits 

£2.026 

5  172 

4  213 

Aug.  31,  18. 
Aug.  31.  17. 

.15,375 
.13,722 

2,038 
2,137 

17.413 
16.859 

15  992 
9  932 

33,503 
21.612 

5.229 
4688 

_ 

-  .    . 

t  Net 


U.  STATES  , Oold ,  Bills  ^Deposlts.^ 

F?D.  HE8.  Held  by    With      Tclal       DIs-    Aooept-  ToWI.  Olrcnla- 

BANKS.  Banks.     Agents.    Oash.    oonnt'd  ances.      Govt,      Nsl.        tion. 

Aug.   23.  Ifl  ...£167.993  246.881  423.512  354.932  72-582    40.689   544  780  610.706 

Aug.    30,'19...  181.574  251.781  427.193  381,028  72  823    10,833    347,331  618.12» 


Aug. 
Aug. 


30.18  ... 
31.17-. 


182.152  220.606  413  392  235.613  46  512   2}.916   314-580   418.542 
170.84"  100.053  281.222    29 493  30.918   30872    227.024   117.633 


II.— CURRENT  B\N!C   RATES  OF  DISCOUNT. 


Amsterdana 
Berlin  ... 
Berne  ... 
Bombay  ... 
Brussels  .., 
OtlcutU  ,„ 
Ohrlstianla 
O^penhagen 


% 

5 
5 
S 
4 
5 


Date  Plied 
July  I.'IS 
Deo.  2?,'U 
Au.'.  28.-I9 
June  18,'19 
June  5.'19 
June  5.'19 
May  12,'19 
Jan.    2,'l9 


Lliboi      ... 
M»lr  d     ... 

P»-l8 

Petrorrad... 
Rim3        ..I 
Stookhilm 
Toklo 
Vienna     ... 


% 

B» 

*\ 

6 

8 

6 

S 

I' 


Dite  Fixed 
Jan.  15,'M 
05t.  M.'ll 
Ao?.?l,'14 
July29.'U 
J«n.U,'l9 
Ju'iol2,'l9 
Nov.25,'18 
Aor.12,'15 


III.— POR'JIGN  EXCHANGES, 


LONDON  ON- 

Broasels 

Denmark 

Holland 

Italy  

Lisbon  and  Oporto .. 
New  York „.. 


Norway.. 
Paris ._,., 


Spain  (Bank  places) 


Swe-len , 

Switjerlaad... 


Ohe<]aea 
Oable 

do. 

do. 

do. 

do. 

Oheqnoa 

Oable 

3  mts. 

Oahlo 

3  mos. 

Otble 

..  Oable 

'.'...,.  3  mos. 

Oable 

OH  LOHD)N- 

Alenandrla Sight 

Amsterdam    Oheiuea 

Athens Oible 

Bombay  Trtnsfers 

Bnissels Oheines 

Buenos  Ayros Trinslor- 

Calcutta do. 

Ohristiania  Sight 

OoTtenhagen    do. 

Helslnifor^ Oible 

Hong  Kong Transfers 

Italy Sight 

Lisbon do. 

Madras do. 

Malrld 'lo. 

Montevideo Tran<(«rs 

Montreal Oablj 

New  York  Sigbt 

_  80  dava 

_ Oable 

Paris Oheriea 

ftlo  de  Janeiro    90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso    „  90  days 

Yokohama  _  Sight 


S-pt.  5. '19 
J5fr.  410. 
19kr.  15 
lia.  2Hc 
351r.  50' 

«»  IS? 
«»  171 

18kr.  371 
35(r.  lOo, 
31fr.  65c. 

53ii. 

22p   05 

18*r.  17J 

25fr.  lOo. 

_24fj\jqo^_ 

Sept.  5.M9 

97S;ii. 

11(1.25*0. 

2Hr.  70 

Is.  9;}t. 

35f.  30)0. 
B5J!. 

Is.  9;;d. 

18k  r.  27J 

19kr.  loj 

'  66m.  01 

'  4i.  Otd. 

'40;r.  52i 

.    2811 

la.  10,',d. 

|2a.  05 
87S1. 

««  311 

•4  15>« 
i«  163 
3tf.  6Sa. 

14}  M. 

61.01. 

2a.  4,'.d. 
ITkr.  161 
23f.67to. 

10,',d, 
Zs.  4)d. 


\a;.  23,    19 
JSfr.  2-■■^. 
I9itr.  3?J 
Ufl.  ^^y. 
401r   75 

3311. 
t*  2n 
t*  23 
llkr.  31 
3«r.  450. 

Jlfr.  03l. 

5Jid. 
2^0.  ?0 
17kr.  21 
Zlfr   20;. 
25fr.  8O0. 


Ang  23,  '19 

1M.28\ 
21  Ir.  41 
Is.  9;;i. 

35f.  26li. 
6«U,1. 
ls.91id. 
13kr.  23) 
19kr.  52 
63m.  00 
4s.  OH. 

401'.  7210. 
23, d 

it.  10.\1 
22o.  17i 

«>  33 
•4  201 
(4  11 
•4  221 
35f.91o. 
14;  id. 
61.  OH. 
2s.  4,'^. 
17«r.23i 
23(-  8I0 
Oji.l. 
2a.  4?  f. 


Auir.  2?.'19 
J5fr.  21o. 
19itr.  31 
lia.  30j. 

401  r. 

27M. 
«1  18) 
t*  19 
18kr.  31 
3lfr.  35% 
33'r.  910. 

5>id. 
21p    11 
17kr.  21 
2lfr.  22o. 
Zifr.  81c. 

Aug.  22, '19 
97  .fell. 
111.52'. 
25.1r.  17 
li.9;vi. 
35f.  2'M. 
52}  l- 
Is.  9;ii. 
18kr.25 
19kr.3U 
81m.  01 
3s.  9H 
391r.9?lo. 
Z3H 

la.  10,',1 
21p.  93 

{4  16 
»4  18) 

33t.  83)0. 

1431. 
5i.  61 
Js.  4,',d. 

ITkr.  11) 
24f.  82ic. 

9,il. 
«s.4)d. 


Aug.  15, 'I 
31fr.  95e. 
ITkr.  41 
111).  53)0. 
331r.  65 

35(1. 
•4  29) 
14  31 
18kr.  421 
34fr.  15a. 
33fr.  70o. 

61.1. 
22.>,50 
ITkr.  40 
2»tr.  703. 
2»rr.  31c. 


Par 

97tDl. 

12-1078 
25  Ir.  221 

18.41. 

25f.  22J 

47-53d. 
Is.  41. 
18.159tr. 
18.l59kr. 
2500   2',) 

25f.  22)0. 

63  id. 
Is.  4 1. 
Z5p   2H 

511. 
$1  85} 


t>  851 

25t.  221 

131. 


18  159'tr. 
25f.  12)3. 

Ifil 
24-J81. 


•  Thorsday's  rates. 


^Rat-  Ourrent*.^ 

Par  a(  uiiMfiy 

Hit! 

NEW  YORK  ON- 

Soit,  3.'19 

Anr  IT.'ll 

Quotel 

Jiiy  3, 14 

Amsterdam,  sight 

37.120. 

37013. 

40  210.  'oi  iguUIsi 

lOlfto. 

Bombay, oheiuee 

«2.9l3. 

42-2i». 

J2-41'i.  for  1  rupee 

33-Oaa. 

Buenos  Aires,  oheioes 

,M 

101 

lOU 

Ohrlstianla,  cheques 

... 

22951. 

22910i 

aV91'.'or  I  krner 

Oopenhag'-n  .cheques 

... 

2160O. 

21-51C- 

Jl-^li.  fo>  I  k'oiar 

gg-as";- 

Greece,  oheqnps    ... 

... 

17.1250. 

17-703. 

19-295C.  tiT  Idriin-ms 

18-4 

Hongkong, cheques 

85->- 

82-51<J. 

rV59'.'3r  <'«-«l 

Italy, sight 

981'. 

9-9V. 

5-11)  lire  fot  11 

8-l> 

Llma.obeqaea      ... 

4.9?c. 

4  9Ti 

4-8115  1  'or  llibra 

Manila,  cheques  ... 

49251. 

43-5H. 

SOfl.forl  psio 

19 '1 

Montreal 

... 

3l%dls, 

3-87*dls« 

Promiam  p^r  IIOO 

Ptria,  sight         .., 

6.18i!i- 

8Sl(s. 

g-lSi  (ra-ioifoi  11 

glltf. 

Petrograi,  sight... 

gl-tlo.  loc  1  leibia 

SVV: 

Rio  de  Janeiro.  cQeqnea 

85-!. 

25)". 

32-420. for  I  mMrela 

ahaaghal,iheqn.«8 

... 

112  a. 

129-50O. 

62^13.  for  1  taal 

91013. 

Singapore,  cheques 

.M 

6825'. 

68-51J. 

SJ-770-  tor  1) 

87-123. 

Spain,  cheques     ... 

... 

1920'. 

1902'. 

I9"30o.(or  1  peseta 

M4 

21-30'' 

24113. 

28-80 '.'or  I  itroner 

S  «ltierlaad,  cheques 

6.97ifr. 

6-37(1. 

(18)  Iraoos  loa  SI 

aiiiir. 

Valparaiso,  cheques 

... 

2000-. 

20001. 

J0«l3.  tor  I  peso 

Yokohama,  cheques 

... 

80-50C. 

60-51'. 

49*943.tor  1  yen 

«Mla. 

•     .>L' 

:ord 

ing  to  Gl  iiranty  Tnnt 

Oininy  of  Sit  T.irk. 

17.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


BraWNSRAH  ... 
Brihtol 

DiTBLIN     ....M... 
LKKD8        

LiicKH-nn 

LiVBRPOOL 

Majvchkstkr  ... 

N«WCABTI-a     .„ 
NOTTWOHAH  ... 

SHsrrTCLD  .....< 
LOMDO»- 

Toir*  

IfrmoPoLrrA!! 

OOtT^TRT      «,.., 


Waok.  I  Amottttt.  \  tao-orPM.*  |  1919  Agg.  |         too,  or  Deo.« 


1819. 

Aug.     30' 

(I 

£2.557,-1- 

J  A'a  stei 
(232 

ling  090  •  onlt 
131,911  -1- 

t.1.1 
11925  + 

108 

„      30 

1.329  +• 

313 

41,072  + 

11.861  ■!• 

306 

•      31 

8.601  ■(- 

1,007 

215  873  ■(- 

51.253  +■ 

27-0 

.      30 

1,420  +■ 

356 

11.319  -t- 

7,015  ■^■ 

2I)-I 

.•      30 

858  >- 

237 

32.231  -t- 

7,195  -(- 

23'R 

..      30 

13,893  + 

4  979 

413.15; -F 

10tl12-t- 

333 

•       30 

17,053  -1- 

3.186 

511.431  -h 

41,912  -1- 

6-3 

M      30 

2,610  +■ 

618 

72.187  -t- 

11.519  -h 

171 

,"      30 

634  + 

184 

23.333 -^• 

2-512  h 

120 

.,      30 
1919.     - 
3.!pt.|     3 

1,093  4- 
443,852  -I- 

21 

~83395 

4l.5^1-l- 

3.563  *- 

8-4 

11.189.131  -(-2.921.937  -t- 

2J  1 

••         31 

32.537  + 

6011 

1.183135,-1- 

211.813  1- 

26  S 

»        3 

61,330  + 

7.881 

2,183  922-1- 

337.13)  > 

lt2 

Total 


637.699  +    10U17     17.562.149 -I- 3.533.135 -t-     »»  5 


.  Oimotrad  ivUh  a  year  ago. 


V. — FREIGHTS. — According  to  Messrs.  J.  0.  Ooald  and  Oo. 


HOMEWARDS.       1919     1919     1913 
Sept. 5  .Vi.r,29  Sept 6 

Alax.toO.E.  90/C— 92  6  90;V  11/6 
Aaat.toD.K.orCont.  226/0  225'0  31/0 
Aaolt  to  L.H.A.R.  ...  —  —  13/8 
Bombay  to  p.p.(n.  1122/6 1  "112/6 1-''.23/3 
Barmaho.e.  (nom.) .,  —  210/0  27  0 
Oaloat.top.pX)ut«j  ...  —  185  01.''-27/6 
Danube  to  A.R.  _  —  —  12  0 
Odeasato  L.H.A.R....  —  —  '  12,'9 
B.FlatetoU.K.  Oont.22eA)    181/8    18/0 


Homewards— ^oac*.  1919    1919 
C.3.AtLPorta  toLvrpl.-  pt  5  A.i<29 

(ootton,  1001b.)  ..  —  a2)/U 
OAtoO.S-O.at-fgr.)  17/0  15/0 
Gulf  Ports  to  n.C.O  JUt. 

(cotton  A  grain)  ...     — 
OOrWAROS-OardiSto 

Bjcnoay 


Ooiom'^o    ... 
Port  Skid  ._ 
Biver  Plata 
St.Vlnoeat 


...    47  6 
...     4J'0 

-    37/6 


1913, 

Sent  5 

45'0 

3/J 


17  3       18/0 


12/6 
12  6 

9,0 
21/0 

e<3 


<7/6 
43/0 
37  « 


B 
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VI— WHOLESALE 

PRICES   OF   COMMODITIES. 

im    MCTALS,  MINERALS,  Ae. 

Iron  —Scotch  pig  warrants     ...ton 
—  Miiidleabro'  warrants     ton 

SEPT.  5,  IMS 

188/0 

160/0 

200/0 

SEPT.  exists. 

101/0 

.- -     95/0 

.- 122/6 

815  10 

JUNE  30,  1914 
_     Him 

_     61/0 

81/0 

—  Staffordshire  bars,  London    ton 

...  £22  10-233 
.,.  fi22  10—223 
216  10 

£8  10 

£13  15 

£8  10 

JIO  17/6 

£6  2/6 

Galvnnked  Sheets              ton 

£32 

.- £28 

£122-2122  10 

£317  10 

£347-2313 

." 1   33  10) 

£28  10-£29  10 

£50— £54 

£20 

£1B  17/8 

Copper— Standard ton 

ElOl 

£61 

£278 

£280 

£142  16 

£139  15 

TInplates.  I.O.  Ooke,  S.  Wale9...boy 

38/0— 38/B 

225  2/6-£!517/? 
..   241-241  15 
..£23  10-214  10 

£15" 

£13 

...  U/lOl— 12/0 
£19 

Spelter— Ord.  Foreign toi 

Quicksilver— asib.) bottv 

AtBifilnlnm                ^"^ 

£21  7/9 

£7 

.,, ,    nom 

£82 

Artmoirr— Beguhis  Forei^  ...tot 

£27  10 

£15 

99  8  -33/f 

. —  48/0-51/0 

9/H 

23/0 

17/6 

.- 30fr 

.- 13/61 

87/8 

14/8 

0ffEMIOALS,  OILS,  ftC 

Soda — Orvstals  ex  ship    ton 

Copra— Malay  and  Straits  to. 

7/4 

...  129/0-1 30/r, 
255  10 

55/n 

..     42/6—45/0 

£45  10 

£23  15-£24  7/8 

18/101 

3/2—3/8 

72/6 

Indigo — RpDFal  pood  to  flne lb 

. —  9/0-10/e 

£10] 

9/0—11/0 

S75 

£25  6 

£48 

£37  10 

£13  18/9 

...  £7  17/6— £8 

£49  10 

£31  10 

—  Cakes,  U.K.  made,  ex  mill. ..ton 

£25 

£19 

noin. 

. £200 

£4.5 

'£9? 

Petroleum     American eaUor 

1/81 

£108 

1/lOJ 

7}d. 

R;ipe  OH— leflned  EugUsh tor 

Soya  on    Tleflneil ton 

£71 

£32 

£33 

£75 

£24  10 

TaMow— Imported  owt. 

...    88/0—112/0 
129/0 

68/0 

29/3-33/3 

33/71 

Turpentine— American   owt 

Rane  Seed— Toria ton 

120/0 

£41 

...£29  15 

£ln    c 

Rubber    Para,  noot  lb 

2/5 

3/8 

o/ql 

•—  Pine  plantation  (fltnd.  crepe)  lb. 

■  2/0} 

2/0}-2/U 

....      14.427 

Q/Q 

28,980 

0  aft7 

Shellac— T.N.  Orange,  fair owt. 

483/0 

340/0 

63/0-64/0 

7-53d. 

8'75d. 

TEXTILES. 

CoHon—Vidrtline  Upland    lb 

18  8H. 

29751 

.„ 24  201 

29  94'- 

-    21  411. 

„    £9.55o- 

810,830 

33-531. 

'7-73d. 

—  Mid.  Upl.  NewTorlr lb 

—  Stoclt,  Livprpooi,  An?.  29  balep 

Flax— Petroirrad,  Yarapol   ton 

Hemp— New  Zea'and   ton 

Manil.*   TPair ton 

35-55^ 

230.733 

£12000™ 

£90 

£ino 

13-250. 

*Q31  OMt 

£28 

£17  10-i!49  10 
...  £19-252  10 
£75 

£25  10 

£28  10 

Jute     First  "Marks     ...ton 

£31 

£Ofl   ic 

Re^l  son           ton 

£24  16 

Silk— B'ne  Elephant  lb 

Wool— .Pt.  Philip  unwashed  av.  lb 

29/0 

3/10 

27/0 

,., nom 

-  11/3-11/6 

-  lUd—l/O 

i/oi 

2/f 

lf7lTm- 

...  gjd.—ioH. 
- 2/5— aa 

.-...  GO.igs.ooo 

837^0 

7}d. 

3'0— 3/6 

..1/4-1/B 

34,640,000 

.,, 67lo, 

vea.  rooD,  corn,  tkc 

Wheat— Visible  snppiv  U.S.  ...ba«. 

—  Red,  price,  N.Y.  601b.   ...bushel 
-~  English  Oazette,  aver.  4801b  qr. 

Flour-G.R.  2801b. 

Barley  -Eng.  a/tz.,  aver.  lOOlb.  qr. 
Oats-Eng.  (7az.,  aver.  3121b.  ...qr. 
Maiia— N.  T.  (new  bushel ,  ..  se'h 

—  Amer,  mixed,  Liverponl... 4801b. 

—  Tjl  Plata    4801b.  qr. 

71,983,000 

._ 83710 

73/3 

71  g 

,        04/0 

443 

„     86/7 

•  44'*^ 

QO/0 

fjl/I 

25/4 

.„ 61/10 

183} ■ 

57/11 

76lo. 

32/4 

65/0 

90/0 

26/9 

Potatoet— .Good  English  ton 

180/0 

nom 

..28/3 

85/0 1«^ 

.- 183/0 

70/0-75/0 

7/0-7/3 

-     14/0—17/8 

28/0 

Tapioca— Pearl,  medium owt 

Hay     Best  2,0181b... .loa<1 

45'0 



ANIMAL  FOOD. 
Beef  -Argen.  chilled  hndqrs....alb. 

.........  6/0-3/6 

8/8 

.-«...  7/8-n/7 

—  3/8-3A0 

—  4/6-5/0 

4/2-4/6 

5/8-8/0 

..._     4/6— 5 '4 
..._     2/4-3/2 

3/6-4/0 

80'0— 74/0 

58/0-68/0 

—  Wnelish              81t>. 

„    8/8 

m 

fl/q 

Mutton— Scotch  wethers 81^- 

9/0 

9/0 

' —  Bnglish  wethers Sl^- 

8/8 

—  ^ew  Zealand  frozen  81^' 

7/0 

•                  8^1 

Pork— Enplish  and  Irish 8'^ 

10/8 

.   .     lO/'l 

Bacon -Irish,  delivered '^wt. 

190/6 

1 187/0 

133/0 

+137/0 

tI87/0 

72/0-74'0 

75/0—79/0 

71/0-74/0 

.~      51/9-52/9 
...  117 '0—120/0 
■-   98/0—108/0 
...    98/0—110/0 
...  108'0— 114/0 
68/0—68/0 

Hams— Amer. lonff  ont.  ex  Port  cwt 

tl90/0 

17')/0 

short  cut,  ex  Port    cwt. 

tion/T 

.  ^7nf(\ 

tl93/fl 

t253/0 

t352/0 

t25'/0 

t^'*"/'^ 

t253/0 

Cheese— Canadian ovt. 

tl41/8 

—  United  States ...cwf. 

tH4/3 

tl44/8 

20.191.19S 

17.832111 

7,939,000 

_     51/f 

11,383,513 

11.038.731 

5.855.033 

"...38'0 

57/9 

61/9 
55.357 

63/0-84/0 

19,777,254 

17,272.000 

. —    8.308.000 

SUGAR.  COFFEE.  TEA,  AO. 

Tugar — Imports  to  Jiily  31    ..cwt<* 

—  Home  con3nmp'n  to  July  Sl^wt? 

—  In  Bonil  July  31    cwts 

57'f 

-        84'P 

R12,07R 

193,73* 

12/6—14/0 

Tate's  Onbes.No.  1 owt. 

CofFee— Imports  to  Jnly  31  ...owts 

—  Home  consnmp'n  to  July  31owt6 

—  Bxports  to  July  31     .       ..owts 

,., 13/0 

„    780460 

141.410 

'2R1,533 

13  153 

„. 340.95n 

—  In  Bond  July  31     owt 

980,00'J 

...  152'0— 183ra 
...  n5/0 -137/0 
~    238,838.93(1 
...    224,18358S 

15.612.280 

..    158.143.030 
1/4 

819.333 

...143/0—153/0 
85/9 

404  0,10 

—  Price,  Oogta  Rioa  gd.to  fine  owt 
-•  —  Brazil  (Santos)  ROod   ...owt 

.-      80/0-93/0 

41/8 

123.230,277 

155.447,972 

28.581.785 

78,292,000 

B»d 

Tea— Imports  to  .July  31     lbs 

—  Home  oonsump'n  to  July  31  lbs 

—  Exports  to  July  31  lbs 

......270,878,231 

173.843.807 

1.435.72! 

81,761.033 

—  In  Bond  July  31  ,.,., \hf 

^  Price,Indian.  Pek.  Song,  good  lb 

Oeylon,  Pek.  Soug.  Ord,    lb 

1/3) 

1/1 

1/4 

Bid, 

—  —  Common  Oongoa     Ih 

.- 1/4 

323,000 

85/0 

.   .             f%iii 

Cocoa— In  Bond  July  31     owt 

—  Orenada,  good  to  fine    cwt 

1.470.ODO 

...  121/0— 128/0 

~ 309.000 

52.'6-58/0 

Bftlmated, 


t  Ooatro  leJ. 


VII.— RAILWAY   REVENUE   STATEMEMTS. 


Oanadian  Facia, 
Ontnd  Tronk . 


Peiloa 
July 

l«       July 
July 
7  moijto       July 


7  wo*. 


Oroas 


+  or  - 


•ll,720,OaO +2,346,000 
£1237,30u  + £141,300 


Net 


+or- 

l2,93/.OOi)|+    1827.000 

15,131,000  —  1,614,01)0 

£233.3D0|  -       £7.303 


VIII.— R\ILW4Y  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•»•  -iVo  traffic  statemenlt  are  noa  puhlithed  by  the  Borne  Riilttayt,  On  A'lgmt  3, 
1914,  the  Government  assumed  control  oj  the  railwayt  of  Or''at  Britain  under  warrail 
rf!n>^ieable  xeakly^  Utued  in  pursuance  of  Regulation  of  (he  Forces  Acty  1371,  The  Irish 
railttays,timilarl}iy  were  taken  ovpr  as  from  lanua-y  I,  1917, 


INDIAN. 


Assam  Bengal 
Bars!  Light  ... 
Bengal  &  N.W. 
Beng,  Dooars 
Beng.  Nagpur 
Bomb,  Baroda 

Burma    

Del.Um.  Calk. 
East  Indian  ... 
Gt.Indian  Pen. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South    Punjab 


COLONIAL 


Week  or 

Month. 


19 


Ulles 

Open. 


aroea 
Bec6lpt». 


July 

iug. 

July    26 

June    14' 

July 

Au?. 

July 

A.UJ. 

.A.ag. 

A.ag. 

A.Llg. 

July  28 

July  26; 

ruly  12 
ipr. 


993 

118 
2.065 

158 
2,695 
2,871  i 
1.342 

239  I 
2,787 
3.12U; 
3,152 

90D  ! 

576 
1.852J: 

716  I 


El,71,088 

20.000 

4,14120 

28.555 

12.35.000 

15.43,000 

4.7J.118 

77.000 

21.83.000 

19.18.900 

11.53.000 

2.91.572 

1.05.607 

8,53,193;-)- 

6.45.340  - 


+  Of  —  on 
YeaiAgo. 


Au}. 
.Vng. 
ill?. 
Mar. 


Oan,  Northern 
Oan.  Pacific 
Grand  Trunk 
Mashonaland 
Mid.  W.  A.a8t.|Jaae 
NewGape  Oent.ljuly 
Rhodesia  Rlys.l  ilar. 
Temiscouita  ..Mar. 
W.Pass.ftYak.  Dec. 


311    9.538 

21'  13.388 

31,   3,616 

810 

277 

205 

1.397 


122 


71,833 

V\    9300 

;  37,143 

5.559 

'■  73.030 

1.70.000 

56  017 

5.431 

5.43030 

2.00.330 

1.26544 

78.033 

8,482 

1.48033 

3,48-310 


19 


FOREIGN, 


Arientint. 

Arg.  N.Bast.  .. 
Arg.,Transand 
B.  A.  &  Pacific 
B.A.Qt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central... 
Cent.    Argent. 

Do. 
Cord.    Central 
Entre  Rioa.^  ., 

Bfailllan. 
Braziiat.South 
Brazil  Railway 
Gt.  W.  Brazi 
Leopoldiua  ,„ 
Mogyana   ,„.., 

Pauiista 

San  Paulo 

Sorooabana  ... 
S.of  BahiaS.W. 

Ohllaan  and 

PariHlan, 
Antofa^asta  ... 
Arauco  . 
Nitr.%te(2wka.) 
Peruvian  Corp 

Taltal  

Cuban. 
Cuban  Central 
Havana    Cent 
U.   of   Havana 
W.  of  Havana 

Urugoayaa. 
Cent.  Uruguay 

„     (E.  BTt.)  Aug, 

„     (N.  Ext.)lAug. 

„     (W.Ext.>Aug. 
Mid.    Uruguay  July 


.Vug. 
.4.iig. 
Aug. 
Aug. 
Aug. 
Aug. 
Aug. 
fuly 
4.11 5- 
Aug. 
Aug . 
Aug, 

ruly 
Geo. 
Aug. 
Vug. 
Geo. 
Deo. 
Aug. 
Dec, 
July 


•  1.593.350  + 
3,374.003  + 

B479.123  + 

63,885'  + 

6,959|  + 

2,093  + 

94.425!  + 

131.271  + 


Aug. 

loly 

A'l 

July 

July 


30 


31 


752  £ 

111  fi 

3.538  £ 

3.792  £ 

Net  '£ 

1.832  l£ 

Net  £ 

199  £ 
3.305  fi 
Net  :g 
1.205   e 

831  ;e 


258.850 

432.000 

19.395 

30.181 

763 

'■  28 

21,215 

:e,370 


13900 
703 

143,000 

198,030 
73,030 

101,009 
35.000 
42,778 

153,000 
41030 
83.000 
23.400 


g.  31 


Aug. 
Vug. 
-Vug. 
Aug. 

Aug. 


N.W.  Uruguay 
Urug.  Northn. 
Mlieallaniout. 

Alcoy&Gandia 

Bilbao 

Bolivar 

Colomb.  Natal. 

Costa  Rica 

Dorala  E.tt.... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  Guaira&Oa. 
Ottomiu  Ry... 
Para.?uayOent. 
Puerto  Cabello 
Salvador 
Santa  Pe  Prov. 
French  Rys. 
S'm'na&S'ti'go 
Zatra  ,fe  Huelva 


TRAMS. 


Anglo- Argent. 
Auckland  Eleo, 
Bombay  Bleo. 
Brazilian  Trao. 
Brisbane  Blec. 
Brit.  Columbia 
B.  A.  Lacroze 
Calcutta  .., 
Cape  Blectrlo 
Oarth.  &  Herr. 
Chatham.fe  Dist 
Havana  Elect, 
Isle  of  Thinet 

Kalgoorlie 

Lanartshire  ... 
Lima  Light  ... 
London  CO.... 
Maiiras  (2wka.) 
Manila  Electrlo 
Peroambuco... 

Prosiucial 

Rangoon  Eleo. 
Shanghai  Bleo. 
Singapore  Bl&i. 
n.of  Mant«vid. 


July 
July 

Aug. 
Aug. 
fuly 
July 
June 
July 
Aug. 
Aug, 
July 
Au^. 
Aug. 
luly 
Aug. 

July 
July 
July 


30 


30 


Aug. 

June  30 

.May 

ruly 

July 

ruue 

July 

Aug,     J 

Vlay 

Vug. 

■Vug.  28 

iilay 

Aug,  30 

Apr. 

Au,'.  28 

.May 

Sept.     3 

■Vug.   31 

iuue 

Vug.  31 

Aiig.  23 

July 

ruly 

ruly  26 

Aug. 


110 

53.530 

1,010 

1,831 

1,180 

786 

1534 

1,003 

52 


B38 

84i 

390 

1,140 

180 

362 

70 

681 

165 

272 
311 
185 
211 
319 
113 
73 

33 

'15 
136 

88 

189 

f   70 

6591 

104 

22i 
379 
255 

24 
100 

1.181 

60 

112 


M  45,831 
M  4.859,030 
£  15.700 
£  49,419 
M  1.581.000 
M  2.850.000 
£  39,778 
M  1,749.000 
M  112,000 


£  23,655 
£  10.500 
£  17.010 
S  1,053,733 

7,455- 

£  18.888  + 

£  10,2981  + 

£  67.517  + 

£  9,830  + 


18.517  - 
t  4.655,  + 

3,535|  + 

3,29;;  + 

16,5931  + 
6,439  + 
1,872  - 


400 
27 
39 

3731 
40i 

334 
61 
35t 
421 
9 
15 
88 
20t 
201 
231 
85 

141i 
151 
55 
59 
211 
25 

281 U 
2S1 
901 


Pa. 

£ 

E 

£ 

£ 

£ 

£ 

Pa. 

£ 

E 

£ 

£ 

£ 


9,000 

2,090 

9.250 

18.933 

22,333 

16.003 

10.219 

77,8)9 

6,800 

6,047 

5.260 

3.530 

3,129 


5  144,320 
£  17,530 
fi         5563 


£       62,019 

a.  7,64.321 

M10070033 

£ 

t 

£ 

B 

6 

£ 

£ 

t 

£ 

£ 

£ 


41,610 
4U.90S 
45.222 
88.392 
26.550 
2,991 
l,?63 
740.301 
2,451 
2,937 
4.153 
42,933 
79,659 
49.505 
160,670 
5,047 
4,855 
6,5  i2 
•t.  1131,030 
»  L  14,595 
£       34,873 


3100 

2,510 
21,001 
I  52,003 
51.033 
27,000 
14.030 

2.820 
30  030 
15.030 
16.333 

3,900 

583 

141.271 

1,9M 

15.455 

958,430 

903.038 

3.351 

248.168 

4,000 


23645 
2,500 
22,989 
71,430 
19,695 

1,604 
1,718 
9,3/9 
1,344 

1,165 
283 
125 
732 

3,005 

897 

53 

2.000 

2,745 

1.913 

3.380 

2.933 

7703 

118 

19,704 

470 

1.153 

100 

1.927 

15.718 
5.511 
8.519 


+    I     5234 


1.72,003 

835,030 

5,253 

77,283 

1.077 

o,4l  - 

5.0U 

282 

241 

51.573 

1.591 

31 

291 

13 

11,111 

13,1)2 

22.583 

833 

833 

518 

21,003 

38 

:  17,9J8 


No.    Aggregate 
Wks    Receipts, 


16 
18 
17 
U 
16 
2t 
15 
21 
21 
21 
18 
17 
17 
15 
\m 


31 
33 
34 

Qn 
12™ 
29 

6m 
Sm 

12m 


9 

9 

9 

9 

9 

9 

9 

im 

9 

9 

9 

9 

im 
12m 
35 
35 
12m 
12m 
35 
12m 
7m 


35 
7m 

34 
Im 
Im 

9 
8 
9 
9 

9 

9 

9 

9 

Im 

Im 

Im 

35 
gm 
Im 
7m 

la-n 
7m 

20 

3k 
7m 

3 

7m 
9 

7m 
7m 
7m 


31 

62 

5m 

7m 

7m 
12m 

tm 
31 
11m 

8m 
31 

5m 
13 

4m 
31 

5m 
22 
31 

61 
35 
17 

7m 

7/. 
30 
10« 


28,50,129 

8,02.000 

87.93,573 

2,43.674 

1.91,80,845 

3.77,32.000 

83  18  633 

18,44913 


+  01  —  OB 

TeaiAgo, 


5,41  03.000  - 
5.12,26,872 
2,17,84.097 
51,49.801 
13.57,901 
1,16.58,227 


31,539,499 

101,557,000 

8,693,433 

,l,  285,553 

1    .109,702 

74.030 

451,637 

»  88,955 

tl,244,080 


95.400  + 

4,066  - 

1,171,0001+ 


7,30,652 

2,82,400 

4.54,989 

79,303 

11,70,971 
7,30,000 

10,30364 
216 

21,05.000 

49.56  340 
1,32,518 

10.33,687 
2,12452 

11.17,542 


3,372,f99 
8.587.000 

1.420.315 

6,874 

16,857 

■     6.290 

39,963 

27,469 

604,349 


1.331.000 
367,000 
792,000 
223.900 

1.217,000 
213,100 
505,950 
190,000 

350.171 
67.772.000 

049,200 
■  1.312.931 
22.287,000 
32.479.000 
1.164.332 
21.953.000 

612,000 


I3,8aC 
18,014 
23,000 
194,000 
143,000 
153,000 
k3im 


+  73,003 

-  73.400 

+  75.170 

+  20,800 


5.597 
7.619.243 

103,201 
205,04i 
2.474,861 
1.225.39! 
143.270 
878.S92 

at  &m. 


853,383  -  733J5C 

74,800  -   16,20( 

294,041  -  265,21! 


150.171 
68,327 

492.160 
81.277 


+  12.81! 

+  8.13! 

+  69.ir 

+  14.69' 


175,820  +  t    17.631 

40.8131+  6.45.- 

30,831-  20J 

20,215+  3,223 


I  353,400 
20,673 


+       4«,90C 
-       17.4« 


91.180  + 

258,993 

,  73,590 

89.070 

3.859.853 

66,860 


41,020 
32,125 
30,528 

ia00,361 

1       67.523 

64,316 


4,02t 
74.77! 
+  14.10( 
-  24.13! 
+  :,48i.8.31 
+       10.741 


+  li.80' 

+  f,12! 

+  14.41t 

+  8S,93i 

+  13.88i 


1.907.779  +       23.m 

292,502'-       JM8. 

34,26,403,+    5.9J.31t 

81,033,000  +  4.8J5'K5 

262,1551+       H.371 

7,082,559  +  1,076.122 


27,68,022'  + 

274,481  + 

23.985- 

52.027  + 

3.576,816  + 

41,167  + 

12,982  + 

121,932- 

235,093  + 

1,811.091  + 

613.282  + 

1,207,41!!  + 

173,109  + 

145.0301  + 

1  831,796  + 
453,631!  + 
L363,949,+ 


3,77.046 
33.774 
11.887 

r.iK 

323.51! 

27.218 

ii491 

741 

2L032 

367.237 

2.356 

S  21.263 
15,818 
1,435 

119520 
60,45! 
61.431 
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LONDON,    SATURDAY.    SEPTEMBER    6,    1919. 

THE  LABOUR  QUESTION. 

.\  RESPECTED  correspondent  declares  that  it  is  in  ths 
highest  degree  improbable  that  employers  of  Ialx)ur 
will  form  such  an  association  with  the  employed  as 
we  suggest.  The  opinion  is  to  be  respected,  for  our 
correspondent  is  a  man  of  much  ability  and  great  es- 
l)«rience.  But  he  is  merely  giving  his  own 
opinion,  and,  though  it  is  desen'ing  of  respect  and 
consideration,  it  is,  after  all,  only  an  opinion,  and, 
consequently  merely  expresses  the  conclusion  which 
lie  himself  has  arrived  at.  We  venture  to  disagree 
•Aith  him.  But  that,  likewise,  is  only  an  opinion, 
and  carries  no  more  weight  with  it  than  must  every 
opinion  which  is  based  upon  long  and  careful  con- 
sideration, as  well  as  uttered  with  an  honest  desire 
to  see  it  carried  into  effect.  Still,  the  opinion  from 
which  we  dissent  is  worthy  of  careful  consideration ; 
and,  therefore,  we  would  point  out  to  our  readers  that 
we  are  at  present,  both  as  a  people  and  as  the  govern- 
ing authorities  in  the  Empire,  faced  with  difficulties 
which  we  have  not  had  to  encounter  for  a  verj' 
long  time;  that  there  are  trade  competitors  aris- 
ing who  are  in  the  highest  degree  formidable ;  and 
that  if  we  are  to  hope  to  recover  the  great  pros- 
peinty  we  enjoyed  before  the  \Var,  we  nmst  exert 
ourselves  to  the  veiy  utmost,  and  therefore  must  do  all 
that  lies  within  us  to  reconquer  our  lost  prosperity. 
EverybcKlj'  will  agree  that  the  difficulties  before  us 
are  formidable,  and,  consequently,  that  it  is  the  duty 
of  every  bed}'  to  do  his  best  to  h(*lp  the  country  out 
of  a  veiy  unfortunate  condition  of  things.  That 
being  so,  we  refuse  to  l>elieve  that  the  employers  of 
labour  will  decline  absolutely  to  meet  the  employed 
in  a  manner  that  would  enable  both  to  exert  them- 
selves more  advantageously  than  can  be  done  in  any 
I'ther  waj'.  There  are  hotheads  amongst  the  em- 
ployers of  labour  as  there  are  in  every  other  walk 
of  life.  On  the  other  hand,  there  are  amongst  the 
employers  of  laboiu-  men  of  great  judgment,  of  tine 
patriotism,  and  of  the  strongest  desire  to  reconquer 
our  lost  position.  We  believe  that  these  latter  will 
prevail  in  the  end,  and  that  the  hotheads  will  find 
themselves  in  such  a  position  that  they  will  be  glad 
to  follow  the  really  capable  men  to  whom  we  look 
for  a  wise  decision. 

Let  us  glance  at  the  real  condition  in  which  we 


are.     We  have  built  up  an  immense  debt,  'and  we 
are  bound,  unless  we  provoke  a  serious  quarrel  with 
the  working  classes,  to  carry  out  a  great  number  of 
reforms  which  will  cost  vast  sums,  and  consequently 
will  add  materially  to  the  crushing  debt  with  which 
we  have  at  present  to  deal.     Furthennore,   amongst 
the  debt  that  wo  have  accumulated  during  the  War 
a  considerable  portion  was  raised  to  be  lent  to  allies 
who  at   the  time  were  not   in  a   position  to  borrcAv. 
favourably.       Amongst    these    allies    the    most    con- 
spicuous is  Russia.    And  Russia,  for  some  years  now, 
has  l^een   pursuing  a  course  which  not  only  has  in- 
%'olved   civil  war  at  home,  but  has  driven  from   the 
Empire  a  large  portion  of  what  were  considered  to  be 
its  subjects.     Therefore,  on  the  one  hand,  the  Russia 
of  the  future  will  be  less  well   able  to  meet  all  its 
financial  obligations  than  it  has  been  for  a  long  time 
past,  and,  in  the  second  place,  there  is  a  danger  that 
Russia  and  the  lost   provinces  may    be    involved    in 
war,    owing  to  the  desire  to  recover  what   so  lately 
was  one  of  the  greatest  militaiy  Powers  in  the  world. 
Over  and  above  this  we  have  to  recollect  that  Russia 
is  lieing  jilunged  into   distress  of  every  kind  by  the 
civil   war   that   is   going  on,    by   the    losses   incuiTcd 
during  the  War,  and  by  the  inability  of  Russia  during 
the  War,  and  for  some  years  previously,  to  export  on 
what  had  been  her  accustomed  scale.     Russia,  there- 
fore,  speaking  quite    fairly,   is  not   in  a  position   to 
fulfil   many  of  the  engagements  into  which  she  has 
entered ;    and,    consequentl}',  it  is  reasonably  certain 
tliat,   even  if  she  becomes   anxious    to  fulfil   all  her 
engagements,  she  will  not  be  in  a  position  to  do  so 
for  a   considerable  time;   while,   if   the    reconstituted' 
Empire  should  have  at  its  head  pei-sons  who  ai-e  not 
friendly  to  this  country,  it  is  possible  that  it  will  be 
not  merely  inability,  but  also  unwillingness,  which  will 
dictate  the-  financial  policy  of  Russia.        Lastly,   we 
would    point  out  that   Russia  will,   when  she  is  re- 
constituted,   have    a   grievance   against   this   country 
which   may  involve  us,    we  hope   not  in   actual  hos- 
tilities, but  at  least  in  unfriendliness.     Russia  entered 
into  a  treaty   which    promised    her   Constantinople. 
That  treaty  cannot  now  be  carried  into  effect.     And 
as  we  cannot  pennanently  keep  open  the  settlement 
after  the  War,  it  seems  inevitable  that  Russia  will  be 
disappointed  in  regard  to  Constantinople.     But  when 
Russia  feels  herself  again  strong  enough  to  lay  claim 
to  Constantinople,   it  will  l)e  wise   of  us  to  consider 
what  is  likely  to  be  her  feeling  towards    us.        Re- 
member   that  we   are   adding  to   Egypt    our   control 
over   Palestine,   Mesopotamia,    and   Persia.        Conse- 
quently, it  is  at  least  possible  that  the  Russians  may 
take   a  very  unfriendly  view  of  our  action  in  reganl 
to  Constantinople.     Bearing  all  this,  and  much  more 
that  might  be  added,  well  in  mind,  is  it  not  at  least 
possible  that  we  shall  find  ourselves,  when  Russia  is 
again   strong,   on   terms   anything  but    friendly   with 
that  country.      The   circumstances   being  such,    and 
remembering  how  immense  are  the  new  dangers  to 
which  we  are  exposing  ourselves,  we  would  ask:   Is 
it  in  the  least  hkely  that  the  employers  of  lalx)ur  will 
as  a  bo<ly  decide  to  set  their  workpeople  at  defiance 
and  to  close  permanently  against  them  the  chance  of 
becoming  partners  in  the  vast  businesses  which  we 
hope  to  see  built  up  in  the  early   future?     For  our- 
selves we  frankly  declare  that  we  do  not  believe  that 
the  great  employers  of  lalx>ur  will  be  so  foolish.     We 
are  convinced,  on  the  contrary-,  that  they  will  see  the 
absolute   necessity   of   putting   an   end   to    all    future 
quarrelling  with  their  workpeople,  and  that  they  will 
find  bv  experience  that  they  have  acted  in  the  manner 
most  likely  to  increase  their  profits  and  multiply  their 
trade   by   turning  their  workpeople  into  fast   friends 
who  will  have  a  real  interest  in  increasing  the  trade, 
and  so  nuiking  it  possible  for  them,  by  the  industry 
they  will  expend,   to  add,  without  asking  favours  of 
any  kind,  to  their  incomes. 

We  have  expended  a  good  deal  of  space  on  con- 
sidering the  probable  conduct  of  the  employers  of 
labour,  for  it  is   hardly   necessary  to  point  out  that 
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it  is  the  clear  interest  of  the  workers  to  become  part 
shareholders  in  the  trade  of  the  country.  It  is  true, 
we  admit  at  once,  that  the  form's  of  partnership  which 
have  been  offered  in  the  past  have  been  rejected  by 
the  workpeople.  We  have  no  deshe  to  put  Xhe  blame 
on  one  side  or  the  other.  On  the  contraiy,  we  wish 
to  act  as  sincere  friends  to  both.  Therefore  we  accept 
as  literally  time  that  the  forms  of  partnersliip  which 
were  offered  in  the  past  were  rejected  by  the  woi-k- 
people,  firstly  because  they  had  no  means  of  know- 
ing what  the  real  profits  of  the  various  businesses 
were,  and  consequently  were  uncertain  whether  the 
share  of  the  profit  offered  was,  or  was  not,  in  their 
view  of  the  case  consistent  with  the  great  expendi- 
ture of  toil,  and  thought,  and  time.  Secondly,  we 
accept  as  true  that  the  workpeople  require  a  genuine 
knowledge  of  the  profits  earned,  and  in  consequence, 
we  assume  that  if  they  have  full  knowledge  of  the 
profits  earned  and  at  the  same  time  are  offered  a 
share  in  the  jirofits,  such  as  employers  and  investors 
in  great  companies  receive,  they  will  accept  it  gladly. 
That  being  so,  we  are  persuacfed  that  it  is  of  the 
utmost  importance  that  employers  and  employed 
should  come  to  a  thorough  understanding  with  one 
another,  should  l>ecome  fast  friends,  and  should  help 
one  another  to  the  utmost  of  their  power  to  win  the 
greatest  possible  share  of  the  trade  of  the  world  in 
the  future,  for  not  only  is  it  necessarj',  if  we  are  to 
live  and  to  flourish,  to  retain  a  foremost  place  in  the 
world's  trade,  but  it  is  as  certain  as  anything  can 
be,  in  the  present  state  of  our  ignorance  respect- 
ing new  inventions  and  possible  future  inventions, 
that  the  whole  producing  classes  should  be  thoroughly 
interested  in  the  trade  of  the  country,  and  should  use 
their  best  endeavours  to  make  it  as  great  as  it  is  in 
their  power  to  do. 


INTEREST  OF  EMPLOYERS  AND 
EMPLOYED. 

Ix  our  present  difficulties  not  the  most  necessary, 
but  the  most  urgent,  of  our  needs  is  firm  friendship 
between  employers  and  employed,  so  as  to  win  back 
the  greatest  possible  portion  of  the  world's  trade.  We 
say  "  not  the  most  necessary,  but  the  most  urgent," 
for  it  is  evident  that  if  we  are  to  take,  and  keep,  a 
foremost  place  in  the  world  we  require  to  carry  out 
a  very  large  number  of  reforms,  and  these  reforms 
cannot  be  effected  without  an  immense  increase  in 
our  wealth.  For  example,  one  of  the  most  needed 
reforms  is  a  good  educat'on  for  all  classes ;  a  second 
is  the  most  careful  possible  attention  to  the  health  of 
our  people ;  and  a  third  is  providing  them  with  whole- 
some houses.  Now  it  is  manifest  that  these  three 
great  refoiTns  will  cost  an  immense  amount  of  money, 
and  therefore,  though  an  augmentation  of  our  trade  is 
not  so  urgent,  it  is  indispensable  if  we  are  to  be  put 
in  a  position  in  which  we  can  carry  out  all  the  reforms 
that  have  to  be  carried  through,  assuming  that  we  are 
to  remain  one,  at  least,  of  the  greatest  peoples  of  the 
earth.  Therefore  we  would  ask  our  readers  to  re- 
member that  in  order  to  carry  out  the  indispensable 
refomis,  we  have  to  begin  with  so  increasing  our  trade 
as  to  enable  us  at  the  earliest  possible  date  to  make 
the  reforms  which  are  in-gently  required.  The  ques- 
tion, then,  is  of  the  first  importance:  How  are  em- 
ployers and  employed  to  be  brought  to  put  thorough 
trust  in  one  another?  We  have  very  often  explained 
our  own  view  in  answer  to  the  question — namelv,  that 
the  whole  body  of  the  employed  should  be  admitted  to 
partnership  in  the  various  great  industries  that  are 
to  be  carried  on.  There  must  be  thorough  confidence 
on  both  sides,  and  for  that  there  must  be  clear  know- 
ledge both  of  the  cost  and  of  the  profits  from  the 
various  industries ;  and,  furtheiTnore,  the  working 
classes  must  have  some  kind  of  control  over,  at  all 
events,  if  not  the  actual  choosing  of  the  undertakings 
to  be  carried  out,  at  least  of  the  management  within 


the  various  concerns,  so  that  ill-temper  or  autocratic 
subordinates  may  not  disturb  the  harmony  between 
employers  and  employed.  Without  further  preface, 
then,  we  proceed  to  point  out  how  best  we  can  make 
it  possible  to  increase  our  financial  strength,  so  as 
with  the  least  delay  to  undertake  and  complete  the 
great  and  urgent  refomis.  We  want,  then,  put  in 
the  plainest  and  simplest  words,  to  sweep  away  the 
debt  which  is  crushing  us. 

The  reader  will  bear  clearly  in  mind  that  although 
the  War  came  to  an  end,   roughly,   10  months  ago, 
we  have  been  borrowing  on  a  very  large  scale  during 
those   10  months,    and    unless   an    entire    change    is 
effected  we  shall  go  on  boiTowing  instead  of  repaying. 
Suppose  we  could  pay  off  the  degt  in  two  or  three 
years  then  we  should  all  be  relieved,  and  we  should 
be  in  a  position  to  contribute  the  capital  which  would 
be  necessary  to  sweep  away  the   existing  land  laws, 
to  provide  working  men  with   wholesome  houses,  to 
make  away  with  the  slums  and  the  alleys,  and  at  the 
same  time  to  get  rid  of  the  workhouses   and  provide 
some  form  of  maintenance  for  the  poor  at  the  end  of 
their  working  lives  which  would  not  be  a  humiliation 
to  them.     To  bring  harmony  between  employers  and 
employed,  though  not  in   itself  so  urgent,  is  for  the 
sake    of    carrying    out    innumerable    reforms    abso- 
lutely essential.     We  have,    it    is  to  be  rfecoUected, 
added    greatly    to    our    liabilities.      We    were    when 
the    War  broke   out  the    chief   seat   of   one  of    the 
greatest  Empires  in  the  world.     Taking  the  whole  of 
the    subjects    of    the    King,    it    may     be    said*  that 
in  the  middle  of  1914  the  population  of  the  British 
Empire  comprised,   roughly,   between  one-fourth  and 
one-third  of  the  whole  population  of  the  earth.     And 
in  our  mad  lust  for  new   territory  we  have  gone  on 
adding  in  the  most  dangerous  manner  to  our  commit- 
ments.    We  have  no  desire  to  criticise  adversely  the 
Dominions.     They  had  their  own  reasons  for  wishing 
to  be  perfectly  clear  of  German  colonists  a's  near  neigh- 
bours, and,  therefore,  we  will  assume,  whether  rightly 
or  wrongly,  that  the  nature  of  things  made  it  inevit- 
able  that  the  Dominions  should  insist  upon    taking 
over  those  German  Colonies  which  they  have  obtained. 
But  we  have  not  been  satisfied  with    gratifying    the 
desires  of  our  Dominions.     We  have  with  utter  mad- 
ness  insisted    upon   extending  our   already   immense 
commitments   in  Western  Asia.      We  had  made  our- 
selves the  ruling  authority  in  Egypt,  and  for  the  sake 
of  argument  we  are  ready,  to  admit  that  it  would  not 
have  been  easy  to  throw,  over  Egypt  when  Gennany 
broke   down.       But  we   have   not  been  content   with 
maintaining  Egypt,  though  the  course  of  events  in  that 
country  was  not  such  as  to  prove  that  our  government 
of  the  country  was  greatly   loved  by    the    Egyptian 
people.      We   have    taken    over,   likewise,   Palestine, 
Mesopotamia,  and  now,  it  turns  out,  Persia  as  well. 
Practically,  that  is  to  say,  we  have  assumed  the  sover- 
eignty— or,   if   you  prefer  any  more  decent-sounding 
word,  the  rule — in  some  way  over  all  those  provinces. 
Yet  at  the  same  time  we   have  found    it  necessary, 
because  of  the  breakdown   of  Tsarism,   to  refuse    to 
Russia   Constantinople,    and,    furthermore,    we    have 
been  partners  in  all  the  arrangements  which  have  set 
so  many  new  States  free.     Thus  we  find  Russia  cut 
down  to  a  mere  portion  of  what  it  was  five  or  six  years 
ago,  and  on  the  other  hand  we  find  ourselves  masters 
of  vast  districts  scattered  all  over  the  world,  together 
with  Palestine,  Mesopotamia,  and  Persia.     It  will  be 
recollected  that  we  had  entered  info  an  agreement  with 
the  Russian  Government  that  our  country  and  Russia 
should  exercise  a  control  over  Persia.    Is  it  likely  that 
v,'hen  Russia  is  once  more  possessed  of  a  Government 
capable   of  exercising   its   authority    throughout    the 
length  and  breadth  of  the  Empire  that  the  Russian 
.4.rmy  and  the  Russian  nobility   will  acquiesce  in  all 
these  new  arrangements?     And,   if  they  do  not,   we 
shall  have  to  provide  large  garrisons  for  the  West  of 
Asia  and  be  prepared  to  meet  Russia  should  she  become 
hostile. 
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It  is  clear,  therefore,  that  the  rage  for  territory 
which  inspires  the  existing  Government  has  put  us  in 
a.  most  dangerous  position.  Here  in  the  United  King- 
dom we  had,  according  to  the  hist  census,  about  4G 
millions  of  people.  There  has  been,  of  course,  a  very 
considerable  addition  made  by  new  births  during  the 
nine  years  since  elapsed.  But,  on  the  other  hand, 
the  loss  of  life  during  the  War,  and,  what  is  hardly 
less  serious,  the  injury  to  health,  probably  have  pre- 
vented any  material  increase  to  our  population.  We 
seem  to  be  justified,  therefore,  in  assuming  that  our 
population  at  present  is  something  between  4.5  and  oU 
millions ;  that  a  very  large  proportion  of  the  young 
men — men  who  are  the  most  valuable  for  productive 
purposes — have  suffered  seriously  from  wounds  and 
disease;  and  consequently  that  the  home  countries 
are,  to  say  the  least,  not  more  powerful  from  a  mili- 
taiy  point  of  view  than  they  were  in  1911.  Our  great 
Dominions  have  shown  most  brilliantly  their  attach- 
ment to  the  Empire.  It  is  hardly  probable  that  their 
populations  have  increased  much.  And,  so  far  at  all 
events  as  Egypt  and  India  are  concerned,  it  is  per- 
fectly manifest  that  we  are  not  more  loved  in  either 
than  we  w^ere  before  the  W^ir.  Thus  it  is  necessary 
Ihat  we  keep  up  a  largely  increased  .'Vrmy,  and  at 
the  same  time  it  is  indispensable,  if  we  are  to  remain 
one  of  the  Great  Powers  of  the  earth,  that  we  should 
pay  off  our  debt  as  speedily  as  possible.  How  are 
we  to  raise  our  Regular  Standing  .4rmy  to  something 
between  half  a  million  and  a  million  of  men, 
at  the  same  time  to  pay  off  lietween  e-ght 
and  nine  thousand  millions  of  debt,  and,  to 
add  to  all,  to  recover  the  trade  which  we  have 
lost,  say,  during  the  past  quarter  of  a  century?  The 
policy  is  plain  enough — the  dismissal  of  the  idle  rich 
to  the  idleness  for  which  alone  they  are  compet-ent ; 
the  formation  of  a  close  and  friendly  union  between 
employers  and  employed ;  and  the  putting  in  power  of 
a  Government  whose  members  have  been  trained  from 
boyhood  to  the  management  of  great  affairs,  who  well 
know  how  to  deal  with  serious  surprises,  and  who  will 
have  such  a  following  throughout  the  country  as  will 
give  assurance  that  their  decisions  will  be  loyally 
carried  out,  and  will  have  behind  them  the  support  of 
a  vast  proportion  of  the  population.  That  is  clearly 
the  first  thing  to  be  attained.  When  we  have  got  that. 
when  we  have  real  representatives  of  the  will  of  the 
jieople,  we  shall  be  able  to  devote  our  best  thoughts 
and  our  most  active  exertions,  fii-stly,  to  paying  off  the 
debt ;  and,  secondly,  to  carrying  out  the  urgently  needed 
reforms.  If  we  are  loyal  enough  to  the  Empire  to 
think  more  of  its  interests  than  of  the  special  and  even 
contemptible  ambitions  of  classes  and  coteries  we  shall 
turn  all  our  attention  to  the  winning  for  the  British 
Empire  of  the  greatest  trade  the  world  is  able  to  give. 


ARMY  REFORM. 


Elsewhere  we  point  out  that  our  mischievous 
Government,  which  seems  incapable  of  doing  any- 
thing good,  but  is  always  engaged  in  doing  some- 
thing evil,  has  already  added  considerably  to  our 
difficulties,  and,  if  the  country  tolerates  it  much 
longer,  it  is  to  be  feared  that  it  will  so  multiply  our 
dangers  that  it  will  require  extraordinary  skill,  if  not 
actual  genius,  to  get  us  out  of  our  difficulties.  For 
example,  we  have  added  most  of  the  German  Colonies 
to  our  Empire,  and.  in  addition,  we  are  taking  over 
by  far  the  greater  part  of  Western  Asia.  It  is  a 
wonder,  seeing  how  mischie<'ously  stupid  the  Govern- 
ment is,  that  we  have  not  been  loaded  also  with  some 
lurther  portion  of  .\frica.  Enough,  however,  has  been 
ilone  to  add  ver\-  materially  to  our  difficulties.  We 
liave,  to  l>egin  with,  to  reckon  with  the  Mohammedan 
•populations  all  oveP  the  world.  We  have  already 
liad  a  specimen  of  its  feeling,  and,  unless  we  are 
entirely  besotted,  we  shall  have  to  be  prepared  for 
•other  experiences,  possibly  of  a  worse  kind.  How- 
ever, it  is  enough  to  say  that  at  the  present  moment 
we  are  taking  charge  of  the  vast  Empire  of  Persia, 


together  with  Palestine  and  ilesopotanii.i.  And,  in 
addition,  wo  are,  with  the  United  States,  the  most 
responsible  of  all  the  Powers  that  took  part  in  the 
Paris  negotiations.  Consequently,  we  are  the  nearest 
and  the  most  easy  of  attack  by  all  who  resent  what 
has  been  done.  It  is  said  that  the  military  authori- 
ties anticipate  that  it  will  be  necessary  to  keep  up 
a  military  force  of  900,000  men.  No  clear  state- 
ment upon  the  point  has  ever  been  made.  We  have 
not  been  told  whetlier  the  900,000  men  will  \>e  suffi- 
cient for  the  ordinary  duties  of  the  British  .\nny  and 
also  for  the  occupation  of  such  hostile  territories,  say, 
as  Germany.  If  not,  we  have  before  us  immediatelj' 
the  keeping  up  of  an  immense  army,  with  the  ulti- 
mate risk  of  finding  the  Mohammedan  popiUation 
everywhere  so  estranged  from  us  that  we  may 
have  to  maintain  an  army  of  something  between 
half  a  million  and  a  million  men.  All  this  has  been 
done,  or  is  being  done,  while  prices  are  at  an  ex- 
travagant height,  while  profiteering  is  going  on  in 
a  manner  that  is  absolutely  disgraceful  to  us,  and 
wliile  the  debt  is  weighing  us  down  and  e\'en  in 
peace  time  is  growing.  What  will  it  be  if  Russia 
puts  an  end  to  her  civil  wars  and  begins  to  look  out 
upon  what  a  few  years  ago  was  her  Empire,  and 
lays  the  blame  largely  upon  us?  That  is,  of  course, 
the  most  serious  question  of  the  immediate  future. 
But  there  are  other  verj-  disturbing  anxieties.  For 
example,  we  and  the  French  were  loyally  united 
during  the  War,  and  yet  already  the  French  are  in 
a  temper  which  is  not  pleasant  after  four  and  a  quarter 
years  of  mutual  assistance.  Then  we  are  acting 
between  the  Italians  and  the  Slavs  in  a  way  which 
does  not  redound  to  our  diplomatic  credit.  .\nd,  over 
and  above  all  this,  the  Senate  of  the  United  States 
is  looking  with  anything  but  a  friendly  eye  upon 
our  management  of  the  negotiations  in  Paris.  It  may 
l>e  objected  that  the  feeling  is  a  party  one — is  really 
the  opposition  of  the  Republicans.  That  is  as  it  may 
be.  What  is  perfectly  clear  to  all  the  world  is  that 
we  have  made  arrangements  which  one  great  .\niericaii 
party  is  entirely  discontented  with.  Next  year  there 
will  be  a  Presidential  Election,  and  suppose  this  dis- 
contented party  becomes  supreme,  what  will  lie  our 
position  in  the  world  if  we  have  Russia  hostile, 
France  dissatisfied,  and  Italy,  to  say  the  least,"  not 
grateful  for  the  line  we  have  taken? 

Thus  we  have  lost  an  immense  number  of  men. 
We  have  seen  a  very  large  numljer,  in  addition,  per- 
manently injured  by  wounds  and  disease.  And  at  the 
end  of  the  conflict  we  have  not  a  single  genuine  friend. 
Apparently,  then,  we  are  in  for  the  maintenance,  in 
the  immediate  future  at  all  events,  of  a  very  large 
army,  while  everything  that  is  going  on  at  home  and 
abroad  warns  us  that  we  ought,  first  and  foremost, 
to  pay  off  our  debt.  However,  the  Army  must  in 
some  way  or  other  l)e  reconstituted.  And  it  is  in 
the  highest  degree  desLi-able  that  the  idle  rich  be 
driven  from  power  lx>fore  that  task  is  undertaken. 
Only  a  very  'short  time  before  the  War  broke  out  a 
cabal  sprang  up  at  the  Curragh.  The  actual  facts 
never  have  been  explained  to  the  public.  Mr. 
.\squith,  with  his  usual  infatuated  incompetence,  took 
the  office  of  Minister  for  War  for  the  occasion,  and 
he  made  some  sort,  of  arrangement  which  nolxxly  has 
ever  been  able  to  understand,  which  left  at  the  head  , 
of  the  cavalry  at  the  CuiTagh  the  man  who  wa.s 
believed  to  have  intimated  to  the  Government  that 
the  .\rmy  would  not  act  against  Orangemen.  That 
may  have  been  entirely  false.  But  no  explanation 
of  tha  real  facts  has  ever  been  given,  and  naturally, 
therefore,  the  worst  view  of  it  has  been  taken. 
Furthennore,  this  man,  who  is  supposed,  truly  or 
falsely,  to  have  acted  contrary  to  his  duty  as  a 
general  officer,  was  promoted  to  the  command  of  one 
of  the  armies  in  France,  and  that  army  was  so  badly 
managed  that  the  General  had  to  be  recalled.  Yet 
from  that  day  to  this  we  do  not  know  of  what  he 
was  guilty  in  France  any  more  than  we  know  of  what 
he  was  guilty  at  the  Curragh.     In  plain  English,  our 
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Government  is  either  afraid  of  the  Army  or  is  so 
tindutiful  to  the  State  that  it '  allows  the  Army  to 
do  things  wliich  no  really  competent  Government 
would  tolerate  for  a  moment.  Befoi-e,  then,  we  undei- 
take  the  reform  of  the  Army  it  is  essential  that  the 
idle  rich  should  be  remitted  to  the  life  for  which 
alone  they  are  fitted — that  is  to  say,  absolute  idle- 
ness; that,  in  their  place  there  should  be  put  a 
Government  that  thinks  first  of  the  Empire  and  the 
interests  of  the  Empire,  and  that  promotes  or  dis; 
misses  men  not  because  of  then-  birth  and  their  rank, 
but  because  they  are  desen'ing  either  of  reward  or 
punishment.  The  second  thing  that  is  absolutely  neces- 
sary is  that  every  man  in  the  United  Kingdom  who, 
whether  freely  or  not,  joins  the  Ai-my,  shall  be  eligible 
for  every  office  in  the  Army.  It  does  not  matter  to  the 
people  of  the  United  Kingdom  whether  a  man  is  the 
son  of  a  beggar  or  the  son  of  a  duke.  If  he  is  the  best 
officer  available  he  should  be  promoted,  and  he  should 
■be  promoted  even  to  the  very  highest  rank  if  his 
merits  recommend  him  for  such  a  position. 

Nothing   is   more  remarkable,   in   fact,    than   the 
ut4er  failure   of    all   the   aristocratic-officered   armies 
engaged  in  the  War.     If  we  except  the  French,  not 
a  single   man  of  1iny  rank  was  promoted  to  a   posi- 
tion   in   which   he   could   have   shortened   the   Wa'r. 
Bead  the  chapters  fromTL,udendorff's  book  which  have 
been  published  by  the  Times,  and  the  new  chapters 
which   are   being   made    public    at    present   by    Land 
and    Water,   and  we  undertake  to  say  without    fear 
of  contradiction  that  not  a  single  man  of  high  rank 
in  the  Gei-man  Army  proved  himself  to  ]>e  fit  for  his 
position.      If  it   is   possible,    the   British  AiTny  was 
even   more  imsatisfactory.      The    Government,    when 
the  War  broke  out,  professed  to  be  a  Liberal  Govern- 
ment.    And  yet  it   allowed  the  old  Army   to  appi'o- 
priate  even'  desirable  office  in  the  Army.     A  number 
of  men  of  the  New  Amiy  distinguished  ■  themselves. 
But  putting  aside. the  rich  and  the  high-born,  is  there 
at  the  end  of  the  War  a  single  man  of  humble  birth 
occupying  an  honourable  position  in  the  Anny?    And 
yet  about  seven  millions  of  men  were  called  up   for 
the  Army   and  the  Navy,  and  our  so-called  Govern- 
ment expects  us  to  believe  that  out  of  from  five  to  seven 
millions  of  men  who  were  enrolled  in  the  Army  not 
one  man  was  desei'ving  of  a  great  position  while  the 
fighting  was  going  on,  or  of  being  retained  when  the 
fighting  ended.     It  is  one  of  the  most  shameful  and 
disgi'aceful   tilings    that   it   is   possible  to  point   out. 
Mr.  Asquith,  in  the  first  place,  Mr.  Lloyd  George,  in 
the  second,  and  the  whole  pack  of  the  idle  rich,  in 
the  thu'd  place',   played  with    the    interests    and   the 
honour  of  the  Empire,  and  for  the  sake  of  maintain,- 
ing  a  small  gang  in  control  of  the  Amiy — a  small  gang, 
rememljer,  who,  when  the  War  broke  out,  are  believed 
to   have   thi-eatened   that   they   would   not   act,    even 
under   the    orders    of    the    Government,    against   the 
Orangemen.      We  want,    then,   above  everything,  an 
Ai-my  that  shall  give  every  prize,  no  matter  how  high, 
to  the  man  who  best  desen^es  it.     If  he  were  the  son 
of  a  beggar — we  will  go  farilier,  even  if  h©  were  the 
son  of  a  criminal — he  ought  to  be  promoted  if  he  does 
his    duty  better  than  those  around  him.        Look  at 
France.      She  produced   four    great   soldiers,   so  con- 
spicuously    great     that     even     England     was     com- 
pelled to  invite  a  French  General  to  take  command  in 
France.     Look,  on  the  other  hand,  at  our  own  Army. 
Thei'e  was  not  a  single  officer  who  really  distinguished 
himself.     W^e   doubt  if,  in  twenty  years'  time,   there 
will  be  a  single  officer  of  the  British  Ai-my  who  will 
be  remembered  with  pride  by  the  countiT.     It  is  un- 
necessary  to  repeat  that  nobody  believed,   or  indeed 
can  believe,  that  there  were  not  men  of  great  ability 
in  the  New  Army.     But  our  besotted  leaders  refused  to 
give  them  the  rank  they  ought  to  have  had,   and  so 
we  suffered  defeat  after  defeat,   and  at  last  we  won 
because  the  Germans  werfe  worn  out  and  the  immense 
reinforcements  that  the  United    States    was    capable 
of    sending    proved,    even    to   the    ignorant,    that    a 
continuance  of  the  War  was  hopeless. 


SHEFFIELD  CITY  EXTENSION. 

The  gi'owth  of  municipalities  has  been  a  distinctive 
feature  in  our  recent  histoi-y,  and  the  extension  of 
municipal  boundaries  which  this  growth  entailed  has 
been  justified,  mainly  on  the  ground  of  increased  popula- 
tion. The  application  of  this  test  to  the  proposals  for 
extension  put  {forward  by  the  Sheffield  Coi<poration 
discloses  abundant  proof  in  support  of  its  claims.  The 
figures  in  the  adjoining  table  show  the  growth  in 
population  of  the  principal  cities  in  England  in  the 
forty  years  prior  to  the  last  census:  — 

Percentage  Increase- 
1871  1911  1911  over  1871 

% 

Manchester        351,189  714,333  103 

Sheffield 239,946  469,916  92 

Leeds       259,212  445,650  72 

Birmingham       343,787  625,833  53 

Liverpool 493,405  746,421  51 

London 3,264,269  4,521,685  39 

It  will  be  seen  that  Sheffield's  increase  is  seconci 
only  to  that  of  Manchester  and  is  far  in  excess  of  that 
of  Leeds,  which  ranks  third  on  the  list.  The  Steel  City 
has  in  fact  gi'own  so  rapidly  that  the  area  for  industrial 
and  residential  buildings  has  been  almost  completely 
built  on  and  many  new  works  and  duelling  house* 
have  been  erected  outside  its  borders.  Additional  spaca 
is  necessary  if  the  expansion  oi  the  City  is  to  continue- 
unchecked.  Its  present  area  is  indeed  not  inconsider- 
able as  the  following  comparative  statement  shows:  — 

city  of  Area  in  acres 

Sheffljld     24,885 

Manchester  21,691 

Liverpool 24,102 

Leeds 26,275 

BirmlDghsm       43,601 

Shefiield  is  at  present  more  extensive  than  Man- 
chesteL-  in  spite  of  the  great  disparity  in  population 
between  the  two,  but  this  fact  cannot  be  used  to  dis- 
credit the  claim  for  extension  now  advanced  by  tha 
former  city.  Rather  is  it  proof  of  the  tenacity  with 
which  Manchester's  neighbour,  Salford,  clings  to  its. 
independ*'nce.  Again,  -SheffielVt,  though  nominally 
embracing  a  large  area,  includes  on  the  Derbyshire  side 
a  quantity  of  moorland  and  also  some  mineland,  neither 
of  which  is  available  for  building.  The  City  can 
develop  only  along  the  valley  of  the  Don,  and  as  the- 
river  flows  "from  Sheffield  to  Eotherham,  and  thence 
into  the  Ouse  at  Goole,  Eotherham  is  the  primary 
obstacle  to  be  overcome.  The  proposal  now  mootet? 
is  nothing  more  or  less  than  a  comprehensive  scheme 
to  deal  with  the  valley  of  the  Don,  and  to  set  up  one 
strong  a<iministrati\te  authority  for  the  whole  area 
comprised  within  a  circle  of  roughly  seven  miles  radius- 
with  its  centi-e  at  the  Sheffield  City  Hall.  Besides- 
the  county  boi'ough  of  Eotherham,  the  urban  districts  of 
Dronfield,  Handsworth,  Greasborough ,  Eawmarsh  plus; 
seventeen  parishes  and  one  part-parish  are  proposed 
for  inclusion  within  the  new  area.  The  additions 
amount  to  nearly  70,000  acres,  and  the  effect  which 
they  will  have  on  the  municipal  status  of  the  City  may- 
be gathered  from  the  following  table:  — 

Area  in  Acres      Popn'ation      Rateable  -Value 


Sheffield 
Added  Rreas,M 

lotal... 


£ 

24,885 
69,614 


£ 

479  474 
159,068' 


£ 
2,171,120 

784,277 


...    94,499  638,532  2,955,397 

•  Population  in  1911 

In  importance  the  new  Sheffield  will  be  gi^eatly 
magnified  and  the  injurious  practice  whereby  manu- 
factures, which  derive  their  fame  and  sustenance  fix)m- 
the  City's  good  name,  are  housed  outside  it  \\-ill  be 
brought  to  an  end.  The  City  already  furnishes  to 
the  outlying  districts  which  it  now  pix)poses  to  absorb, 
many  public  utilities  in  the  shape  of  water,  electricity, 
and  transport  facilities,  and  a  greater  degree  of  unifica- 
tion will  be  to  the  interest  of  the  various  locaF 
authorities  concerned.  Education,  public  health, 
sewage  disposal,  and  other  public  services  could  be 
provided  for  moa-e  efficiently  and  less  expensively  by  a 
strong  central  body,  and  the  present  multiplicity  of 
administrativs  staffs  could  be  avoided.  Moreover,  the 
industrial  development  of  the  Sheffield-Eotherham  areai 
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would  receive  more  \-igorous  and  more  skilled  attention 
:f  the  general  handling  of  questions  as  to  factory  sites 
and  power  supply  were  vested  in  a  single  authority. 
The  industrial  interests  of  Sheffield  and  Eotherhani 
are  identical,  and  the  fact  that  rates  are  heavier  in  the 
latter  city  should  be  an  a<;lded  incentive  to  amalgama- 
tion.    Rotherham  is,  however,   the  older  of  the  two 

boroughs,  and  is  naturally  unwilling  to  sacrifice  its 
identity  though  it  may  suffer  financially  by  continued 
separation.  Its  objection  to  tho  proposed  fusion  is 
admittedlv  of  a  sentimental  character,  and  however 
much  one  may  admire  the  sturdy  independence  of  the 
Eoiherhamites,    persistence    in    an    attitude    of    noti- 

j)0ssu)nus  would  seem  to  run  counter  to  their  city's 
l>est  interests,  and  will  certainly  tell  heavily  against 
Sheffield's  further  advancement.     Economically  these 

adjoining  boroughs  are  inter-dependent,  and  in  pros- 
perity or  adversity  they  must  share  alike.     To  rnain- 

tain  "their  historical  primacy  in  the  steel  industry  joint 
corporate   action  will   bs   necessan'    with   a    view   to 

■stimulating  and  promoting  industrial  activity.  At 
present  local  jealousies  are  too  strong  to  allow  of  such 

■action  being  taken,  and  it  is  only  by  unification  that  the 

-world-wide  fatne  of  the  two  districts  for  steel  products 

can  be  maintained. 


RURAL  TRANSPORT. 

Ix  a  recent  speech  the  Prime  Minister  referred  appre- 
ciatively to  the  productive  capacity  of  agriculture  as 
contrasted  with  other  industries.  The  tribute  was  not 
undesen-ed,  but  it  seems  worth  while  inquiring 
whether  agi-iculture  would  be  capable  of  giving  a 
■greater  return  if  a<]equately  provided  with  better  dis- 
tributive facilities.  The  necessity  of  the  adoption  of 
the  most  modern  means  of  transport  is  not  without 
importance  for  all  parts  of  the  United  Kingdom,  but 
is  felt  to  a  marked  degree  in  Ireland,  where  the  agri- 
-cultural  industiy  is  the  mode  of  hvelihood  of  the  bulk 
•of  the  inhabitants.  Confirmatory  of  this  statement  we 
quote  the  following  table,  which  gives  the  number  of 
persons  engaged  in  agriculture  in  each  unit  of  the 
tjnited  Kingdom  as  returned  in  the  census  of  1911 :  — 


Englasd  and  Wales 

Scotland    

Irelaud       ,„        .^ 


No.  of  persons    (a)  Bipreased  as  a 
engnged  in       percentage  of  the 
AKricultore  (a)    total  population 
1,004,980  3 

170,174  4 

202,602  21 


During  the  course  of  the  inquiry  of  the  Viceregal 
Commission  into  Irish  Railways,  190* -10,  proposals 
for  the  construction  of  83  new  railways  and  extensions 
■of  existing  lines  were  brought  to  their  notice.  Twenty- 
■eight  of  these  were  in  Ulster,  14  in  Connaught,  13 
in  Leinster,  and  28  in  Munster.  Additional  railway 
accommodation  was  asked  for  in  nearly  every  county 
in  Ireland,  but  in  comparatively  few  instances  would 
the  immediate  prospects  of  traffic  appear  to  be  sufficient 
to  justify  commercially  the  expense  of  constructing 
the  lines.  The  view  might,  however,  now  be  taken  that 
it  is  a  national  duty  to  provide  every  community  with 
a-easonably  convenient  means  of  communication.  It  is 
peculiarly  hard  that  people  living  in  isolated  districts, 
•especially  in  the  West  of  Ireland,  and  endeavouring 
to  make  the  utmost  of  the  resources  of  land  and  sea. 
should  be  prevented  by  inadequate  transit  facilities 
from  makincr  a  material  improvement  in  their  condi- 
tion. A  direct  pecuniaiy  return  from  capital  expended 
•cannot  always  be  expected  at  first  sight  from  the  open- 
ing up  of  backward  districts,  but  afterwards  various 
influences  come  into  play,  such  as  increased  produc- 
tion, better  diffusion  of  wealth,  and  a  greater  degree 
<of  contentment.  In  securing  these  advantages  the  motor 
vehicle  will,  in  all  probahihty.  be  called  upon  to  play 
an  important  part  in  the  future. 

In  the  modern  conception  of  rural  transport  the 
light  railway  and  the  i-oad  motor  claim  the  greater  share 
of  attention.  The  significance  att^acfied  to  them  is  not 
unmerited,  as  the  public  are  well  aware  of  the  valuable 


services  tiiey  rendered  during  the  recent  European  cam- 
paigns. The  advocates  of  the  former  point  to  its  greater 
carrying  capacity,  regularity  of  running,  and  suitability 
for  conveyance  of  perishable  produce,  and  the  suppor- 
ters of  the  latter  refer  to  its  high  degree  of  flexrljility, 
to  the  smaller  capital  outlay  involved  in  its  estabhsh- 
ment  in  a  district  as  compared  with  the  cost  of  con- 
structing a  light  railway.  Such  a  fonn  of  transport 
has  the  undoubted  advantage  that  it  is  not  restricted 
to  any  particular  line  of  route,  but  can  be  organised  to 
touch  any  points  where  its  services  may  be  needed,  and 
indeed,  by  calling  at  individual  farms,  may  enable 
horses  and  men,  which  would  otherwise  be  engaged  in 
the  delivery  or  collection  of  goods,  to  be  more  jirofitably 
employed  in  the  cultivation  of  the  land  or  other  farm 
work.  There  is  very  rarely  any  effort  made  in  Iieland, 
outside  the  North,  to  organise  a  collective  delivery  of 
milk  at  a  local  creamery ;  each  individual  farmer  em- 
ploys his  own  horse  and  cart,  and  here  it  is  possible 
tiiat  by  the  adoption  of  motor  delivery,  labour,  time  and 
money  would  be  saved.  The  same  conjecture  might 
apply  where  new  milk  is  forwarded  for  consumption  to 
a  large  urban  centre.  ^Yhere  agricultural  produce  is 
carried  to  the  towns  a  return  service  would,  of  course, 
lie  organised  for  the  purpose  of  supplying  the  farmer 
with  whatever  materials  he  may  require  ;  thus  the  cost 
of  running  per  ton  per  mile  would  be  considerably  re- 
duced. In  this  connection  it  might  be  obsen'cd  that  it 
costs  practically  the  same  to  run  a  motor  lorry  empty 
as  it  does  to  run  it  loaded.  The  employment  of  motor 
transport  would  have  one  serious  consequence  which 
cannot  be  overlooked.  Considerable  strain  would  be 
placed  on  roads  and  biidges.  and  the  maintenance 
charges  would  thereby  be  heavy;  in  some  districts, 
notably  in  the  West  of  Ireland,  the  existing  roads  would 
be  incapable  of  bearing  such  a  heavy  burden.  The  in- 
creased prosperity  of  a  district  as  a  result  of  the  provi- 
sion of  good  communications  might,  however,  incline  a 
local  authority  to  bear  its  share  of  additional  expense 
with  equanimity.  To  relieve  wear  and  tear  the  con- 
struction of  concrete  wheel-tracks,  laid  on  or  by  the  side 
of  existing  roads,  has  been  suggested,  but,  in  the 
absence  of  actual  experiment,  no  definite  pronounce- 
ment of  its  Value  can  be  maile. 

Whether  the  development  of  motor  transport  in 
rural  districts  will  actually  supersede  the  demand  for 
railways  is  open  to  some  doubt.  Motor  traction  has 
admittedly  its  limitations  when  the  traffic  is  heavy  or 
has  to  be  carried  over  a  long  distance,  and  where  the 
road  system  is  defective.  In  regard  to  this  point  the 
Great  North  of  Scotland  Railway  Company,  which 
has  for  some  years  been  using  motor  transport  as  a 
feeder  to  its  railway  system,  comes  to  the  conclusion 
that,  while  its  motor-omnibus  and  steam-lorry  service 
have  improved  the  means  of  transport,  they  do  not 
allow  of  the  traffic  being  fully  developed,  and  have 
probably  only  postponed  the  demand  for  railways. 
Viewed  in  this  manner,  motor  transport  is  but  a  rudi- 
mentary form  of  branch  line,  and  requires  to  be  re- 
placed by  a  railway  extension  when  the  volume  of 
traffic  has  grown  to  certain  proportions.  The  fulfil- 
ment of  this  pioneering  function  would,  however,  be 
of  great  importance,  especially  in  backward  districts 
where  the  traffic  is  not  at  first  sigITt  sufficient  to  sup- 
port a  railway^.  No  general  estimate  of  the  comparative 
cost  of  these  forms  of  traction  can,  of  course,  be  made 
with  any  accuracy,  as  this,  of  course,  would  vary  con- 
siderably in  different  areas.  We  might,  however,  refei" 
to  a  recent  inquiry  carried  out  under  the  auspices  of 
the  Development  Commission,  which  established  the 
■fact  that  the  Kent  and  East  Sussex  Light  Railway 
dealt  with  the  goods  and  passenger  traffic  of  the  dis- 
trict at  roundly  00%  of  the  cost  that  would  be  incurred 
by  a  road  motor-vehicle  undertaking  doing  the  same 
work,  though  it  was  probable  that  the  convenience, 
both  to  the  travelling  sHid  trading  members  of  the 
community,  would  on  the  whole  be  greater  with  the 
more  expensive  system. 

The  results  gained  from  the  working  of  narrow- 
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gauge  railways  in  Ireland  have  not  been  such  as  to 
recommend  their  more  general  adoption.  This  applies 
more  specifically  to  those  independent  concerns 
managed  by  minor  companies  which  have  no  working 
capital  and  no  prospect  of  raising  any.  They  place 
very  heavy  burdens  on  limited  areas  and  subject  them 
to  indefinite  charges  for  deficits  and  to  unlimite'd  lia- 
bility, in  the  last  resort  for  maintenance  and  working. 
Experience  derived  from  other  countries  indicates  that 
where  a  proposed  railway  connects  with  an  existing 
standard-gauge  railway  in  a  poor  country  it  has  been 
found  that  the  greatest  economy  is  secured  by  con- 
structing the  lightest  line  possible  capable  of  carrying 
the  main-line- rolling  stock,  but  with  lighter  locomo- 
tives, and  by  maintaining  the  standard  gauge  where 
the  line  is  a  short  one.  Similarity  of  gauge  avoids 
much  expense  and  loss  in  transhipment,  and  is  par- 
ticularly suitable  for  live-stock  traffic  where  a  break 
would  result  in  much  of  this  traffic  being  driven  to 
the  nearest  main-line  station  when  being  sent  to 
market.  Its  suitability  is  no  less  marked  for  the  con- 
veyance of  fish  and  milk  where  any  delay  is  undesir- 
able. It  also  possesses  the  advantage  of  allowing  loco- 
motive and  rolling  stock  used  on  the  line  to  be  taken 
to  a  main-line  workshop  for  repairs. 

The  Light  Eailway  Act  of  1896  empowers  local 
authorities  to  construct  and  work  light  railways  or  to 
advance  by  loan  or  otherwise  money  to  companies 
formed  for  that  purpose.  It  also  peiTnits  the  Treasury 
to  advance  public  money  for  the  construction  of  light 
railways  rip  to  half  the  cost,  if  satisfied  that  local 
authorities  and  other  interested  persons  had  given  all 
reasonable  support  to  the  project  by  the  granting  of 
free  land  or  otherwise.  Despite  this  assisting,  the 
movement  has  been  a  comparative  failure,  and  this 
has  been  attributed  to  the  high  cost  of  Class  A  lines, 
which  averaged  £7,000  per  mile,  and  to  the  difficulty 
of  obtaining  the  necessary  capital.  As  already  stated, 
the  consensus  of  opinion  in  Ireland  has  not  been  in 
their  favour.  It  is  possible  that  the  future  development 
of  rural  transport  will  be  bound  up  more  intimately 
with  the  provision  of  short  standard-gauge  lines  and 
motor  vehicles  acting  as  feeders  to  the  main  lines. 


PERU. 

A  NEW  REGIME. 

It  is  to  be  regretted  that  it  was  thought  necessary  to 
resort  to  unconstitutional  methods  for  the  removal 
of  ex-President  Pardo,  as  his  tenn  of  office,  in  any 
case,  was  to  expire  so  soon.  It  is  not,  perhaps,  un- 
natural in  the  circumstances,  and  it.  may  be  frankly 
admitted  that  the  incoming  President  had  many  old 
scores  to  wipe  off  the  slate.  All  the  same,  Europe 
and  North  America  are  always  ready  to  accuse  the 
South  American  Republics  of  preferring  a  revolution 
to  an  ordinai-y  change  of  Government.  Anything, 
consequently,  that  gives  an  appearance  of  justification 
for  such  an  opinion  tends  to  reflect  unfavourably 
on  any  Eepublic  which  a-dopts  sucli  methods. 

The  proposed  changes  of  President  Leguia  seem 
to  open  up  a  new  prospect  for  Peru,  superior  to  any- 
thing which  the  Republic  his  enjoyed,  not  merely 
since  the  establishment  of  the  Republic,  but  all  through 
the  Spanish  colonial  period.  Baini,  of  course,  enjoj'ed 
during  the  Spanish  Colonial  period  an  exceptional 
position  distinct  from  that  of  any  of  the  other  South 
American  States,  because,  owing  to  the  fact  that  Peru 
was  by  far  the  most  liighly  civilised  of  all  the  South 
American  States  from  the  time  of  Pizai-ro  on,  the 
principal  seat  of  government  for  the  whole  oontinenf 
during  the  Spanish  colonial  times  was  at  Lima,  and 
the  Governor  at  Lima  was  the  principal  viceroy  of 
the  King  of  Spain.  Consequently,  Peru  enjoyed  advan- 
tages which  none  of  the  other  States  enjoyed.  And 
she  was  the  seat  of  government  in  a  sense  that  none 
of  the  others  were ;  and  she  was  the  centre  of  trade 
in  a  sense  that  even  the  Isthmus  of  Panama  was  not ; 


and,  of  course,  Lima  had  all  the  advantages  of  the 
expenditure  connected  with  the  Viceregal  Court  and 
the  administration  of  a  great  empire.  As,  perhaps, 
a  not  unnatural  result,  Peru  remained  loyal  to  the 
Spanish  Crown  practically  after  the  whole  of  South 
America  had  determined  to  sever  its  allegiance  as  soon 
as  possible.  It  cannot  be  said  that  Peru  has  in  any 
sense  maintained  the  position  she  so  long  enjoyed  as 
the  leading  State  of  South  America.  It  may  be  truly 
said  that  while  Spanish  colonial  rule  destroyed  the 
greatest  civilisation  discovered  on  the  South  Americaii 
continent,  and  put  nothing  really  substantial  in  its 
plaC'3,  it  may  equally  truly  be  said  that  since  the  esta- 
blishment of  the  Eepublic  Peru  has  gone  steadily 
down  the  hill.  It  can  hardly  be  said  with  truth  that 
she  has  made  an  advance  in  any  direction.  ,  With  the 
exception  of  her  short  railway  system  in  the  hands  of 
foreigners,  and  j)ledg2d  to  a  foreign  corporation  in 
order  to  pay  for  the  extravagance  of  past  Governments 
in  Peni,  she  can  hardly  be  said  to  enjoy  the  transporta- 
tion facilities  which  existed  in  Peru  when  Pizarro 
landed.  Her  railways  sen'e  only  a  limited  part  of  the 
teiTitory,  and_  serve  the  specific  interests  for  w'hich, 
of  course,  they  were  built.  They  do  not  open  up  the 
whole  of  the  territory  in  the  sense  that  the  Inca  roads 
did,  if  we  are  to  credit  the  accounts  of  the  monkisii 
chroniclers,  from  whom  we  get  most  of  our  intelligence 
regarding  the  state  of  the  South  American  continent  in 
the  pre-colonial  period. 

It  would  be  difficult  for  any  indi\ddual  to  enjoy  a 
greater  opportunity  than  that  offered  to  President 
Leguia  on  his  assumption  of  office.  In  a  sense,  it  may 
be  said  that  Peru  is  almost  virgin  territory  for  a  really 
able  Government  to  shape  according  to  its  own  design. 
There  is  a  vast  extent  of  territory  potentially  very 
rich.  The  population,  compared  with  the  area,  is  so 
small  that  Peru  can  only  be  developed  by  means  of 
attracting  new  comers.  And  the  institutions  of  the 
counti-y  have  become  so  unsettled  that,  within  reason, 
it  would  be  possible  for  a  really  able  Government  to 
mould  them  to  a  very  appreciable  extent.  As  things 
are,  Pera  to-day  is  a  country  more  than  three  times  the 
size  of  France,  with  a  population,  roughly,  of 
4,500,000  human  beings.  Between  50%  and  60% 
of  even  this  population  are  native  Indians,  and  an 
appreciable  proportion  of  these  Indians  are  more  or 
less  barbarous  people,  dwelling  in  the  forests  of  what 
is  called  the  Montana  district,  on  the  eastern  slopes  of 
the  Andes,  stretching  down  to  the  Amazon  basin.  Peru 
to-day  consists  of  three  parts  the  Pacific  littoral,  which 
is  exceedingly  hot.  inclined  to  be  swampy  where  it  has 
not  been  drained,  but  possessing  a  very  rich  soil.  On 
this  territory  the  sugar  plantations  exist,  which  are 
one  of  the  principal  sources  of  industiy  in  the  country. 
After  copper,  sugar  comes  second  in  value  as  an 
export.  The  principal  products  of  the  country  are  at 
present  minerals — silver,  gold,  copper — and  guano, 
although  guano  has  long  since  ceased  to  be  of  the  im- 
portance which  fonnerly  was  the  case.  Her  other 
exports  are  rubber,  coffee,  cotton,  and  the  wool  of  her 
native  sheep — ^the  famous  llama  and  vicuna.  The 
fact  that  the  principal  exports  of  such  a  country  as- 
Peru,  situated  in  the  tropics,  and  enjoying  extraordi- 
nary natural  advantages,  should  be  minerals  speaks 
for  itself,  and  testifies  to  the  fact  that  there  are  inade- 
quate transportation  facilities,  that  the  Government,  at 
least  in  the  past,  has  bsen  backward  to  a-  degi'ee,  and 
that  the  industrial  resources  of  which  Peru  is  capable 
can  hardlv  l>e  said  to  have  been  developed  in  any  real 
sense  of  the  term.  Peru,  as  she  is  at  present,  is  wait- 
ing to  be  properly  exploited.  And  she  will  give  a  very 
handsome  return  to  those  who  are  capable  of  exploiting 
her  potential  resources  to  their  real  extent,  or  even  to 
a  portion  of  their  real  extent. 

■  There  seems  reason  to  hope  that  the  new  Presi- 
dent will  give  encouragement  to  any  feasible  schemes 
for  the  purpose  of  developing  the  resources  of  Peni. 
He  is,"  of  course,  not  new  to  the  Presidential  chair  afc 
Lima,   having  been    President  from     1908    to    1912; 
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The   Governiiient   which    overturned   liiiu   tlireatened 
liis   hfe,   and  the  coolness  with  which   he   faced  his 
would-be  murderers  impressed    everybody  who    wit- 
nessed the  occurrence,  and  made,  in  addition,  a  pro- 
found impression  throughout  Peru,  as  well  as  amongst 
the  foreign  community  interested,  in  Peru  in    parti- 
cular   and    South    America    in    general.        Personal 
courage,  fortunately,  is  as  common  in  South  America 
as  it  is  in  other  parts  of  the  world,  and  to  say  that 
the  new  President  is  a  brave  man  does-not  necessarily 
lielp  Peruvian  affairs.     The  courage  of  one's  opinions 
is  a  great  advantage  where  those  opinions  are  directed 
♦  Ly   intelligent   appreciation   of   the   actual   conditions 
which  exist.     But  where  that  is  not  the  case  courage 
may  often  degenerate  into  mere  obstinacy.     President 
Leguia,    however,   is  regard^   as  a  man  of  marked 
intelligence,  and  he  has  had,  in  addition,  great  advan- 
tages of  education   and   travel,   which    should  enable 
him  to  appreciate  the  relative  positions  of  the  different 
States  of  the  world,  as  W'ell  as  the  backward  state  of 
his  own  country.     He  should  \>e  in  a  position  to  realise 
what  should  be  done  for  the  improvement   of  Peru. 
For  her  political   and  economic    institutions  are     so 
hackwaixl  that  it  is  easy  in  such  a  counti-y  to  make 
improvements  without  doing  anything  very  startling. 
President  Leguia    was    originally    educated    in    this 
country,   and,   returning   to  his  own  country    aft-er  a 
law  course,  he   rapidly  distinguished   himself  in  poli- 
tics,  and  became,    as  said  above,   at   a  comparatively 
early  age  President  of  the  Republic  in  190S.     A  revolu- 
tion in  which  his  life  was  threatened-deposed  him  in 
1912,  very  much  as  the  late  President  was  recently 
deposetl.     During  his  period  of  exile  Dr.  Leguia  has 
been,  for  tlie  most  part,  resident  in  this  country.     He 
is  well  acquainted  with  prominent  people  amongst  our- 
selves and  with  our  institutions,  is  in  sympathy  with 
Biitish  methods,  and  it  is   hoped   that  he  will   adopt 
Western  European  methods  in  Peru,  so  far  as  they  can 
be  readily  adapted  to  the  circumstances  in  which  the 
Republic  exists  at  present.     Naturally  the  new  Presi- 
dent is  a  Peruvian  first  and  an  admirer  of  Euroj^ean 
methods  afterwards.     But  it  is   all  to  the  gpod  that 
he  fully  realises  that  if  Peru,  with  her  great  extent  of 
territoi-y   and  great  potential   wealth,   is  to  take  the 
position  to  which  she  is  entitled  on  the  South  Ameri- 
can   continent     she    certainly    wants    very    material 
changes,   both  political  and  economic,  before  such  a 
pros|i€ct  can  be  realised. 

Of  course,  it  is  very  easy  to  point  out  what  should 
be  done,  and  no  doubt  the  new  President  is  well  aware 
of  the  facts.  But  he  is  equally  well  aware  that  the 
resources  of  Peru,  as  she  exists  at  present,  are  exceed- 
ingly limited,  and  that  her  position  is  an  exceedingly 
difficult  one.  That  is,  of  course,  perfectly  true.  But 
men  like  President  Leguia  are  called  to  gi'eat  posi- 
tions for  the  purpose  of  accomplishing  difficult  tasks. 
If  it  were  perfectly  easy  to  make  Peru  one  of  the 
great  States  of  South  America,  there  would  be  the 
less  merit  in  the  achievement.  As  things  are,  it  has 
to  I)e  remembered  that  more  than  half  the  population 
on  which  he  has  to  rely  are  native  Indians,  and  that  a 
large  proportion  of  these  are  exceedingly  barbarous, 
particularly  those  dwelling  on  the  eastern  slopes  of 
the  Andes.  Consequently,  it  may  truly  be  said  that 
Peru  needs,  and  needs  badly,  three  things — immigra- 
tion, improved  transportation  facihties,  and  irrigation. 
There  are  evidences  all  over  Peru  that  in  the  pre- 
Spanish  period  the  ancient  peoples  iirigated  the 
country  to  a  very  great  extent.  Irrigation  is,  of 
course,  practised  now,  otherwise  the  sugar  estates 
would  hardly  be  practicable.  But  it  is  practised  upon 
a  very  limited  scale  compared  with  what  was  the  case 
in  the  old  native  empire.  Apparently,  a  ver\'  appre- 
ciable population  lived  on  the  coast  lands.  It  was, 
however,  about  where  Tumbez  is  now  that  Pizarro,  on 
his  first  voyage,  when  he  was  reconnoitring  the  coast, 
encountered  on  a  raft  one  of  the  nobles  of  the  Inca's 
Court,  and  at  that  time,  according  to  the  contemporary- 
account  we  have,   there  were    important  towns  and 


villages  along  tlie  coast.  And  apareiuly  tlie  whole 
shore,  or  the  gi-eater  part  of  it,  at  any  rate,  now  so 
arid,  and  which  grows  nothing,  was  in  those  days 
irrigated.  So,  of  course,  as  anyone  will  see  who 
examines  the  country,  were  the  high  lands  above 
the  plains  where  Cuzco  now  stands. 

One  of  the  great  difficulties  of  Peru  is  that  its  rail- 
w-ays  of  nearly  1,800  miles  are  not  merely  foreign- 
owned,  which  is  natural  in  a  countiy  whose  resources 
are  undeveloped,  and  which  sliould  be  occupying 
itself  in  the  development  of  its  natural  products,  which 
Pern  is  doing  but  to  a  very-  moderate  extent,  but 
are  pledged  as  security  for  debt  to  a  foreign  Corpora- 
tion. President  Leguia  will,  we  think,  be  well 
advised  to  work  in  gi-eater  harmony  than  Peruvian 
Governments  have  been  accustomed  to  do  in  the  past 
with  the  'Peruvian  Corporation.  The  Corporation 
came  into  existence  through  the  extravagance  of  pre- 
vious Peruvian  Governments.  It  is  w-orking  the  "rail- 
ways for  the  purpose  of  being  able  to  pay  the  accrued 
interest  on  the  dpl)t.  The  Peruvian  Corporation  ia 
anxious  to  act  fairly  by  Peru  in  its  difficult  position 
as  agent  for  the  bcyidholders.  The  railways  are  in 
the  hands  of  the  Corporation,  and  it  seems  desirable 
that  the  Peruvian  Government  should  endeavour  to 
encourage  the  Corporation  to  develop  tne  immense 
resouces  of  Peru  until  .the  Goverinnent  itself  gets 
into  such  a  position  as  to  be  able  to  free  itself  ulti- 
mately from  the  control  of  the  Corporation.  No.  one 
recognises  better  than  the  Peruvian  Corporation  that 
if  is  not  a  good  thing  for  any  country  to  have  its 
transportation  facilities  under  foreign  control,  anfl  as 
the  Peruvian  Government  manifestly  is  not  in  a  posi- 
tion to  buy  out  the  interests  of  the  Corporation,  it 
seems  advisable  that  it  should  do  what  in  it  lies  to 
develop  the  latent  resources  of  the  Eepublif,  with  the 
uhimate  object  of  getting  control  of  its  own  trans- 
portation facilities,  which  should  not  be  an  exceed- 
ingly difficult  proposition'. 


HARD  PARA. 

STRANGLING    AN    INDUSTRY. 

Un'less  some  very  serious  effort  is  made  either  by 
those  interested  in  the  wild  rubber  industiy  of  the 
north-west  of  Brazil,  or  the  'Government  takes  the 
question  in  hand,  the  rubber  industry^  which  still  forrns 
one  of  the  two  most  imiwrtant  articles  of  export,  m 
Brazil  \\\\\  be  driven  out  of  existence  simply  because 
the  cost  of  obtaining  the  article  is  utterly  extravagant. 
The  Brazilian  Government  and  Brazilian  traders  are 
making  laudable  efforts  to  develop  various  industries  in 
different  part-s  of  Brazil.  Particularly  noticeable  is  the 
meat  trade  of  Sao  Paulo,  Rio  Grande  do  Sul,  and  Santa 
Catharina.  Nevertheless,  tlio  wild  rubber  industry  of 
the  \mazon  Valley  remains  one  of  the  great  industries 
of  the  Republic.  For  years  past  now  Brazil  has  de- 
pended upon  two  great  commodities— raw  nibter  and 
coffee.  When  there  was  a  goo<]  demand  for  these 
two  articles  Brazil  was  prosperous,  and  when  the 
demand  for  coffee  and  raw  rubber  fell  off  in  the 
international  markets  Brazil  suffered  a  penod  of  more 
or  less  severe  depression.  Until  the  beginnmg  of  the 
present  century,  the  Brazilian  tra<le  in  raw  rubber 
appeared  to  hold  an  almost  unassailable  position. 
Practicallv,  no  rubber  was  grown  anj-where  else. 
And  there  was  an  organised  system,  exi^ensive 
and  tedious  as  it  was,  and  still  is,  for  the  collection  of 
rubber  mainly  financed  from  New  York.  The  system 
was  extravagant  to  a  degi-ee,  and  but  for  the  fact  that 
no  known  substitute  for  rubber  existed  then,  or  exists 
now,  the  rublx?r  industry-  of  the  Amazon  Valley  would 
have  been  as  impossible  toexploit  as  the  timber  industry 
in  those  regions  has  proved  to  be.  From  the  Guianas 
down  to  the  SOth  parallel  there  is  some  of  the  finest 
timber  in  the  world,  both  in  Brazil  and  in  adjacent  coun- 
tries. This  timber  is  suitable  for  nearly  evei-y  purpose  for 
wliich  the  harder  woods  are  in  demand  and  is  particu- 
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larly  valuable  for  the  construction  of  high-class  furni- 
ture. But  although  efforts  have  been  made  by  various 
furniture  makers,  both  in  this  country  and  elsewhere, 
to  obtain  the  hard  woods  from  various  parts  of  South 
America,  the  cost  has  been  so  great  that  it  has  be«n 
found  cheaper  to  obtain  the  timber  from  some  other 
part  of  the  world,  where  the  additional  cost  of  carnage 
and  the  time  spent  in  obtaining  the  timber  bears  some 
sort  of  reasonable  proportion  to  the  value  of  the  wood. 
These  timber  lands  are,  many  of  them,  in  the  hands  of 
the  Government,  and  the  cost  of  obtaining  the  right  to 
collect  the  wood  is  either  nothing  at  all,  or  else  quite  a 
small  amount.  "When  it  becomes  necessary  to  organise 
a  gi'eat  expedition  from  some  port,  perhaps  1,000  miles 
from  the  place  where  it  is  desired  to  obtain  the  timber, 
the  cost  of  sending  the  men  up  rivers  containing  steep 
rapids,  provisioning  them  for,  say,  three  months, 
maintaining  them  the  whole  time  on  the  plateau  col- 
lecting the  timber,  and,  finally,  bringing  the  product 
doTivn  to  the  port  of  shipment  is  exceptionally  heavy. 
We  told  a  story  in  reference  to  this  matter  on  two 
different  occasions  in  connection  with  a  timber  con- 
tract obtained  by  some  merchants  in  British  Guiana, 
but  the  cost  was  so  enormous  that  the  contract  was 
never  renewed. 

Practically  the  same  difficulty  occurs  with  rubber. 
The  Brazilian  forests  in  the  region  of  the  Tapajoz 
River  contain  something  like  three  million  trees  produc- 
ing what  is  called  Hard  Black  Eubber,  which  is  said 
to  be  the  finest  mbber  j5ro:luct  known  to  the  mai'kets 
of  the  world.  Some  of  these  trees  are  accessible  and 
are  tapped,  but  sotae  of  them  are  so  difficult  to  get  at, 
and  the  time  taken  is  so  long,  that  it  is  found  impracti- 
cable to  use  them  for  purposes  of  collecting  rubber,  as 
the  cost  by  the  time  the  rubber  aiTived  at  iPara  would 
be  such  that  it  would  be  very  difficult  to  fiiid  a  mer- 
chant willing  to  hancUe  the  i-ubtier.  Speaking  gene- 
rally, to  obtain  the  right  to  gather  the  rubber  is  a 
mere  trilhng  cost.  As  far  as  we  a-Ve  aWaw,  there  are  no 
places  where  nrbber  gathering  is  now  absolutely  free; 
but  the  charge  for  it  is  so  slight  that  it  does  not  materi- 
ally affect  the  cost  of  collection.  Something  consider- 
ably over  95%  of  the  whole  cost  is  due  to  the  necessity 
of  organising  great  expeditions,  sometimes  of  actually 
making  tracks  through  the  forests,  of  provisioning  the 
party  from  the  time  of  leaving  Mandos  until  they 
return  with  the  rubber  at  the  end  of  the  collecting 
season.  Sucli  a  system,  as  we  have  already  said,  could 
only  last  while  Brazilian  rubber  enjoyed  a  practical, 
if  not  an  absolute,  monopoly.  It  may  truly  be  said 
that  20  yeai-s  ago  Brazil  enjoyed  both.  It"  was  not 
possible  to  obtain  rubber  to  anything  like  the  extent 
which  the  demands  of  the  world's  market's  required, 
from  anywhere  else.  The  development  of  the  motor 
industry  in  the  dawning  years  of  the  century,  of 
course,  stimulated  the  demand  for  rubber  to  an  ex- 
traordinary extent.  While  the  demand  for  rubber  w^as 
confined  to  the  ordinary  domestic  purposes  for  which 
it  is  used,  and  to  the  comparatively  few  industrial 
uses  to  which  it  had  been  put  up  to,  say,  the  outbreak 
of  the  South  African  War,  the  demand  itself  was  small, 
and  as  consumers  only  required  to  renew  their  supplies 
at  intervals,  a  comparatively  high  cost  of  production 
mattered  only  to  a  small  extent.  Undoubtedly,  it  kept 
up  the  growth  and  use  of  rubber,  but  since  there  was 
no  convenient  substitute  for  this  gum,  the  price  was 
■accepted  by  the  markets  of  the  world  with  compara- 
tive inchfference.  When,  however,  experience  showed 
that  the.  motoi-  tyre,  and  paiticularly  the  pneumatic 
tyre,  was  a  practical  invention,  and  could  be 
adapted  to  the  development  of  the  internal  combustion 
engine  for  the  purpose  oif  £rst  driving  light  pleasure 
cars,  and  after,  as  experience  has  shown,  for  what  we 
call  motor-lorries,  the  demand  for  rubber  became  con- 
stant _  and  insistent,  and  the  market  required 
that  it  must  have  a  rubber  on  the  supply  of  which  it 
could  count,  and  that  rubber  must  be  grown 
upon  economic  conditions  which  would  enable 
it  to  be  distributed  to  the  markets  of  the  world  without 


unreasonable  delay,  and  at  a  cost  which  would  not  be  a 
burden  upon  any  industi-y  which  adopted  the  use  of 
rubber  upon  an  unmense  scale.  As  a  result  of  the  growth 
of  the  motor  industry,  the  consumption  of  rubber  in- 
creased from  about  15,000  tons  to  30,000  tons,  and 
practically  it  has  remained  at  this  figure  ever  since. 
Even  duiing  the  great  and  insistent  demand  for  rubber, 
in  connection  with  the  recent  War,  Brazil  never  suc- 
ceeded in  contributing  40,000  tons  in  any  one  year  to 
the  world's  total  consumption.  That  it  to  say,  she  did 
not  supply,  and  she  does  not  supply,  one-third  of  the 
world's  total  consumption.  Even  before  the  War 
Para  rubber,  which  had  enjoyed  a  practical  monopoly, 
gradually  fell  until  it  only  supplied  two-thirds  of  the 
world's  need  for  mbber.  Some  time  before  the  War 
the  raw  rubber  and  the  plantation  industry  were  run- 
ning, neck  and  neck,  and  while  the  industry  of  the 
Amazon  did  not  seem"  as  though  it  could  increase  its 
production  much  alxive  30,CX)0  tons  a  year,  it  soon 
became  evident  that  the  planters  in  the  Far  East  could, 
and  would,  and  did  increase  their  production  to  i-S' 
and  even  to  50  thousand  tons  long  before  the 
outbreak  of  the  recent  W^ar.  Now  the  position  is 
completely  re\-ersed.  Practically  two-thirds  of  the 
whole  world's  consumption  of  rubber  comes  from  the 
plantations  of  the  Far  East  and  the  position  of  the 
native  industry,  from  which  the  whole  thing  originated 
on  the  banks  of  the  Amazon,  is  becoming  more  and 
more  grave. 

Two  methods  remain  to  be  considered.  If  it  were 
properly  organised  and  carried  out  imder  adequate 
supervision,  the  rubber-gathering  industry  is  not  really,, 
in  sp'ite  of  many  alarming  reports  which  have  been  circu- 
lating in  Europe,  an  industry  which  makes  any  severe 
demand  upon  the  physical  endurance  of  the  gatherers. 
As  a  matter  of  fact,  if  it  were  properly  organised,  it 
would  be  quite  possible  for  comparatively  delicate 
people  to  engage  in  the  industrj'.  Driving  people  about 
in  trackless  foi'ests,  as  is  alleged  to  have  l^een  done 
in  the  past,  gives  the  rubber-collecting  industry  a  bad 
reputation.  But  there  is  no  reason,  from  the  purely 
economic  side,  why  the  industiy  should  not  be  carried 
on  under  as  humane  conditions  as  'are  practised  in 
other  industries  in  different  parts  of  the  world.  The 
Brazilian  Government  has  for  long  had  two  solutions 
of  the  problem  under  consideration.  The  one  is  to 
establish  colonies  from,  the  dry  regions  of  the  north- 
east of  Brazil,  and  it  is,  as  a  matter  of  fact,  from  this 
region  that  a  very  large  part  of  the  rubber  gatherers 
do,  in  fact,  come  each  season,  very  much  as 
labourers  migrate  from  Ireland  to  England  during  the 
harvest  season  in  this  country.  Now  the  region  whei'e 
the  rubber  is  gathered,  diSeirent  fix>m  the  arid  lands 
from  which  these  labourers  come,  is  a.n  exceedingly 
fertile  one,  and  if  ciolonies  were  properly  encouraged 
there  is  no  reasonable  doubt  that  farming  on  a 
modest  scale  and  laibber  gathering  during  the  season 
could  be  combined,  and  it  is,  as  we  have  explained, 
an  occupation  in  which  practically  the  whole  family 
could  engage.  There  is  absolutely  no  reason  for  any- 
thing in  the  nature  of  cruelty  or  hardship  in  connection 
with  rubber  gathering,  except  the  haixlship  incidental 
to  all  physical  labour  begun  in  the  earl]'  moniing  Snd 
carried  out  through  the  greater  part  of  the  day.  Tt.is 
solution  would  involve  the  opening  up  of  the  .A.mazon 
region  vei-y  much  as  the  Atlantic  States  have  been 
opened  up.  Probably  it  is  the  best  solution,  as  itVould 
form  a  nucleus  and  some  industrial  basis  oh  which 
a  great  railway  system  could  base  its  calculations  for 
earning  a  traffic  for  the  line.  The  otheT  s6luti6ti 
offered  is  to  open  up  the  country  at  oncfe  by  mealiS  ?jf 
roads  and  railways.  This  Solution  would,  of  Cotirse, 
solve  the  difficulty,  and  it  would  enable  settlei^S  to  take 
up  allotments  and  engage  in  rubber  gathering,  while 
of  course,  it  vrould  enable  an  immense  number  of 
lalx)urers,  who  woidd  be  able  to  rely  upon  local  farmers 
for  supplies,  to  migi-ate  to  the  district  during  the 
rubber  season.  It  would,  moreover,  entirely  do 
away  with  the  necessity  for  taking  up  supplies  from 
Mandos  as  at  present. 
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TRADE  CREDITS. 

The  Government  are  prepared  from  Tuesday  next, 
September  9,  through  their  Export  Credits  Depart- 
.ment  at  10  Basinghall  Street,  E.G. 2.,  to  consider  apph- 
cations  for  advances  up  to  80%  of  the  cost  of  goods, 
phis  freight  and  insurance,  for  goods  sold  to  Finhind, 
the  Bakic  Provinces,  Poland,  Czecho-Slovakia,  Jugo- 
slavia, and  the  areas  in  Russia  to  which  the  scheme  for 
insurance  against  abnormal  commercial  risks  applies. 
The  conditions  under  which  the  credits  will  Ix;  made 
to  tradeis  can  be  ascertained  by  application  to  the 
address  we  have  given.  We  welcome  the  proposal  of 
the  Department  to  assist  in  the  recovery  of  trade  with 
the  devastated  areas  of  Europe.  It  is  evident  that 
these  countries,  in  common,  indeed,  with  om-selves, 
and  practically  all  other  European  countries,  arc  under 
the  necessity  of  obtaining  various  articles  before  it  is 
possible  for  them  to  reconstruct  their  industries  and 
once  more  start  in  business  upon  such  economic  lines 
.as  will  give  them  a  reasonable  chance  of  reconstructing 
•sucJi  a  system  as  will  enable  their  people  at  least  to  live 
an  some  moderate  degree  of  comfort. 

Such  a  scheme  in  pre-War  days  would  have  been 
unreasonable,  because,  provided  sound  economic  assets 
were  availal>le,  and  were  offered,  the  large  investing 
community  in  Western  Eurojie  was  always  anxious  to 
promote  business  ujwn  what  it  saw  to  be  reasonably 
]nK)fitable  lines.  As  things  are  at  present,  over  a  large 
part  of  Central  and  Eastern  Europe  there  are  no  assets 
available  which  it  is  possible  for  either  a  trader  or  a 
promoter  to  offer  which  would  enable  him  to  obtain 
■sueli  commodities,  raw  materials,  or  plant  as 
would  induce,  or,  indeed,  would  enable  any  banker 
or  other  financier  to  make  such  advances  as 
would  make  it  possible  to  obtain  Avhatever  com- 
modities wei'e  required.  Even  this  country,  although 
•with  the  exception  of  the  United  States,  possibly 
we  have  come  out  of  this  AVar  better  off  than  any  of 
the  active  belligerents,  owes  to  the  United  States  some 
tl, 21)0,000,000  sterling,  which  it  is  able  to  pay,  neither 
by  services  rendered,  by  exporting  conunoditics,  nor  by 
sending  gold.  As  a  result,  our  Treasury  notes — it  is 
commonly  said,  the  £1  sterling,  but  that,  of  course, 
is  nonsense — are  at  a  depreciation  of  about  15%.  The 
United  States  well  knows  that  we  have  ample  assets 
which  in  time,  and  with  care,  will  be  realisable,  and  we 
shall  in  due  course  be  able  to  export  large  quantities  of 
commodities ;  save  out  of  our  annual  income  by  living 
more  prudently  than  we  have  done  in  the  recent  past, 
and  ai"e,  for  that  matter,  doing  at  present ;  an^,  finally, 
create  new  wealth  from  the  development  of  different 
p.^rts  of  our  own  vast  Empire.  Countries  like  Poland, 
the  Baltic  Provinces,  and  the  now  Slav  States,  which 
have  l)eeu  created,  require  almost  everything  to  enable 
them  to  pay  their  way,  and,  as  we  have  said,  they  have 
not  the  realised  assets  to  offer  which  would  enable  them 
to  obtain  credit  in  the  usual  way  from  bankers,  or  even 
from  financiers  who  can  afford  to  lock  up  their  money 
in  a  way  that  is  impossible  for  the  ordinary  banker. 
In  order  to  raise  food  and  exportable  commodities  they 
will  require  to  obtain  plant  and  raw  materials ;  and  it 
will  be  at  least  several  months  and,  perhaps,  a  3'ear,  or 
even  two  yeai-s,  before  they  will  be  in  a  position  to  re- 
pay the  advances  made  under  the  auspices  of  our 
Government.  Provided  always  that  care  is  taken  to 
ascertain  the  character  of  the  applicants,  and  also  the 
nature  of  the  businesses  in  which  they  engage,  there 
seems  no  reason  to  doubt  that,  given  a  reasonable  time, 

■  business  should  prove  quite  sound  for  this  countrj' 
and  there  should  be  no  serious  loss. 


"  Mathieson's  Stock  Tables  at  350  Different  Prices 
from  gO^jij  to  100  per  cent."  Price  10s.  net. 
(London:  Frederic  C.  Mathieson  and  Sons,  16 
Copthall  Avenue.  E.G.  2.)  A  handy  little  work  of  ex- 
ceptional use  for  stockbrokers,  jobbers,  bankers,  &c., 
made  for  the  pocket. 


CI^   C^^....r^..    T     -^ wriici,:-"  I  amao  old  smoker 

oir  oiciney  l<ow^°',>°"s''^%'«^"'<'''„t<^^"«^. 

.^       ———'    '  •     which    I   prefer    to  all    oihcr 

*     Turkish  cigarettes.  I  like  your  Americans  very  much  indeed. 

^«  ^     Some    Transatlantic    cigarettes    do    not    seem    likely    to 

mH^        strengthen  the  Antjio-American  Entente;  jouis  shogld  dosq." 

^fv'jil        _  Major   Haldaoe   Macfall  writes :—"  What    the    Rolls- 
iii.N>3~^        Roycc  is  to  the  tuotorisi.  the  '  De  Roszke  '  Cigarettes  are  to 
the  smoker." 

Geortfc  Graves.  Esq..  writes :— "  As  a  verv  ardent  aad 
persistent  smoker  of  •  n„  Kesike  "  Cigarette? ,  liiay  I  add  iny 
quota  in  praise  of  their  excellence." 

THESE  letters  indicate  the  high  esteem  in  which 
' '  De  Reszke  "  CiRarcttes  are  held  by  those  who 
know  good  cigarettes.     If  you,  too,  appreciate 
quality,   you  will  like  them  also. 

Dc  Reszke 

,5^'«3' CIGARETTES 

Sold  at  all  Tobaccmiili,  Starts,  and  ililttary  C^ntims. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incarponted  by  the  Speclil  Charter  or  the  Imperiil  Jipanest 
Goternment,  IS99. 

Head  Office  .     TAIPEH.  FORMOSA, 

Bra.nches  :— Amoy,  Bangkok,  liatavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe.  Moji,  New  York,  Osaka,  Seraarang.  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
•and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET,  EC. 


Jfinanxial  '^oks. 


According  to  a  table  prepared  by  the  British  Bank 
of  Soutli  America,  Liniited,  the  exports  from  Brazil 
during  the  first  four  months  of  1919  amounted  to 
practically  il  millions  sterling.  This  is  more  Ihan 
double  the  value  of  her  exports  in  the  same  period 
of  1918  and  1917.  The  big  figure  is  naturally  coffee, 
which  accounts  for  25  millions  sterling.  Next  comes 
rubber,  which  is  only  about  a  quarter  of  what  it  oughti 
to  be  at  two  and  a  quarter  millions.  Next  to  this 
comes  cocoa,  at  £1,600,00(1,  then  hides  at  £1,476,000, 
tobacco  at  just  under  a  million,  and  lard  at  £870,000. 
Manganese  ore  fell  to  half  a  million  for  the  four 
months,  which  is  at  the  rate,  it  will  be  seen,  of  a 
million  and  a-half  per  annum.  Chilled  meat  has 
fallen  to  well  under  a  million,  but  we  are  glad  to  see 
that  the  large  stores  of  preserved  meat  existing  in 
Brazil,  to  which  we  called  attention  some  weeks  back, 
are  now  being  shipped  abroad.  For  the  first  four 
months  of  the  current  year  they  amounted  to  £851,000 
worth,  compared  v.Ith  only  £406,000  worth  in  the 
corresponding  period  of  last  year  and  £12,000  in  1917. 
The  demand  for  carnauba  wax  is  rather  better  than 
it  was  in  the  War  years,  being  considerably  more  than 
double  the  amount  exported  in  1917.  Skins  are  once 
more  being  exported  to  a  considerable  amount,  the 
Gxpoiii  for  the  first  four  months  of  the  current  year 
being  of  the  value  of  £624.000. 


The  British  Bank  of  South  America,  Limited, 
analyses  the  percentages  of  the  total  value  of  the 
various  exports.  Coffee  comes  first  with  61%  ;  rubher, 
which,  as  we  have  said,  is  only  about  a  quarter  of 
whati  it  ought  to  be,  is  5.6%;  cocoa,  4%;  sugar,. 
1.6%;  hides,  -3.6%;  chilled  meat,  2.4%;  beans,  1.1%; 
matte,  1.7%;  manganese,  1.3%;  the  balance  being 
mad'e  up  of  various  other  articles.  For  the  year  to 
.June  11  the  shipments  of  frozen  meat  from  Rio  d© 
Janeiro  and  Santos  amounted  to  a  little  over  15,000 
metric  tons,  valued  at  £940,000,  as  compared  with 
28,500  metric  tons,  valued  in  the  corresponding  period 
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of  last  year  at  £1,658,400.  The  conditions  with  regard 
to  manganese  ore  are  distinctly  peculiar.  Only  one 
small  shipment  was  made  in  the  month  of  May.  It 
will  be  remembered  that  during  the  War  Brazil  was 
one  of  the  principal  sources  from  which  we  obtained 
this  valuable  mineral  for  the  purpose  of  hardening 
steel.  It  appears  that  since  the  Armistice  there  has 
been  an  increase  in  the  stocks  awaiting  shipment  in 
Eio  of  160,000  tons.  It  is  evident  that  since  the 
demand  for  the  munition  factories  bere  and  elsewhere 
has  ceased  the  trade  requirements  of  the  world  have 
not  yet  been  adjusted  to  peace  conditions. 

At  a  meeting  of  the  Association  of  British  Cham- 
bers of  Commerce  on  July  30  last  the  Secretary  re- 
ported the  receipt  of  a  communication  from  the  Foreign 
Office  intimating  that  a  Special  Mission  from  Chili, 
composed  of  four  persons,  and  presided  over  by  Senor 
Ismael  Tocornal,  would  visit  this  country  in  the  month 
of  September.  A  similar  communication  was  received 
from  the  Department  of  Overseas  Trade,  stating  that 
it  is  proposed  tD  make  arrangements  for  a  delegation 
of  Italian  business  men  to  visit  the  United  Kingdom 
in  the  autumn.  It  will  be  remembered  that  early  in 
jthe  year  a  similar  delegation  was  expected,  but  that 
for  various  reasons  the  visit  was  for  the  time  being 
postponed.  The  Bourse  Suisse  du  Commerce  notified 
the  Association  that  a  Mission  composed  of  about  90 
Swiss  gentlemen  interested  in  trade  and  commerce 
would  visit  England  in  October. 


The  International  Institute  of  Agriculture  reports 
that  the  Bulletin  of  Agricultural  and  Commercial 
Statistics  for  the  month  of  August,  as  well  as  for 
July,  has  not  been  published,  on  account  of  the  strike 
of  printers  tvhich  began  in  Eome  over  a  month  ago. 
It  is  hoped  to  resume  publication  of  the  Bulletin  at 
the  end  of  the  strike.  Meanwhile  a  short  rc.s !(»?(' has 
been  prepared  of  the  sl:ate  of  the  crops  in  the  Northern 
Hemisphere  at  the  end  of  the  month  of  x^ugust.  The 
total  estimated  yield  of  wheat  is  given  at  488.3  million 
quintals,  the  United  States  being  responsible  for 
2-55.8  millions,  British  India  for  75.3  millions,  Canada 
for  67.6  millions,  Italy  for  42  millions,  Spain  for  37.7 
millions,  Japan  for  8.1  millions,  and  Tunis  for  1.8 
millions.  The  percentage  of  the  countries  named  com- 
pared with  1918  is  97.3,  but  compared  with  the 
average  for  the  five-year  period  from  1913  to  1917  it 
is  102.2.  It  will  be  noticed,  however,  that  the  average 
includes  the  whole  of  the  War  years. 

Tlie  returns  of  shipping  and  tonnage  of  the  Suez 
Canal  for  1918  show  that  Biitish  shipping  continues 
to  be  by  far  the  largest  user  of  the  Canal.  Out  of 
a  total  tonnage  of  12J  million  tons  using  the  Canal 
during  1918  nearly  10  millions  was  British.  Out 
of  a  total  of  2,522  vessels  passing  through  the  Canal 
1,862  were  British.  The  percentage  of  British  vessels 
passing  through  the  Canal  was  73.8,  the  percentage 
of  the  gross  tonnage  of  vessels  passing  through  the 
Canal  flying  the  British  flag  was  79.2,  and  the  per- 
centage of  net  tonnage  was  79.5.  The  only  other  im- 
portant users  of  the  Canal  were  our  Allied  friends — 
the  Italians,  the  Japanese,  and  the  French,  in  the 
order  given.  During  1918  528  British  merchant 
vessels,  of  a  net  tonnage  of  2J  millions,  passed  through 
the  Canal;  50  mail  steamers,  of  a  net  tonnage  of 
236,580,  also  passed  .through  the  Canal;  200  British 
warships  and  transports,  with  a  net  tonnage  of 
529,254;  999  Government-chartered  vessels,  of  a  net 
tonnage  of  3,717,727,  also  passed  through  the  Canal; 
while  85  passed  through  in  ballast,  of  a  net  tonnage 
of  371,294;  and  altogether  1,862  British  vessels,  of 
a,  net  tonnage  of  7,356,371,  passed  through  the  Canal 
during  the  period  covered. 

It  is  of  interest  to  nofe  the  mean  duration  of  the 
passage  of  the  Canal  during  1918.  Altogether  2,380 
vessels  passed  through  the  Canal  travelling  night  and 
day,    and    142    vessels    passed    through    the    Canal 


travelling  only  during  daylight.  As  we  have  said, 
2,522  vessels  passed  through  the  Canal  altogether. 
Now,  of  the  vessels  travelling  night  and  day,  in. 
January  it  took  22i  hours;  in  Februarj',  19^  hom's; 
in  March,  26J ;  in  April,  28i;  in  May,  23J ;  in  June, 
22i  ;  in  July,  22^ ;  in  August,  19  ;  in  September,  23i  ; 
in  October,  21-J;  in  November,  16J;  and  in  December^ 
only  15J  hours.  Vessels  which  only  travelled  dui-ing 
daylight  took  46|-  hours  passing  through  the  Canal. 
But,  says  the  statement,  the  average,  after  deduction 
of  delays  caused  by  naval  or  military  requirements,  was: 
15  hours  53  minutes,  say  16  hours.  Now  this  com- 
pares with  about  12  hours  for  passing  through  the 
Panama  Canal;  that  is,  making  allowance  foT  inter- 
ruptions due  to  fuelling,  or  waiting  for  supplies  ati 
Cristobal  or  at  Ancon.  It  will  be  remembered  that! 
the  Suez  Canal  is  double  the  length  of  the  Panama 
Canal;  but,  on  the  other  hand,  it  is  a  sea-level  canal, 
cut  right  through  a  sandy  desert,  whereas  the  Panama 
Canal  rises  by  means  of  locks  about  150  feet  above  sea- 
level,  the  bottom  of  the  great  Lake  at  Ancon  heights 
being  considerably  more  than  40  feet  above  sea-level. 


During  1918  the  Suez  Canal  Company  received 
83J  million  francs  for  the  transit  of  vessels.  '  01 
course,  it  has  to  be  remembered  that  nearly  the  whole 
of  1918  was  a  period  of  war.  Even  the  two  months 
after  the  signing  of  the  Armistice  was  a  period  very 
seriously  affected  by  war  conditions,  and  although  we 
are  now  approaching  a  whole  year  since'  the  end  of 
the  War,  as  the  reader  is  well  aware,  peace  condi- 
tions have  not  been  anything  like  restored,  nor  is  there 
any  early  prospect  that  they  will  be  restored  for 
some  considerable  time  to  come.  Consequently,  the 
earnings  of  the  Suez  Canal  in  1918  from  transit 
traffic  need  not  l>e  regarded  as  indicating  what  the 
Canal  is  capable  of  earning  in  times  of  active  world- 
wide trade.  Nevertheless,  the  fact  remains,  as  we 
pointed  out  on  a  recent  occasion,  that  the  earnings  of 
the  Suez  Canal  are  necessarily  transit  earmngs,  and, 
while  things  remain  as  they  are  at  present, 
can  never  be  anything  but  transit  earnings.  It 
may  be  possible  at  some  future  time  to  irrigate 
the  Suez  Canal  Zone.  But,  as  things  are, 
those  who  know  the  Suez  Canal  are  aware  that  it 
passes  through  a  -s-eritable  deseit,  and  has  never, 
since  it  was  opened  in  1809,  been  able  to  earn  any- 
thing except  transit  dues. 


The  conditions  prevailing  at  Panama  are  totally 
different.  It  has  one  of  the  heaviest  rainfalls  known 
to  the  world.  The  soil  is  naturally  fertile,  and  the 
country  is  capable  of  producing  most  of  the  troj)ical 
products  of  the  earth  and  a  great  many  of  the  pro- 
ducts known  to  the  temi^erate  regions.  The  Canal 
Zone  itself,  as  we  have  pointed  out  before,  is  only 
about  two-thirds  the  size  of  Greater  London,  and  in 
all  probability  it  wuU  come  more  and  more  to  be  some- 
thing in  the  nature  of  an  urban  locality — that  is  to- 
say,  with  agencies  of  different  trading  and  shipjsing 
interests  both  in  Europe  and  in  North  America.  It 
cannot  be  expectetl  that  the  Canal  Zone,  taken  by 
itself,  will  ever  be  capable  of  actual  production 
to  any  appreciable  extent.  Provided,  however, 
that  measures  are  taken  which  have  brought  about 
the  healthy  conditions  prevalent  within  the  jurisdic- 
tion of  the  Canal  itself,  there  is  no  reason  why  the 
Ecpublic  of  Panama  should  not  take  advantage  of  its 
proximity  to  the  Canal,  the  opportunities  which  will 
be  afforded  for  supplying  the  local  needs  of  the  in- 
habitants within  the  Zone,  and  also  of  providing  large 
quantities  of  produce  for  export,  for  which  the  proxi- 
mity of  the  Canal  and  the  facilities  offered  by  its  docks 
afford  exceptional  attractions.  It  may  not  be  gene- 
rally recognised  that  the  Eepublic  of  Panama  is  bigger 
than  the  whole  of  Ireland,  .although  it  has  a  popu- 
lation of  less  than  half  a  million  people.  But,  pro- 
vided proper  measures  are  taken  for  ensuring  the 
health  of  the  inhabitants,  there  is  no  reason  why  it 
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should  not  attr-ict  a  large  immigrant  population  from 
the  various  enterprising  rac€s  of  the  world. 

It  curiously  happens  that  the  cuiTent  number  of 
the  Panama  Canal  Record  states  that  33  vessels  of  the 
Pacific  Fleet  of  the  United  States  Navy  passed 
through  the  Canal  on  July  24  and  25  last,  and  the 
supply  of  large  orders  for  coal,  fuel  oil,  and  food- 
stuffs to  the  squadron  constituted  the  largest  opera- 
tion which  has  btcii  effected  through  the  Canal  since 
it  was  opened.  The  ships  were  on  their  way  from 
Atlantic  waters,  many  of  them  recently  from  the  War 
zone,  to  stations  in  the  Pacific  Ocean,  the  next  stop 
beyond  the  Canal  to  be  San  Diego,  in  California.. 
The  destroyers  were  handled  in  groups,  with  a  Canal 
pilot  in  charge  of  three  destroyers,  and  in  the  pas- 
sage through  the  locks  six  of  these  310-feet  vessels 
were  placed  in  one  chamlx!r  together,  in  two  ranks 
of  three  each,  lashed  together.  The  other  ships  were 
handletl  individually,  with  a  Canal  pilot  on  each.  Two 
■^f  these,  the  sister  Dreadnoughts  Mississippi  and 
\'ew  Mexico,  are  the  largest  ships  which  have  ever 
passed  tlirough  the  Canal  or  visited  that  part  of  the 
world.  They  are  624  feet  lona;  and  97  feet  4i  inches 
in  the  beam,  with  a  displacement  of  32,000  tons. 
The  Mississippi  had  a  draught  at  the  time  of  transit 
of  32  feet  8  inches.  The  New  Mexico  spent  13  hours 
31  minutes  at  anchor  in  Gatun  Lake,  and  completed 
her  passage  in  2-5  hours  25  minutes,  being  under  way 
11  hours  54  minutes. 


SOUTH  AND  CENTIJAL  AMERICA. 

LACK  OF   COMMUNICATIONS. 

It  will  be  noted  that  we  say  in  another  column,  writ- 
ing of  Peru,  that  the  three  essentials  for  the  develop- 
ment of  that  country  are  increased  population,  irriga- 
tion, and  improved  means  of  communication.  Now, 
if  we  take  the  South  American  continent  as  a  whole, 
only  two  of  these  essentials  are  required.  It  is  true 
that  on  the  west  coast,  say,  for  1,000  or  1,500  miles, 
.in-igation  is  essential  if  that  part  of  the  continent  is 
ever  to  yield  the  agricultural  returns  which  the  capa- 
city of  the  soil  makes  possible.  It  is  true  also  in 
the  extreme  north-east  of  Brazil,  allhough,  of  course, 
to  a  very  much  less  extent  than  on  the  west  coast  of 
South  America.  Nevertheless,  in  certain  States,  par- 
ticularly in  Ceara,  if  the  soil  is  ever  to  yield  what  it 
is  capable  of  yielding,  irrigation  will  be  required. 
There  practically  all  that  imgation  means  is  the  con- 
ser^'ation  of  an  adequate  rainfall.  The  reason  of  the 
sterility,  or  comparative  sterility,  if  one  can  say  that 
these  lands  are  sterile,  is  due  to  the  fact  that  the  rain, 
although  it  falls  in  copious  quantities,  falls  at  rare 
interwils,  and  is  not  consened.  One  of  the  most  re- 
markable experiences  that  a  visitor  has  in  these  regions 
is  to  see  the  brown  parched  land  towards  sunset  one 
evening;  and  during  the  course  of  the  night  one  of 
the  terrible  thunderstorms  to  which  the  Tropics  ai-e 
accustomed  comes  on,  followed  by  toiTcntial  rain, 
and  in  the  morning  one  awakens  to  see  the  whole  land 
covered  with  gi-een  grass.  It  is  more  like  a  tale  of 
magic  than  of  actual  happening.  It  is  due,  of  course, 
to  the  forcing  conditions  which  prevail  in  the  tropical 
regions  under  the  Equator.  But  these  comparatively 
rare  instances  of  infertility,  or  requiring  irrigation, 
are  the  exception  rather  than  the  rule  in  the  continent 
of  South  America.  It  may  be  truly  said  that,  with 
the  possible  exception  of  Europe,  which  it  mu.st  be 
remembered  is  the  most  densely  populated  of  all  the 
continents,  has  enjoyed  a  considerable  civilisation  now 
for  more  than  two  millenniums,  and  has  been  culti- 
vated more  or  less  throughout  that  period.  South 
-America  is  the  most  fertile  of  all  the  continents.  There 
is  nothing  comparable  to  the  vast  deserts  of  Africa. 
There  is  nothing  comparable  to  the  vast  deserts  and 
wind-swept  plains  of  Asia.  There  is  nothing  like  the 
extent  of  bad  lands  which  occur  in  North  America. 


Nor  is  any  equally  extensive  area  subject  to  the  terrible 
droughts  which  play  such  havoc  amongst  the  livestock 
in  Australia.  If  one  were  asked  to  define  tlie  dominant 
factor  which  characterises  South  America  taken  as  a 
whole,  one  would  say  it  was  the  extraordinai^  fertility 
and  the  abundance  of  water  which  is  everywhere 
found.  Southern  Patagonia  is,  as  those  who  are 
acquainted  witii  that  region  are  aware,  an  exception, 
but  if  those  acquainted  with  Southern  Patagonia  will 
consider  how  small  a  proportion  that  region  forms  to 
the  continent  taken  as  a  whole  they  will  realise  that 
it  is  again  an  exception  as  distinct  from  a  rule.  The 
whole  continent,  speaking  generally,  may  be  described 
as  exceptionally  fertile,  enjoying  au  extraordinarily 
rich  soil,  an  abundant  rainfall,  and  a  greater  distribu- 
tion of  rivers  than  is  found  in  any  similar  area  on  the 
face  of  the  globe. 

The  total  area  of  South  America  is  about  twice 
the  size  of  Euro^>e,  and  it  has  a  population,  roughly, 
only  a  little  more  than  the  estimated  population  of 
the  United  Kingdom  at  the  outbreak  of  the  recent  War. 
In  other  words,  the  population  of  the  whole  con- 
tinent of  South  .America  is  about  half  that  of  the 
United  States.  The  weakest  point,  therefore,  in  the 
social,  economic,  and  political  condition  of  the  various 
countries  of  South  America,  even  if  they  could  be 
united,  is  consequently  a  lack  of  population.  About 
half  that  7)opulation,  moreover,  is  more  or  less  of 
Indian  descent,  and  of  the  Indian  portion,  say, 
about  one  fourth  are  more  or  less  forest  dwellers, 
and  consequently  not  very  far  advanced  in  the  stan- 
dards of  modern  civilisation.  South  .\merica,  as  we 
have  pointed  out  before,  enjoys  one  striking  advan- 
tage that'  will  be  of  immense  benefit  in  her  ultimate 
development.  Whereas  in  almost  all  the  other  con- 
tinents there  is  strong  racial  prejudice.  South  America 
has  succeeded  in  amalgamating  the  European  with  the 
various  other  races  which  were  eiTIier  indigenous,  or 
have  emigrated  to  the  continent,  and  the  result  is  that, 
provided  a  man  is  acceptable  on  other  grounds,  there 
is  no  demarcation  of  colour  in  the  sense  that  that  term 
is  experienced  in  other  parts  of  the  world.  Mean- 
while the  whole  population  of  the  continent  is  quite 
inadequate  for  its  development,  and  the  whole  popula- 
tion of  any  single  country,  taking  the  ten  Republics 
one  by  one,  is  not  sufficient  for  the  development  of 
any  one  of  those  countries.  Even  Brazil,  which  con- 
stitutes roughly  about  half  of  the  whole  area  of  the 
continent  of  South  America,  has  only  a  population 
equal  to  that  of  France,  say,  at  the  outbreak  of  the 
French  Revolution.  Consequently  every  new  entei-- 
prise  that  is  started  in  South  America  is  faced  by  the 
difficulty  of  shortage  of  labour.  That  is  one  reason 
why,  as  we  have  said  so  often  in  these  columns,  until 
the  various  Republics  develop  their  own  natural  re- 
sources in  the  production  of  food  and  raw  materials 
it  is  not  sound  economic  policy  for  them  to  attempt 
to  develop  manufactures.  Any  fresh  industry  engaged 
in  in  South  America  which  does  not  assist  in  the  actual 
development  of  the  resources  existing  within  its  con- 
fines has  to  be  carried  on  at  the  expense  of  other 
industries. 

We  have  expressed  the  opinion  more  than  once 
that  no  new  enterprise  should  be  undertaken  in  South 
America  which  has  not  the  ultimate  aim  of  assisting 
the  people  of  the  continent  to  develop  the  natural  re- 
sources with  which  that  land  is  so  richly  endowed. 
We  propose  to-day  to  give  our  reasons  for  expressing 
tliat  opinion.  It  will  be  evident  that  if  we  ruled  out 
all  new  enterprises  we  should  bo  defeating  our  own 
object  in  recommending  the  development  of  the  con- 
tinent. If  we  maintained,  for  example,  that  the  popu- 
lation of  Brazil  is  inadequate,  winch  the  Brazilians 
themselves  admit,  and  consequently  no  new  enter- 
prise should  be  undertaken,  how  is  it  proposed  that 
the  resources  of  the  Republic  are  to  be  developed? 
There  is  a  very  great  difference  between  a  new  enter- 
prise having  for  its   object  the  development    of    the 
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natural  resources  of  Brazil  and  starting,  -say  lor  ex^ 
ample,  a  boot  factory  in  Eio  de  Janeiro,  tjhe  capital  of 
the  Eepublic.  Cotton  mills  have  been  started,  and 
are  successful.  Inasmuch  as  cotton  is  grown  in  nearly 
every  State  of  that  Eepublic,  a"  certain  amount  of 
manufacturing  for  local  needs  may  be  economically 
desirable.  But  we  would  certainly  say  that  it  is  not 
desirable  that  Brazil  should  endeavour  to  be  a  manu- 
facturer to  any  extent  even  of  the  products  \^•hich 
Brazil  herself  produces  so  abundantly. 

Now  an  exception  to  the  rule  that  the  people  of 
South  America  should  not  engage  in  enterprises  other 
than  those  of  developing, her  natural  resources,  until 
such  time  as  those  resources  have  become  so  consider- 
ably developed  that  there  is  a  large  surplus  population 
which  cannot  at  all  times  find  adequate  occupation  in 
their  development,  is  to  open  up  means  of  communica- 
tion. Now  at  the  present  time,  small  as  is  the  popula- 
tion, enoiinous  as  is  the  area,  and  great  as  are  the 
natural  resources,  the  total  railway  mileage,  as  we 
stated  on  a  recent  occasion,  is  between  47,000  and 
50,000  miles.  That  is  to  say,  the  total  railway  mileage 
of  the  continent  of  South  America  is  not  twice  that 
of  Great  Britain,  and  does  not  equal  what  the  railway 
world  knows  as  the  track  mileage  of  Great  Britain. 
Of  course,  we  have  here  enormous  manufactures,  and 
a  gi-eat  trade  of  an  entrep  4  character  as  well  as  for 
home  consumption,  and  consequently  we  require  ex- 
ceptional means  of  communication  which  would  not 
find  adequate,  and  still  less  remunerative,  employ- 
ment in  a  countiy  simplj-  engaged  in  the  development 
of  its  natural  resources.  But  in  South  America  the 
greater  part  of  the  country  is  largely  inaccessible  ex- 
cept on  horseback,  owing  to  the  fact  that  there  are 
neither  roads  nor  railways.  Anyone  who  will  take 
up  an  economic  map  of  South  America  displaying  what 
are  called  the  means  of  communication  will  note  the 
striking  characteristics  that  the  railways  are  short- 
distance  tracks,  or  relatively  .short-distance  tracks  on 


the  Atlantic  seaboard  and  very  short-distance  tracks 
on  the  Pacific  seaboard;  and,  with  the  exception  of 
the  Trans-Continental  line  from  Buenos  Ayres  to  Val- 
paraiso, there  are  no  lines  crossing  the  continent;  and, 
still  more,  that  in  the  broader  parts  of  South  America 
towards  the  north  there  are  no  railways  of  any  sort. 
Now,  labour  diverted  even  from  agriculture  which 
would- build  a  line  into  the  rich  forest  regions  of  the 
interior  would  l^e  in  reality  assisting  the  development 
of  the  continent's  natiural  resources.  For  the  moment, 
labour  diverted,  let  us  say,  from  the  coffee  plantations 
or  the  sugar  estates  would  tend  at  any  rate  to  lessen 
the  production  of  coffee  and  sugar  for  the  time  being. 
But,  inasmuch  as  the  railway  would  open  up  rich  and 
fertile  regions  right  up  into  forests  which  at  present 
are  practically  inaccessible  except  to  hardy  huntsmen, 
it  would  in  no  distant  time  cause  a  settlement  along 
the  line  of  a  large  number  of  people,  who  would  be 
able  to  produce  more  coffee  and  more  sugar  within  a 
specified  time  than  the  labourers  diverted  from  their 
former  industry  to  the  building  of  tTie  line  would  be 
able  to  produce  in  the  whole  course  of  their  lives. 
Consequently  the  building  of  a  railway,  say,  from 
Rio  de  Janeiro  right  into  the  interior  would  ultimately 
increase  the  productivity  for  economic  purposes  of  the 
Brazilian  soil  to  a  far  greater  extent  than  the  loss 
of  labour,  from  wherever  it  might  be  drawn,  would 
check  such  development.  What  we  mean  is  that  the 
opening  up  of  new  lands  in  a  countiy  like  South 
America  rapidly  compensates  for  the  expense  and  toil 
expended  on  their  opening  up,  and  within  a  period  of. 
say,  ten  years  the  resulting  production  is  out  of  all 
proportion  greater  than  the  labour  and  capital  expended 
in  opening  up  any  given  region,  provided,  of  course, 
it  is  well  selected.  Probably  an  equally  profitable  and 
satisfactory  method  for  those  of  the  Eepublics  which 
are  able  to  afford  it  would  be  the  building  of  great  main 
roads.  Outside  the  capital  and  principal  towns  of 
nearly   every  State  in  South  America  it  may  be  said 
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that  each  of  the  Eepublics  in  its  turn  lacks  roads. 
Railways,  of  course,  become  as  soon  as  they  are  com- 
pleted more  or  less  profitable,  because  it  is  possible 
to  charge  a  revenue  for  the  carriage  of  goods.  Roads, 
in  reality,  to  the  community  taken  as  a  whole  are 
equally  profitable,  although  it  is  not  possible  to  esti- 
mate the  value  of  a  road.  Assuming  that  there  was  a 
good  main  road  from  Rio  to  the  iron  mines  of  Minas 
Greraes  along  which  motor  traffic  could  continuously 
run  for  the  bringing  of  smelted  iron  ore  down  to  the 
capital,  it  would  undoubtedly  pay  in  export  duties  over 
a  series  of  years  far  more  than  the  cost  of  its  construc- 
tion and  its  upkeep,  although  it  would  not  be  possible 
to  show  in  the  annual  Budget  that  the  road  which  cost 
so  many  contos  of  reis  yielded  such  and  such  a  reveime 
each  year. 

As  space  is  pressing,  we  will  defer  to  a  later  period 
our  consideration  of  the  water  communications.  The 
water  communications  of  South  America  are  probably 
■  potentially  the  finest  existing  in  any  continent  of  the 
wol-ld.  But  at  the  present  time,  for  reasons  which  we 
hope  to  explain  later,  they  are  of  comparatively  little 
use.  One  of  the  most  remarkable  features  of  the  river 
communication  of  South  .America  is  that  the  Amazon, 
unlike  any  other  river  in  the  world,  run^  from  west  to 
east  practically  along  the  line  of  the  Equator,  and 
consequently  receives  the  rains  of  the  Northern  Hemi- 
sphere and  the  rains  of  the  Soutliern  Hemisphere, 
with  the  result  that  it  floods  between  half  and  three- 
quarters  of  a  million  square  miles  of  ten-itory  at 
various  periods  of  the  year;  and  until  this  difficulty  is 
(kalt  with  the  river  communication  of  South  America 
will  never  afford  the  facilities  that  its  potentialities 
seem  to  indicate.  As  said  above,  we  hope  to  consider 
this  subject  at  a  later  date. 

The  Council  of  Foreign  Bondliolders  notify  the  re- 
ceipt of  a  sight  draft  for  £4,390  lbs.  4h}.,  being  the 
moiety  of  the  second  fortniglitly  instalment  of  the  debt 
senice  payable  to  the  Council  in  respect  of  the  half- 
year  ending  December  31,  1919,  for  the  3%  Diplo- 
matic Debt  of  Venezuela,  190.5. 


LEATHER  TRADE  CONDITIONS. 

The  leather  industry — through  the  various  attacks 
and  innuendoes  made  upon  its  principal  subsichary,  the 
boot  and  shoe  trade — has  come  in  for  so  much  un- 
usual advertisement  from  members  of  Parliament  and 
a  section  of  the  daily  press,  that  a  brief  risumi  of 
its  activities  during  the  past  few  weeks  is  desirable, 
if  only  to  place  "on  record  its  programme  of  practical 
effort  to  keep  down  prices  of  footwear  to  the  lowest 
limit  and  to  give  the  lie  to  those  partially  and,  there- 
fore, ill-informed  persons  who  accuse  the  trade  in 
general  of  profiteering. 

To  take  the  subject  of  leather  production  from  its 
base,  a  very  important  point  to  bear  in  mind  is  the 
conditions  governing  its  raw  material.  First  of  all. 
raw  hides  and  skins  are  not  only  a  natural  non-manu- 
factured product,  but  are  also  a  by-product.  Hides 
and  skins  are  not  primarily  obtained  for  the  leather 
li'ade,  the  supply  is  entirely  governed  by  the  demand 
for  meat — ^beef  or  mutton — and  whilst  throughout 
the  War  the  demand  for  meat  was  abnoi-mal,  so  also 
was  the  demand  for  leather.  The  packers  in  America 
were  called  upon  by  their  Go\t?rnment  to  produce  for 
all  the  Allies  all  the  meat  they  could  at  the  lowest 
possible  price.  Tn  order  to  do  this  they  made  the 
hides  carrf  all  they  could  stand.  It  was  a  question  of 
cheap  beef  atid  dear  leather  or  vice  rerxa,  and.  as  not 
evoryCme  eats  beef  but  all  wear  shoes,  the  dear  leather 
policy  appeared  to  them  the  more  equitable  form  of 
procedure.  The  next  point  to  bear  in  mind  in  regard 
to  a  natural  by-product  such  as  hides  and  skins  is. 
that  the  depleted  supply  can  only  be  brougirt  up  to 
normal  in  due  natural  course — it  cannot  be  rushed  in 
order  to  meet  a  great  demand  such  as  now  exists  in 
every  leather-producing  country.        The   only    thing 


that  can  happen  is  for  the  tanner — or  countn' — to  out- 
bid all  other  for  the  available  supply,  and  that  is  what 
has  occun-ed  in  America  to  the  detriment  of  British 
tanners  and  leather  manufacturers.  Then  as  regards 
footwear  production  and  costs — the  latter  are  ad- 
mittedly very  high,  and  those  whose  business  it  is  to 
watch  over  the  true  interests  of  both  the  leather  and 
boot  trades  have  long  ago  tackled  the  problem  of  keep- 
ing prices  down.  It  will  be  perhaps  remembered  that 
as  soon  as  the  Government's  War-time  boot  schema 
ended  and  the  industi-y  was  free  to  pursue  its  business 
on  individual  methods,  the  Boot  Manufacturers'  Asso- 
ciation immediately  took  steps  to  perpetuate  several  of 
the  lines  by  fixing  standards  of  quality  and  price  for 
various  centres.  It  is  therefore  not  coiTect  to  con- 
sider the  present  National  Standard  Boot  Scheme  as 
something  newly  devisetl  to  meet  "  profiteering." 
What  has  actually  been  done  by  the  chief  section  of 
the  trade — tanners,  boot  manufacturers,  and  boot) 
distributors — is  that  by  conferences  attended  by  repre- 
sentatives of  all,  an  agreement  to  produce  and  dis- 
tribute the  goods  at  a  fixed  rate  of  profit  has  l)een 
arrived  at.  As  a  matter  of  fact,  English  tanners, 
except  a  small  minority,  have  agreed  to  sell  their 
leather  for  September  at  August  prices,  notwithstand- 
ing that  raw  hides  have  substantially  advanced  during 
that  period,  entitling  them  to  demand  increased  prices 
of  from  id  to  6d.  per  lb.  In  this  laudable  project  of 
cotubination  of  trades  to  keep  down  cost  of  produc- 
tion of  footwear  it  is  very  right  and  proper  that  the 
Government's  effort,  through  The  Raw  ilaterials  De- 
partment, should  be  mentioned.  It  is  an  open  secret 
that,  in  order  to  bring,  market  hides  somewhat  nearer 
in  price  to  that  of  imported  South  American  descrip- 
tions, their  intention  was  to  advance  the  rate  of 
English  market  hides  by  about  2M.  per  lb.  on  Septem- 
ber 1.  The  Tanners'  Federation  apparently  notified 
the  Department  of  the  scheme  of  control  voluntarily 
arrived  at  between  themselves  and  the  boot  manufac- 
tuiTrs  and  distributors,  with  the  result  that  the  De- 
partment has  deferred  the  advance,  at  any  rate  during 
September,  to  enable  taimers  to  carry  out  their 
plans  of  supplying  leather  at  .Tuly  and  August  prices. 
It  seems,  therefore,  that  if  the  Government's  fpokes- 
men  were  only  fully  convereant  with  the  working 
methods  of  its  own  Departments,  they  would  be  better 
equipped  to  answer  the  various  questions  and  criti- 
cisms raised  in  the  House.  That  is  probably  far  too 
much  to  expect. 

Among  the  causes  for  high  cost  may  be  mentioned 
one  for  w-hich  the  Government  must  be  held  mainly 
responsible,  and  that  is  the  serious  addition  to  cost 
through  abnoi-mal  delays  in  transit  of  material  and 
finished  goods.  The  state  of  our  docks,  wharves,  public 
warehouses,  and  railways  is  simply  appalling,  and  has 
now  become  a  great  scandal.     Hides  and  leather  are 
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permitted  to  arrive  in  the  Thames,  Mersey,  and  every 
other  port,  and  he  on  the  wharves,  with  Httle  or  no 
covering,  forweeks  at  a  time.  Leather  has  been  known 
to  take  more  than  a  month  to  get  from  the  point  of 
arrival  to  its  ultimate  destination  in  the  Midlands — 
Northampton  or  Leicester.  Again,  owing  to  the  inade- 
quate railway  service,  leather  purchased  from  Govern- 
ment supplies,  and  paid  promptly  for,  is  held  up  at 
the  various  wharves,  sometimes  for  two  months  after 
payment  of  same,  the  owners  badly  wanting  it  to  finish 
in  their  works,  and  yet  called  upon  to  pay  extremely 
heavy  wharf  charges  and  insurance  meantime.  The 
loss  of  time  and  of  output,  also  the  loss  frequently  by 
depreciation,  are  all  very  serious  additions  to  the  cost 
of  production.  If  the  railways — Government-controlled 
as  they  are — are  so  short  of  rolling-stock,  why  do  they 
not  insist  upon  the  thousands  of  trucks,  &c.,  and  the 
many  locomotives  being  returned  from  the  seat  of  war, 
and  the  Germans  compelled  to  disgorge,  as  per  agree- 
ment? So  far  they — the  Germans — have  won  "  hands 
down. " 

Another  cause  for  high  cost  of  production— prob- 
ably common  to  other  industries  also,  and  one  over 
which  the  trade  has  no  real  control — is  the  great 
number  of  hands  that  the  material  and  the  finished 
goods  pass  through.  In  the  case  of  leather  home- 
tanned,  there  is  the  ianner,  the  factor  or  merchant 
(frequently  the  factor,  and  after  him  the  merchant), 
then  the  smaller  merchant,  then  the  boot  manufac- 
turer— all  of  whom  are  entitled  to  a  living  profit. 

The  boot  manufacturer  then  passes  the  goods  on 
to  the  boot  factor,  the  boot  factor  often  to  a.  smaller 
factor,  the  factor  to  the  retailer,  and  then  to  the  public. 
In  the  case  of  export  business,  whilst  much  of  it 
goes  direct  to  a  City  merchant  house,  many  merchant 
houses  depend  upon  the  factor.  The  repairing  trade 
has  the  leather  cutter,  in  addition  to  the  leather  mer- 
chant,  to  provide  for. 

The  most  practical  form  of  cost-reduction  is  to  be 
found  in  intensive  production.  .  This  fact  is  gradually 
becoming  plain  to  British  Labour  through  its  leaders, 
but  has  long  since  been  recognised  fully  and  wdiole- 
heartedly  by  every  other  war  sufferer  except  ourselves. 
America  is  preaching  the  wholesome  doctrine  for  all 
it  IS  worth,  and  is  pointing  out  very  effectually  the 
heresy  of  restricting  exports  of  manufactured  goods. 
The  effect  of  placing  an  embargo  on  exports  would  be 
to  increase  supplies,  lower  prices,  and,  therefore,  check 
production.  Further,  as  the  raw  material  is  largely 
imported,  retaliation  in  this  respect  would  not  be  un- 
likely, and  the  output  of  every  tannery  would  be  re- 
duced. "  Nothing  doing  "  in  tlie  restrictions  of  exports 
business  in  America  ! 

Germany  has  certainly  made  good  use  of  her  time 
since  the  Armistice,  and,  although  raw  skins  have  been 
represented  as  very  scarce,  they  have  managed  to  pro- 
duce quite  important  quantities  of  upper  leathers  for 
export,  for  which  they  are  famous — patent  and  willow 
calf,  with  small  sendings  of  box  calf  and  glaci^  kid. 
What  so  heavily  handicapped  a  country  as  Germany 
can  do  surely  we  can,  and  if  only  we  will  put  our 
backs  into  the  business  of  production,  leather — ^boots 
or  anything  else— reserving  a  good  proportion  for  our 
overseas  trade,  and  that  previously  controlled  by  Ger- 
many, we  shall  speedily  set  our  '''house  in  order," 
lx)th  commercially  and  nationally,  to 
advantage. 


permanent 


British  Dvestuffs  Corpob.\tion'.— The  response 
to  the  recent  public  invitation  to  subscribe  £5,000,000 
capital  required  by  this  Company  comprised  9. 90o' ap- 
plications representing  3,276,000  shares,  or  about  two- 
thirds  of  the  whole  issue,  which,  it  will  be  remembered 
was  made  immediately  after  the  closing  of  the  list  for 
the  Victory  Loan.  Subsequently  876  applications 
were  received  from  the  underwriters  for  shares  repre- 
senting about  one-third  of  the  issue.  The  total  numter 
ot  shareholders  is  now  approximately  12,000. 


SILVER. 

Since  we  wrote  last  on   the  Silver  market  the  price 
of  the  metal  has    attained  a  level  which  it   has   not 
reached  since  1872.       Such  a  remarkable  rise  in  the 
price  of  silver  is  attracting  the  attention,  not  merely 
of  the  market,  but  of  a  large  class  of  the  public,  who 
are  not  ordinarily  interested  in  the  fluctuations  of  the 
prices  of  gold  and  silver;   unless,  of  course,  they  be 
shareholders  in  gold  or  silver  mines.      When  writing 
on  the  silver  position  on  May  17  last  we  said  that,  as 
in  the  case  of  the  preceding  year,  we  could  only  esti- 
mate very    roughly   the   world's   output    of  silver    in 
1918.      We  arrived  at  the  figure  of  183  million  ounces, 
comparing  with  167  million  ounces  in  1917,  with  just 
under  162   million  ounces   in  1916,  with  184   million 
ounces     in     191.5,      171     niilhon     ounces     in     1914, 
and    224    million    ounces    in    the    last    clear    year 
before    the     War.     It    is    commonly    estimated    that 
the  world's   accumulated  stock  of    silver  amounts  to 
something    between    llf    and    12i-    thousand    million 
ounces.     The  demand  for  silver,  which  has  caused  the 
extraordinai-j''   rise  in    price  ."which   has   taken    place 
during  recent  weeks,  has   been   for  tlie  most  part  on 
Far    Eastern    account,    and    that .  demand    has    been 
accentuated    by     the    fact    that    it    has     not    paid 
the    United    States,    which    is    the    principal    source 
from     which     silver     is     obtained     at     the     present 
time,    to    sell    silver    as    freely    as    she    was    accus- 
tomed to  do  in  the  recent  past.     A  low  rate  of  ex- 
change, it  is  said,  stimulates  exports.      But  as  nearly 
everybody  owes  the  United  States  something  she  en- 
joys a  high  rate  of  exchange  as  compared  with  other 
countries;    and,  consequently,  although  we  get  very 
few  dollars  in  exchange  for  sterling,  francs,  or  lire,  as 
the  case  may  be,  America  gets  a  large  proportion  of 
sterling,  or  other  European  currencies.    Consequently, 
it  has   been  only   possible  to  obtain  silver  by  paying 
such  a  price    as    would  cover   the    adverse    exchange 
ruling  in  the  United  States.      Questions  of  exchange, 
however,    are,  although  inconvenient,  of  a  temporary 
character.         But   there  are  great  underlying   causes 
which  are  affecting  the  price  of  silver  at  the  present 
time. 

It  will  be  remembered  that  it  was  just  at  tlie  be- 
ginning of  the  'seventies,  when  the  present  high  price 
of  silver  was  last  paid  in  the  market,  that  tlie  German 
Empire,  which  had  recently  come  into  existence,  de- 
cided to  demonetise  silver,   and  to  adopt  gold  as  the 
standard  of  value.    This  process  of  demonetising  silver 
was  carried  on  to  an  extraordinary  extent  in  various 
parts  of  the  world,  and  undoubtedly  it  did  lead  to,  or 
at  any  rate  was  a  contributory  cause  of,  the  great  fall 
in  prices  measured  in  money  which  took  place  during 
the  last  quarter  of  the  nineteenth  century.     This  fall 
in  prices  was  accentuated  by  the  opening  up  of  the 
various  new  countries  of  the  world,   mainly  through 
the  investment  of  British,  French,  and  other  Western 
European  capital.      First  we  opened  up   the    United 
States  of  America  upon  a  really  extensive  scale.    The 
great  railway  system  which  now  covers  more  or  less 
every  State  of  the  Union,  and  which  is  the  most  ex- 
tensive railway  system  existing  in  any  country,  or  in- 
deed in  any  continent,  of  the  world,  came  into' exist- 
ence virtually  during  the  last  40  years  of  the  last  cen- 
tury.   ..And  for  the  most  part  it  w-as  originally  built, 
or  originally  financed,  by  British  and  French  capital, 
and  in  the  early  years  the  material,   as  well  as    the 
rolling  ^fock,   was  obtained  from  this  country.      The 
result  was  an  enormous  growth  in  the  output  of  food    - 
and  raw  materials,  with  the  natural  consequence  that 
in  money  values  the  prices  of  food  and  raw  materials, 
instead  of  increasing  year  by  year,  steadily  tended  to 
deci-ease,  and  it  looked  to  those  living  in  the  later  years 
of  the  past  century,  and  until  almost  up  to  the  out- 
break of  the  South  African  War,  as  though  one  efTect 
of  modern  civilisation  would  be  to  adapt  applied  science 
to  tlie  purposes  of  industry,  and  particularly  of  pro- 
duction, that  it  would  become  increasingly  easy  for  man 
to  obtain  at  least  the  food  and  the  raw  materials  upon 


September  6,   1919.] 


THE     STATIST. 


439 


which  his  material  comfort  depends.  The  South 
African  War,  the  war  between  Russia  and  Japan,  and 
above  all  the  great  War  through  which  we  have  recently 
passed,  have  shattered  our  idols  in  that  direction,  if 
we  ever  had  illusions  of  that  kind.  The  effect,  how- 
ever, upon  prices  in  making  a  comparatively  small 
amount  of  silver  go  a  long  way  was  exceedingly  great, 
while  the  period  lasted,  and  althougli  it  received  a  rude 
shock  by  tlie  outbreak  of  the  war  between  Spain  and 
tlie  United  States  towards  the  closing  years  of  the 
nineteenth  century,  and  a  still  ruder  one  by  the  outbreak 
of  the  South  African  War  two  years  later,  nevertheless 
prices  only  gradually  appreciated,  and  as  there  was  a 
corresponding  increase  in  the  output  of  silver  there 
was  no  appreciable  effect  upon  the  ease  with  whicli, 
particularly  the  progressive  races  of  the  earth  obtained 
their  supplies  of  food  and  raw  materials. 

A  contributing  cause  has  lx?en  the  disturbed  state 
of  Mexico.  Amongst  the  extraordinary  riches  with 
which  the  two  great  Continents  of  North  and  South 
America  are  endowed  are  the  possession  of,  perhaps, 
the  richest  silver  mines  in  the  world.  It  was  the  extra- 
ordinaiy  quantity  of  gold  and  silver  which  was  obtained 
with  such  appai-ent  ease  all  over  Spanish  America  that 
roused  the  cupidity  of  the  Spanish  conquerors  who 
sailed  the  Caribbean  Sea,  and  afterwards  settled  in 
what  has  come  to  be  known  as  Mexico  and  Peru  and 
the  various  States  of  South  America.  At  the  present 
time  the  United  States  is  responsible  for  the  major 
portion  of  the  production  of  the  worlds  supply  of 
silver.  But  until  recently  Mexico  was  an  exceeding!}' 
good  second,  and  if  ever  law  and  order  is  really  re- 
established in  that  Republic  she  will  once  more  be 
probably  tlie  most  formidable  competitor  to  the  United 
States  as  a  source  of  supply  of  that  metal. 

Wo  propose  to  explain  as  fully  as  our  brief  space 
will  admit  the  conditions  in  India  and  the  East  gene- 
rally, which  have  caused  such  an  extraordinaiy  demand 
for  silver  in  the  recent  past.  But  before  doing  so  we 
would  call  attention  to  a  series  of  powerful  contributoiy 
causes  which  are  affecting  the  course  of  the  Silver 
market  at  the  present  time,  due  partly  to  the  War 
and  partly  to  causes  which  wer'e  inevitable  in  any  case, 
and  which  were  making  Tor  a  different  ratio  as  between 
monetary  and  commodity  values.  We  said  above  that 
during  the  greater  part  of  the  closing  quarter  of  last 
century  it  appeared  as  though  civilisation  had  attained 
a  period  when  it  was  possible  to  apply  the  discoveries 
of  science  to  the  purposes  of  industry  to  such  an  extent 
as  to  secure  an  ever-increasing  supply  of  food  and  I'aw 
materials  placed  at  the  service  of  man.  As  the  reader 
is  aware,  those  illusions,  if  we  ever  held  them,  have 
received  the  series  of  rude  shocks  to  which  we  have 
referred  above.  But  one  result  of  this  was  the  conver- 
sion of  countries  whose  primarj-  interests  were  the  pro- 
duction of  food  and  raw  materials  to  the  manipulation 
or  manufacturing  of  primaiy  commodities.  This  hap- 
pened particularly  in  the  case  of  the  United  States  of 
America,  and  the  result  undoubtedly  has  been  to  re- 
strict the  output  of  food  and  raw  materials  and  to 
increase  the  demand  for  food  and  raw  materials — in 
other  words,  to  alter  the  ratio,  as  we  have  just  said, 
between  the  value  of  money  and  the  value  of  com- 
modities. This,  of  course,  has  been  enormously  accen- 
tuated by  the  extraordinary  waste,  extravagance,  and 
destruction  incidental  to  the  late  War.  But  quite 
apart  from  this  terrible  destruction  and  waste  which 
has  taken  place,  there  was  a  steady  appreciation  in 
the  prices  of  commodities.  That  is  to  say,  there  \yas 
an  increasing  proportion  of  the  world's  population 
which  was  engaged  otherwise  than  in  the  production 
of  articles  of  prime  necessity,  and  where,  on  the  con- 
trar}-,  consumers  of  those  articles  of  prime  necessity 
and  manipulators  of  fabrics  derived  from  raw  materials, 
as  distinct  from  being  producers  of  raw  materials.  As 
a  result  the  coinage  of  nearly  every  countrj-,  particu- 
larly of  Western  countries,  tended  more  and  more  to 
become  insufficient  for  the  grownng  demands  of  trade 
on  the  basis  of  steadily  advancing  prices.  The  coinage 
of  any  countn-,  of  course,  affects  only  a  small  propor- 


tion of  its  trade,  and  for  the  most  part  the  retail  trade. 
The  great  bulk  of  the  trade  of  the  world  is  conducted 
upon  credit — by  what  we  call  hills  of  exchange — and 
tlie  payments  even  between  individual  tradei-s  in  the 
same  country  is  for  the  most  part  effected  either  by 
bills  or  by  what  we  call  here  in  England  cheques, 
which  are,  of  course,  instruments  of  credit.  But  the 
retail  trade  of  the  world  must  be  conducted  upon  a 
coinage  basis  of  some  kind,  whetiier  it  be  silver,  or 
gold,  or  paper  money;  and  as  a  rule,  when  the  world 
is  able  to  alTord  it,  it  prefers  to  have  a  coinage  having 
some  real  or  intrinsic  value  rather  than  a  coinage  which 
tends  to  depreciate  in  value  the  more  it  is  increased. 
Now,  in  Queen  Victoria's  time  it  was  a  ven,-  rare  thing 
for  two  millions  of  coinage  to  be  issued  from  o'U" 
Mint.  But  in  King  Edward's  time  both  gold  and 
silver  were  issued  in  very  large  quantities,  and  in  some 
years  as  much  as  six  and  seven  times  the  quantity  of 
metal  was  minted  at  Tower  Hill  than  had  been  the  case 
in  the  late  reign.  Now  this  demand  for  silver  is  going 
on  all  over  the  world,  wherever  silver  fonns  either  a 
standard  of  value  or  is  used,  as  with  ourselves,  as 
token  money;  and  there  are  comparatively  few  coun- 
tries in  which  silver  does  not  play  some  part  in  their 
monetaiy  systems. 

Before  considering  tlie  Eastern  position,  we  will 
say  that  an  important  contributory  cause,  which  the 
reader  will  be  well  advised  to  bear  in  mind,  has  been 
the  decreased  production  of  silver  during  the  past 
nearly  six  years.  We  showed  in  the  article  to  which 
we  referred,  published  in  May  last,  that  the  produc- 
tion of  silver  in  the  clear  year  before  tlie  War  for 
the  whole  world  amounted  to  over  220  million  ounces. 
It  has  never  attained  that  figure  since.  Sometimes 
it  has  been  as  much  as  50  million  ounces  below ; 
sometimes  40  million  ounces.  But  on  an  average, 
it  may  be  said  that  there  has  been  a  decrease  in  the 
output  of  silver  from  the  mines  during  the  past  five 
or  six  years  amounting  to,  say,  40  million  ounces. 
Now  forty  million  ounces  multiplied  by  five  is  200 
million  ounces.  It  was  commonly  said  that  in  the 
period  before  the  War  the  average  world's  produc- 
tion of  silver  was  roughly  200  million  ounces  per 
annum.  Now  if  we  bear  in  mind  that  prices  are 
estimated  to  have  risen  by  considerably  more  than 
100%  during  the  War,  it  will  be  appreciated  that, 
nlicreas  the  currency  demand  in  Western  Europe  and 
in  America,  in  so  far  as  silver  is  used  for  cunency, 
has  been  at  least  twice  what  it  was,  say,  in  191.3, 
we  have  lost  a  whole  year's  supply  owing  to  the 
War,  and  we  have  increased  our  demands  for  cur- 
rency purposes — and  the  demands  for  silver  for 
currency  purposes  is  usually  estimated  to  1»  at  least 
half,  if  not  more,  of  the  world's  demand  for  silver 
— by  at  least  as  much  as  100%.  Consequently,  it 
will  be  seen  that  the  Western  demand  and  the  short- 
age of  supphes  have  contributed  powerfully  to  the 
rise  in  the  price  of  silver.  But,  as  we  propose  to 
show,  it  is  not  the  dominant  factor.  It  can  hardly 
fail  to  be  of  interest  in  considering  the  influence  of 
prices  of  commodities  upon  silver  to  recall  that  the 
estimated  world's  production  in  the  period  of  some- 
thing like  three-quarters  of  a  century,  which  ended 
with  the  outbreak  of    the    great    Europpim    War    in 
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August  1914,  works  out  at  an  average  of  between  85 
and  90  million   ounces   of    silver    per    year.      Now, 
dming  that  period  India  alone  absorbed  one-third  of 
the    world's    total    production.        With    the    possible 
exception  of  Japan,  the  whole  of  the  Eastern  world 
is  accustomed  to  hoard  the  precious  metais,  and  par- 
ticularly silver,   which  is  most  readily  obtainable  in 
large  quantities,  and  has  been  accustomed  to  do  so  from 
time  immemorial.     It  is  estimated  that  during  the  first 
fourteen  years  of  the  present  century  the  world's  pro- 
duction of  silver  considerably  exceeded  2,600  million 
ounces,  and  of  this  amount  India  absorbed  very  nearly 
a  thousand  million  ounces.     The  returns  of  the  Mint 
show  that  considerably  less  than  half  this  import  of 
silver  was  coined  into  rupees.     And  although  it  is  a 
criminal  offence  in  India  to  melt  down  coined  rupees, 
as  it  is  in  most  countries  a  criminal  offence  to  melt 
down  the  cuiTent  money,  nevertheless  we  know  that 
the  practice  is  extensively  resorted  to.     Consequently, 
.while  India  took  some  40%  of  the  world's  output  of 
silver  in  the  first  fourteen  years  of  the  present  century, 
she  did  not  require  that  quantity  for  coinage,  and  con- 
sequently,   it  has  disappeared  in  the  hoards  collected 
by  the  population,  mostly  worn  in  the  form  of  orna- 
ments by  the  women,   some  of  it,   no  doubt,  buried, 
and  some  of  it  conceivably  in  the  houses.     Now  we 
have  said  that  the  production  of  silver  during  the  past 
five  years  has  materially  decreased.     Let  us  take  an 
average  of  175  million  ounces  as  against  an  average 
of  200  million  ounces  in  the  years  preceding  the  War. 
We  do  not  think  it  will  err  on  the  side  of  being  too 
little,  but  it  may  possibly  be  too  much,  as  it  is  not  pos- 
sible as  yet  to  obtain  the  full  accurate  figin-es  of  the 
world's  production  of  silver  during  the  War  period. 
We  can  only  estimate,  as  we  said  in  May  last,  from  the 
figures    which    have    been    actually    published,     and 
they,  of  course,  constitute  such  a  preponderating  pro- 
portion of  the  world's  production  of  silver  that  they 
are  by  far  the  most  important.     It  will  be  seen  that 
according  to  this  estimate,  the  world's  production  of 
silver  amounted  to  S75  million  ounces  during  the  War 
period.     Now  we  know,  as  a  fact,  that  of  this  amount 
India   alone   took   GOO   million   ounces;     and,    conse- 
quently,  there  was  not  a  very  large  amount  left  for 
the  whole  of  the  rest  of  the  world  which  uses  silver 
for  cuiTency  purposes  and   for  the  arts,   particularly 
'bearing  in  mind  that  every  time  we  change  a  Treasury 
note  in  this  country,  or  every  time  a  note  is  changed 
In  France,  something  like  double  the  quantity,  or  at 
least    value,    of    token   money    has   to    be     given     in 
exchange. 


MORE  BANKING  AMALGAMATIONS. 

Persistent  rmnours  have  been  current  during  the 
past  week  or  so  of  amalgamations  pending  between 
two  great  London  banks  and  two  large  North- 
country  institutions.  In  one  of  these  cases, 
verification  is  now  to  hand  in  the  shape  of  an  official 
intimation  that,  subject  to  sanction  by  the  Treasury 
and  the  Advisory  Committee  on  Bank  Amalgamations 
and  to  shareholders'  approval,  a  provisional  agree- 
ment has  been  entered  into  for  the  amalgamation 
of  the  West  Yorkshire  Bank  with  Lloyd's  Bank 
to  take  effect  as  from  January  1  last.  The 
agreement  stipulates  that  Lloyds  Bank  shall 
issue  five  of  its  shares  of  £50  each  (£8  per  share 
paid  up)  for  each  four  shares  of  the  West  Yorkshire 
Bank  of. -£25  each  (£10  paid  up),  together  with  a 
payment  of  £5  in  cash  for  each  West  Yorkshire  share. 
As  Lloyds  Bank  shares  are  quoted  at  £26J',  the  price 
paid  for  each  West  Yorkshire  share  is  £38J.  The 
transaction  involves  the  issue  of  50,000  Lloyds  Bank 
shares  and  a  cash  payment  ol  £200,000.  West 
Yorkshire  Bank  shareholdere  will  receive,  in  addition, 
a  cash  payment  equal  to  the  difference  between  the 


distributions  actually  received  on  the  West  Yorkshire 
shares  and  the  dividends  that  would  have  been  received 
had  the  exchange  of  shares  been  made  as  from  the 
effective  date  of  the  amalgamation.  This  difference, 
together  with  six  months'  interest  at  5%  on 
the  £5  cash  payment,  amounts  to  10s.  (less  tax)  for 
each  West  Yorkshire  share.  The  West  Yorkshire 
Bank  directors  will  continue  to  hold  office  as  a  local 
board  for  supervising  the  business  of  Lloyds  in  the 
district  at  present  served  by  the  West  Yorksliire,  the 
existing  offices  of  Lloyds  at  Leeds,  Bradford,  &c., 
however,  remaining  unaffected  by  this  arrangement. 
Two  West  Yorkshire  directors  will  join  the  Board  of 
Lloyds  Bank,  the  northei'n  bank's  general  manager 
will  become  an  assistant  general  manager  of  Lloyds, 
and  Lloyds  will  take  over  the  entire  staff. 

We   append  the  principal  figures   of  the   balance 
sheets  of  the  two  Banks:  — 


r LlOvds. ^ 

West  Torks 

June  30, 1918 

Dec.  SI,  1918 

Dec.  31,  1918 

LIABILITIES  : 

£ 

£ 

£ 

C-ipital            

8,984,056 

8,954,056 

400,000 

Heserre           

9,071,250 

9,000,000 

400,000 

Current    deposit    and 

other 

accounts     

309,328,801 

266,808,139 

10,413,812 

Acceptances.  &c. 

15,708,411 

14,764,992 

28,705 

Notes  in  Circulation 

— 

. — 

2,245 

Profit  balance 

— 

1,168,300 
300,685,487 

64,175 

Total       

343,092,618 

11,308,937 

ASSETS  : 

Cash  in  hand  and  money  at 

call,  etc 

120,614,918 

64,338,684 

2.216,914 

Investments 

69,389,363 

62,.'i22,683 

1,831,621 

Bills  discounted  and  advances 

143,664,045 

156,412,331 

7,123,662 

Acceptances   

15,708,411 

14,764,992 

28,705 

Bank  premises 

3,716,791 

3,646,797 

108,045 

Total       

343,092,518 

300,685,487 

11,308,937 

A  smaller  amalgamation  is  that  of  the  Palatine 
Bank,  Ltd.,  of  Manchester,  and  the  Bank  of  Liver- 
pool and  Martins,  Ltd.  The  temis  proposed  are  an 
exchange  of  one  and  two-fifths  shares  of  Liverpool  and 
Martins  for  each  Palatine  Bank  share.  The  Chair- 
man of  the  Palatine  is  to  join  the  board  of  the  larger 
institution,  and  the  conduct  of  the  branch  business  will 
continue  under  the  existing  Manchester  board,  general 
manager,  and  staff. 

The  principal  balance-sheet  items  of  the  two  Banks, 
according  to  their  latest  published  statements,  com- 
pare as  follows:  — 

/—Bank  of  L'pool  &  Martins^,  Palatine 

1  June  30, 1919  Dec.  31,  1918  June  30,  1919 


LIABILITIES  : 

t 

£ 

.£ 

Capital             

2,046,390 

1,733,890 

126,000 

BeseiTe           

1,400,000 

900,000 

11,000 

Current    deposit    and    other 

accounts     

65,643,406 

63,243,450 

1,009,168 

Acceptances 

3,002,615 

2,336,956 

34,82G 

Profit  balance            

290,148 
72,388,469 

191,299 

5,495 

Total       

68,404,596 

1,185,487 

ASSETS : 

Cash  in  hand  and  money  at 

call,  &c 

25,719,164 

19,186.208 

309,795 

Investments  ... 

16,436,909 

21,555,602 

216,932 

Bills  discoimted  and  advances 

27,144,743 

24,423,484 

61.'>.,875 

Acceptances 

3,002,515 

2,336,956 

34,820 

Bank  premises           

1,086,138 
72,388,459 

904,345 
68,404,595 

10,059 

Total       

1,185,487 

Among  the  measures  for  resettling  ex-sefvice  men  in 
civil  life  is  the  Government  scheme  whereby  ex-officers 
•and  other  ranks  may  be  assisted  to  take  up  or  resume 
training  for  business  and  professional  careers.  Train- 
ing is  arranged  for-  in  offices,  works.  Sec,  and  the 
co-operation  of  employers  is  therefoire  essential  to 
success.  Many  employers  have  responded  with  the 
greatest  willingness  to  the  appeal  which  has  been 
made  to  them,  and  over  3,500  students  are  now  in 
training.  By  August  22  over  330  had  been  placed  in 
training  vacancies.  The  number  of  applicants  is, 
howeV-er,  verj'  greatly  in  excess  of  the  number  of  train- 
ing vacancies  available,  and  employers  who  can  help 
by  offering  to  train  suitable  candidates  are  urgently  re- 
quested to  communicate  with  the  nearest  District  office 
of  the  Appointments  Department.  It  should  be  added, 
that  in  cases  where  it  is  proved  necessary  gi-ants  are 
made  to  students  to  assist  in  payment  of  their  fees 
and  maintenance  during  the  period  of  training. 
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MEAD  OFFICE: 
I  Dale  Street, 
LIVERPOOL. 


Liverpool  ] 
London  " 
Globe    - 


INSURANCE  COMPANY 


LONDON  : 

Chief    Ofllce, 

iCarablll,  E.C.  j. 


TOTAL  ASSETS  exceed      -    £17,000,000 
TOTAL  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &e. 


OFFICES    IN    ALL    THE    CHIEF    COMMERCIAL    CENTRES. 


CHESAPEAKE  AND  OHIO  RAILWAY. 

In  our  advertisement  columns  will  be  seen  a  report  of 
the  working  of  the  Chesapeake  and  Ohio  Railway 
Company  for  the  year  ended  December  31,  1918. 
Bearing  in  mind  that  the  railway  was  working 
throughout  the  whole  period  covered  by  war  con- 
ditions the  results  achieved  are  remarkable.  Of 
course,  it  will  be  borne  in  mind  that  the  American 
lAihoads,  just  like  ours  at  home,  worked  under 
Government  control.  True,  in  many  cases,  as  is  the 
case  with  this  Company,  a  very  large  proportion  of 
the  staff,  and  even  of  the  management,  were  officers 
ami  operators  .  accustomed  to  working  the  line. 
Nevertheless,  supreme  control  was  in  the  hands  of 
the  Federal  authorities,  and  Govenmient  business  had 
always  to  l)e  considered,  not  to  speak  of  the  exigen- 
cies of  the   War,    before  the  men-e   consideration   of 

•  arning    a    dividend.        Inasmuch    as    railway    com- 
j>anies  primarily  exist  to  render  specific  sen'ice,  and 

expect    to    receive    as    their    reward    an    adequate 

•  conomio  return,  the  serious  difficulties  under  which 
;iie  line  was  operated  during  the  peripd  covered  will 
be  appreciated.  Owing  to  the  very-  large  popula- 
tion in  the  United  States,  and  the  fact  that  the  United 
States  did  not  come  into  the  War  until  towards  the 
close,  the  strain  on  the  American  railways  was,  of 
course,  veiy  much  less  than  was  the  case  with  our- 
selves. Nevertheless,  it  will  be  rememl)ered  that  an 
immense  proportion  of  the  young  men,  at  a  time  when 
they  should  be  most  A-igorous  and  most  efTicient.  v.ere 
called  up  to  the  Colours,  and  naturally  this  Company 
■suffered,  as  well  as  all  other  trading  and  business  con- 

orns  throughout  the  Union.  The  Chesapeake  and 
Ohio  has  one  enormous  advantage,  inasmuch  as  it  is 
f'sentially  a  mineral-carrying  line,  and  especially  a 
coal-caiTying  line.  It  will  be  appreciated,  therefore,  that 
the  demands  for  the  products  from  the  territory  which 
it  sen'ed  were  upon  a  great  scale.  As  a  result  the 
actual  business  done  by  the  railway  was  greater  than 
in  a«y  period  of  its  history.  The  standard  return, 
by  which  tenn  is  meant  the  average  arinual  rate 
earned  during  the  three  years  preceding-  the  taking 
oVer  of  the  line  by  the*  Federal  authorities,  exceeded 
$13,00&,000,  and  showed  a  decrease  of  14.64%.  The 
operating  expenses  also  showed  a  decrease.  The 
n»t  income,  aftw^  deductings  taxes,  showed  a 
d^i-ease  of  12f%.  Income  available  for  interest 
showed  a  decrease  also  of  !•')%,  whilst  the  interest 
charges  themselves  bad  increased  during  the  year  by 
1%.  The  dividend  paid  duvit>g  the  year  anioi>nted 
to  two  (Fividends,  each  of  2%,  aggregating  $2,.5O0,0()O. 
There  was,  therefore,  a  surplus  available  for  the 
Government,  which  has  been  rather  advantageous  and 


only  secured  by  one  or  two  other  companies  as  a  result 
of  Government  control  of  the  lines.  .\3  was  the  case 
with  ourselves,  the  Company  had  to  face  an  increased 
cost  of  labour  and  increased  cost  for  materials  and 
supplies,  and,  in  addition,  to  overcome  the  difficulties 
incident  to  war-time  conditions.  The  operating  of  the 
pro|")ei-ty  for  the  year,  however,  was  highly  satisfac- 
tory, as  shown  by  the  balance  sheet,  published  else- 
where, both  the  gross  and  net  earnings  of  the  Com- 
pany being  the  largest  in  the  history  of  the  line.  Ifc 
will  be  seen  from  the  Federal  income  account  that 
the  Government  made  a  profit  of  nearly  $4,(i(K),nOO 
above  the  standard  return  for  the  year.  This,  adds 
the  report,  would  have  l)een  very  substantially  in- 
creased had  the  hire  of  equipment  been  computed 
throughout  the  year  at  rates  prevailing  before  the 
|)eriod  when  the  Government  assumed  control  of  the 
line.  .A.S  will  be  seen  elsewhere,  the  ratio  of  operat- 
ing expenses  is  73%  of  the  total  receijits.  As  said 
above,  the  Chesapeake  is  essentially  a  mineral-carry- 
ing line,  and  particularly  a  coal-carrjing  line.  It  is 
satisfactoiy,  therefore,  to  note  that  the  revenue 
coal  and  coke  tonnage  was  verj'  nearly  28,000,000  tons, 
an  increase  of  6.1%.  Other  freight  tonnage  ap- 
proximates 12,500,000  tons,  or  an  iiK'rease  of 
6.5%.  The  total  revenue  tonnage  exceeded  40,(X)0,000 
tons,  an  increase  of  6.2i%.  Freight  revenue  ex- 
ceeded $55,000,000,  an  increase  of  29.6%.  Freight- 
train  mileage  exceeded  9J  million  miles,  or  a  de- 
crease of  .8%.  Pevenue  ton  miles  exceeded  10,729 
million  miles,  or  an  increase  of  4.5%.  Ton-mile 
revenue  was  5.19  mills,  an  increase  of  23.9%.  The 
revenue  per  train  mile  was  $5,707,  an  increase  of 
30.6%.  The  revenue  tonnage  per  train  mile  exceeded 
1,000  tons,  an  increase  of  5.4%.  If  we  include  the 
Company's  freight,  the  tonnage  per  train  mile  excee<led 
1,100  tons,  or  an  increase  of  4%.  There  were  SA  mil- 
lion passengers  canied.  being  an  increase  of  12%  com- 
pared with  the  preceding  year. 

It  will  be  rememberetl  that  the  President)  by  pro- 
clamation assumed  control  of  all  the  railways  of  tin; 
United  States.  In  compensation  to  the  companies 
an  Act  was  passed  through  Congress  authorising  the 
payment  of  annual  compensation  equivalent  to  the 
average  net  railway  operating  income  for  the  tliree- 
year  peri.Dd  ending  with  the  financial  year  June  30. 
1917,  as  ascertained  and  certifie<l  by  the  Interstate 
Commerce  Commission.  The  President  under  this  .'\ct 
was  given  power,  in  any  case  where  the  average  of  the 
three-year  period  appeared  for  any  reason  inequitable 
as  a  measui'e  of  compensation,  to  enter  into  a  specific 
agreement  for  such  compensation  to  any  particular 
company  as  in  his  judgment  might  meet  the  par- 
ticular case.  The  standard  return,  as  said  above,  for 
the  Chesapeake  and  Ohio  and  its  subsidiaries  for  the 
three-year  period  ending  with  the  fiscal  year  to 
June  30.  1917,  as  certified  by  the  Interstate  Com- 
merce Commission,  was  just  a  little  under 
$13,250,000.  The  directors  of  the  Company,  being 
of  the  opinion  that  the  sum  named  i%  inequitable  as 
a  fair  measure  of  compensation,  have  authorised  appli- 
cation to  bo  made  to  the  Director-General  of  Kail- 
roads  for  a  contract  providing  for  compensation  in 
addition  to  the  standard  return.  The  real  basis  of  the 
claim,  which  amounts  to  something  over  $1,000,000, 
is  that,  whereas  when  the  Interstate  Commerce  Com- 
mission made  its  inventory  certain  parts  of  the  line  had 
either  been  recently  constructed  or  gradually  improved, 
and  did  not  come  into  actual  operation  until  shortly 
after  the  Federal  Government  assumed  control,  the 
Federal  authorities  did  not,  in  fact,  receive  full  benefit 
from  these  betterments,  expenditures,  and  improve- 
ments, which  had  been  made  and  only  completed  just 
at  the  period,  when  thft  Federal  authorities  assumed 
control. 

The  average  mileage  operated  diving  the  y«ar  1918 
by  the  United  States  Railroad  .\dnunistration  on 
behalf  of  this  Company  amounted  to  2,479  miles.  The 
mileage  at  the  end  of  the  vear  amounted  to  2.4S4 
miles.     The  Chesapeake  and  Ohio  was  incorporated 
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under  the  laws  of  the  States  of  Virginia  and  West 
Virginia  in  July  1898  as  a  successor  to  the  old  Chesa- 
peake and  Ohio  Eailroad.  Up  to  1909  the  dominating 
interest  in  the  property  was  owned  by  the  Pennsyl- 
vania and  New  York  Central  Companies,  but  in  that 
year  a  syndicate  was  formed  whereby  the  present 
Company  obtained  control.  In  1910  the  Chicago,  Cin- 
cinnatti  and  Louisville  was  reorganised  as  the  Chesa- 
peake and  Ohio  Eailroad,  and  its  entire  stock  acquired 
by  this  Company.  The  original  line  ran  from  Fort 
Monroe  on  Chesapeake  Bay  to  Covington,  via  Lynch- 
burg. It  has  gradually  been  extended  until  the  line 
now  runs  through  various  districts  as  far  as  Louis- 
ville in  the  west,  and  through  the  acquisition  of  the 
Chesapeake  and  Ohio  north,  to  which  we  have  already 
refeired,  it  is  connected  with  Toledo,  on  Lake  Erie, 
with  a  branch  from  Portsmouth  which  gives  it  a  con- 
nection right  into  Chicago,  on  Lake  Michigan.  This 
subsidiaiy  was  fomied  so  recently  as  lOM,  and  is 
known  as  the  Chesapeake  nnd  Ohio  Northern.  By  con- 
structing a  bridge  oyer  the  Ohio  Eiver  near  Ports- 
mouth, Ohio,  and  connecting  up  about  30  miles  of 
line  with  the  old  Hocking  Valley,  it  completed  the 
system  as  above  stated. 

The  nature  of  the  traffic  will  be  appreciated  when 
we  say  that  more  than  74%  of  the  tonnage  comes 
from  mineral  traffic,  7%  fi'om  products  of  agricul- 
ture, 1%  from  animal  products,  7%  from  various  pro- 
ducts of  the  forest,  6%  from  the  carriage  of  manu- 
factured goods,  and  3%  from  the  cariaage  of  merchan- 
dise and  miscellaneous  traffic. 


AUTOMOBILES  IN  MEXICO. 

Me.  H.iRVEY  MiDDLETON,  assistant  manager  of  the 
Foreign  Trade  Bureau  of  the  Guaranty  Trust  Com- 
pany of  New  York,  read  a  paper  before  the  Auto- 
motive Export  Association  in  New  York  City  on 
"  Mexico  as  a  Field  for  American  Automobiles."  Mr. 
Middleton  said  that  in  the  year  1918  365  commercial 
cars,  valued  at  over  $500,000,  and  2,578  passenger 
cars,  valued  at  more  than  $1,500,000,  were  exported 
from  the  United  States  to  Mexico  by  American  manu- 
facturers. In  November  1917  there  were  in  operation 
in  Mexico  City  2,100  automobiles,  1,300  of  which 
were  for  private  use  and  830  for  hire.  There  were 
also  2,400  coaches  or  carriages  in  Mexico  City,  of 
which  900  were  for  private  use  and  the  remainder  for 
hn-e.  "There  has  been,"  says  Mr.  Middleton,  "a 
heavy  demand  for  popular-priced  touring  cars  and 
tracks,  a  demand  which  is  traceable  to  the  practical 
disappearance  of  Mexico's  most  popular  beast  of 
bm'den,  the  ox." 

Eeaders  of  our  South  American  articles  will  re- 
member that  in  a  recent  description  of  the  state  of 
tilings  prevailing  in  Mexico  we  mentioned  that  one 
of  the  great  difficulties  under  which  Mexico  labours 
at  present  is  that  neither  President  Carranza  nor 
General  Villa  is  really  able  to  maintain  authority, 
even  in  what  nominally  passes  as  their  territory.  Tlie 
reader  may  recollect  that  some  months  ago  we  re- 
ported that  two  more  silver  mines  working  in  the  north 
had  to  be  abandoned  because  of  bandits  belonging  to 
Villa's  party  fearing  the  approach  of  Can-anza's  ai-my, 
who  had  pulled  up  the  main  line  of  track  between 
Mexico  City  and  the  United  States  frontier.  Conse- 
quently there  were  no  means  either  of  obtaining  sup- 
plies from  the  United  States  or  of  forwarding  the 
products  of  the  mine  either  to  the  United  States  or 
to  some  port  of  shipment  for  conveyance  outside  the 
country-.  Mexico,  as  we  then  described  it,  is  a  great 
elevated  plain,  and  consequently  lends  itself  very 
readily  to  motor  traffic,  particularly  where  solid  tyres 
can  be  applied.  The  roads  in  Mexico  City  and  in"  the 
neighbourhood  are  or  were  quite  good  at  one  time, 
at  any  rate  until  recently,  but,  of  course,  after  the 
long  disturbances  now  extending  over  so  many  years 
the  roads  outside  the  cities  have    fallen   into  a  "very 


bad  state  of  repair.  It  may  surprise  the  reader  that 
in  the  present  state  of  Mexico  it  is  possible  for  the 
trader  in  the  United  States  or  trader  of  any  other 
nationality  to  do  a  large  business  in  the  sale  of  motor 
cars  in  Mexico,  but  it  has  to  be  remembered  that 
President  Carranza  in  reality  enjoys  an  even  larger 
revenue  than  it  was  ever  the  fortune  of  the  late  Presi- 
dent Diaz  to 'enjoy,  which  he  has  obtained  doubtless 
by  nefarious  means,  partly  by  the  pillage  of  the  oil 
companies  and  the  mineral  companies.  But  the  bulk 
of  his  revenue  comes  from  the  running  of  the  railways, 
to  the  owners  of  which  he  pays  neither  dividend  on 
the  shares  nor  interest  on  the  bonds.  Although, 
apparently,  his  position  is  naturally  so  much  stronger 
than  his  antagonist.  Villa,  one  of  His  real  difficulties 
is  that  he  has  not  been  able  to  trust  his  own  generals. 
For  the  most  part,  when  sent  out  to  suppress  a  rising 
in  any  particular  district,  these  generals  have  con- 
tented themselves  with  securing  as  large  a  proportion 
of  the  expenses  devoted  to  the  army  for  their  own 
private  advantage  as  possible,  with  the  result  "that 
their  various  armies  have  very  largely  existed  upon 
paper. 

It  will  be  seen,  therefore,  that  these  people  are 
quite  in  a  position  to  buy  motor  cars,  and,  in  addition, 
the  urgent  necessity  of  obtaining  traffic  facilities  in 
the  present  disorganised  state  of  the  railways  of 
Mexico  comes  as  a  real  incentive  to  traders  themselves 
to  obtain  motor  cars  wherever  they  can. 


GRAND    TRUNK   PACIFIC    RY.    CO. 

Holders  of  the  4%  Debenture  stock  of  this 
Coiniiany  will  have  been  prepared  by  the  events  of 
the  last  12  months  for  the  announcement  made 
this  week  that  the  half-year's  interest  due  on  Sep- 
tember 1  will  not  be  met.  The  Canadian  Govern- 
ment took  possession  of  the  line  some  months  back 
and  appointed  the  Minister  of  Eailways  Eeceiver  of 
the  undertaking.  The  London  Committee  state  that, 
in  consequence  of  this,  they  have  no  funds  at  their 
disposal  out  of  which  to  defray  the  interest  payment, 
and  add  that  up  to  the  present  they  have  no  informa- 
tion from  Canada  as  to  what  arrangements,  if  any, 
the  Eeceiver  is  prepared  to  make  for  the  payment 
of  the  interest.  The  interest  is  guaranteed  %  the 
Grand  Trunk  Eallway  Company,  but  only  if  its  net 
revenue  shows  a  surplus  after  payment  of  fixed 
charges.  It  cannot  yet  be  ascertained  whether  this 
will  be  the  case  in  respect  of  the  year  ending  Decem- 
ber 31  next.  It  may  l>e,  as  the  Toronto  Globe  is  re- 
ported to  say,  a  bad  thing  for  Canada  "if  the  holders 
of  unguai-anteed  securities  of  the  railway  were  to  get 
the  idea  into  their  heads  that  no  matter  what  the 
financial  condition  of  the  road,  the  Eeceiver  should  be 
able  to  continue  the  payment  of  interest  coupons  by 
the  simple  process  of  dipping  his  hand  into  the  pubhc 
treasury,"  but,  at  least,  most  Debenture-holders,  will 
consider  they  should  be  told  the  intentions  of  the  Ee- 
ceiver, and  not  be  kept  entirely  ignorant  of  their  future 
prospects.  In  consequence  of  the  default,  the  price 
of  the  stock  has  now  fallen  to  52,  which  compares 
\\-ith  the  following  highest  and  lowest  quotations  of 
recent  years : 


4%  Debenlare  Stock 


1915      1916 
(Higheet    ...    77        684 
•••  I  Lowest     ...    55       57i 


1917      1918      1919 
65}       65 1       65i 
54i       53         62 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST  PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,L.d. 

238-241  Tottenham  Court  Road,  W.  i. 
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SOROCABANA  RAILWAY   COMPANY. 

Since  January  1,  l'JU9,  tlie  Brazil  Eailway  Company 
has  worked  the  Sorocabana  Railway  under  contract. 
The  line  now  consists  of  1,020  miles  in  o{)eration  and 
82  miles  under  construction,  the  completion  of  which 
has  to  be  accomplished  by  1921.  The  contract  was  a 
profitable  one  prior  to  the  outbreak  of  the  War,  but  in 
recent  years,  owing  to  the  rise  in  expenses,  heavy 
deficits  have  had  to  be  met,  which  have  aggregated 
£•587,000  in  the  five  years  to  end  1918.  This  state 
of  affairs  is  attributable  largely  to  war  conditions,  but 
there  is  also  the  unfortunate  circumstance  that  an  un- 
precedented frost  in  January  last  very  seriously 
damaged  the  coffee  plantations  of  Brazil.  More  than 
one-fourth  of  flie  receipts  of  the  Sorocabana  are  derived 
from  the  caniage  of  coffee,  and  it  is  expected  that 
the  effect  on  profits,  which  is  serious  now,  will  con- 
tinue for  a  considerable  time.  Hitherto  no  increase  in 
freight  rates  has  been  permitted,  but  the  State  authori- 
ties have  now  promised  an  advance  in  tariffs.  In 
Mai'ch  last  the  Brazil  Railway  Company  made  urgent 
representations  to  the  Sorocabana  Debenture-holders 
as  to  the  serious  financial  condition,  a  request  for 
adjustment  of  the  operating  contract  was  put  forward, 
and  an  intimation  given  that  the  interest  due  on  April  1 
could  not  be  met.  .  It  was  subsequently  agi'eed, 
howevef,  that  preliminai-j-  to  discussion  of  any 
readjustment    the    Brazil    Company    should    aixange 

'  to  advance  the  amount  required  to  pay  the 
April  coupon  on  the  First  Debentures  in  the 
hands  of  the  public,  and  accordingly  £70,000 
was  advanced  for  this  purpose.  The  Sorocabana  Com- 
pany has  outstanding  £3,875,420  of  4i%  First  Deljen- 
tures.  £060,000  of  5%  Second  Debentures,  and  its 
share  capital  consists  of  20,000  6%  PrefeiTcd  shares 
of  $100  each,  25%  paid  up,  and  80,0CXJ  Ordinary 
shares  of  $100  each,  fully  paid.  The  Brazil  Eailway 
Company  owns  £825,000  of  the  First  Debentures,  all 

'  the  Second  Debentures,  and  the  whole  of  the  share 
capital.  It  has  also  advanced  to  the  Sorocabana  Com- 
pany approximately  £9.50,000,  for  which  it  is  entitled 
to  receive  Second  Del>entures  at  75%.  Thus  the  public 
are  only  interested  iii  .£3, 050, (MX)  of  First  Debentures. 
The  interest  on  these  is  guaranteed  unconditionally  by 
the  Brazil  Railway  Company,  and  of  course  an  action 
,  at  law  could  he  brought  for  fulfilment  of  contract. 
But  the  Braz'l  Railway  Company   itself  has  recently 

f"  been  through  a   receivership  and  reorganisation,  and 

now  controlled  by  a  committee  of  its  lx>ndholders. 

^  income  is  much  Ix-low  the  sum  required  to  meet  its 

own  interest  obligations.      Consequently  the  Soroco- 

.  bana  Dcbenture-holdei"s'  Committee  considered  it 
advisable  to  negotiate  the  best  possible  aiTangement 
in  the  bondholders'  interest,  and  after  protracted  nego- 
tiations it  is  now  announced  that  a  provisional  aiTange- 
ment has  been  come  to  with  the  representatives  of  the 
Brazil  Railway  Company.  Under  this  agreement — 
which  has  yet  to  be  ratified — the  working  contract 
with  and  guarantee  of  the  Brazil  Company  is  to  be 
surrendered.  Tlie  interest  on  the  Sorocabana  First 
Debentures,  as  well  as  the  sinking  fund,  is  to  remain 
'  niulative,  but  is  to  be  made  dependent  upon  the 
t.iraings  over  a  minimum  period  of  three  years,  which 

■  may  be  extended  to  five  years  maximum,  at  the  dis- 
cretion of  the  Committee.  As  consideration  for  thi? 
surrender  the  following  stipulations  are  made: — 

1.  The  Brazil  Company  is  to  deliver  to  the  Sorocabnna 
(  umpany  Frs.3.530.000  o"f  the  Brazil  Railway  Company  s 
Prior  Lien  Bonds  to  be  deposited  as  collateral  ,«cciirity  w-ilh 
the  trustees  of  the  First  Debentures.  2.  The  £825.000 
S-.-.ocabana  First  Debentures  held  by  the  Brazil 
1  <impany  are  to  be  suiTendered.  the  Brazil  Com- 
pany accepting  in  exchange  an  equal  amount  of 
Second  Income  Debentures.  The  £825.000  First  Debenture.* 
'  so  surrendered  mav.  of  course,  be  sold  to  enable  the  Company 
to  provide  for  capital  e.xpenditure.  3.  The  Brazil  Company 
will  surrender  the  manas^ement  of  the  line  to  the  Sorocabana 
Company,  together  with"  all  material,  .stores,  supplies,  tools, 
Sc.  on  "the  railway  \vr:thout  payment.  4.  All  advances  and 
debts  of  every  kind  owing  to  the  Brazil  Company  are  to  be 
compromised  'and  satisfied  by  the  issue  of   junior  securities. 


5.  In  order  to  provide  the  Sorocabana  Company  with  funds 
for  capital  expenditure  the  Brazil  C'6m|iany  will  purchase 
at  par  the  13,857  shares  of  Frs.500  each  of  the  Compagniedu 
Port  de  Rio  de  Janeiro.  6.  Two  out  of  nine  directors  of 
the  Sorocabana  Company  will  be  nominated  U>  represent  tho 
First  Debentures  so  long  as  any  of  these  Debentures  are  out- 
standing. 7.  No  payment  of  interest  on  the  securities  rank- 
ing junior  to  the  First  Debentures  will  be  made  until  a  reserve 
and  special  renewal  fund,  amounting  to  £100,000,  has  been 
built  up  and  maintained.  8.  In  order  to  safeguard  the  First 
Debentures  against  the  eventuality  of  the  Company  not  being 
in  a  position  to  p.iy  the  full  interest  and  sinking  fund  of 
these  Debentures  at  the  end  of  the  period  of  three  or  up 
to  five  years,  as  the  case  may  be,  the  Brazil  Company  will 
deposit  their  shares  in  the  Sorocabana  Company  with  the 
trustees  of  the  First  Debentures  under  a  voting  trust  so  as 
to  enable  the  committee  or  its  nominated  directors  to  re- 
place the  board  of  directors,  three  out  of  nine  seats,  however, 
to  be  reserved  for  nominees  of  the  Brazil  Company.  This 
voting  trust  will  continue  until  all  arrears  of  interest  have 
been  paid  and  current  interest  and  sinking  fund  have  been 
regularly  met  fo»  three  consecutive  years. 

Apart  from  embarrassment  due  to  tiie  shortage 
of  net  revenue,  the  Sorocabana  Company  is  faced  with 
considerable  capital  expenditures.  The  total  estimated 
to  be  required  during  the  next  five  years  is  not  less 
than  £700.000,  chiefly  on  account  of  the  need  of  addi- 
tional rolling  stock,  terminal  facilities  and  stations, 
and  heavier  rail  and  ballast,  which  are  necessary  to 
enable  the  Company  to  handle  its  increasing  business. 
.\s  the  Sorocabana  Company  is  at  present  withoul; 
available  capital  powers,  it  is  proposed  under  the 
scheme  of  arrangement  to  confer  authority  on  tho 
Committee  to  realise  from  time  to  time  any  of  the 
securities  at  present  pledged  to  the  First  Debenture- 
liolders,  and  in  particular  to  carry  out  the  sale  of  the 
Port  of  Rio  shares  referred  to  above ;  to  realise  or 
otherwise  deal  with  the  Frs. 3, 530,000  Brazil  Railway 
Company's  Prior  Eien  bonds  already  mentioned,  and 
to  authorise  the  re-issue  of  tlie  £K25,000  Sorocabana 
First  Debentures  released  by  the  Brazil  Eailway  Com- 
pany. 

The  Committee  state  that,  judging  from  past  re- 
sults, the  railway  is  a  valuable  pj'operty,  and  that, 
given  time,  good  management,  a  judicious  expenditure 
on  enlargements,  and  an  adequate 'increase  in  tariffs, 
there  is  reason  to  anticipate  tliiit  it  will  recover  and 
the  position  of  the  Debenture-holders  lie  restored. 

The  gross  earnings,  working  expenses,  and  net 
earnings  of  the  railway  for  the  past  seven  years  are 
reported  to  have  l^ecn  as  follows  : — 

(In  Milrci--:) 


Groes 

WorkliKr 

Stt 

KarniDffS 

Exr«npe« 

l^'iniinErs 

1912 

16,401.20 

8.030.791 

8.321,r29 

1913 

18t89,349 

10,«47.644 

8,141.705 

1914 

16,7«8.727 

9.228,887 

6,819.840 

1915 

18  027,576 

8,228,141 

9,799,435 

1918 

...        „      19.018.793 

10.247,253 

8.841.640 

1917 

20,976,708 

12,770,33^ 

8  206370 

1918 

21,953,5$2 

15,540,170 

6,413,392 

Quite  recently,  negotiations  have  taken  place,  and 
are  proceeding,  which  it  is  thought,  if  carried  to  a 
conclusion,  would  be  satisfactory  to  the  Debenture- 
lioldei"s ;  but,  pending  such  a  conclusion,  tlie  Committee 
have  decided  that  it  is  necessary  in  the  interest  of  tho 
Debepture-holders  to  proceed  with  the  above  agree- 
ment, and  they  recommend  its  approval  accordingly. 

The  Lo.ndo.v  Schdol  of  Iv  nsoMirs  and  Pomticai. 
SciEXCE. — The  abridged  Calendar  for  1919-20  is  just 
published.  Among  the  public  lectures  arranged  by 
the  Institution  for  the  autumn  session  are  "  The  Pub- 
lic Service  in  War  and  in  Peace,"  by  Sir  William 
Beveridge,  K.C.B..  Ac,  on  October  1;  "Railway 
Professional  Education,"  by  Mr.  W.  il.  Acwort"b, 
^r.A.,  on  Octolier  2;  "  The  Importance  of  the  River 
Rhine  in  the  New  Map  of  Europe,"  by  H.  J. 
Mackinder,  M.A.,  on  October  3;  and  "British  Prize 
Courts  and  Prize  Law's  during  the  Great  War,"  bv  A. 
Pearce  Higgins,  C.B.E..  M.A.,  on  October  8;  while  a 
course  of  tliree  lectures  is  to  be  delivered  by  Professor 
Sir  John  Macdonell.  K.C.B.,  &c.,  on  "  International 
Labour  Legislation."  Particulars  of  other  lectures  at 
the  School  can  be  seen  from  the  School  Calendar,  price 
6<f.,  by  post  Sid. 
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Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE   INVITED. 


^alrto  ^^m. 


This  week  the  Rubber  share  market  has  enjoj-ed  a 
wave  of  buying  by  investors  such  as  has  not  been 
experienced  for  a  long  time  past.  On  Monday,  so  large 
was  the  accumulation  of  orders  that  practically  the 
whole  list  of  shares  rose  sharply,  so  sharply  as  to  make 
it  evident  to  the  onlooker  that  the  pace  was  too  hot. 
It  was  very  apparent,  too,  that  discrimination  on  the 
part  of'  purchasers  was  lacking.  Holders,  who  have 
watched  their  interests  safely  pass  through  the.  serious 
difficulties  of  the  War,  are  naturally  indisposed  to  part 
quickly  or  easily  to  newcomers  attrax^ted  by  the  change 
in  the  situation  and  amid  signs  of  better  things  and 
a  hardening  commodity  market.  Later  in  the  week 
the  higher  prices  ruling  induced  sales  by  holders,  and 
profit-taking  became  distinctly  noticeable.  The  reac- 
tion, liowever,  has  not  been  very  pronounced.  Critics 
say  thatt  prices  are  too  high,  but  that  depends  upon 
whether  in  tlie  f  uture>  productions  are  realised  at  a 
profit  which  will  permit  dividends  to  be  paid  that  will 
give  a  fair  return  on  market  price.  In  this  connection 
we  would  repeat,  what  we  have  moreihan  once  pointed 
out  in  the  past,  thdt  Is.  per  lb.  profit  on  production  in 
the  case  of  an  estate  producing  4001b.  per  acre  at  full 
maturity  gives  a  profit  of  £20  per  acre,  and  the 
capital  sum  wlych  that  represents,  at  10%,  is  £'200 
per  aicre.  Agai.Bst  that  fact  it  is  to  be  noted  that  many 
immature  estates-  which  are  rapidly  nearing  the  stage 
of  full  productioUj  have  market  valuations  varying  from 
£100  to  4150  per  apre.  We  gave,  some  months  age*,  an 
analysis  of  the  prospects  of  30  selected  companies, 
and  it  may  be  found  useful  if  we  show  now  the  ap- 
proximate market  capitalisations  per  planted  acre  of 
28  of  these  concerns  on  the  basis  of  present  share 
prices :  — 


Market 

VToiket 

Area  Valuatn. 

Area  Valuatn 

Planted 

per 

rlantec 

rer 

Acres* 

Acre 

£ 

130 

Acres* 

Acre 

Asahan 

2,464 

Selansror  River  ... 

2,579  ■ 

116 

Ea!;.-iii  Serai 

1,221 

133 

Sembilan 

2,400 

131 

Ballt^^ng 

1,686 

108 

Sendavan 

1,432 

113 

OiBtlefleld 

2,821 

124 

Sealant;    ... 

0,600 

133 

Cheviot 

2,750 

122 

Straits  Bertam  ... 

6,443 

124 

Dusun  Durian    ... 

2,644 

108 

Sumatra  Cousol... 

2,150 

142 

Cilensliiel 

1,756 

110 

Sungei  Biiava    ... 

2,281 

117 

Joram      

1,484 

121 

Sungei  Kruit 

1,316 

131 

Jono:  Laudor 

1,902 

121 

Tali  Aver 

4,036 

137 

liUniut     

3,462 

14G 

Tamianar 

3,981 

111 

Merlimau 

6,511 

155 

Tandjoni 

6,816 

138 

North  Hummock 

2,957 

116 

Fnited  Serdanir 

10,691 

169 

Pei^oh      

3,707 

110 

United  Sua  Betong 

5,162 

106 

Kembia 

1,660 

HG 

United  Sumatra 

3,662 

116 

•  As  per  last  financial  year's  report. 

It  should  be  noted  that  the  above  calculations  are 
based  upon  the  planted  areas  at  the  end  of  the  last 
financial  years,  and  considerable  additions  have  been 
made  this  year.  For  instance  we  might  point 
out  that  the  Asahan  Company  was  to  ha-ve  planted  up 
600  further  acres  by  July  31. 


EASTERN    INTERNATIONAL    RUBBER 
AND  PRODUCE  TRUST. 

From  the  point  of  view  of  earnings  and  dividend  this 
important  Trust  Company's  mport  for  the  year 
ended  June  30  makes  a  poor  showing,  the 
receipts  from  dividends'  on  shareholdings,  which 
constitute  the  principal  source  of  income,  being 
much  reduced,  owing  to  the  concerns  in  which 
the  Trust  is  interested  having  Had  their  opera- 
tions curtailed  and  generally  interfered  with  by  war 
conditions.  The  worst  of  the  depression  appears,  now, 
however,  to  have  passed.  The  excess  profits 
duty,  which  restricted  the  dividends  of  the  many 
young  plantation  companies  whose  shares  the  Trust 
holds,  has  been  reduced  to  40%,  the  freight  situation 
has  greatly  improved,  the  markets  for  rubber  and  tea 
are  wider,  and  prices  now  rule  at  a  considerably  higher 
level  than  obtained  by  the  producing  companies  last 
year.  The  following  is  a  contrast  of  the  Trust's  profits 
and  allocations  for  the  past  five  years  :-- 


Profit  on  investments,  divi- 
dends and  interest 
Sundry  revenue       

1919 

£      . 

17.727 
131 

Tears  ended  June  30  ,    . 

1918           1917           1910 
£                 £                  £ 

37,125       83,002       32.283 
374             545             205 

1915 
£ 

20,647 

1,000 

Total  revenue      

17,858 

37,499 

83,547 

3,196 

5,310 

32,482 

ai%) 

31.879 
13,000 

85,867 

S,320a 
9,890 

7,570 

32,488 

21,647 

Allocations' — 
Office,  &c.  expenses    * 
Directors' remuneration     ... 
Dividends  paid*      

Depreciation  reserve 
General  reserve       

6,278 
1,605 
10,827 

(•4%) 

4,132 
4,078 
21.654 
(6%) 
6,650 
146 

2,759 
3,602 
21,664 
(5%) 
2,018 
5,000 

3.366 
981 

10,000 

Total  allocations     

18,610 

35,960 

1,539 

7,6(0 

9,109 

36,033 

2,545a 
12,435 

14,347 

Balance  profit         ...         ... 

Brought  forward    

752a 
9,109 

8,357 

7,300 
5,13S 

Carried  forward  ... 

9,390 

12,435 

Issued  capital  433,087      433,087      433,087      433,087      433,087 

Shares  and  Debentures  heldt      438,380     411,331      428,317      390.329      415,337 
Market  vnlue  of  same        ...     599,523      480,048      586,872      497.295  — 

Surplus  cash  assets(6)        ...       86,611       98,970       74,360       69,778       40,300 

•  Free  of  income  tax-.  |  At  or  under  cost. 

t  Written  o2  investments,  in  atidition,  £70,799  of  share  premiums. 

(a)  Deficit. 

(6)  Including  loans  to  subsidiary  companies  (£66,884  at  June  30,  1919). 

It  is  when  the  balance  sheet  is  scrutinised  that  the 
fundamental  improvement  in  condition  becomes  really 
apparent.  There  is  the  fact-,  first  of  all,  that  profits  on 
sales  of  securities  were  made  during  the  year  to  an 
amount  of  £1-5,340,  which  sum  is  not  credited  to  profit 
and  loss  account,  but  to  investment  reserve.  This 
now  stands  at  £83,334.  The  re-investment  of  the 
£15,000  is  reflected  on  the  other  side  of  the  balance 
sheet,  the  book  value  of  securities  held  showing  an 
increase  of  £27,000  to  £438, 3S0,  or  £5,000  more  than 
the  issued  capital,  while  surplus  liquid  assets,  includ- 
ing loans  to  subsidiaiy  companies,  amount -to  £86,000, 
against  £98,000.  But  that  is  not  the  whole  story, 
for  the  directors'  report  states  that  the  usual  valuation 
of  securities  at  June  30  showed  an  appreciation  of 
£161,148  over  book  value.  As  to  the  distribution  of 
these  securities,  an  important  change  has  occurred, 
which  affords  evidence  of  the  directors'  confidence  in 
the  immediate  future  of  the  plantation  industi-j'.  Thus, 
whereas  at  June  30,  1918,  £317,966,  or  77%  of  the 
book  value  of  the  investments,  was  represented  by 
Debenture  and  shareholdings  in  plantation  companies, 
the  con-esponding  figures  at  June  30  last  were 
£383.492.  or  87%  of  the  total.  About  42%  of  the 
shareholdings  is  in  nibber  companies  alone,  and  an 
additional  50%  in  rubber  combined  with  other  cultures. 
The  distribution  of  the  Trust's  investments  is  as 
follows :  — 


1919 
£ 


— Investments  at  June  30 s 

1913  1917  1916  1915 

£  £  £  « 


Railway,  corporation,    and 

Government  securities    ...        54.889       93,366        93,366        10,787        27.648 

Debentures 40,134       41,593       69,930       90,808       95,641 

Shares  in  nibber  and  other 

produce  companies  ...      343,358      276,373      275,021      279,674    292,148 


Total  book  value* 


,.       43S.380     411,332      428,317      390,329     416,337 
*  At  or  imder  cost. 


Geographical  Distribuiioti  of  Plantation  Interests. 


Malava 
33% 


trumana 

41% 


Java 
15°, 


India  &  Ceylon      Misc. 
4% 
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An  oEQcial  calculation  has  been  made  of  the  cost 
to  the  Tioist  of  its  plantation  investments,  with  the 
result  that  the  figure  arrived  at  is  £55  17s.  Id.  per 
acre.  If  we  divide  that  into  the  lxx)k  value  of  i'383,49'2 
at  June  -30  we  get  an  area  of  G,866  acres.  The  present 
price  of  the  £1  shares  is  al>out  31s.  Gil.  cum  div. ,  which 
attaches  a  market  valuation  of  £671.285  to  the  issued 
capital.  If  We  take  from  this  the  value  of  the  Com- 
pany's investments  outside  plantations  and  the  amount 
of  surplus  liquid  assets  we  get  a  net  market  valuation 
of  the  plantation  investments  of  £530,000,  or  less 
than  £80  per  acre,  from  which  it  appears  that  the 
shares  are  likely  to  prove  remunerative  if  locked  up 
until  the  Trust's  young  plantation  interests  mature. 


ANNUAL  REPORTS  ANALYSED. 

MERGUI   CROWN    (BURMA). 

Issned  Capital  :    £82,500   ia   900,007   2  0   Sbarea,  ol   which 
ISCCOO  Shares  are  10  paid. 


-Results  for  Years  to  March  81 
At.  Yield 
per 
Rubber  Bearing    Price  "  AU-ln  "  Net 


Total  Area  la 

Planted  Bearing  OntpQt    Acre  Realised  Ooet 

Acres  Acrea  lb. 

1915-16     1,US9       1.2.54  409,8C6 

1916-17     1,9  llj  1,431  400,395 

1917-13    8,080       1,.)U  6.10,092 

1918-19    2,;2C  1,S95  CSI.SIS 


Dlyldend- 
Froat      Amt. 

lb.      per  lb.  per  lb.        £  i,  % 

326       2/5  1     1/2-5       22,425  li;,.'>00  20 

342      ;2/50    1/1  32,092  24,750  30 

304       2/11      1/U       30,019  20,625  25 

294       l/n-fi  1/2-7       19,586    12,375  10 


Market    Capitalisation     pec    planted 


Price    of  Shares,   6/6. 
•ore,  £13C. 

Allowing  for  the  adverse  conditions  ruling  quite  a 
good  report  is  issued  by  this  Bunna  conoern  in  respect 
of  year  to  Maarh  31  last.  The  gross  price  realised  for 
protluct-ion  was  only  fractionally  under  2s.  per  lb.,  but 
bd.  per  lb.  less  than  obtained  in  the  preceding  yeai',  and 
cost's  were  about  Id.  per  lb.  higher.  These  factors, 
balanced  to  the  extent  of  £3,800  by  dec-line  in  war-risk 
insurance,  account  for  the  reduction  of  net  profit  from 
£30.019  to  £19,,'>86.  Excess  pivfits  duty  only  calls 
for  £73,  against  £2,1:60,  but,  on  the  other  liand,  income 
tax  figures  for  the  first  time  for  £2,330,  eo  there  is  not 
much  gain  on  taxation.  The  Company's  debt  to  the 
Indian  Government  for  premium  on  the  lease  of  its 
land,  has  been  reduced  now  to  £54,000.  Provision  for 
interest  and  redemption  in  this  connection  calls  for 
£5,220,  against  £6,360,  and  the  balance  profit  avail- 
able for  dividend  is  thus  reduced  to  £11,962,  so  that 
to  pay  the  dividends  aggregating  15%,  calling  for 
£12,376,  necessitates  a  small  encroachment  upon  the 
cany-fonvard^  The  "Company's  financial  condition 
requires  strengthening,  as  it  shows  liquid  assets  at 
MaTch  31,  excluding  stores,  exceeded  current  habilities, 
apart  from  the  debt  to  the  Indian  Government,  by  only 
£1,600.  Capital  expenditure  for  the  year  was  nearly 
£5.000  more  than  the  depreciation  allowance,  and  if 
a  similair  outlay  had  to  be  covered  this  year  it  would 
ordinarily  have  to  come  out  of  profits.  However,  the 
directors  notify  intention  to  call  up  the  balance  duo 
upon  the  150,000  partly  paid  shares,  and  this  will 
bring  in  £7,500.  The  crop  of  the  current  financial 
year  is  estimated  to  reach  585,000  lb. 

BUKIT  SELANGOR. 

Inued  Capital  :  £71,783  in  2  0  Stiarfs       Debentures:  £10,500, 
convertible  into  shares  at  par  1 11  March  31,  1B20. 
, Results  for  Tears  to  March  31 . 

At.  Yield 
per 
Total    Area  In  Robber  Bearing    Price  "AU-in"    Net   ^DWdend^ 
Planted    Bearing  Ootpot     Acre   Eealiscd     Cmt    Pi')ut       Amt. 
Acrra      Acrea        lb.  lb.     per  lb.    per  lb.      £  i..       /" 

1916-16  1,1S2  —       102,295       —         i/9         1/2        3.'i*l        2,i^4     J< 

191C-17  1.(02  671  19S,940  297  »/7J  l/5!t  ll,-'i''5  ^.^^»  '- 
1917-18  1,-102  8nO»  2S1,677  353'  2/3-38  l/7-3t  6,4!0  -,3^0  ' 
1918-19  1,600  —  29»,«10       >-         l/«        l/OJt    11,011       5.60S       7* 

•  Eetimat-el.  t  Inc'"  ''"S  npkeep  ol  large  area  not  in  bcarinn 

I  Excluding  upkeep  expenditore- 

Piice    of  Shares,  5/6.      Market   Capitalisation   per    planted 
acre,  £140,  Including  Debentures. 

A  superficial  glance  at  the  accounts  issued  by  this 
Company  gives  one  the  impression  that  it  fared  remark- 
ably v.-ell  in  the  past  year,  inasmuch  as  the  net  profit 


is  not  far  short  of  the  recoril  figure  of  £11,565  shown 
for  1916-17.  A  closer  investigation,  however,  reveals 
the  fact  that  the  actual  profit  derived  from  the  y&ar's 
working  was  £6,855,  and  that  an  abnormal  addition  to 
revenue  of  £4,160  accnied  from  the  sale  at  an  average 
of  2s.  2JJ.  f)er  lb.  of  178,314  lb.  of  rubber  in  stock  on 
Mai-ch  31,  1918,  and  valued  at  Is.  9J.  The  stock  . 
now  carried  forward  is  only  49,384  lb.,  valued  at  Is.  3d. 
per  lb.,  and  while  the  substantial  reduction  in  quantity 
indicates  clearly  the  improvement  of  the  marketing 
position,  it  does  not  give  the  same  scope  for  extra 
revenue  as  in  the  past  year.  The  pj'ofit  on  production, 
notwithstanding  that  the  sale  prices  averaged  only 
Is.  6(/.  per  lb.  gross,  works  out  at  5id.  per  lb.,  so  that 
the  all-in  cost  was  only  Is.  O^d.  per  lb.,  including  depre- 
ciation allowance  of  nearly  Id.  per  lb.  and  the  whole  of 
adiniiiisU-ation  expenses.  Expenditure  on  extension 
iind  upkeep  of  immature  area  exceeded  the  depreciation 
allowance  by  £4,886,  which  is  moderate  enough  in  view 
of  the  addition  of  200  acres  to  the  planted  Eirea  and 
seeing  that  little  more  than  half  the  estates 
was  in  ibfearing.  These  circumstances  point  to  the 
probability  ot  a  reafly  ]o\<r  -cbSl  of  productio'n  being 
established  under  normal  conditions  at  full  maturity. 
Of  the  t-otal  profit  of  £11,014  Uttle  more  than  half 'is 
distributed  by  way  of  7^%  dividend.  An  addition  of 
£3,-5()0  is  made  to  reserve  and  the  cariy-fonvard  4; 
increased  to  £2,462.  As  to  the  balance  sheet,  it  is  to 
1)6.  noted  that  after  paying  the  dividend  the  net  cash 
resources  amount  to  £11,000,  which  should  be 
sufficient  to  cover  the  major  portion  of  the  outlay 
necessary  to  c-omplete  the  directors'  programme  of  ex- 
tending the  planted  area  to  about  2,200  acres.  Tliis 
year,  if  the  «-op  estimate  of  385,000  lb.  is  realiscl 
shareholders  ought  to  reeeive  an  appreciably  higher 
return,  but  that  pVospect  seems  to  be  fnlly  allowed  for 
in  the  pi*seBt  inftrkei  price  of  the  shai'es. 


London  and  Brazilian 
Bank,  Limited. 


Branches  : 

LISBON   and  OPORTO 

and  Agents  at  all  the  Principal  Towns 
and  Villages  in  the   Country. 

The  Bank  offers  special  facilities  for 
the  financing  of 

EXPORTS    and    IMPORTS 

Issues  Travellers'  and  Commercial  Credits, 
Drafts,  Telegraphic  Transfers;  negotiates 
approved  Bills  of  Exchange,  receives  and 
advances  against  Bills  for  Collection,  and 
transacts  general  Banking  Business  connected 
with  the  Peninsula. 

Branches  and    Agents   throughout   U.S.A., 

FRANCE,  SPAIN,  BRAZIL,  ARGENTINA, 

and  URUGUAY. 


Head  Office  : 

7   Tokenhouse  Yard,   London, 

E.G.  2. 
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AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LABSEST  BRITISH  MUTUAL  UFB  OFFICE  IN  THE  EMPIRE. 


Inveated  Funds  0919) 
Annual  Income  (191S) 


£40,000,000 
£5,S00,000 


MODERATE     PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 
EVERr  YEAR  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

•um  assured  by  Bonus  exceeding  60  percent.    Endowment  Assurance 

Results  also  unsurpassed. 


S7    THREADNEEDLE    STREET.    LONDON,    E.G.  2. 

CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Head  Office— 19  GEORGE  STREET,  EDINBURGH. 
London    [     82   KING   WILLIAM   STREET,   E.G. 
OiTiOBS  t     M  WATERLOO  PLACE,  PALL  MALL,   S.W. 

Jnsuranw  ^utes. 

NOBTHERN  ASSURANCE    COMPANY,    LIMITED. 

In  the  course  of  the  year  1917  the  Northei-n  Assurance 
Company,  which  had  preyiously  rehed  mainly  upon  the 
results  of  its  long-established  and  high-class  fire  insur- 
ance departments  for  the  earning  of  its  shareholders' 
profits,  acquired  the  Indemnity  Mutual  Marine  Insur- 
ance Company  and  the  Provident  Accitlent  and 
Guarantee  Comi>any  through  the  purchase  of  the  shares 
of  these  two  undertakings.  Of  these  two  purchases  that 
of  the  Indemnity  Company  was  by  far  the  more  im- 
portant, that  concern  being  one  of  the  oldest  and  largest 
marine  companies  in  the  countiy.  The  price  paid  for 
this  acquisition  seemed  at  the  time  a  liberal  one,  but 
the  purchase  has  proved  itself  to  be  a  splendid  stroke  of 
business.  The  Indemnity  during  the  last  two  years  of 
the  War  wrote  marine  business  on  a  gigantic  scale  and 
with  estraordmary  success.  A  review  of  its  report  for 
1918  was  given  in  The  Statist  of  March  15,  1919. 
This  showed  that  the  trading  profit  disclosed  from  the 
working  of  the  underwriting  account  for  1917  (which 
was  closed  on  December  31,  1918)  amounted  to 
£440,895,  as  compared  with  a  premium  income  of 
£3,295,927,  after  setting  aside  £600,000  as  a  provision 
for  third-year  and  later  settlements.  The  net  interest 
.earnings  of  the  Indemnity  Company  amounted  in  1918 
to  £73,469,  after  deduction  of  income  tax,  so  that  the 
total  amount  of  profits  brought  into  the  Indemnity 
Marine  Company's  account  for  1918  aggregated 
£514,364.  Tins  is  in  excess  of  any  amount  of  profit 
whicli  we  have  seen  yet  recorded  from  the  operations 
of  any  marine  insurance  company  in  a  single  year. 
The  amount  is  no  doubt  exceptional,  but  it  is  reason- 
able to  anticipate  a  further  large  profit  from  the  In- 
demnity Marine  underwriting  account  for  1918  when 
closed  up,  for  the  premiums  received  in  that  year 
amounted  to  £2,-724,298,  and,  after  payment  of  first- 
year's  settlements  and  expenses,  a  balance  of 
£1,884,605  was  carried  foi-ward  to  1919. 

The  acquisition  of  the  Provident  Accident  and 
Guarantee  Company  has  also  yielded  good  results,  as 
tlie  profits  on  its  underwriting  during  1918  are  reported 
to  have  amounted  to  £43,195.  The  accounts  for  1918 
of  the  affiliated  companies  are,  however,  included  in 
those  of  the  Northern,  as  appended  to  the  Northern 


Company's  annual  report  for  last  year,  and  are  referred 
to  seriatim  in  the  following  analysis :  — 

The  Northern  fire  business  for  1918  shows  very 
satisfactory  results.  The  premium  income  in  this  sec- 
tion, increased  by  £224,499,  amounted  to  £1,912,413. 
After  payment  of  claims  and  expenses  and  adjustment 
of  resen'es  for  unexpired  risks  a  trading  profit  of 
£304,349  is  disclosed,  which  is  equivalent  to  about  16% 
of  the  year's  premiums,  an  unusually  liigh  proportion 
for  a  world-wide  fire  business.  The  departmental  net 
interest  earnings  amounted  to  £77,375,  and  the  total 
sum  'transferred  to  profit  and  loss  account  from  the  fire 
section  thus  amounted  to  £381,724. 

The  main  results  for  the  three  sections  of  the  acci- 
dent department  of  the  Northern,  relating  to  (1)  general 
insurance  (including  employers'  liability  business  trans- 
acted out  of  the  United  Kingdom);  (2)  employers'  lia- 
bility business  within  the  United  Kingdom ;  and  (3) 
personal  accident,  are  given  hereunder.  It  may  be  noted 
that  in  these  sections,  as  in  the  fire  department,  the 
estimated  profits  are  ascertained  after  adjustment  of  tl:ie 
i-eserves  for  unexpired  risks  on  tbe  basis  of  50%  of  each 
year's  prenuunis,  which  is  a  higher  standard  than  is 
usually  employed,  the  general  rule  being  to  resei^ve  40% 
of  the  2>remiums  for  this  purpose. 

General  Insurance. — Premium  income  (increased  by 
£32,965),  £237,951;  trading  profit,  £50,890  (21.4%  of 
the  premiums) ;  net  departmental  interest  earnings, 
£7,962;  total  profits,  £58,862,  of  which  £12,000  is 
added  to  the  departmental  reserves  (apart  from  those 
assigned  to  unexpired  risks)  and  £46,852  is  transferred 
to  profit  and  loss. 

Employers'  LiahiUty  Insurance  withm  the  United 
Kingdom. — Premium  income  (increased  by  £123,4ii9), 
£204,436;  trading  profit,  £47,680  (about  23.3%  of  the 
premiums);  net  interest  earnings,  £6,020;  total  profits, 
£53,700,  of  which  £20,000  is  added  to  the  departmental 
reserves  (apart  from  those  for  unexpired  risks),  and 
£33,700  is  transferred  to  profit  and  loss.    , 

Personal  Accident  Insurance. — Premium  income 
(increased  by  £13,758),  £26,758;  trading  profit,  £5,835 
(21.8%  of  the  premiums);  net  interest  earnings,  £715  ; 
total  profits,  all  of  which  were  transfeiTed  to  profit  and 
loss  account,  £6,550. 

It  will  be  seen  that  the  ratio  of  profit  in  each  of 
these  three  sections  exceeded  20%  of  the  relative 
premiums. 

The  marine  account  shows  a  total  premium  income 
of  £3,019,707.  The  trading  profit  taken  credit  for  in 
this  section  amounted  to  £453,657,  and  the  departmental 
net  interest  earnings  to  £104,481.  The  sum  of 
£558,138  thus  an-ived  at  was  transferred  to  profit  and 
loss  account.  The  marine  fund  thereafter  amounted  to 
£2,981,385. 

No  profits  are  taken  into  the  accounts  for  1918  from 
the  life  and  annuity  and  capital  redemption  sections, 
as  these  are  quinquennially  computed  and  apportioned, 
and   the   last    quinquennial    valuation    was    made    on 
December  31,  1915.      The  Northern  does  a  smaller  life    . 
business  than  most  of  the  big  composite  companies. 
Thus  the  new  life  assur-ances  reported   for  1918,    al-' 
though  announced  as  the  largestin  the  Company's  his- 
toiy,   only  amounted  to  £577,013,  after  deduction  of  re- 
assurances. Probably    a  larger  amount  of  life   business 
will  accrue  from  the  new"  connections  of  the  Company 
in  marine  and  accident  insurance.  The  Company's  life 
section  is  intrinsically  attractive,  for  the  participating 
life  policyholders  receive  the  whole  of  the  profits  in 
their  own  class,  and  the  expenses  of  the  life  department 
are  limited  to  10%  of  the  premiums.     Like  most  life 
companies   which  have  made  quinquennial  valuations 
during  the  War,  the  Company  made  no  general  dis- 
tribution of  bonus  on  the  last  quinquennial  occasion, 
but  interim  bonuses  were  declared  as   payable  in  the 
case  of  all  participating  policies  becoming  claims  during 
the  now    current  quinquennium  at   the  reversionary 
rate  of  30s.   per  cent,  per  annum.     In  1918  the  life 
premiums     (increased     by     £10,589)     amounted     tu 
£299,423  :  a  sum  of  £13,9"24  was  received  as  considera- 
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tion  for  new  annuities ;  and  the  capital  redemption 
premiums  amounted  to  £19,076.  At  the  close  of  tlie 
year  tlie  funds  in  these  sections  were  as  follows  : — Life 
assurance  funds  (inclusive  of  con'iingency  fund  of 
£97, .027),  £4,284,86.5;  annuity  funds,  £776,408;  capital 
redemption  fund,  £1.52,943. 

The  Northern  Company's  profit  and  loss  account  for 
1918  is  credited  with  net  interest  earnings  and  profits 
on  investments,  net  interest  in  the  departmental 
accounts,  amounting  to  £9,431,  and  with  fees  of  £40, 
and  the  same  account  is  debited  with  £122,893  for 
income  tax  on  profits  and  various  chai-ges. 

The  profits  of  all  kinds  referred  to  above  as  arising 
from  last  year's  operations  may  be  summarised  as 
follows  :  — 


Profits  from 

Net  Interest 

Account  -' 

Tra'linir 

Earninf^a 

Fi.e     

£301,349 

£77,375 

General           

50,890 

7.962 

Emplojer.'  liiihilltj  (O.K.) 

♦7,680 

6,020 

Perponal  acc.d  nt    

5,836 

71b 

Marine            

♦53,667 

104,481 

ProQt  and  loae          

40 

9,431 

£862.451 

Lfst  Irofit  anil  lofs 

122,893 

£739,553 

£i05,984 
£945,542 

Tnily    a  magnificent  total. 

The  shareholders'  subscribed  capital  amounted  on 
December  31,  1918,  to  £3,502,020,  of  which  .£802,020 
was  paid  up.  in  66.936  6%  participating  Preference 
shares  of  £7  K)s.  each  fully  paid,  and  300,000  Ordinary 
shares  of  ,£10  with  £1  paid  on  each.  The  Preference 
shareholders  are  entitled,  in  addition  to  6%  interest,  to 
one-fifth  of  the  excess  of  any  distributed  profits  beyond 
what  was  divided  for  the  year  1917.  The  dividend  on 
the  Ordinary  shares  for  1918  is  declared  at  the  rate  of 
12.<!.  per  share,  as  compared  with  9s.  per  share  for  1917, 
in  both  cases  less  tax.  The  amount  required  for  dis- 
tribution and  for  income  tax  is  £18f),000,  which  is  in 
excess  of  the  dividend  in  respect  of  1917.  by  £4.5,000. 
This  involves  an  addition  of  about  2s.  9J.  to  the  divi- 
dends on  the  Preference  shares.  The  sum  of 
£300,000  is  written  off  the  goodwill  of  the  affiliated 
companies  out  of  the  year's  profits,  the  balance  of 
^oo<lwill  standing  in  the  balance  sheet  thereafter  at 
£748,913.  The  fire  fund,  increased  by  £200,000, 
stood  at  £2,3.56,206;  the  general  fund,  increased  by 
':12,000,  stoo<l  at  .£146,976,  after  deduction  of  reserve 
r  Outstanding  claims;  the  employers'  liability  (within 
the  T^nit^d  Kinpdom)  fund,  increased  by  £20,000,  stood 
at  .£127,218,  after  a  coiTesj^nding  deduction;  and  the 
personal  accident  account  stood  at  .£  18,-588.  The 
balance  of  profit  and  loss,  after  provision  for  dividends 
and  adjustments,  amounted  to  £.371.922.  Total  assets. 
•IS  shown  in  balance  sheet,  December  31,  1918, 
':  15,045,932. 

THE  BRITISH  GENERAL  INSURANCE  COMPANY. 

In  The  St.\tist  of  June  21  it  was  stated  that  the 
profit  from  the  Company's  Fire  Department  was 
£2.065,  but  this  should  have  been  17,065,  as  a  sum 
of  £5,0()0  out  of  fire  profits  was  added  to  the  fire 
resen-e.  It  would  appear  therefore  that  the  profits 
of  the  Company  in  1919  were  at  least  £5,000  greater 
than  were  staled  in  the  review  of  .June  21.  Through 
a  typogi-aphical  error  the  dividend  was  also  stated  as 
£l6,(X)  instead  of  £10,000.  We  regret  that  these 
errors  occurred,  and  desire  to  give  publicity  to  the 
corrections- 


We  are  asked  to  state  that  the  Rt.  Hon.  Lord 
Ernie  has  been  elected  a  Dii^ector  of  the  Equity  and 
Law  Life  Assurance  Society. 

"The  .\nnual  Report  of  the  Superintendent  of 
Banks  Relative  to  Savings  Banks,  Trust  Companies. 
Investment  Companies,  Safe  Deposit  Companies.  Per- 
sonal Loan  Companies,  and  Personal  Loan  Brokers,'' 
for  the  year  endetl  with  December  1918.  f.\lbany, 
N.Y.,  U.S.A.:  J.  B.  Lyon  Company,  printers.) 
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COFFEE. 

When  one  comes  to  estimate  the  total  world's  pro- 
duction of  any  commodity  in  general  consumption  it  is 
exceedingly  difficult,  in  a  sense,  to  arrive  at  accurate 
figures.  Probably  the  largest  pro<lucer  of  tea  in  tho 
Avorld  is  China.  But  if  one  turns  to  the  official  figures 
of  pro<luction  it  will  be  seen  that  the  largest  quantity 
known  to  the  markets  of  the  world  is  produced  in  India. 
The  reason  for  this  is  that  it  is  only  possible  to  obtain 
information  regarding  the  quantity  of  any  commodity 
which  actually  comes  upon  tlie  markets.  In  China, 
owing  to  the  disturbed  condition  of  that  country  for 
such  a  long  time,  even  the  home  consumption  is  not 
at  all  accurately  known ;  and  it  has  always  been  diffi- 
cult to  estimate  what  proportion  was  grown,  not  merely 
to  be  consumed  by  the  grower,  but  for  consumption 
in  the  market.  In  countries  where  statistics  arc  well 
kept,  or  comparatively  well  kept,  it  is  quite  easy  to 
estimate  the  amount  which  actually  comes  upon  the 
market.  But  it  is  necessarily  impossible  io  include 
small  quantities  grown  by  small  people ;  or,  for  that 
Jnatter,  by  wealtliy  people  for  their  own  private  con- 
sumption. We  know,  or  at  any  rate  can  find  out,  the 
weight  of  cabbages  which  come  daily  upon  the  Covent 
Garden  Market  here  in  London.  .■Vnd  we  can  obtain 
returns  of  the  quantities  sold  in  the  various  markets 
throughout  Engl.md  and  Wales.  But  it  is  not  possible 
to  estimate  the  number  of  cabbages  a  man  may  grow 
for  his  own  household  consumption  in  his  private 
kitchen  garden.  Those  who  know  China  well  tell  us 
that  almost  even,'body  who  has  a  piece  of  land  at  all 
grows  a  small  quantity  of  tea  for  their  own  consump- 
tion ;  and  that,  necessarily,  cannot  be  inclu<led  in  the 
Chinese  production  of  tea.  Practically  all  we  know  of 
the  amount  of  tea  produced  in  China  is  that  which 
comes  on  the  International  markets,  and  is  availiible 
for  export.  Now  in  British  India,  statistics  are  fairly 
well  kept.  And  it  is  commonly  said  that  the  total 
production  of  sugar  in  India  amounts,  roughly,  to 
four  million  tons,  although  the  consumption  in  the 
Peninsula  is  somewhat  greater.  In  this  estimate  it  is 
possible,  however,  only  to  include  sugar  which  is  grown 
upon  a  fairly  extensive  scale,  either  in  large  planta- 
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tions,  or  by  comparatively  small  native  growers  who 
produce  for  some  market.  India,  inasmuch  as  she 
does  not  produce  enough  sugar  for  her  own  consump- 
tion, is  never  in  a  position  to  export  this  commodity 
to  any  appreciable  extent.  '  But  it  is  possible  to  gauge 
roughly  the  amount  of  sugar  produced  in  India  which 
comes  upon  some  market.  Obviously,  however,  it  is 
not  possible  to  gauge  the  amount  of  sugar  produced 
by  the  ryot  who  happens  to  have  a  small  piece  of  land 
available  and  grows  sugar  for  the  consumption  of 
Jiimself  and  his  family.  We  are  informed  that  this 
amount  is  very  considerable.  But  inasmuch  as  it 
never  comes  uix>n  any  market,  it  is  quite  impossible  to 
ascertain  what  the  quantity  actually  amounts  to. 

Coffee  is  consumed  in  very  large  quantities  through- 
out the  East.  But  the  gi-eat  bulk  of  Eastern  coffee  is 
either  produced  in  countries  which  do  not  keep 
statistics,  and,  consequently,  there  are  no  means  of 
reajly  ascertaining  what  quantity  is  grown^  or  is  pro- 
duced by  private  people  for  their  own  personal  or 
family  consumption.  All  that  we  really  know  of  the 
<jpSee  production  of  the  East  is  the  amount  which 
comes  into  the  hands  of  large  tradei"s,  for  the  most 
part  European  houses,  for  export  either  to  Europe  or 
to.  other  parts  of  the  world;  and  the  figures,  as  far  as 
w«  have  been  able  to  ascertain  them,  are  quite  small. 
They  represent  in  reality  no  accurate  proportion  of  the 
amouijt  of  coffee  whicli  is  actually  produced  in  the 
various  coffee-consuming  countries  East  of  the  Suez. 
-It  really  comes  to  this,  ther-etore,  that  in  estimating 
the  world  production  of  any  commodity  in  general 
consumption  we  have  to  rely  practically  upon  the 
returns  of  great  traders  engaged  in  importing  and  ex- 
porting any  particular  conmiodity,  or  what  we  may 
term  for  convenience  that  portion  of  any  given  article 
which  is  known  to  the  international  markets. 

Having  warned  the  reader  of  the  nature  of  the  esti- 
mate we  proceed  at  once  to  say  that  the  commonly 
accepted  amount  of  coffee  which  is  known  to  tRe  inter- 
national markets  is  generally  believed  to  be  some 
2,000  to  2,500  million  lb.  "  Eoughly,  between  two- 
thirds  and  75%  of  this  is  produced  in  Brazil,  which  is 
by  far  the  greatest  coffee-gi'ower  engaged  in  the  supply 
of  coffee  on  a  large  scale  for  consumption  in  foreign 
markets.  This  season  the  coffee  production  of  the 
whole  world  is  somewhat  deficient  owing  to  the  fact 
that,  as  the  reader  is  aware,  there  was  a  very  serious 
failure  of  the  crop  in  Sao  Paulo,  which  is  the  largest 
coffee-producing  State  in  Brazil.  A  good  average 
crop  of  coffee  in  Sao  Paulo  should  amount  to  some- 
thing between  eight  and  nine  million  bags,  the  bag 
being  of  the  weight  of  sixty  kilogrammes.  The  kilo- 
gramme, as  the  reader  knows,  is  of  the  value  of 
2.2  of  the  English  pound.  This  season's  product  is 
not  much  more  than  four  mill-on  bags.  Conse- 
quently, it  will  be  seen  that  the  Sao  Paulo  pro- 
duction is,  roughly,  half  what  we  may  regard  as  the 
normal  crop.  The  production  of  coffee  for  countries 
outside  Brazil  which  will  ultimately  come  upon  the 
international  markets  is  estimated  at  somewhat  under 
six  million  bags.  It  will  be  seen,  therefore,  that  there 
is  an  appreciable  shortage;  and  even  under  normal  con- 
ditions— that  is  to  say,  under  conditions  such  as  pi'e- 
vailed  before  the  outbreak  of  the  recent  War — there  is 
justification  for  an  appreciable  advance  in  prices, 
though  of  course  nothing  like  what  has  taken  place  as 
a  result  of  the  War,  of  the  extraordinary  demand  for 
foodstuffs  of  even-  kind,  and  of  the  extravagant  rise  in 
freights  which  has  occurred  since  1914. 

Brazil  has  always  depended  upon  coffee  to  a  dan- 
gerous extent — meaning  by  the  term  "  dangerous  "  as 
it  affects  the  economic  stability  of  the  coimtry.  Grow- 
ing coffee  and  the  collection  of  raw  rubber  have  for 
long  past  been  the  two  principal  industries  of  the 
Eepublic.  .\nd  they  remain  so  still.  It  will  be  remem- 
hered  that  during  the  period  which  culminated  in  the 
great  rubber  boom  in  London  of  1910  Brazil  had  en- 
joyed extraordinary  prosperity  owing  to  the  demand 
for  rubber;  and,  curiously  enough,    an   equally    keen 


demand  occuiTed  at  the  same  time  for  coffee.  The 
result  was  that  while  rubber  rose  to  something  like  12s. 
per  pound  on  the  London  market,  coffee  was  sold  here 
at  from  84s.  to  85s.  per  cwt.,  which  of  course  in  those 
days  was  regarded  as  an  extravagant  price,  and  was 
an  extravagant  price  inasmuch  as  the  84s.  represented 
real  values  to  the  extent  that  for  the  coffee  obtained 
by  Europe  we  paid  full  values  in  the  return  of  exports, 
services  rendered,  or  the  transmission  of  actual  gold. 
Owing  to  the  very  high  prices,  tjie  rate  of  exchange 
on  Eio  and  Santos  rose  to  something  like  lid.  per 
milreis.  Simultaneously  there  was  a  fall  both  in  the 
price  of  rubber  and  in  the  price  of  coffee;  and  coffee, 
which,  as  we  have  said,  had  sold  on  various  occasions 
at  S4s.  and  85s.  per  cwt.,  fell  to  40s.  on  the  London 
market,  and  for  a  time  Brazil  passed  through  a  period 
of  grave  financial  embarrassment.  As  we  have  said, 
the  price  of  coffee  fell  shortly  after  the  boom  period  to 
40s., ^  rising  steadily  until  it  was  somewhat  over  60s. 
per  cwt.  in  1913,  to  collapse  once  more  for  a  brief 
period  during  the  difficulties  encountered  in  arranging 
the  exchanges  at  the  outbreak  of  the  War.  S-nce  then 
the  price  of  coffee  has  steadily  risen,  and,  as  the  reader 
is  aware,  it  is  now  quoted  on  the  London  market  at 
something  between  135s.  and  140s.  per  cwt. 

Out  of  a  total  production  of  considerably  more  than 
2,000  million  pounds,  it  is  generally  estimated  in  this 
country,  and  was  approximately  coiTect,  at  any  rate 
before  the  War,  that  our  consumption  of  coffee  fluc- 
tuated between  50  and  GO  million  pounds.  It  would 
appear  that  we  had  little  or  no  interest  in  this  country 
in  the  coffee  industry  of  the  world.  To  those  unac- 
quainted with  tlie  conditions  which  actually  prevailed, 
and,  in  a  sense,  still  prevail,  it  would  appear  that  coffee 
was  merely  a  crop,  the  bulk  of  which  was  grown  at 
the  other  side  of  the  Atlantic,  and  which  economically 
England  had  practically  no  interest  in  at  all.  Quite 
the  contrai-y,  however,  is  the  fact.  As  far  as  we  have 
been  able  to  ascertain  from  the  figures,  it  apjjears  that, 
at  any  rate  up  to  the  outbreak  of  the  recent  War,  we 
were  engaged  in  financing,  and  we  were  directlv  and 
indirectly  eng.iged  to  a  greater  extent  in  the  shipping 
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find  liaiulliiig;  of  more  than  lialf  the  total  woi'ld's  esti- 
;  lated  crop.  In  coffee  plantations  in  South  America 
iiloiie  wc  had  invested  at  the  outbreak  of  the- War  very 
nearly  two  millions  sterling,  and  something  like  three- 
quarters  of  this  was  invested  in  the  Republic  of  Brazil. 
Over  and  above  our  actual  investments  in  coffee  plan- 
tations, we  were,  as  the  reader  will  remember,  the 
^•eat  sea  carriers  of  the  world  to  the  extent  approxi- 
mately of  60%.  In  addition,  the  London  banking 
community  constitutetl  the  great  financial  clearing 
house  of  the  world,  and  it  was  to  the  London  banker 
that  the  coffee  grower  in  different  parts  of  the  wovld 
appealed  for  assistance  when  he  required  to  move  his 
crop ;  and  there  seems  no  reasonable  doubt-,  as  far  as 
we  are  able  to  gather  from  careful  inquiries  that  we 
have  made,  that  at  leaist  half  the  crop  was  more  or 
less  can-ied  on  London  banking  credits  in  the  perkxl 
which  ended  witli  1914.  Consequently,  although  tve 
are  very  small  consumers  of  coffee,  and  have  never 

^  consumed -the  beiTy  to  any  considersible  extent,  a  large 
number  of  our  merchants,  bankers,  and  finaticiers, 
and  an  appreciable  proportion  of  our  shipping  com- 
munity, found  emploj'ment  for  their  funds  and  employ- 

.  ment  for  their  lalwur  in  bringing  coffee  from  different 
ptirls  of  the  world  to  be  distributed  from  London   tt> 

■  other  parts  of  the  Britisli  Empire,  and  to  the  continent 
►    of  Europe. 

THE  LEATHER  TRADE —I. 

It  is  but  natural  that  a  commcKlity  of  such  universal 
necessity  as  leather,  having  appreciated  in  value  more 
than  double  that  of  pre-\V«r  quotations — and  for  cer- 
tain descriptions  much  more  than  double — should 
evoke  the  liveliest  interest  of  the  public.  To  the  ordi- 
nary person  the  fact  that  a  pair  of  boots  to-day  costs 
from  £2  '2s.  upwards  that  in  1914  cost  about  14s. 
(  an  only  be  regarded  as  a  profiteering  swindle,  and  it 
is  undoubtedly  due  to  the  said  "  ordinary  person,"  in 
t4ie  vast  aggregate,  sho\Ving  such  unmistak<'able  signs 
of  discontent  on  this  and  many  other  instances  of 
apparently  extortionate  charges  for  the  necessities  of 
daily  life  that  the  Government  has    had    to    frame, 

-  hun-iedly  and  imperfectly,  its  Profiteering  Bill.  There 
is  no  doubt  whatever  that  profiteering  is  still    being 

■  trari'ied  on  to  as  great  extent  as  ever,  but,  except  per- 
haps in  some  cases  outside  the  general  public's  pur- 

-  view,  the  charge  cannot  be  preferred  against  either 
the  tanner  or  the  boot  manufacturer. 

To  at  once  get  to  the  root  cause  of  to-day "s  high 
prices  we  must  go  to  the  rawhide  and  skin  market, 
■tvhich  has  certainly  been  dominated  by  American  in- 
terests. It  is  well  known  that  as  soon  as  the  Armistice 
fras  declared — and  as  was  mentioned  in  The  St.\tist 
soon  after — .American  operators  acted  quite  indepen- 
dently, and  entered  all  the  chief  raw-goods  centres  and 
markets  of  the  world,  securing  the  cream  of  the  supply 
at  the  lowest  prices,  and  in  effect  frustrating  the  official 
scheme  of  raw  material  distribution  formulated  by  the 
Allied  Nations.  Further,  the  fact  that  the  great  bulk 
of  the  prime  grades  of  ox  and  cowhides  is  produced  in 
the  United  States  and  South  America,  and  that  this  is 
practically  controlled  by  the  five  packing  firms — 
Armour  Company,  Swift  Company,  Cudahy  Company, 
Morris,  and  Wilson,  known  as  the  "  Big  Five'" — is  con- 
sidered in  America  to  account  for  the  tremendous  ap- 
preciation of  hides,  calfskins,  &c.,  and,  as  a  result. 
leather,  footwear,  &c.  The  United  States  Government 
has  recently  held  an  inquirj'  into  "the  extent  and 
growth  of  power  of  the  Five  Packers,"  and  have  de- 
cided to  prosecute  the  combination,  \mder  the  Sherman 
Anti-Trust  Laws,  upon  a  report  of  the  Federal  Trade 
Commission.  This  report,  explains  that  "  on  July  31, 
1917,  the  '  Big  Five  '  had  almost  90%  of  the  country's 
entire  hide  stock."  Further,  "they  have  estates  and 
packing  houses  in  South  America,  and  are  reputed  to 
nave  such  an  imderstanding  with  other  packing  houses 
there  as  enables  them  to  control  the  market  almost  as 
effectively  as  they  do  in  North  America;  and,   with 


these  two  continents  furnishing  the  greater  proportion 
of  the  hides  used  in  the  world,  -it  is  a  simple,  logical 
extension  to  say  the  '  Big  Five  '  have  close  control 
of  the  hide  supplies  of  the  world."  The  thoroughness 
of  their  organisation  is  wonderful,  for  they  aie  inter- 
ested in  cattle  loan  companies  making  the  necessary 
loans  to  rearers  of  live  stoc-k,  in  private  car  lines  for 
transport  of  cattle  and  manufactured  animal  products, 
in  most  of  the  chief  stockyard  companies,  the  public 
markets  for  the  bulk  of  food  animals,  and  in  trade 
papers  on  which  rearers  rely  for  market  news.  They 
are  interested  in  banks  from  which  tlieir  competitors 
borrow,  in  companies  supplying  necessary  machinery 
and  materials  to  themselves  and  their  "comjjetitors. 
They,  or  their  subsidiary  companies,  deal  in  hides, 
cleo,  and  other  animal  products,  and  carry  the  manu- 
facture thereof  to  a  further  stage  than  most  of  their 
competitors.  The  packers  have  their  apologia  and 
defence,  and  point  to  the  vast  quantities  of  meat  they 
were  able  to  supply  to  the  Government  and  its  Allies 
at  prices  far  below  those  that  would  have  been  charged 
under  different  auspices.  In  order  to  do  this  thev 
had  to  make  big  financial  inducements  to  farmers  to 
fatten  stock.  That  meat  might  be  cheap  they  made 
hides  tremendously  dear,  simply  because  there  was 
practically  no  competition  in  the  latter.  The  effect  of 
this  has  been  to  put  cowhides  in  fight  weights  up  to 
atxiut  61  cents  per  lb.  in  America,  and  South  .\merican 
liides  that  cost  British  tanners  16icL  per  lb.  now  fetch 
24</.  per  lb.,  and  all  other  grades  in  about  the  same 
proportion.  When  it  is  remembered  that  raw  hides 
produce  but  one-third  of  their  green  weight  in  leather, 
and  that  all  fanning  materials,  Ac,  labour  and  stand- 
ing expenses  have  increased  enormously,  this  big  differ- 
ence in  cost  price  of  hides  requires  a  further  advance  of 
fully  2s.  per  lb.  to  cover  same. 

Among  the  minor  root  causes  for  the  gi-eatly  en- 
hanced prices  of  leather,  and  consequently  footwear 
and  leather  goods  generally,  may  be  mentioned  the 
depleted  state  of  the  leather  markets  of  the  world, 
caused  by  the  abnonnal  demand  created  by  the  War, 
and  the  reduced  .supply  through  the  same  cause;  ihe 
destruction  of  material  wealth  and  the  greatly  increiscd 
valuation  of  labour  and  material  have  adversely  affected 
the  currency  of  those  nations  that  have  directlvr 
suffered  through  the  War.  The  positively  bare  con- 
dition of  the  leather  markets  of  European  countries, 
especially  the  late  enemy  nations,  has  created  a  vast 
demand  for  all  sorts  of  the  staple,  and  raised  prices 
accordingly. 

One  of  the  most  practical  proofs  that  both  fanners 
and  boot  manufacturers  are  strongly  averse  to  exces- 
sive prices  is  to  be  found  in  the  fact  that  the  former 
have  decided  to  establish  a  sort  of  voluntary  control 
of  leather  prices,  and,  although  hide  prices  have  been 
advanced  during  July  by  the  Department  a  further 
2.1(/.  per  lb.,  and  calfskins  (slaughtered)  up  to  Gd.  per 
lb.  (both  of  which  amounts  have  fo  be  paid  into  the 
Dej)ai-tment's  coffers),  they  have  not  advanced  their 
prices  for  leather  for  August,  although  on  the  usual 
replacement  principle  they  are  justified  in  asking  quite 
6(1.  per  lb-  on  sole  leather,  and  fully  Is.  Gd.  per  lb. 
on  tanned  calf  leathers.     Another  satisfactory  feature 
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of  present-day  trading  is  to  be  found  in  the  joint  con- 
ference that  has  recently  taken  place,  consisting  ot 
Tanners',  Boot  Manufacturers',  Distributors'  and  Re- 
pairers' Associations,  "  for  the  purpose  of  considering 
a  system  of  voluntary  control  of  prices  of  leather, 
boots  and  shoes."  Under  s,uch  an  arrangement,  and 
in  view  of  the  strict  official  control  that  both  trades 
were  subjected  to  from  the  early  days  of  the  War, 
and  their  excellent  records,  the  charge  of  profiteering 
in  a  general  sense  cajinot  possibly  be  upheld  against 
these  important  sections.  The  onus  lies  in  the  vast 
appreciation  of  leather  caused  by  the  rise  in  price  of 
raw  material  and  labour,  over  which  tanners  have  no 
control,  and  to  the  world-demand  so  greatly  exceeding 
the  supply. 

Conditions  of  production  and  distriBution  of  leather 
continue  on  quite  abnormal  lines,  for  although  con- 
trol is  almost  a  thing  of  the  past,  output  is  on  as 
great  a  scale  as  at  any  period  of  the  War.  The  fact 
is  conclusively  confirmed  in  the  vastly  increased  value 
of  imports  of  raw  hides  and  skins,  which,  after 
liberally  discounting  for  appreciation,  leaves  an  im- 
mense sum  to  represent  additional  quantities  received. 
Thus  for  the  seven  months  of  this  5>ear  the  value  of 
raw  goods  imports  amounted  to  £12,790,595,  as 
against  £8.785,956  for  the  same  period  of  1918.  The 
point  is  more  amply  proved  in  tha  imports  of  leather, 
which  rose  in  value  from  £5,213,574  for  the  first 
seven  months  of  1918  to  £18,341,087  for  the  same 
period  "f  this  year. 

The  greatly  ^depreciated  value  of  currency  by  com- 
parison with  pre-War  values  has  necessitated  a  sub- 
stantial increase  in  the  wages  bill — although  the 
leather  trade  generally  compares  favourably  in  this 
important  respect  to  many  other  leading  industries — 
whilst  ta-nners',  curriers',  and  leather  dressers' 
materials  have  more  than  doubled  their  prices.  Minoi- 
charges,  such  as  packing,  coal,  transport  and  adminis- 
trative expenses  have  not  been  behindliand,  so  that 
the  aggregate  represents  a  heavy  addition  to  selling 
prices  in  force  only  a  year  ago.  Fortunately  labour 
appears  to  be  in  a  satisfied  mood — pro  tern. — conse- 
quently output  is  on  a  fairly  regular  and  satisfactorj- 
basis. 

The  Round  TabJe,  September  1919.  .  A 
quarterly  review  of  the  politics  of  the  British  Com- 
monwealth. Price  2s.  6J.  (London  :  Macmillan 
and    Co.,   Ltd.) 

"  Industiy  and  Trade."  A  study  of  industrial 
technique  and  business  organisation ;  and  of  their 
influences  on  the  conditions  of  various  classes  and 
nations.  By  Alfred  Marshall.  Price  18s.  net. 
CLondon:  Macmillan  and  Co.,  Ltd-)  This  book  has 
special  reference  to  the  technical  evolution  of  industry 
and  its  influences  on  the  conditions  of  man's  life  and 
work.  It  is  an  elaborate  work  of  between  eight  and 
nine  hundred  pages,  and  is  designed  to  be  followed  by 
a  companion  volume  which  is  to  be  devoted  to  the 
.influences  exerted  by  the  resources  available  for  em- 
ployment ;  by  money  and  credit ;  by  intei'national 
trade ;  and  by  social  endeavour. 

The  Britannic  Industrial  Alliance,  a  strictly  non- 
party body,  has  been  formed  as  a  result  of  a  m'eeting 
held  at  the  House  of  Commdns  on  the  30th  of  last 
month.  The  objects  of  the  Alliance  are  to  bring 
together  employers  and  employees  in  this  countr}', 
and  organisations  and  individuals  interested  ,in  de- 
veloping British  trade,  with  a  view  to  placing  them 
in  direct  touch,  through  the  offices  of  the  Eoyal 
Colonial  Institute,  with  organisations  an<l  individuals 
throughout  the  Empire  having  similar  aims  and  objects, 
so  that  their  efforts  in  developing  the  resources  and 
markets  of  the  British  Empire  may  be  stinnilated  and 
co-ordinated  in  the  best  possible  way;  If  co-opera- 
tion can  be  established  between  our  Dominions  and 
Colonies  and  the  Motherland,  in  developing  the  indus- 
try and  trade  and  the  vast  resources  of  the  Empire, 
a.  great  step  foi-ward  will  have  been  taken  in  the  con-' 
solidation  of  the  Empire. 
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ANCHOR  LINE  (HENDERSON  BROTHERS). 

Issued  Share  Capital :  £S75,0J0,  ia  32,500  5^%  Cnm.  Fref. 
Shares  and  S5.000  Ord.  Shares  o{    £10  each. 

Debenture  Stock:  £379,030  i\%  First  Mortgage  (being 
redeemed). 


Amount 

V»lue 

Yp«r 

, 

Added 

o( 

Surplus  Attached 

to 

Net 

Deb. 

Pref. 

Ord. 

to 

Oarry- 

Liquid    to  Fixed 

April 

Profit 

Int. 

Div. 

^Div.t^ 

Reserve* 

forw'd. 

Astets*      Assets] 

.-w 

£ 

£ 

£ 

£        % 

£ 

£ 

£              £ 

1915 

181,407 

19,121 

16,334 

3  .5C0  15 

100,000 

95,414 

347,9S3t  1,878,396 

1916 

194,840 

17,6C6 

15,C40 

60,COO  20 

100,000 

107,60 ; 

143,4S0t  1,791,057 

1917 

266,965 

14,243 

13  416 

60,COO  20 

250,0CO 

146,913 

m,209t  2,045,151 

1918 

4E6,311 

12,792 

13,406 

50,C00  20 

2t0,000 

130,113 

766,2«0    1,317,902 

1919 

219,306 

11,881 

12,451 

60,000  20 

— 

144,974  1,299,982       799,082 

*  EzcladiDg  inauraQce  money  received  ia  excess  of  book  value  of  vessels  lost 
during  the  War. 

t  Free  of  income  tax.    '   \  .        X  Eicess  of  cuirent  liabilities. 

The  above  analysis  of  this  sliipping  Company's 
accounts  serves  to  demonstrate  how  well  secured  are 
its  Preference  shares,  in  which  alone  the  public  is  in- 
terested. Tlie  Ordinary  stock  is  controlled  by  the 
Cunard  Company  and  the  dividend  on  same  has  been 
maintained  at  2(1%,  free  of  income  tax,  for  the  past 
four  years,  and  at  the  same  time  substantial  portions 
of  the  yearly  profits  have  been  reserved.  The  resen'e 
fund  now  amounts  to  .-61,000,000,  liquid  assets  exceed 
current  liabilities  by  £1,300,000,  and  the  value  of  the 
fleet,  interests  in  other  companies,  Ac,  has  been 
written  down  to  £799,082.  In  the  past  year  the 
shipping  services  were  maintained  as  well  as  possible, 
but  sailings  were  far  from  nomial,  owing  to  war 
losses  and  Government  control.  Losses  from  sub- 
marine action  amounted  to  seven  steamers  of  66.747 
.gross  tons,  but  the  Company  has  now  under  construc- 
tion and  contracted  for  the  same  number  of  steamers, 
but  aggregating  86,800  gross  tons,  and  the  Company 
has  purchased  two  cargo  vessels  for  temjwrary  use 
in  its  Atlantic  sei-vice.  Progi-ess  on  the  new  boats  is 
reported  to  be  good.  All  steamers  have  been  released 
from  Government  requisition.  They  are  continuing 
to  carry  large  quantities  of  Government  cargo,  but 
more  and  more  space  is  becoming  available  for  private 
freight  at  higher  rates,  so  that  the  outlook  appeare 
excellent.  A  new  service  has  been  started  between 
Glasgow  and  Boston. 

The  Company's  5J%  Cumulative  Preference  shares 
of  £10  each  are  priced  at  about  8f,  and  so  afford 
the  attractive  yield  of  ^%.  The  4i%  Debenture 
stock  is  all  being  redeemed  this  year  at  110%  by 
means  of  funds  specially  resei-ved  for  the  purpose, 
and  thereafter,  unless  a  fresh  issue  is  made,  the  Pre- 
ference shares  become  the  premier  security. 
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JOHN  HETHERINGTON  AND  SONS. 

Isjaed   Capital :     £185,000   In   20,000  Ord.  £5    Shares    and 
10,000  6%  Cum.  Pref.  Shares  ot  £8  lOs.  each. 
Oebeaturei  :    £200,000,  &%. 


fffar 

Deb. 

Aided  imt.ot 

to 

Trading 

Int., 

Net      Pref, 

Ord.           to       Oarry- 

Jane 

Proat         Depcn. 

&c. 

Proflt     Dir. 

^Diy.-,  Reserve    (orw'd 

.^0 

£                 £ 

£ 

£           £ 

£         %        £           £ 

1916.. 

9,60«(lo(8)  7,421 

11,517 

fL9ftR 

1916.. 

30,220           7,009 

10,419 

—          — 

—         —       —       18,078 

1917.. 

19,691           6,704 

10.105 

-     13,825 

-         -       -       17,135 

1918.. 

34,813           6,395 

10,105 

-    10,710 

—         —     2,947      21,791 

1919.. 

54,571            5,331 

10,105 

—    49,910' 

3,600       6       —          8,913 

tflsaed  Pc?erye 

Share  &  Carry- 

Oapital  DebeDtores  forward 

£                 £  £ 

I916...186,000       227,100  42,338 

1919...185,0OO       200.000  89,713* 


*  IscluJing  £40,800  to  be  satisfied  b;  issue  of  Pref.  shares. 

For  nianj-  years  prior  to  191(3  this  Manchester 
textile  machinery  manufacturing  Company  carried 
on  its  business  with  poor  success,  and  at  June  3U, 
19 IG,  the  dividend  on  the  Preference  shares  was 
12  years  in  airear.  In  1916-17  a  year's  Prefer- 
ence dividend  was  paid,  and  last  year  three  years'. 
IS^ow  the  accounts  for  the  twelve  months  ended 
June  30,  1919,  disclose  such  a  satisfactory  increase 
in  prosperity  that  the  directors  are  enabled  to  pro- 
pose the  payment  of  two  j'ears'  Preference  dividend 
in  cash,  and  a  further  eight  years'  dividend,  to  clear 
off  all  arrears,  by  the  capitalisation  of  accumulated 
profits  and  the  distribution  of  Preference  shares  of 
a  nominal  value  of  £10,800.  ^Moreover,  for  the  fii-st 
time  since  1897  a  dividend  is  to  be  paid  on  the 
Ordinary  capital.  This,  it  is  true,  is  only  5%,  but 
from  the  improved  financial  condition  of  the  Com- 
pany and  the  large  demand  for  textile  machinery  for 
reconstruction  of  factories  on  the  Continent,  and  the. 
overtaking  of  arrears  of  depreciation  and  replace- 
ments in  this  country-  and  the  East,  it  looks  as  if 
the  corner  has  been  turned  and  a  new  and  better 
prospect  is  in  store.  The  improved  financial  con- 
dition of  the  Company  is  shown  in  the  following  con- 
trast of  the  figures  in  the  latest  balance  sheet  with 
those  of  the  end  of  the  first  financial  ye.ir  after  the 
outbreak  of  war:  — 

Balance-Sheet  Figures  at  June  30. 
Dr.  Ca, 

Surplus 
Fixed  Liquid 

Assets  Stock        Assets         Total 

£  £  £  £ 

214,425       110.966       129,057       454,438 
19Z365       165,172       117,196       474,713 
•  Subject  to  redaction  b;  £40,800  for  Increase  of  Pref,  capital. 

It  will  be  seen  that  the  value  of  property  and 
plant  has  been  written  down  on  balance  in  the  four 
years  by  £22,000,  and  that  an  advance  of  £54,000 
in  the  value  of  stock  has  been  accompanied  by  a 
diminution  of  only  £12,000  in  the  amount  ot  surplus 
liquid  assets,  notwithstanding  the  repayment  in  the 
perio<l  of  £27,000  of  Debentures. 

The  Company's  Ordinary  shares  are  now  quoted 
(Manchester  Stock  E.xchange)  at  about  £4f,  while 
the  Preference  shares  cum  dividend  and  share 
disti-ibution  stand  at   £9i. 

BRITISH  NORTH   BORNEO   COMPANY. 

Isiaed  Share  Capital:  £1,852,385,  in    £1  Shares. 
Debentares:   £)99,8C0   4}%   First  Mortgage.     Certiflcatei  of 
Indebtedness.  £151,486. 

eb,  and 

Dirtdend  on  Carried 

^Ordinary—,    Balance  Forward 
%         £  £  £ 

2i      46,128  Dr.3,255      24,189 

3  55.353       9.637      33  826 
H      64,586        7.045      40,872 

4  74,096      18,991      59.618 
4t      83,357      18,783      78,401 

Despite  the  adverse  ciixjumstanct-s  of  the  year 
1918 — particularly  the  shortage  of  freight,  so  detri- 
mental to  the  trade  of  a  countn,-  like  Borneo — ^the 
British  North  Borneo  (Chartered)  Company  made 
further  financial  progress,  and  there  seems  good  ground 
for  helie^•ing  that  but  for  the  War  a  much  greater  mea- 
sure of  success  would  by  this  time  liave  been  achievd. 
The  value  of  exports  for  the  year  showed  a  decline  of 
£57.000  to  £1,019,095,  while  imports  rose  from 
£621,487  to  £761,538.  About  67%  of  the  value  of  ex- 
ports rep'resented  rubber  shipments,  and  but  for  the  de- 
pression of  the  market  for  this  commodity,  due  largely 
to  war  restrictions  on  imports  into  the  United  States, 
the   value    of    Borneo's    outgoing   trade   would    have 


Tear 

Deb.  and 

to 

Net 

Depr,>- 

Other 

Net 

Deo.  31  Income 

ciation 

Interest 

Profit 

£ 

£ 

£ 

£ 

1914., 

106,119 

13,350 

49,896 

42,873 

1915.. 

130.485 

16,215 

49,280 

64,990 

1916. 

140.864 

15,443 

63,790 

71,631 

1917.. 

162,037 

15,105 

53,786 

93088 

1918. 

170,993 

16,289 

52,664 

102,214 

shown  a  subsUuitial  iiicix-ase  in  place  of  a  small 
decline.  The  position  has  change<l  greatly  flor  the 
better  during  the  past  few  months,  and  the  outlook 
for  the  rubber  plantation  industry  of  the  country  is 
now  quite  good.  Large  areas  of  land  planted  six  to 
eight  years  ago  with  the  financial  assistance  of  the 
Chai-tered  Company  have  now  l>een  brought  to  bear- 
ing, and  production  is  expanding  rapidly.  The  result 
is  that  the  companies  concerned,  in  many  of  which  the 
Chartered  Company  is  interested,  eitherthrough  loans 
or  by  holding  shares  and  Debentures,  are  commencing 
to  attain  the  stage  of  liigh  prosperity  which  has  all 
along  been  reckoned  to  repay  theii-  shai-eh'olders  and 
the  Chartered  Company  for  their  patience  during  the 
yeaa-s  of  development.  The  Chartered  Company's 
profits  at  the  present  time  are  mainly  derived  fi-om 
Excise  and  Customs  chai-ges  and  land  rents  in  Borneo, 
and  interest  on  investments,  &c.,  at  home.  For  1918 
the  net  income,  as  the  above  table  shows,  increased  by 
£9,000  to  £170,993,  and  the  net  profit  after  providing 
for  depreciation  and  Debenture  charges  was  £8,000 
larj;er  at  £102,214.  This  enabled  the  dividend  on  the 
Company's  Ordinary  shares  to  be  raised  from  4%  to 
ih%  with  a  balance  of  £18,783  over  for  addition  to 
the  carry-forward.  The  balance  sheet  at  Decemlier  31 
shows  a  stix>ng  financial  position.  A  valuation  of 
assets,  which,  according  to  the  supplementary  trust 
deed,  has  to  be  made  evei-j'  three  yeai-s,  disclosed  an 
increase  of  £220,000,  and  that  sum  has  been  added, 
per  contra,  to  reserve  fund,  which  now  amounts  to 
£374,472.  The  value  of  land  and  property,  including 
the  increase  of  £220,000,  is  placed  at  £1,602,706; 
railway  of  125  miles  and  rolling-stock  figure  for 
£774,300,  telegi-aphs  (about  600  miles)  for  £93,089, 
and  works  and  buildings  for  £240, ol2,  making  the  total 
book  value  of  the  fixed  assets  £2,710,638.  In  addition, 
liquid  assets  exceed  current  liabilities  by  £746,000. 
This  is  after  including  £21,730  value  of,  stores,  Ac, 
and  £205,050  advances  to  rubber  companies. 

The  4i%  Mortgage  Debentures  are  now  quoted  at 
82,  and  yield  nearly  51%.  A  sum  of  £25,000  per 
annum  is  set  aside  for  their  eventual  redemption,  and 
at  the  end  of  June  the  fund  invested  amounted  to 
£72,247.  On  this  account  an  increasing  revenue  will 
accrue  as  the  years  pass,  and  there  seems  a  good  pros- 
pect of  the  security  and  earning  power  of  the  assets 
applicable  to  the  Ordinary  capital  steadily,  and  in  the 
aggi'egate  substantially,  improving.  The  Ordinary' 
shares  are  quote<l  at  17s.  6'/.,  and  yield  5J-%  on  the 
Iwsis  of  the   past  year's  dividend. 

YORKSHIRE  DYEWARE  AND  CHEMICAL  CO. 

The  directors  of  this  Leeds  Company  propose  that 
part  of  the  reserve  fund  which  has  year  by  year  been 
built  up  out  of  profits  should  be  capitalised  and  re- 
tained permanently  in  the  business.  Accordingly  it  is 
intended  to  increase  the  nominal  capital  from  £75,00t) 
to  £150,000  by  the  creation  of  100,000  additional 
shares  of  15.'!.  each,  ranking  pari  passu  with  the  exist- 
ing shares,  and  at  the  same  time  to  capitalise  £75,000 
of  the  total  amount  of  £145,000  standing  to  credit  of 
reserve  funds,  anil  to  use  such  £75,000  in  paying  up 
the  100,000  new  shares,  which  will  then  be  distributed 
amongst  shareholders  in  the  proportion  of  one  new 
siiare  for  every  share  now  held.  After  providing  for 
depreciation,  as  well  as  £3,591  interest  on  Debenture 
stock  of  £114,000  outstanding,  the  net  profit  for  the 
year  ended  June  30,  1919,  amounted  to  £62,076,  or 
82%  on  the  share  capital  of  £75,(J()0.  The  directors 
recommend  that  f  15,000  be  placed  to  reserve  fund, 
£20,000  to  special  reserve  for  extensions,  and  that,  in 
addition  to  an  interim  dividend  of  5%,  less  tax,  already 
paid,  a  further  dividend  of  5%  and  a  bonus  of  25%, 
less  income  tax,  be  forthwith  distributed.  The  divi- 
dends and  bonus  for  the  year  will  thiis  aggregate 
35%.  absorbing  £18,375,  or  only  30%  of  the  net  profit, 
while  the  carrj'-forward  will  be  raised  from  £6,451  to 
£8,701.  Last  j-ear  the  same  dividends  and  bonus  were 
paid. 
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CHESAPEAKE  AND  OHIO  RAILWAY. 

FORTY-FIRST     ANNUAL    REPORT— FOR    THE    FISJAL     YEAR     10    DECEMBER    31,     1918. 


Richmond,   T'«.,  Jidy  21,  1919. 
Tothe  StochhoJdcTS: 

The  Forty-first  Annual  Report  of  the  Board  of  Directors 
for  the  fiscal  year  ended  December  31,  1918,  is  herewith 
submitted. 

The  average  mileage  operated  during  the  year  by  the 
United  States  Railroad  Administration  operating  the  Chesa- 
T;ieake  and  Ohio  Lines  was  2,479.7  nailes,  an  increase  over  the 
previous  year  of  67.6  miles.  The  mileage  at  the  end  of  the 
year  was  2,484.8  miles,  an  increase  of  6.5  miles  over  mileage 
on  December  31.  1917. 


13,226,983  23 
135,809  58 


13,091,173   65 

!  358,184  43 

12,732,989  22 

1,118,414  46 

13,851,403  68 
.  283,390  64 

13,568,013  04 

8,730,506  49 

stock 

4,837,506  55 

h, 

2,511,264  00 

RESULTS  FOR  THE  YEAR. 

*Standard  return 

(Decrease  S2,268,815.35,  or  14.64%) 
tExj^enses  of  Maintaining  Corporate  Organisation 

Net  Operating  Income     ...         

(Decrease  '$2,404,024.93,  or  15.52%) 
Federal  Income  Taxes  Accrued  were 

(Decrease  8437,071.14,  or  54.96%) 
Xet  Income,  Taxes  deducted,  was         

(Decrease  81,967.553.79,  or  S13.3S%) 
Miscellaneous  Income  was  ...  ^. 

(Decrease  $51,646.01,  or  4.41%) 

JBeatals  and  Other  Payments  were       

(Increase  $GS,960.2'l,  or  32.16%) 
Income  for  the  year  available  for  interest  was 

(Decrease  82.088,160.01,  or  13.34%) 
Interest  (64.35%  of  amount  available)  amounted  to 

(Increase  $140,711.89,  or  1.64%) 
Net  Income  for  the  year,  equivalent  to  7.70  %  on  capital 
outstanding,  amounted  to 

(Decrease  $2,228,871.90,  or  31.54%) 
Dividends  paid  during  year  :   Two  dividends  of  2%  eacl 

aggregating      ...      "  , 

Remainder  devoted  to  improvement  of   physical  and  other 

assets 2,326,242  55 

*  The  term  "  Staiidard  Return  "  as  used  in  this  report  means  "  averaqe 
annual  railway  operating  income  for  the  three  years  ended  June  thirtieth, 
nineteen  hundred  and  seventeen,"  as  defined  by  the  Federal  Control  Act,  less 
proportion  not  accrued  to  June  30th,  1917,  of  one-half  of  war  taxes  for  that 
year,  and  the  umoimt  of  adjustment  of  wa-j-es  under  the  Adamson  Law.  not 
aocnied  prior  to  June  30.  1917,  and  paid  subsequent  to  that  date,  as  tentatively 
certified  to  by  the  Interstate  Commerce  Commission.  The  Company's  claim 
for  additional  compensation,  if  allowed,  will  increase  this  amount. 

t  By  rulin;,'  of  the  Direct  or- General  of  Railroads  these  expenses  were  required 
to  be  paid  by  the  Company,  althoutrh  the  correspondini:r  ex|jenses  of  the  three 
years  ended  June  30, 1917,  were  deducted  as  operating  expenses  in^computin^'  the 
i^tandard  Return. 

I  Rentals  and  Other  Payments  include  $96,562.12,  representing  the  difference 
between  the  amount  of  $745,446.08  credited  account  of  Revenues  prior  to 
January  1,  1918,  and  the  amount  of  $842,008.20  charged  account  of  Expenses 
prior  to  January  1,  1918. 

RETURN  ON  PROPERTY. 

The  following   table  shows  the  amount  of  return  to  your 
Company,   including  subsidiary    companies,   from  transporta- 
tion operations  only,  upon  its  investment  in  road  and  equip- 
ment at  the  termination  of  each  year  of  the  five-year  period  . 
ended  December  31,  1918  : — 

Tear  ended 

UDecember  31,  1918 

December  31,  1917 

December  31,  1916 

December  31, 1915 

December  31,  1914 

Yearlv  average  for  five  years 
ended  December  31,  1918 

il  The  road  baring  been  operated  in  1918  by  the  United  States  Hailroad 
Administration,  the  Standard  Return  has  been  used  for  that  year  in  lieu  of 
operating  and  other  items  corresponding  therewith. 

FINANCIAL. 

Your  Company  undertook  no  new  financing  during  the 
present  year,  but  it  is  probable  that  a  considerable  amount  of 
■  money  must  be  provided  during  the  coming  year  to  meet  the 
cost  of  additions  and  betterments  to  your  property  during 
Federal  Control,  including  the  cost  of  equipment  ordered  by 
your  Company  early  in  the  year,  and  the  cost  of  the  equip- 
ment allocated  to  it  by  tlie  Director-General  of  Railroads. 

The  changes  in  funded  debt  in  the  hands  of  the  public 
during  the  year  were  as  follows  : 


5  per  cent.  Kanawha  Bridge  and  Terminal  Co. 

First  Mortgage  Bonds  ... 
4  per  cent.  Big  Sandy  Ry.  First  Mortgai^e  Bonds 
4  per  cent.  Greenbrier  Rv.  First  Morti^aire  Bonds 
4  per  cent.  Haleigh  &  S.-'W.  Ry.  1st  Mtge.  Bonds 
Equipment  Trust  Obligations' 


Net  Decrease     ...        ...        

Other  changes  in  obligations  sbown  under  funded  debt  on 
balance  sheet  of  December  31,  1918,  were  a«  follows  : — 

Payments. 
S 

6  per  cent.  Equip.  Contract — St.indard  Steel  Car  Co 693,394  64 

5  per  cent.  Equip.  Contract — Central  Locomotive  and  CarWorks  26.l>74  04 

C  per  cent.  Equip.  Contnct — American  Locomotive  Co.  ...  80,827  09 

Decrease  ...         800,295  77 


Property 
Investment. 

S 
269,914,419 
203,397,068 
260,247,098 
244,068,206 
243,144,711 

Total  Operating 

Income. 

$ 

12,871,539  79 

14,871.459  45 

15,359,715  04 

12,465,058  24 

9,314,430  78 

Percentage 
of  Return. 

76 
67 
33 
06 
90 

4-77 
5-64 
614 
5U 
3-83 

254,154,300 

94 

12,976,440  66 

511 

Assumed 
S 

476,000  00 

Retired 

9,000  00 

20,000  00 

5,000  00 

1,114,000  00 

476,000  00 

1,148,000  00 
672,000  00 

Your  Company  acquired  during  the  year  5,286  additional 
shares  of  the  capital  stock  of  The  ^Chesapeake  a«d  Ohio 
Northern  Railway  Company,  payment  for  which  was  mad-e 
with  cash  derived  from  sale  of  stock  of  The  Kanawha  and 
^lic.higan  Railway  'Comjwny. 

There  were  also  acquired  250  additional  shares  of  th* 
capital  stock  of  the  Wliite  Sulphur  Springs,  Inc. 

During  the  past  year  your  Company  acquired  at  par  an 
additional  $500,000.00  par  amount  of  coupon  notes  of  the 
Western  Pocahontas  Fuel  Company,  a  coriX)ration  owning  the 
Dorothy  and  Sarita  Coal  properties  in  West  Virginia,  to  which 
corporation  reference  was  made  in  the  report  for  1917. 

A  statement  of  charges  to  property  accounts  will  be  foimd 
on  page  20  of  full  Report,  showing  a  net  addition  of 
$6,719,305.94 ;  that  is,  $5,183,676.55  added  to  cost  of  road  and 
$1,535,629.59  added  to  cost  of  equipment. 

There  were  purchased  bv  your  Company  Liberty  Loan 
Bonds  of  the  Fourth  Issue  to" the  aniotmt  of  $1,000,000.00,  for 
account  of  which  your  Companv  borrowed  the  sum  of 
$1,000,000.00  included  in  Bills  Payable  Account. 

A  schedule  of  securities  owned  December  31,  1918.  will  be 
found  on  page  21  of  ftill  Report. 

During  the  past  ten  years  your  Company's  increase  in 
capital  liabilities  in  hands  of  the  public,  its  principal  acquisi- 
tions of  stocks  and  bonds  of  other  companies,  and  its  expendi- 
tures for  equipment,  branch-line  construction,  second  track 
and  other  additions  and  betterments,  have  been  as  follows  : — 

Par  Value. 
Capital  Obligations  Issued  or  Assumed  ;  S  $ 

Ccneral  Mortiiage  4J<;o  Bonds       4,306,000  00 

Oeucral  Fujldinsand  improvement  Mtee.6%Bonds  11.000,000  00 

First  Consolidated  Mortcaye  5%  Bonds 2,000,000  00 

Convertible  4J%  Debentures         31.3.90,000  00 

Three-Year  4}<'(,  Collateral  Trust  Notes  '  ...  25,000,(i00  00 

One-Tear  6"^  Collateral  Trust  Notes       3,.500,000  00 

Five-Tear  b^  Collateral  Tnist  Notes       33,000,000  00 

Convertible  b",,  Secured  Oold  Bonds        40,180,000  00 

Coal  River  Hailwav  Co.  First  Mortu-a<;e  4»„  Bonds  3,000,000  00 
Haleigh  and  S,-W.'Rv.  Co.  First  Mtge.  4%  Bonds  860,000  00 

Bi'.'  Sandv  Bv.  Co.  First  SIorti,'a^e  4%  Bonds  ...  229,000  00 
Virginia  Air  Line  Bv.  Co.  First  JItge.  5%  Bonds  900,000  00 
Kanawha  Bridsie  an'd  Terminal  Co.  &%  Bonds  ...  476,oii0  00 
Equipment  Trast  Certificates  Series  "N  "  ...  1,700,000  00 
Equipment  Trust  Certificates  Series  "  O  "  ...  3,160,000  00 
Equipment  Trust  Certificates  Series  "  P  "  ...  2,5OO,O0P  00 
Equipment  Tnist  Certificates  Series"  R'"  ...  3,780,000  00 
Equipment  Contracts,  Various       4,809,390  00 


171,790,390  00 


Realising     

Less — Capital  (>blit:ations  Paid  or  Piirch^sed  : 

Six  per  cent.  Collateral  Gold  Kotes          5,000,000  00 

Collateral  Gold  6%  Notes   .-. 2,500,000  00 

Peninsula   Division    First   Mortg^gte   &%    Bonds 

matured  .lanuary  1,  1911             2,000,000  00 

Greenbrier  and  New  River  Railroad  Co.  First  Mort- 

sa!:e5°„  Bonds  redeemed  Feb.  1,  1911 339,000  00 

General  Fundinir  and  Improvement  iltge.5%Bonds    7,302,000  00 
Greenbrier  Railwav  (^o.  First  Mortgage  4%  Bonds 

retired  Nov.  1,  1911         2,000  00 

Three-Tear  i\%  Collateral  Trust  Notes 25,000,000  00 

One- Year  5%  Collateral  Trust  Notes        3,500,000  00 

Five- Year  5°i  Se.-tu-ed  Gold  Notes  33,000,000  00 

Kineon  Coal  Co.  Firet  Mortsage  5%  Bonds        ...  200,000  00 

Equipment  Trust  Payments  13,407,000  00 

Through  Sinkinc  Funds  : 

Biv;  Sandy  Raihvav  Co.  First  Mortsace  4»i  Bonds  499,000  00 

Coal  Rive'r  Railway  Co.  First  Morti-'ac'e  i",.  Bonds  244,000  00 

(".reenbrier  Railway  Co.  Fii-st  MortC'a^e  4".,  Bonds  197,000  00 

Balei'-'h  &  S.-VTestem  Ky.  Co.  1st  iltL-e  4<>„  Bonds  60,000  00 


163,143,314  4E> 


Costing 


Acqiiisifions — Stocks  of  : 
The  C.  &  O.  Railway  Cc.  of  Indiana 
Elkhorn  and  Beaver  Valley  Railway  Co. 

The  Hocking  Valley  Railway  Co 

t'incinnati  Inter- Terminal  Railroad  Co.    ... 
Levisa  River  Railroad  Co.  (of  Ky.) 
The  Levis;!  River  Railroad  Co.  (of  Va.)  ... 
The  Silver  Grove  Land  and  Building  Co. 
W'hite  Sulphur  SprLuL'S,  Incorporated 
First  National  Bank  Building  Corp.(Richmond. 
The  (.'hesapeake  and  Ohio  Northern  Railway 
Western  Pot-ahontas  Fuel  Co. 
Miscellaneous  ,. 


93,250,000  00 


93,954,479  69 
09,188.834  90 


Va.) 
Co. 


Costine       ...        

Bonds  and  Notes  of  : 
The  C.&O.  Railway  Co.  of  Indiana  First  Mtge.5% 
Elkhom  and  Beaver  Valley  Ry.  Co.  First  Mtge.  6% 
Western  Pocahontas  Fuel  Co.  Coupon  2fot^  5% 
Miscellaneous  -...         ... 


Costing        

Properties  of : 

Coal  River  Railway  Co 

Raleiu'h  and  Southwestern  Railway  Co.  ... 

Virginia  Air  Line  Railway  Co 

Pond  Fork  Railway  Co.       

Gauley  autl  Meadow  River  Railroad  Co. ... 
Kanawha  Bridge  and  Terminal  Co. 
Lotran  and  Southern  Railway  Co. 
Piney  River  and  Paint  Creek  Railroad  Co. 


Costing 


5,998,800  00 
3I>-,000  00 

7,67I.«O0  00 

56,00«  00 

50,000  00 

50,0f)U  00 

200.000  00 

2,600.000  00 
180.OT0  OO 

4,O26,»00  00 

1,000,000  00 
32,300  00 

21,895,500  00 


23,480,441  8& 


9,663,500  00 


S,157,71C  74 


2.304. 
816. 

1,071, 
329 
116, 
628, 
306, 
270. 


.359  88 
,662  42 
,947  12 
,teS  06 
,767  98 
.183  36 
105  73 
,000  00 


5,843,594  55 


5,843,594  S& 
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Brought  forward      »        

(Jonstnictioii  o£  :  ,  ,  -»-  c. 

Erteiision  of  Braiuh  Lines,  fostins  2,Sd1,10<  bO 

MLOnil  Tr.iik  (19(1.11  miles)  and  Additions  and 

Betterments,  coslius;        23,004,035  55 

(Excluding  $2,680,935.25  ei|>eniled  on  Chic-aso 
Line  to  October  31,  1917,  for  which  securities 
h;ive  been  acquired.) 

Equipment  : 
Additional  eiiuipment  acquired  (less  retirals)     ... 

(E.tclu.liu;;— credit — $27,319.93,  included  in 
Statement  of  E.xitcnditures  on  Chica-.-o  Line  to 
October  31,  1917,  lor  which  securities  have 
been  acquired.) 

Costing        


37,181, ;33  IS 


25,855,113  U 


32,70.5,105  03 


0C,l)12,O«l  32 


GENERAL  REMARKS. 

During  the  year  the  following  t'unipanies  were,  pursuant 
to  due  authority  from  the  stockhokiers,  merged  with  Uhe 
Chesapeake  and  Ohio  Railway  Company,  the  cost  of  each  road 
being  shown  in  Table  6  of  full  Report  : — 

I'ond  Fork  Railway  Company,  extending  from  Madison, 
\V.  Va.,  to  Mouth  of  West  Fork,  \V.  Va.,  11.60  miles,  but 
not  yet  put  into  operation.  Gauley  and  Meadow  River  Rail- 
road Company,  extending  from  Rich  Creek  Junction,  W.  Va., 
to  end  of  line,  a  distance  of  3.13  miles.  Kanawha  Bridge 
and  Terminal  Company,  owning  a  bridge  across  the  Kanawha 
River  at  Charleston,  W.  Va.  Logan  and  Southern  Railway 
Company,  extending  from  Monitor  Junction,  \V.  Va.,  to 
Rirnabas,  W.  Va.,  a  distance  of  9.79  miles.  Piney  River 
and  Paint  Creek  Railroad  Com]>any,  extending  from  Beckley, 
\V.  \'a.,  to  Prosperity,  W.  Va. ,  a  distance  of  6.59  miles. 
The-se  properties,  with  the  exception  of  the  Kanawha  Bridge 
and  Terminal  Company,  liave  been  heretofore  operated  as  a 
jiart  of  the  Chesapeake  and  Ohio  Lines 

Extensions  during  the  yair  have  been  as  follows  :  From 
ISIan,  W.  Va..  to  Malloi^-  No.  2  Coal  Mines,  2.7  miles; 
Construction  of  Huff  Cre«k  Branch,  2.7  mile.;. 

The  following  second  track  mileage  has  been  completed 
and  put  into  operation  during  the  year  :  Second  track  between 
Bremo,  Va.,  i.nd  Strathmore.  Va.,  3.0  miles;  Salt  Rock, 
W.  Va..  an^  West  Hamlin,  W.  Va.,  3.1  miles;  Pecks  Mill, 
W.  Va..  and  Peach  Creek,  W.  Va.,  3.4  miles;  and  additional 
mileage  between  Balcony  Falls,  Va. ,  and  Greenlee,  Va., 
.2  mile;  Barboursville.  W.  Va. ,  and  Clover  Valley.  W.  Va., 
1.4  miles ;  making  an  increase  in  second  track  put  into  opera- 
tion during  the  veaj  of  11.1  miles. 

The  eciuipmenfinventory  as  of  December  31,  1918,  was  as 
follows  : — 

Lo<»motivcs  owned  

Locomotives  leajicd...         

Locomotives  (title  to  which  not  yet  taken) 

Total     

Pa'isem:er-train  cars  owned  

PadaCUiZer-trrtin  cars  leased  

Total  

Freisht-train  and  miscellaneous  cars  owned 
Freii^ht-train  cars  leased   ...        ...■       

Total  49,573  +        140 

Included  in  above  statement  are  fifteen  Mallet  type  and 
threo  Mountain  type  locomotives  received  during  the  year. 
The  fifteen  .Mallet  type  locomotives  were  part  of  an  order  of 
twenty-fiij^  (fifteen  Mallet  and  ten  Switchers)  placed  by  your 
Company  wliich  the  Director-General  of  Railroads  has  "agreed 
to  finance.  Pending  the  conclusion  of  negotiations  for  financ- 
ing your  Company  has  not  taken  title  to  same. 

The  three  Mountain  type  locomotives  were  part  of  twenty- 
five  (twenty  .Mallet  and  five  Mountain  type)  allocated  to  the 
Company  by  the  Director-General  of  Railroads.  Pending  the 
conclusion  of  negotiations  with  the  Director-CJeneral  for  the 
financing  of  these  locomotives  your  Company  has  not  taken 
title  to  same. 

The  changes  during  the  year  in  the  accrued  depreciation 
of  equipment  account  were  as  follows  : — 

Balance  to  credit  of  account,  December  31.  1917  $7,423,273  09 

Amount  credited  durintr  year  ended  December  31, 1918,  bv  charees 

to  :   U.S.  i;;ovemment       .'.,         ...     1,468,684  11 

Chanjetl  to  aci-oiMit  for  ;  Accnied  depreciation  on  equipment  retired 
duriuj;  year—  1  elcotric  motor  car,  1  ferry  boat,  and  309  frei^-ht- 
train  and  work  cars  •      51,663  39 
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$1,417,021   72 


Balance  to  credit  of  account,  December  31,  1918 


S8,S40,294  81 


OPERATION  BY  UNITED  STATES  RAILROAD 
ADMINISTRATION. 

In  the  Annual  Report  for  the  year  1917  you  were  advised 
that  the  President  of  the  United.  State.'=.  by  Proclamation 
dated  December  26.  1917.  took  possession  and  assumed  control 
of  the  railroad  systems  of  the  country,  appointing  a  Director. 
General  of  Railroads,  through  whom  the  operation  of  such 
transportati<in  systems  was  to  be  conducted.  Under  this 
Proclamation  and  under  the  Act  of  Congress  of  March  21. 
1918  (generally  known  as  the  Federal  Control  Act),  the  rail- 
road of  your  Company  has  since  December  28.  1917.  been 
operated  by  the  United  States  Government  through  WiUiam 


i;.  McAdu  p.  ])irc<  tor-CIeneral  of  Railroads,  and  Walker  D. 
Hines,  liis  succcsscj".  The  Operaliui;  and  Traffic  Statistics 
contained  in  this  re|)ort  relate  to  the  operation  of  your  pro- 
perty by  the  Director-General  of  Railroads. 

1918.  1917.  Increase 

Opcmtine  revenues  were  $73,5!!M,rjC  08  $54,043,793  52  -f$19,0i 7,003  10 
"Net  ojiertitiui,'  revenues 

wore 19,503,449  82         10,537,9)i7  63  -f.      2,905,462  19 

Operating-  ratio  ...  73-5%  U9-7%  +  38% 

Tons  of  rev.  frei;;lit  car- 

ricil  one  mile 10,729,306,446        10,262,440,601+        406,925,646 

Revenue  train  loads,  tons  1,099  1,013  -(-  60 

Reveuue  tons  per  loaded 

car       3S-2  35-6  -t-  8-6 

<  After  deducting  expense  of  maintaining  Corporate  Onjauisation  omouatioe 
to  $135,809.58, 

Notwithstanding  Uje  high  cost  of  labour,  materials  and 
supplies,  and  other  difficulties  incident  to  wartime  conditions, 
the  operations  of  your  property  for  the  year  were  highly 
satisfactory,  both  gross  and  net  earnings  being  the  largest  in 
its  history.  Reference  to  the  Federal  Income  Account  on 
page  16  of  the  full  report  will  show  that  the  Govenmient 
made  a  profit  of  nearly  $4,000,000  above  the  standard 
return  for  the  year.  This  amount  would  have  been 
very  substantially  increased  had  hire  of  equipment  been 
computed  throughout  the  year  at  the  rates  prevailing  prior 
to  Federal  Control.  In  view  of  the  conditions  prevailing  the 
operating  ratio  of  73.5%,  an  increase  of  only  3.8%  over  that 
of  the  preceding  year,  was  very  gratifying. 

The  revenue  coal  and  coke  tonnage  was  27.826,207.  an 
increase  of  6.1%;  other  freight  tonnage  was  12,410.528.  an 
increase  of  6.5%.  Total  revenue  tonnage  was  40.236,735  tons, 
an  incrca.se  of  6.2%.  Freight  revenue  was  $55,720,372.55,  an 
increase  of  29.6%.  Freight-train  mileage  was  9,763.075  miles, 
a  decrease  of  .8%.  Revenue  ton  miles  were  10,729.366.446,  an 
increase  of  4.5%.  Ton  mile  revenue  was  5.19  mills,  an 
increase  of  23.s)%.  Revenue  per  freight-train  mile  was  .$5,707, 
an  increase  of  30.6%.  Revenue  tonnage  per  train  mile  was 
1.099  tons,  an  increase  of  5.4%  ;  including  Company's  freight, 
the  tonnage  per  train  mile  was  1,156  tons,  an  increase  of  4.0%. 
Tonnage  per  locomotive,  including  Conii>any's  freight,  wius 
977  tons,  a  decrease  of  .2%.  Revenue  tonnage  per  loaded 
car  was  38.2  tons,  an  increase  of  7.3%.  Tons  of  revenue 
freight  carried  one  mile  per  mile  of  road  were  4,326,881,  an 
increase  of  1.7%. 

There  were  8.524,755  passengers  carried,  an  incrcaae  of 
12.8%.  The  number  carried  one  mile  was  486.093.218,  an 
increase  of  34.5%.  Passenger  revenue  was  $13,629,892.13,  an 
increase  of  72.5%.  Revenue  per  i)assenger  per  mile  was  2.804 
cents,  an  increase  of  28.3%.  Number  of  passenger.?  carried 
one  mile  per  mile  of  road  was  196.029.  an  increase  of  30.9%. 
Passenger-train  mileage  was  4.890,651,  a  decrease  of  9.1%. 
Passenger  revenue  per  train  mile  was  $2,787,  an  increase  of 
89.9%.  Including  mail  and  express  it  was  .$3,067.  an  increase 
of  79.7%.  Passenger  service  train  revenue  per  train  mile  wa.s 
.$3,110,  an  increase  of  78.1%. 

There  were  10.645.0  tons  of  new  rail  (1,107  t.ins  130  lb., 
1.8  ton  125  lb.,  6.130.1  tons  ICO  lb..  3.406.1  tons  90  lb.),  equal 
to  68  miles  of  track  used  in  renewal  of  existing  track. 

There  were  1.148.061  cross-ties  used  in  maintaining  exist- 
ing tracks,  a  decrease  of  319,635. 

There  were  686.223  yards  of  ballast  (297,725  yards  stone) 
used  in  maintaining  existing  tracks,  an  increase  of  31,917 
yards. 

The  average  amount  expended  for  repairs  per  locomotive 
was  $6,062.14;  i>er  passenger-train  car,  $1,634.03;  per  freight- 
train  car.  $150.14. 

Effective  February  1,  1919,  the  Chesapeake  and  Ohio  Rail- 
road of  Indiana  was  transferred  from  the  Eastern  Region  to 
the  Pocahontas  Region,  so  that  on  and  after  that  date  tiio 
"Chesapeake  and  Ohio  Lines"  were  under  one  regional 
jurisdiction. 

The  Federal  Control  Act.— The  Federal  Control  Act 
authorised  the  President  of  the  United  States  to  enter  into 
agreements  with  the  Companies  owning  railroads  taken  over 
for  their  maintenance  and  upkeep  during  the  period  of 
Federal  Control,  and  for  the  determination  of  the  rights  and 
obligations  of  the  Companies  and  the  Government  arising  oat 
of  federal  Control,  including  the  compen.sation  to  be  received 
or  guaranteed.  The  Act  authorised  the  payment,  under  such 
ii,'rcement8,  of  an  annual  compensation  equivalent,  gener.illy 
speaking,  to  the  average  net  railwav  operating  income  for 
the  three-year  period  ended  June  30.  1917,  as  ascertained 
and  certified  by  the  Interstate  Commerce  Commission.  The 
President  w.-us  al.so  given  power,  in  any  case  where  the  average 
of  the  three-year  period  appeared  plainly  inequitable  as  a 
n'easure  of  just  compensation,  to  enter  into  an  agreement  for 
such  compensation  as  in  his  judgment  would  be  just  in  the 
particular  case. 

CoMPEKSATiON  CoxTRACI.— The  Standard  Return  of  your 
Companv  and  of  its  railroad  subsidiaries  for  the  three-year 
period  ended  June  30,  1917.  as  tentatively  certified  to  by 
the  Interstate  Commerce  Commis»ion.  was  $13,226,983.23. 
The  directors  of  your  Company,  being  of  opinion  that  the 
sum  named  is  plainly  inequitable  as  a  fair  measure  of  just 
crmpen<ation.  have  authorised  applicaticn  to  be  made  to  the 
Director-General  of   Railroads   for  a  contract  providing  for 
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compensation  in  addition  to  the  Standard  Beturn  for  the  test 
period  as  follows  : — 

1.  Interest  at  &°iy  per  nmium  on  the  cost  of  road  extensions 
and  equipment,  less  retirements,  constnictcd  or  purchased  during 
the  six  months  emled  December  31,  1'.I17,  tlie  expenditures  for 
which  were  not  reOected  in  the  Standard  Heturn  because  not  in 
operation  during  any  portion  of  the  test  period  ; 

(a)  Road  Extensions      

(6)  Equipment     ...  ...  ...  --.  .■■  ■■•  ■•• 

2.  Interest  at  6"^  per  annum  on  the  value  of  materials  and 
supplies  on  hand,  December  31, 1917,  in  excess  of  the  quantities  on 
hand  during  the  test  period  .. .         

3.  Interest  at  6%  per  amium  on  the  cost  of  road  extensions  and 
equipment,  less  retirements,  constructed  or  purchased  during  the 
year  ended  June  30,  1917,  the  expenditures  for  which  were  not 
fully  reflected  in  the  Standard  Return  because  of  not  being  in 
operation  during  a  substantial  portion  of  the  test  period  : 

(a)  Road  Extensions 

ib)  Equipment     ...  ...  ...  ...  ■■■  ■••  , 

4.  Interest  at  6^*0  per  annum  upon  the  cost  of  construction  of, 
.and  of  additions  and  betterments  to,  the  line  of  The  Chesapeale 
and  Ohio  Northern  Eailwav  C'omp.TOy  to  January  1,  1918,  the 
expenditures  for  which  were'not  reflected  in  the  Standard  Return 
because  the  Ime  was  not  in  operation  during  any  portion  of  the 
test  period 


a»,692  S9 


85,270  28 


23,200  27 
383,556  U5 


310,049  40 


Total  Additional  Compensation  Claimed        Sl,047,408  57 

Such  contract  will  be  submitted  to  the  stockholders  of 
the  Company  at  a  Special  Meeting  to  be  called  for  the  pur- 
pose, when  the  amount  of  compensation  which  will  be  allowed 
your  Company  by  the  Director-General  has  been  finally  deter- 
mined. 

Corporate  Organisation.— During  the  early  part  of  the 
period  of  Federal  Control  the  Director-General  permitted  the 
railways  to  be  operated  under  his  supervision  by  officials  of 
the  Corporation  for  account  of  the  Fe<leral  Government. 
Later  separate  books  of  accounts  were  opened  for  Federal 
transactions  and  separate  officials  were  appointed.  The  Staff 
of  the  Director-General  for  the  operation  of  the  railroad  of 
your    Company    wa.^;    selected    from    former    officials   of   your 


Company,  and  as  th^  officers  so  selected  were,  by  order  of 
the  Director-General,  required  to  sever  all  coi.uection  with 
the  Corporation,  the  cr&ition  of  a  distinct  corporate  organisa- 
tion to  carry  on  the  affairs  and  protect  the  interests  of  your 
Company  during  Federal  Control  became  necessary.  The 
expense  of  maintainina  this  organisation  has  been,  by  order 
r  the  Director-General,  excluded  as  an  operating  expense 
chargeable  to  Federal  Kailroad  operating  income,  %yhich,  in 
effect,  amounted  to  a  deduction  of  the  cost  of  maintaining 
the  corporate  organisation  from  the  Standard  Return  pro- 
vided by  the  'Federal  Control  Act. 

Allocated  Equipment.— During  the  year  the  United  States 
Railroad  Administration  notified  your  Company  that  there 
had  been  allotted  to  it — 

25  Freight  and  Passenger  Locomotives, 

1,000  Box'Cars, 

2,000  Fifty-five  ton  Steel  Coal  Cars, 
at  an  estimated  cost  of  .U0,559.500,  which  your  Company  was 
e>pected  to  provide.  The  Directors  of  your  Company  were 
of  opinion  that  the  equipment  so  allocated  was  not  necessary 
to  the  efficient  operation  of  the  railroad,  that  much  of  it  was 
unsuited  for  your  Company's  purposes,  and  that  the  purchase 
of  such  equipment  at  the  current  prices,  which  were  ab- 
normally high,  was  inadvisable.  Protests  were  accordingly 
made  against  the  Company  being  required  to  accept  such 
equipment.  Notwithstanding  such  protests,  the  Administra- 
tion adhered  to  its  position  and  notified  your  Company  that, 
unless  it  agreed  to  accept  the  allocated  equipment  the  entire 
cost  of  such  equipment  would  be  charged  against  the  com- 
pensation due  it  under  the  Federal  Control  Act.  Although 
your  Directors  believed  the  position  of  the  Administration  to 
be  unreasonable,  in  order  to  protect  the  interests  of  the 
Company  and  to  prevent  the  charging  of  so  large  an  amount 
of  capital  expenditures  against  its   income,   they  determined 


GENERAL  BALANCE  SHEET,  DECEMBER  31.  1918. 

(Excluding  Stocks  and  Bonds  owned  of  the  C.  &  O.  Hy.  Co.  of  Indiana  and  of  the  C.  &  V.  Equipment  Corporation.) 
ASSETS. 


Properly  In  rfstniciit  — 
Cost  ui  Roavl 
Cost  of  Equipment 


Securities  of  Proprietary^  Affilinteii  and  Contrulled  Conipanies- 

Stocks     

Bonds     


..     $188,087,770  SO 
69,975,814  84 

$258,063,685  64 

-Pledijed^ 

816,240,499  44 
5,110,407  01 


Other  Investntents — Pledged — 
Bonds      

Securities — Issued  or  Assunitd — Plcd'jed — 

Bonds      

(Includes  First  Lien  and  Improvement  Mortgage   5% 
Bonds  847,940,000.00.     See  Contra.) 

miscellaneous  Investments — 
Physical  Property 

Special  Funds  and  Funded  Debt  Issued  and  liesereed — 

First  Lien  and  Improvement  Mortgage  5";^  Bonds— Drawn 

for  .Additions  ami  Betterments 
H.  &  S.  W.  Hy.  Co.,  First  Mortgage  Bonds— Reserved  for 


LIABILITIES 


Construction 
Potts  Creek  Branch- 


TVorkinff  Assets- 


Cash 


Cash  in  Treasury  

Cash  Deposits  to  pay  Interest  and  Dividends        

'Cash  Deposits  to  piiy  Matured  Bonds  and  Sciip 

Cash  Deposit  to  pay  C.  &  O.  Grain  Elevator  Insurance  Claims 

Loans  and  Bills  Receivable    ... 

Miscellaneous  Accounts  Receivable  ... 

United  States  Government — Standard  Return  unpaid'... 


Securities  in  Treasury- 
stocks     

Bonds      


I'npledged— 


Deferred  Assets — 

Accounts  with  United  States  Government 

United  3t<ates  Government^ — Materials  and  Supplies 

Unmatured  Interest,  Dividends  and  Rents 

Advances  to  Proprietary,  Affiliated  and  Controlled  Companies 

Advances,  Working  Funds  (Fast  Freight  Lines,  etc.) 

Special  Deposits  with  Tnistees,  Various  Mortgage  Funds  ... 

Special  Deposit,  Cash  and  Securities  Account  Liberty  Loan 

Cash  and  Securities  in  Sinking  Funds  ...         

Cash  and  Securities  in  Insurance  Reserve  Fund    ... 
Sundry  Accoimts 


$21,360,906  46 
1,386,000  00 

47,940,001  00 

870,675,907  45 
$378,900  23 

$15,000  00 

40,000  00 
48,529  98 

$103,529  98 

$71,158,337  66 

$329,221,923  30 

$118,683  75 

1,550,617  72 

11,214  17 

1,044  70 

310,349  48 

346,465  14 

10,926,983  23 

$1.^,264,358  19 


$4,073,823  45 
365,995  60 

$4,439,818  95 

810,714,322  96 
6,131,266  64 

445,503  79 

566,900  73 
44,863  46 
99,601  76 

195,673  98 
80.448  19 
75,260  59 

775,273  73 


Capital  .<t/oi-il-— Common,  862,792,600  ;  First  Frefd.,  $3,000 
Second  Preferred.  82imi;  total,  862,795.800;  Common- 
The  Chesapeake  and  Ohio  Railway  Co.  of  Indiana,  $1,200, 

Funded  Debt — 

First  mortgage.  Termin.al,  &c.,  6%  Bends 

General  Funding  and  Improvement,  5%  Bonds     ... 

Convertible.  i\^o  Bonds         

First  mortgage,  K.  «:  S.  \V.  Railway,  4%  Bonds  ... 

First  Consolidated  mortgaLje,  6%  Bonds      

First  mortgage,  Craig  Valley  Branch,  6%  Bonds  ..." 
First  mortgage,  Greenbrier  Railway,  4%  Bonds  ... 
First  mort'.'a^e.  Warm  Springs  Branch,  5%  Bonds 
First  morti:age.  Big  Sandy  Railway,  *"„  Bonds  ... 
First  Mortgage,  Paint  Cre'ck  Branch,  4%  Bonds  ... 
First  mortgage.  Coal  River  Railway,  i%  Bonds    ... 

Convertible  6%  Secured  Gold  Bonds  

First  mortgage.  Potts  Creek  Branch,  4%  Bonds    ... 
First  mortgage,  Kanawha  Bridge  ct  Terminal  Co., 

i%  Bonds      

First  mortsrage,  Va.  Air  Line  Railway,  5%  Bonds 
Fiist  mortg-age,  H.  &  .K.  Division.  4%  Bonds 
Second  mortgage,  R.  &  A.  Division,  4°,,  Bonds     ... 
General  mortgage,  4)%  Bonds  


Ecjuipment  Tnist  Obligations  and  Contracts 


00... 

862,797,0(0  00 

1922 

8142.000  00 

1929 

3,698,000  on 

1930 

31,390,000  00 

1936 

840,000  on 

1939 

29,858,000  00 

1940 

650,000  Oil 

1940' 

-1,722,000  00 

1941 

-     -400,000  60 

1944 

4,501.000  00 

1945 

--     539,000  00 

1946 

-  2,756,000  00 

1946 

40,180,000  00 

1946 

600,000  00 

1948 

,476,000  00 

1952 

.    900,000  00 

1989 

6,000,000  00 

1989 

1,000,000  00 

1992 

48,129,000  00 

8173,781,000  00 
8,710,031   39 


8182,491,031  39 


$245,288,031  39 


Bonds  not  in 
...     1930 


$19,118,005 
836,82'2.182 


First  Lien  and  Improvement  Alortgage, 

hands  of  public  (see  Contra)  

Working  Liabilities — 

Loans  and  Bills  Payable  

Traffic  Balances  ...  

Audited  Vouchers  and  Pay  Rolls       

Unpaid  Wages  ... 

Miscellaneous  Accounts  Payable        

Matiired  Interest  and  Dividends  Unpaid 
Matured  Mortgage  and  Secured  Debt  Unpaid 


D.-fcrrcd  Liabilities— Aecomits  with  U.S.  Government, 
816,535,661.15  :  Unmatured  Interest  and  Bents, 
82  514,689.77;  Employees'  Pavments  on  1  iberty  Loan 
Bonds,  876,118.30  ;  Taxes  Accrued,  8746,970.37  ;  Accrued 
Depreciation— Equipment,  88,840,294.81;  Sundry  Accounts, 
8499,658.88        


847,955,000  00 

$7,969,120  00 

674,718  52 

235,978  17 

17,948.84 

160,614  15 

1,964,641  00 

11,214  17 

$11,034,134  85 


29,213,163  28 
$40,247,318  13 


Appropriated  Surplus — 
Additions  to  Property  through  Income  and  Surplus 
Reser\-e  Invested  in  Sinking  Funds  ... 
Reserve  Invested  in  Insurance  Fund  


Profit  and  Loss— Balance 


Total 


$23,869,636  38 

63,133  15 

75,260  59 

$23,988,030  -52 

8,565,726  53 

$32,563,756  64 

$366,044,106  16 


Total $366,044,106  16 

•  Does  not  include  claims  for  additional  compensation. 


This  Company  is  also  liable  as  a  guarantor  of  the  following  securities  ;— 
Western  Pocahontas  Fuel  Co.  Coupon  5%  Notes.  Due  1918  to  1921  (8500,000 
eal^h  vear  •  this  Companv  owns  notes  for  $1,01 0,0(  0  maturing  1918  and  1921), 
«■' 000  000  •  The  Ches.apeake  and  Ohio  Grain  Elevator  Co.,  First  Morteage 
40'  Bonds  due  1938,  8820,000  ;  Richmond-Washington  Co.  Collateral  Trust 
Mortgu^e  (C.  &  O.  prop'n  J)  4%  Bonds  due  1943.  SlO.O'Ooro  ;  The  <'l;esareake 
ami  Ohio  Northern  Railway  Co.,  First  Mortgage  6°t,  Gold  Bonds  due  1945 
81  OOfl  000  •  Louisville  and  Jeffersonville  Bridge  Co.  Mortgage  (L.  &  O.  prop  n  J) 
4"'  Bonds  due  1945,  84,600,000;  Western  Pocahontas  Corporation.  Firit 
Mortj:a>re  41%  Bonds  due  1946,  8760,000;  Western  Pocahont.as  Corporation 
Extension  Mortgage  No.  1,  44%  Bonds  due  1946,  897,000  ;  Western  Pocahontas 
Co^^iHorE^^sionMirtU^eNo.  2.  4*%  Bonds  due  1946  »5M00;  NoriolL 
Terminal  and  Transportation  Co.,  First  Mortgage  6%  Bonds  due  1948,  850O.TJ00. 
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the  jnaigin  nocessary  to  ensure  an  adequate  j'eturn  to  your 
Liie  UirectorGeneral  should  assist  your  (Jompany  in  fiiiaiiciiig 
its  cost,  wlijch  it  is  believed  he  is  prepared  to  do. 

The  Futcee. — The  President  of  the  United  States  has 
rtimounced  that  Federal  Control  will  terminate  on  J)eceni- 
ber  31,  1919.  The  practical  certainty  that  operating  costs 
cannot  be  substiintially  reduced  below  their  present  high  level, 
and  the  probability  that  determined  efforts  will  be  made  by 
.-liippers  to  prevent  further  increase  of  rales  and  even  to 
tflect  reductions,  will  render  it  very  dithcult,  after  Federal 
Control  has  ended,  to  maintain  between  revenues  and  expenses 
the  margin  necessary  to  ensure  an  adequate  return  to  your 
Company  and  provide  the  basis  oF  credit  necessary  for  the 
improvement  and  development  of  its  property.  This  prospect, 
which  faces  every  railroad  in  the  country,  makes  it  of  the 
highest  importance  that  some  plan  be  devised  and  enacted 
into  law  which,  while  protecting  the  proper  interests  of  the 
public,  shall  yet  also  ensure  the  financial  stability  of  our 
trans|x>rtatioii  system. 

Your  Directors  have  given  and  will  continue  to  give  their 
.arnest  consideration  to  the  various  plans  that  have  been  pro- 
jiosed  for  dealing  with  thLs  problem.  It«  solution  will  require 
the  exercise  by  National  and  State  Ix,'gislatures  and  by  public 
officials  generally  of  broad  statesmanship  and  wise  fore- 
thouglit.  Railroad  stockholders  and  creditors  can  render 
Invaluable  assistance  in  the  formulation  and  discussion  of 
:iiy  plan  that  may  be  adopted,  and  will,  it  is  hoped,  cooperate 
.1  itively  to  the  end  that  a  solution  may  be  reached  which, 
while  jirotecting  the  public,  will  make  railroad  securities 
attractive  to  investors,  and  thus  ensure  the  continuance  of 
the  w-ise  piinciples  of  private  ownership  and  individual 
initiative  in  the  management  and  control  of  our  transporta- 
tion system. 

Major  James  H.  Dooley,  a  Director  of  your  Company  for 
many  years,  resigned  on  February  21,  1919.  His  resignation 
was  accepted  with  regret,  and  Mr.  H.  L.  Ferguson  was 
elected  to  succeed  him. 

Your  Directors  regret  to  report  the  death  on  December  9, 

1918,  of  Mr.  James  Paul  Stevens,  General  Manager  of  your 
property,  both  prior  to  and  during  Federal  Control. 

Effective  January  1,  1919,  Mr.  J.  B.  Parrish  was  appointed 
Ceneral  Manager  to  succeed  Mr.  Stevens. 

Announcement  is  made  w  ith  regret  of  the  death  on  June  6, 

1919,  of  Mr.  Carl  Remini^ton,  Assistant  Secretary  and  for- 
merly Secretary  of  your  Company. 

On  Februan,-  1,  1919,  Mr.  James  Steuart  MacKie  was,  at 
his  own  request,  relieved  of  his  duties  as  Treasurer  of  the 
I'ompany,  and  Mr.  Arthur  Trevvett,  the  Secretary  of  your 
Company,  succeeded  him  in  that  office. 

The  acknowledgments  of  the  Board   are  renewed  to  the 
otBcers  and  employees  for  all  faithful  and  efficient  service. 
By  order  of  the  Board  of  Directors, 

FRANK  TRUMBULL, 

Chairman  and  President. 


GENERAL  INCOME  ACCOUNT  (COBPORATE).f 


Vf-ar  to  Df*-.  31—  I'.tl-'. 
*i»tan>iiini  return  as  tt-ii-  % 

tHtively  ccrtiticd  to  by 

Interstate     Conimcne 

Cominispiion  and  corros- 

pondiiiL.' income  in  1917  13,226,983  23 
t'leneril    exfien^es   (for- 

porate)  135,809  58 

Federal  Income  Tax  Ac- 

erual-* 358,184  43 


1!'17. 
S 


--  III'-,  or  I>i*c.- 
% 


15,495,798  58  —3,268,816  35  —  116 
"  +     135,809  58         — 

795,255  57   —    437,071   14  —  55-0 


12.732.989  23     14,700,543  01   -1,967.553  79  —  13- 1 
fncoitie  from  other 
Hources — ■ 
Int.    from    investments 

and  aocounts 936,890  57 

Miscellaneous     181,523  89 


86u,077  81  +       76,812  76+     8-9 
309,982  66  —    128,468  77  —  41-4 


Gro6S  mcome 


...  13,851,403  68 
Deductions  from  Orosa^ 
income — 
Interest  on  debt  ...     8,730,506  49 

KeutaU  Leas^Kl  roads  and 

mi^y!".  rents     98,260  21 

Loss  on  C  &.  O.  grain 

elevator  23,859  04 

JMiscellaneous 161,271  39 


1.118,414  40       1,170,060  47   —      51.646  01  —     4-4 
15,870,603  48   -2,019,199  80  —  12-7 


Total  deductions 

Ket  income    ... 


9,013,897  13 
4,837,506  55 


8,589,794  GO  +    110,711  8l» -|-     1-6 

120,453  60  —     22,192  39  —  181 

32,078  14  —        8,219  10  —  25-f. 
61,899  69  +       99,371   7" +160-5 

8.801,225  03  +    209,672  K*  +     2-4 
7,066,378  45   —2,228,871  90  —  31-6 


Amount  to  credit  of  profit  and  loss  Dec.  31,  1917 
Amount  of  net  income  for  year  ended  Dec.  31, 


$6,216,213  08 


1918,  transferred  to  profit  and  loss 

riundry  udjastments 


Deduct : 

Dividend  36  paid  June  30,  1918 
Dividend  37  paid  Dec.  31,  1918 


$4,837,506  55 
30,270  89 


4,867,777  44 
$11,083,990  52 


$1,255,632  00 
1,255,632  00 


Appropriation  of  surplus  to  sinking  and  otLer  resen'e  funds  . 
Balance  to  credit  of  profit  and  loss  Dec.  31,  1918 


2,511,264  00 


$8,672,720  52 
7,000  00 


$8,566,726  52 


^  Docs  not  Include  interest  due  to  or  from  the  U.S.  Government. 

•  The  term  "  Standard  Return  "  as  used  ,in  this  report  means  "averatre 
annual  railway  operating  income  for  the  three  years  ended  June  tliirtieth. 
nineteen  hundred  and  seventeen,"  as  defined  by  the  Federal  Control  Act,  less 
proportion,  not  accrued  to  June  30,  1917,  of  one-half  of  war  taxes  for  tlie  year 
and  the  amount  of  Adjustment  of  Watres  under  the  Ailamson  Law,  not  uccraed 
prior  to  June  30,  1917,  and  paid  subsequent  to  that  date,  as  tentatively  certified 
to  by  the  Interstate  Commerce  Commis.'iion,  the  Company's  claim  for  additional 
compensation,  if  allowed,  will  increase  this  amount. 

t  By  ruling  of  the  Director  General  of  Kailroads  these  expenses  were  required 
to  be  paid  by  the  Company,  althouch  the  corresponding  expenses  of  the  three 
years  ended  June  30,  1917,  were  deducted  a^  operating  expenses  in  computing 
the  Standard  lletuni. 

I  Includes  $96,562.12  representing  the  difference  between  the  amount  of 
$745,446.08  credited  account  of  Revenues  prior  to  January  1,  1918,  and  the 
amount  of  $842,008.20  charged  account  of  Kxpenses  prior  to  January  1,  1918. 
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i>xjBi:.ic  coiviPiiJNi£:s. 


THE  ATLAS  SECURITIES  COMPANY,  LIMITED. 

Mr.  LfENUY  roKTLocK  (Chairman),  prtsiding  nt  the  third 
annual  general  meeting  held  on  Augu.st  28,  reported  that  the 
plant  on  the  Company's  estate  at  Kedai  had  now  been  erected, 
and  it  was  hoped  to  announce  very  shortly  that  n-.achinery 
and  water  service  were  operating  and  production  of  sisal 
started.  Sisal,  one  of  the  key  industries  of  the  Empire,  re- 
quired in  East  Africa  from  three  to  four  years  to  mature,  and 
generally  it  was  found  necessary  to  allow  a  year  for  the 
provision  of  housing  accommodation,  clearing  of  land,  pre- 
paration, and  cultivation  prior  to  planting.  At  Kedai  four 
years  are  necessary  for  plants  to  mature,  owing  to  irregular 
rainfall,  which  means  five  years  for  actual  results,  and  the 
directors  would  be  well  satisfied  if  a  .steady  production  was 
attained  shortly.  A  water  supply  has  been  in.=talled,  thereby 
increasing  the  value  of  the  property,  and  it  was  therefore 
hoped  to  produce  100  tons  of  sisal  between  September  and 
December.  Advantage  has  been  taken  of  a  good  rainfall  in 
1919  to  plant  a  further  116  acres  of  sisal,  making  a  total 
of  710  acres  planted  at  May  1919.  An  additional  130  acres 
have  since  been  cleared,  and  should  be  planted  by  the  end 
'if  1919.  The  outpnt  of  one  unit  of  decorticating  plant  is 
from  50O  to  600  tons  per  annum,  and  while  the  Company 
would  not  be  able  to  obtain  this  with  the  limited  areas 
I'lanted,  it  was  hoped  to  supplement  the  si.sal  output  by 
iitting  and  shipping  sanseveiria,  which  should  prove  almost 
•s  profitable  for  a  limited  period  as  sisal.  At  the  present 
time  East  African  hemp  arrivals  have  been  very  limited, 
but  well-brushed  sisal  is  fetching  from  £60  to  £65.  Freights 
from  British  East  Africa  have  been  reduced  from  138^.  to 
105s.  per  ton  measurement  (roughly,  £15  a  ton  for  freight 
and  in.'^urance).  Application  has  been  made  to  the  Treasury 
for  permission  to  issue  30.000  shares,  and  a  resolution  was 
beini;  submitted  to  increase  the  capital  of  the  Company  to 
£50.000.  Subject  to  this  the  directors  contemplate  offering 
10.000  shares  to  the  shareholders  at  a  premium,  and  tenta- 
tive propo.^als   had  been  received  for  underwriting   the  issne. 


The  Company  hold  interests  in  the  B.E.A.  Fibre  and 
Industrial  Company,  Limited,  the  Dwa  Plantations,  Limited, 
Kitito,  Limited,  and  in  Ruera  Estates,  Limited,  which  have 
been  acquired  on  advantageous  term.s.  A  special  standard 
of  10%  had  been  granted  to  the  sisal  industry  for  excess  duty, 
and  on  new  capital  raised  since  1916  an  extra  3%  is  allowed, 
.so  that  even  if  excess  profits  duty  were  not  taken  off  at 
the  end  of  the  present  year  the  Company  should  be  able  to 
earn    substantial    returns     without     fear    of    being    unduly 

!  penalised. 

j  The  report  and  acc-ounts  were  approved,  Mr.  R.  N. 
Carvalho  was  re-elected  a  director,  and  Messrs.  Hart 
nrothers,  Ellis  and  Co.  auditors. 


EASTERN  INTERNATIONAL  RUBBER  AND  PRODUCE 
TRUST,  LIMITED. 

The  annual  general  meeting  was  held  on  September  2  at  the 
Cannon  Street  Hotel,  E.G.,  Mr.  Frank  Copeman  (Chairman 
of  the  Company)  presiding. 

The  Secretary  (Mr.  W.  A.  Lack)  read  the  notice  conven- 
ing the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  having  dealt  with  the  figures  in  the  report 
and  accounts,  said  :  Of  the  total  sum  of  £438,379  invested, 
£343,357  is  represented  by  holdings  in  companies  interested 
in  tropical  agriculture.  We  set  out  in  the  report  how  that 
sum  is  divided — the  percentage  that  yre  have  in  rubber,  in 
tea.  in  rubber  and  tea,  and  in  rubber  and  coffee,  and  so  on. 
Of  these  holdings  only  35%  were  revenue-yielding  diiring 
the  year  under  review,  as  compared  with  78%  in  1917-18  and 
93%  in  1916-17.  This  reduction  in  the  percentage  of  divi- 
dend-yielding investments  is  due  to  our  increased  interests 
in  developmental  properties,  and,  in  particular,  to  our  invest- 
ment in  the  Sumatra  Planting  Syndicate.  We  hold  at 
present  a  half  interest  in  this  Company,  which  owns  an  estate 
of  2,000  acres  or  more,  situated  in  the  favourable  district  of 
Siantar.  Sumatra.     By  the  end  of  this  year,  or  certainly  early 
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in  next  year,  the  Company  will  own  2,000  acres  planted  in 
coffee,  with  widely  planted  rubber  in  order  to  give  the  coffee 
a  long  life. 

Exchange  and  High  Costs. 

The  price  of  rubber  in  the  East,  where  a  large  proportion 
of  the  crop  is  still  sold,  is  to-day  from  Id.  to  9rf.  higher  than 
the  average  price  received  for  last  year  by  the  many  com- 
panies whose  figures  I  have  examined.  The  stocks  of  rubber 
in  the  East  have  been  largely  reduced,  and  in  no  country 
can  stocks  be  regarded  as  being  unwieldy.  The  unfavoiu'able 
factors  are  mainly  exchange  and  the  high  costs  of  rice  and  all 
estate  supplies.  The  increase  in  the  rate  of  the  rupee  is  a 
serious  matter  for  all  Ceylon  and  Indian  estates.  The  Nether- 
lands Indies  rate  of  exchange  has  improved  somewhat  re- 
cently, but  the  loss  is  still  serious  to  companies  operating  in 
the  Dutch  colonies.  I  do  not  look  for  a  very  substantial 
reduction  in  estate  costs  during  the  present  year,  and  I  fear 
it  will  be  some  time  before  estates  are  able  to  place  their 
rubber  f.o.b.  Eastern  port  at  the  figure  of  1916  and  1917. 

I  have  been  asked  ^y  a  shareholder  to  give  an  estimate 
of  the  cost  per  acre  of  the  Trust's  plantation  investments. 
We  have  made  an  effort  to  work  this  out  as  carefully  as 
possible,  and,  worked  out  at  book  values  as  at  June  30,  the 
cost  per  acre  is  £55  Vis.  Id.  I  told  you  in  my  address  last 
year  that  we  had  certain  business  in  progress  which  I  thought 
would  prove  as  satisfactory  to  us  as  had  the  investment  in 
Convertible  Debentures  some  years  ago.  I  may  now  say  that 
the  business  consisted  in  the  deposit  of  sums  of  money  in 
'Companies  which  were  agreeable  to  accept  such  deposits,  with 
the  prospect  of  eventually  converting  those  deposits  into 
shares.  We  invested  a  sum  of  about  £30.000  in  this  way, 
and,  without  exception,  all  these,  under  Treasury  licence, 
have  been  converted  into  shares,  and  we  have  made,  as  a 
result  of  that  business,  the  very  substantial  appreciation  of 
just  under  £15,000.  You  may  be  interested,  perhaps,  to  know 
how  your  investments  are  spread  geographically.  We  have 
17%  in  the  Federated  Malay  States,  16%  in  the  Straits 
Settlements,  15%  in  Java,  41%  in  Sumatra,  7%  in  India 
and  Ceylon,  3%  represented  by  a  mortgage  only  in  Samoa, 
and  1%  miscellaneous.  The  Trust's  proportion  of  the 
planted  area  represented  by  its  nominal  holdings  in  planta- 
tion Debentures  is  4,449  acres,  and  the  eventual  cost,  when 
fully  paid,  will  equal  an  average  of  £8  15.«.  lid.  per  acre. 
I  think  you  will  regard  that  as  being  satisfactory  security  for 
the  Debentures. 

Strong  Financial  Position. 

Finally.  I  desire  to  draw  your  particular  attention  to  the 
strong  position  in  which 'we  find  ourselves.  We  have  an 
investment  reserve  of  £83,333;  we  have  an  appreciation  on 
our  holdings  of  £161,147,  as  compared  with  an  appreciation 
at  the  .same  date  last  year  of  £68,715.  and  again.st  £145,000 
at  the  date  of  our  last  meeting.  We  have  a  substantial  sum 
invested  in  readily  marketable  securities,  which,  when  busi- 
ness conies  along,  we  can  handle,  and  we  also  have  a  large 
unissued  capital  which  can  be  issued  at  a  premium.  I  think 
the  position  is  a  very  satisfactory  one.  I  now  have  to  move  ; 
"  That  the  statement  of  accounts  and  balance  sheet  and  the 
directors'  report  for  the  year  ended  June  30,  1919,  be  and 
they  are  hereby  received  and  adopted,  and  that  a  dividend 
at  the  rate  of  2^%  on  the  issued  capital  of  the  Company  be 
and  it  is  hereby  declared,  payable  free  of  income  tax  on 
September  30." 

The   Hon.  Everard  Feilding  seconded  the  motion. 

The  Chairman,  in  reply  to  a  question,  said  that  steps 
were  being  taken  to  promote  a  combination  among  those 
interested  in  plantation  rubber  for  dealing  with  the  sale  of 
their  produce.  It  was  too  early  as  yet  to  give  any  particulars. 
The  idea  was  not  to  take  any  course  that  would  interfere 
with  the  development  of  the  manufacturing  industry,  but  to 
secure  a  fair  and  reasonable  price  for  their  product. 

The  motion  was  carried  unanimously  and  the  proceedings 
terminated. 


DOLOK  RUBBER  ESTATES,  LIMITED. 

The  eighth  ordinary  treneral  meeting  was  held  on  September  2 
at  the  Institute  of  Chartered  Accountants,  Moorgate  Place. 
E.C.,  ilr.  Walter  Norfolk  (Chaimian  of  the  Company)  pre- 
siding. 

The  Secretary  (Mr.  Leslie  Galloway)  having  read  the 
notice  convening  the  meeting  and  },he  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  the  East,  where  the  bulk  of  the  rubber 
produced  by  us  and  other  plantation  companies  had  to  be 
sold,  the  price  at  times  hardlv  covered  the  cost  of  ^iroduc- 
tion.  being  even  lower  than  9(/.  jier  lb.  The  net  result  of  the 
year's  working  shows  a  profit  of  £26.303  13.^".  10<7.,  as  com- 
pared with  the  previous  year's  £28,537  15.«.  lOd.  Adding  to 
the  profit  tor  the  year  the  amount  of  £21.375  6.<:.  2d.  brought 
forward  from  last  account,  there  is  a  total  available  sum  of 
pd7  679  for  distribution.  The  necessity  to  conserve  our  finan- 
cial strength  during  the  .severe  periods  recently  pa.ssed  through 
rendered  it  inadvisaible  to  deplete  our  resources  last  year  by 
the  payment  of  any  diviclend.  It  still  remains  advisable  until 
the  general  7)osition  is  more  clearly  defined  to  adopt  a  cdu- 
sel"^•ative  attitude,  but  your  board  feels  fullv  ju.stified  in 
recommend ini;;  the  ]iaynieiit  <.f  a  dividend  of  10%,  which  will 


absorb  £20,000,  and  after  allocating  a  further  £10,000  to 
reserve,  bringing  that  account  up  to  £25,000,  there  remains  to 
be  carried  forward  the  considerable  sum  of  £17,679,  The 
output  01  rubber  for  the  year  amounted  to  730,064  lb.,  being 
an  increase  over  the  estimate  of  30,064  lb.  The  coffee  har- 
vested was  1,193  cwt.,  which  was  also  100  cwt,  in  excess  of 
the  estimate.  The  f.o.b.  cost  of  rubber  continues  to  show 
a  satisfactory  reduction ;  it  amounted  in  the  year  under 
review  to  9Jrf.  per  lb.,  as  compared  with  llrf.  for  the  pre- 
vious year,  while  the  cost  for  coffee  also  showed  a  saving  of 
l.s.  9(/.  per  cwt.  The  average  net  selling  price  for  rubber  sold 
here  and  in  the  East  worked  out  at  about  1.*.  Ad.  per  lb.,  and 
for  coffee  the  prices  realised  have  ranged  from  105.S.  to  120.s. 
per  cwt.  During  the  year  the  number  of  Hevea  trees  brought 
into  tapping  was  increased  by  27,919.  So  far  as  the  current 
year  is  concerned,  it  is  following  our  usual  custom  to  give  you 
the  position  to  date.  The  output  of  rubber  for  the  seven 
months  ended  July  amounted  to  452,832  lb.,  against  an  esti- 
mate of  900,000  lb.  for  the  year.  Criticisms  have  been  made 
that,  having  regard  to  the  amount  harvested  to  date,  the 
estimate  is  excessive.  The  estimate,  however,  is  correct. 
The  only  likelihood  of  the  ultimate  estimate  not  being  reached 
will  be  if,  as  a  result  of  the  necessity  of  now  providing  coolie 
labour  for  the  purposes  of  planting  foodstuffs,  it  necessitated 
tajipers  being  taken  off  their  usual  work.  This  necessity  has 
already  precluded  our  carying  out  our  intention  of  planting 
up  200  acres  with  rubber,  but,  including  the  175  acres  of 
Ramboiig  which  it  was  proposed  to  eliminate,  the  extension 
of  200  acres  jilanted  w'ith  Hevea  had  been  arranged,  and, 
subject  to  labour  being  available,  will  still  be  carried  out  this 
year.  For  several  years  past  shareholders  have  pressed  upon 
the  attention  of  the  board  the  advisability  of  extending  our 
jilanted  area,  notwithstanding  the  fact  that  during  the  War 
such  a  policy  was  impracticable  for  financial  reasons.  The 
board  have  never  lost  sight  of  the  advantages  to  be  gained 
by  a  jirogressive  planting  policy,  and  have  been  in  negotiation 
with  the  Treasury  for  the  past  three  years  in  order  to  obtain 
jierniissioa  to  raise  the  necessary  capital.  At  last  permission 
has  been  granted  to  a  combined  scheme  wJiich,  if  carried  out, 
will  enaWe  the  planted  area  to  be  adequately  dealt  with,  and 
an  extraordinary  general  meeting  will  shortly  be  called  for 
the  ])urpose  of  considering  and,  I  Iiope,  approving  a  scheme 
as  authorised  by  the  Treasury. 

Mr.  A.  Sulger  seconded  the  motion. 

Mr.  William  Inhelder  :  Gentlemen, — I  am  glad  to  ha\e  the 
oj.portuaity  of  saying  a  few  words  about  the  estates.  The 
growth  of  the  rubber  trees  is  very  good,  and  the  condition  of 
the  estates  continues  to  be  in 'every  way  satisfactory.     Now 
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Mr.  'Withers  writes  in  his  ■well-known  original  and 
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that  the  coffee  trees  are  completely  removed  we  shall  have  a 
further  considerable  increase  in  the  rubber  crop.  The  crop 
was  730.000  lb.  in  1918,  and  it  should  loach  900.000  lb.  this 
year  and  rise  to  about  1.200,000  lb,  when  in^fuU  bearing.  The 
f.o.b.  cost  price  for  this  year  is  estimate'd  to  be  again  less 
than  last  year — about  S^rf.. 

The  resolution  was  carried  unanimously. 

The  proceedings  then  terminat4?d. 

KALIDJEROEK  ROBBER  COMPANY,  LIMITED. 

Tub  ninth  ordinary  annual  general  meeting  was  held  on 
September  3  at  the  registered  offices  of  the  Company,  41  E,ist 
cheap,  E.C.,  Mr.  J.  L.   Burt  presiding. 

Mr.  S.  R.  Rogers,  the  representative  of  the  Secretaries 
(Mesrs.  Burt  and  Company),  having  read  the  noticfe^conveiiing 
the  meeting  and  the  report  of  the  auditor, 

The  Cliairman  said  :  The  balance  sheet  calls  for  little 
remark.  If  we  distribute  the  dividend  proposed  our  liquid 
assets  will  still  be  larger  than  at  the  commencement  of  the 
year,  and  this  in  spite  of  the  fact  that  we  have  j)lantcd  a 
further  S7  acres  of  Hevca  ■  ubbor  and  paid  for  the  upkeep 
and  cultivation  sf  the  immature  gardens  out  of  revenue. 
Tlis,  1  think  you  will  agree  with  me,  is  satisfactory.  There 
will  be  also  a  claim  for  refund  of  excess  profits,  which  will 
fuitlier  injrea.-ie  our  assets.  The  crops  were  above  estimate, 
but  unfortunately  ths  absence  of  tonnage  and  lack  of  ware- 
house accommodation  depressed  the  Java  m-arkets,  and  the 
prices  ruling  for  prjuduce,  especially  coffee,  left  a  very  small 
ii'argin  of  profit.  Although  our  estimate  of  coffee  for  the 
rurrent  year  is  only  about  half  the  amount  harvested  during 
the  (last  year,  we  expect  it  will  realise  very  much  moro 
money.  We  give  you  in  the  report  the  cost  of  rubber  pro- 
duction after  allocating  expenditure  as  it  should  be  if  we 
■  apitaliscd  the  co.st  of  maintenance  of  immature  areas  and  new 
planting.  This  is  the  figure  we  may  expect  to  produce  at 
when  our  rubber  is  all  in  bearing,  but  of  course  Java,  as 
well  as  the  rest  of  the  world,  will  probably  feel  the  demand 
for  highei-  wages.  I  think,  however,  that  this  need  not 
upset  our  calculations,  for  the  average  yield  per  acre  will 
then  be  greater,  and  the  fields  will  require  rither  less  upkeep 
.ind  cultivation  than  they  do  when  young.  You  will  notice 
that  we  pro)Tose  plantiuL'  coffee  without  interplanting  rubber. 
We  hope  this  will  have  your  approval.  Our  reasons  are  that 
our  experience  of  Rob.usta  coffee  is  now  such  that  we  feel 
we  may  calculate  on  a  fairly  regular  and  satisfactory  yield, 
and  though  we  have  no  reason  to  doubt  the  future  of  rubber 
cultivation,  we  think  it  may  not  be  amiss  to  have  this  second 
string  to  our  bow.  The  coffee  when  not  interplanted  with  the 
rubber  trees  will  certainly  do  better,  and  the  ground  can  in 
years  to  come  be  replanted  with  rubber  if  considered  advis- 
able. I  beg  to  move  that  the  directors'  report  and  accounts 
be  adopted,  and  that  a  final  dividend  of  12%,  less  income 
tax,  making  18%  for  the  year,  be  paid. 

ifr.  D.  C.  A.  Reid  seconded  the  resolution. 

Mr.  C.  H.  Wilkinson  suggested  that  it  might  be  in  the 
interest  of  the  shareholders  to  split  the  shares. 

The  Chairman  stated  that  this  matter  had  received,  and 
was  still  receiving,  the  attention  of  the  board.  Possibly  some 
other  method  than  that  suggested  might  be  adopted. 

The  re.solution  was  carried  unanimously. 

The  proceedings  then  terminated. 


ENGLISH  OILFIELDS,  LIMITED. 
Ax  extraordinary  general  meeting  of  English  Oilfields, 
Limited,  was  held  on  September  1  at  the  Institute  of  Char- 
tered Accountants,  Jloorgate  Place,  E.C..  !for  the  purpose 
of  considering  the  following  resolution  :  "  That  the  capital 
of  the  Company  be  increased  to  £1.500.000  by  the  creation 
and  issue  of  1,200.000  new  shares  of  £1  each,  ranking  equally 
with  the  existing  300.000  shares,  and  that  such  new  shares 
be  i.«sued  at  such  time  or  times,  and  either  in  one  lot  or  by 
instalments  and  on  such  terms  and  conditions  and  to  such 
parties  as  the  directors  may.  determine."  Sir  James  Heath. 
Bart,    (the  Chaimian),    presided. 

The  Secretary    (Mr.   A.    N.    Stockdale)   having  read  the 
notice  convening  the  meeting, 

The  New  Sha-es. 
The  Chairman  said  :  You  will  observe  that  by  the  resolu- 
tion ii  is  proposed  to  increase  the  capital  to  £1,500.000. 
While  this  figure,  large  as  it  is,  will  not,  so  far  as  we  believe, 
repre.sent  anything  like  the  capital  which  c<in  ultimately  be 
usefully  and  profitably  employed,  the  directors  intend  to 
proceed  with  caution,  and,  therefore,  in  the  first  instance, 
propose  to  make  an  issue  of  400.000  of  the  new  shares  and 
to  offer  them  at  the  price  of  25.>-.  per  share  to  the  share 
holders  on  the  register'at  the  time  the  offer  is  made  (which 
will  be  as  soon  as  the  necessary  documents  can  be  prepared) 
in  the  proixjrtion.  or  as  near  as  jjossible,  so  as  to  avoid 
fra<'tions.  of  four  new  shares  for  every  three  shares  held  by 
each  shareholder.  The  calls  will  be  by  easy  instalments  and 
spread  over  until  the  end  of  May  next  year.  Having  regard 
to  the  largeness  of  the  issue  compared  with  the  existing 
capital,  the  dire<tors  thought  it  prudent  to  have  the  offer 
guaranteed,  and  they  have  accordingly  arranged  for  the 
offer  to  be  guaranteed  in  cou.«ideration  of  a  cash  commi.«sion 
payable  out  of  the  premium  and  the  right  to  the  guarantor? 
to  calls  at  varyinw  i-ates  of  premium  on  300,000  of  the  shares 


out  of  the  balance  of  800,000  which  will  be  left  after  the 
present  offer  to  the  shareholders.  I  have  great  pleasure  in 
proposing  the  resolution  which  has  been  read  to  you,  and 
will  now  call  upon  Dr.  Forbes  Le.slie  to  second  it. 

The  Company's  Position. 
Dr.  W.  Forbes  Leslie  said  ;  Ccntlenieii,  1  now  propose 
to  give  you  a  brief  outline  of  the  Company's  p(Jsition  up 
to  .date.  This  Company  was  issued  in  July,  1918.  It 
ai  quired  the  interests  of  the  English  and  Foreign  Oil 
Finance,  Limited,  its  land  interests,  and  the  technical  infor- 
mation of  the  district  in  which  these  properties  were 
situated.  The  land  area  it  secured  was  very  im[)ortant.  It 
covered  about  20  square  miles  of  land  especially  selected 
as  a  result  of  very  extensive  geological  investigations  carried 
out  for  several  years  previous  to  the  issue  of  your  Company. 
The  time  had  come  in  the  beginning  of  1918  when,  in  ray 
opinion,  it  was  necessary,  to  enter  upmi  a  more  extensive  and 
intensive  programme  of  development.  Indeed,  I  saw  before 
us  the  final  stage  of  such  development,  and  I  therefore  con- 
sidered it  my  duty  to  advise  the  directors  of  the  English 
and  Foreign  Oil  Finance  to  provide  more  capital  by  floating 
a  Company  lapable  of  acquiring  the  properties  they 
possessed  and  finally  completing  their  development.  Our 
drills,  even  at  that  date,  had  disclosed  to  us  such  remark- 
able richness  in  the  formation  beneath  the  outcrop  series 
that  I  should  have  failed  in  my.  duty  to  the  shareholders 
it  I  had  not  advised  an  increase  of  capital.  What  is  your 
position  to-day?  Has  your  Company  justified  its  existence? 
Your  position  to-day  is  this  :  Your  land  area  has  increased 
by  several  thousand  selected  acres  as  the  result  of  extending 
the  drilling  programme;  our  technical  knowledge  of  the  oil 
shale  formation  has  increased  in  proportion  ;  our  drills  have 
demonstrated  not  only,  an  extension  of  the  field  on  certain 
well-defined  lines,  they  have  also  demonstrated  that  the 
thickness  of  the  pro<luctive  oil  measures  is  not  penetrated 
at  300  ft.  from  the  surface,  and  may  even  extend  to  400  ft., 
500  ft.,  or  700  ft.  Beginning  at  a  preselected  centre,  our 
drills  working  on  an  outer  or  geological  triangulation  and 
an  inner  triangulation  for  the  determination  of  tonnage  in 
areas  already  delineated  and  set  aside  for  mining  operations, 
we  have  reached,  in  a  little  less  than  eighteen  months,  our 
19th  borehole.  We  have  proved  more  than  20  twenty  square 
miles  to  contain  the  oil  shale  seams,  and  that  in  all  this 
great  area  the  thickness  of  the  retortable  material  is  not 
less  than  150  ft.,  and  that  the  regularity  of  the  form.ation 
in  oil  contents  and  in  relative  thickness  of  seams  is  so 
remarkable  that  in  bcu-ing  12  miles  apart  the  relative  thick 
iless  and  oil  content  is  practically  the  same.     This  is  a  most 
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important  feature.  It  demonstrates  tliat  the  seams  are  not 
patchy  and  that,  wherever  the  seams  have  not  been  removed 
by  past  terrestrial  conditions,  you  can  assess  their  values 
and  tonnage  with  absolute  certainty. 

Enormous  Tonnage  oS  Middle  Shales. 
The  oil  obtained  from  the  middle  shales  is  an  oil  of 
remarkable  quality,  practically  free  from  sulphur,  and 
yielding  manv  valuable  by-products,  and  especially  rich  in 
motor  spirit  and  wax.  This  discovery,  first  made  m  mining 
operations  and  finally  worked  out  in  the  laboratory  and  in 
commercial  tests,  transformed  at  once  the  whole  business 
into  one  of  first-class  importance.  The  enormous  tonnage 
of  these  middle  shales,  proved  to  exist  by  the  practical 
demonstration  of  the  drill  throughout  your  area,  amounting 
on  conservative  estimates  to  more  than  2,000.000.000  tons, 
practically  free  from  sulphur,  containing  in  the  laboratory 
from  SO 'to  80  gallons  per  ton  of  oil  and  from  60  1^-  to 
112  lb.  of  sulphate  of  ammonia,  besides  15%  or  more  of  fine 
paraffin  wax  and  other  valuable  products,  could  not  fail 
because  of  its  magnitude  and  the  necessities  of  the  United 
Kingdom  in  raw  fuels,  to  create  in  the  Press  and  among 
investors  considerable  interest.  I  originally  estimated  com- 
mercial production  at  30  gallons  per  ton.  but  m  consequence 
of  the  yield  from  mined  middle  shales  being  so  much  richer 
than  drill  records  formerly  demonstrated.  I  have  good  reasons 
for  consideraHv  raising  mv  estimate,  and  now  estimate  that 
a  vcield  commercially  of  from  45  to  55  gallons  of  oil  per  ton 
treated  may  be  expected.  The  yield  of  sulphate  of  ammonia 
may  be  anything  to,  or  over,  60  lb.  per  ton  of  shale  and  the 
wax  about  "60  lb.  per  ton.  It  is  possible  you  will  be  turning 
out  600  tons  of  cement  per  day  when  your  1,000-ton  shale 
plant  is  in  full  working  order,  I  have  advised  th'e  erection 
of  a  plant  at  Setch  capable  of  dealing  with  a  minimum 
of  1,000  tons  per  day.  the  sinking  of  No.  2  mine  West  Winch 
to  bring  up  the  mining  output  to  1,000-1,500  tons  per  day, 
the  construction  of  a  railway  linking  the  mines  and  works 
■  to  the  Great  Eastern  main  line  to  Lynn  and  London,  also 
to  the  Midland  and  Great  Northern  Railway  line  to  Lynn 
and  Peterborough,  the  equipment  of  the  brickworks  and 
cement  w-orks. 

The  resolution    was  carried  unanimously. 


it  seemed  no  worse  there  than  here;  indeed,  if  there  was 
anything  to  choose  the  comparison  was  perhaps  in  favour 
of  Baku.  Wages  were,  of  course,  very  high,  but  so  was 
the  price  of  oil.  Incidentally,  Mr.  Allen  mentioned  that 
tjie  four  amalgamating  companies  had  in  the  aggregate 
12,700  shareholders,  3,500  holders  of  profit-sharing  notes, 
an-d  700  holders  of  debentures,  a  total  proprietary  of  16,900. 
It  was,  he  added,  a  remarkable  fact  that  out  of  all  this 
number  the  scheme  had  not  had  half  a  dozen  opponents, 
while,  on  the  other  hand,  it  had  been  actively  supported 
by  the  holders  of  over  2,500,000  shares  alone.  Apparently, 
the  new  Company  would  have  from  12,000  to  15,000  share- 
holders, and  in  this  respect,  with  the  possible  exception  of 
the  Shell  Company,  woidd  be  the  largest  British  oil  company 
in  existence. 


BAKD  OIL  AMALGAMATION. 

Consolidation  oi  British  Interests  in  Important  OilBeld. 

~ExTR.\ORDiN-ARy  general  meetings  were  held  on  September  1 
of  the  Bakn  Russian  Petroleum  Company,  Limited,  the  Bibi 
Eibat  Oil  Company,  Limited,  the  European  Oilfields 
Corporation,  Limited,  and  the  Russian  Petroleum  Com- 
pany, Limited.  Mr.  Herbert  Alien  presided  in  each  case. 
Resolutions  in  identical  terms  were  passed  for  the  winding  up 
of  the  four  companies  in  order  to  carry  into  effect  a  scheme 
of  amalgamation  already  approved  at  previous  meetings. 

In  the  course  of  the  proceedings  Mr.  Allen  mentioned  that 
the  negotiations  had  extended  over  a  period  of  nearly  six 
months,  and  that  by  the  resolutions  passed  that  day  the 
amalgamation  had  become  an  accomplished  fact.  He  was  con- 
fident that  this  consolidation  of  British  interests  in  the  im- 
portant oilfields  of  Baku  would  enure  to  the  benefit  of  all 
concerned.  The  new  Company,  which  would  acquire  the 
undertakings  of  the  four  amalgamating  companies,  had  already 
been  registered  under  the  title  of  Baku  Consolidated  Oilfields, 
Limited,  and  would  have  an  authorised  capital  of  £2.500.000 
in  shares  of  £1  each.  Half  of  these  shares  would  be  entitled 
to  a  preferential  dividend  of  8%,  and  would  be  called  "  A  " 
shares  ;  the  other  half  would  be  called  "  B  ''  shares,  and  after 
they  received  8%  in  any  year  both  classes  of  shares  would 
rank  equally.  The  expiring  companies  had  a  debenture  debt 
which  involved  a  charge  of  £70,000  a  year  on  profits,  but 
the  new  Company  would  have  no  debentures,  and  consequently 
the  "A"  shares  would  have  first  claim  on  the  entire  profits 
of  the  united  undertaking.  In  the  four  years  from  1913 
to  1916  inclusive — the  last  for  which  they  had  complete  figures 
— the  four  companies  produced  an  average  of  over  5.000  tons 
of  oil  per  week,  and  made  a  trading  profit  of  about  £200,000 
per  annum,  though  this  period  included  two  of  the  worst 
years  in  their  history. 

EconomJei  Effected. 

Considerable  economies,  both  in  London  and  Baliu.  would, 
of  course,  accrue  as  the  result  of  unified  control ;  and.  as  the 
new  Company  would  have  productive  oil  lands  in  several 
fields,  it  would  always  be  able  to  concentrate  its  efforts  on 
those  offering  the  best  prospects  of  profitable  working.  This 
was  one  of  the  most  important  features  of  the  amalgamation. 
An  offer  of  936,884  of  the  "A"  shares  to  members  of  the 
existing  companies  would  be  made  in  about  a  week's  time, 
and  to  ensure  the  new  company  a  successful  send-off  half  of 
the  number  had  been  underwritten,  although  there  was  little 
doubt  that  the  shares  would  be  readily  taken  up  by  existing 
holders.  After  payment  of  all  expenses  connected  with  the 
amalgamation  and  discharge  of  all  liabilities,  this  should  leave 
them  with  from  £300,000 \o  £400,000  of  cash,  but  the  aggre- 
gate capital  resources  of  the  new  Company  would  be  nearer 
£1,000.000  sterling.  Shareholders  in  the  four  existing  com- 
panies would  get  the  £1  "A  "  shares  at  17s.  6d.  each,  pay- 
able by  easy  instalments.  Politically,  the  conditions  in 
Baku  at  the  present  time  seemed  fairly  satisfactory,  law 
and  order  having  been  restored  on  the  resumption  of  the 
British   occupation   last   year.      As    for   the  labour  situation. 


Shipbuilding  Am.\lgamation. — Messrs.  Harland 
and  Wolff,  of  Belfast,  has  now  attained  to  the  posi- 
tion of  being  the  largest  shipbuilders  in  the  world 
This  is  thfe  result  of  transactions,  conducted  by  Lord 
Pirrie,  whereby  the  business  of  two  of  the  most  impor- 
tant Clyde  shipbuilding  firms — namely,  David  and 
AVilliam  Henderson,  Limited,  Meadowside,  'Partick, 
and  A.  and  J.  Inglis,  Limited,  Pointhouse — have  been 
acquired.  No  change  in  the  management  is  contem- 
plated. 

Armstrongs  and  A.  and  J.  Main. — Preliminary 
particulars  have  been  announced  this  week  of  a  forth- 
coming amalgamation  of  much  importance  to  the  heavy 
engineering  industi-j'.  This  is  the  fusion  of  the  well- 
known  firm  of  A.  and  J.  Main  and  Co. ,  Limited,  of 
Glasgow,  with  the  engine-works  department  of  Sir 
W.  G.  Armstrong,  Whitworth  and  Co.  A.  and  J. 
Main  and  Co.,  Limit'Cd,  has  been  fomied  23  years, 
but  succeeded  to  a  buainSss  previously  established 
many  years  and  since  greatly  developed.  The  prin- 
cipal lines  are  bridge  work,  iron  fencing,  and  roofing. 
A  new  Company,  styled  Armstrongs  and  Main,  Limited, 
has  been  formed,  and  has  for  a  directorate  a  combina- 
tion of  representatives  of  the  two  firms,  and  it  is  not 
difficult  to  foresee  the  occupation  by  the  new  Company 
of  a  prominent  position  in  the  world  of  engineering — 
steam,  electrical,  bridge  constnrction,  &c.. 
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Dcto    Issues. 


METROPOLITAN  WATER  BOARD. 

Notice  is  given  that  tenders  for  ^letropolitaii  Water 
Board  bills  will  be  received  by  tlie  Bank  of  England 
on  Friday,  Septenil)er  12,  to  the  amount  of  £11,500,000. 
The  bills  will  Ije  dated  September  18,  and  will  be 
payable  at  six  months  after  that  date.  Tenders  must 
specify  the  net  amount  per  cent,  which  will  be  given 
for  the  amount  applied  for. 


Professor  Joseph  Ernest  Petavel,  D.Sc.,  F.R.S.. 
M.I.Mech.E.,  &c.,  has  been  appointed  Director  of  the 
National  Physical  Laboratory,  in  succession  to  Sir 
Richard  Glazebrook,  C.B.,  F.R.S.,  wlio  retires  on 
reaching  the  ago  limit  on  September  18  next.  Pro 
fessor  Petavel  is  Professor  of  Engineering  and  Director 
of  the  Whitworth  Laboratory,  in  the  University  of 
Manchester.  He  is  a  member  of  the  Advisory  Com- 
mittee for  Aeronautics  of  tilie  Air  Ministry.  He  was 
educated  at  University  College,  Ijondon,  and  under- 
took scientific  research  at  the  Royal  Institution  and 
at  the  Davy-Faraday  Laboratoiy  until  1898.  He  was 
elected  John  Harling  Fellow  of  the  Owens  College, 
Manchester,  in  1900,  and  was  Scientific  Manager  of 
the  Low  Temperature  Exhibit  of  the  British  Royal 
Commission  for  the  St.  T,ouis  Exhibition,  1904. 


"The  Russian  Almanac,  1919."  Compiled  and 
edited  by  N.  Peacock.  Published  for  the  Anglo-Rus- 
sian Trust  by  Messrs.  Eyre  and  Spottiswoode,  Ltd. 
Pric«  5s.  net. 

The  revenues  assigned  under  the  Law  of  Control 
for  the  service  of  the  Greek  debt  from  January  1  to 
June  30  of  the  present  year  are  as  follows :  Mono- 
polies, tobicco,  stamps,  stamped  paper  and  Naxos 
emery,  22,767,019  drachmae,  against  17,945.351 
drachmae  in  the  corresponding  six  months  of  last  year. 
The  receipts  from  the  Piraeus  Customs  amounted  to 
23,053,^7  drachmae,  against  14,244,000  drachmae 
in  the  first  six  months  of  last  year.  The  estimated, 
receipts  from  the  mono|wiies  for  the  six  months  was 
only  14,450,000  drachmae.  Of  the  surplus  over  this 
estimate  49  i%  is  applied  towards  increasing  the  mini- 
mum rates  of  interest  and  sinking  fund  of  the  Exter- 
nal Gold  Loans  of  1881  and  1893. 

"War  Time  Financial  Problems."  By  Hartley 
Withers.  Price  6.s-.  net.  (Ijondon:  John  Miuray.) 
In  this  work  Mr.  Witheis  deals  with  subjects  such 
as  war  finance,  bank  amalgamations,  currency  ques- 
tions, company  law  reform,  hoiuis  shares,  the  outlook 
for  capital.  Treasury  control,  the  capital  levy,  and 
many  other  matters  of  vital  importance  in  these  times. 
The  contents,  with  the  exception  of  the  last  article 
on  "  Money  or  Goods?  ''  have  already  been  published 
jn  Sperling's  Journal.  They  have  lieen  left  as  written, 
except  for  a  few  verbal  corrections. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED     ABROAD 


INDIA.— D.  B.  TAEAPOREVALA,  SONS  &  CO. 
Booksellets,  Bombay. 

JAPAN.— Z.  P.  MARTJTA  4  CO.,  LTD.,  11  to  16 
NUionbashi  Tori  Sanchome,  Tokyo,  and  28  Bcnteu 
Don  Nichome,  Tokohama ;  Y.  OKUEA,  Kihon- 
bashi,  Tokyo. 

EGYPT.— P.  DrEMER,Shephean]'s  Bondings,  Cairo  : 
THE  ANGLO-AMERICAN  BOOKSELLING 
DEPOT,  Port  Said. 

SOUTH  AFRICA,— CENTRAL    NEWS  AOENOT, 

Johannesburg.     Bloemfonteln,     and  Durban  ; 

WILLIAM     DAWSON     i     SONS,  Capetown, 
Johannesburg  and  Dorban. 

Ai;STRALIA.— GORDON  &  GOTOH,  Melbourne, 
Sydney.  Brisbane,  and  Pertli ;  C.  W,  RIGBT, 
Adelaide. 

NEW  ZEALAND.— PRICTOR  &  CO.,  Dunedln; 
S.  i  W.  MACKAT,  WelUngton. 

CANADA.— HAROLD  A.  WILSON  &  CO.,  LTD 
35  King  Street  Vint,  Toronto ;  WILLIAM 
DAWSON  &  SONS,  Manning  Chambeia,  Toronto, 
and  Montreal:  A.  r.  CHAPMAN,  ISO  Peel 
Street,  Montreal ;  SELLS,  LTD.,  302  Shaugh- 
nesay  Building?,  McGill  Street,  Montreal. 

HOLLAND.— T.  H.DE  BUPSY.Rokin  CO,  Amslcnlatn  ; 
OEBR.  SCHRODER,  Rokin  50.  Amsterda  u  ;  E. 
NOORDHOFF,  C  Botcringestraat,  (ironinjen 


TENDERS       FOR        METRO- 
POLITAN   WATKll   BOARD   BILLS. 

I.  Thf  Metropolitan  Wiiter  Board  hcrcbv  give 
notice  that  Tenders  will  b,>  recuivod  at  the"  Chief 
Cashier's  Offiw,  nt  thf  Bank  of  England,  on 
Fnd:iy,  the  I2th  September,  1919,  at  One 
o  clock,  for  Metropnli-tiin  Water  Board  Bills  to 
be  issued  in  conformity  with  the  Metropolitan 
Water  Board  Acts,  1906  and  1915,  to  the 
amount  of  41,500,000  (one  million  five  hundnxl 
thoiisiind  pounds),  of  which  11,300,000  is  in 
replacement  of  Bills  falling  due  on  the  18th 
instant. 

2-  The  Bills  will  bo  in  amounts  of  £500.  £1.000 
fS.OOO  or  £10,000.  They  will  be  dated  the  I8th 
day  of  September,  1919.  and  will  be  payable  at 
SIX  months  after  date,  viz.,  on  the  18th  day  of 
.March.  19^. 

3.  The  Tenders  must  specify  the  net  amount 
pi-r  cent,  which  will  lie  given  for  the  amounU 
nppliwl  for:  and  the  Tenders  of  J'rivate  Indi- 
viduals must  l«  made  through  a  London  Banker. 

4.  The  Bills  will  bfi  issued  and  paid  at  the 
Bank    of    Ki.gliin^l. 

5.  Th<^  iKTsons  whose  Tenders  are  accepted 
will  be  informed  of  tlie  same  on  Saturday,  the 
13th  S.'ptenibcr,  and  payment  in  full  of  the 
amounts  of  the  accepted  tenders  must  lie  made 
to  the  Bank  of  Kn),'land  not  later  than  Two 
o'clock,  on  Thur«lay.  the  18th  September.  1919. 

5.  The  Metropolitan  Water  Board  reserve  the 
right  of  rejecting  any    Tenders. 

7.  Tenders    should    he    on    the    printed     form, 
which   can   1k'   obtained    from   the    Accountant  to 
the    Board    at     these    Offices,    and    at    the    Chief 
Cashiers  Office.   Bank  of  England,  or  at  any  of   I 
the  Braneh<-«  of  that   Bank.  '  [ 

8.  No  part  of  the  proceeds  of  this  issue   is  to   ! 
he    applied     for    capital     purposes    outside    the 
Unite*!  Kingdom  or  to  replace  money  which  has 
been  so  applied. 

A.  B.    PILLIN'O. 

Clerk.       I 
Metropolitan  Water  Board  Offices. 
South  Vlnce,   Finshury    Pavement    EC.  ?, 
Sth    S.i.t.iiil,.r,    1919. 


TOWER  TEA.  —  INTERIM 
Dividend  for  half-year  to  Juno  30.  llji/. 
(9  7/12  per  Cent,  p.a.)  on  the  £1  Partici- 
pating Preference  Shares;  ^Jrf.  (15  jier  C<nt. 
pa.)  on  the  5».  Ordinary  Shares.  Transfer 
Books  cloB<^<l  August  29  to  Septeml>cr  11.  War- 
rants   will   he   posted   Scptenilier   18. 


LOANS,  ^50,000  TO  XMn.oiHi, 
Wanted  by  Finnish  Firms  and  Hiuik.  r-.  (  r 
periods  of  6  to  la  months.  First-class  guarantee 
of  repayment.  Please  write  with  full  particular 
and  tiTms,  to  "  X.T.."c/oTrinder.Capron  and  Ck) 
Solicitors,  Leade>ball  Street,  E.C. 


TO  THE  HOLDERS  OP  FIVE 
PKR  CKNT.  FIRST  MOKTOAOK 
DEBF.NTITRES  OF  THK  RICHELIKU 
AND  ONTARIO  NAVIGATION  COM- 
PANY. 


The  undersigned,  having  acquired  by  purchase- 
the  »s«ets  of  the  Richelieu  and  Ontario  Naviga- 
tion Company,  and  having  assumed  payment  of 
the  outstanding  Debentures  of  that  Company, 
hereby  offers  to  purchase  the  said  outstanding 
Debentures  and  to  pay  therefor  tho  sum  of  £10S 
for  each  Debenture  of  £100.  together  with 
acrued    inten-st   thereon    to  date  of    payment. 

Payment  of  the  Debentures  will  l>e  made  on 
presentation  and  delivery  up  thereof  at  the- 
Montreal  Trust  Company.  2  Bank  Buildings. 
Princes  Street,  London.  Kngland.  or  in  Montreal.. 
Canada,   at    the  option    of   tlic   holder. 

CANADA   STEAMSHIP   LINKS.    LIMITED. 
F.    PKKCr   SMITH, 

Secretary. 

Montreal.    Canada, 
Kt    .\|.iil      1918 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INOORPORATBD    BY    ROYAL    OHARTBR     AND    ACT    OF    PARJLIAMBNT. 

ESTABLISHF.D    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 
RESERVE  FUND,  £900.000. 

Head.  OfiAce— EDIN'BURGH:. 


J.  S.  COCEBDRN,   Oesebal   Ma-naoeb. 


GEOKGE  A.  HUNTER,  Biobitabt. 


London  Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.G. 4, 

T.  C.  RIDDELL,  Manager.  DOQAXiD  SMITH,  Aaaietant  Manager. 

Every  desoription  of  Banking  Baainesa  transacted,  inolading  the  porohase  and  sale  of  Stooka,  Sharea,  Seoaritiea,  4a.;  the 
Collection  of  Uividenda  and  Coupona  wnecher  payable  in  Great  Britain  or  abroad;  the  iaaue  of  Drafts,  Lettera  of  Credit'  and 
Circular  Notea  payable  in  the  prinoipal  Cities  and  Towna  throughout  the  World;   and  Cable  transfer  of  Bemittances  to  all  parts'. 

The  Agency  of  Colonial  and  Foreign  Banks  ia  undertaken,  and  the  Aooeptaaces  of  Caatomers  residing  in  the  Coloniea  or 
elflewhere  abroad  dotnioUed  in  London  are  retired  on  terma  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  a«  regards  the  transactiona  of  its  Customers. 
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BANK    OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Office:   29  Threadneedle  Street,  E.0.2.       ] 

Paid-up  Capital         £3.912.440      | 

Reserve  Fund 3.100.000 

Reserve  Liability  o{  Proprietors    ...  3,912,440      { 

£10.924.880      I 
Aggregate  Asseu.   31st  March,  1919         £67.075.870 

The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania^  Fiji  and  Papua,  and  on  its  Correspondents 
in  Taaniania.  Makes  Mail  and  Gable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits,  Receives  De- 
posits for  fixed  periods  on  terms  which  may  be 
knowD  on  application  ;  and  conducts  every  description  : 
of  AoBtralasian  Banking  Business.  \ 

H.  MBLDRUM,  Assistant  Manager. 


Weslevan  St  Cteneral  Assnrance  Society. 

Established  1841.        Incorporated  1914. 

PRINCIPAL  OFFICE  :    BIRMINGHAM. 

London  Branch  Office:  20-23  Holborn,  E.0.1. 

ANNUAL  INCOME  EXCEEDS    ...  £1,200,000. 

CLAIMS  PAID  EXCEED      £9,500,000. 

All  classes  of  Life  Assurance  and  Annuity  Baslnesi 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  Prospectuses  or  quotations  to  meet  your 

individual  requ'^-ements. 

Al>THrU  L.   HONT.  General  Manaecf. 


Under  Contract  wiih  H.M.  Govemmtnt. 

P&0&  British  India 

^       ^  Mail  &  Passenger  Services 

Sailings  from  LONDON,  MARSEILLES,  &c 

Tukels  htarchanf^iabtt. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,   E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&'O.    AitsCra/uiK     Tukels    intercluingeable  on* 

way  by   Neiu     Zealand    Shipping    Company    (via 

Panatna)  or  by  Orient  Line. 


For  particulars ol  Sailings  apply  P.  &0.  i  BRITISH 
INDIA    Passenger   Dept.,    123,    Leadeuhall  Street, 

London,  F..C.  3. 

BRITISH  INDIA  COMPANY.— Vai  general  infer 

mation  apply  GRAY.  DAWES  &  Co..  122,  Leaden 

hall  Street.  London.  E.G.  3, 


A 


A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

Is  it  your  Family, 

or 

a  Life   Assurance   Office  ? 

WHY    NOT    LET   THE    PRUDENTIAL 

CARRY   ir  ? 


Ld 


UNION- 
CASTLE 
LINE, 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3 
Thos.  Cook  &  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 
Ports, 

Mauritius, 

etc. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

125  Pall  MalUS.W.l 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 


THE 

IReleon  Xinea 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

Wriit  for  particulars  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  London.  E.C.3 

&  20  Water  St.,  Liverpool. 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Established  1776) 

12  COLEMAN  STREET,  E.C.  2. 

Status  mquiTies  made  as  to  the  position  and  standing 

of  Traders  and  others, 

PERRY'S  GAZETTE  &  LIST  OF    CREDITORS 

are  published  Weekly,  and  are  valuable  to 
everyone  in  business. 


PROGRESS. 

Already  there  is  overwhelming 
evidence  that  the  greatest  forward 
step  in  the  British  Motor  Industry 
has  been  taken  by  the  Austin 
Company  in  determining  on  a  policy 
of  Quantity  Production  of  a  single 
model  chassis.  The  insistent  demand 
for  the  New  "  Austin  Twenty, 
while  difficult  to  satisfy  for  a  time, 
justifies  the  manufacturers  in  their 
selection  of  this  type  and  horse- 
power as  the  one  best  adapted  to 
modern  requirements. 

THE  AUSTIN  MOTOR    COMPANY,   LIMITED. 
HEAD    OFnCE— NJRTHFIELD.    BIRMINGHAM. 

Phone:  King's  Norton  230.  Telefjram?:  '  Speedily, Nortlirield.* 
LONDON        -        -  479-483  OXFORD  STREET.  W.  1. 

MANCHESTER 130  DEANSGATE. 

And  at  PARIS  and  BRUSSELS. 


U.K.  2 


-Well    that's    Dally   and 
also  friend  Dilly, 

Who   hold   up   the   traffic 
and  make  us  look  silly. 


is  for  Entrance  and  Exit 

in  one 

So  please  hurry  off  but 
wait  to  get  on. 


Underground 


London  Electric  Railway, 
Electric  Railway  House,  Broadway,  Westminster,  S.  W.  1 . 
Reg-.  76. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    E.C.  3. 


INCOME 

JB3,08M50 

FIRE. 

MARINE. 


Appllcstioni     for 
Agencies    Invited, 


ASSETS 

£8,526,459 

LIFE. 
ACCIDENT 


Alf  classes  of 
Insurance. 


The  Corporation  has  granted  Fire,  Life  and  Marino 
Insuranoes  for  nearly  Two  Hundred  Yeara. 


ASSURANCE    CO.,     LTD. 

foliolas  are  issned  at  Yearly,  Half-Tearly,  Qaarterly,  Mor.thly 
and  Weekly  premiums. 


FUNDS         -        •        •    £4,890,000. 
•hIelOffloes:  BROAD  STREET  CORNER,  BIRMINQHAM. 

LONDON   &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      SO  FINSBURY  SQUARE,    LONDON.    E.C.  2. 

Allied  with  National  Amalgamated  Approved  Society  for  Kational  (Ueaitb) 

InsuraDce. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exceed £2,ooo,000 


ROYAL     x^o:Nr>oi^ 

INSURANCE     OFFICES. 

ROYAL    LONDON     MUTUAL     INSURANCE      80CIETT,      LTD. 
BOTAL   LONDON  AUXILLABY     INSURANCE    COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Bead  Ogiee : 
ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE,  LONDON,  E.C.  2. 

J"HN  Price,   Horace  DrrFKl.L,  Managing  Directort, 


ABSTAINERS    AND     GENERAL 


INSURANCE    COMPANY    LTD. 

Head  Offices:— BIRMINQHAM. 


Reduced    Rates   for   Abstainers. 

Fire,         Burglary,         Plate    Glass.       Personal  Accident. 

*uiward  poeicaril  (or  Company's  popular  booklets.  "Total  Abaiineoce  i 
Aiaet  lo  Lite  Aaaurance  *'  and  "  Homes  and  How  to  Own  Them.** 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  MANCHESTER. 


Annual  Income  Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     - 


£4,700,000 
£15,000,000 
£28,000,000 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 
One  Year,  £1  10    0  1  Half- Year,  £0  15    0 

(Post  Free.) 
For  Colonies  and  Abroad  {within  Postal  Union). 

One  Year,  £1  17    4  |  Half- Year,  ^  18    8 

(Post  Free.) 

OrFiCEB  :  51  Caonoo  Street,  E.C.  4. 


MAXIMUM  LIFE  ASSURANCE 


at 


MINIMUM  COST. 

LIFE  ASSURANCE  particularly  adapted  for  Partnerships 
and  for  all  transactions  where  capital  is  involved. 
Prospectus  will  be  sent  on  application  to 


Atteti 
exceed 
£700,000 


WESTERN  AUSTRALIAN 

losurance  Co.,  Ltd. 

45  to  47  CofDhllL  London.  E.C  J. 


Claim* 

Paid 

exceed 

£1,000,000 


lattst 


LO^TDON,   SATURDAY,  SEPTEMBER    1.5,    1910. 
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^^JtrSHErr  Rati-,  ,-PRiTinrp  Rati—, 
%         Fixed  %  FiutD 

Bank  Of  England  Rate—     6  (Apr.  6, 17)    6 J     Jan.  18, '17 
Deposit  Rates  :— 

Bank  of  Eogland  Rate  for 

Foreipn  Money* 4J  (Nov.16, 17)  extended  Jan.2, '18 

Banks  it  Dii.cnt.  Ho.  (Call)  3t  (Feb.  14, '18)   3^       Jan.    2,  18 
Discount Honses (Notice). _  3i  (July  31.  19)  3        June  6,18 

•  Since  January  11, 1919,  this  rate  doea  not  apply  to  Preoch,  Belgian  ud 
ItAlian  balances, 
t  Foreign  enl  Colonial  tianka  give  Special  Rates  only  opon  deposiu  for  a  year 

Discount  Rates  :—  eo  Days.  3  mo«.    4  Mot.  e  mos. 

%  %         %         % 

Treasury  Bills —  3J        —  4 

Bank  Bills        3,',  3U  31  Ij't-J 

Trade  Bills       .„         ._         „.     —  4      4i-4.i  4^-5 


The  absence  of  maturities  of  Treasury  bills  during  the 
past  week  has,  as  was  anticipated,  caused  money  rates 
to  harden  distinctlj'.  Funds  were  in  very  short  supply, 
and  on  Wednesday,  and  again  on  Thursday,  the  market 
had  to  applv  for  assistance  to  the  Bank,  which  lent  a 
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moderate  amount  for  a  week  at  5i%  on  each  occasion. 
Short  loans  were  eagerly  taken  up  at  rates  vaiying 
from  '22%  to  3i%,  '6i%  being  the  most  usual  rate- 
In  the  discount  markets,  although  bills  were  not  very 
freely  offered,  brokei-s,  being  without  the  ordinary  re- 
sources p.fforded  by  matmities  of  Treasuiy  bills,  were 
not  in  a  position  to  buy  a  great  deal,  and  rates  stiffened 
in  consequence.  For  two  months'  paper  the 
general  rate  was. from  3i%  to  3|%,  ^^nd  for  three 
months'  bills  3H%.  The  present  stringent  conditions 
are  not  expected  to  last,  for  in  the  course  of  the 
coming  week  maturities  of  Treasury  bills  will  again 
come  on,  and  the  market  will  be  better  supplied  with 
credits.  Although  business  in  trade  paper  is  reiDorted 
to  be  increasing  slowly  but  constantly,  Government 
borrowing  by  Treasmy  bills  and  otherwise  still 
remains  the  outstanding  factor  influencing  the  Money 
market,  and  of  this  no  better  proof  can  be  given  than 
its  coursO  during  the  past  week.  As  long  as  the 
Treasuiy  adheres  to  its  policy  of  making  up  for  reck- 
less expenditure  by  forming  floating  credits,  money 
will  be  plentiful  and  its  price  will  be  regulated  by  the 
price  of  Treasury  bills. 

The  Exchequer  return  issued  on  Tuesday  night 
for  the  preceding  week  indicates  an  increase  of 
£18,636,000  in  the  floating  debt.  Treasmy  bill  matu- 
rities were  very  small,  amounting  only  to  £'11,401,000, 
wlule  sales  were  £.50,537,000,  the  total  outstanding 
being  increased  by  £39,136,000  to  £8.56,861,000.  As 
against  this,  the  aggregate  of  Ways  and  Means  Ad- 
vances stands  at  £369,078,000,  a  reduction  of  only 
£20,500,000.  The  total  expenditure  was  £91,6^9,498 
while  income  amounted  to  £91,562,873.  Exchequer 
balances  being  reduced  by  £66,625  to  £4,134,131  in 
consequence. 

The  Currency  Notes  Return  for  the  week  ended 
September  12  shows  an  increase  of  £665.560  in  the 
total  outstanding,  which  brings  the  total  up  to 
£331,442,440,  following  upon  decreases  dui-ing  the 
past  three  weeks.  It  .is  interesting  to  note  that  the 
Treasuiy  has  added  a  further  £300,000  of  Bank  of 
England  notes  to  the  Eedemption  Account,  bringing 
the  total  to  £550,0(X'),  the  first  sum  set  aside  a  few 
weeks  ago  being  £250,000. 

During  the  week  gold  to  the  value  of  $3,067,000 
has 'been  shipped,  or  engaged  for  shipment,  from  the 
United  States,  mainly  for  Japan  and  for  South 
America.  A  shipment  of  gold  has  arrived  in  London 
from  South  Africa,  and  is  being  refined,  after  which 
it  will  be  offered  for  sale  in  this  market. 

NEW  YORK. 

The  statement  of  the  position  of  the  banks  associated 
with  the  New  York  Clearing  House,  published  on  Sep- 
tember 6,  indicates  that  despite  the  fact  that  loans 
and  discounts  have  expanded  $74,590,000,  the  aggre- 
gate reserve  has  increased  by   $19,900,000,   and  the 


excess  reserve  by  $12,240,000.  The  Federal  Reserve 
Banks'  return  shows  that  bills  discounted  for  members 
of  Federal  Resei-ve  Banks  have  increased  by 
$32,290,000,  while  bills  bought  in  the  open  market 
are  down  $8,470,000.  The  amount  of  Federal  Reserve 
notes  in  circulation  has  risen  $31,060,000,  while  the 
amount  of  gold  held  by  the  banks  has  decreased  by 
$22,320,000.  Money  rates  have  been  firm,  the  ruling 
quotation  being  6%.  The  exchange  has  been  weak, 
though  no  very  remarkable  movements  have  occurred, 
to-day's  rate  being  $4.16i.  It  is  repoi-ted  that  the 
continued  weakness  of  her  exchanges  is  daily  causing 
further  cancellations  of  export  orders  in  New  York,, 
and  the  American  Government  is  taking  action,  a  Bill 
having  been  passed  through  the  Senate  which  permits 
the  formation  of  organisations  for  the  purpose  of 
financing  exports  to  Europe.  The  question  is  not 
arousing  as  much  interest  as  might  be  expected  in  the 
United  States,  for  with  the  opening  up  of  the  home 
markets  producers  are  less  afraid  than  they  were  lately 
of  being  left  with  their  manufactures  accumulating 
upon  their  hands,  and  of  general  over-production. 

Financial  circles  have  received  with  the  greatest 
interest  the  announcement  by  the  United  States 
Treasury  of  the  cessation  of  the  fortnightly  sales  of 
Treasury  Loan  Certificates,  and  the  reduction  of  the 
rate  of  interest  on  tax  anticipatory  certificates  from 
U%  to  4i%.  Tlie  Secretary  of  the  Treasury  states 
that  the  surplus  receipts  for  September  more  than 
balance  the  deficit  in  revenue  compared  with  expendi- 
ture for  August,  that  the  Treasury  has  a  large  general 
fund,  and  that  provision  has  been  made  in  cash  or  by 
incoming  taxes  for  the  Certificates  maturing  on  Sep- 
tember 9  ^nd  16  and  on  Deceml>er  15,  on  which  dates 
all  the  maturities  for  this  year  fall  due.  No  more 
Loan  Certificates  are  to  be  offered  before  October  15. 
These  measures  are  regarded  ns  of  great  importance 
in  the  disposal  of  America's  War  debt,  and  as  indicating 
the  healthy  financial  position  of  the  -United  States 
Treasury. 

GERMANY. 

The  latest  return  of  the  Bank  of  Germany,  dated 
August  30,  shows  a  decrease  of  1,526,000  marks  in 
the  total  coin  and  bullion  held.  Treasury  Notes  have 
increased  by  79,795,000  marks,  bills  discounted  by 
2,723,613,000  marks,  and  notes,  in  circulation  by 
238,707,000  marks,  making  the  total  28,492,316,000 
marks,  a  figure  which  is  considerably  more  than 
double  that  for  the  corresponding  week  last  year.  De- 
posits are  increased  by  2,765,683,000  marks,  but  other 
liabilities  are  less  by  175,053,000  marks.  The  mark, 
in  which  a  good  deal  of  business  is  being  done,  has 
depreciated  ver}'  heavily  during  the  week,  Friday's 
quotatiofi  with  Cologne  being  in  the  neighbourhood 
of  109i  marks  to  the  pound.     The  German  Exchange 


STANDARD  BANK  OF  SOUTH  AFRICA,  L'" 


Bankers  to  the  Covemment  of  the  Union  of  South  Africa  in  Cape  Province  ;    to  the  Imperial  Government  in  South  Africa,  and  to  the  Adminiltratioa 

of  f^odesia. 

Authorised    Capital        

Subscribed  Capital  ...     £6,250,000 


Paid-up  Capital 


£1,562,500 


...    £X0,000,000 

Reserve  Fund       ...         ...     J32, 200,000 

Uncalled  Capital i54,68T,500 


WM.  EEIEESON  ARBUTHNOT,  Esq. 

SIR  DAVID  M.  BARBOUR,  K.C.S.I.,  K.C.M.G. 

EDWARD  CLIFTON  BROWN,  Esq. 


ROBERT  E.  DICKINSON,  Esq.  |     WILLIAM  SMART,  Esq. 

JAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I.  Rt.    Hon.    LORD    SYDENHAM,    G.C.S.I., 

HORACE  PEEL,  Esq.  I         G.C.M.G.,  G.C.I.E.,  G.B.E. 


Head  Office  s  10  CLEMENTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
New  York  Asency — 68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      AmsteFdam  Branch  :— 69  ROKIN. 
Over  300  Branches  and  Agencies  in  South  and  East  Atriea. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  for  filed  periods  at  rates  which  may  be  ascertained  on 

application. 
SAVINGS    BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REMITTANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  &c,  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tht  Ojficers  n/  rh>'  tUink  art-  hofrnd  vot  to  disclose  the  trajtxticti'ms  of  its  nisfomers. 


FRANCIS  SHIPTON.  Lrmiion  Martantr. 
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^ems  to  be  up  to  thexH-esent  in  a  hazy  and  undefined 
iidition.  The  countiy  is  flooded  with  paper  cur- 
.  liC}'  of  different  kinds  in  various  stages  of  discredit, 
to  which,  naturally,  varying  values  are  attached,  so 
that  for  Eeichsbank  notes,  which,  apparently,  enjoy 
a  greater  amount  of  public  confidence  than  any  other, 
•  rate  of  exchange  less  unfavourable  to  the  Germans 

Muld  probably  be  quoted. 
The  British  Chamber  of  Commerce  operating  in 
Cologne  insists  upon  the  necessity  for  assistance  from 
Great  Britain  for  Germany  if  that  country  is  not  to 
become  absolutely  and  irretrievably  bankrupt.  In 
lii'der  to  obtain  orders  for  British  firms  from  Germany 
Mie  latter  must  receive  financial  assistance  in  order 

I  reorganise  her  industries.  Foodstuffs  and  raw 
materials  are  essential  to  keep  the  population  from 
starvation,  to  discourage  Bolshevism,  and  to  keep  the 
factories  going.  I'nless  adequate  assistance  is  given 
both  by  the  United  States  and  by  Great  Britain,  there 
a  grave  danger  of  serious  troubles  throughout 
.    irope  during  the  coming  winter. 


FRANCE. 

The  return  of  the  Bank  of  France,  dated  September  11, 
•  >ws  a  decrease  of  fG.77.3.U4U  in  the  volume  of  dis- 
■imts  as  compared  with  the  precediiig  week,   while 
■  amount  of  notes  in   circulation  has  increased  by 
-1.1,019,720  to  f  1,427, '266,000.     Among  other  move- 
ments   are    a    decrease    of    £3,374,720    in    current 
-counts,  while  the  Treasury  account  is  increased  by 
■-1)1, 640.     The  exchange   position    is  merely    going 
Irom  bad  to  worse,  to-day's  quotation  being  35. IH. 
Figures   of   France's    exports   and    imports    for   May 
and  June  certainly  show  a  slight  improvement  in  the 
unfavourable  balance   of  trade.        Imports    of  manu- 
factured articles  during  the  month  of  June  have  fallen 
by  17,158,000  francs,  while  exports  have  increased  by 
103,220,000  francs.     On  the  other  hand,  imports  of 
'xlstuffs  are  increasing,   and  in  all  probability  must 
utinue  to  do  so.     The  extraordinarily  liigh  cost  of 
Jiving  can  only  be  combated  by  a  more  abimdant  supply 
and  a  l>etter  distribution  of  foodstuffs.        Under  the 
present  conditions  the  resources  of  the   country  are 
totally  inadequate  to  meet  the  demand  for  all  classes 
manufactured  articles  and  for  food.     Therefore  the 
•imtn,-  must  continue  to  import  on  a  huge  scale,  and 
iless  the  talk  of  extensive  foreign  credits  for  France 
materialises  into  something  more  practical  than  has  yet 
been  done,  there  seems  little  foundation  for  the  hope 
that  Fi-anoe's  exchange  has  reached  its  highest  point. 

BANK  OF  ENGLAND. 

The  Bank  return  of  the  past  week  shows  plainly  the 
effect  of  large  subscription  of  Treasury  Bills  and  in- 
creased advances  by  the  banks  to  the  Government. 
Government  securities  were  reduced  by  il5,834.000, 
and  the  reserve  declined  by  £316,000,  while,  on  the 
other  hand,  there  was  a  drop  of  nearly  £13,000,000  in 
"other"  deposits,  an  increase  of  £1,760,000  in 
"other"  securities,  and  a  diminution  of  £1,438.000 
in  public  deposits.  Other  items  show  unimportant 
changes.  The  addition  to  the  stock  of  coin  and  bullion 
was  only  £13,000,  and  the  circulahon  increased  bv 
£329.000  to  £81,127,000,  \\hich  is  a  fresh  liigh 
record.  In  this  is  seen  the  effect  of  the  fresh  alloca- 
tion of  £300,000  of  Bank  of  England  notes  to  currency 
notes  redemption  account. 


INDIA. 

The  magnitude  of  the  trade  between  the  United  States 
and  India  may  be  gauged  from  the  results  of  the 
recent  sales  of  India  Council  drafts,  offered  on  behalf 
of  the  India  Office  in  New  York.  For  the  40  lacs  of 
rupees  offered  on  September  3  tenders  amounted  to 
180  lacs,  and  the  average  price  bid  was  over  43  cents 
per  rupee,  or  3  cents  more  than  the  minimum  price 
fixed.  In  the  preceding  week  30  lacs  were  offere<i, 
and  tenders  were  received  for  160  lacs,  the  average 
price  offered  bv  the  successful  bidders  being  43  cents. 


This  week  it  is  aimouncetl  that  40  lacs  are  to  be  offered 
at  a  minimum. price  of  41  cents. 

During  the  week  a  shipment  of  gold  from  Jlontreal 
to  Calcutta  of  $1,300,000  has  taken  place.  It  is 
believed  that  this  shipment  fonns  part  of  the  proceeds 
of  the  sale  of  rupees  made  by  the  Mint  at  Ottawa  on 
behalf  of  the  Indian  Government. 

During  the  War  Japan  has  made  very  great  pro- 
gress in  trade  with  India.  Imports  into  India  from 
Japan  during  the  year  1918-19  amounted  to  about 
22}  millions  sterling,  while'for  the  year  1916-17  the 
total  was  less  than  9  millions.  Furthennore,  Japanese 
traders  and  financiers  play  no  inconsiderable  part  in 
India's  general  commerce  and  a  considerable  propor- 
tion of  the  carrj-ing  trade  is  done  on  Japanese  steamers, 
whereas  before  the  War  Japan's  trade  with  India  was 
mainly  carried  on  through  the  medium  of  British  mer- 
clinnts  an<l  Britisli  shijis.  In  some  sections  of  the 
export  trade,  too,  notably  in  the  raw-cotton  trade, 
Japanese  finns  and  interests  have  a  controlling  hand. 
NaturaJly,  Japan's  geogi-aphical  and  racial  position 
confers  on  her  immense  advantages  for  Eastern  trade- 


SILVER. 

The  Silver  market  this  week  has  been  very  steady  after 
the  violent  fluctuatipns  it  has  experienced  in  the  course 
of  the  past  few  weeks.  China  has  been  buying  with- 
out intermission,  both  in  New  York  and  in  San 
Francisco,  so  that  the  London  market  has  been  pocu'ly 
supplied,  and  demands  for  the  trade  and  from  the 
Continent  have  in  consequence  proved  quite  adequate 
to  keep  up  the  price.  On  the  6th  instant,  a  fall  of 
}(}.  in  both  cash  and  forward  prices  took  place,  but 
quotations  recovered  again  immediately,  and  on 
Wednesday  and  Thursday  the  demand  from  the  Con- 
tinent carried  the  spot  price  up  to  61  JfZ.  The  premium 
on  spot  silver  over  forward,  which  during  the  week 
had  stood  at  2Jd.,  on  account  of  the  dearth  of  present 
supplies  narrowed  on  Thursday  to  lf(Z.  To-day  prices 
weakened  to  6t)f(/.  spot,  and  59(/.  foi-ward. 

During  the  two  monthi^  ended  August  31,  imports 
of  refined  silver  into  the  United  Kingdom  amounted 
to  3,447,115  oz.,   while  exports  were   1,887,776  oz. 

The  stock  of  silver  in  Shanghai  on  September  6 
amounted  to  alxnit  17.980.000  oz.'in  sycee,  13,000.000 
dollars  and  2,100  bars,  as  compared  with  18,200.000 
oz.  in  sycee,  12,100.000  dollars,  and  2,430  bars  on 
August  30.  The  Shanghai  exchange  is  quoted  at 
6.S.  per  tael. 

Business  iri  the  Stock  markets  during  the  past  week 
has  not  been  extraordinarily  active,  but,  speaking 
generally,  a  firm  tone  has  prevailed.  Tiiere  are  indi- 
cations that  the  holiday  period  is  drawing  to  a  close, 
a  certain  amount  of  buying  being  done  in  anticipation 
of  a  more  active  season.  The  Bank  of  England  has 
issued  a  memorandum  concerning  the  first  coupon  on 
the  Victory  Bonds,  in  wliich  jobbers  were  doubtful 
as  to  how  they  were  to  deal.  The  Bank  has  decided 
that  holders  of  l>onds  having  coupons  attached  for 
amounts  greater  than  the  minimum  of  £2  ll.s.  2d. 
per  cent,  majc,  it  they  intend  to  sell  their  bonds,  hand 
in  their  coupon  at  the  Bank,  which  will  issue  two 
coupons  in  exchange — one  for  the  minimum  amount 
of  £2  lis.  2d.  per  cent,  and  the  other  for  the  balance 
between  that  and  the  rate  stated  on  the  coupon  handed 
in.  Thus,  dealings  in  the  Bonds  will  start  cuvi  the 
minimum  dividend,  while  the  seller  retains  the  coupon 
for  the  excess.  This  method  will  greatly  simplify  opera- 
tions for  the  brokers,  though  it  naturally  entails  trouble 
for  the  Bank.  Early  in  the  week  Home  Stocks,  not-., 
ably  the  Five  per  Cent.  War  Loan,  hardened  under 
the  influence  of  buying  orders,  some  of  them  on  behalf 
of  the  Government.  The  reason  is  probably  in  con- 
nection with  the  forthcoming  dealings  in  Victory 
Loan.     It  is,  of  course,  undesirable  that  War  Loan 
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should  be  at  any  remarkable  discount  when  the  new 
stock  comes  into  the  market. 

,  The  Gilt-edged'  section  has  remained  firm  through- 
out the  week.  Japanese  stocks  have  been  very  firm 
with  the  decline  in  the  New  York  exchange,  the 
Four  and  a  Half  jjer  Cents  being  i  above  par. 
Brazilian  issues  have  also  been  very  good.  Chris- 
tiania  and  Copenhagen  issues,  Argentine  and  Chinese 
have  also  been  strong,  but  Chileans  were  weak  and 
Peruvian  Corporations  were  affected  by  realisations 
from  the  Continent.  French  Bonds  were  weak  in  sym- 
pathy with  the  depreciating  franc,  and  Eussian  Bonds 
were  also  affected  by  Continental  sales. 

At  the  opening  of  the  week's  business  Home  Eails 
were  quiet  but  firm,  but  they  became  somewhat  un- 
settled in  consequence  of  the  Labour  Congress  pro- 
ceedings, and  the  market  closed  dull.  There  was  a 
slight  marking  down  of  prices,  bpt  not  as  a  result  of 
any  considerable  selling. 

Canadian  Pacifies  and  Grand  Trunks  weakened 
somewhat  during  the  week,  but  theJatter  hardened  all 
round  on  the  report  that  the  purchase  of  the  Com- 
pany is  to  be  submitted  to  arbitration. 

Argentine  Eails  suffered  a  set-back  on  Tuesday,  but 
again  advanced  on  account  of  very  good  traffic  returns. 
The  Buenos  Ayres  Great  Southern  reported  increases  of 
£47,000  gi-oss  and  £45,000  net  in  their  weekly  takings, 
while  the  B.  A.  Great  Western's  returns  indicate 
increases  of  £37,000  gi'oss  and  £17,000  net.  Brazilian 
Tractions  were  notably  firm  among  the 
American  group,  and  Paraguay  Centrals 
good. 

In  the  Industrial  market  business  on  the  whole  was 
fairly  good.  Price's  Candles  were  very  good  on  the 
issue  of  a  circular  by  the  directors  stating  that  negotia- 
tions are  in  progress  for  the  purchase  of  the  shares  of 
the  Company.  No  details  have  been  published,  but  it 
is  rumoured  that  Messrs.  Lever  are  the  intending  pur- 
chasers, and  it  is  believed  that  the  transaction  will  be 
to  the  benefit  of  shareholders.  Among  shipping  de- 
scriptions P.  and  O.  have  been  in  remarkable  favour 
and  have  advanced  materially,  reports  being  current 
about  a  forthcoming  bonus.  Cunards,  Furness  Withy, 
and  Eoyal  Mails  have  also  been  good.  Marconis  under- 
went some  selling  in  the  course  of  the  week,  but  re- 
covered on  good  support.  Insurance  shares  have  been 
very  strong,  notably  Eoyal  Exchange,  which  have  been 
marked  up  to  465.  London  ancl  Lancashire  Fire, 
Eoyals,  Globes,  and  Liverpools  and  Londons  have  also 
been  strong.  Engineering  and  Iron  and  Steel  shares 
have  been  rather  dull.  Indian  Plantations  have  been 
in  request  among  Land  descriptions.  Nitrates  and 
Nitrogen  Products  have  met  with  support,  but  Asso- 
ciated Cements  were  dull. 

Textiles  have  been  fairly  good  during  the  week, 
Courtaulds  being  a  notably  strong  feature  on  Thursday 
and  Friday,  and  Fine  Spinners  as  well  being  in  good 
request. 

_  Tiie  Oil  Share  market  has  been  very  active.  Shells, 
Trinidad  Centrals,  and  Mexican  Eagles  being  promi- 
nent. Eagles  on  Friday  were_  subject  to  large  buying, 
and  advanced  considerably  on  the  expectation,  wFiich 
appears  well  founded,  of  a  good  bonus.  The  com- 
pany's cash  resources  and  general  position,  as  shown 
by  the  last  balance  sheet,  are  eminentlv  satisfactory. 


The  increased  Death  Duties 

can  be  paid  quite  easily  by  means  of  a 
Life  Policy.  The  "  National  Mutual  " 
non  -  profit      premiums      are      among 

the   Lowest   quoted   by  any  British  Life  Office. 


THE 

NATIONAL  MUTUAL 
UFiL  ASSURANCE 
SOCIETY  (ofLoodon) 
(FoiuhImI  U30). 


Write  to 

GEOFFRcY  MARKS, 

O.B..i.,  F.l  A., 

Artm.ry  unti  4  anagfr, 
39  KING  bTREET,  lHEAPSIDE,  EG  2 
for  a  Prospectiu. 


PLAYER'S 

Navy  Mixture 

'"Pipe  Perfect" 
IN     THREE     STRENGTHS 


Wli!t«Ub«l. 

d. 

2  PER 
OZ. 


Mild 
and  Medi  j  m. 


9 


10 


xd. 

2  PER 


JOHN  PLAYER   &  SONS,  Nottingham. 


Bnmch  of  the  Imperial  Tot)acco  Co,  (of  Great  Brinia  and  IreUad)    Ltd. 


This  week  has  been  a  fairly  good  one  for  the  Mining 
markets  as  a  whole.  Nothing  like  activity  can  be 
said  to  have  developed,  but  the  tendency  on  the  whole 
has  been  favourable  in  the  principal  sections.  South 
African  descriptions  started  rather  poorly,  being  ad- 
versely affected  by  the  somewhat  unsatisfactory ciiish- 
ing  returns  for  August,  and  the  announcement  of 
heavily  increased  assessments  under  the  new  Miners" 
Phthisis  Act.  However,  later  on  Johannesburg  sent 
over  buying  orders,  and  the  market  turned  completely 
round.  On  balance  numerous  quotations  are  well  up, 
Modders  outstanding  with  a  rise  of  over  £1.  In 
Ehodesians,  Chartered  have  been  a  feature  of  strength, 
and  diamond  shares  have  been  put  Jiigher  on  Paris 
support.  Tin  shares  have  been  rather  quiet,  and  so 
ha.ve  recent  Mexican  favourites.  Siberians,  on  the 
other  hand,  reflect  a  more  hopeful  feeling  in  regard  to 
the  Eussian  situation,  and  West  Australians  have  been 
bought  on  the  new  gold  discoveiy  referred  to  below. 
In  the  Miscellaneous  market  Burma  shares  have  fluc- 
tuated on  profit-taking  sales,  but  close  higher  on  the 
week  at  911.  Bawdwin  Syndicate  have  passed  £5  for 
the  first  time. 


RAND    MINING  PROFITS. 


Optimistic  calculations   have   been  made   in  various' 
quarters  recently    as  to  "the    effect  on    Rand    miningr 
profits    of    the    new    a^lity    of    the    mines    to    sell* 
their     gold      productions      without      restriction,      ini 
countries  where  sterling;cUrrency  stands  at  a  discount 
compared  ^vith    parity.      These  calculations,    besides- 
beuig  based  on  a  fixed  percentage  increase  in  sterling 
profit,     allowed    nothing — and,     indeed,     being    pre- 
mature,    could    not    allow    anything— for    balancing 
factoi-s.      The    Share  market,    however,   while   being 
finu  on   the  knowledge  that  there   is   a  prospect   of 
considerable  benefit  accnaing  to   the  mines,   has  not 
been  excited,   and  operators  have   prefen-ed  to  await 
the   actual  outcome.     It  is  fortunate  that  this  is  Boh 
for    this   week  the  returns  to  hand    from   the  Rand*' 
nimes  for  August  show  that  heavy  additional  assess- 
ments have  now  to  be  met  under  the  revised  South 
African  Miners'  Phthisis  Act,   which  came  into  force 
as   from  August   1.        For  the  month   of  August  14 
operating  mines  of  the  Rand  Mines  group   will,  it  is 
oificially  stated,  have  to  pay  £17,600  more  than  for 
July.      The  gold   production   of  these    mines  for  the 
month   amounted  to  about  £1,110,000,    and  the  in- 
crease in   their  assessment  is  therefore  equivalent  to 
about   li%    on  the  production.     That,   of  course,   is 
not   a  large  proportion  of  the  increase  in  profit  that 
would  accrue  if  the  whole  of  the  gold  could  be  sold 
in  America  and  the  proceeds  transferred  from  dollars 
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to  st€7-ling  at  the  current  rate  of  exchange,  but  in  the 
present  uncertain  condition  of  affairs  it  is  certainly 
advisable  to  wait  for  official  ififormation  as  to  the 
actual  sterling  prcmiQnis  realised  on  gold  sales.  It  is  to 
be  noted  also  that  complaint  is  again  being  made  that 
the  operations  of  the  mines  are  Ix'ing  adversely  affected 
'toy  insufficiency  of  native  labour. 

VICTORIA  FALLS  AND  TRANSVAAL 
POWER  COMPANY. 

Tt  is  remarkable  how  each  succeeding  report  of  this 
Company  is  able  to  show  material  im|)rovement  in 
Bai-nings.  For  191(S.  notwithstanding  the  depression 
of  the  gold-mining  industn'  of  the  Rand,  which  the 
Companjf  serves  with  electric  energy  and  compressor 
power,  generated  in  its  own  and  its  subsidiaiy  Com- 
pany's huge  steam-driven  plants,  the  net  revenue 
comes  cnit  at  £860,173,  or  £-32,000  more  than  for  1917, 
which  itself  showed  an  expansion  of  £38,l)(Xl  The 
root  explanation  of  this  continued  progress  is,  of  course, 
the  continually  growing  demand  of  the  mines  as  a 
whole  for  electricity.  Big  new  mines  designed  from 
the  start  to  use  electricity  ai'e  being  developed ;  and, 
moreover,  and  the  relati\ely  costly  method  once  preva- 
lent of  mining  by  hand  drilling  is  rapidly  giving  place 
to  sloping  ore  by  machine  drills,  driven  by  compressed 
air.  Quite  lately  a  small  "  jack-kammer  "  drill  has 
given  ven'  satisfactory  demonstrations  of  efficiency, 
combined  with  economy,  and  there  seems  to  lie  every 
reason  to  exj>ect  the  extension  of  its  use  even  on  mines 
where  hitherto  tlie  conditions  were  thouglit  to  necessi- 
tate liand  sloping. 

Tlie  net  profit  for  1918,  after  providing  for  admini- 
stration expenses,  is  shown  by  the  accounts  to  l>e 
£SG4,688,  from  which  has  to  be  deducted  provision  for 
Debenture  interest  and  redemption,  taxes,  and  depre- 
ciation. Tiicse  itemS' — not  shown  se])arately,  but  in  two 
amounts — total  £640,560,  leaving  £'224,1'2S  available 
-Tor  dividend  on  the  share  capital.  Both  Ordinary  and 
Preference  shareholdeis  receive  the  same  distribution 
as  paid  for  1916  and  1917,  and  after  setting  -aside 
£.50,000  to  resei-ve,  as  was  done  in  respect  of  1917, 
there  is  a  i-eduction  of  £4,000  in  the  carry-forward, 
as  shown  below  :  — 

Issued  Share  Capital :  £3,000,000,  in  2,CO0,0CO  Frel.  and 
1.00O.0O3  Ord.  £1  Shares. 

Debentures:  £2,550,000  6%  First  Mortgage  and  £1,376,340 
Si%  Second  Mortgage. 


£ 

£ 

£ 

£ 

f 

Net  revenue  for  power 

1918 

1917 

1916 

191.-. 

1914 

and  lighting 

800,173 

828,254 

790.418 

734.800 

651,620 

Interest,  &c 

43.608 

4B,120 

44,12K 

22..515 

21.954 

Total  903,781 

Administration  expense?  39,093 

^et  profit 


Altfxations  : — 
Debt.    int.    and    pre- 
miums   on    redemp- 
tion   

Tlepreciatlon  and  taxes 
^'reference  dividend* 

Ordinary  dividemLi* 


874,374 
38,073 


834,544 
35,618 


767.315 
27.651 


673,574 
17,880 


864,688        836,301        800.026        729.661        565,694 


229.715 
410,845 
142.500 
(10%) 
35.626 
(8%) 


236,274 
337.263 
150.000 
00%). 
37.500 
(5%) 


239.706 
305.713 
la.i.oOO 
(10%) 
38.7.V) 
(5%) 


232,5.56 
264,484 
177,5001 


234.843 
159,603 
160.000t 


Total  allocations 

l^alance,  profit 
Placed  to  reserve 


■Brought  forward     ... 
Cnrried  forward 
Surplus  liquid  assets 


818,686 

761,035 

739,169 

674.540 

654,446 

46.002 
50,000 

75,266 
60,000 

60,857 
160.000 

55.121 

1.248 

I>ef.3.99S 

25,266 

Dff.S9.li' 
161.568 

55.121 

1.248 

97,691 

72,425 

106.447 

105,199 

93,693 

97,690 

72.426 

161..568 

106.447 

70.450        504,466(1      663,616        376,353        281,021 
•  Dividend  amounts  after  deduction  of  Income  tax. 
t  I'referenre  dividend  for  16  months  to  .\pril  30.  1914. 
i  Preference  fiividend  for  2"*  nionth.=  to  De»*emt^er  31.  19l.j, 
(a)  .\llowinu'  for  payment  of  Debentures  drawn  for  redemption  and  pur- 
■ba-eed  (.£312.444). 

It  will  be  seen  that  the  latest  balance  sheet  shovi-s 
an  increase  of  as  much  as  £264, (X)0  in  suri)lus  liquid 
assets.  Three  principal  factoi-s  contributed  to  this.  In 
the  first  place,  the  depreciation  allowance  and  plant 
sales,  together  about  £170,000,  exceeded  capital  ex- 
penditure by  £140, (XX).  the  addition  to  resei-ve  out  of 
profits  was  £46.000,  and  the  Company's  subsidiary 
undertaking,  the  Rand  Mines  Power  Supply  Company, 


repaid  a  substantial  amount  of  advances.  Taxes,  and 
es|>ecially  income  tax,  absorb  a  very  large  proportion  of 
profits,  and  this  has  to  be  remembered  in  considering  the 
dividends  on  the  Preference  and  Ordinary  share  cajntal. 
The  actual  amount  of  taxation  for  1918  is  not  disclosed, 
but  would  ap[)ear  to  be  al)out  £240,000,  of  which  in- 
come tax  on  Delienture  interest  and  Preference  and 
Ordinary  di\ideiids  represents  £133,0(X).  The  First  De- 
benture interest  of  5%  i)er  annum  is  payable  free  of 
tax,  and  the  Debentures  are  redeemable  at  the  rate  of 
£150,000  per  annum  at  10%  premium.  Including  in- 
come tax,  the  service  of  these  Debentures  for  1918  cost 
the  Coni[iaiiy  £187,000,  or  nearly  7%  on  the  amount 
outstanding.  The  effect  of  their  grailual  redemption — 
they  must  be  paid  off  by  1936 — is  a  most  itnjxjrtant 
factor  governing  the  outlook  of  the  Ordinary  share- 
holders, who  for  1916  received  only  5%  return,  calling 
for  no  more  than  £50,000,  inckuling  income  tax. 

The  5%  Fii'st  Debentures  when  war  broke  out  were 
mostly  held  by  "German  interests,  the  Dresdner  Bank 
having  subscribed  them  originally.  They  are  redeem- 
able at  110%,  and  the  ])resent  market  price  is  about 
11)5%,  thougli  ])rol>.ibly  not  many  could  l>e  purchased 
at  tiiat  figure,  as  the  yield  afforded,  allowing  for  ex- 
emption from  income  tax,  works  out  at  alxjut  6i%,  ex- 
cluding anything  on  account  of  redemption.  The 
5i%  Second  Debentures,  also  income-tax  free,  but  re- 
deemaoie  at  103%,  are  quoted  at  1(:6.  The  price  of 
the  Preference  shares  is  al)oiit  25.s.  3J. — affording  a 
yield  of  8% — and  the  Ordinary  £1  shares  stand  at  a 
little  under  par. 


MODDER   EAST. 

I.N"  accordance  with  previously  expressed  intention,  and 
to  provide  funds  for  continuing  develo|<ment  of  the 
mine  and  erecting  i-eduction  plant  now  being  planned 
to  treat  4M, ()()()  tons  of  ore  per  month,  the  directors 
of  the  Modderfontcin  East  offer  to  the  holders 
of  existing  £200,000  of  6.4%  debentuies,  a  furtlicr 
issue  of  £300,000.  Interest  is  payable  on  January 
31  and  July  31,  and  up  to  July  31,  1921  holders  will 
have  the  right,  which  attaches  to  the  existing  issue,  of 
surrendering,  at  the  due  date  of  the  int-3rest  payment, 
the  (lel>entures  for  conversion  into  shares  of  the  Com- 
])anv  at  the  rate  of  &ne  sliare  of  £1  for  eveiy  £1  nomi- 
nal value  of  debentuies.  If  not  converte<i,  the  issue 
is  redeemable  on  July  31,  1921,  at  the  rate  of  105%. 
.^p[)lications,  which  must  Ix'  made  on  the  form  attached 
to  the  existing  bonds,  must  be  in  the  [jroportion  of  £3 
of  new  debentures  for  ev-si-y  £2  of  outstanding  deben- 
tures, or  less,  and  will  be  received  at  tiie  London 
Office  on  and  after  October  13,  and  fhe  list  will  close 
finally  on  October  31.  The  existing  deljentures  stand 
at  a  premium  of  abo\it  100%  on  the  Johannesburg 
StiX'k  Exchange,  and  if  develcptnent  disclosures  in  the 
mine  contimie  as  satisfactory  as  they  have  recently 
l)een,  the  new  issue,  with  commission  right  attached, 
should  prove  a  profitable  s[>e<'nl:itivp  iiivcstnifnt. 

WEST  AUSTRALIAN  GOLD  DISCOVERY. 

For  a  decade  jiast  West  .Australia's  production  of 
gold  has  steulily  declined,  and  one  by  one  the  once 
rich  mines  on  the  Kalgoorlie  field  have  either  shut 
down,  l>ecome  barely  profitable  to  work,  or,  like  the 
Great  Boulder  Proprietary,  appear  to  have  developed 
all  the  payable  reefs  in  their  properties.  Diligent 
scorch  h:is  hr.r-^.  "'idf^  '-i--  v.ow  fipM-:  tn  t:ikr-  the  ]i\ncc 
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of  the  old,  and  there  have  been  one  or  two  promising 
discoveries,  which,  however,  have  not  shown  to  advan- 
tage on  investigation  and  development.  But  leadmg 
engineers,  geologists  and  prospectors  have  all  along 
retained  their  belief  that  the  mineral  possibilities  of 
the  country,  and  especially  the  Kalgoodie  region,  have 
not  been  exhausted.  Hence  particular  interest  attaches 
to  a  cable  received  from  Perth  this  week  stating  that 
recent  gold  discoveries  at  Hampton  Plains,  20  miles 
to  the  south  of  Boulder  City,  are  attracting  attention. 
Options  on  claims  taken  up  are  said  to  include  one 
jointly  held  by  the  Oroya  Links,  Ivanhoe  and  Golden 
Horseshoe  companies  of  Kalgoorlie  fame.  Detailed 
information  so  far  is  lacking,  but  it  is  stated  that  on 
their  lease  "there  is  a  lode  12  feet  in  width  of  an 
estimated  value  of  2  oz.  per  ton."  That,  presum- 
ably, refers  only  to  the  preliminary  exposures ;  but  as 
it  is  also  reported  that  rich  specimens  from  another 
lease  are  on  exhibition  in  Kalgoorlie' there  niay  be  such 
developments  as  will  give  a  much-needed  filUp  to  the  at 
present  languishing  gold-mimng  industi^  of  the 
country. 

THE  WINNEBAH  TIN   FIELD. 

We  referred  a  short  while  ago  to  the  reported  ihs- 
covery  of  extensive  tm  deposits  in  the  neighbourhood 
of  Winnebah,  Gold  Coast  Colony.  This  week  a  further 
report  by  Messrs.  Innes,  Macdonald  and  Seale  is 
pubhshed,  dealing  with  the  Dunkwa  Syndicate's  pro- 
perty, known  as  the  Winnebah  Lands  Concession, 
covering  an  area  of  100  square  miles.  The  boundary 
of  this  concession  on  the  east  is  the  tin-mining  pro- 
perties owned  by  the  Appolonia  Goldfields,  Ltd.,  and 
other  parties,  and  the  southern  boundary  is  the  sea, 
excepting  the  port  of  Winnebah,  frorfi  whiqh  the  pro- 
perty extends  about  10  miles  inland.  So  far  two 
mining  leases  of  five  square  miles  each  have  been 
selected  and  taken  up  on  the  large  area  covered  by 
the  Syndicate's  exclusive  prospecting  licence.  The 
engineers  state  that  numerous  pegmatite  lodes  carry- 
ing tin  ore  occur,  and  that  many  of  them  have  been 
proved  by  the  panning  of  bulk  samples  and  the 
assays  of  the  concentrates  to  be  "  of  high-grade  tin- 
bearing  lodes,"  and  they  add  that  the  tin-bearing 
lodes,  which  in  some  places  outcrop  continually  for 
half  a  mile,  have  been  traced  for  over  four  miles.  The 
development  work  done  on  these  outcrops  has  proved 
the  .dykes  or  veins  to  vaiy  in  widtl*  from  2  or  -3 
feet  to  as  much  as  20  feet,  and  up  to  the  present 
the  greatest  depth  at  which  any  of  them  have  been 
intersected  is  30  feet,  this  being  also  the  deepest  work- 
ing so  far  put  down.  Messrs.  Innes,  Macdonald  are 
of  opinion  that  some  20  of  the  lodes  already  located 
in  the  district  should  be  sunk  upon  and  opened  up, 
"as  any  one  of  them  may  make  a  mine,"  and  they 
consider  also  that  in  the  first  place  a  mill  could  be 
erected,  to  be  fed  by  half  a  dozen  different  workings 
to  start  with. 

It    is   important    to    note   the   conclusion    of   the 
engineers.     They  say : 

In  our  opinion,  further  work  will  prove  that  the  Winnebah 
tin-bearing  series  of  rocks  extends  throughout  and  weU  beyond 
the  first  tin-mining  areas  taken  up  in  this  district  comprised 
in  the  Mankwadi  and  Dunkwa  properties.  That  tin  is  not 
confined  to  a  small  area  is  proved  by  the  recent  discoveries 
of  the  minerai  in  pegmatite  veins  near  Saltpond.  This  dis- 
covery is  encouraging,  and  extends  the  district  through  which 
tin  may  be  found  by  many  miles,  and  the  Winnebah  tin- 
bearing  rocks  should  prove  to  be  an  important  tin  field.  .  .  . 
The  working  conditions  are  good,  the  country  i.s  treeless  and 
open,  being  grass  plains,  with  abrupt  hill.':  rising  to  a  height 
of  100  to  60O  feet  above  sea-level,  and  timber  suitable  for 
mining  purposes  is  obtainable  within  reasonable  distance. 

Ashanti  Goldfields.— Shareholders  are  informed 
that  the  Ti-easury  having  removed  the  embargo  on  the 
export  of  gold,  the  directors  have  made  aiTangements 
for  the  disposal  of  its  bullion  to  the  best  advantage. 
It  is  further  stated  that  the  amount  realised  above 
pnr  value  by  way  of  profit  on  exchange  will  l)e  pub- 
lished quarterly.  • 
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BAirX  OF  EMG^AITD.— Aoconnts,  September  lO, 
XBSue  Department. 


19X9, 


Notee  leaaed I  £101.676.610 


Qoveiument  Debt  tlliOKklOD 

Other  Seourities  7.434.900 

Qold  Coin  and  Bullion  ..._,.,    88.226,610 


S104.676.610 
Banking  Department. 

ProprietorB'Oapital  B14.553.000 


S104.67e,61(h 


Rest    3.B2&.805 

Public  Deposits  23.077.905 

Other  DepoBitfl 89.383.777 

deven-dayaodother  Bills I7i365 


ei30.541.862 


Government  Seourities £21.667.058- 

other  Seouritica  ~    83.297.031' 

Notes 23.549.115' 

aoldandSllverOoin 2.038.860'' 


£130.641.8512: 


Oomparlaon  wltli  Prevloas  rour  WeeH*  [00,000'b  omitted] 


Coin 
Oircu-  &Bul- 
lation    Hon 


1919- 

cpi.i.    ] 
Sept, 

Aug.:  I 

Auk.      i 
Aug. 


£ 

31.1 
80.8 
79.8 
79.5 
79.7 


J'y  22.'14  ^29.3    40.2    '  13.7 


£ 

88.2 

88.2 

88.2 

«88.3 

1.3 


Deposits 


Securities 


Public 


£ 
23.1 
24.5 
23.3 
23.4 
22.4 


Other 


S 

39.4 
'102.3 
94.9 
95.2 
89,1 

"42.2 


Govt. 


£ 
21.6 
37,5 
29.8 
26.4 
21.4j 

11.0 


Other 


£ 

83,3 
81.5 
79.8 
83.0 
81.2 


33.8 


'Re- 
serve 


Ratio 
Reserve  Bank 
to  'lAa- 1  Rate 
bilitiea 


% 
2i!-75 
20-42 
22-75 
22-94 
24-20 


£ 
25.6 
25.9 
28.9 
27.2 
27.0 


29.3    62-40 


Three* 

Months' 

Bills 

"%" 

3t-A 
3,%f 
3A-» 
3A1_ 

2A 


'  July  30,  1914  -1-  to  4%' ;    -Tu'v  31,  8%' ;     *■"«•  1.  IW  i .  *■""•  8  8°/fl- 
Aug.  8  5%  :   J^'T  13.  1918.  6%  ;   Jan.  18,  1917.  6J%'  :  April  B.  6%. 


Oemparlson  of  Banlt  »etnrn«, jajtehangeg^Prleeii,  *•»• 

<illfcetEiiII»nd   (In  £•■  rteillDi   Sept.  10.    Sent.  11.    Sept.  12,    Sept.  13,    Sept.  Ifi' 

1919 

£81.1 


OO.OOO""  omitted) 

Olrculallon 

Public  DopoBlts     

Other  Deposits 

Government  Securities • 

Other  Securities 

R«8erve  

Ratio  to  Liabilities  

Coin  and  Bollioo 

Manqr  ' 

Bank'of  Bnfland  R»t«    

Bank'of  Pranoo'Rato  

Rate  3  months'  BUls  London... 
Exehiiif •■ :    *<    '^■ 

Paris  Oheqne 

New  York  80  days   

Bombay  Telep-apMo  Tianrieii 
Prien': 

Consols  2i%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot 01. 

Wheat,  Oauttt  averag* qi. 

Cotton,  Mid  Upland lb. 

I»on.  Scotch  pl« ton 

OVBRBirCT 


23.1 
89.4 
21,6 
83.3 
25,6 
22-75% 
88.2 

6% 

5% 

31-1%% 

35  27i 

50f 
81  50 
601^;. 
73M 
]7-60>i. 
'186/0 


Sept.  11, 
1918 

£59.1 
361 

138.9 
84.6 
98.4 
30,1 

17-19% 
70.7 

5% 
5% 
3}% 

26  08 
4  73 

i/5a 

68} 
64  20 
49H. 
72/3 
23901. 
101/0 


Sent.  12, 
1917 
£40.5 

42.6 
121.3 

57.8 

92.1 

32.1 
19-8:% 

54.2 

5% 
5% 
4!-4[|% 

27  55 
4  721 

iim 

55 

62  30 
61'1. 
71/8 
16-90'i. 

98/8 


601 
64  15 
32i'l- 
59/3 
9-64i. 


1918 

1909 

£36.1 

£29.3 

69.1 

8.1 

96.4 

47,8 

42.2 

15,3 

94.5 

29,3 

37,0 

29,4  „ 

23.80% 

5a-88% 

64,7 

40,3 

8% 

21% 

6% 

3% 

6J-r?r% 

n% 

27  89i 

25  15^ 

4  72 

4  841 

ViA, 

1/35 

83i 
98  42- 
23'r|d. 
37'2 
6-95d. 
57/0 


Week  to 
Sept.    10, 1919 
-  3. 1919 


Sept.l 

Sept. 
Sept. 
Sept. 
Sept. 


Notes 
Issued 

e 

6,877  675 
6,649,877 


Notes 
Canoelled 

e 

8,322,075 
6,814,475 


irOTB    ZSSVB. 

Notes  Gold  Coin 

'Outstanding      A  Bullion 

e  £ 

331.442.480      28.500,000 
330.786.880      28.500.000 


U.1918 

12. 1917 

13. 1918 
15, 1916 


6,589.823  5.313.S99      271.828.892      28.500.000 

5,230.108  3.699.905      176,090.172      28.500,000 

4.384.184  3,859.496     130  980,883      28.500.000 

8.731.433  2.423,541      67.151.454      28.500,000 

Balance  Sheet,  September  10, 1919. 


%  of  Gait* 
to  Nntea 

%' 

8'6 

8-6 

10-5 
162 
21-7 
42-4 


Notes  outstanding- 
One  Pound  .. 
Ten  Shilling'      

Certiflcates  outstanding  .. 

Total  

InveitmentB  Reserve  A/e 


Total  , 


£ 

256.296.285 
43.826,195 
31,320.000 

c 

331,442.480 
15,824.269 


347,266.739 


Advances —  * 

other  Bankers     250,00(> 

Trustee  Savings  Banks  330.000 

Currency  Note  Redemotion  A/0— 
Gold  Coin  and  Bullion  ...       28.500.000 
Bank  of  England  Notes  550.000 

Government  Securities ...     314.177.828- 
Balance  at  Bank  of  England      3,458.910' 


Total 


_       _      347.268.739' 


PITBIiIC  ZNCOMB  &.  EXPEMDZTUBE  [OOO'g  omitted.] 


1919, 

■Week  to 
Sept.  6 
Aug.  30 
AuB.  23 


Revenue 

£23,462  : 

17.086 

25,187.' 


Bipendi-       Excess  of 

ture      Expeniitare 

;     £39.930       £16.168 

40,777  23.691 

E29.272  4,035 


leOiays'lS  38!),531 
180Jay»"18  300.147 

Tr.  'le-lO'  I,i01J0C 
Yr.  '18-19  888,021 
Yr.  'l'/-18     707.234 


648.704 
1.215,910 


269.173 
916.768 


Cr. 

£38.100 

139.198 

82^94 

3,002.317 
2,907.165 


-Loans,  Advances,  Ac- 


Dr. 

£61.699 

:  115,989 

78j558_ 

2,761.808 
,2,000.564 


Net 
£16.401 
23,209 
3.736 
250,509 
906.601 


1919.  Customs 
Week  to  &  Excise 
Sept.  6  £3.993 
Aug.  30  4.134 
Aug.       23       8.641 


l,4SO,e94        2S9,SS4  —  —  2S9,894 

2,679,301  1.880.280  7,033,402  6.361,363  1,882.049 
2,696.221  1.988.987  7.499.804  3,818,023  1,883,681 
Princlpil  Itemi  ol  Rivtnue  ind  Expenditiirt. 

— — Beveuuc  '  -    ■  %  7t  ^— — Eipenditure- 

Income     Biceai  Pro-        Other    Int., Ac,  Misc. 

Tax,  <fcc.  fits  Duties,  &c.  Revenue  on  Ddbt        Bipead. 
£4,993        £6,065       £3.406    £12.442  £118 

•3.616  5,409  1928        6.817  169 

■     6,056  3.616         7.874        2,607  426 


189ttaye'18  103.236 

160  daja'ia  63,497 

Tr,  'la-lO'  237,600 

^r.  '18-19  162,220 

Ii. '17-18  110.033 


89.349 
68.072 

314,000 
291,188 
238,608 


113.318 
116.921 

300,000 
286.028 
220,214 


73.629  166.396 
61.657  111,738 


309,600 
160,687 
137.478 


SSOfiOO 
289,984 
188,861 


3.368 
2.943 

10,193 
11380 
11,401 


Gas" 
Balanoo 
£4.13* 
4.20C' 
_4.681 
-8.665. 
-9.167 


12.79a 
81.030- 


Supply 

Servloea 
£27.370i 
33.791 

28.24a 

488,940, 

1,101.23* 


1,1H.3>9' 
2,297,968. 
2,484,86ft 


rLOATIHO    [OOO's 

OtBT,     omitted.] 


Sept. 
Aug. 
Aug. 
Aug. 
June 


6.  1919 
3U.  1819 
23.  1918 
16, 1918 
30.  IMIB 


Treasury 
Bills 
£856.881 
817.725 
800.447 
797,674 
796.160 


Ways  &  Means 
Aiivances 
£367,078 
387A78 
381,678 
390.578 
774.237 


•  Budget  and  suppleuieutary  estimates. 


Total 
£1,223.939 
1,206.303 
1,182.026 
1.183.262 
1.670,387t 
■f  Higneat. 


Nitnl.  WW 
Boad  ReptL 

£1.732.597 
1.732,697 
1.732,697 
1.732.697 
1,732.021 


I 
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FOBEIOIV  BAWKS. 


[In  £'a  Sterlingt— OOO's  omitted.] 


AlTRIA* 
KQARY, 


Gold  Silver 

jjr  23. '14. .£61.578  £12,141 

il.    7. '19...  10.927  2.352 

i  ■  15.  '19-  10.927  2.346 


-Oasb , 

Total 

£83.719 
13.279 
13.273 


/ — Advaocea — % 

To  To  DaBl 

Public        Govts. 

£7.722  — 

368.880  £1.373.083 
363,587    1.373.083 


Not« 
Oirculat'n 

£38.740 
1.782.340 
1.758.849 


BUla  Dig. 
coanted. 

B31.993 
125.213 
137.832 


L.    7.'17.. 

U.000       2.300     13.300    603.990 

— 

739.300 

117.600 

«,aiuM. 

t:.    8. '14 

/:.  28. '19 
4. '19 

OolJ.       Silver           Total 

...      £10.977       £633       £11.610 

10,841       1,373          12,014 

...       10.641       1.399         12.039 

Discounts 

£41.925 

11,428 

11.165 

OirciilatioQ 
£51,800 
187.630 
187.6(;8 

Deposits 
£8.283 
93.421 
98.177 

[<MARK, 

J '31. '14... 
J  •  31-  19  ... 
i.30.'19  .. 


M.  31. 'IS... 
A    31.  '17  ... 


Oold 

E4.10C 
10,410 
10.382 

10,366 
10.791 


-Oasb 
SUver 

£341 
167 
167 


Total 

C4.441 
11.587 
10.549 


Dis- 

COUUt9 

£8.197 
5.79J 
6.704 


Balaace 
Abroad 

£786 
2.4i8 
2.599 


Oircula- 

tiOQ 

£3.693 
23.809 
24.203 


Deposits 
£47 
1,239 
961 


137 
157 


10,503 
10.961 


3.450 
2.889 


3.784 
2.298 


•  ••CE. 

!.  '14 
J  '19 
i.l9 


21.773         567 
ie.9;8         513 
.^Depoeits-^ 
Pnblic     Private 


r-Qoid-,        Total  Oasb  Oircula- 

In  Bank   Abroad  Incl'i?  Sliver    Bills  tioa 

^£165.654-^      £190.687    £97.768  £287.327    £15.302    £37.903 

143.770    79.131    234  732       42.319  1.418.547           785     114.293 

143,783    79,131    234,704      36,044  1.427.267        1.587    110.921 


. ;.  '18 
.J,  17^ 

RMANV. 

■  J  23. '14.. 

■23. '19.. 

^3.'19.. 

I.'IB^ 
U,'17.. 


135.992 
131.144 


81,484 
81.484 


230.266 
223009 


32.491 
21.879 


1.190.547 
833.487 


14.173 
535 


Sold  Silver 

£67.843  £16.727 

■  65.223  9B6 

■_  55.162  978 

•117.405 
.120.152 


UlAND. 

1.'14 
I. '19 

H. '17 


5.987 
4.802 

-Cash 


Total 

£84.570 
56.214 
68.138 

123.382 
124.954 


Treasury  Jc    Loans  & 
Other  Notes  Discounts 


£5.279 
424.680 
428.633 

108.697 
33.665 


£40,055 
1,428.773 
1.582,650 

834,039 
668,735 


Gold  Silver 

.  £13.498  £485 

62.966  485 

;_  62.632  484 

68.953  663 

^5.348  814 

. ^Oash— 

Gold  Silver 


Total 

£13.745 
53.451 
E3.1ie 

69.616 
65.982 


1  '14  . 
:.'19 
.  '19  . 


Dis- 
counts 

£13.422 

12.931 

_13.928 

8.163 
8.237 

Other 
Oasb 


Ad- 
vances 

£10,332 
19,721 
18,346 

8.726 
e.993 


Oircula- 
tion 

£94,54.5 
1,412,630 
1.424,618 

&81,95S 
466.865_ 

Oircula- 
tlou 

£35880 
83,734 
83,662 


79,608 
85.704 


123.599 
_105176^ 
De- 
posits 
£47.198 
405.979 
544.283 

471803 

^4.529 

De^" 

posits 

£1.437 

5.9M 

5,331 

4,987 
8,279 


£32.202 
32,204 


£2.963 
2.978 


Total 

^48.456^ 
35,170    20,612 
35.180    19.232 


1  '18  . 

JO, '17  . 


32,727 
33.393 


3,071 
2.816 


35.793 
36.009 


8.874 
2,335 


Loans  & 
Discounts 

£25,017 
66,533 
69.748 

68.357 
35,313 


Oircula- 
tion 

£89.204 
333.032 
399.848 

317.939 
181.313 


Deposits 
£3.887 
R4.'.80 
60  340 

63.381 
36.910 


.PAN. 


.'14. 
■19. 
•19. 


Gold 
.  £21.887 
71,982 
72.844 

65,318 
54,722 


Discounts 

£1,829 

4.259 

6.177^ 

4.158^ 
3.279 


■Y  27, '18. 

'y  i9,  '17 . 

:W  YORK 

■ANKS        Oasb  Own  Agereeat« 

TRUSTS.         Vaults      " 


Advances 

£7,883 
41.643 
41.083 

23.537  ~ 
18.789 


Notes 

£32,722 

94,008 

_  96.696 

72,814 
80.080 


/ Deposit? , 

PubUo         Private 


£13.813 
111.180 
110,739 

74.572 
61.302 


£1.521 
3.910 
3.002 

3.785 
1.839 


Loans, 

.,..     Disc'ts,        . MetDepositg «       Excess 

Reserve  Invest.,  &c.  Demand        Time        Total      Reserve 
"'-,1*7,1—,   ~         889,888    £411,238         —  —       e-iaTIM    fT?on 

.30.  l|...£19,550t     110,280     995,178    £802,174    £41.448      887  954      3  9?n 
6. '19 -19,3481    114,260  1.010.096      813,590      ixm      m.723      6:322 


7. '18-..  19.180t 
8.  '17 ...  16.182t 


}«WAY. 

iiy  31.  '14 

■■•22.  "19 
'I.J19 

-1.  '18 
31.  '17 


Gold 

£2.960 
ai70 
8.163 


109,564      905,218      754.024 
107.844      770.180      702.794 

Balance    For'gnOnvt. 

Abroad      Securities 

£1678  £493 

4.374  678 

4.741  678 


31.854 
39.304 

Diflo'uta 
&  Loans 

£4,888 
18.437 
17,189 


9,690 
10.010 


8,754 
7,144 


8>9.622 
774.902 
Oircula- 

tion        Deposits 
£6.752         £793 
23234        2.833 
23,623        2.974 


3.629 
4.023 


716 
705 


18.139 
13.603 


21.138 
16.533 


4.335 
8.738 


OtTUOAL. 

I'M  25.  '19 

"7    2,  '18 

'-    9,  '19 

.3,  *19 


•■/  17,  '18 
uly  18,  '17 


lOUMANIA. 

5, '19 

26.  '19 

"'■y  28, '18 


Gold 

£1.905 
1,905 
1.905 
1.905 


1.904 
1,904 


Silver 
£3,703 
3928 
3,930 
3,924 

3618 
829 


Discounts  A  Note  Oircu- 

Total       Advances  latlon        Deposits 

B5.6I3         £3,045  £64,568        £4820 

6.833            7.759  85.117          4774 

5,836            7,914  68.037          4.307 

6.829           7.690  65570         5  117 


6.622 
2.733 


Oash 
£40,822 
43.808 


9.853 
17375 


Di.(cr)unt3 
£10.172 
10132 


51.148 
34.273 


£003 
1.325 


Advances  Total  Oiroulation 

^Hil   ■      *JF"  "21-988 

",,-.01 .«5 ^^i*^- i^'2?l 1"750 

31,421  4,638  1,660  &2S3  ^83,325^ 

lUMis  t'-^T^"''* '    Total  Oasb  Loans*    Oircula-  NoteTFi; TntAi  — 

'WW*.  In  Bank     Abroad  incl'g Silver  Disc'ts         tion        R?"rve    Depo^l, 

'"^  21.  ,.14"  £160.114    £14.395    £181892    £76.081     £163  411    £8  sqg    einoq  l 
>^^,'17...    128623    230.865      3782051889.559   ijsell?    lllll    "4555S 


"AIK.  Gold 

^»«-  1.14... £21.804 
iu?.  30.  '19-  96,338 
^!2L_?!J18— ^88.410 
■*I».  7.  '18—  67,681 
*«P'.  8,  '17...  74.6-1 


— Oasb- 

Silver  Total 

£29187  £50991 

25976  122.384 

257^9  122,139 


25936 
29,369 


113,517 
103.900 


■WIDEN. 

*««•  1.  '14.. 
A"i:-  23,  '19.. 
^^30,  '19.. 

*"if.  31.^laT 
'^'P'     1.  '17.. 

•"•ffiERr- 

LAND. 

'."^  23,  '14.. 
^"?.  23.  '19., 
*"K.  30.  '19.. 


Gold 
£5.717 
18.686 
^6.68^ 

14.e3F" 
11,360 


Balance 
Abroad 

£8150 
7.492 
7,231 


7,496 
7.760 


Loaus,  tipauish 

*<!•  4% 

£40.672  £13.778 

87.224  13.778 

_   83.P16  J3,778 

13,777 
13,777 


63.835 
50,123 


Oircula- 

tiOQ 

£77.557 
145.738 
147.438_ 
119  83^4 
106.272 


Swad.dcPor.  Disoouots 

Govt.  Sees.  A  Loans 

£1.568  £7.495 

2.931  19.243 

2.967  20.852 


Deposits. 
Aa. 

£18.955 

40.29J 

_J9  252  _ 

48305 

37284 


6.877 
3.377 


13.707 
10,757 


•*•"■«•  31,  '18. 
^5?l31J7. 


Gold 
.87.202 
.18,712 
-18«9S 


— Oash- 

SUver 

8758 

2,640 

3.696 


Oironla- 
tion 

£39.534 

36.269 
38.564 

33.259 
23.371 


Tou>l 

87960 
21,362 
21.292 


Discounts  A 

Advances 

£  4.317 

15.840 

18.343 


Deposits 
£6  018 
7.637 
7.894_ 

3,834 
7.510 


-16.375 
.13.722 


2,033 
2.137 


17.413 
18,858 


15,992 
9932 


Otrcula- 
tlon 

£10716 

34.738 
36463 

30.508 
2J  .512 


Deposits 

£2026 

5172 

4218_ 

6.229 
4.633 


t  Net  reeefve. 


;  OMTtrtM  It  tm  rate  ol  uekurt. 


U.  STATES  , Gold ,  Bills  ^Deposlti.-N 

FTD.  RES.  Held  by    With      Total       Dl«-    Accept-  Total. 

BANKS.  Banks.     Agents.    Oash.    oount'd  ances.      Govt.      Net. 

Aus.    30.'19..JH61.574  251.734  427.193  383.028  72  928    10.893    347 J84 


Olrcnbi- 

tiOQ. 

516.123 


Sept.     6.  19...  157,110  256.303  427.374  369  484  70.934    11.822    346  248   622.333 


Sept. 
.Sept. 


6.;i8...  177.118  226.278  414  093  308.400  46,743   39.466    320.330    438138 
7, 17 ...  172.557  100399  283.078    33.843     5.605     7.935    231.654    124.260 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne  .„ 
Bombay  ,„ 
Brussels  ,„ 
Oalcutta  .., 
ObristUnIa 
Oopeabageu 


% 

41 

6 

6 

6 

4 

5 


DaU  Fixed 
July  1,'15 
Deo.  23,'U 
Aui.  28,'l9 
June  12,' 19 
June  5.19 
June  5.'19 
May  1Z,'19 
Jan.    2,'l9 


Lisbon  ,., 
Hatrid  ... 
Paris 

Petro?rad... 
Rome        .., 
Stockbolm 
Toklo 
■Vienna 


% 

6» 

«i 

6 

6 

6 

6 

et 

6 


Date  Fixed 
Jan.  15.'14 
Oct.  28,'14 
Anu.20,'14 
JalyZS.'U 
Jan.U,'18 
Jua»12,'19 
Nov.  25,'18 
Apr.l2,'16 


III.— FOREIGN  EXCHANGES. 


LONDON  ON- 

Berlia 

Brussels 

Denmark 

Holland 

Italy  

Lisbon  and  Oporto  . 
NawTork „. 


.  Oable 
,  Obeqaes 
Cab:e 
,    do. 
,    do. 
,    do. 


do. 
Obeqaes 
Oable 
3  mos. 

—  ...     Oable 

Spain  (B»uk  places)  3  mos. 

—    Oable 

Oable 

3  mos. 
Oable 


Norway.... 
Paris... 


Swclen 

Swttxerland., 


ON  L0ND3N  — 

Alexandria 9ip:ht 

Amsterdam    Oheques 

Athens Oable 

Bombay  Transfers 

Brussels  Oheques 

Buenos  Ayres Transfers 

Oalcntta  do. 

Ohristiania Sight 

Oopenha^ea    do. 

Helslnirtors Oable 

Hon?  Kong Transfers 

Italy Sight 

Lisbon do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal  ..............  Oable 

New  York  Sight 

..,.«...«.  60  days 

—  ............  Oable 

Paris Oheques 

Rio  de  Janeiro   90  days 

Shanghai Transfers 

Singapore  ' Sight 

Stockholm  do. 

Switzerland ,..    do. 

Valparaiso  „  90  days 

Yokohama  _  Sight 


Sept.  12.  '19 
107m.  0-} 
35(r.  42t.,. 
IScr.  67t 
lU.  20c. 
40lr.  621 

27j.i. 
«4  16» 
»4  17} 
18kr.  13 
35fr   lUo. 
35Ir.  5O0. 

21p.  83 
ITkr.  Q2i 

23fr.  42o._ 

Sept."l2,'19( 
97iiDi- 

llfl.20>. 

241r.  76 

1S.9JM.  < 

35f.  STJo. 
5551. 

Is.  9ii<S. 

18kr.l3 

18kr.  741 

77m. 

41.  Old. 

40lr.6)tc. 
28ld 

1>.  91!d. 

21p.  80 

t4  30 

|4  m' 
t>  I'* 
«4  leii 

35(.  630. 
14\;d. 
6s.  01 
8s.4,',d. 
17kr.  02 
E3f.  3740. 

IIW. 
«s.5td. 


S»pt.  b.'19 
9»m.  00 
J5fr.  40c, 
19kr.  15 
lia.  2»ic. 
J51r.  50 
2'5Jd. 

t4  m 

$4  17} 
IStr.  37) 
35fr.  lOo. 
3»(r.  633. 

5Jld. 
22p.  05 
18kr.  17) 
25«r.  lOo. 
24(r.  70o, 


Sept.  5.'19 

97j;ol.    ! 
lid.  23*0. 
2»dr.  70 
Is.  9;jd. 
33t.  30|o. 

bSH. 
Is.  9;id. 
18kr.  27i 
19kr.l6i 
66m.  01 
4s.  Okd. 
;401'.52i 
I     2611. 
Is.  10,',d. 
22n  03 
67S1. 
«4  31i 
«4  \H 
$4  Ut 
t*  Ki 
34t.  66a. 
14J3d. 
61.  01. 
28.  4,'.d. 
17kr.  161 
23(.671o. 

10,\d. 
2s.  4td. 


Aug.  29,  ■  19 
81m  00 
35lr.  25-. 
19kr.  3?J 
119.  2^:. 
40lr   75 

3611. 
«4  2U 
«4  22 
18kr.  30 
34  fr.  4Sc 

34(r.  OOo. 

524d. 
2?p.  20 
I7kr.  20 
24(r.  20ii. 
25fr.  80c. 


Aug  29, '19 

s?i;oi. 

11  fl,  28i. 
24dr.  40 

is.9i;i 
35t.  asic 

54;l,d. 
l8.9iSd. 
18kr.  29t 
19kr.  12  I 
63m.  00 
43.  DV4. 
W'.  72)0. 
23  .1 
Is.  10.',* 
22p. 171 


Aug.  22. '19 
Sim,  50 
J5fr.  20~. 
19ltr.  30 
119.  30o. 

401r. 

27}d. 
t4  18) 
«4  19 
18kr.  30 
Jltr.  J5c. 
33(r.  900. 

5t)d. 
21p   10 
17kr.  20 
2»fr.  22c. 
25tr.  8O0. 


8  4  X5 
$4  201 
$4  13 
14  221 
3J(.9)o. 
Ulid. 
61.  0)d. 
2s.  4,',d. 
17»r.23) 
25t.  8I0 
9;id. 
2b.  iji. 


Par 
97)ol. 

12-1078, 

253r.  22) 

Is.  4.1. 

25(.  221 

47-58.1. 
U.  41. 
18.159kr. 
18.159kr. 
25m.  22) 

25«.  22)0. 
53}d. 
Is.  4d. 
25p.  22) 
51d. 
$4  86} 


8>  83< 

25f.  22) 
181. 


18.159  kr. 
25f.  22)0. 

18d. 
24-58d. 


NEW  YORK  ON— 

Amsterdam,  siebt  ... 

Bombay  .cheques  .., 

Buenos  Aires,  cbeqaei  ,., 
Ohristiania,  cheques  ... 
Oopenbagen,  cheques    ... 

Greece,  cheques 

Hongkong ,  ctaequei       •„ 

Italy, sight 

Lima,  cheques  «,  .. 
Hanlla,  cheques  .»        .. 

Montreal 

Pans,  sigbc         ..,       _ 

Petto<rad,  sight 

Rio  de  Janeiro,  cbeqnes 
Shanghai, cheques         .., 
Singapore,  oheques        ., 

Spain,  cheques     

Stockholm. cheques       ., 
Swttierland.  oheques 
Valparaiso,  cheques       ., 
Yokohama,  cheques 


•  Thursday',  rates. 

;i^.aF?  Onrrent*-,  Par  as  usually 

S.^nt   lO.'lS  *'nt.  3.'19  Quoted 


37,050. 
43.82k-:. 

22803. 

22", 

16.800. 

85'. 

9  73'. 

482.'. 

49=. 

31%dl8. 

8-39:s- 

24-70-. 

129', 

56.25c. 

1905c. 

24-25'. 

6.33fr. 

19-00-. 

60-62  )c. 


37-120. 
42-81C. 
104 

2235'J 
21-80a. 
17-1253. 
85". 
9-61'. 

4  92 'J 
49-251. 

3l%'ll"i-. 

8  181  If. 

850. 

132" 

58-25'. 

19-20'. 

24-30C. 

6-87t(i. 
20-00'. 
50-50C. 


40-20O.  foi  1  culldii 
3]-44c.  for  1  rupee 

gj-eoc.'"!  *"">" 
28-81''.  'o'  1  kroner 
19-2950.  for  1  drachma 
T4-590.  tor  «s«.  II 
6-13)  ll"  '<>»  W 
V8885  •  '<»■  11""» 
50c. fori  pew 
Premium  per  1100 
8-181  Ijanosfoi  II 
(11-480.  foil  rouble 
32-42''.  for  1  milreli 
J2-93c.forl  tael 
65-77C.  for  11 
l9-30o.forl  peseta 
28-80C.  for  1  kroner 
S-18i  francs  fof  II 
20-Blc.for  I  peso 
49-g4o.  for  1  yen 


Rate 
July  3. 14 
40-<Sa. 
33-000. 


48-4 

8-lT 

49-f 
Par 
B'lB". 
B1-ST«. 

B300a. 
87-Uo. 


8-l«J«r. 


•  ,VcTordio?  to  f>iaranty  Tr  i*t  Oiji-nuyof  N^x  York. 


IV.-BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


BraKnisHAM  .. 

Brls-tol 

OOBUN    

LSSDS       

LKICBftTKR  

LiTKBPOor, ...., 
MaSCHK.<»T1!B  ., 

Nkwcaptlr    ., 
kottin.jhak  ., 
Sheffikt.d  .... 
LONDON- 
TOWS  |>-pt, 

MirTBOPOLITAS    j      n 


1919- 

Sept. 


..  6 
6 
8 

e 


Amount.  I  rnc.orO?-i.*  |  1919  Agg.  | tnc.  or  Die.* 


£3683 


[In  fi's  sterling  000'"  omitted.l 


1919. 


10 
10 
10 


489.203  -f  162.630 
34.235  +  8718 
70.676  +      14.303 


14.8>3.39i  -f-3.081.857  +  JS  T 
1.2n4TI-f-  257,525-1-  MS 
2,257  5)7 -h    411.705 -t-     223 


TOTAI. 


:0        674.143+    185.702     13.133.292'+3.753.897 -f-     21-8 


•  O-imotred  with  a  year  ago. 


v.— FREIGHTS.— According 

HOMEWARDS.        1919      1919     1913 

Sept, 12  S'.pt  6  Sep-.  U 

Alex,  to  O.K.  90/090/0—92/6  1 1  0 

Aast.toD.K.orCont.  225/0  225'0  310 
Aao9  to  UH.A.R.    ...     —         —  13'8 

Bombay  to  p.p/n.)122/B  l,w.l22/6i.w.23/8 
Burmaho.c.  (oom.) .,  -  —  27/0 
Oalcut.to  p.p.(^iute)  ...  —  —  27'6 
DanubetoA.B,  ._  —  —  113 
Odessa  to  L.H.A.B. ...  —  —  12,'6 
B.Pl«tetoa.K.Ooiit.22e,'a   828A)    16/9 


to  Me^rs.  J.  0.  CJoald  a 

Homewards-— ^«iiW.  1919 
U.3.itl.Port«  toLvrpl.Sepi,l2 

footton,  lOOIb-)  .,  — 
OAtoO.K-Oont.  fgr.)  15/O 
Quit  Ports  to  U.S.Oont. 

(cotton  A  grain)  ...      — 
OUTWARDS -Cardiff  to 

Bombay     — 

Colombo    ...       ...     — 

Port  Said  ._  ...  47-6 
Elver  Plats  ...  40V0 
St.Vlnoent         „    37/6 


Dd  Oo. 

1919    1913 

e.n-.5  Sept  12 
—         39/9 
15/0       3,'3 

—  17/0 

—  12/8 

—  13;3 
47/8  9.3 
40/0  20/9 
37A  10(3 
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VI WHOLESALE  PRICES   OF   COMMODITIES. 


■CIALB,  MINERAkB,  ac. 

Iron —Scotch  pig  warrants     ...toB 

—  Mlddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

.—  Staffordshire  bars,  London   ton 

^  Onmraon  bars *on 

Sieel  Rails ton 

Galvanised  Sheets too 

Copper— standard to" 

Tin  —English  Ingots ton 

—  StrnitB  ton! 

Tinplaies,  I.O.  Ooke,  "S.  Wales...box 

Lead— Soft  PoreiKn to" 

Speller— Ord.  Foreign ton 

Quicksilver— (781b.) bottip 

Alimlnigm    ton 

AlUmonr— Begalus  Foreign  ...tor 

—  Bnglish     ton 

Coal— (best1  Yoriahire ton 

—  Steam  rhp^t)  Npwcastlc ton 

•HEMI0AL8,  OILS,  &e. 
N.  of  Soda— f.o.b.  Ohile,  per  qainta' 

Soda— Crystals  ex  ship    ton 

Copra — Malay  and  Straits   to"- 

Gambler— Good  marks  cwt 

Indigo — Penpal  good  to  fine lb. 

Linseed  Oil— Raw ton 

Linseed — Calcutta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill. ..ton 

Olive  Oil— Spanish  tun 

Palm  on — Lagos  ton 

Petroleum— American gallon 

Rape  OH— TleHued  Bugllsh tor 

Soya  on— Refined ton 

Tallow.— Imported  cwt. 

Turpentine— A.merican    owt 

Raps  Seed— Toria ton 

Rubber— Para,  spot   'b 

—  Fine  plantation  Cstnd.orepe>  lb. 

—  World'o  ProdnotiOD*  .Tuly  ton? 
Shellac— T.N.  Orange,  fair owt 

TEXTILES. 
Cotton— 'iTiddling  Upland     lb 

—  Kgvptian,  good  fair lb 

—  Pemambnco  fair lb 

—  Mid.  Upl.  New  York lb 

—  Stock,  Liverpool,  i^ep^.  5'  bale? 

Flax — Petrograd ,  Yarapol   ton 

Hemp— New  Zealand   ..ton 

—  Manila,  Fair    ton 

Jute-First  Marks    ton 

—  Red  son   ton 

Silk— Bine  Elenhant  lb 

Wool— Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb. 

Hides— Eng.  Ox, best, f(51b.  up.  lb 
Leather — Dressing  Hides  lb 

VEQ.  FOOD,  CORN,  fte. 
Wheat— Visible  supplv  U.S.  ...bus. 

—  Red,  price,  N.Y.  BO'b.  ...bushel 

—  Knglish  Oazelte,  aver.  4801b.  qr. 

Flour -O.R 2801b 

Barley— Kng.Oaj..  aver.  400'b.  qr 
Oats  -Eng.  aa:.,  aver.  3121b.  ...ir 
Maize— N.  T.  (new  bushel  i  ..  581h 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr 

Potatoes — Oood  English  tor 

Rice  -Bassein  cwt 

Tapioca— Pearl,  medium  cwt 

Hay— Best  2,0181b....Ioad 

Hops— Ens'iih owt 

ANIMAL  FOOD. 
Beel  -Argen.  chilled  hndqr8....8'b. 

—  Scotch  sides 81h 

—  English 81b. 

Mutton- Scotch  wethers 81b. 

. —  English  wethers 8Ib 

—  New  Zealand  frozen  81b 

Pork — English  and  Irish 8'b 

Bacon— Irish,  delivered cwt. 

—  Dani'ih cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port cwt. 

Hams — Amer  .long  out,  ex  Port  cwt 

short  cut,  ex  Port    cwt. 

Lard— Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish    owt. 

—  French    cwt. 

—  Australian cwt, 

—  New  Zealand cwt. 

Cheese — Canadian  cwt 

—  United  States owt. 

—  Dutch „ owt. 

SUSAR,  OOFPEE,  TEA,  «e. 

tugar — Imports  to  Aug.  31  ...cwts. 
' —  Homeconsump'n  to  Aug.3lGwts. 

—  In  Bond  Ausr.  31  owts. 

—  Price,  Java,  98"  Pol owt. 

^-  —  Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

Coffee — Imports  to  Ang.  31. ..owts. 

—  Home  consump'n  to  Aug.31owts. 
.-Exports  to  An?,  31  cwts 

—  In  Bond  Aug.  31     cwt 

..-  Price,  Costa  Rica  gd.to  fine  cwt 

—  —  Brazil  (Santos)  pood  ...cwt. 
Tea— Imports  to  Aug.  31    lbs 

—  Home  consump*n  to  Aug.  31  lbs. 

—  Exports  to  Aug.  31 lbs 

—  In  Bond  Aug.  31 lbs. 

.—  Price,Indian.  Pek.  Song,  good  lb 

—  —  Oeylon,  Pek.  Soug.  Ord.    lb. 

—  Common  Congou     lb 

GoCOa— In  Bond  Au^r.  31    owt 

^   f^renada.  vooA  to  fine    cwt. 


SEPT.  12,-1111*  SEPT.  t3.,iai8. 


188/0 lOI/O 

_   160/01.- -     96/0 

203/0- 122/8 

S22  10—223 S15  10 

S22  10-223 !13  15 

ei8  10 110  17/6 

, £32  .„ £28 

, SlOO   E122-2122  lO! 

E2B0 £341  10 

£285; £314 

36/0-3S'8  .- 32/6 

£25  5-£!5  15S28  10-229  10' 


£41  15-£4l  15 

£23  10-224 

£150 

, £42 

, £45 

29  8-30/6 

.-...  46/0-51/0 

~...  9/U 

••.  129/0—130/0 

255  10 

51/0 

....-      S/e-Ofl 

£9" 

£15  10 

S25 


£39  10 

,.- l/6i 

£103 

£38 

83/0-112/0 

129/0 

..    £44-245 

2,6 

"2/35 

28.980 

485/0 


. 17801 

29751 

20  501. 

....»    S.9-250, 

809.810 

oora 

248-252  10 

£16— 24a 

£79 

£70 

30/0 

3/10 

2/0 

12J1.-13H 
. 3'0-3/6 

...  81.875,000 

237JC 

73/4 

44'3 

89/3 

61/1 

172i 


..  59'0 
197/0 
..  28/0 
»50/0 


....  6/8 
....  8/6 
,.-  8/6 
....  9/0 
....  9/0 
....  7/0 
....  10/8 
,  190 /8 
..tl87/0 

.  tn7/o 

.  tl87/0 
,  +190/.1 
.  t 190/0 
.  tl91/6 
.  t252/0 
.  1 252/0 
.  t25'/0 
.  t252/0 
.  tl«/S 
.  tl44/8 
.  t 114/8 


...  22,462.143 
...  20.077.635 
...    7,732.000 

-     53/0 

B7/9 

...._  -^"64/9 
......    881.185 

208.072 

398.730 

....  878.000 
ISO'O— 1B2/0 

,  isi-o-ns/o' 


....250-254 

£20 

, nom 

nom 


..23/0 
..30'0 


JUNE  30,  1914 

-     67/0 

-     61/0 

81/0 

£8  10 

£6  10 

£8  2/" 

£19  17/8 

£61 

£142  16 

, £139  15 

U/lOt— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/8 


..."  13'6l 

87/8 

S45  10 

72/6 

9/0—11/0 

875 

S37  10 

£19 

£200 

£45 

1/lOJ 

£71 

£75 

68/0 

120/0 

£29  15 

3/8 

..  2/2aom 
..  14.427 
340/0 


23  911 

29  941. 

30181. 

..     38•^5^ 

..   204.360 

tl20nom. 

£90 

£100 

£33  10 


27/0 

nom 

..l/7lnoni, 
}d.— 10}d. 
..  2/5-3/1 


,  63,555,000 
...      237io. 

, 72,3 

44  3 

61/4 

53/9 

nom 

nom 

90/0 

1,50/0 

28/3 

■  ..85/0''""! 
180/0 


,  7/8— 8 '2 

8/2 

8/'2 

, 8/8 

8/8 

8/8 

....     10/8 
....    133/0 


.  1786 
.  170/0 
.    170/0 

.  ina/o 

.  +262/0 
.  t!!R9/r 
.  +252/0 
.  1 2  52/0 


13.201.181 

12,729.317 

8.472.000 

38/0 

57/9 

64/9 

...     69.977 

...   334.418 


7/4 

...     42/8—45/0 

£23  18-£24  7/6 

16/lOt 

3/2-3/9 

£25  6 

..     £13  18/9 
£7  17/6— £8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

..29/3— 33 '3 

33/7J 

£13  6 

2/91 

2/2 

8.487 

~  83 '0—64/0 


7-53d. 

8-75d- 

'7-733. 

...    n.2'io 
■:  '934.800 

£28 

£26  10 

£28  10 

£26  15 

£24  16 

11/3—11/6 
lUd.-i/o 

1/Ot 

7H. 

...  1/4-1/8 


.  34,640,000 

6710. 

34/3 

26/8 

25/4 

20/0 

78to. 

32/4 

26/9 

.70/0—76/0 

.     7/0-7/3 

14/0—17/8 

82/6 

....£9  6— £7 

.  3'8-3A0 
.  4/8— 6 '0 
.  4/2-4/5 
.  5,'8-8/0 
.  4'8-5'4 
-  2/4-3/2 
.  3'8-4'0 
.  80'0— 74'0 
.  58 '0-68/0 


....  72/3- 74'0 
....  75/0—79/0 
....  71/0-74/0 
.  61/9—52/9 
.  117'0— 120/0 
.  98/0—108/0 
.  93/n— 110/0 
.  108'0— 114/0 
....  66/0—88/0 


140/0—150/0 

65/9 

289,895.9171 309.678,743 

255,955.599 207.683  635 

..1634.526 
84.019,000 

1/4 

.......  1/4 

1/4 

.   285.000 


.  63/0-84/0 

.   19,777,564 
.  17,27?.00) 

e,306,mia 

10/3 

.  12/8— 14'0 

18/0 

...    720J60 
...     141,410 

21,118.- 340,250 

793.0901 484.000 


13.722,762 

143.491.000 

..     1/41-1/41 

1/4 

1/2.3 

.1.470.0001 


122/0—121/0  .„ 85/0 


BO/0— 93/0 

41/8 

123.230,277 

155.447,972 

29,581,765 

78.292,000 

8Jd. 

8Jd. 

6H. 

- 309J)00 

62/6-66/0 


•  Bitlmkted, 


t  Ooatro  leJ. 


VII.-RAILWAY   BEVENOE   STATEMENTS. 


Canadian  Pacific    

•  ■■■^-  .'    .     iTmo: 
Grand  Trunk 


Potlod 

July 

l»       July 
July 
7  moM.^io        July 


Gross 


+  or  —  I   J     Net 


ll4,720.0J0-f2. 346.000 

yl,443.O00!  +  7,0J6,0I>0\ 

£1  237,300  +  £141,300 

7.3tS.eoo[+1.2i3,'iOOl 


+or- 

'12.997,0001+    1827,001 

lS,lS3.auo\~  1,6J4,030 

£233,330  -       S7. 

SS0.sa6\-i-     lU, 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC    RECEIPTS* 

•,•  yo  tralic  ttfiUmtntt  are  not*  pubtiihei  by  the  Borne  iiiiluayl.  On  Aii^tttl  5^ 
1914,  the  Oovernfn'.nt  auumei  control  oi  the  r  liltsaifi  of  Qrfat  Britain  undtr  aarrant 
ren-iiaile  ueetlt/,  iuu'.d  in  purtuanee  of  Regulation  of  the  Forcti  Act,  1871,  Xhe  Iriih 
railteatii,ilmil^rly,  itere  taken  over  as  from  January  7, 1917, 


WaoK  or 
INDIAN.         Mouth. 


Groos         +  Of  —  on  No.    Aggregate     -|-  oi  —  oo 
Beofllpts.      Teaiigo.   Wka  IReoelpte.         YeaiAgo. 


Assam  Bengal 
Barsi  Light  ... 
Bengal  &.  N.W 
Beng.  Dooars 
Bang.  Nagpur' 
Bomb.  Barola 

Burma   

Del.  Dm.  Ealk. 
East  Indian  ... 
Gt.Iodian  Pen. 
Madras  &  S.M.! 
Nizam's  Giiar. 
Roh.'  &  Kumo. 
South  Indian 
Sooth    Punjab 

COLONIAL 

Can.  Northern  Sept, 
Can.  Pacific  ...  Sept. 
Grand    Trunkj.^ug. 
Mashoniland    '  Mar. 
Mid.  W.  Aust.  June 
NewCapeOent. 
Rhodesia  Rlys. 
Temiscouata  .. 
W.Pass.*  Yuk 

gPREIGN. 

~ArE<ntin«. 

Arg.  N.Bast.  .. 
Arg.Transand 
B.  A.  &.  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central  .. 
Cent.    Argent. 

Do. 
Cord.    Central 
Eutre  Riog..,  .. 

Bratlllan. 
Braziiat.South 
Brazil  RaUwav|  Deo. 
Gt.  W.  Brazi;j,?ept, 
Leopoldiua    .., 

Mogyana    

Paulista 

Sao  Paalo 

Sorocabaua  ... 
S.ot  BahiaS.W. 

Chilean  and 
P«ru«lia. 

Aatofa^asta  ... 

Arauco 

Nitrate(2wfe8.) 
Peruvian  Corp. 

Taltal  

Oulian. 
Cuban  Central  Sept. 
Havana    Cent  3ept. 
U.   of   Havana, 3ejt. 
W.  of  Havana' Sept. 

Uruguayan. 
Cent.  Oruguay'Sept, 

„     (B.  Bxt.JjSipt. 

„     (N.  Ext.)  Sept. 

„     (W.Ext.)jSept. 
Mid.    UruguayAug. 
N.W.  Uruguay  A-Ug. 
Urug.  Nortbn. 
Mlieollanioui. 
AlcoyJcGandia 

Bilbao 

Bolivar 

Colomb.  Natnl. 

Costa  Rica 

Dorada  Bxt.... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  Guaira&Ca. 
Ottomio  Ry... 
Para^uayCent. 
Puerto  Cabello 

Salvador    

Santa  Pc  Prov. 

French   Rya, 

S'm'Da&S'ti'go 

Zafra  &  Huelva 


7,98.724 
2.82,400 
4.09.993 

■  .  79,303 
20,64,739 
10.03.000 
10.81847 

11,004 

■  21,77.000 
46,U6.202 

1.32,543 
11,60,108 

2,12.452- 
13,89,726 


-\ 


TRAMS. 


Anglo- Ajgent. 

Auckland  Bleo. 
Bombay  BIoo. 
Brazilian  Trao. 
Brisbane  Bleo. 
Brib.  Oolumbia 
B.  A.  Lacrofle 
Oilcatta  .. 
Oape  Blectrlo 
Oarth,  &  Herr. 
Otiathami&Dlst 
Havana  Eleot. 
Isle  of  Thaoet 
Kalgoorlie...., 
Laaarkahtre .. 
Lima  Light  ... 
London  O.O.... 
Madras  (2  wkd.) 
Manila  Blectrlc 
Femambuco... 

Provincial 

Rangoon  Eleo. 
Sbangbai  Eleo. 
Singapore  Bleo. 
tr.oC  Monterld. 
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TO  YOUNG  MARRIED  MEN 

and  to  those  about  to  be  married. 

You  should  obtain  immediately  full  particulars  of  an  IDEAL 
MAKRIAGE  POLICY,  which,  by  the  payment  of  an  annual  premium 
well  within  the  reach  of  young  men  in  average  circumstances,  assures 
for  yourself  a  substantial  sum  at  an  agreed  future  date.  Should  you 
die  before  the  date  the  full  amount  assured  would  be  paid  to  your 
personal  representatives  without  further  premiums. 

In  addition  a  sum  of  money  lor  EdVicational  purposes  would  be  paM  in 
respect  of  each  of  the  first  five  children  born  after  the  date  of  the  policy 
Write  tontay. 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE   CO.  LTD. 

Life  Dept.   :  32  Moorgute  St.,  B.C.  2. 

Head  Office :     British    Dominions   House,   Royal    Exchange   Avenue 

London,  E.C,  3. 


laftst 


LONDON,   SATURDAY,  SEPTEMBER    13,    1919. 


OUR  MILITARY  POLICY. 

It  is  very   desirable  tliat  the   attention   of  all  tliink- 
Jiig  men,   to  whatever  class  tiiey  belong,   should    be 
^  directed  to  the  books  regarding  the  late  War,  which 
are  already  coming  out  very  rapidly.     Naturally  the 
i;.-rmans  are  taking  the  lead,  and  probably  will" keep 
an  the  forefront  for  some  time  to  come.  "  But  there 
will  be  much  information  given  by  the  other  coun- 
tries, and  it  is  earnestly  to  be  hoped  'that  the  wliole 
public    will    carefully  consider  the  information   that 
will  thus  be  supplied,  for  it  is.clear  that  we  have  before 
us  a  very  serious  time,  and  that,  in  spite  of  the  silly 
•League  of  Nations,  it  is  greatly  to  be  feared  that  the 
wars  of  the  future  will  be  at  least  as  ruthless  and  as 
destructive  as  that  which  in  November  last   came  to 
an  end.    It  is  possible,  of  course,  that  new  inventions 
may  come  to  our  relief  and  may  make  war  so  dan- 
gerous that  even  the  boldest  aggressor  will  be  fright- 
.  ,ened  from  plunging  his  people  into  what  may  prove 
to  be  absolute  ruin.    But,  while  we  are  fully  sensible 
of  the  immense  importance  of  recent  new^  inventions, 
we  are  not  hopeful  enough  to  believe  that  those  great 
inventions  will  stop  war  throughout  the  whole  lifetime 
of  the  present  generation.     Therefore  we  take  it    for 
granted  that  as  soon  as  Parliament  reassembles  it  will 
be  found  necessaiy  to  refonn  the  Army,  unless,  indeed, 
the  dissatisfaction   of  the  country  with  the  existing 
Government  leads  to  a  new  election.    .  Even  so,  it  is 
reasonably  certain  that  there  must  be,  as  soon  as  cir- 
cumstances permit,  a  reorganisation  of  the  Army.   The 
first  reason  that  need  be  assigned  for  saving  "this  is 
1   JJiat  our  present  militaiy.system  is  bad  from  beginning 
to  end,  and,  indeed,  has  in  recent  times  so  degenerated 
as  to  constitute  a  most  formidable  danger.    Just  before 
the  War  broke  out,  while  everybody  knew  that  Ger- 
1   many-^vas  intent  upon  aggression  and  was  eagerly  pre- 
paring, an  agitation  against  Home  Rule  Was  set   on 
:    foot  by  Sir  E.  Carson.     The  agitation  naturally  ex- 
I   cited  the  Catholic  party   in   Ireland    to  prepare  for 
what  was  likely  to  degenerate  into  a  civil  war,  and  a 
I   state  of  tilings  arose  at  the   Curragh  which  to  this 
I   day  has  never  been  explained.      It  was  said  at  the 
I   time,  and  veiy  generally  believed,  that  the  Commander 
I   of  the  Cavalry  Brigade,  together  with  the  three  colonels 
I   of  the  cavalry  regiments  commanded  bv  him,  made  a 
1   communication  to  the  Government  which,   in  effect, 
threatened  that  if  the  Anny  was  employed    against 
lister  the  cavalry  would  refuse  to  obey".     Whether 
circumstances  were  carried  as  far  as  that  no  official 
has  ever  thought  it  worth  while  to  inform  us.     What 
»s  unquestionable  is  that  a  state  of  things  was  created 
at  the  Curragh  which  led.   firstly,  to  the  resignation 
of  the  then  Secretary-  of  State  for  War ;  secondly,  to 
the  taking  upon  himself  of  the  duties  of  War  :Minister 
Dy  Mr.  Asquith,  who  was  then  Prime  Minister;  and 
that,  whatever  the  real  facts  were,  not  only  were  all 
these  officers  retained,   but  the  cavalry  general  who 
was  at  the  head  of  the  movement  was  given  command 


of  one  of  the  armies  employed  in  France,   altliough, 
as   the   reader  will   recollect,    he   had   to  be    recalled 
because  of  the  defeat   of   the  force  he  commanded. 
And  we   have  been  left  in  the  dark,  not  only  as  to 
what  he  did  at  the  Curragh,  but  as  to  what  he  either 
committed  or  omitted  to  do  in  NorfTiern  France.    Not 
only  did  all^  this  occur,  but  when  the  War  broke  out, 
and  Lord  Kitchener  was  appointed  Secretary  of  State 
for  War,  it  was  determined  that  the  immense  multi- 
tude of  men  who  were  called  up  to  fight  the  Germans 
were  to  be  treated  as  merely  enrolled  for  the  occasion, 
and  that  the  old  officers  were  to  retain  every  position 
of  importance  in  the  Army.     If  we  recollect  rightly, 
we  do  not  remember  one  single  case  of  a  combatant 
officer  of  the  new  Army  being  promoted  to  any  higher 
rank  than  that  of  colonel.    There  were  non-combatant 
officers   api)oii!ted    to  general   rank   in  certain  cases. 
But  the  combatants  did  not  rise  higher.    Everr  position 
in  the  Army  of  any  real  value  was  kept  solely  during 
the   four   and    a    quarter   years    of   war   for  "the   old 
officers.    In  other  words,  a  body  of  men  who  preferred 
(heir  political  prejudices  to  their  sworn  duty  as  mili- 
tary officers  of  the  Crown  were  given  eveiy  really  valu- 
able position,   and  the  new  men  were  treated"  as  of 
no  more  worth    than  to  fight  and  be  killed.    The  con- 
sequence, as  everybody  will  recollect,  was  that,  with 
the  exception  of  the  small  Expeditionary  Force  which 
was  formed  by  Lord  Ilaldane  for  the  purpose  of  assist- 
ing France,  not  a  single  portion  of  the   Army  which 
in  such  immense  numbers  was  sent  to  France  really 
distinguished  itself.     For  a  year  or  two  that  was  in- 
telligible,   for,   as  we  had  neglected  to  increase    the 
Army,  seeing  the  German  preparations,  it  would  have 
l)een  unreasonable  to  expect  that  untrained  men  could 
do  very  much.    But  that  the  Anny,  after,  let  us  say, 
two  years,  at  all  events,  failed  to  "distinguish  itself  is 
the  clearest  proof  that  the  Government  of'Mr.  .-V.squith, 
as  well  as  that  of  ilr.   Lloyd  George,   failed  entirely 
111  their  duty  by  treating  the  new^  Army  as  unfit  to 
command,  and  by  perpetuating  in  the  hands  of  officers 
of  the  old  Army  a  position  in  w^hich  they  could  prac- 
tically set  the  Government,  at  defiance. 

Nobody,    even   tho  most    prejudice<l.    will   openly 
maintain  that  there  was  not  a  single  man  amongst  the 
six  or  seven  millions  who  were  called  up  for  the  War 
caj>al>le  of  perfonning  the  duties  of  any  rank  superior 
to  that  of  colonel.     The  conduct  of  the  Government 
has  been  insulting  to  the  great  body  of  the  people,  and 
to    give    us   assurance,    firstly,    in   our    Army,    and, 
secondly,  in  the  capability  of  our  Goverimientto  ven- 
ture upon  anything  condemned  by  Army  officers,  we 
need  a  clean  sweeping  away  of  the  old  Amiv  system. 
Not  a  single  man  of  the  old  .\rmy  has  really  distin- 
guislied  himself.     We  say  with  little  fear  of  contradic- 
tion   by  com|->etent  obsen-ere  that  we  played  an  un- 
worthy part  during  the  War,  and  that  the  fault  rested 
entirely  with  the  two  Govei-nments  which  maintained 
an  Army  system  that  led  to  such  an  unwort.hy  end. 
We  want,  then,  an  Army  which  will  be  glad  to  pro- 
mote and  employ  every  really  competent  officer.     Un- 
less we   have   lost  all  faith  in  om*  own  people,   and 
believe  that  amongst  the  six  or  seven  millions  of  young 
men  who  volunteered  in  such  glorious  numbers  there 
w^as  not  a  single  officer  qualifie<l  to  act  in  any  position 
higher  than  that  of  colonel,  we  must  all  agree  that 
the  management  of  the  War  has  been  disgracefully 
ba<l,  and  that  the  whole  military  system  ought  to  be- 
remodelled  from  top'  to  bottom.        We  want  officers, 
the  veiy  liest  that  can  l>e  found.     In  modern  times  it 
is   generally  admitted  that   the    greatest  soldier  was 
Napoleon  Buonaparte.       He  was  not  even  a  French- 
man.    He  was  a  Corsicaji.     .\nd  yet,  foreign  by  birth, 
he  rose  to  be  not  only  the  Emperor  of  France"  but  to 
strike  terror  into  every  Continental    State.     On   the 
other  hand,   there  has  not  been  since  Marlborough  a 
really  eminent  English   general.     .And  in  the  recent 
War  our  behaviour  has  been  redeemed  only  by  the 
courage,  the  patience,  and  the  willingness  to  die  of  the 
new  Army  because  the  people  insisted  upon  keeping 
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in  power  utterly  contemptible  nobodies.  It  is  hardly 
necessary  here  to  repeat  what  in  one  fonn  or  another 
has  been  so  often  stated  in  this  Journal — namely,  that 
it  is  reasonable  to  believe  that  Gennany  will  fight  as 
soon  as  she  feels  equal  to  doing  so;  that  Eussia  will 
entertain  a  bitter  gi-udge  against  us  because  so  many 
of  our  treaties  with  Eussia  have  been  thrown  to  the 
winds;  and  that  oui-  relatio'ns,  even  with  om-  Allies 
during  the  War,  are  not  as  coixhal  as  they  might  be. 
Furthermore,  we  are  so  gi'eedy  of  power,  conquest, 
and  the  bleeding  of  weaker  peoples  that  we  have  added 
to  the  vastest  Empu-e  in  the  world  Palestine,  Mesopo- 
tamia, and  now  Persia..  Consequently,  we  have  not 
only  to  garrison  much  larger  regions  than  heretofore, 
while  protectuig  ourselves  against  such  attack,  but, 
hkewise,  we  have  managed  to  lose  the  friendship  of 
nations  which  in  the  August  of  191i  were  friendly  to 
us. 

War,  therefore,  is  as  likely  as  anybody  can  pro- 
nounce it  to  be,  bearing  in  mind  that  war  Cannot  be 
undertaken  immediately,  and  that,  therefore,  we  are 
talkuig  of  a  future  which  may,  or  may  not,  be  dis- 
tant. At  all  events,  the  dangers  are  grave  enough 
to  require  us  to  maintain  a  really  competent  Army, 
and  an  Army  which  we  shall  take  all  reasonable  precau- 
tions to  officerwithmenof  the  highest  capacity  that  we 
can  find.  To  us,  as  a  people,  it  does  not  matter  in 
the  least  whether  the  best  general  is  English-born 
or  foreign  bom  ;  whether  he  is  a  noble  or  a  nobody ; 
whether,  in  fact,  he  is,  or  is  not,  the  son  of  a  beggar, 
always  provided  that  we  secure  for  our  men  the 
highest  military  capacity  that  can  be  found.  Our 
duty,  first  and  foremost,  is  to  deal  with  our  soldiers 
with  perfect  honesty.  We  send  them  to  exJ30se  their 
lives  to  danger  not  merely  from  shot  and  bayonet, 
but  from  exposure  of  every  kind;  and  the  very 
smallest  duty  we  owe  to  them  is  that  we  shall  place 
at  their  head  the  best  man  we  can  find  anywhere 
ready  to  serve  us  faithfully.  It  is  hopeless  to 
expect  suc"h  poHcy  from  the  idle  rich.  Look  back  to 
-the  seventeenth  century.  It  may  be  said  that  it  was 
spent  by  this  country  in  wars  renewed  again  and  again 
for  the"  purpose  of  subdumg  countries  in  which  our 
people  could  establish  trade  and  make  lai'ge  profits. 
Last  century  our  wars  were  numerous  enough  when 
we  take  into  account  the  wars  with  the  Tnited  States, 
the  wars  in  Ireland,  the  wars  in  Canada,  the  wars 
in  India,  and  the  wai-s  in  China,  as  well  as  the  war 
with  Eussia.  And  unless  some  great  invention  is 
coming  that  will  practically  render  war  impossible 
we  may  count  as  confidently  as  heretofore  upon  new 
wars.  Eemember  that  the  new  wars,  putting  aside 
insun-ections  where  Mohammedanism  is  in  the  ascen- 
dant, and  where  misgovernment  is  allowed  to^  be 
practised,  will  be  exceedingly  dangerous  wars.  We 
have  at  the  other  side  of  the  Atlantic  a  people  more 
than  twice  the  population. of  the  whole  British  Islands, 
and  a  people,  too,  gi-owing  at  an  unprecedented  rate. 
We  have  in  Eussia  a  people  now  wasting  their  strength 
in  killing  one  another,  but  a  people  who  will  come 
out  of  the  turmoil  militarily  strong,  and  we  have  done 
much  to  make  those  people  hostile.  And  then — well, 
it  is  only  necessarv  to  cast  one's  eyes  over  the  newly 
emancipated  peoples  to  see  that  if  war  is  prevented 
it  will  be  little  less  than  a  miracle.  We  may  signahse 
one  more  special  danger,  and  it  is  the  desire  of  Ger- 
man-Austria to  unite  with  Germany.  We  are  strong 
enough  now  to  ferbid  that.  But  shall  we  be  strong 
enough  ten  years  hence?  Or  shall  we  have  a  Govern- 
ment in  power  which  will  be  able  to  understand  the 
pros  and  the  cons  and  to  take  such  measures  as  may 
be  necessai-y  to  ensure  that  we,  at  all  events,  shall 
not  be  involved  in  a  new  war  with  Germany  with- 
out a  single  ally  of  any  kind,  and  possibly  with  the 
greater  part  of  our  contemporaries  hoping  that 'we 
shall  be  humbled? 


ARMY  REFORM. 

We  have  devoted  the  preceding  article  to  the  policy 
we  shall  have  to  observe  and  the  dangers  we  shall 
have  to  guard  against.  Here  it  may  be  desirable  to> 
call  the  attention  of  our  readers  to  some  of  the  facts 
which  already  are  made  clear  by  the  information  which, 
has  been  furnished  to  us  by  our  own  people,  and  botk 
by  enemies  and  friends.  First  amongst  the  lessons, 
administered  to  us  stands,  we  venture  to  think,  the. 
evidence  afforded  by  the  War  that  universal  liability 
to  military  service  has  proved  a  failure,  and,  conse- 
quently, ought  not  to  be  adopted  in  the  immediate 
future.  Germany,  it  will  be  recollected,  introduced 
universal  liability  to  military  service  in  the  fonn  to. 
which  we  have  grown  accustomed  immediately  after 
the  defeat  of  Prussia  at  Jena  by  the  gi'eat  ^■apoleo^. 
Napoleon  saw  plainly  enough  that  while  universal 
military  service  had  certain  advantages,  it  had  counter- 
vailing' disadvantages  of  such  a  nature  that,  though 
practically  Prussia  was  controlled  by  a  gi-eat  French 
military  force,  he  did  not  think  it  worth  his  while  to 
forbid  universal  liability.  That  he  was  right  few- 
persons  will  deny — on  the  assumption,  of  course,  that 
Napoleon,  who  was  then  a  young  man,  and  might  rea- 
sonably hope  to  live  for  very  many  years,  would  in  the 
course  of  his  reign  pm'sue  such  a  policy  that  Prussia 
might  be  controlled  and  re-constituted  as  in  the  future 
might  seem  good  to  him.  Napoleon  ruined  himself 
by,'  firstly,  taking  no  pains  to  call  up  a  lai-ge  army 
in  Poland  and  appoint  to  it  competent  officers,  so  that 
he  would  have  a  safe  refuge  if  anything  unfortunate 
happened  to  him  in  Eussia.  He  neglected,  firstly,  the 
haste  with  which  Prussia  was  training  her  men ; 
secondly,  to  satisfy  the  Poles,  and  thereby  attach  them 
really  to  himself;  and,  thirdly,  he  started  off  at  tin;- 
beginning  of  winter  to  invade  the  coldest  countiy  i:i 
Europe.  Naturally  he  killed  himself.  The  Prassians^ 
in  the  final  war  against  Napoleon,  showed  that  uni- 
versal liability  did  give  them  larger  armies  than  any- 
body supposed  possible,  and  did  make  it  practicable  to 
give  them  a  higher  training  than  was  anticipated. 
Nevertheless,  Prussia  was  not  really  imitated  until 
in  186'2,  1864,  and  1870  she  proved  herself  entirely 
superior  as  a  military  Power  both  to  Austria  and  to 
France.  Then,  just  as  everybody  made  light  of  the 
work  of  Stein  and  Hai-denburg,  so  everj^body  rushed 
in  to  imitate  the  Germans  after  1870.  Yet  the 
Germans  showed  themselves  during  the  four  and  ai 
quarter  years  of  war-  that  began  with  August  1914 
without  a  single  general  of  real  capacity. 

Nobody  who  will  take  the  trouble  to  read,  let  us 
say,  Ludendorff's  highly  interesting  account,  fii-stlf 
of  the  invasion  of  Belgium,  a^d,  secondly,  of  the  de- 
feats inflicted  upon  the  Eussians  when  Ludendorff 
was  withdrawn  from  Belgium  and  employed  against 
the  Eussians,  will  fail  to  come  to  the  conclusion  that, 
always  excepting  the  Grand  Duke  Nicholas,  the 
Eussians  were  without  a  general  of  even  decent 
mediocrity.  It  is  hardly  necessary  to  add  that  Eussia 
was  even  worse  than  Gennany.  But  then  it  is  to  be 
recollected  that  Eussia  had  been  notoriously  incom- 
petent, and  that  her  higher  officers  were  all  cornipt. 
Furthermore,  Austria,  if  possible,  though  she  immedi- 
ately provoked  the  War,  was  even  more  badly 
generalled  and  more  hopelessly  outmatched  that 
either  Germany  or  Eussia.  And,  finally,  we  ourselves, 
if  we  always  except  the  100,000  men  of  the  army 
created  by  Lord  Haldane,  behaved  not  in  a  manner 
to  shed  lustre  upon  British  ai-ms.  It  is  therefore 
as  clear  as  anything  can  be  that  universal  liability  to 
militant  sei-vice  is  a  failure.  War  depends  mainly 
upon  generalslrip,  and,  except  France,  nobody  pos- 
sessed generalship.  Bear  in  mind  that  Gennany 
undertook,  Avith  the  alhance  of  Austria-Hungary, 
Bulgaria,  and  Turkey,  to  fight  practically  all  Europe. 
It  ought  to  have  been  as  plain  as  the  sun  at  noon 
on  a  brilliant  summer's  day  that  she  could  only  hope 
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to   win  if   she  struck  quickly  and   struck  hai-d.        A 
British  Army  had  to  be  created.     Therefore,  it  ought 
not  to  have  been  a  difficult  task  to  cut  to  pieces  the 
untr-iiiie.]    new   Army.      Italy    had    refused    to   join 
Germany    and    Austria,     and    all    moderately    well- 
informed  men  were  aware  that  Italy  was  preparing 
Ito  attack  Austria  as  soon  as  she  could  possibly  bring 
•an  anny  into  the    field   that   promised  her  success. 
Therefore,  there  were  two  courses  manifestly  open  to 
'Germany — and  we  fail  to  see  any  more.    One  was  the 
more  urgent,  we  venture  to  say,  namely,    to  march 
without  bothering    about    the   complete    conquest   of 
Belgium,    or    anything    of    the    kind,    straight    upon 
•Calais,"  thereby  get  control  of  the  Straits  of  Dover, 
and,   so  far  as  could  possibly  be  ascertained  at  the 
time,    prevent    England    from    landing   any   material 
force  in  France.    That,  \ve  submit,  was  the  true  policy, 
upon  which  everything  else  depended.     If  Germany 
liad  succeeded  in  seizing  Calais,  she  would  practically 
have  prevented  Lord   Ilaldane's  army   from  landing, 
^nd  Franco  would  be  almost  unassisted.     Of  course, 
"there  was  Eussia.     But  Russia  was  ruled  over  by  a 
man  who,  unfortunately  for  himself,  his  family,  and 
his  subjects,  was  utterly  unfit  for  the  place  he  occu- 
pied, while  the  Court  was  corrupt,  the  army  was  prac- 
tically   useless,     and,    excepting    the    Grand    Duke 
Nicholas,   there  was  not  an  officer  of  even  middling; 
capacity.       Instead,     the    Germans     marched    Tipon 
Paris  as  quickly  as  they  could.     Luckily  for  the  world, 
Lord   Haldane's    ExpeditionaiT    Force    gave    them   a 
great  deal  of  trouble  and  delayed  their  advance.    Con- 
.sequently  the  'French  AiTny  found  it  possible  to  con- 
centrate a  veiy  large  force  in  the  outskirts  of  Paris, 
and  the  Governor  of   Pai-is   had  the  unusual    moral 
coui'age  to  lead  out  his  garrison  from  the  capital  and 
to  assist  Marshal  Joffre  at  the  Marne. 
'     Without  giving  any  opinion  of  our  own,  we  may 
satisfy  ourselves  by  saying  that  a  little  afterwai'ds  an 
eminent  German  general  who  was  strongly  in  favour 
of  the  War  admitted  that  if  France  had  been  in  a  posi- 
tion to  throw  an  army  upon  one  of  the  flanks  of  the 
Gennans  the   War  would  have  been  quickly  ended. 
Excepting  France,  therefore,  there  was  j  not   a  single 
country  engaged  in  the  great  War  that  was  even,  we 
will  not  say  respectably,  but  even  moderately  prepared, 
including  Germany  herself.     And  as  regards  our  own 
Anny,  it  is  enough  to  say  that  when'the  Expeditionary 
Force  was  destroyed  we  were  able  to  do  nothing  to 
counter.     W'e  did  not  materially  assist  at  the  Marne, 
ind  when  the  attack  upon  Verdun  occun-ed  we  allowed 
it  to  go  on  for  five  whole  months,  and  wero  not  able  to 
jjive  such  assistance  to  France  as  would  unquestionably 
have  ended  the  War  there  and  then  in  the  utter  destrac- 
tion  of  the  German  Amiy,  if  we  had  had  even  a  mode- 
rately competent  general.     We  have  given  much  space 
to  this   matter  because  we  fear  that  those  vvlio  are 
allowed  to  guide  public  opinion  in  this  country  in  regard 
to   militaiy  matters  will    succeed  in    persuading    the 
public  that  •  universal    liability   to  militaiy  soi-vice  is 
imperatively  necessary.     We  are  con^-inced  that  it  not 
only  is  not  necessar}^  but  that  it  would  be  a  grave 
mistake,   which  would  add  to  tlie  heavy  dangers  with 
which  we  are  now  surrounded.     What  we  want  is  a 
highly  trained  army  in  which  every  man  will  be  fit 
to  do  the. work  apportioned  to  him.     That  the  officers 
shall  be  drawn  from  the  whole  body  of  the  people  — 
that  is  to  say,  that  the  existing  militaiy  schools  shall  be 
either  entirely  broken  up  or  so  completely  reformed  as 
to  make  room  for  e\'eiy  young  man,  let  us  s?y,  of  from 
IS  to  21  wlio  shows  military  capacity,  and  that  everv' 
man  who  does  show  such  capacity  shall  be  promoted 
even  though  he  be  the  son  of  a  criminal,  or  anything 
else  that  is  at  the  time  considered  derogator,-.     Tlie 
comjjetent  man  must  be  found  and  must  be  promoted 
if  we  are  to  succeed.     And  a  really  competent  man  will 
bo  worth,  we  will  not  venture  to  say  how  many  hundred 
thousand  of  incompetents. 

Secondly,  we  ought  to  make  it  our  special  business 


to  conciliate,  not  Ireland  only — though  that,  of  com-se, 
is  the  most  urgent  duty — but  every  country  under  the 
sun  where  we  have  [xiwer.  Wo  should  make  it  our 
business  to  win  the  goodwill  of  the  people  of  Palestine, 
of  jMe.sopotamia,  and  of  Pei-sia,  as  well  as  of  all  the 
older  territories.  And  we  should  foiTn  such  arrange- 
ments with  the  self-governing  colonies  as  would  assure 
them  that  they  shall  have,  and  retain,  eveiy  right  tliat 
a  self-governing  people  requires.  If  we  had  all  this 
we  might  succeed  in  overcoming  religious  prejudice, 
and,  at  all  events,  we  shall  exert  ourselves  as  far  as 
we  know  how  to  win  to  loyalty  eveiy  man  subject  to 
the  Crown.  But  when  we  have  done  all  this  we  ought 
to  bear  in  mind  that  mere  numliers  do  not  ensure  suc- 
cess. The  Russians  were  largely  superior  to  the  Ger- 
mans when  Ludendorff  and  Ilindenburg  were  sent  to 
beat  back  the  former.  Yet  the  Russians  were  severely 
defeated,  and  as  the  War  went  on,  not  only  was  dis- 
content with  the  Government  fanned  into  flame,  but 
the  Government  itself  was  overturned,  the  army  was 
broken  up,  and  a  party  which  was  in  league  with  Prussia 
obtained  the  ascendant.  Nothing  is  more  clearly 
proved,  in  fact,  than  the  failure  of  universal  lia1)ility  to 
military  service.  And  if  we  are  wise  and  confident  in 
our  own  strength  we  shall  not  reckon  upon  immensity 
of  numbers,  but  we  shall  do  our  veiy  utmost  to  secure 
the  best  officers  that  can  be  tempted  into  the  Army. 
.\nd'w6  shall'give  the  Ixist  man.  however  humble  his 
birth,  the  supreme  command.  France  was  reejuested 
to  furnish  a  general  capable  of  conunaiiding  not  only 
the  French,  but  the  British  and  the  Italians  and  Ameri- 
cans as  well,  simply  because  France  is  not  a  mere  aris- 
tocratic Gountrj'.  She  knew,  and  knows,  that  her  popu- 
lation is  very  much  smaller  than  the  Prussian,  and, 
consequently,  that  if  she  was  to  save  herself  she  must 
develop  her  l>est  skill,  and  she  affords  real  teaching  to 
eveiy  man  and  woman  who  seems  worth  instruction. 
That  is  the  lesson  we  ought  to  learn,  tiTisting  the 
people  through  thick  and  thin,  and  never  ceasing  to 
search  for  the  higiiest  talent  that  is  to  be  found. 


THE  LABOUR  MOVEMENT. 

It  is  satisfactory  to  find  that  the  trade  unionists  are 
recognising  that  it  will  not  do  to  emploj'  the  methods 
which  have  secured  for  them  during  the  last  centuiy 
and  a-half  such  great  concessions  to  questions  which 
are  purely,  or  at  all  events  pre-eminently,  political. 
Of  course,  the  vote  taken  upon  Mr.  Smillie's  motion 
is  being  explained  in  many  different  senses.  But  that 
may  be  regarded  as  a  matter  of  course.  What  is  really 
important,  so  far  as  the  pennanent  interests  of  the 
British  Government  are  concerned,  is  that  a  large 
majority  was  obtained  upon  the  question,  which  ix)int3 
to  a  more  well-infoi-med  view  of  their  duty  than  has 
hitherto  been  quite  satisfactorily  sliown.  If  we  are 
to  have  a  genuine  democratic  Govermnent  there  must 
be  a  very  largo  purely  democratic  party.  It  is  not 
necessaiy  that  it  should  consist  of  working  men  ex- 
clusively. On  jhe  contraiy,  it  is  djesirable  that  it 
should  be  a  mixed  party.  But  tliat  working  men  and 
the  votes  of  working  men  should  have  great  influence 
in  the  partV' — should  have  pre-eminent  influence  in 
fact — is  of  the  first  importance.  We  want  to  get  rid 
of  the  idle  rich  altogether.  And  for  that  we  must 
have  parties  in  the  House  of  Commons  mainly  com- 
posed of  men  who  are  actively  engaged  in  the  business 
of  life.  The  present  Parliament  is  quite  discredited. 
It  was  inevitable  that  it  should  be,  because  it  was 
elected  when  the  majority  of  the  manhood  at  the 
countiy  was  still  under  discipline.  But  y/e  are  afraid 
that  while  the  present  Government  is  discredited,  and 
while  it  appears  evident  that  the  next  election  will  be 
strongly  against  it,  the  pubhc  does  not  yet  clearly 
understand  what  is  necessaiy  if  we  are  to  recover,  the 
great  position  we  occupied  before  the  W^ar.     It  \yi|l  be 
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recollected  that  a  soldier  so  experienced  and  so  eminent 
as  Lord  Eoberts  devoted  a  large  part  of  his  time,  when 
he 'was  no  longer  able  to  perfoi-m  the  active  duties 
of  a  general,  to  rousing  the  British  public  to  a  sense 
of  the  danger  that  was  sure  to  come  troin  Germany, 
and  that  the  Conservative  i>arty  then  in  office,  through 
the  mouth  of  Mr.  Balfour.-declared  that  we  had  nothing 
to  Efuard  against  but  tlie  invasion  of  India,  and  that  the 
decision  so  arrived  at  was  approved  hy  the  next  Liberal 
Government,  and  nothing  serious  \\as  done  to  prepare 
for  a  danger  which  every  well-informed  man  was  aware 
was  impending.  We  want,  therefore,  to  get  rid  alto- 
gether of  the  idle  rich,  so  far,  at  all  events,  as  politics 
are  concerned ;  and  we  want  future  Governments  to 
contain  representatives  of  all  the  active  workers  of  the 
country,  a  veiy  considerable  proportion,  to  say  tlie 
least,  being  drawn  from  the  vast  majority — the  men, 
that  is  to  say,  who  live  either  by  wages  or  what  is 
equivalent  to  wages — salaries ;  while  there  should  be, 
likewise,  very  material  assistance  drawn  from  those 
employers  who  direct  the  great  businesses  of  the 
country.  But  if  the  working  classes  are  to  attain  that 
proportion  of  influence  in  Parliament  which  is  desir- 
able they  must  learn  to  deal  with  political  questions 
invthe  interest  of  the  whole  community,  and  not  of 
their  own  special  classes. 

"Whether  the  methods  that  have  been  so  successful 
in  the  interests  of  the  trade  unions  will  continue  to 
be  employed,  even  after  a  genuine  democratic  Govern- 
ment exists,  we  need  not  stop  to  inquire.     What  is 
essential  is  that  the  purely  political  questions  should  be 
dealt  with  by   every   Government,    from   whatsoever 
source  it  is  drawn,  from  the  point  of  view  of  the  benefit 
of  the  whole  community,  and  not  of  any  special  class. 
There  are  a  great  many  urgent  questions  waiting  for 
settlement,  such,  for  example,  as  education,  the  health 
of  the  people,  wholesome  houses,  the  atolition  of  the 
land  laws,  and  so  on.     We  want  all  parties  which  are 
capable  of  working,  and  practised  in  working,  to  con- 
tribute what  they  can  to  the  solution  of  those  questions ; 
and,    tlrerefore,  we  need  that  the  working  classes  in 
Parliament  should  be  represented  by  men  capable  of 
dealing  with  all  these  vast  problems  in  the  interest, 
not;  of  any  particular  class  or  sect,  but  of  the  entire 
community.     That  does  not  imply,  of  course,  that  the 
interests  of  special  classes  should  l>e  neglected.     Quite 
the  contrary.     Even  now,   defectn'e   as  our  govern- 
mental system  i^,  many  laws  are  passed  for  the  bene- 
fit, or  at  all  events  for  the  expected  benefit,  of  classes ; 
and  such  will  continue  to  be  the  case  if  the  real  interest 
of  the  community  is  to  be  forwarded.     All  we  mean, 
therefore,  in  what  has  just  been  said  is  that  the  interests 
of  the  whole  community   should  overbear   all  s[>ecial 
interests,  and  that,  whatever  class  a  member  of  Parlia- 
ment comes  from,  he  should  always  recollect  that  his 
first    duty  is    to  the  whole  State.       It  is  eminently 
desirable,  then,  as  we  have  pointed  out  on  various  occa- 
sions, that  there  should  be  a  close  alliance  between  em- 
ployers and  employed,  and  that  both  should  look,  first 
and  last,  at  the  interests  of  the  entire  community.     If 
they  do  that  their  union  will  be.  approved  by  all  think- 
ing men,    and  we  shall  find  that  tlie  difficulties  be- 
queathed to  us  from  the  War  can  be  overcome  more 
quickly  and  more  com]iletely  than  is  now  generally  anti- 
cipated. But  there  needs,  for  all  that,  confidence  of  party 
in  party.     It  is  undoubtedly  true  that  the  relations  be- 
tween trade  unionists,  taking  them  altogether,  and  the 
classes  which  have  not  been  successful  in  forming, 
or  at  all  events  in  maintaining,  trade  unionism,  is  not 
what  it  is  desirable  it  should  be.     It  is  equally  true 
that  there  is  not  that    willingness  to  work  together 
between  those  who  work  with  their  hands  and  those 
who  work  with  their  brains.     It  is   eminently  desii-- 
able  that  tliis  should  cease;  that  there  should  be  a 
■broad  and  trustworthy  confidence  of  party  in  party; 
and  that  thereby  the  interests  of  the  whole  community 
should  be  considered  and  earnestly  worked  for. 


NEWCASTLE-UPON-TYNE. 

The  river  Tyne  flowing  between  the  counties  of  North- 
umberland and  Durham  is  one  of  the  most  important 
commercial  waterways  in  the  United  Kingdom.  Its 
banks  are  lined  with  docks,  shipbuilding  yards,  and 
other  industrial  enterprises,  which  may  be  grouped, 
more  or  less  distinctly  around  four  towns,  Newcastle- 
upon-Tyne,  Gateshead,  Tynemouth,  and  South  Shields. 
The  area,  the  growth  in  population  since  the  com- 
mencement of  the  century,  and  the  estimated  civilian 
population  of  the  various  towns  in  1917,  are  set  forth 
in  the   following  table:  — 

Population. 


Percentage  Estimated 
Increase      Civilian 


Cenpus 
1901 


OenFna 
1911 

266,605 
116,917 
103,647 
58,816 


between 

1901  and 

iSll 

% 

9 

6 


Popula- 
tion in. 
1917 

266,551 

119,134 

106,500 

57,691 


NewcMtleupon-Tyne ...  8,462  247,023 

Gateshead  3,132  109,888 

South  Shields     2  399  100,858 

Tynemouch       4,372  51,366         58,816         14 

The  rate  of  increase  in  population  in  the  decennial 
period  1901  to  1911  was  greater  in  Tynemouth  than 
in  the  other  tlii-ee  county  boroughs.  As  its  name 
implies,  the  town  is  situated  at  the  confluence  of  the 
river  and  the  sea.  It  lies  seven  and  a  half  miles  to 
the  east  of  Newcastle,  and  is  of  modern  growth,  a  fact 
which  to  some  extent  accounts  for  its  rapid  d'evelop- 
ment.  Its  uprise  has  been  closely  associated  with 
the  coal  export  trade  and  with  the  manufacture  of 
iron  and  steel,  but  in  addition'it  is  an  extensive  fishing 
port,  and  many  thousands  of  tons  of  fi'sh  are  landed 
annually  on  its  quays.  •  It  is  widely  known  as  North 
Shields,  but  this  name  should,  strictly  speaking,  be 
confined  to  the  harbour,  wliich  lies  on  the  Northum- 
berland or  northern  side  of  the  river,  confronting  South 
Shields  on  the  Durham  or  southern  side.  North 
Shields  is  itself  part  of  the  municipal  and  Parlia- 
mentary borough  of  Tynemouth. 

Despite    their    separation    for   Parliamentary    and 
local  government    purposes    separate   returns  of    the 
amount   of  external  trade  carried  on    at    Newcastle, 
Gateshead,    South  Shields,    and  Tynemouth  are  nob 
available.     In  the  Board  of  Ti-ade  returns  the  figures 
for  Newcastle  and  for  North   and  South  Shields  are 
not  distinguished,  and  though  the  trade  of  the  Tyne 
should  perhaps  be  considered  rather  "as  a  single  unit 
than  in  terms  of  the  several  ports  along  its  banks,  it 
is  rather  unfortunate  that  no  means  exist  of   deter- 
mining with  accuracy  the" relative  importance  of  each 
of  the  larger  trading  centres.     They  are  certainly  of 
sufficient  size  to  merit  separate  returns.     Newcastle 
would  be  found  to  dominate  the  list,  as  it  is  the  most 
considerable  in  extent  and  its  industries  are  easily  the 
most    diversified.     Gateshead,     situated    immediately 
opposite  Newcastle  on  the  south  side  of  the  river  and 
connected  by  several  splendid  bridges,  is  the  second 
largest  in  point  of  population,  but  cannot  be  reckoned 
of  any  importance  from  the  shipping  point  of  view, 
though  it  possesses  numerous  industries.     Besides  the 
building  of  ships,  the  manufacture  of  chemicals,  soap, 
and  glass  is  carried  on,   and  the  various  engineering 
industries    subsidiai-y    to    shipbuilding,    such    as    the 
making  of  plates  and  angles  and  of  boilers  and  cables, 
give  considerable  employment.     Coal  is  mined  exten- 
sively in  its  immediate  neighbourhood,  and  the  city  has 
long  been  renowned  for  the  excellence  of  the  grind- 
stones obtained  from  its  quarries. 

Newcastle  owes  its  superiority  on  the  Tyne  partly 
to  the  importaiit  role  which  it  has  played  in  history 
and  partly  to  the  fact  that  it  occupies  what  is  physically 
the  most  convenient  site  on  the  river  for  trading  pur- 
poses. In  early  times  it  was  a  Eoman  bridgehead  and 
was  used  as  a  point  d'afpiti  in  case  of  invasion  by 
the  northern  tribes.  In  later  days  it  came  into  promi- 
nence as  the  outpost  of  English  power  in  the  North, 
and  was  more  strongly  fortified  thaix  the  majority  of 
European  cities. 

At  the  time  of  the  industrial  revolution  the  natural 
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advantages  of  its  position  and  the  richness  of  the  sur- 
rounding country  in  coal  and  iron  ore  encouraged  the 
coke-oven,  blast-furnace,  and  steelmaking  industries, 
which  in  turn  helped  and  were  helped  by  the  ship- 
building industry  as  soon  as  ships  came  to  be  made 
of  iron,  and  subsequently  of  steel.  The  clays  mined 
in  conjunction  with  the  coal  were  found  suitable  for 
making  firebricks  and  other  refractory  substances, 
while  sand  fitted  for  glass  manufacture  was  also 
obtained  locally  or  by  importation  and  cheaply  worked 
up  owing  to  the  low-priced  supplies  of  fuel  available. 

It  is  to  some  extent  due  to  the  efforts  of  far-seeing 
industrialists  in  the  Newcastle  area  that  the  new  of 
coal  now  so  widely  held  came  first  to  have  any  cur- 
rency. Tliese  men  regarded  coal,  not  as  something 
to  be  burned,  but  rather  as  something  to  be  presei-ved 
from  bmning  until  it  has  yielded  up  all  by-products 
that  might  otherwise  he  uselessly  consumed.  The 
general  acceptanco  of  this  view  led  to  the  establishment 
of  a  large  by-product  coking  industiy,  and  various  im- 
portant branches  of  the  manufacture  of  cheinicals 
sprang  up  in  and  around  the  city.  By  the  carbonisa- 
tion of  coal,  tar,  ammonium  sulphate,  and  benzol 
Ivere  recovered,  and  these,  in  turn,  foiTned  the  basis 
of  other  industries.  Alkali  works  were  also  set  up 
and  the  discovery  of  suitable  materials  brought  about 
the  establishment  of  potteiy,  brick,  and  cement  manu- 
facture. 

The  overseas  trade  of  the  Tyne  is  very  considerable, 
and  in  respect  of  value  it  was  in  1913  ninth  amongst 
the  ports  in  the  United  Kingdom.  The  timiover  in 
that  year  amounted  to  £24,566,670,  of  which 
£11,349,000  represented  imports  and  £13,217,670 
.I'epresented  exports.  The  principal  articles  dealt  in 
arc  set  forth  in  the  following  table:  — 


■22  acres,  and  on  the  centre  of  tlie  .sills  at  the  tidal 
entrance,  the  depth  is  about  30  feet  at  high-water 
ordmar>-  spnng  tide,  and  25  feet  at  high-water  neap. 
\t  all  states  of  the  tide  vessels  300  feet  overall  and 
drawing  approximately  19  feet  can  be  locked 
in.  The  Nortliumberknd  dock  has  a  water  area  of  50 
acres,  which  is  equal  to  that  of  the  Tyne  dock,  belong- 
mg  to  the  North  Eastern  Railway  Company  and 
situated  on  the  opposite  side  of  the  river.  The  two 
latter  docks  cont-ain  excellent  equipment  for  shipping 
cargo  an(l  bunker  coals  and  coke,  and  handling  iron 
ore  and  timber.  The  usual  warehousing  accommoda- 
tion is  provided  and  a  system  of  railway  sidings,  which 
might  be  developed,  brings  the  port  into  easy  communi- 
cation with  the  interior. 


Trade    of    Newcastle,    including    North 
Shields.— 1913. 
Value  of  Imports. 

BatMr 

Wbeat ; 

Eggs       

Bacoa      „ 

Iron  ore  

Iron  and  steel  of  all  other  kinds 

Lead,  pig  and  eheet 

Pyrites,  of  iron  and  copper 

Silver  ore,  &c.  .„        ^        

Sugar,  refined 

Wood  and  tiint>er— hewn 

„  „  sawn      

Value  of  Exports. 

Armp,  ammoDition  and  naval  stores         

Bricks _        

Chemicals  and  chemical  preparations — 

Bleaching  materials 

Soda  compounds      

AU  other  sorts         ,«        

Coal,  coke  and  manafacbared  fuel 

Machinery         ,„        

Iron  and  steel  and  manafactures  thereof...         

Painters*  colours  and  raatcriala      

Ships  and  t  oats,  new  (not  registered  as  British),  with 

their  macbiuer;      


and     South 


£ 

2,631,361 
1,167.863 
5C0,142 
710,094 
529,456 
270,436 
661,741 
106,763 
314,819 
285,656 
431,538 
569,090 


80,868 
74,035 

28.616 

73,867 
93,105 
8,519,720 
476,924 
377,373 
191,093 

1,370,852 


The  nature  of  the  trade  is  still  substantially  un- 
changed though  its  volume  was  much  aGected  by  the 
\Var.     The  imports,  it  will  be  seen,  consist  largely  of 
food  and  raw  materials,  arid  the  exiwrts  of  manufac- 
tured goods,  with  the  chief  exception  of  coal.     The 
^owth  in  trade,  which  had  been  -v^ry  marked  up  to 
the  outbreak  of  war,  was  made  possible  by  the  efforts 
01  the  Tyne  Improvement  Commissioners,   aided  by 
the  North  Eastern  Railway  Company.     The  mouth  of 
the  river  contained  some  dangerous  reefs  which  were 
removed  or  adequately  buoyed  and  protected,  and  the 
entrance  channel  was  dredged  until  it  can  now  be 
reued  on  for  30  feet  at  low  water  ordinary  spring  tide, 
though  tie  depth   varies  owing  to  -silting  and  sand 
fnif'ing.         Before  the  work  of  the  Commissioners 
t^gan,  the  Tj-ne  was  far  from  being  the  safe  harbour 
of  refuge  it  now  is.     Besides  attending  to  the  channel, 
they  also  made  themselves  responsible  for  the  provi- 
sion of  docks,  some  of  which  are  of  considerable  extent. 
The  Albert  Edward  Dock  has  a  water  area  of  over 


BRAZIL. 
THE  RIGHT  COUBSE. 

We  said  recently,  when  writing  on  Brazil,  that  the 
new  President,  Dr.   Epitacio  Pessoa,  was  a  firm  and 
an  upright  man,  and  had  the  support  of  all  the  best 
elements  in  the  Republic.     In  his  message  last  week 
to  Congress,  he  ijointod  out  that  the  national  expendi- 
ture was  extravagant  to  a  degi-ee  and  must  be  cut  down 
with   a  rigorous  hand.     The  President  lias  obviously 
taken    the  right  course.       When  Brazil  entered  the 
Entente  AUiance,  she  determined  to  do  what  she  could 
to   make   her  co-operation   effective,    and    assist    the 
Allies  to    the  best  of  her  ability.     She  undoubtedly 
rendered  great  services  duiing  the  War.       But,  as  is 
the  case  with  all  tlie  Allies,  the  time  has  now  come  to 
set  her  house  in  order,  and  not  merely  to  economise,  but 
to  develop  the  enormous  resources  which  the  Repub- 
lic enjoys  to  an  extent  which  is  the  case  with  very  few 
other  countries  of  the  world.     It  will  be  remembered 
that  her  ships  assisted  in  the  policing  of  the  Southern 
Pacific;  that  she  had  a  small,  but  veiy  efficient,  Amiy 
on  the  Western  Front,  and  that  her  airmen,  particu- 
larly,   distinguished    themselves    during    the   various 
oi^erations  in  F/ance  connected  with  the  War.     All 
this,  however,  has  cost  a  great  deal  of  money.     The 
1917    Budget    apparently    balanced    at    £35,000,000 
sterling,  but,. as  a  matter  of  fact,  the  expenditure  did 
not  include  extraordinary  credits  which  were  voted  in 
connection  with  various  expenses  necessitated  by  the 
\\ar;   and,    in    fact,    Brazil    has    now    outstanding  a 
foreign  debt   exceeding  £115,500,000  steriing,    wliile 
in  addition  there  is    an    internal   debt   of   more  than 
£40,000,000.       For    a    population    of    a    Httle   over 
25,000,000  this  is,  of  course,  a  very  large  sura,  and 
to  meet  the  necessary  expenditure  in  connection  with 
the  Administration,  it  is  placing  an  undue  strain  on 
the  actual  reahsed  resources  whicli  Brazil  has  at  the 
moment  at  her  disposal.    Great  as  are  her  resources, 
they  are,  for  the  most  part,  undeveloped.     Practically, 
it  may  be  said  that  everything  has  yet  to  be  done  in 
Brazil  to  develop  the  immense  potential  wealth  she 
possesses.     At  present  only  a   few  of  the    Atlantic 
States  can  be  said  to  be  developed  in  the  sense  the 
term  is  used  by  modem  progressive  industrial  nations. 
She  is,  in  area,  actually  bigger  than  the  United  States. 
The  most  highly  devloped   State   is,  of  course,    Sao 
Paulo,  which  is  by  far  the  oldest  settled  State  of  the 
Republic.     But,  even  there,  the  interior  can  hardly  be 
said  to  be  developed  at  all.     Next  to  Sao  Paulo,  and 
excluding,  of  course,  the  neighbourhood  of  the  Federal 
Capital,  we  come  to  Minas  Geraes,  the  great  mineral 
State  of  the  Republic ;  and  after  these  come  the  South- 
em  States  of  Santa  Catharina  and  Rio  Grande  do  Sul. 
We  have  not,    of  course,   forgotten  the  great  sugar 
State  of    Pemambuco   or   the    tobacco    interests    in 
Bahia.     Neither  are  we  forgetting  the  President's  own 
State  of  Parahyba,  in  which  cotton  is  grown,  as  is 
also  the  case  in  Rio  Grand  do  Norte.     In  spite  of  its 
enormous  size,  the  total  railway  mileage  is  well  under 
18,000  miles,   a  very  large  part  of  which  has   been 
built  by  British  capital.       Our  total  investments  in 
Brazil    amount    to   considerably    over    £160,000,000 
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sterling,  and  of  this  sum  £58,000,000  are  invested  in 
Government  stocks,  and  alxjut  £52,000,000  in  hex 
raihvays.  We  have  over  £15,000,000  invested  in 
Corporation  stocks,  £6,500,000  in  commercial  and  in- 
dustrial entei-prises,  nearly  £2,000,000  in  rubber, 
and  our  financial  interests  in  the  great  coffee 
State  of  Sao  Paulo  exceed  £1,500,000.  These 
figures  are  direct  investments,  and  they  do  not 
include  the  immense  sums  which  are  anually 
lent  by  the  banks  for  moving  the  various  crops. 
Neither  do  they  include  our  important  shipping  inter- 
ests with  Brazil.  It  was  estimated  before  the  War 
that  our  direct  shipping  interests  connected  with  the 
South  American  trade  exceeded  £15,000,000  sterling. 
But  exactly  what  proportion  of  that  should  be  allotted 
to  Brazil  we  have  not  l>een  able  to  ascertain.  It  is 
certainly  very  important  because  we  import  large 
quantities  of  materials  from  Brazil,  and  export  an 
appreciable  part  of  our  manufactures  to  that  largest 
of  all  the  South  American  Republics.  In  fact,  Brazil 
constitutes  very  nearly  one-half  of  the  total  area  of 
the  South  American  continent. 

As  is  the  case  with  ourselves.  Dr.  Pessoa  is  recom- 
mending a  rigid  reduction  in  expenditure  on  the  Army 
and  Navy — the  two  gi-eat  spending  departments  in  his 
countiy,  as  in  most  other  States.  He  is  also  recommend- 
ing restriction  of  municipal  expenditure,    and  urging 
with  all  the  power  of  his  great  influence  economy  as  far 
as    practicable  on   all  private   citizens.       Nothing   is 
easier,   unless   it  be  extravagance,   than  to  cut  down 
expenditure  with  a  ruthless  hand  and  without  regard 
to  consequences.     But  undue  parsimony  is  apt  to  be 
as  disastrous  in  the  long  run  as   extravagance.     Dr. 
Pessoa  is  far  from  recommending  a  mere  savine;  of 
money   in  the  sense  that  term  is  understood   by  the 
miser,  even   if  it  means  starving  his  lx)dy  and  going 
imperfectly    clad.       The   President   knows    that   wise 
economy,    particularly  in  a  country  like  Brazil,  with 
such  enormous  resources  to  develop,  is  to  save,  as  far 
as  possible,  all  ttnproductive  expenditure  and  to  si>end 
as    liberally    as    circumstances    will    admit    upon    the 
development  of  Brazil's  natural  resources.     \\e  said 
when  Dr.  Pessoa  was  elected  that  he  was  a  northern 
man  coming  from  the  State  of  Parahyba ;  and,  conse- 
quenth',  would  bring  to  the  Administration  at  Eio  an 
appreciation  of  northern  conditions  whicli  no  preceding 
President  lias  possessed  to  a  similar  degree.     It  has 
to  be  remembered  that  Northern  Brazil  is  by  far  the 
most  extensive  ."part    of  the  whole  Republic.     It  is 
in  the  north  that  the  great  extent  of  the  country  exists. 
It  is  that   part  of  the  countiy  which  has  been  most 
neglected,  and  it  is  in  that  part  of  the  country  that  the 
opportunities  for  development  upon  a  great  scale  exist 
in  their  greatest  potentiality.     In  the  present  straight- 
ened state  of  her  finances,  the  President  is  unwilling 
to  advance  upon  anything  in  the  nature  of  grandiose 
schemes,  but  he  is  deteiTnined  to  do  what  he  can  for  the 
develojiment  of  the  Northern  States,  which  are  capable 
ofyieldingsuch  immense  returns  upon  carefully  selected 
investments.     It  will  be  remembered  that  Brazil,  taken 
as  a  whole,  is  one  of  the  most  naturally  fertile  of  any 
equally  extensive  area  in  any  part  of  the  world.     But 
she  ha^s,  in  common  with  almost  all  countries,  a  small 
part  of  her  north-eastern  territory  which  is  more  or 
less  subject  to  drought  at  certain  periods  in  each  year. 
We  descril>ed  quite  recently  a  remarkable  phenomenon 
which  visitors  to  these  Northern  States  occasionally 
have  the  prinlege  of  witnessing  :  when,  after  a  terrible 
thunderstorm,   so  common  in  those  regions,   and  the 
deluging  rain  which  accompanies  storms  in  the  Tropics, 
the  visitor  is  privileged  to  see  the  lands  wliich  looked 
parched  and  arid,  with  little  or  no  vegetation  the  night 
before,   already ,  covered  with  green  grass  as  the  sun 
rises  in  the  sixth  hour  of  the  morning. 

Tliese  conditions  are,  of  course,  famihar  to  thte 
President  from  his  early  boyhood.  Parahyba  is  a 
droughty  State,  but  only  to  a  limited  extent.     These 


in  Ceai-a,  in  JMaranhao,  and  indeed,  ■  until  one 
approaches  the  rainy  districts  adjacent  to  the  Amazon 
Basin.  The  President  has  selected  these  States  for 
development  by  means  of  irrigation,  partly  because 
no  doubt,  of  early  association;  partly,  also,  because 
they  constitute  the  few  arid  districts  readily  accessible 
from  the  Atlantic ;  and,  primarily,  because  of  the  fact 
that  they  are  so  readily  accessible.  These  great  States 
require  only  irrigation  and  transportation  facilities  to 
make  them  as  rich  as  Sao  Paulo,  the  Federal  District, 
Pernambuco,  and  Bahia.  With  irrigation,  there  can 
l>e  no  reasonable  doubt  that  adequate  transportation 
facilities  will  come.  At  the  moment  it  is  difficult  to 
raise  money  in  any  of  the  Allied  States.  Even  the 
United  States  of  .\merica  at  jwesent  has  so  many  calls 
upon  her  available  capital  that  it  is  by  no  means  easy 
to  obtain  financial  asistance  in  New  York.  Formerly, 
London  and  Paris  were  the  natm'al  markets  to  which 
Brazil  turned  when  she  required  financial  assistance, 
either  for  the  development  of  her  natural  resom'ces, 
or  for  improving  her  transportation  facilities.  But  for 
the  moment  she  feels  it  desirable  to  rely,  as  far  as  pos- 
sible, upon  her  own  internal  resources.  ^Moreover, 
just  at  present,  money  can  only  be  obtained  from  any- 
where on  \'ery  onerous  terms,  and  the  Brazilian  Presi- 
dent is  naturally  desirous  of  awaiting  more  favourable 
conditions,  wliich  will  certainly  come  after  a  some- 
what tiwing  period  has  been  passed  over,  and  the  world 
once  more  settles  down  to  the  ordinaiy  avocations  of 
peace,  of  accumulating  its  resources,  and  of  getting 
together  cajiital  for  employment  in  the  newer  countries 
of  the  world  for  the  development  of  food  and  raw  mate- 
rials which  the  congested  centres  of  Europe  and  North 
America  so  urgently  need.  These  States  of  Parahyba, 
C-eard,  and  Maranhao  already  produce  coiisideralile 
quantities' of  cotton,  sugar,  tobacco,  and  camauba  wax, 
and  they  possess  large  herds  of  cattle.  The  total 
cattle  herds  of  Brazil  exceed  30.000,000  head;  and, 
in  addition,  there  are  some  lO.'OOO.OOO  sheep,  nearly 
18,000.000  swine,  some  7,tK30.0O0  horses,  and  between 
3,000,000  and  4,000,000  mules.  'J.he  horses  of 
Brazil,   as  we   have  said  before,    are  small   animals. 


rarely  much  above  12  hands  in  height.     But  they  are 
exceedingly  wiry,  very  enduring,   and  can  be  fed  on 
corn-beans,  which  the  European  Korse  would  utterly 
disdain,   and  would  not,   indeed,   thrive  upon.       Tlie 
endurance  of  the  Brazilian  horse  through  long  marches 
has  been  proved  in  various  wars,  and  was  pariicuLirly 
shown  in  the  great  war  with  Paraguay,  now  some  40 
years  ago.     For  some  reason  or  other  those  engaged 
in  the  purchase  of  horses  for  the  Allied  AiTuies  during 
the  recent  War  could  not  be  induced  to  see  the  merits 
of  the  Brazilian  horse.     But  if  they  had  been  content 
to  give  him  a  trial  they  would  quickly  have  realised 
the  extraordinaiy  powers  of  endurance  which  it  pos- 
sesses,  and  the  moderate  amount  of  food    which  he 
requires  for  his  well-being.     Transport   work  now  is 
done  so  largely  by  the  motor  that  the  excellent  trans- 
port  qualities  of  the  Brazilian  animal  would  lie  less 
appreciated  than    was   the  (case  'fonneiiy.     But   for 
moving  heavy  guns,  and  work  of  that  character,  he  is 
probably  second  to  no  horse  in  the   world.     As  vre 
have  said,  he  is  nob  large  in  stature,  neither  is  he  a 
highly  developed  animal;  and,  according  to  European 
standards,    a   cavahy  mounted    on   Brazilian   horses 
would  not  have  the  smart  appearance  on   parade  to 
which  European  commanders   are    accustomed.    For 
hard    and   long  enduiing   work,    howe^'er,   he   is    an 
exceedingl}'  difficult  animal  to  beat. 

These  somewhat  arid  States  of  the  north  have  never 
been  really  explored;  and  it  will  probably  be  found 
that,  in  addition  to  their  midoubtedly  great  natural 
■agricultural  capabilities,  they  possess  large  mineral 
resources.  Nearly  the  whole  of  the  Atlantic  States, 
and,  still  more,  the  gi-eat  States  of  the  interior,  possess 
^'ast  mineral  resources,  which  either  have  not  been 
worked  at  all,  or  have  l>8en  only  veiy  inadequately  ex- 
jiloiled.     Every  reader  is  aware  of  the  immense  quanti^ 


conditions  are  accentuated  in  Eio  Grande  do  Norte,  i  ties  of  manganese  ore  which  we  obtain  from  the  Sta' 
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of  Minas  Genies.  But  there  are  immense  deposits  in 
the  State  of  Goyaz,  situated  in  tlie  mountain  region 
to  the  west  of  the  great  escarpment  which  marked  the 
eastern  end  of  the  Phiteau  of  Matto  Grosio-  lliesre 
deposits  have  never  been  worked  owing  to  the  difficulty 
of  transport  from  those  regions.  It  is  equally  notori- 
ous that  between  tliis  district  and  the  State  of  Minas 
Geraes  there  are  some  of  the  most  extensive  iron-ore 
deposits  known  to  the  world.  But.  so  far  these  have 
never  been  worked,  partly,  it  is  said,  owing  to  the  diffi- 
culty of  obtaining  fuel  for  smelting  pm-poses ;  and 
still  more  to  the  actually  formidable  difficulties  of 
obtaining  transportation  facilities. 


THE  NORTH-EASTERN  COAL  EXPORT 
TRADE. 

As  a  coal-exporting  centre  the  position  of  the  Tyne 
midway  on  the  east  British  coast  adds  to  the  import- 
ance which  it  naturally  derives  from  sen'ing  an  area 
excellently  supplied  with  coal.  For  north  Continental 
traffic  in  particular  it  is  admirably  situated,  and  the 
fact  that  the  countries  on  the  mainland  relative  to 
which  it  is  so  appositely  placed  are,  on  the  vyhole,  pooi- 
in  coal  resources,  lends  an  added  value  to  its  trade. 
In  the  whole  of  Eastern  Durham  and  Northumberland, 
from  the  river  Tees  in  the  south,  northwards  through 
the  Tyne  district  up  almost  to  Alnwick,  an  extensive 
series  oi  coal  measures  is  found,  for  which  the  Tyne, 
Blyth,  Sunderland,  and  West  Hai-tlepool  form  the 
natural  outlets.  In  1913  the  total  exports  of  coal  from 
North-East  ports  amounted  to  23,024,000  tons,  a 
figiu-e  which  was  exceeded  only  by  the  Bristol  Channel 
with  an  export  of  29,876,000  tons.  From  the  North- 
Ea.st  Coast,  which  is  thus  the  second  coal-exporting 
area  in  the  United  Kingdom,  12,133,000  tons  went  to 
countries  around  the  North  Sea  and  10, .502, 000  tons 
to  the  rest  of  Europe,  including  all  ports  on  the  Medi- 
teiTanean.  Other  foreign  exports  were  negligible, 
with  the  exception  of  those  to  South  America,  which 
took  336,000  tons  in  1913.  The  principal  centre  of 
shipment  was  Newcastle,  and  the  following  table  shows 
its  exports  compared  with  those  from  other  centres :  — 

Swports  of  Coal,  Coke,  and  Manvfactured  Fuel,  1913. 
Port 

Newcastle,  including  North  and  South  Shields 

Blyth,  inoIudiDg  Amble 

Sunderland,  including  Seabam 

West  Hartlepool,  including  Old  Hartlepool    .,, 

A  heavy  hand  has  now  been  laid  on  the  coal  ex- 
port trade,  and,  in  common  witli  other  centres,  the 
Tyne  ports  have  seen  the  amount  of  pei-missible  ex- 
ports draKstically  reduced,  while  no  hope  of  relaxation  is 
officially  held  out.  Numerous  applications  for  licences 
to  export  coal  and  coke  are  being  refused  owing  to  the 
shortage  and  the  necessity  of  giving  the  home  con- 
sumer first  call  on  the  reduced  supplies.  Export  mer- 
hants  are  simply  inundated  with  orders,  and  could 
( asily  dispose  of  several  times  die  amount  which  they 
at  present  h.indle,  despite  the  high  prices  that  are 
quoted  to  foreign  inquirers.  Some  anticipate  a  break 
in  the  mai'ket  in  the  near  future,  but  wliile  conditions 
on  tlie  supply  side  remain  unchanged  and  the  demand 
holds  it  is  not  easy  to  see  why  the  market  should  lose 
any  of  its  strength. 

The  tonnage  difficulty  is  not  very  acute,  as  ships 
are  more  readily  available  than  coal.  A  scarcity  of 
medium-sized  boats  is  reported  in  some  quarters, 
especially  in  the  coasting  trade;  and  for  Northern 
France  tonnage  is  not  coming  forward  as  freeh'  as 
could  be  desired.  The  shipping  crux  is,  however, 
transient  compared  with  the  more  abiding  difficulty 
of  restricted  output;  and  merchants  are  the  more 
puzzled  at  the  latter  phenomenon,  since  any  party 
charged  with  responsibility  immediately  produces  facts 
and  figures  which  appear  to  prove  its  innocence.  The 
impoi-tance  of  the  coal  industry  to  the  nation  is  for- 
gotten in  the  squabbling  of  opposed  parties,  each  try- 


Value 

Tons 

£ 

.  13,619,602 

8,519,720 

.    4,475,827 

2,804,523 

.    4,027,806 

2,606,326 

,    1,257,934 

798,414 

Value 

Tons 

£ 

£6,101,301 

34,898,7£8 

23,203,657 

34.027.133 

26,142,467 

53,718,642 

ing  to  fasten  the  blame  on  the  others  for  the  present 
.serious  diminution  in  output.  The  industry  supports 
over  five  millions  of  our  people,  supplies  us  with  heat, 
power,  and  light,  enables  us  to  pay  for  imports  of 
foodstuffs  and  raw  materials  essential  to  our  national 
existence,  keeps  our  mercantile  marine  employed,  and 
generally  helps  to  redress  an  adverse  economic 
balance  in  our  favour.  Exports  are,  however,  solely 
at  the  discretion  of  the  Coal  Controller,  and  naturally 
he  cannot  allow  foreign  consumers  to  take  precedence 
of  the  home  demand.  But  where  our  .\llies  are  con- 
cciT.ed  it  is  difficult  to  refuse,  especially  in  cases  where 
particular  urgency  has  been  proved.  In  consequence 
our  sjiipmerts  of  coal  to  the  end  of  last  August  w<rre 
greater  than  for  the  same  period  in  the  two  preceding 
jears.      The  figures  are  as  follows:  — 

Erports  of  Coal,  Col-e,  and  Manufactured  Fuel  (exclu- 
sive of  Coal,  etc..  Shipped  for  the  use  of  Steamers  in 
the  Foreign  Trade). 

8  Months  ended 
August  31 

1917     

1918     

1919     

Though  in  quantity  exports  have  risen  by  less  than 
three  million  tons  compared  with  last  yeai",  they  have 
appixjciated  in  value  by  neai-ly  20  million  pounds.  The 
additional  trade  done  has  gone  mainly  to  Italy,  whei« 
the  coal  shortage  lias  been  assuming  a  very  thi-eaten- 
ing  aspect.  Increased  shipments  to  neutrals  who 
were  largely  denied  supi)lies  during  the  War  ai«  also 
reported;  but  amongst  British  manufacturers  there  is 
a  tendency  to  regard  such,  news  with  anything  but 
favour-,  as  they  consider  we  ai-e  supplying  our  trading 
competitors  with  the  means  to  fight  us.  it  is  over- 
looked that,  apart  from  obligations  imposed  on  us  by 
treaty  ties  and  ties  of  friendship,  if  we  refuse  raw 
materials  to  other  countries  they  may  do  hkewise  to 
us,  and  we  should  be  by  far-  the  hea\-ier  losers,  as  coal 
is  the  only  raw  material  we  export.,  tliough  om-  import 
list  in  this  section  is  veiy  varied.  Besides,  the  nation 
as  a  wliole  draws  certain  advantages  already  enume- 
rated from  the  trade,  which,  moreover,  helps  to  main- 
tain the  parity  of  exchange  and  attracts  to  this  country 
an  amount  of  business  which  would  othenvise  be  placed 
abroad. 

Tlie  coal  exporter  has  come  in  for  not  a  little  share 
of  unpopularity  because  some  do  not  like  his  business, 
and  others  regard  him  simjjly  as  a  broker  who  draws 
a  commission  between  producer  and  consumer,  with- 
out benefiting  either.  In  point  of  fact,  a  successful 
coal  exporter  requires  a  large  share  of  specialised  know- 
ledge. Stocks  of  coal  and  market  conditions  at  home 
and  abroad  must  be  carefully  studied,  the  coui-se  and 
probable  future  of  exchange  must  be  followed,  the 
Freight  market  must  be  watched,  and,  finally,  heavy 
financial  rc^ponsibiiitv  must  be  undertaken.     It  is  not 
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generally  known  that  the  collieries  are  relieved  by  the 
ex[K>rter  of  all  risks  appertaining-  to  the  eixpoit  of  coal, 
as  it  is  in  most  cases  piu'chased  by  the  merchant  at  or 
near  pithead,  and  then  taken  over,  railed  to  the  coast, 
shipped,  and  unloaded  abroad,  and  in  some  instances 
delivered  at  the  importer's  door  at  the  risk  and  expense 
of  the  British  exporter.  The  terms,  of  course,  varj', 
in  normal  timee  being  f.o.b.,  c.i.f. ,  or  "delivered." 
In  the  last-mentioned  case  the  dangers  of  loss  between 
the  coUieiy  and  the  consumer  are  manifold,  and  they 
are  altogether  borne  by  the  exporter,  whose  task  is 
thus  no  light  one,  and  who  certainly  desen'es  more 
consideration  than  he  has  hitherto  received  from  the 
manufacturing  and  mercantile  community. 


AGRICULTURAL  CO-OPERATION  IN 
IRELAND. 

^^'HILE  an  increasing  share  of  attention  has  been  paid 
to  the  manufacturing  and  mineral  possibilities  of  ire- 
land  witliin  recent  yeare  it  will,  howe,ver,  be  generally 
admitted  that  the  agricultural  industry  of  the  country 
forms  the  basis  of  the  national  piosijerit}".  During 
the  War  the  State  was  concerned  with  the  adoption  of 
measures  to  encourage  the  greater  production  of  food 
in  these  islands;  but  it  must  be  primarily  remembered 
that  the  future  development  and  organisation  of  agri- 
culture lies  in  the  main  with  the  farmer  himself.  iState 
interference  may  accomplish  a  certain  amount  of  good ; 
it  should  not,  liowever,  tend  to  make  the  Irish  farmer 
forget  the  beneficial  results  which  have  accrued  to 
him  and  his  fellows  from  the  working  of  voluntaj-j-  co- 
operation in  the  past.  The  world-wide  scarcity  of 
food  commodities  and  the  prevalence  of  high  prices  will, 
in  all  probability,  be  marked  for  some  time  to  come, 
and,  in  the  mean\\'hile,  the  fanner  should  aim  at  an 
extension  of  the  co-operative  movement  in  order  to 
secure  the  utmost  economy  in  production. 

The  growth  of  the  movement  since  the  nineties  is 
a  tribute  to  the  natural  intelligence  of  the'  Irish  fanner. 
Under  the  old  system  of  land  tenure  any  atteriipt  to 
improve  his  holding  was  liable  to  be  followed  by  an 
incz-ease  in  rent ;  thus  there  was  little  disposition  to 
aim  at  self-betterment.  The  passage  of  the  Land 
Piu-chase  Acts  effected  a  change  for  the  better,  and,  for 
the  fii'st  time,  the  tenant  was  enabled  to  pause  and 
make  a  sm-vey  of  his  position.  Ln  instituting  a  com- 
parison between  co-operative  progi-ess  in  Ireland  and 
Denmark  it  would  be  well  to  bear  in  mind  the  fact  that 
the  Danish  fanner  had  the  advantage  of  a  much  superior 
system  of  education.  It  has  been  generally  granted 
that  the  Peoi^le's  High  Schools  in  Denmark  are,  to  a 
large  degree,  I'esponsible  for  the  desire  of  Danish 
peasants  to  avail  themselves  of  and  to  elaborate  further 
the  modern  forms  of  co-operation.  These  are  private, 
voluntary  schools  for  young  men  and  women  between 
the  ages  of  18  and  25  yeare  of  age,  who  generally  pass 
five  winter  months  and  three  summer  months 
respectively  under  the  influence  of  the  living  word  of 
the  teacher  and  congenial  comradeship.  Though  open 
to  all  the  schools  draw  only-  about  6%  of  their  pupils 
h-ora  the  towns.  From  tiie  High  Schools  have  sprung 
the  Agriculturitl  Schools,  the  pupils  of  which  ai'e  of  the 
same  age  and  commence  their  studies  with  a  consider- 
able practical  knowledge  of  farming.  There  are  about 
70  High  Schools  and  20  Agricultural  Schools,  which 
are  attended  by  about  8,000  pupils  annually  for  longer 
or  shorter  tenns.  The  fees  charged  are  low  ;  young  men 
are  naturally  encouraged  to  attend,  and  frequently  pass 
one  or  even  two  winters  at  a  High  School  and  the  next 
winter  at  an  Agricultural  School,  working  dm-ing  the 
intervening  summer  months  on  the  land.  The  State 
supports  the  schof^ls,  chiefly  by  bursaries,  but  leaves 
them  complete  freedom  as.  to  management  and  cun-i- 
culum.  There  is  no  system  quite  like  this  in  Ireland, 
and  the  facilities  afforded  in  the  local  national  schools 
for  agricultural  instnaction  are  of  the  most  elementary 
description.     When,  for  example,  in  the  eighties,  the 


Irish  peasants'  sons  and  daughters  were  too  busily  em- 
ployed in  collecting  the  landlords'  rent  to  worn-  about 
education  there  were,  in  1888,  61  High  Schools  with 
3,900  students  and  12  Agi-icultural  Schools  with  1,300 
students  in  operation  in  Denmark. 

The  position  of  the  agricultural  oo-operative 
organisation  in  Ireland  in  1917  may  be  gleaned  from 
the  following  table  :  — 


Class  of  Society              Number  of  Meniber- 

Societies  ship 

Dairy 337  5U,063 

Auxiliary  Societies  ...           9S  — 

At;ri:ultunil 2G1  31,200, 

Credit  and  AL-ricultul-al 

Hanis        "                          171  17,139 

Poultry -keepers      ...            12  3.582 

Home  Ind ustries     ...             9  027 

Mi^-ellaneous           ...             34  9,579 

Flax 14  996 

Federations 2  456 


Paid-up 
*  Shiare 
Capital 

£ 
103,313 

49,862 


1,515 

30,321 

6,925 

21.845 


Tx)an 

Capital  Turnover 

£  £ 

168,646  5,239,879 

94,694  691,943 


43,872 
4,391 


41,993 
164,688 


28,926         321,499 

6,428  8, 662 

24,216      1,105,774 


938 


113,CE0        272,781        370,973     7,574,438 


As  will  be  seen  the  dairy  societies  are  responsible 
for  the  bulk  of  the  turnO'Ver,  their  share  amounting 
to  £5,239,879,  while  the  membersliip  numbered 
50,052.  This  compares  wilth  the  toi'^nover  of  £21 
millions  of  the  Danish  daiiy  societies  in  1915,  the 
membership  totalling  182,000.  The  net  turnover  of 
all  co-operative  societies  connected  with  the  Central 
Co-operative  Comrrfittee  of  Denmark  amounted  to 
£49,500,000  in  1915,  which  contrasts  with  the  Irish 
turnover  of  £4,657,039  for  that  year,  the  1917  figure 
registering  £7,574,438.  The  movement  in  Denmark 
is,  of  com-se,  of  a  more  widespread  nature  and  em- 
braces fields  of  activity  hitherto  neglected  in  Ireland. 
In  the  former  coulitry  it  is  quite  common  for  a  faiTnier, 
esi^ec^Uy  a  peasant  proprietor,  to  be  a  member  of  10 
or  more  co-operative  societies.  Enterprise  of  tliis 
nature  is,  however,  continually  extending  in  Ireland, 
and  new  fields  are  being  continually  opene<l  up.  The 
number  of  associations  interested  in  the  I'nilling  busi- 
ness has  increased  in  a  marked  degree  during  the  War. 
The  majority  of  these  bodies  are  canying  on  the  busi- 
ness as  an  adjunct  to  the  work  of  a  creamei-y  already  in 
existence,  and,  for  the  most  part,  are  confining  their 
attention  to  crushing  and  grinding  for  feeding  stuffs- 
A  limited  list  of  societies  has,  however,  taken  up  the 
production  of  flour  or  oatmeal,  or  even  both.  This  is  a 
more  ambitious  development ;  but  while  there  appears 
to  be  a  future  before  oatmeal  mills  it  is  considered  that 
the  position  of  small  flour  mills  under  normal  condi- 
tions is  by  no  means  assured.  We  think  that  the 
Irish  Agricultural  Organisation  Society  is  acting  wisely 
in  discouraging  this  development  unless  there  seems  to 
be  overwhelming  evidence  in  favour  of  its  success.  It 
must,  however,  be  regarded  as  a  satisfactoiy  proof 
of  the  business  enterprise  of  Irish  farmers  that  in  many, 
poor  districts  they  have  been  prepai-ed  to  subscribe 
capital  up  to  £3,000  or  more  for  the  purpose  of  esta- 
blishing milling  as  a  local  industry.  In  other  directions 
farmers  and  smallholders  are  forming  associations  in 
connection  with  bacon  curing,  lime  burning,  and 
various  home  industries. 

The  demand  for  clieese  in  Great  Britain  during  the 
\\'ar  and  the  shortage  of  outside  imports  occasioned, 
in  part,  a  large  extension  of  cheese-making  in  Ireland. 
Many  creameries  adapted  existing  premises  for  the  _ 
purpose,  while  some  of  them  erected  large  properly 
equipped  cheese  factories.  In  many  cases  cheese  was 
made  and  stored  in  unsuitable  premises  and  measures 
should  now  be  taken  to  remedy  this  defect.  As  already^ 
pointed  out,  cheese-making  in  Ireland  is  a  new  depar- 
ture, and  there  is  naturally  much  room  for  improvement 
in  technical  information  and  skill  in  manufacture  and 
finish.  With  reason  it  has  been  obsen'ed  that  the 
careful  grading  of  both  whole  and  skimmed  milk  for 
cheese-making  is  to  be  strongly  recommended,  as  the 
quality  of  cheese  is  more  directly  dependent  than  is  the 
quality  of  butter  on  the  absolute  purity  of  the  milk. 

The  output  of  cKeese  and  butter  in  Ireland  falls 
oS  seriously  during  the  winter  months.     The  Danish 
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farmer  keeps  up  a  level  of  mijk  production  tlu-oughout 
the  entire  yeai',  while  in  Ireland  half  of  the  milk  is 
still  produc-ed  in  three  months  of  the  year,  the  quantity 
jjroduc'ed  l>et\veen  December  and  March  being  insuffi- 
cient for  the  needs  of  the  j>eopk',  to  say  nothing  of  being 
inadequate  for  tlie  maintenance  of  a  winter  butter  and 
cheese  supply.  As  a  result  Irish  creameries  cannot 
take  contracts  all  the  year  round.  Although  the  co- 
operative system  has  revolutionised  methods  of  manu- 
facture and  marketing  little  change  has  been  introduced 
in  the  mode  of  producing  milk.  It  is  estimated  that 
the  average  cow  gives  45U  gallons  of  milk  per  year, 
wliile  by  a  proper  system  of  selection  a  yield  of  GOU 
gallons  could  be  obtained.  Cow-testing  societies  are 
practically  non-existent  in  Ireland,  and,  as  a  result, 
many  cow  s  of  inferior  milking  qualities  are  kept  which 
do  not  pay  their  way.  The  reverse  is  the  case  in  Den- 
mark. Before  1882  it  was  estimated  that  there  an 
average  peasant  farm  of  about  70  acres  w^ould  keep 
normally  eight  cows.  The  yield  of  each  cow  was 
hardly  above  380  gallons  of  milk  or  110  lb.  of  butter. 
Eleven  cows  of  an  improved  quality  would  now  be 
kept ;  the  milk  yield  lias  increaseil  to  o.jO  gallons  with 
20U  lb.  of  butter.  The  advantages  of  a  larger  stock 
of  cattle  and  of  tending  and  feeding  them  better  during 
the  winter  months  have  been  appreciated  at  their  due 
importance  in  Denmark,  with  the  result  that  the  pro- 
duction of  milk,  and  consequently  butter  and  cheese, 
is  large  during  the  very  months  that  it  shows  a  con- 
siderable decline  in  Ireland.  From  1898  to  1914  the 
Danish  milk  production  had  increased  from  .510  million 
gallon.s  to  778  million  gallons.  With  an  increased 
area  under  tillage  the  Irish  faftiier  should  be  able  to 
feed  a  larger  hea<l  of  cattle  during  the  winter;  but  a 
leduction  in  their  numbers  is  very  noticeable  in  certain 
districts,  particularly  in  the  south-east,  during  recent 
yeai's.  The  remedy  is  in  the  farmer's  own  hands, 
tliough  the  labour  problem  is  likely  to  put  difTicultics 
in  his  way. 


THE  WOOL  MARKET. 

The  quantity  of  material  which  is  expected  to  be 
catalogued  at  the  sixth  series  of  London  sales  of 
t'olonial  wool,  which  takes  place  between  Sejitem- 
ber  lo  and  October  3,  is  1.30,000  bales  at  the  ordinary 
auctions  and  70,700  bales  at  the  sales  "  by  descrip- 
tion." These  sales  will  be  noteworthy  from  the  fact 
that  they  mark  the  final  removal  of  all  Government 
restrictions  on  the  qualities  and  quantities  of  wool 
which  may  be  purchased  for  export.  Instead,  there- 
fore, of  being  strictly  limited  in  the  quantities  and 
types  of  wool  which  they  may  purchase,  France, 
Belgium,  U.S.A.,  neutrals,  &c.,  may  now  compete 
to  any  extent  with  England  for  supplies,  and  even 
Germany  is  now  free  to  operate  in  the  London  market. 
At  a  sale  in  Liverpool  on  August  28  the  experiment 
was  tried  of  selling  without  restriction  as  to  export, 
with  the  result  that  prices  of  merino  w-ools  advanced 
5%  to  10%,  and  of  cross-bred  wools  5%.  There 
is  little  doubt  that  these  advances  will  be  maintained, 
and  perhaps  increased,  at  the  approaching  London 
sales ;  but  the  Government  probably  take  the  view  that 
the  home  trade  is,  or  should  be,  fully  supplied  for 
some  months  to  come,  and  that  a  rise  in  price  against 
foreign  countries  will  do  no  harm  to  our  own  industry 
and  will  directly  benefit  the  national  exchequer.  Un- 
fortunately, however,  a  rise  in  values  at  the  London 
sales  is  usually  made  the  excuse  of  increased  charges 
for  goods  supplied  to  the  home  market. 

Arrangements  are  being  made  to  hold  a  regular 
series  of  monthly  sales  at  Antwerp  under  the  direc- 
tion of  the  Committee  of  London  ^Yool  Brokers.  The 
first  series  is  expected  to  be  held  at  the  end  of  the 
present  month,  and  for  this  purpose  30,000  bales  are 
being  shipped  from  England.  Future  consignments 
will  be  transported  direct  from  Australasia  to  Antwerp, 
and  it  is  intended  that  these  auctions  shall  supply  a 
substantial  part  of  Continental  requirements,  and  that, 


at  the    same  time,    the  pressure  on   our    wai-ehouso 
accommodation  and  lalxiur  will  be  seiisibly  relieved. 

At  a  meeting  of  the  Wool  Council  held  on  Sep- 
tember 5  it  was  decided  to  recommend  the  extension 
of  export  facilities  for  tops,  to  include  qualities  up  to 
•IG's,  instead  of  to  the  present  limit  of  40's  quahty. 
In  [)re-War  d;iys  a  large  export  trade  existed  in  low 
cross-bred  tops,  and  this  partial  removal  of  restric- 
tions is  not  expected  to  cause  any  inconvenience  to 
the  home  spinners,  who  are  unable  to  use  any  very 
large  quantities  of  such  material.  In  Februai-y  last 
it  was  decided  to  limit  the  quantities  of  yarn  expoi-ted 
to  all  destinations  to  3,500,000  lb.  jier  month,  and, 
ahhough  this  limit  has  not  yet  actually  been  reached, 
there  appears  to  be  some  prospect  of  this  quantity 
being  exceeded  in  the  near  future.  The  Wool  Council 
have  now  decided  that  the  3,500,000  lb.  shall  bo  re- 
garded as  accumulative,  and  this  decision  w^U  jjrobably 
have  the  effect  of  affording  all  the  export  facilities 
required  in  the  yarn  trade.  The  Wool  Council  are 
pressing  upon  the  Government  their  standard  cloth- 
ing scheme,  and  they  have  appointed  a  sub-committee 
to  lay  their  proposals  before  the  Chairman  of  the 
Central  Committee  under  the  Profiteering  Act. 

The  most  unportant  of  recent  events  relating  to 
labom-  matters  in  the  wool  trade  has  been  the  ratifica- 
tion by  the  General  Union  of  Textile  Workers  and  by 
the  employers  concerned  of  a  draft  agi-eement  con- 
ceeding  a  10%  advance  in  the  basic  wages  of  em- 
ployees of  manufacturers  (i.e.,  weaving,  Ac,  firms, 
as  distinguished  from  combers,  spinners,  etc.).  The 
agreement  also  lays  down  a  sliding  "cost  of  living 
wage,"  which  will  range  either  w^ay,  according  lo  the 
official  figm-es  on  the  cost  of  living  published  in  the 
Labour  Gazette.  This  new  agreement  remains  in 
force  until  August  1,  1920,  and  manufacturing  em- 
ployers and  emjiloyees  are  to  be  congratulated  upon 
having  arrived  at  such  a  satisfaotory  arrangement. 
The  execution  of  this  agi-eement  automatically  grants 
a  10%  advance  in  the  basic  wages  of  dyers  employed 
by  manufacturers,  whilst  the  wages  of  silnilar  work- 
men employed  by  commission  dyers  remain 
stationary.  The  Dyers'  Union  recently  applied  for 
25%  advance  in  the  basic  wages,  and  "also  for  pay- 
ment for  holidays,  and,  this  application  being  re- 
fused, the  Union  have  given  notice  for  the  termina- 
tion of  their  existing  wages  agreement.  This  dyers' 
agreement  was  really  the  model  ujwn  wdiich  the" new 
manufacturers'  scale  has  been  based,  and  it  has 
operated  very  satisfactorily  for  some  time.  The  labour 
situation  in  the  dyeing  section  of  the  industry  need 
cause  no  immediaie  alarm,  for  there  is  every  hope 
that  the  employers  and  the  union  officials  will  again 
succeed  in  arriving  at  a  satisfactoiy  solution  of  their 
difliculties. 

The  restriction  in  the  output  of  tops  still  continues, 
but  negotiations  upon  the  matter  l)etween  employers 
and  operatives  have  been  resumed.  The  workers' 
lea<lers  have,  however,  been  convinced  for  some  time 
of  the  seriousness  of  the  position,  and  a  few  weeks 
ago  they  agreed  to  a  scheme  for  improving  the  out- 
put, but  their  constituents  refused  to  ratify  the  pro- 
posals. It  is  difficult,  therefore,  to  feel  any  optimism 
as  to  the  result  of  the  reopened  negotiations,  which 
wouhl  appear  doomed  to  failure  unless  some  means 
can  bo  found  of  teaching  to  the  rank  and  file  the 
suicidal  effects  of  their  present  policy,  or  unless  the 
employers  foolishly  increase  the  heavy  bribe  already 
offered  in  return  for  increased  production.  We  say 
foolishly,  because  it  has  already  been  established  thati 
wool  can  be  sent  to  Belgium  or  France  to  be  combed, 
and  the  resultant  tops  returned  to  England,  at  a  total 
cost  which  is  less  than  the  present  Yorkshire  comb- 
ing rates,  and  any  increase  in  those  rates  will  clearly 
not  be  in  the  interests  of  the  home  industrj-.  This 
"  stint  "  of  output  has  compelled  the  Government  to 
open  up  foreign  competition  for  our  State-owned 
wools,  large  quantities  of  which  will  be  exported  in- 
stead of  the  semi-  or  fully-manufactured  goods,  and 
the  combing  operatives  have,  therefore,  deliberately 
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thrown  away  an  excellent  opjDortunity  of  re-establish- 
ing Enghsh  woi'sted  goods  in  the  world's  markets 
before  foreign  competition  could  become  a  serious 
factor.  Gemiany  is  not  behindhand  in  endeavouring 
to  turn  the  situation  to  its  own  account,  for  German 
fimis  are  sending  circulars  to  English  topmakers, 
suggesting  that  wool  should  be  sent  to  Germany  for 
combing  and  for  the  sale  in  Germany  of  the  tops 
produced.  The  existing  state  of  the  exchange  renders 
such  transactions  veiy  tempting  to  some  English 
merchants,  and  it  is  to  be  hoped  that  the  reopened 
negotiations  in  the  combing  industry  will  prove  suc- 
cessful before  further  damage  is  done  to  the  trade. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  LAKE  DISTRICT  TO  THE  ANDES. 

LoED  Bryce,  in  one  of  the  chajsters  of  his  well- 
known  book  on  ' '  Imjiiressions  in  South  America, 
pictui'es  a  pericxJ  when  the  Argentine  Eepublic  \vill  be 
thickly  and  densely  peopled;  when  her  plains  will  be 
growing  cereals  instead  of  alfalfa ;  and  when  the  cattle 
I  wall  be  pushed  ever  nearer  and  nearer  to  the  southern 
shores  of  the  Straits  of  Magellan  and  the  arid  regions  of 
the  foot-hills  of  the  Andes.  He  pictures  Chili  at 
that  period  actively  engaged  in  manufactures,  having, 
as  the  Chilians  have  long  desired  to  do,  developed 
their  natural  resources  for  the  benefit  of  Cliili,  and, 
ins-tead  of  exporting  raw  produce  and  raw  materials 
to  be  made  up  by  other  countries  in  different  parts  of 
tlie  world,  they  will  themselves  obtain  the  profit  and 
the  employment,  the  wages  and  the  benefit  of  work- 
ing, their  own  natural  resources  for  consumable  use. 
^Yhen  that  period  arrives,  Lord  Bryce  looks  for  a 
great  tourist  traffic  from  both  sides  of  the  Andes  to 
the  beautiful  lake  district  on  the  Cliilian  side,  and  to 
the  equally  attractive,  although  totally  different,  a-spect 
of  the  lake  district  on  the  Argentine,  or  eastern,  side. 
We  are,  of  course,  not  here  concerned  with  the 
beauties  either  of  Chili  or  of  Argentine  as  tourist 
resorts.  It  has  at  present  no  economic  bearing;  and, 
as  the  distinguished  waiter  of  "Impressions  in  South 
America"  admits,  it  must  take  a  considerable  num- 
ber of  decades  befoi'e  it  can  be  realised.  There  is, 
however,  a  very  practical  side  to  the  existence  of  these 
great  lakes,  both  on  the  Atlantic,  or  eastern,  side  of 
the  Andes,  and  on  the  Pacific,  or  western ^  side. 
South  America  has  many  and  striking  peculiarities. 
And,  if  we  include  the  sister  Continent  of  Nortli 
America,  the  peculiarities  are  still  greater.  There  is 
nothing,  perhaps,  like  that  extraordinary  range  of 
mountains  w^hich  we  call  tliie  Eqckies  in  North 
America,  and  which  we  call  the  Andes  in  South 
America,  extending  from  the. frozen  ocean  in  Canada 
to  within  1,500  miles  of  -the  fi-ozen  ocean  of  the 
South  Pole.  No  such  chain  of  mountains,  whose 
continuity  is  practically  unbroken  throughout  the 
extent  of  two  Continents,  exists  in  any  other  part  of 
the  world.  Eetuming  to  South  America,  the  condi- 
tions on  the  coast  are  as  remarkable  as  any  to  be 
found  in  any  similar  area  upon  the  face  of  the  globe, 
not  excluding  the  wind-swept  plains  of  Asia. 

Shortly  after  leaving  Guayaquil  in  Ecuador,  one 
is  struck  by  the  arid  nature  of  the  soil.  Practically 
■from  Guayaquil  to  the  23rd  parallel  south  of  the 
Line,  nothing  can  be  induced  to  'grow,  except  by 
means  of  inngation.  Scientists  say  that  this  is  due 
to  the  Humboldt,  or  South  Polar,  Cmrent,  which 
in  those  warm  regions  so  cools  the  sea  as  it  approaches 
the  shore,  that  it  keeps  the  clouds  high  above  the 
mountain  chain  of  the  Andes  and  carries  them  across 
into  Northern  Brazil.  However  this  may  be,  the 
fact  remains  that  practically  from  Guayaquil  down  to 
the  23rd  parallel  thejie  is  hardly  any  rain  throughout 
the  year.  Prom  the  23rd  parallel  to  the  42nd 
parallel  we  have  a  steadily  increasing  rainfall,  which 
includes  the  central  region  of  Chih,  in  which  Val- 
paraiso and  Santiago  are  situate^].  These  regions,  as 
the  reader  is  aware,  are  watered  by  a  rainfall  which. 
does  not  average  quite  twenty  inches  in  the  course  of 


the  whole  year.  Proceeding  southwards  to  Taldivia, 
we  come  to  a  region  in  Southern  Chili  where  the  rain- 
fall is  practically  continuous  throughout  tlie  whole 
365  days  of  the  year.  In  fact,  from  a  region  only  a 
few  miles  north,  where  there  is  a  total  insufficiency 
of  rain  for  the  needs  of  agriculture,  and  where  imga- 
tion  is  practised  and  is  badly  needed.  We  come  with 
a  perceptible  abruptness  upon  a  land  where  the  pre- 
cipitation amounts  to  a  hundi-ed  inches  even"  year. 
The  di'enching  rains,  which,  after  the  heavy  wind- 
storms, are  one  of  tlie  most  striking  features  of 
Southern  Chili,  are  one  of  tbe  reasons  why  it  is  com- 
monly believed  by  Chilians  themselves  that  Southern 
Chili  can  never  be  an  agricultural  country,  because 
it  is  too  windy  and  too  wet.  It  happens  that  between 
the  exti'eme  aridity  of  the  north  and  the  wet  regions 
of  the  south  there  are  a  series  of  lakes  stretching 
between  400  and  500  miles  on  the  eastern  and  westera 
sides  of  the  Andean  chain  of  mountains.  The  result 
of  the  heavy  rains  in  Southern  Chih,  which  ^xe  have 
described,  is  that  outside  the  tropics  there  is  pro- 
bably no  part  of  the  world  so  densely  wooded  as  is 
Southern  Chili,  from  the  Straits  of  Magellan  up  to 
about  the  42nd  parallel  south  of  the  Line.  The 
Andes  are  nothing  like  so  high  as  they  are  in  Cen- 
tral and  Northern  Chili.  Whereas,  juSt  north-west 
of  Santiago  we  have  the  greatest  peak,  Aconcagua, 
over  23,000  feet  in  height;  down  in  the  Southern 
Andes  they  fall  to  a  level  of  about  6,000  feet.  This 
is  constantly  maintained,  and  is  more  or  less  constant 
dow-n  to  the  ]\Iagellan  Straits.  As  a  result  of  the 
heavy  rainfall,  the  Andes,  .as  we  have  said,  are 
covered  with  timber  and  with  verdure  to  a  consider- 
able height  until  it  approaches  the  snow  line,  which 
in  these  regions  begins  soon  after  5,000  feet.  The 
rains,  however,  have  exhausted  themselves  by  the 
time  the  clouds  sweep  over  the  snow-capped  moun- 
tains of  the  Andes ;  and  on  the  Argentine  side  of  the 
country,  from  the  30th  parallel  practically  until  one 
comes  to  veiy  near  the  extreme  south,  is,  we  will 
not  say  an  arid  desert,  but  a  land  sadly  lacking  for 
water.  The  rainfall  does  not  exceed  four  or  five 
inches  a  year.  Consequently,  it  is  certainly  not  an 
agricultm'al  country.  It  is  only  a  .jiastoral  country 
to  a  very  limited  extent.  But,  as  we  have  said,  all 
along  this  district  are  a  series  of  great  lakes, 
which  are  potentially  fertilisers  for  Central  Chili  and 
for  the  whole  of  the  extreme  west  of  the  Argentine 
Eepublic.  If  these  lakes  were  adapted  for  purposes 
of  irrigation,  not  only  could  Western  Argentina 
become  a  pastoral  country  and  cany  flocks  and  herds 
of  enormous  extent,  but  it  could  readily  be.  made  an 
agricultural  country  as  soon  as  transportation  facilities 
were  brought  up  to  the  feet  of  the  Cordilleras,  which 
would  afford  transport  available  for  moving  the  crops 
as  they  were  raised.  For  some  considerable  time  to 
come  there  can  be  little  reasonable  doubt  that  any 
project  conceived  with  any  serious  regard  to  economic 
resources,  which  has  for  its  object  the  increased  pro- 
ductivity of  food  and  raw  materials,  can  hardly  fail 
to  be  a  great  commercial  success.  Of  course,  it  is 
possible  in  all  times  to  be  so  extravagant  that  what- 
ever the  returns  there  never  would  be  a  profit,  for 
as  the  fruits  of  labour  come  in  they  are  squandered 
in.  one  direction  or  another.  But  with  even  the  most 
moderate  application  of  business  principles  to  im- 
proved means  for  increasmg  the  productivity  of  the 
various  countries  of  the  world  in  the  output  of  food 
and  raw  materials,  there  can  be  no  reasonable  doubt  ''^f 
that  they  will  meet  with  ample  reward  during  the 
next  few  years ;  and  provided  that,  say,  Argentina  and 
Chili  enjoy  great  prosperity  from  tlie  production  of 
food  and  raw  materials  upon  an  increased  scale  for 
another  five  years,  both  those  centres  would  by  that 
time  be  in  a  position  to  increase  the  productivitj-  of  ^ 
their  own  lands  by  developing  means  of  industry 
other  than  that  of  the  mere  production  of  food  and 
raw  materials,  on  what  at  present,  owing  to  their 
limited  populations,  they  must  necessarily  depend  for 
the  mainstay  of  their  ^industrial  life. 
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What  irrigation  means  in  \Vestern  Argentina  is, 
of  course,  well  known  to  those  who  have  travelled 
in  the  west  of  the  Republic,  in  the  striking  instance 
of  the  fertility  of  the  neighbourhood  around  Mendoza. 
Mendoza  was  a  famous,  and  for  his  time  a  higlily- 
enlightened.  Governor  of  Peru  in  the  early  colonial 
days.  He  flourished  between  1570  and  towards  the 
closing'  yeaj-s  of  the  sixteenth  century.  He  had  con- 
siderable influence  with  the  Spanish  Court;  and  he 
was  enlightened  enough  to  desire  to  develop  traffic 
between  Peru  and  the  Atlantic  Coast,  as  he  saw,  and 
saw  rightly,  the  great  disadvantage  of  sending  every- 
thing througli  Lima  and  Panama  and  across  the 
Istlunus  for  shipment  to  Europe.  The  difficulty  in 
those  days  was  to  find  means  of  comnmnication 
between  the  plateau  of  Peru  and  the  Argentine  Coast 
at  Buenos  Ayres.  Some  sort  of  rest-house  was  essen- 
tial ;  and,  of  course,  the  Conquistadores  knew,  and 
appreciated  to  their  fullest  extent,  the  difficulties  of 
travel  through  an  arid  countty  like  Western  Argen- 
tina. It  happened  that,  coming  down  from  the  snows 
of  the  .\ndcs,  and  fed  by  one  of  those  lakes  to  which 
we  have  referred,  there  is  a  river  running  from  the 
Eastern  Andes  towards  the  Atlantic  Ocean,  and  this 
river  passes  virtually  along  the  34tli  parallel;  that  is 
to  say,  in  the  latitude  of  Buenos  Ayres,  Valparaiso, 
and  Santiago  of  our  ovi'n  time.  Buenos  Ayres  had 
a  precarious  existence,  and,  of  coia-sc,  Santiago  was 
veiy  much  unlike  the  Santiago  which  the  reader  may 
be  acquainted  with  at  the  present  time.  Seizing,  with 
the  eye  of  an  expert  general,  the  one  suitable  place 
for  founding  a  rest-house  from  the  road  over  the  great 
passes  across  the  Cordilleras  into  the  plains  of  Argen- 
tina, Mendoza  decided  to  build  a  village  in  that  par- 
ticular district,  some  few  miles  below  the  foot-hills 
of  the  Cordilleras ;  and  the  town  has  since  borne  his 
name.  Those  who  have  never  been  in  this  district 
v.ill  appreciate  what  irrigation  means  when  we  say 
that  the  neighbourhood  of  Mendoza  is  the  principal 
seat  of  the  wine-growing  district  of  the  Argentine 
Eepublic,  although  it  is  surrounded  by  a  .country  such 
as  we  have  described.  Wine-growing  about  Mendoza 
would  be  impossible  were  it  not  for  the  existence  of 
a  river,  which  decided  the  great  pro-Consul  to  fix  his 
city  on  its  banks.  The  river  has  made  ^Mendoza,  has 
created  in  these  times  a  great  market-garden  industry 
for  the  supply  of  Buenos  .\yres,  and  has  built  up  the 
Argentine  wine  trade.  But  it  is  impossible  that  one 
river  can  irrigate  the  whole  of  ^Yestern  Argentina. 
Now  it  happens,  as  we  say  above,  that  for  between 
400  and  500  miles  there  are  these  wonderful  lakes, 
running  virtually  from  about  the  ^lendoza  country 
right  down  south  almost  to  the  Straits  of  Magellan. 
They  are  situated  on  both  sides  of  the  Cordilleras. 
Of  course,  it  will  be  appreciated  that  the  Chilian  lakes 
are  not  available  for  imgating  Argentina.  But  that 
is  not  required,  since  their  waters  are  urgently 
needed  by  Chili  herself.  But  the  series  of  great  lakes 
stretching  between*400  and  500  miles,  and  bisected 
here  and  there  by  very  important  rivers,  not  as 
numerous  as  in  the  case  of  Chili,  but  still  very  impor- 
tant rivers,  would  afford  an  enormous  amount  of 
water  for  the  purpose  of  in-igating  the  land  at  the 
foot-hills  from  Mendoza  right  down  south  to  the 
50th  or  53rd  parallels.  Whether  the  lake  system 
would  afford  ample  water  for  irrigating  the  whole  of 
Western  Argentina  we  do  not  pretend  to  be  suffi- 
ciently comj^tent  engineers  to  decide.  But  we  do 
say,  with  the  utmost  confidence,  that  it  would  afford 
sufficient  water  to  irrigate  such  an  enormous  extent 
of  country  that  it  should  be  possible,  if  further  dis- 
tricts require  inigation '  and  these  lakes  were  not 
supplying  an  adequate  quantity  of  water,  to  obtain 
assistance  from  the  heavy  snowfalls  which  occus.  at 
var\^ng  periods  of  the  year,  and  at  certain  parts  all 
through  the  year,  on  the  Cordilleras  immediately  to 
the  west  of  the  .\rgentine  plains. 

Dr.  Epitacio  Pessoa,  the  President  of  Brazil,  has 
accepted  the  Honorary  Presidency  of  the  League  of 
National  Defence.  * 


Sir    Sydney    Olivier,    K.C.M.G. 


write*: — ''  Sir  Sydmy  Olivier  has  no  hesi- 
tation in  oflering  the  excellent '  De  Resike' 
Cigarettes  to  his  friends.'* 

Gervaac  Elwes.  Esq..  wTites  : — "I  find 
the  '  De  Reszke'  Cif^arettes  very  soft  and 
mild,  and  they  do  not  have  any  injurious 
eflect  on  the  throat," 

L*,w9oo  Wood,  Esq..  writes: — ''If  every- 
thing that  ends  in  smoke  werehalf  as  Rood 
is  the^e  '  De  Reszkes,*  what  a  glorious 
world  it  would  be  !  "* 

SMOKERS    of    beUer^lass    cigarettes 
display  a  marked  preference  lor  "  De 
Reszkes."      The    views     expressed 
fcbove  are  but  a  few  out  of  hundreas. 


#1^^ 


:%^. 


(. 


DcReszke  iSSI' 


5U<9' CIGARETTES     KdW^, 


Sold   at  i-ll  Tolacconists,' ,  i>torei  and 
Military  Canteens. 


\ 


MORE    TOBACCO. 

Wo    regret    that    Cuatomers    have     so    often     been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigrarettes, 

But  we  hope  within  a  -few  weeks  to  be  able  to  moot 
all  requirements. 


JOHN  WOOD  &  SON  (^- L,r  Jr^^^o,  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the  Special  Charter  of  the  Imperial  Japanese 
Corernment,  IS90. 

Head  Office  -    TAIPEH,  FORMOSA. 

Branches  :— Araoy,  Bangkok.  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
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58  OLD  BROAD  STREET.  EC. 


Jfinamial  "^oUb. 


THiiiiE.  liave  been  during  tlio  week  somo  veiy  sharp 
tnovements  in  the  Cliilian  excliange.  It  will  be  remem- 
bered that  after  the  Aniiistice,  when  the  demand  for 
nitrate,  wliich  had  been  the  feature  of  the  War  period, 
suddenly  came  to  an  end,  there  wa.s  a  veiy  sharp  drop 
in  the  C'liiliaji  exchange,  as  it  was  doubted — and,  as 
the  event  j>rovi.d,  rijrhtly  doubted-r-whether  the  Allied 
,  Governments  would  pennit,  or,  at  any  rate,  if  they 
j>ennitted  the  salo  of  nitrate,  would  afford  any  facilities 
for  its  shipment  to  Europe  or  to  the  United  States. 
In;  the  sequel,  as  the  reader  knows,  snlos  were  either 
forbidden,  or  Licilities  denied ;  and,  in  fact,  it  has  been 
lip  to  tho  present  practically  imix)ssible  to  ship  nitrate 
fi-oni  TarapQcd  for  months  past.  Tlie  price  of  the 
fertiliser  fell,  and  naturally  the  Chilian  exchange  fell. 
That  the  OhiHan  exchange,  as  between  this  country  and 
Chili,  should  improve,  argues  that  there  is  once  more 
activity  in  the  Chilian  markef,  and  those  who  are  en- 
gaged,- or  expect  to  be  engaged,  in  the  moving  and 
financing  of  the  mineral,  are  already  making  an-ange- 
ments  which  are  favourably  affecting  the  exchange 
market. 


We  draw  this  conclusion — although,  of'  course, 
there  has  been  no  oEBcial  statement  on  the  subject — 
the  more  readily  because  it  happens  that  an  important 
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wheat  shipment  was  ma-de  from  the  Plate  District  to 
West  Coast  ports,  and  it  happens  that  we  have  been 
able  to  ascertain  that  the  freight  rates  charged  on  this 
sBupment  were  equivalent  to  about  half  what  they 
were,  say,  at  the  time  of  the  Ai-mistice.  Tliis  shows 
that  shipping  is  not  being  held  up  by  the  Allied  Govern- 
ments to  the  extent  tliat  was  the  case  nine  months  ago; 
and,  consequently,  neutral  shipping  is  ah'eady  looking 
about  to  see  where  freights  are  available,  as  it  is  per- 
fectly evident  tliat  they  would  not  reduce  their  freight 
rates  to  the  ext«nt  of  50%  unless  there  was  such  a 
demand  for  their  steamers  that  they  were  unable  to 
accept  chartering  terms  for  an  indefinite  period,  as 
was  the  case  during  the  ^Yar. 


The  coiTespondence  between  Mr.  Eoberts,  the  Food 
Controller,  and  Mr.  Toirey,  published  tliis  week  in 
The  Times,  seems  to  completely  justify  the  remarks 
we  have  ourselves  made,  and  which,  indeed,  have 
been  so  often  in  the  Press,  showing  that  it  is  imprac- 
ticable for  a  Food  Ministry  to  exercise  effective  control 
over  the  supplies  necessai-y  to  feed  a  whole  nation. 
In  a  sense,  doubtless,  Mr.  Eoberts  justifies  his  own 
Depaiiment,  because  he  seems  to  show  that  the  De- 
paitment  has  been  fi-om  time  to  time  hampered  by 
regulations  which  seem  inevitable  in  admimstrative 
services  of  the  kind  attempted  by  the  Government.  The 
question,  however,  whether  Mr.  Eoberts  can,  or  can 
not,  make  out  a  reasonable  case  in  defence  of  the 
Ministiy  of  Food  is  really  not  gemiane  to  the  subject. 


The  object  of  establishing  a  Ministry  of  Food,  we 
take  it,  was  to  secure  supplies  from  various  parts  of  the 
world  rapidly  and  in  such  abimdance  that  there  would 
l>e  no  real  shortage,  and  that  the  extravagant  cost  of 
living  which  has  been  one  result  of  the  \Var  should 
be  mitigated  by  the  action  of  the  Government  taken 
as  a  composite  whole.  Doubtless  Mr.  Eoberts  experi- 
ences great  difficulties  in  carrying  out  his  administrative 
tasks.  Doubtless,  also,  he  and  those  under  him  are 
doing  their  very  best  to  sei-ve  the  int-erests  of  the 
country.  But  the  point  at  issue  is:  Is  it  better  to 
allow  the  expert  traders  who  for  a  generation  have 
been  spending  their  lives  in  supplying  the  needs  of  the 
community,  and  whose  own   livelihood  depends  upon 
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the  supply  of  those  needs  successfullj-,  to  hand  it  over 
to  a  Government  Department  whose  every  act  is 
necessarily  regulated  by  a  Cabinet  responsible  for  a 
multiplicity  of  affairs  other  than  those  of  distributing 
food  to  the  community  ? 


The  food  is  not  produced  within  the  jurisdiction  of 
either  the  Food  Ministry  or  of  the  Government  itst^". 
And,  consequently,  an  effective  control  of  prices  is 
really  impossible.  While  rebutting  the  charges  levelled 
against  his  Department,  Mr.  Eoberts,  in  fact,  admits 
the  prime  fact  that  the  ports  are  so  congested  that  it  is 
impossible  to  obtain  supplies  even  when  they  are 
brought  here  within  a  reasonable  time.  The  Tirjies, 
in  a  leading  article  on  the  correspondence,  charges 
the  Ministry  with  buying  commodities  u}X)n  such  an 
enormous  scale  that  they  ought  to  have  foreseen  that 
it  would  be  impossible  to  unload  the  goods  with  due 
despatch.  Doubtless  our  contejmporaiy  has  ground 
for  what  it  says,  as  it  "is  precisely  what  one  would  ex- 
jject  of  a  Department  charged  with  such  an  impossible 
task.  Surely  it  would  have  been  better  when  the 
Armistice  was  concluded  to  release  the  trade  of  the 
world,  particularly  the  trade  of  this  country,  from 
the  various  controls,  and  allow  the  trained  experts  in 
the  business  of  feeding  the  community  to  obtain 
supplies  wherever  they  were  available.  Of  course 
this  would  only  have  been  possible  provided  the 
Government  was  also  willing  to  release  the  control  of 
shipping. 

ECONOMIC  ITALY. 

We  believe  we  are  right  in  stating  that  Italy,  like 
most  of  the  belligerent  nations  in  the  recent, War, 
has  the  ambition  of  establishing  a.  great  mercantile 
marine.  As  things  are,  the  world  will  welcome  fresh 
ships,  from  whatever  source  they  may  come,  but  at 
present  freights  are  extravagantly  high,  and  it  is  to 
the  advantage,  particularly  of  importing  nations, Hhat 
any  country  which  has  the  ambition  to  build  ships 
should  be  encouraged  to  do  so.  The  newer  countries 
of  the  world  are  rapidly  increasing  their  production, 
and  sooner  or  later  there  will  be  abundant  supplies 
of  the  food  and  raw  materials  which  are  so  urgently 
needed  in  Europe  and  other  congested  parts  of  the 
world.  An  enormous  increase,  however,  in  shipping 
cannot  fail,  in  the  sequel,  to  bring  down  freight  rates 
to  a  very  low  level,  and  it  behoves  tliose  who  are  con- 
sidering the  building  of  a  great  mercantile  marine  to 
calculate  first  what  prospects  there  are  of  their  obtain- 
ing such  a  share  of  the  carrying  trade  of  the  world  as 
will  enable  them  to  live  whenever  normal  conditions 
are  restoi-ed. 

Dm-ing  the  War  the  w  orhl  was  passing  through  an 
exceedingly  trying  period,  and,  although  we  are  now- 
nearly  a  year  from  the  cessation  of  hostilities,  still 
we  are  passing  through  a  trying  periotl — are,  in  fact, 
in  an  altogether  abnormal  period.*  The  great  ship- 
ow-ning  countries  of  the  world  who  were  also  amongst 
the  belligerents  have  a  large  proportion  of  their  ton- 
nage still  occupied  in  various  places  directly  or  in- 
directly connected  with  the  late  War.  A  large  pro- 
portion of  our  ships,  of  the  ships  of  the  United  States, 
and  of  every  other  of  the  recent  belligerents  are  en- 
gaged in  returning  to  then-  homes  troops  who  were 
recently  employed  in  Europe.  They  are  taking  back 
stores  and  various  commodities  which  have  to  be  re- 
turned to  the  comitries  from  whence  they  came.  Im- 
mense-nuantities  of  material  belonging  to  the  United 
States,  and  also  to  tliis  country,  have  of  course  been 
sold  in  France,  but  on  the  other  hand  large  quantities 
of  materials  have  been  re-shipped  both  to  the  United 
States  and  to  this  country.  A  very  large  proportion 
of  the  goods  which  have  been  sold  here  in  connection 
with  the  War  liave  been  brought  back  from  France. 
.\I1  this  kind  of  business  in  which  the  shipping  world 
is  at  present  occupied  will -at  no  distant  date  come  to 
an  end,  and  the  merchant  freight  of  the  countries  will 
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have  to  find  occupation  in  the  actual  carriage  of  com- 
modities as  they  are  required  for  economic  purposes 
by  the  different  peoples  of  the  world. 

Regarding  tlie  actual  position  of  Italy  as  things 
stood  at  the  opening,  of  the  war,  her  total  tonnage  was 
,  something  under  one  million.  She  possessed  less  than 
■  1,000  steamers,  and  less  than  5,000  sailing  ships.  The 
total  tonnage  of  incoming  goods  was  23  million  tons, 
of  vvluch  13  millions  was  brought  in  foreign  and  10 
millions  in  Italian  ships.  The  toimage  of  outgoing 
goods  was  8  millions,  of  which  2  millions  was  brought 
m  foreign  ships  and  6  millions  returned  in  Italian 
ships.  It  will  be  seen  that  the  gi-eater  part  of  the 
mercantile  imports,  and  a  considerable  part  of  the  ex- 
port of  goods,  was  conducted  under  foreign  fla^s,  of 
winch  probably  it  would  be  fair  to  say  that  the  British 
was  tlie  most  important.  It  would  also  appear  that 
the  tonnage  engaged  in  bringing  goods  to  Italy  must 
'  bave  returned,  or  a  very  large  part  of  it,  in  ballast. 
Ihis  IS,  of  course,  quite  true;  but  it  does  not  alter  the 
fact  that  Italy  would  be  well  advised  to  consider  what 
will  be  the  effect  of  bringing  into  existence  a  great  mer- 
cantile marine,  which  must  take  some  years  to  build 
and  which  in  the  nature  of  the  case  will  probably  only 
be  ready  to  render  effective  sei-vice  at  a  time  when  the 
existing  abnormal  state  of  things  has  already  come  to 
an  end. 

In  order  to  appreciate  the  bearing  of  such  a  subject 
as  to  whetlier  it  would  be  desirable  for  Italy  to  build 
up  a  great  mercantile  marine,  it  is  important  to  in- 
quire what  IS  the  nature  of  her  trade,  and  how,  in  fact 
Italy  lives.  We  have  before  us  the  figures  of  Italy's 
trade  during  the  War;  but  for  the  pm-pose  we  are  dis- 
cussing they  would  throw  little  illumination  upon  the 
Mibject.  In  the  argument  we  are  assuming  that 
sooner  or  later,  Europe  will  return  to  normal  condi- 
tions, te.,  the  principal  countries  of  Europe  will  be 
enga-gec  in  trade;  that  the  effect  of  war  con.litions  will 
gradually  pass  away;  and  that  the  demand  for  shipping 
will  be  mainly  an  eeonoijiical  one 

In  the  years  that  precetlcd  the  War,  Italy  imported 
coal,  cotton,  woollens,  and  machineiT    and    in  some 
years,  an  appreciable  part  of  her  food.     About  one- 
third  of  the  whole  of  the  Italian  population  is  engaged 
■ectly  or  in.iirectly,  in  the  practice  of  agi-iculture  in 
nie  forrn  or  other,  including,  of  coiu'se,  ^^ticulture 

.  and  sericulture.  Against  these  imports  Italy  exported 
fruit,  cheese,  hemp,  wlieaten  products  (pnncipallv 
■macaroni),  marble,  sulphur,  and  sulphur  products, 
cotton,  and  silk  twist.  Perhaps  it  would  not  be  correct 
,to  say  hat  Italian  exports  were  mainly  for  the  luxm-y 
trades  but  they  are  certainly  among  the  higher  branches 
of  industry.  They  are  in  no  sense,  or  only  to  a  very 
small  extent,  raw  materials;  and  they  are  all  of  a 
nature  which  of  course  can  afford  to  bear  a  very  high 
rate  of  freight.  This  might  be  argued  as,  in  fact 
favourmg  the  creation  of  merchant  shipping,  but  is  it 

■a  dominating  factor?  Italy,  as  we  have  pointe.1  out 
once  before  m  or.ler  to  balance  the  difference  between 
Uie  yalne  of  her  imports  and  the  value  of  her  exports 
obtained  nearly  £-50,000,000  a  year  in  a  fonn  wliich 
aaa  not  been  inaccurately  described  as  invisible  ex- 
ports. Owing  to  her  possession  of  some  of  the  finest 
art  treasures  of  the  world.  Italy  attracts  a  large  number 
Of  visitoi-s  each  se:,son,  as  well  as  an  appreciable  pro- 
portion of  resident  art  students.  These  are  estimated 
10  contnbute  to  the  country  something  like  £-25,00()  00(i 
a  year  The  balance  is  made  up,  or  was  made  lu) 
oetore  the  War,  by  sa^•ings  of  Italian  emigrants'  who 
were  aceftstomed  annually  to  remit  certain  sums  to 
their  relatives  in  Italy,  and  by  the  return  of  Italian 
emigrants  who  had  realised  a  certain  fortune  abroad 

,ancl  who  had  returned  home  to  spend  their  declining 
yeai-s  m  their  native  land. 

Italy  did,  in  the  years  before  the  War.  invest  a 
oertain  proportion  of  her  savings  in  foreign  lands,'  but 
onJy  to  a  limited  extent.     Now  on  such  a  trade  as  we 


have  descnbed,  is  there  a  sound  basis  on  which  to 
build  up  a  large  mercantile  marine:'  Terhaps  the  best 
way  of  illustrating  the  doubt  that  is  in  our  minds  is  to 
see  how  the  British  mercantile  marine,  which  was  tho 
largest  in  the  world  before  the  War,  was  built  up. 
It  came  about  quite  naturally,  without  the  assistance 
of  the  Oovernnient;  and  while  it  was  a  gi-eat  economic 
asset  to  this  country,  it  lived  by  performing  purely 
economic  services. 

We    had   enjoyed   the   largest   mercantile    marine 
fleet  in  the  world  for  a  period  or  something  like  two 
centuries  lx>foie  the  outbreak  of  the  recent  NV^ar,  and 
it  was  built  up  because  we  also  had  the  largest  inter- 
national trade,  following  investments  by  British  sub- 
jects,  which  is  no  new  thing.     It  was  gi-antly  deve- 
loped in  the  last  two  generations  before  the- War,  bv 
means    of    collecting    the    savings    of    indinduils   iri 
chfferent    parts   of   the  country,    and  investing  them 
through  the  medium  of  public  companies,  but  wo  have 
been  customers  in   foreign  lands  ever  since  the  time 
when  we  first  occupied  Jamaica.     We  developed  up  to 
a  point  certain  of  the  West  India  Islands.    We  founded 
colonies   in  various  parts   of  North  America,  notably 
in  Virginia,    in   the  New  England  States,    and  New 
foundland.     And  later  we  founded  great  ti-ade  settle- 
ments in  India,   and,    finally,   opened  up    the  island 
continent  of  Australia.     In  order  to  do  these  things, 
a   mercantile  marine   was  essential.     We  could  not, 
without  ships,  send  out  provisions  to  tiie  colonies  and 
obtain   sugar,    tobacco,    and   timber   and   tiie    various 
articles  of  food   and    raw    materials    we   did    obtain. 
Moreover,    from  the  eariiest  times    the  English  had 
been  a  maritime  people,  because  owing  to  the  nature 
of  our  climate,   our  -harvests  are  always  liable  to  fail 
in  a  wet  summer;  and  consequently,  our  people  from 
the  most  remote  antiquity  have  had  to  supplant  what 
they  were  not  able  to  obtain  from  the  land  by  somo 
sort  of  foreign  h-ade.     In -modern  times  a  mercantile 
marine  was  exceedingly  expensive.     And  unless  it  is 
founded    upon    a   sound    economic    basis    the   fall  in 
freights,  which  seems  inevitable  sooner  or  later,  should 
lead  to  a  waste  of  capital,  which  no  counti-y  can  afford 
at  the  presimt  time.     As  we  have  said,   the  investors 
in   foreign  lands  for  a  period  extending  back  to  the 
^Iiddle  Ages,  and  investments  in  foreign  lands,  means 
the  taking  out  of  products  from  this  countiy,  and  the 
bringing  back  in  exchange  of  products  of  the  country 
in  which  we  are  investing  in  payment.     In  the  gene- 
rations that  preceded  the  outbreak  of  the  late  War,  we 
were  investing  at  the  rate  of  something  like  200  millions 
a  year.     This  took   the  form,  for  the  most   part,  of 
railway    building,    and    while    w;e    sent  out    railway 
material  in  our  ships,  we  brought  back  whatever  food 
and  raw  material  the  country  or  colony,  as  the  case 
may  be,  was  able  to  offer  us.     The  employment  both 
of   capital   and    labour   which    our  shipping  interests 
enjoyed  was  due  very  largely  to  the  fact  that  we  were 
such  great  foreign  investors.     Having  to  send  ship- 
ping to  so  many  countries  of  the  world,  we  were  able 
to  convey  goods  either  from  foreign  countries  to  our- 
selves, or  between  one  foreign  countiy  and  another,  at  a 
rate  of  freight  with  which  it  was  very  difficult  for  our 
competitors  to  compete,  and  in  that  wav  we  earned 
a  very  large  sum  of  money,  which  it  would  be  exceed- 
ingly difficult  for  any  other  couhtrj'  to  earn  which  was 
not  similarly   situated. 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST   PRICES 

for  excellence  of  Quality  and  Design 

Wm.SPRlGGS&Co.,w. 

238-241  Tottenham  Court  Road,  W.  i. 


482 


THE     STATIST. 


[S'ept  ember  13,  1919. 


TRADE  IN  AUGUST. 

On  the  whole  the  feature  which  has  characterised  the 
Board  of  Trade  i-eturns  niore  or  less  throughout  the 
whole  of  the  nine  months  which  have  elapsed  since 
the  commencement  of  the  Armistice — and  particularly 
as  various  restrictions  have  been  removed  from  tlie 
different  trades  month  by  month— has  been  satisfac- 
tory. It  is  of  course  early  yet  to  expect  a  real  revival 
of  trade  in  any  direction,  particularly  because  there 
is  a  shortage  in  every  country  of  both  food  and  raw 
materials,  which  tends  to  augment  the  cost  of  produc- 
tion and  to  check  manufactures  more  or  less  in  every 
direction;  nevertheless,  on  the  whole  the  features,  as 
we  have  said,  are  satisfactory.  August  had  one  work- 
ing day  more  than  July.  Khe  returns  still  continue 
to  show  a  large  growth  in  the  imports,  but  this  is 
partially  set  oS  by  a  still  larger  proportion  of  growth 
in  our  exports  to  foreign  countries. 

Compared  with  August  of  last  year,  imports  ad- 
vanced by  some  38i  millions,  being  an  increase  of, 
roughly,  34%  of  the  total  value  of  exports.  British 
and  foreign  goods  rose  by  more  than  44J  millions — 
almost  equal  to  a  growth  of  60%.  August,  as  we 
have  said,  had  one  day  more  than  the  preceding 
month,  but,  whereas  there  was  a  faJl  in  value  of  the 
imports,  the  value  of  the  exports  of  British  goods  rose 
by  9^  millions,  and  the  re-exports  by  more  than 
3h  millions.  i 

As  our  table  below  shows,  the  excess  of  imports 
over  exports  amounted  to  5SJ  millions  sterling ;  but 
this  compares  with  an  excess  of  imports  over  ex]iorts 
of  more  than  64J  millions  steriing  in  August  last  year 
and  of  76  millions  in  July  last,  and  for  the  eight 
months  461  millions,  as  compared  with  516  millions 
in  1918  and  284i  millions  in  1917.  ■  Consequently, 
the  excess  of  our  imports  over  our  exports  is  gradu- 
ally diminishing,  not  perhaps  at  the  rate  which  some 
of  the  more  oj^timistic  might  desire,  but  at  the  same 
time  steadily,  although  gradually.  It  has  to  be  re- 
membered that  in  a.  countiy  like  this,  which  only 
produces  about  one-third  of  the  food  it  consumes,  and 
considerably  less  of  the  raw  materials  needed  in  our 
manufactures — in  fact,  -  a  'proportion  estimated  at 
.  between  10%  and  15% — it  is  inevitable  that  we  must, 
if  wo  are  to  carry  on  a  great  trade,  import,  largely 
of  raw  material.  An  appreciable  ]iroportion  of  the 
growth  ih  our  imports  is  due  to  an  increased  demand 
for  food,  but  this  really  cannot  be  regai'ded  as  an 
unsatisfactory  feature.  During  the  later  years  of  the 
War  there  can  be  no  doubt  that  the  various  restric- 
tions imposed  upon  us  by  the  Food  Controller,  by 
the  exigencies  of  shipping,  and  by  the  extravagant 
prices  which  ^arose,  and  are  still  maintained,  did,  in 
fact,  reduce  our  consumption  of  food  per  head  of 
population  below  what  is  really  desirable  for  the 
welfare  of  the  people.  Consequently,  as  soon  as  those 
restrictions  were  nartially  removed,  it  was  natural  that 
there  should  be  a  large  increase  in  food  consumption, 
and  inasmuch  as  we  did  not  ourselves  produce  suffi- 
cient food  within  our  own  borders,  it  was  inevitable 
that  there  should  be  a  large  gro\\i;h  in  imports  of 
fpod.  Although  temporarily  embarrassing,  inasmuch 
as  it  increases  our  foreign  indebtedness,  particularly 
in  the  direction  in  which  we  are  alreadv  so  heavilv 
indebted,  in  the  United  States,  at  the  same  time,  to 
import  food  in  sufficient  quantities  for  the  proper 
nourishment  of  oivr  people  is  not  really  an  extrava- 
gance, but  a  wise  expenditure  of  our  resources. 

An  equally  satisfactory  featm-e  of  the  returns  is 
the  comparative  moderation  with  which  we  are  buying 
manufactured  articles,  and  apparently  even  of  these  we 
are  confining  ourselves  to  the  cheaper  kinds  of  goods, 
which  we  were  never  successful  in  manufacturing  here 
at  home.  It  will  he  remembered  that  before  the  War, 
^yhile  all  the  higher  counts  of  cotton  goods  wei'e  prac- 
1ica,UY    manufactured    in    this    country,    for    all    the 


cheaper  counts  we  depended  almost  wholly  --upon 
foreign  imports,  and  veiy  much  the  same  was  true  of 
a  large  proportion  of  omr  woollen  fabrics.  While  our 
imports  of  foreign  manufactured  goods  are  advancing 
but  slowly,  our  imports  of  raw  materials  needed  for 
our  own  great  manufactures  are  advancing  upon  an 
immense  scale.  This  is  eminently  satisfactory,  as  in 
the  sequel  the  necessaiy  expenditm'e  for  obtaining  these 
raw  materials  will  be  more  than  made  up  when  we 
have  converted  inaterials,  which  in  their  existing 
form  are  not  capable  of  rendering  real  service  to  man,  . 
into  a  condition  in  which  they  will  be  finished  pro- 
ducts and  ready  for  the  purposes  for  which  they  are 
intended.  They  will  be  completely  changed  during  the 
period  they  remain  in  this  country,  and  when  sent  out 
as  finished  products  their  value  will  be  greatly  in- 
creased. 

We  have  increased  enormously  our  imports  of  raw 
cotton,  more  than  doubled  our  imports  of  wool, 
greatly  increased  our  imports  of  silk,  particularly  from 
China  and  Japan,  and,  w'hile  there  is  natm-ally  a 
falling-off  in  our  imports  of  fla,^  from  the  sources  from 
wliich  we  were  accustomed  to  obtain  the  same  in  pre- 
War  days,  there  is  an  enormous  increase  in  our  imports 
of  flax  and  linseed  from  feritish  India  and  from  South 
America,  notably  the  Argentine  Eepublic.  It  has  to 
be  remembered,  however,  that  flax  grown  for  the  pur- 
pose of  making  linseed  is  not  available  for  the  ordinaiy 
textile  purposes  for  wliich  flax  is  used.  It  would  re- 
quire to  be  subjected  to  a  totally  different  process, 
owing  to  the  large  amount  of  oily  matter  which  it 
contains.  On  the  whole,  we  may  regard  the  trade 
returns  for  August,  as  the  tables  below  show,  as  veiy 
satisfactory;  and  that  they  will  be  still  more  satis- 
factory we  cannot  reasonably  doubt  as  the  various  ' 
restrictions  imposed  by  the  various  control  boards  ai'e 
gradually  reduced.  It  is  early  yet  to  appreciate  the 
full  influence  of  the  recently  removed  restrictions  on 
the  exporti  of  capital  in  connection  with  trade.  That  it 
has  been  beneficial  we  cannot  doubt,  and  the  figures 
appear  to  amply  support  this  \'iew,  but  that  we  have 
yet  to  see  the  real  effect  of  the  removal  of  the  restric- 
tions is  highly  probable.  Tt  has  to  be  remembered 
thafr  the  recently  removed  restrictions  only  affected 
goods  actually  available  for  export  or  import,  and/ did 
not  in  any  way  affect  the  export  of  new  'capital  in- 
tended as  a  foiTn  of  permanent  investment  in  coun- 
tries outside  the  Empire.  The  real  growth  in  exports 
cannot  be  expected  to  take  place  until  the  Money 
market  is  once  more  fully  at  liberty  to  invest  its  re- 
sources where  the  best  economic  results  can  lie 
obtained,  in  the  opinion  of  those  who  are  actually 
engaged  in  the  trade  and  the  commerce  of  the  country, 
and  who  are  risking  either  their  own  resources,  or 
resources  for  which  they  are  responsible,  in  a 
pecuniary  sense.  It  is  notorious  that  trade  follows 
investment,  and  it  does  so  because,  while  any  par- 
ticular countiy  is  investing  largely  in  another  it  is, 
for  one  thing,  the  only  practical  way  to  caiTy  out 
an  investment  to  despatch  not  gold,  but  commodi- 
ties of  some  kind.  As  a  rule,  in  the  days  when  we 
were  accustomed  to  invest  largely  abroad,  we  sent  out* 
materials  for  railways,  and  the  fact  that  a  country  is 
investing  largely  in  another  countiy  stimulates  demand 
for  its  products  other  than  those  which  are  repre- 
sented in  investments;  besides  which,  it  is  able  to 
supply  the  goods,  value  for  value,  relatively  cheaper 
than  competitors,  and,  in  addition,  since  it  is  sending 
out  ships  to  cany  certain  commodities,  .it  can  afford  .•» 
to  carry  at  very  modest  freight  rates  other  goods  for 
which  there  may  be  room  in  the  outgoing  steamers. 

It  is  gi-atifying  to  find  that  the  trade  returns  of  our 
gallant  ally  France,  issued  only  this  week,  shovv'  in  a 
somewhat  modified  form  the  same  features  which  are 
disclosed  in  the  British  trade  returns  which  wehave 
just  lieen  discussing.  Fi-ance,  iike  ourselves,  is  in- 
creasing very  materially  lier  imports  of  food,  and, 
.of  course,  she  is  increasing  her  imports  relatively  to 
a  veiy  much  greater  extent  than  we  have  doue.     It 
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will  be  remembered  that  in  pre- War  days  we  were  re- 
garded in  the  international  nuukets  of  the  world  as 
the  one  great  market  for  which  it  was  possible  to 
grow  foodstuffs  and  be  sure  of  a  sale  in  England. 
England  came  for  a  jieriod  wholly  to  control  the 
I^rices  of  foreign-imported  foods,  owing  to  the  fact  that 
she  was  the  one  country  in  the  world  where  food- 
stuffs could  always  be  consigned  with  a  certainty  of 
sale,  owing  to  the  fact  that  practically  two-thirds  of 
our  population  had  to  be  fed  on  foreign-grown  pro- 
duce. Gennany,  during  the  decade  that  preceded  the 
War,  was  coming  to  be  a  steady  customer,  but  only 
to  the  extent  of  between  15%  and  20%  of  her 
total  consumption,  whereas  we  could  always  be  counted 
upon  as  a  market  for  foodstuffs.  France  and  Italy 
w-ere  in  a  different  position,  and  it  will  be  remembered 
that  the  population  of  Franc*  is  virtually  stationary, 
and  in  favourable  agricultural  years  France  grew  suffi- 
cient fcKxl  for  her  own  internal  requirements ;  and  the 
same  was  true  of  Italy,  notwithstanding  the  enormous 
growth  of  her  population.  It  was  only  in  occasional 
years  that  France  or  Italy  were  importers  of  food- 
stuffs to  any  appreciable  extent. 

Owing  to  the  fact  that  it  has  not  been  possible 
to  re-invigorate  the  devastated  districts  of  France 
from  the  effects  of  the  War,  France  this  season  is  not 
able  to  prcxluce  sufficient  food  for  her  own  require- 
ments, and,  consequently,  she  is  taking  the  wise 
course  of  importing  large  quantities  of  footl,  just  as 
we  are  doing  ourselves,  arguing  with  us  that  the 
soundest  policy  is  to  feed  her  people  and  give  them  an 
opportunity  of  regaining  strength  and  vigour  which 
will  enable  them  to  work  all  the  better  by-and-by. 
Meanwhile,  she  is  doing  what  she  can  to  increase,  and 
with  satisfactory  results,  her  output  of  manufactured 
goods.  France  depends  largely  upon  the  luxm'y 
trades,  and  these  naturally  came  very  largely  to  an  end 
during  the  period  of  the  War.  With  the  resumption 
of  peace  the  demand  for  silk  goods  and  the  kind  of 
articles  which  France  is  accustomed  to  supply,  choice 
wines,  and  so  on,  there  is  again  a  demand.  French 
supplies  of  raw  materials  are  not  readily  obtainable, 
and  consequently,  although  French  exports  are  un- 
doubtetlly  growing  to  an  appreciable  extent,  it  will 
probably  take  another  year  before  we  shall  be  able 
to  congratulate  our  Ally  upon  any  large  growth  in 
her  export  trade. 


[OOO's  omitted] 

Imports 

Ee-exports 

Net  imports 
Exports 


Course  of  Foreign   Trade. 

, Au^.  1919 ,  ^  M03.  to  Aug.  .11,'19^ 

luc.orDec.on  Inc.orDec.on 

Amount      1918  1917        Amount        1918        1917 

£  £  £  £  £  £ 

148,833    -t-38,6.53    -(-4S,n-.->  IjOlS.ns.'i +1  li;,;i74-H327,ol2 
15,311    -H3,031    +10.777        82,.W4 -I-  01,126  +  27,135 


133,621    +2.i,6in    +37.498      9.35,»31  +  S.i.-'iJS +300,317 
74,773    +31,251    +24,969      474,844+140,844+124,009 

Excess  ol  imports       58,74S  —  5,C33    +12,529     460,987—55,296+170,258 


Excess  of  Imports  into   United  Kingdom. 


Uonth 

Jan. 

Feb. 

Uar. 

April 

May 

Jane 

ffuly 

Au^. 

"Sept. 

Oct. 

Nov. 

Dec. 


1919 
£ 
82,616,000 
65,039,000 
43,715,000 
40,382,000 
69,818,000 
46,420,000 
76.068.000 
58.748.000 


1918 
£ 
64,202,000 
67,214,000 
63,042,000 
77,621,000 
77,516,000 
64,176,000 
63,625,000 
64,435,000 
66,094,000 
74,768,000 
70,732,000 
74,797,000 


1917 
£ 
35,301,000 
24,668,000 
29,465,000 
40,244,000 
37,8.i2,000 
35,999,000 
35,703,000 
46.220,000 
39,870,000 
39,405,000 
62,621.000 
44,450,000 


1910 
£ 
29,348,000 
22,470,000 
39,707,000 
30,805,000 
26,786,000 
S0,780,000 
22,516,00» 
20,632,000 
26,842,000 
28,781,000 
39,310,000 
29,434,000 


1913 
£ 
32,103,000 
32,213,000 
37,219,000 
31,512,000 
27,739,000 
33,425,000 
31,693,000 
29,638,000 
30,414,000 
2!<,6S1,0')0 
27,070,000 
28,077,1)00 


ExUrjwi  Trade  of  the  U.K. :  Last  5  Years  (OOO'b  omitted). 


Tear 
1919 

A-UC.  ... 

July  ... 

Jane  ... 

May  ... 

Apr.  ... 

Mar.  ... 

Peb.  ... 
Jan. 
Tear 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 


Imports 
£ 
14S.N32 
163.140 
132,9-16 
135.657 
112,211 
105,772 
107,073 
[134,518 

i,n9,Mt 

l,06i,.64 
948,506 
851,983 
696,6}a 


5e-Eiports 

Net  Imports 

£ 

£ 

15.311 

133.521 

11.767 

141.383 

11,964 

110,933 

11,495 

124,162 

13,347 

98,804 

8,949 

96,823 

6,119 

101,954 

J     4,560 

129,953 

30,956 

1,288,383 

69,677 

994,437 

,97,566 

850,940 

99,06» 

752.921 

95,474 

601  asi 

Exports 

£ 

74.773 

65,315 

64,502 

64,344 

■  68,483 

63,103 

46,915 

47,343 

498,473 
627,080 
606,280 
384,868 
430,721 


Excess  of 

imports 

£ 

70.fi68 
46,420 
69,818 
4",382 
43,715 
8.'),039 
82,615 

789,910 
467,407 
344,660 
3S8,053 
170,440 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Conlinuation  of  Sauerbeck' s  Figures.) 
We  are  not  yet  able  to  report  a  check  in  the  upwanl 
movement  of  our  index-number  of  tlie  wholesale  prices 
of  45  commodities,  based  on  the  average  for  11  years, 
1867-77  being  regarded  as  equal  to  100.  The  end- 
.\ugust  figure  comes  out  at  212.7  and  easily  creates 
a  fresh  record,  showing  an  increase  of  6  points  on 
the  figure  a  month  earlier,  and  ■comparing  with  184. G 
at  the  end  of  April,  when  the  low  level  was  reached 
of  the  downward  movement  which  set  in  after  the 
Ai-mistice.  The  average  of  the  thi-oe  years  1912-13-14 
was  85,  and  our  latest  nuirfber  shows  an  increase  on 
that  of  150.2%. 

The  following  table  shows  the  fluctuations  that 
have  occurred  in  the  index-number  over  a  long 
period :  — 


,-Annuai  lumbers- 
year 

1809  [JevoM'...  189  June  "14...    81.2 

1810  adjusted...  171     Dec 118.4 

1818Figure9]     159  Jan. '16  ...  123-8 


-Bnd-ol-Monlh  J\'umft«r»- 


1873 

1880  ... 

1896  ... 

1911  ... 
191213-14 

1915  ... 

1916  ... 

1917  ... 

1918  ._ 


Ill  Feb. 

88  Mar.  „  ... 

61  '  April  „  ... 

80  Aug.   „  ... 

8S  Oct.  „ ... 

108  Not.  „  ... 

136  Dec.  „  .. 

175  Jan.  '17  .., 

193  Feb.  „  ... 
Mai.  „  ... 


127.0 
130.4 
131.3 
134.5 
141.5 
150-8 
164.3 
159.3 
164.0 
169-0 


April  -17 
May  „ 
June  M  ' 
Aug:  „ 
Oct.  „ 
Sot.-  „ , 
Dec.  .,  . 
.lan.'lS  . 
Peb.  „. 
Mar.  „  . 
Apr.  „  . 
May ,.  ., 
July  „  . 


,.  173.0 
,.  176.0 
.  180.4 
.  175.7 
.  180.6 
.  182.9 
.  ltS.1 
.  188.2 
.  187. S 
.  188.0 
.  189.8 
191.1 
192.9 


Aug.l8...  196.9 
Sept.  „  ...  197.1 

Oct 197.8 

Not.  „  ...  196.3 
Dec.  „  ...  19a.n 
Jan. '19...  192.1 

Peb 187.S 

Mar.  „  ...  184.7 

Apr 184.G 

May    194.0 

June  „  ...  199.4 
July  „  ...  206.t 
Aug 21I.T 


Turning  to  the  various  sections  which  make  up 
the  index-number  and  dealing  first  with  vegetable  food, 
we  find  an  increase  on  balance  for  the  month  of  4.4%, 
mainly  on  account  of  sharp  rises  in  barley  and  oats, 
partially  offset  by  a  lower  price  being  fixed  for  American 
wheat  by  the  Royal  Commission  of  Wheat  Supplies. 
Potatoes  also  commanded  a  lower  price.     Animal  food 

quotations     remained     at     fixed     controlled     prices. 

Groceries  showed  marked  continuance  of  the  upwanl 
trend  so  noticeable  of  late.  Sugar  prices,  particularly, 
rose  substantially  during  the  month,  cofiee  was  again 
higher,  and  vigorous  buying  of  tea,  despite  large  stocks 
and  congestion  reported  at  thstributing  centres,  was 
reflected  in  substantial  appreciation.  In  minerals,  tin 
and  lead  were  higher,  and  a  considerable  further  rise 
occun-ed  in  the  export  price  of  coal.  Of  the  textiles, 
wool,  hemp,  and  silk  were  all  higher,  and  declines  in 
cotton  and  flax  provided  insufficient  offset  to  prevent 
appreciation  on  balance  in  this  section.  It  is  worth 
noting  that  the  index-number  for  textiles  is  1.8%  leas 
than  a  year  ago.  Sundry  materials  is  the  only  group  to 
show  a  decline  on  July,  and  it  is  so  small  as  to  be  in- 


expressible in  percentage. 


Notable  falls  were  in  hides 


and    oil    seeds,    but    leather    and    petroleum    moved 

upwards.  . 

We  append  our  usual  comparison  of  index-numbers 
of  the  various  sections  which  make  up  the  whole: — 


Comparison  of  War  and  Pre-War  Monthly  Index-Nos. 

, M  m-'ily  Indei-Nos. .  --+  or-%Aug.l919on-, 

j.il-.-Sl     .\u?.  11     Jniie3<J       July      Aul- 
1919         till         1914        1*1*      <•>■ 


Veg.  Food... 

Animal  Pood 

Sia-ar.  Coffee 

&TW      ... 

Foodstuffs ... 

Minerals    ... 

Textiles    ... 
Sundries  ... 

M;itcri.-ils  ... 

Total 


Ang  31 
1919 
176-9 
J07-1 


171-3 

188-9 

227-.-. 
229-3 
256-0 

"wi-e 

1«-T 


1693 
207-1 


147-1 


.  -11 
1911 

178-0 
SOO-4 


Jute  30 
1914 

68-6 
97-9 


1919 

+  1-4     —  00 


Jun* 
1914 

-t-ieo-o 

+112-4 


133-4 


178-5 

1748 

2.'.f9 

19I  0 

'.1.-.-9 

233-6 

236-4 

207-8 

228-7 

211-4 

208-4        19S-9 


81-8 

74-9 

9«-7 
80-6 
«2-6 

8S-7 

"iTi 


_      +  3-3 
+  16-5     +S9-0      -^  231-1 


+  4-7      +  8-9      +149-« 


+  I-' 
+-6-1 


+  1-0 
-  1-8 
-flS-6 

+  2-1     +  9-S 


+  13i-.0 
+184-4 
+1880 


+  3-f     +    8-S 


+17(M 
+T81-» 


Eeaders  will  be  interested  to  know  how  commodity 
prices  have  moved  in  other  countries,  and  we  there- 
fore "ive  below  a  comparison  of  our  own  index-number 
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with 

the   iiuk'x-numbers 

of  recognis 

ed   au 

thorities   ii 

America,   J 

ipan,  and  France  :- 

— 

1 lodes  Number. ^ 

Espressed 

IS  a 

America 

Japan 

Percentage  of  1913.— 

—  — \ 

U.K. 

( Brari. 

(BankoJ 

United 

United 

("Statist' 

)  ftreefs) 

Japan) 

France  Kingdom  States 

Japan 

France 

1913 

...    85.0 

P.2076 

132.2 

115.6 

100  0 

ico.o 

ICO.O 

100.0 

1914 

..    85.0 

8.9034 

126.3 

117.9 

100.0 

96.7 

95.5 

102.0 

1915 

...  108.0 

9.8530 

127.8 

lei.s 

127.1 

107.0 

96.7 

139.8 

1916 

...  136.0 

U6261 

154  9 

217.6 

1600 

12 -.3 

117.2 

188.2 

1917 

...  175.0 

15  6565 

196  4 

302.4 

205.9 

170.0 

148  5 

261.6 

1918 

...  193.0 

18.7117 

259  0 

392.1 

227.1 

2032 

195.9 

339  2 

Oct. 

...  197.1 

18.9942 

285.0 

416.1 

232  7 

206.3 

215.9 

359.9 

Nov. 

...  195.3 

18.8885 

233.4 

413.7 

229.8 

205.1 

214.3 

357.9 

Dec. 

„.  196.0 

19.0151 

2.2.6 

407.9 

230.6 

206.5 

213.7 

352.9 

1919 

\ 

Jan. 

...  190.7 

18.5346 

283.2 

401.8 

224.4 

201.3  ' 

214.2 

247.6 

Feb. 

...  187.6 

17.6344 

281.6 

393,5 

220  6 

191.5 

213  0 

34  .4 

Xarcb 

...  184.7 

17.2244 

272  ' 

389-1 

217.3 

187.1 

206.3 

335.6 

AprU 

...  184.6 

17.2795 

273.2 

382.4 

2172 

187.7 

206,6 

330.8 

May 

...  194.6 

172376 

^ 

376.7 

228.9 

187.2 

325.0 

Jane 

...  199.8 

18.0900 



235  0 

196.5 



July 

...  206.4 

18.6964 

— 

— 

242.8 

205.2 

— 

— 

Junerkan  Stops. 


CENTRAL  OF  GEORGIA  RAILWAY. 

It  will  be  remembered  that,  as  from  the  night  of 
December  31,  1917,  the  United  States  Government 
assumed  control  of  all  the  railways  tliroughout  the 
Union,  and  the_v  ceased  to  be  worked  as  private  in- 
stitutions run  as  common  carriers  for  profit,  and 
became  practically  ft  subsidiary  department  of  the 
United  States  Government  itself.  From  an  economic 
point  of  view  the  result  has  been  very  serious  for 
nearly  all  the  lines.  One  or  two,  of  which  we  men- 
tioned one  last  week,  have  actually  been  run  at  a  profit 
under  the  control  of  the  Federal  Government.  But, 
speaking  generally,  the  railways,  as  has  been  the  case 
in  all  the  belligerent  countries,  have  been  run  at  a 
heavy  loss.  Little  or  no  regard  ^as  been  paid  to 
economic  conditions.  The  permanent  way,  the  roll- 
ling  st<x:k,  and  the  fixtures  have  been  worked  without 
real  regard  to  the  interests  of  the  several  lines.  The 
result  is  that,  sooner  or  later,  either  the  owners  or 
the  taxpayers  of  the  different  countries  concerned  will 
ultimately  have  to  spend  immense  sums  on  the  re- 
organisation of  the  railways  of  the  different  belligerent 
countries,  which  were  so  severely  handled  during  the 
War  period.  It  has  to  be  remembered  that  in  all 
what  we  call  progressive  or  highly-developed  indus- 
trial countries,  the  railways  form  a  most  important 
feature  in  the  transportation  facilities  of  the  country. 

The  United  States  Government  has  decided,  as 
from  the  end  of  this  year,  to  restore  the  various 
systems  to  the  companies  from  which  they  tem- 
porarily took  over  the  lines,  and,  consequently,  the 
question  of  Govemment  responsibility  for  any  pei-- 
manent  period  does  not  arise.  There  is,  however, 
the  question  of  compensation.  .  The  Govemment 
offered,  under  certain  agreements  airanged  under  an 
Act  of  Congi-ess  and  proclaimed  by  the  President, 
certain  terms  whereby  the  railways  were  to  receive 
compensation  for  loss  sustained  from  various  causes 
connected  with  the  administration  of  the  railways  by 
the  Government  for  purposes  of  war.  In  nearly  every 
case. the  railway  companies  are  complaining  that  the 
amount  allotted  is  totally  inadequate  to  pay  the  cost 
of  restoring  the  lines  to  the  condition  in  which  they 
were  taken  over  by  the  Federal  Government  when  the 
United  States  joined  the  Entente  Alliance.  Even 
with  the  one  or  two  companies  which  have  succeeded 
in  working  at  a  profit,  this  is  the  case;  and,  conse- 
quently, when  allowance  is  made  foi-  "  betterments," 
as  they  are  called  in  the  United  States,  or  expenses 
for  the  upkeep  and  improverpent  of  the  permanent 
way  and  the  rolling  stock,  it  is  exceedingly  doubtful 
if  any  of  the  railways  have  been  worked  at  a  profit, 
if  we  make  due  allowance  for  the  necessarj'  charges 
connected  with  the  proper  upkeep  of  the  several 
lines. 

Now  the  Central  of  Georgia  Railway  is  a  compara- 
tively small  line  as  railways  go  in  the  United  States, 


and,  moreover,  during  recent  years,  as  we  shall  show 
presently,  the  line  has  ceased  to  be  really  an  inde- 
pendent corporation  at  all,  and  is  worked  as  part  of 
the  great  system  of  the  Illinois  Central  Eailway, 
which  runs  from  Chicago  to  the  Gulf  of  Mexico.  Con- 
sequently, this  particular  line  is  not  singular  in  its 
experiences,  nor. are  its  experiences  of  the  magnitude 
which  affect  the  great  trunk  lines,  eitlier  running 
across  the  Continent,  from  west  to  east,  or  right  down 
the  Continent  from  the  great  lakes  on  'the  Canadian 
border  to  the  margin  of  the  Caribbean  Sea.  .\11  the 
same,  the  principle  applies,  and  the  result  is  almost 
identical,  although,  of  course,  upon  a  reduced  scale. 
As  was  th6  case  with  ourselves,  and  as  was,  indeed, 
a  natural  thing  for  a  Government  to  do,  when  the 
Federal  authorities  took  over  this  line  the  chairman, 
it  is  true,  retired,  but  the  actual  acting-president,  who 
had  been  responsible  for  the  administration  of  the  line 
before  the  War,  remained,  in  a  sense,  responsible  for 
the  administration  under  the  new  conditions.  This 
was  Mr.  W.  A.  Winburn,  the  President  of  the  Central 
of  Georgia  Railway.  In  addition,  jVIr.  Winburn  re- 
ceived the  benefit  of  the  assistance  of  the  majority  of 
his  colleagues,  and  retained  the  services  of  a  large 
proportion  of  the  staff,  who  were  accustomed  to  work 
the  line.  It  would  appear,  therefore,  that  the  mere 
transference  of  the  nominal  direction  from  the  inactive 
body,  called  t-he  shareholders,  to  a  presumably  equally 
inactive  body,  called  the  State,  would  make  little  or 
no  difference.  But  in  practice  the  difference  is  very- 
great.  In  reality,  in  the  case  of  a  company,  unless 
there  is  some  exceptionally  gi'oss  mismanagement, 
or  something  quite  out  of  the  common,  the  share- 
holders take  no  practical  part  in  the  management  of 
a  great  coiApany,  and,  provided  the  directors  and 
officials  show  themselves  efficient,  the  hianagement  is 
left  entirely  in  their  hands ;  otherwise  it  ^vould  be 
impossible  to  cany  on  business  through  the  instrument 
of  a  public  company.  When  a  Government,  how- 
ever, assumes  control,  the  position  becomes  entirely 
different.  It  is,  of  course,  evident  that  the  hundred 
millions  of  the  United  States  could  not  interfere  in 
the  management  of  a  railway  in  one  of  the  Southern 
States.  But  when  a  railway  is  taken  over  by  the 
Government,  it  is  placed  in  charge  of  a  specified  De- 
partment, which  may,  or  may  not,  be  at  all  really 
acquainted  with  the  working  of  railways.  The 
primary  object,  moreover,  for  taking  o'\'er  the  rail- 
ways was  to  give  the  Government  the  right  of  caiTy- 
ing  troops  and  munitions  for  the  pui-poses  of  war  to 
the  exclusion  of  all  other  freight  or  passenger  traffic 
whatsoever.  In  practice  this  meant  that  a  Depart- 
ment of  State  could  practically  hold  up  the  line  for 
any  purpose  it  desired,  and  although  nominally  Mr. 
Winburn  and  his  colleagues  were  in  control  of  the 
line,  in  real  fact  they  were  subordinate  to  a  Depart- 
ment of  State  which  might  at  any  moment  require 
them  to  perform  services  injurious  to  the  well-lieing  of 
the  line,  which  no  reasonable  compensation  which  the 
owners  could  ever  hope  to  obtain  would  recompense 
them  for.  Of  course,  it  cannot  be  denied  that  the 
retaining  of  officers  of  any  particular  road  accustomed 
to  cany  on  its  operation  does  prevent  disastrous  mis- 
takes being  committed  in  connection  with  its  adminis- 
tration, and,  in  a  measure,  it  does  aSord  a  real  pro- 
tection to  the  owners.  But  it  will  be  seen,  from  what 
is  said  above,  that  in  reality  the  retention  of  the  com- 
petent officers  able  to  work  the  line  efficiently,  if  we 
regard  the  railways  as  they  are,  at  any  rate  at  present, 
as  private  property,  is  of  far  greater  advantage  to  the 
Department  which  is  really  responsible  for  working 
the  line  than  an  effective  protection  to  the  owners.     . 

The  Central  of  Georgia  Railway  was  incorporated 
in  1895  under  the  laws  of  the  State  of  Georgia,  and 
was  itself  the  successor  of  the  Central  Railroad  and 
Ba.nking  Company  of  Georgia.  It  acquired  various 
smaller  comp.anies  during  the  course  of  its  existence, 
and,  in  addition,  obtained  control  of  the  various  steam- 
ship   companies    trading    with    the    islands     in    the 
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Caribtean  Sea.       During  tlie  meteoric  career  of  the 
late  Mr.   Harriman  this  was  one  of  the  Hnes  whicli 
he  acquirexl,  but  it  was  tiot  until  1909  that  the  con- 
trol of  tlie  line  passed  into  the  hands  of  the  Illinois 
Central   Railroad   Company,  which,  as  stated  abore, 
still  retains  it.    The  population  of  the  territory  served 
by   the   railway,   according   to    the  last   census,    was 
4J   millions.      The   traffic   of    the  line  consists  as  to 
one-third  products  of  mines  and  one-third  products  of 
agi-iculture>    Tltere  is  a  small  traffic  in  forest  products. 
and  a  considerable  traffic  in  manufactured  goods  and 
ordinaiy  merchandise.    During  the  year  ended  Decem- 
ber 91   last,   duriiig  which,    of  course,   the  line  was 
entirely   under  the   control   of    the  Government,   the 
mileage  operated  amounted  to  1918J.     In  accordance 
with  tlie  arrangement  come  to  by  the  Gwernment. 
a  contract  was  entered  into  which  fixe<l  the  net  com- 
pensation  to  be  paid  by   the    United   States  Govern- 
ment for  the  use  of  the  three  properties  belonging  to 
the   shareholders,    payable  in  equal  quarterly   instal- 
ments.      The   total    amount   is    roughly    '6\    million 
dollars,    and    includes    payment   for  the    Central    of 
Georgia  Railway,  the  Sylvania  Central  R-ailway  Com- 
pany,  and  the  Wadley  Southern  Railway  Company. 
During  the  period  covered  by  the  report,  all  revenues 
from  operations  accrued  to,  and,  with  certain  excep- 
tions,    all    operating    expenses    were    borne   by,    tlie 
•  Govei'nment.      Duiing  the  year,    in    accordance  with 
arrangement,   the  stipulated  dividends  of  6%   on  the 
Preferred  Stock  and  5%  on  the  Common  Stock  were 
paid.     The  Government  authorised  the  relaying  of  a 
small   part  of  the  line  with  new   rails,    which-  was 
accordingly  done.      No   new  locomotives  were  added 
during  the  year.        The  company  contracted  for  ten 
new  locomotives  of  a  powerful  type  capable  of  sur- 
mounting high-gi'ade  climbing  with   heavy  loads,   but 
tliese  were  not  delivered  at  the  time  the  report  was 
drawn  up.      The  operating  results,    says    the  report, 
attained    under  Federal  control   are  no  indication  of 
what  we  may  ex]iect  in  tlie  future  under  corporate 
control.     The  administration  has  made  many  changes 
in    long-established    through    traffic    routes.        Much 
tonnage    which    formerly   passed  over  the    lines   has 
l)een   diveile^l    to  others,    and    some   which    formerly 
passed  over  other  lines  has  been  diverted  to  the  Central 
of  Georgia.     To  what   effect  these  changes  will  per- 
manentlv  :iffect  the  traffic  remains  to  be  seen. 
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This  week  the  Share  market  has  quietened  down  very 
perceptibly. 

A  fair  ainount  of  business  lias  been  done,  but  the 
orders  received  have  not  lieen  all  one  way  and  conse- 
quently a  distinct  pause  has  occurred  in  the  upward 
movement.  This  is  all  to  the  good,  for  tmdoubtedly 
the  previous  carrying  up  of  values  was  unduly  antici- 
pating the  possibility  of  sustained  improvement  in  the 
))rice  of  rubber  and' substantial  prospective  increase  in 
dividends.  The  Commodity  market  has  continued  very 
firm  and  good  buying  on  American  ;iccount  is  under- 
stood to  l>e  responsible  for  raising  the  price  of  standard 
crej^e  at  one  time  to  2s.  id.  per  lb.  The  closing  price  on 
Friday  is  not  far  short  of  that  figure.  There  appears 
at  present  to  be  little  sign  of  the  anticipated  big  demand 
on  German  account  setting  in.  Finance  and  exchange 
difficulties  probably  stand  in  thft  way.  As  bsaring  on 
this  point  the  following  excerpt  from  the  August 
Review  of  the  National  City  Bank  of  New  York,  is 
interesting: — 

Germany  has  a  great  economic  resource  in  this  country 
(America)  "in  the  great  body  of  thrifty  well-to-do  people  of 
German  birth  or  extraction.  Thoy  will  send  millions  to  rela- 
tives ire  the  ol<l  countn,-,  and  once  the  financial  situation  over 
there  is  cleared  so  that  it  is  seen  that  Germany  will  have  a 
chance  to  work  out  her  salvation,  un<loubte<lly  there  will  be 
a  market  here  (in  the  U.S.A.)  for  her  securities. 


EXPORT  CREDITS  SCHEME. 

The  Export  Credits  Department  has  come  in  for  some 
criticism  on  the  mistaken  belief  that  it  sets  up  in  effect 
as  a  com[K!titor  of  the  banks.  So  far  is  this  assumption 
from  being  justified,  the  fact  is  that  the  Department  will 
only  consider  requests  for  assistance  in  cases  where  the 
applicant's  bankers-  decline  to  finance  his  exports  on 
the  gi-ounds  that  the  trade  risks  involved  are  of  an 
extraordinary  nature  and  such  as  they  could  not  in 
prudence  undertake.  What  is  more,  the  Department 
proposes  to  make  use  of  the  co-operation  of  the  banks 
wherever  jiossible.  The  business  of  the  Department  will 
not  be  confined  to  insurance  of  possible  loss  in  exchange. 
The  exporter  to  any  of  the  countries  included  in  the 
scheme  will  receive  up  to  S0%  of  the  price  of  the  com- 
niwlities  shipped,  and  in  case  of  the  bill  draw  n  against 
the  shipment  not  bein:o'  honoured  at«  maturity  no  lialbility 
attaches  to  the  exporter  for  the  i">roix>rtion  guaranteed 
by  the  Department.  The  proix>rtion  of  risk  borne  by 
the  exporter  himself  is  intended  to  act  as  a  check 
against  speculative  or  unduly  riskv  business.  One 
other  point  remains  doubtful.  Is  £20,000,000  the  total 
sum  up  to  which  the  Department  is  au<horised  to  make 
advances,  or  is  it  merely  the  maximum  amount  which 
can  be  outstanding  at  any  one  time? — an  elementary 
question  which  the  authorities  would  do  well  to 
clear  up. 


ANNUAL  REPORTS  ANALYSED. 

RUBANA  (PERAK). 

Issued  Capital ;  £250,000  in  £1  Shares. 

, Results  for  Years  to  April  30 . 

Av.  i'  ield 
per 
Total     Area  In   Bobber  Beoriog    Price  "Allln"    Net    ,-DlTldend-» 
Planted    Bearing  Output     Acre  Realised    Cost    ProDe       Amt. 
Acres       Acres         lb.  lb.     per  lb.     per  Ih.      £  £        % 

1916-lC  :i,l"H        1.-.65     571. -lO.'.       ■<<■:•       B/SU    I/l  10  3S,.riO      .11,250  I2J 
mi6-17  :t  1114       l.ii'.i-'     C93,.'i.')l     •■tin-     2/c.        l/o-ii     4;i,6s7    ■1:1,750  nj 
16U-18  3  119       2.300'     8'«P,i;37       348       2/1-S.S    1/317  36,4.1»      2.'.,0Cin   10 
1918-19  siiTO  —  832.803       -         1/7-lt     9-Ot      3.%2«2     2.1,000  10 

•  Eslim.iteJ.  t  Nit.  :  r.o.l.  .   cot. 

Fi'ice   of  Shares,  38/Oj.d.     Market  Capitalisation  per  planted 
acre,  £143xd. 

The  advantage  of  fonvard  contracts  when  a  sudden 
depression  of  the  Commodity  market  occurs  is 
reflected  in  the  comparatively  good  results  reported 
by  this  Straits  gi'oup  Company  for  the  year  ended 
.\pril  30.  The  crop  of  rubber  harvested  was  increased 
by  -206,000 lb.,  or  33%,  on  the  outturn  of  the  preced- 
ing year;  the  average  price  realised  was  the  fairly 
Kood  one  of  l.s.  lid.  per  lb. ;  and  the  f.o.b.  cost  of 
production  was  lOw  at  9(/.  per  lb.  The  profit,  it  will 
be  seen  above,  was  only  about  £3,000  less  than  re- 
ported for  1917-18,  and  the  dividend  is  maintained 
at  10%.  The  unappropriated  profit  of  €S,282  is  allo- 
cated as  to  £'5,000  to  resen-e  and  £3,282  addition  to 
the  can-y-forward.  The  resene  now  stands  at 
£45.000  and  the  carn'-forward  at  £14.564.  with  no 
excess  profits  duty  liability  to  provfde  for,  while  the 
balance  sheet  shows  a  strong  financial  condition,  in- 
asmuch as  liquid   assets  exceed  current  liabilities  by 
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^22,000.  Eubber  unrealised  at  April  30  is  valued  at 
£25,598,  and  in  view  of  the  improvement  in  the 
market  that  has  taken  place  lately  there  would  appear 
to  be  a  prospect  of  a  substantial  surplus  over  valua- 
tion being  carried  forward  to  the  current  year.  More- 
over, the,  output  for  the  current  twelve  months  is  esti- 
mated to  reach  950,000  lb.,  and  as  some  900  acres  of 
the  cultivated  estate  have  been  planted  since  1912 
there  is  still  room  for  considerable  improvement  in 
production.  A  Perak  estate  should  easily  produce 
4001b.  of  rubber  per  acre  per  annum  at  full  maturity, 
and  this  yield  in  the  case  of  the  Eubana  would  mean 
a  total  annual  output' later  on  of  about  1,300,000  lb. 
per  annum.  Then  with  the  large  surplus  funds  at  its 
disposal  and  1,639  acres  of  uncultivated  land  the  Com- 
pany is  in  a.  good  position, to  further  extend  its  plan- 
tations. In  the  circumstances  the  market  valuation 
of  £143  per  planted  acre  does  not  appear  an  unduly 
high  one. 

PERAK  RUBBER. 

Issued  Capital :    £89,000  in  3/0  Shares. 


, Results  for  Years  to  March  31 , 

Av.  Yield 
per 
Total    Area  In     Eubber  Bearing    Price  "  All-in "  Net    ^Divldend^ 
Planted  Bearing    Output     Acre   Realised   Oost      Profit      Amt. 
Acres      Acres  lb.  lb.      per  lb.  per  lb.        £  t        % 

IS16-16    1,311  910     479,355  626       2/10      l/O-.'i       42,(577  32,447    36}* 

1916-17    1,311         946       524,:38        C54        2/5-lt -/SOSJ  37,913   33^375     37J- 
1917-18    1,389  946      032,140         502       2/0}t-/8!*     29,604 1  l^i^SS   16S« 

1918-19    1,389         993      42C,2,iO         307       1/3-84  -/11-68:  6,965      5,562     7J« 

Price    of  Shares,   6/6.      Market    Capitalisation     per    planted 
acre,  S224. 

^  It  is  many  years  since  the  Perak  Eubber  Company 
paid  so  small  a  dividend  as  declared  for  the  12  months 
to  March  31,  during  which  the  normal  working  of 
the  estate  Was  prevented  by  conditions  arising  out  of 
the  War.  Th<j  output,  in' the  first  place,  was  cur- 
tailed 20%,  and  the  price  realised  for  the  small  crop 
was  only  Is;  3.8d..  net  per  lb.  Of  course,  costs  were 
liigh,  but,  in  the  cireumstances,  an  f.o.b.  figure  of 
under  Is.  per  lb.  cannot  be  considered  a  bad  perfomi- 
ance.  Since  the  close  of  the  year  the  outlook  has 
changed  very  much  for  the  better.  Few  estates  have 
proved  capable  of  giving  such  a  high  yield  per  acre. 
This  year's  output  is  estimated  at  690,600  lb.,  which 
is  equivalent  to  well  over  500  lb.  per  acre  in  bearing, 
and  presently,  when  the  whole  of  the  plantations  are 
producing,  700,000  lb.  per  annum  seems  likely  to  be 
reached.  Moreover,  the  Company  has  708  acres  of 
jungle  land  available  for  extensions  and  its  financial 
position  is  very  strong.  Hence,  it  is  not  suiprising 
that,  despite  the  severe  depression  of  earnings  in  the 
past  year,  the  2s.  shares  should  now,  with  the  price 
of  rubber  advanced  to  2s.  2,\d.  per  lb.,  be  quoted  at 
7s.  M.,  representing  a  high  market  capitalisation  of 
^230  per  jilanted  acre. 

DOLOK   (SUMATRA). 
Issued  Capital :    £200,000  in  2/0  Shares. 


< Results  for  Years  to  December  31 , 

Av.Yitld 
per 

Total    Area  in  Eubber  Bearing    Price  "All-in"    Net  ^Dividend-, 

Planted  Bearing    Output    Acre    Heallsed     Cost  Profit  Amt. 

.„,,        Acres     Acres         Id.           lb.       per  lb.  per  Ih.  £  £          »: 

J=^-?',^!L*     J.-«"'t   21M68       inrt        2/9  I/IJ  lS,4fi7a  10,(!0n     5 

Jqi 5-  l-'it'J.    o 'If  t  358,143       211t       2/7J  1/2*  27,615a  15  000     71 

JqJs-  Wl^',    ^„'°,'i'it  ^^'''<"'°      ='=t       l''llJt     -.'IIU   -'8538a       Nil        _ 
1918...  3,163«     2,300t  «U,064       318t       1/2J  -]^IX*   26,304a     20,000     1 

*  Partly  interplaatcii  with  crffec.  -f  Estimated 

J  Excluding  freight  and  telling  charges,    (a)  Includes  revenue  irom  cclTco. 

Price  of    Shares,  4/3.        Market   Capitalisation,   per  planted 
acre,  £132. 

It  IS  remarkable  how  evenly  tliis  Company 
maintained  its  profits  during  the  past  three  difficult 
years.  The  explanation,  of  course,  lies  fundamentally 
in  the  substantial  increase  of  rubber  production  made 
possible  by  the  directors  not  agreeing  to  the  restriction 
scheme  of  the  Eubber  Growers'  Association;  though 
the  benefit  has  hot  been  so  much  on  account  of  the 
larger  output  itself  'as  becau.sc  such  larger  production 
has  enabled  costs  to  be  reduced  •  to  a  low  level.  The 
price  realised  for  the  past  year's  rubber  crop,  namely. 
Is.  2i(i  net,  is,  of  course,  very  poor.   Coffee  production 


from  trees  ii'iterplanted  between  the  young  rubber 
helped  the  Company  considerably.  The  crop  was  only 
1,193  c-wt.  against  3,282  cwt.  in  1917,  owing  to  cut- 
ting out  of  trees  for  the  benefit  of  the  rubber,  but  the 
value  is  given  as  £16,449,  against  only  47,954.  After 
deductmg  loss  on  exchange  amounting  to  £2,810 — a 
moderate  figure  in  view  of  the  rise  in  the  sterling  value 
of  the  guilder  last  year — but  providing  only  £252  for 
depreciation,  the  net  profit  for  1918  qomes  out  at 
£26,304,  or  13%  on  the  issued  capital.  That,  how- 
ever, is  before  allowing  for  directors'  remuneration  and 
staff  bonus,  which  together  totalled  £3,476  for  1917, 
and  including  £2,500  from  "sale  of  investments." 
Hence  the  payment  of  10%  dividend  declared  for  the 
year  1918  is  only  little  more  than  covered  by  the  earn- 
ings. But  no  distribution  was  made  on  account  of 
1917,  and  after  setting  aside  £8,000  to  reserve  and  pro- 
viding staff  bonus,  the  amount  brought  fon\ard  to  1918 
was  £21,375.  A  further  addition  of  £10,000  is  now 
made  to  resei-ve,  increasing  same  to  £25,000,  and  the 
carry-forward,  subject  to  staff  bonus,  income  tax,  and 
excess  profits  duty  (if  any),  is  £17,680.  The  balance 
sheet  shows  that  the  capital  expenditure  of  the  year 
exceeded  depreciation  allowance  by  £4,750.  As  this 
amount  exceeds  the  year's  surplus  profit  by  about 
£2,000,  the  surplus  cash  resources  are  reduced  to  that 
extent,  exclusive  of  liability  for  taxation.  However, 
liquid  assets  at  December  31  exceeded  current  liabili- 
ties by  about  £23,000,  which  is  quite  a  strong  position 
now  that  the  difficulties  of  the  plantation  industiy  are 
fast  disappearing. 

This  year  the  rubl>er  output  is  expected  to 
reach  900,000  lb.— of  which  more  than  half 
has  been  han-ested  jn  the  first  seven  months — 
and,  judging  from  the  experience  of  the  past 
year,  cost  of  production  seems  likely  to  be 
very  low.  Hence,  if  anything  like  the  price  of 
about  2s.  per  lb.,  now  ruling  in  London,,  can  be  ob- 
tained, a  big  jump  in  profit  should  be  shown  by  the  next 
accounts,  despite  the  complete  elimination  of  coffee. 
A  margin  of  Is.  per  lb.,  for  instance,  would  bring  in 
£45,000,    or   22i%  on  the  capital.  Shareholders, 

have,  hoN'iever,  to  bear  in  mind  that  the  excess  profits 
duty  remains  for  the  time  Iseing  at  40%.  At  the  end 
of  the  year  42,000  out  of  285,ti00  of  the  trees  on  the 
states  will  be  in  bearing,  but  inasmuch  as  growth  is 
eported  to  be  good — a  statement  which  is  substantiated 
by  figures  of  girth  given  in  the  report — the  yielding 
power  seems  likely  to  increase  to  well  over  1,000,000 
lb.  per  annum. 

The  dividend  prospects  of  the  immediate  future 
appear  now  to  be  discounted  by  the  price  of  the  shares, 
but  on  the  maturity  outlook  the  valuation  of  £132  per 
planted  acre  attached  to  the  estates'  should  not  prove 
too  high  for  remunerative  return,  in  view  of  the  low 
cost  of  production. 


BARCLAYS  BANK  LIMITED. 


Htad  Of  rice  : 

54  LOMBARD  STREET,  LONDON,  E.G.  3- 

The  Bank  issues  Drafts  and  Letters  of 
Credit  on  ail  tlie  principal  towrns  of  the 
World;  makes  iviail  and  Telegraphic 
Transfers;  effects  Foreign  Collections; 
establishes  Documentary  Credits,  and 
generally  undertakes   every  descriplian 

of 

BRITISH  AND  FOREtCM  BANKING   BUSINESS. 


Special  attention  i$  given  to  the  financing  cf  produce 
in  transit. 


Foreign    Branch : 

168  FENCHURCH  STREET,    E.G.  3. 
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BERNAM-PERAK. 

Issned  Capital  :  £55,000  in  £1  Shares  (27,500  Pref.  and 
27,500  Ord.  Shares). 

, Results  for  Years  to  June  30 , 

Av.  Yield 
par 
Total      Area  in  Rubber  Bearing    Pric«    "  All-in "  Net     ^DlTidcnli-^ 
'^lanted  Bearing  Ontput    Acre     Realised    Cost        Profit     Amt. 
Acres     Acres         lb.  lb.        perlb.      per  lb.       £  £  % 

1915-16  1,W0  700  222,-IOO  318*  a/6-3St  1/3-33:  1^.332  7,150  IJoi 
191(>-)7  1,075  731  280.700  S81  :  2/4-33t  1/4:  14,8:;(;  5,600  lOu 
1917-18  1,075  9S9  264,041  267'  1/6^  k  i.  1/5U  l,7i;0  nil  — 
1918-13  1,132       9S9     323,(164       328        1/4-4  l/l:         5,266      4,960       65 

*  Estimated.        -f  Net  price.        J  Escludiu;;  selliDK  charges.        («>  l>iv.  un 
Preference  auj  Ordinary  shares.  (6)  I'rcf.  uiv,  12"^.  iii'luuing  6%  arrears. 

Price  of  Shares,  43/0.  Uarket  Capitalisation  per  planted 
acre,  £105. 

Tliis  Company's  report  is  the  first  to  appeal- 
for  the  year  ended  June  3U,  1919,  and  it  is  in- 
dicative of  the  change  that  has  occurred  in  the  past 
few  months  that  it  makes  its  appearance  three  niontiis 
earlier  than  was  the  casei  last  year.  Pro<luction,  it 
will  be  seen  above,  was  appreciably  larger  than  ia 
1917-18,  and  the  re<.luction  in  the  average  sale  price 
was  more  than  balanced  by  decrease  in  costs  to  Is.  Id. 
per  lb.,  including  otTSce  chai'ges  and  depreciation.  The 
profit  enables  the  minimum  dividend  of  6%  on  the 
Preference  shares  to  be  brought  up  to  date,  and  a 
6%  distribution  is  made  on  the  Ordinary  shares  for  the 
year.  It  is  found  that  no  liability  has  been  incurred 
for  excess  protlts  duty,  and  consequently  £.5,906 
reserved  for  that  purpose  last  year  is  now  added  to  the 
carry-forward.  The  whole  of  the  year's  expenditure 
was  charged  against  i-evenue,  and  the  balance  sheet 
shows  a  sound  financial  condition  with  liquid  assets 
excelling  current  liabilities  by  £1-5,400.  This  year's 
crop  is  estimated  at  .351), 000  lb.,  and  a  profit  of  9(/. 
per  lb.  on  that-  would  bring  in  about  £13,000,  or  23% 
on  the  iss.ued  capital.  The  shares  seem  to  he 
moderately  valued  at  43s. 

BUJONG  RUBBER  ESTATE. 

Great  difficulty  has  been  experienced  dui-ing  the  last 
few  yeai"s  in  satisfactorily  filling  the  places  of  estate 
managers  absent  on  active  service,  and  it  is  remark- 
able how  few  instances  have  so  far  come  to  light  of 
inefficient  carrying  on  of  the  work  by  temporary 
managei-s.  The  Bujong  is  one  of  the  cases  just  re- 
vealed w-here  there  has  been  lack  of  proper  super- 
vision since  the  Company's  superintendent  left  early 
in  1918.  A  small  loss  on  the  year's  working  is  re- 
ported, after  allowing  for  a  small  amount  of  rubber 
stolen.  The  position  now  is  a  distinctly  uncomfort- 
able one,  but  it  is  apparent  from  the  frank  speaking 
of  the  visiting  agent's  reports  that  matters  have  not 
been  allowed  to  drift  long.  The  temporai-y  manager 
has  been  dismissed,  and  the  foiTner  superintendent 
resumed  work  in  July  last,  and  has  been  provided  with 
a  European  assistant  since.  It  would  be  wise  not  to 
look  for  improvement  in  financial  results  this  year,  for 
time,  hard  work,  and  some  additional  expenditure  will 
be  required  to  pull  things  round,  .\ccording  to  the 
latest  information  in  the  directors'  possession — -from 
a  report  dated  May-  26.  made  by  Mr.  N.  S.  Mansergh 
— the  trees  are  healthy  and  the  bark  quite  good, 
though  cases  of  brown  bast  are  to  be  seen  in  the  okler 
trees.  It  is  also  stated  that  "  a  considerable  improve- 
ment has  taken  place  as  regards  the  wounding  of  the 
trees,  and  in  most  of  the  fields  the  bark  removals  have 
been  kept  to  the  allowances,"  while  as  regards  the 
immature  rubber,  the  fields  "  show  an  uneven  and 
backward  growth  for  their  age."  Of  802  acres  planted 
with  iTjbber,  698  acres  were  in  bearing  at  Decem- 
ber 31,  and  the  production  of  the  vear  amounted  to 
209,161  lb.,  against  an  estimate  of  "2.54,320  lb.  The 
net  price  realised  was  only  Is.  4.28J.  per  lb.,  and 
the  total  net  cost,  excluding  loan  interest,  came  out 
at  Is.  o.lSJ.  per  lb.,  as  against  Is.  lid.  for  1917. 
The  Company's  financial  position  is  now  very  weak, 
the  balance  sheet  showing  liquid  assets  of  only  £5.634. 
against  £7,065  of  current  liabilities  and  £9,000  loan 
secured  by  mortgage. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED    1824, 

ASSETS    Exceed   £12,000,000. 

ore,  including  loss  of  profits,  life.  accident  illncm 
annuities.  pensions,  leasehold.  burglary,  glass  breakaoli 
transit  of  securities,  fidelity,  property  owners'  risk*, 
motor<;ar  risks,  horse  driving  accidents,  third  party; 

EMPLOYERS"  LIABILITY  and   MARINE 
INSURANCES  etTeotad  on  ths  n-ioat  favourabla  tapm*. 

Edinborgrh:  35  St,  Andrew  Square. 
London :  5  Walbrook,  E.C.  4,  &  4  St.  James'  St.  S.'W.  L 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCtJMULATED    FUNDS  exceed  ...    £1,536.000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL 34,600£ 

The  Company  transacts  the  followin,*  clasaea  of  business  : 

LIFE,    FIRE,   ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for  naniculars  of  the  New  Moolbl;   PremlDoi  Policy  Wllboot 

Medical  Ezamlnatloa 

To  the  Manager— 1,  2,  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.  4. 


NORTH    BRITISH    AND    MERCANTILE 
INSURANCE   COMPANY. 

In  all  sections  of  insurance  ojKTations  the  North 
Biitish  and  Mercantile,  strengthened  by  powerful 
affiliated  companies,  holds  an  important  place.  In  the 
life  and  fire  spheres  it  conducts  one  of  the  largest  busi- 
nesses in  the  country.  Tlie  subscribed  capital  amounts 
to  £4,500,000,  of  which  £2,437,500  is  paid  up.  Of 
this  £1,750,000  takes  the  form  of  fully-paid  4%  Tre- 
ference  stock.  There  are  110,000  OrdiiiaiT  shares  of 
£25,  with  £6  5s.  paid  on  each. 

The  dividend  distributions  on  the  Ordinary  capital 
since  1911  have  been  at  the  rate  of  40s.  per  share,  less 
tax.  payable  by  half-yearly  instalments.  The  regu- 
larity of  these  payments  is  no  doubt  satisfactorj'  from 
one  ])oint  of  view,  but  is  in  marked  contrast  with  the 
much-increased  returns  to  shareholders  which  have 
been  made  by  most  of  the  leading  large  insurance 
companies  during  late  years.  The  dividend  in  respect 
of  the  operations  for  1918  is  maintained  at  the  same 
rate  as  for  the  preceding  seven  years.  \  review  of 
the  operations  for  the  year  will  show  that  had  they 
been  so'  disposed  the  directors  might,  quite  legiti- 
mately, have  increased  the  dividend,  for  the  amount 
required  for  its  distribution  was  nearly  covered  by 
interest  earnings,  apart  from  those  of  the  life  funds, 
and  the  unappropriate<i  trading  profits  represented  s 
considerably  brger  sum.  Moreover,  the  resei"ve8  had 
previouslv  reached  a  more  than  usually  high  standard. 
Sliareholders  need  not,  however,  be  disheartened  by 
the  fact  that  the  dividend  has  not  been  increased.  If 
noiTnal  conditions  continue  to  prevail,  this  is  a.  state 
of  things  that  cannot  last,  as  from  sheer  weight  of 
metal  the  dividend  must  advance  before  long,  even  if 
the  trading  profits  should  be  encroaclie<l  upon. 

In  1917  the  fire  experience  was  adversely  influ- 
enced by  the  conflagration  at  Salonica,  where  the 
North  British  and  Mercantile  seems  to  have  had  a 
larger  amount  at  risk  than  any  other  British  company. 
The  Company's  fire  account  for  that  year  showed  a 
trading  loss  of  nearly  £300,000.  and  there  was  a  net 
departmental  loss  of  about  £220,0f)0,  after  taking 
departmental  interest  earnings  into  account.  A  much 
hippier  state  of  things  is  disclosed  by  the  1918  account. 
The  fire  premium  income  in  that  vear.  increased  by 
£227,065,  amounted  to  £3,083,466,  and  after  provi- 
sion for  claims  and  expenses,  and  adjustment  of  the 
reserves  for  unexpired  risks  on  the  customary  basis  of 
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40%  of  each  year's  premiums,  the  trading  sm-plus 
amounts  to  £354,958,  or  to  about  11.5%  of  the  pre- 
miums. The  net  interest  earnings  on  the  fire  fund 
produced  a  further  revenue  of  £64,568,  bringing  up  the 
total  departmental  profit,  which  was  transferred  to 
profit  and  loss  ac-count,  to  £419,526.  The  fire  fund 
thereafter  stood  at  the  close  of  1918  at  £2,783,386. 

.  In  the  profit  and  loss  account  net  interest  earnings 
of  £133,988  net,  canned  to  other  accounts,  are  taken 
credit  lor,  as  well  as  transfer  fees  for  £117;  while  the 
same  account  is  debited  with  £61,852  for  losses  on 
realised  investments  and  irrecoverable  balances. 

These  are  the  only  profits  taken  credit  for  in  the 
Company's  accounts,  for  1918,  but  they  far  from 
represent  the  actual  profits  made  during  that  year,  for 
the  very  considerable  profits  in  three  affiliated  com- 
panies (Railway  I'assengers,  Ocean  Marine,  and  Fine 
Art  and  General)  have  been  added  to  the  reserves  of 
these  institutions,  and  the  profits  in  the  large  life 
section  (which  is  of  great  importance)  -are  only  quin- 
quennially  computed,,  the  last  date  on  which  this 
was  done  having  been  December  31,  1915. 

The  net  profits  actually  treated  as  disposable,  as 
already  referred  to,  amount  to  £491,778,  of  which 
£198,-555  relates  to  interest  earnings  credited  to  the 
fire  and  profit  and  loss  accounts.  The  dividends  on 
Preference  ahd  Ordinary  shares  declared  as  payable 
in  1919  seem  to  require  a  sum  of  about  £216,675  for 
distribution;  £2,000  is  transferred  to  superannuation 
fund  (thereafter  standing  •  at  £208,775),  amd  an 
addition  of  about  £273,103  is  made  to  the  balance  of 
profit  and  loss  account  carried  forward  to  1920,  which 
after  tJiese  adjustments  amounted  to  £1,144,758. 
Adding  to  this  balance  the  amount  of  the  fire  fund 
on  December  31,  1918,  we  have  a  total  of  £3,928,145, 
which  represents  about  128%  of  the  fire  premium 
income  of  the  year,  showing  an  immensely  strong 
position.  The  excess  of  this  aggi'egate  over  the 
amount  specifically  reserved  for  unexpired  fire  risks 
is  £2,694,759.  Assuming  that  the  Company's  other 
departmental  funds,  and  the  funds  of  its  affihabed 
societies,  are  adequate  to  the  discharge  of  the  depart- 
mental liabilities,  of  which  there  seems  no  reason  to 
doubt,  this  sum  of  £2,694,759  may  be  regarded  as  the 
Company's  resei-\-e  for  conflagrations  and  other  adverse 
contingencies. 

The  new  life  business  of  the  Company  in  191R 
amounted  to  £1,869,736  in  sums  assured,  of  which 
£188,744  was  reassured,  the  net  retention  at  the  Com- 
pany's sole  risk  thus  being  £1,680,992,  which  is 
greater  by  £380,912  than  the  corresponding  figure 
reported  for  1917.  The  total  net  life  premium  income, 
increased  by  £30,267,  amounted  to  £1.243,296,  of 
which  about  14.2%  was  absorbed  in  expenses,  inclu- 
sive of  commission.  The  death  claims  (of  which 
£115,135  were  due  to  war  casualties)  amounted 
to  £837,373,  as  compared  with  £994,526  in 
1917.  Endowment  assurances  for  £297,015  matm-ed 
by  survivance.  Through  tlie  year's  operations  the  life 
assurance  fund  was  increased  by  £385,604  to 
£15,072,337.  The  net  interest  yield  during  the  year, 
after  deduction  of  tax,  seems  by  the  usual  fomiula. 
to  have  been  about  £3  lis.  2f/.  per  cent.,  as  compared 
with  the  valuation  assumption  of  3%.  This  shows  a 
considerable  drop,  as  the  corresponding  net  rate  in 
1917  was  £3  18s.  5d.  per  cent.,  and  the  decrease  indi- 
cates how  heavily  hit  life  assurance  funds  are  by  the 
harsh  way  in  which  they  are  assessed  for  income 
tax,  especially  looking  to  the  gi-eat  advance  in  that 
impost.  In  Ahe  annuity  account  the  receipt  of 
£268,276  as  consideration  for  new  annuities  is 
reported.  This  exceeds  by  more  than  £200,000  the 
corresponding  figiire  for  1917,  and  the  increase  is  no 
doubt  partly  attributable  to  the  introduction  of  new 
and  more  favourable  annuity  rates.     The  annuity  fund 


at  the  close  of  the  year  amounted  to  £2,848,365.  The 
sinking-fund  insurances  account  showa  a.  premium 
income  of  £14,231,  the  relative  fund  at  the  close  of 
the  year  amounting  to  £186,997. 

'There  remain  the  accounts  of  tiie  affiliated  com- 
panies to  be  refen-ed  to. 

{1)  Railway  .  Passengers  Assurance  Com-pany. — 
All  the  NortJi  British  and  Mercantile  accident  insur- 
ance business  is  transacted  in  the  name  of  this  Com- 
pany, whose  net  premium  income  amounted  in  1918 
to  £581,691,  showing  an  increase,  as  compared  with 
1917,  of  £104,815.  After  provision  for  claims  and 
expenses,  and  adjustment  of  the  reseires  for  unex- 
pired risks,  the  trading  surplus  amounted  to  £117,077 
(or  to  about  20.1%  of  the  premiums),  apart  fi'om 
interest  earnings  of  £13,296.  The  profit  and  loss 
account  shows  further  interest  earnings  of  £22,7.'iO. 
and  the  same  account  is  debited  with  £21,386  for 
income  tax  and  bad  debts.  The  total  net  profits  of 
all  kinds  seem  to  have  amounted  to  £131,737,  of  which 
£36,066  is  attributable  to  interest  earnings.  After 
provision  for  dividends  requiring  £30,000  (or  less  by 
£6,046  than  the  net  interest  income)  for  distribution, 
the  balance  of  jirofit  and  loss  account  was  increased 
by  £101.737'to  £486,849. 

(2)  Ocean  Marine  Insurance  Company. — The  1917 
underwriting  account  of  this  Company  was  closed  on 
December  31,  1918  (after  transfer  of  £95,006  to 
underwriting  resen-e  account  as  a  provision  for  third 
year's  and  subsequent  settlements),  with  a  profit  of 
£103,507.  The  Company's  net  interest  earnings  in 
1918  amounted  to  £48,665.  On  the  other  hand,  the 
pi-ofit  and  loss  account  is  debited  with  £19,303  for 
income  tax  and  amount  written  off  freehold  premises. 
The  net  result  seems  to  be  a  profit  of  £132,869. 
Dividends  on  account  of  1918  are  declared  to  the 
extent  of  £30,000  (which  is  less  than  two- thirds  of 
the  amount  of  the  net  income  from  interest),  and  the 
balance  of  profit  and  loss  account  is  increased  by 
£102,869  to  £237,551.  The  underwriting  account 
for  1918  shows  a  premium  income  of  £760,855,  and 
after  payment  of  claims  and  expenses  a  balance  of 
£413,526  is  earned  forward  in  this  account  to  1919. 

Fine  Art  and  General  Insurance  Company. — Pre- 
mium income  in  1918  (increased  by  £.58,877), 
£2.50,728;  trading  profit,  after  adjustment  of  reserves 
for  unexpired  risks  on  a  40%  basis,  £46,111  (or  about 
18.3%).  Interest  earnings,  £15,470.  After  detluc- 
tion  of  £12,324  for"  income  tax,  contribution  to  staff 
provident  fund,  &c.,  the  net  profits  amounted  to 
£49,258.  out  of  which  £12,938  was  defrayed  in  divi-  — 
dends,  the  balance  of  £36,320  being  added  to  profit  ■ 
and  loss  fund,  which  at  the  close  of  1918  amounted 
thereafter  to  £112,330.  The  assets  as  shown  on 
December  31.  1918,  in  the  balance  sheet  of  the  North 
British  and  Mercantile  and  its  affiliated  companies 
were  as  follows  :  — 


North  BritUh  and  Mercantile 
Railway  Psseengera 

Ocean  Marine  

Fine  Art  and  General        "'" 


£ 

28  030,350 

1,151,543 

1,700  192 

743,094 


31,625,179 


JoHM  Lys.^ght,  Limited. — The.  rumours  of  the 
transfer  of  the  control  of  this  well-known  iron  and 
steel  manufacturing  Company  have  proved  well 
founded.  A  sum  of  between  £4.000,000  «nd 
£5,000,(X>0  is  undei-stood  to  have  been  involved,  the 
purchasing  interests  consisting  of  Mr.  H.  Seymour 
Berry,  Mr.  D.  E.  Llewellyn,  and  Lady  Ehondda. 

The  Council  of  Foreign  Bondholders  have  received' 
the  September  instalment  of  the  Debt  Service,  in  res- 
pect of  the  half-year  ending  December  31,  1919  of 
the  Consohdated  External   Debt  of  Colombia. 

The  British  Bank  of  South  America,  Limited,  have 
opened  a  branch  at  Porto  Alegi'e,  State  of  Rio  Grande 
do  Sul,  Brazil,  under  the  management  of  Mr^G.  H. 
Lucas-Calcraft. 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN      0/      ASSURANCE 
SPECIALLY    ADAPTED 
for       PRESENT       TIMES. 

For  particulars  adJrets  ihf 

GRE8HAM     LIFE     ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Founded   1848.  Funds    £10.500,000. 


THE  CRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Businees. 

Chief  Office  :  St.  Mildred's  House.  Poultry.  London,  E.C.  J. 


|(«AO  OmCt»*  ,    UWRPOOL     <rMB    LOMOOH 

ROYAL 

.  .INSURANCE  COMPANY.  LIMITED 

AU.  ClASSK»    or  IMSUMA.NCK    CprccTiD 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (inclading  Life  Faads)— £31,801,986. 
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EMPIRE  FLAX. 

A  Departmental  Committee  is  already  sitting  on  the 
question  of  the  production  of  flax  within  the  British 
Empire.  It  will  be  remembered  that  the  Committee 
issued  a  brief  interim  report  some  months  back, 
which  we  commented  upon  at  the  time.  The  im- 
portance to  the  linen  industry  of  the  country,  and 
particularly  to  Belfast,  of  an  ample  supply  of  raw 
material  will  be  evident  if  that  industry  is  to  be  main- 
tained. Before  the  War  the  annual  consumption  of 
flax  by  the  linen  industiy  of  the  United  Kingdom 
fluctftated  between  100,000  and  120,000  tons  in  the 
coui-9e  of  a  given  year,  upon  which  the  supply  of 
flax  "Suitable  for  the  making  of  linen  the  existence  of 
thatUndustiy  naturally  depends.  The  total  world's 
.sujifxtf  of  flax  in  the  years  that  preceded  the  outbreak 
of  the  recent  War  amounted  approximately  to  a  little 
over  half  a  million  tons,  and  four-fifths  of  this  enor- 
mous production  was  produced  in  the  Eussian  Empire. 
Eussia  grew  something  like  400,000  tons  everj'  year, 
and  exported  usually  150.000  to  200.000  tons  to 
various  parts  of  the  world,  the  balance,  or  very  nearly 
half  of  her  total  production,  she  absorbed  for  her  own 
industries — not  in  the  making  of  fine  linen,  for  which 
she  had  very  little  machinery  and  lacked  trained 
overseers  or  skilled  labour  capable  of  making  the 
finer  fabrics  largely  appreciate<l  in  the  Western 
markets.  She  contented  herself  for  the  most  part 
with  making  the  cheaper  and  coai^ser  counts  of  linen, 
and  she  w-as  ingenious  in  the  making  of  this  cla'ss  of 
linens,  which  were  sold  at  a  cheap  rate  to  supply  the 
local  demands. 

Of  the  two  great  textile  industries  of  this  country, 
the  cotton  and  the  woollen  industries,  we  obtain  only 
15%  of  our  cotton  from  Empire  sources,  and  we  are 
dependent  for  more  than  80  per  cent,  upon  sources 
outside  the  confines  of  the  British  Empire.  The 
exact  reverse  is  the  case  with  regard  to  wool.  We 
produce  more  than  80  per  cent,  of  the  world's  supply 


of  wool  known  to  the  international  markets  within 
the  British  Empii-e,  but  we  do  not  sell  so  large  a 
proportion  of  the  completed  fabrics  abroad  as  is  the 
case  with  cottgn,  upon  which  we  so  largely  are  de- 
pendent upon  foreign  supplies.  As  with  cotton,  so 
with  linen.  We  have  been  almost  completely  depen- 
dent in  the  recent  past  upon  outside  sources.  All 
through  the  War  certain  supplies  have  been  coming 
from  Eussia,  and  a  small  consignment  of  Eussian  flax 
has,  as  no  doubt  the  reader  will  liavc  noticed,  was  re- 
ported in  the  commercial  columns  of  tlie  newspapers  as 
having  arrived  here.  Nevertheless,  flie  supply  coming 
from  Eussia  is  so  small  that  it  is  totally  inadequate  to 
meet  the  demands  of  the  trade.  So  far  as  tlie  British 
Empire  is  concerned,  a  little  was  grown  in  Canada. 
Practically,  the  home  market  was  dependent  for 
British-grown  flax  upon  what  was  grown  in  Ireland, 
which  amounted  to  about  10.000  tons,  grown  princi- 
pally in  the  Xojrth  of  Ireland.  Belgium,  France,  and 
1  [olland  together  contribute  almost  as  mucit  as 
Ireland.  But  for  the  bulk  t)f  our  consumption  we 
were  dependent  to  the  extent  of  roughly  80%  upon 
Russia.  The  gi-owth  of  flax  upon  tiie  Continent, 
outside  Eussia,  was  not  much  more  than,  or  perhaps 
hardly  quite  as  much  as,  the  total  consumption  of 
the  flax  in  the  United  Kingdom.  The  bulk  of  this 
was  required  for  the  various  linen  industries  of  the 
several  countries  themselves.  Canibrai,  for  example, 
where  a  terrible  battle  was  foughf  during  the  War, 
was  in  pre-War  days  the  scene  of  a  fine-linen  in- 
dustry, from  which  a  well-known  article  of  commerce 
takes  its  name.  Simultaneously  with  the  failure  of 
adequate  supplies  from  Eussia  in  ,the  early  days  of 
the  War,  the  disastrous  results  of  the  occupation  of 
Belgium  and  Northern  France  was  to  deprive  us  of 
any  chance  of  obtaining  flax  in  these  countries.  They 
produce,  as  said,  almost  enough,  for  our  requirements, 
and  in  the  War  it  would  not  have  been  possible  for 
them  to  carry  on  their  industry,  as  the  industrial  dis- 
tricts were  situated  in  the  war  zone.  Unfortunately, 
so  were  the  districts  from  which  the  raw  material  was 
obtained.  The  whole  Allied  cause  lost  the  supply  of 
flax,  and  it  is  exceedingly  doubtful  even  if  the  enemy 
obtained  it.  Practically  it  appears  to  have  been  tem- 
porarily destroyed  as  a  result  of  the  War.  No  doubt 
there  is  a  terrible  shortage  of  flax  at  present.  When 
it  is  asked  if  it  is  practicable  to  grow  flax  to  any 
considei,-able  extent  within  the  British  Empire,  the 
iiiquirj-  should  be  welcomed,  because  it  will  throw  a 
practical  light  upon  the  conditions  under  which  our 
flax-growing  in  this  country,  m-  in  any  jxirt  of  the 
Empire,  is  practicable.  No  inquiry  is  needed  to  show 
that  Great  Britain  could  grow  flaxi  or  that  lOO.fHJO  or 
200,000  tons  of  flax  can  be  grown  within  the  British 
Empire,  provided  it  were  equally  jwssible  to  pro- 
duce it  upon  an  economic  basis. 

The  linen  industry  in  the  past  was  supported  en- 
tirely by  home-grown  flax. 

Flax  is  an  exhaustive  crop  to  grow,  and  it  is  a 
crop  that  requires  a  large  number  of  labourers  for 
its  proper  hanesting — lalx>urers.  moreover,  whom  it  is 
difficult  to  find  employment  for  during  the  greater 
part  of  the  year.  Flax  was  grown  tlu-oughout  England 
and  Southern  Scotland  upon  a  veiy  extensive  scale 
in  the  past,  and  it  remained  an  important  industn,- 
in  Ireland,  both  north  and  south,  after  it  had  ceased 
to  exist  as  an  industry  in  the  larger  island,  owing  to 
the  fact  that  Ireland  during  the  first  hslf  of  the  nine- 
teenth century  had  a  relatively  large  proportion  of  its 
population  dependent  almost  wholly  upon  agricultural 
interests.  It  was  not  until  the  Famine  period  in  the 
middle  of  the  century  and  the  large  migration  whicn 
resulted  to  the  United  States  of  America  that  flax- 
growing  in  Ii^land  gradually  followed  the  process 
which  had  almost  ceased  to  make  it  an  industry  in 
Great  Britain.  During  the  .\merican  Civil  War,  when 
cottbfi  was  so  scarce,  a  serious  attempt  to  revive  the 
flax  industry  in  Ireland  was  made,  but  labour  condi- 
tions and  the  large  migration  resulted  in  its  not  being 
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a  success.  Cotton  once  more  became  plentiful  at  the 
end  of  the  American  Civil  ^Yar. 

Flav,  as  well  as  cotton,  had  commanded  a  very 
high  price  during  the  American  Civil  Wai\  The  popu- 
lation of  Eussia,  it  will  be  remembered,  in  the  period 
before  the  War,  was  engaged  in  agriculture  to  the  ex- 
tent of  97%  of  the  total  population.  In  certain  dis- 
tricts of  Eussia  the  population  was  very  congested, 
although  in  the  Empire,  taken  as  a  whole,  it  was  quite 
small.  Eates  of  wages  were  exoeedinglj'  low,  and 
,where  pojjulation  was  congested  it  was  quite  easy  to 
get  an  adequate  supply  of  labour  for  securing  the  flax. 
The  reason  is  that  the  plant  has  to  be  steeped,  and 
requires  a  large  amount  of  labour  at  a  particular  time. 
That  is  during  the  period  of  harvest. 

Flax  is  grown  in  very  many  parts  of  the  world, 
and  to  B  gi-eat  extent  in  the  Argentine.  It  is  gi-own 
for  the  purpose  of  making  linseed,  biit  not  for  making 
linen.  Flax  so  grown  sind  harvested,  as  it  is  harvestsJ 
in  Argentina,  is  quit©  unfit  for  the  linen  industrj'. 
The  conditions  under  which  a  farm  is  carried  on  in 
Argentina  is  quite  unsuitable  for  providing  linen  for 
the  mills  of  Belfast  and  elsewhere. 

Now  if  we  desire  to  promote  a  great  flax-growing 
industry  in  the  various  ]wrts  of  the  Empire  or  in  the 
United  Kingdom  itself,  there  is  really  no  difficulty.  It 
is  simply  a  question  of  price.  It  is  to  be  remembered 
that  we  shall  require  special  machinery  and  a  great 
deal  of  labour  at  certain  seasons  of  the  year  that  will 
not  be  required  at  every  season,  and  the  occupying  of 
certain  lands  in  growing  flax  which  will  \ye  taken  from 
the  purpose  the  lands  are  at  present  used  for.  At  the 
present  time,  Empire  sources  only  supply  roughly  12% 
of  the  consumption.  Until  the  beginning  of' the  pre- 
sent centuiy,  as  already  said,  flax-growing  formed  an 
important  part  of  the  agricultural  industry  of  the  whole 
British  Islands.  For  the  reasons  which  we  have 
explained,  it  first  was  dropped  in  England,  then  in 
Scotland,  and  finally  has  been  reduced  to  a  compara- 
tively small  thing  in  the  industry  of  the  northern  part 
of  Ireland.  Up  to  the  outbreak  of  the  War,  indeed, 
it  may  be  said  up  to  the  present  time,  we  have  been 
wholly  dependent  upon  foreign  sources,  and  mainly 
upon  Eussia,  for  our  supplies  of  flax.  We  liave  also 
been  dependent  for  the  most  part  for  seeds  for  the 
httle  flax  that  we  do  grow  ourselves.  Practically 
eveiy  part  of  the  Empire  is  available  for  flax-growing 
where  the  summer  temperature  exceeds  60  degrees 
Fahrenheit.  It  is  one  of  the  chfficulties  of  flax-grow- 
ing that  the  steeping  process,  to  which  we  have  re- 
ferred, wluch  technically  is  called  retting,  can  only  be 
performed  at  the  time  of  cutting,  and  consequently, 
it  is  essential  during  certain  periods,  what  we  may  call 
the  harvest,  that  a  large  number  of  lalx)urers  must  be 
gathered  together  for  dealing  with  the  treatment  of 
flax,  and,  unfortunately,  the  sei-vices  of  these  labourers 
are  not  required  during  the  rest  of  the  year  while  the 
flax  is  merely  growing.  Flax,  however,"  can  be  gi-own 
\yherever  the  economic  conditions  are  sufficiently  attrac- 
tive over  the  greater  part,  of  the  United  Kingdom,  over 
a  large  part  of  Canada,  anywhere  in  Austi-alia,  over 
extensive  areas  in  South  America,  and,  of  course,  it 
may  be  grown,  and  is  fci'own  in  large  quantities,  in 
various  parts  of  the  world. 


THE  LEATHER  TRADE.— II. 

The  American  Position. 
Undoubtedly  the  most  interesting  market  at  the 
present  time  is  the  American.  For  several  months 
past  the  old  "neck  or  nothing  "  style  of  businiess  has 
been  in  evidence,  and  buying  of  raw  material  has  been 
conducted  almost,  if  not  quite,  regardless  of  cost.  The 
presumption  that  the  .Continental  countries  would 
swallow  all  that  they  could  offer  has  been  the  chief 
reason  for  intensive  production,  although  their,  home 
and  export  trade  has  been  very  skilfully  engineered, 
both  in  respect  to  sales  and  very  high  prices  for  same. 
Ordinarily  the  method  is  to  create  an  export  trade  at 


the  (expense  somewhat  of  the  home  trade,  it  being 
well  recognised  that  ex,port  prices  ai'e  linder  those 
ruhng  in  the  home  market.  To-day,  and  foF  some 
time  past  (since  the  Armistice),  the.  exchange  has 
given  them  a  further  and  increasing  advantage,  both 
in  Britain,  France,  and  other  Continental  markets,  so 
that  it  is  no  wonder  that  they  have  been  making 
herculean  efforts  to  place  as  much  leather  as  possible 
on  this  side.  In  this  they  have  thoroughly  succeeded. 
On  the  othier  hand,  they  could  not  continue  making 
leather  from  hides  of  abnormal  value — and  ever  ad- 
vancing— without  putting  the  price  of  same  at  such 
high  levels  that  a  public  outcry  has  resulted  and 
brought  about  a  public  inquiry.  Furtlaer,  there  are 
signs  that  labour  imrest  is  not  unknown  in  that  land 
of  liberty  where,  according  to  the  late  Mr.  Carnegie, 
"  every  man  is  a  king." 

The  effect  of  this  wild,  rampant  scramble  for  raw 
material  has  been  that  British  and  other  tanners  have 
had  to  pay  ' '  through  the  nose  ' '  for  lall  South 
American,  and  in  fact  all  imported,  hides  and  skins. 
A  direct  cause  of  tlris  policy  is  that,  in  addition,  the 
controlled  prices  of  home-market  hides  and  calfskins 
have  been  advanced  from  lOhd.  to  llUl.  The 
recent  rise  (.August  4)  of  6(7.  per  lb.  on  slaughtered 
calf  brings  the  price  up  to  3s.  lb.;  and  the  explana- 
tion for  these  advances  (which  go  into  the  Depart- 
ment's pocket  in  oi-der  to  reduce  the  price  of  meat, 
a  proceetling  the  principle  of  which  is  akin  to  that 
of  the  "Big  Five  "  referned  to  above)  is  that  they 
are  enforced  simply  to  bring  the  price  of  market  hides 
more  on  a  level  with  those  of  imported  hides. 

The  problem  of  distribution  of  raw  material, 
leather  and  leather  goods,  has  become  a  most  diffi- 
cult and  expensive  one  for  all  concerned.  The  state 
of  our  docks,  whai-ves  and  railway  stations  is  chaotic 
and  almost  hapeless,  and  has  brought,  at  last,  the  long 
overdue  pressure  from  trade  associations  and  public 
bodies  to  bear  upon  it.  Tanners  and  manufacturers 
learn  that  shi.pmentls  have  arrived,  and  then  usually 
"  take  up  "  the  documents  at  ohce,  only  to  leani  more 
than  a  month  afterwards  that  the  goods  have  been 
landed,  and  still  remain  there.  In  the  meantime  he 
has  to  see  that  they  are  adequately  insured — riots  and 
commotions,  etc.,  taking  the  place  of  wai'  risks — and 
pay  very  heavy  dock  and  wharf  charges,  whilst  his 
workmen  are  badly  njeeding  the  leather,  or  other 
material,  to  work  upon,  and  he  probably  paying 
interest  on  the  money  borrowed  from  his  bank  where- 
with to  "  take  up  "  the  documents.  Then  again,  when 
the  leatlier  is  finished  and  despatched,  he  finds  two 
to  three  weeks  after  that  it  is  still  "  somewhere  on 
the  rails."  the  goods  meantime  having  missed  the 
steamer  they  were  booked  for,  or  the  consignee  buying^ 
elsewhere,  being  unable  to  wait  any  longer.  Whilst 
individual  associations  have,  some  of  them,' .  tackled 
the  subject,  it  certainly  requires  the  vigorous  effort 
of  the  whole  combination  of  commercial,  financial 
and  industrial  interests,  headed  by  the  most  important; 
of  them  all,  viz.,  the  Federation  of  British  Industries, 
to  evolve  practical  .plans  for  disentangling  and 
straightening  out  the  muddle  which  is  costing  millions 
per  week  in  loss  of  la-bom',  time  and  output.  The 
shipping  difficulties,  it  is  pleasing  to  note,  have  de- 
creased considerably,  although  Government  require- 
ments are  still  heavy.  The  world  steam  tonnage  is 
5. .5  %  greater  to-day  than  it  was  in  1914,  being 
roundly  47.900,000  tons,  the  proportion  belonging  to 
tlie  British  mercantile  marine  being  18,208,000  tons. 
The  next  in  importance  is  x\merica  with  9,77.3,000  tons. 
This  hf»3  grown  from  2,027,OLX')  tons  in  1914.  which 
.proves  that  a  big  bid  for  superiority  on  the  sea  is 
being  made  by  that  go-ahead  country.  The  fact, 
however,  that  world  shipping  is  5h%  gi'eater  than 
before  the  War  shows  that  shipping  space  is  fairly 
am.ple  and  cannot  altogether  be  blamed  for  delay  and 
loss  incurred  thereby. 

A<3  regards  our  export  trade,  this  is  being  pushed 
ahead   as   fast  as  possible,    and   in   certain   instances 
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;ierh:ips  rather  too  fast.  This  is  apphcable  to  the  late 
■  neiny  countries,  and  is  largely  due  to  the  Govern- 
ment's recommendation  that  trade  with  Germany  and 
\ustria  and  others  should  be  pushed  energetically  in 
.rder  to  acquire  a  sound  future  tr;ide.  Seeing  that 
(ieiTTian  and  Austrian  purchases  would  be  confined  to 
raw  material — which  is  badly  wanted  here — it  would 
be  bad  policy  to  .part  with  same  from  the  industrial 
point  of  view.  Then  tliere  is  the  financial  condition 
of  these"  countries  to  be  considered.  The  imjiortant 
interest  payments  alone  will  keep  these  markets  bare 
of  cash  for  trade  purposes  for  years  to  come,  and 
unless  America  desires  Gemiany  to  increase  its  in- 
debtedness to  them  by  accepting  substantial  *'  credits," 
there  are  no  present  signs  of  ability  to  meet  new  com- 
mercial obligations.  Oiu"  old  accounts  need  liquidating 
first  surely".'  The  principle  of  ancient  barter  might  1k' 
revived,  perhaps,  in  much  the  same  way  as  is  being 
experimented  in  certain  parts  of  Russia,  but  the  difB- 
culty  would  he  that  we  naturally  would  require  raw 
material,  which  would  not  be  generally  available; 
also,  that  in  the  present  state  of  the  exchange — 
82m.  to  th^  & — our  purchases  might  conceivably 
greatly  and  adversely  affect  our  own  industries.  We 
must  not  be  in  any  hurry  to  reopen  business  with  a 
bankrupt  customer,  however  kindly  intentioned  our 
Government  may  be — not  for  the  first  time — towards 
this  unscrupulous  and  im.penitent  nation.  Far  better 
for  us  to  push  our  wares  in  markets  farther  afield, 
fsuch  as  China,  and  Eussia,  both  of  which  hold  im- 
.  meiise  future  probabilities,  and  the  many  promising 
market  centres  of  the  great  African  continent. 
Already  our  "exports  of  leather  and  mamifactures 
thereof  "  for  the  past  seven  months  are  €"2.7"27,T19, 
ngainst  £953,061  for  the  same  period  of  19] S. 

Boots  and  Shoes. 
The  position  as  regards  production  has  been 
iVaught  with  many  difliculties  other  than  the  usual 
■lop  of  unex^pected  tecimical  troubles  that  are  common 
to  factories  running  highly  complicated  machinery, 
but,  on  the  whole,  production  has  admittedh-  in- 
creased, in  spit-e  of  the  general  pnnual  holiday  that 
Jias  been  enjoyed.  I'ndoubtedly  this  loss  of  time  will 
in  the  near  future  be  more  than  overtaken  by  the 
increased  and  improved  outputs,  which  will  be  attri- 
butable   to  the  better  physical  condition  of   the  em- 

'  ployees.  As  regards,  howiever,  cost  of  production, 
this  has  shown  further  increase,  as  can  only  be  ex- 
pected from  conditions  governing  the  Leather  market. 
Calfskiils  have  been  advanqed  6d.  lb.,  consequently 
tanned  calf  fetches  from  lis.  6d.,  13s.  6J.  and  14.s.  6(/. 
ncr  lb.  Similarly,  chrome-tanned  upper  leathers,  box 
iiid  willow  calf  have  been  advanced  for  the  same 
basic  reason,  and  glac^  kid  has  also  reachecl  imheard 
of  prices.  Recent  quotations  in  the  United  States  for 
chrome  coloured  calf  are  $1.40  to  $1..W,  suede  calf 
$1.2.3  to  $1.40,  black  kid  $1.1-5  to  $1.30,  and  patent 

^  kid  $1.-50  to  $1.60.  Sole  leather,  oak  bends 
(Ameiican),  $1.13  lb.  In  addition,  there  are  all  for- 
warding cluirges  to  be  put  on  before  the  cost  in  factory 
can  be.  arrived  at.  The  one  gi"eat  satisfactory  feature 
of  the  footwear  trade  is  the  continuouslj'  good  demand, 
which  permits  manufacturers  to  get  a  fair  price  for 
their  goods.  As  a  rule  buyers  have  to  wait  their  turn 
and  to  submit  to  prices  being  fixed  at  the  date  of 
completion.    The  topic  of  greatest  interest  during  the 

J  .  past  month  has  certainly  been  the  statement  by  the 
Food  Controller  to  the  effect  that  profiteering  might 
be  found  in  the  direction  of  the  boot  (and  othei")  trades. 
Whilst  there  may  be  cases  of  high  charges  for  un- 
common lines  among  retailers,  the  indictment  is  re- 
futed bj^  manufacturers.  The  best  answer  to  the 
charge  is  the  War  record  of  the  boot  trade,  and  the 
loyalty  displayed  in  carrying  through  the  war-time 
boot.  Further,  the  joint  action  of  the  tanning,  boot- 
manufacturing  and  distributing  associations  in  meet- 
ing to  endeavour  to  voluntarily  control  the  prices  of 
leather    and    boots   does    not    look    like    profiteering 


methods  among  producers.  Overseas  trade,  as  offici- 
ally stated  in  th^  latest  retm"ns,  fully  confinns  the 
remarks  as  to  general  activity,  the  seven  months' 
figures  Ijeing  397,620  dozen  for  £2,228,569,  against 
.jivJ.7U4  dozen  for  £1,431,575  for  the  same  period  of 
1918.  It  is  confidently  affirmed  that  there  are  bettei- 
results  to  follow  as  soon  as  transport  difficulties  are 
overcome  and  working  conditions  again  normal. 

As  regards  the  outlook  for  leatlier  and  manufac- 
tures thereof,  there  is  apparently  no  lack  of  material, 
and  raw  material  is  arriving  steadly.  Tanners,  how- 
ever, are  paymg  higher  prices,  which  will  be  reflected 
in  leather  values  very  shortly.  On  the  other  hand, 
boot  manufacturers  have  .purchased  very  heavily  in 
anticipation  of  higher  prices,  and  are  not  worrying 
at  present.  Imports  of  American  leather  have  been 
vei-j"  heavy  and  were  purchased  at  low  limits,  which 
has  checked  somewhat  the  sale  of  English.  Now, 
how"ever,  American  quotations  are  advancing  on  higher 
cost,  which  will  benefit  the  British  tanner  by  enabling 
him  to  get  prices  nearer  to  the  newly  increased  cost 
of  same.  For  these  reasons  no  ease  in  values  of 
English  leather  can  be  expected  for  the  remainder  of 
this  year. 

lubustrial  Cnmpnbs. 

LEYLAND  AND'  BIRMINGHAM   RUBBER  CO. 

Issued  [Capital  :    £318.257,   iu    50,000   6%   Cum    Pre!,    and 
268,257  Ord.  Shares  o!  £1  each. 

Amt  0 

Tear  to  Tradine  D.  prccii..     Net  Prel.  Added  to   Ctrry- 

Juue  20  Profit  (o)    atof        rrollt;        Div.  -Ord.Dlv.-     Reserrc  forwaid 

£/  £,  £  £  £%£  £ 

1914  ...    43.S99       9,018       34.881        1,927  13,413      H'       5,000       24.427 

1916  ...  64,030  16,724  48,306  1,S90  3J,532  12j;  10.000  27J12 
lal6  ...    67,239      16,993       E0,246        1,890  4!},239    16{        10,000       25.429 

1917  ...    63,897      19,006        44,891        1,983  40,239    16:  —  28.099 

1918  ...    77,750      23,678        54,072       3.  COO  40,239    15;        10,000       28,933 

1919  ...    91,100      20,252       70,848       3,000  40,239    15;        10,000       46,543 
(a).  After  provieion  for  excess  profits  duty.  *  Free  of  income  tax. 

t  locludiiiK  "  reBerve  for  di^couDte,  bad  and  doubtful  debt«,  and  directors, 
remuneration."  ;  Less  lucouie  tax. 

Ix  the  past  four  years  this  Company  has  paid  on 
Its  Ordinary  capital  double  the  rate  of  dividend  dis- 
tributed in  the  three  yeiirs  before  the  War,  and  its 
profits  have  so  expanded  as  to  enable  considerable 
additions  to  be  made  to  reserve  and  surplus  profits. 
In  noting  this,  however,  it  should  also  \)e  mentioned 
that  since  1914  the  dividends  have  Ijeen  paid  less  income 
tax  instead  of  free  of  tax.  The  trading  profit  of  the 
latest  financial  year,  as  will  be  seen  from  the  analysis 
above,  was  appreciaJjly  larger  than  earned  in  the  pre- 
ceding twelve  months,  and  not  far  short  of  50% 
greater  than  in  1916-17,  and  the  profit  available  for 
tlie  Ordinary  dividend  comes  out  at  £67.848,  or  25% 
on  the  capital  issued.  The  dividends,  aggregating 
15%,  absorb  £40,239,  and  after  placing  £]0,0<)0  to 
reserve,  raising  the  amount  of  that  fund  to  £85,t)<X), 
a  surplus  profit  of  £17,610  is  added  to  the  carrj'-for- 
ward.  The  directors  state  that  after  vei7  careful  con- 
sideration they  have  decided  that  it  is  advisable  in  the 
interests  of  shareholders  to  capitalise  the  reserve,  and  a 
special  meeting  is  therefore  convened  for  September  16 
to  sanction  the  necessarj-  alt-erations  in  the  articles 
of  association.  It  would  appear  also  that  the  Company 
could  V.  ilh    iiflrnn'nu'o  friipl'-,-  Tlfli'ir.n  ■)  p-ipit-d   in  its 
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business.  .  During  the  War  a  substantial  sum  in  excess 
of  depreciation  allowance  has  !heen  expended  on  plant, 
buildings,  &c.,  and  the  value  of  st^ck  carried  has  risen 
from  £78,664  to  as  much  as  J6234,19/,  whicli  amount 
is  only  £34,000  less  than  the  issued  Ordinary  capital. 
This  expansion  in  value  of  stock,  amounting  to 
£155,500  in  five  years,  and  the  excess  expenditure  on 
capital  account,  totalling  £83,000  for  the  period,  has 
been  £148,000  more  than  the  additional  funds  provided 
by  extra  Preference  capital  subscribed  in  1917  and  the 
resen-ation  of  profit.  The  result  is  to  'be  seen  in  the 
balance  sheet  at  June  30,  which  shows  liquid  assets, 
excluding  value  of  stock,  to  be  £112,825  less  than 
cun-ent  liabilities,  whereas  in  the  middle  of  1914  there 
was  a  surphis  of  £35,313. 

Balance-Sheet  Figures  at  Jimc  30. 
LiABiuTiES.  [  Assets. 

Rcjerires    ,  Surplus 

&  Carry-    j      Fixe!  Liquid 

Capital      forward    '     Assets  Stock  Assets  Total 

££/£>£/  £  £ 

1914...    299,757       59,4S7         245,207  78  664  35,313  359  184 

1918  ...    318,257      103,963  311,374  197,779  (Dcf.)    SS,943         422.21'.i 

1919  ...    318,257      131,543         328,428         234,197  (Def.)  11. ,823  49,800 

The  principal  raw  material  for  the  Company's 
manufactures  has  a  lower  value  compared  with  the  pre- 
Vv'ar  standard  than  any  commodity.  The  price  now, 
in  fact,  though  a  considerable  appreciation  has 
Occurred  quite  recently,  is  below  the  averageof  1913-14. 
Hence  the  big  rise  shown  in  the  value  of  the  Com- 
pany's stocks  is,  to  a  greater  extent  than  usual  with 
industrial  concerns,  a  measure  of  the  increase  in  its 
trade.  Tliere  are  two  other  factors  of  importance  to 
note.  The  first  is  that,  iban-ing  unlooked-for  acci- 
dents to  the  Eastern  plantation  industry,  a  gi'eat  ex- 
pansion in  the  supply  of  rublier  is  to  be  looked  for,  an 
authoritative  estimate  placing  the  increase  in  produc- 
tion at  100%  during  the  next  10  years.  The  second  is 
that  the  scarcity  and  high  prices  of  hides  has  given, 
and  is  continuing  to  give,  a  gi^eat  impetus  to  the  use 
of  rubber  manufactures  in  substitution  of  leather  for 
boot  soles,  heels,  and  other  everyday  requirements  of 
all  civilised  countries.  In  the  circumstances  the  out- 
look for  the  Company's  business  seems  to  ibte  excellent. 

The  Ordinaiy  £1  shares  are  now  priced  at  43s.  6(7. 
cum  10%  dividend,  and  on  the  basis  of  the  past 
Year's  conservative  distribution  afford  a  return  of  about 
6|%. 

SELFRIDGE  AND  CO.,   LTD. 

Issued  Share  Capital  :  £1,200,000,  in  500,000  Ord.  and 
700,000  6'\,  Cum.  Preference  Shares  o!  £1  eaoh. 

5%  First  Mortgage  Debentures :  £341,100.  Mortgages : 
£192,552, 

Amts.    Excess  Amt.of 
Net         Written  Prolits        Deb.          Pref.  Carry- 
Year  to  Protit           off        Duty          Iiit,           Div,    ^Ord.  Div  ^  forwd 
Jan.  31        £                  £              £                £                 £                £  ^  £ 
1914'       131,647       56,000         —         19,151        24,000       25.000  0  16,396 

1915  131,791        34,000          —         18,960        32.J3?        25,CO)  5  40,890 

1916  150,223        21,755          —         18,627        42,000        30,000  6  78.731 

1917  225,138        36.100      35,000       18,176        62,5CC'      35.0C0  7  127  193 

1918  25f',76»        50,000     75.0C0       17,932        62,50C«      35.000  7  155,525 

1919  3£2,825       6O,CO0    140.000      17,130       52,50C*      35,000  7  173.720 

*  Pref.  div,  paid  free  of  income  tax.  ^ 

During  the  last  twelve  months  this  Company  has 
vei-j-  largely  extended  its  sphere  of  operations  by  the 
acquisition  of  several  large  businesses  in  Liverpool, 
Leeds,  Dublin,  and  other  towns  in  the  provinces. 
Also  the  Compa,ny  has  a  big  building  progi-amme  in 
hand  for  the  extension  of  its  premises  at  Oxford  Street. 
It  was  apparent  from  the  last  balance  sheet  that  addi- 
tional capital  could  be  employed  with  advantage,  irre- 
spective of  additional  expenditure  on  capital,  for 
w-hile  the  issued  share  capital  had  gi-own  from 
£1,282,200  to  £1,546,000  at  the  end  of  January  last, 
and  there  had  been  an  addition  in  the  same  period  of 
£156,000  to  the  sui"plus  profit  account,  on  the  other 
side  the  value  of  fixed  assets,  mainly  on  account  of 
]iurchas6  of  the  contVol  of  T.  Lloyd  and  Company, 
investments  in  subsidiary  companies,  and  outlays  on 
buildings,  had  increased  in  five  years  from  £1,218.356 
to  £1,672,276,  while  the  value  of  stock  expanded  from 
.£197,680  to  £424,207.  Hence  financing  by  loans  and 
mortgages  has  had  to  be  done  in  recent  years  to  an 
increasing  extent,  as  shown  below:  — 


Capital 
£ 
19U  ...1,282,200 

1918  ...1,594,200 

1919  „.l,546,'i8j 


Balance  Sheet  Figures  at  January  31. 
Issued         Carry-       Fixed       Vaiueof   Surplus  Liquid 

forward     Assets,  ic.    Stock  Assets  •  Total 

£  £  £  £  £ 

If ,396       1,218,356      197.680      J2«,sfi5  (Def.)      1,298,596+ 
1E5.625       l,659,b49      353,536      SOSje  UDet.)      1,709,725  - 
173,720       1,672,276      424,207      3:5,i7S  {Dei.)      l,72t',505 
*  After  deducting  liankers'  loans  and  mortgages, 
t  Excluding  preliminary  expenses,  £11,123. 

A  special  meeting  of  Preference  shareholders  is 
now  convened  for  October  7,  to  sanction  a  proposal 
by  the  directors  to  raise  further  capital  by  tlie  creation 
of  an  additional  500,000  Preference  shares,  which  are 
to  be  entitled  to  a  net  fixed  cumulative  preferential 
dividend  of  6%  per  annum  after  provision  has  been- 
made  for  income  tax  not  exceeding  a  maximum  rate  of 
6?.  in  the  £.  It  is  also  proposed  to  alter  the  articles  of 
association  so  as  to  make  the  dividend  on  the  existing 
700,000  6%  Cumulative  Preference  shares  also  free 
of  income  tax  up  to  6s.  in  the  £.  Mr,  Selfridge,  as 
owner  of  the  whole  of  the  Ordinaiy  share  capital, 
voluntarily  agreed  to  the  dividend  on  the  Preference 
shares  for  the  two  years  ended  January  1918  being' 
paid,  free  of  income  tax,  and  for  tl]e  past  financial 
year  free  of  income  tax  up  to  5s.  in  the  £.  The  fur- 
ther step  now  taken  wall  doubtless  be  welcomed  by 
shareholders,  and,  indeed,  such  an  act  of  grace  is  a  rare 
occurrence  in  the  case  of  piublic  companies. 

The  Preference  shares  now  in  issue  are  quoted  at 
26s.  Their  dividend  under  the  new  conditions  will  be 
equal  to  about  8h%,  less  income  tax,  so  that'the  yield 
afforded  to  purchasers  works  out  at  over  6i%. 


gcfo   Issues. 


ADAMS  PEAK  TEA  ESTATES. 

This  Company  has  been  formed  to  acquire  iwo  small 
nnd  separate  tea  estates  in  Ceylon,  one  of  742-acres,  in- 
cluding 640  acres  planted,  and  the  other  of  447  acres,  with 
400  acres  under  cultivation.  The  authorised  capital  of 
the  Company  is  £250,000,  and  the  present  issue  consists 
of  90,000  £1  shares  at  par.  The  purchase  consideration 
is  £70,000,  or  nearly  £70  per  planted  acre,  wliich  is 
decidedly  hif(h  in  .view  of  the  admittedly  poor  yielding 
power  of  the  e.states.  After  satisfying  the  purchase  con- 
sideration, but  before  providing  the  sum  necessary  to 
jjurcliase  tea  stocks  at  agreed  prices,  the  net  working 
capital  resources  will  te  £14,000.  According  to  the  crop 
fignres  given  in  the  prospectus  the  larger  of  the  two  estates 
yields  about  375  lb.  per  acre,  but  is  considered  capable 
''  with  more  labour  and  better  cultivation  "  of  giving 
600  lb.  per  acre.  The  smaller  jilantations  turn  out  atjout 
425  lb.  per  acra,  which  yield,  it  is  said,  "could  be  con- 
siderably increased  if  the  tea  was  treated  with  a  lilieral 
application  of  manure  and  additional  lalK>ur  was  secured." 
Wliile  high  prices  rule  for  tea,  the  Company  may  earn 
profits  sufficient  to  pay  good  dividends,  but  the  high  value 
of  the  rupee  increases  working  expenses  greatly.  It  looks 
as  if  the  purchase  consideration  (and  therefore  the  capi- 
talisation) is  too  high  for  the  shares  to  be  considered  an' 
investment  capable  of  giving  a  consistently  adequate 
return , 


TAP 
ULSTER'S 
MILLIONS 

Reach  the  well-to-do  people  in  Ireland  s  richest 
province  through  the 

*  Northern  Whig  ♦ 

AND    BELFAST    POST 

t^e  paper  which  Ulster  looks  to  as  a  guide  for  its  investments. 
Belfast  itself  is  a  hive  ot  weltpaid  industry  :  five  of  its 
concerns  are  the  largest  ot  their  kind  in  the  world, 
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MEETINGS 


OF    PXJB1L.IC    COIVIPAl^IEIS. 


BUKIT  SELANGOR  RUBBER  ESTATES,  LIMITED. 

The  niiitli  oi-Uinaiy  {general  meeting  of  the  Bukil  Sekngor 
Rubber  Estates,  Limited,  was  held  on  September  U  at 
38  Eastcheap,  E.G. 

Mr.  E.  G.  Money  [)resided,  and  in  the  course  of  his  speech 
-lid  :    Our  estimate  of   capital  expenditure    for  the  current 
year  is   about  £8,500,   which  provides   for  the    planting  up 
■  >i   the    balance  of   Tanjong   Pasir   Estate   and   also   for  the 
laiutenance  of  the  areas   of  young  rubber  not  yet  in    bear- 
;;.       It  is  our  intention    to   meet  this   ex(>enditure   out   of 
irufits,  so  far  as  it  may  be  possible  to  do  so  without  inter- 
ring with  tlie  payment  of  good  dividends.      We  have  good 
pes  of  securing  an  additional   50O  acres  of  land  adjoining 
l.injong  Pasir  Estate.     This  would  bring  up  the  .size  of  that 
luoperty  to   1,000  acres.      The  year  under   review   was  one 
in  which  we  had  to  contend  with  vai'ious  very  adverse  con- 
ditions ;     for    instance,   a   shortage    of    freight,    which   neces- 
sitated our  -selling  a  large  portion  of  the  crop  locally  at  very 
low  prices.     The  continuance  of  the  War,  and  the  aevei"e  epi- 
demic of  influenza,  caused  a  shortage  of  labour  and  some  loss  of 
lop  as  a,  result.    Then,  there  has  been  a  considerable  rise  in 
tie  cost  of  rice  and  of  estate  supplies  generally.      Notwith- 
.itaiiding  all   these  factors,  we  have,  I   think  you  will  agree, 
lieen  able  to  make  a  satisfactory  profit.      This  is  due  to  the 
vepy    economical    manner    in    which   our   estates   have   been 
worked.      In  .«i>ite  of  the  abnormally  unfavourable  condition.s, 
lu-  production   costs   were   low,   and    this   is    attributable   to 
c   good    management  of   our   staff   and    the    visiting  agent. 
All  this  justifies  us  in  anticipating  a  highly  jirosperous  future 
under  the  more  normal  conditions  which  I  think  we  may  now 
riasonably  e.xpect.      Your  estates  are  in  excellent  order,  and, 
iilthough  nimh  of  the  rubber  is  stHl  immature,  a   high  rate 
of  yield  is  being  obtained,  due  chiefly  to  the  exceedingly  rich 
il.      As  regards  the  prospects  of  the  industry  for  the  coming 
•  ar,   these   appear  to    be    rapidly   improving.       There    has 
ocon  an  improvement  in  the  price  of  rubber,  and  I   do  not 
tliiiU<  that  there    is   much  doubt   that  wo  are  again  on  the 
ipgi'ade.       I  am  not  looking  for  any  boom  in  the  price  of 
i'bor,    nor  do    I    think    that   it    would    l)e   in    the    interests 
the   rubber   in<lustry   generally   that   we   should    have  one 
!    the  present  time,  but  I  do  think  that  in  a  year  or  two 
■  shall  see  the  industry  in  an  exceedingly  strong  position  ; 
erything   seems   to   point   in    that  direction.       When    you 
(lect    upon    the   manner    in    which   thi.s    industry   ha-s   sur- 
inountetl  the  difliculties  which  it  has  had  to  face  during  the 
long   years   of    warfare   and   the   good   dividends    that   they 
'<  ive  been  able  to  pay  to  shareholders  under  such  conditions, 
think  you  will  agree  with  me  that  it  is  not  t<io  optimistic 
'    anticipate    a    very   rosy    future    for   the    industry   in    the 
rmal  conditions  to  which  we  may  now   look  forward. 
The  report   was  unanimously  adopted. 


MERGOI  CROWN  RUBBER  ESTATES,  LIMITED, 

iiK  sixth  ordinai-y  general  meeting  of  the  members  was  held 
■    September  9  at  the  registered    offices  of   the  Company, 
-   and    4  Great  Winihester  Street,  E.C.,   Mr.   John  D.   W. 
W  ilson  (the  Chairman)  presiding. 

The  Secretary  (Mr.  R.  Lawrence  Spicer,  F.C.I.S.)  having 
id  the  notice  convening  the  meeting  and  the  report  of  the 
I'litors, 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
ouiits,  said  :  The  net  profit  for  the  year  (after  allowing 
1    full  depreciation  and  interest  on  the  premium  on   lease 
lie  to  tbe  Government  of  India)  is  £14,961  IT.'t.  2d.,  which, 
with  the  balance  from    last  year,    £9,388   17.i.   10</.,    makes 
£24,350  15-'.,  less  deducted  for  reserve  for  premium  on  lease, 
£3,000,  leaving   £21,350  15s.,  from  which  two  interim  divi- 
dends of  7%  eacli   have  been  paid,   and    the   directors  now 
ommend   a  final   dividend  of    So/,,    making     in  all     20o/, 
r    the    year,    less .  income     tax,      and      carrying     forward 
1.850   12-v'.  4f/.,  subject  to  the  payment  on  account  of  pre- 
imi  on  lease  and  interest  thereon  and  adjustment  of  excess 
fits  duty.     With  regard  to  the  excess  profits  duty,  we  find 
it,  instead  of  paying  the  Government  anything,   we  have 
■laim  against  them  of  £2,533.     Although  we  saved  on  war 
-Ic  insurance,  we  have  unfortunately  had  to  face  a  loss  in 
change,  due  to  the  enormous  rise  in  silver  and  the  rupee 
™iue,  of   Rs.S6.400  (at  par  £3,760),    which   almost   entirely 
accounts  for  the  increased  cost  of  production  of  1.40(/.   per 
"'      The  net  yield  of  rubber  was  554.8491b..  about  the  same 
the  previous  year,  and  about  20.000  lb.  -short  of  the  esti- 
ite  for  reasons  before  alluded  to.     The  net   "all-in"  cost; 
■  luding  interest  and  war  risk,  was  1".  2.33</.  per  lb.,  against 
■.  1.32f/.,  and,  including  the  above  items,  l.«.  3.84(/.,  against 
Is.   4.54rf.,  a  very  slight  reduction  of   .70(/.   per  lb.,   but  the 
net  profit  was   only   7.79rf.    per  lb.,  against   Is.   O.lSrf.   last 
year,  a  reduction  of  4.39</.    per  lb.    owing  to  the  drop   in 
price  realised  from  2s.  4.72rf.  to  Is.   ll.SSf/?— that  is.  S.09rf., 


less  rcxiuction  in  ■all-ia  "  cost  of  .70'/.  per  lb.  The  manager's 
estimate  for  the  present  financial  year  is  585.CC0lb. ,  which 
we  think  will  bo  obtained,  if  not  e.Kceeded.  In  accordance 
with  our  settled  policy  of  covering  our  cost  of  pi-oduction 
as  much  as  |X)Ssible,  we  liavo  miwle  the  following  forward 
contracts,   namely  :   75   Ujus.    deliveriible   -^pril   to    December 

1919,  at  2-''.  1</.  per  lb.  ;  30  tons,  deliverable  January  to  March, 

1920,  at  2.<.  1,^'/.  per  lb.  ;  IS  tons,  deliverable  January  to 
-March  1920,  at  2<,  Irf.  per  lb.  ;  4S  tons,  deliverable  April  to 
Decendjcr  1920,  at  2.'<.  Irf.  per  lb.  :  12  tons,  deliverable  July 
to  December  1920,  at  2s.  liil.  per  lb.  These  Contracts,  I 
need  hardly  .say,  were  made  when  the  price  of  rubber  was 
very  much  lower  than  it  is  at  present,  and  looked  like  going 
still  lower.  The  planted  area  now  is  2,226  acre-s — an  .idditiou 
of  145.5  acres  since  the  la.«t  rejiort — of  which  1.895  anes 
are  in  bearing,  281  acres  jnimatnre  rubber,  and  50  acres  now 
planting,  and  in  a<ldition  about  300  acres  are  being  cleared 
and  planted  this  year. 

Mr.  E.  Moreau  seconded  the  motion,  which  was  carried 
unanimously,  au<l  the  procee<lings  terminate<l. 

MEDINI  RUBBER  COMPANY,  LIMITED. 

Thb  adjourned  fii-st  annual  ordinarv  general  meeting  of  this 
Com[»any  was  held  on  September  &  at  the  offices.  Mincing 
Lane  House,  E.G. 

Mr.  Frank  Copcman,  who  presided,  said  that  the  past 
year  had  probably  been  the  most  trying  year  for  tropical 
agriculture  that  Java  had  experienced  for  many  years.  Cin- 
chona had  been  the  Ct)mpany's  saving  cultivation.  It  ha<l 
served  them  well  duiing  the  years  when  their  rubber  was 
in  the  development  stage,  and  it  was  likely  to  prove  a  profit- 
able product  for  some  years  to  come.  Their  pr(i))ertie.s  liad 
been  largely  developed  out  of  revenue,  but  he  now  felt  that 
the  end  of  the  waiting  period  had  come,  and  that,  given 
reasonable  prices  for  tea  and  rubber,  they  might  cxpei  t  satis- 
factory results  from  their  investments.  Duri'ig  the  13  months 
to  December  31.  1918,  they  had  earned  about  14°,',.  the 
whole  of  that  profit  really  arising  from  cinchona,  as  there 
had  l)een  a  loss  on  the  tea.  and,  if  proper  charges  were 
adjusted,  also  a  loss  on  the    riibln'r,     Th.-  .|li.>.ti.rs  rli,|    nnl 
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recommend  a  dividend  on  the  present  occasion,  because  the 
bulk  of  their  profit  was  tied  up  in  stocks  in  hand.  He  was 
jileased  to  sav  that  there  was  no  liability  for  excess  profits 
duty.  Tea  sales  for  the  year  amounted  to  56,420  florins, 
as  compared  with  90,646  florins  for  the  previous  year.  The 
decrease  in  receipts  naturally  followed  the  reduction  in  crop, 
but  the  selling-price  had  also  'been  lower,  owing  to  the  pro- 
hibition on  the  importation  of  Java  tea  into  this  country 
and  Australia,  and  the  flooding  of  the  Java  and  American 
markets  with  tea.  The  same  applied  to  a  more  or  less  degree 
to  rubber.  Whilst  they  had  an  increase  in  crop  of  about 
85%,  the  receipts  were  increased  by  only  28%.  and  a  large 
quantity  of  the  rubber  had  been  sold  at  a  loss.  AVith  regai-d 
to  cinchona,  they  had  received  in  1918  for  that  product 
149,302  guilders.  "  The  areas  under  cultivation  were  :  Tea  in 
bearing,  506  acres;  tea  in  partial  bearing,  61  acres;  cinchona, 
196  acres  ;  and  rubber  in>  bearing,  planted  between  1907  and 
1912,  507  acres.  It  was  not  too  much  to  say  that  the  capital 
of  the  Company  was  represented  by  the  rubber,  so  far  as 
value  was  concei-ned.  They  proposed  to  e.xtend  the  area 
under  cinchona  by  about  50  acres  per  annum  for  the  next 
four  years.  The  crops  showed  some  progress  in  the  present 
year."  They  were  estimating  for  250,000  half-kilos,  of  tea, 
90,000  kilos,  of  bark,  and'  150.C001b.  of  rubber.  They 
thought  that  the  estimate  would  Hardly  be  reachetl  so  far 
as  tea  was  concerned,  but,  according  to  the  visiting  agent's 
report,  the  cinchona  estimate  should  be  quite  safe,  as  also 
the  rubber  estimate.  With  regaixl  to  the  condition  of  the 
estates,  the  rubber  was  described  as  being  in  excellent 
condition. 

The  report  was  unanimousty  adopted. 


CALEDONIAN  (SELANGOR)   RUBBER   COMPANY,  LTD. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  .September  11  at  the  offices,  20  Abchiu'ch  Lane,  E.C..  for 
the  purpose  of  submitting  a  resolution  increasing  the  capital 
of  the  Company  from  £49.000  14.--.  to  £59,999  14s.  by  the 
creation  of  10.999  additional  Ordinary  shares  of   £1  each. 

Mr.  Clarance  F.  Leighton  (Chairman  of  the  Company) 
presided,  and.  in  moving  the  resolution,  said  that  the  first 
reason  for  raising  the  additional  capital  was  to  erect  a  per- 
manent factory  at  an  estimated  cost  of  £8,000,  They  had 
accepted  the  tender  of  Messrs.  James  Craig,  Limited,  engi- 
neers^ of  Klang,  for  the  new  factory.  This  step  had  been 
taken  rather  earlier  than  anticipated,  because  their  agents 
in  the  F.Jt.S.  had  increased  their  estimate  for  this  year's 
crop  from  285.000  lb.  to  540,000  lb.,  and  Messrs.  Macfadyen 
and  Wilde  advised  the  board  to  proceed  with  the  factory  as 
soon  as  possible.  The  other  pui-poses  for  which  the  money  was 
required,  such  as  the  redemption  of  the  £8.500  7o/,  Deben- 
tures, &c.,  were  fully  explained  in  the  circular  sent  to  the 
shareholders.  The  new  shares  would  be  offered  to  the  share- 
holders at  a  premium  of  £1  each,  the  market  price  of  the, 
shares  having  for  some  time  been  round  about  £3.  A\lien 
the  whole  of  the  property  had  been  developed  the  directors 
e-stimated  that  tlie  capital  of  £60.000  would  repiesent  only 
£37  lO.'i.  per  acre  upon  the  area  actually  planted. 

Mr.  Dundas  Simpson  seconded  the  resolution,  which  was 
carried  mianimously. 

The  ninth  annual  general  meeting  of  the  Company  was 
then  held. 

The  Rubber  Output. 

The  Chairman  said  that  the  crop  expenditure  for  the  past 
year  had  been  £12,184,  as  compared  with  £12,650  in  the 
previous  year,  in  which  the  output  was  only  165,505  lb., 
whereas  in  the  past  year  it  liad  been  240,620  lb. — aii  increase 
of  84,120  lb,,  with  a  decrease  in  the  cost  of  production  of 
£476.  It  had  cost  in  the  previous  year  l.s.  6c!.  per  lb.  to 
ju-oduce  their  crop.  The  estimate  for  the  year  under  review 
was  l,".  Old.,  but  the  actual  cost  had  been  only  l.<.  per  lb. 
One  of  the  reasons  for  the  great  decrease  in  expenditure  had 
been  the  reduced  cost  of  weeding.  iShareholders  would  appre- 
<  iate  that  the  Company  were  now  producing  at  an,  economical 
rate,  and  they  hoped  to  reduce  the  cost  further  in  the  future. 
They  had  suffered  from  a  restriction  of  output  in  consequence 
of  the  decision  of  the  United  States  Government  to  stop  the 
importation  of  rubber.  But  for  this  the  crop  would  have 
been  larger.  The  result  of  the  American  policy  was  an  accu- 
mulation of  rubber  on  the  market  and  a  heavy  f.-ill  in  prices. 
Standard  sheet  in  Singapore  fell  below  lli/.  per  lb.,  and  re- 
mained below  l.'i.  for  a  considerable  time.  The  Company  sold 
their  crop  at  an  average  price  of  Is.  I'i.  per  lb.,  a  profit  of 
I'l.  per  lb.,  dui-ing  what  he  supposed  was  the  most  unf avoir- 
able  year  which  rubber  planters  Jiad  ever  had  to  face.  He 
■did  not  think  the  shareholders  would  consider  that  by  selling 
forward  at  a  price  so  much  above  the  lowest  the  board  had 
done  badly.  They  carried  forward  from  the  profit  aiul  loss 
account  a  net  balance  of  £5,215,  as  against  £1.329  a  year  asio. 
The  credit  balance  shown  in  the  balanc;  sheet  was  £5.680. 
They  proposed  to  ))!ace  £459  to  reserve  against  depreciation, 
-■^"d  to  pav  a  dividend  of  lOo^,  less  income  tax,  carrying 
forward  £842. 

Condition  of  the  Estate. 

He  had  only  good  to  report  as  to  the  general  condition 
of  the  estate.  Theif  late  visiting  agent  had  been  compelled 
to   retire   through   ill-health,   and   his  place    had   been    taken 


by  his  partner,  JNIr.  Soutar,  who,  in  a  report  dated  July  7 
last,  said  :  "  The  bearing  rubber  was  looking  .healthy  and 
vigorous,  with  a  fine  head  of  leaf.  The  appearance  of  the 
estat^is  in  full  accordance  with  its  early  promise  as  showing 
some  of  the  best-looking  hill  rubber  in  Selangor."  They 
had  thinned  out  considerably,  and  the  number  of  trees  was 
now  reduced  to  au  average  stand  of  105  per  acre.  The 
quality  of  their  rubber  cont,inued  excellent.  They  had  planted 
during  the  year  97  acres,  making  the  new  clearings  amount 
to  320  acres.  Tapping  was  satisfactory.  They  had  built  a 
new  packing-house,  a  new  smoke-house,  and  two  sets  of 
coolie  lines,  with  separate  wells  for  each,  and  they  were  now 
erecting  a  new  assistants'  bungalow.  A  bund  had  been  con- 
structed to  prevent  flooding  from  the  river,  and  this  had. 
been  subsidised  by  the  F.M.S.  Government.  If  this  had 
the  desired  result  they  would  bring  some  of  the  abandoned 
area  into  cultivation.  The  new  factory  would  be  erected  in 
a  central  position  on  the  new  road  which  they  were  con- 
structing through  the  estate  from  the  inain  Government  road 
to  the  new  railway  station,  three  miles  distant.  .  As  the 
nearest  railway  station  was  at  present  12  miles  away,  these 
improved  facilities  would  add  greatly  to  the  value  of  the 
property.  The  old  factory  would  be  useful  for  dealing  with 
surplus  rubber.  In  further  remarks  the  C'hairman  stated  that 
the  directors  had  every  reason  to  be  absolutely  satisfied  with 
the  management  of  the  estates.  The  report  from  the  visiting 
agent  said  :  "  Mr.  Ward  appears  to  be  whole-heartedly  inter- 
ested in  his  charge,  and,  I  am  sure  ,does  not  .spare  himself 
in  his  efforts  to  make  a  success  of  his  management."  In 
accordance  with  the  authority  already  given  to  the  directors 
by  the  shareholders,  they  had  appointed  Mr.  W.  R.  F.  Brock, 
who  was  the  former  visiting  agent  and  practically  superin- 
tended the  laying  out  of  the  estate,  as  a  director.  They  felt 
sure   th,at  he  would   be  of   great  assistance  to  the  Board. 

After  some  congratulatory  remarks  fr«m  ^Ir.  G.  L.  Moore, 
the  report  was  unanimously  adopted. 

Mr.  Brock  was  re-elected  a  director,  and.  the  a'uditors 
having  been  reappointed,  the  proceedings  closed  with  a  vote 
of  thanks  to  the  Chairman  and  to  the  staff  in  the   East. 


Lonely  Reef. — The  report  for  the  quarter  ended 
June  30,  just  issued  on  this  side,  coitveys  an  excellent 
ijnpression  as  to  the  development  position.  The  foot- 
age driven  •was  larger  than  in  the  preceding  similar 
period  and  continued  to  expose  rich  ore,  although  of 
somewhat  lower  grade  than  previously  encountered. 
This  is  attributed  to  some  drives  approaching  the 
margin  of  the  ore  shoot,  while  others  are  passing 
through  poorer  zones  as  in  the  levels  above.  The  ore 
body  consists  of  two.  zones  of  exceedingly  rich  ore, 
with  intermediate  zones  of  medium  and  lower-grade 
ore,  and  it  is  good  news'  tha.t  from  the  end  of  the 
quaiter  until  the  date  of  the  reports-July,  21 — the  19th 
and  21st  levels,  the  latter  being  the  lowest  woi'king  but 
one,  had  passed  again  into  a  very  rich  zone,  while  the 
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17th  and  IStli  levels  were  continued  in  ore  of  medium 
grade.  As  to  the  20th  level,  the  footwall  of  the  reef 
is  crushed,  nnd  so  the  drive  is  being  carried  in  the 
hangincf  wall  and  the  reef  left  in  place  to  support  the 
footwall  until  the  water  present  drains  away.  The 
Consulting  Engineer  says  that  the  position-  at  the  mine 
is  in  every  way  satisfactory,  and  there  is  every  prospect 
of  continued  good  development.  The  22nd  level  is 
now  being  opened  up. 
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RAND  GOLD  OUTPUT. 

Aurora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  iBsued,  212,705  ehares. 

yearenda  Tons  Sort-  .— Revenue-^  ^Rxpense8~,     — Profit-,  Price 

Deo. 31  Stps.   Milled  Ing     Amt.  Pr.ton  Amt.  Pr.  ton  Amt.Pr.tonendof 
-  -  -  e  Period 

1917 

1918    . 
1919, 
Mar.  <ir     73       38,700    7.85   37,894    19/7      44,645    23/1 
June  qr.  tO       41,100   8.43    43,C84    20A1    48,591    23/7 
July    ...  —       13.000      —    13,459    20/8      17.1E8    25/5 
Aug.    ...  —       15.000      —    16,35»    2!/l0    16,517    2'/! 

•    LoS3. 

Brakpan.— Capital  issued,  791,100  £1  shares;  160 
stamps.     Ten  tube  mills  now  worKing. 

Tear  ends  Tons     Sort-  ^Bevenne-.^  /-Bnpenseg^    ..-Proflt-s    Price 

De^.21    StpB.  Milled    Ing     Amt.  Pr.  ton  Amt.  Fr.  ton  Amt.Pr.ton  end  <  ( 

%  e  £  e  Peri<id 

1917  ...    110    677,500  14}  1,168,454  34/6    694,451  20/6    474,003  14/0       6 A 

1918  ...    Ill    617,100  13}  1,089,950  36/4    723,643  23/5    366,317  11/11 
1919. 

Mar.qr.    113    134,800  12  09  260,109  38/9    169,335  25/2      90,774  13/7 
June  qr.  110    141,800  14.94  268,142  37A0  177.127  25/0     91,015  12/10 
July  ...     —      49.300    —       92,854  37/8      65,295  26/6      27.559  11/2 
Aug.  ...     —      46,'OD   —       87,805  37/7     61.778  2f/i     26,087  l!/i 
The  fixed  char{;o  for  development  has  hcon  Increased  from  2s,  6d.  to 
3*.  6(i.  pertonas  from  July  1, 1918. 

Dividends— 1917,  June,  22J  ;  Deo.,  25  per  cent. 

1918.  June,  20  ;  Dec.  12^  per  cent. 

1919,  June,  12J  per  cent. 

City  Deep.— Cepital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 


3J 

3» 
31 

3} 


Year  to 
Deo.  31  Stpi. 


Tone  Sort-  .—Revenue*-^— Bxpeniei-,     ^Proflt*^    Price 
Milled  Ing  Amt.  Per  ton  Amt.  Perton  Amt.  Per  ton  end  ol 


.  154    744,100  14}  1.469,955    39/6  796,137    21/5  665,669    17/11  38 
.  154    670,100     9;  1,274,970  38/0    821,768    21/6  453,202    13,'6    2} 


1917 

1918 

1919, 

Mar.qr.   154    136,500    9.17   267,742    39/6    195,977    28/11  71,765    10/7    2| 
June  qr.  164   146,600   7.67   290,112    39/7    2J7,C2L    28/3     83,091    11/4    2J 
July  ...    —      E5,CC0    —      106,778    38/10    76,0C6    27/8     30,772    11/2    JJt, 
Aug....  55,800    —     in?,'09    ''/7      75.862    27/1     25,247      i/i      — 

Dividends— 1917.  June,  22 J  ;  Deo.,  22 J  per  cent. 

1918.  June.  20:   Dec,  7|  per  cent. 

1919,  J\ine,  10  per  cent. 

Consolidated  LaoiSlaagte.— £950,000,  in  £1  shares. 
£100,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

Year  to  Tons     Sort-  ^Revenue-v    ^Bxpenses-v    ^Profit*-^  Price 

Deo.  31   Stps.  Milled    Ing     Amt.Pr.ton    Amt.  Pr.  ton  Amt.  Pr.ton  end  of 

%         £  £  e  Perlo'- 

1917  ...    100    585.650     }    729,933    24/11  501,385    1771    231,226    7/11    21/0 

1918  ...  ICO    503,3'XI  —    635,863    25/2    478,113    19/0    157,740    6/2      20/0 
1919. 

Mar.qr.  100  129,500  —  157,131  24/2  128.024  19/8  29,107  4/6  17/9 
June  qr.  100  134,000  —  166.434  24/10  131,290  19/7  35.  44  5'^  21/0 
July  ...  —  47.300  —  55,422  25/5  43,398  18/4  12,024  5/1  21 0 
AuB  ...  —  40,000  —  63,839  26  11  43,719  22  0  10,120  4/11  19  6i.l 
■*  Includes  slimes  profit  and  sundry  revenue. 
Dividends — 1916.  June,  12J  ;  Dec.,  10  per  cent. 

1917.  June,  10  :  Dee.,  7^  per  cent. 

1918.  June,  nil :  Deo.,  5  per  cent. 

1919.  .Tune,  5  pT  cut, 

City  and  Saborban.- £1.360,000,  in  £4  shares 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu 
lated  slimes  revenue. 

Tear  to  Tons    Sort-  ^Revenne-s   ^Bxpenses.^      ^Proflt-s    Pric 

Deo.  31    Stps,  Milled  Ing   Amt.  Perton  Amt.  Per  ton  Amt.  Pr.ton  end  of 

%       £  £  £  Period 

1917  ...  150    306.480    15}   627.076    34/4    367,604    23/11  159,472  10/5      If. 

1918  ...  150    248,730    12}      416,923    33/6  369.516    29/8      47,407    3/10       } 
1919. 

Mar.  qr.  8C«  45,683  1U7  77,374  33/10  90,301  39/6  M,5»7t  S/S  f, 
Jun8qr.80"  53.838  12.10  88.036  32/8  94.479  36/1  e,^m  »iS  H 
July  ...  —      19,398    —        30.902    31/10   31, Ul    32  1  Sm    -t      i\ 

■Vug.  ...  _       18,903    —         21,718    28  2    32,175    34'0         i.^j.-f    i  10*  ,- 
•  70  stamps  .'^hut  down  owing  to  labour  shortage.  t  Loss. 

Dividends— 1917,  June,  6J  :  Dec.  3|  per  cent. 

1918,  June,  1J3    rcent.  ;  Dec-,  nil.OO 


Te«r  to  Tods 

Deo. 31  Stpa.  Hilled 


Mar.  qr.  660 
Juno  qr.  660 
July  ...    — 
.\UB. ...    — 


e 

Period 

67.',9e6 

6/5 

2^ 

410,7C5 

4/5 

2i 

66,818 

2/8 

?A 

114,112 

4/8 

?A 

48,978 

5/5 

2} 

60,811 

6/9 

M% 

Crown  Mines.- Capital  £r,000,000,  in  2,000,000 
shares  of  IDs.  each;  issued,  1,880,212.  £573, oUO 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month. 

Sort-  ^Revenue->^BipenBes.^  ,^Proflt..s  Price 
ini5  Amt.  Per  ton  Amt.  Per  ton  Amt.Per  ton  end  of 
%  iB  -        fi 

1917  ...  660  2,100.000    8}     2,700,095  25/9  2,026,129  19/4 

1918  ...660  l,861,a0  9}    2,528,760  27/1  2,118,056  22/8 
1919. 

424.C00  11-15  6r6,100  28/8      648,282  25/10 

490,000  11.09  675.025  27/7      560,913  22/11 

179,000  —      240,384  26/10    191,4C6  21/5 

176,000  —     237,195  27/0      186,384  21/3 

Accumulated  slimes  profits  included, 

Dividendf— 1917,  June,  20  ;  Dec.,  20  per  cent. 

1918,  June,  15;  Dec,  5  per  cent. 

1919,  Juno,  5  per  cent. 

Gednid  Proprietary. — The  capital  authorised  is 
£1,500,000;  issued,  £l,l.J0,00n,  in  £L  shares. 

Year  ends       Tons    Sort- /-Revenoe^  ..'Expenses-^      ..-ProBt-y      Prl<o 

Doo.  31  Stpa.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Perton  end  of 

%       £  £  £  Period 

1917  ...  77av.  425,560  7-5  631.364    29/S    418,526  19/8    212,838    10/0    28/0 

1918  ...100    513,200 10-1  747,906    29/2    613,664  20/0    234,242      9/2     \i% 
1919, 

Mar.qr.    95     126,900  3.0  183,884    29/2    121,392  19/3      62,492      9/11  Z^Jid 
Juno  qr,  100     128,800  1.13  192,097    29/10  127,610  19/10    64,467     10/0    2} 
July  •..    —       43.700    —     66,126    30/3      44,C61  20  2      22,C65     10,1    2A 
Aug.  ...    —       42,800    —      66,254    30/6      44,284  20/7      20,970     9/10    2/|, 
Profits  Include  sundry  revenue. 
The  sorting  In  this  mine  Is  both  on  surface  and  underground;  veiy 
light  on  surface. 

Dividends — 1917.  June,  5 :  Dec,  5  per  cent. 
1918,  June,  5 ;  Dec,  6)-  per  cent. 

Government  Areas.— Capital  £1,400,000,  in  £1 
shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  revenue. 

Year  ends      Tons   Sort-  ^Revenue-^    ^Bxpenses-^      /^Proflt^^      Price 

Dec.  31  Stps.  Milled  ing     Amt.  Per  ton  Amt.  Perton  Amt.  Pr-too  end  of 

%         £  £  £  Period 

1916  ...110    744.000  12J  1,008,779    27/1    804,091    21/7  216,400      6/10    51/3 

1917  ...186  1,298,000    8    1,930,657    29'9 1,236,741   19/0  700.439    10/10    3H 

1918  ...189  1,303,600  10}    2,159,642  33/11,282,226    19;8  877,416    13/5     4^ 
1919. 

Mar.  qr.l83    321,500  13.34  667,547    35/4    342,127    21/4  226,420    14/0      4.^5 
Juno  qr.2'30  359,500  12.51  627,832    34/11361,452    2C /I  266,380    14/10    4^ 

July 122,CC0    —     212.118    34,9     120,075    19/8    92,043    16/1     4}^ 

Aug....—    :07,C00    —     197,627    37  0      115,926    21/10  81.701     15,2  4!;xd 

Dividends — 1917,  Deo.,  12 J  percent. 

1918.  June,  12J  ;  Dec,  15  per  cent. 

1919,  June,  17i  per  cent). 

Langiaagte  Estate.—  Capital  £950,000;  issued, 
886,500  £1  shares.  200  stamps;  five  tubes.  No 
sorting. 


Year  to 

Tons 

^Hevenue-s 

..-Bxpenses^ 

,.-Profit^ 

Price 

Oea.31 

Milled 

Amt.  Pr.  ton 

Amt.  Pr.  ton 

Amt.  Pr.ton 

en.lof 

£ 

£ 

£ 

Period 

(Profita  Include  estate.  4o.,  revenue.! 

1917 

.    539,618 

622.491    23/0 

603,030    18/7 

119,461    4/5 

16/0 

1918 

1919. 
Mar.qr.  .. 

.    533,690 

647,999    24/Z 

508,916    19/0 

139,083    6/2 

20/6 

125,330 

159,7CB    2V6 

123,728    19/10 

35,978    6/8 

18/3 

Junoqr.... 

123.100 

156.034    2^2 

127,378    20/8 

27,666    4/6 

21/6 

July 

42,000 

£0,281    23/11 

45,532    2C,9 

6.749    2/2 

22/6 

Aug. 

40,ceo 

48.603    24  3 

42,922    21,6 

6,681    2/9 

JJid 

Dividends— 1917.  June,  5  :  Dec,  5  per  cent. 

1918,  June,  5  ;   Dec,  l\  per  cent. 

1919,  Jiin>',  7}  per  cent. 

Modderfontein Capital,      £1,400,000,     in     £4 

shares.     Fifteen  tube  mills  in  use. 


Yearto  Tons  Sort-  ..-Revenue^ 

June  30  Stpe.  Milled  ins.    Amt.   Pr.  ton 

1916-17    180    666.700  14    1,423.6C0  43/4 

1917-18  195»v.  634,100  8      1,559,177  46/7 

1918-19. 

Sept.  qr.  256    217,000  11}     491,50145/3 

Dec.  qr.  236    216,C00  9}     484.669  44/11 

ilar.qr.  236    242,000  9-18     619.472  42/11 

June  qr.  236  215,600  11.45    621,269  42/7 


..-Kxpen'ieB^  .-Profit--,       Price 

Amt.Pr.  ton  Amt.Pr  tonendof 

£  £  Period 

638,483  19/5    785,017  23/11  2Ci 
725,913  21/3    883,263  24/4     2/4 

22e.fcT8  20/4  270,623  24/11  26} 
218,794  20/3  265365  21/8  26  )* 
239,857  19/10  279,615  23/1  27} 
219,573  2C/4      273.695  22/3  26} 


12moi..     236  980,50010.412,018,90143/10    929,102  20/2   1,089,799  23/8  26} 

1919-20. 
f  ily  ...    —     81.000     —     172.868  42  3       82,234  20/3        90,624  22,'5  2'} 
Aug.  ...    —      7C,C0O     —     160,360  42, 10      77,964  22  3        62,396  13/7  27} 
Returns  Inolade  profit  from  accumulated  slimes. 

Dividends— 1917,  June,  16i;  Dec,  ISj  percent. 

1918,  June,  2I| ;  D.-c,  30  per  cent. 

1919,  Jane,  32*  per  cent. 
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BANK  OF  MONTREAL 

Established  In  1817. 

Capital  Paid  np,  »30,000,000. 

Eeserve  Fund,  t'JO, 000,000. 

Undivided  Proflts,  »1,6B1,614. 

BOiRD    OP    DIRECTORS. 

Sit  Vincent  Meredith,  Bart.,  President. 
Sir  Charles  Gordon,  Q.B.B.,  Vice-President. 
E.    B.    Aneae,    Esq.,   Lord    Shaughnessy,    K.O.V.O., 
0.  H.  Hosmer,  Esq.,H.  R.  Drummond,  Esq.,  D.  Porb59 
AD^e,  Esq.,  William  MoMaster,  Bsq.,Lt.-Ool.  Herbert 
Mol8on,M.O. .Harold  Kennedy,  Esq.,  H.  W.  Beauclerk, 
Baq.,  George  B.  Fraser,  Esq.,  Colonel   Henry  Cock- 
•hntt,  »   H.  Ashdown,  Esq.,  B.  W.  Beatty,  Esq. 
Head  Office  :  Montreal. 
General   Manaser :  Sir  Frederick   WIUIams-Taylor. 
Assistant  General  Managers  :    P.  J.  Oockbum,   H.    B. 
Usckenzie,  G.  0.  Oa.'sels,  D.  R.  Clarke. 
London  Offices  : 
47  Threadneedle  Street,  London,  E.C.  2. 
9  Waterloo  Place,  Pall  Mall.  S.W.  1,  and 
24CocksDUP  Street,  S.W.  I. 
Paris  Agfvcy  :  Bank  Of  Montfeal  (France) 
17  Place  Vendome,  Paris. 
London  Committee-    Sir  Thomas  Skinner,  Bart. 
Llent.-Ool.  F.  E.  S.  Balfour. 
Manager  :   George  Cyril  Cassels. 
Financial    Agents    of  the   Government 
of  the  Dominion  of  Canada^ 
Branches  and  Agencies  through  Canada  and  New- 
ioondland ;     also     at     New     York,     Chicago,     San 
Francisco  and  Spokane  in  the  United  States,  and  at 
Mexico  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
ol  a  general  Banking  business  in  Canada,  Newfound- 
land, the  United  States,  Mexico  and  Prance. 


THE  ROYAL  BANK  OF  CANADA. 

EsT.iBLISUED    1869. 

Capital  Paid  up      $16,000,000 

Reserve  Fund  and  Undivided 

Proflts      ?17.000,000 

Total  Assets $471,000,000 

Head  Office— MONTREAL. 
Sit  HERBEET  S.  HOLT,  E.  L.  PEASE, 

,  President.      Vice-President  &  Managing  Director. 

O,  E.  NBILL,  General  Manager. 

600  Branches    in     Canada,    Newfoundland. 

Onba,  Porto  Rico,  Dominican  Bepublic, 

Gaadeloupe,  Martinique,  Costa  Rica,  Venezuela  and 

British  West  Indies: 

Antigua,  Bavliados,   Grenada,  St.  Kitts,    Bahamas, 

Dominica.    Jamalci,     Trinidad,     British    Guiana, 

British  Honduras. 

BARCELONA,  SPAIN        ...    Plaza  de  Cataluna  6 
NEW  YORK  AGENCY       ...    68  William  Street. 

LONDON  OFFICE Princes  Street,  E.G.  2. 

T.  R.  WHITLEY.  JAMES  MAOKIB, 

Manager.  Joint  Manager, 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCE). 

Pahis— 28  Rue  duQuatre  Septembre. 


IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-    $7,000,000 
-_  -    87,500,000 

152  Branches  throughout  Canada. 
Inquiries  regarding  Canadian    Investments 
and  Securities  will  be  given  every  attention. 

Aqents  in  Great  Britain  : 
ENGLAND — Lloyds    Bank   Limited,    London,    and 

Branches. 
SCOTLAND— The  Comniercial  Bank  o{  Scotland, 

Limited,  Edinburgh,  and  Branches. 
IRELAND— Bank  of  Ireland,  Duhlin.and  Branches. 

Apents  in  France 
Credit    Lyonnats.  Lloyds  Bank   (France) 

and  National  Provincial  Bank  (France)  Limited. 


THE  EASTERN  BANK, 

■      LIMITED. 

Head  Office : 
4  CROSBY  SQUARE,   LONDON.  B.C. 
Subscribed  Capital        _      ...     £i,S00,Ooa 
Called  up      ...      ...      _      .„       £sao,ooo 

Reserve  Fund        ...       £llO,OSO 

Reserve  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTORS. 

The  Bight  Hon.  Lord  BiLFJOB  of  BuiiLEIQH,  K.T. 

tOhiirmaa).         -^ 
Sm  Edward  Sassoon,  Bart,  J.  s.  Haskell,  Esq. 

Q.  BROMLET-MiBTIN,   Esq.       3ir  JaMES  LKIQH  WOOD, 

Bmile  FaAMCim,  Esq.  K.B.E.,  O.B.,  O.M.ii. 

Branches : 
BOMBAY,      CALCUrrA.      BAGD40.      BASRA, 
AM\RA,      HILLAH,     MOSUL. 
BASRA  CITY,  Sub-Branch. 
The  Bank  issaes  Dr<ifts,  Teie^raptuc  Tr.insfers  and 
LetteR  ol    Credit,    Negotiates  and    Oollectfl    BiUa  of 
Excbaoge,  and    transacts  BaaKing  and  Agency  basi- 
net in  connection  with  the  Rast. 

Itepfvsits  are  received  for  1,  2  or  8  years  at  live  pel 
cent,  pep  flnnum,  and  on  current  accooiita  interest  is 
allowed  at  two  per  cent,  per  annum  on  the  minimom 
monthly  buuiucea. 

f.  H.  SnnON,  Utmagtr, 


T 


HE     LONDON     AND     RIVER 

PLATE    BANK  (Limited). 

Established  1862. 

Anthorised  Capital £4,000,000 

Paid-up  Capital     ...  1.800,000 

Eeserve  Fund  2,100,000 

BR.INOHES. 

Argentine. — Buenos  Aires,  Eosario,  Mendoza, 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuraan,  Parana, 
Barraoas  (Buenos  Aires),  Once  (Buenos  Aires),  Boca 
Buenos  Aires),  C.ille  Santa  V6  (Buenos  Aires),  Calle 
B  de  Trigoyen  (Buenos  Aires), 

Uruouat.— Montevideo,  Calle  Eio  Negro  (Monte- 
video),     Paysandu  (Agency),  Salto  (Agency). 

Brazil. — Bio  de  Janeiro.  Sao  Paulo,  Santos, 
Pernambuco,  Para,  Bahia,  Vioto.-ia,  Ourityba,  Manaos 
(Agenoy). 

C3HILI — Valparaiso,  Santiago.  ' 

FRANCE.— Paris  (16  Euo  HalSvy). 

BELOniM.— Antwerp   CJS  Place  de  Meir). 

Agency  in  New  York  and  Agents  throughout 
the  World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers  issued. 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 
tion. 

7  Princes  Street,  E.C.  2. 


THE    MECHANICS     AND     METALS 
NATIONAL    BANK 

0»  THE 

CITY    OC    NEW    YORK. 

EStABUSHED  1810. 

Oapital  (Pdllt  Paid) »6,000,00O 

Surplus  and  tjnditided  prohts      ...    $n,000,0Q0 

THIS  BANK  RECEIVES  AOOOUNTS 
OF  BANKS,  BANKEES,  OOKPOHA- 
TIONS,  FIRMS,  AND  INDIVIDUALS 
ON  PAVOTJRABLl  TERMS.  AND 
GEANTS  TO  ITS  DEP0STT0E8 
EVERY  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKINC  METHODS.  OOE- 
EESPONDENCB-  INVITED. 

FOREIGN    DEPARTMENT. 
Finances    Exports    and    Imports,    buys    and    sells 
Foreign  Exchange.  Telegraphic  Transfers,  &o.,    and 
makes  OoUeotions  on  all  parts  of  the  world. 

London  bankers  : 
LONDON  JOINT  CITY   AND   MIDLAND   BANK 

LIMITED. 

LONDON  COUNTY  WESTMINSTER  &  PAER'S 

BANK    LIMITED. 


ATATIONAL  BANK   OF   EGYPT. 

(Established     under    Egyptian     Law,     June     1898 

with  the  exclusive  right  to  issue  Notes 

payable  at  sicht  to  bearer.) 

Capital,  £3,000,000  (in  300,000  Shares  of  £10  each, 

fully  paid).     Eeserye  Fund,  £2,000,000. 

Governor— F.  T.  Eowlatt,  Esq.    Head  Office,  Cairo 
London  Committee — 
B.  W.  P.  Poster,  O.M.Q.      Hon.  Algernon  Mills 
Sir  Carl  Meyer,  Bart.  The    Hon.  Sidney  Peel, 

D.S.O.,  M.O. 
LONDON   AGENOY. 
6  &   7  KING  WILLIAM  STREET,    LONDON,  B.C. 
Manager — J.  T.  Beaty-Pownall. 
Assistant  Manager — A.  F  Qillbee, 

Accounts  opened. with  traders  and  private  persons 
Circular  Notes  Issued.    Every  kind  of  Banking 
bu-siness  transacted. 

Offices  In  Egypt  at  Cairo  (Head  Office;,  Alexandria, 
Assiout,  Assuan,  Benha,  Beni  Suef,  Chlbin-Bl-Kom, 
Damanhur,  Payoum,  Keneh,  Luior,  Mansourah, 
Minieh,  Mousky  (Cairo),  Port  Said,  Rod-el-Parag 
(Cairo),  Sohag,  Tantah  and  /agazig ;  and  In  the 
Sudan  »t  Khartoum,  Port  Soudan,  Suakim,  and  the 
Sub-ADencies  at  El  nheid.  Tokar.  and     Wad-Medai, 


THE      CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Paid-up  Capital  ...     815,000,000  (£3,082,192) 

Reserve  Fund    ...     815,000,000  (£3,082,192) 

President:    Sm    Edmund    Walker,   O.V.O.,   LL.D., 

General  Manaijer  :    Sir  JOHN  AIRO.,  [D.O.L. 

Assistant  General  Manager  :   H.  V.  F.  JONES. 

Over  475  Branches  throughout  CANADA  and 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...     $3,000,000.00 

SHAREHOLDERS'  LIABILITY      S3.000  000.00 
SURPLUS  AND  PROFIT        ...      $7,500,000,' 0 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers*  Cfhecks 
available  throughout  the  World. 

Collections  made  everywhere.    Acts  as  Agent  for 

Foreign   Banks  to  draw  on  the  UnitedStates. 

Correspondence  solicited, 

London  Agents— 

SAMUEL.  MONTAGU  &  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LIMITED. 

Cable  Address— "  POUE  BANK.  " 

NATIONAL     BANK     OF    INDIA, 

LIMITEDi 

Bankers  to  the  Government  In  prltlsh  Bast  Alrloa  and 

Uganda. 

HEAD   OFFICE : 

26    BISHOPSQATB,   LONDON,   B.O.  3 

BRANCHES : 

Cochin  (S.  India)     Zannlbat 


British 

East 

Africa 

Uganda 


LONDON  OFFICE  :  2  LOMBARD  STREET,   E.C. 

A    general     Banking     Business     conducted     with 
ALL  POINTS  IN  NORTH  AMERICA. 


U.  OAMBIB,  Manager. 


BANK    OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  office  :   29  Threadneedle  Street,  E.0.2. 

Paid-up  Capital         £3,912,440 

Remerve  Fund 3,100,000 

ReMrve  Liability  of  Proprietor.    ...  3,912,440 

£10,924,880 
Aggregate  Assets,  31st  March,  1919        £67,075,870 

The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Eecelvee  De- 
posits for  fixed  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  description 
of  Australasian  Banking  Business. 

H.  MELDRUM,  Assistant  Manager. 


ENGLISH,       SCOTTISH       AND 
AUSTRALIAN  BANK  (Limited). 
Head  Office:  6  Graoei'hurch  Street,  B.O.  3. 

Subscribed  Capital     £1,078,876    0     0 

Paid-up  Oapital  639,437  10    0 

Further  Liability  of  Proprietors    ,..      639,437  10    0 
Eeserve   Fund  650,000    0     0 

LETTERS  OP  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia  can 
be  obtained  at  the  Head  Office  or  through  the  Agents 
of  the  Bank  in  the  Chief  iTovincial  Towns  throughout 
the  United  Kingdom. 

REMITTANCES  made  by  TELEGEAPHIO 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and  BX- 
OHAJSGE  business  of  every  description  transacted 
with  Australia.  E.  M.  JANION,  Manager. 


Calcutta        ^„. 

Bombay       Chlttagong         '    Mombasa 

Madras  Rangoon  Nairobi 

Karachi        Mandalay  Nakurn 

Cawnpore     Aden  and  Klsumu 

Lahore  Aden  Point         Entebbe 

Amrltsai      Colombo  Kampala 

Delhi  Kandy  JInja 

Tutlcorln  .    Newera  Ellya 

Dar-es-Salaam  1  Occupied  Territory, 
Tanga  /  German  East  Africa. 

8UBS0EIBED   OAPITAL  „        f:f,000  000 

PAID-UP   OAPITAL  £1,500  000 

EESERVE    FUND £1,850,000 

London  Bankers. — Bank   of   England  ;    National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  Eastern 

Banking  business. 
Deposits  received  for  fixed  periods  at  rates  to  b. 

obtained  on  application.    Interest  payable  June  30 

and  December  31. 
Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  2  per  cent,  per  annum.      | 

THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 

Paid-up  Capital    £250,000    O    O       J 

(25,000  Shares  of  £10  each)  ■    ■ 

Reserve   Fund        £700,000    O    O       ! 

Reserved  Proflts        ...  £23,460     O    O       I 

Reserve   Liability   o-f  Shareholders, 
£260,000. 

Drafts  issued,  Remittances  cabled,  Bills  negotiated 
or  collected.     Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  aU  Banking        i 
and     Exchange    Business    connected    with    Western  ' 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.C.  3        I 

Ernesto  TORNQUIST 

LIMITADA, 

BUENOS     AIRES. 
Established  1830, 


&Co. 


Oldest    Business    Establishment   In 
the   River  Plate. 


OAPITAL  FULLY  PAID  UP  AND   RESERVES 
£2,679,785. 

General    Financial,     Bankinq    and 
Commercial    Business. 


■""■•'The^Stft^sV^inw  OIK^^^l*'?.'^'^''^  ?^°;'  l'^^-  ^^  '  N^''  S'"^'  Square,  B.O.  4.  and  Published  by  the  Proprietors  r' 
ue  oraiist      at  their  Offices,  61  Cannon  Street.  E.G.  4,   in  the  City  ol  London,  England.— Sejjtemfter  13,   1918. 
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B 

ASSURANCE 


COMPANY,     Ltd. 

''■I       rl,,,cj      of      INiUKANCE.        including      Lll  E.       fKt, 

MARINE,        AtCIDENT,        PROPERTY         INVESTMENT, 

EMPLOYERS'     LIABXITY,      &c..     it    wry     favourabl*     rites. 

PI!OSPFrrU=    r.\    APPLICATION 

ASSF.TS  EXCEED        £1.500.000. 

MiSAOiNO  DiRKcioi! :   J.  IION'CI-,  J. P.,  F.^.S. 
lltad  Omcei:  NATIONAL  HOUSE,  NEWCATE  STREET,    LONDON,  E.O.  1. 

Marin*  UttdervriiinQ  Roovta  ;  74  CoKNTIILI..  LoNDfiN,  E.C.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STRBBT,  MANCHESTBB. 


Annual  Income  Exceeds 

Assets  Exceed 

Olaims  Paid  Exceed    • 


£4,700,000 
£15,000,000 
£28,000,000 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 

One  Tear,  £1  10    0  I  Half -Year,  £0  15     0 

(FoBt  Free.) 

For  Colonies  and  Alroad  (within  Postal  TJnion). 

One  Tear,  £1  17    4  I  Half-Year,  £Q  18     8 

(Post  Free.) 

OjrFicES  :  61  Cannon  Street,  E.C.  4. 


IMPORTANT    NOTICE. 

All      Editorial      oommunloatlon&      should       be 
addressed  to  the    Editor. 


Business   communloatlons  should  be  addressed 
to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London,  E.C.  4. 

Telegrams  :  'Statist  Cent.  Londoo,"  Tcltpbooe  :    5258-5259. 


tattst 
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,-OiTBRiKT  Rats-,  ,-PRivioDe  Rati-, 

%  FiXKD  %  FIZKD 

6  (Apr.  5,  17)     6i      Jan.l8,'17 


Bank  of  England  Rate... 
Deposit  Rates  :— 

Bank  of  Eof^land  Ilate  for 

Foreign  Money* 4J  (Nov. 15,17)  extendedjan.2,'18 

Banks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14, '18)  3i      Jan.    2,  IB 

Discount  Houses  (Notice)...  3i  (July  31,  19)3        June  6,18 

<  since  January  U,  1919,  this  rate  does  not  apply  to  French,  Belgian  uid 

Italian  halaucoa. 

t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  {or  a  year 

Discoant  Rates  : —  ^o  Days,    3  mob.    *  mo«,    b  mos. 

%  %         %        % 

Treasury  Bills —  3J 

Bank  BUls        3J  3J 

Trade  Bills       ...         —      l-^i 


4 


4 
4i-5 


MEETINGS     OP 
COMPANIES 


PDBUC 

5:0-531 


iloNKY  rates  liave  toiiUiiiitd  hard  tliis  week,  despite 
tlie  general  anticipation  of  greater  ease  on  account  of 
I  he  resumption  of  maturities  of  Treasury  bills.  On 
Saturday  and  Monday  the  market  had  to  apply  tor 
funds  to  the  Bank  of  England,  which  lent  a  mc<lerate 
amount  for  a  week.  Of  the  sums  lent  last  week  by 
the  Bank,  the  market  was  able  to  repay  some,  the 
rest  being  renewed  for  a  further  ^reek  at  5i%.  Short 
loans  were  in  strong  demand  during  the  week,  rates 
ruling  up  to  3|%.  In  the  Discount  market  the  tone 
was  inclined  to  be  eaay  at  the  commencement,  on  llie 
lielief  that  money  rates  would  become  easy  in  the 
course  of  the  week,  but  with  the  continuance  of  hard 
conditions  in  the  short-loan  market  a  distinctly  finner 
tendency  was  observable.  There  was  a  very  goo<l 
demand  for  December  Treasuiy  bills,  and  it  is  probable 
that  this  feature  will  be  accentuated  over  the  com'  ig 
week,  as  these  bills  are  due  to  mature  at  the  end  of  the. 
year,  when  supplies  of  credit  are  needed  for  the  general 
settlement  of  accounts.  Water  Board  bills,  of  which 
£l,.'i(X),000  matured  and  £1,500,000  were  taken  up, 
were  a  feature  in  the  large  movements  of  credit  which 
took  place. 

The  scarcity  of  money  observable,  in  spite  of  the 
assistance  given  to  the  market  by  the  Bank  and  of  the 
renewal  of  Treasury  bill  maturities,  points  to  steadily 
increasing  business  in  commercial  paper.  A  great 
deal  of  uncertainty  appears  to  prevail  as  to  the  course 
of  money  rates  in  the  near  future,  but  the  general 
anticipation  is  that  the  growing  importance  of  trade 
bills  as  a  competitor  of  the  Treasury  will  keep  rates 
hard.  Despite  Government  assurances  of  economy  and 
of  the  abolition  of  official  waste,  there  seems  to  be  no 
decrease  in  the  vdume  of  floating  credits  wiiicli  the 
Treasury  is  continually  raising  in  the  market.  Willi 
the.  advent  of  commercial  bills  in  increasing  quantities, 
and  the  seeming  inability  of  the  Government  to  dis- 
pense with  the  issue  of  Treasui-y  paper,  it  is  probable 
that  the  Treasury  will  bo  forced  to  increase  the  rates 
it  quotes  for  accommodation.  During  the  first  week 
of  October  two  blocks  of  Exchequer  bonds  are  due  for 
redemption.  The  first  of  these  istlie  1919-22  issue, 
the  holders  of  which  had  the  option  of  having  their 
subscription  refunded  oi\  October  1,  1919.  but  it  is 
not  known  to  what  amount  this  option  will  be  availed 
of.  The  other  issue,  of  which  about  £17,000,000  are 
outstanding,  falls  due  on  October  5,  and,  though  it  is 
not  known  whether  the  Treasurj-  proposes  to  deal 
with  these  payments  by  means  of  Ways  and  Means 
.\dvances  or  by  increasing  their  sales  of  Treasury  bills, 
their  maturity  should  have  some  effect  on  the  Money 
market. 

The  Currency  Not€s  Return  for  the  we^k  ending 
September  17  shows  a  decrease  of  £81.5,248  10s.  in 
the  total  of  notes  and  certificates  outstanding  as  com- 
pared with  the  previous  week,  the  total  being  thereby 
reduced  from  £.331,442.480  10s.  to  £330,627,232.  No 
change  has  taken  place  in  the  amount  of  Bank  of 
England  notes  allocated  to  Redemption  Account. 

The  Income  and  Expenditure  Return  for  the  week 
ended  September  13   shows  a  slight  increase  in  the 
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floating  debt.  Tlie  amount  of  Treasury  bills  outstanding 
was  increased  by  nearly  20  millions,  while  Ways  and 
Means  Advances  were  decreased  by  18i  millions.  The 
total  income  for  the  week  was  £72, 61  J, 333,  while  ex- 
penditure totalled  £72,635,153,  the  Exchequer  balances 
being  thereby  reduced  by  £23,820  to  £4,110,311. 

The  resumption  of  the  free  sale  of  gold  has  been 
an  interesting  feature  on  the  market  this  week.  Gold 
from  South  Africa  to  the  value  of  about  £1,700,000 
was  sold,  the  bulk  of  the  metal  being  for  shipment 
to  the  United  States.  The  average  price  realised  was 
09s.  per  ounce  fine,  which  represents  a  premium  of 
about  16%  over  tlie  pre- War  price,  equivalent  to  the 
premium  ruling  on  the  American  exchange.  The  quota- 
lions  given  naturally  fluctuated  with  the  movements  of 
tlie  American  exchange  during  the  week.  Gn  the  other 
hand,  gold  to  the  value  of  $1,130,000  has  \xen  shipped 
or  engaged  for  shipment  from  the  United  States,  the 
bulk  of  wliich  was  for  Japan  and  South  America. 

The  position  of  the  exchanges  continues  to  excite 
the  greatest  concern,  the  further  depreciation  of  the 
franc  during  the  week  bringing  it  to  a  condition  ap- 
jiroaching  demoralisation.  The  Paris  rate,  which  had 
reached  tlie  high  figure  of  38.10,  has  fallen  again  to 
37.47,  the  present  quotation.  Under  existing  circum- 
stances we  have  no  assurance  thai  this  recovery,  mode- 
rate as  it  is,  will  be  maintained,  because  it  is  universally 
admitted  that  France's  currency,  as  well  as  her  general 
economic  and  industrial  system,  is  in  a  very  bad  state. 
With  the  rise  in  the  Paris  rate  those  of  Brussels  and 
Borne  soared  to  37:30  and  41.50  respectively,  but  these 
have  recovered  again  to  36.70  and  41.05.  It  is  re- 
markable that  even  the  Belgian  exchange  rate  is  rri^w 
less  demoralised  than  the  French,  a  circumstance 
wliich  speaks  for  itself.  The  Scandinavian  and  Swiss 
and  Dutch  rates  have  moved  against  this  country,  but 
the  Spanish  rate  has  moved  in  our  favour,  to-day's 
quotation  being  22.06.V.  The  mark,  whieli  depreciated 
in  the  course  of  the  week  to  130,  has  recovered  to  110. 
Lisbon  stands  at  '261(7.,  and  Valparaiso  at  llAd. 


NEW  Y01?K. 

The  return  of  the  banks  associated  with  the  New  York 
Clearing  House,  issued  on  September  13,  shows  an. 
increase  of  $38,680,000  in  the  volume  of  loans  and 
discounts,  while  the  aggregate  reserve  is  increased  by 
$7,840,000  and  the  excess  reserve  diminished  by 
$3,030,000.  Net  demand  deposits  have  increased 
$83,290,000,  and  United  States  deposits  are  less  by 
$33,410,000.  The  circulation  stands  at  $36,080,000, 
an  increase  of  $220,000.  The  Federi^l  Reserve  Bank's 
return  shows  a  d«!rease~  of  $16,220,000  in  the  total 
gold  held,  while  Hills  discounted  for  meinbers  are  less 
by  $92,580,000.  Governrnent  deposits  have  decreased 
by  $25,630,000,  and  the  total  net  deposits  are  in- 
creased by  $45,210,000.  The  exchange  loosition  has 
continued  very  unfavourable  during  the  past  week,  the 
rate  touching  $4.13f  at  one  time.  To-day's  quotation 
is  $4.16i.  The  Money  market  was  subject  to  some 
variatiC'Us,  but  the  general  tone  was  towards  ease, 
rates  ruling  from  6%  down  to  4%,  which  was  the 
rilling  quotation. 

There  appears  to  be  '  a  considerable  feeling 
of  hesitancy  in  the  United  States  regarding  the 
question  of  granting  long-term  loans  to  Europe, 
many  bankers  being  doubtful  as  to  the  solvency 
of  most  Continental  countries,  and  as  to  the 
measure  of  risk  attending  any  scheme  of  credits. 
France  is  said  to  be  negotiating  a  private  ci'edil 
of  $300,000,000,  but  American  financiers  are 
liolding  aloof  pending  an  improvement  in  the 
conditions  of  the  Money  market,  although  it  is 
declared  that  the  matter  is  one  of  extreme  urgency 
for  France._  The  New  York  bankers  have  representa- 
tives investigating  financial  and  economic  conditions  in 
Germany,  with  a  view  to  ultimately  granting  extensive 
credits  if  it  is  found  practicable  and  prudent'to  attempt 


sucli  a  measure.  With  regard  to  Belgium,  wliich  is 
seeking  to  make  big  purchases  of  rolling-stock  and 
otlier  materials  necessary  for  reconstruction,  Messrs. 
Morgan  and  the  Guaranty  Trust  Company  have  been 
appointed  American  .financial  agents  to  the  Belgian 
Government,  and  they  will  take  the  lead  in  arranging 
the  next  Belgian  loan. 


BANK  OF  ENGLAND. 

The  Bank  return  for  tlie  past  week  shows  a  decline 
of  £2,950,000  in  public  deposits,  which  is  offset  by 
ah  increase  of  £2,458,000  in  other  deposits.  Govern- 
ment securities  have  declined  by  £2,134,000,  while 
other  securities  are  increased  by  £1,425,000.  The 
amount  ot  coin  and  bullion  held  has  fallen  £22,000, 
but,  as  the  notes  in  reserve  are  increased  by  £226,000, 
the  reserve  is  augmented  by  £204,000.  The  proportion 
of  reseiTe  to  liabilities  has  risen  from  22.75%  to 
23.03%. 


INDIA. 

The  India  Office  announced  on  Thursday  the  removal 
of  certain  restrictions  on  the  sale  of  India  Council 
drafts  which  had  been  in  force  since  the  beginning  oi 
1917.  Applications  for  these  drafts  can  now  be  made 
by  the  general  public,  instead  of,  as  during  the  period 
of  restrictions,  by  stated  firms"  and  institutions.  The 
schedule  of  rates  at  which  the  Exchange  Banks  were 
required  to  transact  business  with  the  public  is  with- 
drawn, and  tenders  in  future  will  be  at  competitive 
rates  of  exchange,  subject  to  a  minimum  which  will 
be  announced  at  the  Bank  of  England  on  the  morning 
of  the  day  of-  allotment.  To  prevent  any  individual  or 
finri  from  obtaining  all  the  drafts  offered,  ■the  proviso 
is  inserted  that  no  applicant  inay-  apply  for  more  than 
20%  of  the  amount  offered  in  any  week.  On  Septem- 
ber 23  100  lacs  of  rupees  will  be  offered  for  tender.  * 

The  price  of  India  Council  drafts  has  been 
raised  to  2.s.  per  rupee  for  Immediate  Telegraphic 
Transfers  and  Is.  ll|-f(/.  for  Deferred  Telegraphic 
Transfers  'and  bills.  Sterling  drafts  on  London, 
should  a  demand  for  these  aris^,  will  be 
sold  by  the  Indian  Government  at  Is.  llf|(7.  for  Im- 
mediate Telegraphic  Transfers  and  Is.  llfi-d.  for  De- 
ferred Telegraphic  Transfers.  The  price  at  which  the 
Government  of  India  will  buy  imported  gold  has  been 
raised  to  Es.  11  annas  11,  which  is  equivalent  to 
23s.  iid.  per  sovereign,  a  considerable  advance  on 
its  previous  price  of  Es.  11  annas  3.  The  premium 
now  offered  in  India  is  about  equal  to  that  at  which 
gold  stands  in  London,  v 

At  the  third  sale  of  telegraphic  transfers  on  India  - 
in  New  York  applications  exceeded  71  lacs,  the 
average  rat^  realised  being  41.98  cents  per  rupee. 
At  tfie  fourth  sale,  which  will  take  place  this  week, 
the  amount  offered  will  be  40  lacs  and  the  minimum 
rate  for  tenders  42i  cents  per  rupee.  It  is  notified 
that  the  arrangement  by  wliich  the  Eoyal  Mint  at 
Ottawa  received  gold  on  behalf  of  the  G^'ernment  of 
India  has  been  discontinued. 


BARCLAYS     BANK 

LIMITED 

(with    which    is    araalgaraated    the    LONDON 

PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.)- 

Business   ivith  Spain. 

By  means  of  arrangements  coneluded  with  many  of  the 
principal  Spanish  Banks,  inoreased  banking  facilities  for 
business  with  Spain  are  now   available. 

INQUIRIES    FROM    INTERESTED    PARTIES    ARE 
INVITED. 
Address  : 

The  Foreign  Manager,  ISS  renchurch  St.,  E.C.3. 
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INDIA  COUNCIL  SALES. 


-This  Week- 


^moant.. 


Drafu  on — 
Calcutta 
Bombaj 
Madras 


,  Next  Week 

OffereJ         AppUcatloos  Allotted        To  be  Offered 

R3.1,U0,.)0,000    Il.<.i,!<5,JU,000  R8.1,OJ,00,000  Rs.l.OO.OU.OO 


Allotnmitt  on  Tuesday,  Sept.  16,  1919. 


, Bills V  ^Deterred  T.T.^ 

Be.        Bate  '    Rs.               Rate 

—  —  4i.41,000        1/114* 

—  —  4t;.'.";,ooo      1/1  ifl 

—  —  s.Du.ouu      l/i'n: 


-Immediate  T.T.-, 
Be.         Rate 


Total         ...  — 

A II  otteJ         ...  — 

Sales  for  neek  to  ^^ei'C.  1 
Sales,  Apr.  1,'19,  to.-^cp' 


Sales,  Apr.  1,  'la,  to  Mar.  31, 
Sales,  Apr.  1,  '17   to  Mar.  31, 


—  1,0'),IIO,000  —  — 

—  01% 

1919  He.  1.00,00,000  reaUslns  £9M,0i;:; 
I'l,  '19Rs.li;,9U,UO,0U0       „    £11,3S3,1'1-.' 


'19  Ks.l5,JO,00,000 
Iti  Re.46,:i0,0U,0u0 


£11,^16,764 
£31,106,219 


(l/9'«) 
(1/8-4) 
(1/5-8) 
(l/4'&) 


Eecent  moveiiierits   in   the  Currency    Returns  are 
shown  below : 


%o( 

Note 

, .Silver , 

, Gold , 

MclalUc  Government 

Ciroula- 

la        BUe- 

In 

Klsc- 

Res.     ^-^ecurities-. 

tioa 

Indla    where  Total 

India 

wb<»re 

to      Indian  Mritisb 

IBll 

l,aC3 

Lacs 

Lacs 

Notes   Laca    Ijocs 

Sept-  7 

..    16,8-)3 

.^,C37       —      .'..o:!; 

1,939 

y 

41.1      1,608    8,250 

Au^'.  31 

..    16,S9:J' 

5,099        —      5.09'.! 

1,936 

9 

41-6      1,608    8,260 

AUi!-  S3 

...    I6,iill 

4,966        90     6,056 

1,918 

9 

41-4      KeO.t    8,260 

Aag.  16 

..    16,839 

4,968        90    5.068 

1,914 

9 

41-5     1,608    8,350 

Aug.    7 

..    16,811 

4,9S!          75    .So50 

1,914 

3 

41-3     1,608    8,250 

juij  n 

..  1C,7H 

•1.910         —   4,910 

1,913 

— 

41.0     1,608    8,250 

July  32 

...   16,i;64 

4,923         —    4,922 

1,874 

— 

40-8     1,008    8,260 

Jul  J  15 

..    lti,390 

4,653       200    4,753 
■  Uii^best  since  war 

1,779 
began. 

39-8     1,608  8,250 

SILVER. 

Tub  price  of  silver  during  the  past,  week  has  varied 
between  60'^d.  and  61  Jd.,  the  latter  quotation  ruling 
from  sine*  the  ICUi  instant.  On  Friday  the  price  rose 
to  62J.  H\K>t  and  til^d.  forward.  The  decision  of  the 
India  Council  to  raise  the  price  of  immediate  telegraphic 
transfers  on  India  to  2.s.  per  rupee  was  responsible 
for  the  rise  on  tliat  date,  and  the  market  has  sine* 
shown  constant  strength,  the  margin  between  spot 
and  forward  prices  narrowing  daily  from  IJd.  to  |(/. 
on  speculative  buying  of  forward  silver.  Although 
there  has  been  persistent  buying  from  China,  sliip- 
ments  of  silver  from  the  United  States  to  London 
have  been  rather  larger  than  for  some  time  past,  and, 
though  supplies  are  still  limited,  the  marj<et  has  been 
better  supplied  with  ready  silver,  which  the  demand 
from  the  Continent  has  been  quite  sufliciont  to  absorb. 
The  course  of  the  market  is  still  doubtful,  as  China  is 
the  most  iinj)ort-ant  factor  to  be  reckoned  witJi,  out  with 
the  increa-sed  value  of  the  rupee  and  the  high  Shanghai 
exchange,  which  stands  at  6.s.  Id.,  it  seems  likely  tliat 
the  present  price  will  at  least  be  maintained.  .4s  the 
silver  equivalent  of  the  2s.  rupee  now  stands  at  alxjut 
(yihd.  per  ounce  standard,  the  Indian  Government 
could  reali.se  a  small  profit  by  buying  here  for  coinage 
in  India. 


The  slock  of  silver  in  Shanghai  on  the  13th  inst. 
consisted  of  about  1i),.300,0()fJ  ounces  in  sycee 
13,0(X),00()  (bllars,  and  630  bars,  as  compared  witii 
•bout  17,980,000  ounces  in  sycee,  13,000, (XK)  dollars, 
*nd  -2,100  bars  on  the  6th  inst. 


>t0cli  (K^*clmn0^. 


Thb  Stock  markets  presented,  upon  the  whole,  an 
irregular  and  quiet  appearance  this  week,  though  there 
were  some  gcxxi  features.  A  good  deal  of  business  was 
done  in  the  new  Victory  Loan  issues  on  Monday,  when 
they  made  their  first  appearance  on  the  market.  At 
first  buyers  were  in  tlie  majority,  sellers  keeping  in 
the  background  until  they  saw  what  price  would  Ih- 
offered,  but  later  they  came  forward,  and  in  the  end 
it  was  a  sellers'  market.     The  Funding  Loan  at  the 


start  was  quoted  at  78-78^,  ex  dividend,  and  the  Vic- 
loiy  IkmuIs  at  S.5A  cum  the  niinimiiin  dividend  duo  on 
March  1.  Buying  brought,  the  Funding  Loan  up  to 
7Si  at  one  time,  but  it  reacted  later  on  (o  78J,  a  quota- 
tion which,  allowing  for  deduction  of  dividend,  repre- 
sents a  slight  discount  on  the  price  of  HO  per  cent. 
at  which  they  were  issued.  The  highest  price  at  which 
business  was  done  in  Victoiy  bonds  was  HoJ,  and  the 
lowest  84|,  as  compared  with  the  issue  price  of  85. 
During  the  remainder  of  tlie  wieek  less  business  was 
done  in  these  issues,  and  their  prices,  with  some  fluc- 
tuations, havie  closed  at  78  and  8o  respectively.  Other 
British  Funds  were  dull,  and  have  receded  slightly  in 
some  instances,  owing  to  the  hardening  in  money  rates, 
the  Five  per  Cent.  War  Loan  being  q'uoted  at  94J 
and  Consols  at  60J. 


In  the  Foreign  market  the  continued  fall  in  the 
French  exchange  and  selling  from  Paris  had  a  de- 
pressing influence,  but  towards  the  end  of  the  week 
the  cessation  of  sales  and  the  moderate  recoveiT  in  the 
franc  have  caused  a  recovery,  the  Five  per  Cents, 
being  68  and  the  Fours  55^  to-day.  Brazilian  and 
Japanese  issues  were  weak,  Russians  declined  con- 
stantly, though  they  manifestetl  a  steadier  tendency 
to-day,  and  Chinese  and  Argentine  securitit's  were  also 
weak. 


In  the  Home  Rails  market  a  marking-down  of  prices 
took  place  in  the  absence  of  buyers,  the  feeling  of  de- 
pression being  accentuated  by  the  state  of  the  Labour 
world,  but  on  Thursday  and  to-day  there  was  a  stiffer 
tendency  in  some  directions,  notably  among  the 
■"  heavies." 


Grand  Trunk  issues  advanced  all  round  during  the 
week,  but  reacted  towards  the  end  on  profit-taking 
sales.  Canadian  Pacifies  advanced  to  182,  but  dropped 
again  to  178f .  The  leading  descriptions  of  Argentine 
rails  were  in  favour,  traffic  returns  showing  a  net  in- 
crease of  £35,800  in  net  takings  by  the  Central 
Argentine,  of  £17,000  net  by  B.A.  Western,  and  of 
ti4,()0(l  in  net  earnings  by  B..\.  Great  Southern. 
San  Paulos  weakene'd  to  .181,  the  traffic  return  show- 
ing a  decrease  of  nearly  £6,000.  In  the  Canadian- 
.■\merican  group  Brazilian  Tractions  weakened,  and 
closed  at  58i. 


In  the  Industrial  market  Nitiates  were  an  out- 
standing feature,  and  recorded  a  continuous  and 
general  advance  throughout  the  week.  Shipping 
shares  also  displayed  a  good  deal  of  strength,  Furness 
Withys  having  advanced  to  3},  Cunards  to  3i,  and 
P.  and  O.  Deferred  to  620.  Tndo-Chinas  have  risen 
to  39i,  and  Royal  Mails  to  180A. 


In  Engineering  and  Iron  and  Steel  shares  business 
was  rather  limited,  and  the  general  tendency  was  dull. 
Richardson  Westgarths  were  an  exception,  the 
Ordinarj-  shares  registering  a  rise  of  3s.  to  20s.,  and 
the  Prefer-ence  rising  9d.  to  22s.  6d.  in  the  course  of 
the  week.  Vickers  eased  to  35.s.,  and  Swan  Hunters 
to  34s.  3d.   British  Cements  hardened  to  34s.  6d.,  and 


'  ROYAL  EXCHANGE- 

ASSURANCE. 

lacerponM  A.U.  1720  Qoreroor  :  VIVIAN  HUOH  SMITH,  Es^ 

FIRE,     LIFE,     SEA,     ACCIDENT, 
and  GENERAL,  INSURANCES. 

nt  Corporalton  u preparej  lo  act  at  TRC&TLE  and  L.XECUTOlt, 

Apply  for  fall  partlcnlan  nf  an  cIumi  nf  Innranc*  to  tat  Svervtary— 

Bud  once  '.    BOTAL  EXCHAHSE.   LONDON,  E.C.  I, 

Wut  £Ad  Brkndi :    M  PALL  HALL,  a.  W.  L 
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British  Aluminium  to  33s.  9d.  Pyrotau  Leathers 
stand  at  ItV.  Magadi  Sodas  were  dull,  the  Ordinary 
being  down  to  18s.  3d.,  and  the  Deferred  to  6s.  9d. 
A  good  deal  of  business  was  done  in  Brunner  Monds, 
which  stand  at  about  47s.  6d.  Brewery  stocks  had  a 
firm  appearance,  though  not  remarkably  active, 
Watney  Combe  Defeired,  Allsopps,  Huggins'  Ordinary 
and  Lions  being  prominent.  Marconis  were  dull 
during  the  week,  but  hardened  on  the  stoppage  oTsales 
from  Paris,  Marconi  Ordinary  standing  at  3-h. 


Among  Textiles,  Courtaulds  were  well  inquired 
for,  and  for  English  Sewing  Cottons  as  well  tlie 
demand  was  strong,  while  Fine  Cotton  Spinners  and 
Listers  were  fairly  good,  but  reacted  to  64s.  and  52.s, 
respectiyely  to-day. 


Insurance  shares  remained  fairly  firm,  with  a  good 
inquiry  for  some  descriptions,  notably  Eoyal  Ex- 
change. In  Bank  shares  not  very  miicli  business  was 
done. 

Oil  shares  were  a  big  feature  of  the  market  during 
the  week.  Prices  fluctuated  to  some  extent,  but  the 
general  tone  was  bullish.  Shells  stand  at  9i,  Mexican 
Eagle  Commons  at  9|,  and  Trinidad  Centrals,  which 
were  outstanding  in  strength,  at  5^.  Kern  Eivers  are 
up  to  25s.,  and  Burmahs  are  at  14tV.  Anglo- Egyptian 
B's  have  fallen  to  52. 


IPOH  TIN  DREDGING,  LIMITED. 

The  high  price  ruhng  for  tin  during  the  last  lew  years 
of  the  War  mended  the  fortunes  of  many  tin  companies. 
Those  witli  properties  situated  in  the  Federated  Malay 
States  benefited  particularly  owing  to  the  easily  treated 
nature  of  the  tin-lblearing  grouj^id  and  the  generally 
low  level  of  working  costs.  The  Ipoh  Tin  Dredging, 
Limited,  is  not  one  of  the  richest  of  the  Straits  conc«i-ns, 
but  its  affairs  are  interesting  on  account  of  the  progress 
achieved  in  recent  years.  The  Company  was  foimed  less 
than  twelve  months  before  the  outbreak  of  the  War, 
and  a  good  deal  of  preliminaiy  newspaper  trumpeting 
took  place  and  advertisement  of  the  prosperity  of  tin 
mines  generally,  with  incidental  reference  to  the  forth- 
coming offer  of  th^  new  Company's  shares.  These 
circumstances  and  tiie  directorate  as  then  composed,  as 
well  as  the  backing  of  the  vendor  syndicate,  did  not 
tend  to  give  confidence  of  suceess.  However,  the 
directorate  has  been  almost  completely  changed  in  the 
interval  since,  and  considerable  success  has-undoubtedly 
been  achieved,  thanks  no  doubt  to  a  large  extent,  though 
not  entirely,  to  the  high  price  obtainable  for  the  tin  pro- 
duced. Originally  the  property  acquired  measured  420 
acres,  and  this  has  now  been  increased  to  574  acres. 
Luckily  an  up-to-date  dredge  of  proved  pattern  and  make 
was  ordered  and  shipment  obtained  before  war  broke 
out,  but  difficulties  subsequently  arose  through  the 
non-payment  by  large  shai-eholders  of  calls  on  partly 
paid  shares.  Financial  assistance  was  necessary  to 
complete  payment  for  the  purchase  and  erection  of  the 
dredge,  and  thig  was  obtained  from  the  Borneo  Com- 
pany after  tlieir  engineer  had  reported  favourably  on 
the  enterprise.  This  Company's  help  took  the  form 
of  a  mortgage  and  they  became  managers  of  the  under- 
taking. The  dredge  started  working  about  August  1915 
— two  years  after  the  formation  of  the  Company.  Its 
performance  exceeded  expectations,  and  with  tin  selling 
at  a  high  price  the  Compiany's  results  were  such  as  to 
indue*  the  holders  of  tlie  mortgage  to  convert  into 
shares. 

It  will  be  seen  from;  this  brief  summary  of  early 
happenings  that  the  progress  of  the.  Company  has  not 
throughout  been  plain  sailing.  Since  the  dredge 
started,  however,  good  results  have  been  maintained, 
and  there  seems  reasonable  grolinds  for  thinking  tluit 
but  for  the  excess  profits  duty  applicable  to  earnings 


over  13%  on'the  capital,  an  even  better  showing  would 
have  been  made.  Indeed,' shareholders  have  been 
informed  that  the  provision  of  a  second  dredge,  which 
the  extent  of  the  property  is  held  to  justify,  has  been 
postponed  on  account  of  the  uncertainty  in  regard  to 
taxation.  Possibly  that  uncertainty  may  be  removed 
next  year,  following  the  reduction  of  the  excess  profits 
duty  to  40%  as  from  January  1  last.  The  yearly 
woi-king  resuhs  reported  to  the  end  of  1918  compare  as 
under:  — 

Issued  Capital :  £89,600  in  £1  Shares. 

Tin  Ore    Working  Working 


Year 

.—Yield— ^ 

Coats 

Value 

, Proat , 

to 

Ground 

Per 

per 

Realised 

Per 

Dec. 

Dredged 

Cubic 

Cubic 

per 

Cubic 

Net 

31 

Cubic 

Yard 

Yard 

Ton 

Yard 

KarningBt 

Yards 

Tons      Lb. 

rf. 

£ 

£            d. 

£ 

191b» 

...    198,3C0 

72i      0  815 

— 

5,793       — 

4,808 

1916 

...    697,850 

250       0-8 

4-7 

108i 

13,621       4-7 

U,775 

lbl7 

...    603.7C0 

263*      0-73 

5-12 

132j 

21,309        8-4 

19,285 

1918 

...    634,820 

246*      0-65 

6-1 

182; 

29,056      11-0 

26,716 

» 

3  moutlis. 

t  Before  ma 

king  pr 

ovieion  f 

or  depreciation 

ind  taxes. 

It  will  be  seen  tliat  the  output  last  year  was  not  so 
large  as  in  1916  and  1917,  and  cost  of  production  was 
appreciably  higher.  These  two  adverse  faQtors,  how- 
ever, were  more  than  compensated  foi-  by  the  big  rise  in 
tin,  so  that  the  net  earnings  rose  to  £26,716  ,or  nearly 
30%  on  the  issued  capital.  Taxation  and  depreciation 
provision  have  absorbed  a  considerable  proportion  of 
the  profits,  and  dividends  have  had  to  be  curtailed  as 
shown  below.  It  will  also  be  seen  from  the  table  that 
a  sound  financial  position  has  been  built  up  :  — 


Depreciation,  &c.. 
Net         Written 
Earnings        OH  Taxes 

Year  £  £  f 

1916  ...  11,775     ■    4,975         2,630 

1917  ...  19,285  7,198  l,7f0 

1918  ...  26,716         3,800         8,000 
•  Dividends  paid  free  of  tax. 

reserve  for  taxation. 


^Divid'jnds*— , 
£  % 

4.480  5 

8,960  10 

8,960  10 

t  Including  stores. 


Amt.of  Surplus 

Carry-  Liquid 

forwd.  iBsetBt 

£  £ 

—  6,820 

1,378  14,C84 

e,9S6  23,345t 

X  After  deducting 


The  price  of  £182  realised  for  last  year's  production 
is,  it  will  be  understood,  per  ton  of  black  tin,  averaging 
alx)ut  70%  metallic  tin.  The  price  for  metallic  tin  a 
year  ago  touched  £399  per  ton,  whereas  at  present  the 
price  is  £276,  and  in  the  first  part  of  tliis  year  it  fell 
at  one  time  to  £212.  It  would  seem,  therefore,  that 
with  only  one  dredge  continuing  to  work  a  decrease 
of  earnings  must  be  looked  for  in  respect  of  the  cuiTenf 
year.  On  the  other  iiiind,  however,  taxation  provision 
should  be  less,  and  if  the  directors,  now  that  war  con- 
ditions are  disappearing,  can  obtain  deliveiy  of  another 
dredge  tire  futme  outlook  of  tlie  undertaking  would  be 
much  improved.  The  Manager  estimated  in  his  last 
report  that  on  one  side  of  the  railway  the  gi-ound  avail- 
able would  occupy  the  Company's  dredge  for  12  or  14 
years,  while  on  the  other  side  the  Company  has  about 
194  acres  of  payable  area  at  present  untouched.  In 
1918  the  £635,000  icubic  yards  of  gix>und  dredged 
exhausted  9J  acres.  The  Chairman  said  at  the  meet- 
ing in  July  that  with  so  much  land  available  the  obvi- 
ously wise  course  to  pursue  under  normal  conditions 
would  be  to  increase  the  capital  and  acquire  a  second 
dredge. 

The  £1  shares  are  now  quoted  at  20s.,  which  com- 
pares with  recent  highest  and  lowest  prices  as  under:  — 


r- — 1918 , 

Highest  Lowest 

M/3  15/0 


.— — 1919 , 

Highest  Lowest 

23/S  18/6 


IMPORTANT   NOTICE. 

ALL  classes  of  Insurance  can  now  be  transacted 
with  the  LEGAL  AND  GENEEAL  ASSURANCE 
SOCIETY,  of   10  Fleet   Street,  London,  E.G.  4. 


Att^ctive  Schemes  to  meet  all  needi. 
Send  for  full  particnlais. 

Established  1836.  Assets  12  millions. 
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Of  all  Sutionera. 

'VENUS,"  Lower  Clapton   l^oad.  London, 


iniujg  ^^k^. 


Makkel)  irregularity  has    characterised    the    Mining 
market  since  our  hist  issue.     South  .Africans  particu- 
larly  have  been  affected,  no  doubt  on  account  of  Ihe 
large  number  of  Continental  operators  in  this  market 
whose  holdings  have  been  seriously  affected  by  the  fall 
in  the  Paris  exchange.     At  the  present  level  of   the 
exchange  it  has  naturally  been  to  the  advantage  of 
French  operators  to  sell  in  London,  and  so  secure  a 
profit  on  the  exchange.     Paris  favourites,    however, 
at  the  close  show  a  somewhat  better  feeling.     Move- 
ments in  Kaffir  shares  iiave  been  in  the  main  to  lower 
levels.     Modders,  which  last  week  reached  28i,  fell  to 
27J,   but   have  recovered  to  28.     Exceptional  move- 
ments in  the  reverse  direction  have  been  Gedulds  and 
.\nglo-French  Exploration.       It  will  be  remembered 
that  the  latter  company  has  secured  a  substantial  in- 
terest  in   the  Apex    Trinidad    Oil    Fields,     Limited. 
Among  Diamonds,   De  Beers  fell  to  24,  but  closed  f 
higher.     Chartereds  have  gone  down  to  21,?.,  having 
been  earlier  in  the  week  22s.     The  reported  gold  dis- 
coveries in  the  Kalgoorlie  district  of  Western  .Australia 
liave   not  greatly     influenced    the    Westf    .Australian 
market.     Burma  f'oi-porations,  after  being  lower  have 
recovered  to9fi. 


SPRINGS  MINES. 

During  the  last  few  months  there  has  been  a  steady, 
and  in  the  aggregate  heavy,  fall  in  the  market  price 
of  this  Eastern  Band  Mining  Company's  sliares.  Early 
in  the  year  they  stood  nt  7.5.s. ,  and  now  they  are  a  weak 
market  at  55.s.,  which  is  to  say  that  over  25%  has  been 
knocked  off  the  valuation  of  the  property.  The  working 
profits  of  the  mine  have  fallen  from  18s.  2d.  per  ton 
in  January  to  7s.  9d.  per  ton  last  month.  Naturally, 
shareholders  have  become  anxious,  and  the  more  timid, 
or  those  who  bought  speculatively  at  high  prices,  have 
been  induced  to  realise.  The  stronger  holders,  how- 
ever, seem  justified  in  pinning  their  faith  to  the  view 
expressed  by  the  Chaii-man  of  the  Company  in  his 
speech  at  the  recent  meeting,  when  he  said  that  in  his 
opinion  "  the  possibilities  of  the  mine  show  no  altera- 
tion now  as  compared  with  its  prospects  when  we 
tendered  for  the  lease  area. ' ' 

To  obtain  anything  like  a  clear  understanding  of 
the  [K>sition  and  of  the  official  point  of  view  as  regards 
possibilities  it  is  advisable  to  bring  into  sharp  contrast 
the  adverse  and  favourable  factors.  The  first  intima- 
tion of  pending  trouble  was  in  the  report  for  the  June 
quarter  of  last  year,  which  referred  to  the  elimination 
from  the  payable  ore  reserves  of  a  large  tonnage  which, 
as  sloping  progressed,  had  proved  to  be  of  a  value  under 
the  pay  limit  in  the  circumstances  of  increased  work- 
ing costs.  Later,  the  estimate  of  the  resen-es  furnished 
with  the  annual  report  showed  a  contraction  on 
the  year  of  200,000  tons,  or  8%,  in  quantity,  and  of 


i  dwt.,  or  5%,  in  value,  the  calculated  stoping  width, 
however,  being  3  inches,  or  5%,  greater.  The  Con- 
sulting Engineer  then  estimated  the  average  milling 
yield  of  the  ore  reserves  at  from  38s.  to  42s.  A 
short  while  after — in  May  last — shareholders- were  in- 
formed that  a  new  Consulting  Engineer  had  been 
appointed  and  they  were  supplied  with  a  summary  of 
his  report.  He  estimated  that  the  tonnage  of  ore  re- 
sen'es  as  at  Deceml)er  31  w-as  146,000  tons  less  than 
lireviously  stated  and  the  value  0.3  dwt.  lower;  but  he 
considered  that,  having  regard  to  the  personal  factor 
and  the  further  information  available  by  the  lapse  of 
time  his  estimate  was  a  fair  confirmation  of  tho 
original  one.  He  made  clear,  however,  what  was 
obscure  l>efore,  that  1,117,000  tons,  or  about  half  of 
the  estimated  ore  reserves,  were  not  available  for  stop- 
ing jjending  further  subsidiary'  development  and  until 
contiguous  blocks  of  ore  in  the  available  reserves  had 
been  stoped,  and,  as  it  happened,  the  half  of  the  ore 
reserves  immediately  available  for  the  mill  averaged  only 
8.81  dwt.  in  value,  whereas  the  gold  contents  of  the 
ore  temporarily  unavailable  were  estimated  at  9.76  dwt. 
Hence  the  new  Consulting  Engineer  considered  that 
for  a  lengthy  period  the  indicated  maximum  recovery 
from  the  ore  to  be  treated  in  the  mill  was  37s.  id. 
per  ton,  as  an  average,  against  about  40s.,  previously 
considered  probable.  This,  and  the  fact  that  the 
vharge  for  development  i-edetnption  included  in  working 
costs  has  been  increased  from  2s.  6d.  to  5s.  per  ton  as 
from  July  1,  account  for  the  diminution  in  working 
profit  per  ton  shown  below  :  — 

Working    Working 

Ore             Costs  , Profit ,  Int.,  Net 

Milled    Gold  per                     Per  Stc.    Taies     I'roflt      ^Dirs^. 

Tom  Yield  Ton          £         Ton  £  £             £               £         % 

1917  ...513,065   39/0   22/1    264,442   16/11  lO.l'.'S  9,360    214,954       — 

1918  ...452,610    42/4    22/6    423,«?6    19/10105,678  62,344    264,089  269.187     • 
1919. 

Mar.  qr.lOC.OnO  39/11  21/10  79,287   15/1         —           —           —  _      - 

June  qr.lU4.610  37  10  25/2     6l-.,134   12/8         _           _           —  _      ^. 

.luly    ...  38,500  34  li    27  6     13.444      7/0         —           --           --  _      — 

Aqgns-t    37.360   3.'i;2     27  .',     14,415     7/9         —           —           -  --      — 

•    12i   cash   dividend  and  one  West   Springs  Ahare  for  every  10   Springs 
Mines  shares. 

As  regards  the  outcome  of  recent  development  work, 
it  will  be  seen  from  the  following  figures  that  the 
results  on  the  whole  have  been  satisfactory:  — 


/ Development  Kesulte ^ 

Pav-      Per  Ar. 

able       Cent.      Width      Av. 
Footauc  Pavablo     In.      Value 

1916  ...6,515         46-0      220      112/7 

1917  ...6,440         81  0      24-9        97'l> 

1918  ...7,700         5-95      30-3        88/5 
1919. 

Mar.  qr.  1,660       .')l-4      26-4        99/9 
JuDe  .|r.2,565       65-9      230        94/9 

*  RevlAcd  estimate. 


Shilling 
In. 
2,440 
2,430 
2,090 

2,620 
2,180 


/ Pay-ore  Reserve* , 

Stoping 

Av.  Width  Shilline 

Tons       Value    In.        In. 

1,784,000      42/0     50        S,»6« 

2,667,000      41/8     58        J,670 

2,222,028*    .17/0     62-8     1,391 


2,243,9341     —       63-: 
t  AtJune  30,1917. 


2,300 


There  are  other  favourable  factors.     In  the  first 
place,  the  new  Consulting  Engineer  exjxised  no  serious 
discrepancy    in     the    ore    reserve    calculation,     and, 
secondly,    he   found   that    "the  lay-out  of  the   mine 
was  eminently  suited  to  the  conditions. ' '  Everyone  who 
has   knowledge  of  mining  knows   the  importance  of 
that.     But,  above  all,  there  is  the  governing  fact  that 
the  opening  up  of  the  Company's  mining  area  is  as 
yet  in  its  quito  early  stage.     In  all  it  has  3,568  claims, 
which  constitutes  the  largest  single  mining  area  on  the 
Rand.     Production  only  commenced  in  1917,  and  to 
the  end  of  last  year  an  area  equal  to  no  more  than  26 
claims     had    been    exhausted    by    the    extraction    of 
851,000  tons  from  the  mine.     Judging  from  this  offi- 
cial data,  little  more  than  100  claims,  or  3%  of  the 
total  mining  ai-ea,  had  been  explored  at  the  end  of  1918. 
It  certainly  seems  very  early  days,  therefore,  to  look 
gloomily  at  the  falling-off  in  profits  that  has  occurred 
in  recent  months,  due  mainly,  be  it  remembered,  to 
the  temporary'  unavailability  of  the  richer  half  of  the 
ore  reserves.     The  Company' has  a  big  programme  of 
development  and  extension  of  plant  to  carry  out.     The 
dividend  for  the  half-year  ended  June  30  was  passed 
"  in  order  to  strengthen  the  financial  position  of  the 
Company  "  and,  by  inference,  to  keep  down  the  capi- 
tal.    Future  capital  requirements  are  to  a  considerable 
extent  covered  by  arrangements  made  with  the  Con- 
solidated  Mines   Selection    Company   and   its    strong 
associated  concerns  to  take  up  .500,000  shares  at  £3  ]>eT 
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share.  So  far,  about  150,000  of  these  shares  appear 
to  have  been  taken  up,  and  the  issued  capital  stands 
at  approximately  £1,150,000.  Debentures  outstand- 
ing amount  to  £131,000  and  are  being  gradually 
paid  off. 


TRANSVAAL  G.M.  ESTATES. 

The  year  ended  March  31  last  was  a  most  uncomfort- 
able one  for  this  Company.  Operations  had  not  wholly 
recovered  from  the  effects  of  severe  floods  at  the  mines 
ic  1918,  when  the  influenza  epidemic  last  autumn  laid 
low  so  many  of  the  native  employees  and  frightened 
so  many  others  that  all  work  had  to  be  suspended  for 
two  months,  and  thereafter  for  a  time  low-grade  ore 
only  could  be  fed  to  the  mill.  In  these  circumstances, 
of  course,  the  report  indicates  aggi'avation  of  a  posi- 
tion sufficiently  uncomfortable  before.  The  results 
are  shown  below  :  — 


GcW  Wcrtlrg        Working 

Ore 

Yield 

Costs     , Profit , 

Net 

Tr.  to 

Milled 

Ptrr 

Per                        Per 

Prom* 

,— Dividends^ 

Mar.  31 

Ton« 

Tnn 

Ton            £            Ton 

£ 

£            % 

1914    ... 

16P.410 

bVl 

21/10      293.970      35/3 

245.912 

526.684      371 

1915    ... 

161,910 

to/5 

21/11      230,872      2S/6 

If  4  378 

181,267      30 

1916    „ 

164.315 

4f/ll 

22/11      164.011      20/0 

99  466 

150,845      20 

1917    ._ 

193,9C5 

413 

23/10      lr9,787      17/5 

116,994 

76,629      12 

1918    _ 

18i.f85 

36/10 

24/0        117.310      12'10 

67,417 

52  870        8 

1919    ... 

144.245 

32/1 

27/3          34,8)3        4/.0 

f,060^ 

15,106        2 

•  LI 

er  r  roTision  of  c( 

pital  expendituie  taxes 

KDd  debeLl 

are  charges  and 

mndry  ej 

t  Net  loss. 

It  will  be  gathered  from  the  above  that  the  small  divi- 
dend of  the  year  was  paid  to  the  extent  of  more  than 
half  out  of  the  carry-forward.  The  difference  between 
the  net  loss  of  £8,060  and  the  working  profit  of 
£34,813  is  represented  by  £11,684  prospecting  ex- 
penses written  off,  £8,721  capital  expenditure,  £15,060 
Debenture  redemption,  £1,511  Debenture  interest, 
»nd  the  balance  by  office  expenses  in  excess  of  sundry 
revenue.  The  outlay  on  prospecting  brought  unsatis- 
factory results,  and  though  as  a  result  of  further 
developing  the  known  ore  bodies  the  ore  reserves  were 
maintained,  the  average  value  of  same  compared  with 
»  year  previously  shows  a  decline  of  .5  dwt.  of  gold 
per  ton,  as  shown  below  :  — 

The  ore  reserves  have  been  increased  as  follows  :  — 


^Mar.  31, 1919->  ^Mar.  31, 1918->  ^Mar.  31,  1917^ 

Valtie                       Value                      Valne 

Dwt.  per                Dwt.jrcr                Dwt.  per 

Tons         Ton          Tons         Ton        Tons          Ton 

Omtral  Mines 

.     I10'?.R73        8-  5        408.638        8  9        379,043        90 

•Undsdnft  Mine  . 

7070O      152            73810      14-8          71,7fO      15-4 

Taalhoek  Mine      . 

.      61,041       8-73         35,083       81         44,700       8-2 

TotaLi  . 


630,614       9-2 


517,631        9'7       495,463       — 


The  one  good  feature  is  tha.t  the  Company's  financial 
position  is  strong,  and  in  view  of  the  number  of  mines 
and  "  prospects  "  on  the  extensive  property,  there  is 
still  a  good  chance  of  the  profitable  life  being  extended 
beyond  that  represented  by  the  three  years'  ore  supply 
in  reserve. 


Africa 

T: 
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I.— BANK  RETURNS,  ETC. 

°AWX  OP  ENCX.AWB.— Accounts,  September  17,  191* , 
Zasne  Department. 

Notes  lesaed .....IE104.677.635    Government  Debt  lU.OlMOO 

Other  Securities  7.434.900 

Qold  Coin  and  Bullion  ..._,.,    86.227.635 


Proprietors'Oapital  614653.000 

Rest    3.61S.R77 

Public  Deposit 20,128.395 

other  Deposits 91,821-859 

deren-dayandotberBills 13  820 


8104.677.535 
Banking  Department. 


£104,677.536 


£130.036,765 


Oovernment  Securities 819.622.958 

Other  Securities  ^     84  722  497 

JJ"*?'  ■"•"• 23776  850 

QoldandSllfetOoln 2.016.66S 


£130,036.756 


Oomparlson  wltb  Prevtoaa  Four  \7QelES 

[00,000" 

a  omitted] 

DatQ 

Oiron- 
lation 

Coin 
4  Bul- 
lion 

Deposits 

Securities 

"Re- 
serve 

Ratio 
Reserve 
to    Lis- 
bllitie! 

Bank 

Bate 

• 

Three 

Months' 

Bills 

FoSlic 

other 

Govt. 

Other 

1919 
Sept.     17 
Si-nt;     10 
Sept.        3 
Aug.      27 
Aug.      20 

i 

80.9 

ai.i 

P0,8 
79.8 
79.6 

£ 

■flR.2 
89.2 
R8.2 
89.2 

>e8.3 

40.2 

S 
20.1 
23.1 
24.5 
23.3 
23.4 

C 

'91,8 

89.4 

102.3 

94.9 

96.2 

£ 
19.5 
21.6 
37.6 
29.8 
2M 

11.0 

£ 
8t.7 
a.1.3 
81.5 
78.6 
83.0 

33.6 

£ 

25.8 
25.8 
25.9 
2K.9 
27,2 

% 
23  03 
2^-75 
20-42 
22-75   " 
22-94 

% 

S 

6 

6 

6 

6 

% 

3i-A 

3fl,- 

3A» 

J'y22.'14  29,3 

13.7    '    42.2 

29.3 

52-40 

3 

SA 

'  July  30.  1914  -t-  to  4"«:     '"Iv  31,  B'^ ;      \n-.  1.  ll"^;     4.17.  8  S'^S- 
Ang.  B  6% :  July  13.  1916.  6%  ;  Jan.  IB.  1917.  6t%  :  AprU  6.  6%. 


Oamparlson  of  Bank  Ketnrns, 

Sept  17," 


Hvotaanrea,  Vrlees,  tkU. 


■mk  •!  eii|1iii«  (In   (■■  itetllnf 

00.000'«  omitted) : 

OlrculaitoD 

rnbltr  Deposit*      

Other  Deposit*' 

Government  Secnrttlei , 

other  Secnrltlas 

Beeerve  

Batlo'to  lilabtlltlee  

Coin  and  Bullion  

Bank'of  lntl»»d  K»*«    

Ban**o«  France'Bate  

I)af«''3  monthi'  Bnii  London.. 
EnhantM :  -      rx 

Paris  Oheqne ' 

Few  Tork  80  days   ' 

Bombay  Telef  aphlo  Tranrfen 
Prktf  : 

Oonaole  2»%  Cash 

French  Rentes  3%  Money  

Silver,  Lonilon  spot oa. 

Wheat,  GvtiU  averaf* qi. 

Ootton,  Mid  Upland lb, 

lion,  Scotch  pig ton 


1919 
180  9 
JO.l 
91.8 
19.5 
84.7 
2,*-8 
f303% 
68,2 

6% 
6% 
3% 

36  61 
f^  4  13 

:ai;; 

60 

«n  65 

62'^ 
73'5 
lR-47d. 
166/0 


4  721 
I/4K 

64t 
61  16 
fSi. 
70/7 
17-42d. 
98/8_ 

ovKBaircr  wotb   isauB. 


Sept  IB. 

Bert.  19, 

1918 

1917 

£59,4 

£40,7 

39  1 

40.8 

130.0 

128,2 

6P.8 

68.1 

»9.() 

9i;.6 

30.0 

32,5 

17  88% 

19-?3% 

71.0 

64.7 

S% 

6% 

5% 

6% 

3i% 
28  OB 

41% 
27  571 

■4  73 

1/5JJ 

68» 
63  45 
49H. 
79/6 

23.301. 

lOl./O 


Errt.  20, 

1916 
C8.0 

83  0 
104.2 

423 

98.1 

57.0 
23-57% 

64.6 

6% 

6% 

6J-i^% 

»7  87t 
4  72 

l/4rli 

«0! 
82  60 
3'|i. 
69/U 
9-641. 


Sept-  It 

1909 

t29-0 

82 

47,6 

164 

rR.9 

S«,7 

63-3«%' 

40,3 

£♦% 

3% 

tS  141 
4  841 

1/3S5 

Vfk 
97  79 
23»d. 

uni  ■ 
e-9ii. 

57/3 


Week  to 

Sent.  17,1919 

Sept.  10, 1919 

Sept  18.1918 

Sept.  )  9,  1917 

Sept.  JO,  1916 

Sept.  22. 1916 


Notes 
Issued 

« 
5-797.R49 
6.977  675 

B.R04.954 
4301-047 
3.972.0FS 
6.708.267 


Notes 
Oanoelled 

e 

6-807  897 
6.322,075 

4.''4R-(!58 
3.7Pfl.R21 
4.3W,r«3 
2,532.149 


Notes 
Outstanding 

f 
33n-fi27.232 
331.442-480 

2'3.fl77,(190 

nR.RRI.iigR 

13".fl1R,019 

70.372.572 


Gold  Ooln 

di  Bullion 

S 

28.5on.ono 

28.500.000 

28.';01.000 
28.S0O-0O0 
28. 510.000 
28.600,000 


%  of  aoid 

to  Notes 

% 

»e 

8-8 

10-3 
161 
21-8 
406 


Notes  outstanding— 
One  Pnnnd  ^  «. 
Ten  Shilling'       

Oertlficates  onlEtaodlng  .. 

Total  

InYestmentB'Bcairve  A/a 


Total ... 


Balance  Sbeet,  September  17, 1919. 


£ 

266.?,'in.9R3 
43.CnR.849 
31.670.000 

330  e'7.932 
15,857,515 


348.485.147 


Advances —  S 

Otlier  Bankers     260-000 

Tni'tee  Savings  Banks  320.000 

Currency  Note  Rpdemotion  A/c— 

Gold  boin  and  Bullion  .«        28.500-000 
Bank  of  England  Notes  6500OO 

Government  Securities  ...      313-594-912 
B.>lance  at  Bank  o(  England      3.230.235 


Total 


_      346,485.147 


PVBI.XC  ZirCOMB  &.  EXPENDXTXTRB  TOOO'g  omitted.] 

Excess  of  ^— Loans,  Advances,  Ac— ^        Oa^h 


1818 

Week  to  Revenue 

Sept..   13  £31  426 

Sept.     6  23.462 

Ang.  30  17  086 

leSiaye'IB  410.966 

167'ays-18  312  Ol2 

Tr.  •it-io*  i,ioi.ie( 

yr.  'IB-W  889.021 

Yr.  ■17-18  707,234 


Bxpendi- 

ture       Espeniitnre 
£22,315  £Bfl9 

39.930  16.«fi8 

40.777 23.691_ 

671019         260  f  63 
1,267.442         655  430 


Pr. 

£51.188 

B8,100 

_139.;98_ 

3  f  5?  502 

3,024,644 


Dr. 

£')0.371 

51-699 

_n5,9R9 

2.8r'?.l>9 

2.076.579 


Net  -t-     Balance 
£865      £4.110 
16-4Ij1        4.134 

_  23.209 4.200 

251  173    -8-889 
947,565    -7.465 


1919.  Customs 

Week  to  &  Excise 
Sept.  13  £4.419 
Sept  6  3-993 
Aug.       30        4 134 


l,i90.S9i       ef9.f!94         —  —  SS9,S94 

2,679.301    1.890.280     7.033.402    6.351.363  1.882.049 
2.696.221    1.988.987     7.499.804    3.818.023    1,983.581 
Principal  Ittmi  ol  Revenue  and  Expenditure. 

Revenue %    '.             , ^Expenditure- 
Income     Bzcees  Pro-        Other    Int-.-tc,          Misc. 
Tax,  &c.  tits  DuTies.  &o.  Revenue  on  Debt        Expend. 
£3-143           £5  924       £7,940      £1,111              — 
4  99d           6-U65          8,406      12-442            £118 
5.618            5  409 1928        6.817 169 


166  days']  8 

167  days'lB 


107654 
66275 


Yr,  •19-20'  237.600 
It.  'Ib-ie  l»!i.220 
Tt.  -17-18  110.033 


102.4b2 
69.C07 

3i4,000 
291.186 
238.6U9 


119242 
121.C63 

300,000 
285.028 
220.214 


81.568 
65-677 


167-507 
112,584 


309,600  360,000 
160.687  26:^.964 
137.478    Ib9.tl61 


3.368 
3-307 

16,696 
11J80 
11.401 


11.798 
81,038 


Snpoly 

Servioe' 

£21204 

27.370 

__3319l 

610-144 

1,161.551 


l,lU.Ht 
2,297,968 
2,484.968 


rtOAIINS    [COO'S 

DtlT.     omitted.] 

S  pt.      13. 1919     ... 

6.  1919      ... 

30. 1919     ... 

23.  1919      ... 

30, 1818      — 


Sept. 
Aug. 
Aug. 
June 


Treasury 
BilN 
£876.702 
858.861 
817-725 
800.447 
796.160 


Wa.vs  &  Means 
Advances 
£'!48.578 
367.078 
387.678 
381.378 
774.237 


Budget  and  supplemeuiary  estimaus. 


Total 
£1.225.280 
1,2^3.939 
1.2t  5.303 
1.182.0,i5 
1.67U.387t 
t  Hii^nest. 


Nilnl.  W» 
Bond  Rcpii. 

£1,732  6^9 
1.732.597 
1  732  597 
1.732.697 
1.732,021 


-'J. 
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TOJfBXatt  BAWKS. 


[In  £'a  Sterlingt— 00°'«  omitted.] 


AUtTRIA-  , 

■  UNaARV.        Oold 
Jaly  83.'14...861.578 
knf.  22. '19...  10.937 
A.a<i.  31. 'IS—  10-928 


0»sh- 

Silver 

112,141 
2.352 
2.354 


Total 

£63.719 

13.279 

13.280 


,  -Advances-  . 
To  To  Daal 

Pablio         Govts. 
£7.722  — 

368.680  £1.373.083 
370.009    1.373.083 


Nota 
Oiroulat'n 

£88.740 
1.762340 
1,810.533 


BUla  Dia- 
coanted, 

&o. 
£31.993 
125.213 
124027 


Dta.    7. 17...  U.00O       MOO      13.300    803.990         — 

■ILQIUM. 

Aog.    S.'14 

8«pt.    4.  '19 

Siph  11.  IS 


733.300     117.600 


Ool.l. 

£10.977 

10.8U 

10.6^1 


Silver 
£633 
1.399 
1.40i 


Total 

£11.610 

12.039 

12.045 


Discounts 

£41.925 

11.185 

10.9/5 


OirculattoQ  Deposits 

£51.800  86.283 

187.853  93.177 

187837  95.723 


DIRMARK. 

JI11T31.14  . 
aiy  31.  19  . 
Aa».  30.  '19  . 


-Oash- 


Gold  Silver  Total 

£4.100  £341  B4.441 

10.410  167  11.587 

.  10.382  167  10.649 


Dis- 
counts 
£8.197 
5.79J 
6.704 


Balance 
Abroaii 

£788 
2.4!8 
8.699 


Oiroula- 
tion       Deposits 

£8.693  £47 
23809  1.239 
24.203         981 


AOf.  31. '18  -  10368 
Ao«.  31.  '17  ...  10.794 


137       10.503 
157       10,961 


3.450       3.784       21.773 


2.889 


,-Oold-,        Total  0*ah 
riANOE.  InBink   Ahr.».l  In'^l'i?  Silver    Bills 

Jolj  30.  '14  ...  ^165  654^  £190.887  £97,768 
B€p«.ll.'19  ...  143.783  79.131  234.704  36.044 
S«pt.l8.19    ...    143.801    79.131    231638      37.601 


««Pt.  19.  18 
•pt.  20,  '17 

•■■MANY. 

Jilj  23.  '14-. 
Aoff  30.'19.. 
"ept^e.  '19.^ 

Sept.  7.'1«.T 
8«P».   7.'J7j^ 

mLAHO. 

Aw.  1.14 
••pt.  ».'19 
««P».  13.  '19 

fcpt.  14.  '18 
fcpt.  Ifcl7   , 

ITALT. 

'•It  31.  It ... 
J«ly  30.'19  .. 
A«f.  10.  19  .. 


...    138012    81.484 
_..^  131,218    81.484 

Oarth — — — , 

Oold  Silver      Total 

£87.843    £18,727 
65.182  978 

65.116  990 


2.290 

Oircula- 

tiOQ 

£287.327 

1.427.267 

1.428.201 

230.287      32.969    1.191.528 

223107      2i,8i9      838.242 

^        Treasury  &    Loios  tc 

Otiier  Notes  DUi^ounta 

£84.570  £5,279  £40.055 
68.138  42B.833  1,582.650 
68,106      4!7,039    1.4U.4/3 


667 
613 


15.948 

/—Deposits^, 
PuMio     Private 

£15.302  £37.903 
1.587  U0.S21 
3509    109.706 


14.246 
1.295 


120  226 
108  928 
"  De- 
posits 
£47.198 
544,283 
420.276 


117.413 
.120.179 


5932 
6.024 


123.345 
125.203 


Oold 

£13.496  £485 

52.632  484 

62.631  488 

61.974  689 

66,393  609 


111.529 
35,489 
Dla- 
Total       counts 

£13.422 
13.926 
15.298 


£13.745 
£3.118 
53.!  17 


850.308 

650,439 

Ad- 


£10.332 
18348 
17.818 


Circula- 
tion 

£94.545 
1.424616 
1,420.43X 

690,234    435123 
471,882    275,724 

Oircula- 
I         tion 

£35680 
83.682 
82,976 


6t.640 
67.0D7 


A«f.  la  '18  , 

^»tJ0/17  . 

UTAR. 

'•ly  19.  19 . 
'«iy  26,  '19  . 

'»ly  27,  '18 .. 
'•ly  is.  '17 .. 

■IW  YOlMr 

lANKt 
*  TRUITI. 

*"!'•  1. 14. 
•^'  8.  '19 . 
*P'-  13,  '19 , 


Oold 

£32.';04 
_32.200 

32.728 
J3^408 

Odd 

131.887 

71,982 
72.844 

65.316 
54.722 


-Cash — 
Silrer 


8.918 
4.951 

Other 

Oasb 


8.504 
6,924 


79,631 
65.592 


De- 

posite 

£1.437 

5.391 

6,689 

6,504 
6.879 


£2,930 
2.984 


Total 

^48,456^ 
35.184    19.863 
35,184     17.318 


Loaoaft 
Discounts 


£25,017 
70204 
69,268 


Oiroaia- 

tioD  Deposits 

£89.204  £8.887 

401.792  62.788 

408.8i8  65 124 


3.065      35.793      7.099      63.473 
8.S87      3S.S93      2.243      38.588 


320091 
135.314 


89.735 
37,358 


Disoonnto 

£1.829 

4.259 

8.177 

4.158 
3.279 


Adnnee* 

Motea 

£7,883 
41.648 
41.093 

£32.722 
94.n08 
96,896 

^— Depoeitft— -> 
■"  ■  ■■  Prlrate 


2D.537 
18,789 


72,814 
80.080 


Publio 

£13.818 

111.130 
110,739 

74,572 
51,802 


•nK.  14,  '18 . 
••P»-  16.  '17 . 


£1.521 
3.910 
3.002 

3,785 

1,839 

Loans, 

Oash  Own  Aggregate    Disc'bs        , Set  DeposlU ,  Excess 

Vaults      Reserve  Invest.,  4o.  Demand        Time        Total  Reserve 

•.   —          £89.888    £411.238          —             —        £387.185  £1  7!»fl 

■^  19,828»    115,828  1,017,832      830,249      43  742      918,832  5.718 


20.348t 
16.048t 


104.388 
113.074 


742.968 
703.126 


■ORWAV. 

'•It  31,  '14 
Ann.  31.  19 
*»f*-  6.J19 

!«P»-  7.  'ir 

8.PI.   7,  -17 


Oold 

£2.960 
6.188 
8487 

e.751 
7.142 


904.082 

761,166 

Balance    For'gn  Govt. 
Securities 
£493 


Abroad 

£1878 
4.741 
4.839 

3.631 
4.177 


878 
878 


715 
705 


32.4')8 
49.601 
biso'nts 
&  Loans 

£4.888 
17.189 
ie,J84 

17.971 
15954 


8)6.840  5.918 
774.338_1 5.154 

Olrcula- 

tion  Deposits 
£8.752         £793 

23.623  2974 

23.570  2.690 


21.206 
16.5U0 


4112 
8341 


nwraoAi. 

i"iy  9,  19 

'•It  16.  '19 

'oly  17,  '18 
^°lT  19,  '17 

roumaniaT 

'•'T  12    19 

J«iy  19   19 

'?»T_29.'18_ 
'••T  £8.  18 


Oold 

£1.905 

1.905 


Silver 

£3.930 
3.924 


Total 

£5.835 

6.<'29 


Discounts  .Se 
Adraucefl 

£7.914 
7.690 


Note  Circu- 
lation       Deposits 

£88.037        £4.307 
65  570         6.117 


1,904 
1.904 

Cash 

£41  613 

42,844 

43.808 


3618 
829 


6,622 
2.733 


9.853 
17375 


51148 
34.273 


Disciants 
£10.027 
10.42a 
10.132 


31,421 


4,638 


Advances 

£2.120 

2.149 

2^149 

1,660 


Total 

£12147 
12.671 
12.281 


£003 

1.3J5 

Circulation 

£12(081 
1277oO 
127.750 
88.325 


RUniA. 

'nlT  21.  .14.. 
0«».  88,  '17.. 


VAIN. 

Aug.  1.  '14.. 
B»pt.  8.  '19... 
fcpt.  13.   19... 

f^t- 14,  18... 
B«P«.  15.  17... 


, Gold >     Total  Cash   Loans* 

In  Bank     Abroad  incl'g  Silver  Di^c'ts 

£160.114    £14395    £181 892    £78.081 

12ft623    230865      378205  1869  559 

'  Cash ,  Loiiis, 

Oold  Silver       Total  *c. 


•£21-804  £29187 
96.410  25.7«9 
96.412        25.624 


£50  991 
122.U9 
122.036 


£40572 
83.C16 
83.443 


Oircnia-   Notes  in       Total 

tion  Reserve  Deposits 
£163.411  £6.539  £109  911 
1.836.217  15  783  345550 
Spimish 

4% 
£13.778 

13.778 

13.778 


CircJla-  DtipOtfite. 

tion  Aa. 

£77  557  £19.955 
147,413  39252 
147  930        39  572 


87.744 
76.324 


25  977 
29,356 


113.721 
104.680 


63.591 
49.900 


13.777 
13,777 


120  301 
105.293 


4)454 
37511 


IWtDCN. 

*"«•  1-  '14-- 
f"*  30.  '19.. 
*«P«.    6.  '19.. 


Oold 
£5.717 
16.685 
16.684 


BaUnce 
Abro^id 

£6150 
7.231 
7.812 


Swjd.  *  For. 
G.'Vt.  Sees. 

£1.558 
2.967 
2.987 


Discounts 
&  L.j.ns 

E7.495 
20.352 
21k314 


f^Pt-  7. '18.. 
^.^8.  '17.. 
•WITIER^^ 

LAND. 
'°lT  23,  '14., 
*i«-  30.  '19.. 
N't.    6,  '19. 


14.662 
11.363 


7.391 
7.1)55 


8.155 
8.893 


14.998 
10,592 


Oold 
-£7202 

16698 
-18.636 


-Oash- 


Silver 

£758 
8-596 
8,532 


Total 
£7  960 
21292 
21,218 


Discouucs  .It 

Advances 

£  4.817 

1:1.343 

16.232 


Circula- 
tion 

£39. 584 
38.5S1 
38.728 

38  833 
25^iO 

Uircuta- 
tton 

£10  716 
38  483 
35.7*0 


Deposits 

£6  016 

7.634 

7.779 

3.923 
6.513 


Deposits 

£2^26 

4  218 

4372 


?5«:_LJ17.. 


15.339 
13,7X5 


2.018 

aa38 


17.355 
15.a34 


16635 
10  369 


30,255  6-674 

21 .373  5  260 


t  Net  reaerve. 


:  On*irti*  at  rm  nM  M  ucMafiL 


U.  'TATES  , Oold ,  Bills  ,— DeposllB.-^ 

FED.  RES.  Held  by    With      Total       Dls-    Aocapt-  ToUI.    Oirevla- 

BtNK3.  Banks.     Agents,    Oasb.    oount'd  anres.      Govt.      Net.        tion. 

Soot.     8. 19 ...£157.1 10  256  311  427.374  383494  70.934    11-822   348248  628.338 
Sept.    13,19-..  153.866  259.9D8  427.700  353.933  72  402     8.7 16    355  293    621.249 


Sept. 

«ept. 


13.'18...  171.468  233.414  415  616  322.650  47  9 '.0  41.318 
14.17-..  163  070  105.919  266.206  33.463  33,689  4-320 


324.434 
227.812 


449  086 
128.913 


II.— CURRENr  B\NK   RATES  OF 


Amsterdam 
Berlin  „. 
Berne  .„ 
Bombay  ,„ 
Brussels  .., 
OaloutU  ... 
Ctaristlania 
Copenhagen 


6 

5 

4 

5 

6i 

5i 


Oats  Plxed 
July  t.TS 
Doe.  !?.'1» 
Au,'.  26'19 
June  1 2,' 19 
Juno  6 '19 
June  5'19 
May  I2,'l9 
Jan.    2.n9 


Listioa      ,„ 
Milrid     ... 

Paris  .„ 

Petro?rad ,., 

Rom-i 

Stockholm 

Tokio 

Vienna 


DISCOUMF. 

%  Date  VIxtd 
Jan.  IV14 
Oit.  IR.'I* 
Aa?.?l,14 
Jaly89,'U 
Jaa.U.'K 
Juiol3,'T9 
Njv.K.'18 
Aor.  18,15 


::;51 

...  B 

...  « 

_  6 

.«  6 

_  6» 

..  B 


III.— FOREIGN  EXCH/VNGES. 


lOMDON  ON- 

Berlin  Cable 

Brussels Oheqnee 

Denmark „ C»hle 

Holland do, 

Italy    do. 

Lisbon  and  Opoi^  ...    do. 
New  Tork _..,    do. 

— Cheques 

Norway „.  Cable 

ParlB._ M-...  3  "»'»• 

—    Cable 

Spain  (Bank  places)  3  mas. 

— Ciblo 

Sweden Cable 

Switzerland ,.  3  mos. 

— Cable 

ON  LONOIN- 

AleTRU'lria   Sight 

Amsterdam Cheques 

Athens Cable 

Bombay  Transfers 

Bmtsels  Cheques 

Buenos  Ayres Transfers 

Calcutta  ,,,..,    do, 

Christiania  :....  Bight 

Cooenhaeen do, 

Helsintrfors Cable 

Hong  Kong Transfers 

flalv .' Sight 

Lisbon ....•.,.    do. 

Madras do. 

Madrid do. 


SeoU  1=),'19 
llOm.  OT 
38fr.  7(k!. 
19kr.  00 
119.  l4o. 
411'.  05 

.?7d. 
84  16J 
$4  1' 
ITkr.  75 
37fr.  47o. 
37fr.  05o. 

52M. 
22p    11 
16kr.  91 
25rr.  61c. 
25(r.  253. 


Montevideo 

Montreal ,.,..,  , 
New  Tork  


Transfers 
.  Cable 
.  Sight 
.  60  diye 
.  Cable 
,  Cheques 

90dav8 


Paris 

Rio  de  -laneiro 

Shanghai Transfers 

Singaoore Sight 

Stockholm  do. 

Switzerland do. 

7alparaiso  „  90  days 

Yokohama  _  Sight 


Sept.  19, '19 
1^»-.i. 
U''13». 
24.lr.  43 
'     I'.UJJI 
36(.  703. 
65ld. 
Is.  ll!Jd. 
nkr.  83 
llkr.  0) 
87m.  50 
4s.  1(1     . 
41l-.07io.  ! 

26i!i. 
1".  10,',  1 
22-.  0% 

57?  I, 
84  32 
|4  1.51!  • 

14  n« 

•4  Ifil 
37f.02Jo. 
14J1. 
6e.  II 
2s.  4)1. 
16 «'  83i 
131.  2>)o 
11  %1. 
8a.  6i1. 


Sept  12. '19 
107m  01 
J5'r.  42>.\ 
I8kr    67t 
ni.  20.. 
401     62i 

27(1. 
$4  Ifi* 
|4  17J 
I8«r.  15 
35(r  llje. 
35tr.  51o 

Zip.  8S 
17kr.02l 

83'r   42c. 

Sept.  12    19 
97i!nl. 
111. 20'. 
2*lr.  75 
li.9;' 
35f.  5TJo. 

55)1. 
Is.  9;id. 
ISkr.lS 
l«kr.  74J 
77m. 
4i.  0»l. 
40r.6)ic. 
26Jd 
Is.  9!)d. 
21P.  80 

|4  30 

t*  VI 
•4  15 
14  15i; 
35f.  55c. 

w.y.. 

6s.  01       : 
Js.4,-,d. 

nkr.  02 
23t.  rto' 

nhl  1 

8s. 5H. 


S?pt.  5.  "19 
91-0.00 
35fr.  41o 
llkr.  15 
119   24i^ 
35lr.  50 
2SJ.1. 
$•  llj 

««  nj 

18kr.  371 
35(r.  lOo. 
3tfr.  653. 

55J1. 

22p   05 

18er.  17| 

25lr.  10<3. 

_24fr^70o_ 

Sojt.  5.' 19 

97;;ol. 

Il)l.2Sto. 

2Wr.  70 

la.  9;jl 

35f.  3010. 

6531. 
Is.  9, 'Id. 
18k  f.  27i 
I9xr.  ISI 
65n.  0) 
4..  0\\. 
40  •.52k 

261 1. 
Is.  10, '.d 
Z3p  03 

57J1. 
«4  Sit 

t»  m 

|«1U 
•  4  I9j 
34t.  65«, 

14,M. 

6i.  01. 
2«.  4,'.4. 
I7kr.  161 
85'.  67  to. 

10  ,'.4. 
8s.  411. 


Aug.  83.   19 
8>m  00 
J6(r.  8V). 

i9<r.  xa 

111  Zllo. 
401r  75 
361.1 
»4  2U 
84  22' 
18kr.  31 
34fr.  «9& 

3trr  oik. 

S'td. 
Zip.  20 
17kr.  aj 
21fr  ZOs. 
Zitt.  SOd. 


Par 
97(1)1. 

12-107«. 

25  Ir.  tH 

Is.  41. 

25r.22t 

47-6IM. 
Is,  4.1. 
18.159kr. 
18  IS^kT. 
25m.  ZH 

251.  82i«. 

65H. 
Is.  4 1. 
S5p   tH 

51 1 
$♦»« 


t»a8| 

261  38) 
1»1. 


18  I59kr. 
2&f.  ^H*. 

l»l 
24-5U. 


•  Thursday':  rates. 


mw  YORK  OR— 

Amsterdam,  sight  ... 
Bombay  .cheques  ... 

Buenos  Aires,  oheqnes  ... 
Christiania,  cheques  .„ 
Copenhagen, cheques    ,„ 

Greece, cheques 

Hongkong ,  oheqnei       .m 

Italy, sight 

Lima,  cheques     ^        .„ 
Manila,  oheqnes  ...        ... 

Montreal  .„  ...  „, 
Paris,  sight  ...        _ 

Petrograd.  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheques  ... 

Singapore,  cheques       ... 

Spain,  cheques     

Stockholm, oheqnes  .^ 
Switserland,  cheques  ... 
Valparaiso,  cheques  ... 
Yokohama,  oheques 


^Rat-.  Cn'rent^^, 
Sept.  17,'ie.''  It.  10.'19 


38-900. 

43c. 

101 

232J0. 

21«54- 

18-31  • 

85183. 

10'. 

4  83>. 

4'«Hi.t. 
903l». 

84-330. 
129' 
58-250. 
I8  80O. 
24-500- 
6  51(t. 
20-. 
50-75-1 


37-15'. 
43.821c. 

22833. 

22'. 

13-333. 

85-' 

973'. 

4313. 

433. 

31  WHO. 

81703. 

129'. 

63-253. 

19-153. 

24-253. 

5.33  r. 
19' 
•60-821-. 


Par  as  us  lally  -il** 

Quoted  •••>  % 

10  2 10  lot  1  (ollilei  40-J8a« 

32'41'3-  (or  1  rupee  SSDO*. 

81-803  'or  1  *"uer 

jq-TI ,.  (o.  I  kroner  tS'SI*, 

iq.395c.  (3r  I  Iriohti^ 

74.593.  (or  «.t.  II  46'4 

j.jU  llro'os  II  B'lT 

4-8685  I  'or  lllbra 

jOo.forlpeio  481 

Premi-n  otr  1100  Par 

H  im  (rauoKot  II  f-lift. 

jl.jl<j  '  "  toobn  81-JT*. 

J2-48..''       milralf 

§1.91'3.r^i  1  taei  il'OO*' 

SJ-77'3.  lor  I]  B7-U*. 

l9-30o.tor  1  pessU 

88-813.  tor  I  «ronsr 

5-181  (raocs  (as  II  S-lltlt. 

80-81C.  (or  I  peso 

((t-qio   (o'  I  v»n  H-OT*. 


•   .Vc-opl-ni^  to  J  liranty  Pr  nt  Ojninf  o(  Hi*  7>rt_ 


17. -BANKER?'    CLE\R(l*JG-fniJSE     RETURNS. 


Name, 

Bn«r«<iHAM  .. 

Brihtol 

Ddbi.itt    ,...„.. 

Lhbtm      

Lkicrhtxr 

LiVlRPOOL 

M\NCRXMTBR  .. 

NBWfASTi>a    .. 
SomxaRAM  ,. 

Shrpviklo 

LONDON- 
TOWN  

MXTRoPOUTA^ 
OOUSTRV      «... 


Week,      imount.  I  Inoor'VviOl  [gig  ^gg.  |         tne.  or  Pw.« 

ioi£~  [In  A's  .terllng  000*'  o-nlt«»l.l 

Sepl  13  12-353  ■»-         £319          U'91!+-      £3  378 -^ 

.  13  1.33H- 

.  13  7.9l>.  •*- 

„  53  1215-1- 

,.  13  1-142  + 

..  131  n.551  -t- 

,  13  18.911  -I- 

.  I3I  2.321  + 

,.  13;  9!1  + 

.,  13' ^10 -f 

jvpt.  17;  451-918  -I-     131151 

I    .  17;  32  757  +•        5333 

.      „  17  68.314-1-      11.118 


TOTiL 


15.lH.m-K3,2i9.ll3  1-  tti 
l.i.lli/  -I-  2?i3)1  4-  M« 
2.323  111+    412.121  +     "  « 


553-939+    151.41)     I8,631.;3l +3.3J5.237  +      U* 


•    l.mo.r.l     Vltn    «    Vflsr   *go. 


v.— PBBIOHTS.— A.ccordiai;  to  Ue^ars.  J.  0.  GK>ald  sod  Oo. 

Hotnswari^.- '■>««- 1919    1919    19U 

O.S..All.Por!«to[,vrpl.Seit.  l9v:pt.lJJeot  19 


HOMEWARDS. 


1919     1919     1913 

.-k-pi  19  3ep'.12  .Sept  19 

Alex.tof.K.         ...      90/0    90/0  ll/O 

Aust.toO.K.orOont.  226/0  225*0  32/0 

Azo9  to  L.H.A.R.    ...     —         —  13'3 
Bombay  to  p.p.(n.iH0/0-l.w.l22/6l.".23'O 

Burmaho.c.  (0.)  2I0/Di'».    —  2o/0 

Caicot.top.p.(jute,180/OI-»-    —  26'0 

naaabatn  A.R    _  -        —  12  8 

eeaaioUH.A.R....    —        —  li/9 

Plate  to  U.K.  Cost.  167/6   226/0  14,6 


(cottoi,  n))Io.)      ..  220/J 
OAtoO.  COiit.(<r.)     15/0 
OuK  Ports  CO  O.iC.J  >oc. 

(cotton  A  <raiu>  nom,l30 
OOrWARDi-Oafdlil  m 
Bomoiy     .M        ...      — . 
Oolomoo    ...        ...     — 

Port  Said  .„  ...  60^0 
Btver  Plate  ...  4j'0 
St.  VLseent         ._    37/8 


15/0 


47/6 
40/0 
37.« 


35/0 
2/S 


11/0. 
I2'0 

9.3 
2V0 

8<d 


504 


THE     STATIST. 
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VI.-WHOLESALE   PRICES   OF    COMMODITIES. 


aCTALS,  MINERALI,  AC. 

Iron —Sootoh  pig  warrants      ...ton 

—  Mlddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Staltordehire  bans,  London    ton 

—  nnmmon  bars ton 

Miel  Ralls ton 

QalTanlied  Shteti ton 

t»tp>t — Standard ton 

Tin— Bnglish  Ingots ton 

—  Straits  ton 

TInplatn,  I.O.  Oolte,  S.  Wales...boi 

Lead— Soft  Foreign ton 

Jpalter— Ord.  Foreign to 

QaiekJilnr— (751b.) bottle 

Alimmlaia    ton 

AitimMT— Regnlas  Foreign  ...ton 

—  English     ton 

Ctal  —(best)  Yorkshire ....ton 

.—  Steam  Chest)  Newfiastlo ton 

•nEMIOAU,  OILS,  ai. 
H.  of  Soda  — f.o.b.  Ohile,  per  quintal 

•oda^Hrvstals  ex  ship    ton 

Copra— Malay  and  Straits   'o- 

Banibior— Good  marks  ,.cwt 

iBdifO- B»ng«I  good  to  floe Ih 

LlasMd  Oil— Row ton 

LInieed — Oalantta,  spot  ton 

—  Cakei,  U.K.  made,  ex  mill. ..ton 

Olhro  Oil— Spanish  tun 

Palm  on — Lagos  ton 

Pttrelaain— A.merician gallon 

Rap*  OH— Reflned  Bagllsh ton 

Sora  on— ReBned ton 

Tallow— Imported  owt. 

TorpenHno— A.raerloan    owt 

Rap*  8«id— Toria ton 

Rrtber— Para,  spot   lb 

—  Pine  plantation  fstnd.  orepe)  lb. 

—  World's  Prodootion*  July  tons 
Jlltllae— T.N.  Orange,  fair owt. 

TEXTILES. 
OoMon— Middling  Upland     lb 

—  'BgTptian,  good  fair lb 

—  Pemambuoo  fair lb 

—  Mid.  TJpl.  New  York lb 

—  StoeV,  Liverpool,  Sept.  12  balPF 

Max — Petroenid.  Yarapol   ton 

Hemp— "New  Zealand  ton 

—  Manila.  Pair     ton 

Jut«— First  Marks    ton 

—  Red  SOO  ton 

tnk— Bine  Plenhant  lb 

Wool— Pt.  Philip  unwashed  av.  lb 

—  T.lnoolnHalf  Hogs  lb. 

Kldta— Kng.  0T,beBt,B51b.np.  lb 
Laather— Dressing  Hides  ..•■ lb. 

Via.  POOD,  OORN,  ftc 
Whaat— Visible  siioplv  U.S.  ...bos. 

—  Red,  orioe,  N.Y.  BO'b.   ...haehel 

—  Pnslish  aazette,  aver.  480Ih    qr. 

Floor -G.R.  2801b 

Bailty  -Bng.  Oaz..  aver.  4n01b.  qr. 
oats  -Bng.  Car.,  aver.  3181b.  ...qr 
WallO-N.  Y.  (newbnshel/    ..  B81b 

—  Amer.  mixed,  Liverpool. ..4801b 

—  T«  Plata    4801b.  qr 

Polatoat— Oood  Bnglish  ton 

RIet  -Ra^ein  owt 

Tapioea— Pearl,  medium owt 

Hay— Best  2,0181b....Ioa'' 

Hops — Encrliob owt 

ARIMAL  FOOD. 
■OOl— A.rgen,  chilled  hndqrs....Rlb. 

—  Sootoh  sides Sib 

—  Unglieh 81h- 

Mitten— Sootoh  wethers 8'h. 

—  English  wethers Bib. 

—  Vew  Zealand  frozen  .filb. 

Fork— English  and  Irish 8'h. 

•aeon— Irish,  delivered owt. 

—  Danish owt. 

—  Canadian,  ex  Port owt. 

—  American,  ex  Port owt. 

Hams— &.mer.long  ont.  ex  Port  cwt. 

short  oat,  ex  Port    cwt. 

Lord  —Amer.  boxes,  ex  Fort  ...owt. 
■uttor— Danish    owt. 

—  Prenoh    owt. 

—  Australian owt. 

—  New  Zealand cwt. 

OlltdSt — Canadian  owt. 

—  United  States cwt. 

—  Dutch « cwt. 

SUSAR,  OOFFEE,  TEA.  Ae. 

Ssnr — Imports  to  Aug.  31  ...owts. 

—  Home  eonsnmp'n  to  Aug.31cwts. 

—  In  Bond  Aug.  31  owts. 

—  Price,  Java,  96"  Pol owt, 

*-  —  Yellow  crvstals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

Ctffao— Imports  to  An?.  31 —owts. 

—  Home  consnmp'n  to  Aug.31cwte. 
.—  Exports  to  Aue,  31  owts. 

—  In  Bond  Aug.  31     cwt. 

—  Price.  Costa  Rica  gd.to  fine  owt. 

—  —  Brazil  (Santos)  good  ...owt. 
Tta — Imports  to  Aug,  31     lbs. 

—  Home  consump'n  to  Aug.  31  lbs. 

—  Exports  to  Aug.  31 lbs. 

—  In  Bond  Aug.  31 lbs. 

w~  Price,Indian.  Pek.  Soug.  good  lb, 
Ceylon,  Pek.  Soug.  Ord.   lb 

—  —  Common  Congou     lb. 

Ootoa- In  Bond  Au;.  31    owt 

.—  Grenada,  good  to  One    cwt, 


S25  12/8-£;.6  7/6 

l!4l  10-M2  5 

..823  10-£J4  10 

S150 

£43  10 

S45 

29'8-30/8 

48/0-51/0 


SEPT.  19,  IMS 

168/0 

_   180/0 

200/0 

B22  10—823 
822  10— £23 

818  10 

£32 

.'."sibo'i&HSioi 

8278 

£281—2232 
.  3R/0— 38'n 


SEPT.  2a,  ISIS. 

lOI/D 

- _     95/0 

_ 122/6 

- 815  10 

„ 813  15 

110  17/8 

„ £28 

8122— £122  10 

£343  10 

£344 

._ 32/8 

828  10 -£29  10 
-...£50— £54 

£20 

nom 

nom 


9/3 

.129/6— 130/0 

£57 

51'0 

..~    8  0-10,v> 

493 

841 

825 

nom. 

889 

VH\ 

8105 

!"8b"6— 112/0 

128/6 

....    £41-845 

2.61 

2/H 

28.980 

485/0 


18471 

29751 

....-    21371 

30400. 

854,130 

nom 

£46  10-847 

£16— £59 

£78 

£88 

31/0 

3/10 

2/0 

12ld-13ld 
3'0— 3/8 

...  91,089.000 

a37Jo 

73/5 

44'3 

9',/'i 

82/4 

1651^ 

nnra. 

65'0 

197/0 

26/0 

-  45'6 


....  6/6 
....    8/6 

™  8/8 
....  9/0 
....  9/0 
....  7/0 
....  10/6 
.  190/6 
..tl87/n 
.  1 137/0 
.  1 187/0 
.  tl90/0 
.  1 190/0 
.  tl99/8 
.  t252/0 
.  t252/0 
.  t252/0 
.  +352/0 
.  tl41/S 
.  tl44/8 
.  tl44/8 


....  22,482.143 
....  20.077.635 
....    7,732.000 

53'0 

67/9 

'-64/9 

~    881.185 

208.072 

398.730 

....  878,000 
150/0—182/0 
.  130,'0-132/0 
.  289,895.917 
.  255.955599 
....  18.722.762 
.  148.491.000 
....     1/41-1/44 

1/4 

1/2.3 

1.470,000 

.  122/0—124/0 


..23/0 
..30'0 


....-  13'6J 

87/8 

845  10 

72/6 

9/0— lUO 

875 

837  10 

£19 

8200 

845 

moi 

£71 

£75 

68/0 

120/0 

829  15 

3/8 

..  2/2nom; 
...  14.427 
, 340/0 


23  911 

29  941. 

30181. 

....  38-15' 
....  188.280 
-  812000'n 
890 

eioo 

, £38  10 


27/0 

nom 

IfTlnom 

9}d.— lOH- 
2/6—3/1 


....  80,209.000 

, 2371" 

, 725 

44  3 

RO/1 

49/2 

, nom 

, nom 

.  90/n 

150/0 

••     28/3 

85/0-'o'" 

180/0 


.  7/8—8/2 

8/2 

8/2 

8/8 

8/3 

8/S 

....     10/8 
....   183/0 


....  178'8 
...  170/9 
....  170/0 
..-  168/0 
....  t252'n 
....  t?TO/n 
....  +252/0 
....  t2J2/0 


19,201.181 
12,729.317 
8.472.000 

38/0 

57/9 
84/9 
89.977 


JUNE  30. 1914 

-     57/0 

-     Bl/0 

81/0 

£8  10 

£9  10 

£8  2/8 

£18  17/8 

£61 

£142  16 

£139  15 

11/101—12/0 

£19 

.. ..    £21  7 '9 

£7 

£82 

£27  10 


17/6 
..14/6 


7/4 

..     42/6-45/0 

£23  15-£24  7/6 

16/10» 

3/2-3/8 

£25  6 

£13  18/9 

~   £7  17'8-£8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3-33/3 

33/7J 

£13  6 

2/91 

2/2 

...........  8.487 

83'0-64/0 


7-53'l. 

8-75d. 

7-734- 

13-250. 

934,800 

£28 

£25  10 

£28  10 

£29  16 

£24  16 

~     11/3-11/6 
-     Hid— 1/0 

l/Ol 

7}d. 

1/4-1/9 


..34,640.000 

87io. 

34/3 

'  28/8 

25/4 

20/0 

76to. 

32/4 

25/9 

..70/0—75/0 

..     7/0—7/3 

14/0—17/8 

82/6 

£6  6-£7 


.    3/8—3/10 

.  4/8—5/0 
.  4/2-4/6 
.  6/8—6/0 
.  4/6— 5'4 
.  2/4-3/2 
.  3/6-4/0 
.  60/0—74/0 
.  68/0-83/0 


....  72/0—74/0 
-.  75/0—79/0 
.-..  71/0—74/0 
■  51/9—52/9 
.  117 '0—120/0 
.  98/0—108/0 
.  98/0—110/0 
.  lOS'O— 114/0 
....  68/0—68/0 


....  63/0-64/0 

....  19.777,254 
....  17,27?4)0) 
.-    6J06,0U3 

10.'3 

....  12/8-14/0 

16/0 

..-    780.380 


334.416 141.410 


340.250 

484,000 

80/0—93/0 
41/8 
..  123.230.277 
..  165.447,972 
..  28.681.765 
..  78.292.000 

8Jd. 

8id. 

5ld. 

285.000— 309iP00 

85/Oi 62/6—56/0 


21.118 

793.000 

..140/O-150/0 

85/9 

309.878.743 

207.880  835 

1634.528 

64.019.000, 

1/4 

1/4 

- 1/4 


•  Bitlmoted. 


t  OontroUed. 


Vn. -RAILWAY   REVENUE   STATEMENTS. 


I  Poiioa 

Osnaiian  FaciSo    July 

7  mot.\t9      Jttly 

Grand  Trank 'July 

7  mo».\to       July 


Qross 


•14.720.0M 

91,443.000 

£1237,30U 

7.315JS00 


+  or  - 


+2.348,000 
+  7,056.000 
+  £141,300 
+  I.293,f 


,      Met         f     +  or  — 

'l2,997.0Ji)i+~l827.000 

lS,lS3J>tlO\—  J,t9t.000 

-       £7.300 

SS»,290|+      131,600 


VIIT.— RAILWAY   &  TRAMWAY  TRAFFIC   RECEIPTS. 

•-•  No  traflc  ttatern'nli  are  noit  pubUihed  by  the  Horn:  Riilitayt.    On  Auguil  I, 
I91i  the  Ooveram'.it  atsu-nei  cintrol  01  the  riilaayt  of  Or'at  Britain  under  warrant 
rtn'teihle  wekly,  ittuei  in  nurmance  of  Regulation  of  the  Forcei  Act,  1871.     The  Irith   ] 
railitiyi.  'tmU/ftu,  mere  taken  ovr  at  from  lanuary  1,  1917. 


INDIAN. 


Assam  Bengal 
Barsl  Light  ... 
Bengal  &  N.W. 
Beng.  Dooara 
Beng. Nagpur 
Bomb.  Baroda 

Burma    

Del.Om.  Kalk. 
East  Indian  ... 
Q-t.Indiaa  Pen. 
Madras  i  S.M. 
Nizam's  Ouar. 
Roh.  4  Kumo. 
Sooth  Indian 
South    Punjab 


COLONIAL 


Can.  Northern 
Can.  Pacific  ... 
arand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeOent. 
Rhodesia  Rlys. 
Temiscouita  .. 
W.Pass.S  Yak. 

FOREIGN. 


Arianlin. 

Arg.  N.Bast.  ., 
Arg.  Transand 
B.  A.  i  PaoiSo 
B.A.Ot.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central  .. 
Cent.    Argent. 

Do. 
Cord,    Central 
Bntre  Rios,^ 
BraillKn. 
BrazUat.South 
Brazil  Railway 
Ot.  W.  Brazil 
Leopoldina    ... 

Mogyana   

Paulista 

San  Paulo 

Sorocabana  ... 
S.of  BahiaS.W. 

Ohlloan  and 

Porudao. 

Antofagasta  . 

Arauco  

Nitrate(2wk3.)Scpt 
Peruvian  Corp.  ^"8 

Taltal ^"S 

Oaban. 
Cuban   Central  Sept. 
Havana    Cent  3epc. 
U.   of    Havana  3ejt. 
W.  of  Havana  Sept. 

Urafuayaa.    , 
Cent.  Uruguay  ^ept. 

„     (B.  Kxt.)  S-Pt. 
(N.  Bxt.)  Sept, 

„  (W.Bxt.XSspt. 
Mid.  Uruguay  *•"?• 
N.W.  Uruguay  ^^8 
Urag.  Northn. 
Mlieollaaaoat. , 
Alcoy.i  Gandia  ^''Pt 

Bilbao ,      "" 

Bolivar , 

Oolomb.  Natnl 
Costa  Rica 


Gross 
Bacelpts. 


+  or— on  Vo.     Aggrei^ate      +oi  —  oi 
Teal  Ago.   Wka    Becelpta.         Y«aiA|o, 


Bl,87.514 
19.030 
4.89.210 
28,555 
11,00,000 
13.11.000 
5.13,015 
78.700 
25.31.000!  + 
18.67.7001  - 
11.80,000- 
2.48.145  + 
83,260i- 
7,62.224  + 
6,45,340  - 


Sept.  14I    9,583 
^ept.  141  13,388 


S;pt 
ifar, 
Tdiy 
lug. 
Mar. 
Mar. 
Dec. 


3.618 
810 
277 
205 

1,397 


Sl.214,200  t 

3.783.003  + 

8333,487  + 

68.885  t 

7,567|  + 

1.8571 -- 

94.425  t 


63,556 

7.300 

36.168 

5.65ii 

33.000 

5  44000 

1,20  931 

).4B1 

1.18.000 

2.70.010 

1,07.297 

48.221 

23267 

35.35 

3,4ei310 


—  131,271 

122  !        — 


Sept. 
Sept 
Sept. 
Sept. 
Sepb. 
Sept. 
Sept. 
fulv 
Sept. 
Sept, 
Sept. 
Sept. 

July 
Dec, 
Sept, 
Sept. 
Deo. 
Dec, 
^ept. 
Deo, 
July 


Sept. 
luly 


762 

111 

3.538 

3.792 

Net 


14 

1,882 

14 

Nat 

190 

13 

3.305 

U 

Net 

a 

1.205 

li 

S31 

14700 
820 

149,000 

181,000 
07,000 

105,000 
38,000 
42,778 

173  000 
63.030 
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LONDON,   SATURDAY,  SEPTEMBER    20,    1919. 

THE  MINISTRY. 

TiiK  defeat  of  every  candidate  wJio  promises  support 
to  tho  existing  Government  lias  been  capjjed  by  tlie 
success  of  Mr.  llonderson  at  Widnes;  and,  accordingly, 
there  is  a  growing  conviction  that  wo  are  veiy  neai- 
another  General  Election.  If  the  Prime  Minister  is 
wise  he  will,  in  fact,  dissolve  Parliament  as  soon  as 
possible.  It  is,  indeed,  doubtful  whether  even  a  new 
election  would  enable  him  to  recover  the  groimd  that 
has  been  lost  so  hoj^ele.ssly  since  the  breakdown  of 
Germftny.  But  at  least  it  is  certain  that  things  will 
go  from  bad  to  worse  if  there  is  not  a  s{)eedy  dissolu- 
tion. Naturally,  people  are  asking  what  is  likely  to 
be  the  result  should  there  be  another  ap}>eal  to  the 
country.  .\nd  as  the  question  is  of  immeasurable  im- 
portance it  may  he  worth  while  to  discuss  it  at  some 
little  lengtii.  It  is,  in  the  first  place,  to  be  observed 
that  while  the  Coalition  supporting  the  Govornmorit  is 
gixjwing  more  and  more  unpopular  there  is  no  evidence 
of  any  kind  (hat  the  Liberals  are  recovering  then-  lost 
reputation.  When  Mr.  Asquith  persuaded  his  col- 
leagues to  break  up  the  Government  for  the  purpose 
of  forming  a  coalition,  he  declare<l  in  the  most  empha- 
tic way  that  a  Liberal  Government  is  incapable  of  lead- 
uig  the  nation  through  a  great  war;  and  if  it  is  the 
«ase,  it  is  little  wonder  that  the  public  has  come  to  the 
conclusion  that  a  party  which  cannot  govern  in  case 
of  war  is  a  party  that  is  utterly  useless.  Therefore, 
it  does  not  seem  likely,  to  say  the  least,  that  a  dissolu- 
tion would  result  in  a  serious  increase  of  the  number 
of  Liberals.  But  if  the  present  supfwrten;  of  the  exist- 
mg  Government  are  coodenmed,  an.l  if  the  Liberals 
are  hopelessly  discarded,  where  are  we  to  look  for  a 
Government  that  will  help  us  out  of  the  greatest  diffi- 
culty we  have  been  faced  with  since  Waterloo? 
Apparently  there  is  only  one  chance  of  recovery,  and 
that  is  a  very  large  multiphcation  of  the  number  of 
trades  unionists  sent  to  the  House  of  Commons.  It 
is  obviously  unlikely  that  the  trades  unionists  can 
secure  the  retmn  of  a  majority,  or  even  of  so  large  a 
minority  as,  by  junction,  let  us  say,  with  the  Irish 
■members,  might  secure  a  majority.  If  l.iiat  be  so, 
where  then  are  we  to  look  for  safety?  The 
answer  is  to  be  found  in  the  f-Act  that,  both 
Lil^erals    ;ind    Conservatives     being    discreditefl,     the 


trades  unionists  have  a  chance  such  as  never  Ufore 
has  been  offered  to  them ;  fin-thermore,  that  through- 
out the  War  tr;Kles  unionists  have  occupied  many  im- 
I'ortant  iwsts  and  proved  that  they  were  equal  to  the 
duties  imposed  upon  them.  And,  lastly,  there  is  a 
ihance  that,  both  the  two  old  parties  being  utterly 
discredited,  it  is  not  eksy  to  see  how  a  satisfactoiy  new 
Government  can  be  obtiuned  except  by  veiy  largely 
increasing  the  number  of  trades  unionists. 

Tho  tra<les  unionists  tell  us  that  they  amount  to 
something  between  five  and  six  millions.  But  it  will 
bo  recollected  that  the  last  Parliamentary  Hoforni  so 
increased  the  total  number  of  voters  that  they  now 
amount  to  .sometiiing  l>etween  'sixteen  and  seventeen 
millions.  Therefore,  at  the  outside,  the  trades  union- 
ists, as  thoy  stand  at  present,  cannot  possibly  be  more 
than  one-third  of  the  total  electorate.  Even  if  we 
adopt  so  violent  an  aKsumjition  «s  that  every  single 
trades  unionist  will  vote  with  the  trades  unionists, 
there  can  be  no  more  flian  one-third  of  the  clecl<jrate 
voting  for  trades  unionists.  But  it  is  in  the  highest 
degree  unlikely  that  the  whole  five  oi-  six  millions  will 
vote.  Some  will  be  eager,  some  will  Ix;  careless,  some, 
perhaps,  will  be  frightened  by  the  notion  of  committing 
themselves  to  a  course  which  may  lead  to  the  loss  of 
their  positions.  It,  is  exceetlingly  doubtful,  therefore, 
whether  the  trades  unionists  jvroper,  by  any  amount  of 
skill  or  management,  can  cast  a  full  third  of  all  tlie 
votes,  ft  follows  that  there  is  at  least  a  jiossibility,  if 
not  a  i)rol>al>ilit>'.  liiat  there  nuiy  bo  two-thirds  against 
tlie  tradi's  imionists. 

But  we  must  not-  be  misled  by  figures  such  as 
those,  firstly,  because  thei-e  are  multitudes  of  men 
and  women  who  are  sufficiently  attached  to  the  prin- 
ciples of  their  old  parties  that  they  could  not  persuade 
tliemselves  to  vote  against  their  ])rinciples :  and. 
secondly,  that  if  the  votes  for  both  Liberals  and  Con- 
servatives are  nearly  equal  there  would  be  no  real 
majority  of  any  kind  in  the  House  of  Conmious,  -ind, 
consequently,  to  form  a  (Joverimieni  it  would  l)e  neces- 
sary to  create  some  kind  of  new  coalition.  The  object 
being  at  present  to  get  rid  of  a  Government  which  is 
almost  as  much  despised  as  it  is  disliked,  it  is  not 
lirobablo,  to  say  the  least,  that  a  new  coalition  could 
he  fonned  to  restore  Mr.  Lloyd  George.  It  follows 
that  the  most  likely  thing  is  that  there  will  be  some 
kind  of  coalition  between  the  most  advanced  of  the 
Litxrals,  of  tho  Tinsh  members  who  are  not  declared 
Sinn  Feiners,  and  of  the  trades  unionists.  .\  great 
many  people,  it  is  to  be  recollected,  who  are  not  trades 
unionists,  and  who  do  not  even  wish  to  see  the  com- 
plete triumph  of  trades  unionism,  will  yet  think  it 
necessary  to  fonn  a  strong  Government  of  some  kind 
which  will  at  least  honestly  set  about  reducing  the 
Debt,  and,  in  the  second  place,  will  honestly  set 
about  giving  contentment  to  moderate  men,  whatever 
they  may  call  themselves,  throughout  the  whole  of 
the  three  kingdoms.  Consequently,  we  conclude  that 
a  verv-  large  number  of  men  who  were  formerly  Liberals 
and  Conservatives  are  at  the  present  time  so  disheart- 
ened by  the  utter  failure  Iwtli  of  I/iberals  and  of 
Conservatives,  that  they  will  think  it  the  most  ])at- 
riotic  and  the  most  promising  course  to  vote  for 
moderate  men  who  ■will  not  coquet  with  revolution, 
but  who  will  honestly  strive  to  give  contentment  to 
all  loyal  men,  whatever  name  Ihey  may  give  them- 
selves. 

In  addition  to  this,  there  will  be  an  exceedingly 
strong  inducement  for  gotxl  speakers  who  have  a 
strong  conviction  of  their  own  ability,  and  who  do 
not  expect  much  from  either  Liberals  or  Conser\a- 
tives,  to  join  the  trades  imionists,  even  if  it  be  only 
to  get  a  chance  to  show  what  they  can  do  in  the  House 
of  Commons.  Over  and  above  all  this,  it  is  to  be  re- 
membered that  there  is  throughout  the  country  at  the 
present  time  a  very  strong  feeling  of  the  failure  of 
all  old  principles  and  an  equally  strong  desire  to  tr\- 
new  plans  which  shall  not  be  quite  dangerous.  There 
are  multitudes  of  men,  both  Conservatives  and  Liberals, 
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who  five,  or  sis  years  ;igo  would  have  re\olted  at  the 
notion  of  joining  the  trades  unionists  who  are  now 
preijared  to  point  to  the  very  loyal  .manner  in  which 
the  whole  of  the  working  classes  behaved  throughout 
the  War,  and  who  will  also  obsei-ve  that  the  trades 
unionists  who  were  appointed  to  high  offices  comported 
themselves  at  least  as  well  as  either  Conservatives  or 
Liberals.  We  ai-e  inclined  to  think,  therefore,  that, 
though  trades  unionists,  as  such,  amount  at  the  very 
outside  to  no  more  than  one-third  of  the  voting  power, 
yet  there  are  multitudes  of  men  who  were  formerly 
either  indifferent  to  party  or  who,  while  party  men, 
are  utterly  disappointed  by  the  failure  of  their  parties, 
who  will  be  inclined  to  give  a  trial  to  trades  unionists 
on  a  scale  little  suspected  at  the  present  time.  In 
spite,  then,  of  the  comparative  smallness  of  the  whole 
body  of  trades  unionists,  we  are  inclined  to  think  that 
the  next  election  willshow  a  greater  success  for  the 
trades  unionists  than  their  numbers  would  seem  to 
entitle  anybody  to  anticipate.  It  is  often  said  that 
there  is  at  the  present  time  a  revolutionaiy  feeling  in 
the  country.  We  think  that  an  absurd  exaggeration. 
We  see  very  little  sign  of  real  revolutionary  feeling. 
But  we  are  convinced  that  there  ai-e  immense  numbers 
of  men  whose  old  beliefs  have  been  completely  shaken, 
v\(ho  are  so  disappointed  by  both  Conservatives  and 
Liberals,  that  they  are  disposed  to  try  what  may  come 
of  a  real  democracy,  and  that,  con.sequentiy,'  under 
one  name  or  another,  a  body  of  real  democrats  will 
be  returned  to  the  coming  Parliament  largely  out- 
numbering the  expectations  of  the  present  time.  If 
that  be  the  case  the  new  party,  when  established,  will 
govern  for  how  long  is  a  question  whicli  we  prefer 
should  be  answered  by  those  who  think,  they  are 
capable  of  predicting.  We,  speaking  for  ourselves, 
frankly  a.dmit  tliat  w«  are  not  capable  of  tnily  predict- 
ing, and  therefore  we  prefer  nuich  to  wait  and  see. 
But  that  Consei-vatives  and  Liberals  are  discredited  at 
the  present  time  to  .m  extent  which  neither  fully  realise 
we  are  convinced,  and  when  a  whole  people  is  utterly 
disillusioned  it  will  be  odd  indeed  if  the  result  of  the 
next  election  is  not  a.  surprise  to  the  great  majority 
of  people. 

PRESIDENT  WILSON  AND  MR. 
LLOYD    GEORGE. 

President  Wilson  is  now  stumping  the  United 
States  in  the  liope  of  winning  the  support-  of  the 
majority  for  the  terms  of  peace  he  exerted  himself  so 
strongly  to  get  carried ;  and  Mr.  Lloyd  George,  over- 
worked, disapiK>inted  by  liis  colleagues,  aJmost  re- 
jected by  the  multitude  who  over-rated  his  sei-vices, 
is  believed  to  be  considering  whether  it  would  not  be 
well  at  once  to  dissolve  Parliament.  We  have  thus 
in  the  two  Powers  which  exercised  the  gi-eatest  influ- 
ence upon  the  Paris  Conference  a  state  of  things  which 
is  not  often  seen.  Victory  has  not  strengthened  either 
the  President  or  the  Prime  Minister.  On  the  con- 
trary, it  looks  at  the  present  time  as  if  both  had  very 
seriously  lost  influence.  It  will  be  well  not  to  nash 
to  a  sudden  decision  in  either  case.  But  it  is  of  the 
iitmost  iaupoi-tanice  that  the  British  public  should 
clearly  understand  how  things  are  at  the  pi-esent 
moment.  Therefore,  we  would  ask  our  readers  to  con- 
sider with  tis  what  is  hkely  to  be  the  final  result  in 
both  cases.  We  turn,  in  the  first  place,  to  the  Presi- 
dent. He  is  now  rapidly  approaching  the  final  year 
of  the  gi-eat  position  he  occupies.  There  is  a  veiy 
strong  objection  in  the  United  States  to  giving  a  third 
term  to  any  man.  Even  Washington,  though  it  was 
urged  upon  him,  refusetl  to  accept  a  third  tei-m.  And 
what  Washington  did  as  a  war'ning  to  his  people  it 
will  bs  difficult  to  induce  America  to  set  aside.  We 
assume,  therefore,  without  pretending  to  any  special 
information,  that  President  Wilson  will  not  stand  for 
a  third  term.  Just  now  he  is  engaged  busily  in  tiying 
to  persuade  the  people  to  adopt  -ot  hloc  what  he  was 
so  instrumental  in  carrying   through  the  Paris  Con- 


ference. The  controversy  will  probably  last  through- 
out the  present  year,  and  may  continue  longer.  But 
next  year  the  preparations  for  the  coming  Presidential 
conflict  will  have  to  he.  carried  tlu'ough  ;  and  in  the 
early  summer  there  will  be  a  nomination  both  for 
Republicans  and  for  Democrats.  We  take  it,  then, 
firstly,  that  Presidei:t  Wilson  is  now  endeavouring  to 
wm  the  approval  of  the  American  people  for  his  con- 
duct at  Paris;  and,  secondly,  that  the  exertions  wilR 
leave  him  with  little  heart  for  a  renewed  struggle  in  the 
Presidentia.l  election  next  year.  Practically,  then,  the 
position  which  President  Wilson  will  occupy  during 
the  coming  generation  will  be  largely  settled  by  the 
result  of  his  present  appeal  to  the  people. 

It  would  be  a  very  wild  thing  for  anybody,  even 
an  American,  to  give  an  opinion  as  to  what  the  results 
will  be.  For  a  foreigner  it  would  be  sheer  mid- 
summer madness.  President  Wilson  is  fighting  for 
liis  future  reputation.  He  exerted  immense  influence 
in  Paris.  And  if  that  influence  is  neutralised  by  the 
final  decision  of  his  own  people  it  will  strip  him  of 
most  of  his  reputation.  It  will  practically  ruin  the- 
prospects  of  the  party  which  he  has  now  lecl  for  seven 
years,  and  it  will  give  such  weight  to  the  Eepub- 
hcaiis  that  they  are  reasonably  certain  to  win  next 
year — that  is  to  say,  in  November  of  next  year.  There 
are  many  things,  of  course,  that  will  influence  the 
result.  And  not,  a  few  of  them  belong  to  the  category 
of  foreign  affairs.  We  doubt  if  therie  is  very  real 
intei-est  taken  by  the  great,  majority  of  .American  voters 
in  the  manner  in  which  the  War  aiTangements  are 
defcided.  Americans  have  left  Europe  in  unmense 
ntmibers  because  Em-ope  was  so  unfavourable  to  them 
that  they  have  gone  to  seek  beyond  the  Atlantic  for  a 
newer  and  a  happier  honiie.  We  are  inclined  to  think, 
therefore,  that  President  Wilson  is  in  large  measm^ 
wasting  his  strengtli ;  that,  in  short,  he  does  not  know 
the  real  sentiments  of  the  peoples  he  is  addressing. 
But  there  is  a  side  to  the  question  which  does  deeply 
interest  Americans,  and  that  is  hardly  touched  upon 
either  by  the  President  or  by  his  opponents.  For 
example,  some  of  the  decisions  anived  at  in  Paris 
vei-y  nearly  touch  the  Monroe.  Doctrine.  Now,  if 
there  is  one  principle  in  international  politics  that 
Americans  are  attached  to  it  is  the  Monroe  Doctrine; 
and  if  the  Republicans  are  clever  enough  to  persuade 
the  people  that  the  Monroe  Doctrine  is,  or  at  least  will 
l>e,  seriously  affected  by  the  decisions  taken  in  Paris 
the  Prasident  will  be  defeated.  .\nd  what  will  become 
of  the  Paris  Conference  it  would  be  difficult  to  say. 
There  is  at  the  present  time  just  joining  the  United 
States  a  veiy  great  country,  a  country  of  vast  extent, 
and  with  resoiu'ces  which  it  would  be  difficult  to  sum 
up.  And  that  country  for  a  long  time  has  been  in  a 
state  of  revolution.  Not  only  has  all  the  work  of 
Pi-esident  Diaz  been  destroyed,  but  it  looks  as  if  prin- 
ciples were  gaining  ground  which  would  not  be  pleas- 
ing to  the  people  of  the  United  States.  Therefore 
there  is,  we  believe,  an  honest  unwillingness  on  thej 
part  of  the  majority  of  Americans  to  invade  Mexico 
and  annex  it.  But,  on  the  other  hand,  there  is  also 
a  very  strong  feeling  that  Mexico  cannot  be  allowed 
permanently  to  affect  the  peace  and  the  policy  of  the 
United  States.  Tlie  question;  then,  is  a  very  serious 
one,  for  it  affects  the  future  of  the  United  States. 
.And,  therefore,  wliile  the  mn-e  disposal  of  this  or  that 
European,  Asiatic,  and  African  territory  little  con- 
cerns the  ordinaiy  American,  .anything  that  seems  in 
the  least  likely  to  weaken  the  authority  of  the  Monroe 
Doctrine  will  unquestionably  produce  a  great  explo- 
sion. Nobody,  then,  who  cares  for  his  reputation  \yill 
be  ready  to  commit  himself  to  an  opinion  as  to  what 
is  about  to  happen  when  President  Wilson  has  set  his 
sail  and  the  final  decision  is  to  be  taken  as  to  all  the 
various  questions  which  touch  the  validity  of  the 
Monroe  Doctrine. 

Turning  next  to  our  own  country,  we  are  acting 
with   a   blindness   which  seems   to  proclaim  that   we 
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iave  lost  our  old  common  sense  and  are  drifting 
rapidly  into  what,  wlietlier  we  like  it  or  no,  may  in- 
volve us  in  revolution.  We  have  Ireland  torn  asunder 
by  the  mischievous  conduct  of  the  Conservative  party. 
Deliberately  Sir  E.  Carson  set  himself  to  stir  up 
Ulster  against  the  Catholic  majority.  And  when  the 
■Catholic  majority  replied  by  fonning  armies  of  their 
•own,  and  attempted  to  import  weapons,  the  Catholics 
were  shot  down  while  the  Protestants  were  told  that 
it  was  entirely  unthinkable  that  Ulster  should  be  com- 
pelled to  behave  herself.  Furthermore,  Messrs.  John 
Redmond  and  Dillon  undertook  to  raise  an  anny  of 
l.")0,OUO  men.  They  came  to  London  to  report  to  Lord 
Kitchener  and  the  Army  Council  that  they  were  per- 
fectly well  able  to  raise  the  men  if  Roman  Catholic 
gentlemen  were  appointed  to  comniissions.  They 
-were  told  that  tliat  was  out  of  the  question. 
Finally,  when  a  handful  of  mad  young  men,  ],,'J()fl 
■or  1,400  of  them,  without  arms  and  without  food, 
turned  out  to  make  a  demonstration  in  Dublin  they 
were  shot  down  as  if  they  were  dogs,  and  a  number 
■of  prisoners  were  executed.  I>astly,  when  Ulster  im- 
ported arms  (hey  were  landed  under  the  very  noses  of 
the  British  Fleet,  while  every  Catholic  attempt  to  land 
arms  was  strictly  prohibited,  and  when  a  pack  of  boys 
and  girls  hooted  a  regiment  in  Dublin  those  youths 
were  fired  upon  as  if  they  were  really  formidable. 
Everything,  in  short,  was  done  to  provoke  the  Catholics 
into  some  kind  of  foolish  action  which  vvfould  justify 
what  the  late  Loi^d  Salisbury  used  to  call  "  strong 
Government."  We  have,  then,  fully  succeeded  in 
driving  the  majority  of  Irishmen  almost  into  madness. 
And  if  we  look  around  us  and  ask — Suppose  we  are 
involved  in  a  new  w'ar,  what  allies  have  we  to  expect? 
Look  at  GeiTnany !  How  long  will  it  take  her  to  be 
able  to  fight  ?  Not  so  very  long  as  some  people  fondly 
imagine.  And  when  German  .Austria  votes  for  joining 
Germany,  are  we  prepared  to  send  a  British  anny  un- 
assisted to  prevent  .\nstria,  and  jiossibly  also  HungaiT', 
from  joining  their  late  military'  colleague?    Then  turn 

>  Russia  I  We  are  scuttling  out  of  Russia  in  a  manner 
iliat  does  not  conduce  to  our  reputation.  We  could 
have  kept  out  of  the  Ivhole  affair  if  we  had  common 
sense.  But  no,  we  must  meddle.  .\nd  now  that  we 
have  meddled,  and  induced  hundreds  of  thousands  of 

infortunate  devils  to  engage  in  a  war  with  the  Bol- 
-lievists,  we  are  leaving  those  unfortunates  to  get  out 

f  the  mess  as  best  they  can.  As  if  that  were  not 
iiiough,  we  have  decided,  contrary  to  a  fonner  pro- 
mise, that  Russia  is  not  to  have  Constantinople ;  that 
Russia  is  not  to  share  in  our  control  of  Persia;  and 

iiat  we  are  to  add  to  our  multitudes  of  possessions 

itii  Palestine  and  Mesopotamia.     If  we  turn  from 

litse  instances  we  find  rumours  that  Japan  is  to  be 
summone<l  to  give  tip  the  possessions  she  conquered 
from  the  Germans  in  China.    If  she  calls  upon  us  to 

iipport  her,  w-hat  will  be  our  position?  .\re  we  going 
">  fight  the  United  States?  And  if  we  do  not  fight 
the  United  States,  are  we  going  to  make  a  permanent 
enemy  of  Japan?  Look  where  you  like,  there  are 
dangers  an'S  difTiculties  of  the  most  serious  nature. 
.\nd  all  because  Mr.  Lloyd  George  either  failed,  or 
expected  to  fail,  to  get  the  support  of  Liberals  if  he 
applied  for  a  Parliament  that  would  ensure  Ris  per- 
manent control  of  the  Empire. 

EUROPE. 

We  are  so  oppressed  with  debt  and  danger  that  few  of 
us  have  the  time  to  think  about  the  rest  of  the  world, 
nnd  especially  to  consider  what  is  likely  to  be  the  con- 
liition  of  Europe  during,  let  us  say,  the  next  quarter 
f  a  century.  To  begin  with,  we  have  our  own  countiy 
seriously  disturbed.  Never  since  Waterloo  has  there 
been  such  dissatisfaction  with  the  Government  of  the 
day,  and  we  sav  without  hesitation  that  never  since 
Waterloo  have  the  people  been  less  confident  of  their 
future.  So  long  as  we  have  the  greatest  Navy  in  the 
world  we  can  prevent  a  serious  outbreak  in  Ireland. 
For.  in  the  first  place,  there  is  not  a  single  spot  in  the 


islau<l  iu  wliich  the  cleverest  mflitai-y  man  of  the  time 
could  maintain  an  army  for  a  week — we  think  we  might 
say  even  for  a  day.  Furthermore,  Irish  people  are 
split  up  into  parties,  and  the  most  dangerous  of 
the  piu-ties  are  the  poorest.  Therefore,  even  if  the 
Irish  could  obtain  anna  by  some  kind  of  fluke,  there 
is  not  the  money  to  pay  for  them.  Consequently,  as 
long  as  the  question  remains  one  betw'een  all  fliat  is 
wealthy  and  all  that  fears  civil  war  upon  the  one  aide, 
and  the  poorest  and  most  reckless  of  the  Irish  on  the 
other,  there  can  be  no  serious  trouble.  But  suppose 
that  a  <ombinalion  of  any  kniil  was  brought  against  ub, 
what  would  be  the  consequences?  We  have  withm  a 
conqiaratively  few  years  seen  the  submarine  shijj  not 
merely  invented  but  actually  sail,  and  actually  em- 
ployed in  blowing  to  pieces  the  shipping  of  hostile 
countries.  Therefore,  if  ever  we  are  involved  in  war 
we  know,  as  well  as  we  know  that  there  is  a  sun  in 
tile  heavens,  that  our  enemy  will  bring  to  bear  upon 
us  the  submarine  ship.  And  suppose  that  the  sub- 
marine ship  is  impix>ved!  It  is  very  new  now,  yet 
it  did  serious  execution  during  the  War.  Suppose 
that  during  the  ne.\t  10  years  it  is  greatly  improved, 
and  that  then  an  enemy  brings  a  powerful  fleet  of  sub- 
marines to  bear  upon  us.  How  are  we  to  meet  the 
danger?  And  what  will  \n'  the  consequences?  We 
may  build  any  nimiher  of  submarines  and  retort, 
or  we  may  build  any  number  of  ships  of  the  old  kind. 
But  will  either  or  both  guaid  us  against  the  danger 
if  we  find  ourselves  pitted  against  a  really  great  Power? 
The  recent  War  has  proved  in  the  most  conclusive 
manner  that  we  have  not  in  our  .\rmy  a  single  officer 
who  knows  how  to  command  a  gi-eat  army.  Further- 
more, we  have  in  Germany  a  mortal  enemy.  She  has, 
even  now,  a  great  military  force.  Her  manhood  will 
gradually  increase.  And  if  she  attracts  .\ustria  she 
will  be  an  enormously  powerful  State,  especially  if 
Austiia  js  marshalled  and  trained  by  the  Prussians. 
Then  we  have  Russia.  She  is  shut  out  of  Constanti- 
nf>ple.  She  is,  likewise,  shut  out  of  Persia.  And  she 
is  stripped  of  a  very  lai'ge  part  of  tlie  tei-ritories  she 
ruled  over  the  other  day.  Suppose  she  either  attributes 
the  blame  cniefly  to  us,  or  else  thinks  that  we  are  the 
most  easily  defeated,  and  makes  war  upon  us,  what 
will  be  the  result?  Then,  look  at  the  relations  of 
Italy  and  the  Slav  States  I  Look,  again,  at  the  temper 
of  Rumania !  I><X)k  at  how  IBulgaria  feels  I  .\nd  look 
at  the  whole  of  the  region  of  Northern  Europe  that 
used  to  be  Russian,  and  now  is  to  appear  semi-inde- 
pendent! In  addition  to  all  fhis,  we  have  added  a 
great  part  of  Western  Asia  to  our  Empire,  and  prac- 
tically we  have  swallowed  up  the  whole  of  .\frioa  that 
is  not  Frencb.  We  have  no  Army  worth  speaking 
of,  and  we  have  not  eveii  a  notion  how  we  ought  to- 
constitute  our  Army.  And  we  are  ganging  along— 
at  least,  we  were  the  happiest  and  the  richest  people 
in  the  wortd,  with  a  debt  the  exact  amount  of  which 
nobody  knows,  for  we  are  constantly  adding  to  it,  even 
in  peace  time,  and  we  seem  as  far  from  attempting 
to  reduce  it  as  if  we  consisted  of  a  pack  of  young  boys 
who  have  not  a  notion  of  what  extravagance  leads  to. 
and  who  are  riding  straight  to  destnjction.  Then,  if 
we  cast  our  eyes  upon  France,  we  were  so  ill-prepared 
that  we  were  unable  to  give  her  the  assistance  she 
required  either  at  the  Mame  or  at  Verdun,  and  conse- 
quently her  male  fighters  have  been  dreadfully  reduced 
in  numbers.  Ix>ok,  again,  to  Italy  and  the  Serbo- 
Slavian  States  I  Ivook,  in  shorts,  to  any  count'i-y  you 
like,  and  there  is  not  one  that  would  not  be  glad  to 
see  us  humbled.  In  the  face  of  that  we  are  acting 
as  if  we'  were  without  debt  and  without  danger.  A 
more  disheartening  condition  of  things  it  is  impossible 
to  see.  There  is  a  chance,  of  course,  that  the  trades 
unionists  may  avail  themselves  of  the  discredit  both 
of  'the  Tories  and  of  the  Liberals,  and  form  a  really 
goofl  Government.  But  that  is  only  a  chance,  while 
there  is  also  a  chance  that  a  conflict  of  classes  may 
arise,  and  tha*  < "  --l' '11  find  onrr^elves  bv-and-bv  worse 
off  than  ever 
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THE  DEVELOPMENT  OF  NEWCASTLE- 
ON-TYNE. 

The  present-day  fame  of  the  great  Northern  city  rests 
principally  on  its  favoured  position  as  the  centre  and 
.  chief  shipping  port  of  the  North-east  English  coalfield. 
Newcastle's  other  industries,  though  diverse  and  im- 
portant, fade  into  insignificance  by  comparison  with 
the  coal  trade,  and,  indeed,  most  of  its  economic  activi- 
ties can  be  traced  directly  or  indirectly  to  the  one  origin 
— coal.  The  iron  and  steel  industries'  are  naturally 
dependent  on  cheap  supplies  of  fuel,  and  so  are  the 
metallurgical  operations,  chiefly  '  lead,  copper,  and 
brass  working,  wliich  are  exclusively  carried  on  in  and 
around  the  city.  The  cheapness  of  bunker  coal  attracts 
much  shipping  to  the  Tyne,  and,  being  a  haunt  of 
merchant  vessels,  the  river  has  developed  a  ship-repair- 
ing and  shipbuilding  industry.  The  coal  export  trade 
encouraged  tramp-steamer  traffic,  and  in  this  way  the 
Tyne  became  known  as  one  of  oin-  chief  centres  of 
tramp  shipping.  These  craft  played  a  more  impor- 
tant part  than  cai-go  or  iM,ssenger  liners  in  building  up 
our  naval  supremacy  and  winning  for  us  a  world-wide 
trade.  Before  the  War  upiwards  of  40%  of  the  total 
sea-borne  trade  of  all  countries  was  with  the  United 
Kingdom.  Our  preponderance  was  due  in  part  to  our 
dependence  on  foreign  countries  for  supplies  of  food 
and  raw  material,  and  to  the  necessity  imposed  on  us 
of  delivering  our  manufactures  all  over  the  world  in 
payment.  In  part  also  it  was  due  to  the  accident  of 
our  superior  geographical  )x>sition,  especially  in  regard 
to  the  Continent.  Further,  the  steamer  lanes  across 
the  North  Atlantic  route,  the  greatest  commercial  high- 
way of  the  ocean,  diverge  from  and  converge  on  the 
United  Kingdom ;  and  finally,  as  the  economic  and 
political  centre  of  a  great  Empire,  we  inevitably 
attracted  an  extensive  trade.  .\11  Britons  overseas  like 
to  trade  with  the  United  Kingdom,  and  the  value  of  this 
factor  in  maintaining  our  commercial  prosperity  has 
never  been  sufficiently  emphasised.  Our  aloofness  from 
Continental  affairs  and  our  independence  of  Continental 
influences  have  in  the  past  naturally  tended  to  widen 
the  horizon  of  our  interests.  Possessing  no  ties  with 
the  mainland  of  Europe,  we  went  further  afield  than 
other  nations  in  the  search  foi-  new  markets  and  new 
sources  of  sujiply,  and  the  s]>irit  of  the  pioneer  and  the 
coloniser  which  was  in  us  made  our  wanderings  a 
success. 

Of  the  genius,  energy,  and  resource,  which  contri- 
buted to  our  naval  and  commercial  greatness,  New- 
castle has  furnished  no  small  share.  Its  situation,  like 
that  of  the  United  Ivingdom,  encouraged  it  to  greatness. 
It  is  built  on  a  wide  and  navigable  river,  fairly  close  to 
the  sea,  but  yet  possessing  the  distributive  and  strategic 
advantages  of  a  more  inland  situation.  It  stands  at 
the  end  of  the  famous  Tyne  Gap,  or  Pass,  through 
the  Pennines,  which  reaches  as  far  as  Carhsle,  and 
which  furnished  the  site  of  the  gi^at  wall  that  marked 
the  noi-thern  limit  of  the  Eoman  conquests.  The  con- 
struction of  a  bridge  over  the  Tyne  by  the  Emperor 
Hadrian  made  Newcastle  the  natural  resort  of  all  desir- 
ing to  cross  the  river.  The  bridge  was  destroyed  in 
the  fourth  century  and  ,not  rebuilt  until  the  eleventh, 
when  it  was  used  as  a  mihtary  outpost  in  the  border 
warfare  that  raged  incessantly  for  many  years  after 
the  Norman  Conquest.  When  peaice  came  with  the 
subjugation  of  the  Border  and  the  union  of  the  English 
and  Scottish  crowns,  NeA\-castle  gained  in  commercial 
what  it  lost  in  mihtary  importance,  as  it  was  on  the 
high-road  from  London  to  Edinburgh.  At  a  later  date  its 
position  made  it  a  great  railroad  centre  in  the  develop- 
ment of  the  railway  system  of  the  United  Kingdom. 
That  decisive  event  marked  its  entry  into  Imperial, 
and  even  world  histoi-y,  for  it  was  on  the  Tyne  that 
Stephenson  oonstnicted  his  first  locomotive,  and  it  was 
there  that  the  building  of  locomotives  first  became 
an  established  industi-y.  The  coal  and  ironstone  mines 
of  the  neighbourhood  facilitated  engineering  expansion. 
»nd  "^''R  use  of  sti^qm  i>f>wer,  and  subsequently  of  iron  in 


ships,  signalised  a  further  stage  in  the  development  of 
Newcastle  and  the  Empire.  Up  to  1840,  practically 
all  vessels  had  Ix'eu  of  wood,  and  300  feet  was  generally 
considered  the  maximnm  length  compatible  with  safety, 
thougli  some  were  built  upwards  of  400  feet.  The 
Great  Eastern,  which  was  660  feet  long,  was  quite 
exceptional  for  the  time,  and  it  was  not  launched  \mtil 
18.58,  and  was,  moreover,  made  of  iron.  The  amount 
of  cargo  which  could  be  carried  in  the  wooden  sliips  was 
small  and  overseas  trade  was  thereby  restricted,  though 
the  inconvenience  was  not  much  felt  till  the  growing 
volume  of  production  at  home  demanded  fresh  markets 
overseas..  Steam  ppwer  was  introduced  while  the 
building  material  was  still  wood,  and  no  great  develop- 
ment took  place  until  iron  was  used  in  hull  constrac- 
tion.  As  early  as  1842  an  iron  ship  was  launched  on 
the  Tyne,  and  ten  yeais  iater  the  first  screw-driven 
iron  collier  was  l>uilt  on  its  banks.  This  was  the  foun- 
dation of  the  great  tramp  trade  that  made  England 
])re-eminent  on  the  seas.  Eolled  iron  plates  as  a  protec- 
tion for  battleships  were  also  fh'st  Anade  on  the  Tyne, 
and  since  this  development  the  river  has  witnessed  one 
triumph  after  another  in  naval  construction.  The  in- 
vention of  the  steam  tirrbine  and  its, use  for  marine 
purposes  are  further  notable  achievements  associated 
with  Newcastle.  Ordnance  of  the  modern  type,  rifled 
and  coil-welded,  was  first  constructed  in  the  locality, 
and  the  great  naviil  arsenals  for  which  the  river  be- 
came famous  attracted  business  from  every  country 
in  the  world  with  pretensions  to  sea-power. 

These  remarkable  developments  in  the  realms  of 
engineering  and  commerce  sei^ve  to  indicate  how  influen- 
tial Newcastle  has  been  in  shaping  the  course  of 
British  and  Im2}erial  expansion.  Coal  has  been  the 
underlying  cause  of  Newcastle's  gi-eatness,  as  coal  has 
been  the  basis  of  the  industrial  life  of  modern  Britain. 
Ours  is  pre-eminently  a  coal  civilisation,  and  coal  has 
not  only  helped  industrial  development  at  home,  but 
it  has  directly  affected  our  means  of  communication 
with  foreign  countries.  Thus,  the  growing  coal  ex- 
port trade  from  the  Tyne  and  the  increased  size  of 
ship  in  which  it  was  carried  on  made  it  necessary  to 
dredge  the  river  and  rid  it  of  some  of  its  tortaious  bends 
anil  so  the  Tyne  became  the  safe  and  commodious  har- 
hour  that  it  is  to-day.  Further,  the  needs  of  the  coal 
mines  in  pit  timber  gave  rise  to  a  large  timber  import 
trade,  as  a  vast  mining  area,  embracing  the  counties 
ctf  Northumberland,  Durham,  Cumberland,  and  to 
some  extent  North  Yorkshire,  had  to  be  supplied. 
This  timber  is  obtained  principally  from  Scandinavia 
and  Eussia,  and  imports  are  practically  suspended  dur- 
ing the  winter  when  the  Baltic  is  closed  by  ice.  The 
busy  season  mainly  covers  the  summei-  and  early 
autumn  months,  and  the  trade  has  now  expanded  far  . 
beyond  the  pit  ]irops  and  coarse  timbers  which  were 
at"  first  imported.  Teak  and  the  finer  woods  required 
in  shipbuilding  and  furniture  making  are  also  pur- 
chased abroad,  while  important  cargoes  from  British 
Columbia,  the  Gulf  ports  and  other  parts  of  North 
America,  came  freely  to  hand  before  the  War.  A 
rather  unique  feature  in  the  port  were  the  JaiTOw  slake  ' 
timber  ponds,  in  which  the  timber  was  stored  afloat  so 
that  it  could  be  made  up  into  rafts  and  drawn  by  tug 
to  the  centre  of  consumption.  The  almost  complete 
stoppage  of  the  Baltic  trade  during  the  War  naturally 
curtailed  Newcastle's  imports,  and  its  efforts  to  obtain 
alternative  sources  of  supply  were  hampered  by  the 
scarcity  of  tonnage.  As  a  result,  mine  owners  had 
to  fall  back  on  home-gi-own  timber  for  use  in  the 
collieries,  and  it  was  found  to  answer  many  purposes 
excellently.  The  drastic  restriction  placed  on  imports 
by  the  Timber  Controller  also  affected  Newcastle,  but 
the  withdrawal  of  control  early  in  the  present  year  ; 
was  the  signal  for  a  gi-eat  revival  in  the  trade.  The  ; 
requirements  of  the  collieries  are  large,  and  home  timber 
cannot  be  produced  in  sufficient  quantity  or  in  suitable 
lengths  to  satisfy  them.  Foreign  timber  is  again  in 
request ;  but  the  soai-oity  of '  export  coal  is  a  serious 
hindrance  to  the  resumption  of  business,  as  the  regular 
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routine  before  the  War,  an  outward  cargo  of  coal  to 
the  Baltic  and  an  inward  cargo  of  timber^  cannot  now 
be  followed.  In  the  circumstances,  freights  on  timber, 
apart  from  the  general  increase  which  has  taken  place 
since  the  War,  have  tended  to  rise.  The  movement 
points  a  useful  moraJ,  as  it  emphas'ises  the  over- 
whelming im[X)rtance  of  coal  to  Newcastle  if  it  is  to 
maintain  its  trade,  and  to  the  United  Kingdom  if  it  is 
*o  rnainlain  ita  cheap  imports  of  food  and  raw  material. 


ARGENTINA. 

THE   RAILWAY  SYSTEM. 

It  is  not  surprising,  bearing  in  mind  the  large  British 
investments  in  Argentina  and  the  ease  with  which  that 
country  has  been  from  the  very  outset  opened  up  by 
railways,  that  it  is  pre-eminently  the  best   served  of 
any  South  American  country.     This,  however,  is  not 
saying  much.     The  total  railway  mileage  of  Argentina 
is  barely  30,000,  and  we  must  remember  that  we  are 
dealing   with   a   countiy    ten    times    the   size   of   the 
United  Kingdom,  and  a  country  which,  from  the  very 
nature    of    its    development,    requires    transportation 
facilities  to  an  exceptional   extent.       There  are  two 
phases  of  economic  development  which  determine  the 
necessity  of  transportation  facihties  in  any  countiy : 
one  is  great   manufacturing  industries   which  require 
that  goods,  passengers,  and  so  on  shall  be  transported 
■Aitli    rapiauy  aud  with  as    little  expense  as  possible 
from  the   various  centres  of  manufacluie.       ij'or  ex- 
ample, a  countiy  like  Kngland,  where  80%  of  the  raw 
materials  for  our  manufactures   is  imported.        After 
being  imported  in  a  raw  state  they  are  partially  treated 
in  one  district,  that  is  to  say,  in  the  large  majority  ot 
ases;    and   it   is  essential,    tiieiefore,   li   our  maiiu- 
lacturers  are  to  hold  tlieir  own,  that  during  the  various 
processes  to  whicii  the  articles  may  be  subjected  they 
can  be  conveyed  rapidly,  say,  from  Leeds  to  Bradford, 
or,  if  necessaiy,  on  to  London,    and  sometimes  back 
again.     Now,  the  other  kind  of  country  which  requires 
a  good  system  of  transportation  facilities  is  a  coimtiy 
which  pioduces  immense  quantities  of  raw  materials 
for  the  very  jjurpose  of  exporting  them  with  as  little 
delay  as  possible.     Now,   this  is  the  case  with    the 
Argentine  Kepublic. 

The  Jiistory  of  railway  building  in  Argentina  is 
curious.  The  railway  system  of  Argentina  owes  its 
inception  to  an  American  citizen  named  Wheelwright, 
who  saw  the  extraordinai-y  potentialities  for  railway- 
building  in  the  Republic,  and  did  his  utmost  to  persuade 
the  railway  magnates  in  the  United  States  to  take  up 
his  idea  and  assist  him.  Probably  they  were  right  in 
refusing,  because  at  the  time  the  United  States  it- 
self was  just  commencing  railway  building  on  a  great 
scale,  and  was,  in  fact,  obtaining  the  bulk  of  its  capital 
from  England.  Consequently,  Mr.  Wheelwright  came 
here,  and  he  was  successful  ahiiost  from  the  very 
first.  Doubtless  it  was  to  his  enterprise  in  interesting 
the  London  market  in  railway  building  in  Argentina 
tbat  our  close  trade  relations  with  the  Republic  have 
been  largely  due,  and  that  we  have  become  so  much 
interested  on  the  economic  side  in  Argentine  affairs, 
both  transport  and  the  production  of  articles  of  prime 
necessity. 

-■Altogether,  we  have  invested  in  the  Argentine 
Republic  about  500  millions  sterling,  exclusive  of 
private  investments.  These  are,  for  the  most  part, 
pubhc  companies,  the  securities  of  which  are  either 
quoted  on  the  London  Stock  Exchange,  or  which  issue 
public  accounts  and  the  investments  are  readily  ascer- 
tainable. In  addition  to  this,  it  will  be  '  readily 
appreciated  that  immense  sums  are  lent  by  English 
banks  in  Argentina  for  the  movement  of  produce  and 
for  financing  the  produce  in  transit  between  Argentina 
and  this  country.  In  addition  to  this,  very  large  sums 
-ire  invested  in  private  businesses.     The  readei-   will 


probably  have  someone  amongst  his  acquaintances  who 
is  interested  in  the  Argentine  Republic.    Such  private- 
owned  capital  is  not  included  in  the  figures  given  above 
because  it  is  impossible  to  ascertain  how  much  money 
people  have  invested  in  different  firms.     In  a  general 
way  the  banks  can,   and  do,   make  a  rough  estimate; 
but  it  is  exceedingly  difficult  to  give  within  100  millions 
the  amount  of  money  that  is  investe<l  in  private  under- 
takings   in    a    country    as    large     as    the    Argentine 
liepublic,  and  which  has  been  settle<l  by  Europeans  in 
close  trading  coimnunication  with  this  country  for  a 
period  now  exceeding  a  century.     As  we  have   said, 
altogether  we  have  about  500  millions  sterling  invested 
in  securities  more  or  less  of  the  nature  of  piil)lic  com- 
panies. About  half  of  this  amount  is  invested  in  rail- 
ways.    The  next  important  things  are  tramways,  show- 
ing the  importance  of  transportation  facilities  from  the 
point  of  view  of  the  British  investor  in  the  Argentine 
Repubhc.        Then  wc  have  docks,    waiehouses,    and 
waterworks.     It   will   be  remembered    that    formeriy 
the  Rio  de  la  Tlata  was  for  its  enormous  breadth  one 
of    the   shallowest   in   the    world.     Up    to,    say,    30 
ycai-s  ago  it  was  impossible  to  land  in  any  sea-going 
boat  at  Buenos  Ayres.      It  was  necessary  to  stand  out 
some  distance  in  tiie  river.  The  gwxls  were  landed  from 
the  ocean-going  steamers  into  lighters,  and  then  finally 
taken  to  the  wharves  on  the  high-wheeled  carts  which 
visitors  to  the  Argentine  will  have  noticed  are  prevalent 
all  over  the  Republic.     They  are  very  little  seen  now  in 
tlie  capital.     This,  of  course,  meant  that  the  loading 
and  unloading  of  ships  at  the  wharves  at  Buenos  Ayres 
took  an  intolerable   time,  and  the  waste  and  expense 
was  colossal.     .'\s   a  result,   the  river  was   deejKined, 
very  much  as  Glasgow  tieepencd  tlie  Clyde  two  genera- 
tions ago,  and  the  great  docks  and  warehouses  and  the 
grain  elevators  which  strike  every  visitor  now  as  He 
sails  up  the  river  Plate  were  built,  and  Great  Britain's 
contribution    to   their  building   amounted   in   value  to 
between  six  and  seven  millions  sterling. 

.-Xrgi'ntina,  as  we  have  explained,  is  a  flat  alluvial 
plain.     The  rich  pic>vince  of  Buenos  .\yres,  which  is, 
perhaps,  the  most  important  in  the  whole  of  the  Repub- 
hc, is  amongst  the  richest  land  in  the  world.     It  will 
give  the  reader  who  does    not  know    the    Republic 
some  ai)preciation  of  what  this  province  is   like  when 
we  .consider    that     the    Metropolitan    Province    of 
Buenos   Ayres  is   actually   bigger  than  the  whole    of 
the  United  Kingdom  put  together.     The  first  essential 
was  to  open  up  tliis  great  province,  and  railways  were 
built   for   this  veiy  pui-pose.     The  principal   railways 
are  the  Buenos  Ayres  Great  Southern,  which  runs,  as 
its  name  implies,  to  the  south  of  Argentina  through 
the  rich    wheat-growing   and  cattle  lands,    and   runs 
the  famous  "  Southern  Express  "  away  down  to  Mar 
del  Plata,  wKich  is  so  much  appreciated  by  visitors  to 
this  beautiful   seaside    resort.         The  Buenos   A5'res 
Western  also  serves  the  rich  wheat-growing  country. 
While  the  Central  Argentine,  which  is,  perhaps,  the 
oldest  of  all  the  .\rgentine  railways,  takes  us  up  to  the 
borders  of  the  Chaco,  and  it  is  this  line  that  is  the  great 
carrier  of  timber  and  quebracho,  and  the  famous  que- 
bracho  extract,    so  useful  in   the  tanning  industry, 
the  importance  of  which  became  realised  in  Europe 
during  the  period  of  the  War  to  an  extent  that  it  had 
never  been  before.     These  are,  of  course,  highly  pro- 
s[)erous  lines  and  serve  the  great  business  of  bringing 
down  profluce  from  the  Pampas,  to  be  shipped  either 
from  Buenos  Ayres,  Rosario,  or  Bahia  Blanca.     Bahia 
Blanca  has  now  become  an  important  station  on  the 
Great  Southern  system,  and  the  railway  is,  therefore 
develoj)ing    an    enormous    wheat    distributing    trade. ' 
Bahia  Blanca  is  also  the  principal  naval  station  of  the 
Rei)uWic.    .Of  course,  as  soon  as  means  can  be  found 
it  will  be  desirable  that  these  railways  should  extend 
as  far  as  possible  into  the  interior.  The  Great  Southern, 
for  example,  should  never  be  content  until  it  connects 
Buenos  Ayres   with  Punta   Arenas.       The  directors 
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might  say  tliat  it  would  never  pay.  In  the  fii'st  plac«. 
it  is  a  natural  objective,  and  it  may  truly  be  said  that 
until  Patagonia  is  propedy  opened  up  by  railways 
no'thing  will  pay.  Of  course,  the   district  through 

which  it  wOuld  have  to  run  is,  if  not  exactly  an 
"arid  desert,  a  country  very  diSerent  from  that 
through  whicli  it  is  accustomed  to  run  over 
the  greater  part  of .  the  northern  system  of  its 
line.  Nevertheless,  it  the  railway  itself  took 
up  irrigating  the  lands  along  its  banks  aud  sold 
them  to  promising  settlers,  it  would  very  soon  recoup 
itself  for  its  outlay  and  enterprise  in  going  to  the 
Straits  of  Magellan.  Apart  from  these  great  railways, 
which' serve  the  grain  and  cattle  businesses  of  Argen- 
tina, which,  after  all,  are  her  great  sources  of  liveli- 
hood, there  is  that  reniai'kable,  but  somewTiat  dis- 
appointing railway,  the  Transandine.  .  This  line  has 
accom]ilished  the  remarkable  feat  of  connecting  tlie 
Atlantic  and  I  lie  Pacific  Oceans  by  a  railway  system 
•running  from  Buenos  Ayres,  in  the  Argentine  Eepublic 
to  Valparaii«),  the  principal  port,  of  Chili  on  the  Pacific 
Ocean.  One  would  have  expected  that  the 
result  of  such  an  enterprise  would  have  been,  not 
merely  a  gi'eat  opening  up  of  the  Argentine  Eepublic  by 
means  of  a  transcontinental  railway,  but  would  have 
bieant  that  the  raihyay  itself  obtained  a  colossal  traffic, 
because  there  are  potentialities  of  an  enonnous  traffic 
between  Argentina  and  Chili.  Chili  is  rarely  able  to 
feed  herself,  and,  consequently,  imjx)rt'S  a  lot  of  food 
from  Argentina.  But  anyone  who  will  turn  up  the 
reports  of  the  Transandine  Railway  since  it  was  opened 
for  traffic  cannot  but  be  sin-prised  at  the  very  small 
amount  of  live  stock  and  live-stock  products  cairied  by 
the  railway.  If  one  looks  at  the  central  station  in 
Buenos  Ayres,  one  wondere  more  and  more  why  it  is 
that  a  great  transcontinental  railway  should  liave 
attained  such  very  disappointing  results. 

But  if  one  travels  over  the  line  and  sees  the  con- 
ditions unddr  which  it  has  to  work,  it  is  remarkable 
that  it  has  any  traffic  at  all.  From  Buenos  Ayres  to 
Mendoza  it  runs  along  a  plain  gradually  rising,  it  is 
true,  but  for  several  hundred  miles  of  its  course 
rising  hardly  to  any  perceptible  extent,  but  as  the  line 
approaches  the  neighbourhood  of  Mendoza  it  becomes 
evident  even  to  the  least  obseiTant  that  the  gradients 
are  increasing  and  increasing  rapidly.  From  Mendoza 
the  hne  runs  right  up  into  the  mountains.  In  a  sense, 
it  would  be  necessary  for  the  line  to  run  right  up  to 
the  mountains  if  one  uses  the  term  with  moderation. 
But  this  railway  instead  of  merely  running  right  up 
into  the  mountains,  has  to  climb  the  mountains.  The 
reason  we  say  it  would  be  essential  to  run  right  up 
into  the  mountains  is  that  Santiago,  llie  capital  of 
Chili,  one  of  the  principal  objectives  of  the  line,  is 
itself  veiy  nearly  two  thousand  feet  above  sea-level ; 
and,  consequently,  to  run  through  a  dead  level  it  would 
have  to  run  right  under  the  capital  of  Chili.  As 
things  are,  however,  tlis  engineers  did  not  apparently 
see  their,  way  to  tunnel  anywhere  near  the  level  of 

■  the  t^vo  principal  cities  which  it  was  desired  to  connect 

■  — that  is,    Mendoza.  in  Argentina,    and    Santiago    in 
-Chili:'    The  result  is  that  the  line  is  hauled  up  the 

mouiitains  by  a  system  of  chains  and  cog  wheels, 
and  practically  all  that  one  really  escapes  is  that 
horrible  Cumbre  Pass.  Of  course,  it  is  a  great  escape, 
and  it  enables  one  to  get  through  the  Andes  at  a  level 
some  1,500  feet  below  the  Uspalata  Pass.  Neverthe- 
less, it  is  not' as  satisfa-ctory  smooth  running  as  one 
would  expect.  The  final  tunnelling  is  not  attempted 
until  at.  an  elevation  of  practically  12,000  feet  above 
sea-level  is  reached.  Consequently,  we  have  to  climli 
hy  the  system  we  have  described  up  the  mountain,  and 
then  to  be  let  down  at  the  other  side.  The  tunnel 
itself  is  only  about  three  miles  long.  As  a  result,  'the 
larger  part  of  heaw  traffic,  like  cattle  and' so  on.  never 
passes  over  the  railway  at  all,  and  is  carried  either  by 
pack  animals,  or  the  animals  themselves  are  driven 
;  across  the  passes  as  they  were  before  the  railwavs 
were  bui't. 


SHIPBUILDING  ON  THE  TYNE. 

Before  the  War  the  Tyne  was  known  to  the  world  at. 
krge  principally  as  a  sliip-repairing  centre,  though, 
it  had  been  responsible  for  a  substantial  amount  of 
new  naval  and  mercantile  construction.  For  mer- 
chant vessels  repairs  of  all  lands  to  hulls,  boilers,  and 
equipment  were  extensively  carried  out,  and  the 
number  of  suitably  sized  docks,  pontoons,  and  engine 
shops  along  the  river  increased  its  popularity  with 
shipowners.  Speedy  .attention  was  certain,  and  a 
ship's  idle  time  was  reduced  to  a  minimum.  On  Tyne- 
side  there  are  more  than  30  dry  docks,  of  an  average 
length  of  450  feet,  and  rising  to  a  maximum  of  over 
700  feqt.  The  width  at  enhrance  is  in  most  cases 
sufficiently  ample  to  admit  any  vessel  suited  to  the 
length  of  the  dock;  the  pumping  plant  is  modern,  and 
the  general  machinery  adequate  to  the  repair  of  any 
slii]),  no  matter  how  seriously  damaged. 

The  excellent  facilities  for  renovation  thus  prodded 
were  turned  to'  good  account  during  the  War  in  the 
case  of  both  figliting  and  merchant  ships.  Tlie  Tyne 
was  found  to  be  superior  to  Rosyth  and  other  naval 
centres  for  re]»irs  owing  to  the  large  number  of  fiiTns 
and  the  large  body  of  skilled  labour  eager  and  willing 
to  undei-take  the  work.  The  Admu-alty  were  wise 
enough  in  the  circumstances  to  make  the  fullest  use 
of  the  repau-ing  yards  on  the  Nortli-East  Coast,  and 
many  shi])s  that  had  lieen  put  out  of  action  were  com- 
missioned in  a  smiirisingly  short  time.  New  naval 
construction  was  also  not  neglect.sd,  and  the  pre-War 
output  capacity  of  the  river  was  much  enlarged,  and 
little  attention  was  paid  at  the  outset  of  the  War  to 
merchant  ship  building.  The  depredations  of  the 
sulmiarine  were  at  first  almost  nnnoticed,  but  l^ter, 
when  the  seriousness  of  the  situation  dawned  upon  the 
authorities,  the  tocsin  was  sounded,  and  the  Tyne, 
in  common  wath  other  waterways,  was  called  upon  to 
make  good  our  daily  increasing  losses.  The  response 
to  the  appeal  surpassed  expectations.  Additional  slip- 
ways were  laid  down,  boiler  and  engine  shops  were 
extended,  and  new  yards  were  opened.  Henceforth 
the  river  was  to  l>e  associated  in  tlie  eyes  of  the  ship- 
ping world  with  all  classes  of  work  on  naval  and 
merchant  ve.ssels. 

The  era  of  building  and  repairing  actively  inaugu- 
rated by  tlie  War  came  as  a  boon  to  the  various  com- 
panies on  Tyneside,  some  of  which  had  been  faring 
none  too  well  previous  to  1914.  Business  came  to  all 
without  seeking  it,  and  despite  the  extensions  that  had 
been  carried  out  every  yard  was  kept  fully  employed. 
This  war-time  activity  still  continues  unabated,  and 
confidence  in  the  ability  of  the  Tj'ne  to  retain  in  peace 
the  laurels  it  has  won  in  war  is  shown  by  the  various 
schemes  of  expansion  at  present  contemplated  or 
under  weigh.  Two  new  sliipyards  are  being  laid  out 
at.  Hebburn,  and  it  is  expected  that  ships  will  be.  under 
construction  befoi-e  the  close  of  the  year.  At  Jarrow 
the  Palmer  Company  is  rebuilding  a  large  boiler  shop, 
while  a  hew  foundry  and  various  other  shops  are  being 
erected  by  the  North-Eastern  Marine  Engineering 
Company,  Wallsend.  Parsons'  Turbine  Company, 
Wallsend.  and  Messrs.  Eltringham  and  Company, 
of  Willington  Quay,  are  also  extending,  and  every- 
where one  finds  a  determination  not  to  sit  still  nntil 
tlie  Tyne  has  become  the  foremost  shipbuilding  centre 
in  the  United  Kingdom.  The  bright  hopes  of  the 
future  were  somewhat  dashed  by  th?.  drastic  curtail- 
ment of  the  naval  programme  recently  announced,  but 
on  consideration  it  was  seen  that  the  demand  for  mer- 
chant tonnage  is  so  great,  and  likely  to  last  so  long, 
that  no  anxiety  need  at  present  be  entertained  as  to 
the  outlook  for  the  various  yards.  The  Tj-ne  has  won 
universal  credit  for  its  work,  which  possesses  all  those 
qualities  of  seaworthiness  and  reliability  for  which 
Britisli  construction  is  renowned.  Further,  its  charges 
compare  favourahly  wth  those  of  other  districts,  and 
consequently  one  vessel  is  no  sooner  off  the  stock.'- 
than  the  keel-plates  of  another  are  laid.     Business  i? 
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mounting  up,  as  is  shown  by  tlie  adjoining  table,  whicL 
gives,  from  "  Lloyd's  Register,"  the  mercantile  ton- 
nage in  course  of  building  in  different  centres  at  the 
end  of  the  first  and  second  quarters  in  1919  :  — 
Tonnage  nf  Merchant  Vessels  under  Construction — 
1919. 

, Gross  Tom > 

H»'<!h3l  .Inn '30 

OLugow  M7,018  547,362 

Newcastle        «3.932  49J.294 

Orceauck  307,ffl5  346,105 

BelfMBtandDarry      317,425  320,800 

Banderlnnd       259.467  259,018 

Ml.i.llftbroagb,  Stockton  and  Wbitby    ...    14B,420  163,250 

Hartlepool        75,600  76,460 

Lire' pool         35,585  68,395 

Hull        44,825  53,269 

Burovr,  Maryportand  WorkiQglon  ...      31,296  28,865 

From  the  table  it  may  be  seen  that  the  Tyne  now 
occupies  second  place  in  the  United  Kingdom  in  the 
construction  of  merchant  shipping,  having  displaced 
the  Lagan  from  the  position  which  it  formerly  held. 
The  English  river  is  now  more  than  maintaining  its 
place.  In  the  three  months  March-June  the  tonnage 
under  construction  increased  by  64,400  gross  tons,  as 
against  an  increase  of  only  3,400  tons  in  Belfast  and 
Derry.  The  majonty  of  the  ships  at  present  on  the 
Tyne  slipways  are  intended  for  owners  in  the  United 
Kingdom,  and  most  of  the  i-emainder  are  going  to 
Tarious  parts  of  the  Empire.  So  far  in  tlie  present 
year  several  ships  liave  been  delivered  to  British 
buyers  abroad,  and  this  accounts  in  part  for  the  revival 
in  exports  wliich  has  taken  place  in  the  last  eight 
months.  According  to  the  Bcsjrd  of  Trade  returns,  the 
export  of  new  ships  ftot  registered  as  British  or  regis- 
tared  as  British  only  for  purposes  of  delivery  or  trans- 
fer abroad  was,  up  to  the  end  of  August,  19,193  gross 
tons.  This  represents  a  decrease  compared  with  the 
corresponding  p?riod  in  1918,  but  an  increase  on  1917, 
as  the  following  table  shows:  — 

Export  of  Ships  (Gross  Tons),   Eight   Months  ended 
August  31. 


Sttmnsbipa  ... 
Seil'Dg  shipe 
Boats 


1917 
11,460 
5 
668 

12,133 
£591,479 


1918 
20,325 


21,273 
£456,703 


1919 

16.':  92 

23 

2,378 

19,193 
£781,957 


Total  value    .„ 

Though  the  value  per  ton  exported  fell  heavily  in 
•1918,  ships  are  now  appreciating  in  price.  Despite 
the  increase  a  long  period  mu.st  elapse  before  we  attain 
the  level,  even  as  regards  value,  of  the  pre-War  ex- 
ports. In  1913  the  estimated  value  of  ships  and  boats 
sent  abroad  was  £11,026,530. 

If  we  examine  the  shipbuilding  situation  as  a  whole 
we  find  that  British  builders  ai-e  making  fair  progi'ess 
towards  filling  the  gaps  caused  by  the  War  in  our 
merchant  fleet.  During  the  three  months  to  June  30 
last  the  tonnage  of  merchant  vessels  launched  was 
527,891  gross  tons,  and  in  the  same  period  work  was 
commenced  on  a  still  gre.iter  weiglit  of  vessels — 
659,080  tons.  The  arrears  to  be  made  up  are  still 
considerable,  and  that  we  are  behindhand  is  proven 
by  the  comparative  fewness  of  the  vessels  under  con- 
stiTiction  here  in  the  middle  of  the  year.  Oiu-  figure 
was  less  than  200,  while  that  for  the  whole  world  was 
over  2,500.  The  real  disparity  is  not  so  great  as  might 
appear,  since  the  imit  ship  under  construction  in  Great 
Britain  is  larger  than  elsewhere.  But  even  if  we  t,ike 
tonnage  as  a  surer  ind?x.  there  is  still  a  dispropor- 
tionate marcfin  against  us.  as  the  world  total  amounted 
to  8,017,767  tons,  compared  with  the  United  Kingdom 
total  of  659,980  tons.  Building  to  the  order  of  foreign 
shipowners  has  been  proceeding  briskly  abroad,  as  they 
escaped  the  freight  limitiitions  imposed  on  British 
owners  in  respect  of  all  or  the  major  portion  of  their 
tonnage,  and  need  not-  hesitate  in  consequence  to 
place  orders  for  new  construction  at  enhanced  prices. 
The  large  reserves  which  they  have  accumulated  owing 
to  the  greater  earning  power  of  their  vessels  and  their 
freedom  from  excess  profits  duty  will,  moreover,  enable 
them  to  live  through  the  lean  days  that  are  sure  to 


come  upon  shipping  companies  unless  the  seaborne 
ti-ade  of  the  world  undergoes  permanent  expansion. 
Happily,  British  shipjiing  has  now  to  a  great  extent 
been  freed  from  official  leading-strings,  and  by  parti- 
cipitating  in  the  extremely  high  freights  that  still 
obtain  on  many  routes  our  shipowners  should  bo 
enabled  to  make  good  all  the  war  losses  in  their  fleets, 
and  in  doing  so  provide  profitable  work  for  sliipbiiilders 
on  the  Tyne  and  in  other  centres  of  the  industry. 


BUILDING   MATERIALS  IN    IRELAND, 

The  lack  of  housing  accommodation  is  as  severely  felt 
in  other  ports  of  the  United  Kingdom  as  in  Ireland, 
but  the  difference  in  character  between  the  various 
remedial  measures  adopted  makes  it  px'obable  that  a 
partial  solution  of  the  problem  will  be  reaclie<l  much 
earlier  in  Great  Britain.  So  far  as  a  pubhc  opinion  ex- 
pressed by  Nationalists  and  Unionists  alike  may  be 
accepted  as  a  guide,  there  is  every  reason  to  anticipate 
that  the  Housing  (Ireland)  Act,  1919,  will  not  be  very 
largely  availed  of  by  local  authorities.  The  financial 
provisions,  as  contrasted  with  those  contained  in  the 
English  Bill,  ai-e,  in  particular,  subjected  to  severe 
criticism,  and  we  are  incUned  to  believe  that  the  present 
policy  of  the  bodies  charged  with  the  preparation  of 
housing  schemes  in  Ireland  is  to  mark  time  pendmg 
the  results  of  a  combined  effort  to  prevail  on  the 
Government  to  offer  better  terms.  \Yhatever  may  be 
the  outcome  of  this  effort,  it  behoves  the  makers  of 
building  materials  to  be  .on  the  look-out  for  a  housing 
boom  in  Ireland,  and  not  to  be  caught  unprepared.  It 
is  needless  to  point  out  the  necessity  of  being  in  a  posi- 
tion to  develop  the  existing  capacity  of  manufacturing 
plant.  Apart  altogether  from  the  question  of  sujiplying 
materials  for  housing  schemes  under  Acts  of  Parlia- 
ment, there  will,  no  doubt,  be  a  considerable  outside 
demand  for  materials  for  public  and  privato  works. 
Renovations  and  repairs  were  largely  held  up  during 
the  past  few  years,  and  will  no  doubt  now  l>e  proceeded 
with  as  quickly  as  possible.  Showing  the  decline  of 
the  brick  output  in  Great  Britain  during  ilie  War,  it 
is  recorded  that  the  average  annual  prochiction  for  the 
years  1911-12-13  amountetl  to  2.805, 74«,0()0  bricks, 
while  the  approximate  output  for  1917  was  put  at 
1,052,246,000,  a  reduction  of  1,753,502,000. 

The  ex])r6Ssion  "  building  materials  "  covers  a  wide 
range  of  products,  but  we  are  here  primarily  concerned 
witli  bricks,  stone  and  slates,  the  imports  of  which  into 
Ireland  came  to  approximately  £144,000  in  1916.     In 
view,  however,  of  a  probable  period  of  activity  in  the 
building  trade  it  would  api>ear  desirable  that  native 
sources  of  supply  sliould  Ije  utihsed  as  far  as  possible. 
Where  bricks  are  conveyed  for  long  distances  the  cost 
of  transport  is  a  serious  itom,  and  there  is  an  additional 
charge  to  be  made  for  breakages.     It  is,  moreover,  un 
necessary  to  labour  the  fact  that  the  capital  cost  of 
building  o|K'rations  would  be  much  reduced  provided 
suitable   materials   were  obtained   locally.     We   know 
that  in  the  past  the  improvements  and  changes  necessi- 
tated by  the  requirements  of  modem  arcliil<>cture  were, 
in  great  part,  neglected,  and  some  of  ihe  goods,  though 
excellent  in  quality  so  far  as  durability  was  concerned, 
were  unable  to  compete  with  the  more  highly  finished 
articles  turned  out  by  competitors.     Generally  speak- 
ing, so  fai-  as  the  demand  for  inferior,  or  "  [dace" 
brick  is  concerned,  the  demand  has  been  always  sup- 
pliwl  from  home  sources,  but  the  same  cannot  be  said 
of  "  facing  "  brick,  which  is  met,  to  some  degree,  from 
outside  sources.     The  brick  trade  in  Ireland,  however, 
labours  under  some  disadvantages.     To  enable  it   to 
hold  its  own  with   imported   articles  cheap    fuel   for 
brick-burning  is  a  necessity,  and  the  absence  of  tills 
constitutes  a   severe   handicap.  Inability   to  meet 

imported  products  as  to  price  and  quality  was  respon- 
sible for  the  closing  down  of  some  Irish  concerns  in 
former  times,  but  under  i)resent  circumstanoea  we 
think  it  highly  probable  that  disused  brickfields  could 
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be  reopened  with  success.  It  is  estimated  that  there 
are  at  present  in.  Ireland  about  45  centres  engaged  in 
producing  bricks  and  tiles,  26  situated  in  Ulster,  of 
which  14  have  headquarters  in  Belfast,  9  in  Leinster, 
including  4  in  Dublin,  7  in  Munsber,  and  3  in  Con- 
naught. 

It  has  been  observed  that  some  of  the  shales  in  the 
Leinster  coal  measures  are  easily  reduc-ed  into  clay 
excellent  for  bt-ick-making ;  a  business  of  tliis  nature 
is  being  can-ied  on  at  Cashel,  Co.  Tipperai-y.  Eed 
bricks  were  made  at  Clare  Castle,  Manus,  Ballyoo- 
nick,  Co.  Clare,  from  the  clay  of  the  river  Fergus 
valley.  In  the  West  Munster  coalfield  (Clare,  Liniei-ick, 
and  Cork)  vainous  beds  of  fireclay  are  recorded,  being 
from  6  inches  to  2  or  3  feet  thick,  under  most  of  the 
ooals.  It  is  possible  that  these  might  be  utilised  for  the 
manufacture  of  firebricks,  which  are  vei-y  serviceable 
for  lining  furnaces  and  ovens  and  fetch  a  high  price. 
Attention  might  also  be  directed  to  the  clays  found  in 
Cork  near  Derrulinn,  Ballinhassig,  Kinsale  in  Keny, 
near  Listowel  and  Tralee,  and  at  Ardagh  in  Co.  Lime- 
rick. In  Connaught,  which  produces  bricks  on  a  very 
limited  scale,  the  industiy  might  be  estabUshed  at 
Clare,  Galway,  Athenry,  Boyle,  Wakefield,  and  Lough 
Gill.  It  is  scarcely  necessary  to  enter  into  detail 
regarding  the  deposits  of  clay  found  in  the  various 
provinces,  as  in  most  cases  these  deposits  must  be 
known  to  the  inhabitants.  Such  deposits  may  not  in 
all  cases  he  profitable  to  work,  but  taking  into  account 
the  present  scarcity  they  may  repay  investigation. 
The  clays  at  BaiUieboro,  Waterstown,  Glenmore  near 
New  Eoss,  Bin-,  Ardee,  Castletown  Graigue,  all  in 
Leinster,  were  worked  in  former  times.  Fi'om  the 
figures  given  it  would  seem  that  brick-burning  affords 
a  large  amount  of  employment  in  Ulster  and  that  the 
local  clays  are  extensively  availed  of. 

The  formation  of  a  permanent  exhibit  of  native 
building  materials  has  been  arranged  for  in  the  Irish 
National  Museum.  The  collection  includes  sam])les  of 
building  stones,  marbles,  slates,  bricks,  plaster  of  Paris 
work,  &c. ,  and  we  are  glad  to  note  that  this  collection 
has  not  been  lost  sight  of  in  connection  with  the  rebuild- 
ing of  the  destroyed  ai'eas  in  Dublin.  The  best  Irish 
saoflstones  for  use  in  architectural  work  in  towns,  and 
some  of  the  finest  in  textm-e  in  the  British 
Isles,  oceur  in  the  Carboniferous  system  in  the 
counties  of  Donegal  and  Fermanagh.  The  stone 
of  Mount  Charles  in  Donegal,  though,  of  course, 
not  so  easily  worked  as  limestone,  is  capable 
of  receiving  a  sharp  edge,  and  of  being  used 
for  moulded  work  of  a  delicacy  unusual  in  this  class 
of  material.  Wliile  the  soft  Triassic  sandstones,  hke 
those  of  Scrabo,  in  Co.  Down,  may  not  be  suitable  for 
monumental  work  in  the  smoky  atmosphere  of  towms, 
and  while  much  of  the  Old  Eed  Sandstone  of  the  south 
must  be  put  aside  on  account  of  its  coarseness  of  grain, 
the  Carboniferous  sandstones  are  desei-ving  of  more 
attention  and  may  form  the  basis  of  an  export  trade  to 
English  manufacturing  towns.  There  is  plenty  of  good 
grey  Carboniferous  limestone  in  Central  Ireland,  and 
much  has  been  done  with  this  material  both  for  massive 
structures  and  for  dec-oration.  True  marble  is  very 
rarely  encountered  in  Ireland  and  the  term  is  somewhat 
inaccurately  used  to  include  ordinary  limestones  when 
polished  and  serpentine  dressed  in  a  similar  manner. 
The  Co.  Galway  produces  a  pure  black  stone,  while 
the  white  sections  of  fossil  brachiopofls  afford  a  striking 
feature  amid  the  black  gi-ound  of  the  marble  of  Kil- 
kenny. Of  marked  success  for  decorative  work  are 
the  red  varieties  of  Co.  Cork.  The  white  and  gi-ey 
marbles  of  the  Co.  Donegal  have  been  examined  by 
prospectors  from  time  to  time.  The  presence  of 
numerous  micaceous  partings  hinders  their  use  in  large 
lilocks  owing  to  tRte  planes  of  weakness  thus  esta- 
blished. This  disadvantage  may  possibly  be  countered 
by  the  raising  of  stones  of  sufficient  size  in  the  deejwr 
parts  of  certain  quarries.  The  well-known  Connemara 
serpentine  includes  two  varieties,    the  noble  and  the 


common.  The  noble,  which  is  of  a  rich  translucent 
yellow  colour,  is  seldom  found  separate,  while  the 
common  variety  is  generally  darker  and  duller  and 
more  difficult  to  work  on  account  of  its'  impurities. 
All  the  Irish  serpentine  is  richly  intermingled  with 
streaks  of  this  noble  serpentine,  which  lends  it  a  variety 
of  shades  and  foi-ms.  The  ruling  colour  is  gi'een,  but 
an  infinite  number  of  shades  and  variations  may  be 
found,  from  dark  to  light  green,  with  various  spots  and 
streaks.  It  has  been  used  in  University  buildings  at 
Oxford  and  Cambridge  and  at  Trinity  College,  Dublin, 
as  well  as  in  the  Manchester  Exctiange  and  at  St. 
Pancras  Station.  The  method  of  quarrying  at  present 
practised  is  uneconomical,  as  it  entails  the  use  of  the 
maximum  amount  of  hand  labour,  and  the  introduc- 
tion of  machinery  is  necessary  before  Irish  serpentine 
can  win  its  way  in  the  world's  marble  markets.  It  was 
the  intention  before  the  War  to  establish  a  depot  in 
London  into  the  construction  of  which  serpentine  would 
largely  enter.  American  orders  to  the  extent  of 
^20,000  had  been  booked,  but  unfortunately  the  out- 
break of  hostilities  put  an  end  to  these  activities, 

Irish  slate  has  sufferer!  from  a  business  point  of 
view  from  the  proximity  of  the  enormous  supplies  of 
Llanberis  and  Festiniog  in  North  Wales.  A  local  use 
has,  however,  been  found  for  many  slates  occumng  in 
inland  and  western  localities.  The  industry,  however, 
appears  to  be  capable  of  considerable  development,  as 
a  suitable  species  of  rook  is  to  be  met  with  in  South 
Mayo,  East  Clare,  Tipperary,  Cork,  Kilkenny,  Wick- 
low,  Wexford,  and  Waterford.  In  the  past,  obstacles 
to  expansion  have  been  the  uneconomical  methods  of 
quarrying  and  the  faulty  manner  in  which  the  slate 
was  dressed.  Again,  the  small  amount  of  capital  em- 
ployed in  these  undertakings  has  frequentlj^  baen  ex- 
hausted before  the  proper  depth  was  reached.  There 
is  room  for  a  large  expansion  here,  provid,ed  the  pro- 
blem were  tackled  in  a  businesslike  manner. 


INDIAN   WHEAT. 

At  the  end  of  August  the  Government  of  Calcutta 
issued  a  memorandum  on  the  wheat  production  of  the 
year,  based  on  the  returns  of  the  finally  revised  acre- 
age and  out-turn  of  the  wheat  crop  of  the  season  1913- 
1919  received  from  the  local  authorities  and  covering 
more  than  98%  of  the  total  wheat  area  in  British  India. 
The  returns,  it  will  be  seen,  cover  practically  all  the 
im[)ortant  wheat-growing  districts  in  India.  The  total 
area  under  wheat  this  season  is  23,764,000  acres, 
which  compares  with  just  under  35,500,000  acres  last 
year,  or  a  decrease  of  some  33%.  The  total  yield  of 
tlie  crops  which  have  been  harvested  is  estimated  as 
near  as  possible  at  7,500,000  tons,  which  is  virtually 
35,000,000  quarters,  English  measure.  This  compares 
again  with  veiy  nearly  10,000,000  tons,  or  something 
a  little  under  46,000,000  quarters,  English  measure, 
obtained  last  year,  or  a  decrease  virtually  of  24%.  The 
total  area  sown  under  wheat,  as  said  above,  somewhat 
exceeded  23,750;000  acres,  or  a  decrease,  compared 
with  last  year,  of  11,750,000  acres.  There  is  a  de- 
crease in  the  acreage  in  nearly  every  important  Pro- 
vince or  State,  the  most  important  decreases  being  in 
the  Punjab  and  in  Central  India,  where  they  amounted 
in  the  Punjab  to  virtually  2,750,000  acres  and  in  Oon- 
tral  India  to  over  2,000,000  acres. 

In  the  United  Provinces  there  was  a  decrease  of 
1,800,000  acres,  and  in  the  province  of  Bombay  of 
1,653,000.  The  yield  is  poor,  being  about  2,000,000 
tons  below  that  attained  in  pre-War  years,  1917-18 
being  quite  exceptional,  both  in  acreage  and  in  yiel ' 
but  the  acreage  for  the  season  was  only  about  4,000,ij., . 
acres  below  that  of  pre-War  years.  The  yield  jwr 
acre  is  only  about  10  bushels. 

Taking  the  present  estimate  of  yield  against  the 
final  figures  of  last  year,  there  is  a  decrease  of  69% 
in  Bombay,  67%  in  Hyderabad,  57%  in  Sind,  50%  in 
Eajputana,  33%  in  Bengal,  27%  in  Behar,  25%  in 
Central  India  and  the  North-Western  Pix>vinces,  20%  in 
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the  United  Provinces,  15%  in  the  Punjab,  and  11%  in 
the  Central  Provinces  and  Berar.  In  addition  to  the 
various  places  we  have  mention«l,  wheat  is  also  grown, 
though  no  figures  are  included  in  the  table  before  us, 
in  Bunna,  Madras,  Manii>ur,  and  Kashmir.  In  1917- 
1918  India  exjwrted  to  various  foreign  countries  nearlv 
1,500,(X)0  tons  of  wheat.  Very  little  was  exported  in 
the  season  of  1918-19,  when  it  will  be  remembered 
that,  owing  to  the  widespread  drought  and  consequent 
failure  of  the  food  t-rops  last  season,  168,000  tons  of 
wheat  had  to  be  imported  from  Australia  during  the 
period  between  March  and  Juno  1918.  a  very  remark- 
able feature  in  tlie  histoiy  of  the  Indian  wheat  trade. 

The  natural  result  was  a  remarkable  rise  in  prices, 
which,  of  course,  to  some  extent  had  been  steadily  rising 
throughout  the  whole  of  the  war  period.  Wheat  per 
mauiul  of  82  lb.  was  sold  in  July  1914  at  Karachi 
for  Es.  3  annas  12,  whereas  the  price  in  1918  had  risen 
per  maund  to  Rs.  5  annas  5,  and  in  the  present  year  to 
Rs.  6  annas  9.  Indian  wheat  in  Ix)ndon  per  504  lb. 
was  sold  in  1914  at  37s.  M.,  the  same  quantity  in  the 
present  year  being  priced  at  76s.  6d.  We  have  no 
figures  of*freigtit  rates  for  the  pre.sent  season  for  Indian 
wheat,  but  freight  rates  which  in  June,  1914  fro.n 
Karachi  to  Liverpool  had  been  12s.  6d.,  rose  in  June 
1918  to  2o0s. 

According  to  information  published  at  the  Inter- 
national Institute  of  Agriculture  at  Eome,  the  arei 
under  wheat  in  the  season  1918-19  was  as  fol'ows :  — 


TTnited  Statea  of  America 

Oaoada       

A.rgeDtiDa 

Aastralia 

Italy  

France       

Spain'       

Great  Brltatn       


Acreg 
71,496,000 
16.952,000 
16,969,000 

8,6»5.000 
10,497,900 
11.774.000 
11,312  000 

3,119,0(0 


CHEMICAL  INDUSTRIES  OF 
TYNESIDE. 

The  manufacture  of  chemicals  in  the   Tyne  area   is 
associated  directly  with   the  discovery-  of  salt  deposits 
in  South  Durham,  and  more  remotely  witli  the  inven- 
tive   genius    of    the    famous    Fixinclmian    Leblanc. 
Towards  the  end  of  the    eighteenth  century  a  prize 
offered  by  the  French  Academy  for  the  best  method 
of  converting  salt  into  soda  was  awarded  to  Ijeblanc 
for    tlie   invention    \vliich   still   bears   iiis    name.     He 
worked  the  process  lor  a  time  in  France,   but  never 
veiy     extensively,      and     33     years     later     it     was 
introduced  into  Great  Britain.     It  is  not  too  much  to 
say  that  it  laid  the  foundations  of  that  monopoly  in 
the  manufacture  of  heavy  chemicals  which  we  held 
until  the  closing  years  of  the  nineteenth  century.     The 
raw   materials  required   for  the   process    are  mainly 
two — salt  and    sulphuric   acid.      The   former  was   at 
first  bi-ought  from   Cheshire,  but  the  long  and  costl}' 
haulage  operated    to  the  detriment  of  manufacturers 
on  the  Tyne  w'hen  competing  with  those  in  the  Mersey 
district.     The  industry  was  threatened   with  destnic- 
tion,  though  Walker-on-T>'ne  had  been  the  first  seat 
of  soda  manufacture  in  England.     The  discovery-  of 
large  salt  beds  around  Middlesbrough  and  underlying 
the  northern  banks  of  the  Tees  at  its  mouth,  in  a  district 
which  had  always,  curiously  enough,  been  known  as 
the  salt-holnis,  gave  a  fresh  lease  of  life  to  the  industry, 
and  enabled  it  to  compete  on  equal  terms  with  manu- 
facturei-s  on  the  West  coast.     The  other  principal  raw 
material,    sulphuric  acid,   %vias    at  first   produced   by 
means  of  Sicilian  sulphur,   and  then  by   the  us<;  of 
Cornish  and  Irish  pyrites.     These  ores  were  utilised 
until  the  richer  deposits    in    Spain    and    Scandinavia 
were  brought  to  the  notice  of  manufacturers,  who.there- 
upon  discarded  the  lime  pyrites  because  of  their  com- 
parative poverty  in  sulphur. 

WTien    ample    supjilie-s    of    the    ingredients    were 
assured  alkali  manufacturers  on  the  Tyne  made  great 
headway.     The  manufacture  of  sulphuric  acid   from 
pyrites  l>ecame   a  separate  industry,   which  gradually 
attaine<l  immense  proportions  and  played  a  large  part- 
in  winning  for  Great  Britain  her  one-time  hegemony  in 
the  chemical  industrj-.     Tlie  products  of  the  reaction 
between  this  acid  and  common  salt  were  of  great  indus- 
trial importance.     One  of  the  chief  was  hydrochloric 
acid  gas,  which  when  dissolved  in  water  gave  the  acid 
of  commerce.     This  latter   was  in  turn   used  in   the 
making  of  chlorine  and  its  derivatives,  such  as  bleach- 
ing powder  and  potassium  chlorate.     Another  product 
of   the  reaction   was   sodium   sulpliate,    which   when 
fuse<l  with  coal  or  coke  and  limestone  or  chalk  produces 
sodium  carbonate  amongst  other  substances.     A  solid 
product  known  as  black  ash  is  first  fonne<l.  and  when 
this  is  lixiviated  with  water  the  resulting  liquor  may 
be  utilised  in  the  manufacture  either  of  sodium  car- 
Ijonate   or   of   caustic    soda.     As    white   soda-ash  or 
.sodium  carbonate  is  made  with  less  difificulty  and  ex- 
pense by    the   ammonia-soda   process,    the    black-ash 
liquors- are  usually  treat-e<I  for  caustic  soda.     The  soda- 
ash  is  sold  as  such  or  purified  and  converted  into  soda- 
crystals,  better  known  as  washing  soda. 

The  various  substances  mentioned  suffice  to  indicate 
the  economic  importance  of  the  lyeblanc  process  to 
the  United  Kingdom.  Not  only  were  the  products 
marketable  per  se,  but  they  forme<l  indispensable  raw 
materials  for  other  industries.  Collectively  they  were 
embraced  under  the  term  "alkali  industrj',"  and  in 
one  form  cw  another  proved  invaluable  in  the  manu- 
facture of  soap,  glass,  textiles,  paper,  artificial  manure. 
aUzarin  and  other  colouring  matter,  and  in  innumerable 
other  branches.  Their  widespread  use  no  doubt 
inspired  Disraeli's  statement  that  actintv  in  thechemi- 
c-al  trade  of  the  countrj-  signified  prosperity  in  the  other 
industries.  Tlie  remark  holds  with  equal  force  to-day, 
YoKoiiAM.v  SPEtiK  B.\NK.  LiMiTF.D. — A  dividend  of  as  the  manufacture  of  alkali  and  the  commercial  acids 
12%  per  annum  has  been  declared  for  the  six  months  is  the  basis  on  which  the  superstructure  of  British 
ended  June  30  last.  Yen  3,000,000  being  placed  to  I  industry- is  built.  Methods  of  manufacture  have,  how- 
resene  and  Yen  3.770,000  carried  forward.  lever,  undergone  a  rapid  change  since  Ix)rd  Beacons- 


As  we  have,  already  reported,  we  learn  from  tlie 
United  States  that  rains  delayed  the  winter  wheat  har- 
vest, and  they  had  also  reduced  the  condition  of  the 
growing  crop,  and  it  was  feared  that  the  yield  would 
be  considerably  less  than  had  l)een  hoped  earlier  in  the 
season.  In  Canada,  on  the  other  hand,  rains 
improved  the  condition  of  the  crop,  inasmuch  as  the 
Canadian  crop  is  practically  wholly  a  spring  wheat 
crop.  Canadian  reports  are,  on  the  whole,  decidedly 
satisfactory.  A  veiy  much  better  crop  than  might  be 
expect-ed  seems  likely  to  be  obtained  in  France,  while 
in  this  country  the  cold  spell  between  two  periods  of 
heat  waves  has  not  had  a  favourable  efiect  upon  the 
crop  as  a  whole. 

It  has  to  be  remembered  that  we  have  in  Europe 
an  accumulated  deficit  of  wheat  lasting  over  the  whole 
duration  of  the  late  War  that  may  amount  in  the  aggre- 
gate to  something  more  than  the  total  world's  produc- 
tion of  wheat  for  one  vear.     In  the  years  that  preceded 
the  War,  Europe  taken  as  a  continent  was  practically 
accustomed  to  supply  its  own  requirements  of  wheat,  the 
notable  exception  to  this  rule  l)eing  Great  Britain,  the 
imports  of  which,  although  large  in  the  aggregate,  were 
not  appreciable  compared  with  the  whole  world's  pro- 
duction.    Germany  imported  a  small  amount,  and  in 
occasional  years  both  France  and  Italy  were  also  small 
importers.     In  the  years  before  the  War,  those  coun- 
tries of  Europe  which  were  unable  to  grow  sufficient 
♦weadstuffs  within  thieir  own   borders   to  meet  their 
requirements  were   accustomed  to   import-  a  part  of 
their     requirements     from     Russia.      Hungary,     and 
Roumania.     Owing  to  the  political  and  economic  con- 
dition of  Russia  and  the  short  supplies  of  foodstuffs 
in  Eastern  Europe,  Europe  is  dependent  to  an  extent 
that  did  not  exist  before  the  War  for  its  supplies  of 
breadstuffs  upon  the  harvests  of  North  .•\merica,  Tndw. 
Australia,    and  South  Americ.-i 
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field's  time,  and  the  L€blano  process  has  all  but  dis- 
appeared from  the  Continent  and  the  United  States, 
and  is  tending  to  diminish  in  the  United  Kingdom. 
It  has  been  superseded  by  the  Solvay  or  ammonia- 
soda  method,  which  enables  sodium  carbonate  to  be 
produced  at  a  much  lower  cost.  Long  before  the  War 
prices  had  fallen  to  such  a  level  that  it  was  impossible 
to  cany  on  manufacture  by  the  older  method.  Solvay 
dispensed  altogether  with  the  use  of  sulphuric  acid, 
and  by  saturating  brine,  an  impure  solution  of  common 
salt,  with  ammonia  and  introducing  carbon  dioxide, 
obtained  from  kilns  by  the  burning  of  limestone,  he 
procured  sodium  bicarbonate  and  ammonium  chloride, 
the  foi-mer  being  easily  convertible  into  the  carbonate. 
No  free  chlorine  or  hydrochloric  acid  is  made  in  the 
process,  and  thus  the  chlorine  and  bleaching- powder 
industries  must  still  depand,  though  by  no  means  ex- 
clusively, on  the  Leblanc  process  for  their  raw 
materials.  This  is  one  reason  for  the  continuation  of 
Leblanc 's  system,  which  persists  on  a  larger  scale  in  ^ 
Great  Britain  than  elsewhere. 

The  stress  of  competition  has  been  responsible  for 
the  introduction  into  the  older  process  of  many  econo- 
mies which  were  not  thought  of  up  to  the  time  of 
Solvay 's  invention.  Chief  amongst  these  is  the 
recovery  of  sulphur  from  "tank  waste,"  the  residue 
left  after  the  sodium  carbonate  and  the  caustic  soda 
have  been  won  from  the  lixiviating  tanks  in  wEch  the 
black  ash  or  fused  mass  of  sulphate  of  soda,  coal  and 

'  limestone  had  previously  been  placed.  This  waste 
consists  mainly  of  insoluble  calcium  sulphide,  together 
with  varying  amounts  of  calcium  carbonate  and  coal. 
The  sulphate  when  put  on  the  dump  heap  and  so  ex- 
posed to  atmospheric  action  generally  produces  sul- 
phur dioxide  and  sulphuretted  hydrogen,  noisome  and 
dangerous  gases.  In  tl*  interests  of  public  health  and 
safety  the  waste  was  frequently  cast  into  the  sea ;  and 
not  only  was  tliis  expensive,  but  all  the  sulphur  which 
had  been  won  at  such  cost  from  the  pyrites  in  oi'der 
to  make  sulphuric  acid  was  completely  lost.  The 
Chance  process,  a  British  invention,  changed  all  this. 
If  waste  carbon  dioxide  from  limekilns  is  pumped 
into  an  uxDn  cylinder  containing  the  tank  waste  the 
reaction  that  takes  place  in  presence  of  an  exc«ss  of 
carbonic  acid  gas  converts  the  calcium  sulphide  into 
calcium  carbonate  and  lil>erates  sulphurett-ed  hydrogen. 
When  tlie  latter  gas  is  burned  in  a  Claus  kiln  with  a 
limited  amount  of  air,  water  is  formed  by  the  union  of 
the  hyih'Ogen  with  the  atmos]3heric  oxygen  and  sulphur 
is  deposited.  The  gas  may  also  be  burnt  so  as  to  form 
sulphur  dioxide,  which  can  be  used  instead  of  pyrites 

'  in  the  manufacture  of  sulphmio  acid.  In  either  case 
a  valuable  substance  hitherto  wasted  is  recovered  in  a 
usable  form. 

The  reduction  jn  manufacturing  cost  effected  by 
Mr.  Chance's  invention  really  prevented  the  extinction 
of  the  Leblanc  process.  A  large  amount  of  British 
capital  had  been  invested  in  it,  and  the  various  interests 
concerned  would  have  suffered  severely  but  for  the 
ingenuity  shown  in  recovering  the  by-products.  One 
of  these  products,  hydrochloric  acid,  unfike  sulphuric 
acid,  cannot  be  transported  foi-  long  distances  in  metal 
containers,  and  tlierefore  the  market  for  it  is  somewhat 
restricted..  In  many  respects  the  Leblanc  prpcess  has 
been  found  admirably  suited  for  supplying  certain 
requirements  to  other  industries;  e.g.  spent  pyrites  to 
copper  works,  sodium  to  glassworks,  and  chlorine  to 
the  makers  of  chlorates  and  Ijleacliing  powder.  On  the 
Tyne  each  new  improvement  has  ibeen  largely  adopted, 
and  the  decline  in  the  Ijcblanc  process  that  set  in 
despite  all  efforts  to  save  it  has  been  compensated  by 
extensions  in  other  dh-ections.  For  purposes  of  pro- 
tection most  of  the  Leblanc  works  in  the  country 
formally  amalgamated  under  the  title  of  tlie  United 
Alkali  Company,  and  the  new  formation  has  done 
much  towards  modernising  our  alkali  industry. 

The  ammonia-soda  process  has  now  in  turn  co^me 
to  feel  the  pinch  of  competition.  The  manufacture  of 
the  caustic  alkalies  by  the  electrolysis  of  sodium  and 


potassimn  solutions  in  assuming  increased  importance, 
and  on  the  Tyne,  where  cheap  supplies  of  electricity 
are  available,  a  i-eally  promising  future  seems  to  be 
ahead  of  tliis,  the  latest  and  best  development  in  the 
alkali  industry.  It  will,  of  course,  be  difficult  to  dis- 
place the  Solvay  process  from  the  commanding  posi- 
tion which  it  has  reached  in  the  industry,  and  some 
Tyneside  interests  would  be  pi-ejudiced  by  such  dis- 
placement. The  Solvay  method  has  been  brought  to 
a  high  state  of  efficiency,  and  as  in  the  case  of  the 
Leblanc  process  its  by-products,  which  consist  of 
liquid  ammonia,  ammonium  carbonate,  ammonium 
chloride,  and  calcium  chloride,  are  veiy  valuable. 
Prom  the  standpoint  of  the  chemist  the  electrical 
method  is  the  simplest  of  all,  and  it  has  the  advantage 
of  giving  chlorine ;  but  in  practice,  unless  electric  power 
can  be  obtained  at  a  very  low  figure  and  the  plant  and 
raw  materials  are  locally  procurable,  the  commerpia' 
results  are  apt  to  be  disappointing.  All  the  require- 
ments for  the  successful  working  of  the  process  seem, 
however,  to  be  present  on  the  Tyne,  and  on  the  selling 
side  httle  difficulty  need  be  anticipated  in  view  of 
the  world-wide  demand  not  only  for  alkalis,  but  also 
for  chlorine  and  chlorine  derivatives. 


SOUTH  AND  CENTRAL  AMERICA. 

PANAMA. 

Readers,  even  if  they  are  acquainted  with  Central 
America,  unless  they  have  been  long  resident  in  one 
of  the  Five  Republics,  will  think  of  Panama  as  the 
Canal  Zone.  If  the  reader  clearly  defined  what  he 
meant  so  it  is.  It  would  of  course  be  quite  possible 
to  read  a  paper  before  some  learned  society  showing 
that  the  Republic  of  Panama  is  wholly  dominated  by 
the  Canal  Zone.  It  might  reasonably  be  contended  that 
the  Republic  came  into  existence  because  the  United 
States  Government  had  decided  to  build  the  Canal. 
Politically  and  economically  it  cannot  of  course  be 
disputed  that  the  Republic  of  Panama  is  wholly  domi- 
nated by  the  existence  of  the  Canal,  and  by  the  fa^t 
that  that  Canal  is  owned  and  administered  by  the 
Unifed  States  Government.  The  United  States 
Government  not  merely  governs  the  Canal,  maintains 
great  fortresses,  an  army,  and  a  detachment  of  the 
United  States  Fleet,  but  practically  through  its  com- 
missaries it  may  be  said  in  a  sense  to  clothe  and  feed 
everybody  directly  employed  in  the  service  of  the  Canal . 
While  all  this  is  true,  Panama  has  a  distinct  existence 
quite  apart  from  that  of  the  Canal  Zone,  and  the  fact 
that  they  are  two  separate  entities  is  becomTng  more 
and  more  emphasised  as  the  unportance  of  the  Canal 
as  one  of  the  world's  great  waterways  increases. 
Neither  Colon,  including  Cristobal,  nor  Old  Panama, 
as  distinct  from  New  Panama  or  Balboa — and  it  is 
exceedingly  difficult  to  draw  the  line  of  distinction — 
is  really  within  the  administration  of  the  authori- 
ties of  the  Canal  Zone,  although  those  authorities  can 
and  do  exercise  sanitary  jurisdiction  over  both  these 
cities. 

Readers  who  have  not  followed  closely  what  is 
going  on  at  the  Isthmus  during  the  War  period  and 
since  the  Armistice  may  not  fully  appreciate  the  two 
new  towns  that  are  growing  up,  one  which  is  hardly 
distinguishable  from  Colon,  and  the  other  which  can 
hardly  be  said  to  be  distinguishable  from  Panama,  with 
the  exception  that  they  are  both  American  cities,  and 
liuilt  w,ith  the  broad  streets  common  in  tlie  United 
States.  The  fact  that  these  two  cities  have  been  allowed 
to  grow  up  has  caused  a  great  deal  of  ii-ritation  amongst 
the  inhabitants  of  the  two  older  cities.  Another  subject 
relating  to  these  two  cities  which  is  also  causing  con- 
siderable trouble  is  the  great  difference  in  price  between 
everything  that  is  sold  in  the  cities  of  Colon  and  Panama 
and  the  commodities  which  are  sold  by  the  United 
States  commissaries  to  their  own  employees. 

In  the  early  days  it  was  not  possible  to  get  supplies 
either  at  Colon  or  at  Panama,  and  the  commissaries 
were  appointed  for  the  very  purpose  of  furnishing  the 


September  20,   1919.] 


THE     STATIST. 


)15 


employees  of  the  Canal  with  the  necessaries  and  many 
of  the  luxuries  of  life  at  a  reasonable  rate,  which  they 
{x>uld  easily  afford  out  of  the  salaries  paid  them  by 
tlie  GoveruQient.  In  fact,  so  moderate  are  the  charges 
of  the  conmiissaries  that  those  who  are  entitled  to 
purchase  at  the  commissaiy  stores  can  get  food  and 
clothing  and"  furniture  a  great  deal  cheaper  than 
they  could  buy  them  in  any  of  the  prin- 
cipal cities  of  tile  United  States  itself.  Of  course,  the 
commissary  stores  are  not  run  for  business.  For  prac- 
tical purposes  the  commissaries  are  civil  servants  em- 
ployed by  the  United  States  Government  for  the  pur- 
pose of  distributing  certain  commodities  at  fixed  prices 
to  the  employees  of  the  Canal,  who  are  of  course  them- 
selyes  servants  of  the  United  States  Government. 

Panama  is  a  Republic  which  formerly  foi-med  part 
of  the  Republic  of  Colombia,  and  one  that  came  into 
existence,  as  above  stated,  in  connection  with  the 
building  of  the  Canal  by  the  Government  of  the  United 
States.  It  is  in  a  sense  a  wholly  separate  and  distinct 
Government.  There  are  four  principal  clauses  in  the 
treaty  between  the  Goverimient  of  the  United  States 
and  that  of  Panama,  whereby  tTie  United  States 
Government  pledges  itself  to  maintain  the  indepen- 
dence of  Panama  against  all  comera.  That  it  will  rent 
in  perpetuity  the  Canal  Zone  from  the  Republic  of 
Panama,  for  which  it  paid  down  a  certain  sum  of  money 
and  continues  to  pay  a  valuable  annual  contribution. 
The  United  States  Government,  however,  pledges  itself 
that,  provided  nothing  is  done  inimical  to  the  in- 
terest of  the  United  States  in  the  Canal  Zone,  the 
Government  of  the  United  States  will  not  in  any  way 
interfere  in  the  internal  conditions  governing  the  State 
of  Panama.  There  is  a  feeling  in  Panama  that  under 
these  provisions  the  authorities  at  Washington  should 
have  taken  measures  to  prevent  the  gi-owing  up  of  the 
two  new  American  cities  adjacent  to  and  hardly  dis- 
tinguishable from  the  two  old  ones  at  each  end  of  the 
'  'anal. 

It  will  be  seen  from  what  has  been  said  above  that 
Panama  is  a  distinct  and  separate  Republic,  having  its 
own  President,  Congress,  and  Executive  Government. 
Now,  what  is  Panama  like  and  what  is  it  capable  of 
'oducmg?  The  Republic  of  Panama  has  an  area  of 
■me  .12,000  square  miles.  It  will  be  seen,  therefore, 
that  It  IS  considerably  bigger  than  Ireland.  The  Canal 
Zone  proper,  under  the  jurisdiction  of  the  United 
States,  has  500  square  miles  in  its  total  area,  five  miles 
broad  at  each  side  of  the  Canal,  and  extending  for  the 
whole  of  Its  length  of  a  little  under  .50  miles. 

Consequently  Panama  is  a  State  of  considerable 
area  outside  the  Canal  Zone.  The  Zone  at  present  pro- 
duces a  certam  amount  of  market-garden  and  similar 
produce,  but  the  great  bulk  of  the  supplies  consumed 
m  the  Zone  itself  ase  obtained  by  sea  direct  from  the 
United  States.  In  fact,  there  is  considerably  less  inter- 
course betw-een  the  officials  of  the  Canal  Zone  and  the 
people  outside,  whether  commercial  or  otherwise,  than 
might  be  expected,  and,  with  the  exception  of  the 
United  Frmt  Company,  with  its  multitudinous  agencies 
in  Central  Amenca,  very  few  citizens  of  the  Unite<l 
states  have  settled  in  Panama  at  all.  nor  do  thev  seem 
desirous  of  opening  up  trade  or  of  settling  'in  the 
country.  Of  course,  it  has  to  be  remembered  until  the 
(-anal  was  built  the  bulk  of  the  country  was  a  vast 
Jorest.  almost  inaccessible  and  very  sparselv  in- 
habited and  some  of  its  inhabitants  more  or  less 
wild  Indians.  At  the  same  time,  tKe  potentialities  of 
l^anama  are  verj-  real.  The  forests  "contain  some  of 
the  finest  timber  in  the  world.  The  coast  lands  un- 
doubtedly require  draining,  and  were  thev  drained— 
atthough  we  do  not  pretend  to  speak  with'  any  autho- 
nty  on  the  subjecf^we  are  assured  bv  those  who  have 
a  nght  to  speak  with  authority  that  the  finest  and 
Choicest  plantation  in  Cuba  cannot  grow  superior  cane 
sugar  to  that  which  Panama  is  capable  of  producing. 
At  present  Panama  produces  hardly  any  sugar,  but  the 
3ugar  cane    over  a  very   extensive   area    grows    wild 


without  any  cultivation  at  all.  Possibly  it  was  origin- 
ally planted  in  the  garden  of  some  Jesuit  convent, 
which  has  long  since  disappeared,  during  the  Spanish 
Colonial  period,  and  spread  over  vast  areas  very  much 
as  weeds  do  in  Europe. 

Of  coui-se,  tobacco  is  indigenous  to  South  and 
Central  .\merica,  and  of  course  to  a  large  part  of  North 
America  as  well ;  but  it  is  a  remarkable  fact  that  the 
tobacco  plant  grows  without  cultivation  at  all  in  pro- 
fusion, and  produces  a  good  smokeable  tobacco  in  the 
wild  pai-ts  of  the  country  where  it  receives  no  atten- 
tion. Those  who  have  a  right  to  speak  with  authority 
on  the  subject  say  that  the  soil  of  Panama  is  so  re- 
markably fertile  that  Cuba  itself  cannot  grow  better 
tobacco  for  the  manufacture  of  cigars.  Those  who  have 
stopped,  whether  at  Colon  or  at  Panama,  will  of 
coui-se  be  aware  of  the  extraordinary  stories  that  are 
told  as  to  the  size  of  bananas  grown  in  the  Republic. 
It  seems  certain  from  all  we  have  heard  that  bananas 
do  grow  wild  over  an  extensive  area  of  Panama,  but 
unless  one  was  thinking  of  going  out  as  a  banana 
planter  the  industiy  may  well  be  left  in  the  competent 
hands  of  the  United  Fruit  Company,  which  usually 
has  a  very  important  interest  in  the  banana-growing 
industiy  and  in  the  banana  shipping  and  trading  in  all 
the  Five  Republic!. 

With  such  a  soil  as  Panama  enjoys,  with  a  rainfall 
between  9()  and  1.30  inches,  with  abundance  of  forest 
trees  affording  shade,  and  its  proximity  to  two  great 
oceans,  it  should  afford  an  ideal  countiy  for  cocoa 
plantations  upon  an  extensive  scale.  In  fact,  cocoa  is 
grown  ther«,  and  very  good  cocoa,  too. 

As  time  passes,  provided  the  world  is  not  involved 
in  a  series  of  great  wars,  all  the  indications  point  to 
the  probability  that  the  Canal  Zone  proper  will  become 
more  and  more  a  gre^it  urban  area.  We  have  already 
said  that  a  considerable  amount  of  irritation  has  been 
felt  in  the  methods,  rather  than  the  fact  of  the 
growth  of  Colon,  Cristobal,  and  the  growth  of 
Panama,  although  the  Canal  itself  has  hardly 
yet  liegun  to  show  its  real  potentialities.  If 
the  probability  that  the  Canal  Zone  will  be- 
come more  and  more  a  great  urban  area  and 
centre  of  commerce  is  realised  Panama  will  of  course 
he  called  upon  to  furnish  various  kinds  of  produce 
needed  by  such  a  population  on  an  ever-increasing 
scale.  Although  such  a  period  may  develop  with  sur- 
prising rapidity  under  the  remarkable  conditions  which 
seem  to  mark  out  the  district  as  a  potential  trading 
centre,  a  certain  period  at  any  rate  must  elapse  before 
such  pssibilitios  can  develop.  Meanwhile  what  are  the 
practicable  possibilities  of  Panama  as  she  exists  at 
the  moment,  taking  into  account  her  economic  de- 
velopment and  her  proximity  to  the  Canal?  Those 
who  know  Panama  not  merely  as  visitors,  either  to 
Colon  or  to  Panama  City,  and  still  less  those  who 
have  merely  sailed  through  the  Canal ,  but  those  who 
know  the  counti-y,  the  capabilities  of  its  soil  and 
climate,  say  that  apart  from  growing  bananas  there 
are  three  potential  industries  which  might  be  de- 
veloped upon  a  great  scale  within  a  surprisingly  short 
space  of  time.  Panama  has  a  rich  coastland,  great 
forests,  and  a  fertile  tableland,  rising  high  above  the 
coastlands  on  each  shore.  Those  who  have  a  claim 
to  speak  with  authority  say  that  the  soil  and  climat.' 
of  Panama  invite  the  giowth  of  sugar,  the  growth 
of  cocoa,  and  the  growth  of  coffee,  and  cattle-raising, 
upon  as  large  a  scale  as  capital  and  labour  might  b«i 
available,  while  the  development  of  her  forests  also 
invites  the  attention  of  the  lumber  trade  of  the  world. 

-At  present  the  cattle  are  of  a  poor  quality,  owing  - 
to  the  faet  that  no  effort  has  been  made  to  improve 
the  breed,  at  any  rate  in  recent  times;  but  that  the 
highlands  afford  excellent  pasture  and  a  climate  which 
would  admit  of  the  healthy  development  of  vast  herds 
IS  the  opmion  of  those  who  at  any  rate  have  a  con- 
siderable claim  to  form  an  opinion,  but  it  would  be 
essential  to  import  animals  of  approved  strain  to  cross 
with  the  native  cattle.    Good  authorities  believe  that 
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Panama  is  capable  of  raising  herds  suitable  for  the 
freezing-house,  with  a  view  to  feeding  the  teeming 
populations  of  the  congested  districts  of  Europe.  Con- 
sequently we  have,  if  we  are  to  accept  the  opinion  of 
those  who  believe  in  Panama,  a  great  potential  cattle 
country,  a  country  capable  of  growing  all  the  tropical 
as  well  as,  through  the  variation  of  its  eleva- 
tion, many  of  the  products  of  the  temperate  zone,  and 
particularly  coffee,  sugar,  and  tobacco,  equal  to  those 
of  any  other  country  in  the  world. 

It  will  be  seen  that  no  greater  contrast  could  be 
desired  than  tliat;  of  the  surroundings  of  the  Panama 
Canal  and  the  arid  conditions  those  are  accustomed  to 
who  know  the  type  of  country  thi'ough  which  the  Suez 
Canal  passes. 

KANSAS  CITY  SOUTHERN  RY.  CO. 

We  have  before  us  the  report  of  the  Kansas   City 
Southern  Railway  Company  for  the  fiscal  year  ending 
December  31,  1918.    Federal  control  of  this  prop^iiy 
was  assumed   from  the  night  of  December  28,  1917, 
by   a   proclamation   of  the   President   of   the   United 
States,  and  exercised  through  the  Director-General  of 
Railways.     Control  of  this  line,  and  of  all  its  subsi- 
diaries, was  exercised  by  the  United  States  Govern- 
ment tlu-oughout  the  period  under  consideration.     W'e 
shall  show  immediately  that  it  is  practically  impossible 
to  judge  of  the  working  of  the  line  under  really  normal 
conditions.     It  will  be  readily   appreciated  that  any 
comparison  with  the  working  of  the  system  under  the 
conditions  which  prevailed  before  the  United   States 
Government    joined    the    Entente   Alliance    would    be 
wholly  impracticable  and  would  sen'e  no  useful  pur- 
pose. Eveiything  received  by  the  Company  as  from  mid- 
night on  December  31,  1917,  passed  into  the  complete 
control   of  the   United   States   Government  and    was 
audited  for  that  Government.     For  a  period  the  ordi- 
nary officers  of  the  Company,  under  President  Loree, 
carried  on  the  working  of  the  line,  accounting,  however, 
for  everything  received  and  acting  under  the  instruc- 
tions of  the  Director-General  of  Railroads.      On  July  1 . 
1918,   the  Director-General  required   all  officers   and 
those  employed  in   the  service  of  the  United  States 
Railroad  administration  to  sever  their  conne^-tion  with 
the  Company,   and  they  became,    consequently,   civil 
servants  employed  by  the  Government  at  "Washington. 
Of  course,  tJiey  derived  their  remuneration  out  of  the 
earnings  of  the  line;  but  the  Government   was  itself 
responsible  for  then-  pay.     In  fact,    in  so  far  as  the 
personnel  was  concerned,  and,  to  a  very-  large  extent, 
the  railway  also,  it  ceased  to  be  worked  as  a  private 
undertaking  at  all.     In  the  United  States,   as  well  as 
with  ourselves,  in  the  period   that  preceded  the  out- 
break of  the  recent  War  tlie  railway  companies  of  the 
country  were  simply  public  camere.     In  many  essen- 
tial features  they  differed  not  at  all  from  the  old  mail 
coaches  or  the  cariying  companies  which  still  occupy 
our  roads  and  render  certain  services  for  which  they 
demand  and  receive  a  specified  remuneration.     Inas- 
much, however,  as  the  railroads    both  in  the  United 
States  and  here  acquire  specific  rights  over  a  definite 
■   route  for  the  pui-pose  of  building  their  pemianent  way, 
they  enjoy,  or  did  enjoy  before  the  War,  a  very  real 
monopoly.     In  consequence,  in  the  United  States,  as 
well  as  with  ourselves,  the  Government  has  exercised 
a  certain  restraining  influence  over  them,  insisting  that 
inasmuch   as  they  enjoyed  the  monopoly,   or    partial 
monopoly,   of  the  carrying  trade  of  certain  districts, 
they  must  give  a  reasonably  effective  service  and  that 
their  charges  must  not  exceed  a  certain  specified  sum. 
This  has  been  done  in  nearly  all  coimtries,  and  it  is 
generally  'accepted  as  reasonable,  as  the  railways  exist 
for  the  l>enefit  of  the  community,  not  the  community 
for_  the  benefit  of  the  railways.     Apart  from  these  regu- 
lations, which  were  imposed  for  the  purpose  of  protect- 
ing the  travelling  public,   traders  using  the  line  and 


those  whose  business  took  them,  or  place  of  residence 
was  situated  within,  the  railway's  sphere  of  influence, 
the  managers  of  the  several  comjianies  were  j>ermitted 
to  conduct  their  business  to  the  best  of  their  ability. 
They  rely,  in  fact,  upon  their  own  efforts  to  earji  a 
living,  precisely  as  any  other  trading  company  does. 
This  state  of  things  was  completely  altered,  both  in 
the  United  States  and  Great  Britain,  when  the  railways 
were,  taken  over  by  the  Government  in  connection  with 
the  late  War.  They  ceased  to  be  run  as  carrying 
companies  in  any  economic  sense.  Government  busi- 
ness took  precedence  of  all  traffic,  and,  in  order  to 
discourage  classes  of  traffic  which  the  Government 
regarded  as  interfering  with  its  convenience,  it  in- 
creased rates  to  an  extravagant  extent,  which,  in  the 
case  of  a  public  carrier,  would  be  a  delil>erate  attempt 
to  ruin  its  own  business.  Not  fully  ap])reciating  the 
inevitable  results  of  adopting  conscrijition  in  the  height 
of  a  gi'eat  war,  and  diverting  the  major  portion  of  the 
country's  efforts  to  unproductive,  as  distinct  from 
productive,  employment,  the  Government  fin-ther  de- 
cided to  carry  certain  classes  of  goods,  in  the  hope  of 
checking  the  already  growing  cost  of  living,  at 
unremuuerative  rates.  Finally,  little  or  no  regard  was 
l)aid  to  the  effect  of  carrying  an  abnormal  traffic,  either 
upon  the  peiTnanent  way  or  upon  the  rolling-stock, 
and  both  suffered  heavily  in  consequence.  As  neither 
in  the  United  States  nor  in  this  coimtry  was  it  desired 
to  pemianently  injure  the  railways,  an  Act  of  Congress 
was  passed  in  Mai-ch  1918  providing  for  the  duration  of 
Federal  control,  the  operation  of  the  raih'oad  during 
that  period,  and  drawing  up  a  basis  whereby  a  compen- 
sation could  be  computed  for  the  injury  which  had 
already  been  done  to  the  line  and  the  further  injury 
which  by  that  time  it  was  clearly  foreseen  would  in- 
evitably be  done  to  the  various  systems  during  th'.' 
period  of  Federal  control. 

Negotiations  between  the  representatives  of  the 
railroad  administration  and  the  various  companies, 
carried  on  during  the  year,  resulted  in  the  adoption  of 
certain  clauses  containing  imiform  provisions,  to  be 
embodied  in  contracts  between  the  Dire.ctor-General  and 
the  railways  under  his  control.  President  Loree  was 
authorised  to  enter  into  negotiation  with  the  Director- 
General  for  the  purpose  of  arriving  at  an  understanding 
whereby  a  contract  should  be  drawn  up  prov-iding  for, 
amongst  other  things,  compensation  for  the  use  of  this 
Company's  system  during  the  period  of  Federal  control. 
It  is  satisfactory  to  leam  that  the  President  of  the 
railwav  and  the  Director-General  arrived  at  a  sub- 
stantial agreement,  and  at  the  time  the  report  was 
issued  the  instrament  only  awaited  execution. 

We  have  shown  that  whereas  in  tlie  period  before 
the  United  States  joined  the  Entente  Alliance  this 
Company,  in  common  with  most  of  the  railways  of  the 
United  States,  carried  on  the  Ijusiness  of  a  public 
carrier,  conveying  passengers  and  goods  at  certain 
fixed  rates  and  desirous  of  doing  as  large  a  business  as 
possible.  It  was  suddenly,  at  the  end  of  December 
1917,  ti'a.nsformed  into  a  transportation  concern,  doing 
business  mainly  for  one  customer,  and  whose  operations 
wei-e  wholly  conti-olled  by  that  Customer.  The  diffi- 
culties of  the  line,  however,  did  not  end  here.  It 
will  be  readily  appreciated  that  a  business, transformed 
as  we  have  described  did  not  afford  the  facilities  to 
its  patrons  to  which  they  had  'been  jiccustoined,  and 
as  a  i-esult,  while  its  unremuuerative  traffic  grew  enor- 
mously, its  profitable  business  declined.  The  Federal 
authoi-ities,  realising  that  the  railways  threatened  to  be  a 
heavy  charge  on,  instead  of  an  assistance  to,  the 
revenue,  issued  an  order  that  provided  for  an  advance  in 
passenger  rates  to  a  unifoi-m  basis  of  3  cents  to  a  mile, 
and  for  an  increase  in  freight  rates  amounting  generally  ' 
to  25% .  This  order  apjilied  Iwth  to  goods  can-ied  within 
the  State  and  I>etween  different  States.  Meanwhile, 
as  might  be  expected,  the  cost  of  living  in  the  United 
States,  as  we  have  already  experienced  at  this  side 
of  the  Atlantic,  went  up.  To  meet  this  difficultv  the 
dii'^ctors  of  the  railway  i-eceived  5  fm-ther  order  to 
increase  their  pay-roll.     The  operating  officers  of  the 
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Kansas  City  Soutli<'rii  Kailway  estiniat'e  that  as  a 
result  of  tliis  order  tliere  was  an  increase  of  2^  million 
dollars  in  the  pay-i-oU  during  the  year  under  considera- 
tion. Added  to  their  various  difficulties,  the  Company 
had  to  face  a  general  rise  in  the  prices  of  supplies  con- 
sumed in  operation,  aJid  of  materials  needed  for  con- 
struction and  maintenance.  Fuel  rose  to  tlie  extent  of 
26%  per  unit  for  coal,  more  than  80%   for  oil. 

Nearly  everj-thing  used  in  the  maint«na.nce  of  way, 
that  is  repairi'ng  the  permanent  way,  and  iii  the  main- 
tenance of  equipment,  that  is  repairing  the  rolling- 
stock,  is  higher.  The  price  of  tim'ber  for  ties,  for 
example,  had  increased  by  100%  in  the  previous  years, 
and  had  increased  by  another  100%  in  1918.  Tie  plates 
had  increased  in  price  by  50%  in  1917,  and  by  aJiother 
33%  in  1918.  Cast  wlieels,  which  had  l)een  80% 
higher  in  1917  than  191(),  rose  by  another  two- 
thirda  in  1918.  Even  brushes  for  cleaning  the  carri- 
ages, which  had  been  25%  higher  in  1917  thini  in  the 
previous  yeaa-,  rose  another  25%,  while  such  expen- 
sive artickvs  as  metal  brake  l)eanis  for  controlling  the 
freight  cars,  which  had  risen  120%  in  1917  over  1916, 
rose  by  a  further  66%. 

The  total  track  mile;ige  of  the  system  is  1,292. 
The  line  runs  through  the  States  of  Missouri, 
Kansas,  Arkansas,  Oklahoma,  Louisiana,  aod  Texas. 
The  business  of  the  Company  consists  in  the  carriage 
of  agricultural  products,  mining  products,  including 
petroleum,  and  various  kinds  of  manufactures.  In 
the  period  l)efore  the  War  the  products  of  agricultm-e 
accounted  for  veiy  nearly  a  quarter  of  the  business  of 
the  freight  carriage  of  the  line,  while  the  pnxlucts  of 
minerals  accounted  for  very  nearly  the  same  proportion. 

AMERICAN   SALES  TO  BELGIUM. 

.\n  interesting  account  of  the  progress  made  by 
Belgiujn  since  the  Armistice  appears  in  the  recently 
issued  circular  of  the  Guaranty  Trust  Company  of  New 
,  York.  The  very  serious  im-oads  made  into  the  live- 
stock of  Belgium  are  being  rapidly  repaired  by  very 
substantial  shipments  from  Chicago.  Several  cargoes 
of  from  500  to  1,000  annuals  each,  consisting  of  steers, 
cows,  and  bulls,  an<l  a  few  draught  horses,  have  l)een 
consigned  to  .4ntwer}).  According  to  a  dispatch 
received  recently  through  Washington  from  the  United 
States  .\rmy  lieadquarters  in  Belgium,  all  American 
Army  stores,  valued  at  100,000,000  francs,  have  been 
purchased  by  the  Belgian  Ministry  of  Pood,  and  will 
be  sold  to  the  Belgian  population  through  the  usual 
distributing  channels,  but  under  the  control  of  the 
Belgian  Ministrj'.  Some  of  the  American  merchant 
vessels  for  sale  are  being  purchased  by  Belgian  inter- 
ests who  are  canying  on  negotiations  through  the 
United  States  Shipping  Board. 

Measures  are  being  taken  to  conserve  the  Belgian 
supply  of  coal,  which  will  fall  far  short  of  the  require- 
ments of  increased  industrial  production.  At  the  end 
of  July  last  the  export  of  Belgian  coal  to  any  country 
was  prohibited  for  the  time  being  by  the  Belgian 
Government,  to  prevent  a  sudden  drain  on  the  coal 
resources  of  the  country  caused  by  the  great  need 
occasioned  in  various  quarters,  which  had  Been 
accustomed  to  depend  upon  coal  from  Great  Britain, 
which  supplies  from  various  causes  buyere  were  unable 
to  obtain  co.il  from  that  quarter. 

In  accordance  with  the  action  of  other  .Allied 
Governments,  the  Belgian  Government  now  permits 
trade  with  Gemiany,  and  regulations  governing  that 
trade  will  in  due  course  be  issued. 

Belgium  appears,  in  spite  of  somewhat  unsettled 
labour  conditions  and  many  other  difficulties,  to  be 
making  pi-ogress  towards  tlie  reconstruction  of  the 
trade  of  the  oountiy  after  the  terrible  period  through 
which  she  has  passed  during  the  last  five  years.  Plans 
are  assuming  definite  shape  with  a  view  to  forming  a 
great  steel  combine  of  various  works  near  li^ge  with 
certain  interests  in  the  neighbourhood  of  Charleroi. 


Sir    Harry    H.    Johnston,    G.C.M.G.,     K.C.B., 

writes  :-'■  I  am  not  myself  much  of  a  smoker,   but    my  friends  have  tried 
your    De  Kesike    Cigareiies  and  like  them  eicecdingly." 

M«x  Pemberton,  l-;»q.,  J.P.,  virile^— "  The 
*  Oe  Keszke  '  CiKareltes  were  very  pleasing  and  1 
tboutiht  them  good." 

A.  K.  Malihews,  Etq  .  writes  :  —  "  Without 
doubt  the  'DeKesfke' American  is  the  onecigaieice 
worth  trying  to  get  to-day." 

Madame  Albani  writes  :— "  My  friends  speak 
highlv  0*  the  excellent  quality  of  your  '  De 
Reszkc  '  Cigarettes." 

CIG.^RETTE  that  has  won  suclvhigh 
approval    is    surely    worth    koowinc. 
That  is  why   we  suggest  youl  giving 
De  Res/kes"  a  trial. 


A 


'^"WuuxA*** 


Dc  Reszke 

S-"?' CIGARETTES 

{*M    at    mil    Tebmccanttli.     SITU,    Mrf 
Uiitlary    CtuUitnt. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the  Special   Charier  of  the   Imperial  Japanese 
Government,   lf!99. 

Head  Office  -     TAEPEH,  FORMOSA. 

Branches  :— Amoy.  Bangkok.  Batavia.  Bombay, 
Canton,  Foochow.  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka.  Semarang,  Shanghai. 
Singapore,  Swatow,  Soerabava,  Tokyo,  Yokohama, 
and  every  important  city  in  i='orraosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China.  India, 
Philippine  Islands,  Java.  Australia,  America, 
and  elsewhere 

London  Office 


58  OLD  BROAD  STREET.  E.C. 


^inmuml  MottB. 


Mr.   F.   C.   GooDEXOuon,   the  Chairman  of  Barclays 
Bank,  in  his  letter  to  The  Times  during  the  past  week, 
indicates  that  our  great  bankers  are  alive  to  the  gravity 
of  the  present  economic  situation ;  and  we  may  infer, 
therefore,  that  they  are  using  their  influences  with  the 
Government  to  check  the  waste  of  public  money  wliich 
is   now  admitted,    and  which  at  last  the  Goveniment 
itself  is  proposing  to  remedy,  if  it  is  not  actually  taking 
effective  steps   in  that  direction.        Mr.   Goodenough 
recommends  a  control  of  the  issue  of  Treasuiy  notes. 
There  are  two  replies  to  the  proposal,  one  of  which 
Mr.  Goodenough,  as  a  practical  banker,  gives  himself. 
Writers  who  have  no  practical  experience  of  the  work- 
ing of  any  particular   business,  whether  banking  or 
anything  else,  do  not  always  appreciate  the  effect  of 
Governmenjt  cjontroil    uj^on   any    particular    industry. 
Mr.   Goodenough  does  not,  of  course,    fall  into  this 
error.     He  gives  one  answer  to  his  own  proposal  when 
he  says,  after  stating  the  effect  of  reducing  the  present 
cmrency,  "  If  in  the  interim  period  an  increased  de- 
mand for  currency   should  arise  which  could  not  bo 
checked  by  recognised  methods,   then   under  drastic 
regulations  an  emergency  currency  could  be  created." 
No  doubt  it  could.     But  is  this  not  a  new  formula  for 
the  old  proposal,  "  In  case  of  emergency  suspend  the 
Bank  Charter  .\ct  "  ? 


.\nother  answer  to  Mr.  GtXKlenough's  proposal  is 
that  there  is  already  a  Committee  sitting  upon  the 
currency  question ;  and  their  interim  report  points  out 
the  dangers,  and  to  some  extent  anticipates  the  reme- 
dies recommended  by  Mr.  Goodenough.  We  have,  yet' 
to  see  the  final  report,  and  what  its  recommendations 
will  be.  Mr.  Goodenough  truly  says.  "  The  present 
system,  by  which  currency  notes  may  be  issued  with- 
out restriction,  is  analagons  to  an  unlimited  power  to 
overdraw  with  a  banker."  This,  of  course,  is  per- 
fectly true.     But  are  we  on  safe  ground  in  atl«inpting 
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to  restrict  the  ciu'rency  bearing  in  mind  that  tlie  in- 
flation is  due  to  the  shortage  of  all  commodities?  We 
require  a  greater  supply  of  currency  to  pay  the  extra- 
vagant prices  demanded  for  the  Jimited  supply  of 
goods  offered.  Those  of  us  who  have  to  buy  boots  for 
the  coming  winter  know  that  there  is  a  shortage  of 
leather  throughout  the  world;  and,  in  our  anxiety  to 
secure  a  sound  pair  of  bciots,  we  are  prepa.red  to  pay 
an  extravagant  price.  If  we  knew  that  there  were  at 
least  as  many  pairs  of  boots  in  the  country  as  there 
are  pairs  of  feet  to  be  shod  there  would  inevitably  be 
a  fall  in  prices ;  and,  consequently,'  less  cuiTency  would 
serve.  '•  The  same  remark  applies  to  every  commodity 
from  the  bread  we  eat  to  the  clothes  w©  wear,  and, 
indeed,  to  any  little  luxuries  we  may  be  able  to  afford. 

Moreover,  would  it  not  be  well  to  ask  ourselves 
the  questioh :  Is  the  alleged  inflation  of  the  currency 
the  dominant  factor  in  the  unfavourable  condition  of 
the  exchanges'?  This  is  the  real  question  perplexing 
the  mind  of '  economists  at  the  present  time.  The 
amount  of  dollars  which  we  receive  for  the  nominal 
pound  sterling  has  again  been  reduced  this  week,  and 
in  Paris  there  was  almost  a  panic  in  the  Money 
market,  owing  to  the  abnormal  number  of  francs  which 
it  was  necessary  to  pay  for  the  Engl'sh  pound  or  for 
the  United  States  dollar.  But  clearly  this  is  only 
partly  influenced — if  influenced  to  any  appreciable 
extent  at  all — by  the  large  issue  of  notes  in  England 
and  France.  It  is  due  primarily  to  the  fact  that  neither 
this  country  nor  France  are  able  at  the  moment  to 
meet  their  liabilities. 


In  the  pre-War  period,  in  order  to  pay  for  the 
immense  amounts  of  food  and  raw  materiaFs  which 
we  were  accustomed  to  import,  we  exported  a  large 
amount  of  manufactured  goods,  and,  in  addition,  we 
rendered  services  which  in  most  years  balanced  the 
account.  Ocaeionally  there  was  a  small  balance 
against  us,  wliich  we  remedied  by,  as  it  was  called, 
sending  gold  from  the  Bank  of  England.  But,  speak- 
ing generally,  we  not  only  paid  for  our  imports  of 
food  and  for  the  raw  materials  of  our  manufactures 
by  exports  of  manufactured  goods,  and  by  rendering 
sei"vices,  but  we  had,  in  addition,  a  large  surplus 
balance,  which  we  were  accustomed  to  employ  in  the 
opening-up  of  new  fields  with  a  view  to  providing 
ourselves  with  supplies  of  food  and  raw  materials, 
which  we  should  be  able  to  draw  upon  in  the  future. 
The  real  remedy  appears  to  be  to  reduce  expenditure 
wisely,  and  to  increase  production  as  far  as  possible. 

We  do  not  here  wish  to  go  into  the  question  of 
how  large  a  proportion  of  our  present  difficulfies  are 
due  to  the  policy  pursued  by  the  Government  during 
the  late  w*r.  i-  Even  if  the  Government  were  willing 
to  admit  thatf,^i were ■  the  time  to  come  again,  it  would 
act  differently,  , the  thing  is  done,  and  cannot  be  un- 
done. But  there  is  an  immense  amount  which  the 
Government  can  do  now  to  remedy  the  situation  and 
assist  in  fshortening  the  period  that  must  in  any  case 
be  considerable  before  we  can  recover  from  the  effects 
of  the  War.  It  can  abolish  the  greater  number  of  the 
Government  Departments .  which  were  brought  into 
existence  during  the  War.  And  it  can  reduce  the 
abnormal  number  of  Control  Boards  which  ar^  restrict- 
ing the  free  ojierations  of  trade.  It  could  free  the 
Money  market,  and  permit  the  employment  of  capital 
abroad,  w'here  the  trader  or  investor  saw  it  to  his  ad- 
vantage to  do  ;so.  It  has  to  be  remembered  that  in 
pre-War.  days  a  large  part  of  our  ability  to  control 
the  exchanges,  .as  Jjondon  was  accustomed  to  do,  was 
due  to,' the  fact  that  we  had  nearly  always  a  large 
balance  owing  to  us  in  different  parts  of  the  worFd. 
It  seems  exceedingly  doubtful  if  a  mere  reduction  of 
the  cuirency  would'  to  any  material  extent  solve  our 
present  difficulties.   •  . 

Mr,  Joseph  G.  Broodbank,  Chairman  of  the  Dock 
and    Warehouse   Committee   of  the  Port  of    London 


Authority,  in  his  letter  in  The  Times  this  week,  like 
Mr.  Roberts,  the  Food  Conti-oller,  in  liis  letter 
last  week,  in  no  way  answers  the  question  of  why 
the  congestion  at  our  ports  has  been  allowed  to  occur. 
Mr.  Eoberts  said  the  Food  Control  Office  wa's  no; 
responsible.  Mr.  Broodbank  says  :  "  Please,- sir,  it  is 
not  the  Port-  of  London  Authority. "  All  of  us  who  are 
asked  to  pay  extravagant  prices  for  the  food  we  must 
consume  and  the  clothes  we  mu'st  wear  are  not  at 
all  interested  whether  the  Food  Control  Office  or  the 
Porti  of  Jyondon  Authority,  or  some  other  body,  is  to 
blame.  What  we  do  want  to  know  is :  V/lio  is  in 
fault?  And  is  it  not  possible  for  the  Government 
as  a  whole  to  find  a  remedy?  Considering  that  it  is 
now  more  than  ten  months  since  the  Armistice,  the 
rea'sonable  remedy  would  appear  to  be  to  allow  the 
various  traders  to  practise  their  callings  as  they  were 
accustomed  to  do  in  the  past.  But  if  it  is  necessary 
that  we  must  have  some  control,  surely  it  is  the  duty 
of  those  who  impcfse  control  upon  us  to  see  that  sup- 
plies are  intelligently  handled  and  delivered  with 
reasonable  despatch.  * 


Novv,  by  w^g,y  of  an  apology,  Mr.  Broodbank  says, 
"Wool  has  been  the  outstanding  case  this  year.  In 
fom-  weeks  of  this  spring  400,000  bales  came  into 
London  alone  instead  of  225,000  bales  anticipated  for 
the  whole  kingdom."  Mr.  Broodbank  ingenuously 
goes  on,  "  The  port  wine  invasion  ha'S  been  many 
times  refeiTed  to  in  the  Press,  but  it  is  not  generally 
known  tliat  the  imports  from  April  to  July  were  equal 
to  those  for  three  years.  Again,  tobacco  has  been  im- 
ported at  three  times  the  ordinary  rate.  Tea  poured 
in  at  the  same  time  in  double  quantities;  and  the  same 
can  be  said  of  canned  meats  and  a  variety  of  other 
goods.  If  the  importations  had  been  spread  over  the 
year  like  they  were  in  normal  times  congestion  would 
have  been  avoided."  This  is  precisely  what  we  com- 
plain of.  Immense  quantities  of  presumably  public 
money  are  employed  in  obtaining  three  years'  supply 
of  goods  which  cannot  be  distributed. 


The  extravagant  price  for,  and  the  difficulty  of 
obtaining,  port  wine  is  experienced  by  everybody  who 
drinks  that  very  palatable  beverage.  Meats  of  every 
description  are  very  difficult  to  obtain;  and  yet  a  great 
official  of  the  Port  of  London  Authority  says  that 
canned  meats  were  poured  into  om'  port.s  in  unwonted 
quMitities.  Surely  a  bigger  muddle  in  obtaining 
supplies  could  hardly  be  made  if  the  business  were 
entrusted  to  school  children  Clearly,  traders  would 
not  have  imported  three  years'  supplies,  because  no 
bankers  W'ould  give  them  facilities  for  goods  which, 
in  the  nature  of  the  case,  must  be  held  up  for  an  in- 
definite period.  It  would  mean  that  finns  would  have 
bills  outstanding  at  their  bankers  until  the  end  of 
1922,  or  some  time  in  1923.  Surely,  if  the  Govern- ja 
m'?nt  cannot  control  om-  supplies,  would  it  not  ^^ 
better  to  allow  the  business  to  be  taken  over  by  those 
who,  at  any  rate  until  the  beginning  of  the  War, 
devoted  their  lives  to  pi-ovisioning  the  various  great 
centres  of  England,  and  who,  therefore,  pres\unably 
have  a  fair  working  knowledge  of  the  needs  of  the 
different  markets? 


According  to  a  statement  of  the  Queensland 
Govermnent  the  revenue  for  the  twelve  months  ended 
June  last  was  £9, 41.'), -54.3,  as  against  £8,491,481 
in  the  preceding  twelve  months.  Taxation  yielded 
£2,772,268,  which  is  an  increase  of  £1,110,096  on 
last  year's  figures.  Eailways  produced  £.3,98.3,076, 
wliich  is  a  decrease  of  £37,G7G  on  last  year's  figures. 
Income  tax  showed  an  increase  of  £709,914.  and  the 
land  tax  an  increase  of  £37,676.  The  expeiiditure  foi; 
the  twelve  months  amounted  to  £9,587,591,  which  is 
an  increas?  of  £686,598  over  the  amount  expended 
in  the  previous  year.  The  excess  of  e.xpenditiu"e  over 
revenue  for  the  twelve  months  thus  amounted  to 
£171,988. 
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The  success  wliich  has  attended  the  recent  Con- 
fereuae  between  employers  and  em|)loyed  held  in  Bir- 
mingham by  the  Industrial  League  has  encouraged 
them  to  extend  their  operations.  Arrangements  have 
now  been  made  to  hold  similar  Conferences  in  Glas- 
gow, Newcastle,  Manchester,  Bristol,  Portsmouth, 
and  Sheffield ;  and  negotiations  are  being  conducted  in 
c4,her  places. 

According  to  a  report  issued  by  llio  i3oard  of  Agri- 
culture on  the  state  of  employment  in  that  industry  in 
England  and  Wales,  it  would  appear  that  there  is  still 
a  very  appreciable  shortage  of  labour.  ,  In  July  1914 
there  were  fiD.^.OOO  males  employed  in  agriculture 
within  the  returns  furnislied  to  the  Board,  and  o7,000 
females  were  employed  in  the  industry.  During  tho 
height  of  the  War  period,  when  men  were  withdrawn 
so  recklessly  from  various  industries,  the  nunilx?r  of 
male  labourers  returned  to  the  Board  as  employed 
in  agriculture  fell  considerably  below  half  a  million, 
while  the  number  of  females  employed  in  the  industiy 
rose  to  81,000.  At  the  end  of  July  in  the  current  year 
male  lalwur  had  risen  to  569,000,  and  female  lalxjur 
declined  to  75,000.  It  would  appear  that  as  men  are 
gradually  Ijeing  released  from  the  .\rmy  and  from 
T;u-ious  services  connected  with  tho  War,  they  are 
finding  their  way  back  to  employment  in  this,  which  is 
still  the  premier  indnstiy  of  the  coimtiT. 


Japan. — During  tiie  first  half  of  last  month  there 
was  a  continuation  of  the  labour  troubles  in  Japan  to 
which  we  referred  recently.  This,  together  with  appre- 
hension as  to  tlie  development  of  social  policies  in 
l-lurope  and  America,  had  its  effect  upon  the  Tokio 
Stock  market,  business  being  somewhat  dull.  As  the 
nronth  proceeded,  however,  activity  in  the  Stock  market 
l)ecame  more  marked,  with  the  result  that  at  the  end  of 
the  month  the  transactions  amounted  to  the  largest  sum 
ever  known.  There  was  some  import  of  gold,  which 
allowed  more  bank-notes  to  be  issued.  This  would 
have  put  the  market  well  in  funds,  but  provincial  semi- 
annual pay-days  fell  during  the  month,  and  merchants 
were  desirous  of  buying  summer  and  autumn  cocoons. 
Consequently,  the  Money  market  at  the  middle  of  tha 
month  was  fairly  busy,  "  call  "  money  being  quoted  at 
nearly  7%.  As  imports  and  exports  of  merchandise 
were  large,  the  foreign  exchange  banks  took  a  con- 
siderable amount  of  money  from  the  market.  More- 
over, new  business  enterprises,  as  well  as  those  already 
existing,  called  for  more  money,  with  the  result  that 
in  the  second  half  of  the  month  there  was  great  scarcity 
of  "  short-temi "  loans,  so  that  at  the  end  of  the 
month  "  call  "  money  was  quoted  at  8.03%  to  8.40% 
per  annum,  while  tlie  advances  of  the  Bank  of  Japan 
mounted  to  an  unparalleled  sum.  On  .August  25  the 
second  sale  of  Extraordinary  Exchequer  Bonds  to  the 
amount  of  £1,000,000  was  opened  by  the  Bank  of 
Japan  for  a  week,  with  a  much  better  outlook  than 
was  the  case  of  the  first  offer  in  July.  Good  weather 
brought  down  the  price  of  rice  somewhat.  The  notes 
issued  and  advances  of  the  Bank  of  Japan  at  the  end 
of  the  month  stood  at  yen  1,096,000,000  and  yon 
496.000,000  respectively. "  The  values  of  merchandise- 
imported  to  and  exported  from  Japan  to  the  end  of 
.\ugust  ammmted  to  yen  1,387,000.000  and 
%-en  1.208.000,000  respectively,  as  against  yen 
1.093,000.000  and  yen  1.202,000,000  in  the  coire- 
spondiug  period  of  last  year. 

'■Currency  and  Credit."  By  E.  G.  Hawtrey. 
Price  15s  net"  (London  :  Longmans,  Green  and  Com- 
panv.  39  Paternoster  Eow,  E.C.)  Mr.  Ha%vtrey  says 
that  scientific  trfvitment  of  the  subject  of  currency  i? 
impossible  without  some  form  of  tho  quantity  theon.\ 
But  the  quantitv  tlieoiT  by  itself  is  inadequate,  and 
leads  up  to  the"  method  of  treatment  base<l  on  what 
he  calls  the  consumer's  income  and  the  consumers 
outlay— that  is  to  say,  simply  the  aggregates^  of 
individual  incomes  and  individual  expenditure  "" 
is  the  method  he  employs  tliroughout  his  work 
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IMtt  Sifljirs. 


Last  week  the  "spot"  price  of  standard  crfipe 
reached  2s.  id.  per  lb.  It  advanced  further  at  the 
beginning  of  the  present  week  to  2s.  4Jd.,  but  on 
Wednesday  fell  back  to  2.>f.  4d.,  and  to-night  the  quota- 
tion is  given  as  2s.  3id.  The  rise  at  the  beginning  of 
the  week  was  generally  attribut-ed  to  considerable 
demands  for  rubber  from  the  United  States.  The  fall 
in  the  price  of  the  commodity  was  anticipated  some 
days  before  by  the  Share  market,  where  business  has 
been  rather  stagnant,  with  very  few  inquiries,  and 
quotations  generally  declined,  though  in  no  case  has 
the  decline  been  veiy  pronounced.  Anglo-Malays  last 
week  touched  15s.  and  have  gone  down  to  14s., 
Linggis  at  67.s.  6d.  have  lost  2s.  Bd.,  Highlands  and 
Lowlands  are  now  57s.  (id.,  while  Eubber  Trusts  close 
to-night  at  35s.  9i. 


THE  RUBBER  OUTLOOK. 

DuKiNO  the  past  few  weeks  tho  market  has  lost  the 
lethargy  \v\nch.  followed  the  Armistice  and  continued 
eight  or  nine  months  thereafter,  and  the  price  of  stan- 
dard cr6pe  is  now  up  again  to  2s.  3Jt/.  per  lb.  That 
circumstance  of  itself  is  not  particularly  remarkable, 
but  when  taken  in  conjunction  with  other  factors  it 
certainly  indicates  progress  towards  the  old-time  con- 
dition of  affairs,  which  was  so  profitable  for  the  rubber 
plantation  industry.  When  the  Armistice  was  signed 
last  November  a  very  large  stock  of  rubber  had  accu- 
mulated at  Eastern  jxirts,  owing  to  the  fact  that  the 
restriction  of  production  by  the  majority  of  the  planta- 
tion companies  directed  from  Ix)ndon  had  been  quite 
insufficient  to  balance  the  curtailment  of  imports 
enforced  in  America  as  a  wai-  measure.  A  feelmg 
of  pessimism  followed  the  conclusion  of  hostilities, 
but  it  soon  l>ecame  realised  that  the  disorganised 
condition  of  affairs  brought  about  by  the  War 
would  slowlv  disappear.  The  change  until  quite 
recently  has  been  so  gradual  as  to  be  scarcely  noticed, 
except  by  the  trade  and  close  obser^'ers  of  events.  In 
these  columns  we  have  from  time  to  time  recorded 
the  astonishing  progress  made  by  the  United  States 
manufacturers  with  their  great  plans  for  expansbn  of 
output  of  rubber  goofls.  Now  we  seem  to  have  come 
to  the  time  when,  coincident  with  a  great  consumption 
of  rubber  in  America,  British — and  also,  to  a  less 
though  growing  extent.  Continental— manufacturers  of 
motor-cars  and  rubber  tyr«s  will  be  able  to  cope  to 
a  gi-eater  and  greater  extent  with  the  undoubtedly 
huge  demand  that  exists  for  their  productions.  At 
home  here  there  have  sprung  up  during  the  War  many 
new  manufacturers,  and  existing  factories  have  been 
extended  beyond  recognition.  Nevertheless,  so  great 
is  the  demand  for  passenger  motor-cars  on  the  part  of 
people  who  either  were  not  rich  enough  in  the  old  days 
to  motor,  or  who  during  the  last  few  years  have  had  to 
discontinue  motoring  by  Government  decree,  that  al) 
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leading  makere  are  full  up  with  orders,  and  the  most 
popular  have  long  waiting  lists.  Already,  despite  the 
difficulty  of  getting  old  cars  repaired  and  overhauled 
and  the  slow  dehvery  of  new  cars,  there  has  been  a 
very  noticeable  increase  of  motor  traffic  on  the  roads, 
but  the  signs  all  point  to  an  immensely  greater  growth 
in  the  near  future.  Many  second-hand  vehicles  have 
been  and  are  being  released  by  the  Government,  and 
are  changing  hands  at  unprecedentedly  high  prices. 
Gradually  as  all  these  cars  and  waggons  are  made  ser- 
viceable and  the  output  of  new  cars  rises  to  meet  the 
great  demand  the  consumption  of  rubber  should  show 
some  reflection  here  of  the  big  increase  that  has  already 
occurred,  and  is  still  continuing,  in  America.  Much 
the  same  remark  applies  to  France,  Italy  and  Ger- 
many. France  has  "bought  a  great  amount  of  surplus 
war  material  at  a  low  cost  from  America  and  ourselves, 
including  the  bulk  of  the  motor-transport  waggons, 
and  it  will  be  recalled  that  she  also  received  a  great 
number  of  waggons  from  the  Gemians  under  the 
Armistice  terms. 

Italy's  motor-manufacturing  output  increased  so 
much  during  the  War  that  she  was  able  to  supply 
France  with  a  great  quantity  of  vehicles  surplus  to 
her  own  requirements.  In  Italy,  as  in  other  countries, 
the  motor  road  truck  is  being  called  upon  in  large 
numbers  to  relieve  the  congestion  on  the  railways  and 
at  the  docks.  Here  at  home  offi'cial  consideration  is 
being  given  to  big  schemes  directed  towards  the  same 
end,  while  in  America  many  of  the  principal  towns 
have  already  numerous  and  regular  motor-transport 
services  outward  and  inward,  covering  journeys  of 
over  100  miles.  Indeed,  the  motor-tnick  is 
looked  upon  in  the  United  States  as  the  future  method 
of  conveying  short-distance  traffic  and  enabling  the  rail- 
ways to  concentrate  on  the  long  hauls.  In  Geniiany, 
too,  motor  transport  must  play  a  great  )>art.  in  recon- 
struction. Much  of  her  railway  rolling-stc)ck  has  been 
handed  over  to  France,  and  generally  the  lines  are 
understood  to  be  in  ill-repair,  though  very  efficiently 
organised.  As  other  leading  countries  have  found  relief 
in  the  motor-truck,  so  also  must  Germany,  and  she 
has  had  as  much  experience  as  any  countn'  in  the 
conduct  of  road  transport.  Then,  too,  as  regards  her 
manufacture  of  rubber  goods,  there  is  the  fact  that 
mbber  is  the  cheapest  of  all  the  commodities  which 
Germany  requires  to  restart  her  industries — elieapest, 
that  is,  as  compared  with  pre-War  values,  and,  bearing 
in  mind  the  reputation  for  business  acumen  and  effi- 
ciency which  the  German  has  earned  in  the  past,  there 
seems  every  probability  that  thecountiy's  consumption 
of  rubber  in  the  future  will  exceed  her  pre-War  demand. 
In  1913,  Gennany's  consmnption  of  rubber  was  esti- 
mated at  about  15,000  tons,  and  it  is  well  known  that 
at  the  end  of  the  War  she  had  no  rubber  at  all,  either 
in  the  raw  state  or  in  the  shape  of  manufactured  goods. 

It  needs  little  imagination  to  draw  from  these 
conditions  the  inference  that  a  great  increase  in  the 
use,  and  therefore  in  the  consumption,  of  rubber  will 
be  witnessed  in  the  coming  years;  but  it  is  essential 
to  remember  also  that  at  present  there  are  heavy 
stocks  accumulated  as  a  result  of  war  restrictions, 
and  that  an  immense  expansion  in  production  of  the 
plantations  is  to  be  looked  for  in  the  next  seven  years. 
As  regards  the  stocks,  there  appears  good  reason  to 
beUeve  that  a  large  proportion  is  held  against  the 
expected  requirements  of  the  Continent,  while  some  of 
the  accumulation  is  also  due  to  the  slow  distribution 
caused  !by  the  congestion  at  docks  and  on  the  railways 
of  the  worid.  The  extent  of  ifutm-e  production  is 
the  paramount  consideration.  On  the  one  hand,  it  is 
an  excellent  prospect  to  contemplate  an  increase  of 
100%  in  plantation  output  in  the  next  seven  years, 
because  that  gives  confidence  as  to  the  future  supply 
of  the  raw  material  on  which  the  motor  runs,  a^d 
at  the  same  time  it  prevents  injurious  inflation  of  value. 
On  the  other  hand,  it  shows  the  immense  reserve  profit- 
earning  power  of  the  plantation  industry,  about  three- 
fourths    of    which    is    British-owned.       According    to 


Messrs.  W.  H.  Eickinson  and  Sons,  the  world's  pro 
duction  of  rubber  for  1918  was  a  little  over  241,000 
tons,  or  24,000  lb.  less  than  in  1917,  the  distribution 
being  estimated  as  follows:  — 


America    ...         

Great  Britain       

France 

Italy  

Canada      

Kussia,  Germany  and  Austria 
Japan  and  Australia 
Scandinavia         ...      '  ... 

Total     

Est.  increase  in  floating  stock 

Estimated  production    ... 


Tons 

Percent£ 

142,772 

63-6 

30,104 

13-4 

18,000 

80 

9,800 

4-4 

8,300 

3-7 

3.000 

1-4 

7,400 

33 

5,000 

22 

224,376 
17,203 

241,579 


For  the  cun-ent  year  Messrs.  Eickinson  estimate 
a  world  production  of  382,000  tons,  equal  to  141,000 
tons,  or  58%,  increase  on  the  estimated  output  of 
1918;  while  recently  Mr.  George  Croll,  of  Messrs. 
Harrisons  and  Crosfield,  estimated  that  tlie  2,750,000 
acres  planted  with  rubber  in  the  East  would  be  turn- 
ing out  500,000  tons  per  annum  in  seven  years' 
time.  The  only  data  we  have  to  indicate  the  grow- 
ing consumjjtion  of  inabber  since  the  Armistice  are  the 
import  returns  of  the  three  principal  countries.  We 
give  the  latest  available  figures  below,  and  it  will  be 
seen  that  very  large  expansion  is  indicated: — • 


Cniled  Stales  : 

1919 

1918 

Increase 

Percent 

rive  mos.  to  May  31 

106,441 

73,602 

32,739 

45 

United  Kimidom  :• 

Eii;ht  mos.  to  Aug.  31 

69,000 

31,400 

07.600 

215 

France  :t 

Six  mos.  to  June  30    ... 

17,100 

9,000 

8,100 

90 

*  A  lar.re  proportion  ol  U.K.  imports  is  re-exports  to  otlier  countries,  par- 
ticularly France. 

t  Including'  jzutta-pcrcha. 

As  regards  the  prcfit-earning  prospects  of  the  plan- 
tations, the  increase  taking  place  in  their  production 
is  the  principal  governing  factor.  If  a  fair  price  of, 
say,  2s.  per  lb.  is  obtained — and  it  is  to  be  noted  that 
many  of  the  companies  have  sold  forward  substantial 
portions  of  their  crops  at  prices  averaging  about 
l,-!.  KU.  ])er  lb. — then  considerably  higher  profits  will 
be  earned.  During  the  period  of  output  restriction 
the  opiwrtunity  was  taken  to  spend  lil>erally  and 
employ  suqilus  labour  upon  work  likely  to  benefit 
future  operations.  Hence  now,  with  full  tapping  in 
progress,  much  lower  costs  may  be  looked  for  in  the 
future  than  in  the  recent  past.  In  the  current  year 
this  is  hardly  likely  to  be  fully  apparent, -for,  in  the 
first  place,  the  rise  in  the  value  of  the  impee  means 
a  substantial  loss  on  remittances  for  estate  working  in 
India  and  Ceylon,  and,  secondly,  the  very  high  price 
of  rice,  due  to  the  short  crops  of  last  year,  necessitates 
the  companies  which  employ  identured  labom*  in 
Java  and  Sumatra  meeting  the  difference  between  the 
price  they  have  to  pay  for  rice  and  the  figure  at 
which  they  are  compelled  to  supply  it  to  their  labourers. 
A  month  or  two  more  may  see  that  state  of  affairs 
disappear. 

When  all  the  circumstances  arising  from  the  War 
are  borne  in  mind — the  distance  the  producing  coun- 
tries are  from  consuming  centres,  and  the  great  growth', 
in  production — the  position  and  outlook  of  the  industry  j 
now  can   at  least  be  regarded  with  confidence,    and  | 
even  with  satisfaction. 


"  An  Introduction  to  the  Theory  of  Statistics."  Byl 
C.  Udny  Yule,  C.B.E.,  M.A.  With  53  figures  and] 
diagrams.  Fifth  edition.  (London:  Charles  Griffin] 
and  Company,  Limited,  Exeter  Street,  Strand,  3 
W.C.  2.)     Price  12s.  6d.  net. 

"The  Countiy  Banker's  Handbook  to  the  Eules  and! 
Practice  of  the  Bank  of  England,  the  London  Bankers' ; 
Clearing  House,  and  the  Stock  Exchange,  with  useful : 
Miscellaneous  Notes.     By  J.    George  Kiddy.     Sixthj 
edition.     Price   5s.      (London :    Waterlow   and   Sons, 
Limited).        This  edition  is   still  almost  entirely    re- 
stricted to  matters  intimately  connected  with  the  three  : 
great  institutions   already   mentioned,    but  under  the 'J 
heading  of  "  Miscellaneous  Notes"  are  included  vari- ; 
ous  items  of  information  which  should  prove  valuable! 
to  bankers,  stockbrokers,  and  City  men  generally. 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT  -  EARNING    CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal   oj    Way-time    Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch    or  Agency. 


LIVERPOOL     AND     LONDON    AND    GLOBE 
INSURANCE  COMPANY,   LIMITED. 

An  exct'Uuiit  re[iort  is  presented  by  tliis  inipoilaiit 
Company,'  whose  transactions  extend  to  evei-y  depart- 
ment of  insurance,  as  the  outcome  of  tlie  operations 
in  1918.  The  subscribed  capital  amounted  on  Decem- 
ber 31  last  to  £2,655,250,  of  which  £265,525  was 
l)aid  up,  in  shai-es  of  £10  with  £1  paid  on  each.  There 
were  two  issues  of  4%  Debenture  stock,  aggregating 
£1,250,496.  Tlie  dividend  is  increased  from  26s.  per 
share  (declared  in  respect  of  1917)  to  30s.  per  share, 
less  tax  in  both  oases,  and  the  amount  I'equired  for 
its  distribution  and  for  Debenture  interest  was  more 
than  covered  by  interest  earnings.  Large  profits 
were,  moreover,  made  from  trading,  and  with  com- 
paratively little  disturbance  to  the  reserves  Ihc  direc- 
tors were  enabled  out  of  otherwise  unappropriated 
profits  to  recommend  an  increase  of  £1  per  share  in 
the  amount  credited  to  the  sliares  as  paid  up;  and 
that  the  shares  sRould  be  subdivided  into  shares  of 
£5  each,  with  £1  credited  as  paid  up  thereon.  The 
paid-up  capital  will  thereafter  amount  to  £531,050. 

The  Company  is  one  of  the  largest  under.ivriters 
of  fire  insurance  amongst  British  offices.  The  pre- 
mium income  in  this  section  in  1918,  incfease<l  by 
£503,367,  amounted  to  £4,060,777.  After  provision 
for  claims  and  expenses,  and  the  adjustment  of  the 
reserves  for  unexpired  risks  on  the  customary  basis 
of  40%  of  each  year's  premium  income,  the  trading 
profit  seems  to  have  amounted  to  £404,829,  or  to 
about  10%  of  the  premiums,  apart  from  departmental 
net  interest  earnings  of  £105,969,  the  amount  trans- 
ferred from  the  fire  account  to  profit  and  loss  at  the 
close  of  the  year  being  £510,798. 

The  hfe  account  for  1918  is  of  exceptional  import- 
ance, as  a  quinquennial  valuation  was  made  at  the 
close  of  that  year.  The  new  assurances  amounted  to 
£805,253,  of  which  £80,000  was  reassured,  the  net 
retention  thus  being  £725,253,  which  exceeds  the 
corresponding  figure  for  1917  by  £66,758.  The  total 
net  life  premium  income  amounted  to  £341,601, 
showing  an  increase  of  £26,483.  Expenses  inclusive 
of  commission  are  limited  in  this  section  to  10%  of 
the  premiums.  The  death  claims  amounted  to 
£224,287,  and  endowment  assurances  for  £51,950 
matured  by  survivance.  The  net  interest  yield  during 
1918  seems  to  have  been  about  4%,  after  deduction 
of  income  tax.  The  quinquennial  valuation  was  made 
by  the  0^'  and  OM'S)  Tables  of  Mort^ility,  in  combina- 
tion with  interest  at  2^%,  and  as  a  result  of  this 
stringent  investigation,  and  after  providing  £100,000 
for  depreciation  in  securities,  the  directors  were  enabled 
to  maintain  the  high  reversionary  bonus  on  partici- 
pating policies  which  had  been  declared  in  this  Com- 
pany ever  since  the  participating  section  was  opened 
in  1875 — namely,  35s.  per  cent,  of  the  sums  assured 
per  annum  in  reversionary  form.  Looking  to  the 
fact  that  the  great  majority  of  life  offices  who  have 
had  to  make  quinquennial  valuations  during  the  War 


have  loiind  themselves  unable  to  recommend  any 
general  distribution  of  l)onus,  this  must  be  considered 
a  very  fine  result,  and  it  enhances  the  attractions  of 
the  Company's  life  department  to  new  entrants.  After 
allix;ation  of  the  bonus  referred  to  a  surplus  of 
£321,397  remained,  of  which  £227,459  is  left  as 
im appropriated  in  the  life  funds,  the  balance  of 
£93,938  being  carried  to  the  members'  (or  share- 
holders') life  profits  account  for  (hstinbution  during 
the  now  current  quinquennium.  Tlie  life  assurance 
fund  on  December  31,  1918,  amounted  tliereafter  to 
ei, 249, 359.  Tlie  annuity  account  shows  that  the 
sum  of  £21,145  was  received  in  1918  as  consideration 
for  new  annuities  granted,  the  annuity  fund  at  the 
close  of  the  year  being  £651,112.  The  leasehold 
redemption  assurance  account  for  1918  shows  a  pre- 
mium income  of  £3,477,  and  a  relative  f\md  wliieii 
at  the  close  of  the  year  amounted  to  £20,073. 

The  premiutu  income  of  the  Company's  marine 
iiism-ance  section  was  £742,609f,  as  compared  with 
£809,065  in  1917.  A  trading  profit  of  £160,140  is 
carried  to  profit  and  loss  account,  together  with  net 
de[)artmontal  interest  earnings  of  £25,595,  and  there- 
after the  marine  inKiu-anco  fund  at  tlie  close  of  1918 
amounted  to  £577,044. 

The  main  featiu-es  of  the  various  accounts  of  the 
Company  relating  to  accident  and  miscellaneous  busi- 
ness in  1918  were  as  follows :  — 

Personal  Acridpnt  Section. — Premium  income,  in- 
creased by  £20,431,  £184,676.  TTiere  appears  to 
have  been  a  slight  deficiency  on  trading  in  this  section, 
amounting  to  £6,909,  but,  on  the  other  hand,  the  de- 
partmental net  interest  earnings  amounte<l  to  £3,387. 
After  the  transfer  of  £6.000  from  [)rofit  and  loss 
account  the  relative  fund  at  the  <-lose  of  the  year, 
apart  from  reserve  for  outstanding  claims,  amounted  to 
£96,969. 

Employers'  Liability  [within  the  United  Kingdom) 
Section.  Premium  income,^  increased  by  £26,867, 
£172,685;  trading  profit,  £27,504  (aliout  16%  of  the 
premiums);  net  interest  earnings,  £4,139;  transferred 
to  profit  and  loss  account,  £26,270;  added  to  depart- 
mental reserves  (apart  from  those  assigned  to  un- 
ex,pired  risks,  £5,373;  fund  at  close  of  year,  exclusive 
of  estimated  provision  for  outstiindinf,'  liabilities, 
£103,611. 

Miscellaneous  Insurance  Section. — PremiiJfn  in- 
come, increased  by  £174,132,  £1,344,215;  trading 
profit,  £134,357,  or  about  10%  of  tlie  premiums;  net 
interest  earnings,  £27,974;  transfer  to  profit  and  loss, 
£162,331 ;  relative  fund  thereafter  at  close  of  year, 
exclusive  of  provision  for  outstanding  claims,  £687,686. 
In  all  the  above  sections  the  estimated  trading 
profit  for  the  year  is  arrived  at  after  the  adjustment  of 
the  reserves  for  unexpired  risks  on  the  basis  of  40% 
of  each  year's  premiums. 

The  profit  and  loss  account  for  1918  is  credited 
with  £145,407  for  net  interest  earnings  not  appearing 
elsewhere,  and  profits  on  exchange,  and  also  with 
£100,000  arising  from  a  transfer  of  that  amount  from 
the  investment  fluctuation  fund  (life  account),  as  well 
as  with  £19,914  from  the  members'  (or  shareholders') 
life  profits  account.  The  same  account  is  debited  with 
£425,000  for  income  tax  and  provision  for  excess 
profits  duty. 

The  net  outcome  of  the  whole  of  the  Company's 
accounts  appears  to  shoiy  a  total  net  profit  of  £727,306. 
of  which  £335,836  is  due  to  net  interest  earnings,  apart 
from  those  credited  to  the  life  fund,  and  £391,480  to 
trading. 

The  dividend  in  respect  of  1918  at  the  rate  of  30s. 
per  share,  less  tax,  requires  £283,779  for  distribution. 
The  interest  on  Debentures  paid  during  the  year 
amounted  to  £35,944.  The  sum  of  £100,000  is  added 
to  the  fire  reserves,  and  £20,000  is  carried  to  the  staff 
pension  fund,  which  thereafter  amounted  to  £98,276. 
After  these  adjustments,  and  those  referred  to  in  the 
foregoing  analysis  of  the  departmental  accounts,  the 
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balance  of  profit  and  loss  account  was  increased  by 
£279,732  to  £750,958.  Out  of  this  £265,525  is  re- 
quired for  the  i^urpose  above  referred  to  of  reducing 
the  uncalled  liability  attaching  to  the  share  capital. 

The  total  assets  as  shown  in  the  Company's  balance 
sheet  on  December  31,  1918,  amounted  to  £17,417,999. 
The  directors  certify  in  a  note  thereto  that  in  their 
behef  the  assets  as  set  fort.h  were  in  the  aggregate 
fully  of  the  value  stated,  after  deducting  the  amount  set 
aside  in  the  investment  fluctuation  fund,  namely, 
£1,300,000.  The  general  reserve  fund  amounted  to 
£1,000,000,  the  fire  reserve  fund  to  £2,724,311,  the 
members'  Hfe  profits  account  to  £74,023,  and  the 
balance  of  profit  and  loss  account,  after  provision  for 
dividend  and  for  the  payment  of  £1  per  share  on  the 
capital,  to  £404,925,  these  four  amounts  aggi-egating 
£4,203,259,  or  about  103%  of  the  fire  premium  income. 
This  exceeds  the  reserve  for  unexpired  fii'e  risks  by 
£2,578,948,  which  may  he  regarded  as  a  reserve  against 
conflagrations  and  other  contingencies,  on  the  assump- 
tion, wliich  seems  to  bo  justified,  that  the  other  depart- 
mental funds,  apart  from  those  relating  to  the  fire 
section,  ai'e  adequate  to  the  purposes  to  which  they 
are  assigned.  It  should  not  be  overlooked,  moreover, 
that  the  addition  of  £265,525  to  the  capital  constitutes 
in  itself  a  further  increase  in  the  reserves.  Altogether 
the  Company's  report  for  1918  may  be  justly  regarded 
as  the  best  "that  it  has  ever  published  throughout  its 
long  history,  which  goes  back  to  1836. 

Particulars  have  been  sent  us  of  the  "  No.  1  Com- 
bine Club,"  the  objects  of  which  are  to  discuss  insur- 
ance subjects  and  to  promote  the  professional  and 
social  intercourse  of  the  London  and  District  staffs  of 
the  Liverpool  and  London  and  Globe  and  its  affiliated 
companies.  The  sessional  programme  for  1919  pro- 
vides for  the  discussion  of  a  number  of  papers  bearing 
upon  insurance  matters. 


THE  COAL  EXPORT  TRADE. 

The  futui-e  of  the  coal  export  ti-ade,  hitherto  uncertain, 
lias  been  obsciu-ed  still  further  by  the  strong  attitude 
recently  taken  up  by  the  miners  and  then-  Labour  col- 
leagues on  the  question  of  nationalisation.  To  invest  the 
State  with  the  ownership  and  working  control  of  our 
coal  measures  would  undoubtedly  spell  annihilation  lo 
the  export  business.  If  the  private  trader  were  aUo- 
gether  eliminated  it  would,  according  to  tlie  expert 
and  unprejudiced  evidence  submitted  to  the  Coal  Com- 
mission, be  impossible  for  the  State  to  cany  on  the 
export  of  coal.  The  loss  thereby  sustained  would  be 
incalculable.  The  trade  balance  against  this  country 
would  increase,  exchanges  would  move  against  us,  our 
shi]iping  tonnage  would  lack  employment,  our  coaling 
stations  abroad  would  be  denuded  of  supplies,  and  our 
food  and  raw  material  imports  would  be  reduced  in 
quantity  and  increased  in  price.  The  absence  of  ooal, 
an  essential  element  in  oulwai-d  cargoes  from  the  United 
Kingdom,  would  seriously  prejudice  our  -mercantile 
marine  and  raise  inward  freights  against  us. 

If  the  State  did  not  itself  attempt  to  undertake  an 
export  business  the  freedom  of  the  private  exporter 
would  be  so  hampered  by  a  Governmental  monopoly 
of  supplies  that  competition  in  foreign  markets  would 
be  practically  out  of  the  question.  This  is  the  con- 
sidered opinion  of  coal  exporters  of  the  Northumber- 
land and  Durham  district,  which  embraces  the  ports 
of  Amble,  Blyth,  West  Hartlepool,  Middlesbrough, 
Newcastle,  Seaham,  North  Shields,  South  Shields, 
and  Sunderland.  In  1913  these  ports  accounted  for 
31%  of  the  coal  exports  of  the  United  Kingdom,  and 
ilie  limit  of  expansion  had  by  no  means  been  reached. 

The  North-Eastern  counties  contain  some  of  the 
best  seams  in  the  British  Isles,  fully  equal  to  the  best 
Welsh  or  Scotch  products,  and  tlieir  excellence  was 
idealised  at  a  very  early  date.  Coal  was  mined  to  some 
extent  around  Newcastle  from  remote  times,  but  it 
was  not  until  the  thirteenth  centui-y^that  a  regular 
mining  business   grew   up.     ]Many  obstacles   were   at 


first  placed  in  its  way,  as  the  smoke  which  coal  caused 
in  comWustion  would  not  be  tolerated ;  but  griidually 
the  prejudice  died  away.  As  the  home  market  ex- 
].iatided  a  foreign  demand  also  arose,  and  the  Tyne  was 
the  first  centre  in  the  United  Kingdom  to  build  up  aa 
export  trade  in  coa.l.  Towards  th.e  end  of  the  fourteenth 
century  the  trade  was  well  established,  and  though  it 
continued  to  develop  in  succeeding  centuries,  the  rate 
of  expansion  was  necessarily  slow  as  output  was  re- 
stiicted  by  tie  primitive  methods  employed.  The 
advance  of  collieiy  engineering,  with  its  attendant 
improvements  in  the  ventilation  and  deepening  of 
mines,  in  winding  and  coal-cutting  machinery,  in 
modes  of  underground  transit,  an3  in  the  safety  of 
undergi'ound  working,  marked  the  opening  of  a  new 
epoch  in  the  industry,  and  the  coal  export  trade  of  the 
Ihiited  Kingdom  increased  rapidly,  especially  in  the 
last  51 J  years,  as  the  following  figures  show: — 


Percentage  of 

Total  Oatpnt 

Total  Ontput 
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Exported 

Tear 

of  Ooal 

Exported 

aeOoal 

Tnna 

Tons 

% 

1870      ... 

110,431,192 

11.177  976 

1012 

1880      ... 

14K,969,4(9 

17  891,181 

1217 

1890      ... 

181,614,288 

28,738,541 

16-82 

1900       ... 

225,181,J00 

44,089,197 

19-58 

19H      ... 

264,4«,o:0 

6A085,476 

23-48 

If  we  take  into  account  the  coke  and  patent  fuel  sent 
abroad,  and  bunkers  taken  by  foreign-going  steamers, 
the  percentage  of  output  shipped  in  1900  was  27.70, 
and  during  the  present  centuiy  the  proportion  increased 
up  to  the  outbreak  of  .war,  amounting  in  1913  to 
34.00.  Norlliumbeiiand  and  Durham  contributed  a 
growing  proportion  of  om*  exix)rts,  as  is  shown  by  the 
annexed  figures:  — 

Coal  Exports. 
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1910 
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1911 

6,264,063 
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1912 

6,7b9,i66 

G«,4)4.395 
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1913 

8,883,353 

73,400,118 

12-10 

As  regards  the  exports  from  tlie  North-Eastern  ai'ea, 
it  is  worth  noting  that  a  marked  difference  exists  he- 
tween  the  coal  found  nortii  and  south  of  the  Tyne. 
Northumberland  coal  is  of  a  hard  variety,  suitable  for 
ste-am-radsing,  and,  being  bituminous  in  character, 
makes  a  good  household  and  general  manufacturing 
coal.  Durham  coal  is  softer  and  better  fitted  for  coking 
and  gas-making.  The  two  counties  are  thus  in  a 
sense  complementaiy.  Each  supplies  the  deficiencies 
in  the  other,  and  they  produce  between  them  every 
class  of  coal  required  for  domestic  or  indu.strial  jmr- 
poses,  with  the  exception  of  anthracite.  Northumber- 
land exix>rts  its  steam  coal  mainly,  and  Dm-ham  its 
gas  coal,  and  though  the  total  exports  from  the  United 
Kingdom  in  1913  were  very  high,  the  Newcastle  aren 
took  its  full  share  of  the  increased  trade.  This  was 
rendered  jiossible  by  the  enhanced  output  of  co-al  in  the 
North ;  but  the  rate  of  increase  in  the  coal  raised  has 
been  slackening  p^erceptibly  over  recent  years  as  the 
thicker  seams  gi'adually  fail  and  mining  is  being  carried 
to  greater  depths.  The  work  of  centuries  has  naturally 
cm-tailed  the  amount  of  coal  readily  available  in 
Northumberland  and  Durham,  but  this  by  no  means 
warrants  the  despondency  sometimes  felt  as  to  the 
ability  of  the  district  to  maintain  the  output  figure  of 
pre- War  years.  Even  at  the  present  time  new  shafts 
are  being  sunk  and  new  coal-bearing  tenitoi-y  is  being 
opened  out.  In  Newbum  and  other  centres  develop- 
rtients  are  taking  place  which  will  offset  any  decrease 
in  production  through  the  exhaustion  of  existing  veins. 

A  permanent  curtailment  of  supplies  would  indeed 
be  attended  with  very  seiious  consequences  to  the 
lieavy  iron  and  steel  trades  of  the  Tyne,  and  it  may 
help  to  dispel  fears  as  regards  the  future  if  we  quote 
the  official  estimates  of  the  coal  available  in  Northum- 
l>ei-land  and  Durham.  According  lo  the  final  report  of 
the  Eoyal  Commission  on  Coal  Supplies,  the  unworked 
coal  in  the  t^^•o  counties  at  a  depth  of  lass 
than     l.OCWl     feet     and     in     seams     of     more     than 
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1'2  inches  :iiiioiiiit.s  U>  iKMi-ly  11,(100  million  tons. 
For  purposes  of  conipanson,  we  sliow  in  the  following 
table  estimates  for  the  principal  coal-bearing  flistricts 
of  Great  Britain:  — 


Dlttrlct 
Poulb  Walee  and  Uonmouthebire 

Yorkfliire 

ScotluDd 

Deiby  and  Notto 

Northumtx^rland 

Durham      

SUfford,  North 

Stafford,  South 

LftDca^hirc 

Som^reec,  including  part  of  Qlouccster 

Leicester 

North  Wales        

Cumberland  

Warwictc    „         

Foreat  o(  Dean     


Tons 
26,470.996.&79 
19,1J8.006,395 
li,661.456,3S6 
7,360.725.100 
5,509.626,641 
t,271.116,346 
4,368,050,347 
1,416,448,072 
4,238,607,727 
4,198,301,099 
1,826,468.551 
1,738,467  829 
1,627,108,8C6 
1,126,981,903 
258,533,447 


In  view  of  tlit  lar;^o  aiuounls  involved,  tlie  total 
quantity  of  coal  won  in  any  district  since  the  issue 
of  the  (!oinniis.sioiiers'  final  re[)ort  in  Jildo  is  relatively 
innnaterial,  and  it  has  not  ueeii  subl rai.tefl  from  the 
^tiniate.  If  it  ever  becomes  practicable  to  \voi-k  be- 
yond depths  of  4,(K)0  feet,  further  enormous  sujiplies 
of  coal  will  1)6  availiihle  in  tlie  Northern  counties,  as 
well  as  all  over  the  United  Kingdom.  In  addition,  very 
valuable  seams  of  coal  extend  under  the  sea-bed  along 
the  coast-line  of  NorthumlHjiland  and  Durliani,  but, 
mining  engineers  have  as  yet  deviscnl  no  moans  where- 
by tliese  may  Ix;  tappe<l,  except  at  inconsiciernl)lo  dis- 
tances from  the  shore. 


Nash's  Illustnited  Wepklij,  the  second  issue  of 
which  appeared  this  wesk,  at  ttie  price  of  (jd.,  is  a 
new  high-class  illustrated  paper  devoted  in  the  main 
to  fiction.  Articles  on  social  questions  are  an  addi- 
tional attraction.  The  journal  shows,  in  its  editorial 
comments,  a  spirit  of  independence  that  will  ]->e  a  wel- 
come innovation  in  weekly  journalism.  Women's 
interests  occupy  several  attractive  pages,  .\ltogethrr 
the  new  p<Tio(lical  is  one  which  promises  to  fill  a  public 
want. 

Afri(:.\.\  Associ.\tion,  Limited. — The  alteration  in 
the  name  of  tliis  Company,  resolved  upon  by  the  share- 
holders at  the  meetings  held  on  July  .30  and  .August  18, 
has  now  been  made  effective,  and  the  Company  will 
be  known  in  future  as  the  African  and  Eastern  Trade 
Corporation,  liimitied.  Shjai-e  certificates  should  be 
returned  to  the  Secretarj-  without  delay  for  the  neces- 
sary alteration. 

The  Underokoi's-d  I-^lf.ctric  Railways  Company- 
OF  London,  IjImitkd,  announce  that  Messrs.  Baring 
Brothei-s,  of  8  Bishopsgate,  Jyondon,  E.C.  2,  have 
been  appointed  transfer  agents  in  London  for  the 
contingent  certificates  originally  issued  through  the 
Central  Tioist  Company  of  New  York.  Holdei-s  of 
these  certificates  can  now  have  transfers  made  and 
certificates  split  by  Messrs.  Baring  Brothers  and  Com- 
pany without  luvving  to  send  them  to  New  York. 

"  Stock  Exchange  Ten-Y'ear  Eecord  of  Prices  and 
Dividends,"  showing'  relative  prices  where  par  values 
have  been  alt«red.  Compiled  by  F.  C.  Mathieson  and 
Sons.  Price  20.«.  net.  (Tyondon  :  F.  C.  Mathieson  and 
Sons,  16  Copthall  Avenue,  E.C.  2.)  This  edition  witli 
that  issued  in  1909  gives  a  sui-vey  of  prices  and  divi- 
dends ov«r  a  period  of  20  years.  In  1918  tho 
War  continued  to  take  toll  of  the  values  of  fixed- 
interest  and  dividend-bearing  securities,  but  the  shares 
of  concerns  that  have  had  inciieased  earnings,  in  spite 
of  the  excess  profits  tiix,  have  appreciat'Wl. 

"Rubber  Producing  Companies— 1919.  "  Issued 
by  the  Mincing  Lane  Tea  and  Rubber  Share  Brokers' 
Association,  Limited.  Exhaustive  information  is 
given  of  some  600  companies  connected  with  rubber 
and  allied  industries,  and  the  data  are  brought  up  to 
last   month.     The    price   is    6.'!.    and    copies    can    be 
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EMPIRE   FLAX.— II. 

We  ex[)l-.iined  last  week  that  llax  can  Ixe  giown  in 
nearly  any  part  of  the  Biitish  Empire  where  the  tem- 
perature during  a  part  of  the  year  admits  of  tlie  steep- 
ing process,  technically  called  "  retting,"  being  carried 
on  at  a  temperature  between  60  and  80  degrees  Fahren- 
heit. These  conditions  are  found  to  ])revail  over  the 
greater  part  of  the  United  Kingdom  and  throughout 
the  major  portion  of  the  area  of  the  whole  of  the 
British  Empire.  \h  far  as  we  have  been  able  to  under- 
stand the  subject  from  careful  study  and  from  in- 
quiries we  have  made  in  various  <piaiters,  the  problem 
that  has  to  be  solved  is  not  an  agricultu^-al  one,  but 
rather  mechanical  and  industrial.  Flax  is  grown  with 
two  obje\;ts— one  for  the  pin-pose  of  making  linseed, 
and  for  this  purjiosc  the  .Vrgentine  Re])ubli<-  is  at  the 
present  time  the  most  im[)ortant  world-producer;  the 
other  object  for  wliich  flax  is  grown  is  for  the  jiurpose 
of  glowing  the  fibre  from  wliich  linen  is  made.  It 
is  witli  this  latter  object,  and  not  for  producing  flax 
for  linseed,  that  we  were  concerned  last  week,  and  we 
will  again  return  to  the  subject  in  this  article.  The 
world's  production  of  linseed  seems  to  be  ample,  and 
in  any  case  can  be  greatly  increased  as  demand  ex- 
pands and  shipping  facilities  are  available.  There  is, 
however,  ro  great  a  shortage  of  flax  fibre  suitable  for 
the  linen  trade  that  that  industry  is  seriously  threat- 
ened at  the  present  time. 

We  will  briefly  recapitulate  the  position  as  it  existed 
before  the  War.  and  then  equally  briefly  indi<'at^  the 
methods  which  will  require  to  be  adopted  if  the  linen 
industry  of  the  United  Kingdom  is  to  be  placed  upon 
a  sound  basis,  and,  alx)ve  all,  if  we  are  to  obtain  our 
supplies  from  sourc-es  within  the  confines  of  the  British 
Empire. 

Up  to  about  the  year  1840  the  flax  needed  in  this 
countrj-  was  practically  all  produced  within  the  United 
Kingdom.  There  are  still  standing  in  many  parts  of 
England  and  Scotland  old  buildings,  more  or  less  in 
niins,  which  were  at  one  time  in  use  as  scutching  mills 
The  reasons  which  led  to  the  almost  total  disappear- 
ance of  the  crop  from  England  and  Scotland  may  ho 
described  as  a  combinat  ion  of  economic  conditions  which 
made  it  no  longer  prr)fitable  (o  grow  the  crr>p  'ii  Great 
Britain,  the  increasing  cost  of  labour,  and  the  difficulty 
wliich  was  experienced  in  getting  l.ibour  at  all  at  the 
liai-vest  jx'ri<xl,  when  alone  a  large  number  of  hands 
are  required  in  this  industrj'.  For  some  years  a  few 
mills  remained  in  the  South  f>f  England,  but  they  were 
entirely  dependent  upon  imported  raw  materials,  and 
to  this  day  Dundee  and  Dunfermline  caiTT  on  a  spin- 
ning and  weaving  industry  second  only  in  importance 
to  that  of  the  North  of  Ireland. 

Towards  the  end  of  the  fii-st  half  of  last  century 
flax  began  to  be  impf^rted  in  large  quantities  from 
Russia,  at  a  price  at  which  it  could  not  be  grown  and 
prepared  either  in  England  or  in  Scotland.  Ireland 
alone. has  in  r6K;ent  years  Ijeen  able  to  grow  flax  in 
any  quantity  capable  of  holding  its  own  against  the 
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Russian  imports.  Even  this  was  only  possible  owing 
to  the  fact  that  in  a  small  way  the  Irish  farmer  suc- 
ceeded in  not  merely  growing  flax,  but  in  performing  the 
two  elementary  processes  towards  its  manufacture  as 
a  fibre  suitable  for  the  linen  industry.  These  were 
the  steeping  or  retting  jirocess  and  the  passing  of  the 
resulting  pulp  through  the  scutching  mills. 

The  consumption  of  flax  for  fibre  purposes  in  the 
Umted  Kingdom  in  pre-War  days  was,  roughly,  about 
100,000  tons,  or  one-fifth  of  the  total  world's  produc- 
tion. Ireland  produced  some  10,000  tons  by  the 
methods  we  have  described  above,  and  impoiied 
another  10,000  tons  from  various  parts  of  the  Con- 
tinent other  than  Eussia,  while  we  were  dependent 
upon  Eussia.  for  an  amount  which  in  round  figures  may 
be  described  as  about  SO,(X")0  tons  each  year.  So 
absolutely  dependent  was  this  country  on  its  supplies 
of  flax  from  sources  outside  the  British  Empire  that 
we  were  accustomed  to  obtain  the  seed  for  the  lifle 
we  did  produce  in  this  country  from  Continenkl 
som'ces.  Some  60%  was  obtained  from  Eussia,  and 
the  balance  of  a  somewhat  higher  class,  originally 
Russian  seed,  was  obtained  tlnough  Holland,  in  which 
country  it  had  been  grown  for  two  or  three  s^eiisons. 
So  alaiTuing  was  the  jxisition  at  the  outbreak  of  War, 
when  linen  was  m-gently  required  for  various  purposes 
connected  with  the  Wai-,  that  the  Government  becani'S 
alarmed,  and  various  emergency  measures  were 
adopted  with  the  object  of  obtaining  seed  tlu^ough 
Government  soui'ces,  as  tlie  oi-dinary  trade  channels 
had  been  closed  as  a  result  of  the  War.  The  War 
Department  and  Flax  Control  Board  between  them 
endeavoured  to  solve  tlie  problem  by  orgamsing  pin-- 
chases  in  Eiissia  and  in  IToilland  on  Govemment 
account,  and  the  Shipping  Control  Board  looked  after 
the  necessary  shipping  arrangements.  This  was.  of 
course,  a  war  emergency  measure,  and  the  cost  alone 
would  be  prohibitive  if  the  flax  industry  is  to  w-ork 
upon-  an  economic  basis  in  the  future.  During  the 
war  period  flax-growing  in  Ireland  has  largely  in- 
creased, and  even  in  England  and  Scotland  counties 
which  have  not  grown  flax  for  many  years  have  in 
the  aggregate  put  13.000  acres  under  flax.  Tlie  history 
of  Irish  flax-growing  is  somewhat  remarkable. 
Towards  the  end  of  the  first  half  of  the  last  century 
between  50,000  and  60.000  acres  were  under  flax  in 
Ireland.  During  the  height  of  the  American  Civil 
War,  when  cotton  from  the  Southern  States  was 
almost  unobtainable,  Irish  farmers  put  300,000  acres 
under  flax.  When  the  war  ended  and  the  cotton 
supply  from  the  United  States  once  more  became 
plentiful  flax-growing  steadily  declined,  until  towards 
the  end  of  last  century  the  area  under  flax  had  fallen 
below  40,000  acres. 

As  we  have  said  above,  during  the  war  period  the 
area  under  flax  has  increased  in  Ireland  to  about 
140,000  acres,  and  in  England  and  Scotland  some 
13,000  acres  have  l)een  put  under  that  fibre.  Now 
the  problem  to  be  solved  is  to  avoid  a  decline  in  this 
acreage  at  home  if  possible,  and  also,  if  it  can  be 
economicalW  done,  to  increase  it.  The  problem  to  be 
solved  is  partly  mechanical  and  partly  industrial.  Fl.ax 
fibre  for  the  purpose  of  m.iking  linen  must  be  plucked. 
So  far  it  has  not  been  found  practicable  to  cut  or 
mow  it  with  a  mowing  machine.  Various  experi- 
ments were  made  during  the  War  with  the  objiect 
of  solving  this  problem  by  mechanical  means.  Several 
varieties  of  pulling  macliines  have,  in  fact,  been  pro- 
duced, mainly  under  Government  assistance,  but  all 
of  them  so  far  api")ear  to  be  more  or  less  in  an  experi- 
mental stage.  If  these  machines,  or  any  of  them, 
should  prove  a  really  commercial  success  it  might, 
and  probably  would,  alter  the  position  of  the  whole 
flax-growing  industry  in  the  United  Kingdom.  It  is 
well,  however,  not  to  rely  too  confidently  upon  the 
success  of  these  machines.  Opinion  seems  to 
incline  to  the  view  that  in  all  reasonable  probability 
we  should  have  in  the  future  as  in  the  past  to  rely 
laxgely,  if  not  mainly,  upon  oversea  sources  of  supply. 


rbut  there  is  no  reason  why  these  should  not  be  Im- 
perial as  distinct  from  foreign  souixes.  The  British 
Empire  controls  the  major  part  of  the  world's  total 
supply  of  wool,  although  only  a  small  proportion  of 
those  supplies  are  raised  within  the  United  Kingdom 
itself.  We  will  see,  therefore,  what  are  the  prospects 
of  obtaining  supplies  in  certain  parts  of  the  British 
Empire  other  than  the  United  Kingdom.  Canada  has 
always  gi-own  flax  for  fibre  purposes,  but  on  a  rela- 
tively small^  scale.  In  spite,  however,  of  efforts  to 
increase  the  supply  the  total  area  under  flax  in  Eastern 
Canada  in  1913  was  only  some  13,000  acres.  There 
remains  the  continent  of  Africa.  Australasia,  and  India. 
The  most  promising  sources  of  su2>ply  are  British  East 
Africa  and  India,  althougli  thei^e  seems  no  reasonable 
doubt  that  flax  for  fibre  purposes  can  be  grown  in 
other  parts  of  Africa — for  example,  Egypt,  Nyassa- 
land,  Ehodesia,  and  various  districts  of  South  Africa. 
Australia  and  New  Zealand  ar?  also  available  provided 
the  economic  conditions  offered  are  sufficiently  attrac- 
tive. British  East  Africa  and  India  seem  the  most 
promising  because  tlie  labour  supply  in  both  comitries 
appears  to  present~very  little  difficulty. 

It  is  npt  surprising  that  the  Indians  should  be 
readily  adaptable  for  flax-growing,  but  it  has  been 
shown  on  an  experimental  farm  of  some  5,000  acres 
Ln  British  East  Africa  that  the  natives  display  remark- 
able capacity,  not  merely  in  growing  the  crop,  but  in 
acquiring  the  necessary  skill  for  retting  and  working 
the  scutching  machinery.  The  climate  and  soil  con- 
ditions in  British  East  Africa  are  regarded  as  emi- 
nently favourable.  As  we  have  said,  so  far  only  an 
experimental  fann  of  some  5,000  acres  has  been 
planted  with  flax,  but  expert  opinion  leans  to  the  belief 
that  in  the  next  few  years  it  will  be  possible  to  put 
100,000  acres  under  flax,  and  that  there  is  available 
sufficient  labour  to  deal  with  the  resulting  crop.  Flax 
has  been  grown  from  time  to  time  in  Behar,  in  India, 
more  or  less  as  an  experiment,  but  the  results  have 
shown  conclusively  that  fibre  suitable  for  the  linen - 
mills  can  be  produced  in  any  reasonable  quantities. 

It  is  not  thought  that  the  labour  question,  in  India 
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would  present  any  serious  difficulty.  If  it  is  proposed 
to  organise  the  industry  upon  a  gi-eat  scale,  either  in 
British  East  Afiica  or  in  India,  its  successful  develop- 
ment will  largely  depend  upon  retaining  the  senices 
of  experts  capable  of  supervising  tlio  handling  of  the 
crop  after  it  has  been  gathered  and  its  preparation  for 
the  market.  We  have  said  above  that  the  practice 
of  the  Irish  farmer,  in  addition  to  growing  the  flax, 
has  been  to  turn  himself  in  some  measure  into  a 
manufacturer  to  the  extent  of  steeping  the  plant  and 
preparing  it  in  the  scutching  mill.  Tliis  may  be  neces- 
sary in  Ireland,  but  it  is  of  course  an  exceedingly  ex- 
pensive method  of  handling  the  crop.  Those  respon- 
sible for  the  experiment,  both  in  British  East  Africa 
and  iii  India,  are  of  opinion  that  if  flax  is  to  be  grown 
upon  anything  hke  the  scale  upon  which  it  was  pro- 
duced in  Russia  previous  to  the  War,  and  to  be  soui  if 
Europti  ujx>n  an  economic  basis,  it  would  be  at  least 
desirable,  if  not  essential,  to  establish  some  tentnil 
system  for  the  purpose  of  steeping  or  retting  the  fibre 
and  passing  it  through  the  elfnientarv  process  of  the 
scutching  mills. 


NEED  FOR  BACON. 

It  will  be  remembered  that  some  months  ago  we  pub- 
lished a  series  of  articles  on  the  livestock  jjopulations  of 
the  world,  and  after  going  fully  through  the  cattle  popu- 
lations of  various  countries,    and   then  the  fleeces  of 
our  own  Empire,  of  South  America,   and  of  various 
States,  we  published  with  a  very  brief  comment  a  short 
table  giving  the  estimated  pig  populations  of  the  differ- 
ent countries  of  EuroiK)  and  .Viuerica.     It  will  be  re- 
membered that  the  little  we  did  say  on  the  subject  was  a 
sharp  comment  on  the  policy  of  the  Board  of  Agricul- 
ture in  ordering  the  slaughter  of  pigs  in  the  early  years 
of  the  War  for  the  purpose  of  saving  pig-feeding  stuffs. 
It  had   landed  us  in  an  exceedingly  difHoult  position, 
and  the  difficulty  is  growing  instead  of  diminishing.     It 
is  evident  now  that  we  are  saddled  with  a  Food  Control 
Office  for  at  least  another  year.     And  while  economy 
is  so  necessar}',  there  seems  very  little  pi-ospect  that 
this  Department  can  be  got  rid  of  in  the  early  future ; 
and  of  coui-se,  the  longer  a  Department  lasts,  the  less 
likelihood  there  is  of  being  ultimately  abl^  to  reduce 
« the  exi>enditure  wliich  its  establishment  naturally  in- 
curs.    Bad  as  was  the  policy  of  the  Department  in  re- 
ducing our  pig  population,    it,   of  course,   in   reality, 
affected  only  a  comparatively  small  proportion  of  the 
pig  population  of  the  world.     The  country  over  which 
eitiier  our  Food  Controller  or  our  Board  of  Agriculture 
has  any  authority  produced    only  a  veiT  small  ])roj)or- 
tion  either  of  the  livestock  or  of  the  cereals  we  consume 
in  this  country.     The  pig  population  of  the  world,  so 
far  as  we  were  then  able  to  estimate  it  from  the  official 
figures  which  had  been  published,   only  amounted  to 
IIO.OOO.OUO.     /  And     of    the.se     nO,()00,(X)(),     only 
3,000,000  represented  the  i)ig  ])opulation  of  the  I'nited 
Kingdom.     In  the  years  before  the  War,  the  I'nited 
Kingdom  taken  altogether  was  barely  able  to  supply 
half  the  meat  consumption  of  the  country,  and  as  our 
meat  consumption  has  increased  rather  than  diminished 
as  a  result  of  the  War,  it  is  exceedingly  doubtful  if  if 
supplies  as  largo  a  pivjwrtion  now.     The  trreat  sources 
'  supply  for  pigs  are  the  United  States  of  America, 
ith  07,")(IU,000;  the  next,  before  the  outbreak  of  t!ie 
revohiiioii,  was  Russia,  with   12,()(l0,()(M) ;   then  came 
France,  with  3,:ioO.(HM) :  then  Algeria,  with  3,75u,0tK)- 
then  Canada  with  3,500,()0U ;  then  the  Argentine  Re- 
public with  just  under  3,000,000;  then   Spain  with 
2,750,000:  an.l  finally,  Austraha,  wUh  1,000,000.  All 
told,    it  will   be  seen   that  the   total   pig  population 
of    the    various    countries     of    the    world,     so    far 
as    it     is     possible     to     obtain     figures     from     the 
published     official     reports    of    the    different    coun- 
tries,   is    surprisingly    small ;    and    it    is    still    more 
surprisingly  small  when  we  bear  in  mind  the  length 


of  time  the  War  lasted  and  that  we  are  now  very  nearly 
a  year  since  the  original  signing  of  the  Amiistico  on 
November  11,  191S.  That  is  to  say  that  the  War 
lasted  considerably  over  four  years,  and  it  is  now  very 
nearly  a  year  since  it  came  to  an  end.  Consequently, 
in  a  period  exceeding  five  years,  the  pig  population  of 
the  worid  has  been  allowed  to  remain  stationary  at  a 
period  when  the  urgent  demand  of  the  whole  v/crld 
for  fc<xi  has  been  so  great. 

It  might  lie  said  that  the  same  remark  applies  to 
cattle  and  to  sheep.  In  a  sense,  of  course,  it  does. 
But  there  is  this  material  difference,  that  it  is  possible 
to  increase  the  pig  population  to  an  enonnous  extent  in 
a  season,  while  two  oi-  three  years  must  elapse  Ijefore 
it  is  possible  to  materially  increase  the  herds  on  the 
cattle  ranches  and  sheep  runs  of  the  world.  Here  in 
England  it  is  not  possible  at  the  j)rescnt  time,  owing 
to  the  policy  which  has  l)een  piirsue<l  by  the  (iovern- 
ment  ever  since  the  outi)reak  of  the  War,  to'  greatly 
increase  our  cattle  j)opulation  or  our  pig  ()opulation,  as 
those,  responsible  for  controlling  shijiping  tj.)  mt 
see  their  way  to  allow  shipping  facilities  for  feeding 
cattle,  sheep,  pigs,  and  poultiy  to  any  appreciable 
extent.  Mr.  Hoover,  who  looke<l  after  the  interna- 
tional food  situation  in  Europe,  in  his  final  address 
when  he  was  relinquishing  the  office  which  he  had 
occu])ied  during  the  War,,  told  Eurofie  that  it  would 
only  bo  possible  to  allot  ships  ca[)able  of  bringing  a 
million  tons  of  commodities  each  month;  and  that 
that  would  mean  12,000,000  tons  during  the  year,  and 
consequently,  it  would  l)e  necessary  to  resene  nearly 
the  wliole  of  tlie  shipjiing  facilities  available  for  fooil 
"-tuffs  for  the  consumption  of  the  great  starving  popu- 
lations of  Euroi».  While,  therefore,  it  is  not  j)Ossible 
to  increase  the  pig  population  of  England,  or,  perhaps, 
of  Europe,  to  any  extent,  with  the  possible  exception 
of  Russia,  in  which  countrj'  it  is  exceedingly  difficult 
to  say  what  is  going  on,  there  is  ample  scope  for  the 
rearing  of  pigs  both  in  North  and  South  America. 
Can-ada,  at  the  time  we  published  our  table — rely- 
ing upon  the  best  infomiation  we  were  able  to  obtain 
from  official  sources — was  estimated  to  have  a 
pig  population  of  only  3,610,000.  Now  this  is 
a  surprisingly  small  i)ig  population  for  Canada,  which 
grows  such  immense  quantities  of  food  stuffs  which  it 
is  not  possible  for' her  to  <-onsume  within  her  own 
lK>rders,  and  which  foodstuffs  afford  such  large  quanti- 
ties of  what  in  the  various  trades  are  known  as  offal, 
which  are  not  really  suitable  for  human  consumption, 
but  which  are  highly  nutritive  when  fed  to  pigs. 

Now  the  most  important  consid<Tation  in  the  pro- 
duction of  pig  meat  is  that  it  is  so  easy  an  occiqwtion 
for  a  breeder  to  engage  in.  The  pig  can  lie  fed  iiiion 
various  foods,  which  are  not  suitable  for  human  con- 
sumption, nor  suitable  to  \>e  given  to  cattle.  Conse- 
quently, to  a  veiy  lar;,'e  extent,  the  pig  is  ;i  consumer 
of  waste  products  for  which  a  reatj.y  market  could  not 
i>e  found  eitlier  amongst  those  \\  ho  pun-hase  for  human 
consumption  or  those  who  purchase  for  feeding  cattle. 

Those  who  have  been  good  enougii  to  follow  our 
long  series  of  articles  on  South  American  affairs  will 
note  that  from  time  to  time  we  have  described  areas 
not  reidily  accessible  bv  means  of  railway."?,  or  which 
can  be  easilv  pot  at  bv   the  existitif,'  riv<»r  sv«tertis,  in 
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which  a  type  of  beast  which  we  desciibed  as  crioUo 
cattle  roam  wild  in  the  particular  district  which  at  tJie 
moment  we  were  dealing  with.     Now  these  beasts  feed 
on  a  rough  tough  grass,  often  as  high  as  themselves, 
and  whose  edges  are  as  sharp  as  a  razor.     Their  flesh 
is  exceedingly  hai'd,  and  the  animals  killed  ai'e  more 
suited  for  beasts  of  burden  than  to  apply    their  flesh 
for  the  purposes  of  feeding  human  beings.     Only  the 
hardiest  of  herdsmen,  hunters,  and  men  employed  on 
the  great  sheej}  runs  can  digest  the  tough  food  which 
this  type  of  animal  is  capable  of  providing.     Those 
actually  running  wild  in  the  Guianas,  Northern  Brazil, 
and  the  forest  lands  east  of  the  Andes  down  about  the 
Madeh^a  Eiver  and  so  on,  are,  in  fact,  rarely  or  never 
consumed  at  all,  unless,  of  com^se,  by  wild  animals. 
But,  if  we  may  use  the  tenn,  a  more  oi-  less  civilised 
criollo  cattle,  the  breed  of  which  has  not  l>een  improved 
in  any  way,    but  which  undoubtedly    has    re<.-eive<l  a 
winter's  feeding  under  conditions  such  as  we  under- 
stand by  feeding  cattle  in  Europe,  or  a  modified  form 
thereof,  are  use  for  what  is  known  as  jerketl,  or  zarque 
beef.     Tliis  is  largely  consumed  by  the  liardier  classes 
of   the   population   all   over   South   America ;   indeed, 
throughout  Spanish  America,  from  the  borders  of  the 
Rio  Grande  down  to  Tierra  Del  Fuego  and  tlie  Straits 
of  Magellan.     Immense  quantities  of  this  commodity 
were  exported  from  .\rgentina  to  Brazil.     Then  Argen- 
tina got  too  busy  with  the  production  of  chilled  and 
frozen  meat  for  Europe,  and  Brazil,  in  her  turn,  took 
to  exporting  zarqiie  meat  for  the  drovers  and  people 
employed  in  various  bi-anches  of  the  cattle  industry  in 
the  Argentine.       But  Brazil  herself  has,   fortunately, 
engaged — particularly    in    the    States    of    8ao    Paulo, 
Santa  Catarina,  and  Rio  Grande  do  Sul — in  the  raising 
of  fine  cattle,  suitable  for  the  freezing  houses  and  for 
the  ultimate  supply  of  the  consumers  in  Europe  and  in 
North  America.     Now  this  has  so  depleted  the  cattle 
stocks  of  the  interior  that  even  for  a  beast  of  less  than 
half  the  weight  of  a  European  ox,  and  a  bony  animal 
that  would  not  have  been  looked  at  in  the  spring  of 
1914,    his  owner  asks,  even  in  up-country  places  in 
BrazU,  prices  equivalent  to  those  demanded  for  beasts 
of  approved  breed  in  the  period  that  pi'eceded  the  out- 
break of- the  recent  War.     These  criollo  cattle,    even 
the  best  ty[>es,  are  totally  unfit  for  the  freezing-houses, 
and  nobody    accustomed  to  live  under  the  conditions 
to  which  v.'e  are  used  to  here  in  Europe  could  digest 
the  kind  of  meat  that  would  be  produced  from  tliese 
animals.     Consequently,   it  is    essential  if  a   breeder 
seriously  means  to  protluce  cattle   for    the    fi'eezing- 
houses   suitable  for  consumption  in  Europe,  that  he 
should  buy  cattle  of  approved  strain,  and  cross  them 
with  the  native  criollo  l>easts.      Unless  he  does  so,  he 
will  never  succeed  in  obtaining,  and  if  he  obtains,  by 
chance,  he  will  never  suc^ceed  in  retaining,   a  market 
for  such  me^at  either  in  Europe  or  in  North  America. 
Criollo  cattle  are  not,  and  are  never  hkely  to  be,  fit 
for    the    freezing-houses;   and  they  must  always.be 
improved  by  import,  or  the  obtaining,  at  any  rate-,  of 
beasts  of  appros'ed  qualities  for  the  purposes  of  meat 
consumption  to  be  crossed  with  the  native  wild  animal. 
These   native   animals,    as   a  matter  of  fact,    are   all 
Europeans  in  a  sense.     Their  ancestors  were,  nearly 
all   of   them,    introduced  into  South   America    where 
nothing  in  the  nature  of  what  we  call  horned  cattle 
were  found  to  exist  by  the  early  Spanish  conquerors 
who  sailed  from  Spain.     It  was,  in  fact,  essential  that 
the  Conquistador&'i ,  as  they  were  called,  should  carry 
out   a  certain  proportion  of  cattle  with  each  ship  if, 
indeed,  they  were  not  to  starve,  and  that  they  should 
do    so  was  one  of  the   few  things  that  the   Spanish 
Court  insisted  upon  from  the  veiy  outset. 

Now  none  of  these  difficulties  present  themselves 
with  regard  to  the  rearing  of  pigs.  It  is  not  necessary, 
either  in  South  America  or  elsewhere,  to  purchase 
pigs  of  approved  strain  for  improving  the  breed  of  the 
local  variety,  the  young  of  which  are  readily  available 
for  sei-vice  in  the  freezing-houses,  and  for  rapid  des- 
patch to  the  consuming  markets  of  the  world. 
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hefore  the  outbreak  of  tli^e  War  dislocated  its  busi- 
ness. The  net  trading  profit  conies  out  at  £345,374, 
against  4328,889,  and  aiter  paying  Debenture  int-erest, 
providing  for  redemption,  and  setting  aside  an  appre- 
ciably larger  sum  for  depreciation  and  reserve,  there 
remams  a  net  profit  of  £185,196,  or  £17,000  more 
than  reported  a  year  ago.  This  suffices,  after  meet- 
ing the  Preference  dividend,  to  increase  the  Ordinary 
dividend  to  S%  and  to  add  about  4'4,000  to  the  carry- 
forward. For  1917-18  the  dividend  paid  to  Ordinary 
shareholders  was  6%,  and  there  remained  a  surplus 
profit  of  £15,000.  For  the  first  half  of  the  financial 
year — that  is  until  the  signing  of  the  Armistice — 
there  was  an  active  demand  for  cement  for  war  work, 
but  with  the  cessation  of  hostilities  Government  con- 
tracts were  suspended,  and,  at  the  same  time,  the 
home  trade  fell  off  owing  to  the  unsettled  conditions. 
Fortunately,  however,  a  balancing  factor  occurred  in 
the  shape  of  resumption  of  export  trade.  With  a  view 
to  closer  working  with  tbe  Associated  Portland  Cement 
Manufacturers  a  scheme  of  joint  management  has  been 
adopted,  and,  having  regard  to  the  great  demand  for 
cement  now  for  extensive  building,  reconstruction, 
and  repair  work,  the  trade  and  profit-earning  outlook 
seems  to  be  exceedingly  iiropitious.  As  regards  the 
financial  position,  the  Company  is  also  strongly  situ- 
ated. Since  1914  its  resen-e  funds  and  surplus  profits 
accounts  have  risen  from  £197,752  to  £521.616,  and 
a  gi'adual  reduction  is  being  made  in  the  Debenture 
debt.  On  the  other  side  of  the  balance  sheet  the 
addition  for  the  war  period  to  fixed  assets  amounts 
to  £187,000.  Investments  and  loans  have  been 
raised  by  neai'lv    £200,000,    and    stock-in-trade    ha» 
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expanded  not  far  short  of  100%  in  value.  How  these 
expansions  have  been  financed  without  the  issue  of 
additional  capital  is  shown  below :  — 

Balance- Sheet  Figures  at  April  30. 

Reserrea 
anil  Inveit-    Stock-  Surplaa 

8bar«        Deb.       Omry-         Fixed     mL'uUt>&      >d-      Liquid 
Capital      Steele     forward       Abketsf     lAjtaa     Ti&de    Athcta     Total 
£"£  £i£  £  t  £.  £ 

1«1«...2.662,622  l,2t6,«2  197,752    ■  2,212  736  1,312,179  218,926  212,800  3.92i  084 
l»18...2,5bi:,b22  1,196,116  418,5(9    ,  2,390,301  l,4lb,t36  24l.,831    fc9  b4b  4,n7,316' 
l»19...2,662,6i2  1,178,14b  521,016    j  2,j99,ti>«  I,b07,bt5  396,646    iO,634t1,21l>i,i8 
•  Including  £59,QC0  Delicnture  issue  expensoi.         t  At  cost.  }  DcBcit. 

The  directors  propose  now  that  tlie  Company's 
£10  Cumulative  Six  per  Cent.  Preference  shares 
should  be  split  into  ten  £1  shares.  They  ocmniaiid 
a  market  price  of  8j,  and,  therefore,  give  a  return 
of  about  64%,  while  the  Ordinary  shares,  on  which 
a  dividend  of  8%  is  paid  for  the  year,  stand  at  '.ios. 
This  may  appear  a  high  figure,  but  the  results  accruing 
from  the  period  of  building  trade  activity,  now  appar- 
ently only  commencing,  may  justify  the  expression 
of  a  quite  different  view  a  year  hence. 


CLOTHES  AND  PROFITEERING. 

Beforr  Parliament  adjourned  for  the  summer  recess 
the  Government  took  very  belated,  but  hasty,  steps 
to  arm  themselves  with  powers  to  deal  with  the  evil 
of  profiteering.  The  measure  placed  upon  tlie  Statute 
Book  had  veiy  few  whole-hearte<l  su])[x>rters,  but  the 
promises  made  by  the  Government  are  still  fresh  in 
the  consumers'  minds,  and  many  are  anxiously  watch- 
ing for  tiie  first  signs  of  movement  on  the  part  of 
the  GoTernment  to  reduce  some  of  the  excessive  prices 
novT  ruling.  The  official  report  of  the  latest  meeting 
of  the  Wool  Council  contains  some  reference  to  the 
matter,  so  far  as  wool  fabrics  are  concerned,  and, 
if  the  official  opinions  expressed  and  the  proceedings 
hinted  at  are  carried  out  by  the  Board  of  IVade,  it 
is  clear  that  the  Profiteering  Act  will  completely  fail 
to  satisfy  tlie  hojx^s  or  expectations  of  the  majority  of 
people  in  this  country. 

The  Chairman  of  the  Wool  Council,  Sir  Arthur 
Goldfinch  (Director  of  Raw  Materials),  stated  that, 
"in  view  of  Mr.  McCurdy's  attitude,  he  had  called 
together  the  Standard  Clothing  Committee,  and  th;it 
Committee  had  framed  a  report  to  be  presented,  if 
approved  by  the  Council,  to  the  Central  Committee 
under  the  Profiteering  Act,  reaffirming  the  recom- 
mendations in  regard  to  the  adoption  of  a  standard 
clothing  scheme  ..."  This  statement  clearly  im- 
plies, at  the  least,  that  Mr.  Charles  McCurdy,  M.P., 
chairman  of  the  Central  Committee  under  the  Pro- 
lieering  Act,  is  anxious  to  consider  the  possibilities 
if  utilising  a  standard  clothing  scheme  as  a  means  of 
reducing  prices,  and  tlie  statement  may  mean  that 
Mr.  McCurdy's  support  has  already  been  secured  for 
this  project  of  the  Wool  Council.  We  have  already 
explained  in  these  columns  the  danger  that,  if  half 
the  wool  textile  machinery  in  the  country  is  engaged 
on  producing  standard  goods,  the  prices  of  tasteful  and 
even  only  moderately  stylish  clothes  will  bo  forced 
still  higher.  Amongst  other  objections  to  the  standard 
clothing  scheme  is  the  great  danger  of  national  money 
being  lost,  either  by  the  consumers  declining  to  pur- 
chase the  garments,  or  by  a  fall  in  values  at  a  time 
when  the  Government  is  holding  large  stocks  of 
material. 

The  interesting  part  of  the  official  report  of  the 
Wool  Council  meeting  comes,  however,  somewhat 
later.  The  Chairman  stated  "  that  he  entirely  agreed 
that  anv  standard  clothing  scheme  would  fail  to  satisfy 
the  public  if  they  expected  to  get  unlimited  supplies 
at  cheap  prices  of  goods  which  were  now  so  scarce 
in  relation  to  the  enoirmously  increased  demands.  All 
that  could  he  attempted  was  to  place  within  the  reach 
of  the  consumer  necessaries  of  good  quality  and  in 
reasonable  variety  of  prices.  ..."  We  do  not  think 
that  the  general  public  expect  any  standard  clothing 
scheme  to  supply  them  with  fine  quality  materials 
at  cheap  prices,  but  we  are  sure  that  the  average  con- 


sumer does  expect  that  the  Government  will  l»ke  such 
action  under  the  Profiteering  Act  as  will  ensure 
fabrics  of  any  quality  whatever  being  sold  at  prices 
which  bear  some  reasonable  relation  to  the  present 
cost  of  raw  materials  and  production.  On  this  point 
Sir  Arthur  Goldfinch  continues:  "Such  consumers 
aa  insisted  upon  getting  the  most  fashionable  and 
scarce  tyi)e  of  goods  must  bo  allowed  to  continue  to 
run  up  prices  against  themselves  by  competing  in  the 
oijeu  market.  As  he  understood  it,  the  Profiteering 
Act  was  not  intended  to  correct  the  high  price  of 
luxuries,  but  to  meet  the  reasonable  demands  of  people 
of  small  means  who  wished  to  be  sure  of  getting  the 
liest  value  for  their  money.  That  something  prac- 
tical on  these  lines  could  be  done  had  been  demon- 
strated by  the  experience  of  1918,  and  there  was  no 
reason  why  it  should  not  be  repeated  in  1919." 

From  these  remarks  we  note  that  the  standard 
clothing  scheme  is  intendecl  to  supply  "  necessaries  " 
and  "the  reasonable  demands  of  people  of  small 
means."  Nothing  more  will  bo  attempted.  Further, 
we  observe  that,  after  a  meeting  with  the  Chairman 
of  the  Central  Committee  under  the  Profiteering  Act, 
Sir  Arthur  Goldfinch  understands  that  this  Act  "  was 
not  intended  to  correct  the  high  price  of  luxuries,  but 
to  meet  the  reasonable  demands  of  people  of  small 
means,"  which  demands  will  be  provided  for  by  the 
standard  clothing  scheme.  Our  inference,  and  we 
think  it  a  fair  one,  is  that  the  necessaries  of  the  poor 
are  to  be  met  by  standard  clothing,  and  that  all  goods 
outside  this  standard  clothing  scheme  will  be  exempt 
from  the  operations  of  the  Profiteering  Act.  If  this 
proves  to  be  the  line  of  action  to  be  taken  under  the 
.\ct,  it  is  certain  that  such  a  storm  of  criticism  will  ari.se 
as  will  increase  still  further  the  present  Government's 
unpopularity.  Clothing  was  specially  mentioned  on 
many  occasions  during  the  discussions  on  profiteer- 
ing in  the  House  of  Commons,  and,  whilst  we  were 
warned  that  a  large  part  of  the  present  high  prices 
was  due  to  costly  raw  materials  and  production,  wo 
were  promised  that  energetic  measures  would  be  taken 
to  ensure  fair  profits  only  being  exacted  by  manufac- 
turers,  merchants,    and   retailers.        It  now  appears 
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likely  that,  so  far  as  wool  clothing  is  concerned,  these 
promises  will  only  mean  that  a  certain  quantity  of 
necessary  standard  goods  may  he  supplied  at  con- 
trolled prices  for  people  of  limited  means,  and  that 
the  prices  of  all  other  goods  will  go  unrestricted. 
The  obvious  result  will  be  that  the  manufacturers, 
Ac,  will  recoup  themselves  for  the  excessive  profits 
lost  by  handUng  standard  goods  by  increasing  still 
further  the  charges  for  all  other  material.  It  appears 
to  us  that  what  we  can  only  describe  as  a  very  dis- 
creditable bargain  has  been  proposed  between  the  wool 
trade  and  the  Government,  whereby,  in  return  for 
the  trade  producing  the  poor  man's  necessaries  at  con- 
trolled prices,  the  Government  agree  to  all  other  than 
' '  standard  ' '  clothing  being  exempted  from  the  Act. 
Our  suspicions  on  this  point  are  increased  by  the 
sudden  haste  which  the  Wool  Council  is  showing  to 
get  their  standard  clothing  scheme  actually  operat- 
ing. That  scheme  provides  for  the  Government 
taking  power  to  compel  all  manufacturers,  &c.,  to 
produce  and  distribute  the  standard  clothing,  but  it 
is  now  proposed  that  a  voluntary  scheme  shall  be  put 
into  force  during  the  time  which  must  elapse  until 
Parliament  passes  the  necessary  legislation. 

This  standard  clothing  scheme  has  then  been  pre- 
sented to  the  Chairman  of  the  Central  Profiteering 
Committee  by  a  special  sub-committee  of  the  Wool 
Council.  The  scheme  involves,  however,  the  outlay 
of  a  very  considerable  sum  of  money  by  the  Govern- 
ment, and  it  is  this  fact  which  has,  up  to  the  present, 
prevented  its  adoption  by  the  Board  of  Trade.  We 
trust  thaf  the  Treasury  will  refuse  to  countenance  the 
proposals  at  present  under  review,  and  that  the  Central 
Profiteering  Committee  will  decline  to  ratify  a 
bargain  which,  apart  from  a  limited  section  of  the 
community  and  a  small  range  of  materials,  can  only 
result  in  the  present  high  prices  of  clothing  being 
seriously  increased. 


Hdn    Issues. 

CABRERAS.  LIMITED. 

The  Imperial  and  Foreign  Corporation,  Limited, 
having  purchased  200,000  7%  "  B  "  Cumulative  Pre- 
ference shares  of  £1  each  are  offering  same  to  the 
public  at  par.  These  shares  confer  upon  holders  the 
right  to  a  Cumulative  Preferential  dividend  at  the  rate 
of  7%  per  annum  on  the  amount  for  the  time  bein^ 
paid  up,  such  dividend  to  rank  next  after  the  dividend 
on  the  6%  Cumulative  and  the  6%  "  A  "  Cumulative 
Preference  shares,  and  in  priority  to  the  dividend  on 
the  Ordinary  shares  of  the  Company  ;  also  the  right,  in 
the  event  of  winding  up,  to  rank  as  regards  payment 
of  capital  and  an-ears  of  dividend  thereon,  down  to  the 
commencement  of  winding  up,  next  after  the  existing 
Preference  and  "A"  Preference  shares,  and  in 
priority  to  the  Ordinary  shares.  The  net  profits  after 
deducting  excess  profits  duty  have  grown  from 
£37,168  in  1912  to  £63,947  in  r916.  They  fell  to 
£57,081  in  1917,  but  again  last  year  they  reached 
£67,779. 

GROOTVLEI  PROPRIETARY  MINES,  LIMITED. 

This  Company  has  a  capit^il  of  £1,500,000,  divided 
into  shares  of  £1  each,  of  which  361,650  are  already 
issued,  888,350  are  held  in  reserve,  and  250,000  which 
have  been  secured  by  the  African  and  European  Invest- 
ment Company,  Limited,  and  are  now  offered  to  the 
public  at  the  price  of  21,'!.  per  share,  payable  as  to  3s.  M. 
on  application  and  2,'c.  bd.  on  acceptance,  the  balance  to 
be  in  calls  of  5s.  at  intervals  of  not  less  tlian  three  months. 
Payment,  however,  may  be  made  in  full  on  acceptance. 
The  Company  holds  mineral  rights,  with  the  exception 
of  coal,  over  the  whole  Cirootvlei  Farm,  7,421  acres  in 
extent.  The  farm  is  situate  on  the  Far  East  Rand, 
adjoining  the  Geduld  Proprietarj-,  the  Springs  Gold 
Mining  Company,  and  the  Daggafontein  Gtold  Mining 
Company.  The  Main  Reef  has  been  proved  over  the 
whole  area   of  (lie   farm.      Satisfactory   developments  on 


tlie  iieiglibounng  jjrojjerties  iiave  induced  tlie  dii-ectors 
of  the  Grootvlei  Proprietary  Mines  to  raise  the  necessary 
capital  to  enable  them  to  proceed  with  the  development 
of  their  property.  Arrangements  liave  been  come  to  with 
the  African  and  European  Investment  Company  to  pur- 
chase a  quarter  of  a  million  shares,  for  whicli  they  re- 
ceive a  commission  of  l.s.  per  share,  with  options  over  an 
additional  tliree-quarters  of  a  million  shares.  If  aU. 
these  options  are  e.xercised,  tlie  amount  provided  will  be 
sufficient  to  fully  develop  and  ecjuip  the  mine  with  a 
reduction  plant  capable  of  crusliing  600,000  tons  per 
annum.  The  sum  provided  by  the  present  issue  will  be 
sufficient  for  the  sinking  of  the  necessary  shafts  and  for 
providing  the  preliminary  equipment. 

AGRICULTURAL  TRACTORS  (UNITED  KINGDOM), 
LIMITED. 

This  Company  has  been  formed  with  the  professed  in- 
tention of  speeding  up  land  cultivation  by  providing 
motor-tractor,  steam-tackle,  or  other  mechanical  means; 
to  undertake  road  rolling  for  county  councils  and  other 
owners  of  roads ;  and  to  develop  means  of  rural  trans- 
port. The  capital  of  £100,000  is  divided  into  95,000 
8%  Preferred  Ordinarj-  shares  of  £1  each,  and  100,000 
Ordinary  shares  of  Is.  each.  After  the  Preferred  Ordi- 
nary have  received  8%  in  any  one  year,  any  remaining 
divisible  profits  are  to  be  allocated  as  to  one.-fourtli  to 
the  Preferred  Ordinary  and  three-fourtlis  to  the  Ordinary 
siiares.      Ten  thousand  of  the  Preferred   Ordinary   have 


already  been  subscrilied  by  tlie  directors  and  their  friends, 
and  it  is  the  85,000  remaining  that  are  offered  for  public 
subscription.  Tlie  promoters,  the  Alpha  Agency,  Limited, 
for  a  commission  of  12^%,  guarantee  .subscriptions  for 
10,000  Preferred  Ordinary  shares.  The  proceeds  of  the 
issue  are  to  be  applied  1o  the  purcliase  of  four  road 
rollers,  with  sleeping  vans,  fully  equipped,  at  present' 
earning  together  £40  per  week;  certain  steam  tackle; 
a  hundred  tractcrs  of  different  types;  transport  wagons; 
and  tlie  purchase  of  "  Clanfield  Farm,"  Hants,  with 
imildings,  houses,  six  cottages,  and  2765  acres  of  land — 
all  for  £81,700,  leaving  £10,000  for  \<'orking  c^ipital. 
Subscribers  on  the  prospectus  will  have  the  option  up 
to  December  31,  1920,  of  applying  for  Is.  Ordinary 
shares  at  par  in  the  proportion  of  five  for  each  fifty 
Ordinarv-  now  subscribed.     A  speculative  venture. 

RAPID  SUBMERSIBLE  SHIP  CLEANER  CO.,  LTD. 

Formed  with  a  capital  of  £250,000  in  £1  shares, 
115,000  of  which  are  now  offered  for  subscription  at  par, 
the  objects  for  which  this  Company  is  established  ar» 
to  acquire  riglits  and  patents  in  an  Australian  invention 
called  the  torpedo-submarine  ship  cleaner;  to  establish 
ship-cleaning  plants  in  the  principal  sea  ports  of  Great 
Britain  and  the  Colonies,  commencing  with  plants  in  the 
home  ports ;  to  enter  into  negotiations  with  the  leading 
shipping  companies  with  a  view  to  obtaining  contracts 
for  periodically  cleaning  their  vessels  at  various  ports, 
and  at  such  times  as  may  be  required  ;  to'enter  into  nego- 
tiations with  various  Governments  with  a  view  to  their 
acquiring  the  rights  for  their  respective  navies,  on  a 
royalty  or  other  basis ;  and  to  develop  the  business  in 
foreign  countries,  and  for  this  purpose  to  promote  sub- 
sidiary companies  to  acquire  the  patent  rights  or  to  dis- 
pose of  those  rights  to  existing  foreign  companies. 
Among  the  assets  acquired  is  a  freehold  dock  and  wharf 
at  Barking  for  building,  fitting  out,  and  testing  barges 
and  plant,  and  the  assembling  of  machinery.  For  this 
dock,  &<•. ,  together  with  the  programme  of  activities  cata- 
logued above,  £140,000  is  expected  to  be  received  from 
the  public.  Successful  demonstrations  are  spoken  of,  but 
nothing  definite  is  said  as  to  the  extent  of  the  success 
from  a  commercial  point  of  view.  It  is  said  that  th« 
machine  will  do  in  eight  hours  with  four  men  what  fifty 
men  take  a  day  to  do  in  dry  dock.  This  may  be  true, 
but  the  intending  investor  will  probably  ask  for  mor* 
information  than  is  vouchsafed  to  him  in  the  prospectus. 

SCOTTISH  SPITSBERGEN  SYNDICATE,  LIMITED. 

This  is  a  statement  issued  purely  for  the  information 
0/  the  present  shareholders.  As  a  result  of  a  series  of 
expeditions  from  1895  to  1909,  conducted  by  Dr.  William 
Spiers  Bruce,  witli  whom  were  associated  mining  and 
geological  experts,  naturalists,  &c. ,  this  syndicate  has 
acquired  estates  comprising  about  1,650  square  miles — 
say  about  one-twelfth  of  tlie  whole  of  S]>itsbergen.  The 
claims  have  been  duly  notified  to  and  recorded  by  the 
British  Foreign  Office,'  which  has  informed  the  Syndicate 
that  its  claims  are  officially  recognised  and  will  be  pro- 
tected.     No  alteration   in   the  political  status   of   Spits- 
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bergen,  which  is  now  under,  consideration  by  an  Inter- 
AUied  Commission,  can,  in  the  opinion  of  the  Board, 
affect  the  Syndicate's  mining,  fishing,  hunting,  or  other 
rights  in  its  estates. 

WINTERBOTTOM  BOOK  CLOTH  COMPANY,  LIMITED. 

The  above-named  ilamhester  Company  will  offer  on 
Monday  300,000  7^%  Second  Cumulative  Preference 
shares  ol  £1  each.  There  are  already  in  is.sue  £400,000 
in  5%  First  Preference,  and  £1.000,000  in  Ordinary 
shares.  The  Company  was  formed  in  1891  to  take  over 
firms  engaged  in  the  manufacture  of  book  cloth  and 
other  specialities  in  this  and  other  countries.  Ijarge 
sums  have  been  expended  on  extensions,  which  have  l>een 
carried  out  without  adding  to  the  c;ish  capital.  In  1918, 
however,  £598,860.  part  of  the  reserve,  was  <apitalised. 
The  fresh  capital  is  required  to  meet  the  gxeatly  increased 
cost  of  cloths,  to  pay  for  the  completion  of  certain  exten- 
sions, and  to  provide  for  ni-cessai-y  developments.  In  the 
last  l«n  years  the  average  annual  profit  has  been  £172,910. 
after  allowing  for  taxes.  The  dire<'tors  ami  their  friends 
have  taken  up  100,000  of  the  new  shares. 

ENGLISH    MARGARINE  WORKS  (1919),  LIMITED. 

Subscriptions  aio  invited  for  500,000  7",,  Cumulative 
Participating  Preference  shares  of  £1  each  and  500,000 
Ordinary  shares  of  £1  each,  both  at  par,  in  the  above- 
named  Company.  The  Comj^any  has  been  formed  for  the 
particular  purpose  of  acquiring  the  business  and  assets 
of  the  Engli.sh  Margarine  Works.  Limited,  of  Liverpool. 
The  vendor  ( 'ompany  has  l)een  for  some  years  carried  on 
and  manage<^l  as  a  l)ranch  of  Messrs.  Lovell  and  Christ- 
ma.s.  Limited,  and  all  the  shares  of  the  vendor  Company 
are  held  by  directors  m-  nominees  of  Messrs.  Lovell  and 
I'liristmas.  The  proceeds  of  the  present  issue  will  pro- 
vide over  £250.000  additional  working  capital  which  is 
requiretl  for  tlu'  expansion  and  development  of  the  busi- 
ness, and  also  for  the  purchase  of  the  margarine  factory 
and  margarine  business  of  the  I'nited  Creameries, 
Ijimited,  of  Wigtonshire,  Scotland.  The  profits  of  the 
^vendor  Company  in  the  three  years  ended  with  June 
1918  amounted  to  £407,636,  while  f(n-  the  nine  months 
following  they  amount«l  to  £114,774.  The  inirchase 
consideration.  £310.164.  is  payable  wholly  in  fully  paid 
Ordinary  shares,  while  the  vendors  further  apply  for  the 
whole  of  the  balance  of  £189,836  Ordinary  shares  of  tlie 
present    issue. 

JEFFREE  LINE,  LIMITED. 
An  offer  is  made  at  par  of  100. OOO  shares  of  £1  each 
in  the  above-named  line.  Mr.  Jeffree  has  contracted  to 
purchase  the  900-ton  steamer  Alue.  for  £32.500. 
This  he  is  selling  to  the  Company  at  the  same  price. 
He  has  also  obtained  an  offer  of  a  further  6,600-ton 
steamer  for  the  price  of  £125,000.  After  providing  for 
all  expenses  of  working,  contingencies,  excess  profits, 
bank  interest,  and  for  setting  aside  an  adequate  sum  for 
depreciation,  the  directors  hope  to  be  able  to  pay  a  divi- 
dend at  the  rate  of  20",<,  ])er  annum. 


Anrora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,   212,705  shares. 

TnrtBdi  Tons  Sort  ^BeTDiiue-.  — Bxpensea~,     — Proflt-.,  Price 

D«e.31  Stpi.   Milled  ing  Amt.  Pr.  ton  Amt.  Pr.ton  Amt.Pr.tooendof 

%  £  e  e  Period 

1917  ...    80      177,250    13  212.739    24/0    168.166    19  0    44,574    6/0    12/3 

1918  ...    78»T.  158,550     8|  178,462    22/6    176.063    22/2     2,4C9    -/4    10/6 
1919. 

Mar.  qr.    73       38,700    7.85   37,894    19  7      44,645    23/1  e.7if  US  A 

Jan»^r.  10       41.100   8.43   43,(84    20/U    48,591    23/7  5,507'    ?/i«  8/9 

^•'y    ••■  —       13.000      —    13.459    2  /8      17,U8    26/5  3,729»    5/5»  8/9 

•iue-    ...  —        15.000      —    16,33»    2  /lO    16,517    2  /:  iy>*    -If  7/S 
•  Loss. 

Randfontein  Central.— Capital,  £4,500,000;  issued, 
£4,500,000  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 

Tsar  ends        Tons        ..-Revenue-^  ^Bxpenses-v      ^Proflt-^    Price 
Deo.31  StpF.   Millid     Amt.   Per  ton    Ami.    Per  ton  Amt.Pr  ten  end  of 

,„,,    ,                                  £  *                       £               Period 

1917...650av.2.017.1712.480,5i5    24/6  1.984.040    19;7    496,466    4  11    11/3 

1318...   600   1,745,900  1,991,839    22/9  1,883,767    21/7    108.C72    1'2      12  9 

1919. 

Mar.  qr.  600     421,CC0    480,529    22  10  451,110      1/5      29.419     1/5    13/9 

Jnneqr.eOJ     432,0C0    499.936    23/1  467,114    21/7      32,872     1/6    13/9 

July...     _      161,000    177.974    22, 1  162.804    2C/3      16.170     1/10  13/9 

Aug 146.2(0    171,483    23/6  151,347    22  2      1'  ,135      1/4    13.9 


Springs  Mines.— Issued  capital  £1,153,500  in  £1 
sluires;  £133,610  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  start€<l  January  1917:  — 

V       .  rr         ^7^'     ^''«^8'>"e^      ^Bxpenses-,      ^Proflt-^    Prioa 

n    %T  Jm'.  o,'^       *""•  '^'"  *"■'•        ^^'       Amt.  Per    end  of 

D,.,-.31  Milled  %             £  Ton        £  Ton          £       Ton    Period 

1917  ...  313,065  134  610,440  39/0  345,998  22/1     264  442  16  11     31 

1918  ...  427,610  18-7  906.777  42/4  476  222  22/3    430,555  20/1       3JJ 
1919. 

Mar.  qr.     106,0C0    17-71    211,210    39/11    131,923    24/10    79,257  lf/1       3^ 
Ji.i»-qr.    104,510    18.53    197.!93    37/10    131,«62    25/2     66,134  12/8       21 
July  qr.      38.5M       —       66,372    34/6        62.928    27/6     13.4)4    7/0        i>} 
An-.    ...    37.350       -       65.695    35/1       61,181    27/5     14,415    78       Z\\ 
Development  charge  rais.-.l  2».6<i.  per  Ion  milled  as  from  July  1,1919. 
Dividend— 1918,  June  (Springs  West  .shares) ;   Dec. 
12J  par  cent. 

Van  Ryn  Deep. —Capital,  £1,196,892,  in  £1 
shares.  90  stamps,  9  tube  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  include 
sundry  revenue. 


Tons     Sort-    ,— Revenue- 


-Bxpenses- 


-Proflt- 


Prlce 


Year  to    Milled     Ing     Amt.  Per  ton  Amt.    Per  ton    Amt.       Per  endo' 

Deo- 31  %  £  £  £         ton  Period 

1917  ...    517.870      20     1.129,8  >2     43/7    505.901    19/6      637,964  «J4/7  3aj 

1918  ..,    630.650      21     1,163,005     43/9    546,981    20'?      617,C84    23/2  3A 
1919. 

Mar.  qr.  134,250    20  69    296.3(9      44/1    145,921    21/8      150,448    22/5  345 

Jwn«  qr.  143,700     20.51317,019      42/8    145,826    2(/3       1^1,193    22/6  3J 

July...       48,3(0      -      107,991      44/9      49,943    2' /9         58,C48    24  0  3}ji 

Aug.._      47.150      —     109,839      46/d      t2,776    22/5        67,053    24/1  3Jxd 

Dividends— 1917,  June,  20  ;  Dec.  22J  per  cent. 

1918,  June,  ZZ\  ;  Dec,  22^  per  cent. 

1919,  June,  22i  per  cent. 


We  have  received  a  copy  of  a  small  pamphlet 
entitled  "  Post-War  International  Finance  "  vtritten  by 
Sir  Percival  Perry.  T|ie  object  of  tiie  pamphlet  is 
briefly  and  concisely  to  present  suggestions,  the  princi- 
pal of  which  is  that  the  League  of  Nations  shall  create 
an  infceriiational  funded  debt  and  cuiTeiicy,  backed  by 
all  nationalities  witliin  tlie  League,  and  protected  and 
regu!ate<l  by  international  covenant.  The  funded  debt 
would  can-y  interest,  and  would  l>e  issued  to  the  Allied 
Powers  for- tlie  purpose  of  adjusting  the  inequality  of 
financial  contribution  to  the  cost  of  the  War;  and  to 
new  natioiKililies  for  tlie  purfKwe  of  establishing  inter- 
national credit,  enabling  those  nations  immediately  and 
on  equitable  economic  terms  to  undertake  th©  t.a.sk8 
of  reconstruction  and  development  of  commerce. 

.\n  extraordinary  general  meeting  of  the  share- 
holders of  the  Commercial  Bank  of  Scotland,  Limited, 
was  held  on  the  15th  inst.,  at  which  resolutions  were 
unanimously  approved  for  the  issue  of  500,000  new 
shares  of  £1  each,  to  be  paid  in  full,  and  to  be  issued 
to  present  shareholders  at  the  price  of  £1  10s.  per 
share ;  the  increase  of  the  sum  paid  up  on  each  of 
the  old  shares  by  £5 ;  and  the  sub-division  of  the  old 
shares  from  £100,  with  £25  paid,  into  five  shares  of 
£20  each,  with  £5  paid.  After  the  proposed  operations 
have  been  effecte<l  the  issued  capital  will  be 
e-").-^>(K),o00,  the  paid-up  capital  £1,750,000,  and  the 
reserve  fund  £850,O(J0.  The  necessary  confirmatory 
meeting  is  fn  be  held  nn   thf  2nd  proximn 
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MEETINGS 

OF    PUBlLiIC    COlVIPiLl^IESS. 


ARGONAUT  MARINE  INSURANCE  COMPANY,  LTD. 

(RESULTS  OF  THE  YEAR'S  UNDERWRITING.) 

The  second  animal  general  meeting  o(  the  Argonaut  Marine 
Insurance  Company,  Limited,  was  held  on  8epte:iiber  15  at 
the  Cannon  Street  Hotel,  E.G.,  Mr.  J.  Francis.  O.B.E., 
J. P.,  F.S.S.  (the  Chairman)  presiding. 

The  Secretary  (Mr.  T.  I.  Cope)  read  the  notice  t-onveniny 
the  meeting  and  the  auditors'   report. 

Tfte  Chairman  said  :  Oentlemeii,  the  total  premiums  as 
compared  with  those  in  our  last  account  are  less,  but  this 
is  because  our  accounts  for  this  year  run  from  June  of  last 
year  until  June  of  this  year,  whereas  the  previous  balance- 
sheet  covered  a  period  of  17  months.  The  reserve  we  cany 
lorward  is  £104.220,  as  against  £120,000  in  the  previous 
account;  but,  when  we  compare  the  reserve  with  the  pre- 
mium income,  you  will  find  that,  whereas  last  year  our 
reserve  was  40.95%,  this  year  it  is  44.79%,  so  that,  although 
the  reserve  is  smaller  numerically,  it  is  stronger  in  ratio 
than  it  was  in  the  previous  account.  It  is  not  for  me  to 
prophesy  as  to  the  immediate  future  of  the  Mai-ine  market. 
Unfortunately  for  maiine  business,  and  for  the  country  in, 
general,  the  producfion  in  this  country  is  nothing  like  what 
11  should  be,  nor  what  it  must  be  if  we  are  to  be  saved 
Irom  national  bankruptcy ;  but  that  is  a  matter  which  must 
be  left  to  the  Government  for  the  time  being.  We  can  only 
deal  with  circumstances  as  they  are,  and  I  only  hope — and 
i  think  I  am  e.\pressing  the  hope  of  everyone  here — that 
in  the  immediate  future  something  will  be  done  to  remedy 
the  slate  ol  affairs  which  has  existed  only  too  long  already. 

The   Aeconnts. 

The  net  .settlements  are  £178.614,  as  against  £134,959 
last  year.  The  commTssions  and  brokerages  are  sset  out  as 
you  see  in  the  accounts,  and  after  taking,  as  I  have  already 
stated,  a  reserve  at  the  ratio  named,  we  transfer  to  profit 
and  loss  the  sum  of  £8,745  0".  6(1.  The  interest  received 
from  our  inve.'itments,  instead  of  being  £2,309,  is  this  year 
£6,526  17«.  1(7. ;  and  here  it  is  only  right  I  should  say  that 
this  amount  only  represents  cash  actually  received.  We  have 
not  taken  into  account  interest  accrued  but  not  paid ;  so 
that  in  the  ne.xt  year's  account  the  amount  received  from 
interest  and  dividends  will  be  much  larger.  On  the  other 
side  you  will  see  what  has  been  paid  out  for  dividends. 
These  totalled  £5,618  6".  3rf.  You  will  also  see  a  new  item 
of  £3,000  transfened  to  investment  reserve  fund  in  the 
profit  and  loss  accouin.  Owing  to  the  rate  of  exchange  the 
value  of  French  securities  has  f.illen,  and  therefore  the  direc- 
tors thought  it  was  only  right  and  proper  that  they  should 
set  aside  a  sum  more  than  sufficient  tc  make  up  that  de- 
ficiency. You  will  notice  that  the  furniture  account  has 
be'en  written  off  with  the  exception  of  £1.  which  merely 
keeps  the  account  alive,  and  after  these  deductions  there 
is  a  balance  carried  to  the  balance  sheet  of  £8,923  li«.  6(1. 
The  shareholders'  paid-up  capital  is  now  £86,950 ;  the  in- 
surance reserve  fund  and  the  investment  reserve  fund  total 
£107,220. 

Hevcrting  to  the  assets,  a  very  im[xiitant  matter  for  all 
companies,  we  claim  fhat  our  investments  are  of  the  highest 
class.  You  will  notice  that  we  begin  with  British  Govem- 
■ment  securities  of  £108,484  7s.  6(1.  ;  we  then  have  Colonial. 
Public  Authorities,  and  French  Government  securities,  of 
which  mention  was  made  a  moment  ago ;  and  I  might  say  here 
thai  we  have  a  very  large  business  in  France,  and  it  is  only 
light  and  proper  fihaf  we  should  invest  in  their  Government 
securities.  Then  we  have  several  other  first-class  invest- 
fifents,  and  the  gran"a  tolal  is  £175,965  4.<.  9(1.  The  cash 
totals  £58,885  6-?.  8d. 

The  "  Combine  "  Policy. 

Now,  gentlemen,  it  is  only  fair  I  should  say  that  we 
owe  much  to  our  underwriter,  Mr.  Maurice  Diaz.  He  has 
from  the  inception  taken  our  ship  through  the  harbour 
right  across  the  seas  and  back  again,  and  has  shown  us  a 
very  fair  profit  on  the  voyage,  but  in  a<idition  to  the  ordinary 
routine  of  business  he  has  inaugurated  what  I  think  I  might 
fairly  call  an  entirely  new  system,  with  the  ideA  of  saving 
both  trouble  and  expense  to  the  Company  and  the  public 
and  brokers.  It  is  by  what  has  now  come  to  be  known 
as  the  "Combine"  Policy — a  policy  that  bears  the  names 
of  five  companies — the  Argonaut,  the  National  Benefit,  the 
Importers  and  Exporters,  the  National  Marine  and  Fire, 
and  the  Clyde  Marine,  and  it  follows  that  instead  of  a  broker 
having  to  go  to  five  companies  and  obtain  five  policies,  he, 
as  a  result  of  this,  new  system,  receives  only  one  policy,  and 
in  consequence  there  is  only  one  debit  note  and  only  one 
cheque  required.  There  is  also  one  loss  settlement,  and 
there  is  only  one  cheque  for  him  to  receive.  Now  that 
means  a  great  s,aving  of  labour,  not  only  to  the  brokers, 
but  also  to  the  assured  and  the  bankers,  who  have  in  manv 


instances  to  take  the  policies,  but  it  also  means  a  Considerable 
saving  to  the  Company.  Although  this  "  Combine  "  waa 
only  inaugurated  on  January  1  last,  it  lias  been  most  suc- 
cessful, and  I  hope  as  time  goes  on  it  will  be  even  more  so. 

I  liave  only  one  other  word  to  say.  and  that  is  {hat  we 
have  applied  to  the  Stock  Exchange  for  permission  so  that 
our  shares  may  be  dealt  in  in  tiie  ordinary  way,  and  1  am 
very  glad  to  be  able  to  tell  you  that  the  permission  has 
been  granted. 

The  Dividend. 

With  regard  to  the  dividend,  the  directors  recommend 
that  a  further  5%,  making  10%,  free  of  tax,  for  the  past 
year  shall  be  paid,  and  it  is  obvious,  with  the  figures  before 
you,  that  the  dividend  might  have  been  increased,  but  the 
directors  believe  in  making  the  financial  position  as  strong 
as  it  can  possibly  be;  therefore,  instead  of  increasing  the 
dividend,  the  directors  suggest  that  it  should  remain  at  10%. 

From  the  inception  of  the  Company  we  have  done  our 
best  to  give  the  public  what  they  require — policies  with  fair 
conditions,  -the  best  security,  and  at  reason.able  rates,  and 
T  have  no  hesitation  in  saying  that  we  have  been  well  sup- 
ported, not  only  by  the  public  directly  and  through  the 
brokers,  but  also  by  agents  who  have  been  appointed  in 
various  parts  of  the  country.  We  have  recently  enlarged 
our  sphere  of  operations  by  appointing  agents  in  many  of 
the  chief  centres  abroad,  centres  where  we  know  that  first- 
class  business,  and  only  first-class  business,  can  be  written. 
We  therefore  have  every  reason  to  hope  that  the  results 
of  the  year  on  which  we  have  now  entered,  although  the 
rates  will  be  lower,  will  be  as  satisfactory  to  you  as  tbe 
results   we   put    before   you  to-day. 

Your  directors  are  considering  the  suggestion  of  making 
our  financial  year  end,  in  the  future,  on  December  31  instead 
of  .Tune  30,  as  at  present. 

The  accounts  were  adopted  and  the  dividend  passed. 

Mr.  J.  Francis,  O.B.E.,  J.P.,  F.S.S.,  was  re-elected  a 
director,  and  Messrs.  Glen  and  Company  were  re-elected 
auditors. 

A  vote  of  thanks  to  the  Chairman  concluded  the  pro- 
ceedings. 


RANSOHE  AND  MARLES'  BEARING   COMPANY.    LTD. 

The  third  general  meeting  of  the  shareholders  of  this  Com- 
pany was  held  at  the  offices  of  the  Company,  Stanley  Works, 
Newark,  on  Thursday,  September  11.  Mr.  V.  Stanley  Woods 
was  in  the  chair,  and  there  were  present  Mr.  Lewis  H. 
Ransome.  Mr.  J.  J.  Clark,  Mr.  .Taph  Mason,  Mr.  E.  Josselyn, 
Lieut.-Colonel  Higgs  (directors),  Mr.  H.  F.  Maries.  Mr. 
A.  F.  W<x3d,  Colonel  Chas.  J.  Huskinson,  Mr.  E.  Edis,  and 
5Ir.  W.  C.  Womersley  (Secretary). 

The  Chairman  said  :  I  now  have  pleasure  in  snbmittia,? 
tJie  report  and  balance  sheet  as  at  June  30,  1919,  as  printed 
and  circulated  amongst  the  shareholders,  and  to  move  that  it 
be  received  and  adopted,  and  that  a  dividend  of  15%  per 
annum,  less  income  tax,  be  paid  on  the  paid-up  Ordinary 
share  capital,  absorbing  the  sum  of  £11,807  16.':.  9rf.  The- 
Armistice,  which  fortunately  put  an  end  to  the  disastrous 
War  of  the  past  five  years,  caused  the  immediate  cancella- 
tion of  all  War  contracts  at  December  31,  1918,  although 
under  the  usual  agreement  with  the  Government  they  had 
to  take  over  all  work  in  hand  at  that  date  at  cost  price,  pins 
5%,  an  agreement  which  has  since  been  satisfactorily  carried 
out.  .\s  mentioned  in  the  report,  the  necessity  for  the  imme- 
diate preparation  of  a  peace  programme  caused  a  thorough 
reorganisation  of  the  factory.  The  output  in  consequence 
durinj  the  latter  half  of  our  financial  year  fell  to  a  com- 
paratively small  figure,  and  under  the.-^e  circumstances  I 
think  that  the  shareholders  will  agree  with  me  that  we  may 
congratulate  ourselves  upon  the  result  of  the  year's  trading. 

Increase  in  Capita!. 

During  the  past  three  months  we  have  been  fortunate  iir 
temporarily  securing  the  services  of  Lieut. -Colonel  Higgs  as 
Managing  Director.  Mr.  Maries  having  resigned  that  position 
to  take  up  that  of  Sales  Director.  Colonel  Higgs  has  been 
eminently  successful  in  the  reorganisation  of  the  business' 
necessitated  by  the  circumstances  already  alluded  to,  and 
during  that  period  the  output  has  increased  by  about  250%- 
Our  balance  sheet  is  an  exceedingly  sound  one.  as  it  will  be 
obser.-ed  that  we  have  a  reserve  against  our  assets  of 
£94.509  19.<.  lii.  We  also  propose  to  cai-ry  forward  an  un- 
divided profit  of  £14,447  9.*.  8f/,  In  conclusion,  you  will  ee» 
that  we  propose  to  invito  you  to  pass  a  resoUition  to  increase 
the  present  nominal  capital  by  £300.000.  Further  extensions 
of  plant  are  necessary,  and  a  large  stock  of  finished  bearings 
will  have  to  be  carried,  but  it  is  not  proposed  to  issue  more- 
than  is  absolutely  necessarj-,  and  this  matter  will  receive  the 
verj-  careful  attention  of  your  directors.  I  now  beg  to  move- 
that   the    report   of   the    di'-tors   and    balance   slieet    ns   at 
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June  30,  1919,  as  presente<I  at  this  meeting,  be  received  and 
adopted,  and  that  a  dividend  of  15%  jier  anmini,  less  income 
ta.\,  be  paid  on  the  paid-up  Ordinary  share  capital. 

Factory  in  Full  Snin;. 
Mr.  Japh  Mason  said  :  I  have  pleasure  in  seconding  the 
motion  propo.'^ed.  I  will  not  amplify  the  Chairman's  remarks 
as  to  the  difficulties  of  the  year's  working  beyond  saying 
that  the  immen3e  amount  of  reorganisation  and  adaptation 
to  pos'-War  requirements  is  now  well  advan  ed.  The  factory 
is  in  full  swing,  and  is  producing  more  bearings  than  it  ever 
has  done.  Our  output  is  now  almost  three  times  the  output 
for  the  month  of  June,  and  will  increase  more  and  more 
very  rapidly.  We  make  an  exceedingly  good  article.  -wliiLh 
•we  claim  has  advanUges  over  any  other  ball  bearing  pro- 
educed — advantages  which  also  make  for  economical  manu- 
facture. The  jn'ogramnies  of  the  motor  industry  in  this. 
country  are,  as  you  know,  very  heavy,  and  we  anticipate  a 
correspondingly  heavy  demand  for  our  l>earing.s.  In  addi- 
tion, we  are  making  arrangements  to  develop  the  line  shafting 
businjss  with  a  special  self-aligning  bearing  which  has  been 
invented,  and  of  which  the  Company  holds  the  patents. 
There  is  al-so  a  considerable  market  in  the  general  machinery 
trade,  wdiich  jirior  to  the  War  was  only  just  realising  the 
possibilitie.s  of  ball  bearings  from  a  power-saving  jxiirit  of 
■view  and  general  utility.  We  are  also  in  negotiation  ■with 
respect  to  foreign  trade,  ?nd  in  thi,i  connection  it  shoiild  be 
•  ne  in  mind  that  Germany,  which  was  a  formidable  com- 
.tor  before  the  War.  will  probably  take  some  time  to 
rfcuperate.  As  our  Chairman  has  remarked,  I  do  not  think 
the  most  prudent  business  man  could  unfavourably  criticise 
our  balance  sheot,  which  is  ven'  strong,  and  we  are  cari'^'- 
ing  forward  a  substantial  amount  of  undivided  (irofit.  I 
think,  therefore,  you  will  agree  with  nie  that  the  iH)S.sibilities 

'  of  the  business  for  the  future  are  very  good.  >I  should  like 
also  to  place'on  record  the  high  appreciation  of  the  directors 
of    the  services    of  Mr.   Edis,   our 'late   .'-'e<retary.     He   has 

_  served  the  Company  exceedingly  well,  and  the  directors  are 
confident  that  in  Mr,  Womersley  the  Company  l)as  obtained 
a  very  able  successor,  I  have  much  pleasure  in  seconding 
•' f  resolution. 

Possibilitirs  of  the  Marktt. 

Mr.  F.  H.  Maries  apologised  for  the  absence  of  his 
father,  -who,  he  said,  is  at  present  away  in  America  in  the 
firm's  interests,  and  expects  to  do  con-^iderable  business  on 
behalf  of  the  Company.  It  might  interest  the  shareholders 
to  kn-jw  the  possibilities  of  the  market  for  the  near  future. 
One  firm  alone,  ■vvho  had  placed  their  initial  contract  with 
them  for  their  post- War  programme,  would  be  requiring  one- 
fifth  of  the  output  in  1920,  and  considerably  more  in  1921. 
This  firm,  or  combine,  have  over  one  thousand  agents  all 
over  the  world,  and  their  output  is  booked  some  years  ahi-ad. 
Another  firm  had  ordered  from  them  to  a  very  considerable 
extent,  and  will  require  double  next  year.  These  were  only 
two  particular  instances  of  the  large'deinaTid  there  will  be. 
He  had  visited  between  30  and  40  onstomers  and  users  during 
the  last  three  weeks,  and  all  evidence  pointed  to  an  enor- 
mous demand  for  th?ir  lines. 

The  report  was  unanimouslv  adopted,  and  it  was  resolved 
that  a  dividend  of  15%  be  paid. 

Mr.  Woods  proposed  :  "  That  the  capital  of  the  Company 
f  be  increased  to  £400.000  by  the  creation  of  200,000  OrdinarV 
sbares  of  £1  each." 

Mr.  Clark  seconded,  and  the  proposition  was  carried, 

Mr,  A.  iF.  Wood  and  Colonel  Huskinson  voiced  the  satis- 
faction of  the  shareholders  at  the  continued  remarkable 
Buccess  of  the  Company,  and  proposed  and  seconded  respec- 
tively a  vote  of  thanks  to  the  Chairman. 

The  Chairman  suitably  responded,  and  the  proceedings 
terminatel. 


VICTORIA  FALLS  ANDJTRANSVAAL  POWER  ICO.,  LTD. 

(CONTINUED  SUCCESS  OF  THE  BUSINESS.) 
Tm:  annual    general  meeting   of   this   Company   was  held   on 
September  19  at  Salisbury  House,  E.C. 

The  Marquess  of  Winchester,  who  presided,  said  :  Ladic- 
and  Gentlemen, — First  let  me  congratulate  you  on  the  differ- 
ent conditions  under  which  we  meet  this  year.  In  October 
la.'?t  the  shadow  of  the  War  was  still  over  us,  although  the 
prospects  of  its  early  and  successful  conclusion  were  ex- 
tremely hopeful.  Now  we  are  again  able  to  hold  our  meet 
t"^^  V"'''^''  conditions  of  peace,  which  we  hope  will  be  lasting. 
Just  before  the  issue  of  our  report  the  news  reached  Europe 
of  the  death  of  General  Botha.  The  suddenness  with  which 
this  occurred  after  his  return  to  South  Africa  has  hardh- 
K'veii  time  to  appreciate  the  void  causecl  bv  his  untimelv 
aeath.  General  Botha's  work  for  Sonth  Africa  and  the 
Empire  will  remain  as  a  great  historical  record  of  the  ser- 
vices of  one  imbued  beyond  the  ordinarv  with  foresight 
and  statesmanlike  qualities  of  the  highest  degree.  In  mv 
personal  association  with  him  in  regard  to  vour  Companv  s 
h^if  '"  ^°^^^  Africa,  he  always  met  me  with  a  franknes.^ 
■Which  was  refreshinc,  and  whenconvinced  of  the  value  vour 
undertaking  would  prove  to  South  Africa,  his  support 'was 
assured. 

,    ^^''""g  now  ■with   the  affairs   of   the  Company,  vou  are 

oDe  congratulated  on  the  continued  success  of  the  business. 

oiwithstanding  the  increase  in  cost  of  all  classes  of  material, 

ges  and  freights,  the  African  revenue  shows  improvement 


and.  in  siiite  of  the  increase  in  taxation  involving  a  larger 
provision  under  the  item  depreciation  and  Biitish  taxation, 
the  year's  trading  has  enabled  the  Company  to  maintain 
the  .•same  dividends  and  addition  to  re.«erve"  fund  as  for 
last  year,  with  a  carry  forward  of  practically  the  same 
amount  to  the  current  year. 

The  Balance  Sheet. 
Turning  now  to  the  balance  slicet,  the  figure  covering 
the  first  mortgage  Debentures  is  £3.018,501  ;  the  actual 
amount  of  the  First  Debentures  outstanding  is  £2,550,000, 
but  we  have  added  to  this  sum  the  amount  of  the  Deben- 
tures drawn  for  redemption  which  up  to  the  date  of  the 
balance  sheet  had  not  been  presented  for  jjayment  :  this, 
together  with  the  jiremium,  amounted  to  £468,501,  and 
appears  in  the  investments  on  the  other  side  of  the  balance 
sheet.  The  Second  .Mortgage  Debentures  remain  at  the  same 
figure,  namely,  £1,376,640,  the  purchases  in  the  market  in 
previous  years  having  been  sufficient  to  cover  the  amount 
to  be  redeemed  during  the  year  covered  by  the  accounts. 
The  creditors  and  cr^it  balances,  which  include  provision 
for  payment  of  taxes.  Debenture  interest,  &c.,  amount  to 
£1,226,485;  those  in  London  amount  to  £1,088,452, 
the  largest  item  being  £643,983  in  respect  of  coupons 
for  interest  on  the  First  Debentures  uncollected  at 
the  date  of  the  balance  sheet.  It  further  includes  £40,036 
in  respect  of  coupons  for  interest  on  the  Second  Debentures 
due  for  payment  on  January  1,  1919.  The  items  to  which 
I  have  referred  comprise  the  chief  of  the  creditor  balances 
in  Ix>ndon,  the  remaining  items  under  this  heading  being 
of  the  usual  nature  incident  to  the  business  of  the  Company. 
The  same  remark  applies  to  contractors'  accounts  amounting 
to  £18,501,  £41,890  for  contractors'  retentions  ,and  creditors 
in  South  Africa  standing  at  £77.640,  which  have  for  the 
most  part  since  been  paici  off.  The  reserve  fund  has  been 
increased  by  a  further  £50,000,  and  now  stands  at  £250,000. 
Referring  to  the  other  side  of  the  balance  sheet,  which 
sets  forth  the  assets  of  the  Company,  the  leases  and  con- 
cessions and  the  various  undertakings  purchased .  at  the 
time  of  the  formation  of  the  Company  no\v  stand  in  the 
balance  sheet  at  £1.466,325,  and  the  Comiiaiiy's  power  sta- 
tions, bulRTings,  equipment  and  land  stand  "at  £1,911,160. 
I  might  mention  here  thjit  at  the  inices  which  are  ruling 
to-day  similar  machinci-y  could  not  be  installed  at  the  prices 
paid  for  the  existing  installations.  The  Company's  loan 
to  the  Rand  Mines  Power  Supply  Company.  Limited,  and 
the  500.000  shares  in  that  Company  stand  together  at 
£2,981.530.  The  advances  are  .secured  by  a  first  charge 
over  the  Rand  Mines  Power  Supply  Company's  whole  under- 
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taking,  and  in  our  opinion  are  amply  covered.  The  debtors 
and  debit  balances,  amounting  to  £89,217,  are  the  usual 
trade  debts  owing  at  the  end  of  December  1918,  and  have 
since  been  received.  The  cash  and  investments  are  set  out 
in  detail,  and  amount  altogether  to  £2,453,845,  and  include 
the  amount  accrued  at  the  end  of  the  year,  representing  the 
additional  piincipal,  premium  and  interest  in  respect  of  the 
First  Debentures,  which  had  not  been  collected  by  the 
Debenture  holders   at  that  date. 

The  Profit  and  Loss  Account. 

Turning  now  to  the  profit  and  loss  account,  the  revenue 
from  power  and  lighting  amounted  to  £860,172,  showing  an 
increase  of  £31,919  over  last  year's  revenue  under  this  head- 
ing. The  amount  received  for  interest  and  registration  fees 
in  London  during  the  year  amounted  t<i  £43,6C8,  a  sum.  of 
£2,512  less  than  last  year.  On  the  debit  side  of  the  account 
the  expenses  of  administration  are  practically  the  same  as 
last  year.  The  amount  paid  for  the  service  "of  the  Deben- 
tures, in  the  shape  of  interest,  premium,  and  e.xpenses, 
amounted  to  £229.715.  Depreciation  and  amounts  written 
off  and  provision  for  British  taxation  appears  in  the  account 
at  £410,844,  as  compared  with  £337,261  last  year,  the  increase 
of  £73,583  representing  the  additional  provision  for  taxation. 
The  net  result  for  the  year  is  a  profit  of  £224.128,  which  has 
been  carried  to  the  balance  sheet  and  added  to  the  amount 
brought  forward  from -the  previous  year,  giving  a  total 
balance  to  the  credit  of  the  profit  and  loss  account  of 
£321,819.  Of  this  sum  we  have  transferred  to  the  reserve 
fund  a  further  amount  of  £50,000,  leaving  £271.819  to  be 
dealt  with.  In  respect  of  this  balance  the  Preference  share- 
holders have  received  three  dividends,  two  each  of  3%  and 
one  of  4%,  all  less  income  tax,  and  the  Ordinary  shareholders 
have  received  a  dividend  of  5%,  less  income  tax.  These  divi- 
dends were  paid  on  July  8,  1918,  January  8.  1919,  and  July  8, 
1919  and  absorbed  net  £178,125  leaving  a  balance  remaining 
to  the  credit  of  the  ]n-ofit  and  loss  account  of  £93,693,  whicli 
has  been  carried  fonvard  to  the  cuiTent  year.  With  regard 
to  the  reliff  to  be  obtained  from  British  income  tax  in  respect 
of  Colonial  taxation.  I  regret  that  we  have  not  yet  been  able 
to  come  to  a  satisfactory  settlement  with  the  Inland  Revenue 
authorities.  The  claim  for  the  fiscal  years  1916-17  and  191748 
has  now  been  before  the  authorities'  for  over  a  year,  and, 
although  we  have  endeavoured  to  jiroceed  with  the  matter, 
the  authorities  were  apparently  unable  to  deal  with  the  claim 
until  other  questions  which  we  had  open  with  them  had  been 
disposed  of.  These  have  now  been  dealt  with,  and  we  are 
doing  all-  we  can  to  come  to  an  early  settlement.  Our  claim 
has  'been  very  carefully  prepared,  and  is  supported  bv  legal 
advice  which  we  have  taken.  Next  year  we  shall  deal  w'ith 
the  question  of  the  renewal  of  tlie  earlier  group  of  contracts 
which  were  negotiated  for  a  period  of  12  vears,  with  the 
option  of  renewal  on  the  same  terms  for  five  years.  We 
approach  this  with  the  great  advantage  that  during  the 
years  which  have  elapsed  since  the  -commencement  of  supply 
the  regularity  and  convenience  of  the  electrical  drive  has 
been  thoroughly  tested  and  not  found  wanting.  A  further 
reason  in  favour  of  power  sujiply  from  central  stations  is 
that  in  the  future  the  oost  of  raising  capital  is  not  likely  to 
fall  much  for  many  years,  and  the  cost  of  new  plant  is  not 
likely  to  gravitate  towards  cheapness,  seeing  the  high  rate  of 
labour  in  all  classes,  both  skilled  and  unskilled.  As  you  are 
aware,  our  consumers  have  an  interest  in  our  prosperity 
through  a  participation  in  our  revenue  after  all  outgoings  and 
certain  charges  on  capital  hitherto  not  covered  have"  been 
allowed  for,  and.  this  will  in  future  operate  as  a  reduction  in 
the  price  of  power. 

Low  Grade  Mines. 

At  our  last  meeting  I  spoke  of  the  anxiety  relating  to  the 
position  of  the  low-grade  mines.  Since  then  these  mines 
have,  as  you  know,  continued  to  work,  having  succeeded  in 
this  during  the  prolonged  period  of  war,  and  the  gold-mining 
industry  having  now  a  free  market  for  the  disposal  of  their 
gold,  and  taking  into  account  the  world's  need  for  gold  and 
the  importance  of  the  mining  industry  to  Sonth  Africa,  it 
is  to  be  sincerely  hoped  that  some  means  will  be  found  to 
avoid  the  closing  of  these  properties. 

The  satisfactory  maintenance  of  our  supply  under  the 
trying  conditions  produced  by  the  War  reflects"  the  areatest 
credit  on  our  operating  and  maintenance  staff,  and  the  diffi- 
culty refen-ed  to  at  a  previous  meeting  of  iiroviding  spare 
■parts  and  replacements  has  been  most  successfully  overcome 
by  the  staff  employed  at  the  Company's  workshops,  who  by 
their  ingenuity  and  skill  have  succeeded  in  producing  special 
and  complicated  parts  of  maAinery  never,  previously  manu- 
factured in  South  Africa.  During  the  period  rindei-  review 
a  private  Bill  was  promoted  bv  the  Rand  Mines  Power 
Sripply  Company  to  legalise  its  rise  of  water  from  the  Vaal 
River,  the  rights  to  such  water  having  been  effected  by 
legislation  passed  subsequent  to  the  erection  of  the  Vereenicr. 
lug  Power  Station.  This  Bill  was  duly  passed  by  the  Unio'Ii 
Parliament  and  established  the  right  to  use  the  water  in 
the  river  for  the  present  power  station. 

Services  of  the  Staff  in  the  War. 
Over  200  of  the  staff  have  served  overseas.    Of  these,  Maior 
the  Honourable  Walter  Bagot,  D.S.O.,   served  in  France  and 
altersvards   rendered   valuable    services   at   the    Ministry   of 


Munitions ;  Major  E.  F.  Rendell,  one  of  the  Company's  con- 
trol engineers,  whc  served  in  the  Royal  Engineers,  has  been 
awarded  the  Military  Cross;  he  was  also  twice  mentioned 
in  despatches,  and  received,  in  addition,  a  Portuguese 
Order.  Second-Lieut.  E.  M.  ]M.  Balfour,  who  served  in  the 
Scots  Guards,  was  awarded  the  Military  Medal,  and  ob- 
tained his  convmission  from  the  ranks,  but  I  am  sorry  to  ' 
say  that  he  was  killed  in  action  shortly  after  receiving 
his  commission.  Private  J.  Hodgson,  who  served  in  the 
3rd  South  African  Infantry,  has  also  been  awarded  the 
Jlilitary  JNIedal.  For  all  who  served  we  have  kept  their 
positions  open ;  most  have  now  returned  to  South  Africa. 
some  are  awaiting  passage,  and  a  small  number  are  awaiting 
demobilisation. 

Before  closing  I  wish  to  express  the  great  appreciation 
of  the  Board  for  the  good  work  done  by  Major  Bagot  and 
Mr.  Bernard  Price  and  the  staff  generally  in  South  Africa 
and  this  country  during  the  past  year,  which  has  thi-own 
UDon  them  an  equal  strain  as  during  the  earlier  periods  of 
the   war. 

The  year  imder  review — the  fourth  under  war  condi- 
tions— South  Africa  was  visited  by  the  influenza  scourge  in 
its  most  virulent  form.  The  staff  of  the  mines  suffered 
heavily,  both  whiteis  and  natives ;  our  own  staff  suffered 
equally  ;  but  the  loss  of  native  labour  caused  through  deaths 
and  desertions  made  itself  felt  by  loss  of  output  from  our 
stations  during  the  concluding  months  now  under  review. 
That  we  have  been  able  to  show  such  satisfactory  results 
as  those  disclosed  in  the  report  is  a  matter  of  congratulation. 

I  now  beg  to  move  :  "  That  the  Directors'  report  and 
statement  of  accounts  as  at  December  31,  1918,  submitted 
to  this  meeting,  be  and  the  same  are  hereby  approved  and 
adopted," 

Mr;  Arthur  E.  Hadley,  C.B.E.  (managing  director), 
seconded  the  motion,  which  was  carried  unanimously,  and 
the  retiring  directors  and  auditors  having  been  re-elected, 
a  vote  of  thanlcs  to  the  Chairman  and  his  colleagues  on 
the  Board — on  the  motion  of  Mr.  H.  Wilson  Fox,  M.P. — 
concluded    the  proceedings. 


BRITISH    BORNEO  DEVELOPMENT    COMPANY,    LTD. 

The  twentieth  annual  general   meeting  was  held  on   Septem- 
ber 17  at  7  and  8  Great  Winchester  Street,  E^C. 

^Ir.  Wm.  James  Cotterell,  who  presided,  said  :  This  is 
the  first  full  year  of  working  under  the  reorganised  board. 
Our  principal  task  has  been  that  of  putting  the  house  in 
order,  and  I  think  I  shall  be  able  to  show  you  that  a  con- 
siderable amount  of  what  should  prove  sound  and  profitable 
business  has  been  initiated.  The  main  object  of  this  Com- 
pany has  been  the  financing  and  development  of  planting 
proix)sitions,  and  it  is  intended,  for  the  present  at  least, 
to  continue  this  policy,  more  particularly  in  coimection  with 
rubber,  of  which  your  board  have  a  practical  knowledge.  In 
this  connection  we  have  entered  into  an  agreement  with 
Bangawan  Rubber,  Linuted,  to  plant  up  1,000  acres  of  their 
land,  handing  back  this  area  to  them  five  years  after  plant- 
ing— that  is,  at  maturity — for  £20  per  acre  in  shares  of  that 
Company,  or,  say,  200,000  shares  in  all.  On  the  face  of  it 
this  looks  like  an  arrangement  altogether  too  favourable  to 
Bangawan  Rubber,  Limited,  and  there  are  certainly  not 
many  companies  in  which  we  would  be  prepared  to  sink 
£25,000,  which  is  the  estimated  cost  of  planting  the  l.OOO 
acres,  on  such  terms.  An  inducement  to  do  this  has  been  the 
fact  that  Bangawan  is  planting  up  a  further  1,000  acres  out 
of  revenue,  so  that  we  shall  hold  £20,000  worth  of  shares 
in  a  Comijany  with  over  3,500  acres  in  bearing,  at  a  capital 
cost  of  £145,'000,  or  about  £40  per  acre,  and  on  that  basis 
Bangawan  shares  should  go  to  an  even  more  substantial 
premium  than  they  are  to-diay,  and  so  our  investment  should 
"vove  a  iirofitable  one.  Our  next  venture  has  been  ti:e 
acquisition  of  a  lease  from  the  Government  "of  Burma  of 
about  3,500  acres  of  land  at  Palaw,  in  the  Mergui  district. 
About  200  acres  have  already  been  cleared  and  planted  with 
rubher,  and  it  is  hoped  to  lay  down  a  further  1,000  acres 


The  SUPER  Pipe  Tobacco 

Spinet 

Smoking  Mixture 

Fine  Natural  Flavour 

111  for  2^02. 

Rt.  J.  HILL.  LTD.  LONOOrt 


k^ptemoer  20,   1919.] 


TAe     STxVTIST. 


next  year.  Then  we  have  purchased  an  estate  confisling  of 
over  i  100  at-res  situated  in  Central  Kelantan.  Of  this  area 
over  750  acre,s  are  planted,  the  bulk  of  which  is  m  bearing. 
The  output  of  rubber  from  this  property  for  the  year  endiiij,' 
December  31,  1918.  was  179,125  lb.,  and  for  the  eight  months 
of  this  year  129.106  lb.  Wo  shall  form  this  estate  into  a 
separate"  Conjpanv,  and  an  opportunity  will  be  Kiven  to  our 
shareholders  of  subscribing  to  the  capital.  The  increased 
business  undertaken  and  in  view  calls  for  a  substantial 
increase  in  capital,  and  we  applied  to  the  Treasury  lor  jwr- 
mission  to  issue  the  unissued  .share  capital— viz.,  19,979  shares 

■of  £1  each,  which  was  guaranteed  subject  to  our  calling  up 
the  money  only  as   required.     This  issue  was  underwritten 

.without  commission  or  payment  of  any  kind,  and,  I  am 
pleased  to  say,  was  over-subscribed.  Other  opportunities  for 
t'avoiiiable    investment  make  it  necessary   to   provide   for  a 

'  possibility  of  still  further  capital  being   required. 

The   report  and  accounts  were  adopted,  and  at  a  subse- 

.  quent  extraordinary  general  meeting  the  following  resolution 

^was  carried  :  "  'I'hat  the  capital  of  the  Company  be  increase;! 
to  £250,000  bv  the  creation  of  190,000  shares  of  £1  each." 


;•  TALI  AYER  RUBBER  ESTATES,  LIMITED. 

■  The  eighth  annual  general  meeting  of  this  Company  was  held 
on  September  19  at  Winchester  House,  Old  Bro.ul  Street, 
E.C.,  .Mr.   E.    L.   H.amilton   (the  Chairman)  presiding. 

The  Secretary  (Mr.  F.  E.  Maguire),  having  read  the 
lice  convening"  the  meeting  and  the  report  of  the  auditors. 
The  Chairman  said  :  Gentlemen,— The  report  and  accounts 
v.liich  are  before  you  are  for  the  year  ended  Ajuil  30 "last, 
and,  with  your  permission,  I  shall  take  them  as  read.  The 
accounts  disclose  a  considerably  reduced  jji-ofit  as  compared 
with  the  two  previous  financial  years,  but,  as  the  profits  fot 
those  two  years  involved  a  heavy  liability  for  E.xcess  Profits 
duty  against  a  deficiency  in  respect  of  the  year  we  are  now 
reviewing,  there  is  no  material  reduction  in  the  dividend  we 
-ir..  able  to  recommend  to-d.ay.  For  instance,  in  1916-17  we 
■  le  a  jirofit  of  £78.833  and  paid  to  the  Trea.'^ury  £31.312 
excess  profits  <Uity.  In  1917-18  we  earned  £48.330,  and 
liad  a  liability  of  £7,680  for  excess  profits  duty.  For  the 
year  under  review  our  profit,  as  you  will  see,  is  £28,902. 
This  falls  short  of  the  percentage  basis  allowed,  and  the 
result  is  a  duty  deficiency  of  about  £6,240  to  be  set  off 
again.st  the  previous  year's  liability,  so  that  the  net  duty 
payable  in  respect  of,'  the  two  years  should  be  less  than 
£1,500.  which  is  provided  for  in  the  carry-forward  of  £15,271, 
leaving  a  net  carry-forward  of  about  £13,700.  This  is  after 
placing  £2.500  to  reserve  for  development,  and  after  alloiat 
ing  £39.000  for  the  payment  of  a  dividend  at  the  rate  of 
10%  for  the  financial  year  under  review.  The  dividend  paid 
for  the  |)revious  year  was  12^%.  If  you  will  refer  to  the 
'balan<e  sheet  you  will  observe  that  the  capital  expenditure 
on  property,  buildings,  plant,  and  machinery  at  the  date 
of  the  closing  of  the  accounts  was  £281,749,  against  the 
issued  capital  of  £300.000  and  a  reserve  for  development  of 
£10,000,  which  includes  the  amount  set  aside  to-day.  We 
therefore  started  the  current  financial  year  with  £28,250 
available  for  capital  expenditure,  which,  So  far  as  we  can 
see  at  present,  should  be  sufficient  to  bring  to  maturity  aljout 
]  .000  acres  on  our  newly  acquired  Padang  Estate.  That  is 
all  I  need  say  about  the  accounts,  which  are  self-explanatory. 

CocditioD  of  the  Estates. 

Ton  will  have  seen  in  the  report  that  we  planted  up  dur- 
,  ing  the  year  569  acres  on  Padang  Estate,  which  now  has  a 
■cultivated  area  of  789  acres.  The  total  area  under  rubber 
cultivation  is  4,611  acres,  all  of  which  is  mature,  with  the 
exception  of  the  789  acres  planted  oa  Padang  Estate,  to 
which  I  have  just  referre^l.  and  6  acres  on  Tali  Ayer  E.statp. 
Our  progr.amme  is  to  plant  a  further  249  acres  on  Padang 
during  the  current  year.  We  shall  then  have  under  cultiva- 
tion 4,860  acres  at  a  capital  cost  of  just  over  £60  per  acre. 
As  a  result  of  thinning-out  and  tillage,  the  trees  on  Tali  Ayrr 
■and  Sungei  Bogak  have  improved  considerably  during  tin- 
past  few  years,  and  conditions  generally  are  very  satisfactory. 
On  Padang  Estate  the  young  trees  are  coming  on  well.  All 
the  estates  are  particularly  free  from  pests  and  diseases. 
Brown  Bast  is  present  on  the  older  estates,  but  not  to  any 
great  extent,  and  it  is  the  opinion  of  the  managers  th.at  the 
affection  has  not  noticeably  increased  during  the  year. 

Rubber  Crop  and  Cost  of  Prodnction. 

With  the  removal  of  crop  restrictions  in  .Tanuary  normal 
tapping  was  resumed,  with  the  result  that  the  restricted 
estimate  of  802,250  lb.  was  exceeded  by  45.289  lb.  The  cost 
of  production,  at  lO.llrf.  per  lb.,  shows  a  reduction  of  .91f/. 
per  lb.,  as  compared  with  the  previous  financial  peric-d. 
which,  in  view  of  the  smaller  crop  harvested  and  the  in- 
creased cost  of  all  supplies,  reflects  credit  on  the  manage- 
ment. (Hear,  hear.)  The  net  price  realised  for  the  crop 
ivas  I.--.  6.54f/.  per  lb.,  as  compared  with  U.  11.55(/.  per  lb. 
in  1917-18,  a  difference  of  5(1.  per  lb.,  and  the  profit  per  lb. 
was  thereby  reduced  from  11.78(/.  to  7.38rf.  per  lb  The 
'fop  for  the  current  financial  year  is  estimated  at  930.000  lb.. 


and,  ill  pursuance  of  our  consistent  policy  to  sell  a  portion 
of  the  crop  for  forward  delivery  when  we  can  get  remunera- 
tive prices,  ■we  have  entered  into  contracts  not  only  for  the 
current  year  but  aleo  for  the  next   financial  period. 

Thanks  to  the  Staff. 

Our  Managers,  Messrs.  Craigen  and  Mason,  carried  on 
loyally  and  satisfactorily  under  difficult  and  trying  condi- 
tions, and  these  gentlemen  have  expressed  their  appreciation 
of  the  manner  in  which  the  members  of  the  reduced  staff 
performed  their  duties.  I  am  sure  it  will  be  your  wish  that 
I  convey  to  our  staff  in  the  East  your  cordial  tliaiiks  for 
the  good  results  attained.  (Applause.)  I  now  move  "That 
the  statement  of  accounts  and  balance  sheet  at  April  30,  1919, 
and  the  reports  of  the  directors  and  auditors  be  received 
and  adopted.  I  will  ask  Mr.  Hoare  to  second  the  motion, 
and  after  he  has  done  so  I  shall  be  glad  to  answer  any 
questions. 

Mr.  C.  R.  Hoare  seconded  the  motion,  which,  in  the  ab- 
sence of  questions,  was  carried  uanimously. 

The  Chairman  next  moved  :  "  That  a  dividend  of  10%, 
less  tax,  he  and  it  is  hereby  declared  payable  on  the  19th 
day  of  Septemlx*r,  1919,  to  the  shareholders  on  the  books 
of  the  Company  on  the  12th  day  of  September,  1919." 

Mr.  Hoare  seconded  the  motion,  which  was  agreed  to. 

On  the  proposition  of  the  Chairman,  seconded  by  Mr. 
Hoare,  the  retiring  director,  Jlr.  Arthur  Young,  was  re- 
elected. 

The  auditors,  Messrs.  McAuliffe,  Davis  and  Hope,  having 
been  reappointed,  on  the  motion  yf  Mr.  A.  C.  Theobald, 
seconded  by  Mr.  E.  A.  Bennett, 

Mr.  Oautier  de  St.  Croix  proposed  a  vote  of  thanks  to 
the  Chairman,  directors,  and  the  staffs  in  the  East  and  in 
London.  He  remarked  that  tlie  staff  in  the  East  bad  carried 
out  their  duties  on  the  estate  in  a  very  eflicient  manner,  under 
very  difficult  conditions.  The  jiresent  position  of  the  Estate, 
and  especially  its  financial  position,  reflected  great  credit  on 
the  directors  and  the  staff. 

The  motion  was  seconded  and  carried  unanimously. 

The  Chairman,' in  a  brief  acknowledgment,  said  he  was 
extremely  obliged  to  the  shareholders  for  the  cordial  way 
in  which  the  vote  of  thanks  had  been  proposed  and  accepted 
by  the  meeting,  and  he  would  have  very  great  pleasure  in 
forwarding  their  thanks  to  the  staff  in  the  East,  whirh  lie 
was  sure  wimld  be  greatly  appreciated  by  them. 

The  proceedings  then  terminated. 
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RHBANA  ROBBER  ESTATES,  LIMITED. 

The  ninth  annual  general  meeting  of  this  Ckimpanj'  was  held 
on  September  19  at  Winchester  House,  Old  Broad  i^'treet, 
E.G.,  Mr.  E.  L.    Hamilton  (the  Chairman)  presiding. 

The  Secretary  (Mr.  F.  E.  Maguire)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  eaid  :  Gentlemen, — The  report  and 
accounts  vv^hich  -we  submit  to  you  to-day,  and  which,  with 
your  permission,  I  shall  take  as  read,  are  for  the  year  ended 
April  30  last.  The  accounts  are  submitted  in  the  usual 
form,  and  call  for  no  special  comment.  In  the  balance  sheet 
you  will  observe  that  the  capital  expenditure  on  the  pro- 
perty to  the  date  of  the  closing  of  the  accounts  w^as  £285,102, 
against  the  issued  capital  of  £250,000  and  a  reserve  for 
development  of  £40,000,  which,  subject  to  your  approval, 
will  be  increased  to-day  to  £45.000.  This  leaves  a  balance 
of  £9,898  available  for  capital  expenditure  at  the  com- 
mencement of  the  current  financial  year,  and  should,  so  far 
as  we  can  see  at  present,  be  sufficient  to  bring  to  maturity 
the  3,279  acres  which  we  have  at  present  under  cultivation. 
In  the  report  you  will  have  observed  that  we  planted  205 
acres  during  the  financial  year.  The  area  previously  under 
cultivation,  estimated  at  3,119  acres,  was  found  on  survey 
to  be  45  acres  short ;  consequently,  with  the  addition  I  have 
just  mentioned,  the  area  now  under  cultivation  is  3,279  acres. 
Of  this  area  2,959  acres  are  mature  and  320  acres  are 
immature. 

Progcamme  for  the  CurrSLt  Year. 
The  whole  area  owned  by  the  Company  is  4,918  acres, 
which  includes  17  acres  acquired  during  the  year  for  the 
purpose  of  affording  a  drainage  outlet  on  the  northern 
boundary  of  the  estate.  As  I  have  just  stated,  3,279  acres 
are  planted.  Of  the  remaining  area  200  acres  are  under 
preparation  for  planting  and  about  1,300  acres  are  felled,  all 
of  which  the  manager  reports  to  be  of  excellent  quality 
and  suitable  for  planting.  Our  intention  -is  gradually  to 
plant  up  tlie  Avhole  of  the  felled  area,  when  we  shall  have 
an  estate  of  over  4,500  acres  rubber,  but  our  programme  for 
the  current  year  is  limited  to  the  200  acres  to  which  I  have 
referred.  The  restriction  of  output  scheme,  to  which  this 
Company  gave  its  adherence,  terminated  on  December  31 
last.  Under  this  scheme,  if  it  had  been  continued,  we 
should  have  been  limited  to  a  crop  of  624,000  lb.  Normal 
tapping  was  resumed  on  Januai?  1,  when  the  output 
increased-matcriallv,  and  the  crop  harvested  during  the  year 
ended  April  30  last  was  832,803  lb.,  as  compared  with  800,657 
lb.  during  the  preceding  year.  The  crop  was  produced  at 
Q.Q6d.  per  lb.,  free  on  board,  which  compares  very  favour- 
ably with  11.54f/.  per  lb.  in  1917-18,  being  a  reduction  ot 
2!^(i.  per  lb.  The  lower  cost  is  partly  due  to  the  expenditure 
on  field  works  during  the  period  under  review  having  been 
considerably  less  than  during  the  previous  year.  The  reduc- 
tion under  this  head  was  equivalent  to  just  under  Irf.  per  lb., 
leaving  a  saving  of  l^rf.  per  lb.  in  other  directions.  I  am 
sure  you  will  agree  with  me  that  this  result  reflects  great 
credit  on  our  ^tanager,  Mr.  Catto,  and  his  staff,  and  that 
you  will  wish  me  to  convey  to  them  your  cordial  apprecia- 
tion of  their  services.  They  cheerfully  undertook  the  extra 
work  devolving  on  them  by  the  enforced  reduction  of  the 
European  staff.  They  carried  out  their  duties  loyally  and  to 
the  satisfaction  of  our  General  ilanager. 

Current  Year's  Crop  Estimate. 

The  crop  realised  a  net  average  price  of  Is.  7.40rf.  per  lb., 
and  the  net  profit  per  lb.  was  9.32r/.,  against  10.41rf.  per  lb. 
in  the  previous  year.  The  crop  for  ihe  current  year  is  esti- 
mated at  950,000  lb.,  and,  as  we  have  harvested  a  crop  of 
301.000  lb.  for  tlie  four  months  ended  August  31  against  an 
estimate  of  270,000  lb.  for  that  period,  it  looks  as  if  the 
estimate  for  the  financial  year  wilh  b.e  exceeded.  In  pur- 
suance of  our  ..consistent  policy  of  selling  a  proportion  of  the 
crop  for  forward  delivery  when  we  'can  do"  so  at  remunera- 
tive prices,  we  have  entered  into  contracts  not  only  for  the 
current  year  but  also  for  the  following  financial  year.  The 
Estate  is  in  an  excellent  condition.  There  have  been  no  out- 
breaks of  pests  or  diseases  of  a  serious  nature.  Bark  condi- 
tions on  the  old  areas  continue  to  improve,  and  on  the  younger 
areas  bark  is  abundant.  A  certain  amount  of  thinning  out 
'  has  been  done  during  the  year,  and  the  mature  areas  now 
carry  an  average  of  88  trees  to  the  acre. 

"A  very  Valuable  Property  with  Excellent  Prospects." 

It  has  been  difficult  to  maintain  the  labour  force  at  full 
strength,  but,  now  that  restrictions  on  Indian  emigration 
have  been  removed,  we  may  expect  to  be  more  successful 
in  o\ir  recruiting  efforts  in  the  current  year  than  we  have 
been  in  the  past.  Kubana  is  one  of  the  few  estate.s  that 
escaped  the  influenza  epidemic,  and  health  generally  was 
good  throughout  the  year.  That  is,  I  thinli,  all  I  have 
to  tell  you,  and  I  will  conclude  by  congratulating  you  on 
owning  a  very  valuable  property  with  excellent  pro,spects. 
I  now  move  :  "  That  the  statement  of  accounts  and  balance 
sheet  at  April  30,  1919,  and  the  reports  of  tlie  directors 
and  auditors,  be  received  and  adopted."  1  will  ask  Mr. 
Cuthbertson  to  second  that  resolution,  and  when  he  has  done 
so  I  shall  be  )jlea.sed  to  answei-  any  questions. 

Mr.   T.  Cuthbertson  seconded  the  motion. 


No  questions  were  asked,  and  the  resolution  was  carried 
unanimously. 

The  Chairman  :  I  now  have  pleasure  in  proposing  :  "  That 
a  dividend  of  10%,  less  tax,  be  and  it  is  hereby  declared 
payable  on  SeiJtember  19,  1919,  to  the  shareholders 
on  the  books  of  the   Company  on  September  12,   1919." 

This  was  also  seconded  by  Mr.  Cuthbertson  and  agreed  to. 

The  retiring  director,  Mr.  Arthur  Young,  having  been 
re-elected,  on  the  motion  of  the  Chairman,  seconded  by  Mr. 
Cuthbertson,  the  auditors,  Messrs.  McAiiliffe,  Davis  and 
Hope,  were  reappointed. 

On  the  motion  of  5Ir.  Bennett,  seconded  by  Mr.  W.  P. 
Waddell,  a  vote  of  thanks  was  accorded  to  the  Cliairman, 
directors,  and  staff  \n  the  East  and  in  London,  and  the 
proceedings  then  terminated. 
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0     EOe.lOO      ei  1,031,475    40/9    44!,614  17/5    689,861  23/4      'J 


1917  ...  70 

1918  ...  70 
1919. 

Mar.-  qr.  70 
June  qr.  7  J 
July  ...  — 
Aug.   ...  — 


126,900    8-63     260.234    41/0    110,687  17/6    149,447  23/7      7* 
123,800  11.21      275,270    43/5    113,611  17/11  161,759  25/6      7A 
43,500      —        95,687    43/U    38,601  17  9      66,985  26/2      ! ,% 
41,!00      —        91,491    44/2      39,648  19/5      61,843  24/9    BJ 
Dividends — 1917,  June.  40  ;  Doc,  45  per  cent. 

1918,  June,  47i  ;  Dec,  50  per  cent. 

1919,  June,  50  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 

shares.     Plant  of  capacity  720,000  tons  per  annum, 

rear  to  Tons  Sort-  ^Itevenue-^    ^Kxpeneet-^      ^Profli^   Price 

Deo. 31Stps. Milled  Ing    Amt.Pr.ton   Amt.  Pr.ton   Amt. Pr. ton  end  of 

%  e  e  B  Pericd 

1917  ...  96  517,500  15*  1,19?,'=50    46/2    5C2,535    19/6    691,115    26/9       Eg 

1918  ...ICO   605,500  16J  1,25?,614    41/5    596,103    19/8     657,611    21/9       7J 
1919. 

Mar.  qr.  101  160,000  14-99  366,783  .46/10, 
Juneqr.104  163,500  14.23  360,769    44/1 
July    ...  —    67,000   —    122,600    43/ 
Aug.   ...  —    53,600  —    114,317    42/7 

Dividends — 1917  June,  40;   Deo.,  45  per  cent. 

1918,  June,  421  i  Dec,  40  per  cent. 

1919,  June,  45  per  cent. 


178,394  22/4  188.392  23/6 

174,635  21/4  186,224  22/9 

60,584  21/3    62,016  21/9 

69,297  22  8    64,020  19/11 


71* 
8i 

m 


ASBESTOS 

Turner  Brothers'  Asbestos 
Co.,  Ltd. 

MANUFACTURERS 

ROCHDALE,  ENGLAND 
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Brakpan.— Capital  issued,  791/00  £1  shares;  160 
stamps.     Ten  tube  mills  now  worKing.  | 

Yesrendi  Tom     Sort-  ^Revenue-v  ^Bxpenaea-s    <.-Proflt.^    Price 

Deo. 31    Stps. Milled    Ing     iLmt.  Pr.  ton  Amt.  Pr.  too  Amt.Fr.*,oD  end  cf 

%  £  £  SL  Period 

1917  ...    no    677.500  14|  1,168,4  il  34/6    694,451  20/6    474,003  14/0       Bft 

1918  ...    Ill    617,100  131  1,089.9;0  35/4    723.613  23/5    363^117  11/11     3i 

1919. 

liar.  qr.  113  134,800  12  (B  26:,109  38/9    169,335  25,2 

;■  Juncqr.  110  141,800  14.91  258,142  37/10  177,127  25/0 

S  July  ...  —  19.300   —       92,854  37/8     66,295  23/6 

"lA\ig.  ...  —  46,''0J   —       87,'i05  37/r     61,7/8  26/i 

The  fired  charge  for  development  has  been  Increased  from  2«.  6(f.  t 
It.  6(f.  per  ton  as  from  July  1, 1918. 

Dividends— 1917,  June,  22 J  ;  Dec,  25  per  cent. 

1918.  June,  20  ;  Dec..  12J  per  cent. 

1919,  June,  12J  per  cent. 


90,774  13/7 

31 

91,015  12/10 

3» 

27,559  11/J 

3A 

26,027  1!/: 

3! 

Consolidated  Langlaagte.— £950,000,  in  £1  shares. 

£100,000  b\%  Delj<;ntures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

rear  to  Tons     Sort-  ^Revenue-s    y-Ripense«-s    r-VtatV-^  Price 

Dec.  31  Stpa.  Milled    Ing    Amt.  Pr.ton    Amt.  Pr.  ton  Amt.Pr.  ton  enrtof 

%         £  £  £  Period 

1917  ...    lOO    585.650     i    729,933    24/11  551,385    17/1    231,226    7/11    21/0 

1918  ...  100     503,3JO  —    635,853    25/2    478,113    19/0    157.740    6/2      20/0 


1919. 
Uar.  qr. 
Juno  qr. 
July  ... 
Aua   ... 


100  129,500  —  157.131  21/2    123,021  19/8  29,'07  4/6      17,9  \ 

100  134,000  —  166,434  24/10  131.290  19,7  35,144  5/3      Zi  0 

—  47,300  —  65,422  25/5      43,358  18/4  12,024  f/l      21/ )j 

—  40,000  —  63,839  26/11    43.719  22/0  10,120  4A1  19/exi 


I 


**  Includes  slimes  profit  and  sundry  rerent  e. 

Jividends— 1916,  Jmje,  12J  ;  Dec,  10  per  cc  nt. 

1917,  June,  10  :  Dec,  7^- p<  r  cent. 

1918,  June,  nil;  Dec,  5  per  cent. 

1919,  June,  5  per  cent. 


|A 


A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

Is  it  your  Family, 

or 

a   Life   Assurance   Cffic<!? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY    IT? 


Ld 


Weslevac  h  General  Assurance  Society. 

Established  1841.        Incorporated  19M. 

PRINCIPAL  OFFICE:     BIIIMIXGHAM. 

London  Branch  OfTice:  20-23  Hulborn.  E.C.I. 

ANNUAL  INCOME  EXCEEDS    ...  £1.200,000. 

CLAIMS  PAID  EXCEED      £9,500,uO0. 

All  classes  oi  Lile  AK^m-ancc  and  AuuuiL)  Businesi 

tran^iacted. 

Under  the  latest  Tables  an 

ADDual  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  Prospei'tiisea  or  quotations  to  meet  your 

individual  refi"''-'*nients. 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Established  17713) 
12  COLEMAN  STREET,  E.G.  2. 

SftWtM  enquiriei  made  as  to  the  position  and  standing 
of  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 
everyone  in  business. 

Debts  recovered  and  paid  over  promptly.     | 
Particular  attention  is  called  to  the  fa'it  that  this 
Is  the  only  Trade  Protection  Society  that  p  >asesses  ' 
at  its  offices  in   London  Registers  containing   full 
Bankruptcy    and    other    Registered    Information    j 
together  wi  h  Status  information  for  the  whole 

or  TIIF.  THREE  KINGDOMS. 

TERMS  from  Cl  is.  upward',  according  to 
requirements.  PRO-SPECTL'S  and  further 
putic  j1  ITS  on  applioation. 


Uftiier  Con:ract  u-Uh  Ji.M.  Gcz-emttitnt. 

p&()&  British  India 

*       ^^  Mail  &  Passeneer  Services 


imiiialt  from  LONDUN.  MARSEILLLS,  &c 

MEDITERRANEAN,    EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&'O.    AuUra/utn     Tukets    inlerchJn^tabU  on* 

tvay  by   Nero     Zeil.)nd    S-^t/'fitrt^    Cotn^nj/    (vta 

Panama)  or  by  Orient  Line. 


FornarticuUrsol  Sailmg- apply  P.  &0,  &  BRITISH 
INDIA   Passenger   UepL.    iw.    Lcadetiliall  Street, 

Loudon.  E.C.  3- 

BRITISH  INDIA  COMPANY.— Vof  general  infor 

matioQ  apply  GRAY,  DAWHS  &  Co.,  133,  Leadeo 

■hallSlrcet.  I.oi.don.  HC.  ■\. 


r- 
I 
I 
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I  SOUTH  AMERICA 

I  W^E  ST       I  N  D  I  E  S 

I  SPAIN  PORTUGAL  PANAMA  BERMUDA 

y  CENTRAL  AMERICA   GIBRALTAR 

I  MOROCCO  EGYPT  STRAITS  CHINA  JAPANS 

I  THE  ROYM  MAIL  STEAM  PACKET  G 

I  18  MOORGATE  STREET  LONDON  EC 

I 
I 
I 


1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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EXTEND  and  INCREASE 

YOUR, TRADE 

with 

SOUTH  AMERICA ! 

THS 

Belson  Xincs 

maintain  regular 
MAIL,  PASSENGER  &F:1EIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

Write  for  particulars  lo  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

93  Leadenhall  St.,  London,  E.C.5 

&  20  Water  St.,  Liverpool. 


CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3. 
Thos.  Cook*  Son, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

12-5  Pall  Mall,  S.Wl 


.*;  "^  /"* 
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BANK  OF  MONTREAL 

Ertnhlhhei)  In   isn. 

PipltBl  P*H  QD.  t  O.rOMOO. 

R»sprre  Pand,  jLO.nOO.OIO. 

Undivided  PdBis,  »l,Gr,l,614. 

BO\RD    OP    D[REOrOR?l. 

Sir  Vincent  Meredith,  Bart.,  Prealdpnt. 
Sir  Charles  Gordon,  Q.B.E.,  Vice-President. 
B.    B.    Anau?,    EFq..   Lord    Sliau!»hne?3y,    K.O.V.O., 
0.  B.  Hosmer,  Esq.,  n.  R.  Drnmmond,  Esq.,  D,  Fornes 
Angus,  Esq.,  William  Mcilaster.  Esi.,  M.-Ool.  Elerhert 
MoIson,M.O., Harold  Kennedy.Esq.,  H.  W.  Beauclerk, 
Baq.,  George  B.   Eraser,  Esq.,  Colonel  Henrv  Cock- 
•natt,  J,  H.  Ashdown,  Esq.,  E.  W.  Beatty,  Esi. 
Head  Office  :  Montreal. 
Ocneral   Manajcr :  Sir  Frederick   Willlams-Tajloj. 
A«lstant  General  Manasers:    P.  J.  Oockburn,   H.    B 
Mackenzie,  Q.  0.  Oassols,  D.  R.  Clarke. 
London  Offices  : 
47  Threadneedle  Street,  London,  E.C.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1,  and 
24  CoeksDur  Street,  S.W.  I. 
Paris  Agency:  Baxk  Of  Monti  kal  (France) 
17  Place  Vendome.  Paris. 
London  Committee-    Sir  Thoraas  Skinner,  Dart. 
Lieut.-Col.  F.  R.  S.  Balfour. 
Manager:    George  Cvrll  Ca-sels. 
Financial    Agents   of  tho   Government 
of  the  Dominion  of  Canada. 
Branches  and  Afencies  through   Canada  and  New. 
fonndland ;     aKo     at     New     York,     Chicac;o,     S  m 
Fraud's:!  and  Spjkane  in  the  United  States,  aad  al 
Mexico  City. 

The  Bank  ondertakea  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  general  Banking  businejss  in  Canada,  Newfound- 
»nd,  the  United  States.  Mexico  and  Trance. 

THE  ROYAL  BANK  OF  CANDIDA. 

EsTABLISUtD   1869. 

Capital  Paid  up     $16,000,00' 

Reserve  Fund  and  Undivided 

Profits      S17,roo,000 

Total  Assets 8471,000,000 

Head  Office— MONTREAL. 
Sir  HERBERT  S.HOLT,  E.  L.  PEASE, 

President.       Vire-l'Tesidt'vt  A  Manaiiing  Direcior. 

O.  E.  NEILL,  Oeneml  ilanmer. 

Or.n  Branches    in     Canada.    Newfoundland. 

Cuba,  Porto  Rico,  Dominican  Republic. 

Guadeloupe,  filartinique,  Costa  Rica,  Venezuela  and 

British  West  Tndiks: 

Antgua,  Barbados,   Grenada,  St.  Kilf,,    B:ihanns, 

Dominica.    Jamaica,    Trinidad,     British    Guiaua, 

Briti.sh  Honduras. 

BARCELONA,  SPAIN        ...    Plaza  de  Cafaluna  8. 
NEW  YORK  AGENCY       ...   68  William  Slre.t. 

LONDON  OFFICE Princes  Street,  E.C.  2. 

r.  B.  WHITLET,  JAMES  M.iCKlE 
Uanager.  Joint  ilcmaner. 
FRENCH  AUXILIARY. 
THE  ROY.AL  HANK  OP  0\N.4DA   (FRANCE!. 
Paris— ;.s  r.ne  ilii  Qiintre  Sjptembre.      ' 

BANK    OF 
NEW  SOUTH  WALES. 

Established   1817. 
LONDON  OFFICE :   29  Threadneedle  Street,  E.C .2. 

Paid-np  Capital         £3.912,440 

Reurve  Fund 3,100,000 

Rnerve  Liability  of  Proprieton    ...  3,912,440 


£10,924,880 
Ag<regate  Asfcti,   31: t  March,  1919         £67,075,870 

The  London  Office  Issues  Drafts  on  demacd  on  iti^ 
Head  Office  and  Branches  in  Australia,  New  Zealand. 
TaimanIa,  Fiji  and  Fapua,  and  on  its  Correspondent! 
In  Tafmania.  Makes  Mail  and  Cable  Translers.  Ne- 
gotiates and  Collects  Hills  of  Exchange.  Arrangrs 
Wool  and  other  Produce  Oredlts.  Receives  De- 
poElta  ftr  fixed  periods  on  terms  which  may  be 
known  on  application  :  and  conducts  every  description 
of  Anstralasien  E  inking  Business. 

H.    MEI.DRUM,   Assistant   Manaaer. 

THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1SC5.) 

AuthorisedCaitital,  £1.000,000.  SubscribedCar-ita     i^->fl  CO' 

Paid-np    Capital £500, COO 

Reserve  Fund       570,000 


£1,070,000 

Uncalled  Capital  ^, 125,000 

Reserve  Liability  of  Proprietois...       625  000 


£1,82O,0^ 

London   Omee-11  LEADFVHAM.  ST..  E.C.  3. 
Sidney   Office:    105  PITT  STREET. 

Bills  on  AustraKosia  purchased  or  collected. 
Drafts  i^ued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to  be 
ascertained  on  application. 

■ PERCY  ARNOLD.   Manager. 


Ernesto  TORNQUIST 

LIIKITADA, 

BUENOS      Al  RES. 
Eatabllahed  1830, 


&Co 


Oldest    Business    Establishment    In 
the   River  Plate. 

CAPn«L  FULLY  PAID  UP  AND    RESiKVEt 
«12,6T9,T85. 

General     Financial,     Bankinq     and 
Commercial    Business. 


THE    MECHANICS     AND     METALS 
NATIONAL    BANK 

OF  THK 

CITY    OF    NEW    YORK. 

Established  1810. 

Capital  (Pdllt  Paid) 16,000,000 

.soaPLUs  AND  Undivided  PROFITS  ...  $11,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OP  BANK3,  BANKERS,  0:)RP0R1- 
TIONS,  FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERSIS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COB- 
EBSPONDENCB   INVITED. 

FOREIGN    DEPARTMENT. 
Finances    Exports    and    Imports,    burs    and    sells 
Foreign  Exchange.  Telegraphic  Transfers,  ic,    and 
makes  Collections  on  all  parts  of  the  world. 

LoxnoN  Banker.-?! 
LONDON    JOINT    CITY    AND    MIDLAND    BANK 

LIMITED. 
LONDON  COUNTY  WESTMINSTER  &  PARR'S 
B^NK    LIMITED. 

THE  EASTERN  BANK, 

LIMITED. 

Head  Og^ce  • 

4  CROSBY  SQUARE,  LONDON,  E.C. 

Subscribed  Capital        ._       .„     £1,500,000 
Called  up       ...       .„       ._       ...        £330,000 

Reserve  Fund        £II3,QJ0 

Reserve  Liability  of  Sharaholdars  £9Ja,oJ0 

BOARD  OF  DIRECTORS. 

The  Right  Hon,  LOKi  BvLPiim  of  BuiiLEIOd,   K.T. 

iChiirmai). 
Sm  Edward  SissooN,  liart.  J.  ^.  Hlsksll,  En. 
G.  BROMLEY-MMtriS,  Ejq.      Sir -Jamrs  LEIGH  WjoD, 
BiULE  FKANC'^Ol,  lisq.  K.B.U.,  OB.,  U.U.G, 

Prin:hei ; 
B0MB.4Y,      CALCUrrA.       BAGOVO.      BASR.A, 
AMARX,      HILLAH,      MOSUL. 
BASRA  CITY,  Sab-Branch. 
The  Bank   issues  Drilts,  Telegraphic  Tcinsfers  and 
Letters  of   Credit,    -N'c^oti  ite^  and    Collects    B.us  of 
Kichange,  and    transacts  BaoKiug  and  Agency  busi- 
ness in  connection  with  tne  Ka5^. 

Deposits  are  received  for  1,  2  or  3  years  at  I^ve  pej 
cent,  per  annum,  and  on  current  acoouuis  interest  is 
allowed  at  two  per  cent,  per  annum  on  the  mimmum 

monthly  balances.  

P.  n.  SUTTON,  Uanager. 

NATIONAL     BANK      0^    INUIA, 

LIMITED, 

bankers  to  the  Qoveroment  In  British  East  Africa  and 

Uganda. 

HEAD   OFl'iCE:         .     • 

26    BISHOPSG ATE,'  LONDON,    E.C  2' 

BRANCHES  : 

Cochin  (3.  India)     Zanzibar 


Calcutta 

Bombay 

Madras 

Karachi 

Cawnpore 

La^iore 

Amritsar 

Delhi 

Tuticorin 


Monib-asa 

Nairobi 

Nakuru 

Klsumu     1 

Entebbe 

Kampala 

Jinja 


Biltl^b 

Ui>9t 

Africa 


Uganda 


I  Occupied  Terrilory, 

;  r       -      - 


Cbittason< 
Rangoon 
Mandalay 
Aden  aod 

Aden  Point 
Colombo 
Kandv 

Ts'en-era  Eliya 
D  a  r-€S- Balaam 

Tanija  \  German  East  Africa. 

SUBSCRIBED   CAPITAL  ...        i'.OOO.CCO 

PAID  UP    CAPITAL  fI...OO.lUO 

RKSERVE    FUND tl.SiO.OLO 

LoNTJON  Bankers.— Bank  of  England  ;  National 
Provincial  Bank  of  England,  Limited;  National  Baui 
of  Srotl.ind,  Limited. 

The  Bank  conducts  every  description  of  Eastert 
Eankini^  business. 

Deposits  received  for  fiied  periods  at  rates"  to  t>( 
obtained  on  application.  Interest  payable  Jaj.e  31' 
aud  December  31. 

Current  accounts  are  opened,  and  provided  tbey  do 
not  fall  below  £200  interest  is  allowed  on  tbe  minimum 
monthly  balan.'-es  at  the  rate  of  2  per  cent,  per  annum. 


THE    FOURTH    STREET    NATIONAl 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...     $3,COO.000  Oo 

"iHAREHOLDERS'  LIABILITY      S3,000  000,00 
SURPLUS  AND  PROFIT        ...      $7,500,000.(0 

Bills  of  Exchange 

Telegraphic  Transfers 

Letters  of  Credit 

Travellers'  Checks 

available  throughout  the  World. 

Collections  made  everywhere.    Acts  as  Agent  (o 

Foreign   Banks  to  draw  on  the  United  States. 

Correspondence  solicited. 

LON'Dav  AaK*^'TS— 

SiMUEL  MONT.iQU  &  CO. 

rjONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD. 

LLOYDS  BANK  LIMITED. 

Cable  Address— "FOURilANlC." 


IMPERIAL  BANK  OF  CANADI. 

Head  Office— TORONTO. 


Capital  Paid  up. 
Reserve  Fund 


$7,000,000 
.. ■_.        47,500,000 

The  Branches  of  tlie  Bank  in  Ontario, 
Quebec,  JIanitoba,  Saskatchewan,  Alberta, 
anil  r.ritish  Columbia  provide  exceptional 
I'unking  facilities  for  Settlers. 

AqcDl^  ill  Ortat  Britain  : 
LNCLAND — Lloyds     Bank    Limited,     London,   and 

Branches. 
SCOTLAND— The    Commercial     Banl    of     Scotland, 

Limited,  Edinburgh,  and  Branches. 

IRELAND—  Bank  of  Ireland,  Dublin,  and  Brancbo. 

Ajcnls   in   France  : 

Cr  dit  Lyonnais.  Lloyds  Bank-  (France) 

and  National  Provincial  Bank  : France)  Limited. 


THE  MERCAI^TILE 
BANK  OF  INDIA,  Ltd. 

Head  Oflice :  15  Gracechurch  St.,  Londrn,E.C.3, 
Capital  Authorised  &  Subscribed...     £1.3fO.OOO 

Capital  PaiV-up      ...       '.' 7in.0Pfl 

t^eserve  Fund  &  Undivided  Profits  765,793 

INDIA.   BURMAa"cFYLON.    STRAITS 

SETTLEMENTS,     CHINA,     AND    PORT 

LOUIS,    MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exch.infre,  iseuet 

Letters  of  Credit  and  Circular  No'"es,  and  tr  ns-wts 

Rankin?  and  A-jencr  Business  in  connection  v.nh  the 

East  on  terms  to  be  had  on  application. 

Fixed  Deposit  Rates  will  be  quoted  upon  applica- 
tion. 

On  current  accounts  interest  Is  allowed   at  2  p<r 
cent,  per  annum  on  daily  balances. 


NATIONAL  BANK 
OF  NEW   ZEALAND, 

LniTTED. 
IlEiD  OmcE— 17  Moorgate  Street,  E.C.?. 

AtrrHoiusED  Capital      i:n,000,000 

?rnscniBED  CAPiTiL       2,250,000 

PiiD-cT  Capital 750,000 

Reserve  Fuxd     750.000 

Uncalled  CapiT;?^         1,500,000 

Receives  Deposits  of  £30  and  upwards  for  1,  9  Of 
1  rears  at  rates  to  be  ascertained  on  application. 

L)rafts,  Letters  of  Credit  and  Wire  KemittanMS 
printed,  and  Bills  on  New  Zealand  purchased  or  ee&t 
'or  colle-'tion. 

^  RTHtMl  WILT.IS,  Secretary  &  London  Uinager 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Tckgrams:       39  CORNHILL,  LONDON,  E.C.  3.  Tek.hor,.,: 

"  Uditco,  London."  514  Aoenue  (3  lines). 

CAPITAL  AUTHORISED  &  SUBSCRIBED  £2,000,000 
CAPITAL  PAID  UP  -  -  -  -  -  £1,000,000 
RESERVE   FUND £1,000,000 


Rates  of  Inlerest  now  allowed  for  Money  on  Deposit  as  followj  : 

At  Call  -        -        ••        -        -        -        -        -  3  % 

At  7  and  14  days'  or  longer  notice     -        -  3i% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 

effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 

and  olher  Securities   on   the  usual   terms,  and   grants  loans  on  approved 

securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 

I  St  August,  1919. 


^'?.°1'^  \\  8P0TTISW00DE,  BALT.ANTTNE  &  CO.,  LTD..  at   1   New  Street  Square,  EC.  4.  and  Pnhli 
ine  btatist      at  their  Offices,  51  Cannon  Street.  S.O.     e.   ia  tie  Gity  V-  J.ondon,  England.— .SVjjfc; 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Boyml  Obarter,  A.D.  ITZO. 
7    ROYAL    EXCHANGE,    LONDON,    E.G.  3. 


INCOME 

JB3,08M50 

FIRE. 
MARINE. 


Appllcationt    for 
■  Aiaticies   iMnlM, 


18,526,459 

LIFE. 
ACCIDENT 


mi  olauea  af 
/fliuranoa. 


VhaOoFporatlon  haa  Ranted  Fire,  I<if*  and  Marin* 
IiuaranoM  for  nearly  Two  Hundred  Years. 


OCEAN 


Bccident  and  Guarantee 
Corporation,  Ximitc&. 


AsseU      - 

Claims  paid 


£5,750,000 
£19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees, 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lilt  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET,  LONDON,  E.G.  2. 
T.  11.  U.  AilMSTBONG.  Manager  and  Sfcrtutrf. 


ASSURANCE    CO.,    LTD. 

Mioiw  an  iuacd  at  Tearly,  HaU-Tearly,  Qnartarly,  UontUy 
and  Weekly  pramioms. 

FUNDS         ...    A4,seo,OOa 
■klelOfflMa:  BROAD  STREET  CORNER,  BIRMINaHAB. 

LONDON   &    MANCHESTER 
ASSURANCE  COMPANY,. LIMITED. 

Chief  Office      -      50   FINSBURY    SQUARE.    LONDON,    E.C.  2. 
with  National  Amalgamated  Approred  Society  (or  National  (Health) 
IneuraDce. 

£1,000,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


Subscription   to  "The  Statist," 
to  include  all  Special  Numbers. 


Payable  in  advance. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half  Year  (26  weeks) 


•J  10     I) 
IS     0 


Colonies  and  Abroad  (within  Postal  Union.  Post  Free)  : 

One  Year  (52  weeks)        £1     17  i 

Half  Year  (26  weeks) IS    S 

Offices:    SI  CA\Nfh\  STHEBT.    LONDON.   E.C.4. 


IMPORTANT  NOTICE! 


All    Editorial    communications     should     he 
addressed  to  the  Editor. 

Bttsiness  communications  should  he  addressed 
to  the  Manager, 

THE  STATIST, 
SI  Cannon  Street,  London,  E.C.  4. 

Telegrams:  "  Statist  Cent.  London."  Telephone:  City  525S-S259. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  OfflM :  OXFORD  STSBBT,  HANCHBSTBB. 


Annual  Income   Exceeds 
Assets  Exceed 
Claims  Paid  Exceed     - 


£4,700,000 

£15,800,000 
£28,000,000 


latifit 
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,-OOBIlENT  RATK-t   ,-PbKTI0D8  BAn-> 
%  FIZKD  %  FIXKD 

Bank  Of  England  Rate.-     5  (Apr.  6,17)   6i     Jao.i8,'17 
Deposit  Rates  :— 

Bank  of  Eogland  liate  for 

Foreign  Money* 4^  (Nov.l6,'17)  eiteDdedJaii.2,'18 

Banks  &  Discnt.  Ho.  (Call)  St  (Feb.  14,  '18)  3^      Jan.    2,  18 

Discoont  Houses  (Notice). _  S|  (July  31,  19)  3        June  6, '18 

■  Since  January  11, 1919,  this  rate  does  not  apply  to  Preoch,  Belgian  and 

Italian  balances. 

t  Foreign  and  Colonial  banlu  give  Special  Bate,  only  npon  depoiit.  (or  a  year 

Discount  Rates  : —  ^  Day-    i  mo<.    4  mo*.    b  uoi. 

%  %         %         % 

Treasury  Bills —  3J         —  4 

Bank  Bills        3,»j  3,',     3^1        4J 

Trade  Bills       ._         —        4-4i    4i-4.i     OJ-S 


CREDITS   MORE   PLENTIFUL. 

1*1  ui.vii  liif  p.'ist  wufk  tiie  maiki't  f^eiierallj'  has  Ih^^ti 
cliiiracterised  bj'  conditions  easier  tliaii  those  which 
liave  lately  l>eeii  niliiif;.  The  various  amounts  which 
fell  due  to  the  Bank  of  England  were  easily  repaid,  and 
w  hiie  the  deinaiid  for  loans  early  in  the  week  was  brisk, 
.supplies  of  credits  became  comparatively  abundant, 
and  money  was  freely  offered  down  to  2J,  3  {>er  cent, 
being  the  genei-al  rate.  In  the  Discount  market  quiet 
conditions  prevailed,  and  rates  were  inclined  to  weaken 
ill  sympathy  with  the  increased  supplies  of  credits. 

The  present  comparative  ease  in  the  Money  market 
is  a.scribed,  just  as  was  the  recent  scarcity,  to  the 
dominant  influence  of  Government  borrowing  on  the 
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market.  During  the  i>ast  week  maturities  of  Treasury 
bills  have  been  large,  while  the  market  has  held  off 
somewhat  from  investing  in  new  three-months'  bills, 
the  consideration  of  the  Christmas  holidays,  duiing 
)vhich  these  bills  attain  maturity,  causing  an  absence 
of  buyers  on  Thursday.  It  is  anticipated  that  applica- 
tions for  Treasury  bills  will  be  considerable  at  the 
end  of  this  month  owing  to  the  necessity  of  making 
provision  for  furids  at  the  close  of  the  year.  On  the 
other  hand,  maturities  of  three-months'  Treasuiy  paper 
bought  dunng  the  week  after  the  Peace  celebrations 
will  be  large,  so  that  the  course  of  the  market  is  un- 
certain. During  the  first  week  of  October  there  will 
be  exceptionally  heavy  tUsbursements  on  the  part  of 
the  Government  on  account  of  maturities  of  Exchequer 
Bonds  and  interests  due  on  War  Bonds,  and  the 
supplies  of  credits  thus  afforded  may  cause  heavier 
applications  for  Treasury  bills  during  the  beginning  of 
October  than  otherwise  would  be  within  the  scope  of 
probability. 

The  artificial  ease  at  present  apparent  in  the  market 
is  due,  as  we  have  said,  to  maturities  of  Treasury  bills 
in  excess  of  renewals,  and  points  to  the  Government 
having  increased  recourse  to  Ways  and  Means  advances 
in  order  to  meet  its  obligations.  It  is  remarkable  that 
the  commercial  demand  for  money  during  the  week 
has  not  fallen  away,  so  that  the  changes  in  the  appear- 
ance of  the  market  and  the  general  obscurity  of  the 
position  are  due  to  the  dubious  policy  of  the  Govern- 
ment. The  Exchequer  returns  give  only  a  partial  and 
incomplete  idea  of  the  Government's  financial  opera- 
tions; the  public  cannot  gauge  the  extent  to  which 
economies  are  actually  being  effected  in  the  administra- 
tion of  the  country,  nor  can  we  be  certain  as  to  the 
resources  which  the  Treasury  may  have  in  readiness 
from  sales  of  assets  towards  meeting  the  extra- 
ordinarily heavy  calls  which  will  be  made  upon  it  during 
the  first  week  of  October.  This  stat-e  of  affairs  is 
naturally  regarded  with  impatience  in  the  banking 
world ;  one  thing  is  certain,  that  no  real  improvement 
can  be  effected  in  the  financial  and  economic  situation 
until  the  Government  ceases  its  unending  and 
extravagant  borrowing. 

The  Income  and  Expenditure  return  for  the  week 
ended  September  20  shows  a  reduction  of  nearly 
Qi  millions  in  the  floating  debt.  Maturities  of 
Treasury  bills  amounted  to  £43,718,000,  as  compared 
with  £14,370,000  on  the  preceding  week,  while  sales 
amounted  to  £37,849,000,  as  compared  with 
£34,338,000  for  the  week  before.  The  total  out- 
standing was  thus  reduced  by  £5,869,000  to  the 
figure  £870,833,000.  A  net  reduction  of  £500,000 
was  effected  in  Ways  and  Means  advances,  the  total 
outstanding  now  amounting  to  £348,078,000.  Expen- 
diture for  the  week  amounted  to  £20,809,101,  while 
receipts  from  revenue  were  fi20,076,221.  The 
Exchequer  balances  were  reduced  by  £6,293  to  the 
figure  of  £4,104,018. 

The  CuiTency  Notes  return  published  on  Sep- 
tember 24  shows  a  net  increase  of  £547,115  in  the  total 
of  Cun-ency  notes  and  certificates  outstanding  as  com- 
pared with  the  previous  week.  The  total  amount  of 
currency  notes  now' in  circulation  is  £331,174,347.  In 
the  balance  sheet  a  feature  is  a  further  addition  of 
£300,000  of  Bank  of  England  notes  to  the  Redemption 
account,  bringing  the  total  allocated  up  to  now  to 
£850,000.  The  balance  at  the  Bank  of  England  has 
declined  by  £175,323  to  £3,105,912,  while  Government 
securities  have  increased  £501,354  to  £314,086,266. 


A  second  consignment  of  South  African  gold, 
amounting  to  about  £1,500,000,  is  being  dealt  with 
in  the  London  market.  Of  last  week's  consigmnent 
it  now  appears  that  a  considerable  amount — over 
half  a  million — was  shipped  to  India,  three-quarters 
of  a  million  going  to  the  United  States.  It  seems 
probable  that  some  of  this    week's  consignment  will 


also  be  purchased  for  India,  a  slightly  liigher  price 
being  paid  for  it  than  is  possible  with  the  present  rate 
of  American  exchange.  Gold  to  the  value  of 
$6,323,000  has  been  shipped  or  engaged  for  shipment 
from  New  York  during  the  past  week.  Of  this 
$2,500,000  is  for  Japan,  $1,000,000  for  Spain, 
$l,0t)O,000  for  Denmark,  and  the  remainder  for 
China,  Central  and  South  America,  the  West  Indies, 
anu  Canada. 


Tlie  exchange  jjosition  iias  improved  in  a  moderate 
degree  dming  the  past  week.  The  franc  has  dropped 
to  34.90,  while  the  New  York  exchange  is  appreci- 
ably better  at  $4.20^^.  Amsterdam  has  moved  sUghtly 
in  our  favour  to  11.16,  Brussels  has  fallen  to  35.40 
in  sympathy  with  the  franc,  while  Christiania,  Copen- 
hagen, and  Stockholm  have  all  moved  in  favour  of 
this  counti-y.  The  Spanish  rate  has  moved  against 
London, to  21.90,  but  Yokohama  is  slightly  more  in 
our  favour.  Berlin  at  96.50  and  Helsingfors  at  79 
show  some  recovery  from  their  extreme  depreciation. 

NEW  YORK. 

The  weekly  return  of  the  banks  associated  with  the 
New  York  Clearing  House  published  on  September  30 
shows  some  considerable  movements.  The  aggregate 
resen'e  is  increased  by  the  sum  of  $49,190,000,  while 
the  net  reserve  is  increased  $28, .570, 000.  The  volume 
of  loans  and  discounts  is  swollen  $131,430,000,'  as 
compared  with  the  preceding  week,  and  there  is  a 
diminution  of  $3,050,000  in  the  cash  holdings  of 
the  banks.  Net  demand  deposits  have  increased 
$151,000,000,  net  time  deposits  $34,020,000,  and 
Government  deposits  $143,600,000.'  -'The  Federal 
Eeserve  Banks'  return  indicates  an  increase  of 
$18,280,000  in  the  gold  holdings  of  the  banks,  and  of 
$23,100,000  in  the  total  gold  resen'es.  The  volume  of 
bills  discounted  by  members  of  Federal  Reserve  Banks 
was  reduced  by  $'108,960,000.  Government  deposits 
are  up  $44,5.50,000.  while  the  total  net  deposits  have 
fallen  $162,400,000.  The  note  circulation  has  in- 
creased $30,000.  Money  rates  have  been  firm 
throughout  the  week,  the  ruling  rate  being  6%.  The 
exchange  position  has  improved  somewhat,  Thursday's 
rate  being  $4.21.  The  appreciation  of  the  pound 
sterhng  has  been  aided  by  the  report  that  the  Secre- 
taiy  of  the  tlnited  States  Treasury  has  agreed,  at 
the  instance  of  the  Allies,  to  permit  intei-est  on  thg 
debts  owed  by  them  to  the  States  to  become  part  of 
the  principal  as  it  falls  due,  and  to  be  paid  with  the 
principal  or  before,  as  convenient.  _, 


BANK   OF  ENGLAND. 

This  week's  Bank  return  shows  a  decrease  of 
nearly  £47,000  in  the  stock  of  gold  held.  .4n  ex- 
pansion of  £708,760  has  taken  place  in  the  note  circu- 
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latioi),  partly  due,  no  doubt,  to  the  allocation  of  a 
further  £300,000  of  Bank  of  England  notes  to  the 
CuiTency  note  resei-ve,  and  partly  to  quarterly  cash 
requirements.  This  expansion  establishes  a  new  high 
record  figure  for  Note  circulation.  Government  securi- 
ties show  an  increase  of  over  6i  millions,  which  points 
to  probable  boiTOwiiig  on  Ways  and -Means  Advances, 
while  other  securities  aie  down  by  over  a  million.  Pri- 
vate de|K>sits  have  increased  by  over  5i  milHons,  as 
against  a  reduction  in  Public  Deposits  of  only 
£732,000.  The  Reserve  has  fallen  by  .€7o6,000.  anil 
the  proportion  of  cash  to  habilities  has  fallen  1.6%  to 
•21.4%. 


SILVER. 

Thb  jirice  of  silver  has  steadily  continued  to  advance 
during  the  week.  The  price  fixed  on  Thursday  was 
G3§(i.,  which  is  the  highest  ever  known,  at  least  as 
far  as  can  be  ascertained  from  the  recoi'ds  of  the  past 
eighty  years.  Most  of  the  buying  has  been  for  fonvard 
dehvery,  with  the  result  that  the  margin  between  spot 
and  fonvard  pi'ices  gradually  narrowed,  and  on  Wed- 
nesday disappeared,  for  tlie  first  time  for  many  weeks. 
Wednesday's  price  was  63(/.,  but  on  Thursday,  while 
a  rise  of  Id.  took  place  iu  the  cash  quotation,  the 
forward  price  rose  only  |d.  No  change  in  rates  took 
place  to-day.  The  Chinese  demand  has  con- 
tinued veiy  firm,  the  Shanghai  exchange  having 
risen  to  6s.  '3d.  per  tael.  Offerings  from  America  in 
the  London  market  have  been  rather  on  a  larger  scale 
than  heretofore,  though  still  very  scanty,  but  the 
demand,  especially  for  forward  delivei^y,  has  been 
more  than  adequate  to  absorb  supplies,  with  China 
buying  persistently  here  as  well  as  in  America. 

With  the  e.\isting  high  prices  for  the  metal,  the 
market  cannot  be  described  as  secure,  though  at  the 
moment  it  shows  evei-y  sign  of  strength,  and  unless 
the  Chinese  demand  ceases  and  the  market  is  thus 
suddenly  deprived  of  its  principal  support,  there  is  no 
reason  to  expect  any  setback. 


It  must  be  borne  in  mind  that  the  present  price  of 
silver  is  not  a  gold  price  in  the  real  sense.  In  compar- 
ing the  pre- War  rates  with  those  now  ruling,  it  is  only 
fair  to  take  gold  at  its  ruling  rate  of  99s.  per  ounce 
fine,  instead  of  the  pre-War  rate  of  77s.  9'd.  per  ounce 
fine,  which  forms  the  basis  for  the  price  of  silver  as 
it  is  actually  quoted.  Taking  gold  at  99.S.  per  ounce, 
Thursday's  price  for  silver  would  work  out  at  about 
'A\il.  Prior  to  the  War  even  this  figure  had  not  been 
peached  since  April  1878. 


It  is  worthy  of  remark  as  indicative  of  the  rate  at 
which  China  is  absorbing  silver  for  the  use  of  the 
interior  that  although  shipments  of  the  metal  are 
arriving  in  Shanghai  in  considerable  quafTlit'.es,  stocks 
held  there  tend  to  decrease.  Their  amount  on  the 
20th  inst.  was  18,850,000  ounces  in  sycee,  12,500,000 
dollars  and  180  bars,  as  compared  with  19.300,000 
ounces  in  sycee,  13,000.000  dollai-s.  and  630  bars  on 
the  13th  inst. 


INDIA. 

At  the  fourth  sale  in  New  York  of  Telegraphic 
Transfers  on  India,  the  applications  received  totalled 
Rs.  62,85,000.  Tenders  at  424  cents  or  above,  amount- 
ing to  Rs.  11,-50.000,  were  "accepted.  At  the  fifth 
sale,  held  this  week,  the  ^vniount  offered  was 
Rs.  20,00.000,  and  the  minimum  price  42i  conts  per 
rupee.  Tlie  applications  leceived  amountetl  !o 
Rs.  25,00,000,  the  average  rate  realised  being  42.848 
cents  r>er  nipee.  At  the  sixth  sale,  to  l>e  held  next 
week,  the  .amount  offered  will  te  Rs.  20,00,000, 
and  the  maximum  price  42i  cents  per  rupee. 
The  sale  of  India  Council  drafts  on  Tuesday  at 
the  Bank  of  England  attracted  considerable  interest, 
the  sale  being  the  first  since  the  system  of  allotment 


by  competitive  tenders  was  resumed.  It  is  significant 
that  for  the  100  lacs  offered  for  sale  at  a  minimum 
price  of  2.s.  per  rupee,  applications  amoimted  only  to  a 
little  over  112i  lacs,  as  compared  with  applicatiouB 
for  nearly  186  lacs  last  week,  when  tenders  were  re- 
stricted to  a  number  of  stated  firms  and  institutions. 
Tenders  for  bills  and  defeired  transfers  at  2s.  OM. 
received  73  per  cent,  of  tlie  amount  applied  for,  and 
for  immediate  transfers  at  2.s-.  0|(/.  about  73  per  cent., 
tenders  at  higher  rates  being  accepted  in  full.  Next 
week  100  lacs  will  again  be  offered. 


The  rates  at  which  these  drafts  were  sold  are  high, 
and  exceed  those  at  which  gold  could  bo  shipped  to 
India  economically.  In  view  of  this  it  is  not  surprising 
that  a  considerable  proport'on  of  the  South  African 
gold  bought  here  last  week  was  for  India,  and  it  seems 
likely  that  this  buying  will  continue,  especially  as  the 
rise  in  the  New  York  cable  transfer  rate,  if  maintained, 
will  allow  India  to  compete  on  favourable  terms  with 
.i\merica  for  this  gold. 


The  interesting  and  important  announcement  has 
l>een  made  that  a  fusion  of  the  Indian  Presidency 
Banks  is  conterniilated,  and  is  likely  to  be  effected. 
.\t  present  the  Presidency  Banks  lack  the  right  to  issue 
notes  or  to  deal  in  foreign  exchange — a  very  great 
drawback  to  a  modern  bank.  Furthermore,  they 
cannot  do  business,  outside  India,  or  obtain  credits 
abroad.  The  abolition  of  these  restrictions,  which  may 
accompany  the  pi"ojected  fusion,  ought  to  have  a  con- 
siderable bearing  upon  India's  trade  and  economic 
tievelopment. 


INDIA  COUNCIL  SALES. 


Amount.. 


Drafts  on — 
Cftlcutta 
Bombay 
Madras 


, This  Week ,  Next  Week 

Offered         ipplioation."  Allott«d        To  be  Offered 

R3.1,00,n0.000    IU.l,li'.80,000  Rs.  1,00,00,000  Rs. 1, 00,00,000 


AlMinenis  on  Tuesday,  Sept.  23,  1919. 


, BiUs , 

Rs.         Bate 


10,0011 


2/OA 


^Deferred  T.T.-, 

Rs.  Rate 

41.30,000  2/Oft 

25,15,000  2/0,4 

12,110,000  -.'/Oft 


-Immediate  T.T.-, 
Rs.         Rate 

13,S6.(lllO     2,0| 
7,90,000     2/0| 


21,4.1,000       — 


Total  ...  —  —  78,4.1,000 

Allotted         ...        —  —  73% 

S»lcs  (or  week  to  Sept.  22, 1919  Rs.  1,00,00,000  realislns  £997,396 
Sales,  Apr.  1,"19,  toSept.  22,  •I9R8.17,90,0(),000  „  £1 .5,380,r.08 
S."iles,  Apr.  1,  "18,  to  Mar.  31,'19  Rs.16,50,00,000  „  £11,M6,7M 
Sal-3,  Apr.  1,  "l?    toMar,31,'18  Rs.J6,20,00,000      „  £31,1U6,21D 


(1/119) 
(1/8-4) 
(l/S-8) 
(l/4i) 


Recent  movements  in   the  Currency   Returns  are 
shown  below : 


1919 
Sept -18 
Sept.  7 
Aus.  31 
Aus-  23 
Aog.  15 
Aug.  7 
July  31 
July  22 


Note     , 

Clrrols-  In 
tion  India 
Ijncs  Lacs 
...  16,91.<«  5,0'U 
...  1«,S43  5.037 
...  16,892  5,099 
...  1G,S41  4,966 
..  16,8^9  4,968 
...  16,S31  4,981 
...  16,711  4,n40 
...   16,654     4,;i22 


Total 
Lacs 
5,064 
5,037 
5.099 
5.l'56 
5.058 
6,0  5« 
4,910 
4,922 


, Gold , 

In  Else- 
India  wh»re 
Ijacs    Lacs 

1,890 

1,939 

1,926 

I,»I8 

1,914 

1,814 

1,913 

1,874 


%n( 
Metallic  Govemmesi 
Res.     ^eraritit»-^ 
to     Indian  Briilsb 
Notes    Lacs     J.ac*  ■ 
II  I     1,7113  8,-jr.o 
1,608    8,250 
1,608    8,250 
1,603    8,260 
1,601    i),3.'>0 
1,608    8,260 
1,608    8.250 
1,008    8,250 


41.4 
41  0 
41-4 
41. 5 
41-3 
41.0 
40-8 


•  Ulgbest  since  war  began. 


^toch  (B«clutn||c. 

Tin:  awkwai-d  position  in  which  the  Treasury  finds 
itself  as  a  result  of  its  reckless  bonowing  policy  has 
been  reflected  in  the  depression  to  w  liich  the  Gilt-edgod 
market  has  been  subject  during  the  past  week,  the 
intioduction  of  the  new  loans  into  the  market 
contributing  as  well  to  render  the  tone  dull.  Maturities 
of  Exchequer  Bonds  will  have  to  be  met  at  regular 
intervals,  and  meanwhile  the  Government's  borrowing 
power  is  depreciating  continually.  Consols  are  down 
to  oOi,  the  5%  War  I^an  to  94A,  while  the  Funding 
Loan  stands  at  77 J,  and  Victoiy  Bonds  at  84^ 
India  and  Local  Stocks  and  the  Four  per  Cent.  Loan 
have  also  dropi"^'!    «nfr<  Irf-inrr  In  :i  mainrity  throii;rh- 
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out.  In  the  Foreign  market  French  stocks  wei-e  the 
most  cheerful  feature,  rising  some  points  with  the  im- 
proved exchange.  To-day  the' Fives  stood  at  72^  and 
the  Fours  58i.  Other  foreign  descriptions  have  suf- 
fered from  tfie  violent  movements  of  the  exchange, 
which  entailed  considerable  selling  from  Paris.  Eus- 
sian  Bonds  were  very  weak  at  one  time,  the  Fives  being 
down  as  low  as  38,  and  other  stocks  being  correspond- 
ingly weak,  but  a  moderate  recovery  took  placel  ater. 
Brazilian,  Argentine,  Venezuelan,  Greek,  Chinese,  and 
Chilian  bonds  have  also  been  poor,  and  even  Japanese 
setuirities  have  particijialed  in  tlie  depression. 


I-U  the  Home  Kailway  market  busmess  « as 
lesirictud  by  the  threatene<i  strike,  but  l>eyond  the 
limited  amount  of  business  done  depression  was  not 
very  marked.  Confidence  in  the  probability  of  a  settle- 
ment and  talk  about  a  50  per  cent,  increase  in  goods 
rates  and  a  further  rise  in  passenger  fares  checked 
downward  tendencies,  and  in  some  instances  gave  the 
Jnarket  a  fii'm  tone. 


Among  dollar  securities  Canadian  i'acilics  dropped 
to  175  on  account  of  the  recoven-  in  the  sterling  ex- 
change on  New  York.  Grand  Trunks  were  also  dull, 
although  the  traffic  return  showed  an  increase  of  nearlv 
i;33,()()0.  .\rgentine  Bails  have  l>een  a  veiy  gootl 
feature,  being  iiifhioneed  by  excellent  traffic  returns. 
Tlieir  cheerful  appearance  has  Ijeen  accentuated  by 
the  declaration  of  a  dividend  of  2  per  cent,  for  the  year 
on  Central  Ai-gentine  Ordinary  shares.  .\  dividend  of 
2  per  cent,  was  declared  for  the  year  1917-18,  but  as 
tlie  traffic  receipts  for  the  year  ended  June  30  last 
showed  a  falling-off  of  jE^5-1,600,  the  announcement  ol 
a  dividend  for  the  past  year  despite  the  poor  returns 
was  a  pleasant  stimulus  for  the  South  .American  Eail 
market.  B.A.  Westerns  at  80^  and  United  of  Havana 
were  in  |/articular  demand  on  Friday.  San  Paulos, 
Paraguay  Centrals,  Entre  Pdos,  and  Argentine  North 
I'iasterns  also  recorded  advances,  and  Antofagastas 
improved  on  the  publication  of  favourable  news  regard- 
ing the  outlook  of  the  nitrate  industrv. 


JJuiiug  the  greater  part  of  the  week  the  Industrial 
market  has  been  quite  good  in  tone,  and  a  considerable 
amount  of  business  transacted,  but  towards  the  end 
the  unsettled  dispute  between  the  railwayinen  and  the 
Government  naturally  caused  a  contraction  of  busi- 
ness. Brewery  shares  were  a  very  prominent  feature 
during  the  week,  the  prosperous  condition  of  the 
Companies  and  the  proposal  to  extend  business  hours 
giving  them  a  decided  impetus.  City  of  London  stock 
and  shares  at  218  and  28.s-.  respectively,  Benskins 
Oi-dinaiy  at  M.S.,  Watney  Deferred  and  .\llsopps  have 
been  prominent,  and  other  stocks  have  ]ecorded  mmor 
risep,  but  Ind  Coopes  relapsed  on  pi-ofit-taking. 


Shipping  shares  were  actively  dealt  in,  especially 
Fin-ness  Withys,  which  advanced  to  3^  on  rumours 
of  absorption,  but  relapsed  on  the  complete  official 
denial  of  any  such  scheme.  On  Friday  they  were 
fairly  hard  at  3^.  Eoyal  Mails  and  P.  and  6.  were 
good  features  towards  the  end  of  the  week,  but  Cunards 
were  easy.  Indo-China  Steam  have  also  been  good. 
Marconis  were  dull  during  the  week  as  a  result  of 
realisations  after  their  recent  spurt,  but  were  good 
to-riay.     Canadians  finished  up  at  16.S.   9d. 


Engineering  and  iron  and  steel  shares  were  dull, 
though  without  considerable  movements,  the  labour 
troubles  having  no  seriously  weakening  effect.  Bengal 
Irons  were  at  first  in  demand,  it  being  stated  that  the 
moderation  of  the  excess  profits  duty  will  allow  of 
better  dividends,    but    reacted    a    little.      Associated 


Cements  were  prominently    strong    until    Thursday, 
when  they  were  subjected  "to  profit-taking. 


Textiles  were  actively  dealt  in  durtng  the  week, 
J.  and  P.  Coats  being  supported  on  rumours  of  various 
kinds.  Other  textile  shares  reacted  at  the  end  of  the 
week.  Fine  Cotton  Spinners  have  fallen  to  64s.,  Cour- 
taulds  stand  at  lOrl,  after  l>eing  up  11;^.  Price's 
Candles  stand  at  9U,  it  being  definitely  announced 
that  Lord  Leverhulme  will  pay  £40  cash  and  give 
thirty-two  £1  15s.  per  cept.  A  Prefeired  Ordinal^ 
shares  in  Lever  Bros,  for  each  Price's  Candles  share 
held,  on  the  condition  that  9  per  cent,  of  the  holders 
accept.  Chemical  de.scriptions  have  also  ueen  a  feature, 
Brunner  Monds  at  one  time  rising  to  49s.,  but  re- 
lapsing to  about  47s.     Brazil  Tractions   stand  at  58. 


Insurance  shares  were  strong  ujioii  the  whole,  but 
with  an  irregular  \tendeticy.  On  Thm-sday  Eoyal  Ex- 
changes fell  10  to  485.  The  rise  in  silver  helped  Hong 
Kong  and  Shanghais,  which  rose  to  115.  Nitrate 
descriptions  suffered  some  reaction,  but  recovered  some- 
what to-day,  Eosarios,  Anglo-Chilis,  and  Alianzas 
beine-  notablv  good. 


rile  Oil  market  was  good,  but  developed  an  uregu- 
lar  teudcncv  towards  the  end  of  the  week,  liquidation 
liemg  m  evidence  in  some  of  the  leading  descriptions. 
Shells  and  Burmahs  were  good  on  rumours  of  further 
bonus  distributions,  Egyptians  and  English  Oilfields 
Iteintr  also  strontf. 


At  a  meeting  of  tlie  directors  of  the  New  Zealand 
and  .\ustralian  Land  Company,  Limited,  held  this 
w'eek,  it  was  resolved  to  recommend,  subject  to  audit, 
payment  of  the  following  final  dividends  for  the  year 
to  March  31,  1919:  On  the  "A  "  Preference  stock, 
2%,  under  deduction  of  income  tax;  on  the  Orduiar>- 
stock,  5% .  with  a  bonus  of  3% ,  free  of  income  tax. 

The  British  Thomson-Houston  Company,  Limited, 
are  concentrating  special  attention  upon  the  arti- 
ficial lighting  of  large  oftices.  They  are  reproduc- 
ing daylight  conditions  at  night  l>y  a  system  of  indirect 
lighting  m  which  the  light  sources  are  concealed,  the 
light  being  diffused  about  the  offices  by  means  of 
secondary  reflections  from  the  ^\■llite  ceiling.  This 
system,  known  as  the  B.T.H.  "  Eye-rest  ^'  system, 
IS  now  largely  in  use  in  the  City.  It  involves  the  use 
of  a  suspended  metal  or  plaster  bowl  containing  one 
or  more  silvered  glass  reflectors  upturned  lo  the  ceil- 
ing, each  reflector  being  equipped  with  a  single  Mazda 
electric  lamp.     Tlie  effect  is  very  restfid  to  the  eyes. 

"  Speedixg  Up  Production." — The  intixxluction 
and  use  of  time  study.  By  E.  A..  Lumley,  P.A.S.I. 
Issued  by  the  Manufacturers'  Semce  Company,  Ltd. 
-—The  subject  of  ■'  Speeding  up  Production  "  is  of  very 
wide  interest  at  the  present  moment.  In  this  booklet 
manufacturers  are  urged  to  adopt  scientific  methods  of 
organisation,  and  a  programme  of  time  study,  costing, 
&c..  is  formulated  for  their  guidance. 


The  increased  Death  Duties 

can  be  paid  quite  easily  by  means  of  a 
Life  Policy.  The  "  National  Mutual  " 
non  -  profit      premiums      are      among 

the   Lowest   quoted   by  any  British  Life  Office. 


THE 

NATIONAL  IMUTUAL 

LIFE  ASSURANCE 

SOCIETY  (of  London) 

(Foundecd  1830^ 


Write  to 

GEOFFR£Y  MARKS, 

O.B.t.,  F.1A., 

Actuary  and  Xanafjer, 
39  KING  STREET,  CHEAPSIDE,  E  C  « 
for  a  Prcspecttu. 
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PLAYER'S 

Navy  Mixture 

"  Tipe  "Perfect " 
IN      THREE      STRENGTHS 


White  Label. 


Mild 
ftnd  Medi  im. 


ixd. 


9ii      lOi 

JOHN  PLAYER  &  SONS,  Nottingham. 


1 2  Sir 


Breach  ot  the  Imp«ral  Tobacco  Co.  (of  Creai  Brits  B  and  IreUad)    L^td. 


ininjg  dij^m. 


E.\Ki,Y  in  tlic  week  there  was  a  inucli  l>etter  tone  pre- 
vailing in  the  IMining  market,  but  on  Wednesday,  with 
rumours  of  an  inpendiiig  railway  strike,  together  with 
the  beginning  of  the  Jewish  New  Year  obseiTances 
business  slackened  considerably.  .\  feature  in  the 
Kaifir  market  was  the  advance  in  Randfontein  shares 
on  the  announcement  published  on  Tuesday  to  the 
effect  that  the  Randfontein  Central  had  struck  the 
Randfontein  leader,  yielding  11  dwt.  over  48  in.  sloping 
width.  To-day  Kaffirs  have  moved  mostly  to  higher 
levels.  Randfontein  Estates  are  now  quoted  at 
-'<.  3d.,  and  the  Centrals  at  16,s.  IhL  Van  Ryn  Deep, 
,.iso,  on  good  development  reports,  have  risen  to  over 
4.  Johannesburg  Consolidated,  which  is  largely  in- 
tei'ested  in  the  three  companies  named,  are  29s.  Gd. 
In  the  West  Australian  market  Ham])ton  Pi-operties, 
which  a  week  or  two  ago  were  quoted  in  f)ence,  went 
at  one  time,  on  the  strength  of  last  week's  report,  to 
2i%.  A.  shar]>  relapse  occurred  on  Tluu-sday,  and 
to-day  the  price  closes  1|.  There  is  talk  of  an  increase 
of  the  capital  to  half  a  million. 


BRAKPAN. 

He  would  be  a  lx)ld  man,  and  maybe  rash,  too, 
who  would  attempt  to  forecast  with  absolute 
issurance  the  dividend  prospects  of  a  mining  com- 
pany— even  on©  of  the  seemingly  rich  and  evenly 
.payable  mines  of  the  Eastern  Rand.  Fluctuations 
in  reef  formation  are  bound  to  occur,  and  there 
are  many  other  factoi-s,  each  sufficient  to  upset 
calculations.  That  generalisation  applies  particu- 
larly to  the  Brakpan,  which,  as  shareholders  will  be 
well  aware,  has  had  a  quite  fair  share  of  ups  and 
downs.  A  period  of  de]iression  is  being  experienced, 
just  as  on  occasions  in  the  past,  and  the  result  is  seen 
reflected  in  a  substantial  depreciation  in  the  value  of 
the  shares,  as  shown  below:  — 
Share  Prices. 


Highest 
Lowest 


1918 


5U   I 
354  / 


Price 


3i 


1913        1914       1915       19'6        1917 
2  A  m         2,",         3,%  Hi        31  _ 

Briefly,  there  are  two  main  factors  responsible  for 
the  apprehensions  indicated  by  the  sharp  fall  in  the 
price  of  the  shares  to  3i,  in  comparison  with  o| 
touched  last  year.  These  two  main  factors  are  sub- 
stantial reduction  in  dividend  and  appreciable  fall  in 
ore  resenes.  Now  what  are  the  causes,  and  are  tliey 
ot  temporary  character?  We  will  enumerate  them 
for  individual  consideration  as  follows:  — 

(1)  Native  labour  shortage. 

(2)  Reduced  development  work  in  1918  and  poorer 
reef  values. 

(3)  Increase  in  wages  and  value  of  stores,  entail- 
ing appreciably  higher  working  costs. 


(i)  Necessity  under  adverse  conditions  to  proceed 
with  programme  of  oper.ing  up  new  area  acquired  from 
Government. 

It  is  at  once  obvious  that  each  one  of  the  above 
adverse  circumstances  can  be  of  purely  temporary  in- 
cidence. In  December  1918  the  Company  liad  only 
3,772  natives,  as  against  4,824  in  September.  Such 
a  shai-p  efflux — due  to  influenza  outbreak — was  bound 
to  affect  operations.  This  year  a  substantial  improve- 
ment has  occurred;  and  it  must  be  rememlx'red  that 
the  use  of  jack-hammer  drills — economical  and  lalx)ur- 
saving— is,  as  yet,  far  from  complete.  A  plentiful 
native  labour  supply  would  make  a  vast  dilference, 
as  the  milling  capacity  of  the  plant  is  75,000  tons  a 
month,  or  50%  more  than  the  recent  rate  of  crushing. 

As  regards  development  work, 'there  has  been  un- 
doubtedly a  distinctly  poorer  disclosure  of  reef  values 
in  the  past  18  months  than  obtained  in  1915;  but  then 
the  total  footage  accomplished  has  been  consi<lerably 
smaller,  and,  moreover,  the  percentage  of  payability, 
excepting  in  the  first  three  nmnths  of  this  year,  has 
been  well  maintained.  The  following  table  shows  the 
result  of  development  work  and  the  extent  of  the 
recent  decline  in  the  ore  reserves  :  — 
Payable   Ore  Reserves. 


Storing 

Shilling- 

Width 

Inches 

Tons 

Value 

Indies 

Value 

1913 

2,242,000 

28/8 

62 

1,760 

1814 

2, 

4'.i0,000 

28/9 

63 

1,780 

1016 

3, 

117,000 

3S/6 

62 

2,070 

lalfi 

3,054,ll()0 

39 '1 

63 

2.420 

1917 

3, 

3nH,O00 

30/1 

68 

2.6'iO 

l!118 

2,718,000 

36/10 

C8 

2.600 

1910 

2, 

J7S,703 

37/5 

63 

2,6J0 

Development  Disclosures. 

, I'ayable  .Showings^ — , 

Totnl 

P»T«l.le 

Per- 

Average 

Avernge 

rootage 

Footage 

centage 

Widtl. 

Value 

ShiUing 

on  Reef 

on  Reef 

of  Total 

Indies 

K.      (1. 

Inches 

1914     ... 

17,515 

«,!140 

40 

41'5 

65     8 

2,300 

1916     ... 

17,600 

8,540 

49 

32-1 

96     5 

3,0H0 

1916     ... 

16,300 

8,256 

54 

38  0 

84     3 

3,190 

1!>17     ... 

l.i.5r.5 

7,155 

53 

47-7 

6S     2 

2,770 

19i8     ... 

».846 

(,IJC5 

61 

410 

01  10 

2.530 

1919. 

Mar  qr. 

s.sn.i 

1.345 

42 

39.48 

61     0 

2.410 

June  tir. 

3,905 

2,180 

63 

■111.21 

62     8 

2,210 

The  decline  in  the  tonnage  of  ore  reserves  is  partly 
due  to  the  smaller  development  footage  and  partly  to 
the  rise  in  working  costs,  involving  increase  in  the 
limit  of  payability  from  4  dwt.  to  4.17  dwt.  The 
ore  thus  excluded  by  this  latter  circumstance  remains 
in  the  mine,  and  improvement  of  governing  conditions 
in  the  next  20  years  may  permit  its  profitable  extrac- 
tion. As  matters  stand  even  now  it  is  officially  stated 
that  selective  mining  in  areas  classed  as  not  payable 
yields  approximately  100,000  tons  of  ore  per  annum, 
or.  roughly,  one-seventh  of  the  ore  for  the  mill. 

The  rise  that  has  occurred  in  cost  of  producing 
gold  has  been  a  heavy  one.  Besides  the  factors  of 
labour  shortage,  increased  wages,  and  higher  price 
of  all  mining  requisites,  there  has  recently  l>een  an 
increase  made  in  the  development  charge  to  5s.  per 
ton.  That  is  due  partly  to  the  fact  that  the  rate  of 
milling  is  much  below  capacity,  as  already  mentioned, 
and  partly  because  of  the  desirability  of  improving  the 
ore  reserve  position  in  preparation  for  larger  produc- 
tion when  labour  is  more  plentiful  and  ihe  Conipaiiy's 
large  new  area  is  opened  up.  The  gold  yield  per  ton 
has  been  maintained  at  a  high  level,  and  it  should  be 
particularly  noted  that  the  figure  of,  roughly,  38.?.  per 
ton  for  the  first  seven  months  of  tliis  year  is  after 
building  up  a  gold  reserve  which  at  June  30  amounted 
to  7,309  oz.,  value  £30,638:  — 

Issued  Capital:  £806,600  in  £1  shares. 


r.olil  Working  Working 

Ore     Yield   Costi      ^Profit-,         Net 

Amt.  of 

Tear  to 

Milled     Per       Per                     Per    Profit* 

.-DiTidendiu^ 

Cnrry. 

Der.  31 

Tons      Ton     Ton        £          Ton        £ 

£ 

0/ 

t  .ruM 

1914     ... 

021.673    27'7      IS'rt    283.4.16      9.1    244.666 

225.000 

30 

80.642 

1915     ... 

72.5.168    27,11    18/0    3.iS.39B      flll.Til.iinB 

300.000 

40 

81,.'.48 

1916     ... 

709.300   30/11     19/3    4I3.22B    11,8    2;7.,55- 

.139.760 

45 

1 9,355 

1917     ... 

677.SOO   .34/6      20/3    482.120,14/3    383.565 

367.525 

47J 

3.5,395 

191S     ... 

617,100   3.5/4      23/6    360,010    11/10  272,944 

267,107 

324 

61,232 

1919. 

Star.  qr. 

134.800    38;a.  2.5/2      90.774   13  7           — 

— 

— 

— 

.Iitne  qr. 

141,810    37/10250      91.015    12  10         — 

— 

— 

— 

.lulv    ... 

49.3n0   J7/S    26,et    27  5.59    11  2           — 

— 

. — 

— 

Aag.   ... 

46,100  37/7   26/B      20.027    11,2           — 

— 

— 

— 

*  ^fter  dedoction  of  Goremment  taxes  nnd  partiriration  in  profits,  and  abo 
capital  exi^ecditare  omountLiu;  to  £11,6S3  in  1914,  £"P,373  in  1916,  nnd  £1?,338 
in   191S. 

t  DevelopmeDt  charge  increaeed  1^.  Gd.  per  ton  to  &r.  per  ton. 
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The  dividend  for  the  first  half  of  1919  was  only 
121%,  against  20%  for  the  first  half  of  1918  and 
12i%  for  the  second  half.  This  rate  of  dividend 
called  for  about  £90,000,  and  there  remained  a  surjjlus 
profit  for  the  half-year,  -after  the  payment  of  taxes 
and  Government  participation,  of  £50,000,  or  suffi- 
cient for  an  additional  6%  on  the  capital.  That  sum, 
however,  has  been  added  to  surplus  pro-fit  account  in 
accordance  with  an-angements  made  for  financing  the 
development  of  the  deep-level  lease.  Capital  expen- 
diture in  this  connection  is  naturally  heavy,  but  the 
fact  that  it  is  being  partly  paid  for  out  "of  current 
earnings  has  the  effect  of  enhancing  the  future  value 
of  the  success  which  the  management  look  for  from 
the  lai-ger  scale  of  operations  in  a  few  years'  lime. 
PrO'gi-ess  to  this  encl  has  been  retarded  by  walri' 
troubles  in  putting  down  the  two  new  deep-level  shafts 
which  are  being  sunk  on  the  leased  ground,  but  pro- 
gi-ess  is  now  more  rapid.  Both  shafts  were  sunk 
over  500  feet  last  quarter,  the  depth  of  No.  3  being 
1,236  feet  at  June  30,  and  of  No.  4  1,853  feet.  The 
reef  is  expected  to  be  met,  at  4,200  feet  depth.  The 
extent  of  this  lease  area  and  adjoining  mining  ground 
acquired  in  1916  is  2,236  claims,  and  this,  as  well  as 
the  greater  part  of  the  original  1,160  claims,  is  in- 
tact. Obviously,  therefore,  there  exists  scope  fcr  a 
return  of  better  fortune  than  experienced  under  the 
adverse  conditions  of  the  last  two  years.  As  we  have 
said,  the  labour  position  is;  much  less  acute  than  il 
was,  and  there  is  ability  now  to  sell  the  gold  pro- 
duced in  the  best  market,  wlilich  looks  like  adding  from ' 
10%  to  15%  to  the  sterling  profits.  Ten  per  cent, 
on  thevecent  gold  yield  is  equivalent  to  about  3s.  9f/. 
per  ton,  and  this  is  nearly  one-third  of  the  rate  of 
working  profit  earned  in  July  and  August. 


HAMPDEN  CLONCURRY  COPPER 
MINES. 

The  report  of  this  Company  for  the  half  year  ended 
February  28  is  now  to  hand  from  Australia  and  shows 
the  effect  of  stoppage  of  producing  operations  less 
than  three  weeks  after  the  Armistice  in  consequence 
of  the  dislocation  of  the  copper  market.  The  furnace 
plant  ran  for  only  89  days  during  the  period  and  pro- 
duced 1,758  tons  of  blister  copper,  as  against  an  out- 
put of  3,000  tons  in  tho  half  year  to  August  28,  1918. 
However,  1,486  tons  of  production  remained  unsold 
and  have  been  taken  into  accounts  at  a  valuation  of 
£80.  jDer  ton  of  copper.  The  accounts  disclose  a  loss 
on  working  of  £51,392,  increased  to  £66,583  by 
sundry  expenses  and  depreciation  provision.  This  loss 
is  wi-itten  off  out  of  equalisation  reseiwe  which  is  there- 
by reduced  to  £322,296.  The  following  is  an  analysis 
of  the  balance  sheet  position  at  February  28,  1919:  — 

Liabilities.      ,       Assets.  Current 

Keservea  Liabil'tie! 

Issned      and  Property  Shares  TJn-       in  ExGfss 

Capital   Carry-  Pl.n-,    in  oilier  realised     of  LiquM 

forward.  &c.»        0 -s.  Store?*     Product- 1     Asfets          Total 

££  «££££,£ 

350,000    573,581  656,801      39,75)  132,881      127,312     133,163      1,056,744 

'  At  cost.  -f  At  Taluation. 

The  ore  reserves  at  February  28  were  estimated  at 
218,000  tons,  containing  13,020  tons  of  copper.  This 
includes  95,000  tons  of  low  grade  concentrating  ore 
but  not  alx)ut  4,000  tons  of  high  grade  ore  in  outlying 
mines.  The  plant  is  capable  of  deahng  with  lOOXWO 
tons  of  ore  per  annum,  so  that  the  proved  ore  supply 
is  by  no  means  large. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 

safety'. 
Consult  tjs  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES  : 

London,  S.W. — 17-19  Cockspur  Street.  LrPKRFOor,. — ".'0  Water  Street. 

London,  E.G. — 44-46  Leadenhall  Street.  Glasgow. — 75tJnion  Street. 

P.  C.  SALTER,  European  Traffic  Manager. 


TABULAR     AggEJJ^DIX 

I.— BANK  RETURNS,  ETC. 

SANK  OF  EM'GI.ASTD.— Acconnts,  September  Z4,  1919, 
Zssne  Department. 

Notes  Issued  .„ 1  £104.678  350    Qovernment  Debt  S11>016,1Q0 

other  Securities 7<434.9o0 

Qold  Coin  and  Bullion  ...„.„    86.258.350 


B104.678350 
Banking  Department. 


£104,878.350 


Proptietors'Oapital fil4,6.'i3.000 

Rest   3,f60  869 

Public  Deposits  19.396.366 

other  Deposits i97.457-386 

deven-da}  andother  Bills 13385 

£134,971.006 


Government  Seoarities E23i229.213 

Other  Securities  _    83,706.067' 

Notes 23.067.705 

QoldandSilverOoin „...      1.968.021 


£134971.006 


Oomparlaon  wttli  PraTloas  Four  MtTeeka 

[00,000- 

9  omittea] 

Ratio                1 

Coin 

Deposits 

Securities 

■Re- 

Reserve 

Bank     Three 

Date      Olrcn- 
lation 

&  Bul- 
lion 

to    Lia- 
bilities 

Rate 

• 

Months' 
Bills 

Fnblio 

Other 

Govt. 

Other 

1919-         £ 

£ 

£ 

E 

£ 

£ 

f. 

% 

% 

T'. 

Sept.     ?4    81.6 

88,2 

19.4 

97,4 

2R,2 

83,7 

25.0 

21-42 

5 

3fii 

Sept.     17i  80.9 

B8.2 

20.1 

91,8 

19.5 

81.7 

25.8    2303 

6 

3tJ 

S"nf.    101  ni.i 

8R.2 

23.1 

89,4 

21.8 

83,3 

25.8  1  2'^-75 

5 

3.T. 

Sept,       3   R0.8  ;  89.2 

24.5 

102.3 

37.5 

81,5 

■  25.9  1  20-42 

5 

3i-A 

A."!?-     27,  79.8     88.2 

123.3 

94.9 

29.8 

79.8 

2S.9  1  22-75 

6 

3ft-i 

J'y22,'14  29,3 

40.2 

13.7 

42,2 

11,0  '     33,8 

29.3  '  52-40     1    3     '  2i% 

July 
Aug, 


30.  1914  -1-  to  4% ;    -Tuly  31,  8%! ;     *««•  1.  10%' ;    A.n«.  8.  8%- 
,  8  5% ;  July  13.  1916,  6%  :  Jan.  18,  1917,  51%' :  April  6,  5%. 


Oomparlson  of  Bank  Retarns, 

Se"ptr24r 


Bink  ot  EnElind  (In  ft  iteiUni 
OO.OOO's  omitted) : 

Clrcnlatlon 

rnbllo  Deposits      

other  Deposits' 

Government  Secaritles 

Other  Seonrltles 

Reserve  

Ratio  to  Liabilities  

Ooln  and  Bnllion 

Bank  of  Hnfland  Rati    

Bank  ot  France  Rata  

Rate  3  months'  Bllli  London... 
Ewliinot : 

Parte  Oheqoe 

New  York  60  days   

Bombay  Tele^raphlo  Tranrfen 
PriMi  : 

OonsoU  2i%  OMh 

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  Ootette  averaff  qi. 

Cotton,  Mid  Upland Ib- 

Iion,  Scotch  pic ton 


Bzetaanges,  Prices,  4t,e 


1919 

£81.8 

19.4 

97.4 
96.2 

8-;.7 

25,0 

21-42% 

88.2 

5% 
5% 
3% 

35  59  J 
i  18 
2/OJ 

51 
80  65 
63Jo. 
73/4 
19-55J. 
166/0 


Sept  25, 

1918 
£80.5 

31.9 
134.n 

612 
100.3 

29.5 
17-7a''/„ 

71.5 

5% 

5% 

3i-r*%' 

28  061 
"4  73 
1/5IJ 

58! 
62  75 
49J'i. 
72/6 
23  431. 
101/0     ' 


Sert.  28. 

1917 
£41,2 

44,3 
121.7 

58.2 

93.6 

32.4 
19-43% 

55.1 

5%' 
6% 
41^% 

27  51  i 
4  72i 
l/4ij 

541 
60-60 
49Jd, 

70/8 

in-82d. 
98/6 


"Sent.  27, 

1918 
£36.5 

534 
101.5 

42,2 

95.4 

S,'i,6 
23.90% 

63,5 

8% 
5% 

•-S 

27  75 

4  72 

'  1/4A 

59i 
82  25 
32:M. 

59/4 
9-5M. 


2»%" 

3%' 
IH-i'/fl 

25  14 

4  84!^ 
l/3i; 

83,V     ; 

97  45 
23rt4-  ' 

nom. 
7-1 5 1  n. 
B8/li 


Wcel!  tn 

,«ept.  24. 1919 

Sept.  17. 1919 

Sept.  25. 1918 

Sfpt.  28. 1917 

P-pt.  27,1916 

Sept.  29,  1915 


OTTBSBirC'r 

Notes 
Issued 

£ 
6.822219 
5,787.649 


irOTB 

Notes 
Oanoelled 

£ 
6.075.104 
6.602897 


issva. 


Notes 
Outstanding 

K 
331.174.347 
330.627,232 


Gold  Ooln  %  of  Gold 

&  Bullion  to  Notes 

£  ^' 

28,500.000  B-e" 

28,500.000  8-6 


8.1i,9.719  4.037,215 

5.325.7R3  3,370.828. 

4,911.359  3,992,798 

5.427.770  3.733.017 


275,188.594 

173.e39.7,'i5 

131,52.'i,480 

72,022.325 


28.500.000 
28.500,000 
28.503.000 
28.500,000 


10-3 

15-9 
21-8 
39  5 


Notes  ootstanding — 
One  Pound  « 

Ten  Shilling 

Oertificates  ouUtaadla 

Total 
tnveatmentB'Bes  .rve 


Total  . 


klanee  Sbeet,  September  24,1919, 


A/e 


£ 

265.545,337 
43.539  010 
32,090.000 

331.174.347 
15,867,831 


...   347,062,178 


Advances —  fi 

Other  Bankers     250,008 

Trustee  Savings  Banks  320,000 

Currency  Note  Redemption  A/c — 

Gold  Ooln  and  Bullion  ._        28,500.000 
Bank  of  England  Notes  850,000 

Government  Securities  ...      314.036.266 
Balance  at  Bank  of  England      3,105.312 


Total  _ 


347,032,17 


PTTBXiZC  ZirCOniE  &  BXPESrSITTTRB  [OOO'a  omitted.] 

19X9  Espendi-       Evct^sa  of  ^Loans,  Advances,  Ac.—,        Cash 

Week  to        Pevrnue         ture      Espeniiture       Or.  Tir.  Net  -f-     Balance^ 

font.   20      £20.076         £20.809  £733      £8^.381       £82  633  £727      £4.104 

Sfp'.  13         21.426  22.315  899        51.186  60.321  865        4.110 

Sept.     8         23-462  39,930  16,468         68,100 51.699 16,401 4.134 

252.100    -8.895; 
970.484  1  -S.051 


173i»ye-ii)   431,032 
174iays-18  330.027 


6918SB 
1,309,562 


2G0.796 
979.535 


3,116-863 
3,162,305 


2,864,733 
2,191.821 


Tr.  -ll-iO'  ISOl.lOC 

Tr.  '18-19      889.021 
Yr. -n-lB 


1919. 

Week  to 
Sept.        20 
Sept.        13 
Sent.        8 


1,490,994       SS9,S94         —  —  2S9,S9i 

2,579,301    1,890.280      7,033.402    6,351,363   1.682.049 
707^34    2,696.221    1.988,987  •r7.499,e04    3,618.023    1,983.881 
Principal  Itamt  ol  Revanua  and  Expandiiura. 

,, Revenue ,"  , ■ — Expenditure- 

O\istoms  Income     Excess  Pfo-       Other    Int. .Ac,  Misc. 

&  Excise  Tax,  &c.  fits  Duties,  &c.  Revenue  on  Debt        Evpend. 

£P,556      £2,581  £6.294       £1645      £1.591  £933 

4,419        3,143  5,924         7,940        1,111  — 

3.993         4,998  6,085        8,406      12,442 US 


12,789 
21.030 


Supply 

Service^ 

£18,280 

21.204 

27.370 


173  4aye'19   117.iil9 

174  days'ie     69,682 

rr.  'It-SO'  237,600 
Yr.  '18-19  ld2.220 
''»■ '17-18     110.033 


105.073 
60.314 

314,000 
291.186 
239.509 


125536 
127,273 

300,000 

285.C28 

'  220.214 


83.213 
72,758 

309,600 
160,687 
137,478 


159  093 
113.412 

360,000 
289.984 
189,861   ' 


4-308 
3,928 

is,sts 

11.380 
11,401 


528.424 
1,192,222 

J,lU.lt» 
2,297,968 
2.4S4.98a 


DEBT,    omitted.] 
S«,t.     20.1918      ... 
13. 1919      ... 
6, 1919      ... 
30. 1919     ... 
30. 1B18 


S  pt, 
Sept. 
Aug. 
June 


Treasury 
Bills 
£870.333 
876,702 
866,861 
817,726 
796,160 


Ways  &  Means 
Advances 

£348.078 
343,578 
367.078 
387.678 
774.237 


Budget  and  supplementary  estimatts, 


Total 
£1.218,911 
1,225.280 
1.2Z3.939 
1,205,303 
l,670,387t 
t  Uighesc. 


Nllnl.  WW 
Bond  Rcpit. 

£1,732,829 
1.732,629 
1.732.597 
1.732,697 
1,732.031 
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IfTRIA-  , 

maA^v.     Qoid 
ly23.'14...£51,578 
?.  3I.'19-  10.928 
pt.  7. '19-.  10,926 


— Oaah- 
Silver 

£12.141 

2.354 
2.359 


Total 

£63,719 

13,280 

13,285 


-Advances 

To  To  Da'al 

Pablio    •    Govts. 

£7,722         — 

370.009    1,373,083 

369,963  £1,373,083 


a.    7.  •17...  11.000       2.300      13.300    603,990         — 


Note 
Oirculat'n 
£83,740 
1,810.530 
1,310664 


BiUs  Dis- 
counted. 

£31.993 

124.027 
145,013 


I LOIUM. 

'g-  6, '14 
;)(.  11, '19 
,'t.  le.'JS 


739.300     117,800 


Gold. 

£10,977 
10.641 
10,841 


Silver 
£633 
1,401 
1.157 


RIIARK.         Gold 

J  y  31,  '14  ...  £4,100 
iy  31. '19  ...  10,410 
i  If.  30. '19  ...  10.382 

;».  3I.*18  ...  10,388^ 
\l- 31, '11  ...  10,794 


— Oash- 
Silvcr 
£341 

157 

167 


Total 

£11.610 

12.045 

1L798 


Digcoants 

£41,925 

10,3/5 

10.700 


CircTil.^tioa  Depo^iits 

£51,300  £6,263 

187837  95,723 

13:.383  96,840 


Total 
£4,441 
11.567 
10,649 


137 

157 


10,503 
10,951 


Dis- 

COUDtS 

£6.197 
5.79! 
6,704 


3,450 
2,889 


Balance 
Abroad 

£786 
2.4^8 
2.599 


Oircula- 
tion       Deposits 
£8,693         £47 
23.809       1.239 
24,203         981 


AROe. 

>S  30.  '14 
1. 18.  '19 
X.  85,  "19 


^-Qold— ,        Total -Oish 

Id  Bank  Abroad  incl"?  Silver    Bills 

--£165.654^      £190,667    £97.768 

.    143.801    79.131    234  688      37.601 

.    143,822    79,131    234,659      37,708 


>t.  2&  '18 
)t.  27,  '17 


3,784 
^90 

Oircula- 
tiou 

£287,327 
1.426,201 
1.431472 


21,773 
15,9^8 


567 
613 


r-Depo3ita-.4 
Public     Private 


£15,302 
3  509 
3,240 


138,031 
131,291 


£37,903 
109.708 
111.298 


81,484 
81.484 


MAHr.     Gold 

ly  23.  '14-. .£67,843 
".  6, '19...  55,116 
>t.I3.19...  64,939 


— Oash— 
Silver 

£16,727 
990 
976 


230.337 
223.188 


34.051 
22,994 


1,196.895 
839,783 


Total 

£84.570 
56.106 
65,915 


Treasory  ic    Loans  & 
Other  Notes  Discounts 


2,299 
1,544 


't.M,'18...117,415 
".16.'17...120,185 


5,903 
5.226 


123,323 
125,411 


£5,279 
427,038 
427.400 

115,318" 
35,996 


UAND. 

g.  1,'14 
'(.  13.  '19 
't.  :0,  '19 


/ Oash- 


£40,055 
1.441.473 
1,505,406 

874.7:7 
550,365 


Circula- 
tion 

£94,545 
1,420.402 
1,420,832 


't.  SI.  '18 
".  ti,  '17 


Gold 

.  £13,496 

62,631 

,_62,641 

68,901 
66,198 


Silver 

£485 

488 

409 


Total 

£13.745 
53,}  17 
e3,050 


HIT. 

•7  31, '14  .., 
■7  30. '19  .. 
■  ?■  10.  '19  .. 

^  f.  la  '18  .. 
.{•  10.'17.. 


Gold 

£32.204 
32.200 


686 
615_ 

— Oash— 
Silver 

£2,980 
2.984 


69,567 
66,313 


Dis- 
counts 
£13,422 
1?,293 
__14.865^ 

10,097 
5,185 


Ad- 
vances 

£10,332 
17.813 
17,622 


124.274 
J16,408_ 
De- 
posits 

£47,199 

420,278 
477,808 

702,230    44C.195 

476,761    275,216 

Oircula-       De- 

tion         posits 

£35.660  £1,437 

82,976   6.689 

82.463   6,391 


Other 
Oa:ih 


Total 

M:48,456^ 
35,184  19,868 
35.184  17,318 


8,423 

6^9U 

Loans  & 

Discounts 

£25,017 

70.204 

63,263 


32'728   3,065   35.793   7.099   63,473 
33.408   2,587  35.993   2,243   36,588 


79,802 
65,394 

Oircola- 
tion 

£69,204 

403.792 

_403,828 

320.091 
186,314 


8,334 
7,047 

Deposits 

£9,887 
62,783 
65.124 

59,735 
37.058 


i'UL 

't.  1, '14. 
■  t.  2.19. 
•?.  9,  19. 
?^18,19. 
■M7.'18^ 
•■'•  18. '17. 

I  w  roRjT 

MNKS 

irRurra. 

jt.    1, '14. 

■  13.  '19 

'  ••  20, '19 

'  '•  21.  -W. 
>  '•  22.  '17 . 


Gold 

•  £21.867 

73,023 

■     74  936 

_76,557_ 

65,203 

57,140 


Discounts 

£1,829 

11,443 

8,424 

7,183 

5.102 
2,903 


Advances 
£7,883 
43.326 
41.899 
45.924_ 
35,862 
18,728 


Notes 
£32,722 
101.622 

99.263 
_  98759 

78,400" 

67.123 


, Deposits ^ 

Publio         Private 


£13,813 
110,234 
110,485 
116  410 
78.697 
55.684 


£1,521 
4,443 
4,937 
_  8.895 
3.415 
2.687 


_  Loans, 

vi?,""  ■*^^^'''^*''    ^'■'=''^'        • Net  Deposits .  Excess 

Vaults      Beserve  Invest..  40.  Demand  Time  1^1  Re^^' 

■.■£19,328t    S?  ail  £830""24B  £43"^42  Tel's!  'V^7fR 

:iiS^8t    125,666  1.044,118  880,448  50.546      UfS  11,430 

?g.024t     108.534      914,840  745,522  3^120      B2l^      ^^90~ 

JM?!Liyi'9__774,994  697,931  40,818      701,169  17.064 


I RWAY. 

'  ■.  8,  '19 
16.19 


I '•18. '18 


Gold 

£2,960 

ftl67 

8.165 

8,750 
7,142 


Balance  For'gnOovt,  Diso'nts 

Abroad  Securities  i  Loans 

£1.678  £493  E4.868 

4.689  678  18,964 

4,614  678  16,746 


3,699 
4,041 


715 
707 


18.021 
15.364 


Circula- 

- 

tion 

Deposits 

£8.752 

8793 

23.570 

2.630 

23,360 

2,589 

21,130 

4-258 

16,463 

7,911 

inuaAu 

■y    8, '19 
; ''  16.  '19 

n7.  18 
TW,  17 

uuniaT 

■■  2, '19 
t  9,  '19 
••J8^19 
.'•  17.  '18 


Gold 

81.906 

1,905 


Silver 
£3,930 
3,924 


1.904 
1,904 


3613 
829 


Discounts  A  Note  Oircu- 
Total       Advances  lation        Deposits 

£5,835         £7,914  £68,037       84.307 
.5,829           7,690  65.570         6,U7 


6.522 
2.733 


Cash 

£43808 

43.808 

_44.208^ 

31,421 


9,853 
17,375 


Discounts 

£10,103 

10,003 

_9.166 

4,533 


51.146 
34,273 


2.003 
1,325 


Advances 

£2,408 
2.559 

2,787  _ 

1,658 


Total 

812511 

12.562 

_J1,913 

8,191 


OirculatioQ 

£130  908 
131137 

132.367' 

91,224 


WA. 

f  21,  ,14. 
•  28,  '17. 


, Gold ,     Total  Oash  Loans  i 

In  Bank     Abroad  incl'?  Silver  Disc'ts 

•  £160.114    £14.395    £181892    £76,081 

•  12a523    230,865      378.205 1889.559 


iM. 

t-  1.  14. 
'.13,19.. 
'•20,  19-. 


t-  22,  17...  76,422 


-Oash- 


Oircula-  Notes  in  Total 

tion  Reserve  Deposits 

£163,411  £6.589  £109  911 

1.836,217  15783  345,550 


Gold  Silver 

■£21«)4  829.187 

.  96.412  25.624 

86,412  25,616 


Total 
£50991 
122,036 
122,028 


Loans, 

&o. 

£40.572 

83,443 

88,241 


Spanish 
4% 

£13,778 
13.778 
13,778 


Oircula-  Deposits, 
tion  Ao. 

£77557  818,955 
147.930  39572 
148,336        39301 


29,367 


113,393 
105,789 


63,118 
49,352 


13.777 
13.777 


•MR.         Gold 

!'    J' ;}i- *S>717 
r  ,»•  19...  16,684 

;•  If-  '18...  14.714~ 
t- 15. 17...  h.362 

Wior. ;zz: 

*•">.  Gold 

'  23,  '14.,.£7.202 
L  l^  .19-18-638 

zis^jo-ae^eoe 

L  JJ-  32-15.320 


Balance 
Abroad 

£8150 
7.812 
7,711 


119958 
105.228 


45.227 
38,154 


Swed.  *  For. 

Govt.  Sees. 

£1,658 

2,987 

2,967 


Discounts 
&  Loans 
£7,485 
21,314 
21.318 


Circula- 
tion 

839,584 
38.718 
38,179 


Deposits 

88  018 

7,779 

8,785 


7.102 
7,662 


6.139 
2.882 


15.913 
10.226 


38.972 

26,600 


6.064 
6,021 


— Oash- 
SUver 
8768 
2,582 
2,580 


Total 
£7.960 
21.218 
21,276 


Discounts  A 

Advances 

£1,817 

16,232 

14,C03 


Circula- 
tion Deposile 

£10.718  £2.026 

35,740  4,372 

35,276  4,813 


2.043 
2,144 


17333 
15,844 


16.108 
10.362 


30,162 
21,373 


5.528 
5.2J8 


t  Soi  reseire. 


;  ••nwl*'  •<  far  rat*  ol  aiekaafi. 


U.  STATES  , Gold , 

«\uJl"-  Held  by    With      Total 

B*N!(S.  Banks.     Auents.    Oash. 

I^"',-    ",'19  ...8153.866  259.903  427,700 
Scpt^.  IB...  167.522  260.872  432:412 


«'",'■    2?',','2—  176,693  22^014115203 
S'spt.    21,17...  171.373  109.090  290,450 


^"'»  .—Deposits.--, 

DIs-    Acoept-  Total 

oount'd  anoes.      Govt,      Net. 
350,958  72402     6.716    355.291    624.248 
JI29.173  70.764    15  626    322.810   624;252 


Olrcola- 
tion. 


11.— CURRENT  B\NK 

%        Date  Piled 

41 

5 

S 

6 

4 

5 

64 

6i 


3J2.014   50.016   33.828    335.852    459.003 
J6752    32,202      5.006    231.107    134  049 


Amsterdani 
Berlin  .„ 
Berne  ,., 
Bombay  ... 
Braagels  .., 
Calcutta  .,, 
OhfHtlania 
Oopea  batmen 


RATES  OF  DISCOUNT. 


July  1,'ia 
Doc.  23,'U 
AUT.  28,I9 
June  12,'19 
June  5.*19 
June  5.'19 
May  12,'19 
Jan.    2,'19 


Lisbon 
Malrld     ... 
Paris 

Petro^rad ... 
Rome         ... 
Stockholm 
Tokio       ... 
Viema 


% 
5» 
H 
e 

6 

5 
6 

I' 


HI.-FORlSfGN  EXCHANGES. 


LONDON  ON- 

Berlin Cable 

Brassels Oheqpcs 

Denmark C.ib:e 

Holland do. 

Italy do. 

Lisbon  and  Oporto  ...    do. 
New  York" do. 

—  Cheques 

Norway Cable 

Pari8.H , 3  mcs. 

—    Cable 

Spain  (Bank  places)  3  mos. 

— Ojble 

Sweden Cable 

Switzerland 3  mos. 

— Cable 


Sent.  2S.   19 
96m.  50 
35(r.  45c. 
19kr.  20 
llfl.  16,.. 
tU'.  15 
26J.L 
$4  2U 
(4  24' 
18kr.  no 
.ISfr.  42o. 
34fr,  96o. 

S2d.  021 
17kr.  021 
23fr.  67o. 
23fr.  35o. 


Sept.  19, '19 
llOtn.  OD 
35fr.  70;. 
191<r.  no 
lla.  140. 
41Ir.  05 

27,1. 
$4  16; 
«4  11 
17kr.  75 
37fr.  470. 
37lr.  05o. 

52!d. 
22p  n 
16kr.  »: 
23tr.  60c. 
23fr.  25o. 


ON  L0N03N- 

Alexandria Sl^ht 

Amsterdam    Cheques 

Athens Cable 

Bombay   Transfers 

Brussels  Cheques 

Buenos  Ayres Transfer? 

Calcutta  do. 

Christianio Sight 

OoDenhai^en    do. 

Hel3in<rfor,3 Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon ,. do. 

Madras do, 

Madrid do. 

Montevideo Transfers 

Montreal..,.,., Gable 

New  York  Sight 

—  ..,.„ 60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro   90  days     , 

Shanghai Transfers  j 

Singapore    Sight 

Stockholm do. 

Switzerland do. 

Valparaiso ,  90  days 

Yokohama  „  Sight 


Sept.  12.  '19 
107ra  01 
iitr.  421c. 
tSkr.  67* 

na.  20,. 

401-    62i 

27H. 
t4  ISi 
«4  17J 
18kr.  15 
35fr  lljo. 
35Ir.  55a 

21p.  83 
17kr.  02} 

23tr.  42o. 


Date  Ptxsd 
Jan.  15,'14 
Oct.  se.'l* 
Aog.20,'l« 
July29,'U 
Jan.ll,'l8 
Jttnel2,'19 
Noy.25.'lg 
ADr.l2,'ie> 


S,-pt,  5,  '13 
9»m.00 
35fr.  41o. 
19kr.  15 
lia.  241a. 
J51r.  50 

23Jd. 
t4  169 
«»  17} 
18kr.  371 
35tr.  lOo. 
3tfr.  653. 

63J4. 
22p.  05 
18kr.  171 
25fr.  lOo. 
24  tr.  70o. 


Sept.  23,'19   Sept.  19, '19 


971->l 

llfl.  ISo. 
24,ir.  75 
2).  OJl 
35f.  40). 

643d, 
2<.  Of  I. 
'.7kr.  99) 
19kr.22 
79in.  01 
4s.  2H. 
411r.  27i 

26(1. 
28.0  41. 
21p  90 

671d. 
«4  2SV 
$4  20i« 
(4  18' 
$4  40} 
34f.  900. 

I4;;d. 

6i.  3d 
29.  4,\d. 
17kr.  03 
23f.353. 

li;!d. 
28.  4jd^ 


97*11. 
24,lr.  40 

Is.  ii;!i. 

36f.  70j. 
65}d. 
l8;ll;'d. 
17kr.  83 
19kr.  05 
87m.  50 
4s.   IH,     I 
411r.  07Jo. 

23i,i. 
Is.  10,'fd 
22n.  03) 

5791. 
*4  32 
«4  151 
t4  13 
»4  l(5i 
37f.  0210. 
1431. 
6j.  Id 
29.  4)4. 
16kr.831 
23(.  2^a. 
11,%  i. 
2s.  S)d. 


Sept.  12, '19 
97iinl. 
118.201. 
24ir.  75 

ls.9;>,  1 
35f.  57Jo. 

5551. 
Is.  9;m. 
18tr.l5 
18kr.74i 
77ra. 

4s.  OJi.    I 
40lr.  63lo, 
26}d 
ls.9ad. 
21p.  80 

|4  30 
«4  17S 
t4  15 
84  16!! 
35f.  55c. 
14  J  W. 
63.01 
2s.  4,',d. 
17kr.  02 
231.  37ii>' 

Uid. 
29.51d. 


Par 

97«ol. 

12-1078. 

25  Ir.  221 

Is.  41. 

2af.  22i 

47-53.1. 
Is.  4.1. 
18.159kr. 
13.159kr. 
25m.  221 

25f.  221«. 
55W. 
Is.  4d. 
25p.  221 
51d. 
$4  86] 


$4  86; 

25f.  22t 

18d. 


18.169  kr. 
25f.  2210. 

18d. 
24-53d. 


•Thursday's  rates. 


mw  YORK  ON— 

Amsterdam,  sight 
Bombay , cheques  , 

Buenos  Aires,  oheqaes  , 
Ohristiania,  cheques  . 
Copenhagen. cheques  . 
Greece,  cheques  ...  . 
Hongkong, cheques       . 

Italy, sight 

Lima,  cheques  .«,  , 
Manila,  cheques  ...        . 

Montreal 

Paris,  sight         ... 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai. cheque.s  ., 

Singapore,  cheques  ., 
Spain,  cheques  ...  ., 
3tookholm. cheques 
Switzerland,  cheques  ., 
Valparaiao,  cheques  . 
Yokohama. oheques 


-Rat^  Oarrent*- 
Sept.  17.'19.>:-ot.  I0.'19 


36-900. 

43c. 

104 

23-2SC. 

21650. 

18-80  >. 

85-15C. 

10'. 

4  833< 

4%dlt«. 
908(1. 

84-690. 

129= 

66.26c. 

18-800. 

24-50O, 

6-53(t. 


~       60-755 


.37-0,30. 
43J2i';. 

22.80^. 

22c. 

18.30!. 

85-1 

973'. 

482!, 

49^. 

3i%dl90. 

8.3£!:. 

84-70!. 

1290. 

58-253, 

19-03C. 

24-253, 

6.63'r. 

19  > 

•60-82  k- 


Par  a?  miiidy 
Quoted 


4Q-20O,  (<»  I  fulldsl 
32-44'.  'or  1  rupee 

a^'BO'.'of  I  kroner 
28-801.  fot  1  kroner 
19-2950,  for  1  drachmt 
J4-59I!.  foi-  MeT.  H 
6-181  lirefoi  II 
4'88e5  •  'or  lUbra 
SOo.forl  peso 
Premium  per  flOO 
B'181  'Mooi  toi  II 
81-45C.  r.ir  1  loubi* 
32'42c.  'or  I  mllreH 
52*9Ba.'oi  Itael 
68-77C. (or  I) 
19-300.  (or  1  peseta 
28-80-!.  'or  1  kroner 
6-181  (rancs  tot  II 
90-610.  for  1  peso 
49*840.  for  1  yen 


"  Ac!or,ling  to  Giaraiity  Tr  nt  C)'n  )iny  of  Njw  York. 


Hite 

Jjiy  3, 
40-263, 
33-OQo. 


28-89«- 

48-4 
8-lT 

49-a 
Par 
a-18'r. 
n-i1: 

83-oa«> 

B7-180. 


49-flaa. 


17.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 

Week. 
1919. 

Imoaot.  1  In,? 

orD»i.»|  1919  Vgj.   1          too.  or  D?o.» 

CI 

n  fi'fl  »terlin«r  OW'"  omittel.l 

BlBHIMSHJUI  ... 

Sept. 

20 

82.339,-1- 

8507: 

£100.341 -t-   810,333 -t- 

11-6 

20 
20 
20 
20 

1,639 
7.807 
1,105 

+ 
+■ 

434 

1,635 

292 

221 

52.878  -H      12.47]  + 
269  281  -1-     58.435  -1- 
46.05'+       7  833-1- 
35.417+       7.923  + 

31-0 
28-6 
20-5 
28-8 

LmCBS-TKH 

•  1 

874  + 

LtVEBPOOL 

it 

20 

12.715i-t- 

3,734 

433.700+    118  693  + 

34-7 

MA.NCHKSTBR  ... 

W 

20 

18.3971-1- 

4.119 

600.59i3  +      53  631  + 

9-8 

Nkwcastlb    ... 

,( 

20 

2,190;-!- 

663 

79.157+      13  462  + 

20  6 

NOTTISOHAM  ... 

„ 

20 

756-1- 

2III 

25.788  +       2.735  f 

12-2 

Shrppield 

LONDON- 

..      20 
1919. 
3.pt.    24 

981-1- 
463,8!7> 

303 
133.992 

45.101  +       4008  + 

9-7 

TOWS  

15.577,030+3,353.110  + 

274 

Mbtbopolitan 

M 

24 

33.206  -t- 

5.941 

1. 283  333  +    269,239  + 

26  4 

CODSTRY      ,...., 

" 

24 

62,317  + 

12.072 

2336  218  +    434.893  + 

223 

Total     ...... 

» 

24 

669.350  + 

162,006 

19.249.611  +4.057.302  + 

28-T 

lifno4r-l   jpttb  «  rear  atfn. 


v.— FREIGHTS.— According  to  Messrs.  J.  0.  Gould  and  Oo. 

Homewards.— Confi.  1919    1919    1913 


HOMEWARDS.  1919  1919  1913 
Sept.26  Sepi.l9  Sept  28 
Alex,  to  O.K.  ...  _  90/0  10,'8 
Anst.  to  O.K.  or  Cont.  226/0  225'0  33/6 
AzofI  to  L.H.A.R.  ...  —  —  13/3 
Bombay  to  p.p.(n.)  122/0  120/0 i.w.23/0 
Burmaho.c.  (n.)  210'O'.w.210/O'l.iv  26/0 
OaIont.to  p.p.(iute)180.'0i.-.>-,18O/OJ. ,v  28/0 
Danube  to  A.B.  ._        —  —        13/3 

Odessa  to  L.H.A.R.       —  —         n/g 

Plate  to  O.K.  Cont.  228/0    167/8     14/8 


U.S.Atl.Porte  toLvrpUSept  28^"P-  ISJeot  28 

(cotton,  1031b.)      ..      _     - 

n.S.toO.K.Cont.  (gr.)    I5/0 
Gulf  Porta  to  U.K.Oont. 

(cotton  &  grain)  00m.  — 
OUTWARDS -Cardiff  to 

Bombay    55/0 

Colombo    — 

Port  Said  ...        ...     50/O 

River  Plate         ...     45-0 

St.  Vincent         „    42/8 


220/0 
15/0 

38/8 
2/8 

130 

- 

6o'o 
40/0 
37/8 

Il/B 

12/8 

9/3 

2U6 

9,9 

544 


THE     STATIST. 


[September  27,  1919. 


VI WHOLESALE  PRICES   OF    COMMODITIES. 


MBTALI,  MtNERALI,  Ac. 

iron— Scotch  pie  warrants     ...ton 

—  Mlddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

"-  Staffordshire  bape,  London   ton 

—  Ooromnn  bars ton 

Weel  Ralls ton 

Galvanlied  Sheets ton 

Copper — Slandarrl ton 

Tin— Enelish  Ingots ton 

—  Straits  ton 

Tinplatet,  I.O.  Coke,  S.  W«Ies...box 

Lead— Soft  Foreigm ton 

Speller— Ord.  Foreign ton 

Quicksilver— (751b.) bottlr 

Mimlalom    ton 

/UHnwnt— Regnlas  Foreign  ...ton 

—  English     ton 

Coal— <b<'Bt')  Yorkshire ton 

•—  Steam  Chp^f)  Newcastle ton 

•MEMI0AL8,  OILS,  So. 
M.  of  Soda — f.o.b.  Chile,  per  qainta' 

Soda — Orvstals  ex  ship    ton 

Copra — Malay  and  Straits  'o' 

Gambler — flood  marks  cwt 

Indigo — Ttfngal  good  to  floe lb. 

Llnjeed  Oil— Raw ton 

LInieed — Oalcntta,  spot  ton 

—  Cakes,  n.K.  made, ex  mill. ..ton 

Wive  Oil— Spanish  tnn 

Palm  on— La(?cs  ton 

Pofr  oleum— American galior 

Rape  OB— Refined  English tor 

Soya  OU— Reflned ton 

Tallow — Imported  cwt. 

Turpentine— American   cwt 

Rape  Seed— Toria ton 

Rubber -Para,  spot   lb 

—  Pine  plantation /fltnd.  crepe)  lb. 
—.  World*?  Prodnotion*  .luly  tont 
SliellaC  — T.N.  Orange,  fair owt. 

TEXTILES. 

Cotton— Middling  Upland    lb 

"-  Egyptian,  good  fair lb 

—  Pemambupn  fair lb 

—  Mid.  Dpi.  New  York lb 

—  Stock.  Liverporl,  .==ep\  19  balp^ 

Flax — Petroerad  Yarapol   ton 

Hemp— New  Zealand   ...tor 

—  Manila.  Fair    ton 

Jute — First  Marks    ton 

—  Hed  SOO tor 

Silk— Bine  Elephant  Ih 

Wool— Pt.  Philip  nnwashed  ay.  lb 

—  Ilncoln  Half  Hogs  lb 

Hides— Erg.  OT,be«t,  851b.  np  lb 
Leather- DressingHides  lb 

VEO.  POOD,  CORN,  Ac 
Wheat— Visible  snpplv  U.S.  ...ba« 

—  Red,  price.  N.Y.  60'b.  ...hnshel 

—  English  Oazettf,  arer.  4801b    qr 

FIour-O.R 280Ih 

Barley— Eng.  Oar.,  ayer  4noIb.  qr 
Oats— Eng.  (7(jz.,ayer.  3121b.  ...or 
Maize— N,  T.  ( new  bushel^  ..  68Ib 

—  Amer.  mixed,  Liyerponl...4goih 

—  T.a  Plata    4301b.  qr 

Potatoes— Good  English  ton 

RIee  -Bassein  owt 

Tapioca -Pearl,  mediam cwt 

Hay— Pest  2,0181b.. ..load 

Hops— EupM^b owt 

ANIMAL  FOOD. 
Beef  — Arpen,  chilled  hndqrg....fllb. 

—  Scotch  sides 81b. 

—  BneUeh 81b. 

Mutton — Scotch  wethers 81b. 

^  Knglifb  wethers 81b 

—  ^'ew  Zfaland  frozen  81b. 

Pork— English  and  Irish 81b 

Bacon— Irish,  deliyered cwt 

—  Danish cwt. 

—  Canadian,  ex  Port owt, 

—  American,  ex  Port owt. 

Hams — Amer.long  cnt,  ex  Port  cwt 

short  cnt,  ex  Port    cwt. 

Lard- Amer.  boxes,  ex  Port  ...owt. 
Butter- Danish    cwt. 

—  French    cwt. 

—  Australinn  cwt. 

"-  New  Zealand cwt. 

Cheese — Canadian  cwt 

—  United  States owt. 

—  Dutch owt. 

SUGAR,  COFrEF,  TEA,  Ae. 

tugar — Imports  to  Aug.  31  ...cwts 

—  Home  consnmp'n  to  Aug.31owts 

—  Tn  Bond  Aup.  31  cwts. 

—  Price.  Jaya.  96°  Pol owt. 

^  —  Yellow  crystals    cwt. 

Tate's  Onbes.No.  1  owt. 

Coffee — Impnrtp  to  Au?.  31„,owts. 

—  Home  consnmp'n  to  Au[f.31owts. 

—  Exports  to  An?,  31  .........cwts 

—  In  Bond  At]g.  31    cwt. 

—  Price.  Costa  Rica  gd.to  fine  cwt 

—  —  Brazil  (Santos)  pood   ...owt. 

Tea— Imports  to  a  i;?.  31    ihs 

. —  Home  consnmp'n  to  Aug.  31  lbs 

—  Experts  to  Aug.  31 l^p. 

—  In  Bond  Aug.  31  lbs. 

—  Price,!  ndian.  Pek,  Soug.  good  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

._  —  OommoD  Oongou    lb 

Ojlia— In  Bond  Aui'.  31    cwt 

..  Qr«nada.  good  to  fine    owt. 


SEPT.  27,1(11 

..-  101/0 
..-  95/0 
....   122/8 

£17 

....B14  15 

.JIO  17/8 

.  £29 

8i62^102"'5r£122-il'22  10 

S275 S337  10 

£273 £337-£313 

38/0— 38  0. _ 3!/4V 

£25  12/6-£;6  5  B28  10-829  lO; 


SEPT.  26,  t«1( 

._ 188/0 

-    160/0 

200/0 

...  £22  10— £?3 

..  £22  10—223 

218  10 

£32 


JUNE30,  ISIIn 

-     B7/0 

-     BVo 

8I/0 

«8  lo 

«8  l8 

68  2/0 

£18  17/i 


£il-£41  15 

£23  10 

£151 

£42 

£45 

...  29  8-33/6 
...  48/0-51/0 

9/4 

129/0—130/0 

£55  10 

51/0 

...    8'0-10;8 

£93 

233 

£25 

nom, 

£)7 -£37/10 

^ 1/6} 

£105 

£34 

93/0-in8'0 

123'6 

...    £41-245 

2.61 

2/2} 

28.980 

482/8 


_    IS-S-id 

„    29751 

„    22  451- 

_    .31.80c. 

818.320 

DOro 

.    £18  10-247 

£47-£^'l 

£75 

£31 

31/0 

-...     3/10 

2/0 

.  12!d.-13!d 
3 '0-3/8 


,  2371= 

.  73/4 
,  443 
.  94" 
,  '81/3 
.  1653 
....noni 

....  e5'0 
,  ]C8/n 

....  28/0 
,.-  49/0 


....  8/6 
....  8/8 
..-  8/8 
....  9/0 
....  9/0 
....  7/0 
....  10/8 
.  190/8 
•t  187/0 
.  tlH7/0 
.  tl87/0 
.  tl90/0 
.  1 190/0 
.  1 193/8 
.  t252/0 
.  t252/0 
.  +252/,-) 
.  t 252/0 
.  tl44/3 
.  tl44/3 
.  1 144/8 


-...£50— £54 

£20 

....    nom. 
....    nom. 


...  23/i— M'S 
...  4)/0-15'0 


...»  13'6l 

87/6 

£45  10 

72/8 

9/0— 11 /O 

£75 

£37  10 

£19 

£209 

£45 

I/IOI 

£71 

£75 

83/0 

105/0 

£29  15 

3/3 

..  2/2nom. 
..  14,437 
340/0 


£142  U 

£139  ll 

,~  UAOl-12/2 

, £l9 

£21  7 '9 

£7 

, £82 

£27  10 


17/8 
..14/8 


22  431 

, 29941. 

, 28  831. 

....    33  95r 
.....   ]6'''.710 

nom 

£98 

£100 


27/P 

nom 

1/7^011 

9}d.— lOH 
2/5—3/1 


94,924  001 
...     237i 

72  R 

14  8 

R1'4 

49/11 

noTi 

,    nom 

90/n 

135/0 

28/3 

..  85/0-'"'" 
180/0 


.9/2' 


.9/6 
9/8 
.  9/8 
.  n/0 
.10/3 
.10/0 
10/8 
183/0 


....  I78'R 
....  170/0 
....  170/0 
..-  158/0 
....  t?S2/r 
...  t359/r 
....  +252/0 
....  t232/0 


7/4 

...     42/8— 45/0 
£23  16-£24  7'8 

18/1 0» 

3/2—3/3 

£25  5 

£13  18/3 

.~   «7  17'6-S8 

£49  10 

£31  10 

7ld. 

£32 

£24  10 

29'3— 33'3 

33/71 

£13  5 

2/9t 

2/2 

8.487 

e3'0-«4/0 


7-531. 

8-75d. 

7-73'l. 

18,2'>a 

934.800 

£28 

£26  10 

£28  10 

£28  15 

.-.• £24  16 

.      11/3—11/8 
.     lUl.-l/O 

1/Oi 

7H. 

1/4—1/9 


.34,640.000 

87*0 

34/3 

28/8 

25/4 

20/0 

78to. 

32/4 

25/9 

.70/0—75/0 

.      7/0—7/3 

14/0—17/8 

82/8 

...  £6  5— £7 

.  3/8-3/10 

.  4/6—5/0 

.  4/2— 4'5 

•  B/8— 8/0 
.  4/6— 5'4 
.  2/4—3/2 

•  3/6-4/0 
.  80/0—74/0 

•  88/0-83/0 


22.482.143 

20.077635 

7,732.000 

_     53/0 

19.201,181 

12,729,317 

8.472.000 

67/9 

64/9 

881,185 

208.072 

3H8,730 

878.00'J 

..  150/0—162/0 
..  130,'0-133/0 
-    289,895,917 

57/9 

69,977 

334.416 

21,118 

793.030 

...140/O-15Q/0 
g5/g 

339.578.743 

255.955.599 
..  13,722,762 

143,491,000 

l/4i 

l/3*-l/l 

1/1—1/2 

.1.470.000' 


...207.8836) 

1634.528 

...  84.019.000 

1/4 

1/4 

1/4 

285,000 


122/0—121/0... 85/0 


....72/0— 74'0 
....  75/0—79/0 
....  71/0—74/0 
.  51/9-52/3 
.  117/0—120/0 
.  98/0—108/0 
.  93/0—110/0 
.  108'0— 114/0 
,..  68/0—68/0 


•  Bitlmited, 


t  OontrolBl. 


..  53/0-64/0 

..  19.777,iI54 
,.  17,37f,00) 

-  6.306,000 

10/3 

..  12/8—14/0 
18/0 

—  720J80 
....  141,410 
....  340,250 
....  484.000 

80/0—93/0 
41/6 
.  123.230.277 
.16F,4  47,972 
.  :ej))l.76S 
•  rf.2i2,000 

8H. 

8M. 

5M. 

....  309M0 
.  62/8-66/0 


VII. -RAILWAY   REVENOE   STATEMENTS. 


I   fewoa 

Cuba  Railroad    June 

12  mos.iU      Jjne 

JrandTrnnk July 

7  mot.\lo       Jnlj 


Uross 


+  or  - 


•1.037.478+      3 1,46  J 

l:',J3(l.i!iS,+    591, as 

£1,237,330  +  £141,303 

7.3lS£ul)\  +  1.23i.SO0 


Net 


<3)3,4d|{ 

3.3JU.JJ1 
£233,300 


+  or- 

+      »23.977 

—  65i),0li 

-  £7,300 
*■      IH.HOO 


VIIT.— RAILWAY   &    TRAMWAY  TRAFFIC   RECEIPTS. 

•,•  Notra^tttxitm»nti  are  no'9  piiblithed  by  the  Borne  Rfxilaaifi.  On  Auffmt  I, 
1914,  (he  Ooverim^at  aisitned  control  of  the  riilway$  of  Orfat  Britain  under  warrM 
r»n'tei*)U  wek'v^i^^'L'i  in  owiuanee  of  R^'jalition  of  the  Forces  Act  ^\%7\.  ThtJriA 
raitai1fs,ilm'l'i''ty,  <**'■'•  faken  ovr  as  frnm  January  1, 1917, 


Weak  or 

UlIM 

arou      ,  + 

at —on 

No. 

irj'-ijioa      +-of_(n 

INDIAN. 

Moath. 

Open. 

Beoelpts. 

Teat  Ajfo. 

Wks 

Receipts. 

TeMiljo, 

Assam  Bengal 

4u?.    Jf 

933 

Hl,93,138 

+ 

'   61,98 

21 

36.40.341 

+  in,T49!l 

Bars!  Light  ... 

Aug.    2 

113 

19.73( 

+ 

!     6.8O; 

21 

6,8).21' 

+    3.07,30! 

Bengal  &.  fT.W 

Aug.    191    2.0<55 

4.IS.10( 

— 

81.38 

)  20 

1,01.23,316 

+    3.8S,11t 

Beng.    Dooars.fune    14        153 

28,555 

■^ 

5,55 

It 

2,18.674  -       79j'03 

Beng.  Nagpur  \.u».     18    2,835 

!     10,88, 00( 

I  — 

'   47.00 

20 

•2.43,44.030  +  19,74.«1 

Bomb.  Baroda 

^ept.    1 

2,371 

13.5!,00( 

— 

5  23  001 

2V 

4  18.31.030  -  20,73.«IO 

Burma   

Au<.      2    1,342 

4,23.41( 

+ 

4i22. 

>   18 

194.24,181+  12J3™ 

Del.Um.  Kalk 

Sept.     i|       239 

78,70( 

+ 

),43 

¥. 

]?  23.03.5)3+       n,M 

East  Indian  ... 

inp:.  1 

2,787 

26,H,01( 

+ 

1,43.001 

24 

16.13.43,0301- 2O,3»,0!10 

Ot.lDdian  Pen 

S,pt.    1 

3.121 

2D,81,41( 

1,91,8X 

24 

5,81,01.1801+  23,K 

Madras  &  S.M 

\.ug.    2 

3,152 

11.74.03( 

— 

17,93- 

2t 

2,55,20,356-       69* 

Nizam's  auar 

Vuij.    il 

930 

1      2.33,59! 

+ 

31.01: 

20 

63.0 1,0 18,+  12,29,34! 

Roh.  &  Eumn 

Aug.    11 

576 

,         83,911 

— 

19,74« 

-20 

2l.21.5U;-    2,513S! 

South     Indian 

Aug.     i 

1,352 

7,82,22: 

+ 

35,35- 

19 

1,47.61.518,+  14,35,583 

Sooth   Punjab 

day 

716 

j      8.51,859 

~~ 

1,4C.74£ 

271 

12,53.280 

-    4,89,05) 

COLONIAL 

i 

Can.  Northern 

^ept.  21 

9.538 

•1.321,700 

+ 

415,603 

37. 

35,215,599 

+  4.269,0M 

ran.  Pacific  .. 

^eP'-  211  13,388 

t3,893.00C 

+ 

779,01( 

^{ 

117.571,00: 

+ia.993«IO 

Grand    Trunk 

'•pt,   2ll    3,818 

<B3G2.743 

+ 

1  3i.937 

HI 

I  9,68), lOE 

+  1.517,^ 

Mashoniland 

\.pr. 

810 

6!,7CC 

+ 

3,1)6 

Im 

343,25: 

+    .  lOiOiO 

Mid.  W.  Aast 

luiy 

277 

7,587 

+ 

78! 

X" 

— 

NewCapeOent 

tug.  23 

205 

1.9'7 

— 

246 

34 

84.785 

+  itm 

Rhodesia  Rlys 

Vpr. 

1.397 

92,28E 

-~ 

4,515 

In 

543.905 

+      35,)61 

Teoii^coii  \ta  . 

Vlar. 

131,271 

+ 

6,87( 

Sim 

83,955 

-      27.4J) 

W.Pass.SYuk 

Jao, 

122 

iZm 

$1,244,030 

-    e04.3« 

FOREIGN 

Arce  !>(•■•■ 

1 



1 

Arg.N.Kast.  . 

5ep'.  2( 

752   fi       13  310 

-1- 

3  0M 

12 

138,800 

+    um 

Arg.Transand 

^epf.    2C 

111    £            483^- 

•"  2.92'' 

12 

6.448 

-1     25,871 

B.  A.  &  Paoifir 

lept.  20 

3,538    £     151,000!  + 

29.011 

12 

•1,818,010 

+      9)M 

B.A.Qt.  South 

■ijpt.  21 

3.792    £     188.030!  + 

43  or 

12 

U,93 1,003 

+     353J10I1 

Do. 

Sept.  2; 

Wet     i£       73,010 

+ 

61,01 

12 

S6J.013  +   'uim 

B.  A.  Western 

JeDf.   2 

1.832   £     103,033 

+ 

33,or 

12 

1,103,01"!  +     288,051 

Do. 

^ept.  2 

N^t      £       40,000 

+ 

21,0K 

12 

3)1.003 

+      95,00) 

B.  A.  Central  . 

191   £       43.778 

+■ 

2,8  !C 

\m 

— 

— 

Cent.    Argent 

5ipt.  20!    3,303    £     183.003 

+ 

53  01C 

12 

1.733,013 

+     233*B 

Do. 

^ep  .   20     Net      fi      "3.9^ 

+ 

37.011 

12 

371,101 

+       25,«'" 

Cord.    Centra 

^^p^  aol   1.203  fi      6 -..301 

•t- 

23.93 

12 

701250 

+     HO 

Bntre  Rios«,  , 

'«•"•  20j      8U   £       24,030 

+ 

2.70: 

12 

257.801 

+       3! 

Biatliim. 

■  1             1 

Braziiat.South 

^ug,         ,       no    M       48.2,5(1 

-^ 

7  43' 

8« 

393,131 

-      13.011 

Brazil  Railwai 

Dec. 

53,530   M  4,859,010 



141.27: 

[tm 

57,772,011 

+  7>819,2tl 

at.  W.  Brazi 

Sept.    2( 

1,010   £       17.133 

-f 

3,411 

19 

839.0)0 

1-     114,101 

Leopoldlna    ... 

Sept.   2j 

1,331    £       46,5 10  + 

13  105 

a 

1,433,793 

+     259,825 

Mogyana   

OiO. 

1,180    M  1,561,130 - 

953,41; 

li"' 

22,237,13) 

-  2,474.9S1 

Paulista 

Dm. 

738   M  2.853.110 

_ 

903,13' 

12'n 

32.473,113 

-  1,225,8)1 

Sao  Paulo  ...  . 

^ept.  21 

1531  £       3i.81.5 

_ 

72! 

3S 

1,273,83, 

+     14383! 

Sorooabana  ... 

Oic. 

1,033 

M  1,749.011 

_■ 

248,185 

121 

21,953,00) 

+   mm 

S.ol  Bahia3.W 

luly 

62 

M    112,003 

— 

4,00! 

Im 

612,011 

+     m 

omiean  and 

Pefu»laa. 

Aotofagasta  .. 

Sept.  il 

833 

£       23.035 

. 

12.703 

33' 

933.575 

-    8M«J 

Arauco  

lul/ 

841 

£       10,5101  — 

2,50; 

int 

74.815 

-      l''JS 

Nitrat2(2iyks.) 

Sept.  15 

391 

£      I8.431I- 

15,33' 

38 

312.471 

-  mm 

Peruvian  Corp. 

iJg     • 

1,149 

3  1.183,234|  + 

133,57^ 

2-71 

2,225.014 

■^    208aM 

Taltal 

lUg. 

133 

£         8,513|  — 

13,j05 

211 

15.933 

-      88.700 

Oukan. 

1 

Cuban  Central 

Sept.    20 

382 

£       15  791'  + 

1  135 

12 

211.516 

+      2039! 

Havana    Cent 

3-vt.      6 

70 

£        9.898;  + 

78- 

to 

93,2231+         8'Jil 

U.  of   Havana 

Sejt.   2^ 

881 

£       54.1i8  + 

8.915 

12 

652,3)31+       Bim 

W.  of  Havana 

Sept.  2U 

155 

£        8,26)  + 

32S 

12 

ii)/,332  +    am 

Uru{uayaa. 

1 

Cent.  Uruguay  =spt.    20 

272 

£       18,911  + 

2.529 

12 

234,203  +    aa«? 

„     (B.  Bxt.)i''!P'-    20 

311 

£      :  4,322  + 

no 

12 

6)6)1+      im 

„    (N.  Bxt.)lS''P<-    2U 

185 

£         4.169  + 

953 

1'! 

41,76);+        ,71 

„     (W.Eit.)=«P--    20 

211 

£         2,5  ?9  + 

27? 

12 

27.9)5+        I3.MI 

Mid.   Uruguay^''?- 

319 

£       11.1  H  + 

4,52! 

2'» 

33  745+         7 

N.W.  Uruguay  ^'^i- 

113 

»         5.838 



21: 

2n 

12.12J'  + 

Orug.  Northn. 

aug. 

73 

£         2,181 

4- 

177 

■im 

.    4  053  +          1. 

Misesllaneoas. 

1 

« 

1 

Alcoy&Qandia 

Sept.    20 

33 

Pe.     8011 

-1- 

1.303 

33 

331,930'+     1M« 

Bilbao 

Aag. 

iiUy 

15 
136 

£         2,091 
£         9,251 

+ 

2.745 
1 1,9 13 

8-n 

21,573  -      \1M 

Bolivar 

Golomb.Natnl. 

Auj. 

88 

£       17,431 

+ 

4,283 

8'n 

103.331+     m 

Costa  Rica 

189 

£       2!.3i3 

+ 

2.933 

12'n 

263,9)3'+      74.WJ 

Dorada  Ext.... 

70 

S       14.5)3 

+ 

6J1)    &•" 

ll8.',8)1+      Mli 

Egyptian  Delta 

Sep:.  10 

659) 

£         9.031 

225  22 

10),031'-      24,691 

at.  S.  of  Spain 

A^nt.  i3 

104 

P3.    85.311 

— 

516J3 

3/ 

4-031.738;+  2,332*^ 

La  Ouaira&Oa. 

22J 

£         9,533 

+ 

2.331 

im 

65,120+      .13.130 

Ottomm  Ry... 

=.pi.     6 

379 

!         6.4ii 

— 

_.                                   — 

Para-TiayOent. 

SepG.  li 

255 

£         5,110 

+ 

1,110 

11 

57.341  +      17,98) 

Puerto  Oabello 

24 

>         1.013 

303 

«■« 

36,125  +        m 

Salvador    

Sept.  20 

,100 

£         11.133 

+ 

1,151 

12 

39.S31  +      19.7(8 

Santa  Fe  Prov. 

I 

French   Rys. 

1.181 

£     14J.330 

_ 

15,716 

7m 

1,101,331+      9M5S 

S'm'ua&S'tl'go 

80 

£       17.451 

+ 

8,945 

%m 

88.661+      iMii 

Zafra,^  Huelva 

_112_ 

£       12  £48 

+ 

81 

St. 

?o,)6)- 

-__JMH 

TRAMS. 

'      - 

Aaglo  Argent. 

aept.  23 

400 

61.813  -H 

!,105 

.88 

2,161.4291+        4»S)I 

Auckland  Elej. 

June  3u 

27 

H?, 

292,602-        S-MJ 

Bombay    Btec. 

July 

33 

R.  7,11,975  + 

1,21,114 

Im 

43,84,515+    5,B9,5M 

Brazilian  Trac. 

July 

3731 

ifl'),170Dlj 

■\- 

815,001 

In 

61.033,001  +  4,8;5,0M 

Brisbane  Eleo. 

AUi. 

401 

e       42,245 

423 

R-n 

301.403  +       13.9« 

Brit.  Oolambia 

July 

334 

1     612,090 

¥ 

228,122 

1-71 

B.  A.  Lacroze 

iu^. 

61 

e       46.315 

¥ 

5.029 

zm 

92,083+        9.108 

Oalcatta    

Sept,  20 

351 

1      9J.5J1 

h 

19.676 

,88 

31.52,842'+    4.38,935 

Oape    Electric 

lay 

421 

6       17,a3J- 

.  4,733 

\m 

Oarth.  &,  Herr. 

i-Ug. 

9 

i         2,931  + 

282 

Hm 

23,985  -      UiW? 

Obatham^DLst 

Sspt.  18 

15 

5         i,703'  + 

249 

.37 

57.333+         8.M' 

Havana  Elect. 

/aue 

88 

1     745,00J-t- 

73,001 

Qm 

4,322.000+     402.000 

lale  of  Ttiauet 

'^Pt    2: 

201   1 

i         1.9ii-(- 

1.23i 

,51 

47,9ij+      Ji.8n 

Kali^ooriie 

Hay 

201   1 

5         2.7J3-I- 

29 

B-n 

",ia6  -        J 

Lanarkshire ... 

Sept.  18 

231   i 

5         4.268  + 

46) 

37 

131.688+       „3aS 

Lima  Light  ... 

July 

85     i 

>       i%0l5  + 

3.081 

Tn 

331.934+       29.7U 

London  O.O.... 

Sept.  24 

1411   i 

78.MJ:  + 

i.tii 

?.=> 

2  05),?H+      405,186 

Madras  C2wka.) 

Sept.   15 

151    1 

.     5l,iBj'  + 

15,723 

Ifi 

63i),45j+     ,18.0n 

Manila  Electric 

Juue 

55 

160.071  - 

22,533 

fin 

l,2J7,412i+     17M3 

Pernatnbaco... 

Sept.  21 

69     £         6,U6  + 

1,874 

■\A 

193,818+       25.518 

Provincial 

iifl.  li 

211   £         4,/23  + 

1,811 

4.9 

158.6d6;+       19.286 

Haogoon  Bieo. 

luiy 

25     £         6,5  J2  + 

aj3 

7<n 

—       1+        l,43i 

3h&.nghal  Bleo. 

lug. 

26tM.'c.tl3d,UJ0  + 

28.000 

Rti 

1,002.7981+     14MM 

Singapore  Glee. 

lug.    9 

2dl    1     .15.6JL- 

444 

35! 

438,898i  +       61,2n 

U.of  Montevld. 

liii'.       1 

8J1   £       31.87J  + 

17,936  1 

0- 

366.949;+       61.48' 
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OWN  THE  HOUSE  IN  WHICH  YOU  LIVE. 

Write  to-day  for  particulars  of  a  specially  advantageous  plan,  devised  by 
the  "  British  Dominions,"  whereby  you  can  secure  your  house  free  of 
debt  for  yourself  at  the  end  of  a  terra  of  years,  or  for  your  family  in  the 
event  of  your  earlier  death.  Ask  for  the  "B.D."  Plan  of  House  Pur- 
chase. Applications  for  advances  of  not  less  than  £400  are  invited. 
Address  Life  and  Investments  Department. 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO..  LTD. 
32  Moorgate  Street,  E.C.  2. 

Head  Office:   BRITISH  DOMINIONS  HOUSE,  ROYAL  EXCHANGE 
AVEN  L'E,  LONDON,  E.C.  3. 

ASSETS  EXCEED  £  16,000. OflO. 


tattst 


LOKDON,   SATURDAY,  SEPTEMBER    27,    1919. 

IRELAND. 

The  Government  is  proving  that  it  can  even  oaat 
<'ounfc  Berclitolcl  in  misgoverning  an  unanned  and. 
liierefore,  helpless  country.  We  )io|)e  most  sincerely 
that  tile  great  public  \\ill  insist  upon  a  cessation  of  the 
present  Irisli  jxilicy,  and  will  endeavour  to  bring  about 
;i  feehng  of  real  union  tetween  the  different  parts  of 
I  lilted  Kingdom.  Even  a  fool  might  be  expecte^d  to 
have  taken  to  heart  w  hat  has  come  of  the  jiolicy  of  tiie 
jNIagyai's  and  the  Germans  But  those  we  have  the 
misfortune  to  live  under  are  blind  to  every  warning  and 
seem  resolved,  if  allowed,  to  out-Herod  Herod.  Even- 
reader  who  takes  the  trouble  to  make  himself 
acquainted  with  the  facts  knows  that  the  troubles  in 
Ireland  wei-e  begun  by  Sir  E.  Carson  when  he  stiried 
lip  the  furious  bigotry  of  the  Orangemen,  and  they 
know  equally  the  real  motive  of  Sir  Edward's  action. 
He  seems  so  far  to  have  triumphed.  But  there  is  an  end 
of  all  misgovernment,  and  tlie  end  clearly  has  not 
yet  come.  It  is  for  the  British  people  to  make  it 
tlearly  underetood  that  they  will  not  tolerate  snch 
misgovernment  as  is  being  practised  in  Ireland  There 
we  have  at  the  head  of  affairs  a  general  who  was  glad 
10  retire  from  the  conflict  in  France,  and  we  have  in 
his  secretary  one  who  used  topose  as  a  Liberal.  The 
,'^(X)ner  both  are  got  rid  of  and  a  Government  is 
:ip{X)inted  in  Ireland  which  will  make  the  law 
):espect€d,  without  brutality  and  without  f^ar.  and  at 
the  same  time  will  concaie  all  the  reasonable  demands 
f)f  the  Irish  people  the  better  it  will  be  for  all  who 
I'lavei  the  interests  of  the  Empire  at  heart.  What 
those  demands  are  we  need  not  stop  to  specify,  for 
our  own  Dominions  and  our  ally,  the  United  States, 
have  clearly  made  known  to  the  world  what  the  just 
clemands  of  the  Irish  people  are. 


AMERICA. 

President  Wilson  has  reached  California  in  his  effort 
i  to  induce  the  American  public  to  oveix'ome  the  opposi- 
I  tion  of  the  Senate  to  his  conduct  in  coming  to  Euro[)e 
and  personally  representing  the  United  States  at  the 
Peace  Conference  in  Paris.  Naturally  his  excursion  is 
attracting  much  attention  in  Europe  as  well  as  at  home. 
But  in  reality  the  matter  is  of  very  small  importance. 
Whether  the  United  States  agrees  or  refuses  to  agree 
to  the  League  or  Nations  is  a  verj-  small  matter,  for, 
in  the  first  place,  the  United  States  is  beyond  all  ques- 
■  ion  the  greatest  military  power  at  the  moment ;  and,  in 
'.he  second  place,  whatever  the  Senate  does  now,  the 
I  Government  of  the  United  States  will  be  free  either 
'  to  oppose  war  in  Europe  at  any  future  time  or  to  leave 
Euro]>e  to  stew  in  its  own  juice.  We  doubt  exceedingly 
whether  even  in  the  United  States  there  is  any  strong 
feeling  with  regard  to  the  League  of  Nations ;  and  in 
any  case  the  i>ros]5ect  of  a  renewal  of  a  great  European 
■\Var  is  so  faint  that  there  will  be  time  enough  to  decide 
whether  the  Unitetl  States  shall  or  shall  not  take  part 


in  that  War,  supposing  a  war  occurs.  There  is, 
however,  a  side  to  the  question  wliich  is  important, 
and  we  think  it  advisable  to  call  the  special  attention  of 
our  readei-s  to  that  side.  It  is  whether  the  action  of 
President  Wilson  has  or  has  not  in  any  way  weakened 
the  American  claim  to  exclude  all  nations  outside  the 
American  continent  from  interference  in  America.  In 
plain  language,  while  the  League  of  Nations  may,  some 
time  or  other,  become  a  burning  question,  it  is  at 
jiresent  very  little  more  than  a  mere  excuse  for  warning 
the  President  that,  in  the  now  fast  approaching  period 
\\hen  the  Presidency  of  the  United  States  will  Ix"  an 
urgent  question,  the  Republicans  are  resolved  that  he 
shall  not  !»  under  any  mistake  that  they  are  prepared 
to  o|>pose  him.  That  is,  of  course,  a  foregone  conclu- 
sion ;  and,  furthermore,  there  is,  though  we  cannot 
say  that  we  ourselves  have  any  doubt  upon  the  ])oint,  a 
question  amongst  Americans  whetlier  the  League  of 
Nations  does  not  in  some  way  weaken  the  American 
claim  to  exclude  Europe  from  interference  in  .\merican 
questions. 

Everybody  who  knows  America  and  who  has  studied 
its  history  is  aware  that  there  is  pa.ssionate  attachment 
to  the  Monroe  Doctrine.  Again  and  again  Americi 
has,  when  she  was  much  weaker  than  she  is  now, 
plainly  declared  that  she  would  oppose  by  force  any 
EuroiX!an  attempt  to  interfere  in  American  afTaii-s. 
Our  own  (iovernment,  in  the  notorious  Venezuela  case, 
practically  withdrew  its  claim  to  coerce  YenezueLi 
i)ecause  of  the  attitude  tak?n  up  by  the  United  States. 
Najjoleon  the  Third,  in  the  veiT  heyday  of  his  great- 
ness, was  compelled  by  the  United  States  to  withdraw 
French  troops  from  Mexico.  And  it  is  as  notorious 
as  any  public  question  that  Germany  intensely  desires 
to  establish  her  authority  in  Brazil,  and  that  she  has 
l)een  deten-ed  by  the  United  States  from  venturing  to 
do  so.  There  can  be  no  possil)ility  of  doubt,  then,  that 
the  Unite<l  States  regards  the  Monroe  Doctrine  as 
almost  sacred,  and  that,  if  it  came  to  be  believed  that 
iu  anv  way  the  action  of  President  Wilson  has  we;ikened 
the  American  claim,  we  should  .see  a  movement  at  tho 
other  side  of  the  Atlantic  which  would  have  serious 
effects  at  IxDth  sides  of  the  great  ocean.  The  mere 
stumping  of  the  countiy  by  the  President  does  not 
reiliy  involve  any  very  serious  principle.  But  the 
ifonroe  Doctrine  is  a  most  serious  doctrine  which 
America  will  fight  for,'  cost  what  it  may.  We  fail  to 
see  how  the  Monroe  Doctrine  is  affected,  for  every- 
body knows  what  in!i)ortance  the  United  States 
attac-hes  to  it ;  and,  tlierefore,  we  regard  the  present 
excursion  in  the  United  States  as  of  little  political  irn- 
portance.  Indeed,  we  are  inclined  to  think  that  Presi- 
dent Wilson  has  been  too  hasty.  The  real  fight  l)etween 
the  two  great  .American  Parties  will  take  place  over  the 
question  Who  is  to  succeed  President  Wilson?  and, 
therefore,  we  are  not  by  any  means  sure  that  the 
President  is  acting  in  the  real  interest  of  the  Party  of 
which  he  is  at  present  the  chief.  It  seems  natural  to 
believe  that  the  President  is  too  hasty,  and  that  his 
opiwnents  have  induced  him  to  waste  much  energi- 
altogether  too  soon.  He  might  play  an  important  part 
if  he  had  deferred  his  excursion  till  next  vear.  At  the 
present  time  it  is  too  soon ;  and,  therefore,  what  he 
is  exerting  himself  to  attain  does  not  seem  likely  to  bo 
secured. 

The  American  people  are  a  peace-loving  people. 
Thev  have  had,  for  example,  abundance  of  opportunity 
to  interfere  in  Mexico  if  tliey  really  wished  to  do  so. 
They  have  refrained.  But  the  Mexicans  hav.!  not 
succeeded  so  far  in  settling  tljeir  own  interunl  dis- 
]>ut€s;  and,  therefore,  we  are  inclined  to  think,  firstly, 
that  the  President  is  making  a  mistake;  and,  secondly, 
that  the  Republicans  are  taking  a  tnier  vie>-.-  of  the  real 
feeling  of  the  American  people.  We  h£ve  said  tiiat 
the  .\merican  people  are  a  peace-loving  people.  But 
there  is  a  limit  to  their  patience.  Evpi7!)0<ly  will 
rememl^er  how  Spain  failed  to  reduo  Cuba  to  submis- 
sion ;  and  h.ow  at  last  Americans  grew  impatient  of  such 
incomi>etence.     and    acted    with     vigour,     practically 
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depriving  Spain  of  the  last  of  her  great  colonies.  If 
Mexico  persists  in  keeping  ihe  borders  of  the  United 
States  as  they  are  at  present,  it  is  to  be  feai'ed  that 
American  patience  will  be  strained,  and  that  Mexico 
■will  be  added  to  the  domain  of  the  great  Republic. 
When  America  does  that,  it  seems  reasonable  to  assume 
that  she  will  also  extend  her  power  to  both  sides  of  the 
Panama  Canal,  and  then,  not  only  will  vast  new  and 
rich  temtorities  be  added  to  the  Republic,  but  there 
will  be  an  im.mense  innish  of  immigrants  to  make  the 
growth  of  population  even  more  extraordinary  than  it 
is  at  jjresent.  We  would  warn  our  readers,  then,  that 
President  Wilson's  excursion  has  very  little  real 
political  significance,  but  that  the  condition  of  Mexico 
continues  such  that  a  time  is  certain  to  come  when 
American  jiatience.  will  be  v.orn  out  and  the  great 
Republic  will  extend  from  the  Canadian  borders  to  at 
least  the  Panama  Canal.  Tlie  iicpulation  of  the  United 
States  already  exceeds  100  millions.  When  shipping 
is  ono  more  large  enough  to  cany  immense  numbers 
of  emigrants  to  the  United  States,  the  growth  of  that 
),ooi;le  will  bs  resumed  on  at  least  the  old  scale,  and 
will  receive  a  new  impetus  when  practically  the  whole 
north  of  the  Continent  will  bacome  the  home  of 
English-speaking  peoples. 


EUROPE. 

The  peace  negotiations  ai'c  still  unfinished.  But  they 
have  proceeded  far  enough  to  enable  us  to  form  a 
rough  idea  of  what  Euix>pe  will  be  like  when  the  reparti- 
tion of  the  Continent  is  for  the  time  being  completed. 
It  may  be  worth  wliile,  therefore,  to  endeavour  to  form 
a  picture  for  ourselves  of  what  Europe  will  be  until 
the  next  great  war  breaks  out.  And,  first,  it  is  well 
to  imderstand  clearly  that  Europe  has  ceased  to  be  the 
detemrinator  of  the  political  world ;  and  that  she  is  her- 
self largely  subordinate  to  other  Powers  which  a  century 
ago  were  thought  very  little  of.  There  are,  for  ex- 
ample, two  v'ery  gi-eat  Powers  which  have  taken  part 
in  the  recent  War,  and  which,  furthermore,  are, 
interested  in  all  coming  changes  in  Em^op^.  The 
first,  and  by  far  the  greatest,  of  these  Powers  is  the 
United  States.  Her  territory  extends  already  from' 
the  Canadian  border  down  to  Mexico;  and,  unless  all 
tliinkers  are  mistaken,  Mexico  before  long  will  be 
included  under  her  authority.  The  Unit€d  States  at 
the  present  moment  is  beyond  all  possibility  of  doubt 
the  gi-eatest  Power  in  ihe  world,  whether  we  regard 
population,  or  wealth,  or  tratle,  oi-  future  prospects. 
■  It  is  true  that  the  United  States  does  not 
keep  up  either  a  very  gi-eat  Army  oi-  a  Teiy 
great  Navy.  But  the  United  States  is  roughly 
3,000  miles  away  from  Europe,  and,  therefore,  she  is 
hardly  assailable  as  things  stand  at  present  in  Europe. 
Of  course,  we  have  to  remember  that  two  great  inven- 
tions have  been  made,  and  eveiy  day  are  ibeing  turned 
to  account,  namely  the  submarine  and  the  air  machine. 
Nobody  with  even  a  little  respect  for  his  own  reputa- 
tion as  a  man  not  actually  bereft  of  common  sense 
would  to-day  venture  to  foi-m  an  opinion  of  what  those 
two  great  in^'entions  are  likely  to  do;  but  it  is 
beyond  dispute  that  they  are  inventions  of  the 
very  highest  order,  and '  that  they  will  exercise".- 
to  say  the  least,  as  gi-eat  influence  -upon  the 
future  of  the  world  as  the  discovery  of  the  steain 
engine  has  done  in  the  recent  past.  We  shall  be  re- 
minded, probably,  that  the  United  States  has  paid  little 
attention  to  her  Navy  up  to  the  present;  that  she  has 
suffered  the  Unitetl  Kingdom  to  build  and  maintain 
the  greatest  Navy  in  the  wodd ;  and  that  she  looked 
on  with  little  concern  while  Germany  btiilt  a  navy 
second  only  to  that  of  Great  Britain.  All  that  is  per- 
fectly true ;  and  yet  it  is  entirely  beside  the  question. 
The  United  States  is  an  exceedingly  new  counti-y. 
Her  population  at  the  time  of  the  great  Civil  War  was 
not  half  what  it  is  at  present;  and,  unless  we  are  all 
wrong  in  our  anticipations  of  the  future,  her  population 


will  probably  be  doubled  before  the  present  century 
comes  to  an  end.  W^itlrin  eighty  years,  possibly  a 
much  shorter  tune,  the  United  States  will  have  at 
least  200  millions  of  people,  and  she  will  be,  evea 
if  we  assume  that  she  does  not.  extend  her  authority 
over  South  America,  a  nation  so  vast  and  so  rich  that 
she  will  then  be  jn  a  position  to  maintain  a  population 
very  neai'ly  tliree  times  as  large.  The  United  Stales, 
then,  is  in  population,  when  we  allow  for  the  intelli- 
gence and  capabilities  of  the  people,  the  gi-eatest 
country  in  the  world;  and  it  is  growing  sO' 
rapidly  that,  as  far  as  in  om-  ignorance  we  can  judge 
at  present,  she  will  have  before  next  century  begins 
at  least  200  millions  of  people.  We  may  be  reminded 
of  the  rise  of  Prussia;  how  a  petty  Slav  State  became 
the  nucleus  of  a  great  Empire  which  fancied  that  she 
was  able  to  conquer  Europe  and  Asia,  and  actually 
persuaded  the  Austrian  Gei-mans,  the  Magj-ars,  the 
Turks,  and  the  Bulgarians  to  join  with  her  in- what 
has  proved  to  be  a  mad  adventure.  The  first  thing- 
then,  to  'tear  clearly  in  mind  is  tliat  Europe  has  ceased 
to  be  the  mistress — or,  if  the  word  be  preferred,  the 
controller — of  the  affairs  of  the-wcdd;  while,  in  ail 
reasonable  probability,  the  United  States  will  before 
the  present  century  is  out  be  mistress  of  the  whole 
Continent  of  America,  and  can  have  annjes  and  navies 
limited  only  by  her  own  decision.  Europe  plainly, 
then,  is  no  longer  the  conti'oUing  Power,  or  set  of 
Powers,  in  the  world.  At  the  same  time,  there  is 
another  Power  very  great,  nothing  like  so  populous 
as  the  United  States,  and  also  nothing  like  as  well 
organised,  but  still  a  very  great  Power.  We  need 
haixlly  say  that  we  are  refening  to  Japan.  Japan,, 
within  the  memoiy  of  men  who  are  still  young,  has 
added  to  her  domain  the  Chinese  island  of  Formosa. 
She  has  added,  also,  half  of  JManchuria.  And  she  has 
occupied  a  province  of  China  which  she  conquered  from 
Germany.  Lastly,  she  has  acquired  Korea  and  half  of 
Saglialien.  There  can  be  no  reasonable  doubt  that,, 
if  she  liatl  not  been  interfered  with,  she  would  now  be 
in  a  position  to  add  considerably  to  hei'  Empu'e  at 
the  expense  of  Russia.  Therefore,  we  have  intensel}" 
interested  in  the  future  of  Em-ope,  not  only  the^ 
United  States,  but  Japan  as  well.  There  may  be,  of 
coirrse,  wars  between  the  two.  There  is  certainly  not 
a  very  cordial  feeling  between  them.  But  sensible 
men  do  not  predict  wars.  Such  may  break  out,  or- 
such  may  be  avoided  by  agi-eements  that  will  add  to- 
the  authority  of  both.  In  any  event,  we  in  Europe 
not  only  have  ceased  to  be  the  dominators  of  the  rest 
of  the  world,  but  we  are  intimately  concerned  in  our 
own  quarrels.  There  are  two  Great  Powers  which 
dispose  of  immense  resources,  and,  consequently,  are 
capable  of   influencing  our  destinies  very  materially. 

It  we  turn  from  the  extra-Continental  countries  to 
the  purely  European  we  have, -in  the  first  place,  Ger- 
many bimiing  to  recover  her  influence  and  power,  and 
specially  inspired  against  ourselves  as  one  of  the  main 
destroyers"  of  Gennany's  future.  Thus,  we  have  two 
Great  Powers  outside  the  Continent  intensely  interested 
in  what  takes  place  within  the  Continent.  And  we 
have  on  the  Continent  itself  a  Power  which  attributes- 
mainly  to  us  the  defeat  of  Germany's  aims,  and  which, 
consequently,  will  not  be  disposed  to  come  to  our  help' 
if  we  find  ourselves  in  a,  difficulty.  Over  and  above 
this,  there  is  Russia.  There  are  few  political  ques- 
tions of  the  time  more  interesting  than  the  future  of 
Russia.  And  jei  he  would  be  an  utterly  rash  man 
who  would  undertake  to  say  what  Russia  will  be  in  ten, 
twenty,  or  even  fifty  years.  One  nat\n-ally  supposes 
that  a  countiy  which  rose  so  rapidly  and  so  wonderfully 
from  the  time  of  Peter  the  Great  until  our  own  day 
will  not  fall  away  altogether.  And  yet  we  must  not 
forget  that  Spain  rose  to  the  foremost  place  in  Europe 
when  she  was  united  by  the  marriage  of  two  Spanish- 
sovereigns,  and,  while  dazzling  the  woa-ld  for  a  century 
or  a  little  moi-e,  has  gone  down  until  now  slie  haixlly 
counts  in  the  affairs  of  nations.  We  must,  therefore, 
not  be  too  proud  of  our  own  sagacity;  and  we  nmst,  if 
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we  haw  sense,  admit  frankly  that  the  future  of  Russia 
is  as  impossible  of  predicting  as  is  the  future  of  China, 
or,  for  that,  matter,  of  the  black  peoples  pf  Africa. 
All  we  know  is  that  the  Russian  population  proper  is, 
or  at  all  events  hitherto  has  been,  increasing  at  a 
very  rapid  rate;  that  it  forms  excellent  soldiei-s;  and 
that,  when  properly  led  and  properly  anned,  Russia 
is  an  exceedingly  powerful  State,  t'nfortunately,  we 
can  count  as  httle  upon  the  friendship  of  Russia  as 
upon  that  of  Germany.  For,  whether  through  our 
fault  or  contrary  to  our  wish,  we  have  not  fulfilled  our 
engagements  with  Russia;  and  she  will,  when  she  has 
time  to  look  abroad,  resent  her  exclusion  from  Con- 
stantinople and  from  Persia.  The  condition  of  the 
smaller  Slates  which  have  been  set  free  mainly  by  the 
breakdown  of  Russia  is  too  wrapt  in  do^ihl  and  diffi- 
culty. Some  of  the  smaller  States  may  become  great. 
.A.!!  of  them  may  be  swallowed  up  by  some  more  power- 
ful States.  But  in  rea.l  truth  we  know  nothing  re- 
garding even  the  probabilities  of  their  futui'e. 

'there  is,  however,  one  otfier  European  question 
which  is  full  of  interest;  and  which,  though  seldom 
j-eferred  to,  is  likely  to  have  a  powerfid  influence  upon 
European  de^•C'lopment  or  the  'reverse.  There  are  in 
Europe  at  present  four  neo-Latin  States,  as  the\-  are 
called.  Tlie  name  is  a  misnomer,  and  calculated  to 
mislead.  But  it  exists,  and  we  use  it  therefore.  Of 
these  France,  beyond  all  question,  is  the  greatest.  She, 
wlien  the  Western  Roman  Empire  fell,  stepped  fonvard 
as  the  real  organiser  of  Europe,  and,  with  a  certain 
number  of  ups  and  downs,  she  has  been  the  leader  of 
European  civilisation  and  tiie  principal  source  of  all 
great  ch;tngos.  Of  coui-se,  there  are  vvorsliippers  of 
Germany  who  claim  for  the  Gennans  what  really 
l>elongs  to  France.  But  they  are  hardly  worth  count- 
ing now  that  the  real  feebleness  of  Germany  has  been 
disclosed.  France  is  the  successor  of  Rome  in  saving 
from  extinction  tlie  civilisation  that  Rome  so  nearly 
■killed;  and  she  is  still  the  one  nation  in  the  world  that 
iias  a  multiplicity  of  great  men  when  the  occasion 
■arises.  Xo  other  Power,  with  the  exception  of  Russia, 
produced  even  a  single  general  of  real  eminence. 
France  protluced  no  fewer  than  four.  France,  there- 
fore, ought,  because  of  her  histoiy  and  because  of 
her  leadership,  to  be  the  head  of  the  neo-Latin  nations. 
But  Italy  claims  to  l>e  the  natural  successor  of  Rome, 
•and  Spain,  because  t>f  the  two  or  three  centuries 
following  the  marriage  of  Ferdinand  and  Isabella,  is 
often  regarded  as  a  reasonable  competitor  of  France. 
We  are  not  interested  in  the  contest.  It  is  for  the 
"three  great  neo-Latin  countries  to  decide  how  they  are 
to  draw  together,  and  thereby  maintain  themselves  as 
powerful  instruments  in  carrj'ing  on'  civilsation.  But, 
if  the  Italians  and  the  Spaniards  are  wise,  they  will 
give  the  first  place  to  France,  firstly  beaause,  from  the 
days  when  she  first  appeared  in  histoiy  down  to  the 
present,  France  has  never  failed  in  saving  civilisation 
by  her  genius;  and.  secondly,  tecause  she  has  the 
material  resources  which,  though  far  inferior  to  the 
intellectual,  are  still  important.  If  France  were 
accepted,  not  perhaps  as  sovereign,  but  in  some  sense 
as  leader  of  the  four-  neo-Latin  countries,  they  would 
ibe  able  to  play  a  veiy  great  part  in  the  world  of  the 
future,  even  when  the  I'nited  States  practically  con- 
trols the  whole  American  Continent,  and  when  Russia 
find  GeiTnany  recover  sufficiently  to  take  a  gi-eat  part 
in  the  fashioning  of  the  future. 


RUSSIA. 

The  Entente  Powers,  we  venture  to  tbink,  have  acted 
with  as  little  judgment  and  as  little  gratitude  in  their 
conduct  towai'ds  Russia  as  it  is  easy  to  conceive.  It 
is  quite  true  that  the  War  was  immediately  and 
directly  begun  by  Austria,  firet.  to  cinish  Serbia,  and 
so  practically  to  bring  the  small  Balkan  States  under 
the  influence  of  the  Hapsburg  Monarchy.  But  that 
was  largely  an  accident.  Germany  and  Austria-Hungary 


had  been  preparing  for  war  verj-  nearly  from  the  time 
that  France  was  disabled  by  the  struggle  of  1S70.  It; 
happened  that  Serbia  gave  the  fii'st  excuse  for  drawing 
the  sword,  and  it  was  seized  by  Count  Berchtold,  as 
the  moutlipiece  and  representative  of  the  Magyars. 
I'o  all  intents  and  purposes,  Austria  and  Russia  have 
been  competitors  for  tlie  inheritance  of  Turkey  very 
nearly  since  the  failure  of  the  Turkish  siege  of  Viemia. 
'And  it  seemed  to  Count  Berchtold  and  his  co-con- 
spirators that  the  defeat  of  Russia  by  the  Japanese  and 
the  revolutionary  movement  which  was  put  down  with 
so  much  difficulty  offered  them  a  chance  which  would 
not  soon  recur  for  bringing  Serbia  under  their  heel 
and  ruining  Russia.  It  liappened  to  suit  the  Powers 
of  the  Entente  to  take  up  the  quarrel,  and  the  War 
followed  with  such  results  as  make  it  impossible  for 
anyone  who  wishes  to  be  considered  a  man  of  sense 
to  forn^  any  trustworthy  opinion  as  to  what  will  be  the 
outcome  of  the  present  condition  into  which  the  Tsar's 
Empire  uas  been  plunged.  W'e  have  not  the  slightest 
intention  of  offering  a  conjecture  of  our  own.  Usually, 
a  people  who  make  a  certain  progress  do  recover  after 
a  longer  or  shorter  time.  Tlie  slow  decay  of  Spain, 
nevertheless,  warns  us  not  to  attach  too  much  import- 
ance to  that  view  ;  and,  furlhennore,  there  are  circum- 
stances at  present  which  may  make  it  impossible  for 
Russia  to  endeavour  to  l;)ring  her  lost  provinces  under 
her  authority  again.  Every  reader  of  The  St.\tist 
is  more  or  less  familiar  with  these  reasons,  and,  there- 
fore, we  need  not  waste  time  in  summarising  them. 
But  there  is  the  fact,  first,  that  Russia  had,  with 
the  exception  of  France,  the  oaly  able  General  of  the 
time,  and  he  was  got  rid  cf  1^  the  Court  with  the 
consequent  destruction  of  themselves.  Russia,  then, 
fell  hopelessly  into  disorder;  and  there  is  no  present 
appearance  th^t  she  is  about  to  recover  very  quickly. 
It  will  be  wise,  therefore,  to  wait  upon  events,  and  not 
jump  to  any  rash  conclusions.  But  the  condition  of 
Europe  is  so  confronted  with  dangers  at  the  present 
time  that  one  is  bound  to  give  some  attention  to  the 
condition  of  Russia.  Therefore,  without  meaning  to 
express  any  confident  opinion  of  our  own,  we  will 
assume,  in  the  firet  place,  that  Russia  will  manage  to 
escape  from  her  present  difficulties  and  to  re-establish 
a  powerful  Government,  even  if  it  be  only  for  a  time. 

Supposing  that  an  eminent  General  arises  in  Russia  ; 
that  he  forms  a  powerful  ai-niy ;  that  he  puts  down  all 
opponents;  and  that  he  then  turns  to  make  a  careful 
survey  of  the  Europe  of  the  time;  he  will  see,  in  the 
first  place,  that  the  War  began  really  about  Serbia,  but 
immediately  because  Russia  began  to  mobilise  as  a 
warning  to  .'Vustria-Hungary.  Therefore,  he  will  have 
good  rea.son,  first,  to  demand  assistance  and  support 
from  the  new  Serbo-Croatian  State ;  secondly,  he  will 
have  good  grounds  to  renew  the  quarrel  with  Germany, 
if  he  wishes  to  do  so;  and,  thirdly,  he  will  have  an 
excellent  pretext  for  quarrelling  with  ourselves,  if  ho 
thinks  that  the  more  profitable  policy.  Therefore, 
there  are  three  courses  open  to  a  Russian  General  who 
has  succeeded  in  putting  down  the  revolution  and 
establishing  bis  own  unquestioned  authority.  One  is 
to  attempt  to  recover  all  the  lost  provinces,  making 
war  at  the  same  time  upon  Germany ;  a  second  is  to 
decide  that  Russia  has  been  so  weakened  by  the  War 
with  Japan,  by  the  mad  policy  of  repression  pursued 
by  the  ssveral  Tsars,  and  by  the  War,  first,  with  Ger- 
many, and  then  against  the  Bolshevists,  that  his  wisest 
course  will  be  to  devote bimself  during  his  own  lifetime 
to  the  reorganisation  and  recovery  of  the  Empire.  If 
there  is  a  reasonable  prospect  that  the  League  of 
Nations  is  maintained  in  its  spirit,  as  well  as  in  the 
letter,  the  successful  General  will  probably  decide  that 
a  war  in  which  the  Entente  nations,  or  at  least  the 
principal  of  them,  would  all  take  part  would  be  too 
dangerous;  and,  therefore,  he  would  devote  himself  to 
extending  education  and  to  improving  the  Army  and  the 
Navy  in  the  best  manner  he  could.  On  the  other  hand. 
if  Germany,  pleading  that  she  no  longer  represented 
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either  the  hostiUties  of  the  Austro-Hungarians  or  the 
mad  dream  of  universal  Empire  of  the  Germans,  were 
to  offer  an  alUance  to  Russia  and  to  bind  herself  to 
help  Eussia  to  recover  as  much,  at  all  events,  of  the 
old  Eussian  dominions  as  could  be  got,  there 
would  in  all  reasonable  probability  be  an  alli- 
ance between  the  two,  and  Germany  and  Eussia  would 
endeavour  to  do  what  Germany  and  Austria-Hungary 
had  failed  to  do. 

Assuming  that  after  the  great  War  through  which 
W'C  have  just  jjassed  neither  the  Germans  nor  the  Eus- 
sians  would  be  mad  enough   to  plunge  into  a  fresh 
war  against  the  Entente  Powers,  there  is    the    po.=- 
sibility,   firstly,   that  the    new    Sovereign    of    Eussia 
will  offer  to  Germany  his   assistance  with  the  whole 
might    of    his    Empire    in    recovering    Poland,     and 
possibly  something  more;    and,    secondly,    on    con- 
dition    that     Germany    helped    him     to    recover    a 
large  part  of  Western  Asia,   let  us  say,  Persia  and 
Constantinople,    together  with  India.      In  that    case, 
Poland    would    be    seized    as     quickly     as    possible 
by  the  Germans,  and  Russia  would  pour  her  hordes 
into  Persia  or  India.     In  other  words,  the  war  would 
be  limited  largely  to  a  war  against  the  British  Empire. 
Constantinople,  England  promised  in  a  recorded  treaty, 
■  was  to  have  been  given  1o  Eussia ;  but  Eussia  failed  to 
do  wiiat  was  expected  of  her,  and   she  has   not  got 
Constantinople.     Piirthermore,    England   and   Eussia 
divided  Persia  between  them,   and  now  Eussia,  being 
unable  to  perform  her  part  of  the  bargain,    England 
has  taken  over  the  whole  of  Persia.     Consequently,  a 
restored  Eussia  would  have  three  courses  open  to  her. 
The  first  would  be  to  endeavour  to  educate  the  people  ; 
to  organise  and  train  in  the  best  possible  manner  the 
Army   and  Navy ;   and    to  watcli   for  any   favourable 
opportunity  to  recover  at  least  a  portion  of  the  lost 
parts  of  the  Empire.      Secondly,  she  would  have  the 
choice  of  an  alliance  with  Germany,  Germany  to  take, 
if  successful,  Poland,  and  as  much  else  as  she  could 
obtain,  while  Eussia  would  endeavour  to  bring  under 
her  subjection  once  more  the  whole  of  the  provinces 
slie  has  lost,  and,  of  course,  as  much  of  the  former  Slav 
portions  of  the  Austrian  Empire  as  were  ot)tainable. 
-  Thh-dly,  she    would    enter   into    an    alliance    mainly 
directed  against  England.     Germany  would  attempt  to 
destroy  the  British  Fleet,  to  acquire  as  much  territory 
as  she  could,  and  to  gain  once  more  the  trade  she  has 
lost,  while  Eussia  would,  if  she  could,  conquer  India 
and  Persia  at  the  least. 

Whatever  way,  then,  we  look  at  the  relations  of 
this  country  with  Germany  and  Eussia  we  seem  to 
arrive  at  the  conclusion  that  the  present  Government 
has  muddled  most  deplorably,  and  has  made  us  an 
object  of  special  enmity  both  to  Germany  and  to 
Eussia.  In  th's  review  we  have  purposely  omitted 
any  estimate  of  what  would  be  done  by  the  United 
States  and  Japan.  It  seems  to  us  impossible  to  fomi 
any  reasonable  conjecture  as  to  what  will  be  the  foreign 
policy  of  the  United  States  immediately.  She  has  to 
provide  herself  with  the  greatest  Navy  in  the  world. 
During  the  late  War  she  desired  to  send  to  Europe  as 
quickly  as  poss'ble  a  vei-y  large  army,  and  practically 
she  had  to  depend  upon  England  to  do  so.  It  does  not 
seem  probable  that  a  country  so  populous,  so  rich,  and 
with  so  great  a  future,  will  consent  to  be  second  to 
any  Power  under  any  circumstances.  Therefore,  it 
seems  likely  that  the  Republicans,  when  they  come 
into  office,  will  let  it  be  understood  that  they  do  not 
intend  to  make  themselves  responsible  for  the  pi'e- 
vention  of  wars  in  Europe.  Secondly,  we  fail  to  see 
why  Japan  should  make  herself  the  chamjiion  of  any 
Power  whatsoever.  Her  interests  are  in  the  extreme 
East  of  Asia.  She  is  very  much  interested  in  China. 
She  has  taken  from  China  a  large  part  of  what  once 
was  L'hinese ;  and  she  has  not  Ijeen  treated,  when  she 
offered  to  put  down  insurrection  and  revolution  in 
Russia,  in  a 'manner  to  make  her  especially  desirous 
of  inviting  a  further  snub.  We  shall  be  very  much 
surprised,  then,  if  Japan  takes  part  in  such  a  sti'uggle 


as  we  have  just  been  imagining,  unless,  iadeefl,  some 
Power  that  Japan  fears  were  to  enter  the  arena.  In 
that  case,  the  war  might  become  even  more  widely 
extended  than  the  last,  and  the  consequences  might  he 
more  destiiictive  even  than  those  which  followed  the 
mad  adventure  of  Germany  and  Austria-Hungary  five- 
years  ago. 

MARINE  ENGINEERING  ON  THE 
NORTH-EAST  COAST. 

Development   in  the  means  of  propulsion  has  been 
the  most  powerful  single  factor    in    facilitating    the 
increase  in  size  of  ocean-going    ships.      If    the    old 
single-expansion  principle  had   persisted,   the  engine- 
room  of  a  large  vessel  would  be  of  unwieldy  dimen- 
sions, and  the  engines  of   a  weight  quite  out  of  pro- 
portion to  the  total  carrying  capacity.     The  introduc- 
tion  of  double   and   subsequenlty  of  triple  and   qua- 
di-uple  expansion   not  only  made  for  economy  in  the 
size  and  weight  of  engine  units,  but  remarkably  re- 
duced the  fuel  consumption.       The    shipping    world 
was  well  satisfied  with  the  results,    and  thought  no 
further  improvement    necessary,    but   the   application 
of  the  turbine  principle  to  marine   purposes  marked 
a  development  of  almost    equal    importance    to    the 
introduction  of  compound  engines.     It  was  reserved 
to  the  present  century  to  witness  the  full  development 
of  the  marine  turbine,   and  the  manner  of  its  growth 
serves  to  emphasise    the  difference   between   engines^ 
used  on  land  and  on  sea.     .A.t  sea    the    safety    of    a 
steamer  and  the  lives  of  its  inmates  depend  altogether 
on  the  engines,  and  the  shipbuilder  demands  in  them 
exceptional   qualities.     They  must  be  extremely  reli- 
able, and  capable  of  standing  the  severe  stresses  occa- 
s'oned  by   screw-racing  and  other  causes ;  they  must 
develop  high  power  on  low  fuel  consumption,   so  as 
to  maximise  speed  and  minimise  running  expenses  and 
fuel  space ;  they  must  be  able  to  last  out  long  spells  at 
full  pressure ;  and  finally  they  must  be  light  and  of 
•convenient   size.      The   steam   turbine    was   used   for 
land  pm'poses  long  before  it  came  into  use  on  board 
ship,  and  the  delay  was  partly  due  to  the  more  exact- 
ing  requirements  of  the   shipbuilder.      Similarly  the 
internal-combustion    engine    has    come    into  use  for 
mai-ine  purposes   only    within    comparatively    recent 
years,  though  it  has  long  been  familiar  to  landsmen 
as  a  source  of  power. 

In  the  sphere  of  marine  engineering  the  most 
signal  success  of  the  North-East  Coast  was  the  inven- 
tion by  Sir  Charles  Parsons  of  the  marine  steam  tur- 
bine in  1897.  Before"  that  date,  however,  the  Tyne,. 
which  saw  the  birth  of  his  invention,  had  been  famous- 
as  a  centre  for  the  engmeering  of  colliers  and  medium- 
sized  cargo  boats.  The  engines  that  they  required 
could  be  produced  with  greater  uniformity  in  design 
and  construction  than  is  generally  possible  in  the  case- 
of  marine  engines,  which  as  a'  class  do  not  lend  them- 
selves readily  to  standardisat'on.  In  consequence 
Tyne  firms,  possessing  an  intimate  knowledge  of  the 
requirements  of  cargo  ships,  and  wide  experience  of 
the  behaviour  of  engines  under  varying  conditions^ 
gradually  evolved  a  type  which  could  perform  credit- 
ably in  all  weathers.  The  fame  of  the  North-East 
Coast  as  a  marine-engineering  centi-e  thus  fii-mly 
established  was  heightened  by  Parsons'  discovery  and' 
the  subsequent  developments  which  it  underwent  when 
the  Parsons'  Company,  while  retaining  the  master' 
patent,  allowed  other  fii-ms  to  construct  its  turbines- 
under  licence.  All  the  most  important  engineering 
firms  in  the  country  have  secured  the  necessary  per- 
mission, and  as  licensees  they  pay  a  royalty-,  the 
amount  of  which  is  determined  by  the  total  horse- 
power of  the  engines  built.  Other  types  of  marine- 
turbines,  such  as  the  Brown-Cm'tis  and  the.  Westing- 
house,  ai-e  also  made  in  the  United  Kingdom.  The- 
master  patent  has  in  some  cases  expired,  but  as  the 
flow  of  steam,  the  arrangement  of  blades,  nozzles, 
and  vanes,   and   other  details    form    the    subject    of 
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patents,  and  as  improvements  are  frequent,  the  manu- 
facturing firms  continue  to  pay  the  royalties  to  the 
original  patent-holder,  and  thereby  share  in  any  ad- 
vance that  is  made. 

The  increased  use  of  turbines  and  the  development 
of  large  cargo  and  passenger  liners  has  given  a  new 
trend  to  marine  engineering  on  the  Tyne.  The  output 
is  now  more  diversified,  and  the  engine  units  built  are 
more  pow^erful  than  was  the  case  previously.  \ 
•similar  change  has  been  remarked  elsewhere.  The 
engine  power  per  ton  of  shipping  constructed  in  the 
British  Isles  has,  on  the  whole,  increased  steadily,  as 
is  shown  in  the  following  table:  — 


Teur 

1902 

1903 

1904 

1905 

1906 

1907 

1908 

1909 

1910 

1911 

191Z 

1913 


Stfam  VeFseli  la'licitetl  Horse  I.H.F. 

Net  Tonnage  Power  of  Marine  Per  N-.'t 

Built  Enginen  Built  Ton 

...       869,168  1,314,000  1.5 

701,900  1,364,000  1.9 

...       830.484  1,359,0C0  1.8 

...      999,778  1,4€9,«0  1.4 

...    1.099,477  1,817,000  1.6 

...       997,177  1,712,000  1.7 

...       5S5,821  1,157,000  2.2 

...       686,679  1,485,000  2.5 

...       670.219  1,672.000  2.4 

...    1,069,762  2,241,0C0  2.0 

...    1,044,113  2  272,003  2.1 

...    1,170,107  2,6V9,0CO  2.2 


In  passenger  routes  and  along  cargo  routes,  where  the 
wares  are  perishable,  the  tendency  almost  every\vhere 
is  towards  a  higher  motive  power  pei*  ton.  It  is  difii- 
cult  to  s,;y  how  much  further  this  tendency  may  be 
carried  if  the  internal-combustion  engine  becomes 
really  adapted  to  marine  work.  Enthusiasts  maintain 
that  its  adaptability  has  already  been  proved,  but  on 
the  Tync  and  Clyde  its  use  for  marine  purposes,  except 
on  small-sized  cr.ift,  is  negligible.  The  rivalry  between 
the  two  rivers  in  respect  of  marine  engineering  is 
almost  entirely  confined  to  steam-driven  engines, 
\\-liether  of  the  reciprocating  or  the  rotary  type.  In 
the  eai-ly  part  of  the  century  the  Tyne  always  held 
the  lead  as  regards  output,  but  in  1907  the  palm 
passed  to  the  Clyde  and  remained  with  it  up  to  the 
outbreak  of  War,  the  last  date  for  reliable  statistics. 
The  adjoining  table,  for  which  we  are  indebted  to 
Engineering,  gives  the  indicated  horse-power  of  the 
engines  built  between  1900  and  1913,  and  the  total  in 
each  case :  — 

Ouput  of   Marine    Engines. 

Clyde  North-         -m    United 

Area  East  Coast  Rinedom 

l.H.P.  r.H.P.  I.H.P. 

1900         457,C00  479,000  1,263,000 

1901         441,000  627,000  1,502,C00 

1902         480,000  565,000  1,314,000 

1903         432,000  523,000  1,364,000 

1904         448,C0O  563,000  1,359,000 

1905         519,C00  597,000  1,469,C00 

1S06         600,000  241, COO  1,817,  >0 

1907  674,C0O  652,0  0  1,712,000 

1908  478,000  33V  00  1,157,000 

1909  643,000  429,000  1 485,0  X) 

191)  621.00)  618,000  1,672,000 

1911    767,C00      779,000      2,2*1,000 

1912    873,C0O      840,080      2,272  000 

1913    1,117,000      920,C00      2,679,000 

ToUl  8,580,000  8,t57,0:0  23,306,000 

In  1-espect  of  totals,  the  difference  is  negligible;  but 
of  late  years  the  Clyde  has  been  increasing  its  lead. 
Comparison  between  the  two  rivers  is  perhaps  not 
altogether  fair  on  physical  grounds,  since  the  Scottish 
river,  being  so  much  longer,  has  more  space  on  its 
banks  for  shipyai'ds  and  engineering  shops.  The  Tyne 
and  the  Clyde  are,  however,  the  only  two  engineering 
centres  at  all  comparable,  as  between  them  they 
i-.ccount  for  over  three-fourths  of  the  total  output  of 
marine  engines  in  the  United  Kingdom. 

The  superior  calorific  value  of  oil  as  compared 
with  coal  has  been  responsible  for  4ho  widespread 
introduction  of  o'l-burning  boilers  into  the  Navy,  and 
to  a  less  extent  into  the  Mercantile  Marine.  One 
jTound  of  oil  can  vaporise  sixteen  times  its  weight  of 
water,  as  compared  with  twelve  times  in  the  case  of 
coil.  Coupled  with  its  greater  efficiency,  oil  occupies 
less  storage  room,  and  can  be  stored  in  places  un- 
suited  to  coal.  The  oil-burning  boiler  has,  however, 
the  disadvantages   attendant  on  all  units    where  the 


boiler  and  engine  sets  are  separate,  and  its  chief  draw- 
back is  the  large  amount  of  waste  involved.  The  loss 
of  heat  in  the  Hues  of  a  boiler  fired  either  with  oil  or 
coal  is  estimated  at  nearly  one-third  oU  the  total 
amount  of  heat  contained  in  the  fuel,  and  this  loss 
could  theoretically  bo  avoided  by  the  use  of  the  in- 
ternal-combustion engine.  The  latter  principle  has 
the  further  advantage  of  dispensing  altogether  with 
lx>ilei"s  and  all  other  steam-raising  apparatus.  Before 
the  War  the  cost  of  oil  for  fuel  purposes  was  so  high 
relative  to  coal  that  the  economies  possible  with  the 
internal-combustion  engine  did  not  win  it  the  popu- 
larity which  it  deserved.  The  position  has  now 
changed,  and  the  advantage  with  respect  to  cost  is  on 
the  side  of  oil.  The  relatively  small  power  obtainable 
per  cylinder  from  internal-combustion  engines  is  one 
of  the  great  objections  attaching  to  their  use  for  large 
vessels,  and  at  present  the  attainment  of  big  powers 
like  40,000  and  50,000  horse  seems  impossible  with- 
out a  cumbersome  multiplication  of  cylindei-s.  In 
the  circumstances  reciprocating  and  turbine  engines 
are  likely  to  retain  favour  amongst  shipbuilders  and 
shijxjwners  for  a  long  period,  and,  as  regards  the 
immed'ate  outlook,  the  pressing  demand  for  shipping 
naturally  involves  a  demand  for  marine  engines,  and 
business  for  makers  is  therefore  bound  to  be  brisk. 
The  engineering  of  foreign  hulls  is  another  branch 
along  which  developments  may  be  expected  as  the 
pre-\Var  export  trade  gi-adually  reopens. 


SOUTH  AFRICA  AND  THE  ASIATIC 
"MENACE." 

A  FEW  days  ago  a  Ecuter  telegi-am  from  South  Africa 
appeared  in  the  London  newspapers  which  stated  that 
a  South  African  convention  of  European  traders  and 
others  interested  in  the  Asiatic  question  had  been  held, 
at  which  it  was  unanimously  decided  to  appoint  Sir 
Abe  Bailey  as  the  spokesman  of  the  convention  in 
placing  the  situation  before  the  British  Government. 
In  the  days  of  the  Kruger  Government  in  the 
Transvaal  British  Indians  enjoyed  a  certain  amount 
of  the  attention  and  protection  of  the  British  Govern- 
ment, and  their  situation,  though  far  from  ideal,  was 
not  wholly  intolerable.  When  the  Transvaal  and  tho 
Orange  Free  State  became  States  of  the  British  Em- 
pire, the  Indian  situation  was  changed  drastically  for 
the  worse.  The  British  Indian— for  this  is  what  is 
invariably  meant  by  the  term  "  Asiatic  "—probably 
does  not  aspire  to,  and  has  certainly  never  occupied, 
a  position  in  South  Africa  even  remotely  comparable 
with  that  of  the  native  of  our  own  Colonies  of  West 
Africa  in  their  ow^n  countries.  He  is  never  a  member 
of  Parliament,  he  is  practically  never  a  property 
owner,  he  is  practically  never  found  in  the  learned 
professions,  but  he  does  here  and  there  in  the  country^ 
set  up  as  a  petty  shopkeeper.  He  deals  largely  with 
his  own  people— who  were  brougliE  into  South  Africa 
for  the  convenience  of  the  planters  of  Natal- and  also 
with  the  natives,  the  half-castes,  and  the  poorer  Dutch 
people;  and  some  of  the  Dutch  people  live  in  such 
conditions  of  dire  poverty  that  a  difference  of  a  penny 
or  twopence  in  the  price  of  a  tin  of  condensed  milk  is 
to  them  a  very  seriou.q  thing  indeed.  Some  years  ago 
the  constant  ill-treatment  of  the  Indians  brought  about 
an  acute  situation,  and  Mr.  Gandln,  an  Indian  leader 
of  remarkable  personality,  initiated  a  movement  of 
passive  resistance,  which  led  to  hundreds  of  the  people 
going  to  prison  rather  than  tolerate  further  indignities 
and  injustice.  A  conference  of  political  parties  was 
brought  about,  and  the  Indians  accepted  a  most  mode- 
rate and  reasonable  proposal — namely,  that  a  certain 
small  number  (we  think  it  was  six  per  year,  or  some 
other  quite  ridiculous  total)  of  their  people  should  be 
allowed  to  come  in.  practically  by  way  of  saving  their 
racial  face.  Their  European  opponents,  following  the 
same  law  which  impelled  the  Southern  States  to  trv 
to  force  slavery  even  outside   the   South,   now  wish 
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to  go  further  and  bar  the  people  out  ahogether.  \Yho, 
in  the  main,  are  these  opponents '?  To  a  great  extent 
they  are  competing  traders,  traders  who  have  more 
capital  than  the  Indians,  and  the  advantage  of  a  skin 
Nvhich  is  white.  They  come  in  many  instances  from 
Poland  and  other  parts  "of  non-British  Europe.  They 
care  as  much  for  the  real  troubles  and  the  vital  in- 
terests of  the  British  people  as  they  care  about  the 
planet  Mars.  But  they  have  votes  for  the  Union  Par- 
liament, and  they  have  gradually  attracted  unto  them- 
selves a  certain  number  of  the  Dutch  people,  who  dis- 
like any  coloured  race,  and  some  of  the  British  traders, 
who  wish  to  be  relieved  of  the  attentions  of  rivals  who 
outsell  them.  It  is  curious  to  reflect  that  this  motley 
crew  has  prevailed  upon  a  British-Born  politician,  the 
holder  of  a  title  conferred  by  the  Emperor  of  India, 
to  present  their  case  to  the  British  Government.  It 
will  be  extremely  interesting  to  learn  upon  what 
grounds  Sir  Abe  Bailey  will  seek  to  justify  his  doubtful 
mission. 

Now  what  is  the  British  Government  going  to  say 
to  these  gentlemen  and  their  spokesmen  ?  We  submii 
that  its  answer  should  be  something  like  the  follow- 
ing:—^ 

What  exactly  do  you  mean  by  the  Asiatic 
'  menace, '  and  what  do  you  wish  us  to  do  ?  The  bulk 
of  the  people  of  this  Empire  are  non-Europeans  with 
dark  skins.  We  are  responsible  for  over  three  hundred 
millions  of  Indians,  whose  loyalty  and  support  are 
essential  to  the  canying  on  of  the  British  Empire. 
Some  years  ago  a  cry  was  raised  in  South  Africa  for 
'  equal  rights.'  Do  you  reahse  that  you  are  asking  in 
South  Africa  for  rights  and  privileges  which  we  in 
these  islands,  the  centre  of  the  Empire,  do  not  possess 
and  do  not  ask  for?  In  Great  Britain  any,  Indian, 
any  other  member  of  any  other  race  within  the  British 
Empire,  and  even  alien  peoples,  so  long  as  they  obev 
our  laws,  are  free  to  set  up  in  ti-ading  competition  with 
our  own  people.  Some  of  them  do  so  set  up  and  the 
best  man  wins,  and  so  it  must  ever  Be.  You  in  South 
Africa  say  that  the  Asiatic  under-sells  you  because  he 
does  not  educate  his  children,  sleeps  inside  his  store 
very  often,  and  does  not  live  in  houses  necessitating 
like  expense  with  your  houses.  All  this  is  perfectly 
true,  but  the  fault  is  yours  and  the-  i-emedy  is  in  your 
own  hands.  That  remedy  is  by  your  municipal  and  other 
legislation  to  make  all  your  people.  Asiatic,  African, 
and  European,  observe  the  same  sanitaiy,  educational, 
•  and  cognate  standards.  Why  do  you  not  take  these 
simple  measures  instead  of  coming  here  and  seeking — 
whether  you  reahse  it  or  not — to  complicate  still 
further  om-  heavy  Imperial  difficulties?  You  are  a 
self-governing  country,  and  we  have  not  the  slightest 
intention  of  interfering  in  any  way  with  your  rights, 
but  if  you  ask  us  to  go  further  than  this  and  either  to 
take  any  part  in  rendering  the  position  of  our  Indian 
citizens  even  worse  in  your  country  than  it  is,  or  of 
approving  your  own  measures  to  this  end,  we  must 
say  to  you,  courteously  but  firmly,  '  No.'  " 


ARGENTINA. 

A  WONDERFUL  TRADE  BALANCE. 

Me.  Toenquist,  of  the  well-known  banking  firm  of 
Buenos  Ayi-es,  has  recently  read  a  paper  in  that  citv 
on  the  magnitude  of  the  favourable  trade  balance 
secured  by  the  Argentine  Republic  as  a  result  of  the 
recent  European  war.  Mr.  Toi-nquist  estimates  tliat 
during  the  whole  period  it  amounted  to  between  250  and 
300  millions  sterling.  It  is  made  up  of  sales  of  various 
kinds  of  Argentine  produce;  of  ships  in  Ar,gentine 
waters,  or  teing  consh-ucted  in  Em-opean  yards  upon 
Argentine  account,  and  which  have  'been  sold  to  tlie 
various  Allied  Governments  during  the  War  period ;  of 
interest  upon  loans  made  by  the  Argentine  Eepublic  to 
the  Entente  Allies ;  and  of  interest  upon  securities  which 
various  persons  in  the  Eepublic  have  purchased  from 
time  to  time    from  European  investors.     It  may  be 


remembered  tliat  some  time  ago  when  we  were  writing 
upon  the  investments  of  this  country  in  Argentiina, 
and  particularly  in  our  article  which  appeared  only 
last  week  on  the  railways  and  tramways  transporta- 
tion facilities  of  the  Eepublic,  we  mentioned  that  this 
country  had  about  250  millions  sterling  invested  in  rail- 
ways in  Argentina.  So  recently  as  the  time  of  the 
outbreak  of  the  late  War  our  total  investments  in  the 
Eepublic  of  the  natm'e  of  public  companies  whose 
securities  are  quoted  upon  the  Stock  Exchange,  and 
of  similaa-  public  issues  the  values  of  which  are  more 
or  less  generally  known  if  not  actually  quoted  uport 
the  Stock  Exchange  of  London  or  the  Bourses  of  the 
Continent  or  America,  nevertheless  are  in  the  nature  of 
public  issues,  amounted  to  roughly  about  350  millions- 
sterling.  Our  investments  in  Argentina  primarily  con- 
sisted of  investments  in  railways,  investments  in 
Government  stock,  investments  in  corporation  securi- 
ties, in  banks,  in  commercial  and  industrial  enter- 
prises, financial,  land,  and  investment  companies  for 
developing  the  land,  and,  finally,  of  important  invest- 
ments in  transportation  securities  other  than  the  rail- 
ways— for  example,  the  tramway  sj-stems  of  the 
various  cities  of  the  Eepublic,  and  the  great  docks 
which  We  described  fully  in  om^  issue  of  last  week,  built 
on  the  front  of  Buenos  Ayres  in  the  Eio  de  la  Plata. 
Practically,  Mr.  Tornquist's  figures  go  to  show  that  in 
the  brief  period  of  the  European  War  Argentina  has 
completely  wiped  out  the  whole  of  her  indebtedness 
to  Europe  for  the  building  of  between  20,000  and 
30, 000  miles  of  railways,  the  building  of  her  rail- 
ways, the  opening  up  of  her  banking  system,  the  con- 
struction of  the  tramways  of  her.cities,  and  the  building 
of  the  magnificent  dock  system  at  the  city  of  Buenos- 
Ayres.  If  the  estimate  be  accepted  as  con-ect — and 
bearing  the  name  it  does  we  may  take  it  that  it 
is  approximately  so,  although  we  only  have  before  us 
a  summaiy,  not  an  actual  statement  of  the  facts — it 
is  an  illustration  of  the  remarkable  economic  influences 
which  the  War  has  had  upon  various  countries  of  the' 
world,  many  of  which,  like  Argentina  herself ,  were  in 
no  way  connected  with  the  War.  It  is,  in  a.  sense, 
one  of  the  most  remarkable  instances  which  has 
occm-red  during  a  brief  period  of  a  change  in  the 
economic  position  of  a  great  country  from  a  period  of 
acute  economic  depression  to  a  period  of  equally  re- 
markable economic  prosjjerity. 

Only  ten  years  before  the  end  of  last  century 
Argentina  passed  through  one  of  the  most  severe 
crises  that  any  of  the  more  progi-essive  economic 
countries  of  the  world  have  passed  tlirough  in  recent 
times.  In  spite  of  the  immense  smns  which  have  been 
spent  in  the  endeavour  to  open  up  the  countiy,  so  great 
was  the  increase  in  produce  as  compared  with  the  con- 
suming demands  of  the  industrial  parts  of  the  world, 
tliat  she  was  hardly  able,  although  she  sold  immense 
quantities,  to  obtain  sufficient  to  pieet  her  obligations 
in  Europe  and  elsew^here.  The  end  of  the  centurj^ 
saw,  first,  the  war  between  the  United  States  and 
Spain,  and  then  om-  own  extravagant  operations  in 
South  Africa,  which  involved  the  expenditure  of  a 
sum  considerably  over  the  whole  amount  which  we 
had  invested  in  the  Argentine  Eepublic.  This  meant 
an  enormously  increased  demand  for  articles  of  prime 
necessity — food,  wool,  and  those  articles  which  are 
consumed  particularly  in  the  manufactures  which 
minister  to  the  feeding,  provisioning,  and  munitioning" 
of  great  armies  and  navies. 

The  late  War  accentuated  this  demand  to  a  remark- 
able extent.-  It  Jia.s  .in  consequence  emiched,  as  the 
aboye  illustration  shows,  those  comitries  capable  of 
producing  articles  of  prime  necessity  upon  an  ex- 
ceptional scale.  We  will,  however,  go  farther  back,, 
as  the  object  of  our  article  is  to  show  the  recuperative 
capacity  of  nations  and  the  basis  it  affords  for  arguing- 
that  the  European  countries,  including  our  own, 
which  have  suffered  so  severely  as  a  result  of  the  War- 
have  evei-y  reasonable  gix>und  for  hoping,  if  they  -^vill 
devote  themselves   to    reconstruction,   that  they  will 
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recover  as  the  countries  have  i-ecoveretl  from  the  period 
of  excessive  depression  wliich  were  capaible  of  pro- 
viding the  articles,  as  alx)ve  said,  of  prime  necessity. 

Owing  perhaps  to  the  inadequate  development  of 
our  civilisation,  and  still  more  to  our  inadequate  econo- 
mic development,   there  is  unfox'tunately  no  method 
hy  which  we  can  forecast  with  any  degree  of  accui-acy 
the  relative  needs  of  raw  materials,  on  the  one  hand, 
and  the  ret^uiroments  for  sen'ices  and  maimfactured 
.u'oods  on  the  other.     Particularl}-,  during  the,  second 
iialf  of   last  century,  we  in  this   country  pursued  a 
steady  and  apparently  calculated  policy  of  ensuring  a 
continuous  and,   if  possible,   an  increasing  supply  of 
food  and  raw  materials  for  the  purpose,  on  the  one 
Land,   of  susta.ining  our  steadily   growing  industrial 
population,  and  on  the  other,  of  feeding  our  manufac- 
tui-es.     As   a  result  of  the  American  Civil  War  the 
people  of   the   Uyited   States  de^^oted   themselves   to 
opening  up  the  praLi-ie  country  of  the  Union  and  of 
effectively    occupying    the    western    lands,    the  -real 
object  for  which  the  war  was  fought.     In' the  sequel 
this  resulted  in  a  remarkably  rapid  gi-owth  of  the  popu- 
lation of  tlie  United  States",  and  it  became  evident  to 
the  manufactui-ers  and  traders  of  this  countiy  that  if 
we  were  to  obtain  an  adequate  supply  of  food  and  raw 
materials  u{X)n   the  economic  basis  to  which  we  had 
become  accustomed,  it  would  be  necessaiy  to  find  other 
■fields  for  those  supplies,  in  addition  to  the  quantities 
■     •^yhich   w©   were   already   obtaining    from  the    United 
'      States.     We   had  in  tlio.se  days  a  sui-jilus  after  pro- 
viding our  own  mea-ns  of  living,  writing  off  what  we 
..     regardetl  as  sufHcient  for  the  renewal  of  plant  and  so 
I     on,   of  rough tly  200  millions  steriing— in  the  earlier 
years  it  was  somewhat  below  this,    and  in  the  later 
years  it  may    have  exceeded  it,   bi'it  taking  a  rough 
figure,    200   mihions    steriing.      This    we    applied  In 
making  loans  to  India  and   our  Colonies  and  to  any 
of  the  American  railways  which  souglit  to  lx)rrow  in 
this  market,  .but  wo  made  a  special  effort  in  opening 
up  the  rich  lands  of  the  province  of  Buenos  Avres  in 
the  .\rgentino  Republic.     ThLs  great  province  is  formed 
of  alluvial  mud,  is  exceptionally  fertile,    almost  per- 
fectly flat  throughout  its  whole  extent,  a,nd  is  in  area 
,    considerably  bigger  than  the  whole  of  the  United  King- 
doni.     As    a   result   of    this   policy    we    obtained    an 
extraordinary  and  very  rapid  increase  in  the  supply  of 
food  and  certain  raw  materials.     So  enormous  was  the 
gi-owth    in    supplies   compai-ed    with   the    consuming 
capacity  of  the  peoples  of  the  congested  countries  of 
i^urope  that  Argentine  wheat  was  actually  sold  in  the 
J:™\?^^^-'£fu.^'  a  few  pence  above  17.5.  per  quarter 
ot  4au  lb.     This,  accentuated  bv  other  causes  which 
we  have  not  spa<;e  here  to  enter  into,  reacted  so  un- 
favoui-ably  upon  tlie  United  States  as  to  brin-  alwut 
a  senous  economic  crisis,    and  thraw  large  numljers 
ol  people  out  of  employment  in  the  closing  years  of 
^ast  centun-.     The  financial  and  trading  classes  in  the 
uted  States  came  to   the   conclusion  that,   if  tliev 
^  ^re  to  maintam  their  economic  position  in  the  worid 
•  «.  was  essential  that  they  should  devote  an  increasing 
pioportion  of  their  capital  and  an  increasing  mmiljer 
Of   heir  workers  to  the  production  of  finished  goods  as 
t^stinct  from  the  production  of  raw  materials.     This 
meant  adding  to  tlie  consuming,  as  distinct  from  the 
producm^^,  classes  of  these  products.     If  the  worid  liad 

con^/  1 1  I  ^'"■'^^^'  ^^o-^o^^''^  considerations  this 
course  would  have  resulted  in  a  gradual  appreciation 
Of  prices;  and  as  pnces  tended  to  rise  undulv  further 
new  lands  would  have  heen  opened  up  and  a  working 
mean  gradually  ascertained  between  the  quantities  of 
raw  products  which  it  was  desirable  to  raise  at  any 
given  time  and  the  amount  of  manufactui-es  and  other 
eerviees  which  it  is  possible  for  what  we  mav  call  for 
oonyemence  the  consuming  classes   to  produce.     The 

cause;         y^T'    '"   "°t.   ™led   ^vholly    by    economic 
causes,  and  other  remarkable  forces  come  into  play 
Tintf   1 'cTl*°*  .'^"'' 'Jepression  which  prevailed  in  the 
United  States   itself  at  the  time  led  to  a  desire  for 
the  Amencans  to  take  part  in  what  were   S  SiSe 


days  known  as  woi'ld  jxilitics,  and  the  result  was  iho 
war  Ixjtween  the  United  States  and  Spain,  resulting  in 
the  former  countiy  becoming  the  possessor  of  colonies 
as  the  United  Kingdom  had  done  in  the  pixx^eding 
century.  This  war  was  immediately  followed  by  oui- 
own  war  in  South  Africa.  Then  came  the  war  between 
Japan  and  Russia.  Then  the  series  of  wars  in  South- 
Eastern  Europe.  And,  finally,  the  great  war  which 
was  only  concluded  a  little  more  than  ten  montlis 
ago.  The  net  result  has  been  that  the  consumer  of 
raw  products  have  risen  in  the  aggiegate  out  of  all 
projiortion  to  the  producers  of  these  products.  Henco 
the  extravagant  rise  in  prices  which  we  have  witnessed 
during  recent  years.  Now  it  is  perfectly  evident,  that 
the  penod  lias  arrived  when,  for  the  economic  well- 
being  of  th'i  peoples  of  the  worid  taken  as  a  whole. 
It  is  desirable  that  the  production  of  articles  of  prime 
necessity  should  be  increased,  and  increased  upon  an 
enormous  scale. 

Argentina,   as  stated  above,   has  realised   what  is 
commonly  called  a  trade    balance    in   her    favour  of 
between   250  and    300  millions   steriing.     She   could 
not  take  gold  to  satisfy  this  'balance,  because  it  was 
not  available.     Neither  could  she  take  commodities  in 
the  commonly  accepted  meaning  of  the  term,  because 
the  European  countries  to  which  she  was  exporting  so 
largely  were  not,  producing  articles  for  sale  to  any  ex- 
tent,  but  were  themselves  engaged  in  maiiufactm-ing 
articles  which  it  was  intended  should  bo  consumed  in 
the  war  zone.     As  a  result,  she  found  it  convenient  to 
lend  money  and  buy   sec^urities   of  various  kinds  in 
Europe.     But   she   has    tliereby  acquired    a  balance 
which,  in  tlie  coiu-se  of  time,  she  will  l>e  able  to  take 
111  any  form  she  may  desire.    As  far  as  we  can  under- 
stand she  has  practically  invested  the  whole  of  this 
sum  with  the  exception  of  about  30  millions  steriing, 
which  remains  more  or  less  in  a  liquid  fonn.     This,' 
again,  of  course  she  can  take  in  any  form    that  she 
feels  inclined.     It  is  probable  that  as  opportunity  offers, 
and  as  the  Argentine  Repubhc  or,  at  any  rate,  certain 
classes  in   Argentina  have  enjoyed  and  are  enjoyino- 
extraordmary    prosperity,    she    will    take    this    com"- 
paratively   small   sum  more    or  less  in  the   form  of 
luxuries.     Space  js  pressing,   and  we   must  conclude 
with  a  brief  paragraph. 

It  is  admitted  that  the  greatest  need  of  Europe  at 
present  is  an  increase  in  the  production  of  food  and  raw 
materials.    But,  on  the  other  hand,  it  is  contended  that 
Europe  is  not  in  a  position  to  invest  in   the  newer 
countries  of  the  worid  to  an  extent  tliat  would  enable 
them  to  produce  food  and  raw  materials  upon  such  a 
scale  as  would  rapidly  lead  to  a  recovery.     We  have 
shown  alboye,   however,   that  the  Argentine  Republic 
has  in   various  ways  acciunulated  a  balance  to    her 
credit  in  Europe  which  is  more  than  equal  to  the  whole 
amount  which  England,  for  example,  has  invested  in 
the  gi-eat  railway   system  which  now  opens  up  the 
Argenthie  Republic.     Surely  it  would  he  possible,  and 
equally  surely  it  would  be  profitable,  for  the  Argentine 
Republic  to  take,  say,   spread  over  a  series  of^years, 
such  proportion  of  that  balance  as  she  deems  advisable 
in  articles  required  for  the  further  opening  up  of  the 
Republic— railway  building  material,    plant  for  build- 
ing imgation  works,  and  motor  vehicles,   particularly 
lomes,  which  could  be  so  readily  run  over  the  flat  sur- 
f;iC6    which    composes    the    greater    portion    of    tlie 
KepubLc.     It   may  be  argued   that   we   trre  here   in 
Europe    already    engaged    in    proflucing    these   very 
articles  for  our  own  requirements.     This  is  true  up 
to    a   point,    but,    if    we    desire  to   reconstruct    our 
shattered  economic  fabric  aa  soon  as  possible,  may  it 
not  be  a  sounder  policy  lo  devote  a  portion  of  our  efforts 
to  the  supply  of  such  materials  to  countries  capable 

^L!""".","^  ^P^^  ^'^'^  ^"'^  ^^^^'  materials,  rather  than 
obstinately  going  on  with  a  reconstruction  policy  here 
at  home,  without  regard  to  the  assistance  we  miehb 
receive  in  the  pursuit  of  that  very  poHcy  from  other 
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THE  SHIPBUILDING  SITUATION. 

British  shipbuilding  continues  in  a  state  of  great 
activity,  but  it  is  unfortunate  that  costs  are  still 
mounting  up,  and  the  pi-esent  position  is  that  no  con- 
tracts for  fixed  amounts  will  be  entered  into  by 
builders.  Labour  and  materials  are  clear  and  scarce, 
and  the  increasing  dearness  of  the  former  and  the 
unrelieved  scarcity  of  the  latter  are  everywhere  forcing 
up  working  expenses  at  a  rate  that  will  lead  to  a, 
■further  advance  in  building  prices.  The  situation  is 
aggr-avated  by  the  reduction  in  output  per  man  per 
hour,  but  it  is  hoped  that  this  is  only  a  passing  phase, 
a  reaction  from  the  stress  of  war  conditions.  The 
recent  shortening  of  hours  to  47  has  so  far  been  re- 
sponsible for  a  marked  falling  off  in  the  weekly  aggre- 
gate of  work,  but  despite  this  another  curtailment  to 
44  hours  was  demanded.  Some  of  the  men's  leaders 
were,  however,  taken  aback  at  the  figures  put  forward 
on  behalf  of  the  Shipbuilding  Federation  as  to  the 
serious  consequences  which  a  further  reduction  might 
entail  on  the  sliipbuilding  and  marine  engineering  in- 
dustries of  the  country.  By  agreement  a  joint  com- 
mittee of  employers  and  employees  is  investigating  the 
working  of  the '47-hour  week,  and  pending  its  report 
the  further  demand  has  been  postponed.  The  follow- 
ing table,  prepared  by  the  leading  shipbuilding  firm 
on  the  Tyne,  shows  the  changes  in  the  wages  and 
hours  of  "its  employees  since  1914,  and  these  changes 
are  typical  of  the  whole  industry:  — 

, shipyard , 

IroQ-  Other 

workers       Trades 

Avcragebours  worked  prior  to  the  war  (summer  1914...    43-13  49  35 

Average  hours  worked  now  (eummer  1919)       3848  42-96 

Average  wages  (summer  1914)       £1 14s.  Bd  per  week 

Avei  age  wages  (summer  1919)       £3  12*.  10a.      „ 

The  discrepancy  between  the  actual  and  the  official 
working  week  is  due  in  part  to  unavoidable  causes 
such  as  illness,- and  avoidable  causes  such  as  absen- 
teeism. The  combined  effect  of  the  increased  price  of 
labour  and  material,  reduced  hours  and  diminished 
output,  has  been  to  raise  the  cost  of  building  per  ton 
to  fom-  times  the  pre-War  figure.  Outlay  on  building 
vai-ies,  of  course,  according  to  the  size  and  character 
of  a  ship,  but  taking  the  case  of  a  6,000-ton  cargo 
vessel,  we  called  for  an  estimate  of  its  present  and 
pre-War  cost  of  construction  from  some  of  the  fore- 
most builders  in  the  United  Kingdom.  ^Ye  were  not 
a  little  alarmed  at  the  striking  difference  shown. 
Since  1914  the  cost  has  risen  from  £7  10s.  to  a  mini- 
mum of  £i25  per  dead-weight  ton,  and  most  quotations 
show  that  the  builder  could  make  little  profit  at  less 
than  £'60.  For  smaller  vessels  the  price  per  ton  is 
quite  abnormal.  In  one  case  a  fimi  with  a  number  of 
orders  for  600-ton  ships  is  charging  at  the  rate  of  £55 
per  ton  dead  weight,  and  the  figure  is  not  regarded  as 
unreasonable. 

Orders  were  recently  placed  in  Holland  by  a  Con- 
tinental firm  for  three  passenger  sh'ps,  each  of  13,000 
tons  dead  weight,  and  it  is  stated  that  the  price  pro- 
visionally agreed  on  was  £32.  Whether  this  is  a  price 
that  British  builders  could  quote  depends  to  a  large 
extent  on  the  manner  in  which  the  ships  are  to  be 
built  and  fitted,  but  in  view  of  the  tonnage  involved 
it  is  almost  certain  th>it  the  work  could  be  done  by  us 
at  rates  equal  to,  if  not  less  than,  those  quoted.  With 
regard  to  another  foreign  competitor,  the  United  States, 
the  evidence  which  reaches  this  side  as  to  the  cost  of 
building  is  veiy  conflicting.  On  the  one  hand,  most 
builders  here  agree  that,  broadly  speaking,  Amei'ican 
ships  cost  distinctly  more  at  present  than  ships  of  the 
same  type  in  Great  Britain.  On  the  otherhand,  a 
case  has  come  under  our  notice  at  present  in  which 
a  Tyneside  firm  asked  to  estimate  for  a  certain  class 
of  ship  was  undercut  by  an  American  firm,  the  latter 
tendering  at  a  figm-e  that  would  certainly  not  yield  a 
profit  in  England.  In  explanation  the  now  faniiliar 
claim  is  advanced  that  though  wages  are  higher  in  the 
United  States,  the  output  is  more  than  proportionately 
greater,  and  therefore  the  labour  cost  per  unit  of  out- 


put is  less.  Apropos  of  this  a  recent  visitor  to  the 
United  States,  prominently  connected  with  the  iron- 
founding  industry  in  Scotland,  disclosed  the  fact  that 
he  found  American  workmen  in  his  line  of  business 
drawing  twice  the  wages  of  British.  Sui-jsrised  at 
this,  he  made  investigations  and  discovered  that  the 
labour  cost  of  producing  certain  standard  articles  was. 
one-half  that  in  the  United  Kingdom.  It  followed 
that  the  American  output  per  man  was  four-  times 
greater  than  the  British  output.  This  is  a  concrete 
case  of  immense  importance,  and  the  value  of  its 
lesson  is  emphasised  by  the  course  of  events  in  one 
of  the  industries  subsidiaiy  to  shipbuilding — the  manu- 
f-acture  of  ships'  plates.  A  shipbuilder  does  not  usually 
roll  his  own  plates,  but  obtains  them  from  outside 
firms.  Supplies  have  recently  dwindled  away,  and  in 
one  case  during  the  whole  of  the  last  three  months  an 
important  yard  was  able  to  get  only  75  per  cent,  of  its 
requirements.  As  a  result  wants  were  in  some  in- 
stances filled  elsewhere,  and  from  the  United  States 
it  was  reported  that  "  British  inquiries  for  steel  plates 
have  been  very  numerous."  What  caused  the  short- 
age of  deliveries  from  our  rolling  mills?  First  and 
foremost,  it  was  the  reduced  output  per  man.  A 
secondary  cause  was  the  scarcity  of  raw  materials,  the 
chief  of  which  are  iron  and  coal.  The  supply  of  iron 
depends  on  the  supply  of  ironstone,  and  this  has  fallen 
off  in  quantity  and  risen  to  an  unheard-of  extent  in 
price.  We  have  before  us  the  case  of  a^  mine  w'orked 
in  the  Cleveland  district  in  which  ironstone  that  cost 
3s.  6i.  per  ton  before  the  War  is  now  costing  15s. 
The  output  has  diminished  from  3,200  to  2,200  tons 
per  week,  though  100  men  in  excess  of  the  pre-War 
figure  are  employed.  The  wages  cannot  be  called 
inadequate,  the  minimum  for  the  Cleveland  ironstone 
miner  being  lis.  Id.  per  shift,  while  the  men  in  the 
particular  mine  under  discussion  earn  14s.  6d.  to  15s. 
The  causes  of  the  coal  shortage  are  too  elusive  to  be 
treated  in  a  short  space,  but  unless. outputs  increase 
the  supply  of  British  steel  for  shipbuilding  and  other 
purposes  cannot  be  increased,  and  importation  from 
the  United  States  and  Germany  will  be  inevitable.  In 
some  respects  it  is  perhaps  fortunate  that  the  exchange 
is  adverse  to  buying  steel  plates  in  America,  but  it  does 
not  prevent  such  purchases,  and  a  large  order  involving 
5,000  tons  was  placed  there  as  late  as  last  week  by 
British  interests.  Some  of  our  yards  are,  indeed, 
rather  overstocked  with  shipbuilding  material,  which 
in  exposed  places  is  feeling  the  effects  of  weather-— 
an  indication  of  the  slowness  with  which  work  is 
being  put  through.  Such  instances,  however,  are  rare, 
but  combined  with  the  fact  that  our  export  trade  in 
plates  continues,  they  have  been  cited  to  prove  that  no 
shortage  really  exists.  In  a  similar  way  one  might 
argue  that  as  coal  is  exported,  and  as  some  firms  hold 
a  surplus  over  requirements,  the  existence  oi  a  general 
shortage  is  disproved.  The  reasoning  is  incon-ect  in 
regard  to  both  coal  and  plates. 

Shipbuilding  material  is  remarkably  deficient  in 
Holland,  and  over  40,000  tons  weight  of  plates  have 
been  ordered  in  the  United  Kingdom.  If  the  order  is 
filled  here  the  ensuing  deficiency  in  home  supplies  will 
probably,  as  things  are  going,  have  to  be  made  up 
by  importation.  A  significant  conclusion  to  be  drawn 
from  the  Dutch  order  is  that  Gei-many  is  short  of  steel 
"oods,  and  she  is  not  hkely  in  the  near  future  to  have 
any  to  spare,  owing  to  the  loss  of  a  large  part  of  her 
resources  in  coal  and  iron  ore.  She  cannot,  therefore, 
avail  herself  of  the  exchange  position,  which  is  so 
advantageous  for  an  export  trade  in  steel  as  m  other 
commodities. 

Nowhere  is  shipbuilding  going  on  at  a  gi-eater  rate 
than  in  the  United  States.  At  present  the  Shipping 
Board  is  said  to  be  receiving  delivery  of  ships  at  the 
rate  of  120  per  month,  or  four  per  day.^  The  averas^ 
tonnage  of  the  vessels  has  not  transpired,  but  the 
gi-eatest  number  of  steamers  delivered  in  any  one  year 
from  yards  in  the  United  Kingdom,  exclusive  of  war- 
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ships  but  including  vessels  intended  for  foreign  owners, 
was  1,215  in  1907.  Our  inferiority  is  marked,  and  it 
is  intensified  by  the  fact  that  every  ship  built  means 
a  fresh  addition  to  the  American  mercantile  marine, 
but  in  our  case  means  only  the  replacement  of  one 
lost.  The  following  figures,  taken  from  Lloyd's 
Eegister,  illustrate  the  position  :  — 

Merchant  Fleets — Gross  Tonnage. 
(Ocean-going  Steamers  only). 

Uoitrd  KiDgdom  Unit«fl  States 


June  1914  ... 
Jane  1919  ... 


18,892,C00 
16,345,000 


2,027,000 
9,773,000 


Lobs    2,547,000  Gain    7,746,CC0 

"We  still  have  considerable  ground  to  cover  before 
our  losses  ai-e  made  up,  and  though  progi'ess  is  not 
imsatisfactorj',  it  could  without  dilSiculty  be  improved, 
and  every  interest  in  the  country  would  reap  the 
advantage.  Unfortunately  at  the  present  time  our 
yards  are  not  in  a  satisfactory  position  for  taking  on 
new  construction.  The  repaying  aiTears  of  four  and 
a-half  years  have  to  be  cleai-ed  off  before  our  full 
strength  can  be  devoted  to  replacement  w'ork.  Esti- 
mates that  have  been  going  the  rounds  that  all  our 
losses  would  be  made  good  within  the  next  nine  months 
are  far  short  of  the  truth.  It  is  forgotten  that  ships 
like  the  Lusitania  and  other  crack  hners  take  two  years 
to  build  and  equip,  and  keels  to  replace  them  have  not 
yet  been  laid.  A  start  will  probably  be  made  next 
year,  but  completion  will  scarcely  be  possible  before 
1922.  Most  of  our  yards  are  booked  up  to  that  date, 
and  the  present  era  of  shipbuilding  prosperity  will 
therefore  continue  for  some  years.  A  depression  is 
then  anticipated,  as  a  natural  reaction  from  the  boom 
period,  but  it  is  seldom  that  an  industry  can  count  on 
being  prosperous  so  far  ahead,  and  for  this  we  should 
be  duly  thankful. 

As  Industrials,  and  amongst  them  sMpbuilding 
shares,  are  claiming  a  large  share  of  attention  on  the 
London  and  provincial  exchanges,  we  propose  to 
examine  the  accounts  of  the  leading  shipbuilding  com- 
panies and  of  the  iron  and  steel  concerns  prominently 
associated  with  the  industry.  In  the  present  issue  we 
deal  with  Palmer's  Shipbuilding  and  Iron  Company, 
Limited,  and  Messrs.  Swan,  Hunter  and  Wigham- 
Eichardson,  Limited.     , 

Palmer's  Shipbtdldjncj  and  Iron  Company,  Limited. 
—Issued  capital,  £700,000  in  -500,000  Ordinary  shares 
of  £1  each  ("A"  Ordinai-y  £104,310,  and  "B" 
Ordinary  £395,690),  and  £200,000  5%  Cumulative 
and  Participating  Preference  shares  of  £1  each.  De- 
bentures :  £350,000  5%  stock  and  £1,000,000  5%  Tax- 
free  Consolidated  Mortgage  Debentui-e  stock,  and 
£60,700  6%  "  A  "  Debentures. 

Deb.  and 

Carry-  Work  in 

forward  Progress 

£  £ 

61,0E0(Dr.)        337,039 

42,772  607,234 

76,625  440,531 

147,915  673,193 

78,460  661,287 

22,877  1,125,007 
•  Aiter  provision  for  taxation. 

Profit  and  Loss  Accounts  Sumniarited. 

Proflt  alter 

Payment  A.moant 

Balance     of  Deb.  AvaUable  Prel.  Carried  Balance 

Year  to  Brought  and  Otber  for  Die- ,— Ord.  Dir.-,  Div.            to       Carried 

Jnne  30  Forward    Interest  tribntion  Bate  Amt.  Amt.  Keserve  Forward 

£                £  £%£  £              ££ 

1918  ...  147,914       180,646  328,460     -      -  —   '"  260,000      78,460 

1919  ...    78,460       276,406  354,866     10    50,000  124,570  100,000      22,877 

The  report  for  the  year  to  June  30  last,  which  is  to 
be  presented  on  October  1,  shows  a  welcome  distri- 
bution of  10%  to  Ordinaiy  shareholders,  the  first  divi- 
dend for  over  ten  years.  The  arrears  of  Cumulative 
Preference  dividend,  the  last  payment  of  which  was 
made  on  December  31,  1907,  are  also  cleared  oS,  and 
a  final  dividend  of  7V%  on  Preference  shares,  making 
10%  for  the  year,  is  proposed.  Part  of  the  proceeds 
of  last  April's  issue  of  one  milHon  5%  (income-tax 
free)  Consolidated  Mortgage  Debenture  stock  has  been 
used  to  pay  off  a  quarter  of  a  million  Prior  Lien  Deben- 


Tear  to 

Net 

Otiier 

June  30 

ProBl' 

Interest 

Heferve 

£ 

£ 

£ 

1914... 

...    96,644 

31,648 

— 

1915... 

...  131,886 

28,064 

— 

1916... 

...    63,255 

29,502 

— 

1917... 

...  113,044 

41,665 

'— 

1918... 

...  221,818 

41,272 

250,000 

1919... 

...  325,752 

49,345 

100,000 

tures,  and  a  suthcieut  sum  has  been  deposited  with 
bankers  to  redeem  the  outstanding  G%  "  A  "  Deben- 
tures. Two  obstacles  in  the  Ordinary  shareholders' 
path  will  thus  be  removed. 

The  expansion  in  net  profit  is  vei-y  satisfactory, 
and,  presuining  the  dividend  is  confirmed,  a  further 
point  of  interest  to  shareholders  will  be  the  proposal, 
at  an  extraordinary  general  meeting  to  bo  held  imme- 
diately after  the  annual  meeting,  to  increase  the  share 
capital  of  the  Company  and  capitalise  the  undivided 
profits.  The  £350,000  standing  to  the  credit  of  the 
reserve  after  the  1918  and  1919  allocations  (see  the 
table)  is  to  be  capitalised  by  applying  it  in  payment  of 
10s.  per  share  on  700, OOU  New  Ordinary  shares  of 
£1  each.  Each  registered  holder  of  a  Preference  or 
Ordinary  share  will  be  entitled  to  one  new  £1  Ordinary 
share,  10s.  paid.  The  directors  will  also  propose  an 
increase  in  the  authorised  capital  of  the  Company  from 
£883,145  to  £2,000,000  by  the  creation  of  £1,116,855 
additional  Ordinary  shares  of  £1  each,  ranking  pari 
passu  with  existing  Ordinary  shares. 

As  income  tax  is  likely  to  continue  at  a  high  level 
for  some  time,  the  5%  Mortgage  Debenture  at  any- 
w'here  around  par  offers  both  a  lucrative  inrestment 
and  also  a  sound  one,  as  the  security  is  unimpeachable. 
The  bonus  will  enhance  the  value  of  both  Oi-dinary 
and  Preference  shares,  which  recently  stood  at  32s.  9d. 
and  32s.  6d.  respectively.  Many  of  the  extensions 
undertaken  by  the  Company  both  at  Jarrow  and  Heb- 
burn  should  now  begin  bo  prove  profitable. 

Swan,  Hunter  and  Wigham-Richardson,  Limited. — 

Issued  share  capital,  £2,433,909  in  1,711,064  Ordi- 
nary shares  and  722,845  6%  Cumulative  Preference 
shares  of  £il  each.  Debentures,  £332,520  4i%  First 
]\Iortgage  Debenture  stock. 


Tear 

to 

Dec.  31 

1914 
1915 
1916 
1917 
11918 


Profit* 

£ 
234,091 
321,676 
313,653 
331,783 
388,907 


Deb.  and 
Pref. 

Interest, 

£ 

83,373 
53,'J85 
63.305 
63.303 
52.709 


Ordinary 
-Dividend- 


.\dded 
to 
Beeerves,    Oarry- 


£ 

85,553 
106.942 
106.942 
128.330 
106.942 


% 
10 
12  i 

12J 

15 

12i 


4-c. 
£ 

95,000 
153,000 
160,C00 
159,858 
221,229 


Forward 
£ 
32,427 
43,576 
47C85 
37.376 
45,434- 


•  After  provision  of  taxation. 
Analysis  of  Balance  Shed,  December  31,  1918. 

LIABILITIES. 


Ordiuary  shares 

rref.  shares         

4J%  1st  Mort.  Debenture  stock 

Debenture  interest  accrued     

Loans,  deposits,  Arc 

Trade  cre-Jicnrs,  including  accraed  liabilities 

Unclaiuied  dividends     

Leasehold  amortisation  account        

Sinkioi^  fund  account 

Capital  an  1  insurance  reserve 

Debenture  reserve  

Dividend  reserve  

Reserve  account 

Profit  and  loss     


Total 


Amount 

£ 

855,532 

739.8J5 

332,620 

4.946 

191.302 

1,907,758 

148 

21.340 

20,631 

90.310 

50,000 

50.C0O 

600,000 

349,293 

5,213,525 


Inc.  or  Dec, 

on  1917 

£ 


-  27.680 
+  794 
+  16,693 
-1-567,330 
33 
-I-  1,723 
+    1,744 


+  5o.ooa 

+  100.00O 
+  48,010- 


-^766,993• 


ASSET3. 


Amount 
£ 

1,103,153 
431,474 
336,196 

1.140,274 

902,141 

867,965 

J0.631 

418,796 


Inc.  or  Dec. 
on  1917 
£ 
+  20,492 
-107,370 
-I-  13,656 
-H616,15i 
+  50,743 
-^  273  899 
+  1,744 
-112J24 


Properties  and  goodwill  ...        

Work  in  prostress  

Tools  and  stocks - 

Debts  dne  to  Company 

Shares  and  Debentures  in  other  eompanlea.. 

Investments  at  cost       

Investment  of  sinking  fund     

Cash  and  billi      

TotiJ  ...       .M        ...       ~       6,213,525  +756,993 

So  far  in  the  present  year  the  operations  of  thi» 
Company  have  been  attended  with  success.  In  addition 
to  the  Tyne  yards,  it  has  interests  on  the  Clyde,  where 
in  1913  it  amalgamated  with  Barclay,  Curie  and 
Co.,  of  Whiteinch,  and  it  also  owns  the  North  of 
Ireland  Shipbuilding  Company,  of  Londonderry.  On 
the  building  and  the  repau:  side  all  the  Company's 
plant  is  being  kept  fully  employed,  though  difficulty 
has  occasionally  been  experienced  through  shortage  of 
materials.  The  net  profit  has  shown  a  steady  increase 
during  the  War  period,  especially  in  1918,  and  by 
substantial  allocations  to  reserve  the  Company,  main- 
taining  a    prudent   dividend   policy,    has   materially 
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strengthened  its  position.  Interim  dividends  of  3%  on 
the  Ordinary  and  Cumulative  Preference  shares  were 
paid  in  August  last. 

Interim  dividends  of  3%  each  on  the  Ordinary 
and  Preferred  shares  were  declared  in  August  last, 
as  compared  with  5%  and  2i%  respectively  in  1918 
and  1917,  and  2i%  each  in  1916  and  the  preceding 
years.  Taken  in  conjunction  with  the  recent  bonus 
distribution,  however,  the  payment  of  such  an  interim 
dividend  on  the  double  capital  augurs  well  for  the  final 
dividend. 

The  following  table  gives  some  particulars  as  to 
the  yield,  &c.,  from  the  shares  of  the  two  Com- 
panies :  — 

Palmer's  Shipbuilding  and  Iron  Company,  Limited.' 
Quotations       ,^Qiiotatlon-^ 
,-in  1918-^    July  30,  Sert.  24,  Yearly 
Amount  Paid       H.  h.      1914       1919       Div.    Yield 

%       % 

Ordinary        £1        £1         —  —         3/-        32/3        10  >      6i 

5%0um.  APartPref.  £1        £1        —  —         6/3       32/9         5       3t 

Swan,  Hunter  and  Wigham-Richardson,  Limited. 

Ordinary        £1        £1        69/-        48/3      19/-        32/-        12Jt    7f 

6%  Cum.  Pref.        ...    £1       £1       17/3       17/0      19/3       19/3         6       6i 
*  Nut  yet  approved.  f  ^^^cli^si^e  ol  arrears.  }  Free  cf  tax. 


SOUTH  AND  CENTRAL  AMERICA. 

BOLIVIA. 

We  are  indebted  to  Mr.  Blum  of  Lime  Street  for  some 
interesting  statistics  of  Bolivian  exports  of  tin  ore 
during  the  first  half  of  the  current  year.  It  appears 
that  through  Antof agasta  Bolivia  esported  some  4J  mil- 
lion tons  of  ore  between  the  months  of  Januaiy  and 
June  of  the  current  year,  of  which,  a  veiy  large  propor- 
tion was  consigned  to  this  country.  From  Mollando 
the  exports  amounted  to  under  5CK)  tons.  From 
Mejilloles  over  6,000  tons.  From  Africa  2,000,500 
tons.  During  the  whole  year  Bolivia  should,  in  norniil 
times,  export  something  like  50,000  tons  of  tin  ore  and 
nearly  5,000  tons  of  rubber,  the  two  principal  exports 
of  the  country,  and  pra/ctically  the  two  sources  from 
which  Bolivia  is  able  to  pay  what  it  owes  to  foreign 
countries  and  to  obtain  such  modest  luxuries  as  its 
small  jDopulation  are  able  to  afford.  It  only  exports 
a  small  amount  of  silver  of  Boli^^ia,  and  that  formerly 
almost  exclusively  through  one  company.  It  will  be 
remembered,  of  course,  that  %vhat  we  now  call  Bolivia 
includes  the  famous  Potosi  country,  wMch  was  con- 
sidered amongst  tlie  richest  in  silver  in  that  part  of 
South  America.  The  country  is  extraordinarily  rich  in 
minerals,  veiy  few  of  which  are  worked,  but  it  does,  in 
fact,  produce,  in  addition  to  those  mentioned,  copper, 
bismuth,   and  wolfram. 

Until  quite  receaitly  Bolivia  was  an  altaost  in- 
accessible country,  with  vast  tablelands  standing  at 
eight  and  nine  thousand  feet  above  sea  level,  and  having 
to  be  approached  across  mountain  ranges  which  were 
still  higher,  while  on ,  the  eastern  side  the  rich  and 
fertile  plateaux  were  almost  equally  inaccessible,  owing 
to  dense  forests,  inhabited  by  wild  tribes  of  Indians, 
by  pumas,  jaguars,  and  watercourses  more  or  less 
infested  with  slligators  which  sepai'ated  this  potentially 
rich  country  from  the  great  Amazon  bftsin. 

Shortly  befoi'e  the  outbreak  of  the  recent  war  the 
Antofagasta  and  Bolivia  Eailway  and  the  Ockuro' Eail- 
way,  with  extraordinary  enterprise,  liad  built  a  line  over 
this  stupendous  range  of  the  Andes,  which  separates  the 
western  part  of  this  country  from  the  southern  shores 
of  the  Pacific,  and  built  a  railway  right  down  into  the 
commercial  capital  of  La, Paz.  'Space  will  not  admit  at 
present  of  our  describing  the  situation  of  La  Paz,  which 
is  said  to  be  of  all  cities  in  the  world  the  one  situated 
at  the  greatest  altitude,  while  the  remarkable  enter-prise 
of  the  English  Eailway  Company  in  first  building  a 
track  and  then  hauling  coaches  over  almost  pre- 
cipitous mountains  has  been  so  often  described  that 
we  need  not  enter  into  a  description  here.  Indeed,  if 
we  attempted  it  the  description  would  occupy  more 
space  than  we  can  devote  to  the  whole  article.  We 
refer  to  it,  however,  for  the  express  purpose  of  showing 


the  extreme  difficulty  under  which  transport  is  carried 
on  in  that  countiy.  Expei'ience  seeins  to  show  that, 
splendid  as  the  engineering  feat  undoubtedly  was  in  the 
construction  of  such  a  Hue,  the  cost  of  building  and  the 
still  greater  comparative  cost  of  maintaining  it  in 
efficient  working  order  seems  likely  to  confine  its  vise- 
fulness  to  the  conveyance  only  of  such  traffic  as  can 
bear  an  exceedingly  high  rate  of  freight.  Practically 
at  present  the  line  going  eastward  from  the  Pacific 
carries  manufactured  goods  sent  from  Euro'pe  or  the 
United  States  for  consumption  in  Bolivia,  and  brings 
in  retui'ii  tin,  raw  rubber,  silver,  cop'per,  bismuth,  and 
wolfram.  It  does,  in  fact,  hardly  any  of  the  business 
which  one  would  expect  a  railway  to  do  which,  was 
opening  up  a  new  country  very  sparsely  peopled,  as  we 
shall  show  in  a  minute,  and  which  is  capable  of  pro- 
ducing food  and  raw  materials  upon  an  immense  scale, 
and  capable  of  producing  at  varying  degrees  of  altitude 
jiotatoes  and  other  root  crops  with  which  we  are 
familiar  in  the  temperate,  as  well  as  the  cereals  with 
which  we  are  equally  familiar  in  this  latitude. 

In  addition  Bolivia  is  equally  capable  of  growing 
nearly  all  the  products  we  are  accustomed  to  associate 
with  tropical  conditions,  including  the  sugar-cane,  which 
cannot  be  expected  to  be  brought,  to  maturity  except  in 
a  temperature  constantly  maintained  at  the  virtually 
tropical  level.        As  is  the  case  with  Peru,  of  which 
Bolivia  once  formed  part,  the  rich  agricultural  part  lies 
on  the  eastern  side  of  the  Andes,  and  it  is  a  question 
whether  adequate  transportation  facilities  can  ever  be 
afforded  to  Bolivia  by  climbing  the  almost  inaccessible 
range  of  mountains  on  its  western  borders.     It  woul.l 
be  accessible,  if  railways  were  available,  either  from 
Brazil  or  from  Argentina.     As  things  are  at  2>resent,  ic 
looks  as  though  the  Argentine  Eailway  system  will  first 
be  developed  into   an  area  which   may  make  Bolivia 
accessible  from  the  eastern  side.        One  of  the  great 
dangers  to  Argentine  agriculture  at  the  present  time  is 
the  periodical  visits  of  the  locust,  and  these  will  always 
continue  a  menace  until  the  swamps  of  the  Chaco  are 
drained.     The  Chaco,  if  it  were  properly,  drained,  is 
itself  potentially  a  rich   agricultural  area.       Eailway 
building  into  the  Chaco  would,  with  a  little  assistance 
from  the  Bolivian  side,  make  the  great  river  system  of 
Eastern  Bolivia  available  for  traffic  to  the  Eastern  or 
Atlantic  ports  of  the  continent.     It  has  to  ]ye  remam- 
bered  that  in  any  case  Bolivia  has  no  port  of  its  own. 
This  question  is,  however,  in  the  future,  aJid,  as  v.e 
propose  to  show,  Bolivia,  as   she  is  at  present,  has 
neither  the  population  or  the  developed  resources  to  en- 
able her  to  open  up  adequate  transportation  facilities  for 
herself.     For  the  mineral  traffic  of  the  Andes,  probably 
the  existing  railway  system  is  as  ready  a  means  of  over- 
coming  the   v^-y   great   difficulties    as    could   readily 
be  devised ;  but  it  is  not,  of  course,  the  readiest  means 
of  opening  up  the  rubber  country.     Still  less,  owing  to 
the  causes  we  have  explained,  does  it  seem  likely  ta 
afford  the  solution  of  really  providing  cheap  means  of 
transit  for  agricultural  produce.    It  seems  highlyi  Im- 
probable that  the  mbber  resources  of  Bolivia,  and  still 
less  its  agricultural  potentialities,  will  be  really  capable 
of  development  until  some  meansof  cheap  transportation 
facilities  ai-e  devised  for  opening  up  the  eastern  route. 
There  are,  of  course,   the  unrivalled  systems  of  river 
transport,  but,  as  we  ha-ve  explained,  these  would  only 
really    become    accessible    by    the    opening    up    and 
probably  the  draining  of  the  forest  belt  that  lies  between 
these  rivers  arid  the  rich  plateau  of  the  Eastern  Andean 
region. 

Bolivia  has  a  total  area,  so  far  as  it  can  at  all  be 
said  to  have  been  accurately  surveyed,  considerably 
exceeding  700,000  square  miles.  A  great  part  of  it, 
no  doubt,  is  situated  between  the  plateaux  of  the 
Andean  mountains  and  in  the  valleys  of  those 
mountains;  but  more  than  two-thirds  of  it,  if  it  were 
ac>oessible,  is  potentially  one  of  the  richest  agricultural 
regions  in  the  world.  The  mountain  regions  them- 
selves contain  ore  deposits  of  various  valuable  minerals,' 
some  of  which  are  named  above,  which  have  never  been 
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adequately  worked,  either  in  ancient  or  modern  times, 
although  they   apjiear  to  have  been  more  adequately 
worked,   in  spite  of  tl^e  difficulties,  which  had  to  be 
overcome  in  the  pre-Spanish  jjeriod  than  they  have  ever 
been  in  modern  times.       South  .America,   taken  as  i 
whole,  pre-eminently   needs  increased  population  and 
increased  means   of  transportation,    facilities   for  the 
development  of  its  ix>tential  resources,  and  this  is  true 
of  Bolivia  to  an  extent  at  least  as  great  as  it  is  tiaie 
of  any  part  of  the  South  American  continent.     With  an 
area  as  big  as  the  whole  of  Central  Europe  this  enor- 
mous countiy  has  a  population  of  less  than  a,UOU,(J(_i(J 
souls,  half  of  whom   are  Indians  in  a  very  primiti\'e 
stage    of    development.     Not    more    than    12%    are 
-■■nei-ally  estimated  to  be  of  European  descent,  even  if 
.vo  extend  that  term  to  the  fullest  extent  which  is  per- 
missible by  custom   in  the  Northern   States  of  South 
\inerica,   and  the  balance  are  of  mixed   Indians  and 
her  than  European  hlootl.       The  net  result  is  that 
U-ade  grows  exceedingly  slowly  between  Europe  and 
Bolivia   and  between  Bolivia  and  the  United  States. 
We  take  a  large  proportion  in  this  countiy  of  her  tin, 
<orae  silver, 'and  the  other,  minerals  above  enumerated, 
-  well  as  the  products  of  her  nibber  forests,  and  we  do 
iiiat  mainly  because  we  are  so  largely  interested  in  her 
lailway  system,  which  extends  nearly  1,0(X)  miles  into 
the  country.     Wo  take  this  means,    winch  suits   us 
admirably,  of  obtaining  payment  for  our  investments 
there.     In  spite  of  her  enormous  difficulty  La  Paz,  the 
commercial  capital,  has  grown  enormously   since  the 
oning  of  the  railway,  and  the  population  of  this  city, 
liich  is  situated  in  a  basin  of  the  Andes  and  is  itself 
oOO  feet  above  sea-lev.2l,  exceeds  100, OCX)  persons — 
i.iat  is,  about  the  size  that  Brighton  wa«  a  generation 
ago.      In   the   years   that  preceded   the   outbreak   of 
the  recent  war  the  quickest   way  to  go  from  Em-ope 
was  by  Eoyal  Mail  steamer  to  Buenos  Ayres  across  the 
continent  by  the  Trans-Andean  Railway,  itself  having 
to  negotiate  tlie  Andes  at  a  level  some  1,500  feet  l)elo\\- 
the  Cumber  Pass  to  Valparaiso.    By  steamer  to  Anto- 
'■igasta  and  then  by  the  Antofagasta  and  Bolivian  Rail- 
ly  to  La  Paz.     This  journey,  say  in  1913,  could  be 
accomplished  in  a  little  over  a  montli  at  a  cost,  roughlv, 
of  £70.     It  will  be  seen  that  the  necessity  of  crossing: 
the  Andes  twice  precludes  the  possibility  of  carryin- 
any  goods,  the  value  of  which  was  not  so  gi-eat  thai 
freight  charges   would  form  any  appreciable   part  of 
their  total  value.     At  the  recent  prices  at  which  tin 
and  the  other  minerals  found  in  Bolivia,  the  mere  cost 
of  freight  was  comparatively  of  small  imiwrtance,  but 
it  would  be  clearly  impossible  to  convey  food,  hides, 
timber,  and  the'  various  products  of  the  field  and  forest, 
which  require  cheap  transport  under  the  conditions  we 
have  described.     In  the  absence  of  facilities  for  moving 
goods  by  an  eastern  route  it  is  essential,  in  any  case 
as  things  are  at  present,  to  bring  any  ^oods  intended 
to  be  conveyed  out  of  the  countiy  at  least  once  over 
the  Andes,  and  the  railway  conveying  them  has  to  be 
hauled  up  a  steep  mountain  c^  the  one  side  and  care- 
fuUy  let  down  on  the  other,  with  the  result  that  freight 
charges  can  never  hope  to  be  cheap  even  if  the  re- 
mainder of  the  journey  were  accomplished  by   sea, 
either  through   the  Panama  Canal  or  the  Straits  of 
Magellan. 


According  to  a  cable  received  by  the  Agencia 
Americana,  the  Financial  Committee  of  the  .Chamber 
of  Deputies  at  Eio  de  Janeiix)  has  approved  the  pro- 
posed engagement  of  a  French  Militaiy  Mission  to  in- 
struct the  Brazilian  Ai-my. 

The  President  of  the  Eepublic,  attended  by  his 
Ministers  of  State,  opened  the  Eio  Fair  and  Exhibition 
on  September  20. 

The  BraziUan  Commercial  Mission,  which  has 
recently  been  visiting  this  country,  has  returned  to 
Eio  de  Janeiro,  accompanied  by  Mr.  E.  J.  McKellen. 
Chief  Commissioner  of  the  Fedieiration  of  British 
Industries. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    the    average,   been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G.  2. 


MORE    TOBACCO, 

Wo    regret    that    Customers    have     so    often     been 
unable  to  secure  their  usual  supplies  of  our 

"EARL   GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  wiihin  a  few  wccjks  to  be  ablo  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^"Lr.J.r^O,  Ltd. 

23  &  25  Queen  Victoria  Street,  E,C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  br  the  Special  Charter  of  the  Imperial  Japanese 
Government,   IS9!>.  , 
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Jfntctiuial  Moks. 

Wic  learn  by  cable  from  Eio  de  Janeiro  that  Senlior 
Domicio  da  Gama,  formerly  Foreign  Minister  of  Brazil, 
and  recently  Ambassador  at  Washington,  has  been  ap- 
pointed the  first  Brazilian  Ambassador  to  the  Court  of 
St.  James. 


It  may  interest  some  of  our  readers  to  give  in  the 

following  short  table  the  production  of  sugar  in  Peru 
between  the  years  1913  and  1918:  — 

Tear  Ton's  Tear  Tons 

1913 n8,«03  1916 „  276,999 

1914 209,741  1917 310.COO 

1915 253,498  1918 iW,OC,0 


In  an  article  by  Mr.  E.  Mackay  Edgar  efilitled 
"British  Hold  on  the  World's  Oil,"  published  in 
"  Sperhng's  Journal,"  Mr.  Edgar  states  that  the 
United  States  is  to-day  producing  a  million  barrels  of 
oil  per  day.  The  total  world  production  is  70  million 
tons  of  crude  oil  a  year.  Mr.  Edgar  goes  on  to  show 
that  the  United  States  last  year  imported  38  million 
barrels  from  Mexico.  The  argument  of  the  article  is 
that  the  supplies  of  oil  in  the  United  States  are  gradu- 
ally becoming  exliausted.  This  may  be  so,  and  the 
writer  quotes  a  report  of  a  geological  survey  published 
in  the  United  States  itself  some  years  ago  which  esti- 
mated a  very  short  life  for  the  various  fields.  The 
exhaustion  of  oil  and  coal  and  other  minerals  is  so 
constantly  predicted  that  until  there  is  a  real  falling 
off  in  the  supplies  one  hesitates  to  take  these  predic- 
tions very  seriously. 
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For  ma.ny  years  it  was  believed  that  the  American 
supply  of  oil  would  be  totally  exhausted  when  the 
wells  in  what  is  called  the  Appalachian  Field  wei'e 
themselves  pum.ped  out.  In  those  days  the  Appala- 
oliian  Field  was  not  believed  itself  to  extend  beyond 
PennsylvaJiia.  But  further  researehes  show  that  it 
is  far  more  extensive  than  had  originally  been 
supposed.  Later,  equally  valuable,  if  not  still  more 
valuable,  fields  were  discovered  in  California.  And, 
lastly,  there  is  believed  to  be  a  large  field  which  has 
never  been  seriously  opened  up  in  the  State  of 
Wyoming.  It  this  proves  to  be  true,  it  seems  not 
improbable  that  the  great  central  plateau  of  North 
America  is,  at  any  rate,  in  some  parts,  petrohferous. 
However  this  may  be,  there  ai-e  clear  indications  of 
oil  along  a  great  part  of  the  east  coast  and  throughout 
nearly  the  whole  of  the  west  coast  of  North  America. 


Mr.  Edgar  is  on  surer  ground  when  he  points  out 
the  immense  possibilities  of  oil  development  in  Central 
and  South  America.  Most  of  the  States  in  Central 
America  are  more  or  less  oil-bearing;  and,  of  course, 
it  is  notorious  that  all  along  the  west  coast  of  South 
America  indications  of  valuable  oil  deposits  are  found 
from  time  to  time.  Some  of  them',  like  those  of  Peru, 
have  been  worked  with  a  large  measure  of  success. 
Oil  is  found  to  some  extent  on  the  east  coast,  particu- 
larly in  Southern  Patagonia,  and  in  the  State  of  Bahia 
in  Brazil.  Mexico  on  both  coasts  is  known  to  be 
exceedingly  rich  in  oil.  The  object  of  Mr.  Edgar's 
article  is  to  show  that  Great  Britain  is  destined  to 
become  the  world's  great  oil  owner.  Time  alone  can 
show  the  correctness,  or  othenvise,  of  this  view.  But 
certahi  it  is  that  at  present  the  fields  in  British  hands 
are  so  far  only  producing  a  very  moderate  pi-oportion 
of  the  world's  oil. 


There  is  a  wide  difference  of  opinion  as  to  what 
attitude  this  country  should  take,  and  in  some  cases 
whether  she  should  take  a  definite  hne  at  all  jn  assist- 
ing in  the  reconstraction  of  Russia.  The  necessity  of 
withdrawing  from  the  operations  we  had  undertaken 
in  Northern  Eussia  has  naturally  drilled  the  ardour 
of  those  who  were  in  favour  of  a  forward  policy.  It 
is  evident  to  all  thinking  men,  and  particularly  to 
economists,  that  we  cannot  go  on  indefinitely  spend- 
ing the  enormous  sums  wliich  we  have  lately  been 
doing  on  various  expeditions  in  different  parts  of  the 
world.  If  we  are  to  give  even  a  benevolent  assistance 
it  must  clearly  be  shown  in  what  direction  it  is  a.t  all 
likely  to  be  effective.  It  is  totally  beside  the  mark  to 
point  out  that  with  the  approach  of  winter  the  suffer- 
ings of  the  population  in  Petrograd,  for  example,  are 
likely  to  be  very  great.  Inasmuch  as  we  have  found 
it  necessary,  for  economic  reasons,  to  withdraw  fix):n 
Northern  Russia,  it  is  evident  that  we  cannot  make 
ourselves  responsible  for  the  victuaUing  of  Petrograd 
dm-ing  the  coming  winter,  and  since  that  is  impossible 
it  is  idle  to  discuss  the  subject. 


Those  who  are  ardently  in  favour  of  some  assistance 
being  given  to  the  forces  wliich  are  endeayouring  to 
reconstruct  Russia  as  a  great  Slav  State,  even  it  she 
cannot  be  restored  to  the  position  she  occupied  during 
the  War,  point  to  the  successes  which  Genera!  Denikin 
has  obtained  in  the  Uki'aine.  Starting  from  the  shores 
of  the  Black  Sea  with  an  insignificant  following,  he 
has  now  collected  a  considerable  army  of  more  than 
l(X),0O0  veteran  tixx)ps.  He  controls,  if  he  cannot  be 
truly  said  to  govern,  a  population  of  between  30  and 
40  millions;  and,  if  we  are  rightly  uiformed,  he  is 
making  headway  against  the  Bolsheviks.  As  we  have 
said  above,  however,  before  deciding  to  give  even  a 
benevolent  assistance  to  General  Denikin,  the  Govern- 
ment v/ould  require  to  assui-e  itself  that  he  has  a 
reasonable  prospect  of  holding  for  an  appi'eciable  time 
the  country  he  has  nominally  conquered  from  the 
Bolsheviks. 


It  will  not,  of  course,  be  disputed  that  the  Ukraine 
is  amongst  the  richest  part  of  Russia,  and  that,  if  we 
could  establish  satisfactory  relations  with  the  new 
Government,  assuming  that  the  new  Government  has 
any  well-established  e.xistence,  we  could  obtain  valu- 
able supplies  from  that  district,  and  in  return  could 
supply  the  inhabitants  with  :nany  articles  of  manu- 
facture which  we  believe  they  stand  ui'gently  in  need 
of.  If  we  are  rightly  informed,  there  are  still  vast 
supplies  of  food  in  various  parts  of  Russia.  But  the 
distressing  stories  wliich  we  hear  from  Petrograd  and 
Moscow  and  other  centres  are  due  to  the  old  trans- 
portation systems  which  existed  in  Imperial  times 
having  been  destroyed,  and  the  consequent  practical 
impossibility  of  conveying  food  from  places  where  it 
is  abundant  to  the  centres  of  consumption  where  it  is 
urgently  needed. 

After  the  period  of  unrest  which  has  lately  dia- 
turbed  the  political  and  economic  conditions  in  India, 
we  hear  excellent  accounts  of  the  existing  prospects  in 
the  Peninsula.  It  will  be  remembered  that  while  the 
recent  agitation  was  partly  political,  the  difficulties  of 
Government  were  largely  accentuated  by  the  severe 
drought  which  visited  certain  provinces  of  India,  and 
particularly  the  Punjab  district.  It  will  be  remembered 
that,  writing  in  the  early  summer,  we  said  that  the 
pi'ospects  in  India  depended  upon  the  rains,  which 
had  then  started  very  favourably.  The  monsoon  has 
continued  right  up  to  as  late  a  period  as  could  reason- 
ably be  expected,  and  in  some  parts  of  the  country — 
indeed,  in  many  parts  of  the  country — the  rains  for 
weeks  together  have  fallen  as  rain  rarely  falls  any- 
where outside  the  tropical  or  sub-tropical  regions  of 
the  earth.  As  a  result,  the  prospects  for  all  the  grow- 
ing crops  are  exceedingly  good. 


In  India  98%  of  the  population  are  engaged  in 
some  branch  of  agriculture;  and,  consequently,  when 
the  rains  are  good  and  people  can  devote  themselves 
to  the  cultivation  of  the  soil  general  prosperity  reigns 
throughout  the  Peninsula.  There  is  hardly  any  crop 
that  India  can  grow  at  the  present  time  that  will  not 
be  exceedingly  profitable  to  the  Indian  population. 
Good  rains  and  a  rich  harvest  are  practically  all  that 
India  requires  at  the  moment  to  secm'e  her  prosperity. 
The  davs  are  past,  at  kast  for  the  present,  when  there 
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is  any  danger  of  over-production  in  any  form  of  agricul- 
tural produce.  Owing  to  the  shortage  of  nearly  eveiy 
conunodity  for  which  there  is  a  demand  in  tlie  con- 
gested districts  of  Europe,  India  may  count  upon  a 
ready  sale  for  almost  any  kind  of  produce  she  is  a"ble 
to  send   us  in  the  coming  season. 


There  is  a  report — and  we  hope  a  well-founded 
i-eport — that  the  Government  is  at  last  seriously  alive 
to  the  disgraceful  state  of  congestion  at  the  London 
Docks  and,  indeed,  at  the  various  ports  of  this  country. 
It  is  stated  that  the  Government  is  lending  the  dock 
authorities  a  large  number  of  motor  lorries.  We  hope 
tliis  intelligence  will  be  confu-med.  It  has  been  con- 
sistently reported  for  months  past  tliat,  far  from  being 
a  shortage,  there  was  an  enormous  supi)lv  of  various 
kinds  of  food  and  raw  materials,  particularly  in  the 
London  Docks,  and  that  the  high  prices  from  which  we 
liave  been  suffering  were  not  due  to  the  inabihty  of 
obtaining  supplies  anywhere,  but  w^ere  due  simply  to 
the  fact  that  while  goofls  were  lying  at  the  docks  they 
could  not  I>6  unloaded  and  still  less  could  they  be 
transported  to  the  various  centres  of  distribution  for 
consumption.  This  was  officially  admitted  last  week 
by  Mr.  Rolierts,  the  Food  Controller,  and  by  a  high 
official  of  tlie  Port  of  London  authority.  Surely  it  is 
highly  discreditable  to  the  administrative  capacity  of 
those  responsible  for  distributing  food  and  raw 
materials  in  this  country  that  high  prices  which  are 
inevitable  in  periods  of  shortage  should  be  allowed 
to  continue  when  it  is  admitted*that  there  are  ample 
supplies  available  in  the  docks  which  merely  require 
to  be 'got  out  and  distributed  to  the  consumer. 


.Some  very  interesting  figures  liave  been  collected 
by  the.  British  Commonwealth  Union.  They  are,  of 
course,  in  no  sense  new,  but  we  have  not  obser\"ed 
them  collected  in  this  form  elsewhere.  For  the  first 
eight  months  of  the  cuiTent  year  our  imports  aiM 
ralued  at  over  a  thousand  millions  sterling.  Our 
cxi->orts  of  British,  as  well  as  of  foreign  and  colonial 
gi  ods  in  transit  totalled  o57  millions  sterling,  showing 
an  adverse  balance  of  4G0  millions,  equivalent  to,  if 
it  was  maintained  thi-oughout  the  year,  690  millions. 
In  ills  speech  on  the  adjournment  the  Prime  Minister 
estimated  that  the  adverse  balance  for  the  whole  year 
woi.ld  amount  to  800  millions.  Fortunately,  the 
increase  in  our  exports  during  the  past  two  or  three 
months,  and,  indeed,  almost  throughout  since  the 
signing  of  the  Annistice,  and  the  at  least  comparative 
moderation  which  our  people  are  showing  in  consun.'p- 
tion  make  it  clear  that  the  PiTne  Minister  placed  his 
figure  too  high. 


Assuming  an  adverse  balance  of  600  millions,  200 
miUions  will  be  financed  out  of  our  net  interest  and 
earnings  from  services  rendered  to  various  countries 
oversea,  leaving  our  growth  in  exports  to  do  what  it  can 
towards  reducing  a  balance  of  something  between  490 
and  500  millions-  The  number  of  persons  drawing 
the  unemployment  donation  at  the  end  of  August  was 
478,000,  which  compares  with  more  than  a  million 
persons  at  the  beginning  of  May.  In  the  fii'st  seven 
months  of  the  current  year  nearly  six  million  workers 
liave  had  their  weekly  hours  of  labour  i-educed  by  an 
aggregate  weekly  amount  of  38f  million  hours. 


LEAD  WORKING  ON  THE  TYNE. 

The  origin  of  the  lead  industry  in  Xewcastle-on-Tyne 
and  district  is  uncertain,  but  of  its  respectable  antiquity 
there  can  be  no  doubt.  Along  the  banks  of  the  river 
ore-smelting  was  common  in  the  eighteenth  century, 
and  expansion  was  fairly  rapid  as  the  recovery  of  lead 
from  its  compounds  is,  from  the  metallurgical  point 
of  view,  a  somewhat  simple  operation,  especially  if  the 
metal  is  required  in  no  great  degree  of  purity.  'Metal- 
Vic  lead  is  of  rare  ocdurrence  in  nature,  find  its 
commonest  ore,  galena,  or  sulphuret  of  lead,  a  com- 


pound of  lead  and  sulphur,  is  almost  always  found 
in  association  with  zinc-blende,  the  sulphur  ore  of  the 
metal  zinc.  A  second  associated  substance  is  silver, 
also  in  the  sulphide  form-,  and  the  winning  of  tlie 
noble  metal  often  makes  all  the  difference  between 
profit  and  loss  in  load  working.  Ores  occur  in  pro- 
fusion in  various  parts  of  the  world,  but  it  was  in 
Great  Britain  that  tiieir  systematic  exploitation  was 
first  undertaken.  In  the  middle  of  last  century 
we  headed  the  list  of  producing  countries,  but  as  richer 
deposits  came  to  hght  abroad  and  the  better  veins  were 
gradually  worked  out  at  home,  our  production  fell 
away.  In  European  countries,  particularly  Spain  and 
Germany,  much  progress  was  made  with  lead  working, 
but  the  extent  and  richness  of  the  An;<erican  deposits 
gradually  enabled  the  United  States  to  win  its  way 
to  the  front  rank  of  producers.  In  1850  the  Britisli 
and  American  production  of  lead  was  66,000  and 
20,000  tons  respectively;  in  1900,  35,000  and  253,000 
tons;  and  finally  in  1913,  33,400  and  401,200  tons. 
Besides  Spain  and  Germany,  Australia,  Mexico,  and 
Belgium  had  also  outstripped  us  before  the  War,  and 
though  the  fate  that  overtook  our  once  flourishing  lead 
industry  was  in  some  degree  inevitable,  since  other 
countries  excelled  us  in  natural  resources,  the  case  of 
Belgium  had  ajso  outstripped  us  before  the  War,  and 
outside,  showed  that  moderate  expansion  would  not 
have  been  impossible.  The  ores  of  the  metal  mined 
within  the  Empire  were  sold  elsewhere  than  in  the 
United  Kingdom,  and  the  finished  products,  pig  and 
sheet  lead,  were  then  imported  by  us. 

A  powerful  factor  in  bringing  about  depression  in 
our  native  lead  industry  was  the  gradual  fall  in  price 
of  the  metal  which  accoin"panied  each  new  development 
abroad.  Our  best  lead  mines  occur  in  Derbyshire,  and 
though  the  ores  were  not  so  lucrative  as  those  obtained 
abroad  they  were  yet  sufficiently  rich  to  work  with 
profit.  The  ores  of  the  north  of  England  are  located 
chiefly  in  the  western  districts  of  Durham  and  North- 
umberland, and  also  in  Cumberland.  Traces  of  early 
working  are  not  so  frequent  as  in  the  case  of  Derby- 
shire, since  the  former  mines  were  probably  from 
remote  times  the  object  of  special  attention  on  account 
of  then-  huge  yield.  The  Eomans,  and  subsequently 
the  Saxons  and  Danes  appear  to  have  mined  ex- 
tensively in  the  mountain  limestone  of  Derbyshire,  and 
the  partial  exhaustion  of  the  veins,  due  to  their  efforts, 
accounts  for  the  fact  that  the  largest  lead  ore-pro- 
ducing company  in  the  United  Kingdom  is  now 
situated  at  Weardale.  As  in  Derbyshire  the  veins  in 
the  northern  counties  are  found  chiefly  in  the  carlwrii- 
ferous  limestone  and  they  vary  in  width  from  a  thin 
leader  wliich  is  scarcely  visible  to  a  broad  band  almost 
20  feet  across.  The  lead  ore  is  to  some  extent  silver- 
bearing,  but  since  the  argentiferous  streaks  were 
naturally  worked  first,  it  is  not  so  plentiful  now  as  the 
ordinary  galena.  The  production  of  silver  from  the 
lead  mines  of  Northumberland  and  Durham  fell  from 
186,000  oz.  in  1851  to  52,000  oz.  in  1882.  a  reduction 
of  72%  though  the  total  output  of  ore  in  the  same 
period  declined  by  only  20?^  from.  21,000  to  17,000 
tons.  The  amount  of  silver  recovered  per  ton  slowly 
decreased,  notwitlistanding  the  improvement  in  the 
process  of  desilverisation.  At  first  it  would  not  pay 
to  extract  the  noble  metal  if  the  ore  contained  less 
than  five  ounces  to  the  ton.  Three-ounce  ore  can 
now  be  treated  with  profit,  but  despite  improved  ex- 
traction a  quarter-ounce  of  silver  on  the  average  still 
remains  in  each  ton  of  desilverised  pig  lead. 

The  importation  of  lead  ore  to  supplement  the 
dwindling  home  suppUes  has  become  of  great  import- 
ance to  the  industry.  It  is  estimated  that  out  of 
33,400  tons  of  lead  produced  in  the  United  Kingdom 
in  1913,  only  19,800  tons  were  obtained  from  native 
ores,  while,  of  the  remainder,  5,000  tons  came  from 
Empire  ores  and  8,600  tons  from  foreign  ores.  The 
War  increase  in  the  price  of  lead  encouraged  to  some 
extent  the  re-opening  of  disused  British  mines,  especi- 
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ally  in  the  north  of  England.  In  1917  the  anvount 
of  dressed  lead  ore  raised  in  Durham  and  Northumber- 
land was  4,269  tons  and  the  imports  into  the  United 
Kingdom  were  8,657  tons.  In  the  same  year  the  mean 
montlily  price  of  metallic  lead  in  the  London  Metal 
Exchange  was  over  £30  per  ton.  Control  by  the 
Government  tightened  towards  the  end  of  the  War 
and  they  practically  took  over  all  the  home  and 
imported  metal.  Since  the  Armistice  the  trend  of 
prices  has  been  downwards,  and  last  week's  quotations 
varied  between  £26  and  £25.  A  partial  break  could 
scarcely  have  been  avoided  when  the  heavy  consmnp- 
tion  of  lead  for  the  manufacture  of  rifle  and  shrapnel 
bullets  came  to  an  end.  The  tone  has  however  been 
distinctly  good  of  late,  though  labour  troubles  in 
America,  especially  in  the  steel  trade,  have  cast  a 
temporaiy  cloud  over  the  market.  A  large  exportable 
surplus  of  lead  may  accumulate  in  the  United  States 
owing  to  reduced  consumption  in  the  home  trade,  and 
this  would  naturally  lead  to  easier  prices  in  Great 
Britain,  though  the  outlook  is  bright  here  for'  the 
various  lead-consuming  industries.  The  building  trade 
requires  enormous  quantities  of  lead  for  gas  and  water 
piping  and  for  roofs  and  tanks.  The  metal  .is  ex- 
tensively used  in  the  chemical  and  electrical  industries 
owing  to  its  power  of  resisting  many  of  the  acids.  The 
rubber  industry  requires  lead  oxide  in  the  making  of 
rubber,  while  every  branch  of  the  engineering  trade 
needs  lead  in  the  making  of  anti-friction  metal.  Type 
metal,  pewter,  solder,  and  various  fusible  alloys  con- 
tain a  large  proportion  of  lead.  It  is  employed  for 
innumerable  other  purposes,  but  despite  its  widespread 
use  stocks  iare  not  heavy  though  imports  have  been 
on  the  increase.  The  following  table  shows  the  posi- 
tion at  the  end  of  August: — ■ 

Pig  and  Sheet  Lead  {Eight  Months  ended  August.) 

1917  1918  1919 

Tons  Tons  Tons 

Imports 86,108  123.527  173,243 

Keexporta        13  —  1,483 


Betained  for  Home  consumption 


86,095 


123,527 


171,760 


During  the  War  the  Ministiy  of  Munitions  rigidly 
confined  imports  to  the  most  essential  industries,  and 
consequently  the  expansion  in  stocks  by  nearly  50,000 
tons  is  not  to  be  taken  to  indicate  a  glut  of  supphes. 
The  paint  and  varnish  trades  in  pai'ticular,  wliich  in 
normal  times  are  large  consumers,  received  dming  hos- 
tilities only  a  vei-y  small  proportion  of  the  red  and 
white  lead  and  the  litharge  that  they  required,  and  a 
brisk  demand  ,from  all  sections  of  the  colour-mi'aking 
industries  may  be  again  anticipated.  Both  red  and 
white  leads  can  be  obtained  chemically  from  litharge 
or  lead  monoxide,  and  hence  the  prices  of  the  tliree 
substances  general!}'  move  up  and  down  in  unison. 
At  present  the  price  relation  is  pig  lead  £28  per  ton, 
red  lead  £46,  and  white  lead  £50,  and  quotations 
have  been  steady  for  some  time.  Bed  lead,  or  lead 
tetroxide,  is  also  obtainable  from  white  lead  by  heating 
the  latter  in  air,  while  white  lead,  or  lead  carbonate, 
is  still  m.'ade  in  the  Tyne  district  by  the  Dutch  or  stack 
process.  This  is  one  of  the  rare  instances  in  which  a 
very  old  process  has  been  known  to  sm-vive  in  the 
modem  chemical  industry.  The  stack  method  dates 
from  the  seventeenth  centurj'  and  is  widely  followed 
in  Newcastle  though  the  chamber  coiTOsion  process, 
and  later  again  some  rapid  electrolytic  processes,  have 
come  into  favour.  By  the  chamblr  method  straps  of 
blue  lead,  arranged  in  tiers,  are  suspended  from  hori- 
zontal bars.  Air,  steam?,  acetic  acid,,  vapom",  and 
carbondioxide  are  then  admitted  to  the  chamber. 
Through  the  medium  of  the  lead  acetate  so  foi-med 
basic  lead  carbonate  is  made  after  a  complicated  series 
of  reactions,  and  the  chamber  can  usually  be  drawn 
after  six  weeks,  as  compai-ed  with  twelve  weeks  taken 
by  the  stack  process.  In'  other  directions  economical 
working  methods  are  being  introduced  in  the  Tyne 
district,  mainly  in  connection  with  improved  electrical 
installations.  Markets  have  of  late  been  expanding 
with  the  re-opening  of  many  European  ports,  but  the 


shortage  of  labom-  and  other  causes  prevent  many 
plants  from  being  worked  to  their  full  capa<?ity.  With 
a  return  to  normal  working  conditions,  trade  on  both 
export  and  home  account  should  -undergo  rapid 
development. 

THE  WOOL  TEXTILE  TRADE. 

The  labour  situation  in  the  Yorkshire  worsted  industry 
is  giving  cause  for  considerable  alarm.  Our  readers 
will  already  be  familiar  with  the  circumstances  relating 
to  the  restriction  in  the  output  of  tops,  the  raw  material 
of  the  worsted  spinners,  and  the  offer  by  the  wool- 
combing  employers  of  a  substantial  increase  in  wages, 
subject  to  a  very  reasonable  amount  of  overtime  being 
worked  until  the  end  of  December.  The  scheme  then 
proposed  for  increasing  the  output  was  drawn  up  in 
consultation  with,  and  was  fully  approved  by,  the 
operatives'  leaders,  but,  nevertheless,  the  proposals 
were  rejected  by  the  employees,  first  at  a  mass  meet- 
ing and  secondly  on  a  ballot  of  all  members.  The 
operatives  even  went  further  in  flouting  the  opinions 
and  advice  of  their  officials,  and  instructed  their  Execu- 
tive to  make  application  for  an  immediate  advance  in 
wages  of  10s.  a  week  to  all  workers.  The  position 
appeared  ominous,  but  by  strenuous  e^orts  the  nego- 
tiations were  resumed,  with  the  result  that  the  em- 
ployers repeated  theij'  previous  proposes,  togetner 
with  an  offer  of  a  weekly  bonus  of  2s.  for  men  and 
l.s.  6d.  for  women  who  completed  the  required  number 
of  hours  overtime.  The  revised  scheme  has  also  been 
rejected  by  the  workpeople,  to'gether  with  a  plain 
intimation  that  no  monetary  inducement  will  succeed 
in  making  them  agree  to  work  overtime  or  to  assist  in 
the  training  of  further  skilled  operatives.  The  Uriion's 
reply  was  immediately  followed  by  a  demand  for  ad- 
vances in  wages  of  6s.  a  week  for  men  and  4s.  a  week 
for  women,  without  any  conditions  as  to  overtime  or 
ti'aining  additional  workers.  This  is  the  position  of 
the  matter  at  the  time  of  writing,  and,  it  being  un- 
thinkable that  the  employers  can  agree  to  the  workers' 
demands,  and  very  unlikely  that  any  arbitrator  would 
make  an  award  without  some  conditions  relating  to 
increased  output,  the  fight,  which  we  predicted  a  fort- 
night ago,  now  becomes  almost  a  certainty.  Tlie  feel- 
ing amongst  employers  is  that,  if  a  struggle  must  take 
place,  it  should  be  at  once,  before  England's  worsted- 
trade  competitors  are  in  a  better  position  for  taking 
lull  advantage  of  our  difficulties.  In  the  meantime 
energetic  measures  are  being  taken  to  send  wool  to 
comb  in  France,  Belgium,  U.S.A.,  and  even  Germany. 

The  extreme  gravity  of  the  shortage  of  tops  can 
be  demonstrated  from  the  official  statement  recently 
made  by  Lieut. -Colonel  Willey,  M.P.,  Controller  of 
Wool  Supplies,  that  the  output  during  this  year  has 
averaged  only  3,600,000  lb.  a  week,  as  compared  with 
5,000^000  lb.  a  week  in  1917.  Tliese  quantities  are 
equivalent  to  approximately  15,700,000  lb.  monthly 
in  1919,  against  21,786,000"lb.  a  month  in  1917.  The 
average  monthly  exports  of  tops  in  1919  have  been 
about  980,000  lb.,  and  in  1917  the  quantity  was 
1,181,000  lb.,  and  the  amounts  available  for  the  home 
trade  were,  therefore,  14,720,000  lb.  monthly  in  1919, 
as  compared  with  20,605,000  lb.  monthly  in  1917. 
It  is  true  that  in  1917  the  worsted  spindles  were  largely 
engaged  on  producing  yams  of  heavy  counts  for  military 
purposes,  but  at  the  same  time  a  great  many  spindles 
were  idle  through  lack  of  labour,  and  supplies  were 
so  restricted  that  the  Government  introduced  a  scheme 
for  rationing  the  available  quantities  equitably  amongst 
all  firms.  So  long  as  the  restriction  of  the  top  output 
continues,  the  prospect  of  reduced  prices  for  worsted 
goods  is  veiy  remote,  and  the  uncertainty  of  working 
conditions  renders  impossible  any  aetemiined  attempt 
to  recapture  our  export  trade  in  these  commodities.^ 

The  expected  rise  in  prices  at  the  cm-rent  senes 
of  London  sales  of  Colonial  wool  has  fully  materialised 
in  view  of  the  removal  of  restrictions  on  the  export 
of  wool,  both  as  regards  quantities  and  qualities.     Up 
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to  the  present  the  feature  of  the  sales  has  been  the 
keen  competition  amongst  French,  U.S.A.,  and 
neutral  buyers,  whilst  purchases  for  the  home  trade 
are  very  few.  On  the  opening  day,  Monday,  Sep- 
tember 15,  prices  of  merino  combing  wools  and  fine 
crossbreds  advanced  from  5%  to  10%,  as  compared 
with  the  closing  prices  at  the  last  London  sales. 
^Medium  crossbreds  advanced  5%,  and  increases  up  to 
•2!i%  also  took  place  for  many  other  classes  of  material. 
Later  in  the  week  the  rise  in  merino  wools  increased 
to  15%,  and  the  active  buying  on  foreign  account  gave 
no  hope  of  any  early  relief  from  these   extreme  rates. 

The  Government  have  announced  their  intention 
of  shipping  50,000  bales  of  wool  from  Australasia  to 
Boston,  U.S.A.,  where  it  is  intended  tliat  a  sale  shall 
take  place  about  the  end  of  November  under  the 
auspices  of  the  Committee  of  London  ^Yool  Brokers. 
Tliis  action  is  an  extension  of  the  Government's  pohcy 
tor  relieving  the  congestion  at  British  ports.  Ship- 
tuents  of  British  Government-owned  wools  are  already 
l)eing  made  direct  to  Antweq),  at  which  port  it  is 
intended  to  hold  regular  sales.  It  now  appears  prob- 
ble  that  the  same  course  may  be  taken  for  supplying 
the  United  States  with  Australasian  wool. 

No  information  is  yet  available  on  the  prospects 
of  the  Standard  Clothing  scheme  being  adopted  by  llie 
Government.  In  departmental  circles  it  is  believed 
that  the  scheme  will  be  put  into  operation  at  an  early 
date,  but  the  majority  of  members  of  the  trade  are  of 
opinion  that  the  revised  scheme  is  unworkable,  and 
that,  at  the  least,  it  cannot  be  accepted  by  the  Govern- 
ment in  its  present  form. 


IRISH   INLAND  FISHERIES. 

Ix  lier  inland  fislieries  Ireland  possesses  a  property 
which  witli  due  care  would  be  a  national  asset  of  great 
importance.  She  shares  with  Scotland  tlie  privilege 
of  being  a  first-rate  country  for  salmon  and  trout  fish- 
ing. If  Nature  has  provided  Scotland  with  finer  salmon 
rivers,  Ireland  holds  an  advantage  in  the  great  number 
of  inland  lakes  which,  besides  some  salmon,  hold  an 
nmple  suppl}'  of  fine  trout,  both  in  size  and  quality. 
I'he  catch  of  Nor\%ay,  which  is  popularly  regarded  as 
tlie»salmon  anglers'  paradise,  cannot  claim  to  equal  in 
weight  the  quantity  of  British  and  Irish  salmon  con- 
signed annually  to  Billingsgate.  Tlie  official  returns 
ijf  the  Norwegian  Government  for  a 'number  of  years 
indicate  that  the  annual  catch  has  barejy  averaged 
'20,000  cwt.,  whereas  the  records  of  the  last  50  years 
or  so  indicate  that  the  quantity-  of  salmon  of  British 
and  Irish  origin  received  at  Billingsgate  alone  has 
varied  from  22,000  cwt.  to  40,000  cwt.  per  annum,  the 
monetary  value,  computed  on  the  Basis  of  Is.  6f/.  per 
pound,  which  is  on  the  moderate  side,  fluctuating  cor- 
respondingly between  fl90,000  and  £340,000.  Of 
22,771  boxes  of  salmon  received  during  the  year  1917 
at  Billingsgate,  9,106  were  from  Ireland,  and  in  the 
previous  year  the  Irish  proportion  amounted  to  5,992 
out  of  a  total  of  18,514  boxes.  It  must,  however,  be 
confessed  that,  although  the  salmon  fisheries  of  these 
islands  are  still  very  valuable,  there  is  a  grave  danger 
of  their  exhaustion  under  existing  conditions  at  no  far 
distant  period.  This  is  all  the  more  regrettable  as 
salmon  forms  a  palatable  article  of  food,  and  is  stated 
on  good  authority  to  be  even  more  nutritious  than  beef. 
The  cost  of  production  is  lower  than  that  of  the  latter, 
and  its  capture  does  not  entail  the  risk  to  human  life 
and  hardship  that  characterises  cod  or  heixing  fishing. 
As  ,a  rule  the  fish  return  to  the  river  of  their  birth 
in  the  course  of  time,  many  remaining  in  the  sea  twcv 
or  three  summers  and  winters  before  they  come  back 
to  the  fresh  water.  Unthinking  exploitatior>  of  the 
fisheiies  year  by  year  has,  however,  been  responsible 
lor  a  serious  reduction  in  the  stocks  of  salmon  rivers. 
The  fact  that  salmon  is  a  luxuiy  to-day  must  be  mainly 
attributed  to  those  who  are  responsible  for  the  reckless 
impoverishment,   pollution,  and   obstruction   of  these 


rivers.  It  has  been  observed  tliat  salmon  in  Irish  rivers 
are  not  being  maintained  either  in  number  or  size,  and 
that  the  existing  conditions  are  such  as  to  lead  to  the 
gradual  extinction  of  this  industiy.  Temptation  to 
overfish  is  induced  by  the  prevailing  prices,  and  it  is 
stated  that  the  netting  now  practised  is  particularly 
responsible  for  a  decline  in  the  general  stock  of  fish. 
In  addition  to  fishing  with  rod  and  lines,  several  other 
methods  are  with  certain  restrictions  allowed  Ly  law. 
It  might  here  be  mentioned  that  the  catcli  of  the  rods 
in  the  United  Kingdom  is,  generally  speaking,  less 
than  10%  of  the  total ;  thus  90%  of  the  catch  of  salmon 
must  be  put  down  to  the  nets  or  other  devices  of  those 
whose  interest  in  the  fish  is  exclusively  commercial. 
It  has  been  recommended  that  netting  in  fresh  water 
should  be  abolished  as  far  as  may  be  practicable,  espe- 
cially as  the  interests  of  tenant  purchasers  under  the 
Land  Acts  who  are  riparian  owners  would  be  1)est 
served  from  lettings  to  rod-and-line  fishermen.  The 
growth  of  drift-net  fishing  in  the  sea  is  held  to  account 
for  the  decline  of  the  summer  salmon  fishing  of  Ire- 
land, in  spite  of  the  hatcheries  and  more  general  pre- 
servation, although  a  like  result  does  not  yet  seem  to 
be  operative  in  the  case  of  the  spring  fishing,  in  which 
the  larger  fish  are  still  caught  in  good  ruunbers.  It 
is  clear,  however,  that  if  the  supply  of  peel  is  de- 
stroyed this  branch  cannot  also  fail  to  be  affected.  lu 
1917  the  weight  of  the  capture  of  salmon  and  trout 
by  drift  nets  off  the  coast  between  Eoundstone  (County 
Galway)  and  Portrush  (County  Antrim)  came  to 
l,520cwt.,  which  shows  a  decline  of  2,302  cwt.  as 
compared  with  1913.  This  does  not  represent  the 
weight  of  the  total  Irish  catch,  as  we  are  unfortu- 
nately not  in  a  position  to  give  the  figures  for  the 
"  Congested"  section  of  the  Irish  coast.  The  decline 
is  mainly  attributable  to  war  conditions;  between  1909 
and  1913  the  weight  of  fish  landed  varied  between 
3,000  and  5,000  cwT. ,  and  an  approximation  to  these 
figures  will  probably  be  reached  soon.  It  is  satisfactoiy 
to  note  that  regulations  were  introduced  last  year  for 
the  purpose  of  restricting  the  length  of  the  drift  nets. 

The  estimated  output  of  salmon  fry  from  hatch- 
eries in  the  season  of  1917-18  was  4,218,500,  and 
during  the  same  period  the  Department  of  Agriculture 
made  grants  amounting  to  over  £2,173  for  the  improve- 
ment and  protection  of  inland  fisheries.  The  system 
of  protection  is  inadequate,  and  the  illegal  destruction 
of  fish  is  widespread  in  many  parts  of  the  country. 
In  our  opinion,  however,  this  is  primarily  not  due  to 
the  inefficiency  of  the  water  bailiffs,  but  to  the  limita- 
tion of  their  numbers.  Tenant  purchasers,  too,  do  not 
make  much  profitable  use  of  their  rights  of  fishing, 
and  do  not  appear  to  have  grasped  the  importance  of 
fieheiy  preservation  from  the  standpoint  of  the  public 
advantage.  In  order  to  provide  for  the  future  prosperity 
of  the  Irish  fisheries  it  woidd  appear  to  be  necessary 
for  the  local  and  central  authorities  to  collaborate  in  a 
more  efficient  progi-amme  of  action.  The  necessity  of 
immediate  and  more  effective  administration  may  be 
grasped  from  the  magnitude  of  the  salmon  fisliing  pur- 
sued in  Irish  rivers,  estuaries,  and  the  sea,  which  in 
pre-War  years  had  a  value,  apart  from  incidental  and 
by-profits,  of  roughly  £500.000  per  annum,  employ- 
ment being  afforded  to  8,000  men  fishing  on  common- 
law  rights.  It  is  worthy  of  notice  that  the  process  of 
exhaustion  of  salmon  stock  in  the  United  Kingdom  is 
also  at  work  in  Canada,  notably  in  the  famous  Fraser 
Eiver  fisheries,  where  there  is  grave  danger  of  deple- 
tion unless  more  effective  mel?hods  of  conservafion  are 
adopted. 

In  the  case  of  salfnon  the  chief  question  is  the 
supply  of  the  market,  as  the  number  of  sportsmen 
who  pay  large  rents  for  salmon  fishing  is  comparatively 
small,  and  unfikely  to  increase  until  salmon  fishing  is 
more  widely  appreciated.  Large  numbers  of  people, 
however,  come  to  Ireland  to  fish  for  trout,  and  co.a- 
sequently  the  sport  yields  considerable  profits  to  the 
people  of  the  neighbourhood  concerned,  apart  alto- 
gether from  the  commercial  sale  of  the  fish.    A  differ- 
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€nc«  is  to  be  noted  between  England  and  Ireland  as 
regards  the  areas  fished  for  trout.  In  the  former 
country  almost  all  trout  fishing  is  carried  on  in  the 
rivers,  while  in  the  latter  the  lakes  claim  the  larger 
share  of  attention.  In  many  of  the  small 
lakes  a  great  deal  of  damage  has  been  m- 
■flict«d  on  file  fisheries  by  netting,  and,  especially  in 
the  North,  the  pollution  by  flax  water  has  had  injurious 
effects.  Overshadowing  these  are  the  harmful  results 
of  a  superabundance  of  pike,  which  in  a  small  lake 
exterminate  all  trout  in  a  few  years.  With  regard  to 
sea  trout,  it  has  been  stated  that  a  distinct  decline  in 
quantity  and  size  has  taken  place,  and  this  has  been 
attributed  to  the  vast  numbers  that  have  been  caught 
in  mackerel  nets  out  at  sea.  In  Germany,  and  to  a 
less  extent  in  Austria,  much  time  and  money  have 
been  expended  in  breeding  trout,  as  well  as  other  kinds 
of  freshwater  fish,  for  the  market,  frequently  with 
the  assistance  of  a  State  subsidy.  Sums  of  money 
have  also  been  allocated  in  Ireland  ty  the  Department 
of  Agriculture  for  re-stocking  trout  waters.  The  effeci 
of  environment  is  particularly  marked  in  the  case  of 
trout,  and  a  great  variation  in  quality  is  sliown.  It 
is  imcertain  whether  this  variation  is  the  result  of 
want  of  feeding,  in-breeding,  or  from  old  characteristics 
which  no  known  ti'eatment  could  remove. 

With  a  view  to  securing  an  addition  to  the  food 
supply  by  an  increase  in  the  quantity  of  coarse  fish 
captured  in  fresh  waters,  certain  legal  restrictions  on 
methods  of  capture    in  inland   waters  were    relaxed 
during  the  War.     The  difficulty  experienced   in  pro- 
curing nets  expeditiously  prevented  the  full  utilisation 
of  these  privileges.     A  committee  appointed  by  the 
Department  for  the  purpose  of  effecting  and  marketing 
an  increased  supply  of  coarse  fish  and  eels  from  Irish 
lakes  and  rivers  did  some  useful  work.     During  the 
course  of  its  operations  the  presence  of  time  roach  and 
dace  was  revealed  on  the  Blackwater  system,  these 
varieties  apparently  not  existing  elsewhere  in  Ireland. 
The  eel  fisheries  of  Ireland,  if  systematically  exploited, 
should  be  a  greater  source  of  profit  to  the  country 
than  they  are  at  present.     A  prejudice  exists  against 
the  use  of  the  eel  as  an  article  of  diet,  but  in  London 
and  other  large  English  towns  the  consumption  runs 
to  several  thousand  tons  per  annum,  and  the  evidence 
indicates  that  the  supply  is  unequal  to  the  demand. 
The  bulk  of  the  supplies  are  at  present  imported  from 
Holland  and  Denmark,  though  a  considerable  propor- 
tion  of  Billingsgate  requirements    is   obtained    from 
Ireland..     Judging  by  the  quantity  carried   over  the 
Irish  railways,  the  catch  in  1917  was  above  the  average, 
but  not  so  large  as  in  the  previous  year.     From  the 
Bann  and  Lough  Neagh  fisheries  alone  it  is  estimated 
that  the  value  of  the  consignment  sent  to  market  was 
not  less  than   £15,000.      More    attention    might    be 
directed  to  the  Wexford  and  Waterford  districts,  which 
are  only  exploited  to  a  limited  extent. 

With  due  care  the  inland  fisheries  of  the  country 
would  contribute  an  appreciable  sum  to  the  national 
income.  The  decay  in  several  directions  noticeable 
in  recent  years  calls  for  more  adequate  protection  and 
more  stringent  regulations  generally,  and  the  necessaiy 
steps  should  be  undertaken  before  tlie  stock  of  inland 
fish  has  deteriorated  to  such  a  degree  as  to  make  difficult 
the  introduction  an?  execution  of  large-scale  and  ex- 
pensive remedial  measures. 
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At  the  end  of  five  months  from  the  signing  of  the 
Armistice  the  total  debt  of  Italy  has  giwvn  by 
8,929  milUon  lire,  or,  taking  the  lire  at  the  par  value, 
£357,160,000.  This  amount  is  represented  by  an 
increase  in  the  internal  debt  of  5,062  million  lire,  an 
increase  in  the  foreign  debt  of  3,416  million  lire,  and 
an  increase  in  the  fiduciaiy  circulation  of  451  million 
lire. 


CHICAGO  GREAT  WESTERN  RAILROAD 

By    a    pi-oclamation  dated   September  26,    1917,   the 
President  of  theU.S..\.,  acting  on  the  powers  conferred 
on  him  by  the  Constitution,  and  by  joint  resolution  of 
the  Senate  and  House  of  Eei^resentatives,  took  posses- 
sion and  assumed  control  at  12  o'clock  noon  on  Decem- 
ber 28,  1917,  of  certain  railroads  and  transportations, 
including  the  railroad   and  transport  system   of  the 
Cliicago   Great    Western   Eailroad    Company   and  its 
appurtenances.      Possession,    control,    and    operation 
should  be  exercised  by  and  tln-ough  a  Director-General 
of    Railroads.       For    puqjoses    of    accounting,    such 
possession  and  control  should  take  place  as  from  the 
night   of   December   31,    1917.     Congress   authorised 
the  President  to  enter  into  an  agreement  with  the  vari- 
ous companies  ow-hing  the  railroad  taken  over  for  the 
maintenance  and  upkeep  of  these  roads  during  federal 
conti-ol.     The  Act  authorised  certain  compensation  to 
be  paid   to  the  railroad  companies.     The  system  on 
which  the  compensation  was  based  was  a  sum  equiva- 
lent to  the  Company's  average  earnings  from  operating 
the  railroad  for  the  tlu'ee  years  ended  June  30,  1917. 
In  taking  possession  of  the  Company's  property,  the 
Director-General  took  over  all  its  cash,  which  amounted 
in  the  aggregate  to  over  4^  million  dollars.     The  Com- 
pany was  permitted  to  resen'e  to  itself  the  benefit  of 
all  leases  and  rents  and  revenues  accruing  therefrom, 
as  well  as  the  station  grounds   and  other  properties 
which  might  be  let,  that  is  to  say  all  properties  outside 
the  actual  operating  of  the  particular  railway,  as  the 
object  of  taking  over  the  railway  was  simply  for  the 
pui'pose  of  controlling  the  transportation  facilities  of 
the  United  States  during  the  iieriod  of  the  War.     This, 
however,  was  a  small  matter,  so  far  as  the  revenue 
of  the  Company  was  concerned.     The  annual  compen- 
sation computed  in  accordance  with  the  provisions  of 
the  Act   was   just   under  3,000,000   dollars,    which, 
together  with  the  revenue  derived  from  rents  and  other 
small  items,  is  all  the  Company  received  with  which 
to  pay  dividends,  interest  on  its  bond,  and  war  taxes,  as 
\^'oll  as  the  expenses  of  the  Corporation.     A  table  is 
published    with    the    report,    showing    the    result    of 
working   under    federal    control    and    comparing   the 
results  with  what  was  attained  when  tlie   Une  was 
operated  by  the  Company.     These  tables   show  that 
the  total  railway  operating  revenue  increased  by  some 
2|  million  dollars,  or  16%,  while  the  total  operating 
income  decreased  by  moi-e  than  2i  million  dollars,  or 
79%,  due  to  a  growth,   mainly  of  2 J  million  dollars, 
or  42%,   in  the  cost  of  operating  the  line.     Of  the 
increase  in    operating   expenses,   it  is  estimated  that . 
approxnnately  3^  million  dollars,  or  over  120%,  of  the 
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operating  revenue  ie  chargeable  to  the  increased  cost  of 
labour.  Of  the  increase  in  the  total  railway  operating 
revenue  1,880,000  dollars,  or  17%  was  derived  from 
freight  i-evenue  or  the  carriage  of  goods.  The  figures 
before  us  show  that  the  tons  of  revenue  freight  carried 
increased  less  than  one  half  of  1%,  and  the  ton  miles 
of  revenue  freight  increased  only  some  3j%.  It  would 
appear,  therefore,  that  the  increase  in  freight  revenue 
is  approximately  entirely  due  to  the  increase  in  freight 
rates  which  became  effective  as  from  June  25,  1918. 
The  passenger  revenue  increased  over  820,000  dollars, 
or  20%.  Inasmuch,  however,  as  the  paying  pas- 
hengers  canied  actually  decreased,  and  the  revenue 
-passenger  miles  increased,  although  only  to  a  slight 
extent,  it  seems  reasonable  to  infer  that  in  tliis  case 
also  the  eidianced  earnings  were  due  solely  to  liiglier 
rates  charged  to  such  paying  passengers  as  werecai-ried. 

Dunng  the  year,  the  Director-General  collected  for 
account  of  the  Company,  9,900  dollars,  and  he  also 
]iaid  out  verjr  nearly  half  a  million  dollai-s,  gi-owing 
out  of  operations  of  the  Company  prior  to  January  1, 
1918,  against  .which  he  took  over  cash  and  credits 
amounting  to  somewhat  over  4i  million  dollars.  The 
Director  expended  during  the  year  000,000  dollars  for 
improvements  to  the  roadway,  and  92,000  dollars  for 
improvements  to  existing  equipment.  Properties  of 
the  value  of  a  little  over  3,000  dollars  were  retired, 
leaving  a  net  charge  to  additions  and  bettemients  of 
1)92, 0(>0  dollars,  which  the  Company  will  'be  required 
to  pay.  In  addition,  the  Director-General  delivered 
ten  locomotives  at  an  estimated  cost  of  -536,000  dollars, 
and  has  arranged  to  deliver  five  switching  locomotives 
at  an  estimated  cost  of  180,000  dollars,  or  a  total  of 
more  than  715,000  dollars.  In  the  opinion  of  the 
Board  this  equipment  was  not  I'equired,  and  a  protest 
has  been  entered  against  this  allocation,  but  so  far 
without  success.  An  agreement  between  the  Director- 
Cieneral  of  Railroads  and  the  Company,  lias  been  signed 
on  behalf  of  the  Company  by  President  Felton, 
who  was  authorised  to  do  so  at  a  special  meeting  held 
in  July,  1918.  It  will  be  noted  that  whenever  tbe 
('ompany  again  assumes  control  the  Directors  will  be 
faced  with  an  exceedingly  difficult  position,  as  the 
result  of  Federal  management  of  the  line.  Meanwhile, 
liie  stoc^kholders  receive  the  amount  agreed  upon  under 
the  Act  of  Congress. 

The  Cliicago  Great  Western  Railroad  w^as  incor- 
jiorated  under  the  laws  of  the  State  of  Illinois,  in 
August  1909,  as  successor  iiy  re-organisation  to  the  old 
Chicago  Great  Western  Railway.  The  latter  Company 
originally  succeeded  the  Chicago,  St.  Paul,  and  Kansas 
City  Railway.  In  the  re-organisation  of  1909,  the 
Mason  City  and  Fort  Dodge,  and  the  Wisconsin, 
-Minnesota  and  Pacific  Railroad,  whose  stock  is  all 
owned  by  the  Chicago  Great  Western  were  leased  on 
agi-eoment  for  100  years,  whereby  all  net  earnings 
above  fixed  charges  accrue  to  the  Chicago  Great 
Western  Railroad. 

These  Companies  are  now  operated  as  part  of  the 
ireneral  syst-em.  In  1910,  the  Company  acquired  the 
■  utire  capital  slock  of  the  Leavenworth  Tei-minal  rail- 
■.\ay  and  Bridge  Comi)any.  The  total  of  all  tracks 
operated  in  1918  was  2,215  miles.  The  main  line  runs 
from  Forest  Park,  near  Chicago,  to  Oelwein  in  the 
State  of  Iowa,  and  thence  to  St.  Paul  and  Minnea- 
jiolis.  Also  from  Oelwein  in  Iowa  to  Kansas  City, 
ilissouri,  with  its  branches.  The  operating  mileage 
lies  chiefly  in  the  States  of  ilinnesota  and  Iowa.  Tlie 
population  of  the  district  served  by  the  line  according 
to  the  census  of  1910,  amounted  to  4,300,479. 

CANADIAN  CROPS. 

AccoRDiXG  to  reports  furnished  by  the  various  crop 
coiTcspondents  on  June  30  of  the  current  year  to 
the  Bureau  of  Agi-icultural  Statistics  at  Ottawa,  all 
crops  in  the  Dominion,  with  the  exception  of  ne,  show 
an  increased  area  to  the  extent  pf  about  2%,  upon  those 


reported  at  the  end  of  Ma\-.  Tlie  total  area  under 
wheat  was  estimated  at  the  end  of  June  at  17,282,570 
acres,  or  slightly  under  last  year's  figure.  Spring 
wheat  is  a  dominant  factor  in  the  Canadian  crop,  and 
the  area  under  spring  wheat  of  the  amount  above 
stated  totalled  16,484,820  acres,  or  3%  less  than  last 
year.  Fall  or  winter  wheat  covered  797,750  acres, 
or  91%  more  than  last  year's  harvested  area.  The  area 
sown  under  oats  was  14J  million  acres,  or  a  small  frac- 
tion less  than  last  year.  Barley  something  over 
3,000,000  acres,  ot  4%  less.  Eye  565,000  acres, 
]yemg  2%  more.  Peas  213,000  acres,  or  10%  less. 
Mixed  grains  886,000  acres,  or  4%  less.  Hay  and 
clover  10,002,000  acres,  being  an  increase  of  1%. 
Alfafa  just  under  200,000  acres,  or  about  the  same  as 
last  year.  In  the  three  prairie  provinces  the  estimated 
area  under  wheat  is  50J  million  acres,  being  almost 
3,000,000  acres  in  Manitoba,  just  under  9,000,000 
acres  in  Saskatchewan,  and  3,850,000  acres  in  Alberts. 
It  may  be  noted  that  more  tlian  1,000,000  acres  are 
this  year  under  flax,  and  more  than  70,000  acres  under 
potatoes. 

The  conditions  of  the  principal  grain  crops  at  the 
end  of  June  indicate  that  for  the  fourth  successive 
year  the  yields  for  Canada  will  be  below  those  of  the 
average  for  the  past  ton  years.  In  Saskatchewan, 
where  more  than  half  of  tlie  whole  wheat  crop  of  the 
Dominion  is  gi'own,  the  situation  was  regaixled  as 
distinctly  serious.  Severe  drought  was  experienced, 
accompanied  by  high  and  dry  winds,  and  the  grain 
crops  suffered  accordingly.  The  month  commenced 
badly,  for  there  was  frost  on  the  first  day  of  the  month. 
This  did  considerable  damage  to  the  whole  of  the  cereal 
crops  and  ixirley  and  oats  suffered  so  badly  that  in 
many  instances  these  crops  had  to  be  re-sown.  The 
situation  was  improved  in  a  measure  towards  the  end 
of  the  month  by  veiy  heavy  rain.  Thfese  rains,  how- 
ever, were  partial  and  were  followed  by  Intense  heat. 
In  Alberta,  for  example,  wheat  crops  at  the  end  of 
June  showed  veiy  poor  prospects,  as  hardly  any  rain 
had  fallen  in  this  Province.  Cut  worms  attacked  the 
wheat  crop,  as  is  not  uncommon  in  periods  of  serious 
drought.  Manitoba  experienced  beneficent  rains,  and 
consequently  in  tliis  Province  the  pix>spects  for  the 
wheat  crop  were  exceedingly  favourable.  Taking  the 
average  for  the  decennial  period,  and  expresse<l  in 
figures,  the  figure  100  being  ah  average,  the  wheat 
prospects  at  the  end  of  June  for  the  whole  of  the 
Dominion  may  be  expressed  as  91,  while  the  winter 
wheat,  a  small  item,  however,  suffered  much  less,  the 
figure  being  above  the  average  in  this  case  at  102. 
Judging  by  the  figures  above  quoted,  and  assuming 
that  they  have  nol  been  materially  modified,  since  it 
is  estimatefl  that  the  total  yield  of  wheat  iav  the  whole 
-of  tile  Dominion  of  Canada  should  be,  in  round  figures, 
285i  million  bushels.  Turning  to  the  provincial  reports 
it  is  seen  that  the  maritime  province  had  ideal  weather 
during  May  and  June,  warm  and  sunshiny  days, 
together  with  an  ample  supply  of  i-ain  and  cool  weather, 
have  proved  beneficial  to  all  growing  crops.  Grains 
and  hay  were  reported  in  particularly  good  condition, 
and  the  prospect  for  an  exceptionally  large  crop  were 
excellent. 

In  Quebec,  seeding  was  delayed  about  three  weeks 
later  than  usual,  on  account  of  heavy  rains  during  tho 
month  of  May.  This  was  followed  by  extreme  heat, 
to  which  succeeded  cold  weather,  during  the  month  of 
June.  Actual  frosts  were  registered  on  the  night  of 
June  29.  This  was  succeeded  by  much  needed  rain, 
and  the  prospects  were  then  regarded  as  encoura'.ring 
both  to  Ihe  grain  and  hay  han-est.  On  the  whole,  the 
prospects  in  Ontario  were  not  very  favourable,  as  the 
whole  Province  suffered  from  a  long  wet  spell  followed 
by  extreme  heat  and  drought.  Thi'oughout  the  Province 
of  Manitoba  the  weather  has  been  generally  favourable 
to  all  crops.  In  Saskatchewan  the  conditions  have  been 
already  described  as  favourable.  In  .\lberta  all  grains 
suffered  from  lack  pf  moisture.     In  British  Columbia 
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hay  and  clover  promise  an  exceptionally  high  yield, 
wliile  the  prospects  for  wlieat  and  oats  were  regaaided 
as  favom-able,  although  both  crop3  wei-e  veiy  back- 
ward. 

At  the  experimental  Centi\il  Fann  at  Ottawa,  June 
was  an  exceptionally  warm  month,  the  mean  tempera- 
tm-e  being  71,  comparing  witli  61  in  .June  1918,  and 
an  average  mean  temperatm-e  of  63  for  the  eight  pi'evi- 
ous  years.  The  thermometer  registered  above  90° 
Pahi-enheit  on  eleven  days,  and  on  June  3  it  reached 
96  in  the  shade,  comparing  with  a  maximum  of  89  a 
year  ago.  The  lowest  temperature  of  the  month  was 
44,  comparing  with  a  minimum  of  36  in  the  same 
month  of  1918.  The  rainfall  totalled  2.36  inches,  as 
against  3. IS  inches  in  June  1918,  and  an  average  June 
rainfall  for  the  eight  previous  years  of  2.61  inches. 


RAILWAYS  OF  WESTERN  AUSTRALIA. 

There  can  be  no  reasonable  doubt  that,  on  the  whole, 
the  opening  of  tlie  Trans-Australiaxi  Eailway  through- 
out the  southern  half  of  the  island  continent  has,  on  the 
whole,  ■  been  beneficial  to  the  transportation  business 
of  the  various  States  taken  as  a  whole.  We  shall 
show  shortly  that  the  operations  of  the  railways  of 
Western  Australia  for  the  yc'ar  ending  June  30,  1918, 
owned  by  the  Government  cannot  be  regarded  as 
altogether  satislactorj-.  At  the  same  time,  there  is 
ground  for  believing  that  they  would  be  even  less 
satisfactory  but  for  the  assistance  they  have  derived 
from  the  traffic  brought  to  them  through  the  trans- 
continental ix)ute.  This  railway  was  only  ojjenerl  fcir 
traffic  in  October  of  the  preceding  year.  The  first 
passenger  train  for  the  Eastern  States  left  Perth  on  the 
24th  of  that  month  to  connect  with  the  Commonwealth 
train  from  Kalgoorhe  to  Port  Augusta  on  the  foIlo'..  ing 
morning.  It  will  be  seen  that  the  through  route  had 
been  in  operation  only  for  a  few  months  when  the 
report  of  the  Western  Australian  line  was  made  up. 
On  the  other  hand,  it  cannot  be  denied  that  the  Trans- 
Australian  Eailway  was  opened  for  traffic  at  an  ex- 
ceptionally favourable  time.  The  Commonwealth  was 
at  the  time  engaged  in  the  European  war,  and  there 
Avas  an  extreme  shortage  of  shipping  facilities ;  con- 
sequently lai-ge  quantities  of  trafSc,  wliich  under 
normal  conditions  would  have  been  sent  by  sea,  was 
at  once  diverted  to  the  great  main  line  of  railway  as 
soon  as  it  was  open  for  traffic.  It  will  be  within  the 
knowledge  of  the  reader  that  similar  experiences  were 
the  lot  of  practically  all  the  railways  of  the  various 
belligerent  countries  during  the  War.  In  om-  own 
case  the  cheap  coastwise  traffic  almost  came  to  a 
standstill,  and  millions  of  tons  O'f  various  kinds  of  mer- 
chandise which  before  the  War  had  been  carried  by 
the  coastwise  trade  were  diverted  to  the  railways.  In 
our  case  as  the  railway  companies,  or  most  of  them, 
had  been  in  operation  for  very  nearly  a  centuiy,  they 
wei-e  very  far  from  being  in  need  of  eiilianced  traffics 
during  a  period. of  the  great  war.  Moreover,  as  the 
lines  were  Government-controlled  for  reasons  which 
we  have  not  space  to  enter  into  here,  a  great  deal  of 
tliis  traffic  was  carried  at  imremunerative  rates. 

In  the  case  of  the  Trans-Australian  line,  however, 
it  was  only  open  for  traffic  at  all  in  the  veiy  height  of 
the  War,  and  consequently  was  benefited  rather  than 
injured  by  being  called  upon  to  caiTy  a  great  volume 
of  traffic  it  could  never  have  expected  to  attain 
at  the  time  the  line  was  originally  planned.  It  will 
he  rememl^ered  that  some  months  ago  we  published 
a  description  of  the  railway  and  of  the  prairie  oountiy, 
•and  sometimes  almost  desert,  through  which  it 
passed,  running  in  some  cases  for  hundreds  of  miles 
through  districts  wliich  were  practically  uninhabited. 
Under  nonnal  conditions  such  a  line  would  have  had 
to  wait  for  a  considerable  time  before  it  could  have 
been  expected  to  obtain  any  kind  of  remunerative 
traffic  at  all.  So  keen,  however,  were  the  demands  for 
its  senices  that  shortly  after  the  opening  of  the  new 


route  it  became  necessaiy  to  run  tlnee  overland  trains 
per  week  each  way.  So  unpromising  w^re  its  pros- 
pects of  obtaining  traffic  for  a  number  of  years  when 
tlie  line  was  first  planned  that  it  was  expected  that  for 
long  it  \\-ould  be  a  burden  rather  than  an  asset  on  the 
annual  budget  of  the  Commonwealth.  Circumstances, 
mainly  due  to  the  War,  have  given  it  a  quite  un- 
expectedly large  traffic,  almost  from  the  time  that 
•it  was  able  to  run  trains  over  the  metals.  It  was 
built  by  the  Government,  and  wisely,  as  we  think, 
with  the  deliberate  object  of  opening  up  a  vast  area  in 
the  southern  part  of  the  Australian  continent  which 
w'ithout  the  railway  could  never  hope  to  be  really 
accessible  for  settlement  upon  any  appreciable  scale. 
A  great  part  of  the  country  through  which  the  Trans- 
Australian  line  runs  has  an  inadequate  rainfall. 
But  a  great  part,  on  the  other  hand,  as  we  explained 
when  the  line  was  first  opened,  is  eminently  suit.ible 
for  pastoral  purposes,  and  some  of  it  ah-eady  suited  for 
settlement. 

Moreover,  with  a  great  line  of  railway  running 
right  across  the  continent  it  would  be  feasible,  and 
presumably  possible,  either  for  the  Government  or,- 
if  it  was  deemed  more  expedient,  for  private  companies 
to  take  up  considerable  areas  which  are  now  largely 
barren  owing  to  the  inadequacy  of  the  rainfall,  and  by 
improving  them  by  means  of  irrigation  in  course  of 
tinie  to  sell  various  portions  of  the  land  in  small  hold- 
ings to  intending  settlers  as  oppoi'tunity  occurred. 

Before  discussing  the  actual  results  obtained  by 
the  Western  Australian  Eailway  during  the  year  ending 
June  30,  1918,  it  may  be  of  interest,  to  give  below  a 
short  table  showing  the  nature  of  the  traffic  other  than 
passenger  traffic  upon  which  the  Western  Australian 
railways  depend  for  their  livelihood:  — 

Goodg                                                                     '  Tonnaee 

Coal,  coke,  charcoal 152.855 

Wool 25  593 

Ores  and  other  minerals     271,638 

Hay,  straw  and  ehafl         79,641 

Wheat 339  4M 

Other  grain  and  flonr         156,975 

Firewood       575,851 

Local  timber 249,773 

Imported  timber      1,509 

Fruit  (freeh]  and  garden  prodace 44,615 

Fertilisers 60,720 

All  other  goods         227,361 

Those  of  us  who  do  not  live  in  Australia  think  of 
tlie  island  continent  as  living  uj^on  the  production  of 
wool  and  cliilled  and  frozen  mutton.  This  is  of 
course  true  if  we  take  Australia  as  a  whole;  but  it 
is  by  no  means  true  as  the  above  figures  amply  demon- 
strate of  Western  Australia.  It  will  be  seen  from  the 
figures  above  given  that  the  total  paying  goods  traffic, 
that  is  other  than  goods  carried  by  the  Company  for 
corporate  purposes  or  on  Government  account, 
amounted  during  the  year  under  review  to  somewhat 
over  2,000,000  tons.  Probably  the  fact  that  will 
most  forcibly  strike  the  reader  unacquainted  with  Aus- 
traUan  conditions,  and  who  is  thinking  of  a  new 
country  engaged  in  some  branch  of  the  agricultural 
business,  is  what  a  small  part  agi-icultural  products  play 
in  the  traffic  of  the  Western  Australia  n  Eailway.  More 
than  a  quarter  of  the  whole  business  done  during  the 
year  was  in  the  can-iage  of  firewood.  Only  15% 
of  the  total  was  wheat  traffic.  More  than  12%  was 
in  the  carnage  of  mineral  ores.  Coal  and  coke  repre- 
sented 6%,  wool  only  1%,  timber  11%,  fruit  and 
garden  produce  2%,  and  it  is  encom-aging  to  see  that 
the  farmers'  appreciation  of  fertilisers  gave  the  rail- 
wavs  2f%  of  their  total  traffic.  The  following  table 
will  show  the  financial  results  foa-  the  year:  — 

Earnings         \M^-^^ 

Worliing  expenses I,4ai,aj4 


Balance  after  paying  working  expenses  ... 
Interest  on  capital  invested 


365,064 
654,059 


Deficit         289,005 

It  will  be  seen  that  the  net  result  of  working  for  a 
whole  year  was  far  from  satisfactory. 


It  is  contended 
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that  after  pa}'ing  the  working  expenses  there  was  an 
actual  surplus  from  the  receipts  actually  exceeding 
£365,506;  but  as  interest  amounting  to  something  over 
£654,400  had  to  he  provided  for,  the  actual  result  was 
the  loss  alx>ve  stated.  The  deficit  for  the  year  is 
£74,000  gi-cater  than  the  preceding  year,  which  is 
stated  t^o  be  due  to  a  decrease  in  the  earnings  amounting 
almost  to  £61,000  and  increase  in  the  interest  bill  of 
more  than  £10,000.  The  earnings  for  the  year 
amounted,  as  shown  in  the  table,  to  £1,800,000,  but 
were  less  by  nearly  £G1,000  than  in  the  preceding 
year.  The  passengers  show  an  increase  of  £14,50ij, 
and  the  livestock  an  increase  of  £4,500  compared 
with  the  previous  year. 

The  goods  trafiic,  however,  declined  to  the  extent  of 
£69,500,  whilst  the  revenue  derived  from  mails,  jetties, 
.  and  i-ent  also  shows  below  last  year's  figures.  Although 
the  earnings  were  so  modest  they  appear  to  have  ex- 
ceeded the  anticipations  of  tho.se  responsible  for  fhj 
management  of  the  line.  Tliis  has  been  mainly 
owing  to  traffic  derived  from  the  carriage  of  wheat  to 
central  depots,  also  to  the  haulage  of  old  season's  wbe-.tt 
to  mills  and  the  carriage  of  flour.  A  lot  of  this  busi- 
ness is  largely  attributable  to  emergencies  connected 
"  ith  the  Wai'.  The  overland  passenger,  traffic  ex- 
■ded  expectations,  mainly  due  to  traffic  brought  by 
uie  Trans-Australian  line,  which  itself,  as  above  stateJ, 
obtained  a  large  proportion  of  the  traffic  owing  to  tiie 
I'estrictions  of  that  carried  by  sea. 

In  addition,  the  lino  obtained  a  substantial  contribu- 
tion  from   the  Commonwealth  Government  towards 
defraying  the  cost  of  the  various  services  rendered  to 
o  military  department  in  connection  with  the  trans- 
1-6  of  troops  carrying  their  baggage,   and  also  the 
iiveyance  of  munitions  of   war.     It  is  pointed  out 
mat  the  losses  sustained  in  the  working  of  the  line  are 
of  an  exceptional  character,  and  should  not  be  regarded 
-  likely  to  return,  having  Ijeen  brought  about  almost 
!  lolly  by  circumstances  arising  out  of  the  War.    These 
losses  were  accentuated  by  the  increasing  amount  that 
bid  to  be  provided  in  interest  charges,  which  did  not, 
they  were  expected  to  do  when  the  money  was 
1  'i  rowed,  bring  about  a  commensurate  increasing  busi- 
ness, owing  to  the  circumstances  stated  to  pro-\dde  the 
Mitional  earnings  necessary  to  meet  such  liabilities. 
:npared  with  the  pre-War  year  the  earnings  <lurin,u- 
liio  period  ended  for  the  middle  of  1918  have  decreased 
l>y  more  than  £440,000,   whilst  the  interest  charges 
have  increased  by  over   £97,000.     The  ^^orking   ex- 
penses,   compared   with  tlie  pre-^Yar  year,    show  a 
reduction  of  £120,000,  despite  the  fact  that  during  the 
period  524  miles  of  additional  lino  have  been  taken  over, 
but  have  to  \)e  worked  and  maintained.     In  addition, 
the  cost  of  all  materials  and  commodities  required  in 
connection  with  the  working  of  the  railway  have  in- 
creased to  a  very  gi'eat  extent  during  the  period  of  the 
Wai'.     In  all  fairness  it  Jias  to  be  remembered  that 
the  line  runs  through  a  veiy  sparsely  populated  dis- 
trict ;  the  gi-eater  part  of  the  line  sen'es  a  district  where 
there  is  a  mile  of  railway  for  every  89  inhabitants, 
while  in  the  Eastern  States  of  Australia  there  are  29G 
inhabitants  for  e^■en.■  mile  of  railway. 

It  is  of  interest  to  know  that  the  expenditure  in  the 
working  of  the  whole  system  during  the  year  under 
review  was  equivalent  to  £419  per  average  mile  of 
line  opened,  which  is  alx)ut  £11  per  mile  less  than  any 
preceding  year. 


The  name  of  The  British  .Westinghouse  Electric 
and  Manufacturing  Company,  Limited,  has  been 
changed  to  that  of  "  \Ietroix)litan-Vickers  Electrical 
Company,  Limited."  The  Certificate  of  the  Eegistrar 
of  Joint  Stock  Companies  bears  tlie  date  Septem- 
ber 8,  1919. 

The  Directors  of  the  Atlas  Assurance  Company. 
Limited,  have  declared  an  interim  dividend  on  account 
of  1919  of  3s.  per  share,  free  of  income  tax,  which  will 
be  payable  on  and  after  October  30. 


ESTABLISHED  1887. 
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Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 
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QfOTATioxs  in  the  Rubber-share  market  during  the 
earlier  part  of  the  week  showed  a  somewhat  sagging 
tendency,  owmg  partly,  no  doubt,  to  profit-taking  after 
the  recent  advance,  while  the  set-back  iu  the  price  of 
the  commodity  might  naturally  be  expected  to  have  its 
influence.  Standard  Crepe,  which  last  Friday  closed 
at  '2s.  'Sid.  per  lb.  "  spot"  is  quoted  to-day  at  2s.  'Sd. 
There  were,  however,  inquiries  and  ,  some  orders 
for  shares  from  the  provinces,  where  keen  in- 
terest is  taken  in  the  market.  On  Thursday 
and  Friday  the  market  became  firmer,  no  doubt 
owing  to  the  good  interim  dividends  and  the 
satisfactoiy  character  of  the  reports  that  have  appeared 
in  the  last  day  or  tw^o.  Seaport  (Selangor)  Rubber 
Estates  has  declared  a  dividend  of  12%,  against  7% 
last  year,  while  the  Teekoy  Rubber  Estates  dividend 
of  12%  waSiWeU  received.  Linggis,  which  had  fallen 
during  the  week  to  62s.  6d.,  have  practically  regained 
their  loss,  and  now  stand  at  67s.  Anglo-Malays  are 
14s.  lid.,  and  Highlands  and  Lowlands  are  58s.  lid. 


THE  NEED  FOR  COMBINATION  IN 
MARKETING  RUBBER. 

"  Stki's    are   being   taken    to   ])roniote    a    combination 
among  those  interested  in  plantation  rubber  for  deal- 
ing with  the  sale  of  their  produce."     This  was  Mr. 
Copeman's  reply  to  a  query  put  to  him  at  the  recent 
Eastern  International  Trust  meeting,   and  it  appears 
to  indicate  that  at  last  serious  consideration  is  being 
given  to  a  question   which  must  govern    to  a  great 
extent  the  degree  of  prosperity  which  the  plantation 
rubber  industry  attains  in  the  future.     Many  of  our 
readers  will   remember  the   articles,  we  published    a 
year  ago,  strongly  urging  upon  producers  the  need  for 
combination;   or  at   least   co-operation,    in   marketing 
the  greatly  increased  production  which  has  to  be  dealt 
with  in  the  coming  years.    We  found  then  verj'  general 
agreement  with  the  advantages  of  co-operation  in  prin- 
ciple, and  indeed  some  of  the  leaders  of  the  industry 
most  competent  to  judge  expressed  the  opinion  that 
producers  in  the  future  must  lose,  and  at  times  lose 
heavily,   through  lack  of  stability  in   the  market  for 
their  product.     They  have  so  far  failed,  however,  to 
bring  about  co-operation,  niajnly  owing  to  inability  to 
gain  the  adherence  to  any  particular  scheme  for  com- 
i)inatiou  of   the  multitude  of   directors,    agents,    and 
merchants  connected  with  the  hundreds  of  more  or 
less  small  companies  which,  together  with  the  large 
groups   under  unified  control,   constitute  the  bulk  of 
the  British  interest  in  the  plantation  rubber  industry. 
This  British  interest,  which  owns  about  three-fourths 
of  the  plantations  in  the  East,  is  represented  by  maay 
individuals  and  400  or  500  public  companies,  whose 
issued  capital  does  not  average  more  than,  if  as  much 
as.   £40,000  apiece.     Against  that  multitude  of  pro- 
ducers and  sellers  of  rubber,  for  the  most  part  working 
not  in  unison,,  but  separately  with  individual  aims,  we 
have  the  great  American    manufacturers    of    rubber 
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goods,  buying  normally  about  70%  of  the  world's 
production  of  rubber.  The  bulk  of  this  consumption 
of  rubber  is  on  account  of  less  than  half  a  dozen  huge 
undertakings,  which  are  ceaselessly  expanding  their 
equipment  and  eistending  their  activities.  For  in- 
stance, the  United  States  Eubber  Company  has  an 
issued  capital  now  of  $166,000,000,  or  £35,000,000, 
and  an  output  capacity  for  manufactured  rubber  goods 
estimated  at  £60, 000," 000.  The  Goodyear  and  Good- 
rich Tyre  Companies  are  other  huge  concerns  with 
capitals  and  financial  resources  running  into  tens  of 
millions  sterling,  and  outturn  capacities  far  beyond 
anything  our  own  rubber  goods  manufacturers  can 
approach.  The  gi-eat  consuming  interests  in  America, 
and  the  smaller  ones  too,  are,  as  the  plantation  in- 
dustry has  good  cause  to  know,  very  highly  organised 
in  the  matter  of  buying  their  raw  material.  They 
naturally  buy  hand-in-hand,  so  as  to  keep  the  market 
for  rubber  as  low  as  possible,  and  it  is  a  comparatively 
easy  task  for  them  to  do  so  when  a  multitude  of  un- 
organised producers  is  selling  produce  with  regard 
only  to  individual  interests.  If  it  were  merely  a 
question  of  the  rubber  companies  suffering  from  lack 
of  foresight  or  negotiating  power,  or  petty  rivalries  of 
the  various  directors  and  administrative  gi'oups,  one 
might  feel  inclined  to  allow  the  matter  to  drift,  but 
a  little  thought  shows  that  not  only  industrial  but 
national  intei-ests  are  involved.  British  capital  owns 
75%  of  the  rubber  plantations,  and  more  than  50%  is 
in  fact  situated  in  British  temtory.  Moreover,  rubber 
is  one  of  the  few  important  raw  materials  for  Industry 
which  the  United  States  does  not  itself  produce,  and 
its  annual  requirements,  as  we  have  said,  amount 
to  roughly  70%  of  the  world's  production.  An  unduly 
low  price  for  the  commodity,  therefore,  represents  a 
direct  loss  for  British  interests,  while  adding  yet 
another  advantage  to  the  already  full  quiver  of 
American  industries.  The  output  o'f  plantation  rubber 
this  year  is  estimated  to  be  about  300,000  tons,  of 
which,  roughly,  220,000  tons  may  be  attributed  to 
British  capital.  In  seven  years'  time  the  production 
is  estimated  to  rise  to  500,000  tons,  of  which,  say, 
370,000  tons  will  be  in  respect  of  British  capital.  If 
America  retains  her  share  at,  say,  65%  she  will  take 
140,000  tons  of  British-grown  rubber  this  year  and 
240,000  tons  seven  years  hence.  At  2s.  per  lb.  the 
value  of  rubber  thus  supplied  bv  British  interests  to 
the  United  States  now  would  be  £31,000,000,  whereas 
if  only  Is.  6d.  per  lb.  were  paid,  as  was  the  case  at  one 
time  last  year,  the  value  would  work  out  at  about 
£24,000,000,  and  in  seven  years'  time,  on  the  basis 
of  the  calculated  increase  refeiTed  to  above,  the  differ- 
ence would  be  as  much  as  £13,000,000.  Even  if  the 
loss  in  value  through  lack  of  combination  in  market- 
mg  produce  were  Only  3d.  per  lb.,  that  would  repre- 
sent a  sum  of  £6,500,000  per  annum  in  a  few  veara' 
time. 

We  do  not  suggest  any  attempt  to  put  an  artifici- 
ally high  price  on  rubber.  That  could  not  succeed  in 
view  of  the  enormous  increase  taking  place  in  produc- 
tion, and,  indeed,  it  is  essential  to  maintain  values  at 
■a  sufficiently  low  level  to  make  substitution  unattrac- 
tive. But  the  price  of  rubber  at  the  present  time  is 
less  than  the  average  value  ruling  before  the  War 
and,  therefore,  in  view  of  the  gi-eat  rise  in  prices  of 
other  commodities,  it  is  the  cheapest  of  all  raw  mate- 
rials. _  Combination  is  desirable  only  for  preventing 
organised  buyers  from  unduly  depressing  the  price'! 
It  should  also  not  be  forgotten  that  not  only  is  i-ubber 
the  cheapest  raw  material  of  any  required  for  the 
great  American  industries,  but  th'at  the  premium  at 
which  the  dollar  stands  in  relation  to  sterhng  makes 
the  United  States  manufacturers'  position  exception- 
ally favourable.  Thus,  with  rubber  at  2s.  3d.  per  lb., 
and  the  dollar  exchange  at  say  $4.20,  a  ton  of  rubber 
can  be  purchased  for  $1,060,  or  47^  cents  per  lb., 
whereas  at  the  normal  rate  of  exchange  the 
value  would  be  $1,226,  or  54f  cents  pev  lb.  The  gain 
on    America's    great    consumption    of    British-grown 


rubber  reaches  a  veiy  big  sum,  and,  of  course,  this 
cheapening  of  rubber  for  the  American  manufacturer 
of  rubl>er  goods  is  a  direct  incentive  to  expansion.  But 
there  is  another  aspect  of  this  exchange  situation  which 
the  opponents  of  co-operative  selhng  among  producers 
will  do  well  to  bear  in  mind.  The  great  American  con- 
suming interests  have  demonstrated  time  and  again  in 
the  past  their  ability  to  so  work  in  unison  in  making 
their  purchases  as  to  bring  down  prices  to  their  own 
ideas  of  value,  which  obviously  cannot  coincide  with 
the  producers.  They  have  built  up  their  great  motor 
tyre  and  general  rubber  goods  manufacturing  industry 
on  a  commodity  grown  entirely  in  foreign  countries. 
Some  of  them  have  set  out  to  acquire  land  in  the  East 
and  plant  their  own  plantations,  but  though  such  plan- 
tations now  cover  some  50,000  acres,  their  produ.vtion 
is  infinitesimal  in  relation  to  requirement.-:  ;.nd  it  i=! 
well-known  that  a  greater  share,  and  if  possible  a  con 
trolling  share  in  the  plantation  rubber  industry,  has 
been  a  fond  hope  not  seriously  thought  to  be  realisable 
under  ordinary  conditions.  But  now  we  have  America, 
the  richest  country  in  the  world.  lis.-  rubber  con- 
suming interests  are  organised  to  buy  from  an  unor- 
ganised multitude  of  producers  and  iier  currenc)"  com- 
mands a  premium  of  about  16%  in  sterling.  Suppose  it 
were  concei'\:ed  that  this  dual  circum.=itance  could  be 
used  to  acquire  a  controlling  interest  in  the  producing 
industiy  through  the  purchasing  of  shares  of  the  many 
companies  in  which  there  is  a  market  in  London,  not 
hastily,  but  gi-adually  and  systematically  over  a  series 
of  years — would  there  be  any  chance  of  success?  It 
is  conceivable  that  a  syndicate  of  great  Amevicar  con- 
sumers have  it  in  their  power — whether  tliey  cho(jse 
to  use  it  is  another  matter — periodically  to  depress  the 
commodity  market  (which  incidentally  would  profit 
their  manufacturing  businesses)  and  thus  adversely 
affect  the  share  market  and  induce  sales  by  existing 
holders  to  American  interests  purchasing  in  the  market 
on  easy  terms  in  consequence  of  the  high  exchange  value 
of  the  dollar.  Of  course,  it  would  take  a  lengthy 
period  to  obtain  a  relatively  small  shareholding,  but 
such  a  process  systematically  earned  out  over  a  period 
of  years,  during  which  the  exchange  may  be  highly 
favourable,  might — in  combination  w'ith  direct  offei-s 
to  holders — ultimately  end  in  the  transfer  of  the  prin- 
cipal ownership  of  the  plantations. 

As  the  reader  will  be  aware,  the  companies  which 
own  the  estates  are  not  controlled  by  the  directors 
and  managing  groups  through  their  own  share  interests, 
but  by  the  consent  of  the  public  shareholders  who  hold 
the  majority  of  the  shares  in  practically  every  case. 
Management  and  selling  contract<5  exist,  but  they  are 
renewable  periodically.  Aversion  to  change  on  the 
part  of  many  of  the  individuals  and  small  private  con- 
cerns interested  in  these  contracts  is  the  main  stum- 
bhng  block  to  combination  in  selling  produce,  but 
their  system  of  doing  business  came  into  being  in  the 
days  of  small  production.  Conditions  have  immensely 
changed  since  and  bid  fair  to  alter  even  more  completely 
during  the  next  few  years.  Most  readers  will  haxe 
learned  from  experience  during  the  recent  past  that 
that  which  does  not  seem  feasible  to-day  may  be  pos- 
sible to-morrow.  Efficiency  in  industry  is  essential  to 
the  maintenance  of  position. 


THE  TANNING  INDUSTRY  IN  IRELAND 

About  40  years  ago  the  tanning  industry  of  Ireland 
w^as  established  on  a  very  finn  basis,  and,  despite  the 
large  decrease  of  population  resulting  from  the  Famine, 
the  making  of  leather  was  carried  on  all  over  the 
country  under  sound  financial  conditions  and  with  a 
large  measure  of  prosperity.  Previous  to  1870  most 
of  the  leather  required  for  use  in  Ireland,  including 
that  used  for  the  uppers  and  soles  of  boots  and  that 
required  for  harness-making,  was  produced  in  the 
countiy.  Of  excellent  quality,  and  well  suited  for  the  ■ 
needs  of  the  agricultural  population,  was  the  heavy 
sole  leather  made  in  Ireland,  chieHy  from  American 
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liides.  From  tlie  Irish  hides  was  manufactured  a 
hghter  class  of  sole  leather,  which  was  used  princi- 
pally for  feminine  wear.  For  upper  leather  the  demand 
was  chiefly  for  a  strong,  water-resfsting  article  called 
brogue  leather.  Calfskins  were  also  tanned,  and  these, 
with  sole  and  harness  leather,  were  manufactured  in 
almost  every  part  of  Ireland,  while  Dublin,  Cork,  and 
Limerick  supported  quite  a  number  of  tanneries  work- 
ing to  the  full  extent  of  their  capacity.  Many  small 
tovyns  had  tanneries  of  their  own.  The  imports  at  that 
Ijeriod  were  on  a  very  limit€d  scale,  and  were  restricted 
for  the  most  part  to  the  lighter  classes  of  upper  leather, 
very  little  of  other  kinds  of  leather  coming  from  abroad. 
ill  the  North  of  Ireland  the  industry  was  very  exten- 
sively prosecuted  at  one  time,  but  showed  signs  of 
decay  after  the  Crimean  War.  When  the  tanning  in- 
dustry was  in  a  thriving  condition  it  attracted  a  large 
amount  of  capital' and  gave  a  considerable  amount  of 
employment.  This  was  natural,  as  .the  long  period 
'vered  by  the  various  stages  of  manufacture,  par- 
iH-ularly  In  the  case  of  sole  leather,  made  large  capital 
;i  necessity.  The  art  of  tanning  has,  however,  advanced 
lo  a  considerable  extent  during  the  past  t\NO  or  three 
"  decades,  and  many  improvements  have  been  effected  in 
'';p  direction  of  a  curtailment  of  the  time  requFred  for 
lining.  Oak-bark  liquor  obtained  in  the  country  was 
rmerly  much  used  In  Ireland  for  tanning  leather  re- 
ared for  soles,  harness,  and  saddlery,  and  the  pro- 
.  (ss  took,  according  to  the  thickness  of  the  skin,  a 
jH  riod  varj'ing  from  twelve  months  to  even  two  or 
three  years.  As  a  result  of  scientific  research  a  great 
range  of  vegetable  tanning  materials,  most  of  which 
are  imported  from  various  parts  of  the  Empire,  has 
now  been  placed  at  tiie  manufacturers'  disposal,  and 
1  lie  process  is  much  moVe  rapid.  Oak  bark  is  still  em- 
])ioyed,  as  it  yields  its  tannin  under  very  favourable 
conditions  for  the  gradual  combination  of  the  astrin- 
'  lit  matter  with  the  tissue  of  the  skin,  and  at  the 
iiiie  time  parts  with  its  extractive  matter  in  such  a 
way  that  by  slow  degrees  it  enters  into  the  substance 
of  the  skin  and  doubtless  plays  an  important  part  in 
the  formation  of  sound  and  durable  leather.  Of  great 
importance  was  the  springing  \ip  of  an  industry  in 
Fiance  and  Kungai-y  in  the  early  seventies  whereby 
the  oak  and  cliestnut  wood  was  extracted  and  the  liquor 
concentrated  in  tlie  form  of  extract  containing  upwards 
of  25%  of  tannic  acid.  The  introduction  of  tliese  ex- 
tracts has  had  an  appreciable  effect  in  reducing  the 
period  of  tannage  and  cheapening  the  production  of 
leather,  but  another  step  forward  was  taken  with  the 
discovery  of  the  chrome  process.  This  was  responsible 
'■'!'  effecting  a  complete  revolution  in  leather-making 
d  for  leading  to  far-reaching  consequences  upon  the 
producing  and  consuming  side  of  leather  manufacture 
in  glacd'  kid,  box  and  willow  calf,  sides,  belting  ajud 
harness,  &c.  It  was  a  complete  departure  from  the 
older  forms  of  tanned  leatheis,  and  for  its  inception 
credit  must  largely  be  given  to  American  perseverance 
in  exploiting  technical  chemistiy  for  the  purpose  of 
irimercial  industry.  The  ingenuity  thus  displayed 
iped  its  reward  in  the  world's  leather  trade;  the 
1- rench  tanner  of  bark  upper  leather  was  largely  dis- 
placed, and  a  large  slice  of  the  glace  leather  trade  was 
annexed  by  the  United  States.  The  method  of  mineral 
tanning  consists  in  impregnating  the  fibres  of  the  raw 
skin  with  chromic  salts  which  are  subsequently  con- 
verted into  chromic  oxide.  A  leather  is  thus  produced 
which,  when  properly  manufactured,  is  superior  in 
wearing  qualities  to  that  which  is  vegetable  tanned, 
possesses  the  additional  property  of  lighter  weight,  of 
being  waterproof,  and  of  yielding  a  boot-upper  leather 
of  .smarter  appearance.  The  use  oT  chrome  leather  is 
extending,  and  its  production  will  in  future  claim  a 
large  share  of  the  modern  tanner's  attention.  During 
the  past  five  years  it  has  not  only  fo\md  an  application 
in  the  manufacture  of  boot-upper  leather,  but  also 
leather  for  war  clothing,  such  as  aviators'  and 
motorists'  coats.    Moreover,  great  advances  have  been 


made  in  the  chrome  tanning  of  heavy  hides  for    sole 
leather  and  in  the  tannage  of  liides  for  picker  bands 
and  belting.     The  rapiaity  of  the  process  is  striking. 
Even  in  the  short  space  of  three  or  four  hours  the  raw 
pelt  may  be  converted  into  leather,  although  in  prac- 
tical work  a  much  longer  space  is  allowed.    We  would 
commend   this  departure   to  the    attention    of    Irish 
tanners.      It  was  not   until  quite  recent  years  that 
British  enterprise  took  cognisance  of   its  value,  and 
then  mainly  under  the  stress  of  German  and  Americaa 
competition.    There  is  a  method  of  combined  chrome 
and  extract  tanning  that  produces  sole  leather  of  re- 
markable endurance.      It   is    mentioned    that  in  the 
United  States  a  considerable  number  of  policemen  and 
letter-carriers  were  shod  with  one  boot  soled  with  the 
best  oak-tanned   sole-leather  available  and  the  other 
with  that  made  by  the  new  process.    This  experiment 
is  said  to  have  emphasised  the  merits  of  the  leather 
prepared  by   the  new  process  iij  a  striking  manner, 
as  it  outlasted  the  fomier  in  the  ratio  of  nearly  3  to  1. 
With  the  introduction  of  modern  machinery   the 
cost   of   production  of  boots  and  shoes  was    greatly 
cheapened,    and   the  Irish  market  was   flooded   with 
machine-made  boots  and  shoes  at  prices  which  made 
competition  by  the  Irish  makers  who  did  not  adopt 
similar  methods  impossible.    This  state  of  affairs  was 
not  long  in  reacting  on    the    Irish    leather    industry 
itself.    Moreover,  at  this  period  reductions  were  being 
made  in  the  cost  of  leather,  owing  to  changed  methods 
of  manufacture.     Many  of  the  Irish  tanners  failed  to 
keep  in  touch  with  these  innovations;  thus  every  year 
their  output  was    decreasing,    owing    to    the    falling 
demand,  until  finally  they  abandoned  the  industry  and 
found  a  new  outlet  for  their  capital.    In  a  few  words, 
want  of  elasticity  explains  the  partial  failure  of  this 
industry,  as  it  also  explains  the  decadence  of    other 
Irisli  enterprises.    There  are  at  present  about  18  tan- 
neries In  Ireland,  the  most  important  being  located  in 
Limerick.    Sole  leather  is  turned  out  in  some  localities, 
but  the  principal  products    are    upper    and    harness 
leathers.    The  tannage  of  calfskins  claims  most  atten- 
tion, as  these  produce  a  leather  which  is  extensively 
used  for  the  uppers  of  shoes  and  boot   fronts.     The 
tawed  and   tanned  leather  from   Irish  goatskins  is  of 
a  very  good-class  quality,   and  a  large  trade  is  done 
wkh  Great  Britain.       The  kidskins  of  France,    from 
which  the  famous  French  kid  gloves  are  made,  have 
always  been   held   in   higli   estimation,    and   tho.se   of 
Ireland  are  fully  their  equal.     For  the  year  1916  the 
exports  of  hides  and  skins  from  Ireland  made  up  a 
quantity  of  214,940 cwt.    and  their  value  £88.3,376; 
in  addition,  the  export  of  fleshings,  which  are  collected 
and  pressed  into  cakes  and  sold  to  glue-makers,  came 
to  £6,201.    These  figures  take  no  account  of  the  hides 
and  skins  on  live  stock  sent  across  to  Great  Britain. 
Following  the  development  of  the  dead-meat  trade  in 
Drogheda,  Wexford,   and  other  places,  there  will  be 
a  greater  amount  of  hides    at    the  tannei-s'  disposal, 
but  at  present  there  would  seem  to  be  an  ample  supply 
for  an  extension  of  the  industry.    The  home  hides  do 
not  involve  the  trouble  and  labour    experienced    in 
softening  dried  imported  skins,  although  the  abusive 
treatment  which  they  receive  at  present  in  their  pre- 
paration for  trade  purposes  lowers  their  value.    Dublin 
could,  in  all  probability,  easily  support  an  extension 
of  the  tan'ning  industry.    The  cos.t  of  machines  for  sole 
leather  is,  however,  great,  and  the  full  utilisation  of 
their  enormous  capacity  is  a  factor  to  be  taken  into 
account.    Until  quite  recent  years  many  sole  tanneries 
were  on  a  small  scale,  but  the  modern  tendency  is  to 
concentrate  this  branch  in   larger  hands.      Stronger 
tanning  materials  have  taken  the  place  of  oak  bark, 
and  there  are  many  large  tanneries  in  the  Warrington 
and 'Liverpool  districts  with  a  capacity    of  between 
T.ooO  and  3,000  hides  per  week.     Machinerj-  can  be 
profitably  employed  in   this  instance.     The  engineer 
has,   however,   found  his  greatest  opportunity  in  the 
direction  of  lighter  leathers,  and  this  is  especially  so 
since  the  introduction    and  exploitation  of    chrome 
leathers. 
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YORKSHIRE   INSURANCE  COMPANY,  LIMITED. 

In  all  the  branches  of  its  business,  which  extend  to 
practically  every  description  of  insurance  transacted 
by  joint  -stock  companies,  the  Yorksliire  seems  to  ha,ve 
done  well  in  1918.  As  a  result  a  dividend  of  50%, 
free  of  income  tax,  on  the  paid-up  capital  is  announced. 
A  siinilar  dividend  had  been  declared  for  1917  and  for 
several  years,  but  in  these  cases  the  dividend  had 
been  paid  in  half-yearly  instalments  following  the 
declaration.  In  respect  of  1918  the  dividend  is  de- 
clared to  be  payable  in  one  sum,  and  the  usual  half- 
yearly  dividend  payable  next  October  will  be  treated 
as  an  interim  dividend  for  1919.  The  subscribed  share 
capital  amounted  on  December  31,  1918,  to  £883,496, 
of  which  ,tl29,053  is  paid  up,  in  167,654  shares  of 
£5,  with  10s.  paid  on  each,  and  ,45,226  fully-paid 
shares  of  £1.  The  dividends  paid  in  May  1918  there- 
fore amount  to  5s.  per  partly-paid  and  10s.  per  fully- 
paid  share,  .and  the  last  two  half-years'  dividends  (in- 
clusive of  May  1918)  are  equivalent  to  7s.  6d.  and  15s. 
.respectively  on  each  of  these  shares,  free  of  income 
tax.     . 

The  departmental  accounts  appended  to  the  annual 
report  are  given  separately  in  regard  to  (1)  life  and 
annuity  business,  (2)  sinking-fund  and  capital  redemp- 
tion insurance,  (3)  fire  business,  (4)  accident  insurance, 
(5)  employers'  liability  business  within  the  United 
Kingdom,  (6)  general  insurance,  and  (7)  marine  under- 
writing. .  Undernoted  is  a  brief  analysis  of  the  results 
in  1918  in  each  of  these  sections. 

Life  Accounts. — New  life  assurances  were  effected 
with  the  Company  for  £581,941,  of  which  £42,543  was 
reassured,  the  net  retention  at  the  Company's  sole 
risk  thus  amounting  to  £539,398,  which  exceeds  the 
con-esponding  figure  for  1917  by  £65.092.  The  total 
net  life  premium  income,  increased  by  £19,520, 
amounted  to  £238,710,  apart  from  a  sum  of  £32,195 
received  as  consideration  for  new  annuities  granted. 
The  expense  ratio,  after  making  a  small  and  suitable 
adjustment  in  respect  of  the  annuity  business,  seems 
to  have  been  about  11.5%  of  the  premiums,  which  is 
a  very  moderate  proportion.  The  death  claims 
amounted  to  £94,838  (as  compared  with  £114,220  in 
1917),  in  addition  to  which  policies  for  £36,398 
matured  by  sui'vivance.  Through-  the  year's  opera- 
tions, after  the  transfer  to  profit  and  loss  account  of 
£3,000,  representing  cne-fifth  of  the  profits  to  share- 
holders arising  from  the  last  quinquennial  valuation 
on  December  31,  1914,  the  life  assurance  and  annuity 
funds  were  increased  by  £157,628  to  £3,079,456,  and 
the  net  interest  yield  thereon  during  the  year,  after 
deduction  of  income  tax,  appears  t-o  have  been  about 
4%.  The  next  quinquennial  valuaticii  falls  due  at  the 
dose  of  this  year.  The  sinking-fund  and  capital  re- 
demption assurance  account  shows  a  premium  income 
of  £16,254,  and  the  relative  fund  at  the  close  of  the 
year  amounted  to  £90,294. 

Fire  Account. — In  this  section  the  premium  in- 
come, increased  by  £84,586,  amounted  to  £693,709. 
After  payment  of  claims  and  expenses  and  adjustment 


of  the  reserve  for  unexpired  risks  on  the  basis  of  40% 
of  each  year's  premiums,  the  trading  surplus  appears 
to  have  amounted  to  £48,137,  or  to  about  7%  of  the 
premiums,  apart  from  interest  earnings  of  £9,101,  the 
sum  of  £57,238  being  transferred  to  profit  and  loss 
account. 

Accident  Account. — Premium  income  (decreased  by 
£1,315),  £13,126;  trading  surplus,  after  adjustment 
for  unexpired  risks,  £3,733  (about  28.5%  of  the  pre- 
miums); net  interest  earnings,  £689;  total  depart- 
mental profits,  £4,422,  of  which  £2,500  was  trans- 
ferred tC'  profit  and  loss  account  and  £1,922  was  carried 
forward  in  the  departmental  account.  The  relative 
funds  at  the  close  of  the  3'ear,  atl;er  deduction  of 
amount  reserved  for  outstanding  liabilities,  amounted 
to  £18,402,  or  to  about  140%  of  the  premiums. 

Employers'  Liabilit'y  (within  the  United  Kingdom) 
.iccount. — Premium  income  (increased  by  £17,618), 
£131,947;  trading  surplus,  after  adjustment  of  re- 
serves for  unexpired  risks,  £28,572,  or  abcut  21.6% 
of  the  premiums ;  net  interest  earnings,  £6,001 ; 
total  departmental  profits,  £34,753,  of  which  £20,000 
was  transferred  to  profit  and  loss  account  and  £14,573 
was  left  in  -the  ,fund.  The  departmental  funds  at 
the  close  of  the  year  amounted,  after  deduction  of 
£56.447  reserved  for  outstanding  liabilities,  to 
i'l  21,473,  or  to  about  92%  of  the  premium  income. 

General  Insurance  Account  (relating  to  burglary, 
live-stock,  motor-car,  fidelity,  thu-d  party,  plate-glass, 
boiltr,  and  miscellaneous  hazards). — Premium  income 
(increased  by  £59,914),  £371,133;  trading  surplus, 
after  adjustment  for  unexpired  risks,  £45,234;  net 
interest  earnings,  £8,254 ;  total  departmental  profit, 
£53,688,  ol  wlrich  £20,000  was  tranferred  to  profit 
and  loss  account  and  £33,688  was  left  in  the  -fund. 
The  departmental  funds  at  the  close  of  the  year 
amounted  to  £259,279,  or  to  about  70%  of  the  pre- 
mium income. 

Marine  Insurance  Account. — The  premium  income 
in  this  section  amounted  to  £1,220,629,  as  compared 
with  £1,538,206  in  1917.  The  sum  of  £250,000  is 
transferred  to  profit  and  loss  account,  and  as  the  net  ! 
departmental  intei-est  earnings  amounted  to  £42,980, 
the  estimated  trading  surplus  appears  to  be  £207,020. 
This  looks  a  vei-y  fine  result,  but,  as  will  be  shown 
hereunder,  a  large  sum  had  to  be  provided  by  the  - 
Company  out  of  its  total  gross  profits,  to  which  the 
marine  section  was  the  leading  contributor,  for  excess 
profits  duty.  The  marine  insurance  funds  on  Decem- 
ber 31.  1918,  amounted  to  £1,261,990. 

The  Company's  profit  and  loss  account  for  1918 
is  credited  with  £32,045  for  net  interest  earnings  not' 
carried  to  other  accounts,  and  with  transfer  fees  of 
£18.  On  the  other  hand,  the  same  account  is  debited 
with  £200,000  for  "  provision  for  income  tax  on  profits 
and  excess  profits  duty, "'  and  wjth  £5,000  for  expenses ' 
not  charged  to  other  accounts. 

The  combined  results,   putting  the  whole   of    the 
figures  together,  show  the  following  net  profits:  — 


Account 

Life 

Fire 

Accident      

Employers'  liability  (within  the  U.K.) 

General  insurance 

Marine         ••• 

ProSt  and  loss       

335,914 
Less  item  chargel  to  profit  and  loss  account...    205,003 

130,914  99,070 


Trading 

rroflts 

& 

3.000 

Ket  Interest 

Earnings 

£ 

• 

48,137 

9,101 

3,733 

689 

28,572 

6.001 

45.434 

8.254 

207,020 
18 

42,980 
32,045 

£229.98* 
•  Interest  in  the  life  departmsnt  are  creilted  to  the  life  funds.  ^ 

It  will  tie  seen  that  tho  amounts  paid  or  provided' 
for  income  tax  on  profits  (apart  from  income  tax  de- 
ducted from  interest  received)  and  for  Excess  profits^ 
duty  were  nearly  as  much  as  the  net  profits  alx>ve* 
shown.  Nevertheless,  the  Company  seems  to  have 
had  quite  a  good  year. 
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The  follo'.\inff  allocation 


s  are  in  ado  :  — 

(1)  The  dividends   at  the  declared  rate    require  for  dtetribntloo 
(ap.irt  from  provision  for  iueoioe-tax  thereon) 

(2)  An  addition  has  been  made  to  the  general  rcserTe,amonnting  to 

(•^)  n  „  „     accident  funds 

(*)  11  •>  „     employers'  liability     

(5)  "  ti  „      general  insurance      

(6)  The  balance  carried  forward  in  profit  and  loss  accouu',  af:er 
provision  for  dividend;,  baa  been  increased  by       ' 


£ 
64,527 
80.0(» 
1.922 
14.573 
33,638 

35,274 
229,98* 

■The  Company's  balance  sheet  as  at  December  31, 
1918,  shows  total  assets  of  £7,926,243.  The  directors 
certify  in  a  note  to  the  balance  sheet  that  in  theii- 
belief  the  assets  as  set  forth  were  in  the  aggregate  fully 
of  the  value  stated  therein ;  after  taking  the  investment 
resene  (which  amounted  to  £320,(X}0)  into  account. 
.  The  funds  relating  to  the  hfc  and  annuity,  sinking- 
fund  and  capital  redemption,  accident,  employers'  lia- 
bility, general  insurance,  and  marine  accounts,  may  be 
assumed  to  be  quite  adequate  to  the  purposes  to  which 
-.■y  are  assigned.  Apart  from  these  and  from  capital, 
id  pension  and  guarantee  fund  of  £22, 991.  the  free 
reserves  canied  forward'  to  1919,  after  provision  for 
the  dividend,  appear  to  be  as  follows  :  — 


Firefand 

General  rceerre  fnid 

Dividend  reserve  fund 

Baliince  of  profit  and  loss  account 


£ 

277,485 

692,471 

20,COO 

51,217 


.■lis 


1,041,173 

represents  about  150%  of  tlie  fire  premium 
income,  and  therefore  discloses  a  ven-  strong  position 
It  exceeds  the  estimated  provision  for  unexpired  fire 
nsks  on  the  usual  basis  of  40%  of  the  premiums  by 
£763,688,  which  may  therefore  be  regarded  as  the  first 
fine  of  reserve  (apart  from  uncalled  capital)  against 
conflagration  hazards  and  other  abnonnal  contingen- 
cies. ° 

The  capital  was  slightlv  increased  during  1918  and 
this  is  presmnably  explained  by  the  fact  that  in  the 

n-se  of  that  year  the  Yorkshire  Company  acquh-ed 

purchase  the  sliares  of  the  Ulster  Marine  Insurance 
Company,  Limited,  which  was  established  in  1867  The 
transactions  and  funds  of  that  Company  are  included 
m  the  Yorkshire  accounts  for  1918,  and  the  directors 
express  their  opinion  in  the  annual  report  that  this 
amalgamation  will  strengthen  the  position  of  both 
Companies,  especially  in  the  North  of  Ireland.  Amoncr 
tlie  other  companies  affiliated  to  the  Yorkshire  are  the 
Creat  Bntain  Mutual  Life  Assurance  Society,  the 
Guarantee  Society,  Limited,  the  London  and  Provin- 
cial Marine  and  General  In.surance  Company.  Limited, 
and    the   Scottish   Boiler  Insurance  and   Engine  In- 

■tion  Company,  Limited. 


THE  IRISH  DISTILLING  INDUSTRY. 

Driii.VG  tlie  War  the  distilling  industry  of  these  islands 
found  itself  in  practically  a  new  environment,  and  ils 
ability    to    adapt    itself    to    new    circumstances    was 
severely  tested.     The  task  before  the  countiy  was  •  .-t 
properly  grasped  in  the  earlier  stages  of  the  conflict, 
and  full  realisation  culminated  in  the  making  of  de- 
mands which   strained    many   industries   to    breaking 
point.     At  the  end  of  191.j  the  patent  still  distillers  of 
the  United  Kingdom  offered  to  pool  their  productioti 
foi-  the  benefit  of  the  Ministry  of  Munitions.       The 
amount  of  alcohol  needed  for  Government  requirements 
Was  then  alx)ut  2-5%  of  the  total  production.     In  1916 
the  uncertainty  and  difficulty  of  obtaining  new  suppli  .'s 
of  acetone  from  .America  resulted  in  a  determination  to 
pnxluce  the  needful  supplies  in  this  country,  for  whi..'h 
the    distilling   plant   was   readily    adaptable,    and   to 
achieve  this  aim  six  of  the  largest  distilleries  were 
handed  over  without  the  payment,  so  far  as  we  can 
gather,     of    any    compensation.     In     addition,     the 
remaining  patent  still  distillenes  were  called  upon  to 
provide  for  an  ever-increasing  proportion  of  their  out- 
put for  war  purposes.     The  entrance  of   the  United 
Stutes  into  the  War  caused  a  change  in  the  Govern- 


ment s  pohcy  ahning  at  the  convcrsiuu  of  distilleries 
into  acetone  works,  and,  in  consequence,  several  of  the 
converted  works  siisiie.nded  operations  in  Febi-uaiy 
1917,  and  were  unable  to  resume  even  in  Januaiy  1919 
on  account  of  lack  of  raw  materials.  The  molasses 
distilleries  in  1917  found  themselves  somewhat 
similarl}-  circumstanced  to  those  engaged  in  the  Irish 
pot  still  trade ;  the  works  were  clos-sd  down  by  Goveni- 
ment  order  witli  the  object  of  preserving  the  available 
molasses  for  cattle  food.  The  drastic  interference  with 
the  industiy  was  carried  a  step  further,  and  during  the 
greater  proportion  of  the  years  1917  and  1918  the  only 
distilleries  permitted  to  work  were  those  which  coni- 
bined  yeast  jmanufacture  with  the  manufacture  of 
spirits.  That  this  distinction  hit  a  largo  numbei-  of 
distilleries  goes  without  saying.  Illustrative  of  the 
division  of  trade  between  producers  and  non-producers 
of  yeast  we  append  the  following  tables,  which,  be  it 
obsen'ed,  contain  figures  for  periods  when  tlie  trade 
was  largely  unaffected  by  the  Government  order.  The 
particulars  given  enable  a  comparison  to  be  made 
between  the  conditions  prevailing  during  the  vears 
ended  September  30,  1913,  and  September,  30,  19i7. 

Quantities  of  Spirits  Produced  during  Year  ended  Sept.  30, 1913. 

, Eni/land ,    . S'-otland ,     . —  Ireland , 

Number  Nnmber 


Distilleries  manufactoring 

yeast — 
ITsing  patent  stills  \vith 

or  witlitmt  pot  stills... 

Using  pot  stills  only    ... 

Distilleries  not   manufac- 

tuiing  yeast — 
Using  patent  stills  with 

or  without  pot  ttills  .. 
Using  pot  stills  only   ... 

Totals         


of      Quantify 
Distil-     Proof 

leries  Gallons 


of 
Di'til. 
leriee 


Quantity 
Proof 
Gallons 


Numlier 
of 

DiElil- 

leries 


Quantity 
Proof 
Qallons 


3      3.621,495 


5      9,791,850 


6 

114 


10,283,230 


7,314.458 
8,447,322 


2 
17 


6,805.702 


3,475,686 


...      8    13,313,345    127       26,046,010      !«      10,281,388 
Quantities  of  Spirits  Produced  during  Year  ended  f'gpt  30,  1919, 


Distilleries  mannfac  taring 

yeast- 
Using  patent  stills  with 
or  without  pot  stills... 
Using  pot  stills  only   ... 
Distilleries   not  maaufac- 
turing  yeast — 
Using  patent  stills  with 
or  without  pot  st/Us... 
Upng  pot  ttiUs  only 

Totals         


. Fngland , 

Number 

of      Quantity 
Dislil-    Proof 
leries   Gaiiona 


, — Fcotland ,    ,— .— Treland- 

Nomber  Number 


of 

Distil- 
leries 


Quantity 

Prooi 
Gallona 


of 
Distil- 
leries 


Quantity 
Proof 
Oallons 


3      4,314.187 


4      5,430,713 


4 

101 


13,829,441 


3,216.990 
6,665,631 


10,304.174 


3,488,298 
13.792,472 


...      7     9,744,500    112       22,711,062      24 

Contrasting  the  periofls  covered  by  the  above  returns 
the  striking  increase  of  tha  output  of  all  yeast  manu- 
facturing concerns  in  the  L^nited  Kingdom  will  be 
noted,  the  quantitv  expanding  from  20,610,427  proof 
gallons  in  1913  to  28,447,802  proof  gallons  in  1917, 
an  increase  of  7,837,37.5  proof  gallons.  The  next 
point  worthy  of  attention  is  the  notable  decrease  in  the 
production  of  non-yeast  manufacturing  distilleries,  and 
this  is  shown  bv  a  decline  of  11.228,684  proof  galloniJ 
from  29,029,31(3  in  1913  to  17,800,632  in  1917. 

The  quantities  of  home-made  spirits  distilled  in  each 
part  of  the'L'nited  Kingdom  for  the  years  ended  ilarcb 
31,  1914,  and  March  31,  1918,  are  given  below  :  — 


1914 
1918 


Bn  gland 
Proof 
Gallons 

13,9CaOIO 
9,966,297 


Scotland 
Proof 
Gallons 
88,023.719 
14.766,603 


Ireland 

Proof 

Oftllons 

9,878.739 

12,407,868 


United 

Kingdom 

Proof 

Gallons 
51.802,468 
37,140,668 


Decrease         ...      3,933,713       13,257.216         2,529,129«      14,661,800 
■  locreaie. 

It  will  Ije  noted  that  while  decreases  are  shown  i.i 
the  case  of  England  and  Scotland  an  increase  is  shown 
in  the  Irish  production.  Furthermore,  it  is  woilhy 
of  notice  that,  except  in  regard  to  England,  the  quanti- 
ties distilled  in  1918  indicate  an  approximation  to  the 
figures  given  for  yeast  manufacturing  distilleries  in  the 
previous  table. 

In  relation  to  Ireland,  the  users  of  pot  stills  were 
the  principal  sufferers.  Of  the  twenty-four  distilleries 
in  Ireland  seventeen  belong  to  this  type,  and  do  n-t 
manufacture  yeast.  This  product  is  an  issue  from 
patent  still  distilleries  where  it  is  produced  in  addition 
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to  spirits,  unmalted  lye  being  generally  used  for  the 
pui-pose  as  it  is  said  to  yield  a  wort  es2>ecially  favour- 
able to  the  growth  of  yeast.  For  the  greater  part  of 
1917  and  1918  the  pot  stills  were  thus  practically  idh. 
At  the  beginning  of  the  present  year  business  was 
resumed,  but  was  restricted  in  extent  owing  to  the 
scarcity  of  raw  materials.  The  large  majority  of  Irisli 
pot  stills  have  always  rtainly  used  malt  and  unmalted 
grain,  the  quantity  of  the  fonuer  totalling  265, SSM 
quai-ters,  and  the  latter  454,061  quarters  in  the  year 
ended  September  30,  1917.  Although  permitted  as 
wholesale  dealers  to  purchase  oats  they  were, 
however,  forbidden  to  malt  or  to  purchase  malt 
until  the  present  year,  a  hindrance  being  thus  experi- 
enced to  the  resumption  of  active  distilling  operations. 
At  the  moment  some  distilleries  are  silent,  but  respoa- 
sible  opinion  anticipates  an  active  season  ahead  when 
the  Irish  cereal  crops  become  available.  Barley,  the 
standard  of  which  has  been  improved  considerably  hi 
the  past  ten  years,  has  l>een  quite  a  good  cix>p  in  Ireland 
this  year,  and  wheat,  oats,  and  rye  attain  a  very  fair 
average.  The  first-named,  it  is  said,  will  satisfy  all  the 
requirements  of  the  Irish  distilling  interests  of  this 
year.  The  supply  of  coal  is,  however,  a  more  serious 
problem,  and  may  exercise  harmful  effects  on  spirit 
production  in  the  future.  Owing  to  the  regulations 
now  in  force  Scotch  coal,  which  is  largely  employed  by 
Irish  distilleries,  is  only  allowed  to  be  imported  in  very 
smaJl  quantities.  In  view  of  the  naiTow  range  of 
what  might  be  temied  major  industries  in  Ireland  it 
is  unfortunate  that  their  operations  should  be  hampered 
in  this  direction. 

The  trade  is  now  gradually  settling  down  to  noi-mal 
conditions.  The  present  amount  of  spirits  allowed  to 
be  released  stands  at  75%  of  that  released  in  1916,  the 
regidation  coming  into  force  last  February.  The  home 
m'arket  is  well  capable  af  -absorbing  that  amount. 
Eegarding  external  trade  the  foreign  and  colonial  ex- 
ports of  Irish  wliisky  are  likely  to  be  appreciably 
affected  by  the  prohibition  laws  in  force  in  the  United 
States  and  certain  parts  of  Canada.  Nevertheless, 
Irish  makers  are  nothing  daunted  and  look  fonvard  to 
a  revival  of  trade  -with  tlie  West  Indies  and  India  to 
recoup  themselves  for  the  loss  of  former  connections. 
The  preferential  duties  now  ruling  on  imports  of 
colonial  spirits  are  scarcely  likely  to  be  viewed  with 
any  degree  of  satisfaction  by  distillers  in  these  islands. 
It  will  be  recollected  that  the  Excise  duty  on  spirits 
distilled  in  the  United  Kingdom  now  stands  at  £2  10s. 
per  proof  gallon,  a  heavy  extra  burden  being  thus 
placed  on  the  industry.  This  shows  a  large  advance 
from  the  duty  of  30s.  per  gallon  imposed  in  1918.  It  is 
a  subject  of  fairly  general  complaint  at  present,  that 
while  imports  of  whisky  from  outside  sources  find 
little  difficulty  in  reaching  the  United  Kingdom  the 
right  to  export  is  ham))ered  in  vaiious  ways.  This  is 
especially  hai"d  on  Irish  firms  accustomed  to  do  a  large 
export  business. 

The  stress  under  which  the  jwt  stills  laboured 
during  the  War  will  be  only  appreciated  at  its  tnie 
value  in  later  years.  Properly  speaking  pot  still 
whisky ,  requires  to  be  matured  for  six  years  before 
being  released  for  consumption  in  order  that  its  peculiar 
qualities  may  be  truly  appreciated.  The  limitations 
imposed  on  the  output  of  this  product  during  the  year 
1917-18  will  thus  l>e  undoubtedly  reflected  in  the 
scarcity  which  will  prevail  in  1923-24. 


In  connection  with  the  offer  of  shares  in  the 
Grootvlei  Proprietaiy  Mines,  Limited,  we  are  informed 
that  the  offer  was  made  solely  to  the  shareholders  of 
the  East  Eand  Mining  Estates,  Limited,  and.  the 
Grootvlei  Proprietary  Mines,  Limited.  The  offer  of 
sale  was  published  merely  for  public  information. 

The  Council  of  Foreign  Bondholders  state  that 
they  have  received  from  the  Consul-General  of  Para- 
guay a  draft  for  £5,889  2.s.  for  account  of  the  service 
of  the  external  debt  of  1886-96. 


Life  Assurance  at  Minimum  Rates. 


PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES. 

For  particulars  aJJress  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.     MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Founded    1848.  Funds    £10,500,000. 


THE  GRESHAM  FIRE  &.  ACCIDENT    INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  clasises  of  Fire  and  Accident  Business. 

Chief  Office  :   St.    Mildreds  House.  Poultry.  London,  E.G.  S. 


ll€AO  OrVICCS*       UVTRPOOt.     «MB    LOM 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Clas»k»   o*  Imsuranci    ErrccTco 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (inclnding  Life  Fnnds)— £31,801,986. 
ITALIAN  WINES. 

Now  that  the  hra  is  down  on  the  exchanges  between 
id.  and  bd.  remarkable  opportunities  present  them- 
selves to  Italian  traders,  ajid  particularly  to  Italian 
exporters,  to  offer  in  various  parts  of  tihe  \\'orld, 
particularly  those  countries  in  whose  currency  the  lira 
is  seriously  depreciated,  any  products  which  Italy  may 
have  to  sell,  and  for  which  there  is  a  demand  in  those 
countries. 

In  the  markets  of  the  world  French  wines  plsv 
such  a  preponderating  pari;  in  the  wme  trade  that  Italy 
is  hardly  i-«garded  as  a  producer  of  wine  at  all.  France 
if.  actually  the  largest  wine-producer  of  any  country  in 
the  world,  but  the  difference  between  France  and  Italy 
in  the  actual  volume  produced  in  any  given  season  is 
quite  trifling,  and  bears  no  real  proportion  to  the  com- 
manding positions  lield  by  France  in  the  wine  trade 
of  the  world,  and  the  comparatively  obscure  position 
occupied  by  the  Italian  wine  trade.  Tlie  subject  is  of 
especial  relevance  at  the  present  time,  because  Italy 
is  almost  in  as  great  need  of  stimulating  her  export 
trade  to  the  gi-eatest  possible  extent  as  is  the  case  with 
our  Ally  at  the  other  side  of  the  Channel.  Moreover, 
owing  to  reasons  into  which  it  is  not  necessai'y  to  enter 
here  at  the  moment,  France  is  not  in  a  position  to 
supply  the  world  with  wine  to  the  extent  which  she  . 
was  accustomed  to  do  in  the  period  that  preceded  the 
outbreak  of  the  recent  war.  Were  she  able  to  do  so 
the  exchange  value  of  the  franc,  as  between  France 
and  this  country  and  between  France  and  the  United 
States,  would  be  very  much  more  favourable  to  France 
than  is  actually  the  case.  Throughout  the  Uniteil 
States  and  throughout  this  country  our  wine  cellars  htq  ^ 
generally  depleted.  Traders  in  the  United  States,  as  *• 
well  as  in  the  United  Kingdom,  have,  speaking  gener-'  _ 
ally,  very  little  wine  in  their  cellars ;  while  private 
people  at  b/oth  sides  of  the  Atlantic  who  were  ,■ 
accustomed  in  pre-War  days  to  keep  a  reasonable 
supply  of  wine  stored  in  their  own  houses  have  now 
to  an  enormous  exfsnt  l>ecome  dependent  from  day  to 
day   upon  what  their  local  wine  merchant  is  able  to 
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supi'ly  them  with.  Consequently,  there  is  a  market 
awaiting  suppHes  such  as  the  wine  trade  has  not  en  • 
joyed  in  the  memory  of  the  most  experienced  in  that 
trade.  France,  we  have  ah-eady  said,  is  not  at  the 
moment,  aJthough  we  hoj>e  she  shortly  will  be,  able  to 
take  advantage  of  that  market.  For  vaiious  reasons, 
into  which  we  do  not  propose  to  enter  here,  the  Italian 
vineyards  and  the  Italian  wine  trade  was  not  a'ffected 
in  the  sense  thit  the  French  vincyaixls  and  the  French 
wine  trade  was  affected,  during  tlio  long  {leriod  of  tlie 
duration  of  the  recent  war.  'J"he  annual  production 
of  Fi'ance  in  the  years  that  preceded  the  War  amounted 
to,  roughly,  48,000,000  hectolitres;  while  the  actual 
production  of  Italy  exceeded  42,000,000  liectolitres, 
but  France  had  nearly  twice  as  large  an  area  under 
the  vine  as  was  the  case  with  Italy.  On  the  other 
hand,  the  yield  of  wine  per  unit  of  area  cultivated  was 
some  60%  greater  in  the  ca.se  of  Italy  tluin  that  of 
I'rance.  The  world's  great  wine  producers,  France 
with  48,000,000  liectolitres,  Italy  with  42,-  Spain  with 
15,  the  late  Austro-Hungarian  Empire  with  i\  Algeria 
8,  Portugal  5,  the  Argentine  4i,  Germany,  Rumania 
■ind  Bulgaria  1  each,  and  the  rest  of  the  world  put 
: . .gether  only  3,000,000  hectolitres.  Wine  is  the  oldest 
and  the  most  purely  indigenous  production  of  Italy. 
ilal_y  has  grown  the  vine  from  time  immemorial,  and 
Jias  produced  wine  from  the  grape  for  a  period  to 
which  the  meinoiy  of  man  runneth  not.  The  total 
iinnual  production  of  wine  iii^the  world  is  estimated 
at  round  figures  at  140,000,000  liectolitres,  or  say  some 
•i, 000,000, 000  gallons.  One-third  of  this  is  produced 
in  France,  one-third  in  Italy,  and  the  remaining  third 
by  the  rest  of  the  wine-growing  countries  in  the  world, 
the  principal  of  which  we  have  already  named. 

The  Italian  vineyards,  as  w^e  nave  said,  were  far 
from  the  scene  upon  which  Italian  armies  were  engaged 
in  the  recent  War.  The  armies  fought  on  the  northern 
slopes  of  the  Alps,  while  the  vines  are  actually  grown 
on  the  warm  plains  of  Italy.    While  France  exported  a 
very   large  proportion  to    different    countries    in    the 
world   of  her  production  of  over  1,200,000,000  gallons 
in  the  years  that  preceded  the  recent  War,  Italy  has 
never  been  a  large  exporter  of  wine.     Hence   she  is 
little  known  in   the  world's  wine  trade.     Her  total 
J  exports,  although  we  have  shown  that  she  produces 
•     nearlj-  one-third  of  the  world's  total  production,  have 
never  in  recent  years  much  exceeded  3%  of  the  total 
,     vintage   of  Italy  in  any  given    season.       Those    in- 
1     terested  in  the  Italian  wine  trade  complained  that  it 
is  to  a  lai'ge  extent  due  to  the  heavy  Customs  duties 
^    charged  by  all  the  great  wine-importing  countries.     It 
has  to  be  remembered  that  while  this    country    was 
pix>fessedly  free  trade,  and  admitted  imports  of  various 
commodities  from  almost  every  country  of  the  world 
free  of  duty,  this  was  not  the  case  with  wine,  which 
lias  always  had  to  bear  a.  verj-    heavy    import   duty, 
usually  out  of  all  proportion  to  the  selling  value  of  the 
v.ine   in   t\\e   place  of  origin,    and    indeed   out  of   all 
.  proportion  ,to  the  selling  value  and   the  freight  com- 
'    bined  in  pre-War  days.     While  this  is  perfectly  true, 
as  a  difficulty  which  the  wine  cxix)rted  from  Italy  has 
had  to  iace,  it  is  not  more  true  of  Italian  wines  than 
of  French  wines.     All  wine-exporting  countries  have 
had,  and  still  have,  to  face  the  difficulty  of  paying  a 
liigh  import  duty  on  any  wines  they  desire  to  sell  in 
this  country.     Nevertheless,  Prance,    while  she  had 
abundant  supplies  of  wine  in  excess  of  the  needs  of 
her    own    home    consumption,    succeeded    in   selling 
immense  quantities  in  our  market,  and,  as  the  French 
ide  returns  show,  at  remunerative  value.     Portugal, 
very   much  smaller  country  than  Italy,  has   never 
■perienced  any  insurmountable  difficulties  in  supply- 
ing this  market  with  the  highly  appreciated  port  wine. 
'    Even  Algeria,  a  French  Colony  which  has  a  long  sea 
freight  to  pay  in  addition  to  import  duties,  does  not 
find  it  impossible  to  market  her  i)roducts  in  London. 
The  ingenuous  Italian  trader  admits  that  part  of  the 
<lifficulty  was  owing  to  the  dispersion  which  charac- 
terises the  wine  industrj-  in  Italy.     We  suspect  that 


this  is  merely  a  form  of  admitting  that  the  wine  in- 
dustry in  the  Italian  peninsula  has  never  been  organ- 
ised with  a  view  to  developing  a  real  ex{X)rt  trade, 
as  has  been  the  case  with  the  wine  industries  of  France,' 
of  Portugal,  and  of  those  countries  which  depend 
largely  for  their  economic  well-being  upon  the  sale  of 
their  wines  in  overseas  markets.  Were  Italian  wines 
properly  treated  and  standardised,  as  a  few  of  the  best- 
known  and  the  highly  appreciated  Italian  vintages  are, 
there  seems  no  reasonable  doubt  that  Itahan  wines 
could  l>e  produced  to  suit  the  tasto  of  foreign  buyers, 
and  command  a  place  such  as  their  merits  warrant  in 
tlie  international  wine  trade  of  the  world. 

Although  France  and  Italy  between  them  pixxluce, 
in  round  figures,  two-thirds  of  the  total  wine  produc- 
tion known  to  the  world's  markets,  it  is  not  generally 
appreciated  how  many  countries  in  Europe  are  wine 
producers,  although  few  of  them  are  wine  exporters  to 
any  extent,  with  the  exception  of  those  named  above. 
A  map  Ijefore  us,  coloured  to  show  the  wine-producing 
districts  of  EuroiJe  known  to  the  international  wine 
trade,  shows  that  the  growth  of  the  vine  is  far  more 
widespread  than  is  generally  supposed.  The  deepest 
colours  are  naturally  given  to  France  and  Italy,  and 
in  the  latter  is  included  the  Islands  of  Sardinia  and 
Corsica.  For  its  comparatively  small  area  Portugal 
plays  in  the  national  economy  as  impoi-tant  a  part  as 
the  wine  industiy  either  of  France  or  of  Italy.  These 
three  countries  dominate  the  wine  industiy  of  Em-ope, 
but  wine  is  also  produced  in  appreciable  quantities, 
but  area  for  area  to  nothing  like  the  same  extent,  in 
Spain  and  in  Algeria,  in  Central  Europe,  in  the 
Balkan  peninsula,  and  in  Gemiany. 


"  Spitsbergen."  .\n  account  of  exploration,  hunt- 
ing, the  mineral  riches,  and  future  potentialities  of  an 
Arctic  Archipelago.  By  E.  N.  Eudmose  Brown, 
D.Sc.  Price  2.5s.  net.  (London:  Seeley,  Sex-vice 
and  Co.,  Ltd.,  38  Great  Eussell  Street.)  Mr.  Brown, 
who  was  a  member  of  the  Scottish  Arctic  Expeditions 
of  1909,  1912,  and  1919,  here  presents  an  elaborate 
work  in  which  he  traces  the  histoiy,  exploration,  and 
economic  development  of  the  northern  island,  and  gives 
some  account  of  the  resources  w-hich  are  now  attracting 
so  much  attention.  Apart  from  the  mining  wealth  "if 
the  country,  it  is  capable,  under  wise  restrictions,  of 
increasing  its  fomier  abundance,  and  of  providing 
valuable  furs  as  well  as  food  for  the  mining  population. 
With  an  invigorating  climate,  Mr.  Brown  compares  it 
very  favourably  with  the  Swiss  Alps  and  the  Italian 
Tyrol.  The  book  is  very  interesting.  It  contains 
numerous  illustrations  and  three  maps. 

"  Money  and  Prices."  By  J.  Laurence  Laughlin, 
LL.D.  Price  10s.  Gd.  not.  (London:  P.  S.  King 
and  Son,  Ltd.)  Instead  of  making  a  complex  and 
theoretical  ex|x>sition  of  prices  and  their  causes,  the 
author  endeavours,  after  a  simple  statement  of  the  prin- 
ciples involved,  to  interpret  the  forces  regulating  prices 
by  means  of  recording  the  history  of  prices  from  1850 
up  to  the  end  of  the  late  War.  He  then  presents  the 
working  of  the  fundamental  principles  of  money,  thus 
obtaining  a  unity  of  treatment  which  makes  his  work 
of  exceptional  interest  and  value  to  the  economic 
student. 


HARRISONS  &  CROSFIELD,  LTD. 

ISSLEl)  CAPITAL £1,398,356 

EASTERN    AND     GENERAL    WERCHANTS. 

Shipping,   Bankirg   and  Insurance  Agent*. 

Afcxits  and    Secreurici  for  Rubtcr,  Tea    and    Produce    Companies. 

1-4  Great  Tower  Street,  London,  E.C.  3, 

Coorata 
Caicutta. 
bandoeng. 

Singapore. 
SbaiiRhai. 
Ph  ladelpbia. 
Sydney. 
A'***  a  de. 


Braocics. 

Qui  Ion. 

Kuala  Lumpur. 

Calicut 

Cochin. 

Medan. 

Batavia. 

Kobe. 

Montreal 

Taoffier. 

AAlUted  Compaoiei. 

Penantf. 

Sandakan. 

Jesselton. 

Foochow. 

Hankow. 

New  York. 

San  Francisco. 

Cape  Town. 

Melbourne 

Brisbane. 

Auckland. 

Dunedin. 

WellinRTton. 

Christchurch. 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.Q.  2. 

DIKECTOES . 

The  Kt.  Hon.  the  Earl  of  Harrowby,  DX.,  J. P.,  Chairman 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 

The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  I\Iunicipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


BARCLAY,   PERKINS  AND   CO.,    LTD. 

Issued  Share  Capital  :  £7l0,nO3,  in  180,OtO  10%  Cumulati7R 
Pref.  Shares  of  £4  each  and  10.200  Ord.  Shares  of  £1^ 

Debenture  Stjck:  £1,450,030  Si'o  Mortgage  and  £114,371 
5%  Consolidated  Mortgage. 

Deprca.,  ^Div.  on  Pref.-^ 

Trading    Taxes,  On  Oa 

Tr.  to               ProBt,      and        Not  Orig.  Existing  10%              Special  Carried 

Mar,     Sales        &o.    Interest  ProBt  Cap.  ^Shares -^  Balance  AUctns  Forw'd 

31      Barrels        £££%%£££  £ 

1914. .549,977  185,826  111,669    74,257    3      74    64,000        257    20,000  31,694 

1915...487,239  189,621  108,5^8    81,073    2      5      36,000      5,073    40,000  26,767 

1916, ..416,637  144,773  100,900    43,873  Nil  Nil        —        43,873       —  80,640 

1917...402,623  191,003    98,053    92,955    4    10      72,000    20,965      —  101,596 

1918,. .239,282  308,700  119,339  189,351    6    16      108,000    81,361      —  182,966 

1919,.,  311,276  409,356    99,340  310,016  16    40    288,000    22,016      —  204,972 

There  is  ;i  wulesjuyad  disposition  in  regarding  the 
prosperity  of  tlie  brewing  trade  during  the  past  two 
or  three  years  to  forget  the  preceding  decade  or  more, 
during  which  a  depression  was  experienced  as  deep  as 
any  industry  has  successfully  passed  through.  Often 
when  attention  is  called  to  the  big  rise  that  has  oc- 
curred in  the  prices  of  brewery  shares  the  underlying 
idea  is  to  back  up  an  accusation  of  profiteering.  Eveiy- 
one  knows  the  brewery  trade  has  enjoyed,  and  is  en- 
joying, a  prosperous  period,  but  that  can  hardly  be 
attributed  to  profiteering  in  the  accepted  sense  of  the 
word.  Prices  have  been,  and  are,  controlled,  output 
has  l>een  regulated,  and  gravity  fixed.  All  the  brewing 
trade  has  had  to  do  has  been  to  supply  the  public  de- 
mand to  the  extent  permittetl  by  the  Government,  and 
see  to  it  that  the  heavily  increased  taxation  imposed 
is  duly  met.  Many  people  are  inclined  .to  visit  the 
sins  or  shortcomings  of  the  individual  publican 
upon  the  shoulders  of  the  brewery  companies.  One 
does  not  notice  the  same  disposition  in  regard  to  other 
trades,  excepting  distilling,  and  yet  the  tobacco  makers,, 
for  instance,  have  profited  just  as  much,  if  not  more, 
fix>m  war  conditions,  great  fortunes  have  been  made 
in  meat,,  the  cotton  industry  was  never  so  prosperous 
as  last  year,  and  in  shipping  the  enomious  losses 
tln-ough  submarine  action  have  been  set  oft  against 
earnings  without  preventing  big  increases  in  dividends. 

During  the  long  depression  of  the  brewery  indus- 
tiy  before  the  War  many  undertakings  had  to  pass 
through  the  mill  of  reconstruction,  and  capitals  in 
many  cases  were  so  scaled  down  and  so  much  origin- 
ally subscribed  was  written  off  that  not  yet  has  the 
balance  in  all  respects  been  equalised.  Barclay, 
Perkins  and  Company  is  an  example  of  this.  Its 
capital  was  scaled  down  in  1911  from  £1,920,000  to 
£730,200.  Existing  4%  £10  Preference  shares  were 
turned  into  10%  £4  Preference  shares.  When  War 
broke  out  the  dividend  on  these  shares  was  four  years 
in  arrear.  It  has  been  brought  up  to  date  out  of  the 
profits  of  1918-19,  but  so  far  no  dividend  has  been 
paid  on  the  Ordinai-y  capital.  Then,  too,  in  noting  the 
high  ratio  which  the  profits  of  recent  years,  and  in 
particular  that  reported  for  the  past  financial  year, 
bear  to  the  share  capital,  it  has  to  be  remembered"  that 
the  capital  employed  in  the  business  has,  to  a  large 
extent,  been  raised  by  Debentures  which  bear  a  low 
rate  of  interest — httle  more  than  3i%  as  an  average. 

Prom  the  financial  point  of  view  the  Company's 
position  is  now  a  strong  one,  and  its  recovery  seems  to 
complete  as  to  hold  out  the  prospect  of  dividends  at 
last  commencing  on  the  Ordinaiy  share  capital,  which 
remains  at  the  figure  of  £10,200  in  £1  shares,  to  which 
it  was  reduced  from  £1,020,000  in  £10  shares  in  1911. 


A  comparison  of  the  figures  of  the  last  t\\o  balance 
sheets  with  the  'position  at  the  end  of  March  1914 
makes  an  interesting  study,  as  follows:  — 


LlABILITIE.^. 

Issued 
Capital 
£ 
1914  .  2,332,700 
1918..,2,2M,571 
1919...2,294,571 


Balance-Sheet  Figures  at  March  31. 

Reserves  i      AssBis.  Surplus 

&  Carry-         Fi!.ed      Trade  .Liquid 

Loan   forward         Assets     Loans    Stocks    Assets      Total 

£  £  £  £  £  £  £ 

100,000    272.264     1,471,095'  833,766  210,272  92.J70t  2,704,964 
Mil       483,076     l,498,ffi8»  657,244  236,765  102  308  2,777,646 
NU       605,089     1,562,196'' 630,120  229,327., 94,005  2,799,660 
•  Excluding  goodwill  valued  at  £284,0  3.  f  Deficit. 

The  Company  "s  £4  Preference  shares  are  now  quoted 
at  £41,  so  that  if  continuance  of  the  10%  dividend 
could  be  relied  upon  a  high  return  would  be  afforded. 
With  ,hi,gh  taxation  and  unrestricted  production,  how- 
ever, it  is  impossible  to  gauge  with  any  assurance  what 
prospect  there  is  of  maintenance  of  the  enhanced  level 
of  prosperity  shown  for  the  past  few  years. 


KELSALL  AND   KEMP,  LlMllED,   ICCtEAlE. 

This  Company  is  formed  to  acquire  the  century- 
old  flannel  and  cloth  manufacturing  business  carried 
oil  by'vMessrs.  Kelsall  and  Kemp  at  Rochdale,  and  the 
public  are  invited  to  subscribe  at  par  £200,000  6% 
First  Mortgage  Debenture  stock;  400,000  7%  Cumu- 
lative Preference  shares  of  £1  each;  and  450,000 
.Ordinaiy  shares  of  £1  each.  The  Debenture  stock  is 
redeemable  at  102  on  or  after  January  1,  19.30.  The 
assets  acquired  from  the'' Vendor  Company,  including 
land,  buildings,  and  plant,  stock,  cash,  investments  at 
cost,  and  goodwill  amount  to  £1,258,354.  Deducting 
loans  and  trade  creditors,  bank  overdraft,  and  ascer- 
tained liability  for  excess  profits  duty  and  income  tax, 
the  amo'unt  is  .£965,000.  The  profits  duiing  the  past 
four  years  have  been:— 1915,  £93,977;  191G. 
£150,551;  1917,  £113,446;  and  1918,  £104,214 ;  the 
average  being  £115,547.  The  annual  amount  required 
to  pay  the  interest  on  the  £200,000  6%  Debenture 
stock  is  £12,000,  and  to  pay  the  di\idend  on  the 
400,000  7%  Prefei-enoe  shares  is  28,000.  -  The  direc- 
tors are  taking  75,000  Preference  and  150,000  Ordinary 
shares,  and  have  undertaken  to  apply  jointly,  for  a 
further  50,000  Ordinary  shares  to  present  to  the 
trustees  as  a  basis  for  a  profit-sharing  scheme. 

THE  WORLD  AUXILIARY  INSURANCE  CORPORATION, 
LIMITED, 

Formed  with  a  capital  of  £750,000,  the  above-jiamed 
Corporation — which  is  a  subsidiary  of  the  well-known 
World  Marine  and  General  Insurance  Company,  Limited 
— offered  for  subscriijtion  on  Tuesday  last  600,000  shares 
of  £1  each  at  par.  Only  10s.  per  share  is  called  up.  and 
the  directors  do  not  anticipate  any  further  calls  for  the 
present.  Of  the  600,000  shares  100,000  are  already  taken 
up  by  the  parent  company,  the  balance  having  been  under- 
written by  the  Prudential  Trust  Company,  Limited,  for 
a  commission  of  2,%  and  an  overriding  commission  of 
5%.  Preferential  allotment  iS' made  to  the  shareholders 
of  the  parent  company,  but  not  less  than  100,000  shares 
wei-e  reserved  for  the  public.  The  objects  for  which  the 
Corporation  is  formed  are  to  transact  all  classes  of,  insur- 
ance business,  except  life  and  bond  investment  insurance, 
throughout  the  world.  Particular  attention  is  to  be 
devoted  to  risks,  other  than  marine,  wliicli  are  r.ot  now 
undertaken  by  the  parent  com]>any,  while  it  will  also 
transact  reinsurance  business,  and  will  work  in  close  con- 
junction wdth  the  World  Marine  The  Corporation  seems 
to  start  under  good  auspices,  and  the  shares  may  be 
regarded  as  a  good  investment. 

UNITED  SERVICE  TRANSPORT  COMPANY,  LIMITED. 

The  prospectus  of  the  above  Company  will  he  before 
the  public  in  a  few  days.  The  object  for  wliich  it  is 
formed  is  to  .solve  the  existing  transport  problem,  and  for 
this  purpose  it  is  taking  over  the  business  of  "  French's," 
Limited.  The  capital,  £2,000,000,  is,  we  understand,  but 
a  beginning,  and  the  work  will,  no  doubt,  necessitate  very 
considerable  expansion  in  the  near  future.  The  railwaj-s 
are  unable  to  deal  with  the  goods  tralEc,  owing  to  the 
depletion  of  their  rolling-stock,  and  in  the  meantime 
there  is  no  branch  of  national  activity  wliich  is  not  suffer- 
ing from  the  deadlock.  It  is  proposed  to  run  a  large 
fleet  of  motor  lorries  to  attack  the  congestion  at  its  most 
immediately  accessible  points,  wliile  the  sphere  of  opera- 
tions will  be  constantly  and  rapidly  widened. 
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MEETINGS 

OF    PUBX^IC    COIVIPAK^IEIS. 


ANCHOR  LINE  (HENDERSON  BROS.),  LIMITED. 

TnK  tweiity-fii'.-it  orJiuary  yLiiuial  mceliiin  of  the  Aiiilior 
Line  (HendersDii  Brothers),  ijimited,  was  held  at  the  Uunard 
Biiikiiiigs,  Liverpool,  on  Tuesday,  September  23,  Sir  Alfred 
Booth,  IJart.,  Clmiriiiau  of  DirectorSj  presiding. 

The  Secretary  read  the  notice  convening  the  meeting  and 
the  auditors'  report.  The  rejKjrt  and  accounts  were  taken 
.13  read. 

The  Chairman  :  Now,  gentlemen,  we  have  before  us  the 
report  and  the  accounts  of  the  Company  for  the  last  year, 
but  before  saying  anything  about  them  1  should  like  to  refer 
to  the  very  great  loss  whidi  the  Anchor  Line  sustained 
recently  through  the  death  of  Mr.  C.  A.  Nicholl,  our 
yVssistant  JIanager  in  Glasgow.  Mr.  Nicholl  had  been  with 
the  Company  for  a  great  many  years,  forty-two  I  bcli&ve, 
.ind  his  abilitv  as  a  business  man  I  can  speak  of  personalK'. 
I  first  met  Sir.  NiclioU  at  .Mediterranean  Passenger  Con- 
ferences, before  there  was  any  asswiation  between  the  Cunard 
Lino  an<I  the  Anchor  Line.  Mr.  NichoU  was  specially  asso- 
<  iated  with  the  management  of  the  Italian  branch  of  the 
Company'"?  business,  and  not  only  myself,  but  my  colleagues 
in  the  Cunard  Company  all  formed  the  vcrv  highest  opinion 
of  Mr.  NirhoH's  ability,  tact,  and  understanding  of  this 
busincs.s.  There  was  a  great  deal  more  than  that  in  Mr. 
NichoU — he  was  a  man  who  endeared  himself  to  every bmly 
who  came  in  contact  with  him,  and  we  shall  all  miss  him 
very  sa<lly  indeed.  His  death  was  very  sudden,  he  was  still 
at  the  full  height  of  his  powers,  and  we  looked  forward  to 
many  years  further  assistance  and  help  from  him  in  the  work 
of  the  Conijiany  in  the  way  in  which  he  was  so  well  fillwl 
to  give  it.  It  has  come  as  a  great  shock  to  us,  and  it  is 
hard  to  realise  that  we  shall  not  see  Mr.  NichoU  again. 

Sbips  Now  Free  Irom  Requisition. 

The  report  which  you  have  before  you  gives  you  a  brief, 
but  accurate,  account  of  the  position  of  the  Company  to-day. 
The  main  point  is  that  the  ships  are  now  free  from  requisi- 
tion, although  we  are  .still  canying  CJovernment  cargo  at 
the  equivalent  of  Blue  Book  rates,  and  shall  continue  to  do 
so  as  long  as  the  shipments  of  Government'  cargo  continue. 
The  results  for  the  year  are  very  difficult  to  appraise, 
because  throughout  the  periixl  under  review  we  were  working 
under  requisition,  simply  getting  the  Blue  Book  rate  of  hire. 
It  appears  at  first  sight  strange  that  the  profits  for  the  year 
should  be  so  much  less  than  the  year  before.  There  are  two 
reasons  for  this.  In  the  first  place,  in  the  previous  year 
there  was  a  residuum  of  profitable  voyages  which  came  into 
the  accounts  prior  to  the  period  of  requisition,  and,  in  the 
second  place,  the  profits  of  this  year  do  not  really  compare 
quite  so  unfavourably  as  would  appear  at  first  sight,  because 
we  thought  well,  before  taking  out  the  profit,  to  write  off 
£100.000  from  our  investments  in  the  Anchor-Donaldson 
Line,  which  were  purchased  during  the  War  at  a  level  sub- 
stantially higher  of  course  than  the  level  of  prices  before  the 
War,  and  although  that  level  still  obtains,  we  do  not  know 
what  the  future  is  going  to  bring  forth.  We  have  in  reserve 
against  the  e.xtra  cost  of  building  new  ship  the  surplus  value 
of  ships  lost  by  war  i>eriods.  We  have  no  specific  reserve 
against  the  war  price  paid  for  the  shares  in  the  Anchor- 
Donaldson  Line,  and  thought  it  well,  as  a  matter  of  pre- 
caution, to  set  aside  £100.000  for  that  purpose.  The  year 
before  the  reserve  fund  itself  was  credite.:!  with  £250.000, 
so  that  really  the  difference  between  the  two  years  is  not 
about  £250.000.  as  would  appear  at  first  sislit,  but  onlv 
£150.000. 

Value  of  the  Compaoy's  Propeity. 
The  balance  sheet  shows  that  the  value  of  the  Company's 
property  .stands  at  £799,000.  Of  course  at  the  present  level 
of  prices  that  property  is  worth  a  very  great  deal  more. 
If  we  were  replacing  the  .ships  to-day  I  should  hesitate  to 
say  what  that  figure  would  stand  ,^t.  We,  as  J'ou  know, 
have  lost  very  heavily  during  the  War,  ai>d,  therefore,  have 
a  great  <leal  of  building  to  do  now  at  exorbitant  prices.  We 
hope  to  meet  those  prices,  as  already  mentioned,  to  some 
extent  bv  the  reserve  we  have  in  the  cxceps  values  of  ships 
lost,  but  still  the  future  will  undoubtedly  be  difficult  owini; 
to  the  ever.v  large  amount  of  tonnage  built  at  what  I  believe 
will  prove  to  be  the  top  of  the  market.  The  other  point  I 
want  to  refer  to  in  the  balance  sheet  is  the  fact  that  the 
debentures  have  since  been  paid  off.  This  balance  sheet  is 
drawn  up  as  to  April  30.  1919.  an-J  the  debentures  fell  due 
for  redemption  in  .July  and  were  dul.v  paid  off.  There  still 
remains  the  root  difficulty  of  any  balance  sheet  in  these  days 
that  we  reckon  our  assets  and  liabilities  in  pounds  sterling, 
but  we  do  not  know  what  the  pound  sterling  is  worth.  The 
gold  standard  has  gone,  and  if  wo  get  back  to  it  it  is  per- 
fectly obvious  that  prices  must  fall.  The  difficulties  of  the 
future  are  wrapped  up   very  much  in  the  difficulties  of  the 


country  as  a  whole.  We  must  somehow  or  other  as  a  nation 
make  our  national  balance  sheet  balance.  We  must  make  tho 
two  ends  meet,  and  one  would  wish  to  see  a  little  mora 
action  on  the  part  of  the  Government  in  that  direction  in  the 
way  of  reducing  their  own  demands  for  goods  and  services, 
and  also  by  reducing  the  amount  of  paper  currency  whicli 
they  are  issuing. 

Too  Few  Goods  and  Too  Much  Paper  Money, 
It  is  perfectly  clear  that  the  trouble  of  the  countr,v  is 
to-day  that  there  are  too  few  goods  and  too  much  paper 
money,,  and  in  both  directions  the  Government  can  do  a 
great  deal.  We  have  got  to  save  ourselves,  but  the  Govern- 
ment at  any  rate  can  help  us.  I  am  very  glad  to  see  that 
the  cry  of  economy  has  become  very  fashionable  during  the 
last  few  weeks.  1  am  not  quite  sure  that  it  has  got  much 
beyond  talk  yet,  but  one  is  encouraged  tu  see  that  su<;r. 
varied  lights  of  statesmanship  as  the  Duilij  Mail,  Horatio 
IJottomley  and  Lord  Fisher  are  all  telling  us  that  we  are 
on  the  road  to  ruin  and  we  must  stop  the  waste.  Soma 
beginning  of  action,  seems  to  have  been  taken  because  I 
read  in  the  Press  that  the  Secretary  of  State  for  War  arrived 
at  the  War  Office  in  a  Ford  car  in.stead  of  the  usual  Rolls- 
Royce.  On  the  question  of  paper  money,  I  think  that  we 
clearly  must  get  back  one  way  or  the  other  to  a  gold  standard 
as  soon  as  we  can  if  this  country  is  to  resimie  her  old  position 
as  the  commercial  and  financial  centre  of  the  world.  As  'oug 
as  [laper  money  is  issue'l  liy  the  Government  simply  to  meet 
the  demands  caused  by  their  own  creations  of  cr-edit  we  snil! 
look  in  vain  for  the  steadying  fall  of  prices  which  is  so  much 
to  be  desired  if  we  are  to  know  where  we  really  stand,  arrd 
get  business  going  on  a  sound  footing.  The  first  step,  it 
would  appear,  would  be  to  establish  some  definite  relationship 
between  the  amount  of  gold  held  and  the  amount  of  pa[icr 
issued,  and  step  by  step  increase  the  proportion  of  gold 
against  tho  paper  irritil  the  old  relationship,  with  such  modi- 
fications as  changes  in  conditions  have  made  necessary,  is 
reestablished.  As  far  as  we  are  concerned  as  steamship 
owner-s  this  question  of  prices  arrd  paper  currency  interests 
us  enormously,  as  it  is  bourrd  to  have  a  great  effect  upon  car 
freights.  We'should  be  foolish  I  think  to  suppose  that  either- 
the  present  exaggerated  level  of  freights  or  the  present 
€xagger'ated  price  of  ships  can  possibly  continue.  It  is  not 
in  our  interest  that  they  should.  It  is  always  difficult  and 
dangerous  to  trade  on  what  orre  believes  to  be  the  top  of  the 
market;  it  induces  rrervousness  arrd  perhaps  undue  caution. 
One  would  be  much  happier  if  one  could  see  the  fall  come 
about,  but  when  it  does  come  we  shaU  necessarily  iMiss  through 
a  period  of   some   difficrrlty. 

The  Level  of  Freights. 

A  reduction  in  Goverrrment  demand  for  shipping  space 
and  a  further  increase  in  the  supply  of  the  world's  tonnage 
will  make  an  enormous  difference  in  the  level  of  freights. 
You  will  remember  that  freights  are  not  determined  by  tho 
cost  of  the  ser\ice  but  by  the  relation  between  the  demand 
for  space  and  the  suiiply'of  tonnage,  and  therefore  you  can 
quite  easily,  as  we  have  dorrc  in  the  past,  go  throrrgh  a  period 
where  fr-ei'ghts  will  not  actrrally  pay  for  the  cost  of  operatron, 
arrd  that  slate  of  affairs  is  later  adjusted  by  thf  fall  in  the 
cost  of  building  new  steamers,  a  check  on  burlding,  and 
a  readjustment  of  values  generally.  Therefore,  let  us  not 
be  afraid  of  what  we  shall  certainly  have  to  pass  through. 
So  far  as  this  Company  is  concerned  it  is  rn  an  extremely 
strong  financial  position.  We  are  building  with  some  corirage 
Iwcause  we  feel  that  we  are  in  a  strotrg  position  and  we 
wish  to  maintain  our  trades.  We  are  faced,  of  course,  with 
a  great  deal  of  competition  from  America,  but  on  the  other 
hand  the  old  German  competition  seems  to  have  disappeared 
for  the  time  being  and,  I  believe,  wUl  not  reappear  for  .some 
little  time  to  come.  I  now  beg  to  propose  the  followia- 
resolution  : — 

The  Dividend. 

"That  the  report  of  the'  directors  and  statement  of 
accounts  for  the  year  ended  April  30.  1919.  submitted  to 
this  meeting  be  hereby  received  and  adopted,  and  that,  as 
recommended  bv  the'  board,  a  dividend  of  10%  on  tho 
Ordinary  shafcs'and  a  bonus  of  Wi  on  the  Ordinary  share.<» 
for  the  year  ended  .■Vpiil  30.  1919.  be,  and  the  same  are 
hereby,  "declared  upon  the  25.0?0  Ordinary  shares  of  £10 
each,  payable  free  of  income  tax.  on  and  after  the  30th 
instant." 

Mr.  Francis  Henderson  :  I  have  very  much  pleasure  in 
seconding  thf  resolution  which  the  Chairman  has  just 
proposed. 

■There  being  no  questions  or  remarks  the  resolution  was 
put  to  the  meeting  and  carried   unanimously. 

The  Chairman  :  I  beg  to  move  that  Sir  Thomas  Royden, 
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Bart,.  Sir  Percy  E.  Bates.  Bart.,  and  Mr.  Richard  Heiidersun 
be    re-elected    directors   of    the   Company. 

Mr.  Robert  Clark  :  I  have  much  pleasure  in  seconding  the 
resblution. 

The    resolution    was   carried    nem.    con. 

Mr.  J.  G.  Rees  :  I  beg  to  move  that  Jle^ers.  ^McClelland, 
Ker  and  Company  be  re-elected  auditors  nf  the  Company. 

Mr.  J.  Crossley  Pratt  :  I  beg  to  second  that  resolution. 

The  resolution  was  adopted. 

The'  Chairman  :  That  concludes  the  business  of  the  meet- 
ing, gentlemen,  and  I  am  very  much  obliged  to  you  for  your 
attendance. 


RAPHAEL  TOCK  AND  SONS,  LIMITED, 

The  eighteelnth  annual  ordinary  general  meeting  of  Ih'j 
members  of  Raphael  Tuck  and  Sons,  Limited,  was  held  on 
September  23  at  Salisbury  House,  Finsbury  Circus,  E.C., 
Sir  Adolph  Tuck,  Bart.  (Chairman  of  the  Company), 
presiding. 

The  Secretary  (Mr.  J.  W.  Bretlierton)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  actual  sales  during  the  past  financial 
ye^ir,  which  includes  six  months  of  peace,  dating  from  the 
signing  of  the  Armistice,  are  the  largest  on  record,  while 
our  profits  correspond  with  the  increased  turnover  and  are 
also  the  largest  in  the  history  of  the  Company.  You  wii' 
naturally  desire  me  to  say  something  on  a  subject  which 
is  engrossing  the  minds  of  the  trading  community  no  less 
than  of  the  general  public.  I  refer  to  the  practical  removal 
of  all  imjxjrt  and  export  restrictions  since  the  first  of  this 
month.  Well,  ladies  and  gentlemen,  I  may  at  once  say 
that  I  am  entirely  at  one  with  the  views  held  by  the  Govern- 
ment, as  expressed  by  Sir  Auckland  Geddes  in  his  recent 
reply  to  a  trade  deputation  which  waited  upon  him.  V^'i* 
Sir  Auckland  I  see  no  cause  for  alarm  in  this  decision.  The 
fears  we  hear  e.xpressed  in  many  quarters  that  the  removal 
of  the  trade  restrictions  on  import  and  export  is  likely 
to  prove  injurious  to  British  commerce  are,  in  my  humble 
opinion,  and  assuredly  so  far  as  the  business  of  this  Com- 
pany is  concerned,  entirely  groundless.  On  the  contrary. 
we  have  every  reason  to  promise  ourselves  a  considerable 
increase  in  our  trade  by  the  opening  up  of  markets  which 
have  been  closed  to  us  for  the  past  five  years,  during  which 
period  we  have  produced  many  successful  publications,  which 
will  now  find  their  way  to  these  markets  as  new  and  most 
desirable  goods,  and  doubtless  lead  to  additional  profitable 
reprints. 

One  other  subiect  before  T  deal  with  our  this  year's 
figures.  The  difiiculties  with  regard  to  the  American 
market  have  now  been  solved  bv  a  satisfactory  change  of 
policy  with  regard  to  the  working  by  the  American  com- 
pany, of  which  this  Company  are  part  stockholders.  The 
business  is  now  being  conducted  on  a  direct  import  basis 
from  this  side,  b'y  the  same  method  which  is  working  so 
satisfactorily  in  the' case  of  all  our  other  overseas  markets. 
and  a  healthy  stale  oT  affairs  in  connection  with  the  American 
market  has  been  once  more  created. 

The  Balance  Sheet. 
I  will  now  deal  with  our  balance  .sheet.  The  leasehold 
property  stands  at  practicallr  the  same  fieure  as  last  year. 
£76.048  5.'.  2il.,  against  £76.094  5.^.  2d.  The  actual  value, 
particularly  in  view  of  the  great  advance  in  building  cost, 
is  of  course  much  higher.  Further  than  this,  we  have  just 
concluded  a  satisfactory  arrangement  with  the  Merchant 
Taylors'  Company,  the  owners  of  the  freehold  of  Raphael 
House,  by  which  we  have  secured  an  80  years'  lease  of  the 
valuable  ground  adjoining,  and  also  extended  the  term  of 
the  original  lease  of  Raphael  House  itself,  of  which  20  years 
had  already  expired,  again  tn  the  full  80  years  from  the 
present  date.  (Applause.)  I  need  scarcely  tell  you  that 
this  arrangement  enhances  the  market  value  of  our  important 
City  building  to  a  considerable  degree.  (Hear,  hear.)  Our 
originals  unpublished  and  in  course  of  publication,  litho 
graphs,  steel  plates,  &c..  are  taken  at  £4,152  6s.  6rf..  as 
against  £4,960  3«.  Zd.  last  year.  Plants,  fixtures,  vans, 
horses,  motors,  furniture.  &c..  stand  at  £4,868  !■?.,  agains!. 
£5,278    !■«.    5rf.  Sundry    debtors,    including    advances    to 

Raphael  Tuck  and  Sons  Company.  New  York,  bills  i-eceiv- 
able,  Paris  assets  and  debit  balances,  after  providing  for 
discounts,  doubtful  debts,  etc..  are  £73.383  16«.  5rf. ,  against 
last  year's  higlier  figure  of  £91,878  9,«.  3f/..  a  difference  here 
of  some  £18.000,  obviously  due  to  the  healthy  financial  stand- 
ing of  our  customers  generally. 

Investments. 

This  reduction  in  our  -outstandings  is  reflected  in  our 
large  cash  holdings^  of  which  I  will  give  the  figures  in  a 
moment,  and  in  our  increased  investments  in  Government. 
Colonial,  and  other  stocks,  which  amount  to  £110.741  18*.. 
against  last  year's  £90.572  11-?,  2d.,  an  advance  here  of 
oyer  £20.C0O!  No  less  than  £58,0C0  of  this  amount  is 
invested  in  War  Loan  and  War  Bonds.  Investments  in 
printing  and  publishing  companies  are  reduced  to  £3.718  9*-. 
against  £6,378  14s.  4rf.  last  year.  Investments  nf  the  special 
dividend  reserve  fund  in  Consols  >and  Colonial  and  Cor|Xira- 
tion  stocks  stand  at  £21,979  Us.  Irf.,  against  £15,801  16s.  8^., 


an  increase  here  of  over  £6.030.  Cash  in  hand  and  at 
banks  amounts  to  the.  for  us.  unusually  high  figure  of 
£74,070  IDs.  9rf,,  against  £36,759  10s.  9rf.— in  other  words, 
more  than  double  the  sum  of  last  year.  Stock  at  cost  or 
under  figures  at  £36.949  4?.,  against  £44.257  8s.  6rf,,  a  re- 
duction here  of  some  £7,500,  Expenditure  on  new  season's- 
goods  is  £779  7.s.  id.,  against  last  year's  £1,559  6s.  5rf. 
Copyrights,  patents,  goodwill,  &c,,  remain  at  the  original 
figure  at  which  the  Company  purchased  them  19  years  ago 
—£240,732  4s.  lid.  This  figure  has  justified  'itself  all 
through  the  years,  and  never  more  so  than  this  year.  Coming 
to  the  opposite  side  of  the  balance  sheet,  ■we  have  under 
the  heading  of  siindn'  creditors  and  credit  balances 
£53.771  19s.  lid.,  against  last  year's  £49.465  S?.  Id.,  a 
comxjaratively  small  increase  of  £4,306  14s.  4^.  We  then 
come  to  the  reserves.  The  capital  reserve  stands  at  the 
original  figure  of  £8.845  5s,  2d.,  the  special  dividend  reserve 
at  £22,602  8s.,  against  £16,355  lis,  8rf..  the  general  reserve 
at  £20,042  9.'.  6d..  the  same  as  last  year,  making  a  total 
reserve  of  £51,490  2s.  8rf, 

Appropriation  oE  Profit?* 

We  have  now  to  deal  with  the  net  profit  for  t'ne  year, 
which  amounts  to  the  record  figure  of  £60,097  10s.  8rf. — ■ 
(applause) — this  after  deducting  your  directors'  remuneration, 
the  latter  including  the  amount  voted  by  you  at  last  year's 
annua!  meeting,  and  totalling  £8,576  Is.  llrf.  Adding  to 
the  net  profit  the  amount  brought  forward  from  last  year, 
£2,063  17..'.  llrf..  we  have  an  available  net  total  of 
£62.161  8s.  Id.  The  twelve  months'  Preference  dividend 
already  paid  from  this  amount  is  £13,750.  The  interim 
Ordinary-  dividend,  which  we  have  paid  for  six  months  at 
the  rate  of  5%  per  annum,  free  of  income  tax,  has  absorbed 
£6.250,  the  total  dividends  already  paid  from  this  year's 
profits  thus  amounting  to  £20,000.  The  balance  available 
for  you  to  deal  with  to-day  is,  therefore,  £42,161  8^«.  Id. 
The  recommendation  of  your  directors  is  that  a  final  dividend 
be  paid  on  the  Ordinary  shares  for  the  second  six  months 
at  the  rate  of  11%  per  annum,  free  of  income  tax,  making, 
with  the  interim  dividend  already  paid.  8°^  for  the  year, 
free  of  income  tax.  The  total  here  called  for  is  £13,750. 
The  further  recommendation  of  the  Board  is  to  transfer 
.G20.0O0  to  the  reserve— £10.000  of  this  amount  to  the  special 
dividend  reserve  and  £10.000  to  the  general  reserve — and 
that  the  lemaining  "Balance  of  £8.411  8s.  Id.  be  carried 
forward.  If  you  adopt  these  recommendations,  your  reser\'e 
will  stand  to-'day  at  the  grand  total  of  £71,490  2.«.  8f/.— 
only  some  £20.000  short  of  the  figure  at  which  it  stood  before 
the  outbreak  of  the  War.  This  rapid  rate  of  recoupment 
of  our  reserve  fund,  on  which  we  had  to  e'ncro,ach  durinv^ 
the  War  years,  is,  you  will  agree,  highly  gratifying. 

Outlook  for  the  Carrent  Year. 

No  less  gratifying  is  the  outlook  for  the  current  year, 
which  has  already  run  nearly  five  months  of  its  course,  oui 
financial  year  always  starting,  as  you  know,  on  May  1. 
.Some  of  you  Hadiiesi  and  ger)tlemen  mj'.y  Remember  my 
esteemed  colleague.  Sir  Arthur  Conan  Doyle,  in  his  breezy, 
jiractical  way,  explaining  to  you  at  one  of  our  annual  meet- 
ings during  the  War  that  you  cannot  be  engaged  in  ai 
world  business  without  being  affected  by  a  world  war  which 
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necessarily  brings  a  stoppage  of  a  portion  of  the  world  s 
markets  in  its  train.  Ihat  disconcerting  phase  has  now 
happily  passed,  but  in  the  same  degree  as  the  restrictions 
„f  our  markets  during  the  War  curtailed  our  output  so 
the  gradual  reopening  of  the  whole  of  the  world's  markets 
now  gives  us  once  again  a  free  field.  It  is  up  to  us  to 
make  the  most  of  our  opportunities,  and  I  think  it  will 
l)e  admitted  we  have  made  a  fairly  good  sUrt.  (Hear, 
hear.)  The  amount  of  goods  already  shipped  by  us  to 
date  is  considerably  in  excess  of  Tast  year,  while  the  total 
of  actual  orders  in  "hand,  and  which  are  being  rapidly  filled 
day  by  day,  is  also  above  last  year's  gratifying  figures. 

Sir'  Arthur   Conan  Doyle  seconded   the  resolution,  which 
was  carried  unanimously. 

THE  SHEEPBRIDQK  COAL  AND  IRON  COMPANY,  LTD. 

The  filly  filth  aiiMU.il  nleetiIl^'  uf  the  Sheeiibridgc  Coal  and 
Iron  Company,  Limited,  was  held  at  the  Royal  Victoria 
llutfl,  Sheffield,  on  September  24.  with  Lrtird  AbcntMiway, 
Chairman  of  directors,  in  the  chair;  and  the  other  directors 
|. resent  were  Sir  Henry  Norman,  .Messrs.  R.  VV.  Fowler,  Mr. 
Deacon,  and  W.  15.  M.  Jackson,  and  Mr.  T.  E.  Haslani, 
S,ici'etary.  Lord  Aberconway  said  he  was  glad  to  say  that 
during  the  year,  although  they  had  had  to  work  under  con- 
siderable difficulties  in  all  their  trades,  all  departments, 
-ilniost  without  excelition.  showed  satisfactory  re.sults.  They 
had  been  going  through  a  peuiod  of  industrial  unre«t — unrest 
not  merely  confined  to  workers.  It  looked  to  him  as  though 
there  w:us  a  sort  of  microlx>  infecting  the  people  of  this 
•  ountry  sin<e  the  War — a  microbe  of  unrest  and  extrava- 
4 mce.  extravagant  exjienditure,  extravagant  profit.s,  extrava- 
j  lilt  wages,  and  extravagant  idleness.  If  that  kind  of  thing 
»ent  on  it  could  only  lead  to  disaster  to  the  country.  It 
must  sap  the  country's  industrial  su(>remacy  and  i>ut  it  far 
behind  in  the  race  between  nations. 

Strike  of  the  Moulders- 

[  There  )iad   just   begun  another   snjall  strike — at  least,   he 

i  hoped  it  would  only  be  a  small  one.  The  strike  of  the 
moulders  would  have  far  reaching  effect  if  proceeded  with. 
It  meant  that  the  pig-iron  trade  would  be  affei'ted.  and  all 
engineering  trades  where  castings  were  used  would  suffer 
from  this  extraordinary  act  of  the  moulders'  union.  He  was 
not  going  to  say  wliethor  the  men  were  right  or  were  wrong. 
T:  they  were  technically  right,  they  were  morally  wrong, 
because  there  was  an  agreement  to  which  large  numbers  of 
unions  as  well  as  employers  were  parties,  that  wages  were 
to  be  reidnsidered  at  the  end  of  this  month.  If  the  employers 
had  suddenly  given  notice  to   terminate  that  agreement  and 

,  were  afraid  to  ,«iibmit  theia-  case  to  the  tribunal  agreed  ujKin, 
there  woiilil  be  a  great  outcry  on  the  |)arl  of  the  men.  They 
^v1luld  have  said  that  the  emiiloyers  were  afraid  of  the  justice 
ol  their  cause  and  dare  not  face  the  arbitrator  on  their  case, 

'  but  were  trying  to  get  by  force  what  they  could  not  get  by 
jvstice.  He  ho|)ed  that  wiser  counsels  would  Jirevail,  and 
that  the  strike  would  not  be  prolonged,  because  it  would 
injure  the  coiiiilry  and  decrease  the  means  of  output.  It 
was  practically  playing  into  the  hands  of  the  United  States 
and  Germany,  who  were  evidently  prepared  to  take  our  trade 
from  neutral  countries,  and  who.  so  far  as  America  was  <ou- 
cenied.  were  in  a  position  to  do  so.  America  had  enormous 
capital  resources,  and  Ccrmany  had  a  hard  working  poiiula 
tion.  It"  the  country  did  not  get  to  work  and  abandon  these 
trade  disputes  and  do  justice  to  onr  resources,  we  should 
■  find  the  working  classes,  the  )K»rer  classes  particularly, 
would  suffer  considerably  in  the  future.  He  would  not  say 
anything  .about  the  c-oal  trade,  because  they  were  all  waiting 
for  the  (ioverument  to  declare  its  legislative  policy  with 
regard  to  what  was  called  the  "  Ix.  2(1.  per  ton  "  limitation. 
The  collieries  were  controlled,  and  were  only  getting  15% 
profits,  the  rest  going  into  revenue.  Anythingwhich  reduced 
profits  on  coal  was  a  blow  at  the  taxpayer  rather  than  the 
coalowner.  Their  collieries  were  employing  nt)w  about  the 
same  number  of  men  as  before  the  War,  but  the  output 
.showed  a  decrease,  even  though  the  oiitrmt  was  over  two 
million  tons, 

Firbeck  and  Finningley  Uodertakings. 

In  the  reiiort  they  had  made  leterence  to  the  Firbeck 
and  Finningley  undertakings  and  the  new  Olapwell  sinking, 
and  stated  that  they  were  quite  unable  to  see  their  way  to 
develop  them.  An  artiile  had  apjjeared  in  the  Finnrxinl 
ft'rwx  a  few  days  ago  dealing  witli  the  balance  sheet  and 
report,  which,  while  treating  the  position  of  the  Company 
fairly  as  a  whole,  attacked  them  on  the  ground  that  the.\ 
were  not  going  to  tan-y  out  these  new  colliery  enterprises 
It  was  'ikened  to  a  .strike  of  capital  on  the  part  of  the  Sheep 
bridge  Company,  which  the  paper  liked  as  little  as  one  on  the 
part  of  ;ilr.  Smillie  and  his  followers.  So  far  were  they 
from  .striking  that  they  were  anxious  to  proceed  with  the 
undertakings,  each  one  of  which  would  absorb  a  million 
pounds  sterling  Before  the  War  they  would  have  been  able 
to  raise  these  sums  without  trouble.  But  if  the  In.  2ti.  per 
ton  limitation  was  to  regulate  the  position  of  affairs,  all  they 
would  get  from  the.se  collieries  would  he  something  like  2^'^ 
on  the  outlay.  No  business  man  in  his  .sen.=es  would  put 
money  into  a   concern  of  that  kind,  and  until  common  sense 


\^as  allo,ved  Uj  prevail  <>nce  more,  until  Legislature,  the 
(Jovernnient,  and  the  Miners'  'Federation  pulled  them-selves 
together  and  looked  these  things  fairly  in  the  face  the  Com- 
pany would  not  be  justified  in  incurring  expenditure  on 
these  new  sinkings.  The  output  of  the  ironworks  was  some 
V  hat  less  than  in  the  previous  year,  but  they  were  developing 
a  blast-furnace  plant  by  the  erection  of  a  modern  blast- 
furnace, incurring,  with  other  extensions,  considerable  ex- 
penditure. They  were  anxious  to  increase  the  number  of 
cottages  for  their  men,  but  that  was  also  a  ditKcult  problem. 
Building  materials  were  .so  expensive,  and  this,  together  with 
labour  difficulties,  made  building  almost  prohibitive.  The 
working  costs  Itad  enormously  increased,  miner.i'  wages  being 
now  180%  on  the  1888  basis.  After  dealing  with  the  various 
items  in  the  balance  sheet,  the  Chainnan  moved  the  adoption 
of  the  report. 

Undeveloped  Coalfieldg. 

.Mr,  M.  iJeaioii.  who  seconded  the  resolution,  said  that 
the  Chairman  had  pointed  out  clearly  that  tf)  sink  new  pits 
at  heavy  capitiil  expenditure  while  the  provision  in  the  first 
Saiikey  Report  with  regard  to  l.i.  2d.  (ler  ton  held  good  was 
i]uite  out  of  the  question,  it  was  impossible  to  raise  money 
for  coalfields  uii  ler  such  circumstances.  There  were  nearly 
200.000  acres  of  undeveloped  coalfields  in  the  country  being 
held  up  for  that  verv  reason.  To  develop  them  represented 
an  outlay  of  about  £40.OCO,O0O.  If  developed,  they  would 
bring  an  .additional  output  of  coal  of  about  15,000,000  tons 
per  year,  and  this  de\elopment  would  give  employment  to 
.something  like  50,000  people.  This  was  a  very  serious  point 
to  contemplate  in  the  interest  of  the  nation,  and  was  a 
matter  to  which  it  was  to  be  hoped  th.it  the  {Jovernment 
would  give  seriou.T  consideration.  If  the  prosperity  of  the 
country  was  to  continue,  these  coalfields  must  be  developed, 
and  ill  order  to  develop  them  the  terms  on  which  mines 
might  be  worked  must  be  sufficiently  libera!  to  induce  the 
investment  of  capital. 

The  resolution  adopting  the  report  and  balance  sheet  was 
caiTied. 

Resolutions  were  .tLso  passed  sanctioning  a  final  dividend 
of  5%,  making  10%  for  the  year:  reapjiointing  Lord  Aln-r- 
conway  and  Mr.  \V.  H.  McConnel  as  directors,  and  Messrs. 
Alfred  Tongue  and   Co.,  of  Mam-hester.  as  auditors. 


WATFORD    MANUFACTDRING    COMPANY,    LIMITED. 

An  extraordinary  genera!  meeting  was  held  on  September  24, 
at  the  Cannon  Street  Hotel,  E.C.,  for  the  j)ur|iose  of 
subniittting  resolutions  providing  for  the  increise  of  the 
authorised  capitiil  from  £1,000,000  to  £3.000,COO  and  the 
reframiiig  of  the  articles  of  association.  Sir  William  P. 
Treloar.   Hart,  presided. 

The  Secretary  (.\lr.  Francis  ,1.  B.  Hemjning)  h.-iving  read 
the'  noti<'e  convening  the  meeting, 

The  Chairman  said  :   The  ojierations  of  the   Company  are 
inweeding   satisfactorily   and   the  outlook    for   the   future    is 
most  promising.       It  is  now  proposed  to  <reate  an  additional 
capital   of  £2.00O.C0O,   divided    into   1.000.000   First   Fifteci 
per  Cent.   Cumulative  Preferred  Ordinary  shares  of  £1  each, 
500,000    "A"     Fifteen    per     Cent.     Cumulative     Preferr^ 
(Jrdinary  shares  of  £1  e;ich.  250,000  Five  per  Cent,   ('umula 
five  Preferred  Ordinary  shares  of  £1  each,  and  an  additional 
250,000  Ordinary  shares  of  £1  each.     No  issue  has  yet  been 
made  of    either   the    First    Preference   shares   or    the   "B   " 
Preference  shares,    and    some   of  you  may   have  experienced 
some  little  surprise  that  it  has  been  thought  desirable  further 
to  increase  the  capital  at  this  juncture.     We,  however,  have 
given  the  matter  vcTy  careful  consideration,  and  are  satisfied 
that  the  rapidly  extending  business  operations  of  the   Com- 
pany  will    in  the  near   future  require   a   sulwtantial   increase 
of   capital   of   apjuoximately   the   amount    of    the    shares   at 
present    unissued   and   the  shares   which   it    is   now   proposed 
to    create.     It   will    be    observed    tliat   the    Five     per    Cent. 
Cumulative    Preferred   Ordinary   shares   are.   in    .addition   to 
the  dividend,   to  carry  a  right  to  a  share  of   {rrofi^.  in  con 
junction   with    the   Ordinary  shareholders,    but  are  to  carry 
no  right  to  vote  upon  any  resolution   or  question   relating  to 
,aiiy   increase   in    the   Company's    capital.     .'>uch   share-s   may. 
of  course,  be  issued  to  employees  of  the  Company,  who  will 
thus  acquire  an  interest  in  the  business,  and  will  accordingly 
be  encouraged  to  greater  efforts  in  its   extension.     I   should 
explain    that    the   present    capital    will    not    in   any    way    be 
affe<ted    by   the    proposed    increase,    even    in    the    matter   of     ' 
voting,    as    at    the    present     time    the    Ordinary    shareholderrs 
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hold  a  sufficient  iiambev  of  votes  to  carry  any  resolution  they 
desire.  Resolution  No.  6  provides  that  after  payment  of  all 
dividends  due  on  the  Preference  and  Preferred  Ordinary 
shares  of  the  Company  down  to  June  30  of  this  year  the 
directors  be  authorised  to  capitalise  £25,000  of  the  undivided 
net  profits  of  the  Company  and  to  apply  the  same  in  paying 
up  in  full  25.000  "  A  "  Fifteen  per  Cent.  Cumulative  Pre- 
ferred Ordinary  shares,  which  are  to  be  allotted  to  the 
holders  of  the  O'rdinary  shares  in  proportion  to  their  holdings, 

Mr.    P.    Smith   seconded   the    resolutions. 

The  resolutions  were  carried  unanimously,  and  separate 
meetings  were  afteiwards  held  of  the  "  A  "  Preference  share- 
holders and  the  Preferred  Ordinary  shareholders,  when  the 
proposals  submitted   were  also  appioved. 


ROTTERDAM-DELI  HEVEA,  LIMITED. 

SCHEME  OF  AMALGAiVIATION  APPROVED. 
An  extraordinai-y  general  meeting  of  Rotterdam-Deli  Hevea, 
Limited,  was  held  on  September  19,  at  the  Institute  of  Char- 
tered Accountants,  Moorgate  Street,  E.G.,  for  the  purpose 
of  considering  and,  if  thought  fit,  passing  resolutions  pro- 
viding for  the  amalgamation  of  the  undertaking  with  the 
Dolok  Rubber  Estates,  Limited,  and  the  Malang  Rubber 
Estates,  Limited.  Mr.  Walter  Norfolk  (the  Chairman  of 
the  Company)  presided. 

The  Secretary  (Mr.  Leslie  Galloway)  having  read  the 
notice  convening  the  meeting, 

The  Chairman  said  :  I  will  first  ask  the  solicitor  of  the 
Company  to  read  the  agreement  of  September  10  in  its  en- 
tirety if  the  shareholders  so  desire,  but  I  think  it  will  leave 
a  very  much  clearer  view  in  your  minds  and  save  a  con- 
siderable amount  of  time  if  the  solicitor  gives  a  digest  of 
the  clauses  which   are  material. 

The  Solicitor  then  read  out  the  principal  clauses  in  the 
agreement. 

The  Chairman  (continuing)  said  :  For  nearly  three  years 
we  have  been  endeavouring  to  obtain  from  the  Treasury 
permission  to  carry  out  a  scheme  embodying  a  constructive 
policy  beneficial  to  the  three  companies  mentioned  in  the 
circular,  and  to  the  shareholders  of  Rotterdam-Deli  Hevea 
particularly.  These  efforts  met  with  failure  until  the  final 
application,  in  connection  with  which  exhaustive  work  and 
complicated  calculations  were  involved,  resulted  in  our  re- 
ceiving, a  few  days  after  July  31  last,  the  permission  we 
had  so  long  sought,  and  which  not  only  involved  the  amalga- 
mation of  these  three  well-known  companies,  but  also  per- 
mission to  raise  new  capital  to  the  extent  of  £105,000.  The 
general  advantages  to  be  gained  from  amalgamation,  apart 
for  the  moment  from  the  question  of  terms,  are  obvious. 
In  our  own  case,  saving  in  administration  must  result,  and 
one  of  the  greatest  advantages  whicli  will  accrue  will  be 
the  beneficial  control  in  one  hand  of  the  sale  of  the  larger 
amomit  of  produce.  1  need  not  further  put  the  case  before 
you  at  any  length  from  this  point  of  view,  as  the  only 
criticisms  of  the  proposals  are  in  connection  with  the  terms 
which  this  Company  is  to  receive.  The  powers  of  our 
memorandum  and  articles  of  association  give  such  full 
authority  to  the  directors  that  under  them  they  would  have 
been  entitled,  not  only  to  have  entered  into  the  agreement, 
for  the  sale,  but  to  have  carried  it  out  without  submitting 
it  to  the  shareholders  for  approval.  Naturally  this  course 
was  not  adopted,  and  the  shareholders  are  given  full  oppor- 
tunity of  accepting  or  rejecting  the  proposals  made.  A  con- 
structive policy  is  always  difficult.  It  is  particularly  difficult 
to  arrive  at  a  satisfactory  scheme  when  thi-ee  interests  have 
to  be  brought  into  line  and  each  given  their  fair  and  proper 

Difflcultsi  of  Arriving  at  a  Satisfactory  Scheme. 

value.  There  is  one  method  of  arriving  at  a  conclusion 
which  is  absolutely  incorrect,  and  that  is  to  take  the  price 
of  the  shares  on  the  market.  Such  price  is  no  safe  criterion 
as  to  the  valuation  of  any  business,  for  the  simple  reason 
that  the  market  valuation  may  be  influenced  by  other  con 
siderations  than  intrinsic  merits.  In  our  own  case,  with  the 
.shares  of  this  Company,  the  market  is  an  extremely  sensi- 
tive one,  owing  to  the  small  number  of  shares  in  supply 
to  meet  any  demand.  This  you  will  appreciate  when  I  tell 
you  that  practically  one-half  of  the  capital  is  held 
in  Holland  in  one  hand,  and  quite  a  considerable  portion 
of  the  balance  is  held  here  in  large  amounts.  As  the  result 
of  my  confident  speech  at  the  annual  general  meeting,  held 
on  August  28,  dealing  not  only  with  the  position  of  this 
Company,  but  also  the  prospects  of  the  industry,  purchasers 
came  into  the  market  and  the  price  naturally  rose  owing 
to  that  short  supply.  The  Dolok  Company  is  in  quite  a 
different  position ;  in  the  first  place,  because  it  has  two 
million  shares  issued,  over  four-fifths  of  which  are  held  in 
this  country,  with  a  larger  number  of  sharejiolders,  and, 
consequently,  a  more  ready  supply.  The  shares  of  that  com- , 
pany  had  been  unduly  depressed  previous  to  the  issue  of  the 
H lance  sheet  for  the  past  year,  owing  to  the  sales  of  a 
foreign  interest  to  the  extent  of  over  100.000  shares.  The 
satisfactory  report  and  balance  sheet  issued  stopped  this 
selling,  and  the  result  of  the  meeting,  as  in  the  case  of 
this  company,  induced  investment  in  the  shares.  The  report 
and   balance  sheet  of   the  Malang   Rubber   Estates  has  only 


recently  been  issued,  and,  as  previously,  stated,  the  annual 
meeting  does  not  take  place  imtil  this  afternoon.  After  it 
I  am  satisfied  that  the  shares  of  that  company  will  also 
appreciate  further  in  value.  In  any  case,  we  are  not  con- 
cerned with  the  aspect  our  proposals  assume  to  the  specula- 
tor. Our  labours  on  these  estates  have  been  expended  for' 
the  benefit  of  the  investors  in  the  Company,  who  are  not 
disturbed  by  temporary  fluctuations  in  the  value  of  the  shares 
on  the  market.  I  have,  however,  daied  to  assume  the  cloak 
of  a  prophet  in  connection  with  the  rubber  industry  with 
some  measure  of  success  in  the  past,  and  I  am  confident 
that  if  this  amalgamation  goes  through  the  shares  of  the  new 
Company  will,  in  a  comparatively  short  time,  stand  at  a 
higher  price  than  the  shares  any  of  the  individual  companies 
have  yet  attained. 

The  Dominant  Item  foi  Consideration. 

Other  factors  than  the  market  quotation  for  shares  have 
to  he  considered  ;  the  potential  earning  power  of  each  com- 
pany, the  .acreage  value,  and,  in  this  connection,  for  example, 
Dolok,  allowing  £5  per  acre  for  the  implanted  area,  works 
out  at  £37  per  acre,  against'  £42  per  acre  for  our  Com- 
pany. The  assets  over  liabilities  are  another  item  for  con- 
sideration. In  the  Dolok  Company  the  surplus  cash  assets 
amount  to  over  £24.000  in  e.\cess  of  those  of  this  Company, 
while  in  the  Malang  Company  the  excess  is  over  100%. 
The  dominant  item  for  consideration  is  the  ultimate  cost  of 
production,  and  in  this  respect  Malang  would  stand  jfioTe 
favourably  than  either  this  Company  or  Dolok.  In  recom- 
mending this  amalgamation  the  directors  have  not  only  taien 
an  intelligent  view  of  the  position  at  the  moment — founded 
on  the  basis  of  several  forms  of  arriving  at  a  valuation — 
but  ha-ve  also  considered,  for  the  benefit  of  the  shareholders 
of  the  companies,  the  long  view,  which,  in  the  rubber  in- 
dustry, is  the  only  sane  view.  The  ultimate  prospect  of  this 
•  Company,  without  any  implanted  area  to  develop,  is  a  known 
factor.  The  results  of  the  successful  administration  of  its 
planted  area  of  2,805j  acres  you  are  already  cognisant  of-, 
and  you  can  therefore  easily  picture  to  yourselves  what  the 
position  will  eventually  be,  and  the  advantages  which  you 
will  oljlain,  when  the  implanted  area  of  the  Dolok  Company 
— in  the  development  of  which  you  will  benefit — is  planted 
up  and  in   bearing. 

Modification  of  the  Scheme- 
In  the  circular  which  was  issued  to  you  it  was  stated 
that  the  shareholders  of  this  Company  would  be  given  an 
opportunity  of  subscribing  in  the  proportion  of  15  new 
shares  at  par  for  every  100  shares  held  in  this  Company. 
That    involved    retaining    a    considerable    proportion    of    the 
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shares    which   it   was  intended    to  offer  to    the   shareholders 
in   each  of   the  companies   for  subscription  at  a  premium    to 
be  decided  upon  at  a  later  date.     Certain  arrangements  wliich 
remained   to  be  .settled  have   since   been  completed,  and,  as 
a  result,    the  position   can  be  more  closely   viewed,    and   the 
number  of  the  shares  offered  to  the  shareholders  in  this  Com- 
pany has  now  been  raised   from   15  shares  at   par  for  every 
100  shares  to  22^   shares  at  par  for  every  100  shares  held  in 
this  Company.     The  Dolok  and  Malang  Rubber  Estates  will 
have   their  proportion  of   bonus  shares  raised  from   15  to  20 
shares  at  par  for  every  100  shares  held.     It  may  be  helpful 
to   you   if    1    point   out  that  this   bonus   to   our   Company    is 
equivalent,    taking   5.?.    as    the    basis    of    the    value    of    the 
ahare,  to  3.«.   per  share,  or  33J%  on  the  par  value  of  every 
£100  invested  in  the  Company.     (Applause.)     Thi.s  is  a  sub- 
stantial advantage  which  would  not  be  available  without  the 
amalgamation.     It  is  a  gratification  to  the  directors  to  know 
that  those  pre.sent  in  person  or  by  proxy  represent  approxi- 
iiitely  three-quartei-s  of  the  capital  of  the  Company  in  favour 
I    the    pro|x>sal    before   you    for    consideration.     In    conclu- 
.-lon.   I   should   like  to  make  it  clear  that  the  profits  earned 
during  the  current  year  are  not  liable  to  be  attenuated   for 
the   purpose  of    paying  a  dividend   on   the   increased  capital 
.  f  the   new    company.     The    new  capital  will   be  issued   by 
the  new  company,  and  the  pi-ofits  of  each  of  the  present  com- 
panies will  be  dealt  with  in  a  balance  sheet  of  each  of  the 
companies   for  the  cun-ent  year,    and   will   be  issued    in   the 
nlinary    way   when    the    year    has   been  completed    and   the 
■  lunts  audited.      If   thu   amalgamation    is   carried    through 
iiie   notice   will   be    given    to   shareholders   in   each   company 
It   the  exact  numlxr  of   shares   which  each   individual  is  en- 
i  led   to  apply  for,  and  a  foiin  of  application  sent  out  with 
.rticulars  as  to  the  date  and  methods  of   payment.     1   now 
l;   formally  to  propose  the   re-solution,   which   I   shall   ask 
iiiy  colleague,  Mr.  Van  Nievelt   (the   Managing  Director  of 
tlie  Company)  to  second.     Formally,  the  resolution  is  :  "That 
it  is  expedient  to   effect  an  amalgamation  of  this    Company 
with    Dolok    Rubber    Estates,   Limited,   and    Malang  Rubber 
Estates,  Limited,  and  that  with  a  view  thereto  the  provisional 
reement  dated  September  10,  1919.  and  made  between  the 
mpany  of  the  one  part,  and  Mr.  Harry  Evans,  of  No.  22 
Great   St.    Helens,    in   the   City   of   London,   on    behalf   of   a 
new  company  to  be  formed  and  to  bo  called  United  Rubber 
Estates,   Limited,   or  such   other    name    as    the   directors    of 
this    Company    may    approve,    be   and   the   same   is    hereby 
approved." 

Mr.  Van  Nievelt  seconded  the  motion. 
The  Chairman  put  the  resolution    to    the    meeting    and 
declared   it  carried. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Pilgrim 
Simpson,  it  was  resolved  :  "  That  the  directors  of  this  Com- 
pany bo  and  they  are  hereby  authorised  to  carry  the  said 
agreement  into  effect,  with  full  power  to  a-^sent  to  any  modifi 
cations  in  the  agreement  whicli  they  think  expedient  in  the 
interests  of  this  Company." 

The  proceedings  then  terminated. 

DOLOK  RUBBER  ESTATES,  LIMITED. 

.■Vn  extraordinary  general  meeting  was  held  on  September  19, 
at  the  Institute  of  Chartered  Accountants,  to  consider  resolu- 
tions approving  an  amalgamation  with  Jiotterdam-Deli  Hevea, 
Limited,  and  Malang  Rubber  Estates,  Limited.  Mr.  Walter 
Norfolk  presided. 

The  schonm  wa.s   miaiiiiriuN.sIy  adopted. 

MALANG  RUBBER  ESTATES,  LIMITED. 

The  ordinary  general  meeting  was  held  on  September  19,  at 
Jhe  Institute  of  Chartered  Accountants,  Moorgate  Place. 
E.C.,  Mr.  Walter  Norfolk  (Chairm.an  of  the  Company) 
presiding. 

The  Secretary  (.Mr.  Leslie  C-alloway)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  output  of  rubber  was  220,779  lb.,  as 
compared  with  184,410  lb.  last  year,  !ind  the  coffee  harvest 
reached  a  total  of  4.057  cwt.,  as  compared  with  2,201  <wt. 
The  planted  area  of  the  estate  remains  the  same — namely, 
1,324|  acres,  with  177,895  trees. 

The  Chairman  then  proposed  the  payment  of  i  dividend 
of  125%.  le?s  income  tax,  in  respect  of  the  year  ended  Decem- 
ber 31,  1918.  payable  on  October  1,  1919.  " 

Mr.  A.  J.  Gordon  Field  seconded  the  motion,  and  it 
«as   unanimously   agreed  to. 

At  a  subsequent  extraoixlinai-y  general  meeting  the  scheme 
•of  amalgamation  with  Rotterdam-Deli  Hevea.  Limited,  and 
Dolok  Rubber  Estate--*.  Limited,   was  unanimously  approved. 


LAKE  VIEW  AND  OROYA  EXPLORATION,  LIMITED, 

The  eighth  ordinary  general  meeting  wa.s  held  on  Septem- 
ber 22  at  River  Plate  House.  Mr.  F.  A.  Govett  (Chairman 
and  Managing  Director)  presiding. 

Mr.  Charfes  Lloyd,  O.B.E..  F.C.I.S.  (Joint  Secretary), 
read  the  notice  and  the  auditors*  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
account's,  first  referr«i  to  the  scheme  recommended  by  the 
directors  for  the  di.<tribution  of  a  share  bonus.  He  said 
that  this  was  proposed  in  order  that  the  shareholders  might 
have  some  tangible  share  in  the  va.«tly  improved  position  of 


the  Company  in  consequein »?  of  the  large  and  rapid  apprecia- 
tion of  eomo  of  its  interests.  It  had  been  a  matter  of  intense 
disappointment  to  him  that  for  the  last  three  and  a-half  years 
the  revenue  had  been  insufficient  to  pay  the  dividend  of 
lOo^  maintaine<l  for  so  many  years  on  the  old  Lake  View 
Consols,  and  the  object  in  formulating  the  present  scheme 
was  to  find  some  way  in  which  the  shareholders  could  be 
put  back  into  the  same  position  as  they  would  have  been  in 
h.id  they  received  that  dividend  in  each  year.  The  proposed 
distribution  of  one  share  for  each  seven  shares  held  would 
require  103.130  shares,  and  a  balance  would  remain  which 
v.ould  be  utilised  in  the  same  way  next  year  if  the  revenue 
should  still  be  in.sulBcient  to  p.ay  a  dividend  of  lOo^  in  cash. 
Proceeding  to  deal  with  the  Company's  interests,  he  .said  : 
Our  holding  in  the  Burma  Corporation  has  appreciated  to 
nearly  a  million  sterling,  and  the  only  question  which  is 
really  pertinent  is  whether  the  dividends,  when  at  last  they 
start,  will  justify  the  present  expectations.  Granted  certain 
things  and  assuming  only  moderate  estimates  for  metal 
prices,  there  seems  to  be  no  reason  why  they  should  not. 
l?ut,  unfortunately,  the  things  which  I  reserve  a«  needed  to 
be  granted  are  sue  h  that  one  cannot  say  with  any  certainty 
at  all  that  they  (an  be  granted,  for  the  points  in  question 
are  nothing  less  than  the  roinmercial,  industrial,  social,  and 
financial  conditions  througliout  the  world. 

The  Exchange  Problem. 
The  actual  position  is  this  :  We  are  all  indebted  to 
America,  and  the  other  Allied  countries  to  ourselves  and 
to  .Vnierica,  and  this  is  reflected  in  the  different  exchanges 
between  these  countries.  While  India  now  can  buy  a  Burma 
Corporation  share  at  about  £6  6^..  instead  of  £9  IDs.  in 
L<mdon,  it  costs  us  now  nearly  £120  to  buy  £100  worth  of 
American  goods.  It  costs  France  about  37  francs  and  Italy 
41  lire  to  buy  here  to  the  value  of  20?.,  until  we  come  to 
Russia,  who  cannot  buy  at  all,  for  the  paper  rouble  is  worth 
nothing,  and  we  get  back,  if  anything  be  possible,  to  simple 
barter.  We  are  in  the  position  of  having  to  pay  America, 
!;ay,  60/;,  on  about  2,000  millions  sterling  of  debt,  to  provide 
for  amortisation  of  that  debt,  and  to  pay  for  all  the  food 
and  necessaries  which  we  must  buy  from  them,  apart  from 
the  luxuries  which  we  insist  on  buying  too.  Now,  the  ex- 
rhanges  at  best  are  merely  indices  of  the  actual  position  ; 
the  cards  which  really  speak  in  the  bitter  end  are  the 
exports  and  imports,  .and  the  actual  indebtedness.  Before 
the  War  we  used  to  set  off  and  pay  for  our  enormous  imports 
by  receipt  of  dividends  on  foreign  investments,  by  shipping, 
financial  and  other  services,  by  export  of  our  manufactures, 
and,  last  of  all,  in  gold.  The  investments  have  been  sold, 
the  shipping,  if  not  gone,  in  the  most  hopeful  light  is  su.s- 
pended  for  some  time  ahe;id.  the  coal  export  is  destroyed, 
and  labour  does  not  permit  us  to  manufacture  at  prices  to 
compete  with  America,  or  with  Germanj'  with  her  depreciateo 
currency.  All  imports,  finally,  must  be  paid  by  exports ; 
that  is  axiomatic.  The  ships  are  coming  laden,  but  .some  go 
back  in  balhust  empty.  What  are  we  going  to  export?  That 
is  the  desperate  problem  which,  still  living  on  borrowed 
capit-al,  we  still  refuse  to  face — how  to  pay  for  our  existence 
and  the  interest  on  our  debts.  Paradoxical  though  it  may 
sound.  .America  does  not  like  a  low  exchange,  still  less  un- 
st.iblo  e.xchange,  any  more  than  we  do,  for  the  low  exchange 
restricts  her  exports,  and  she  will  do  something,  at  any  rate, 
to  help,  for  with  low  exchange  Europe  cannot  afford  to  buy  ; 
and,  further,  without  stable  exchange  everyone  is  afraid  to 
trade.  What  is  wanted  is  stability  in  the  exchanges. 
Between  the  countries  whose  real  basis  of  currency  is  not 
gold,  but  silver — for  instance,  India  and  Ceylon — the  credit 
position  is  complicated  and  made  worse  by  the  fluctuations 
of  the  commodity  silver,  and  trade  is  in  cfinfusion  and  suffer- 
ing. For  instance,  it  costs  me  now  about  50o^  additional  to 
remit  my  working  costs  to  Ceylon,  with  the  rupee  at  2s.. 
for  my  rubber  company.  However,  that  silver  question  if 
another  story. 

Having  referred  to  the  position  of  the  Company's  Gran- 
ville and  other  interests,  and  stated  that  they  had  taken  an 
int<"rest  of  £40.000  in  the  Mexican  Corporation,  which,  he 
said,  had  behind  it  the  i-esources  of  the  strongest  mining 
companies  in  London,  the  Chairman  protested  against  the 
attitude  of  the  Inland  Revenue  Authorities  in  treating  capital 
increment  .ts  income  or  available  for  dividend.  The  basic 
policy  deliberately  laid  down  and  rigidly  carried  out  by 
the  Company  had  been  that  capital  increment  was  not  income 
or  available  for  dividend.  It  was  his  desire  and  fixed  deter- 
mination, if  possible,  to  get  this  Company  free  and  out  of 
bond,  and  this  might  perhaps  be  done  by  a  formal  confirma- 
tion of  their  original  aim  of  1906 — to  regard  this  Company  as 
a  mining  and  general  investment  trust,  and  not  as  an  explora- 
tion company — by  alteration  of  their  articles  of  association 
and  title.  If  this  were  not  sufficient  it  might  be  don«  by 
the  formation  of  a  new  company  In  conclusion,  the  Chair- 
man mentioned  that  the  Company  had  recently  sold  some  of 
their  Burma  shares. 

Mr.  .1.  H.  Cordner-James  seconded  the  motion,  which  was 
carried  unanimously,  and  a  resolution  was  also  passed  alter- 
ing the  articles  of  association  with  a  view  to  the  capitalisation 
of  undivided   profits. 
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SEUENYIH  RUBBER   ESTATE,  LIMITED. 

The  fifth  ordinary  general  meeting  of  the  Semenyih  Rubber 
Estate,  Limited,  was  held  on  September  25  at  the  registered 
office  of  the  Company,  5  Fenohurch  Street,  E.G.,  Mr.  E.  G, 
Money,  Chairman  of  the  Company,  presiding. 

A  representative  of  the  secretaries  (ilessrs.  Boustead 
Brothers)  having  read  the  notice  convening  the  meeting  and 
the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  the  report  g;ive  the  shareholders  full  informa- 
tion as  to  the  conduct  of  the  affairs  of  the  Company.  There 
was  one  matter  to  which  he  would  like  to  refer,  and  that 
was  the  disease  known  as  "  brown  bast,"  which  was  pre- 
valent in  the  Malay  States  at  the  present  time.  He  was 
not  sure  in  his  own  mind  whether  it  was  strictly  correct 
to  call  this  condition  a  disease.  Although  they  had  the 
best  experts  engaged,  the  fact  remained  that  these  gentle- 
men had  not  succeeded  in  discovering  the  cause  of  the  trouble, 
and  it  went  without  .saying  that  so  long  as  this  was  not 
discovered  measures  of  treatment  could  only  be  regarded  ;vs 
experimental  and  as  being  conducted  more  or  less  in  the 
dark.  The  fact  that  no  cause  had  been  discovered  seemed/ 
rather  to  suggest  that  it  \\as  not  a  disease  in  the  ordinarily 
accepted  meaning  of  the  word,  but  that  it  was  possibly  a 
condition  of  exhaustion  brought  about  by  the  artificial  con- 
ditions under  which  the  trees  existed  and  were  tapped.  Time 
alone  could  prove  this;  and  in  the  meantime  the  only  measures 
to  be  adopted  appeared  to  be  that  the  trees  affected  should 
be  immediately  rested  for  a  period.  There  were  certain  other 
measures,  such  as  painting,  scraping,  and  sti-ipping,  which 
were  recommended.  So  long  as  these  were  not  too  drastic 
it  could  be  said  of  them  that  if  they  did  no  good  at  least 
they  probably  did  no  harm,  but  the  resting  of  the  trees 
seemed  to  be  the  main  thing,  and  it  had  been  found  that 
-\\dien  trees  which  had  been  found  to  be  in  this  condition  haa 
b\en  rested  from  a  few  months  to  a  year,  provided  the  ton- 
dition  known  as  "  burrs  "  had  not  set  in,  the  trees  recovered 
and  again  yielded  latex.  Whether  fhe  recovery  was  per- 
manent or  not  was  not  yet  proved,  but  it  would  seem  that 
the  condition  known  as  "brown  bast"  was  more  ]>revalent 
with  rubber  between  six  and  nine  years  of  age  than  at  anv' 
other  period.  Personally  he  saw  no  cause  for  alarm,  pro- 
vided care  and  wat<hfulness  were  exercised,  and  it  was  always 
a  sound  thing  to  be  in  a  position,  as  this  Comjjany  was, 
to  plant  up  more  trees  to  maintain  a  certain  standard,  apart 
altogether  from  increasing  the  area,  under  cultivation. 

As  i-egarded  the  new  estate,  Sungei  Lallang,  they  had  a 
clearing  of  179  acres,  which  was  well  reported  upon.  The 
land  was  steep  and  required  a  good  deal  of  terracing,  and 
it  was  possible  that  some  of  the  reserved  jungle  might  be 
found  to  be  too  steep,  but  he  did  not  think  this  likely 
to  be  the  case  as  regarded  any  considerable  extent  of  it. 
There  was  a  possibility  of  their  being  able  to  obtain  some 
excellent  land  adjoining  one  of  the  boundaries,  and  if  t^iey 
■could  get  this  on  favourable  terms  they  would  probably  do  so. 

Mr.  H.  F.  Crosthwaite  seconded  the  resolution,  and  it 
was  carried  unanimously. 

The  final  dividend  of  loo'.,.  making  25o/^  for  the  year,  was 
formally  declared  ;  Mr.  Money  was  re-elected  a  director,  and 
Messrs.  Fitzpatrick,  Graham  and  Company  were  re-appointed 
auditors. 

A  vote  of  thanks  t.o  the  Chairman,  the  board,  and  the  staff 
in  the  East,  including  the  visiting  agent  and  the  agents  of 
the  Company,  terminated  the  proceedings. 


RAND  GOLD  OUTPUT. 

City  Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

Tesrto  Tons  Sort-  — Hevenue*-,,^BxpenseB-^     ^Proflt*-^    Price 

Dao.3I  Sips,    Milled  Ing  Amt,  Ferton  Amt.  Ferton  Amt.  Pertonendof 

%         £  £  £  Period 

1917  ...  154    744,100  141  1,469,953    39/6  796,137    21/5  665,569    17/11  35 

1918  ...  154    670,100     9J  1,274,970   38/0    821,768    24/6  453,202    13/6    21 
1919. 

Mar.qr.   154    135,500    9.17   267.742    39/6    195,977    28/11  71,765    10/7    2t 
June  qr.  154   146,600   7.87   290,112    39/7    207,021    28/3    83,091    11/4    25 
July  ...    —       e5,000    —      108,778    38/10    76,0C6    27/8     30,772    11/2    3^ 
Aug.  ...  55,800    —     102,109    3e/7      75,862    27/»     26,247      9/3      — 

Dividends— 1917,  June,  22^  ;  Deo.,  22i  per  cent. 

1918.  June,  20  ;  Dec,  7i  per  cent. 

1919,  June,  10  per  cent. 

City  and  Snbnrban.— £1,360,000,   in  £4   shares. 

Two  tube  mills.     Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

Sort-  ^Revenue^  ^BxpeneeB-*,  ^Proflt-s^  Price 
Ing  Amt.  Per  ton  Amt.  Per  ton  Amt.  Pr.  ton  end  of 
%       £  £  £  Period 

15i    527.076    34/4    367,604    23/11  159,472  10/5      Ift 
121      416,923    33/6  369,516    29/8      47,407    3/10       i 

11.37  77,374    33/10   90,301    39/6     iS.Sgrf    5/8      ft 
12.10  88,036    32/8     94,479    35/1       «,<*3t    «/«      H 

—  30,902    31/10   31,141    32/1  239t    -i»      i% 

—  23,718    28/2    32,175    34/0        5.467^    illOtzi 
down  owing  to  labour  sliortage.  t  I'Oss. 
-1917,  June,  6J  ;  Dec.  3|  per  oent. 

1918,  June,  1}  per  cent.  ;  Dec,  nil. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 

shares  of  10s.  each;  issued,  1,880,212.  £573,500 
Five  per  Cent.  Debentures.  MiUing  capacity  abcwt 
230,000  tons  per  month. 

rear  to  Tons      Sort-  ,— Revenue— ^^BxpeneeB"^  .^Profit.^     Price 

Deo.  31  Stps.  Milled    ing    Amt.  Per  ton  Amt.  Per  ton  Amt.Fer  ton  end  of 


"  Credit  of  Nations."  A  study  of  the  Em-opean 
War.  By  J.  Laurence  LaugWin,  LL.D.  Price 
12s.  Qd.  (London:  P.  S.  King  and  Son,  Ltd.)  One 
of  the  main  purposes  of  this  work  has  been  to  compare 
the  ways  by  which  the  German,  French,  British,  and 
American  systems  of  credit  have  met  the  unparalleled 
shocks  of  the  War.  Mr.  LaughlLn  considers  that 
British  credit  has  shown  itself  superior,  for,  in  spite 
of  the  eiTatic  plunge  into  Government  paper  money,  it 
has  avoided  the  dangerous  currency  expansion  con- 
nected with  advances  to  tlie  State  in  both  France  and 
Germany. 

The  Standard  Bank  of  South  Africa,  Limited, 
announce  that  branches  have  been  opened  at  Brandfort 
(Orange  Fiee  State)  and  Jeppestown  (Johannesburg), 
and  agencies  at  Boksburg  North  (Transvaal)  and 
Teviot  (Cape  Province). 

Income  Tax  for  Year  1919-20.  Bates,  Relief, 
Repayment.  With  reprint  of  income-tax  portion  of 
the  Finance  Act,  1919,  references  to  Income  Tax  Act, 
1918,  and  an  index,  (London :  F.  C.  Mathieson  and 
Sons.)     Price  Is.  6d.  net. 


Sear  to 

Tons 

Deo.  31 

Stps.  Milled 

1917  ... 

150 

306,450 

1918  ... 

150 

248,730 

1919. 

Mar.  qr 

.80* 

46,683 

ffuneqr 

80 

53,838 

July  ... 

— 

19,398 

Aug.  ... 

— 

18,908 

•  70  stamps  shut 

Dividends- 

Period 

21 

2* 
2ft 


2/8 
4/8 
5/5    2i 
6/9    2ft 


%        £  £  .       - 

1917  ...  660  2,100,000    SJ    2,700,095  25/9  2,026,129  19/4      673,966    6/5 

1918  ...  660  1,861,000  9^    2,528,760  27/1  2,118,065  22/8      410,705    4/5 

1919. 

Mar.  qr.  660  424,000  11-15  605,100  28/6  548.282  25/10  56,818 

June  qr.  660  490,000  11.09  675.025  27/7  560,913  22/11  114.112 

July  ,..    —  179,000  —      240,384  26/10  191,406  21/5  48,978 

Aug. ...    —  176.000  —      237.195  27/0  186,384  21/3  50,811 

Accumulated  slimes  profits  included. 

Dividends— 1917,  June,  20  ;  Dec,  20  per  oent. 
1918,  June,  15;  Dec,  5  per  cent. 
I  1919,  June,  5  per  oent. 

Gednld     Proprietary. — The  capital  authorised  is  I 

£1,500,000;  issued,  £1,150,000,  in  £1  shares. 

Year  en.ls       Tons    Sort-  ^Bevenne-^  ^Expenses-,,      ^Proflt^      Price   I 

Dec.  31  Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Pertonendof    I 

%       e  e  £  Period    ' 

1917  ...  77av.  425.550  7-5  631,364    29/8    418,626  19/8    212,838    10/0    38/0 

1918  ...  100    513,200 10-1  747,905    29/2    513,664  20/0    234,242      9/2     IJi 

1919. 
Mar.  qr. 
June  qr, 
July  ... 
Aug.  ... 


95 
100 


62,492 

9/11 

253xd 

64,457 

10/0 

2i 

22,065 

10/1 

2ft 

20,970 

9/10 

2i1, 

125,900  3.0  183,884    29/2    121,392  19/3 
128,800  1.13  192,097    29/10  127,640  19/10 
43,700    —     66,126    30/3      44,C61  20'2 
42,800    —      65,254    30/5      44,284  20/7 
Profits  include  sundry  revenue. 
Tlie  sorting  In  this  mine  is  both  on  surface  and  nndergronnd;  very 
light  on  surface. 

Dividends — 1917,  June,  5  :  Deo.,  5  per  oent. 
1918,  June,  5  ;  Dec,  6^  per  oent. 

Government    Areas.— Capital  £1,400,000,  in  £1 

shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  miU  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  revenue. 

Tear  ends  Tons  Sort-  ^Kevenue-^  ^Bxpenses-^  ^Proflt-^  ^^'f 
D6C.31  Stps. Milled  ing    Amt.Perton  Amt.  Per  ton  Amt,  Pr-ton  end  of 


a  £ 

21l\    804,091    21/7  216,400 
29'9  1,236,741    19/0  700,439 


Period 

5/10    51/3 
10/10    31J 


1916  ...110    744,000  12$  1,008,779 

1917  ...186  1,293,000     8    1,930,657 

1918  ...189  1,303,500  lOJ    2,159,642   33/1 1,282,226    19/8  877,416    13/5      4U 

1919 
Mar.  q'r.183    321,500  13.34  567,547    35/4    342,127    21/4  225,420    14/0      4j3 
June  qr. 200 359,500  12.61  627,832    34/11361,452    20/1266,380    14/10    4fi 
July        —    122,000    —     212,118   134/9     120,075    19/8    92.043    15A     <^% 
Aug. ...  —   107.000    -     197,627    37/0      115,926    21/10  81.701    15/2  4;jxd 
Dividends— 1917.  Deo.,  12^  percent. 

1918,  June,  12J  ;  Dec.,  15  per  cent. 

1919,  June,  17^  per  cant. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly   known  as  the 

Provident  Clerks'  &  General  Guarantee  &  Accident  Co.,  Ltd. 

Heaa  Offics,        .     61  ColemuD  Street,   Iiondon,    B.C. 
r«mpora/7  Offices,  S2/S  Coleman  Street,  E.C. 
Wait  End  Olfice,     199  PlccadJIly,  'Wr. 
Established  1866. 

GDA-BANTEES  FOR  FIDELITY. 
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©he  Pfliwi  Itarkt 

Fridaij,    October  3,   1910. 

.-Odrbkkt  Ra'ti-,  /-PRsnons  Rati-, 
_       .       ^  %         Fixed  %  FiZkd 

Bank  Of  England  Rate.-     5  (Apr.  6,17)    6?     Jan.  18, '17 
Deposit  Races  :— 

Batik  of  Eugland  Rate  for 

Foreign  Money* 4J  (Nov.l6,'17)  extended  Jan.2,'18 

Banks  &  Discnt.  Ho.  (Call)  Sf  (Feb.  14,  '18)  SJ       Jan.    Z,  18 
DiBconntHonses  (Notice).  _  3i  (July  31.  19;  3        June  6, 18 

•  Since  January  11, 1919,  this  rate  does  not  apply  to  French,  Belgian  and 
Italian  halances. 

t  Foreign  and  Colonial  banks  give  Special  Bates  only  upon  deposits  for  >  year 
Discount    Rates  :—  60  Days.     3  Mos.     4  Mos,      B  Hos. 

%  %  %  % 

Treasury  Bills —  3J        —  4 

Bank  Bills         ....         ...  3,',         Sj-U     Sf,         IJ 

Trade  Bills       ._        „        ...  —        4-4^    4i-4i    4i-S 


The  sudden  and  unlooked  tor  outbreak  of  tlie  railway 
strike  naturally  had  an  unsettling  effect  upon  the 
Money  Market.  The  uon-an-ival  of  mails  from  the 
provinces  caused  a  contraction  of  business,  especially  on 
Saturday  and  Monday,  the  market  being  nither  at  a  loss 
to  estimate  its  probable  requirements,  and  a  feeling  of 
caution  being  manifest.  The  result  was  a  tendency 
to  call  in  money,  and  loans  were  eagerly  inquired  for, 
advances  overnight,  in  some  cases,  fetching  from  4  per 
cent,  to  .5  per  cent..  Later  the  aspect  of  the  market 
l^ecanie  aistinctly  easier,  and  on  Tuesday  Govenimerit 
disbursements  on  a  considerable  scale  were  more  than 
sufRcient  to  counterbalance  the  calling-in  of  credits. 
This  ten.Jency  was  accentuated  on  Wednesday,  when 
the  rcpayinent  of  maturing  Exchequer  Bonds  and  the 
payment  of  dividends  on  various  Government  stocks 
caused  the  short  loan  market  to  be  flooded  with 
supplies.  Money  was  offered  in  consequence  at  rates 
varying  fionv  2i  per  cent.,  some  balances  being  pl3ce<l 
even  as  low  as  2  per  cent.  On  Thursday  the  tendency 
towards  ease  was  still  more  pronounced,  despite  the 
payment  of  a  15  per  eent.  instalment  on  Victory  Bonds. 
Day-to-day  loans  were  freely  offered  at  from  2  to  3  per 
cent.,  and  in  some  cases  closing  balances  were  dis- 
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posed  of  at  U  per  cent.  To-day  a^aiii  it  was  difficult 
to  place  funds,  supplies  seeming  to  be  larger  than  ever. 
Balances  were  offered  overnight  as  low  as  IJ  per  cent. 

The  Exchequer  Return  for  the  ten  days  ended  Sep- 
tember 30  shows,  as  was  generally  expected,  a  very 
considerable  increase  in  the  amount  of  the  Treasury's 
overdraft  at  the  Bank  of  England,  which  figures"  in 
the  Eeturn  under  Ways  and  Means  advances.  The 
amount  boiTowed  on  the  credit  of  Ways  and  Means 
was  £170,082,000,  -while  the  sum  repaid  was  only 
£125,078,000,  the  net  amount  outstanding  thus  being 
mcreased  by  45  millions  to  a  total  of  395  millions. 
Maturities  of  Treasury  Bills  reached  £G9, 752,000. 
wink  new  bills  taken  up  amounted  to  £50,160,000,' 
ihe  amount  outstanding  being  thus  reduced  to  851 
unlhons.  .  Expenditure  for  the  ten  days  was 
t48,ol5,000,  while  receipts  from  Eevenue  totalled 
i;27,966,000.  The  Exchequer  balances  were  in- 
creased by  £376,000,  bringing  them  to  a  total  of 
£4,480,000. 


[October  4,   1919. 


m  favour  of  sliort-dated  [japer,  business  in  three  and 
four  months  bills  being  uncertain  and  rates  rather 
unsettled. 


The  Currency  Notes  Return  published  on  October 
2  IS  interesting,  inasmuch  as  while  it  shows  the  total 
of  CuiTency  Notes  and  Certificates  outstanding  to  haVe 
increased  by  £3,846,683  to  £335,021,030,  the  sum  of 
£500,000  in  Bank  of  England  notes,  which  brings 
this  item  of  the  balance  sheet  to  a  total  of  £1,350,000, 
has  been  added  to  the  Currency  Note  Eedeniption 
Account.  The  increase  in  the  Currency  Note  circula- 
tion which  has  taken  place  was  only  to  be  expected 
m  view  of  the  fresh  inflation  of  credit  indicated  in  the 
Exchequer  returns  under  the  heading  of  Ways  and 
Means  Advances.  Still  it  is  satisfactory,  as  far  as 
It  goes,  to  note  an  improvement  to  8.91  "in  the  ratio 
of  gold  and  Bank  of  England  notes  held  as  a  i-esei-\-e 
lor  the  volume  of  currency  ip  active  circulation.  On 
September  24  the  proportion  was  8.86%,  and  in  the 
preceding  week  only  8.78%. 

Movements  in   the   foreign  exchanges  have  been 
very  excited  and  violent  during  the  past  week.     New- 
York  opened  at  $4.25,  and  on  Monday  became  subject 
to  wide  fluctuations,  quotations  varying  from  $4.19  to 
$4.27.     Later  the  rate   fell  to  $4."l8,   but  improved 
again   to    $4.23.      The    rise    was    largely    caused,   as 
vyas  indicated  m  our  last  issue,  by  the  news  that  the 
Secretary  of  the  United  States  Treasui-v  had  consented 
to  the  funding  of  the  interest  on  the  "Allies'  debts  to 
America  with  the  principal.      The    strike   of  workers 
engaged  in  the  steel  industry  in'  the  States  also  con- 
tributed tothe  movement,  while  the  outbreak  of  the 
railway  strike  in  this  country,  caa.ising  the  anticijaation 
of  paralysis,  of  trade,  brought  the  exchange  down  again 
witha  run.     Movements  in  the  French,  Italian,  and 
Belgian  exchanges  have  been  very  similar  to  that  nf 
New  York.     The  franc  opened  at  33.80,  fell  to  ;:;2.50. 
advanced  rapidly  to  36.00,  and  closed  on  Thursday  at 
35.62i.     To-day  it  improved  to  35.40.     Tlie  hra  stood 
at  41.10  on  Monday,  fell  to  39.50,  and  rose  again  to 
^1.07^  on  Thursday,  but  improved  to-dav  to  40.75) 
Brussels  opened  at  34.60,  dropped  to  33.20,  and  ad- 
vanced again  quickly,  reaching  35.75  to-dav.   The  mark 
stood  about  96  bn  Saturday  last,  improved  to' 93.  and 
weakened   again  to  1044  on    heavy  offerings.       The 
Helsingfors   mark   has   also  moved   sharply     in    cur 
favour,  standing  on  Thursday  in  the  neighbourhood  of 
94.     Movements  in  the  other  exchanges  have  not  been 
quite  so  sharp,  but  the    Scandinavian    rates.    Spain, 
Yokohama,  and  the  South  American  exchanges  hs.\e 
moved  in  our  favour.     Switzerland,  Amsterdam,  and 
Athens  have  gone  slightly  against  us. 

The  Discount  Market  shared  in  the  unsettled  con- 
ditions apparent  at  the  outbreak  of  the  strike.  The 
demand  for  Treasury  bills  continued  very  small 
throughout  the  week,  despite  the  very  easy  tendency 
of  money  rates  and  their  favourable  date  of  maturity, 
the  market  holding  off  in  anticipation  of  a  rise  in  rates 
in  the  near  future.     Decided  preference  was  exhibited 


GOLD. 

The  Secretary  of  State  for  India  has  announced  the  re- 
duction of  the  acquisition  rate  for  gold  imported  into 
[ndia  under  licence  from  Es.ll  annas  11  to  Es.ll  amias 
9  per  sovereign.  The  gold  bullion  rate  has  been  change^! 
in  like  ratio  from  one  rupee  for  9.662  gi-ains  of  fine 
gold  to  one  rupee  for  9.778  grains  of  fine  gold.     In 
r(|pard  to  gold  which  was   engaged  for  shipment    to 
India  between  September  15  and  19  while  the  higher 
rupee  rates  uere  in  force  it  is  announced  that  such 
gold  will  be  accepted  in  India  at  those  rates.;  if  evidence 
of  the  fact  and~date  of  coutract  for  purchase  be  jiro- 
duced.     Importers  who  wisli  to  take  advantage  of  this 
arrangement,  will  have  to  give  an  undertaking  to  tlio 
effect  Ijhat  they  will  ship  and  deliver  the  gold  as  ex- 
peditiously as  possible  for  payment    at  the 'rate    kid 
down.       Tlie- India  Oftice  further  announces  that  in 
cases  where  firms  or  institutions  have  made  arrange- 
ments to  import   gold  into  India  and  wish  to  avoid 
possible  losses  from  variations  in  the  acquisition  rate 
before  it  is  delivered  to  the  Government  of  India,  the 
Controller  of  CiuTency,  or  in  the  case  of  gold  delivered 
at  Bonib.w,  the  Accouhtaitt-General,  Bombay,  will  be 
prepared  to  contract  on  teiialf  of  the  Government  of 
India  to  pay  for  the  gold  on  delivery  at  the  acquisition 
rate  ruling  at  the  time  the  gold,  was    purchased  for  ■ 
shipment.     Where  firms  or  institutions   are  desirous 
of  availing  rheniselves  of  this  arrangement,    they  are 
required  to  make  known  the  fact  and\late  of  purchase 
to  the  otficei-s  mentioned  above  without  delay  and  as 
soon  as  they  have  received  intimation  thereof.     The 
officer  making  the  contract  will  take  such  undertaking 
as  he  thinks  fit  from  the   firm-  or  institution  to  siiip 
and  deliver  the  gold  with  aJl   possible  expedition  for 
payment  at  the  r.ite  stated.      The  India  Office  will  be 
pr,"pa:red  tc,  ma.ke   a  similar  an-angement  with  firms 
of-    institutions    which    prefer  to  submit  in   London 
evidence  cf  their  liaving  engaged  to  ship  gold  for  India. 
The  bulk  of  the  consignment  of  gold  from  South 
Africa  which  a^'Tived  in   London  last  week  has  been 
bought  for  shipment  to  India  at  prices  averaging  ab^ut 
99,s.  per  ounce  fine.     The  recovery  in  the  New  York 
exchange  has  had  the  effeer  tf    rendering   American 
eompetitio:!  for  this  gold  less  powerful,  by  creating  a 
margin  in  favour  of  India  betvxeen  tlio  rates  of  profit, 
to  be  realised  by  exporting  gold  to  those  two  countries 
as  payment  for  commodities.        So,  if  the  American 
exchange  cc-ntinues  to  improve,  or  maintains  its  present 
position,    it  should  contribute  towards  rendering  the 
Indian    currency    problem    less    acute,    because    gold 
imported  into  India  on  a  large   scale  will  provide  a 
sujiplen.-ent  or  a  pari.ial  substitute  for  silver  rupees. 
Moreov-._n-.   as   gold  commands  a.t  the  present   time  a 
very  handsome  premium  in  the  native  bazaars,  its  sale 
there  will,  as  wa,s  pointed  out  some  time  ago,  put  the 
Government  of    India    in    the    way    of    substantially 
improving  its  currency  reserves.     On  the  other  liand, 
the  reduction  on  the  part  of  the  Indian  Government 
of  the   price,  at  which   it  will  buy  gold  has  resulted 
in   a   slight  falling  oft  in   the  demand  for  the  metal 
for  shipments  to  India. 

During'the  past  week  shipments  of  gold  amounting 
t<,  $2, 41-=;, 000  hiivp  been  ar-anged  in  New  York.      The 


-ROYAL  EXCHANGE- 

ASSURANCE. 

Incorporated  A.D.  1720  Ooveroor  ;  VIVIAN  BUQH  SMITH,  Ejq. 

FIRE,     JuIFE,    SEA,    ACCIDENT, 
and  GENERAL,  INSURANCES. 

The  Cofforation  isprepared  to  act  as  TRUSTEE  and  EXECUTOR, 

Apply  for  foil  particolars  of  all  classes  of  Insurance  to  the  Secretary- 
Head  Office  :    ROYAL  EXCHANGE.   LONDON,  E.C.  S.  Q 
West  End  Branch:    44  FALL  MALL,  B.W.  1. 


October  4,    lUl'J.j 

bulk  of  lliese  shipments  is  for  China,  India  ind 
Soiitli  Anienca,  the  remainder  going  fo  Sweden 
(jnadi,  ..rid  ''.'entral  America.  On  the  other  hand' 
ne;u-]y  four  milhon  dollars  worth  of  gold  have  lyeen 
consigned  from   London  to   New  York. 
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BANK   OF  ENGLAND. 

It  is  a  long  time  since  we  have  had  sucJi  a  poor  Bank 
return  as  that  issued  for  the  week  ended  October  1, 
altnlxitable    no    doubt    to    heavy    Government    dis- 
bursements    for    the    half-yearly    interest    on    War 
Bonds    comcidmg    with    the    extreme    dislocation    of 
every  form  of  business  by  the    railway  strike.     The 
outstandmg  feature  is  a  rise  of  no  less  than  .t44,.'J00  000 
m  Government  securities,  raising  the  amount 'of  same 
Irom  £26,229,000  to  £70.73.5,000,  which  is  the  highest 
rec-orded  since  tlie  beginning  of  the  year.     Government 
disbursements  were  very   heavy  as  only  £10,466,000 
uas  added  to  public  deposits  while  "other  "  deposits 
r<^  £2.3,700,000,   and  "other"  securities  showed  a 
reduction   of   £1,700,000.     Ifc  has   also   to  l)e   noted 
that,  the  Bank's  note  circulation  has  been  increased  by 
I    larger  amount    than     shown   in   any   return   since 
August  r>,  1914,  the  blackest  week  in  hisloiT.   With  the 
-tock  of  bullion  down  £37,000  the  total  fail  in  resei-ve 
f>mes  out  at  £2,568,967.  the  ratio  to  liabilities  being 
■nly  H.3%,  against  21.42%  a  week  previously.     Tlie 
active  note  circulation  of  the  Bank  is  now  £84,142,000 
-easily  the  highest  level  on  record.      In  this  connec- 
tion it  has  to  be  borne  in  mind  that  a  total  of  £1,350,000 
nf  notes  have  now   loeen  allocated  to  Cun-ency  Nota 
Redemption    account,    including    t.")00, 000    so"  placed 
in  the  past  week.     The  stock  of  bullion  in  both  depart- 
irients  of  the  Bank  now  totals  £88,159,000 


I'liE  weekly 


NEW  YORK. 

return    of    Seplcmbor 


sliowing    tlie 


'•erage  position  of  the  banks  associated  with  the  New 

"s  ork  Clearing  Mouse,  shows  a  considerable  falling-off 

lii    the   amounts   boUi    of   the  aggregate   and    excess 

'(■serves,  the  former  having  declined   $61,330  000  to 

^•)67.n00,000,      and      the     latter     $42,780,000     to 

'^14,370,(X)0,  since  the  preceding  week.     The  volume 

t   loans  and   discounts  has  advanced   $101,060,000. 

■Inle      Government      deposits      are      increased'     by 

-^•■)5, 640,000   and    net    time   deposits    by    $9,400,000. 

I'll  the  other  hand,  net  demand  deposits  have  faUen 

s  145,290,000.     The  Federal  Reserve  Banks'  returu 

f  September  29  also  records  movements  on  a  large 

'■ale.     The   quantity    of   Federal    Resei-ve   Notes   in 

■  tive  circulation  has  risen  $34,090,000-  there  is  an 

increase  of  over  $33,000,000  in  thr>  Banks'  total  '^oJd 

lioldmgs.  and  of  neariy  $26.Gf)0,000  in  the  total  gold 

serves.      Hills   discounted    for  rnenil>ers    of  I-'ederal 

■(■serve    Banks    liave    increased    $236,300,000,    and 

iotal   net  dej.osits  are  up  $100,220,000.     The  monev 

market  has  ^undergone  some  excited  movements,   and 

there  has  been  another  sharp  spurt  of  rates  during 

•  lie  week,  call  loans  commanding  in   .some  instances 

|i  to  15%.     The  ruling  and  the  lowest  rate,  ho\ve\-€r, 

■■•as  6%,  but  transactions  at  10%  and   12%  were  not 

uncommon.     The  reasons  to  which  this  extreme  and 

'iflden  rise  are  attributed  are  the  calling  in  of  credits 

!  preparation  for  large  disbursements  around  the  be- 

nning   of  this  month;   and  the  prevalence  6f  con- 

ilernble  and  rather  wild  speculation  in  the  industrial 

nepartment  of  the  Stock  Markets. 


SILVER. 

T'uiiiNG  the  past   week  the  price   of  silver  has   been 

'bject  to  some   fluctuations,    falling  from    63^^.    to 

-id-,   in    consequence  of  a     temporai-y   stoppage    in 

e  demand  from  the  Orient,  coupled  with  the  railway 

^iiike.     Later  on  the  price  recovered  sharply  to  6i^d. 

I'Ut  to-day  relapsed  to  63d.  spot  and  62 W.   forward. 

The  railw.^y  strike  has  introduced    a  new  factor  of 

uncertainty  into  the  position,  for  while  it  entails  the 

fw.ssibility  of  delay  in  the  receipt  of  supplies  for  the 

T-ondon  market,   it    has  brought  about  a  considerable 


falhng-off  m  the  trade  detuand  for  the  meUd  .m 
accoun  oftheditHcultfes  of  transport.  '^^lis  J 
certain  y  has  shown  itself  in  the  movements  of  t  e 
forward  quotation  relative  to  spot,  for  while  the  two 
puces  were  idenucal  some  days  ago  the  spot  nri4 
now  stands  at  a  premium  of  W.  f  he  ,!le  S  64^/ 
vac  bed  on  Thursday,  forms  a  fresh  high  record  p  4e 
fo.  the  metal.  In  view  of  this  circumstance  the  mirke. 
cannot  be  regarded  as  other  than  insecure,  tht,ugh  the 

actor  shows  no  signs  of  falling  away,  and  as  long 
a-s  that  continues  there  seems  no  reason  to  anticipate 
a  reduction  in  the  pnce  level. 

York  sta  mg  hat  American  silver-producere  are  dis- 
cussing the  advisability  of  forming  a  combine  for  the 
export  of  the  met,al  is  of  interest.  The  oiiinion  is 
expressed  that  such  a  measure  woulrl  have  the  effect 
of  raising  the  price  of  silver  still  further,  a  happcnincr 
U.e  conserpiences  of  which  would  be  of  no  mean 
importance. 

The  stcck  of  silver  in  Shanghai  has  risen  con- 
siderably since  the  last  report.  On  the  27th  ultimo  it 
consisted  of  about  19.600,000  ounces  in  sycee 
11,800.000  dollars  and  4,800  bai-s,  as  compared  with 
18  8,50  ounces  in  sycee,  12,500.000  dollars  and 
ISO  bars  on  September  20. 


^tadi  (gxcluinijf. 


Althoucui  business  has  naturally  been  of  the  quietest 
and  smallest  durmg  the  week,  the  City  has  evinced 
a  very  cheerful  and  optimistic  spirit  in  face  of  the  grave 
labour  troubles  which  threaten  to  hit  the  activities 
of  the  nation  so  sorely.  The  decision  of  the  Govern- 
ment to  fight  the  strikers  to  the  bitter  end  has  been 
received  with  a  feeling  of  satisfaction.  Although  jobijers 
lowered  prices  all  round,  at  the  beginning  of  the  week, 
as  a  precautionan-  measure,  it  was  found  that  upon 
the  whole  there Avas  no  pressure  to  sell,  and  in  manv 
descriptions  advantage  was  taken  of  the  lower  quota- 
tions to  take  up  stocks  at  a  bargain. 

In  the  gilt-edged  .section,  prices  declined  somewhat 
at  the  beginning  of  the  week,  but  on  Wednesday  anrl 
Thui-sday,  the  spread  of  optimistic  feeling  regardin'j 
an  eariy  settlement  of  the  strike  as  a  result  of  the 
Tnmsport  \Vorkeis'  interveimon  r.nd  of  negotiations 
with  the  Goveniment.  caused  them  to  rally  consider- 
ably, Consols  being  quoted  on  Thursday  at  5U.  Five 
lier  cent.  War  I^an  at  9411,  Four  per  cent.  Funding 
Loan  at  77|,  and  Victory  Bonds  at  841.  Investment 
buying  on  the  part  of  the  ordinary  public  ■was  in 
evidence  d^iring  the  week.  Realisation  of  their  funds 
on  the  part  of  the  N.U.R.  .authoritjc-s  in  expectation  of 
^he  strike  is  assigned  as  the  reason  for  the  decline 
in  Government  stocks  last  week. 

To-diy  again  some  reaction  took  place,  the  Five 
per  cent.  War  Loan  being  marked  down  to  94fi. 

In  -the  Foreign  Market  the  week  lias  been 
characterised  b)v'jnifomi  depression.  Japanese  Bonds 
reacted  with  the  improvement  in  the  New  York  ex- 
change, the  rise  in  the  value  of  sterling  lessening  the 
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yield  to  be  obtained  from  the  coujjons  if  caslied  in 
dollars  in  New  York.  French  loans,  after  nsnig  at 
one  time  in  sympathy  with  the  Lmproved  exchange, 
reacted  again  with  it.  Greek,  Brazihan,  Chinese, 
Peruvian,  and  Guatemalan  issues  a.!so  suffered  a  set- 
back,  selling  fi-om  the   Continent  being  in  evidence. 

On  Wednesday,  and  to  a  far  niore  pronounced 
degree  on  Thursday,  Hon-.e  Rails  showed  a  brisk 
appearance  and  put  on  rises  of  from  J  to  1  in  nearly 
all  cases,  recovering  some  of  the  ground  they  lost  at 
the  opening  of  the  week.  The  rapid  and  efficient 
manner  in  which  improvised  skeleton  services  have 
been  inaugurated  on  the  different  lines  created  an 
impression  in  their  favour  in  the  market.  To-day  these 
stocks  lost  ground  again,  being  marked  down  J  all 
round.  Canadian  Pacifies  jumped  to  17^  in  the  course 
of  the  week,  the  Company's  revenue  statement  for  the 
month  of  August  creating  a  favourable  impression, 
but  syffered  a  set-back  to-day  to  177.  There  is 
an  increase  of  $2,175,000  in  gross  receipts  and 
of  $1,605,000  in  working  expenses,  net  earnings 
teing  $570, 0(X)  higher  at  $.3,778,000.  Grand  Tininks 
declined  fractionally  to  9.  Argentine  Rails  have  teen 
a  rather  good  market,  •  helped  by  good  dividend  and 
traffic  returns.  The  dividends  declared  on  Entre  Rios 
Preference  are  veiy  satisfactory,  6%  being  given  on 
First  Preference  and  4%  on  Second  Preference.  The 
Central  Argentine's  traffic  return  is  especially  good, 
net  receipts  being  up  £51,000.  B.A.  and  Pacific's 
gross  receipts  show  an  increase  of  £35,000.  Brazilian 
Tractions  are  improved  at  38},  while  San  Paulos  at 
178  to  180  xd  and  Antofagastas  Deferred  at  122  to  125 
have  been  strong. 

The  industrial  market  has  experienced  its  share  of 
the  general  depression,  and  with  solid  reason,  for 
there  are  few  industries  which  are  not  to  some  extent 
ikrown  out  of  gear  by  the  absence  of  railroad  facilities, 
and  by  the  general  spirit  of  unrest  among  the  workers. 
Still,  there  has  been  no  pronounced  pressure  to  sell, 
and  on  Tlmrsday  the  interference  of  the  trades  unions 
other  than  the  railwaymen  caused  a  rally,  though  it 
cannot  be  said  that  there  has  been  much  improvement 
in  the  volume  of  business.  Among  Sliipping  securities 
P.  and  O.  Defen-ed  have  fallen  back  to  595,  Royal 
Mails  are  down  to  189i.  Cunards  are  also  slightly 
lower,  but  Indo-China  Deferred  are  better  at  57. 
Engineering  and  Iron  and  Steel  shares  were  dull 
thix>ughout  the  week,  though  a  better  tone  was  felt  on 
Thursday,  when  several  descriptions,  (among  them 
Bengal  Irons,  recorded  improvements.  Business  in 
Textiles  was  restricted,  but  prices  were  marked  down  in 
many  instances,  though  prices  ralhed  on  Thursday, 
Bnmner  Monds  were  notably  strong  on  that  day,  Sudan 
Plantations,  Dunlop  Rubbere,  British  Oil  and  Cake 
Mills,  Nigei-s,  Imperial  Tobaccos,  and  some  Brewery 
descriptions  also  showing  some  strength. 

Oil  shares  suffered  a  general  set-back  during  the 
week,  speculation  l>eing  non-existent,  and  attempts 
at  profit-taking  being  in  evidence. '  A  strong  recover}^ 
took  place  on  Thursday,  when  the  hojie  of  a  settlement 
of  the  strike  caused  buoyancy.  Mexican  Eagles, 
Burmahs,  Trinidads.  and  Shells  were  all  good  features. 
Eagles  developed  renewed  strength  to-day  on  the  re- 
vival of  the  rumour  of  a  new  issue.  British  Petro- 
leums were  strong  to-day,  but  Shells  reacted  frac- 
tinnallv. 
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The  railway  strike  has  naturally  entailed  severe  re- 
striction on  business  in  the  mining  as  it  has  in  other 
sections  of  the  Stock  markets.  -Jobbers,  of  course, 
protected  themselves  by  quoting  very  wide  prices 
generally,  and  gambling  countei's  were  difficult  to  deal 
in  at  the  commencement  of  the  week.  Quotations, 
as  a  rule,  however,  were  not  marked  dow^n  sharply, 
for  professionals,  while  disinclined  to  take  on  addi- 
tional risks,  showed  no  disposition  to  become  scared, 
and  outside  investors,  after  their  experiences  during 
the  War,  appear  to  be  unperturbed  by  events  that  have 
not  a  direct  and  immediate  effect  on  their  interests. 
Slackness  of  markets,  with  a  slight  depression  of 
quotations,  continued  until  Thursday,  when  a  more 
confident  tone  developed  on  the  prospect  of  the  strike 
being  settled  sooner  than  at  first  expected.  Crown 
Mines  have  been  a  feature  of  strength  in  the  South 
African  .section,  and  Rand  Mines  and  Central  Mining 
sympathetically  liardened.  The  majority  of  other 
shares  recovered  with  one  bound  on  Thursday,  the  de- 
clines recorded  in  the  first  part  of  the  week.  This, 
more  or  less,  applies  to  all  sections,  excepting  Broken 
Hills,  which  continue  depressed  on  account  of  the 
failure  of  the  negotiations  to  end  the  miners'  strike, 
which  has  been  in  progress  for  months  past.  Con- 
tinued heavy  bujdng  of  Buniia  Corporation  shares, 
after  a  brief  relapse  on  Monday,  caused  the  price  to 
rise  to  the  fresh  high  record  of  llj,  and  Baldwin  Syn- 
dicates have  beeiu  carried  up  to  5}.  Lake  Views  close 
at  24s.  Australians  continue  in  the  quiet  condition 
which  supervened  on  the  subsidence  of  the  gambling 
in  Hampton  Proprietary.  Little  business  has  been 
done  in  copper  shares,  the  declaration  of  a  dividend  of 
20i-.  per  share  by  the  Rio  Tinto,  which  compares  with 
30s.  a  year  ago,  being  without  much  effect. 


JOHANNESBURG  CONSOLIDATED 
INVESTMENT. 

It  has  been  apparent  for  some  j'ears  past  that  the 
Johannesburg  Consolidated  directors  have  been  con- 
centrating their  efforts  upon  replacing  investments  in 
old  and  dying  mines  by  holdings  in  big  new  or  partially 
developed  properties,  and,  in  addition,  to  acquiring  a 
large  interest  in  and  controlling  the  poUcy  of  the 
principal  diamond-mining  companies.  That  substan- 
tial success  has  attended  these  efforts,  despite  the  ill- 
effects  of  the  War,  is  clearly  evidenced  by  the  report , 
for  the  year  ended  June  30  *fa.st.  Thus  the  net 
receipts  from  dividends,  profits  realised  on  investment 
sales,  commissions,  Ac,  less  provision  for  income  tax 
and  amounts  written  off,  come  out  at  £346,185,  or 
more  than  50%  increase  on  the  previous  years  figures, 
and  after  deducting  administration  expenses,  directors', 
fees,   &c. ,  the  net  profit  is  shown  by  the  accounts  at;  ■ 
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£320,464,  ill  comparison  witli  Ci'(A),7;j'.l  lor  llll.s-l'.'. 
It  is  many  years  since  so  large  a  net  revenue  was 
earned,  and  tlie  directors  have  been  able  with  ease 
to  increase  the  dividend  from  5%,  free  of  tax,  at 
which  it  has  stood  for  seven  years,  to  7i%,  free  of 
tax.  This  takes  shareholders  back  to  the  condition  of 
affairs  pertaining  to  the  days  before  tlie  decline  of 
the  New  Primrose  and  Witwatersrand  Gold  Companies' 
mines.  The  following  is  a  comparison  of  the  profits 
and  allocations  of  the  past  four  years:-  - 


-Years  to  Jane  30- 


Frofits  realised  on  stocks  and 
shares,  dividends,  commissions, 
sundry  receipts,  less  provision 
lor  income  tax  and  amounts 
vritten  oU 

AdmiuiRtration,  interest,  &c.,  less 
amount  receivedfromotbercos. 

**  Bealised  profit " 

Dividend '     


Balance 
Hiought  forward 

Carried  forward... 


1919 
£ 


364,185 

26,721 

320,464 
296.260 

■n% 

2!,-JU 
161, ;96 


1918 


225,739 

25,000 

200,739 

197,5U0 

6% 

3,239 
168,667 


1917 
£ 


224,093 

29,380 

194,713 

197,600 

S% 

Dr.S,7S7 
1UI,344 


1916 
£ 


229,107 

33,280 

195,827 

197,500 

!>% 

Dt.I,'73 
163,017 


186,010        161,796        168,567        161,344 

Probably  several  factors  account  for  the  big  increase 
in  earnings.  In  the  first  place  the  concern  which  is 
now  the  Company's  most  important  subsidiary  under- 
taking on  the  Eastern  Rand,  i.e.,  the  Government 
Areas,  paid  32i%  in  dividends  on  its  capital  for  the 
12  months  to  June  30  last,  as  against  2o%  for  the 
preaxling  year.  Then,  too,  the  diamond-mining  com- 
panies in  which  the  Johannesburg  Consolidated  is 
interested  have  been  enjoying  an  extraordinarily 
good  time  owing  to  the  control  of  production  by  the 
buying  syndicate  and  the  unprecedented  jjrosperity  of 
America.  Possibly  also  profits  on  investment  sales 
were  higher,  for  the  termination  of  the  "War  was 
followed  by  a  period  of  increased  activity, in  the  market 
for  gold-  and  diamond-mining  shares,  with  the  result 
that  at  the  end  of  June  last  the  share  quotations  of 
practically  all  the  companies  in  which  the  Johannes- 
burg Consolidated  is  interested  were  higher  than  12 
months  previously,  and  in  some  cases  appreciably 
higher.  In  view  of  this,  it  seems  probable  that  the 
directors  were  able  to  reduce  almost  to  nothing  the 
depreciation  allowance,  wliich  for  -the  previous  half- 
dozen  years  amounted  to  a  very  large  sum  indeed. 
No  credit  is  taken,  in  the  balance  sheet  for  apprecia- 
tion in  the  value  of  investments.  These  are  in  fact 
valued  at  cost,  less  depreciation  written  off,  and  the 
figure  at  end  of  June  last  of  £3,525,140  showed  an 
increase  of  £208,000  for  the  year.  Nevertheless,  the 
liquid  casli  position  remained  strong,  as  will  be  seen 
from  the  following  Comparison  of  the  balance-sheet 
items  of  four  years:  — 


Oapit.\l  and  Liabilities. 

1919 

At  June  30 

1918             1917 

1916 

£ 

£ 

£ 

£ 

Capital  issued       

3,950,000 

3,»50,000 

3,950,000 

3,950,000 

Seserve  fund        

250,000 

260,000 

250,000 

250,000 

Ore,litor^  and  unpaid  dividend  ... 

1,017,091 

567,099 

79,M98 

700,220 

Appropriation  account  balance  ... 

186,009 
6,403,100 

161,795 
4,928,894 

158,657 
6,163,765 

161,344 

ToUl  ...     ■ 

5,061,663 

Oaah,  debtors,  and  loans  against 

aecuiities 

1,167.740 

809,404 

740,511 

1,049,491 

Pre- War  loans  against  se^'urities 

34,662 

102,659 

120,445 

297,338 

Loansonmortace  and  real  estate 

105,.'>62 

86,450 

124,168 

130,929 

Beal  «tate  and  buildings 

608,708 

538,743 

561,459 

627,261 

Mlninj?  properties  and  advances 

to  companies 

64,788 

69,438 

61,355 

42.452 

Office  furniture      

6,500 

5,142 

5,486 

6,233 

Stocks  and  shares 

3,525,140 

3,317,058 

3,540,330 
6,163,765 

2,907,860 

Total 

5,403,100 

4,928,894 

6,061,664 

Contingent  liabilities        596,571*      559,191» 

*  Mainly  uncalled  liability  on  shares  of  New  State  .\reas,  Ltd. 

In  the  last  12  months  the  price  of  the  Com- 
pany's £1  shares  has  advanced  from  19s.  to  29.?.  ea. 
dividend,  so  that  the  increase  in  the  year's  distribution 
^°  '^■h%  free  of  income  tax  has  been  liberally  allowed 
■for,  and  it  will  be  necessaiy  for  a  further,  increase  (o 
take  place  to  justifv  the  cunent  quotation.  On  the 
other  hand,  howev^  there  are  indications  that  the 
Company  has-  not  yet  shown  its  full  earning  power. 
The  subsidiary  interests  of  the  older  kind  may  afford 
some  return  for  a  few  years  yet — particularly  the  Con- 
solidated Lauglaagte  and  the  Witwatersrand    Gold — 


Ijiit  even  if  tliese  are  eniirely  ignored — their  cost  price 
has  by  now  been  almost  completely  written  off — there 
IS  ample  scope  for  substantial  increase  in  receipts  and 
profit  from- market  dealings  in  respect  of  the  large 
holdings  of  Government  Areas,  Van  Ryn  Deep,  the  two 
Randfonteins,  Langlaagte  Estate,  and  the  diamond- 
mining  interests..  How  much  the  prices  of  these 
shares  have  risen  in  the  last  few  years  is  shown 
below  :  — 


Cons.  Langlaagte  ... 

Ginsberg    

Ulencairn    ... 
Government  Areas 
New  Printrose 
New  Unitied 
Witwatersrand 
Van  Ryn  Deep 
De  beers  Diamond 
Premier  „ 

Jogersfontein    „    ... 
Rundiontcin  Estates 
,,  Central 

Langlaagte  Estates 


Present  , Share  Prices  end  of  June , 

Price  1919  1918  1917  1910  1918 

20,0  21/0  17'0  23/-  84/0  IJ 

3/«  3,'«  3/0  6/-  10/-  A 

l/"  1/9  1/9  1/0  1/9  1/9 

.-i*  *i»  m  3^  li5  1,^ 

5/0  5/3  3/0  4/-  6  6  12/8 

4/9  5/0  6/6  10/-  12/6  i 

20/U  1|  U  2i  2}J  Si 

2-t  -5  llj  14  m  lu? 

9i  9»  6Jxd  7ft  5t  41 

«?  ,   CJ  4i  4A  3i  21 

21/6  18/0  13/-  16/6  14/-  13/6 

10/0  13/9  10/-  12/9  11/-  11/6 

17/0  22/6  14/-  16/6  19/-  18/9 


Johannesburg  Consolidated       29/Oid    28/6      19/3        18/10     18/-  16/- 

Apart  from  the  good  development  disclosures 
which  are  being  obfained  in  all  the  principal  mines, 
and  the  prospect  of  increased  profits  from  extension 
of  operations,  the  wider  use  of  small  rock  drills  seems 
likely  in  the  future  to  make  production  less  dependent 
upon  a  very  plentiful  supply  of  native  labour  than  it 
has  been  in  the  past,  while  it  has  also  to  be  borne  in 
mind  that  the  premium  of  something  like  15%  now 
obtainable  on  the  sale  of  gold  in  the  open  market  will 
add  very  appreciably  to  the  revenue  of  the  gold-mining 
companies  of  the  group.  Their  production  in  the  year 
ended  June  30  last  was  £7,775,000. 


SONORA  MEXICAN  SILVER  MINES,' 
LIMITED. 

Bearing  in  mind  the  pre-eminence  of  American  engi- 
neers and  financiers  in  the  world  of  mining,  the  proxi- 
mity of  Mexico  to  the  United  States,  and  the 
additional  circumstance  that"  the  most  important 
Biitish  mining  and  investment  companies  working 
in  Mexico  have  been  seeki:ig  properties  suitable 
for  development,  it  is  diflicult  to  escape  a 
feeling  of  scepticism  as  to  the  prospects  of  this  new 
Company.  The  property  acquired  consists  of  125 
acres,  situated  330  miles  south  of  Nogales,  Arizona, 
and  directly  connected  by  railway  from  Alamos  Branch 
station  on  the  Southern  Pacific  'of  Mexico  Railroad. 
It  is  stated,  however,  that  about  30  miles  of  track 
require  repairing,  an<l  it  is  anticipated  tliat  this  work 
will  be  undertaken  by  the  railroad  company  as  soon  as 
mining  operations  in  the  district  arc  in  full  swing 
again.  Then  the  railway  will  run  direct  to  the  mines; 
but,  in  the  meantime,  "  they  can  be  reached  by  a 
track  suitable  for  motors."  The  mines  are  stated  to 
contain  several  silver-bearing  veins,  though  past  opera- 
tions have  been  confined  to  two  principal  veins,  which 
arc  said  to  carry  high  silver  values  over  great  widths, 
and  to  hav^  been  worked  to  the  600  foot  level  by  opera- 
tions conducted  prior  to  1912  by  the  present  owner. 
Extracts  are  given  from  a  report'  on  the  mines  attri- 
buted to  Mr.  W.  Moiilton  Clark,  of  Los  Angeles, 
mining  engineer,  and  the  following  estimate  of  ore 
reserves  is  set  out  in  the  prospectus,  but  without  the 
authority  for  same  being  rficntioned  :  — 

S  lT»r  Ave.  Frt. 

Coi  ipnts  ValQO  Ccrt»f 

Per       Per  Ket      Pfr  Est. 

Ton  Ton  Value*   Too  PmOt 

Tons       Oz,         I.  1.         i.  £ 

Developed  Mine  Ore       40  000       16  72  0  .■>7S       .'0  SP.'-OO 

Seonnd  Class  Ore  on  surface     ...  lOa'fO         8  360  2' 8       17  69,000 

Tailinirs      60000         8  36  0  f8  8       15  34.' 00 

TaUings      100,000         5  22-5  18-0       15  ItXW 

290000  163^00 

•  Aft-r  allowing  for  an  e«tlm't<il  lo-snffOlt  In  extraction, 
t  Co.tscaicula'e1  at  appro>iniately  100%  Id  excess  of  those  preraUing 
when  mines  shot  down. 

Note.— Silver  is  taken  at  4f.  6<f.  per  os. 

Opei-itions  have  been  suspended  for  seven 
years,  and  an  independent  valuation  is  not 
given,  but  the  vendor  values  the  equipment 
at  $lOO,fX)0  (U.S.  currency),  and  the  inter- 
mediary vendor  agrees  with  this.  The  new  Company 
is  foimed  to  acquire  the  mining  property  and  equip- 
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ment.  ,  Its  authorised  capital  is  £85,000  iii  £1  shares, 
and  55,000  shares'  are  offered  fbr  subscription  at  par. 
It  acc^uires  from  Mr.  T.  W.  Brown,  one  of  its  directors, 
for  a  consideration  of  £12,000  in  fully-paid  shares,  the 
benefit  of  a  contract  entered  into  by  him  with  Mr. 
Amos  Yaeger,  of  Sonai'a,  for  tlie  sale  of  the  property 
and  equipment  for  $200,000,  equal  to,  say,  £45,000. 
This  purchase  ])rice  the  Company  has  to  pay,  and 
besides  the  12,00()  shares  fonning  the  inteiinediarx- 
vendor  consideration,  Mr.  Brown  receives  an  option  a  I 
par  until  January  1,  1921,  on  any  nnml)er  of  shares 
not  .exceeding  15,000.  Mr.  Brown,  also  underwrites 
30,000  of  the  55,000  shares  for  which  subscriptions 
are  invited,  for  a  comniission  of  10%  payable  in  shares. 
In  the  ])rospectiis  an  estimate  of  profits  expected  is 
gi"\-en,  wliinh  appears  to  be  even  more  problematical 
than  usual  with  n.?w  mining  ventures.  It  is  based  on 
'the  treatment  of  2,000  tons  of  ore  per  month,  an  80% 
extraction,  silver  contents  of  20  oz.  per  ton,  estimated 
working  costs  of  £2  per  ton,  and  an  average  ]irice  of 
4s.  6d.  per  oz.  for  silver.  We  need  only  point  out  th.at 
the  average  silver  contents  of  the  first-class  ore  in- 
cluded in  the  ore  reserve  estimate  given  above  is  only 
16  oz.,  and  note  that  there  the  cost  of  treating  the  mine 
ore  is  estimated  at  SOx.  Such  discrepancies  as  these 
alone  suffice  to  stamp  the  enterprise  a.s  an  undesirable 
one  for  the  cautious  speculator. 


PORCO  TIN  MINES. 

From  tlie  point  of  view  of  earnings,  the  report  of  this 
Bolivian  Company  for  the  year  1918  shows  some 
improvement  on  1917  results,  but  in  .other  respects 
there  are  distinct  signs  of  retrogression.  The  ore 
treated  was  17,047  tons,  as  against  20,404  tons,  and 
the  tin  concentrate  out])nt  declined  from  307  tons  to 
270.5  tons.  The  profit  in  Bolivia  amounted  to  £6,243, 
and  after  payment  of  Debenture  interest  and  adminis- 
tration expenses,  &c.,  there  remains  a  net  profit  of 
£777,  whereyis  for  1917  a  loss  of  £272  was  shown.  The 
ore  reserves  at  the  end  of  1918  are  estimated  to  amount 
to  only  31,500  metric  tons,  having  tin  contents  of 
1.84%,  whereas  a  year  previously  the  estimate  was 
72,000  tons  value  1.7%  tin.  There  is  thus  a  reduction 
of  40.000  tons  in  the  oi'e  reserve  toimage,  althougii 
only  17,000  tons  were  treated  in  the  twelve  months. 
From  the  financial  pointy  of  view  also  the  Company's' 
condition  is  very  weak.  In  addition  to  the  sliai-e 
capital  of  £120,075,  Debentures  cTLitstand  for  £19,900. 
wliile  in  respect  of  a  loan  of  £57,202  the  lenders  have 
the  light  to  call  for  the  issue  to  them  of  £55,000  of 
Debentures.  Irrespective'  of  this  loan,  there  are 
current  liabilities  amounting  to  £8,323  against 
£16.757,  cost  of  ore  and  concentrate  on  hand,  and 
£l,85(Vcash  and  debtors.  Preliminary  expenses  and 
underwriting  commission  stand  in  the  balance  sheet 
for  £37,621,  and  the  debit  balance  to  Profit  and  Ivoss 
account  figures  now  for  £14,667. 
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TABULAR    APPENDIX 


I.— BANK  RETURNS,  ETC. 

BAirX  OP  E>rGZ.A>rD.— Accounts,  October  1,  1919, 
iBsne  Department. 


Notes  laaaed [£101,676,135 


Oovernment  Debt  ...    £U.016,100 

other  Securities  ,' 7.434,900 

Gold  Ooin  and  Bullion  ...™.'    86.226'l35 


Proprietors'Oapital  ei4,5.'i3,000 

?"t    3.641,370 

Public  Deposits  30.86^.662 

other  Deposits 121,i!i'0.C60 

deven-da;andother  Bills 14.898 


8104.676.135 
Banking  Department. 


E104,676,13S 


£175,191,990 


Government  Securities £70,735  213 

other  Securities  _     81.390.018 

^f",'!'  •"■"•.; - 20.538  695 

Gold  andSilver  Ooin 1,933,064 


£175,191,990 


Oemp»rl«on  with  PreTlon»  roar  Week*  [OO.OOO's  omitted] 


Date 


1919 

Oct. 

Sept. 

Sept. 

S,.,,t. 

Sept, 


Circu- 
lation 


Ooin 

&  Bul- 
lion 


24  81.6 

17i  80,9 

10,  .11.1. 

3|  80,8 


J'y22.'14'  29,3 


e 

;br.i 

88.? 
88,2 
88,2 
88^ 

"40,2 


Deposits 


Pablio 


£ 
35.8 
19,4 
20.1 
23.1 
24,5 

m 


other 


121,2 
97.4 
91,8 
89.4 

102,3 


42,2 


Securities 


Govt. 


£ 

70,7 
26,2 
19,5 
21,6 
37,5 

11.0 


other 


£ 
81.9 
83,7 
84.7 
83.3 
81.5 

33.6 


•Re- 
serve 


Ratio 
Reserve 
to    Lia- 
bilities 


E 

22,4 
25,0 
25.8 
25,6 
25,9 


% 
14-30 
21-42 
23  03 
2^-75 
20-42 


29.3    52-40 


•  July  30.  1914, -H  to  i% ;    .luiv  31,  8%' ;     *.«■?.  1.  IW  i    An?.  8.  8% 
Aug.  8  6%' :  July  13, 1916.  6%  :  Jan-  18.  1917.  8i%' :  April  6.  6%. 


aomparlsoii  of  Bank  Betarns,  Bsobanges 

Or-tTl. 


■Mk  at  Cntlinl  On  £'■  iteiUnt 
OO.OOO's  otDltted) : 

Olrculallon 

Fnblic  Deposits     .....^.......... 

Other  Deposits  

GoTernment  Securities 

Other  Securities 

Reserve  

Ratio  to  Liabilities   

Ooin  and  Bnllion 

Memy 

Bank  of  Hnfland  Rat«    

Bank  ol  Prance  Rate  

Rate  3  months'  BUlt  London... 
Eichincn : 

Paris  Oheqne 

New  York  60  days   

Bombay  Telegraphlo  Tranafeii 
PrICM  : 

Consols  2J%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  Oauttt  averaff qf. 

Cotton,  Mid  Upland lb. 

Iron,  Scotch  plj ton 


1919 
£84.1 
35.3 
121.2 
70.7 
81.9 
22,4 
14-30% 
88.1 

5% 

5%' 
3S-J% 

35  67} 
4  22 
2/05 

51* 
61  00 
63o. 
73/0 
199M. 
166/0 


"Oct  2 
1918 

£62,3 
30.5 

137,1 
67.7 
98.7 
28,4 

16  91% 
72,2 

5% 

5% 

31-1%%' 

2fi  055 
'4  73 
1/51! 

62 

69  25 
49M. 
Tin 

23nR<l. 

101/0 


0(^t.  5, 

Ocf.  i. 

1917 

1918 

£41,8 

£37.1 

42,5 

52.2 

128.7 

117,4 

58.7 

42,2 

98.4 

109.2 

32,3 

58.0 

18.89% 

21-23% 

65,8 

5i.8 

5%' 

6% 

5% 

5% 

411% 

ii-?6% 

27  53 

27  80 

4  72i 

4  7U. 

l/4iS 

'.1/4,', 

55 

59V 

60fi0 

61  80 

46^-1. 

3?»'. 

70;6 

68'10 

20-371. 

9-571. 

98/6 

Sent  29 
ISOI 

«29.7 
88 
42,7 
15,2 
28,6 
29,0 

60-38% 
37,2 

2*%' 

3% 

2J')8 

25  13i 
4  841 
1/4 

83-'^ 
97  43 
23H. 
32/9 
7-381. 
68/6 


OTrBBBirCT    irOTB    XSSVB. 


Week  to 
Oct.        1. 1919 
Sept.    24.1919 


Oct. 
Oct. 
Oct. 
Oct. 


2. 1918 

3. 1917 

4. 1918 
6, 1915 


Notes 
Issued 

S 
8,130  969 
6,622219 

7.941.141 
e,!>lfl.3R3 
5.396.964 
6.982,646 


Notes 
Cancelled 

e 

4.284.286 
6,075,104 

4.221,487 
4. 108.876 
3.931  ,R75 
2.763,091 


Notes 

'Outstanding 

£ 

335.021 .030 

331,174347 


Gold  Oo!n 

&  Bullion 

E 

28.500.000 
28,500.000 


%  of  Gold 

to  Notes 

% 

8-5 

8-6 


Notes  outstanding- 
One  Pound  ». 
Ten  Shilling        

Oertifloates  outstandlig  •• 

Total  

Investmecta"Re83rve  A/o 


Balance  Sbeet 

£ 

...  258.800.9:2 
...  44.030.108 
...     32.390.000 


335.021.030 
16,524.580 


278.''R8.248      28.500.000  10-2 

180,749,?42      21,501.000  15-8 

132.910.789      21.511.010  21-4 

75,236,837      28,500,000  37-9         i 

.October  1,1919,  I 

Advances —  S        • 

Other  Bankers     250.000 

Trustee  Savinffs  Banks  320,000 
Currency  Note  Rpde-nntion  A/c— 

Gold  Ooin  and  BullioQ  .-  23,511.000 

Bank  of  England  Notes  1,350.000 

Government  Securities  ...  317  518.288 

Bilance  at  Bank  of  England  3,539.5?4 


Total  ... 


...•  351,540,590 


Total 


351.545,590 


PVBIiZC  ZirCOMB  &.  EXPEN-DZTITBE  [OOO's  omitted.] 

1919  Expendi-       Bucess  of  ^Loans,  Aiivances,  &c ,        Oa=h 

Week  to        Revenue  ture      Expeniitore       Or.  Dr.  Net  -i-     Bal-ioce 


Rppt.  301  £27,966 

Sept.   20  20.076 

Sfpt.  13  21.426 

I83'lay8-19  458.999 

183days18  343,421 

Tr.  •19-20*  l,i01,10t 

Tr.  '18-19  889,021 

Ir.  '17-18  707,234 


£20,824      £1410 
727        4.104 

865 4,110 

273  024    -8.320 
2.486.763  1.006,789     -6.132 


1919.  Customs 

Week  to  &  Fscise 
Sept.  30 1  £5,835 
Sept.       20       S.566 

Sept 13 ^4.419 

183  4aye'19  123,135 
183  days'18      72,881 


740.344 
1,356.342 

l,490,e9i       2S9,S9i.         —  _            2S0,S9i 

2,579,301    1,890,280     7,033,402  6,351,363   1,662,049 

2,696,221    1,988,987  '"7,499.804  3.81B.023    1,983,581 
Pflnclpal  Items  ol  Revenui  and  Exptnilitura. 

■Revenue ' ,  , > — Expenditure- 


12.788 
£1,030 


Income     Bxcess  Pro-        Other    Int. .Ac, 

Tax,  &c.  fits  Duties,  &c.  Revenue  on  Debt 

£4,444  £4351    £13.276      £?,48B 

i:,681  6.294  1645        1,591 

_  3,143 5,924 7,940 1,U1_ 

109.517         129  837        96,490    163  564 
61.791        133,678        7b,171    117,609 


Misc. 

Expend. 

£3^6 

933 


Tr.  'lt-20'  237,600  314,000  300,000  309,600  360,000 
7r. '18-19  18'.i.220  291.186  286.028  150.687  269,964 
^>. '17-18     110,033     239,609    '^220.214     137,478    189,861 


4  931 

4109 

16,S9S 
11.380 
11.4U1 


Supply 

Servi'ies 

£43.164 

13.230 

2L204 

67  i. 78  8 
1,234  624 

1,114.319 
2,287.956 
2.494.868 


rLOATINO    [OOO's 

DtBt.     omitU'd.] 
Sept.     30. 1919     ... 
20.  1918      ." 
13,  iai9      ... 

6.  laia     ... 
30.  iHia 


Sept. 
S  pt. 
Sept. 
June 


Treasury 

BilU 

£951,315 
870,833 
876,702 
866.881 
T9b.l60 


^ays  &  MeaB| 

£393,082 
348.078 
348,578 
387,u78 
774,237 


Budget  and  supplemeuiary  estimates. 


Total 
£1,244.397 
l,218,aU 
1,223.230 
1,2^3.939 
l.o7u.3a?t 
t  UiifUKSt. 


Nitnl.  Wit 
Band  fiegli. 

£1732  629 

1,7326^9 
1,732.597 
1.732.J21 
X  Id  days. 


October  4,   1919.] 


THv:     S  T  .\  T  r  S  T. 


roi 


Lirxs. 


[In  £"»  atarlingt— OOO'a  omitted.] 


RORflAlir.       Gold 
JdIT  S3,'14...e51.S7fl 
kag.  31, 'll)...  10.99* 
Sept.   7. '19-.  10.928 


— Oaah- 
RlWer 

tl2.141 
2v?54 
2,359 


Tot«l 

»63.719 
13.2R0 
13.285 


/ — AdT«Drej> — » 

To  To  Dnal 

PnhMo         OoTts. 

87,722  — 

V0.nn9    1,371.0(13 

369.983  £L37.3,083 


D«o.    7. 17..  11.000       2.300      13.300    603.990         — 


Billr  Dla- 
Note        coDDted, 
OircuIat*D  Ac, 

e8«.740  831.993 
1.(1' ^530  194.M7 
yi0684 145,013 

739.300~~il7.800^ 


■  ILQIUM. 

Aof.  A. '1 4 
Sro'.  II.  n 9 
Stpt.  18,  '19 


OoM. 

810,977 

10.841 

10.641 


Silver 

£633 
1404 
1,167 


Total 

£11.810 

12,045 

11.798 


Disconnts 

B41.92'5 

10.975 

1P.700 


Oiro'iI.ntfoQ 

£51.900 
187  Bo7 
187.388 


D-^po^ita 
£8.283 
95723 
96.840 


DtRMARK.         Gold 

Jii'j31.'14  ...  £4.100 
Jolj  31.  19...  10.410 
Ant.  30.  '19  ...  10.382 

in?.  31.  '18  ...  10,386 
"«.  31,  "17  ...  10,794 


— Oash- 

Sllver 

£341 

167 

167 


Total 

14.441 
11.587 
10.549 


Dls- 

coontd 

86.197 

5.794 

6.704 


Balance 
Abroad 

£788 
2.4>8 
2.599 


137 
167 


10.503 
10,951 


3.450 
3,889 


fKAntt. 

Jnir  30.'14 
8r>tJ6,']9 
Oct.     2.  '19 


^-GoM^        Total  Oush 

In  Bank   Abroad  inol's  Silrer    Bills 

^]65.e54^      8190.887    897.768 

143.fi?2    79,131     234.859      37.708 

143,8:8    79.131    234  625      39.839 


3.784 
^290 

Oiroula- 
tfon 

£267.327 
1.411.472 
1,450.224 


Circula- 
tion 

88.893 
23.809 
24.203_ 

21,773 
15.943 


Depofllta 
847 
1,239 
961 

567 
613 


/— DepoBits— , 
Public     Private 


815.303 
3,240 
2.610 


3ct. 


3. '18 
4, '17 


138081 
131.385 


lERMANY. 

'='7  23,  '14.. 
•■Ptl6,'I9.. 


Gold 

£67.843 
.  64.939 
.  64,849 


81.484 
81,484^ 

-Oasb-. 

Silrer 

£18,727 

978 

972 


230-337  38.084  I,2fi9.n07 
223,240^  29^133  858.802 
.>  Treasury  A  Loans  & 
Other  Notea  DiS'.mints 
£5.279  £40,065 
427.400  1.505.406 
431.173    1,423,0;7 


Total 

£84.570 
65,915 
65,821 


'fpt.  21. '18. .122,361 
'•I't.  22, '17.. .120,193 


6.906 
5.380 


128.Ce7 
126,573 


117,188 
33.422 


lOLLAND. 

•w.    1.'14 

•pt.  ;o,  '19 

«P«.  t7.  '19 

«p«.  seTis 

Upt.  J9,  l? 


Gold 

£13.496 
'    62,641 


69.069 
66.327 


rALY. 

"'y  31. 14  . 
3'y  30, •19  . 
"g-  10.  '19  . 


Gold 

£32.204 
32.200 


-rash— 
Silver 
£485 
409 
-63.084- 


670 
605^ 

-Oa.sh— 
Silver 


Total 

£13,745 

£3,050 


879,845 
669.748  _ 
Ad- 
vances 

£10.332 
17.622 


Dis- 

couota 

£13.422 

14865 

——33,509- 


9,398 
6,005 


£2.980 
2.984 


o«.  la  '18  . 
»».  10.'17  . 


32.728 
33.406 


3.085 
2.587 


69.729      10.435 
66.932       5.462 

\  Other    Loans  A 

Total       Oaah     Discounts 
^£48456^        £25,017 
35.184    19.888      70.204 
35.184     17,316     63.268 

35.793      7.099      63.473~ 
35.933      2.243      36.588 


3.042 
1091^ 

Olrcula- 
tinn 

£94.545 
1.420. S32 
1.430,951 

721.469 
480.179 
Circula- 
tion 

£35880 
8?.463 
83.897 

81.392 
_      87,614^ 

Circula- 
tion 

£89.204 
403.792 
408.828 

320.091 
185,314 


837.903 

111  '58 

210. 14  J 

12M74 
115989 

De- 
posits 

£47.198 

477.808 
416.704 


455.320 
298.607 
De- 
posits 
£1.437 
6.391 
6.419 

5,041 
^5.659 

Deposits 
£".887 
82.783 
65  124 

69.735 
37.058 


•f.    1. '14 


Gold 
£21,887 
18...  73,023 
"«.  8.  19...  74  986 
oj-JS-^ia ...  78.552 
;j"',"18...  85:203 
'fjd.rr...  67.140 
tW  YORK  Loan, 

lini^T.       0«shOwn  AKgregate    Diso'ts, 
inuiTI.         Vaults      Reserve  Invest.,  &o, 
■»•    1.  '14 ...     —         889.888    £411.238 


Discounts 
£1,829 
11.443 
8.424 

7J83 

6.102 
2.903 


Advances 
£7,883 
43.328 
41.899 

_  45.924 
35.682 
18.728 


Notes 

£32.722 

101.622 

99.263 

^  98  759 

78.400 

67.123 


/ Deposits ^ 

Public         Private 
£13.818  £1,521 

110,^34  4,443 

110,485  4.937 

_116  4l0 6.695 

78.697         ■  3,415 
55,684  2,597 


. Net  Deposits , 

Demand        Time        Total 


P'.  88.  '18 . 
?'.  28.  '17  . 


ift  '.19  •.£19.218+ 
27,  '19  ...  19,294+ 


20,326t 
ie.773t 


125,686  1.044.118 
l]3..4n0  1,064.330 


£880.448 
831,390 


£50,548 
52.438 


£387.185 

9Si.6o6 


KxCPM 

Reserve 

81.720 
11.430 
2,874 


RWAV. 

»  31.  '14 

'IS  ng 

^88.  T9^ 

<-J3,  18 
•-  23. 17 


Gold 

£2.960 
8.165 
8,164 

8,748 
7.031 


107,394 
111.220 

Balance 
Abroad 

81678 
4.814 
4^83  _ 

3.681 
4.:31 


915,668 
779.176 


749,1.36      30,682 
704,964      41.42/ 
For'gn  Govt.    Diso'nta 
Securities     &  Loans 

£493  £4,888 

676  18,-'43 

676  16,508 


713 
707 


RTUQAL 

7  a')9 

r^ie.  '19 

r  17.  18 
f  IB.  17 

umariaT 

-■■  8. '19 
?•  8.  '18 
Ljfc^l9 
:•  17. 18 


Gold 

81.905 

1,905 


Silver 
£3.930 
3.924 


1.904 
_1.904 

Cash 

£43  808 
43-803 
44.208 

31,421 


3618 


Total 

£5.835 
5.829 

6.522 
2.733 


17615 

18333 

Discounts  & 
Advances 

£7.914 
7.690 


823.470 

8,232 

791,288 

13.202 

Circula- 

tion 

Deposits 

£8.752 

£793 

23.361 

2.589 

23241 

2.251 

21.239 

3833 

18,53) 

8  293 

Note  Olrou 

latinn 

Deposits 

£63037 

£4307 

65570 

6.117 

9.853 
17376 


51.146 
34.273 


3003 
1J25 


Discounts 

£10.103 

10.003 

9.156 


Advances 

£2,408 

2.559 

2,78? 


4,633 


1,858 


Total 

812  511 

12.662 

11,943 

6.191 


Circulation 

£130  908 

131 137 

132.367^ 

91,324 


IMA. 


, Gold ,     Total  Cash   Loans* 

In  Bank     Abroad  ind'c  Silver  Di^c'ts 

'H'^h'Mii*    *l^-395    £181892    £76.081 
J«.  17...    12*623    230,865      378205  1869.559 


Circula- 
tion 
£163.411 
1.836,217 


'•■■  Gold 

!•  1'14...£21«)4 
I  •»,  19...  96,412 
'  :J719-^  86.418 

i-g.  18...  87.806 
;  -  28,  17...  77.024 


-Casb- 


SUver 

£29187 

26616 

25.620 


Total 

£50991 

122.028 
122.028 


26192 
29,385 


114.098 
106.40» 


Lo-t'is, 
«c. 
£40.572 
88.241 
88,929 

6i895 
47,8U4 


:ipHui3b 
4% 

£13.778 
13,778 
13.778 


Notes  in 
Re..?rva 
£8.539 
15  783 

Total 

Deo'nits 

£109  911 

345.550 

Oiroulu- 

tlon 
£77  557 
143.333 
148  596 

DeiXMitB, 
*0. 

£18.955 
39304 
39.024 

13.777 
13,777 


123  622 
105.790 


47.859 
38.293 


I  mn.  Gold 

;  •  1. 14...  £6.717 
;-  13, '18...  18,681 
•-  SO. '19...  16.676 

I -11718^714,679"" 
: '  33. 17...  11,637 

Res; ^:zz 

"">.  Gold 

fc    »  14...£7.208 
15, 19...ia698 
-  '_g!.  1B...16718 

|;l|7l87.15,307 
:   28,  17...13.ti«l 


Balance 

Abroad 

£6150 

7,711 

7.784 


Govt.  docs. 

£1.558 
2.987 
2,898 


Discounts 
A  Loans 

£7,496 

21.813 
22.583 


Circula- 
tion 

£39,564 
38.179 
37.il56 


Deposit* 

£8  018 

8785 

12.13i 


7.180 
7.493 


6,417 
2,867 


15.962 
10,039 


38.853 
26.375 


7,693 
5.957 


-Oasb- 


Silver 
8758 
3.5c  0 
3>556 


Total 
£7.960 
21.278 
21,272 


Disoouuu  ft 
AtlTanoea 

£4,817 

u,eo3 

14,536 


8.104 
Z.itU 


17.411 
15,843 


lS,/06 
11683 


Ciioai»- 

t.oa 
£10718 

35-276 
_33.iii0_ 

30,532 
21,54} 


Depomtfl 

£2.028 

4.tJld 

l,Ui_ 

6.361 
8U3« 


U    TATES 

F"D   "les. 

B«NKS. 
Seot.    20.  19 . 
Sept.    27.'19. 


, OoM , 

Held  \>j   Wilh 


Bills  ^Depoiiti,-, 

Total       DIs-    Aostpl-  Total.  Oirenk- 

1.<h     .inrjn'M  «nosi       Ooti.      >!•«         Men. 

*}bI'I^I  n^ol^  i^H}i  '2''"«  ^'84    15-816  323  810  634.363 

181.303  259.332  437.500  376.438  89  418    12.i56    341,844  631.070 


Sept, 
Sept. 


27.'18  ... 
3&'17... 


«l'n*o\??,'^i??,*J.^i."  '^'•''"   5^-873   38324' 333412    469.886 
168.086  113  837  291.511    48  708    35.234     1.433    239.158    1404)42 


n. -CURRENT  R^VK    RATES  OF  DISGOUVT. 


Amsterdam 
Berlin  .„ 
Berne  „, 
Bombay  .„ 
Bri:i3els  .„ 
Calcutta  ., 
Christian  Is 
Oopenha^D 


% 
♦» 

6 
6 
6 
4 
5 

It 


nate  fixed 
Jnlj  1,15 
Dec.  !3,'I4 
Aur.  2619 
June  12,'19 
June  6,19 
June  5.'19 
May  12,-19 
Jan.    2,'19 


Lisbon  ,„ 
Madrid  ... 
Pari!  .„ 
Petro^rad.,, 
Rome  ,„ 
Stockholm 
Toklo 
Vienna     ... 


\ 
6J 
4i 

s 

8 

6 
6 

V 


DateF'xed 
Jan.  16.'14 
Oct.  K.'14 
Aai;.20.'U 
Jnlv89,'14 
Jin.n,'l8 
Junel2,*19 
NoT.25,'18 
Apr.l2.'16 


"1,  -i'09""o>»  <?yrH/\NGP<? 


LONDON  ON- 

Berlin flabla 

Brusaels Oheqnei 

Denmark „ Cable 

Holland do. 

Italy    do. 

Lisbon  and  Oporto  .,,    do. 
New  York; „...    do. 

—  Cbeqoea 

Norway Cable 

Paris... 3  mos. 

—    Cable 

Spain  (Bank  places)  3  mos. 

Cable 

Sweden „ Cable 

Switzerland , 3  mos. 

-     0»bl« 


ON  L0ND1N—  I 

Alexandria  fliirht 

Amsterdam    Oheiues 

Athens Cable 

Bombiy    Transfers 

RruBsels     Cheques    ! 

Buenos  Ayres Transfer- 
Calcutta  do.  I 

Ohristianlo Sight 

Conenhajjen do,  , 

Helsinefors Cable 

Hong  Konpr Tr.nsfer^ 

rtai>- Sight        I 

Lisbon „ do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal Cab'e 

New  York    Sight 

—  ....„ 60  days    i 

—  Cable 

Paris , ,„  Cheqnes   | 

'^lo  de  .laneiro     90  days 

Shanghai Transfers 

^ngapore    Sleht 

.•Stockholm  do 

Switzerland ,,,    do. 

Valparaiso    ....„90dav9 

Yokohama „  Sight 


0:(.  3, '19 
102m.  00 
aSfr  45n 
19kr.  40 
lia    141c. 
41lr.  V) 

26d 
t*  7H 
»«  24  J 
IPk      15 
35fr.  82o. 
3i(r.  43.- 

53d. 

22i    05 

17k      10 

23(r.  75o. 

_83tr.  40o_ 

Oct.  2.  '19 
97!;pl. 
llfl  \i". 
24dr  50 
2     03 
$5f.  8So. 
55  ?;d. 
2>.0} 
181.  r.l-;} 
I9ki.42t 
97Jm. 
4i.  2(1 
40' r.  97  Jo. 
28  d 
2  .0»i 
22      15, 
57M. 
•  •  38J 
»a24l 
t4  23 
t4  25 
J5t,  57*0, 
14SM. 
6s.  3.1 
8-   4,',d. 
17k     18* 
831.  «2J  , 

11  ^'1. 
Zs  5 1. 


gent,  as    i9 

96m  50 
35fr.  4So. 
19fc  .  20 
119.   l«o. 
411'.  15 
2fijd. 

«4zn 

t4  24 
lOkr.  no 
S'ifr.  42o 
341r.  95a 

82p.  02i 
17k.  n2t 
23tr  fi7o. 
23fr  35o. 
Sept.  28,"'9 

m , 

llfi  18c 
24dr.  75 
2-.  OJI 
35f.  40) 
54fl. 
2..  OJ .. 
7kr.  991 
19k  22 
79m.  0) 
4,.  2H. 
411  .  27* 

26«  1 
2s.0  }. 
21[..90 
57J1. 
t'  2St 
•4  24 
•4   2li 
{4  40i 
341.  90o. 
14{,i. 
6i.  3'i 
8».  4,',d. 
nk.   03 
831.350 
lliW. 
8s.  4|d. 


107m  00 
35fr.  42»c. 
I8kr   67) 
119.  209. 
401     62 i 
27jd. 

?J  m 
ISkr.  15 
35fr  11  Jo. 
35tr.  50«. 

Zip.  83 
17kr.  021 

83fr.  42c. 


^eot.l9.'l9  Sept.  18, -ll 
nOm.  00 
J6fr.  70; 
I9kr.  no 
lla.  14c. 
41lr.  05 

27d. 
»4  161 
14  1 
17kr.  75 
37fr.  47c. 
37fr.  050. 

52i.l 
22p   n 
leitr.  9) 
25tr.  61c. 
33(r.  Z5o.    I 
Sept.  19.  '19 
97*0  .      i 
llfl  131c 
24<lr.  40 
1»   llijd 
381.  70o. 
55(d        < 
I".  U;!a.' 
17kr.  83 
19kr.  0) 
87m.  60 
48.  1)1 
411r.07Jo. 

28]  1 
lo.  IOAj 
82'    0% 

5731, 
t4  32 
9*  151 
(4  13 
t4  I6J 
371.  02Jo 
1481. 
60    U 
8i.  4}  I 
18>.    83| 
831.  2'io 
UVt 
8s.  Sid- 


Par 

97tol. 

12-1079. 

25  Ir.  224 

Is  4d. 

25t.  224 

47-58d. 
Is.  4.1. 
18 159kr. 
18.159kr. 
25m.  2H 

25t.  22(0. 
63H. 
Is.  4d. 
25p.  224 
51d. 
$4  86} 


»4  86; 

25(.  224 

18d. 


18  I59itr. 
85f.  8210. 

181. 
24-58d. 


niW  YORK  OH— 

Amsterdam.  il,.ht 
Bombay ,  obequcR 
Buenos  Aires,  cheqaei  . 
Christlania.cherines 
Copenhagen, ohennes    . 
Greece,  che.mes    ...        , 
Hongkong,  oheqnei       , 

Italy.s  ght 

Lima,  cheques      ^ 
Manila,  obeqnel  .^ 

Montreal 

Paris,  4lKht  .., 

Petrogrftd,  sight  .„ 
Rio  de  Janeiro,  cheqnei 
9ban?ha), oheqnei 
Singapore,  obeqnel 
Spain,  cheques 
dtookbolm,cbeqnei       « 
Switneriand,  cheqnei 
Valparaiso,  chequel       . 
Yokohama,  cheques      •, 


Oc.  I  -19  "S'^t.  ;7.'19 
3782lo     36-930. 


41-500 
104 
23-150 
3I-6O0 
17-12J., 
89 

9-75'. 
4  83'. 
48c. 

3(%dlio. 
8.551s. 


43  ■ 
104 
23.25-' 
2'-85o. 
18.1)  . 
85-!  50. 
10. 
4831. 

4  ».  iiso 
903!:- 


35-  84-81' 

1330  129 

62-.  68-25) 

1910J,       18  8)) 

24  24-503. 

6)(i,  6  53fr. 

20-.  20c. 

50-32t-.  a)-75'. 

Vcjorltngto  Hiriuty  Cr  h".  Co  niny  of  *? 

i  >  IS  r 


Par  K    1,  1,17  .Jit^ 

Quote.l  Jiilyl 

4')  I  JO.  (01  1  (uildei  4  rn„ 

32-440  for  I  ripi-e  33-009, 

88-800  '"'■  1  If-  a  ir 

88  *1  V  foi  1  k-nn  <r  89'9!i!. 

19"'?95o.  f"  1  Irao  ima 

74-590. 'or  v(.^.  II  49.4 

6.HHIre'o»»l  B'lr 

4-8835  •  '■"•  lllbra 

6O0. for  1  oi> ,  49-f 

Pr  mni  nor  ujo  p,f 

g  iBt  fra.io'f'it  H  B-18fr. 

81-48C  f.rj  natf  Si-iU. 

33-42C.  for  I  allrelf 

52-98c.to.  1  ttei  83-OO0. 

5S-77C.  tor  I)  B7-13e, 

l9'30c  for  1  peseta 

36-80'  'cr  I  <ronsr 

5-181  Irand  toi  II  B'lU'r. 

JO-Bli.  ''>^  I  peso 

49-84C.  for  1  yen  t9-Wi 


»  firk. 


IV     -BANKBIi      }'.^\iiVl- 


RSrURNS. 


Name. ,     Week.   I 

i9ia 

"      'Sept.    27; 


4   I    vrr. 


Bmiuinshah 
Brwtol 

DdBiJS    ....„ 

Lbkds     

lxicbstvr  ... 
Liverpool  ... 

MA.fCHRSTKR 

Nbwc.\9tli 
nottinqham 

SHRPKlKt.n I       „ 

LONDON-      I     1919 

Town  Oit. 

MBTRoPOLITA^    I      ., 
OoOSTRT      „...        „ 


27 
27 
27 
27 
27 
27 
27, 
27 
27 

'  1 
1 
1 


[to  C's  -turllng  0T)'<  o  oit-»l 

82.205+  8199  8102.448  -I- 

1.4>4,+-  345            54.n,i  ■(- 

7.301-1-  8'.7|  278  531  -t- 

1.55l;■^  341            4''.>*02  -1- 

"^2 -t-  Hi            48.249-1- 

12.783  +  2.722  4')1.443  -t- 

18.852  -I-  3.418  619.443  -t- 

1.838 -f-  318            8 1.94)-!- 

680 -t-  68            28.)93-l- 

889  +  3            43.^8)  -I- 


810  579  ■{■ 

11-S 

12.8.6  4- 

3i'n 

57  3.2-1- 

28-1 

8174-K 

20-7 

ft)34-h 

88-5 

llS.41-)+- 

34-4 

57.097  -f. 

111 

13778  + 

20,5 

2.353  (- 

12-1 

4.003  <- 

8-5 

Total 


497,379  -t-  123358  18.O74.10j  -h 3.473.488  +  27  » 
30M3  +  l-Ui  1.3i7./23  -h  271.421  -^  28  0 
54.t78+         1,944       2.441098-1-    433.337  <■     Jig 


663.120 -H    127.424 

*  Oomp.r-d  «lt&  a  y..ar 


19.632.731 -h  4.184.726 -^ 


2I( 


v.— PftSlJtfTS.— 4.ooor.ling  00  Vl«s«i.  J.  0.    in   1  *,)  1  Oj. 


t  Rcti 


t  OMtwM  It  pir  rati  •!  uewac*. 


HOMBWAROS.        1919      1919      1913 
Oct.  3  Scpi.  ^8  Oct  3 

Alex,  to  U.K.  „.  —  —  10/6 
Aunt,  to  O.K.  or  Coot.  225/0  Z25'0  32/6 
AzoH  to  L.U.A.R.  ..  —  —  12/8 
ootuDay  t..  p-p.(n.)i20/Oi.'v.l22yOL«  2l'0 
Barman  o.c.  lu.)  ...  -  2  j/Ul-w28/0 
Oaioiiuiop.p.(]uta  180/0  t..r.l80/01--»'  — 
Daaaoeto  A.ii  _  —  —  12,0 
OdMaa  10  L.d.A.B.        —  —         1^/0 

,    n»t«to  O.K.  OoatieOO    83a0      110 


Homaivardi.—  -'oa((.  1919    1919    jgjj 
a.-j-AH-Pirc*  toLfrpL  Oci  3  S  p-.  28    Oct  3 


icottou,  iOlJlo.) 



35/0 

0.s.toU.<C,Jout.  (gr.)    16/0 

16/0 

8/8 

liuif  Pjrw  to  O.K-Ouat 

(cottou  A  ^raiu>  nom.  I30 

__ 

^ 

OUT  Wards -Cardlilto 

-^■•1  "         550 

^ 



Colomoo    ~ 

^ 

13/3 

Port  Said  ._       ...    52/6 

60 '0 

98 

River  Piat«          ...     40-3 

16/0 

80 '8 

St.  VlaooQt         _    li/6 

42/6 

8/3 

B 


5S1 


THE     STATIST. 


[October  4,   1919. 


VI WHOLESALE  PRICES    OF    COMMODITIES. 


OCT.  3,  t«H   I  OCT.  l,19l» 

188/0 101(0 

180/01" -     95/0 

200'0|.- 122/6 

..  £22  10-2'33  81' 

..  E22  in— 223  J14  15 

£18  10... 110  17'9 

£321.- £29 

£103  5|  2122—21''^  10 

£377 £337  11 

-  E?79  11  £337-5333,. 

38/0— 38'0|._ 3J/1VL 

£25  15-£;6  10  £28  10—82"  W 


METALS,  MINCRAIS,  fte. 

Iron— Sootch  pig  warrants     ...ton 

—  Uiddlesbro'  warrautfl     ton 

—  Hematite  warrants     ton 

—  Staffordshire  barg,  London   ton 

—  OoTimon  bars  ton 

■lael  Rails  ton 

Aalvanised  Sheets ton 

Copper -Stan^iard ton 

Tin  -Knelish  Ingots ton 

_  Straits  toni VJ9l'>, £337 

TInplatM,  I.n.  Ooke,  S.  Wale3...b0J!: 

Lead-  PoftTorelen ton 

Jpelter- Ord.  Foreign ton...   £U— £4l  I'i 

Cuicksilver— (751b.) bottli-...  £21  10-23'. 

AIniiiilani    ton  £153 

AlUmo«»—Regulu8 Foreign  ...ton '£43 

—  Rnglish     too  £15 

Coal— fbcsftVorkiiHre ton    19  6-30/8 

—  ateara  rhpafl  N<>w,^aatIo ton    „...  48/0—51/0 

•NCimOAU.  OILS,  fte. 
W.  oT  Soda— f.o.b.  Chile,  per  quinta' 

Soda  — Ors^tals  en  Phip    tor 

Copra— ATalav and  Straits   *" 

Gambler— riood  marks  owt 

Indieo— ""nffal  eood  to  fine lb 

Unseed  OH— R»w ton 

Linseed — Oaicotta,  soot  ton 

—  Cakes,  U.K.  made,  ex  mill. ..ton 

Olive  on— Spanish  tnn 

Palm  OB— Lagos  ton 

Pefroleant- American gal'on 

Rape  OH— Reined  Buglish ton 

Soya  on— Roflned ton 

Tallow  — Imported  o'^t 

Turpentine— A.raerican    owt 

Rape  Seed-Toria ton 


Rubber —Para,  spot   .... 


..Ih 


,-...£50—854 

, £20 

oom 

Qom 

...  43/0-15' 


JUNE  30, 191 «. 

-     B7/1 

-     61/1 

81/1 

SB  11 

£8  1° 

£8  2/' 

£18  17/' 

£8'? 

£142  1= 

£139  1" 

UAOH-12'0 

£19 

....   £21  7 '9 

£7 

£82 

£27  10 

■.■.'.'.'.'.v.""  17/8 
14/8 


I  VIII.— RAILWAY   &  TRAMWAY  TRAFFIC    RECEIPT 

•,•  yt  Irttlc  iteHenti'l  itr:  no^  viblM'.d  by  the  Homt  RjUttayl.  On  iafuit  < 
1914,  '^^  fj  in'-'-in-tt  ut'in-f  i  eotirtl  oi  th',  y'%il'gayt  nf  Gr'at  Britain  under  wtrran 
r'n't*!^?*  t*^«':'iv.  t*!'*?*  in  offtninetof  R^Tilifion  nf  th-  ForctM  Act,m\,  The  trU 
rdWitfii/*,  <»'n'"''»''^¥.  w^r*  *aken  ovr  fin  from  Tan»,txry  1. 1027. 


^  Fine  plantation  f<d;nd.  orppe"!  lb. 

—  'World'"  Frodnotion*  Aug.  toni 
Shellac— T.N.  Orange,  (air owt 

TEXTILES. 
Cofton-Wddling  Upland     lb 

—  P.evptian.  good  fair lb 

—  PemBmbuon  fair lb 

—  Wd.  TJnl.  t^ewYork lb 

—  Btook.  Liverpool,  ?ent.  28  halef 

FUx—Petrotnud  Tarapol   ton 

Hemp— New  7i-aland    ton 

—  Manila,  Fair    ton 

^e_1fir«t  Marks    ton 

■_  Ked  son  ton 

Silk— Wne  Flenhant  .'b 

^gOl^Pt.  Philln  nnwashed  av.  lb 

Tln'ioln  TTa'f  Hogs  lb 

Hijet—Uhig.  OT,be=t,  R51b.  np.  lb 
Leather— DressingHldes  lb 

VEO.  FOOD,  CORN,  ftC 
finieal— Visible  iiiDPlv  U.S.  ...hn«. 

—  Red.  orioo.  N.T.  BO'b.   ...bushel 

Knglish  gazette,  aver.  4801b  qr. 

f1our-».R 2801h 

Barley  -Bng.  Oik.,  aver  4001b.  qr. 
oats  -Bng.  Oaz.,  aver.  3181b.  ...or 
HaiM— N.  T.  ( new  bushel  i  ..  58'b 
.—  Amer.  mixed,  Liverpool... 4801b 

—  T.a  Plata    4801b.  qr 

Potafeej— Oood  English  ton 

Rice  -Bassein  owt 

Tapioca— Pearl,  medium owt 

Hay  -Best  2,0181b....lo'>d 

Hops— Bngli°b owt 

ANIMAL  FOOD. 
Beef-Argen.  ohiUed  hndqrs....Btb. 

—  Scotch  Bides Bl*'' 

—  Kngli»h 81h. 

Mutton— .Scotch  wethers 91b. 

—  English  wethers Bib. 

—  Vf  w  Zealand  frozen  3'b. 

Pork— Bnglish  and  Irish V^- 

Bacon- Irish.delivered "wt, 

—  Danish..; <"^ 

—  Canadian,  en  Port owt. 

—  American,  ei  Port owt. 

Hams— Amer.long  out.  ex  Port  owt. 

short  oat,  ex  Port    cwt. 

Lard— Amer.  boxes,  ex  Port  ...owt. 
Butter— Danish    owt. 

—  French    o'^- 

—  Anstrallan owt. 

—  New  Zealand ...owt, 

Weese— Oanadian  owt 

—  United  States .owt. 

—  Dutch - owt. 

8USAR,  OOFFEE,  TEA,  M. 

f»ear— Imports  to  Aug.  31    ..owts. 

—  Home  oonsnmp'n  to  Aug  .Slowts 

—  In  Bond  Auff.  31  owts. 

—  Price.  Java,  98"  Pol o'^'- 

—  —  Yellow  orvatals    cwt. 

—  —  Tate's  Cubes.  No.  1 owt. 

CelTee— Imports  to  An?.  31...owts. 

—  Home  oonsnmp'n  to  Aug.Jlowts. 

—  Exports  to  Aug,  31  owt« 

—  In  Bond  Aug.  31    o^- 

.—  Price.  Oosta  Rioa  gd.to  fine  owt. 

Brazil  (Santos)  good  ...owt. 

Tia — Imports  to  Aug.  31     lbs. 

—  Home  oonsnmp'n  to  Aug.  31  lbs, 

—  Exports  to  Aug.  31 l*"^ 

—  In  Bond  Aug.  31 lb=. 

.—  Prioe,Indi«n.  Pek.  Song,  good  lb. 
—  Oeylon,  Pek.  Song.  Ord,   lb. 

—  —  Common  Oongou    lb. 

Jjjsa— In  Bond  Au-'.  31    owt, 

..-  Grenada,  good  to  flne    owt. 


9/4 

129/0—130/0 

£53  10 

5V0 

..    9  0-10;6 

£91 

£33 

B25 

„.,    nom. 

£83 

„ 1/Ri 

Slot 

£31 

95/0-118/0 

12S'ft 

£38 

IM 

2/2ti 

28.870 

47B/0 


....  13'8; 
....  B7'B 
....£45  10 
....  72'B 
9/0—11/1 

«7S 

....£37  11 

Jl" 

£201 

£45 

....   1/10* 

£71 

£75 

8B1 

115/1 

£29  15 

3/2 

2/23 

..  15.'?''R 
340/0 


7/4 

..     42/8—45/0 

£23  15-S24  7/8 

18/lOJ 

3/2-3/B 

£25  6 

ei3  18/9 

87  17 '8— 68 

£49  10 

....    £31  10 

7id 

£33 

624  10 

.29/3— 33'3 

, 33/7J 

£13  5 

2,'9J 

2/2 

8.487 

..83'0— 84/0 


...»    ISBld. 

oq75d 

...„     2!!81i- 
..._    .T?.25o. 

785.290 

QOm 

!;;"£48-£47 

Et7— £f;3 

£71-?'3 

£51 

, 31/0 

4/2 

2/0 

laid.-nj'i- 

.„...  3'0-3/8 

...  81.683  000 

237to. 

73//> 

»      44'3 

95/2 

60/2 

1651' 

nom. 

85  0 

181/0 

2B/n 

42.'8 


....l\  131 
,...29151. 
....'519  731. 
.  SiOT- 
.  141.741 
,  .„    nom. 

£93 

£100 


8/8 

8/fi 

...»    8/8 

9/0 

9/0 

7/0 

10/8 

..  MI'S 
...tlB7m 
..  tT37/0 
..  tl87/0 
..  tl90/1 
,..+191/1 
,..  tl93/R 
,..  t25!!/0 
...  t252/0 
...  t25'/o 
...  t25^/0 
...  tl4V9 
...  tl44/B 
...  tl44/8 


noTi 

l/TJuo-n. 

..     9ld— lOld. 

2/5-3/1 

,-  ..  90,611010 
,.. 237^0. 


..  14  3 

R1/3 
50/1 
nom 
nom 

..90/n 

U1/1 
..28/3 

..TlTTl 

160/0 


7-53d 

8-75d 

7-73d 

...      11<!lio 

...   934.600 

£28 

£28  10 

£28  10 

£2B  15 

£24  15 

11/3-11/8 
llH— I'O 

1/Of 

7H. 

....  1/4-1/n 


34,840.000 

87H 

, 34/3 

28/6 

25/4 

20/n 

78Jo 

32/4 

25'9 

70/0—75/0 

7/0—7/3 

14/0—17/8 

82/6 

...£8  6—67 


9/2— 9'6 

9/8 

9/R 

in'1 

10/1 

10/1 

11/3 

, 183/0 


...  22.482.143 
...  20,077.835 
...    7,732.010 

-     53'0 

57/9 

64/9 
..„..    BB1.1B5 

2n'».172 

349,730 

....  87B.10'I 
,  150/0—182/0 
.  130'0-13V0 
.  289,395.917 
.  255.955.599 
ia.7!?2,76'. 


178/B 

171/1 

171'0 

_    15B/0 

t252/0 

fl"/" 

+252/0 

+252/0 


INDIAN. 


A.8?am  Beagal 
BarsiLi^bt  ... 
Bengal  &N.W. 
Bens.  Hooars 
Bang.  NacTpur 
Bomb.  Baroila 
tlnrma    „ 

Del. Urn.  K.alk.!3ept. 
Bast  Tndian  ... 
Gt.Iudiaa  Pen. 
>ta(ira9  &  S.M. 
r^isiam's  Q-aar. 
Hob.  &  Kamn. 
qoutb  Tmiian 
3oath    Paniah 


COLONIAL 


^••k  or- 

Ulles 

aonth. 

Open. 

Aug.    23 

993 

^ug.    31 

118 

Aug.    23 

2.0B5 

lane    14 

158 

Vug.    21 

2,895 

'ept.    21 

2.971 

Aug.      9 

1.342 

Sept.   20 

239 

Sep'..    20 

2,767 

?!pt.   20 

3.12U 

Aug.   31 

3.152 

Au?.   23 

910 

Aug.    23 

578 

Aug.  23 

l,352i 

rfay 

718  ; 

Sept.   21 

9.59B 

lept.  21 

13,3BB 

Sipt    21 

3.B16 

Apr. 

810 

fuiy 

277 

Vug.  23 

205 

Vor. 

1.397 

Vlar, 

Dec. 

122 

Qroag      | 
Beoalpte. 

B2 ,18,1491  + 

13.4301- 

3.95.4901- 

23.555- 

10.72,O00|  + 

18.04.000- 

4.63,617  + 

11   87,6101  + 

23.49.000  + 

20  61.800,- 

11,51,001|- 

i.23.7l71  + 

91.91B'- 

7,32.299  + 

8,51,8i9  — 


+  Of  —  on 
Yeai  Ago. 


45,215 
'      1.800 

'  62.876 

5,551 

'1,12.003 

2  75.000 
31284 
11,583 

2.D3000 

i,9 1.910 
41,128 
17,893 
14.359 
41,171 

1,40.749 


Wo. 
Wke 

21 
22 
21 
11 
21 
2J 
19 
24 
25 
25 
2-2 
21 
21 
21 
'Zrn 


....  19.''.01,191 
....  10,779,317 
....    8.472,011 

38/0 

57/9 

84/9 

89,977 

334.118 

21,118 

....  793.110 
.  145/0-155 '0 

85/9 

....319.879,743 
....307,^81635 

, 1634.528 

143.491.001 84.019.001 

l/4i-i 1/4 

'     ■     ■  1/4 

1/4 

285.000 


l/li-V 

1/2 

1470.000 

122/0-121/0 


.  3/8-3/10 
.  4'6-5/0 
.  4/2-4'6 
.  B'8— B'O 
.  4'6— 5'4 
,  2/4-3/2 
.  3'8-4'0 
.  BO/O- 74'0 
.  59/0-93/0 


.. ..  72/0-74'0 

75/0-79/0 

7l'0-74'0 

-  51/9-52/9 
..  117'0— 120/0 

-  98/0—108/0 
..  98/0— 110/0 
..  lOB'O— 114/0 
88/0—88/0 


63/0-64/0 

19.777,«B4 

17,27I',013 

..-    6.308.001 

10/3 

12/8-14/0 

18/0 

-     720J80 

141,410 

— 340.251 

484.000 

-      BO/0-93/0 

, 41/8 

123.230.277 

1.5.1,147.972 

2;,581.785 

78.292.000 

8td. 

8H. 

5Jd. 

309.000 


Can,  PJorthero 
Tan.  Paoiflo  ... 
IJraod  Trunk 
Haahonilaad 
Mid.  W.  Auat. 
KowCapeOeot. 
Rbodeaia  Rlya. 
Te-niscouata  .. 
W.Piss.S  7uk 

POREIO^  I 1 

Arsenlin..     1 

Arg.  S.East.  ..  Sep*.   2? 

Arg.Transand   .Jept.    27 

B.  A.  ,ft  Pacidc  Sept.  27' 

B  A.Qt.  South  Sjpt.  28 

Do.  Sep'..  23 

B    A    Western  -leot.   28, 

Do.  ?e0t.    28l 

B.  A.  Central  ..  Vu.'. 

Cent.    Argent,  ^ept.  27 

Do.  '*P'-  27 

Cord.    Central  Sept.  27 

Entre  Rios.,  ..  'OPt-    2' 

Bratillu. 
BrazilOt.South  .^ug. 
Brazil  Bailwav  Oeo, 
Gt.   W.   Brazil  Sept.   20 
Leopoldina    „.  Sept.   27 
Mogyana   ..,.„  Deo. 

Paulista Deo. 

San  Panlo  .....  Sept. 
Sorooabana  ...  Deo. 
S.of  HahiaS.W.  Inly 
Clillatii  and    | 
Paravlm. 
Antofagaata  ...jSept. 

Araaco   ..I  '"ly 

Nitrite(2wK8.)  Sept. 
Peruvian  Corp.  Aug 

Taltal vug. 

Oiibaa. 
Oubau  CentrallSept. 
ilavaua  OentiSjpt.  SO 
0.  o(  Havana: Sejt.  il 
W.  of  Havana  Sept. 

Umtuayaii. 

Cent.  Uruguay  Sept. 

„     (S.  Btt.)  Sepi. 

,,     (N.  Bit.)  Sept. 

„      (W.Bxt.)Sept. 

Mid.    Orugnay  Aug. 

N.W.  Uruguay  AiS- 

Urug.    Northn.  Aug. 

Mlietllueoui. ,    J 

Alcoy,&  liandia 

Bilbao 

Bolivar 

lolomb.  Natnl. 

Oosta  Rica 

Dorada  Ext.... 
Egyptian  Delta 
Gt.  S.  o(  Spain 
Ca  />uaira&Oa. 
Ottoman  Ry... 
Para-'uayOent, 
Puerto  Oabello 

Salvador    '"l''-  i^ 

Santa  Fo  Prov. 

French    Rys. 

S'm'na&S'tl'go 

Zatra.fe  Hnelva 


11.321,701 

3.B33.013 

83:2.743 

62.700 

7.597 

1,9'7 

92.268 

131.271 


415,809 

779,000 

1  32.937 

3.1)8 

734 

24S 

4.515 

6,370 


Aggregate     +  oi  — 


Receipts. 


33.48910 

6.77  601 

1,0601.3^1 

2,48.674 

2.83.5U.291 

I  32.12,011 

98.87778 

22.12  2S2 

]  8.18.95,010 

6.10,B1,&30 

2.63.71.356 

62.28.7!3 

22.15.417 

1.62.84  3)2 

12,58.280 


37; 

37 

37 
In 
in 

34 
I'll 
in 

12<n 


28 


27 


1  752 

> 

13,811! 

+ 

111    £ 

8111  — 

3.538    £ 

iiR.on  + 

3.792  i£ 

158,000  + 

Not       £ 

48,011  + 

1.882    6 

100,0011  + 

N°t      s 

.38,000  + 

191     £ 

42,4901  + 

3.315    £ 

I77.IO1I  + 

Net      £ 

51.110  + 

1.205    £ 

60.311 

+ 

.831    £ 

20  930 

+ 

lllO    M 

48,250 

— 

'3.530   M  4.859,010;- 

1,010    £ 

17.1-)1i  + 

1,831    £ 

53,812i  + 

1.180    M  1,561.010!-, 

788    M  2.850,0101-1 

153i£ 

38.773'  + 

1,003    M  1,749.000- 

52 

M 

112,000 

— 

4030 
="  2,950 
35,000 
23.000 
35,111 
27,031 
21.001 

1,415 
33.810 
38,810 
13.020 

1.30D 

?.4il 
141.271 

3.410 

17,715 

953,431 

903,033 

2.419 
243.163 

4,000 


838 
84i£ 
390   £ 
1.140 
180 


27.525- 

10.500:  - 

16.013  - 

3  1,166,284  + 

8,543'  - 


TRAMS, 


362 

70 

631 

155 

272 
311 
185 
211 
319 
113 
73 

33 

15 
136 

88 
189 

70 
559J 
104 

22J 
379 
255 

24 
.100 

1.181 
80 
112 


15.781'  + 
9,725,+ 

54.843:  + 
8.798,+ 

18.423  + 
4.245'  + 
4.2."  1  + 
2.135  - 

19,143!  + 
5,838  - 
2.181  + 


14 
13 
13 
13 
U 
13 
13 
Zn 
13 
13 
13 
,li 

gnl 
liSm 

}9 

10 
lim 
I  2m 

39 
1  Itn 


■  35,215.599 

117,571.001 

•*  9,631,106 

343,253 

84.785 

543.905 

83.955 

tl.244.030 


Pa. 

£ 

£ 

£ 

£ 

6 

6 

Pa. 

£ 

S 

£ 

£ 

£ 

E 
6 
£ 


-85/01 62'6-66/0 


•  Brtlmatea. 


+  OontrolleJ. 


VII. -RAILWAY   RE7EMaE   STATEMENTS. 


IPeilofl   1 
Aug. 
to       Aug. 
Aug. 
to        Aug. 


Grose 


+  or  - 


•15.284,000+2,175,00) 

ia:,7j!.uoa+9  ssi.ooo 

1  £1,380,300  +  £127,000 
I    8fiitGA0V\+lM0,S00 


Net         I     +  or  — 

H.77B,00D:+  1570,000 

ISMLOOOi—  1.124,01/0 

£341.400—  £21.000 

8!tij}ao\-t-  113,6'JQ 


Anglo- Argent. 
Auckland  Eteo. 
Bombay    Bleo. 
Brazilian  Trao. 
Brisbane  Bleo. 
Brit.  Oolambla 
B.  A.   Lacrote 
Oaloatta 
Cape     Blectrlo 
Oarth.  &  Herr. 
Obatham&Dlat 
Havana  Elect. 
Isle  of   Thanet 
Calgoorlle. 
Lanarkstiire ... 
Uma  Light 
London  O.O.... 
Madras  (2wk3.) 
Manila  Blectrlo 
Pernarabuco ... 

Provincial 

Rangoon  Bleo 
Shangbal  Blea 
Singapore  Bleo. 
n.ot  lionterld. 


Sept,  % 

Jane    30 

Jnly 

July 

Aug. 

laly 

Aug. 

Sapi,, 

Ajg. 

ijg. 

Sdpt. 

.lane 

Sept. 

ilay 

Sept. 

July 

Oct. 

Sept. 

June 

Sept.  21 

Sipt.  20 

July 

Aug. 

Aug.    9 

Aug. 


20 


18 


15 


400 

27 

39 
3781 

40i 
334 

61 

3Si 

42i 


15 
86 

20i 

20i 

28i 

85 
1411 

15t 
£65 
;69 

ilk 

25 


8,000 

2,093 

8,500 

17.480 

18,626 

14.500 

9.004 

64.158 

9.560 

8.985 

5.050 

4.030 

i!,479 

157.872 
17,450 
12A4S 


25,670 

2.500 

16,593 

138,874 

13,005 

61 

:r  818 

8.535 

.     1,198 

910 
239 
699 
601, 
4.520 
201 
177 

1,300 

2.745 

'      16 

4.280 

.>  2,52^ 

6.300 

\        225 

45.971 

2.390 

1.320 

300 

1,289 

2,334 

6.9i5 

83 


40 
im 

38 
2m 
2m 

13 
12 
.3 
13 

13 
13 
13 
13 

2m 
2m 
Zm 

33 

gm 
2m 
8m 
Im 
8m 

22 

3tl 
6m 

12 
8m 
13 

8m 
gm 
gm 


61,848 

K.  7.01.975 

M10.07000UJ  + 
£  42.245- 
t     612,090  + 


+         1.105 


48,846 
93.591  + 
14.909  - 
2,991  + 
1,703  + 
745.000  + 
1,9121  + 
2,79S  + 
4.288  + 
49,025  + 
91,817  + 
51,i9J  + 
160.6701- 
8.196  + 
4.117  + 
6.5a2  + 
26JM  X.  1138.000  + 
26i  1 1  .15.»0l|- 
801   S       34.873+J 


1.21,011 

805.003 

42l) 

1  223,122 

5.023 

19.876 

7.871 

262 

249 

;  73.000 

1,286 

29 

4dl 

,  3/)8I 

24.453 

15.723 

22.580 

1.874 

1.033 

■     608 

23.000 

444 

17.9J6 


38 
52 
7m 
7m 
gm 
im 
2m 
38 
2m 
gm 
37 
6m 
6 

6m 
37 
7m 
23 
36 
611 
3d 
50 
7m 
g/n 
32 
10m 


Teat'A 


+  10.80,; 

+  3.05. 

+  3.93 
79. 

+  25.20 

-  25.75. 1 
+  1284 
+  75, 

-  1.8,25, 
+  21,84, 

-  llu 
+  12.47, 

-  2.88.' 
+  15.41. 

-  489. 


+  4.258,1 
+10.993  I 
+  1,517,1 

411 

27  1 

604) 


150.400 
7.046 

1.764,000 

2.033,000 
633.000 

1,203.000 

373.100 

85.267 

1.915,001 
422.100 
760.550 
276,700 

393.121 

67,772.000 

839.000 

1.520,43) 

22.237,000 

32.479.000 

1.315,429 

21.953.000 

612.000 


963.100 
74,800 

328,484 

2.22S.014 

16.993 

217,377 

117.413 

737.632 

U18.130 

252.626 
S8.9J6 
45.975 
30  130 
35745 
12  129 
4053 

331.900 
20.673 
17,750 

103.830 

87.630 

109,034 

4.144.494 

66.12U 

62.390 
36.125 
42.110 

1,258,233 

«98.631 

75.364 


32 1 
SEI 
131) 
378! 
3Sil 
2931 
1161 

27, 

6: 
loSJ 

331 


_ 

1,11 

+  7.61!  5 

+ 

mJ 

+ 

27?  J 

-  2.47: 1 

,,22:1 

+ 

14^1 

+ 

971 J 

+ 

10 

_ 

85'- 

.— 

ll< 

__ 

29' 4 

+ 

mi 

t* 

+ 

n 

+ 

IH 

+ 

91 

+ 

lU 

+ 

"2 

+ 

H 

+ 

il 

+ 

8 

+ 

m 

+ 

HI 

+ 

11 

+ 

«S 

ii« 

+ 
+ 

!l 

2.161.429 
292.602 

48.81.515 

64.033,000 

304,400 


-      i 
+  ><,?3 


it 
It 

+  8.1 2 
+  4."! 


92.083  + 

31.52,812  + 

31.934  - 

23.965  - 

57,3381  + 

4,322.000  + 

47,9401+ 

13,196- 

■    131.988  + 

331.932  + 

2.H2.b72l  + 

699.455  + 

1.207.412  + 

19J.828  + 

162.503  + 


1.002.796  + 
488.896|  + 
3S8.94a!+ 


9t 


October  4,   1910.] 


THE     STATIST. 


•sr, 


Shop  at 

LIPTON'S 

for  QUALITY. 

LJFTON,  LTD.,  the  largot  Tc«  DUtribatora,  ManofaotBrcr*, 
and  Ketrilcr*  of  Food  Product!  ta  tb«  World, 

Head  Office     CITY  ROAD,   I  ONDON,  E.C.i. 
Branch4S  and  Agenctts  throushiut  Ifu  Untied  Kingdom. 


m: 


Card    Index    and    Filing 
Systems 


For     Free     Advice.     Service     and     Quality, 
Phone,   Write   or  Call 

Library    Bureau    Ltd. 

4,  Cheapslde,  E.G.  City   1851-2 


laltst 


LONDON,    S.\TlTd).\Y,   OCTOBER   4,    1919. 

THE  STRIKE. 

\s  usual,  the  (loveniiiient  is  keeping  back  the  in- 
■  iTiiation  necessary  to  t'oriii  a  correct  judgment  in 
•gard  to  the  strike.  It  did  so  throughout  the  War 
■u  pleas  which  could  not  be  properly  challenged  by 
persons  not  in  an  ofTicial  position.  But  no  such  excuse 
can  now  be  accepted.  \Ve  ought  to  have  full  infonna- 
tion  of  what  has  taken  place,  so  that  we  may  judge 
fairly  in  regard  to  a  movement  which  may  have  very 
serious  consequences.  We  shall  not,  then,  enter  into 
any  disquisition  as  to  whether  the  strike  is,  or  is  not, 
justifiable.  It  will  apparently  now  have  to  be  fought 
out  to  the  bitter  end,  and  we  should  be  sorry  if  any- 
thing stated  by  us  helped  in  the  slightest  degree  to 
prolong  a  coailict  which  is  deplorable.  The  main 
thing  that  we  desire  to  point  out  now  is  that  a  great 
deal  of  the  language  used  regarding  the  strikers  is 
entirely  beside  the  mark,  and  in  not  a  few  instances  is 
altogether  to  be  de])lored.  The  strikers  are  adopting 
a  course  which  nuist  inflict  hardship  upon  th-Pmselves, 
their  wives,  and  their  childi-en.  Consequently,  it  is 
to  l3e  presumed  that,  rightly  or  wrongly,  they  think 
they  are  justified  in  what  they  are  doing,  and  it  seems 
to  us,  therefore,  that  the  case  should  lie  discussed 
without  passion  as  we  should  <liscuss  any  other  very 
serious  question,  not  allowing  ourselves  to  be  carried 
away  because  our  own  comforts  may  be  interfered 
with.  Without  further  introduction,  then,  we  would 
ask  our  read-?rs  to  bear  in  nund  that  those  who  are 
engaged  in  the  locomotive  trade  owe  absolutely  no  duty 
to  the  general  jjublic  except  such  as  is  due  from  every 
citizen  of  a  civilised  country.  The  strikers  were  in 
the  employment,  not  of  the  Government  or  of  any 
department  of  the  State,  however  it  may  be  styled. 
They  were  in  the  employment  of  private  persons  who 
own  in  the  aggregate  locomotive  organisations  that 
facilitated  the  carrying  on  of  trade.  They  are  not 
bound  to  an  indefinite  service.  They  ar?  engaged  only 
for  very  short  periods.  They  can  be  discharged  bj' 
their  employers  at  a  moment's  notice:  and  they  them- 
t  selves,  by  giving  notice,  are  as  mvich  entitled  as  any 
!  of  us  to  end  the  contracts  into  which  they  enter.  A' 
I  large  part  of  the  Press  is  not  content  with  pointing 
1  out  the  injury  that  may  be  inflictefl  upon  the  country. 
They  are  using  language  which,  if  it  has  any  effect  at 


all,  must  stir  up  violent  feeling  against  the  sirikei-s; 
and,   consequently,    they  are  imperilling    the     public' 
l)eac.e.      We  would  ask  our  readers,  then,  to  bear  in 
nund    always  that  there  is   no    pernranent     contract 
between  the  strikeis  and  those  against  whom  they  have 
struck.     And  in  striking  they  are  sinqdy  relating  a 
process  which  during  the  past  century  and  a  half  has 
obtamed  immense  advantages  for  the  working  classes, 
and  which,  consequently,  is  regarded  by  the  working 
classes  as  of  the  greatest  value  to  them. 
^    As  said  already,  the  Oovernment  does  not  enabh' 
us  to  form  an  opinion  whether  the  strike  is  justifiable 
or  not.     Consequently,  we  take  it  that  there  is  a  good 
deal  to  be  said  upon  both  sides,  and  that  it  is  extremely 
legrettable  that  Ministers  and  those  whom  they  caii 
directly  influence  are  stimng  uj)  a  bitter  feeling  which 
will  last,  we  fear,  long  after  the  strike  is  temiinated. 
The  Prmie  Minister  himself,  who'  at  one  time  used 
to  pose  as  one  of  the  Government  advocat?s  for  the 
rigiits  of  the  people,  uses  language  which  ought    not 
to  come  from  the  head  of  the  Government;  and  ih 
example  he  has  set  is  being  followed  by  every  wretched 
writer  who  wishes  to  ciury  fa\our  with  the  powerful. 
The  first  point  to  bear  in  mind,  then,  is  that,  whether 
right  or  wrong  in  the  particular  action-  they  are  now 
Iiursuing,   the  trades    unionists    have    the  "rigiht— the 
legal  constitutional  right — to  terminate  thvir  contracts 
with   their   late  employers;   and,    consequently,    tliat  . 
there    is    nothing    illegal,    nothing     mijustifiable.    c: 
nothing  deserving  of  sevsre  punishment  in  their  adopt- 
ing a  course  which  has  been  followed  so  often  during 
the  past  century  and  a  half.     Furthermore  we  would 
venture  to  call  the  attention  of  our  readers  to  the  fact 
that  large  bodies  of  men  are  not  usually  intimidated  bv 
mere  talk.     Thev  may  be  altogether  in  the  wrontr,  or 
they  nuiy  be  in  th:^  right.      But  there  can  be  no  ques- 
tion at  all  that  if  tliry  choose  to  end  their  contracts 
with  theii-  employers  tiiey  have  the  legal  and  the  moral 
right  to  do  so.     The  lesson-  we  would  draw  from  all 
this  is  that  while  the  strike  is  inflicting  much  hardship 
upon   persons  who,   in  the  belief  that  such  a  strikv 
woidd  not  take  place,  have  decided  to  live  at  an  incon- 
venient distance  from  the  j)laces  where  they  work,  we 
can  well^understand  that  such  persons  should  feel  the 
inconvfuience  to  which  they  are  put,  and  that  those 
who  have  the  least  command  over  their  tempers  should 
even  allow  those  tempers  to  be  rouserl  to  fury.     But  it 
is  the  business  of  the  Government  in  the  first  plact. 
of  the  legal  authorities  in  the  second  place,   and  of 
those  who  set  up  to  be  instnictors  of  the  public  in  the 
tiliird  place,  to  reconunend  careful  consideration  of  all 
the  facts,  and  such  a  settlement  as  is  possible  so  long 
as  men  retain  command  of  their  tempers.     Much  that 
we  read  in  th-e  reactionary  Press  strikes   us   as  not 
merely  ill-judged,  but  actually  wicked,  and  it  is  much 
to  be  hoped  that  it  ^yill  be  dropped  once  for  all. 

Turning  from  this  aspect  of  the  case,  namely,  that 
there  exists  no  authority  of  ajiy  kind,  whether  Govern- 
mental or  even  religious,  to  prevent  men  from,  striking 
if  they  choose  to  do  so,  we  would  ask  our  readers 
to  bear  in  mind  that  men,  many  of  whom  are  n.urried 
and  have  families  to  provide  for.  are  not  likely  to  strike 
for  the  mere  fun  of  the  thing,  inflicting  thereby 
jjecuniary  loss,  'ind  what  is  far  more  serious,  severe 
snffermg  both  upon  Hiemselves  ant!  upon  their  families. 
What  is  desirable,  then,  is  that  the  ))ublic  should  look 
upon  the  ctrike  as  a  nvDst  unfortunate  incident  and 
should  urge  upon  all  parlies  to  it  to  settle  it  as  quickly 
as  is  possible,  and  as  justly  as  the  circumstances 
ponnit.  Wo  shall  l)e  reminded,  no  doubt,  that  in 
striking,  those  engaged  in  the  carrying  trade  are 
endangering  the  lives  of  the  population.  Everybody- 
must  e-it  and  drink;  but  few  have  unlimited  sui)nlies 
of  either  the  one  or  tli©  other.  Consequent!)',  it  is 
CKtretnely  likely  thtif  if  <he  strike  continues  it  wilf 
cause  much  injury  to  the  pubHc,  and  may  even  affect 
health  in  the  most  serious  manner.  It  is,  therefor^,  an 
incident  which  is  of  the  most  serious  kind,  and  which 
demands   froih  those  who  are  in   a  position  to  settle   - 
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it  tlie  mo=t  careful  and  the  most  conscientious  hand- 
ling. 'Wliethor  the  strike  will  last  long  is  a.  question 
we  do  not  care  to  discuss.  We  have  not  the  means, 
in  the  first  place,  :o  know  all  I  lie  facts.  And  we 
cannot  foresee,  in  the  second  pi  ice,  how  the  other  great 
trades  union  bodies  will  regard  the  questioB.  There 
are,  we  afe  repeatedly  told,  over  five  millionis'of  trades 
unionists'  in  the  L'nited  Kingdom.  It  is  a  very  large 
nunvher  Remember  it  does  not  include  children;  and 
remember,  further,  that  it  includes  only  a  small 
minority  of  women.  It  was  thought  to  be  a  wonderful 
exhibition  of  British  patriotism  wh^en  it  was  proved 
that  seven  millions  of  British  subjects  volunteered  for 
the  Way.  Five-sevenths  of  these,  probably,  were 
amongst  those  who  so  volunteered;  and  is  it  either 
reasonabk'  or  ordinary  comnwn  sense  to  accuse  the 
trades  unionists  altogether  of  utter  disregard  both  for 
the  natio.i  and  for  the  uulividuah  composing  if.'  If 
all  trades  unionists  outside  of  tlie  small  botly  that  has 
struck  declare  against  the  strike  it  will  come  to  an  end 
without  exciting  ekceptionally  bad  feeling  or  kadiiig 
to  deplorable  conflicts.  On  tlie  other  hand,  suppose 
the  trades  unionists  ia  general,  or  a  very  large  majority 
of  the  richest  of  tlie  trades  unionists,  give  what  assist- 
ance in  money  is  required  to  protract  the  strike,  say 
for  montlis,  are  not  those  persons,  including  the  Prime 
Minister,  greatly  censurable  who  stir  up  actual  hostility 
against  a  large  number  of  loyal  subjects?  On  the 
other  hand,  if  we  ;dl  retain  our  common  sense  and 
consent  to  regard  the  strikers  as  either  mistaken,  or 
even,  it  ■>  ou  wi^^h,  ir.  the  wrong,  bat  still  loyal  citizens 
wiio  have  proved  their  loyalty  l.'V  risking  life  and 
health,  we  may  succeed  in  bringing  the  conflict  to  an 
end  before  long  and  iestoring  a  Ix'tter  feeling  amongst 
Sill  clas3es.  If,  on  the  contrary,  \\ c  give  way  to  temper 
and  accuse  men  as  good  as  ourselves  of  all  sorts  of 
criminal  intentions  we  are  guilty  of  a  gi-eit  wrong, 
and  we  are  risking  tlve  bringing  about  of  a  very  serious 
stite  of  things. 


PRESIDENT  WILSON. 

It  is  with  much  regi-et  we  record  the  fact  that  Presi- 
dent Wilson,  by  the  order  of  his  doctors,  has  been 
obliged  to  give  iip  his  canvass  of  the  country  and  to 
keep  quiet  for  some  time  to  come.  We  hope  he  will 
be  sjieedily  restored  to  health,  and  that  he  will  not  try 
himself  in  the  future  as  he  has  done  during  the  past 
few  years.  Meanwhile,  the  task  which  he  had  set 
himself  must  probably  be  dropped.  .  We  do  not  think, 
however,  that  that  will  make  very  much  difference. 
The  United  States  was  a  party  to  the  War  agauist 
vJermany — was  indeed,  forced  by  Germany  herself  into 
the  War — and  as  it  was  the  landing  of  three  millions 
of  American  soldiers  that  convinced  the  armies  of 
Germany  of  the  hopelessness  of  the  task  in  which  they 
had  engaged,  it  is  a  matter  of  course  that  the  Presi- 
dent, when  he  decided  upon  acting  as  the  chief  repre- 
sentative of  the  United  States  at  the  Peace  ConfereJice, 
should  exei'cise  there  extraordinary  influence.  But 
that  influence  was  only  partially  due  to  the  abilities  of 
the  man.  Whoever  had  been  President  of  the  United 
States  would,  under  the  circumstances,  have  possessed 
immense- influence  ;  and.  therefore,  we  do  not  believe 
it  to  be  in  the  least  likely  that  the  United  States  will 
lose  even  an  iota  of  its  influence  in  Europe  by  the  mere 
tact  that  the  President  has  withdrawn  from  the  task 
he  had  set  lumself.  The  United  States  can  exercise 
great  influence  in  Europe  whenever  it  pleases.  If  it 
chooses  not  to  join  the  League  of  Nations  evei->'bofly 
will  know  that  it  can  send  an  immense  army  to  Europe 
whenever  it  chooses.  And,  therefore,  the  weight  of 
the  United  States,  whether  it  is  an  active  member  of 
the  League  of  Nations  or  not,  will  be  veiy  great.  In 
reality  it  would  seem  to  the  calm  observer,  who  looks  at 
the  matter  from  a  world  point  of  view,  that  the  United 
States  will  be  likely  to  exercise  greater  influence  in 
Europe  if  she  refuses  to  join  the  League  of  N^t;o^s 
than  if  she  becomes  a  member  of  it.    For  she  will  have 


the  same  wealth,  and  aji,  actively  growing  population, 
and  a  people  that  can  afford  to  keep  a  vast  army  in 
Europe.  The  weight  of  the  United  States  in  world 
affairs  will  not,  therefore,  be  lessened.  On  the  con- 
trary, we  are  inclined  to  think  that  it  will  be  materially 
increased.  If  the  United  States  follows  the  policy  of 
President  Wilson  and  actually  joins  the  League  of 
Nations  it  will  almost  inevitably  have  to  take  sides 
with  some  of  the'iriembers  of  the  body.  Her  Govern- 
ment, however  it  kiay  be  composed,  will  have  a  policy 
of  some  kind ;  antt  if  it  is  to  caiTy  that  policy  without 
actually  using  force,  or  threatening  force,  it  will  have 
to  enter  into  close  relations  with  those  Governments 
that  are  disposed  to  welcome  its  support  of  them. 

Upon  the  whole,  then,  we  are  inclined  to  think 
that  so  far  as  Europe  is  concerned  America  will  lose 
nothing  even  if  she  refuses  to  cairy  out  President  Wil- 
son's policy.  As  far  as  we  can  see  at  present  i^  looks 
as  if  the  United  States  is  hardly  hkely  to  engage  in 
any  European  adventure  until  at  least  Mexico  is 
settled.  The  Americans  are  an  exceptionally  business 
peojile.  They  are  even  more  so  than  the  British,  and 
they  have  vastly  greater  numbers  of  men  and  amounts 
of  wealth.  At  the  same  time,  to  have  a  counti-y  like 
Mexico,  which  borders  the  United  States  over  so  long 
a  limit,  is  annoying  and  even  vexatious.  A  quiet 
Mexico,  pursuing  her  own  business  in  her  own  way, 
would  probaljly  be  tolerated  indefinitely.  But  a 
IVIexico  which  is  the  plaything  of  violent  factions,  and 
consequently  a  trouble  to  every  .American  Government, 
is  not  likely  to  permit  the  United  States  to  look  quietly 
on.  The  United  States  may  tolerate  Mexican  disturb- 
ances for  a  considerable  time.  But  slie  will  always 
have  to  be  on  the  watch,  and  some  President  is  almost 
sure  to  arise  who  will  lose  patience  with  the  unending 
ferment.  We  are  inclined  to  think,  then,  that  the  / 
principal  effect  of  President  Wilson's  stoppage  of  his'' 
campaign  will  be  to  concentrate,  attention  upon  Mexico 
even  more  strongly  than  in  the  past, -and  probably, 
therefore,  will  lead  to,  intervention.  But  that  is,  of 
course,  only  an  opiniort.  The  .Americans  are  not  fond 
of  war,  though  they  are  ready  to  volunteer  in  almost 
any  numbers  if  they  are  aroused.  They  may  decide 
not  to  meddle  with  Mexico  at  present.  In  the  old 
times,  while  slavery  controlled  the  Southern  States, 
war  was  looked  upon  by  the  Southerners  with  excep- 
tional interest,  and  a  little  provocation  went  a  long 
way.  But  now  that  the  real  strength  of  the  United 
States  is  in  the  North,  intei-vention  is  not  likely  unless 
something  happens  which  may  persuade  the  people  of 
the  United  States  that  an  attack  has  been  made  upon 
their  country. 


INDIA. 


i 


A  r'0NS[DER.\BLE  number  of  yeai-s  ago,,  long  before  war 
with  Germany  was  thought  to  be  inui/jdiately  probable, 
we  of  this  Journal  in  a  series  of  articles  recommended 
that  the  tiirec  Presidency  Banks  in  India  should  all 
be  amalgamated,  making  one  great  bank  after  the 
fashion  of  the  Bank  of  England  or  the  Bank  of  France, 
and  that  t!ie  resn.ltant  institution  should  be  empowered 
to  do  every  kind  of  business  now  permissible  to  the 
Presidency  Banks;  and,  likewise,  should  pay  special 
attention  to  the  needs  of  the  natives  of  India  as  distinct 
from  Europeans  living  and  doing  business  in  India.  We 
argued  that  the  trade  of  England  with  India  is  mainly 
a  foreign  trade;  that  it  is  conducted  in  large  measure 
with  native  Indians ;  and  that  it  was  in  the  highest 
degree  desirable  that  Indians  sliould  get  financial 
a.ssistance  from  a  very  po\verful  bank  so  that  the 
country  should  be  enabled  to  gtxDW  with  gr-eater 
advantage  to  herself  in  the  future.  We  failed  to 
persuade  the  public,  for  in  those  days  the  opinion  that 
prevailed  in  England  was  very  confident.  England 
was  able  to  take  care  of  her  own  trade  all  the  world  i 
over,  and  measures  cf  that  kind  would  simply  dirert 
attention  from  the  essential  to  the  non-essential.  At 
the  very  same    time.    Gonnany    was    making  extra- 
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.or.J:riar>-  conquest  over  our  ov.n  countrv  in  tlie  fore.-n 
trade  of  the  Nvorld  ;  nn<]  tims,  wl.ile  Cve  were  losin" 
-round,  even  in  our  ow,.  Dominions,  we  were  vain 
enough  to  tlnnk  that  nohodv  could  match  us  The 
War,  and  all  tlmt  the  War  stands  for,  has  opened  the 
^.yes  of  thf  Bnti^h  people:  and  now  there  is  more 
chance  of  a.  reasonable  policy  being  taken  up  and 
pu.si.ed  -n  Gem.anj .  We  iiope  most  sincerelv  that 
It.  will  !».  It  IS  said  th.-iC  the  Indian  Government  is 
Itself  in  fa^our  of  the  policy  just  referred  to;  and  if 
so  there  is  at  leist  a  chance  that  a  good  svstenv  of 
banking  m.iy  be  established  in  the  countn"  There 
is  another  circumstanco  which  induces  us  to  believe 
that  wbit  was  rejected  before  the  War  has  a  better 
chance,  of  acceptance  now.  We  have  been  convinced 
by  tile  War  that  we  liave  lost  ground  in  almost  every 
iiirection.  And  there  is  a  new  feeling  that  we  ou"bt 
to  exert  ourselves  to  the  utmost  to  develop  our  trade 
wherever  an  opjiortunity  is  offered. 

Now  t!ipre  are  veiy  fe»v  countries  which  offer   a 

•  acre  favourable  field  than  does  India.  In  I'.UO  it  was 
-i.own  by  the  Census  that  India  had  then  a  population 
.  .f  somewhat  over  31:j  millions  of  people.  Since  then 
ih.e  monsoons  have  been  favourable;,  and  there  must 
Jiave  beon  in  the  inten-al  a  gre:U  increase.  Probal-Iy 
■le.^t  yeo..-  s  Census  will  slow  that  the  ponulution  is 
!;ot  much  under  liiO  millions,  if  not  a  good  "deal  more 

1  iiere  is,  therefore,  an  inmiense  field  for  a  really  gieat 
lic^k  ccntrolled  by  competent  chii'fs.       FurtheVmore 
!  is  to  be  recollected  that  Jndia.  ha.s  now  had  a  long 

■  'eriodof  internal  repose  since  the  Mutiny,  or.  to  speak 
■n.ighly,  fhe  nas  been  free  from  internal  disturbances 
•':  a  formidable  character  for  Ia-o  whole  generafions. 
Ibere  lias,  as  a  result,  been  i-  very  gi-eat  increase  in 
"jpulation,  for  it  is  to  be  remarked  that  the  monsoons 

■  ive  been  exceptionally  favourable  for  a-  long  time 
"iu-t;  ajid,' consequently,  tiiat  population,   as  well  as 

■•ide,  k-s  increased.     In  addition  to  this,  the  Govern- 

iient  has  been  convinced  by  the  famines,  that  at  one 

i.ne  were  so  frequently  occiuring,  that  it  was  its  dulv 

ot  merely  to  relieve  the  f  imine-stricken  but  to  take 

1  i-easUHN  Ic-  prevent  famine.     As  much  a-s  was  desirable 

has  not  been  done.     Very  fai-,  indeed,  from  it.     But. 

-till,  a.  great  deal  has  been  effected.     For  one  thing, 

ligation  has  been  pursued  on  an  extraordinaiy  scale! 

\  ast  district's  have  been  brought    under    cultivation  ; 

large  number  of  families  have  l)een  placed  in  position.s 

in  whicii  they  can  live  with  tolerable  comfort.     And, 

'-i  a  result,    the  internal   trade   of  India  liae   powii 

'  ondei-fully.       At  the  same  time,  although    railway 

Hiding  has  been  far  too  much  neglected,  a  good  deal 

•  railway  mileage  has  l)eeii  constructed;  wliile  cduca- 
^•■n,  hopelessly  backward,  it  is  true,  has  in  some  small 
!■  gree  been  improved  and  extended.     During  the  two 

jrenerations,  then,  there  has  been  a  remai'kable  progress 
^i.sible  in  India;   and,  as  a  natural  consequence,  the 
•ed  of  banking  has  been    sorely    felt.        The  more 
;iiigh»encrt  and  thoughtful  of  the  native    population 
-ve  felt  this  so  strongly  that  they  have  made  veiT 
vigorous  efforts  to  establish  banks  of  their  own.     But 
il.eir  success  has  not  been  as  great  a.s  we  could  wish, 
■^'-rtly,   this  is  due  to  the  wide  differences  tbat  still 
■  x:st  between  Europeans  and  Indians.       Rigrhtly  or 
wrongly,  the  managers  of  European  financial  institu- 
tions believe  that  the  young  Indian  is  not  easily  brought 
ij  iti  the  manner  that  is    desired    by    Englishmen. 

•  ;risequ'?atiy,  there  has  not  beefi  an  employnient  of 
img  Indians  at  all  upon  the  scale  that  is  exceedingly 

doMrable;  and,   as  a  result,    there  has  not  l>een  that 
growth  of  knowledge  regarding  the  practical  manage- 
ii'^nt  of  bf.nking  which  is  so  much  to  be  desired. 

YeAi-s  ago,  as  already  said,  we  of  this  .Journal  were 

-)   persuaded   of  the   nee<l  of  real    banking    of    the 

Jl^urojiean  kind  that  we  airged  strongly  that  the  thre-"- 

'.xpresidency  banks  should  be  amalgamated  and  used  for 

••Ihe  advantage  of  tlie  Indian  native  population  as  well 

-  *8    for   the  povernment.       It    is   with    the   greatest 

pleasure,    therefore,    we    find  that    what   we   recom- 

Hiended  many  years  ago  is  about  to  be  takon  up  by  the 
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Indian  Government ;   and  that,   therefore,    there  is   a 
reasonable  chance  that  it  nuH  be  carried  into  effect 

^  TT     ""  t"'*"'*^''  ^^  ^'■«^^-  =^«  '•^Pi'llv  and  as 
satisfactorily  as  she  might  until  education  of^a  proper 
knd  IS  established.     But  English  rulers  of  India  Sre 
afraid  of  a  large  expen.Uture.        It  must,   of  course 
be  admitted  that  India  i^  an  extremely  poor  country' 
and  that  a  country  m  which  wages  range  from  a  pennv' 
a  day  up  to  eightpence  a  day,  the  latter  being  con- 
sidered an  extremely  high  wage,  is  not  in  a  position 
to  do  ver>-  much  for  her  own  advancement      If  the 
propxjsed  phn  is  earned  out,   a  great  bank  is  estab- 
lishe<l  with  branches  in  every  imj.ortant  town,  and  is 
conducted  by  Government  officials,  it  ought  to  lay  the 
loundat.ons  for  a  great  and  important  advancement. 
1  lie  so-called  Indian  banks  are  in  reality  British    and 
in  a  few  cases  French.   They  are  intended  to  accoiimio- 
data  Europeans  who  carrv-    on    an    important  trade 
iietween  England    and   India,  and    they  do    a    very 
valuable  work.     But  we  are  thinking  not  so  much  of 
the  foreign  trade,  which  is  fairly  well  provided  for  by 
the  so-called  Indian  banks.     We  are  thinking  rather 
of  the  gieat  home  trade  of  India.     As  we  have  said 
the  population  of  India  now  is  probably    not  much 
under  340  millions,  and  it  is  growing  at"  such  a  rate 
that,  unless  vigorous  action  is  taken,  there  is  likely  to 
be  an  awakening  which  will  shake  the  wiiole  Empire. 
A    system    of    banking,   conducted  by   higlily  skilled 
bankers,  and  providing  for  all  the  larg?  town.s.  would, 
to  j)ut  it  .It  the  lowest,  give  accommodation  to  the  well- 
to-do  classes  in  India,  arid  so  would  not  only  encourage 
investment,  but  would  thereby  teach  th.o  natives  them- 
selves the   secret  which  has   raised  Europe  and  the 
United  States  so  far  above  the  rest  of  the  world.     Eeal 
banking    enterprise,    then,    would    be    of    immense 
adv;uitige.     If  once  the  new  systeii.'  were  introduced, 
there  would  be  a  very  natural  desire  on  the  part  of 
young  men  to  enteu  into  the  service  of  the  banks,  and 
it  would  come  to  be  understood  what  were  the  condi- 
tions which  would  make  young  Indians  welcome  in 
the  banks,  and  so  prepare  them    for    the    ultimate 
development  which  it  is  hojjed  will  take  place  before 
the  population  becomes  so  immense  as  to  make  famine 
almost  unavoidable. 


EGYPTIAN  COTTON. 

To-DAV  we  present  our  readers  with  a  report  from 
Eg>pf  upon  the  present  year's  cotton  crop.  We  hope 
to  follow  this  up  with  other  reports  from  gentlemen 
engaged  in  the  trade,  who,  therefore,  are  able  to  speak 
with  authority  on  the  subject  from  other  countries. 
Excepting  agriculture  and  house  property,  the  cotton 
trade  is  the  gi-eatest  of  British  industries,  and  in  the 
present  critical  stale  of  affairs,  when  it  is  so  essential 
that  we  should  recover  as  much  as  possible  of  the 
trade  which  we  have  lost,  and  so  restore  the  United 
Kingdom  and  th»  p^mpire  to  its  old  prosperity,  reliable 
infomiatioii  as  to  the  cotton  crop  is  of  the  utmost 
intcr?st.  We  liave,  therefore,  been  at  some  pains  to 
find  competent  authorities  who  will  be  able  to  afford  to 
those  who  are  engaged  in  the  trade  at  home  trustworthy 
nifonnation.  No  doubt  large  numbers  already  have 
special  infomiation.  But  we  trust  tliat  th?  informa- 
tion we  are  now  offering  will  be  found  exceedingly 
useful,  even  by  those  who  have  expended  both  capital 
and  labour  in  providing  themselves  with  th>  know- 
ledge necessar}-  for  the  most  satisfactoiT  performance 
of  the  work  in  which  they  are  engaged. 

It  is  now  possible  to  express  a  definite  opinion  as 
to  the  prospects  of  the  1919-20  Egv-ptian  cotton  crop. 
In  the  first  place,  the  Government  statement  of  area 
cultivated  under  cotton  has  now  appeared  and  shows  ' 
the  following  figures:  Lower  Egspt,  1.219.fK)0  fed- 
dans;  Upper  i:g)-pt,  3.54, 0;X)  feddaiis— total.  1, .573,000 
feddans.  {1  feddan  is  approximately  equal  to  1  acre.) 
The  con-esnonding  total  figures  for  th.:  past  two  sea- 
sons .  were    liils-io.    1,316,000    feddans;    1917-18, 
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l,t)77,U0U  feddans.  Egypt  has  experienced  an  excep- 
tionally cool  summer  this  year,  and  for  this  reason  the 
crop  is  considered  to  be  15  to  20  days  later  than 
the  average. 

Much  anxiety  was  felt  as  to  whether  the  summer 
water  supply  w  ould  be  adequate,  as  in  consequence  of 
the  destruction  of  the  railway  in  Upper  Egypt  during 
';h«  riots  last  spring  the  Government  was  obliged  to 
open  the  Assouan  Dam  and  allow  of  a  certain  quantity 
of  water,  usually  held  up  for  inigation  during  the 
summer,  to  enter  the  river  to  permit  of  navigation ; 
fears  under  this  head  are  now  allayed,  and  it  is  generally 
admitted  that  the  crop  lias  had  sufficient  w-ater. 
During  the  riots  certain  reports  of  wanton  damage 
to  the  crop  were  circulated;  it  can  now  be  definitely 
stated,  however,  that  if  anytliing  of  this  nature  did 
occur  the  consequences  are  so  small  as  to  be  practically 
negligible. 

With  regard  to  damage  by  insect  pests,  the  cotton- 
worm  attack  which  appeared  in  the  early  summer 
threatened  to  be  serious  ;  active  measures  were  promptly 
taken,  and, it  is  not  believed  that  the  crop  has  suffere<l 
to  any  appreciable  extent  from  this  source;  further, 
the  ravages  of  the  later  and  more  terrible  enemy  of 
the  cotton  crop,  viz.,  the  pink  boll-wonn,  would  apjsear 
to  lie  less  this  season  than  during  the  past  three  years. 
In  Ujiper  Egypt,  where  all  the  ginning  factories  were 
equipped  last  year  with  pFant  for  the  fumigation  of 
the  seed,  it  can  be  stated  that  this  pest  has  l>een  practi- 
cally eliminated ;  it  is  hoped  thai  the  installation  of 
similar  plant  in  the  ginneries  of  Lower  Egypt  may  be 
accomplished  this  year. 

The  yield  per  feddan  in  Upper  Egypt  is  estimated 
to  be  equal  to  that  of  last  season,  whilst  net  ginning 
outturn  of  lint  so  far  is  higher;  it  is  too  early  to 
form  an  estimate  of  yield  and  outturn  in  Lower  Egypt. 
Violent  fluctuations  have  been  the  rule  in  our  futures 
market  sine©  the  lifting  'of  the  control ;  quotations  for 
November  and  Januaiy,  which  reached  $64.90  and 
$63.70  respectively  during  August,  have  shown  a 
downward  tendency  since  the  close  of  that  month,  in- 
fluenced no  doubt  by  the  fall  both  in  America  and 
in  Liverpool,  and  at  the  moment  of  writing  stand  at 
$53.65  and  $.D3. 

Business  in  actual  new-crop  cotton  has  b;en 
much  hampered  by  the  irregularity  of  the  futures  mar- 
ket and  by  the  uncertainty  reigning  as  to  the  course 
of  the  exchanges'. 

It  must,  further,  be  borne  in  mind  that  ihe  heavy 
buying  during  June  and  July  of  the  stock  held  by  the 
Cotton  Control  Commission,  much  of  which  was 
shipped  on  consignment  to  Livei-pool,  has  provided  the 
English  spinner  with  a  large  stock  from  which  to 
supply  himself,  thus  reducing  his  immediate  demands 
from  our  market. 

H.  C.  Thom.\s. 

Alexandria,  September  19,  1919. 


METHODS    OF    SHIPBUILDING. 

The  War  was  responsible  for  a  certain  amount  of 
simplification  in  the  design  and  construction  of  ships, 
but  many  of  the  innovations  made  were  admittedly 
temporary  in  character  and  intended  only  to  eke  out 
our  impaired  resources  in  labour  and  materials.  Allow- 
ing for  this,  a  real  and  substantial  advance  was  made 
by  our  naval  architects.  The  evolution  of  the  standard 
ship  was  perhaps  their  greatest  single  triumph,  but 
even  here  their  achievement  seems  in  danger  of  being 
forgotten.  Inquiries  amongst  the  leading  builders  on 
the  North-east  Coast  i-eveals  a  conspicuous  lack  of 
enthusiasm  for  the  standard  vessel.  The  building 
firms  natm'ally  must  be  guided  by  the  wishes  of  their 
clients,  and  they  ai^  themselves  willing  to  admit  the 
economy  of  building  a  number  of  vessels  off  the  same 
plans,  and  the  advantage  that  necessarily  arises  from 


familiarising  workmen  with  one  or  a  few  types,  and 
so  enabling  them  to  work  with  greater  speed  arid 
accuracy.  The  general  conviction  is,  however,  tliat  we- 
shall  revert,  to  the  pre-War  multiplicity  of  types,  be- 
cause of  the  variation  in  the  needs  of  different  trades. 
The  constructional  fads,  which  sliipowners  indulged  in 
so  freely  before  the  War,  and  wliich  made  little- 
difference  in  the  working  efficiency  of  a  ship,  but  added 
materially  to  its  cost,  will  doubtless  be  given  up  as- 
too  expensive,  and  in  this  respect  not  a  little  will  have 
been  gained.  It  would  be  veiy  undesirable,  however, 
to  see  all  the  laboriously  acquired  lessons  of  the  War 
discarded  by  our  builders  at  a  time  when  international 
competition  in  shipbuilding  threatens  to  be  particularly 
severe.-  Building  costs  are  still  rising  in  the  United 
Kingdom,  and  by  what  we  do  now  to  check  theii' 
further  inflation,  the  industry  may  stand  or  fall.. 
Earnest  co-operation  between  all  sections  is  necessary 
to  ensure  that  any  useful  knowledge  gained  by  the  War 
be  pooled  for  the  common  good,  and  that  the  general 
body  of  shipowners  be  induced  to  fall  in  with  any 
suggestions  that  may  emanate  from  the  marine 
engineers  and  shipbuilders.  The  British  Engineering, 
Standards  Association,  which  has  done  much  good 
work  in  other  departments,  has  for  some  months  been 
considering  the  question  of  standardisation  of  engine- 
and  other  parts,  and  if  loyally  supported  by  the 
builders,  the  ultimate  findings  of  the  Association  may 
usher  in  the  desired  era  of  reduced  costs.  The  matter 
is  one  requiring  gi-eat  car^e  and  deliberation,  as  recent 
American  experience  has  shown.  ■■  In  their  desire  to 
accelerate  output  the  Emergency  Fleet  Corporation, 
after  consultation  with  the  steel-makers,  adopted  cer- 
tain standards  in  respect  of  ship  steel,  particoilarly  for 
plates,  angle  bars,  and  channels.  The  standards  werer 
followed  during  the  War,  but  recently  given  up  owing' 
to  the  diversity  in  shape  and  tluckness  of  the  yailous 
materials  required  in  different  parts  of  the  ship.  The- 
haste  with  which  the  scheme  was  fomiulated  and 
applied  accounts  for  its  comparative  failure,  and  it  [&• 
well  to  profit  by  the  lesson.  In  British  yards  which 
build  only  for  a  few  trades,  some  measure  of  standardi- 
sation is  possible  in  constnictional  details.  Most 
yards,  however,  cater  for  a  number  of  trades,  and 
build  cargo,  passenger  e.'.id  war  vessels  indifferently  on. 
the  same  slip.  A  tendency  is  now  observable  amongst, 
large  builders  to  confine  separate  yards  as  far  as 
possible  to  the  constniction  of  shipis  of  the  same  type 
and  size.  The  Greenock  yard  of  Messrs.  Harland 
and  Wolff  is  about  to  witness  developments  in  this 
direction,  and  Lord  Pirrie's  support  of  the  new  ten- 
dency is  evidence  of  its  value. 

Straight-frame  cargo  vessels  with  rounded  or  cham- 
fered bilge  are  a  type  combining  economy  in  first  cost 
with  economy  in  i-ejxiir  work,  which  may  possibly  findl'J 
favom"  an-.ongst  builders  and  owners.  Some  approach  ■ 
to  standardisation  will  be  necessaiy  if  we  are  to  re- 
introduce the  old  practice  of  building  at  a  pre-arrangedl 
figure.  Costs  are  now  so  uncertain  and  liable  to  such 
sudden  expansion  that  pajmient  is  made  on  a  percentage 
basis,  account  being  taken  of  time  and  material,  and 
a  fixed  percentage  of  profits  added.  Builders  have- 
become  familiar  with  this  system  during  the  War  in- 
connection  with  Govermnent  work,  but  it  undesn-able-^ 
as  a  peiTnanent  feature  in  our  industry  since  an  in- 
creased cost  means  gi-eater  profit  to  tlie  builder,  and" 
so  removes  the  incentive  to  economy  provided  by  the 
contract  system.  The  element  of  uncertainty  also- . 
deters  owners  from  placing  orders,  and  this  makes  the- 
system  mutually  disadvantageous,  Ijesides  delaying  the 
recovery  of  our  shipping  position.  The  situation  in 
the  latter  respect  is  eased  lor  the  moment,  as  the  per- 
formances of  the  American  mercantile  marine  have- 
fallen  considerably  shoi't  of  the  expectations  cherished' 
on  the  other  side  of  the  Atlantic.  Owners  report  that; 
on  competing  routes  British  tonnage,  if  any  is  avail- 
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able,  aJinost  invariably  gets  the  preference.  The  Anieri- 
£an  fleet  is  in  fact  now  revealing  the  dangers  attendant 
upon  hasty  constmctioii,  and  the  conclusion  is  borne 
out  by  the  facts.     Over  long  distances  engine  troubles 
often  develop,  dry-Jocknig  for  repairs  is  frequent,  and 
(he  seaworthiness  of  the  ships  has  in  vaiious  respects 
jiroved   at    fault.       Perfection,  cannot,   of  course     be 
.demanded  of  what  is  i-eaJly  a  mushroom  gi-owth  '  but 
It  IS  clear  that  the  figures  of  British  and   American 
tonnage,  if  taken  siii;-ply   at  their  face  value,  do  not 
reveal  the  full  truth  of  the  position.      In  June  1919 
ihe  relative  sizes  of  the  British  and  American  sea-going 
jiierchant  fleets  were  9,773,(J(JU  and  16,345,000  tons, 
the  latter  representing  an  incr<>ase  of  3H2%  on  the 
)>ie-\Var  figure  and  the  latter  a  decrease  of  13i%.     The 
Vuierici;i.j  now  own   an  e.piivdent  of  59.7%  of  our 
i')ta!,  hut  the  efficiency  of  the  tleets  cannot  he  regarded 
as  at  all  ni  the  same  ratio.     Tlu'  geographical  jjosition 
-of  the  T.nired  States  and  the  long  sea-journey  to  any 
«f  the  other  continents,  even  to  Soutb  America,  make 
big  ships  a  necessity,  but  as  matters  stand  the  unii 
^hip  in  the  American  fleet  is  snaller  than  our  own. 
The  smaller  size  is  also  less  economical  to  work,  and 
■r-annot  in  the  long  run  compete  as  a  cargo-carrier' with 
large  boats.     Further,  neariy  ?11  our  vessels  are  steel 
throughout,   wtiile  one-half    the    .\merican    sea-going 
tonnages   is  of  wood,   a  less  salisfaclorv   material  in 
*very  way.  since  it  is  frail  and  perishable  and  much 
more  liable  to  via  mage  in  rough  weather.     The  eight 
and  a-half  ii..illion  tons  of  .\merican  wooden  vessels  are 
therefore   far    from   an  equivalenc  to  their  weight  in 
«teel.        With  Yankee  thoroughness    several    wooden 
vessels  lately  in  course  of  construction  in  American 
u-ds  are  said  to  have-  been  hlown  up  on  the  shipways 
nd  their  peaces  immediately  taken  bv  steel  heels.     We 
•  ill  not  i^ress  the  truths  of  the  story,  but  it  indicates 
"  any  rate  the  opinion  now  held  in  "the  I'nited  States 
-  (o  the  relative  value  of  the  two'materials.  Americans 
■e,  however,  learning  by  their  mistakes,  and  just  as 
•.iK)d  will  in   future  be  discarded,  so  American-built 
liulls  and  engines  will  undoiibtedlv  become  ir.ore  ti-ust- 
worthy.     Good  work  has  already  Ijeen  turned  out  and 
the  general  standard  will  be  levelled  up   to  the  best 
now  prevailing.   Design  and  workmanship  will  improve 
with  experience  and   men  new  to  the  yards   in  1917 
will  have  become  skilled  craftsmen  ere  long.     In  some 
re.^pects  as,  for  instance,  traiasporta'ion  gear,  American 
yards  are  stated  to  be  better  equipped  than  our  own, 
liKt    this    disadvantage,  if    it    exists,   can    easilv    he 
t'lnedieil. 

The  faultiness  of  many  of  the  cargo  boats  turned 
out  across  the  .\tlantic  seems  to  point  to  the  necessity 
for  a  still  longer  period  of  apprenticeship  before  the 
large-scale  production  of  passenger  vessels  can  be 
undertaken  with  any  hope  of  success.  "Many  Britisl; 
builders  are  accorchngly  more  anmsed  than  alarmed 
at  the  .\merican  project  of  building  liners  of  1,000  feet 
•capable  of  a  speed  of  30  knots  on  the  .\tlantic  passage. 
As  a  nation  anxious  to  figure  in  the  sea-going  trade 
•of  the  world,  the  Americans  will,  however,  make  it  one 
•of  their  first  aims,  irresjiective  of  expense,  to  lower  our 
-Atlantic  records  for  size  and  speed  of  ships,  just  as  we 
•aimed  to  lower  the  German  records  by  the  construction 
of  the  great  Cunarders.  Sea-going  supremacy  will 
not,  however,  be  built  on  the  possession  of  a  few 
crack  liners,  and  if  we  maintain  the  strength  of  our 
ordinary  cargo  and  passenger  fleet,  with  the  pre-War 
figure  as  a  iiiinirnum,  we  can  afford  to  be  indifferent 
as  to  the  holder  of  the  .\tlantic  riljhon.  The  figures  of 
output  from  British  yards  were  st-eadily  improving  up 
to  the  railway  strike,  which,  of  course,  had  a  paralys- 
ing effect  as  it  cut  of?  supplies  of  coal  and  materials. 
The  American  shipbuilding  industry  has  been  no  less 
•severely  embairassed  by  the  steel  strike,  and,  without 
<lrawing  consolation  from  the  iiiisfortiine  of  others,  it 
may  be  stated  that  present  labour  troubles,  affect  both 
countries  equally  and  are  not  likely,  so  far  as  can 
at  present  be  judged,  to  upset  the  balance  between 
them. 


COLOMBIA. 

Even-  when  we  have  deducted  the  32,000  square  miles 
comprising  the  Rc])ublic  of  Tanama,  the  total  area  of 
Colombia  can   be   very  little  short  of  half   a  million 
square  miles.        The  reader   who  is  cui-ious  in  such 
matt-c'is,  if  he  will  consult  the  recognised  text-books, 
will  see  that  no  two  of  them  agree  as  to  the  ai-ea  of 
Colombia,  and  the  reason  is  tliat  it  has  never  been 
accurately  surveyed.     Tliere  are  questions  even  now 
of  boundary  betwc-en  that  country  and  the  Kepublic 
of  Ecuador  on  the  one  hand  and  Venezuela  and  Brazil 
on   the  other.     Unless   the  dispute  with   Brazil   has 
been  recently  settled  there  was  at  one  time  a  question 
»of    lx)undan-    relating    to    the    forest    region    of    the 
Magdalena  River.     -As  things  are  at  present  it  would 
be    exceeding    difficult    and    exceedingly    costly     to 
make   such    a   survey    of   Colombia  as   would    i>e  of 
any  real  value,  and  one  in  fact  that  students  generally 
would  accept.       It  could  be  done,   of    course,   by    a 
great  Government  sufficiently  wealthy  and  determined 
to    ascertain  the  actual  size  of  the  coiintrv,   but  as 
things  are  in  Colombia  the  Government  at  Bogota  is 
not  in  a  i)osrtion  to  go  to  the  enoimous  expense  of 
surveying  a  country  a  large  part  of  which  is  covered 
with  dense  primeval  forests,  and  through  which  three 
parallel  ranges  of    the  Cordilleras  of  the  Andes  run 
abreast  from  north  to  south.     With  such  an  enormous 
area  the  countiy  all  told  has  a  jwpulation  of  little  less 
than  five  milions ;  and  here  again,  although  five  millions 
is  al)out  the  common  estimate,  the  ngures  for  Colombia 
are  never  regarded,    even   in   Bogota  itself,    as  being 
absolutely  accurate.     A  large  proportion  of  tlie  |K>pul:i- 
tion  claim  to  be  Europeans.   In  fact  neariy  everybody 
who  is  not  manifestly  a  negro  or  an  Indian,  and  many 
Indians  who  are  civilised  and    who  have   attained  "a 
position  in  which  for  various  reasons  they  desire  to 
claim     European     connections,     do     so.       Speaking 
generally,   it  may  bo  said  that  everybody  who  is  not 
manifestly  an  Indian  lalx>urer  or  a  man"  of  markedly 
.'\frican  descent  claims  to  be  a  Eurojjean.      Probablv 
in  Colombia  there  is  a  larger  proportion  of  Spanish 
or  mixed   Spanish  or  mixed   Indian  descent   than  in 
perha))s  any  other  of  the  States  of  the  continent  of 
South  .\mcrica,  with  tlie  |x>ssible  exception  of  Peru  it- 
self.    It  was  to  be  rememl>ored  that  Colombia  had  in 
pre-Spanish  times  a  great,   and    if  tradition  is  to  be 
trusted    even     greater,     civilisation     than     even     the 
Peruvians    themselves    when    Pizzaro    found    them. 
There  seems  no  reasonable  doubt  that  th.?  ])eople  of 
Colombia  were  for  some  reason  declining.  The  civilisa- 
tion was  not  when  the  Spatiiards   first  claimed  that 
part  of' South  -America  anything  like  what  it  had  been 
in  preceding  ages,   as  the  records  of  a  more   remote 
antiquity  seem  to  amj)ly  demonstrate.      Certain  it  is 
that  they  had  come  in  contact  with  the  people  who  in-  * 
liabitetl  the  country  we   now  call  Ecuador,   the  fight 
against   whom   and  the  Penivians   pre|)are<l   the    dis- 
astrous ending  of  the  Inca  Empire.     It  is  generally  be- 
lieved that  the  Colombians  and  the  Ecuadorians  and  the 
ancient  Peruvians  themselves  were  all  of  the  Quichuia 
family.     They    were    manifestly    diflerent    branches. 
.\ltliougli  their  languages  then  and  now  resemble  each 
other,  they  are  not  the  same,  and  there  was,  of  course, 
a  bitter  feud  between  the  three  branches.     Ac-cording 
to  the  Jesuit  chroniclers,  from  whom  we  get  our  in- 
formation, there  seems  to  be  no  reasonable  doubt  that 
tho  Peruvians,   and  what   we  now  call  the  people  of 
Ecuador,  were  undoubtedly  the  same  race,  but  wjiether 
the  Colombians  were  so  is  disputed.     That  they  were 
very  highly  civilised  before  either  the  people  of  Ecuador 
or  Peru  attained  the  position"  they  ultimately  occupied 
there  seems  vei-y  little  reason  to  doubt.     But  why  Ihev 
fell  before  the  Spanish  conquest  we  do  not  know,  though, 
there  is  clear  evidence  that  they  were  no  longer  in  the 
position    they     occupied    wlien    the    Spaniards    first) 
presented  themselves  in  that  countr}-. 

We  have  said  again  and  again  that  excepting  the 
capacity  for  a<lapting  themselves  for  the  arts  of  war 
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the  peoiiles  of  the  west  coast  of  South  Amenca  appear 
to  hive  been  at  least  as  highly  civilised  as  the  Spaniards 
who  conquered  them.     They  were  well  acquainted  with 
the  practices  of  agiiculture,  they  were  capable  of  turn- 
incrout  tissues  of  woollen  manufacture  so  fme  that  Uv.i 
manufacturers  of  Flanders  in  the  time  of  the  Emperor 
Charles  V.  were    unable    at   the    suggestion    of   the 
Emperor  to  make  anytlung  comparable  to  the  woollen 
fabncs  turned  out  by  these  artificers.     Doubtless  many 
readers  will  remember  and  will  have  seen  samples  ot 
the  ceramic  work,  and  particularly  of  then-  designs  m 
metals,  which  were  exhibited  at  the  Bntish  Museum 
some  two  or  three  years  before  the  War.     A  people 
so  highly  civilised  and  so  highly  gifted  readily  cam* 
into  close  contact  with  the  Spaniards,  and  as  they  were 
numerous  an  intermixture  of  blood  became  very  great, 
■ind  it  is  probable  that  the  Colombians  represent  the 
Spaniards  to  a  degree  that  is  rare  in  South  Amenca. 
The    Colombians    themselves    clahn   that  they  speak 
purer  Castilian  than  any  race  on  the  South  American 
continent.     We  do  not  pretend  to  be  experts  in  the 
lanoiiage  of  Castile,  and  we  cannot  decide  the  point 
but  certain  it  is  that  the  Colombians  are  very  proud  ol 
their  Spanish  descent,  and  those  who  are  competent 
to  form  an  opinion  on  the  matter  admit  that  they  do 
speak  a  veiy  pure  form  of  the  Spanisli  language.     It 
has  to  be  remembered  that  Colombia  is  close  to  the 
main    line    of   routo    between    Spain    and    the    West 
Coast     Ports     which     was     so     long  i.asisted     upon 
Dy  the  Spaniards.    They  would  not  allow,  as  we  hav^ 
explained  from  time  to  time,  trade  between  Spain  and 
the   Atlantic    ports.      Tiiey   insisted    that   everything 
should  go  over  the  Isthmus  of  Panama:  The  result  was 
that  the  traffic  with  the  Isthmus  and  the  intercourse 
with  that  country  was  very  much  <?-eater  than  that 
with  other  parts  of  South  and  Central  Amenca. 


It  may  seem,  and  in  a  sense  it  is  remarkable,  that 
a  country  which  has  been  more  or  less  in  close  con- 
tact with  the  Spanish  Government  ever  since  tlie  early 
years  of  the  sixteenth  centuiy  sliould  have  made  so 
very  little  progress,  more  especially  when  we  remem- 
ber that  the  people  of  Colombia  were  highly  gifted, 
comparatively  civilised,  and  capable  of  adapting  them- 
selves to  new  coAditions,  if  their  Spanish  conquerors 
liad  had  any  real  conception  of  improving  the  country. 
Unfortunately  the  Spaniards  had  no  real  conception 
of  improving  the  country.  Their  whole  idea  was  getting 
as  much  gold  as  they  could  for  shipment  to  Spam, 
and  there  can  be  very  little  doubt  that  Colombia  was, 
as  we  have  said,  more  civilised,  further  advanced,  and 
more  highly  developed-  in  an  economic  sense  in  the 
period  that 'preceded  the  Spanish  conquest  than  it  has 
been  at  any  period  since. 

Assuming  that  the  world  settles  down  after  this 
*  War,  and  that  we  have  a  period  of  gi-eat  economic 
activity,  Colombia  seems  undoubtedly  destined  to^  play 
ah  important  part  in  the  economic  future  of  South 
'America.  As  we  have  said,  she  is  of  enormous  ex- 
tent, and  only  requires  population  and  transportation 
facilities  to  make  her  a  really  great  country. 

Colombia  is  a  singularly  beautiful  country.  While 
there  is  nothing  comparable  perhaps  to  the  Gulf  of 
Maracaibo  in  the  neighbouring  State,  Colombia  pre- 
sents a  series  of  beautiful  bays  on  the  Caribbean  sea- 
board, and  perhaps  nothing  in  its  way  more  striking 
than  the  Bay  of  La  Guaira,  close  to  Barranquilla.  In  a 
sense  Caitagena  area  in  ihe  Gulf  of  Darien  is  one  vast 
bay,  exhibiting  various  indentures  wliich  are  themselves 
little  bays.  It  is  commonly  said  that  some  day  or 
other  the  Caribbean  coast  of  Colombia,'  which  is  a 
thousand  miles  in  extent,  will  be  a  tourist  resort-  for 
the  United  States.  That  it  will  be  so  seems  highly 
probable,  assuming  that  commercial  enterprise  con- 
tinues to  develop  as  it  has  done  during  the  past  cen- 
tury and  a  half.  In  order  to  make  the  Caribbean  coast 
of  Colombia  suitable  foi-  visitors  either  from  the  United 
States  or  Europe,  or  anywhere  else  for  tliat  matter, 
it  will  be  necessary  to  drain  a  veiy  large  part  of  the 
coast,  which  in  its  present  state  has  too  many  swamps, 


and  consequently  is  liable  both  to  yellow  fever  and 
malaria.  This,  however,  is  a  question  of  expense  and 
sanitation,  and  there  is  no  reason  why  the  villas  of 
wealthy  Americans  should  not  dot  the  shores  of  Colom- 
bia as  their  ^-illas  now  dot  the  shores  of  the  Eiviera  of 
the  Mediterranean  in  our  o\\n  time.  C-olombia  has  a 
short-  coast  area,  which,  as  we  have  said  above,  requires 
to  be  drained.  Immediately  rising  beyond  are  the 
mountains,  and  on  these  mountains  there  are  vast 
plains,  veiy  much  hke  the  Llanos  of  Venezuela.  These 
are  capable  of  being  stocked  with  cattle  to  an  enonnous. 
extent.  Colombia  at  present  does  only  a  very  small 
business  in  hides,  because  the  cattle  are  not  sufficiently 
numerous  to  supply  even  the  whole  of  the  home  re- 
quirements. It  is  "generally  estimated  that, not  more 
than  some  three  million  head  of  cattle  are  in  the  whole 
of  Colombia,  although  it  is  capable  of  supplying  im- 
mense quantities  of  cattle  suitable  for  the  freezing- 
houses  of  Europe  and  the  United  States.  The  reason 
that  the  cattle  trade  is  not  developed  is  because  thf- 
transportation  facihties  are  so  bad  that  it-  would  lie 
practically  impossible  to  get  the  cattle  from  the  feed- 
ing-gi-ounds  to  any  port  ot  shipment.  As  tilings  are, 
traiisportation  in 'Colombia  means  the  BaiTanquilla 
Railway,  then  by  steamer  along  the  Magdalena  Pdver, 
and  a  climb,  partly  by  road  and  partly  by  railway,  to 
the  capital,  Bogota,  "which  is  itself  situated  on  a 
vast  plateau  some  8,000  feet  above  sea-lev(*l.  Prac- 
tically anything  can -be  grown  in  Colombia,  l>ecau-se  the 
whole  of  the  countiy  is  situated  in  the  tropics ;  but 
only  the  rich  lowlands  will  grow  tropical  produce, 
because  it. is  too  cold  in  the  elevated  lands  to  grow" 
anything  that  is  at  all  susceptible  to  frost.  But.  on 
the  other  liand.  the  altitude  c-f  these  regions  enables 
the  Colombians  to  grow  all  those  cereals  and  roov 
crops  to  which  we  are  accustomed  in  the  temperate 
zone  and  which  are  not  at  all  susceptible  to  frost,  as 
we  know  by  experience  in  these  regions. 

At  present  something  like  80%  of  the  trade  of 
Colombia  is  in  the  hands  of  the  citizens  of  ib--^.  United 
States,  and  of  the  balance  we  enjoyed  before  the  \\;ii- 
about  one-halL ^ 

THE  FORD  TRACTOR  FACTORY,  CORK. 

Good  work 'in  the  production  of  tractors  is  being  dont 
at  the  Ford  Tractor  Factory  in  Cork,  althougli 
hampered  during  the  war  by  the  impossibility  of 
securing  adequate  supplies  of  the  necessary  materials 
foi-  the  erection  of  the  works.  At  present,  in  addition 
to  temporary  but  substantial  offices  to  house  the 
administrative  staff,  a  large  foundry  and  a  machine 
sliop  covering  over  an  acre  and  a  half,  have  hefii 
completed  and  arrangements  will  shortly  be  mad. 
for  a  second  foundry.  Work  lias  been  going  on  lor 
some  time  in  both  departments,  the  first  Cork-buih' 
ti-actor  being  turned  out  as  far  back  as  July  3rd  last. 
It  is  expected  that  regular  production  will  begin  by  the 
end  of  October,  and  once  work  is  in  full  swing  it  will 
not  be  long  before  a  daily  output  of  100  machines  is.  <  ■ 
exceeded.  '  At  present  the  problem  of  fuel  presents  no|;lj 
difficulty,  all  the  coal  required  being  obtained  from 
local  merchants.  In  tlie  power-house,  however,  oil  will 
replace  coal.  Sand,  whicli  is  required  in  large  quantities 
in  the  moulding  shop,  is  secured  from  local  sources, 
and  the  excellent  quality  of  the  native  material  was 
freely  admitted.  Pig  iron  and  st>eel  are  imported 
fronr  Great  Britain,  but  should  the  Irish  ores  he 
exploited,  the  firm  would  have  no  hesitation  in  pur- 
chasing them  if  suitaWe. 

The  main  object  of  the  firm  is  to  assemble  the- 
tractors  in  Cork  from  standardised  parts.  So  far  the 
bulk  of  these  parts  are  imported  direct  from  Amenca. 
Such  a  policy  was  necessary  to  enable  the  factory  to- 
start  work  at  once.  AiTang-ements  liave  been  made 
with  some  British  firms  for  the  manufacture  of  certain 
parts,  whilst  other  parts  are  made  on  the  spot,  the 
castings  being  produced  in  the  foundry  from  the 
imported  raw  materials.  As  the  works  progress,  it 
is  hoped  to  increase  the  number  of  parts  manufactured 
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loc'aliy.  The  firm,  liowever,  intend  to  concentrate  on 
tractors  only,  and  have  no  connection  with  the  Ford 
Motor  Company  of  Manchester  with  wlioni  they  have 
frequently  been  confused. 

The  retail  price  of  tlie  tractor  is  ±28u  f.o.b.  Cork. 
Only  one  type  of  machine  is  produce<l.      Owing  to  the 
system  of  standardised  parts,  according  to  which  it  is 
constructed,   repairs    l>ecome  a  matter  of  simplicity. 
Each  part  of  the  machine  bears  an  identifying  number, 
;ind,  on  receipt  of  tliis  number,  the  firm  can  imme- 
diately   supply    the    new    part,    which    will    fit    anv 
macliine  turned  out  by  their  factory.     The  tractor  is 
so  easy  to  run  that  a  woman  can  manage  it  without 
difficulty.     To  protect  it   from   dirt  all  tiie  essential 
working  parts  of  the  machine  are  enclosed.  Moreover, 
the  whole  tractor  does  not  weigh  more  than  23  cwt' 
Again,  each  pinxhaser  is  provided  with  a  neatly  illus- 
lrate<l  manual,   giving    a   detailed   descripti9n  "of   tiie 
>vorking  of  the  machine,  and  with  a  price  list  of  the 
■standardised  parts  so  arranged  that  it  is  not  possible 
to  have  him   victimised  by  an  owrcharge.     Not  less 
imiwrtant  from  the  standpoint  of  the  fanner  is  the 
working    record.       The.    manufacturers    claim    from 
American  experience  that  the  tractor  will  plough  an 
average  of  eight  acres  in  ten  hours,  and  that,   under 
favourable  conditions,  an  acre  an  hour  is  not  unusual. 
English  experience  in  1918  contained  a  record  of  fifty- 
five  acres  ploughed  in  six  successive  days,  and  of  five 
flcres  ploughed  in  5i  hours  on  heavy  threo-horse  land. 
This  represents  a  great  advance  on  the  old  system  under 
which  an  average  of  an  acre  a  day  was  considered 
good  work  fqr  the  ordinary  plough  drawn  by  a  strong 
team  of  horses.     But  not  merely  in  ploughing  has 
success  been  achieved.       In  Chester  seven  acres  of  a 
liea^y  crop  of  vetclies  and  rye  were  mowed  in  a  little 
over  three  hours;  whilst  in  Wilts  103  sacks  of  wheat 
were  threshed  in  7J  hours.     In  another  report  it  is 
stated  that  twenty-three  acres  of  barley  were  cut  in 
ten  hours. 

In  their  relations  with  labour  the  firm  are  adopting 
llie  same  policy  that  has  produced  such  satisfactory 
results  in  the  parent  factory  in  .America.  If  you 
want  labour  to  give  you  of  its  best  you  must  pay  it 
a  rate  of  wage  that  will  enable  it  "to  live  up  to  a 
rea.sonable  standard  of  comfort :  such  is  the  principle 
animating  the  managers  of  this  new  factor}'.  Accord- 
ingly they  have  devised  the  following  minimum  rates 
of  wage  per  hour,  applicable  to  work  in  the 
^■•ictor\' :  — 


Men  OTer  18 
Boys  UDder  18 


Wage  Rate 
t.    it. 

1      5 
0      6 


Share  of  ProBts 

I.    i. 

0     3 

Mil 


Total  Rate 
f.    d. 
1      8 
0     6 


Work  in  the  office  is  also  paid  on  a  similar  system. 
'  minimum  rales  per  hour  being:  — 


Men  over  18 
Boj-3  under  18 
Women  over  18 
Oirls  under  18 


Wage  Rate 
«.    d. 

1      5 

0  6 

1  0 
0      6 


Share  of  Profits 

:  a. 

0     3 
Nil 
0      3 

Kil 


Total  Rate 
/.  <l. 
1  8 
•  6 
1  3 
0      6 


Moreover,  they  have  anticipated  the  popular  de- 
uid  for  the  reduction  of  hours ;  for  the  44-hour  week 
.>  the  rule  alike  in  the  office  and  at  the  works.  As  can 
be  seen  from  the  above  tables,  the  profit-sharing  scheme 
IS  only  applicable  to  employees  over  eighteen  years 
of    age   and    does    not   come   into    force  until    they 
!\,ave  been  six  months  in  the  employment.     Again,  it 
can  be  withdrawn  at  the  discretion  of  the  firm  from 
any  nidividual  whose  work  is  not  giving  satisfaction. 
'Ihe  effect   of  this  system  of   payment  has  been   to 
produce    an    atmosphere  of  genial  contentment    in 
factories  under  the  control  of  Mr.    Ford.     A  recent 
experiment  carried  out  by  the  Ford  Motor  Company  in 
Manchester  reveals  that  such  an  increase  in  the  rate 
;Of  pay  does  not  necessarily  add  to  the  cost  of  produc- 
tion.    The  hours  of  work  per  week  were  reduced  from 
forty-eight  to  forty,  whilst  wages  were  advanced  M.  an 
hour..   Returns  of  output  revealed  that  under  the  new 
-system  the  cost  of  production  increased  the  first  month 
;by  30%  ;   the  second  month  the  increase  had  fallen  to 


]-/„;  and  the  third  month  it  had  returned  to  the  level" 
attained  before  tiie  cliange.  It  is  satisfactory  to  note 
that  Irish  labour  has  not  hitherto  proved  an  exception 
to  the  rule.  Pessimists  there  were  who.  when  Ford 
came  to  Cork,  prophesied  that  he  would  find  Irish 
labour  very  deficient  an.l  that  his  progi-ess  would  be 
retarded  by  repeated  strikes.  Far  other  has  been  the 
expenence  of  his  managers:  they  express  themselves 
well  satisfied  with  local  labour.  The  Irish  worker  is 
they  declare,  willing,  intelligent,  and  readily  adaptable 
Ihey  go  further  still  and  assert  that  from  a  NUst 
experience  of  handling  men  in  Great  Britain  and 
America,  that  the  labour  at  their  disposal  in  Cork 
compares  very  favourably  with  the  best  lalwur  in  these 
other  countries. 

The  work  of  the  administrative  staff  is  simplified 
by  the  utilisation  of  all  the  most  modern  labour-saving 
apjiliances.  \  scientific  system  of  cost  accounts 
enables  the  firm  to  know  accurately  their  expemhturo 
in  such  separate  direction,  and  thus  allows  them  to 
sell  their  tractor  at  the  lowest  possible  price.  It  is 
interesting  to  note  that  purchases  from  the  parent 
factory  in  America  have  to  be  made  at  the  adverse 
rate  of  exchange,  no  allowance  being  made  to  the  new 
branch.  For  accounting  purposes  a  fixed  rate  of 
exchange  is  adopted,  but  readjustments  are  madeeverj- 
six  months. 

Accoriling  to  the  agreement  entered  into  with  the 
Cork  Corporation,   the  Company  have  acquired    136 
acres    of    land    on  which    they"  undertook    to    erect 
buildings  to  the  value  of  f  200,"000  and  to  employ  at 
least  2,000  hands  at  a  minimum  rate  of  one  shilling"  per 
hour.     This    gives  some   idea  of  the  nature  of  this 
concern  when  finished.     Cork  is  to  be  the  great  depot 
for  its  Euroj)ean  trade.     In  the  southern  metropolis 
are  to  be  assembled  all  the  tractors  that  are  to  be  sold 
in  Europe,  North  Africa.  Egjpt,  Asia  Minor  and  Pales- 
tine, the  Canaries  and  the  .\zores,  and  Iceland.     Quite 
recently  inquiries  were  rci-eived  from  Iceland  for  no  less 
than  twenty-five  tractors  from  one  individual.   At  hand 
lies  the  important  market  of  agricultural  Ireland  and 
agricultural  England.     But   the   demand   from  these 
sources    is     trivial    when    compared  with    those    of 
Roumania,    Poland,    and   South  Russia,    whose  rich 
fertile  soils  lend   themselves  readily   to    cultivation. 
And  for  connection  with  all  these  markets  the  port-  of 
Cork  is   favourably  situated.        Separated    from    the 
ocean  by  sixteen  miles  of  a  navigable  river,  it  is  pro- 
vided with  adequate  wharfage  facilities.     Alongside  a 
ferro-concretc  wharf  attached    to    the  Ford    factor}' 
vessels  of  430  feet  in  lengtli  and  drawing  thirty  feet  of 
water  can  readily  be  berthetl.     Thus  there  is  ever}- 
reason  for  anticipating  a  successful  future  for  the  Ford 
Tractor  Factory  in  Cork.     To  Irishmen  in  particular 
this  new  venture  has  a  still  greater  significance:   it 
represents  the  resurrection  of  industry  in  the  South  of 
Ireland.     Taken   in    conjunction  with  the  advent  of 
Messrs.  Furness.  Withy  i    Co.  to  the  Passage  Docks, 
and  with  subsequent  inquiries  for  sites  for  flour  milling 
and  cement  factories,  it  is  an  auguiy  of  future  develop- 
ment. 


THE    ANTIMONY    INDUSTRY. 

TiiROCGiiovT  the  trade  antimony  is  recognised  as 
affording  one  of  the  most  unstable  of  the  metal 
markets.  The  world's  requirements  of  antimony  are 
comparatively  small,  and  when  an  extra  quantity  is 
thrown  upon  the  markr^t  prices  react  sharply ;  as  they 
decline,  production  rapidly  falls  off.  The  curtailment 
of  supplies  eventually  checks  the  fall,  and  later,  as 
scarcity  Ijecomes  apparent,  quotations  rise  again.  An 
increase  in  production  soon  follows,  which  depresses 
th?  market,  and  the  cycle  of  change  repeats  itself.  As 
an  example  we  might  mention  the  depression  in  the 
antimony  maj-ket  in  1905.  which  brought  about  a  great 
reduction  in  supplies.  Tlie  scarcity,  aided  by  an  in- 
creased demand,  sent  prices  quickly  upward,  until  they 
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^Antimony  Ore—, 

Price 

TOBB 

per  Ton 

Tear 

£ 

1913 

5,503 

12 

1914 

9,179 

9-17 

1915 

2?,569 

24 

1916 

31,236 

26-17 

1917 

19,^26 

28 

reached  £110  per  ton  in  July  1906.  Prcxluction  was 
speeded  up  to  take  advantage  of  the  market,  but  tlie 
additional  supply  ,of  the  metal  brought  down  prices, 
and  in  July  of  the  following  year  antimony  was  obtain- 
able at  between  £45  and  &5i)  per  ton.  It  was  partly 
in  recognition  of  its  extreme  variability  in  price  that 
the  Go\'ernment  took  conti-ol  of  the  metal  not  long 
after  the  outbreak  of  war.  Prices  were  low  in  1914, 
and  early  in  August  of  that  year  no  material  rise  was 
recorded,  tJ:e  quotations  for  Tyne  antimony  being  £34 
and  £35,  and  Coolison  "  C  "  £36;  at  the  same  time 
Chinese  regulus  was  about  £44  c.i.f.  net.  During  the 
War  the  metal  was  under  the  partial  or  complete  con- 
trol of  th.3  Government  as  regards  imports  and  exports 
and  users  of  the  manufactured  article.  Prices  at  no 
time  rose  so  high  as  in  the  peace  year  of  1906,  though 
supplies  from  abroatl  were  difficult  to  obtain. 

The  imports  and  average  prices  to  the  end  of  1917 
are  set  out  in  the  following  table,  values  including  in 
all  cases  cost,  insurance,  and  freight:  — 

Antimony,  Grade 
/ — aud  Kegulus — > 
Price 
Tons  per  Ton 

£ 
4,831  23 

3,515  24 

4,694  45 

1,870  70 

6,458  56 

Price  movements  for  the  ore  and  the  metal  do  not, 
it  will  be  noticed,  coincide  exactly  as  regai-ds  direction 
and  extent.  Antimony  ore  was  at  one  time  mined 
within  the  United  Kingdom,  but  before  the  War  we 
had  become  dependent  mainly  on  China,  Mexico,  and 
Australia  for  both  ore  and  regulus.  The  Cliiness 
mines,  which  were  the  main  sources  of  the  woi'ld's 
supply,  were  largely  controlled  by  German  interests, 
but  in  Mexico  British  interets  were  uppermost,  and  we 
augmented  supplies  from  the  Far  East  by  importing 
Mexican  smelted  ore  and  refining  it  on  the  Tyne.  For 
antimony  as  well  a-s  for  lead  the  Tyne  and  Thames 
ana  the  chief  centres  of  manufacture  in  the  United 
Kingdom,  though  an  important  antimony  works  is 
situated  on  the  Mereey.  The  Tyne  leads  the  waj^  and 
the  familiar  "  C  "brand,  belonging  to  the  fimi  of 
Coolison  and  Company,  is  recognised  as  a  standard 
product  throughout  the  world.  During  the  War  sup- 
phes  from  Mexico  contracted,  but  we  drew  on  Bolivia, 
Chili,  Algeria,  Japan,  and  Australia,  in  addition  to 
China,  and  so  provided  for  all  our  wants. 

Trade  statistics  do  not  distinguish  between  crude 
antimony,  or  the  sulphide  of  the  metal,  and  regulus, 
which  is  the  ]>ure  metal  obtained  by  the  reduction  of 
the  sulphide,  but  it  is  estimated  that  before  the  War  we 
imported  on  the  average  6,100  tons  of  the  metal,  either 
refined  or  in  the  ore,  and  exported  4,200  tons,  leaving 
1,900  tons  to  fill  home  requirements.  The  process  of 
obtaining  antimony  from  its  ores  is  theoretically  simple, 
though  in  practice  the  number  of  chemical  and  com- 
mercial difficulties  which  present  themselves  are  really 
difficult  of  solution.  Natural  mineral  antunony  is  of 
rare  occurrence,  though  it  has  been  found  in  Sweden 
and  in  North  Borneo.  Most  commonly  it  takes  the 
forms  of  antimony  bloom,  or  white  antimony,  anti- 
mony ochre,  where  it  oe-cm's  m  combination  with  oxy- 
gen, and  grey  antimony  ore,  where  it  occurs  in  combin- 
ation with  sulphur.  The  last-named  ore,  more  generally 
known  as  stibnite,  is  the  most  important  commercial 
source  of  the  metal.  Stibnite  may  be  smelted  and 
refined  in  various  ways,  and  of  late  the, methods  have 
been  brought  to  such  perfection  that  almost  pure  metal 
can  be  obtained  from  the  leanest  ores.  The  antimony 
sulphide  is  usually  pulverised,  a-nd  if  it  is  rich  in  the 
metal  it  is  heated  with  scrap  iron  in  a  plumbago  cru- 
cible. A  slag  of  iron  sulphide  is  fonned  by  union 
between  the  iron  and  sulphur.  This  slag  floats  on  the 
surface,  ana  free  antimony  separates  out  underneath. 
Further  treatment  is,  of  course,  necessaiy,  and  many 
improvements  in  the  process  have  been  introduced. 
Another  method  often  followed  is  that  of  liquation,  so 
called  l^ecause  the  crude  grey  ore  is  liquated  or  smelted 
so   as   to  separate  it  from  the    less  fusible  siliceous 


material  with  which  it  is  associated.     About  one-half 
of  its  weight  of  .charcoal  is  added  to  the  liquated  sul- 
phide, and  the  whole  mass  is  roasted.     Dming  this, 
operation  the  charcoal  prevents  caking,  and  as  t,he  sul- 
phide is  converted  into  antimony  trioxide  part  of  the- 
latter  condenses  in  the  flues   as  antimony   tetroxide. 
This  tetroxide  and  the    unchanged  sulpliide  that   re- 
mains, usually  called  antimony  ash,  are   then  mixed 
with  charcoal  and  sodium  carbonate  ancT raised  to  red 
heat  in  a  crucible.     By  an  intricate  series  of  reactions 
sodium  sulphate  and  antimony  are  formed,    and  the 
latter  is  subsequently  refined  by  fusing  it  with  nitre,, 
which  rids  the  metal  of  impurities  such  as  sulphur  audi 
arsenic.       At  e-^-ei-y  stage  in  tlie  whole  process  minuto- 
attention'  is    required,    and    the.    description    of    tho- 
methods  here  given  affords  little  idea  of  the  problems 
wliich  confront  the  antimony  manufacturer.     So  great 
are  these  that  seveial  fii-ms  which  light-heartedly  took 
up  the  manufacture  of  the  metal  gave  up  the  under- 
taking after  a  short  experience  of  its  difficulties.     As 
a  result  the  industry  has  been  practically  stationary  in 
the  United  Kingdom,  especially  since  our  requirements 
over  a  number  of  yeai-s,  with  the  exception  of  the  War 
period,    remained  almost  unchanged.     For   war  pur- 
jioses  antimony  was  in  great  demand,  as  it  hardens 
rille  and  slrrapnel  bullets  and  increases  their  penetra- 
tive power.     Alloys   of  antimony  and  lead   are   very 
commonly  used  in  the  chemical  industries,  where  the 
great  chemical  resistancy  of  lead  is  reinforced  by  the 
mechanical  resistancy  of  the  other  metal.     The  well- 
known  Britannia!  metal  used  in  domestic  wares  consists 
primarily  of  tin  and  antimony,  and  the  latter  is  an- 
important  ingredient  of  almost  all  wliite  metal  alloys, 
principally   as  a  hardening  constituent.     Babbitt  and 
other  anti-friction  metals,  various  metals  required  for 
printing,  for  storage  batteries,  and  for  the  rubber  and 
dyeing  industries    contain  antimony  as  an  essential 
ingredient.     The  medicinal  value  of  th.6  metal  is  also 
great,  and  from  its  multifarious  rises  it  is  not  unfair  to 
say  that  the   development  of  antimony  smelting  and 
refining  within  the  United  Kingdom  should  be  facih- 
tated  in  every  way.     Before  the  War  the  sources  of 
ore  supply  were,  mainly '  non-British,  but  since  1914 
fairly  extensive  discoveries  of  the  ore  have  been  made 
in  various   parts  of  the   Empire,    notably  Australia, 
Canada,  and  South  Africa.     For  several  years  prior  to 
the  ]^^uropean   War  China,   who  had  been  the  chief 
supplier  of  the  ore,  was  launcliing  out  in  an  extensive 
wav  into  the  refining  of  the  metal,  and  in  1913  it  is 
estimated  to  have  been  responsible  for  much  more  than 
one-half  of  the  total  world's  output  of  25,000  tons  of     . 
regulus.       The    necessity    for    drawing   on   Imperial 
som'ces  is  all  the  more  urgent  if,  as  seems  probable, 
the  Chinese  in  future  work  up  more  and  more  of  the 
ore  raised  within  their  borders.     In  any  case,  the  long 
sea  journey  from   the  East   would  mean  prohibitive 
freights  on  the  ores,  and  from  South  Africa  supphes 
might  be  secured  at  cheaper  rates.     Geologists  report 
the  occurrence  of  stibnite  in  Canada,   and  from  the 
point  of  view  of  both  the  Tyne  and  the  Thames  thisJ 
would  lie  the  most  convenient  source  from  which  to^ 
draw   the  raw  material.     Expert  opinion  is  that  tho   '^ 
circle  of  uses  for  antimony,   excluding  the  abnormal 
War  demand,  is  gradually  widening,  and  gi'anted  i.he 
correctness  of  tliis  opinion  we  have  in  our  hands  the 
means  of  developing  the  industry  until  it  can  fill  the 
present  and  prospective  demands  of  both   the  home 
and  export  trade. 
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SOUTH  AND  CENTRAL  AMERICA.     , 

BRAZIL'S  TRADE. 

We  have  received  from  the  Chamber  of  Commerce  of' 
Sao  Paulo  and  Southera  Brazil  a  report  on  Brazil's 
trade  and  industry  in  1918,  edited  by  the  Chamber's 
able  Secretai-y,  Mr.  E.  Lloyd  Eolfe.  "  The  report,  rot 
unnaturally,  has  special  reference  to  the  State  of  Sao 
Paulo,  which,  as  the  reader  will  remember,  is  the 
gi-eat  coffee  State  of  Brazil.     During  the  Wai',  it  will 
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be  recollected,,  Brazil's   trade,    and    particularly    Jier 
export   trade,    was    stimulated    to    an    extraordinary 
extent  by  the  demand  for  cfertain  other  products,  and 
especially  manganese  ore.     Various  adverse  circum- 
stances,  however,   have  caused  the   foreign  trade    of 
the  countr}'  during  the  year  under  review  to  be  less 
encouraging  and   satisfactoi-j'   than,  was   the    case   in 
«ither  of  the  preceding  years.     As  a  result  of  the  de- 
creases in  both  the  tonnage  and    the    value    of    the 
exports,  and  of  an  increase  in  the  total  value  of  her 
imports,   the  balance  of  trade  in    1918  in  favour  of 
Brazilian  exports  has  been  reduced  to  less  than  eight 
millions  sterling,  compared  with  IS  J  niiUions  in  1917, 
16  millions  in  1916,   and  more  than  23|  millions  in 
1915.     Several  reasons  have  contrrbuted  to  these  un- 
favourable results.     The  cessation  of  the  War  itself 
at  the  end  of  the  year  naturally  restricted  trade  dur- 
ing the- last  two  months.     But  before  that  the  domi- 
nating  factor  was   the    restriction    of     transportation 
facilities.     Then  came  the  creation  by  the  Brazilian 
<Sovemment  of  a  Food  Control,  ownig  to  the  fact  that 
the'  demands  of  the  .\llies  for  meat  were  threatening 
to  kill  off  an  undue  proportion  of  Brazilian  cattle  suit- 
able for  the  freezing-houses.      These  difficulties  were 
accentuated  by  restrictions  placed  upon  the  export  of 
various     articles     by    the    Allied     Governments — for 
example,  we  forbade  the  import  of  coffee — and  these 
<h£ficulties  were  further  accentuated — which  in  reality 
was  largely  another  aspect  of  the  shortage  of  shipping 
— by  the  concentration  on  the  part  of  the  Allies  of 
their  purchases  in  directions  other  than  that  of  Brazil. 
There  seems  no  reasonable  doubt  that  the  shipping 
shortage  was,  as  we  have  said,  the  principal  cause  of 
the  decrease  in  Brazil's  trade  dunng    1918-.      Large 
quantities  of  merchandise  which  Brazil  was  anxious 
to  take  have  lain  for  long  periods  in  European  and 
American   docks   awaiting  shipment,    and    per   contra 
hundreds  of  tons  of  cereals  and  other    food   prcxlucts 
have  been  delayed  in  Brazilian    ports    also    awaiting 
■shipment,    causing   long  delaj'   and   serious  interrup- 
tion to  both  the   import  and    export    trades    of    the 
•country.     So  long,  in  some  cases,  was  the  delay,  and 
•so  enormous  the  accumulation  of  stocks  at  exporting 
centres  in  Brazil,  that  in  some  instances  goods  which 
had  actually  been  purchased  bj'  the  Allies,  but  which 
had  remaine<l  unshipped  month  after  month,  had  to 
be  re-sold  in  Brazil  itself,  naturally  at  a  heavj'  sacri- 
fice.     Early  in   August  1918  the  Government   found 
that  the  demand  for  the  Allies  in  Em-ope  and  in  tho 
I'nited  States,  but  particularly  in  Europe,   for  food- 
stuffs was  causing  serious  shortage    in  Brazil   itself, 
and  tending  to  accentuate  the  already  increased  cost 
of  living.     Consequently  the  Government,  while  not 
absolutely  forbidding  exports,  instituted  a  Food  Con- 
trol Board  with  the  object  of  ascertaining  what  food- 
-laffs  could  be  exported  without  unduly  raising  the 
"sfc  of  living  in  Brazil,  and  what    foodstuffs    it   was 
essential  the  export  of    which    should    be    forbidden. 
This  action  of  the  Government  naturally  received  sup- 
port from  the  consuming  classes  in  Brazil.     But,  on 
the  other  hand,  it  had  an  exceedingly  adverse  influence 
on  Brazil's  foreign  trade.    It  resulted,  not  unnaturally, 
in  a  rapid  reduction  in  the  volume  of  exports  of  many 
products.      It  caused  confusion   in  the  markets,   dis- 
couraged  producers,    and.    finally,    caused    almost    a 
general  paralysis  in  the  movement  of  the  various  pro- 
ducts affected,  notably  sugar,  cotton,  beans,  and  rice. 
Before  this  awkward  situation  had  had  time  to  adjust 
itself,  and  exporters  and  importers  were  able  to  settle 
themselves  to  the  new  conditions,  file  signing  of  the 
Armistice  threw  the  foreign  trade  of  the  country-  very- 
much  into  the  state  of  uncertainty  which  had  origi- 
nally occuiTed  at  the  outbreak  of  the  Great  European 
War.     Many  importei's  and  exporters  jumped  to  the 
conclusion  that  the  cessation  of  hostilities  would  solve 
their  difficulties  and  lead  to  a  rapid  demand  for  pro- 
duce in  the  countries  recently  engaged  in  the  War. 
and.  would,  per  cotiira,  enable  Brazil  to  import  large 


quantities  of  goods.  On  the  contraiy,  the  i-esult  was 
that  numerous  buyers  cancelled  ordere  which  they 
had  previously  placed  with  expoi-ters  in  Brazil. 
Further  confusion  was  caused  by  foreign  buyers  noti- 
fying sellers  in  Brazil,  from  whom  tliey  had  purchased 
at  War  prices,  tbat  they  could  not  accept  the  goods 
already  intoiced.  The  position,  in  consequence,  was  a 
highly  unsatisfactoi-j'  one.  And  while  Brazil  will 
now  undoubtedly  be  able  to  re-start  without  the  re- 
strictions imposed  during  the  War  period,  her  ship- 
ments of  her  principal  products,  such  as  coffee, 
rubber,  cocoa,  and  tobacco,  have  seriously  fallen  off, 
and  it  remains  to  be  seen  whether  during  the  War 
period  sbe  has  created  such  new  markets  as  will 
enable  her  to  cany  on  her  trade  to  the  extent  she 
became  accustomed  to  during  the  active  period  brought 
about  as  a  result  of  the  War.  There  is  undoubtedly  a 
large  demand  for  imports  in  the  country.  Brazil, 
like  most  other  States,  is  vei-y  short  of  manufactured 
goods.  And  her  merchants  may  be  expected  to  re- 
plenish their  depleted  stocks  with  as  little  delay  as 
possible.  During  1918  Brazil  imported  more  than 
1^  metric  tons  of  merchandise,  the  official  value  of 
wliich  was  over  .52f  millions  sterhng.  In  1917  the 
imports  amounted  to  considerably  over  IJ  million 
tons,  of  a  value  of  44J  millions  sterling.  There  was, 
therefore,  a  decrease  in  quantity  of  more  than  200,000 
tons,  and  an  increase  in  value-  of  over  SJ  millions 
sterling. 

It  will  be  romeml)ered  that  Sao  Paulo  is  the  great 
coffee  State  of  Brazil,   and  that  coffee,  moreover,   is 
still  the  great  staple  of  Brazil's -exports.     During  1918 
the  coffee  business  in  the  State  of  Sao  Paulo  has  had 
to  withstand  two  periods  of  crisis,    from    neither    of 
which  complete  recovery   will  be   possible   for  some 
time  to  come.    The  crop  gathered  in  the  season  1917- 
18  was  a  large  one,   although  not  abnoi-mal,  whereas 
most  of  Brazil's  customers  for  the  bean,  including  the 
United     States,     France,     and    Great   Britain,    vvere 
throughout   that  year   placing  increasing  restrictions 
upon  imports.     In  addition,  shipping  facilities  became 
more  and  more  restricted,  so  that  exports  to  even  the 
unrestricted  markets  became  an  ever-increasingly  diffi- 
cult problem  to  solve.     It  has  to  be  remembered  that 
while  it  is  to  some  extent  true  of  Brazil  as  a  whole, 
the  prosperity  or  otherwise    of    the    coffee   business 
affects  the  whole  State,  in  the  case  of  Sao  Paulo  the 
prosperity  or  otherwise  of  the  coffee  business  affects 
more  or  less,   directly  or  indirectly,  every  individual 
inhabitant.     In  this  emergency  in  the  coffee  industi-y 
the  Government  had  various   proposals  before  it  for 
restricting  exports  of  coffee  somewhat  on  the  lines  of 
the  scheme  of  1906.     The  necessity  for  taking  any 
such  action  ceased  owing  to  the  severe  frosts  that  took 
place  on  two  nights  towards  the  end  of  June  1918. 
and  which  damaged  more  or  less  nearly  every  coffee 
plantation  throughout  the  State.    These  frosts  occurred 
too  late  to  damage  the  crop,  which  was  at  that  time 
in  the  process  of  being  harvested,  but  as  regards  the 
crop  for  the  cuirent  year  it  is  estimated  that  the  yield 
will  be  considerably  less  than  half  of  what  was  ex- 
pected.     In  other  words,   the  probability  is  that  for 
some  time  to  come  Sao  Paulo  will  have  considerably 
less  coffee  to  sell  than  she  has  been  acci'stomed  to  dis- 
pose of,  and  that  she  will  be  able  to  dispose  of  that 
moiety  at  considerably  higher  prices  than  was  the  case 
previously. 

The  London  and  River  Plate  Bank  inform  us  that 
they  will  shortly  be  opening  a  branch  at  Asuncion, 
Paraguay. 

ARGENTINA  AS  A  SOURCE  OF  MEAT  SUPPLY' 

D.\E  of  ihe  gi-eat  causes,  although  not  the  only  cause, 
of  the  unrest  at  the  present  time  is  the  extravagant 
price  of  food  and  raw  materials.  The  extravagant; 
price  of  food  is  shnply  due  to  a  shortage,  in  so  far 
as  it  is  real.     To  a  certain  extent  there. is  lindoulijtedly 
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a  shortage,  as  we  showed  conclusively  in  a  table  we 
published  some  months  ago  on  the  live-stock  popula- 
tion of  the  various  countries  of  the  world.  Tliis 
shortage  which  exists,  and  exists  acutely  in  some 
places,  is  accentuated  by  the  comparative  breakdown 
of  the  world's  transportation  facilities  as  a  result  of  the 
recent  great  War.  One  of  the  most  sm-prising  results 
of  the  War  has  been  its  influence  uj)on  the  world's 
transportation  facilities.  One  would  have  predicted, 
and  felt  that  one  was  predicting  with  confidence,  six 
or  seven  years  ago  that  if  the  British  Navy  was  rtble 
to  keep  the  seas  there  would  be  no  serious  shortage. 
England  in  those  days  commanded  such  a  prepon- 
derating interest  in  the  mercantile  marine  of  the  world 
tliat  one  felt  confident  that  whatever  nviglit  happen, 
provided,  of  com-se,  that  the  Navy  remained  loyal  and 
was  able  to  perform  its  duty  as  it  had  done,  for 
instance,  in  the  time  of  Nelson,  that  a  breakdown  in 
the  world's  transportation  facilities  was  one  of  the 
least  of  the  dangers  that  had  to  be  feared.  As  a 
matter  of  fact,  the  British  Navy  proved  throughout 
the  War  that  it  was  never  more  efficient,  and  that  at 
no  time  did  it, maintain  its  high  traditions  tetter  than 
it  has  done  during  the  recent  War.  Nevertheless,  the 
fact  remains  that  those  of  us  who  felt,  and  felt  con- 
fidently, that  the  transiX)rtation  facilities  could  not, 
and  would  not,  break  down  provided  the  Navy  did  its 
duty  as  effectively  and  as  efficiently  as  it  has  done 
in  the  past,  have  been  completely  wrong.  Of  course, 
there  is  a  full  and  comjilete  explanation  for  it.  It  was 
due  to  the  ill-advised  policy  jiursued  in  various  quarters 
with  reference  to  the  conduct  of  the  War.  When  one 
felt,  and  felt  confidently,  that  transportation  facilities 
^^■ould  not  be  interfeiTed  with  one  assumed  that  the 
War  would  be  carried  on  upon  the  basis  of  existing 
war  preparations  in  the  different  countries  of  the 
world;  and,  had  that  been  the  case,  there  seems  no 
reason  to  doubt  iiiat  the  world's  transportation  facili- 
ties would  not  have  broken  down  to  the  extent  that 
they  have  actually  done.  One  of  the  most  important 
factors  society  ha.?  to  face,  and  particularly  the  indus- 
trial countries  of  the  world  have  to  face,  is  the  recon- 
struction of  our  transportation  facilities  upon  lines 
whicli  are  not  likely  to  break  down  in  the  event  of  a 
great  war.  It  is  beside  the  mark  to  say  that  a  war 
is  not  probable  in  the  early  futm-e.  That  may,  or  may 
not,  be  so.  But  the  whole  world's  experience  shows 
that  wars  occur  and  recur  at  certain  periods,  and  that 
it  is  impossible  to  predict  when  the  world  is  once  more 
likely  to  be  plunged  into  a  great  conflagration.  Mean- 
while, the  excellent  standard  to  which  the  transporta- 
tion facilities  of  the  world  had -attained  in  the  periods 
that  preceded  the  summer  of  1914  had  resulted  in  our 
relying  upon  distant  countries  of  the  world  for  om* 
meat  supply.  Some  time  ago  we  published  a  table 
giving  the  total  meat  exports  of  the  principal  countries 
of  the  world.  We  now  give  a  table,  showing  tne 
quantities  of  all  classes  of  meat  exported  during  1914 
and  1917:—  , 


Argentina...    -    , 
United  fetatsa 
Australasia 
other  coQDtrieB 


1914  1917 

Ketrio  Tons  Metric  Tons 

462,000  561.000 

207  OnO  676,0  0 

166,000  151,t00 

149,000  248,000 


It  will  be  seen  that  in  1917  Argentina  had  lost 
its  premier  place,  and  that  the  greatest  amount  ex- 
ported was  from  the  United  States.  Of  course,  it  must 
not  bo  forgotten  that  our  transportation  facilities 
did  break  down.  The  reason  we  have  given  so 
large  a  proportion  of  the  short  space  at  our  disposal 
to  the  question  of  transportation  facilities  and  particu- 
larly to  emphasismg  the  faot  that  our  transportation 
facilities  did  break  down,  and  broke  down  in  a  way 
that  none  cf  us  could  have  anticipated  is  that  we  took 
too  many  men  from  the  callings  to  which  they  were 
trained  and  employed  themi  in  work  which  they  were 
never  able  to  fully  master  during  the  whole  course 
of  the  War.  The  whole  question  of  tlie  increase 
of  the  United  States  apparent  production  hangs, 
in     fact,     up>on     the     transportation     question.        A 


veiy  large  proportion  of  pigs,  for  example,  were 
obtained  from>  various  parts  of  South  America ;  and, 
as  a  matter  of  fact,  the  United  States  merely  acted 
as  an  cnirepol  for  the  purposes  of  canying  on  the 
trade.  Of  course,  we  are  (piite  aware  that  the  United 
States  has  a  far  larger  pig  population  than  auy  otlier 
countries  whose  figures  are  known  to  the  international 
markets.  The  pig  population  of  the  United  States, 
as  we  gave  tliem  in  a  recent  issue,  amounts  to  prac- 
tically 70%  of  the  total  pig  populationof  the'  world 
known  to  the  international  markets.  The  Argentine 
meat  exports  during  the  last  year  before  the  War  and 
in  1917  are  as  follows:  — 


1914 

1917 

Metric 

Metric 

Tons 

Tons 

Beef,  frozen,  cliilled       

371.000 

396,000 

Mutton  and  lamb,  frozen         

59,000 

40,000 

Porli          

i53 

1.600 

Various  canned  meats,  tongues,  &c. ... 

32,000 

1J5,000 

It  will  be  seen  that  in  a  period  of  veiy  nearly  five 
years  how  little  the  growth  of  meat  exports  was  from 
the  two  principal  sources — Argentina  and  the  United 
States^which  in  the  period  before  the  War  furnished 
between  55%  ajid  60%  of  the  total  world's  exports- 
of  meat.  Now,  as  we  have  explained  upon  various 
occasions  when  writing  upon  the  live-stock  industry 
in  South  America,  pigs  can  be  produced  very  i-apidly, 
and  although  it  is  true  that  you  cannot  turn  out  a 
herd  of  cattle  in  a  few  weeks  because  a  great  war  has 
broken  out,  neither  can  you  turn  out  fleeces  by  the 
hundred  thousand  to  meet  a  sudden  growth  in  demand. 
At  the  same  time,  a  period  so  long  as  tha.t  since  the 
summer  of  1914  to  the  present  tinve,  or  even  up  to 
the  signing  of  the  Armistice  should  have  been, 
taken  '  advantage  of  with  all  the  enterprising 
people  in  different  parts  of  the  world.  There  are 
many  very  enterprising  people  both  in  North  and  South 
America,  who  would  have  taken  advantage  of  the 
exceeding  pliortage  .of  meat  in  Europe  during  so  long 
a  period,  if  it  had  been  practicable  for  them  to  dispose- 
of  their  products  in  tlie  markets  that  were  so  urgently 
clamouring  for  supplies.  The  total  increase  for  the 
whole  world  is  under  40%,  according  to  the  table 
before  us.  Consequently,  it  will  be  seen  that  with 
tlie  rich  lands  of  North  and  South  America  to  draw 
upon  there  must  have  been  some  over-riding  factor 
which  checked  the  production  on  the  part  of  the  great 
flock-masters  and  the  great  estancia  owners  in  various 
parts  of  t'ne  New  \¥orld.  And  that  over-riding  factor 
was  the  lack  of  transportation  facilities.  It  early 
became  evident  that  even  if  sufficient  meat  were  pro- 
duced the  Allies  had  not  sufficiently  considered  the 
difficulties  of  the  policy  they  were  adopting,  and,  con- 
sequently, would  not  have  the  transportation  facilities 
available  to  convey  meat,  say,  from  Buenos  Ayres  or 
Rosario  to  Southampton ;  and  the  event  showed  that 
they  were  manifestly  right. 

It  illustrates  the  old  saving  that  even  from  a  sim.ple 
business  one  can  draw  a  very  important  lesson  which 
those  who  are  responsible  for  the  conduct  of  affairs 
in  the  future  will  be  well  advised  to  take  to  heart  from 
the  effect  of  the  way  the  War  was  conducted  upon  the 
food  supjilies  derived  from  so  great  a  distance,  tearing 
in  mind  that  we  were  depending  upon  so  large  a  pro- 
portion of  the  food  we  consumed  from  those  sources. 
Meanwhile,  the  practical  lesson  is  to  do  all  that  w^e 
can  to  increase  the  transportation  facilities  which  will 
in  its  turn  stimulate  production  in  the  vast  prairie-- 
of  the  different  parts  of  the  two  Americas  which  are 
still  far  from  being  occupied  to  their  full  capacity. 


The  American  Census  Bureau  estimates  the  yield 
of  cotton  per  acre  at  158  lb.,  which  compares  with, 
an  estimate  last  month  of  159.8  lb.,  and  154.1  lb. 
at  the  ooresponding  date  last  vear.  The  estiniate  is 
for  a  total  crop  of  10,096.000  bales,  a.giinst,- 
11.230,000  bales,  Ite  estimate  last  month,  and 
11.818,000  bales  last  year.  Further  Uie  reports  state-s 
that  the  amount  gained. up  to  September  28  was 
1  854  000  bales,  against  3,771,000  bales  last  year;  • 
2,.'512,OO0  bales  in  1917;  and  4,082,000  in  1916. 
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THE  BANK  OF  TAIWAN, 

LIMITED. 

^    Incorporated  by  tha  Special  Charter  of  the  Imperial  Japanese 
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Head  Office  >     TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Bangkok.  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  Ac. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia.  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 
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Business  is  being  gradually  resumed  as  tonnaga  is 
becoming  more  and  more  available  in  the  export  of 
nitrate.  There  has,  of  coui"se,  been  a  considerable 
decline  in  the  price  obtainable,  compared  Nvith  the 
figures  which  the  Allie<l  Governments  were  willing  to 

ly  during  the  peiiod  of  the  War  when  nitrate  was 
-  >  urgently  neetled  for  the  munition  factories  of  this 
country  and  those  of  our  Allies.  It  will  be  remem- 
Vred  t'hat  as  nmch  as  13s.  was  paid  per  unit  during 

o  War  periotl.  But  at  that  time  the  urgency  of 
I  lie  demand  and  the  cost  of  production,  and  particu- 
'  larly  the  cost  of  conveyance,  was  very  much  greater 
than  is  Mie  case  at  the  present  time.  The  latest  basis 
price  as  far  as  we  ca^ii  learn  is  about  9s.  2(7.  per  unit. 
\ii  this  level  of  price  tberc  seems  no  reasonable  doubt 
sliat  the  various  olicinas  can  work  at  a  profit.     It  is 

ident  that  the  nitrate  interest  will  have  to  adjust 
i  <  workings  to  the  altered  conditions. 


During  the  War  nitrate  was  an  essential  con- 
siituent  in  the  manufacture  of  various  kinds  of  ex- 
plosives, and  its  by-prod,ucts  were  equally  valuable 
for  the  requirements  of  the  hospitals.  It  will  be 
laembered  that  at  the  timg  of  the  Armistice  the 
\llied  Governments  had  contracted  for  a  very  large 
-  ipply  <jf  nitrate,  part  of  v,-hich  IukI  been  shipped  to 
l.iu-ope,  and  part  of  which  still  remains  awaiting 
~ai[)ment  in  Chili.  As  the  demand  for  war  purposes 
came  to  an  end  with  the  signing  of  the  Armistice, 
now  some  ten  months  ago,  the  Governments  not  un- 
naturally decided  to  withdraw  shipping  facilities  for 
tho  supplying  of  nitrate  to  Europe  until  such  time  as 
tlie  nitrate  already  in  their  hands  was  disposed  of. 
The  principal  demand  for  nitrate  of  soda  in  times  of 
peace  is  for  tlie  fertilising  of  agricultural  lands;  and, 
consequently,  its  value  will  necessarily  depend  upon 
the  extent  to  which  it  increases  the  yield  of  crops 
which  can  be  sold  upon  an  economic  basis.  W'hile 
the  War  lasted  the  Allied  Governments  were  but 
little  concerned  with  the  price  of  any  commodity 
which  they  deemed  essential  for  the  conduct  of 
military  operations.  But  since  the  War  has  come  to 
an  end  it  is  evident  that  if  the  nitrate  industry  is  to 
prosper  it  must  adjust  its  workings  to  the  new 
conditions. 


That  it  is  doing  so,  and  doing  so  successfully, 
seems  i<x  be  evident  from  the  improvement  which 
)ias  recently  taken  place  in  the  Chilian  exchange.  It 
has  to  be  remembered  that  nitrate  forms  more  tITan 
two-thirds  of  the  total  exports  of  Chili,  and  the  export 
duty  upon  this  valuable  fertiliser  equals  about  one- 
half  of  her  total  revemie.  It  is  important  to  note  that 
British  investors  are  directly  interested  in  the  nitrate 
industry  to  the  extent  of  not  less  than  12  millions 
sterling.  In  addition  to  this,  direct  interests  as  share- 
holders in  public  companies  and  kindred  institutions. 
'riihai  to  be  remembered  that  we  are  further  interested 
to  an  extent  that  may  be  roughly  estimated  at  not  far 


short  of  50%  of  the  above  figure  in  llie  financing  of 
ttie  trade,  in  tlie  sense  that  ordinary  trades  arc 
financeil  by  bills  of  txcl.angei  In  addition,  until  the 
beginning  of  the  War  at  any  rate,  practically  the  whole 
of  the  nitrate  was  carried  more  or  less  in  British 
ships.  Consequently,  it  will  be  seen  that  so  far  as 
tjiis  country  is  concerned  tlie  nitrate  industry  is  an 
important  one  for  a  very  large  class  of  British  in- 
vestors, British  shipowners,  British  bankers,  and 
rarious  classes  of  capitalists. 


Eeaders  who  are  accustomed  to  note  the  move- 
ments of  the  Argentine  exchange  on  London  will 
doubtless  have  obsei-\-?d  verj'  considerable  movemeiils 
during  the  past  week.  This  has  been  very  largely 
speculative,  and  it  is  due  to  a  report  that  the  Argen- 
tine Government  was  contemplating  making  a  loan 
to  France,  Belgium,  and  Germany,  with  a  view  to 
furnishing  those  countries  with  foodstuffs  and  raw 
materials  for  the  purpose  of  assisting  them  in  th'- 
reconstruction  of  their  different  industries.  This 
report  is  nv.w  generally  di.scrsditcd,  as  the  proposal 
appears  to  have  met  wath  very  little  supjiort  from 
public  opinion  in  the  Argentine  Eepublic.  It  has  to 
ho  rp.memhe.red  that  the  last  creilit  which  was 
negotiated  between  our  own  Government  and  that 
of  Argentina  has  not  yet  been  approved  by  Congre.ss ; 
and,  consequently,  a  great  extension  of  cretlit  in  the 
immediate  future  by  the  Government  of  the  Republic 
seems  improbable.  It  is  evident  that  our  .\llies,  as 
well  as  the  countries  of  Central  Europe,  w^ill  require 
assistance  of  some  kind  to  enable  them  to  obtain 
supplies  of  food  and  raw  materials  for  the  purpose 
of  reconstructing  their  industries.  But  the  prevail- 
ing ojiinion  as  far  as  we  can  gather  is  that  this  will 
take  some  international  form  rather  than  be  left  to 
the  various  countries  from  which  it  is  proposed"  to 
obtain  supplies. 


It  ITas  to  be  remembered  tliat  although  the  Argen- 
tine Eepublic  is  potentially  a  very  rich  country  and 
will  no  doubt  some  day,  if  industrial  development  con- 
tinues upon  the  lines  which  it  has  done  during  t}ie  past 
century  and  a  half,  be  in  a  position-  to  make  gi-eat 
loans' ill  various  directions.  But  as  things  are  at 
present  Argentina  wants  the  bulk  of  her  realised 
capital  for  the  purpose  of  developing  her  own  indus- 
tries; and,  except  in  the  case  of  countries  which  either 
can,  or  at  any  rate  should  be  able  to,  repay  any 
credits  they  obtain  within  a  comparatively  short  space 
of  time  it  is  hardly  reasonable  to  exjiect  the  Argentine 
Eepublic  to  make  loans  which,  in  the  nature  of  tlit> 
case,  she  cannot  expect  to  he  repaid  for  a  con.siderable 
number  of  years. 


We  have  received  the  preliminary  of  the  Internal 
Eevenue  Collections  for  the  fiscal  year  1919  from  the 
Trcasuiy  Depai-tment  of  the  Bureau  of  Internal 
Eevenue  at  WashJnglon.  The  total  collections  of 
internal  revenue  from  all  sources  for  the  fiscal  year 
1919  were  $3,839,9.50,612.  In  1918  the  total 
collections  from  internal  revenue  fix>nv  all  sources  were 
$3,694,619,639,  from  which  it  will  be  seen  that  the 
revenue  in  1919  increa.sed  considerably  over  14-5}  mil- 
lion dollars.  The  coIlection.s  from  income  and  profits 
taxes  for  1910,  compared  with  those  from  similar,  taxes 
for  1918,  were  2,596  million  dollars,  comparing  with 
2,839  million  dollai-s,  showing  a  decrease  of  243  million 
dollars.  The  original  estimate  of  receipts  from  these 
sources  for  1919  was  4,707  million  dollars,  but  the 
law  provided  for  the  payment  of  the  tax,  if  the  tax- 
payer so  elected,  in  tour  equal  instalments,  commenc- 
ing with  March  15,  or  the  date  of  filing  return,  with 
the  three  subsequent  payn-onts  due  and  payable  on 
the  15th  of  -June,  September,  and  December  following. 
It  will  be  seen  that  the  last  two  pavments  fall  due 
in  the  fiscal  year  1920,  which  explains  the  decrease 
in  the  collections  made  during  the  1919  period.  It 
is    estimated  that  the  two  remaining  payments,    if 
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addedlo  the  receipts  for  1919,  would  bring  tile  amount 
veiy  close  up  to  tHe' ongiual  estimate. 


The  report  states  that  it.  is  not  possible  to  segre- 
gate the  collections  of  inconne  and  profits  taxes,  but 
.■special  tabulations  of  the  returns  received  are  being 
made  for  tlie  annual  report  of  the  Bureau.  The 
collections  in  1919  from  miscellaneous  taxes,  wliich 
include  nil  sources  of  internal  revenue  except  income 
and  profits  taxes,  amounted  to  $1,243,941,909,  com- 
paring with  $8-55,591,700  in  1918,  showing  an  in- 
crease of  considerably  over  38S-|  million  dollars.  The 
revenue  derived  in  1919  from  distilled  spirits  and 
fermented  liquors,  representing  two  of  the  principal 
sources  of  internal  revenue,  were: — Distilled  spirits, 
including  wines,  &c.,  $365,211,252;  fenwnted 
liquors,  $117,839,602,  giving  a  total  of  $483,050,854. 
D.uring  the  fiscal  year  1909,  just  prior  to  the  passage 
of  the  Tariff  Act  of  August  5,  1909,  which  ]irovided 
for  an  Excise  tax  on  corporations  as  an  additional 
source  of  revenue,  the  corresponding  collections  were 
as  follows: — Distilled  spirits,  including  wines,  &c., 
$134,868,034;  fermented  liquors,  $51,887,178,  a 
total  of  $186,755,212.  It  is  interesting  to  note  that 
these  taxes  formed  sometliing  like  76?-^  of  tlie  total 
collections,  whereas,  in  spite  of  the  enormous  increase 
in  1919,  they  only  furnisJied  13%.  It  is  anticipated 
that  the  iJnited  States  revenue  will  receive  some  two 
million  dollars  from  miscellaneous  taxes  on  Philippine 
and  Porto  Pucan  products  and  ftx>m  income  tax  assessed 
on  railroads  in  Alaska,  which  are  required  to  be  paid 
into  the  Ti'easuries  oi  the  Philippine  Islands,  Porto 
Pico,  and  the  Territoiy  of  Alaska  respectively. 


Under  the  Profiteering  Act  ths  Boarf  of  Ti'ade 
have  power  to  issue  an  Order  fixing  prices  oa  any 
article  or  class  of  articles  declared  by  the  Order  io 
be  one  or  one  of  a  kind  in  -common  use  by  the  public, 
or  being  material,  machinery,  or  accessories  used  in 
the  production  of  articles  in  common  use  by  the 
public. 


Tlie  following  table  of  the  import  figures  for  com- 
petitive meirchandi?e  in  pre-^Yar  and  the  last  years  of 
War, figures  are  furirished  by  H.M.  Senior  Trade  Com- 
missioner's Eeport  for  1918  in  a  i-eport,  the  object  of 
which  is  to  assist  in  our  regainin.g'  om-  pre- War  pre- 
ponderance in  the  import  trade  of  Australia  :  — 


Country 

United  Kingdom 

Gcrm.iny 

United  States  of  America 

Japan         

All  other  countries 

Total  


, 1913 — ,  ^1916.17^  ^1917-18-^ 

Totals  Per  Totals  Per  Totals      Per 

£  Cent.  £     ^  Cent.  £         Cent. 

38,28S,340  631-2  36,034,438  61-2  21,712,327    48-2 

6,886.441  1-4  —             _  _  _ 

7,125,145  118  11.9?9,839  20-2  12,r67,992    26'6 

opuatqn  i-i-fi  2,713.117      4  6  4,22<,832      9  3 

C^oi.uau  iJb  8,198,727  14-0  7,235,824    15-9 


60 551,516    1000    58,876,121  ICOO    45,238,973  100-0 


The  new  session  of  the  City  of  London  College, 
Moorfields,  opened  on  Monday  last.  Extensive  in- 
struction is  provided  for  those  engaged  in  business  and 
commerce.  Evening  courses  are  ai-ranged  for 
accountants,  bankers,  secretaries,,  foreign  exchange, 
insurance,  and  commercial  law,  while  special  instruc- 
tion is  given  in  practical  work  for  commercial  and  busi- 
ness students  interested  in  metals,  oils,  and  textiles. 
Further  particular  and  full  prospectus  can  be  obt-ained 
from  David  Savage,  P.C.I.  S.,  Secretary. 


We  have  received  from  the  Supply  Department;  of 
the  Ministiy  of  Munitions  an  estimate  of  the  statistical 
position  of  the  Imperial  Purchase  Account  in  Austra- 
lian and  New  Zealand  wool.  The  general  position  is 
.that  on  September  1  the  stock  of  wool  in  ih&  United 
Kingdom  was  910,000  bales;  the  amount  on  the  way 
to  this  countiy  was  163.000  bales;  while  the  stock 
in  Australia  amounted  to  980,000  bales,  and  in  New 
Zealand  to  380,000  bales.  The  total  stock  was  thus 
2,433,000  bales  on  September  1.  The  next  Australian 
nlipping,  wliich  takes  place  between  now  and  June 
■uext,  is  estimated  at  2,000,000  bales;  while  the  New 


Zealand  clipping,  wliich  ends  with  Ma-rch  next,  is 
^iven  as  575.000  bales.  The  position  at  the  end  of 
June  next  will  thus  stand  at  5,008,000  bales.  Up  to 
the  end  of  December  of  1920  the  shipments  direct  tci 
foreign  ports  are  estiipiated  at  800,000  bales,  while  the 
deliveiies  during  the  same  period  into  United  King- 
dom ports  are  estimated  at  3,600,000  bales.  The 
final  showing  is  that  there  will  be  a  surplus  on  the 
last  day  of  next  year  of  608,000  bales. 


In  a  note  appendtxi  to  the  statement  before  us  we 
are  told  that  the  composition  according  to  grades  of 
'the  5,008,000  bales  unsold  on  September  1  last  is 
roughly  estimated  to  be  as  follows: — Merino  comb- 
ing, 34%;  merino  clothing,  8%  ;  merino  carbonising, 
5%  ;  fin.9  ci-ossbred  combing,  17% ;  medium  cross- 
bred combing,  13%  ;  low  crossbred  combing,  9i%  ;, 
crossbred  clothing,  21%  ;  crossbred  carbonising,  6%  ; 
and  New  Zealand  slipes,  scoured,  5%.  It  is  added 
in  explanation  of  the  estimates  set  out  that  they  ai^e 
liased  on  the  assumption  that  the  whole  of  the  Govetrn- 
ihent-owned  wool  in  .\ustralia  will  be  shipped  by  the 
end  of  September  1920,  and  in  New  Zealand  by  the 
end  of  the  following  December. 


MILK  PRODUCTS  INDUSTRY  IN 
IRELAND. 

It  was  not  until  1856  that  it  became  possible  to  con- 
dense milk  succesfully  for  commercial  purposes.  Since 
tlien  the  industry  has  made  rapid  strides,  and  now 
forms  a  very  important  branch  of  manufactui-e  in  many 
countries!  Before  the  War,  Switzerland,  which,  must 
give  the 
an  American 

milk  made  in  Europe  and  Australia,,  while,  indicative 
of  its  rapid  spread  in  the  United  States,  the  Census 
Report  of  1909  records  a  production  of  214,518,310  lb. 
of  sweetened  condensed  milk,  and  280,278,234  lb.  of 
unsweetened  evaporated^ilk,  the  increases  over  1905 


initiative  of  starting  the  industry  in  1865,  to 
was  credited  with  80%  of  all  condensed 


'being  iieckoned  at  8%  and  154%  respectively.  Fori 
1913,  the  output  was  estmiated  at  250  miUion  cans' 
i>elonging  to  th'e  first  categoiy,  and  39  million  lb. 
belonging  to  the  second.  In  Europe,  the  Netherlands 
and  Denmark  are  important  centres,  and  in  the  latter 
countiy  an  interesting  development  lias  occurred. 
Hitherto  the  principal  obstacle  to  the  export  of  new 
milk  has  been  the  difficulty  of  keeping  it  for  any  pro- 
tracted period,  ^specially  in  summer.  It  is  believed 
that  a  process  lately  discovered  will  have  the  effect  of 
enabling  the  milk  to  keep  for  months,  the  retention  of 
its  flavour  and  nutritive  qualities  being  secured.  The 
process  consists  in  a  sub-division  of  the  fat-particles 
in  the  milk,  which  precludes  the  possit^ility  of  cream 
gathering  on  the  surfa.ce.  Thus  the  milk  is  rendered 
homogeneous,  and  this  treatment  is  followed  by  sterili- 
sation. Assuming  that  this  method  will  justify  exj^ec- 
tations,  we  can  well  believe  the  statement  that  Danish 
dairies  are  now  undergoing  reorganisation  to  deal  with 
the  business  of  milk-export,  and  that,  as  a  result,  there 
will  'be  a  falling  o2  in  the  butter  production  of  the 
countrj'. 

In  1913  the  United  Kingdom  imported  sweetened 
condensed  milk  and  milk  powder  to  the  quantity  of 
1,102,226  cwts.,  valued  at  £2,095,504,  while  the 
similar  unsweetened  varieties  accounted  for  96,580 
cwts.,  valued  at  £176,841 — a  total  being  this  registered  ' 
of  1,198,806  cwts.  of  a  value  of  £2,272,345\  The 
imports  of  unsweetened  milk  are,  it  will  be  observed, 
comparatively  small,  and  it  undoubtedly  holds  out  little 
attraction  for  the  popular  palate,  although,  from  the 
dietetic  standpoint,  it  possesses  advantages  over 
sweetened  milk,  in  which  the  Mance  between  carbohy- 
drates and  albuminoids  is  on  the  unfavourable  side. 
During  the  War  the  demand  for  the  various  forms  of 
preserved  milk  was  very  keen,  owing  to  the  sliortage 
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of  milk  and  sugar,  and  a  considerable  an;ount  was 
required  to  satisfy  the  needs  of  the  fit,'hting  forces. 
Early  in  1918,  the  Food  Controller  requisitioned  the 
output  of  canned  condensed  milk  in  Great  Britain, 
and  regulated  tlie  methods  f>f  distribution,  and'  it  was 
not  until  the  end  of  May  1919  that  control  was  re- 
linquished, although  a  niaxunum  retail  jirice  is  still 
in  force.  The  Irish  consumer  of  butter  is  at  present 
forced  to  pay  a  higher  retail  price  than  that  ruling  in 
Great  Britiun,  and  up  to  August  18,  wlion  a  standard 
iiite  came  into  force  for  all  parts  of  the  United  King- 
dom, a  similar  pi'ocedure  was  followed  with  condensed 
milk.  The  difference  in  prices  was  presumably 
designed  to  attract  supplies  from  Ireland  cross-channel 
and  any  future  deficiency  in  Uiis  direction  will,  it  is 
expected,  be  comfjensated  for  by  foreign  imports. 
These  imports  in  regiird  to  the  United  States,  from 
which  we  received  large  consignments  during  the  \\'ar, 
may  show  a  decline  owing  to  the  fall  in  exchange 
which  naturally  adds  considerably  to  the  cost  of  the 
aj'ticle. 

Within  recent  years  the  production  of  preserved 
milk  has  shpwn  a  steady  tendency  to  expand  in  the 
United  Kingdom,  markedly  jn  Ireland — the  sweetened 
varieties,  including  milk  powder  in  which  the  l)usiness 
done  is  microscoi)ic,  accounting  for  exi)ort  figures  of 
432,268  cwts.,  valued  at  £1,011,210  in  1913,  and  the 
unsweetened  classes  amounting  to  20,281  cwts.  valuetJ 
at  .£48,480.  It  is  estimated  for  the  above  year  that 
•  the  home  consumption  was  met  to  the  extent  of  46% 
for  home  som-ces,  reliance  being;  placed  on  foreign 
producers  for  54%.  For  the  successful  manufacture 
of  condensed  milk  an  ample  supply  of  high-gi-ade  milk 
IS  essential,  and  the  large  output  in  Ireland,  especially 
during  the  simmier  rnonths,  signalises  it  as  'being 
especially  favoLu-able  for  the  pursuit  of  this  industiy. 
The  fact  tliat  manufacture  is  confined  to  Limerick, 
Kanturk,  Clonmcl  and  Mallow— all  in  the  south  of 
Ireland— is  lai'gely  explained  by  the  rich  pastures 
and  the  existence  of  a  widespread  daiiyin^  industry. 
These  atlvantages  arc  generally  not  found  to  the  san'ie 
inarked  degree^  in  the  industrialised  north.  The 
"  Golden  Yale  "  of  Limerick  contains  some  of  the 
most  fertile  land  in  the  countiy,  and  is  largely  respon- 
sible for  tho  degree  of  success  which  has  accompanied 
the  makmg  of  milk  products  in  I,imerick.  It  is 
essential  tliat"  the  treatment  of  the  milk  from  its 
receipt  to  its  shipment  should  be  earned  out  under 
conditions  of  extreme  cleanliness,  and  with  the  greatest 
precautions  against  contamination  or  unpurity  in  the 
product,  and  there  seems  to  be  no  gi-ound  for  com- 
plaint against  Irisli  makers  on  this  score.  The  Irish 
industry  at  present  is  about  to  l>e  extended,  hut  this 
extension  would,  in  all  probabilitj-,  be  still  more  marked 
if  a  higher  level  of  milk  pixxluction  were  maintained 
all  the  ycaa-  round.  Following  the  line  of  least  resist- 
ance, the  Irish  fanner  is  still  producing  the  bnlk  of 
ms  milk  supplies  during  the  summer  months,  when 
the  growth  of  gr.ass  is  most  pronounced.  It  is  ditlficult 
to  secure  a  break  with  ancient  custom  in  this  mattter, 
.  but  the  bearing  of  a  new  departure  on  a  number  of 
indiistnes  will  readily  be  recognised.  Exports  of  Irish 
condensed  milk  find  a  ready  outlet  through  the  ports 
of  Cork  and  Limerick,  which  lie  within  easy  reach 
of  manufacturing  centres,  and  in  noirnal  times  handled 
a  lar^  proportion  of  the  total  Irish  trade.  According 
to  the  Trade  Eetums  for  191 G.  the  Irish  export  of 
condensed  milk  reached  in  quantity  249,994  cwts  and 
in  value  £724.983,  a  decline  of  28,244  cwts.,  and  an 
increase  of  £8,520.  This  decline  was  mainly  due  to 
the  difficulty  of  getting  raw  materials.  It  is  interesting 
to  contrast  tliis  Irish  output  of  249,994  cwts,  with 
that  exported  from  the  United  Kingdom  in  'l916 
This  realised  a  total  of  404,353  CNVts. ;  an  indication 
18  thus  afforded  of  the  strength  of  the  Irish  trade  when 
/^it  is  considered  that  its  total  exports  arc  more  than 
OBit  that  credited  to  the  Utited  Kingdom.  Its  success 
m  this  line  is,  of  course,  mainly  attnbuted  to  the  faci- 
^  iity  of  secui-ing  large  milk  supplies,  and  to  the  surplus 


stocks  available  in  an  agricultural  country,  where  the 
density  of  population  is  comparatively  low,  and  where 
the  consumption  is  limited  on  aocount  of  the  rcsh-icled 
number  of  densely  inhabited  urban  centres. 

Condensed  milk  is  now  fnirned  out  with   a  great 
degree    of  perfection,    and   it    has   attained   in   recent 
years    veiy   marked   iiopularity.     During  the   War  it 
served  a  useful  purpose  in  sul>stituting  fresh  milk  p'ui 
sugar,   and  thus  helped   many   householders  out  of  a 
tight  corner.      It  appears  on  the  market  in  two  forms — 
sweetened   and   unsweetened   condensed   milks.     The 
chief  differeivce  between  the  two  varieties  is  the  pre- 
sence of  a  considerable  jiercentage  of  cane  sugar  in 
the  foi-mer,  the  addition  of  which  obviates  the  rigorous 
sterilisation  to  which  the  latter  has   to  be.  subjected. 
Sugar  ill  itself  has  scarcely  any  preservative   action, 
but  probalily  prevents  the  growth  of  certain  organisms. 
.\s  the  tempei-ature  of  the  vacuum  pan  has  little  steri- 
lising effect,  organisms  would  develop  in  the  unsweet- 
ened variety  if  rigorous  sterilisation  were  not  carried 
out.     In  the  making  of    the   sweetened    form    about 
1}  lb.  of  cane  sugar  is  added  to  each  gallon  of  fresh 
milk.      Perhaps  the  gi'eatesi;  difficulty  in  the  manufac- 
lurc  of  condensed  milk  is  the  prevention  of  sandiness, 
duo    to    the    crystallisation    of   the    cane    sugar.      A 
decrease  in  concentration  to  prevent  this  is  impossible, 
as   the  successful  keeping  of  the  product  depends  en 
its  having  less  than  30%  of  moisture,  and  to  bring 
about  this  result  the  sugar  must  be  added  in  a  pvo- 
portion   to  give    about  41%    cane   sugar.     Over-con- 
centration and  the  use  of  too  much  sugar  increases 
sandy  condition,  but  even  under  proper  conditions  the 
cane  sugar  generally  cn'stallises.     Each  manufacturer 
has  his  own  metho<l  of  overcoming  the  diffiiculty,  and 
for   this   reason   there  is   a    pronounced  variation   of 
practice  in  regard  to  method  of  and  time  of  adding 
sugar,   temperature,   &c.,  in  the  pan  and  metho<l  of 
cooling.     The  manufacturer  is  constantly  face  to  /ace 
with  the  problem  that  too  little  sugar  may  result  in  a 
gelatinous  product  and  one  that  will  not"  keep,  while 
too  much   may   cause    '"sandiness"   and   separation. 
There  is  also  an  obstacle  in  the  way  of  prcKlucing  a 
milk  jKiwder  which,  when  mixed  with  water,    would 
yield  a  fluid   similar  to  milk   in   appearance,    flavour 
and  physical   properties.       With  two  exceptions,  tho 
numerous  patents  taken  out  to  surmount  the  obstacle 
have  been  failures.     The  spraying  process  seems  to  be 
the  most  successful.     The  milk  is  first  retluced  in  a 
vacuum  pan  to  about  one-fifth  of  its  volume.    .It  is 
then  atomised  into  the  top  of  a  hot  chamber,  moistme 
being  removed  while  fine  particles  of  milk  are  falling 
to  the  flour.     The  dried  product  accumulates  on  the 
floor  as  a  veiy  dry  flour,  and  needs  no  grinding.     Of 
excellent  quality  js  this  flour  and  finds  a  ready  sale 
with  bakers.     It  is  stated  that  at  present  there  is  a 
good  market  on  thes  Continent  for  this  article.     Its 
manufacture   is  now  being  canied  on  at  Waterford, 
and   a   similar  development  is    noted    this    year    in 
Denmark,  while  the  industry  has  been  fiimly  estab- 
lished in  Switzerland  for  some  years.     Another  pro- 
duct of  milk  known. as  casein  is  produced  on  a  lar^e 
scale  in  the  United  States,   where  the  trade  is,   lor 
the  mostpail;,  controlled  by  two  companies,  both  manu- 
facturing many  products  from  the  raw  materials.     The 
usual  i)iocedure  there,  when  the  milk  supplies  are  too 
heavy  to  be  handled  by  the  evaporator,  is  to  skim  the 
rnilk,   consign   the   cream   to  the  cities,    and  prepare 
casein  from  the  skim  milk.     This  material  is  chiefly 
used  in  the  maniif.icture  of  health  food.     It  has  also 
extensive  industrial  uses  in  the  painting  industrj-,  «nd 
IS  also  employed  as  a  mucilage  and  cement,  making 
imitation  horn,  celluloid,  and  ivory,  and  therefore  much 
in  request  for  toilet  articles,   and  as  a  dressing  and 
colour-fi.xing  medium  in  the  paper  and  textile  indus- 
tries.    Lndoubte'dly  casein  manufacture  could  be  ex- 
tended in  the  south  of  Ireland,  wliere  it  could  bo  pro- 
fluced  under  equally  advantageous  conditions  with  that 
of  condensed  milk,  "butter  and  cheese.     At  present  its 
production  seems  to  V'  l.ir;'.-Iv  r, .n-fi.,^.,]  f^  Waterford 
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INSURANCE  COMPANY' 


TOTAL  ASSETS  exceed      -    £17,000,000 
TOTAL.  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Pronts,  &e. 


OPnCES   IN   ALL   THE   CHIEF    COMMERaAL   CENTRES. 


RICE  PRODUCTION  OF  THE  UNITED 
STATES. 

According  to  a  table  which  has  been  prepEired  by  the 
National  City  Bahk  of  New  York  there  has  been  an 
enoi-mous  increase  in  the  production  of  lice  in  the 
United  States  as  one  i-esult  of  the  War  and  the  general 
food  shortage.  Practically  the  rice  production  in 
certain  States  of  the  Union  which  are  suitable  for  rice- 
growing  has  actually  doubled  during  the  war  period; 
and,  in  addition,  in.'ports  of  nee  have  also  doubled. 
Consequently,  it  w'ill  be  seen  that  the  American  people 
are  taking  to  the  consumption  of  rice  upon  a  scale 
which  has  never  before  been  known  in  any  period  of 
their  history.  Concurrently  with  its  own  large 
imports,  as  above  stated,  and  the  enomious  increase 
in  its  production  of  rice,  the  United  States  has  for  the 
first  timo  become  a  rice  exporter.  During  the  fiscal 
year  1918  rice  was  exported  from  various  parts  of  the 
United  States  to  foreign  countries  and  territories  con- 
tiguous to  the  States  of  thg  Union  to  the  extent  of 
330  million  lb.,  wliich  compares  with  163  nvillion  in 
the  year  before  the  War.  This  large  amount  has  been 
exported.  Inasmuch  :is  the  United  States  had  to 
furnish  to  the  Allies  large  supplies  of  wheat,  and  con- 
sequently had  less  to  consume  herself,  she  found  it 
desirable  to  consume  more  rice  in  the  common  interest 
than  she  had  been  accustoir.-ed  to  do.  The  rice  crop 
of  the  United  States  -was  some  23i  million  bushels 
in  1914,  and  according  to  the  latest  estimates  of  the 
Department  of  Agriculture  at  Washington  it  is  expected 
to  exceed  42^  million  bushels  in  1919.  This  is  in 
addition  to  the  amount  of  rice  imported  which,  as 
already  stated,  has  been  already  doubled  since  the 
War.  As  a  net  result  the  United  States  has  become 
the  largest  producer  on  the  American  continent.  Eice- 
growing,  as  we  have  stated,  was  carried  on  to  a  small 
extent  in  the  United  States  for  many  years,  but  the 
peculiar  nature  of  the  soil  upon  which  ride  can  be 
grown  militated  against  its  being  cultivated  upon 
a  large  scale  in  that  country.  It  has  to 'be  remembered 
that  one  of  the  gi'eat  difficuitie?  of  the  United  States 
is  the  smallness  of  the  population.  Consequently,  all 
t)ranches  of  agriculture,  and,  indeed,  all  branches  of 
industry,  are  only  carried  on  to  any  large  extent  in  the 
United  States  where  it  will  ]jermit  of  labour-saving 
appliances  to  a  great  extent.  This  comparatively  new  in- 
dustiT  has  grown  out  of  the  system  whereby  it  has  l3een 
found  that  rice  can  b©  produced  by  modern  machinery 
utilised  for  planting,  cultivating,  and  for  harvesting, 
instead  of  the  primitive  methods  which  are  practised 
in  various  parts  of  the  East  where  rice  has  been  grown 
from  time  immemoiial  upon  an  extensive  scale.  In 
the  East  labour  is  cheap  and  plentiful,  and  as  we  have 
already   said,  in  tlie  United  States    it   is    practically 


■impossible   to  practise    any   industry,' which   will  not 
peiii.'it  of  the   adoption    of    labour-saving    appliances. 
Before  .fhe  Civil  War  rice'  had  been  grown  on  a  limitetl 
scale  in   Louisiana  and  the  Carohnas,  where  the  soil ' 
was  suitable,  but  after  the  Ci-vil  War  the  practice  of 
growing,  rice,   instead  of    spreading  to  other   States, 
languished  even  in    those   States   where  it  had  been 
fonnerly    cultivated.     Labour    was    needed    for    the 
development  of  the  new  lands  of  the  West,  the  control 
of  which  as  Ijetweeu  the  North  and  South  had  been 
the  real  object  of  the  Civil  War.     In  those  days  there 
were  no  means  known  whereby  rice  could  be  sown  and 
harvested  by  maciiinery,  as  of  course  was  the  practice 
with  wheat  and  other  cereals.       Rice,  it  has  to  be  re- 
membered, can  only  flourish  on  wet  land,  so  wet  indeed' 
that  ordinary  fami  machinery  cannot  be  use<l  upon  it. 
Recently  it  was  discovered  that  there  Ls  a  large  area 
of    land    in    certain    of    the    States,    particularly    in 
Texas,    Arkansas,    Louisiana,    where    the    soil    is    so 
constituted  and  the  water  supply  so  abundant  that  rice 
could  be  sown  and  harvested  with  the  usual  agricultural 
n'oachinery.     The  .rice  was  planted  by  machinery,  the 
lands  were  then  flooded  either  from  adjacent  streams  or 
from  water  obtained  from  artesian  wells,  and  the  water 
drained  off  as  the  rice  approached  maturity  in  order 
to  admit  of  the  opportunity  of  threshing  machines  being 
used  in  the  harvesting  of  the  plant.    These  discoveries 
practically  revolutionised  the  rice-growing  industry  of 
the  United  States,  and  constituted  in  fact  a  new  develop- 
ment in  world  production  of  this  important  grain.     It 
is  a  totally  new  departure,  and  as  far  as  we  are  aware 
has  not  so  far  been  practised  in  any  other  country. 
The  proda,'"'ng  area  by  these  methods  was  expanded 
to  the  Carolinas  and  Georgia,  to  the  Mississippi  Valley, 
into  Arkansas  and  Texas,  and  quite  recently  rice-grow- 
ing has  l>een   attempted,   and    attempted    with    great 
success,  in  California.     Formerly  a  crop  between  50   | 
and  100  million  pounds  W'as  considered- a   large  rice 
crop  in  the  few  States  of  the  Union  in  which  it  was 
grown,  but  since  the  War  it  has  been  found  practical 
hv  the  methods  above  described  to  produce  1,000  mil- , 
lion  lb.  of  this  important  cereal,  which  has  resulted 
in  making  the  United  States  the  most  important  rice, 
producer  in  the  Occident. 

The  two  greatest   rice  producers .  known    to    the 
international   markets   are  India    and  China.     Cliin* 
has  not  collectfed  any  reliable  figures,  but  it  is  generally 
believed  that  the  quantity  of  rice  grown  in  China  is  at 
least  equal  to  that  produced  in  India.  Tlie  Indian  figures  ^ 
are  70,000  million  lb.  ;  consequently  if  China  is  as  large 
a  producer  as  India  it  will  be  seen  that  lietween  them 
they  produce  between  140  and  1.50  thdusand  million  lb. 
The  next  important  rice  producer  is  Japan,  with  soma 
17,000  million  lb.,  then  comes  the  Dutch  East  Indies 
with  7,000  million  lb.,   and  then   Siani    with  5,000 
million  lb.,   and  now  we  may  add  the  United  States 
with  1,000  million  lb.     It  is  estimated  that  the  total 
rice  production  of  the  world  about  equals,  or  perhaps 
slightly  exceeds,   200,000  million  lb.     If   this  figure 
be  accepted  it  will  be  seen  that  the  total  rice  produc- 
tion, at  any  rate  that  quantity  known  to  the  inter- 
national markets  of  the  world,  is  very  nearly  equal  to 
the  total  world's  production  of  wheat.    It  is  commonly 
said  that  rice  is  a  chief  cereal  food  of  something  more 
than  half  the  population  of  the  world,   and  when  we 
remember  what  large  consumers  of  rice  the  teeming 
population  of  the  East  are,    this  statement   may  be 
accepted  as   an  approximate   fact.       It  is    generally 
assumed,  as  far  as  it  is  possible  to  estimate  the  world's 
production  of  rice,  that  the  total  amount  is  somewhat 
less  than  the  total  production  of  wheat,  because  it  has 
to  be  remembered  that  the  wheat-consuming  countries 
of  the  world  are  by  far  the  richest,  and  consequently 
that  they   consume  per  head    a    considerably  larger 
quantity  of  wheat  than  is  consumed  per  head  of  nee 
by  the  rice-consuming  portion  of  the  human  race.    As 
we  have  already   stated,  as  far  as  can  be  accurately 
estimated,   the  total  rice  production  probably  exceeds 
200,000  million  lb.     Now,  as  we  have  stated,  mora 
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tlian  once  in  relation  to  the  present  world  sliortage  of 
wheat,  that  in  the  years  before  the  War,  when  the 
]X)pulations  of  the  wheat-consuming  countries  were 
almost  wholly  devoted  to  industrial  pursuits,  and  liie 
production  of  food  and  raw  materials  was  upon  so  great 
a  scale  that  the  total  estimated  production  of  wheat 
throughout  the  world  amounted  to  something  between 
240  to  250  thousand  million  lb. ,  or  roughly  some- 
ihing  over  4,000  million  bushels. 


ARTIFICIAL  SILK. 

M.AKiXG  artificial  silk  from  wood-pulp,  although  in  a 
sense  a  new  industiy,  is  certainly  not  a  war  industry. 
It  was  well  known  and  produced  upon  a  considerable 
scale  in  Euroj>©  in  the  years  that  preceded  the  outbi-oak 
of  the  recent  War,  but  the  making  of  artificial  silk 
from  wood-pulp  in  the  United  States  is  a  new  industiy, 
and  a  new  industry  that  lias  been  brought  about  wholly 
througli  war  conditions.     Practically  the  production  of 
artificial  silk  in  the  L'nited  States  has   been  brought 
alx)ut  almost  wholly  as  a  result  of  the  recent  War, 
and  during  the  War  period.     Formerly,  considerable 
quatitities  of  raw  silk,   which  had  been  manufactured 
in  Europe  for  several  years,   were  imported  into  tlie 
Ciiited   States,  particularly  from  Geniiany,    Austria- 
Hongai')",    Belgium,    France,    and   a    little   from   this 
country,  although  we  have  never  taken  up  the  indus- 
try' upon  a  gi-eat  scale.     With  the  War,    the  United 
States  found  that   it  could  not  obtain  supplies  from 
Europe,  partly  owing  to   ilie  fact  that  so  little   was 
'mnufcictured,    and  partly  to  shortage    of    sliipping. 
^iiortly  befoi-e  the  War,  certain  manufacturers  in  the 
I  nited  States  had  made  exix^riments  with  wood-pulp 
'■•iv  the  purpose  of  manufacturing  artificial  silk,   but 
it  was  not  until  supplies  from  Fjuroj^e  fell  off  seriously 
that  tlie  American  manufacturers  turned  their  attention 
i  the  manufacture  o£  artificial  silk  from  wood-pulp. 
In  the  first  year  of  the  War,  factories  in  the  United 
States  turned  out  some  300,000  lb.  of  artificial  silk. 
a   1917   they   had   increased  their   production  to  6i 
lillion  lb.     In  1918,  it  would  ap]>ear  that  something 
like   double  this  amount  was  jiroduced  if  we  arc  to 
judge  from  the  quantity  of  material  exjxsrted  in   tho 
present  year,  which  was  double  that  of  the  preceding 
vcar,   and   practically  three  times   that  of    the    year 
irlier.     The  net  result  has  been  that,  whereas  in  the 
li'ar  fiscal  year  l)efore  the  War  practicalh'  the  United 
states  imiwrted  the  whole  of  its  requirements  in  ai'ti- 
lieial  silk,  it  has  now  reduced  its  importations   from 
outside  the  United  States  to  one  quarter  what  it  was, 
-ly,  in  ihe  year  1913.     In  a<ldition,  it  has  become  a 
irge  exjx)rter  to  the  veiy   countries  from   which   it 
formerly  obtained  its  supplies,   and  from  the  United 
States  are  exported  silk  stockings  amongst  other  articles 
lade   from   wood-pulp  to  countries    which   are    pre- 
•  iuinently  producers  of  real  silk.     For  example,   to 
'  'hirta,  Japan,  and  Italy,  the  three  gi'eatest  silk-pro- 
<hieing  countrii^s  of  the  world.     In  addition,  we^ai-e  in- 
debted in  this  countrs'  to  large  supplies  of  artificial  silk 
from  the  United  States,  as  well  as  Australia,  Canada, 
Xew  Zealand,    and  South  Africa,   and    artificial  silk 
reduced  in  the  United  States  has  been  also  largely 
\ported  to  the  Argentine  Republic  and  to  the  Island 
■  f  Cuba.  '  In  1018  the  largest  quantity  was  exported 
:o  the  United  Kingdom,  and  the  highest  value  paid, 
init  in  addition  there  were  important  exports  to  various 
■arts  of  Noi-th  America,   South  America,    Asia,   and 
\friea.     The  detailed  figures  of  export  for  the  cuirent 
tiscal  year  have  not  yet  been  published,  but  there  is 
reason  to  believe  that  they  will  greatly  exceed  those 
if  the  precetling  twelve  months.     That  the   artificial 
silk  industry  in  the  United  States  has  not  merely  come 
to  stay,  but  the  United  States  iias  taken  such  a  position 
in   this  industry  that  there  seems    eveiy    reason    to 
anticipate  that  in  the  veiy  near  future  she  will  become 
a  keen  .and  formidable  competitor  in  those  markets 
from  which,  so  recently  as  1913,  she  was  accustomed 
to  obtain   almost  the  whole  of  the  supplies  she  con- 
sumed within  the  confines-  of  the  Union. 


EST^m.lSHED  1«S7. 


Telephones; 
•155,  <084,  1662  Avenue. 


Telegrtmi : 
'  Infusory-Graoe,  London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 
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23  ROOD  LANE,  LONDON,  E.G. 


CORRESPONDENCE   INVITED. 


The  railway  strike,  with  its  attendant  dislocation  of 
travelling  and  postal  facilities,  has  only  affected 
tho  rubber  share  market  to  tiie  extent  to  Ixj  expected 
from  the  consequent  restriction  of  dealings.  Here  and 
there  professionals  cautiously  marked  down  jirices  of 
those  shares  which  have  enjoyed  sharp  appreciation  of 
late,  and  fractional  dechnes  in  numerous  other  securi- 
ties were,  also  to  be  noted  in  tho  first  part  of  the  week. 
J.,ater,  however,  a  more  confident  tone  prevailed  oa 
strike  settlement  hopes,  and  Thursday  witnessed  the 
recovery  of  the  bulk  of  the  previous  reduction  in  values. 
Everyone  is  talking  of  the  wonderful  demonstration 
that  is  being  afforded  of  the  utility  of  the  motor  car  and 
transport  wagon  as  alternatives  to  the  railways,  and 
with  such  a  reminder  of  the  importance  of  rubber  as  a 
raw  material,  shareholders  are  hardly  likely  to  part 
easily  with  their  interests.  The  commodity  market 
continues  to  display  limmess,  standard  crepe  being 
quoted  at  2,s.  2^^..  per  lb.  for  spot.  Deliveries  of 
rubber  in  London  for  the  week  ended  September  28, 
it  is  interesting  to  note,  totalled  2,207  tons,  against 
646  tons  landed. 

ANGLO-JAVA  RUBBER  AND  PRODUCE. 

When  deiiling  some  six  luontlis  agn  with  the  report 
of  this  Company  for  1917  we  pointed  out  that  its 
financial  condition  appeared  from  the  balance  sheet 
to  be  none  too  strong,  and  we  surmised  that  it  would 
be  necessary  entirely  to  conserve  the  profit  eai-ned  in 
respect  of  1918,  adding,  however,  that  in  ^^ew  of  the 
large  proixirtion  of  immature  area  still  to  add  its  quotn 
to  production  in  tho  near  future  the  outlook  seemed 
to  be  pixjiiaising.  The  report  for  1918  is  now  to  hand, 
and  though  it  shows  on  balance  a  loss,  there  are 
mitigating  circumstances  and  certain  factors  indicative 
of  much  better  results  to  come.  In  the  first  place,  the 
rubber  output,  owing  to  the  policy  of  restricting  tapping 
to  meet  war  conditions,  was  reduced  from  2,466,31.51b. 
in  1917  to  1,342,011  lb.  Moreover,  owing  to  the 
demoralised  condition  of  the  market  last  year,  the 
rubl>er  realised  an  average  price  of  only  Is.  1.84d. 
per  lb.  f.o.b.  In  the  circumstances  it  is  unnecessary  to 
pay  much  attention  to  actual  results  of  the  year,  but 
for  the  sake  of  comparison  we  append  the  following 
tab^e:  — 

lisued  Capital :   £343,355,   in   23.  Shares  f35.950  28.  Shares 
nnder  option  at  2s.  8d.  net  Share  to  June  30,  1922). 

Debenture!  :  £41.650. 

,-Resulu  for  Years  to  December  31-^ 
. 1918 . 1917 

Rnbbor  Coffee  Biibi.T  Coffee 

Planted  acres  1 9,3C5  -  9.227  - 

o::pTt":r""'.l"^::i.8427nOb.)       -  2.«6,316Clb.)    4,23Ucwt., 

Tied  per  acre  (lb.) 
Arerage  price  reaUscd,,, 


Oatpnt  value    ... 

XdA  tea  rCTenue 
Sondry  reTeoae 

Total  revenue 
Total  expenses* 


1/5  - 

(i>cr  Ib.l 
£109.416  £845 


2/41 
(per  lb.) 
£250,656 


16/3 

(por  cwt.) 

£3,4M 


£110.2fil 
.  2,051 
.       1..89 

..   113.t01 
,.  118.599 


£264.107 
4.944 
2,728 


I 


Ket  profit        i,om 

•  Including  Debenture  charges. 


261,7  ra 
166,013 

95,766 
t  Net  Iocs. 
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Every  reader  will  know  how  greatly  conditionis  have 
changed  for  the  better  in  the  past  few  months.  Tlie 
reflection  is  seen  in  the  forward  contracts  wliich  the 
Company  has  entered  into.  These  comprise  as  much 
as  40  tons  a  month— about  90,000  lb.— for  delfvery 
throughout  next  year  at  Is.  Tld.  per  lb.  in  respect  of 
14  tons  a  month,  Is.  11^(1.  in  respect  of  16  tons,  and 
2s.  per  lb.  in  respect  of  10  tons,  the  whole  being  sold 
ex  warehouse,  Singapore,  and,  therefore,  not  bearing 
freight  diarges.  Tapping  now  is  in  full  swing 
again,  and  for  the  current  financial  year  the 
output  is  estunated  to  reach  2,900,000  ib.,  or 
1,000,000  lb.  more  than  harvested  for  1918,  and 
Mr.  W.  Fox,  late  Superintendent  of  Forests  and 
Oai-dens  of  .the  Straits  Settlements,  who  visited  the 
Company's  properties  dui'ing  1918  and  again  this  year, 
has  written,  in  the  course  of  an  exhaustive  report,  as 
follows:  — 

Bearing  in  mind  the  recommendations  I  have  made  in 
regard  to  the  measures  for  improving  the  plantations,  I  may 
say  that,  generally  speaking,  the  estates  can  be  regarded 
as  first-tlass  i-ubber  plantations,  in  most  respects  equal  to, 
if  not  in  some  excelling,  leading  properties  of  the  Federated 
Malay  States.  The  soil  in  general  is  excellent  and  the  growth 
good  ;  labour  is  equal  to  requirements  and  not  dear.  Health 
is  umfornily  good,  and  the  Company  should  have  a  very 
bright  future  before  it. 

In  the  light  of  Mr.  Fox's  statements  it  would  seem 
consen-ative  to  anticipate  a  production  of  3.50  lb.  per 
acre  from  the  Company's  rubber,  and  on  this  basis, 
when  in  full  bearing  the  annual  output  should  reach 
3,250,000  lb.,  while  in  good  years — Java  seasons  are 
unstable  and  drought  often  upsets  calculations — 400  lb. 
per  acre  yield  may  result  in  an  output  of  3,7,00,000  lb. 
As  against  this  there  is  the  fact  that  the  Company's 
capital  is  a  large  one,  the  amount  in  issue  having  lately 
been  increased  by  £.50,000  through  the  issue  of  500,000 
2s.  shares  to  shareholders  at  4s.  6J.  per  shai-e.  In 
this  way  the  financial  position  has  been  made  secure, 
and  the  funds  in  hand  now  should  be  sufficient  for  the 
development  progi-amme  which  the  directors  have  in 
hand.  Shortly  the  Java  estates  should  be  fully  produc- 
ing, and  effort  is  being  devoted  to  opening  up,  a«  a 
coffee-c!on -rubber  plantation,  3,000  acres  of  land 
acquired  in  Sumatra.  The  initial  work  of  planting  is 
being  done  in  co-operation  with  several  other  com- 
panies, hut  the  Anglo-Java  Company  retains  the  right 
to  control  its  own  area  when  planted  up.  In  March 
last  1,000  acres  had  been  planted,  and  the  latest  report 
states  that  more  rapid  progress  has  been  made  since, 
wliile  according  to  estimates  to  hand  from  the  managers 
the  coffee  crop  from  1920  onwards  should  be  of  con- 
siderable importancei. 

For  the  past  yeir  no  dividend  has  been  paid,  as 
against  17i%  distributed  for  1917,  but  there  is  a  quite 
different  prospect  now,  especially  as  the  increase  in 
capital  raises  the  Company's  datum  line  for  calculating 
excess  profits  duty.  For  1917  £2,594  was  paid  under 
this  head,  but  a  refund  is  claimahle  for  1918,  and  with 
a  s<>und  financial  cordition  the  position  of  shareholders 
seems  to  be  secm-e.  It  is  obvious,  however,  that  such 
a  high  price  as  7s.  now  attached  to  the  2s.  shares  will 
take  a  lot  of  liying  up  to,  representing  as  it  does  a 
valuation  of  over  £1,000,000  for  the  undertaking. 


ANNUAL  REPORTS  ANALYSED. 

MOUNT  AUSTIN   (JOHORE). 

Issued  Capital:    £600.000  ia  £1  Shares. 


^ Results  for  Years  to  March  31 , 

Av.  Yield 
per 
Total    Area  In     Rubber  Bearing    Prire  "  All-in  "  Net  ,—DiTIlJelld'-^ 
Planted  Bearing    Output     Acre  Reati'wd   Cost      Profit      Amt. 
Acres      Acrea  lb.  lb.      per  lb.  per  lb.        £  L       % 

1915-16  10,705     4,M2  1,01G,.'J99  231       2/7-3     1/4-4      72,271     63,000    M 

1916-17  10,765        _      1,42.3,280        —  2/7       l/^l-S      84,248     07,500     15 

1917-18  10,792        _     2,293,077         —         2/1         1/4}      82,425     72,000     12 
1918-19  10,773    7,C.J4  —     •■        362'      1/8-9     1/3-65     01,886    60,000    10 

*  Dividends  paid  free  of  tax. 

Price  of  Shares,  45/0.     Market  Valuation  per  acre,  £125. 

This     Company,     \\hieh    is    la-rgely     controlled    by 
Danish  interests,  is  one.  of  the  largest  plantation  con- 


cerns extart,  Iwth  from  the  pomt  of  view  of  size  of 
capital  and  cultivatexl  area.  Last  year  160,000  resen  ■,! 
shares  were  subscribed  by  a  Danish  group  of  share- 
holders at  40s.  each,  and  the  proceeds  were  utihsed 
to  pay  off  £200,000  of  Debentures  and  to  rectify  a 
financial  position  unduly  weakened  by  the  practice  pre- 
\'iously  in  force  of  paying  Debenture  interest  out  of 
capital  and  distributing  dividends  in  excess  of  the  funds 
available.  From  the  report  now  issued  for  the  year 
ended  March  31  last  we  see  no  new  leaf  is  turned 
over,  for  the  much  lower  profit  earned  is  distributed 
up_  to  the  hilt,  and  the  dividend  of  10%,  moreover,  is' 
paid  free  of  income  tax,  without  any  provision  being 
m-ade  out  of  the  year's  earnings  for  the  tax.  As 
against  this,  a  sum  of  £31,457  stood  at  March  31  last 
to  credit  of  income-tax  reserve,  but  if  this  is  treated 
as  a  liability  and  the  dividend  payment  is  taken  into 
account,  the  balance  sheet  shows  £6,000  excess  of 
current  liabilities  over  liquid  assets.  It  is  true  that 
conditions  in  the  rubber  plantation  industry  ha.ve 
changed  greatly  for  the  better  lately,  but  continually 
paying  dividends  in  excess  of  i-esources  is  not  a  jwlicy 
to  give  cautious  shareholders  confidence  in  the  ability 
of  those  administering  their  property.  Capital  ex- 
penditure last  year  exceeded  the  depreciation  allowance 
by  £11,500,  mainly  on  account  of  extensions  to  factory 
and  installation  of  additional  macliinery,  and  it  was 
stated  at  the  meeting  this  week  that  further  additions 
might  be  necessaiy.  We  trust,  now  more  prosperous 
conditions  prevail,  that  the  directors  will  make  eveiy 
effort  to  fit  the  financial  position  to  the  status  of  the 
Company,  so  that  shareholders  can  feel  secure  in  the 
ability  of  the  undertaking  to  pass  with  safety  through 
fluctuations  in  fortune  which  eveiy  thinking  man  must 
know  are  bound  to  occur.  For  instance,  at  the  present 
time  the  labour  supply  on  the  Company's  estates  is 
very  short,  and  costs,  though  reduced  recently,  are  still 
high  in  relation  to  production.  This  year  3,318,000  lb. 
are  expected  to  be  han-ested  at  an  f.o.b.  cost  of  lOjd. 
per  lb.,  against  11.93J.  per  lb.,  and  Is.  3.65rf.  per  lb., 
all-in,  in  respect  of  1918-19.  Nearly  1,500,000  lb. 
of  the  expected  production^  have  been  sold  forward 
at  prices  averaging  2s.  2JfZ.  per  lb.  ex  warehouse, 
Singapore,  and  there  would  consequently  seem  to  te 
good  reason  for  expecting  substantial  increase  in  earn- 
ings to  be  reported  a  year  hence. 

PADANG  JAWA  (F.M.S.). 
lesued  Capital :    £65,000  in  2/0  Shares. 


-Results  for  Years  to  March  31 -» 

At.  Yield 


per 


Total    Area  in  Rubber  Bearing    Price 
Planted  Bearing    Output    Acre    Realised 
Acres    .\cres         lb. 
191,^-10     748        GOOt     19G,2.« 
1916-17     768       6001     222.462 
1917-18     832o    666        246,826 
1918-19     812         —       213,429 

*  Net  price, 
t  Estimated* 


'All-in"    Net  ,-Dividend— , 

Cost       ProQt  Amt. 

per  lb.       £  £         % 

-/10-9+    16,763  9,750  15 

-/9.1t'     20,060  10,833  10? 

-/lit       14,324  4,062     6i 

-/lot        7,334  6,500  10 


lb.  per  lb. 

3251  2/7.36» 

370J  2/6i*' 

370  2/0-86* 

—  l/7-9» 

t  Excluding  selling  cliarges, 
(a)  Subject  to  suivey. 

market   Capitalisation  per  planted 


Price  of    Shares,    3/7| 
acre,  £140. 

In  face  of  the  above  contrast  of  the  results  it  is 
difficult  to  refrain  from  recognising  the  excellent  and 
economical  management  of  this  Company's  operations. 
A  reduction  of  crop  from  246,8261b.  to  213,4291b., 
due  to  nestriction  of  tapping  on  a  small  estate,  is  a 
severe  handicap,  but  nevertlieless  the  cost  of  produc- 
tion, all-in  with  the  exception  of  selling  charges,  was 
reduced  from  llfZ.  to  lOd.  per  lb.,  though  expenditure 
cm  capital  account  exceeded  the  depreciation  allowance 
by  only  about  £1,200.  Instead  of  having  to  pay 
£3,396  for  excess  profits  duty,  as  happened  in  respect 
of  the  year  ended  March  31,  1918,  a  refund  is  expected 
to  be  obtained  for  the  past  financial  period.  Hence, 
although  the  profit  is  lower  by  nearly  50%,  share- 
holders receive  10%  dividend  against  6^%,  while 
£3,000  is  transferred  to  development  reserve  account 
and  the  cash  resources  strengthened  by  about  £2,000. 
The  current  year's  crop  is  expected  to  reach  297.000  lb., 
and  it  would  not  be  surprising  if  the  dividend  is 
doubled. 
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AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849, 

THE  LABGEST  BRITISH  MUTUAL  LIFE  OFFICE  IN  THE  EMPIRE. 


Invested  Funds  (1919) 
Annual  Income  (1B18) 


£40,000,000 
£6,600,000 


MODERATE,    PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 
EVERY  YEAR  A  BONUS  YEAR. 


Whole.LIfe  Policies,  20  years  In  force,  show  average  Increase  of  the 

•um  assured  by  Bonusexceeding  50  percent.     Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON,    E.CZ 

CALEDONIAN 

INSURANCE    COMPANY. 

FIRL         LIFE.         EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Head  Office— 19  GEORGE  STEEET,  EDINBURGH. 
LoRDON    r     82   KING   WILLIAM   STREET,   E.G. 
Officks  1     14  WATERLOO   PLACE,  PALL  MALL,   S.W. 

BRITANNIC   ASSURANCE    COMPANY,  LIMITED. 

Vi;ap.  by    ye;ir   this   life  anil   indusirial   ollice,    whose 

idquafters  are  in  Birmingliain,  and  which  was 
«..iginally  known  as  the  British  Workman's  and 
General  Assurance  Company,  shows  steady  expan- 
sion in  funds  and  premium  income.  It  seems  to  be 
doing  excellent  work  amongst  the  labouring  population 

the  inculcation  of  thrift,  especially  in  its  ordinary 
[lartment. 

In  the  ordinarj-  section  10,714  new  policies  for 
l:7'.)8,90-3  were  issued  in  1918,  and  the  Company's 
total  net  premium  income  was  increased  in  that  year 
by  £39,34-5  to  £327,209.  The  expense  ratio  in  this 
department  was  about  14.8%  of  the  premiums.  The 
ordinary,  claims  amounted  to  £214,947,  of  which 
£97,049  became  payable  through  death  and  £117,898 
through  survivance.  The  ordinary  hfe  fund  was  in- 
creased tlu-ough  the  year's  operations  by  .■£152,] -54  to 
£2.011.283,  and  the  net  interest  yield  thereon  seems 
xo  have  been  about  £4  13a-.  lOd.  per  cent.,  which  ex- 
ceeds the  valuation  assumption  by  the  satisfactory 
margin  of  £1  Sx.  IQd.  per  cent. 

■rhe  industrial  section  shows  an  even  higher  pro- 
portionate increase  as  regards  premium  income,  which 
was  enhanced  by  £122,277  to  £1,300,560.  Tlic  rela- 
tive expense  ratio,  40.9%  of  the  premiums,  is  a  little 
liigher  than  in  1917,  but  this  was  to  be  expected  look- 
ing to  the  greater  volume  of  new  business.  Industrial 
claims  of  £639,518  were  paid,  £516,432  relating  to 
deaths  and  £123,086  to  sm^'ivance.  Through  the 
year's  operations  the  industrial  life  fund  was  increased 
,by  £217,812  to  £2,515,414,  and  the  net  interest  yield 
thereon  appears  to  have  been  About  £4  is.  lOd.  per 
cent. 

The  account  in  connection  with  sinking-fund  and 
capital  redemption  insurance  business  shows  a  pre- 
mium income  of  £5,059,  the  relative  fund  at  the  close 
of  1918  amounting  to  £60,144. 

Tlie  Company's  total  assets  as  indicated  in  the 
balance  sheet  on  December  31,  1918,  amounted  to 
£5,119,321.  About  one-thh-d  of  this  amount,  or  in 
exact  figures  £1.728.129.  represents  investments  in 
British  Government  securities.  A  note  to  the  balance 
sheet  states  that  a  careful  valuation  as  to  the  actual 
saleable  value  of  the  Company's  Stock  Exchange  secu- 


rities, compared  with  their  book  value,  shows  that  the 
investment  reserve  fund  (wliich  amounted  to  £200,000) 
was  more  than  sufficient  to  meet  any  depreciation  in 
those  of  a  permanent  character,  and  that  adequate  pro- 
vision by  means  of  sinking  fund  has  been  made  for  the 
equalisation  of  the  book  values  and  redeemable  values 
at  date  of  redemption  of  terminable  securities  bought 
at  a  premium. 

Some  interesting  information  as  regai-ds  the  mor- 
tality experience  of  the  year  over  the  whole  of  the 
business — ordinary  and  industrial — is  given  in  the 
annual  report.  The  amount  paid  in  claims  owing  to 
war  casualties  during  1918  was  £6S,00(),  bringing  the 
total  amount  so  paid  up  to  the  close  of  last  year  to 
t220,O00.  The  civilian  mortality  experience  during 
the  Ki-eater  portion  of  the  year  is  said  to  have  been 
exceptionally  favourable;  but  the  adverse  influence  of 
the  influenza  epidemic  asserted  itself  later,  so  much 
so  that  in  tlie  last  quarter  of  the  year,  as  compared 
with  the  corresponding  quarter  of  1917,  there  was  an 
increase  of  £98,000  in  the  amount  of  the  death  claims. 

Annual  valuations  are  made  in  this  Company.  At 
the  close  of  1917  the  valuation  was  made  on  a  3i%, 
l>asis,  the  H^'  Table  of  Mortality  being  employed'  in 
I  he  ordinary  section  and  the  English  No.  6  Table  in 
the  industrial  branch.  No  general  distribution  of 
bonus  resulted  from  this  investigation,  but  a  surplus 
of  £104,444  was  carried  forward  as  unappropriated. 
The  valuation  by  the  same  methods  at  the  close  of 
1918  discloses  a  surplus  of  £181,048,  and  of  this 
£96.615  is  declared  as  divisible  l>etween  the  ordinary 
participating  policyholders  and  the  shareholders, 
whilst  the  balance  of  £84.433  is  carried  forward  to 
1919.  The  shareholders'  capital  amounts  to  £179,992, 
of  which  £82,497  is  paid  up.  Dividends  to  share- 
holders were  paid  in  1918  at  the  rate  of  10%,  less  tax, 
as  in  the  pree<'(ling  year. 

-EQUITY  AND  LAW  ASSURANCE  SOCIETY. 
A  quinquennial  valuation  falls  due  in  this  Society 
on  December  31  next,  and  it  is  pleasant  to  note  that 
lespite  the   War  strain  to  whicji   all    the   life   offices 

ave  been  subjected  during  the  last  four  years,  the- 
[Kjsition  as  disclosed  in  the  annual  report  for 
1918  enabled  the  Chairman  at  the  following  annual 
meeting  to  take  a  hopeful  view  of  its  bonus  prospects. 
The  Society's  bonus  standard  in  the  past  has  been 
a  high  one,  and,  even  if  the  next  declaration  were 
to  fall  somewhat  short  of  it,  the  result,  under  the  cir- 
cumstances, comparing  it  with  the  general  experience 
of  its  contemporaries  enjraged  in  the  same  class  of 
operations,  could  not  fail  to  be  considered  as 
satisfactory. 

The  Societj''s  new  life  business  in  1918  consisted 
of  256  policies  for  £407,742,  giving  the  average  of 
nearly  £1,600  each,  which  is  probably  the  highest 
among  contemporary  records.  Tlie  reason  is  that  with 
its  powerful  legal  connections  the  Society  draws  its 
business  mainly  from  the  more  affluent  section  of 
the  popidation,  which  is  a  very  desirable  class  from 
the  point  of  view  of  probable  longevity.  Moreover, 
as  many  of  these  policies  are  effected  in  connection 
with  iKiarriage  settlements  and  other  forms  of  family 
provision,  the  business  is  mainly  of  a  lasting  character 
and  is  comparatively  inexpensive.  After  deduction 
of  reassurancts  for  .£-55.000,  the  net  new  risks  directly 
retained  by  the  Society  amounted  to  £352,742,  as 
compared  with  £327,542  in  1917.  The  total  net 
life  premium  income  was  increased  by  £-5,778  to 
£342,879,  of  which  expenses  of  management,  inclusive 
of  commission,  absorbed  about  10.7%,  which  is  much 
below  the  average  expense  ratio  in  commission-paying 
life  ofTices,  and  represents  little  more  than  half 
the  margin  of  premiums  on  policies  in  force  at  the 
last  quinquennial  valuation  which  was  then  reserved 
as  a  provision  for  costs  and  contingencies.  The  claims 
arisinjj  by  death  in  1918  amounted  (after  deduction 
of  reassurances)  to  £230,295,  and  this  amount  is  re- 
ported to  have  been  only  about  two-thirds  of  the 
actuarial  expectation.     War  claims  hit  the  Society  but 
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lightly  in  1918,  although  the  pi-eceding  quinquennial 
period,  ending  on  December  31,  1913,  included  only 
five. months  of  war,  the  war  claims  paid  by  the  Society 
in  the  period  represent  45%  of  the  total  of  its  dis- 
bursements of  this  kind  up  to  the  close  of  last  year 
from  the  commencement  of  hostilities.  Consequently 
the  current  quinquennium  has  not  been  very  badly 
affected  in  this  respect.  The  net  strain  arising  from 
this  cause  during  |he  first  four  years  of  this  perio'i 
is  estimated  to  have  been  about  £75,000,  against  which 
may  be  placed  a  considerable  profit  from  the  normal 
mortality  incidence.  Endowment  assurances  for 
£146,198  matured  by  survivance  in  1918,  and  the  net 
result  of  the  operations  in  that  year  was  an  increase 
of  .-£69,120  in  the  life  assurance  fund,  which  on  De- 
cember 31,  1918,  amounted  to  £5,129,047.  The 
capital  redemption  and  general  account  for  1918  shows 
a  premium  income  of  £8,801,  the  relative  fund  at  the 
close  of  the  year  being  £98,272. 

It  is  clear  that  a  considerable  profit  accrued  from 
economy  and  longevity  during  1918.  and  there  have 
apparently  been  quite  as  satisfactory  results  from  the 
investment  section.  The  rate  of  interest  at  which  it 
was  assumed  at  the  last  valuation  that  the  assurance 
funds  would  accumulate  was  £2  15s.  per  cent.  The 
investments  include  some  large  reversionary  interests, 
upon  which  interest  is  not  annually  credited,  any  profit 
thereon  being  taken  into  account  on  realisation  or  re- 
valuation. Excluding  this  description,  the  gross  in- 
terest yield  on  the  productive  assets  is  reported  to  have 
been  £4  16s.  8d.  per  cent.,  and  tlie  net;  yield  after 
deduction  of  income  tax  may  he  assumed  to  have  been 
about  £3  15s.  per  cent.  Supposing  the  reversionary 
interests  to  give  as  high  a  yield,  the  Society  v.oiM 
appear  to  be  earning  an  annual  profit  of  about  1% 
on  the  whole  funds,  as  compared  with  the  actuarial 
assumption. 

There  remains  to  be  considered  the  factor  of  depre- 
ciation, but  this  does  not  seem  to  be  likely  to  affect 
the  valuation  surplus  acutely.  Out  of  total  assets  of 
£5,725,104  only  about  28%,  or  in  exact  figures 
£1,625,130,  took  the  fomi  of  Stock  Exchange  securi- 
ties, and  of  these  £962,846  represents  the  book  price 
of  British  Clovernment  securities,  which  may  be  ex- 
|iected  to  well  maintain  their  values.  For  the  informa- 
tion of  the  board  a  valuation  of  the  convertible  Stock 
Exchange  securities  was  made  on  December  31,  1918, 
and  the  depreciation,  comparing  book  with  market 
prices,  was  found  to  be  under  £95,000,  which  is  con- 
siderably less  than  2%  of  the  total  assets. 

The  bonus  outlook,  therefore,  looks  distinctly  en- 
couraging, and  it  is  fair  to  assume  that  from  the  re- 
vival of  life  assurance  activity  which  must  come  about 
through  the  return  of  the  majority  of  the  young  popu- 
lation of  the  country  to  civil  life  the  Society  will  obtain 
a  share  of  new  business  consistent  with  its  proved 
merits,  its  past  achievements,  and  its  intrinsic  attrac- 
tions. 


The  new  edition  of  "The  World's  Press"  con- 
tains over  32,000  entries,  and  includes  newspapers 
published  in  every  country  in  the  world.  Comprehen- 
sive lists  of  newspapers  published  in  such  countries 
as  Eussia,  Germany,  and  Austria-Hungary  are  even 
included,  while  a  com.plete  list  of  all  papers  started 
sinc.3  the  Armistice,  numbering  over  100,  is  given. 
''^  The  book,  which  is  well  printed  on  high-grade  paper 
and  profusely  illustrated,  contains  many  interesting 
and  instructive  articles.  Among  other  intei-esting 
features  are  "Who's  Who  in  the  British  Press"; 
Tlie  World's  Press  Telegram  Eates ;  a  list  of  News- 
paper and  Allied  Societies  ;  The  Compositor's  Fair  List 
and  Guide;  Where  Foreign  Newspapers  are  Obtain- 
able in  London;  News-cutting  Agencies;  Directory 
of  Press  Photographers,  News  Agencies  and  Special 
Correspondents,  Art  and  Litera.i7  Agents,  and  Ma)5 
Makers  and  Designers.  "Sell's  World's  Press," 
Edited  by  E.T.  Brown.  Price  10s.  &d.  net.  (London  : 
Messrs,  Sells,  Limited,  168  Fleet  Street, "E.G.  4.)     ; 
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TRADE   OF  INDIA. 
A   SCOPE   FOR  EXPANSION. 

Now  that  we  know  that  tlie  monsoon,  the  result  of 
which   has  been   so    anxiously    watched    throughout 
India  as  well  as  here  in  England,  has  been  an  excep- 
tionally good  one,   there  is  every  reason  to  hope  and 
believe  that  Indian  trade,  internal  and  external,  will 
expand  to  a  greater  extent  than  has  been  witnessed 
perhaps  in  any  period  of  her  recent  activity.     It  has 
to  be  remembered  that  with  the  exception  of  last  year, 
wlien  the  partial   failure  of  the  monsoon    in  certain 
provinces,  particularly  in  the  Punjaub  district,  checked 
the  growth  of  Indian  trade,   India   has  enjoyed  a  re- 
markable series  of  good  monsoons,  and  consequently 
for  very  many  years  now^nearly,  indeed,  for  twenty 
years — India's  trade,    India's  industry,    and    India's 
accumulated  savings  have  been  steadily  gi'owing.     One 
of  the  most  powerful  contributory  causes  of  the  extra- 
ordinary rise  which  has  taken  place  in- the  price   of 
silver  has  been  the  remarkable  demand  of   India  for 
that  metal.    It  will  be  remembered  that'  it  was  reported 
at  the  time  during  the  War  more  than  400,000  ounces 
had  been  bought,  principally  in  the  United  States,  and 
sliipped  to  India  in  the  hope  of  increasing  the  rupee 
currency,  when,  as  a  matter  of  fact,  it  was  found  thatj 
in  spite  of  the  enormous  quantity  of  silver  which  wasj 
.imported,  this  silver  rapidly  disappeared   from  circu- 
lation and  passed,  although  we  have  no  official  evidence! 
of  the  fact,  but  we  know  from  the  habits  of  the  Indian] 
people,  into  the  hoards  which  tlie  natives  are  accuri- 
tomed  to  make  during  a  period  of  prosperity,  in  ib.e 
hope  that  in  a  period  of  adversity  they  will  have  at  ieastr| 
a  certain  amount  of  silver  secreted,  usually  fdiout  thej 
person  of  their  women  folk,  which  can  be  used  should" 
the  necessity  arise.    When  the  Government  found  that 
this  enormous  amount  of  silver,  or  a  very  large  part"; 
of    this    silver,     had    disappeared,    negotiations    werej 
entered  into  for  an  import  of  another  200,000  ounces —  ^ 
i.e.,  in  a   period  of  about  five  years  India    absorbed/ 
more  than  600,000  ounces  of  silver.     It  will  be  re- J 
membered  that  although  it  was  commonly  estimat-edj 
in  the  period  which  preceded    the    outbreak    of    thel 
recent  War  the  world's  total    annual    production    of\ 
silver  amounted  to  approximately  very  nearly  200  mil- j 
lion  ounces  each  year.     Owing  to  the  chaotic  condition  ■■ 
of  Mexico,   where  the  production   had  been  reduced, 
by  more  than  one-half,  and  owing  to  the  fact  that  the| 
United  States,   the  world's  greatest  silver  producer,, 
was  engaged  in  the  War,  it  would  not  be  fair  to  esti- 
mate the  world's  production  during  the  War  years  at;! 
much  over  150  million  ounces.     Consequently  it  m\l 
be  seen  what,  a  severe  drain  the  demand  for  India  in 
a  short  period  of  five  years  exercised  on  the  total  sup- 
plies of  silver  available  for  the   international  markets 
of   the   world.      Now  this  came  about   owing  to  the 
extraordinary  prosperity  of   Indian  trade  and  Indian 
agriculture  during  the  period  covered  by  the  War,  and- 
for  a,  considerable  number  of  years   preceding,  that 
event: 


October  4,   1919.1 


THE     STATIST. 


603 


In  the  year  iyi7-18  India  sent  gcxxls  to  the  value 
of  nearly  bo  nullions  sterling  to  the  United  Kingdom 
and  other  parts  of  the  British  Enipu-e,  and  in  addition 
some  GO  millions  sterling  to  various  countries  allied 
with  us  for  the  prosecution  of  the  late  War.  As  com- 
pared with  tile  pre-War  period,  the  quantities  avail- 
i  able  for  export  of  food  grains,  especially  wheat,  bai-ley 
and  grain,  as  well  as  jute  manufactures,  tea  and  tainied 
hides,  considerably  increased.  The  total  value  of  food 
grains  cxiwrtcd  amounted  to  nearly  36  millions,  as 
against  80  millions  pre-War  average,  of  which  wheat 
alone  accounted  for  ^U  millions.  Jute  niaimfactures, 
gunny  bags,  and  jute  cloth,  valued  approximately  at 
30  millions  sterling,  against  13  millions  of  the  ^-e- 
War  period;  tea,  13  millions,  as  against  nine  millions; 
and  tanned  hides  at  three  millions  sterling,  compared 
with  just  under  a  million  in  the  pre-War  period.  The 
exports  principally  affected  by  the  War  were,  in  addi- 
tion to  those  mentioned,  indigo,  maize,  pulse, .  tanned 
cow  hides,  clu-omite,  pig  lead,  vegetable  oils,  rubber, 
coUon,  jute  goods,  and  cigarettes,  while  there  were 
large  decreases  in  the  export  of  oil,  coal,  raw  hides, 
and  raw  textile,'  especially  jute,  tanned  skins,  and 
zinc.  India,  on  the  other  hand,  imported  more  petrol, 
more  cocoanut  oil,  more  copra,  cocoa  beans,  the  dried 
fruit  of  the  cocoanut,  cigarettes,  coffee,  and  tea,  while 
she  imported  less  metals,  motor-cars,  kerosene  oil, 
paper  pi'ovisions,  salt,  railway  materials,  and  cotton 
and  woollen  underwear.' 

In  considering  the  prospects  of  India's  trade  in  the 
itiiiiiediate  future  it  is  important  to  bear  in  mind  that 
Indian  traders,  lx)th  native  and  Euroi)ean,  have  been 
brought  into  contact  with  markets  through  which  they 
were  accustomed  only  to  deal  in  pre-War  days  practi- 
cally through  England.  This  came  about  because  in 
the  days  before  the  War,  England  was  the  great  sea 
carrier  for  India  as  well  as  f6r  other  countries  of  the 
world.  In  adcRtion,  London  was  the  international 
banker  for  nearly  all  the  trade  markets,  and  lastly,  th-o 
'■ater  part-  both  of  tlie  marine  insurance  was  effected 
I  London.  A  good  deal  of  the  banking  still  remains 
m  the  hands  of  British  bankers,  and  perhaps  the  pre- 
Donderant  part  of  the  marine  insuraaice,  but  owing  to 
■  restrictions  placed  upon  shipping  by  our  various 
ipping  controllers,  India  could  not  rely  upon  receiv- 
_;  the  services  from  our  shipping  companies  which 
siie  had  been  accustomed  to  for  a  period  extending  over 
the  greater  part  of  a  centuiT,  and  consequently  for  the 
purpose  of  extending  her  tnule  she  had  to  seek  other 
means  of  caniage  besides  the  British  ships.  This 
brought  her  in  contact  with  variouvforeign  countries 
with  which  she  had  not  pi'eviously  traded  direct,  and 
111  addition  it  brought  her  into  quite  intimate  contact 
with  various  Crown  Colonies,  and  so  on,  with  whom 
she  had  traded  almost  wholly  through  the  medium  of 
this  country  in  the  years  which  preceded  the  outbreak 
of  the  recent  war. 

It'  has  to  1)6  remembered  that  more  than  9G%  of  the 
population  of  British  India  are  more  or  less  dependent 
upon  agriculture  and  allied  industries  for  their  means 
of  livelihood,  and,  in  consequence,  land  taxes,  next 
to  the  income  derived  from  the  railways,  form  the  chief 
source  of  income  of  the  Government  of  our  Indian 
Empire.  There  is  another  important  province,  the 
Agriculture  Department,  the  business  of  which  is  to 
study  local  agricultural  methods  and  to  assist  in  the 
dissemination  of  information  which  will  improve  the 
methods  of  cultivation  carried  on  by  the  Eyots.  One 
of  the  great  di(fic\ilties  which  this  dei)artment  has  to 
contend  with  is  the  objection  of  the  cultivator,  in  a 
large  majority  of  cases,  to  adopt  any  new  method  of 
procedure ;  the  result  being  that  for  the  amount  of 
capital  expended  and  the  number  of  labourers  employed 
the  yield  per  unit  of  most  crops  in  India  is  exceedingly 
'  8ma"ll  compared  with  that  which  is  attained  in  coun- 
tries which  have  adopted  the  latest  and  most  approved 
'  methods  of  cultivating  the  soil  with  a  view  to  obtain- 
i    ing  as  far  as  possible  as  large  a  return  per  unit  as  the 


circumstances  will  admit  of.  We  have  illustrated 
more  than  once  the  effect  upon  India  of  the  methods 
pursued  in  the  cultivation  of  sugar.  India  is  probably 
the  greatest  cultivator  of  cane  sugar  of  any  country 
whose  dealings  are  known  to  the  outside  world,  and 
while  nearly  every  cultivator  in  the  sub-tropical  jiarta 
of  India  does,  in  fact,  grow  some  cane  on  his  land, 
the  total  yield  is  inadequate  to  supply  the  home 
demand,  although  conqxitent  authorities  have  pointed 
out  again  and  again  that  not  only  should  India  be 
capable  of  supplying  her  own  needs  for  the  consump- 
tion of  sugar,  but  that  she  should  be  one  of  the  world's 
greatest  exporters  of  cane  sugar  to  meet  the  demands 
of  the  national  markets. 

Now  it  may  b<.'  of  intei'tst  to  inquire  how  does  India 
live.  Tlie  principal  crops  cultivatv^d  in  the  Empiro 
are:  rice,  wheat,  millet,  various  other  food  grains,  oil, 
seeds,  tea,  cotton,  the  sugar  cane  alxDve  refened  to, 
tobacco,  and  indigo.  Practically  forty  million  acres 
were  under  wh^at  in  the  season  IDKJ-lt,  and  the  yield 
from  this  enormous  acit'age  was  only  ten  million  tons. 
India  had  in  that  year  nearly  eighty  million  acres  under 
rice,  i.e.,  an  acreage  considerably  in  excess  of  the  total 
ar-aaof  the  United  Kingdom,  and  the  rice  obtained  from 
this  area  did  not  exceeii  thirty-four  million  tons.  She 
had  2h  million  acres  under  cane  sugar,  and  this 
yielded  less  than  '2\  million  tons.  6-50,000  acres, 
mainly  in  Assam  and  Bengal,  were  devoted  to  th'j 
production  of  tea,  and  from  thi's  area  some  368i  million 
lb.  were  obtained,  the  larger  part,  of  tiiis  return  l>eing 
exported  to  the  United  Kingdom.  Nearly  three  million 
acres  were  under  linseed,  which  yielded  a  return  <.  i 
3H0,000  tons.  Perhaps  one  of  the  most  remarkable 
facts  of  the  War  has  been  the  enormous  increase  in 
the  acreage  under  indigo.  In  the  years  before  the  War 
less  than  150,000  acres  were  devoted  to  the  cullivati.in 
of  the  shrub  from  which  this  dye  is  derived,  but  in  the 
period  under  review  the  acreage  had  jjractically  in- 
creased to  700,000.  Now,  it  is  much  to  be  feared  that 
unless  the  various  agricultural  departments  to  whioii 
we  have  refeiTcd  above  take  specially  energetic 
measures  as  are  o])en  to  them  for  the  improvement  of 
the  methods  of  cultivation  of  this  p-eat  increase  in  the 
acreage  under  indigo  will  not  be  maintained.  It  is  true, 
but  it  is  beside  the  jioint  to  say,  that  for  certain  fabrics 
ir.digo  dye  obtained  from  vegetable  .sourees  is  more 
valuable  and  will  be  preferred  in  the  markets  of  th.j 
world  to  the  chemical  product.  Admitting  the  fact,  we 
still  m.aintain  that  it  is  beside  the  ii'.ark,  l>ecause  if 
grown  upon  the  lines  which  were  pursued  during  the 
War,  and  wliich  were,  of  course,  pursued  during  tho 
period  that  preceded  the  discovery  of  the  chemical 
product,  it  will  not  be  worth  while  to  jiroduce  indiqo 
in  large  quantities  simply  to  satisfy  tho  demands  for 
the  dyeing  of  certain  high  class  fabrics.  If  the  present 
acreage  under  indigo  is  to  be  maintained  it  will  not 
be  essential  that  fertilisers  are  resorted  to  for  the  pro- 
duction of  as  large  a  crop  per  unit  of  area,  cultivated 
as  jTOSsible,  and  in  addition  to  treat  the  crop  by 
botanical  means  which  will  give  it  a  reasonable  pros- 
pect of  competing  with  the  chemical  product. 

Perhaps  in  no  departtnenfy  of  agricultural  industry 
Ikts  India  made  greater  progress,   and,  indeed,  set  nn 
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example  to  many  other  countries  of  the  world  them- 
selves far  ahead  of  India  in  the  sense  of  economic  deve- 
lojjment,  than  in  that  of  afforestation.  India  possesses 
huge  tracts  wljich  have  been  carefully  demarked  and 
reserved  as  forest  areas  during  recent  years.  These 
forests  are  under  the  Porest  Department,  and  over 
these  forests  the  Department  has  complete  control. 
Necessarily  this  control  of  forest  is  less  for  those  in  pri- 
vate! hands  and  what  are  known  in  India  as  unclassed 
forests.  On  the  whole,  the  policy  pursued  by  the  Indian 
Government  with  regard  to  the  conservation  of  forests, 
compared  with  the  policy  pursued  with  most  other 
countries  with  wliich  we  are  acquainted,  affords  an 
example  which  might  be  followed  with  advantage.  On 
the  whole,  the  policy  is  to  afford  every  reasonable 
facility  for  taking  timber  at  the  penod  of  maturity  from 
the  timber-growing  lands,  but  not  to  allow  wholesale 
destruction  of  a  forest  wliich  cannot  perhaps  be  repro- 
duced in  the  lifetime  of  a  generation.  The  right  use  of 
timber  as  an  economic  asset  is  a  subject  which  should 
be  carefully  studied,  particularly  in  this  country,"  which 
has  large  forest  resources  in  various  parts  of  the  Em- 
pire. It  is  as  wasteful  to  allow  forests  simply  to  decay, 
or  very  nearly  as  wasteful,  as  to  cut  them  down  whole-^ 
sale.  In  the  judgment  of  those  who  have  the  right  to  an^ 
opinion  on  the  subject  there  seems  no  reasonable  doubt 
that  the  use  of  mature  timber  does  not  in  an}'  way 
injure  the  forest,  provided  aways  that  as  any  particular 
area  cut  down  provision  is  made  for  regrowth  within 
a  reasonable  period.  There  are  in  British.  India  some 
85  million  acres  of  forests. 

It  will  be  remembered  that  one  result  of  the  War 
was  to  discover  the  need  for  manganese  ore.  The  two 
principal  sources  known  to  the  international  markets 
in  1914  were  Brazil  and  British  India.  Brazil,  par- 
ticularly in  the  State  of  Minas  Geraes,  had  developed 
her  mineral  resources  to  such  an  extent  that  she  was 
able  almost  immediately  at  the  outbreak  of  the  War 
to  supply  large  quantities  of  manganese  ore  demanded 
by  the  munition  factories  of  oui-selves  and  our  Allies. 
In  India,  manganese  deposits,  which  are  for  the  most 
part  situated  in  Bumia,  had  been  so  little  developed 
that  they  were  Hardly  available  in  the  early  stages  of 
the  War.  Energetic  methods,  however,  wei'e  adopted 
to  construct  a  military  railway  line  with  communica- 
tion to  a  port  of  shipment,  with  the  result  that  in  the 
later  stages  of  the  War  India  was  aUe  to  export  over 
600,000  tons.  The  War  was  also  responsible  for  the 
development  of  the  petroleum  industry  in  Burma,  and 
there  can  be  no  reasonable  doubt  that  it  has  contri- 
buted to  the  development  of  the  tungsten,  iron-ore, 
lead,  chromite,  tin-ore,  and  monazite  deposits,  as  well 
as  to  the  more  careful  exploration  than  formerly  of 
the  deposits  of  wolfram. 

INDIGO. 

According  to  the  British  Chamber  of  Commerce 
Journal  of  Shanghai,  a  serious  attempt  is  at  last  being 
made  to  revive  the  indigo  industry  in  China,  and  to 
take  measures  which  will  make  the  export  of  that 
article  once  more  practicable.  One  or  two  of  the 
provinces  in  wh'ich  indigo  is  grown  to  any  considerable 
extent  have  actually  started  factories  with  a  view  to 
encouraging  the  cultivation  and  the  production  of 
indigo  upon  a  really  great  scale.  Before  the  recent 
War  the  sale  of  native  indigo  was  much  restricted 
owing  to  the  faulty  methods  of  production.  When  it 
became  impossible  to  obtain  German  dyes  at  the 
beginning  of  the  War  there  was,  of  course,  a  great 
revival  in  the  demand  both  for  Indian  and  Chinese 
indigo;  and,  indeed,  indigo  from  Central  America  or 
any  part  of  the  world  from  which  it  could  be  obtained. 
But  owing  to  the  fact  that  we  had  neglected  to  improve 
the  production  of  indigo,  and,  indeed,  of  most  vege- 
table dyes,  there  was  a  great  shoiiage  felt  throughout 
the  world.  There  seems  no  reasonable  doubt  that 
there  is  a  real  and  genuine  demand  for  vegetable  dyes, 
provided  the  raw  material  is  produced  upon  economic 
lines,  and  in  such  quantities  as  would  ensure  an  ample 
supply   for    the    various    markets.       Chinese    indigo 


naturally  profited  very  largely  owing  to  the  excep- 
tional demands  occasioned  by  the  War,  and  the  fact 
that  the  principal  source  of  supply  of  synthetic  indigo 
was  closed  not  merely  to  the  various'  belligerents  en- 
gaged, but  practically  to  the  whole  world.  This,  how- 
ever, was  an  exceptional  opportunity  due  to  the  War. 
For  a  time,  of  course,  even  the  end  of  the  War  would 
not  seriously  check  the  demand.  It  is  perfectly  evi- 
dent that  after  so  gi-eat  a  war,  and  bearing  in  mind  the 
condition  in  which  Germany  is  at  the  conclusion  of 
hostilities,  it  will  not  be  possible  to  resume  shipments 
of  synthetic  dyes  as  though  nothing  had  ocouiTed  since 
the  end  of  July  1914.  It  is  one  of  the  common  mis- 
takes that  people  imaccustomed  to  trade  conditions, 
and  unaccustomed  to  study  economic  questions,  make, 
to  assume  that  immediately  certain  disturbing  factors 
cease  to  operate — as,  for  example,  a  great  war — busi- 
ness can  be  resumed  almost  immediately  under  the  old 
conditions.  Of  course,  those  acquainted  with  how 
trade  is  earned  on  are  well  aware  that  nothing  of  the 
kind  is  possible.  It  would  take  a  very  considerable 
time  before  various  materials  are  collected,  the  fac- 
tories are  organised,  and  Germany  once  more  is  in  a 
position  to  supply  indigo,  or,  indeed,  any  of  the  well- 
known  aniline  dyes,  upon  such  a  scale  as  would  satisfy 
tlie  demands  of  the  great  international  markets.  But, 
on  the  other  hand,  as  is  pointed  out  in  the  Shanghai 
Chamber  of  Commerce  Journal,  it  is  reasonably  cer- 
tain that  unless  the  growers  of  Chmese  indigo  improve 
their  methods  very  mucih  beyond  what  they  succeeded 
in  doing  in  the  years  before  the  War,  and  unless  they 
resumed  production  upon  a  lai'ge  scale  during  the 
period  of  the  War,  they  will  inevitably  be  defeated  in 
the  struggle  with  the  chemically  produced  article; 
Indigo  is  grown  in  enonnous  quantities  in  various 
parts  of  China,  probably  to  a  greater  extent  than  it  is 
in  these  times  in  India,  due  largely  to  the  difficulty  of 
transportation  in  China  which  has  to  rely  upon  native 
pi^oducts  to  a  far  gi'eater  extent  than  is  the  case  wi' 
India  and  those  countries  of  the  East  which  have  beeu< 
more  opened  up  by  transportation  facilities. 

Indigo,  as  its  nanie  implies,  became:  known  to  thi 
Western  markets  as  a  product  of  India,   and  it   hagj 
been   known    to  those   markets   for  many   centuries 
The  Chinese  Ian  is  a  somewhat  different  plant  fr- 
the  tinctoria^  wliich  is  the  most  usual  form  of  her 
from  which  indigo  is  obtained  in  India,  a  plant  whic' 
grows   to  about  four  or  five  feet  in  'height.       Until| 
about  25  or  30  years  ago  practically  the  world  was 
entirely   dependent  upon    vegetable    somxes    for    thti 
supply  of  indigo,  and  mainly  to  the  ti7ictoria  abov^J 
mentioned    which    came    principally     from     Bengal.1 
Bengal  indigo  of  good  quality  was  regarded  for  manjj 
years  as  a   standard  for  the  market.     It  gave,   ana 
still   gives  when  the  leaves  are  prepared  by  prope 
methods,  a  purple  blue  colour  which  gives  it  a  specia 
distinction.       Next  to    Bengal,    or    perhaps    alraos^ 
equalling  Bengal,   is    Guatemala  indigo.        Indigo  is 
also  obtained  besides  in  the  Province  of  Bengal,  iij 
Oudh,    in    Madras,     from    Manila,     Java,     Egypt,! 
Guatemala,   Caracas,  Mexico,  and  Brazil.     The  bestjl 
qualities,  as  above  stated,  are  Bengal  and  Guatemalan 
but  Java,  as  the  enterprising  Dutch  generally  do,  haS 
produced  an  indigo  which  commands,  and  always  has! 
commanded,   a  very  'high  price  in    the    international! 
markets  of  the  world.     It  is  from  the  leaves  that  the! 
indigo  yielding  principle  is  obtained.     And  they  arej 
most  fully  chargecT  with  the  indigo   sap  just  at  the 
period  when    the   seeds    are    about    to    ripen.     TheJ 
method  of  preparation  is  partly  iiy  pulverisation  and 
partly  by  boiling  in  vats. 

As  we  have  shown  above,  indigo  was  grown  inl 
very  large  quantities  over  a  very  extensive  area  of  the! 
world's  surface,  and  so  far  as  the  European  markets | 
were  concerned,  was  obtained  almost  exclusively  fromj 
the  two  principal  Presidencies  of  Bengal  and  Madras,  J 
certain  very  high  qualities  being  obtained  fromi 
Central  America,  as  certain  favoured  brands  of  coffeej 
are,  or  were,  during  the  recent  War  obtained  fromj 
those    particularly  favoured   States.     The  indigo   in. 
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dustry  was  a  most  important  one  to  Iiuiia,  and  tlici'u 
seems  no  reasonable  doubt  that  owing  to  tlie  fact  that 
the  indigo  plant  contains  certain  inorganic  substances 
the  nature  of  which  have  never  been  fully  asoertained 
by  chemists,  vegetable  indigo  is  capable  of  holding  its 
own  in  the  markets  of  the  world  provided  it  is  pro- 
ducer! at  a  reasonable  economic  price  which  will  enai)le 
it  to  compete  with  the  products  of  the  chemical 
factory. 

It  will  be  seen  from  what  we  have  said  above  tihat 
the  production  of  native  indigo  was  at  one  time,  and 
is  capable  of  being  once  again,  an  important  industry 
for  a  large  proportion  of  our  fellow  subjects  in  India. 
Until  l)etween  2.3  and  30  years  ago  Europe,  which  is 
perhaps  the  greatest  consuming  market  for  dyes,  was 
wholly  dependent  upon  the  vegetable  protluct."  In 
the  middle  of  the  eighties  of  last  century  a  Dr.  Baeyer, 
of  Munich,  made  some  experiments  in  his  laboratory 
by  which  he  found  out  that  it  was  possible  to  j)ro<luce 
indigo  as  a  chemical  product.  The  doctor  obtained 
various  samples  of  the  leaves  we  lha^■«  described  above, 
and  subjected  them  to  various  processes,  whereby  he 
found  that'  the  indigo  used  in  the  dj'eing  factories 
contained  certain  substances  with  which,  as  a  chemist, 
he  was  well  acquainted.  H©  ascertained  through 
various  sources  at  what  prices  the  raw  materials 
necessary  for  making  these  chemicals  could  be 
obtained,  and  whether  or  not  they  could  be  obtained 
in  such  quantities  as  would  make  it  possible  to  use 
chemically-madejndigo  upon  a  commercial  scale  ujion 
any  sound  economic  basis.  Having  ascertained  that 
the  raw  materials  he  required  could  be  readily  pro- 
duced, and  produced  in  large  quantities,  he,  w-ith  the 
assistance  of  his  Government,  proceeded  to  make 
various  further  experiments.  For  a  considerable  time 
indigo  produced  as  a  chemical  failed  to  compete  with 
the  vegetable  product  grown,  as  we  have  said,  in 
Bengal  and  other  parts  of  the  world.  Meanwhile,  the 
dyers  here  at  home  and  the  growers  in  the  wann 
])arts  of  the  E.ist  treated  the  experiments  of  the  Munich 
chemist  with  indifference.  Having  ascertained  the 
practicability  of  tlie  scheme  large  resources  were  put 
at  the  disposal  of  Dr.  Baeyer,  and  ultimately  the  pro- 
duction of  chemical  indigo  was  proceeded  with  upon 
a  great  scale.  Indigo  produced  from  the  vegetable 
above  referred  to  requires  certain  conditions  of 
warmth  and  soil  as  well  as  rainfall  to  bring  it  to  a 
state  of  maturity  which  will  fit  it  for  the  production 
of  the  dyes  required  for  conunercial  pur[)OSPs.  But 
the  raw  materials  necessaiy  for  making  iudigo  as  a 
chemical  product  can  be  obtained  from  a  veiy  much 
wider  area.  And  as  a  result  the  chemical  product,  as 
produced  in  the  factories  of  Gennany,  quickly  dis- 
placed the  indigo  which  had  been  grown  in  the  fields 
of  Bengal  and  Madras.  For  a  considerable  time, 
and,  in  fact,  almost  to  the  outbreak  of  the  War,  there 
was  a  preference  amongst  dyers  for  the  vegetable  pro- 
duct, even  though  it  had  to  be  obtained  at  a  very  much 
higher  price.  The  difficulty,  however,  was  that  with 
the  increasing  demand  for  the  chemical  article  it 
became  less  and  less  profitable  for  the  growers  in  the 
East  to  produce  sufficient  indigo  to  make  it  possible 
for  the  dyers  of  Europe  and  the  United  States  to 
obtain  adequate  supplies,  and,  as  a  result,  the  pro- 
duction of  indigo  as  a  native  vegetable  industi-y  of 
India  tended  more  and  more  to  die  out  rigiit  up  to 
tlie  outbreak  of  the  recent  War.  ITie  chemists  of 
Europe  and  elsewhere  may  be  counted  upon  to  start 
producing  various  chemical  dyes  as  soon  as  they  have 
an  opportunity,  and  producing  Iheni  at  prices  which 
the  indigo  producers,  as  they  conduct  ^tlieir  business 
at  present,  will  not  !«  able  to  compete.  It  remains, 
therefore,  if  it  is  desired,  to  make  Indian  indigo  a 
great  industry,  for  them  to  adapt  their  methods  of 
cultivation  to  the  urgent  needs  of  the  time,  and  take 
advantage  of  the  opportunity  afforded  during  the  long 
[wriod  of  reconstruction  which  must  elapse  liefore  the 
chemists  caii  produce  dyes  in  adequate  nii;it)i;ii..t:  to 
meet  the  demands  of  tlie  markets. 


LLOYDS  BANK 
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THE  CAPITAL  &  COUNTIES  BANK,  LTD. 
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CAPITAL  SUBSCRIBED 

£56,150,350 

CAPITAL  PAID  UP     - 

8,984,056 

RESERVE  FUND-       - 

9,071,250 

DEPOSITS,  &c.   .        - 

309,328,800 

ADVANCES,  &c. 

92,784,877 
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ASSOCIATED     PORTLAND    CEMENT 
MANUFACTURERS. 

Issued  Share  Capital :     £4,207,040  in   228,472  5i%   Cum.  Fret* 

Shares  aod  192,232  Ord.  Saarei  of  £10  each. 
Debeotures  and  Mortgages :   £4,450,412. 


Deprec 

Net 

aud 

Div. 

Special  Caixied 

Tr.  to  Tradins 

Sinlang 

Net. 

on  5)  L.">'ni. 

Ord.  Alloc"-     For- 

June 

Profit 

Interest 

F^Kds 

profit 

^Pref.-^ 

^Div.-x  t  ons     w»rd 

30 

£ 

£ 

£ 

£ 

%        £ 

£     %       £            £ 
■      6  107  8U    61,534 

1913. 

.020,759 

33a,ll£ 

43,792 

341,851 

5t  124,220 

1914. 

.557,250 

229,653 

49,818 

278,679 

5^    125,133 

nil  —  63,409  151,671 

1315. 

.450,711 

222,336 

51,2<>j 

177,114 

fii    125,6GO 

nil  —    60,U00  iab;U2& 

laiB. 

.341,174 

226,3»2 

53,71« 

61,082 

nil       — 

nil  —    60,000  184,107 

1917. 

.347,613 

221,381 

58,641 

69,591 

nil      — 

nil  —    50,000  183,698 

1918. 

.526,eca 

215.519 

58,951 

262,190 

5i    125,660 

nil  —  120,«00  190,228 

19. 'J. 

.B8.1,78l 

2My^M*>0 

101,171 

ol2,424 

Icj   37o;.i,» 

nil  —       —      125,673 

•  £96,116. 

After  an  unpleasant  experience  of  illfortune  caused 
by  war  conditions  the  Associated  Portland  Cement 
CJompany,  as  is  apparent  from  the  report  just  issued 
for  the  year  endal  .lune  3U  last,  lias  now  more  than 
regained  the  level  of  prosperity  attained  just  befoi-e  the 
War  cotnmenced.  (Jurtailment  and  almost  complete 
stoppagii  of  ordinal-)-  building  operations  dui-ingthe  Wai- 
and  the  embargo  on  Uie  export  of  cerocnt  hit  the  Com- 
pany veiy  hard,  and  large  Government  contracts  insuffi- 
ciently filled  the  breach.  Mainly  as  a  consequence  of 
this  no  dividend  has  been  paid  on  the  Ordinary  share 
capital  of  the  Coir.-pany  since  1913,  and  even  the  divi- 
dend on  the  Preference  share  capital  was  not  paid  for 
the  two  years  ended  .June  30,  1917.  A  good  improve- 
ment in  profits  was  reported  for  1917-18  when  a  year's 
Prefeiience  dividend  was  paid,  and  now  the  position 
has  so  much  further  improved  as  to  enable  all  arrears 
to  be  paid  off.  The  net  trading  profit  for  1918-19 
comes  out  at  £683,761,  or  nearly  £160,000  more  than 
shown  for  1917-18,  and  £63,000  more  than  in  the 
previous  best  year  just  before  the  War.  It  will  be 
seen  above  that  to  bring  the  Preference  dividend  up 
to  date  requires  the  distribution  of  slightly  more  than 
the  profit  available,  and  that  consequently  no  alloca- 
tion is  lliis-  time  made  to  resen-e,  against  £120,000 
nrovided  last  year,  while  the  cari-y-fonvard  is  reduced 
■from  £190,228  to  £125,673.  '  However,  £100,000  is 
set  aside  for  depreciation,  against  no  similar  provision 
in  1917-18,  and  analysis  of  the  balance  sheet  shows 
a  sound  c<'>ndition  of  affairs  though  it  would  seem  that 
a-  still  largei-  capital  could  now  be  employed  with 
adTantage.  Since  June  30,  1914 — the  date  the  last 
pre- War  year  ended — the  capital  has  remained  un- 
changed, while  Debenture  and  other  indebtedness  has 
been  "reduced  by  £-349,000,  and  the  various  reserves 
and  ihn  carry-forward  have  been  increised  in  the 
aggregate  by  £,'61,000.     Really,  however,  the  reserve 
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ReservcB 

and 
Share        Debeu-       Carry 
CaDital        tares      Forward 

£  £  £ 

1914  4.207,040  4,799,528    844.170 
1919  4,207,040  4,450,412  1,305.305 


Pro- 

perties 

Stoek- 

PJant, 

In- 

&o. 

Traile 

£ 

£ 

iposition  is  better  than  that,   for  in  tlie  hist  pre-War 

balance  h^hect  Debenture  issue  expenses  and  discount; 

figured  as  an   asset  for  £174,623,  and  tliis  has  since 

been  written  off.     On  the  assets  side  the  book  value 

,QfJ  pix>perties,  pk^nt,  &c.,  reir.-ains  practicaUy  unaUered, 

;but  loans  to  and  investments  in  associated  concerns  at 

cost  have  advanced  from  £1,8.50,942   to  £2,191,31G. 

Stock-in-trade,   too,   is  50%   liigher   in  value,   though 

probably,  having  regoxd  to  the  advance  in  prices,  the 

volume  is  less,  and  surplus  liquid  assets  are  t(X7  small 

to  finance  an  increase  without  additional  funds  being 

procured  or  set  aside  out  of  earnings:  — 

Balance  STteet  Figures  at  June  30. 

LiABiLixras.  Assets.  Loans 

and 
Invest- 
ments  Surplus 
at        Liquid 
Cost     Assets     Total 
£  £  £ 

7.2«8,9g4  355.015  1,850,947  221,159  9.454.966* 
7,247,432  521,396  2,191,316     2,513  9,962,767 
•  Escluding  £174,623  discount  and  issue  expenses  of  Second  Debentures, 

To  pay  the  annual  Preference  Dividend  and  dis- 
tribute 7%  c>n  the  Ordinary  capital  would  call  for  only 
£200,000,  whereas  the  net  profit  of  the  past  year,  after 
meeting  debentm'e  interest,  sinking  fund  charges,  and 
setting  aside  £100,000  for  depreciation,  amounted  to 
£312,424. 

During  the  last  12  montlis  or  so  there  has  been 
keen  demand  for  the  Company's  shares  on  the  Stock 
Exchange  on  the  expectation  that  a  period  of  eolianced 
prosperity  will  coincide  with  activity  in  building  and 
rebuilding  lx)th  in  this  country  and  on  the  Continent 
following  the  curtailment  of  work  and  devastations 
due  to  the  War.  How  considerably  the  £10  Ordinary 
shares,  upon  which  no  dividend  has  been  paid  since 
1913,  have  risen  in  price  will  be  seen  from  the  following 
comparison  of  highest  and  lowest  and  current  market 
quotations  :  — 

Present 
1913      1914      1915      1916      1917      1918  Price 

Highest         8  6*        41  3|  J*        Z       I         9f 


Lowest 


5(i       4A 


2H 


"i 
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Issued  Capital  :  £f, 500,000  in  150,000  5%  Cumulative  Pref.  £10 
Shares  and  4,000,000  Ord.  £1  Shares. 


Year  Total 
ended  Profi^st 
4.pr.  30  £ 
1914...  620  929 
1915 ...  643,648 
1916...  1,366.959 
1917...  747.564 
1918,..  645,077 
1919...    747  661 


Deprcn. 
Written 
OS 
£ 
350,000 
350.000 
350  000 
3t0  OCO 
200,000 


Net 
Proat 

£ 
270,929 
293,548 
1,016.959 
397,564 
445,077 
747,661 


Pref. 

Div, 

&C.J 

£ 

70,621 

68,4;S0 

63.125 

56,250 

66,260 

52,500 


Ord. 

^Div.'-, 

£        %        £ 
£00,000    10        — 
200,000    10    15,000 
4C0,0C0    20  300,000 
400.0C0    29  200,000 
400,000    20        — 
400,000  (n)  300,000 


Added     Amt.  of 
to         Carry- 
Eeserves    Fotwd. 


£ 

131,329 
141,447 
396,281 
136,695 
126.422 
120,583 


t  After  provision  for  excess 


•  Ordinary  Dividend  free  of  income  tax. 
profits  duty.  I  Pref.  Dividend  less  income  tax.         (a)  7J%  on  £2,000,000 

Capital  and  5%  on  £4,000,000  Capital  (increased  by  capitalisation  of  reserves). 

Prior  to  April  191-5  the  trading  profits  and 
dividends  on  this  Company's  large  holdings  in  other 
sliipping  companies  were  shown  separately,  but  for 
the  last  three  financial  years  only  the  total  profits 
before  allowance  for  depreciation,  but  after  deducting 
income  tax  and  excess  profits  duty,  have  been  dis- 
closed. It  is  clear  enough  that  progi-ess  has  been 
excellently  niaintained,  and  if  it  is  borne  in  mind  that 
the  Company  has  \iery  substantially  increased  its  hold- 
ings in  other  companies — and  one  knows  that  such 
concerus  have  issued  accounts  showing  extremely  good 
progress — it  is  ditficult  to  escape  the  conclusion  that 
th'j  Comnanj-'s  position  is  much  stronger  than  the 
available  figure,g  show.  We  mention  this  preparatoi-y 
to  setting  out  below  a  comparison  of  the  balance  sheet 
items  at  April  30,  191.5,  and  at  the  end  of  the  last 
financial  year:  — 


Comparison 

of  Balance  Sheet  Figures. 

LU-BILITIKS 

Reserve 

Funds 

.\SSETS. 

Steamships 

and 

Shipping 

Surplus 

Issued  ' 

Carry 

Invests., 

Liquid 

Capital 

Forward 

&o. 

Assets 

Total 

April  30 

£ 

£ 

£ 

£ 

£ 

1916  .. 

3.500,000 

1,131,?29 

4,104,387 

526,942 

4,631,329 

1919,., 

3,500,000 

1,920,583 

5,078,615 

341,968 

5,420,583 

Inc.  or  dec.  —  +    789,254         +974,228    -184,974  789,254 

Note.— The  issued  capital  has  lately  been  raised  to  £5.500,000  through  the 
capitaliFalioD  of  reserve  and  the  distribntioa  of  one  new  Ordinary  share  for  each 
share  held 


It  will  be  seen  that  the  book  value  of  steamships, 
property,  machinei'y  plant,  and  investments  in  other 
shipping  companies  has  increased  in  the  past  four 
years  by  £974,000,  or  23%,  which,  it  should  be  par- 
ticularly noted,  is  after  writing  off  in  the  period  as 
much  as  £900,000  for  depreciation.  Liquid  assets — • 
that  is  investments  in  War  Loans,  cash  and  debtors — 
exceeded  creditors  and  tlie  outstanding  dividend  pav- 
ments  by  £341,968  at  April  30  last,  against  £526,942 
four  years  previously — a  reduction  of  £184,974 — but 
this,  it  is  essential  to  remember,  is  the  Company's 
own  position  and  does  not,  of  course,  take  credit  for 
the  immensely  strengthened  financial  and  physical 
conditions  of  the  associated  shipping  concerns.  The 
Company  itself  has  a  very  large  fleet  of  steamers  and 
owns,  also,  an  interest  in  Houlder  Brothers  &  Co., 
and  a  controlling  interest  in  the  Prince  Line,  the 
British  and  Argentine  Steam  Navigation  Co.,  the 
Neptune  Shipping  Co.,  British  Maritime  .Trust, 
Irvine's  Shipbuilding  and  Dry  Docks  Co. ,  the  Fumess- 
Withy  Argentine  Lines,  and  other  concerns.  More- 
over, a  year  or  so  ago  the  Company  acquired  a  well- 
situated  site  on  the  river  Tees  for  the  construction 
of  a  new  shipyard  which  is  planned  to  be  one  of  the 
most  up-to-date  in  the  countiy. 

With  such  widely  spread  interests  in  the  shipping 
trade  the  Company's  securities  are  naturally  in  great 
favour  with  investors.  The  5%  Cumulative  Pre- 
ference £10  shares  are  priced  at  8i,  and  allowing  for 
acc'-ued  dividend,  afford  a  yield  of  nearly  6%,  while 
the  Ordinary,  £1  shares  at  57.s.  6d.  Cumulative  5% 
tax  free  dividend  give  a  return  of  not  quite  5%  on  the 
basis  of  the  past  year's  distribution,  equal  to  10%  free 
of  tax  or  14^%,  subject  tax  on  the  recently  enlarged 
capital. 

This  dividend  absorbed  only  £400,000  of  the 
£695,000  of  profit  available  after  payment  of  income 
tax,  excess  profits  duty,  and  preference  dividend,  and 
it  should  not  be  forgotten  also  that  whereas  in  the 
period  covered  by  the  accounts  the  excess  profits  tax 
averaged  65%,  the  rate  for  the  current  financial  year 
will  be  40%. 
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Player's 

Navy  Cut 

Tobacco 

'BEAUTIFULLY  COOL  &  SWEET  SMOKING." 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
flayer's    "Tawny"    Navy     Cut. 

PER  ^O^'''  °^' 

Flayer's  "White  Label"  Navy  Cut. 
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Also   PLAYER'S   NAVY    CUT    DE  LUXE,  a 

developmcBi  of  Player's  Navy  Cut  packed  in  2oz. 
and  4 oz.  airtight  tins  at  2/1  and  4/2  respectively. 


JOHN  PLAYER  &  SONS, 
Nottingham. 
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MEETINGS 

OF    PUBLIC    COJVIPJaLl^ICS. 


FORNESS,  WITHY  AND  COMPANY,  LIMITED. 

The  tweiity-eiyhtii  annual  meetinL;  uf  t'liriii-ss.  Witiiy  and 
Company,  J.iniiU'd.  was  held  at  llie  Great  Eastern  Hotel, 
Liveqjool  Street,  London,  E.G.,  on  Thursday,  October  2, 
1919,  at  noon. 

Sir  Frederick  W.  Lewis.  Bart.,  presided,  and  was  sup- 
|K)rted   by,  the   directors  of  the   Company. 

The  "Secretary  having  rea^d  thel  notice  convening  the 
meeting,  Mr.  Basil  L.  Denton,  of  Messrs.  \V.  T.  Walton  ami 
Son,  read  the   auditors'   report. 

Visconat  Farness. 
iSir  Frederick  W.  Lewis,  Bart.,  in  moving  the  adoption  of 
the  report  and  accounts,  said  :  Before  entering  upon  the 
ordinary  business  of  this  meeting,  I  should  like  to  refer  to 
the  resignation  of  our  '.ate  Chairman.  Viscount  Furncss.  You 
will  all  remember  that  on  tlie  death,  in  1912,  of  the  first  Lord 
Furiiess  (the  founder  of  the  Company)  the  lat«  Sir  Stephen 
Furness,  Bart.,  succeeded  him  in  the  chairman.>:liip.  When 
the  lamented  death  of  that  gentleman  occurred  in  1914.  the 
present  Lord  Furncss  said  that  he  felt  it  was  his  duty  to 
come  forward  and  become  more  actively  associated  in  the 
management  of  this  Company.  This  proposal  was  cordially 
nccepted  by  the  wiiole  of  his  colleagues,  who  unanimously 
vitcd  him  to  take  the  chairmaniihip.  Since  that  time 
discount  Furness  lias  thrown  his  whole  heart  and  soul  into 
[the  busine.'s.  having  worked  with  an  energy  and  ability  that 
'has  commanded  the  admiration  of  the  whole  board,  and  I  am 
'sure  that  shareholders  and  directors  alike  will  always  look 
[I>ack  with  pleasure  on  his  association  with  the  Company. 
During  the  ])eriod  of  his  chairmanship,  Viscount  Furness, 
ilthough  always  interesting  himgelf  in  the  gener.il  policy  of 
he  business,  has  devoted  himself  more  particularly  to  the 
hiptiuilding,  steel,  and  coal  interests  of  the  Company,  with 
^the  result  that  now  the  stress  of  war  is  over  he  feels  he 
would  prefer  to  concentrate  the  whole  of  his  energies  in  the 
development  of  those  concerns.  It  has  therefore  been 
mutual'y  arranged  for  Viscount  Furness  to  take  over  these 
particular  interests,  and  as  he  desired  to  have  certain  mem- 
bers of  his  family — who  were  directors  of  y.our  Company — 
associated  with  him  in  these  enterprises,  this  has  involved 
the  resignation  from  the  board  of  ^lessrs.  Walter,  Ethelbert 
and  Einar  Furness.  I  am  sure  it  will  be  the  defire  of  every- 
one present  that  I  should  place  on  record  our  appreciation  of 
the  valuable  services  rendered  to  the  Company  by  these 
^'entlemen  during  their  tenure  of  office,  and  that  they  should 
arry  with  them  the  goodwill  of  the  shareholders  and 
.lircctors  of  the  business  with  which  they,  have  been  so  long 
md  fo  honourably  associated.  I  have  been  invited  to 
i.ssume  the  chairmanship  of  the  board,  and  whilst  I  am  con- 
scious of  many  shortcomings.  I  can  assure  the  shareiiolders 
of  one  thing,  and  that  is.  that  after  36  years  of  service  to 
the  Company  iind  the  previous  firm  of  Christopher  Furness 
and  Company,  there  is  no  one  who  has  its  interests  more 
1  losely.  at  heart.  I  will  later  on,  in  my  remarks,  deal  with 
the  arrangements  that  have  been  made  for  the  successors  to 
the  gentlemen  ^5■ho  have  resigned.  I  may  here  be  allowed  to 
repeat  that  the  control  of  the  Company  still  remains  with 
the  board  of  directors,  and  that  the  rumours  of  amalgama- 
tion with  other  shipping  companies,  which  have  for  some 
time  existed,  have  no  foundation  in  fact.  And  now,  ladies 
and  gentlemen,  to  proceed  to  our  ordinary  business.  When 
we  last  met  we  were  just  on  the  eve  of  the  Armi.*tice.  which 
was  shortly  afterwards  completed  with  great  thankfulness  of 
heart.  We  now  meet  eleven  months  later,  to  find  ourselves, 
more  or  less,  still  under  Government  control.  So  far  as 
^hipping  is  concerned,  this  control  may  be.  and  probably  is, 
.ecessary.  up  to  a  certain  point,  and  I  do  not  think  that 
nyone  will  disagree  with  any  reasonable  steps  that  are  taken 

•  )  ensure  the  food  of  the  people  and  raw  materials  necessary 
!   r  our  e.xport  trade  being  carried  at  reasonably.  low  rates  of 

rejght.  although    we    are.    I   think,   the  only  country  in   the 

<ir"d  that  controls  and  regulates  the   overseas  transport  of 

'liese  supplies.     At  the  same   time,   your  directors   feel  that 

•  11  control  should  be  abolished  as  soon  as  po.ssib!e.  as  it  is 
•  ■nly  by  free  markets  and  individu.al  trading  competition  that 
it  will  be  possible  to  even  approach  a  restoration  of  our  pre- 
War  trading  conditions.  It  is  oiilv  by  increasing  our  pro- 
duction and  securing  more  markets  for  our  manufactures  that 
the  trade  of  our  counti-\-  can  be  helped  and   restored. 

The  Balance  Sheet. 
You  will  observe  from  the  balance  sheet  that  the  profits 
for  the  year  ended  April  30  last,  including  the  balance 
brought  forward,  and  after  making  provision  for  exccts  profits 
duty,  amount  to  £873,083  &<.  3rf.  Out  of  this  sum  your 
directors  recommend  a  bonus  at  the  rate  of  5%  per  annum, 
free  of  income  ta.x,  calculated  on  the  new  Ordinary  share 
'  apital  of  the  Company.  This,  with  the  interim  dividends 
piid,  makes  a  total  dividend  for  the  year  equivalent  to  10%, 
free  of   income  tax,  on  the  new  capital.     It  is  proposed  to 


pay  this  biiiius  on  October  31,  when  the  next  half-yearly 
divi<lend  will'  also  be  i>aid.  The  recent  increase  in  the 
capital  is  bound  to  have  the  ultimate  effect  of  creating  an 
increased  number  of  shareholders,  and  the  directors  propose 
to  revert  to  half-yearly  dividends,  at  the  rate  of  5%  per 
annum,  on  the  new  capital,  thus  saving  the  additional  work 
and  expense  involved  in  the  quarterly  distribution.  After 
making  these  alterations,  and  tarrying  forward 
£120.583  &;.  3il.  to  next  account,  there  is  left  a  sum  of 
£300,000  available  for  appropriation.  H  has  been  the  custom 
of  your  directors  for  many  years  past  to  regularly  appro- 
priate oat  of  the  profits  earned  considerable  amounts  for 
depre<iation.  On  the  present  occasion  we  have  thought  it 
desirable  to  remmmend  you  to  transfer  the  whole  of  this 
sum  of  £300.000  to  the  Trades  Contingencv  Account,  increas- 
ing that  fund  from  £700.000  to  £1.000.000  sterling. 

Britiih  Shipping  and  Competition. 

In  .irriving  at  this  decision,  we  are  influenced  by  the  fact 
that  British  shipping  will  be  faced,  in  the  not  far  distant 
future,  with  competition  of  a  very  serious  and  very  strenuous 
kind,  and  it  would  be  the  utmost  folly  to  close  our  eyes  to 
this.  During  the  War  the  cry  went  out  from  this  country 
to  America — and  very  properly  so — that  what  was  required 
was  "Ships,  Ships,  Ships."  America  responded  to  that 
appeal;  she  const. Ticted  large  and  up-to-date  shipbuilding 
plants;  she  has  produced  ships  on  a  large  scale,  and  now 
that  the  struggle  is  over  it  would  be  futile  to  expect  that 
Americ*  is  going  to  scrap  either  her  ships  or  her  plant.  It 
has  been  ascertained  from  the  recently  published  statistics  of 
Lloyd's  Register  of  Shipping  that  whereas  in  June  1914  the 
United  States'  sea-going  tonnage  was  2,027,000,  in  June  1919 
it  was  9.773,000  gross  tons,  or  an  increase  of  382.1%.  In  a 
le.'ser  degree  this  increase  of  tonnage  during  the  War  applies 
to  other  countries,  including  Japan,  whose  tonnage  increase 
for  that  period  amounted  to  35.1%.  During  the  same  period 
the  gross  tonnage  of  the  I'liited  Kingdom  showed  a  reduction 
of  13.5%.  On  top  of  all  this,  what  is  perhaps  still  more 
serious,  all  our  interiiiitional  shipping  uompetitors  have, 
generally  speaking,  been  able  to  accumulate  very  large  re- 
serves out  of  profit,  owing  to  their  having  been  able  to  take 
advantage  of  the  high  freights  tluit  have  prevailed  all  over 
the  world,  whereas  British  shipping  has.  in  this  respect,  been 
contcollcd,  and  although  now  partially  freed,  British  vessels 
are  still  under  obligatiim  to  place  a  large  amount  of  their 
space  at  the  disposal  of  tho  Ciovernment  at  fixed  rates.  For 
these  reasons,  therefore,  your  directors  consider  it  prudent 
to  increase  the  Trades  Contingencies  Fund  as  stated,  and  in 
this  decision  they  are  sure  they  will  have  the  support  of  the 
shareholders. 

During  the  year  under  review,  your  Company  and  Asso- 
ciated Companies,  have  lost  nine  steamers,  principally  by 
War  risk.  During  the  same  period  14  new  steamers  have 
been  acquired,  three  of  these —  the  Dui/ursa,  Marque^a,  and 
Primc^ii — are  refrigerated  Uoals.  contracted  for  by  the 
Furness-Houlder  Argentine  Lines,  Limite<L  prior  to  the  War, 
and  the  remaining  11  vessels  have  been  allocated  to  our  sub- 
sidiary   companies  as  follows  : — 

.Seven  to  the  Prince  Line.  Limited. 

Two  to  the  .Johnston  Line.  Limited. 

And  two  to  the  Gulf  Line,  Limited. 

Since  the  close  of  the  financial  year  a  further  11  steamers 
have  been  purchased  and  delivered. 

At  the  present  time  your  Company  have  39  steamers  under 
construction,  including  four  refrigerated  steamers  for  the 
Houlder  and  Furness-Houlder  meat  carr>ing  interests.  These 
vessels  are  required  to  conifilet^  tho  replacement  of  losses  and 
for  the  development  and  extension  of  our  various  trades,  to 
which  I  will  later  refer.  Excluding  the  vessels  not  yet 
delivered,  it  is  interesting  to  state  that  the  average  age  of  aH 
our  associated  vessels  is  seven  years  six  months,  which  I 
think  you  will  agree  is  a  most  remarkable  ficiire.  seeing  that 
during  the  last  five  years  there  has  practically  been  no  new 
construction. 

Interests  Acquired. 

During  the  year  under  review  your  directors  acquired  a 
large  intere.it  in  the  well-known  and  old-established  chartering 
firm  of  .Messrs.  H.  Clarkson  &  Company,  which  incidentally 
was  the  outcome  of  negotiations  entered  into  prior  to  the  War, 
and  which  were  then  interrupted.  This  business  continues 
u -.der  the  management  of  Sir  Osborn  G.  Holmden,  K.B.E. , 
and  .Mr.  Knudsen,  who  retain  their  interests  in  the  business, 
.'it  a  more  recent  date,  we  have  extended  our  branch  offices. 
Your  directors  have  acquirel  the  old-established  business  of 
William  Thomson  &  Company,  of  St  John.  N'ew  Brunswick, 
who,  for  very  maiy  years,  have  loyally  and  faithfully  served 
this  Company's  interest  at  that  port.  This  acquisition  will 
complete  the  chain  of  offices  at  all  the  Canadian  and  United 
States  ports  between  Montreal  and  the  Virginian  seaboard, 
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from  which  your  Company  run  regular  services.  We  have, 
at  the  present  time,  11  branches  on  the  American  continent, 
all  of  which  form  a  very  important  ])art  of  our  general 
organisation.  We  have  this  summer  had  the  advantage  of  a 
visit  fi-om  Mr.  H.  C.  Blackiston.  our  Director  in  the  United 
States,  under  whose  general  control  and  supervision  these 
offices  are  run.  At  Havre^,  for  the  purpose  of  dealing  with 
our  United  States/France  service  of  the  Prince  Line,  we 
have  acquired  an  intei-est  in  the  firm  of  Messrs.  Corblet  & 
Company,  and  at  Ale.xandria  we  have  ojiened  an  agency  under 
the  name  of  The  Anglo-Eastern  Shipping  and  Trading  Com- 
pany, Limited,  for  the  purpose  of  develctl^ing  the  shipping 
business  in  Egypt.  For  many  years  past  we  have  acted  as 
agents  in  New  York  for  the  New  York/Bermuda  passenger 
service  of  the  Quebec  Steamship  Company.  We  have  just 
made  ari'aiigements  to  accpiii'e  this  business,  along  with  the 
steamer  "  Bermudian."  so  we-U  known  in  ^liis  trade.  Under 
arrangements  we  have  made  with  the  Bermudian  Oovcrnment, 
Ave  have  acquired  a  second  steamer  to  run  in  this  service, 
thus  supplying  a  long-felt  need  of  more  regular  communication 
lietween  the  North-American  Continent  and  this  important 
British  Colony. 

Eestoratton  oJ  Foreign  Services. 

At  the  last  three  or  four  of  our  annua!  meetings  we  have, 
as  you  know,  had  reason  to  lament  the  decadence  of  our 
foreign  services,  owing  to  the  requirements  of  the  War.  for 
the  concentration  of  British  shipping  into  home  trades.  Since 
the  conclusion  of  the  Armistice  and  the  partial  release  of 
shipping,  your  directors  and  the  directors  of  our  Associated 
Companies  have  been  doing  everything  that  lies  in  their  power 
to  restore  these  services.  I  am  pleased  to  inform  you  that 
the  .Johnston  Line  trade  between  this  country  and  Greece  and 
■Roumania,  the  Prince  Line  services  between  this  country  and 
Egypt  and  the  Levant,  between  New  York  and  the  Far  East, 
lietween  New  York  and  the  Argentine,  between  New  York 
and  the  Brazils,  and  between  New  York  and  Southj, Africa, 
liave  now  been  more  or  less  completely  restore<Ir  Tlie  Prince 
Line  and  the  Johnston  Line  hope  to  soon  have  their  Antwerp/ 
^fediterranean  services  in  full  swing,  and  the  Houlder  Line 
are  also  now  fully  running  their  South-American  services.  In 
addition  to  these  services,  the  Prince  Line  have  developed 
their  United  States/France  business,  and  inaugurated  services 
from  New  York  to  Mediterranean  and  Levant  ports.  Already 
our  steamers  have  been  loaded  on  various  occasions  from 
Canada  and  the  United  States  to  Trieste.  Roumania.  Greece. 
Constaninople.  Alexandria  and  the  Levant.  This  policy 
would  not  have  been  possible  had  your  directors  not  had  the 
prudence  and  foresight  to  replace  tonnage  lost  during  the 
War. 

We  have  recently  made  arrangements  with  the  Canadian 
Pacific  Ocean  Steamship  Services  to  provide  lialf  the  tonnage 
required  in  their  services  to  Montreal  and  London,  and 
"Montreal  and  Antwerp.  These  lines  will  be  continued  during 
the  winter  months  from  St.  John.  These  trades  are  known 
as  the  Canadian  Pacific  Furness  Joint  Services,  and  our  own 
steamers  are  attended  to  by  our  own  organisations.  We 
are  also  now  providing  tonnage  on  the  Bombay-Antwerp 
"berth,  in  place  of  the  Hansa  Line,  who  operated  thi^  service 
prior  to  the  War.  The  trades  of  our  other  associated  ship- 
ping companies,  the  Warren  Line.  Norfolk  and  North  Ameri- 
can Steam  Shipping  Company,  Limited.  Gulf  Line.  Neptune 
Steam  Navigation  Company,  and  London  Welsh  Steamship 
Company,  are  pursuTng  tlieir  normal  course.  _Th^  refrigerate  1 
steamers  of  the  British  and  Argentine  Company  and  the 
Furness-Houlder  Company  are  still  carrying  meat  under  pgrce. 
ment  with  the  Government.  The  British  Maritime  Trust, 
Limited,  and  Economic  Insurance  Company,  Limited,  in  bcth 
of  wliich  your  Company  possesses  almost  the  entire  cai)ital 
interest,  have,  during  the  War,  fully  maintained  and  de- 
veloped their  business. 

At  this  stage  it  would  not  be  out  of  place  that  I  should 
refer  to  the  great  loss  that  has  been  sustained  by  th?  death 
of  Mr.  B.  B.  Stoker.  M.P.  This  gentleman  was  one  of 
your  original  directors,  and  afterwards  went  to  JIanchcster 
to  take  charge  of  the  business  of  the  Manchester  Liners, 
Limited,  formed  for  the  development  of  Manchester  trade, 
;»nd  in  which  your  Company  is  largely  interested.  He  suc- 
ceeded the  late  Lord  Furness,  as  Chairman  of  that  under- 
taking. He  was  an  enthusiastic  worker  and  most  loyal 
colleague,  and,  personally,  I  feel  most  keenly  the  loss  of 
one  with  whom  I  have  worked  in  the  closest  co-operation 
~for  over  30  years. 

The  Putnre. 

In  regard  to  the  future.  I  think  I  can  safely  state  that 
the  results  for  the  current  year  will  not  be  less  favourable 
than  those  we  are  now  considering.  Beyond  that  period  I 
would  not  like  to  commit  myself.  The  statistics  of  Lloyd's 
Register  of  Shipping — to  which  I  have  already  referred — 
show  thai  in  the  middle  of  this  year  the  tonnage  of  the 
world  was  5o^^  in  excess  of  prc-War  totals.  By  the  end 
of  this  year  tli.at  5°^  should  be  increased  to  at  least  lOo/. 
— a  figure  which,  in  view  of  the  increased  building  plant 
in  the  world,  will  speedily  expand.  We,  of  course,  all  know 
that  owing  to  delays  and  congestion  this  tomiage  is  not  nearly 
as  effective  as  the  smaller  pre-War  totals,  but  so  soon  as 
the  repatriation  of  the  troops  of  the  various  nations  is  com- 


pleted, so  soon  as  all  stores  have  been  returned  to  their  bases, 
and  so  soon  as  the  restocking  necessities  of  European  coun- 
tries are  satisfied,  your  directors  are  o^  the  opinion  that 
freight  rates  will  come  down  to  a  lower  level.  Owing  to 
the  enormous  increase  in  operating  costs,  this  level  cannot 
possibly  be  auyihiug  like  the  rates  to  which  we  were  accus- 
tomed prior  to  the  War.  if  trading  is  to  be  carried  on  at 
a  profit,  but  when  we  pass  fi^om  a  period  of  artificial  control 
to  one  of  complete  freedom,  freights  will  soon  adjust  them- 
selves tt)  the  natural  law  of  supply  and  demand,  and  when 
this  occurs  the  conservative  policy  of  your  directors  will  be 
fully  justified. 

Substantial  Invisible  Experts. 
The  enormous  assistance  that  has  been  rendered  by   ship- 
ping to  the  national  unancial  position  is  not  generally  appre- 
ciated.      Certain    of    the    exchanges    have,    and    are,    giving 
anxiety,    and   tliey  would   have  been  still   more  difficult   but 
tor  the  existence  of  substantial  invisible  exports  in  the  form 
of  freights.      The  Board  of  Trade  figures  for  the  eight  months 
ended    August   31  last   show    that    there    was    an    excess  of 
imports   over    exports    of    not    less    than   £450,987,025,    or  at 
the  rate  of   £691,430,536.  per  year — a   most  serious   state    of 
affairs — but  our  shipping  comes  to  the  rescue  in  a  way  which  ^t 
does    not    appear    to    be    realised.       The    gross   freights   of   ^ 
I'vitish    shipping   this   year    (out   of   vfhich   all    expeu.ses   and 
depreciation  have  to  be  provided)  will  be  about  £350,000,000 
to  .+;4CO.C{)0,000,    in  addition   to  ,which   there   is   tlie  invisible 
export  represented  by  the  sale  of  steamers  to  foreigners  during 
the  year,  and  these  two  items  shouTd  be  added  to  the  amount. 
of  our  exports  to  show  the  true  state  of  our  trade  returns. 

Aprtoximate  Cost  of  Nationalisation  of  Shipping. 

Judging   from  ar.   announcement  made  a  little  while  ago,! 
all    the    obvious   argmiients   against    the    nationalisation     of  | 
shipping   seem   to  have   been    accepted    by    the    Government. 
Urider  Government  control  costs  would  be  greater  than  underl 
private  management,  with  the  result  Uiat  to  make  ends  meet! 
we   would    have  higlier.  leather  than   lower,    freights,   and   itij 
would  be  a  very  grave  matter  to  lightly  undertake  the  burdenj 
of    nationalising    the    British    mercantile    marine — a   venture^ 
which   I  calculate  would  involve  an  outlay  of  approximately 
£600/700,000,000    for  ships   alone,  altogether  apart   from  all 
the   ancillary  assets  which  go  to  make  up  a  great  steamship  i 
organisation.     This    is  a  sum  nearly   equal    to   the   National! 
Delit  before   the    War.     But    for    the    private   enterprise   of'l 
British   shi])owners  in  the  building  rip  of   a  great  merchant T 
marine  service,  built  up  in  the  face  of  restrictions  and  hard- 
ships which  did  not  apply  to   foreigners,  this  country  wouldj 
now  in  all  jirobability  be  under   German   rule.     In   the  pastj 
Great  Britain  has  only  been  allowed  to  do  tlie  carrying  tradej 
of  the  world  because  slie  has  done  it  better  and  more  eflSci- 
ently  than  anybody  else.     It  does  not  require  any  very  great! 
stretch  of  imagination  to  form  some  idea  of  the  effect  of  the  j 
competition  of  private  shipowners  of  other  nations  upon  the! 
nationalised  shipping  of  the  British  Government. 

The  Oatlook  for  British  Shipping. 

Whilst  I  do  not  wish  tn  minimise  the  serious  competition 
we  will   have  to  face,   I   am   not   by  any   means  doubtful  ofl 
the  ability  of  British  shipping  to  hold   its  own,  always  pro- 
viding freedom  of  control  is  aUowed,  but — 

If  Goveniment  Departments  are  going  to  continue  the! 
^xilicy  of  purchasing  great  masses  of  material,  dumping  it] 
oil  our  quays  and  docks  irrespective  of  the  capacity  of  thel 
country  to  receive  it; 

If  the  wharves  and  transit  sheds  are  to  be  used  as  ware- 1 
houses  for  these  goods,  and 

If  steamers  are  not  going  to  be  allowed  to  take  theirjj 
bunker  requirements  at  the  natural  bunker  centres,  but  aro] 
to  be  made  to  waste  time  in  unnecessary  removal  to  othePl 
ports  for  these  supplies  ;  ' 

If  bunker  coal  is  not  going  to  be  released  as  required  fori 
the  merchant  marine  ; 

If  vessels  are  to  wait  20  and  30  days  for  their  coalj 
requirements ; 

If  employers  are  riot  going  to  realise  the  new>-6pirit  of  the.J 
times ; 

If  Labour  is  not  going  to  give  of  its  best,  and  increas©| 
th»  jiroduction  of  the  counti-y  ; 

then,  ladies  and  gentlemen,  I  will  not  be  able  to  stand  here] 
very  many  more  times  and  utter  words  of  hope  and  en- 
couragement in  regard  to  the  future  of  oirr  industry.  But 
somehow  or  other  I  have  confidence  in  the  ultimate  commoal 
sense  of  all  sections  of  the  community,  and,  notwithstanding} 
t'le  daa'k  outlook  at  the  present  time,  I  have  little  doubt  but! 
that  we  will  be  able  to  hold  our  own  and  play  our  part  in/ 
the  restoration  of  the  solid  foundations  of  commerce. 

It  has  become  a  commonplace  on  these  occasions  to  refer! 
to  the  efforts  and  labours  of  the  masters,  officers,  and  sea- 
men, and  our  staff  organisation,  outdoor  and  indoor,  bothj 
at  home  and  abroad,  but  it  is  nevertheless  a  truism,  and, all] 
have  worked  loyally  and  splendidly.  I  am  glad  to  say  that! 
our  employees  of  the  office  staffs  who  liave  been  serving  theii*  I 
country  are  now  returning  and  being  gradually  absorbed} 
into  our  organisation. 

The  Constitution  of  the  .Board  of  Directors. 

I  tliink  the  only  remaining  matter  tor  me  to  deal  withl 
is  the  constitution  of  the  board  of  directors.     In  addition  to  J 
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the  resignatiuns  I  referred  to  in  my  opening  remarks,  vuii 
would  observe  from  the  report  that  Air.  R.  \V.  Vick,  J. P. — 
one  of  the  original  directors  of  this  Company — and  Mr.  David 
Cooke  have  retired  after  very  many  years  o£  service.  Tlieir 
places  have  been  filled  by  the  election  of  ^Ir.  S.  J.  Forster — 
who  ha«  been  known  to  you  for  many  years  as  the  inde- 
fatigable Secretary  of  your  Company — and  Mr.  Robinson 
Dodsworth,  who  has  tor  a  considerable  time  occupied  a 
responsible  position  in  the  steamship  management  of  your 
business. 

The  other  four  vacancies  to  which  I  have  already  referred 
have  been  filleu  by  the  election  of  Mr.  Fr.mk  Houlder  and 
Mr.  W.  C.  Warwick,  of  Mes.srs.  Houlder  Brothers  and  Co.. 
Ijmited,  in  which  enter)irise,  as  you  know,  your  Company 
holds  the  pred»>minating  interest.  .\[r.  N.  Douglass,  who  has 
been  associated  with  the  Company  for  21  years,  and  has  for 
long  been  in  charge  of  our  extensive  insurance  business,  is 
also  promoted  to  the  board.  Your  directors  have  also  invited 
Sir  John  Esplen.  K.B.E. .  to  take  a  seat  at  this  table.  Sir 
John  Esplen  is  already  a  director  of  the  British  and  Argen- 
tine Steam  Navigation  Company,  Liiniled.  and  the  Ful'uess- 
Houlder  Company,  and  his  unrivalled  experience  in  the  con- 
struction of  ships  and  of  the  technicalities  of  the  refrigerated 
meat  trade  will,  your  directors  feel,  prove  invaluable  to  this 
Company.  We  welcome  all  these  gentlemen  amongst  us.  and 
yctir  approval  will  be  asked  to  those  apijointmeiit?  to-day. 
You  can  be  assured,  ladies  and  gentlemen,  that  they  have  all 
the  interests  of  thus  business  very  closely  at  heart,  and  with 
tlie  ready  support  and  co-operation  that  the  board  of  this 
<  ompany  have  always  received  from  the  other  side  of  the 
I  hie,  we  all  feel  our  difficult  task  will  be  very  much 
,htened. 

1  am  afraid  that  I  have  taken  up  a  great  deal  <jf  your 
time,  but  it  is  luit  often  that  wo  have  the  opportunity  of 
communing  together,  and  when  these  occasions  arise  we  like 
to  place  the  whole  of  the  developments  of  our  busiiie^ss  before 
you. , 

I  have  pleasure  in  proposing  that  the  report  an<l  accounts 
be  adopted,  and  that  a  bonus  of  5%,  free  of  income  tax,  be 
paid  on  the  present  Ordinarv.  share  canital  <if  the  Company, 
namely.  £4.000,000,  for  the  year  ended  Aiuil  30.  1919. 

The  resolution  was  seconded  by  Mr.  R.  E.  Burnett,  and 
arried    unanimously. 

On  the  motion  of  the  Chairman,  seconded  bv  ilr.  R.  J. 
Thompson,  the  election  of  Sir  John  Esplen.  K.B.E. ,  Mr. 
Frank  H.  Houlder.  Mr.  S.  J.  Forster.  Mr.  Robinson  I. 
Dodsworth,  O.B.E.,  :Mr.  Walter  C.  Warwick,  and  Mr. 
Norman  Douglass   to  seats  on  the  board  was  confirmed. 

It  was  moved  by.  the  Chairman,  seconded  by  Sir  John 
Eeplen,  K.B.E..  and  re.solved  :  "That  the  retirim:  directors, 
Mr.  R.  E.  Burnett,  Mr.  Norman  Doug'.ass,  Mr.  W.  H. 
Beckingham,  and  Mr.  S.  J.  Forster,  be  re-elected." 


e.-srs.   W.   T.   Walton  and   Son,  were   re- 


The    auditors,   M 
elected. 

On  the  motion  of  Mr.  G.  A.  Harrodan,  seconded  bv  Mr. 
E    T.    Agius.  a  hearty   vote  of  thanks  was  accorded  to  the 
^L  hairman.  and  the  proceedings  then  terminated. 


THE   FORESTAL    LAND,  TIMBER  AND    RAILWAY 
COMPANY,   LIMITED. 
REORGANISATION  OF  CAPITAL. 
^Ei-.\R.ATE  <lass    meetings  of   the   holders   of   Preference  and 
(Jrdinary  shares,   and   also  an  extraordinary   meeting  of   the 
Forestal   Land,   Timber,    and    Riiilways  Company,    Limited, 
were   held    on  October  2  at   River    Plate   House,   Finsbury 
Circus,   E.C.,  for  the  purpose  of  considering  resolutions   for 
the  reorganisation  of   the  capital   of   the  Company,   the  Hon, 
Sir  Artiiur  r.,awley,  G. C.S.I,  (the  Chairman).  i)residing. 

Tho  Chairman  said  :  It  will  be  within  your  recollection 
that  at  our  last  annual  meeting  1  foreshadowed  the  intro- 
duction of  a  scheme  for  the  rearrangement  of  the  capital  of 
the  (,'ompany. 

Since  then,  by  a  circular  letter  dated  July  22  and  by  a 
notice  dated  September  8,  convening  to-day's  meeting  and 
setting  out  at  length  the  terms  of  the  resolutions  which  you 
will  be  asked  to  adopt,  we  have  endcavoure<l  to  make  per- 
fectly clear  to  the  shareholders  the  purport  and  effect  of  our 
proposed  changes. 

You  will  not  have  forgotten  that  when  the  Forestal  Com- 
pany was  formed,  13  yeiirs  ago,  it  was,  as  far  as  the  British 
public  was  concerned,  a  new  venture.  It  was,  however, 
one  in  which  the  vendors  had  implicit  confidence,  an<l  they 
desired  to  take  most  of  the  purchase  price  in  the  Ordinary 
shares  of  the  Company.  The  shares  offei-cd  to  the  public 
had,  therefore,  not  only  to  be  assured  a  ihinimum  of  re- 
muneration— that  is  to  say,  a  fixed  preferential  dividoud— 
but  to  be  given  an  interest  in  the  profits  of  the  Com)>any 
and  a  share  in  its  future  prospersity,  and  that  is  why  the 
share  capital  was  divided  into  an  equal  number  of  Prefer- 
ence and  Ordinary  shares,  the  Prefereme  being  entitled  to 
6%   Cnmulativrt  interest  and  25%  of  the  surplus  profits. 

Tn  19121913  the  acquisition  of  the  Santa  Fe  Land  Com- 
pany and  of  the  American  comixiny  was  negotiated,  at  which 
time  the  Preference  and  the  Ordinary  share  capital  was 
increased  pari  jmsfu,  and  the  exact  proportion  of  both  classed 
of  issued  shares  was  maintained. 

It  might  liave  been  p'^ssible  at  the  time  to  issue  a 
larger  number  of  shares  of  both  classes  in  the  same  pro- 
portion, in  order  to  procure  the  large  sums  of  money  neces- 
sary to  satisfy  the  portion  of  the  purchase  price  payable 
in  cash,  and  to  provide  the  increased  working  cjtpital  which 
was  ne<'essary   to  carrj-  on   the  business.       It  was,  however. 
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deemed  advisable  to  make  such  provision  by  issuing  deben- 
tures instead  of  issuing  more  share  capital,  because  the  rat? 
at  which  money  could  be  oorrowed  on  debentures  was  then 
lomparatively    low. 

Circumstances  have  meantime  entirely  changed  :  the  credit 
of  the  Company  and  the  belief  in  its  prospects  have  been  so 
firmly  established  that  the  Ordinary  shai'es  have  become  more 
popular  than  the  Preference  shares,  notwithstanding  the 
I-iriority  rights  of  the  latter,  and  are  capitalised  at  a  lower 
rat-e  of  intexest,  so  that  if  the  participating  rights  of  the 
Preference  shares  were  represented  by  Ordinary  shares  it  is 
evident  that  the  Preference  shareholders  would  be  benefited 
thereby  in  the  market  valiae  of  their  shares. 

In  these  circumstances,  a  reorganisation  of  our  capital, 
meaning  at  the  same  time  a  change  in  our  constitution,  has 
been  considered  advisable,  and  has  been  placed  before  you 
for  your  appi'oval  under  the  resolutions  wliich  are  to-day 
ju'esented  to  you. 

Two  Main  Reascns. 

There  are  two  main  reasons  why  tlie  board  have  proposed 
that  the  Preference  shareholders  should  be  asked  to  give  up 
their  participating  rights  in  surplus  pi'ofits  in  exchange  for 
an  issue  of  fully-paid  Ordinary  shares,  and  why  we  propose 
to  issue  new  shares  to  pav  oif  the  outstanding  Debenture 
debt. 

One,  to  simplify  the  capital  account  of  the  Company ;  the 
other  to  bring  the  issued  share  capital  more  in  relation  to 
the  book  value  of  your  assets. 

We  have  today  an  outstanding  Jlortgage  Debenture  debt 
of  £2,250,400,  carryiivg  interest  at  the  rate  of  5%,  payable 
free  of  income  tax,  which  at  the  present  income-tax  rate  of 
6.«.  in  tlie  pound  means  that  the  Company  is  paying  on  this 
borrowed  money  about  73%,  excluding  premium  payable  on 
bonds  redeemed — ^a  rate  which  is  very  high  in  view  of  the 
existing  satisfactory  financial  position  of  the  Company, 
^foreover,  t  is  unlikely  that  we  shall  see  a  reduction  in  the 
income-tax  rate  for  some  years;  indeed,  we  may  have  to  face 
an  increase  in  the  near  future. 

Hence  your  board,  after  careful  consideration,  deem  the 
time  opportune  for  getting  rid  of  tlie  mortgages  and  freeing 
the  properties  from  such  encumbrances. 

There  i«  another  fact  I  would  like  to  mention.  The  trust 
deeds  provide  for  the  redemption  of  Debentures  by  annual 
drawings,  and  thus  we  must  continue  to  set  aside  for  the 
service  of  the  Debentures  the  specific  sum  thereby  provided 
tor  a  period  of  nearly  30  years.  Obviously,  therefore,  the 
immediate  repayment  of  the  Debentures  must  be  to  the  ad- 
vantage of  the  whole  body  of  shareholders,  both  Preference 
and  Ordinary. 

The  Cimpanv's  Substantial  Cash  Resources. 

The  Company  ]xissesses  substantial  cash  resources,  and  it 
may  be  asked  why  not  utilise  these  funds  towards  the  repay- 
ment of  the  Debenture,  seeing  that  for  the  most  part  they 
are  invested  in  British  Government  securities  and  yield  on  an 
average  under  5%  interest.  But  it  must  not  be  forgotten 
that  the  business  of  the  Company  requires  a  considerable 
sum  of  cash  immediately  available  at  any  time,  if  full 
advantage  is  to  be  taken  of  the  opportunities  which  pre- 
.^ent  themselves  from  time  to  time  for  developing  and  ex- 
tending the  Quebracho  business. 

Your  board,  therefore,  propose  to  issue  1.545,850  new 
Ordinary  shares  of  £1  each,  at  a  premium  of  lO.-t.  per  share, 
to  provide  the  necessary  funds  to  repay  the  Debentures,  but 
to  issue  them  at  a  figure  which  will  give  a  bonus  to  the 
shareholders. 

To  obtain  funds  for  the  purpose  of  e.xtinguishing  the  De- 
bentures, the  only  fair  way  is  to  invite  both  the  Preferenc? 
and  Ordinarj-,  shareholders  in  the  proportion  of  25%  and  75°/-, 
lespectively  to  subscribe  to  new  Ordinary  shares  on  ad- 
vantageous terms,  as  the  money  now  required  to  be  set  aside 
for  the  Debenture  services  would,  if  released,  become  imme- 
diately available  to  the  Preference  shareholder  and  the 
Ordinary  shareholder  in  the  proportion  of  25%  and  75% 
lespectively.  This  is  one  reason  for  the  proposal  to  capitalise 
the  participating  right  of  the  Preference  shareholder  to 
surplus  profits. 

Another  reason  for  the  commutation  of  the  participating 
rights  of  the  Preference  shares  is  to  facilitate  a  capitalisa- 
tion of  all  or  any  pa:t  of  the  reserve  funds  and  undistributed 
profits  which  at  some  future  date  it  might  be  found  de- 
sirable to  distribute  to  the  shareholders. 
Stronz  Financial  Position. 

The  Company  to-day  is  in  a  very  strong  financial  position ; 
it  never  has  been  on  a  sounder  basis.  Its  profits  for  several 
years  past  have  been,  I  think  I  may  say,  highly  satisfactory, 
and  the  immediate  future  prospects  look  bright  indeed. 

I    would    like    to   remind   you   that   the    reserve    accounts 
now  stand  at  £1.522,924.     If  the  proposals  which  are  before 
you  are  now   adopted,    it   will  result  in  an  accretion    to   the 
,  reserve  funds  of   £257,694. 

Now.  our  recommendation  to  pay  off  the  Debentures  and 
to  substitute  share  capital,  therefoie,  is  only  in  accord  with 
ilie  principle  of  bringing  the  issued  share  capital  of  the 
Company  in  closer  proximity  to  the  balance-sheet  value  of  the 
assets — a  principle  which  I  think  is  generally  accepted  as 
sound. 


Another  point  is  that,  were  the  Preference  shareholders 
to  remain  as, at  present  with  their  participating  right,  the 
proportion  due  to  them  in  any  capitalisation  of  reserves 
would  be  small,  and  any  such  division  would  be  difficult. 
The  issued  share  capital  stands  to-day  at  three  millions 
sterling,  half  in  Preference  shares  and  half  in  Ordinary  shares. 
Assuming,  for  example,  it  were  decided  to  capitalise  £500,000 
of  the  reserve  funds,  of  this  amount  25%,  or  £125,030,  would 
be  distributed  among  the  Preference  shareholders,  and  tlie 
remaining  £375,000  to  the  Ordinary  shareholders. 

We  have  a  constituency  of  nearly  10,000  shareholders, 
many  hundreds  of  whom  hold  50  shares  more  or  less,  and 
several  thousand  who  hold  100  shares  more  or  less ;  con- 
sifquently  the  distribution  of  one  in  twelve  would  mean  a 
verj'  small  number  of  shares  to  be  allotted  by  way  of  bonus 
from  the  reserve  funds.  Although  your  Board  do  not  at 
present  mtend  to  make  any  such  capitalisation,  they  strongly 
recommend  that  the  Preference  shareholders,  who,  I  repeat, 
are  not  asked  to  give  up  anything  without  receiving  full  and 
adequate  compensation  therefor,  should  agree  to  the  com- 
mutation of  the  participating  right  now  attaching  to  the 
Preference  shares,  so  as  to  render  easy  an  operation  of  the 
kind  which  I  have  described,  should  your  board  wish  to 
carry  it  out  at  a  later  date.  Now,  our  proposal  to  allot 
to  the  Preference  sharSholder  one  full-paid  Ordinaiy  share 
in  respect  of  each  three  Preference  shares  issued  will  increase 
the  issued  Ordinary  share  capital  to  2,061,133  shares,  of 
which  15.284.  or  25%.  would  belong  to  the  present  Pre- 
ference shareholders.  You  will,  therefore,  see  that  up  to 
this  point,  after  receiving  the  6%  Cumulative  dividend  on 
their  new  Preference  shares,  they  will  receive  their  25°/^ 
of  surplus  profits  by  way  of  dividend  paid  on  the  Ordinaryj 
shares  which  will  have  been  allotted  to  them. 

Then  it  is  proposed  to  issue  1.545.850  new  Ordinary  shares,! 
of  which  25%,  or  386.462,  will  belong  to  the  existing  Pre| 
ference  holders,  being  three  new  Ordinary  shares  for  everjr 
four  Ordinary  shares  allotted  to  them.  So  that  the  Pre-i 
ference  shareholder  will  continue  to  receive  his  exact  par-| 
ficipation  in  surplus  profits  in  the  form  of  dividend  on 
Ordinary  shares. 

I  need  scarcely  say  that  in  this  contemplated  reorganisa- 
tion of  the  Comnany's  capital  everv  precaution  has  been  taken 
to   safeguard    the   rights   of   the    Preference  shareholder,    as^ 
your  board  realises  that  in  the  financing  of  industrial  enter- 
prises   it  is  vital  that   those  who    subscribe  to   participating. 
Preference  shares  shall    be  treated   with  scrupulous   fairness.! 
At  the  same  time,   your  directors  do  not  consider  that  Pre-i 
ference  shares    are  entitled    to   any  additional   compensating! 
advantage,    because    Preference    shareholders   are   not  askedj 
to  sacrifice  anything,  as  I  have  already  shown. 

The  removal  of  the  Debentures  would  leave  the  5%  Cumu- 
lative dividend  payable  on  the  Preference  shares  the  firsfcj 
charge  on  the  Company's  profits.  When  it  is  remembered/ 
that  the  Preference  6%  dividend  would  be  covered  six  and! 
a-half  times  over  on  the  Debenture  service  and  dividends 
paid  last  year,  the  6%  Cimiulative  Preference  share  may  wellj 
be  regarded  as  a  gilt-edged  security. 

Position  of  Preference  Shareholders.         , 

In  order  to  prevent  any  misunderstanding,  I  woiild  like 
tr>  indicate  to  you  the  ixisition  of  the  Preference  shareholders,! 
after  the  scheme  has  been  jMssed,  on  the  basis  of  the  profits! 
available  for  distribution  being  the  same  as  in  the  year  1918. if 
.The  amount  distributed  to  Debenture  and  .shareholders,] 
according  to  last  year's  accounts,  was  a«  follows  : — 

Debenture   holders  £147,913 

Pieference  shareholders        ...         ■■■         ...         185,502 
Ordinary  shareholders         273,253 


ilaking  a  total  of 


£611,668 


Thus    for    the   year    1918     the    Preference     shareholderSj 
received   £185, 5C2   in    dividends.     Let  us  see  what  they  wi 
receive  when  the  scheme  now  before  you  has  been  carried  outrj 
ill  its  entirety. 

There  will  be  1.545,852  6%  Cumulative  Preference  shares! 
and   3,603,983  Ordinary  .<ihares.     The  Preference  shares  w-ill,! 
in   the   first    instance,    receive  6%    on   their    capital ;    that    isl 
to  say,    £92,751,   which,   being    deducted    from   the  £611,668 
above-mentioned,   would   leave  a   balance   of   £518,917  to   bej 
distributed   amongst  the  3,606.983  Ordinary  shares.     Out  ofl 
these  3.606,983  Ordinary  shares   the   Preference  shareholders 
would  have   received,   in   lieu  of  participating   rights  to  sur-i 
plus  profits,  515,334  fully-paid  Ordinary  shares,  and  will  no! 
doubt  have  exercised  the  right  of  subscribing  for  and  acquir- 
ing a  further  3851462  new  Ordinaiy  shares  at  30.».  each.     Thus! 
the  Preference  shareholders  will  hold  901.746  Ordinary  share 
— i.e.,   exactlv   25%   of    the    issued    Ordinarv    share  capital.1 
They   will  thus   be    entitled   to   one-quarter  of  the   £518,9171 
available    for   distribution   amongst   the   Ordinary   shares,   orl 
£129,754,    which,    added    to   the   £92,751    already   received/ 
makes  a   total  of    £222.505,   or   £37,000  in  excess  of  what. 
they  received  in  the  preceding  year. 

The  £37.000  which   they  receive  in  excess  of   the  amount 
received    last  year   is    exactly  one-quarter  of  the  amount  re-' 
quiied   for  the  service    of   Debentures,  and   which  has    beeni 
saved  by  their  reimbursement,  and  represents,  in  round  figuresyl 
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a  yield  of  10%  on  the  386,462  new  Ordinary  shares  for  which 
the  Preference   shareholders  have  a  right  to  subscribe. 

Consideiing  the  fact  that  tlie  Ordinary  shareholders  stand 
to-day  at  somewhere  between  54''.  and  5S-'..  and  that  the 
Preference  shareholders  have  a  right  to  subscribe  for  their 
proportion  of  shares  at  SO".,  it  will  be  seen  that  this  right 
entails  a  considerable  bonus,  which  the  Preference  share- 
holdeis  can  realise  if  he  takes  up  his  shares  and  wishes  to 
sell  them  at  a  later  date  or  if  he  prefers  marketing  his  sub- 
scription rights  in  the  meantime. 

1  have  dealt  at  great  length,  perhaps,  with  the  question 
of  the  Preference  snareholdere,  bec-ause  the  attitude  which 
they  are  called  upon  to  take  up  is  not  a  passive  one,  and 
it  was  necessary  to  fully  explain  that  their  interests  had 
heen  fully  and  more  than  fully  protected  in  asking  them  to 
'ommute  their  participating   rights. 

Position  of  Ordinary  Sbaretolders. 

But  it  behoves  me  to  say  one  ^-ord  also  in  respect  of 
the  Ordinary  shareholders,  who  are  equally  called  u]X)n  in 
a  separate  class  meeting  to  approve  this  scheme.  If,  as  I 
hope,  1  have  made  the  advantages  accruing  to  the  Preference 
shareholders  abundantly  clear,  1  think  it  is  (piite  unnecessary 
tor  me  to  dilate  at  any  length  upon  advantages  accruing  to 
the  Ordinary  shareholders.  Inste.id  of  having  a  capital 
•charge  in  front  of  them,  amounting  to  £2,25O.CO0,  which  it 
would  take  some  30  years  to  pay  off,  they  will  only  be  left 
with  a  fixed  charge  in  front  of  them  of  £92,751,  and  have 
the  full  benefit  of  the  reversion  of  all  future  profits  that 
<;an  be  made. 

The  Scheme  Well  RzceiveJ. 

There  is  only  one  word  that  I  ha\e  to  add.  I  should 
like  to  mention  that  the  scheme  proposed  to  you  today  has 
been  extremely  well  received,  botli  in  the  Press  and— what 
is  much  more  important — by  the  shareholders  themselves, 
whose  confidence  in  the  scliumc  may  be  gauged  by  tlie  vast 
number  of  /jroxies  tnat  we  have  received.  The  sclume  has 
not  only  been  well  received  in  England,  but  also  by  our 
foreign  shareholders.  As  you  know,  we  have  ,a  large  share- 
iiolding  i|n  America,  and  their  proxies,  owing  to  postal 
delays,  only  arrived   this  morning. 

As  a  matter  of  course,  before  allotting  the  new  Ordinary 
.sliares  to  the  Preference  shareholders,  your  board  propose 
to  clear  up  the  accumulated  balance  standing  to  the  credit 
<jf  Preference  shareholders  and  Ordinary  shareliolders,  and 
to  distribute  to  the  shareholders  of  both  classes  who  are 
•on  the  register  on  the  7th  instant  their  respective  credit 
balances.  This  would  mean  a  distribution  of  7jf?.  per 
Preference  share  and  Is.  10^'/.  per  Ordinary  share,  which 
would  be  made  as  soon  as  possible,  though,  owing  to  exist- 
ing labour  troubles,  we  may  have  to  defer  posting  the 
warrants  and  allotment  letters. 

I  would  mention  that  where  indixidual  holdings  of  Pre- 
ference shares  are  not  exactly  divisible  by  three,  we  pro- 
jiose  to  sell  on  the  open  market  the  Ordinary  shares 
corresponding  to  such  fractions,  and  to  distribute  the  pro- 
••eede  to  the  shareholders  in  the  proportions  to  which  they 
<re  respectively  entitled.  I  think  you  wi'.l  agrte  that  the 
issue  to  them  of  fractional  share  certificates  would  have 
been  an  inconvenience  and  expense  rather  than  an  advantage. 
(Hear,  hear.) 

Although  we  are  asking  that  the  authorised  capital  of 
the  Company  be  increased  to  £2.000.000  Preference  thares 
•  md  to  £5.000,000  Ordinary  shares,  this  has  only  been  done 
:or  the  sake  of  convenience,  and  the  issue  of  any  further 
'  apftal  beyond  that  which  to-day  is  recommende  1  has  ii-it 
even  been  taken  into  our  consideration 

The  Resign  for  Fall  in  Share  Value 
.     YoTi    may    have     been    somewhat     di-vippointed    to    see    a 
Call   during    the   p.^st   few   weeks,    both  in    the    value  of    the 
Ordinary  shares  and  Preference  shares  in  the  market.      This, 

my  opinion,  is  attributable  to  the  fact  that  the  Public 
trustee  held  »  few  weeks  ago  over  3C0.000  of  our  shares, 
jrhich,  for  legal  reasons,  the  enemy  held,  he  had  not  been 
kble  to  de.al  with  during  the  War,  and  that  they  were 
Iffered  for  sale  about  a  month  ago,  the  whole  of  tliese 
ttares  being  placed  with  approved  institutions  in  the  course 
If  a  d.ay,  on  the  understanding  that  they  approved  of  the 
apital   scheme  now  before  you,  and   that  they   were  ready 

take  up  the  proportion  of  shares  corresponding   to   their 
archase. 

I"  I  am  going  to  ask  that  the  resolutions  which  I  shall  submit 
lo  the  Preference  shareholders,  and,  later,  to  the  Ordin<ary 
shareholders  and  to  the  general  meeting  of  shareholders,  sha.I 
be  taken  as  amended  by  inserting  after  the  words  "  October  7. 
1919."  the  words  "or  holding  share  wiirrants  to  bearer  on 
that. date":  by  inserting  the  same  words  after  the  words, 
'  November  6,  1919,"  and  by  inserting  after  the  words  "  and 
to  produce  their  certificates"  the  words  "or  warrants,  to 
bearer. ' ' 

The  Chairman,  having  explained  that  the  amendments 
he  had  suggested  would  not  in  any  way  affect  the  principle 
of  the  resolution,  moved  the  resolution  as  amended. 

Baron  Emile  B.  d'Erlanger  (one  of  the  Vice-Chairmen) 
seconded  the  resolution,  which  was  carried  without  comment, 
one  ehareholder  dissenting. 


At  the  separate  class  meeting  of  the  holders  of  the 
Ordinary  shaies  the  resolution  as  amended  was  unanimously 
approved. 

Addressing  the  extraordinary  general  meeting,  the  Chair- 
man stated  that  the  resolution  aftecting  the  articles  of  asso- 
<iatiou  was  only  consequent  on  the  i)assing  of  the  resolutions 
apjnoving  the  scheme. 

The  resolutions  were  then  put  to  the  meeting  seriatim, 
and  unanimously   approved. 

Referring  to  resolution  No.  3,  authorising  the  increase  of 
capital,  !Mr.  R.  II.  Meyer  said  he  presumed  it  was  under- 
stood  that  the  directors  would  not  issue  those  shares. 

The  Chairman  re])iied  they  would  not  be  issued  other- 
wise than  as  he  had  indicated  in  his  previous  remarks.  He 
added  that  he  was  sure  the  shareholders  would  be  glad  to  hear 
8ir  William  Plender's  endorsement  of  the  proposals  made 
by  the  board. 

Sir  Wm.  Plender  :  When  the  question  of  altering  the 
capital  was  being  considered  by  your  board,  they  brought 
me  into  consultation,  and  I  considered  the  scheme  verv  care- 
fully. I  am  quite  satisfit»d,  and  now  give  you  the  assurance 
of  my  complete  satisfaction  that  the  scheme  as  submitted  to 
and  approved  by '  you  to-day  is  in  the  true  interests  of 
both  classes  of  shareholders,  Preference  and  Ordinary. 
(Applause.) 

TiTe  proceedings  then  terminated. 

JOHN  LYSAGHT,  LIMITED. 

The  ordinary  general  meeting  was  held  on  September  30  at 
Cannon  .Street  Hotel,  E.G.,  Mr.  H.  Seymour  Berry  (the 
Cliairmau)   presiding. 

The  Secretary  (.\Ir.  E.  P.  M.  Davey)  having  read  the 
notice  convening  the  meeting  and   the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  One  of  the  most  satisfactory  features  of  this 
business  lies  in  the  fact  that  the  operations  of  the  Company 
include  every  process  re<)uired  in  the  manufacture  of  its  chief 
jn'oductions,  commencing  with  the  mining  of  the  iron  ore  at 
Scunthorpe  and  ending  with  the  distribution  of  our  output  in 
the  markets  at  home  and  abr<jad.  Being  independent  of  out- 
side purchases  of  raw  material,  uniformity  in  quality  is 
obtained  and  the  continued  excellence  of  the  brands  of  finished 
.sheet  iron,  for  which  we  hold  so  high  a  reputation  all  over 
the  w'orld,  is  assured.  One  of  our  most  important  markets  is 
Austr.alia,  and  we  have  commenced  the  erection  of  our  own 
works  at  Newcastle,  N..S.W..  for  sheet-rolling  and  galvanis- 
ing. This  siK>t  has  been  chosen  on  account  of  its  close 
proximity  to  the  steelworks  of  the  Broken  Hill  Company, 
and  with  this  Company  we  have  entered  into  an  agreement 
for  a  term  of  years.  Their  operations  end  with  the  produc- 
tion of  steel  bars,  sections,  &c.,  and  do  not  embrace  the 
rolling  of  sheets  or  galvanising.  At  the  point  where  they 
leave  off  we  begin,  so  we  have  reached  an  agreement  whereby 
they  supply  us  with  our  requirements  in  the  way  of  steel  bars, 
and  undertake  that  they  will  not  themselves  go  into  the 
manufacture  of  sheet  iron.  Our  new  works  adjoin  those  of 
the  Broken  Hill  Company  and  have  a  water  front  in  addition 
to  railway  sidings  and  other  transport  facilities.  We  regard 
this  as  one  of  the  most  important  developments  in  the  history 
of  the  Company.  We  hope  to  have  the  works  in  operation 
during  the  coming  year,  and  if  the  plant  at  present  being 
erected  proves  a  success  we  shall,  of  course,  immediately  take 
under  review  a  considerable  expansion.  I  have  every  hope 
that  when  I  meet  the  shareholders  next  I  shall  have  very, 
good  news  to  give  them  of  the  way  we  are  developing  our 
trade  there. 

Work  beinz  Resnme4  on  Normal  Lines. 
The  di.slocation  of  businet-s  produced  by  the  War,  of 
course,  can  only  be  set  right  by  degrees,  but  1  am  glad  to 
report  that  in  every  department  at  home  and  abroad  work 
is  being  resumed  on  normal  lines.  The  output  is  being 
gradually  increased,  and  I  hope  that  within  a  few  montlis  all 
the  manufacturing  departments  will  be  at  full  work.  The 
sheet-iron  industry  is,  of  course,  the  most  important  part  of 
the  business  of  the  Company,  but  there  are  other  im|)ortant 
branches  from  which  its  profits  arc  derived.  We  do  a  large 
amount  of  constructional  engineering  at  our  Netham  works 
and    are  verv  bii;  makers  of  wire  netting.      We  have  our  own 
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epelter  works  ai.d  are  engaged  in  many  other  adjuncts  to 
sheet-iix)n  working.  Gradually,  as  I  have  said,  we  are  pass- 
ing from  the  war  stage  to  a  resumption  of  our  usJal  trade. 
The  steelworks  at  Scuuthorpe,  which  is  now  easily  one  of  tiie 
best  equipped  works  of  its  kind  in  this  country  or  abroad,  are 
steadily,  increasing  their  outputs,  and  at  Newport  our  rolling 
mills  are  rapidly  getting  back  to  pre-War  figures.  On  the 
whole,  the  prospects  may  be  considered  satisfactory. 

The  Bal|nce  Sheets. 

I  now  come  to  the  balance  sheets  which  yoa  have  before 
you.  They  are  eloquent  documents,  and  I  do  not  think  they 
need  much  e.xplanation  or  comment  from  me.  So  far  as  the 
£500,000  of  Preference  capital  is  concerned,  this  amount  is 
covered  jn  )ioint  of  interest  on  the  1918  profits  13  times 
over,  and  in  respect  of  capital  about  si.\  or  seven  times.  Up 
to  the  date  when  the  recent  change  took  place  all  but  a  very 
small  jwrtion  of  the  Ordinary  eapital  was  held  by  the  trustees 
of  the  will  of  the  late  John  Lysaght.  The  trustees  during 
the  whole  of  their  custodianship  have  pursued  a  very,  con- 
servative policy,  and,  not  having  to  consider  the  interests  of  a 
body  of  shareholders,  they  have  declared  comparatively  small 
dividends  out  of  the  large  profits  which  the  business  has 
earned.  The  rest  of  the  money  has  remained  in  the  busines,s 
as  additional  working  capital.  As  a  result  <jf  this  policy  two 
things  have  happened.  The  first  is  that  the  business  has 
accumulated  very,  large  reserves  both. in  its  liquid  funds  and 
in  its  other  assets  ;  secondly,  the  actual  capit.al  employed  has 
grown  out  of  all  proportion  to  the  figures  of  the  nominal 
capital  as  shown  in  the  balance  sheet.  These  assets,  as  you 
will  realise,  have  been  the  basis  of  value  on  which  the  change 
of  ownership  has  taken  place,  and  it  becomes  desirable  that 
we  should  place  the  share  capital  of  the  business  on  a  footing 
which  shall  more  accurately  represent  the  actual  position. 
To  this  end  we  have  decided  to  proceed  in  the  manner  shown 
in  the  notices  and  reports  before  you,  and,  by  utilising  the 
reserve  fund  of  £1,600,000,  to  create  that  additional  number 
of  Ordinary  shares.  This  will  to  some  extent  effect  the  object 
I  have  mentioned,  but  witiiout  disturbing  in  any  way  the 
assets  of  the  Company,  Tlie  large  liquid  resources  which 
have  been  employed  so  profitably  in  the  past  will  remain  un- 
touched and  maintain  us  in  the  position  of  having  ample 
reserves  to  meet  any  contingencies  which  may.  ari.«ie.  We 
shall  be  carrying  forward  the  sum  of  £245,482  (equal  to  12% 
on  the  new  Ordinary  capital  of  £2,000,000),  and  in  addition 
we  shall  still  have  substantial  specific  reserves,  which  are 
always  created  in  a  business  of  this  magnitude, 

!Mr.  S.  R.  Lysaght  seconded  the  resolution,  which  was 
carried  unanimously. 

The  adjourned  annual  meeting  for  the  previous  year  was 
also  held,  as  well  as  an  extraordinary  general  meeting,  at 
which  resolutions  were  passed  increasing  the  capital  to 
£2,600,000  and  agreeing  to  the  distribution  of  a  bonus  of  £4 
per  share  by  the  capitalisation  of  £1,500.000  of  undivided 
profits. 

PEARSON    AND    KNOWLES    COAL    AND   IRON 
COMPANY,  LIMITED. 

The  forty-sixth  ordinary  general  meeting  of  this  Company 
was  held  at  the  Company's  offices,  Warrington,  on  Septem- 
ber 29.  In  the  absence  of  Sir  J.  S.  Harinood  Banner,  JI,P. 
(Chairman  of  the  board  of  directors),  who  was  detained  in 
Scotland  owing  to  the  railway  strike,  Jlr.  John  J,  Bleckly 
(Deputy  Chairman)  presided. 

The  Secretary  (llr.  A.  Brotherton),  having  read  the  notice 
convening  the  meeting,  jjroceeded  to  read  Sir  Harmood- 
Banner's  speech,  as  Chairman  of  the  Company,  as  follows  : 
I  beg  to  propose  the  adoption  of  the  forty-sixth  report  and 
statement  of  accounts,  and  I  shall  call  upon  Mr.  John  Bleckly 
to  second.  Your  directors  have  had  a  weary  year  of  con- 
test with  the  Issue  Department  of  the  Treasury,  with  the 
ajnbiguities  of  the  same  and  with  yourselves  as  shareholders, 
as  the  numerous  meetings  to  which  we  have  been  obliged  to 
summon  you  show,  in  order  to  carry  out  our  proposals,  bring 
our  capital  account  into,  its  proper  position,  and  our  articles 
of  association  into  the  most  modern  form. 

It  has  cost  us  £17,660  which  we  write  off  out  of  this  year's 
profits,  but  I  am  sure  you  will  agree  with  us  it  has  been  well 
worth  our  efforts.  The  nominal  capital  of  the  Companj'  has 
been  increased  so  as  to  give  us  an  ample  margin  for  future 
requirements.  The  reserve  fund  has  been  capitalised  to  the 
extent  of  £366,000,  and  the  cash  position  has  been  improved, 
A  shareliolder  has  now  his  shares  in  a  denomination  of  £1, 
the  most  easily  dealt  with  in  the  stock  market ;  he  has 
received  three  shares  in  addition  to  every  five  which  he 
originally  held  ;  he  has  had  an  opportunity  of  subscribing  for 
his  proportion  of  a  new  issue,  which  stands  at  a  considerable 
premium,  and  he  is  now  about  to  receive  a  substantial  divi- 
dend on  both  original,  bonus,  and  new  issue  shares.  If  he 
is  not,  he  ought  to  be  thankful. 

Balance  Sheet  Explained. 

Now  referring  to  the  balance  sheet  :  On  the  capital  side 
you  will  observe  our  nominal  capital  is  now  £2.500.000. 
against      £1.000.000      previouslv.  Our      paid-up      capital. 

£1,542,679  10*.,  will  become  £1,608,500  when  the  final  calls 
are  paid.  The  reserve  fund,  after  the  withdrawal  of  £366,000 
and  distribution  of  that  amount  in  bonus  shares,  still  stands 
at  £204,000,  to  be  further  increased  this  year  by  £50,000. 


The  bond  issue,  as  compared  with  pre-War  figures  ia 
1914,  has  been  reduced  by  £55,000,  and  the  debentures  of 
£21,000  secured  on  llyiands  Bros,  property  have  been 
paid  off. 

The  creditors  and  credit  balances  include  a  considerable 
number  of  reserves  which  are  in  the  true  sense  a  liability. 

The  profit  and  loss  account  is  quite  satisfactory.  It 
enables  us  to  put  £50,000  to  reserve,  write  off  share  issue 
expenses  £17.650,  and  expenditure  on  capital  account  for 
the  year,  to  pay  the  usual  Preference  dividends  and  over 
17o/'to  the  Ordinary  shareholders,  and  to  carry  forward  an 
increased  balance  oi  £101,598,  against  £85,359  brought  in 
at  the  commencement  of  the  year. 

On  the  property  and  asset  side  :  The  freehold  and  lease- 
hold laud,  i>lant,  niachinery,  &c,,  stand  at  £763,383 — curiously 
enough  within  £400  of  the  figure  they  stood  at  when  \yar 
broke  out — as  in  the  meantime  all  expenditure  on  capital 
account  has  been  written  off  out  of  profits. 

The  investment  account  is  £622,371,  and  includes  a  con- 
siderable holding  ill  War  stocks.  The  overpaid  mine  rents 
have  a  small  increase.  The  increase  in  stocks  is  principally 
due  to  the  higher  prices  of  material  included  in  work  in  pro- 
gress, and  also  in  the  finished  gocxls  awaiting  shipment.  The 
sundry  debtors  amount  to  £457.067,  showing  a  considerable  I 
increase  due  to  higher  prices.  The  expenses  in  connection 
with  new  issue  are  to  be  written  off.  The  cash  and  bills, 
£326,355,  compares  with  £356.743  last  year. 

Coal  Control  Difficulties. 

As  regards  our  collieries,  we  have  no  reason  to  feel  anxiety 
as  to  the  value  of  our  investment.  We  have  a  fair  pre-War 
standard  of  profit,  and  no  principle  of  nationalisation  yet..! 
suggested,  except  confiscation,  would  mean  very  serious  loss] 
to  our-selves,  but  I  would  be  a  superman  if  I  did  not  utter  a 
growl  of  complaint  against  the  muddle  (Government  and 
official)  with  which  we  have  had  to  conduct  our  business 
during  the  past  year  and  still  iiave.  As  to  the  possession  ' 
of  a  colliery  being  of  advantage  to  its  athliated  iron  and 
steel  works,  I  can  give  you  an  illustration  wOien  we  were  j 
forbidden  to  deliver  coal  to  our  own  steelworks  and  ordered 
to  send  it  elsewhei^,  whilst  our  steelworks  purchased  from 
a  distance  at  an  increased  cost  over  our  price  of  7.?.  6f/.  per 
ton.  As  regards  Partington  Steel  and  Iron  Company,  ilr. 
Cooper  reports,  under  date  September  25':  "  The  pre- 
sent actual  output  of  ingots  from  the  steelworks  is. 
about  3,500  tons  per  week,  but  this  does  not  in  any  way 
represent  the  capabilities  of  the  jilant,  and  on  account  of  the 
coal  strike  and  other  smaller  strikes  that  have  taken  i)la<e 
this  year,  the  maximum  output  has  never  yet  been  attaine<l. 
The  normal  production  we  are  looking  for — tliat  will  include 
a  large  propoi'tion  of  specialities  in  high-class  steels,  which 
necessarily  reduce  tonnage  output — is  5,000  tons  a  week,  but 
here  everything  depends'  upon  whether  or  not  we  are  allowed 
proper  supplies  of  fuel,  which  at  present  the  Government 
control  denies  to  us." 

No  questions  were  forthcoming,  and  the  resolution  was 
carried   unanimously. 


JOHN  BROWN  AND  COMPANY,  LIMITED. 

The  annual  meeting  of  .John  Brown  and  Company,  Liniite<i, 
was  held  at  the  Royal  Victoria  Hotel,  Sheffield,  on  Septem- 
ber 29.  Sir  Charles  Ellis  presided,  in  the  absence  of  Lord 
Aberconway,  who  was  unable  to  be  present  on  account  of  the 
ditficidties  of  travel. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
the  shareholders  would  know  just  as  well  as  he  did  the 
terrible  consequences  of  the  great  cri.sis  which  was  now  taking 
place  in  the  countiw.  Apart  from  the  day-to-<lay  troubles, 
and  the  impossibility  of  keeping  the  works  going  and  the 
men  in  employment,  they  would  in  the  future  have  to  face 
a  very  serious  position  from  that  point  of  view.  The  Govern- 
ment had  been  practically  financing  the  railways  on  the  differ- 
ence between  the  earnings  of  the  companies  and  their  ex- 
penditure. That  was  a  war-time  procedure,  but  it  could  not 
continue,  and  the  country  must  make  uji  its  mind  that 
somehow  or  other  the  expenditure  must  be  met.  The  position 
would  have  to  be  met  by  economy  of  management,  by  increase 
of  passenger  fares,  or  by  the  increase  of  goods  rates.  Every 
company  was  doing  all  it  could,  as  far  as  he  was  aware,  ir» 
the  way  of  e(«nomy  of  management.  It  came,  then,  to  the 
point  where  they  w-ould  have  to  increase  the  passenger  fares 
or  raise  the  goods  rates.  Speaking  for  the  Company  and 
himself,  he  hoped  that  consideration  would  be  given  before 
there  was  any  increase  -on  the  rates  on  goods.  These  in- 
creases partioulai-ly  affected  inland  towns  like  Sheffield,  which 
depended  on  the  railway  companies  for  carriage  of  goods  both 
coming  in  and  those  going  out.  He  would  gladly  see  a  large 
increase  in  the  passenger  rates  rather  than  that  the  goods  rates 
should  be  jnished  up,  so  that  the  trade  of  the  inland  towns 
could  be  kept  up  to  something  at  any  rate  approaching  the 
normal.  The  crisis  was  not  the  only  one  the  Company  had 
passed  through.  A  short  time  ago  there  was  a  dispute  among" 
the  miners  of  Yorkshire,  and  althou.gh  they  in  South  York- 
shire had  no  quarrel  with  their  men,  and  had  come  to  an 
agreement,  tJie  whole  of  the  colliers  in  South  Yorkshire  left 
their  work  and  entered  upon  a  strike  lasting  about  five  weeks. 
They  could  imagine  what  difficulties  the  directors  had  in 
carrving  on  under  those  conditions.     However,  since  the  etrike 
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the  men  had  been  working  better,  and  no  <ioubt  they  vvonW 
be  able  to  weather  the  trouble.  The  outlook  in  regard  to 
);ibour  was,  to  say   the  lea.st,  a   vory  unhappy  one. 

Unsatisfactory  Rssult  of  the  Working  of  the  Collieries. 

(Joim;  on  to  deal  with  the  report,  tlie  Chairman  taid  tlial 
i.rders  for  armour  had  not  been  forthcoming,  and  having 
regard  to  the  fact  that  their  armour  department  was  such  a 
large  one.  they  were  badly  hit  for  want  of  ordei-s  for  that 
plant.  The  result  of  the  workinc;  of  the  collierie.s  had  been 
very  un.<!atisfartory.  Output  wai  the  very  life  aiul  breath 
(if  a  colliery,  and  he  had  .seen  it  .•stated  by  miners'  lepre.-^enta- 
tives  tlial  the  owner.s  were  deliberately,  for  their  own  pur- 
poses, keeping  down  the  output  at  the  collieries.  A  more 
astounding  or  untrue  allegation  had  never  been  put  forward. 
Anyone  who  knew  anything  about  collieriei*  knew  that  every 
•extra  ton  of  ooal  that  could  be  produced  would  bear  a  share 
of  the  huge  general  charges  which   mu.st   go  on  whetluM-   th<' 

•  oUiery  was  working  cv  not.  Cliving  an  instance  of  the  re- 
duction of  output  per  man,  he  said  that  in  the  year  ending 
.\[arch  1915  the  output  was  254  tons  |K>r  man,  and  for  the 
year  ending  March  1919  only  194.  That  wa,s  a  tremendous 
falling  ofi  indeed,  and  he  was  afraid  that  their  case  was 
typical  of  the  bulk  of  the  collieries  in  the  country.  If  only 
the  men  would  work  as  they  use,l  to  work  they  would  then 
l)e  able  to  .'^■ee  some  daylight. 

Interests  ia  Other  Firms. 

.Sir  Charlc-i,  speaking  ot  the  C'lMupanys  interest.^  in  other 
firms,  said  that  recently  they  had  acquired  interest  at 
Cravens  at  Darnall,  a  good  old-fashione<l  firm  of  e.xcollent 
reputation,  and  with  good  connections.  He  hoped  that  would 
be  a  profitable  investment.  They  would  also  be  a  friendly 
customer  for  various  articles  of  railway  material  which  they 
produced.  He  referred  to  tyres,  axles,  springs,  and  tilings 
of  th'rtt  kind.  Speaking  with  I'egard  to  the  interest  in  the 
Coventry  works,  he  said  that  he  had  always  been  one  of  tlio.-e 
who  believed  that  war  would  be  the  ruin  of  armament  ( oun- 
tries,  anil  he  did  not  think  he  was  very  far  wrong.  They 
therefore  asked  themselves  what  would  be  the  best  use  to  put 
the  works  at  Coventry  to,  and  it  wa-'  dtnided  to  erect  a  large 
electrical  plant.  They  had  therefore  joined  forces  with  a 
firm  of  large  electrical  machine  manufacturers,  and  ha^d 
formed  the  English  Electrical  Company,  which  would  be 
capable  f^  dealing  with  everv  kind  of  electrical  installation 
from  thehiggest  to  tlie  smallest.  Their  other  investments 
in  allied  companies  had  done  well  except  the  interest  they 
had  in  Spanish  mines.  Owing  to  the  adver.se  exchange  the 
position  there  was  very  nnsatisfactory.  Turning  to  the 
.balani^e  .sheet,  he  .said  that  the  net  profit  was  £467,171,  and 
the  share  premium  credit  amounted  to  £309.000,  w  liidi  would 
be  appropriated  to  the  re<luction  of  capital  outlay.  By  an 
alteration  in  the  numbe"  of  directors  it  was  proposed  to  give 
I  .5eat  on  the  board  to  Mr.   .•\llan  ,T.  CIrant,  who  had  occupied 

•  responsible  position  with  tlie  Company  for  many  years.  The 
■  (Iteration  in  the  number  of  directors  was  to  give  them  great-er 
scope  for  representation  on  the  boards  of  companies  in  which 
they  were  interested.      He  moved  the  adoption  of  the  report. 

8ir  William  Ellis  seconded,  and  the  resolution  was  carrie<l. 
.\  resolution  confirming  the  payment   of   the^  dividend   of 


ARGENTINE  IRON  AND  STEEL  COMPANY,  LIMITED. 

'IliE  seventh  ordinary  general  meeting  was  held  on  .'•Septem- 
ber 30  it  Winchester  House,  E.C.,  Baron  Emile  B.  d'Erlangcr 
presiding. 

The  Secretary  (.Mr.  W.  F.  Yaxley)  read  the  auditors' 
I  ertificate. 

The  Chairman  first  expressed  regret  at  the  absence, 
through  illness,  of  Mr.  Charles  Lock,  the  Chairman  of  the 
l.'ompany.  and  referred  to  changes  wOiich  had  taken  jilacc  on 
the  boiird.  Proceeding  to  deal  -ivith  the  balance  sheet,  lie 
>;aid  :  There  is  a  reduction  in  the  item  representing  our 
1  lebenture  debt  owing  to  the  yearly  sinking  fund,  and  our 
■  uLstanding  Debentures  are  reduced' to  about  £272.000.  We 
have  been  able  to  place  to  the  reserve  for  contingencies  no 
less  than  £50,000  during  the  past  year,  and  I  should  like 
particularly  to  point  out  that  this  re.serve  fund  for  am- 
tingencies,  which  is  an  ordinary  reseive  fund,  very  nearly 
approximates  to  the  t<ital  amoiint  on  the  other  side  of  the 
balance  sheet  representing  goodwill,  .\fter  placing  £50.OC0 
to  the  contingency  account  there  remains  a  balance  of  profit 
•'f  £46.000,  as  against  £48,000  last  year,  fetock  in  hand 
iniounts  to  £212,0CX),  .si  owing  a  very"  large  reduction.  We 
have  a  larger  amount  of  rash  in  hand  than  we  had  last  vear. 
It  amounts  to  £125.000.  against  £72.000.  'The  profit  on 
trading  is  £143,000,  as  against  £115,000  last  year,  and  I 
think  this  is  a  result  which  you  will  consider  eminently 
satisfactory.  As  you  know,  the  Argentine  has  not  escaped 
the  labour  troubles  with  which  we  at  the  present  time  are 
so  severely  handicapped  in  Europe,  and  especially  in 
England.  In  the  (X>urse  of  mv  review  of  the  accounts  I 
alluded  to  the  contingency  fund  "of  £125.000.  This  fund  h.is 
■been  entirely  invested  in  the  business  itself,  and  specifically 
f6r  the  purpo.se  of  purchasing  in  the  United  States  and  erc(  t- 
ing  in  Buenos  Ayres  an  open-hearth  basic  steel  furnace  and 
Bteel  rolling-mill  plant.  The  object  of  this  mill  and  the 
fi;Tr.ace  is  to  make  the  best  use  of  this  scrap,  which  we  can 


obtain  on  the  s|)ot.  and  to  make  our  own  steel  ingots  and 
roll  (ertain  sections  of  girders  and  other  steel  materials 
which  may  be  required  in  the  cour.se  of  our  business.  Our 
turnover  in  the  course  of  the  year  has  amoinited  to  between 
£2.000.CCO  and  £3.000.000.  and  the  total  trading  i)rofit  on 
tl  at  amount  was  only  £145,000,  .so  that  you  will  see  on  what 
a  narrow  margin  of  profit  we  are  working  and  how  necessary- 
it  is  to  have  the  best  technical  direction.  The  Chairman  con- 
cluded by  moving  the  adoption  of  the  reix)rt  and  accounts 
and  the  dethratiin  of  dividends  of  7%  on  the  Preference 
shales  and  4%  oji  the  Ordinary  shares. 

Mr.  .John  C.  Cibson  seconded  the  .notion. 

'Ihe  resolntion  was  can-id   niianiniouslv. 


BUXTON  LIME  FIRMS  COMPANY,  LIMITED. 

The  annual  meeting  of  the  shareholders  was  held  at  the 
ciftices  of  the  Company  on  Monday,  September  29,  1919. 

.Mr.  H.  A.   Hubbersty  in  the  chair. 

Tli.^  Chairman,  in  moving  the  adoption  of  the  balance 
sheet  and  the  directors'  report,  said  :  That  he  considered 
it  a  matter  for  congratulation  that  since  their  last  meeting 
the  Armistice  had  been  signed,  and,  although  they  might 
not  be  able  to  congratulate  themselves  altogether  that  peace 
had  been  declared,  he  hoped  it  would  not  be  long  before 
they  could  do  so.  The  building  trade  throughout  the 
country  generally  has  been  at  a  standstill  throughout  the 
year.  Thr  general  demand  for  lime  in  the  chemical  trade, 
and  especially  in  the  steel  trade,  had  been  good,  but  out- 
put capacity  had  been  limited  by  shortage  of  laliour;  at 
times  ' 

Tffl 

output,  and  in  this  particular  man-powfr  had  been,  and 
was  yet,  a  controlling  factor,  and  in  that  the  shortage  of 
housing  accommodation  for  workers  was  blocking  the  way 
to  relief. 

During  the  year  they  had  concentrated  all  available  re- 
sources in  men  and  material  upon  the  ren^iring  of  cottage 
property,  pending  the  provision   of  better  houses. 

Advances  in  wages  and  increases  in  cost  and  value  of 
all  m.aterials  used  in  upkeer)  of  plant  and  machinery  were 
accountable  for  increased  cost  of  production. 

Sneaking  of  labour  conditions  generally,  he  said  a  large 
number  of  their  men  had  returned  from  the  Colours,  but 
there  w-ere  still  a  considerable  number  serving.  Their  men 
w-cre  working  loyallv.  and  the  output  per  man  showed  signs 
(if  improvement.  He  was  pleased  to  be  able  to  say  there 
had    been  no  labour   trouble    throughout   the  whole  range   of 


?s  by  shortage  of  coal  :    and  often  by  shortage  of  trucks. 
ri"re  had    been    a  decrease  in  the    lime  and    raw  stone 
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works,  and  none  was  anticipated.  Their  industrial  coun- 
cils continued  to  operate  smoothly. 

The    balance-sheet    figures    were    submitted    as    follows: 
After    providing    for    debenture     interest     and     writing    off 

r.'^'^  ^^''  ^-  *''*^  ""^  P™*^*  ^°''  t^''  ^'«ar  showed 
£33,439  2?.  5(/.,  which,  with  a  balance  of  £15.250  19.v  7d. 
carried  forward  from  last  year,  gave  £48.690  2.?.  Orf.  avail- 
able for  distribution.  A  dividend  of  5"/  per  annum  was 
declared.  making  (with  the  interim  dividend  of 
£7,016  146-.  Of/,  paid  in  March  last)  Sio,;  for  the  year, 
absorbmg  £24,558  9.?.  Of/.  A  balance  of  £24,131  13/  Qd. 
was  carried  forward  to  profit  and  loss  account. 

The  report  and  balance  sheet  was  adopt^-d  unanimously 
Slessrs.    J.    Heathcott    and    W.    Brierlev    were    re-elected 
directors. 

Messrs.    John   Adamson    Son   and   Company,    Manchester 
were  re-elected  auditors. 

A    cordial    vote  of    thanks    to    the    Chairman   closed    the 
meeting. 

OILFIELDS  FINANCE  CORPORATION,  LIMITED. 

The  eighth  ordinary  general  meeting  was  held  on  October  1 
at  tlie  ciffices  of  the  Company,  43  Cannon  Street,  E.G.,  ilaior 
B.   W.   Barnett,  .AI.P.    (the  Chairman),   presiding. 

The  Secretary  (Mr.  J.   W,    Creasser)   read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
n^A^.n'  '""**  •.'^'''*'  ^■'^''""'^  working  showed  a  net  profit  of 
£64,019,  as  against  £40,269,  an  increase  of  more  than  50%. 
the  directors  were  only  recommending  a  dividend  of '20°/ 
as  compared  with  25%  for  the  corresponding  period  but  the 
proposed  capitalisation  of  reserves  wonkl '  give  th«.  share- 
holders (when  the  necessary  changes  in  the  articles  of  asso- 
tnation  had  been  carried  into  effect)  a  very  substantial  bonus 
1  here  were  one  or  two  points  that  might  call  for  a  word  of 
e.xp  anation  The  first  was  the  large  amount  of  cash  at 
bankers  and  m  hand,  £82.472,  as  compared  with  £3  171  the 
year  before.  At  fir.<^t  sight  this  cash  balance,  though  satis- 
factory enough  m  itself,  might  seem  nndulv  large  but  it 
was  exp^aned  by  the  fact  that  two  transactions  of  some 
magnitude  were  in  progress  towards  the  end  of  the  Coinpanv's 
financial  year,  whicJi  made  it  desirable  to  keep  a  good  balance 
at  their  bankers.  The  item  "  Investments  loans,  debtors  and 
accri^d  interest,  £77.662,"  included  a  considerable  holding 
ill  National  \\ar  Bonds  and  Funding  Uan.     The  balance  sheel 

u  was  the  policy  of  the  board,  while  keeping  these  assets  as 
liquid  as  was  consistent  with  their  profitable  employment  to 
restore  to  the  shareholders  some  part  at  least  of  the  capital 
.^.•rltten   off  in   the   crisis  of    three   years   ago.     Shai^ho  de?s 

N°ew  T-T'l^^'%"^''  '"^'■^"^^■-  the  Treasury  Committee  on 
New  I^j"es  had.  for  some  inscrutable  reason,  refused  to  sane- 
ion  of  ,'l''m  '°"  °^.^5'°  '"  fully-paid  shares  by  capitalisa- 
tion of  profits  carried  to  reserve.  This  restriction  had  now 
been  removed,  and  the  directors  were  recommending,  in  addi- 

nit  of  Vr  ™  '^V't"i"^  ^°"-  *hat  the  sum  of  £37,C00, 
ait  of  the  amount  ..fauding  to  the  credit  of  reserve,  ..hould 
be  capitalised  and  distributed  pro  rata  among  the  share 
holders  by  the  allotment  of  one  fully-paid  .sl-^re  of  4.  in 
respect  of  every  two  shares  now  held.  This  would  be  a 
<apital  distribution  of  50^;„  as  against  the  25°^  proposed  and 
vetoed  a  vear  ago.  The  issned  c^Ht,,!  of  the  Compan  afer 
this  distribution,  would  be  only  £111.000 

Sir    W.    Watfion    Rutherford.     U.P     (Deputy  Chnirmani 
seconded    tlie  resolution,   which  was  carri'ed   ::nanimously      '' 

An    o.xtraorf^inary    general    meeting    of    the    Corporation 
w^as   subsequen    y    held,   ,at    which    a   r^olution    was   pa    ed 
approving    of    the    proposed    alterations    in    the    articles    o 
Association. 


RUBBER  SECDRITIES,  LIMITED. 

The  tenth  ordinary  general  meeting  <,f  Rubber  Securities 
Limited  was  held  on  September  30  at  7  Martin's  Lane' 
Cannon  Street,  E.C.,  Mr.  W.  Arthur  Addinsell  (Chairman 
ot  the  Company)   presiding. 

Mr  C.  H  Smallwoou.  on  behalf  of  the  Secretaries,  JFessrs. 
Bright  and  Galbraith,  Limited,  rea.d  the  notice  convenin<T  the 
meeting  and  tlie  report  of  the  auditors.  " 

The  Chairman  said  :  Gentlemen.— I  move  "That  the 
directors  report  and  accounts  for  the  year  ended  June  30 
1919,  as  submitted  to  this  meeting  be  approved  and  adopted' 
and  that  a  dividend  of  5%,  less  tax,  be  declared  and  paid  " 
I  think  it  will  be  freely  acknowledged  that  the  difliculties  of 
the  rubber  industry  reached  their  most  acute  stage  during  the 
l^t  few  months  of  the  War,  and,  consequently.  seriSusly 
affected  our  business.  The  amounts  received  from  dividends, 
you  will  notice,  has  been  greatly  reduced,  owing  mainly  to  the 
heavy  burden  of  the  excess  profits  duty,  which  so  seriously 
affected  the  young  producing  companies  in  which  RubbeV 
Securities  are  chiefly  interested.  The  estates,  however,  of 
these  companies  have  not  been  allowed  to  suffer,  and 'the 
intrin.sic  value  has  largely  appreciated.  Indeed,  in  the 
majority  of  cases  the  financial  position  has  been  considerably 
strengthened  during  the  War.  Tiie  market  value  of  our  in- 
vestments at  June  30  was  £76.030,  which  represents  an  appre- 
ciation of  £29,785  on  the  book  cost  at  which  they  stand  in 
the  balance  sheet.  Since  the  Armistice  a  gradual  improve- 
ment in  the  conditions  affecting  the  industry  has  taken  place. 


Large  amounts  are  being  recovered  by  many  companies  in 
respect  of  excess  profits  duty,  and  as  the  relief,  under  the 
Merhrnau  decision  should  considerably,  help  the.-young  pro- 
ducing companies,  we  may  anticipate'a  brighter  outlook  for 
the  current  year.  The  accounts  submitted  are.  I  ffaink,  clear 
and  concise.  The  one  item,  however,  to  which  I' should  like 
to  draw  your  attention  is  that  while  further  shares  were 
purchased  during  the  year  to  the  extent  of  £1,137,  the  book  -J 
cost  of  shares  sold  amounted  to  £4.116,  and  these  shares  were  fl 
said  at  a  profit  of  £6,780.  The  circumstances  governing  the  - 
sale  were  considered  favourable,  and,  as  the  major  portion 
will  eventually  be  replaced  by  new  shares  over  which  this 
Company  has  an  option,  the  amount  of  £6,780  has  been 
credited  to  profit  and  loss  account.  The  balance  of  profit  and 
loss  account,  amounting  to  £14,520,  is  equal  to  over  16i%  on 
the  issued  capital,  and  it  is  now  propose<l  to  pay  a  dividend 
of  5%.  to  transfer  £5,000  to  reserve,  and  to  carry  the  balance 
of  £6.727  forward  to  next  account,  subject  to  income  tax,  &c. 
Now  tliat  peace  has  been  signed,  every  country  is  putting 
forth  its  most  strenuous  endeavours  to  get  back  to  norma! 
conditions,  and  to  make  up  for  the  time  lost  during  the  War. 
and  one  of  the  most  important  considerations  is  the  question 
of  motor  transport,  which  must  naturally  enhance  the  position 
of  the  rubber  industry.  I  have  alwaj's  been  an  optimist  with 
regard  to  the  future  of  rubber,  and  my  be'ief  in  the  con- 
tinued prosnerity  of  the  industry  remains  as  firm  as  ever.  I 
wtll  ask   Colonel  Durand  to  second  the  motion. 

Colonel   A.    G.    A.   Durand,    C.B..   CLE.,  seconded  the     . 
motion,  which  was  unanimously  adopted. 

The  retiring   director  and  the  auditors   were  reappointed 
and  the  proceedings  terminated, 

PADANG  JAWA  RUBBER  ESTATE,  LIMITED. 

The  ninth  annual  general  meeting  of  the  Padang  Jawa 
Rubber  Estate,  Limited,  was  held  on  Septemlxn-  30  at  the 
registered  otfices  of  the  Company,  7  Martin's  Lane,  Cannon 
Street.  E.C.,  Mr.  W,  Arthur  Addinsell  (Chairman  of  the 
Company)  presiding. 

The  Secretary  having  read  the  notice  calling  the  meeting 
and  the  report  of  the  auditors, 

The   Chaiman   said:    Gentlemen, — I    moyf :     "That     the 
directors'  report  and  accounts  for  the  year  ended   March  31. 
1919,  as  submitted  to  this  meeting,  be  approved  and  adopted, 
and    that  a  dividend  of   10%   for  the  year  be  deqjared   and 
paid."     On    the    last   occasion   on    which    I    addressed    .you, 
almost   a  year    ago    to-day,    the   plantation   rubber    "ndustry. 
from  a   grower's  point  of  view,   was   passing  through   what 
was  undoubtedly  the  severest  crisis  with  which  the  industry 
to   shipping  difficulties,   large  stocks  of    rubber  had   accumu-j, 
lated    on    the  estates  and    at   Eastern   ports,   as  a  result    oc 
has   had  to   contend.     War  conditions  prevailed,  and,  owing 
which  the  price  of  the  commodity  in  that  region  was  about 
or    below   the   cost  of   prtKluction.     The   report    and   balanceij 
sheet  which  weie  then  before  you  disclosed  a  quite  satisfactory 
state  of   affairs,    but   in    view    of    the   adverse  outlook   yout'? 
directors   'cioldly   decided    to   carry   forward   a  comparatively 
large  sum   in   preference  to  declaring  a  final   dividend. 

Increasing  Demand  for  Rubber. 

A'lthough   we  are   now   experiencing   industrial   trouble   at 
home,    the    manufacturing    industries    of    the   world   are   in 
process    of    reconstruction,    and    the    demand    for    rubber    is, 
graduaU.y  and  surely  increasing,  with  a  consequent  apprecia^  i 
tion  in  its  market  value.     I  have  no  doubt  there  is  a  certain 
amount  of  speculation  in  rubber  by  those  who  have  no  other 
interests   than   to    secure   quick   profits   on    a    rising   maiket. 
On  the  other  hand,  signs  are  not  wanting  that  the  American 
manuf;icturers,  particularly  of  tyres,  aie  looking   forward  to 
a  period  of  prosperity  in  the  motor  industry,  not  only  in  the 
United  States,  but  in   Europe,  and   there  is  evidence  of  not 
a  little  feverish  anxiety  on  the'  part  of  America  to  safeguard 
a  supply  of  the  raw  material   within   the  next   year  or  two 
sufficient  to  meet   the  almost  certain  demand  for  the  manu- 
factured  article.        The   Rubber   market     is     notoriously    a  : 
sensitive    one,    and   we   shall,     of     course,     have    the     usual  " 
fluctuations,   but   I   think  it   is  safe'  to   assume   that  Eastern 
plantation    companies,    which,    as    a    whole,    are    moderately 
capitalised  and  in  a  sound  financial  position,  can  look  forward  | 
to  the    future   with    equanimity. 

The  Profit  and  Loss  Account. 

The  result  of  the  anxious  period  through  which  all 
plantation  companies  have  passed  is  reflected  in  the  profit 
and    loss    account    which    is    now   before   you,    for   you    will 
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observe  that  the  net  profit  fell  from  £14.323  in  the  pievious 
year  to  £4.357 :  but  it  should  be  noted  that  this  figure  is 
arrived  at  after  reserving  £2,976  foi  income  tax.  which  it> 
a  new  item  on  the  debit  side  of  the  annual  profit  and  loss 
account  of  this  Companv;  then  the'  avei-age  net  price  secured 
fell  from  2.<.  0.86(/.  per  lb.  to  U.  7.89(1.  per  lb.  ;  and  other 
factors,  such  as  restrii  tion  of  output,  &c.,  1  need  .scarcely 
mention.  Owing  to  the  conser\'ative  policy  of  the  past  your 
directors  are  now  able  to  recommend  a  dividend  of  10% 
for  the  year.  Although  this  absorbs  more  than  the  net 
profit  secured,  it  will  be  st'en  from  the  statement  on  the 
front  page  of  the  report  that  such  a  dividend  can  be  easily 
met  out  of  the  available  balance,  in  addition  to  which,  if 
the  resolution  I  have  just  moved  is  passed,  £3,000  will 
be  transferred  to  reserve  account,  leaving  a  substantial  carry- 
forward, including  an  amount  which  is  recoverable  on  account 
of   excess  profits    duty,    which   is  approximately   £2.300. 

Property  in  First-class  Conditiao. 

It  is  estimated  that  297,000  lb.  of  rubber  will  be  harvested 
for  the  current  year,  and  if  the  present  satisfactory  price 
for  it  is  maintained,  the  balance  sheet  and  accounts,  which 
I  hope  it  will  be  my  plea.'^uie  to  present  to  you  at  the  next 
animal  meeting,  should  show  a  very  favourable  position. 
It  only  remains  for  me  to  state  that  the  pioperty  owned  by 
this  Company  is  in  first-class  condition,  and,  as  may  be 
judged  from  the  items  on  the  debit  side  of  revenue  account, 
IS  being  most  economically  worker!  by  Mr.  Battiscombe  and 
Mr.  McMillan,  our  manager  and  assistant  respectively,  who 
form  the  Euiopean  staff.  The  manager,  of  course',  has  the 
benefit  of  the  advice  of  our  visiting  agent,  Mr.  E.  B.  Prior, 
whose  estate  is  in  close  proximity,  and  I  take  this  opportunity 
of  placing  on  record  the  a))preciation  and  thanks  of  the 
directors  for  the  services  rendered  locally  by  the  three 
gentlemen   I   have  just  mentioned. 

Mr.  Oautier  de  Ste.  Ci'oix  seconded  the  motion,  which 
was  unanimously  adopted. 

The  retiring  director  and  the  auditors  were  re-elected, 
and  the  proceedings  concluded  with  a  vote  of  thanks  to  the 
Chairman  and  directors  and  the  staffs  in  the  East  and  in 
London. 


MODNT  AUSTIN  (JOHOi^E;  RUBBER  ESTATES,  LTD. 

I'liE  ninth  ordinary  general  meeting  was  held  on  !September50 
il  the  Council  Room  of  the  Rubber  Growers'  As.sociation, 
od  l':;istcheap,  E.G.,  Sir  Ernest  W.  Birch,  K.C.M.G., 
presiding. 

The  .Necretary  (Mr.  H.  Gunter,  F.C.I.S.)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 
The   Chairman,    in   moving   the   adoption   of    the    report 
and    accounts,    said  :    Gentlemen, — Owing    to    the    miserable 
railway  strike,  which   has  no  sympathy   from   anyone   in  the 
United   Kingdom,   your   Chairman.   Lord    Denbigh,    has   been 
prevented  from  coming  up  here  to-day  to  be  present  at  this 
mei'ting,  and  he  has  asked  me  to  take  his  place.     The  Plin- 
tuug  factory  is  being  extended   to  double  its  present  length- 
ii.imely,  20U  feet — and   the  manager  expected   that   extension 
to  bs  finished   in  June.     Although   the   factories  on    Pandaii 
and   Orient   Divisions   are   large   enough   to   meet   present   re- 
quirements,  it    is   probable   that  the  Orient  factory   and   the 
Mount   Austin    factory    will   alcio    have   to   be   exteiided    next 
\ear.     The  net  profit  for  the  year  amounted  to  £64,454  12-.. 
.ind     With    the    bajante    carried    forward    from    the    previous 
■ar,   after  the  deductions  shown,   a   sum  of   £68.314  stands 
the   credit    of    pi-ofit    and    loss    account.      As    there    is    the 
ige  Slim,   which   1    have  mentiiMicd   of  £31.457  st.mdin.,'  to 
the  credit  of   income-tax  reserve  account,   tire  directors  "pro- 
pose  that   the   dividend    this   year    should    be   10%,    free   of 
tax,  which  is  equivalent  to  14.3%,  less  tax.     The  estimated 
output   of    rubber   for   the   previous   year    was   3.075,0001b.. 
it   the   crop   actually    harvested    was   oiilv    2,770,6121b.,    or 
proximately  304,000  lb.  short  of  the  estim'ate.    The  manager 
-ives   as   the   j-easons  for   this   shortage   that    practiially   two 
dry  seasons   occurred    during   the   same  financial   year*:    that 
there    was,    as    everybody    knows,    a    very    serious    epidenri.- 
of  influenza,  which  occurred  twice  on  this  estate  and  caused 
etojjpage  of  w(irk  for  some  weeks  ;  that  there  was  a  .ohorta^'o 
of  tapping  coolie^  during  the  year,  owing  to  restrictions  put 
upon  immigration   from  India;  and  then  there  was  a  dianqe 
of  tapping  system   to   put   it   on   a  very    conservative   basis, 
•and   the   resting   of   a   certain   number   r'lf   tr-ees.     Mr.    Anker 
stiites   that  in   sjiite  of  the  two  dry  periods   there   were  209 
wet. days  in  the  year,  and  it  appeai^e  to  me  from  the  statistics 
I  have  seen  that  it  was  an  abnormally  wet  year,  in  the  Malav 
States.       However,    notwithstanding 'the   e.xurbitant    cost    of 
materials,  he  succeeded  in  producing  the  crop  at  42.64  cents. 

or  n.93rf or  just  under  l.--.— per  lb.   f.o.l).,  compared   with 

hrs  estimate  of  43.43  cents,  or  l.v.  0.16(/.  per  lb.  The  all-in 
price  last  year  worked  out  ^at  U.  SffA  Xotwithstandins  the 
iiiorea?e  in  coolie  wagre  and  materials,  the  cost  of  w^eeding 
and  cultrvation  all  over  the  estate  for  the  past  year  was 
67  cents  per  acre  per  month,  or  U.  Id.  per  acre  pe'r  month, 
which  is  a  decrease  of  more  than  fxl.  per  acre  per  month 
from  the  previous,  year.  Thinning  but  on  the  estate  ha.'" 
wen  continue<i ;  the  total  number  of  trees  on  the  estate  at 
March  51,  1919,  was  1,113,747.  or  an  average  of  103  tree.= 
to  the  acre.  It  is  proposed  to  reduce  this  number  still 
turther.  The  number  of  trees  in  tapping  throiighout  the  year 
"-."s  887.C60  ^ 


The  yield  per  acre  still  continues  small,  the  highest  being 
on  Mount  Austin  section— namely,  3301b.  per  at  re,  which 
is  slighUy  less  than  for  1917-18."  The  average  yieJd,  how 
ever,  on  the  area  actually  tapped  works  out  at"362ib.  per 
acre.  tvlr.  Anker  tells  us  ae  an  interesting  fact  that  there 
is  one  tree  on  the  estate,  on  the  Pandan  division,  which 
yielded  49  lb.  «l  rubber  for  the  year.  The  labour  conditions 
have  been  very  bad  for  a  long  time ;  very  few  coolies  have 
come  into  the  country,  while  maiiv  have  left,  thus  creating 
a  great  shortage  of  labour.  The  Mount  Austin  estate  has 
had  to  be  worked  considerably  by  Chinese  coolies,  and  the 
management  has  asked  for  and  received  the  consent  of  the 
directcjrs  to  make  an  experiment  over  a  large  portion  of  the 
estate  by  building  permanent  and  comfortable  lines  for  Tamil 
labour,  which  they  hope  to  induce  to  come  in  considerable 
numbers.  Most  of  those  who  have  experience  of  the  working 
ot  rubber  estates  will  agree  that  if  the  cost  of  productiorl 
IS  to  he  kept  down  the  only  way  to  do  it  is  bp  the  employ 
ment  of  labour  from  Soutlurfi  i^idia.  The  estimated  output 
tor  the  current  financial  year  is  3,318,5001b..  which  the 
manager  anticipates  he  will  be  able  to  obtain  at  .an  f.o  b 
cost  of  about  10|(/.  per  pound. 

_     Shareholders  of  this  ComfKiny   will  no  doubt  be  gratified 
to  learn   from  our  report   that  nearlv   li  million  pounds  of 
rubber   have   been    sold    forward    at    2.«.    2i,,l.    jier   pound   ex 
warehouse,    which    is    equivalent    to   approximately    Zt.    4i(/ 
per_  pound  delivered  London. 

Mr    J.    Madsen-Mygdal  seconded   the  motion,  which   wa-s 
carried   unanimously,  and   the  procx?edings  terminated. 

KUALA    PERGAU   RUBBER  PLANTATIONS,   LIMITED. 

The  eighth  ordinary  general  meeting  of  this  Company  was 
lield  on  September  29  at  the  registered  office,  London  Hoii.se, 
Isew  London  Street,  E.C.,  Mr.  Francis  O.  Streeten  presiding. 
Ihe  Chairman,  dealing  with  the  accounts,  said  that  the 
iiicoriie  bond.s  which  api>eared  as  a  liability,  had  now  been 
hnally  wiped  out,  and  that  left  them  with  an  absolutely 
clean  balance  sheet.  The  main  feature  in  connection  with  the 
acr-ounts  was  that  the  cost  of  production  during  the  year 
under  review  was  almost  exactly  the  -same  as  in  the  previous 
year  and  he  thought  that  reflected  very  great  credit  on  those 
who  had  been  responsible  for  the  administration  and  mana-e- 
inent  ot  the  Company.  As  regarded  prices  realised,  whereas 
in  the  previous  year  they  had  secured  l.«.  9',/.  per  lb  for 
their  rubber  during  the  year  under  review  they  had  secured 
K  ^*  a;  '  •'  ""'l/on-'equently  they  had  made  a  profit  of 
about  6j/.  per  lb.  less  than  in  the  previous  year,  and  11,/ 
per  lb.  less  than  for  the  year  ending  February  1917  Tliev 
were  transferring  £5.000  from  the  profit  and  loss  account  to 
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;i  reserve  account,  which  lie  thought  was  a  wise  and  prudent 
step  to  take,  as  they  had  been  carrying  out  extensions  which 
had  been  paid  for,' practically  speaking,  out  of  profits.  By 
that  method  they  would  put  their  balance  sheet  in  a  really 
clean  condition,  and  improve  the  position  of  tlie  Company, 
because  the  acreage  value  of  their  property,  would  be  de- 
creased by  every  fresh  acre  that  they  opened  up  out  of 
profits.  They  had,  of  course,  had  to  contend  with  very  great 
difficulties  during  the  year  under  review,  and  it  was  due  to 
the  unremitting  attention  on  the  part  of  everyone  on  the 
estates  that  what  he  considered  were  satisfactory  results 
had  been  obtained.  Tlie  condition  of  the  estate  was  abso- 
lutely satisfactory,  and  they  had  been  able  to  turn  out  about 
83°/;,"  of  No.  1  rubber  from"  their  latex.  The  present  year  so 
far  was  shaping  very  much  better  than  last  year,  and  the 
output  secured  up  to  the  present  time  was  in  excess  of  their 
estimated  output  for  the  whole  year  pro  rata  to  the  number 
of  months  which  had  already  expired,  whilst  up  to  the  end 
of  June  the  prices  realised  for  their  rubber  gave  an  average 
of  l.«.  6grf.  per  lb.  Unless  anything  unforeseen  occurred,  he 
thought  they  might  look  forward  to  a  fairly  steady  improve- 
ment in  the  average  value  of  rubber  during  the  year.  As 
regarded  transport,  there  was  every  prospect  of  the  railway 
going  actually  through  their  estate,  at  any  rate  within  the 
next  two  or  three  years.  They  liad  had  railway  men  on  the 
estate,  and  it  was  anticipated  that  they  would  open  a  station, 
if  not  on  the  estate,  at  any  rate  in  the  vicinity  somewhere 
in  1922.  They  had  had  their  estate  long  enough  to  know 
that  the  land  was  excellent,  and  that  they  could  grow  rubber 
in  competition  with  any  estate  in  the  East.  They  had  had 
an  average  yield  of  415  lb.  of  rubber  per  acre,  and  on  some 
of  their  best  land  the  yield  exceeded  650  lb.   per  acre. 

The  resolution  for  the  adoption  of  the  report  and  accounts 
was  unanimously  approved. 


TANAH  DATAR   RUBBER    ESTATE.    LIMITED. 

The  seventh  annual  general  meeting  of  the  Tanah  Datar 
Rubber  Estate,  Limited,  was  held  on  Octflber  1  at  the  regis- 
tered offices  of  tlie  Company,  7  Martin's  Lane,  Cannon  Street, 
E.G.,  Mr.  W.  Arthur  Addinsell  (the  Chairman)  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  Messrs.  Bright  and 
Galbraith,  Limited  (the  Secretaries),  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — Wlien  we  last  met  it 
v;as  my  painful  duty  to  record  the  loss  of  one  of  the  directors 
who  had  been  a  member  of  the  board  since  the  inception  of 
the  Company,  and  I  deeply  regret  to  have  to  announce  the 
further  loss  of  another  colleague,  Mr.  E.  H.  Crone,  who  was 
connected  w-ith  the  estate  for  many  years  as  a  member  of  the 
vendor  Company,  and  who  joined  the  hoard  on  the  formation 
(jf  the  present  Company.  Mr.  Crone  always  took  the  deepest 
interest  in  the  welfare  of  the  Company,  and  by  reason  of 
his  keen  judgment  and  wide  experience  was  of  invaluable 
assistance  to  his  colleagues,  who  all  share  with  me  the  sense 
of  persona!  loss  which  his  death  has  entailed. 

I  mova:  "That  the  directors'  report  and  statement  of 
accounts  for  the  year  ended  December  31,  1918,  as  submitted 
to  this  meeting,  be  and  they  are  hereby  received  and 
adopted."  There  is  no  need  for  me  to  deal  at  any  length 
with  the  figures  in  the  accounts  now  before  you.  I  have  no 
doubt  most  of  you  nave  followed  the  trend  of  the  Rubber 
market,  and  therefore  you  will  have  been  prepared  for  a 
disappointing  year  so  far  as  profits  are  concerned.  The  diffi- 
culties with  which  all  rubber"  estates  had  to  contend  during 
1918  are  well  known,  and  it  is  not  necessary  for  me  to  detail 
them  now.  Estates  situated  in  Sumatra  had,  of  coarse,  the 
additional  disadvantasre  of  an  adverse  exchange  position, 
which  resulted  in  a  reduction  in  the  value  of  remittances  sent 
from  this  country  of  from  10%  to  15%.  The  loss  thus 
suffered  by  this  Company  amounted  to  £1,744,  and  in  addi- 
tion, as  you  will  have  noticed,  we  have  had  to  pay  over  £500 
for  income  tax  in  Sumatra,  based  on  profits  of  former  years 

The  Decisive  Factors. 
It  is,  I  think,  generally  accepted  that  the  results  obtained 
in  1918  form  no  criterion  as,  to  the  value  and  prospects  of 
a  rubber  plantation,  which  depend  in  the  main  on  certain 
permanent  factors,  and  it  is  on  the  presence  or  absence  of 
these  factors  that  the  future  prosperity  or  otherwise  of  a 
rubber  plantation  must  be  judged.  In  the  first  place,  there 
is  the  condition  of  the  property,  and  on  this  point  our  visit 
ing  agent,  Mr.  Victor  Ris,  in  his  annual  report  to  the  direc- 
tors, states  that  the  estate  has  been  maintained  in  a  clean 
weeded  condition  throughout  the  year,  and  is  entirely  free 
of  lalang  and  weeds.  Considering  the  disorganisation  caused 
by  the  ipfluenza  epidemic  and  the  difficulty  of  obtaining 
sufficient  labour,  I  think  you  will  agree  that  this  is  an 
emineftlly  satisfactory  position,  and  I  may  add  that  thi.= 
result  has  been  obtained  at  an  exceedingly  moderate  cost 
per  acre.  The  second  important  point  to  be  considered  with 
regard  to  the  ultimate  return  from  a  rubber  property  is  the 
general  cost  of  production,  and  here  again  our  visiting  agent 
is  ab'e  to  state  that,  taking  into  consideration  the  small  crop 
caused  by  the  restriction  of  output,  the  f.o.b.  cost  can  be 
considered  quite  satisfactory,  and  holds  out  excellent  pros- 
pects of  a  low  cost  of  production  being  arrived  at  on  Tanah 
Datar  estate  when  normal  conditions-,  once  more  prevail. 
There  is  no  doubt  whatever  that  TanaJi  Datar  estate  will  be 
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a -heavy  yielder  and  able  to  compare  tavourably  with  any 
oti'ui-r  rubber  property  in  lespect  of  costs  and  output.  There 
remains  what  is  perhaps  the  most  important  point  of  all 
for  a  rubber  investor  to  consider,  and  that  is  the  ultimate 
capital  cost  per  acre.  Given  low  cost  of  production,  the 
capitalisation  must  determine  the  return  to  be  expected  from 
an  investment  in  a  rubber  estate,  and  in  this  connection 
the  development  programme  of  the  board  has  to  be  considered. 
Here,  again,  I  think  this  Company's  position  will  satisfy 
any  reasonable  investigator.-  You  are  aware  that  it  is  the 
directors'  intention  to  continue  planting  until  a  total  of  2,000 
acres  is  under  cultivation.  This  will,  of  course,  involve  an 
inci'case  in  the  issued  capital  of  the  Company,  the  exact 
extent  of  which  it  is  a  little  difficult  to  state  at  the  moment, 
but  it  certainly  will  not  be  necessary  to  increase  the  authorised 
capital  of  £65,0C0,  and  may  not  be  necessary  to  issue  the 
w'hoTe  of  that  sum.  Assuming,  however,  that  the  whole  of 
the  authorised  capital  is  in  due  course  issued  and  the  planting  .^ 
programme  is  limited  to  the  2,000  acres  now  decided  upon, 
this  would  give  a  capitalisation  per  acre  of  £32  10-?.,  and 
this  figure  may  be  taken  as  the  maximum,  with  a  fair  possi- 
'oility  of  it  working  out  at  somewhat  less. 

The  Current  Year. 

Dealing  with  the  current  financial  year.  I  think  we  may 
look  forward  to  a  considerable  improvement  on  the  figures 
now  presented  to  you.  Our  estimated  output  is  220,000  lb., 
as  compared  with  an  actual  realised  crop  of  about  133,000  lb.  -^ 
in  1918.  The  cost  of  production  will  certainly  be  less,  and  'jl 
1  hope  that  the  average  sale  price  will  show  a  distinct  im-  ir 
provement  on  last  year's  figures.  Our  planting  programme 
"or  this  year  was  restricted  to  150  acres,  and  we  have  just 
received  advice  that  this  area  is  now  completed,  and  the 
directors  have  authorised  the  opening  up  of  a  further  50  acres, 
wnicit  it  is  hoped  to  complete  before  the  end  of  the  year, 
which  will  biiiig  the  total  planted  in  1919  to  200  acres. 
This  will  give  us  1,400  acres  under  rubber  by  the  end  of 
tTiTs  year,  leaving  a  further  5O0  acres  to  be. planted  under 
the  present  programme.  We  hope  to  complete  this  during 
1920  and  1921,  The  actual  rate  of  pi-ogress  will  to  some 
extent  be  governed  by  the  attitude  of  the  Treasury,  who 
have  so  far  refused  to  grant  their  permission  for  us  to  raise 
the  necessary  capital.  Their  attitude  is  inexplicable  to  me. 
Evei-y  argument  has  been  used  and  every  effort  is  still  being 
made,  and  we  can  only  hope  that  saner  counsels  will  prevail 
in  the  near  future,  so  that  we  can  get  ahead  more  rapidly 
with  the  development  of  our  property.  In  conclusion,  there- 
fore, I  can  confidently  congratulate  you  on  the  possession  of 
an  exceedingly  valuable  property,  the  condition  and  manage- 
ment of  which  leaves  nothing  to  be  desired,  and  I  would 
like  to  take  this  opportunity  of  expressing  the  board's  appre- 
ciation of  the  excellent  manner  in  which  the  manager  and 
his  assistants,  the  local  agents,  and  all  concerned  with  the 
property,  have  looked  after  your  interests  during  a  trying  and 
anxious  period.  I  will  call  upon  Mr.  Slade  to  second  the 
resolution  that  I  have  moved. 

Mr.  Edward  F.  Slade  seconded  the  motion,  which  was 
unanimously  adopted. 

The  retiring  directors  and  the  auditors  were  re-elected, 
and    tne   proceedings   terminated. 

ANGLO  JAVA  AND  PRODUCE  COMPANY,  LIMITED. 

The   ordinary   general    meeting    of    this   Company   was    held 
on  October  3,  at  Winchester  House. 

Mr.  H.  L.  Coghan,  who  presided,  said  that,  after  writing 
off  depreciation  amounting  to  £7,341,  there  was  an  adver.se 
balance  of  £5,098,  but  even  after  allowing  for  that,  and 
reserving  a  sum  of  £8,000  for  Dutch  income  tax  for  1918. 
iTiere  was  the  substantial  balance  of  £39,158 — equal  to  over 
^0% — to  be  carrieH  forward.  To  those  familiar  with  the 
ilTiprecedeiited  vicissitudes  through  which  the  rubber  indus- 
try had  passed,  no  explanation  of  the  falling-off  in  revenue 
was  necessary  ;  the  year  1918  had  been  the  worst  on  recora 
for  rubber  growers.  The  directors,  however,  while  regretting 
their  inability  to  pay  a  dividend  for  the  year  under  review, 
were  relieved  that  the  Company  had  come  so  well  through 
the  most  serious  crisis  in  its  hi.story.  .Since  the  last  general 
meeting  the  issue  of  500.000  shares  of  a  nominal  value  of 
2-^.,  at  an  issue  price  of  4-*.  6rf.  each,  had  been  made.  The 
ruling  market  quotation  at  the  time  was  approximately  7s.. 
and  it  had  been  because  of  the  anticipated  absence  of  a 
dividend  for  1918  that  the  directors  had  felt  that  the  sub- 
stantial bonus — equal  to  about  20% — reflected  in  the 
issue  price  of  the  new  shares,  would  be  equally  appre- 
ciated by  the  shareholders.  The  total  receipts  for  the  year 
had  amounted  to  £113, 50>},  as  against  £251.778  for  the  pre- 
vious year,  the  fallmg-nff  in  revenue  being  mostly  due  to 
war  conditions  beyond  the  control  of  the  directors.  In  view 
of  the  blight  future  which  the.  Company  appeared  to  have, 
wltn  certain  reservations  they  could  afford  to  take  a  philo- 
sophical view  of.  ihe  past.  'The  Company's  cultivated  area 
in  Java  consisted  of  9,305  acres  of  Hevea  rubber  (312  acres 
inter-olanted  with  tea  and  123  acres  with  Robusto  coffee) 
and  672  acres  of  tea  p'ianted  separately,  in  addition  to  which 
the  Company  had  a  large  interest  in  new  plantings  in  Sumatra 
under  rubber  and  coffee.  The  estimated  output  of  rubber 
for  1919  was  2.9O0.O0O  lb.  To  the  end  of  August  1,870.075  lb. 
had  been  harvested,  and,  having  regard  to  the  improved  price 
oT  rubber,  the  directors  hoped  it  might  be  possible  to  declare 
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an  interim  dividend  in  the  near  t'ntnre.  For  1920  forward 
sales  had  been  arranged  for  a  monthly  delivery  of  40  tons  ut 
prices  from  U.  lid.  to  2f.  per  lb.  ex  (iodown,  Java,  which  re- 
presented appro.ximately  30%  of  the  Corapany'.s  estimated  out- 
put for  the  year  in  ipieslion.  The  Company's  plantings  in 
Samatia  were  now  running  very  snroothly,  and  were  full  of 
promi'se.  A  number  of  other  companies  were  interested  in 
the  lands  immediately  aajoining,  and,  in  order  to  effect 
further  economies,  it  had  been  decided  to  form  a  new  com- 
pany to  take  over  the  plantings  and  reserve  land,  and  to 
provide  the  necessary  working  capital. 
The  report  was  unanimously  adopted. 


BOLCK   W,  VAUGHAN  AND  COMPANY,  LIMITED. 

The  fifty-third  adjourned  general  meeting  and  the  fifty- 
fourth  annual  meeting  of  the  shareholders  of  Bolckow, 
Vaughan  and  Co.,  Limited,  was  held  on  September  30  at  the 
Midland   Hotel,  Manchester. 

The  Chairman,  ."^ir  J.  E.  Johnson-Ferguson,  Bt.,  presided. 
,uid  in  proposing  "  that  the  repoi-t  and  statement  of  accounts 
of  the  directors  for  the  year  ended  June  31,  1918.  be 
adopted,"  said  :  It  is  ])€rhaps  as  well  that  I  should  remind 
you  that  the  first  part  of  our  meeting  to-day  is  the  adjourned 
meeting  of  1918,  and  that  our  first  business  will  be  to  deal 
■with  the  accounts  of  that  year  and  to  decide  on  the  final 
disposal  of  the  balance. 

The  Accotmts. 

As  we  tell  you  in  the  circular  convening  the  meeting,  no 
final  settlement  has  yet  been  arrived  at  with  respect  to  the 
year  ended  June  30,  1918,  nor  has  any  payment  yet  been 
made  to  us  with  respect  to  the  large  sum  due  to  us  by  the 
Government  under  the  terms  of  agreements  entered  into  by 
them  with  us  towards  the  expenditure  which  we  have  incun-ed 
under  tlieir  instructions  for  the  extension  of  our  works. 
Until  these  various  items  are  settled  the  only  course  open 
to  us  is  to  include  large  sums  under  the  heading  of  "  amounts 
owing  to  sundry  creditors,  including  provision  for  war  ta.xa- 
tion,"  and  that  is  the  reason  why  that  item  in  our  published 
accounts  stinds  at  so  large  a  figure,  £1,331,181,  a.s  compared 
with  £1.161,435  in  the  previous  year.  The  only  items  in 
the  liabilities  to  which  I  need  draw  your  attention  are  the 
Debentures,  which  are  down  from  £732,700  to  £555,600.  and 
the  loan  from  our  bankers  of  £695,251.  as  compared  with  the 
credit  in  the  prececTing  year.  I  explained  this  last  year  when 
we  asked  for  your  consent  to  an  increase  of  capital,  and 
therefore  need  not  say  more  than  that  our  account  will 
again  appear  in  credit  in  our  next  accounts.  Passing  to  the 
assets  side  of  the  accounts,  our  land,  buildings,  &c.,  .'show 
an  increase  of  £448,000,  due  to  the  extension  of  oin-  steel- 
work.s.  That  item,  of  course,  will  ultimately  be  reduced  by 
the  amount  which  we  receive  from  the  Government  in  respect 
of  the  agreements  made  with  the  Ministry  of  Munitions. 
"  Investments "  appear  as  £714.994,  as  compared  with 
'£595.595  in  the  previous  year.  The  increase  in  this  item  is 
due  to  our  large  holdings  in  Government  stock.  The  "  stocks 
on  hand  "  show  an  increase  of  £311.000  over  the  figure  at 
which  they  stood  twelve  months  before.  Now.  I  drew  your 
attention  to  this  at  our  meeting  last  year,  and  I  warned  yon 
that  th-at  item  would  show  a  very  substantial  increase.  The 
increas-j  is  due  to  the  rise  in  the  cost  of  evei-ything  with 
which  we  have  to  deal,  and  so  long  as  prices  remain  at  their 
-present  level  I  see  nojirobability  of  this  item  being  materially 
reduced.  • 

Allocations- 

The  profit  for  the  year  available  for  distribution,  after 
providing  for  deprecation  and  other  contingent  liabilities. 
and  including  £142.558  brought  forward  from  the  last 
account,  is  £733,517.  In  addition  to  providing  the  intere.«l 
on  our  debentures,  amounting  to  £23,291,  and  the  dividend 
for  the  year  on  our  Preference  shares,  amounting  to 
£23,664.  we  paid  you  on  March  30,  1918,  an  interim  divi- 
dend of  4%.  and  on  September  26,  1918,  a  further  dividend 
of  8%,  mak'ng  a'together  12%.  which  took  £329.556.  leaving 
£357.166  still  to  be  disposed  of.  At  the  close  of  this  meeting 
I  shall  ask  you  to  pass  a  resolution  sanctioning  a  dp<laration 
by  the  directors  "  That  the  dividend  of  8%  paid  to  the  mem- 
bers of  the  Company  in  proportion  to  the  shares  on  the 
26th  day  of  Sepember,  1918.  be  and  is  the  final  dividend  for 
tlie  year  ended  June  30,  1918,  and  that  out  of  the  balance 
£100000  be  transferred  to  the  general  reserve  fund,  bring- 
ing this  fund  up  to  £600.000.  that  £50.^00  be  placed  to  the 
acc'dent  and  fire  insurance  reserves.  £50^000  to  the  repairs 
and  renewals  and  permanent  land  damage  reserves,  and  that 
£157.166  3.".  Irf.  be  carried  forward  to  the  next  year'^^ 
•ccounts."  Let  me  now  pass  to  the  year  ended  June  30, 
1919.  in  respect  to  which  we  are  not  In  a  position  at  the 
present  time  to  submit  to  you  anv  acc'iunt.s.  In  accordance 
with  the  power  you  gave  us  twelve  months  ago,  we  issued 
the  million  of  fresh  capital  and  the  small  balance  of  £9.340 
which  had  remained  unissued  of  the  old  s'lai-es.  I  am 
pleased  to  tell  you  that  at  the  price  of  22.«.  6fl.  per  £1  share 
these  shai-es  were  anplipd  for  by  <nir  shareholders  twice  over 
They  have  been  fully  allotted,  "and  there  are  only  £67  of  the 
calLs  now  unpaid. 

I  am  sorry  to  say — and  I  am  sure  you  will  equally  regret 
^t— that   our    esteemed    colleague.    Colonel   .J.    G.    S.    Davies. 


has  felt  it  necessary  to  retire  from  the  Board.  He  joined 
liie  Company  in  l«ad  as  general  superinteiiUent.  and  in  1892 
he  was  elected  to  a  seat  on  the  Board,  which  he  has  held 
from  that  time  up  to  the  present.  He  has  been  a  most 
valuab.e  member  of  the  Board  and  a  charming  colleague. 
We  greatly  regret  his  retirement,  and  after  so  long  a  period 
of  service  we  can  only  wish  him  a  long  enjoyment  of  his 
well-earned  leisure. 

Extension  of  Steel  Works  nearing  Completion. 

Up  to  the  (late  of  the  Armistice  our  works  were  occu- 
pied much  in  the  same  way  as  during  the  preceding  year, 
with  Government  work;  but  since  theu  the  general  disloca- 
tion arising  from  the  cessation  of  Government  orders  and 
the  transfer  of  our  output  to  other  classes  of  work  has  made 
the  latter  [lortion  of  the  year  one  of  the  most  ditlicult  and 
anxious  that  our  Board  and  staff  have  ever  had  to  contend 
with.  The  extensions  of  our  steel  works  are  rapidly 
approaching  completion,  and  had  it  not  been  for  the  shortage 
of  our  coal  supply,  the  fir.st  part  at  least  would  have  been 
in  full  operation  before  now.  During  February  and  March 
the  whole  of  our  steel  works  were  standing  for  fully  three 
weeks  owing  to  shortage  of  supplies  of  the  particular  class 
of  coal  that  was  required,  and  in  a  lesser  degree  also  by 
the  irregularity  of  delivery  on  the  part  of  the  railway  com- 
pany. .Since  then  regular  work  has  been  interfered  with 
by  a  strike  on  the  part  of  a  small  number  of  our  employees, 
who  were  out  for  somewhere  about  three  months,  causing 
a  considerable  amount  of  suffering  both  to  themselves  and 
the  other  men  in  our  employ,  who  were  deprived  of  work  in 
consequence.  They  have  returned  to  work  at  the  same  hours 
as  before,  having  gained  nothing  by  tlieir  strike.  I  also 
regret  to  have  to  report  to  you  that  at  the  beginning  of  last 
month  our  basic  slag  works  were  practically  destroyed  by 
fire.  1  am  glad  that  Mr.  Ritchie  sees  his  way  to  have  them 
going  again  in  a  temporary  manner  within  the  next  few 
weeks,  but  we  shall  pennanently  reconstruct  them  on  a  new 
site   and  on   an  improved   plan. 

The  Coal  Commission  Reports. 

The  (luestion.  however,  on  whii  h  more  than  any  other  you 
will  no  doubt  wish  to  hear  my  opinion  is  the  Coal  Commis- 
sion and  the  two  reports  which  it  has  i.ssued.  I  have 
frequently  heard  the  remark  that  the  coal  owners  conducted 
their  rase  very,  badly  in  the  first  stage  of  the  inquiry.  I 
do  not  admit  that,  and  when  the  facts  relating  to  that  in- 
quiry are  fully  known.  I  think  a  different  opinion  will  be 
formed.  Can  the  report  of  a  Commission  conducted  in  such 
a  manner  as  this  carry  any  weight  with  business  men?  Either 
Mr.   .Justice    Sankey   was  not  equal    to  the  task   imposed  on 
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him  or  that  report  was  merely  an  illustration  of  "  that  sj'stem 
of  opportunism  and  political  interference  in  industrial  busi- 
ness "  of  which  Lord  Askwith  gave  such  a  scathing  denuncia- 
tion in  his  letter  of  July  28. 

The  Honsing  Question. 
A  great  deal   of  public  sympathy   was  gained  and  capital 
made  by  the  miners'  representatives  out  of  the  housing  ques- 
tion.    It  had  no   right  to  have  been  brought   up   at  all.     It 
was   not  included  in  the  questions   referred  to  the  Commis- 
sion, and  the  owners  were  not  given  an  opportunity  or  allowed 
to  jiresent  any  evidence  in  answer  to  the  statements  by  the 
men   or   their'  witnessek.   a  large  part    of    which   was    totally 
misleading.     If  the  whole  of  the  demands  of  the  miners  had 
been  granted  the  housing  accommodation  of  the  miners  would 
not  have  been  thereby  improved  by  one  iota.     I  say  it  is  not 
a  question  confined  to  the  houses  of  colliers ;  it  equally  applies 
to  the  houses  of  all  classes  of  workers  throughout  the  country, 
and  has  nothing  whatever  to  do  with  the  questions  referred 
to    this    Commission.     Most   of   you    are    fa.miliar    with    our 
Lancashire  towns,  and  you  know  that  to  a  very  large  extent 
the    houses   occupied   by   the  operatives   in  those    towns   are 
owned  bv  the  operatives  themselves.     Now.   I   can  say  with 
confidence  that  the  houses   provided  by  Bolckow,    A'aughau 
and    Companv   for   their   colliers   are   as    a   whole    distinctly 
better   than  the   average  houses  occupied   by    the  operatives 
in  our  Lancashire  towns,  and   I   believe  this   is  equaJ.y  true 
of   the  large  majority  of   collieries    throughout  the  country. 
During  the  10  years"  preceding  the  War   Bolckow.  Vaughan 
and    Company  erected  1,100  new   houses  in   connection   with 
our  Dean  and  Chapter  a.nd  Leasingthorne  Collieries  at  a  cost 
of  over  £200,000.  all  of  which  compares  favourably,  with  the 
houses  built  in  recent  years  by  the  operatives  in  our  Lanca- 
shire towns.     Take  also  the  case  of  Scotland.     While  I  agree 
that  the  houses  of  the  co'liers  in  many  places  are  such  as  in 
England  would  be  considered  lacking  in  proper   accommoda- 
tion, and  as  such  were  held  on  before  the  Commission,  they 
ought  onlv  to  be  judsjed   by  the  general  standard  of  housing 
throughout   that    country..     The   housing    question    had    been 
grossly  and   improperly' misrepresented   before  the    Commis- 
'  'sion.  .and  it  was  nothing  less  than  a  scandal  that  the  Chair- 
man   allowed    statements   to    be     made    when     he     gave     no 
opportunity  for  rebutting  evidence  to  be  brought  forward 
R^cnmmeoflatioDS  o5  the  Commissicn. 
Let   me   pass    to    the    reei'mmendations    of    the    Ckimmis- 
sion.       Section    B    of    the    interim   report    recommends   th.at 
the    doalowners    should    be.    alioweu    to    retain   only    If.    Zrl. 
per  ton  on   the    coal    raised.      What    the    exact    meaning   of 
that  is   seems   doubtful,    but    it  is  only   right  that  I   should 
point  out  to  yon  that  if  such  a  nrovision  bpcMine  law   I  think 
it  is  very  doubtful  indeed  whether  any  fresh  collieries  would 
be    sunk    except    under    exceptional    circumstances.       I    am 
not    going   to   trouble   you    here   about    the   recommendation 
by    the    Commission    to    acquire   the    coal   royalties    for    the 
State.      Bolckow.   Vaughan  and  Company  own  little  or  no 
coal;    we  are  only    tenants,  and  a  large   extent  of    our  coal 
is   leased   from    what   is   practically    a    Government    Depart- 
ment.      At    the  same  time,    it   is  only    right  to    say   that   I 
think  it   would  be  a  step  of  very  doubtful  wisdom.       With 
respect  to  the  recommendation  made  in  Mr.   Justice  Sankev's 
repprt   for    the    nationalisation    of   the    mines,    it    would    be 
in    my    opinion    one  of   the   most    disastrous   steps    that   the 
country    has   ever   taken.       Coalmines   could    not  be   success- 
fullv  managed   as  a  Government  Department,  and  were  such 
a   change    made,    not    only   would    there   be   a    still    further 
falling  off  in   the    output  "of  coal,   but   the   cost   of   it   would 
be  still   further  increased   even  above  its  present  high  level. 
But  there  is  another  and  even  more   serious  objection.       To 
place  the  'Government   of   this    country,   dependent    as   it    is 
rin  the  support  of   the  majority   of  the   House  of  Comm-ns. 
and,   indirectly  on  the   electors,    in   the    position   of    control, 
and,   therefore,   influence,  of  an   industry   which    employs    so 
large  a  number  of  men  would  open  the  door  to  jobbery  ana 
corrupt-on   which  "would  be   simply    appalling.       I    think    it 
is   right   that   you   should    fully   understand   what    is    taking 
place,  and   it   is  a  useful    cummentary  on   what   Mr.    Justice 
Sankev    said.       In   April  last    certain   men    were   believed  to 
be  deliberately  restricting  their  output  at  our  ShiUlcn  Lodge 
Colliery.        Under   the    terms   of    the    Minimum    W^age    Act 
the  question   whether   they   were   or  were  not   do'ng   so    was 
referred   to  four  umpires."  two  apnointed  by  the  owners  and 
two   by  the  men.       The  men  employed   at  th^t   pit  then  put 
forward   a  demand  that  the  rules  under  the  Minimum  Wage 
Act   should   be   abrogated   so    far  as  that    colliery    was    con- 
cerned.       That   was,    of   course,    refused,    and    on   April   29 
the   whole  of    the    men   at    that    colliery    commencsd    to   re- 
strict  their    output   throughout   the  entire  pit   to   one  tul) — 
about  8  cwt. — per  man  per  shift  without  any  further  notice. 
On    May    9   they    withdrew    their   restriction    and    returned 
to  full  work,   biit  the   total   loss   of   output    at    that  pit    due 
to  their  illegal  action  was  5,880  tons  of  coal. 

Cause  of  the  Falling  Off  in  Production. 
In  place  of  the  250  million  tons  per  annum,  as  stated 
by  Jlr.  Justice  Sankey  that  we  had  grounds  to  expect,  we 
aie  told  ty  the  Board  of  Trade  that  they  cannot  estimate 
the  output"  for  the  year  from  July  16,  1919,  at  more  than 
217  million  tons,  and  it  will  probably  be  far  less  than  that. 
Now,  what  is  the  cause  of  this  falling  off  in  production? 
The  cause,  in  the  first  instance,  is  the  minimum  wage,   and 


the  second  cause  is  the  flat  rate  of  5s.  per  shift  which  the 
men  receive  as  war  wage,  and.  under  the  Sankey  award, 
quite  irrespective  of  whether  they  do  or  do  not.  do  any 
work  at  all.  Practically  the  wliole  of  our  coal  production 
is  now  taken  cither  to  make  coke  for  our  blast-furnaces  or 
to  supply  coal  for  our  steel  works.  Except  for  a  small 
amount  of  house  coal  we  have  nothing  to  dispose  of.  Art- 
the  Government  to  have  the  right  at  any  time  to  say  thai 
our  blast-furnaces  and  steel  works  are  -so  closely  associateil 
with  our  collieries  that  they  are  to  be  taken  over  b,v  the 
State  ?  Do  you  think  anyone  would  conduct  a  business  on 
such  terms  as  those?  The  more  successful  we  made  it.  the 
more  we  developed  it  in  the  best  direction,  the  more  certain 
would  be,  on  the  Sankey  theory,  that  it, would  be  taken  off 
our  hands,  and  we  should  be  deprived  of  the  advantage  "of 
our  skill,  energy,  and  capital.  Not  only  would  nationalisa 
tion  ruin  the  coal  industry  of  the  country,  but  by  destroying 
the  greatest  incentive  to  imjirovement  and  development, 
this  suggestion  would  very  soon  strangle  the  steel  trade  of 
the   countrv  also. 


The  Coke  and  By-prodnct  Industry. 

But  even  there  we  have  not  got  to.  the  limit  of  this  extra- 
ordinary Report,     In   Section   39  he  says  :    "Without  prejn 
dice  to  the    powers  recommended   in   the   last    paragraph,   it 
is   a    matter   for    careful    consideration  "    whether   the   cok  ■ 
and    by-product    industry,    which   at   present    is  only   in   it.'' 
infancy,  should   not  be  allowed  to  remain  in  private   owner- 
ship.    If  that   means  anything  at  all,  it   means  that  because 
the  by:product  industry  is  being  rapidly  developed  and  new   ■ 
discoveries  applied  to  it,  the  owners  are  not  to  be  disturbed  , 
until  tliey  have  developed  the  industry"  to  the  fullest  extent, 
when  at  once  the.v  are  to  be  deprived  of  the  benefit  of  their 
capital  and    skill.     Could   a  more  cynical  and  flagrant    piece 
of  robberv   be  put    forward  ?     For  some  time  we   have  been 
investigating  and   considering   extensions    of    the   by-product 
plant  for  the  purpose  of  recovering  and  manufacturing  other 
products  which  are  of    value  to  the  countrv,  and    which   up    . 
to   now   have  been    mainly   derived   from    abroad.     Do    you 
think    we    or    anv    other    sane   man    would    expend    further 
capital    or  trouble  to  carry   on    further   research   in   face  of 
such  a  policy  as  that,  ^vher^.•  we   are  told  that  we  are  to  be 
allowed  to  retain   possession   of  those  works  to   carry  on  our 
experiments,    or   invention^,    but    that    no   sooner   have    thev 
been   brought   to   the   profitable    stage    than   they   are   to    be 
confiscated    by  the  Government  under  the  excuse   that   thev 
cannot  be  economically   separated    from  the   coUiei-y?     That 
IP  not   the   way  in  which   this  country   can   recover  its  c-om- 
mercial   and.   therefore,   its    financial   prosperity,     T'he  trade   , 
of  this  country  has  been  built  up   by   its  business  men,  and 
it  is  by   them,  and  on  honest  commercial  lines  alone,  that  it 
can   be  restored. 

Control  No  Longer  Necessary. 

The  scandalous    waste   and   extravagance   connected   with 
almost  everything  the  Government  does  which  is  daily  being' 
exposed  in  the  papers,  and  instances  of  which  have  no  doubt 
come   under   the  personal   observation  of    most   of   us,    show 
what   is  the   result  of   Gdvernment   management   or  control. 
Control  of  every,  industry  may  have    been  necessary   during 
the    War,   but  it  is  no  longer  necessary.     Its   continuance   is 
absolutely    ruinous.     When   a    biast   furnace  is    not   woj'king 
well   it  produces  low-grade  iron,  and  there   is  practically  no 
demand   for  it  in  this   country.     As   the  I'esult  of  irregul 
supplies  of   coke  and   ironstone  and    from   other  causes,   t 
furnaces  o'n  the  North-East  Coast  have  accumulated  a  stocK 
of  about   40,000  tons  of  this  low-grade  iron,    representing   a 
va'aie    of   about    £330,000.     The   continuous   interference   by 
tiovernment    departments    in  the  regular  course  of   business 
must  be  put   an    end  to   or  trade   cannot  flourish.     If  trade 
does  not  flourish  we  shall  inevitably  have  unemplo.yment  an. I 
ultimately  national  bankruptcy.     On   the  other  hand,  if  oii'^ 
we  can  get  rid  once  and  for  all  of  this  Government  control 
this  "political   interference  for  political  aggrandisement 
and  continuous  meddling  in  business  matters,  without  taki 
the  trouble  to  ascertain  the  true  facts.   I  believe  we  hav. 
period  of  good  trade  before  us  which  will  not  only  keep  t 
workers  of  this   country   fully   eniplo.ved,   but   will   find   fni 
employment  for  all  who  are  willing  to  work. 

ill".    Utid    Williams    seconded     the     motion,    which    v, 
passed. 

The  Chairman  then  moved  a  resolution  .sanctioning  ! 
declaration  by  the  directors  of  a  further  dividend  of  8%  ]j 
to  members  of  the  Company  in  ]>roportion  to  their  share:! 
September  26.  1918.  to  be'  the  final  dividend  for  the  yi 
ending  June  20,  1918. 

The  motion  w-as  seconded  and  agreed  to. 
Passing  to   the  meeting    of  the  past   year.   ilr.    Williams 
moved  the  re-election  of  the  retiring  directors. 

Jlr.    Walter   Storr   seconded   the    resolution,    which    was 
carried. 

It  was  also  resolved,  on  the  motion  of    Captain  Kitson, 
seconded  by  Major  Johnson-Ferguson,  that  the  sum  of  £2.000 
be   placed  "at    the   disposal  of  the   directors  for  the  purpose 
of    assisting   religious,    charitable,    and   other   institutions    in 
the  neghbourhood  of  the  properties  of  the  Company. 
The  retiring  auditors  having  been  re-appointed. 
The'  thanks  of   the  meeting  were  given    to  tiie  directors, 
the  secretary   the  managers,  and  officials  of  the  Company. 
Jlr.   Parker  Smith,  in  reply.  s])oke  of  the  difficulties  whic.i 
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the  managers  and  officials  had  experieiRed  from  the  Hrst,  and  I  instalment.!   rnnimon^in„   r.  .   i         '■, 7^:^ ^. ^ 

remarked  that  at  the  present  moment  they  were  defendin.'  >  '"^."''"^"ts  commencing  October  1,  1920.  The  under- 
the  Company  against  the  most  crave  attack  on  fociety  .vni.  h  '  ^^'^"^p  !^  T]p    \  nature  of  a   pioiiet-r  enterprise, 

had  ever  taken  place  ia  oiir  lifetime.  «''"''  i'   •*  difficult   to  gauge  it.s  profits-earning  prospects. 

Mr.  Bancroft  movtxl.  and  .Mr.  Hope  seconded,  a  vote  of  ^^^^'  Selsden  Company  has  done  well  as  a  \V"ar  enterprise^ 
thanks  to  the  Chairman,  wliich  was  accorded.  •    I  its  net  profit  for  the  vear  ended    August  4     1919    lieiii" 

The  Chairman  in  reply,  .said  he  heartily  agreed  with  i  certified  to  exceed  £55.000.  Its  assets  figure  for  £175  OOo" 
Mr.  Parker  hmith    that  we  were  at  present  engaged    in  one     '     '  ....  .  """-  '"'  ii/J,uuu 


of  the  most   serious  struggles  which   this    country    had   ever 

heen   eng.aged   in.        It  was-  directly   coming   to  whether   the 

ignised  Government  of  the  country  and  Parliament  should 

or  whether  we  were   to  be  governed  by    merely   half    a 

ii.izTi    trade   unions.      (Cheers.)     \Vhatever   they   might   think 

of  the  w.iy  the  (iovernment  had  carried  on  their  v.irious  pro- 

n"«;ds   since   the    War   was   over,    at   the  present    time   they 

-t  give  every,  support  in  their  power  to  enable  the  Govern- 

t  to   win  the  struggle  which  was  being  waged.     Nothing 

lid  allow  them  to  interfere  with  supporting  it  fudy  and 

itily  until  this  attempt  on  the  part  of  the  railwaymen  and 

ir  allied  unions'  had   been  ccmipXely  defeated. 


ITcto    Issues. 

LAMSON  PARAGON  SUPPLY  COMPANY. 

rhi>    well-known    stationery,    office    appliances,     and 

"unt-lxK)k   manufacturing   Company   lias   invited    sul>- 

scriptions  this  week   for  203,541  Ordinary  sliares  of    £1 

each  at  the  price  of  22«.      At  present  tlie  issued  capital 

sists  of  £385,430,  divided  into  188,971  -5^7,   Cumula- 

ve  Preference   shares   and    196,459   Ordinary  shares  of 

£1  each.     The  profits  earned  and  dividend^^   paifl  on  the 

Ordinary  shares  of  the  Company  for  the  past  six  j-ears 

'■ertified  to  have  been  as  under  :  — 


, -Tear  to  January  31 , 

1914        1915      1916        1917        1918      1919 

PloBto      £34,027  £24,823  £36,324  £17,649  £5  ,167  £48,124 

Ditidcnds  on  Ord.  share  capital   7i%       6%       71%      10%        10%       10% 

The  profits  shown,  it  should  be  noted,  are  before  pro- 
viding for  excess  profits  duty,  depreciations,  and  re- 
serves. It  would  have  l)een  lietter  if  the  outlays  under 
these  heads  had  been  disclosed  and  the  net  profit  avail- 
able for  the  C*rdinai-v  dividend  shown,  so  as  to  enable 
the  prospective  purrliascr  of  the  new  shares  to  ju<lge  of 
the  margin  of  profit  availalile  foi-  dividend  on  the  extra 
capit.il].  The  additional  funds  arc  required  for  tjie 
purcha.se  of  further  lands,  buildings,  machinery,  and 
plant  rendered  necessary  liy  the  increase  in  the  Com,-, 
pany's  business,  for  reduction  of  bank  loan  amounting  to 
£85.000  at  .Januaiy  31  last,  and  for  general  purposes. 
Excluding  £50,000  value  attachetl  to  patent  rights,  trade 
marks,  and  goodwill,  the  balance  sheet  at  .January  31  last 
showed  the  a.ssels  of  ihe  Company  tf)  exceed  liabilities, 
other  than  the  .share  <-apital,  by  £409,341,  of  which  pro- 
lierties,  building,  and  plant,  less  depre<iation  reserves, 
accounted  for  £173,962.  Stock-in-trade  figured  for 
£188,053.     The  shares  seem  a  fair  trading  investment. 

GILBERT    CAMPLING,   LIMITED. 

This  Company,  which  has  been  formed  to  acquire  the 

basinesses  of  the  Selsden  Aero  and  Enginwring  (Nmipany, 

Limited,    and  Gilbert   Cani))ling,    Ijimited,    and,   in  par- 

licnlar,   to  place   upon  the  market  the  A. B.C.    "  Skoota- 

'  ''  of  wliich  Gilbert  Camiiling.  Limited,  hold  the  sole 

'   of   manufacture  and  distribution   (other  (Iian   in 

e)    for  a  period  of  21  years  from  January  1.  1919. 

n   authorised   capital  of    £200,000    in     £1    shares. 

ipiions  have  this  week  Iieen  invited  for  an  issue  of 

000     of     7%      (Income-tax     Free)     First     Mortgage 

luiv    stock   and   50.000     £1    .shares    at    par.       The 

iitures  are  redeemable  a(   102i°'    in  ten  equal  annual 


but  as  again.st  that  there  apj.ear  to  be  liabilities  amount- 
ing to  about  £40.000.  The  total  vendor  consideration 
IS  £182,500,  of  which  £32.500  is  pavable  in  cash 
and  £150,000  in  fully  paid  shares.  The  Delientuie 
issue  has  been  un<lerwritten  for  a  commission  of  7i% 
and  17,500  of  th^  shares  for  10?r,  commission,  tlio  reinain" 
ing  32,500  shares  offered  being  underwritten  without  com- 
mission. Preliminary  expenses  will  amount  to  £14,500. 
Success  or  failure  .seems  to  depend  upon  whether  the 
Company's  "  Skootamota  "  achieves  and  retains  popular 
favour.  Firm  orders  have  been  accepted  for  over  11,000 
inachiiies.  and  offers  and  orders  are  in  hand  for  an  addi- 
tional 11,150,  making  a  total  of  22,000,  tlie  net  value  of 
which  is  put  at  about  £800,000. 

SOOTH  AFRICAN  CARBIDE  AND  BY-PRODUCTS  CO. 

riio  Cjit-inico-lilectric  Company,  formed  in  1914,  pro- 
motes this  new  Company  for  the  purpose  of  manufactur- 
ing calcium  carbide  and  of  extracting  motor  spirit,   tar 
oil,  and  other  by-pro<lucts  from  coal  and  shale  at  Ba'llen- 
geich  Collieries,    Natal.      Ammonium  sulphate   also    will 
l)e  manufactured.      Tlie  process  to  te   ado|)t«d  has  lieen 
tested  and  reported  on  favourably  by  engineers  of  repute, 
'  and  the  directorat/e  of  the  new  Company  comprises  men 
well  known   for  their  technical  and   bn.s'iness  knowledge. 
I  Th«   autliorised   share  capital  is  £307.500,   divided   into 
300,000  7%   Cumulative  Participating  Preference  shares 
,  of   £1   eiich    (income-tax   free   up   to  6s.    in   the   £)    and 
150,000  Ordinary  shares  of   l.s.    each.       After     the    7% 
j  surplus  dividend  has  been  paid  the  balance  profits   will 
be  ih visible  as  to  one-half  to  the  Preference  shai-eholders 
j  until   they   have  received  a  further  dividend  of  7';,',  sub- 
ject to  tax,  and  the  other  half  to  the  holders  of  Ordinary 
[  shares.     This  week  300,000  of  the  Preference  shares  have 
been  offered  for  subscri])tion  at  par,  payable  as  to  l.s.  on 
application,  4s.  on  allotment,  and   the  balance  wlien  re- 
quired in  calls  of  not  more  than  5s.   at   intervals  of  not 
less  than  three  months.     A  contract  has  lieen  entered  into 
with   the   Ballengeich   Collieries.    Limited,    for    a   period 
■  of  21  years,  renewable  for  a  further  21  years,  which  pro- 
vides for  a  supply  at  2s.   per  ton  of  1,000  tr)ns  a  week  of 
fines,  small  coal,   and   pickings  direct  from   the  <'ollierv, 
and   the  contract  also  provides  for  a  site  for  the  Com- 
pany's   works  adjacent  to  the   railway    sidings    to     the 
colliery,   situated   midway    l>etween    Diirlkan    and   Johan- 
nesburg.    There  is  a  large  demand  in   South  Africa   for 
calcium  carbide,  motor  spirit,  and  tar,  and  hitherto  re- 
quirements have  been  imported  at  high  cost.     Ammonium 
sulphate  is  not  at  present  largely  use<l.   but  the  markets 
of  Java,  Mauritius,  ami  Japan  are  conveniently  situated 
to    take    the    Company's   prospective    production,    which 
it    is    considered   can    bo   turned   out  cheaply.      Contem- 
plated  works   are  estimated   to  cost   £252.500.   leaving'   a 
sum  of  £23,000  for    working    <-apital.      The    promoting 
Company  lias  underwritten  the  shares   for  a  commission 
of  5%. 

The  enterprise,  it  will,  be  under.stoofL  is  speculative 
at  its  present  stage,  but  its  administration  is  under  good 
auspices,  and  there  seems  a  very  fair  chance  of  such 
su<-cess  Iieing  achieved  as  will  balance  the  risk  involved 
by  taking  an  interest;  liefore  actual  proof  of  earning 
I  anacif  V  is  sh^iv/n.     ' 
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RANSVAAL    GOLD    MINING 

ESTATES,    LIMITED. 
(Incorporated    in   the    Transvaal.) 


DECLARATION    OF   DIVIDEND    NO.   26. 


NOTICE  IS  HEKEBT  GITEN  that  a  DIVI- 
DEND of  3J  per  cent,  (ninepence  per  share)  has 
been  <leelare<l  by  the  Board  for  the  perioa 
ending-  30th  of  Septemlier,  1919,  payable  to  share. 
holders  registered  in  the  Books  of  tlie  Company 
at  the  close  of  business  on  30th  of  SEPTE5I- 
BER.  1919,  and  to  holders  of  Coupon  No.  2b 
attached   to    Share   Warrants. 

The  Transfer  Books  will  be  closed  from  the 
1st  to  the  7th  of  OCTOBEE,  1919,  both  days 
inclusive. 

The  Dividend  ivill  be  payable  to  South  Afri- 
can shareholders  from  the  Head  OfBce,  Johan- 
nesburg*, and  to  European  shareholders  from 
the  London  Ofdce.  No.  1  London  Wall  Buildings. 
London  Wall,  E.C.  2,  on  or  about  the  4th  of 
NOVEMBER,  1919.  Those  despatched  from  the 
London  0-ffico  to  persons  resident  in  the  X'nited 
Kingdom  will  be  subject  to  a  deduction  of 
English  Income   Tax. 

Coupon  No.  25  attached  to  Share  Warrant* 
will  be  parable  on  or  after  the  4th  of  NOVEM- 
BER, 1919,  at  the  London  Office  of  the  Com- 
pany. Coupons  must  be  deposited  FOUR 
CLEAR  D.^-YS  before  being  paid,  and,  unless 
accompanied  by  Inland  Revenue  Declarations, 
they  will  be  subject  to  a  deduction  of  English 
Income  Tax. 

By  Order  of  the   Board, 

A.  MOIR  &  CO.,  , 

London    Secretaries. 

London   Office  : 

No.  1  London   Wall  Buildings,  E.C.  2, 
26th   September,    1919. 
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A    PEACE   RISK. 

Ci 

Who  is  carrying  your  death  Risk  ? 

I*  it  your  Family, 

or 

a  Life   Assurance   Office? 

WHY   NOT   LET  THE   PRUDENTIAL 
CARRY   IT? 

c 

UNION- 
CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3 
ThoB.  Cook  &  Son, 


Soutli  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

other  Inlormation 
Office,  3  and  4  Fen- 
.  West-end  Agency : 
125  Pall  Mall.S.W.i 


Under  t^tmlrxKl  vntM  H.M.  G^rvemmenl. 

P&n&  British  India 
"  Mail  &  Passenger  Services 

&uliji{i  from  LUNUON.  MAKbULLLS,  &c 

Tuktls   IntercJtangeabie, 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA« 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.GrO.    Ai*stra(tan     T*cJuls     trtUrch^nzeabu  en* 

■way  by   Nnv     Zt'^i^nd     Shifipatg    Comfaf\y    {Via 

Panama'   or  bv  Orient  Line. 


FoiparticuUrsol  Sailing   apply  P  &0.4t  BRITISH 
INDIA   Passenger   Oept.    122.    Leadeuhall  Streec, 

London,  E.C.  3. 

BRITISH  INDIA  COMF^ A  V.—For  Reneral  litfbi 

matwn  apply  GRAY.  DAWES  &  Co..  laa.     "*    — 

hall  Street,  Loi^don.  E.C.  3. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

IFleleon  %incQ 

maintain  regular 
MAIL,  PASSENGER  &F:1E:GHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 


IVriU  for  parliculan  to  : 


H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Lcadenhall  St..  London,  E.C5 

&  20  Water  St.,  Liverpool. 


HJeslPvan  *  General  Assurance  society. 

Established  1841.        Incorporated  1914. 

PRINCIPAL  OFFICE  :    BIRMINGBAM. 

London  Branch  Office:  20-23  Hotborn.  E.Ct 

ANNUAL  INCOME  EXCEEDS    ...  £1,200,000, 

CLAIMS  PAID  EXCEED      £9,S0O,UO0. 

All  classefl  oi  Lile  xs^tirance  and  Anuuit>  ButinflU 
transacted. 
Under  the  latest  Tables  an 
Annual  Bonus  of  £3  per  cent,  is  foaranteed. 
Write  for  Prospectuses  or  quotations  to  meet  JOffl 
individual  req"'*-'=mentB. 

Al  THI'lI   ■      hDNT    r.flnef^l  M«n^Mr 


Heads  of 

Families 

can  lessen  their  responsibilities  by 
making  full  use  of  the  advantages 
offered  by  Life  Assurance.  Parents 
and  Guardians  should  take  out  Life 
Policies  for  themselvos  and  Educa- 
tional Policies  for  the  Children. 

The  whole  family  can  in  this  way  be  pro- 
vided for  to  the  best  advantage  through  the 
Scottish  Widows  Fund. 

Pamphlets  and  full  pnrrtculars  on  application. 


Wi^^^ 


The    largest    British    Mutual    Life 
Assurance    OfEce. 


FUNDS : 
22  MILLIONS. 


CLAIMS  PAID : 
49J  MILLIONS. 


Head  Office  :    9  St.  Andrew  Square,  Edinburgh 
(G.  J.  LIDSTONE,   Manager  and  Actuary). 

London  Offices: 
28  Cornhill,  E.C.  3,  and  17  Waterloo  Place,  S.W.  1 


PITMAN'S  BOOKS 

DICTIONARY  OF   BANKING 

1919     Edition. 

A  Concise  Encyclopaedia  of  Banking  Law  and  Practice. 

Bv     IVM.     THOMPSOS.     Bank     Inspector. 

With  a  Section  on  Irish  Land   Laws   in  their  relation 

to  Banking,  by  LLOYD    CHRISTIAN. 

HanJsomely    bound    in     Half-Ualher    gilt- 
Full  parliculars  on  appUcalion. 

SIMPLE   INTEREST   TABLES 

Sj,  WM.  SCHOOLING.   C.B.E. 

The  purpose  of  the  tables  is  to  enable  every  result  that  is  needed 
to  be  obtained  by  the  easiest  of  all  arithmetical  operations— that 
of  simple  addition.  It  is  literally  correct  to  say  that  Interest  at 
the  rate  of  any  penny  from  id.  to  £qg  igs.  nd.  per  cent.,  ano  other 
rates  as  well,  can  be  found  from  these  tables. 

In  Croion  410.  Cloth  Cill.  21l-  ncl- 

FOREIGN  EXCHANGE  &  FOREIGN 
BILLS  IN  THEOilY  &  PRACTICE 

By  WM.  F.  SPALDING. 

Explains  the  Foreign  Exchange  quotations  in  the  daily  Newspaper, 
and  gives  an  account  of  the  drawing  and  negotiation  of  bills  between 
all  the  important  foreign  centres. 

In  Demy  800.  Cloth  Cill,  227  pp;    716  net- 

A  PRIMER  OF  FOREIGN  EXCHANGE 

By  THE  SAME   AUTHOR. 

Presents  the  elements  of  Foreign  Exchange  in  an  instructive  and 
interesting  manner. 

I  In  Crouln  800.  Cloth,    108  pp;    3lS  nt(. 


SIR  ISAAC  PITMAN  &  SONS, 

1   Amen  Corner,  E.C.  4. 


LTD., 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQB,    LONDON,    B.C.  3. 


INCOME 

je3,08M50 

FIRE. 
MARINE. 


Applloationi    for 
Agtitcltt   Incited, 


ASSETS 

je8,52M59 

LIFE. 
ACCIDENT 


All  0/assej  af 
Inaurtnoa. 


Th«  Corporation  ha«  granted  Fire,  Life  and  Bf  arin« 
Inauranoea  for. nearly  Two  Hundred  Tear*. 


ASSURANCE    CO.,    LTD. 

FoUoIm  are  issaad  at  Tearly,  HaU-Teaily,  Quarterly,  Monthly 
and  Weekly  premioms. 

FUNDS         ...    £4,8t0,00a 

•hlaiOffloea:  BROAD  STREET  CORNER,  BIRMINaHAH. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Offlca      -      50  FINSBURY   SQUARE.    LONDON.    E.C.  2. 

UUed  with  National  Amalgamated  Approved  Society  for  Kational  (Health) 
Insurance." 

£1,000,000 
£'2,c>  00,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


ROYAL      IJONDON 

INSURANCE     OFFICES. 

BOTAL    LONDON    MUTUAL     IMSDRANCE     80C1KTT,     LTU. 
BOTAL  LONDON  AUXILIABY    INBDRANCB   COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Bend  Office : 

ROYAl,  LONDON  HOUSE,  FINSBURY  SQUARE.  LONDON,  E.C.  2. 

John  Prick,  Horace  Ddpfkll,  Managing;  Direetort, 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Offices:— BIRMINQHAAL 


Reduced   Rates   for  Abstainers. 

Fire,        Borglary,         Plate    Glass.       Personal  Aeeldent. 
Futward  po«toard  lor  Company',  popular  booklets,  "Total  Abstinence  an 
In  Ule  Aaiuiano*  "  and  "  Homes  and  How  to  Own  Them." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlea:  OXFORD  STBBBT,  MANCHESTER. 


Annual  Income  Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     - 


£4,700,000 
£15,000,000 
£28,000,000 


Subscription   to  "  The  Statist," 

to  include  all  Special  Numbers. 


tayabtt  in  advanct. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half -Year  (26  weeks) 


tl     10    0 
IS     0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) 11    17    4 

Half-Year  ( 26  ueeksj /*    * 

Ogeis:    SI  CANNO\  STREET.   I.OSDOS.  E.C.  4. 
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Friday,  October  10,   1919. 

.-OtJBRKNT  BATB-t   .-PbkTIOUI'  RAT1-\ 

%         Fixed  %  rizn> 

Bank  Of  England  Rate...     6  (Apr.  b,  i?)   bt     Jan.ia.'i? 

Deposit  Rates  :— 
BauEu  &  UiBcnt.  Ho.  (Call)  SJ  (Oct.  6,'19)  3t        Feb,  14,  18 
UisconntHonsesCNoticeJ...  8|  ^Oct.  6    19^3^        Jnly31,'19 

The  special  rate  of  «}%  alloweil  by  the  Dauk  of  England  on  foreign  money 
lias  bean  aoolttliec. 
t  Foreign  aua  Oolonlal  banke  glTe  Special  Bates  only  npon  deposits  tor  *  yesc 

Discount    Rates  : —                    ^  Bays,  3  Mos.  4  Uot.  6  Mos. 

%              %  %            % 

Treasury  Bills —            4J  —  5 

Bank  UUls        .-         ...               4i           4g  4^  5J 

Trade  Bills       ._        ...        ...  —  fl|-6  6t  5j 


TREASURY  RATES  RAISED. 

The  bi^  feature  of  the  week  has  been  the  raising  of 
Treasury  bill  rates  by  1%  to  4i%  for  three  months, 
and  5%  for  six  months  paper.  This  momentous 
(lecisioti,  which  was  announced  by  the  Bank  of 
En^'hind  on  Monday  last,  was  follow^od  by  the  an- 
nouncement from  the  bankers  that  their  deposit  rate 
was  raised  by  ^%  to  3A%,  and  from  the  discount 
houses  by  i%  to  3A%  at  call  and  3J%  at  notice. 
Moreover,  the  Bank  of  England  has  withdi-awn  the 
special  rate  of  4^%  allowed  on  foreign  money,  the 
payment  of  that  rate  on  existing  foreign  deposits  being 
continued  only  until  tl\e  19th  instant,  one  fortnight 
from  the  date  of  the  Bank's  announcement.  These 
measures  have  been  anticipated  in  well-informed  circles 
for  some  considerable  time  past,  and  have  recently 
been  very  generally  expected  in  the  Money  market, 
because  it  was  becoming  evei^y  day  more  evident  that 
the  Government  could  not  hope  to  continue  borrowing 
for  long  at  the  old  easy  fates  once  trade  began  to  re- 
sume its  noi-mal  course,  and  the  paralysing  influence 
of  war  faded  from  the  financial  world.  During  the 
past  few  weeks  the  Treasury  had  been  experiencii^ 
increasing  difficulty  in  raising  money  by  Treasury  bill§ 
as  business  in  trade  paper  has  naturally  been  as3U|a- 
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ing  a  growing  importance  with  the  reopening  of 
great  ocean  highways  and  the  resumption  of  its  old 
character  by  the  manufacturing  world.  The  needs  of 
the  Government  to  meet  its  obligations,  maturities  of 
Exchequer  bonds,  and  the  like,  of  late  had  put  it  into 
a  A'ery  ugly  position,  its  difficulty  in  obtaining  funds 
l>eing  reflected  in  huge  borrowings  by  \Yays  and 
Means  advances.  It  ^yas  therefore  forced  -willy-nilly 
into  the  line  of  action  indicated  by  the  raising  of  its 
rates.  The  withdrawal  of  the  special  rate  upon  foreign 
balances  marks  the  discontinuance  of  a  temporary  ex- 
pedient 'for  attracting  outside  capital  to  this  country. 
The  result  has  been  merely  a  shifting  of  these  balances 
into  Treasury  bills,  which  now  offer  an  equally  attrac- 
tive investment,  and  of  which  sales  during  the  week 
have  been  upon  a  very  considerable  scale. 

Disbursements  of  Consol  and  other  dividends,  and 
the  repayment  of  Exchequer  Bonds,  caused  the  short- 
loan  market  to  be  flooded  with  supplies  at  the  begin- 
ning of  the  week,  rates  ruling  from  3i  per  cent,  down 
to  li  per  cent.,  though  towards  the  close  of  the 
week  money  appeared  to  be  more  usable.  Discount 
rates  were  naturally  unsettled  on  the  announcement 
of  the  raising  of  Treasury  rates,  rates  being  advanced 
^  to  1  per  cent.,  while  ti'ade  bills  were  raised  f  to  g 
per  cent.  A  very  good  inquii-j-  for  bills  was  main- 
tained, with  a  tendency  towards  ease  in  the  rates  in  the 
progress  of  the  week. 

The  Exchequer  Return  for  the  four  days  ended 
October  4  shows  the  effect  of  the  repayment  of  over 
20  millions'  worth  of  Exchequer  bonds  which  matured 
on  October  1  in  the  volume  of  receipts  and  expendi- 
ture. The  volume  of  Ways  and  Means  advances  was 
increased  by  a  net  amount  of  nearly  30  millions,  bring- 
ing the  total  outstanding  to  the  neighbourhood  of  425 
millions.  Sales  of  Treasury  bills  amounted  to 
£41,798,000,  while  the  amount  repaid  was  only 
£40,046,000,  the  total  outstanding  being  thus  increased 
by  £1,753,000  to  £853,068,000.  The  total  receipts 
were  £94,136,019,  while  outgoings  amounted  to 
£94,899,233.  The  Exchequer  balances  were  reduced 
by  £763,214  to  £3,717,020. 

The  CuiTency  Return,  issued  on  October  9,  shows 
another  considerable  increase  in  the  quantity  of 
Treasury  notes  and  certificates  outstanding.  The  total 
now  stands  at  £339,486,268,  which  represents  an  addi- 
tion of  £4,465,238  to  the  figure  of  the  previous  week. 
A  further  £400,000  of  Bank  of  England  notes  have  been 
added  to  the  Currency  Note  Redemption  Account, 
bringing  the  total  so  allocated  up  to  the  present  to 
£1,750,000.  Last  week,  it  will  be  remembered,  the 
increase  in  the  note  circulation  \\as  under  foiu' 
milhons,  while  the  amount  of  Bank  of  England  notes 
added  to  the  Redemption  Account  was  £500,000.  The 
ratio  of  gold  (and  Bank  of  England  notes)  to  the  quaur 
tity  of  currency  notes  outstanding  remains  unchanged. 
While  the  Bank  return  shows  an  increase  of  £263,000 
in  Bank  of  England  circulation,  the  active  circulation 


is  nevertheless  reduced,  £400,000  being  withch-awn  for 
the  currency  note  reserve.  This  increase  m  the  issue 
of  Treasury  notes  maj'  have  other  results,  not  evident 
on  the  surface.  The  policy  of  ear-marking  the  Bank 
of  England  notes  for  the  purposes  of  redemption  is 
making  itself  felt  in  the  gradual  increase  in  the  amount 
of  tliese  notes  in  circulation.  For  the  past  four  weeks 
the  Bank  return  reveals  a  marked  upward  tendency 
in  this  respect,  the  amount  of  £84,405,790  for  the 
current  week  establishing  a  fresh  record.  Meanwhile, 
the  total  bullion  held  by  the  Bank  has  gradually  de- 
chned.  According  to  the  cm-rent  return,  the  gold  coin 
and  bullion  in  the  Issue  Department  leaves  a  margin 
of  less  than  £2,000,000  for  the  issue  of  further  notes. 
To  cover  an  issue  in  excess  of  this  the  Bank  must 
obtain  gold  in  the  open  market,  where  at  present  it 
stands  at  a  premium  of  16%.  ~'    -r 

There  has  been  no  further  arrival  of  gold  from 
South  Africa  during  the  week,  and  the  next  consign- 
ment is  not  due  until  early  next  week.  The  demand 
for  India  remains  pretty  strong,  and  it  seems  likely 
that  most  of  next  week's  supply  will,  when  it  an-ives, 
be  taken  for  that  quai'ter. 

The   exchanges  have  been   characterised   by  more 
stable  conditions  during  the  past  week,  the  erratic  and 
wide    movements    of     last     week    having    evidently 
friglitened  off  speculators  from  ojierations  on  too  large 
a  scale.     There  seems  no  doubt, too,  that  the  action  of 
the  Bank  in  withdrawing  the  special  4i%  allowed  on 
foreign  deposits  has  had   a   sobering  effect   upon  the 
exchange  market.     Most  of  the  European  exchanges 
went  in  our  favour  at  the  beginning  of  the  week  as  aj 
result    of    the   settlement  of   the   railway   strike,   butj 
this   tendency  was  not    uniformly   sustained.       Newj 
York  on  Monday  improved  to    $4. 24 J,    but    reactedl 
again  to  $4.17i.  The  franc  has  fluctuated  a  good  deal! 
and  stands  at  36.05  to-day.     The  Brussels  rate  has| 
moved  somewhat  similarly  to  the  ir'aris  exchange,  to^'' 
day's  rate  being  35.47-|.    The  lira  has  again  depreciated" 
to  41.75,  and  the  mark  lias  risen  to  114,  but  in  thil 
particular  exchange  depreciation  has  reached  such  an] 
advanced  stage  that  a  fluctuation  of  nine  or  ten  marks 
to  the  pound  seems  to  be  regarded  without  concern. 
The  Amsterdam  rate  has  weakened  to  11.09|.    MadridJ 
has  gone  further  against  this  countiy,  and  stands  to- 
day  at  21.90.     Yokohama  stands  at  2s.  5d.     Chris-3 
tiania  and  Stockholm    have    moved    in    our    favoufj| 
Copenhagen,  after  rising  to  the  vicinity  of  1C5.60,  felll 
again  to  19.27*.     

BANK  OF  ENGLAND. 

Last  week,  it  will  be  remembered,  the  Bank  returnj 
showed  that  '  the  Government  had  boiTowedj 
£70,735,'00O,  as  indicated  by  a  rise  to  that  extent  in  ifcsj 
securities,  and  had  placed  £16,466,000  of  the  amount 
to  its  deposit  account.  This  week's-Teturn  shows  aj 
reversal  of  the  movement,  public  deposits  having  beenl 
reduced  by  £12,712,000  and  Government  securities  by  J 


STANDARD  BANK  OF  SOUTH  AFRICA,  L'" 

Buiken  to  die  Coremmtiit  of  the  Union  of  South  Africa  in  Cape  Province  ;   to  the  Imperial  Coremment  in  South  Africa,  and  to  the  Adminutratioa 

of  Rhodesia. 

Authorised   Capital        ... £X0,000,000 


Subscribed  Capital 
Paid-up  Capital 


£6,250,000 
£X, 562,500 


Reserve  Fund 
Uncalled  Capital. 


£2,200,000 
£4,687,500 


WM.  EEIEB80N  ARBUTHNOT,  E8Q. 

SIR  DAVID  M.  BARBOUR,  K.C.S.I.,  K.C.M.Q. 

EDWARD  CLIFTON  BROWN,  Esq. 


ROBERT  E.  DICKINSON,  Esq. 

JAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 

HORACE  PEEL,  Esq. 


WILLIAM  SMART,  Esq. 
Rt.   Hon.  LORD    SYDENHAM,    G.C.3,1., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Head  Office  s  10  CLEMENTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
New  York  Aeency — 68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch:— 69  ROKIN. 
Over  300  Branches  and  Agencies  in  South  and  East  Africa. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascjrtained  on 

application. 
SAVINGS   BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BniS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REMTTTANCES  made, 


LETTERS  OF  CREDTT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS"  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
Ibe  world. 

PURCHASE  and  SALE  ot  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  &c,  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers.  . 

ASSAY  DEPARTMENT.— Gold,  &o.,  and  all  Mmeral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tkt  Officers  of  Oie  Bank  art  bound  not  to  disdofie  tfu  franiactions  of  its  cutUimera. 


FRANCIS  SHIPTON,  Lcnion  Umaotr. 
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£13, 500, poo.  Otlier  items  are  not  particularly 
important.  "  Other  "  deposits  are  less  than  a  million 
lower,  "other"  securities  are  down  £283, OOU,  pay- 
ment of  tlie  Bank's  liall'-j-early  dividend  is  reflected 
in  a  decline  of  dtd8G,000  in  the  "rest,"  while  the 
reserve  is  lower  by  £296,000.  This  latter  is  accounted 
for  by  an  increase  of  £263,3-50  in  the  note  circu- 
lation, and  a  diminution  of  £32,500  in  the  stock 
of  coin  and  bullion.  Owing  "to  the  reduction  of 
liabilities  the  proportion  of  the  resei-ve  thereto  has 
improved  from  14.3%  to  15.5%.  The  note  circulation 
has  established  a  new  high  record,  but  it  is  to  l>e  noted 
j  that  during  the  week  there  was  an  addition  of  £400, dOO 
I  tb  Cu)rency  note  redemption  account,  making  the  total 
'    earniiirked  for  this  purpose  to  date  £1.750.000. 


NEW  YORK. 

The  weekly   return    issued  on    October    4    showing 
the  average  position  of  tlie  banks  associated  with  the 
New   York  Clearing  House  indicates    an  increase  of 
$33,990,000  in  the  volume  of   loans  and  discounts. 
;   The  aggregate  reserve  is  increased  by  $1 1.330, OUO  to 
j    $578,330,000,  and  the  excess  reserve  by  $S,t)UO,(H)0 
to  $22,380,000,  a  moderate  recovery  since  last  week, 
i   Net    demand    deposits    are    up     $24,980,00(1,     but 
j   Government  deposits  have  declined  $29,U»0,0OO.    The 
!    circulation  is  increased  by  $210,000.       The  Federal 
,    Res<?iTe  Banks  return  shows  some  big  changes  since 
i    last  week.     The  amount  of  gold  held  by  the  banks  is 
increased  by  $46,590,000,  while  the  gold  resei-ves  are 
augmented'by   $17,430,000.        Bills   discounted    for 
members    of     Federal    Reserve    Banks    have    risen 
$133,760,000,  but  bills  twught  in  the  open  market  are 
down    $15,820,000.        Government   deposits  are    up 
$17,550,000,  and  total  net  dejwsits  by  $.58,300,000. 
The  quantity  of  Fedei-al  Reserve  notes  in  actual  circu- 
lation is  increased  by  the  sum  of  $52,840,000.      The 
Money  market  lias  continued  firm,  although  there  have 
been  some  variations  in  the  ruling  rate  for  call  loans, 
business  being  done  up  to  12%,  and  as  low  as  6% 
in  some  instances. 


INDIA. 

The  Secretary  of  State  for  India  announces  tliat 
at  the  sixth  sale  of  Telegraphic  Transfers  on  India  in 
I  New  York  applications  totalled  Rs. 11,363, 000,  the 
amount  offered  being  Rs. 20,00,000,  Tlie  average 
rate  realised  was  43.0945  cents  per  rupee.  At  tlie 
seventh  sale  the  amount  offered  was  Rs.3f),(X),000  and 
the  minimum  price  42f  cents  per  rupee.  At  the  sale 
of  India  Council  drafrs  this  wee'k  in  London  the 
demand  was  so  small  that  tenders  at  the  minimum 
price  of  Is.  1111(7.  for  Deferred  Telegraphic  Transfers 
were  allotted  in  full,  and  the  amount  sold  amounted 
altogether  only  to  86|  lacs,  while  100  lacs  were 
offered.  This  is  significant  as  being  the  first  indica- 
tion of  a  falling-off  in  the  demand  for  exchange  on 
India  since  the  Government  took  over  control  in  con- 
sequence of  war  conditions.  .'Vt  this  time  of  year  the 
demand  for  remittances  before  the,  NVar  was  usually 
very  slack  on  account  of  native  holidays  and  other 
con-siderations,  but  it  should  be  borne  in  mind  that 
large  remittances  of  gold  from  the  United  States  and 
England  now  i-ein force  the  Indian  I'eseiwes,  against 
which  cuiTency  notes  are  issued.  It  is  interesting  to 
note  that  the  applications  received  last  week  for  the 
100  lacs  that  were  offered  amounted  to  245  lacs.  In 
consequence  of  the  easing  off  in  the  demand  for  drafts 
only  40  lacs  will  be  offered  next  week. 

In  the  India  Cun-ency  Return  dated  September  30, 
a  notable  feature  is  J  he  large  increase  in  tlie  gold  hold- 
ing of  the  India  Government  outside  India.  Tlie 
increase  from  11  to  291  lacs  is  a  result  of  the  greater 
freedom  now  ruling  in  the  Gold  market.  The  stocks 
of  silver  in  Shanghai  on  the  4th  inst.  consisted  of 
about  20.700,000  ounces  in  sycee,  11.900,000  dollars. 


and  2,500  bars  as  compared  with  about  19,G00,00U 
ounces  m  sycee,  11,800.000  bars  dollars  and  4,800,000 
bars  on  the  27th  ult. 


SILVER. 

The  silver  market  has  shown  a  certain  amount  of  un- 
certainty during  the  week,  though  the  general  under- 
tone has  been  steady.  The  volume  of  business  has 
been  greater  on  some  days  than  on  others,  and  fluc- 
tuations in  the  prices  have  been  frequent,  though  the 
range  has  only  been  between  G4,i(/.  and  63J.  On 
October  3  selling  from  New  York  caused  a  drop  of 
1{(1.  to  63f/.  for  spot  delivery,  but  on  the  following 
day  the  market  recovered  to  G4d.  On  the  7th  instant 
the  presence  of  more  ample  supplies  caused  another 
fall  to  63(/.  On  Wednesday  the  price  rose  to  63^(7., 
but  yesterday  relapsed  again  to  63(7.,  and  fell  still 
further  to-day  to  62|«?.  spot  and  62|(i.  forward.  The 
discount  for  forward  delivery  wavered  between  hi.  and 
I'l.  The  settlement  of  the  railway  strike  did  not  pro- 
duce any  material  improvement  in  the  trade  demand  in 
the  course  of  the  week,  and  the  market  has  been  duU. 
Meanwhile.  China  is  still  buying  very  steadily  in  New 
York,  wliere  supplies  are  materially  affected  by  the 
labour  disputes.  It  is  thought  tiic  production  in 
America  will  not  be  normal  befoie  -lanuary  nest  at  the 
earliest,  though  a  slight  improvement,  largely  depend- 
ent for  its  continuance  upon  better  labour  conditions, 
is  expected  from  now  onwards.  The  Shanghai  ex- 
change is  still  steady,  and,  of  course,  while  the  market 
in  New  York  remains  in  its  pre^'ut  state,  the  amount 
of  silver  available  for  this  market  must  be  small,  and 
prices  in  consequence  are  likely  to  be  sensitive  to  the 
variations  in  supply  and  demand. 


TiiE  outstanding  feature  of  the  market  during  the 
week  has  been  the  readiness  with  which  it  has  re- 
sponded to  the  settlement  of  the  railway  strike.  Before 
the  Stock  Exchange  closed  for  the  week-end  prices 
had  shown  a  decided  tendency  to  rise,  and  the  collapse 
of  the  strike  in  the  interval  justified  the  confidence  of 
the  market.  When  business  was  resumed  on  Monday 
the  tone  of  the  market  was  strong,  and  prices  generally 
continued  to  rise  until  they  exceeded,  in  the  ca.se  of 
many  British  leading  securities,  tlie  quotations  pre- 
vailing l>efore  the  strike  began.  The  recovery  thus  set 
in  was  maintained  with  a  few  exceptions  until  the  close 
of  the  week. 

Gilt-edged  securities  shared  in  the  general  move- 
ment. Despite  the  increase  in  Treasury  bill  rates,  there 
was  a  further  rise  in  price  in  all  departments.  On 
Tuesday,  the  upward  tendency  still  prevailed,  helped  on 
no  doubt  by  the  distribution  of  the  dividend  on  Consols 
and  t4ie  maturing  of  £17,000,000  of  Exchequer  Bonds. 
By  the  mid<lle  of  the  week,  however,  the  advance  in 
the  Treasury  l)ill  rates  began  to  exert  its  influence 
and  a  decline  set  in  which  continued  until  the  end  of 
the  week.  Nevertheless,  the  prices  prevailing  to-day 
represented  in  every  case  an  increase  on  those  niling 
when  the  market  ojiened  on  Monday.  Consols  close^l 
at  52,  the  Five  per  Cent.  War  Loan  at  9411,  rbe 
Funding  Loan  at  78,  and  Victory  Bonds  at  843. 
India  3i%  Stock  benefited  most,  the  closing  price  of 
63^  representing  an  increase  of  li  ovei-  that  quoted  at 
the  beginning  of  the  week.  There  was  little  movement 
in  the  Foreign  Market  which,  however,  exhibited  a 
much  steadier  tendency  during  the  week.  Fren.-'h 
Bonds  rose  a  little  at  first,  but  then  fell  back  under  the 
influence  of  the  adverse  exchange.  Japanese  bonds  rose 
ratlier  steadily.  On  Tuesday,  a  new  issue  by  the 
Chinese  Government  of  8%  Ten-year  bonds  at  98  were 
in  strong  request  for  underwriting.     Stocks  of  South 
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American  Governments  were  firm  witli.a  tendency  to 
rise.  On  Tuesday,  the  Guatemala  Four  per  Cent. 
Bonds  moved  up  tliree  points  as  a  result  of  a  pay- 
ment of  £30,000  by  the  Governmiont  toV'ards  the 
Sinking  Fund  on  its  external  debt. 

As  was  to  be  expected,  the  settlement  of  the  strike 
caused  a  general  rise  in  Home  Eails,  which  continued 
until  the  middle  of  the  w^e«k,  when  there  was  a  slight 
set-back  in  sympathy  with  the  decline  in  Gilt-edged 
securities.  The  higher  prices  were- merely  indicative 
of  the  relief  which  the  market  felt  that  a  dangerous 
crisis  was  passed,  as  little  business  was  done  at  these 
levels.  Consequently,  when  this  feeling  had  passed 
off,  prices  declined,  and  on  Thursday  the  market  w-is 
more  or  less  stagnant. 

An  increase  in  trafftc  receipts  of  $1 ,753,000  for 
the  closing  nine  days  of  Septeml)er  caused  Canadian 
Pacifies  to  move  up  one  point  on  Monday.  Despite  an 
increase  of  £38,700  in  traffic  receipts  over  the  same 
period.  Grand  Trunks  still  continued  sluggish.  For 
the  rest  of  the  week  Canadian  Eails  were  steady. 
Argentine  Eails  were  firm  with  a  tendency  to  rise,  no 
tloubt  due  to  the  kno\\ledge  that  most  of  the  railway 
refjorts  for  the  year  ending  last  .June  were  more  favour- 
able than  those  for  1917-18.  On  the  other  hand,  the 
Entre  Eios  Eailways  find  that  the  increase  in  their 
oxi>enses  is  over  9%  in  excess  of  the  increase  iu 
revenue.  Other  South  American  Eails,  particularly 
those  of  Buenos  Ayres  and  Central  Uruguay,  were 
strong,  consequent  on  increased  dividends  and  traffic 
receipts. 

The  Industrial  section  was  the  centre  of  consider- 
able animation  throughout  the  week,  and  recoveries  in 
prices  have  in  many  instances  been  quite  marked,  the 
strike  having  fortunately  been  settled  before  any 
serious  injury  was  done  to  the  industrial  community. 
Brewery  descriptions  developed  a  considerable  degree 
of  strength,  and  as  the  supply  of  stocks  was  limited 
prices  i-ose  well  with  a  good  demand.  City  of  Lon- 
dons  have  been  especial  favourites,  recording  con- 
tinuous advances.  To-day's  quotation  was  245. 
Watney  Combe  DefeiTed,  Allsopp's  Ordinary,  Ind 
Goope's  Ordinary,  Benskins,  and  Seager  Evins  were 
also  outstanding  features.  Engineering  and  Iron  and 
Steel  shares  made  a  good  recovery,  John  Lysaght 
(')rdinary  standing  at  51s.  to-day.  Armstrong, 
Vickers,  Eichardson  Westgarths,  and  South  Dui-hams 
were  also  in  demand. 

Brunner  Monds  were  strong  early  in  the  week,  on 
the  publication  of  a  report  regarding  a  deal  with  Lever 
Brothers.  This  deal  includes  the  inimediate  payment 
of  £1,000,000  and  the  s\ibsequent  payment  of 
£3,00("),0(K),  to  be  spread  over  a  pei'iod  of  some  )''ears, 
while  Lever  Brothers,  in  return  for  control  of  the 
soap  business  of  Brunner  Monds,  cede  to  them  their 
sodium-manufacturing  concern.     ' 

Among  Textile  descriptions  Coats .  were  buoyant 
following  tlie  announcement  of  a  forthcoming  bonus 
scheme.  Courtaulds  were  also  strong  in  anticipation 
of  an  announcement  about  the  distribution  'of  their 
-American  holding. 

Shipping  securities  participated  in  the  general 
buoyancy  of  the  markets.  P.  and  0.  Deferred  have 
risen  to  G"20,  wliile  Eoya!  Mails  are  at  190,  Cunards  at 
3:^,  Furness,  "Withy  at  3-|. '  Floulder  Line  Ordinary 
stand  at  9i. 

Insurance  shares  were  good,  London  and 
Lancashire  Fire,  Motor  L'nion,  Pnidential,  Eoyal 
Exchange,  and  Employers'  Liability  all  being  features. 

Oil  shares  have  boomed  to  an  unprecedented 
degree,  Z\Ir.  Lloyd  George's  speech  at  the  Mansion 
House,  in  wliich  he  foreshadowed  immense  develop- 
ments in  motor  transport,  helping  in  the  rise.  The 
market  became  quieter  in  the  course  of  the  week,  and 
some  descriptions  reacted.  Shells,  Eagles,  Trinidads, 
and  most  leading  shares  easing  in  turn.  A  fairly  firm 
feeling  was  manifest  to-dav. 
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The  termination  of  the  I'ailway  strike  has  been  the 
signal  for  an  outburst  of  speculative  activity  on  the 
Stock  markets,  in  which  mining  shares  participated, 
and  have,  indeed,  late  in  the  week  taken  the  lead. 
Some  big  rises  have  occurred  in  quotations  of  South 
African  gold  shares.  Attention  has  been  drawn 
to  the  speculative  possibilities  of  these  hf  the 
announcement  that  the  gold  productions  sold  since 
free  marketing  commenced  on  July  25  have 
realised  a  premium  of  approximately  15%.  Share- 
holders have  been  advised  that  any  increased 
profits  obtained  by  the  companies  will  be  pub- 
lish.ed  quarterly.  The  heavy  buying  of  shares, 
induced  by  the  outlook  for  substantially  increased 
profits  through  the  gold  premium,  appears  so  far  to 
have  been  largely  by  professionals  and  insiders.  Quite 
IDOssibly  there  is  justification  for  the  rise  in  many 
directions,  and,  indeed,  if  a  premium'  of  even  10%. 
on  gold  realisations  continues,  there  should  be  some 
substantial  increases  in  dividends  presently.  But  it 
is  well  that  excitement  should  not  be  allowed  to  banish 
caution,  and  readei-s  of  these  columns  vv-ill  be  well 
advised  if  they  feel  disposed  to  take  a  speculative 
interest  in  mines,  to  confine  their  attention  to  those 
shares  \\liicli  have  solid  merit  iu  the  matter  of  both 
mining  and  financial  stability.  The  supply  of  native 
labour  on  the  Eand  continues  to  be  very  unsatisfactory, 
and,  that  being  the  case,  it  is  extremely  risky  to  gamble 
at  rising  prices  in  the  shares  of  the  low-grade  and  • 
very  deep  nines.  On  the  other  hand,  there  seems  to 
be  a  good  outlook  for  the  Eastern  Eand  Mines,  the 
investment  and  tnist  companies,  and  the  large  con- 
cerns, such  as  Crown  Mines  and  Eandfontein  Central. 
Consolidated  Mines  Selection,  too,  at  about  27,'5.,  is 
in  a  strong  position.  Modderfontein  shares  have  been 
an  outstanding  feature  of  great  sta-ength,  the  price  now 
having  risen  to  29f  on  the  announcement,  re  pro- 
posed share-splitting.  Modder  "B"  for  ,a  similar 
reason  have  advanced  to  over  9,  and  Van  Eyn  Deep 
have  been  strong  on  the  good  milling  return  for 
September.  West  Springs  shares  are  hard  at  If. 
Development  work  is  understood  to  be  proceeding 
vigorously,  with  good  results.  Ehodesian  shares  have 
followed  "the  lead  of  Kaffirs,  particulariy  Lonely  Eeef 
ind  Shamva.  Sharp  further  rises  have  occun-ed  in 
diamonds,  De  Beers  now  being  26.  Elsewhere 
Burma  Corporation,  after  considerable  fluctuations, 
close  at  llil.  The  report  to  be  issued  in  a  few  days 
is  expected  to  show  that  the  ore  reserves  have  been 
increased  to  over  4,000,000  tons. 
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NEW  MODDERFONTEIN. 

At  last  theic  seems  ;i  lair  enhance  that  the  Nt'w  .MoJdi'i-- 
'  fonteiii  Company's  t4  sliaies,  wliifli,  by  reason  of  the 
extremely  good  I'esults;  oVrtaincd  in  ictjent  years  and 
the  conse(inG'ntiy  high  n.\irkcl  prit-e  liave  become  un- 
wieldy for  St<x'k  I'iXchange  j)ni  poses,  will  be  s])lit. 
Early  in  1916  meetings  of  siuueholders  wen-  c-onvene'l 
to  consider  the  advisability  of  subdividing  tlio  shares, 
but  the  refusal  of  the  'J'reasurv  to  sanction  any  such 
pro])Osals  ended  the  maitei-  foi-  the  time  being.  Now, 
liowever,  restrictions  having  Ijeen  iTmoved.  ;i  special 
in<fting  of  shareholders  is  convened  foi-  J)ecenit>er  '.) 
to  consider  the  sulistitution  of  eight  shares  of  IU«.  each 
for  evei-y  £4  share  of  the  Company's  cajvital  of 
1;  1,400, (100.  The  report  for  tlie  year  ended  June  30, 
according  to  tlie  cabled  summary  pul>lishe<l  on  this 
side,  discloses  most  satisfactory  ]))-ogress  and  a  strong 
physical  and  financial  cojidition.  The  enlai-geir.t'nt  of 
the  reduction  j)lant  to  a  caj)acity  for  milling  1.2(1(1,(100 
tons  of  ore  per  annum,  aJid  the  new  hoisting  equip- 
ment, came  into  ojjeration  dining  the  financial  year, 
and  as  a  result  the  tonnage  milled  was  increased  to 
920,500  tons,  in  Gom]uvrisoii  with  (is4,(iO()  tons  milled  in 
1017-1'^.  The  average  gold  yield  declined  from  4.").s-.  7d 
to  43.S.  10(/.,  l)ut  nevertheless  tlie  expansion  in  g<ild 
outjiut  was  nearly  £.")00.00(l.  Costs,  as  an  avei-age, 
were  reduced  by  Is.  Id.  pei-  ton,  and  the  net  outcome 
was  a  working  jjrofit  of  .-£1,O.S!),SOO,  oi-  2."i.s.  Hr/.per 
tou,  against  £833, 26.1,  or  24s.  id.  per  ton.  The  gold 
yield  was  higher  than  called  for  b\  (he  ore  reserves, 
but,  on  the  othei-  hand,  llie  additioUiil  reduction  ])lant 
was  only  in  opei-ation  for  pail  of  the  year,  and  did  not 
then  work  t<)  full  capacity  owing  to  tlie  shortage  of 
native  labour.  'I'he  Company's  rated  coir.'iilement  of 
natives  is  a^bout  6,0(¥),  whereas  the  average  niimljer 
in  employ  for  the  year  was  only  4,4(iO.  Hence  tliere 
■■'luains  yet  to  be  realised  a  considerable  margin  of 
put  and  profit-earning  capacity.  As  to  the  distribii- 
iiuri  of  the  year's  earnings,  the  accounts  show,  after 
payment  of  (Joverninent  taxes,  a  surplus  of  about 
£130,000  over  the  amoiini  required  to  ]iay  the  year's 
dividends  of  62;^%,  but  ca|)ital  expenldiiure  called  for 
£t)3,.'{sl  net,  after  deduction  of  £7,789  of  Be\Naar- 
plaatsen  receipts,  and  the  Company,  having  lost  its 
appeal  against  the  provincial  gold  piofits  tax,  hi^ 
to  provide  £7(),7('3  in  respect  of  two  years'  taxation 
under  tiiis  head.  Hence  the  amount  carried  forward, 
after  ))rovision  foi-  all  taxation,  is  reduced  fion.' 
.€30(5,744  to  £2.0.0, mC)7,  of  which  £41,004  is  represented 
by  cash  and  investments,  uid  tin-  Iinhiiu-e  by  -stoics 
uifl  expendiliu'e  on  equipment. 

Develoi)ment  work  in  the  mine  was  slackened   in 

iiie  yesir  owing  to  the  strong   |)osition   attained   pri(.ir 

to  the  coining  into  cjpcration  of  the  new    plant.       The 

[lay  ore  develojjed  during  the  12  months  was  723,(')'.10 

tons,  of  an  eslin.Mted  value  ol  S.S  dwt.     'I'bis  fell  short 

of  the  quantity  of  ore  mined  by  about  ."iOO.OOO  tons, 

but  by  incrtasing  the  calculated   stoping  width   uiion 

which  the  ore  I'eserves  are  based  from  fio  to  66  inches 

the  estiriiated   total   tonnage    of   the    oi-e    reserves     at 

Jun«  .SO    la.sl    is   brought   down    by     146,000    Ions    to 

8,(3.'J4,30O  tons,  value  .s.5  dwi..  as  againsi   9,000,0i;o 

tons-,  averaging  8.6  dwt.   per  ton.  a   year  j)revioiisi\ . 

The,  cabled  sun.imary  of  the  report  makes  no  mention 

'his  year  of  the  I  pper  Leader  Keefs  in  the  property. 

This  year  only  moderate  provision  will  be  leepiired 

•'    capital  expenditure   lis   the    programme    of    i)lant 

\uansion    is  now  complete.     The  mine    is   repcjiled 

'  be  in  first-clafis  condition   and  capable  of  reaching; 

uiucb  higher  level  of  output  and  profit  earning,  and 

-  the  margin    of  profit   over  the    ilivideiid    payments 

IS  substantial  in  the  pa.st  financial  year  there  appear-^ 

to  be  a  pros[)ect  of  a  larger  dividend  being  pjid  again 

'    'his  year  if  lalwur  is  more  plentiful.      Kven  withi/it 

that  the  outlook  seen.«  to  be  gcxxl.     \u  apj)recial):y 

larger  contribution  will  require  to  l>e  made 'for  miners' 

;    phthisis  under  th(>  new   Act,   which   came  into  force 

.■\ugust  1.  but,  on  the  other  hand,  the  Company's 


I'ig  gold  production  can  at  the  present  time  be  sold 
to  realise  about  15%  premium  on  the  normal  sterling 
value. 

The   price  of    the   £4   shares  lias  been   favourably 
affected  by  the  announcement  of  proposed  subdivision 
and  now  stands  at  2i»-^       The  life  of  the  mine,  on  the 
basis   of  the  full   crushing   capacitv    of   the   m-ill,    is 
)-eckoned  to  Ije  about  Itl  yeaiis. 


RAYFIELD  (NIGERIA)  TIN  FIELDS. 

liiK  lva}li;eld  Coiiqiany  iias  now  been  in  existence  in 
private  and  public  form  for  nine  years,  and  so  fai-  it 
liao  aehieved  only  a  very  n>jdest  degiee  of  success  faa- 
below  the  optimistic  expectations  that  before  tlie  War 
caused  excitement  in  the  market  and  hoisted  the  price 
wf  the  shares  to  a  substantial  premium.  The  repon 
just  published  for  the  year  1918  shows  a  considerably 
smaller  profit  than  earnwl  in  the  previous  12  montlis, 
though  the  amount  of  tin  concentrate  pro<luced  was 
practiicaJly  the  same.  The  pricH  realised  'for  ,the' 
output  would  ap]>ear  to  have  been  little  below  the 
19J7  average  of  £18(j  ])e.r  ton  of  concentrate,  after 
deducting  smelting  charges.  That,  of  coarse,  is  an 
extren,<ely  high  level  of  value  due  to  tlie  keen  demand 
for  the  metal  during  the  War.  Working  costs  per 
ton.  excluding  smelting  charges,  were  again  appre- 
ciably ihigili£(r,  amounting  .to  over  £13,0  ]«?!■  ton  of 
concentrates,  which  is  appreciably  more  thian  the 
value  realised  for  production  prior  to  1917.  The 
working  pixjfit  shows  a  contraction  of  £I4,(J00,  and 
though  )H>  special  writings  off  have  to  be  jjrovided 
for,  ,the  riet  profit  comes  out  at  £3G,918,  againsi. 
.£41,699.  The  dividend  for  the  year  is  raised  from 
•5%,  subject  to  tax,  to  10%,  free  of  income  tax,  but 
Ih'i^i  entails  a  reduction  of  £7.00(1  in  the  carry- 
foi'ward  a=  shown  below:  — 

BUcIc      Net     Working 
Tin      Price      Cobh 

Pro-  RealiBeil       per 

dUL-ed  per  Tona   Ton 
Perird  Tods       £  £ 

1914'...698       103  9U 

1916»...635  1031  803 
1916t...843  1221  86t 
1917:...679  1801  11<3 
1918;.,.678         —         1328 

•  Year  to  Sept.  30, 


Amount 

of 

Nel 

DivideD 

da 

Carry- 

Profiti. 

, P.ild- 

— 

toiward 

£ 

L£ 

% 

£ 

4,534  lost     - 

— 

Dr.r,*2« 

4.615 

.^ 

^ 

1,687 

12,848 

__ 

_ 

14,S32 

42,911 

20,000 

b 

36.626 

26,918 

40,000 

.Oc 

29.460 

1 


Special 
Working  Writings 
Proflt         lOfl 
£  £ 

2,835  — 

12,939  — 

30.426       7,939 
65,326       6,139 
41,699         — 
t  15  montlia  to  Dec.  31.        J  Tear  to  Dec.  31. 
(a)  Applicable' to  tin  sold,  not  produoed. 
(ft)  Aft«r  payment  of  Loudon  expenses,  interest,  and  Income  tax. 
(c)  Free  of  income  tax. 

Directors  of  mining  companies  not  in'frequently 
evince  a  desire  to  take  cre<lit  for  dividends  twice  over. 
One  year  i  report  will  say  that  after  payment  out  of 
the  year's  profit  of  a  dividend  of  given  percentage 
tliere.  remains  a  carry-forward  of  so  much.  Then  the 
next  year  there  will  lx_-  added  to  the  profit  for  that 
year, the  Ivilance  from  the  previous  year  before  pay- 
ment of  the  dividend,  and  it  will  be  stated  that  that 
dividend  and  othei-s  liave  heen  ]iaid,  thus  giving  the 
impression  of  larger  dividend  ])a}nients  than  actually 
apiilv  to  the  year's  earnings.  "We  notice  this  prac- 
tice "is  a<lopted  in  the  Kayfield  Tin  Company's  report 
for  1918,  but  in  the  analysis  alK)ve  we  have  credited 
the  dividend  payment«  to  the  years  for  wliich  they 
were  originally  declared. 

.\1  present  the  issued  share  cajjital  of  tlie  Conifiany 
is  £400,007,  and  at  the  end  of  T918  there  were  out- 
standing £29,776  of  6%  Debenture  stock,  and  there 
were  also  46,SI2  Income  I'aiticipating  Certificates, 
part  of  ."lO.OOO  Certificates  originally  issue<l.  which 
entitled  hokk'is  to  one-ninth  of  lh<'  annual  profits 
during  the   ten    years    ending    Scptemf)er    30,     192:'.. 


I  CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFET/. 

CoNsutT  US  ON  Travel,  Exports  and  Imports. 

EUROPEAN    TRAI-TIC    OFFICES 
OorooN,  8.W.-n-19  Cockspnr  street.  LiTiBPooi..—vOWat«r  Street. 
Lomon,  E.G.— 44-46  Leadenhall  Street.  Olisoow.— 76  Union  Street. 
F.  C.  SALTER.  Europeftn  Traffic  Afannofr. 
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Tiie  amount  of  Debentures  .outstanding  has  been  re- 
duced since  the  close  of  the  year  to  i'lJ.SCK),  and  the 
nuni'ber  of  Income  Certificates  to  .32,814.  It  is  now 
.intended,  for  the  pur])ose  of  providing  funds  for 
financing  tlie  acquisition  and  developir.tnt  of  new 
properties  and  inte'.-ests  of  wliich  shareholders  have 
been  informed,  to  create  lOO.OOti  shares  of  41  each 
entitle*!  to  a  preferential  dividend  of  10%  and  then 
to  rank  pari  passu-  with  the  existing  shares.  These 
shares  are  to  be  offered  to  shareholdei-s  in  the  propor- 
tion of  one  new  for  every  four  shares  held,  and  the 
calls  will  be  spread  over  12  months. 

The  future  of  the  Company  depends  to  a  gi^eat 
extent  upon  the  price  obtainable  for  tin.  The  cost 
of  working  has  risen  to  a  veiy  liigh  level,  and  it  would 
seem  that  economic  operation  can  only  be  obtained  by 
large-scale  production.  Tlie  efforts  of  tlie  manage- 
ment are  being  directed  to  that  end.  The  total  extent 
of  ground  held  under  mining  leases  is  now  7,1.50 
acres.  It  is  practically  ini])0Ssii)le  to  say  what  are 
the  mining  possibilities  and  prospects  of  all  this 
ground.  The  leases  are  various  and  differ  greatly  one 
from  another,  and  development  and  prospecting  work 
appears  lately  to  liave  become  very  nmch  in  arrear 
owing  to  shortage  of  labop.r.  The  bulk  of  the  new 
properties  seem  to  be  little  more  than  slightly  tested 
"prospects."  l^nless  the  price  of  tin  rules  in  the 
future  at  something  like  the  high  level  of  the  past 
two  years,  or.  alternatively,  ability  is  shown  to  pro- 
duce at  a  reasonable  cost,  the  discount  at  which  the 
£1  shares  staiui  in  the  market — they  are  priced 
at  about  15s.  6t?.— may  pi'ove  to  be  too  small.  A  divi- 
dend of  -"i"',',  has  been  declai-ed  on  account  of  the  cnrrent 
year. 


SHEBA  RECONSTRUCTION. 

Ax  attempt  is  to  Ix;-  made  to  give  a  new  lease  of  life 
to  the  Sheba   Gold  Mining   Company,  a   Lydenburg 
undertaking,  which  has  experienced  extremes  of  good 
and  bad  fortune  in  the  course  of  its  32  years"  existence. 
From  1887  to  1898  dividend  distributions  aggregated 
£720,001).     Then  came  10  years  of  fruitless  endeavoui' 
to  find  new  ore  bodies  to  replace  those  worked  out. 
In   1901  the  capital  was  reconstructed,  but   not  until 
1911    were    efforts    to    regain    prosperity  rewarded. 
Thereafter  for  four  consecutive  years  the  profits  earned 
sufficed  to  pay  dividends,  totalling  in  all  57^%  on  the 
capital ;  but  since  191-5  increasingly  poor  results  have 
reduced  the  Company's  finances   once   n»re    to    that 
unhappy  condition  which  necessitates  a  second  recon- 
struction if  anything  at  all  is  to  be  achieved  by  further 
develofiment  work  on  the  untested  [tortious  of  the  claim 
area.      It    is  now  proposed  to  f oi  ui   a  new  Com))aiiy 
with  a  capitilof  £300,000,  ..livided  inlq  1,2()0, 000  shares 
of  5.S-.  each,   to  take   over  the  assets  of  the  exisnng 
Company,  by  giving  one  5s.  share  credited  as  i.i.  paid 
for  each   existing  fidly-paid  5s.    share  at   present   in 
issue.     The  necessary  resolutions  arc  to  be  submitted 
to  shareholders  for  sanction  on  December  M.      Pending 
approval,   arrangements  have  l)een  made  whereby  the 
whole  of  the  1,084,954:  4.s.  shares  involved  in  the  ex- 
change will  be  underwritten  for  a  coin«iissioji  of  5% 
on  the  liability  of  l.t.    |ier  shsre.       Thus   the  issued 
cppital  of  the  new  Company  will  he  the  same  as  at 
present,  i.i>.  £271.238,  the  additioival  resenes  obtained 
will    amomit  to  £51,538   net,   the  underwrhing  com- 
mission will  call  for  £2,712,   and   there  will   nemain 
in  reserve  llo,04t5  5s.    shares.     The   mine  has  been 
closed  down  since  Febioiary  1918  owing    to    cuixent 
conditions  preventing  profitable  working.      In  the  eight 
months  prior  thereto  47,00,0  tons  of   ore,    averaging 
8  dwt.  per  ton.  were  treated  by  the  mill,  which  com- 
prices    120    stamp's,    together    witli-cyanide,    slimes, 
and  concentrating  equiitment,  and  the  gold  yield  was 
€61,494.     A  loss  of  £6,000   was  incurred.     The  ore 
reserves  at  June  30,   1918,  were  estimated  to  amount 
to  only  58;023  tons,  value  7  dwt. 


I.— BANK   RETURNS,  ETC. 

BAirX  OF  ESrCIiAirD.— Acconnts,  October  8,  191*. 

Zsane  Separtment. 

Noteslsaned £104.696.365  i  Oovernment  Debt  8U,015>100 

Other  Securities 7«434f900 

Qold  Coin  and  Bullion  ...„..,     86.246.385 


8104.696.^85  > 

Banking  Department. 

Proprietors'Oapital  814.653.000 

Rest    3,065.608 

Public  Deposits  £3.151.037 

Other  Deposits 120.331.701 

deven-dayandother  Bills ,  17.931 


ei61.109.367 


8104.698,385 


Oovernmenc  Securities 867.231,013 

Other  Securities  _     81.707,460 

Notes 20.290,695 

Gold  andSilverOoin 1.880.30B 


8161,109,367 


Oomparlson  w 

tta  PreTloa*  Foar  ^ITeek*  [00,000' 

3  omitted] 

1             1                          i                           11  Ratio    1            1 

:  Coin 

Deposits 

Securities 

■Re-      Reserve  iBank 

Three 

Date 

lation 

lion 

Poblio 

Other 

Qovt. 

Other 

IbUities 

• 

BilU 

1919-    1     £ 

E 

£ 

t 

£           E 

8    i    % 

% 

% 

Oct,        8   84.4 

88.1 

23.8 

120,3 

57.2       81.7 

22,2    15-50 

b 

4it 

Oct.        1    84.1 

83.1 

36.8 

121.2 

70.7      81.9 

22,4    14-30 

b 

^'A, 

Sept.     84   81.6 

88.3 

19.4 

97,4 

26.2      83,7 

26.0    21-42 

S 

3l-ti 

Sept.     17   80.9 

88.2 

20.1 

91.8 

19.5      84,7 

25.8    23-03 

6 

2'' 

Sci.t.    10 

31.! 
29.3 

88.2 

Toiz 

23.1 

89.4 

21.6 

1    83,3 

25.8    2l!-75         6 

3.^ 

J'y22,'14 

13,7    '     42,2 

'    11,0 

'    33,6 

29.3    52-40        3 

2« 

•  July  30.  1914  -(-  to  4'''S :    Jf'y  31.  3% ;     Ausf.  1.  10% ;     A.a«.  8.  8% 
kat.  8  5% :  Jnlv  13.  1916,  6% :   J'"-  18.  1917.  5t%  :  April  6.  S%'. 
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Oomparison  of  Bank  Betnros,  BzobanKei.  Frtee»,  A>. 

0.^10,  Oct   9.  Oct.  10,^Oc^7ll,  Oct. 9, 

1919  1918  1917          1918         1909 

M4.4  fR2.8  £41.7         £3R,8  W9.7 

23.2  78.3  42,2  55.1  70 
120.3  137,<!  119.6         109,4          45.2 

57.3  69.2  58.3  42,2  17.7 
81.7  95.5  68.9  102.8  58,6 
22.2  28,8  32.3           37,3          53.6 

15-50%  1734%  19-94%     22.67%  4^21% 

88.1  73.1  55.5          55.7          34,9 


■■■k  ol  Enflinl  (In  ('• 

OO.OOO's  omltte4) : 
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f  nbllo  Deposit*      

Other  Deposit*' 

Qovernnaent  Securities 

Other  Securities 

Beserre  ■ 
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Bank  ol  Bnfland  Rats 

Bank  ol  Franoe  Rat«  . 

Bate  3  montlu"  BIlli  London... 
BnkiiitM :  £^ 
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Oonsols  2t%  Oaah 
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Wheat,  OaulU  arerat*  qi. 

Cotton,  Mid  Upland Ib.i 

Iton,  Scotch  pif top 
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511 
Rl  30 
62! 'I. 
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Oct  9. 

Oct.  10, 
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1917 

fR2,8 

£41.7 

58.3 

42,2 
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69.2 

58.3 

95.5 

68.9 
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19-94% 

73.1 

65.5 

5%- 

5% 
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5% 
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61 

56 

6?  00 

61  25 

49»'l. 

44M. 

75 /R 
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5192'!. 

19-72d. 

101/0 

98/6 

6% 

6% 
64-,^% 

27  80 
4  7U 
1/4J 

58 

81  60 

32A1. 

59/2 

10-151. 


3% 

3% 

2}')e 

25  14 
4  831 

1/4,N 

83 
97  35 

23:>;d. 
32/2 
7-15'- 
58/0 


Week  to 
not.        8.1919 
Oct.        1. 1919 


OC. 

Oct. 
Oct. 
Oct. 


9. 1918 
10, 1917 
11.1918 
13. 1916 


OVRKBVCr    NOTB     XSSVB. 

Notes                Notes              Notes  Bold  Coin 

Issued           Cancelled     Outstanding  &  BnlMon 

£                       «.                  e  £ 

7.782.110        3.318.972      339.488.268  28.500.010 

8.130  989        4.284.286      335.021.030  28.500.000 

282.226.297  28.500.000 

183.108761  28.'i00.000 

134.527.393  28.500.000 

76,448.513  28.500.000 


7.641.695  4.304.648 
R.R13.878  4.454.359 
5.449.483  3.912.859 
6.089.861  3.883,235 
Balance  Skeet 


%  of  OoH 

to  Notei 

% 

8-4 

8-5 

101 
15-6 


Dotes  ontftandlng— 
One  Pound  _ 
Ten  Shilling 

Certificates  outBti»lliig   .. 

Total  

InTestmfUti  R«serTe  A./* 


Total  ... 


£ 

261.758.745 
45.067.623 
32.S90.000 

339.486.288 
16.640.884 


356.12T.152 


October  8,1919. 


Advances — 
other  Bankers 
Trustee  Savings  Banks 

Currency  Note  Redemotion  A/c 
Gold  Coin  and  Bullion  ..• 
Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  of  England 


37-3 

C 

250.00 
320.00 

28.500.00 
1.750.00 

321.602.76 
3.704  39 


Total 


_        _      356.127.15 


9TrBX.XC  ZWCOMB  A.  EZPEirDZTUBE  [OOO'b  omitted.] 

,Qin  Hxpendi-  Excess  of  ^Loaoa,  Advances,  Ac— %        Oasb 

Week  to  Eevenue  tnre      Bipenliture       Tr.  Dr.            Net  +     Balant 

Oct     4...)  £8287  £27.372  £19085       £85.849        £87.528      £18.321      £3-71 

Sept    30:  27,966  48.616  20,.'^50       239.096        218.272        iO,824        4.« 

=e?t.    20  20.076  20.809  733          R<.361  _    J2j33            727        4J( 

T87days'18  467.286  7677l6  300.430    3.441.9n8    3.150.563     J91.345     -90(  • 

188'ay'"18  365.318  1.417.753  1.082,435    3,622^0    2.571.485  I.0S1.105   -^ll;^  : 


Tr.  'If-SO'  i,toi,icr 
Tr,  "18-19  889,021 
Yr.  •n-lS     707,234 


1919-  Customs 
Week  to  &  Excise 
Oct.  4(")£2J63 

pept       30t       5.B35 
gept.       20       >!.566 


l,4S0,t94       2i9,S94         —                   —            iS9,8i4  — 

2.679.301    1.890.280     7,033.402    6.351.353  1,882,049  li.Tl 

2,696,221    1.988.987  '  7.499.604    3,616.023    1,983,681  >1>0; 
ftlRCipal  itinii  ol  Rntnui  iirl  Exptndilart. 

Revenue  %  ..— — Eipendituro       ■  , 

Income     Bxoali  Pro-        Other    Int..(fcc.,          Misc.  Soppl;' 

Tax  &c.  fits  Duties,  &o.  Revenue  on  Debt        Expend.        Ser^c^ 

£3.111           £2.545          £278    £22.552              —  £481 

4.441             4.351      13.276  ^    4.488           £583  43,3* 

2,681     6.294 1646        1,591             938  18.21 


187days'19  125,458 

188  days'lS  76.437 

Tr,  'It-iO'  237,600 

Tr.  "IB-lS  182.220 

Tt. '17-18  110,033 


112.628 
64,109 

314,000 
291.188 
239.509 


132.432 
139.680 

300,000 
285,028 
220,214 


98,768 
76.092 

301,600 
160.587 
137.478 


186.116 
140.559 

300,000 
269.964 
189,861 


4.991 
4380 

ia,s»i 
11J80 
11.401 


67e.8( 
l,272.6j 

i,mJi 

2,297« 
2,484,8 


rLOATINB   tOOO's 

OUT.    omitted.] 


Oct. 

Sept. 

Sept. 

Sipt. 

June 


4.  1919 
30. 1919 
20,  1919 

13. 1919 
30,  1818 


Treasury 
BilU 
£863.088 
851.316 
870,833 
876,702 
796,150 


•  Budget  and  supplementar;  gestimate* 


Ways  &  Means 
Advances 
£422,682 
393.082 
348,078 
348.578 
774,237 
t  Highest. 


Total 
£1,275.650 
1.244J97 
1.218.911 
1,225,280 
1.570387t 

:  10  days. 


NiM.  Wli 
Beail  RcflL 

£l,732.62t 
l,732.6a9 
1,732,826, 
1,732*JS' 
1.732A)2! 

(<i)  4  day. 


October  11,    1010. I 
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rosExoir  baitks. 


[In  £'b  Sterlingt— OOO'a  omitted.] 


t  lTRI«-  . 

I IQARV.       Gold 
r   23.'14...S51.578 
?:.   7. '19..  10,926 
S !.  14,  '19-  10.93) 


Oaah- 

Silver 

612.141 

2,359 

2.359 


Total 

£63,719 

13.285 

13.287 


-Advances — , 
To  To  Dual 

Public         Govts. 
£7,722  — 

369.963  £1.37.^083 
389.881    1,373,083 


Bills  DIs- 
Note        counted, 
Oirculat'n  Ac, 

£88.740  831,993 
1,810.864  145,013 
1,852.653     190.790 


Ijr  7. '17-  11.000       2,300      13.300    603.990         — 


739.300     117,800 


i.QIUM. 

/.  8. '1 4 
B  .  85. 19 
(     8.  19 


GoH. 

810.977 

10.644 

10,642 


Silver 

£633 
1.164 
1.119 


Total 
£11,610 
11,808 
11.781 


Discounts 

£41,925 

■10,388 

11.039 


Oircul.ition  Deposits 

£51,800  £6,263 

187.508  95,884 

188.096  95.472 


EIMARK,  Gold 
J  31. '14...  £4.100 
i  .  30,  '19  ...  10,382 
i.aO.'lS-  10,916 


— Oash- 
Silver 

£341 
167 
179 


Total 

84,441 
10.649 
11.095 


Dis- 
counts 

£6.197 
6.704 
7.925 


Balance 

Abroad 

£786 

2.599 

2.009 


Oircula- 
tion       Deposits 

£8.693  847 
24.203  981 
25,701       8,757 


S  .  30,  '18  . 
S  .  29.  '17  . 


10.455 
10.584 


140 
158 


10,595 
10.742 


3.613 
2,733 


3,534 
2.373 


22,357 
18.835 


763 
687 


I  tnc. 

3  30.  '14 
<  8.  19 
t      9,n9 


/-Gold—,       Total  Cash  Oircuia-  ^-Deposits-, 

In  Bank   Abroail  inclV  Silver    Bills  tion  Public     Private 

^185654^      £190,667    £97.788  £287,327  £15.302    837.903 

143.838    79.131     234  625      39.836  1,450,224  2.610    110,141 

143,848    79.131    234,603      37.148  1,469,050  2,268    110.498 


ia'18 

11,  '17 


136.086 
131,424 


81.484 
81,484 


iimMY. 

J   83,  14. 

?    16, '19. 
"  J3.'19.. 

B-JVIS^ 
S.8i,'17.. 


. Cash — 

Gold  Silver 
£67,843  816.727 
•  64.939  976 

■.  54,849  972 


230.372  34.719  1,221,590 
223,270  23,684  864.318 
-^  Treasury  &  Loans  A 
Other  Notes  Discounts 


3,898 
1,013 


122,361 
120.193 


6,906 
6.380 


Total 

£84,570 

65.915 

55.821 

T28,287" 
126,673 


£5,279 
427.400 
431,173 

117,188 
38,422 


£40,055 
1.505.406 
1.423.077 

879.845 
668.748 


Circula- 
tion 

£94.545 
1.420.632 
1,430,951 


IJMO. 

i.  1.'14 
8  .  £7. 19 
0     4, '19 


-Cash- 


CIS 
8.17 


Gold  Silver 

813,498  £485 

52.647  417 

62.883  400 


68,985 
66,326 


Total 

£13,745 
£3.084 
53083 


671 
601 


69.638 
66.927 


Dis- 
counts 
£13,422 
14.255 
14^86 

9,873 
6.293 


Ad- 

TanoCB 

£10.332 

18.048 

19,307 

9.379 
6.840 


115.977 
^12,868 
De- 
posits 

£47.198 

477.603 
416.704 

721.469  455320 

480.179  298.607 

Oircuia-       De- 

tion         posits 

£35660    £1.437 

83,362      6,419 

85,122      4,737 


81,898 
69,948 


4,606 
5,460 


»  Jl.H.. 
«.20.'19. 

*  30,  19  ■ 

i    31.  '18  . 

*  31.'17  . 

'•   1.'14. 

^^e,•l9. 

*  ■  30. 19  . 
"    31,18. 

l.'ir 

*  I  rORK 
ANKI 

'Ruin. 

*•    1.14. 

'  ■  87.  '19 
'      i19 


Gold 

832.204 
32.216 


Silver 

82.992 
2.980 


Other 
Cash 


Total 

^48.458^ 
35.196     17,208 
36.198     22.668 


Loans  dc 
Discounts 

£25,017 
63.128 
68,778 


32,729 
33.418 


3,070 
2,610 


35,799 
36.028 


8,542 
5,427 


54,193 
33.036 


Circula- 
tion 

£89.204 
411.718 
414.092 


322.085 
187.718 


Deposits 

£8,887 

66,920 

_65.664_ 

63,343 
38,350 


Gold 
821,867 

76.657 

_75.505^ 

66,077 

60,346 


Discounts 
81,829 
7.183 

16,518_ 

9,235 
8,807 


Advances 
87,863 
45924 

42,018_ 

48.141 
22,353 


Notea 
832.722 

98.759 
109.652 

84.390 

87.775 


r- — Deposits , 

Public         Private 

813.818         81.521 
116.410  6.695 

117,104 3,477 

87,990     3.209 
68.232     2,559 


Loans, 

Cash  Own  Aggregate    Disc'ts,        , Net  Deposits ,        Excess 

Vaults      Reserve  Invest.,  io.  Demand        Time        Total      Reserve 
-,   —         889.888    £411.238         —  —       8387,185    81.720 

■  £19,294*    113.400  1.081,330    £831.390    852.438      986.568      2,874 
••  19.270t    116.666  1.071.128      836,386      52.880      968.174      4.476 


8,  '18 . 
8, 17 . 


2  .22, '19 
*  30.  19 


20.C04t 
17.3alt 


I -30, 18 
■IH7 


Gold 

82.960 
8.164 
8,162 

8,748 
6,754 


109.870      931,'^50      752,222      30.430      837,113  10,308 
115,529      792.284      711,084      41,580^  799,808_16.682 

Balance  For'gnQovt.  Diso'uts  Oircuia- 

Abroad      Securities     A  Loans           tion  Deposits 

81678           £493           84,888  88.752  8793 

4338             678           15,508  23.241  2.254 

4,342             678           13..'93  23,9?7  3.074 


3,815 
4.323 


713 
707 


17,752 
18.702 


22,089 
17,121 


2932 
7,863 


I  MS 
\  16.  '19 

'  17.  18 

i  IMNIA. 
'  16,  19 
23..'18 
'  .fO.J9 
'    31, 18 


Discounts  &  Note  Oircu- 
Gold         Silver         Total       Advanoej         latlon        Deposits 

81.905       83,930       85.835         87.914  888.037        84,307 

1.905 3,924         5.829  7.890  85.670         5,117 


1.904 
1,804 


3  818 
829 


6.622 
2.733 


9,853 
17,375 


51,148 
34,273 


2.003 
1.325 


Cash 

£44.203 
44  472 
44^672 
31,421 


Discounts 

89.156 

9152 

9.888^ 

4.508 


Advances 

«2,787 

2,296 

_  1M6 

1,686 


Total 

811.943 
11.448 
11.73J_ 
8.204 


Otrculation 

£132.387 

133092 

i33.464_ 

91,492 


-  f Gold X     Total  Cash   Loans* 

•  MA.  In  Bank     Abroad  incl'e  Silver  Disc'ts 

f   21.  .14...  8160,114    814395    8181.892    876,081 
^   29.  17...    12*523    230.865      378205  1.869559 


Circula- 
tion 

£183.411 
1,836,217 


Notes  in 
Reserve 
88.539 
15783 


Total 

Deposits 

8109911 

345.550 


-Oash- 


'  !>,               Gold  Silver  Total 

'•   114...m«l4  829187  £50991 

;  -20,  19...  96.412  25616  122.028 

"■27. '18...  98.408  26,620  122.028 


Loaus, 
dec. 
840.672 
88.241 
88.929 


Spanish 
4% 

813.778 
13,778 
13.778 

Circula- 
tion 
£77.557 
148.338 
143  593 

Deposits. 
Ac. 

813,955 
39.304 
39.024 


I  -28, 18...  87.906       26.192    114.098       54.895 
■.29,  17...  77.024        29,385    106.409        47,804 


13,777    120622 
13.777    105.790 


47.859 
38293 


•  iOW.  Gold 

I  •  1. 14...  £5.717 
;  •  20.  '19...  16.676 
'  •  27,  '19...  16,675 


Balance  S^val.  &  For.  Discounts       Oircula- 

Abroad  Govt.  Sees.  &  Loans           tion  Deposits 

£6150  £1,668  87,495         839,584  £6  016 

7.784  2,89tf  22,683            37,966  12,182 

7.800  2,884  21.882    f  533.352  7.994 


J  ■  28.  18...  15,200 
*    29.  17...  11,919 


•RCR. 

*0.  Gold 

{  ».  ■14...£7.202 
'  ■  23.  '18...18.718 
!l  30.  19. .18352 


7,390 
7,458 


6,417 
2,863 


18.489 
11.075 


40.457 
23,942 


8,857 
5,379 


— Oash- 
Silver 

8758 
2,556 
2.516 


Total 
87980 
2U72 
21368 


Discounts  .b 

Advancefl 

£4.817 

14.556 

ie.43S 


Circula- 
tion 

810718 
35.220 
37812 


Deposits 
82.028 
4,424 
4.0U0 


■  •  30,  'W... 15,301 
-  Jai17-13  867 


2.118 
3.107 


17.419 
15,974 


19.234 
11.405 


32.538 
23.203 


4.955 
4  457 


t  Net  I 


;  etaTWti<  at  ft  nU  •!  uekaaci. 


D.  STATES  , Gold ,  Bills  ,-DepoBltB.^ 

FFD.  RES.  He'd  by    With  Total        Dis-     Accept-                  Totl.     OlronU- 

BANKS.  Banks.     .^.r^Tits.  Oash.     count'd     ance^.      Gove.       N.t.         tion. 

Sept,    27.'19  -.8161.208  259.382  437,500  376.438  89.498  12,255    342.864    631.070 

Oct.      4,  IB ...  173.526  253.530  441.102  403,188  65.334  15,766   354  524  641.838 

Oct. 

Oct. 


4.'18 ...  If  9.750  246.336  415  474  341.006  82.398  35.872  321.252  488.200 
6. 17 ...  173.787  113916  297.343  53.050  37,232  17.257  251.739  148.183 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  .„ 
Berne  ... 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Cbrlstlania 
Copenhagen 


% 

4i 

6 

6 

6 

4 

5 

6» 

61 


Date  Fixed 
July  1,'15 
Deo.  23,14 
Au?.28,'19 
Jnne  12,'19 
June  5.'19 
June  5.'19 
May  12,'19 
Jan.    2,'19 


Lisbon  ,„ 
Madrid  ... 
Paris         ... 

Petroi?rad .., 
Rome 
Stockholm 
Toklo 
Vienna     ... 


% 
5» 
4J 
6 
8 
6 
6 

I' 


Date  Fixed 
Jan.  16.'14 
Oct.  H,'l« 
Aug. 20, '14 
July29,"l« 
Jan.ll,'l8 
Junel2,"19 
Nov.25,'18 
Apr.12,'16 


III.— FOREIGN    EXCHANGES. 


LONDON  ON- 

Berlin Cable 

Brussels Cheques 

Denmark Cable 

Holland do. 

Italy  do. 

Lisbon  and  Oporto  ...    do. 
New  York; „...    do. 

—  Cheques 

Norway Cable 

P&ris.^ 3  mos. 

—    Cable 

Spain  (Bank  places)  3  mos. 

— Oable 

Sweden «...  Cable 

Switzerland _ 3  mos. 

—     ', Oable 


Oct.  10,  '19 
U4m.  00 
35tr.  47ic. 
19kr.  27* 
llfl.  03o, 
41lr.  75 
26)d, 
<4  17i 
S4  20 
18kr.  20 
36fr   05o. 
35(r.  eOo 

531d. 
21p.  90 
17kr.  10 
23fr.  35c. 
23fr.  70c. 


0^(.  5.'19 
102m.  00 
35fr.  45c 
19kr.  40 
lia    14i.-. 
411r.  35 

26d. 
t«  2» 
84  24} 
18kr.  15 
35fr.  82c. 
35fr.  4D.- 
63d. 

22p   05 
ITkr.  10 
23Jr.  75o. 
23(r.  400 


Sent.  2S,  '19 
96ra.  50 
35tT.  45c. 
19kr.  20 
llfl.  16o. 
ail'.  15 
26id. 
»4  2M 
«4  24 
IBkr.  00 
35tr.  42o, 
34fr.  95c. 

22d.  02J 
17kr.  02J 
23(r   67o. 
23fr.  35o. 


Scot.  19. '19 

llOm.  00 
36(r.  70c. 
19kr.  00 
lis. 14c. 
41lr.  05 

27d. 
$4  16i 
(4  17 
17kr.  76 
37fr.  47c, 
37fr.  05o. 

52Sd. 
22p   10 
16kr.  93 
23fr.  eOo. 
23tr.  25c. 


ON  LONDON— 

Alexandria Bight 

Amsterdam    Cheques 

Athens Cable 

Bombay    "Transfers 

Brussels   Cheques 

Buenos  Ayrea Transfers 

Calcutta  do, 

Christiania Sight 

Copenhagen    do. 

Helslniffors Oable 

Hong  Kong Transfers 

Italy Sight 

Lisbon do, 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal  .„ , Cable 

New  York Sight 

—  ...._ 60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro   90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso  „  90  dayi 

Yokohama  _  Sight 


Oct.  10,  '19 

97|Dl. 
llfliOSJo. 
23'lr.  95 
2s.  0,^1 
35(.  49c. 
66id. 
2%.  OS  i. 
18kr.  151 
19kr.  »1 
87m.  50 
4s.  2}!. 
411r.65o. 
28»d. 
2i.  Ojd 
21n.  92 
573d, 
«4  35 
$4  181 
|4  19 
•4  15J 
35f.  580. 
14>d. 
Bs.  31d. 
2s.  4}d. 
171ir.  09 
23t.  35o 
lljd. 
2b.  6d. 


Oct.  2,' '19 
97!,'pl. 

llfl.l4o, 

24.1r.  50 

2s.  Os ' 

35f.  85o. 
65.^,k1. 

2.. Of. 

I8lir.l51 

19kr.  42) 

971m. 

4«.  2ld 

40lr.  971c. 
26  d 

2).  Old. 

22p.  15 

573d. 

•  4  381 

»4  24i 

t*ZZ 

«4  25 

35f.  57io 
14?!d. 

6s.  3d 

2s.4,id. 

17kr.l64 

23t.  421o. 

Is.5d. 


Sept.  26,"19 
97101. 

iia.iBo. 

24dr.  75 
2s.  OJd 
36t.  40o. 

54Jd. 
2s.  OJd. 
'.7kr.  991 
19k  r.  22 
79m.  00 
4s.  2id. 
411r.  271 
2Cid. 

2b.0'U 
210.90 
571.1. 
»4  251 
$4  24 
■4  211 
{4  401 
34f.  90o. 

14S!a. 

6i.3d. 
2s.4,-,d. 
17kr.  03 
23t.35a. 

U',3d. 
28.  4td. 


Par 
97*pl. 

12-1079. 

25.1r.  221 

Is.  4d. 

25t.  221 

47-58d. 
Is.  4d. 
18.159kr. 
18.159kr. 
25m.  221 

25f.  22ia. 

63id. 
Is.  4d. 
25p.  221 

SId. 
$4  861 


$4  86! 

26L  221 

18d. 


18.159kr. 
25f.  22|s. 

18d. 
24'58d. 


HIW  YORK  en- 
Amsterdam,  light  .., 
Bombay  .cheques  .., 
Buenos  Aires,  obeqaei  .., 
Ohrlstlania,  cheques  ... 
Copenhagen, obeqaei  ,., 
Greece,  cheqoes  ...  .„ 
Hongkong,  cbeq  DM       .. 

Italy,  light 

Lima.obeqnei      ..        ^ 
Manila,  ctaeqnei  .»        n 

Montreal 

Parle,  sight         ...        _ 

Petrograd,  sight 

Rio  de  Janeiro,  cheque! 
Shanghai, cheques         ... 
Singapore,  cheques 

Spain,  cheques 

Stockholm, cheques       ,« 
Switzerland,  cheque! 
Valparaiso,  cheques 
Yokohama,  cheques 


,— Rate  Cur^ent•-^ 

Oct.  10.'19  Oct.  1. '18 

37-50C,      37.8210, 


430 
103-80 
230 

21-50O. 
I7.4O0. 
88c 
9-90'. 
4-76'- 
43 
3-7696dleo. 
847II. 

26100. 

1310. 

64c. 

1905c- 

24'43c. 

6-5(i. 

20'. 

60-50C. 


43-50=- 
104 
23150. 
21-600. 
17-1210. 
89c. 
9-75'. 
4.89(. 
480. 
3}%dlso 

8.55f». 

851- 
1330. 
52o 

19100. 
24" 
6-5tr. 
2O0 
60-821'. 


Par  at  usually  Rate 

'.iioto.l  'ulyX 

40  200.  (01 1  tnUdai  40'i8o> 

32'44c  tor  1  rupee  S3'00a. 

89-800  forlkr.  ner 

28-80O.  <o»  1  *'">"■  88-aBo. 

19-2980.  for  Idiaohma 

»4-69o.  'or  Mei.  H  48'4 

^■ISlllntoill  B'lT 

jOo.'orlpsso  49-8 

Premium  per  1100  Par 

8-181  ftanos'ot  II  8'18". 

(1.480  tor  1  toobla  81'ST*. 

38'42c.  for  Imllrel! 

62'98o.foi  l»ael  83-00«. 

58-770.  for  t)  87180. 

19*300. fori  ptiet* 

86'80c.  for  1  kroner 

6181  tranca  toi  1]  B'lU". 

a0'81o-for  1  peso 

49.840.  for  1  yen  491MI«. 


According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


BlBlin<«HAI<  ... 

Bbistoi.  ......... 

DoBLm   .,..-.. 

Leeds     

Leicester 

LiyEBPOOL 

Mahchesteb  .. 

NEWC.48TLK  .. 
NO-TTISOHAM  .. 
SHKVVItLD 

LONDON- 
TOWN  

Metbopoutas 
OonsTRT     ..... 

Total     ._.. 


Week. 


191$. 

Oct. 


1919- 

Oct. 


Amount.  I  Inc-orPec.'  |  1919  Agg.  |       Inc.  or  Dec.* 
[In  «'s  sterling  OOO's  omittol.l 


131 

382 

405 

6° 

7, 
3.2'16' 
263 
496 
253 
309 


8105.931  + 

53.912  + 

283,510  + 

49.026  + 

37,375  + 

479.821  + 

633.808  + 

83.1G<  + 

27.475  + 

47.896  + 


810.548  + 

13.198  + 

67,7!  7  + 

8105  + 

8.027  + 

122.624  + 

57.380  + 

14  274  + 

3.109  + 

3.699  + 


ll'l 
309 
25-5 
19-8 
87"4 
31*S 

9^9 
20  8 
12-7 

8-4 


497.807+  135  J75  18.572.016+3.811.313+  tJ» 
36.2181+  3.040  1352.441+  274.481+  MM 
67.811-      10.955       2,493707+    425,88^+     «»•§ 


8        690,436+    127,460     20.423.167'+4.312.186  +      «e-8 


*  CDrnpare-i  -^itli  a  y.'ar  t£0. 


v.— FREIGHTS. 

HOMEWARDS.       1919 

Oct.  10 

Alex,  to  U.K.         ...       — 
Aust.  to  O.K.  or  Cont,  225/0 
Azoft  to  L.H.A.R.    ...     — 
Bombay  to  p.p.(n.)  nom. 
Burmaho.c.  (o.)  ...  200/0 
Oalouuto  p.p.(iute)170^0d.  .»• 
Danube  to  A.R.    „        — 
Odessa  to  L.H.A.R.        — 
Plate  to  O.K.  Cont.  160/0 


— According  to  Messrs.  J.  0.  Ooald  and  Oo. 

iaio     ioi«  Homewards.— Con(oi.  1919    1919  1913 

r.      o    r,  .  11  a.S.Atl.Port«toLvrpl.  Oct  IOOCC.3  Oct  U 

Oct.  3    Oct  11      („tton,  1001b.)      .,      00m.     —  32/8 

—  9/8  O.S.toO.K.Cont.fgr.)    15/0     15/0  2/41 
225'0      31/9  Gull  Porta  to  O.K.Oont. 

—  11 '9        (cotton  &  grain)  nom.  nom.  $30  — 
120/Oi.w.l8/8  OUTWARDS -Cardlfl  to 

210/0.1-W26/3        iJeu          —         —  — 

il80/01-.'-  22/0       Colombo    —         —  12/8 

—  ll.'O        Port  Said  ._       ...    62  8     52/6  9/0 

—  10/0        River  Plate         ...      —       40/O  20/8 
180,0      13/C        St,  Vincent         _     42/8      42/6  9'» 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES.      I  VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


..  38/0— 380 
127  12eE;8  7;6 

£53  15 

£19  10 

£150 

uiim 

S45 

29/8-30/6 

_...  46/0-51/0 


DOT.  10,1*19. 

166/0 

_   160/0 

200/0 

622  10— £23 
E22  10— £23 

£18  10 

£32 

£104  15 


9/4 

■  129/0—130/0 
£53  10 

isvo 


..- 9/10 

"£90 

£39 

S25 

nom. 

^  £78 

.~ 1/8V 

£109 

£3V  10 

.■;  .95/0-108/0 

124/6 

£41 

2,8 

'•2/3 

28.870 

, 470/0 


■ETALI,  MINERALS,  Ac. 

Iron— Scotch  pig  warrants     ...ton 

—  Middlesbro*  warranta     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  OoTTimon  bars  ton 

Mwl  Ralls  ton 

aalvanistd  Sheeb t<>° 

Coppar— standard '"o 

Tin -Bullish  Ingot! ton 

—  StrnltB  ton 

Tlnplatea,  I.a.  Ooke,  S.  Wal  8...box 

taad— SoJt  Foreign 'o" 

Speltar— Ord.  Foreign ton 

Quiclcill»er— (761b.) bottip 

Aliniinlum    ton 

Anilnionf— Regulua  Foreign  ...ton 

—  Bt.glish     , ton 

Coal— (best)  Yorkshire.... ton 

—  Stpam  fhe=t1  Newcastle ton 

■REMtOALS,  OILS,  M. 
M.  of  Soda— f.o.b.  Ohile,  per  quintal 

Soda— Crystals  ex  ship    ton 

Copra— Malay  and  Straits   'on 

Gambler — Good  marks  ewt 

Indigo — Pengal  good  to  fine lb, 

UnseadOn — Raw ton 

LInaaed— falcntta,  spot  ton 

—  Cakes,  U.K.  made, ex  mill. ..ton 

Oli»e  Oil— Spanish  ton 

Palm  on — Lasos  ton 

Petroleum— American gallon 

Rape  Olt— Reined  Kuglish too 

Soya  on— Reaned ton 

Tallow — Imported  owt. 

Turpentine — A.raerioan    owt. 

Rape  Seed— Toria ton 

Rubber— Para,  spot   lb, 

.—  Fine  plantation  Cstnd.orepe)  lb. 
^  World's  Produotioa*  Aug.  tons 
Ihollie— T.N.  Orange,  fair owt. 

TEXTILES. 
Oofton— Middling  Upland     lb 

—  Egvptian,  good  fair lb, 

—  Pernambuco  fair lb 

—  Mid.  Upl.  New  York lb, 

—  Stock.  Uverpool.Ort.  3...  bales 

Flan — Petro^rad  Yarapol  ton 

Hemp — ^New  Zealand   ton 

—  Manila,  Fair  '" ton 

Jute— First  Marks    ton 

—  RedSOO  ton 

mk— Blue  Flephant  lb 

Wool — Pt.  Philip  unwashed  av.  lb, 

—  IlnoolnHalf  Hogs  lb. 

Hides— Bng.  Ox,  be't,  851b.  up.  lb. 
Leather— Dressing  Hides  lb. 

VEG.  FOOD.  CORN,  AC 
Wheat— Visible  supply  U.S.  ...bns. 

—  Bed,  price,  N.Y.  eOlh.   ...bushel 

—  Rnglish  Oatellf,  ayer.  4801b,  qr. 

riour-O.R.  2801b. 

Barley— Eng.  dm.,  ayer.  4001b.  qr. 
Oats  -Bng.  Oaz.,  aver.  3181b.  ...qr. 
WallO— N.  T.(  new  bushel)   ..  68Ib 

—  Amer.  mixed,  Liverpool., .4801b- 

—  La  Plata    4801b.  qr. 

Potatoes- <^ond  English  ton 

Rice  — T^assein  cwt. 

TaplOOa— Pearl,  medium owt 

Hay  -Best  2.0181b....load 

Hops — Enffllah cwt 

ANIMAL  FOOD. 
Beef  — Argen.  chilled  hndqr3....8lb. 
.—  Scotch  aides » 81b. 

—  KneliPh 81b. 

Mutton -Scotch  wethers 81b' 

-^  Bngllsh  wethers .81b. 

—  '^>w  Zealand  frozen  81b. 

Pork— KnelLsh  and  Irish 8'ti. 

Bacon— Irish,  delivered cwt. 

—  Danl"h cwt. 

—  Canadian,  ex  Port owt, 

—  American,  ex  Port owt. 

Hams— Amer  .long  cut,  ex  Port  cwt. 

—  —  short  cut,  ex  Port    cwt. 

Lard -Amer.  boxCs,  ex  Port  ...cwt tl93/8 


OCT.  11.  ISIS 


101/0 

_ _  I  95/0 

_ 122/6 

_ 817 

~ £14  15 

110  17/6 

„ £29 

£122— £122  10 

£232 £337  in 

£283/10  £333 

32;4i 

823  10— £29  10 

£50— £54 

£20 

.„    nom. 
...    nom. 


-    20-5H 

29  05d. 

_    20  711. 

_    32.500. 

789.100 

nom 

>£iS 

£47-£53 

£71— £73 

£30 

31/0 

nom 

nim 

.  12li.-13fl- 
3'3-3/9 

....  81,683.000 

237t<'- 

73/4 

44/3 

_      91/4 

.'. "69/6 

1651 ■ 

nom. 

65/0 

•.:2no/o 

28/0 

~'48.'0 


.  23/6-24/6 
.  40/0-45/0 


JUNE  30,  1S14. 

-  „B7/0 

-  W61/0 

—  teuo 

!£8  10 

«9  18 

£8i2/8 

£1817n 

£68 

£142  15 

£139  10 

-  imOi— 12/0 

£19 

£21  7/9 

»    £7 

£92 

i   .£27  10 


. (117/8 
....14/6 


-  13'ei 

•»87/8 

£45  10 

72/6 

....r9/0— 10,'6 

£75 

£37  10 

£19 

£200 

£45 

1/lOi 

£71 

£75 

89/0 

105/0 

£29  15 

3/2 

'2/4 

16.040 

.  335/0-340/0 

.._ 21^21 

29151. 

27-5il. 

3V41^. 

150.100 

„    nom. 

':£98 

£100 


28/6 

nom 

l/7lo"ii. 

95d— lOfl. 
2/5— 3a 


.-...129,792.091 

237^0. 

728 

44/3 

69/1 

50/9 

, ,    nom. 

nom 

90/0 

145/0 

28/3 

nom 

._ 160/0 


7/4 

..     42/6—45/0 

£2'  15-£24  7/6 

18/10» 

3/2-3/8 

£25  5 

l!£13116/9 

.~l|«7  17./8— £8 

£49  10 

£31  10 

7id. 

£32 

924  10 

29/3—33/3 

33/71 

.£13  6 

U2/9i 

2/2 

■•••■•  8.467 

83'0— 64/0 

7-83d. 

8-761- 

n-73cl. 

1'n-25o. 

*I934>600 

£28 

£25  '10 

£28  10 

£28  15 

•• £24  16 

.-   *n/3-ll/6 
.-   SlUd— 1/0 

1/OJ 

7H. 

1/4-1/8 


...."J9/0 

....  10/0 

..-  iO/0 

....  10/0 

....  10/0 

....    7/0 

....  10/8 

.    190/8 

..tl87/0' 

.  tW/O 

.  tl87/0, 

.  tl90/0 

.  tl90/0 


.  9/2—9/9 
9/3 

m 

10/0 

10/0 

10/0 

....  •   12/0 
....    183/0 


....34.640,000 

87t<!. 

"     34/3 

-    28/8 

f25/4 

20/0 

.-.,. 78to. 

32/4 

25/9 

....70/0—76/0 
.._  47/0—7/3 
.     14/0—17/8 

82/8 

.._...£8  5— £7 


-  3/8—3/10 

-  4/8—5/0 

-  4/2—4/5 
.-     5/8—8/0 

-  4/8— 6'4 

-  2/4-3/2 
...  3/8-4/0 
...  BO'O- 74/0 
..  58/0—68/0 


Butter— Danish    owt. 

—  French    cwt. 

..—  Australian cwt. 

^  New  Zealand ..cwt. 

Cheese — Canadian  owt. 

.—  United  States owt. 

^  Dutch H. .cwt, 

SUQAR,  COFFEE.  TEA,  M. 
8D(ar — Imports  to  Sept.  30    ..owts 

—  Mome  consump'n  to  S9pt.303Wts. 

—  In  Bond  Sept.  30 owts. 

—  Price,  Java,  96"  Pol owt. 

. Yellow  orvstalB    cwt. 

Tate's  Cubes,  No.  1 cwt. 

ColTee— Imports  to  Sept.  30. ..owts. 
^  Home  consump'n  to  Sept.30owts. 

—  Exports  to  Sept,  30  owts. 

—  In  Bond  Sept.  30     owt. 

—  Price,  Costa  Rica  gd.to  fine  cwt. 

—  —  Brazil  (Santos)  good    ...owt. 

Tel — Imports  to  Sept.  30     lbs 

*•  Home  consump'n  to  S'--pt.  30  Iba 

—  Bipurts  to  Sept.  30 lbs, 

—  In  Bond  Sept.  30 lbs. 

.—  Prioe,lDdian,  Pek.  Soug.  good  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

_  —  Common  Congou     lb. 

e>:>l— In  Bond  Sept.  30    cwt. 

—  Grenada,  good  to  flue    cwt. 


.  t252/0 
.  t252/0 
.  t25a/0 
.  t252/0 
.  tl44/8 
.  tl44/8 
.  tl4V8 


.  176/8 
.  170/9 
.  170/0 
.    158/0 

.  t252,'0 
.  t252/0 
.  t252/0 
.  t232/0 


2S.B52.285 

22.909898 

6,035.003 

- -  ;56/0 

—  »57/9 

-    '»*64ffl 

943.739 

r23B.214 

483.833 

.-...       819,000 
...  ;58/0— 164/0 
...  133  0-134/0 
-    335,104.83 
...     292,5R9.376 

21,809,732 

...    156.U55.0G0 

1/5 

1/4J 

1/41- 

1379.000 

...  124/0—126/0 


72/0-74/0 

' 75/0—79/0 

■ 71/0—74/0 

-  61/9—52/9 
...  117/0—120/0 

—  98/0—108/0 
...  98/0—110/0 
...  108/0—114/0 
86/0—88/0 


19,201,181 

12,729.317 

8.472.000, 

38/0 

57/9 

64/9 

69.977 

334.418 

21,118 

793.000 

..145/0-155/0 

65/9 

309,878.743 

, 207,S83,835 

, 1.834.528 

84,019,000 

1/4 

-   1/4 

.- 1/4 

285.000 

85/0 


..  53/0—84/0 

.  19,777,254 
.  17,272,030 
*    8.306.000 

1U.'3 

••  12/6—14/0 

■ 18/0 

•.-  720,360 
....  141,410 
....  340,250 
....  4)14.000 
80/0—93/0 
41/8 
.  123.230.2  ?7 
..  165,447,972 
..  2iA%ul6b 
..  7a.282.0Q0 

8Sii. 

8td. 

6Jd. 

309.000 

..  62/6—66/0 


•  BaUmntad, 


t  Oontroll»l. 


VIL -RAILWAY   REVENUE   STATEMENTS. 


Oanadian  FaciSo 
QrandTrank 


,    foilod   j      Qrosa 

.Aug.  115.234.000 

3  moj.  «o      Aug  U»S.72;,(/0(/ 

Aug.  B1.390,B0u 

8  mo:to     » Aug.|     S,Slta,toii 


+  or  - 


+  2.175,00) 
+  9.231.000 

+  £U7.oao 
+iMo,soa 


Met 


+or- 

S3.773.0D0I+  1570.000 

lS.96t,000\—  1,124.000 

£344,400—  £21.000 

<S<,«w|.«-  113,600 


•,•  No  trafHc  ttatementt  are  note  publtt?ied  by  the  Home  Railteatti.  On  Auguil  i, 
1914,  the  Government  anumed  control  oj  the  railways  of  Great  Britain  under  iMrrenl 
reneitable  weekly,  iuued  in  pursuance  of  Regulfxtion  of  the  Forces  Act,  1871.  The  Iriik 
railifays,stmitarlji,  were  taken  over  as  from  January  1, 1927, 


Week  or 
INDIAN.         Month 


32 


A.3sam  ■■  Bengal  ^u^. 
Barai  Light  ..,'sept, 
Bengal  <feN.W.|An?. 
Beng.  Dooars  .June 
Beng.  Nagpur  Sept,i 
Bomb.  BarodaUept, 

Burma    .A-ng. 

Del.Um.  Kalk.jSept. 
Bast  Indian  ...  ."^ept. 
Qt.Indiaa  Fen., Sept, 


Madras  &  S.M. 
Nizam's  Q-uar. 
Roh.  &  Kiimn. 
Sout^  Indian 
Soani    Punjab 


COLONIAL 


5ept 
lug. 
Aug. 

Slay 


Can.  Northern  Sept.  30 
Oin.  Paoldo  ...ISept.  30 
dnnd  Trunk  Sept.  30 
Masbonaland  lA-pr.  t  ,£ 
Mid.  W.iAuat.lJi'y 


Ulles 

Open. 


993 

118 
2.085 

158 
2.695 
2,871 
1,342 

239 
2,767 
3.12U 
3,152 

900 

576 
ai.8521 

716 


Qroea 
Secalpta. 


+  Of  —  on  No.    I  Aggregate 
TesuAgo,  Wks    Becelpts. 


NewCapeOent. 
Rhodesia  ^lys 
Temiscouata  ,. 
W.Pass.*  Tuk, 


Aug.  30 
Apr, 
Star. 
Dec. 


FOREIGN. 


ArfonUae. 

A.rg.  N.Kaat... 
Arg.,Transand. 
B.  A.  &  Paoiac 
B  A.Qt.  South 

1     Do.' 
B.  A.  Western] 
Do.  I 

B.  A.  Central,.. 
Cent.    Argent., 
Do.  i 

Cord.  Central 
Entre  Rios.,....] 

Brailllaa. 
BrazilGt.Soath 
Brazil  Railway; 
at.  W.:  Brazil 
Leopoldiua    ... 

Mogyana    

Faulista 

San'-Paulo  ..... 
Sorooabana  ... 
S.of  BahiaS.W. 

.  Chilean  and 
A  Perueiai. 

Antofagasta  ... 

Arauco  

Nitrate(2wka.) 
Peruvian  Corp. 
Taltal 

\  ifluban. 

Cuban  Central 

Havana  lOent, 

U.   of   Havana 

W.  of  Havana 

Urufuayan.   ' 

Cent.  Uruguay 

„     (B.  Bxt.) 

„     (N.  Ext.) 

„   KW.Bxt.) 

Mid. 'Uruguay 

N.W.  Urugaay 

Urug.   Northn. 

MIseellaneoas. 

Alcoy.fc  aandia 

Bilbao 

Bolivar/- 

Oolomb.  Natnl. 

Costa  Rica 

Dorada  Ext.... 
Egyptian  Delta 
at.  S.  of  Spain 
La  Quaira&Ca. 
Ottoman  Ry... 
ParasuayOent. 
Puerto  Oabello 

Salvador    

Santa  Fe  Prov. 

French  Rys. 

S'm'na&S'tl'go 

Zafra  &  Huelva 


9,583 

13,388 

3,618 

i  810 

ll  277 

205 

1,397 

«- 

122 


B2,04.134  + 

i5.ioo;+ 

'  3.63130 

29.555 

10  58  000 

17.81.000 

4  44  995 

87.600 

23.93.000 

30.12.63C 

11,00.000 

n  2,10570 

;'  ■  ,93.734 

7,44  120 

8.51,659 


>   29.532 

:      2.230 

31.841 

6.559 

2  23,000 

99.000 

22.731 

11.588 

5.26.000 

1.94.900 

1,05,670 

695 

20,439 

48.723 

1.40,749 


•1 .584.400+.    224500 

!<5.983.000i+  1.753.000; 

■  B475.818+    


4 

Oct. 

Oct. 

Oct. 

Oct. 

Oct- 

Oct. 

Oct. 

Aog. 

Oct. 

Oct. 

Oct. 

Oct.* 

.A.ug. 
Deo. 

Oct. 
Deo. 
Deo. 
Oct. 
Dec. 
July 

Oct. 
luly 

Sept.  30 
Aug 
Sept, 


TRAMS. 


Anglo- Argents 
Auckland  ;Eleo. 
Bombay    Blec. 
Brazilian  Trao. 
Brisbane  ELeo. 
Brit.  Columbia 
B.'  A.  -Laoroee 
Calcutta    ...... 

Oape  Bleotrio 
Carth.  &  Herr. 
Chatham&Dist 
Havana  Eleot. 
Isle  of  Tbanet 

Kalgoorlle 

Lanarkshire ... 
Lima  Light  ... 
London  CO.... 
Madras  (2wk«.) 
Manila  Electric 
Pernambuco... 

Provincial 

Eangoon  Eleo. 
Shanghai  Bleo. 
Singapore  SI  80. 
n.ol  Montertd. 


Oct. 
Sept.  I  0 
Oct. ,      ' 
Oct.       5 

Oct. 
Oct. 
Oct. 
Oct. 
Sept 
Aug. 
Sept. 
4 

Sept.  20 
3ept.j 
Aug. 
Aug. 
July 
Aug. 
Sept.  20 
Sept.  27 
Sept. 
Sept.  20 
Oct.  4 
Aug. 
Oct.  4 
:i 

-Aug 
Aug. 
Aug. 


Oct.      17 

June  30 

July 

Aug. 

Aog. 

Aug. 

Aug. 

Oct. 

Aug. 

Sept. 

Sept. 

June 

Oct. 

May 

Sept. 

July 

Oct. 

Sept. 

June 

Oct. 

Sept. 

Sept. 

Sept.  5 

Aug. 

■Sept, 


62.7C0 

7.567 

(A2,318 

92.288 
131,271 


752 
■«  111 
3.536 
3.792 

Not 
1,882 

Net 

n9o 

3.305 
Net 
1.205 
831 


£       12.700 

'£T      550 


148,000 

128.000 

*  70,000 

105.000 


+ 
+ 
+ 

+  1 
I 


33,732 
3.148 
784 
»158 
.4,5151 
6.870 


40,000  + 


110  M 

3,530  M 

1,010  £ 

1,831  £ 

1,180  M 

788  M 
153i£ 

1,003  M 

52  ;m 


42.490 

184,000 

58.000 

60.200 

1  21800 

46.250 
4.859.000 
!  15.500 
■«  53.409 
1,561.000 
2.650.000 
39.534 
1,749,000 
112.000 


1200 

''«  2,960 

!>  43,000 

33.000 

50.090 

34.000 

22,000 

1.415 

51.000 

43  030 

2,430 

500 


833   £       30.195 

841  £       10.500 

390  i£       16.013 

1.140    S  1,166.284 

180   fi       17.31?  - 


23 
22 
11 
23 
26 
21 
24 
26 
26 
23 
22 
22 
22 
2m 


38 

38 

38 
7m 
in 

3 
Im 

,3m 
12m 


'.451 


15 
14 
13 
14 
•14 ; 
141 
14 
Ztn 
14 
14 
14 
15 

3/n 


-1 


141.271  12m 
SOOl  41 
13.550  41 
953,490  12"" 


903.033 
2.931 

246,168 
4,000 


I 

382  j£ 

70  i£ 

681   £ 

155  |E 


272 
311 
135 
211 
319 
3  113 
73 

33 

15 

136 


189 

70 
5591 
104 

22S£ 
379   £ 


Pe. 
£ 
£ 
£ 


16.451-1- 
9.725  + 

54.98i  + 
8.673;  + 

I  21.554  + 
I  S  5.5431  + 


12,775 

2,500 

18.593 

138.874 

810 

1.233 

848 

10.752 

2,140 


l2m 

40 

12m 

7m 


41 

7m 
33 
2m 
3m 

14 
12 
14 
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COVER    ALL    YOUR     HOUSEHOLD    RISKS    BY    THE 

"ALL-IN"  POLICY. 

/^NE  Policy,  One  Premium  and  One  Renewal  Date,  for  an  inclusive 
^-'  premium  of  5«.  per  ilOO  per  annum  (minimum  premium  7«.  fi(/.t, 
covers  practically  every  serious  risk  to  which  the  Householder  is  liable 
in  respect  to  the  Contents  of  his  hunte. 

A  special  "  All-in"  Policy  for  Uouscowners covers  tho  building  only 
tor  I».  («l.  per  £100. 

Write  at  once  for  fuUpartionUrs.  Address;  "  AU-In"  Policy  Dent., 
■llThreailueedle  Slreet. 

EAGLE  STAR  AND  BBITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

Uea.l  Omce;    BIUTISIt  DOMINIONS  HOUSE,  UiiV\L  E\CH  VNOK 

,  AVENUE,  L'JNDON,  K.C.J.  -- 

ASSETS  EXCEED  £16.000.000. 
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LOiNDON,    SATUEDAY,    OCTOBER    11,    T.iiy. 


THE  STRIKE  AND  ITS  CONSEQUENCES. 

'I'llF.  ni.ihviiy  strike,  brings  out  iii  w  clear  way  the  c.xtni- 
ortlinary    laiiirlity  of   tlio  great    revolutioii — political, 
-ocial,    and    eeonoinic — that    lias    been    working   out 
since    the    reign    of    Cieorge   the   Third,    but    which 
lias  proceeded   at  an  extremely   increased  rale   (juite 
recently.     Tiie  Prime   Minister  on    Tuesday   assigned 
to  the  affair  a  different  intorpi-etation.     With    regard 
to  that   it  is  enough   to  remind   the   reader  that    on 
Friday,  Sepieinl)er  20,  Mr.  Lloyd  (leorge,  as  head  of 
the  Governuient,  declared  that  'he  could  enter  into  no 
negotialions  with  the  railwa.y  men  if  they  struck  with- 
out coming  to  an  agi-eement."     At  midnight  of  ,the  same 
<lay  the  whole  kidy  of  the  rsiilway  men  ceased  work, 
and   tdie   strike   lasted    for  nine  days.        Within    that. 
short    jieriod    the     J'rime     Minister     had    ccmplefely 
changed  his  policy.     Even  on  Sunday,  the  .5th  of  the 
present  month,   he  met  to  negotiate  "with  the  leaders 
of  those  trades  unions  which  felt  bound  to  support  tlie 
strikers,  and  he  so  completely  unsaid  all  thiit  he  had 
declared  a  little  more  than  a  week  before  that  on  the 
following  day  the  strikers  resumed  work.      We  leave  it 
to  our  readers,  then,  to  decide  which  side  has  won  hi 
this  struggle.      But  (Mir  object  here  is  not  to  consider 
the  course,  the  motives,  and  the  policy  of  the  strike, 
nor  even  to  delermine  who  showed  the" greatest  know- 
ledge of  the  real  condition  of  the  country.   What  we  de- 
■   sire  to  do  is  to  bring  clearly  before  our  readers  that  the 
f'-ades  unions  now  have  the  power  to  com|>el  the  Oov- 
nment  to  adopt  any  policy  which  the  trades  unionists 
uif  resolved  upon,   even  though   the  majority  of  the 
people  are  in  support  of  the  Government.      Such  being 
the  case,  we  would  ask  our  readers  to  consider  with  us 
what  is  the  wise  jiolicy  fo  be  adopted  in  the  immediate 
future.     Cleiirly,  a  strike  of  all  tilie  great  trades  unions 
could  bring  not  merely  the  trade,  but  every  opei-atioii 
in  the  country  to  a  standstill.     Consequently,  it  is  our 
bounden  duty  to  so  arrange  that  the  |)eople  who  have 
the  real  substantive  |)ower  shall  have  tlie  control  of 
*'e  Government,  and  consequently,  tliat  the  idle  rich 
dismissed  to  the  idleness  for  which  alone  they  are 
litted.        TJnfortunately  the  trades   unionists  iiuml)ep, 
accordhif,'  to  their  own  statements,  not  much  more  than 
five  millions  of  people,  which  is  only  about  one-ninth 
of  the  whole  population  of  the  Tnited  Ivingdoni.   How, 
then,  are  we  to  manage  so  that  the  whole  people  shall 
have  a  substantive  voice  in  deciding  national  policy'.' 
It  may  possibly  be   objected  that  in  c<^m|Dnring  the 
number  of  unionists  with  the  whole  population  we  are 
setting  the  fully-grown  male  population  against  all  the 
■old  men,   the  women,  and  the  children,     Very  well, 
then,  let  us  put  the  case  in  a  different  fomi.       The 
trades  unionists  themselves  say  that  they  exceed  live 
millions   and  we   are   willing    to  assume,   if  luiybody 
wishes,   that  all  the  trades  unionists  are  men.     But 
the  recent  Parliamentai-y  refonn  added  so  laa-gely  to 
the  electorate  that  the  number  of  electors  in  tRe  United 
Kingdom  now  is,  in  i-ound  numbers,  about  16  millions. 
'Therefore,   the  trades  unionists,  even   supposing  that 


lliey  ai-e  all  men,  or  wilhng  to  supiK>rt  the  men, 
numlier  scarcely  one-third  of  the  electorate.  Accord- 
ingly, if  we  make  the  extravagant  supposition  that  the 
trades  unionists,  whenever  they  determine  upon  a 
strike,  will  all  strike  together  and  remain  loyal  to  one 
.mother  while  the  stniggle  lasts,  there  will  be  only 
one-third  o[  the  electors  to  Parliament  endeavoui-iiif,' 
lo  coerce  three  times  as  many. 

The  ipieslion  is.  How  are  one-third  of  the  voters 
to    g(;t    i)ower  so  completely  into  their  hands  that 
ilioy    will,     save     in    the    most    extraordinary    cii- 
uumslances,    be    able   to   carry    their    desires    witli- 
out     \-iolence    and    without    strikes'.'     'i,'here   are   an 
inunense  niiinber  of  working  men  much  \Wse  off  thmi 
tlie  trades  iinioiiisls;  and,  of  counse,  there  ai-e  a  lai-gi' 
number  of   worting   men   who  could    beeome   trades 
unionists  if   they   were   willing  fo  b'ar  tho  expense. 
But  as  tho  possible  trade  unionists  are  not  willing  and 
llie  poorer  meiuTiers  of  the  working  classes  are  not  in 
a  position — possibly  (!ven  have  not    the  inclination— 
to  sii|)poi1'  tlie  trades  unions,    the  diiriculty  remains, 
How  is  one-third  of  thf^  electoi-ate  lo  control  tho  policv 
of  tile  country  and  of  the  Empire'.*  Clearly  the  easiest, 
the  most  juomising,   and  fioni   the   point  of  view  i  f 
tiie  State,   the  most  desirable,   is  that  the  employers 
of  labour  should  come  to  a   good  understanding  with 
lhi>se  who  iiavi"  the  laboui-  to  dispose  of;  and  conse- 
cpiently  that  employei-s  and  emplo.yed  should  work  in 
harmony  to  secure  a  really  good  Government — a  Gov- 
ernment that  will  look  carefully  at  every  (piestion,  ami 
will  decide  according  to   what   appears   lo^be  justice 
and  truth.      In  the  meantime,  it  is  obvious  that  there 
are    large    numbers  of  persons   in    the    country    who 
iiave  an  interest  in  exercising  considerable  control  over 
the  conduct  of  Parliament,  and  yet   who  fail  entirely 
to  do  so.  ■    Wo  have  refen-ed  already  to  the  possibl.' 
trades  unionists  who  are  unwilling  to  bear  the  expense, 
and  also  to  the  jioorer  working  classes  who  cannot  very 
well  afford  either  the  expense  or  the  time.     But  for  the 
present  we  must  put   iiiese  two  classes  aside.  •  They 
ha\e  neither  tlie  inclination  nor  the  means  to  devote 
atlention    to    the    great    questions    that    arise    from 
time  to  time.     There  is,  however,  a  fairly  numerous 
and  deserving  class,  who,  under  Mr.  .\rcli,  played  a 
very    considerable   part    for    a   while.     We  meiin,  of 
course,  the  agricultural  labourers.     And  if  the  towns 
trades   unionists    are    well    advised   and    go    to    work 
judiciously  there  is  no  reason  why  they  should  not  wi;i 
to  their  support  the  agricultural  labourers,  especially 
now  ,  when  the  planting  of  small  men  upon  the  Jand 
is  promised  l)y  all  the  great  Parties  in  the  State.    Apaii 
from  these  classes,   there  are,   firstly,  the  gi^eat  Ixxly 
of  clerks  who,   in  the  United  Kingdom,  are  both  an 
intelligent  and  a    numerous   class.       They   complain 
that  they  are  paid  insufficiently;  and  in  many  respects 
they  allege  that  they  are  not  treated  as  they  ought  t" 
be.     The  answer,  of  com-se,  of  the  trades  unionists  is 
that  they  ought   to  form  trades  unions  and  that  by 
joining  themselves  .with   the   trades   unionists  propei- 
tJiey  woilld  very  .soon  fmd  that  thev  were  in  a  position 
lo  exact  the  terms  they  demand.     Then,  again,  there 
are  the  vast  numbers  of  men  and  women  who  are  em- 
jiloyed  in  education.     .And,  finally,  there  are  the  ver>' 
la'-ge  number  of  persons  who  stand  behind  counters 
doing  the  work  of  employers  often    not    veiy   much 
richer  than  themselves.  \  There  is,  then,  a  very  lainge 
yiroijoition  ot  the  population  who  seem  at  all  events 
to  have  an  interest  in  exalting  trades  unionism;  and 
who,    if  they  would  join  the  trades   unionis's,   could 
f  stablish  <.'enuine  democracy,  and  keep  it  supreme  in 
spite  i;f  all  opposition.      The  em[)loyers  of  lalxjur.  and 
I  he   lalwurers   tof;ether  could  ovenvhelm    any   serious 
opposition,  and  could  make  the  popular  view  prevail 
no  matter  who  might  aspire  to  dispute  it.     It  is  no< 
probable  that  either  those  who  serve  behind  cotmters  of 
the  clerks  proper  or  the  poorer  classes  of  the  educating 
profession  will  be  attracted  immediately  to  the  trade's 
unionists. 

It  is  greatly  lo  be  feai-ed,  therefore,  that  we  have 
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to  look  forward  to  a  trying  period  of  strikes,  of  labour 
disputes,   and  of  quarrels  that  may  threaten  serious 
cousequeuces.       It   is    for   the  really    public-spirited 
portion  of   the    employing   classes    to   interf^^re   now 
and    to    come    to    an    lionest   agreement  with  their 
\\(  ikers.     If  employers  and  em]i'oyed  had  full  trust 
in  one  another  there  is  no  class  in  'the  commuuity  that 
could  even  hope  to  resist  tliem  on  any  question  on 
whicl;  they  had  made  up  their  minds.     And  as  clerks, 
poor  teachers,  and  so  on,  come  to  recognise  the  great 
dangers  which  the  trades  unionists  had  acquired  for 
tliemselves,   we    might  reasonably  expect   that  there 
would  gradually  be  a  conversion  of  those  classes  who 
f()ulis]ily  think  that  .uey   are  showing  their  own  in- 
dependence and  their  superiority  to  the.  mere  working 
classes  by  standing  aloof  to  their  own  (Hsadvantage. 
We  want  an  immense  number  of  changes.     We  want, 
in  the  first  place,  a  repayment  of  the  debt.     It  is  grow- 
ing, the  Chancellor  of  tlie  Exchequer  tells  us,   at  the 
i-iite  of  two  milhons  a  day — roughly,  over  700  millions 
a  yeai".       And  if  this   goes  on,   does  any  sane  man 
seriously  believe  that  we  can  stand  such  an  expense '.' 
Secondly,  we  want  real  attention  given  to  the  lieolth 
of  the  people.     We  had  in  the  recent  War  convincing 
evidence  that  the  safety  of  all  nations  depends  upon  tlie 
population.     Therefore,  our  first  interest,  even  if  we 
)3ut  out   of   sight  right  and  wrong,  and  think  only  of 
our  personal  interests,  the  greatest  of  them  all  is  that 
we    should   consist  of    a    really    healthy   jiopulation. 
Thirdly,  we  want  as  contributor!,-  to  those  two  things 
wholesome  houses,  houses  in  which  men  and  women 
can    live    pleasantly,    hfealthfully.    and    progressively. 
I'ourthly,  we  want  a  very  large  settlement  of  working 
men    upon    the    land.       If    anyone    will   only    travel 
tbi-ough  ,some  district  in  England  not  very-  far   from 
his  own  residence  he  will  soon  convince  himself  that 
th(>.  land  of  England,    Scotland,  and  even   Wales,  Ss 
altogether  improperly   treated,   that    the    people    are 
driven  from  the  rural  districts  to  the  slums  and  alleys 
of  the  great  towns;  and  that  the  ])opulation,  therefore, 
is  being  made  degenerate.     Fiftidy,  we  want  a  really 
good  system  of  education — of  tnie  education,  not  the 
absurd   thing  which   Is    now    called   in   tliis   t-otmtiry 
"education."       We    do    not    in    tlie    least   deny    the 
pleasure  to  be  derived  from  a  good  knowledge  of'Tan- 
guagcs.     Nor  do  we  for  a  moment   argue  that  there 
is  not  advantage  to  be  obtained  from  a  good  knowledge 
of  languages.     But  the  number  of  persons  c.apaMe  of 
knowing  languages  well  is  veiy  small :  and  that  tact 
ought  to  be  recognised,  and  only  those  who  insist  upon 
language  study  should  be  encouraged  in  following  it. 
Ecal  education  does  not  consist  of  knowledge  of  lan- 
guages.    The  Greeks,  in  their  way  and  for  their  time, 
were  a  highly  educated  people.     And  yet  the  men  who 
made  Athens  so  famous  prAably  did  not  know  any  other 
language  but  Greek,  and  possibly  could  not  even  read 
their  native  language.     We  Wvuit  a  complete  reform 
of  the  Government,   the  education,   the  opinions  and 
the   aims  of   the   United  Kingdom  and   the  Empire. 
.\nd  if  we  do  not  get  them  we  are  as  certain  to  go  down 
as  anything  that    is    not   proved    can  'be    considered 
certain. 

OUR  WAR   GAINS. 

We  have  put  a  heading  to'  this  article  w^hich,  we 
frankly  confess,  does  not  quite  express  our  own  full 
impression.  But  we  are  not  prepared,  at  the  same 
time,  to  deny  that  our  war  gains,  if  proijerly  turned 
to  account,  may  be  made  useful  to  ourselves  and 
beneficial  to  those  who  are  to  be  more  or  le-fes  subject 
to  our  control.  Before  the  War  we  had  made  our- 
selves masters  of  Egypt  and  the  Soudan,  and  now 
the  Paris  Conference  has  accorded  to  us  the  supre- 
macy over  Palestine.  Mesopotamia,  and  Pei'sia. 
Everybody  will  recognise  at  once  that  we  are  hea])ing 
upon  our  own  shoulders  an  enormously  lieavy  burden. 
W  e  have  the  gi-eater  part  of  Africa  under  our  sway. 
We  have  great  British  territories,  each  ruling  its  own 


people  in  its  own  way,  whom  we  are  bound  to  sup- 
port in  every  difficulty.  And  we  are  now  adding  a 
great  part  of  Western  Asia  to  the  vast  territory  we 
already  possess  in  India.  Everybody  will  see  that, 
without  producing  decisive  evidence,  we  are  thus 
burdening  ourselves  with  obligations  which  before  the 
War  most  of  us  would  have  declared  to  be  midsummer 
madness.  And  we  are  doing  so  just  at  the  conclusion 
of  a  desperate  war  in  which  we  did  not  distinguish  our- 
selves— in  which,  indeed,  we  had  to  call  in  a  French 
general  to  enable  us  to  win.  And  it  is  as  plain  as 
anything  can  be  that,  by  adding  all  these  new  burdens 
to  those  which  we  already  carried,  we  are  exposing 
ourselves  to  formidable  dangers.  Nobody  knows  how 
Northern  Europe  and  Northern  Asia  will  turn  out. 
What  will  be  the  ,  fate  of  Russia  ?  How  will  the 
provinces,  which  lately'  were  Russian  and  have  been 
thrown  off,  dispose  of  themselves  or  be  disposed  of 
by  invasion  ?  And  nobody  knows  any  better  what  will 
l>e  the  course  of  events  in  extreme  Asia,  or  even  in 
.Arabia.  The  Arabs  form  a  considerable  jiroportion 
of  the  new  territories  we  are  taking  over.  Will  the>' 
submit  willingly  to  our  yoke?  And  if  they  do  not, 
what  militaiy  force  shall  we  have  to  maintain  ?  Then, 
again,  suppose  Russia  finds  a  great  general  and  that 
he  challenges  our  right  to  Persia,  is  it  not  clear  that 
we  shall  have  to  undertake  a  veiy  serious  task?  We 
say  all  this  so  as  to  ^liow  that  we  are  not  in  the 
least  unaware  of  the  dangers  to  which  we  are  expos- 
i^ig  ourselves,  and  that  already,  owing  probably  over 
ten  thousand  millions  sterling,  it  is  not  a  light  thing 
to  multiply  our  standing  Army  and  to  pledge  ourselves  . 
to  the  maiiitenanee  of  an  Empire  such  as  the  world 
has  never  seen  since  the  fall  of  Rome. 

Still,    there  is  another  side  to  the   question,   and 
while  we    thought  it    would  be  rash   a^id  misleading 
to  conceal  fix>ni  our  readers  the  dangers  we  are  incur- 
ring, we  desii-e  to-day  more  particularly  to  point  out 
how,  if  we  are  wise  and  far-seeing,  we  may  at  least 
take  precautions  which  will  put  it  in  our  power  to  carry 
tlu-ough  the  gi'eat  task  with  which  we  are  burdening 
ourselves.     In  tli?"  first  place,  then,  next  to  agriculture 
and  house-building,   the  cotton   trade  is   the  greatest 
single  industry  that  we  carry  on  ;  and  there  are  almost 
indefinite    possibilities    for    increashig    that    trade    in 
numerous  directions.      The  United  States  is  not  now 
so  entirely  dependent  upon  cotton.      She'  is,  indeed, 
the  greatest  of  cotton-growers.      But  'she  has,  in  the 
first  place,   a  great  cotton  trade  herself;    and,  there- 
fore,   she  is  not  able  to  .supply  competitors  with  the 
raw  material  in  the  same  proportion  which  she  could 
have  done,  let  us  say,  fifteen  or  twenty  years  ago.     On 
the  other  hand,   Eg^'pt  is   now  a  very  large  grower 
of  cotton,  and  it  has  been  proved  by  experiment  tliat 
the  Soudan  can  grow  cotton  quite  as  good  as  that  of 
Egypt.       Consequently,  we   have  already  within  the 
Empire   what   is,   of  course,   compared  with    that  of 
the   United   States,    a  small   industry,    but    which   is 
capable  of  gi'owing  rapidly  and  profitably.     In  addi- 
lioii  to  this,  there  can  be  no  serious  doubt  that  a  great 
cotton-growing  industry   can  be   created  in   Mesopo- 
tamia;   and,    possibly,    a   great   growth    can    also  hi 
effected    in    Persia,     while    it    needs    only   care,    ex- 
penditure, and  judgment  to  make  it  possible  for  India, 
also  to  grow  cotton  that  would  be  useful  for  our  own 
mills.     As  usual,  we  leave  the  natives  of  every  country 
"subject  to  us  to  do  the  best  they  can  in   turning  to 
account  the  small  opportunities  they  have  for  improv- 
ing their  condition.        Just  as   we  practically  refuse 
to  assist  Ireland  in  any  way  to  make  use  of  her  great- 
water  power,   of  her  fine   haiiwurs,    and  of  her  rich 
Innd,  so  we  leave  the  starving  jieople  of  India  to  sink 
or   swim,  although  it  is  certain  that  India  can  gi'ow 
most  •aluable  cotton.       However,  our  object  here  at 
present  is  to  urge   how  we   can    guard   against   evil 
following  from  our  greed  in  snatching  at  foreign  coun- 
tries ;   and  in  doing  so,  can  not  merely  greatlv  benefit 
on.rselves,  but,   at  the  same  time,  immensely  benefit 
the  new   countries   we   are   taking  hold    of.        .\bout ' 
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Mesopotaiiiiii.   tlicri'    t-iin   lit-    no    st-iuiiis   (l(/ii.l)l.    ni    ils 
jiatui-al  lichiif^ss.      It  has  two  grprtt  rivprs  wluch  iiiiikf 
it  possible  to-day,  as  it  was  found  possibli-  ilioiisiuids 
m|   years  ago,   to  irrijjate  tlif    soil    in  every  direction 
and  to  build    up  once  more  not    niei'ely  one  Garden 
-of  Eden  but  thousands  of  ><uc]i.      Abo\ii  Palestine    we 
■e  more  doul)tful.      That  Palestine  was  once   a  rich 
'  ')untiy,   «iiich.  maintained  a  c(>nsiderai>le  ])oini]ation 
and  was  not  afraid  of    enKaKint:  in  war,    even    witli 
Xineveh,    is   matter  of  common    knowU^d^'e.         Hut 
hetber  Palestine  is  capable  of  growing?  cotton  of  tine 
(jaality  to  any  considerable  extent  remains  to  be  deter- 
mined by  experiment-.        "Respecting  Persui,  we  ai-e 
also  in  doubt.        Every  re;Kler  is   aware  that   J"'ersia 
suffers  from  the  want  of  watei-.        ^^■itllin   historical 
times  Persia  was  a  fertile  country  and  possessed  large 
rivers.       Now   the  rivers  have   slirunk  and   slu-unk, 
iid  it  is  doubtful   whether  mucli  can  be  made  of  lie)- 
Dnomically.      M  the  same  time,  it  is  always  to  be 
urne  in  mind  that  practically  we  are  ignorant  of  the 
ipabilities  of  Persia.       Persia  fell  \mder  the  influence 
'  half-savage  ti'ibes  w  lio  delighted  in  war,  who  thought 
.nquesi   the  only  thing   worthy   of  brave   men,   and 
ho,  Iherefoi-e,    have  brought  the  country  almost    to 
e  brink  of   destruction.        Tlie   i'ersians,   of  course, 
I'fer  in  their  form  of  Islamism  fi'om  the  Turks.      Tliat 
'lay  ])ossibly   lessen  the  ditticulty  of  the  task  before 
X  in  Pei-sia.       But  that,  nevertheless,  remains  to  l>e 
ell.       We.  have  in  Persia  a  very  difficult  country  to 
deal  with,  a   country   that   apparently  is  rising  until 
ils  great  rivers  are  being  swallowed  uji;  and  the  ])op\i- 
lition   is  rapidly  dying  out.        Still,    Persia    has  been 
1    great    counli'y    in    the    past,    and    slie    may    recover 
with    good  govei-nment  and  wise  guidance.        M    all 
■  vents,  since  we  have  taken  over  the  control  of  Persia 
.ml  so  many  other  coimtries  it  is  our  duty  tn  do  what 
.. e  can  for  Persia;  and  if  we  are  lucky  enough  to  find 
uncther  Lord  Cromer,   and  induce  him  to  devote  his 
'fe   to    the   regeneration    of    Persia,    we   may    suceed 
yoiid  our  most  sanguine  hopes,   and  may  (hkI  that, 
fter  all,   the  taking  over  of  Persia  and  Mesopotamia 
IS  not  turned  out   to  be   such  a   bad   ventui-e  as    it 
e  i)resent  moment  it  threatens  to  be. 


INDIA,   PERSIA  AND  MESOPOTAMIA. 

Is"  the  preceding  article  we  have  devoted  our  attentidu 
iliiefly  to  the  means  of  turning  to  good  account  what. 
if  wisdom  is  not  exercised,  may  pinve  to  Ije  a  danger- 
s  experiment.      In    the    jireseiit    article    we    invite 
e  attention   of  our  readers  to  another  view  of   the 
line  case  which  has,  if  possible,  even  more  to  recom- 
.end  it,  and  which,  theivt'Dre,  we  may  succeed  earliest 
in   inducing   the   (jovernnieiit    to   take    up.      We    pre- 
ime   thai    ii    is   not    mere  greed   of   territory    which 
duceil    .Ml-.    Lloyd   Gei>rge    to  take  over  the   i-oiilrol 
ot  Palestine    and    Mesopotamia.     'l"he    mere    idle    nch 
Tiiay  have  been  attracted  by  such  an  acquisition;  but 
We  do  not  think  so  lowly  of  the.  Prime  Minister  as  to 
suspect    that    he   has   Ijeen   caught    by   the   ability   to 
brag  of  how  lie  has  added  to  the  Imperial  possessions. 
W(i  take  for  granted,  therefore,  that  Mr.  Lloyd  George, 
at  all  events,  ha<i  some  nobler  conception  of  what  he 
Was  doing  than  the  mass  of  his  supporiei-s ;  and  we 
•a.ssuiue.    therefore,    that,     among    other    tilings,     lie 
<iesire<l,  in  the  first  place,  to  render  as  safe  as  is  jiossible 
tiie    road     between     this    country     and     India;      an<l 
-secondly,    to  make   that    road   not   niei-ely   a   stepping- 
■atone  to  India,  but  a  great  relief  to  that  vast  Depend- 
ency.    Everylxxly  who  has  paid  attention  to  India — 
•and  the  Englishman  who  is  capable  of  thinking  and 
t  gives  no  thought  to  India  must,  indeed,  be  beneath 
■dl    contempt — knows    that    India      is     possibly    tiie 
possessor  of  the  greatest   population  of   any  country 
in     the    world.       Hitherto     the     credit     cf     hiving 
the  largest   po])iilation    has    been  accorded    to  Cliina. 
But,   in    the    first     place,    China   has   lost   much   of 
what    she    used' to   claim  to  be    hers;   and,   in   tin; 
"-ecoiid  place,    the  misgovemment  of  China  has  been 


so  great  tlial  nolKiiK  kii(.\-.  s  \\]\;i\  the  real  jiopiilalioii 
of  that  Empire  is.  There  are  smiirising  discrepancies 
between  the  estimates,  some  being  put  at  under  20fi 
millions,  and  some  being  over  400  millions.  When 
such  ditferences  of  opinion  exist  among  men  wh-. 
ought  to  feel  it  their  duty  to  infonn  those  who  employ 
them  as  nearly  as  they  can  of  the  real  population  of 
(liina..  we  assume  that  tliere  does  not  exist  at  present 
anylxMly  who  can  say  within  fifty  or  sixty  millions 
what  the  real  population  of  China  is.  .\pparently. 
tlier<'fore,  we  are  safe  in  saying  that  if  India  is  not 
tlie  most  populous  count i-\-  in  the  world,  China  is 
more  populous  and  more  tloiirishiiig  than  anybody  in 
Europe  now  supposes. 

In  lillD  the  ))0])ulati(ai  of  India  was  found  to 
exceed  31-")  millions.  Next  year  a  new  census  will 
be  taken ;  and,  therefore,  in  little  more  than  six 
mouths  we  ought  to  know  what  has  been  the 
growth  of  pofiulation  in  the  meantime.  Pre- 
sumablv  the  po])iilation  will  not  l-*  much  less  than 
.■•i4()  niillions — may  he  a  great  deal  more.  At  all 
events,  if  India-  is  not  the  most  populous  country  in 
the'  world,  she  is  one  of  the  two  most  populous  coun- 
tries in  the  world;  and  we  are  answerable  for  the  fate 
of  something  between  ."-CIO  and  400  millions  of  human 
biiings.  .-\  really  wise  Government  would  have  built 
more  railw.ixs  tliaii  India  now  [lossesses,  and,  hke^ 
wise,  would  have  ii-rigated  larger  areas.  It  is  of  no 
use,  however,  to  groan  over  tlie  mistakes  of  the  past. 
They  have  been  committed,  and  what  is  desirable 
now  is  that  we  should  recognise  our  mistakes  and 
ti-\  honestly  to  amend  them.  Ntnv  if  we  do  that  we 
shall,  in  the  first  place,  increase  largely  railway  iMiild- 
ing  ill  India,  and  also  irrigation.  The  reader  should 
never  lose  sight  of  the  fact  that  the  rate  of  wages 
in  India,  acconliug  to  the  reporis  of  the  Indian  Govern- 
ment itself.  vai-\-  fioiii  a  penny  a  day,  or  half-a- 
(M'own  a  month,  to  eightpence  a  day,  or  a  pound  a 
uiontli..  If  we  were  as  rich  as  we  were  five  or  si\ 
years  ago  we.  should  advocate  a  large  increa.se  lx>th  in 
r;i.ilway  building  and  in  in'igation.  But,  seeing  the 
eondiiion  of  the  Jlonie  country,  that  is  for  the  present 
nut  nl'  the  fpiestion.  Railways  will'  \>e  built  as  at 
present  and  iirigation  v.ill  be  continued.  But  that  work 
can  bf  done  to  pi'ovide  homes,  even  of  the  most  modest 
kind,  l"oi-  :i;-iO  (jr  .'^.")(l  millions  of  peo])le  is  manifestly 
out  of  the  fpiestion.  Therefore,  the  next  best  thing 
is  to  find  countries  in  which  the  surjilus  population 
of  India  can  find  homes  that  can  !)*•  made  comfort al>l-:' 
by  them,  rnfortunately  there  is  a  wicked  prejudice 
against  coloured  peojile  amongst  most  of  the  white 
races  who  have  large  ten-itories  open  for  settlement. 
It  jirevails  in  the  Inited  Slates  and  in  our  own 
l)omini(jns.  Theieliae  there  is  no  use  in  recommend- 
ing what  we  know  )ierfectly  well  will  not  Ije  adopted. 
,\(-cordingly,  the  next  best  thing  is  to  find  possible 
lionw^s  for  tlie  siii^ilus  |)opulation  of  India.  It  is 
hardly  necessary  to  dwell  upon  the  advantages  that 
woiild  follow.  In  the  first  jilace.  if  we  could  by- any 
means  diminish  the  iiojiulation  of  India  by.  let  ns 
say,  half  a  million  of  ^lersons  every  year  without, 
injuring  any  of  them — on  the  eontraiy,  while  giving 
them  a  chance  of  iniilti[tlying  considerably  their 
possessions — we  should  lessen  the  eager  hunt  for  food, 
and  conse()uently  diminish  in  some  small  degree  the 
probability  of  fam'ine  whenever  the  monsoon  happens 
to  fail.  That  woi'ild  l)e  an  advantage  which  it  is 
scarcely  ])ossible  to  exaggerate.  .\  s  soon  as  the 
people  were  settled  down  in  their  new  lands,  and  found 
the  l>enefit  of  the  change,  they  would  send  home  such 
reports  as  would  encourage  the  friends  left  behind  to 
go  out,  just  as  happened  in  the  case  of  Ireland  aftei' 
the  Great  Famine  of  184G-7-8.  Every  emigi-ant  wrote 
home  fabulous  stories  of  the  wealth  of  the  newcoiiutr> 
and  the  chances  before  the  man  who  could  work,  with 
the  result  that  in  a  very  short  time  the  population  of 
Ireland  fell  to  half. 

Now  such  a  decline  as  that  in  the  population  of 
India  is.  of  course,  out  of  the  question.     But  even  if 
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there  was  an  emigration  of  anything  over  half-a- 
million  a.  year,  it  would  be  an  immense  gain. 
Half-a-million  of  hungry  mouths  would  be  moved 
from  where  they  are  hungiy  to  where  thej'  can  grow 
lich,  and  as  they  grew  ricli  they  would  remember  the 
miserable  state  of  tlie  friends  they  left  behind,  and 
moneys  saved  would  be  sent  back  to  those  friends,  who 
would  themselves  thereby  obtain  means  of  emigrating. 
But  evei-ybody  who  has  studied  the  histories  of  Ger- 
many and  Ireland  knows  almost  eveiything  that  is 
to  be  said  on  these  points.  The  futile  revolutions 
attempted  in  Germany  and  Austria  in  1848  compelled 
multitudes  to  fly  to  America.  The  new  settlers  found 
a  home  almost  fabulously  rich,  and  the  removal  of  an 
ovor-gi'eat  population,  as  well  as  the  experience  gained 
in  the  United  States  of  how  to  make  a  poor  country 
rich,  laid  the  foundations  tor  that  greatness  of  Ciei-- 
niany  w-bich  ended  in  the  war  that  took  all  the  Great 
Powers  of  Europe  and  the  IJnite<J  States  and  Japan 
to  put  down  after  four  and  a  quarter  years  of  hard 
lighting.  But  that  is  not  all.  Turn  now  from  the 
immense  advantages  sure  to  accnie  to  India  to  the 
benefits  such  a  policy  would  confer  upon  oui'selves. 
We  axte  at  the  present  time  in  a  semi-i-evolutionaiy 
state,  partly  because  we  have  spent  sucli  an  immense 
amount  of  money  in  simply  endeavouring  to  protect 
ourselves  from  the  Germans,  and  partly  because  of 
the  ignorance  of  Governments  \\liicl]  refused  to  prepare 
in  time.  Therefore,  employei-s  and  employed  are  in- 
capable of  seeing  what  they  can  do.  They  take,  we 
venture  to  say,  too  black  a  view  of  the  state  of  things. 
But  the  state  of  things  is  really  very  serious.  We 
are  borrowing  at  the  rate  of  700  millions  a 
year  eleven  months  after  the  War  has  ended :  and 
we  are  making  war  upon  one  another  while  our 
Government,  instead  of  meeting  those  who  threaten 
strikes  in  a  friendly  and  conciliatory  spirit,  tell  them 
that  they  must  retura  to  work  before  these  high  and 
mighty  people  will  condescend  to  listen  to  their  com- 
plaints. That  is  our  position  at  present,  and  if  it 
goes  on  it  certainly  will  not  benefit  us.  Now  suppose 
that  we  could  create  a  great  cotton-gi-owing  industry 
in  the  new  ten-itories  we  have  taken  over;  that.  British 
capital  could  be  invested  in  those  industries;  and  that 
we  ourselves  could  be  in  a  position  not  only  to  see 
that  we  shall  have  raw  cotton  enough,  but  that  we 
should  be  able  to  extend  our  sales  of  manufactni-ed 
cotton  widely  over  the  globe,  is  it  not  certain  that 
a  gi-eat  step  would  be  taken  towards  rebuilding  what 
has  been  destroyed  ?  We  want  a  gi-eat  addition  to  our 
ti-ade.  We  have  in  those  countries  a  population 
entirely  too  great  in  one  case,  vast  countries  in  the 
other,  in  which  population  is  dying  out.  We  want 
only  brains  and  resolution  to  set  to  work,  and  in  ten 
years'  time  we  can  become  j-icher  than  ever  we  have 
been  in  the  past. 


IRON  AND  STEEL  MANUFACTURE  ON 
THE  NORTH-EAST  COAST. 

The  district  from  the  Tees  lu  the  Tweed  boasts  a 
number  of  interconnected  industries,  the  i-aising  of 
coal  and  iron  ore,  iron-making,  steel  manufacturing, 
shipbuilding  and  marine  engineering,  all  of  which 
have,  broadly  speaking,  developed  in  the  order  named. 
Tlieir  development  has  gone  liaud-in-hand  with  the 
expansion  of  the  British  carrying  trade  and  coal 
export  business,  and  though  tliey  liave  been,  to  a  large 
(-.xteni .  deprived  of  the  latter  source  of  support,  other 
favourable  factoi's  have  come  into  operation  to  offset 
this  loss.  Coal  exports  played  a  large  pan,  especially 
in  the  Tyne,  in  the  upi-iae  of  the  shipping  and  ship- 
l>uilding  industries,  but  the  increased  post-belluin 
activity  of  home  and  foreign  markets  in  connection 
with  the  heavy  trades  of  Tyneside  and  Tees-side  more 
■^han  discounts  the  reduced  volume  of  the  coal  trade. 


The  pig-iron  trade,  though  somewhat  quieter  than  it 
was  some  time  back,  continued  fairly  brisk  until  the 
railway  strike,  .and  makers'  books  still  hold  an  appre- 
ciable number  of  unfilled  orders.  Steel  now  sen'es 
many  purposes  for  which  iron  was  formerly  used,  and 
the  expansion  of  steel-making  in  the-  North-Eastern 
district  over  a  niunber  of  years  has  coincided  with  (he 
widened  sphere  of  utility  of  the  product.  The  steel- 
works have  been  established  either  at  tlie  source  of 
the  ra,w  material — that  is,  principally,  on  the  Tees — or 
at  the  point  of  utilisation  of  the  finished  product,  par- 
ticularly on  the  Tyne.  To  the  noii.h  of  the  latter  river 
the  production  of  iron  ore  has  considerably  fallen  off. 
and  in  1917  the  total  output  was  returned  at  onlv 
40  tons,  this  amount  being  obtained  from  quarries. 
To  the  south,  Durham's  contribution,  though  con- 
siderably greater,  was  insignificant  compared  with  tlie 
total  for  the  British  Isles,  as  it  amounted  only  to 
16,154  tons.  The  iron  ore  required  to  feed  the  steel- 
works of  the  North-Eastern  district  has  therefore  to  In 
brought  mainly  from  outside,  and  the  Cleveland  are:i 
naturally  furnishes  most  of  the  supply  drawn  from 
home  sources.  Yorkshire,  wdth  an  average  annual  ore 
|.ii'oduction  equal  to  one-tliird  of  that  of  the  United 
Kingdom,  does  not  handle  all  its  output,  and  the 
Cleveland  district  is  accordingly  a  prominent  supplier 
of  ore  to  the  counties  across  the  Tees.  At  first  these 
counties  were  almost  entirely  dependent,  as  regards 
external  supplies,  upon  the  Cleveland  mines,  but 
with  the  development  of  ore-mining  abroad  impoi'ta- 
tion  connnenced.  In  191.3  the  imjjorts  of  ore  on  the 
North-East  coast,  including  Middlesbrough,  exceeded 
those  of  any  other  iron  and  steel  producing  distrii  t  in 
the  United  Kingdom.  All  the  ore  used  in  making 
liematite  pig  is  imported,  and  phosphoric  ores  from 
Scandinavia  also  figure  on  the  list.  Pig-iron  is  no 
longer  produced  in  Northumberland,  the  last  furnace 
liaving.been  blown  out  about  1900.  Makers  found  it 
difficult  to  compete  witli  the  Durham  ii-on-woiks, 
where  supplies  of  coke  were  greater  and  ore  could  be 
procured  more  cheaply  from  the  south  bank  of  the 
'I'ees.  The  number  of  Durham  furnaces  in  blast  has 
been  declining  for  a  considerable  period,  but  the  in- 
creased capacity  of  the  individual  furnace  has  resulted 
in  an  addition  to  the  total  output  of  pig  iron.  The 
following  table  gives  details  of  the  pig-iron  production 
in  Durham  in  1917,  and  includes  for  comparative  pur- 
poses similar  figures  for  the  Cleveland  area  and  for 
the  United  Kingdom  :  — 


No.  of 

Works  -JuraaceB— , 

in  No. 

Optra-  No.         in 
tion    Built    Blast 


Iron  Ore 
Pig  Used,  in- 
Iron  eluding  Coal  Ooke 
Area                tion   Built    Blast         Made  Cinder  Used  Used 
Tons  Tons  Tons  Tons 
Durham         ,.,       8      40       28,'-,      1,134,491  2,598,70J  82,669  1,409,159 
Yorks,  N.  Biding  17      73       47;^;      2,095,619  5,547,398  192,607  2,576,575 
United  King'iom  118    487      318ft      9,338,104  22,901,714  2,816,318  10,961,7J» 

The  iron  made  in  Durham  includes  ordinary 
(jualities  as  well  as  basic,  hematite,  and  special 
brands.  Oil,  coke,  and  limestone  are  the  three  prin- 
cipal materials  required  for  the  blast  furnace,  and  the 
general  routine  of  treatment  for  the  pig  iron  that 
emerges  may  be  briefly  sketched.  By  means  of  the 
Bessemer  converter  or  the  open-hearth  furnace  it  is 
made  into  steel  ingots  which  pass  througli  the  soaking 
pits  and  I'oughing  mills,  emerging  as  billets,  blooms, 
oi-  slabs.  The  billets  aie  made  into  lioops  and  bars,' 
while  the  slabs  are  sent  into  different  mills  to  be  made 
into  sheets  or  plates.  The  blooms  have  a  number  of 
uses,  being  turned  into  rails  at  special  mills,  into 
angles;  channels,  and  joists  at  what  are  known  as 
section  mills,  or.  finally,  into  shafts  at  the  forging 
])resses.  With  regard  to  the  particular  activities  of 
Northumberland  and  Durham,  the  former,  though 
possessing  no  blast  furnace,  has  a  considerable 
number  of  steel  furnaces,  but  neither  there  nor  in 
Northumberland  is  the  Bessemer  converter  used. 
The  open-hearth  furnace  is  alone  eirtployed,  and  both 
acid  and  basic  steel  are  produced,  the  acid  steel  beins 
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usuall}'   in  substantial    excess.     The   following    table 
shows  the  trend  of  j)roduction  fluring  recent  years:  — 

Steel  Prodiiction  by  the  Open-IIearih  Process. 

United  Perceutage 

EiDgdom  Pxodticei  ia 

(Acid  and  Nortliuniber- 

Basic  Open  land  and 

Hearth  Only)  Durham 

Tons  % 

6,063,175  lJ-09 

7,049.720  14-87 

7,826,551  610 


Year 


^Northumberland  and  Durliam^ 
Acid  Bagic  Total 

Tons  Tons  Tons 

1913  ...  483,200  310,800  794,000 
1916  ...  639,593  ■  408,995  1,048,688 
1918    ...     372,800         104,900         477,740 


The    ralliiig-off    in    pi-oduction    is    all    the    more 
marked  as  there  was  a  steady  expansion  in  the  total 
steel  output  of  the  TJnited  Kingdom  all   through  the 
War  except   in  1918.   the  highest  figure,   reached   in 
1917.  being  9,804,079  tons,  an  increase  of  2, 140,'2():-{ 
tons  on  the  1 9*;)  total.     Ju  1918  production  showed  a 
slight  decline  of  212.t).")l  tons,  but  this  was  due  to  the 
deficiency  on  the  Nortli-East  coast.     This  latter  was 
in  turn  caused  by  the  diminished  output  of  p\g  iron, 
the    figures    being:— 1913,    1,230, 200    tons;    191-5, 
876,000  tons;  and  1918,  6-32,781  tons.     Foreign  iron 
ore  was  scarce  because  of  the  risk  attending'the  North 
Sea  passage,   while  the  Cleveland  ores   were   almost 
altogether  used  locally,  little  being  shipped  coastwise. 
With  sea  transit  unimpeded  it  is  anticipated  that  pro- 
duction in  the  North-East  will  giadiially  draw  nearer 
tlie  pre- War  figure,  and  already  there  is  a  movement 
in  this  direction.     Thus  the  demand  for  railway  and 
tram  rails,   sleepers,   and  fishplates   is   leading  to   an 
increased  output  of  basic  sleel,   and  the  demand  for 
ships'  [dates  is  causing  activity  in  both  the  basic  and 
acid  sections.     It  is  interesting  to  observe  that  basic 
open-hearth    steel    is    coming    more    into    favour    in 
i''e     manufacture     of     ships'      plates,      though     at 
time      it      was      not      considered       a      proper 
iiiiiteriaj     to    use,     as    builders     dung'    to     the    belief 
that  acid  ojx>ii-hearth  was  alone  suitable.      No  induce- 
ment was,  indeed,  offered  to  them  to  effect  a  change, 
since  there  was  little  or  no  difference  in  steelmakers" 
quotations  for  acid  and  basic  open-lieaVth  steel.     The 
prejudice  of  engineers  against  the  latter  had  no  doubt 
arisen  from  some  real  gnevance  at  the  connneiicement, 
but  when  experience  had  been  gained  in  the  working 
of  the  basic  process  with  an  open-heaith  furnace,  the 
quality  of  the  article  turned  out  rendered  it  eminently 
suitable  for  sliipbuilding  and  other  purjioses.     It  was 
some  time,  however,  Ijefore  either  the  Admiralty  or 
Lloyd's   could    deteiTnine  theii'    attitude  towards  the 
basic  open-hearth  product,  but  finally  they  decided  to 
recognise  it  as  suitable  for  use  iirshipbiiilding.     They 
had,  indeed,  no  alternative,  as  their  hands  were  forced 
by  the  growing  consensus  of  opinion  as  to  the  rneiits 
of  the  basic   open-hearth    process.        In   the   circum- 
stances it  is  nothing  less  than  remarkable  that  in  the 
Tyne  distinct,  where  shipbuilding  and  marine  engineer- 
ing absorb  the  great<r  proportion  of  the  steel  output. 
the  amount  of  basic  steel  made  should  have  declined 
from  310,800  tons  in  1913  to  104,900  tons  in  1918. 
while  in  the  same  period  the  production  for  the  United 
Kingdom  advanced  from  2, 2")]. 793  tons  to  3,924,4ir) 
tons.     It  senes  to  throw   further  emjihasis  on    this 
decline  when  we  recoiled  that,  outside  the  production 
of  electnc  steel,  the  only  real  progress  recorded  in  our 
steel  industry  during  the  War  was  in  connection  with 
the  basic  open-hearth  process.     The  main  reason  was, 
of  course,   that  it  produces  a   good    steel    for    siiell- 
making,  and  though  much  basic  steel  was  converted 
into  shells  on  the  Tyne,  or  sent  to  inland  tow  ns  such  as 
Sheflield   to  be  worked  up,  the  excess  of  acid  furnaces 
in  Iwth  Northumberland  and    Durham   precluded  an 
expansion  of  the   basic   output.       Cleveland    is    the 
principal  centre  for  the  production  of  basic  sleel  in  the 
United  Kingdom,  and  naturally  it  was  res|K)nsible  for 
the  marked  advance  in  war  output  which  took  place. 
That  acid  steel  is  still  chiefly  favoured  by  the  engineers 
for  shipbuilding  accounts  for  the  mipopularity  of  the 
basic  process  in  the  North,   and    it    is    a    somewhat 
noticeable  contrast  that  the  rapid  pre-War  increase  in 


German  shipbuilding  coincided  with  the  extension  of 
her  resources  for  turning  out  basic  open-hearth  steel. 
The  country  was  naturally  well  endowed  for  the  pro- 
duction of  basic  steel,  though  at  one  time  the  ores  of 
Lorraine,  on  account  of  their  high  phosphorus  content, 
could  not  be  used  in  steel-making.  This  disadvantage 
was  overcome  by  the  invention  of  the  Thomas  or  basic 
Bessemer  j.rocess;  and  later,  through  the  application 
of  the  open-hearth  furnace  to  this  process,  the  pro- 
duction of  basic  steel  of  excellent  quahty  was  ensured. 
The  basic  open-hearth  has  also  come  increasingly  into 
prominenw;  in  the  I'nited  States,  and  the  rajiid  exten- 
sion in  its  steel  industry  in  modern  times  is  due  to 
the  widespread  adoption  of  the  process.  From  1908 
to  1913  the  American  make  of  basic  oj)en-hearth  steel 
rose  from  0,98-5, 4(J0  tons  to  19. 884, .500  tons,  and  the 
development  continued  dunng  the  War,  though  at  a 
slower  pace,  the  1917  jjiodiiction  being  31. .528, 900 
tons. 

The  War  contraction  which  we  have  noted  in  the 
output  of  ba.sic  open-hearth  steel  for  Nortliuniberland 
and  Durham  runs  counter,  therefore,  to  exjierience  in 
other  districts  at  home  and  to  the  course  of  develop- 
ment abroad.  Partly  as  a  consetiuence  of  this  and 
partly  from  other  causes,  the  steel-makers  in  that  area 
find  themselves  at  present  unable  to  supply  all  the 
shiiihuilders"  requirements  of  plates  and  sections. 
Attempts  have  been  7na(le  to  fill  up  the  deficiency  from 
abroad,  particularly  by  purchases  in  the  United  States, 
but,  in  addition  to  the  obstacles  of  freight  and  ex- 
change, other  factors  tend  to  o[)erate  against  importa- 
tion on  n  huge  scale.  Shipbuilders  re<iuire  their  jilates 
to  be  cut  to  a  variety  of  sizes  and  shapes,  and,  obwusly, 
if  an  error  is  made  in  the  American  factory  it  cannot 
easily  be  rectified  \vhen.the  plates  arrive  in  England. 
The  present  shortage  of  British-made  material  is 
atliibutable  to  a  shortage  of  labour  as  well  as  to  a 
tendency  to\\;ards  diminished  output  at  the  rolling 
mills,  but  steel-makers  on  the  North-East  coast  agi-ee 
that  no  permanent  scarcity  of  home-made  materials 
need  be  feared.  Even  though  international  competi- 
tit)n  is  further  accentuated,  the  disadvantages  of  going 
a  long  way  off  for  materials  will  always  act  as  a 
jiowerfiil  incentive  to  trading  with  the  iSritish  steel 
producer.  This  should  give  us  cause  for  no  little 
satisfaction,  but  at  the  same  time  we  must  not  over- 
look the  awkward  position  in  which  it  may  place  the 
shipbuilder  or  marine  engineer.  l'[)wards  of  one- 
fourth  of  their  annual  output  was  in  nonnal  times 
intended  for  foreign  clients,  and  unless  the  business  is 
to  be  definitely  lost  to  us,  builders  and  engineers  must 
be  assured  that  British-made  materials  will  be  forth- 
coming at  prices  which  will  at  least  put  them  on  an 
equal  footing,  as  regards  cost  of  manufacture,  with 
othei'  countries. 


IRISH  AND  SCOTTISH  OIL  SHALE. 

Thk  eaalit'st  recorded  [jroducliou  of  oil  shale  was  in 
1873,  wlieii  the  output  amounted  loij42,643  tons,  and 
there  was  a  steady  increa.se  until  the  year  1913,  when 
the  highest  production,  amounting  to  3,280,143  tons, 
witii  a  value  of  tS22.394,  was  reached,  all  of  which, 
with  the  exception  of  240  tons  fron.'  Flintshire,  came 
from  Scotland.  Oil  :jhale  has  beeji  obtained  during 
varying  periods  fi-om  many  English  counties,  but  tho 
Scotch  deposits  in  the  counties  of  Edinburgh  and 
Linlithgow  have  at  all  times  been  the  most  important. 
A  description  of  these  shales  may  not  be  uninteresting. 
Some  clay  rocks  split  rea<lily  into  fine  leaflols  or 
lamiiiffi  parallel  to  their  bedding,  and  this  structure  is 
accentuated  by  fihns  of  other  n.-iterials,  such  as  sand 
or  Vegetable  debris,  f^iiininated  clays  of  this  nature 
are  generally  known  as  shales  ;  they  are  found  in  many 
formations,  but  are  most  common  in  the  carboniferous. 
Soin«  of  then.' contain  much  organic  debris,  and  when 
distilled  yield  paratfiu  oil.  wax  compoimds  of  ammonia, 
and  other  proflucts.        In  these  oil  shales   are    clear. 
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glohuhii-.  vellow  Ixxlies  which  seem  to  be  i-esinous,  and 
a  sugKestron  has  been  nwde  that  the  aihnixture  of  large 
quantities  of  decomposed  fresh-water  alg*  amongst  tlie 
original  mud  explains  the  origin  of  paraffin.  Many 
shales  contain  great .  numbers  of  nodules  of  clay  and 
iipnstones,  and  others  are  rich  in  pyrites  which  on  oxi- 
dation produce  sulphuric  acid  ;  this  attacks  the  alumin- 
ous silicate  of  the  clay  and  forms  alum  sliales.  The  lias 
shales  of  Whitby  contain  blocks  of  semi-mineralised 
wood  or  jet. 

The  oil-shale  measures   of  Scotland    forii,'  \Kn-l    of 
the  calciferous  sandstone,  series  which   em  brae*-    two 
subdivisions— the  upper  known  as  the  shal^p  group  is 
over  3,000  feet  in  thickness  and  contains  in  its  higher 
parts  beds  of  coal  usually  of  inferior  ([uality  and  further 
ilown  about  six  main  seams  of  oil  shale  interstratified 
with    l)eds    of    sandstone,   shale,   fireclay,   marl,   ami 
estuarine  limestones.     Oil  shale  is  found  both  m  the 
coal  measures  and  in  the  carboniferous  limestone  series 
of  Scotland,  and  has  been  wrought  hi  various  localities 
together  with  seams  of  coal  and  u-onstone.     At  present 
practically  none  of  these  shales  is  considered  workable, 
exclusive"  attention  being  paid  to  the  valuable  seams 
occurring  in  the  calciferous  sandstone  series.     In  thick- 
ness these  seams  vary  greatly.     At  certain   localities 
the\-    disappear,    passi'ng'  into    ordinaiy    carbonaceous 
blaes,  and  at  others  swell  to  6  or  perhaps  15  feet  in 
thickness'.        There  is  undoubtedly  a  considerable  re- 
semblance   between   the  Scotlisli   shale  measures    and 
those  found  in  the  Ballycastle  mineral  field  in  the  Norih 
of  Ireland.        The  field  is  in  the  lower  carboniferous 
series,  and  the  calciferous  sandstone  series  being  com- 
posed of  n.ussive  sandstone.^,  shales,  thin  beds  of  lime- 
stone, ii-onstones,  and  coal  seams.     A  very  good  section 
of   the  lower  carboniferous  series  can   be  got  on  the 
cliffs  formuig   the  coastline  tetween   Ballycastle   and 
.  Fair  Head,  showing  the  outcrops  of  tlie  different  seauw. 
As  pointed  out,  the  shale  seams  in  the  Scotch  carlxmi- 
ferous  series  have  liitherto  been  but  little  availed^ of 
for  exploitation,  but  it  would  be  premature  to  depreciate 
the  value  of  Irish   measures  on  that  accouiit.     It,  is 
stated  on  good  authority  that  the  eight-foot  seam  of 
limestone  wliich  outcrops'  in  part   of   the   Irish  field 
at  Colliery  Bay  is  recognisable  as  the  Burdiestone  lime- 
stone, a  well-known  horizon  on  the  Scottish  field.  _  As 
the  outcrop  of  this  eight-foot  bed  is  at  sea-level,  it  is 
anticipated  that  there  should  be  a  considerable  thickness 
of  productive  strata  below  this  horizon.    At  Pumphers- 
ton  in  Scotland  there  is  up  to  1,000  feet  of  productive 
strata  below  the  Burdiestone  limestone.     At  Colliery 
Bav  the  outcrops  are  first  met  with  about  half  a  mile 
to  the  east  of  the  town  of  Ballycastle,  continuing  for 
a  distance  of   four  miles  to    Fair   Head.       The  cliffs 
gradually  rise  in  height  from  159  feet  near  Ballycastle 
t<j  (536  feet  at  Fair  Head.     The  seams  of  shale  out- 
cropping on  the  cliffs  are  eight  in  nunil>er,  varying  m 
thickness  from  3  to  17  feet,  making  a  total  thickness 
of  90   feet  of  shale,  of  which  about  '25  feet  is   true 
oil  shale.  As  numerous  mines  haye  ah-eady  l>een  di'iven 
into  the  face  of  the  cliffs  to  work  the  coal  and  ironstone, 
it  might  be  possible  to   restore  them  with  but  httle 
exoenso  to  work  the  seams.        The  total  area  of  this 
district  is  9,230  acres,  and  the  shale  reserves  have  been 
estimated  at    189.000,0(10   tons.       This   computation 
allows  for  25%  foi-  losses  incurred  in  connection  with 
faults,  intrusions,  and  loss  in  working,  and  takes  into 
account  only  5,600  acres,  as  the  remainder  would  be 
requh-ed  to  be,  proved  by  V)oreholes.     A  drawback  m 
connection  with  the  Ballycastle  field  is  the  presence 
of  many  faults  and  disturbances  which  follow  a  more 
or  less  rorth  and  south  course,  splitting  up  the  field 
into  nuuKious  divisions.     Practically  the  whole  of  the 
region  is  capped  with  sheet  basalt  and,  unfortunately, 
in  one  section  zones  of  this  material  are  noted  through 
Ihe  stratified  rocks.     The  Irisii  field  is  not,  howe\-er, 
lieculiar  in    the    possession    of    these    disadvantages. 
Broadly  speaking,  the  effect  produced  en  oil  shales  by 
the     intrusion  ■  of     igneous     rocks     depends    on     the 
prnxin;ity,  the  temperature,  and  miss  of  the  intruded 


matter,  and  tlie  amount  of  water  with  its'cooling  power 
in  the  sedin.-ints  which  are  invaded.  S}ieciinens  of 
Broxburn  shale  taken  some  distance  apart  from  locali- 
ties beneath  the  doloritc  sill — a  coarse  variety  of  basalt 


near  Ne«  bygen  gave  some  iiiter«sting  results.     Two- 
samples  yielded  23  gallons  each,  wliich  was  compara- 
tively low,  but  the  other  two  gave  up  31  gallons  each, 
the  explanation  pr-obably  being  that  the  igneous  rocks 
were  further  off.     Again,  in  another  part  of  the  Scotch 
field,  near  Drumshoreland,  the  existence  of  a  basaft 
dyke  atout  a  mile  or  two  in  length  has  had  the  effect 
of  rendering  useless  the  shales  for  about  a  distance  of 
70  feel  on  either  side.     A  process  of  (hstillation  of  the 
shales  has  been  evidentlv  carried  on  here  by  the  molten 
material.    The  basaltic  cap  is  not  of  general  occurrence 
in  the' Irish  field.     Around  Ballyvoy  it  is  absent,  the 
strata  are   covered   with   a   considerable   thickness  of 
drift,  and  consequentlv  better  inducen/ents  for  working 
might  be  afforded  here.     It  is  stated  that  shafts  sunk 
in  the  locality  liave  cut  through  at  120  feet  a  seam 
of  shale  16  feet  in  thickness;  while,  directly  over  the 
coal  seam,  a.  seam  of  shale  60  feet  in  thi-ckness  was 
encountered.        A  distinct  similarity  has  been  traced   • 
between  the  cannel  coal  once  mined  in  Ballyvoy  and 
the    highly -bitmiihious  Boghhead  coal  or  Tori>anehiir 
mineral,  returning  120  to  130  gallons  of  crude  oil  per 
ton,  and  worked  out  in  Scotland  in  1862.     The  mam 
difference  between  shale  and  cannel  coal  consists  m 
the  percentage  of  ash,  rich  sliales  approxiiiMting  to  the 
ciTal  in  thei>-  composition.     This  is  well  illustrated  by 
the  New  South  Wales  kerosene  shale,  which  contauis 
only  8%  oi  asli.  and  a  splinter  of  which  will  burn  like 

cannel  coal.  ,    i      , 

As  )-egards  the  oil  yields  from  Scottish  shale  the 
figures  vary  for  the  riclier  kinds  from  between  30  and 
40  gallons"  per  ton,  but  the  higher  yield  is  usually 
obtained  at  the  expense  of  the  solid  paraffin  and  ot  tlie 
quantity  of  heavy  oils.  Contrasted  wfth  this  the  Irish 
yield  is' comparatively  low,  but  in  this'connection  mud- 
would  depend  on  the  extent  to  wliich  investigation  w;: 
restricted  to  outcrops.  It  is  also  worthy  of  notice  thni 
the  inferior  shales  in  Scotland,  producing  about  18  gal- 
lons of  oil  per  ton,  give  a  proportionately  larger  amouni 
of  sulphatp  of  ammonia. 

The  Ballycastle  field  is  not  unfavourably  circum 
stanced  for  development.     The  town  of  that  name  i- 
conne<;ted  with  the  standard  Irish  gauge  railway  I 
a  narrow  gauge  line  17  miles  in  length,  tJie  latter,  ho\\ 
ever    being  capable  of  considerable  mqirovemenl.     As- 
the  area  is  situated  on  the  coastline  the    sea    would 
provide  an  alternative  method  for  disposing  of  nuneral 
products  were  harbour  accommodation  sufficient.      Ihe 
coal  reserves  are  estimated  at  83,000,000  tons,  and  it 
is  unnecessary  to  emphasise    the    advantages    ol    the 
centre  as  a  qoaling  station  and  its  favourable  position 
for  business  connections  with  the   industrial   area,  in 
Ireland,  the  South  of  Scotland,    and    the    North  ot 

The  cil  shales  of  Scotland  yield  by  destructixe  dis- 
tillation at  a  bright-red  heat,  crude  oil  and  amn.onia, 
and  this  oil  furnishes  on  fractional  distillation  a  series 
of  products  resembling  those  obtained  from  its  rival 
petroleum.  It  yields  from  3  to  6  per  cent,  of  gasoline 
and  naphtha,  about  30%  of  buniing.oils  (for  use  in 
lamps),  about  9%  of  gas  oU,  20%  of  vanous  lubricating 
oils,  and  about  10%  of  paraffin.  Of  course  peUo- 
leum  products  are  more  easily  and  cheaply  wo« 
than  those  from  shale.  The  crude  oil  of  the  former 
is  got  without  the  expense  of  mining  a>'d  i-etorting^  A 
tore  is  sinvply  put  down  and  tulx'd  and  the  oil  flows 
like  a  fountaiii  or  is  brought  to  the  surface  by  a  pun^- 
In  tliis  state  it  is  much  easier  to  refine  than  that  pro- 
duced by  tf.e  violent  method  of  the  f  =>1'^  i-etort  M 
yields  unsaturated  hydrocarbons  and  a  httle  sulphui. 
Crude  petroleum  in  its  first  distillation  separates  a  con- 
siderable proportion  of  burning  oils  which  ^'f  ^"'1*  2" 
one  treatnient  each  with  oil  of  vitrio  and  soda,  o  lento 
tluMn  fit  for  tlie^market.  Scottish  burning  oil  on  the 
,,ll„.r  hand,   demands  three  or    four  distillations. 
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gigantic  bench  of  60  retorts  with  2oO  tons  of  shale  put 
through  every  day  gives  a  vei-y  thin  stream  of  crude 
oil  and  ammonia  water.  Nevertheless,  there  are  con- 
solations in  the  presence  of  ammonia  and  in  the  issue 
of  more  iK.n-.ogenpous  prorlucts  as  a  result  of  repeated 
distillation. 


VENEZUELA. 

Vexezuela,  according  to  ihc  Ltest  e.stimateb  of  its  area 
wliich  we  have  been  able  to  obtain,  extends  for  sonie- 
ihing  betv.cen  4(JU,0(JO  and  4.50,OUO  square  miles. 
When  writing  recently  of  Colombia  we  said  that  no 
two  authorities  agi-ee  as  to  the  extent  of  its  area, 
and  the  same  remark  applies  to  Venezuela,  and  for 
the  same  reason  it  has  never  been  accurately  surveyed. 
.It  will  be  seen  that  the  total  area  of  Venezuela  is  more 
than  twice  that  of  France,  but  it  is  so  thinly  peopletl 
tliat  the  population,  so  far  as  it  is  possible  to  say  with 
any  degree  of  accuracy  what  the  exact.  populati(jn  is, 
is  sometliing  between  2  rnilUons  and  2i  millions,  and 
'•^ss  tlwn  \o%  can  be  described  asS  pure  whites.  There 
ird  a  large  nurnber  of  Indiaps,  some  of  them  in  a  very 
'iackward  state  of  civilisation  ;  and  what  is  true  of  South 
Vmerica  as  a  whole  is  essentially  true  of  Venezuela, 
it  lacks  Ixjth  population  and  transport  facilities.  It  is 
naturally  one  of  the  n;ost  beautiful  countries  in  I  he 
world,  the  Bay  of  Maracaibo  being  one  of  the  hand- 
somest to  be  seen  in  any  part  of  the  globe.  Its  exti^a- 
nrdinary  beauty  and  the  natural  fertility  of  the  lands 
sunounding  is  said  to  liave  struck  Columbus  as  so 
remarkal)ln  that  he  is  reported  to  have  said  that 
i*  was  a  great  pleasure  after  crossing  the  .\tlantic  to 
unive  at  a  country  of  such  beauty,  peopled  by  civili.sM 
men  in  the  enjoynwnt  of  so  niucii  wealth.  There  are 
\ery  few  people  in  the  area  of  Maracaibo  now,  and 
the  wealth  consists  for  the  nio.st  part  of  imdeveloped 
I'lit  luxuriant  vegetation.  The  country  may  be  de- 
'■ibed  as  consisting  of  tliree  regions — the  hot  lands  on 

ie  coast  and  in  the  valleys  of  the  great  rivers,  the 
1  iblelands  of  the  centre,  and  the  high  mountain 
|ii.iteaus,  wliich  latter  are  very  cold,  and  ufKin  whicii. 
wliere  they  arc  fertile,  it  is  possible  to  grt>w  the  cereals 
;uid  legun.iinous  plants  of  the  temperate  zone.  The 
hot  coastlands,  as  will  be  appreciated  from  wlmt 
«o  have  said  above,  in  the  area  of  Maracaibo  are 
"xceedingly  fertile,  but  there  ai'e  extensive  areas  f>f 
-wamps,  and  consequently  a  iaige  part  of  the  coast 
is  very  unhealthy  and  is  subject  at  eeji.^iin  seasons  of 
ihe  year  to  visits  of  yellow  fever  and  of  malaria.  Tlie 
roastlinc  on  the  Allantic  Ocean  exceeds  in  extent  some 
1.800  miles,  so  tiiat  it  will  be  evident  what  a  large 
area  is  awaiting  development  as  soon  as  the  question 
of  drainage  is  pix)periy  taken  Tn  hand  and  Venezuela 

ride  healthy,  as  was  ■iohc.  with  a  large  part  of  the 
■oa.stlands  of  Brazil  between  the  period  of  1902  and 

Venezuela  pre.sents,  as  we  have  already  said, 
•  arly  2,000  miles  of  coastline  on  the  Caribbean  Sea, 
ily  a  shoi-t  sail  from  the  sotiihem  coast  of  the  United 
-;ates.     From  the  veiy  inception  of  the  Panama  Canal 


leme  it  has  been  predicted  that  Venezuela  is  likely  -Troin  the  freezing-houses.   This  is  due  to  the  fact  thai 


.attract  trade  with  and  visitors  from  its  great  and 

■  althy  neighbour  situated,  for  this  region,  a  coni- 
I'aratively  short,  distance  across  (ne  sea.  Northom 
Venezuela,  like  Colombia,  seems  likely  in  the  not  dis- 
tant future  to  attract  a  large  influx  of  visitors.  As 
we  have  said,  the  Bay  of  Maracaibo  is  one  of  the  most 
It-wutiful  situations  in  the  world,  and  if  the  area 
^iUTOunding  it  were  properly  drained,  :is  it  rises  rapidly 
from  tiie  sea,  there  is  no  reason  why  it  should  not 
bo  very  healthy  and  a  most  attractive  resort  for  invalids 

lid -others  seeking  to  escape  the  rigours  of  a  New 
York  winter,  or,  for  that  matter,  a  winter  in  Noi-thern 
Europe.  As  yet  the  potentialities  of  traffic  upon  the 
l^anama   Canal   have    not  really  been  realised.      Tlic 

mal  was  opened  in  the  second  year  of  the  War. 
"^hipping  facilities   all  over  the  world  have  l)een  cur- 

liled,  and  we  really  liave  not  yet  any  adequate  oon- 
ci'ption  of  whai   the  ojiening  of  the  canal  means  fo 


trade  and  navigation  in  these  regions ;  but  it  is  evident, 
that,  assiuning  the  canal  attracts  traffic,  as  there  seems 
no  r<^asonablo  doubt  that  it  will,  Venezuela  is  one  of 
the  countries  that  will  be  likely  to  be  taken  in  hand 
for  economic  development  upon  a  great  and  extensive 
scale.     It  is  sufficiently  large  to  attract  a  large  immi- 
gration.    It  is    naturally  healthy  provided  a  compara- 
tively small  area  of  swamps  were  drained ;  it  possesses 
an  area  suitahle  for  cattle-ranching  actually  larger  in 
extent  than    the  total  area  of  the  United  Kingdom 
These  are  the  lilanos  areas,   approachable  from  the 
shores  of  the  Orinoco  River.     This  great  river — for  tiu- 
opening  up  of  which  it  will  te  remembered  Sir  BVancis 
Ih-ake  phiniu'd  liis  disastrous  land  scheme  which  ulti- 
mately liindeil  iiiin  in   ruin  and  death — is  one  of  thi- 
great,  rivers  of  Soiitii  America;  but  for  the  proximitv 
of  the    .Amazon  it    would    be  regarded  as  one  of  ttiV 
great  rivei-s  of  the  world.     The  main  stream  is  between 
1,20(1   find    l,o(((l   miles    long,   and   it  is   suitable   for 
navigation  of  ships  of  considerable  draught  for  several 
hundred  miles  up  its  course.     It  is  fed  by  various  tri- 
butaries which  naturally  open  up  the  country  in  vari- 
ous    directions,     and     the     total     waterway     surface 
available    for   navigation,    much   of    which,    however, 
woulfl   ri'qiiiro  to  he  di-edged,    is  Between  4,000  and 
0,000  miles.     If  the  reader  will  take  a  map  and  look 
at  Venezuela  he  will  notice  that   it  is  contiguous  ti. 
Northoi-n  Brazil,  and  the  same  problems  have  to  bi- 
solvefl  jn  Southern  Venezuela  that  are  waiting  solu- 
tion in  the  northern,  territories  of  its  great  neighbour. 
During  certain  seastjiis  of  the  year  these  Llanos,  which 
aiv  naturally  extraordinarily  rich,  are  fUxjded  to  a  depth 
of  eiglit  to  ten  feet;  and  while  in  the  diy  sea.son  they 
are  equally  parched  for  want  of  water,   it  is  evident, 
that  a  system  of  irrigation  is  all  that  is  required  t" 
make  this  extensive  country  suitable  for  cattle-raisinj: 
upon  an  enomlous  scale.      We  have  already  said  tlnii 
the,  land  is  naturally  veiy  fertile.  At  certain  seasons  of 
the  year  it  is  flooded,  at  other  seasons  it  is  practically 
parched,   and  consequently  all   that  is  required  is  t<> 
conserve  the  excessive  rain  of  one  sea.son  for  use  when 
there   is   inadetjuate    rainfall    diunng   the  rest  of   the 
year.      Owing  to  .lack  of  population,  perhaps  to  the 
system  of  government,  and  the  uncertain  political  situ- 
ation which  has  existed  so  long  in  Venezuela,  it  lias 
not  up  to  the  present  been  possible  to  deal  with  the.se 
rich  lands.       About   the   period   just   l>efore  tlie  out- 
break of  the  recent   War  the    total    head    of    cattle 
on  these  extensive  plains  did  not  exceed  two  millions, 
'liiey  were  inadequate  for  the  supply  of  the  meat  re- 
quirements of  tlie  Republic  itself,  and  except  for  their 
hides  they  were  of  no  value  for  export,  and  for  I  wo 
reasons.    It  will  be  evident  under  the  conditions  whicii 
we  have  descrilied  that  it  would    not  be  possible  f<> 
feed   herds  of  cattle  suitable  for  the   freezing-houst-^ 
either  of  Europe  or  of  America.     In  fact  the  youngn-.'-i 
ein|)loyee.  in  a  Chicago  packing-house  would  turn  aw  ay 
fi-oni  the  lien!   with  disdain;   they  are  in  fact  small 
l)easts,  miserably  developed  and  completely  lacking  in 
all  meat-giving  qualities  which  would  attract  any  bii\ei 


no  attempt  has  been  made  in  living  memory  to  improve 
the  breed  in  any  way;  they  are  left  to  feed  themselves 
as  l)est  they  may  on  such  pa.stures  as  they  can  find, 
ami  to  escajie  diijwning  oven  in  irainy  seasons  by 
climbing  the  tnountains.  The  result  is  that  they  are 
more  suitable  for  draught  animals  than  for  fcxid  foi- 
man.  even  for  zarqiie  lieef,  which,  as  the  reader  is 
aware,  is  extensively  consumed  by  certain  classes 
throughout  South  America. 

'  .\t  present  Venezuela  relies  too  much  upon  the  pro- 
.duction  of  coffee  and  rubber.  Her  soil  is  exceedingly 
rich,  and  in  certain  regions  she  is  able  to  grow  a  par- 
ticular brand  of  coffee  which  is  verj-  highly  esteemwl 
ill  the  markets  of  Europe  and  of  North  .\merica.  She 
is  in  the  position  wliich  checked  Brazil's  development 
for  so  long,  of  relying  almost  exclusively  upon  two 
articles  of  consumption — viz.,  coffee  and  niblier. 
Brazil  might  plead  in  the  days  when  she    did    it-ly 
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almost  exclusively  upon  these  two  commodities  that 
she  was  the  world's  great  producer  of  these  com- 
modities. Brazil  furnished  and  still  furnishes  the 
world  with  more  than  70%  of  the  total  consumption 
of  coffee  known  to  the  international  markets,  and  until 
the  development  of  the  rubber  plantations  of  the  Fyist 
she  was  by  far  the  most  important  world's  source  of 
supply  for  raw  rubber.  Therefore  in  supplying  both 
these  commodities  Venezuela  is  completely  over- 
shadowed by  her  Eastern  neighbour,  and  if  she  is  to 
develop  her  resources  as  she  is  so  eminently  capable 
of  doing  she  will  have  to  seek  new  means  of  livelihood 
to  supplement  the  two  already  mentioned.  In  the 
Llanos,  on  the  banks  of  her  gi^eat  river  system,  she 
has,  as  we  have  already  explained,  a  great  opportunity 
at  the  present  time  of  world  meat  shortage.  In  tlie 
extensive  area  of  her  rich  coastal  lands,  provided  she 
can  obtain  the  means  to  drain  them  projjerly,  she  has 
an  area  capable  of  growing  immense  quantities  of 
ti'opical  products,  particularly  sugarcane  and  cocoa. 

Of  course,  it  has  to  be  remembered  when  we  talk 
of  opening  up  Venezuela  there  are  no  ready  means  of 
access  from  the  Caribbean  Sea  with  the  exception  of 
the  Orinoco  Eiver,  because  immediately  the  coastal 
lands  are  left  tlie  couhtiy  is  obstructed  by  a.  gi'eat 
rajige  of  mountains.  The  railway  from  La  Guaira  to 
Caracas,  the  capital,  is  only  a  little  over  20  miles 
long,  but  it  has  to  ascend  a  mountain  range  more  than 
8,000  feet  in  elevation.  The  difficulty  has  been  sur- 
mountied  by  this  British-built  and  Britisli-owned  rail- 
way. It  is  exceedingly  well  managed,  and  testifies  to 
the  enterprise  of  those  who  built  and  operate  the  line, 
but  it  is  evident  that  this  is  not  flie  route  by  which 
thousands  of  heads  of  cattle  can  be  supplied  to  the 
consuming  markets  of  the  world.  As  we  have  said 
above,  the  Llanos  at  present  contains  some  two  million 
head  of  cattle,  cattle  tliat  are  practically  of  no  value 
except  for  their  hides  such  as  they  are,  but  it  is  esti- 
mated by  those  who  have  a  right  to  speak  %\  ith  autho- 
rity on  the  subject  that  these  areas  are  capable  of 
feeding  between  40  and  50  million  head  of  cattle.  The 
only  route  for  such  a  trade  would  be  a  port,  on  the 
Orinoco  itself.  It.  is  evident  that  only  traffic  capable 
of  tearing  a  higli  rate  of  freight  can"  travel  over  the 
mountain  ranges  which  obstruct  the  coastal  lands  from 
Ihe  plateau  of  the  interior.  Venezuela  is  capable  of 
furnishing  such  a  traffic,  provided  its  mineral  resources 
were  developed.  It  is  rich  in  almost  every  known 
mineral,  and  it  is  also  rich  in  petroleum. 

Until  recently  the  mining  law  was  constantly  teing 
changed,  and  consequently  this  checked  tlie  introduction 
of  foreign  capital.  'Ihe  principal  mining  industry  of 
the  country  at  present  is  asphalt.  Both  the  Bemuidas 
Company  and  the  Val  de  Travers.  each  well-known 
companies,  obtain  their  raw  material  from  this  lichly 
endowed  State.  In  addition,  Venezuela  possesses 
valuable  gold  deposits,  only  a  few  of  which  are  worked. 
She  has  also  copper  mines  and  hematite  deposits.  An 
P^nglish  company  started  some  years  ago  to  work  a 
portion  of  the  copper  deposits,  and  a  Canadian  com- 
pany is  working  the  hematite  dejjosits.  l)ut  neither  of 
them  upon  a  very  extensive  scale,  comjia.red  with  the 
rich  deposits  in  the  different  jiarts  of  the  country 
known  to  exist. 

There,  is  a.  scheme  in  \"enezuek  to  build  a  great 
main  road  suitable  for  motor  traffic  to  connect  tlie 
harbour  of  La  Guaira  with  Caracas.  The  Venezuelans 
ihemselves  tliink  there  is  a.  igi'eat  future,  for  n.otor 
Irnffic  in  the  Republic  pi-ovided  the  i-oads  were 
improved,  and  there  seems  little  doub(  that  if  Ihcir 
hopes  in  this  dii'ection  a.iie  realised  a  large  tra<le  in 
automobiles  might  be  done.  At  present  nearly  all  the 
motor-cars  in  Venezuela  are  of  ITnitcd  States  origin, 
and  perhaps  owing  to  the  proximity  of  the  I'nited 
States  this  is  only  natural.  Most  of  the  roads  of  the 
couniry  at  present  a.rfe  very  little  better  than  mule 
tracks,  but  of  course  if  the  Government  can  raise  tlie 
means  outside  and  realise  its  projected  plan  of  building 
great  motor  roads  throughout  the  country,  tliey  would 


go  a  long  way  to  solving  the  problem  of  opening  up 
transportation  facilities  wliich  would  ere  long  increase 
the  wealtli  of  Venezuela. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  PROBLEM  OF  THE  SELVAS. 

Bates,  the  naturalist,  whoso  book  remains  as  fresh  as 
ever,   notwithstanding  the  lapse  of  more  than  three- 
quarters  of  a  century  since  it  was  written,  remarks  that 
in  one  of  his  expeditions  west  of  Ega,   in  collecting 
his  specimens  of  the  flora  of  the  land,  he  had  to  take  a 
boat  and  row  into  the  forest  over  a  flooded  country 
where  the  water  had  risen  some  12  feet  over  the  land. 
At  certain  seasons  of  the  year  these  lands  -which  he  was 
describing   are  flooded,   as  he  says,   to  the  extent  of 
12  feet,   and  at  other  seasons  they  are  more  or  less 
parched  and  ch\y.    The  problem  of  the  Selvas,  as  they 
are  called,  affects  in  varying  degi-ees  an  area  of  South 
America  not  far  short  in  extent  of  that  of  the  whole 
of   Europe  outside  Eussia..     It  is  not  quite  so  lai-ge, 
but  for  convenience  let  us  describe  that  area    as    a 
million  and  a  half  squaj'e  miles  in  extent,  and  we  will 
say  that  about  one-third  oi  that  area  is  the  part  which 
we  are  particularly  interested  in  in  this  article.    Two- 
thirds  of  the  Selvas,  or  wooded  area,  rise  sufficiently 
above  the  area  of  the  floods  that  theu-  problem  ie  a 
totally  different  one  from  that  which  we  are  proposing 
to  consider  in  this  article.    In  other  words,  something 
like  between  half  a  million  and  600,000  square  miles 
are  every  season  flooded  to  an  extent  varying  from  six 
to  12  feet,   and  described  by  Bates  in  the  particular 
area  he  was  visiting  close  to  the  banks  of  the  Amazon. 
Of  course,  the  nearer  one  is  to  the  banks  of  a  great 
river  like  the  Amazon  the  worse  the  flooding.     This 
problem  of  the   Selvas,    as  they  are  called,  over  the 
greater  part  of  the  area,  and  particularly  in  Northern 
Brazil,    affect  not  only    Northern    Brazil'  itself,   but 
Venezuela,   Colombia,  Peru,    and  Bolivia.     It  will  be- 
seen  that  we  do  not  in  any  way  exaggerate  the  extent 
of  tenitory  affected  by  the  ]Troblem  of  flic  annual  floods. 
It  is  naturall}-  one  of  the  richest  land  surfaces  to  be 
found  in  any  part  of  the  world,  provided  it  could  be 
made  available  for  purposes  of  agriculture,  or  even  for 
merely  pastoral'  pui-poses.    As  a  preliminary,  it  would 
probably  .be  desirable  that  it  should  be  used  for  pas- 
turage.   The  problem  is  one  essentially  of  drainage  and 
irrigation,  tecause,  enoi-mous  as  is  the  precipitation  of 
water  at  certain  seasons  of  tlie  year,  causing  vast  floods 
over  an  area  as  big  as  the  whole  of  Central  Europe, 
at  other  seasons  a  large  part  of  this  area  is  parched  and 
lacking  water.     The  enonnous    and  exceptional    pre- 
cipitation which  occurs  in  the  Amazon  Basin  is  due 
to  the  fact  that  the  Amazon  River  and  its  tributaries 
lie  in  a  position  wliich  no  other  great  river  is  found 
in  any  other  part,  of  the  earth's  surface.    The  Amazon, 
rising  in  the  Peruvian  mountains  and  flowing  towards 
the  Atlantic  for  a  distance  of  some  4.000  miles,  runs 
almost  from  its  source  to  its  mouth  along  what  we  are 
accustomed  to  call  the  line  of  the  Equator.     It  does 
not,  of  course,  follow  an  absolutely  straiglit  line  such 
as  a  schoolboy  would  draw  across  a.  map,  l)ut  for  pr.ac- 
tical  purposes  the  Amazon  for  4,000  miles  of  the  cir- 
cumference of  the  globe  does  in  fact  follow  the  course 
of  the  Equator.      The  result    is    that;   as    Brazilian 
meteorologists  have  pointed  out  on  various  occasions, 
the  Amazon  leceives  file  rains  of  the  northern  rainy 
season,  and  also  the  rains  of  the  southern  rainy  season. 
That  is  to  say,  the  Amazon  has  wliat  for  convenience 
we  may  call  two  summers  and  two  winters.    No  other 
river  in  the  worTd  is  placed  in  the  same  position,  or 
is  sulijected  to  the  same  toirential  flow  of  water.    The 
result  is  tha.t  in  the  very  i-a.iny  seasons  the  Amazon 
itself  rises  as  much  as  GO  feet  in  between  what  we 
might  call,  to  use  an  Egyptian  phrase,  the  Low  Amazon 
and  the  High  Amazon,  and  the  result  is  that  this  great 
river  and  its  tributaries,   wliich  correspondingly   rise 
to  an  cnoiTnous  extent,   flood   vast  ai'eas    at    certain 
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soasoiis  ol  the  year.    .Sometimes  they  flood  tlie  uortJiein 
bankd,  t;oinetinie.s  they  flodfl  the  soiit}ieni  banks,  and 
for  a  short  time  they  fl(;od  hotli  banks.     To  a  visitor 
who  contents  himself  witli  looking  at  the  country  from 
I  he  deck  of  a  steamer  the  problem  seems  liopeles's.    lie 
MMiply  says  to  himself.    "  WluU   a  pity   it    is  that   a 
I     counir}-  like  this  is  condemned  to  remiiin  n  s\samp  for 
I    all  time!"    The  intelligent  engineer  knows  better.     He 
~  well  auarc  that  it  would  pay,  and  jiay  handsomely, 
.  drain  the  whole  of  this  area".     Hut  at  the  sanif  time' 
[.    if  .you  try  to  bring  him  down  to  calcidiitions  ;,nd  fsii- 
niates,   he  very  s(H)n   runs  into  ver}-  "big  figines,   and, 
iisefjiiently,    it   woidd   require   the  ass'istaiice  of  the 
rious  Oovernments   concerned,    and    the    raisinj,'   of 
■ins,  either  in  Euroi)e  or  in  ;ln..  I'nited  States,  before 
would  be  possible  to  drain  tins  vast  area,  and  make 
avadable,   first,    for  cattle-raising  upon  an  immense 
Ale,  and.  ultimately,  for  settlement  with  perhaps  the 
rates!  population  per  area  who  are  capable  <.f  living 
comfort  in  any  region  of  the  earth.    .\  great  po))ula- 
i-n  pi^r  unit  of  area  is  not  desirable  in  any  eountrv 
because  experience  has  showiji  that  it  leads 't<i  coiiges- 
lion  and  to  an  immense  mass  of  povertv.    But  so  enor- 
.usly  rich  is  the  .\mazonian  Basin  that  it  should  be 
ie  to  admit  of  a  greater  densitv  of  population   per 
lit  of  area  than  any  similar  extent  of  eountrv  witli 
'icb  we  are  acquainted. 
Of  course,  the  intelligent  engineer  knows  tbat  olber 
•ors  have,  m  reality,  entered  into  the  question  (,f 
.■  draining  of  this  vast  area,      lintil  quite  reeently  it 
would  not  have  been  worth  doing,   because  as  fa,-  as 
anybody  was  aware  a  population  settled  in  such  a  i.lace 
'I, Id  be  liable  at  any  penod  to  Ix-  decimated  by  vellow 
er  or  malana;    and- until    we  discovered,  first  and 
'■riiost,  wh,at  were  the  causes  of.malai-ia  and  vellow 
lever;  and,  secondly,  wheicilie  knowlcd-c  laboriouslv 
obtained  m  the  laboratory  could  be    applied    for    the 
practical  purpose  of  freeing  vast   areas   fioni    vellow 
fever  and  malai-ia.    Fii-st  it  was  undeitaken,  and  rightly 
undertaken,    by    the   Ignited    States    Government     in 
Havana,  tlien  at  vanoiis  other  ports  of  f'uba    tb.-n  it 
was  extended  to  Porto  Kico,  the  Philippine  'islands 
and  Ifawaii.      Finally,  the  Tnited  Stutes  G<iveiim.<>iit 
ceine  to  Die  conclusion  thaitiie  proiiletii  was  really  a. 
i'lple  one — a   question  of   engineci-ing  and  a   certain 
•Hint  of  expense.      They  asceHained  that  on  Hie  basis 
»l  pre- War  prices  it  was  (piite  possible  to  nrake  sanitary 
any  given  area  at  a  cost  of  anything  between   6I,."iljO 
and  t'i.ODO  [>er  square  mile.      Probably,  on  the  basis 
of  present  prices,  it  would  cost  sonielhing  in  the  iieigh- 
bourhooil  of  £;"),nO()  per  square    mile,   but   it    is   lo  be 
'    perl    that  sooner  or  later  prices  will    find    a    ninre 
sonable  level   than   Hiosi'  at    which    they    stand    at 
>e.nt. 

We  iiave  already  said  ibal  the  particular  aspect  of 
liie  Srdvas  problem  to  which  we  are  directing  attention 
M  the  moment  affects  two-thirds  of  the  area  of  Peni. 
»nd  by  far  the  richest  part  of  Peru  from  the  agricul- 
liiral  standpoint;  affects  all  but  the  mining  area  and 
tlie  wind-swept  plateaus  of  Bolivia  ;  affects.  peihaj)S, 
■'■  lichest  iiarts  of — we  think  we  may  say  certainly 
riches!  parts  of — both  C'oloinbia  and  Vene/Ciieia  ; 
ami,  of  course,  pre-eminently  the  most  inqiortant  area 
nf  Brazil  stretvhing  from  longitude  2S  to  latitude  4.  If 
this  vast  area,  iK)tentially  one  of  the  richest  in  the 
world,  is  not  worth  an  investment  of  €2,fJ00  or  even 
€5,000  per  square  mile,  we  would  willingly  close  the 
""'  '''t  E.rchu>ige  Official  Jntelluience  and  give  up  the 
^idcration  of  the  value  of  investn.'ents  altogether. 
t'robalily  in  :io  period  of  economic  expansion  could 
£5,000  be  invested  to  greater  advantage  than  it  would 
be  in  the  tackling  of  the  great  pi-ol>lem  we  have  so 
briefly  sketched  aliove.  Of  course,  mei-ely  spending 
one  £.j,()00  would  be  of  no  use,  l)ecaiise  you  would  Ix; 
SHiTounded  by  swamp  and  malarial  areas.  But  jiro- 
vided  that  a  reasonable  number  of  £5,00t)  were  spent, 
and  the  problem  tackled  a.s  it  was  tackled  in  Eio.  in 
Santos,  in  Para,  and  in  Manaos  by  the  latt-  President 
.\lvps  and  his  able  lieutenant.  Dr.  Oswaldo  C'niz,  it 
would  vield  such  a  return   as    Dr.    Johnson    said   of 


1'hrale  s    Brewery 
dreams  of  avarice. ' 


would    more    than    satisfy    the 

For  the  first   tin.v  in  the  history  of  the  Jieiiublic 
o    Brazil  the  Brazilian  President  is  a  Northern  man 
He  comes  Irom  the  State  of  Maranhao,  as   we  have 
explained  on  more  than  one  occasion.     This  problem 
of  the  Selvas  in  its  various  aspects,  and  particularly  in 
the  aspect   to  winch  we  are  calling  attention  to-day, 
will  appeal  to  him  as  essentially  a  Northern  [iroblen... 
Tl'.e  President,  a.s  head  of  a  great   Slate,  is  rightlv    a 
cautious  TOiUi,  and  he  would   not   plunge  into  a  great 
sclieme  such  as  we  are  conleii.'plating  until  the  con- 
dition of  the  world's  markets  admits  of  its  lieing  done 
on  a  sound  economic  basis.      ,\licidy,  however,  he  is 
endeavouring  to  reclaim  the  somewhat  arid  regions  of 
the  Xorth-Eastern  States,  the  only  part  of  Brazil  which 
can  in  any  sense  be  de.scribed  as  lacking  in  fertility ; 
anri  py«-i)  here  ordy  irrigation  is  refpiired  to  make  them' 
:us  fertile  iis  the  rest  of  the  country.        Now  in   this 
scheme  of  im-proving  the  feriility  of  "Oeara,  Maranhao, 
i.nd  Rio  (irande  do  Norte  the  President  is  laying  the 
foundations,   as  we  iiope,   for  a  still  greater  scheme. 
\   corjis  fif  engineers   will    be    collected,    and    trained 
already  in  the  (ioveniment  service,  and  cajiable  of  deal- 
iiit;'  with  questions  of  irrigation.   Tiie  Statistical  Bui'eau 
atlaclied  to  this  Department  will  be  able  to  ascertain 
to  a  nicety  the  cost  of  operation,  and  there  should  be 
no  reason  why,  when  a  favourable  opiiortunity  presents 
itself,  the  jiroblem  of  the  Selvas,  to  one  aspect  of  which 
we  have  to-day  called  attention,  should  not  be  tackled 
bv  such  a  Department. 


We   learn    finiu    the   Agenda-  AinerU-ana   that   the 
J.loyd  Brasiliero,   the  most  imiiortant    of    the    purely 
Brazilian   shipping  companies,    is   going  to  establish 
agencies  in  Paris,    Rotterdam,   and   Liverpool.      This 
is  very  welcome  news,  as  it  should  encourage  shipping 
between  our  ports    and  those  of  the  great   Southern 
Republic.      It   should,   moreover,  have    the    effect    of 
stimulating  (jup  shipping  companies  to  greater  effort 
in   improving  facilities  for  South  .-Vmericaii  trade  and 
intercourse    between     Europe    and    South    America. 
While  it  was  possible  in  the  days  before  the  War  to 
gel  from  Liverpool — a  most  difficult  pla<-e  of  approach, 
with  a  long  run  down  the  Irish  Channel — to  New  York 
within  alxiut  five  days,  it  took  an  inconceivable  time 
to  get  to  any  part  of  South  .\merica.     The  only  C'olony 
we  have  acfually  on  the  South  American  continent  is 
(hat  of  British  Guiana;  and  the  fastest  steamers  did 
not  get  out    from  Southapipton — a  vei">'  easy  \h»-\.  of 
embarkation — to  Trinidad,  the  port  for  Georgetown,  in 
less  than   fifteen  days.     It  may  be  said  that  the  trade 
between  this  country  and  our  South  .\iiierican  Colony 
never  was  adequate  to  put  on  a  veiy  important  service. 
But  il  is  equally  true  of  the    great    South    American 
countries.      II  took   practically   a  niontli  to  get   from 
Southampton  to  Rio.     It   has  to  be  rememlx-red  that 
the  distance   from  Europe  to  South  .\merica  is  really 
less  than  that  across  the  NoHlieni  .\tlantic.     We  com- 
monly think  tbat  South  .\ineiica  is  iuimedialely  south 
of  the  North  .\mericaii  continent.     But,  as  a   matter 
of  fact,   it   is  very  much  south-east.      Practically  the 
West  Coast    ports  are   in  the  same  longitude  as   the 
coastal  towns  not  very  Tar  from  the  coast  of  New  Eng- 
land.    If  wo  are  ever  in  the  future  to  develop  a  great 
trade  with  South  .Xmerica  it  will  lie  essential  that  the 
shijiping  facilities  offered  should  be  very  much  greater 
than  they  were  in  the  pre- War  period. 

T'nder  a  Bill  pi-esenled  to  the  Brazilian  Congress 
b\  President  Pessoa  It  is  projwsed  to  constitute  a 
^fin!sfi\  of  lL-:ilth  and  a  Ministry  of  Fxlucation. 

ANGLO-SOUTH  AMERICAN  BANK,  LIMITED. 
Tiif;  rermil  of  the  .\nglo-Soiith  American  Bank. 
I>iinited,  to  l)e  presented  to  the  shareholders  at  the 
meeting  on  the  22iul.  iiist.,  shows  that  the  net  profit, 
after  making  allowance  for  rt'bates  and  other  charges, 
•imounted  to  fej20.0B3,  which,  together  with  £188,887 
brought  foi-ward  from  the  last  account,  makes  a  (ot^al 
of   over   nearly    ETOit.OCiO.     It   is   proposed    to  apply 
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this  aiimunt  in  iinj-iuent  of  a  final  flividend,  making 
:i  total  distribution  for  the  year  of  15%,  which  will 
absorb  over  ,-£14 1,000;  to  place  £150, 000  to  the  Re- 
serve Fund;  foi  add  £23,000  to  the  Staff  Pension  ami 
Ouaranlee  Fund;  to  pay  .£50,000  as  a  bonus  to  the 
Staff;  and  to  carry  forward  £24-J,0OO.  It  is  proposed 
to  take  powers  to  ino'ease  the  capital  from  five  to  ten 
niillions  sterling,  but  the  t'Xtent  of  the  new  issue  pro^ 
posed  to  be  made  n.t  present  is  loO,000  shares,  which, 
if  effected,  would  raise  the  subscribed  capital  to  six 
millions,  of  which  three  luillions  would  be  [laid  up. 
The  growth  of  this  Bank  has  iaeen  remarkable  duriiii' 
the  past  few  years.  So  recently  as  1912  the  .capital 
was  only  -2^  millions  sterling.  It  is  now  five,  and,  as 
we  have  just  said,  powers  have  ]>eeii  taken  to  increase, 
it  to  ten  millions.  The  current  and  deposit  accounts 
were,  in  1912,  only  a  little  ovei-  fij  millions;  they  are 
now  practically  -l^.milhons.  The  cash  in  liand,  and 
at  short  notice,  was  then  but  little  over  1-^-  millions; 
it  now  o.Kceeds  IGi  luillions.  The  liills'receivable  were 
then  five  millions;  they  ai-c  nuw  nearly  13  millions. 
The  Bank's  investments  tilven  somewhat  exceeded 
three  quarters  of  a  million ;  they  now  exceeded  5^ 
millions  sterling.  Its  advances  to  ciustorners  were 
then  somewhat  over  5^"  millions ;  Ihev  now  exceed 
18^  millions. 


The.  Council  of  Foreign  Bondliolders  have  received 
a  telegra.m  from  Guatemala  stating  that  the  Guatemalan 
Government  has  paid  the  sum  of  .£30,(K.0  on  account  of 
the  sinking  fund  on  the  4%  external  debt  of  Guatemala. 


Tlie  Council  of  Foreign  Bondholders  have  received 
advices  from  New  York  stating  that  Mr.  Thomas  W. 
Lamont,  chairman  of  '  the  Foreign  Securities  Com- 
mittee of  the  Investment  Bankers"  .\ssociation  of 
America,  has  appointed  the  following  committee  to 
investigate  the  default  of  the  (jovernment  of  Ecuador 
ill  connection,  principally,  with  its  guaranty  of  the 
Guaya.quil  and  Quito  Railroad  Company  bonds :  — 
H.  L.  Stuart,  of  Halsey,  Stuart  and  Co.,  chairman; 
Charles  E.  Mitchell,  National  City  Company;  Clar- 
ence Dillon,  William  A.  Read  and  Company;  and 
Albert  H.  Wiggin,  ex-officio. 


According  to  a,  cable  received  through  tlie  Agenda 
Americana  the  exports  from  Mexico  to  the  United 
States  amounted  during  the  year  ended  with  June  1919 
to  198  million  dollars,  that  is  18  million  dollars  more 
thai)  dining  tlie  previous  twelve  months. 


SEPTEMBER'S    TRADE. 

On  the  whole,  the  features  which  have  characterised 
the  Board  of  Trade  returns  diuing  the  various  months 
which  have  succeeded  the  Ai-mistice  are  again  apparent 
in  the  trade  returns  for  September.  They  may  gener- 
-ally  be  regarded  as  eminently  satisfactory,  bearing  in 
mind  the  exceeding  great  difficulties  under -which  this 
country  is  working,  and  our  very  trying  economic  con- 
dition at  the  present  time.  Our  total  imports  for 
September  amounted  to  £148,600,000,  or  an  increase 
of  50J  millions,  compared  with  September  of  last  year. 
British  e'xports  amounted  to  66i  millions,  or  an  in- 
crease of  26 J  millions.  Exports  of  foreign  and  colonial 
produce,  that  is  tlie  entrepui  trade,  amounted  to  15f 
millions,  showing  an  appr-eciable  increase  on  the  pre- 
ceding month,  and  comparing  with  only  IJ  millions  in 
September  of  last  year.  These  figures  show  that,  com- 
])aring  September  last  with  Septeml>er  1918,  there  is  a 
growth  in  the  value  of  our  imports  of  over  51i%. 
But  this  is  accompanied  by  an  expa.nsion  in  the  value 
of  the  exports  of  more  than  96% .  For-  the  nine  montli's 
imports  show  an  increased  value,  of  20.3%,  while  the 
total  value  of  the  exports  increased  by  61.1%.  Im- 
ports for  the  month  were  higher  by  50^  millions, 
exports  by  26^  millions,  and  re-exports  by  14 
inilli<ins.     It  has  to  be  remembered  tliat  there  wa.s  one 


working  day  less  during  the  period  covared  by  the  ti-a.li 
returns  we   are  considering,   compareil   with   those  u 
the  precerling  tuonth  of  the  year.     As  was  the  case  in 
August  and  .luly,  and  evrn  in  .Tune,  the  great  feature 
of  the  retui-ns  is   the  expansion  under  tlfe  heading  <il' 
Fig.    [   and  Fig.    11   in    the    imports,    and  under  tli: 
heading  of  Fig.   11  and  Fig.    Ill  in  the  exports.      In 
other  wor-ds.    we    have    been    spending    considerabh 
more  on  obtaining  supplies  of  food  aird  raw   materials. 
In  fact,  the  great  increase  in  our  imports  is  due  to  our 
increased  expeirditui-e  upon  food  and  I'aw  materials,  botli 
of  which  are  welcome  signs.    It  may  be  contende(l  that 
increased  ex])eirrditin-e  on  food  is  ad(hng  to  the  magni- 
tude of  our  debt  abi-oad  at  the  expense  of  our  expoii- 
and  means  of  rendering  semces,  or  sending  acceplahli' 
forms  of  payment.     But  this  is  not  a  far-seeing  wa\ 
to  look  at  the  subject.     It  is  genei-ally  admitted  thai 
during  the  period  oif  the  War,  and  for  some  time  a  fin- 
its  conclusion,   the  great  mass  of  the  people  of  tin-- 
countiy  were  underfed;  and,  in  fact,  all'classes  were  s. 
severelv  r-ationed  that  it  was  exceedingly  difficult,  e\  en 
for    the    wealthiest    a.nd    most    satisfactorily    pla<.'eil 
economically,  to  obtain  sufficient  supplies  of  nourish- 
ment.    Doubtless,      people      sufficiently      fortunately 
jilaced  were  able  to  obtain  considei'able  supplies  of  very 
e'xpensive  IVxxls.     But  it  is  by   no  means  certain  thai 
they  obtained  from  such  foods  the  nutiiment  lequirol 
for  their  well-being.     And  apart  from  this  small  class, 
which  necessarily  constitutes  a  very  small  proportion 
of  any  conmiunity,  the  great  majority  were  underfed,  :i- 
was    evidenced  ■  by    the    ihfluenza.     epidemic     which 
chai-acterised  tlie  closing   months  of  the  recent  Wa.i-. 
Consequently,   any  expenditur-e  which  is  judicious  in 
incr-easing  our  food   supplies  is  adding  to  the  gener-al 
well-l>eing  of  the  body  of  our  popnlation. 

In  cjur  imports  of  I'aw  materials  there  is  an  in- 
crease for  the  mouth  of  30  nrillions  compared  with 
September  I'.tlS,  and  an  increase  of  3-1  millions  com- 
pared witli^ September,  1917,  while  for  the  nine  months 
there  is  an  increase  of  12o  millions  compared  with  the 
corresponding  period  of  1918,  and  an  increase  of  o\er 
175*  millions  compaivd  with  the  first  nine  months  d 
1917.  These  purchases  of  raw  materials  are  mainl\ 
timber-,  textiles,  I'aw  materials,  and  oil  seeds.  It  wiil 
be  seen  that  they  ai-e  all  for  the  p.urposes  of  recon- 
struction, or  for  the  jiurposes  of  extending  our  intei 
national  tr-ade.  Suilr  experrditure  is  eniinently  judiciou-^, 
because  these  raw  nuiteiials  imported  into  this  countiy 
will,  ill  due  course,  be  made  up  in  .some  form  or  other 
which  will  render  them  of  greater  value  than  they 
were  when  inrpoi'led,  and  the  balance,  or  the  greater 
part  of  it,  will  accrue  in  some  form  or  other  in  wages, 
in  bank  chai-ges,  in  shipping  dues,  and  in  profits  to  the 
various  mamifactui'ers  and  traders  through  whose 
hands  the  goods  pass.  It  is  satisfactory  to  note  that 
the  inci-ease  in  articles  wholly  or  mainly  manufactured 
continues  to  be  very  small,  and  it  would  appear  to  be 
principal!}'  in  articles  which  we  have  not  succeeded 
in  manufacturing  either  at  all  during  tlie  Waf  or  have 
only  siiccet-ded  in  ])roduciirg  at  extravagant  rates.  It 
is  manifestly  not  to  the  interest  of  the  community  to 
build  up  manufactures  which  can  only  exist  under 
extravagant  forms  of  protection.  It  is  better  to  let 
the  mass  of' the  consuming  conununity,  obtain  their 
goods  fr'om  oversea  sources  if  we  are  not  able  toinake 
them  on  a  ivasonable  economic  basis  compared  with 
that  upon  which  they  can  be  produced  abi'oad.  So  far  as 
our  expoi'ts  are  concerned,  it  is  satisfactory  to  note 
that  the  gi'eat  gr-owth  is  in  manufactured  articles. 
And  there  is  also  an  appreciable  gi'owth  in  our  expoiis 
of  raw  materials  w-iiich  we  obtain  from  various  sources, 
usually  partly  treated  and  then  handed  on  to  our 
foreign  customers.  lender  the  heading -of  Class.  II 
there  is  an  increase  daring  the  month  of  a  little  over 
6i  millions  com  pared  with  September  1918,  and  for 
the  longer  period  air  increase  of  over  3.5^  millions. 
In  the  case  of  articles  wholly  or  niainly  manufactuieil 
the  gi'owth  for  the  month  exceeds  18  millions  sterling. 
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or,  ciiiii|i;n'eil  witli  Septenilier  I'.MT,  i^l  I'l!  iiiilh<in^. 
;iiifl  tortile  longer  period  an  i-xpansioii  of  liit>  millions 
compared  with  the  correspoiidiu};  period  of  liHs.  and 
of  116  millions  compared  wiih  the  firsjt  nine  months  of 
1917.  Here  the  biggest  fig-ures  by  far  are  in  textiles, 
Jjut  there  are  also  aijpj-eciable  advances  in  machinery 
as  well  as  b'g  advances  in  various  foi-ms  of  elec- 
trical apparatus,  in  cutlery,  and  liardware.  notably 
in  chemicals,  and  also  in  various  foi'ins.cf  railway 
equipment.  It  will  be  seen  that  the  British  manufac- 
(nrer  shows  eviery  sign  of  being  able  to  hold  his  own. 
and  it  is  most  gratifying  that  we  are  making  this  effoTt 
in  our  foreign  trade  to  pay  off  our  enormous  indebted- 
ness to  foreign  countries.  We  appi-iid  below  om- 
usual  table  of  imports  and  ex}x>rts :  — 
Course   of  Foreign   Trade. 


, Sc.it.  1910 — .       , — 9  llos.  to  S-pt.  ao.'io — , 

Inc.  or  Dec.  on  Inc.  or  Dec.  OD 

Amount      1918  1917        Amount        1918        1917 

£  £  £  £  £  £ 

14«,63.'>    +5l].f,29   +r,L',.t53  l,li-.r,,n07  +l;<7,:i<':  -F3Sm,'J21 
15,74'J    +14,0:;0    +1-.'..')!>1        98,2.'i.'i -(-  7i;,14C  +  :>:i,726 


[OOO's  omitted] 

traport?  ... 
Rc-eipurli 

Net  imports 
Exports 

Bicess  of  imports     ,66,370    +10,361    +li;,60r,      42S,757  -121,739 +103,151 


13:;,3:6    +30  609    +49,762  l,n08,3.M  +lL'CI,9nO +3-50,195 
66,5U0    +2ir,34S    +23,l,i6     6:i9,o'.i7 +2i:,039 +137,011 


Excess  of  Imports  into   United   Kingdom. 


Month 

Jan. 

Feb. 

Mar. 

April 

May 

June 

Jul? 

Aoff. 

8«pt. 

Oct. 

KOY. 

Dec. 


1919 
£ 
82,615,000 
65,039.000 
43,716,000 
40,3(12,0110 
6S».«1.'',000 
4i'',4-.'O,00O 
7r,.Oti!K.0iin 
.■>S,74'S.O00 
65.37e.OJO 


1918 

£ 

54,202,000 

67,214,000 

68.012,000 
77,621,000 
77,.'il6.noO 
64,176,000 
63.625.000 
64,436.000 
66,094,000 
72,768,000 
70,732,000 
74,797,000 


1917 
£ 
35,301,000 
24,668,000 
29,465,000 
40,244,000 
37,852,000 
35,999,000 
35,703,000 
46,220,000 
39,870,000 
39,405,000 
62,621.000 
44,450,000 


1910 
£ 
29,548,000 
22,470,000 
39,707,000 
30,805,000 
25,786,000 
30,780,000 
22,515,00« 
20,632,000 
26,842,000 
28,781,000 
39,310,000 
29,434,000 


1915 
£ 
32,105,000 
32,213,000 
37,219,000 
31,512,000 
27,739,000 
83,425,000 
31,693,000 
29,638,000 
80,414,000 
28,684,0)0 
27,670,000 
28,677,000 


External   Trade  of  the  U.K.  :  Last  5  Years   {OOO's  omitted). 


Excess  of 

Tear 

Imports 

Re-Eiport5 

Net  Imports 

Exports 

Imports 

1919 

f 

i 

£ 

£ 

£ 

.Sept.    . 

US.OSS 

l.'..74» 

132.871-. 

i:i;,5no 

6i'.,37li 

Aue.     . 

14S..S32 

1.1,311 

133.521 

74.7;:; 

.'.S.74-: 

July    . 

153.1411 

11.757 

141.383 

65,315 

76,063 

•liine    . 

122,946 

11,964 

110,932 

64,502 

46,420 

Mav      . 

136.657 

11,495 

124,162 

l'>4,344 

69,818 

Apr.     . 

112,211 

13,347 

98,864 

5'<,432 

40,332 

Mar.    . 

.        105,772 

8,949 

96,823 

63,103 

43,715 

Feb.     . 

107,073 

5,119 

101,954 

46.915 

55,039 

Jan.     . 

134,518 

4,560 

129,958 

47,343 

82,615 

Year 

1918     . 

.     1,319,33J 

30,956 

1,233,383 

498,473 

789,910 

1917     . 

.     1,064,161 

69,677 

994,487 

527,080 

467,407 

1916     . 

948.506 

97,566 

850,940 

606,280 

344,660 

1915     . 

851,983 

99,063 

752,921 

334,863 

368,053 

1914     . 

.        696,635 

95,474 

601,161 

430,721 

170,440 

THE  WOOL  TEXTILE  INDUSTRY. 

Till-:  labour  crisis  in  the  wool-combing  sociion  o[   the 

worsted  industiy  is  considered  by  many  traders  to  have 

■^seil.     It  is  true  that  tlie  strike,  of  which  a  strong 

ixibility  existed  a  iortnight  ago,  lias  been  avoided, 

'    it    remains    to    be    seen  whether  the  afjreeiiient 

I  ween  the  e^mployers  and  cnip'-oyees  will  briiiK  fortli 

the  results  which  many  millownei"s  profess  to  exj)ect.  It 

ill  he  remenAered  that  a  iiiass  meeting:  of  operatives 

ect«l  absolutely  a  veiy  liberal  scheme,  jiroiiosed  by 

Uie  employers  and  approved  by  the  labour  lenders,  for 

increasing  the  outinit  of  the  combs,  which  has  fallen 

a  most  a'.anniiitr  level.       Tn  atldition.  the  workei-s 

Handed  a  substantial  increase  in  \\af,'es.  without  any 

'  iditioiis  for  working  overtime  or  for  training  fiii-tber 

tratives,  and  they  intimated  plainly  ilial  no  monetary 

:isideration  would  induce  them- to  work  lonpei-  hours, 

«'ii  for  a  limite.l  period.     The  reply  of  the  employers 

this  application  of  the  I  nioii  lias  taken  tlie   form 

repeating  their  previous  scheme  for  stimulating  the 

eduction  of  tops   with    additions     t<.    the    proposed 

increases  in  w:ages.     Compared  with  the  lilis  wages 

and  the  present    War    wage,    tfie    einploycrs    offered 

■reases  amounting  in  all  to  '^s.  a  week  for  men  and 

.  a  week  for  women,  and  this  proposal,  coupled  with 

I'  schen.'e   for  increasing  output,  has  lieen  sccepted 

ilier  a   ballot  vote  of  alt  employees.     To  the  casual 

.■li-^ei-ver  it  therefore  api)ears_  that  the  operatives  have 

-irured  their  desired   adva:ic'e  in  wages  and   lliil    the 


employers  liave  obuiiht-cj  tin-  rnii.n'-.  agireiuent  lo 
their  ideas  for  working;  overtime  and  training  new 
workers.  A  careful  reading  of  the  actual  agreement 
discloses,  however,  an  "Achilles'  heel"  in  the  last 
clause,   wliich  reads  as   follows:  — 

"  If  the  operatives  at  any  one  firm  refuse  to  work 
overtime,  'he  operatives'  representatives  shall  be  called 
upon  to  carry  out  the  agreement ;  and  unless  this  agree- 
ment be  cirried  out  the  Woolccmbint;  Eii.-ployeis' 
Federation  retains  the  right  to  declare  the  agreement 
null  and  void  {crceiiliiu/  the  9s.  ami  (js.  before  men- 
lioncil}."      [Tlie  italics  are  ours.] 

A  few  moments'  consideration  will  show  what  a 
simple  thing  i*  will  be  for  the  extreme  section  of  the 
workers  Ic  render  the  whole  agreement  abortive,  except 
their  increase  in  wages.  If  such  a  course  is  taken,  the 
(lema,:uled  inc'.-ease  in  wages  without  conditions  for 
working  ov<'rlime,  &c. .  will  in  effect  have  been  secured, 
and  tiie  enii)loyers  will  be  in  no  better  position  for 
adding  to  their  restricted  outputs  than  they  were  four 
months  ago.  We  do  not  wish  it  to  Ije  understood  that 
this  gloomy  state  of  things  is  our  forecast  of  the  imme- 
diate future  in  the  worsted  trade,  and,  in  fact,  sincerely 
hope  that  the  highest  expectations  will  be  realised. 
I'.verything  depends  upon  the  strength  of  the  extremists 
in  the  Woolcombers'  L'nions,  but  so  many  employers  ■ 
are  overlooking  or  ignoring  this  possible  result  of  the 
agreement  that  it  is  necessai-y  to  eiiiphasise  it  for  the 
l)enefit  of  traders  wlio  may  be  anticipating  an  early 
increase  in  the  supply  of  worsted  goods. 

Supplies  of  wool  are  generally  |)lentifiil  at  the  mills, 
with  the  exception  of  worsted-spinning  establishii/i'iits, 
which  are  suffering  from  the  slior<age  of  tops.-  The 
coal  stocks  of  many  Yorkshire  factories  have  not  yet 
recovfied  from  the  recent  miners'  strike,  and  son.'» 
firms  are  finding  it  diflicult  to  secure  the  necessary 
supplies  of  oil,  &c.  Perhaj)s  the  most  common  diffi- 
culty is  the  removal  of  the  finished  prcnlucts  and  the 
return  of  empty  beams,  skeps,  k-j.,  which  are  needed 
to  keep  machinery  employed. 

The  Director  of  Raw  ^falerials  of  'he  Ministry  of 
Munitions  (Sir  Arthur  Cioldlinch,  K.B.R.)  has  pub- 
lished a  very  interesting  etitimaie  of  the  .\ustralian 
and  New  Zealand  wool  position  from  Sp))tember  1, 
1010.  until  the  removal  of  Clovernment  control  on  the 
])urchase  of  this  raw  material.  .Vccording  to  this 
estimate  the  stocks  in  .\usti  idasia  </ii  Se])tember  1  last 
.imoiiiited  to  1,. '{60,(1(111  bales,  and  in  the  liHO-L'O  clips 
Ithe  last  to  be  [iuivhascd  by  the  British  ( lovernn.-.-iit) 
arc  estimated  at  2.y7o,t)(l!l  biles,  giving  a  total  of 
.•{,0:{;"),ll()i)  bales.  Of  thisnuaiitity  :i,H4.").i;i)()  bales  are 
expected  to  be  shipped  to  tliis  coun'iy  l>y  December 
l\i-H\:  KIKI.OIIO  bales  will  be  sent  dii'ect  to  Antwerp. 
Boston.  (Jenoa,  Dunkirk,  Jajmii,  \c..  leaving  •2!t(l,0(,l(» 
bales  available  for  extra  shipments.  The  expected 
average  montidy  im])orts  t'.  (Ireat  Britain  in  192(1  are 
much  Its-;  tliaii  the  aetual  arrivals  this  year,  but  it  is 
probable  that  the  proposed  quantities  will  be  ample  for 
all  requirements.  At  Septenil»er  1.  lOlil,  the  total 
quantity  of  these  types  of  wool  in  stock  in,  and  afloat 
for.  the  United  Kingdom  and  in  slock  in  .Australia  and 
New  Zealand  was  •2.4:^.■^,(l!l(^bales^,  and  it  would,  there- 
fore, seen-  that  the  wool  trade  has  only  recently  com- 
menced U)  use  the  last  .Viistralasiaii  clips,  which  came 
to  hand  i)etween  Ocloljer  lOIS  and  Jime  1019.  .\dding 
to  this  quantity  the  new  clips  of  2,."j7-j.(1(I()  bales  and 
we  obtain  the  enonnous  amount  of  o,(l(l(^.tlO()  bales 
"still  to  lie  sold  bv  the  Biitisli  (Jovernment.  Of  this 
(piantily  Sir  Arthur  GolSJhich  estimates  that  roughly 
47%  is  merino.  4H%  orossl>re<I,  and  o%  scoured  New 
Zealand  dipped  wool. 

The  relative  ijroporlions  of  merino  and'  crossbn-d 
wools  produced  in  .\ustralasia  have  been  estimated  on 
various  occasions  by  different  authorities,  and  one  of 
the  latest  publishefl  investigations  shows  l'A%  merino 
and  3fi%  crossbred.  If  these  proportions  are  even  oiiFx 
approxiir.Mtely  con-ect.  it  is  clear  that  a  real  world 
shortage  of  merino  wool  exists  ami  that  a  large  part 
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of  the  last  merino  clip  has  already  passed  into  con- 
sumption. It  follows  that  a  substantial  portion  of  the 
total  stock  on  September  1  represented  crossbred  wool 
from  the  1917-18  or  earlier  clips.  These  conclusions 
are  substantial  by  opinions,  which  have  long  been 
cuiTent  in  the  trade,  to  the  effect  that  there  is  a  con- 
siderable accumulation  of  Australasian  wool,  but  that 
a  large  portion  of  the  available  material  consists  of 
crossbred  wool,  probably  of  a  low  grade.  It  was  well 
known  daring  the  War  that,  with  the  possible  heavy 
losses  at  sea,  the  British  Government  consistently 
shipped  tlie  best  material  in  order  that  every  shipload 
to  anive  should  afford  the  maxim-nm  amount  of 
employment  and  clean  wool,  and  it  appears  that  the 
general  expectation  of  an  accumulation  of  low,  faulty 
material  has  been  realised.  The  natural  markets  for 
such  low  wools  are  Belgiimii  and  Germany,  but  it  is 
not  unlikely  that  the  British  Government  will  ex- 
perience considerable  difficulty  in  disposing  of  any 
surplus  of  this  material,  so  long  as  the  world's  demiaiid 
is  for  goods  of  high  quality,  irrespective  of  cost. 


EGYPTIAN    COTTON. 

The  Future  Market. — Notwithstanding  the  lirni- 
ness  of  prices  in  the  American  markets,  values  <->f 
Egyptian  cotton  have  showii  a  downward  tendency 
during  the  ])ast  ten  days,  and  at  the  moment  of 
writing  are  quoted  at  $.51.10  lor  November  delivery 
and  $.51. .30  January,  representing  a  decline  of  about 
.$2 1  since  our  last  letter. 

This  fall  in  values,  in  lace  of  the  steadiness  of 
American  cotton,  brings  our  qiiality  nearer  to  the 
parity  niling  immediately  prior  to  the  War.  For  that 
reason  it  is  generalh'  welcomed  by  exporters,  as  a 
sounder  basis  is  thus  provided  on  \\'liich  to  effect  pur- 
cliiises,  whilst  the  inducement  to  the  spinner  is  obvious. 
Spot  Marl-et.' — Arrivals  have  been  heavy,  and 
amount  to  270,0t)0  cantars  since  September  1,  against 
142,000  for  the  corresponding  period  last  year.  In 
examining  these  figures  it  should  be  borne  in  mind 
that  owing  to  their  release  by  the  military  authorities, 
more  railway  trucks  are  available  for  transport  and 
the  heavier  arrivals  do  not  necessarily  mean  a  bigger 
crop  or  that  the  delay  to  the  crop  has  been  regained. 

Tlie  quality  of  the  cotton  placed  on  the  market  is 
highly  satisfactory,  and  it  is  now  safe -to  say  that  the 
quality  of  the  Upper  Egyptian  crop  is  exceptionally 
good.  The  new  species  known  as  "  Zagorah  "  con- 
tinues to  satisfy  expectations,  and  may  easily  replace 
the  old  standard  qualities  of  Brown  in  the  spinners' 
affections.  Should  this  prove  to  be  the  case  it  is 
indeed  fortunate  both  for  Egypt  and  the  spinner,  as 
the  area  cultivated  in  the  Brown  variety  is  only 
«0,000  feddans  (in  1916  the  figure  was  270,000  fed- 
dans),  the  yield  from  which  would  be  totally  inade- 
c|uate  to  meet  usual  mill  requirements. 

Values  in  the  spot  market  show  a  decline  of  about 
$2  per  cantar,  and. as  a  consequence  of  this  and  the 
still  heavier  fall  in  "futures,  holders  have  been  readily 
<lisposed  to  sell. 

.\  certain  amount  of  l)usiness  has  been  put  through 
for  Lancashire,  but  exchange  difficulties  have  ham- 
pered operations  with  France,  Italy,  and  Central 
Europe.  Since  the-  commencement  of  the  season  our 
most  regular  jiurchaser  has  been  the  American  spinner, 
and  it  is  stated  that  commitments  under  this  heading 
are  alreadv  considerable. 

H.    C.  Thom.^s. 
Alexandria.  Sept.  27,  1919. 


NORWICH   UNION 

FIRE  INSURANCE  SOCIETY  LTD. 


POUNDED   1797. 


FIRE.     ACCIDENT 
MARINE. 

EMPLOYERS'  LIABILITY. 

w^^A  nffi,.=ci  NORWICH  and 

Head  Offices  j  50  pLEET  STREET,  LONDON,  E,C. 


MORE    TOBACCO. 

We    regret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigrarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^=  LrJ.--),  Ltd. 

23  &  26  Qtieen  Victoria  Street,  E.G.  4. 


TAIPEH,  FORMOSA. 


THE  BANK  OF  TAIWAN, 

J  LIMITED. 

"   Incorporated  by  the  Special  Charter  of  the  Imperial  Japanese 
Government,  1899. 

Head  Office    . 

Branches  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton.  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Phihppine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET,  E.C. 


"  Leao-ue  of  Nations:  Conference  on  International 
Co-operation  in  Statistics,  August  14  and  15,  1919." 
(London:  Harrison  and  Sons.  St.  Martin's  Lane, 
W.C). 

"  Paid  Out. "  By  J.  Percival  Bfssell.  Price  Gs. 
net.  (London  and  Edinburgh :  Sampson  Low, 
Marston  and  Co.,  Ltd.) 


There  has  been  cousiderable  discussion  in  the  Press  of 
late  on  the  question  of  the  inflation  of  the  currency. 
In  a  sense  there  is  inflation,  but  it  is  rather  an  effect 
than  a  cause.  It  has  been  contended  that  the  remedy 
is  to  Ije  found  in  restiicting  the  issue  of  currency  notes 
But  this  would  only  add  to  our  difficulties.  It  has  been 
said,  moreover,  that  the  effect  of  the  great  issue  of 
currency  notes  which  took  place  during  the  War,  and 
which  has  occurred  to  some  extent  since,  is  like  per- 
mitting a  man  to  draw  to  an  excessive  amount  upon  his 
banker  over  and  above  the  bills  standing  to  his  credit. 
In  reality,  it  is  giving  a  man  who  lias  ample  credit  with 
his  banker  facilities  to  obtain  such  currency  as  he  may  -j 
require  for  the  conduct  of  his  business. 


There  is  no  inflation  of  the  currency  in  any  criminal 
sense  such  as  has  occurred  in  the  ])ast  in  this  country, 
and  in  various  other  countries  in  diffei-ent  periods  of 
their  history.  All  that  has  really  been  done  is  that  as 
prices  of  commodities  have  risen  the  Treasury  has  per- 
mitted the  bankers  to  draw  upon  it  for  such  currency 
as  they  require  to  finajice.  their  various  clients,  they 
themselves  being  responsible  for  tlie  amount  of  credit 
which,  in  their  opinion,  such  clients  are  entitled  to. 
Without  such  freedom  of  action  our  banking  system 
would  cease  to  have  the  I'eal  value  which  it  possesses. 
If  the  banker  were  compelled  to  say  to  his  customer, 
"  I  cannot  give  you  credit,  although  you  are  entitled  to 
it,  because  the  Govenmient  will  not  allow  it,"  it  would 
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operate  as  a  distinct  restriction  upon  trade  Ixjth  home 
and  loreiffn. 


The  mistake  made  by  those  wlio  are  ,so  anxious  to 

bee  a  curtaihnent  of  the  currency  is  to  confuse  cause  and 

<eSect.     That  inflation  of  the  cunency,  so  far  as  the 

term  "inflation"  is  the  correct  one,  is  an  indication 

iliat  our  economic  position  is  unsound,   is  a-dmitted. 

A  doctor,  however,  who  finds  his  patient  coming  out 

in  a  rash  does  not  seek  a  remedy  by  prescribing  some 

means  to  drive  the  rash  back  again,  but  endeavours  to 

ascertain  the  internal  causes  in  the  patient's   system 

whicli  are  bringing  out  the  rash  upon  tiie  skin;  and 

precisely  the  same  course  in  the  economic  spliere  is 

hat  we  require  to  rehabilitate  our  finances  and  to  re- 

■  stablish  our  national  credit.      In  the  days  tliat  pre- 

eded  the  recent  War  there  was  no  inflation  of    the 

currency,  because  we  wei-e  able  to  obtain  what   we 

required  from  othei-  parts  of  the  world  by  means  of 

i-ndering  servicesy  by  means  of  Our  exports,  and.   on 

ccasion,  Dy  sending  mAd  whicli  is  always  acceptable. 

At  present,  we  owe  between  1,UOO  and  l,-")(lti 
million  stei-ling  totiie  T'nited  States,  and  in  addition  we 
have  conti-iK'tetl  various  credits  with  different  other 
countries,  and  particularly  with  tlie  Ai-gentine  Re- 
public, and  are  still  engaged  in  contracting  further 
i-redits.  In  time  wc  shall  be  able  to  liquidate  these  debts. 
But  it  will  i-equire  time.  Meanwhile,  as  is  always  the 
case  with  those  who  require  to  obtain  supplies  and  are 
not  able  to-  offer  acceptable  ]>ayment  in  return,  we  are 
required  to  ]iay  what  may  be  calkxl.  to  use  a  couveni- 
<  nt  term,  very  high  jirice.'?.  In  addition  to  that  it  has 
to  be  remembered  that  there  is  a  shortage  of  com- 
Tiiodit.ies  more  or  less  all  over  the  world.  .\nd 
particularly,  there  is  a  gi"eat  shortage  of  freights,  which 
lids  to  the  difficulty  of  obtaining  such  conmiodities  a.s 
Mie  available.  In  consequence,  everything  of  exch^vnge- 
ablo  is  at  an  inflated  value.  .\nd^  a.s  a  result,  we 
require  more  c aire ncy  to  pay  these  inflated  value  tlian 
\\e  required  when  commodities  and  avlues  were  ujjon  ;i 
more  sound  and  economic  basis.  The  real  remedy  is 
t3  increase  our  exports  to  the  utmost  extent  possible ; 
to  reduce,  our  consumption  of  those  tilings  which  are 
not  necessary  for  our  health  and  well-being,  cr  for  tlie 
extension  of  our  foreign  trade,  and  gradually  by  these 
means  to  adjust  our  consuming  power  to  our  means  of 
Iiroduction  and  oi  rendering  services.  In  that  way,  as 
|)rices  are  gradually  bi-ought  to  a  inf>re  reasonal>le  level, 
the  customers  of  the  banks  will  demand  less  cumency, 
:uid.tlie  banks  themselves  will  not  need  to  apjily  to  the 
Treasurj-  for  such  hnmense  i>.;<;ue'!  of  nnip.;  ;i';  i^;  i)if. 
case  at  present. 


Prom  July  16  last,  the  date  on  which  the  reduced 
liours,  under  trie  Sankey  .4 ward,  came^  into  opei-ation, 
until  the  week  ended  August  30.  the  coal  output  was 
adversely  affected  bv  holidays  and  disputes,  the  most 
[iroiTiinent  being  the  Yorkshire  coal  strike.  Some 
.<ures  which  we  have  before  us,  compiled  by  the 
British  Commonwealth  Union,  and  which  relate  to  tlie 
last  four  weeks  for  which  information  is  available, 
make  it  clear  that  normal  conditions  were  re-cstal)- 
lished  during  the  last  three  weeks  of  the  period.  Thus, 
111  the  week  ended  with  August  30,  the  quantity  of  coal 
produced  amounted  to  4.3-55.00(^  tons;  in  (he  following 
week  to  4, -510, 000  tons;  in  the  week  ended  with  Sep- 
tember 13,  4.490.000  tons;  and  in  tlie  week  ended 
with  September  20,  4.4.50,000  tons.  The  average  out- 
put in  the  last  three  weeks  was  4.483.000  tons,  as 
compared  with  an  average  of  4,777,000  tons  during  the 
last  three  complete  weeks  prior  to  the  introduction  of 
the  seven-hour  day  on  July  16  last,  a  percentage  de- 
crease of  i-ouglily  6%. 


annual  output  on  the  basis  of  these  three  weeks  woukl 
total  somewhat  over  234  million  tons,  while  on  the 
ba.sis  of  the  three  weeks  ended  with  Sept-ember  20  it 
would  total  only  219?  million  tons.  The  Sankey  report 
estimated  the  output  for  the  whole  of  1919  at  2-50 
million  tons,  and  as  the  reduction  due  to  flie  seven- 
hour  day  was  estimated  at  10%,  this  would  mean  that 
in  the  first  half  of  the  year  the  output  would  be  at  this 
annual  rate  of  263  million  tons,  and  for  the  second  half, 
at  the  annual  rate  of  237  million  tons.  The  rate  of 
output  during  the  last  three  weeks  before  tlie  reduction 
of  hciurs  came  into  effect  was  11%  below  the  assumed 
rate,  mainly  owing  to  two  causes — first,  the  unrest 
(hie  to  the  propaganda  of  the  miners'  leaders;  and, 
secondly,  the  lessened  stimulus  caused  by  the  high 
minimum  wage  which  resulted  from  the  Sankey  Award. 
-These  two  causes  discounted  in  advance  the  fall  in 
output  due  to  reduced  hours.  The  combined  effect 
of  all  causes  is  to  bring  down  the  rate  of  output  from 
263  million  tons  to  219|  million  tons,  a  drop  of  16A'J,, 
since  the  fii-st  report  of  the  Sankey.Commission.  The 
output  now  being  realised  shows  a  fall  of  7.3%  below 
the  amount  on  which  !Mr.  Justice  Sankey  based  hi-^ 
award. 


Tlie  output  dmang  the  tJu-ee  weeks  ended  with 
July  12.  however,  which  were  undisturbed  by  hohdays 
or  serious  disputes,  was  substantially  below  what  was 
anticipated.     Allowing  tlu-ee  weeks  loss  of  time,   the 


A  Budget  statement  has  been  issued  on  the  Egyptian 
Expeditionary  Force  in  occupied  enemy  territory  in 
-the  Southern  Administration.  For  1918-19  the  esti- 
mated receipts  were  £E. 661, 813,  and  the  expenditure 
£E. 738,649,  showing  a  deficit  of  £E.76,836.  The 
actual  7-eceipts  were  £E. 748,2.58.  The  actual  ex- 
penditure is  assumed  from  the  accounts  to  be 
€E. 696, 883,  but  this  cannot  be  considered  as  a  final 
figure  until  the  Army  Pay  Department  has  been  able 
to  furnish  a  complete  statement  of  its  charges  against 
tlie  A'dministration.  For  the  year  1919-20.  the  receipts 
and  expenditure,  exclusive  of  the  assigned  revenues, 
are  estimated  to  balance  at  fE. 735,200.  It  will  \>r 
observed!  that  the  Administration  thus  costs  II. M. 
Government  notliing,  but  the  present  circumstances 
of  uncertaipty  as  to  the  political  and  economic  future  ■ 
of  the  country  have  tended  considerably  to  lower  the 
estiliiate,  since  they  have  involved  the  postponement 
of  several  services  that  would  otherwise  have  been 
regarded  as  essential.  On  the  other  hand,  (he  period 
of  (xvupation  without  a  settlement  has  been  long,  and 
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in  ordor  to  avoid  a  complete  disloc-atiou  of  the  lile 
of  the  people  the  Admiiiistratiou  has  been  cninpelled 
to  assimiti  all  the  ordinary  functions  of  a  peace-time 
government  in  a  way  that  would  not  have  l>een  called 
f<vr  had  the  period  been  shorter. 


The  conditions  under  wliich  the  Administration  is 
carried  on  are  thus  not  altogether  those  contemplated 
by  the  laws  and  usages  of  war,  and  in  many  respects 
vonstitute  new  precedents.  In  some  occupied  enemy 
territories  elsewhere  the  situatiojj^  lias  been  met  by 
the  establishment,  of  a  regular  civil  Government  side 
by  side  with'  tlje  Army  of  Occupation,  as  the  special 
•administrative  organ  of  the  latter.  In  this  territoi'y, 
though  the  Administration  actually  collects  and  ex- 
pends the  revenues,  it  is  closely  controlled  in  all 
details  by  the  General  Staff,  and  the  public  funds  are 
thus  liable  to  abnormal  charges.  Another  unusual 
condition  lies  in  the  fact  that,  while  the  Admmistra- 
(ion  is  expected  out  of  local  revenues  to  provide  for 
all  the  functions  of'the  previous  civil  Government,  the 
ciountry  itself,  without  certain  developments  which 
have  had-  to  l)e  suspended  until  the  peace  settlement 
IS  reached,  is  not  sufficiently  productive  to  be  self-sup- 
porting as  a  separate  economic  unit. 


Except  for  charges  imposed  by  the  Army,  in  Je- 
gard  to  which  the  Administration  had  no  option,  the 
present  estimates  have,  however,  been  governed  by 
the  principle  of  absolute  necessity  laid  down  by  the 
Commander-in-Chief.  It  is  satisfactory  to  note  that 
during  the  period  of  occupation  there  have  been  notice- 
able indications  of  improvement  in  general  conditions, 
particularly  an  uicrease  in  the  population,  an  increase 
in  the  stock  of  animals,  and  an  increase  in  the  area 
imder  cultivation.  Normal  conditions  have,  however, 
not  yet  been  reached.  The  population  at  the  end  of 
March  last  was  approximately  647.851),  of  whom  tlu^ 
bulk  to  tlie  extent  of  over  half-a-million  were  Moluun- 
medans.  There  were  some  65.3UII  Jews.  62,-^00 
Christians,  and  5,050  other  creeds.  These  figures 
show  an  increase  of  alx>ut  9.0(i()  in  a  jieriod  of  four 
months.  Frofn  this  it  is  inferred  that  a  large  number 
of  people  who  had  fled  when  hostilities  began  have 
returned  to  their  home^.  At  the  beginning  of  March 
191S  there  were  only  some  139,000  taxed  live  stock  in 
the  territory,  against  more  than  half-a-million  at  (he 
end  of  March  of  tlie  current  vear.  These  were  com- 
posed of  201.000  sheep,  315,000  goats,  and  14,5()0 
camels,  besides  other  annuals.  The  total  area  under 
cultivation  iias  increased  by  some  15%  during  the. 
]ieri(«]  of  occupation. 


Accoi-ding  to  a  statement  of  the  Department  of 
.\gi-icultural  and  Technical  Instruction  for  Ireland,  for 
the  month  of  August,  the  winter  wheat  crop  in:  every 
county  of  Ireland  is  reported  as,  good.  In  County 
ivmerick  it  is  characterised  as  "  veiy  good  ;'  .on  the 
whole.  Both  grain  und  straw  are  good  in  quality.  It 
is  satisfactory  to  learn  that  this  ci'op  has  been  saved 
in  excellent  condition,  being  now  cut  and  stfx>ked  in 
most  places,  and  in  some  districts  already  iii  the  stack. 
Spring  wheat,  unfortunately,  has  not  quite  such  a  good 
re/L'ord  to  show,  being  generallv  described  as  only  fail', 
or  moderate,  or  .middling,  while  in  some  parts  of  Kil- 
kenny, it  is  reported  to  be  an  actual  failure.  It  is. 
however. 'stated  to  1^  good  in  Wexford,  good  on  clayey 
soils  in  LondondeiTy.'np  to  the  average  in  Tipperary, 
and  a  fab-  average  in  Keiry.'  Among  the  reasons  given 
for  the  relative  poorness  of  spring  wheat  this  year  are 
the  ill-effects  of  excessive  rain  before  the  crop  was  well 
up,  and  of  excessive  drought  during  the  period  of 
growth.  It  vyill.  he  remembered  that  the  dry  weather 
which  prevailed  in  July  continued  until  the  middle  of 
August. 


As  the  potato  crop  is  so  important  to  Ireland,  it  is 
satisfactory  to  learn  that  this  crop  is  exceedingly  good 
this  year.     From  various  ^larts  of  the  country  reports 


have  come  in  to  the  Board  as  to  the  dryness  of  potatoes 
and  their  freedom  from  disease,  for  there  has  been 
practically  no  bTight.  These  are,  of  course,  the  good 
effects  of  the  summer  drought.  Against  this,  a  less 
welcome  result  is  an  undue  number  of  Small  tubers 
which  are  features  of  this  year's  crop  in  |:ir,icticaliy 
every  part  of  the  country,  especially  on  light  soil  and 
dry,  upland  situations.  TJiis  is  ascribed  to  absence  of 
rain  during  the  period  of  early  growth.  Flax  repoits 
state  that  the  crop  this  year  promises  to  be  of  vei-y 
fair  quality,  but  I'ather  light  and  short,  owing  to  the 
long  spell  of  dry  weather  during  the  summer.  The 
hay  crop,  01:1,  the  whole,  has  been  good  this  year,  the 
quality  everywhere  has  l)een  excellent,  and  the  crop 
has  been  well  saved-  Tlie  yield,  however,  in  the  early 
districts  was  lighter  than  usual  owing  to  the  drought. 
Our  readers  are  doubtless  aware  that  we  derive  a  large 
proportion  of  our  supplies  of  fat  cattle  from  Ireland. 
During  the  three  months,  June,  July,  and  August,  of 
1913,  we  imported  into  this  country  some  70,538  head. 
During  tlie  same  three  mohths  of  1918  we  imjiorted 
some  90,077  head,  and  during  the  same  period  of  1919 
115,084  head.  Owing,  however,  to  the  prolonged 
drought,  fat  cattle  were  not  in  as  good  condition  in 
the  August  fairs  as  in  previous  years.  The  pastures 
were  burned,  and  only  since  the  rains  in  the  latter 
part  of  August  tiave  cattle  had  a  chance  of  feeding  on 
grass.  In  some  districts  it  was  reported  to  the  Board 
that  farmers  Avere  holding  back  supplies  t'll  their 
cattle  were  in  better  condition.  TJie  Board  regrets 
that  owing  to  the  shortage  of  hay  in  England  many 
cross-Channel  dealers  are  offering  tempting  prices  to 
farmers  for  hay.  and  that  the  latter  are  in  many  cases 
selling.  It  is  pointed  out  that  later  on  in  the  winter 
months  this  hay  will  be  required  foi-  wiiiter  stall- 
feedina. 


INDUSTRIAL  GLASGOW. 

Gl.asgow,  the  'commercial  capital  of  Scotland,  tlie 
second  city  of  the  British  Empire,  and  probably  the  liest- 
goVerned  city'in  the  world,  is  an  ancient  town,  but  a 
coii'jmraiiTely '  modem  port.  It  is  situated  at  the 
meeting-place  of  four  counties,  Lanark,  lienlrew, 
Stirling,  ar.d  Dumbarton,  and  was  to  some  extent  a 
centre  of  ti-ade  even  in  eaily  times.  Some  affirm  its 
ini-portaiice  even  in  the  days  of  the  Eomans,  but  the 
claim  is  supfjoried  by  no  very  substantial  evidence. 
The  real  iu;portance  of  the  city  dates  from  the  Union. 
One  of  the  causes  which  operated  on  the  Scottish  side 
in  favour  of  the  I'niofi  was  the  desire  to  participate  in 
l!ie  Colonial  trade  from  which  British  interests  had. 
succeedetl  in  excluding  them ;  and  it  is  probable  that 
(jlasgow  merchants  herein  saw  an  opportunity  for  ex- 
pansion h.itherto  denied  to  their  city.  The  chief 
overseas  traffic  of  Great  Britain  at  this  time,  the  ^! 
conunencement  of  the  eighteenth  century,  was  with  the 
Continent,  and  it  was  naturally  carried  on  from'  ports 
of  the  East  and  South  Coast,  such  as  Leith,  Hull,  Lon- 
don, ;uid  Dover.  For  some  centuries  after  the  Noiinau 
Conquest,  Sandwich,  Komney,  together  with  Dover 
and  otlior  towns  in  the  south-east  collectively  called 
the  Cinque  Port's,  had  alone  been  prominent  in  British 
t'-ade.  The  establishment  of  commercial  intercourse 
with  the  West  Indies  ilnd  with  the  plantations  in  North 
America  h.eralded  an  era.  of  development  for  towns  on 
our  western  seaboard,  and  a,j,ixiety  was  manifest  in 
business  circles  in  Scotland  to  take  part  in  the  new 
and  lucrative  business  fcliat  was  opening  np.  Though- 
the  Union  was  on  the  whole  unpopular  with  the 
iiv'ercantile  and  other  classes  in  Glasgow,  as  elsewhere, 
an  earliest  effort  was  made  to  avail  of  its  material 
benefits,  especially  for  trans-Atlantic  trade,  and  the 
cffi  rt  so  far  succeeded  that  an  extensive  importation 
of  sugar  and  tobacco  was  gradually  established.  Owing 
to  the  shoals  and  mudbanks  in  the  upper  reaches  of  the 
river,  incoming  vessels  could  peneti'ate  only  as  far  as 
Poi-t  Glasgow,  which  was  18  miles  ilownslream  from 
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tht-  motlern  city.  Tlit-  trade,  however,  floui-isln-d,  :iiiil 
fi-cni  Virginia  and  the  Cai'oiinas  m-oro  tobacco  was 
brought  to  the  poi-t  than  to  all  otlier  ports  in  the  Uiiite<l 
Ki'igdoMi.  'Hie  War  of  Indepcmlence  brought  inter- 
course with  .\merica  to  an  abrupt  end,  and  wlien  trad- 
ing j-elations  were  resumed  the  tobacco  inipoi-ts 
languished.  't liey  wom  t<o  some  extent  I'eplaceii  by 
raw  cotton,  which  continued  to  be  imiHntcd  up  to  the 
American  0%^!  War,  but  then  suddenly  ceased.  Tlie 
rise  of  irtanufaciuring  industiies  in  the  nliieieenth 
century  and  tiie  growing  importance  of  coal  and  iron 
pointed  out,  however,  the  true  path  of  the  city's 
dcvelopu;ent.  Tlie  value  of  Scottish  blackband  iron- 
stone, whicii.  was  at  one  time  regarded  as  an  inferior 
coal,  was  discovered,  and  when  Neilson  invented  tlie 
hot-air  blast  the  future  of  Glasgow.  sunounde<l  as  it 
was  by  a  countrj'  rich  in  coal,  ore,  and  other  necessiuy 
minerals,  was  assured,  ft  became  a  centre,  first,  of 
iron  manufacture,  and  subsequently,  when  Siheflield's 
monopoly  in  steel-making  came  tc>  te  shared  by  the 
rest  of  tlie  county,  it  began  to  proil^ice  mild  steel  in 
lajge  quantities  by  (he  !-liemenb-Martin  acid  oi«'n- 
hearth  process.  Associated  industries  sprang  up,  and 
bj'  their  side;,  a.  variety  of  miscellaneous  trades  eoii.-- 
menced  to  flourish. 

The  American  Civil  War  really  proved  a  blessing 
in  disguise,  though  its  immediate  effects  were  anytliinf< 
but  beneficial  to  Glasgow  on  acc(nint  of  the  injury  done 
to  the  ('ofton  traile.  The  TTnited  States  emerged  from 
the  conflict  with  its  mercantile  marine  crippled.  It 
could  have  been  leplaced,  but  th<^  growing  use  of  iron 
in  shipbuilding  more  than  offset  the  natuj-al  advantage 
possessed  by  An.enca  in  its  large  supplies  of  Wood, 
and  threw  the  weight  of  advantage  on  the  side  of  the 
older  and  more  developed  European  counti'ies.  Great 
Britain,  owinjj  to  its  politically  tran<|uil  condition, was  at 
the  time  in  a  position  to  profit  by  this,  new  development. 
It  not  only  captui'ed  most  of  the  cafrying  trade  wliieh 
America  lost,  hut  it  developed  its  earning  .supremacy 
in  all  quarters  of  the  globe.  The  (Myde  furnished  most. 
of  the  new  ships  required  for  this  big  British  ".push,'' 
and  the  liver  valley  came  'o  be  the  greatest  ship- 
building district  in  the  world,  a  position  whidi  it  retains 
to  tlie  present  day.  E.xpansion  was  rendered  possible 
bj"  the  deepening  of  the  ri\er  and  the  removal  of  shoals 
and  sliaqi  bends,  and  to  that  extent  (ila.sgow  ow-es  its 
prosperity  to  the  Clyde.  The  chief  factor  in  the  city's 
advancen.'ent  was,  however,  its  situation  in  the  midst 
of  a  great  iron  and  coal  field.  It  was  naturally  marked 
out  as  a  centre  for  heavy  industries.  In  addition  to 
pig-iron  making  and  the  manufacture  of  mild  and 
crucible  steel,  metal-refining  was  un<lei-takeii.  Brass 
foundries  and  copper-extraction  works  were  set  up,  and 
lead  and  zinc  smelting  was  developed.  With  such 
varied  resources  m  the  way  of  materials  every  branch 
of  stractural  and  mechanical  engineering  was  in  time 
represented  either  in  or  around  the  city. 

The  coalfield  of  the  Clyde  basin  extends  below  the 
Port  of  Glasgow,  and  the  blackb;uid  ironstone  which 
occurs  ill  conjunction  with  it  makes  iron  of  high 
quality.  Carbonaceous  m-atter  forms  such  a  high  jx-r- 
cenlage  of  the  ore  that  the  fuel  cost  of  smelting  it  is 
considerably  reduced.  Na|tive  supplies  of  ironstone 
are  supplemented  by  imports  which  come  jjartly  to 
Greenock,  the  only  port  on  the  Clyde  outside  tJlasgow-. 
The  SeotHsh  iron  trade,  though  still  of  considerable 
dimensions,  is  not'  nearly  so  imiK>rtaJit  as  that  of 
England.  Over  half  a  centurj-  ago  if  produced  on  the 
average  nearly  one-third  of  the  I'liited  Kingdom  out- 
put, but  since  then  it  has  relatively  declined.  In  1018, 
of  the  total  of  496  furnaces  in  the  United  Kingdom, 
102  were  located  in  Sc-otland,  and  of  the  :i24  wliich 
were  in  blast  during  the  twelvemonth,  there  were  only 
84,  or  26%,  north  of  tho  Twee<l.  In  the  same 
year  the  n.-ake  of  Scottish  pig-iron  amounted  to 
l,ti.'"r2.!)7")  tons,  or  11%  of  the  total  pixxluction  of  the 
United  Kiufjdom.  Ironfounding  in  all  its  branches  is 
■carried  on:  inm  castings  of  every  kind   :ire   nwde,   a** 


V  fU  as  uialleable  imii  bar-;,  aiij^lrs.  and  [ilaU'~.  Bridge 
and  locomotivt'  buililinj;,  boiler-making,  galvanising 
and  shipbuilding,  and  niariue  engineering  in  eveiy  phase 
are  carried  on,  though  works  have  to  an. increasing 
extent  moved  outviide  the  city  Iwunds.  As  refractory 
cli'ys  are  found  in  the  neighbom-howJ,  esjiecially  atj 
GlenV)oiK,  the  manufacture  of  enamelle<i  fire-clay  pro-  . 
ducts  and  of  linings  for  iron,  steel,  and  chemical 
furnaces  has  -issumed  large  projMjitions. 

The  coking  of  coal  in  ovens  of  modern  desigii,  otJier 
than  the  l>eeliive  type,  lias  resultp<l  in  the  saving  of 
a  miml>er  of  by-products,  chiefly  ammonium  sulphate 
crude  Ix-nzol,  and  tar,  and  these  have  fimiished  a 
natural  basis  for  a  chemical  industry.  Prior  to  the 
use  of  the  by-prcxluct  ovens  the  textile  trades  of  tho 
(Jlasgow  district  hail  been  responsible  for  tlie  growth 
of  an  alkali  industiv  which  still  persists,  and  is  busily 
eiifiOijed  in  turning  out  lileaching  powder,  sodium  car- 
iKinale.  sotla,  crystals,  caustic  soda,  and  bydnx-hloric 
acid.  Tlie  use.  of  sulphuric  acid  in  the  manufacture 
of  alkali,  Ijefore  the  general  adoption  of  the  ammonia- 
s(Hla  and  'he  electrolytic  processes,  made  its  local  pro- 
ductiim  iK'c/'ssary.  but  when  with  the  newer  nietlKnls 
it  was  no  longer  reipiired  for  its  original  purpose,  it 
was  used  in  refining  the  oil  obtained  from  the  well- 
known  Scottish  oil-sliales.  T'p  to  the  time  of  the 
rei-enl  discoveries  in  h>ngland  this  was  the  only  milieral 
oil  obtaitied  in  the  I'nited  Kingdom.  .\  further  exten- 
si(jn  of  tho  chemical  industry  was  the  manufacture  of 
artificial  manui-es,  for  which,  especially  in  the  making 
of  siiper[ihosphates,  sulphuric  acid  w<us  also  nee<ied. 

With  the  develo|)inent  of  an  import  trade  in  raw 
fotton  earlv  in  the  last  century  the  workili;,'  up  of  the 
material  was  gradually  undertaken.  Thoitgh  substan- 
tial the  industry  never  attained  any  considerable  dimen- 
sions because  of  the  rapidly  growing  specialisation  of 
Lancashire  in  cotton  fabrics  and  the  nuitiy  material 
advantages  which  make  the  English  county  suitable 
for  textile  jirocesses.  Before  the  rise  of  iron  and  steel 
the  .icottish  trade  was,  however,  relatively  of  great 
importance,  anrfmight  have  developed  further  but  for  a 
shortage  of  female  labour.  Thi-ead-niaking  still 
flourishes,  especiallv  in  Paisley, 'as  dees  <'aii)et-niaking, 
and  some  jute  factories  are  also  found.  In  cotton 
Glasgow  to-day  confines  it-s  attention  i^iaiiiiy  to  a  few 
specialities,  such  as  plain  and  art  muslins,  ginghams, 
and  calicoes,  all  of  whicli  are  produced  with  marked 
success.  Bleaching,  dyeing,  and  printing  are  branches 
of  the  industiy  whicli  have  taken  very  finii  root,  aiul 
ill  this  they  liave  lieen  assisted  by  the  widesproiui 
manufacture  of  chemicals  in  the  neighbourhood,  and 
tlws  [lossibilities  of  obtaining  large  quantities  of  pure 
water  at  low  cost.  Grey  cloth  is  speciallj-  fonvardert 
from  Ijancashire  and  other  English  centres  to  be 
bleached  and  printed  in  Scotland.  The  spinning  of 
yarn  has  not  developed  to  the  same  extent  as  weaving, 
but  it  is  still  carried  on  both  within  and  outside  the 
city.  The  existence  of  direct  communication  Ijetweeu 
Glasgow-  and  tlie  I'nited  States  favoured  the  diivct 
importation  of  iraw  material,  huti  as  the  Liveipool 
market  offered  a  great  variety  of  samples  and  a  better 
chance  of  lieing  suited,  the  tendency  was  to  utilise 
the  -Liveriiool  Cotton  Exchange  for  purchases,  and  ' 
du-ect  imports  w-erc  given  up.  The  supply  of  Egyptian 
and  Sea  Island  yarns  reqiiired  in  the  finei"  goods  conies 
mainly  from  the  fine-sj)inning  districts  of  South 
l«iiicashire. 

With  the  exception  of  shipbuilding  it  is  dilTicult  to 
single  out  one  branch  of  industry  as  more  characteristic 
than  another  of  the  Glasgow  area,  and  this  variety 
tends  to  a  more  equable  prosperity  since  depression 
in  one  or  more  sections  is  not  calamitous  to  the  common 
v^-eal.  Tlie  successful  following  of  a  multitude  of  in- 
terests is  alone  ren<lered  possible  by  the  vei-satilily  of 
a  naturally  quick  and  intelligent  population.  Owing 
to  the  large  concenti-afion  of  jieople  in  the  Clyde  valley 
and  the  multifarious  pursuits  of  the  city,  Glu.sgow  hiis 
inevitably  become  the  chief  railway  centre  of  .Sc-otland. 
It  is  served  by  the  Caledonian,  the  Glasgow  and  South 
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Western,  ami  the  North  iiritish  PuuIwm^s,  wlik-k 
roach  all  pans  of  the  couiitiy,  and  the  excellence  of 
its  rail  communications,  combined  with  its  alternate 
i-outes  by  road,  river,  and  canal  to  many  districts,  Iras 
made  it  "the  principal  distributing  centre  north,  of  the 
Tweed.  The  importance  of  the  city  and  its  port-  was 
enhanced  during  the  War,  as  the  one  was  a  gi-eat 
industrial  and  the  other  a  great  naval  asset.  Tn  war 
Cllasgow's  inhabitants  showed  the  same  readiness  to 
meet  and  overcome  difficulties  as  in  peace,  and  tlie 
same  pix>gressive  spirit  that  marked  their  conduct  of 
private  and  municipal  business  was  evinced  in  face  of 
the  national  emergency.  Even  without  the  splendid 
natm-al  resources  of  the  CUyde  basin  these  qualities 
would  in  tliemselves  suffice  to  caiiy  the  inhabitants 
far  on  the  road  to  industrial  s\iccess. 


BOOT  AND  SHOE  MANUFACTURE 
IN  IRELAND. 

The  intro<:luction  of  the  tactoiy  system  into  England, 
and  the  energy  directed  to  its  development,  was  the 
chief  medium  through  which  considerable  damage  was 
inflicted  on  many  Irish  industries  in  the  seventies. 
The.  psychological  element  has  a  very  important  "bearing 
in  all  forms  oi  industrial  activity,  and  the  faihn-e  of  the 
individual  to  take  quick  advantage  of  a  new  order  of 
things  and  to  make  the  utmost  jx)ssible  use  of  his 
opportunitv  was  present  to  a  marked  degree  in  Ireland 
five  decades  ago.  Thus,  in  )iegard  to  the  manufacture 
of  boots  and  shoes,  ill-directed  pei-sistence  aimed,  in 
some  eases,  at  its  retention  as  a  home  industiy  when 
the  logic  of  events  pointed  in  a  different  direj^tion.  In 
other  cases,  many  makers  threw  up  the  sponge  at  once 
and  diverted  what  remained  of  their  cajiital  into  new 
enterprises.  It  must  be  admitted,  however,  that  the 
Irish  manufacturer  was  not  as  well  equipped  for  the 
change  as  his  cross-Channel  compel  itor.  ■  I^ack  of 
capital  was  a  serious  drawback  and  liindered  the  grant- 
ing oi'  obtaining  of  long-term  credits  and  Ihe  alloc-ation 
of  money  towards  the  establishment  of  an  efiicient 
selling  or  advertising  system.  Since  the  seventies  the 
Irish  boot  and  shoe  trade  has  steadily  progressed  on 
up-to-date  lines,  and  with  the  fulfilment  of  ceiiain 
conditions  should  have  a  large  measure  of  prosi>erity 
liefore  it.  Its  output  in  1907,  as  conti'asted  with  sister 
countries,  is  shown  in  the  following  figures,  which  are 
taken  from  the  Census  of  Production: —     " 

BDglasd  and  Wales     Scotland  Ireland 

'Pfllrfl  Pflirs  FSfif  s 

BooU,  shoes  and  lUpperi     ...       94,412,000  3,030,000  542,000 

The  tendencies  in  the  British  industry  should  be 
followed  with  the  closest  attention  in  Ineland.  British 
manufacturers  are  combining  witli  the  general  object 
of  extending  and  securing  old  markets.  In  detail  this 
niovementis  aimed  at  the  standardising  of  the  products 
of  various  groups  of  producing  centres.  fThus.  in 
effect,  the  intention  is  to  specialise  lines  and  t-o  turn 
out  larger  quantities  at  reduced  cost.  The  principle  of 
a  large  turnover  and  a  small  profit,  to'^'ether  witli' the 
I'limituvtion  of  that  certain  amount  ol  waste  which  pro- 
coeds  from  unrestricted  competitioti,  is  likely  to  he  a 
governing  factor  in  tlie  conduct  of  future  business 
enterprise.  It  is  unnecessary  to  emphasise  the  fact 
that.  sucU  a  proce/lure  should  inevitably  have  the 
effect  of  lowering  the  costs  of  production,  reducing 
overhead  expenses,  and  encouraging  the  fonnation  of 
a  more  economical  and  efficient  selling  system.  Cer- 
tain American  firms  have  long  ago  given  ai  lead  in 
this  direction,  and  in  Ireland  the  linen  mamifacturers 
i>f  the  North  have  entered  into  a  close  association  for 
the  joint  advertisement  of  tlieir  goods  in  the  United 
States  market.  In  England,  of  course,  the  hioot  and 
shoe  industry  has  long  been  specialised  to  a  certain 
extent,  as,  witness  the  application'  of  Northaanpton  to 
the  turning  out  of  men's  footwear.  Some  Irish  makers 
do  not  seem  to  realise  the  significance  of  these  move- 
ments, hence  the  desire  of  turning  out  as  large  a  variety 
of  lines  as  possible  under  one  roof.  Sucli  a  policy,  if 
persisted   in,   cannot  but  fail  to  h:ive  liarmful  effects. 


and  its  condemnation  would  seeuL  to  be  amply  justified 
by  the  practice  of  more  industrially  advanced  com- 
numities.  It  would,  in  all  probability,  pay  the  Irish 
maker  to  concentrate  his  attention  on  the  production 
of  a'  few  staple  articles  and,  by  striving  at.  the  attain- 
ment of  a  more  uniform  system  and  a  closer  investi- 
gation into  manufacturing  processes,  to  reduce  work- 
ing costs  as  far  as  possible.  Thei-e  is  little  doubt  that 
the  Irish  market  could  absorb  a  much  larger  honre- 
rnanufactured  output  than  is  at  present  the  case,  due 
care  being  taken  tl_iat  the  output  was  to  the  public 
taste.  At  present,  as  a  result  of  diffusive  energies, 
tile  finish  of  Irish  goods,  in  certain  quarters,  leaves 
something  to  be  desired  in  contrast  with  EngRsh  and 
American  qualities.  The  combination  of  the  manu- 
facture of  nailed  Ixwts  and  ladies'  high  to  medium 
grades  in  one  factoty  is  scarcely  an  ideal  to  be  aimed 
at,  as  one  variety  is  bound  to  suffer,  if  only  in  the  pro- 
cess of-  handling.  By  increased  attention  to  specialisa- 
tion the  ([uality  of  Irish  footwear  can  be  placed  on  a 
higlier  plan<>,  and  this,  in  turn,  will  assure  it  of  a 
better  reception  in  the  home  and  outside  markets.  If 
a  differentiation  in  favour  of  outside  gi'ades  is  made  by 
many  retailei-s  in  Ireland,  it  does  not  exist  as  a  result 
of  the  inadequacy  of  credit  facilities  ofiered  by  Irish 
producers,  ior  these  compai-e  more  than  favourably 
witii  those  offered  by  English  houses.  From  the  fore- 
going criticisms  it  should  not  be  infen-ed  that  the 
material  entering  into  the  manufacture  of  Irish  boots 
and  shoes  is  in  any  way  inferior  to  that  which  entei-s 
into  competing  makes.  In  this  respect  a  high 
standard  has  always  been  maintained;  and  with  the 
attaimuent  of  a  greater  degree  of  finish  an  article  can 
be  turned  out  capable  of  holding  its  own  in  any  com- 
petitive field.  There  is,  however,  no  necessity  to 
roam  far  afield  at  present,  1-59, .S22  cwt.  of  boots  and 
shoes  at  a  value  of  f'l, 982, 2.31  being  imported  into 
Ireland  in   l'J16. 

But  few  liisii  concerns  were  engaged  In  filling 
.\rmy  demands  during  the  War.  For  the  most  part 
the  trade  was  endeavoinnng  to  satisfy  civilian  needs,  a 
)iarticul;!rly  exact-ing  task,  as  many  makers  know. 
Under  tlie  certificat-e  scheme,  which  came  into  opera- 
tion on  A.pril  1,  1918,  no  leather  could  Be  obtained 
for  the  majuifactare  of  boots,  harness,  &c..  lor  the 
War  .Office  oj-  other  Government  departments,  or  of 
civilian  war-time  iboots,  without  the  production  of  -a 
certificate  endorsefl  by  the  Department.  Ijater,  as 
tlie  close  control  over  leather  of  classes •  specially 
suitable  foa-  military  requirements  tended  to  an  inflation 
r>f  the  prices  ruling -for  uncontrolled  leathers,  control 
was  extended  witli  a  view  to  their  inclusion.  Tlie 
war-time  boot  seems  to  have  been  a  successful  innova- 
tion, over  8,000,000  pairs  being  manufactm-ed  in  the 
United  Kingdom  between  February  and  August  1918. 
Since  June  of  this  year  there  is  no  obligation  to  produce 
this  line,  but  it  will,  in  all  probahility,  be  soon  replaced 
by  tlte  "  standard  boot,"  provided  the  various  sections 
of  tlie  ti'ade  interested  can  come  to  some  agi^eement 
as  to  what  are  the  overhead  charges  of  distributing. 
At  present  there  is  a  boom  in  the  boot  trade  in  Ireland 
and  makers  find  their  energies  more  than  taxed  to  the 
utmost.  The  similar  actirity  in  Great  Britain  has 
unfortunately  received  a  severe  check  from  tlie  railway 
strike,  and  this  is  especially  regi-ettable  from  the 
manufacturers'  point  of  viev,',  as  the  recent  allocations 
of  Government-purchased  upper  leathers  were  on  a 
plentiful  scale. 

Oui-  exports  of  footwear  for  tlie  period  of  eitjht 
months  ended  .'August  31  of  the  years  1917-18-19  a)-e 
shown  helcw  :  — 


^—1917 , 

Doz.  Pairs  £ 

650,572    ...    4,137,791 


, 1918 . 

Doz.  Pairs  £ 

296,248    ...    1,543,268 


, 1919 , 

Doz.  Pairs  £ 

336,877    ...    2,427,933 


On  the  resumption  of  normal  conditions  there 
seems  to  be  every  assurance  that  the  Continental  de- 
mand for  footwear  will  l>e  met  to  a  large  extent  by 
British  factors.  Gennany,  for  example,  woadd  of 
course 'prefer  to  impoi't  the  raw  material  and  earmark 
the  home  factories  for  the  purpose  of  its  transforma- 
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lion  inlo  the  fuiishfil  product.  I)iil,  apiirt,  from  the 
difficulties  ahe  will  exjx^rieiK'*  in  ulitaining  the 
necessary  supplies  of  leather,  it  is  doubtful  whether 
I ler  industrial  organisation  is  effioi<'nt  enough  at  present 
to  enable  her  to  do  so.  The  expoirts  of  leather  and 
leather  manufaeturos  from  the  T'nitfd  Stjitfs  for  the 
year  ended  June  30,  1919,. amounted  to  »]K2,908,949, 
as  compared  with  $100,880,843  in  1918  and 
$lo-i,709,,'i7,'^  in  1917.  This  record  will  not  be  easily 
approached  in  futm-e  years.  The  expansion  of  this 
itidustry  in  the  United  States  durintr  the  War  was  a- 
continuation  of  a  movement  increasing  in  stli-eng.th 
durinf,'  the  period  19(19-14.  For  those  years  iho  follow- 
ing' figures  afford  ;i  basis  of  coni}>arison  :  — - 

Leather  and  its  Finislied  Products. 

OeDsaB  Wage  Cojt  of  ValiU!  of 

Kstabllsbments       Karoers  Materials  Pruiiucta 

No.  Average  No.      OOO's  Dollari        OOO'a  UoMari 

1914       ...      6,758  307,060  743,3*7  1.104.695 

1909        ...      5,T28  309,766  659,231  992,713 

The  disproportion  existing  between  the  increased 
number  of  establishments  and  the  number  of  the  w'ago 
earners  is  no  doubt  largely  traceable  to  the  outbreak 
of  war,  but  may  also,  in  some  measni-e,  W  due  to  the 
increased  use  of  machinery.  The  rcstiictions  imposed  on 
the  importation  of  American  boots  were  raised  in  Sep- 
teinix'r,  but  several  influences  are  at  work  to  preveiil. 
full  advantage  l)eing  taken  by  American  exporters  of 
this  concession.  It  is  known  that  recent  inquirers  for 
.\meriean  goods  have  been  infonned  that  deliveries 
cannot  l>e  looke<l  for  before  next  spring,  except  in  very 
exceptional  ciixnimstanees  and  at  prices  left  to  the 
discretion  of  thf.^  expoi-ter.  The  iiigh  piices  ruling  in 
I  ho  Stiifes  and  the  rate  of  exchange  so  heavil}'  against, 
the  United  Kingdom  repiesent  influences  stroufrlv  ilis- 
fouraging  American  conipetition.  Tin-  Colonics  have 
heretofore  provided  a  ready  jnlot,  for  British  footwear, 
hut  there  is  likely  to  be  some  falling  off  in  that  respect. 
Not  only  has  the  increased  cost  of  material  ciu'tailed 
the  inquiry  in  .\ustralia  and  New  Zealand,  but  man- 
hoots  and  shoes  have  iieen  manufactured  there  than 
formerly.  The  factories  of  the  latter  country  have 
made  practiallj-  all  the  shoes  nee<led  for  New  Zealand 
troops  going  to  the  Fi'ont,  as  well  as  large  ([uaiiHties  of 
working-men's  shoes  and  tllie  cheaper  grades  of 
women's  shoes,  all  of  wiiich  seem  to  give  very  good 
satisfaction  and  wear  well,  althou.gh  somewhat  lacking 
in  finish  as  compared  with  the  articles  imported  from 
Europe  and  America. 

Now  that  the  recent  storm-cloud  lias  passed  over 
there  is  reason  to  anticipate  a  j)rofitabIe  export  busi- 
ness for  the  indtistiy  in  these  islands,  especially  wiiii 
the  Continent.     X  reduction  in  the  price  of  footwear 

nld    no   doubt    greatly    facilit.ate    this   trade.    l)ut    it 

ins  very  doul>tful  wlielher  anything  mateiial  in  this 
direction  can  be  accomplishe<l  for  sonie  months  to 
come. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Contimiation  of  Sauerbeck's  Figures.) 
A  FIKTHEH  rise  (xicurred  last  month  in  om-  index- 
mnnber  of  the  wholesale  ]nices  of  4-")  commodities, 
based  on  the  avei-age  for  the  11  years  from  1866  to 
1K77  taken  .is  being  equal  to  100.  The  index-number 
of  19  foodstuffs  rose  during  the  month  from  1K().9  to 
1H8.7,  or  by  just  under  1%.  and  exactly  the  same 
percentage  iiicretise  is  indicated  in  tiie  index-number 
of  26  materials,  the  figure  being  iil4.8,  as  against 
212.7.  As  compared  with  .Tune  1914  the  rise  in  f(xxl- 
stuffs  now  works  out  at  ].")2.1%,  and  in  materials  at 
172.8%,  and  the  index  of  the  whole  lias  in  the  same 
period  risen  164i%.  If  the  average  of  the  thiee  years 
1912  to  1914  is  taken  as  the  pre-war  standard  the 
increase  in  the  index-mmiber  now  is  1-52.7%.  The 
following  table  shows  the  fluctuations  that  have 
occurred  in  the  index-mnnlx'r  over  a  lonj;  ]ierifxl  :■ — 

r-Annuat  yumberi-^ , ■End-ol-ilonlh Xiimben , 

Tear 

1809  [Jevons'...  189  June  "14...    81.2     May    ,,...176.0     8opt.  „  ...  U7.1 

1810  adjusted...  171  Dec.    „  ...   118.4      June  „  ...  180.4      Oct.  „  ...  1*7.1 
1818Figure8]  169!  Jan. 'IS  ...  123-6     Aug.   „...  175.7     Nov.  „...  1»6.S 

1873     Ill  :  Feb 127.0      Oct 180.6      Dec.  .....   196.0 

1880     88  Mar 130.4      Nor.' )82.9     Jan.  ■19...  192.1 

1896    61  I  April  „  ...  134.2     Dec U5.t  i  Feb.   „  ...  187.6 

1911     80  I  Oct.    „  ...  141.6  '  Jan.'18  ...  186.2     Mar.  „  ...  1S4.7 

1912-1S-14      ...  86  Not 160-8     Feb 187.S  '  Apr 184.6 

1916     108  Dec.    „   ...  164.3      Mar.  „  ...   188.0  ;  May         ...  194.6 

1916     ISr,    Jan. '17  ...  166.3      Apr.  „  ...  189.8     June   „ ...  199.4 

1917     175     Feb.   „  ...   1C4.0       May 191.1      July    206.4 

1918  ..         ...  1*3    Mar 109-0      July 193.9     Aug.    „ ...  212.7 

'  AprU  '17...  173.0     Aog.'18...  1»6.»  i  Sept.  „  ...  X14,t 

In  the  vegetable-food  group  bailey  was  in  Septem- 
l)er,  as  it  was  in  August,  the  chief  contributor  to  the 
upward  movement.  The  ))T-ice  of  oats,  however,  fell 
back  a  trifle.  There  was  no  change  made  in  the  fixed 
controlle^l  prices  of  animal  f(x>d,  and  it  is  noteworthy 
that  this  section  shows  by  far  the  smallest  percentage 
i-ise  in  value  siiu-e  the  War  of  any  of  the  six  groups 
upon  which  our  calculations  ai'e  based.  Groceries 
show  further  apjireciation,  but  the  rise  is  much  less 
than  lec-orded  for  August.  Sugar,  particularly,  and 
tea  to  a  less  extent,  are  res])onsible  fw  the  rise,  coffee, 
this  timei,  showing  a  slight  set-back.  Very  little 
alteration,  on  balance,  is  to  be  noted  in  mateiials,  but 
when  we  come  to  textiles  we  see  the  principal  cause 
of  the  further  apiireciation  in  tlie  total  index-number. 
Kight  descriptions  of  textiles  are  included  in  this  group. 
Four  of  these-  established  higher  price  levels  in  Sep- 
tember and  two  indicated  small  declines.  The  chief 
rises  were  in  flax  and  wool,  Australian  wool  cs])ecially 
slatuliiif,'  out  sharjily.  There  is,  as  is  well  known,  a, 
gieat  demand  for  this  ravs  material  the  world  over,  and 
a  great  shortage  on  the  Continenl.  Tlie  reflection  of 
this  is  seen  in  the  Board  of  Trade  returns  for  Septem- 
\ii'r.  Our  total  imports  for  the  month  showed  a  decline 
nil  the  August  figures  of  6.4()7,a)n  lb.,  or  9%.  while 
our  total  exports  of  w(xjI  increased  by  7,7.'J1,(I1I0  Jb.,  or 
by  over  42%.  We  show  the  detailed  figures  below  :  — 
U'li'il  I'.rjiiirl'   {Hrili'li,  Colonial  nnil  Forinjii.) 


.\ainitt     ... 
Sriitember 

W«l?ht 
lb. 

IS.llil.dOS 
-.'5  lti<ll,260 

Value 

« 
2.'i.i5,lll 
3,.'»49,B2; 

lucre  ;»hO 

...       -f7,7.11,«42 

Wool  Imports. 

+    7!>4,.^l« 

August      ... 
>,.|.i«nb(r 

Wei--lit 

lb. 

77,029.136 

70,l!22,472 

Value 

£ 

6,9<-.2,69.-. 

6.2»0,25ti 

l„.,p.;,<,    ...      -   6,406,963  -    672,437 

In  the  group  of  sundry-  rnaterials  further  sharp 
advances  have  to  fee  recorded  in  the  value  of  hides  and 
leather,  but  the  effect  of  these  was  more  than  balanced 
iiy  a  sharp  drop  in  oil-se<^ds,  following  depreciation  in 
August,  and  fair  declines  in  nitrate  and  indigo. 
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The  rises  shown  by  the  September  index-numbers 
of  the  various  groups  which  make  up  our  calcuhition 
will  be  apparent  from  the  appended  table  :  — 

Comparison  of  War  and  Pre-War  Monthly  Index-Nos, 


f 

—Monthly  Index-Nos ^ 

r-+  or- 

-%  Sep. 

1919  on-, 

Sep. 30 

AUL'.  31 

.s.-p.  30 

Jane  30 

Aut? 

.--ep. 

June 

1919 

1919 

i«ia 

1914 

1919 

1918 

1914 

Vet-  Pood... 

179-:; 

1769 

173-8 

66-6 

+  1-3 

+   3-1 

-1-1 71-0 

Animal  Food 

207-1 

»07'1 

SlS-8 

97-B 



—  S-1 

+U2M 

Sugar,  Ooff(!« 

&Toa      ... 

175-5 

171'5 

124-1 

»l-8 
74-t 

96-7 

+   2-3 
-1-  0-9 

+  11-2 

-H238-S 

FoodataOs ... 

188-7 

188-9 

180  0 

+  4-8 

-(-152-1 

Ulnerslg    ... 

22;-a 

22  7-3 

I90-C 

. — 

-f-la-s 

-f  135-0 

Textiles    ... 

241-4 

229-3 

231-9 

80-6 

+  5-2 

-1-  41 

-1-200-0 

SuBdyieE   ... 

232-5 

236-0 

20.5-7 

82-5 

—  1-4 

-l-is-o 

-fl81-8 

Materials  ... 

233-8 

231-8 

209-7 

85-7 

+  0-9 

4-11-5 

-H72-8 

Total 

211-8 

212-7 

197-1 

81-2 

+  0-9 

-f  8-9 

-f  164.5 

NEED  FOR  INCREASED  PRODUCTION, 

For  fully  a  generation  now  it   has  been  evident   that 
if  we  were  to  rely  entirely,  or  even  princijDally,  upon 
the  United  States  as  a  source  of  supply  for  our  food 
and  raw  materials  we  could  not  hope  to  obtain  those 
supplies  upon  the  economic  basis  which  we  had  been 
accustomed  to  during  the  greater  part  of  the  nineteenth 
century.     It  was  for  this  reason  in  the  years  that  pre- 
ceded the  outbreak  of  the  recent  War  that  out  of  our 
savings,  after  having  provided  our  means  of  living,  the 
necessary  renewals  of  jjlant,  and  other  charges  in  con- 
nection with  the  carrying  on  of  the  industrial  life  of 
the  home  country,  we  made  a  practicfe  year  by  year 
of  appoi-tioning  a  sum  varying  between  1-50  and   2-50 
millions  sterling  -for  the  purpose  of  opening  up  new 
countries,  in  order  to  obtain  increased  supplies  of  food 
and   r-aw  materials  upon  such   an  economic  basis  as 
would  enable  us  to  feed  our  industrial  population  and 
supply  them  with  material  for  working  up  on  such   an 
economic  basis  as  would  enable  our  manufacturers  to 
compete  on  equal  terms  in  the  international  markets 
of  the  world.     Our  own  area,  is  far  too  small  to  enable 
us  to  feed    ourselves,    not  to  talk  of  providing  the 
material  upon  which   our    people    work.      Moreover, 
experience  has  shown  in  the  recent  War  that  even  if 
we  increase  our  output  of  food  it  can  only  be  done  at 
an  extravagant  cost.    Consequently,  it  is  of  the  highest 
importance  thai  we   should  find  new  sources  for  the 
supply  of  the  food  and  raw  materials  which  we  need. 
It  was  principally  with  this  object  in  view  that  we 
invested  during  pre-War  years  a  sum  estimated  in  the 
aggregate  to  considerably  exceed  a  thousand  millions 
st-erling  in  South  America;  and  it  was  equally  with 
this  object,  although,  it  is  to  be  hoped,  reinforced  with 
a  desire  to  increase  the  economic  welfare  of  the  out- 
lying parts  of  the  Empire,  that  we  have  invested  such 
immense  sums   as   we    have    actually    done    in    our 
different  Colonies.     One  result  of  our  investments  in 
the  past  is  to  give  the  British  Empire  a.  pract-ical  pre- 
dominance in  the  supply  of  wool  for  the  international 
markets  of  the  world.     The  Imperial  control  of  the 
supplies  of  wool  not. only -feeds  our  woollen  industries 
in  Yorkshire,  but  gives  oiu-  bankei-s,  merchaj-its,  ship- 
owners,   and  insurance  agents  employment  for  their 
resources  in  the  distribution   of-  a  very  large  propor- 
tion— in  fact,   the    major    proportion — of    those    raw 
materials  which  we  are  not  purselvos  able  to  use  in 
our  own  fa«tiories. 

Our  position  with  regard  to  wool,  though  quite 
satisfactory,  is  peculiar.  As  already  said,  we  control 
the  principal  sources  of  supply  up  to  the  extent  of  some 
SO  per  cent.  But  we  are  by  no  means  the  principal 
woollen  manufacturers.  In  fact,  although  we  control 
the  major  portion  of  the  raw  materials  to  the  extent 
already  stated,  we  do  not  export  anything  like  the 
proportion  of  woollen  manufactured  gootls  that  we  do 
in  the  case  of  cotton,  of  which,  so  far  as  Imperial 
sources  are  concerned,   we    produce    only,    in    round 


figures,  some  15  per  cent.  It  woidd  be  desirable  if,' 
through  the  aid  of  the  Cotton  Growers'  Association, 
and  various  other  bodies  working  with  the  same  ain.. 
we  could  increase  our  Imperial  sources  of  supply  ol 
raw  cotton,  'as  it  is  becoming  increasingly  apparent 
that  the  demands  are  greater  than  the  supply,  as  e^i- 
dcnced  by  the  fact  that  the  price  has  risen  not  merel\ 
during  the  last  few  yeai's,  when  the  world  was  en- 
gaged in  war,  but  has  been  steadily  rising  over  :. 
periotl  iwjw  extending  for  more  than  20  yeais. 
The  only  other  raw  material  in  which  we  can  be  said 
to  enjoy  a  virtual  monopoly  is  that  of  jute.  India  py^>- 
duces  practically  the  whole  jute  crop  of  the  world. 
And  although  a  certain  amount  of  raw  jute  is  exported 
to  various  countries  qf  the  world,  it  may  be  said  thar. 
both  as  producers  of  the  raw  material  and  as  manufac- 
turers of  the  finished  product,  the  Empire,  taken  as 
a  whole,  enjoys  what  amounts  to  a  virtual  monopoly. 

It  would  certainly  be  desirable,  as  soon  as  circum- 
stances will  admit,  that  we  should  increase  the  suppl\ 
of  food  obtainable  from  various  Empire  sources.  Ii. 
the  years  that  preceded  the  recent  War  we  imported 
from  overseas,  and  mainly  from  countries  other  thiui 
British  possessions,  something  like  two-thirds  of  the 
total  food  consumption  of  this  country;  while  an  im- 
mense area  of  the  Empire  was  practically  empt\ . 
.\ustralasia  and  Africa,  as  well  as  India,  could  be  madi 
to  yield  enormous  supplies  of  meat  and  other  food 
materials  if  investment  fi-om  here  were  directed  for 
the.  pui-|oose  of  irrigating  these  lands,  whicli  for  the 
most  part  have  a  deficient  rainfall  during  the  year,  li 
many  cases  it  is  hardly  accurate  to  say  that  the  rain- 
fall is  absolutely  deficient,  but  it  falls  so  spasmodicallx 
that  unless  it  is  conserved  for  practical  purposes  it  is 
of  very  little  value;  whereas  if  means  could  be  found 
whereby  it  could  lie  consen-ed  and  used  for  irrigation 
purposes  on  the  land  when  required,  an  enormous  arcn 
both  in  Africa  and  in  Australasia  would  be  availablr 
for  pastoral  purposes  and  a  veiw  extennrive  area  fvv 
other  branches  of  agriculture. 

A  table  of  figures  has  Ijeen  prepared  by  the 
National  City  Bank  of  New  York,  mainly  from  official 
records  issued  from  the  Department  of  Agriculture  al 
Washington,  showing  the  acreage  and  farm  values  on 
December  1  last  of  the  10  principal  crops  of  the 
United  States,  which  are  wheat,  corn,  oats,  barley, 
rye,  rice,  potatoes,  tobacco,  Jiay,  and  cotton.  These 
figm-es  show  tlie  (luantities  and  value  of  these  Id 
lirinciiial  crojis  a.s  grown  in  the  clear  year  before  the 
War  and  as  gixiwn  in  1918.  Pro.m  these  figures  it  is 
evident  that,  notwithstanding  the  extraordinai-j'  rise  in 
prices  which  took  plac^,  and  the  extraordinary  induce- 
ments, therefore,  offered  to  American  fai-mers  to  in- 
crease their  output  to  their  utmost  capacity,  the  in- 
crease in  values  was  out  of  all  proportion  to  the  increase 
m  the  magnitude  of  the  crops  measured  in  quantities. 
The  area  devoted  to  these  10  principal  crops  in  191-1 
was  just  under  300  million  acres,  and  in  1918  some- 
what over  326  million  acres,  an  increase,  roughly,  of 
1(1°,^,.  The  value  of  these  crops  at  the  level  of  prices 
ruling  towards  the  end  of  1914  was  approximately  5,001) 
million  dollars,  and  at  the  con-esponding  date  of  191i-! 
the  value  measured' in  money  was  approximately 
11,000  milhon  dollars,  an  increase  of  over  120%.  It 
will  be  seeil  that  all  those  who  were  under  the  necessity 
of  purchasing  their  footl  and  raw  materials  from  the 
United  States  were  paying  an  extraordinai-y  economic 
value,  when  measured  in  money,  compared  with  the 
value  reevived  when  measured  in  quantities  of  the  par- 
ticular article  purchased.  Of  all  farm  products  the  De- 
partment'of  Agiiculture  puts  the  value,  based  on  thel 
prices  at 'the  farm,  at  just  under  10,000  million  dollarsj 
in  191-i.  and 'at  aea-rly  21,400  million  dollars  in  1918,] 
an  apjiroxmiate  increase  of  115%.  The  increase  iu.^ 
value  of  animals  and  animal  pi-oducts  is  about  90%,^ 
and  oT  all  crops  over  130% .  comparing  1918  with  1914.  J 
As  we  have  said,  the  quantities  of  the  chief  crops 
turned  out  showed  much  less  increase  than  thatj 
of    the    area     cultivated,     and    still     less    when    we] 
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LOl»|';"'f  quHiilitifS  iilid  lairiifN  \;ilnes.  Hit-  aif.i  iln- 
voted  to  wheat  grew  from  o3i  iiiillion  acres  in  1914 
to  just  over  o'i>  million  aevt-i  in  UllS,  but  the  crop 
only  increased  from  S91  million  hushols  in  1914  to 
917  million  bushels  in  1918.  The  corn  area  was  HV-U 
million  acres  in  1914  and  107A  million  acres  in  191S. 
but  the  crop  fell  from  "2.673  tnillion  bushels  in  1914 
to  2,383  million  bushels  in  191S,  although  in  the  in- 
terval tiiere  had  been  an  actual  record  crop  exceeding 
:{,0()O  million  bushels.  This,  however,  is  naturally  a 
recurring  experience.  It  is  rare,  even  in  countries 
where  the  expansion  is  growing  over  a  series  of  years, 
to  have  a  steady  expansion  year  by  year.  and.  on  the 
other  hand,  it  is  also  rare  to  have  a  steady  decline 
maintaineil  throughout  a  prolonged  period.  TIk-  farm 
value  'of  the  wlieat  crop,  however,  grew  from  87Sj 
million  dollars  in  1914  to  1,1S74J  million  dollars  in 
1918,  that  of  corn  from  1,722  million  dollars  in  1914 
to  3,oCM)  million  dollars  in  1918.  The  {arm  value  of 
wheat  on  Deceni?or  1  is  stated  by  the  Deiiarlment  of 
Agriculture  at  98.6  cents  per  bushel  in  1914  and  at 
over  2  dollars  per  bushel  in  1918,  that  of  com  at 
(54.4  cents  in  1914  and  at  over  a  dollar  and  a  third 
per  bushel  in  1918.  Cotton  slutws  a  decline  in  both 
acreage  and  production,  but  a  marked  increase  in  the 
value  of  the  crop.  In  1914  the  crop  showed  36,800 
acres  and  over  16  million  hales,  with  a.  tann  value  of 
,.:t.i  million  dollars.  The  1918  crop  showed  35.890,000 
acres  and  only  ll.7(10,(i;;((  bales,  but  with  a  farm 
value  of  1,016  million  doUais.  The  farm  value,  accord- 
ing to  the  Depailment  of  Agriculture,  was  in  1914 
6.8  cents  per  lb.,  and  in   191s  -JT.Ci  cents  per  lb. 


TOBACCO-GROWING  IN  IRELAND. 

Thk  inaiuifacture  of  tobacco  has  Ix-en  for  a  Ion;,'  period 
one  of  Ireland's  ciiief  indu'itries.    liut  cainut   be  said 
to  rival  in  anti(iuity  the  cultivation  of  the  ])lant.     Tlie 
credit  of  introducing  the  tobacco  plant  into  the  I'ountry 
•is  generally  ascribed  to  Sir  Waitei-  Haleighi  and  until 
1660  the  areas  devoted  to  it  were  by  no  means  of  con- 
sideialile   extent.       .\ssuminy   an    unchecked  natural 
development  it  is  possible  that  tobacc<i  culture  would 
be  carried  out  on  a  very  large  scale  in  Ireland  to-day. 
but    the    tender    consiileratioii    manifested    by    King 
■  Charles  II.  for  the  welfare  of  the  American  branch  of 
the  industry  led  to  the  pasfiage  of  a  repressive  enact- 
ment which  represented  the  firet  staggering  blow  dealt 
to  the  Irish  enterjjriso.     An  attempt  at  the  re-estab- 
lishment  of  the  industry  took  place   in   1779,   but   a 
repetition  of  a  soniewliat  sinrilar  legislative  performance 
resulted   in   its  extinguishment    for  over    a    century. 
The  framei-s  of  the  Act  of  Charles  11.  would  no  doubt 
be  pardonaBly  gratified  by.  the  contemplation  of  the 
success  of  their  efforts   to  encourage  the  growth  of 
tobacco  in  America  w'ere  they  alive  to-day.  the  crop 
in  1918    covering  1,549,000  acres,  with    n    yield    of 
1, 3411.1.19. ()(HJ  lb.  Pi-acticaljy  every  manufacturer  in  the 
world  is  now  dependent  on  the  I'liited  Slates  for  the 
bulk  of  his  raw  material,  tiie  Tniicd  Kingdom's  quota  in 
1913     amounting     to     142, 1)62. (i-jC)     lb.,     valued     at 
£o,&')7,546,"out  of  a  total  import  of  162,36o,92o  11>.. 
valued  at  £6,709.082.     In  its  adaptability  to  extremes 
of  climate  and  varieties  of  soil   tobacco  is  nearly  as  ver- 
satile  as  flax,  although,  in  general,  trojiical  and  semi- 
tropical  conditions  as  to  temperature  with  a  compara- 
tively dry  climate  may  \ye  said  to  give  the  best  results. 
(Iraiited  the  existence  of  suitable  climatic  conditions  the 
type  of  tobacco  produced  is  detehnined  maiidy  by  soil 
and  particularly  by  its  mecban'cal  or  physical  condi- 
tion.    Broidly  speaking,  clay  soils,  retentive  of  mois- 
tui-e,   produce  heavy  tobaccos  which    cure  to  a  dark 
brown  or  red  colour,  and  from  sandy  soils  are  obtained 
tobaccos  with  a  thin  leaf  curing  to  a  yellow:  or  bright 
red   colour.       In  the    same  locaUty   and  enjoying  a 
uniform  climate  quite  different  kinds  of  tobacco  may  be 
produced  in  direct  relation  to  the  character  of  the  soil. 
Thus  the  bi-ight  yellow  tobacco  used  for  cigarettes  is 
boeflr  niocbiced  in  Virginia  and  North  Carolina  on  a 


louse  porous  sand  which  nmnl  i«-  at  kasi  a  toot  deep, 
and  contains  usually  about  8%  of  clay ;  this  sand  is 
underlaid  by  a  clay  subsoil,  and  the  clay  is  the  same 
as  that  on  which  the  heavy  manufacturing  and  export 
tobacco  is  grown.  On  clay  of  this  description,  with 
an  exposed  surface,  the  heavy  type  is  therefore  pro- 
duced, and  where  it  is  overlaid  by  from  12  to  20  inches 
of  sand  the  culture  of  the  bright  yellow  variety  is 
encouraged. 

.\  comparison  between  Ireland  and  the  United 
States,  with  the  object  of  proving  that  the  culture  of 
the  jilant  is  likely  to  carry  an  equal  amount  of  success 
iiT  the  former,  would  be  out  of  place  at  this  juncture. 
Successful  tobacco-growing  demands  a  large  amount 
of  experience  and  a  thorough  selection  of  the  best 
plants  as  a  result  of  exhaustive  experiments.  It  was 
in  1893  that  Sir  Nugent  Everard,  the  pioneer  of 
tobacco-growing  in  Ireland,  drew  jjublic  attention  to 
the  trials  conducted  on  his  land  in  County  Aleath,  and 
thf  comparative  degi'ee  of  success  which  had  attended 
his  efforts.  These  first  commercial  finals  demonstrated 
the  possibility  of  producing  a  sinokeable  tobacco, 
thouifh  the  cost  of  production  was  high  and  tlie  yield 
on  a  limited  scale.  In  1901  the  Department  of 
Agriculture  assumed  responsibilitr  for  the  experi- 
ments which  were  conducted  on  the  basis  of  voluntary 
co-operation  with  the  providers  of  growing  centres. 
.\s  an  encouragement  a  rebate  of  one-third  of  the 
excise  duty  was  allowed,  and  this  rebate  was  to  operate 
for  a  period  of  five  years.  Later  a  further  period  of 
five  years,  which  terminated  in  1913.  was  granted, 
and  in  1909  the  rebate  was  converted  into  a  subsidy 
w hich  was  intended  to  rej^resent  its  etiuivalent.  Under 
the  tenns  of  the  Finance  Act,  1915,  an  allowance  of  2d. 
f)er  lb.  is  |iaid  in  respect  of  nninanufacturcd  tobacco 
grown  in  the  T'nited  Kingdom,  which  has  been  ex- 
ported or  deixjsited  in  an  approved  warehouse  and 
there  manufacluftd  into  Cavendish  or  Nejiio-head. 
Previous  to  the  grant  of  this  export  allowance  the  sale 
of  home-grown  tobacco  was  practically  restricted  to 
British  -juarkets,  as  'it  was  not  possible  to  export  it 
without  losing  the  benefit  of  this  concession.  The 
small  growers'  scheme  initiated  in  1910  was  especially 
mtended  for  the  benefit  of  the  small  farmer,  as  there 
is  no  crop  which  affords  more  employment  for  so  many 
months  of  the  year,  and  which  is  assured  of  such  a 
kirge  market.  Tliere  is  fuilhennoic  the  adililional 
advantage  that  the  main  crojj  'operations — sowing, 
planting,  harvesting,  and  gi'adiug — take  place  at  a 
time  when  other  work  is  short,  a  recommendation  of 
value  not  only  to  small  farmers  but  to  large  farmers 
and  agricultural  labouiers  as  well.  'i'Ui-  tobacco- 
grower  in  Kentucky  is  generally  a  small  farmer  or  a 
tenant  who  is  provided  with  barn  equipment  and  hoi-se 
labour,  and.  in  turn,  pays  to  his  landlord  half  the 
price  realised  for  his  croj).  On  the  completion  of 
curing  the  grow-er  dis|X)ses  of  the  tobacco  by  auction 
at  tlie  nearest  "brake"  sale  to  the  dealei-s  or  re- 
handlers,  who  cart  it  to  their  factories  and  sometimes 
regrade  it.  The  investigation  into  the  possibilities  of 
glowing  Irish  tobacco  was  further  elaborated  in  1914. 
when  a  third  scheme,  covering  a  periofl  of  ten  years 
and  finance<l  out  of  the  Develojiment  Fund,  was  under- 
taken. Tract icallv  si^eaking,  this  scheme  is  an  exten- 
sion on  commercial  lines  of  that  adopted  for  small 
growers,  and  its  main  object  is  tJK-  determination  of 
?he  most  efficient  means  of  preparing  the  famier's 
tobacco  for  the  market;  in  other  w^rds,  rehandling  it. 
The  phrase  rehandling,  it  might  lie  explained,  em- 
braces the  operation  of  grading,  sweating,  re-di-ying, 
packing,  niat'.iring.  and  marketing  tlie  tobacco.  With 
regard  to  this  departure  the  entire  responsibility  for 
the  produce  and  sale  of  the  tobacco  was  entrusted  to 
certain  rehandlers  who  were  paid  a  fee  on  the  due 
obsei-vance  of  certain  conditions.  Tliese  conditions 
included  the  cropping  of  an  area  not  over  114  acres. 
three-fourths  of  which  was  on  lands  of  working 
fanners;  the  task  of  supplying  t'rowers  with  hi- 
struction  and  equipment ;  the  purchflsing  of  growers* 
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Average 

Total 

lield 

Total 

Yield 

per  Acre 

Acreage 

Lb. 

Lb. 

20 

7,984 

400 

1301 

118,798 

910 

1194 

134.486 

1,125 

sei 

83,944 

879 

crops  at  a  commercial  price,  and  the  adoption  of 
American  methods  of  rehandhng  so  far  as  possible. 
Advantage  was  taken  of  the  scheme  by  137  growers  in 
1914  and  218  acres  were  cultivated.  This  project  had 
in  view  the  preparation  of  a  larger  number  of  small 
crops  for  the  market  as  one,  the  qualities  of  similarity 
and  uniformity  in  different  crops  being  aimed  at.  Un- 
fortunately the  amount  of  seed  proved  insufficient  to 
secure  the  full  realisation  hi  this  object.  About  211f 
acres  were  dewted  to  Copper  King,  Irish  Blue  Pryor, 
Kentucky  Black,  and  Eed  Burley,  for  the  production 
of  pipe  tobacco,  and  the  remainder  was  cropped  with 
Irish  Gold,  Samos,  and  Gwerkivi.  for  tlie  production 
of  cigarette  tobacco.  The  Copper  King  variety  proved 
veiy  suitable  for  roll  and  plug  and  was  very  widely 
planted,  and',  in  regard  to  cigarette  tobacco,-  one  of 
Virginia  type  was  produced  by  Irish  Gold  with  com- 
parative ease  and  economy.  Later  experiments  con- 
firm the  success  of  these  varieties,  although  their 
susceptibility  to  root-rot  is  a  drawback.  Illustrative 
of  the  varying  fortunes  attendant  on  tobacco-growing 
in  Ireland  "fi-om  1904  to  1913,  we  append  the  following 
table  which  takes  no  account  of  tlie  small  growers' 
scheme  or  special  experiments  nnf  coiulucted  under 
the  aegis  of  the  Pepartment :  — 


Tear 

1904  

1909  

1911  

1913  

During  the  War  the  course  of  the  experiments  was 
interru]3ted  by  the  scarcity  of  labour,  the  necessity  for 
increasing  production  of  food  crops  and  various  acci- 
dental circumstances;  nevertheless,  76}  acres  wei'e 
cropped  under  the  rehandling  scheme,  and  the  pre- 
Kminary  packed  weight  of  the  yield  was  put  at 
69,0451b.  For  the  year  ended  Ma«ch  31,  1918,  the 
(^[uantity  of  home-grown  tobacco  charged  with  excise 
duty  amounted  in  the  case  of  Ireland  to  77,9781b., 
£tnd  in  the  case  of  England  and  Wales  to  31,8441b., 
no  returiis  being  shown  for  Scotland. 

In  1914  moor  and  bogland  formed  a  much  larger 
proportion  of  the  area  under  toljacco  than  in  previous 
years.  It  was  grown  on  clay,  loam,  moor,  and  bog 
soils  varying  considerably  in  heaviness,  but  no  yeiy 
distinct  difference  in  the  tobacco  due  to  soil  vai'iations 
was  recorded,  except  in  the  c^ase  of  upland  and  moor, 
these  soils  pi-oducing  a  plant  which  was  succulent  and 
thin  and  more  inclined  to  injuries  by  fungoid  diseases. 
On  the  whole  it  would  appear  that  lands  of  a  heavy 
compact  nature,  accompanied  by  bad  drainage,  are 
unsuitable  for  tobacco  culture.  The  benefits  of 
artificiaL  shelter  for  the  ctotp  have  not  been  fully 
appreciated  in  the  past,  with  the'  result  that  severe 
windstorms  have  occasionally  done  a  lot  of  damage. 
Shelter  of  some  kind  would  appear  to  be  ven-  necessary 
in  Ireland  in  order  to  secure  tlie  best  results. 

Improved  methods  of  cuUivation.  the  use  of  home- 
grown seed,  and  the  careful  selection  of  plants  for 
seeding  purposes  will  all  play  a  part  in  the  furtherance 
of  the  tobacco  industiy  in  Ireland,  but  much  remains 
to  be  done  before  the  average  farmer  in  these  islands 
will  be  inclined  to  pay  it  much  attention.  The  industiy 
still  remains  to  a  great  degree  in  an  experimental 
state,  and  although  the  average  yield  per  acre  has 
shown  an  increase  compared  witli  1904,  further  in- 
vestigation will  be  necessary  in  order  to  detennine  the 
varieties  of  tobacco  most  suitable  for  planting.  Tho 
cost  of  production  still  remains  high,  no  inconsiderable 
part  being  played  in  this  connection  by  tlie  high  excise 
duties  prevailing.  It  is  urged  by  many  growers  that 
the  allowance  of  2(7.  per  lb.  is  quite  inadequate  and 
affords  little  inducement  for  branching  out  into  a  new 
enterprise.  It  is  unnecessary  to  point  out  that  the 
cultivation  of  tobacco  on  a  large  scale  would  give  a 
considerable  impetus  to  subsidiary  interests,  such  as 
the  production  of  nicotine  and  hemp,  which  is  grown 
for  the  purpose  of  affording  shelter  to  the  tobacco 
plants. 
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(^uiET  conditions  have  niled  this  week  in  the  Eubber- 
share  market,  but  the  tone  has  been  noticeably  firm, 
and,  on  balance,  quotations,  if  anything,  are  harder  as 
a  result  of  the  tennination  of  the  railway  istrike. 
Steadiness  continues  to  chai'acterise  the  commodity 
.market  and  the  price  of  standard  crepe  remains  at 
2s.  2:Vrf.  per  lb.  Tiie  London  statistics  for  the  week 
again  show  an  excess  of  tonnage  delivered  over  lie 
quantity  landed  and  tlie  stock  has  now  been  reduced 
to  25,999  tons. 


Kapar  Para  Rubber  Estates.— At  an  extraordinary 
meeting  to  be  held  on  (Jctober  13,  shareholders  will 
!»  asked  to  sanction  an  increase  of  capital  from 
t75,00()  to  £150,0(10.  It  is  proposed  to  capitalise 
t38,0o3  stanchng  to  tlie  credit  of  share  premium 
account  and  436,947  <>f  the  reserve  fund,  and  to 
distribute  to  shareholders  one  new  £'1  share  for  each 
share  now  held.  The  aiiiDuiil  of  the  reserve  fund 
at  December  31  last  was  £60,000. 


Ulu  Rantan. — It  is  propose<l  to  increase  this  Com- 
pany's capital  from  £33,000  to  £66,000,  to  capitaHse 
£2,977  of  share  premium  account  and  .£27,023  of  the 
reserve  fund  of  £30,0t)0.  and  to  distribute  one  new 
£1  share  for  cverv  share  lield. 


Mapalagama.  —  Shareliolders  in  this  Company  are 
offered  the  43,040  reserve  shares  of  '2s.  each  at  par 
pro  rata  to  present  holdings.  This  will  .raise  the 
issued  capital-  to  £40,000.  -The  ai'ea  planted  with 
rubber  is  780  acres:  Application  fo'riaSi  together  with 
remittance  in  full,  nfUsi  be  retuined  by  October  15. 


A  PROMISING  YOUNG  COMPANY. 

.Vs  the  shares  of  relatively  young  rubber  companies 
are  becoming  increasingly  popular  as  loc-k-up  invest- 
ments, readers  may  like  their  attention  called 
to  the  position  and  prospects  of  the  Asahan 
Rubber  Estates,  administered  and  managed  by 
Harrisons  and  Crosfield,  and  officially  considered 
equal  in  quality  to  tlie  l-iest  plantations  in  Sumatra. 
The  issued  capital  is  £114,901,  in  lO.s.  shares,  which 
are  now  priced  at  about  27.s.  As  the  planted  area  in 
December  last,  when  the  aniuial  report  for  the  year 
ended  July  31,  1918,  was  issued,  covered  2,464i  acres, 
the  market  valuation  per  planted  acre  works  out  at 
£126.  But  large  extensions  are  being  executed  this 
year,  and  in  a.  few  months  the  total  under  rubber  is 
expected  to  be.  increased  to  3,000  acres.  That  will 
i-educe  the  market  valuation  per  jilanted  acre,  on  tlie 
basis  of  the  present  price  of  tlie  shares,  to  £104,  with- 
out allowing  for  5,000  acres  of  reseiTe  land  available 
for  further  rubber  planting,  _  and  a  strong  fmancial 
condition.  Tlie  report  for  the  year  ended  -Tuly  31  last 
should  \ye  in  the  hands  of  shareholders  shortly,  and 
-  tliough  during  the  twelve  months  covered  restriction 
(if  production  resulted  in  a  crop  of  458,6401b.,  against 
620, 0(W  lb.  harvested  in  1917-18,  the  financial  outcome, 
in   view  of  the    iniprovemont    in  the  market  recently, 
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sliould  be  fairly  g(X)(l.     The  last  ihreB  reports  published 
have  shown  the  following  results  :  — 


r- Results  for  Years  to  July  31 ^-, 

Av.YicM 
per 

Total    Area  in  Rubber  Bearing  Price    •'All-in"  Net  ,— Dividend—, 

Planted  Bearing    Output    Acre    UeaUsed  Cost  Prolit  Amt. 

Acres    Acres        10.          lb.  per  lb.  per  Ih.  t           £         Ti 

1915-lS  2,le4i    l,l:;3     ;.'S7,49C       259  2/8  1/3-4  ls,084  10,916  1" 

1916-17  2,46+4     1,496     138,922       389)  a/8J  1/3^  31,161  19,103  ITK 

917-18  3,4641    1,772     620,10.1        290  S/OJ  1/2^  28,332  17,33.0  1.". 

The  estate  has  been  laid  out,  as  is  customary  with 
llarrisous  and  Crosfield's  SunintM  enterprises,  with  a 
view  to  econonucal  working,  iiiul  a  low  cost  of  jiro- 
(luction  is  looked  for  when  full  maturity  is  reached. 
In  this  conuectioa  it  should  te  noted  that  '2,i00  acres 
are  now  six  years  old,  and  that  area,  i-eckoning  400  lb. 
j)er  acre  yield,  should  presently  be  producing 
'■•60,000  lb.  of  rubber  a  year.  This  year  production 
tias  expanded  greatly  as  follows  :- — 


1919 

IMS 

,. lucreaeo— 

LI). 

Lb. 

ei.i>.     % 

1 36,663 

81.183 

5«,4«0         7u 

Two  monch.«  to  Sept.  30 

The  Company  has  a  liigh  standard  for  calculating 
excess  profits  duty,  and  the  dividend  for  the  past  year 
will  be  declared  when  the  report  is  issue/1  in  a  month 
or  two. 


ANNUAL  REPORTS  ANALYSED. 

SUMATRA  CONSOLIDATED. 

liiaed  Capital :    £1CO,000  in  £1  Sharei. 

/■ Results  for  Years  to  April  SO 


Av.VieM 
Av.  per 

Total     Arcaiu   Kubber  Bearing  I'rit-e       All-in      Net  ^.-Dividend— , 

Planted  Bearing  Output     Acre  Healiged      Cost    Prolit  Amt. 

Acres      Acr«s         Lb.          Lb.  per  Lb.   per  Lb.       £  £        ^o 

1915-16  2, l.iU      1,215      437,.')9S     SCO  2/8-88    -/11-96  40,OU9  25,000  25 

1916-17  2,1.W      1,668      606,480     388  2/7-38     -/ll  85  61,972  2.5,000  26 

1917-18  2,150      1,700«    704,490     414'  2/lJ          I'OJ      38,643t  5,000     5 

1918-19  2,210         —        864,240'     --  1/7             l/4i      10,631t  17,500  171 

•  Approx.      Ikt  After  dedaetinp  Sumatra  income  tax. 

Price  of  Shares,  61/0.     Market  Capitalisation  £125,  sUowinB 
for  interest  in  Sumatra  Proprietary  Eitate. 

In  normal  fircuin.siiuices  the  whole  ol  this  t'om- 
pajiy's  estate,  with  the  exce]>tii)n  of  sixty  acres  just 
planted,  would  have  Ix'en  in  tapping  in  the  year  endel 
.MaJ'c'h  :-il  last,  and  though  the  directors  decided  tf) 
curtail  production,  on  account  of  the  adverse  shipping 
and  marketing  position,  they,  nevertheless,  have  pur- 
sued the  consen'ative  coiii-se,  in  making  up  the  accounts, 
of  charging;  against  revenue  the  full  cost  of  the  main- 
tenance of  the  estate.  That  is  ;m  impoitant  fact  en- 
to  bear  in  mind  in  eonsidenng  the  results  show  n  ai>)Ve, 
for  obviously  the  all-in  cost  of  In.  4|f/.  per  lb.  is  unduly 
inflated,  besides  lieing  applicable  to  a  small  })roduc- 
lion.  As  to  the  big  fall  in  profit,  the  reason  for  this 
is  clear,  and  as  a  matter  of  fact  it  is  not  of  much 
importance  from  the  point  of  view  of  shareholder.^ 
now  that  the  market  for  rubber  has  so  much 
imjiroved.  ^loreover,  tiiere  is  no  liability  for 
excess  profits  duty.  For  1917-18  as  much  as  t;"23,073 
of  the  net  profit  of  £38,842  had  to  Ix-  paid,  raising 
the  total  payments  under  this  head  for  the  War  )ieriod 
to  .€69,000.  or  nearly  70%  on  the  issued  capital.  ITie 
sum  brought  fonvard  from  1917-18  was  unusually 
large  owing  to  the  un'c«rtain  outhxjk  at  the  time, 
flence  the  payment  for  the  past  year  of  17i%  instead 
of  the  mere  !")%  which  shareholders  received  a  J'ear 
iigo.  Tiie  balance  sheet  shows  a  sound  financial  posi- 
tion, cash  re.sources  aiuouiiling  tti  £3,(5.50,  after  allowing 
for  the  dividend  payment,  and  in  addition  to  £16,331) 
of  debentures  and  8,(1(10  £1  shares  of  the  Sumatra 
Proprietary-.  These  shares  tia\e  now  »  market  price 
of  Ma.  each. 

For  the  current  year  the  manager  places  the  out- 
put at  700,000  lb.,  which  seems  to  be  a  conservative 
estimate  in  view  of  the  fact  that  in  1917-18 
704,490  lb.  were  produced  with  about  1,700  acres  in 
bearing.  Yeix  soon  the  production  should  rise  to  nearly 
'••00,000  lb.  per  annum,  and  seeing  that  on  a  crop  of 
554,000  lb.  obtained  under  adverse  conditions  the  whole 
expenditure  represente<l  only  l.s.  4^(7.  pei-  lb.,  the  out- 
look is  that  a  really  low^  cost  level  will  \ye  established. 
It  is  this  consideration  and  the  high  yielding  power  of 


the  estate  which  suggest  the  investment  merits  of  tlie 
shares  as  a  lock-up  in  view  of  the  improved  outlook 
of  the  industry. 

SUMATRA  PROPRIETARY. 

Iisued  Capital  :    £70,000  iu    £1  Shares.       Debentures  :    £40,000 
7%  in  issue. 


, Results  lor  Years  to  April  30 > 

.^V.  lleia 

per 

Total      An^a  iu  Hubber  Bearint;  l'ri<-'e  "  AU-ia  "  Net  , — Div. v 

Planted    Ueariuj,'  Output    Acre  Kealisetl     Cost  Profit    Amt. 

Acres        Acres        lb,         lb.  per  lb.     per  lb.  £  £      % 

191.5-16  1,654          678      983,':lln     138  2/8i             -  4,540  -  -       — 

1916-17  1,634          731      176,613     240  2/9  6       1  4-1  13,1.55  4,200       « 

1917-18  1,386»    1,071      245,131     2.10  2/01        1/5J  7,364  —       — 

1918-19  1,386      1,158     302,069       260  1  91         1;3J  6,902  5,800       6 

•  Reduction  of  planted  acres  ,lue  to  correction  o£  estimates  by  actual  ?unrey. 

Price   of  Shares,  34/0.       Market  Capitalisation    per    planted 
acre,  £111,  iocluding  Debentures. 

Keaders  who,  aJlei  a  careful  stud)  t>[  llie  rubber 
position,  believe  the  future  outlook  of  the  ))laiitation 
industry  to  bei  such  as  to  warrant  a  good  ojnnion  being 
held  of  the  future  profit-earning  jiower  of  young  planta- 
tions, will  be  interested  in  the  position  of  tliis  Coiupany, 
a  subsidiary  of  the  Sumatra  Consolidated,  equally  well 
situa.tod  and  managed.  At  jiresent  the  Company  has 
Debentures  out.standing  for  .£40, 0( JO,  but  these  will  no 
(ii)ul)t  flisappear  in  course  of  time — they  ai'e  redeemable 
at  par  on  December  30.  192:? — and  it  will  be  noted  that 
the  share  c.a[)ital  is  only  £70, DUO.  Incluiling  Deben- 
tures at  par  the  market  valuation  of  the  estat*  with  the 
shares  priced  at  34.s.  works  out  at  only  £110;  without 
the  Delxmtures  the  figiu-e  would  be  only  £86.  The 
report  for  the  year  ended  April  30  last  sliow.s^^  a  profit 
little  less  than  earned  in  i-espect  of  1917- 18i  despite  the 
low  price  ruling  Tor  rubber:  while  the  cost  of  produc- 
tion, notwithstanding  substantial  provision  for  deprecia- 
tion (equal  to  fd.  per  lb.  on  output)  and  the  com- 
parative immaturity  of  the  plantations,  was  only 
\s.  3J(/.  per  lb.  For  the  current  year  400,000  lb.  is 
estimated  to  be  the  output,  and  as  the  wiiole  estate  ex- 
cepting 14  acres  is  now  over  live  years  old,  fulli 
maturity  is  within  sight.  When  tliat  stage  is  reached, 
calculating  on  a  ba.sis  of  4(K1  lli.  \»v  acre  yield,  over 
."jdO.dOO  lb.  of  rubber  per  annum  should  be  pixxluced, 
al  jnobablv  not  more  than  l.s.  per  lb.  all-in  cost.  A 
jirofit  of  is.  per  lb.  on  that  rate  of  ])roduictioii  would 
bring  ill  £2.'),00(l,  or  3.')%  on  the  share  capital.  Tiiere 
is  one  weakness  in  the  jTOsition,  as  indicated  by  the 
balance  sheet  showing  liquid  assets  £3,()(J0  less  than 
current  liabilities  i\nd  the  dividend  payment.  However, 
the  difficulties  incideiiLil  to  the  War  and  the  conse- 
quent iioor  inarl<et  for  rubber  having  now  largely  dis- 
appeared, a  conservative  allocation  of  this  year's  profit 
should  suffice  to  rectif\   the  financial  position. 

TALI   AVER  (PERAK). 

Issued  Capital :  £500,000  in  £1  Shares- 


£  % 

37,500   12  J 
45,000  16 
48,741     37,.500  111 
23,903     30,000  10 


Results  for  Years  to  April  30—- 

AT.  Yield 

Total    Arc*  In    Rabbet   Bearing    Price  "All-in-    Net    ^DMdend 
Planted    Bearing  Output     Acre  Beallaed    Cost    Profit       Amt 

Acres      Acret        lb.           lb.     per  lb.  per  lb.      £ 

1916-16  3,M 7        2.l;iJ     640.77-'       ■-■■i5       8/0-6  1/1 -vj  46,29.. 

1»16-17  3,817        3.O0O'l.O25,376      341"      S/S-C  l/(lj        78,833 

1917-18  4,035           -  -       900,580        -           2/3  l/SJ 

1918-19   1,611           —          847,539      —         1/71  1,03 
•  Approximate. 

Price   of   Shares,  35/0      Market    Capitalisation    per    pUnted 
acre,  £136. 

.Vs  regards  the  protil  results  reported  by  this  Straits 
Group  f'om])any.  we  need  not.  for  our  purpose  of 
analysing  the  ]X)sition,  <lo  more  than  contrast  the 
figures  in  the  fonn  given  alwve.  The  explanations  for 
the  sub.stantial  fall  in  profit  are  self-evident,  and  the 
abnormal  conditions  ruling  iu  the  period  are  well  known 
to  the  reader.  There  are  several  outstanding  points, 
however,  which  appear  to  indicate  that  the  prospects 
of  the  noxt  few  years  aw  good.  In  the  first  place  there 
is  the  fact  that,  despite  the  comparatively  small  out- 
put, the  cost  of  prf)ductioii  last  year  was  reduced  to 
lO.llrf.  f.o.b.,  inchiding  depreciation,  while  the  all-in 
figure  worlis  out  al  little  more  than  Is.  per  lb.  Of 
coui-se  much  of  the  production  was  disposed  of  in  bne 
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East  and  did  not  require  the  usual  outlay  for  freight, 
but  still  it '  is  vei-y  evident  that  tlie  efforts  of  the 
managonient,  aimed  at  highly  economical  working,  are 
meeting  with  considerable  success.  A  second  point  is 
that  the  output  of  tlie  current  year  is  estimated  at 
930,000  lb.,  while  a  third  circumtstance,  bearing  on  the 
more  distant  outlook,  is  that  the  area  of  the  plantations 
was  increasi^d  in  the  twelve  months  by  nearly  COO 
acres  to  4,611  acres,  and  is  planned  to  be  further 
extended  to  '4,860  acres  by  April  30  next.  That  is 
quite  a  satisfactory  position  relative  to  an  issued  cafiital 
of  f300,lX)0,  especially  seeing  that,  after  allowing  for 
the  payment  of  the  10%  (hvideud  declared  for  the  past 
year,  the  balance  sheet  shows  as  much  as  ;(;42,000  of 
surplus  liquid  assets.  Last  year  the  expenditui'e  of 
capital  account,  notwithstanding  the  considerable  addi- 
tions to  the  plantations  and  tiie  large  area  iminaluie, 
was  little  in  excess  of  the  depreciation  allowance,  and 
no  excess  profits  duty  a.ppearrs  to  have  been  incurred. 
This  year  3.82-5  acres,  or  83%  of  the  tota.l  planted  area, 
will  be  five  years  old.  and  when  fully  bearing  should  l>e 
capable  of  ])roducing  1,600,0001b.  of  rubber  a  year, 
gradually  increasing"  to  about  2,000,000  lb.  On  this 
year's  estimated  production  l.s.  per  lb.  profit  would 
bring  in  £46,500,  or  1-5%  on  tlie  issued  capital. 

JAVA   PARA. 

Issued  Capital:  £160,000  in  £1  Shares. 

, Rubber ^  , Coffee 

Area  Price  Gross      Area                    Price          Ore? 

Planted  Ctutput  per  Value  Plaiited[Output  per  Piciil    Value. 

Acres  Lb.  Lb.           £       Acres  j  Piculs    £     s.     d.        £ 

1916...       l>,S32t  269,691  2/8j  31,0n0     266      12.214     4     7  10      53.640 

1917...      3,294a  487,924  2/Si  {85,907     369        6,333     2     5     4}    13,4oS 

1918...       3,f)16»  529,733  1/7  55,180     369        5,760           —              — 


All 

in  Cost  of 

, P  redact  i  on \ 

Coffee 

, Profit: , 

Total 

Bubber 

per  Picul 

Rubber 

Coffee 

Profit 

/^Dividend— 

per  Lb. 

£     s.    il. 

£ 

£ 

£ 

£          % 

1915      in 

I     4     IJ 

10.000 

24,000 

34,889 

22,543     l.'. 

1916      1  IJ 

1      7  11 

16.(111(1 

35,000 

.')0,5o4 

24,000     15 

1917      1,4 

1   1"  lOi 

L'3.000 

3.600 

26,660 

—       — 

1918      1  3j 

1    12   11 

■- 

11,719 

8,000       5 

*  Coffee  interphinted  on  1,619  acres.     +  Coffee  iuterplanted  ou  1,658  acres. 
X  Approximate  flL^iires.     //  Coffee  iuterplaiited  on  1,941  acres. 

Taken  as  a  w  hole,  au<l  not  forgetting  tlie  depressed 
condition  of  both  the  rubber  and  coffee  markets  in 
1918,  the,  report  which  this  Company  presents  to  its 
sbareholders  does  not  make  at  all  a  bad  showing. 
Indeed,  a  few  months  ago  it  could  hardly  have  been 
expected  that  any  profit  would  have  been  shown.  Tbe 
rubber  production  was  appreciably  larger  than  in  lOIT, 
but  the  average  price  obtained  was  only  ].<.  7(/.  jier 
lb.,  against  2s.  S-Jd.  As  for  coffee,  though  the  out- 
put was  not  very  juuch  lower  considering  that  the 
trees  on  287  acres  of  interplanted  area  were  cut  out 
to  promote  the  growth  of  the  rubber,  on  the  otber 
hand,  at  the  date  of  the  accounts  little  more  than  nm-- 
tiiird  of  the  output  had  been  sold,  and  then  only  at 
a  very  low  price.  The  balance  of  the  coffee^  crop 
has  been  taken  into  accounts  at  the  prices  current 
on  December  31,  and  as  values  have  risen  very  greatly 
since  tliere  should  this  year  be  a  subs.tantial  surplus 
on  realisation.  The  net  profit  earned  comes  out  at 
.611,719,  after  deduction  of  £"3,906  loss  in  exchange. 
There  is  no  liability  for  excess  profits  duty,  and  the 
directors  are  able,  with  the  aid  of  the  substantial  sum 
of  £27,891  brouglit  forward  froin  1917,  to  resume 
dividend  distributions,  with  a  pajTiient  of  o%,  and  fo 
carry  forward  .£31,610.  Tbe  balance  sheet  appears 
to  show  a  weak  financial  position,  but  the  conserva- 
tive valuation  of  the  large  stocks  of  produce  on  hand 
is  partly  responsible  for  this.  Capital  expenditure 
for  1918  amounted  only  to  £4,360,  and  of  this  the 
depreciation  allowance  charged  against  revenue  pro- 
vided £2,300,  whereas  for  1917  the  total  outlay  was 
as  much  as  i.'41.7n7  an'd  the  depreciation  urovision 
£1,878. 

Big  expansion  of  rubber  production  is  now  occur- 
ring. The  output  from  the  Company's  two  estates  is 
estimated  to  reach  ,730,000  lb.,  and  in  the  first  eight 
months  over  500, CWO  lb.  have  been  obtained.  The 
coffee  crop  is  |nu   at  3.1)110  piculs. 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYj 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  elTeotad  on  tha  mott  favourable  tarma. 

Edinborgrh :  S5  St.  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St  James'  St..  S.W.  L 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceea  ...    £1,536,000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL 34,500£ 

The  Company  transacts  the  foUowin'.^  classea  of  bosineaa  : 

LIFE,    FIRE,   ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for  oartioulars  of  the  New  MoDthly   Premlnin  Policy  Wlthonl 

Medical  Eiamiaitlon 

To  the  Mansger-l,  2,  &  3  QUEEN  STREETPLACE,  LONDON,  E.C.  4. 


ALLIANCE    ASSURANCE    COMPANY,    LIMITED. 

TiiK  ■■  .tlliiiiiee  ''  stands  in  the-  first  rank  of  British 
iiisuraiu-i'  joui])aiiiPS' in'  all  fh^  varied  sections  of  its 
oi)erati<ins  relntiiit;  to  life,  fire,  .nianiie,  and  accident 
and  niiscfllaneous  liusiness.  Its  capital  resources  and 
departmental  reserves  are  extraordinarily  strong,  and  its 
business  of  evei-y  desci'iption  is  of  exceptionall)-  high 
quality.  The  suhscrihed  capital  amounts  to 
.•t."),4-')(  I.I )(!().  ,if  which  4-7011.000  is  paid-iij),  there  being  - 
ioO.otiO  shares  of  Jt'JO  with  42  4.s.  paid  on  each,  and 
400,000  fully-paid  sliares  of  £1  each.  But  although  the 
Company  l\as  fully  shared  in  the  general  prospei-ity  of 
insurance  business  during  the  last  decade,  its  dividends 
have  not  expanded  like  those  of  many  of  its  leading 
competitors.  For  each  of  -the  eight  years  from  1910 
fo  f917  inclusive,  the  dividends  declared  Were  at  the 
rale  of  12s.  ()er  share.  As  the  reserves  had  been 
strengthened  l)y  the  addition  of  unappropriated  profits, 
some  eventual  inei-ease  was  naturally  to  !)e  looked  ioi  ; 
and,  as  it  was  a  matter  of  common  knowledge  that  the 
profits  from  fire,  marine.,  and  accident  business  had 
generally  l>een  very  goiwl  in  Ifllb*,  some  shareholders 
may  iiave  expected  tliat  the  annual  report  for  that  year 
would  lie  accompanied  by  an  incr?ased  dividend  recom- 
mendation. This  has 'not  been  the  case  though  tbe 
('om[)any  has  tared  exceedingly  well  in  these  sections 
of  its  business.  Tlfe  main  reason  for  the  dividend  not 
being  increased  is  ])robably  attributable  to  certain  cir- 
cumstances connected  with  the  hfe  department.  The 
quinquennial  lite  valuation  of  the  direct  life  bii'siness  ol 
the  Company  as  at  Decemher  31.  1918,  which  has 
necessitated  large  writings  down  of  securities,  would 
not  in  itself  liave  had  any  material  effect  on,  the 
dividend  declaration.  But  on  the  same  date  the  quin- 
queimid  valuation  of  '.he  Economic  life  fund  relating  to 
a  society  absorl>e(l  by  the  Alliance  fell  to  lie  made,  and 
as  one  of  tlie  coiuHtions  of  tiiis  absorption  the  Alliance, 
had  guaranteed  the  maintenance  of  a  compound  re- 
"\"'ersionary  lionus  at  the  rate  of  26.s.  per  cent,  per 
annum.  In  order  to  provide  this  Iwnus  it  has  been 
found  necessary  to  transfer  the  huge  sum  of  €279,06o 
from  the  pnofit  and  loss  accounl  to  the  Economic  fund. 
This  result  is  due  to  the  fact  that;  a  sum  of  .£294,098 
was  required  to  make  good  the  depreciation  of  securities 
in  that  particular  fund.  The  transfer  may  turn  out  to 
be  only  of  a  temporary  character,  because  the  amount 
transferred  witli  interest  thei-eon  is  repayable  by  the 
Econoiric  fund  from  any  future  ascertained  surplus  in 
the  fund  in  excess  of  the  amount  required  to  pay  the 
bonus  at  the  rate  referred  Id.      But  in  the  meantime,  of 
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uurse,   the   iiositioii  had  to  be  faced  ami  iiiiide  jj'^od. 
loitutiately  the  bahuice  in  tlie  ("ompany's  profit,  and 
loss  account  is  very  large  al't<>r  this  transfer,  and  the 
departmental  funds  remain  in  a  position  of  great  and 
iKliniinislied  strength.     An  increase  in  .livideiid  must 
.iiiu,  about  in  due  course  Wore  long,  in  tin-  aljscnc*'  of 
1  any  unexpected  ahnoinial  developments,  but  it  niiisl 
.  admitted  that  it  would  have  been  scarcely  consist^-nt 
nil  the  well-known  conservative  policy  of  the  directors 
m  regard  to  reserves  and  financ<s  if  the  dividend  had 
been    increased    on    this    occasion    in    spit<-    of    the 
\ ulierant  prospenly  attending  the  year's  operations  m 
her  fields  as  shown  by  the  pul)lisried  accounts. 
The  Comjiany's  new  life  business  in  i'.US  nmouiited 
lu  €1,060, 8H(>  in'siuns  assiii-ed,  of  which  £11-2,500  was 
:     reassured,  the  net  retention  of  £948,.SS(»  exceeding  that 
■  ported  for  I'll?  by  .tl-JS.47f..  The  total  life  iiremium 
rome  for  the  year  was  tl.()<)4,0H(l.  expenses  inclu- 
-ive  of  conuuission  being  limited  to  10% .     The  ((uin- 
luenniul  vrdualion  of  the  direct  lite  business  was  made 
1  the  same  basis  as  had  been  adopted  on  I  )ecember  8 1 . 
;.il;{,  viz.,  by  the  ()*'  Table    of    ^Mortality,  in    com- 
liiuation  with  net  ])remiums  aiul  :i%  interest.     But  for 
Will-  claims  j-mid  during  tiie  quinquemiium  to  the  extent 
III     t49ii,07W,     and     for    depreciation     and     loss    on 
•:ilisation  of  secui-ilies  amounting  to  t4-i8.*iT!l,  it  is 
-   .led  that  the  ])rofTts  disclosed  by  this  valuation  would 
I      iiave  exceeded  tl.  UHi.dOO.  and  in  that  case  it   would 
'     have  iieen  i)0ssible  lo  declare  a  reversiimary  l)onus  at 
e  com[»uud  rate  of  'Mh.  i)er<-ent.  ]ier  annum  on  all 
. '^lieipating  |)olicies.  as  o;i  the  lasl   fmu-  (piin(piennial 
ccasions,  aUd  to  cjrry  forward  an  increased  unapp)o- 
|iriafed  balance.      As   it   is   the   available  surjilus,   ex- 
cluding  the   sum   of    tTO.tVJT   paid   as   interim    bonus 
i     (luring  the  (juincpieunium,  only  amounts  to  tl8.'<.4Sl, 
?     which  it  has  been  decided  to  carry  forward,  provision 
l>eing  made   for  interim  Ixmuses,   nu   a   modilird  scale 
dating  back  to  December  81,  1!)13.  on  all  participating 
i.ilicies  wHicli  may  become  claims  during    the    imw 
arrent   f(uiiif|uennium.     The  life   assui-ancc   fund  on 
December  81.    I'.il^,   amounted  to   .t  HI. -'{77.  Hit,   and 
the    Directors    express    their  confidence   that    the   life 
profits  should  be  ample  in  future  to  maintain  the  l>onus 
•   the  old   lates.     The   amuiity   fund  at  the  ciosj  of 
i^i    year,   after  wnting  down   sirurities    to    market 
dues  by  tUi.-Jort,  amounted  to  ^€l.:«K.-jri9,  and  the 
.  apital  redemption  fund,  after  providing  64n.r,."i(;  fnr-de- 
|ireciation.  to  tl  ,04.8.S.57. 

Tlu'  ('om|iany's  fire  and  accidenl  sections  siioweii 

excellent    results    in    llllS.     The    following   statement 

ives    the   main    features,   the  estimated   profits  being 

I  lived  at  after  adjustments  for  unexpired  risks  on  the 

■iisis  of  a  siiecific  leserve  of  40%  of  each  year's  pre- 

f Ilium  income  is  :  — 

Fire  VefMTtinent. — Piemiuiii  income  | increased  by 
^:;i!t,77C)),  £l,61o.lssl  :  tnuling  prolii,  t.8l4,.'fll.8,  or 
about  20.7%  of  th+-  premiums:  departmenlal  interest 
.arnings,  iSO,  (49;  total  profit  iransfejied  to  profit  and 
loss  account.  i;;{94..:)82.  The  fire  fund  thereafter  at 
lose  of  the  yeai-  amounted  to  t2.22"»,7(l7. 

Versomil  Accideni  Depart »i en t .—  Vvfunuiu  income 
increased  "in-  tl  ,899)„  tl7,7.So  ;  trading  profit.  tfi.fiGl); 
nterest  earnings.  €931  :  transferre<l  to  profit  and  loss. 
':7,.'i91  ;  fund,  thereafter.  £22.()9().  after  deduction  of 
•iiiount  reserwd  foi-  outstanding  claims. 

Ewployer-s'  LiabiUtij  Deparhiirnl  (irilhiir  the 
t'liiled  Kingdom). — Premium  income  (increased  by 
':17,19fi).  £i.")6.l.")I  :  trading  profit,  fe28.62,");  interest 
ii-ning:-,.  £1I,1-'>S;  transferred  to  profit  and  loss, 
'£.89.783:  fund,  thereafter,  t28S,12s,  excluding  re- 
serve tor  outstanding  claims. 

Miscellaneoiix     hixiirance     UeiMirlnieiit     [iii(lu,liu<i 

nrqlary  and  fidelitii   (/uaratitee   biisiue!is).—l\eun\mi 

come  "(increased  by  t9,.528).  £104.228  :  trading  profit. 

wljjOgj;   ,,itf.,(.<t    f.i,-nin>,'s.     67.7SO:    fund    thereafter 

'£194.912. 

The  marine  premium  income  amounted  lo 
(;  1.(128, .58.3.  an  enoirnous  sum.  yet  less  by  .£4.'>-'j.86() 


than  the  corresix)nding  figure  for  1917.  'i'lie  amount 
ti-ansfeired  to  jjrofit  and  loss  account  fron;'  the  marine 
fund  is  £470,790,  and  as  the  receipts  from  iuterest 
amounted  to  £70,79(1,  the  assumed  trading  profit  seems 
to  \>e  £400.0(10.  riie  marine  fund  thereafter  at  the 
close  of  1918  amounted  to  £1,708,21(5. 

The  .general  account  shows  receipts  including 
deposits  and  interest  of  £88,704.  and  the  relative  fund 
at  close  of  year  (no  transfer  being  made  to  the  jirofit 
and  loss  account)  amounted  to  £2()C.58ri. 

Profit  and  Loss  account  is  crediteil  with  the  de- 
partmental transfers  above  referred  to,  with  net  interest 
earnings  of  t7.'f.828  not  carried  to  othei-  accounts,  ,ind 
also  with  fees  of  £709 ;  and  the  same  account  is 
deiilted  with  £2-'')J.9G9  foi-  taxes,  excess  profits  duty, 
and  expenses.  Putting  all  the  figures  together  the  net 
profits  taken  into  accounts  seem  to  amount  to 
£7-32. •")7o,  of  w'hiili  £244,|.!1  represents  interest; 
earnings. 

The  dividend,  less  tax,  declared  in  respect  of  1918 
reepiires  £298,071  for  distribution,  office  jircmises 
account  is  written  down  by  £14,()74,  and  £4.')7,(i.59  is 
applied  to  writing  down  investments  to  market  values. 
Moreover  £279,06-5  as  already  mentioned  is  transferred 
*o  the  Pk'onomie  life  fund  in  'conntction  with  the 
t'om])any"s  guarantee  of  the  quinquennial  bonuses.  As 
a  result  of  these  transfers  iuid  adjustments,  the,  balaiico 
of  profit  and  loss  accoimt,  after  provision  foi-  dividend, 
is  reduced  (as  companul  with  the  ])revious  year)  by 
nearly  £800,000.  the  amount  carried  foi'ward  in  this 
account  to  1919  being  £036,282.  It  will  be  seen, 
however,  that  all  the  de]iartinenlal  irserses  are  at  a 
very  high  standard  of  strt-nglli.  Furtlu'r  resei-\-es  are 
carrie<l  l'oiwar<l  of  £100,(X)(i  to  provide  for  contingen- 
cies aiising  out  of  the  ^Var  and  of  £200,000  for  excess 
jirofils  duty  not  yet  adjustt'd. 

The  total  assets  as  shown  in  the  balance  sheet  on 
Deceml)er  31.  1918,  amounted  to  £20,916.-888.  The. 
Directoi-s  certify  that  in  their  Ixdief  tiiese  assets  were 
in  the  aggregate  fully  of  the  value  staled,  and  tbat  the 
values  of  the  Stock  Exchange  securities  wei-e  airived 
at  by  taking  the  middle  market  jirico/i  at  the  cli'jse  of 
last  year,  less  accrue<l  interest. 


W.\K     I'lCH  KliS    AT    Tin;     KOVAL    .VcADliMV. — "  I'he 

Illustrated  Official  Recoid  of  the  War,"  will  be  jiub- 
lishefl,  by  authority.of  the  Imperial  War  Museum,  early 
in  December,  at  thf  popular  [)i*i<-('  of  2.s.  («/..  by  Waller 
.liidd.  Ltd.  (|)ul>lishers  of  "The  Royal  .\cademy 
lllustiateil  ").  It  will  contain  reproductions  of  pictures 
painted  l>y  leading  artists  who  were  specially  com- 
missioned by  the  Government  to  visit  the  fighting  areas 
in  vai-ious  parts  of  the  world,  including  Mj'.  -lohn  S. 
Sargent,  R.A.  :  Sir  William  Orpen,  R..\.  :  Mr.  Charles 
Sims,  R..\.  :  Mr.  (Jeorge  ("lausen.  R..\.  ;  -Mr.  D.  Y. 
(.'ameron,  .\.R.A.:  Mr.  Glyn  Piiilpot,  A.R.A.  :  Sir 
.John  Lav-?rv.  A.R.A.  ;  Mr.  11.  Hughes  Stanton, 
A.R.A.  :  Mr'.  Philip  t'onnard,  A.R.A.;  Mr.  Walter 
Bayes  :  Mr.  Muirhead  Bone:  Mr.  Ambrose  McKvoy  : 
Miss  .\nna  Ain- ;  Mr.  C.  W.   H.  Xevinson,  &c. 

The  fall  in  the  value  of  the  jioiind  sterling  in  the 
United  States  has  causeii  a  demand  for  some  tables 
dealing  with  the  [>revailing  rates  of  exchange.  In 
response  to  this  deman<I  Messrs.  Effingham  Wilson 
have  just  issued,  at  the  price  of  3.s.  net,  "  Tables  for 
Calculating  Dollars  into  Sterling."  (."onversions  are 
mad-  from  $4.10  to  $4.2911  to  the  £.  in  rates  varying 
by  A.  with  a  table  showing  <l(H.-imals  of  £1  sterling. 
It  is  indeed  rare  that  such  tables  are  compileil  with 
the  wish  that  circumstances  may  soon  render  them 
valueless:  but  in  this  case  th-  publishers  express  the 
hope  for  such  a  s|)eedy  rehabilitation  of  British  ci-edit 
that  the  demand  for  the  jiampliTet  may  \>e  of  a  most 
eplienieral  character. 

"  Britain's  Oversea  Trade.  "  -V  retrosjiective  and 
prospective  glanct-.  With  a  chart.  ^  By  NN  .  H. 
Hooker.  Price  3,s.  net.  ([.ondoii :  EfBnghani 
Wilsonj. 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN      of      ASSURANCE 
SPECIALLY    ADAPTED 
for      PRESENT       TIMES. 

FoT  particulars  aJtlress  ihe 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Founded    1848.  Funds    £10,500,000. 


THE  GRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Tranaacta  all  classes  of  Fire  and  Accident  Business. 

Chief  Office:   St.   Mildred  s  House,  Poultry.  Ixmdon,  E.C.  2. 


"■  '       '             "   ■                                       ■—  ■■-— ^ 

M«AoOF7tCK»«      UMrcnPOOt.'«t«o    LOMOO« 

R  O  YA  L 

INSURANCE  COMPANY.  LIMITED 

ALi.   ClASSCS    or  IN9UMA.NCK     CrrccTco 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Oi&ce:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 


O|0mm«tiEL 


COCOA. 

A  TRULY  remarkable  and  oii<;  of  the  nfosl-  encouraging 
features  in  the  development  of  the  natural  resoiu'ces  of 
the  British  Empu-e  is  the  remarkable  pla«e  which  the 
Gold  Coast  Colony  has  already  taken  and,  still  more, 
threatens  to  take  in  the  production  of  cocoa.  It  is  ou6 
of  the  most  striking  instances  which  has  come  within 
our  obsen'ation  of  an  industry  almost  entirely  created 
by  the  iiatiTes  themselves.  The  Government,  it  is  tiiie, 
ait'onled  a  little  assistance  in  the  inception  of  the  indus- 
ti7,  ibut  it  is  in  no  sense  a  Government  industiy.  .The 
Government  would  have  done  as  much  to  any  body  of 
cultivators.  AiTangeinents  were  made  whereby  seeds 
and  cuttings  were  supplied  to  the  paramount  cHefs, 
and  they  in  turn  supplied  them  to  the  actual  cul- 
tivators amongst  the  tribesmen.  Cocoa-growing  is,  of 
course,  a,  comparatively  easy  fomi  of  agricultm-al 
development.  It  requires  an  adequate  rainfall,  a 
suitable  soil,  an  equable  temperature  apisroacliing 
80  degrees  Fahienlieit.  and  certain  other  conditions 
which,  we  will  -^17  briefly  describe.  CocoS,,  hke  coffee, 
is  an  exceedingly  delicate  plant,  but  whereas,  provided 
there  is  a  hot  sun,  coffee  can  be  gi-own  on  the  elevated 
plateaus  of  the  tropic:il  and  semi-tropical  regions  of  the 
eai'th,  cocoa,  on  the  other  hand,  must  under  no  cir- 
cumstances be  exposed  'to  any  danger  fipm  frost. 
Coffee  can  and  does  stand  a  moderate  degree  of  frost, 
but  a  single  night  frost  would,  as  far  as  experience 
goes,  prove,  fatal  to  the  success  of  cocoa-planting.. 
Cocoa  requires  great  heat  but  it  oaiinot  stand  the 
direct  rays  of  the  sun,  consequently  it  is  essential  that 
it  should  be  planted  under  shady  trees.  It  reqiures 
air  and  sea  air  by  preference',  but  it  is  un;ible  to  thiive 
when  subjected  to  anything  in  the  nature  of  boisterous 
winds.  Having  learned  these  comparatively  simple 
niles,  which  are  well  known  to  all  cocoa  jilanters,  the 
iiidusti7  is  one  which  is  exceptionally  well  suited  to  a 
people. like  the  Gold  Coast  natives,  who  have  not  until 
recently  been  accustomed  to  the  practice  of  agiiculture 
in  any  real  sense,  of  the  tenn. 

We     shall    show    immediately    the    extraordinary 
magnitude  of  the  grow-th  of  the  cocoa  irKlustry  in  the 


Gold  Coast  Colony  and  in  Ashanti  in  the  space  of  less 
than  a  generation  by  a  people  who,  as  we  have  just 
said,  had  not  formerly  been  accustomed  to  the  regular 
practice  of  agricultme. 

Until  almost  the  end  of  the  nineteenth  centm-y  th© 
i.atives  of  this  part  of  Africa  had  been  accustomed  to 
live  a.part  fi'om  their  emplo)-ment  in  the  gold  industry 
which  was  wholly  controlled  by  Europeans  by  very 
primitive  methods  of  providing  the  feeding  stufi''< 
necessary  for  their  maintenance. 

They  have  practised  the  pastoral  industry  in  an  ele- 
mentaiy  fonn  from  time  immemorial,  and  are  still  en- 
gaged in  cattle-raising,  but  they  have  so  far  developed  1. 
very  indifferent  kind  of  beast.      So  far  as  agncultii 
proper  is  concerned  their  methods,  up  to  say  2.5  yea 
ago,   were  primitive  in  the  extreme.     They  depended 
largely  upon  the  products  of  tlie  cocoa-nut  for  their  sus- 
tenance. For  the  actual  raising  of  such  cereals  as  tli 
consumed  they  made  a  temporaiy  clearing,  but  tlit:, 
methods  were  exceedingl}  crude  according  to  European 
standards,   and  the  yield  per  acre  cultivated  was  cn- 
tremely  small.     Tlie  crop,  such  as  it  was,  once  har- 
vested, the  lanil  was  allowed  to  revert  to  jungle,  and  a 
fresli  clearing  made  for  the  sowings  of  the  next  season. 
I'ntil  qtate  recently  it  was  generally,   and  indeed 
universally,  assmned  that,  in  order  to  introduce  a  new 
industiy  into  a  countiy  in  the  stage  of  developmeiiti 
the  (iold  Coast  was  in  at  the  close  ol  last  centmy,  it 
would  'be  necessaiy  to  incur  great  expense  and  to  in- 
augurate the  enteiprise  under  European  direction.  In 
fact  it  would  have  been  argue<I,  but  for  the  experience 
we  have  actually  gaine^  in  the    Gold  Coast,   that  it 
would  have  been  impossible  to  start  such  an  industry 
except  by  the  means  of  great  companies   financed  in 
Europe.     It  would  have  not  been  unnatural  to  assmne 
that  it  would  have  taken  at  least  a  generation  to  train 
a  body  of  natives  cajwble  of  cultivating  such  a  planter's 
cocoa  in  order  to  enable  it  to  be  sold  in  the  international 
markets  of  the  world.      Such,  however,  has  not  'been 
the  experience  in  the  Gold  Coast,  where  the  industry 
has  flourished,  and  flouiishetl  to  a  remarkable  extent, 
as  a  purely  native  enterprise  with  the  modest  measuir 
of  assistance  to  wliich  we  have  referred  to  above  from 
the  agricultural  department  of  the  Government  of  the 
Colony.     This  is  a  most  encouraging  experience  for  tli 
development  of  our  natural  resoiu'ces  in  various  parK 
of  Africa.      It  is  njore.    it  is  a  most  encouraging  ex- 
perience for  the  development  of  our  resources  in  the 
\-ast  tropical  regions  extending  over  various  parts  of 
tlie  British  Empire.     Inasmuch  as  very  nearly  timer 
quarters  of  the  total  population  of  the  British  Emphi 
is  non-European  by  descent,  and  much  of  it  is  regarded 
by  Europeans  as  in  a  backward  state  of  development, 
it  is  highly  encouraging  to  find  tb.at  the  African  native, 
with  a  modest  measure  of  encom'agement,  is  capable 
of  utilising  his  lands  to  such  good  purpose.     We  do 
not  wish  to  be  misundei-stood.     It  should  not  be  in- 
ferred from  what  we  have  said  that  the  Gold  Coast 
has  suddenly  developed  into  a  great  cocoa  plantation 
producing  over  the  large  area  cultivated  the  ven-  best 
type   of  beans   known   to  the  international  markets.    J 
On  the  contrary,  the  Gold  Coast  native,  over  a  large    ^j 
part  of  the  area  cultivated  with  cocoa,  has  much  to 
learn,  and  it  is  feared  tliat  much  of  the  cocoa  sent  to 
the  port  of  shipment  is  of  such  a  quality  as  may  raise 
a   prejudice,  ill   the  European  centres  of  consumption 
regarding  the  industiy.     It  has   grown,   however,   to 
such  an  extent  in  tlie  short  space  of  less  than  a  genei'a- 
tion  that  we  tliink  this  fear  may  be  disregarded.    There 
is  of  course  room,   and    much    room,     for    impiove- 
ment  in  the  way  in  which  tliis  industry  is  carried  on. 
but  that  is  true  of  industries  practised  by  people  in  a 
high   state   of  economic   development.     What  we  do 
mean  to  say  is    that   the  remarkable  success  of  this 
industiy,  earned  on  almont  wholly  by  African  natives, 
argues  a  measure  of  ability  which  seems  to  ensure  that 
they  will  with  practice  be  able  to  develop  this  as  well 
as  other  industries  to  a  far  greater  extent  than  anyone 
who  knew  the  West  Coast  of  Africa  a  quarter  of  a 
centmy  ago  would  have  ventu.red  to  predict. 
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It  is  f^enenillx'  esiiriuited  t.liat  llie  tot;il  world's  pro- 
duction of  cocoa  known  to  the  international  markets 
amounts  in  round  figures  to  some  250,000  tons,  or  say 
some  500,000, 000  lb.  The  Gold  Coast  and  the  adja- 
cent areas  now  j)roduce  practically  100,000  tons,  and 
exported  in  1917  some  9(1,000  tons.  '  At  the  beginning- 
of  the  century  tlie  total  exports  were  less  thana  thou- 
sand tons. 

Cocoa  was  originally  a  product  of  South  America. 
It  was  first  discovered  when  Cortez  made  his  famous 
expedition  to  Mexico,  and  it  is  said  that  at  the  Court, 
of  MoiUezuma  -500  cupa  of  cocoa  were  consumed  every 
day   in  the  jialace.     The  growth  of  cocoa  lias  si]rea<l 
in  tho.se   remote  parts  of  the   world    where  climate, 
rainfall,    soil,    an(i    environment    ai-e   suitable   for  its 
growth.     We  have  in  i-ecent  yeai-s  obtained  om-  sui)- 
plics  from  theCiold  Coast  itself,  from  the  British  West 
Indies,    from    Brazil,    from    Ecuador,    from    Nigeria, 
from    Cienuan    West    Africa,    Venezuela,     Colombia, 
Dutch  (luiana,  Spanish  and  Portuguese  West  Africa, 
and  from  Ceylon.     It  will  lie  seen  that  these  regions 
of  tro])ical  and  equatorial  .\frica  are  producing  between 
a  third  and  one-half  of  tiic  total  estimated  total  produc- 
tion of  the  world  as  known  to  the  international   mar- 
kets.     The    industry    has  of   course  con i.:?    into  ieiiiji 
without     interfei-ing    with     the    regular    agricultural 
occu])ation    of    the    peo))le    as    practised    from    time 
immemorial.        They     still     rely     largely     for     their 
feeding-sliiffs  upon  the  products  of  the  ccK'oaiuit,  and 
they  still  clear  each  season  a  ]iortion  of  the   jungle 
for  the  growth   of  such  cereals  and  such  leguminous 
plants  as  their  modest  needs  require.     It  must  not  be 
too  readily  assumed  that  the  experience  which  (hey 
Jiave  gained    from   the  cultivation  of  the  cocoa  jjhuit 
will  inuiiediately  result  in  improved  methods  in  their 
general  agricultural  practices.     This  should  be  the  ten- 
dency, but  it  wotdd  be  a  very  great  mistake  to  assume 
that  it   will  be  a  tendency   that  will  rapidly  develop. 
As  we  have  said,  the  cultivation  of  the  cocoi  i'!  v.i  is 
particiilarly  suited  as  an  industry  for  people  who  have 
not  been   accustomed  to  attending   carefully    to  agri- 
cultural pursuits,   (.'eilain  refjuirements  which  we  have 
described  alx)ve  nnrst  be  complied  with,  or  there  will 
be   no   cocoa   plantations  at  all.      Provided,  however, 
these  requirements  are  complied  with,  the  actual  culti- 
vation  of  the    plant  is  an  exceediiigly  easy  process. 
It  is  not  unlike  looking  after  a  delicate  child.     He  is 
ofteii  less  trouble  than  a  healthy  one,  provided  certain 
precautions  are  taken  in  the  absence  of  which  a  sickly 
child  wquld  die.      Having  observed  the  necessaiy  pre- 
cautions we  have  descril)ed   above,   all  that   is  i-eally 
essential  is  that  the  land  shoidd  l>e  kept  clean,  that  is  to 
say  nothing  in  the  nature  of  what  we  call  Weeds,  that 
is,  foreign  plant  growth  likely  to  harlx)ur  insects  or 
parasites  inimical  to  the  healthy  development  of  the 
cocoa  plant.   Probably  no  race  of  planters  in  the  world 
have    allowed    such    unrivalled    oi)])Ortunities    to   slip 
through    their  hands   as   have    the  cocoa-planters^  of 
Ecuador,  biit  even  they  make  a  point  of  seeing  that  the 
land  on  which  the  cocoa  plants  are  grown  is  kept  clean 
and  free  from  all  ])arasitic  gi'owth.     It  has  to  be  re- 
membered,   moreover,    that    cocoa-planting    partakes 
essentially  of  the  nature  of  a  plantation  industry  as  dis- 
tinct from  what  we  properly  call  agriculture — that  is. 
the  raising  of  foodstuffs  for  annual  consumption.     The 
cocoa  plant  takes  years  to  reach  maturity,    althftuah 
when   it  has   once  Income   so  it  is  a   veiy  profitable 
investment  for  veiy  many  years.     All  the  same,  you 
cannot  count  ctx-oa  slioots  in  the  autumn,  plough  u]i 
(he  land  and  have  a  rich  cocoa,  hanest  in  the  following 
year. 

Nevertheless,  such  a  revolution  as  has  taken  place 
in  the  habits  of  the  native  population  of  the  fJold 
Coast  and  of  the  neighbouring  districts  caimot  fail  to 
have  a  far-reaching  influence  upon  their  general  habits 
and  upon  their  industn'.  .\lthough  they  may  not,  and 
probably  will  not,  immediately  develop  ordinary  habits 
of  industry  in  the  sense  that  the  well-drilled  and  highly 
disciplined  peasantry  of  Em'ope  possess,  they  have  at 


least  sliown  a.  capacity  for  learning  an  imjiortam 
branch  of  agriculture.  They  have  done  more.  They 
have  shown  that  they  are  capable  of  appreciating  the 
advantKiges  to  be  obtained  from  cultivating  a  new  indus- 
iry;  ami  as  the  rewards  have  been  such  as  cau 
hardly  lia\e  disappointed  them,  they  have  every  good 
leason  to  go  on  with  the  woilc.  iloreovcr,  a  people 
who  have  sliown  capacity  for  developing  such  an  indus- 
try will  in  time  see  the  futility  of  relying  upon  supplies 
obtained  from  the  jialni-tree,  which  they  do  not  culti- 
vate, and  the  inadvisability  of  replying  uiJon  their  back- 
ward methods  for  raising  their  annual  crop. 

These  ])eople  were  practically,  say,  :^(J  years  ago, 
oidy  slightly  removed,  so  far  as  "the  eye  of  the  outside 
observer  coidd  detect,  from  the  nonuulic  stage  of 
exi.stenc«.  They  tended  flocks  and  herds  as  the  nomad 
has  Ix'i'n  accustomed  to  do  from  time  inuuemorial. 
The-y^were  ahead  of  him,  and  considerably  ahead  of 
bin.',  masimich  as  each  season -they  cleared,  and  clear 
still,  a  portion  of  the  jungle  with  a  clear  and  well-d<-fined 
intention  of  raising  a  crop.  The  Em-opean  agricul- 
turist might  have  been  very  little  impressed  by  the  crop, 
such  as  it  was,  when  it  was  raised,  Nevei-theless, 
the  fact  remains  that  there  was  a  clearly  defined 
intention  io  raise  a  crop,  although  the  people  had  not 
apiiarently  attained  a  sufficient  degi-e©  of  agricultural 
development  (o  realise  that  what  is  known  as  a  catch 
cro|)  raised  fixim  newly -reclaimed  jungle  never  can  be 
a  crop  of  any  real  value,  as  crops  are  esteen;<-d  by 
the  experience  of  agricultural  comnumilies  of  the 
world.  This,  however,  was  veiy  different  from 
lealising  the  importance  of  growing  a  crop  more  than 
«ll%  of  wiiich  was  intended  for  export,  and  of  growing 
a  ci-op,  moreover,  the  proceeds  of  which  could  not  be 
obtained  for  some  years.  This  argues  a  degree  of 
intelligence  in  the  native  mind  which  was  not  apparent 
to  the  casual  observer  until  the  fact  was  evenlnally 
shown  before  his  eyes. 

The  very  fact  that  the  Colony  is  exporting  cocoa 
in  such  large  amounts  will  naturally  enrich  the 
cultivator,  and  will  afford  an  opportunity  to  a  jjeople 
who  have  shown  sulficient  intelligence  to  appreciate, 
the  potentialities  of  increasing  the  world's  supply  of 
cocoa  of  also  improving  their  general  econonwc-  out- 
look. The  value  of  the  \<'orld's  supply  of  cocoa  on 
the  basis  of  war  prices  is  estimated  at.  some 
fiiO,000,(XJO,  but  this  figure  includes  freights,  which, 
as  the  reafler  knows,  have  been  extravagant  during 
recent  jears.  Moreover,  the  estimate  is  some  H  times 
the  estimate  of  the  j'ears  that  |)recede<i  the  outbreak 
of  the  recent  War,  while  the  increased  |)ifxluction  will 
in  no  sense  justify  the  increased  value. 


The  results  of  working  for  the  first  half  of  the 
present  .vear  of  the  leading  Italian  banks  are  very 
satisfactoiy.  For  instance,  the  Banca.  Commerciale 
realised  a  profit  in  the  jieriod  of  1.3,900,000  lires, 
against  11, 20(1, (Hit)  lires  in  the  coiTesponding  period 
of  last  J'ear;  and  the  Banca  Italiana  di  Sconto, 
14,2O(J,O00  hres.  after  allocating  6,000,000  lires  to 
resei-ve,  against  16,400,000.  The  Credito  Italiano  has 
made  a  profit  of  l-2,.j00.000  lires,  against  S.OfJO.OOO 
lires;  and  the  Banco  di  Roma,  o.lOO.OdTl  against 
-l.'.tiiii.niiO  Vn-e^. 


HARRISONS  &  CROSFIELD, 

UMITED, 


1-4  GfiEAT  TOWER  STfiEET,  LONDON,  E.C.  3. 


Colombo. 
Calcutta. 
BandoenR. 


Singapore. 

Shanfchai. 

PhUadelphii 

Sydney. 

Adelaide. 


Bnnchet. 

Ouilon.  Calicut* 

Kuaia  Lumpur.  Medan. 

Kobe.  Montreal, 

Affiliated  Companie*. 

Penane.  Sandakan. 


Foochow. 
San  Francisco. 
Brisbane. 

Wellinerton. 


Hankow. 
Cape  Town. 
Auckland. 

Christchr.rch. 


Cochin  • 

Batavia. 

Tangier, 

Jesselton. 
New  York. 
Melbourne. 
Dtinedin. 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 

DIEECTOES. 

The  Et.  Hon.  the  Earl  of  Harrowby.D.L.,  J. P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lightiug,  Harbour,  Uocli  and  other  Companies. 


LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK,  LTD. 

HEAD  OFFICE:  71,  LOMBARD  STREET,  E.C.  3. 

OVER  1,400  OFFICES  IN  ENGLAND  &  WALES. 

Affiliated^  Banks  : 

THE    NATIONAL    BANK    OF    SCOTLAND,   LIMITED. 

Head    Office:    EDINBURGH. 

124  Branches  in  the  principal  Cities  and  places  in  Scotlattd. 

THE  LONDON  AND   RIVER  PLATE  BANK,   LIIWITED. 

Head  Office:    7,    PRINCES    STREET.    E.C.  2. 

30  Branches  in  Argentina,  Brazil,  &c.,  Paris,  New  York  and  Lisbon. 

Auxiliary  : 

LLOYDS  &  NATIONAL  PROVINCIAL  FOREIGN   BANK   LTD. 

OFFICES  in  LONDON  :  PARIS,  BIARKITZ.  BORDEAUX,  HAVRE.  MARSEILLES. 
NICE;   BRUSSELS,  ANTWERP;   COLOGNE;  ZURICH. 


JOHN  BROWN  AND  COMPANY. 

Issued  Share  Capital  :  £4,187,500,  in  1,250,000  il  Ord.  Shares, 
15s.  paid,  1,500,000  £i  Ord.  Shares,  fully  paid,  and  175,000 
5%  Cumulative  £10  Pref.  Shares,  fully  paid. 

Debenture  Loans  :  £800,-457  1st  Mortgage  and  £864,005  2nd 
mortgage. 

Deb.  ,-Balance-Sheet  Items-, 

Interest  Amount  Stocks     Surplus 

4  Pref.  Special  Carried     Fixed        and         Liquid 

Tr.  to  Profit    DIt.  ^Ord.  Div.^  Allotns,  Forwd.  Assets*  Mattrialst    Assets 
iiv-il     ££  £%£  £  £  ££ 

1914.. .437,834  147,836  182,300  10  100.000  97,420  4,895,753  940  014  2U,251Z 
1915.. .586,243  152,736  227.875  12^  175,000  128,052  4,823  518  987,646  167.4911 
1916  ..553,0 r3  166,452  227,875  12i  IX.<X0  147,796  4,955.335  886,459  -'69,9771 
1917...655,070  148,491  227,875  12*  160,000  176,461  5,078,182  1,341,022  S29,t371 
1918...514,220  148,403  227,875  12i  150,000  164,394  5,631,105  1.582.055  7,JjS,4»9: 
1919  ..552,190  172,619  251,768  12i  10U,000  192,308  5,901,4251,265,535  3i3^97l 
»  Including  land,  buildings,  works  and  Interests  in  other  companies. 
t  Including  work  in  progress.       J  Excess  of  current  liabi.ities. 

This  Company  is  one  of  the  most  important  con- 
<-erns  engaged  in  the  engineering,  iron  and  steel  manu- 
facturing, shipbuilding,  and  coalmining  industries  of 
the  country,  and  its  annual  reports  are  therefore  of 
general  interest.  Its  last  financial  year  ended 
March  31.  and  despite  curtailment  of  armament 
orders,  which  during  the  War  formed  a  considerable 
proportion  of  the  work  done,  the  directors  are  able  to 
report  profits  maintained  at  very  close  to  tlie  level  of 
previous  years.  It  should  be  noted,  liowever,  that 
the  accounts  disclose  only  the  net  earnings  after  pro- 
vision of  all  ta.xation  and  depreciation.  Hence  it  is 
not  possible  to  obtain  an  accurate  comparison  of  pro- 
gress, and  it  may  be  that  the  increase  in  profit  is  more 
apparent  than  .real.  When  the  19.17-18  report  was 
published  in  September  of  last  year  it  showed  clearly 
that  the  Company  recpired  large  additional  funds  for 
financing  its  activities  under  the  altered  conditions 
brought  about  by  the  War.     Forthwith  the  Del>euture 


capital  was  increased  on  balance  by  i;2'Xl,000,  and 
£924,000  was  raised  by  the  issue  of  Ordinary  shares 
at  a  premium  "of  £309,575.  Thus  altogether  about 
£1,124,000  of  additional  capital  was  obtained  in  the 
financial  year  under  review.  This  accounts  for  the 
increase  shown  above  under  the  headmg  of  Debenture 
interest  and  Preference  dividend — Debenture  interest 
alone  beuig  responsible  for  the  addition — and  also  for 
the  larger  sum  required  to  pay  the  Ordinary  dividejid, 
though  the  percentage  remains  unchanged  at  12^%. 
It  will  be  noted  that  the  amount  of  profit  reserved — 
allocated  to  contingencies  account  as  in  the  preceding 
three  years — ^is  £100,000,  against  £150,000,  while 
£2s,i)|}0  has  l>6en  added  to  the  carry-forward 
uisteiiil  of  £12,000  being  deducted.  When  the 
balance  sheet  is  turned  to  it  is  .seen  that  though 
Uie  jiremium  on  the  new  issue  of  shares,  amount- 
ing to  £309,575,  has  been  written  off  fixed  assets 
account,  that  item  shows  an  increase  .of  £'370,000,  so 
ihat  really  the  expenditure  on  capital  account  for  the 
year  was  as  much  as  £680,000  after  deducting  depre- 
ci^^tion  provision.  Were  the  depreciation  provisions 
published,  a  better  idea  of  the  strength  of  the  Com- 
pany's position  would  be  obtainable.  It  seems,  how- 
ever, safe  to  surmise  that  they  have  been  vei-y  heavy, 
for  the  latest  report  itself  mentions  that  the  usual 
and  extra  depreciation  of  plant  and  machinery  has 
l>een  made  and  provision  taken  for  any  claims  that 
may  yet  arise  in  consequence  of  tlie'  War.  Despite 
the  writing  off  of  share  premiums  and  the  deductions 
for  depreciation,  the  book  value  of  the  fixed  assets 
lias  increased  in  the  past  six  years  by  over  £1,000,000, 
tlie  value  of  stocks  and  work  in  progress  has  risen  by 
£325.000,  and  the  excess  of  current  lialiilities  over 
liquid  assets,  excluding  stocks  and  work  in,]irogi-ess, 
has  only  advanced  in  the  period  by  £85,000.  The 
improvement  in  the  liquid  position  as  a  result  of  the 
increase  of  capital  and  profit  reservations  pi  the  past 
year  is  most  marked. 

Tlie  directors  have  taken  tinio  \i\  tJie  fore- 
lock in  the  matter  of  transferring  activities  from 
war  to  peace  w.ork.  In  particular,  a.  substantial 
interest  is  now  lield  in  the  recently"  formed  combination 
entitled  the  English  Electrical  Company,  comprising 
the  Coventry  Ordnance  W^orks  (recently  half-owned 
by  John  Brown  and  Ckinipany),  Dick,  K^rr  and  Com- 
pany, Phoefdx  Dynamo  Company,  Willans  and 
Robinson,  and  othel)'  companies  concerned  in  elec- 
trical productions. 

The  Company's  5%  Cumulative  £10  rreference 
shares  are  priced  at  about  8|,  and  yield  approximately 
5j/o.  while  the  Ordinary  shares  15.s.  paid  at  24s., 
and  the  £1 'shares  fully  paid  at  34.s.,' afford  a.  return 
uf  about  7^%.        

Jap.^k.- — The  discussions  as  to  the  regulation    of 
[irices  of  merchandise  in  Japan  have  somewhat  abated, 
and  at  the  same  time  the  disputes  in  the  labour  market 
have  nearly  "come  to  an  end,  while  new  business  ent«r- 
[irises  have  been  started  in  numerous  directions.  Prices 
of  commodities  during  last  month  rose  steadily  owing 
to  scarcity  of  supplies,  coupled  with  an  active  demand. 
The  Stock  market  maintained  a  strong  tone,  improv- 
ing day  by   day,    doubtless  owing    to    the    generally 
"  bulli.sh  "    feeling   tovvsrds   the  end   of    tlie   month. 
Tlienew  shares  of  the  Tokio  Stock  Excliangc  were 
finally  quoted  at  Yen  445.     Local  business  was  also 
very  prospe'rous,  stimulated  by  the  high  prices  of  the- ' 
chief  commodities — rice,  silk,  &c.     The  ^loney  market 
^\•as  brisk,  and  the  outiflow  of  money  into  tiie  provinces 
reached  an  enormous  sum.     Towards  the  end  of  the 
month  there  was  considerable  scarcity  of  funds,  money 
at  call  ranging  alxiut  8.57%  per  annum.     The  figures 
of  the  Stock  Exchange,  the  Clearing  House,  the  ad- 
vances by  the  Bank  of  Japan,  as  well  as  the  bank- 
notes issued,  all  showed  a  new  record.     The  amount 
of  bank-notes  in  issue  at  the  end  of  the  month  was 
£117,l()0,O(.lO;        while        the        advances        reached 
e  13,000. 000. 
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FREDERICK  HOTELS,  LIMITED. 

Thk  l»i'i](y  lirst  iiidiriaiv  himumiiI  mci-iiHg  v.iis  Ijcid  mi 
October  8  at  the  Hntel  Russell,  Russell  Sciiiare.  W.C.  Ml'. 
Ronald   Pi'iike  Itlie   Chairmanl    jiresidint;). 

The  Chairman,  in  moving  the  adoptnm  nf  the  rejioit  and 
atconnts.    s.iid    that   the   year   under   review    had    been   satis- 
fact<n-y.     The  volume  of   business  had  imrcased,  .md  the  net 
profits     showed     a     forresponding    increase.       The    directors 
would    have   shown   even    better    results   had    they    been   able 
to   carry    on    l)usiness   at    the    Hotel    Great    Central,    as    the 
demand    for   aiionimodation    in    London    was   such   that    the 
hotel   Would    have   been  ( ontiinionsly   full.      It   had   now   been 
handed    bail<    to   the   Company    by    the   military   authorities, 
and  a   large  staff  of    workmen   were  engaf^ed   in  the  work  of 
j-e-storation,    which    he    hoped    would    lie    finished    .<o    as    to 
enable  them  to  reopen   the  hotel  iH'fore  the  end  of  the   year. 
The  Company's  claim  in   respect  of   the   Hotel   liristol.  Beau- 
lieu-sur>ler,   had    now   been   settle<l    by   the   French   Govern 
nient.      The    lompensatioa   paid    would    he   applied    to    reno 
vating  the   hotel,   making  necessary   improvements  and  addi- 
tions, and  paying  off  the  e.\pensc»  of  the  five  years  when  no 
trading  was   <lone ;    consequently  no  credit  item   a])peareil   in 
thi.s    year's    a^-counts    f(»r     .■iny     part     of     the     i-ompensation 
awarded.      The    hotel    would     re<ipeii     for     the     forthcoming 
Riviera   season,   and   the  directors  hoped   that   good    business 
would    be    done,    and   that    the    passport    restrictions    which 
might  hinder  many  peojile  from  going  to  the  South  of  France 
would  be  withdrawn.      With  regard  to  the  accounts,   in<lude<l 
in   the   trading   profit   was   the   payment    of    ont;  year's   ct>m- 
L      pensation    from    the    Government   for   the  <R<upation   of    the 
Ifotel   Great   Central.       The   net   trading   profit    for   the  year 
.mounted    to   £116,729,    being    £12.077    more    than    for   the 
preceding    year.      Out    of    this    the    directors    had     paid    the 
debenture    and    mortgage    interest,    amounting     to     £37.550, 
and    two   years'    Preference    dividend,    which    took    £55,000. 
bringing   the    dividend    up    to   date.      They    had    also   trans- 
ferred £20,000  to  contingencies  account  to  meet  su<-h  repairs 
and  renewals  as  they  had  been  unable  to  execute  on   account 
of    war   conditions,     and     increased     the     carry-forward     by 
£4,380.     The  amount  now  carrieil  forward  was  £59.221.     The 
increased  jirofits  were  due  to  the  more  continuous  occupation 
r'  the  hotels,  and    not  to   excessive  prii  es  charged    to  hotel 
nests.      The    percentage    ratio   of   profits    to    business    done 
uas  less  than  it  was  last  year.     Larger   st'icks  were  hel<l    at 
the    hotels    than   at    the    same   time   last    vear.      InvestmeJits 
were  increased  by  the  imrchase  of  £14.870  more  of  the  Com- 
pany's stoc"k   during  the  year,  and  of   £50.000  worth  of  5",', 
'       Exchequer  'Bonds.      The    financial   position   of   the    Company 
'      was  H  sound    one.      They   had   large  liquid   assets :   they   had 
clearwl   the  arrears  of   Preference  dividends:    provided    what 
they    cons-'dcred    an     adequate    sum    to    put    the    hotels    in    a 
thoroughly    effiiient    state    of    rejiair,    and    had    a    very    sub- 
stantial   carryforward.      With    regard    to    the    ))rospe<ts    for 
the  current  year,   the  Comp;inv   had    again   had   a    very   sm  - 
cessfnl    .reason   at   their   seaside     properties,    and     the     Hotel 
;        Russell  hail  be;u  so  fully  let  that  they  Were  looking  forw  ird 
with  lonfidence  to  doing  very  large  busiueis.s"  v  hen  the   Hotel 
Great  Central  :  eooened.  l 

Sir  John    H.    Uethell.   Bart..   .M.P.,  skonded    the  motioo. 
whidi  was  carried  mianimouslv. 


IMPERIAL  AND  FOREIGN  CORPORATION.  LIMITED. 

Thk  eiu'lith  I nliiiary  genera'.  iiHtling  of  the  liiiriiiMl  and 
Koreign  ( 'oi  poration.  Limited,  was  held  on  October  7  at 
Winchester  House.  Old  Broad  Street.  K.C..  Mr.  Herbert 
(iuedaila   (Managing   Uirectorl  presiding. 

The    Secretary     (.Mr.     F.    S.     Tomkins)     having    read     the 
notice  eonvening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen. — In  the  first  place.  I'  have 
to  6.xpress  to  you  the  real  regret  of  Lord  BiiJfour  that,  owing 
to  the  dislocation  of  traffic,  he  is  not  able  to  be  with  ynu  a.s 
usual  to-day.  Fin-  the  like  reason  1  have  to  HTxilogise  for  the 
absenee  of  Lord  Harrowby,  Sir  Ian  Amorv,  and  Sir  .John 
Harmood  Banner.  The  Chairman  has  asked  me  to  umlerlake 
the  re.sponsil.i.iry  of  addres«iiiig  yon. 
Dividends. 
I  now  move  that  the  directors'  report  and  the  statement  of 
accounts  for  the  year  ended  -Tune  30.  1919.  be  received  and 
adopted,  and  that  the -payment  of  dividends  for  the  year  at 
the  rate  of  6'.  on  the  issued  Preference  shares,  and  at  the 
rate  of  6%  oil  the  issued  Ordinary -sliares.  subiect  to  inc-o;ne 
tax.  be  approved.  We  have  followed  the  same  proeediire  as 
last  ve^ir.  and  have  already  n-jid  these  dividends,  because 
circumstances  did  not  permit  of  our  holding  our  general  meet- 
ing at  an  earlier  date.  This  is  the  eighth  ordinary  gener.il 
meeting  of  our  Corporation,  and,  although  our  gross  ni-ofit  is 
not  equal  to  that  obtained  in  the  preceding  year.  I  think  we 
are  entitled  1 1  cong'.atulate  ourselves  on   the  fe-ults. 


The  Balance  Sheet. 

1 1  you  will  turn  now  t<j  the  Iwlaine  sheet.  I  nmsl  lirst 
repeat  what  was  said  t^  y.-)U  last  year — that  the  very  nature 
of  this  class  of  busine.ss  wiiiiii  we  are  undertaking  niakes 
useful  comparison  im|M;ssible.  The  share  capital  remains 
exactly  the  sanu^  and  the  item  for  sundry  creditors  and  credit 
balances  shows  an  increase  of  about  £57.030.  The  luani< 
and  accrued  interest  against  securitv  this  vear  amount  to 
about  £920.000.  as  against  £1.365.0Cb  la.st  year,  thus  show- 
ing  a  large  reduction.  We  are  inireiu-ing  the  general 
reserve  fund  this  year  by  a  further  £15.000,  which 
will  make  a  total  "leserve'  of  £80.000,  .md  which,  as 
we  state  in  our  report,  should  be  ample  to  meet  any 
possible  depreciation  in  our  unquoted  securities.  Turning  uoh 
to  our  assets,  the  total  book  value  cif  our  investments,  includ- 
ing our  Russian  investments,  is  this  year  £1.916.000.  asagainst 
£1.920.000,   representing   our  investments  on  .Innc-   30.   1918. 

Russian  Interests. 

^'ou  will  note  froni  the  re|>cirt  that  these  st.a)id  in  cum*  books 
at  about  £386.000.  afU-r  we  have  written  off  £30.000  from  this 
year's  profit  and  loss  account.  As  regards  this  total  of 
£336.000.  I  c  all  tell  you  that  we  hold  securities  cm  accomit  of 
about  £1C0.0C0,  so  that  that  amount  is  ab.solulely  assured. 
The  balance  of  about  £286.000  represents  our  holding  in  shares 
of  the  Russian  and  Fnglifih  Bank.  These  shares  are  rouble 
shares,  ancl,  as  we  know  only  too  well,  the  rcjuble  has  siifTered 
a  very  serious  depreciation.  At  the  same  time,  up  to  the 
peiiod  of  the  Bolshevik  regime,  while  currency  in  Russia 
depreciated  there  was  a  general  appreciation  in  the  value  of 
shares  of  undertakings  which  had  an  intrinsic  vaUe  based 
particularly  on  the  production  of  raw  material.  It  so  hap- 
pened that  the  Russian  and  English  Bank,  in  addition  to 
doing  all  extensive  banking  business,  was  very  much 
interested.  a«  is  the  custom  of  Continental  banks,  in  such 
undertakings,  ancl  a  large  part  of  the  assets  of  the  bank  con 
sisted  in  invcwtmeiits  of  well-known  industrial  busines.se8  as 
well  as  what  were  looke<l  upon  as  gilt-edged  investments  in 
Railway  bonds  and  Russian  (iovernment  stocks.  For  thi« 
reason,  in  addition  to  the  fact  that  the  bank  was  doing 
exceedingly  well  in  ordinary  banking  business.  the 
shares-  were  quoted  at  a  premium  of  300%  or  400%  on  the 
Petrograd  F.xchange.  The  bank  had  a  reserve  fund  oipial  to 
50  of  its  capital,  and.  as  is  sometimeis  usual  with  lianks. 
further  reserves  wliiili   w.Te  not  -Imwn  in  tlie  accounts. 

Importaot  Development  Foreshadowed. 

The  branch  of- the  Russian  and  F.ngiish  Bank  in  London 
has  been  working  a.s  a  .separate  entity,  with  its  own  funds,  and 
tile  results  are  most  satisfactory.  Our  Corporation  also  has 
other  interests  in  Rn.ssia  thrcmgh  its  holding  in  the  Russian 
Trust  and  Finance  Company,  but  these  holdings  are  mainly 
in  Knglish  companies  having  sterling  ciuotations.  and  tlu^ 
market  prices  have  been  taken  into  acc-oiint  in  our  a.ssessment 
of  the  value  of  the  Russian  Trust  shares.  The  item  for  sundry 
debtors  and  debit  balances  shows  a  large  reduction,  Iwing 
about  £235.643  this  year,  as  against  £673.528  last  year.  The 
advances  and  short"  loans  also  show  a  reduction  of  about 
£16  000  while  the  cash  ]iosition  is  increased  by  about  £24.000 
standing  this  ye.ir  at  £176.657,  as  against  £152.476  last  year. 
The  Revenue  Account. 

The  gross  incnine  for  the  year  amounted  to  £138.670,  ar 
c-cmipared  with  £155.727  for  the  .>revious  y.-ar,  showing  a 
falling  off  of  about  £17.000.  This  difference  is  perhH|w  not 
cMiit-e  -so  large  as  is  a.  tual'.v  shown  on  the  ac-ouiits.  because 
the  gross  revenue  is  presented  to  you  after  deduc  li..ii  of  income 
tax  and  in  this  vear  the  income  tax  deducted  was  some 
£3  400  larger  than'  the  tax  de<lucted  in  the  preceding  year. 
On  the  other  side  the  rent  and  general  expenses,  less  amount 
received  from  other  c-ompanie's,  amount  to  £13.883.  showing 
an  increase  of  £3.267  over  the  preceding  >•*»■■.  For  the  last 
four  vears  we  have  written  off  altogether  £64.000  out  of 
iiiofits  and  our  rouble  balances  at  present,  both  cash  and 
debtors,  stand  in  our  books  at  about  £13.000.  so  that  there 
cannot  be  much  more  to  write  off  in  this  respect.  After 
various  adjustineiiU.  we  are  left  with  a  new  credit  to  revenue 
of  £84.641.  and,  adding  the  amount  of  £40,417  earned  for 
ward  last  vear,  we  have  to  the  credit  of  our  revenue  account 
£125.058.  "  The  dividend  on  the  Preference  shares  absorbs 
£48  835.  and  we  have  paid  a  dividend  on  the  Ordinary  shares 
of  tK  for  the  vear.  which  takes  £30.835.  and  propose  to 
transfer  to  the  "general  re.serve  the  amount  of  £15.000.  so 
that  we  have  a  Iw'.ance  of  £30.383  to  be  carri.-d  f.  rA;.rd  in 
the  next  year  to  the  credit  of  revenue  account. 
Carrent  Tear's  Frcspects. 

With  regard  to  the  pn.spcc  ts  fc  r  the  current  year.  weTiave 
no  reason  to  he  dissatisfied  with  the  start  which  we  have  made. 

The  Hon.  A.  H.  Seddon  Cripps  seconded  the  motion,  which 
was  carried  iinaninH'iisIy. 


656 


THE     STATIST. 


[October  11;  1919. 


THE  STEEL  COMPANY  OF  SCOTLAND,  LIMITED. 

The  annual  general  meeting  of  the  Steel  Company  of  Scot- 
land. Limited,  wjs  'held  in  Glasgow  on  October  8.  I\Ir. 
Wallace  Thorneycroft  (Chairman  of  the  directors)  presided. 
The  Chairman  said  ;  Gentlemen. — The  report  has  been 
circulated,  and  I  presume  you  will  take  it  as  read.  My  first 
duty,  is  to  thank  my  colleagues  for  the  honour  they  have 
conferred  upon  me  by  electing  me  their  Chairman,  and  to 
express  the  hope  that  I  may,  be  able  to  fulfil  the  duties  of 
this  office  to  their  satisfaction  and  yours.  We  meet  this  year 
relieved  of  the  an.xieties  attendant  upon  war  conditions,  and 
may  be  devoutly  thankful  that  this  country  has  emerged 
victorious,  in  spite  of  very  heavy,  casualties.  Of  our  own 
employees  on  military  service  the  number  killed  was  98,  and 
we  projMse  to  continue  to  pay  to  their  widows  and  dependents 
the  allowances  granted  by  us  during  the  War.  All  those 
disabled  have  been  re-employed  except  one.  and  he  will  be 
»  provided  with  suitable  work  as  .soon  as  he  is  fit,  and  eo  far  as 
T  am  aware  all  demobilised  men  have  been  reinstated.  A 
steelworks  is  not  a  very,  suitable  place  for  disabled  men.  but 
we  shall  endeavour  to  take  on  our  full  .share  of  other  disabled 
men  if  we  have  not  already  done  so. 

Labour  Troubles  apd  the  Eight  Hours'  Day. 

Our  output  for  the  ye<Tr  under  review  was  less  than  the 
previous  year,  chiefly  due  to  labour  troublet<.  An  eight-hour 
ifay  has  been  introduced,  which  required  a  readjustment  of 
rates  of  wages  all  through  the  works,  but  it  is  too  early  to 
expre.ss  any,  definite  opinion  on  the  effect  this  concession  will 
have  on  the  output  and  cost  of  production  of  our  products. 
I  am  sori-y  to  say  that,  at  present  the  bricklayers  employed  in 
all  the  steelworks  in  this  district  are  on  strike  for  higher 
wages,  and  proposals  for  arbitration  have  so  far  been  rejected 
by  them.  Ten  days  ago,  and  without  any,  warning,  the 
whole  of  our  works  were  thrown  idle  owing  to  the  lailway 
etrike,  and  as  about  five  tons  of  material  of  all  sort-s  and 
kinds  have  to  be  moved  in  or  out  of  our  works  for  each  ton 
of  finished  steel  manufactured,  it  is  obvious  that  the  resources 
of  the  Government,  who  now  have  complete  control  of  the 
railways,  had  to  be  devote<l  in  the  first  instance  ,to  the  more 
essential  and  less  complicated  traffic,  and  we  shall  not  be 
able  to  get  much  done  this  week. 

In  this  strike  it  appears  to  me  that  we  have  had  a  glaring 
example  of  that  "  entren-hed.  selfishness  "  reiently  referred 
to  by  Mr.  Lloyd  George  That  a  bodv  of  men  directly  em- 
ployed by  the  Government  should  strike  without  notice  to 
force  an  agreement  about  rates  of  wages  which  were  not  to 
come  into  operation  for  at  least  three  months,  is  one  of  the 
most  outrageous  exhibitions  of  selfishne.ss  that  could  be  dis- 
played. By  the  united  and  unselfish  actions  of  the  vast 
majority  of  the  people  of  this  country  we  have  succeeded  in 
<lef eating  our  enemies  abroad,  and  unless  the  same  forces 
continue  to  operate  now,  it  will  be  impossible  for  us  to 
recover  from  the  losses  both  of  life  and  lapital  incurred  to 
win  the  victoi'v,  and  preserve  our  freedom. 

Organised  Emplojiers  and  an  Improved  Standard  of  Living. 

So  far  as  I  know,  there  is  no  opposition  by  any  organised 
employers  to  whatever  improvement  may  be  pt>ssible  in  the 
standard  of  living  of  the  lower-paid  member.^  of  the  com- 
munity, but  what  standard  of  living  we  shall  be  able  to 
maintain  in  the  future  depends  largely,  on  our  ability  to 
increase  our  production  pej'  head  of  population,  and  to  dispose 
of  that  increased  production  .at  a  price  that  will  command 
our  share  of  the  world's  market  for  the  finished  articles. 
What  that  price  will  be  for  our  steel  we  do  not  know,  and 
for  a  time  we  shall  have  to  take  considerable  risks  in  order 
to  keep  our  works  employed. 

Owing  to  the  great  increase  in  prices,  changes  iu  the  class 
of  material  manufactured,  changes  in  wages  and  hours,  and 
complications  in  the  adjustment  of  our  accounts  for  Inland 
Revenue  purposes,  the  strain  on  our  staff  in  every  depart- 
ment was  unusually  severe  last  year,  but  they  have  all  done 
most  excellent  work  and  pulled  together  with  satisfactory 
results.  Our  auditors  also  have  had  a  great  deal  of  extra 
work,  and  we  suggest  that  you  should  authorise  an  increase 
in  their  remuneration  both  for  the  past  year  and  the  future. 

Balance-sheet  Figures — Additions  to  Plant. 

Turning  now  to  the  accoinits.  1  find  little  to  comment  upon 
Oil  the  liabi'.ities  side  of  the  balance  sheet.  The  redemption 
of  our  Debenture  debt  proceeds  regularly  and  is  now  a  pain- 
less operation.  On  the  asset  side  you  will  notice  considerable 
sums  have  been  spent  on  additions  to  plant,  the  main  items 
being  the  extension  to  our  foundry  to  enable  us  economically 
to  handle  the  very  large  steel  castings  that  are  now  required 
by.  shipbuilders  on  the  Clyde,  and  sundry  labour-saving 
.ippliances.  In  this  connection  we  have  ahead  of  us  further 
expenditure  at  very  high  prices.  The  depreciation  written  off 
is  the  same  as  last  year.  The  value  of  our  stocks  ie  much 
higher  this  year  on  account  of  the  extraordinarily  high  prices 
now  ruling,  and  while  we,  of  course,  comply  with  the 
methods  of  valuation  of  stci/ks  prescribed  by  the  liiland 
Revenue  authorities  for  taxation  pur))oses.  we  have  not  in 
the  balance  sheet  added  to  the  rates  of  valuation  of  items 
of  our  stock  that  are  in  fact  similar  to  plant  ;ind  without 
which  we  could  not  manufacture  steel,  nor  realise  without 
stopping  the  works.  Sundry  debtors  remain  about  the  same, 
and  I  am  glad  to  say  that   we  have  made  no  bad  debts.     The 


net  result,  as  show-n  on  the  profit  and  lo.ss  a.jcount.  is  prac- 
tically the  same  as  last  year,  and  we  propose  to  pay  the  same 
dividend. 

At  present  wo  have  orders  to  employ  the  bulk  of  our  plant 
for  some  time  to  come  at  the  current  prices.  Our  collieries 
continue  to  supply  our  Blochairn  works  with  a  proportion 
of  the  fuel  required  there,  but  as  we  now  dispose  of  the  whole 
output  at  home  at  limitation  prices  and  do  not  ship  any,  coal, 
the  average  realised  price  for  our  coal  at  the  colliery  is  below 
the  average  for  the  district,  whereas  before  the  War,  owing 
to  its  quality  and  geographical  situation,  the  realised  price 
was  consideiably  above  the  average. 

Position  of  the  Coal  Trade.J 

This  brings  me  to  the  present  position  of  the  coal  trade, 
in  which  you  are  vitally  interested  both  as  producers  and 
consumers,  and  as  I  happened  to  be  appointed  to  give  evidence 
before  the  Coal  Commission  I  presume  I  shall  be  expected  to 
say  something  about  the  proceedings  of  that  most  extra- 
ordinary, body.  It  was  most  hurriedly  appointed,  and  its 
work  was  carried  on  at  a  bewildering  speed  and  with  little 
regard  to  the  rules  laid  down  for  the  guidance  of  Royal 
Commissions.  The  first  stage  of  the  proceedings,  which  were 
intended  to  deal  with  wages  and  hours,  lasted  thirteen  days, 
and  it  appears  that  the  G-overnment  regarded  it  more  or  less 
as  an  arbitration,  but  the  chairman  brushed  aside  all  prece- 
dent of  procedure.  As  claimants,  the  miners'  representatives 
should  have  put  the  case  to  substantiate  their  claims  first. 
In  fact  they  did  not  do  so.  but  put  in  four  witnesses  on  the 
eleventh  and  twelfth  days — two  dealt  with  wages  and  hours, 
one  dealt  with  nationalisation,  and  one  with  housing.  The 
coalowners.  in  accordance  with  instructions  from  the  chair- 
man, dated  February  27,  confined  their  evidence  to  wages  and' 
hours.  They  had  no  opportunity,  of  seeing  the  evidence  to 
be  put  in  by  the  miners,  and  they  had  no  opportunity  of 
answering  it"  except  on  the  subject  of  nationalisation,  which 
was  dealt  with  during  the  second  stage,  nor  were  they  allowed 
during  the  first  stage  to  have  copies  of  the  evidence  given 
day  by,  day.  although  it  was  printed  and  they  offered  to  pay 
for  it.  During  the  second  stage  a  number  of  professional 
political  economists  were  called  to  give  evidence  on  the  sub- 
ject of  nationalisation,  and  so  on,  but  again,  by  instructions 
from  tlie  chairman,  their  hands  were  tied,  as  they  were  only 
asked  to  assist  the  Commission  to  propound  some  alternative 
to   the  system  <if  individual  ownership. 

"Irrelevant  Questions  "  and  the  Chairman's  Conclusions. 

The  Chairman  of  the  Commission  allowed  all  sorts  of 
irrelevant    questions  to  be   put  to  witnesses.     Every   one    of 
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the  six  Commissioners  on  tho  miners'  sido  frequently  made 
quite  long  s|K?eches  in  asking  a  question,  and  often  so  wrapped 
up  the  question  among  their  words  that  it  was  very  ditticult 
to  find  it;  foifr  were  appointed  by  tho  Miners'^  Federa- 
tion and  two  by  agreement  between  the  Miners'  Federa- 
tion and  the  Government,  and  in  fact  they  all  gave  evidence 
tJlo  whole  time  in  the  form  of  so-called  questions,  and  in 
the  second  stage  two  of  them  went  into  the  witness  chair 
and  were  facetiously  asked  by  the  ClKiimian  if  they  wished 
to  cross  examine  tnemselvcs.  They  wer(»  witnesses,  advo 
cates,  and  judges  at  the  same  time.  In  short,  it  was  not 
a  tribunal  of  a  character  that  could  commend  itself  to  the 
community  as  a  whole,  an<l  "most  of  the  i-oiiclusions  of  the 
Chairman  whicli  have  been  tested  by  subsei)uent  events  have 
proved  to  he  wrong.  For  example,  take  the  question  of 
output.  He  e.stimated  that  the  reduction  in  output  would 
be  a  little  under  10°,,,  and  that  the  outiuit  for  the  present 
year  would  be  250,000,000  tons,  and  might  be  266,000,000 
tons.     This  is  hopelessly  wiong. 

Ag.Tin,  his  report  in  favour  of  nationalisation  is  based  .solely 
on  the  expectation  that  it  would  produce  greater  harmony 
between  employer  and  worker  in  the  mines.  In  the  York- 
shire strike  and  <ase  of  the  railways  we  have  h.id  most  em- 
phatic evidence  that  he  is  wnmg  again.  1  am  convinced  that 
in  the  future  it  will  be  the  Commissioners  that  will  be  con- 
demned, not  tlie  coalowners  who  built  up  the  industry,  and 
who  before  the  War  efficiently  served  their  customers  and 
supplied  coal  to  the  community  with  a  surprisingly  low  prcifit 
to  themselves. 

Hinetal  Royalties.     , 

As  regards  mineral  royalties,  a  much  more  judicial  Com- 
mission examined  tho  question  25  years  ago  and  unanimously 
came  to  the  conclusion  that  the  .system  of  loyalties  does  not 
interfere  with  the  general  developiiient  of  the  mineral  re- 
sources of  the  United  Kingdom,  and  subsequent  events  have 
proved  that  they  were  right,  for  the  output  of  coal  has  about 
doubled  since  they  reported.  They  rejected  the  idea  of  the 
nationalisation  of  minerals,  and  point(><l  out  that  it  is  only 
a  portion  of  t'le  larger  question  of  tho  nationalisation  of 
land,  and  that  the  severance  of  ownership  of  minerals  and 
surface  can  only  lead  to  incTeased  cost  of  production  and 
trouble.  They  did,  however,  recommend  certain  alterations 
to  the  laws  relating  to  minerals  and  in  favour  of  an  effi<'ient 
Department  of  Mines.  No  new  facts  were  brought  out  in 
the  evidence  recently  given  on  this  .subject,  and  there  can 
be  no  justification  for  the  purchase  by  the  State  of  all  t!ie 
minerals  in  this  country  except  political  expediency.  The 
fact  of  the  matter  is  that  every  Commissioner  was  ohsesseJ 
by  fear  of  a  national  strike,  the  threat  of  which  was  jiresscd 
by  Mr.  Smillie  and  his  colleagues  to  the  very  utmost.  The 
extreme  Socialists  hold  that  the  community  would  be  better 
off  if  the  whole  industrial  system  of  private  ownership  of 
capital  and  all  means  of  pioduction  were  abolished  and  a  new 
system  of  State  ownership  established.  That  is  the  leal 
question  at  issue.  It  is  the  system  they  are  attacking,  not 
the  individual  or  group  of  individuals,  and  it  is  therefore 
a  political  question  of  the  highest  order,  and  not  an  industrial 
dispute. 

The  powers  granted  by  Parliament  to  trades  unions  are 
being  used  by  the  leaders  of  the  miners  and  railwaymen 
to  force  a  c  hange  of  system  by  threat  of  gigantic  strikes, 
and  that  at  a  time  wlien  our  very  existence  depends  upon 
regular  aiul  efficient  work  to  increase  production.  Every 
,  individual,  or  companj'  such  as  ours,  who  introduces  new 
or  improved  plant,  or  proce.ss,  incidentally  profits  by  H. 
but  tho  effect  is  much  wider,  and  eacli  improvement  renders 
possible  a  higher  standard  of  living  in  the  community.  It 
is  my  firm  conviction  that  this  process  of  improvement  !.•< 
likely  to  be  more  rapid  under  private  ownership  than  under 
State  ownership,  and  for  that  reason  I  have  endeavou 'ed 
to   oppose    so-called    n.'itionalisatinn    of   anything. 

Belationsbip  between  Employer  and  Employed. 

As  regards  the  coal  trade,  which  is  being  hotly  attacked. 
1  recommend  the  abolition  of  the  present  system  of  i-.m- 
trol  at  the  earliest  possible  date,  and  the  carrying  on  "f 
the  coal  trade  without  any  artificial  scheme  of  uni- 
fication or  trust  to  Imlstcr  up  prices  against  the  heme 
consumer.  It  appears  to  me  tliat  there  has  been  much 
exaggeration  about  the  strained  relationship  between  em- 
ployer and  employed  before  the  War,  and  I  personally  have- 
never  been  conscious  of  any  ill-feeling.  If  only  the  politica" 
question  could  be  definitely  decided  by  Parliament,  I  have 
little  doubt  that  owners  and  workmen  would  work  together 
in  the  future  at  least  as  well,  and,  I  hope,  better  than  in 
the  past. 

About  20  years  .ago  I  was  asked  to  join  your  board  in 
order  that  any  technical  knowledge  I  may  have  on  the 
subject  of  coal  might  be  made  use  of,  and  I  can  trul> 
say  that  I  never  found  t'hat  vour  broad  interests  as  consumers 
■  tshed  with  the  broad  interests  of  producers.  Now,  a.' 
yjn  are  both  consumers  and  producers  your  interests  are 
identical  with  those  of  the  whole  community,  and  I  am  per 
fectly  clear  that  the  interests  of  workmen  are  in  the  mair 
identical  with  shareholders  who  provide  the  capital.^  If 
in  the  future,  &,.heme3  can  be  evolved  out  of  the  Whitley 
reports,  or  otherwise,  for  closer  co-operation  between  the 
•two,  I  personally  shall  welcome  them. 


Dividend  of  15  pet  cent. 

I  now  beg  to  move  :  "  That  the  report  of  th«  directors 
be  adopted  and  tliat  a  dividend  at  the  rate  of  15%  per 
annum,  less  income  tax,  be  paid  tomorrow,  October  9." 

The  a-eixa-t  was  adopted,  and  there.ifter  the  meeting 
approved  (jf  the  propo.«al  to  elect  Sir  William  Ixirimer  hon. 
president  of  tho  Comp.iny,  on  his  retirement  as  an  ordinary 
director  after  serving'  fully   40  ye.irs  nn    thr  bi.ud 


PALMERS  SHIPBUILDING  AND  IRON  COMPANY,  LTD 

{JuTTOw  iinil   l/clihurn.) 

"  A  Very  Healthy  Financial  Fositioo." 
The  fifiy  fourth  ordinary  general  mi'eting  uf  the  shareholders 
of  the  Palmere  ShipbuiUling  and  Iron  Company,  Limited, 
was  held  at  tho  Central  Station  Hotel,  Newcastle-on-Tyne, 
on  October  1.  Mr.  (I.  Mure  Ritchie,  the  Chairman  of  the 
Company,  presided,  and  was  supported  by  the  Hon.  Robert 
.lames,  .Mr.  A.  15.  CJowan  (managing  director),  and  Mr.  H.  C 
Hroadhurst  (secretary).  The  Right  Hon.  Lord  Aberconway, 
the  Hon.  H.  D.  McLaren,  M.P.,  and  Colonel  Claude  O. 
Bryan  (directors)  were  unavoidably  prevented  from  being 
present  owing  to  the  railway  strike.  There  was  a  large 
attendance   of    shareholdert;. 

Tho  Chairman  moved  the  iidoption  of  the  re|)ort  and 
balance  sheet  for  the  year  ended  ,Iune  30.  191&;  which  showed 
that,  after  providing  for  depreciation  on  buiUlings,  |)lant, 
And  machinery,  and  for  excess  profits  duty,  &i'.,  there  was  a 
lUMfit  on  the"  year's  trading  of  £325,751  19.--.  11(/.  AfUr 
deducting  debenture  an<l  loan  interest,  £49,345  7i.  llrf., 
there  remained  £276.406  12.<.  ;  adding  to  this  the  balance 
brought  forward  from  the  jirevioiis  year,  £78.460  4.«.  7(1.,  the 
available  profit  was  £354,856  16*'.  7(/.  Out  of  this  sum  there 
had  been  [irovided — (1)  Preference  dividends  to  De<emher3I, 
1918.  including  arrears,  £109.569  18«.  ;  (2)  reserve  account, 
£100,000:  (3)  sinking  fund  for  1908  Five  per  Cent.  Debenture 
stock.  £6,000  (£215,569  IS.''.),  leaving  a  balance  of 
£139,296  18*.  7<l.  This  it  was  proposed  to  appropriate  by  the 
iraynient  of  a  final  dividend  of  7^%  on  the  Preference  shares, 
making  10°',',  for  the  year,  £15.000;  a  dividend  of  10°,',  on  the 
Ordinary  shares.  £50.000;  and  by  writing  off  the  ex|>en8e» 
of  the  new  Debenture  issue,  £51.420  1».  5'/.,  a  total  of 
£116.420  l-<.  5fl.,  leaving  a  balance  to  be  carried  forward  of 
£22,876  17".  2<l. 

Additiocs  and  Improvemeoti  to  Works  and  Eiuipmect. 

After  commenting  ui)on  various  items  in  the  balance  sheet, 
tho  Chairman  taid  that  in  connection  with  their  iron  and 
steel  work  they  were  feeling  the  benefit  of  the  improve- 
ments wliich  they  had  made  there.  The  results  they 
had  gained  from  the  introduction  of  modern  gas-driven  blow- 
ing engine.s  had  been  such  that  the  output  of  pig-inm  ha<l 
been  largely  increased,  with  consequently  a  greater  volume 
of  gas  produce!  at  the  blast-furnaces,  thus  enabling  them  to 
utilise  a  further  unit  recently  added  to  the  gas-cleaning  plant, 
and  thus  further  enabling  them  to  obtain  more  power  for 
their  gas-driven  engines.  They  were  now  working  with  three 
gas-driven  blowing  engines  and  six  gas-driven  electric  gene- 
rating sets,  and  were  at  present  installing  a  fourth  gas-driven 
blowing  engine  and  a  further  two  gas-driven  generating 
engines.     Further,  to  iiu  rease  the  output  of  the  melting  shop, 
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a  third  60-toi>  -iteel-raelting  furnace  was  being  instellcd,  ana 
would  be  worked  in  conjiuiction  with  the  two  new  steel 
furnaces  already  erected.  They  had  other  schemes  in  hand 
which,  when  brought  to  fruition,  would,  the  directors  were 
convinced,  give  the  Company  a  good  return,  as.  for  example, 
;i  scheme  for  handling  iron  ore  to  enable  ships  of  large  size 
to  discharge  rapidlv  and  to  stock  their  cargoes  in  such  a 
maimer  that  the  blast-furnaces  could  be  fed  more  efficiently 
than  at  present,  thus  effecting,  they  hoped,  a  reduction  in 
working  costs,  and  enabling  them  further  to  increase  their 
output.  The  question  of  installing  a  much  larger  briquetting 
plant  to  deal  with  large  quantities  of  fine  ores  w'as  also 
engaging  the  attention  of  the  board,  and  when  this  was  in 
oper.Ttion  they  fully  expected  that  it  would  prove  an  addi- 
tional source  of  profit  to  the  Company. 

Keeping  Abreast  of  the  Times. 
In  view  of  the  increasing  demand  for  ships'  boilers  of 
large  sizes,  it  had  been  decided  to  increase  the  capacity  of 
their  boiler  shops,  and  a  new  building  for  the  erection  and 
finishing  off  of  large  boilers  was  to  be  constructed  in  place 
of  the  existing  erecting  shop.  At  their  He.bburn  shipyard 
the  new  platers'  and  fitters'  sheds,  with  crane  gantries  and 
stocking  ground  for  plates,  were  now  completed  and  were 
proving  very  valuable  in  connection  with  operations  in  that 
yard,  economising  both  time  and  labour.  Owing  to  the  in- 
stallation of  a  further  large  air  compressor  at  Hebburn. 
necessitated  by  the  increased  use  of  pneumatic  tools  in  that 
yard  and  the"  number  of  electrically  driven  machine  tools 
iiow  in  use.  it  had  been  found  necessary  to  build  and  equip 
a  new  sub-station  to  augment  the  supply  of  electrical  current- 
to  meet  the  demand.  'The  fitting  shop  at  the  Hebburn  Dock 
side  had  been  reconstructed,  and  machine  tools  outside  had 
been  erected  for  platers.  &c.,  to  facilitate  ships'  repair  work, 
of  which   the  Company  did  a  large  amomit. 

The  shareholders  would  see  from  these  remarks,  which 
only  touched  on  leading  points,  that  the  directors  were  fully 
alive  to  the  necessity  of  keeping  abreast  of  the  times,  so  that 
the  Company  might  be  in  a  strong  position  to  meet  any 
demands  which  might  be  made  upon  them  and  to  carry 
■  through  their   work   on   economical  lines. 


The  Building  of  Warships  and  Merchant  Steamers. 

Since  their   last   meeting   they   had    delivered   to   the   Ad- 
miralty the  two  torpedo-boat  destroyers   Sterling  and  Utone- 
heni/e.     The  destroyer  Stormrloutl,  now  in  the  water,  was  the 
last    warship    they    had    to    build,    and    she    was    the    104th 
vessel    of    war  built  by   Palmers    Company.      They   were  not 
affected    by    the   recent   cancellation   of   Admiralty   work    on 
warships,    as   their    Naval    programme    was    all    but    finished 
before  the  Armistice,  and  the  vessels  they  had  still  on  hand 
were  in  such  a  forward  state  that  no  object  w'ould  have  been 
gained  by  ceasing  work  upon  them.     As  to  the  future,  they 
could  say    with   confidence   that,   after  a.  while,   the   building 
of    warships  must   be   resumed    in   this   country   if    we   were 
to  coQtinue  to  hold  our  historic  position  as  a  great  maritime 
power.     The  day   would  come,  and  might  not  be  far  distant, 
when  our  present  fleet   would  require  modernising,  since  an 
old  fleet  was  worse  than  no  fleet  at  all.     Unless  we  were  to 
take  risks    with  our   national   safety,   we   must  maintain    an 
efficient   fleet,    living  as   we    were   in  a  pratical   world   with 
centuries   of   human   experience   behind   us,   and   with   a   far- 
flung  Empire,  the  shores  of  which  are  washed  by  every  sea. 
When  the  day  came  for  the  reconstruction  of  the   fleet,  they 
were  confident  that  the  Company  would  be  found,  as  in  the 
past,    in   a   position   to  contribute    its      share    of    the    work. 
Palmers  commenced  to  build  varships  in  the  year  1855.  and 
since  then  there  had  been  built  at  their  works  the   following 
vessels  :  One  battle  cruiser,  12  battleships,  11  cruisers,  three 
.    monitors,    48   torpedo-boat    destroyers,    three   torpedo    boats. 
13   river  gun  boats,  two  submarines,  10  torpedo  miners,  and 
one   troop   ship,   or   a    total   of    104.   all   of   which,   with   one 
exception,  had  been  constructed  for  the  British  Government, 
.'^ome  of   them   had   borne    great  names  and   done   admirable 
service.     It,  might  be   of  passing  interest  to  note  that  their 
last  cruiser,  the  Datin/lexx.  was  one  of  the  three  ships  w-hicli 
accompanied    His   Royal    Highness   the   Prince   of    Wales   to 
Canada.     They  were    fortunately  well   placed   for   the  build- 
ing of  vessels  for  the  Mercantile  Marine.     Palmers  had  never 
been  solely  dependent  upon  warship  orders,   valuable  though 
they  had   b.^en.     It  was  in   building  merchant  steamers  that 
the  fonnda'i'in  of  their  prosperity   was  la'd   long  years  ago, 
and    their   experience   in   this   direction   had    been   extensive, 
as  some   800  ships  of  all    classes  testified.     It  continued,  he 
was  glad  to  say.  up  to  the  present  day.  and  they  were  better 
equipped   now  than   ever   before   for  undertaking    larce   con- 
tracts.    iSince  their  last  meeting  in  April  they  had  delivered 
oil  tankers  to  the  British  Government,   and  the  fine   refrige- 
rated meat  steamer  Surreii  to  her  owners,  the  Federal  Steam 
Navigation    Company.      Thev   had     other    steamers     in     the 
water,  while  their  stocks  were  occupied  with  further  tonnage, 
and   they   ha3   still  more   vessels  to  lay   down,   which    would 
keep  them  occupied  for  many  months  to  come. 

Th?  Labour  Question  :  'ncreased  Production  Needed. 

This  country  was  in  a  better  position  to-day  to  build  for 

the   world   than   ever   before,    provided   labour   would    do   its 

part.  '  They    could    not,    however,    shut    their   ears   to   the 

ominous  sounds  they  heard  on  all  sides  of  labour  discontent, 


and  see  the  general  disinclination  througnout  tne  country  to 
work  and  produce,  without  some  misgivings,  while  efforts  were 
being  made,  and  would  be  made  more  vigorously  in  the  future, 
by  other  nations  to  secure  our  trade.     We  learned  by  experi- 
ence in  the  Great  War  that   we  could  only   win  on  "the  field 
by   mobilising   all    our   resources   and    ceasing    to    hold    our 
enemy  too  cheaply,  which  after  the  British  fashion  we  were 
prone  to  do.     Let  us  see  to  it  that  we  did  not  underrate  our 
competitors'    powers    of    peaceful    penetration,     because    the 
day    was    too    far    spent    for    us   to    retrieve    defeats    in    the 
market:      It  should   not  be  necessary  to   point  out   the  foll\- 
of  imaginhig,  as  some  people  by  their  conduct  seemed  to  du, 
that  because  paper  money  was  abundant,    wages  high,    and 
hours  of  working  getting  less,  that  we  w^ere  thereby  prosper- 
ing hugely.     The  first  step  to  ensure  prosperity,    as  all   sen- 
sible people  knew,  was  to  live  within  their  income,  and  this 
the  nation  was  not  doing.      We  could    only  avert  the  inevit 
able   punishment   for  living  on   our   capital   by    working  and 
producing  as  much  as  possible  to  replace  that  capital    while 
there  was  yet  time.     That  was  the  way,   and  the  only  way. 
to  prosperity,   either   as   individuals    or   as   a   nation.      What 
we  all  desired  was  to  see  labour  getting  its  rightful  .share  of 
the  w'ealth  it    helped   to   create.      To  that  end    the   relation- 
ship  between  capital  and  labour  must  be   so  adjusted  as  to 
produce  mutual  confidence  and  trust,  because  both  must  work 
in  each  other's  interests   if  both  were  to  prosper.     Neither 
could  afford  to  make  demands  upon  the  other  which,  on  the 
one   hand,   made  capital   nervous   and   unenterprising,   or   on 
the  other  hand  made  labour  sullen  and   luiresponsive.     What- 
ever the  future  might  have  for  the  nation  to  do  in  this  con- 
nection, it  was  certain  that  the  present  time  was  the  worst 
that  could   have  been  chosen,  in  the  interests  of  the  working 
classes  themselves,    for   attempting  to    usher   in  the   labour 
millennium.     It  was  a  disuniting  of  forces  at  a  time   when 
strong  co-operation  between,  all  classes  was  necessary  for  our 
very  existence. 

Ten  Thousand  Employees. 
In  their  own  works,  where  they  had  some  10,000  em- 
ployees, they  had  endeavoured,  particularly  in  the  train- 
ing" of  the  rising  generation,  to  foster  the  spirit  of  good 
comradeship.  They  were  devoting  special  attention  to  their 
apprentices,  looking  after  their  intellectual,  moral,  and  social 
well-being,  with,  he  w-as  very  glad  to  say,  satisfactory  re- 
sults. They  believed  that  nothing  but  good  could  come 
of  such  training,  which^jiiust  tell  in  the  great  fight  we 
should  have  to  "wage  in  the  coming  years  for  our  mutual 
prosperity.  To  provide  for  the  higher  education  of  boys 
attending  the  Jarrow  Secondary  School,  who  were  chiefly 
the  sons  of  the  staff  and  workmen  at  their  establishment, 
they  had  founded  some  scholarships  which  would  enable 
lads  of  abilitv  to  obtain  a  university  training  Avithout  being  - 
a  charge  on  tlieir  parents.  The  Company  had  al?o  purchased 
a  considerable  amount  of  land  at  Jarrow,  a  iiortion  of  which 
it  was  proposed  to  lay  out  in  building  houses  for  their 
workmen.  Thay  had  already  provided  lodging  accommoda- 
tion at  their  ne"w  hostel  for  a  large  number  of  men.  which 
was  being  increasingly  availed  of.  There  was  no  doubt 
that  when  they  could"  get  their  schemes  at  Jarrow  under 
way  and  houses  erected,  they  would  have  contributed  some- 
thi"ng  to  alleviate  there  what  was  the  most  pressing  social 
problem  of  the  present   time. 

It  was  very  gratifying  to  the  directors  in  connection 
with  the  recent  debenture  issue  to  find  that  their  staff  and 
workmen  showed  such  confidence  in  the  Comjiany  and  their 
brnkers  as  to  take  uji  no  less  a  sum  than  £74.660.  This 
was  a  large  sum  of  money,  and  it  was  pleasing  to  know 
ttiat  it  was  held  by  those  who  were  working  every  day  for 
the  firm  and  were  interested  in  its  prosperity.  When  speak- 
ing upon  the  subject  of  their  new  debenture  issue  at  their 
Vrist  meetin'i  he  said  that  the  board  were  having  a  valua- 
tion made  by  a  competent  firm  of  valuers,  and  that  it  would 
confirm  what  he  then  said— that  the  balance  sheet  then 
before  the.n  in  no  wav  represented  the  value  of  the  Com- 
pany's undertaking.  The  shareholders  would  see  the  vahia- 
tion  which  accompanied  the  prospectus  which  was  subse- 
quently issued,  from  which  they  v.ould  observe  that  the 
value 'of  the  assets  had  largely  appreciated  and  that  the 
security  they  were  able  to  offer  to  the  debenture  holders 
was  very  con.=iderable.  the  Company  being-in  a  very  hea.thy 
financial  position.  This  fact  was  so  .greatly  appreciated  by  the 
.ndiHc  that  the  i.ssue  of"£1.000.000Tive  per  Cent,  (income 
tax  free)  Debenture  Stock  was  considerably  oversubscribed. 

The  Chairman  concluded  bv  moving  the  adoption  of 
n,o  Tp.inrt  nnd  stTtement  of  accounts. 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 

LOWEST    PRICES 

for  excellence  of  Quality  and  Design. 
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The  Hon..  Robert  .Tames  seconded  the  motion,  wliicli 
•was  uninimously  agreed  to. 

The!  Chairman  then  moved  :  "  That  a  dividend  be  paid 
at.  the  rate  of  7^%,  making  10%  for  the  year,  le.ss  inconie 
tax,  on  the  Preference  ehares,  and  that  a  dividend  of  10% 
be  paid  on  the  Ordinary  shares,  less  income  tax,  to  all 
shareholders  re£;istered  in  the  books  of  the  Company  on 
thi  11th  day  of  September,   1919." 

The  resolution  was  seconded  by  the  Hon.  Robert  Junies 
end  carried   nnanimously. 

The  retiring  directors,  Mr.  G.  Mure  Ritchie  and  the 
JTon.  H.  D.  McLaren,  M.P..  were  reelected,  as  were  the 
auditors,  Messrs  Alfred  Tongue  and  Company,  and  Messrs 
JIoiikhon«e.   Tloddard    and    Cnm]iany. 

Proposed  Increase  o!  Capital. 

At  the  conclu.=iioii  of  the  amuuil  general  meeting  an  extra- 
ordinary general  meeting  of  the  Company  %va«  held,  -when 
extraordinary  resolutions  v.cve  passed  fur  the  purpose  of 
amending  the  memorandum  of  association  of  the  Company, 
in  order  that  the  scope  of  the  Comjwny's  operations  may 
he  extended,  and  also  amending  the  existing  articles  of 
aosociation  in  respect  to  in<rea.<ing  the  share  captal  of 
the  Company,  capitalising  the  inidividcd  profits,  and  comply- 
intr  with  the  lequirenients  of  the  London  Stock  Exchange. 

It   was   explained    th,it    it    was   pro|)osed   to    increase    the 

ital  of  the  Company  to  £2.000.000  by  the  creation  of 
l,il6.855  additional  Ordinary  slares  of  £1  each  during  the 
next  ten  years.  The  accounts  showed  that  xmdivided  ijrofits 
had  been  placed  to  the  credit  of  the  reserve  account,  which 
had  been  utilised  in  the  business  for  permanent  works  ex- 
tensions of  a  profit-earning  character.  In  order  to  make 
the  share  capital  more  neaily  accord  with  the  permanent 
f-xpenditnre  the  board  |)roposed  to  capitalise  £350,000  now 
standing  to  the  credit  of  the  reserve  account  by  issuing 
new  fully-paid  Ordinary  shares  to  the  existing  shareholders 
by  wav  of  bonus. 

On  th..^  suggestion  of  the  shareholders  who  were  pre- 
nent  at  the  extraordinary  general  meeting,  which  the 
directors  have  since  adopted,  it  is  intended  to  give  one 
fully. paid  share  for  every  two  shares  to  the  shareholders. 
in  order  that  the  gift  of  the  share  may  not  carry  with  it 
any  liability. 

The  Chairman  referred  to  the  great  capital  appreciation 
which  had  t.aken  place,  and  it  was  explained  that  next 
year  the  Company  would  not,  of  course,  h,ave  the  expenses 
of  the  debenture  i.=sue,  which  absorbed  £51.420  of  the 
profit  for  the  rast  year,  while  the  amount  paid  for  exce.is 
profits  was  exjiected  to  be  less,  so  that  there  was  a  possi- 
bility of   the   net  revenue   of  the  Company  being  greater. 

Assam  railways  and  trading  company,  ltd. 

The  annual  general  meeting  of  the  Assam  Railways  and 
Trading  Company.  Limited,  was  held  on  October  8  at  Win- 
chester Ho-ise,  Old  Hro;id  Street.  E.G.,  Lord  Ribblesdale 
(the  Chairman  of  the  Company)  presiding. 
,  The  Secretary  (Mr.  S.  M.  .Jack)  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  th?  adoj  tion  of  the  report  and 
Accounts,  said  that  the  effect  of  the  epidemic  of  innucuza 
had  proved  to  he  much  greater  than  at  first  had  been  anti- 
cipated. It  had  not  only  made  itself  felt  on  the  immediate 
coal  outtairn,  but  had  left  as  a  legacy  a  good  deal  of  main- 
tenance work  undone,  which  had  had  to  be  made  good  at 
subsequent  dates  befm-e  the  collieries  could  be  put  upon  their 
proper  footing.  The  reduction  in  the  coal  output  was  the 
outstanding  feature  of  the  year ;  it  had  also  reduced  traffic 
earnings  on  the  railway,  and  had  influenced  the  whole  of 
the  amounts  under  consideration.  Another  thing  from  which 
they  had  suffered  was  that  they  had  been  feeling  the  effects 
of  the  long  period  throui;h  the' War  during  which  they  lad 
been  unable  to  ship  supplies  to  India.  They  hSd  suffered 
and  were  still  suffering  from  a  shortage  of  wire  rope  and  of 
pit  tubs,  both  essential  for  working  the  mines.  Things  were 
getting  better,  but  those  were  additional  difficulties  which 
had  hampered  them  in  getting  production  back  to  its  normal 
condition. 

R'gainin;  Ordinary  Poiition. 

Generally  the  colliery  year  had  been  a  very  difficult  one. 
but  most  of  the  dilKcultics  had  been  overco.nie  or  were  in 
I*ncess  of  being  overcome,  and  they  were  returning  to  their 
ordina>-y  position.  The  collieries  were  in  thoroughly  good 
order.  As  to  the  railway,  traffics  w.3re  slightly  less.  Coach- 
ing tr.%tfic  was  less  owing  to  the  number  of  trains  having  been 
reduced  and  to  the  fact  that  the  increased  cost  of  living 
among-  the  native  population  in  Assam  had  reivlered  thf 
native  disinclined  to  travel  so  much.  In  goods  the  chief 
decrease  had  been  in  the  carriage  of  coal.  They  had  also 
caiTied  less  t€a.  but  on  the  whole,  taking  present  conditions 
;nto  consideration,  traffics  were  not  disapjwinting.  On  the 
other  side,  the  boaid  were  able  to  point  to  a  decrease  in 
expenditure.  Possibly  that  might  have  ressiilted  in  part  from 
their  inability  to  carry  out  work  which  might  have  been 
done  had  material  been  available,  but  the  line  and  all  the 
lolling-stook  had  been  well  maintained.  In  connection  with 
the  railway,  too.  it  was  important  to  note  that  in  relation 
to  the  risht  of  the  Government  to  purchase  the  line  at  the 
end  of  1921,  they  had  recently  heard  from  the  Secretary  of 


tate  that,  subject  to  certain  conditions,  the  Government 
had  decided  not  to  buy  the  line  at  present,  which  would 
postpone  until  1931  the  right  to  purchase  it.  They  had 
recently  been  in  negotiation  with  the  Government  to  eccur-; 
fre.sh  timber  concessions,  and  extensive  are.i.s  on  each  side 
of  the  line  had  been  granted  to  them.  The  Assam  Oil  Com- 
pany had  increased  its  latc  of  dividend  to  8%,  and  Uie 
Makum  Company  had  again  jiaid  20%.  while  the  Rivers 
Companv  had  paid  the  same  dividend.  A.s  to  Namdang,  he 
hoped  that  by  March  31  next  a  much  smaller  figure  would 
be  shown  as  owing  by  that  Company.  The  actual  result  of 
the  year's  working  was  a  i-rclit  of  £105,554,  as  against 
£108.955. 

Mr.  Butler  seconded  the  motion,  and  it  was  carried  unani- 
niously. 

The  dividend.s  ]iaid  and  to  bo  paid,  as  set  out  in  the 
report,  were  .s&nctioned  and  apfU'oved.  the  retiring  directors 
and  the  auditors  were  reaj)poiiit(d,  and  a  vote  of  thanks  to 
the  Chairman  and  directors  tprniiii.-itcd   the  meeting. 


RAYFIELD  (NIGERIA)   TIN  FIELDS,    LIMITED. 

The  ordinary  general  meeting  of  Rayfield  (.Nigeria)  Tin 
Fields.  Limited,  was  held  on  October  9  at  Winchester  House. 
Old  lirixid  Street,  E.G.,  Mr.  Oliver  Wethered  (Chairman  and 
.Managing  Director)   presiding. 

The  Secretai-y  (>Ir.  George  E.  Bance)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen. — I  do  not  propose  to  deal 
with  the  individual  items  in  the  report  and  accounts  at  great 
length,  but  rather  to  endeavour  to  show  you  that,  although 
through  circumstances  beyond  our  control  the  profit  is  not 
so  great  as  in  the  previous  year,  we  have  considerably 
strengthened  our  position  as  regards  future  production. 
There  were  special  circumstances  which  contributed  to  the 
reduction  of  profit.  Our  oil  supnlies  generally  cost  consider- 
ably more,  and  oil  costing  £1.400  destroyed  by  lightning 
could  only  be  replaced  for  a  much  larger  stim,  apart  from 
the  indirect  loss  and  convenience.  Very  special  precautions 
have  now  been  taken,  so  that  that  is  very  unlikely  to  occur 
again.  Then,  again,  a  considerable  quantity  of  our  tin  w.-m 
during  the  mouths  of  1918  when  the  price  was  phenomenally 
high  only  reached  the  smelters  after  months  of  delay,  via 
Hull  and  other  ports,  when  the  price  had  fallen  heavily  and 
extra  charges  had  to  be  borne.  In  addition  there  was  the  still 
more  serious  difficulty  of  shortness  of  labour  and  the 
devastating  epidemic  of  influenza. 

Allocation  o!  Profits. 
Of  the  profit  made  and  the  balance  brought  forward 
£60.000  has  been  received  by  the  shareholders,  and  £40.000 
of  this  was  jxiid  free  of  tax,  which  made  the  distribution 
equivalent  to  £72,000.  There  is  just  one  point  T  should  like 
to  mention  here — that  in  the  balance  sheet  you  will  find  that 
we  paid  three  dividencls.  amounting  to  £60.000.  It  is  true 
they  were  paid  during  1918,  but  the  first  of  these  was  paid  in 
.Linuary,  and  therefore  really,  belonged  to  the  previous  year. 
But  for  that  the  casual  observer  would  think  we  paid  more 
than  we  actually  made,  which  is  not  so.  We  have  paid 
£3.463  19.<.  Id.  in  respect  of  Debenture  redemption,  in  accord- 
ance with  the  requirements  of  the  trust  deed,  and  we  have 
purch.-vsed  £9,873,  so  that  with  previous  purcha.ses  the  total 
has  been  reduced  to  £17.160  4.--.  2fl.  To-day  the  balance  is 
only  £14.300  lis.  lOrl.  These  disbursements  for  dividends. 
Debenture  redemption.  Debenture  interest,  and  provision  for 
income  tax  amount  to  £84.257  9.*.  Til.  There  has  also  been 
the  large  expenditure  in  acquiring  certain  properties 
adjoining  and  near  to  the  Rayfield  properties  which 
could  be  most  advantageously  worked  in  conjunction  with 
some  of  those  already,  held  by  us.  The  report  of  our  General 
Manager  makes  it  abundantly  clear  that  these  areas  will   be 

iif    t'lf    rfK'-'ltcSi     v.-ilnc     to    us. 


BARCLAYS  BANK  LIMITED. 


Head  Offica  I 
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Coroisb  IntPresls. 

I  must  mention  one  or  two  points  in  connection  with  our 
Cornish  interests.  These  are  beginning  to  feel  the  benefit  of 
the  peace  conditions,  and  we  look  for  rapid  progress  in  con- 
nection with  three  of  them — the  Geevor,  the  PorkeUis,  and 
the  KiUifreth — at  an  early  date.  I  have  had  the  advantage 
of  Mr.  Iles's  report  on  the  Geevor  mine  after  several  visits 
to  the  property.  He  regards  it  as  one  of  the  best  mining 
propositions  he  has  seen.  Very  large  reserves  have  been 
created,  and  I  hope  early  next  year  our  monthly  output^ — 
which  is  now  about  30  tons  a  month — will  be  nearer  60  and 
before  next  year  is  over  100  tons  a  month.  Perhaps  Cornwall 
.■iuffered  more  than  any  part  of  the  world  which  was  producing 
tin,  because  the  best  of  our  miners  were  employed  in  tunnel- 
ling and  mining  and  in  blowing  up  Germans.  I  beg  to 
move  :  "That  the  re|xirt  of  the  directors  and  statement  of 
accounts  to  December  31,  1913,  now  submitted  to  this  meet- 
ing, be  and  the  same  are  hereby  adopted."  I  will  ask  Mr. 
C.  V.  Thomas  to  second  that  resolution. 

Capital  lacrease. 

The  Chairman  then  proposed  :  "  That  the  capital  of  the 
Company,  be  increased  to  £500,007  by  the  creation  of  100.000 
Preference  shares  of  £1  each  entitled  to  a  preferential  divi- 
dend of  10%  .  and  to  then  rank  jmTi  iia!<su  with  the  existing 
shares."  He  said  :  I  hope  I  have  made  itperfectly  clear  to  you 
that  we  have  not  incurred  liabilities  or  expended  anything 
approaching  that  sum.  but  thaC^;.  will  provide  a  very  hand- 
some balance  with  which  to  bring  this  Company  to  a  much 
more  succtesfal  issue.  I  now  beg  to  move  the  resolution  to 
increase  the   capital. 

Mr.  0.  V.  Thomas  seconded  tlie  rt»solution,  and  it  was 
carried  unanimously.. 

The  proceedings  then  terminated. 

BIRMINGHAM  SMALL  ARMS  COMPANY,  LIMITED. 

'J"he  annual  general  meeting  of  this  Company  was  held  at 
15irmingham  on  October  10,  Sir  HViP.ewell  Rogers,  M.P. 
(Chairman),  presiding. 

The  Secretary  read  the  notice  convening  the  meeting. 

The  Chairman  proposed  the  adoption  of  the  report  and 
balance  sheet,  with  final  dividends  on  the  "A"  Preference 
shares  at  the  rate  of  5%  per  annum,  less  income  tax,  amount- 
ing to  £3,555  2,f.  61..  and  the  "B"  Preference  shares  at 
the  rate  of  6%  per  annum,  less  income  tax,  amounting  to 
£6,300;  on  the  Ordinary  shares  of  7^%,  free  of  income  tax, 
amounting  to  £176,986  15.<.  8rf.  He  said  the  balance  to  credit 
ot  profit  and  loss  was  £393.090  after  inclusion  of  income 
fioni  the  Daimler  Company  and  other  investments,  and  after 
maknig  fult  provision  for  liabilities  in  respect  of  income  tax, 
ocess  profits  duty,  and  all  other  trade  liabilities,  both  known 
and  estimated.  This  figure  compared  with  £435.207,  the 
|irofits  sliow^n  last  year,  when  the  whole  resources  of  the 
lactoi'ie.^  weie  engaged  night  and  day  at  high  pressure  on 
the  output  of  munitions  of  war.  It" had  taken  some  time, 
and  the  work  was  not  even  yet  completed,  to  change  over 
from  the  manufacture  of  military  rifles,  machine  guns,  shells, 
and  otlicr  munitions  of  war  to  jjeace  manufactures,  such  as 
Khot  guns,  miniature,  sporting,  and  air  rifles,  cycles,  motor- 
cycles, side-cars,  &c.,  of  the  ordinary  commercial  type;  and 
similar  considerations  applied  to  Daimler  works.  In  view 
of  this,  shareholder.-,  would  agree  that  the  results  for  the 
year  weie  eniinently  satisfactory.  The  Compauv's  ofticials 
and  management  staff  had  been  faced  this  year  with  possibly 
greater  diflSc.ilties  in  the  reorganisation  ancl  change  over  from 
war  to  peace  manufactures  than  tbcy  had  before  them  in 
extending  the  Km-ks.  to  cope  with  the  Government  demands 
tor  arms  and  other  war  material.  Shareholders  would  join 
with  directors  in  a  warm  expie.'sion  of  appreciation  of  the 
v;ork  done.  Tl.a  capitalisation  of  accumulated  reserves  de- 
cided upan  hit  year  left  the  general  rc-erve  fund  at  £400.000  • 
this  they  had  now  raised  to  £500,000  bv  the  transfer  of 
£100,000  from  this  year's  profits.  Their  assets  in  freehold 
.and,  buildinos,  &c..  had  increased  from  £1.134,575  last  vear 
lo  £1,353,231,  due  principally  to  the  takint;  over  from"  the 
(.ovc.rnment  of  the  Birmingham  Coventrv  Eoad  factory  on 
terms  arranged.     The  item   "Investments,'  including  freehold 

'i?'.i^n  If;';''""^  ''""^'•"  "''°°'^  ^''  £1.884.391,  a.  compared  with 
±.1.410.717  last  year.  Among  the  items  a<  counting  fcr  the 
,r.i..^,sc  were  tne  mc.usion  of  the  business  of  Jlessrs.  Burton 
drithths  and  Co.,  Limited,  purchased  durinn-  the  year-  ac 
owsilion  of  land  at  Yardley  with  a  view  to  a~housing  scheme 
tor  the  workpeople,  and  of  land  in  Golden  Hillock  Road 
adjoining  the  factory.  The  stock  of  finished  and  unfinished 
'rmnooo'^'"^*''""''''  •'""'  ^^"''^^  showed  a  reduction  of  about 
£500  000,  due  to  the  clearing  up  of  all  Government  contract-s 
i.ud  disposing  to  the  iMiuistry  of  stocks  of  work  in  hand  at 
(he  determination  of  the  current  contracts  in  January  la-^t 
^or  much  the  same  reason  the  debtors  this  vear  showed  a 
A'ZTLo^  'w"^  £550,000  The  balance-sheet  figure  of 
£1,^84,949  might  appear  large,  hut  it  included  arnounts  due 
at  that  date,  directly  or  indirectly,  from  the  Government  in 
respect  of  contracts  which  had  been  completed,  some  of 
which  had  since  been  paid. 

Development  and  Exfensirn. 

r..-  >l^''\^  considered  for  some  time  before  the  termination 
0.  the  War  the  policy  to  be  followed  upon  a  return  to  peace 


conditions,  the  directors  decided  tliis  should  proceed  in  tihe 
direction  not  only  of  developing  and  extending  the  various 
branches  of  the  business  which  had  already  formed  the  bulk 
of  the  pre-War  trade,  but  also  that  they  should  be  supple- 
mented by  the  acquisition,  as  opportunity  offered,  of  other 
businesses  carrying  on  kindred  or  complementary  trades.  As 
soon  as  the  Armistice  was  declared  the  directors  commenoed 
to  put  this  policy  into  operation,  and  it  soon  became  apparent 
that  it  would  be  advantageous  if  the  three  principal  depart- 
ments were  se)iarately  organised  and  formed  into  distinct 
companies.  The  board  of  directors  of  each  subsidiary  Com- 
pany would  comprise,  in  addition  to  members  of  this  board, 
managers  and  ofticials  of  both  the  commercial  and  technical 
departments.  The  control  of  these  companies  would  remain 
as  heretofore  in  the  hands  of  the  main  board.  Formation  of 
the  cycle  business  into  a  subsidiary  Company  was  now  in 
process  of  completion,  and  they  were  dealing  in  the  eame 
manner  with  the  rifle  and  tools  departments.  The  mai'kets 
generally  were  now  without  supplies  of  firearms,  as  used  by 
individuals  for  sporting  and  recreation  purposes,  and  they 
were  assured  that  department  would  provide  an  even  more 
important  ]\art  of  the  Company's  business  in  the  future  than 
before  the  War.  They  wffre  shortly  putting  on  the  market 
a  double-barrelled  sporting-  gun  which  would  uphold,  the 
B..S.A.  traditions  for  l-Lgh  quality  in  material  and  workman- 
ship. That,  gun  would  be  sold  at  a  figure  to  compete  with 
the  low-priced  foreign  productions,  and  w-ould  be  so  marketed 
that  it  would  not  adversely  affect  the  trade  of  the  smaller  gun- 
maker.  Though  they  did  not  anticipate  orders  for  military 
jHirposes,  their  trade  in  private  arms  would  enable  them  to 
keep  together  an  organisation  by  which  they'could  respond  at 
any  moment  to  a  call  for  military  arms  should  the  Govern- 
n.ent  again  have  need  of  fresh  supplies.  To  meet  the  enor- 
mous demands  which  poured  in  from  home  and  overseas 
markets  the  cycle  department  had  laid  out  a  progi-amme 
which  would  require  the  u.se  of  the  whole  of  the  large  new- 
factories  erect-ed  at  Small  Heath,  and  thev.  fully  anticipated 
that  if  thev  secured  the  hearty  co-operation  of  their  work- 
people in  the  mass  production  they  had  planned,  they  w-ould 
be  able  t )  meet  any  competition,  notw-ithstanding  higher 
rates  of  wiges  and  increased  co.sts  of  materials. 

With  the  reversion  to  peace  conditions  they  found  a  con- 
tinuously increasing  desire  on  the  part  of  •  engineers  and 
manufa(-turiug  concerns  to  take  advantage  of  the  Company's 
unique  experience  in  the  design  and  manufacture  of  special 
machinerv  and  tools.  The  new  factory  on  the  Coventry 
Road,  Birmingham,  was  being  utilised  for  development  of 
the  tool  department,  and  they,  had  found  rt  necessary  to 
largely  extend  that  factory.  After  referring  with  satisfac- 
tion  to   the    purchase   ot    the   business  of    Messi-a.    Burton, 
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Griffiths  and  Co.,  Limited,  and  the  fusion  with  Messrs. 
Wilham  Jessop  and  Sons,  Limited,  Sheffield,  Sir  Hallewell 
stated  that  the  Daimler  Company  had  embarl^ed  upon  a  pro- 
gramme of  motor  cars  and  lorries  of  their  well-known  types, 
and  already  theee  were  being  delivered  in  considerab'e 
quantities. 

A  Sabiidiaty. 

It  was  intended  in  future  to  sell  this  Company 'e  prcdurls 
entirely,  through  the  trade,  but  to  maintain  and  increase  a 
system  of  efficient  repair  and  service  depots  in  various  centres. 
A  new  company  had  been  formed  in  connection  with  and  i-ub- 
sidiary  to  the  Daimler  Company  under  the  name  of  "  Daimler 
Hire,  Limited,"  which  would  be  running  about  250  private 
cars,  principally  consisting  of  the  new  SO-horee-power,  si.x- 
cylinder  landaulette.  In  addition  the  business  of  hiring  com- 
mercial vehicles  would  be  commenced  with  a  considerable 
number  of  three-ton  lorries.  Both  with  touring  cars  and 
lorries  this  new  companj-.  was  able  to  render  c-onsiderable 
])ublic  service  during  the  recent  railway  strike. 

Referring  to  the  friendly  relations  subsisting  between  the 
Company  and  its  employees  the  Chairman  emphasised  the 
identity  of  their  interests,  and  eaid  that  during  last  year' 
for  everv'  pound's  worth  of  goods  sold  T.-*.  9rf.  was  paid  in 
wages,  8f.  lOrf.  represented  materialis  used,  the  cost  of  which 
naturally  included  an  amount  paid  in  wages  by  other  firms  ; 
2?.  4i(f.  went  in  taxation,  advertising,  selling  charges,  and 
expenditure  on  welfare  of  employees,  and  of  the  balance  of 
Is.  Q^d.  pirt  was  retained  for  the  stabilisation  and  develop- 
ment of  the  business  in  the  interests  alike  of  employees  and 
shareholders,  and  part  was  paid  as  dividends  to  siiarehoitlcrs 
for  the  .ise  of  their  capital.  They  did  not  grudge  the  increa.>^e 
in  wages  as  compared  with  five  years  ago  ;  on  the  contrary, 
they  trusted  as  the  cost  of  living  fell  it  would  still  be  possible 
to  maintain  wages  which  would  enable  the  worker  to  raise 
his  pre-war  standard  of  living.  It  was,  however,  obvious 
that  this  must  depend  upon  whether  prodjclion  could  be 
.sufficiently  increased  to  enable  them  to  retain  their  markets 
and  keep  their  factories  fully  employed.  Sir  Hallewell  de- 
tailed some  of  the  organisations  fonned  for  the  welfare  of 
employees  and  their  recreation,  and  mentioned  that  they  iiad 
bought  over  100  acres  of  land  within  ea.sy  reach  of  their 
Hirmingham  works  in  the  hope  that  it  might  be  developed  for 
the  benefit  of  their  employees  by  a  pub  ic  utility  society. 
They  found,  however,  tljat  no  public  utility  society  fonned 
to  work  on  the  Government  terms  could  escajie  bankruptcy, 
and  unless  the  Ministry  of  Health  was  able  to  offer  something 
more  substantial  in  financial  contributions  towards  the 
abnormal  cost  of  building  he  feared  they  wo^l^lid  have  to 
indefinitely  postoone  operations.  , "        ' 

In  any  case  they  considered  the  land  to  be  a  good  invest- 
ment. He  had  seen  it  stated  that  employes  of  labour  did  all 
tliis  only  "  because  it  pays  to  do  it,"  and  so  that  they  might 
tie  down  their  employees  and  render  them  less  free  of  action. 
He  admitted  that  it  paid,  but  it  paid-not  only  the  employer 
hut  also  the  employee.  The  only  sense  in  which  their  em- 
ployees were  tied  to  the  Company  was  that  they  found  tlje 
conditions  of  their  emp'oyment  more  favojrable  in  their 
service  than  elsewhere.  No  one  would  wish  to  see  that  form 
of  atUichment  broken  e.\cept  the  agitator,  who  wanted  not 
contented  employees,  but  discontented  harassed  workers, 
whom  it  was  more  easy  for  him  to  mislead  for  his  own  ends. 
The  directors  were  confident  the  policy  they  had  initiated 
was  one  which  should  ensure  the  continued  prosperity  of  the 
Company,  provide  greater  employment,  and  thus  be  to  the 
mutual  advantage  of  employee  and  shareholder.  This,  how 
ever,  was  only  possible  if  they  had  the  co-operation  of  their 
employees  in  the  endeavour  to  increase  production,  whirii 
alone  would  not  only  help  towards  national  jirosperity  but 
ensure  for  Hie  workers  better  wages  and  better  conditions. 

Mr.  Edward  Manville.  M.P..  seconded.  He  said  if  there 
was  one  gcMjd  thing  the  War  did  it  was  to  enable  them  to 
)>erfect  the  machinery  in  the  works  and  give  the  staffs  ex- 
perience of  a  nature  they  had  never  had  before.  The  result 
was  that  to-day  they  had  no  need  to  fear  any  competition. 
I'ither  in  this  i-ountri-,  or  abroad,  in  regard  to  the  commodities 
they  manufactured.  He  believed  there  were  no  works  in 
the  country  to  excel  those  of  the  Comi>anv  in  efficiency  and 
sanitation.  They  required  nothing  but  the  co-operation  of 
their  employees  to  enab'e  the  Company  to  maintain  ai.d 
nicrease  the  pre-eminent  iK)sition  atained  through  so  many 
years.  He  Mieved  that  when  the  ferment  of  the  War  was 
"ver,  which  he  did  not  think  wo.dd  be  delayed  very  Iomk. 
they  would  find  this  conntrv  would  be  able  to  hold  its  own 
industrially  as  it  had  in  the  past.  With  regard  to  the  Daimler 
I  ompany,  even  before  the  War  road  traction  was  becoming 
a  more  and  more  important  asset  in  civilisation  generally. 
During  the  War  it  was  given  a  great  forward  movement, 
.ind  one  good  thing,  from  the  Company's  point  of  view  at 
■ill  events,  which  came  out  of  the  calamitous  railway  strike 
was  the  way  in  which  mechanical  transport  came  to  the  help 
"f  the  nation   as  a   whole. 

The  report  was  adopted,  and  a  dividend  on  the  Ordinarv 
'hares  at  the  rate  of  7i';;  for  the  half-year,  making  10 1' 
■  or  the  ve<ir,  free  of  tax.  was  declared.  A  tribute  was  paid 
]fl  ^'r.  T.  F.  Walker  on  his  retirement  fi"om  the  board  after 
*•  years'  service,  the  shareholders  signifying  their  apprecia- 
tion by  0  presentation  of  his  portrait  in  oi£ 


HORDM'S  ORIENTAL  STORES,  LIMITED. 

The  statutory  meeting  of  this  Company   was  held   on  Octo- 
ber lU,  at  Winchester  House,  K.C. 

Mr.  Frank  Young  presided,  and,  in  the  course  of  his 
speech,  said  :  The  necessary  steps  are  being  taken  to  procure 
the  registration  of  the  Company  in  both  Egypt  and  Pales- 
tine, and  to  formally  transfer  to  the  Company  the  property 
taken  over  from  the  vendors.  We  hope  to  hear  shortly  that 
this  has  been  definitely  accomplished.  Your  property  con- 
sists of  general  stores,  principally  dealing  with  soft  goods, 
with  branches  in  Cairo  (three),  Alexandria,  Tenta,  Jlan- 
foura,  .laffa.  and  Jeiusalein.  It  is  an  old-established  business 
of  some  50  years'  standing,  and  before  the  War  belonged  to 
.\iustrian  capitalists,  and  under  them  had  a  very  prosperous 
career,  and  you  will  remember  seeing  in  the  jnosiiectus  that 
Mr.  .Morum  and  I  acquired  the  assets  fioni  the  Controller 
in  Egypt.  The  stores  have  been  <alled  "the  Harrods'  of 
Egypt,  '  and  certainly  its  <lcvelopnient  prospects  are  most 
hopeful.  You  will  be  glad  to  hear  that  trade  which  used 
to  go  to  -An.stria  and  Ciermany  before  the  War  now  comes 
ill  large  bulk  to  this  country,  and  since  the  business  was 
taken  ove;  there  has  been  shipped,  from  this  country  priiici 
jially,  about  Ij  million  pounds'  worth  of  goods. 

■The  state  of  unrest  which  has  prevailed  in  Egypt  during 
the  past  few  months,  following  on  the  riots  that  look  place 
in  April  last,  has  naturally  had  tiie  effect  of  restricting  the 
progressive  course  of  our  business,  whilst  the  recent  strikes 
of  the  traniwaymen  in  Cairo  have  caused  a  ccitain  amount 
of  inconvenience. 

I  am  pleased,  however,  to  be  ablj^  to  tell  you  that,  not- 
withstanding these  troubles,  our  turnover  has  increased  over 
25°,j  in  the  four  months  ended  July,  and  these  four  months 
are  by  no  means  the  best  trading  months  of  the  year  in  Egypt. 
Our  Manager  writes,  in  a  letter  dated  September  18  :  "As  a 
matter  of  fact,  our  ddily  takings,  compared  with  tiiose  of 
last  year's  cinresponding  period,  show-  an  increase  which  has 
continued  to  the  present  day."  This  carries  us  beyond  the 
end  of  .-Vugust.  when  the  traniwaymen  were  still  cnit,  and  goes 
to  prove  how  successful  have  been  the  efl'oits  which  are 
being  made  to  extend  the  business  of  the  Company.  The 
directors  have  under  serious  consideration  the  pr  ssibility  of 
opening  a  branch  in  Constantinople,  and,  .should  the  negotia- 
tions which  are  in  progress  be  settled,  as  it-  is  anticipated, 
it  ought  to  mean  a  very  successful  trade  in  this  direction. 
I,  jjersonally,  am  very  optimistic  about  the  future  of  your 
business  in  Egypt,  and  feel  quit«  sure,  barring  accidents, 
that  the  statement  of  results  which  we  shall  submit  to  you 
when  we  next  meet  will  be  quite  s,itisfactory  to  you,  given 
settled  times  in  Egypt,  and  I  anticipate  these  very  soon  now 
witli    Lord    Milner's   lominission    on    the    way. 


ma/MLEmm/A 
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SUDAN  GOVERNMENT  51%  GUARANTEED 
BONDS. 

Fob  the  purpose  of  meeting  expenditure  on  revenue- 
producing  works — viz.,  Irrigation  and  Eailways^ — the' 
Sudan  Government  is  issuing  £3,500,000  of  5h% 
Guaranteed  Bonds  at  951%,  forming  part  of  a  total 
authorised  aniount  of  £6,000,000.  Of  the  issue, 
£1,000,000  has  ah-eady  been  placed,  and  subscriptions 
are  now  invited  for  £i,500,000.  The  issue  is  secured 
on  the  general  revenues  and  assets  of  the  Sudan,  with 
priority  over  subsequent  charges,  and  the  payment  of 
the  interest  is  guaranteed  by  the  Imperial  ■  Govern- 
ment. The  financial  position  of  the  Sudan  has  greatly 
improved  in  the  past  four  years,  the  surplus  of  receipts 
over  revenue  having  risen  from  £E.31,294  for  1915 
to  £E.i21,000  last  year.  Tlie  interest  on  the  lx>ncls 
is  payable  half-yearly,  on  May  1  and  November  1, 
and  the  bonds  will  be  i-edeemable  at  105%  by  means 


•'  of  a  cumulative  sinking  fund  sufficient  to  redeem  the 
i  whole  of  the  bonds  not  later  than  Novejiber  1,  1959. 
Annual  drawings  will  commence  in  1929.  The  Sudan 
Government  reserve  the  right  at  any  time  after  Novem- 
ber 1,  1939,  to  redeem  at  105%  any  outstanding 
balance  of  the  bonds,  The  yield  afforded  is  about 
6j%  exclusive  of  the  premium  on  redemption,  and 
the  bonds  can  be  considei-ed  a  first-class  and  attrac- 
tive investment. 

SLEAFORD    BRICK   COMPANY.    LIMITED. 

This  Company  has  been  formed  to  purchase  the  assets 
and  business  of  a  private  concern  of  the  same  name.  The 
capital  is  £35,000,  divided  into  30,000  10%  Non-Cumula- 
tive Participating  Preference  £1  shares  and  100,000 
Ordinary  Is.  shares.  25,000  of  the  Preference  and  60,000 
of  tlie  Ordinary  shares  have  been  offered  for  subscription 
this  week  at  par.  The  purchase  consideration  payable 
fur  the  brick  kilns  and  clay-Ijearing  properties  in  Lincohi- 
shire,  which  are  said  to  contain  great  quantities  of  clay 
pre-eminently  suitable  for  brickmaking,  together  witli 
equipment,  is  £12,000,  payable  as  to  £2,000  in  Ordinary 
shares,  £5,000  in  Preference  shares,  and  £5,000  in  cash. 


The  Britith  Thomton-Honston  Co.,  Ltd.j 

Mazda    House, 
77    Upper   Thames    Street,    London,  E.C.  4. 


EEQDIEED  BY  LONDON 
Office  of  loading  Banking-  Institution, 
competent  Exchangf^  Dealer,  fully  familiar  v  ith 
International  Arbitriig-o  in  Foreign  Exchange, 
acquainted  with  Banking  conditions  in  Con- 
tinental Europe  and  Overseas,  to  assist  official 
in  charge  of  Trading  in  Foreign  Exchanges. 
Address  Box  2,007,  Leathwait  &  Simmons,  5 
Birchin  Lane,  E.C.  5. 


THE    VIEGINIA    (CAROLINA)  I 
CHEMICAL       COMPANY        have       DE-  \ 
GLARED      the     95th     CONSECUTIVE     QUAR-  | 
TERLY    DIVIDEND    of    ^2   per    share    (at   the  i 
rate  of  8  per  Cent,    per  annum)   upon  the  Pre-  [ 
ferred    Stock    of  the  Company,   PAYABLE   Octo- 
lier   15th,    1919,   and  a  dividend  of  $1  per  share 
{being  Dividend  No.  50)   on   the  Common  Stock, 
payable  November  1st,  1919. 


PERRY'S 

TR&DB  PROTBCTION  OFFICES 

(Established  1776) 
12  COLEMAN  STREET,  E.C.  2. 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  FertiJe  Soil,  Plenty  of  Water. 

An  Ideal  oountr;  for  the  farmer,  the  percentage  of  grain  and  lambs  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  bnt  a  million  popula- 
tion, has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling. 

NEW  ZEALAND  is  Fleh  in  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  ar«  owned 
»nd  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  oountr;  New  Zealand  oflen  solid 

•dTantagea.  ,     ,  ^     ^    a^       n     -n 

Excellent  Steamship  Services  are  run  direot  to  New  Zealand  by  th*  Bhaw,  o»™' 

and  AJbion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  ftni  tnt 

Faderal  and  Shire  Lines.  >■:) 

Full  Uxformmtion  li  sappUed  free  by 

fBE  HIGH  COHMISSIGNEB  FOB  NEW  ZEALAND,  418-416  Strand.  W.& 
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ASSURANCE    COMPANY,    Ltd. 

AU       classes      of      INSURANCE,       including       LIFE.       FIRE, 

MARINE,        ACCIDENT,        PROPERTY         INVESTMENT. 

EMPLOYERS'    I  lABILITY,    &c.,    at    very    ravourabic    rates. 

PROSPECTUS  ON  APPLICATION. 

ASSETS    EXCEED       £1.500,000. 

Mjsagixo  Dibkctok:     J.  HR'NCI-,  O.B.E.,  J.P  ,  P.-.S. 
'read  Others:  NATIONAL  HOUSE,  NEWGATE  STREET,    LONDON,  E.G.  1. 

Marine  Underwriiina  Rnomn  :  74  Cornhim,,  LoifDON.  E,C.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlaa:  OXFORD  STREET.  HANCHESTEB. 


Annual  Income  Exceeds 
Assets  Exceed 
Oiaims  Paid  Exceed    • 


£4,700,000 
£15,900,000 
£28,000,000 


Subscription   to  "  The  Statist" 

to  include  all  Special  Numbers. 


Payable  in  athance. 


Inland  (Post  Free) : 

One  Year  (52  weeks) 
Hal/-Year(26  weeks) 


il     10    0 
IS    0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il    17    4 

Half-Year  (26  weeks) IS    S 

O/fcei:    SI  CANNON  STREET.   LONDON.  E.C.i. 
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5  (Apr.  6,  17)    6i      Jan.  18, '17 


Bank  of  England  Rate. 

Deposit  Rates  :— 
Banks  i  Uiscnt.  Ho.  (Call)  SJ  (Oct.  6. '19)  3t  Feb  14  18 
Discount  Houses  (Notice)._  31  (Oct.  6,  19 1  Si  July  31, '19 
The  special  rate  of  41%  allowe-I  bv  tlio   RHnU-  «»  i?,.  .1      ,        »      ■ 

baa  be«n  atjoliehea.  ^  "''  °'  EuKlaud  on  roreii<n  moooy 

t  F>,reign  and  t^olonial  banks  give  Special  Bateg  only  npcn  tlepo«ite  for  >  yeu 

Discount  Rates  :—  eo  Days.    3  mob.    4  uo..    e  mob. 

%  %         %        % 

Treasury  Bills —  4 J        5 

Bank  Bills         ,_         .„  4  48        4J         6*    "^^ 

Trade  Bills       .„        .„        ...  _        42-5       5*        5|      "* 


MONEY. 

Despitk  the  fact  that  applications  {or  Treasui-y 
bills  have  been  large  during  the  week,  money  has  been 
ill  good  supply.  In  the  course  of  the  week  certainly 
there  were  indications  in  some  quarters  of  an  increas- 
ing demand  for  accommo<lution,  but  nothing  like  strin- 
gency can  be  said  to  have  been  existent.  Bankers 
are  gradually  withdrawing  their  foreign  balances  from 
the  Bank  of  England  and  an-anging  for  their  employ- 
ment, in  view  of  the  abolition  of  the  i\%  rate  on  the 
19th  instant.  These  balances  are  finding  their  way 
into  Treasury  bills  by  degrees,  but,  as  it  is  the  ordinary 
practice  lo  spread  their  investments  over  a,  period  and 
in  bills  maturing  at  various  dates,  the  banks  are  in- 
vesting a  portion  of  their  balances  at  the  Bank  in  short- 
dated  paper  bought  in  the  open  market.  Money  was 
fairly  easy  throughout  the  week  at  rates  varying  from 
3  to  3i%  for  short  loans.  A  10%  call  on  the  Funding 
Loan  was  paid  on  Thursday,  but  the.  market  was  not 
noticeably  affected.  The  rise  in  money  rates  in  New 
York  and  the  weakness  of  the  .\nierican  exchange 
nffe^-ted  the  market  for  long-dated  paper,  while  the 
demand  for  short-dated  bills  was  quieter  towards  the 
end  of  the  week. 

The  exchanges  have  continued  in  their  en-atic 
coiu'se  during  the  past  week.  The  franc  was  notably 
wild,  the  rate  rising  at  one  time  to  36.67,  but  the 
quotation  fell  again  to  36.33.  To-day's  quotation 
was  36.42.  Brussels  moved  in  sympathy,  but  not 
to  the  same  exaggerated  extent,  credits  recently 
granted  by  the  United  States  in  Belgium's  favour 
creating  a  tendency  for  the  margin  between  the  two 
to  increase.  New  York  is  still  weak  at  $4.16,  while 
the  lira  at  42.40  is  still  worse  despite  the  details 
published  of  a  forced  loan.  The  German  mark  stands 
at  117i,  but  the  public,  ignorant  or  careless  of  the  real 
effects  of  such  a  state  of  things,  preserves  a  "  serve 
em  riglit  "  attitude,  and  is  quite  unconcerned. 
Holland  has  fallen  to  10.07A,  while  Spain  stands 
at  21.87A.  Montevideo  stands  at  60^,  and  Bombay 
and  Calcutta,  which  during  the  week  exhibited  the 
curious  feature  of  a  difference  of  M.  in  their  quota- 
tions, are  unifonn  at  2.s.  (Wsd. 

A  large  consignir*nt-  of  gold  arrived  from  South 
Africa  in  the  course  of  the  week  and  is  gradually  being 
sold.  Owing  to  the  falling  off  in  the  demand  for 
remittances  to  India  and  the  weakness  in  the  exchange, 
it  is  anticipated  th.it  the  bulk  of  the  gold  now  in  the 
market  will  be  bought  for  siiipment  to  America. 

The  Exchcfjuer  Return  issiie*^!  on  the  loth  instant 
clearly  reflects  the  recent  increase  in  Treasurj'  bill 
rates.  Sales  of  Treasury  bills  amounted  to 
£111,339,000,  while  maturities  totalled  only 
£33,910,000,  the  amount  outstanding  being  thereby 
increased  to  £930,963,000,  which  constitutes  the, 
highest  figure  since  June  7.  The  large  receipts  from 
Treasuiy  bills  enabled  Ways  and  Means  advances  to 
be  reduced  by  49^  millions  lo  a  total  oustanding  of 
approximately  380  millions.  A  net  amount  of 
£700.000  was  received  from  War  Savings  Certificates, 
and  £1.5,507,000  of  Exchequer  Bonds  were  redeemed. 
Thus    the    measure    of    raising    the    Treasury    bill 
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rates  has  already  been  responsible  for  an  im- 
provement in  the  fiuancial  position  of  the  countiy, 
and  it  is  to  be  hoped  that  this  rearrangement  of  the 
floating  debt  so  as  to  reduce  Ways  and  Means  advances, 
which  are  a  very  mischievous  method  of  raishig 
funds,  and  the  allocation  of  a  larger  proportion  to 
Treasuiy  Bills,  will  be  maintained  and  continued. 
Owing  to  the  custom"  of  bankers  of  spreading  their 
investments  in  Ti-easury  bills  over  a  period,  it  is 
reasonable  to  assume  that  these  increased  applications 
for  Treasury  paper  will  be  maintained,  especially  when 
the  withdrawal  of  the  ih%  rate  on  foreign  balances 
is  a  fait  accompN. 

The  CuiTency  Notes  Eeturn  issued  on  October  IC 
shows  a  decline  of  £1,050,573  10s.  in  the  amount  of 
notes  and  certificates  outstanding  as  compai'ed  with 
the  pi-eceding  week.  The  total  now  in  circulation  is 
£338,435,094  10.s.  TTnder  the  heading  of  Redemp- 
tion Account  Bank  of  England  notes  show  no  move- 
ment at  £1,769,000,  Government  securities  are  less 
by  £1,096,896,  while  the  balance  at  the  Bank  of 
England  is  £119,583  higher  at  £3,823,975. 

NEW  YORK. 

The  statement  issued  on  October  11  by  the  banks 
associated  with  the  New  York  Clearing  House, 
indicates  an  expansion  of  $65,010,000  in  the 
volume  of  loans  and  discounts,  bringing,  them 
to  a  total  of  $5,420,650,000.  The  amount  of 
cash  on  hand  is  increased  by  over  21-  million 
dollars,  while  the  aggregate  i-eserve  is  increased 
"by  over  8  million,  and  the  excess  reserve  by 
7  million  dollars.  Government  deposits  are  less  by 
$il,580,000,  but  net  time  deposits  are  increased  by 
6  million  and  demand  deposits  by  7  million  dollars. 
Thai  circlulation  has  decreased  by  $80,000.  The 
summary  of  the  Federal  Eeserve  Board's  position 
issued  on  October  13  shows  some  large  movements. 
The  total  gold  holdings  of  the  banks  have  decreased 
by  $17,120,000,  and  the  gold  reserves  by  $3,950,000. 
The  volume  of  bills  discounted  for  members  of  the 
.Federal  Eeserve  Board  has  increased  by  approximately 
58  million  dollars,  bringing  the  total  of  these  outstand- 
ing to  $2,073,850,000,  "which  constitutes  a  high 
record.  This  enormous  figure  is  significant  of  the 
immense  progress  made  since  the  outbreak  of  the  War 
m  America's  export  and  manufactures,  because  these 
bills  represent  mainly  the  financing  of  trading  transac- 
tions. Other  features  of  the  return  are  an  increase 
of  $1,240,000  in  Government  deposits,  of  $17,590,000 
in  total  net  deposits,  and  of  $33,490,000  in  Federal 
Eeserve  notes  in  actual  circulation,  bringing  the  total 
outstanding  to  $2,741,680,000,  which  establishes  still 
another  high  record.  Money  rates  continue  very 
high,  10%  being  an  ordinary  price  for  call  loans. 
Hard  conditions  are  expected  to  continue  for  some 
time,  as  a  general  anticipalion  prevails  that  it  is  only  a 
matter  of  a  few  weeks  until  the  Federal  Eeserve  Board 
I'aises  its  rediscount  rales  on  war  paper.  Up  to  the 
present  a  special  arrangement  has  held  for  low  rates  on 
account  of  the  United  States  Government's  needs  for 
raising  funds  by  means  of  Liberty  and  Victory  loans, 
but  as  goon  as  the  Treasury  has  put  its  house  in  order 
the  Fc'deral  Eeser\*  Board  will  be  in  a  better  position 
to  deal  with  tlie  exaggeiated  inflation- of  both  currency 
and  credit  from  which  the  country  is  suffering.  Judg- 
ing from  the  fact  that  both  note  circulation  and  dis- 
counts have  reached  high  record  figures,  and  in  view 
as  well  of  the  fact  that  New  York  is  only  at  the  com- 
mencement of  a  season  when  borrowing  is  visually 
upon  a  large  scale,  it  is  high  time  that  the  Federal 
Eeserve  Board  should  get  to  work. 

BANK  OF  ENGLAND. 

The  past  week's  Bank  return  clearly  shows  the  deflat- 
ing effect  of  last  week's  rise  in  Treasury  bill  rates. 
Heavy  applications  for  bills  since  have  enabled  the 
Government  to  pay  off  a  large  ainount  of  Ways  and 
Means  .\dvances,  and  so  to  reduce  its  indebtedness  to 


the  bank.  The  reflection  is  seen  on  the  one  hand  iu 
a  decline  of  £22,885,000  in  Government  securities, 
and  on  the  other  hand  in  a  reduction  of  £20,480,000 
in  "other"  deposits,  or  bankers'  balances.  Pubhc 
deposits  decreased  by  £925,000  and  the  market  bor- 
rowed an  additional  £894,000  on  "  other  "  securities, 
while  a  decrease  of  £700,695  in  the  note  circulation, 
offset  to  only  a  small  extent  by  reduction  in  the  stock 
of  coin  and  bullion,  caused  an  augmentation  of 
£656,000  in  the  amount  of  the  reserve.  The  pro- 
portion of  reserve  to  liabilities,  thanks  to  the  deflation 
Iready  mentioned,  has  risen  to  18.7%,  as  compared 

...'jl,     1.-    n  n/      .     l_    .    : 1^. 


With 


15.5%  a  week  previously. 


SILVER. 

The  Silver  market  has  shown  a  rather  drooping  tend- 
ency during  the  past  week,  though  the  undertone  has 
been  fairly  strong.  On  the  13th  inst.  .  the  price  of 
62|tZ.  was  reached,  and  this  quotation  being  consider- 
ably lower  than  that  which  held  in  New  York,  some 
China  orders  were  sent  here,  with  the  result  that  the 
market  hardened  appreciably,  and  on  Thursday  the 
quotations  given  were  63ffZ.  spot  and  62|rf.  forward. 
It  seems  reasonable  to  assmne  that  the  statement 
made  by  the  author  of  the  Pittman  Act  in  the  United 
States,  to  the  effect  that  within  a  week  of  the  forma- 
tion of  a  silver  export  association  the  price  would 
jump  to  $1.29  per  oz. — that  is,  the  gold  value  of  the 
silver  content  of  a  United  States  dollar^— contributed 
to  the  buoyancy  of  the  market.  The  present 
position  is  in  the  highest  degree  interesting  in  view 
of  the  very  high  level  of  the  price  of  the  metal.  The 
demand  from  the  East  still  continues  strong,  and  it 
seems  probable,  in  view  of  the  aggravated  nature  of 
the  labour  troubles  throughout  the  United  States,  that 
the  supply  will  shortly  be  very  seriously  curtailed.  If 
these  two  factors  continue  to  operate  to,  an  extent 
which  present  conditions  render  likely,  the  position 
will  take  on  an  aspect  of  great  urgency  and  import - 
ajice  for  countries  using  the  gold  standard  as  well  as 
foi'  silver  standard  .countries.  To  take  our  own  case, 
it  is  interesting  to  note  that  a  further  rise  in  the  pric* 
of  silver  to  66f/.  per  oz.  would  render  it  profitable 
to  melt  down  our  silver  coinage  and  sell  it  as  bullion. 
Such  a  happening  would  naturally  force  the  Govern- 
ment to  adopt  measures  of  a  drastic  and  radical 
nature. 


INDIA. 

Applications  for  India  Council  bills  this  week  were  on 
a  somewhat  larger  scale  than  on  last  week,  when  the 
demand  for  remittances  was  very  dull.  The  amount 
offered  was  only  Es.  40,00,000,  whereas  on  the  pre- 
vious week  Es.  1,00,00,000  were  offered.  Applica- 
tions amounted  to  Es.  92,10,000,  as  compared  with 
only  Es.  86,75,000  on  the  Tuesday  before,  the  mini- 
mum prices  being  the  same,  at  2s.  for  immediate  tele- 
graphic tr-ansfers  and  l.*:.  IVtid.  for  bills  and  defen'ed 
telegraphic  transfers.  The  average  prices  realised  were 
liigher,  tenders  for  defeiTed  transfers  at  2s.  O^d.  and 
for  immediate  transfers  at  2s.  OArf.  recei^^ng  about 
9%,  and  above  in  full,  wldle  last  week  tenders  at  the 
minimum  rates  were  allotted  in  full.  Drafts  to  the 
amount  of  Es.  40.00,000  will  again  be  offered  ne's.t 
week. 

Considerable  speculation  in  the  local  stock  mai'kets 
is  re)iorted  from  India,  and  company  promotions  on  a 
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large  scale  are  proceeding.  In  gold,  loo,  speculative 
transactions  have  bten  rife.  The  offer  of  gold  for 
tender  by  the  Indian  Government  has  transferred  t^e 
centre  of  native  interest  from  sUver,  in  which  business 
IS  restricted,  to  gold,  and  many  transactions,  in  some 
cases  amounting  to  a  lac  of  tolas,  are  being  reported. 
Ihe  demand  for  gold  for  the  interior  has  been  about 
20,000  tolas  a-  day.  The  market  price  liad  fallen  on 
September  1.3  to  Ks.  26  per  tola  fine,  as  compared  with 
the  normal  price  of  about  Rs.  23,  some  transactions 
being  done  as  low  as  Rs.  25. 

The  Secretary^!  State  for  India  notifies  that  the 
acqmsition  rate  for  gold  imported  under  licence  into 
India  has  been  increased  from  Rs.ll  annas  9  to 
Es.ll  annas  11  per  sovereign.  The  rate  for  gold 
bullion  has  been  correspondingly  altered  from  one 
rupee  for  9.778  grains  of  fine  gold  to  one  rupee  for 
.).662  grams  of  fine  gold.  It  will  be  remembered  that 
on  y  a  fortniglit  ago  or  so  the  acquisition  rate  was 
reduced  from  Es.ll  annas  11  to  Es.ll  annas  9.  This 
new  adjustment  of  the  rate  should  stimulate  tlie  im- 
port of  gold  into  India,  which  was  beginning/  to  fall 
off,  in  view  of  the  weakness  of  the  demand  for  tTxchange 
'or  India  during  the  past  fortnight. 


INDIA  COUNCIL  SALES. 


Amount.. 


Offered 
Rs.  I(l.(i».n00 


This  IVeek- 

Apfillrarions 
lis.O.'.IO.OOO 


Allotted 
E3. 10,00,000 


Allotments  on  Tuesday,  October  14,  1919. 


Next  Week 
To  be  Offered 
Es.  10,00,000 


Drafts  on— 
Cftlciitts 
Bomhny 
Madras 


-Bills , 

Bate 


,-Deferred  T.T.^  ^Immediate  T.T._, 

"'•  K«'e  Bs.  Hate 

17,00  000        2J.-..M,-,rf  _  _ 

I'J.OO.OOO      -M-HVi.     73,000      2U87d 
.•!,'.'7,C100        21-182rf.        _  I_ 


Sales  for  week  to  Oct.  13,  1919.  Rs    S(i,7.%nno      realislne  £S7-i  7ii 
Sale^  Apr,    I.  inio,  toOrt  I  •.,  inic.  R*.2O.:,.7",00n  £l8";i  7\q 

SaU-s..-lp,.!l,  1317,  to  March. II. 13IMi„.i,,.2i,:uo;oi,o    ]]      hlAue.llt 

Recent  movements  in   the  Currency    Eeturns  are 
shown  below  : 


191* 

Oct.  7 
Scpt..'0 
Sept.22 
Sept.  I. ^ 
Sept.  7 
A  us.  n 
Aue.  23 
Ao?.  IR 
■Aug.    17 


Note 

Oirruls- 
tion 
L»ns 
,..  17,24;i« 
...  17, 1  SB 
...  IK.SS.I 
...^8,918 
...  1B,«I3 
...  IB,89; 
...  IB.SII 
..  IB.S19 
...    16,831 


In 
India 

.'i,0>'8 
.1.017 
5.03:1 

smu 

5.037 
8.099 

4  ar.G 
4,9>t8 

4.981 


—'•ilTer- 


Else- 

whcn-  Total 
Lace  Lacs 

—  .1,1188 

—  5,097 

—  5.039 

—  5.oi;4 

—  5,037 
6.089 
5,.  5« 
5.058 


. Gold , 

In      Else- 
India  where 


90 
90 
75 


•  Hlebest  since  war 


(.acs 

1,8X2 
1,815 
1,>80 
1,890 
1,939 
1,926 
1,918 

1,914 
1,914 

began- 


Lacs 

3  7i; 

291 

11 
11 

9 

9 

9 

9 
3 


%o( 
Metallic  GoTeniment 
Rea.     .— ^ei  iirities-^ 
to      Indian  Mritisb 
Notes   Lacs    Lacs 
•)■-■"      1,7"3   8,2jii 
■(L'.l      1,70.1    8.250 
410     1.703    •(,2.)0 
1,703  «,-J60 
1,608    8,250 
l.eOS    8,250 
1,608    8,260 
1,608    8,250 
1,603    8,260 


41  I 
41.4 
41-8 
41-4 
41-5 
41-3 


^torlt  (Bjecliiiitjje. 

For  tlie  greater  part  of  the  week  business  was  e.xcecd- 
ing-ly  brisk  on  the  Stock  E.xchange.  According  to  the 
Otiicial  and  Suppiementai7  Lists  for  Monday,  no  less 
than  7,162  transactions  were  marked.  With  perhaps 
the  exception  of  Russian  bonds  and  Grand  Trunks, 
attention  was  mostly  centred  on  the  speculative  oil  and 
mining  sections. 

Gilt-edged  securities  afforded  little  attraction,  which 
was  not  sui-pnsing  in  view  of  the  competition  of  new 
industrial  issues,  and  of  the  influence  of  the  latest  in- 
crease in  Treasury  bill  rates,  in  making  money  dearer. 
The  5%  War  Loan  was,  however,  freely  in  demand 
in  view  of  the  forthcoming  dividend,  and  on  Wednes- 
day clos3d  at  95|.  Other  Government  stocks  were 
firm,  with  a  tendency  to  react  tov/ards  the  end  of  the 
week.  A  noteworthy  feature  has  been  the  Sudan  Loan 
of  £3, .500,000  in  .5i%  bonds  at  95^,  mleemable  at  105 
by  drawings  commencing  in  1929,  the  iiit-crest  on  which 
is  guaranteed  by  the  Imperial  Government.  £1,000,000 
was  placed  before  the  issue  of  the  prospectus.  The 
letters  of  allotment  just  issued  show  that  the 
£2,500,000  offered  to  the  public  has  been  heavily  over- 
subscribed, as  applicants  only  receive  46%  of  the 
amount  demanded.  As  a  natural  consequence  the 
Loan  was  quoted  at  a  premium  of  h  as  soon  as  tlie 
bonds  made  their  appearance  in  the  market. 


In  the  Foreign  maiket  Russian  bonds  rose  steadily 
consequent  on  the  reports  of  progres.s  against  the  Bo[-' 
shevists  in  the  vicinity  of  Petrog.^d  aud^Moscow.  The 
use  was  most  pronounced  in  Government  securities. 
On  Ihui-sday  Uic  4^%  dosed  at  39,  representing  a  rise 
S  .  VT  Vr'  ^^'^  ?P'"'"8  quotation  on  Wednesday; 
vhils   the  5%  moved  up  Si  points  in  the  same  intervd 

Ivntn  ."hv  Tf  ^  ""'^  ^"*'^"y  ^'"^^^  responded  in 

sympathy.  The  continued  rise  in  the  Paris 
exchange  is  reflected  in  the  decline  in  French 
bonds,  tlie  5%  dropping  to  69,  and  the  fours  to 
46  early  m  the  week,  but  becoming  steadier,  with  a 
slight  reco^•ely  m  tlie  franc  towaixis  the  end  of  the 
week  Other  international  stocks  were  much  fii-raei-. 
On  lliursday  the  Chinese  Five  pei-  Cent,  loan  1912 
rose  one  point  to  76.  Japanese  stocks  were  steady' 
with  a  tendency  to  rise. 

There  was  comparatively  little  movemont  in  Homo 
Rails.  All  through  the  week  the  market  remained 
depressed,  most  of  tlw  leading  descriptions  reacting. 
Soutli-Eastern  Deferred  constituted  an  exception, 
moving  up  some  3i  points  steadily,  and  closing  firm 
on  Thursday  at  35^.  This  improvement  is  said  to 
be  associated  with  coal  developments  in  Kent. 

In  the  Colonial  Rails  the  salient  feature  has  been 
t lie  great  jump  in  Grand  Trunks  consequent  on  the 
(locision  of  the  Canadian  Government  to  take  over  the 
line.        Under     the     agreement    the    Delienture    and 
Guaranteed  stocks  become  obligations  of  the  Canadian 
Clovernment  with  secured  dividends;  whilst  the  terms 
of  settlement    as    regards    Preference    and    Ordinary 
shares   are    to    be    submitted    to    arbitration.       The 
Dominion  House  of  CJommons  has   already  given  the 
Government   a  substantial  majority  on  the  first  vote 
in  connection  with  the  acquisition,  the  Miiuster  of  Rail- 
ways promising  generous  treatment  to  the  other  stock- 
holders.    The  influence  of  the  settlement  at  least  on 
the  Guaranteed   stock  has    been  very  marked.       On 
Monday  it  move<l  up  no  less  than    10  points  to  57, 
and  the  improvement  was  maintained  throughout  the 
week,   the  closing  price  on  Thursday  ix-ing  GO.     The 
other  shares  responded,  but    not  to  "the  same  degree, 
owing  to  the  uncertainty  attaching  to  the  arbitration. 
Canadian   P-aciftcs   were  veay    irre.guUir,    but    closed' 
steady  at  179  on  Thursday.       Argentine  Rails  have 
been  firm  with  a  tendency  to  rise,  and  if  the  policy 
outlined  in  the  report  of  the  Central  Argentine  Rail- 
way of  utilising  oil  fuel  as  far  as  possible  is  taken  up 
generally,  there  should  be  a  further  improvement  in 
this  market,  for  the  high  cost  of  coal  has  l>een  one 
of  the   factors  responsible  for  the  increased  cost  of 
operating  these  lines  in  reeent  years. 

Industrial  descriptions  have  been  very  active, 
especially  hi  the  early  part  of  the  week,  but  price 
movements  were  rather  irregular  towards  the  close. 
Brewery  shares  again  constituted  a  feature,  tiie  lead- 
ing descriptions  continuing  to  advance.  On  Thursday 
City  of  London  closed  at  280.  In  other  cases,  antici- 
pations of  large  dividends  forced  up  prices.  Watney 
Coornlxi  registered  200  in  the  middle  of  the  week, 
although  some  months  must  elapse  Ijefore  the  dividend 
is  declared.  Speculation  on  dividends  brought  Tnd 
Coopes  up  to  46i.  and  Benskins  to   17s.       Reaction 
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set  in  towards  the  end  of  the  week  and  the  market 
closed  in  an  unsettled  condition.  In  the  chemical 
group,  Brunner  Mond  shares  reacted  on  the  feehng 
that  the  deal  with  Lever  Brothers  would  not  bring 
the  exi>ected  lx>nus.  On  the  other  liand,  the  rumour 
that  Brunner  Mond  was  endeavouring  to  take  o^er 
the  Salt  Union  caused  a  rise  in  shares  of  the  latter 
company,  the  £1  shares  rising  to  £1  15s. 

Shipping  securities  were  again  the  centre  of  much 
animation.  P.  and  0.  Deferred,  which  reached  the 
liighest  level  of  325  in  1914,  opened  the  week  with 
a  quotation  of  620.  By  Tuesday  evening  they  had 
attained  640,  and  on  Thursday  closed  at  655.  The 
cause  for  this  boom  is  said  to  be  in  an  anticipation 
of  tile  capitalisation  of  reserves  and  a  bonus  distribu- 
tion, and  not  merely  in  the  large  di\idends  which  this 
line  has  been  declaring.  The  interim  di\"idend  of  the 
Eoyal  Mail  Steam  Packet  Company  has  increased  by 
i/o  to  2-i-%,  less  tax.  As  the  shares  are  quoted  at 
195i,  investors  evidently  count  on  a  larger  final 
dividend  than  the  usual  5%,  wliich  would  only  give 
them  a  return  of  less  than  4%  on  their  money.  Other 
■shipping  shares  were  firm. 

Engineering,  iix>n  and  steel  shares  exhibited  a  cer- 
tain degree  of  strength.  The  iron  and  steel  trade  in 
pailicular  is  gi-adually  emerging  from  the  disorganisa- 
tion produced  by  the  railway  strike  and  at  present 
has  on  hand  more  ordere  than  it  can  execute.  This 
recovery  is  reflected  in  the  shares  of  these  concerns. 
Pearson  and  Knowles,  Armstrongs,  and  Vickers,  were 
all  fiiTU.  On  Thursday,  Armstrongs  registered 
40.S.  9d.  and  Vickers  35s.  6d.  ;  whilst  Babcock  and 
Wilcox  advanced  to  3^.  Motor  shares  were  in  much 
demand  towards  the  end  of  the  week,  the  question 
of  motor-lon7  transport  having  received  a  considerable 
impetus  from  the  strike.  Consequently  the  shares  of 
firms  engaged  in  this  line  of  manufacture  are  moving 
upwards.  Rising  by  l.<!.  3d.  the  shares  of  Dennis 
Brothers  and  Stars  closed  on  Thursday  at  43s.  3(/.  and 
24s.  9d.  respectively.  Advances  were  also  registered 
by  Straker-Squires  and  Vauxhalls,  whose  closing 
prices  were  20s.  Qd.  and  25s.  Qd. 

The  Textile  market  opened  quietly  until  the  end 
of  the  week,  when  certain  leading  descriptions  deve- 
loped strength.  The  growing  demand  for  cotton,  espe- 
cially in  the  East,  was  one  of  the  factors  producing 
the  rise  in  shares  like  Coats  and  Joshua  Hoyles.  On 
Thursday  Coats  closed  firm  at  9i,  Fine  Spinners  at 
65s.,  and  Courtaulds  at  Hi's.  Joshua  Hoyles  were 
,  firm  at  3'r|,  whilst  Bradford  Dyers  closed  on  a  rising 
market  on  Thursday  at  45s.  dd.  Insurance  shares 
were  a  strong  feature,  and  were  in  steady  demand 
throughout  the  week  at  r'ising  pi'ices.  Employers' 
Liability,  Atlas,  Eoyals,  Globe,  and  Phamix  all  par- 
ticipated in  the  advance. 

The  movements  in  oil  shares  were  characterised 
by  their  irregularity.  Leading  descriptions  reacted 
early  in  the  week,  then  i-ecovered,  and,  after  fluctua- 
tions, became  firmer  towards  the  close.  Shells,  after 
a  i-ather  steady  advance,  closed  at  9f .  Mexican  Eagles 
at  lGi%,  and  Lobitos  at  4|.  English  Oilfields  improved 
to  311,  whilst  Kern  Eivers  reacted  to  33s. 


IMPORTANT    NOTICE. 

ALL  classes  of  Insurance  can  now  be  transacted 
with  the  LEGAL  AND  GENERAL  ASSURANCE 
SOCIETY,  of    10   Fleet   Street,  London,  E.G.  4. 


Attractive  Schemes  to  meet  ali  needs. 
Send  for  fuU  particuiars. 

EsUblish'  d  1836.  Assets  12  millions. 


Smooth,  even,  gritless,  inva'uable  for  year  work. 

Obtainable  in  all  17  degrees,  L  lackleaJ,  6B  loSH,  at  4d.  each. 

KB  or  F  ior  general  writing,  I  H  or  HH  ;  hard  Brm  writing. 

B  or  Bb  for  a  softer  lead.        I  VenusCopying  4d.  each  ;  ^uper  Copying  Sdi 

Of  ail  Stationers. 

"VENUS,"  Lower  Clapton  Road,  London, 


■VENUS> 


ininu  ^^m. 


It  has  been  interesting  to  watcii  this  week  the  effects 
on  the  market  for  South  African  mining  shares  of 
the  cross-current  of  speculation  between  Johannes- 
burg and  Ix>ndon.  On  Monday  there  was  continua- 
tion of  the  excited  speculation  which  preceded  the 
week-end,  and  prices  all  round  showed  a  substantial 
and  all-round  rise.  On  Tuesday  a  severe  shake-out 
occurred,  contributed  to  by  selling  on  Johannesburg 
account.  Apparently  these  orders  from  South  Africa 
were  despatched  in  the  shape  of  limits  before  operator 
tliere  knew  the  state  of  the  market  here,  for  later 
cables  repoi-ted  a  big  speculative  movement  in  Johan- 
nesburg resulting  fi'om  London  advices.  The  market 
here  consequently  became  firmer  on  ^Yednesday,  but 
since  then  has  had  an  irregular  appearance,  signify- 
ing perhaps  loss  of  breath  for  the  time  being.  Cei- 
tainly  the  pace  just  before  and  after  the  week-end  was 
far  too  hot  to  last,  but  it  would  be  premature  to  argue 
yet  that  the  movement  is  ended.  We  have  still  to  see 
the  effect  on  profits  and  dividends  of  the  extra  price 
which  is  being  realised  for  gold  productions.  Rhode- 
sian  shares  have  followed  much  the  sam<?  course  as 
Kaffirs,  Lonely  Reefs  and  Shamva  reacting  sharply. 
Other  sections  have  been  quiet,  with  the  exception  of 
Diamond  descriptions,  which  Iiave  enjoyed  fresh  sup- 
port— especially  Premiers — and  Siljerian  shares,  which 
have  been  bought  and  have  risen  substantially  on  the 
reported  approach  of  the  anti-Bolshevist  forces  to 
Moscow  and  Petrograd.  Burma  Corporation  shares 
have  again  fluctuated  widely.     The  closing  price  is  11. 


GOLD-MINING  SHARES  AND  THE 
GOLD  PREMIUM. 

The  announcements  made  last  week  by  the  principal 
Rand  mining  groups  that  the  gold  productions  dis- 
posed of  since  July  25,  when  the  metal  was  permitted 
to  be  sold  in  the  best  market,  had  realised  a  premium  of 
16%  caused  a  sudden  focussing  of  sj^eculators'  atten- 
tion on  the  gambling  possibilities  of  the  mai'ket  for 
gold-mining  shares,  and  particularly  on  the  prospect 
of  enhanced  dividends  accruing  to  shareholders  in 
Rand  mines.  Quotations  all  round  were  rushed  up  at 
the  close  of  last  week  and  the  Ix^ginning  of  this. 
Scarcely  any  discrimination  was  shown,  and,  indeed, 
participators  in  the  so-called  ' '  boomlet  ' '  seemed 
rather  to  be  actuated  by  the  idea  that  tlie  lower  priced 
the  share  the  better  the  chance  of  profit  on  the  rise. 
There  are  obvious  dangers  to  the  public  in  taking  a 
hand  on  the  basis  of  such  an  idea,  for  it  must  be 
remembered  that  the  finance  houses  know  the  tnie 
position  better  than,  and  in  advance  of,  outside 
speculators,  and,  moreover,  they  have  in  their  portfoliosj 
large  numbers  of  shares  of  the  poor  mines  written  dowr 
to  very  low  values.     It  is  all  very  well  to  argue  that 
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a  premium  of  15%  on  gold  pi-oduction  gives  greater 
proportionate  benefit  to  the  low-grade  mines  than  to 
the  richer  undertakings,  because  such  premium  bears  a 
higher  percentage  to  the  profit  earned,  but  there  are 
factors    which,   to   a  veiy   lai'ge  extent,   nullify   this 
sj^ecious  argument.     If  15%  premium  on  noi-mal  gold 
production  value  represents  a  high  percentage  on  profit 
earned,  then  that  same  premium  also  is  equivalent  fo 
a  relatively   small  percentage  on  working  costs,    and 
shortage  of  native  labour — which  is  acute  at  the  present 
time — may   easily   oSset  the  advantage  of  the   gold 
premium.     To  maJje  this  aspect  of  the  question  clear 
we  will  take  two  prominent  instances  of  rich  and  poor 
mines.       The  New  Modderfuntein  in  July  pioduced 
£174,989  of  gold   at   normal  valuation;   its  working 
costs     amounted      to     £82,234,     and     its     working 
profit  to  £90,624.     A  premium  of  15%  on  the  gold  out- 
put would  represent  £26,200,  and  this  addition  would 
equal  29%  on  the  normal  working  profit  and  32%  on 
the  working  costs.     That  is  to  say,  the  working  costs 
would  have  to  rise  by  32%  before  "the  advantage  of  the 
^      gold   premium    disappeared.     On  the  other  han^    a 
'       similar  calculation  in   the  case  of  the  Village  Deep 
siiows  that  15%   premium  on  the  value  of  the  gold 
produced  in  July  represents  a  sum  equivalent  to  220% 
on  the  working  profit,   but  equals  only  16%  on  the 
I       working  costs.     Hence    a   10%    rise  in  costs   would 
I      leave  only  a  small  addition  to  working  jlrofit  for  the 
Village  Deep,  as  against  a  substantial  addition  in  the 
case  of  the  New  Modderfontein.     How  the  calculation 
works  out  in  some  other  cases  is  shown  below  :  — 

15%  Preniium 

^  ,    „  ' — on  Gold — , 

July  Ecsulla      Workinc    Workiiie  Adcilion    Katio 

Oold  I'roduc-        Costs  , — I'roflt — ,  to    to  Work- 

' t'°nt —         Per  Per  Proiit  licOjsts 

£       Per  Ton    Ton  £        Ton  %      "  % 

108,109      iiO/d      L'7;)i  30.772    11/2  ■!  I         of 

2I3,65«      27/2      211  4S,9;8      ri'6  7.1         19 

123,340      43/3      21/3  fl2,nln    21,9  29       .  32 

95,843      43/11    17/9  .50.938    20  2  •'.I         37 

174,989      42/2      20/4  90,024    22/4  ■"!         3" 

..     177,970      221      20/4  14,201      1/9  1S9         10 

,.    107,990      44/9      21/1  67.179    23/8  29         32 

..      28,001      22/4      22/3  4(10     --  l.OOO         ISJ 

..      77,224      15/10    15/6  1,298         3  890         16 

..      22,721      18/6      20/4  2,300(o)  —  _           14 

.      51,160      23/8      22/4  46       —  lai^e         15 

64,701      30/0      27/8  4,400      2/0  220         16 

.      39,55.1      23/8      22/9  1,446      -/I"  400         10 

.      30,874      24/4      21/6  4,477      2,7  120         IS 

•  Reorganisation  and  new  sliofl  sinking  «itU  view  to  economii-.-.l  r,,,<-nitioji 
now  proccediut'.  i  » 

t  Xormul  Value. 
;  Deepest  mine  on  tlic  Band.  (n;  i^jsa. 

It  will  be  obvious  from  the  above  that  the  premium 
on  gold  ptxxluction,  even  if  jt  is  maintained  at  15%, 

,      of  w  liich  there  is,  of  course,  no  certainty,  though  the 
exchange  situation  bids  fair  to  continue  favourable  in 
this  connection,  does  not  benefit  all  mines  alike.      We 
need  only  further  emphasise  this  by  pointing  to  the 
mines— not  large  in  number,  but  of  the  rich  vai-ict\'— 
in  which   the  Government  has  a  participation  based 
upon  the   proportion   which  the  profit  bears  to    the 
recovery  value.     The  Modder  Areas  Company  is,    of 
course,   an   outstanding  example,   and   there  are  also 
the  Springs,  Brakpan,  and  Meyer  and  Charlton.     In 
the  case  of  the  Modder  Areas  "the  working  profit  of 
1918  was  equal  to  40.4%  of  the  recoveiy  value,  and  the 
Government's  share  amdunted  to  41.2%  of  the  work- 
ing profit.     This  is  not  the  actual  basis  of  calculation, 
but  it  is  near  enough  to  illustrate  our  meaning.     A 
premium  of  15%  on  the  normal  value  of  the  gold  pro- 
duction would  have  the  effect,   if  the  gold  yield  and 
working  costs  per  ton  remained  unchanged,  of  raising 
the  percentage  of  profit  to  recover}-  value  and  auto- 
matically   increasing    the    percentage    share    of    the 
Government  based  on  tiie  agreed  sliding-scale.     This 
sliding-scale  provides,   for  instance,    that  if  the  ratio 
the  profit  beai-s  to  gold  recovery,  after  allowances  for 
amortisation,  &c.,  is  40%,  the  Government's  share 'in 
the  profit  is  46.33%,  while  if  the  ratio  rises  to  45% 

^  the  Government's  percentage  share  of  the  profit  in- 
creases to  50.35%.  Thus  shareholders  in  the -Com- 
pany must  share  the  benefit  of  the  gold  premium  with 
the  Government.  A  similar  consideration  to  tliis 
arises  in  the  case  of  the  other  mines  we  have  mentioned. 


City  Deep 

Crown  Mines 

Modder  n. 

Modder  Deep 

Kew  Modder 

t        Randfontein  Central*.. 

Van  Ryn  Deep 

.Tupiter  ...  .,; 

lvnij,'hts  Deep  ... 

Roodepoort.  United 

Simmer  Deep  ... 

Villacc  DccpJ  ... 
1        West  Rand  Consol.     . 
\        Witwat«rsrand  Doep  . 


except  that  the  percentages  in  theii-  cases  are  at  present 
fixed,  and  not  sliding. 

It  seems,  in  all  the  circumstances,  that  a  fair  in- 
ference to  draw  from  a  close  consideration  of  the  sub- 
ject is  that  shareholders  of  the  big  gold  producers  and 
the  rich  mines,  other  than  those  in  which  the  Govern- ' 
ment  shares  the  extra  profit,  are  likely,  even  if  there 
be  a  fairly  appreciable  further  increase  in  working  costs 
as  a  result  of  native  labour  shortage,  to  gain  consider- 
able advantage  from  the  premium  on  the  normal  value 
now  obtainable  for  their  outputs. 


KINTA  TIN  MINES. 

TuERE   are    few    tin    producing   undertakings   of   the 
Federated  Malay  States  so  prosperous  as  the  Kinta  Tin 
Mines  and   not  many  have   prospects  of  longer  life. 
The  latest  report  and  accounts,  submitted   for  share- 
holders' approval  last  week  cover  eighteen  months  to 
December  31,  1918,  in  place  of  yearly  fiscal  periods 
to  June  30  previously  issued,  the  alteration  being  due 
to  delay  caused  by   war  conditions.       Shareholders, 
however,    ai-e  rewarded    ior  the  extra    wait  by  the 
excellence  of  the  results  disclosed.     Production  was  on 
a  lower  scale,  the  black  tin  output  for  the  18  months 
totalling  742  tons,  or  at  the  rate  of  41]  tons  per  month, 
against  548  tons,  or  45;  tons  per  month  in  the  preced- 
ing year.     The  average  value  realised  per  ton  of  black 
tin,    thanks  to  the    sul>stantial   improvement   which 
ofcurred  in  the  market  in   1918,   showed  a  large  in- 
crease, coming  out  at  as  high  as  £164,  in  comparison 
with  £111.     Operating  costs,  moreover,  were  reduced 
and  consequently  the  working  profit  earned  was  on  an 
unprecedented   scale,   amounting   to  £86,600  for  the 
18  months,  as  compared  with   only  £33,130  for  the 
year   1916-17.     The  net   profit   after  deducting  office 
expenses  and  adding  sundry  recei}>ls  is  shown  to  have 
been  £85,738,  which  is  equal  to  an  annual  percentage 
of    nearly    49%    on  the    share    capital    of   £120,000. 
Shareholders    do  not  receive    anything  hke   so  high 
a  dividend  distribution  as  that  percentage  might  indi- 
cate.    Indee<l  they  receive  no  increase  at  all  beyond 
what    is    represented    by   continued    payment    of   the 
previous  rate  of  dividend  free  of  tax.     Excess  profits 
duty  and  income  tax  absorbed  £35,000,  or  nearly  as 
much  as  the  dividend  of  30%  for  the  18  months,  and 
after  writing  off  £10,715  for  depreciation  there  remains 
a  small  balance  to  be  added  to  the  carry  forward.     In 
the  eight  months  since  the  close  of  the  financial  period 
to  December  31,    the  tin  production  has  been   on   a 
smaller  scale,  the  fall  that  has  occurred  in  the  price 
of  metallic  tin   has  resulted  in  a   losver  value  being 
realised,  and  costs  appear  from  the  monthly  returns 
to  have  risen   substantially,    largely  owing   to  lower 
grade  ore  being  treated.     Hence  for  the  eight  months  a 
working  profit    of  only   about   £18,000    is   reported, 
against  over  £86,000  for  the  18  months  covered  by 
the  report. 

Issaed  Capital  :  £120.003  in  £1  sbaret. 

WorMnp 
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As  to  the  Company's  financial  position,  it  is  to  be 
noted  tint  while  considerable  provision  has  been  made 
for  depreciation  of  plant  in  the  last  three  years,  practi- 
cally   no   expenditure  has   been  charged    to    capital 
account.     Hence  surplus   cash  resources   have   been 
increased.     At  December   31   liquid   assets   exceeded 
current  liabilities  and  the  final  dividend  of   15%    by 
£5,362.     This  is  exclusive  of  £9,600  invested  in  pre- 
ference shares  of  the  Tyndrum  Lead  and  Zinc  Mines, 
Ltd.,   in  which  company   7,600   Ordinary   1.5.  shares 
have  also  been  acquired  since  the  close  of  the  year. 
The  Tyndrum  mines,  in  Perthshire,   had  been  lying 
fallow  for  about  40  years,   having  been  closed  at  a 
time  when  Lead  was  selling  at  a  very  low  price  and  the 
presence  ol  zinc  was  an  obstacle  to  economical  .work- 
ing.    Reports  of  eminent  engineers  on  the  prospects 
of  reopening  the  mines  having  been  satisfactory,  the 
Kinta   Company    has    subscribed     half   the    working 
capital  of  the  new  venture,  and  it  is  hoped  that  it  will 
prove  a  valuable  reserve  investment.  Regarding  the  out- 
look for  the  Company's  own  operations,  shareholders 
were  told  last  week  that  in  the  Board's  opinion  the 
rate  of  output  will  not  diminish  for  many  years  to 
come,  and  it  was  ev«n  foreshadowed  that  more  satis- 
factory returns   might  be  made  in  the  near   future. 
The  Chairman,   in   fact,  said  that  after  16  years  of 
highly  profitable  life  only  a  small  portion  of  the  Com- 
pany's property  has  been  dealt  with.     The  speculative 
factors,  therefore,  are  the  market  for  tin  and  the  cost 
of  production.     On  the  first  point  we  must  note  the 
general  belief  in  usually  well-informed  quarters  that 
owing   to   the  gi-adual   diminution    of    the    output   of 
the  F.M.S.,    the    law    of    supply    and   demand  will 
ensure  the  maintenance  of  relatively   high  prices  for 
the  metal.     Working  costs  are  governed  by  a  multi- 
tude of  circumstances,  but  at  any  rate  there  is  the 
fact  that  the   Company's   method   of   operating  has 
proved  extremely  economical  in  the   past,  and  with 
native  labour  available  should  continue  to  show  up  well 
in  this  direction  in  the  future. 

The  £1  shares  are  quoted  at  about  2f  cum  3s. 
final,  tax  free,  dividend,  and  on  the  basis  of  the  past 
two  years'  rate  of  dividend — equal  to  2Si%  less  in- 
come tax—  afford  a  yield  of  about  10%.  The  reduc- 
tion of  the  'excess  profits  duty  to  40%,  as  from 
January  1,  should  considerably  benefit  shareholders, 
and  if  the  shares  are  split— it  is  proposed  to  convert 
each  £1  share  into  four  5.5.  shares— their  popularity 
in  the  market  should  be  enhanced. 


"Cuba:  The  Land  of  Opportunity."  By  G.  C. 
Musgrave.  Price  Is.  (London:  Simpkin,  Marshall, 
Ham'ilton,  Kent  and  Company.)  Some  of  the  facts 
given  in  this  little  book  are  of  special  importance' just 
now,  when  every  effort  is  essential  to  hold  our  own  in 
the  trade  of  the  New  World. 
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I.-BANK  RETURNS,   ETC. 

BANK  OP  E.< GLAND.— Accounts,  Octaber  15,  1919. 

Issue  Department. 

Notes  Issued  £104.696,315    1    Government  Debt  ^H'S^d'JnO 

I     OtLer  Securities  „vJ'JHVc 

Gold  Coin  and  Bulliou  86.246,316 

£104.636,315 


Proprietors'  Capital   £14.653,000 

Best  •■•...  3,i-il,u70 

Public  Deposits  21!,ii2b,497 

other  Deposits    99,861,919 

Seven-day  and  other  Bills...  23,335 

£139,774,821 


1:104,696,315    i 

Baiiiiin^  Department. 

Government  Securities  £34,345,213 

(jtner  securities  §?',2^'oni 

Notes 20,691,220 

Gold  and  Silver  Coin 1,836,057 


£139,774,821 


Comparison  with  Previous  Four  WeeiS  [0  ..UQj's  omittedL]^ 


Date 
1919. 

Oc  .  15 
Oct.  8 
Oct.  1 
Sept.  24 
Sept.    17 


Circu- 
lation 
£ 
83,7 
84,4 
84,1 
81,6 
80,9 


Coin 

and        ^Deposlts^ 
Bullion  Public     otner 


£ 
88,1 
81,1 
88,1 
88,2 
88,2 


£ 
22,2 
2j,2 
36,8 
la,4 
20,1 


£ 

99,9 

120,3 

lk!l,2 

b/,4 

91.8 


^Securities—,  Ee- 
Govt.  otuer  serve 
£ 
82,6 
81,7 
81.9 
8J,7 
84.7 


Ratio 
Reserve  Bank  Three 
to  Lia-  Rute  Months' 


34,3 
6V,2 
70.7 
26,2 
la.3 


22,8 
2<!,2 
22,4 
23,0 
26,8 


tilities 

% 
18/ 
1560 
14  30 
2142 
23  03 


% 

6 
5 
5 
6 
5 


Bills 

% 

4.% 
4t 
3tt 

3i  ii 


J'y22,'14    29,3       40,2       13.7       42.2   .    11.0      33.6      29.3        52.40 


•  July  30.  1914  +  to    i%  ;    July  31.  8%  ■    ^^a-  !•  l""''";    ^"=- J;  ^°''°' 

Ai£.  8;5%[  July  isaaie,  6;;'„^.^Ku^a8a9n^5  a^_ap:iL6'_5%j^ 

Comparison  of  Bank  Returns.  fcxch.in,'es.  Prices.  &c^ 


Bank  of  England  (.in  i's  sterling 
00,000's  omitted) : 

Circulation 

Public  Deposits     

Ottiev  Deposits 

Government  securities     

Other  secuiities    

Reserve  

Ratio  to  Liabilities  

Coiu  and  Bullion  

Monty : 

BauK  of  England  Rate    

Bank  of  Franco  Rate  

Kate  3  montns'  Bills  Loudon 
Exchangos : 

pans  uneque 

New  York  60  days   

Bombay  'J  elCb-rapliic  Transfers 

Consols  2J%  Cash    

French  Rentes  3%  Money 

Silver,  London  spot  oz. 

Wheat,  (JazeUe  average   qr. 

Cotton,  Mid  Upland    lo. 

Iron,  Scotch  piy    ton 


Oct.  1/, 
1919 

180.7 
2<..2 
i*ti.9 
b<l,3 
8^.6 
22,8 

18  1 0% 
88,1 

6% 

b% 

4J-8% 

36  331 
4  14 
2/Oi 

52 

61  25 

63,  d. 

73/1 
21  o6d. 
168/0 


Oct.  iB, 
lbl8 

iBo.y 

34.3 
1jo,7 
60,3 
96,6 
28,6 
17  Lb% 
73,2 

5% 

6% 

3J-rt% 

26  074 
4  V3 
l/6!i 

60i 
62  00 

4aid. 

y,i/6 

21  64d. 
lUl/0 


Oct.  i/, 

lbl7 
141.6 

to.7 
Ibz.l 

6t.2 
lLb.3 

3i.8 
16ib% 

66.0 

6% 

6% 

43-i-.% 

27  53i 
4  VZ 
l/4ii 

664  . 

6<i  UO 

428d. 

7i/0 

20  42d. 

88/6 


ijci.  18. 

Ibl6 

lbb.7 
be  ,6 

lLb,6 
4'.i.2 
101.4 
3t,2 

23  3L% 
66,4 

6% 

6% 

5J-t.% 

27  801 

4  Vli 
l/4t 


61  30 

32.  d. 
,    69/7 
1061d. 


Oct.  16 

1£03 

12b,3 

6,6 

46.4 
17,7 
29,1 
22.9 
44  Lb% 
33,8 

4% 
3% 
34% 

25  16i 

4  82i 

1/4*! 

82} 
9/  65 

-/23A 

31/8 

7-44d. 

57/9 


CUBR£.NCy   ^Qiii   ISSUE. 


Week  to 
Oct.    15. 1919 
Oct.      8,  1919 


Notes 
Issued 

£ 
6,652,836 
7,782.110 


Kotes 
Cancelled 

7.703,463 
3,316,8/2 


>.cie3 
Outfituuding 

£ 
333.4Jd.634 

ajb.ije.^eB 


Gold  Coin  %  of  Gold 
&  BuUicn      to  ^ctes 

28.500,000  8-4 

2a.o00,U00  8-4 


Oct. 
Oct. 
Oct. 
Oct. 


16,  1918 
1/,  1917 
18,  1916 
20,  1915 


6,295,966  4,749.422  283,771,841 
5,i8o,101  4,iUd.d31  131,186,3/8 
4,601.439  4,140.113  131,t)JJ,/63 
6,141, /96  3,2/J,J35  79,dlo,2/4 
Balance  Sheet,  Ootjber  15,  1919. 


28,500.000 
2(i.oJU,UU0 
23,odJ,U00 
2(J.3Jd>000 


100 
155 
211 
35-9 


Notes  outstanding — 

One  Pound  

Ten  Sidlliug         

Certiiicates  outstanding    ... 

Total  

Investments  Reserve  A/c  ... 


£ 

260.866,146 

44,340,b<«J 

32,/40,000 

338,435.694 
16.714.145 


£ 
250.000 
320.000 


Total 


355.143.839 


Advances — 
utuer  bankers 
Trustee  riaviu^s  Banks 

Cureucy  Note  Kcdemption  A/c— 
Gold  Coiu  and  Bullion  ...  28,500,000 
BauK  ot  liuijlaiid  iNotes...  l.lbO.OOO 
Ooverument  oecdrilies  ...  3211.60^.864 
Balance  at  Bank  ol  Jiugland      3.823.975 


Total 


355,149.839 

IpUBLIC^NCOMli   AND   h-XPfiNDIfURB  [00  ''s  oiuitte.l.] 
1919  Eipendi-     Excess  ol    , Loans,  Advances,  &c.— ,        C'"l|(, 

S?^\         ^^      £^7  ^^/r £13^^41     £11^^4      ^^  '^ 


194days  19 
ia5da.vs  18 


48.M82 
363.491 


794,683 
1,45/, 483 


312,  iUl 
1,0j8,9J2 


3.5/2,649    3,m847       303.802   -8,397 
3,/ci4,6Jd    2,666,348    1,078,840—10,152 


1>. 'lO^O* 
Vr.  '18  19 
Yr.  '17  18 


1919- 
Week  to 
Oct.        11 
Oct.         4(a) 
Sept.     30 : 


1  201  100     1.49j,994        i89,894  —  —  "'*'^?* 

833021    2,579,301    1,630,230  7,033,402    5,351,353    1,682,049 
70/,234    2,696,221    1,983,98/    7,499,604    3,616,023    l,983,b81 
Principal  Items  of  Revenue  and  Expenditure. 

. Revenue ,     . Eipend.ture- 

Customs      Income  Kxce.ss  I'rohts    Other        Int.  Ac,        M'sc. 

&  Excise    Tax,  .vc.  Duties,  4 c.    Ke^euue      on  Debt     Enend. 

£4,257       £2,465         £6.<il0  £3.264         £8.3.6        £682 


12,799 
21.030 


2,353 
5.895 


3,111 
4.444 


2,i,45 
-4,301 


2/8 

13,276 


22,662 
4.466 


194  days'19 

195  dayslS 


129.715 
78.390 


Tr.  '19-20*  237,500 
Yr.  '18  19  162,220 
Yr.  17  18         110,033 


116,093 
66,683 

354,000 
291,186 
239.609 


137.642 
140.496 

3a  ,100 

286.028 
220.214 


10b,032 
7/ ,922 

3i  9,600 

150.687 
137,478 


194,422 
140,647 

3bt,li(i0 

269,t64 
18b,B61 


_J666_ 

5,673 
4,914 


Supply 

Services 

£17,979 

4,820 

43,b64 

594,587 
1,318,628 


FLOATING  [OOO's 
DEBT.  omitted.] 
11,  1919 
4.  1919 
30,  1919 
20,  1919 
30.  1919 


Oct 

Oct. 

Sept. 

Sept. 

Juno 


Treasury 
Bills 

£930.963 
853,C68 
851,315 
870,833 
796,160 


•  Budget  and  supplementary  eBtimaies. 


Ways  cS  Means 

Advances 

£472,082 

4<:2,182 

393,C82 

348.078 

774,237 

t  Higceit. 


Total 
£1,403,045 
l,27t,6t0 
I,ii44,c97 
l,21b,911 
l,670,387t 
J  10  dayt. 


16,t95    1,114,399 

11,380   2,297,966 
11,401    2,4b4.b68 

Hatnl.  War 
Bond  Rcpts. 

11.732,729 
l,7b2.629 
1,732.629 
1,732,6^9 
1,732,021 

(o)  4  days. 


October  18,   1919.] 


T  HE     S  T  A  1  T  f^  T. 


669 


FOREIGN  BANKS. 


(In  rs  Sterlingt— 000'9  omitted.] 


AUSTRIA- 
HUNCARV 

July  23.  '14- . 

.Sept.  15.  '19- • 

Sept.  23,  '19- 


,- — ■ Cash- 
Grid        Silrcr 
£51.578  £12.141 
10.931       2.359 
10.662       2.362 


Total 

£63.719 

13.287 

13,224 


^AfWances-. 
To        To  Dual 
Public      Govts. 
£7.722        - 
369.861  £1.373.083 
369.329    U73.083 


Note 
Circulat'Q 

£88.740 
1.852.653 
L893.466 


Bills  Dis- 
counted, 

Ac. 
£31.993 
190.730 
190.512 


Dec.    7. '17...   11.000       2,300  13,300  603,990 ^^ 

BELGIUM.  Hold.  Silver        Total 

Auk.    6.  '14    ...  £10,977       £633  £11,610 

Oct.     2,  '19    —  10,642  1.119  11.761 

'    t-    8.  19    —  1Q642  1.108  11.750 


739,300     117,6W)_ 

DiH:ouut6  Circulation  U*'p(.,^it3 

£41.925       £51.800       16.263 

11.036       188.096^     95.472 

11,348       187,716       95.548 


DENMARK. 

.Inly  31.  '14 
Au^..  30.  '19 
Sept.  30.  '19 


Gold 
£4.100 
10.382 
10.916 


Cash-- — 

Silver 

£341 

167 

179 


Total 
£4.441 
10,549 
11,095 


Dis- 
counts 
£6.197 
6.7C4 
7,925 


Balance 

Abroad 

£786 

2.599 

2.009 


Circula- 
tion     Deposits 
£8.693       £47 
24.203        961 
25.701     6,757 


Sept.  30, 

'18     ■■ 

10,455           140'      10,595        3,613 

3,534 

22,357        763 

Sept.  29. 

17    .. 

10,584            158       10,742         2,733 

2,3?3 

16,835       587 

^  iold-i         Total  Cash 

Circula- 

^Deposius-, 

FRANCE. 

In  Hank  Abroad  Ind'i  Silver  Bills 

tion 

Public    Private 

July  30, 

'14    .. 

^£165,654^      £190.667   £97.768 

£267.327 

£15.302    £37.903 

Oct.     9, 

'19    ■• 

143,848     79,131   2346.8     37.146 

1.469.050 

2.268   110.498 

Oct.  le. 

19     .. 

143,862     79,131    234,68d     40,282 

1.471.977 

2.827   110.490 

Oct.  17, 

"18    ■• 

136,110     81.484   23X376     33.672 

1,225,238 

2.380   114.261 

Oct.  18, 

'17     .. 

131.496     81.434   223.259     24.254 

867,207 

1.427   114,381 

Tre  isury  &  Ix»aii3  & 


CERMANY. 

Gold 

Silver 

Total  Other  Not«  Discounti 

tlon 

po«its 

July  23,  '14  . 

£67.843 

£.6,727 

£84,570       £5,279       £40.055 

£94.545 

£47,198 

Sept  23,  '19- ■ 

54.849 

972 

55.821     431.173    1.423.077 

1,430,951 

416,704 

Sept.  30.  '19.. 

54.828 

965 

55.793     452.251    1.693.664 

1,489.205 

650.972 

30.  '18.. 
29,  '17- 


HOLLAND. 

»    •     1,    14 

4,   19 

11.  '19 

o  I    12,  '18 
Oct.  13,  '17 


ITALY. 

.''■ly  31,  '14 

20,  '19 

30.  '19 

31,  18 
31,  '17 


<I«PAN. 

Aut...     1,  '14 
'  ■     30,  '19 

6,  '19 

7,  18 

StI't.   8.  '17 

MEW  YORK 

B>NK8 
A  TRUSTS 

A',12.  1,  '14  . 
Oit.  4,  '19  . 
Oct.  11.  -19  . 


122.363 
120.200 


5.783  128,151 
J,088^  125,21 8 

-Cash- 


132,381 
49,370 


1,191,806 
782,086 


Gold  Silver 

£13,496  £485 

52,683  400 

52.514  389 


53,933 
57,085 


672 
611 


Total 
£13,745 
53.083 
_52,903 

59.832 
57,696 


Dis- 
counts 
£13,422 
14.286 
14.630 

10.581 
6.912 


Ad- 
vances 
£10,332 
19.307 
19.136 

9,759 
6,831 


766.718  726,904 
510,247  477,046 

CircHla-       De- 

t  ion  posits 

£35660  £1,437 

85.122  4.737 

84.643  5.386 

81969     6.039' 
68.162     6.628 


-Ow.i- 


£32.204 
32.216 


£2.992 
2,980 


— ^  '      ptrior     Loiua  it 

Total       Oljih     Discounts 

^£48,456-  £25,017 
35.196  17.''08  63.128 
35,196     22.668     68.776 


(Circula- 
tion 
.C69.2C4 
411.716 
414.092 


Deposits 
£8.887 
66.920 
65.664 


32,729      3,070     35,799       6,542     54,193       322,085      58,348 
33.418      2.610     36,028      6,427     39,036       187.716      38,360 


Gold 

£21,867 

75,505 

75.421 

63.008 
62,281 


Dis,K>unts 
£1,8.29 
16.546 
11552 

6,156 
3.094 


Advani'es 
£7,863 
42,016 
39,593 

45.937 
19.119 


Notes 
£32.722 
109652 
102.982 

79.414 
60,036 


, Deposits -s 

Public         Private 
£13.818      £1.521 
117.1C4        3.477 
116.982         3.557 


12.  '18 

13,  '17 


NORWAY. 

July  31.  14 
Sept.  30.  19 
Oct.     7,   19 


91,209  3.639 
68.513  2,923 

Loans, 

Cash  Own  Ai:t.Te.tafo   Di...c'ts,      . Net  Deposits .  P.xcess 

Vaults       Reserve  Invent. .itc.  Demand       Time       Total  I{,.s<.rvc 

—         £89.883   £411,238        —             —       £387,165  £1720 

£19,270i      115.666  1,071,128   £836,386  £52.880     S66.174  4476 

19.7981^117.310  1.084.130     837-804     54^92     966.488  5-900 

20.594t     107.826   937.710       748.356     30,208     837,726  8768 

19.622t     118.283    797.924      717.296     43.474     800.863  19728 


Balan«;e   Kor'.^'n  Govt,   bisi-'ntc? 
(Jold  Abroad     Securities     .V-  Ixjaiis 

£2,960        £1,678  £493        £4.868 

8,162  4,342  676        18,193 

8.161  4.259  676        19,637 


Circula- 
tion 
£6,752 
23,977 
24.468 


Dcp"-it,.^ 
£793 
3,074 
3852 


Get,     7,  18 
Oct.     8,  "17 

6.744 
6.753 

3.563             713 
4.166             707 

16,337        22,491       3.176 
17,453        17,030      8,751 

PORTUGAL. 

Au---.     6,  '19 
Au-.  13,    19 

Gold 

£1.9C5 

1.905 

Dis( 
.Silver          Total 
£3,925         £4,830 
3,925           5,830 

oiints  &  Note  Circu- 
Vdvanees         latiou  Dep(.<its 
£8.161       £65.638     £5-985 
8.104         67.196       4.994 

4«»I-  14.  '18 
Aus.  15.  '17 

1.904 
1.904 

3,714          5,618 
809          2,713 

10.922         52,035       3,032 
17,C63         35.517       1.005 

mUMANIA. 

Au:,-.  23.  '19 
AuK.  30.    19 
8«Pt.    6,  '19 

Cash 
...       £44,472 
44,672 
45,472 

Discoants      Advances           Totil          Circul.ation 

£9,152            £2,296          £11,448          £133,092 

9,868              1,866            11,734            133,464 

9.564              2.314            11.878            136.232 

•»Pt.    7.  '18 

31,421 

4.492              1.630 

6.172              91.999 

•USSIA. 

»uly  21.  '14... 
Oct.  29,  '17... 

. Qold , 

In  Bank      Abroad 

£160.114   £14,395 

129-523   230.865 

Total  Cash  Loans  £ 

incl'e  Silver  Disc'ls 

£181,892     £76,C81 

378.2C5  1,669,559 

Circula      Notes  in      Total 
lion         }t«r?erve     Deposits 
£16'.411   £6.589  £109.911 
1.636.a7   15.783     345.550 

SPAIN 

Au^'-    1.  '14  . 
0>^1-     4,  '19 
Oct.    11.  IS 

S«.  iT  iF. 

Oct.    13,    17^ 

SWEDEN. 

A",'.  1.  '14  . 
Sept.  27.  "19  . 
Oct.     4,  '19  . 

0»^-  5.  18^ 
Oct.     6.    17  . 

•WITZER- 
LANO. 

July  23.  '14  . 
f«Pt.  30.  19  . 
— 'j  ^J-  '^9  • 
S<:'.  6,  'is" 
■Oet.     6,  17  . 


Gold 
£21,804 
96.406 
96.404 


88.217 
77.675 


— C;ish , 

Silver      ToUl 

£29,187  £50.991 

25.356  121.762 

25.196  121.600 

25,817^14,034 
28.899  106.574 


I.oans, 
ic. 

£40.572 
90.536 
93.319 

"67.009 
43.348 


Spaitisli  t'ircula- 

4%  tion 

£13.778  £77.557 

13.778  150.812 

13.778  151,676 

13.777  123,437 

13.777  108.406 


Gold 
£5.717 
16.675 
16-865 


15,186 
11,919 


Balance 

Abroad 

£6,150 

7.800 

7501 


7.449 
7.249 


6,417 
3,974 


Gold 

Cash — 

Silver 

Total 

£7,202 

£758 

£7,960 

18.852 

2,516 

21.368 

18932 

2,484 

21,416 

15,285 
13,965 


2,141 
2.081 


.Svved.  A-  For.  Discounts 

Govt.  Se,-s.     A-  1.0  iiis 

£1.558         £7.495 

2.884         21.662 

2,882         22.965 


19.361 
10.130 

Discounts  & 
Advanf-cs 

£4.817 

16.438 
_16.343_ 

20.647 
10.987 


17.406 
16,048 


Circula- 
tion 

£39.564 
38.352 
41.455 

41.638 
28.129 

Cirt-ula- 

tion 

£10.716 

37-612 

38-896 

32.715 
23431 


Depoeits, 
Ac. 

£18,955 
39,668 
39.810 

46.893 
38.384 

Dcyosits 

£6.016 

7994 

6.310 

5.899 
5,830 


Deposits 

£2,026 

4.000 

4-484 

6.713 
4.114 


t  Not  reserrv. 


J  Converte.i  at  par  mt«  of  eichange. 


U    STATES  , Qold ,  Bills  r-Depoeiis.-^ 

FED.  HES.         Held  by     With       Total       Dis-  Acrcpt-  Total,  arcnl*- 

BANKS.  Banks     Agents      Cash      couufd  auces.    rovt.       Net.        Hon; 

Oei.     4.'19  ...  £173.526  253-530  441-102   403-188  65.334   15.766  354.524  541.638 

O.t.  11,19  ...    170-102   256,164   440.420   414.772  75.3(0   16,014  358,042  548,336 


Oct.  11.18  ...   165.494  240.754   416-672   350-894   67.724   46-178  325.832    495.676 
Oct.  12.'17^..^  171,399   118-090  299111     58633  37.155   14  833   246^01    155-977_ 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 

%  Date  Filed 

Lisbcn     6t  J<>°.  15.14 

Madrid 4)  Get.  26.14 

i'aris       6  Auk.  20.'14 

1  ctroTrad  ...  6  July  29. 14 

Uoni..       5  .Ian.  11,18 

.'^tn  kliulm         ...  6  .'"ic  12.19 

■lokio      61  KoT.  25. '18 

Vic.r.a     ...  ...  5  Apr.  12.'16 


% 

Date  Fixed 

Amsterdam 

...    4t 

July     1,15 

liurlin      ... 

...    5 

Dec.  23,14 

llcnjo 

...     5 

Aui;.  26, 19 

Bombay  ... 

...     5 

June  12,  19 

Jtnis^cls  ... 

...     4 

Juno    e,'19 

('alrutta  ... 

...     6 

June    5,19 

('Iirisniuniu 

...     51 

May    12,19 

C'oppnh.iceii 

...     51 

.Inn.     2,19       ' 

III. -FOREIGN   EXCHANGES. 


LONDON  ON- 

Berlin    Cable 

Brus-^.ls    Cheques 

Denmark  Cable 

Uolland lo. 

Italy  do. 

Lisbon  and  Oporto     do. 
New  York    do. 

—  r^cqnes 

Norway     (.'able 

Paris 3  mos. 

"       Cable 

Spain  (BanJi  pitices)  3  tuos. 

—       Cable 

Sweden Cable 

Swititerland 3  mos. 

—       „  Cable    _ 

ON  LONDON— 

Alcxan'lria    6i[.'ht 

Amsterdam  Cheques 

Athens  Cable 

Bombay    Transfers 

Brussels     Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Christiania    Sight 

Copenhuiren do. 

Helsinitfors  Cable 

Hong  Kon^ Tranpfers 

Italy SiKht 

Lisbon  .s do. 

Marlnis do. 

Madrid  do. 

Montevideo Transfers 

Montreal   Calde 

New  York Sii;ht 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

.Shanghai  Tnins'lers 

.Singa|>orc Siyht 

Stockholm    do. 

Switserlond  do. 

Valp.araiaa    90  days 

Yokohama    Sight 


Uci.  17  19 

1171m.  00 

36fr.  20e. 

19kr.  371 

1011.  971c. 

421  r.  40 
271  d. 

t4  16 

»4  17 

18kr.  25i 

36(r.  42c. 

36lr.  15c. 
63d. 

21l'.87i 

17kr.  171 

231r.  85c. 

^236-_  4711. 

Oct.  17,  19 

97lpi. 

lOU.  98c. 

23dr.  45 

2s.  Oid. 

36t.  15c. 

651d. 
2s.  Old. 
18kr.  26 
19kr.  371 
871m. 
4s.  3Jd. 
42fr.  321c. 

27d. 
2s.  0-d. 
2lP.  87i 
67Jd.    ■ 

«4  30 

J4  17 

«4  14i 

»4  17l 

36f.  331c. 

14Sd. 

6s.  6d. 

2».  4id. 

17kr.  18 

23J.  46c. 

lljd. 

28.  6id. 


NEW  YORK  ON— 

-Xinstcr'tani,  sicbt 
Ilombay,  chequt-s 
litit'tios  .\ii(N,  ch.jques  .. 
t'hrisliaiiia.  cheques 
<-"ol  cnha^'cn  .  cheriues    . . 
r.reei-c,  ctie(|ues 
JionL'kong,  (Jieques 

It.aly,  sight  

Limn,  cheques 

Manila,  cheques... 
Montreal 

Paris,  sight         

IVtrograd,  sight 
Rio  de  .Janeiro,  cheques 
Shanghai,  che<)ues 
-■^ingajiore,  cheques 
-'^pain,  cheques   ... 
St<x-kholm,  chc'iufs 
Switzerland,  (rljequ.^i    ... 
Valparaiso,  ejie<|i.cs 
Yokohama,  cheques     ... 


^Kate  tlirreni*- 

Oct.  17, 19  Oct.  10,  '19 

37  785c.      37  60c. 


Oct.  10.   19 
114m.  00 
36'r.  471c. 

9kr.  271 
IIB.  C8.-. 
41lr.  75 

261d. 
S4  171 
*4  20 
18kr.  20 
35(r.  06c. 
36fr.    60c. 

53i'i. 

21p.  90 

17kr.  10 

23fr.  35c. 

_23fr.  70c._ 

Oct.  16, '19 

97»ri. 
llfl.C8!c. 
23dr.  96 
2s.  (ftd. 
36'-  dbc. 
65id. 
2s.  Old. 
18kr.  151 
19kr.  30 
87m.  50 
4<-.  21d. 
41lr.  65c- 

261d. 
2s.  Old. 
21p.  92 

57Jd. 

S4  35 

«4  18l 

M19 

14  151 
36L  68c. 

14Sd. 

68.  31d. 

2s.  4  d. 

17kr.  09 

23'-  36c. 

llld. 
2s.  6d. 


43c. 
10380 

23  05c. 
2160c. 
1740c. 
88c. 

1017'. 
47W 
48 

3S%disc. 
87»r. 

2510c. 
131-50C. 
54c. 
19 1  c. 

24  36c. 
662lr. 
21c. 
50  50e. 


43c- 

10380 

23c. 

21  50c. 

174CC. 

88c. 

9-90'- 

476/. 

48 


'  el.3.   19 
102in.  00 
35lr.  45c. 
19kr.  40 
nil.  14|c. 
41 1  r.  35 
26d. 
$4  231 

54  241 
18kr.    15 
35fr.  82c. 
3ilr.  40c. 

E3d. 
22l'.  06 
171tT.  10 
23lr.  75c. 
^  23l>.  40c. 
0<t.2    19 
971.,'pi. 

nil.  14c. 

24dr.  50 
29.  Old. 
361.  85c. 

55  lid. 
23.  Old. 
18kr.  151 
19kr.  421 

971m. 
««.  2M. 
40lr.  971c. 

26}d. 

2s.  Old. 

22p.  15 

57id. 

<4  38i 

t4  24i 

S4  22 

»4  25 

361.  67!c 

14.;»-d. 

ft'.  3d. 

2s.  4J!.d. 

17kr.  161 

23f.  42|c. 

I        lUd. 

__[ ?s.Sd. 

J'ar  as  i  sually 
Quoted 
40  20<-.  for  1  guilder 
32  44c.  for  1  rupee 


f«P'-2e.  19 

96m.  60 

35fr.  4»c 

19kr.  90 

lin.  180. 

41lr.  15, 
26!  d.. 
«4  231 
t4  24 
IBkr  00 
36fr.  42'-. 
34<r.  86-:. 

22r.  021 
17kr.  021 
23'r  67c 
23fr.  36c. 

Par 
97!  PL 
121070. 
26dr.  22i 
Is.  4d. 
26f.  22|o. 
47.58d. 
Is.  4d. 
)8.169kr. 
18.159kr. 
25m.  221 

26'  2210. 

531d. 
Is.  4d. 
25p.  22! 
51d. 

«4  86i 


«4  88I 

28L  22}c. 

18d. 


]8.1f9kr. 

26'-  221c. 

]8d. 

?4.ffld. 

Rals 


Julv  3. 
40-25e. 
33  00-. 


for  1  kroner 
for  1  kroner 
.  for  1  drachma 


26  8CC 

26  SO'- 

19  2S5 

74  I3i-.  (or  Wei.  II 

5  18j  lire  for  « 

4  8665  *  for  1  libra 

60c.  lor  1  pi-so 


;8&. 


3  75%d>sc.  Premium  per  1100 


8  47lr. 

2610c. 
131c. 
64c. 
19  OS--- 
24  43c. 
5  Sir. 
20c- 
60  50c. 


5  18a  francs  for  II 

51  46c.  for  1  rouble 
32  42c.  (or  1  milreis 

52  £6c.  (or  1  tacl 
£6  77c.  for  11 

19  30c.  for  1  poet* 
26  80  •  'or  1  kroner 

6  181  francs  lor  11 
20-61C.  lor  1  peso 
49  8*--  for  1  y«o 


46  4 
517 

498 
Par 
616fr. 
6137c. 

83  00<- 
6712":. 


6181^. 
48-80B. 


•  According  to  tiuaranty  Trust  Company  of  New  York. 

IV.-BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

W  -xk. 

BIRXINGHAM  ... 

1919- 
Oct.     11 

BRis-rob 

J 

..        1 
1 

LEBI.S       

LEic>:srEu 

1 

LIVKltPOOL 

M.4.SCHK.STKR... 

1 

NKWOA.STLE     ... 

,.      11 

S(rrns(inAH  ... 

..      11 

.SUKKKIKLI) 

..      11 

LONDON- 

1919.    - 

TOWN    

Oct.     151 
,.      15 

.\IKIK0POUI4S 

COIIKTRY     

..      IS 

TOT.U. 

„      IS' 

£2,808 
1,690 -(- 
9.C91  + 
1.622  -t- 
1.298  + 
13,671  + 
21.830  + 
2.555  + 
1,131  -t- 
1.361  + 


648.2S0  + 
39.379  -f 
87.192 -H 


1  i.c^  urjjc  .    )J919  .^Lg.  I l^ic 

tln  £'e  sleilm'.,'  OCO's  rijillted.J 


or  iJe  .♦ 


£284 
599 

1.260 
408 
188 

2.846 

4.848 
934 
362 
428 


188.167 

8J78 

24.C81 


£108.739  -1- 

57.632-1- 

292«01-l- 

60.548-)- 

38.673  + 

493.192  -1- 

660.438  + 

864)23  + 

28,8071+ 

48,257  + 


17.12CJC6  + 
1.391.823  + 
2,686^8  + 


£10832 

13.797 

68-977 

8.503 

8.2U 

125.670 

62.208 

15.20t 

3.4W 

4.127 


3.7980K 
282  63C 
449.975 


111 
315 

26  2 
202 

27  0 
341 
103 
215 
138 

91 


28S 
?6  6 
+    210 


674.861  +    218.438      21.C98028  +    4.630,822  +_27 .1 
•  t-'ompare.!  with  a  year  ago. 

-FREIGHTS.— Aaording  to  MeBTaT.jTc.  Gould  and  Co! 


HOMEWARbS.      19x9    1919      1913 
Oct.  17  oct.10Oct.18 

Alei.totJ.K.       ...     —        —  9  6 

Aust.  to  U.K.  or  Coot.  205/0  225.0  309 
Aton  to  L.H.A.R.  —  —  110 
P-ombaytop.p.<n)125/0d.w.n'md.^.  16  6 
Burmah  o.c.  (n.l210  Ofl-W.200  O'l-'^^J  0 
ralcut.top.p.(jutel70/0d.wl70.0d.».22:0 
I>uiDb«  to  A.R.  ...  66/0  —  11/0 
Odaaw  to  L.H.A.R.   —        —  9/3 

B.  PUte  to  U.K.  Oont.  160/0 160/0    13/6 


Homewards.— 'o"(.     1919  1919  1913 
C.S.Ail.lcnstoL'|1.0ct.l7.  ct.10Oct.18 


fc, !...„.  inni:  .1         — 

Dom, 

X<I9 

r.-                          r.)     _ 

15/0 

mt 

l.ul:                               Cont. 

f''                                         — 

noro. 



OUTWARDS— t-'ardW  to 

Aden      — 





f'olombo           ...   .£5/0 

. 

12fi 

Port  Said          ...        _ 

62/8 

9'0 

River  Plate      ...     42/O 

18/e 

St.  Vincent       ...      42/8 

42.6 

11/D 

670 


THE     STATIST. 


[October  18,   1919. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


METALS.  MINERALS,  &c. 
Iron — ScokU  pit,'  warrants      ...ton 

—  Middlesbro'  warrants      ton 

—  llematite  waiTants     ton 

—  StaiTordshire  bars,  London   ton 

—  CoTimon  bars       tx>n 

Steel  Rails  ton 

Galvanised  Sheets     ton 

Copper- -Standard     ton 

Tin — EnslistLlngots ton 

—  Straits   ton 

Tinplafes,  I.O.  Coke,  S.  Wales.. .box 

Leaii— Soft  Foreiijn  ton 

Spelter— Orel.  Foreign  ton 

SjuicksiUer— (951b.)     bottle 

Aluminium ton 

Antimony — Rognrlus  Foreign  ...ton 

—  F.nglish      ton 

'  Goal — (be^t)  Vorkshire ton 

—  Steam  (be^t)  Newaetle ton 

CHEMICALS,  OILS,  &c. 
_  W.  of  Soda — f.o.b.  Chile,  per  quintal 

Soda — C'ryslalt?  ex  ship     ton 

Copra — Mal^v  and  States  ton 

Gambler — Good  marks cv  t 

Indigo — Hernial  trood  to  Ine     ...lb. 

Linseed  Oil — Eaw ton 

Linseed — Calcutta,  spot   ton 

— ■  Cakes,  U.K.  made,  ex  mill. ..ton 

Olive  Oil^Ppanish    tun 

Palm  Oil — t.ago'!  ton 

Petroleum — jlmorican g.ilinn 

Rane  0  I — Reiioed  English ton 

Soya  Oil — Reflned    ton 

Tallow — Imported   cwt. 

Turpentine — ATicrican   cwt. 

Rape  Seed — Toria ton 

Robber — Para,  spot   ." lb. 

—  Fine  plantation  (atnd.  crepe")  lb, 
— •  \Vorld's  Production*  Aug  tons 
Shellac — T.N.  Orantj<»,  fair    ...c^^-t, 

TEXTILES. 
Cotton — Middling  Upland     lb, 

—  Egyptian,  good  fair lb. 

—  Pernambuco  fair  lb, 

—  Midland.  Upl.  New  Tork lb, 

—  Sboct,  Liverpool,  Oct.  9      bales 

Flax — Pctrograd,  Yarnpol    ton 

Hemp — New  Zealand    ton 

—  Manila,  Fair  tun 

Jute — Pir^t  Marks ti  n 

—  Eed  SCO  ton 

Silk  -Blue  Elephant lb. 

Wool — Pt.  Philip  imv.-ashed  av.  lb, 

—  Liucoln  Hall  H.02S       Ita. 

Hides— Eng.  Ox,  be»t,  851b.  up  lb. 
Leather— Dressing  Hides  lo 

VES.  FaOD,  CSRN,  &c. 
Wheat — visible  supplv  U.S.    ...bus 

—  llwl.  price,  N.y.  601b. ...bushel 
— Englisli  Gazette,  aver.  4B0ib.  (|r. 

Flour— «.U 28011). 

Barley — Eng  Gaz.,  aver.  400  lb-  V- 
Oats— Eng.  Gaz.,  aver.  312  Hi.  qr. 
Maiic— N.Y.   (new   bushel)... 661b. 

—  .\jner.  mixed,  Liverpool... 4801b. 
-  La  Plata  48U  lb.  nv. 

Potatoes  — 'Jiod  Englisii    ton 

Rice — Bassein  cwt,, 

Taoioca — Pearl,  medium    e\vt. 

Hay— best    2,0181''... .load 

Hops — Bnglis^ cwt, 

ANIMAL  FOOD. 
BeeJ— Argen  ,  oliillcd  hudciis  ...81b. 

—  .Seotoh  sides     81b. 

—  English     81b. 

Mutton — Scotch  wethers 81b. 

—  linglish  wethoi-s 81b. 

—  New  Zealand  frozen   ,31b. 

Pork — English  and  Irish 81b- 

Bacon — Irish,  delivered cwt. 

—  Danish [cwt. 

— .  Canadian,  ex  Port cwt. 

-^  .\raericao,  ex  Port cwt 

Hams — Amer.  longcut.ex  Port,  cwt. 

—  —  short  cut,  ex  Port     cwt 

Lard — Araer.  boxes,  ex  Port  ...cwt. 
Batter— Danish     cwt 

—  I'^i"ench cwt. 

—  Australian  cwt. 

--  New  Zealand  cwt. 

Cheese— Canadian    cwt. 

—  United  .States cwt. 

Dutch   cwt. 

SUGAR,  COFFEE,  TEA,  &C. 
Sugar — Imports  to  Sept.  36-  .  cwts. 

—  Homcconsump'n,toSr.p.30cwt. 

—  In  Bond  Sent.  30  cwts. 

—  Price,  .Tava,  96^  Pol cwt. 

Yellow  crystals    cwt. 

— ' —  Tate's  Cubes,  No.  1 cwt.. 

Goffei  -  Imports  to  Sept.  30...cwt.s. 
"—  Homeoon£nitt(  v  la  S?r.30cw^,s. 

—  Exports  to  Si'pt.  30 fVrtS 

—  In  Bond  Sept.  30  0,^1 

—  Price,  Costa  Pica  gd.  to  fmecwt, 

—  —  Ttrazil  (Santos)  Good  ...cwt. 

Tea — Imports  to  S"pt.  30.. lbs. 

— ■  Home  consump'n.  to  Sopt.30  lbs. 

—  Exports  to  Sept.  30 lb. 

—  In  Bond  Sept.  30 lb. 

—  Price,  Indian,  Pek.  Song,  'rd.lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou     lb. 

Cocoa— In  Bond  Sept.  30  cwt. 

— ■  Grenada,  good  to  fine   cwt. 


OCT.  17,  1919 

166/0 

160/0 

200/0 

..  £22  10—1:23 
..  £22  10— £23 

£16  10 

£32—33 

£106  5— £106  10 

£274 

£28110 

36,'0— 38.'0 

£28i7/e£29  " 
..  £44  10— £45 

£23  10 

£150 

£45 

noil 

29/6—30,6 

46/0-51'0 


9/7 

129/0-130/0 

£53  10 

52/0 

9/10 

£82 

£44 

£25 

nom. 

£82 

l/6i 

£105 

£81  10 

90/0-iOO/O 

127/0 

£40 

2/6J 

2/3 

26.670 

475/0 


OCT.  18.  1918.   I  JUNE  39,  1914. 

iOl/Oi •»     57/0 

95,'0l 51/0 

122/61 61/0 

£17i £8  10 

,£14  15i £6  16 

£10  17/61- £6  2/6 

£291     £1617/1 

£122— £122  10 £66 

£334; £142  15 

£334-Ri35! £139  10 

32/3...  ll/lOi— 12/0 

£19 

.  £21  7/9 

£7 

£82 

....£27  10 


...     17/6 
14/6 


£28  10— £29  10 

.£50— £54 

£20 

nom, 

nom. 


22-81d 

31-50<1 

25  81d 

3b05c 

801,275 

nom 

£48 

£47— £53 

£69 

£60 

31/0 

nom. 

nom. 

123d.— 133d. 
3/3-3/9 

...  90.585.000 

237ic 

73.1 

44/3 

95/5 

58/10 

159JC 

nom 

65/0 

200/0 

26/0 

42/6 


.  23/6-24/6 
.  40/0—45/0 


13/6! 

87/6 

£45  10 

72/6 

9/0—10/6 

£75 

£37  10 

£19 

£200 

£45 

1/lOi 

£71 

£75 

68/0 

105'0 

£29  15 

3/li 

2/4.! 


7''4 

.  42/6-45/0 

)  £23  15-.t:24  7/6 

....     16,'IOJ 

....3/2— 3;'8 

£25  5 

.     £13  16/9 
£7  17,6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

•  29/3—33/3 

33/74 

£13  5 

2/9i 

2 '2 

16.040: 8.467 

.  335/0-340/0 63/0-64'0 


21-64d.! 7-53d. 

2915d.| 8-75d. 

27-76d. 773d. 

32-55C. 13-25C. 

186.140 934600 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

^,-^  Ko  traffic  sIMemeiits  arc  now  published  by  the  Home  liailways.  On  August  5, 
1914t  ffi^  Oofernmeni  assumed  control  of  (he  railways  of  Great  Britain  under  ivarrant, 
reneicable  veekly,  issued  in  pursxtance  of  Regulation  of  (he  Forces  Ad,  1871'  ^^^  Irish 
Tail-ways,  simtlarly^  were  taken  over  as  from  January  1, 1917. 


nom 

£96 

.£100 

nom 

.    nom, 

27/6 

nom, 

l/7Jnom, 
Sd.— lOid 
..  2/5—3/1 


9/0 

.     10/0 

.     10/0 

.    10/0 

.     10.'0 

8/6 

.     10,'8 

.  190/6 

tl87/0 

tl87/0 

tl87/0 

tl90/0 

1190/0 

tl98'6 

t252/0 

t252/0 

t25'?/0 

t252/0 

tl44/8 

tl44/8 

tl44/8 


137,931.000 

2375c. 

72'6|- 

44/3. 

60,'i. 

51/6 

nom. 

nom. 

90/0 

145/0 

28/3 

nom 

160/0 


.£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11  ,'3-11/6 
llJd.-l/O 

1/Oi 

7Jd. 

.-.  1/4—1/8 


34.640.000 
67J' 


9/2—9/6 

9/6 

9/6 

10/0 

10/0 

10/0 

12/0 

188/0 

nom, 

176/0 

1570 

137/0 

137,'0 

131/3 

nom 

.  230/0—235/0 
nom 


34/3 
28/6 
25/4 
20/0 

76ic. 

32/4 

25'9 

.  70,/0— 75/0 
•  •••  7'0— 7,-3 
.  14/0-17/8 

82,'6 

....£6  5-£7 


.  3 '8— 3  10 
.  4/6— 5'0 
.  4'2— 4,'5 
.  5/8-60 
.  4 '6-5 '4 
.  2/4—3/2 
.  3/6-4/0 
.  60/0— 74 '0 
•  58  0-68  0 


INDIAN. 

Assam  Bengal 
Barsi  Light  ... 
Bepgal  &N.W. 
Beug.  Dooai-s 
Beug.  Nagpur 
Bomb.  Barotl; 
Burma 

Del.Um.  Kalk. 
East  Indian  ... 
Crt. Indian  Pen, 
Madras  &  S.M, 
Nizam's  Guar. 
Boh.  &  Kumn, 
t^outh  Indian 
South   Punjab 

COLONIAL 

ran.  Northern 
Can.  Pacific  ... 
( i  rand 

Miishonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Hhodesia  Elys. 
Temiscouata... 
W.  Pass.&Yuk 

FOREIGN. 

^Argent.ne 

Arg.  N.  East... 
Arg.  Transand. 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Ai-gent 

Do. 
Cord.  Central 
Entre  Eioi   .. 

Brazilian. 
Brazilllt.South 
Brazil  Kailway 
Gt.  W.  Brazil 
Leopoldina 
Mog.vana  . 
Pauiista    . 
San  Paulo 


Aug. 
Dec. 
Oct. 
Oct. 
Dec. 
Dec. 
Oct. 
Dec. 
July 


12 


12 


Oct 
.Tul\ 

Sept. -30 
Aug. 
Sept. 


Oct. 
Sept. 
Oct. 
Oct. 

Oct. 


nom. 
nom. 
nom 
nom. 


28.662.'265 

22.909.896 

6.085.000 

53,'0 

51/9 

64/9 

...   943.739 


...720—74/0 
...75'0-79/0 
...71/0- 74,'0 
....  51 '9— 52 '9 
.  117/0—120/0 
.  96/0— 108'0 
.  98/0-110/0 
.  108'0  1140 
....66/0—68/0 


.  53/0—64/0 


19.201.181 

;-...  12,71^9.317; 

8,472,^00 

36'0 

57/9 

64/9 

..     69,977 
236,214! 334.416 

489,866  

819,000 

.  158'0— 164/0 

.133.0-134,0 

.    335.404.881,  -.    309.678.743' 

.    291.569,3761-..    207.6S0.685; 

....  21.R09.73!*! 1.634.526, 

.    156.055.000 

l/5i 

l/5t 

.-. 1/1 

1.379,000 


.  124/0— 126 '0 


19.777.254 

17.272,000 

6.306.000 

10 '3 

12,'6— 14/0 

18/0 

..    720,360 
..    141,410 

21.118; 340.250 

798,0001 484-000 

■145,'0— 155/0 80'0— 93'0 

65/9! 41'6 

123.230.277 

155.447.972 

26,561.765 

84,019.0001 78,292.000 

....   l/4i 8id. 

....  1/4| 8id. 

....  l,'4i 5M. 

285.0001 309  000 


85/0 52/6—56/0 


♦  Ustimated. 


t  Controlled. 


S.,,fBMl,u.S.W 

Ctiilean  and 

Peruvian. 

Antofagasita.. 

Arauco  

Nitratc(2wks.) 
i'cru\  ian  Corp 

Taltal    

Cuban. 
Cuban  Central 
Havana    Cent 
i;.  of  Havana 
W.  of  Havana 

Uruguayan. 
Cunt.  Unigua.v  „  . 
(E.  E.vt.)Oct 
(N.  Ext.)ioct. 
"  (W.E-xt.)  Oct 
Uruguay 
I'ruguay 

. Nnrthn. 

Miscellaneous 

Alcoy&  Gandia 

Bilbao    

Bolivar 

CoIomb.Natnl. 

Costa  Eica    ... 

Dorada  Ext.... 

Egvptian  Delta 

Gt!  S.  of  Spain 

La  Ouaira&Ca 

Ottoman  By.. 

ParaguayCent. 

Puerto  Cabello 

Salvador    

Santa  Fc  Prov, 
French  Eys 

S'm'na&S'ti'go 

Zafra  &  Huelva 


110 

3.530 

1,010 

1,831 

1.180 

766 

1535 

1,003 

52 


838 

84i 

390 

1,140 

180 


+ 


11     46,250 
M4,859,000  — 
£       14,800 
£       49.062  + 
M1,S81,000- 
M  2,650,000 
£       39,954 
M  1,749,000 
M     112,000 


£  27,110 
£  10,500 
£  16,013 
S  1,166,284 
£       17,317 


Mid. 
N.W. 
I'rU'-' 


TRAMS. 


Sept. 
Sept. 
^ept. 

.Sept. 
Sept. 
Sept. 
Aug. 
.luly 
Sept. 
Sept. 
Oct. 
Sept. 
Sept. 
Oct. 
Sept. 
Oct. 

Anj?. 
Aug. 
Aug. 


VIL- RAILWAY  REVENUE  STATEMENTS. 


'         I    F^eriod    I   ■  Gross 

Canadion Pacific  ...      Aug,  S15.284.O0O 

■   Sm'^-l'o       Ang.ll06.727.000 

GrandTrank ...Aug.  £1-380800 

Smos.llo      Aug:!    8.696,400 


_+  or  -_l 
+  2.175  000 
+  9.231000 
+  £127,000: 
+  1,420,8001 


Net. 


+  or  — 


S3.778.000i+    S570.000 

18  961000  -  1.124000 

£344.400|-    i£21.000 

894.600 1+      113.600 


Anglo- Argent. 
Auckland  Elec, 
Bombay   Elec, 
Brazilian  Trac, 
Brisbane  Elec, 
Brit.  Columbia 
B.  A.  Lacroze 
Calcutta 
Cape     Electric 
Carth.  &  Hen- 
Chatham&Dist 
Havana  Elect. 
Isle  of  nianel 
Kalgoorlie 
Lanarkshire 
Lima  Light 
London  C.C. 
Madras  (2wks.1 
Manila  Electric 
Peniambuco. . . 
.Provincial 
Rangoon  Elec 
Shanghai  Elec. 
SingaporeElec. 
P.of  Montevid, 


Oct 

Tunc 

Jul.T 

.\usr. 

Sept. 

Aug. 

Sept. 

Oct. 

Aug. 

Sept. 

Oct. 

July 

Oct. 

May 

Sept. 

July 

Oct. 

Sept . 

June 

Oct. 

Sept. 

Sept. 

Sept. 

Sept. 

Sept. 


20 


11 


362 

70 

681 

155 

272 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 
559s 
104 

22} 
379 
255 

24 
100 

1,181 

80 

112 


400 
27 
39 


£  17,721 

£  9.725 

£  53,736 

£  7,796 


21-603 
5.041 
3,643 
2,550 

19,319 
6,489 
2,085 

8.000 

2,654 

8.750 

17,480 

18626 

12.000 

12.255 

67.926 

10,060 

8,518 

5-660 

4.000 

2,713 


£  157,872 
£  17.450 
£       12.048 


60,079 


B.  7.01,975 
378iM  9.734  0^0 
40J  t       41.970 


334 
51 
35i 
42* 
9 
15 
86 
20J 

20  i 
28! 
85 

1413 
15; 
55 
59 

21  i 
25 

263*' 


7,451 

141,271 

300 

17.526 

956.490 

906,038 

10,223 

246,168 

4,000 


8»" 
12"! 

42 

42 
12'" 
12'" 

41 
12»n 

7»i/ 


19,110 

2,500 

-16,593 

136-674 

810 

4.405 

846 

11,507 

755 

2,238 
675 
178 
223 

1,757 
428 
447 


1,300   38 


42 

7") 

38 

2'" 

3"! 

15 
12 
15 
15 

15 

15 

15 

15 

3"' 

3"i' 

3«n 


163.100 

+ 

33,800 

8,196 

-~ 

34,764 

2.057,000  + 

217,000 

2,271.000':  + 

414.030 

678.000  + 

412,000 

1.422,000  + 

367,00C 

460.0001  + 

162,0C« 

85,2671  + 

4,23S 

2.315.0001  + 

379,600 

537.ICOI  + 

153.50( 

884.750,+ 

181,67( 

320,500;  + 

24,40( 

396,4211- 

13,04f 

57,772  000+  7,6]9,24; 

744,5001  + 

114.101 

1.619,901!  + 

313,611 

22,267.0001- 

2,474,66: 

32,479.000  - 

1,225,891 

1.C93.917  + 

1£6,29: 

21,953,0CC 

+ 

976,681 

512,000 

+ 

6,001 

1,023,395 



886,44,' 

74,800 

— 

16,201 

328.4841- 

297,50, 

2,225.014  + 

208  10- 

33.315 

— 

30,511 

251,4991+  25,99 

117.413+  10,20' i 

816,399+  112,77,1 

132.599+  21,11; 


296,7831  + 
69,519  + 
53,395,+ 
35,422!  + 
65,064!  + 
18,617j  + 
6.138i  + 


26.271  ■■ 
11,03: 
1.651 
2.71( 
9.2» 
1.12' 


515 

490 
4,280 
2,522 
4.200 

890 

25.049 

2,930 

1,970 
900 
1,611   15 


9"'; 
3"'l 


26 
40 

9m 

14 

9"! 


381.900 
23,227 
26.417 

108.660 


+  48.401 1 

-  17,% 

+  2.331 

+  8,301 


2.364 

6,945 

83 


26}, S 
90iie 


667,170 

45.310 

76,152 

14.909 

1,539 

1,482 

794.768 

705 

2.796 

4,153 

'  49,025 

75,744 

44.657 

160.670 

6.045 

3.78P 

6.81? 

X.  5139,000 

15.522 

36,552 


10-289  41 

—        j  62 
1.21,0441 
243.0001 

6570 
122.831' 

4.304 

6.080 

7,871 

1.010 
200 


99,600  +  24.8» 

132,025-  21,33' 

4,266,754,+  2,238.0? 

76,480+  1B,0»' 

74.920I+  24,38 

40.126  +  4.72. 

47,063+  23.71 

1.258.233+  ea.sj 

98.6611+  20,63: 

76.364-  24.81 


100,679    7'" 


372 

29 

413 

3,061 

6.708 

7,969 

22.580 

3.062 

974 

745 

19.000 

675 

5,941 


2 

5"" 
38 

7ml 

28 

38 

6"' 

41 

61 

9m 

9m 
36 
llm 


2,361.786!  + 

292,502 - 

48.64-515!  + 

73-767000  + 

346.370  + 

1,3092601  + 

137.378  + 

3.412. 375,+ 

31.9641- 

25.5041  — 

6O.344I  + 

5-116.661'  + 

1.221  + 

13.196  - 

133.8411  + 

331.932  + 

2-309.595  + 

744.012  + 

1,207.412  + 

211.3501  + 

166.283  + 

—        1+         z.o: 

1,141,796,+     166.2i 

549.443I+       52.4,' 

404,501]+       57,45 


71.26 

2,06 

8,89.50 

5,118.00 

20.61 

360.95 

13.41 

451.84 

12.63 

12.89 

8,39 

402.68 

61 

i 

73 
29.74 
456.72 
62.33 
170.31 
31.6i 
21.4i 
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LONDON,    SATURDAY,    OCTOBER   IS,    1919. 

THE    DEBT. 

0vi:r  eleven  nioutlis  have  passed  since  (lie  German 
Army  broke  up  and  the  War  came  to  an  end.  During 
the  struggle  we  borrowed  a  sum'  so  huge  that  pre- 
viously one  woidd  have  been  laughed  at  who  predicted 
that  the  cost  "would  amount  to  as  mueh  as  it  really 
(.lid ;  and  }  et  after  very  nearly  a  year  of  peace  we  are 
.spending  not  quite  as  lavisldy  as  during  the  actual 
War,  but  at  a  rate  wliich  will  prove  ruinous  unless  we 
quickly  change  our  course  and  follow  a  [wlicy  of 
reasonable  i-etrenchment.  No  rational  man  who 
knows  what  Governments  are  expected  that  there  would 
lie  a  sudden  and  a  wholesale  enforcement  of  economy. 
But  we  all  iioped  that  the  earliest  possible  moment 
would  bo  seized  to  enforce  every  cutting  down  of  ex- 
travagance, and  that,  as  far  as  the  conditions  rendered 
safe,  we  should  establish  a  strict  parsimony.  On  the 
contrary,  we  have  been  spending  so  exiravagantly  that 
even  the  Chancellor  of  the  Exchequer  warned  us 
months  ago  that  we  were  spending  then,  so  long  after 
jjeace  had  been  won,  at  the  rate  of  two  millions  a 
•lay  above  our  income — in  otiier  words,  that  we  were 
uicun-ing  new  debt  at  the  rale  of  over  700  millions 
sterling  a  year,  while  the  enemy  was  imable  to  resist 
his  victors  and  while,  therefore,  we  could  have  enforced 
a  reasonable  reduction  of  debt.  ^Yhat  the  debt  now 
amounts  to  we  venture  to  say  deliberately,  and  after 
a  careful  examination  of  the  facts,  no  man  living  is 
able  to  state.  We  have  had  during  tlie  War  and  on 
all  the  expected  occasions  statements  made  showing 
what  the  debt  that  rested  avowedly  upon  ourselves 
amounted  to  at  each  period.  But  everybody  knows 
that  we  borrowed  for  om-  Allies  and  the  Dominions  veiy 
large  sums,  and  it  was  notorious  at  the  time  that 
some  of  the  borrowei-s  could  not  even  be  expected  to 
begin  repaying  us  for  many  a  day;  while  it  was  re- 
sonably  certain  that  some  of  those  would  not  be  able 
fo  pay  interest  even  on  the  debt  lent  by  us  to  them. 
Now  "it  is  to  be  recollected  that  the  moneys  so  lent 
were  borrowed  by  us,  so  that  it  is  moonshine  to  tell 
us  that  our  debt  consists  only  of  the  debt  borrowed 
for  the  United  Kingdom  alone.  The  debt  consists 
of  all  the  debts  for  which  we  are  responsible.  In  other 
words,  if  any  of  the  countries  to  which  we  have 
lent     fail    to     fulfil     their    engagements     we      are 


responsible.  Theretoro,  wo  repeat  that  no  mai. 
hving  is  in  a  position  to  state  what  the  debt  is 
at  the  present  moment.  In  addition  to  this,  it  is  tc. 
be  remeirAered  that  while  countiies  which  have  beei. 
almost  ruined  by  victorious  invaders,  such  as  Belgiimi, 
Roumania,  and  Seibia,  cannot  be  expected  to  be  it. 
a  iX)sidon  to  honour  their  own  obligations  from  t.lu 
first,  (here  are  other  countries  so  cncvnnstanced  tliat 
no  man  living,  whether  native  of  the  country  or  not. 
ran  say  what  they  will  do.  Take,  for  example,  Russia. 
We  lent  money  to  Russia,  and  under  the  circumstances 
and  conditions  of  the  tiir.e  we  admit  that  the  Goverr.- 
mi'Ut  acted  reasonably.  But  Russia  since  has  undei 
gone  a  complete, revolution.  Her  present  Goverr- 
ment  is  more  fiiendly  with  Germany  than  it  is  witi 
llugland,  and  nobody  can  guess  even  what  Russia  will 
be  a  year  iience,  or  even  ten  years  hence.  Russia  m3\ 
establisli  a  good  Government  favourable  to  this  country, 
and  may  exert  herself  to  keep  faith  with  her  creditors 
as  far  as  the  cu'cumstances  of  the  time  will  permit 
On  the  other  hand.  Russia  nay  accuse  us  of  breaking' 
faith  with  her,  and  may  deliberately  reject  our  claiii; 
to  repayment  of  moneys  which  the  new  Government 
may  look  upon — or  pretend  to  look  upon,  if  you  like — 
as  really  injurious  to  Russia. 

Taking  all  the  facts,  then,  into  account,  the  pre- 
sent wild  rat©  of  extravag;uice  followed  by  the  Govenj- 
luent;  the  rea.soiuilile  prolrability  that  the  expenditurti 
cannot  be  brought  within  the  limits  of  the  real  income 
for  a  consideral>le  time  yet;  the  uncertainty  respecting,' 
the  capability  of  l)orrowers  to  keep  faith  with  us;  and 
the  immense  promises  we  have  made  to  our  own  people 
to  change  altogether  our  whole  system  of  governineut, 
we  submit  that  it  is  impossible  for  any  man,  howevei- 
skilled  in  figures,  to  say  what  our  debt  is  now,  or  tc 
form  oven  a  vague  estimate  of  what  the  debt  will  btj 
in  the  coin-se  of  another  year  or  two.  Yet  it  is  as 
c<'iiain  as  anything  can  be  that  if  we  continue  our 
jvresent  procedure  we  shall  overburden  the  country 
and  incur  the  gravest  danger  of  Ix-ing  unable  to  fulfil 
our  obligations.  .Just  think  of  all  the  things  that  are 
absolutely  necessary  if  we  are  to  hold  our  own  as  one 
of  the  really  great  Powers  of  the  world.  Firstly,  tJie 
Governments,  both  of  Mr.  Asquith  and  of  Mr.  Lloy<l 
(jeorge,  have  pledged  themselves  o^er  and  over  again 
that  land  will  be  found  for  large  numbers  of  persons 
here  at  home,  and  that  those  persons  will  be  placed 
upon  the  land  under  such  conditions  as  will  mako  it 
possible  for  them,  with  industry  and  care,  to  live 
decent  and  fairly  comfortable  lives.  Secondly,  we 
know  the  condition  of  our  people  to  be  most  unsatis- 
factory. The  bu-th-rate  is  seriously  decreasing  at  a 
time  when  we  are  .adding  to  the  greatest  Empire  the 
world  has  ever  seen.  Purthermore,  the  death-rate  is 
seriously  large.  The  bii-th-rate,  as  already  said,  gives 
cause  for  anxiety  respecting  the  future.  And  we  have 
to  protect  an  Empire  vei^  little  loss  than  half  the 
whole  human  race.  We  have  in  India  alone  proba.bly 
3.50  millions  of  people  already.  .\nd  without  taking 
an  alarmist  view,  we  are  bound  to  say  that  the  condi- 
tion of  the  people  of  India  is  exceedingly  far  from 
satisfactory.  It  is  a  long  time  since  there  has  been 
an  Indian  famine,  and,  therefore,  we  are  bound,  as 
ren.sonable  men,  to  look  fonvard  to  a  time  when  Indi.i- 
will  again  suffer  from  famine.  And  remember  that  India 
lias  increased  in  intelligenco.  It  is  two  whole  gene- 
rations since  she  was  dLsturbetl  by  civil  war.  And 
her  population  is  growing  so  rapidly  that  it  fills  with 
apprehension  eveiy  man  who  pays  attention  to  it. 
Then  we  have  a  vast  Empire  scattered  all  over'  the 
world,  and  that  whole  Empire  depends  for  its  protec- 
tion upon  our  Navy. 

We  at  home  are  so  reckless,  so  absolutely  ignorant, 
of  our  own  weakness,  that  the  most  influential  class  in 
the  community  deliberately  keeps,  Ireland  in  a  state 
which,  to  use  the  most  moderate  possible  language, 
is  neither  creditable  to  our  statesmanship  nor  to  our 
common-sense.  Over  and  above  this,  we  have  to  get 
rid  of   the   workhouse  and  all  that  the    workho^ise 
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implies.  It  is  out  of  the  question  that  we  shall  con- 
tinue under  the  name  of  charitable  care  of  old 
people  to  lock  them  up  in  a  kind  of  piison  and  feed 
them  upon  charity.  Then  look  at  the  condition  of  the 
working  classes ;  the  health  of  the  people ;  the  urgent 
need  for  wholesome  houses ;  the  thousand  and  one 
things  that  are  crying  out  to  us  to  put  our  house 
in  order  before  we  have  to  fight  for  life  itself  with 
oui-  backs  to  the  wall.  And  our  Government,  nearly 
a  year  since  our  enemies  broke  down,  is  heaping  debt 
upon  debt  as  it  it  was  incapable  of  understanding  the 
difference  between  debt  and  prosperity.  We  have 
not  endeavoured  to  reckon  up  all  the  great  changes 
we  are  pledged  to  carry  out.  We  have  not  even  re- 
feiTed  to  the  question  of  pensions.  We  have  passed 
over  the  education  question  as  if  it  did  not  mean  heavy 
expense.  Likewise,  we  have  left  it  to  our  reade)'s  to 
call  up  in  their  own  minds  all  the  multitude  of  tilings 
which  we  ought  to  do,  and  which  we  are  not  prepared 
to  do,  but  which  must  be  done,  either  well  or  badly, 
before  very  long.  We  are  spending  at  the  rate  already 
referred  to — at  a  rate  enormously  great-er  than  our 
income.  And  we  are  pledged  up  to  the  lips  to  incur 
other  expenditure,  the  total  amount  of  which  no  man 
has  ever  seriously  sat  down  and  calculated.  And  yet 
our  Government  refuses  to  enforce  economj'.  It  seems 
to  think  it  a  fine  thing  to  waste  money  and  to  show 
that  after  all  ou)'  tollies  we  have  not  leamt  the  sim]jle 
fact  that  extravagance  of  the  kind  means  ruin. 


IRELAND. 

Thk  Committee  appointed  to  draw  u|>  a  new  ilrul'L  of 
an  Irisli  Government  Bill  has   already  .set  to  work. 
But  we  are  sorry  to  note  that  it  has  attracted  very 
little  notice,    and  that   jiractically   nothing  useful   is 
expected  to  come  from  it.     We  cannot  say  that  we  are 
surprised  at  this,  for  the  introduction  of  a  new  Home 
Eule  Bill  ought  to  have  been  announced  very  early 
in  the  War,  and  promises  ought  to  have  been  given 
that  as  soon  as  there  was  time  enough  on  the  part  of 
the  leading  Ministers  to   give  full   attention  to  it  it 
.would   be   carried   through   without  a  moment's  un- 
iiecessaiT  delay.       The  postponement  has  convinced 
the  puloiic,    whether   rightly    or    wrongly,    that    the 
majority  of  Ministers  were    doggedly    opposed    to    a 
measure  wliich  is  desired  by  our  own  Dominion's  and 
by  the  United  States  so  strongly ;  and  that,  in  con- 
sequence, it.  has  been  found  impossible  until  now  to 
even  give  notice  of  its  introduction.     It  may  be,  and 
we  hope  it  will  be,  that  the  measure  will  be  founded 
on  such  broad  and  generous  principles  that  it  will  be 
favourably   received    in   Ireland,    and    thus  its    mere 
introduction   will  help  forward  a  great  reform.     On 
the  other  hand,   the  conditions  under  which  the  Bill 
has  been  decided  upon  are  not  such  as  warrant  us  in 
forming  vei-y  hopeful  anticipations.     To  begin  with, 
■  we  have  been  told  in  unmistakable  language  that  Sir 
Edward  Carson  has  been  in  close  consultation  with 
the  Prune  Minister  a.nd  other  powerful  Ministers,  and 
that  the  measure,  in  fact,  is  one  wliich  will  be  mainly 
iuspu-ed  by    the  anti-Irish  party  in  Ireland.        That 
Iwing  so,  the  most  probable  result  is  either  that  it  will 
fail  hopelessly  to  end  the  serious  condition  of  things 
in  Ireland,  or  else  that  the  Government  party  itself 
will  disagree,  and  that  the  measure  will  fail.     There 
can  be  little  doubt,  we  should  think,  that  a  measure 
which  does  not  e\en  promise  to  be  favourably  received 
in  Ireland  vvill.  from  the  moment  it  becomes  known, 
t)e  coldly    j-eceived    in     England.        Everybody    will 
know  tliat  the  object  to  be  attained  is  the  permanent 
conciliation  of  Ireland,  and  if  Irish  hoj-ws  and  Irish 
demands  are  rejected  a  Bill,  no  matter  by  whom  it  is 
diawn  up,    will   be  utterly   useless.     Therefore,    we 
take  for  granted  that  the  Bill,  if  it  is  not  m.oderately 
liberal,  will  be  assailed  from  many  sides  at  once.     If 
Ireland  declares  against  it  it  is  a  mere  waste  of  time 
to  occupy  Parliament  in  discus.sing  it.     If,  on  the  other 
hand,  there  are  features  which  are  favoured  in  Ireland 


there  will  be  a  chance  that  the  measure  may  be  so 
ti-ansformed  as  to  give  at  least  a  hope  that  the  long 
quarrel  between  the  two  islands  will  at  last  be  ended. 
We  take  for  gi-anted  that  the  Liberal  party,  speak- 
ing generally,  will  be  in  favour  of  as  generous  a 
measure  as  would  be  acceptable  in  England,  and 
therefore  that  proposals  which  are  rejected  in  Ireland 
will  be  opposed  by  Liberals.  We  take  it  also  that 
the  trades  unionists  will  desire  such  a  large  measure 
as  really  meets  the  demands  of  reasonable  Irishmen. 
And  we  take  it,  lastly,  that  many  Conservatives  will 
see  that  there  are  only  two  reasonable  courses  open 
— one,  to  treat  Ireland  exactly  as  England  and  Scot- 
land are  treated;  tlie  other,  to  endeavour  to  make  up 
for  the  evil  past  by  giving  the  people  of  Ireland 
a  larger  control  of  tlieir  own  affairs  than  pro- 
bably would  be  asked  for  in  any  other  part  of  the 
United  Kingdom.  Upon  the  whole,  then,  considering 
the  state  of  parties ;  the  feeling  of  exasperation  with 
the  Government  which  is  so  general;  and  the  honest 
desire  to  put  the  government  of  the  United  Kingdom 
upon  such  a  footing  as  will  prove  that  Englishmen, 
when  talking  of  freedom,  are  not  pretending  what 
they  do  not  care  for,  we  are  not  very  liopeful  that  the 
jjromised  measure  will  do  any  good.  On  the  contrary, 
we  are  inclined  to  fear  that  it  will  do  harm.  England 
at  the  pi-esent  time  is  the  only  great  European  country 
that  governs  a  part  of  its  own  territory  by  martial 
law.  And  every  man  who  respects  the  honour  and 
the  prospects  of  England  must  desire  that  she  should 
cease  to  be  so,  and  should  make  her  institutions  accord 
with  her  professions.  Taking  all  the  facts  into  con- 
sideration, then,  we  entertain  veiy  little  hope  that  the 
Bill  will  pass.  On  the  contrary,  we  are  inclined  to 
expect  that  it  will  be  found  impossible  to  carry  it 
through,  and  that  %\'e  are  on  the  eve  of  a  new  General 
Election. 


THE  COMING  ELECTION. 

The  exis'.ing  Governmeiit  has  so  completely  lost  the 
confidence  of  the  country  that  most  people  anticipate 
an  election  either  this  year,  nearly  as  it  has  run  out, 
or  earl\-  next  year.  In  any  event,  the  probabihty  is 
that  there  will  be  an  earh?  dissolution,  for  the  present 
Parhament  consists,  or  may  almost  be  said  to  consist, 
entirely  of  supporters  of  Mr.  Lloyd  George,  and  holds 
.opinions  so  diverse  that  if  Mr.  Lloyd  George  is  not- 
able to  attend  constantly,  and  to  keep  his  followers  in 
control,  an  election  is  mevitable.  Under  liiese  circum- 
stances, we  anticipate  a  re-appearance  of  a  distinct 
Liberal  p:n'ty.  When  Mr.  Asquith  practically  declared 
that  the  Liberal  party  was  incajiable  of  fighting  a  great 
war,  he,  at  the  same  time,  announced  to  all  Iiis 
followere  that  t^lie  Party  was  not  of  ajiy  real  value. 
If  it  cannot  protect  the  life  of  the  nation,  its  value 
becomes  infinitesimally  small.  We  do  not  believe, 
therefore,  that  the  Liberal  party  can  be  really  revived. 
Mr.  Asquith  himself  has  lost  the  confidence  of  tlie 
))eople.  When  the  cavalry  ofiicers  stationed  at  the 
Curragh  a  little  before  the  outbreak  of  the  War 
indulged  in  what,  at  the  time,  whether  rightly  or 
wiongly.  was  believed  to  lie  a  threat  to  disobey  tie 
orders  of  the  Government,  Mr.  Asquith  wa.s  so  pro- 
foundly alaiTTied  that  he  practically  renounced  the 
attempt  to  make  the  officers  obey.  He  became  War 
Minister  at  the  time.  He  allowed  tiie  military  officers 
to  tm-n  what  was  a  ni-ere  boyish  freak  in  Dublin  into 
the  semblance  of  a  great  insurrection.  And  he  prac- 
tically led  up  to  the  condition  in  which  Ireland  now  is. 
Mr.  Asqmth,  then,  we  believe,  to  be  completely  pla5'ed 
out.  It  is  quite  true  that  a  certain  numter  of  his 
immediate  followers  have  stood  by  him  stoutly.  But 
the  country  ha^s  thrown  him  aside.  We  do  not  mean 
that  he  cannot  be  re-elected.  Almost  every  man  who 
has  occupied  a  great  position  can  get  returned  to  Parlia- 
ru-ent.  But  that  he  will  ever  be  able  to  command  a 
great  party  and  rule  the  Stale  we  utterly  disbelieve. 
Still  the  dissatisfaction  of  the  country  with  the  present 
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Government  is  so  patent  ihat  it.  will  be  odd,  indeed, 
if  Ml".  Asquith,  it'  he  pleases,  is  uot  returned  to  Parlia- 
ment, and  if  the  LilxTal  paily  does  not  largely  increase 
in  numbers.  We  anticipate,  therefore,  the  reappear- 
ance not  perhaps  of  a  very  powerful  Liberal  party, 
but  still  of  soniotliing  that  may  reasonably  be  regarded 
as  a  bond  fde  opposition.  Then  we  take  for  granted 
that  the  trade  unionists  have  an  opportunity  now  of 
very  lai-gely  incrcsising  their  numbers.  They  have 
done  very  well  so  far.  But  they  ought  to  be  able  in  a 
conipirativcly  short  lime  to  raise  their  numbers  at 
least  to  ?omewhat  over  TOO.  Consequently,  there  will 
be  something  lliat  may,  with  anything  like  fairly 
capable  management,  be  turned  into  a  real  opposition. 
Over  and  above  this,  tliere  are  large  numbers  of 
Liberals  v,ho  joined  Mr.  Lloyd  George  and  hitherto 
have  supported  him.  It  will  surprise  nobody  if  many 
of  these  have  had  quite  enough  of  the  reactionaries, 
and  either  set  up  to  play  ;in  entiiely  nide]HMident  part, 
or  else  will  be  found  voting  wiUi  llieir  old  Liberal 
friends  quite  as  often  ;is  with  the  Oovernir.'ent.  Lastly, 
there  is  a  chance,  to  put  it  mildly,  that  there  will  be 
a  good  deal  of  difierence  o(  opinion  manifested  by 
the  Conservatives.  The  younger,  the  more  intelligent, 
the  moro  thoughtful,  men  will  be  sensitive  to  (he 
criticism  of  our  own  Domirions  and,  likewise,  to  tiiat 
of  the  United  States.  They  wdi,  moreover,  note  that 
England  alone  is  now  gin'erning  a  population  of  be- 
tween four  and  five  millions  by  mere  force,  and  by 
that  alone.  .\n(l,  lastly,  they  will  awaken  to  the 
change  that  is  taking  place  at  home  as  well  as  abroad 
respecting  principles  of  Government.  A  man  could 
stand  well  even  with  Liberals  just  before  the  War,  and 
yet  decliire  himself  in  essentials  a  Conservative.  But 
how  many  men  can  do  so  now?  Is  it  possible  for  any 
man  to  believe  that  a  Government  is  not  tyrannical 
which  openly  declares  that  one  portion  of  a  certain 
l)art  of  the  United  Kingdom  is  not  to  be  coerced  to 
obey  the  Law  no  matter  what  happens,  while  all  the 
rest  of  the  population  of  that  portion  of  tlie  United 
ivingdom  is  to  be  coerced  sim-ply  because  the  men' who 
liappen  to  be  in  the  Admiiiistration  think  that  they 
will  coerce  them"?  The  present  Government  of  England 
is  a  Gcivcrnment  in  essentials  no  more  in  accordance 
with  modern  notions,  modern  beliefs,  and  modern 
theories,  than  the  Russian  Government  of  the  ex-Tsai- 
was.  And  nmltitudes  of  Ijiberal-minded  Conservatives, 
while  desiring  to  preserve  landlordism,  the  House  of 
Ijords,  and  so  on,  will,  at  the  same  lime,  feel  that 
to  suppo-ft  Sir  Edward  Carson,  Mr.  Bonar  Law,  and 
so  on,  \vould  be  to  stultify  themselves  and  proclaim 
ihemselvf-s  reactionaries.  Therefore,  we  anticipate 
lliat  the  Party  will  not  act  with  anything  like  unity,  and 
we  shall  not  be  surprised  if  we  see  a  considerable 
number  oi  Consorvalivos  achially  voting  affainst  'lie 
Cabinet. 


HOW  TO  ACT. 


Pkob.\bly  when  we  enforce  economy  and  set  our- 
selves deliberately  and  thoughtfully  to  recover  the 
'-ireat  place  we  threw  away  so  foolishly  quite  recently, 
we  shall  find  ourselves  with  a  debt  of,  at  the  least, 
10,000  millions,  probably  much  more.  We  shall  have 
an  Empire  wliich  will  extend  owr  a  very  large  part 
of  Asia,  and  a  still  larger  part  of  .Africa.  .\nd  to 
maintain  that  Empire  we  shall  have  to  keep  up  a 
Na\'y  in  excess  of  anything  that  has  ever  yet  been 
seen,  and  an  Army  which,  taken  altogofhor,  will  pror 
bably  considerably  exceed  a  million.  ITow  are  we  to 
recover  our  trade,  to  keep  abreast  even  of  the  greatest 
(^f  our  trade  rivals,  to  pay  the  debt,  and  to  care  rightly 
for  the  wealth,  the  comfort,  and  the  well-being  of  our 
[ieople?  It  is  a  most  formidable  task.  And  yet  it 
must  be  accomplished,  or  we  shall  go  down  as  even 
Borne  herself  went  down,  and  as  in  modem  times  so 
raanv  other  countries— like,  for  example.  Spain- 
have"  gone  down.  The  question  is,  perhaps,  the  most 
serious  that  anv  nation  has  ever  l>eon  called  upon  to 


contemplate;  and  yet,  as  we  say,  it  must  be  accom- 
plished or  we  shall  go  down.  The  first  thing,  then, 
clearly  is  to  sweep  away  the  debt.  We  quit«  agree 
with  any  reader  who  may  in  his  mind  say  "  TTiat  is 
very  easdy  said,  but  how  is  it  to  be  done":'"  The 
answer  cleariy  is  by  hard  work,  clear  thought,  and 
sacrifice  on  the  part  of  all  members  of  the  community. 
Firstly,  then,  let  us  take  the  question  of  i)aying  off 
the  debt.  We  shall  assume  that  the  debt,  owing  to 
one  thing  or  another,  will  amount  to  at  least  lO.OOti 
milHons,  which  at  the  rate  of  5  per  cent,  jier  annum 
will  involve  an  annual  interest  payment  of  500  millions; 
and  then  there  will  be,  over  and  aJ)ove  that  vast  sum, 
tlie  necessary  expenditure  for  the  biggest  Empire 
njMii  the  face  of  the  globe,  and  there  will  lie  the 
paying  off  of  10,0(K)  millions  sterling.  It  is  a  task 
which,  when  put  in-  plain  clear  figures,  may  well 
stagger  the  bravest;  and  yet  it  can  b<'  done  if  we  face, 
it  boldly.  Coolly,  and  with  clear  vision.  We  must  not 
Hatter  our.selves  that  the  difficulty  is  less  than  it  looks. 
On  the  contrary,  the  difficulty  is  extremely  great,  and 
will  be  .found  gi-eater  when  we  try  to  accomplish  it. 
But  it  can  bo  done  nevertheless.  It  needs  hard  work, 
perseverance,  aniiage,  and  self-sacrifice — all  diflicult 
things  in  their  way,  but  all  human  qualiti<'s  that  can 
be  exercised. 

It  is  all  very  well,  however,  to  say  all  these  things 
can  be  done.  But  some  reader  may  ask  "  How  aV-e 
they  to  be  done?  "  Well,  the  answer  is  simple,  though 
anything  but  pleasant.  In  the  first  place  we  have  :\ 
very  considei-able  number  of  rich  people.  They  are 
fewer  than  is  generally  supposed,  because  of  our 
absuid  habit  of  talking  of  England  as  th^  richest 
country  in  the  world,  which  simply  means  that  she 
contains,  in  proportion  to  her  population,  more  rich 
n.en  than  any  other  country.  But  we  must  not  bhnd 
ourselves  to  the  fact  that  the  number  of  really  rich 
men  is  not  great.  For  example,  look  at  any  statement 
regarding  the  number  of  persons  who  pay  income  lax, 
and  you  will  be  astonished,  if  you  have  not  already 
made  yourself  conversant  with  the  fads,  at  how  v^iy 
lew  they  are  in  this  so-called  ricliest  country  in  the 
world.  H<nveve.r,  there  is  a  gi-eat  numl*r  of  rich 
men.  They  get  the  larger  share  of  all  the  wealth 
earned;  and,  consequently,  they  are  lx)und  to  bear  a 
very  large  share  of  the  cost  of  paying  off  the  debt. 
They  lent  most  of  the  debt,  and  they  have  been  re- 
ceiving interest  ui)on  it.  As  long  as  it  continues  lo 
exist  interest  will  have  to  be  paid  upon  it  ;  and,  there- 
fore, in  a  sense,  it  may  bo  said  that  in  aslring  the  rich 
to  help  in  paying  off  the  debt  we  are  simply  askim; 
them  to  repay  themselves  what  they  have  furnishe<f. 
They  get  the  best  of  everj'thing  that  England  gets. 
It  is  only  fair  that  they  should  pay  the  largest  share 
of  every  sum  England  has  to  pay.  Besides,  ever>' 
reader  of  Tin-;  St.-\tist  is  probably  aware  of  the  un- 
pleasant fact  that  evei7  year  he  has  to  pay,  in  income 
tax  alone,  6<t.  out  of  every  £  ho  earns.  Now  6s.  is 
very  nearly  one-third  of  -.i  £,  the  full  one-third 
being  6s.  BJ.  Consequently,  even  those  who  merely 
pay  6s.  in  the  £  in  one  kind  of  tax  hand  ovier  to  the 
Government  very  nearly  one-third  of  evci^  £  they 
receive  in  any  form  in  the  way  of  income.  If  they 
are  amongst  the  richer  classes,  they  have  to  pay  super- 
lax,  which  may  run  up  to  an  enonnous  sum.  Let  us 
say  that,  taking  the  whole  hmly  of  payers  of  income 
tax,  very  nearly  one-third  of  every  such  person's  in- 
come has  to  be  paid  to  the  Plate  to  enable  it  to  pay 
the  interest  ujion.  the  debt.  But  that  is  not  all.  if 
things  go  on  as  they  are  going  on  at  prrsent,  fis.  in 
the  €,  with  super-tax.  will  hardly  be  sufficient. 
Suppose  we  have  for  any  serious  length  of  time  to 
pav  interest  on  10,000  millions  sterling  of  debt,  what 
will  be  the  rate  of  income-tax  and  super-tax  pnt  to- 
gether? Is  it  not  better,  therefore,  to  screw  uj)  our 
courage  and  make  up  our  minds  to  rid  ourselves  of 
a  burden  that,  if  we  do  not  .ict  wisely,  is  sure  to  ruin 
wv?        Tlie    nresent    wTifer    frariklv   declnres   that    he 
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tbdnks  it  would  be  belter  to  make  one  large  sacrifice 
and  so  make  a  big  hole  in  the  debt  than  to  go  on 
indefinitely  paying  as  one  tax,  perhaps,  one-thh'd  o£ 
everything  ho  earns  or  receives  in  any  form  in  the 
way  of  income  for  px'obably  a  hundred  years  to  come. 
We  have  in  this  Journal  put  forward  this  plan  on 
several  occasions.  The  more  we  think  of  it  the  more 
it  commends  itself  to  us.  And  we  would,  therefore, 
ask  readers  of  The  Statist  whether,  looking  at  all 
the  facts  as  they  exist,  it  would  not  be  better  to 
make  one  great  sacrifice  and  so  pay  off  a  certain  portion 
of  the  debt  than  to  go  on  permanently  handing  over 
at  least  one-third  of  our  income  while  scarcely  affect- 
ing the  magnitude  of  the  debt. 

Of  course  we  do  not  propose  that  the  rich  should 
pay  off  the  whole  debt.     It  would  be  a  serious  drain 
upon  one  small  class.     And  we  are  not  sure  that  it 
would  by  any  means  be  a  wise  drain.     After  all,  we 
of  this  Journal  lia\'«  devoted  ourselves  for  many  years 
to  proving  that  the  old  theory  that   trade   depends 
upon  capital  is  a  grave  mistake,  even  where  it  is  not 
sometliing  worse.     But   while  wealth  depends   upon 
man's    industry,    upon    hard    work,    clear    thought, 
favom'abl©  conditions,    and   so  on,   yet    it  is   highly 
desirable  that  the  employers   of   labour  should  have 
•ibundance  of  capital.     Poor  men  can  work,  and  often 
do  most  valuable  work.     But  poor  men  are  seldom  so 
circumstanced  that  they  can  club   together  to  carry 
on,  year  in  and  year  out,  a  great  enterprise.     Up  to 
the  present,  at  all  events,  whatever  may  be  the  case  in 
the  future,  it  has  been  found  essentiaJ  that  employers 
should,  by  some  means  or  other,  have  capital  sufficient 
to  enable  large  numbers  of  men  to  work  together  for 
some  great  set  pm-pose — such,  for  example,  as  the  build- 
ing  of  ships,  the   building  of  railways,   or  the  like. 
Therefore  capital,  though  not  essential  to  wealth,  helps 
materially  in  the  production  of  wealth;   and  conse- 
quently it  is  right  that  there  should  be  sufficient  capital 
to  enable  all  the  necessary  things  to  be  produced  for 
■  the  comfort  and  happiness  of  the  community.     We 
i;herefore  conclude  that  while  the  rich  may,   and   in 
our  opinion  ought  to,  be  called  upon  to  help  materially 
in  paying  off  the  debt,  they  should  not  be  obliged  to 
pay  it  all  off.     Quite  the  contrary.     We  think,    lot 
example,  that  nearly  all  the  gi-eat  industries,  such  as 
the  banks   and  the  insurance  companies,    should  be 
obhged     to    contribute,     because    if    England    does 
I'all  the  rich  will  lose  their  great  wealth,  and  Heaven 
alone   knows   what  the  other   consequences  may  be. 
Consequently,  all  persons  who  dispose  of  large  sums 
should  be  obliged  to  contribute  to  freeing  the  country 
from  debt.     We  instance  banks  and  insurance  com- 
panies in  particular  only  because  they  are  so  much  in 
the  eyes  of  the  public.     But  every  great  industrj',  the 
personnel  of  which  is  not  already  ranked  amongst  the 
rich,   should  likewise   contribute.        We   mean,    and 
perhaps  ought  to  state,  not  to  heap  the  obligation  to 
redeem  the  debt  upon  any  particular  class,   but  the 
population   should   be    treated  in   classes,    and    that, 
according  to  the  convenience  of  all  the  parties,  each 
indi\'idual  should  be  enrolled   in  one  class  and   not 
obliged  to  pay  twice  over,   unless,  indeed,  he  is  in- 
terested in  different  businesses,  and  each  business  is 
n-eated  as  a  separate  ad\-Bnture.     One  individual  ought 
not  to  be  charged  more  than  other  individuals.     But 
every   individual  ought  to  be  included.     There  is   a 
special  reason  why  we  refer  to  banks,  and  generally 
to  persons  who  perform  banking  operations,  namely, 
that   they,  refused  to   accumulate  large  gold  reserves 
between  1890  and  the  outbreak  of  the  W'ar.  although 
they  professed  to  be  in  favour  of  such.     The  result 
was  that  when  the  War  broke  out  so  much  alarm  was 
created,  because  there  was  no  adequate  reserve  held 
anywhere,  that  the  Chancellor  of  the  Exchequer  went 
into   the  City   and  pledged   the    Government  that  if 
serious  consequences  followed  they  would  be  borne  by 
the  general  taxpayers.     Now  the  promise  had  to  be 
e-iven  because  the  banks  and  similar  institutions  failed 


to  do  their  duty ;  and  now  they  ought  specially  to  be 
called  upon  to  clear  off  the  debt,  so  that  they  shall 
learn  that  in  future  if  they  fail  to  do  their  duty  they 
will  have  to  take  the  consequences. 

But  the  main  burden  of  paying  off  the  debt  should 
be  laid  upon  the  Church  of  England  and  the  Chm'ch 
of  Scotland.     There  is  no  reason  why  the  Church  of 
England,    tor  example,   should  be  supported  by  the 
whole  population.     It  is  not  beheved  in  by  the  whole 
pofiulation.     It  has  failed  to  satisfy  the  whole  popula- 
tion,  a.nd   therefor^  it    has    lost    all    right  to    exact 
support   from  those  who  do  not  attend  its  services. 
Th.e  Church  of  England,   for  example,  is   not   very 
different  in  any  material  respect  from  any  other  great 
Church,   and   therefore    it    should  depend    upon  the 
support    of    those  who  benefit   by   its  ministrations. 
It  is  sometimes  said  in  answer  to  this  that  a  Christian 
community  ought  in  some  waj*  to  give  evidence  that 
it   is    Christian   by  supporting   some  great   Christian 
institution.     We  fail  to  see  the  force  of  the  argument. 
If  men  will  not  avail  themselves   of   the  sei"\'ices  of 
the   Church    of   England    they  show  in  the  clearest 
possible  way  that  they  do  not  believe  in  its  preten- 
sions ;  and,  consequently,    that  they  do  not  consider 
that  by  ministering  to  its  suppiort  they  give  evidence  of 
belief  in  Christianity.     The  old  doctrine  of  one  church 
ha^'ing  not  merely  the  care  of  the  whole  population, 
but  being  charged  with  power  to  compel  the  whole 
population  to  partake  in  its  ministrations,  is  dead — 
dead  for  all  posterity.     And  the  sooner  we  cease  to 
patter  doctrines  which  once  were  believed  in,  but  now 
are  utterly  rejected,  the  better  it  will  be  for  all  parties. 
Besides,  the  Church  of  England  contains  more  of  the 
rich  than  perhaps  any  other  chui'ch;  and  therefore  it 
is  a  monstrous  thing  that  the  whole  population  should 
be  charged  with  the  maintenance  of  the  richest  of  all 
the  Churches.     It  is  sometimes  objected  that  even  if 
our  suggestion  was   adopted  it  would  not'  help  very 
materially  to  pay  off  the  debt.     That,  of  course,  would 
depend  upon  the  way   in   which  the   income  of  the 
Church   was  disposed   of.     When,    for  example,    the 
Irish  Church  was  disestablished,  there  was  no  possi- 
bility of  doubt  that  a  very  large  surplus  could  have 
been  availed    of    to    found    an    exceedingly  valuable 
system  of   education  in   Ireland,   which  would   have 
raised  the  people  very  materially — probably  would  have 
result.ed  in  laying  the  foundations  of  a  valuable  trade. 
But  the  bigotry  of  tJie  British,   as  distinct  from  the 
great  body  of  the  Irish  people,  was  so  great  that  Mr. 
Gladstone  was  unable  to  carry  out  a  really  wise  policy; 
and    thus    the    provision    u/ade    for    the    benefit    of 
the  Irish  people  long  ages  ago,  was  prevented  from 
being  canned   out,   and   Ireland  remains  to  this   day 
backward  in  education,  backward  in  everything  that 
qualifies   a    people    to    raise    themselves   out  of   the 
natural  degradation  in  which  they  have  sunk  before 
they   acquire    civilisation.   ^  What  is    wanted    now  is 
that  the  whole  property  of  the  Church,   without  ex- 
ception, should  be  used  for  the  freeing  of  the  country 
from  debt;  that  is  very  materially  saving  the  future 
of  the  country  and  the  Empire ;  and  that  every  single 
thing  belonging  to  the  Church  should  be  offered  for 
sale  so  that  the  clearest  evidence  should  be  afforded 
that  every  penny  that  could  be  obtained  was  obtained. 
It  has  been  suggested,  for  example,  in  answer  to  one 
of  our  arguments  some  time  ago,  that  very  little  could 
be  got  for  Westminster  Abbey.     We  differ  enturely. 
We  believe  that  a  very  large  sum  could  be  got  for 
Westminster  Abbey.     The  State,  if  it  pleased  to  pre- 
ser\-B  such  an  example  of  the  state  of  English  civilisa- 
tion in  the  time  of  Edward  the  Confessor,  might  vote 
a  large  sum,  for  instance,  to  buy  the  Abbey.     But  the 
wiser  course  would  be  to  put  the  Abbey  up  to  auction, 
and  allow  every  great  church  to  bid  lor  it  as  much  as 
they  please.     We  are,  therefore,  decidedly  of  opinion 
that  a  very  large  sum  could  be  obtained  by  disestab- 
lishing and  disendowing  the  Church  and  selling  all  its 
possessions  to  the  best  buyer. 
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SHIPBUILDING  ON  THE  CLYDE. 

The  shipbuilding  and    maiine  cngineenng   industry 
camod  on  in  the  Clyde  River  and  Pirth  extends  on 
the    northern    bank   as   far   as   the   River   Leven    at 
Dumbarton,  and  on  the  southern  as  far  as  Greenock. 
Developments  have  taken  place  beyond  tlie  Clyde  at 
Ayr,  Ardrossan,  lYoon  and  Irvine,  and  vanous  towns 
on  the  west  coast,  but  it  must  not  be  infeiTed  from 
tlus  that  all  the  land  suitable  for  shipbuilding  in  the 
Clyde  Estuary  has  been  occupied.     A  careful  examina- 
tion of  tlio  ground  reveals  quite  the  contraiy.     On  the 
south  side,  from  Greenock  to  the  western  limit  of  the 
Clyde  Trust  jurisdiction,  which  terminates  alx)ve  Poit 
Glasgow,    shipbuilders,    engineers,    ironfounders    and 
Siiwnnllei-s  occupy  practically  all  the  gi-ound  fronting 
the  river,  except  in  the  neighl)oailKx.d  of  the  Cock^ 
Bank,  opposite  Inchgreen.  Further  east,  from  Newark 
Castle  to  the  River  Cart,  a  distance  of  almost  exactly 
twelve  miles,  no  yards  are  found.     For  about  two-and- 
a-half  miles  of  the  distance  the  "  Long  Dyke,"  which 
inarks   the  southern  boundary  of  the  main  channel, 
effectively  bai-s  ingress  to  the  lattei-  from  the  south,  and 
a  dismal  succession  of  sand-banks  and  mud-flats  lines 
the  shore.     They  are  all  uncovered  at  low  water    and 
;n-e  very  prominent  as  far  as  Erskine  Feny    whicli  is 
situated   mne  miles    from   Newark   Castle.  '  For   the 
*  remanung  distance  of  tliiee  miles  to  the  Blythswood 
Light,  immediately  beyond  the  Cart,   the  ground  is 
comparatnel\-    free    from    obstacles    to    sliipbuilding 
•■xcept  m  the  shape  of  a  few  quays  such  as  llaslueW 
and  1  ark  Quays.     This  district,  especially  from  Ne^v- 
-hot  Isle  eastwaitls  and  around  the  River  Cart    will 
probably  be  the  scene  of  most  of  the  future  sliinbuil.lii.- 
developments  on  the  Clyde.     There  are  seve'ral  yard's 
between  tlie  Cart  and  Pudzeocli  Burn  at  Renfrew   where 
the  estate  of  the  Clyde  Trust,  which  is  to  be  utilised 
lor  iiarbour  improvement,  inteiTenes,  and  no  yavU  nte 
met  until  we  ix;ach  Govan,  which  contains  some  of  th.« 
most  famous  on  the  river.     Above  Govan  the  Prince's 
and  Kingston  Docks,  and  various  quays  and  wharves 
liave^  alre;uly  preempted  the  whole  of  the  foresliore.  ' 
Ihe  northern  side  of  the  Firth  is  bare  of  vards  f.-.,i.i 
Us  entrance  at  Ardmore  Head  io  the  burgh  of  Dom- 
i>arton.      Ihe  main  channel,  wliich  liugs  the  southern 
wast,  is  all  along  at  a  considerable  distance  from  the 
shore,  and  between  them  lies  the  extensive  Pillar  Bank 
which  IS  exposed  at  low  water.     Dumbarton  boasts  a 
number   of  yards,    forges,   ironfoundries   and  Ixjiler- 
making  works,  which  are  situated  along  both  banks  of 
the  Leven.     Eastwards  from  tliis  river  the  foreshore 
IS  silted  up  for  a  few  miles  up  to  Bowling,  where  a 
single  yard  is  found— the  only  one  of  its  kind  as  far 
as  Old   Kdpatrick  at  the   Erskine  Feny,  two  miles 
further  up.  The  ground  is,  however,  not  unsuitable  for 
slupbuilding,  except  in  the  district  immediately  above 
Bowhng,  where  the  Forth  and  Clyde  Canal  nins  along- 
side the  river,  which  it  joins  at  Bowling.    The  Lanark- 
shire and   Dumbartonshire  Railway   also   abuts  here 
quite  closely  on  the  river.     Fi-om  Old  Kilpatrick  to 
Dalmuir  there  is  but  one  yard,  and  much  of  the  land 
IS  fitted   for  shipbuilding  and  other  industrial  enter- 
pnses.     I'urther  east  practically  all  the  ground  has 
been    annexed    for   some    purpose  or  other,    several 
important  yards  being  situated  at  Dalmuir  and  Clyde- 
bank.      Scotstoun  and  Whiteinch  are  also  of  great 
importance  for  shipbuilding,  and  a  large  yard  and  grav- 
ing dock  are  located  in  Scotstoun  between  the  .Meadow- 
side  Granaiy  and  the  River  Kelvin,  which  here  flows 
into  the  Clyde.     On  the  city   side  of  the  Kelvin  is 
another  yard,  while  immediately  to  the  east  lies  the 
Queen's  Dock,  which  is  directly  opposite  the  Prince's 
Dock  on  the  south   side  of  the  river.     Between  the 
Queen's  Dock  and  Glasgow  Bridge  only  one  yard  of 
any  note  is   found,    though-  brass  and    ironfounders, 
onginoei-s  and  boiler-makere,  are  plentiful. 

Bevond  the  industries  mentioned,  considerable  sec- 
tions of  the  river-bank  are  permanently  occupied  on  both 
sides  l)y  various  trading  and  manufacturing  interests,  I 


and  the  work  of  the  port  entails  numerous  railway  sid- 
ings, transit  sheds  and  stores,  which  are,  of  course, 
mdisiwnsable.     Allowing  for  all  the  ground  so  taken 
up.  It  seems  indisputable  that  a  substantial  area  is  still 
available  for  shipbuilding  and  alUed  enterprises,  especi- 
ally at  Scotstoun  and  below  Clydebank  on  the  north 
side,  and  below  Renfrew  on  the  .south.     Already  some 
vacant  ground  at  Scotstoun  West,  between  the  Coven- 
try  Ordnance  Works  and  Jlessrs.  Yarrow  and  Co.'s 
shipyard,  has  l)een  taken  up.     The  capital  of  the  pro- 
jected yard  will  be  drawn  wholly  from  the  Clyde  dis- 
trict, and  the  frontage  of  more  than  GOO  feet  on  the 
river  shouJd  accommotlate    about    five  ships.     It  is 
expected  that  vessels  of  up  to  12,000  tons  dead-weight 
will  be  turned   out.     This  is  the  only  new  yard    at 
present  in  course  of  construction  on  the  Clyde,  but 
large  extensions  are  ah^eady   under  way.     These  are 
associated  chiefly  with  the  Ilarland  aiid'Wolft  proper- 
ties, and  the  great  extent  of  Lord  Pirrie's  interests  on 
the   Clyde  is  not  generally  kown.     At   Greenock  his 
firm  absorbed  (.'and  and  Co.  over  three  years  ago,  an.i 
IS  now  carrying  out  there  a  long-contemplated  and  ex- 
tfjnsive  scheme  of  reconstruction,  which  will  eventually 
give  the  yard  six  slips  in  which,  as  far  as  can  bo  ascer- 
tained, only  two  sizes  of  vessel  will  l^e  built.     Lord 
Pime  is  also  interested  in  McMillan's  of  Duir.4)arton, 
and  further  up  the  river,  near  Stobcross  Feny,  Ilarland 
and  Wolff  acquired  before  the  War  the  London  and 
Gla-sgow  Shipbuilding  Co..  which  liad  jireviously  bwi. 
running  at  a  loss.     They  also  own  a  large  Diesel  Engint 
Works,  and  on  the  south  .lide.  at  Govan,  they  bought 
out  the  interests  of  two  other  shipbuilding  and.^hip- 
repainng  companies.     At  the  latter  place   extensions 
are-  at  the  present  time  also  in  progress.     More  recent, 
acquisitions  are  the  yards  and  graving  dock  of  the  twc 
firms  of  Henderson  &  Co.,  and  Inglis,  Ltd..  at  Partick 
Lord  Pirrie's  connection  with  John  Brown  and  Co.  ih 
well  known,  and  his  interests  thus  extend  to  many  of 
the  most  famous  firms  on  the  river.      The  l>uilding  iij. 
of  Clyde  yards  with  outside  concerns  lias  been  notioK- 
ahle  in  recent  years,  and,  in  many  cases,  the  yards  have 
lost  their  independence  in  reality,  if  not  in  name.     Th.- 
incursion  of  Tyiie,  Sheffield,  and  Belfast  firms  into  th.- 
Clyde  has  usually  taken  the  form  of  absorption  of  an 
already  existing  yard.      One  of  the  latest  development" 
in  this  direction  arises  from  the  merger  recently  effected 
with  Amalgamated   Industrials,   Ltd.,   whereby   John 
Slater  (London),  Ltd.,  becomes  interested  in  two  yards 
at  Port  Glasgow.     The  position  is  one  that  provokes 
iiiquny,  but,  on  the  whole,  the  movement  must  be  set 
down  rather  to  the  general  tendency  towards  amalga- 
mation   than  to  any  inability  on  the  part  of   Ci-^de 
builders  to  look  after  themselves. 

As  regards  output,  the  figures  for  the  Clyde  had 
been  rising  for  many  years  prior  to  the  War.     In  1901 
tJie  half-million  mark  was  first  passed,  and  in   191;j 
the  tonnage  launched  was  756,976  tons,  or  more  than 
one-third  of  the  total  output  of  the  United  Kingdom, 
2,26.3,9.3.3  tons.     The  indicated  horse- power  of  Clyde- 
built  .ships  in  that  year  was  1.111,440,  or  41%  of  the 
United  Kingdom  total  of  2,661,260  h.-p.     The  supre- 
macy of  the  river  amongst  our  shipbuilding  centres  is 
therefore  unquestionable,  and  abroad  no  single  district 
has  as  yet  approached  it  in  regard  to  output.     During 
the  War  attention  was  chiefly  concentrated  on  naval 
work  and  the  tonnage  constructed  fell,  because  battle- 
ships represent  more  time  and  material  per  ton  than 
ordinary  merchant   ships.       When   naval  work  wa*^ 
nearly  suspended   after  the    Ai-mistice,    and    furth'- 
reduced  on  the  curtaihnent  of  the  naval  programme 
many  hands  were  paid  off  on  the  Clyde,  but  the  men      ' 
are  being  quicUy  reabsorbed  and  the  tonnage  output;' 
for  the  first  mne  months  of  the  current  year  was  con- 
siderably greater  than  in  the  corresponding  perio<J  of 
1914,   though  below  the  record   figures   for   the  two 
previous  years.     Taking  the  various  Scottish  rivers  in 
the  order  of  their  importance,  the  September  launches 
amounted  on  the  Clyde  to  69,200  tons,  on  the  Forth 
to  6,900  tons,  and  on  the  Deo  to  1,900  tons    while 
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uo  launches    took    place  on  the  Tay.     For  the  nine 
months  the  figures  were  as  follows :  — 

]919 — Tonnage  Launched   to    the  end  of  Scptcmher. 


Tons 

Tous 

Clyde 

...      416,S12 

T»y    

...       13,368 

Portb 

37,111 

Dee    

9,000 

In  pre-War  years  the^lyde  tonnage  for  the  same 
period  was:  1914,  356,361;  1913,  488,180;  and  1912, 
472,273.  On  October  1  last  a  large  number  of 
vessels  was  nearing  completion,  some  of  which  have 
since  been  launched,  and  it  is  anticipated  that  before 
the  end  of  the  year  something  approaching  the  best 
pre- War  output  will  have  l;>een  attained.  Builders 
have  from  time  to  time  been  gi'eatly  embarrassed  by 
■shortage  of  fuel  and  materials,  both  iron  and  steel, 
and  though  small  purchases  have  been  made  of  steel 
plates  in  the  United  States,  dissatisfaction  is  expressed 
at  the  system  whereby  the  American  expoi-ter  usually 
demands  cash  against  bill  of  lading.  Further,  the  size 
and  shape  of  the  plates  have  in  some  cases  not  been 
tro  specification,  and  any  errors  made  are  difficult  t 
rectify.  The  Scottish  steel  makers  can,  in  nonnal 
times,  supply  all  the  wants  of  the  shipbuilders,  and, 
in  effect,  before  the  War  there  was  an  understanding 
between  English  and  Scottish  maker^  that  neither 
would  poach  on  the  other's  territory,  and  thus  very 
'little  English-made  material  found  its  way  into  Scot- 
land, and  vice  versa.  Where,  however,  a  shipbuilding 
company  on  the  Clyde  was  owned  or  controlled  by 
other  than  Scottish  interests,  this  iiile  was  not  ob- 
served, although,  gcneially  speaking,  the  cost  of 
carriage  rendered  it  uneconomical  to-  send  steel  plates 
to  the  Clyde  in  competition  with  local  makers. 


STEEL.   IRON   AND   SHIPBUILDING 
COMPANIES. 

In  connection  with  the  articles  in  recent  issues 
on  shipbuilding  and  ship-repairing,  and  on  the 
iron  and  steel  industry  in  the  Tyne  and  Tees 
district,  we  submit  an  analysis  of  the  accounts  of 
certain  of  the  principal  companies.  Palmer's 
Shipbuilding  and  Iron  Company  and  Messrs.  iiwan, 
Hunter  and  Wigham-Richardson  have  already  been 
dealt  with.  In  the  case  of  Sir  W.  G.  Armstrong, 
Whitworlh  and  Company  the  balance  sheets  are  some- 
what in  aiTears,  as  the  appended  table  shows.  The 
Company  was  almost  wholly  employed  on  Govern- 
ment work  during  the  War,  and  full  payment  for  ser- 
vices rendered  and  goods  supplied  has  not  yet  been 
made,  while  the  question  of  excess  profits  duty  and 
munitions  levy  is  still  unsettled.  The  publication  of 
the  Company's  accounts  has  thus  been  held  up,  but 
it  is  understood  that  agreement  is  being  reached  with 
the  Government  for  a  fixed  sum  to  cover  all  the  work 
performed  by.  the  Company  in  respect  of  ships, 
ordnance,  and  munitions.  The  payment  of  dividends 
Jias  been  maintained,  and  at  recent  prices  the  Ordinary 
shares  afford  a  not  unattractive  yield,  combined  with 
good  security,  though  tlie  OKlnance  works  and  the 
naval  yards  will  suffer  to  some  extent  from  the  cur- 
tailment of  the  Government's  programme.  Further, 
an  addition  to  the  Company's  capital  was  made  last 
autumn  by  the  issue  of  £1,000,000  6i%  Non-cumula- 
tive Third  Preference  shares,  the  pi-oceeds  being 
devoted  to  the  repayment  of  loans  and  to  meet  the 
needs  of  an  expanding  business.  To  make  up  for  lack 
of  Government  business  the  building  of  locomotives  is 
being  undertaken  at  the  Elswick.  Ordnance  Depot,  and 
in  other  respects  the  works  are  being  adapted  to  fill 
civihan  needs,  while  by  amalgamation  and  the  estab- 
lishment of  subsidiary  companies  tins,  the  most  im- 
portant of  the  Tyne  firms,  is  still  further  extending  its 
interests.  Armstrong,  Main  and  Company,  of  Glas- 
gow, are  undertaking  the  construction  of  hydraulic 
cranes,  dockgates,  &c.  ;  the  union  w'th  the  Siddeley- 
Deasy  Company,  of  Co^•entry,  identifies  the  firm  with 
motor-car   manufacture;  v,-hile  the  Armstrong-Whit- 


worth  Development  Company  will  consolidate  other 
Armstrong  interests  and  carry  on  business  in  iron  and 
steel  and  electrical  engineering. 

The  reserve  allocation  in  the  last  year  for  which 
accounts  are  available  was  £100,000  less  than  in  the 
preceding  twelve  months,  but  the  carry-forward  was 
increased  by  £127,000.  The  1918  distribution,  though 
the  same  as  in  1917,  yielded  less  to  shareholders  on 
account  of  the  increased  income  tax,  which  the  Com- 
pany defrayed  to  the  extent  of  only  5s.  in  the  pound, 
as  the  table  shows.  The  amount  of  the  reserve  and  of 
investments  in  other  companies  as  far  back  as  1915 
reached  £3,633,000,  or  much  more  than  one-half  the 
share  capital.  The  yields  of  the  various  classes  of 
stock  are  set  out  below. 

Since  the  increase  of  R.  and  W.  Hawthorn,  Leslie 
and  Company's  capital  in  1917  dividends  have  been  at 
a  reduced  rate,  but  the  Company's  financial  position 
IS  undoubtedly  strong,  as  the  reserve  and  sinking  fund 
and  the  investments  each  amount  to  over  a  quarter  of  a 
million.  The  distribution  of  10%  for  1918  was  very 
satisfactory  compared  with  12i%  in  the  two  preceding 
years,  as  in  the  interval  £238,850  of  the  reserve  had 
been  capitalised,  thus  making  an  addition  of  50%  to 
the  issued  share  capital.  The  Ordinary  shares  at 
cun-ent  prices  seem,  however,  to  be  fully  valued,  and 
Ihe  dividend  announcement  for  the  curwnt  year  came 
rather  as  a  damper  to  many  who  had  been  expecting 
an  increased  di'stribut'on. 

During  the  War  Messrs.  Richardsons,  Westgartlt 
and  Company  steadily  improved  on  their  rather  un- 
fortunate pre-War  position.  The  debit  balance  on  the 
profit  and  loss  account  was  quickly  reduced,  and  then 
converted  into  a  profit  balance.  For  1918  the  net  profit 
amounted  to  £81,609,  as  against  a  net  profit  shown 
in  the  1913  balance  sheet  of  £7,928.  The  position 
so  far  improved  in  1918  and  the  current  year  that  the 
directors  were  enabled  to  recommend  the  payment  of 
aiTears  of  Preference  dividend  up  to  April  30,  1912. 
There  was  an  active  market  in  the  shares  during  Sep- 
tember, when  the  Ordinary  improved  from  16s.  to 
20.S'.,  and  the  Preference  showed  a  fractional  advance 
from  22s.  to  22s.  Qd.  The  improvement  in  the 
Ordinary  has  not  been  altogether  maintained,  as  the 
railway  strike  affected  speculat've  markets  more 
seriously  than  those  concerned  with  investment  securi- 
ties, and  these  shares  must  be  considered  rather  a 
speculative  purchase  until  the' further  arrears  of  Pre- 
ference dividend  have  been  cleared  ofi.  At  any  rate 
the  prospect  of  a  resumption  of  Ordinary  dividends  is 
brought  much  closer  by  the  substantial  recovery  in 
profits  in  recent  years. 

Tlie  Ordinary  shares  of  the  Cargo  Fleet  Iron  Com- 
pany have  latterly  shown  a  slight  tendency  to  decline 
in  -common  with  South  Durham s,  which,  now  quoted 
around  60s.,  were  over  63s.  in  the  last  week  of  Sep- 
tember. Eumours  of  a  capital  reorganisation  aSecting 
the  latter  Company  haye  been  frequent  for  some  time 
past.  The  dividend  announcement  of  John  Spencer 
and  Sons,  Limited,  for  the  year  to  June  30  d-d  not 
fulfil  expectations,  being  only  at  the  rate  of  6%,  as 
against  10%  in  the  two  preceding  years.  While  the 
profit  at  £99,353  was  well  up  to  the  average,  the  large 
amount  of  £60,287  was  required  for  renewals  and 
depreciation.  Prices  reacted  sharply,  hut  recovered 
some  of  the  lost  ground  on  a  more  favourable  view 
being  taken  of  the  Company's  position  and  earning 
capacity,  as  a  result  of  the  Chairman's  siatement  at 
the  September  meeting.  Though  the  cancellation  of 
many  Government  contracts  affected  a  number  of  iron 
and  steel  companies,  it  must  not  be  overlooked  that 
the  recent  removal  of  export  restrictions  resulted  in 
the  establishment  of  a  very  lucrative  business  with 
foreign  countries.  Eaw  materials  have,  however,  in 
some  cases  been  rendered  dearer  through  the  falling 
away  in  Scandinavian  and  other  exchanges,  accen- 
tuated by  the  holding  up  of  exports  thmugh  tlie 
railway  strike.  All  the  iron  and  steel  convpanies  on 
the  North-East  Coast  will  be  variously  affected  by  the 
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Sir     W.   a.   ArnutroHi),    WhitivorUi    and   Cdmpaiui.    Limil,d. 


Tear  to 
Doc.  31 

1912... 
1913... 
1911... 
1915... 

1916... 
1917... 
1918... 

1919... 

Tieldg 
Uort.  DeU. 


Share  Capital 
Iss  led  and 
Paid  up    Debentnres 


£ 

4,21i),000 
e.UlJ.iOU 
6,01J,J00 


2,i()l).000 
2,>i)i),0U0 
■1,M).000 


K^servo 

Fand 

£ 
l,7i!).lll 
l,lO').Ol)0 
l,iO  l.OUO 


DepPGcia- 
tion 


C,ai2,500    2,300,000    1,400,000 


Ucb.  int. 
&  OaaPp'Cs 
£ 
lOi.iOO    Not  given 
100.161         „      „ 
100,100        „       „ 

100,100        „       „ 


Dtstriba . 

AlloraliOM  of 

from 

. I'rolil 

Cam-- 

Bceem 

To  Reserve  OtLernisc 

lunrard 

Funds. 

£                £ 

E 

£ 

100,000         — 

336.S4g 

_ 

133,069          4S,;83 

S2S,71« 

80S.500 

300.000           — 

331,039 

— 

Later  acco-ints  not  yet  available. 
CInveitmcQts  in  other  companies  on  Dec.  31,  1916,  £2,33.1,09 


per  cent,  at  cnrrcnt  prices — Ord.  Shores, 
Stock,  £3  7s. 


Net  Prol.  Onlinary 

Profit  Div.  ^Dividend-, 
£                   £  £  % 

675,.-,27  40,000  401,250     12^  (F.T.) 

732,»31  6G,560  601,oe2     12J  (F.T.) 

HOl.XIJD  90,000  601,602     12^ 

90,000     635,000    { L '•  (T'-T.)     100,000  —  461,387  — 

121  (F.T.)  _  _-  _  _ 

121  (F.T.)  _  _  _  _ 

12)  (F.T.  up  to  6/-  i  n  the  £  ;  9if .  iu  the  £  dednclad  owing 
to  i  ncrease  of  tax  to  6/-) 
6  (int.  K.T.  up  to  5;-  in  the  £  ;  l/-ln  £  de.lucted) 

£0  12J.  ;    Oiui.  I'ref.,   £6  14*.  ;     Second  Non-CXim.  Prcf.,    £0    18».  ;     Tbinl   Non-fXini.  I-n-f.,  £«   fu.  ; 


8152,318 


R.  and  W.  Hawthorn,   Leslie   and   Company,    Limited. 


Tear  ended 
June  30 

1913... 
1914... 
191.5... 
1910... 
1917... 
1918... 


Share  Capital 
Is^jed 
and  t*aid 
£ 
467,700 
46(,,00 
467,100 
46  7,.  00 
47?,iOO 
716,650 


Deben- 
tures 
£ 
143.050 
UO.-'OO 
137.:!i)0 
131,000 
131,600 
12^,100 


Beserve  and  Debenture 

Sidlciii'^      Undivided  and  Other  Deprecia- 


>'\ind3 

£ 
206.209 
230,093 
257,733 
335,900 
431,928 
25.',  763 


Protit 

£ 
20,630 
20,850 
20,046 
29,932 
37,722 
33,302 


Interest 
£ 
7,980 
9,761 
6,715 
4,067 
5,125 
4,810 


tiou 

£ 
17,334 
17,.'i51 
42,215 
38.9S3 
33,2511 
30,822 


Net       Dividend  on 
Profit  /-Share  Capital^ 


.{^location  vi 

r ^ProQts , 

To  Reserve  Otherwise 


£ 

80,144 
83,477 
152,681 
173.553 
144,239' 
158,153» 


£ 

43,924 
43,725 
41,728 
69,462 
59,712 
71,655 


10 

10 

10 

121  (F.T.) 

12J  (F.T.) 

10    (F.T.) 


£ 

33,000 
23,000 
50,000 
80,000 
80,000 
60,000 


£ 

3,000 
17,557 
61,067 
26,300 

8,946 
30,660 


Carry-  Reserves 
forward  DbtriE>utcd 

£  £ 
20.860 
20,016 

29,932  — 

37,722  — 

33,302  238,860 

29,140  — 


•  Aft«r  makinijprovi-iion  for  estimated  liability  to  the  Covemmeul. 
Investments  in  Go.Temment  aecutilies  on  June  30,  1918,  £25.i,882  :  otner  investinoats,  £t,219.     Yield  [wrcent.  at  cnrrcnt  iirice — Ord.  Shares,  £5. 


Richardsons,   Wcstgarth  and  Company,  Limited. 


Tear  ended 
Dec.  31 

1913... 
1914... 
1915... 
1916... 
1917... 
1918... 


Issued  Strnre 
Capital 

£ 
700,000 
700,000 
700,000 
700,000 
700,000 


Deben- 
tures 
£ 
350,000 
350,000 
.^50,000 
360,tlOO 
350,000 


Undivided 
Reserve     Profits 


62,102  loss 
.>4,174  loss 
13,454  loss 
—  4,058 

8,066      46,218 


;,500 


Deb. 
Interest 
£ 
15,760 
15,750 
15,750 
16,760 
16.750 


Depreciat  ion 

(includinL' 

i-  orwarti 

Conditions) 

£ 


28,000 
61,701 
168,512 
61,666 


Ket         Pref.  Ord. 

Profit      '  Div.  Div. 

£  £ 

7,928           —                 —  — 

48,721           _                 —  — 

30,792           —                 —  !>,500 

50,226           —                 —  — 

♦44,559  lost  —                 —  — 
81,609     12%  to  30/4/'10 ;  6%  to  a0/4/'ll . 
1919— 0%to30/4/-12. 


.iVl location  of 

, Profits. , 

To  Hescn'e    Othemfbc 


8,000 

10,780 

8,06« 


*  After  making  provision  for  estimated  liabilities  to  the  Government. 
Invcetments  -Dec.  31, 1917,  £60,329  (exclusive  of  28,750  shares  of  £1  each  in  Heavy  Stampinss.  Ltd.,  to  whidi  value  is  attached  in  Uic  balance 
Yields  per  cent.  «t  current  prices— Ord.  Shaies,  Nil ;  6";^  Cum.  Pref.,  £5  8j.  ;  Pcrp.  Mort.  Debt.,  £6  16». 


Curry 
ionvard 

£ 
64,174  lofK 
13,454  lom 
4,0.',8 
46,218 
1,6«U 
33,81 7 


fhccti. 


Cargo  Fleet  Iron  Company,  Limited. 


Tear  ended 
S«pt.  30 

1913 
1914 
1916 
1916 
1917 
1918 


Share  Capiul 

Debenture 

Dividend 

on           Allocation  of 

Issued  antl 

Deben- 

Provision for 

•  id  Other 

Deprecia- 

Net 

Ordinary ProB 

ts ^ 

C^arry- 

Paid 

tures 

Renewals,  Ac 

Interest 

tion 

Profit 

. Shares ,    To  Beserve 

OthfTftiKC 

for«'»rd 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

°i           £ 

£ 

£ 

1,000,000 

864,100 

15,075 

46,052 

60^000 

18,167 

— - 

—           — 

— 

22,232 

1,000,000 

849,900 

13,208 

46,223 

50,000 

34,919 

25,000 

?*                 " 

— 

33.151 

1,000,000 

829,900 

68,333 

43,230 

5(1,000 

67,046» 

.'iO,000 

Ji                      

— 

40,198 
61  097 

1,000,000 

813.400 

70,423 

+1.511 

75,00IJ- 

51,899« 

60,000 

5              — 

-" 

1,000,000 

803,800 

89,416 

43.677 

76  000 

121  220» 

50,000 

ft           50,000 

72,317 

After  makini;  provision  for  estimated  liabi  lity  to  the  Government. 

30, 1917,  £81,833.     Yields  per  cent,  at  current  prices — Ordinary  Shares,  £3  9j. ;  Mort.  Debs.,  £o  Hi. 


Investments  in  other  Companies — Sept, 

South  Durham  Iron  and  Steel  Company,  Limited 


Share  CapiUl 

Ordinary 

Tear  ende^t 

J^ued  an  1      Deben- 

Undivided 

Deb,    Deprecia-     Special 

Net 

ynt. 

Dividend 

To 

<_;iirrj-  - 

Sept.  30 

Subscii.^d        turcs 

Rescne     Profits. 

Interest      tion      Depre>--iation 

Profit 

Div. 

.-Lea*  Tax-, 

Reserve 

Jurwanl 

£                  £ 

£                 £ 

£               £                £ 

£ 

£ 

£              % 

£ 

£ 

1910... 

650,000        300,000 

376.000        29,.585 

1.1,500        7.5,000          75,00(1 

66,666 

18,000 

35,000           lu 

^  r  A   /\J\j\ 

32,141 
41,174 

1917... 

650,000        300,000 

676,000        32,141 

13,600      Amt.  not        73,000 

247,033 

18,000 

70,000           20 

150,000 

• 

stated 

Investments,  Treas'irv  bills  and  other  Oovemment  securities,  including  interest  in  assocLited  Company,  September  30,  1917,  £712,117. 
I'icids  per  cent,  at  current  prices — Ord.  Stiares,  £6  3s. ;  Cum.  Pref.,  £3  Us. ;  Perp.  Deb^!.,  £3  1<». 


John  Spencer  and  Sons,   Limited. 


Y'ear  ended  Subscribed 
June  30        Capital    Debentures 


1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 


£ 

360,000 
4.56,860 
45S.7GO 
45S.7GO 
470,OSO 
470,010 
470,630 


£ 

244.000 
147,100 
145,200 
145,200 
143,900 
143,900 
115,870 


Beserve 
Fund 

£ 
20,000 
20.000 
20.000 
20,000 
30,000 
30.000 
30,000 


Undividitl 

Profits. 

£ 

23,833 

4,103 

11,667 

12,281 

20,237 

26,121 

8,186 

6,136 


Debenture  Deprec  la- 


in terest 
£ 

10,036 
9,782 
C,52» 
6,714 
6,608 
0,581 
C,U9 


tion 

£ 
24,000 
10,ipOO 
10,000 
15,000 
25,000 
36,000 
36,000 
40,000 


Div.  and 
Net  Div.  on         Int.  on  I'rcf. 

Profit  t — Ord.  Shares — .     Shana  To 


All'v.itel  Profit-< 
1  in 


£ 

25,967 
47,782 
39,587 
60,622 
101,817 
31,906t 
31,639t 
6»,363t 


£ 

18,000  5 
21,600  6 
21,6011  6 
21,000  6 
27,000  7i 
36,1100  lO' 
36,000  1<' 
21,600     C 


1,295 
6,896 
6,926 
6,260 
6,605 
0,638 


10,00" 
53,000 


£ 
27,697 
17,323 
11,477 
15,141 
10,170 
6,239 
9,671 
20,828 


17,500 


13S  Carrj-- 
forwnnl 

£ 

4,103 

11,667 

12,281 

30,237 

36,134 

8,186 

6,136 

7,207 


*  Less  income  tax. 


t  After  makim?  provision  for  estimated  liability  to  tlte  Government. 


Ticlds  per  cent,  at  current  prices-Ot\l.  Shares,  £6 ;   6%  Cum.  l-rel.,  £B  16». ;  6%  Mort.  Debs.,  £(.  oi. 

Consett  Iron  Company,  Limited. 


J  Before  po.vment  of  Delieotnro  Inlerwf. 


Reserves  and 
Year  ended  Share  Capital 
June  30   I^ued  and  I'aic 


Ordinary  Div. 


1913     .. 

1,250,060 

1911     .. 

1,500,000 

1915     .. 

1,500.000 

1916     .. 

l,.5O",00O 

1917     .. 

1,-500,000 

1918     .. 

1,500,000 

1919     .. 

1,300,000 

econstruc- 

Undivided 

Net 

(I.CS3  Tax 

inlcMS 

Pref. 

n  Account 

Profit 

Profit 

.— otlierwiK  stated)— 

, ^Div. 

£ 

£ 

£ 

£ 

% 

£ 

% 

268,979 

222,5.56 

581,998 

460,000 

60 

40,000 

» 

326,518 

3,257 

408,1114 

300,000 

30 

40,000 

H 

165,367 

66.8fi.-! 

214,384 

126,000 

12J 

40,000 

8 

162,217 

69,399 

62.5,937 

500,000 

60 

40,000 

8 

139.968 

1.52,067 

621,661» 

400,000 

40  (F.T.) 

40.01/0 

8 

159,151 

313,728 

516,224* 

400.000 

40  (F.T.) 

40.00O 

K 

209,451 

229,952 

612,292» 

350,000 

35  (F.T.) 

40,000 

8 

-Allocation  of  Profits—, 
To  Kcoonstruction  Other- 


Distribution 
Cany-  of  Undivided 


Account 

wise 

forward 

Pr  fit 

£ 

£ 

£ 

£ 

37,500 

24.296 

».257 

250,000 

5.408 

e6.l'63 

.^ 

__ 

45,848 

cg,i9» 

- — 



3,269 

162.067 

— - 

__ 

30,000 

213,728 

■ — 



60,000 

229,952 

— 

— 

100,709 

251.534 

— 

•  After  makinf?  provl-ion  for  excess  profits  tax. 
Investments-June  30, 1919,£1,183,273.     Yi.  Ids  per  cent,  at  current  prices— Cum.  Pref.,  £6  10*. 

Weardale  Steel,  Coal  and  Coke  Company,  Limited. 


Yobr  aided 
Sept  30 

1913... 
1914... 
1915... 
1916... 
1917... 
1918... 


Share  CnpiUl 

Deben- 

Undivided 

Deb. 

Net 

Preferred  Ord. 

Deferred  Ord. 

Allocated  to 
Depreciation, 

t.'arry- 

Paid 

tures 

Beserve 

l"roflt 

Profit 

/ — -Dividend-—, 

/-Dividend ,  *c  Beswve 

forward 

£ 
725,000 

£ 
400,000 

£ 
45,000 

£ 
32,247 

£ 
16.000 

£ 

106,821 

£ 

40.000 

% 

8 

£ 

23,500 

1M4 

£ 
40,000 

34,668 

726.000 

299.613 

10,000 

34,56H 

16,000 

84,371 

30,000 

6 

13,600 

6 

40,000 

36,439 
37,092 

725,000 

299.612 

36,439 

11,984 

86,154 

30,000 

6 

13,600 

6 

40,000 

725,000 

295.122 

40,000 

37,092 

11,821 

188,232» 

60,000 

12 

43,500 

IH 

80,000 

41,834 

726,000 

293,322 

80.000 

41,824 

11,712 

140.921* 

60,000 

12 

43,500 

19t 

40.000 

S9.24C 

725,000 

291,972 

120,000 

39,246 

11,680 

U3,962» 

60,UOO 

12 

13,500 

19t 

40,000 

39  708 

*  After  makiiur  proTision  for  estimated  liatjlitv  to  the  Government. 
Investments— Sept.  30,  1918,  £339,984. 
Tields  per  cent,  at  current  prices— Deferred  Ordinary,  £13  3*. ;  6%  Cum.  Part.  Pref.  Ord.,  £10  2». ;  Peip.  Deb.,  £6  6i. 
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proposed  North-East  Steel  Corporation.  Arrange- 
ments for  the  foiTBation  of  this  Corporation  are  ah-eady 
well  advanced.  The  project  was,  indeed,  mooted 
dming  the  War,  bat  it  was  held  up  owing  to  the 
difficulty  of  securing  the  necessary  Treasury  sanction. 

The  Consett  Iron  Company  has  always  been  one 
of  the  foremost  dividend-payers  amongst  steel  con- 
cerns in  this  country,  but  even  on  its  record  it  was  a 
surprising  performance  for  the  Company  to  pay  35% 
for  the  year  ended  June  30  last,  compared  with  40% 
in  the  previous  year,  and  in  addition  make  a  bonus  dis- 
tribution of  two  new  shares  in  i-espect  of  each  old 
share.  The  Ordinai7  capital  now  stands  at  £3,000,000, 
and  the  dividend  can  hardly  be  maintained  at  the  old 
rate.  The  Company  is  carefully  managed,  its  plant 
Las  been  kept  up  to  date,  and  the  benefit  of  some 
recent  minor  but  important  extensions  should  soon  be 
felt.  Adequate  provision  has  been  made  for  deprecia- 
tion of  plant,  and  changes  involved  in  the  conversion 
of  some  of  the  Company's  works  from  a  war  to  a 
peace  basis. 

The  Weardah  Steel,  Coal  and  Coke  Company  has 
surrendered  its  interests  in  the  manufacture  of  steel, 
and  its  possessions  are  now  pract'cally  limited  to  col- 
lieries and  accompanying  plant.  Colliery  shares  have 
for  some  time  been  under  a  cloud,  but  still  the  yield 
of  certain  of  the  Weardale  issues  seems  attractive  on 
the  basis  of  recent  prices.  The  net  profits  were  not 
unduly  inflated  during  the  War,  as  was  the  case  with 
many  industrial  companies,  and  since  1914  some  of 
the  Debentures  have  been  redeemed,  thus  reducing  the 
amount  required  for  Debenture  service.  The  issued 
share  capital  includes  £500,000  6%  Cumulative  Pre- 
ference Ordinaiy,  which  share  equally  with  the  De- 
ferred Ordinary  any  surplus  balance  after  the  latter 
have  received  a  payment  of  6%  in  any  year.  Deferred 
Ordinary  shares  to  the  value  of  £225.000  have  been 
issued,  out  of  an  authorised  total  of  £400,000. 


ECUADOR. 

Ecu.\DOR,  although  in  our  day  one  of  the  .■jmallest  of 
all  the  South  American  Eepublics,  possesses  r.n  extra 
ordinary  interest,  \\'hether  one  looks  at  it  from  its 
economic  potentialities  in  the  present,  or  its  remark- 
able histoi-y  in  the  past.  Ecuador  formed  in  the  gene- 
ration that  preceded,  or  rather  the  two  generations  that 
preceded,  the  conquest  of  Pern  by  the  Spaniards  a  part 
•of  the  Inca  Dominions.  There  can  be  little  reasonable 
doubt  that  it  was  the  conquest  of  Ecuador  that  brought 
the  Inca  power  into  the  state  in  which  Pizarro  found 
it.  Even  without  horses  or  without  artillery,  it  would 
be  incredible  that  a  population  so  large  as  that  which 
occupied  the  Peruvian  Empire  could  have  been  over- 
come by  the  four  hundred  companions  of  Pizarro  were 
it  not  for  the  fact  that  the  Empire  had  been  ruined  by 
the  extravagant  cost  of  the  Ecuadorian  war,  and  by 
the  long  figlit  that  took  place  between  the  two  sons  of 
the  last  Inca  who  reigned  over  the  whole  territory  for 
the  possession,  hrst,  of  one  part;  and,  finally,  of  the 
whole  of  the  Empire.  The  result,  as  everybody  knows, 
was  the  victory  of  an  Ecuadorian  prince;  and  the 
methods  he  took  to  bring  alxiut  the  assassination  of  his 
brother  in  turn,  led  to  such  a  state  of  tumioil  in  the 
Empire  itself  that  he  was  totally  unable  to  make  any 
effective  fight  against  Pizarro';  and  PizaiTo  seized  him, 
and  in  due  course  had  him  executed.  Long  before  the 
Peruvians  conquered  Ecuador,  or  even  before  the 
Peruvians  conquered  what  we  may  call  for  conveni- 
ence their  own  country,  there  appears  to  have  been 
.1  great  civilisation  in  Ecuador.  Whether  it  was 
greater  than  the  Peruvian  is  disputed.  But  the 
Ecuadorians  when  Pizarro  landed,  and  for  at  least  a 
veneration  before,  were  a  wealthy,  luxurious,  pleasure- 
loving  people  as  testified  to  by  all  the  monkish  wi-iters 
from  whose  accounts  we  get  most  of  the  information 
we  possess  about  Ecuador!.  They  appear  to  have  had 
in  the  South  American  world  veiy  much  the  reputa- 
tion that  some  of  the  more  voluptuous  States  on  the 


Mediterranean  Littoral  had  in  the  ancient  classical 
world  in  Europe.  If  it  were  possible  to  decipher  such 
inscriptive  remains  as  still  exist,  it  should  be  exceed- 
ingly interesting  to  revive  the  past  of  Ecuador.  Mean- 
while, she  promises  to  have  a  futm-e  wliich  should  be 
even  more  satisfactory.  She  possesses  every  advan- 
tage which  should  give  her  people  great  wealth  and 
the  enjoyment  of  great  comfort  with  comparatively 
very  little  exertion. 

Ecuador  partakes  of  the  nature  of  Colombia  and 
Venezuela.,  and  indeed  all  of  those  north-western  States 
of  South  Amei-ica.  She  is  a  country  of  great  mountains 
interspersed  with  valleys  of  extraordinary  fertility.  In 
these  modern  days  perhaps  the  richest  and  most  fruit- 
ful part,  although  it  is  liable  to  be  flooded  from  time 
to  time,  is  that  wonderful  valley  that  runs  up  from 
the  beautiful  Gulf  of  Guayaquil,  if  Guayaquil  were 
kept  absolutely  free,  as  it  could  be — because  it  rises 
high  above  the  river — if  the  gulf  and  the  town  of 
Guayaquil  were  kept  absolutely  free  from  malaria  and 
yellow  fever,  it  would  be  one  of  the  most  chaiTning 
places  of  resort  '.for  toui'ists,  and  it  should  be  an 
almost  certain  cure  place  for  people  suffering  fix>m 
pulmonary  or  rheumatoid  troubles.  The  authorities 
so  far  have  never  seen  their  way  to  make  Guayaquil 
what  it  is  not  merely  capable  of  being,  but  what  it 
ought  to  be.  And  at  any  rate  until  the  outbreak  of 
the  War,  steamers  often  did,  and  more  often  threatened 
to,  avoid  the  harbour  of  Guayaquil  altogether,  because 
the  west  coast  ports  refused  them  entrance  without 
weeks  of  quarantine  if  they  had  put  in  at  Guayaquil. 
Guayaquil,  however,  is  the  great  centre  of  the  cocoa 
industry,  and  cocoa  is  to  Ecuador  what  wool  is  to 
.\ustralia,  and  coffee  to  Brazil.  In  these  modem  days 
Ecuador  lives  on  cocoa.  She  produces  some  £3,000,000 
sterling  worth  every  year  and  is  one  of  the  world's 
largest  producers.  It  is  disputed  whether  she  should 
hold  second  or  third  place.  But  for  her  size,  she  is  an 
enormous  producer  of  cocoa.,  and  cocoa  valued  as 
amongst  the  best  which  is  protluced  in  the  world.  In 
these  modern  times,  the  chief  products  of  Ecuador  are 
rubber,  hides,'  coffee,  sugar,  and  cotton.  But,  aa  we 
have  said,  above  all  these  stands  cocoa.  As  we  have 
said,  the  value  of  her  cocoa  crop  approaches  very  nearly 
£3,000,000.  She  enjoyed,  a  generation  ago  very 
nearly,  a  monopoly  in  the  international  markets. 
Ecuadorian  cocoa  commanded  amongst  the  liighest 
prices  of  any  cocoa  known  to  the  international  markets, 
and  Ecuador  was  producing  upon  such  a  scale  that,  had 
she  taken  care  to  do  so,  she  could  have  retained  the 
pre-eminent  place  in  the  world's  markets.  She  has 
been  distanced  by  producers  in  Equatorial  Africa,  and 
even  her  second  place  is  now  disputed  by  her  enormous 
neighbour  on  the  east  side  of  the  Continent. 

Exactly  what  is  the  area  of  Ecuador  it  would  be 
exceedingly  difhcult  to  say.  That  is  true,  in  a  sense, 
of  Venezuela;  it  is  true,  in  a  sense,  of  Colombia; 
mainly  because  the  areas  of  those  two  republics  have 
never  been  properly  surveyed.  For  the  same  reason, 
of  course,  it  is  true  of  Ecuador.  But  there  is  this 
marked  distinction:  that  whereas,  in  a  sense,  thfe 
boundaries  of  Venezuela  and  the  boundaries  of 
Colombia  are  fairly  well  defined,  Ecuador  is  in  conflict 
with  nearly  all  her  neighbours  on  the  question  of 
certain  territories  which  are  claimed  by  each  of  them 
and  which  none  of  them  will  allow  belong  to  the  other. 
There  seems  no  reasonable  doubt  that  the  Ecuador 
that  the  Peruvians  knew,  extended  far  into  modern 
Colombia,  and  there  is  no  natural  boundary  between 
them.  In  fact,  all  these  States,  as  Bolivar  wished, 
seem  naturally  to  belong  to  one  •  composite  Empire 
instead  of  being  divided  up  into  several  republics,  as 
they  are  at  present.  They  have  none  of  them  adequate 
populations,  nor  are  their  resources  developed  to  an 
adequate  extent  which  justifies  their  present  position; 
whereas  if  they  were  one  united  Power  they  would 
have  a  comparatively  considerable  population, 
although,  of  course,  for  the  area  the  population  would 
be  relatively  very  small.     Roughly,  we  may  say  that 
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what  is  commonly  known  as  Ecuador  is  soinewhat 
smaller  than  the  United  Kingdom  in  extent.  But 
instead  of  having  a  population  of  over  40  millions,  it 
has  a  population  of  only  one  and  a  half  niillions. 
Two-thirds  of  the  population  of  Plcuador  are  Indians. 
They  form  nearly  the  whole  of  the  peasantry  and  the 
bulk  of  the  workers  on  the  plantations.  The  backward 
state  of  Ecuador,  speaking  as  a  whole,  is  i-emarkable 
when  we  renieml>er  tliat  it  was  in  this  country  that  tho 
most  civilised  of  the  South  Americans  lived  in  ))re- 
Spanish  times.  It  was  on  thf  coast  of  Ecuador  that 
Pizarro  landed.  The  coast,  which  now  seems  so  arid 
and  forbidding,  was  then  highly  fertile,  having  a  large 
population,  due,  of  course,  to  irrigation  works,  for  in 
those  days,  just  as  at  present,  the  coast  lands  would 
not  produce  any  more  than  tiiey  do  now  without  irri- 
gation. Those  who  Jjnow  the  country  well  appreciate 
what  a  lot  of  harm  the  Spanish  conquest  did.  The 
Spaniards  allowed  the  wliole  of  those  inigation  works 
to  fall  into  disrepair,  and  as  those  who  know  the 
d(5untry  are  aware,  virtually  the  coast  lands  which 
were  so  crowded  with  population  in  Pizarro's  time  are 
now  virtually  desert.  Ecuador  is  similarly  fortunate 
in  enjoying  the  only  really  perfectly  safe  and  good 
harbour  on  the  west  coast  of  South  America. 


IRISH  MINERAL  PRODUCTION. 

According  to  the  Eoport  of  the  Cliief  Inspector  of 
Mines  and  Quarries,  the  output  of  minerals  in  the 
linited  Kingdom  in  1918  came  to  approximately 
274,000,000  in  addition  to  85,000  cubic  feet  of  natural 
gas.  For  all  practical  purposes  the  return  is  complete, 
although  it  excludes  the  produce  of  certain  workings 
which  are  not  liable  by  statutory  obligation  to  furnish 
statistics.  Impressive  as  the  above  figure  is  of  the 
mineral  activity  of  these  islands,  it  shows  a  decline  of 
over  21.000,000  tons  as  compared  with  1917.  We 
give  below  the  qua.ntities  of  the  most  important  of 
these  mineral  products,  in  point  of  total  value,  raised 
in  1918  as  contrastod  with  1917. 
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Ton..; 

Tons 

Coal 

218,499,L'10 

227,748,601 

Iron  Ore         

14,845,734 

14,813,032 

Limestone  (other  than  chalk) 

10,454,717 

10,156,60:1 

Clay  and  Shale          

5,842,67.5 

6,003,787 

Salt     

2.013,3»S 

1,9(6,011 

Oil  Shale         

3,117,C5!S 

3,080,»r.7 

With  the  solitaiy  exception  of  clay  and  shale,  ever}' 
branch  betrays  a  decline  in  production.  On  turning  to 
the  question  of  labour  we  fincl  that  the  number  of  per- 
sons in  all  mineral  fields  in  the  United  Kingdom  in 
1918  reached  1,072,903,  a  reduction  of  12,-568  in  rela- 
tion to  the  previous  year.  It  must  be  remembered, 
however,  that  a  large  proportion  of  the  men  called 
upon  to  join  the  Forces  was  replaced  by  women,  whose 
work  could  not  be  expected  to  reach  tlie  same  efficient 
standard.  No  doubt  this  also  explains  to  some  extent 
the  diminution  in  output  of  coal  per  person  employed 
in  Scotland,  particulars  supplied  showing  a  drop  from 
321  tons  in  1913  to  290  tons  in  1918.  Nevertheless, 
this  item,  which  is  such  an  important  factor  in  the 
cost  of  production,  has  been  declining  for  a  long  period 
anterior  to  the  war,  notw'ithsanding  the  increased  use 
of  mechanical  appliances.  There  appears  to  be  little 
doubt  that  labom-saving  appliances  might  with  advan- 
tage be  used  to  a  gi'eat^r  extent  in  connection  witii 
collien-  operations.  Much  has  been  done  in  this  direc- 
tion of  late,  and,  but  for  the  introduction  of  such  apjili- 
ances,  the  cost  of  production  would,  in  all  probability, 
be  much  higher,  as  they  have  materially  assisted  in 
countei-balancing  the  higher  cost  which  has  resulted 
from  the  fact  that  thin  seams  are  now  being  worked 
on  a  large  scale.  The  tendency  to  adopt  these  mechani- 
cal aids  in  Great  Britain  received  an  impetus  during 
the  war.  the  number  of  coal  cutting  machines  in 
Scotland  alone  jumping  from  876  in  1913  to  1,081  in 
1918.  It  is  essential  to  the  industry  of  the  countrj- 
that  the  price  of  coal  should  be  brought  down  to  the 
lowest  level  possible.     In  normal  times  about  one-fifth 


1917 

I9IK 

Ton.< 

Toai 

95,616 

92,001 

54,533 

30,648 

27,101 

26,638 

11,936 

8,123 

of  our  coul  exports  was  required  for  the  use  of  British 
and  foreign  steamers,  and  our  ability  to  fill  this  require- 
ment made  us  one  of  the  greatest  carrying  nations 
of  the  world.  Economies  may  be  effected  in  the  utili- 
sation of  the  output  to  better  advantage  by  the  genera- 
tion of  electricity  in  extensive  public  electric  stations 
from  whence  current  would  be  supplied  to  works  and 
private  and  public  buildings.  Savings  can  also  bo 
effected  by'TJCtter  methods  of  handling  and  transit  and 
by  incorporating  small  concerns  with  their  larger 
neighbours,  so  bringing  several  mines  in  the  same 
neighbourhood  under  one  and  the  same  organisation 
and  management.  By  the  adoption  of  measures  of 
this  description  the  existing  arrangement  whereby  each 
individual  mine  possesses  its  own  complete  equipment 
of  offices,  shops  and  generating  plant  would  be  re- 
placed by  more  economical  central  equipments. 

So  far  as  mineral  products  are  concerned,  the  Irish 
figures  are  not  very  impressive  when  placed  side  by 
side  with  the  imposing  totals  of  Great  Britain.  Her 
ability  to  raise  foodstuffs  and  her  position  as  an  agri- 
cultural counti-y  are  very  real  advantages,  however, 
and  proved  of  gicat  sei-vice  to  the  Empu'e  during  the 
recent  conflict.  Of  the  output  of  274,000,000  tons 
raised  in  the  United  Kingdom  last  year  Irish  mines 
and  quaiTies  contributed  approximately  1,200,000  tons. 
This  does  not  include  quantities  of  brickearth,  clay, 
gravel,  stone  and  other  items  yielded  by  workings  less 
than  20  feet  deep.  .  Materials  are  not  available  to 
institute  an  accurate  comparison  of  this  total  with  that 
of  1917,  but  in  respect  to  certain  items  the  following 
table  affords  some  information. 


I  o:ll  

Iron  Ore  

lto.?k  Salt  

Barium  (Compounds) 

The  bulk  of  the  mineral  yield  of  Ireland  is  made  up 
'  of  chalk,  limestone,  igneous  rocks,  gravels,  sands  and 
clays.     In  addition  bauxite,  lignite,  sandstone,  ochre, 
antimony,  lead  and  zinc  ore  are  worked.     Most  of  the 
iron  ore  is  mined  in  Antrim  and  the  same  county  sup- 
plies all   the  rock  salt.     The  well-known   beds  near 
Canickfergus    were   discovered    in     1850,    when    the 
Triassic  clays  and  sandstones  were  being  bored  in  the 
hope  of  finding  coal.     The  site  offered  but  few  advan- 
tages from  the  coal   prosjjector's   point  of  view,  but 
the  borings  proved  the  existence  of  deposits  of  rock 
salt  comparable  with  those  of  Cheshii-e.     One  of  the 
beds  of  the  Duncrue  mine  was  actually  80  feet   in 
thickness.     At  Northwich  in  Cheshire  the  thickness 
of  each  of  the  two  main  beds  varies  from  84  to  90  feet . 
Intercalated  amongst  the  iron-bearing  strata  in  county 
Antrim  is  bauxite,  a  hydrous  aluminous  oxide,  asso- 
ciated with  some  pale  clay,  and  giving  at  times  57% 
of  alumina  on  analysis.     Mining  operations  for  barium 
are  confined  for  the  most  part  to  Sligo  and  Cork.     In 
tlie  latter  county  ban,-tes  are  obtained  from  Bantry  and 
Dunoon  Ba}'.     Assuming  that  no  obstacle  hinders  the 
exploitation  of  the  lignite  Ijeds  of  Lough  Neagh,  there 
should  be  a  larger  out))ut  of  this  mineral  in  future. 
But  recently  the  discovei-j'  of   a    rock  containing  a 
more  than  average  amount  of  phosphate  in  the  north 
of  Ireland  was  followed  by   the  taking  over  of  the 
deposit  by  a  Scottish  company.     On  good  authority 
it  is  stated  that  potash  salts  may  be  ultimately  found 
in  certain  restricted  localities  in  the  rock  salt  field  of 
Antrim. 

The  output  of  coal  in  1918  shows  a  decrease  as 
compared  with  the  previous  year.  This  decline  is 
unfortunate  on  account  of  the  importance  of  coal  as 
a  factoi-  of  production.  At  present  ma^ufactiuing  costs 
in  Ireland  are  very  largely  increaserl  owing  to  the  high 
prices  of  imported  supplies  caused  in  great  measure 
by  the  heavy  freight  charges  ruling.  Most  of  the  Irish 
coal  raised  is  atjt'Iiracitc,  practically  96%  of  the  out- 
put beinc  of  this  nature.  The  fields  situated  in  Kil- 
kenny, Queen's  County,  and  Tipperan;-,  which  produce 
anthracite  coal  are  the  most  important  in  the  country. 
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Compared  with  British  mines  the  coal  seams  are  thin 
and  not  very  numerous;  the  average  tliickness  is  less 
than  two  feet,  and  the  maximum  is  put  at  thi-ee-and- 
a-half  feet.  A  large  increase  in  output  can  only  be 
secured  by  the  employment  of  additional  pumping  plant 
and  mining  machinery.  It  is  stated  that  25,000,000 
tons  of  workable  coal  exist  in  the  area  covered  by  the 
royalties  held  by  the  owners  of  the  present  mine.  The 
coal  reserves  of  the  Arigna  district  in  the  County 
Leitrim  are  estimated  at  between  18  and  20  million 
tons.  Now  that  a  narrow-gauge  line  hnking  up  the 
field  with  the  Cavan  and  Leitrim  light  railway  has 
been  completed,  it  is  reasonable  to  expect  that  the  pro- 
duction will  be  accelerated.  It  is  satisfactory  to  note 
that  the  bituminous  coalfield  situated  between  Coahs- 
land  and  Dungannon  in  County  Tyrone  has  now  been 
taken  over  by  a  new  Company  which  will,  in  all  pro- 
bability, soon  attempt  to  exploit  the  coal  measures. 
The  development  of  the  fire-clay  deposits  of  the  region 
will,  however,  fomi  the  first  objective.  Active  pro- 
specting operations  are  in  progress  in  the  mineralised 
areas  of  Waterford  and  the  general  interest  now  being 
manifested  in  exploration  of  this  description  may  be 
a  precursor  of  important  events. 


SOUTH  AND  CENTRAL  AMERICA. 

NITRATES. 

There  has  been  a  veiy  material  rise  in  the  price  of 
nitrate  shares  upon  the  Stock  Exchange.  Up  to  a 
point  this  rise  is  justified  in  the  sense  that  sooner  or 
later  the  importance  of  nitrates  to  the  agricultural 
interests  of  the  world  is  likely  to  become  more  and 
more  appreciated.  Meanwhile,  the  actual  difficulties 
of  the  position  as  it  exists  to-day  cannot  be  over- 
looked. 

The  actual  position  up  to  the  present  may  be  vei'y: 
briefly  stated.  At  the  outbreak  of  wav,  the  demand 
for  nitrate  as  a  fertiliser  virtually  ceased.  Up  to  the 
beginning  of  the  War  this  demand  was  practically  all 
the  interest  had  to  rely  upon.  The  War  disclosed  the 
fact  that  the  munition  factories  required  enormous  sup- 
)ilies  of  nitric  acid.  This  could  be  most  conveniently 
manufactured  from  nitrate  of  soda.  The  result  was 
an  even  greater  demand  for  Chilian  nitrate  than  had 
been  experienced  in  tlie  pre-\Yar  period.  So  keen  was 
the  demand  that  the  price  rose  extravagantly.  In 
order  to  counteract  tliis  influence  the  Allied  Govern- 
ments appointed  a  Commission  to  jjurchase  the 
nitrate  required,  at  a  fixed  price.  The  price 
was  fixed  too  low.  So  low,  in  fact,  that  many 
of  the  nitrate  companies  had  to  shut  down  either 
the  whole  or  a  portion  of  their  works.  This  resulted 
in  a  forming  of  a  combine  between  the  English  and 
Chilian  companies  in  the  industiy  for  the  sale  of 
nitrate  to  tbe  Allied  Governments.  The  producers 
themselves  came  to  voluntary  agi-eement  with  the 
approval,  but  not  under  the  control  of,  the  Chilian 
Government. 

A  totally  new  system  has  now  come  into  iorce. 
Previous  arrangements  consisted  merely  in  the  regula- 
tion of  the  quantity  manufactured  and  exported  by 
the  individual  concern.  The  new  arrangement  which 
has  been  accepted  by  the  English  and  Chilian  com- 
panies, but  not  by  the  American  and  GeiTnan  com- 
panies, provides  for  the  fitting  up  of  certain  Committees. 
Individual  producers,  in  addition  to  being  only  allowed 
to  pi'oduce  and  export  a  given  quantity  of  nitrate,  have 
to  consign  all  their  output  to  tliis  Committ<}e,  which 
disposes  of  the  product  and  fixes  the  price.  It  is,  of 
course,  too  soon  to  judge  what  will-  be  tne  effect  of 
such  an  arrangement,  but  apparently  it  eliminates  the 
producer  altogether  in  the  sense  of  being  a  trader, 
the  business  side  being  wholly  controlled  by  the  Com- 
mittee now  being  set  up. 

A  featui-e  that  should  not  l>e  ignored  is  that  Ger- 
many under  present  conditions  can  hardly  be  a 
customer.  Nitrate  purchased  as  a  fertiliser  can  only 
be  purcha-sed  upon  an  economic  basis.     At  the  present 


exchange  value  of  the  mark,  the  price  of  nitraie  i-^ 
Germany  would  be  so  extravagant  that  it  is  generally 
Delieved  German  agricultural  interests  could  not  sustain 
so  heavy  a  charge  and  hope  to  make  a  hving  out  of 
growing  produce.  Another  factor  of  perhaps  .qi'eater' 
.mportance  which  should  not  be  ignored  is  that  Ger- 
many succeeded  in  producing  the  nitric  acid  required 
for  her  mnmition  factories  by  a  synthetic  process.  She' 
is  producing,  as  far  as  we  know,  nitric  acid  for  agri- 
cultural pui-poses  at  the  present  time  by  the  same 
process.  Before  the  War  Germany  took  practically 
one-third  of  the'  total  quantity  of  nitrate  exported  vkch. 
year  from  Chile. 

When  the  Committee  above  referred  to  was  first  set 
up,  it  was  wholly  unsuccessful  in  seUing  nitrate  at 
ill.  We  beheve  that  after  making  a  heavy  concession 
in  the  matter  of  price,  in  agreement  with  the  Companies 
for  which  it  was  acting,  it  has  disposed  of  a  very 
considerable  quantity.  Nevertheless,  we  are  credibly 
informed  that  the  actual  stocks  in  hand  on  the  Chilian 
coast  are  something  like  double  what  they  used  to  be 
in  the  pre-^^'ar  period.  We  have  pointed  out  these 
facts,  not  for  the  purpose  of  discouraging  holders  of 
nitrate  shares,  but  for  the  purpose  ol  showing  the  fa-cts 
as  they  are,  according  to  the  best  infonnation  we  have 
been  able  to  obtain  from  sources  which  should  bo  in 
a  position  to  give  the  most  accurate  information  obtam- 
able  in  this  country. 

Now  we  will  take  the  favourable  side  of  the  pict-ur»., 
and  the  one  on  which  the  rise  in  prices  up  in  the 
Stock  Exchange  is  based.  Every  farmer  in  nil  the 
progressive  countries  of  the  world,  who  is  able  to  read 
a  newspaper  or  takes  an  intelligent  interest  in  his  busi- 
ness, now  knows  what  excellent  results  Germany 
obtained  from  the  use  of  nitrate  of  soda  as  a  fertiliser. 
Every  famier,  more  or  less  throughout  the  world  is 
being  urged  by  Government,  in  the  Press,  ana  by 
public  opinion,  to  do  what  he  can  to  increase  his  pVo- 
duction  of  food  or  raw  material,  and  if  possible  of  both. 
The  general  scarcity  of  farm  products  throughout  the 
world  has  enhanced  the  prices  of  all  farm  produce 
from  turnips  to  prize  cattle  to  an  extravagant  extent. 
Hence  it  is  argued  the  farmer  can,  if  he  \\ill,  afford 
to  spend  far  more  lavislily  than  formerly  upon  ferti- 
lisers. With  the  possible  exception  of  Germanj'  and 
the  United  States,  nitrate  of  soda  was  not  used  by 
the  great  body  of  farmers  in  most  countries  in  the 
pre- War  period  to  anything  like  the  extent  that  might 
be  expected  from  the  well-known  beneficial  effects 
of  is  use.  It  is  argued,  aiid  not  unnaturally,  that  the 
light  which  tlie  War  has  thrown  upon  the  subject  will 
induce  the  farmere  to  use  fertilisers  to  a  greater  extent 
than  formerly.  We  incline  to  agree  with  the  \ie\w  if 
time  is  allowed  for  its  operation  to  come  into  effect. 
While,  therefore,  we  should  be  veiy  far  from  wishing 
to  discourage  those  who  are  largely  interested,  or  even 
interested  to  a  small  extent,  in  nitrate  securities,  we 
would  draw  attention  to  the  facts  stated  'above  in 
order  to  show  that  the  nih-ate  interest,  as  well  as  so 
many  others  at  the  present  time,  is  engaged  in  a 
period  of  reconstniction,  and  may  have  vei-y  serious 
difficulties    to  smtnount. 


HOG-BREEDING  IN  ARGENTINA. 

A  REM.ARKABLE  Opportunity  presents  itself  at  the  present 
time  in  the  Argentine  Eepublic  for  the  breeding  of  hogs 
upon  an  extensive  scale  for  sale  in  the  European 
markets.  At  present  prices,  or  even  were  tliey  reduced 
by  one-half,  the  profit  would  be  enormous.  There  is  an 
extraordinary  demand  for  pig  meat  alone.  In  addition, 
there  is  so  great  a  deficiency  of  fats  of  every  kind, 
animal  and  vegetable  alike,  that  they  are  commanding 
extravagant  prices  in  the  consuming  markets  both  of 
Europe  and  North  America.  It  is  argued,  and  with 
apparent  reason,  that  the  sale  of  the  lard  alone  would 
more  than  repay  the  .\rgentine  farmer  for  the  cost  of 
raising  and  feeding  pigs.  So  extravagant  is  the  price  ^ 
for  pigs  in  the  United  States,  which  is  the  greatest 
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pig-producing  country  in  the  world,  that  pigs 
the  farmer  was  glad  to  sell  at  a,  price  which  he 
then  considered  a  veiy  iiigh  one~nan;«ly,  seven  doUais 
in  1915,  when  the  great  War  in  Europe  had  been 
raging  for  several  months — he  now  demands  three 
times  that  figure  for.  There  has  undoubtedly  been  a 
great  increase  in  pig  profiuction  in  the  Argentine 
Republic  during  the  past  two  years,  and  Argentine 
fanners  are  reaping  the  reward  of  their  price.  The 
increase  in  production,  however,  is  nothing  like  what 
the  demand  in  l^urope  would  apparently  justify,  and 
the  reason  is  that  the  Argentine  farmer  has  not  as  yet 
realised  that  the  demand  is  so  great  that  it  cannot 
be  immediately  satisfied. 

Although  all  branches  of  the  live-stock  industry — - 
cattle,  sheep,  and  pig  breeding — differ  widely  and  most 
materially  in  their  exigencies,  cattle  breeding  is  com- 
paratively a  slow  process.  Sheep  breeding,  although 
quicker,  is  also  comparatively  slow.  The  pig  breeder, 
on  the  other  hand,  can  realise  his  profits,  and,  on  any- 
thing like  the  basis  of  present  prices,  enormous  profits, 
in  the  course  of  comparatively  a  few  weeks.  Pigs 
multiply  in  the  course  of  ti  single  season  ten  times 
over,  provided  the  proj^er  breeding  season  is  selected. 

It  will  bo  remembered  that  we  published  some 
months  ago  a  series  of  articles  in  which  were  esti- 
mated the  live-stock  population  of  the  different  coun- 
tries of  the  world.  The  conclusions  we  arrived  at  were 
that  the  total  pig  population,  so  far  as  it  was  known 
to  and  available  for  the  international  markets  of  the 
world,  did  not  exceed  110  million  pigs.  Of  this  rela- 
tively modest  number  the  United  States  was  respon- 
sible for  no  less  than  67  millions.  Even  Russia  had 
less  than  12  millions,  France  only  a  little  over 
i  millions,  Canada  3J  millions,  this  counti-y  3  millions, 
Algeria  3 J  millions,  and  the  Argentine  Republic  itself 
a  noinber  estimated  at  between  2J  and  3  millions. 

To  appreciate   the  position   of   the   production  of 
pigs   upon  a  large  scale  in   the  Argentine  Republic, 
it  is  essential  that  we  should  appreciate  the  cost  of 
production  and  liie  saleable  price  of  maize  in  Argen- 
tina. Maize  and  the  cost  of  producing  it,  and  tlie  price 
at  wliich  it  can  Ixs  sold  abroad,  is  the  dominant  factor 
in  the  situation  so  far  as  Argentina  is  concerned.     It 
is  a  doubt,  in  the  mind  of  the  Argentine  farmer  as  to 
the  prospects  of  the  maize  market  in   the  relatively 
near  future  that  is  acting  as  a  check  upon  the  pro- 
duction of  pigs,  which,  as  we  have  said,  had  increased 
materially  during  the  past  two  yeai-s.     It  is  admitted 
on  all  sides  that  the  Argentine  Repubhc  is  eminently 
suitable  for  breeding  pigs  upon  an  immense  scale,  and 
that  it  should  lie  highly  profitable  to  do   so.      It  is 
equally  admitted  that  the  Argentine  Republic  does  pro- 
duce maize  in  enonuous  quantities,  and  is  capable  of 
increasing    that  production  to  a  still  greater  extent. 
The  fact  remains  that  in   pre-war  days  the  cost  of 
production  of  maize  and  the  demand  for  It  in  other 
countries  led  the  Argentine  farmer   to  arrive  at  the 
conclu.sion  that  it  was  better  to  raise  maize,  if  he  giew 
it  at  all — and  lie  did  grow  it,  although  only  relatively 
on  a  comparatively  small  scale — for  sale  abroad  than 
to  use  it  for  feeding  pigs.     There  are  two  schools  of 
opinion  in  Argentine  agricultural  circles.    The  one  we 
have  already  stated.     The  answer  of  those  who  be- 
lieved in  increasing  the  pig  population  was  that  the 
-Argentine  farmer  had  only  tried  the  experiment  on  a 
tentative  scale,  which  neither  deserved  nor  could  ex- 
pect to  meet  with  success.     It  is  a  well-established 
maxim  in  all  markets  that  if  a   market  is  really  to 
be  established  it  must  be  in  a  position  to  supply  the 
particular     oomm(xlity     it      undertakes     to     p'roduce 
in     such     quanlities     as      to     meet      the     demands 
of     its     customers.       Buyers     will      never     go     to 
any     market      where     the      supply      is     constantly 
inadequate    to    meet    their     demands,    even     if     the 
article  produced  is  in  itself  satisfactory.     Those  who 
argue  that  the   price  of  producing  pigs  upon  a  great 
scale  in  Argentina  has  not  yet  arrived   contend  that 
present  conditions  are  quite  abnormal,  and  to  base  an 


industry  on  existing  prices  or  anything  like  them  is  to 
court  disaster  in  no  distant  future.  Their  opponents 
retort  that  people  who  are  unwilhng  to  take  any  risks, 
notwithstanding  a  rise  in  price  of  more  than  2U0%! 
luck  the  enterprise  to  fit  thera  for  any  indu6ti7. 
It  is  a(hnitted  that  if  there  ever  was  a  time  for  pig 
breeding  upon  a  great  scale  in  Argentina  it  is  the 
present.  It  so  happens  th,it  there  is  a  large  accumula- 
tion of  maize  in  Argentina,  which  is  the  principal 
food  given  to  pigs  in  that  country.  As  tiie  reader  is 
aware,  there  is  a  shortage  of  shipping  facilities  all 
over  the  world  at  the  present  time.  It  happens  also 
that,  while  the  maize  accumulation  is  out  of  all  pro- 
portion to  the  consuming  needs  of  the  home  popula- 
tion of  the  country,  freights  are  not  available  for  the 
despatch  of  maize  in  large  quantities  to  otiier  maize- 
consuming  countries  in  the  world.  Surely,  say  the 
men  who  argue  that  the  Argentine  farmer  should  in- 
crease his  pig  production,  the  present  opportunity 
should  be  seized,  and  seized  with  avidity,  to  establish 
Argentina  as  one  of  the  great  pig-producing  countries 
of  the  world. 

Her  extensive  aix;a,  her  climate,  her  soil,  and  her 
existing  (economic  conditions  fit  her  pre-eminently. 
It  IS  not  di.sputed,  for  the  production  of  pigs  upon  a 
great  scale.  When  prices  are  so  abnormally  high  and 
the  demands  for  pig  meats  and  pig  fats  and  pig  skins 
are  gi-eater  in  the  consuming  markets  of  the  world 
than  they  have  even  been  in  living  memory,  it  is 
argued,  is  the  time  to  attempt  to  supply  those  demands 
upon  such  a  scale  as  would  force  Argentina  into  nein" 
recognised  by  those  markets  as  a'  real  and  importan't 
source  ol  supply,  whose  interests  should  b<i  considered 
even  when  the  demand  ceases  to  be  as  urgent  as  it  is 
at  present.  Moreover,  it  is  contended  that  the  food 
is  there  and  cannot  be  economically  used  in  any  other 
way.  It  is  pointed  out  as  strengthening  the  argu- 
ment, as  illustrating  the  extraordinary  demand  foi-  pig 
products  of  all  kinds,  that  while  the  trend  of  values 
for  cattle  and  sheep  has  been  on  the  uj)  grade,  it  is 
not  comparable  with  the  extravagant  rise  which  has 
taken  ])lace  -in  the  price  of  pigs  in  the  international 
markets  of  the  world.  Cattle  have  nearly  doubled  in 
price  during  the  war  period  and  sheep  have  increased 
in  value  by  something  over  75%,  while  pigs,  as  we 
have  already  stated,  ai-e  selling  in  the  United  States 
at  a  price  more  than  three  times  that  which  ruled  at 
the  period  of  the  outbreak  of  the  recent  War. 

In  conclusion,  we  would  say  that  the  demand  for 
meat-stuffs  and  for  all  branches  of  the  Jive-stock  in- 
dustry in  the  great  consuming  markets  of  Europe  and 
of  North  America  is  so  enormous  at  the  present  time 
that  we  do  not  tliink  that  either  farmers  or  stock 
raisers  in  any  part  of  the  world  need  hesitate  in  increas- 
ing their  production  of  live-stock,  wliether  it  be  prize 
cattle  or  chickens.  Nearly  all  the  world  is  short  of 
meat  supplies  of  practically  every  variety,  and  there  is 
an  equal  shortage  of  the  by-products  of  the  industry, 
leather  is  so  scarce  that  substitutes  of  various  kinds 
are  being  sought  by  merchants  and  manufacturers  to 
supply  the  clamant  demands  of  the  consuming 
markets.  Skins  of  all  kinds,  including  pig  skins,  are 
so  much  in  demand  that  sheepskin  gloves  are  being 
sold  in  the  London  market  at  prices  never  recorded 
within  living  memory.  The  shortage  of  fa(«  is  so 
great  in  EurojKj  and  America  that  the  makers  of  rubber 
substitutes  are  scouring  the  tropical  regions  of  the 
earth  in  order  to  obtain  vegetable  oils  upon  any  reason- 
able basis  of  economic  value. 

Tiiose  wlio  fear  increasing  their  production  of  pigs, 
and,  indeed,  of  live-stock  in  general,  should  bear  in 
mind  tliat  the  conditions  have  Been  so  materially 
changed  that  the  arguments  which  every  cautious  pro- 
ducer should  bear  in  mind  no  longer  apply  when  com- 
paring conditions  at  the  present  time  with  those  which 
existed  in  the  period  before  the  outbreak  of  the  recent 
War.  It  has  to  Ije  remembered  that  the  consumption 
of  live-stock  of  all  kinds,  as  well  as  of  their  various 
by-products,   has   been  upon  an  ui)pr6c«(k-jit<-/]    si-ile 
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duiing  a  period  extending  now  for  some  five  years. 
In  addition,  it  is  equally  relevant  to  remember  that 
the  production,  far  from  keeping  pace  with  the  extra- 
ordinaiy  gro\\'th  in  the  demand,  has  relatively  declined: 
It  is  commonly  said  that  in  the  case  of  every  commo- 
dity which  is  consumed  by  the  community  there  is 
a  woi'ld-wide  shortage,  which  has  been  growing  during 
the  war  period  which  has  to  be  made  up,  and  this 
argument  is  true  of  tliB  live-stoclv  industry  as  it  is  in 
the  case  of  other  commodities.  A  time  no  doubt  will 
come  when  the  supplj-  of  live-stock,  as  of  other  com- 
modities, will  be  so  increased  in  various  parts  of  the 
world  as  to  at  least  equal,  and  perhaps  exceed,  the 
demand.  But  a  very  considerable  time  must  elapse 
before  such  conditions  can  be  reached.  At  present, 
the  most  desirable  course  for  the  welfare  of  the  world 
in  genei'al,  and  the  profit  of  the  individual  producer  in 
particular,  is  to  increase  the  production  of  all  food  and 
raw  materials   to  the  utmost  extent  possible. 

Neither  fanner,  planter,  or  live-stock  raiser  need 
fear  that  during  the  next  few  years  the  urgent  demand 
of  the  consuming  markets  in  the  great  centres  of  popu- 
lation of  the  various  parts  of  the  world  will  he  ade- 
quately satisfied,  still  less  satisfied  to  repletion,  in  the 
next  few  yeai'6. 


CLYDE    RIVER  AND   FIRTH. 

Thc  Port  of  Glasgow,  like  that  of  Manchester,  is  to 
a  large  extent  an  artificial  creation.  Nature  apparently 
did  not  intend  either  city  to  have  dii'ect  access  to  sea, 
and  the  Clyde  is,  strictly  speaking,  a  canahsed  river 
for  a  dozen  miles  below  the  city,  and  so  not  far  removed 
in  kind  from  the  Ship  Canal.  Towards  the  end  of  the 
eighteenth  century  the  Sccttish  river  was  fordable 
12  miles  to  the  west  of  Glasgow,  and  to-day  ships 
drawing  upwards  of  28  feet  can  sail  into  the  heart  of 
the  townsb.ip..  The  transformation  was  a  marvellous 
one  to  effect  in  little  more  than  one  hundred  years,  and 
the  foresight  of  earlier  generations  who  saw  instinc- 
tively how  the  city  would  benefit  from  direct  sea- 
comm'unication  has  been  amply  rewarded  by  the 
industrial  and  commercial  success  attained  as  a  result 
of  their  efforts.  Irvine  in  Ayrshire  was  first  used  as 
Glasgow's  port,  but  it  was  so  inconveniently  situated 
that  in  the  middle  of  the  seventeenth  century 
an  attempt  was  made  to  secure  a  site  for  a 
new  harbour  at  Dumbarton.  The  attempt  failed, 
but  the  citizens,  by  no  means  discouraged, 
secui-ed  another  site  at  the  present  Port  Glasgow, 
where  the  first  graving  dock  in  Scotland  was 
built.  Previous  to  this,  in  1611,  the  city  had  by 
charter  been  created  a  I'oyal  burgh,  and  it  was  evidently 
awakening  to  a  I'eahsation  of  the  possibilities  before  it. 
Soon  after  the  constractioa  of  Port  Glasgow  another 
_  foi-ward  step  was  taken  by  building  the  Broomielaw 
'quay  wijjiin  the  burgh.  The  Act  of  Union  in  1707  was 
the  next  im-portant  landmark  in  Glasgow's  history,  and 
as  the  Colonial  trade  of  the  port  developed,  it  came 
to  be  a  centre  of  embarkat^ion  for  emigrants  and 
merchant  adventurers  travelling  to  the  West.  The 
first  trans-oceanic  traffic  of  the  Clyde  was  with  North 
America,  and  the  major  portion  of  Glasgow's  foreign 
trade  is  to-day  ^till  conducted  witl^  Canada  and  the 
United  States.  All  development  was  at  the  outset 
much  handicapped  by  the  long  distance  of  over 
18  miles  that  separated  town  and  harbour.  The 
charge  for  lighterage  or  overland  carnage  was  heavy, 
but  there  seemed  no  way  out  of  the  difficulty,  as  the 
engineers  of  the  time  could  not  grapple  successfully 
with  the  problem  of  constructing  a.  deep-water  channel 
to  the  city.  About  the  time  of  the  Napoleonic  Wars 
there  were  only  thi-ee  to  four  feet  of  water  in  the 
Broomiel'jw,  but  the  depth  was  sulisequently  increased 
to  over  eight  feet  by  restricting  the  width  of  the  stream, 
wliich  was  considered  altogether  excessive  and  in  part 
responsible  for  the  lack  of  depth.  An  event  of  decisive 
importance  took  place  in  1824,  when  the  first  steam- 
dredger  commenced  operations  on  thc  Clyde.     It  wis 


but  just  that  the  river  should  dciive  benefit  from  the 
steii'h';'  engine,  which  was  the  invention  of  a^  Greenock 
man,  and^  moreover,  the  fii'st  steamboat,  which  wa? 
a  joint-undertaking  of  Watt  and  certain  collaborators, 
had  made  its  appearance  on  the  Clyde  22  years  pre- 
viously. Glasgow  was  also  particulai-ly  associated 
with  Watt,  for  it  was  there  in  1766  that  he  made  his 
first  working  model  of  the  steam  engine.  All  these 
initial  successes  really  laid  ihe  foundation  of  the  Clyde's 
subsequent  supremacjy  'jn  sliipbuilding  and  m.'arine 
engineering,  while  contributing  also  in  no  small  degree 
to  the  making  of  the  port.  Steam  made  di-edging 
possible  and  dredging  -brought  to  fruition  the  long 
cherished  idea  of  taking  sea-going  ships  up  to  the  city. 
The  task  of  looking  after  the  river  was  at  fii'st  en- 
trusted to  the  magistrates  of  Glasgow,  but  within  a 
year  after  dredging  operations  ccnmnenced,  trading 
interests  secured  representation.  Subsequent  changes 
were  all  in  the  dii-cction  of  removing  the  harbour  and 
river  from  the  control  of  the  Corporation,  and  increas- 
ing the  rejriresentation  of  the  merchanting  and  ship- 
ping interests.  To-day  the  Glasgow  Corporation,  as 
such,,  exercises  no  control  over  the  Port,  which  is 
managed  by  representatives  drawn  from  the  City  Coun- 
cil, from  the  to'.^ns  lying  on  the  banks  of  the  river,  and 
from-  the  counties  through  which  t!ie  river  passes. 
Payers  of  dues,  shipowners,  and  certain  trade  bodies, 
also  have  the  right  to  nominate  members,  and  the 
fact  that  all  these  interfests  have  a  voice  in  determining 
policy,  accounts  in  no  small  degree  foi-  the  tremendous 
progress  made  by  the  Port.  At  the  end  of  the 
eighteenth  century  it  contained  400  lineal  yards  of 
quay,  in  1873,  6,456  yards,  in  1903,  15,104  yards, 
and  in  1913,  19,234  yards.  In  the  same  period  the 
I'evenue  also  showed  a  rapid  advance  from  £3,319  to 
i'iv24,826.  The  progress  in  the  last  twenty  years  has 
been  most  marked,  as  within  that  time  the  quayage, 
tonnage,  and  income  of  the  har'nour  have  been  doubled. 
The  jurisdiction  of  the  Trustees  of 'the  Clyde 
Navigation  extends  for  over  18  miles  from  Albert 
Bridge  in  the  city  down  to  but  excluding  Port 
Glasgow.  It  does  not  reach  as  far  as  deep  water, 
since  the  l&st  four  miles  of  Firth  are  in  charge  of  the 
Clyde  Lighthouse  Trustees,  and  the  port  of  Greenock  ■ 
is  under  thc  management  of  still  another  separate 
body.  This  multiplication  of  authorities  gives  rise  to 
a  certain'  amount  of  administrative  confusion,  and 
causes  useless  duplica,tion  of  expenditure  on  staffs  and 
otherwise.  Without  prejudice  to  the  interests  of  the 
bondholders  of  either  the  Clyde  or  the  Greenock  Trust 
it  should  l>e  possible  to  secure  that  miification  of  control 
from  harbour  to  deep  water,  which  has  been  secured 
by  the  Port  of  London  Authority  and  the  Mersey 
Docks  and  Harbour  Board.  Greenock  port  is  com- 
paratively insignificant;  raw  sugar  for  the  local 
refineries  and  iron  ore  are  landed,  but  the  export  trade 
is  almost  negligible.  Further  up  the  estuary,  still  on 
the  south  side,  is  Poi-t.  Glasgow,  which  consists  of  a 
harbour  and  gi'aving  dock,  but  is  now  of  httle  com- 
mercial in-.-portance,  except  for  shipbuilding.  From 
this  place  for  upwards  of  11  miles  in  the  direction  of 
the  city  there  arc  no  docks  until  one  comes  to  the 
Eothesay  Dock,  a  tidal  basin  on  the  noriih  of  the  river 
with  a  water  area  of  over  20  acres,  used  for  the  import 
and  export  trade  in  minerals,  and  well  supplied  for  that 
purpose  with  portable  electric  cranes,  travelling  trans- 
ports, and  electric  coaling  hoists.  One  mile  above  the 
Eotfiesay  Dock,  and  on  the  south  side,  is  Eenfrew 
Harbour  where  a  wharf  for  fitting  out  vessels  has  been 
erected.  This  harbour  is  outside  the  limits  of  the 
Port  of  Glasgow,  using  the  term  in  its  narrow  sense, 
as  including  only  that  portion  of  the  river  one  half-mile 
above  and  four  miles  below  Glasgow  Bridge.  About 
11  miles  west  of  Eenfrew  is  the  first  wharf  really 
within  the  harbour,  Shieldhall  Wharf,  where 
extensive  yards  and  sheds  are  availa'ble  for 
storing  timber,  wliich  is  imported  in  large  quan- 
tities. Though  Glasgow  is  not  to  any  material 
extent   a  warehousing  port,  Meadowside  Quay,    also 
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within  the  liarbour,  contains  a  huge  silo  capable  of 
holding  31,000  tons  of  giain  and  pro\'ided  with  band 
conveyors  and  elevators.  In  this  district,  particularly 
in  the  Govan  ai-ea,  there  are  numerous  shipyards,  but 
these  are  liberally  sprinkled  aJl  over  the  river  down 
as  far  as  Dumbarton  on  the  north  side,  where  the  Firth 
really  begins,  and  Greenock  on  the  south.  The 
graving  docks  required  for  ship-repairing  are  mainly 
at  Govan,  Partick,  and  Greenock,  and  in  the  firet- 
named  place  the  Clyde  Trust  own  three  such  docks, 
including  the  largeston  the  river,  880  feet  long.  Railway 
sidings  are  provided  to  the  various  quays,  wharves,  and 
docks,  and  also  to  the  silo.  The  grain  imports,  which 
consist  of  wheat,  maize,  barley,  oats,  and  rye,  are  verv- 
important,  and  come  principally  from  Canada  and 
.-Vustralia.  Regular  services  are  maintained  to  those 
countries  and  also  to  New  Zealand  and  South  .\frica, 
so  that  Glasgow's  connection  with  Imperial  trade  is 
close  and  substantial.  The  coastwise  traffic  of  the 
port  is  nob  very  heavy,  and  its  foreign  trade  is  pro- 
portionately much  more  important  than  is  the  case 
with  most  other  poris  in  the  United  Kingdom.  Owing 
to  the  preponderance  of  the  trade  with  our  Overseas 
Dominions,  the  sliipping  that  comes  to  the  Clyde  con- 
tains an  unusually  large  percentage  of  vessels^of  British 
registry.  The  following,  table  sliows  the  value  of  the 
imports  and  exports  of  the  principal  ports  in  the  United 
Kingdom-,  and  the  proportion  carried  under  the  British 
flag  in  1913:  — 

Vfsselswith  Estimated  Proportion 

Tr»<ic  of  the  United  Onrgo  »  :  British  ot  Triuie  under 

. Kingdom ^  ^ — ProDOrtlon — ,     , Hri-i&li  Flag 

Districts              Imiorte    E-ports  Arrived    Depnited  Inw»rda    Oi.twardi 

£  Millions  fMillioni  %               %  £  Uilllons  £  Miiliona 

Ireland    15              2  93              93  14               2 

]f6r<ey    211           216  91              94  192            203 

Obdo       21            37  87              88  18              33 

Bristol  Chaonel...       21              4  82              89  17               4 

London 279           167  71              75  198            125 

WestObanuel    ...       28            29  64              55  18              16 

Tecs         4            12  40              65  2               8 

KftstOhanncl     ...       38            18  32              39  12               7 

The  chief  docks  for  the  loading  and  discharge  of 
general  cargo  are  situated  in  the  city  and  include  the 
Queen's  Dock,  with  a  water  area  of  34  acres,  and  the 
Prince's  Dock  of  35  acres.  »  The  smaller  Kingston 
Dock,  which  is  further  up  the  river,  near  Glasgow 
Bridge,  has  a  water  area  of  less  than  five  aci^es.  These 
docks  might  more  correctly  be  called  tidal  basins. 
They  are  not  enclosed  by  lock  gates,  as  the  range  of 
the  tide  is  scarcely  sufficient  to  cause  serious  incon- 
venience to  shipping.  The  rise  and  fall  of  spring  tides 
are  only  10  feet  at  Port  Glasgow,  and  a  little  higher, 
12  feet,  at  Glasgow.  For  neap  tides  the  rise  and  fall 
are  less — ten  and  eight  feet  respectively  at  the  two 
places  mentioned.  The  average  range  is  thus  only 
10  feet,  and  the  expense  of  dock  gates  for  holding 
in  high  water  can  be  avoided,  though,  of  course,  the 
dock  walls  must  be  made  proportionately  stronger  to 
resist  the  unbroken  force  of  the  tide.  Ships  can  also 
ride  safely  at  anchor  by  the  quays  that  line  the  river 
banks  in  the  city.  The  depth  of  the  berths  at  low- 
water  spring-tide  vaiies  from  28  to  24  feet,  but  the 
navigable  depth  of  the  channel,  24  feet  from  the 
Prince's  to  Rothesay  Dock  and  25  feet  from  Rothesay 
Dock  downwards,  is  the  detennining  factor  as  regards 
the  size  of  vessels  using  the  port.  Improvements -ijlp 
the  fairway  were  held  up  by  tlie  War,  but  it  is  expected 
that  sron  it  will  be  dretlged  deeper  to  suit  requirements, 
and  the.'i  further  ambitious  schemes  of  development 
will  be  taken  in  hand.  The  Trustees  have  been  fully 
alive  to  the  steady  growth  in  the  size  of  ocean- carriers, 
and  they  are  convinced  that  only  those  harbours  which 
can  accommodate  vessels  of  the  largest  dimensions  are 
hkely  to  sun'ive  as  centres  of  ocean  trade.  As  far 
back  as  1906  they  made  provision  for  the  handling  of 
the  Lusitania,  wluch  was  built  at  Clydebink,  and  later 
in  1913  a  further  widening  and  deepening  of  the 
channel  took  place  for  the  Aquitania,  the  biggest  ship 
so  far  built  on  the  Clyde,  over  900  feet  in  length,  with 
a  97-foot  beam,  and  a  gi-oss  tonnage  of  47,000.     These 


liners  did  not,  of  coiuse,  di'aw  their  projier  draught, 
while  in  the  port  as  they  were  free  of  passengers  and 
cai-go.  The  .\quitania  at  her  full  draught  of  36  feet 
could  not  be  acconimotla»ed,  except  possibly  for  a  short 
period  on  each  side  of  high  tide. 

The  suggestion  has  been  made  that  first-class 
harbours  should  provide  a  navigable  depth  of  40  ieet 
at  low  water,  as  tliis  is  the  depth  obtainable  at  the 
Panama  Canal  and  will  probably  be  reached  in  future 
by  ocean-going  vessels.  The  suggestion  is  excellent, 
but  the  expenditure  involved  would  in  most  harbours 
be  prohibitive,  especially  with  the  present  liigh  rates 
for  loans.  Moreover,  it  cannot  be  overlooked  that  the 
depth  of  the  Suez  Canal — 30  feet  at  low  water — will 
prevent  any  rapid  and  general  advance  in  size  unless 
vessels  are  to  be  cut  away  altogether  from  the  Eastern 
trade.  The  Suez  authorities  are,  however,  progressing 
with  the.tinies,  and  measui'es  are  being  taken  to  deepen 
the  canal.  Up  to  the  present  in  sliipbuilding  the 
increase  in  size  to  almost  spectacular  tonnages  has 
noticeably  been  confined  to  passenger  liners.  There 
are  obvious  limitations  where  cargo  boats  are  con- 
cerned. A  mam-moth  boat  would  find  it  difficult  to 
obtain  c;ugo  unless  it  called  at  a  large  number  of 
harbours,  and,  even  if  such  joui"neys  could  be  made 
economically,  it  could  not  at  present  enter  most  ports 
as  the  necessary  accommodation  is  lacking.  Further 
improvements  are  meditated  on  the  Clyde,  but  the 
Ti'ostees,  as  they  work  with  Ixjrrowed  n.-oney,  must 
be  guided  to  some  extent  by  other  considerations  than 
the  needs  of  the  port.  The  state  of  the  money  market 
is  of  prime  concern  to  them,  and  improvements  for 
which  Parliamentary  sanction  was  obtained  before  the 
War  have  been  held  up  by  the  liigh  rates  for  loans  as 
well  as  by  natural  exigencies.  The  port  has  all  along  paid 
its  way,  and  the  surplus  of  receipts  over  expenditure 
on  upkeep  has  been  devoted,  first,  to  the  sinking  funds 
established  to  wipe  out  the  capital  debt,  and,  secondly, 
to  the  reduction  of  dues  on  goods.  The  latter  process 
has  been  stopped  for  some  time  past  as  the  costs  of 
administration,  like  those  of  all  other  similar  under- 
takings, were  continually  rising.  Shipping  and  goods 
dues  had  to  be  increased  to  meet  the  increased  outlay, 
but  the  management  has  beei^  so  wise  and  economical 
that  the  charges  levied  by  the  Clyde  Trustees  still  com- 
pare favourably  with  those  of  any  other  western  port, 
though  they  have  IS  miles  of  difficult  watenvay  to 
maintain. 


IRISH  WATER-POWEF. 

It  goes  without  saying  llial  the  provision  oi  abundant 
and  cheap  supplies  of  electrical  encrgj'  would  be  a 
factor  of  great  importance  in  the  future  development 
of  the  United  Kingdom,  considering  the  ease  with 
which  electrical  power  can  be  applied  to  fonvard  the 
efforts  of  human  labour  in  industry,  agriculture,  and 
domestic  sen^ices.  For  a  considerable  period  the 
motive-power  requirements  of  the  United  Kingdom 
have  principally  been  met  by  the  combustion  of  coal, 
the  consumption  of  which  on  that  account  is  placed 
at  over  SO  million  tons  per  annum.  The  nation's  re- 
sen-es  of  coal  are  being  consumed  at  the  rate  of  ap- 
proximately 240  million  tons  per  annum,  and  form  an 
asset  of  continually  diminishing  value.  On  the  other 
hand,  rainfall,  which  is  the  source  of  all  water-power, 
is  constantly  renewed,  and  when  harnessed  for  the 
sen-ice  of  man  represents  a  permanent  asset.  Prior 
to  1870  water-power  was  extensively  used  in  these 
islands,  but  in  the  majority  of  instances  the  power  was 
unscientifically  developed  and  crudely  applied.  It  is 
only  within  quite  recent  years  that  any  attention  was 
directed  to  the  scientific  design  of  apphances  for  the 
utilisation  of  power  of  this  description,  the  labours  of 
engineers  being  primarily  concerned  with  the  improve- 
ment of  [he  steam-engine.  On  the  Continent  and  in 
America  this  measure  of  attention  has  been  most 
marked,  ana  to-day  of  aU  prime  movers  the  water- 
turbine  is  the  most  eflScient  machine  that  we  possess. 
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as  it  will  convert  fully  88%  of  the  energy  supplied  to 
it  into  useful  work,  the  internal-combustion  engine 
coming  next  with  a  performance  of  about  4U%,  and 
lastly  the  steam-engine  and  wind-engine,  which  rarely 
exceed  20%.  If  electric  motors  were  included  in  this 
category  they  would,  of  course,  take  first  place,  as 
theu-  etficiency  is  well  over  90%. 

On  the  Continent,  by  what  appears  to  be  a  com- 
pensation of  Nature,  the  countries  but  ill-provided 
with  coal  possess  abundant  water  resources.  Thus 
Switzerland,  Northern  Italy,  and  Scandinavia  nave  no 
reason  to  complain  in  the  latter  respect,  while  Belgium 
and  Germany,  so  rich  in  coal  mines,  have  few  rivers 
or  waterfalls  available  for  motive  power.  As  regards 
the  United  Kingdom,  the  Coal  Commission  of  1905 
reported  that  the  total  amount  of  water-power  was  not 
worth  considering  in  relation  to  the  coal  supplies,  and 
that  the  total  saving  in  coal  which  might  be  effected 
by  the  use  of  all  our  available  water-power  would 
only  be  about  1,200,000  tons  per  annum.  In  the 
light  of  later  investigations  this  finding  was  unduly 
pessimistic,  but  in  extenuation  it  might  be  urged  that 
the  Commission  was  chiefly  concerned  with  one  par- 
ticular source  of  power,  and,  furthermore,  was  not  in 
possession  of  the  data  necessary  for  the  more  compre- 
hensive survey  of  othei-s.  It  is  gratifying  to  find  that 
our  actual  position  with  regard  to  the  possible  exploita- 
tion of  water-energy  is  more  hopeful  than  that  antici- 
pated by  the  report  of  1905.  As  a  result  of  the  inquiry 
of  the  Water  Power  Resources  Committee  of  the 
Board  of  Trade,  appointed  in  June  1918,  it  has  now 
been  shown  that,  upon  the  basis  of  the  present  average 
practice  in  coal-fired  power  stations  in  Great  Britain, 
nine  potential  water-power  schemes  alone,  out  of  a 
large  number  existing  in  Scotland  and  in  other  parts 
of  the  country,  would  represent  an  annual  saving  of 
1,850,000  tons  of  coal  if  they  were  fully  developed 
and  fully  utilised.  These  nine  powers  are,  it  is  stated, 
capable  of  generating  a  continuous  supply  of  183,500 
electrical  horse-power,  corresponding  with  an  output 
at  the  hydro-electric  stations  of  1,200  millions  of 
Board  of  Trade  units  per  annum.  The  importance  of 
these  schemes  may  be  grasped  from  the  fact  that  the 
total  number  of  Board  of  Trade  units  generated  in  the 
year  1917-18  by  all  the  ^team-power  stations  in  Scot- 
land (including  public  utility  undertakings,  but  exclud- 
ing private  power  plants)  amounted  to  about  537,000 
and  involved  the  consumption  of  over  806,000  tons  of 
coal.  Undertakings  of  this  description,  if  fully  de- 
veloped, would  therefore  be  capable  of  supplying  almost 
double  the  present  output  of  Scotland  for  power,  trac- 
tion, and  lighting  purposes. 

It  is  problematical  whether  the  conditions  existing 
in  Scotland  will  be  paralleled  in  England  and  Wales 
and  Ireland.  From  the  point  of  view  of  large  water- 
powers,  the  topographical  features  of  England  and 
Wales  are  less  favourable  than  those  of  Scotland.  In 
addition,  it  has  to  be  remembered  that  the  water 
resources  of  areas  like  the  Lake  District  and  Mid- 
Wales  are  already  utilised  to  a  considerable  extent  for 
the  domestic  requirements  of  large  industrial  towns  in 
the  Midlands  and  the  North  of  England.  The  sources 
of  many  of  the  Irish  rivers  are  found  in  the  great 
central  plain,  whose  surface  nowhere  rises  over  500 
feet,  and  accordingly  their  total  fall  is  not  very  gi-eat. 
As  it  is  the  principal  fall  occurs  in  the  last  few  miles 
of  their  course,  and  this  is  at  least  a  point  in  their 
favour.  This  circumstance  is  due  to  the  fact  that  the 
most  important  mountain  ranges  occur  on  the  coast, 
especially  in  the  west.  The  central  plain  is  not  without 
a  number  of  ridges,  but  their  elevation  is  not  very  im- 
pressive. The  main  conditions  of  success  and  economy 
governing  the  obtaining  of  energy  from  water  are  that 
the  quantity  should  be  large,  the"  fall  in  a  given  length 
of  the  watercourse  considerable,  ana  the  flow  approxi- 
mately constant.  Viewed  from  this  standpoint  many 
of  the  rivers  issuing  from  the  coast  ranges  possess  a 
considerable  fall  and  a  fair  volume,  which  might  easily 
be  capable  of  industrial  application.    In  the  watershed 


of  the  Corrib  Galway  possesses  water  resources,  hither- 
to little  availed  of,  which  could  be  called  upon  to  supply 
power  in  a  most  economical  manner  tor  the  electrical 
working  of  the  port  of  Galway.  The  watershed  of 
Loughs  Mask,  Carra,  and  Corrib  is  put  at  780,000 
acres,  dnd  the  area  of  the  three  lakes  at  6,000  acres, 
ample  power  being  thus  assured  all  the  year  rouua. 
There  is  a  fall  of  29  feet  between  tKe  mean  surface 
level  of  Lough  Corrib  and  low  water  in  Galway  Bay, 
which  gives  a  fall  of  14  feet  at  high  water.  In  addi- 
tion, a  fall  of  36  feet  exists  between  Loughs  Mask  and 
Corrib,  by  the  employment  of  which  electric  power 
could  be  generated  at  Cong  and  transmitted  to  Galway. 
The  value  of  these  assets  in  case  Galway  becomes  a 
Transatlantic  terminal  port  need  not  be  emphasised; 
at  present  they  might  be  used  for  the  working  of  the 
serpentine  located  in  the  neighbourhood  of  the  city. 
It  should  not  also  be  overlooked  that  at  the  village  of 
Spiddal,  12  miles  outside  Galway,  3,400  horse-power 
per  10-hour  day  is  deemed  to  be  obtainable,  presuming 
the  requisite  development  of  the  series  of  lakes  that 
drain  into  Lough  Boliska.  Lying  at  an  altitude  of 
184  feet  above  the  village,  this  lough  can  receive  the 
drainage  of  20  other  lakes.  'Ihe  north-western  coastal 
ranges  offer  potentialities  that  should  not  be  neglected. 
To  the  south  of  Gweedore  Bay,  in  county  Donegal, 
Lough  Anure,  the  source  of  the  Gweedore  River,  could 
be  greatly  enlarged  by  the  construction  of  an  earthen 
dam,  and  the  drainage  of  many  other  lakes  could 
thereby  be  conveniently  stored.  The  resulting  power, 
which  would  be  scarcely  less  than  2,900  horse-power, 
could  be  used  at  Dore,  at  the  mouth  of  the  river,  and 
by  the  addition  to  this  system  of  power  obtained  from 
Upper  and  Lower  Naoung  and  Lough  Dunlowy  it  is 
probable  that  4,000  horse-power  could  be  developed. 
From  an  interesting  little  booklet,  printed  in  Irish  and 
written  by  Professors  Walsh  and  O'Donnell,  it  would 
appear  that  the  rivers  and  lakes  of  the  West -of  Ireland 
enjoy  a  monopoly  of  possible  sources  of  power,  the 
eastern  part  of  the  country  being  deficient  in  this 
respect.  Many  of  those  lakes  and  streams  are  situated 
in  isolated  spots,  and,  although  no  inducement  "might 
be  offered  for  using  the  pjtwer  on  the  spot,  it  could  be 
transformed  into  electrical  energy  and'  so  transmitted 
over  a  wide  area. 


A    WESTERN  TRANSATLANTIC  PORT 
FOR    IRELAND. 

The  question  of  the  establishment  of  a  port  of  call  for 
Transatlantic  liners  on  the  western  coast  of  Ireland  has 
been  a  fruitful  topic  of  discussion  for  many  years,  but 
it  is  possible  that  a  more  practical  stage  will  be  reached 
when  the  problem-  of  the  improvement  of  ocean  com- 
munications generally  and  inter-Imperial  communica- 
tions in  particular  comes  to  be  tackled.  The  present 
mail  rout-e  to  Australia  and  New  Zealand  has  certain 
undoubted  advantages,  but  is  also  open  to  serious 
objections.  It  necessarily  passes  over  foreign  waters 
ami  thi-ough  the  Mediterranean,  and,  as  recent  ex- 
perience has  shown,  this  route  is  particularly  subject  to 
attack  and  inteiTuption.  Moreover,  it  leads  through  the 
Suez  Canal,  which  necessarily  limits  the  draught  of 
vessels  using  it,  and  is,  therefore,  at  present  unsuited 
toTOe  development  of  high  speed  at  a  reasonable  cost. 
In  addition,  this  route  offers  another  disadvantage  in 
that  it  does  not  assist  in  developing  overseas  communi- 
cations with  any  other  part  of  the  self-governing 
Donvinions.  As  an  alternative,  the  Dominions  Royal 
Commission,  which  reported  during  the  War,  suggested 
a  maU  service  v'la  Eastern  Canada,  Vancouver,  Auck- 
land, and  Sydney.  This  service  would  secure  the 
landing  of  mails  in  New  Zealand  in  25  days,  a  con- 
siderable advance  on  present  conditions,  and  would  also 
effect  some  saving  of  time  on  Australian  deliveries. 
London  was  designed  as  the  starting-point  of  this 
route,  but,  as  the  report  proceeded  to  point  out,  if  the 
sei-vice  were  across  Ireland  to  a  western  Irish  port, 
e.(j.  Galway,  and  thence  to  Eastern  Canada,  a  furthej.- 
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considerable  saving  in  time  and  distance  would  be 
effected.  This  proposal,  it  was  observed,  had  found 
considerable  favour  both  in  the  Mother  Countrj'  and  the 
Dominions.  It  is  well  known  that  all  parts  of  the 
Empire,  and  particul  irlj*  the  self-governing  Dominions, 
are  deeply  interested  in  the  invprovement  of  their  over- 
seas communications.  Canada  aims  to  achieve  a  mail 
service  equivalent  to  that  obtaining  on  the  rou'e 
between  the  United  Kingdom  and  New  York,  and  there 
is  considerable  feeling  in  Newfoundland  on  the  same 
subject.  The  establishment  of  a  Canadian  mail  service 
of  this  nature,  resulting  in  the  curtailing  of  the  ocean 
passage  to  3J  days,  would  be  a  very  valuable  con- 
sequence and  would  undoubtedly  develop  express 
freights.  From  Liverpool  to  Halifax  is  a  distance  of 
2,371  miles,  while  that  from-  Galway  to  the  same  port 
is  2,165  miles.  In  order  to  secure  the  rapid  transport 
of  the  English  passengers  and  mails  from  a  west  of 
Ireland  port  the  adoption  of  a  train  fcn-y  across  the 
Irish  Sea  seems  to  be  necessary,  but  some  difficulty 
will  be  experienced  in  that  direction,  as  the  British 
and  Irish  gauges  differ.  It  is  possible  that  aerial  loco- 
motion might  provide  a  means  of  securing  expeditious 
transport,  especially  of  mails,  to  distributing  centres 
in  Great  Britain,  but  at  present  it  can  scarcely  be  relied 
upon  to  perform-  this  function  with  the  regularity  which 
is  an  absolute  essential. 

Trade  expansion  is  largely.^boand  up  with  Ihfe  pro- 
vision of  more  rapid  facilities  for  commercial  inter- 
course. Anything  that  facilitates  the  means  of 
liNuisport  will,  to  this  extent,  facilitate  exchange,  and 
in  doing  so  will  create  production  itself.  Deep  harbours 
and  waterways  are  a  primary  requisite  if  goods  are 
to  be  carried  cheaply  from  one  port  of  the  Empire  to 
another,  but  it  must  not  be  forgotten  that  such  harbours 
and  waterways  ai'o  as  essential  for  the  development 
of  speed  as  for  economy  in  transport.  It  is  economi- 
cally impossible  to  drive  vessels  of  small  length 
and  draught  at  a  high  speed,  say  over  18  knots,  unless 
a  large  additional  passenger  revenue  may  l>e  expected 
on  account  of  increased  speed,  or  unless  the  Govern- 
ments concerned  are  prepared  to  spend  very  large  sums 
III  increa.sed  subsidy.  High  speed  can  oidy  be  obtained 
at  reasonable  cost  from  larger  and  longer  vessels,  and 
vessels  are  run  most  profitably  if,  in  addition  to  great 
length,  they  have  corresponding  draught.  The  re- 
quirement as  to  deep  draught  will,  in  all  probability, 
be  imposed  on  vessels  engaged  in  overseas  trade,  owing 
to  the  construction  of  the  Panama  Canal  with  its  depth 
of  40  feet.  Ability  to  deal  with  these  larger  vessels 
must  be  shown  by  any  prospective  port  in  the  west  of 
Ireland,  having  regard  to  depth  and  rapid  discharge 
i)f  cargo,  as  otherwise  costly  demurrage  and  high 
freight  will  be  charged.  The  natural  roadstead  .of 
Galway  Bay  is  not  unfavourably  circumstanced  in 
this  respect.  On  the  north  shore  of  the  bay  the  ten- 
fathom  line  is  close  in  to  the  coast,  and,  a  breakwater 
tiaving  been  formed,  jetties  can  be  built  out  from  the 
•>hore  in  deep  water  under  shelter  and  multiplied  as 
lequired  to  give  additional  quayage.  Furthermore,  the 
port  coyld  be  worked  by  electrical  [X)vver  cheaply  and 
easily  obtained  from  the  watershed  of  Loughs  Mask, 
Oarra,  and  Comb,  the  area  of  the  three  lakes  being 
66,000  acres,  and  ensiu-ing  ample  power  the  whole  ye.ir 
round.  There  is  a  fall  of  29  feet  l)etweeu  the  mean 
-ui-face  level  of  Lough  Corrib  and  low  water  in  Galway 
Bav,  which  gives  a  fall  of  14  feet  at  high  water.  In 
addition,  there  is  a  fall  oi-3Q  feet  between  Lough  Mask 
and  Lough  Corrib,  by  using  which  electric  power  could 
be  generated  at  Cong  and  transmitted  to  Galway.  The 
area  for  navigation  in  the  Bay  is  ample,  and  protection 
from  heavy  .\tlantic  swells  is  largely  assured  by  the 
Aran  Islands,  witii  the  result  that  a  large  vessel  wortld 
be  in  comparative  shelter  with  plenty  of  sea  room. 
f»specially  on  the  construction  of  a  breakwater,  once 
it  got  inside  these  islands.  Near  the  head  of  the  Bay 
of  Galway  is  the  city  of  that  name,  which  in  bygone 
days  possessed  a  practical  monopoly  of  the  trade  with 


Spain,  and  also  senx'd  as  a  base  for  the  trausiuission 
of  Transatlantic  mails. 

There  are  quite  a  number  of  harboui-s  on  the- 
western  Irish  coast  which  have  possibilities  as  mail  and 
passenger  stations,  but,  according  to  a  statement  handed 
ni  by  Sir  John  Purser  Griffith  to  the  Irish  Sub-Com- 
m-ittee  on  Transport,  Galway  Bay,  assuming  the  con- 
stiuction  of  artificial  sheltering  breakwaters,  offers  the 
best  site  for  the  proixisej  port,  although  the  merits 
of  Killary  Bay,  where  the  site  of  any  contemplated 
works  would  be  almost  completely  landlocked,  deserve 
careful  consideration.  In  the  case  of  the  latter,  how- 
ever, the  extreme  nan-owness  of  its  entrance,  900  feet, 
serves  to  impair  its  value  from  the  naval  point  of  view, 
considering  the  ease  with  which  it  could  be  blocked  by 
eneifly  action.  The  effect  of  our  operations  at  Zee- 
briigge  and  Ostend  in  1918  is  an  illustration.  In 
Ireland  there  are  only  two  principal  naval  bases  west 
of  Queenstown  where  the  fleets  can  rendezvous — 
Btrehaven  in  the  south  and  Lough  Swilly  in  the  north 
— consequently  strategic  considerations  would  have 
gi'cat  weight  in  any  decision  to  establish  a  western 
port.  The  trade  routes  in  the  narrow  seas  around 
these  isla.rids  were  favourite  hunting-grounds  for 
German  submarines  during  the  late  War,  and  it  is 
quite  possible  tliat  shipping  losses  would  have 
been  reduced  had  there  been  an  efficiently  equipped 
port  in  existence  on  the  west  of  Ireland. 

Much  can  undoubtedly  be  said  in  favour  of  this 
project,  but,  nevertheless,  mony  eminent  authorities 
disagree  us  to  its  desirability.  The  establishment  of  an 
express  mail  and  passenger  service  with  Canada,  New 
Zealand,  and  Australia  in  their  present  stages  of 
development  from  an  Irish  shipping  base  might  not  at 
the  moment  justify  the  expenditure  its  creation  would 
involve.  It  can  also  be  urged  that  the  port  of  Queens- 
town,  on  the  south-western  Irish  toast,  was  abandoned 
by  the  Cunard  Company  as  a  port  of  call  for  their 
vessels  in  1914.  At  the  inquiry  set  up  by  the  Post- 
master-General into  this  matter  the  volume  of  evidence 
was  adverse  to  the  use  of  the  port  for  their  large  vessels 
on  account  of  the  risks  of  navigation.  Queenstown, 
however,  had  been  a  calling  station  for  Transatlantic 
p  ickets  for  70  years ;  but  evidently  its  comparative 
nearness  to  the  American  continent  was  not  a  weighty 
enough  consideration  to  induce  its  retention  for  that 
purjiose.  It  must  also  be  remembered  that  the  back- 
ground to  the  western  Irish  coastline  is  somewhat 
thinly  populated,  and  that  large  trading  centres  are 
few  in  number.  No  doubt  the  setting  up  of  a  western 
Irish  port  would  materially  assist  in  the  development 
of  th'e  country,  but.  Imperial  commitments  being  on 
such  a  large  scale  at  present,  it  is  doubtful  whether 
there  would  be  any  inclination  to  embark  on  the  ex- 
penditure on  port  equipment  and  provision  of  facilities 
for  bunkering  commissariat  and  repairs  that  tliis  pro- 
posal would  involve. 


MAX'Mi  .\SD  Co.,  L1.MITKU. — It  is  announced  that  the 
directors  pi-ojjose  to  capitahse  a  portion  of  the  re- 
sen'e  fund,  which  now  amounts  to  £1,000,000.  They 
recommend  that  the  capital  be  increased  to  i;3,000.2(X) 
by  the  creation  of  .'>0(),<X)0  new  Ordinai-y  shares  of  £1 
each.  It  is  proposed  to  allot  450,000  of  these  shares 
to  holders  of  the  existing  1,3.50.0<XJ  Ordinary  shares, 
in  tin-  i)ro])ortion  of  one  new  £1  Ordinary  shace  for 
each  thre<'  (hdinary  shares  held.  The  sum  of 
£4o(.),00(J  will  be  taken  from  the  reserve  for  this  pur- 
pose. .\n  extraordinary  general  meeting  of  the  Com- 
pany will  be  convem^d  at  an  early  date  to  pass  the 
necessan^  resolutions. 

William  Holli.ns  and  Co.,  Limiteu. — Ke^arding 
the  new  issue  of  382, .500  new  Oidinary  shares  offa-ed  to 
the  Ordinaiy  shareholders  of  this  Company  at  par,  the 
directors  announce  that  up  to  and  including  the  13th 
inst.,  375,444  shares  of  the  above  issue  had  been 
applied  for. 
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THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the  Special   Charter  of  the   Imperial  Japanese 
Government,  1899. 

Head  Office  -     T/IPEH,  FORMOSA. 

Branche-j  :— Amoy,  Bangkok.  Batavia,  Bombay. 
Canton,  Foochow,  Hankow.  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai,  ' 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Phihppine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  0£Bce 


58  OLD  BROAD  STREET.  E.C. 


In  his  si^eech  at  the  Cutlers'  Feast  in  Sheifield  on 
Thui-sday    night  the  Prime  Minister  dealt   with    the 
important  question  of  transportation  facilities  for  this 
country.     He  pointed  out  that  the  War  had  demon- 
strated the  importance  of  transportation  in  the  conduct 
of  a    war,  and   he   rightly  added    that   the  needs   of 
transportation  are  equally  great  in  peace.     There  can 
be  no  reasonable  doubt  that  if  we  are  to  regain  any- 
thing like  the  economic  position  we  held  before  the 
War  we   shall   have  to  improve   om-    transportation 
facilities,    and  improve  them   to  a  very  great  extent 
indeed.      The  Government   has  recently  appointed    a 
Central  Control   Board    for    transporta'tion,    and    the 
Prime  Minister  naturally  gave  it  a  sort  of  benediction 
in  his  speech.     We  do  not  quan-el  with  him  in  the 
least  for  tliis.    But  we  are  by  no  means  certain  that 
a  uniform  system  of  control  of  transportation  facilities 
is  the  ideal  solution.      Time,   of    course,   will    show 
whether  or  not  we  are  right. 


The  Prime  Minister  said  he  did  not  desire  to  criti- 
cise our  railway  system,  but  exjserience  had  shown 
that  competition  led  to  waste.  No  doubt  it  does.  But 
did  not  the  recent  strike  show  that  the  railway  system, 
to  use  a  colloquialism  "under  one  hat,"  practically 
means  that  in  the  case  of  a  dispute  the  whole  system 
virtually  breaks  down.  It  is  hardly  conceivable  that 
if  we  had  a  variety  of  separate  systems  of  transporta- 
tion facilities  they  would  each  and  all  be  engaged  in 
a  fight  amongst  themselves,  and  a  fight  between  the 
different  sections  of  owners  and  workers  at  the  same 
time. 


A  point  the  Piime  Minister  undoubtedly  made  was 
when  he  said  that  in  the  United  States  they  have 
developed  the  use  oiE  machinery  for  transportation 
purposes  in  a  sense  that  is  quite  unknown  in  this 
country,  and,  of  course,  the  reason  is  very  evident. 
The  United  States  is  three  million  square  miles  in 
extent,  against  our  own  120,000  miles,  while  America 
has  a  population  only  a  little  more  than  double  oui'S. 
Consequently,  from  the  veiy  outset  the  use  of  labour- 
saving  appliances  has  been  one  essential  to  the  carry- 
ing on  of  any  kind  of  industry  in  the  United  States, 
while  here  labour  has  been  plentiful  and  comparatively 
cheap.  Consequently  the  urgent  necessity  of  inducing 
a  man  and  a  boy  to  look  alter  as  many  machines  as 
]x>ssible  has  not  presented  itself  up  to  the  present  in 
the  same  form  in  this  country  that  it  has  in  the 
United  States.  If  present  .costs  of  production  are  to 
be  maintained  it  is,  of  course,  evident  that  we  shall 
not  be  able  to  hold  our  own  unless  we  use  machinery 
to  the  utmost  extent  possible.  The  Prime  Minister 
only  referred  very  briefly  to  the  necessity  of  cheap 
power,  but  it  is  a  question  of  the  greatest  urgency  if 
we  are  to  hold  our  own  in  the  future. 


medicinal  plants  of  various  kinds.  It  was  one  reason 
w-hy  the  Gemians  in  pre- War  years  held  such  an  im- 
portant position  in  the  manufacture  of  chemical  ingre- 
dients used  in  the  making-up  of  prescriptions,  and  also 
in  the  makiug-up  of  perfumes.  The  Germans  spared 
no  pains  to  scour  all  parts  of  the  world  in  search  of 
plants  and  vegetables  capable  of  yielding  valuable 
chemical  extracts,  which  Gennan  chemists,  in  turn, 
subjected  to  various  experiments  to  see  what,  if  any, 
use  could  be  made  of  them.  We  learn  that  expei'i- 
ments  are  now  being  made  by  doctors  in  Para  with  a 
view  to  discovering  the  value  of  a  toxical  plant  found 
in  those  regions  for  dealing  with  leprosy  just  where 
that  river  debouches  on  to  the  Atlantic.  Para  lives 
on  distributing  i-ubber,  gathered  more  than  a  thousand 
miles  up  the  river,  to  various  parts  of  the  world.  Para, 
it  will  be  remembered,  is  practically  on  the  Equator, 
and  consequently  leprosy  is  a  danger  there  which  popu- 
lations in  all  tropical  countries  have  to  guard  against. 

As  far  as  medical  science  is  able  to  inform  us  on 
the  subject,  leprosy  is  caused  by  the  consumption  of 
fish  which  has  become  tainted.    In  Europe  tliis  disease 
takes   the  mild  form  of  what  is  known  as  ptomaine 
poisoning.     In  the  Tropics  it  takes  the  deadly  fonn  of 
leprosy.    If  the  doctors  of  Para  are  right  in  their  belief 
that  this  plant  with  which  they  are  expenmenting  is 
a  cure  for  leprosy  they  will  have  added  one  more  to 
the  many  laurels  which  the  study  of  tropical  diseases 
has  obtained  in  recent  years.   One  good  effect  of  success 
in  fighting  disease  is  that  it  stimulates  further  efforts., 
Tha    exploits    of    Dr.     Oswaldo    Cruz    in    liis    brff- 
liant  fight  against  yellow  fever  and  malaria  have  stimu- 
lated most  of  the  young  and  enterprising  doctors  in 
Brazil  to  see  what  can  be  done  to  extirpate  the  other 
tropical  diseases  which   still  remain.     Naturally,  the 
Government,   which   under  the  late    President    Alves 
gained  such  credit  for  its  support  of  Dr.  Cruz,  is  not 
slow  to  encourage  the  medical  jjrofession  in  its  laudable 
endeavours.    Although  yellow  fever  and  malaria,  being 
such  terrible  diseases,    and  carrying    off    such    large 
numbers    of    persons,    were    regarded    as    the    great 
scourges  of  the  Ti-opics,  they  are  not  the  only  ones. 
They  did  such  temble  hann  that  they  took  precedence 
of  all  other  troubles.     But  it  has  to  be  remembered 
that  in  the  Tropics  gastrital  difficulties  are  as  formid- 
able to  the  health  of  men  and  animals  as  pulmonary 
troubles  are  to  the  inhabitants  of  these  regions. 


From  information  we  have  received  from  a  reliable 
source  it  appears  that  some  ten  thousand  finns,  mostly 
German,  exhibited  at  the  German  National  Industrial 
Fair,  which  was  resumed  last  month  at  Leipzig.  The 
attendance  is  said  to  have  been  a  record  one,  and  is 
estimated  on  competent  authority  to  have  been  some 
20  per  cent,  in  excess  of  the  number  who  were  accus- 
tomed 'to  attend  the  Fan-  in  the  years  that  preceded  the 
outbreak  of  the  recent  War.  Naturally,  according  to 
a  report  which  has  reached  us,  most  branches  of  in- 
dustry in  Germany  may  in  a  sense  be  said  almost  to 
be  on  the  verge  of  bankruptcy.  This  is  due  mainly 
to  the  shortage  of  coaJ,  to  the  inability  to  obtain  raw 
materials  from  abroad,  and  to  the  complete  loss  of  the 
GeiTnan  export  trade. 


It  will  be  remembered  that  in  the  years  before  the 
War  Gei-man  chemists  were  accustomed  to  visit  various 
regions  in  the  Amazon  for  the  purpose  of  discovering 


The  opinion  at  the  Fair  itself  appears  to  have  been 
amongst  German  representative  houses  that  they  would 
recover  tiieir  export  trade  in  due  time  mainly  through 
the  instrumentality  of  buyers  in  the  United  States 
and  of  buyers  in  various  neutral  countries.  As  far  as 
we  can  learn,  they  were  exceedingly  desirous  of  re- 
establishing their  export  trade  with  England,  but 
were  apprehensive  of  the  practicability  of  this  method. 
Prom  all  we  can  learn  there  is  very  little  ground  for 
anxiety  on  the  matter  in  Germany.  We  have  been 
assured  on  competent  authority  that  large  quantities 
of  Gemian  goods  have,  in  fact,  been  imported  into 
this  country,  and  have  been  disposed  of.  Inasmuch 
as  Gemiany  is  heavily  indebted  to  the  various  Allied 
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Govermnents,  her  only  available  method  of  paying 
those  indemnities  is  to  export  produce.  The  real 
difficulty  of  Germany,  as,  indeed,  of  all  the  belligerent 
countries,  is  to  obtain  adequate  credits  which  will 
enable  her  to  obtain  sufificient  raw  material  on  which 
to  \\ork. 

It  would  appear  that  in  certain  branches  of  in- 
dustiy  Germany  is  still  able  to  fill  orders.  This  refers 
particularly  to  the  technical  section  held  at  the  exhi- 
bition. This  section  included  all  types  of  machine 
tools,  mechanical,  and  electrical  devices,  and  novelties. 
This  was  one  of  the  best  stalls  at  the  exhibition,  and 
was  exceedingly  well  patronised,  and  those  responsible 
for  its  erection,  representing  a  large  number  of  fiims, 
indicated  that  they  were  in  a  position  to  fulfil  orders 
almost  as  quickly  as  they  could  obtain  them.  It  was 
pointed  out  that  at  present  there  was  very  little  home 
demand  for  those  articles ;  that  very  large  stocks  had 
accumulated  during  the  period  of  the  War;  and  that 
inasmuch  a.s  they  had  been  short  of  neither  kon  nor 
coal  during  the  War  to  the  extent  of  industries  relying 
wholly  or  mainly  upon  focjign  sources  of  supply  for 
those  materials,  they  were  in  a  position  to  fulfil  such 
orders  as  they  could  obtain. 

The  mechanical-engineering  industry  in  Germany 
depends  almost  wholly  upon  foreign  trade  for  its  sta- 
bility. It  did  so  before  the  War,  and  it  is  endeavour- 
ing now  to  reconstruct  its  position  by  obtaining  as 
many  foreign  orders  as  possible.  According  to  reports 
which  reach  us,  the  accuracy  of  the  work  done  by  the 
machinei-y  exhibited,  and  the  finish  of  the  machines 
themselves,  left  Uttle  to  he  desired.  The  only  notice- 
able change  from  pre- War  conditions  was  that  every 
eSort  had  been  made  to  reduce  as  far  as  possible  the 
use  of  brass.  There  was  a  very  large  display  of  new 
machinery,  and  in  many  cases  the  Germans  are  quite 
willing  to  sell  the  covering  patents  to  foreign  manufac- 
turers. After  the  engineering  section  came  the  exhibi- 
tion of  toys,  which  was  larger  and  more  representative 
than  at  any  period  before  the  War.  Naturally  gi'eat 
efforts  were  made  by  the  exhibitors  to  attract  the 
attention  of  the  foi'eignea-s  present  by  offering  the 
best  samples  of  the  expert  work  of  the  German  toy- 
makers  at  prices  Vhich  for  these  times  were  excep- 
tionally low.  The  only  noticeable  change  in  this  sec- 
tion compared  with  pre-War  conditions  was  the  very 
poor  material  of  which  the  more  expensive  class  of 
toys  were  made. 

As  we  have  said,  the  great  dithculty  of  Germany, 
as,  indeed,  with  all  the  belligerents,  is  to  obtain  such 
credits  as  will  enable  them  to  import  the  necessaiy 
raw  materials.  It  is  a  difficulty  that  is  menacing  our- 
selves to  some  extent,  and  more  particularly  the 
countries  of  Central  and  Western  Europe.  We  have, 
of  course,  incun-ed  enoiTnous  liabihties,  mainly  to  the 
United  States,  but  also  to  South  America,  and  in  other 
directions.  But  our  liabilities  are  more  than  covered 
by  debts  owed  us  by  our  Allies,  and  these  debts  will 
sooner  or  later  be  liquidated.  This  is,  of  course,  to 
some  extent  true  of  France,  but  to  a  less  extent  than 
with  ourselves.  It  is  true,  of  course,  of  Germany,  in 
a  measure,  but  it  is  exceedingly  doubtful  if  Germany 
will  be  able  to  recover  from  her  Allies  the  sums  which 
she  advanced  to  them  during  the  War  period.  Con- 
sequently, the  great  majority  of  European  countries 
will  have  to  obtain  assistance  from  the  countries  ex- 
porting raw  materials  upon  credits,  and  without  such 
credits  it  will  be  impossible  for  them  to  find  adequate 
security.  Inasmuch  as  the  counti-ies  which  export 
food  and  raw  materials  to  any  large  extent  cannot, 
in  the  great  majority  of  cases,  find  customers  who  are 
in  a  position  to  pay  what,  for  convenience,  we  may 
call  cash,  and  inasmuch  as  it  is  their  interest  to  dis- 
pose of  the  immense  quantities  of  raw  produce  wWch 
they  raise  annually,  it  is  evident  that  sooner  or  later 
credits  will  have  to  be  granted  to  the  different  countries 
of  Europe.     With  regard  to  ourselves  and  our  recent 


Allies,  if  necessary,  no  doubt  we  could  aiTango  joint 
guarantees  for  mutual  assistance,  which  it  may  bo 
taken  for  granted  will  be  acceptable  to  the  countries 
wishing  to  dispose  of  fooil  and  raw  materials. 

We  leai-n  through  the  Agenda  Amcrwana  that  tho 
strike  of  electricians  in  Lima  is  causing  anxiety.  The 
streets  are  without  electric  light;  but  the  munteipality 
have  in  some  districts  succeeded  in  erecting  oil  lamps. 
The  strikei-s  attacke<l  the  volunteers  engaged  in  this 
work,  with  the  result  that  two  people  were  killed  and 
several  injured. 

Senhor  Antonia  Souza  has  been  elected  Governor 
of  the  State  of  Rio  Gi-ande  do  Sul. 


GRAND  TRUNK  OF  CANADA. 

In  view  of  the  remarkable  rise  which  has  taken  place 
on  the  Stock  Exchange  in  the  prices  of  the  Grand 
Ti-unk  securities  on  the*  announcement  that  the 
Canadian  Governn:«ent  has  referred  the  questions  in 
dispute  between  itself  and  the  stockholders  to  a  Com- 
mission, we  republish  a  statement  of  the  interest  obliga- 
tions of  the  Company,  together  with  the  result  of 
working  up  to  the  end  of  last  year. 


Borrowed  Capital  :— 
Canada  Atlantic  4%  Mortgago  Bonds 
Loans  at  variable  rates 
0%  Debenture  Stock.  Grand  Tnink  ... 
6%        ,.  „      Ot.  Wwtcm   ... 

4%        n  tt      Grand  Trunk... 

4%        „  „      Northern 

Total  liOaiLS  and  Debentures 

Bonds  o!  Controlled  Lines      

llentals 

Total  

Goveriiraent  advances ... 
Share  Capital : — 

4%  Guaranteed  stock  

First  Prcf.  stock        

StTond  I'ref.  stock    ...  

Third  Pref.  stock      

Total  Pref.  stocks        

Ordluary  stock 

Grand  Total  

GUAR.VNTEED  BY  GKAXD  THUNK  :— 
Gnind  Trunk  Pacitic  4%  Mort. 
Lake  Superior  Branch,  4%  Ibt  mort. 
(It'ankini,'  bclor*  Qrond  Trunk  shoro 

capital)  

Total 

Grand  Tnink  Pacific  4%  Deb,  stock 
(Interest  guarantcod  payable  only  out  of  surplus 
earnings  of  O.T.) 
No  dividend?  have  been  paid  on  the  Guaranteed  or  V 
HUG,  when  the  Guaranteed  stock  received  i%  and  the  J 
fereiice  stocks  6%.    Tlie  lust  divitk-nd  naid  cu  the  Third 
in  1913,  when  the  rate  was  -i%. 


•"     •• 

Amouut 

£ 

3,287,690 

460,600 

4,270,375 

2,723,080 

24,021,455 

308,215 

Interest 
£ 

131,60s 

26,815 

.    21 3,51  •> 

'    130.151 

98I,97K 
12,328 

3.'i,661,315 
3,429,855 

1,604,302 
168,706 
142,078 

12,500,000 
3,420,000 
2,530,000 
7,168,065 

39.094,170 

:i,m,r>"i 

23,615,05.'p 
23.055,437 

l,S05,B8.'i 



»1,77»,162 

£ 
4,150,000 
1,650,000 

£ 

5,700,000 
7,170,980 

228,000- 
287,070 

Net  Int. 
Tear  and 

ended  Gross        Operating       Net       Other 

Dec.  31      Boccbits     Kxpenses    Receipts  Chnrges 

£  £  £  £ 

1918  ...  12,005,200  10,798,100  1,857,100  1,618,600 
1917  ...     9;957,100     7,970,400  1,980,700  1,411,600 
Iflc 
Dec 


Sef.oo 
LUif» 
Under 
U.fi. 
Govt. 
Balnnce  Control 

£  £ 

338,600   330,800 
569,200    542,900 


or 


Surplus 

£ 

1.800 

26,300 

+  2,698,100+2,821,700—123,000  +107,000  -230,600+508,100—24,600 

From  the  rise  in  prices  for  the  various  securities 
of  the  hne  and  tlie  interest  that  has  been  taken  in  the 
market  (iiiiing  tlie  week  it  seems  clear  tliat  those  in 
a  position  to  be  well  informed  take  the  view  we  our- 
selves expressed  in  March  last,  that  the  Canadian 
Government  has  no  intention  of  dealing  hiirshly  with 
the  stockholders.  We  said  that  the  Grand  Trunk 
Railway,  whatever  n.oy  have  been  its  faults  during 
its  period  of  existence,  has  in  fact  rendered  a,  great 
sen-ice  to  Canada,  as  indeed  every  railway  must  whicli 
opens  up  a  wholly  new  country.  Ifc  undertook,  as 
the  events  have  shown,  in  the  construction  of  the 
Grand  I'nink  Pacific  a  'task  which  its  resources  did 
not  really  justify.  The  difficulties  which  it  encountered 
were  not  wholly  due  to  circumstances  which  the 
managf-nieiit  should  have  foreseen.  Veiy  few  people 
anywhere  were  prepared  for  the  great  War  we  have  just 
passed  through.  Although  from  the  stockholdera' 
point  of  view  the  construction    of  this    great    trans- 
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continental  system  was  a  mistake,  from  the  point  of 
view  of  the  Canadian  Government  and  of  the  Canadian 
people  taken  as  a  whole  it  is  an  enormous  advantage, 
and  an  advantage  obtained  upon  exceedingly  advanta- 
geous terms,  even  if  the  Government  acts  now  in  the 
most  generous  manner  to  the  stockholders.  At  no 
distant  date,  it  may  confidently  be  predicted,  the 
Grand  Trunk  and  Grand  Irunk  Pacific  taken  as  a 
single  system  will  be  a  most  valuable  asset  to  Canada. 
If  the  Grand  Trunk  hud  been  a  rich  and  powerful 
Corporation,  with  large  accumulated  resources,  which 
would  have  enabled  it  to  tide  over  a  period  of  difficulty, 
it  would  have  reaped  in  the  course  of  a  com-paratively 
short  time  an  adequate  reward.  As  things  have  turned 
out  the  old  Company  was  burdenetl  with  a  gi-eat  new 
systemi-  which  in  the  nature  of  the  case  could  not  be 
expected  to  yield  a  revenue  immediately.  These 
burdens  involved  liabilities  which  required  to  be  met 
from  time  to  time.  In  this  connection  it  rnay  be  of 
interest  to  point  out  that  there  is  in  existence  some 
,67,000,000  of  Grand  Trunk  Pacific  4%  Debenture 
stock,  guarantee-d  by  the  Grand  Trunk  out  of  sui-plus 
earnings.  No  announcement,  as  far  as  we  are  aware, 
lias  recently  appeared  as  to  what  action  the  Govern- 
ment propose  to  take  with  regard  to  the  interest  on 
the  stock.  As  the  Government  has  placed  the  Grand 
Trunk  Pacific  in  the  hands  of  receivers,  stockholders 
■  of  this  large  sum  are  naturally  anxious  as  to  the 
attitude  which  the  Canadian  Government  proposes, to 
adopt  on  the  question.  Although  the  burden  proved 
too  great  for  the  Grand  Trunk  Company,  it  is  only  a 
temporary  burden  for  the  Canadian  Govei-nment  to 
bear.  It  is  evident  that  a  through  system  ninning 
right  across  the  continent  from  Nova  Scotia  to  British 
Columbia  will  directly  and  indirectly  yield  the  Govern- 
ment an  enormous  revenue  in  the  comparatively  near 
future.  The  real  object  for  building  the  Pacific  line 
at  all  was,  as  expenence  lias  shown,  that  the  territory 
of  Eastern  Canada  served  by  the  old  companies  would 
require  a  far  more  intensive  settlement  than  actually 
existed  before  the  Company  could  hope  to  earn  an 
adequate  return  upon  the  immense  sums  which  had 
been  spent  on  the  construction  of  the  line.  Experience 
gained  by  the  construction  of  the  Canadian  Pacific 
proved  that  the  western  provinces  of  Manitob;i, 
Saskatchewan,  Alberta,  and  British  Columbia  were 
capable  of  providing  in  the  production  of  food  and 
raw  materials  a  great  traffic  wliich  would  redress  the 
balance.  The  Canadian  Government  comes  into  this 
^reat  asset,  for  wdiich  so  far  it  has  only  made  a  com- 
paratively small  contribution  towards  its  constiiiction. 

It  is  from  the  opening  up  of  the  gi-eat  North  West 
that  Canada  in  general  and  the  Government  in  paiii- 
cular  will  benefit  by  acquii-ing  this  railway.  The 
traffic  of  the  old  Company,  as  we  have  said,  is  never 
dense  enough  to  yield  an  adequate  revenue,  and  more- 
over a  large  part,  of  it  was  acquired  from  its  connections 
with  various  American  lines  extending  down  to  Chicago 
and  still  further  south. 

The  Company  in  its  present  fonn  was  incorporated 
in  1S83,  and  was  a  consolidation  of  the  Grand  Tnink 
Eailway  and  the  Great  Western  Railroad.  It  acquired 
the  Midland  Eailway  in  1884,  the  Northern  Eailway 
in  1886,  and  the  Northern  and  Pacific  Junction  Eailway 
in  1892.  As  we  have  said,  the  Grand  Tmnk  system 
controls  \-arious  railways  giving  it  entrance  into 
Chicago,  and  to  an  extensive  system  south  of  the 
great  lakes.  Presumably  the  interest  will  reinnin 
under  the  control  of  the  present  Company.  W^e  are, 
of  course,  assuming  that  the  Canadian  Government,  in 
refen-ins  the  present  dispute  between  itself  and  the 
stockliolders  to  a  Government  Commission,  is  only 
taking  fonnal  steps  preliminary  to  acquiring  the  line. 
If  this  assumption  is  con-ect  it  follows  that  the  Cana- 
dian Government  cannot  hold  a  controlling  interest  in 
railways  operating  in  other  than  Canadian  territory. 
However  this  may  be,  the  Canadian  Government, 
assuming  that  it  'decides  to  acquire  the  line,  will 
liossess  a  valuable  asset  in  the  trans-continental  line 
runnino;  right  acioss  Canada. 


ESTABLISHED  1887. 
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COBEESPONDENCE   INVITED. 


The  price  of  the  commodity  has  crept  up  this  week  to 
2s.  4d.  for  standard  crepe  In  the  Share  market  quota- 
tions are  firmer  also,  apd  quiet  buying  is  reported  to 
be  going  on,  though  not  on  a  large  scale.  The  fact  is 
that  stock  is  most  difficult  to  acquire  at  quoted  prices, 
holders  naturally  being  indisposed  to  part  with  their 
interests  amid  the  general  discussion  of  the  immense 
development  proceeding  in  motor  transportation.  That 
there  is  a  large  section  of  the  public  eagerly  desirous 
of  investing  in  the  plantation  industry  has  been  made 
abundantly  clear  during  the  week  by  the  experience  oi 
the  bankers  lor  tiie  new  company — Stoughton 
Estates — which  invited  subscriptions  for  £40,000 
capital.  The  list  had  to  be  closed  a  few  houi-s  after 
opening,  and  in  that  time  the  issue  had  been  sub- 
scribed many  times  over.  Yet  there  are  many  equally 
good,  and  some  better,  investments,  intrinsically 
speaking,  in  the  Share  market.  But  they  all  stand 
at  a  premium,  and  many  investors  prefer  tp  pay  par, 
even  if  the  capitahsation  is  higher.  Moreover,  jobbers' 
quotations  are  oft<>n  wide,  and  give  an  impres- 
sion of  "  profiteering."  One  would  think  the  outlook 
sufficiently  clear  now  to  warrant  less  pessimism  on  the 
part,  of  dealers. 

NATIVE  PLANTATIONS  AND  DISEASE 
TREATMENT. 

Thk  May  and  June  issue  pf  this  F.M.S.  Agricultural 
Bulleiin  contains  interesting  notes  on  mycology  in 
1918  relative  to  the  rubber  plantations,  and  also  a 
report  on  Che  work  of  the  Inspection  Staff  of  the  De- 
partment of  Agriculture.  The  latter  is  particu- 
larly instructive  as  to  the  measures  which  are  taken 
to  prevent  small  native  holders  from  neglecting  their 
pla.ntations.  We  have  pointed  out  in  the  past  the  danger 
to  the  industry  of  the  numerous  small  native-owned 
areas  planted  with  nibber  and  interspersed  among  the 
large  estates  of  the  Companies.  It  is  Teassuring, 
therefore,  to  note  that  the  Bnlletiii  reports  that  for 
the  most  part  the  owners  of  small  holdings  now  main- 
tain their  )>roperties  in  better  order.  The  various 
assistant '  Agi-icultural  Inspectors  have  spent  much 
time  on  instruction  work  which,  combined  with  a 
certain  number  of  prosecutions,  is  calculated  to  effect 
a  decided  improvement  in  course  of  time.  During  the 
yea,r  there  were  141  prosecutions  for  land  overgrown 
with  lalang  and  blukar,  and  fines  totalling  $637i  were 
imposed  for  131  convictions.  Court  cases  for  failure 
to  remove  dead  rubier  trees,  or  to  treat  bad  tapping 
wounds,  numtered  42,  and  there  were  28  convictions 
with  fines  af^gi'egating  $496i.  As  re.gards  diseases, 
the  Bullet'm  says  that  pink  disease  is  a  little  better 
,t:teiided  to,  but  much  remains  to  l>e  done.  Heavy 
fines  have  been  inflicted  in  the  past,  and  court  cases 
consequently  showed  a  decline  in  1918.  There  were 
151  convictions  in  respect  of  20.5  cases  tried  and  fines 
imposed  totalled  $2,160. 

The  Mycologist's  report  for  1913  is  also  interest- 
ing.    The  investigation  of  "  brown  bast  "  was  tJie  most 
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important  work  taken  in  hand.  The  Government  and 
private  employers  decided  to  ix)ol  the  available  labour, 
a  meeting  of  scientific  officers  was  held  in  July  and 
the  Brown  Bast  Investigation  Committee  was  formed. 
E.xpcriments  and  research  work  so  far  havo  yielded  no 
positive  result,  but  the  acting  mycologist  states  that  al- 
though the  disease  remains  the  most  serious  attacking 
rubber  in  Malaya,  a  general  survey  at  the  end  of  1918 
suggests  that  the  fears  entertained  by  some  of  wide- 
spread devastation  to  be  wrought  by  it  have  not 
been  realised.  No  doubt  is  felt  now  that  a  high  per- 
centage of  the  alarming  total  of  cases  of  ^he  disease 
discovered  in  1917  wei'e  old  cases  which  had  remainefl 
unnoticed  before.  One  very  satisfactory  circumstance 
is  that  af'templs  at  inoculation  of  healthy  trees, 
or  unaffected  parts  of  disea.sed  trees,  with  brown 
bast  tissue  completely  failed,  and  this,  taken  in 
conjunction  with  the  failure  of  attempts  made  to  iso- 
late or  demonstrate  an  organism,  is  thought  to  suggest 
that  brown  bast  is  a  non-infectious  disea.sc  of  physio- 
logical origin.  Work  is  now  being  devoted  to  testing 
this  theory. 

Other  of  the  numerous  diseases  and  pests  affecting 
rubber  trees  were  not  particularly  troublesome  during 
the  year,  and  the  general  impression  conveyed  by  the 
reports  is  that  careful  watching  and  quick  application 
of  preventive  measures  is  the  general  custom  of  the 
Government  and  private  estate  owners,  with  the  ex- 
ception of  the  jjoorest  of  the  small  native  cultivators. 


STOUGHTON  (PERAK)  RUBBER 
PLANTATIONS. 

It  is  a  good  many  years  since  the  general  public 
had  an  opportunity  of  obtaining  an  interest  in  a  now 
rubber  Company  fomned  to  acquire  existing  planta- 
tions already  partly  in  bearing,  together  with  con- 
siderable reserve  land  for  development  purposes. 
Subscriptions  have  been  invited  this  week  for  400,000 
2s.  shares  of  a  Company  with  the  above  title.  The 
authorised  capital  is  £75,000  in  2s.  shares,  but  to 
commence  with  2.50,000  shares  w-ill  be  held  in  reserve. 
Two  adjoining  estates  in  the  district  of  Laiiit,  Perak, 
have  been  acquired,  aggregating  in  area  1,262  acres 
of  which  542  acres  are  planted  w^ith  rubber,  including 
300  acres  in  tapping.  Mr.  E.  D.  Larie,  manager  of 
the  Rubber  Estates  of  Krian,  has  reported  on  the 
properties,  and  gives  the  following  particulars  as  to 
the  ages  of  the  trees  and  estimated  productions  for 
the  nest   seven  years:  — 

8  7  «  5-6         5-7        Toljil    Heienr 

Tears       Tears     Tears        Tears      Tears    I'lanred     Lnn'l 

AOTK 1473  9.'j-5        l(l(i  70  93  7         uOl"         Si:i 

«  369  acres  clean  weeded  and  182  acres  in  laUiui?. 

Estimated  Production. 

19;0  1921  1922  192S  IBJI  1926  l»2n 

Um.  LUs.l  Lbs.  Lbs.  Lbs.  Lis.  Lbs. 

132,826        181,.5O0        217,500        215,360         261,100         267,600        268,100 

Mr.  Lane  has  valued  the  properties  on  the  basis 
of  lid.  per  lb.  profit  on  rubber  output  for  seven  years, 
plus  £5  per  acre  for  the  reserve  land,  his  total  valua- 
tion being  £52,355.  The  Company  pays  £30,000  for 
the  two  estates,  divided  as  to  £20,000  in  cash  and 
£10,000  in  fully-paid  2s.  shares.  Prelimnnajy  ex- 
penses are  estimated  to  amount  to  £2,000,  so  that 
if  the  issue  is  ful!y  subscribed  the  issued  share  capital 
will  be  £50,000  and  the  working  capital  resources 
tl8,000.  New  buildings,  factory,  and  machinery  are 
required  and  will  he  put  in  hand  at  once,  the  total 
outlay  required  during  the  process  of  development 
being  estimated  at  £10,000.  This,  presumably,  does 
not  include  the  cost  of  cleaning  the  rubber  in  lallang, 
supplying  same  where  necessary,  and  further  extend- 
ing the  plantations.  For  their  services  in  connection 
with  the  formation  of  the  Company,  Messrs.  M.  P. 
Evans  and  Company,  of  Mincing  Lane,  and  Mr.  A. 
P.  Hailow,  who  is  a  director  of  the  Company,  each 
i-eceive  an  option  on  50,000  shares  at  pai"  for  five  yeai-s, 
and  Messrs.  Evans  iiave  agreed  to  act  as  secretaries 
and  sole  temmercial  agents  for  £100  per  annum  and  a 
commission  of  li%  on  the  gross  proceeds  of  all  pro- 


duce. The  directors,  beyond  the  usual  fees,  are 
entitled  to  extra  remuneration,  when  10%  dividends 
have  been  paid,  equal  to  5%  on  the  profits,  but  not 
e.xceedmg  a  sum  of  £1,000  per  annum.  The  vendor 
of  one  of  the  estates  is  a  director  of  the  Company,  and 
the  Chairman  is  a  partner  in  the  commercial  agents' 
business. 

As  production  has  already  commenced  there  seems 
a  veiy  good  chance,  in  view  of  the  great  development 
proceeding  in  motor  transportation,  that  an  investment 
in  the  s-hares  will  prove  highly  remunerative.  The 
issued  capital  is  equal  to  £81  per  acre  planted  and  to 
£116  per  acre  planted  and  clean  weeded,  without  any 
value  attachc<l  to  the  remainder  of  tlio  estate. 


ANNUAL  REPORTS  ANALYSED. 

SEAPORT  (SELANGOR). 

Issued  Capital .  1187,600  in  11  Shares. 

Results  tor-  Years  to  June  30 , 

AV.  Yield 
per 
Tot«l      Area  in  Robber  Beanng     Price    "  AU-ln "  Net     ^DlTidend-, 

rianted  Bearini;  Output     Aire      Healised     Coist  Profit      Amt. 

Acres      .\cre3          10.           lb.        per  lu.      per  lb.  £               £           % 

1915-16  1.7!i5       8UU     323,900      3iil         2/ti.«          1/1  93  21,697     20,625     11 

1916-17   1.7»j        9O0     431.5117      480        S/iJ            1/U  31,»:iJ     23  1.7     13i 

1917-18  1,9., »       —       401.230        —        i/10             1/  I  -.'/IcI      I  1.125       7 

1918-19  1,909       —       .•I97,1J0         --        1/lii;          1  U  19,721     22,JU0     12 


Price  ol    Sbares,  32/6. 
acre,  £148. 


Market  Capitalisation    pec  planted 


It    will   ^    seen    above    that    economical    working, 
despite  restriction  of  output,  enabled  this  Harrisons  and 
Crosfield  Company  to  earn  neaily  as  large  a  profit  for 
the  year  ended  June  30  last  as  shown  for  the  pre- 
ceding  12  months,  and  as  excess   profits  tax  to  an 
amount  of  £2,103  was  refunded  in  respect  of  1917-18, 
and  an  additional  sura  of  probably  £3, OCX)  wiU  be  re- 
payable on  account  of  the  past  year,  it  is  possible  for 
the  directors  to  raise  the  dividend  to  nearly  the  level 
of  two  years  ago  without  encroaching  upon  the  carry- 
forward. However,  directors'  exti-a  remuneration  calls 
for  £1,564,  and  capital  expenditure  upon  ufikeep  of 
the  abnormally   large   immature  area  and  other  out- 
goings, exceeded  the  depreciation  allowance  by  £5,300, 
so  that,  aft€r  allowing  for  the  receipt  of  £3,000  on 
account  of  refund  of  excess  protits  duty,  the  balance 
sheet  shows  surplus  liquid  assets  reduced  from  about 
£27,000  to  £22,000.  However,  in  view  of  the  improve- 
ment ill  the  coiiiniodity  market  this  is  quito  a  strong 
financial  condition,    especially  as  there  appears  good 
ground  for  expecting  that  the  stock  of  rubber  on  hand, 
estimated  at  £8,150,  will  realise  appreciably  more  than 
that  boon  valuation.      Up  to  Juno  1917  the  Company 
paid  £8,600  in  excess  profits   duty,  and  presently  it 
will  have  received  back  about  £5.0(Kt  for  the  last  two 
years,  so  that  on  balance  it  has  fared  extremely  well. 
There  is  a  possibility   that  it  may    be  liable  for  the 
current  year,  but  as  the  rate  has  been  reduced  to  40%, 
and  the   Company's  standard  is  a  good  one,   share- 
holders will  hardly  be  soriy  to  see  a. little  tax  paid. 
Costs  for  the  past  year  were  reduced  to  Js.  per  lb. 
all-iti,  but  much  of  the  rubber  was  .sold  f.o.b.     If  the 
Rubljer  market   holds   its    recent  Btrength   it   seems 
likely  that  at  least  Is.  per  lb.  profit  will  be  forthcomip^', 
and    this,   on    the  exjiected   output,    would   bring   in 
£27,50f),  or  about  14%  on  the  issued  capital.     Two 
years  .i;;.-,  the  rc-tiriiig  Manager  gave  his  opinion  that 
the  plantations  when  fully   bearing — all    except    184 
acres  are  now  five  years  old^-could  safely  be   relied 
upon  to  produce  1 ,000,000  lb.  of  rubber  per  annum. 
That  would  seem  to  be  a  high  average  yield  to  expect 
from  something  under  2,000   acres,   but   in   1916-17 
717  acres  gave  an  average  yield  of  512  lb.  per  acre, 
and  the  MaiMger  believed  the  land  carr\-ing  the  un- 
tapped trees  to  be  superior  to  the  acreage  in  bearing. 
It  will  be   interesting  to  see  how   far  expect;ition  is 
borne  out  by  the  actual  experience  of  the  next  few 
years,  but,  at  any  rate,  it   is  certain  that  the  estate 
is  one  of  the  best,  and  likely  to  be  one  of  the  cheapest, 
producers  in  the  F.M.S. 

At  32s.  6d.  the  shares  give  only  a  very  small  yield 
on  the  basis  of  last  year's  dividend,  but  the  prospects 
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are  good,  and  the  market  valuation  of  under  £150 
per  acre  is  low  for  an  estate  reckoned  capable  of  pro- 
ducing presently  at  the  rate  of  500  lb.  of  rubber  per 
acre. 

BAKAP  (WELLESLEY). 

Issued  Capital :  £60,000  in  £t  Shares. 
/ Results  for  Years  to  June  30 , 

Av.  lic-ld 
per 
Total  Area  in  Rubber  Beai-iag  Price    "  All-m  "      Net  »  ,— Divideud-, 
Planted  Bearing  Output    Acre  Kealised      Cost      Profit"    Amt. 

Acres  Acres       lb.  ID.      per  Ih.      per  lb.         £  £  % 

1915-16  857  800»  337,150  421<>  2/8i  1/1-6  27,302  18,000  SO 
1916-17  857  860«  274,350  322«  2/91  1/4  19,752  15,000  2r. 
1917-18         857       —     213,000         —         1/10         1/6  6,074        6,000     111 

1918-19         880       —      225,800         —  I/91        l/lj         5,214      ,^6.000_lO 

*  Estimated. 

Refund  of  excess  profits  duty  obtained  and  ex- 
pected to  a  total  amount  of  £11,981  enables  this  Com- 
pany to  maintain  its  di\idend  for  the  year  ended 
June  30  at  the  same  rate  as  paid  to  shareholders  for 
1917-ld.  The  working  results  were  almost  identical 
and  there  is  little  in  the  balance  sheet  that  calls  for 
comment.  After  providing  £1,719  for  income  tax, 
there  remains  a  balance  of  £9,496,  which  increases 
the  cai-ry-forward  to  £10,804.  The  Company  has  no 
resen-e  fund^  but  at  June  30  liquid  assets  exceeded 
current  liabilities  by  £19,000.  These  funds  could  te 
employed  with  advantage  if  the  Company  had  any 
resen'e  land  available  for  extension  of  plantations, 
but  it  had  no  such  land  until  quite  recently,  when  the 
directors,  no  doubt  realising  that  estates  of  less  than 
1,000  acres  are  not  usually  adequate  for  economical 
operation  alone,  purchased  for  £15,000  a  new  property 
known  as  the  Titi  Kangan  estate,  in  the  State  of 
Kedah,  about  30  miles  from  the  Bakap  plantations. 
This  estate  has  an  area  of  1,700  acres,  of  wliich  450 
acres  are  planted  with  rubber  trees,  one  to  two  years 
old.  The  intention  is  to  plant  up  immediately  a  further 
150  acres  to  increase  the  total  planted  to  600  acres, 
and  it  is  estimated  tliat  to  bring  this  area  into  oearing 
will  cost  about  £18,000  or  £19,00(J.  To  provide  for 
the  purchase  consideration  and  the  working  capital 
required,  £40,000  of  7%  Convertible  Debentures  have 
been  created  and  £30,000  of  these  are  now  offered  to 
shareholders  at  par.  They  will  be  convertible  at  par 
at  the  option  of  the  holder  on  July  1,  1922,  provided 
three  months'  previous  notice  is  given.  The  Company 
will  have  the  right  to  redeem  at  par  any  unconverted 
debentures  after  June  30,  1922,  on  giving  six  months' 
notice,  and  the  whole  of  the  unconverted  debentures 
must,  in  any  case,  be  redeemed  at  par  on  December  31, 
1929. 

Tliis  transaction,  and  the  consequent  prospect  of 
considerable  further  development  of  the  enterprise, 
have  to  be  taken  into  account  in  considering  the  market 
price  of  33s.  Qd.  now  attached  to  the  £1  shares. 


"  A  Plain  Guide  to  Investment  and  Finance."  In 
two  parts.  By  T.  E.  Young,  B.A.,  F.E.A.S.  Third 
edition.  Pi-ice  7s.  6d.  net.  (London :  Macdonald  and 
Evans.)  The  object  of  the  author  of  this  book  is  to 
furnish  practical  guidance  to  the  investor  who  wishes 
to  place  his  money  in  securities  which,  so  far  as  fore- 
sight and  caution  can  provide,  may  make  him  reason- 
ably free  from  anxiety  in  the  holding.  In  Part  I. 
hints  are  furnished  for  the  help  of  the  investor  before 
he  decides  upon  an  investinent  and  during  the  con- 
tinuance of  his  holding.  Part  II.  appeals  to  a  wider 
audience,  and  shows  the  causes  of  changes  of  values, 
and  the  periodical  character  of  their  occm'rence  and 
disappearance,  and  enables  the  investor  to  maintain  his 
steadiness  of  mind  and  thus  to  save  his  money. 

"Canada:  The  Land  of  Opportunities."  By  F. 
"W.  Freir.  Price  3s.  Qd.  net.  (London  :  Messrs.  Adam 
and  Charles  Black.)  Having  in  mind  the  great  pro- 
bability that  there  will  be  a  considerable  migration  from 
this  country  to  Canada  of  men  who  have  associated 
with  Canadians  in  the  field,  the  author  in  this  volum.e 
throws  out  many  hints  and  suggestions  which  will 
enable  tlie  new  arrival  in  Canada  to  avoid  many  of 
the  little  pitfalls  that  beset  the  newcomer. 


NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE,  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT  -  EARNING    CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  Of    War-time   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Oi35ce,  Norwich, 

or  to   any  Branch   or  Agency. 


SUN  INSURANCE   OFFICE. 

A  CAPITAL  report  for  1918  is  issued  by  the  Sun  Insur- 
ance Office,  which  is  one  of  the  oldest  institutions  of 
the  kind  in  the  country.  Though  for  many  business 
purposes  this  Company  is  associated  with  its  namesake 
(junior  to  it  by  a  century),  the  Sun  Life  Assm-ance 
Society,  the  two  concerns  are  separate  joint-stock 
enterprises.  Fire  business  is  the  main  sphere  in  which 
the  older  Company  operates,  but  it  transacts  accident 
and  miscellaneous  insurance  on  a  modest  scale.  Some 
years  ago  it  took  powers  to  extend  its  transactions  to 
marine  underwriting,  but  up  to  the  present  time  it 
has  not  availed  itself  of  these  facilities.  Had  it  done 
so  during  the  booming  times  of  war  it  would  doubt- 
less have  made  large  additional  profits.  Still,  it  has 
done  by  no  means  badly  with  its- own  old-established 
specialities. 

The  subscribed  capital  amounts  to  £2,400,000,  of 
which  £480,000  is  paid  up  in  240,000  shares  of  £10, 
with  £2  paid  on  each.  As  a  matter  of  fact,  £360,000 
of  tile  amount  paid  up,  or  30.s\  per  share,  was  provided 
out  of  previously  unappropriated  profits  in  1911  and 
1913.  The  dividends  for  the  years  1914  to  1917  inclu- 
sive were  declared  at  the  rate  of  14s.,  less  tax,  per 
share.  In  respect  of  1918  this  distribution  has  been 
increased  to  16s.,  less  tax,  and  an  analysis  of  the 
accounts  for  that  year  shows  that  the  amount  thereof 
exceeds  the  interest  earnings  by  only  £18,392,  and 
that  out  of  the  year's  profits  a  sum  amounting  to 
nearly  twice  that  required  for  the  dividend  was  applied 
to  strengthening  the  reserves,  wliich  had  previously 
reached  a  very  high  comparative  standard. 

In  1917  the  Company  was  somev/hat  heavily  hit 
by  the  Salonika  conflagration,  and  its  fire  trading  in 
consequence  showed  a  small  deficiency,  which  was 
made  good  out  of  the  reserves.  But  a  much  happier 
state  of  things  is  disclosed  in  the  1918  account.  The 
tire  premium  income,  increased  by  £330,134,  amounted 
to  £2,028,380,  and  after  payment  of  claims  and  ex- 
penses and  adjustment  of  the  reserves  for  unexpired 
I'isks,  on  the  customary  basis  of  40%  of  each  year's 
premiums,  a  trading  profit  is  disclosed  amounting  to 
£297,775,  or  to  nearly  15%  of  the  year's  premiums, 
apart  from  departmental  interest  earnings  of  £74,572. 

The  results  for  1918  in  the  miscellaneous  sections 
of  the  Company's  business,  after  giving  effect  to 
adjustments  for  unexpired  i-isks,  are  as  follows:  — 

Accident  Account. — Premium  income  (increased  by 
£81),  £6,134;  trading  profit,  £1,402;  interest  earnings, 
£271. 

Em-ploy ers'  Liability  Accojmt  (within  the  United 
Kingdom). — Premium  income  (increased  by  £120,559), 
£119.093;  trading  profit,  £26,549;  interest  earnings, 
£4,743. 

Burglarij  and  General  .iccoiint. — Premium  income 
(increased  by  £2,561),  £49,163.  In  contradistinction 
to  the  results  in  the  Company's  other  departments, 
there  was  a  slight  trading  loss  in  this  section.  It  only 
amounted  to  £792,  and  the  outcome  is  not  surprising, 
for  burglaries  were  numerous  in  1918,  darkened  streets 
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and  unrest  in  the  police  force  being  unfavourable  influ- 
ences. The  departmental  interest  earnings  in  this 
section,  amounting  to  £1,425,  more  than  covered  this 
deficiency. 

Profit  and  loss  account  is  credited  (apart  from 
departmental  transfers)  with  not  interest  earnings  of 
£37,387  not  carried  to  other  accounts,  and  with  various 
items  amounting  to  £595 ;  while  the  same  account  is 
debited  with  income  tax  on  profits  (£43,174)  and  bad 
debts  (£1,576)  aggregating  £44,750. 

Putting  all  the  items  together,  the  net  profits  dis- 
closed in  the  accounts  for  1918  seem  to  have  amounted 
to  £399,187,  of  which  £280,779  is  attributable  to 
trading  and  £118,408  to  interest. 

The  appropriation  is  as  follows  :  — 

£ 

1.  Divitlcuds  at  lfi.<.  pnr  share,  Ic.=s  tax  13G.80f> 

2.  X'\  le<I  to  Are  rc^crvea,  !»p;irt  from  provision  for  uucxpircil  risks      100,00'' 

3.  AUdcd  to  bun,'liiry  aud  gcucr.tl  roserves,  apart  irom  provisioD  for 

unexpired  risk-S         ...                     20,oOO 

4.  Added  to  pcnaionfund          40,000 

G.  Applied  in  writing  down  Investinonts         6,000 

G.  lncre.u:Q  iu  balance  of  profit  and  loss  accoant  carried  forward 

thereafter 97,387 

3'.l'.l,187 

The  reserves  carried  forward  to  1919,  after  pro- 
vision for  these  adjustments,  apart  from  pension  fund 
(£105,572),  and  after  deduction  of  reserves  for  out- 
standing claims,  are  as  follows:  — 


Fire  fond     

Accident  funl  (net) 
Employers'    liability   fund 

(nttj        112,637 

Brniglary  fund        64,Cfi.' 

Dividend  i-eserve 160,uu0 


£■:,  110,652   I    War  contingoney  fund    ...  £85.000 

7,464        Invest    entsu-spense  fund  76,000 
Balance  of    profit  and  loss 

account 282,802 


13,118,110 


Investment  susjiensc  fund  is  included  in  above,  and 
apart  from  it  it  is  stated  that  the  aggregate  value  of  tho 
Stock  Exchange  securities  at  the  close  of  the  3-ear  was 
fully  as  great  as  their  book  value. 

This  total  represents  about  142%  of  the  total 
premium  income  in  1918  from  all  sources,  and  exceeds 
the  specific  reserves  for  unexpired  risks  by  £2,237,802. 
TJiis  is  one  of  the  strongest  positions,  comparatively 
speaking,  disclosed  by  any  fire  and  accident  insurance 
company,  and  makes  dividend  prospects  for  the  future 
look  very  hopeful,  given  a  continuance  of  normal  con- 
ditions.   Total  assets,  December  31,  1918,  £4,522,005. 

ECCLESIASTICAL  INSURANCE  OFFICE.  LIMITED 

The  most  interesting  feature  of  tlie  annual  report 
of  this  insurance  Office  for  the  financial  year  ended 
February  28,  1919,  is  the  announcement  that  steps 
have  been  taken  to  extend  its  sphere  of  operations  to 
life  assurance.  The  Company  was  established  in 
1887  with  the  main  object  of  insuring  churches  and 
other  buildings  used  in  connection  with  the  Church  of 
England  at  the  lowest  practicable  cost,  and  to  dis- 
tribute the  profits  thereafter  amongst  various  deserving 
ecclesiastical  institutions.  The  subscribed  capital 
amounts  to  £250,000,  of  which  £50,000  is  paid  up,  in 
25,000  siiares  of  £10  with  £2  \yiid  on  each,  but  the 
shareholders'  dividends  are  limited  to  5%,  free  of 
income  tax,  per  annum.  This  dividend,  which  is  prac- 
tically earned  from  interest  on  the  shareholders'  fund^, 
has  always  been  regularly  paid,  and  the  business  has 
been  so  successfully  managed  that  reserve  funds  of 
over  £300,000  have  been  accumulated,  whilst  nearly 
as  large  an  amount  has  l)een  distributed  in  the  manner 
refen-ed  to  out  of  surplus  profits.  The  Company  is 
therefore  entitled  to  the  hearty  support  of  the  influ- 
ential body  for  which  it  has  done  so  much.  Care  i.s 
taken  to  confine  the  operations  to  r'sks  to  which  no 
undue  hazard  attaches,  and  to  .reassure  such  portions 
of  policies  which  experience  suggests  as  fitting.  It 
is  explained  that  this  procedure  renders  it  impossible 
for  the  Company  to  suffer  more  than  a  moderate  loss 
by  any  one  occurrence,  and  that  the  success  of  the 
underwriting  is  due  to  the  care  with  wlvch  the  risks 
are  selected  and  adjusted,  as  well  as  to  the  exceptional 
economy  with  which  the  business  is  conducted.  The 
operations  were  extended  some  years  ago  to  employers' 
liability  (in  respect  of  Church  workers  and  domestic 


servants),  bm-glaiT,  plate-glass,  and  personal  accident 
insurance. 

The  net  premium  income  for  the  year  to  Febru- 
ary 28,  1919,  amounted  to  £92,322,  showing  an  iu- 
crease^of  £3,446,  and  the  ix-venue  from  otiier  sources  to 
£1 0,578.  Losses,  expenses  of  all  kinds,  and  income 
lax  on  profits  aggregated  £72,713.  The  dividend  costs 
£1,572,  and  a  sum  of  £20,000  is  distributed  in  grants 
to  various  societies.  Thereafter,  at  the  close  of  the 
year,  the  insurance  funds  amounted  to  £267,516,  or 
to  nearly  treble  the  year's  premium  income,  which  is 
an  extraord-narily  high  ])roiK>rtion,  apart  from  the  in- 
vestment fluctuation  fund  of  £42,500.  The  total 
assets  as  slated  in  the  balance  sheet  at  the  close  of  the 
financial  year  amounted  to  £411,419. 

The  directors,  in  the  annual  report,  urge  the  advis- 
ability of  policyholdeirs  increasing  their  insurances, 
owing  to  the  enhanced  cost  of  labour  and  materials! 
which,  according  to  the  recent  experience  of  the  Com- 
pany in  dealing  w'th  claims,  ranges  from  75%  to 
100%,  and  they  remind  the  clergy  of  emphatic  pro- 
nouncements on  the  need  of  adequate  insurance  made 
by  various  ecclesiastical  authorities. 

To  form  the  nucleus  of  a  life  assurance  fund 
£25,000  of  the  reserves  has  been  capitalised,  and  the 
necessary  deposit  of  £20,000  in  connection  with  the 
opening  of  the  life  department  has  been  made  with  the 
Supreme  Court.  The  experience  of  all  life  offices 
shows  that  the  clergy  enjoy  as  a  whole  a  greater 
longevity  than  the  average  of  assured  lives,  and  a  life 
office  which  draws  a  large  proportion  of  its  business 
fmm  this  class  has  in  this  respect  a  decidc<l  advantage, 
which  should  make  its  polic-es  attractive  to  its  cus- 
tomers, and  which  promises  well  for  the  success  of 
this  new  sphere  of  the  operations. 


It  is  announced  by  cable  from  Asuncion  that 
German  financial  interests  have  purchased  consider- 
able areas  of  land  in  Paraguay  for  the  establishment  of 
colonies  of  emigrants  from  Germany. 

The  epidemic  of  Spanish  influenza,  which  caused 
a  large  number  of  deaths  in  Buenos  Ayres  last  year, 
has  broken  out  again  this  season,  and  is  naturally 
viewed  with  great  anxiety  in  the  capital  of  the 
Southern  Eepublic.    . 

KovaTj  Exchange  Assurance  Corporatio.v. — .\n 
interim-  dividend  of  7%,  less  income  tax,  has  been 
declaaed  on  the  capital  stock  of  the  Coqiorution  in 
respect  of  the  half-year  ending  June  30,  1919. 

The  London  and  Lancashire  Fire  Insurance  Co., 
I/TD. — An  interim  dividend  of  20s.  per  share,  less 
income  lax  (as  compared  with  last  year's  interim  divi- 
dend ol  18s.  per  share,  less  income  tax),  lias  been 
declared  payable  on  November  1. 

'  Mr.  Frank  SheaiTuan,  Chairman  and  JIanaging 
Director  of  the  Mount  Stuart  Diy  Docks,  Ltd.,  Cardiff, 
has  been  appointed  to  a  seat  on  the  board  of  Messrs. 
J.  Samuel  NVhitG  and  Comj)any.  Ltd.,  the  well-known 
shipbuilders  aud  engineers  of  Cowes,  Isle  of  Wight. 
Mr.  Sheannan  is  connected  with  several  engineering 
and  ship  repairing  establishments  in  South  Wales,  and 
is  also  Chairman  of  the  Times  Shipping  Co.,  Ltd.,  of 
Cardiff. 

The  rligher  Production  Council,  a  body  consisting 
of  eminent  business  men  and  prominent  trade-union 
officials,  has  been  fonned  to  promote  Mie  development 
of  industry.  Particulars  of  the  Priesfman  Scheme -of 
Co-opeiative  Profluction — wiiich  is  based  on  the  prin- 
ci|)le  nf  s<'curing  increased  production  through  the  co- 
operative effort  of  all  concerned  in  industry — can  be 
obtained  from  the  Secretary  of  the  Council,  Whitehall 
House.  29  Charing  Cross,  S.W.  1. 

"Private  Companies:  Their  Utility  and  the  Ex- 
emptions they  Enjo\'. '■  By  Herbert  W.  Jordan. 
Ninth  edition.  Price  Is.  id.  fLondon :  Jordan  and 
Sons.  T^imited.) 
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COUNTY    FIRE    OFFICE, 


LIMITED. 


50   REGENT    ST.,   W., 

and 
4  LOMBARD  ST.,  E.G., 

LONDON. 

TH(  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE     UNITED     KInCDuM, 

PuU  Particulars  on  application 
to    tbe    Head  Office.   Brandies, 
and    ftge'tp  of   the  Oonipaiiy, 
APPLICATIONS   PnR 
AOENCIES  INVITED. 
J>HI'H  >  KOOSBY  Srcrnary. 


Fire, 

Consequential  Loss  follow- 

ingf  Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,     Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


THE  CONSOLIDATED 


Assi;ti>£tnce 


Company, 

ESTABLISHED     1903. 


X^imitect. 


Subscribed  Capital        £600,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  a.  Million. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
Department. 

St.  Swithin's  House, 
St.  Swithin's  Lane, 
London.  E.G.  4. 
Manager:  J.  Heobebt  E.  Lake. 


Registered  o  i  flee  and  tife 
Department. 


9  Fleet  Street, 
London,  E.G.  4. 
Actuary  and  Secretary: 

Obas.  Windett. 


dJommcrdaL 


COCOA. -II. 

CONSUMPTION. 

We  showed  recently  that  the  total  production  ol  cocoa 
in  various  parts  of  the  world  considerably  exceeded 
250,000  tons  at  about  the  time  of  the  outbreak  of  the 
recent  War.  It  is  generally  estimated  that  during  the 
War  the  production  of  cocoa  in  various  parts  of  the 
world  to  meet  the  general'  food  shortage  increased 
by  at  least  50,000  tons.  We  may  take  it,  therefore, 
that  we  are  well  within  the  actual  production  when  we 
say  that  the  world's  production  of  cocoa  to-day  ex- 
ceeds, rather  than  is  under,  some  300,000  tons,  or, 
say  6i  million  cwt.  It  will  be  remembei-ed  that  in 
the  Board  of  Trade  returns  the  imports  into  Great 
Britain,  which  form  an  appreciable  but,  as  we  shall 
show,  not  a  very  enormous  proportion,  are  always 
given  in  cwts.  The  cocoa  imported  into  this  country 
amounts,  as  we  have  said,  to  an  appreciable  proportion. 
But  it  is  more  important  in  the  trade  of  the  inter- 
national markets ;  and,  particularly,  was  so  before  the 
War,  and  no  doubt  will  be  again  for  reasons  which  we 
shall  show  later.  For  the  moment  we  will  consider 
the  sources  from  which  the  world's  supply  is  derived, 
whether  it  can  be  materially  increased,  and  whether 
the  consuming  power  here  and  elsewhere  is  of  such  a 
magnitude,  or  could  be  stimulated  to 'such  an  extent 
that  it  is  desirable  to  increase  the  production  of  cocoa 
in  the  various  parts  either  of  the  British  Empire  or  of 
other  parts  of  the  world  in  which  it  can  be  most  con- 
veniently grown.  Probably  no  country  in  the  world 
is  naturally  so  well  fitted  for  growing  cocoa  as  Ecuador, 
on  the  west  coast  of  South  Ameiica.  Now  it  is 
eminently  desirable  that  we  should  increase  production 
as  far  as  ]X)ssible  in  the  various  parts  of  the  British 
Empire.  But  it  is  manifestly  not  desirable  to  increase 
any  production  in  the  British  Empire  which  can  only 
be  increased  at  a  gi-eater  relative  cost  in  capital  and 
labour  than  it  can  be  produced  in  some  other  parts  of 
the  world.  What  we  mean,  for  example,  is  if  Ecuador 
or  any  other  country  can  produce  cocoa  of  a  given 
standard  of^quality  at  a  relatively  much  cheaper  price 
than  it  is  possiljle  to  produce  it  in  any  other  part  of  the 


British  Empire,  it  would  not  be  desirable  to  expend 
large  amounts  of  capital  and  employ  immense  numbers 
of  people  simply  for  the  production  of  some  particular 
article  we  had  taken  a  fancy  to  produce  because  it 
was  produced  in  the  British  Empire.  We  do  not  think 
that  this  is  the  case  with  cocoa,  and  would  hope  to 
show  that  it  is  not.  All  the  same,  the  mere  desire  to 
increase  production  in  the  British  Empire  should  not 
blind  us  to  the  fact  that  it  is  not  sound  policy  and 
cannot  be  permanently  successful  to  force  a  trade  into 
some  particular  district  when  some  other  district  is 
far  better  situated  for  the  production  of  that  particular 
article.  On  the  contrary,  it  might  be  very  much  better 
to  encourage  a  totally  different  class  of  production  in  any 
given  part  of  the  British  Empire.  It  so  happens,  how- 
ever, as  we  showed  quite  recently,  that  what  is  called 
the  Gold  Coast  on  the  West  Coast  of  Africa  has  shown 
extraordinary  adaptability  for  the  growing  of  cocoa  on 
;in  enormous  scale.  It  has  become,  in  tact,  one  of 
the  principal  producers  of  cocoa  within  a  period  of 
roughly  25  years.  In  fact,  at  the  beginning  of  the 
present  century  cocoa  production  on  the  Gold  Coast 
was  exceedingly  small.  It  now  amounts  to  very  nearly, 
although  not  quite,  two  million  cwt.  When  we  say 
that  the  total  production  of  the  British  Empire  is  only 
roughly  about  three  million  cwt.,  it  will  be  appre- 
ciated what  a  remarkably  preponderating  part  the  Gold 
Coast  is  playing  in  the  production  of  cocoa.  What  is 
even  more  satisfactory  than  the  mere  aggregate  pro- 
duction is  that  it  is  virtually  a  native  industry.  No 
great  companies  were  formed  with  enormous  capitals, 
specially  trained  officials  sent  out  from  Europe,  and  all 
the  paraphernalia  of  an  exceedingly  expensive  industry 
for  the  purpose  of  trying  whether  the  Gold  Coast  could, 
or  could  not,  produce  cocoa  on  a  great  scale.  As  a 
matter  6f  fact,  the  natives  themselves,  with  com- 
paratively little  assistance  from  the  Government,  have 
adopted  the  industry.  As  we  have  explained,  it  is  an 
nyceedingly  easy  industry  to  engage  in,  provided  always 
the  climate,  rainfall,  soil,  and  environment  are  suitable, 
and  certain  essential  precautions  are  taken.  We  have 
explained  what  these  precautions  are  on  various  occa- 
sions, and  we  refrain  from  repeating  them  now.  Any- 
one really  interested  from  the  practical  standpoint 
in  ascertaining  what  is  necessary  in  engaging  in  cocoa 
production  will  find  these  precautions  thoroughly  gone 
into  in  any  well-known  standard  work  upon  the  sub- 
ject. The  Gold  Coast,  as  we  have  said,  during  the 
present  century  has  practically  risen  from  a  negligible 
)jroducer  to  be  the  most  important  producer  in 
the  world.  Second  to  the"  Gold  Coast  comes  tho 
enormous  Eepublic  of  Brazil,  Ecuador  having  fallen 
to  the  third  place,  although  in  her  day  she  was  the 
greatest  producer  of  cocoa  known  to  the  international 
markets  of  the  world.  She  still  holds  third  place,  and 
her  cocoa  is  prized,  perhaps,  as  highly  as  that  of  any 
cocoa-producing  country  on  the  globe.  Sixteen 
different  parts  of  the  British  Empire  contribute  to 
tbe  production  of  cocoa,  and  nearly  twenty  other  coun- 
tries outside  the  British  Empire  also  contribute  to  the 
sum-total  of  the  world's  supplies. 

We  come  now  to  the  consuming  countries,  and  here 
we  think  it  would  be  better  to  take  the  figures  of  the 
last  pre-War  year,  because,  if  we  do  not,  we  shall  give 
a  totally  wrong  impression  as  to  the  cocoa-manufac- 
turing industry  as  distinct  from  the  cocoa  industry 
from  .the  planter's  point  of  view.  France,  for 
example,  was  a  great  consumer  of  cocoa,  a  great  manu- 
facturer of  chocolate,  a  great  exporter  of  various  cocoa 
products.  In  its  way  so  was  Belgium,  for  a  small 
country.  Germany  did  an  enormous  business.  So 
did  Switzerland.  And  we  ourselves  did  probably  a 
larger  business  than  any  of  them  in  jire-War  years. 
Since  the  War  the  world  has  been  largely  dependent 
upon  the  United  States  of  America  for  its  supply  of 
prepared  cocoa  products.  We  prepared  large  quanti- 
ties for  home  consumption  both  here  at  home  and  for 
the  armies  in  the  field,  and  we  exported  further  quan- 
tities, but,  nevertheless,  the  international  markets  have 
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been  dependent  upon  the  United  States  to  an  exunt 
which  they  were  not  in  the  years  that  preceded  the  re- 
cent War.  Having  made  this  statement,  we  will  pro- 
ceed to  consider  who  are  the  great  consumers.     Now  if 
we  mean  by  the  greatest  consumers  of  cocoa — that  is  to 
say,  the  country  which  imports  the  largest  aggregate 
quantity  across  the  seas — that  is  the  Onited  States, 
and  it  has  been  so  for  a  very  long  time.     The  people 
of  the  United  States  are  very  wealthy,  highly  civilised, 
and  fond  of  the  various  cocoa  products;  and  as  they 
are  more  than  twice  as  many  as  those  in  the  United 
Kingdom,  it  is  natural  that  the  consumption  of  cocoa 
per  head  of  the  population  in  the  United  States  should 
be  as  high,  if  not  higher,  than  anywhere  else  in  the 
world.     As  a  matter  of  fact,  the  consumption  per  head 
is  about  the  highest  of  any  country    in    the    world. 
Consequently,  in  the  3-ears  that  preceded  the  War  the 
United  States  was  the  greatest  importer  of  cocoa.     She 
manufactured  immense  quantities,  and  she  consumed, 
as  we  have  said,   a  greater  quantity  than  any  other 
country.     But  she  was  not,  in  the  years  that  preceded 
the  War,  an  exporter  to  any  great  extent,  although  she 
was  developing  a  modest  export  trade,  say  about  1912, 
•or  even  1911.     But  her  enormous  export  trade  in  oocoa 
products  has  come  about  as  a  result  of  the  War.     In 
the  European  countries  which   are  large   consumers 
from  the  trade  returns  point  of  new,  that  is  to  say, 
the  countries  which  import  large  quantities  were  Ger- 
many, England,  France,  Holland,  Switzerland,  Spain, 
Austria-Hungary,  and  Belgium.     These  countries  all 
imported  ,very  large  quantities  of  cocoa,  ranging  from 
as  low  as  120,000  cwt.  in  the  case  of  Belgium  to  as 
high  as  a  million  cwt.'in  the  case  of  Germany.     We 
ourselves  have  been  steadily  importing  for  many  years 
at  anything  from  half  a  million  cwt.  to  600,000  cwt. 
France  also  imported  about  the  same  quantity,  or  a 
little  less,  generally  a  little  less,  than  we  did.       But 
both  France  and  ourselves  imported  these  large  quanti- 
ties in  the  way  of  trade.     France  probably  consumed 
more  per  head  of  population  than  we  did,  and  we  con- 
sumed a  large  quantity.     But  the  enormous  import  of 
cocoa  into  this  countiy  was  very  largely  for  the  pur- 
pose of  manufacturing   in  the   confectionery    trades. 
Probably  v^'e  exported  very  nearly  half    of   the   total 
amount  imported  into  the  country  after  it  had  been 
treated  by  various  processes  and   sugar  added.        It 
should  be  remembered   that  one  of  our  reasons   for 
encouraging  the  production  of  sugar,   beet,  or  cane, 
or  whatever  it  might  be,  was  in  the  interests  of  the 
confectionery  trade,  because  in  the  years  that  preceded 
the  outbreak  of  the  recent  War  we  did  a  large  con- 
fectionery business,  and  the  making  up  of  cocoa  pit>- 
ducts  of  various  kinds  was  one  of  the  ways  we  em- 
ployed such  a  large  amount  of  capital  and  such  a  large 
amount  of  labour  and  machinery  in  the  confectionery 
trade.     Europe  imported  in  these  days  something  over 
four  million  cwt.  of  raw  cocoa,  and  this  was  of  course 
enormously   increased  by   the  addition  of  sugar  and 
other  products  necessary  for  the  rhaking  of  cocoa  in 
the  form  in  which  the  consumer  knows  it,  whether  it 
be  as  a  beverage  or  converted  into  chocolate  itself,  in 
the  form  of  a  beverage,  or  in  the  well-known  fonn  of 
sweetmeats. 


Ucl\)    Issues. 


"Commercial  Policy  in  War  Time  and  After." 
by  W.  S.  Cidbertson,  Member  of  the  United  States 
Tariff  Commission.  With  an  IntroducMon  by  Henry 
C.  Emery,  sometirr.-s  Chairman  of  the  Tanff  Board. 
Price  10s.  6(i.  net.  (London  and  New  York :  D.  Apple- 
ton  and  Com-pany.)  In  this  book  Mr.  Culbertson 
surveys  the  whole  field  of  commercial  policy,  both 
national  and  international,  starting  from  a  thorough 
examinition  of  the  effects  of  the  War  on  industry  in 
the  United  Spates  and  abroad.  Tariffs,  preferences, 
discriminations,  export  trade,  foreign  investments  and 
concessions,  the  "Open  Door,"  colonial  policies, 
dum-ping,  and  unfair  trade  practices  generally  are  dis- 
cussed with,  fulness  and  authority. 


BALDWINS    LIMITED. 

An  attractive  lugli-yielduig  industrial  invtsimeni  is 
available  for  pubi.c  subscription  in  the  shape  of  an 
ollVr  for  sale  at  par  of  1,(J(J0,0()0  5%,  tax-free  (up  to 
(j.s.  in  the  £)  Cumulative  "B  "  Pielerence  £1  shares 
of  this  well-known  Welsh  iron  and  steel,  galvanised 
and  tin  sheet  manufacturing  and  colliery-owning  Com- 
pany. Originally  the  Company  was  formed — in  1902 
— bo  amalgamat.3  the  businesses  of  five  separate  under- 
takings, and  subsequently  it  extended  and  developed 
its  interest.  At  the  present  time  it  owns  the  whole 
of  the  share  capitals  of  tJie  Port  Talbot  Stejl  Company, 
the  Brymbo  Steel  Company,  the  Oxfordshire  Ironstone 
Company,  and  the  British  Steel  Company.  Profits, 
with  the  exception  of  the  year  preceding  the  outbreak 
of  War  and  the  yeap  following,  have  expanded  steadily 
and  substantially,  and  good  dividends  have  been  dis- 
tributed upon  the  Ordinary  share  capital  as  follows:  — 

Yr.  to  Juno  30— 1913      1913         1911           1915  1916  1017           1918 

£            £             £              £  i  t             i: 

ProOta*  ...     127,983     18-1,164     114,ii8'l     13S,594  233,081  321,604     369  043 
Oni     div. 

(tai:rco)        71%    •    10%         10%         10%  12)%  13J%     £11/13/4% 

•  Alter    provMing    £jr    lu^reci^ti'm.  sfakiog  fund,  DCLCOture    iutcrcat 
CXCC36  prollts dul.),  aud  tipoclal  n ar  o4:prpciat.ou. 

Tha  present  issued  Ordinaiy  share  capital  is 
£3,526,644,  and  there  are  also  in  issue  £500,000  U% 
Debenture  stock  (in  respect  of  which  sinking-fund 
policies  provide  for  redemption  in  1938)  and  £250,000 
of  5i%  Cumulative  £1  Preference  shares.  The  "  B  " 
Pr?ference  shares  now  offered  for  sale  are  part  of 
3,000,000  such  shares  recently  created  for  the  purpose 
of  financing  business  development,  and  especially  the 
acquisition  of  iiuporUmt  works,  sites,  and  coal  areas 
in  Glamorganshire,  with  a  view  to  the  pro<luction  of 
pig  iron  by  the  sintering  process  hitherto  not  found 
suitable  in  this  country,  but  adopted  by  both  Gennany 
and  America.  The  balance-sheet  value  of  the  assets 
as  at  June  30,  1918,  plus  additional  ordinary  capital 
raised  since,  exceed  the  habilities  of  the  Company, 
other  than  the  Ordinary  capital,  by  a  sum  equal  to 
more  than  five  and  a-half  times  the  amount  of  the 
"  B  "  Preference  shares  now  off=ivd,  and,  as  regards 
the  margin  of  profit,  the  balance  available  in  respect 
of  the  three  years  to  .June  30,  1918,  after  providing  for 
Debenture  int?rest  and  Preference  dividend,  equals  an 
amount  nearly  four  times  the  interest  on  the  new 
.shares.  This  is  irrespective  of  suTDStantial  profit  which 
is  expected  to  be  earned  by  ths  employment  in  the 
business  of  large  additional  capital.  B.  S.  T.  (Bir- 
mingham), Limited,  the  purchasers  of  the  shares,  offer 
same  to  the  public  .through  Lloyds  Bank,  receiving  a 
commission  of  5%,  but  paying  expens's  of  the  pur- 
chase and  sale,  and  underwriting  and  over-riding  com- 
mission aggregating  3%  on  the  issue.  Further  par- 
ticulars will  be  found  advertised  on  another  page. 

The  yield  afforded  by  the  shares,  allowing  for  full 
income  tax,  is  about  7%. 

A  final  dividend  of  10%  free  of  income  tax  has  just 
been  declared  on  the  Ordinary  capital,  making  12^% 
free  of'tax  for  the  year  ended  .June  30  last. 


HARRISONS  &  CROSFIELD,  LTD. 
1-4  Great  Tower  Street,  London,  E.C.  3. 


Eastern    and    General    Merchants. 


BUYING  AND  SELLING  AGENTS 
IN  LONDON  AND  ABROAD. 


Dealers  in  all  classes  of  Eastern  produce. 


London,  Colombo.  Calcutta.  Bandocn?.  OjUon.  Ku^la  '  umnur. 
Kob«.    Calicut,    .Vledin     Mo.-ilr^i]      L  och.n     Batavia.    Tanvt-*'. 
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LETLAND  UOTORS,  LIMITED. 

During  the  past  live  years  this  Bii-mingham  concern's 
motor  iire-engine,  lorry,  and  steam-wagon  manufacturing 
business  lias  expanded  greatly,  and  additional  capital  is 
required  to  repay  bankers'  advances  and  finance  further 
extension  of  works  to  cope  with  the  large  volume  of  orders 
I'eceived  and  available  for  acceptance.  Accordingly  a 
new  Company  lias  been  formed  with  a  share  cajoital  of 
£1,850,000  to  take  over  the  assets  of  the  existing  concern, 
the  Leyland  Motors  (1914),  Limited,  which  at  Decem- 
ber 31  last  were  estimated  to  liave  a  net  value  of 
£1,107,112,  made  up  of  £902,000  of  property  and  plant, 
£746.318  of  stock  and  work  in  progress,  and- £8,101  trade 
investments,  less  £541,204  excess  of  current  liabilities  over 
liquid  resources.  The  jiurchase  consideration  ]3ayable  by 
the  Company  is  £1,100,000,  to  be  satisfied  bv  the" issue  of 
200,000  6%  Cumulative  Preference  shares  "and  900,000 
Ordinary  sliares  of  £1  each.  To  provide  the  additional 
funds  requirt-d  750,000  7^%  Cumulative  Preference  shares, 
which  complete  the  authorised  capital  of  £1,850,000, 
have  been  offered  this  week  for  subscription  at  par.  After 
charging  dejireciation  and  directors'  fees,  the  gross  pi'ofits 
of  the  vendor  Company  and  provisions  for  munitions  levy 
and  excess  profits  duty  for  the  past  five  years  have  been 
as  under :  — 

Year  to  Dec.  31 :— 1914          1915          191G  1917  191S 

£               £                £  £  £ 

Proflts       ...      119,113     273,313     312,377  155.937  16e.904 

B.P.D.  &  Munitions  Lew        18,505     116,637     15S,0G3  — «  43,766 
*  £45,955  '■  Tpcoverable." 

The  dividend  on  tlie  new  Company's  200,000  6%  Prefer- 
ences shares  will  require  £12.000,  and  tht  7{%  payable  on 
the  750,000  Preference  shares  will  call  for  £56,250.  On 
account  of  the  extensions  already  made  in  the  wxjrks, 
which  are  of  quiw  up-to-date  design  and  equipment,  and 
the  benffits  to  l:>e  derived  from  the  employment  of  addi- 
tional capital,  the  earnings  of  the  new  Company  are 
exi>ected  to  be  above  the  average  of  the  War  period. 
Orders  booked  are  valued  at  £1,750,000.  Moreover,  the 
excess  profits  duty  as  from  January  1  last  will  be  40% 
instead  of  80%.  As  a  liigh-yielding  and  well-secured 
Preference  investment  the  shares  have  obvious  attractions. 
The  issue  has  lieen  underwritten  for  a  commission  of  4%. 

FIRST  NATIONAL  REINSURANCE  COMPANY,  LTD. 

The  aims  of  this  new  Company  are  sufficiently  indicated 
by  its  title  and  the  opening  paragrapli  of  the  prosjiectus, 
issued  thLs  week,  which  says  that  owing  to  tlie 
'  enormous  increase  in  values  both  of  ships  and  of  all 
classes  of  goods,  the  premium  income  of  all  marine  insur- 
ance companies  sliould  for  many  years  to  come  greatly 
exceed  pre-War  figures,  and,  as  tlie  export  trade  of  this 
country  expand.s,  the  demand  for  insurance  must  neces- 
sarily increase.  The  authorised  capital  is  £250,000  in 
£1. shares,  the  whole  of  whicli  have  been  offered  for  sub- 
scription this  w^eek  at  par,  100,000  shares  having  been 
underwriten  for  a  total  commission  of  4%.  Preliminary 
expenses  are  estimated  to  amount  to  £6,750.  The 
directorate  comprises  men  of  repute,  but  none  of  parti- 
cular eminence  in  the  insurance  world,  and,  therefore, 
it  is  difficult  to  view  the  enterjirise  witli  the  same  feeling 
of  confidence  as  preceding  new  re-insurance  companies 
have  aroused. 

BUSTON  AND  HORNSBY,  LIMITED, 

This  Company  is  an  amalgamation  dating  from  last 
year  of  the  old-established  businesses  of  Ruston,  Proctor 
and  Company  and  Richard  Hornsby  and  Sons,  Limited. 
A  controlling  interest  is  held,  also,  in  the  business  of  Ran- 
somes,  Sims  and  Jefferies,  Limited.  Tlie  combination 
occupies  a  leading  position  in  the  agi'icultural  and  general 
engineering  trade  both  at  home  and  abroad.  Additional 
capital  being  required  to  meet  the  growing  needs  of  tlie 
undertaking,  an  issue  of  818,568  Ordinary  £1  shares  has 
l)een  offered  this  week  for  subscription  at  par.  As  a  result 
ihe  issued  Ordinary  capital  will  be  raised  to  £2,050,000, 
liesides  which  thei-e  have  been  issuwl  £350,000  of  5% 
Cumulative  Preference  shares,  £100,000  of  6%  "  B  "  Pre- 
ference shares,  and  £500.000  of  Debenture  stocks.  After 
making  liberal  allowances  for  depreciation  and  providing 
for  munitions  levy  and  excess  pi-ofits  duty,  the  x-emain- 
ing  profits  of  the  lliree  concerns  available  for  distribution 
among  their  Ordinary  shareholders  have  average<l 
£175,b00  per  annum  for' the  last  eight  years  and  £227,000 
in  the  last  three  financial  years.  The  fonner  sum  is 
equal  to  14%  and  the  latter  to  18%  on  the  present  issued 
Ordinai-y  share  capital.  Great  developments  have  re- 
cently taken  place  in  the  engineering  trade  by  the  intro- 
duction of  improved  and  specialised  machiuei-y  rendering 
possible  the  adoption  of  rapid  methods  for  repetition  or 


mass  production,  and  the  provision  of  large  additional 
capital  should  enable  the  Comjiany  to  take  full  advantage 
of  tlie  change.  The  shares  may  be  regarded  as  a  promis- 
ing industrial  investment. 

W.  ALBAN  RICHARDS  AND  CO.,  LIMITED. 

This  Company  is  a  comparatively  new  one,  though 
the  general  engineering  and  contracting  business  it  was 
formed  in  August  1918  to  take  over  has  been  establishe<l 
42  year's.  Of  a  total  authorised  capital  of  £1,015,000, 
divided  into  1,000,000  7^%  Cumulative  and  Participat- 
ing £1  shares  and  500,000  Ordinary  l.s.  shares,  it  has 
hitherto  issued  100,000  Preference  and  233,402  Ordinary 
shares.  This  week,  in  order  to  provide  additional  capital 
for  developments  in  view,  a  further  250,000  Preference 
shares  have  been  offered  for  subscription  at  par.  Con- 
tracts completed  in  the  United  Kingdom  since  incorpora- 
tion have  amounted  to  £981,000,  and  for  the  first  finan- 
cial year  dividends  totalling  10%  have  been  paid  on  the 
issued  Preference  capital.  The  Company  is  organised 
and  equipped  to  carry  out  public  works  at  home  and 
abioad,  and  particular  attention  is  now  being  given  to 
building  of  houses,  factories,  &c.,  and  reinforced  con- 
crete works  by  methods  and  designs  claimed  to  be  excep- 
tionally economical  and  efficient.  A  large  interest  is 
lield  in.  a  French  Company  of  similar  character,  and 
altogetlier  the  scope  for  remunerative  expansion  of  the 
business  seems  to  be  very  considerable.  Factories  have 
l>een  established  at  Poole  Harbour,  Doreet.  and  at  Ash- 
tead,  Surrey,  and  for  tlie  purpose  of  establishing  engi- 
neering works  for  carrying  out  public  works  and  other 
contracts  abroad,  a  freehold  estate  of  60  acres  at  Poole 
has  been  purchased  for  £7,600. 

TliD  new  issue  of  Preference  shares  has  been  under- 
written foi'  a  commission  of  6|%.  Beyond  the  7^^%  divi- 
dend the  Preference  shareholders  are  entitled  to  40%  of 
the  biilance  distribnta)ile  profit,  and,  as  the  contracts  of 
the  Company  and  the  associated  French  concern  are 
stated  to  total  £2,000,000,  and  the  net  income  of  the 
Company  itself,  after  jnovision  for  excess  profits  duty 
and  reserves,  is  estimated  to  reacli  £100,000  for  the 
current  year,  there  appears  good  ground  for  classifying 
the  shares  as  an  attractive  industrial  investin'ent. 

UNITED  SERVICE  TRANSPORT  COMPANY,  LIMITED. 

The  name  gives  a  clue  to  this  new  Company's  proposed 
activities.  It  has  been  formed  to  supply  for  hire  motor 
li>rries,  vans,  <S;c.,  by  contract,  and  to  run  passenger  ser- 
vice veliicles  to  the  provinces.  As  a  foundation  it  acquii'es 
the  business  of  French's  Garage  and  Motor  Works, 
Limited,  a  London  firm  of  haulage  contractors  having 
business  connections  witli  numerous  well-known  trading 
concerns.  The  value  of  the  assets  thus  acquired  is  esti- 
mated at  £110,171,  and  thLs  sum  the  Company  pays.  Its 
own  authorised  capital  is  £2,000,000,  divided  into 
1.500.000  8%  Cumulative  Participating  Preference  shares 
and  500,000  Ordinary  shares  of  £1  each.  This  week 
750.000  of  the  Preference  and  250,000  of  the  Ordinary 
sliares  have  been  offered  for  subscription  at  par,  the  pur- 
pose of  the  large  is.sue  being  to  enable  the  acquisition  of 
additional  vehicles,  to  provide  more  garage  accommoda- 
tion, and  generally  to  develop  the  business  along  the  lines 
indicated.  It  is  estimated  that  if  the  whole  of  the  shares 
offered  are  subscribed  the  working  capital  available,  after 
satisfaction  of  tlie  purchase  consideration,  undei-writing 
and  overriding  commission  of  7%  on  250,000  Preference 
shares  underwritten,  and  preliminary  expenses  estimated 
at  £20,000,  will  amount  to  £345.329.  It  is  further  esti- 
mated that,  calculating  on  the  experience  of  the  existing 
small  business,  the  first  1,000  vehicles  which  the  Company 
proposes  to  run  will  enable  a  net  profit  of  £200,000  per 
annum  to  be  ojirned — that  is  to  say,  an  average  of  £200 
per  vehicJe  per  annum.  An  arrangement  has  been  made 
with  the  Surplus  Government  Property  Disposal  Board  to 
acquire  motor  vehicles,  and  it  is  intended  as  far  as  possible 
to  employ  ex-Service  men. 

While  there  seems  a  good  chance  of  the  business  deve- 
loping into  a  highly  profitable  one,  nevertheless  a  purchase 
of  the  shares  at  the  present  stage  cannot  but  be  deemed 
a  speculative  ventn.vp.  .Amnng  the  contracts  entered  into 
is  one  which  gives  Mr.  Ernest  Gloldsmid  Abrahams,  e 
gineer  (one  of  the  seven  signatories  to  the  articles  of  asso- 
ciation), a  call  at  par  on  150,000  Ordinary  shares  of  the 
Company  for  two  years. 

SPARKLETS.  LIMITED. 

This  new  Company  is  to  all  intents  and  purposes  a 
reconstruction  of  Aerators,  Limited,  an  undertaking 
formed  in  1900  to  manufacture  little   bulbs,   known  as 
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"  sparklets,"  and  .syiihoiifi  an<J  utln-r  apparatus  im  luakiiii; 
aerat«l  waters  at  home.  From  1907  to  1912  the  t'omi)aii.v 
earned  net  profits  averaging  about  £14,000  ])er  annum  ; 
then  in  1913  and  1914  a  sharp  drop  in  earnings  occurred, 
and  in  tlie  following  financial  period  a  loss  was  shown  \>y 
the  accounts.  Thereafter  an  imi)rovement  set  in,  and  for 
1917  a  net  profit  was  shown  of  £33,022,  and  for  1918  of 
£28,081.  One  rather  feels  incline<l  to  associate  this  sudden 
expansion  in  business  with  the  fact  that  in  recent  years 
the  Company  has  branchctl  out  into  the  manufacture  of 
patent  fire  extinguishers,  pens,  motor  and  cycle  accessories, 
castings,  &c.,  for'  which  tho  War  brought  a  liig  demand. 
The  new  Company's  Lssucd  capital  is  £225,000,  in  £1 
shares,  of  which  125,000  have  been  issued  in  siitistaction  of 
the  purcliase  price  of  the  as.sets  of' the  old  Company,  and 
100,000  share.s  liave  bten  sold  to  George  Clare  and  Company 
at  par.  Mcsisrs.  Clare  receive  2s.  3(1.  per  share  (lli%) 
commis.sion,  and  the  public  are  invited  to  pay  20s.  for 
the  shares.  It  is  only  fair  to  say  that  Messrs.  Clare  pay 
the  brokerage  and  other  expenses  of  the  offer,  including  an 
underwriting  and  overriding  commission  of  34%,  the  whole 
estimated  at  £10,500.  They  receive,  however,  an  option 
on  74,993  shares  in- the  Con<\iany  at  22s.  until  Septem- 
ber 22,  1922.  TJie  cliairnian  of  the  Company  considers  that 
with  the  extra  capital  provided,  the  ailvantages  of  a  new 
refilling  machine  and  developments  ex])ected  in  certain 
subsidiary  pr<xluctions,  the  profits  '".>.hould  soon  be  at  the 
rate  of  £50,000  per  annum,  with  every  jjrospect  of  con- 
tinuous (steaily  expansion. 

EUXINE  TRADING  COMPANY,  LIMITED. 

The  prospectus  issuetl  during  the  past  week  by  this 
new  Company,  inviting  subscriptions  for  44,893  Ordinary 
shares  at  par,  is  an  exceptionally  unconvincing  docu- 
ment. Although  the  capital  is  only  £50,000,  divided 
into  49,900  Ordinary  £1  shares  and  the  balance  of  £100 
in  Is.  Deferred  shares,  there  are  si.x  directors  on  the 
board,  not  one  of  whom  apjiears  to  have  any  special 
knowledge  of  the  business  proposed  to  be  carried  on, 
excepting,  i>erhaps,  the  managing  director,  resident  in 
Sulina,  liouinania,  descril)ed  as  T,loyd's  sub-agent.  The 
prospectus  statements,  and  the  aims  of  the  Company,  are 
based  upon  a  letter  from  him  regarding  the  possibilities 
or  a  fi.sliing  and  salvage  liusiness  wliich  it  is  proposed  to 
develop  in  the  Danube  and  Black  Sea  by  means  of  one 
steam  trawler.  The  Deferred  shares,  which  have  been 
allotted  to  the  directors,  carry  the  right  to  receive  50% 
of  the  profits  after  the  Ordinary  shares  have  received  10% 
dividend  and  5%  of  the  balance  has  been  paid  by  way 
of  additional  i-emuneration,  free  of  income  tax,  to  the 
directors. 


EVANS  SONS  LESCHER  AND  WEBB  LIMITED. 

A  prospiH.-tu.s  will  shortly  bo  issuc<l,  inviting 
subscriptions  £or  further  capital  for  this  well- 
known  firm  of  manufacturing  chemists,  of  Liver- 
pool and  London.  The  clemand  for  the  Company's 
protlucts  during  the  War  has  resulted  in  big  develop- 
ments, and  further  capital  is  required  to  finance  and 
extend  same.  The  firm  is  one  of  the  largest  druggists 
in  the  country,  with  a  large  exi)0rt  business.  It  is  under- 
stoo<l  that  Ordinary  shares  will  be  issued  at  a  premium. 


Institute  of  Chartered  Accountants  in  England  and 
Wales.  List  of  Members,  1919 ;  Eoyal  Charter,  and 
By-Laws.  Price  2s.  (London:  (jee  and  Company, 
34  Moorgate  Street,  B.C.) 

"  The  Financial  Times  Investments  Account  Book," 
just  published,  has  l^een  specially  designed  to  meet  the 
i-equii-ements  of  all  who  have  money  invested  in  stocks 
and  sJiares.  The  book  provides  in  a  simple  and  accurate 
forn-.'  all  facilities  for  a  record  to  t)e  kept  of  the  cost, 
when  interest  or  dividends  due,  when  paid,  rate,  and 
an  important  thing  at  the  present  time — tho  amount 
and  rate  in  £  of  income-lax  deductions.  Tables  are 
also  given  showing  yield  on  £1  shares  bought  at  ^  to 
£2,  and  2A%  to  15%  dividends,  yield  on  £100  stock 
bought  at  £25  to  £200  and  at  2^%  to  8%  interest.  'To 
assist  in  investing  in  Government  securities,  brief 
necessary  particulars  are  given  of  principal  British 
Govermnent  loans.  The  book  consists  of  120  pages 
of  a  handy  size,  and  the  price  of  same  is  Ss.  6d.  net, 
post  free  9s. 
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BIRMINGHAM    SMALL    ARMS    COMPANY.    LTD. 

Issued  Capital:  £2,879,796  in  40.630  5\  "A"  Prel.  £5 
Shares,  SOO.OUO  6Z  "B"  Pceterence  ill  Shares  and  2,376.646 
Otd.  £1  Shares. 


Vr.  t 

July 

31 


1919+ 
Mils.. 
I'.il?.. 
lUlC. 
I'Jl.'i.. 

lull 


Net 
I'lOllt. 

£ 
400,121 


rredo 

Uivs 

£ 

:8,157 


I'roUt 
(or 
Oni. 

£  ,0         ,< 

lr,7.9l!l  19fi0tMJ 

:B,3ST>  •.'S,1.')7  19»,2:W  43-32    27i 

511,713"  28,157  4S:i,.'i0li  4203 

341,715»  28,107  413,.')5S  35-94 

423,225    28,157  101, UCS  52-29 

...198,791)    20,918  177,872  23-19 

1913...  19.5,640    10.157  185.183  2418 

1912...  18i;,I72    10,167  17(1,015  22-95 


DiT.  onOrd.  Dlv.  Special    C»r- 

^Sobject  to  Tax-,  Tux  'Alloca-    rled 

Earuc**y — I'aitl — .    I'rpu  Balance  lioiu     Korw'd 

£       »;,         £  £  £ 

349,094  10  118,870  100,000  2I8,1«7 

31.1,7I!U  20  IKI.Il'.l  15.5,473  199,397 

300,793  20  170,703  ISii.OOO  170,300 

284,013  20  1-.'H.<1|5  150,000143,543 

171,233  20  229,835  133,491  104,e2K 

5-93122,174  15    5.'..i;i)S    50,000    08,284 

15  93  122,174   15    03,309    00.000    02,580 

15-93  122,174  15    .'.3,841    .•■0,000    59,277 

55,436 


2o:i 

21i 

22J 


191I.!!210',537    loll57  230,380    30  04    15-93  122^174  15  108/200  100,000 
"  After  f.xces.-^  prolit-i  duty,  &c. 
t  Urd.  capital  do«t>Ic<l  as  Irom  Aug.  I,  1918,  by  cnpitaliftation  of  iwcn'CS. 

FoK  the  year  ended  July  31  this  Company  reports  a 
net  profit  of  £;^7;J,091,  as  compared  with  £4-35,207  for 
the  preceding  twelve  inontlis,  but  these  figures  are  after 
deduction  of  excess  profits  duty  and  income  tax,  in- 
cluding the  lax  on  tho  i'refereiice  dividends  which  ere 
paid  less  lax,  and  on  tho  Ordinary  dividends,  paid  free 
of  tax.  The  rate  of  income  tax  applicable  to  the  year 
was  Cs.  in  the  £,  as  against  5s.  9d.  in  respect  of  1917- 
18,  and  the  tax  on  the  dividends  amounted  to  £123,030. 
We  have  adjusted  accordingly  the  figures  given  in  the 
tabic  above,  and  it  will  Ix;  seen  that  the  amount  of  the 
net  profit  for  tho  past  financial  year,  tefore  deduction 
of  income  tax  ou  dixidends,  comes  out  at  £49(3,121, 
as  cdiupared  with  £52(;,387,  a.  reduction  of  about 
£30,000.  This  is  after  providing  for  depreciation  of 
unstated  amount,  and  also  excess  profits  duty,  which, 
for  the  past  year,  averaged  565%,  as  against  80%  in 
1917-18.  There  would  seem  to  have  been  an  appreci- 
able decline  in  gross  earnings,  but  the  jieriod  was  i.'ne 
of  transition  from  war  to  peace  work,  and  the  fact  that 
such  g(X>d  results  wore  obtained  as  injrmitted  an  in- 
creased distribution  on  the  Ordinary  share  capital,  with 
,1.  substantial  balance  allocated  to  reserve  and  cany- 
forwaid,  testifies  to  the  stability  of  tho  -undeitaking. 
The  amount  of  the  Ordinary  share  capital  was  raised 
from  £1,150,473  to  £2,378,646,  as  from  August  1, 
1918.  The  dividend  paid  for  the  year  of  10%,  free 
of  income  tax,  consequently  is  not  less  than  the  20% 
rate  previously  paid.  Indeed,  the  distribution  is  equal 
on  the  old  amount  of  capital  to  28|%,  subject  to  tax 
as  against  27:}%  for  1917-18. 

With  a  view  to  maintaining  and  extending  the 
business  of  the  Company  under  peace  conditions,  its 
trade  investments -have  been  considerably  enlarged. 
During  the  financial  year  covered  by  the  report  tho 
acquisition  of  tho  business  of  Burton,  Gritfiths  &  Co., 
Ltd.,  dealers  in  British  and  American  machineiy,  was 
completed,  the  purpose  being  to  develop  the  Birming- 
ham Small  Arms  Company's  tool  department.  Quite 
recently  the  business  of  Wm.  Jesso[)  &  Sons,  Ltd., 
Sheffield,  has  been  purchased.  The  balance  sheet 
made  up  as  at  July  31  last— that  is  Ixifore  the  purchase 
of  the  Jessop  interest — indicates  a  strong  position.* 
Tlie  following  analysis  cleariy  shows  this  and  inci- 
dontallv  illustrates  "the  great  giwvth  that  has  taken 
the  business  since  the  War  commenced:  — 

Balance   Sheet   Figurct   at   July   31. 

ASSETS. 

Tnidc  stock,   Suiplua 

Fixfd    iDTcstmcntu,  Jlaterialu,  liquid 


[jlace  in 


Aawts 

&c. 

Work      Assets         ToUl 

£ 

£ 

£              £                  £ 

579,184 

6.53,720 

•23.5,2.10     2.58,005  1,726,739 

1,148,245 

1.410,717 

1.317.027    5O3,208«  3.403,393 

1.353,232 

1,884,391 

8  11,105    «0,«2i»  3,597,963 

lubujties. 

Bc*cnre9 

&  Cany- 

Capit«l     torwanl 

£  £ 

1914  1,270,132      4.50,607 

1918  1,063,623  1,749,770 

1919  2,879,790      718,167 
'  Exc«s  of  current  liabilities  of  lifiuld  aweta  cxrludlng  trade  Investments 

-itocks  and  work  in  prog!W«. 

Shareholders  were  informed  last  week  of  the  steps 
that  have  been,  and  are  being,  taken  to  cope  efficiently 
with  the  largo  demand  expected  under  peace  conditions 
for  the  Company's  various  manufactures.  The  cycle 
business  is  being  transfeired  to  a  subsidiary  Company, 
wdth  a  view  to  improving  its  organisation  for  increased 
production,  and  similar  steps  are  cofitemplated  in  con- 
nection with  the  rifle  and  tool  departments.  The  Com- 
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pany's  motor-car  and  lorry  manufacturing  subsidiarj', 
the  well-knowa  Daimler  Company,  is  also  actively 
employed  in  speeding  up  output  of  motor  cars  and 
lon-ies  intended  to  contribute  to  tli©  relief  of  railway 
congestion. 

The  price  of  the  £1  Ordinary  shares  is  now  34s. 
ex  dividend,  the  5%  Cumulative  Preference  shares  of 
£5  each  are  quoted  at  about  84,?.,  and  the  6%  Prefer- 
ence £1  shares  stand  at  about  par.  The  yield  on  the 
Ordinaiy  is  about  8i%,  subject  to  tax. 

ARGENTINE  IRON  AND  STEEL  COMPANY. 

I.'sned   Share   Capital :    £860,138,  la  500,000  Pre!.  £1  Shares 
ana  600,230  Ord.  Ill-  Shares. 

ebentnres  :    £271,800  6%  First  Mortgage. 
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In  the  financial  year  ended  February  28  last  this 
Company  regamed  completely  the  level  of  prosperity 
attained  in  the  12  months  following  its  formation  in 
1912.  Indeed,  the  proht  reported  now  is  the  largest 
recorded,  and  that  in  spite  of  the  continued  difficulty 
in  obtaining  supplies  of  materials  from  the  United 
States,  the  sale  of  which  forms  a  considerable  part  of 
the  business  in  Argentina.  No  increase  is  made 
either  in  the  Preference  or  Ordinary  chvidend,  but  the 
opportunity  is  taken  to  raise  the  depreciation  allowance 
from  £17,649  to  £18,430  and  to  add  £50,000  instead 
of  £22,500  to  contingencies  fund.  A  good  propor- 
tion of  the  depreciation  allowance  is  applied  yearly  to 
redemption  of  Debentui-es.  The  total  so  applied  up 
to  February  28  last  amounted  to  £78,200,  which  leaves 
the  amount  of  the  fund  at  £108,809,  and  the  contin- 
gencies reserve' now  stands  at  £122,892.  The  report 
states  that  since  the  date  of  the  Armistice  the  local 
management  has  proceeded  with  the  greatest  caution 
in  regard  to  purchases,  and,  in  view  of  the  continued 
high  prices  of  iron  and  steel,  has  followed  the  policy 
of  restricting  purchases  to  actual  requirements,  thus 
avoiding  the  accumulation  of  large  stocks.  The  re- 
flection of  this  policy  is  seen  in  the  latest  balance  sheet 
in  the  value  of  slocks,  which  shows  a  reduction  to 
£212,209,  ill  comparison  with  £413,643  at  the  end 
qi  Februai-y  1918.  Partly  as  a  result  of  this  and 
partly  on  account  of  the  substantially  increased  re- 
servation of  profit,  the  surplus  liquid  assets  have  been 
raised  from  £151,878  to  £398,856,  so  that  the  Com- 
pany is  in  a  strong  financial  condition  and  well  situated 
to  take  advantage  of  opportunities  for  trading  and  to 
buy  goods  on  any  decline  from  the  recent  very  high 
level  of  prices. 


Liabilities. 

Sh  re  Keserves 

&  Drb.  &  Ortrrv- 

Peb.  28   Capital  forward 

£  £ 

1914    .,  1.43l.3«8  30  6'1 

,  1918       1.145.438  167  9S0 

1919  ...  1,131,938  S3.S983 


Fi'ed 
Assets 

£ 
561  825 
601  C04 
fc07  9b5 


632,346 
413.61 1 
212209 


Good- 
wilt.  &c. 

£ 
f33  ISI" 
146.813 
146.693 


Surplus 

Liq  lid 

Assets  Total 

£  £ 

34,576  1.461.899 

161,878  1313  418 

398,t66  1.36a,t2J 


•  Inc  udes  £46,258  capital  issue  expenses. 

It  would  seem  that,  following  the  restriction  im- 
jjosed  on  business  by  war  conditions  and'  the  shipping 
shortage,  there  should,  during  the  next  few  years,  be 
anpreciably  more  trade  to  be  done  by  the  Company  than 
in  the  recent  past.  '^'-^  price  of  the  6%  Cumulative  and 
Participating  £1  Preference  shares,  the  dividend  upon 
which  for  the  last  two  years  has  been  7%,  is  quoted 
:it  about  16s.,  while  the  6%  First  Mortgage  Deben- 
tures are  priced  at  90.  In  both  cases  satisfactory 
yields  are  afforded,  and  it  should  be  noted  that  the 
Preference  shares,  beyond  their  cumulative  dividend 
of  6%,  are  entitled  to  80%  of  the  balance  of  the 
divisible   profits. 


THE  difficulty  of  obtaining 
Spirits  during  the  last  three 
years  has  led  to  a  tremendous  de- 
mand tor  Port  Wine  ;  and  the  very 
high  wages  earned  during  the  War 
have  enabled  many  people  to  pur- 
chase Port  who'  previously  were 
unable  to.  The  results  of  this 
increased  consumption  have  been 
twofold  :— 

1 .  «-/«  increase  of  price,  caused  by  the  natural 

taw   of  "  supply    and  demand" 

2.  The    shipment    to    this    country    by    "get- 

rich-quick  "  merchants  —  very  often  not 
connected  with  the  wine  trade— of  any 
^ind  of  Port — in  any  kind  oi  condition. 

Findlater,  Mackie,  Todd  &  Co.,  Ltd., 
whose  63  years'  reputation  is  in  itself 
a  guarantee,  are  offering  two  wines, 
which  worlliily  maintain  the  highest 
traditions  of  the  Port  Wine  Trade. 

FINDLATER'S 
"TREBLE    DIAMOND"    PORT 

a  delightful  dinner  wine,   well-matured  ia  wood, 
of  perfect  ruby  colour. 


FINDLATER'S  A  PORT 

'.Sll-htly  fuller  tii.inFindl.itc-r's   \^  '  Treble  Dia 


amoud." 


84.'-  per  dozen  bottles.    For  the  convenience  of 
those  wishing  to  taste  this  Wine  belore  ordering 
a   qu.iniiiy,    the   following   small    packages    are 
availalile  : 
6  bottles,  43/6  ;  3  bottles,  22/6  ;  i  bottle,  8/- 

(Includinjj  case  and  carriage.) 


-WINES-SELECT  ION- 


CLARET 


.St    Emilion 
.^t.Christ.ily 
St.  Lambert 
Pauillac- 


Perd"Z. 
...  54/- 
..  60,- 
...  66/- 
...     72/- 


Merrier,  Pj 


CHAMPAGNE 

vate  Cuvee,    1014  Vintage  . 


FP.ENCH    MOSELLE 

**  Mriseloro  "  I'.statc  Wine 
*•  Moseloro"  Doctor 

SPARKUNG    MOSELLE 

Del.-itaiic  et  Fi!s 

WHITE    BORDEAUX 

St.  Morillon 

Vin  de  (/raves  ... 

Saiiicrne 

SHERRY 

Nf    10  Solera,  nutty  old   style  .. 


ISO/- 


72/. 
84/- 


108/- 


48/- 
54/- 
60/- 


% 


Old   Fashioned  Brown 
Full  Price  List    on    Application. 


72/- 
78- 


DUC  DE  I\iARNE  Ex.  Quality  Dry  Vintage 
1911,    138/. 


FINDLATER.    MACKIE,  TODD  &  CO.. 

ESTABI  H^llED  iSs6,  LTD„ 

Hi-aJ  Olfic-  : 
KINDLATER'-;COR.\KK,LONr)ONHRIDGE..SE.i. 

ER.\Nrin;s  in  citv  and  west  end 

P.C.B.— I 
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MEETINGS 


OF    PUBLIC    CO]VIPANI£:S« 


COLTNESS  IRON  COMPANY,  LIMITED. 

At  the  animal  general  meeting,  held  on  Oclul)er  14  at  the 
office  of  the  Company  in  Glasgow,  Mr.  Robeit  Russell,  the 
''huiiman  of  the  Company,  presided. 

The  directors'  reixirt,  recommending  a  total  distribution 
of  14%  on  the  Ordinary  shares,  was  adopted,  this  being  1% 
more  than  last  year.  The  amount  placed  to  reserve  this 
year  is  £60,000,  being  £20,000  more  than  last  year,  the 
necessity  for  this  being  due  to  the  several  develo[iments,  all 
taking  at  least  three  times  the  cost  for  labour  and  material 
than  such  work  did  in  pre-War  time,?. 

In    the   course    of  his    remarks   the   Chairman   said   that 

~   "  since   we  met  here  at  this  time  last  year  very  much  ha.s 

taken  place;  the  greatest  War  in  all  history  ended  within  a 

month   thereafter,   the   ArmLstice    being   signed   on    Novem- 

l>er  11.  1918,  and  on  June  28  of  this  year  the  treaty  of  peace 

I.'!  signed.     One  would   have   been  glad  if   after  hve  weary 

irs  of  war,  during  which  millions  of  lives  were  ■sacrifi -ed 

.111(1   great  misery  caused,   that  peace  and   contentment    had 

taken  its  place,  but  as  yet  there  has  been  nothing  but  istrife 

and  turmoil  in  the  industrial  world.     For  example,  :n  Mar.h 

(     last,  when  the  peace  negotiations  were   in  progress  .iiid   the 

I     hands  of  the    Government   were  more  than  full,  the  v,  hole 

I     miners     of     the    coimtry   threatened   to    strike    unless   tl.ey 

I     received   30%  advance  in  their  wages,  got  shorter  working 

hours,  and  that  the  coal  mines  be  nationalised. 
'  To  avert  so  serious  an  occurrence  at  such  a  critical  time, 

the  ."^ankey  Co.il  Commission  was  appointed,  the  nnrei-s 
insisting  upon  a  decision  being  come  to  within  an  ai.-urily 
short  period — far  too  short  to  enable  such  imiitirt.nit  ■,  t!(is 
to  be  thoroughly  considered. 

Beduced  Honii— Higher  Wages. 
The  decision  arrived  at  was  tliat  the  miners'  wage;"  were 
increased   by  2*.   per   day,  and   their  working  time  reduced 
riom   eight  to   seven  hours  per  day,  which   has  since  been 
'cuhrnied  by  Act  of  Parliament. 

The  effect  of  this  shorter  working  day  is  a  reduction  in 
i!ie  coal  output  of  the  whole  country  of  about  10%,  or  equal 
about  25.000,000  tons  per  annum. 

He  wondered  if  there  w^s  any  miner  who  could  truly  say 
at  it  was  any  har;lsh!p  to  have  to  work  eight  hours  per 
iv.  If  not,  then  the  loss  to  the  country  by  this  reduction 
I  hours  is  the  val'ie  of  25.000,000  tons  of  coal  per  annum. 

The   Lanarkshire  miners  are  pra<  tically  alone  in  limiting 
■ii'ir  work  to  five  days  per  week,  whereas  the  miners  in  all 
other   districts  are  working  11   days  per  fortnight,  thus  pro- 
•I'^cing  10%  more  coal  than  the  Lanarkshire  men.     The  result 
this  lessened   production    has  also  the  effect  of  consider- 
ilv  increasing  the  working  cost  of  the  reduced  output. 
Then  again  there  Avas  a  ftrike  not  long  ago  by  the  York- 
shire miners,  which  lasted  many  v.ceks,  owing  to  a  dispute 
^  to  the  rate  of  j)ercentage  which  sliould  be  added  to  their 
•rmer   piece  rates  in  respect  of  the  change  from  eight   to 
ven  hours'  work. 

.\n.i   further,  we   have  just  recently  passed   through  the 
1  ry  serious  railway  strike,  which  fortunately  was  of  short 
liiration,   but,  notwithstanding  that,  it  caused  not  onlv  very 
^reat  monetary  loss,  but  serious  inconvenience  to  everybody. 
These  three  cases  all  come  under  what  is  known  as  "  direct 
I  tion,"   but  one  is  glad  to  learn   from  the   recent  railway 
'  1  ike  experience  that  such  a  method  of  trying   to  force  the 
inds  of   the   Government — in  other   words,   the  whole  com- 
!  unity — does    not    seem    to   have   fhe   support   of    the    most 
itelligent  and  far-seeing  of  the  I.,;il)Our  leader.^. 
Let  us  hope  that  the  Government  will  introduce  soon  such 
legislation  as  will  prohibit  any  section  of  workers  from  adopt- 
ing such    direct  action    metho<ls  as  these,   and   thu.s  protect 
the  whole  community,  not  only  from  enormous  monetary  loss, 
but  alsm  from  the  great  inconvenience  and  suffering. 

Output  Increasiag. 
With  regard  to  the  new  colliery  at  Kingshill.  he  said  that 
a  this  time  last  year  the  sinkings  had  just  shortly,  before 
lached   the  coals  in  both   pits,  and   since  then   the  output 
has  been  gradually  and  rapidly  increasing,  and  is  now  about 
5.000  tons  per  month,  with  the  men  working  only  five  days  per 
week.     The  present  workers  are  being  put  to  the  great  incon- 
venience of  travelling  long  distances  from  all  the  surrounding 
villages  to   their  work,  and   it  now   seems  a.''  if   the  number 
of  workers  available  had  reached  its  limit,  and  therefore  until 
hou.^e  accommodation  is  provided,  either  near  the  colliery  or 
■  ithin  a  reasonaKc  distance   therefrom,  this  large  coalfield 
annot  be  further  developed.     The  extent  of  it  is  about  7.000 
"  res.  and  when  fully  opened  up  by  further  sinkings  wi'l  !«? 
apable   of   giving    employment  to  between   2,000  and   3.000 
'  orkers.  which  me.%ns  a  population  of.  say.  7,000. 

He  also  stated  that  the  coal  at  this  colliery  being  of  a 
oking  nature,  it  is  the  source  of  the  future  supply  of  fuel 
:or  the  blast-furnaces,  but  to  erect  coke-ovens  at  the  present 


time  would  require  very  large  expenditure,  probably  throe 
times  that  of  pre-War  tigurcs,  and  therefore  the  subject  is 
one  requiring  very  careful  consideration,  and.  besides,  until 
the  Government's  intentions  with  regard  to  the  mining 
industry  are  know  no  definite  arrangement  can  be  made. 

As  to  the  blast-furnaces,  these  are  now  all  out  of  blast 
at  present  for  extensive  repairs,  which  it  was  impossible  to 
get  done  during  the  War. 

The  foundries  have  been  fully  employed  during  the  year. 
A  considerable  addition  is  being  made  to  the  steel  foundly^ 

With  regard  to  the  Alquife  mines,  the  financi.il  results 
are  an  improvement  upon  last  year,  but  would  have  been 
even  better  but  for  the  failure  of  the  Railway  company  to 
transport  ore  in  adequate  quantities,  and  we  are  stiU  suffering 
on  this  account. 

And  as  to  the  Warwickshire  coalfield  the  output  of  coal 
is  gradually  increasing,  and  is  expected  t<i  reach  about  5,000 
tons  pei"  week  by  the  end  of  next  financial  year,  but  there  ia 
still  much  development  work  to  do,  and  of  course  at  the 
present  high  cost  for  wages  and  materials. 

The  reoort  and  the  balance  sheet  were  adopted,  and  the 
retiring  directors.  Captain  J.  Hamilton  Houldsworth  and 
Mr.  Peter  Rintoul,  were  re-elected. 

The  auditors,  Messrs.  Kerr,  MacI>eod  and  M-icfarlan. 
C.A.,  were  reappointed,  and  the  usual  vote  of.  thanks 
termiii.itedthe  proceedings. 


THE  STOCK  CONVERSION  AND  INVESTMENT 
TfiUST,  LIMITED. 

The  ordinan.-  general  meetiug  vsas  liiid  at  Winchester  Huusi-. 
Old  Broad  Street,  E.G.,  on  October  10,  Mr.  Nathaniel  SpeiL-s 
(Chairman  and  Managing  Director)  presiding. 

The  Chairman  said  that  for  this  Company  the  War  had 
meant  a  series  of  years  of  loss.  In  1915  they  had  their  usual 
arrangements  for  carrjing  on  their  work,  but  were  told  by 
the  Government  that  to  seek  further  deposits  or  to  do  any 
business  was,  in  their  opinion,  not  in  the  interests  of  the 
nation.  They  had,  of  course,  simply  to  bow  to  that 
regulation,  and  since  then  all  thev  had  had  to  do 
was  to  consider  whether  they  should  hold  their  invest- 
ments or  part  with  them.  If  they  parted  with  them 
they  knew  that  it  would  at  once  reduce  the  monetary 
sum  which  they  had  to  invest,  and  would  practically  pre- 
clude them  from  getting  it  back  again  until  after  the  War. 
Accordingly,  they  detennined  that  they  would  hoEi  on  to 
the  high-class  securities  which  they  possessed,  so  as  to 
retain  the  monetary  interest  in  the  Company.  They  had 
made  large  previous  sales,  but  retained  a  large  holding, 
thinking  that  it  w.-is  right  for  them  to  do  so  and  not  to  get  rid 
of  money  at  a  time  when  it  was  seriously  depivsseil  in  value. 

Stocks — Depreciation  in  Value. 
Their  stock-in-trade  was  fixed-income  stocks  of  the 
liighest  class  of  security,  and  at  no  period  in  their  career 
had  they  earned  a  higher  rate  of  interest  than  they  were 
earning  at  present,  but  there  had  been  a  terrible  deprecia- 
tion in  value  of  the  stocks,  due  entirely  to  the  higher  rates 
of  money  brought  about  by  war  necessities  and  by  the  terms 
upon  which  the  Government  had  had  to  raise  funds.  The 
fact  remained,  how^ever,  that  the  one  thing  of  which  gold 
at  present  secured  a  great  deal  more  than  it  did  before  the 
War  was  fixed  income.  He  dwelt  on  that  jioint  because  it 
was  vital  to  the  business  of  the  Company.  He  took  the  view 
that  the  existing  high  prices  had  been  caused  necessarily 
by  the  diversion  of  labour  and  the  total  upsetting  of  trans- 
portation, which  had  made  this  .  ountrj-  and  many  other 
countries  cease  productive  employment  and  send  men  by 
the  million  to  be  engaged  in  the  most  destructive  warfare 
that  the  vrorld  had  ever  known.  There  had  been  an  upsetting 
of  old  standards  of  value.  This  country  was  run  upon  a  gold 
standard  of  value,  and  great  mistakes  had  been  made  about 
what  was  the  true  service  which  gold  performed.  In  England, 
he  held  that  the  interest-bearing  quality  bestowed  upon  gold 
secured  for  this  country  the  probability  of  always  being  able 
to  obtain  gold  uyion  easier  terms  than  was  the  case  with  any 
other  nation.  All  commercial  men  were  aware  that  there  wa." 
an  enormous  premium  upon  the  American  dollar  as  compared 
with  the  English  pound,  and  it  had  been  suggested  that  that 
was  due  to  England  having  more  or  less  discarded  its  gold 
basis.  It  had  l^en  pointed  out  that  the  pound  was  selling  for 
17c..  and  that  Americans  could  come  over  here  and  buy  gold 
in  this  market  at  a  price  above  the  Bank  of  England  basi5. 
The  American  point  of  view  seemed  to  be  that,  as  they 
could  get  more  shillings  and  pounds  for  their  dollar,  they 
could  get  the  gold  cheaper  by  buying  it  in  England  ;  and, 
aft*r  all.  they  only  paid  the  same  amount  of  dollars  for  their 
gold,  or  rather  less,  than  they  had  been  accustomed  to  y>ay 
in  America.  The  effect  of  the  exchange  was  that  every  roan 
who  possessed  American  investments  paying  him.  say,  4%  in 
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dollars  found  that  he  was  receiving  an  additional  rate  of 
interest  of  about  15%.  In  France  the  currency  showed  a 
depreciation  on  normal  of  about  30%,  whilst  people  who 
desired  to  trust  their  money  on  scraps  of  paper'  to  tlie 
(rermans  could  buy  marks  for  twopence  or  threepence  e<ach. 
Further,  Russian  roubles  had  gone  to  nearly  nothing.  He 
might  therefore  say  that  gold  curreiicy  had  disappeared,  and 
barter,  as  far  as  Europe  was  concerned,  was  the  order  of  the 
day.  Was  that  to  be  the  case  with  England  ?  Did  they 
believe  that  their  great  Empire  was  not  to  carry  out  its 
contracts  and  its  obligations?  He  thought  that  tlie  British 
Empire  ought  to  be  able,  in  agreement  wath  America,  to  take 
such  steps  as  would  remove  this  absurd  and  impossible  state 
of  barter,  which  was  playing  havoc  with  all  nations  and  with 
all  peoples. 

Debenture  Stock  Issue. 

The  directors  did  not  think  that  any  reconstruction  or 
rearrangement  of  the  Company's  capital  would  be  necessary, 
inasmuch  as  they  had  reduced  their  liabilities  very  largely 
since  the  outbreak  of  war.  The  board  had,  however,  under 
consideration  a  scheme,  not  for  increasing  or  altering  their 
capital,  but  for  raising  money  u^on  Debenture  stock  ujion 
terras  whicn  they  thought  would  be  acce73tab!e.  The  scheme 
involved  the  issiie  of  something  like  £150,000  of  5^%  Deben- 
ture stock,  which  would  have  various  special  features.  It 
would  be  redeemed,  for  example,  at  105  in  15  annual  instal- 
ments of  £10,000  a  year,  and  would  also  after  a  time  have 
the  right  of  conversion  into  the  Company's  Ordinary  stock. 
The  prime  feature,  however,  was  that  they  would  attach  to 
the  £150,000  Debentures  a  payment  of  one-tenth  of  the  profits 
distributed  by  the  Company  up  to  an  average  of  £2,000  a 
year,  and  continue  this  in  full  during  the  cun-ency  of  any 
of  the  Debentures.  That  £2,000  a  year,  judging  by  their 
pre- War  results,  would  be  regularly  earned,  because  their 
distributable  profit  in  pre-War  days  had  always  largely  ex- 
i*eded  £20,000.  It  was  intended  to  let  the  shareholders  have 
the  offer  of  that  stock.  He  concluded  by  moving  the  adop- 
tion of  the  report  and  the  payment  of  a  dividend  of  5%,  less 
income  tax,  on  the  Preference  stock. 

Mr.  R.  W.  Shire  seconded  the  resolution,  which  was 
carried  im.aniraouslv. 


ENTRE  RIOS  RAILWAYS  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  October  15  at 
River  Plate  House,  Mr.  Follett  Holt,  M.Inst.C.E.  (the 
Chainnan),   presiding. 

The  .Secretary  [Hr.  W.  J.  George)  read  the  notice  and 
the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  If  you  bear  in  mind  that  five  out  of  the 
twelve  months  of  the  period  which  we  are  now  review-ing 
were  War  months,  I  think  you  will  agree  that  the  report  in 
your  hands  is  not  unsatisfactory.  We  are  indeed  glad  to  be 
able  to  recommend  the  payment  of  the  full  dividend  to  our 
.Second  Preference  stockliolders,  but  we  regret  that  we  have 
not  been  able  to  earn  a  dividend  for  our  Ordinai-y  stock- 
holders. The  Company  by  its  progressive  policy  and  enter- 
prise has  been  of  such  iikfinite  benefit  to  the' province  of 
Entre  Rios  that  the  stockholders  have  a  right  to  expect  now- 
substantial  recognition  for  sei-vices  rendered,  particularly  as 
the  province,  taken  as  a  whole,  is  one  of  the  best  area's  in 
the  Argentine,  and  is  to-day  far  more  settled  and  prosperous 
than  it  has  ever  been  in  its  history.  The  province  has 
reaped  and  is  reaping  immense  benefits  from  the  railway, 
and  at  the  expense  of  the  stockholders.  'This  is,  in  niy 
opinion,  an  improjjer  position  for  a  dignified  and  progressive 
people — and  I  do  not  think  they  have  any  desire  that  it 
at  all  promising,  to  deal  with  another  period  with  equally 
people.     That  the  reward  will  come  to  us  I  feel  certain. 

Labour  Position. 

Our  bugbear  at  present  is  what  appears  to  be  the  ever- 
,' increasing  cost  of  working.  All  .stores  and  materials  are  still 
at  an  excessively  high  price,  and  fuel,  whether  coal  or  fire- 
i\ood,  remains  at  a  high  level.  Salaries  and  wages  have  also 
largely  increased,  but  labour  is  now  more  settled  in  the 
Argentine  than  it  has  been  for  some  years. 

FneL 

Oui  fuel  bill  last  year  absorbed  nearly  23%  of  our  total 
expenses,  and  we  are,  therefore,  now  tackling  seriouslv  the 
oil-fuel  question.  We  have  under  construction  an  8,000-toji 
oil  deposit,  which  we  shall  place  at  our  fine  port  for  ocean 
steamers  at  Ibicuy,  and  we  shall  endeavour  to  develop  as 
quickly  as  possible  the  use  of  oil  fuel  for  our  ferry  steamers 
and  locomotives.  We  have,  in  fact,  already  one  of  our 
steamers  running  on  oil.  During  the  past  few  years  the 
South  American  railways  have  been  bled  almost  to  death  bv 
coal  prices,  and  w^orried  almost  to  death  by  restrictions  and 
changes.  The  market  for  some  millions  of  tons  of  coal  in 
South  America  is  in  danger  of  being,  I  am  afraid,  per- 
manently lost  to  Great  Britain,  foodstuffs  and  raw  materials 
will  be  more  expensive  on  account  of  the  loss  of  outward 
freights,  and  the  value  of  the  coal  will  go  year  by  year  to 
help  our  trade  rivals  to  compete  with  us.  '  The  crop  con- 
ditions during  the  winter  months  in  Entre  Rios  have  not 
y>ien  ideal,  and  our  gross  revenue  may  suffer  accordingly. 
A?   I   have  already    mentioned,  our   working   costs   are  heai'.v. 


and  it  i,s  difficult  to  curtail  them  at  the  present  time  On 
the  other  hand,  our  general  traffic  may  expand  and  com- 
pensate tor  the  loss  of  cereal  tonnage.  It  is  impossible  at 
present  to  say  how  the  year  will  turn  out. 

Record  Year. 

The  past  year  has  been  a  record  one  for  the  railway  in 
many  ways;  we  passed  the  million  mark  iu  receipts,  our 
ti'ain  and  wa.gon  loading  results  were  records,  and  our  ton 
mileage— which  is  the  true  measure  of  the  work  done  bv 
the  railway— was  far  higher  than  ever  before,  and  it  has,  i"n 
fact,  increased  by  177%  during  the  la.st  five  years— in  view 
of  the  War  a  remarkable  result.  Our  train-ferry  service, 
which  has  Iwen  the  key  to  all  this  improvement,  again  worked 
admirably  and  carried  record  loads. 

Latest  Cable  Advice. 

The  cable  sent  by  our  General  JNIanager  for  this  meeting 
is  as  follows  :  "Adverse  conditions  of  weather  July-August 
has  caused  less  area  to  be  cultivated  this  season,  but  esti- 
mate that  yield  will  be  over  200,000  tons  of  cereals,  and  we 
have  still  50.000  over  from  last  harvest  to  carry.  Pastoral 
conditions  are  excellent,  and  disease  among  cattle"  is  reported 
to  be  disappearing.  There  are  prospects  of  substantial  im- 
jjrovements  in  cattle  traffic.  (Fruit  traffic  will  be  more  than 
double  the  quantity  last  year.  All  other  traffic  .steady  and 
satisfactory.  Fuel  crisis,  due  to  adverse  weather  conditions, 
now  passed,  and  reseiwe  steadily  increasing,  which  will 
result  in  gradual  decreases  of  extraordinary  expenditure." 
This  telegram  is  reassuring.  If  tlie  weather  for  the  uext 
tw'O  months  continues  favourable  and  the  jSIanager's  cix>p 
estimate  is  realised,  we  shall  have  a  fairly  good  crop  year. 
He  is  rather  optimistic  as  to  the  other  traffics.  A  spell  of 
bad  weather  made  the  roads  from  the  forest  impassable,  and 
our  firewood  stwks  ran  down  to  such  au  extent  that  we  were 
forced  into  consuming  coal,  which  has  been  costing  from 
£5  to  £8  per  ton  in  the  Argentine.  The  Argentine  Republic 
is  in  a  very  prosperous  condition.  Financially  it  has 
benefited,  and  not  suffered, 'by  the  War.  In  July  1914  the 
Argentine  had  in  its  possession  gold  to  the  value  of 
£40,000,000  sterling  as  a  backing  to  its  currency.  It  has 
now  gold  to  the  value  of  £76.000.000  sterling,  which  repre- 
sents 75%  of  the  paper  currency  in  circulation.  In  the  War 
period,  thei-efore.  the  Argentine  has  increased  its  gold  posses- 
sion by  90%,.  In  July  1914  there  was  in  the  banks  cuiTency 
to  the  value  of  £108.000.000  sterling.  The  currency  deposits 
now  represent,  at  the  present  rate  of  exchange'  no  less  than 
£295,000,000  sterling,  or  an  increase  of  123%.  Business 
should  continue  to  be  very  active,  and  I  think  we  can  reason- 
ably e.xpect  over  the  next  few  years  a  steady  growth  of 
traffic  on  all  the  Argentine  railways.  I  fully  expect  our  own 
business  to  show  further  expansion  during  the  next  few 
years. 

Mr.  B.  H.  Binder  seconded  the  motion,  which  was  unani- 
mously adopted. 


A.  M.  PEEBLES  AND  SON,  LIMITED. 

The  twenty -third  annual  general  meeting  of  A.  51.  Peebles 
and  Son,  Limited,  was  held  on  October  16  at  the  Cannon 
Street  Hotel,  E.C.,  !\Ir.  George  J.  Maddick  (the  Chairman) 
presiding. 

The  Secretary  (Mr.  B.  E.  Clarke)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  ;  Gentlemen, — It  affords  me  more  than 
usual  pleasure  to  move  the  adoption  of  our  twentyrthird 
annual  report  and  balance  sheet.  It  will  require  no  effort 
on  my  part  to  recommend  it  to  you,  because  I  think  the  most 
captious  shareholder  must  be  satisfied  with  the  result,  more 
especially  as  during  the  past  year  we,  in  common  with  all 
paper-makers,  have  passed  through  a  very  trying  and  anxious 
time.  I  should  like  to  take  this  opportunity,  of  thanking  our 
managing  director,  Mr.  Howard  Peebles.  I  will  now  turn 
very  briefly  to  the  balance  sheet.  You  will  notice  that  we 
liav'e  paid  off  the  loan ;  we  have  also  redeemed  the  mortgage 
on  the  Wilkinson  property,  and  this  will,  of  course,  effect 
a  saving  of  the  interest  which  hitherto  we  have  had  to  pay. 
You  will  also  perceive  that  we  have  purchased  the  premises 
of  151  Queen  Victoria  Street,  your  directors  having  had  the 
opportunity  of  acquiring  the  original  lease  of  these  building,-; 
upon  what  we  considered  exceptional!}',  good  terms.  With 
regard  to  the  mills.  I  need  hardly  say  that  they  have  been 
kept  up  to  date.  Perhaps  you  may  think  that  we  have  carried 
too   much   forward,   but   I   should   like    to   point    oat  to  you 
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that  out  of  the  sum  carried  forward  we  liave,  unfortunately, 
to  pay  excess  profits  and  income  tax,  which  will  eat  up"a 
very  considerable  amount  of  it.  Then  again,  it  is  most  neces- 
sary for  your  directore  to  have  a  large  amount  of  ready  and 
available  cjush  .so  that  Mr.  Gilroy  can  pick  up  bargains  for 
spot  cash,  and  we  in  London  can  effect  savings  in  the  way.  of 
discount,  all  of  which  help  to  swell  the  profits  at  the  end  of 
th«  year. 

Prospecit, 

Now,  with  regard  to  the  futuiv,  there  is  not  a  shadow  of 
a  doubt  that  we  are  face  to  face  with  very  great  uncertainties. 
We  have  yet  to  learn  how  the  great  labour  problem  is  going 
to  work  out.  Coal,  which  is  such  an  important  factor  in 
paper  making,  has  jumped  and  jumped  and  jumpe<l  ;  in 
fact,  everything  connected  with  the  maintenance  of  a  paper 
mi.l  has  gone  up  beyond  our  wildest  dreams,  and  all  repairs, 
which  are  unfortunately  very,  necessary,  have  advanced  two 
and  three  times  in  cost.  I  beg  formally  to  move  :  "  That  the 
directors'  reports  and  accounts  be  adopted,  and  that  a  divi- 
dend of  5%  and  a  bonus  of  4%  (9%  in  all),  less  income  tax 
at  6*.  in  the  £.  for  the  year  ended  June  30,  1919.  be  and  are 
hereby  deojared  on  the  Ordinai-y  shares  of  the  Company  and 
directed   to  be  paid   forthwith." 

Mr.  John  WoodhouKc,  J. P.,  seconded  the  resolution,  which 
was  carried   unanimously.. 

Mr.  Robert  Gilroy  :  Mr.  Chiiirman  and  Gentlemen, — In 
the  year  under  review  we  have  had,  as  in  the  pievious  two 
or  three  years,  considerable  difficulty  in  the  manufacturing 
process.  In  the  early  part  of  the  current  year  we  were  fortu- 
nate in  having  a  very  full  order  book,  but  since  the  Armistice 
was  declared  and  signed  the  users  of  paper  in  this  country 
held  off  considerably  in  ordering.  At  the  same  time  we  were 
able  to  cover  that  period  fairly  satisfactorily.  I  think  the 
ne.Tt  thing  that  might  be  mentioned  is  the  question  of  labour. 
In  the  early  part  of  this  year  considerable  disturbance  set  in 
in  the  whole  paper  trade  of  Great  Britain,  and  most  unfortu- 
nately, a  great  many  of  the  workers  in  the  Lancashire  miils 
were  actually  on  strike,  but  I  think  I  ought  to  say  that  our 
staff  remained  absolutely  loyal,  and  we  were  able  to  carrv  on 
as  usual.  During  the  year  we  found  considerable  diffii  u'ty.  in 
negotiating  our  supplies  of  raw  material,  and  aUhmigh  in 
some  directions  the  prices  have  receded  somewhat  from  those 
•  if  1917-18.  still  to-day  we  find  all  the  prices  considerably  in 
advance  of  what  may  be  ordinarily  termed  pro-War  r:iti"s. 

Current  Price. 

Certain  remarks  have  emanated  from  the  users  of  paper 
about  the  current  price  to-day  being  too  high,  but  I  think  the  ' 
correct  answer  to  that  is  that  the  price  of  paper  must  be 
governed  by.  the  cost  of  production.  With  regard  to  esparto, 
we  fiod  that  the  current  price  today  is  quite  five  times  greater 
than  what  it  was  in  1914.  and  as  to  wood  pulp  generally  wp 
find  that  the  same  conditions  prevail.  The  Chairman  has 
already  a.luded  to  the  price  of  coal,  which  since  .July  h.as  risen 
another  6-'.  per  ton.  We  shall  do  everything  possible  t" 
counteract  this  increased  cost.  We  have  paid  considerable 
time  and  attention  in  the  past  to  the  question  of  steam  pm 
duction  generally,  and  to-daj'.  I  think  we  arc  able  to  obtain 
results  even  better  than  those  we  have  obtained,  say.  durin.: 
the  last  10  or  12  years.  Still,  with  coal,  which  forms  the 
important  item  in  the  cost  of  jiroduction.  showing  anadvame 
of  at  least  6.«.  per  ton  in  one  bound,  we  have  no  small  tisk 
set  us  to  counteract  it  fully.  During  the  past  year  we 
have  carried  out  many  improvements  in  our  mills  generally. 
and  aft<'r  the  lull  following  the  Armistice  we  were  kept, 
during  the  remainder  of  the  .vear,  veiy  fully  occupied. 
Our  order  book  tfl-day  is  exceptionally  full,  and  we  (an 
only  hope  that  with  the  same  care  and  attention  we  shall 
be  able,  despite  the  outlook,  which  cannot  be  said  to  be 
:*t  all  promising,  to  deal  with  another  perio-J  with  equally 
.satisfactory  results.  Gentlemen,  in  that  spirit  we  shall  go 
forward,  and  I  hope  that  we  shall  in  no  way.  he  disjiimointed. 
T  have  now  much  pleasure  in  moving  "That  Mr.  William  T. 
Taftcrsall  be  re-elected  a  director  of  the  Company." 

Mr.  P.  S.  Porteous  seconded  the  motion,  which  was  unani- 
mously agreed   to. 

Messrs.  Wi;liam  S.  Ogle  and  Co.  were  reapoointed  auditors 
for  the  ensuing  year,  on  the  motion  of  Mr.  James  L.  White, 
seconded  by  Mr." Sidney  J.  Green. 

An  extraordinary  general  meeting  was  then  held,  at  which 
a  resolution  was  pas.sed  increasing  the  directors'  remuneration. 


KINTA  KELLAS  ROBBER  ESTATES.  LIMTED. 

The  ninth  ordinary  general  meeting  i>f  Kinta  Kellas  Rubber 
Estates,  Limited,  was  held  on  Oitober  13  at  the  offices  cf 
the  Company.  107  Fenchurch  Street.  E.C..  Mr.  Edward 
Kedford.  C  E.  (the  Chiirman)    uresKling. 

Mr.  E.  Jiichell.  representing  the  Secretaries  (Messrs. 
laylor,  Noble  and  Company),  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  tbe  auditors. 

The  Chairman  said  :  Gentlemen. — With  your  permission 
we  will  take  the  report  as  read.  Turning  to  the  Hiknce 
sheet,  we  have  on  the  debit  side  current  liabilities,  includ- 
ing the  balance  of  Debenture  issue,  aggrecating  £17.S00.  as 
compared  with  £11,000  last  year  and  £29.000  in  the  year 
before  that.  The  original  issue  of  £10.250  Debentures  is 
■ow    down    to    £1.550.    whidi    balance    will    be    paid    off   on 


December  31  next.  As  ..gainst  this  liahilitv  ..f  i;l/.oi>J 
o--''"^"  "''■''■  ^  "'"y  I'esi^^'ilie  as  liquid  assets  aggregating 
£.X),COO,  as  ct.mpared  with  £25,CO0  last  vear.  Tne  change 
is  iniiTTtiy  attribuUible  U,  the  heavv  stock  of  rubber  wo 
carried  last  year,  of  which  a  large  ba'lance  was  unsold  when 
the  accounts  were  made  up.  Of  this  £22.379  worth  of 
rubber  £19,712  has  since  been  sold.  The  balance  ot 
53,3o8  lb.  IS  taken  into  account  at  the  moderate  figure  of 
1?.  ;  it  has  since  been  sold  at  well  above  that  figure.  Gomiug 
to  the  profit  and  loss  account,  our  gross  procieds  realised 
£36,195  for  a  crop  of  450,030  lb.  of  rubber,  as  compared 
with  £49,984  lor  the  large  crop  of  the  preceding  year— 
554,380  lb.  The  reduction  in  crop  was  to  meet  the  sug- 
gestions of  the  Rubber  Growers'  Associ.itioii,  as  shipping 
was  absolutely  unavailable,  and  there  were  ulher  adverse 
conditions  brought  about  by  the  War.  Our  rubber  sold 
reali.sed  U.  8.43</.  net  per  lb.,  as  compared  with  U.  lO.Olrf. 
per  lb.  ill  tlie  preceding  year,  a  reduction  of  l.SSrf.  only. 
In  view  of  the  fact  that  rubber  at  one  time  was  selling 
in  Singapore  at  under  1«.  per  lb.,  the  jirice  realised  was 
.1  satisfactory  one,  due  to  the  fact  that  shaielmlders  had 
acquiesced  in  deferring  payment  of  a  dividend,  thus  enabling 
the  direi  tills  to  stock  a  large  quantity  of  rublKT  and  hold 
for  better  selling  times.  At  one  time  thev  had  upwards 
of  300,000  lb.  of  rubber  in  hand. 

Further  RedaclioD  in  Costs. 

On  the  other  side  nf  the  ac<iiiiiits,  the  lost  [lei  lb.  f.ii.lj. 
has  been  reduced  to  9.41(/.  per  lb.,  as  compared  with  11.74i/. 
for  the  preceding  year,  a  reduction  of  2.33'/.  per  lb.,  tlii.s 
following  on  a  reduction  of  nearly  J'/,  per  lb.  in  the  year 
before  that.  Considering  the  difficulties  there  have  been 
ill  reorganising  labour  to  meet  the  restriction  of  output, 
labour  troubles,  the  influenza  outbreak,  &c.,  the  result  for  the 
year— which  shows  a  net  increase  in  profit  of  3</.  per  lb. 
—is  highly  crcditaBIe  to  the  management. 

Current  Year's  Crop. 

.\s  to  the  future,  the  estimates  provide  for  a  crop  of 
750,000  lb.  of  rubber  for  the  current  year.  The  aggregate 
for  the  six  months  .Vpril  to  September  has  been  300,070  lb., 
which  _^ is  a  little  below-  the  proportion,  but  we  have  the 
best  yielding  months  ahead  ;  recent  advice  by  cable  states 
that  the  labour  conditions  have  improved  considerably,  iiid, 
at  the  worst,  the  directors  are  of  opinion  we  shall  not  be 
greatly   below    The    estimate,   and    we    have   everv    reason   to 
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be  hopeful  for  the  future.  1  now  beg  to  move  the  adoption 
of  the  report  aud  accounts. 

Mr.  A.  T.  Maoer  seconded  the  motion,  which  was  carried 
unanimously. 

A  resolution  was  passed  confirming  the  payment  ot  the 
balance  dividend  of  5%  for  the  year  ended  March  31,  1918, 
and  a  dividend  of  10%  for  the  year  ended  March  >il,  1919, 
was  declared. 


JAVA  PARA  RUBBER  ESTATES,  LIMITED. 

The  eighth  annual  general  meeting  of  Java  Para  Rubber 
Eitates..  Limite.l,  was  held  on  October  16  in  the  Council 
Room  of  the  Rubber  Growers'  Association,  38  Eastcheap, 
E.G.,  Mr.  Richard  Arnold  presiding.  - 

The  Secretary  (Mr.  J.  J.  Sneddon,  A.C.I.S.)  having  read 
the  notice  convening  Uie  meeting  and  the  report  of  the 
auditors,  . 

The  Chairman  said  :  Gentlemen,— This  is  the  fafth  year 
that  1  have  had  the  honour  to  preside  at  our  annual  meeting, 
our  Chairman,  Lieut.-Col.  Frank  Johnson,  being  still  away 
in  India.  The  entire  year  of  1918,  which  is  the  one  we  are 
now  reviewing,  must  be  looked  on  as  a  War  year,  and  t.he 
results  are  mainly  governed  by  the  restriction  ot  output, 
which  this  Company  joined  in  at  the  instigation  of  tlie 
Rubber  Growers'  Association.  We  harvested,  in  conse- 
quence, only  529,733  lb.  of  rubber,  against  an  estimate  lor 
both  our  estates  of  720,000  lb.  This  reduction  of  almost 
200,000  lb.  of  rubber  made  a  very  large  difference  to  our 
revenue.  Added  to  this,  a  large  portion  of  our  coffee  crop 
was  unrealised  at  the  date  of  our  balance  sheet,  and  although 
the  greater  portion  has  since  been  sold,  the  high  prices  which 
coffee  has  since  realised  have  only  been  achieved  lately. 
The  prices  obtained  for  rubber  during  the  greater  part  of 
the  period  when  the  rubber  was  available  for  shijmient  were 
very  iioor  w^hen  co-npared  with  former  years.  You  will  see 
that  the  average  works  out  at  Is.  Id.  per  lb.  This  is  about 
9(/.  below  to-day's  selling  price  of  smoked  sheet  or  crejw, 
and  is  the  result  of  high  shipping  charges  and  difficulties 
of  transport  in  the  past.  We  were  during  last  year  faced 
with  ahnormally  high  working  costs,  accentuated  by  a  heavy 
loss  in  exchange,  but  chiefly  by  restriction  of  output.  To 
sum  u|>  the  position,  our  profit  for  the  year  only  works  out 
at  £11.719  lU.  lOrf.  Out  ot  this  sum  the  board  ]U-opose  to 
pay  YOU  5%  dividend,  and  a,  further  5%,  making  10%  in 
all,  o"n  account  of  the  current  year,  which  promises  to  be  a 
very  good  one. 

i  will  now  move  :  "  That  the  directors'  report  and  audited 
accounts  to  December  31,  1913.  now  submitted,  be  and  they 
are  hereby  received  and  adonted."  I  will  ask  Major  Noel 
Bingley  to  second  the  resolution. 

Major  Noel  Bingley  seconded   llie  resolution. 

Good  Profits. 

The  Chairman,  in  reply  to  questions,  said  that  the  Com- 
pany was  now  making  good  profits,  and  without  venturing 
on  "any  rash  prophecies  he  thought  the  accounts  for  1919 
would  be  presented  much  earlier  than  on  the  present  occa- 
sion, and  that  within  seven  or  eight  months  from  the  present 
time  shareholders  might  expect  to  receive  a  final  dividend 
in  regard  to  the  current  year's  working.'  As  regarded  the 
estimate  of  730.000  lb.  of  "rubber,  it  was  quite  possible  that 
that  might  be  exceeded.  They  had  had  very  heavy  winter- 
ing during  the  months  of  August  and  September,  and  that 
was  probably  the  reason  why  the  outputs  for  those  two 
months  were  low. 

The  report  and  accounts  were  unanimously  adopted. 

The  Chairman  next  proposed  :  "That  a  dividend  of  5% 
in  respect  of  the  year  1918  and  an  interim  dividend  of  5% 
on  account  of  the  year  1919  be  and  are  hereby  declared,  both 
dividends  to  be  payable  to  the  shareholders  registered  in 
the  books  of  the  Company  on  this  date."  He  said  that  the 
dividend  warrants,  which"  were  dated  October  16,  would  be 
posted  with  a  report  of  the  meeting  to-day   (Friday). 

Mr.  F.  J.  Asbury  seconded  the  motion,  which  was  carried 
unanimously. 

The  proceedings  then  terminated. 

CHENDERIANG  TIN  DREDGING,  LIMITED. 

The  fifth  annual  general  meeting  of  Chenderiang  Tin 
Dredging,  Limited,  was  held  on  October  14  at  the  registered 
offices,  7  Martin's  Lane,  Cannon  Street,  E.C.,  Mr.  John  L 
Philips  (Chairman  of  the  Company)  presiding 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Secretaries  (IMessrs. 
Bright  and  Ga'.braith,  Limited),  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — In  submitting  to  you 
the  report  and  accounts^  for  the  financial  year  ended  March  31 
last  I  propose  to  deal  with,  the  affairs  of  the  Company  under 
three  heads.  In  the  first  place,  I  would  like  to  review, 
briefly,  the  results  obtained  during  the  past  financial  year; 
secondly,  to  summarise  the  present  position  of  the  Company  ; 
and,  finally,  to  give  some  indication  as  to  the  future  possi- 
bilities of  the  mine.  Turning,  then,  to  the  statement  of 
accounts,  which  has  been  in  your  possesMon  for  some  little 
time,  I  presume  that  it  will  be  your  pleasure  to  take  these 
as  read.  Needless  to  say,  it  is  a  matter  of  regret  that  we 
are  unable  to  present  to  you  such  a  satisfactory  report  as  we 
should    have    liked,    and    I    can    quite   understand   that    this 


disappointment   will   be    shared    by   all   the   members   of   the 
Company. 

When  I  met  you  last  year  I  fully  anticipated  that  the 
results  for  the  financial  year  then  starting  would  have  been 
approximately  equal  to  those  of  the  previous  year,  but,  un- 
fortunately, that  has  not  been  the  case.  From  the  running 
time  of  the  dredge  you  will  see  that  the  reduction  in  profits 
has  not  been  due  to  any  failure  or  breakdown  on  the  part 
of  our  plant.  For  three  years  our  dredge  has  exceeded  a 
running  time  of  7,000  hours  per  annum,  and  this  is  a  record 
which  reflects  the  greatest  possible  credit  upon  the  designers 
and  builders  of  the  dredge,  as  well  as  more  particularly  upon 
our  manager,  dredge-master,  and  their  assistants,  who  have 
had  actual  charge  of  the  plant.  This,  at  any  rate,  is  a  matter 
for  congratulation. 

Yardage  Treated. 

Although  our  running  time  has  been  fully  maintained,  you 
will  have  observed  a  slight  falling-off  in  the  yardage  treated, 
which  in  the  past  year  averaged  just  over  74,000  cubic  yards 
per  month,  as  compared  with  86,250  yards  in  the  previous 
year.  This  reduction  in  yardage  was  not  due  to  any  inability 
on  the  part  of  the  dredge  to  treat  a  greater  cjuantity  of 
ground,  but  you  will,  I  am  sure,  realise  that,  with  only  one 
dredge  in  operation,  and  no  possibility  of  obtaining  any 
further  plant  during  the  War,  to  say  nothing  of  the  extreme 
difficulty  experienced  in  maintaining  a  sufficiency  of  spare 
parts,  the  management  acted  wisely  in  exercising  the  greatest 
care  of  one  of  our  principal  assets.  This  policy,  naturally 
had  the  effect  of  slightly  reducing  the  amount  of  tin 
recovered,  but  it  was  infinitely  more  advantageous  to  protect 
the  dredge  than  to  risk  a  complete  stoppage,  which  would 
very  cjuickhr  result  in  turning  even  a  small  working  profit 
into  a  heavy  loss.  The  principal  causes  of  the  reduced  profit 
were  the  lower  value  of  the  ground  treated  and  the  increase 
in  working  costs.  The  former  cause  is,  of  course,  one  outside 
the  control  of  the  management.  It  is,  unfortunately,  a  fact 
that  we  have  failed  in  actual  recovery,  to  obtain  results  as 
good  as  those  shown  by  the  original  boring  tests,  and  this  is 
a  matter  that  has  given  the  board  considerable  anxiety.  We 
are  persuaded,  however,  that  this  is  not  so  much  due  to  the 
fact  that  the  tin  is  not  there  as  to  the  fact  that,  owing  to  the 
formation  of  the  ground,  the  richest  ore  is  not  recoverable 
by  a  bucket-dredge. 

Anyone  acquainted  with  prospecting  work  will  realise  that 
it  was  not  possible  before  actual  working  to  ascertain  the 
extent  of  the  limestone  pinnacles  and  boulders,  which  have 
been  the  real  cause  of  actual  recoveries  failing  to  equal  boring 
results.  While  working  under  war  conditions  the  directors 
had  no  choice  but  to  carry  on  as  best  they  could  with  the 
plant  at  their  disposal,  but  the  question  of  the  best  method 
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of  treating  the  ground  is  one  that  is  at  the  present  time 
exercising  the  most  careful  attention  of  the  board,  as  I  will 
indicate  wlicn  I  deal  with  the  future  prospec'ts  of  the  mine. 
So  far  as  past  results  are  concerned,  we  have  to  face  the 
fact  that  the  average  value  of  the  ground  treated  was  vei-j- 
near  tlie  point  at  which  it  cea.ses  to  exceed  the  cost  of 
recovery.  With  regard  to  this  question  of  costs,  I  have  only 
to  say  that  the  very  substantial  increase  iu  the  price  of  fuel 
and  the  high  cost  of  transport  render  conditions  at  Chen- 
deriang  extremely  difficult.  Every,  effort  has  been  and  is  still 
being  made  to  economise  in  all  directions,  and  we  have  .«ome 
liope  that  a  reduction  may  be  shown  very  shortly.  I  think 
I  have  now  dea'.t  fairly  exhaustively  with  the  causes  of  the 
somewhat  disappointing  return  for  the  past  year,  and  the 
accounts  do  not  pre.'sent  any  sppiial  features  calling  for 
comment. 

Present  Coodition. 
Turning  now  to  the  present  condition  of  the  mine,  it  is 
satisfactory  to  know  that  the  output  for  the  first  half  of  the 
current  financial  year  shows  a  distinct  improvement  as  com- 
)iared  with  the  corres{K)nding  period  of  the  previous  year. 
During  the  six  months  ended  September  1918  the  dredge 
recovered  a  total  of  TZj  tons  of  tin  ore,  while  for  the  six 
months  ended  on  8epteml>er  30  last  the  total  was  over  145 
tons,    or  just   about   douWe    the    corresponding    returns   for 

1918.  I  am  glad  of  this  opportunity  to  recoid  the  directors' 
recognition  of  the  great  debt  the  Company  owes  to  Mr. 
•J.  W.  H.  Fenner,  who- has  held  the  position  of  General- 
Manager  throughout  the  extremely  trying  period  of  the  War, 
and  who  has  not  spared  himself  in  his  devotion  to  the  Com- 
jiany's  interests. 

The  position  of  manager  on  this  Company's  property  is 
a  most  arduous  one.  The  climate  is  very  far  from  healthy, 
and  the  entire  lack  of  social  amenities  renders  conditions 
most  trying.  Unfortunately.  I  am  afraid  that  Mr.  Fenner's 
deep  interest  in  the  Company's  welfare  has  resulted  in  con- 
siderable injury  to  his  health,  and  it  has  been  necessai-y  to 
.sever  his  connection  with  the  Company  for  this  reason.  Your 
directors  consider  themselves  fortunate  in  securing  as  their 
new  General  Manager  Sir  .Tohn  Campbell,  D.S.O.,  formerly 
connected  with  the  Tronoh  Mines,  who  posse-sses  a  reputation 
for  exceptional  ability  in  handling  native  labour,  and  who 
has  undoubtoflly  an  immense  amount  of  energy  and  driving 
power,  f|ualitip,'!  particularly  essential  to  successful  super- 
vision of  the  Chenderiang  mine. 

Prospects. 
These  remarks  lead  me  to  the  t'hird  aspect  to  which  I 
have  alluded — viz.,  the  future  prospects  of  the  mine.  and. 
:i6  I  stated  earlier  in  my  remarks,  these  involve  the  extremely 
important  question  as  to  the  best  methods  to  be  adopted 
for  the  fullest  extraction  of  tin  ore.  We  are  as  confident  as 
we  have  erer  been  that  tin  exists  in  payable  quantities 
throughout  the  large  area  owned  by  the  Company,  and  no 
stone  will  be  left  unturned  in  order  to  ascertain  the  mo>t 
successful  and  economic  method  of  turning  that  tin  ore  into 
dividends.  I  do  not  wish  to  give  any  definite  statement  a.^ 
to  the  policy  of  the  bo.ard,  as  the  whole  question  is  at  present 
under  consideration.  Sir  John  Campbell  has  only  recently 
taken  up  his  appointment,  and  we  are  now  awaiting  a  full 
report  which  our  new  Manager  is  compiling  after  a  careful 
and  exhaustive  investigation  of  the  whole  property.  I  think 
it  proKiWe.  however,  that  a  considerable  extension  of  the 
jiresent  hydraulicing  methods,  which  are  already  in  opera- 
tion on  the  Jabus  end  of  the  property,  will  form  one  of  the 
Man.ager's  recommendations  and  I  feel  convinced  that  your 
mine  will  in  due  course  prove  a  highly  productive  and  pro- 
fitable investment.  I  will  now  move  :  "  That  the  directors' 
report  and  statement  of  accounts  for  the  year  ended  March  31. 

1919,  as  presented  to  this  meeting,  be  and  they  are  hereby 
receive*!  and  adopted." 

Sir  Ernest  W.  Birch,  K.C.M.G. ,  seconded  the  motion, 
which  was  unanimously  adopted. 

The  auditors  were  reappointed,  and  a  vote  of  thanks  to 
the  Chairman  and  directors  and  to  the  st  iff  in  tlip  E;ist  -ind 
in  London  concluded  the  proceedings. 


Ged  aid  Proprietary.  —  The  capital  auihoiised    is 
£1,500,000;  issued,  £1,1.50,000,  in  £1  shares. 

Year  ends       Tons    Sort-  ^Revenae^  ^Bxpenee»-«,      ^Proflt-v      Price 
Dec.  31  StfM.  Milled    tng   Amt.  Per  ton  Amt.  Per  ton  Amt.  Pertonendof 

Period 

10/0    28/0 
9/2      l5? 

9/11  2Hi<l 
10/0    ii 
9/10  21 
Profit*  include  sundry  revenue. 

The  sorting  in  this  mine  is  both  on  surface  and  undergronnd;  very 
light  on  surface. 

Dividends — 1917.  June,  5:  Deo.,  5  per  cent. 
1918,  June,  5 ;   Dec,  6}  per  cent. 


1917  ...  77av 

1918  ...  100 
1919. 

Mar.  qr.    95 
June  qr.  100 
Sept.  qr.  — ; 

%      e 

425,550  7-5  631.36* 
513,20010-1  747,906 

£ 

29/8    418.526  19/8 
29  2    613,684  20/0 

£ 

212A38 
234,242 

125,9C0  3.0  183,884 
128.800  1.13  192,097 
129,000    —    195,585 

29/2     121.392  19/3 
29/10  127.6W  19/10 
30/4     131,956  20'6 

62,492 
64.457 
63.629 

Brakpan.— Capital  issued,  791,100  £1  shares;  160 
stamps.     Ten  tube  mills  now  working. 

Tear  ends  Tons     Sort-  ^Revenae^  ^Bxpeiues^    ^Proflt-N    Price 

Deo.31    Stps. Milled    Ing     Amt.  Pr.  ton  Amt.  Pr.  ton  AmUPr.ton  end  ct 

%  B  £  M  Period 

1917  ...    110    677,500  14J  1.168,454  34/6    694,451  20/6    474,003  14/0       5A 

1918  ...    Ill     617,100  131  1,C89.950  35/4    723,643  23/5    366,317  U/U     31 

1919. 
Har.qr.    113    134300  12  09  260,109  38/9    169.535  25  2      90,774  13/7       31 
June  qr.  110    141,800  14.94  268.142  37/10  177.127  25/0     91,015  12/10      H 
Sept.  qr.    —    137.500    —      261,864  38/1    183,139  27/1      75.725  11/0       3ft 
The  fixed  charge  for  development  has  been  increascil  from  2j.  6<l.  to 
3<.  6d.  per  ton  as  from  July  1, 1918. 

Dividends— 1917,  June,  22J  ;  Dec,  25  per  cent. 

1918,  June,  20  ;  Dec,  12^  per  cent. 

1919,  June,  12J  per  cent. 

Springs  Mines- — Issued  capital  £1,153,500  in  £1 
shares;  £133,610  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  Plant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1917:  — 


Sort- 

.^Revenue^, 

/-Expenses-, 

^Profit—, 

Price 

Year  to 

Tons 

ing 

Amt,      Per 

Amt.        Per 

Amt.  Per 

end  of 

Doc.  31 

Milled 

% 

£       Ton 

£          Ton 

e       Ton 

Period 

1917   ... 

313.C65 

134 

610,440    39/0 

346,998    22/1 

264.442  1611 

31 

1918  ... 

427,610 

18-7 

906.777    42/4 

475.222    22/3 

430,555  20/1 

331 

1919. 

Mar.  qr. 

106,0C0 

17-71 

211,210    39/11 

131.923    24/10 

79,287  lE/1 

3A 

June  qr. 

104,610 

18.53 

197.556    37/10 

131,562    25/2 

66,134  12/8 

21 

Sept.qr. 

112,400 

— 

203,657    36/3 

137.305    28/4 

45,354    8/3 

2H 

Development  charge  raiscil  2j.  6d.  per  ton  milled  as  from  July  1,1919. 

Dividend— 1918,  June  (Springs  West  shares) ;  Dec, 
12 J  per  cent. 


ASBESTOS 

Turner  Brothers'  Asbestos 
Co.,  Ltd. 

MANUFACTURERS 

ROCHDALE,  ENGLAND 
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"  Eeminders  for  Company  Secretaries."  By 
Herbert  W.  Jordan.  Fourth  edition.  Price  9d.  net. 
(London:  Jordan  and  Sons,  Limited,  116  Chanceiy 
Lane,  W.C.  2.)     These  "  Eeminders  "  have  l>een  com- 


piled with  a  view  to  assisting  secretaries"  of  limited 
companies  who  may  be  in  doubt  as  to  the  precise 
statutory  obligations  and  other  provisions  which  should 
be  more  particularly  bome  in  mind. 


GOUVEENMENT     IMPEEIAL 
DU    JAPON. 


BONS  DU  TEESOR   5   PES  CENT.  DE  1913. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Coupons  due  1st  NoTCmber,  1919,  will  be  paid 
on  that  day  between  the  hours  of  11  and  12, 
and  subsequel^tly  (Saturdays  excepted)  between 
the  hours  of  11  and  3,  by  the  Yokohama  Specie 
Bank.   Limited,   where   lists   may  be  obtained. 

Coupons  must  be  left  three  clear  days  for 
examination   prior   to   their   pajTnent. 

For  the  Yokohama   Specie   Bank,   Ltd., 

T.   OKDBO,   Manag-er. 
9    Bishopegate,    London,    E.G.  2, 
17th   October,   1919, 
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HE    ANGLO-EGYPTIAN 

BANK,    LtMITBD. 


SUBSCRIBED  OAPITAIi ...  £1,800,000. 
PAID  UP,  £600,000.    RESERVE  FUND,    £710,000 

BRANCHES :  Alexandria,    Cairo,        Benl-Souel. 

Mansourah,  Port  Said,  Tantah,  Zagazlg.  Khartoum. 
Jaffa,  Jerusalem  Malta,  Gibraltar,  Haifa. 

Bankers  :  The  Bank  of  England  The  LondoD 
Joint  City  and  Midland  Bank,  Limited 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  grants  I/etters  of  Credit,  and  afford* 
facilities  to  ttaTeliers  proceeding  to  Egypt  and  else 
where. 

Deposits  received  for  fixed  periods  at  rates  to  b« 
obtained  on  application.  Interest  payable  Februarj 
28th  and  August  \lst. 

On  current  accounts,  interest  at  the  rate  of  2  per  cent 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200 

27  Clements  Lane,  Lombard  Street,  B  0.  4. 
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COMMEECIAL     BANKING 

COMPANY  OF  SYDNEY,  T.TMTTRn 


Established  1834.    Incorporated  in  New  Sonth  Wales 

OapitalPaidup £2,382,018  15     0 

EeservePund     2,120,000    0    0 

Reserve  Liability  of  Proprietors    2,.^j00,00O    0    0 


£7,002,018  15    0 


Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills 
on  Australasia  negotiated  or  collected.  Remittances 
cabled. 

London  Office — 

18  Birchin  Lane,  Lombard  Street,  E,C.  3. 

F.  A.  SCRIVENER,  Manager. 


HALF-WATT 
TYPE 
ELECTRIC  LAMPS 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

IHOORPORATBD    BY    ROYAU    CHARTHR    AND    ACT    OF    PARLflAUHNT. 

ESTABLISHF.D    1826. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 

Kea.d  OfiBLoe— SISIN^BXJRGK. 

3.  B.  COCEBUBN,  Oenkbal  Manaobb.  OEOBQE  A.  HDNXEB,  Siobiiabi. 

London  Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4. 

T.  0.  EIDDELL,  Manager.  DUQALO  SMITH,  Assistant  Manager. 

Every  deBoription  of  Banking  Business  transacted,  inoluding  the  pnrohase  and  sale  of  Stooks,  Shares,  Seoarities,  He.;  the 
Collection  of  Dividends  and  Coapons  whether  payable  in  Great  Britain  or  abroad;  the  issae  oi  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throaghout  the  World;   and  Gable  transfer  of  Bemittanoes  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Baoks  is  undertaken,  and  the  Aoceptanoes  of  Castomera  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application, 

Tbe  Officers  of  the  Bank  oie  bound  to  uoieor  as  regards  the  transactions  of  its  Customerg, 
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The    List   of   Applicatiunf:   will   open  on   Thursday,    th«  23r<l   f)ct<ib<T. 


Th 


IS      1.S.SUP     18 


Tliit    Pfotiieclm   hat    been    filed   icith    the    RegiHrar   o)   Joint   A'tont   (umiiuniet 
mndo    undir    I,icrnc<>i  of    His    Miij.stj'i.    Treasury    unil.r   I).  I.nct  of  tht-  Itcalni   Higuliition  30F. 


hut  it  must   b*  distinctly  understood   that  in   granting  .uch   Lio*n«    the    Tr.»su"r>  "do:.:    nor'"therX'"Va\"c"ai/'V^spMsi"'lL^''«or  "th'^ 

INDIAN  ELECTRIC  SUPPLY  &  TRACTION  COMPANY  Limited 

{1  mnrjioraled  under  the  Coiiipunies  Aeti.) 

CAPITAL  (authorised)         .  .         £547,986 


Sbirti  are 
•uthoriMd 


Divided  inio  120.000  7'..  Non-Cumulative    Convertible    Preference  Shares  of  £1  each,  and  427,<»85  O.'dinnry  Sb»re«  o' £l  ei-h    oF  wb-cK  ^3  OBI 
...ued  and  are  fuUv  paid.     A  ^.rU,.r  lZ\a'irsZV^VJ^lZ^i:^.{^^^^^^^  S^^Z:^:  1^"'''      ''"'•"-"• 

120,000  7  7o  Non-Cumulative  (Convertible)  Preference  Shares  of  £1  each 

are  now  offered  for  Subscription  at  par. 

These  Siarcs  will  rank  in  priority  to  thi'  Ordinary  Shares  in  respect  ol  Capital  and  D  vidend. 

.1^  i'l.°i''''rS >.?''.'  '"'™  '^*. ,"■''-''",.''?  ^"'"'^  ?"^,  """""'H  notice  prior  to  the  30th  June  and  31st   Docember  in  each  of  the  three  tollowinK  years 

1/..:  1920,  1921,  19W,  to  convert  the  whole  or  part  o(  their  hoMing  into  Ordmiry  Shares  of  the  Company  at  par  luiiowmg   years 

«,.     ^'6  pel*  Share  on  Application  ;  2/6  per  Share  on  Allotment  :  First  call  of  2/8  per  Share  on  1st  January    1920  •  Spcnnri  xnii  nf 

2'6  per  Share  on  1st  Apr.l,  19:i0  :  Third  call  of  10/- per  Share  on  1st  July,  190  oniuoon   i  si  January,  laju  ,  second  call  of 

Sharchnl  ers  may  pay  up  in  full  on  Alloinient  or  on  the  date  of  any  M.l,v,.,|„ent  call.     Shares  will  rank  for  Divid.ii.l  as  from  the  dale  ol  Allotm.ni 
in  respect  ol  amounts  paid  thereon.    U.v.d.nds  payahle  haU.yearly.  vi/.  :-Nt  January  and  1st  July.     The  first  payment  to  be  made  Istjuly.  1»M. 

to  75  per  cent,  of  the  total  cost.  I  estimate  that  the  modern 
irenerntlng  station  will  make  an  immediate  saving  of  at  least  i6  COO 
say  4j  p.r  cent,  on  the  total  cost,  but  this  generating  station  'wili 
contain  suftcient  plant  to  provide  another  four  million  units  for 
industria  purpoees.  The  Company  can  continue  to  develop  the 
industrial  side  of  the  business  until  such  time  as  it  is  justiHed  in 
mamng  further  extensions,  holding  the  existing  station  in  reserve 
for   contingencies. 

I  have  confidence  in  advising  my  co-Directors  to  proceed  y»Hh 
this  scheme,  firet,  because  the  provision  of  energy  for  power  purpose! 
from  large  power  stations  placed  in  the  most  advantageous  position 
18  recognised  to  he  one  of  the  urgent  neocssities  of  the  present 
day,  and  secondly,  because  the  scheme  which  is  now  proposed 
although  large  enough  to  meet  with  the  requirements  of  the  businees 
which  is  at  present  offering,  is,  nevertheless,  unlikely  to  affect  the 
dividend  during  the  next  few  years,  after  which  no  doubt  develop- 
ment would  be  on  a    very  much  larger  scale 

I  estimate  that  the  sum  of  i  130  000  will  provide  the  new 
generating  station,  together  with  the  cost  of  the  necessary  land 
buildings,   and  mains.  Tours  faithfullv, 

Vl  *"P"*;   1919  K.   A.   SCOTT  MONCRIEFF. 

J  he  Directors  are  now  advieed  that,  owing  to  the  rise  in  costs 
of  material  and  labour,  the  above  figure  of  «1S),000  will  be  exceeded' 
they    have   therefore    provide!    for   an    additional    £20,000. 

The  minimum  subscription  upon  which  the  Directors  uiiiv  proc"<Kl 
to  allotment  is  100.000  Shares,  and  the  whole  of  the  Shares  now 
offered  having  been  underwritten,  the  Directors  will  proceed  to 
allotment  on  the  closing   of  the  Subscription  List. 

An    Agreement    has    been    entered    into    b<tween    the   Company   and 

Messrs.    John    Stone   i   Co ,    of   5   Lothburv,    London.    E.C.,    wherehv 

the    latter    ha»e   und-rwritten    the    whole    of   the    Shares    now   offered 

for  a  commission  of  o  per  cent,  on  the  nominal  amount  of  the  is*ue 

payable    in   cash   by   the   Company.     Messrs.    John    Stone   &    Co.    have 

entered  into  various  sub. underwriting  agreements  at  a  sob-underwriting 

eoimmssion  of  if  per  e<-nt..   reserving   Ij    per    cent,  for   themselves. 

Of   the   members   of   the   Board,   Mr.    John    Stone,    as   a    member  of 

I    the  hrni   of   John  Stone   &  Co.,   is  interested  in  this  issue  by  reason 

,     of    the   above  commission. 

A  nrokerage  of  M.  per  Share  will  )»  paid  bv  the  Company  on 
all  Shares  allotted  in  respect  of  applications  bearing  the  stamp 
of    Brokers   or    approved    Agents. 

Failure  to  pay  the  amount  due  on  allotment  will  render  the 
previous   payment   liable  to    he    forfeited. 

Kvery    Share,    whether  ^Preference  or  Ordinary,   confers   one   vote 
(  opies    of    the    Memorandum    and    Articles   of    Association,    Balance 
-'..  t<     for   each    of    the    Company's    financial    venrs.    and    the    above- 
T^nn.d    Contract   may    be    inspected    at    the    Company's    Offices     Orient 
H.,.,se     New  Broad   Street,    F,.C.,   at  any   time   during  businesi   hours 
while    the    enbscription    list    remains    open. 

Copies    of   the    Prospectus    and    Forms    of    Application    can    be    had 
from  the  Brokers  of  the  Company,  Messrs.  J.  Stone  ft  Co.,  5  Lothbury 
F..C.,  or  the  National  Bank  of  fndiu.  Limited,  26  Bishopsgate,  London 
K.(  ..  or  from  the  Company's  Office 
Dated  22nd  October,  1919. 

Form  o/   Apflication. 

No 

ISSUE     OF     £120.000     7%     NON-CUMULATIVE      (CONTERTIBLE) 
PREFERENCE    SHARES    OF    £1     EACH 

of 

THE    INDIAN     ELECTRIC     SUPPLY    &    TRACTION 

COMPANY.  LIMITED. 

ORIENT  HOUSE.  NEW  BR  D   D  STREET,  LONDON,  E.C.  t 

To  THE  DiBECTons.-OiNTiiMtv.— I  We   apply  for  Sharw 

of  the  above  issue.  an<l  agre*.  to  take  such  Sha'res  or  any  less  namher 
•T"  S*^  '""'  *°  '"'''°"  '"  terms  of  the  Proepeetns  and  subject  to 
the  Mcmorandnra  and  Articles  of  Association  of  the  Company,  and 
I/we  enclose  Che<)ne  for 

£ being    2s.    5d.   per   Share   on    Application. 

£ — .  being    payment    in    fall. 

And  I/we  agree  to  pa/  the  further  instalments  as  provided  by  and 
at  the  date,  specified  :—2».  M.  per  Share  on  Allotment:  first  call  of 
Z*.  M.  per  Share  on  Ist  January.  1920;  second  call  of  2$  id  per 
Shjre  on  Ist  April.  1920 .-  third  call  of  10*.  Od.  per  Share  on  l«t  Joly. 

I?We  hereby  declare  that  I  am  not  (no  one  of  us  is)  a  person 
l*9i<}ent  or  carrying  on  business  in  anr  country  at  w«r  with 
Great  Britain,  or  treated  as  an  eaemy '  nnder  aiiy  Proclamation 
relating  to  trading  with  the  enemy,  or  mentioned,  or  a  member  of 
a  body  of  person*  mentione.1.  in  the  Stntntorv  List  nnder  the 
Trading  with  the  Enemy  (Stntutorv  List)  Proclamation.  1915  No  3 
or  an  enemy  subject  within  the  meaning  of  the  Trading  with  the 
Enemy  Amendment  Act.  1916.  and  fhaf  such  offer  is  not  m.de  by 
me/us  on  behalf  nf  or  in  any  manner  for  the  benefit  of  anv  such 
person  a*  aforesaid. 

^       ,    „.  Tonrs    faithfully, 

rfuttj    Signature    \^^ 

Sumnme      "'*' 

Chriitian  Kavu  or  Namti  '. " 

Aidntt    !.!""!!..!!!! 

PrnfeMtion    or   Ocnifxition    '..'.' .'.".'. 

(.1  r,adu  thould  ttate  vhether  the  it  a  SJin$Ur"'\ri'feror'wid^T' 
^'«   ,    1919. 

A 


DIRECTORS.— J.  O.  B.  STONE  (Chairman),  Sir  RALPH  P.  ASIITON, 
K.  A.  SCOTT  MONCRIEFF.  A.  P.  SIMPSON,  Sir  GEORGE  11. 
SUTHERLA.SD. 

HANKERS. -NATIONAL   BANK    OF   INDIA,    UMITED,    26    Bishops- 
gate.    E.C.   Calcutta.   Cawnpore.    &c. 
'  BBOKERS— Messrs.   JOHN    STONE    &  CO.,  5  I>othburT.   E.C. 

SOLICITORS.— Messrs    LATTKY  i   HART,  138  Leadenhall  Street,  E.C. 

u  nlTORS— Messrs.  W.  A.  BROWNE  i  CO.  (Chartered  Accountants), 
Winchester   Hou«e.   E.C. 

i;i;neral  agknt.h  and  supervising  engineers  in  india. 

--Messrs.     KILBURN     i    CO.,    4-  Fairlic    Place.    Calcutta. 
AGENTS    IN    CAWNPORE. -Messrs.    BEGG,    SUTHERLAND    A    CO. 
SECRETARIES    AND    REGISTERED   OFFICES.— Messrs.    KILBCRN, 

BROWN  4  CO.,  Orient  House,  New  Broad  Street,  London,  E.C. 

PROSPECTUS.     - 

The  Company  supplies  Electricity  in  the  City  of  Cawnpore,  British 
India,  under  licences  granted  in  accordance  with  the  Indian  Elec- 
trieity  Acts,  and  owns  and  operates  a  small  length  of  Tramway 
in  that    city   under  th-^    Indian   Tramways   .\et*. 

These  Licences  secure  to  the  Company  the  right,  subject  to  the 
purchase  by  the  respective  I^cal  Authorities  below  named,  in  1945 
and  subsequently  at  intervals  of  ten  .venrs  to  establish  an  Electric 
Supply  Undertaking  and  an  Electric  Tramwav  Svstein  within  the 
areas  of  the  Municipal  Board  of  Cawnpore,  the  "District  Board  of 
Cawnpore,  and  the  Cantonment  Committee  of  Cawnpore,  which 
iniistitutes   the   City   of   Cawnpore    and    its  suburbs. 

Cawnpore.  the  chief  industrial  citv  of  India  apart  from  the  great 
ports,  has  a  population  of  200.000.  and  contains  large  Cotton 
!  Woollen  Mills  under  British  management,  in  addition  to  other 
I'frtnnt   industries. 

I'he  following  are  the  results  obtained  by  the  Company  over  the 
,    -»   "'ven   years ;  — 


Vear. 
11)12 
1913 
lUH 
IU15 
IUI6 
IU17 
1!)18 

The  Reserre  Fund  now  amo&ntsto: — 

General  Reserve  ...  ...        £11,000) 

Depreciation  and  Renewals    ...  18,0001 


Reserves. 

Net  profi 

afterpayment 

Divi 

len.l. 

aoil  ren.-w-als 

Balance 

of  6%  llebenture 

and  writing  off 

Bate. 

AniO'iiit 

suiidry  items. 

forward. 

{A.'in 

4  % 

£.1.121 

£1,834 

B,2->6 

4  % 

3.131 

£3,000 

040 

7.SR-, 

6  % 

3,901 

.1.B87 

717 

10,261 

6  % 

4.1)81 

5.500 

800 

14,001 

?|^ 

5,S62 

7,0'XI 

1,757 

l'2.n7.H 

5.B5! 

7.000 

6AS 

Ufi-A 

8% 

6,72S 

7,000 

1,171 

£29,000 


The    Interest    on    the    Preference    Issue    is   covered    nearly    twice 
r   on    last    year's    profit    and    about    one    and   a-half    times "  on    the 
■  ^nge  of  the  last  five   years. 
It    may   he   pointed   out   that   if  the   present  rale  of  exchange   is 

..j.iitained    the    profits    remitted    to    this    country   will    be    increased 

oy  over  33  per  cent. 

«    ^.li'"eJ&r°**'   '""^   ""'    *'■'**   ''^    months   of  1919    show   an    increase    of 
.    r^'"*"-    "^   *"<■   Directors  see    no  reason   why  the   increase   should 
not   be    maintained.      This    extra    profit    is    at     the     prf*ent     rate     of 
eiehsngc  equivalent   to  5  oer  cent,   per  annum  on  the  issued  capital. 

It  IS  proposed  to  erect  a  new  power  station  design.vl  for  the 
nitimate  provision  of  20,000  k.w.  of  plant  and  to  install  5.000  k.w.  to 
lne«t   immediate   demands. 

Several  large  power  nsers  are  willing  to  enter  into  contracts  for 
power  as  6oon  as  the  Company  is  able  to  accept  them,  and  the  i 
•gents  in  Cawnpore  report  that  an  additional  demand  for  2.000  k.w.  i 
nas  already  been  received  and  that  large  power  consumers  have  | 
approached  the  Company  with  a  view  to  taking  an  increased  supply.  ' 
_.'"'^  ,^-  -*■  Scott  Moncrieff,  M.I.E.E..  a  member  of  the  Board. 
WBo  advises  from  time  to  time  on  all  technical  matt.rs.  having  had  '< 
long  practical  experience  of  the  electric  industry  of  India,  has  made  \ 
me    1..  lowing    Report    on    the    proposed    scheme  'of   extension  :—  ! 

UINTLIMXK.— In  order  to  meet  the  demand  for  power  for  industrial 
purposes  which  has  become  exow-dinglv  urgent,  I  recommend  that 
a  new  generating  station  ehonld  be  erected  on  the  river  hank  at  a 
point  where  railway  connection  can  be  obtained  for  the  purpose 
ol    our    coal    snpplies.      The     Board    arc     advised     that    such 


i»    in.a'1    K1  J    ,  -.*j.  ,...        u.'.iiu      niK       n«i v I se<i       luiii      »ueii      II      sive 

of  „„.j       •'  """   ''■'""  cnouiries  I    am  of  opinion  the  required  supply 
or  condensing   water   is   also   available. 

and  r!?'^"""j"''  *'"'*  ""■  "♦'"'  P"""'''  station  should  be  con.stmeted 
titk  ^"'^y^^  7'*1>  6.000  k  w.  capacity  of  turbine  driven  plant 
aOflOO  k       '""'  ■"■■  "'lowing  the  capacity  to  be  increase*!   to  at   leasl 


).flOO  k  w 
I  advise  the   installation  of  6.000  k 


constructed 
lant. 
least 

in  the  first  instance  because 


.ill^„.  wP.  ""■  '■»P't»l  '■ost  of  «  power  station  of  this  capacity 
We  m^l  .  .  ■  "!'■•■'*  ""  '"'•'■'"'"'■  on  tlie  existing  capital,  and  because 
•Li   "   ""''OlPJte   an    almost   immediate    demand    for   pract'eallv   the 

from  file  .T".  l!^  ""■  "'""*■  '"  ♦•"•*  't  "••""'''  become  profit-earning 
irom    the   rt„f„    ,(,,    station    is    cnmnleted 

sl-.t'eT''"'"T'i'',  ^  ""'■  '""'*  "'  *•"  ontnnt  of  the  new  gener..t.-ne 
ee„...  .        .^^■•'^    'or   snpnlving  the   rennirements   of    the  existing 

c  nsumers  .n  nlace  of  the  existioT  generating  station.  Tn  t^e  ye-r 
to.k^"  "^  '.lO.'il-'fi  units,  and  in  addition,  we  snpplied  ISO.^M  nnif, 
this    sn    "r""  "o^;;:*"'''"?.     The  cost  of  -enernting  and  distribotin- 

anioun?.jrr  "s^i  -^  ''i  r'  ""'■'•  "'  '•'"■•■•'  t'"  ^'i'  of  coal  alone 
amounted  to  .6<J.,    and   the    cost  at  the   irener-.tin!.  station  amonnted 


r()4 
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AGGREGATE    BALANCE    SHEET    OF    THE 

Commonwealtb    Bank    of    Hustralia 

AT     30th     JUNE,     1919. 


LIABILITIES. 

Deposits,  Accrueil  I  nterest  and  Rebate 

Bills  Payable  and  other  Liabilities  

EaviutJS  Bank  Department — 

Deoositors' Balances        

Capital — Debentures  Issueu  

Re^erve  Fund 

Redejiption  Fund      


Contingent  Liabilitlea — 
Outstanding  Credits  per  contra.. 


£43,672,182  :6  6 

1,654,362  12  3 

17,789,422  17  6 

961,485    4  5 

961,485    4  5 


£65,038,938  15    5 

282,707  18  11 

£66,321,646  14    4 


ASSF.TS. 

Coin,  Bullion  and  Oasb  Balances 

Australian  Notes       

Money  at  Short  Call  in  London 

Investments — 
British,  Colonial  and  Government  Securities  (face  value, 

£8,558,526  U  6)  

Commonwealth     Government      Securities     (face     valae, 

£7,274,790)  

Fixed  Deposits  of  other  Banks 

Bills  Receivable  in  Loodonand  Remittances  in  Transit        ... 
Bills  Discounted,  Loans  and  Advances  to  Customers,  and 

other  sums  due  to  the  Bank       

Bank  Premises 


£6,493.758  19  0 
11,473,593  0  0 
9.470,000    0    0 


Liabilities  of  Customers  and  Others  on  Letters  of  Credit 
per  contra 


3,445,034  15  8 

7,200,986  11  8 

1,089,000    0  0 

1,086,922    6  7 

19,471,672    1  0 

307,966    1  6 

£65,038,938  15  5 

282,707  18  11 

£65,321,646  14  4 


Dk. 
To  Reserve  Fund 
„  Redemption  Fund 


PROFIT 

£194.336    8    8 
194,336    8    8 

£388,672  17    4 


AND    LOSS. 

By  Profits  for  Halt-year  ended  30th  June,  1919... 


Cu. 
£383,672  17 


£3S8,672  17    4 


RESERVE    FUND. 


To  Balance      

£961,486    4    5 

By  Balance      

„  Transfer  from  Profit  and  Loss  Account  of  one-half  of  the 
Net  Prolitf        

£767,148  15    9 
194,336    8    8 

£961,485    4    5 

£961485    4    5 

Db. 

To  Balance 


REDEMPTION    FUND. 

£961,485    4    5  I  By  Balance      

„  Transfer  from  Profit  and  Loss  Account  of  one-half  of  the 
Net  Profits        


Oa. 
£767,148  15    9 

194,33i    8    8 


£961,485    4    6 

£961,485    4    5 

GOLD    COIN    HELD    FOR    THE    TREASURER    OF    THE    COMMONWEALTH. 

The  Bank  also  holds  in  Gold  Coin  for  the  Treasurer  of  the  Commonwealth         

£12,045,843    0    0 

Sydney,  5tb  September,  1919.  DENISON  MILLER,  Governor. 

We  certify  that  the  above  Balance  Sheet,  compiled  from  Statements  furnished  by  the  several  offices  of  the  Bank,  Ls  true  and  oorrec*. 

H.  T.  ARMITAGB,  Chief  Accountant. 
D.  B,  MURDOCH. 
AUDITOR-GENERAL'S  REPORT. 
In  accordance  with  the  provisions  of  Section  20  of  the  Oommonwealth  Bank  Act,  1911-1914, 1  have  to  report  that  the  Aggregate  Balance  Sheet  of  the  OominoD- 
wcalth  Bank  of  Australia  for  the  half-year  ended  the  30th  June,  1919,  has  been  examined  by  officers  under  my  direction,  as  well  as  by  myself.     The  several 
items  of  the  account,  as  above  set  forth,  have  been  verified  with  the  books  and  vouchers,  with  the  securities  held  by  the  Bank,  and  with  Statements  certified  by  the 
respective  Managers  and  Accountants  of  the  Bank. 

I  have  obtained  all  the  information  and  explanations  required  by  me.      The  said  Balance  Sheet  has  been  prepared  In  the  form  prescribed  by  the  Regulations 
under  the  Act,  and,  in  mv  opinion,  it  eshibiti  a  oorrect  view  of  the  affairs  of  the  Bank. 

I  have  iilso  to  report  that  the  sum  of  £12,045,843  above  set  forth  wae  held  by  the  Bank  in  Gold  Coin  for  the  Treasurer  of  the  Commonwealth, 
l&th  St'iittrat>er.  1919.  J.  W.  ISRAEIi,  Auditor-General  for  the  Commonwealth. 


CONSOLIDATED  MAIN  REEF  MINES  AND  ESTATE,  LTD. 


DIRECTORATE: 


( Incorporated  in  the  Transvaal. ) 
Capital,  £1,247,602,   in  1,247,602  Shares  o-f  £1   each   (all   issued). 

iM.  HONNET  iCh-iiman),  E   J.  RENAUD, 

Major  C.S.  GOLDMAN,  J.  MUNRO, 

A.  A.  AUKET.  SIR  ABE  BAILEV,  Bart.,  K.C.RI.G.,  M.L.A., 

siR  EVELYN  WALLERS,  K.B.E., 

Extracted  from  tho  Annual  Report  tor  the  year  ended  30th  June,  1919 
Tonnage  Milled,  570,710 

Total  Working  Revenue        

Total  Working  Costs 

Working  Profit     


£841.676     2     5 
7*7,961    I  1     0 


P.  DREYFUS, 
V.  RALEIGH. 
W.  P.  FISHER. 


Per  Ton  Milled. 

£19    6 

1     6    3 


Tola'  Profit  for  the  year 

Balance  unappropriated  Ht  :(Otli  Junt,  I'.tlH      

Unclaimed  Dividends  forfeited      

This  amount  has  been  dealt  with  as  follows  ; — 

Expended  on  I)evflupraent  and  Equipment,  le^s  Property  Account         

Government  and  Provincial  Taxes...  

Balance  Unpaid  Calls  Main  Reef  East  and  Main  Reel  Deep  written  off 

Uividends  declared  during  the  vear  :- 

Nos.  21  of  2i  per  cent,  and  22  of  2i  per  cent.  

Leaving  a  Balance  unappropriated  of 

The  Ore  Reserves  have  been  recalculated  as  at  the  end  of  the  year,  with  the  following  result  :- 

Main  Ke?f  leader Tons  1, 192,610 

SjiithEeef     8,290 


£93,714     11 

5 

£0    3    3 



2 
9 
8 

...    £96,132   14    6 

.     166,764  19    7 

90   13  10 

£11,396    7 

,    14,580  17 

452  19 

£262,988    7  11 
9G  430     4     7 

£236,558    3    4 

62.380    2    0 

£174  178     1     4 

Total 


1,200.«00 


Value  '  wt.  Sloping  Width  Inche.. 

7.6  50 

7.7  49 

7.6  50 


The  full  Report  and  Accounts  may  be  obtained  from  the  Loodou  Secretaries,  A.  MOIR  AND  CO.,  No.  1  London  Wall  Buildings,  E.C. 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED    ABROAD. 

INDIA.— D.  B.  TAEAPOEBVALA,  SONS  &  00. 
Booksellers,  Bombay. 

JAPAN.— Z.  P.  MARUTA  &  CO.,  LTD.,  11  to  In 
Nihonbashi Tori  Sanchome,  Tokyo,  and  "38  BenteD 
Dori  Nichome,  Yokohama  ;  Y .'OK.URA,  Nihon 
bashi,  Tokyo. 

EGYPT.— F.  DIEMEE,Shepheard's Buildings, Cairo  : 
THE  AJJOLO-AUBRICAN  BOOKSELLINO 
DEPOT,  Port  Said. 

SOUTH  AFRICA,— CENTRAL    NEWS  AGENOT, 

Johannesburg,     Bloemfontein,     and  Durban ; 

■WILLlAja     DAWSON     &     SONS,  Capetown, 
Johannesburg  and  Durban. 


T 


HE     ANGLO-BGYPTIAMTTi  NGLISH,       SCOTTISH 

BANK,    LIMITED.  I    J  AUSTEALLAN  BANK  (Limited). 


AND 


80BSOEIBED    CAPITAL  ...  £1,500,000 
PAID  UP,  £600,000.     RESBEVB  FUND,    £710)000 

BRANCHES :  Alexandria,  Cairo,  Benl-Souei, 
Mansourah,  Port  Said,  Tantah,  Zagazlg.  Khartoum. 
Jaffa,  Jerusalem,  Malta,  Gibraltar,  Haifa. 

BANKERS :  The  Bank  of  England ;  The  Londor 
Joint  City  and  Midland  Bank,  Limited 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  grants  Letters  of  Credit,  and  afford* 
facilities  to  travellers  proceeding  to  Egypt  and  else 
where. 

Deposits  received  for  flied  periods  at  rates  to  D< 
obtained  on  application.  Interest  payable  Februar) 
28th  and  August  Jlst. 

On  current  accounts. interest  at  the  rate  of  2  per  cent 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200 

27  Clements  Lane,  Lombard  Street,  E  0.  4. 


Head  Office:  6  Giaceohurch  Street,  E.C.  3. 

..£1,078,875    0  0 

..      639,437  10  0 

..      639,437  10  0 

..      660,000     0  0 


Subscribed  Capital     

Paid-up  Capita!  

Further  Liability  of  Proprietors 
Reserve   Fund 


LETTERS  OF  CREDIT  AND  DEAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia  can 
be  obtained  at  the  Beail  Office  or  through  the  Agents 
of  the  B.ank  in  the  Chief  Provincial  Towns  throughout 
the  United  liingdom. 

EEMITTANCES  made  by  TELEQEAPHIO 
TEANSFEE,  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and  EX- 
CHANGE business  of  every  description  transacted 
with  Australia.  E.  M.  JANION,  Manager. 
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Preliminary  Annoancement. 

SELFRIDGE  &  COMPANY 

"^w  LIMITED. 

Incorpi-iatiil  iiniler  the  Compwies  (Coiisolidatioii)  A  I,  190H. 

SHARE   CAPITAL        -        £2,300,000 

DIVIDED  INTO  Authorised  Already  Issued 

.300,000  ()  per  cent.  (Iiiconif  'lax  liei-  u)i  ic  '>s.  in  tlie   {,'( 

Cumulative  Preference  Shares  of /'i  eah          £1.300.000  ...              £700.000 

1,000,000  Ordinary  Shares  of  ^ I  each             £1,000.000  ...             £500.000 

£2,300.000         ..       £1,200  000 


5  per  cent.  Mortgaj^e  1  )el)entures  (/<',<,'.  amount  redeemed).  .  ...  ..  .  £340  000 

ISSUE  IS  NOW  BEING  MADE   OF 

600,000  Six  per  Cent.  (Income  Tax  free  up  to  6s.  in  the  £) 

Cumulative  Preference  Shares  of  £1  each  at  par. 

The  Preference  Sliares  have  priority  as  to  Capital,  and  are  entitled  to  payment  out  ut  the  ])rotits 
of  the  Company  available  for  distribution  for  each  year  such  a  sum  as  will  yield  a  net  fixed  Cumulative 
Preferential  Dividend  at  the  rate  of  £6  percent,  per  annum,  after  provision  for  iiuome  'i"ax  at  the 
rate  current  from  time  to  time,  not  exceeding  a  maximum  rate  of  6s.  in  the  £ . 

The  LpNDON  JOINT  CITY  &  MIDLAND  BANK  LIMITED 
are  authorised,  as  Bankers  of  the  Company,  to  receive  applications 
for  the  above  ISSUE  AT  PAR,  Payable  as  follows : 

On  Application  2s.  6d.  per  Share. 

On  Allotment  5s.  Od.  „ 

Orrt  29th  November,  1919        l^s.   6d.  „ 

£\     O     O 

Full  Prospectuses  and  forms  of  appli(  atiun  may  be  obtained  from 

The  LONDON  JOINT    CITY   &   MIDLAND   BANK  Limited,   5   Threadneedle 

Street,  EX.  2,  or  any  of  its  Branches  ; 
Messrs.  HAES   &  SONS,  24  Throgmorton  Street,  E.C.  2,  or  at  the  Registered 
Office  of  the  Company,  400  Oxford  Street,  W.  1. 

The  Subscription  List  will  be  Opened  on  Monday,  the  27th  day  of  October,  1919. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

IMGORPORATBD    BT    ROYAL    OHARTBR     JLHD    ACT    OF     PARLIAMBHT. 

ESTABLISHF.D    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.     Uncalled.  £4.000,000 

RESERVE  FUND,  £900,000. 


J.  S.  COCKBUBN,   Gesebal   Manaoeb.  GEORQE  A.  HUNTEE,  Sicbitabt. 

London  Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.  4 

T.  C.  RIDDELL,  Manager.  DUGALD  SMITH,  Assiatant  Manager. 

Ever;  description  of  Banking  Baeiness  transacted,  inalading  the  parchase  and  sale  of  Stocks,  Shares,  Ssoarities,  Ao  ;  1°^ 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issae  of  Drafts,  Letters  of  Credit,  and 
Cireolar  Motes  payable  in  the  principal  Cities  and  Towns  thronghoat  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colooies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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Loved  by  Children 


Selling  in  Thousands 


FINDING   A   FAIRY  - 
PUPPIES   AND   KITTENS 


3/- 
3/- 


MILLS  &  BOON'S 


TUMN  LIST 

1919 


By  the  Author  of  "  THE  ROAD  "  » 
JACK  LONDON  61- net 

THE  HUMAN  DRIFT 

This  volume  was  written  out  of  Mr.  Jack  London's 
many  and  unusual  experiences.  Readers  of  that 
remarkable  book  "  The  Road  "  will  again  be  re- 
minded of  the  extraordinary  career  of  its  author, 
for  "  Human  Drift  "  is  the  work  of  London  the 
adventurer,  London  the  philosopher,  London  the 
active  man  among  men. 

EDWIN  L.  ASH.  M.D.  10  6  net 

THE  PROBLEM  OF  NERVOUS 
BREAKDOWN 

Author  of  "  Mental  Self-Help,"  "  How  to  Treat 
by  Suggestion." 

This  important  book  deals  fully  with  a  subject 
which  is  of  extreme  importance.  It  is  written  by 
a  famous  specialist  who  has  had  a  remarkable  ex- 
perience with  Nerve  cases,  and  whose  books  have 
sold  in  thousands. 
Please  write  for  a  Prospectus. 

SAM  DARLING  61-  net 

SAM  DARLING'S   REMINISCENCES 

With  l''ronti?piect.  and  Eight  Illustrations, 

CHEAPER   EDITION,     Crown  8vo. 

Sportinq  Life — "A  most  valuable  addition  to  the  literature 
of  the  Tarf." 

Evening  Standard — "  One  long  delight." 

CAPT.  HARRY  GRAHAM  3,6  net 

Mills  k  Boon  have  ready  a  Pocket  Edition  of  the 

following  books  by  this  delightful  writer. 

Fcap.  8vo.      3/6  net  each. 

DEPORTMENTAL  DITTIES 

CANNED  CLASSICS      THE  BOLSTER  BOOK 

LORD  BELLINGER 

(Eevised  Edition). 

Mills  &  Boon  also  issue  by  this  author — 

RHYMES  FOR  RIPER  YEARS 

Crown  4to,  3/6  net. 

BIFFIN   AND    HIS  CIRCLE 

Crown  8vo,  7/-  net. 


THE  CADBY  BOOKS 

NEW    VOLUME 

TOPSY  AND  TURVY 

A  Book  of  Holidays 

With  39  Illustrations  from  photographs  by  Will 

Cadby.     One  of  the  most  delightful  books  of  the 

year.      Fcap.  8vo,  3/-  net. 

VOLUMES  ALREADY  ISSUED 

THE  DOLL'S  DAY     -       -        ■    3/- net 


MILLS  &  BOON,  LTD. 

49   REGENT  STREET,   LONDON,  W  1 


THE  difficulty  of  obtaining 
Spirits  during  the  last  three 
years  has  led  to  a  tremendous  de- 
mand for  Port  Wine  ;  and  the  very 
high  wages  earned  during  the  War 

DO  O 

have  enabled  many  people  to  pur- 
chase Port  who  previously  were 
unable  to.  The  results  of  this 
increased  consumption  have  been 
twofold  : — 

1 .  ^n  increase  of  price,  caused  by  the  natural 

law  of  "  supply   and  demand^ 

2.  The   shipment    to    this   country   by    "get- 

rich-quick  "  merchants  —  very  often  not 
connected  with  the  wine  trade — of  any 
l(tnd  of  Port — in  any  kind  oj  condition. 

Findlater,  Mackie,  Todd  &  Co.,  Ltd., 
whose  63  years'  reputation  is  in  itself 
a  guarantee,  are  offering  two  wines, 
which  worthily  maintain  the  highest 
traditions  of  the  Port  Wine  Trade. 

FINDLATER'S 
"TREBLE    DIAMOND"    PORT 

a  delightful  dinner  wine,   well-matured  iu^wood, 
of  perfect  ruby  colour. 


FINDLATER 

Slightlyfuller  than  Findlater 


♦S  A  PORT 

ter's  ^^  "  Treble  Diamond.' 


84/-  per  dozen  bottles.  '  For  the  convenience  of 
those  wishmg  to  taste  this  Wine  before  ordering 
a  quantity,  the  following  small  packages  are 
available  : 

6  bottles,  43/6  ;  3  bottles,  22/6  ;  i  bottle,  8/- 
(Including  case  and  carriage.) 


-WINES-SELECTION- 


CLARET 


St.  Emilion         ...  ...  ... 

SUChristoly       ... 
St.   L.-irabert 
Fauillac 

CHAMPAGNE 

Mercier,  Private  Cuvee,   1914  Vintage  , 

FRENCH    MOSELLE 

"  Moseloro"  Estate  Wine 

"  Moseloro"  Doctor      ...  ...       * 

SPARKUNG    MOSELLE 

'Delataire  et  Pils 

WHITE    BORDEAUX 

St.  Morillon 

Vin  de  Graves  ... 

Sauteme  ...  ...  ...  . 


Per  doz. 

...  54/- 

..  60,. 

...  66/- 

...  72/. 


180/. 


72/. 
84/- 


108/. 


48/. 
54/. 
60/. 


72/- 

78/- 


SHERRY 

No.   10  Solera,  nutty  old   style... 
/^  Old   Fashioned  Brown 

Full  Price  List    on  Application. 

DUC  DE  MARNE  Ex.  Quality  Dry  Vintage 
1911,    138/. 


u 


FINDLATER,   MACKIE,  TODD  &  CO., 

ESTABLISHED  iSs6.  LTD., 

Head  Office  : 
FINDLATER'S  CORN  EK,  LONDON  BRIDGE.S.E.r. 

BRANCHES   I.V    CITY   AND   WEST   END. 


October  20,  1!)10.] 
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FOR  S A  r,R.— COPIES  OF  THF 
'■  TIMES  "  for  the  y«irs  18941901,  April- 
Dew-mbcr  1902,  1903-1911,  Januury-Juno  and 
OetobCT-Deoember  1912,  1913,  and  Janoary- 
Mnrch   1914. 
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liiund    in    quarterly    volumej    and    in    fairly 
-]    condition.     What   offers? 

Writ*    Box    5258,    "  The    Statist,"    51   Caonon 
8tre«t,    London,    E.C.  4. 


UNION- 
CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3, 
Thos.  CookASon, 


South  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

eto. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

125PaUM&U,S.W.i 


H 


OXGKONG    AND    SHANGHAI 

BANDNQ     CORPORATION. 

...      119,000,000 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

Belson  %incQ 

maintain  regular 
IWAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  Ac  BUENOS  AIRES. 

tVriU  for  parliculari  l»  : 

H.  &  W.  NELSON,  LTD. 

Hud  Office  : 

98  Leadenhall  St.,  London,  E.C5 
&  20  Water  St.,  Liverpool. 


CAPITAL.  lU  paid  np    ... 
8TBRLIN0    RESERVE, 

BELD      IS     LOKIWN     *T 

R.TCBA.NGB    or    »t.    FEB 

g-il.SO-^OOO  ...  tl&OOO.OOO 

81LVEU  HB3EBVB     ...  21  000  000 


■  |SC,000,000 


RESBRVB     LIABILITT     OP     PRO- 

PEIBTORS        116,000,000 

Head  Offlco— HONGKONG. 
Chief  Manager— N.  J.  STABB. 
BRANCHES  and  AGEN0IE3. 
Amoy,  Bamjkolt,  Batavia,  Bomoay,  Calcotta,  Canton 
Colombo,     Foochow,     Hankow,     Harbin.     Honfikew 
(Shanghai),  Ipoh.  Johore,  Kobe,  Iliogo,  Eaala  Lam- 
pur.  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking,  Penane,  Rangoon,  Saigon,  San  Fran- 
cisco,   Shanshai,    Sin-apore,    SouraLaya,    Tientsin 
laingtao,  Vladivoetok.  VIoilo.  Yokohama. 

London  OojuurrEK. 
Henry  Keswick,  Eeq.,M.P.     A.  M.  Townsend,  Esq. 
Manai,'ers Al  London  ; 
SIR  CHARLES  ADDIS.         H.D.C..  JONES 
JOHN  MACLENNA^',  .Sub-Mana;,'er. 

W.  M.  BLACKIE,  Accountant 
9  Omcechurch  Street,  London,  R.C. 


A    PEACE    RISK. 

Who  is  carrying  your  death  Risk  ? 

u  it  your  FazniJy, 

or 

■   Life   Assurance   Office? 

WHY   NOT   lET  THE   PRUDENTIAL 

CARRY    IT? 


y 


NATIONAL  TRUST  COMPANY, 

LTD. 

Reservo  Fund         -     £328,767     2     7 
Paid. up  Capital  -     £308,219    3     7 

Assets  under  Administration  £16,457.102 
HbAD  OFFICE  :  TOkONTO.  CANADA. 

BRAKCnHS  : 
Montr«&l,  Wlnnlp«g,  Bo^laa.  8a«kabooa.  Bdmenton. 

Executor  and    Trustee. 

Acts  as  A£ent  for  ollents  and  corporations 
nnd  nas  exceptional  lacilities  for  Investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farms  and  Im* 
proved  City  properties  in  Canada. 

Guaranteed   Trust    Investment*. 

CorrMBODdenc*  Invitod. 

28  BMxa^g  >te,  A.  L.  NONNa. 

London,  E.C.3.     Loodoo  BspnaentatiTC 
Bankttra  :— 
Bask  of  Sootluad.     O^n*^'***  Buik  af  Oommefcfc 


C'nOer  Lcmrac:  nu'h  H.M.  dnemmenL 

PaQ&  British  India 

*       ^^  Mail  4  Passeneer  Services 


Sailiaii  from  LOKDUN.  MARSEILLES,  &c 

7V  tru   Imerthangeabte, 

MEDITERRANEAN,    EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,   AUSTRALASIA, 

MAURITIUS,   E.  &  8.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.GfO.    jiujfmiuH     Tukttt    v*Urcfij»ngtailt  ong 

•way  by   /l/rm     ^etUand     SHi^ptrtf    Company    tvm 

PaMatna\   or  by  OrinU  Ltm. 


Forpaniculartol  Sailings  apply  P  &0  &  BRITISH 
INDIA    PasMnger   Uept,    laa.    Leadaiball  Sueat, 

LoiKjon.  E.C.  J. 

BRITISH  iNDlA  COMPANY.— Vw  gen^r^  lofot 

DLAbaa  apply  CRAY.  DAWES  A;  Co..  txa.  Leadeo 

h»U  Street.  London,  E.C.  \. 


NEW     ZEALAND. 

K.  Wealthy  Goantry,  Splendid  Climate,  FartJa  Biiil,  Plenty  at  Water. 

An  Ideal  country  tor  the  farmer,  the  percentage  of  grain  and  Iambi  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  papola- 
taon,  has  iin  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  stt-rlinu- 

NEW  ZEALAND  is  piehlnCOAL,  IRON,  TIMBER,  GUM.  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Uoverrunent  to  Farmers  and 
Workers  (or  Improvements  and  Buildings  at  a  low  rate  of  Interest 

The  BaUways,  3,000  miles.  Telegraphs  and  Telephones,  124,000  nulea,  art  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  n.w  oountry  New  Zealand  oflart  solid 
advantages. 

Bxcellent  Steamship  Services  are  run  direct  to  New  Zealand  by  th.  Shaw,  Savill 
and  Aibion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  tha 
Kdoral  and  Shirs  Lines. 

fall  laformaUon  la  lapplied  free  by 

fHS  BIOH  COMMISSIONEB  FOB  NEW  ZEALAND,  418-4IS  Stnuid.  W.C 


ABRIDGED    PBObVKCTCS. 

Th.)   I.i,t   will   he  clowd   on  or  before  Tuesday, 
the  t8th  October,  1919. 

ISSUE  OF 

£3,000,000      ^ 

MEW  SOUTH  WALES    GOVERNMENT 

5}  PER  CENT.   DEBENTURES. 

1924-1934. 


ConvcrtiMe  into  h\  ih.t  ('.  nt.  In-scribed  Stock  at 
any  timo  up  t«  tbv  16th  Fcbrunrj,  192U, 
without   chnrg^e. 

I'riee   of  Issm",   1:98  pt-r   cent. 
First  Six  Months'  Intcixst  puyabte  Itit  Jun<\l920. 

The  London  County  \Vt->tmin)it*.*r  and  Parr's 
Bunk,  LitniNxl.  arc  in&trui-tt.'d  by  the  Qoyera- 
iiient  of  Now  South  WuK-s  to  nffiT  for  »iil>ftcrip- 
tmn   thi-  :itHiv<'  Loan. 

Tho  l^iunl  (if  Trudo  Im<t  b<y*n  ounsulted,  und 
raiws   no  uhjot'tiun  to  thi**    Isvnc. 

Tbo  Loud  is  raise»t  for  l^ublic  Works  und 
Service?!    hihI    for  oth<*r   purini---*. 

New  South  Wales  Oo)>i-titiir«-(  end  Stock 
itnuuciK-il  in  l>ondoD  firu  nut,  :ind  will  nut  be, 
subject  to  Inoome  Tux  in  N»-w  South  WaUrs, 
or  to  death   duties   in   that    Stat«. 

The  r<-v«nucd  of  the  State  of  New  South  WaJcs 
:t!one  ur.'  liable  in  reiipcct  of  this  Stot-k  and  th» 
Itividends  thereon,  and  tho  (.'on^^lidat^d  Fund 
1.1  \\\tj  United  Kin^'dom  and  the  Coainii^sioners 
ot  His  Miiiestv's  Treasury  aro  not  directly  or 
indirectly  linbln  or  rt-sponsiblf  ior  tho  puym<-nt 
i.f  thi-  siofk  or  of  ihi"  Dividend-*  tlien-on,  or  for 
;inv  ni:tttc'r  rtdatiii^  thereto.— 40  and  41  Vict., 
cap.  59,  iec.  19. 

.\pplications  on  tho  form  preserilj^d  wiU  1m» 
received  at  the  London  County  W.'*tniinster  and 
I'arr's  Itaiik  Limited,  Lothbury,  and  must  bo 
for  muUiplcrt  of  £100,  and  be  accompanied  by  a 
d<-{>osit  of  i.'5  per  oent.  on  the  numinal  amoant 
applied  for. 

Payment  will  bo  required  a**  follows,  viz.  :  — 
£5    per    cent,    on    .\pplication. 

.£13  „        M  5th    November,    1919. 

eJO  ,.        ,.        29th   December.   1919. 

tSO  „        „        -^h    .'January.    1920. 

£98 

I'aynient  in  full  may  he  made  on  the  5th 
November,  1919,  or  on  any  subsequent  day, 
under  discount  at  the  rate  of  4  per  cent,  per 
annum. 

Full  Prospectuses  and  Forms  of  Application 
can  bo  obtained  at  tho  London  County  Wvst- 
niinstPT  3ind  Parr'e  Bank  limited,  41  Lothbury, 
E.C.  2;  21  Lombard  Street.  K.C.  3,  or  at  any 
of  the  Branches  of  tho  Bank  ,  at  tb*t  IMst»?r 
Bank,  Limited.  Belfast,  and  Branch.-*  of  that 
Bank;  and  of  Messrs.  R.  Nivison  A  Co.,  Bank 
Buildings,    Princes    Street,    lA>ndon,    E.P.  2- 


This  Form  may  b<;  used. 

No '22 

FORM  OF   ATPI-ICATION. 

TOn 

£3,000,000  New  South  Wales    Cowern- 
ment  5*  per  Cent.  Debenture*,  192*-1934. 


To  tho  LONDON  COUNTY   WE8TM1N8TKR   & 
l'.iRR'8   B.\NK    tnilTED; 
H'-ad    Offlco,    41    I..itlil.iirv.    E.C.  2. 

GENrl.fcMKV, 

1/Wo  h'-rcby  apply  for  £  . 

.fay     • 

of  tho  Now  Houth  WuUs  GoY.rnnient  51  p»T 
(Nnt.  Loan.  1924-1934.  accordinK  t«  the  Pro- 
niHOtus  of  th.!  22inl  Octobor,  1919.  and  iindCTtak.) 
t.i  puv  1'98  f.jr  .-vtry  tlOO  uf  I).-lH-nfur.~<,  an.I 
fi>  aifcpt  th.i  sanw  or  any  I"'-"  amount  that 
may  la)  atlottt'd  to  in.-,  Ui.  and  t.>  pay  for  tho 
1-amff  in  r.mformity  with  tho  terms  of  the  laid 
Fro«pectas. 

I/W«  cnoloM   the  ri-<iuin-<l   d<-p<>»it  of    £, 

,  being  £5   por   cent,   on  tho 

Domiaal  amount  applied  for. 
Si^aUire    

Name    

(Mr.,  Mn.  or  Min.) 

.tddress     

0.t..l>.T.    1919. 


PERRY^S 


TBADE  PROTECTION  OFFIOBs 

\2  COLEMAN  STREET.  E.C.  2. 

Statu*  enqmtrta  mad*  aa  to  the  posUUm  and  Mandin^ 
of  Trndett  and  olKert 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 
everyone  in  buaineBS. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  cillcid  to  the  fart  that  this 
l.<t  tbo  only  Trade  Protection  society  that  p'>sfiettes 
at  its  offices  in  London  KegJRters  containing  full 
Bankruptcy  and  other  Registered  Information 
ogether  wi  b  Statns  information  fob  the  wbox.b 

OF  TME  1HRRE  KINGDOMS. 

TERM:}  from  %\  19.  npward',  according  to 
reqatrement^.  PROSPECTUS  and  further 
partic   lu-s  on  application. 
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OctoluT   -lo,    1919. 


UNITED  RAILWAYS  OF  THE 
HAVANA  AND  KEGLA  WAUEHOUSES, 
LIMITED. 
NOTICE  IS  HEREBY  GIVEN  that  an 
Bxttaordinary  G^ntral  Meeting  of  the  above 
Company  will  lie  held  in  Winchester  House,  Old 
Broad  Street,  London,  B.C.,  .on  Tliursday,  the 
6lh  day  of  NoTCmber,  1919,  :it  i:.30  o'cloek  in 
the  aftern..on.  f  u  the  purpo..  of  considering 
:in<l  if  thouglit  ht  pu-ising  :i»  :iu  E-^traoidinarv 
He...olution  the  fol;osving  resolution,  with  onvith- 
out  amendment,  with  a  -view  to  the  .same  bemf,' 
subsequently  confirmed  as  a  Siiceial  Resolution. 

IlESOLUTIO'. 

■■  That  tho  Articles  of  Association  of  the  Com- 

panv  be'  altered  in  manner  foUowina-.  nameU  :  — 

••"(a)  By    cancelling    the   existing    Article   159 

and   by   substituting   the   following   new    article 

therefor,   namely  :  — 

■'  Article  159.  The  ordinary  shares  bearing 
the  denoting  numbers  140,001  to  110,003  shall 
Ir.  called  the  Trustees'  shores,  and  shall  be 
vested  in  the  Trustees  for  the  time  being  of  the 
Trust  Deeds  securing  the  5  per  cent.  Irredeem- 
able Debenture  Stock  (1906)  of  the  Company. 
On  every  question  to  be  decided  hy  poll,  every 
member  present  at  the  meeting  in  person  or 
by  prosy,  and  entitled  to  vote  thereat,  shall 
have  one  vote  for  everv  £10  nominal  amount 
of  shares  or  stock  of  any  class  other  than 
•trustees'  shares  held  by  him.  The  holders  of 
the  Trustees"  shares  shall  be  entitled  in  respect 
thereof  collectively  to  so  many  votes  as  may 
bo  equal  to  one-half  the  number  of  votes  con- 
ferred by  all  other  shares  or  stock  of  the 
(Company  for  the  time  being,  that  is  to  say, 
to  one-third  part  of  the  votes  for  the  time 
1»ing  conferred  by  the  entire  capital  of  the 
Company.  .    ,.  ,     -.^n 

"  (b)  By  adding  at  the  end  of  Article  lou 
the  words  following,  namely :  '  but  this  provi- 
sion shall  not  apply  to  the  holders  of  the  Trus- 
tees' Shares,  and  in  the  case  of  such  Trustees' 
shari*  the  holders  thereof  for  the  time  being 
or  a  majoritv  of  tlicm  may  vote  in  respect 
thereof  by  prosy  only,  and  such  proxy  need  not 
be  a  member  notwithstanding  Article  163.|  " 

Holders  of  Warrants  to  Bearer  who  desire,  as 
Buoh,  to  attend,  must  deposit  their  Warrants 
with  the  Company's  Bankers,  The  London  County 
Westminster  and"  Parr's  Bank,  Limited,  41  Loth- 
bury,  London,  E.G.,  two  clear  days  previous  to 
the  Meeting. 

Bv   Order  of  the  Board. 
■     W.   J.  MASLEN, 

London  Manager  and  Secretary. 
Ofaecs  of  the  Company  : 
Daehwood  House, 
9  New  Broad   Street, 
London.    E.C.  2. 
22nd   October,  1919. 


The  alMvo  Meeting  has  been  called  iii  connec- 
tion with  a  proposal  made  to  the  holders  of  the 
Oompany'3  5%  Debenture  Stocks,  which  is  ex- 
plained in  the  followinir  circular  : 
UMTRD  RAILWAYS  OF  THE  HAVANA  AND 
REGLA  WAREHOUSES,  LIMITED. 
Dashwood  House, 

9  New  Broad  Strei-t. 
London,  E.C.  2, 

22ud   October,   1919. 

To  il,c  Holders  uj :  „^    ,     ... 

50^   "A"    Irredeemable  Delienture   Sto.k,  the 
amount   outstanding  being  £380.000. 
.     5%  Consolidated  Irredeemable  Debenture  Stock, 
the  amount  outstanding  being  i'1.425,900. 
5%    Irredeemable  Debenture   Stock    (190b  1,  the 
amount    outstanding  being  £4,006,34.?. 
DEAit  Sir.   (on  Madam), 

Notices  are  being  issued  of  ^leetings  of  the 
above  Stockholders,  and  I  am  directed  to  exidain 
briefly  the   object    of   such  Meetings. 

The  Directotvs  have  been  considering  for  simie 
time  past  whether  it  would  not  be  in  the  interests 
uf  all  concerned  that  the  first  two  of  the  above- 
mentioned  Debenture  Stocks  should  be  converted 
into  5%  Irredeemable  Debenture  Stock  (1906i  of 
the  Company. 

The  present  position  and  proposals  are  as 
follows  : — 

Tho  5%  "  .^  "  Irredeemable  Debenture  Stock 
issued  in  1898  constitutes,  subject  to  £87,100 
Bonds  of  the  Old  Company  still  outstanding  but 
which  are  rapidly  being  redeemed,  a  first  charge 
on  the  original  Uniteds'  system  and  a  s«;cond 
charge  on  the  Cardenas  and  Matanzas  systems 
subsequently   acquired. 

The  5%  Consolidated  Irredeemable  Debenture 
Stock,  also  issued  in  1898,  subject  to  the  £87,100 
Bonds  of  the  Old  Company  stiU  outstanding, 
constitutes  a  second  ehars-e  on  the  original 
TJniteds'  system  and  a  third  charge  on  the 
Oardenas    and    Matanzas     systems. 

The  5°i  Irredeemable  Debenture  Stock  (1906^ 
constitutes  a  first  charge  on  the  Cardenas  and 
^r^tanzas  systems  and  a  third  charge  on  the 
original   Unitcds'  system. 

The  Directors,  in  consultation  with  their 
.Vdvisers,  have  given  very  careful  eonsideratioH 
to  all  the  circumstances  and  the  relative  values 
of  the  three  classes  of  Debenture  Stocks,  with 
the  resjllt  that  it  is  proposed  tr»  ask  the  holders 
of  the  5%  "  .\  "  Irredeemable  Debenture  Stock 
to  exchange  their  present  holding  for  a  new 
holding  of  5%  Irre<lcemalile  Debniture  Stock 
1 19061  at  the  rate  of  £100  present  holding  for 
£11'-^  10.s\  0<?.  new  holding,  and  to  a.sk  the  holders 
of  the  5%  Consolidated  Irredeemable  Debenture 
Stock  to  exchange  their  present  holding  for  a 
new  holding  of  5%  Irredeemable  Debenturo 
Stock  (19061  at  the  rate  of  £100  present  holding 
for  .£11^  lOii.  M.  new.  holdins.  It  is  also  pro. 
posed  that  the  Trustees  of  the  ?fi[-.  Irredeemable 
Debenture  .Stock  (1906)  shall  have  transferre.! 
to  them  the  three  Trustees'  shares  now  held  by 
the  Tru^tt^>s  of  the  Consolidated  Debenture 
Stock,  and  that  the  number  of  the  Trustees  of 


the  1906  Debenture  Stock  shall  be  increased  by 
adding  as  Trustees  thereof  the  Trustees  of  the 
"  A  "  Debenture  Stock  and  of  the  Consolidated 
Debenture  Stock.     .  ,       ,     ^ 

Assuming  that  the  holders  of  the  last-men- 
tioned Stocks  agree  to  the  proposal,  they  will 
then  hold  a  Stock  having  a  first  charge  upon 
the  whole  of  the  original  Uniteds'  system, 
subject  to  tho  above-mentionedjBonds  for  £87,100, 
ami  upon  the  Cardenas  and  Matanzas  systems, 
and  it  is  considered  that   this  would  be  a  nuore 

arketable  security  than  their  present  holdings. 
The  present  holders  of  the  1906  Debenture  Stock 
on  the  other  hand  will  hold  a  Stock  having  not 
only  a  first  charge  on  the  Cardenas  and  Matan- 
zas" systems,  but  a  first  charge  upon  the  original 
Uniteds'  system  subject  to  the  above-mentioned 
Bonds  and"  will  not  be  subject  as  at  present  to 
prior  first  and  second  charges  in  favour  of  the 
1898  Stocks. 

The  result  of  the  exchange  will  be  that 
whereas  the  "  A "  Irredeemable  Debenture 
Stockholders  now  receive  £5  per  annum  interest 
upon  every  £100  of  that  Stock,  thfy  will  receive 
£5  12s.  bd.  per  annum  interest  upon  the 
£112  10s.  Orf.  1906  Debenture  Stock  which  it  is 
proposed  to  give  in  exchange.  Likewise  the 
Consolidated  Debenture  Stockholders  who  now 
rect'ive  £5  per  annum  interest  upon  every  £100 
of  that  Stock,  will  reeiive  £5  Via,  6d.  iier  annum 
interest  upon  the  £112  10s.  Od.  1906  Debenture 
Stock  which  it  is  proposed  to  give  in  exchange. 
The  exchange  yvill  be  treated  as  being  effective 
on  the  1st  January,  1920,  and  the  1905  Debenture 
Stock  to 'lie  issued  in  exchange  will  can-y  in-, 
terest  as  from  that   date. 

If  the  necessary  majority  is  obtained  at  the  [ 
meeting  of  the  "holders  of  the  Consolidated 
Stock,  the  exchange  of  that  stock  will  be  pro- 
ceeded with,  whether  or  not  the  necessary  \ 
majority  for  the  exchange  of  the  "  A  "  &tock 
is  obtained  at  the  meeting  of  the  holders  of 
that  stock.  The  exchange  of  tho  "  A  "  Stock, 
however,  i<--  conditional  upon  the  exchange  of 
the   C.n-olidated    Stock. 

The  total  issue  of  the  5"^  Irredo-iuable  Deben- 
ture   Stock    (I9O61    will,     if    the    proposals     are 
approved,    amount    to    £6,037,979    lO.--.    Orf.,     the  ; 
total   i^sued   Shave  and   Debenture   Capital  then 
being   £18,110,876. 

The  respective  Trustees  for  the  Debenture 
holders  under  the  Deeds  securing  the  above-men- 
tioned Debenture  Stocks  have  been  consulted, 
and  they  share  the  views  of  the  Directors,  who 
recommend  the  proposals  for  acceptance  by  the 
Deljenture  Stockholders  as  well  as  by  the 
Members  of  the   Company. 

.'Vs    it    i>    very    important    that    the    Meetings 
should    be    largely    attended    in     person    or    by 
proxy,  1    am   directed  to  ask   you,  in  the  event 
of    your    being    unable   to    attend,    to    sign    and 
return  to  me  the  enclo^'ed  Proxy,  which  should 
reach    the    Company's    Office   at   least   48    hours 
before    the   time   fixed    for    the    holding    of    the 
Me<tiiig  at  which  it  is   to  be  used. 
By  Order  of  the  Board, 
W.  J.    MASLEN, 
London  Manager  and  Secretary. 
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OFFICE     APPLIANCES 

[Till 111 iml  thrauaheot  dx  «wU  ai  iW  tart. 
RoiMO  Bmldingi,  5-11    Holbon,   E.C 


TYPEWRITERS 

EVERY  MAKE-LOWEST  PRICES 


Tilephone  :   CITY  1159, 


THE    MACHINE    TRADING    CO., 
44  QiMw  Victoria  Slnct,  E.C.4.    (Ne>r  Bank.) 


Ask  for 


HYDE'S 

INDIA      SEALING 

WAX 


Tne 
Original. 

FOR    HOT  CLIMATES. 


Just   Published. 

TNCOME    TAX 


7th   Edition. 

RECORD 


I  (Copyright.) 

Compiled   by   A.   P.    Cabeteb, 
Accountant. 


Chartered 


Price  3d.  each ;  2s.  bd.  per  dozen,  or  ten  dozea 
and  oyer  2s.  per  dozen.     Postage  extra. 


Skeleton  forms  for  : — 

(1)  Preparing  the  Heturn. 

(2)  Depreciation    Claims. 

(3)  Income    from    all    Sources. 

(4)  Each  Partner's  Share  of  Duty  payabl*- 

by  a  Firm. 

(5)  Excess  Profits  Duty. 

Notes  and  Rules,  Income  Tax,  Super  Tax,  and 
Excess  Profits  Rates,  with  Summary  of  Section*- 
granting  Relief  (Sch.D.). 

Published  by 

MESSRS.    WATERLOW    BROS.     &    LAYTON, 

LTD.,  BIROHIN  LAT^E,  LONDON. 


D 


ERBYSHIBE 

.    COUNCIL. 


county! 


LOANS. 
The  Council  invite  Tenders   for  the  following 
Loans,  on  the  security  of  the  County  Fund,  and 
of  any  revenues  of  the   Council,  viz,  :  — 
.Vmouiit. 

.£  Period   of   Loan. 

9,700  80   years. 

5I45O       80   years. 

3,700 10    years. 

1,150        35    years. 

2,275       25   xears. 

910       20   years. 

Total  £23,185 

Each  Loan  to  be  repaid  by  yearly 
yearly  instalments  of  principal  and 
combined.  .     ,        ,  I 

Tenders,  stating  rate  of  interest  required  and 
the  amount  of  legal  and  other  charges  payable, 
must  be  delivered  to  me  on  or  before  Monday, 
the  3rd  day  of  November,  1919.  __ 

Envelopes  to  be  marked  "  Loan  Tender. 
The  Council  do  not  bind  themselves  to  accept 
the  lowest  or  any  Tender.  .     ,    ,_        .. 

Other  Loans  will  also  be  required  by  the 
Council  shortly,  and  particulars  will  be  fur- 
nished as  soon  as  possible  on  application  being 
made  to   me.  „, 

N.  J.  HUGHES-HALLETT, 

Clerk  of  the  Council. 
County  Office*,  St.  Mary's  Gate, 
Derby- 


or    half- 
interest 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL     ..     .. 
RESERVE  FUND 


Frt.  200,000.000 
„     45,000,000 


Htad  Office : 

16  BOULEVARD  DES  ITALIENS. 

PARIS. 


BRANCHES  ■  al  Anjers,  Por  Jmui,  Diicc, 
Ha/re,  Lyoni,  MarieiUes.  Names,  Nimu, 
Roubaii.'^ouen,  Saint-Etimot  Slrasbouri. 
Toulouse,  Tourcoin*.  Troycs,  and  2lO 
odiers  in  the  chiel  centres  of  France. 


The  Bank  has  opened  recently  new  Branches 
in  the  Rhenish  Provinces. 


Geheeal  BiNKiso  Business. 


Apptu  to —  ^_^ 

W.V.BOWATER 

&  SONS,  LTD. 

Paper  Makers,  Agents,  and  Wholesale 
and  Export  Paper  Merchants 

Cables:  "SPARTEOLUS,"  London. 

Codes  :'A.B.C.  (5th  Edition)  '  Western  Union  and 

Western  Union  5-l«tler  Edilion.  aad  Bentler's 

Po,  New..  Fine  ^J^^^^^  ^^^l^^^k^er.  ^     ^     ^  ^  ^ 
Victoria  St.,  E.C.,  &  Morden  Paper  Wo.;k8,  E.C.  4 

md  Branches  throughout  the  World. 


Registered  Trade  Mark. 

Art   Paper*.     Tisjuet, 


159  Queen 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Rojal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANQh:,  LONDON,  E.C.  3. 


INCOME 

£3,084,450 

FIRE. 
MARINE. 


Applloalioni    for 
Atenclea  Itrlted. 


ASSETS 


JE8,526,459 

LIFE. 
ACCIDENT 


AH  olasses  of 
Iniunito*. 


ThaOorporatlon  has  granted  Fire,  Lifa  and  Marina 
fauuranoea  for  nearly  Two  Hundred  Years. 


OCEAN 


Hcciecnt  anO  ffluarantec 
Corporation,  Xinmc&. 


Assets      •        -    £5,750,000 
Claims  paid    •  £19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Llablllly,     Fidelity  Guarantees. 
Fine  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET.  LONDON.  E.C.  2, 
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t  Foreign  aud  Colonial  banke  give  Spcolal  Batep  only  apon  deix»iU.Ior  *  yeu 
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MONEY  CHEAP. 

TirK  outstanding  feature  of  the  Money  market  dui-kig 
tlio  week  has  been  the  stream  of  funds  sei-kiiig  eiii- 
ployiiieut.  Side  by  side  with"  a  larfje  demand  for 
'J'reasuiy  bills,  the  market  has  been  well  supplied  with 
money.  The  extent  to  which  this  cessation  of  tlie 
special  rate  on  foreign  balances — and  the  rate  ceased 
to  apply  this  week — has  tended  to  make  money  easy  is 
evidenced  in  the  cuiTent  retura  of  the  Bank  of  Eiig- 
lanil  in  an  increase  of  "  other  deposits  "  to  theextwitof 
close  on  £4-5,000,000.  It  is  further  of  interest  to  noto 
that  the  banks  have  agreed  that  the  maximum  interest 
they  v.'ill  allow  on  these  foreign  balances  will  bo  4%. 
i '  -   fhat   money  was    offered  freely 
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during  the  week  at  rates  ranging  as  low  as  '2%.  Sliort 
bills  were  in  keen  denuuid;  at  one  time  No\ember 
maturities  were  discounted  at  3i%.  This  rate  con- 
tinued to  prevail  throughout^  the  week  for  short-dated 
bills,  the  demand  keeping  firm.  Three  months'  bills 
were  in  request  at  4^%. 

There  have  not  been  such  wild  fluctuations  in  the 
exchanges  this  week.  Nevertheless,  such  movements 
as  have  taken  place  have  been  very  significant.  New 
York,  which  closed  at  $4.16  at  the  week-end,  improved 
slightly  to  $4.16i  on  Monday.  On  Tuesday  the  up- 
ward movement  became  pronounced,  and  the  rate  rose 
to  $4.18i.  This  advance  followed  upon  the  announce- 
ment of  a  loan  of  $250,000,000  to  Great  Britain. 
The  object  of  the  loan,  which  is  being  issued  by  Messrs. 
J.  P.  Morgan,  Limited,  is  partially  to  redeem  Three- 
year  5^-%  British  Government  notes  maturing  on 
November  1,  1919,  and  partially  to  provide  British  mer- 
chants with  fresh  funds  for  exchange  purposes.  TlTc 
resulting  improvement  in  the  exchange  rate  Was  merely 
transitory;  for  on  Wednesday  the  rat-e  relapsed  again, 
falling  as  Igw  as  $4.16A,  but  finally  improving  to 
$4.17^.  In  view  of  the  adverse  trade  balance — for  the 
first  eight  months  of  1919  it  is  estimated  by  the  Presi- 
dent of  the  New  Y(jrk  National  Bank  of  Commerce  to 
exceed  $2,000,00u,000 — this  retrogi-ade  movement  is 
not  astonishing.  On  Thursday  there  was  a  further  re- 
steady  at  36.14. 

The  franc,  which,  responding  readily  to  the  good, 
news  from  Russia  in  which  so  much  French  capital 
is  locked  up,  had  improved  to35.95  on  the  18th  inst., 
reacted  steadily  during  the  week,  closing  at  36.20 
on  "Wednesday.  Here,  again,  the  presence  of  an 
adverse  trade  balance  is  making  itself  felb.  The  French 
official  returns  reveal  for  the  first  eight,  months  of 
1919  an  excess  of  imports  over  exports  to  the  value 
of  £580,000,000.  On  Thursday  the  franc  closed 
steady  at  36.14. 

The  Brussels  rate  opened  weak,  coinciding  v,'ith 
the  announcement  from  New  York  of  the  postpone- 
ment until  the  New  Year  of  the  contemplated  loan  of 
$25,000,000.  It  hardened  to  35.97  on  Tuesday  with 
the  news  that  Belgium  had  arranged  a  loan  of 
£50,000,000  with  a  British  financial  gi-oup  upon  the 
security  of  the  Belgian  railways.  On  Thursday  it  had 
improved  to  35.92.  Tlie  Italian  rate  opened  weak  and 
continued  to  react  during  the  week,  the  closing  quota- 
tion on  Thursday  reaching  43.37.  Berlin  fluctuated, 
closing  on  Thui'sday  at  116.50m.  The  Scandinavian 
exchanges  moved  slightly  in  our  favour.  An  interest- 
ing chart  showing  the  movement  of  the  principal 
exchanges  sine©  the  Armistice  apjjears  in  the  Banking 
Supplement. 

The  stock  of  £2,300,000  of  gold  which  anived  last 
week  has  been  increased  by  a  new  consignment  of 
£600,000  just  come  to  hand.  The  chief  competitors 
for  the  metal  are  America  and  India,  who  are  pur- 
cha-sing  at  a  price  approximately  of  99s.  per  ounce. 
According  to  the  cuiTency  notes  return  issued  on 
October  22  there  is  another  reduction  in  the  amount  of 
notes  and  certificates  in  circulation.  During  the  week 
there  was  an  issue  of  £5,511,272,  but  .as  notes  and 
certificates  to  the  value  of  £7,082,373  were  cancelled, 
the  net  amount  outstanding  was  reduced  hx 
£1,671,101  to  £336,864,593.  The  gokl  coin  and 
bullion  and  Bank  of  England  notes  in  the  Currency 
Note  Eedemption  Account  remain  ualtered.  There  is 
a  decline  of  £1,068,062  in  Government  securities  and 
the  balance  at  the  Bank  of  England  has  fallen  by 
£503,038  to  £3,320,937. 

The  wisdom  of  raising  the  Treasmy  bill  rates  is 
again  evident  in  the  latest  official  return  pf  revenue 
and  expenditure.  New  issues  were  taken  up  to  the 
total  of  £102,372,000,  .  but,  as  maturities  reached 
£56,560,000,  the  net  receipt  from  this  source  was  not 
much  more  than  half  that  of  the  previous  week.  The 
increased  total  of  £976,621,000,  representing  the 
amount  of  Treasury  bills  outstanding  on  October  18, 
constitutes  still  another  record.     On  the  other  hand. 


there  is  a  satisfactory  reduction    of    £56,000,000    in 
Wals  and  Means  Advances,  the  total  amount  outstand- 
ing falling  to  £317,082,000.      Now  that  the  special 
Bank  rate  of  4^%    for  foreign  money  has    definitely 
ceased,     there     is    eveiy    reason    for    believing    that 
Treasury  bills  will  attract  a  larger  proportion  of  capital 
than  hitherto.    Moreover,  with  the  country  fully  alive 
to  the  necessity  for  financial  reform,  as  evidenced  in 
the  attitude  of  both  Houses   at  the  reassembling    of 
Parliament,  it  may  be  that  the  Government,  under  the 
pressure  of  public  opinion,  will  refrain  from  adding  to 
the  difficulties  of  the  situation  by  the  creation  of  extra 
credit  that  is  involved  in  this  temporary  policy  of  Ways 
and  Means  Advances.      At  the  same  time,"  it  is  well 
to  remember    that    the  increased   rate    at  which    the 
revenue  comes  in  during  the  second  half  of  the  year 
will  be  a  useful  factor  in  helping  to  reduce  the  neces- 
sity for  these  advances.     Thus  for  the  week  ending 
October  18  the  total  of  the  ordinary  revenue  received 
by  the  Exchequer  amounted  to  £21,094,000,  as  com- 
pared   with    £15,196,000    for    the    previous     week. 
Amongst    other    receipts,    War    Savings    Certificates 
brought  in  £800,000  net,  the  Funding  Loan  contributed 
£1,100,000,  whilst  no  less  than  £9,700,000  were  due 
to  Victory  Bonds.     Another  pleasing  feature  to  note 
is  that  under  the  heading  of  Expenditure  the  total  for 
the  week  ending  October  18  has  only  been  £18,312,000, 
as  compared  with  £26,967,000  for  the  preceding  week, 
the  reduction  on    Supply    Services    alone    exceeding 
£3,500,000.     To  what  extent  this  represents  perma- 
nent economies  in  the   various   Government  Depart- 
ments,  or  is  merely  an  example  of  what  the  Chan- 
cellor of  the  Exchequer  describes  as  the  uneven  dis- 
tribution of  expenditure,  can  only  be  ascertained  from 
subsequent  retm'ns. 


BANK   OF  ENGLAND. 

The  principal  changes  in  the  Bank  of  England's  return 
for  the  week  ended  October  18  have  to  be  read  in 
conjunction  with  the  fact  that  the  two  weeks'  notice 
given  on  October  12  withdrawing  the  special  rate  of 
ii%  allowed  by  the  Government  on  foreign  balances 
• — other  than  Fi'ench,  Belgian  and  Italian  balances — 
expired  on  October  18.  It  is  apparent  that  those 
balances,  which  have  been  estimated  to  amount  to  as 
much  as  £100,000,000,  were  lent  direct  to  the  Govern- 
ment through  the  agency  of  the  Bank  of  England, 
and  have  not  therefore  publicly  figured  as  a  liability 
of  the  Bank,  but  as  a  liability  of  the  Government 
included  in  Ways  and  Means  Advances.  The  cessa- 
tion of  the  special  rate  of  interest  allowed  entailed 
withdrawal  of  the  balances,  and  the  reflection  is  now 
seen  in  the  Bank  return.  Tliis  shows  that  the  Govern- 
ment raised  £44,288,000  on  the  week  by  expanding 
its  securities  lodged  with  the  Bank  from  £34,345,000 
to  £78,633,800,  and  added  no  more  than  £185,000  to 
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its  deposits.  The  effect  of  this  expansion  of  Govern- 
ment credit  is  seen  in  "other"  deposits,  which  have 
risen  on  the  week  f'rom  £99,851,000  to  £144,706,000. 
"  Other  "  securities  increasetl  £540,000,  and  an 
accession  of  £2.50,000  is  shown  to  the  reserve,  due  to 
;i  decrease  of  £292,350  in  the  note  circulation,  less  a 
reduction  of  £42,000  in  the  stock  of  gold.  Owing, 
however,  to  the  addition  to  the  liabilities  the  propor- 
tion of  the  reserve  has  dropped  from  18.7%  to  13.8%. 
It  would  seem  that,  large  a«  have  been  the  applica- 
tions for  Treasury  Bills,  they  have,  so  far,  fallen  short 
i>f  the  figure  required  to  cover  the  simonnt  of  the 
loreign  balances. 


NEW  YORK. 

The  statement  issued  on    October    18    showing    the 
))osition  of  the  banks  associated  with  the  New  York 
Clearing  House  reveals  a  decline  in  cash  on  hand  of 
$1,770,000,  whilst  loans  and  discounts  have  gone  up 
$1,850,000,  giving  a  record  total  of  $5,422,500,000. 
Goverrunent      deposits      have      been      reduced      by 
$44,310,000,   which   has  been   partially  offset  by  an 
increase  of  nearly  .$20,000,000  in  demand  and  time  de- 
posits.    Coinciding  with  a  small  decline  of  $280,000 
in    the   circulation,    there   has    been    an    addition    of 
$7,480,000  to  the  aggregate  resei-ve,  and  of  $5,380,000 
to  the  excess  reserve.     The  retum  of  the  Unitetl  States 
Federal  Eesei-ve  Banks  on  October  20  contains  again 
some  very  significant  figures.     Further  large  declines 
are  recorded  in  respect  of  the  total  gold  held  and  of 
the  total  gold  reserves;  tlie  latt«?r  is  less  by  $2,890,000, 
whilst  the  former  has  been  reduced  by  $29,.j.")0,000. 
The  circulation  of  Federal  resei-ve  notes  is   still   on 
the  increase,  the  total  now  reaching  $2,752,570,000. 
The  outstanding  feature  of  the  retum  is  an  addition 
of  $53,570,000  to  Government  deposits,  bringing  the 
total  amount  to  $133,640,000.     The  total  net  deposits, 
rising  by  the  large  sum  of  $52,300,000,  i-each  a  total 
of  $1,842,510,000,  the  highest  level  attained  for  many 
weeks.     It  is   not   surprising  to   find   that  bills    dis- 
counted for  members  of  the  Federal  Eesen'e  Banks 
amounted  to  $47,870,000  during  the  week,  the  total 
outstanding  being  $2,121,730,000,   which  is  again  a 
record  figure.     To  finance  the  great  export  trade  of 
America,   to   which   the  President  of  the  New  York 
National  Bank  of  Commerce  refeired  in  his  speech 
at    the    opening  of  the   World   Trade   Conference   at 
Atlantic   City   on    October   21,    will   continue  to  call 
for  increasing  facilities  in  this  direction.     According 
to  Mr.  Alexander,  American  foreign  trade  for  the  first 
eight  months  of  1919   revealed  an  excess  of  exports 
over  imports  estimated  at  an  average  of  $400,000,0<J0 
^  month,  wliilst  the  excess  for  June  alone  reached  the 
•traordinary  figure  of  $625,000,000.     And  this  ex- 
■is  is  entirely  the  outcome  of  trade   with  Europe. 


INDIA. 

I  UKKE  was  a  falling  off  in  the  application   for  Indi.i 

'uncil  bills   this   week,   tenders   sent  in    amounting 

■  ■Illy  to  Rs.80,00,000,  as  compared  with  Rs.92, 10,000 

last  week,  when  the  same  amount,  Es.  40,00,000,'  wsb 

offered.  Applications  for  Rs. .50,000  in  bills  at 
2s.  O^d.  were  accepted  in  full  as  were  also  demands  for 
Rs. 8,00,000  in  immediate  telegraphic  transfers  at 
2.T.  OtVd.  Competition  was  keenest  for  defen-ed  tele- 
graphic transfers,  the  price  offered  reaching  2s.  OAd. 

Tenders  at  '2s.  OM.  and  above  were  accepted  in  full, 

but  offei-s  of  2s.  onlv  received  44%.     Tenders  will  be 

invited  next  week  for  Rs. 40,00,000. 

It  is  officially  announced  that  at  the  eighth  s;de  at 
New  York  of  telegraphic  transfers  on  India  applica- 
tions were  received  for  Rs.    26.63.000.        \n  average 

rate  of  42.8263  cents  per  rupee  was  secured.     At  the 

ninth   sale   there   will  be    offered   Rs. 20,00,000  at  a 

minimum  price  of  42.625  cents  per  rupee. 

SILVER. 

TitE  question  of  the  silver  supply  is  rapidly  assuming 
serious  dimensions,  and  not  only  in  silver-using  coun- 


tries like  India  and  China.  France  is  now  finding  her 
silver  currency — or,  t<f  Ije  more  correct,  the  absence 
of  it — &  V017  thorny  problem.  For,  according  to 
latest  reports,  the  hoarding  of  silver  has  been  taking 
place  on  such  an  extensive  scale  as  to  denude  the 
market  of  the  bulk  of  its  silver  currency.  At  present, 
owing  to  the  prevailing  high  price  of  the  metal,  the 
silver  in  Uie  Hvo-franc  piece  is  acttially  worth  mare 
than  7  francs  50  centimes.  Consequently,  Greshain's 
Law  comes  into  operation ;  the  silver  is  withdrawn  and 
melted  down  and  replactil  by  note.*.  The  covenant 
between  the  States  of  the  Latin  Union  by  which  the 
metallic  currency  of  one  country  is  legal  tender  in  the 
oUier  has  assisted  the  process,  and  it  is  believed  that 
Fi-ench  silver  coins  aie  Ixdng  smuggled  acix>ss  the 
frontiers  into  Switzerland  and  are  disposed  of  at  a 
premium.  But  the  silver  is  disappearing  so  fa.st 
that  it  has  been  found  necessary  to  take  legislative 
action  hurriedly,  and  an  .'\ct  has  been  passed  penalis- 
ing any  attempt  to  melt  down  or  export  sUver  coins 
by  imprisonment  and  fines,  in  addition  to  the  confisca- 
tion of  the  metal. 

In  the  market  the  price  of  silver  still  continues 
to  rise.  At  the  opening  of  the  week  it  was  quoted 
64|d.  for  cash  and  63|(Z.  for  two  months.  On  Tuesday 
the  high-water  mark  was  reached  with  a  spot  price  of 
64|f/.,  the  quotation  for  future  delivery  being  63|(/. 
Reaction  now  set  in,  and  on  Thursday  the  closing 
pi'ices  were  63d.  spot  and  63|d.  foi-ward. 

To-day  silver  was  quoted  64^d.  spot  and  63Jd.  for- 
ward. The.  demand,  which  was  very  strong,  came 
entirely  from  China,  who  purchased  readily  both  here 
and  in  New  York.  With  the  Shanghai  tael  rising  this 
week  from  6s.  3id.  to  6s.  6d.  and  closing  on  Thursday 
a  I  G.S-.  5d:  such  a  rise  in  the  price  of  silver  is  quite  com- 
prehensible. The  prevailing  price  is  still  too  high  to 
ttiupt  Continental  purchasers,  whilst  the  rising  of  the 
ac(|uisition  price  of  gold,  enabling  India  to  import  that 
metal,  has  tended  to  ease  the  situation  in  that  quarter, 
f'linsequently,  the  market  is  practically  dependent  on 
tlie  demand  from  China,  and  this  creates  a  feeling  of 
general  imcertainty  as  to  future  prices.  Nevertheless, 
tiiere  is  at  present  nothing  to  indicate  any  considerable 
slackening  in  the  demand. 


This  has  been  a  dull  week  oil  the  Stock  Exchange. 
The  general  tendency  towards  inaction  is  in  no  small 
degi-eo  associated  with  the  i-e-opening  of  Pailiament. 
Rumours  have  been  floating  around  in  connection  with 
a  possible  interim  Budget  in  the  current  session,  and 
this,  conjuring  up  a  picture  of  a  capital  levy  and 
expropriation  of  War  profits,  has  given  to  the  market 
a  general  feeling  of  nervousness.  Now,  however,  that 
the  reply  of  the  Chancellor  of  the  Exchequer  shows 
that  such  an  interim  liudget  is  no  part  of  his  plans, 
business  should  become  much  more  brisk. 

Gilt-e<^lged  securities  suffeie<l  from  this  general 
dogi-ee  of  uncertainty.  'The  5%  War  Ix>an  reacte<l 
eai-ly  in  the  week,  an<l  had  fallen  to  95  on  Wednesday. 
The.  Funding  JjOan  and  Victoi-y  Bonds  were  steadier 
at  775  and  84i  respectively.  Consols,  however,  fell 
in  sympathy  to  51|.  Following  the  declaration  against 
an  .Autumn  Budget,  recovery  set  in.  Consols  closing 
on  Thursday  at  52,  wlrlst  the  5%  Ixxm  reachefl 
954.  The  premium  on  the  Sudan  I»an  continue<:l  to 
rise.  On  Tuesday  it  was  IH;  on  Wednesday  it  ad- 
vanced to  2rV,  whilst  on  Thursday  it  was  quoted  at 
~l — 3-J  premium. 

The  slackening  of  the  movements  against  the  Bol- 
shevists made  itself  felt  in  Russian  stocks.  Sliglit 
advances  were  recorded  in  Municipal  and  Railwav 
descriptions,  but  Government  Bonds  easoti  off  a  litrJe. 
On  Wednesday  there  w»8 -eonsideratvle  reaction.  Frils 
of  1  to  H  points  were  recorded  in  Municipal  stocks; 
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whilst  the  Government  Foiu's  fell  from  36  to  33. 
With  more  satisfactory  military  developments  a  fimiei- 
tendency  was  in  evidence  on  Thursday.  Fi-ench  Bonds 
opened  weak,  but  advanced  i  ou  Tuesday  in  i  esjionse 
to  an  improvement  in  the  exchange  rate.  They  re- 
mained dull  for  the  rest  of  the  period.  South 
American  stocks  were  in  demand  early  in  the  week. 
Peruvian  stocks  being  very  firm.  Thursday  witnessed 
a  reaction,  in  which  Peru,  Uruguay,  ami  Alexico  par- 
ticipated. The  Mexican  ]899  Fives  fell  U  to  64.  On 
the  other  hand,  the  Brazilian  1914  hounding  advanced 
1  to  78. 

Despite  the  general  belief  in  an  uupending  iucreasr 
oi  50%  in  goods  rates,  the  market  in  home  rails  re- 
mained more  or  less  apathetic.  This  kncwledge  had. 
however,  a  steadying  effect  at  the  opening  of  the  week. 
and  in  some  cases  there  was  a  tendency  for  the  pricf 
to  rise.  On  Tuesday  the  market  was  dull,  the  few 
movements  recorded  being  mostly  reactions.  On  Wed- 
nesday the  problematic  attitude  of  Parliament  to- 
A'ards  national  finance  gave  occasion  to  a  general  re- 
action.    The  movements  on  Thursday  were  irregulai-. 

Foi-eign  and  Colonial  rails  were  much  more  active. 
The  intention  of  the  Canadian  Government  to  force 
through  their  scheme,  despite  the  growing  opposition, 
was  reflected  in  the  firm  position  of  Grand  Trunks. 
Selling  forced  a  slight  reaction  in  the  Guaranteed  stock 
ou  Tuesday  and  Wednesday,  and  also  in  the  other 
descriptions,  but  the  market  closed  firm  on  Thursday. 
South  American  rails  were  in  good  demand  at  rising 
jirices.  Argentine  rails  continued  to  advance,  conse- 
ijuent  on  increa.sed  traffic  receipts  and  good  dividends. 
On  Monday  Uruguay  East  Coast  Railway  bonds  jumped 
up  7-J  jjoints  to  87-J,  whilst  the  4%  Debentures  ad- 
\anced  7  to  o8i.  Buenos  Ayres  CTreat  Southern,  re- 
porting a  net  traffic  increase  of  £5-'"). (inn.  moved  up 
another  point  on  Thursday  to  84A. 

Brewery  descriptions  continued  to  remain  a  promi- 
nent ieature".  There  was  a  marked  revival  in  American 
shares  in  the  hope  of  a  successful  issue  to  tlie  struggle 
against  prohibition.  Rises  varying  between  f  and  7 
|)oints  were  recorded,  the  latter  hiking  phice  in  the  Mil- 
waukee and  Chicago  shares  wJiich  closed  on  Tuesday  at 
42i.  Local  shares  were  dull,  with  a  tendency  to  react. 
Dunlop  Rubbers  jn-ovided  anotliei'  strong  feature, 
rising  -!%■  on  Monday  to  9-i%.  On  Tuesday  the'  closing 
price  was  9|.  Profit-taking  caused  a  relapse  to  9J 
on  Wednesday,  but  Tliursdav  witnessed  a  recoveiy 
to  9f .  '  ' 

Shipping  descriptions  were  in  acti\e  demand,  but 
price  movements  in  several  instances  were  rather 
irregular.  Cunards  relapsed  slowly  from  3J  on  Mon- 
day to  3-i  on  Thursday.  Equally  interesting  was  the 
steady  decline  in  P.  and  0.  Deferred  from  655  on 
Monday  to  625  on  Wednesday. 

Not  much  business  was  done  in  Engineering,  Iron 
and  Steel  shares.  Movements  were  few  and  irregular. 
On  Thm'sday  Pearson  and  Knowles  registered  an 
advance  of  -|  to  ItV,  but  reacted  on  Wednesday, 
Anusti'ong  and  Vickers  following  suit.  On  Thursday 
Pearson  and  Knowles  recovered  to  li,  but  Armstrongs 
continued  to  react  to  38s.  6d.  Motor  shares  were 
dull  but  firm,  with  the  exception  of  Vauxhalls,  which, 
disregarding  a  sympathetic  relapse  on  Wednesday, 
advanced  during  the  week  from  25s.  6d.  to  27s.  dd. 
on  Thursday. 

Prom  Tuesday  onwards  the  Textile  market  mani- 
fested marked  strength.  Athough  Courtaulds  and 
Coats  i-eacted  a  little  at  first,  the}^  soon  recovered  and 
closed  on  Thursday  at  1111  and  9?,-  respectively.  The 
■outstanding  featm-e  was,  however,  the  buoyancy  of 
Fine  Cotton  Spinners.  Stimulated  by  rumom-s  of 
absorption  they  jumped  up  7s.  6d.,  on  Tuesday  to 
72s.  Gd.  and  closed  strong  on  Wednesday  at  74s.  On 
Thursday  a  further  improvement  to  75s.  was  observed, 
but  the  market  closed  finn  at  the  lower  quotation  of 
74. V. 
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The  Mining  markets  have  quietened  down  consider- 
abl}-  this  week,   and,    apart,  from  a   few  specialities, 
profit-taJjing  has  so  predominated  as  to  cause  a  fairly 
general   decline   in   quotations   of   gold   shares.       Too 
much  notice  need  not  be  paid  to  tliis.     It  indicates 
that  the  sudden  t>utburst  of  activity  a  fort.night   ago 
created  too  fast  an  upward  movement  in  quotations, 
owing  to  the  desire  of  professionals  to  obtain  stock  in 
preparation  for  activity  of  the  market  following  the 
gold  premium's  effect  on  profits.     The  rubber  share 
market  had  a-  like  experience  about  a  couple  of  mouths 
ago.    and  business  was  quiet  for  a  tinfe  afterwards, 
only  to  bf'Come  active  again  as  soon  as  the  position  and 
outlook  justified.     The  mining  section  has  not  yet  had 
before  it  actual  e\idence  of  increase  in  profits  through 
the  premium  on  gold.     Tliat  will  come  when  the  pro- 
mised quarterly  announcement  is  made  of  the  additional 
value  realised  by  the  mines,  say  in  six  weeks  or  soi 
Meantime   Sir  Lionel  Phillips'  cheerful  view   of  tho 
position  as  set    forth  in   an  interview  published  this 
week  should  be  l)orne  in  mind.     Besides  looking  for 
maintenance  of  a  jsremium  on  gold  for  a  considerable 
time,  Sir  Lionel  thinks  labour  difficulties  will  be  solved 
when  miners'  phtliisis  has  been  overcome  by  the  metho- 
dical use  of  Lister's  serum,  which,  he  l:)elieves,  will  lead 
to  complete  disappearance  of  the  disease.     "Then,"^ 
Sir  Lionel  is  reported  to  ha\'&  said,  "  the  conditions  of 
the  mines  will  )>e  imprcn'ed  to  quite  an  extraordinary 
degi'ee."     Incidentally  he  mentioned  that  the  Modder- 
fontein  East  ore  reserves  now  amount  to  800,000  tons„ 
and  it  is  apparent  from  the  quarterly  statement  issued- 
tliis  week  that   de^'elopment  results  continue  higlily 
satisfactory.     Bright  features  during  the  week  in  flie. 
Kaffir  section    have  been  New    Modderfonteins    and 
Anglo-American  Corporation.       Diamonds,    especially 
De  Beers,  have  been  strong  again,  helped  by  the  in- 
crease in  the  Premier  dividend.     The  declaration  of 
600%  on  the  Deferred  shares  compares  with  200%  a 
year  ago.     In  Ehodestans.  Zambesia  Exploring  have 
weakened  on  the  projected  new  issue  of  shares  to  take 
the  place  of  maturing  Debentures,  and  a.  severe  slump 
has  occurred  in  Globi'  and  Phccnix  on  continuation  of 
poor  development  lesults  and  heavy  reduction  in  ore 
reserves.     Tin  shares  have  shown  a  drooiiing  tendency, 
and  other  sections  have  been  quiet.       Exceptionally 
Waihi  shares  have  been  the  subject  of  quite  unusual- 
activity,  and  have  risen  sharply.       Burma   Corpora- 
tions appreciated  on  the  a]i]3earance  of  the  report,  but 
subsequently   reacted.        We   hope  to  deal  with  the 
position  next  week. 


National  Mining  Corporation.— Further  particu- 
hii's  of  this  new  muiing  finance  t'orjioration  have  teen 
n-.ade  available  this  week.     The   authorised  capital  is 
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ja.OOO.OOO  in  Jtl  shares,  and  the  puiiJose  is  to  expand 
the  interests  of  British  capital  in  the  mining  industries 
in  every  promising  direction.  Most  of  tin-  well-lsnown 
mining  houses  are  interested,  .ind  between  them  liave 
arranged  to  siih:,cril)e  for  t2,(XX),(X)0  of  the  capital. 
It  is  understood  tiiai  the  pubhc  ^viH  shortly  have 
an  opportunity  <>i  suljscribinfj  f(jr  half  the  i-emainder. 
The  board  of  directors  is  a  strong  one,  closely  re- 
sembling in  its  composition  that  of  tho  rtMinllv  formed 
Mexican  Mining  Coi-poration. 

NOURSE  MINES. 

"Sh-^heholdebs  of  this  Band  concern  were  prepared 
for  a.  poor  report  by  the  passing  of  the  last  two  half- 
yearly  dividends  ;uid  by  the  monthly  ci-ushing  returns, 
and,  consequently,  interest  does  not  attach  so  much 
to  the  financial  results  as  to  the  underground  position 
and  the  prospects.  If  tlio  term  "low  grade"  as 
applied  to  mines  is  taken  to  mean  low  gold  yield  per 
ton  inilled,  then  the  Nourse  Mines  can  hardly  be  so 
called;  but  the  term  is  generally  applied  to  mines 
which  obtain  a  gold  output  very  little  above,  and  in 
a  number  of  cases  less  than,  the  cost  of  working. 
The  aveiage  gold  yield  per  ton  of  ore  milled  by  the 
whole  of  ;he  Band  mines  in  1917  was  27s.  Id.  per  ton, 
and  in  1918  '27s.  lid.,  and  with  these  figures  the 
Nourse  Mines'  production  of  27^.  Id.  per  ton  for  the 
year  ended  July  '31  last  compai'es  quite  well,  and, 
indeed,  is  in  favourable  contrast  with  the  yield  of 
23s.  4d.  shown  in  191y-lt5.  Unfortunately,  however, 
the  mine — or.  really,  amalgamation  of  njnes — is  one 
which  feels  most  acutely  the  effects  of  laboiu-  shoitage, 
and  being  fairly  deep,  as  well  as  old,  upkeep  and 
current  expenditure  requirements  are  abuoirfially  in- 
fluenced by  high  prices  of  materials.  This,  in  brief, 
is  the  explajiation  whv  costs  have  risen  from  19.s.  lid. 
per  ton  in  1915-16  to  26s.  Id.  in  1918-19—33%  in 
three  years.  Profits  in  consequence  have  declined  to 
"he  vanishing-point  as  ^liuwn  below  :  — 

/.s.suc./  Ca-ljital— £827, f^-2\. 


V«.r 

liold 

Wotkin 

L-    Workl 

DB 

to 

Yield 

Costs 

^Profit-, 

Ket 

DiTid'-uus 

Jane 

'L'on^ 

per 

l*r 

Per 

Profit 

. Paid , 

30 

Mille>l 

Ton 

Ton 

£ 

Ton 

£ 

£ 

191b  . 

.  602,100 

263 

21,0 

158.043 

5/3 

130,161 

113,825      13} 

1916  . 

.  663,490 

2.3/4 

19/11 

114,203 

3,6 

97.816 

82,782      10 

1917 

.  495.100 

28/1 

23/3 

118,873 

4/10 

119,596 

103,478      12* 
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.  471,000 

26,'2 

23/8 

58,180 

E.6 

e9,750 

82.782      10 

1919  . 

.  457.800 

27/1 

26/7 

11^1 

-;6 

15,394 

Nil         — 

It  should  Ixj  roii.iarked  in  connection  with  the  alwve 
ihat  the  nulling  equipment  is  capable  of  dealinj;  with 
600,000  tons  I'f  o!-e  \>ev  annum,  and  that  the  available 
labom-  supph" — the  number  employed  during  the  year 
averaged  only  3,850,  as  against  a  complemeni  .if 
5,446  required  for  proper  working — enabled  only 
457,000  ions,  or  littlo  over  70%  of  full  capacity,  to 
be  dealt  with. 

As  to  underground  reef  development,  the  \\ork  done 
in  the  last  financial  j-ear  was  on  a  considerably  enlarged 
scale  and  the  disclosures  continued  satisfactoiy.  The 
aiuount  of  ore  flevelopetl,  however,  v/as  only  310. 300 
tons,  against  -519,000  tons  mined,  and  it  is  curious, 
therefore,  that  the  ore  reserve  calculation  should  sliow 
an  increase  in  quantity  of  13,0(X)  tons.  The  average 
value  of  the  ore  tleveloped  was  quite  good  at  30.v.  i)er 
Ion,  and  it  would  seem  that  further  work  in  areas 
already  partly  develoj.ed  enabled  a  portion  of  tlie  large 
quantity  or  ore — 406,00(J  tons — temporarily  eliminated 
from  the  resei-ves  of  July  1918,  because  of  the  rise  in 
costs,  to  be  reinstated:  — 


1917 
1918 
1919 


Ore  Beserces. 
ILiio  Keef  SoLith 

^Le«der->  , Reef ,  Total , 

AiMJ-                       Assay  A3«ay 

Tons        Value  ToD3      Value  Tons        Value 

817.000      28/11  936.100      27,2  2.16P.400      27  2 

797.300      30/D  611.900      27  8  1.613,600      2S!'10 

778,000     30/2  619,200      28/6  1,526,1C»      28  11 

Developments. 

^Main  R«f-v            ^M.  R.  Lea.kr-,  ,-.^oatl,  Uecf-, 

Feet    Width                   Peet     Widiti  Vcet  Width 

Driven     In.    Value  DriT-:u      In.     Valne  Driven  In.      Valae 

460        60        29/9  4360        22        80  9  1.950  32        66/1 

150        51        33/2  3,180        19      101/6  1.110  29        54/10 

144       43       37'10  3.280       17       89.3  2,241  27       69  0 


Main 
At      ^Reef^ 
Jane  Asa&y 

30  Tons  Value 
1917.407,300  23/9 
1918...1O),400  24/7 
1919...128,900     25/1 
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For  the  time  being,  with  native  labour  continuing 
in  very  slioiii  supply,  it  would  b;.'  inadvisable  to  Icrok 
for  much  imp!X>ven.ent  in  the  opei  uing  results,  but 
with  30.'j.  ore  being  opened  up  and  an  estiniatwl  hfc  of 
more  than  20  years  to  run  there  is  no  need  to  dt-spair. 
Since  the  close  of  the  financial  year  ili©  Conipaiiy  has 
been  obtaining  about  15%  higher  value  for  itrf  gold, 
but ,  on  the  other  hand,  one  has  to  wait  to  see  whether 
there  will  be  a  recrudescence  this  autumn  of  the 
influenza  epidemic,  which  so  hainpered  v.orking  on  the 
Rand  last  year.  If  no  such  misfortune  occurs,  perhaps 
the  enniloymcnt  of  more  tropical  natives  will  be  per- 
mitted, so  as  to  increase  the  production  of  the  pre- 
cious metal.  Meantime  shareholders  have  to  exercise 
patience  ami  bear  in  mind  that,  on  account  of  its  largo 
intacf  deep-level  area,  the  Company  has  a  better  chajice 
than  n.tiit  of  the  low-grade  mines  of  retrieving  its  lost 
position  as  a  dividend  payer.  In  the  latest  report  of 
the  Consulting  Engine<'i-  it  is  stated  that  the  mine  is 
in  goixl  order  and  condition,  with  numerous  points  of 
attack  for  increasing  production.  It  is  to  be  noted, 
also,  that  a  scheme  of  shaft-sinkiiif,  and  development 
ilesignod  to  open  np  the  south-eastern  seotion  of  the 
prr|ierty  is  now  to  be  canied  out. 

The  pip^ent  price  of  the  £1  shares  is  about  15.«. 

SOUTH  AFRICAN  DIAMOND 
CORPORATION. 

Tins  Company's  report  for  the  year  ended.  June  30 
reflects  the  gi-eatly  increased  prosperity  of  the  diamond- 
mifiing  industry  referred  to  from  time  to  time  in  these 
columns.  The  net  profit  amounted  to  £44,472,  in 
comparison  with  f32.152  for  the  previous  year.  Divi- 
(IcikIs  paid  totalled  2-5%,  absorbing  £25,000,  against 
7\%  for  1910-17,  and  after  setting  aside  £15,t.t00  as  a 
iiiH-leus  for  a  reserve  fund,  which  it  is  intended  to 
build  up  in  future  by  annual  allocations  out  of  profits, 
there  remains  a  balance  of  £4,472,  which,  added  to 
llic  cany-forward,  increases  same  to  £8,7bl.  The 
issued  capital  iviiiains'  unaflered  at  £100,(11  tO  (of  an 
auihorised  amount  of  £1,000,0001,  and  the  balance 
sliet'i  at  June  3(1  shows  shares  in  other  companies  (the 
('■>iiipaiiy  itself  is  mainly  a  shareholding  concern) 
\alijed  at  t257.1.sl.  and  (lebtois  and  cash  aniounting 
to  t29,'.l7^,  .-IS  a^rains'.,  on  the  other  .side,  creditors  and 
loans  tl4o.929.  bills  jiayable  £8,14tJ,  and  income-tax 
reserve  £9,409.  Shares  held  in  other  companies, 
according  fo  the  directors'  report,  have  a  market  value 
considerably  above  their  book  value.  Diamond-mining 
interests  predominate,  particular  holdings  being  in 
New  Vaal  River,  Roberts  Victor,  Blaauwbosch,  and 
Pniels.  Eastern  Rand  interests — Brakpaii,  Springs 
and  Rand  Selection  companies- are  also  represented. 
Tlio  directors  express  confidence  in  the  continued 
prosperity  of  the  diamond  industry,  and  even  go  so 
far  as  to  say  that  though  share  prices  have  advanced 
in  value,  the  prosperous  condition  of  the  trade  is  by 
no  means  yet  reflected  in  present  share  prices. 

The  price  of  the  Corporation's  £1  shares  is  now 
about  -')3.s. 


RENONG  TIN. 

Despite  tho  very  high  price  obtainable  for  tin,  the 
Renong  C<jiupanv  leports  a  smalUr  profit  for  the  year 
ended  ^fiv  31  than    shown   for   the  pircedintr  twelve 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 

safetV. 
Consult  cs  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES 

L.OSD0!!,  S.W.— 17-19  Cockaptir  street.  LmiipooL.—.OW«t«r  Street. 

LoJlDon,  E.G. — M-»6Leadenhall  Street.  Gusoow.— 75  Union  Street. 

F.   C.   SALTER,   EuTOTrt"  Tri'^r.  ilnna^'r. 


714 


THE     STATIST. 


[October  25,   1919. 


months.  The  exphination  is  to  be  found  in  the  con- 
ditions resulting  (rom  the  War,  on  account  of  which 
the  three  dredjjes  lost  a  large  proportion  of  their  noiTnal 
working  time.  Spare  parts  required  to  make  good 
wear  and  tear,  which  is  naturally  vevy  heavy  in  the 
case  of  bucket -dredges,  could  only  be  obtained  with 
difBculty  and  after  considerable  delay,  and  their  high 
cost  affected  working  expenses.'  An  epidemic  of 
influenza  a  year  ^o  also  interfered  with  operations. 
Hence  it  is  not  surprising  to  find  that  the  Company's 
output  of  tin  was  the  l<.iwest  recorded  for  four  years, 
and  it  is  satisfactor}%  in  the  circmnstances,  that  the 
cost  of  production  was  so  kept  down  as  to  enable  a 
profit  to  be  earned  only  £10,000  less  than  in  1917-18, 
as  shown  below:  — 


Tear 

ended 
Jane  SO 


Ground 

Treated 

Cubic 

Tarda 


-Black  Tin- 
Per 


Out- 
put 
Tons 


Viilue 
Ton 
Cubic        Tin 
Yard  (Approi.) 


1914  ...      699,213       292J 

1915  ...  1,006,740       301 
1»16  ...  1,823,619       827} 
1»17  ...  2,170,177       970i 
1918  ...  2,033,357  3  841'8  J    0-93 

1919  ...  1,1)77,371        TaO!       1-68 


Lb. 
094 
0-66 
107 
10 


£ 
113 
97 

lilt 
12Sf 

1"4J 
1601 

"  Loss. 


Worliing 
,--Oosts— ., 

Per  Ton 
Cnbic  Tin 
Yard   (Approi.) 

*,    £    _ 

7-9  73} 


Worlcin? 

— Prolit.^ — 

Pel 

Ton 

Tin 

(Appros.) 


10-8 
81 
90 

11-4 

ia-6 


is: 

74t 
83! 
115 

1091 


£ 
11,698 

iS0,8e4       ZT, 

;.38,98S 
4»,746 
39.077 


£ 
39i' 


40  I 

6U 


The  capital  of  the  Company  is  £112,267,  di'V'ided 
into  25,000  15%  Cumulative  Preference  shares  and 
87,267  Ordinaiy  shares  of  £1  each.  The  net  profit 
of  the  past  year,  including  sundry  revenue,  and  after 
writing-off  £2,177  prospecting  expenses,  amounts  to 
£41,300.  Of  this  the  Preference  dividend  requires 
£3,750  and  income  tax  £3,000,  leaving  a  balance  of 
£34,550,  or  nearly  40%  on  the  issued  capital.  The 
final  dividend  declared  on  the  Ordinaiy  shaies  is  15%, 
the  same  as  a  year  ago,  but  this  makes  a  total  of  25%, 
in  comparison  with  30%  for  1917-18,  and  whereas  a 
year  ago  £14,300  was  added  to  the  oarry-fonvard,  as 
well  as  £5,000  to  reserve,  this  year  there  is  no  further 
addition  to  resei-ve  and  the  caiTy-forward  is  raised 
from  £15,020  to  £27,754,  subject  to  duectors'  extra 
remuneration  and  excess  profits  duty,  if  any.  The 
depreciation  allowance  charged  to  working  costs 
amounts  to  £8,018,  though  the  capital  expenditure 
was  only  £656.  On  this  account,  and  by  reason  of 
the  substantial  unappropriated  profit,  sui"plus  cash 
resources  ha^-e  been  augmented,  the  balance  sheet  at 
.June  30  showing  liquids  assets  to  exceed  current 
liabilities  and  the  amount  of  the  final  dividend  by 
£63,383,  excluding  £30,380  value  of  stores  and  spare 
dredge  parts.  It  will  be  realised  from  these  figures 
that  the  Company  is  in  a  strong  position  to  finance 
developments ;  and  in  this  connection  it  is  to  be  noted 
that  the  directors'  report,  states  that  negotiations  are 
in  progress  for  the  acquisition  of  a  considerable  addi- 
tional area  of  dredging  land,  which  is  now^  under  option 
to  the  Company  and  in  course  of  examination  on  its 
behalf. 

Tlie  £1  shares  are  now  nrieed  at  2f. 


Messrs.  Alfred  Powell  Bukton  and  Frederick 
Craufurd  Goodenough  have  been  elected  directors  of 
the  Alliance  Assurance  Company. 

"The  Humh'ed  Best  Investments."  Quarterly 
supplement.  Wdth  a  special  article  entitled,  "  A 
Periotl  of  Eeadjustment. "     Price  6(7. 

A.  M.  Peebles  and  Soxs,  Limited. — We  regret  in 
oui-  report  of  the  meeting  of  this  Company  last  week 
we  conveyed  an  erroneous  impression  of  the  pui-port 
of  the  resolution  passed  at  the  extraordinary  General 
meeting.  We  stated  "A  resolution  was  passed  in- 
creasing the  directoi's'  remuneration."  This  in  fact 
was  not  the  case,  the  real  purpose  of  the  resolution 
being  to  alter  the  article  of  the  Articles  of  Associa- 
tion, dealing  with  directors'  remuneration,  so  as  i.o 
make  the  wording  correspond  with  modern  practice 
and   procedure. 


I.-BANK  RETURNS,   ETC. 

BANK  OF  E.^GLAND.— Accounts,  October  82,  1919. 

Issue  Department. 

£101.696,695    ,    Govemmeut  Debt  1:11,015,100 

7,134.900 


N"otes  Issued 


other  Securities  . 
Gold  Coin  and  Bullion 


£101,696,695    ■ 
Banking  Department. 


.      86,216,696 
£104,696,696 


Proprietors'  Capital    £11,553,000 

Best  .,.  3,164,119 

Public  Deposits  22,410,339 

Otber  Deposits    111,706,690 

Seven-day  and  other  Bills...  20,180 

£181,851,628    ! 


Government  Securities  £76,633,813 

Other  Securities  83,143,165 

Notes 21,283,850 

Gold  and  Silver  Coin  .........  1,783,700 


£181.851,628 


Comparison  with  Previous  Four  Weeks  [OJ.OOO's  omittied.] 


Date 
1919. 


Oct. 
Oct. 
Oct. 
Oct. 
Sept. 


Circu- 
lation 
£ 
83,1 
83,7 
81,4 
81,1 
81,6 


Coin 

and        ^Deposits—, 
Bullion  Public     Other 


,.-Secu^ities-^    He- 
Govt.    other   serve 


£ 
88,0 
88,1 
81,1 
88,1 


£ 
22,1 
22,2 
23,2 
35,8 
19,4 


£ 
111,7 

99.9 
120,3 
121.2 

97.4 


£ 
78,6 
34,3 
57,2 
70,7 
26,2 


£ 
83,1 
82,6 
81,7 
81,9 
83,7 


£ 

23.1 
22.8 
22,2 
22,4 
25,0 


Hatio 
Reserve  Bank 
to  Lia-  Bate  M< 
bilities 
% 

1380 

1870 

1550 

1130 

2112 


Three 
ontlis 
BilU 

4""., 
4,^^    ■ 
4t     i 

3»-ti| 


J'.v22,'14    29,3        40,2        13.7        42,2        11,0      33.6      29.3        52.40        3 

2ft 

•  July  30.  1914  -t-  to    4%  ;   July  31,  8%  ;    Aug.  1.  10%  ;    Aug.  8.  8%: 
Aug.  8.  5%  ;  July  13, 1916,  6%  ;  Jan.  18.  1917,  5i%  ;  April  5,  5%- 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 

Bank  of  England  (In  £'s  sterling  Oct.  23,  Oct.  23, 

00.000's  omitted) :                        1919  1918 

Circulation £83,4  £63,4 

Public  Deposits     22,4  32,0 

Other  Deposits 144,7  120,1 

Government  Securities     78,6  46,0 

Other  Securities    83,1  95,4 

Keserve  23,1  28,5 

Eatio  to  Liabilities  13-80%  18  70% 

Coin  and  Bullion  88,0  73,4 

Money : 

Bajik  of  England  Rate    5%  5% 

Bank  o£  France  Rate  5%  5% 

Bate  3  months'  Bills  London  4*-S%  3J-t%% 

Exchangees  : 

Paris  Cheque 36  20J  26  07 

New  York  60  days  4  13i  1  73 

Bombay  -Telegraphic  Transfers        2/0  1/53T 

Consols  2}%  Cash    52  591 

French  Rentes  3%  Money  60  80  62  00 

Silver.  London  spot  oz.      61id.  19Jd. 

Wheat,  Gazette  average  qr.      73/0  72/7 

Cotton,  Mid  Upland    lb.  2245d.  21-25d. 

Iron,  Scotch  pig    ton  166/0  101/0 


Oct.  24, 

1917 

£11.6 

10,0 

121,2 

59.0 

90.6 

32.1 

1970% 

55.5 

6% 

6% 

4i-H% 

27  H* 
4  72 
l/4ili 

56i 
62  00 
42  id. 
70/8 
20-52d. 
98/6 


Oct.  25. 
1918 
£36,7 

52,5 
112,2 

42,2 
102.4 

37,8 
22  97% 

56,1 


5% 
6i-A% 

27  78i 
4  71i 

l/4i 

56i 
61  10 

32»d. 

60/9 

1103d. 


Oct.  2;< 
1909  li 
£29,0 
6,1 
40,5 
16,8 
25,5 
22,3 

4760'} 
32  S 

i°o 
3% 
4i% 


25  1 

4  s; 

1/4 


82ft, 
98  6a 
23td: 
31/'" 
7-44d( 
57/0' 


J. 

I 

:dBl 

11        I 


CURRENCY  NOTE   ISSUE. 


Week  to 

Oct.  22,  1919 

Oct.  15,  1919 

Oct.  23,  1918 

Oct.  24,  1917 

Oct.  25,  1916 

Oct.  27,  1915 


Notes 
Issued 

£ 
5,511,272 
6,652,886 


Notes 
Cancelled 

£ 
7,082,373 
7,703,460 


Notes 
Outstandin£ 

£ 
336,864,593 
338.4^6,694 


Gold  Coin  %  of  Gold 
&  Bullion      to  Kotes 

t.'  o/ 

*-  /o 

28,500,000  8-5 

28,500,000  84 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certiflcates  outstanding     . 

Total 
Investments  Reserve  A/c  . 


Total 


6,137,853  4,56  ,911  285,339,784 

4,391,120  3,363,923  185,214,175 

4,319.906  3,934,413  135,319,261 

6,055,660  3,519,393  81,851,541 

Balance  Sheet,  October  22,  1919 

£ 


28,500,000 
28,500,000 
28,500,000 
28,500,000 


100 

15-4 
210 
34-8 


259, 
44 
33, 


1,266,730 
,447,863 
150,000 


336, 
16, 


864,593 
714,145 


353,578,738 


Advances —  £ 

Other  Bankers  ...  250,0; 

Trustee  Savinss  Banks  320,0' 

Curency  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28,500,0 
Bank  of  Ent'land  Notes...  1,750.0 
Government  Securities  ...  319,437,8 
Balance  at  Bank  of  England      3,320,9, 


Total 


353.578,7.1 


PUBLIC  INCOME   AND   EXPENDITURE  [00  )'s  omitted.] 


1919 

Week  to 
Oct.  18 
Oct.  11 
Oct.      1(a) 

201davs '19 
202<Jays  '18 

Tr.  '19-20* 
Tr.  '18-19 
Tr.  '17-18 


Revenue 

£21.094 

15.196 

8.287 

603,576 
386,370 


Espendi-     Excess  of    ^ Loans,  Advances,  &c. ^        Casl 

ture       Esyienditure       Cr.  Dr.  Net  +    Balani 

£18,311         £2,733(0)  £115.323     £118.325        £3,002^6j£4.1ll 

26.967         11.771       130.741        118,284        12,457       4,4| 

27,372  19.085        85.849         67.528         18,621       3.71 


812,994       309,418    3,637,972    3,387.172 
1,509,238    1,122,368    3,849,516    2,736,961 


300.800  —8.8 
1,112,555  —10,01 


289,894    —       —      289,894 

1,690.280  7,033,402    5,351,353    1,682,049       12.7J 
1,988,987    7,499,604    3,616,023    1,983,581     21,r 


1,201,100  1,490,994 
889,021  2,579,301 
707,231    2,696,221 

llPrincipal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Wig. 
Week  to 
Oct.        18 
Oct.        11 
Oct.         1(a) 

201  days'19 

202  days'18 

Fr.  '19-20* 
Yr.  '1819 
Yr.  '17-18 


Income  Excess  Profits    Other 

Tax,  &c.  Duties,  &c.    Revenue 

£1.501 

3,264 

^78^ 

'lol,536 
82,603 

309,600 

150,587 
137.478 


FLOATING 
DEBT. 

Oct. 
Oct. 
Oct. 
Sept. 
June 


Int.. (fee, 
on  Debt 

£3.541 
8.306 

22.552 

197.963 
145.785 

3e0,00D 

269.964 
189.861 


Misc. 

Expend 

£300 

682 

Supl 

.  Servic 

£14,4 

17.9 

4.8 

6,974 
5,214 

609,0 
1.358.2 

16,595 
11.380 
11,401 

1.114,3 

2,297,! 

2,494,£ 

_ 

[OOO's 
omitted.] 
18,  1919 
11.  1919 
4,  1919 
30.  1919 
30.  1919 


Ways  &  Means 
Advances 
£317,082 

373,082 

422,582 

393,082 

774.237 


Total 
£1,293,703 
1,304,045 
1,276,650 
1.244,397 
l,670,387t 


*  Budget  and  supplementary  estimates, 
(b)  Xet  decrease. 


t  Higheet. 
(c)  Excess  revenue. 


Natnl.  Wa 
Bond  Rcpr^ 

£1,732.780 
1,732.729 
1,732.629 
1,732,629 
1,732,021 


(0)  4  days. 
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FOBEIGN  BANKS. 


(In  £'3  Steilinft— OOO'a  omitted.] 


-Onsh- 


Goia  Silver  Tot.il 

.£51,578  £12,141  £63.719 

.    10.862  2.36?,  13.224 

.    10.865  2.364  13.229 


^Advances^ 
To       To  Diia! 
PnWif      Govts. 
£7,722        — 
369.329    1,373.083 
369.229  £1.373.083 


Not* 
Cirt'ul.'^t'n 

£88.740 
1.883.466 
1.907.533 


Bills  Dis- 
counted, 

&c. 
£31.993 

190.512 
190.597 


11.000       2.300     13.300     603,990 


—  739,300     117.600 

Discounts  Cinul-itiou  Deposits 

£41.925      £51.800      £6.263 

11,346       187.716       95.548 

11.789       187.321       96.328 


Balsiuce 

Abroml 

£786 

2,599 

2.009 

3,534 
2,373 


Cir<:ula- 

tiou      Deposits 
£8.693        £47 
24-203        961 
25.701     6.757 


22-357 
16.835 


763 
587 


—iiold^         Total  IJasli 
III  IStiiik  Abroad  inrt'?  riitver   I'.ill'; 

-tl65.654-  £190,667  £97,768 
143,862  79.131  234.588  40.282 
143-875     79-131   234.559     40.546 


Cin'ul;i-  /—Deposita- 
tion Public     I'rivftt,' 

£267-327  £15.302   £37,903 

1.471.977  2.827  110.490 

1,470,750  3.173    121.209 


136.190 
131,559 


81,434 
81.484 


230.467 
223.255 


32.986 
24.355 


^       Tre;isurv  &  Loans  & 

Gold       Silver      I'otal   Other  N"iite>  Discounts 

£67.843   £16.727  £84.570       £5.279       £40,055 

54.828  965     55.793     452.251    1.693.664 

54.799  973     55-772     451,754    1.527-660 


127.369 
120.208 


5.698    133.067     135.572 
5,157   125,365       51.092 


-liish- 


Gold       Silver 
-   £13.496      £485 
52-514        389 


Dis- 
counts 


1.228.842       1.408   116.365 
868.211       2.068   113.340 

Circula-       De- 

t  ion         posiU 

£94.545  £47.198 

1.489-205  650.972 

1-493.116  455.316 

945.147       789.902   468.815 
603^42       518,336^  300,997 

Ad-       Circula-      De- 
vances         tion       posits 


Total 

£13,745     £13.422     £10.332     £35.660  £1-437 
52-903       14-600       19.136       84-648     5.386 


)ct    18. 

•19     - 

-     52,631 

396 

53,077 

15.908 

18.943 

84-434 

6.358 

let    19. 
lot.  JO. 

•18    . 
•17    . 

.     68,886 
.     67,131 

674 
616 

59.560 
57.746 

11.867 
6.671 

9.940 
6.572 

82.622 
68.613 

6.612 
7.030 

Gold 


£32.204 
32,216 


Silver 

£2.992 
2.980 


,         Other 

Total      Cash 

--£48.456- 

35.196     17.208 

35.196     22.668 


Loans  Si 
Discounts 

£25.017 
63.128 
68.776 


Circula- 
tion 
£69.204 
411.716 
414.092 


Deposits 
£8.887 
66.920 
65,664 


l-us.  31, 

|vO«.  31, 

•18    . 

'17    - 

.     32.729 
•     33.418 

3.070 
2.610 

35.799       6.542 
36.028       5.427 

54.193 
39,036 

322.085 
187.716 

58.348 
38.350 

i  *MN. 

>ug-    1, 
'Og.  30, 
ept.    6, 

•14    - 
•19 
■19    . 

Gold 
.   £21.867 

.     75.505 
.     75.428 

Discounts    Advances 
£1.829        £7.863 
16.546         42.016 
11.552         39.593 

Notes 
£32.722 
109.652 
102,982 

, Deposits — N 

Public        Private 
£13.818      £1.521 
117.104         3.477 
116,982         3,557 

ept.   7, 
ept.   8. 

18    - 
•17    - 

.     66.008 
.     62.281 

6156 
3.094 

45.937 
19.119 

79.414 
60.036 

91,209 
58,513 

3.639 
2.923 

EW  YORK 

Loans, 

Cash  Own  Agi^re^ate   Disc'ts,       , Net  Deposits- 
Vaults  Reserve  Invest. .&c.  Demand      Time      Total  Reserve 
—  £89.888   £411.238        —             —       £387.165   £1.720 
.   £19.798t  117.310  1.084.130   £837,804   £54.092     966488     5.900 
19.444t  118.806  1.084.500     840.822     55.024     961.576     6,976 


i9.  ^18  . 

..     20.958t     108.822   934.864 

758,534     29,396 

832,872 

8,464 

:0.  ^17  . 

.     20.162t     119.256    814.286 

730.241     44.479 

813,118 

18,988 

Balance  Kor'^-u  Govt.  Disc'nts 

Circula- 

OIWAY. 

Gold 

Abroad     Securities     &  Loans 

tion 

Deposits 

'"V  31.  -U 

£2.960 

£1.678 

£493         £4,868 

£6.752 

£793 

7.  •!$ 

8.161 

4.259 

676         19.537 

24.468 

3.852 

:  5.  '19 

8.160 

4.444 

676         18,432 

24,205 

3.129 

.-et.  15.  •IB 

6.742 

3,540 

713         17.741 

22,621 

2.398 

1  •<*.   15.  '17 

6,753 

3,945 

707         18.675 

17.125 

9.669 

i 

Discounts  &  Note  Cin;u- 

'OanioAL. 

Gold 

Silver 

Tota!        Advances 

latiun 

Depwits 

JW.  13.   19 

£1,905 

£3,925 

£5.830        £8,104 

£67.196 

£4.994 

d'O*.  20.  •W 

1,905 

3.929 

5.753 .        8.023 

67.350 

5-043 

i  at-  28.  •IS 

1,904 

3,749 

5,653         10,793 

53,095 

2.629 

"  3-?.  29.  '17 

1,904 

818 

2,722         29,681 

35,967 

1,193 

Gash 
£14-672 

45-472 
45.512 

_  3y41 
-Gold 


Discounts 
£9.863 
9.564 
8.540 

4,496 


Advances 
£1.866 
2.314 
2,234 


1,687 


Total  Cirtjulation 

£11,734  £133.464 

11.878  136.232 

10.774  136,426 


6.183 


92,203 


In  Bank  Abroad  iiu-ri,' Silver  Di^c'ts 
n,  '14...  £160.114  £14.395  £181.892  £76.081 
^9.   17...     129.523   230.865     378.205  1,869,559 


Total  C:>sh  Loans  t    Circula      Notes  in      Total 


tion         K,-^,-rve     Deposits 
£163,411   £6.589   £109,911 
1,836.217  15,783     345,550 


:,  "«•  1.  "14  - 

ll«.   11.   19 
net.   18,  '19  . 


Gold 
£21.804 
96.404 
96.611 


-Cash- 


M-   19,  '18  ...     88.223 
-'■20.  '17  ...     77,783 

WEOEN. 

Gold 
-.  £5,717 
■■■  16,675 
•..J6^5 

'}■     6.    18  ...   15,186 
5^.    17  ...   11,919 

^•ITIER 
UNO. 

•■y  23.   14  . 

-      7.   19  .      

■     15-  '19^.   18,921 

i  '}■   i§'  !18  •  •  ^5^57^ 
h  *•  16,  17^..-   13.950 

t  Not  reserve. 


Silver  Total 

£29-187  £50-991 

25-196  121.600 

25.204  121.815 

25,^6   114^59 
28,921    106.704 

Balance 

Abroad 

£6.150 

7.800 

7.501 

7.449 
7,249 


Loans, 
*c. 

£40.572 
90.319 
90-324 

56-787 
47.946 


Spanisli  Circala- 

4%  ti-™' 

£13.778  £77.557 

13,778  151.676 

13-778  151.659 

13.777  123.937 

13.777  108.508 


Deposits, 
&c. 

£18.955 
39.810 
39701 

46.568 
38,012 


Swed.  &  For.  Discoimts 

Govt.  Sees.     &  L6ans 

£1,558         £7,495 

2.884         21.662 

2.882         22.965 


Circula- 
tion 

£39,664 
38.352 
41.456 


2,185 
2,112 


17.432         18.397  32,667 

16,062         10,061  23.142 

J  Converted  at  par  rate  of  eschan^. 


Deposits 

£6.016 

7.994 

6.310 

5899 
6,830 

Deposits 

£2.026 

4.484 

4.563 

4.686 
3.405 


U.  STATES            —Gold Hills                       .-Deposits. 

FED.  RES.           Held  by      With        Total  Di~-  Acrept-                  Total,  tiicula- 

BANKS.                 l;aiik.s      A,.'ents  l^asii  count'd  ances.     Govt.        Net.  'ion. 

o  1.  11. 19  ...  £170.102   256.164  440.420  414.772  f.5.370  16.014   358.042  548-336 

Oct.   18,19  ...    164.192   261.196  439.836  424.346  63.e88  26.728  368.502  550.514 


Oct.  18.'18  ...   160880  246.182   417.536  337.712    54  028  35-974   3}6.160   520.498 
Oct.  19,'17  ...    IGR  299   126009   304  102     57.323   34  322    15-273   ?39.f 88    163042 

II.— CURRENT  BANK  RATES   OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Bnissels  ... 
Calcutta  ... 
Christ  iaiiia 
Copetifaagen 


4i 

5 

5 

6 

4 

6 

51 

5i 


Date  Filed 
July  1,'15 
Db.-.  23.^14 
Aiii;.  26.19 
June  12. 19 
June  5,19 
June  5,'19 
May  12.19 
Jan-     2. '19 


Lisbon 
Madrid    ... 
Paris 
J'etrogrud 
Rome 
Stockliolm 
Tokio 
Vienna     ... 


% 

6i 

4t 

6 

6 

6 

6 

6i 

S 


Date  Fixed 
Jan.  16,^1« 
Oct.  26,  14 
Aug.  20,14 
July  29,'14 
Jan.  11,  18 
June  12,19 
Nov.  26, •la 
Apr.  12.16 


III.— FOREIGN   EXCHANGES. 


LONDON  OH- 

Berlin    Cable    ' 

Brrissels    Cheques 

Denmark Cable 

Holland do, 

Italy do. 

Lisbon  and  Oporto      do. 
New  York    do. 

—  Cheques 

Norway    Cable 

Paris 3  moe. 

—       Cable 

Spain  (Bank  places)  3  mos. 

—      Cable 

Sweden Cable 

Switzerland 3  mos. 

— Cable 

ON  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens  Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do.    ■ 

Christiauia    Sight 

Copenha£:eu do. 

Helsini-'fors  Cable 

Hong  Kon^ Transfers 

Italy  Sight 

Lisbon   do. 

Madras do. 

Madrid do. 

Montevideo  Transfers 

Montreal  Cable 

New  Vork. Sight 

—  60  d.ays 

—  Cable 

Paris Cheques 

Bio  de  Janeiro    ...  90  days 

Sliaiu:hal  Transfers 

Singapore Sight 

Sto^^liholm    do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sight 


Oct.23,^19 
116im. 
36fr.  95c. 
19kr.  52J 
Ufl.  07c. 
431r.  35 

27id. 
(4  16 
J4  17 
18kr.  35 
36fr.  60c. 
36fr.  20c. 

64 
21p.  72J 
17kr.  42» 
23ir.  90o. 
23fr.  62)c. 
Oct.23.^19 

97Api. 

1111.  07c. 

23dr.  30 

2s.  Od. 

36f. 

56J>1. 
25.  Od. 
18kr.  32J 
19ta-.  55f 

97m. 
4e.  5d. 
431r.  40c. 

27d. 
2a.  Oid. 
21p.  724 

58!  d. 

S4  30 

t4  15i 

»4  13{ 

»4  16 
36f-  20ic 

145?d. 

6---  5d. 

2s.  41d. 

17kr.  40i 

23f.  521c. 

UdJli. 

2s.  6d. 


(Thursday's  rates) 
NEW  YORK  ON— 

.ViiL-*tcrdam,  sight         ...       3775c. 
Koinb.iy,  cheques  ...       42c. 

Huenoa  Aires,  i-heques  ...       104 


< 'liristiania,  cheques 
foiKrnhagen  .cheques   ... 
irreece,  cheques 
Hongkong,  cheques 

Italy,  sight  

Lima,  cheques 

Manila,  cheques... 

Montreal  

Paris,  sight        

Petrograd,  slight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
^Tokohama,  cheques     ... 

•   Accordin; 


Oct.  17  19 
1171m.  00 
36fr.  20> . 
19kr.  37* 
1011.  971c. 
42lr.  40 
271d. 
S4  16 
«4  17 
18kr.  251 
36fr.  42'-. 
36fr-  16'-. 

53d. 
21P-871 
17kr.  171 
23fr.  86'-. 
23fr  471<-- 
Oct.  17,  '19 
971  pi - 
lOfl.  98c. 
23ar.  46 
2s.  Old. 
36f.  16c. 

55id. 
2s.  Old. 
18kr-  26 
19kr.  371 
871m. 
4s.  3id. 
42fr.  321c. 
27d. 
26.  Old. 
2lP-  871 
57i!d. 
J4  30 
$4  17 
S4  141 
»4  17i 
36J-  33!<-. 
14id. 
6s-  6d. 
2s.  4id. 
17kr.  18 
23f.  4fr . 
11 M. 

2s^5i'l. 

Rate  Current*- 
Oct.23, 19  Oct.  17, 19 
37  785c. 
43'-. 
103-90 
23  05c. 
2160c- 
17-40C- 


"ct.  10.  '19 
IHm.  00  ! 
35lr.  47!c. 

9kr.  271     ' 
nil.  08-. 
41lr.  75       I 

26td. 
«4  171 
«4  20  I 

18kr.  20  , 
35'r.  06c.  I 
36fr,    60<-. 

53!  d. 
21  p.  90 
17kr.  10 
23fr.  35c. 
23tr.  70c. 
Oct.  10,  '19 

971  pi. 
111.  081c. 
23dr.  95 
2s.  Cftd. 
36'.  49c. 
65id. 
2ii.  08d- 
18kr.  15! 
19kr.  30 
87m.  50 
4s-2id. 
411r-  65c- 

26!d. 
2s.  Old.       • 

2ip-  92     ; 

57|d.        I 
«4  36        I 
a  183 
84  19        ' 
*i  16i 
35f.  58c. 
148d.       ! 
6s.  3!d. 
2s.  4'd.    : 
17kr.  09 
231.35'. 
!        Hid. 

2s.5d.  _ 
Par  as  usually 
Quoted 
40  20c.  (or  1  guilder 
3244c.  for  1  rupee 


Oct.  3. 19 
102m.  00 
36fr.  45c. 
19kr.  40 
nil.  141c. 
411r.  38 

2ed. 
t4  231 
•4  241 
18kr.    16 
36fr.  82c. 
35<r.  40c. 

53d. 
22r.  05 
17kr.  10 
23fr.  76c. 
23<r.  40c^ 
Par 

971  pl. 
12.10711. 
25dr.  22i 
Is.  4d. 
26f.  221c. 
47.68d. 
Is.  4d. 
18.169kr. 
18.169kr. 
25m.  221 

25f.  22lc. 

,     63id. 

Is.  4d. 

25p.  221 

61d. 

14  86! 


>4  86i 

261-  221c. 

ISd. 


18-159kr. 
26f.  221c. 

18d. 
24.58d._ 

Rate 
July  3. 
4025c. 
33  00'. 


22.70c. 

21-30C. 

1820c. 

91c. 

10-34i. 

4-78i 


26  80<'-  'or  1  kroner 
26  80<^-  'or  1  kroner 


1017'. 

4  76'- 
48  48 

3-25%disc.  3fc%disc. 

870'r.      a^efr. 


25-lOc. 
142c. 
54c. 
19  10c. 
24c. 
5  641£r. 
21-26C. 
5045c. 


2510c. 

13160c. 

64'-. 

1910c. 

2435c. 

562'r. 

21c. 

60  50'-. 


19  295  '■■  'or  1  drachma 
74  69c.lorMex.  »1 
6  181  lire  for  »1 
4  8666  »  'or  1  libra 
50c.  for  ]  peso 
Premium  per  SlOO 
518i  francs  for  »1 
61-46C.  for  1  rouble 
32'42c.  for  1  mitrcis 
52  96'-.  'or  1  tacl 
56  77c.  for  »1 
19  30c.  for  1  peseta 
26  80<'    'or  1  kroner 
618i  francs  for  $1 
20-61C.  'or  1  peso 
49-84C.  for  1  yen 


26  86c. 


464 
517 

498 
Par 
618fr. 
6137c. 

83  00c. 
5712c. 


6I81'r. 
49  90c. 


iuaranty  Trust  Company  of  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 

Week.    I  Amount~|  Inc.  or  liw.   |  1919  A^.  |        Inc.  ofD»-7' 


Nome. 


BnuaNOHUi 

Bristol 

Dl-BUN   

LEEDS       

LEICESTER  ... 
LIVERPOOL  . . . 
MA.SCUESTER 

Newcastle 
Norri.NciiiAJi 

SHEfFIEI.n  ... 
LONDON— 

TOW.N  Oct, 

MBTROPOUTiN 

Country    


1919 
Oct.     18 


1919- 


181 
18! 

18 
18 
18 
18 
18 
18 
18 
9-  - 
22 
22] 
22 


£8,8751 -f 

1,6841+ 

ft278  + 

1.669 -r 

1.266 -f^ 

14.539  -r 

22.378  -i- 

2.482-^ 

859-t- 

lM5-(- 

514.908  + 
40,128-1- 
75,674^ -H 


[In  £'s  sterling  oOO's  omitted.] 


£633 

623 

2,325 

686 

394 

4.113 

6-172 

1,109 

284 

180 


ail.614  + 

59.316  + 

301.879  -1- 

62.207  + 

39.939  -i- 

607.731  -i- 

682.816  - 

88-505  -*- 

29.466  + 

50.302 -f 


al.464;■f- 

14,420  + 

61,801  + 

9.198  + 

8.609  + 

129680  + 

68.380  + 

16.317  + 

3.752  + 

4.307  + 


114 
324 
258 
214 
275 
343 
111 
226 
146 
93 


17.635.214+  3,983106+  29  2 
1,431.951  +  292.607H-  267 
2.861.473+       468.856+    214 


Total 


J_, 


?!_   630.610^  213947       21.728638+     4.744-569' ■>-    279 
*  Compared  with  a  vear  affo. 

v.— FREIGHTS.— According  iVjIessrs.  .1.  C.  Gould  and  Ca  ~ 


HOMEWARDS.      1919    1819      1913 
Oct.  23  Oct.170ct.26 

Alex,  to  U.K.       ...60  0      —  9,6 

Aost.  to  U.K.  or  Coat.  105/0  205/0  32,0 
Atoff  to  L.H.A.R.  —  —  10/71 
Bombaytop.p.  125  0'l-125/0d.w.l8  T) 
Burmah  o.c.  20D  0   210'0d.w-25  0 

Calcut.top.p.f  iiitcl70.'0d.wl70,  Od.w.22  '6 
Danube  to  I  .K.  ...  —  66/0  10/9 
Odessa  to  L.H.A.R.    —         —  9,3 

R.  Plate  to  U.K.  Cont.  150/0 180/0    12/9 


Homewards.— t'onf.    1919  1919 
U.S.AtI.I'ortstoL'pl.Oct.^j-/ct.l7u 

(cotton,  lOOIb.)  — 

r.S.toU.K-Cont.lgr.)    15,0 
Gull  Ports  to  C.K.Cont. 

fcotton^yrralD)...  S32 

0  UTWAHDS— Cardin  to 

Aden     — 

Colombo  ...       55  0 

Port  Said  ...      65/0 

River  Plate      ...      40  0 

St.  Vincent       ...     42  8 


56/0 


42  0 
426 


1913 

ci.liS 
37'6 
2/0 


12/3 
9  0 

19/0 
8'9 


716 


THE     STATIIST. 


[October  25,  1919. 


VI.—WHOLESALE  PRICES    OF    COMMODITIES. 


I  METALS,  MINERALS,  &e. 
Iron — Scotch  pi^  warrants      ...ton 

—  Middleibro'  warrants      ton 

—  Uematite  warrants     ton 

—  Statfordsbire  bars,  London   ton 

. — ^  Common  bars       ton 

Steel  Rails  ton 

Galvanised  Sheets     ton, 

Copper- -Standard     ton  .6100  10-£100  15   £122 

Tin— English  Ingots ton: £2781 


OCT.  24,  tSIS.  \  OCT.  25.1918.  I  JUNE  30,  1S14. 

166/01 101/0 57/0 

160/0 95/0! 51/0 

205/0: 122/6: 81/0 

i;25l £17: £8  10 

...  £22  10— £23' £14  15' £6  16 

£16  10 £10  17/6 £6  2/6 

£32—33 £29     £1617/1 

---     £122  10: £66 

£334' £142  15 


—  Wmits tonl £280: £334— B335: £13a  10 

Tinptates,  I.O.  Coke,  S.  Wales.. .boii 36/0— 38''0 32/3  ...  11/lOi— 12/0 

lead— Soft  ForeiKn  ton  £30  7/e£30  17/6  £28  10— £29  10 £19 

Spelter— Ord.  Foreign  ton  £45  10— £45  15 £50— £54: £21  7/9 

ouicKsilver— (951b.)     bottle:   £16  15— £17  5; £20: „£7 

Aluminium ton; £150, nom £82 

Antimony— Kc^ulus  Foreign  ...ton: nom.] nom.: £27  10 

—  Enfflish     ton; £47  10: H ,  ~ 

Coal— (best)  Yorkshire ton' 29/6—30/6 2316— 2H6\--- 17/6 

—  Steam  (tiestl  Neweastle ton' 46/0—51/0 40/0—45/0!...— 14/6 

CHEMICALS,  OILS,  &c.         , 

N.  of  Soda — Lo.b.  Chile,  per  (luintal 3/6 

Soda— Crystals  ei  ship     ton...  129/0— 130_/0 


13/64! 7/4 

•  87/6' 42/6—45/0 


.  9/16- 


«opra— llalay  and  States  ton £53  10 £45  10  £23  15-£24  7/6 

-■■-■•  '  "'"'  72,6, 16/lOi 

9/0—10/6: 3/2—3,8 

£75: £25  5 

£37  10; £13  16/9 

£19,...     £7  17/6-£8 

nom. £49  10 


51/0' 

-10/6 
.  £90l 
.  £431 
.  £25! 
nom. 
£82 


£45 

1/101 

£71 

£75 

68/0 

105/0 

£29  15 

3/1 

2/5 

16,040 

•  335/0—340/0 


-/21-25 
-/2915 
-/27-70 
31-55C. 
207,380 
...    nom, 

£96 

£100 


27/6 


..£31  10 

7iJ. 

£32 

£24  10 

.  29/3—33/3 

33/7i 

£13  5 

2/9i 

2,'2 

8.467 

•  63/0-610 


753'!. 

8-75d. 

7-73<t. 

...    13-25C. 
...   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11,3—11/6 
llja.-l/O 

1/Oi 

7ii. 

....  1/4-1/8 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

»^*'  No  trnfic '^sltUemeilU  are  now  published  by  the  Eome  Railways^  On  .i«gM<<  6t 
1914,  the  Ooiemment  assumed  control  of  the  raUwat/s  of  Great  Britain  under  Karmly 
renewable  weekly^  issued  in  pursuance  of  Regulation  of  the  Forces  AU^  1871-     ^«<  *f**" 

raUways,  similarly,  were  taken  over  as  from  January  1, 1917.  : 

WeekorTMTlra     '       Gross         +  or  —  on  No.      Aggregate  ;   +at' 
INDIAN.      :  Month.      Open.       Eeceipts.     Tear  Ago.  Wte    Eeceipts. 


Oambler — Good  marks c^^t 

Indigo — Bengal  iifood  to  .Qne     ...lb.| 

Linseed  Oil — Eaw ton 

Linseed — Calcutta,  spot  ton| 

—  Cakes,  tr.K.  made,  ex  mill.. .ton 

Olive  Oil — Spoinish    tun 

Palm  Oil— Lago<i  ton 

Petroleum — -American gallon, I/65 

Rape  Oil— Reined  English tonl £105 

Soya  Oil— Refined    ton[ £81 

Tallow— Imported  cwt. ...   90/O  —100/0 

Turpentine —American   owt. 126/6 

Ripe  Seed— Toria tou| £40 

Rul)ber — Para,  spot   lb,! 2/6 

—  Fine  plantation  Cstnd.  crepe)  lb.; 2/44 

—  World's  Production'  Aug  ■  tons] 26.670 

Shellac— r.N.  Oranjo,  fair   ...cwt. ...  465/0—470/0 

TEXTILES. 
Cotton— Middling  Upland     lb.: 22-45i3- 

—  Egyptian,  cood  fair lb.; 33"^ 

—  Pefnambuco  (air  lb. 27"12d. 

—  Midland..  Upl.  New  York Ib.l 3b-70<:- 

—  Stock,  Liverpool,  Oct.  9      bales 728.320 

Flax — Petrograd,  Yarapol   ton nom. 

Hemp — New  Zealand    ton, £46 

-Manila,  Fair ton; £48 

Jute— First  Marts t<n £77 

—  Red  SCO  ton! £60 

Silk  -Blue  Elephant lb.' 32/0i 

Wool— Pt.  Philip  unv.ashed  .av.  lb. nom.j nom. 

—  Lincoln  Half  Ho33       lb.; nom.| l/7inom. 

Hides— Ensr.  Ox,  best,  651b.  no  lb....  12|d.— 13id.l...   -/98 /lOi 

teather-Dressing  Hides  lb. 3/'3— 3/91 2/5—3/1 

VEG.  FOOD,  CORN,  &e.  „  „  „, 

Wheat— Visible  snpplv  U.S.    ...bus 93,783.000  ■■•    148,182,000: 34,640,000 

—  Red,  price,  N.Y.  601b.. ..bushel 237!c.; 237ic., 67ic. 

—English  Gazette,  aver.  4801b.  qr 73/0 72/7; 34/3 

Flour— O.R 2801b. 44/3; 44/3 28/6 

Barley— Bng  Gaz.,  aver.  400  lb.  qr. 93/10 60/3! 25/4 

Oats— Bng.  Gaz.,  aver.  312  lb.  qr.l 57/9 50/9i 20/0 

Maize— N.Y.   (new    bushel)... 561b.| 156io.; nom. 76ic. 

—  Amer.  mixed,  Liverpool. ..4B01h.: nom.^ nom.j 32/4 

-La  Plata  48U  lb.  qr.; 65/0! 90/0; 25/9 

Potatoes— S-iod  En,'lish    ton' 180/0 145/0; 70/0—75/0 

Rice— Bassein  cwt.; 26/0 28/3: 7/0— 7,/3 


Tapioca — Pearl,  medium    cwt. 

Hay— best   2,0181b....load 

Hops — English cwt. 

ANIMAL  FOOD. 
Beef — Argen  ,  chilled  Imdqrs  ...8lb. 

—  Scotch  sides     8'b. 

—  English     81*'- 

Mutton — .Scotch  wethers 811''- 

—  English  wethers 81b. 

—  New  Zealand  frozen   Bib- 

Pork— BngUsh  an.1  Irish 81b. 

Bacon — ^Irish,  delivered cwt. 

-  Danish     cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port cwt. 

Hams — Amer.  long  cut,  ex  Port  cwt. 


42/6 no™. 

.     - 160/Q 


....  10/0; 
....  10/0, 
....     10/61 

....   lo.'e; 

....      8/6 

....   10/8 

....  190/6 
.  tl87/0 
.  tlB7/0 
.  +187/0 
.  tl90/0 
—  — short  cut,  ex  Port    cwt.! +190/0 


9/0 9/2-9/6 


9/6 
9/6 
10/0 
10/0 
10/0 
12/0 
188/0 


.  14j'0— 17/8 

82/6 

....£6  5— £7 


.  3 '8— 3,10 
.     4/6—5/0 

.      4/2—4/5 

•  5/8—6/0 

•  4'6— 5/4 

•  2/4—3/2 
.  3.'6— 4/0 
.  60/0—74/0 
.  58/0-68/0 


Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish     cwt. 

—  French cwt. 

—  Australian  cwt. 

—  New  Zealand  cwt. 

Cheese — Canadian   cwt. 

United  States cwt. 


+198/6 
+252/0 
+252/0 
+252/0 
+252/01 
+144/8 
+144/8 


176/6! 72/0—74/0 

170/0 75/0—79/0 

170/01 71/0—74/0 

158/01 51/9—52/9 

...  — !-.  117/0—120/0 
...  — ...  96/0—108/0 
...  — ...  98/0—110/0 
...  —....108/0-114/0 
...    — 66/0—68/0 


.  53/0—64/0 


Dutch owt.! +144/8' 

SUGAR,  COFFEE,  TEA,  &e.                                                          t  „„„„„,. 

Sujar- ImportstoSept.  30  ...cwt 28,652,265 19,201,181 19,777,254 

—  Homeconsump'n.toSep.30owt.' 22,909,896;—".  12,729,317 

—  In  Bond  Sept.  30 cwt.l 6,085,000 8,472,000 

—  Price,  Java,  96°  Pol cwt.l 53/Oj 36/0 

Yellow  orvstals    owt.' 51/9: 57/9 

Tate's  Cubes,  No.  1 owt.' 64/9' 64/9 

Catet— Imports  to  Sept.  30...  owt.' 943,739! 69,977 

—  Homecou3iiinr'ito3ep.30cwt.l 236,214 334,416 

—  Exports  to  Sept.  30  —cwt  1 489,866: 21,118 

—  In  Bond  Sept.  30  owt, 819,000 798,000 

—  Price,  Costa  Kicagd.  to  finecwt....  158/0 — 164/0  •■- 145/0    '"'" 

—  —  Brazil  fSantos)  Good  ...cwt.'...  133/0— 134,'0... 
Tea— Imports  to  Sept.  30 Ib.l...    335,404,881  •. ■ 

—  Homeconsump'n.  toSopt.30  Ib.i...    292,569.376  •- 


Exports  to  Sept.  30 lb. 

—  In  Bond  Sept.  30 lb. 

—  Price,  Indian,  Pek.  Song,  rrd.lb. 

■  Ceylon,  Pek.  Soug.  Ord.   lb. 

Common  Congou     lb. 

Cocoa — In  Bond  Sept.  30  owt. 

^  Grenada,  good  to  fine  cwt. 


17,272,000 
6,306,000 

10/3 

12/6-14/0 

18/0 

..  720,360 
..  141,410 
..  340,250 

..   484.000 

155/0 80/0—93/0 

65/9' 41/6 

309.678.743...    123,230,277 
207,680685;...    155.447,972 


Assam  Bengal; 
Barsi  Light  .... 
Bengal  &N.W.' 
Beng.  Dooars, 
Beng.  Nagpur 
Bomb.  Baroda 

Burma  ' 

Del.Um.  Kalk.l 
East  Indian  ... 
Gt. Indian  Pen.! 
Madras  »S:  S.M. 
Nizam's  Guar. 
Roh.  &  Knmn. 
South  Indian 
South   Punjab 

COLONIAL 


21,809.732, 1,634,526! 26,561,765 

...    156.055.000 84.019,000 78,292,000 

l,'6-l/6i: 1/4 -•     Bid. 

1/5}; 14; Bid. 

1/1 1/4 5Jd. 

1,379,000 285,000 i'„,309?02 

...  124/0—126/0: 85/0! 52/6—56/0 


*  Estimated. 


f  Controlled. 


VIL-RAILWAY  REVENUE  STATEMENTS. 


Sept.  13; 

Sept.  20: 

Sept.  13 

June  141 

Sept.  13 

Oct.  11 

Aug.  30 

Oct.  11 

Oct.  11 

Oct.  11 

Sept.  20 

Oct.  13; 

.Sept.  13| 

Sept.  13 
Juno 


993  I 

118  ' 
2,065  I 

158 
2.695  I 
2,871  ' 
1,342  1 

239 
2,771 
3,121i' 
3.152 

900 

576 
l,852i 

716 


E2,26,822!-i- 

14,700,+ 

3,55,580  - 

28,655  - 

10,96,000  - 

14,52.000  + 

4,73,923  - 

1,37.214  + 

24.25.000  - 

28,62,600;  - 

11,40,000;  - 

2,58,036  + 

79,272- 

7,78,297  + 

8,15,711- 


39,285 

400 

52,155 

5,556   11 

2,07,000!  24 

1,000;    2 

35,6281  22 

28,2501     1 

5,59,000;    2 

6,69,200!    1 

22,3121  25 

29,831;  24 

5,922    "' 

70,580 

5,30,312 


Teal 


Can.  Northern  Oct.      14;      9.588  !  81,174,800 


Can.  Pacific  ...jOct, 
Grand     Trunk  Oct.      14; 
Mashonaland    jMay 
Mid.  W.  Aust.'Aug. 
NewCapeCent.  Sept.    20| 
Rhodesia  Blys.jMay        ! 
Temiscouata. . . I  Mar. 
W.  Pas6.&Yuk.,Dec. 


14;    13,388  , 

3.616  ! 

810 

277 

205 

1,397 


FOREIGN. 

ArKentme.   I     ^ 

Arg.  N.  East...  Oct. 
Arg.  Transand.iOct. 
B.  A.  <fc  PacifiCjOct. 
B  A.Gt.  SouthlOct. 

Do.  ;Oct. 

B.  A.  WestemiOct. 

Do.  Oct. 

B.  A.  Central  ;Aug. 
Cent.    Argent.lOct. 

Do.  Oct. 

Cord.  Central  ;Oct. 
Entre  Rios   ...  Oct. 

Brazilian. 
BrazilGt.South  Aug. 
Brazil  Railway  Dec. 
Gt.  W.  BraziljOct. 
Leopoldina  ...!Ooc. 

Mogyana  |Dec. 

Paulista    Dec. 

San  Paulo    ...jOct. 
Sorocabana  ...I Dec. 
S.of  BahiaS.W.lJuly 
Chilean 'and  j 
Peruvian.     ! 
Antofagasta  . , .  uct. 

Arauco 4"?' 

Nitrate(2wks.)'0ct. 
Peruvian  Corp.' Au^'. 

Taltal    .Sept. 

Cuban. 
Cuban  Central  Oct. 
Havana    Cent.|Oct. 
U.  of  HavanalOct. 
^V.  of  Havana'Oct. 
Uruguayan. 
Cent.  UruguayjOct. 
(E.  Ext.VOct. 
'      (N.  Ext.)!  Oct. 
„     (W.Ext.)iOct. 
Mid.   rruguay:Sept. 
N.'VV'.  T"ruguay|Sept. 
Urug.  Nortlm.  Sept. 
Miscellaneous 


I    Period  Gross      I    +  or  —  J 

Canadian Paoifio  lAug,         : S15.284.0D0  +2.175  OOO' 

Bima.lto      Aag.  106.727.000  +9.231000: 

randTrouk Ang.         I  £1,380.800  +  £127,000; 

imosito      Aub::    8.696.400+1.420,8001 


Net  +  or  — 

"S3,778T000  +  "1570,000 

18  961.000-  1,124,000 

£344,400;-    i£21.000 

894,600+      113.600 


122 


+ 

4,029,000:  + 

£332,6941  + 

64.043  - 

8.441  - 

2,227,+ 

95,231;- 

S31,271  + 


134,500 

505.000 

38,080 

21,044 

44 

19 

17,865 

6,870 


Alcoy&  Gaudia 

Bilbao    

Bolivar 

Colomb.  Natnl. 
Costa  Rica  ... 
DoradaExt.... 


Dot. 

Sept. 

Sept. 

Aug.  I 

Aug. 

Sept. 


Hi 


uoraua  .Oil — ^..j.^ 
E^TPtian  Delta;  hept.    30 


Gt.'  S.  of  SpainiOct. 
LaGuaira&Ca.'Sept. 
Ottoman  Ry...;Oct. 
ParaguayCent.lOct. 
Puerto  CabelloSept. 

Salvador   Oct. 

Santa  Fc  Prov. 

French  Rys. 

S'm'na&S'ti'go 

Zafra  &  Huelva 

TRAMS. 


11 


Ang. 
Sept. 
Sept. 


Anglo- Argent.  Oct 
Auckland  Elecj  June 
Bombay  Elec.iJuly 
Brazilian  Trac.;Aug. 
Brisbane  Elec.  Sept. 
Brit.  C'olumbialAug. 
B.  A.  LacrozeSept. 

Calontta    iOct. 

Cape  ElectricjAug. 
Carth.  (fe  Herr.|Sept. 
Chatham&Dist:  Oct. 
Havana  Elect.!  July 
Isle  of  ThanetOct. 
Kalgoorlie  ...IJnne 
Lanarkshire...  Oct. 
Lima  Light  ...:July 
London  CO.  ...;Oct. 
Madras  (2wks.)pct. 
Manila  Electric  June 
Pemambuco. . . ;  Oct. 
Provincial  ...Sept. 
Rangoon  Elec.jSept. 
Shanghai  Elec.;Sept. 
SingaporeKlec.Sept. 
n.of  Montevid.JSept. 


11 


18 


16 


752  £ 

111  £ 

3,536  £ 

3,792  £ 

Net  £ 

1,882  £ 

Net  £ 

190  ,£ 

3,305  ;£ 

Net     i£ 

1,205  £ 

831   £ 


13,400  + 
1,8101- 

148.000  + 
183,000;  + 

69,000;  + 

104.0001  + 

42.000  + 
42,4901  + 

190,000:  + 

60.0001  + 
63,100!  + 
22,000  + 


no   M      46.250  - 

3.530   M4,859.000  - 

1,010  ,£       16,300!  + 

1.831  !£       52,2271  + 

1,180   M  1,581,000- 

766   M  2,650,000  — 

153*l£       34.212,- 

1,003  M  1,749,000;- 

52  !ia    112,000  - 


838   £       29,570 

84ii£         9,500 

390   £       23,300 

1,140   S  1,166,284  + 

180  £      17.317- 


362   £ 

70  f 

681  £ 

155  f 

272  15 

311  If 
185  !f 
211  :£ 
319  £ 
113  !» 
73  1£ 

33  |Ps- 

15  !£ 
136   £ 

86  £ 
189   £ 

70  £ 
559»£ 
104  !Rs. 

223, £ 
379  £ 
255  1« 

24  £ 
100  £ 


16,789 
9.869 

57,296 
8,121 


22,896 

6,019 

4,296 

2,487 
19,319 

6,489  + 

2,085  + 


+ 


7,000 

2,654 

8,750 
17,480  + 
23,400 
12,000 
12,255 
106,507 
10,060 
11,109 


+ 


5.240 
4,000 
2,713 


1,181  £  157,872 

80  £   12.990 

112  £   12,951 


400  I    60,079 

27 

39  IR.  7,01,975 
378liM  9,734,000 


40J£ 
334  :J 

51  |E 
35iR 
42}l£ 

9  'f 

15  £ 
86  ;8 

20l'i£ 
20J£ 
28i|£ 
85  if 
141j£ 
15i|R- 
55  S 
59  i£ 
21Jl£ 
25   £ 


41.9701+ 

667,170:  + 

45,310  + 

76.152  + 

14,909;  - 

1.539  - 

1,506  + 

794.768!  + 

652  + 

2,646- 

4,488  + 

49.026 

76.109 

47.890 

160.670 

6,119 

3,785 

6.812 


26iM;x.S139.000 
26i  8  15,727 
90i!E       35,652 


45,16.923  +  12,U,n7! 

7.24.400;+    Zilim, 

1,1649.261+    2.J|218L 

2,48.674:  -      TiSoJI 

2,94.92.2901+  19.76384 

22.63.000;-      17,00C 

1,12,67,475;+  12,M.64f 

38.97.0001—  5,83.001 
28.62,6001—    3,74.88' 

3,05.09,8301+  1.96.80' 
89,73.041  +  11.78.181 
24.96.628—    2.77,21: 

1,85.18.295  +  16.76,151 
20.71,991  —  10,19,37 


40 

40 

40 

Zm 

2"i 

38 

Bm 

3"' 

12m 


3.600 

1.750 
50.000 
59,000 
55.000 
37.000 
29.000 

1.415 
64,600    - 
50,6001  16 
'21,830   16 

2.300   16 


7.451 
141,271 

5,300 

25.532 

956,490 

906.038 

7.498 
246.168 

4.000 


16.555 

3.000 

8.164 

136.674 

810 

3.162 

1,362 

11.811 

1.377 


39,304,599  +  1, 

1,31,628,000!  +  13, 

10,799.6591+  1, 

412.2961  — 

16,008  + 

93,763  + 

639.136- 

88,9551  - 

81,244.080  - 


873,99 

,768,00 

626.071 

11,02 

73 

6,10 

62,36 

27,46i 

604,34: 


190.000  + 
10,006  - 

2,205,000  + 

2,626.000  + 

805,000,+ 

1,526,000  + 

502.0001  + 
85,267  + 

2,505,000  + 
587,100  + 
947,8501  + 
342,0001  + 


40,50 

36,63 

267,00 

510.00 

501.00 

404,00 

191.00 

4,23 

444,20 

204,10 

203.40 

26,70 


12'" 
43 
43 

12'» 

12"' 

42 

12m 

7771 


43 

Bra 

40 

2"i 
3m 

16 
14 
16 
16 


396,421-       13,04  i 
57,772  000+  7,619,241 
760.800;+     118,401 
1,672,128'+     339,H| 
22,267,000'—  2,474,6£  ■ 
32.479,000'-  1,225,B£ 
1,428,129  +      148,7E 
21,953,0001+     976,6S 
512,000'+         6,0( 


1,052,965  — 

84,3001  — 

351,7841- 

2,225.014:+ 

33,3151- 


9O3,0( 

19,2( 

305.6( 

208.1C 

30,6] 


268,2881+  29,11 

137.6221+  13,K 

873,695;+  124,6£ 

140,7201+  22,4" 


2,557   16 

1,317   16 

67 

140 
1.757 

428 

■447 


16  , 

16  ! 
3m' 
3m| 
3m 


650  41 

515  9m! 

490  3ml 

4.280  8ml 

1,1741  2m 

4.200  9m 

890  26 
41,119!  41 

2,930  9m 


1,660 

900 

1,611 

2,364 
5,359 
2,019 


10.289 

1,21,044 

243.000 

6.570 

122,831 

4.304 

6.080 

7.871 

1,010 

204 

100.679 

331 

101 

1,000 

3.061 

12,610 

7,966 

22,580 

3,018 

974 

745 

19,000 

1,729 

5.941 


15 

9m 

15 

8m 
9m 
gm 


318,679  + 
75,638  + 
57,691  + 
37.909  + 
55.064  + 
18.617  + 
6,138  + 

403.600;+ 
23,227i- 
26.417;  + 

108.660,+ 
42,026  — 
99.600  + 

132.026  - 

4,363,261  + 

76.480  + 


28.8;  7 
12,34 
1.7i 
2,55 
9,2f 
1,15 
5{ 

48,?; 

17.9( 
2,3; 
8,3( 
3,61 

24.21 

21.3; 
2,279-11 

16,0( 


1180.160+       26.0; 

:  40.125  t         *•'• 
,47,053+       23.7. 


;  1.258,233|+ 
111.651  + 
89.315  - 


63,6! 
25.8! 
228! 


41 
52 

7m 
8m 
gm 
2m 
3m 
41 
2m 
9m 
40 
7m 
3 

6m 
40 
7m 
29 
40 
6m 
42 
51 
9m 
9m 
37 
llm 


2.361,7851+ 

292,5021  — 

48.64,515  + 

73,767.000  + 

346-370  + 

1,309.260  + 

137,378,+ 

3,412,375  + 

31,964  - 

25,504- 

61,860  + 

5,116,661  + 

1,872,+ 

15,842  - 

148.646  + 

331.932  + 

2.386.763  + 

791.902  + 

1.207.412  + 

217,469  + 

166.283  + 

1,141.796  + 
566,1701  + 
404,501;  + 


71,26 
2,06 

8.89.60 

5.118.00 

20.51 

350.95 
13-41 

451.84 
12.63 
1289 
869 

402.58 

94 

14 

2.98 

29.74 

468.38 
70,6C 

17031 

34.6( 

21.42 

2.85 

1662i 
54.1 
57,4i 
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T.oyDON,    SATUEDAY,    OCTOBER   25,    1919. 

THE  GOVERNMENT. 

I'hk  impression  is  widespioad  that  a  now  General 
Election  will  take  phice  before  ver^  long,  jjossiblj- 
even  before  the  Old  Year  runs  oiit.  Of  course,  the 
likelihood  of  this  expectation  being  realised  depends 
largely  upon  whether  the  Prime  Minister  has  a  policy 
which  will  satisfy  the  majority  of  the  {)eople.  There 
is  no  possibility  of  doubt  that  at  the  piesent  moment 
the  countiy  is  sick  of  the  present  (iovernmcnt;  that 
it  realises  that  the  idle  rich  are  iru'a])ablc  of  forming 
an  administiation  such  as  will  succeed  in  i-estoring 
the  prosperity  of  the  country  and  tlie  Kni))iie:  and 
that,  therefore,  a  breakdown  is  inevitable.  For  the 
conviction  is  almost  universal  that  Mr.  Lloyd  George 
has  been  so  overworked  since  he  l^caino  Prime 
Minister  that  he  has  no  longer  the  quickness  of  mind 
or  the  fullness  of  resources  which  h<;  formerly 
possessed;  and,  consequently,  that  the  .\dministration 
cannot  last.  It  is  possible  that  Mr.  1,1(^(1  George 
will  prove  that  he  is  not  so  completely  worn  out  as 
is  HupiKJsed.  But  unless  he  is  able  to  compel  liis 
followers  to  accept  a  policy  agreeable  to  the  nation, 
there  must  be  an  appeal  to  the  constituencies. 
Always  bearing  in  mind  the  resourcefulness  of  the 
Prime  Minister,  it  yet  seems  imjKissible  to  dotibt  that 
the  feeling  which  exists  at  present  with  regard  to  the 
Government  is  too  deep-founded  and  too  miiversal 
to  be  soon  overcome.  Very  nearly  half  the  House 
of  f'oMvmons  consists  of  Consen'atives.  They  were 
elected,  partly,  because  of  the  strong  desire  of  the 
new  women  voters  to  show  theii-  gi-atitude  towards 
tJiose  who  admitted  them  to  the  franchise  ;  and  largely 
because  so  large  a  proportion  of  the  fighting  jx^pula- 
tion  of  the  countiy  was  still  absent  and  still  under 
niilitaiy  law.  But  the  disbaiidment  has  now  advanc-ed 
suflliciently  to  enable  the  public  to  miderstand  how 
the  resources  of  the  nation  are  being  w  asted ;  and, 
consequently,  it  looks  as  if  there  are  no  means  of 
saving  the  present  Administration.  There  is.  for 
example,  a  hroad  difference  between  the  older  and 
the  younger  members  of  the  Ton-  party.  The 
older  men  retain  the  bygone  prejudices  of  their 
party,  and  have  set  themselves  dolilx'rately  to 
prevent  the  passing  of  such  laws  as  the 
countiy   insists  upon.  On  the  other   hand,    there 

are  verj-  many  young  men  wlio  still  i-emain 
attached  to  the  party,  but  yet  have  adopted  more 
modern  ideas,  and  it  seems  almost  incredible  that 
the  whole  party  will  vote  on  any  in.portant  question 
as  they  are  expected  to  do  by  their  leaders.  There 
may  not  be  an  actual  vote  against  the  Government; 
but  a  refusal  of  many  members  to  vote  wHll  !»  almost 
tantamount  to  an  Opposition  vote.  On  the  other 
hand,  it  is  true  that  the  Lilx>i-al  party  is  no  longer 
what  it  has  been  in  the  past.  Even  after  Mr.  Glad- 
stone adopted  Hon>3  Eule.  the  party  did  not  lose 
strength  as  completely  as  it  has  lost  it  during  the 
past  few  years,  for  Mr.  Asquith  remains  the  official 
leader  of  the  part^^  And  yet  Mr.  Asquith  is  totally 
distnisted      by    a    large    proportion     of    his     former 


su|i|><ii-ters.  Sonie  of  tiiem,  in  fact,  work  with  the 
jnesent  L^rime  Minister.  But  even  if  the  disfavour 
into  which  the  Cabinet  has  fallen  drives  many  of 
these  away  from  the  Prime  Minister,  it  is  not  probable 
that  it  will  induce  them  to  support  a  course  which  is 
condenmed  by  the  whole  countiy,  and  which,  in  fact, 
IS  against  all  the  reasonable  demands  of  the  nation. 

There  is,  then,  no  support  to  >).■  expejted  from  the 
Liberals;  while  it  will  be  surprising,  indeed,  if  a 
pDition,  at  all  events,  of  the  younj;er  Conservatives. 
do  not  refuse  to  support  the  Party  in  its  worst  mis- 
takes. There  is  thus  offered  a  very  favourable 
op]30rtunity  for  younger  men  to  distinguish  them- 
selves, while,  if  the  trades  tmionists  have  the  ability 
which  we  all  recognise  they  possess,  they  have  such 
an  cip]«)rtunity  as  will  not  sjjeedily  offer  itself  ayaiii 
for  attracting  su])porl  from  classes  which  hitherto 
have  held  aloof  from  them.  The  existing  trades 
unionists  are  believed  to  number  somewhat  over  five 
millions,  or  say  roughly,  about  one-third  of  the  total 
electorate  including  hoih  females  and  males.  It  does 
not  follow,  of  course,  that  because  the  ti'ades  unionists 
fomi  one-third  of  the  elei.torate  they  will  be  able  to 
elect  anything  like  C)ne-third  of  the  Members  of  I'ar- 
liament.  Nevertheless,  tfiere  ought  to  be  a  very 
great  increase  in  the  trades  unionist  representation  if 
they  have  the  ability  with  which  they  are  generally 
credited.  Many  who  are  not  trades  imionists,  who 
belong  to  very  different  classes  and  are  exceedingly 
anxious  to  obtain  an  opportunity  to  distinguish  them- 
selves, will  be  disposed  to  seek  for  seats  from  the 
trades  unionists,  while  it  is  extremely  doubtful  whether 
the  ])resent  dislike  of  trades  unionism,  which  exists  in 
many  classes  that  would  naturally  be  supposed  to 
incline  towards  trades  unionism,  will,  under  present 
ciifjiimstances,  continue.  For  example,  it  is  impossi- 
ble to  believe  that  the  agiicultui-al  labourers  will 
nmain  as  disorganised  as  they  have  liet-n  since  the 
failure  of  Mr.  Arch's  movement.  But  if  a  powerful 
agricultural  trades  unionism  springs  up  it  will  be  able 
to  increase  materially  the  trades-imionist  vote.  More- 
o\ier,  there  is  a  veiy  conmion  belief  amongst  teachers 
that  the  great  work  which  they  are  doing  is  not  valued 
as  it  ought  to  be;  and  many  of  them,  therefore,  are 
turning  their  attention  to  an  alliance  with  the  trade 
unionists.  Lastly,  it  is  extremely  jirobabk'  that  there 
will  be  a  break  between  the  clerks  and  their  employers, 
and  also  between  those  who  serve  ly-hind  counters  and 
their  employers,  tor  unless  we  misjudge  altogether  the 
feeling  that  prevails  in  these  two  classes,  the}'  do  not 
think  that  they  are  fairly  treated  by  their  employers. 
Employers  attach  altogether  too  much  weight  to  the 
mere  class  prejudice-  which  induces  the  man  who 
wears  broad  cloth  to  look  down  upon  the  man  who 
wears  corduroy.  A  lime  will  come  when  the  foniier 
will  feel  themselves  drawn  to  an  alliance  with  the 
latter;  and  then  there  may  be  seen  such  an  increase 
in  the  trades  unionist  vote  as  the  countiy  is  quite 
unprepai-ed  for. 

Perhaps  nothing  of  recent  years  has  so  strongly 
affectt^l  popular  opinion  as  the  proof  given  the  other 
day  by  the  railway  strike.  The  Government,  when 
approached,  told  the  intending  strikers  that  they  must 
return  to  work,  and  that  until  they  did  the  Govern- 
ment would  refuse  to  listen  to  them.  The  intending 
strikers  refused  to  give  way,  and  they  began  (heir 
strike  at  midnight  l)etween  Friday  and  Saturday. 
Eight  days  subsequently,  that  is  to  saj'  on  the  second 
following  Sunday,  the  Government  received  repre- 
sentatives of  those  trades  unions  who  did  not  wish  to 
strike,  but  who  felt  bound  to  strike  if  the  Government 
pursued  a  policy  that  might  destroy  the  Railway  Union. 
.■\nd  though  it  was  Sunday  the  Ciovernment  ga\'t  waj", 
while  the  strikers  did  not  return  to  work  until  the 
following  Monday.  Readers  may  give  what  interpre- 
tation they  like  to  these  simple  facts.  But  to  the 
ordinaiy  man  who  is  not  skilled  in  hair-splitting  they 
prove  unmistakably  that  the  Government  failed  in  its 
attempt  to  compel  the  strikers  to  return  to  w-ork,  and 
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that  the  Government,  in  fact,  undertook  before  the 
strikers  returned  to  work  to  take  into  consideration 
fully  and  emphatically  the  demands  of  the  strikers. 
We  have  in  these  facts  clear  proof  that  when  powerful 
trades  unions  of  different  denominations  are  resolved 
to  support  one  another  so  as  to  prevent  any  one  of 
them  from  being  destroyed,  those  trade  unionists  are 
strong  enough  to  compel  the  Government  to  give  up 
its  declared  policy  and  to  do  what  it  had  boldly 
announced  it  would  not  do.  We  have,  then,  unmis- 
takable evidence  that  the  Government  is  not  strong 
enough,  if  a  real  fight  comes  between  it  and  the  whole 
trades-union  body,  to  carry  its  policy;  and,  therefore, 
that  in  real  fact  if  it  comes  to  a  question  of  wlio  are 
the  strongest  of  the  whole  population,  the  trades 
unions  have  shown  themselves  unquestionably  such. 
That  being  so,  erery  one  who  is  persuaded  that  there 
ought  to  be  a  far-reaching  reform  of  the  present 
organisation  of  the  Government  will  come  to  the  con- 
clusion that,  whatever  else  happens,  the  trades 
unionists  must  be  supported,  and  that,  consequently, 
we  shall  see,  when  there  comes  to  be  a  new  election 
a  surprising  increase  of  strength  on  the  part  of  the 
trades  unionists.  It  is  desirable  in  the  interest  of  the 
trades  unionists  that  the  appeal  to  the  country  should 
be  postponed,  for  it  will  not  be  easy  for  men  who  have 
hitherto  rather  looked  down  upon  trades  imionism  to 
suddenly  break  with  their  past  and  declare  themselves 
to  be,  after  all,  only  a  mere  body  of  wage-earners. 
But  these  sorts  of  prejudice  do  not  can-y  very  nmcb 
weight  when  once  people  are  induced  to  look  at  facts 
in  their  reality,  and  not  at  prejudices  and  weak  yield- 
ing to  what  is  merely  fashionable. 


AN  INDIAN  TROUBLE. 

We  have  more  than  once  m  the  past  called  attention 
to  a  difficulty  which,  as  the  years  pass,  is  growing  in 
seriousness.  While  the  War  lasted  it  so  completely 
absorbed  the  thoughts  of  the  public  that  we  felt  it 
useless  to  endeavour  to  arouse  attention  to  what  in 
reality  we  looked  upon  as  a  very  serious  matter.  But 
the  War  is  now  over.  Practically,  it  ceased  nearly  a 
year  ago.  And  the  difficulties  which  were  sure  to  arise 
when  peace  was  restored  have  had  their  day.  Conse- 
quently, %ve  feel  that  the  time  has  come  when  we  ought 
once  more  to  renew  our  warning,  and  to  endeavour  to 
make  our  readers  understand  a  question  which  sounds 
to  most  Englishmen  unreal,  and  therefore  fanciful, 
but  wliich,  in  reality,  is  an  exceedingly  difficult  and 
sei'ious  matter.  Cm-  readers  will  not  have  forgotten 
that  the  whole  human  race  in  the  earlier  stages  of  its 
development  lived  in  clans,  and  that  one  of  the  most 
important  consequences  of  bliis  .was  that  the  land 
which  belonged  to  a  clan  did  not  belong  to  individuals, 
but  Was  the  property  of  the  whole  clan.  But  in  those 
times,  the  father,  and  those  who  stood  in  the  relation 
of  fathers  to  their  descendants,  took  the  place  of  the 
whole  family  as  the  sole  recognised  owners,  when  the 
clan  had  to  act  in  respect  to  the  land.  The  eldest  male 
ancestor  was  nominally  the  chief  in  the  sense  that  the 
old  Roman  Patricians  were  nominally,  not  merely  the 
owners  of  all  their  so-called  property,  but  were  owners 
even  of  their  descendants  themselves,  so  that  a  Roman 
Patrician  had  the  right,  and  sometinies  exercised  the 
right,  to  sell  his  own  sons  into  slavery.  Bearing 
that  in  mind,  it  will  be  understood  that  in  all  clan 
transactions,  the  eldest  male  ancestor  held  in  the  face 
of  the  clan  the  ownershi]")  of  all  the  land  which  the 
clan  apportioned  for  the  maintenance  not  only  of  those 
eldest  male  ancestors,  but  of  all  their  descendants. 
A.B.,  then,  might  be  the  owner,  in  the  view  of  the 
clan,  of  all  the  land  apportioned  by  the  clan  to  support^ 
not  only  all  the  sons,  but  all  the  grandsons,  and  gi-eat- 
grandsons  if  there  happened  to  be  such,  of  A.B.  This 
was  the  law  in  every  country  in  which  the  clan  system 
prevailed.  It  was  the  case  in  Ireland,  for  example, 
until  the  time  of  James   I.     And  it  was  the   case  in 


Russia  until  the  other  day.  In  fact,  it  is  one  of  the 
causes  of  the  revolution  which  is  working  itself  out  at 
present  in  Russia.  The  reader  will  rejnember  that  the 
land  of  the  peasantry  belonged  to  the  village  Mir,  and 
it  w^as  debated  with  great  heat  whether  this  law  should 
be  interfered  with.  Those  who  wished  to  bring  Russia 
into  the  same  view  of  land  ownership  as  prevailed  in 
the  rest  of  Europe  were  eager  for  making  the  land  be- 
long to  private  indi\'iduals.  In  the  end,  this  view  pTe- 
vailed,  and  it  is  unquestionably  one  of  the  causes  of 
the  distracted  state  of  Russia  at  the  present  time. 

India,  likewise,  is  even  to-day  a  clan-system 
country,  and  the  English  Civil  Sei'vants  have  long  been 
endeavouring  to  bring  it  into  conformity  with  the  pre- 
vailing European  view.  Now,  everybody  who  follows 
the  affairs  of  India  admires  greatly  the  ability  and  skill 
with  which  the  Civil  Servants  act,  but  those  Civil  Ser- 
vants, unfortunately,  do  not  really  understand  the  men- 
tality of  the  people  over  whom  they  rale,  and,  conse- 
quently, they  tliink  they  are  serving  the  best  interests  of 
the  natives  in  completely  changing  the  land  laws.  The 
result  is  that  for  a  long  time  past,  the  Civil  Sen^ants 
have  been  engaged  in  altering  the  land  laws  for  the  pm'- 
pose  of  granting  to  individuals  the  ownership  6f  the 
land,  and,  consequently,  of  depriving  all  the  descendants 
of  those  persons  of  rights  which  have  belonged  to  them 
and  their  predecessors  for  thousands  of  years.  It  has 
been  evident  to  careful  students  of  Indian  affairs  that 
grave  danger  was  thus  being  created.  Just  now,  the 
danger  looks  even  more  formidable  than  it  has  hitherto 
appeared;  for,  in  the  first  place,  there  is  a  very  able,  a 
very  united,  and  a  very  warlike  minority  of  the  Indian 
people  who  are  altogether  opposed  to  a  blotting  out  of 
the  Tiu"kish  Empire.  .  Consequently,  these  men,  al- 
ready ii-ritated  by  the  wiping  out  of  the  last  great 
Mohammedan  power,  are  now  further  angiy  because 
young  men  find  that  the  ownership  of  the  land  is  being 
so  completely  transferred  away  from  themselves  that 
they  cannot  exact  from  their  eldest  ancestors  the  pecu- 
niady  assistance  which  was  acknowledged  to  l>e  their 
right  in  olden  times.  If  tlie  matter  was  confined  to 
the  Mohammedans,  it  might  be  hoped  that  the  differ- 
ences between  Hindoos  and  Mohammedans  would 
prevent  anything  like  serious  danger.  But  the  Hindoos 
are  just  as  much  affected  by  a 'System  of  new  laws 
which  is  taking  away  from  the  younger  genera- 
tions of  the  growing  population  rights  which  in  all 
past  times  have  been  fi-eely  allowed  to  belong  to  them. 
What  course  ought  to  be  taken  we  are  not  prepared 
to-day  to  lay  down,  for  it  seems  to  us  that  to  enter 
into  an  elatorate  discussion  on  the  point  would  help 
to  tm-n  away  attention  from  the  really  serious  fact  that 
there  is  gi'ave  dissatisfaction  amongst  the  younger 
Indian  men,  and  that  it  may  l)ecome  such,  when  next 
the  monsoon  fails,  a,s  to  involve  us  in  the  most  serious 
difficulties.  We  reserve,  therefore,  all  proposals  re- 
specting the  desirable  modifications,  hoping  in  the 
meantime,  that  the  Enghsh  public  will  be  forced  to 
attend  to  a  state  of  things  which  is  really  very  serious. 
Until  the  public  does  attend  and  does  recognise  the 
gravity  of  the  circimistances,  mere  recommendations 
will  go  but  a  little  way ;  whereas,  if  the  public  can  be 
induced  to  realise  liow  serious  the  question  is,  there 
\\\\l  be  created  a  disposition  to  see  what  can  te  done 
to  make  up  for  a  transference  of  rights  regarding  the 
reilitv  of  v,'hich  there  is  no  possibility  of  dispute. 


THE   PREMIER   ON   AGRICULTURE. 

:Mb.  Lloyd  George's  speecli  on  Tuesday  on  the  future 
of  ;igriculture  is  not  likely  to  satisfy  any  man  who 
knows  'the  importance  of  a  good  system  of  land  tenure, 
and  who  is  aware  of  the  lising  indications  in  this 
countiy  of  a  Government  wliich  is  dominated  by  the 
landlord  class,  and  therefore  is  believed  to  be  animated 
by  self-interest.  When  everything  is  said,  the  pro- 
speritv  of  the  world,  and  of  eveiy  population  within  the 
world'  is  determined,  firstlv,  by  the  land  ;  and  secondly. 
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by  ilie  iutelligeuce,  skill,  and  hard  work  of  the  people. 
A  lealiy  hard-working  people  can  make  even  poor  laud 
wonderfully  valuable,  whereas  the  richest  land  in  the 
vorld  may  be  made  practically  useless  by  ignorance, 
want  of  skill,   and  unwillingness  to  work.     There  is, 
perhaps,    no  richer  country  in   the  world  than   the 
United  States.     .\nil  yet,  when   Europeans  began  to 
settle  in  the  United  States  the  country  was  httle  more 
than  a  wilderness,   and  the  people  were  little  above 
naked  savagery.     Therefore,  there  are  two  things  in 
particular  w  hioli  make  a  country  great — the  character 
of   the  people,  and  the  nature  of  the  soil.     Without 
these  two  a  nation  may  for  a  while  prosper  greatly. 
But  its  prosperity  is  doomed  to  failure  after  an  interval, 
-ihoiter  or  longer.     Rome  built  up  by   mere  military 
capacity  the  greatest  Empire  then  known.     But  Kome 
fell  in  a  few  centuries  afterwards.     So  Russia,  owing 
to  iKjing  peculiai-ly  favom-ed  by  a  succession  of  able 
so^■ereigDS,  rose  to  be  a  danger  to  all  Europe ;  and  look 
iiow^  at  what  Russia  is !     It  may  be  objected  that  Eng- 
land' is  practically    without   an  agriculture;  that   the 
leal  landowners  merely  play  at  agriculture;  that,  tlie 
tenants  have  no  interest  in  the  soil  and  are  but  poor 
specimens  of  what  agriculturists  ought  to  be  ;  wiiile  the 
oounti-y  has  risen  to  gi'eatness  by  its  trade,  pia-e  and 
simple.      Yes;    that    ,is    perftectly    true!      But    the 
United    States    now    has    a    population    considerably 
more  than  twice  that  of  the  United  Kingdom.     And 
when  she  makes  it  tliree  or  four  times  as  gieat,  is  it 
likely  that  the  United  Kingdom  will  retain  the  posi- 
tion in  the  world  which  she  has  now  ?     We  vi'ant,  then, 
a  real    agricultural    system.        We   want    the    whole 
of  the  landowning  class  got  rid  of.     We  want  an  in- 
dustrious   agricultural    class,    well   taught   and    well 
secured  in  their  profits.     And  we  want,  in  addition, 
ira<le  even  greater  than  we  ever  have  had  in  the  past. 
For,   when  eveiTthing  is  said,   the  soil  of  the  United 
Kingdom  is  very  limited  and  camiot  be  expected  to  feed 
ill    the   population.      Therefore    we    need    unceasing 
ittention    to    the    organisation   of    Uie    land    and    its 
management.     Mr.   Lloyd  George's  speech,   then,    is 
in  the  highest  degree  disappointing,  and  will  tell  against 
him  when  the  next  General  Election  comes. 


EUROPE  OF  THE  FUTURE. 

The  War  has  transformed  the  w  orld  to  a  much  greater 
extent  than  anybody  originally  contemplated.  Practi- 
cally Europe  has  a  greater  number  of  self-governing 
States,  Or  at  least  will  have  when  they  are  all  re- 
organised, than  she  has  had  for  a  long  time  past.  But, 
on  the  other  hand,  it  may  be  said  without  veiy  much 
exaggeration  that  l\irkey  is  on  the  point  of  disappeaa-- 
ing;  and  that  Asia,  in  consequence,  now  belongs  to 
only  four  Powers — Russia,  Japan,  China,  and  Great 
Britain.  Therefore,  although  France  will  have  a  small 
area,  and  Greece  possibly  also,  it  may  be  said  that 
three  Great  Powers  are  in  a  position  to  rule  the  biggest 
continent  in  the  world.  Germany  has  disappeared 
from  both  Asia  and  Africa.  Properly  speaking,  there- 
fore, the  vast  continent  of  Africa  is  divided  between 
Great  Britain,  France,  Spain,  and  Belgium.  Belgium 
can  hardly  be  regarded  as  an  independent  State.  Her 
existeiice  is  guaranteed  by  the  Great  Powers.  And 
Spain,  unless  indeed  she  is  about  to  revive,  hardly 
counts.  Ameiica,  finally,  belongs  to  practically  three 
States— the  United  States,  Great  Britain,  and  a  number 
of  Spanish  and  Portuguese  States.  To  all  intents  and 
I)urposes,  then,  Europe,  the  United  States,  and  Japan 
own  the  whole  world,  and  the  Paris  Conference  has 
been  endeavouring  to  induce  all  these  States  to  guaran- 
tee the  arrangements  made  at  the  Peace  Conference. 
Have  our  readers  endea-vomed  to  understand  what  has 
been  done?  And  have  they  asked  themselves  what  is 
likely  to  be  the  result  of  the  ovcrrvding  influence  exer- 
cised by  Great  Britain  and  the  United  States*  Practi- 
cally,   the    English-speaking    peoples    have    divided 


amongst  themselves  and  their  friends  the  whole  world, 
and  what  are  likely  to  be  the  consequences?  One  thing 
may  safely  be  predicted.  We  aie  not  inclined  to  attach 
overmuch  weight  to  the  opinions  of  German  militarists. 
From  the  end  of  the  Franco-German  War  until  1914 
we  predicted  in  season  and  out  of  season  that  Gennany 
was  preparing  for  another  great  war,  which  she  hoped 
would  give  her  a  safe  road  to  India;  and  thei^fore 
would  displace  England  as  the  chief  majitime  Power 
of  the  world.  We  are  ju.st  as  little  inclined  to  accept 
Gennan  militarist  opinions  respecling  the  future  aS 
we  were  to  accept  those  opinions  respecting  the  years 
that  have  just  ended.  But  this  much  we  are  inclined 
to  agree  with  :  that  war  is  not  ended,  and  that  we 
shall  soon  find  ourselves  confronted  by  ambitions 
which  will  tear  Europe  asunder.  Practically  we  say 
Europe,  for  although  territorially  the  United  States  is 
outside  Europe,  it  is  to  all  intents  and  purposes  a 
European  State,  the  inhabitants  of  which  are  mainly 
drawn  from  the  United  Kingdom,  Spain,  Germany, 
and  recently  the  Slav  States.  The  Spanish  and  Portu- 
guese States  of  Central  and  South  .America  are  not  so 
completely  European.  Still,  they  are  European  in 
material  respects,  and  they  are  at  the  mercy  of  the 
United  States  whenever  she  chooses  to  swallow  them 
up.  Practically,  therefore,  the  only  Powers  that 
count,  taking  the  whole  world  together,  are  the 
Entente  Powei-s,  including  Japan,  and  possibly  China. 
China  has  a  population  which  makes  lior  a  very  for- 
midable Power  if  there  arises  within  her  temtory  a 
really  great  general.  But  the  fighting  time  of' the 
Chinese  has  long  passed,  and  it  may  generally  be 
regarded  that  twice  within  a  few  thousand  years  no 
State  becomes  a  conqueror  on  an  immense  scjale,  as 
we  see  from  the  exam-pies  of  Rome  and  Spam. 

Praotically,  then,  the  real  future  of  the  whole  world 
depends  upon  the  United  States  as  the  gi-eatest  of  all ; 
\nd,  secondly,  upon  Great  Britain,  France,  Spain  pos- 
sibly, and  Japan.  Regarding  Russia,  he  would  be  a 
bold  man  who  would  as  yet  venture  upon  anything  hke 
a  confident  opinion.  Russia  has  been  favoured  with  an 
extraordinary  run  of  able  rulers,  and  as  they  have 
lasted  so  long  it  does  not  seem  likely  that  they  will 
continue  to  spring  up  in  any  serious  numbers  for  a 
long  time  to  come.  On  the  other  hand,  Russia  is  a 
country  of  immense  extent,  of  great  fighting  power, 
and  of  much  resource.  She  may,  therefore,  surprise 
evefyone.  But,  at  all  events,  if  we  leave  Russia  out 
of  account  for  the  present,  the  really  great  States  are 
the  two  English-speaking  States,  France,  and  possibly 
Italy.  Italy  played  a  wonderful  part  three  times  even 
in  recorded  European  history,  and  she  may  do  wondere 
even  in  our  own  time,  or  shortly  afterwards.  But  the 
Powers  that  can  be  reckoned  with  as  playing  a  fore- 
most part  will  be  the  two  English-speaking  Powers, 
Franco,  Japan,  and  possibly  Italy  and  Spain.  Re- 
■,'arding  Russia,  we  prefer  to  reserve  opinion  till  we  sec 
what  will  be  the  result  of  the  present  civil  war  that  is 
going  on.  Now  France  is,  when  everything  is  said, 
the  greatest  militai-y  Power  in  Europe.  She  fails 
wonderfully  at  times,  as  she  failed,  for  example,  in 
1870,  and  as  she  failed  even  more  markedly  in  the 
war  against  our  own  Henry  the  Fifth.  But  taking 
the  whole  history  of  France,  from  the  break-up  of  the 
Western  Roman  Empire  until  our  own  day,  France 
has  shown  herself  the  greatest  mihtary  people  in  the 
world.  She  gave  a  master  to  Europe  in  Clovis.  She 
repeated  the  process  in  giving  Europe  a  second  master 
in  the  family  to  whidh  Charlemagne  belonged.  .\nd 
with  remarkable  exceptions  she  has  played  the  leading 
part  in  Europe  ever  since.  France,  therefore,  we 
anticipate,  will  play  a  great  part,  in  the  future.  The 
one  drawback  is  that  her  soil,  her  climate,  and  her 
mode  of  life  are  so  attractive  that  her  fjeople  do  not 
care  to  migrate  in  large  numbers ;  and  therefore  the 
vast  empire  which  France  has  obtained  in  Africa  is 
not  what  it  ought  to  be  under  the  rule  of  so  great  a 
(Continued  on  p.  721.) 
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A  copy  of  this  Prospectus  has  been  filed  with  the  Registrar  of  Joint  Stock  Companies  No  part  of  this  Issue  has  been,  or  will  be,  under  • 
written  No  part  of  tne  proceeds  of  this  Issue  is  to  ba  appliei  for  Capital  pupposes  outside  tha  Unite!  Kingdom  op  to  replace  money 
which  has  been  so  applied.  The  special  permission  of  the  Liverpool  and  London  Stock  Exchanges  for  dealing  in  the  S  lares  now  offdped 
will  be  applied  for*  in  due  course,  and  application  will  also  be  made  for  an  official  quotation.  The  List  of  Applications  opened  on 
Thursday,  the  23Fd  day  of  October,  1919,  and  Close;  on  or  before  Tuesday,  the  23th  day  of  October,  1919. 

EVANS  SONS  LESCHER  &  WEBB  Limited 


(Inoorporatoi  nnder  tlie  Companies  Acts,  186S-19M), 


AUTHORISED   CAPITAL 


£750,000 


DIVIDED    INTO 


£450,000 
£300,000 
£750,000 


=  £512,754 


Brought  forward 
Sundry    Bankers    less    EiTIs    in    band    for 

collection  

Profit     and    Loss    Account — 

Balance    after    providijig    for    dividends 
on  Preference  Shares,  Interest  on_  De- 
benture    6tock,      and 
Auditors'    Fees 
Deduct— 
Directors*     Fees 
Interim     dividend     on 
nary      Shares      ^paid 
1918)        


Trustees'      and 


Ordi- 
July 


£4,000    0    0 


7,500    0    0 


38,203    1    7 


11,500    0    0       26,703    1    T 


£1,225,845  19    7 

(There   is    a  contingent    liability    on    Bills    discounted    and    on    Trade 

Guarantees.) 

PRCWERTT   AND   ASSETS. 


a.  d. 


•.  d. 


186,645  11 
75,'j33  11 

0 

i 

97,662 

0  11 

43,066  4 
364,107  17 

T 
6 

762 

6  10 

'  95,444  7 

453,505  5 

4,641  1 

g 

10 

450,000  5  ,,  Cumulative  Prefepenee  Shapes  of  £1  each 

300,000  Opdinapy  Shapes  of  £1  each  

OF    WHICH   HAVi;    BEEN    ISSUED 

5",  Cumulative  Preference  Shares  of  £1  each         . .         . .        £.862,754 1 
Ordinary  Shares  £l-50,000j 

Present  Issue  of  150,000  ORDINARY  SHARES  of  £1  each,  at  a  premium  of  10s.  per  Share. 

PAYABLE— On  Application  6  -  On  allotment  (including  ppemium)  15/-  One  month  after  allotment  10/ 

These   Shares    vrill    rank    for   dividends  as    from  the  due  dates   of    |    _      .        _     .  .  Brought  forward  1,072,661    0 

allotment    and   final   instalment   payable   thereon. 

The  holders  of  the  Ordinary  Shares  are  entitled  to  all  the  profits 
of  the  Company  distributed  :is  dividend,  subject  only  to  the  5  per 
cent.  Cumulative  dividend  on  the  Preference  Shares.  In  winding  up. 
they  are  entitled  to  all  the  surplus  assets  after  repayment  of  tlu- 
capital  paid  up  on  the  Preference  Shares. 

Ilie  average  dividend  paid  on  the  Ordinary  Shares  for  the  past  5  years  has  been 
12  per  cent.  Free  of  Income  Tax,  equal  at  30/-  per  Share 
to  8  per  cent.  Free  of  Income  Tax. 
DIRECTORS. 
WILLIAM  PATEDSON   KVANS,  Chairman, 
J-roWARD  AIJ"RED  WEBB,   Deputy  Chairman, 
ALFRED    BICKERTON    EVANS, 
.TAMES   HERBERT    ETERETT    EVANS, 
THOMAS    EDWARD   LESCHER, 
HAROIjD    EDWARD  WEBB, 
,TOHN   NEVETT   EVANS, 

KENNETH  WOLLASTON  EVERETT  EVANS, 
STEPHEN  FOSTEK  WEBB. 

B.iNEERS. 
JIANCHESTER   &    LIVERPOOL   DISTRICT    BANKING    COMP.ANY. 
LIMITED,        LIVERPOOL,        LONDON,        MANCHESTER,        A 
BRANCHES. 
BANK    OF    UVERPOOL    &    MARTIN'S,    IJMITED,     LIVERPOOL, 

LONDON.    &   BRANCHES. 
Tbe    NATIONAL    PROVINCIAL    &    UNION    BANK    OP    ENGLAND, 

LIMITED,   LONDON   &   BRANCHES. 
LONDON    JOINT    CITY    &    MIDLAND   BANK,    LIMITED.   LONDON 

&  BRANCHES. 
The  MERCHANTS   BANK   OF  CANADA,   NEW  TORK. 

SOLlCITORf!. 
WORTHINGTON    EVANS,    DAUNET    &    CO.,    5   Laurence   Pountncy 

Hill,    London,   E.C.  4. 
WHITLEY  &  CO.,  41  Castle   Street,  Liverpool. 

BROKERS. 
PARR  A  RAE    Oueen  Avenue  and  Stock  Exchange,  Liverpool. 

AUDITORS. 
CHALMERS  WADE  &  CO.,  Chartered  Accountants,  5  Fenwick  Street, 
Liverpool,  and  24  Coleman  Street.  London.   E.C.  2. 
SECRET.IRIES    .l.Vfl   OFFICES. 
GEORGE  EGERTON  GILLAItD,  Secretary,  56  Hanover  Street,  Liver- 
pool.— Registered  Office.  ,«  „     ^,_  ,        _ 
THOMAS  CHARLES  HEWITT,    Assistant  Secretary,  60  Bartholomew 
Close,    London,    E.C.  1. 

PROSPECTUS. 

The  Oompant  wae  formed  in  1902  for  the  purpose  of  taking 
over  the  well-known  businesses  founded  in  *>>« /%?»  «*  ^"f);  "^ 
of  EVANS  SONS  AND  CO.,  Liverpool,  and  of  EVANh  Lt!?UUll.M 
AND  WEBB,  London,  Wholesale  and  Export   Druggists. 

The  Company  are  direct  importers  of  drugs,  manufacturers  of 
pharmaceutical  preparations  and  fine  chemicals,  distillers  of  essen- 
tial oils,  and  manufacturers   of  and  dealers  in  druggiste    sundries. 

The  Companv's  operations  are  world-wide,  and  it  may  claim 
to  be  the  largest  .ill-British  firm  of  wholesale  druggists.  It  has 
laboratories  and  works  at  Liverpool  London,  and  Runcorn,  sends 
travellers  to  all  parts  of  the  world,  has  its  own  business  house  in 
New  York,  and  is  represented  in  Canada  by  the  National  Drug  and 
Chemical    Company    of    Canada,    Limite<l.    with    which    it    is    closely 

associated.  .  ,    ^,      ,■         •    ■        ,  »i 

The  Companv  is  also  sole  consignee  of  the  lime  juice  from  the 
estates  of  the  ilontserrat  Company,  Limited,  and  carries  on  a  large 
trade  in  the  manufacture  and  sale  of  lime  fruit  juice  and  cordials, 
and  ie  sole  proprietor  of  Evans'  Antiseptic  Throat  Pastilles,  The 
Liverpool  Virus,  and  various  other  specialities. 

The  Company's  trade  at  home  and  abroad  has  steadily  increased 
aince  its  incorporation,  and  the  capital  of  the  Company  has  been 
increased  from  time  to  time  to  meet  the  requirements  of  the  growing 
busines--.  During  the  past  five  years  advantage  has  been  taken  of 
every  opportunity  to  develop  the  business  both  on  its  manufacturing 
side"  and  also  in  "extending  old  and  opening  up   new   markets. 

To  cope  with  the  resulting  increase  of  business  the  Company  s 
works  and  warehouses  at  Liverpool,  London,  and  Rnncorn  h;ive 
been  extended  and  considerable  sums  have  ticen  spent  on  research, 
resulting  in  the  manufacture  of  numerous  products,  pharmaceutical, 
bacteriological,  and  chemical,  some  of  which  had  not  hitherto  l<eeu 
produced    in  this  country. 

The  sales  of  the  first  six  months  of  this  year  show  an  increase 
of  20  per   cent,   over  those  in  the  same  period  of  1918. 

The  object  of  the  present  iseue  is  to  provide  additional  working 
capital.  The  premiums  to  be  received  will,  after  'payment  of  the 
expenses,    be    added   to   the   reserve. 

The  .Vssets  and  Liabilities  of  the  business  appear  in  the  Company's 
audited  balance  sheet   as    at  31st  December,  1918,  as  follows  : — 

CAPITAL  AND    LIABILrTIES. 
Atithoriied  Capital—  £      «.  d.        C      «.  d. 

450.000       6%       Cumulative       Preference 

Shares   of    £1   each 450,000    0    0 

150,000  Ordinary    Shares  of  £1  each     ...    150,000    0    0 


Freehold  and  Leasehold  Properties,  Liver- 
pool, London,  and  R-uncorn,  less  Lease- 
hold   Sinking    Fund    Account  

riant,    Furniture,    Fixtures,    4c 

Investments,  Unexhausted  Insurance,  Ad- 
vertising,   Ac 

Book    Debts  

Goodwill,    Trade    Marks,    4o.  

Add  Foreign  Trade  Marks  and  Purchase 
of    Patent    Rights  

Stock    in    Trade       

Bills.   Cash,  and  Stamps  in  hand      

£1,225,845  19    7 
To  which  must  be  added  the  net  srocceds  of  this  Issue,  estimated 
at  £216,000. 
The     Company's    Auditors,    Messrs.    Chalmers,    Wade    and    Co.,    or 
Liverpool   and  London,  have  given   the  foll°J,'"|, J*'*i«?*^^™ 
To  the  Directors  of  EVANS  SONS  LESCHER^AND  WEBB 
Gentlemen,  LIMITED.  9th    October,    1919, 


Having  acted  continuously  as  Auditors  of  the  Company  since  iti 
.„oorporation  in  1902,  we  certify  that  during  the  past  ten  }r«a"  th. 
net  profits  of  the  Company,  after  providing  for  all  °"«e°'»f/  'f '""i 
ing  Excess  Profits  Duty,  Income  Tax,  Depreciation,  Debenture  and 
other  Interest,  and  Bank  Commission,  but  before  charging  Directort 
Remuneration,   have    been   as   follows : 


For  the  vear  ended 
31st  Dec.  1909,  £35,712  14«.  Od. 
31st  Dec,  1910,  £37,868  12s.  7d. 
31st  Dec,  1911,  £39,825  Os.  9d. 
31st  Dec,  1912.  £33.504  3».  lOd, 
31«t  Dec,  1913.  £52,519  lOs.    9d, 


For  the  vear  ended — 
31st  Dec,  1914.  £40,063  10«.  lid. 
3l5t  Dec,  1915,  £73,330  158.  8d. 
3l8t  Dec,  1916,  £72,473  2».  8d. 
31st  Dec,  1917,  £47,989    3s.  lid. 

,_    _  31st  Dec,  1918,  £54,375    0«.    9d. 

We  are!  Gentlemen,  yours   faithfully, 
CHALMERS,  WADE  AND  CO.,  Chartered  Accountant!. 
5   Fenwick   Street,  Liverpool. 
The  Dividends  paid  on  the  Ordinary  Shares  for  the  past  ten  yeari, 
free  of  Income  Tax,  have  been  as   follow 


1909, 
1910 
1911, 
1912, 
1913, 


71'?; 

8!% 
10%. 
7i%, 
5' 


free  of  Income  Tax. 
free  of  Income  Tax. 
free  of  Income  Tax. 
free  of  Income  Tax. 
free   of   Income   Tax. 


free  of  Income  Tax. 
free  of  Income  Tax. 
free  of  Income  Tax. 
free  of  Income  Tax. 
free   of   Income   Tax. 


Brothert, 
and  50  Bar- 


—    600,000    0    0 


Capital  Igsiied  and  Subscribed— 
362.754  5%  Cumulative  Preference  Shares 

of    £1    each       

150,000  Ordinary  Shares   of  £1  each      ... 

4%    First  Mortgage   Debenture   Stock 
Interest    accrued  

Reserve  

ilortgagcs    and  Interest  accrued     i 

Sundry    Creditors   and   Bills   Payable 


362,754  0  0 

150,000  0  0 

52,000  0  0 

520  0  0 


512,754    8    0 


52,520 
17,500 
43,581 


446,305  14 


1914,  10°,, 

1915,  15%, 

1916,  12J% 

1917,  10%, 

0      u-„      11^^   "-    -        1918,   125%.    - 

It    is    anticipated    that    with    the    increased    Capital    the   rate    of 

dividends  of  the  past  five  years  will  be   maintained. 

The  onlv  Contracts  entered  into  by  the  Company  within  the  past 
two  years,' except  contracts   in  the    ordinary    course  of  business,   are 

as  follow  : —  ,   ^      ...  i- 

30th    Januarv  ,1919,  Ijetwecn  the  Company  and  the  Corporatioa 

of   London  for  "exchange  of  land  and  improvement  of  building  lin» 

at  48  and  49  Bartholomew  Close,  London,  E.C. 

30th    April,    1919,    between    the    Company     and     Dove 

Limited,   for  the  erection   of  new    buildings  at  48, 

tholomew  Close. 

The   .Articles    provide    that —  . 

Subject    to    ar.v    special    terms   as    to    voting    upon    winch    any 

shares  mav  be    issue<l,    on  a  show  of  hands  every  member  present 

in  person  "shall   have  one   vote.      In   case  of  a    poll  every   member 

present    in    person   or   by    proxy    shall    have    five    votes    for   every 
..Ordinary  Share    held  by    him  and  one   vote   for  every  share  other 

than  an  Ordinary  Share  held   by  him. 

A  print  of  the  Company's  Memorandum  and  Articles  ol  Association, 
copies  of  the  Auditors'  Certificate,  and  the  above-mentioned  Contract* 
can  be  inspected  at  the  Offices  of  the  Company's  Solicitors  dunn? 
business  hours  on  each  day  on  which  the  lists  are  open. 

Brokerage  ot  the  rate  of  3rf.  per  share  will  be  paid  on  allotment 
made  on  applications  bearing  the  stamps  of  Brokers  or  approved 
Agents. 

Applications  for  shares  should  be  made  on  the  accompanying 
form  and  sent  with  the  required  deposit  to  any  of  the  Company! 
Bankers  in  England. 

Applications  from  existing  shareholders,  caslomeri,  and  employee* 
of  the  Company  will   receive  preferential  consideration.  ,   .     ,  „ 

Where  no  nllntmont  is  made  the  deposit  will  be  returned  in  full. 
Where  the  number  of  shares  allotted  is  less  than  that  applieil  for 
the  balance  of  such  deposit  will  be  applied  towards  the  payment 
due  on  allotment;  anv  balance  remaining  will  be  returned,  lailnre 
to  pay  when  due  any'  instalment  on  the  shares  allotted  will  render 
previous  payments  liable  to    forfeiture 

Interest  "at  the  rate  of  10  per  cent,  per  annum  will  be  chargeable 
on  instalments  in  arrcar.  ,  .    .      ,  ,- 

Prospectllses  and  Forms  of  Application  may  be  obtained  on  applica 
tion  at  the  Offices  of  the  Company,  and  from  the  Company's  Bankers 
Solicitors.   Brokers,   and  Auditors 

Dated  20th   October,  1919. 
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(Continued  from  page  719.) 
people  as  the  French.     Unless,  therefore,  the  French 
reproduce  the  old  readiness  to  emigrate  and  found  new 
Empires,  France  will  not  largely  determine  the  future 
of  the  world. 

Russia,  as  we.  have  already  said,  is  in  such  a  state 
that  a  man  would  be  very  rash  who  would  venture  to 
predict  what  will  become  of  her.     Italy,  unless  her 
artistic  and  her  trade  excellencies  again  lake  a  part 
such   as  characterised  lier  in   the  Middle  Ages,   and 
while  Greek  colonies  raised  Sicily  and  South  Italy  to 
distinction,  cannot  expect  to  play  a  veiy  leading  part. 
Putting,   then,   all  others    aside,    and  reserving     our 
opinion  respecting  Russia  until  it  is  possible  to  form 
an  idea  of  what  will  be  her  development,  it  seems  at 
present  as  if  the  two  English-speaking  peoples,  the 
French,  and  the  Japanese,  will  exercise  the  greatest 
control   i)ver   European    development   during  the  re- 
mainder of  the  present  century.     We  have  left  out  of 
account  two  jwssibilities  which  ought  not  to  be  alto- 
gether omitted.     The   first  is  that  it  is  reasonable  to 
anticipate  that  the  Germans  will  as  soon  as  possible  en- 
deavour to  reverse  the  decision  of  the  late  War;  that, 
therefore,  they  will  revive  militarism;  that  they  will 
lavish  labour  and  wealth  upon  recovering  their  trade; 
and  that  in  ten  or  twenty  years  tluy  will  once  more 
be  a  powerful  State.     But  it  would  be  unwise  to  attach 
too  much  importance  to  the  present  feeling  of  Ger- 
many.    She  may  bo  cured    of    her   mad   d<sir6  for 
conquest.     Or  she  may   extend  over   a   much  longer 
pei-iod  her  preparations  for  building  up  an  immense 
territorial  empire.     We  leave  German  prospects,  then, 
over  until  it  is  possible  to  fonn  an  idea  worthy  of  being 
laid  before  our  readers.     .\nd  we  turn  to  the  possi- 
bility that  the  four  great  neo-Latin  States  may  think 
it  better  to  amalgamate  in  some  way.     France  and 
Spain  have  been  so  long  divided,  and  there  have  been 
so  many  bitter  wars  bf!tween  them,  that  it  is  hardly 
likely  that  France  will  be  inclined  to  offer  very  tempt- 
ing tenns,  and  that  Spain  remembers  clearly  enough 
her  old  rank  to  refuse  to  be  swallowed  up  unless  she 
is  offered   a  great   temptation.       Italy,  again,     is    a 
country  of  which  wise  men  do  not  rightly  engage  in 
predicting  the  future.      Italy  played  a  great  part  even 
before  what  is  now  considered  the  origin  of  civilisation. 
She  played    a    great   part    again   when    Greek  cities 
flourishtjd  so  amazingly  both   in  Italy  and  in  Sicily. 
She  played  a  still  greater  part  when  she  built  u|)  the 
vast  Roman  Empire.     .\nd,    finally,    she   played    a 
wonderful  part  when  she  carried  through  the  revival 
of  modem  civiUsation.     He  would  be  a  very  bold  man, 
therefore,    who  would  venture  to    attribute  to    Italy 
anything  like   a  second-rate   future.        On  the   other 
hand,  Italy  has  always  risen  to  the  top  when  possible 
adversaries  were  lapidly  falling.     It  is  possible,  then, 
that  an  attempt  to  form  some  kind  of  a  Latin  Con- 
vention between  the  neo-Latin  nations  may  succeed, 
and  that  there  is  reserved  for  those  new  neo-Latins  a 


IJuture  much  greater  iliau  the  present  distribution  of 
power  throughout  the  \vorld  would  warrant  us  in 
assigning  to  thcii!. 


EGYPTIAN   COTTON. 

Tim  Fultires  Market. — Since  we  last  wiote  our 
market  has  again  Ijeen  subject  to  violent  fluctuations, 
the  causes  being  variously  ascribed  to  the  low  estimate 
of  the  American  crop  consequent  upon  the  U.S.A. 
.\giicultm-al  Buieau  report  giving  the.  condition  of 
the  crop  as  54%,  and,  on  the  other  hand,  to  the 
railway  strike  in  England.  The  first  was,  of  course, 
a  bullish  factor,  wliilst  tiie  second  was  a  bear  point. 
Fluctuations  ranged  from  $49.50  to  $53.25.  This 
morning's  market  opened  at  $50.80,  but  the  news 
of  the  termination  of  the  strike  resulted  in  a  sudden 
advance  of  $l.-'5  fron.'  the  opening,  vahips  closing 
at  $52.05. 

Spot  Market. — Anivals  of  new  crop  cotton  have 
been  heavy  and  amount  now  to  488,000  cantars,  or 
200,000  cantars  more  than  the  corresponding  figures 
for  tliis  time  last  year.  The  quality  of  the  cotton 
continues  to  bo  well  above  the  average,  and  there 
is  now  no  doubt  that  the  ravages  of  the  boU-wonn 
are  consideiably  less  than  during  any  of  the  last  few 
seasons.  Exports,  amount  to  52,000  bales,  amongst 
which  it  is  significant  to  notice  11,000  bales  shipped 
for  U.S.A. 

There  has  l>een  a  better  all-round  demand  for  ihe 
article,  especially  for  the  best  lots  of  Zagorah  and 
Sakellarides,  for  which  vei7  full  prices  have  been 
paid. 

Estimates  of  our  crop  continue  to  be  round  abtnit 
six  million  ciuitars.  and,  taking  into  consideration  the 
acr^^age,  namely,  1,57:J,U00  feddans  (approximately 
1.573,00(1  acres),  wo  think  the  forecast  to  be  fairly 
reliaible. 

With  regard  to  consumption  the  position  is  a  very 
interesting  one.  Ex-enemy  countries  are  pretty  bare 
of  cotton  and  are  anxious  to  buy  if  exchange  and 
credit  difficuflties  can  be  sunnountetl;;  whilst  it  is 
certain  iliat  mills  in  Northern  France  and  Belgium 
will  require  cotton  as  quickly  as  their  m-achinery  can 
be  set   rinsning. 

To  meet  these  demands  as  well  as  the  normal 
requirements  of  mills  in  the  rest  of  the  world,  we 
have  the  balance  of  last  year's  crops  at  August  31 
last  estimated  at  2,891,000  bales  of  American  and 
443,000  cajitars  of  Egyptian.  The  Arcencan  crop 
is  estimated  at  about  12  million  bales,  thus  giving  a 
total   available   supply  of   that  quality   of  14.891,000 

The  Egyptian  crop  is  forecasted  at  six  million 
cantars  which,  added  to  the  stock  above  quoted,  gives 
us  a  total  of  6,443,000  cantars  which  should  be  avail- 
able for  this  season. 

Alexandria:  October  6.  1919.       H.  C.  Thom.\s. 


EVANSISONS  LESCHER  &  WEBB  Limited-cont</. 

EVANS   SONS  LESCHER  &  WEBB   LIMITED. 

FORM     OF     APPLICATION. 
I»uc    of    150,000    Ordinary    Shars    of    £1    e*cb    at    premium    of    lOf.    per    Share. 

OtsTiijus,  To   the  Dir.Ttors  o(  EV.V.N8  SONS  LESCHER  AND  WEBB    LIMITED.  No 

Hayinsr  paid   to  voar  Bankers  the  snm  of  £ heiag  adeposit  of  5».  ptr  Shnre  on  .ipyilioation  far Ordinary  Share? 

nf  £1  each  in  the  above-named  Company,  at  a  premiom  of  10*.  per  Share.  I/wo  herrL.v  reqnest  that  you  will  allot  to  mc/u»  that  number 
rif  Shares,  and  I/we  hereby  agree  to  accept  the  same  or  any  less  number  that  Tou  may  allot  to  me/ us,  upon  the  terms  of  the  Frospeotu« 
filod  with  the  Registrar  of  Joint  Stock  Companies,  and  the  M<ino  randum  and  .Articles  of  Association  of  the  Company,  and  I/w«  sgnv 
to  pay  the  further  sums  as  provided  bv  the  Prospectus,  and  I/we  authorise  you  to  place  my/our  name  on  the  Register  of  Members 
in  respect  of  the  Shares  allotted  to  n'le/us.  I/we  herebv  declare  that  this  application  is  not  made  by  or  for  the  benefit  of  any  enemy 
-ulpjeet  within  the  mcnnin?  of  tho  Trading  with  the  Enemy  Amendment  Act.  1916,  or  with  whom  trading  is  furhiddcn  under  any 
I'nulanintion    relating   to    Trading    with    the    Enemy. 

Pleate   writ*   dittinctl;/. 

Name   fin    full) •* 

Address    (in    full) •••••■ 

Profession  or  Business  

(.V  lady  should   state    whether  Spinster,  Wife,  or  Widow.) 

nnt«      

This  form  must  be  sent  witii  oheqiie  for  the  amount  payatile  nn  application,  to  any  of  the  following  of  the  Company|9  Bankers; 
Manchester  and  Liverpool  District  Banking  Companv,  I,imite.l.  Liverpool.  Ix)ndon  Manchester,  and  Branches;  Bank  of  Liverpool  ami 
Martin's,  Limited.  Liverpool,  London,  and  Branches:  The  National  Provincial  and  Union  Bank  of  England,  Limited,  London,  an-1 
Brnnches;    London    Joint   City   and    Midland   Bank.    Limited.    London,  and   Branche*.  ^ 

Cheque  should  he  made  payable  to  the  Company  or  bearer  and  crossed  "  Not  negotiable,"  with  the  nnrao  of  the  Company  s  Baul: 
to  which  it  is   paid. 

if    altered    from    "  Order  "   to    "  Bearer  "   the   alteration  should   be  initialled  by  the  drawer. 

No  receipt  will  ho  issued  for  pavment  on  .ipplication,  but  'he  Company  will  forward  an  acknowledgment  in  due  course  either  1  y 
Allotment  Letter   or  by  return  of  the  Deposit. 
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THE   SCOTTISH   IRON  AND   STLEL 
INDUSTKy. 

The  iron  and  steel  industry  of  Scotland  is 
confined  to  the  West  Coast,  particularly  to  the 
Clyde  basin,  which  offers  many  advantages  in 
respect  of '  local  supplies  of  coal  and  iron-ore, 
and  of  sea  access  for  the  import  of  raw  materials 
and  the  export  of  manufactured  goods.  The  ore 
furnaces  number  o\'«r  100,  and  of  these  between 
tlu'ee-fourths  and  four-fifths  are  nominall)'  in  blast, 
most  of  them  running  on  hematite  pig  suitable  for 
steel-making.  Forge  i'oundiT  iron  and  basic  iron  are 
also  produced  in  large  quantities,  but  little  attention 
is  paid  to  the  ferro-alloys  such  as  spiegeleisen,  feiTo- 
manganese,  and  ferro-silicon.  The  aggregate  make  of 
pig-iron  amounts  to  over  a  million  tons  annually,  about 
one-eighth  of  the  total  for  the  United  Kingdom. 
Hematite  iron-making  occupies  the  majority  of  the 
furnaces,  and  most  of  theore  which  they  require  is 
drawn  from  outside  sources,  particularly  from  Great 
Britain  and  MediteiTanean  countries.  The  clayband 
and  blackband  ironstone  of  the  coal  measures,  which 
is  mined  extensively  in  Ayr,  Eenfrew,  Inverness,  and 
Lanark,  is  used  principally  to  feed  the  other  furnaces. 
Though  all  the  ore  raised  within  the  countiy  is  kept 
there  to  satisfy  home  needs,  Scotland  is,  with  the 
exception  of  South  Wales  and  Monmouth,  the  smallest 
smelting  district  for  home  ores  in  the  United  Kingdom. 
The  following  table,  compiled  fi'om  infoi'mation  kindly 
supplied  by  the  National  Federation  of  Iron 
and  Steel  Manufacturers,  shows  the  country  of  origin 
of  the  various  ores  which  are  worked  up  in  the  West 
of  Scotland: — 

Amount 

Country  of  Origin.  Tods 

Scotland         431,016 

Bngland  (Cumberland.  Fumes,s  Durham  :uid  Lincoln)  ...  53,312 

Ireland            7,758 

North  Spain 760,655 

Spanish  Mediterranean        309,591 

North  Africa 135,177 

France 10,947 

Sweden  and  Norway 5,582 

Greece             15,731 


Total— tons 1,729,769 

As  may  be  seen  from  the  table,  Spanish  ore,  which 
is  best  adapted  for  steel-making,  is  most  widely  im- 
ported, the  red  hematites,  including  Bilbao  ore  and 
rvhy  ore,  being  chiefly  favoured.  Ore  shipments  from 
Spain  to  Scotland  are  second  in  importance  only  to 
those  for  South  Wales  and  the  North-East  Coast. 
Glasgow,  Ardrossan,  Grangemouth,  Ayr,  and  Troon 
are  in  normal  times  the  principal  ports  of  discharge, 
but  since>  the  War  Grangemouth  has  practically 
ceased  to  figure  in  the  list.  Cleveland  pig-iron  is  also 
brought  to  Scotland  for  steel-making  and  other  pur- 
poses, and  there  have  been  heavy  deliveries  from 
Middlesbrough,  north  of  the  Tweed,  though  the  con- 
tinually rising  prices  have  latterly  acted  as  a  deten-ent 
to  business  and  sent  consumers  further  afield  for 
cheaper  supplies.  In  some  cases  French  foundry 
iron  has  been  im]>orted,  but  various  opinions  are  held 
as  to  its  suitability,  and  the  trade  does  not  at  present 
seem  to  contain  any  elements  of  pennanency.  Im- 
porters have  apparently  been  attracted  by  the  favour- 
able exchange  conditions,  but  this  factor  will  not 
always  operate  to  their  advantage.  The  position  is 
rather  different  from  that  which  enabled  American  steel 
interests  to  gain  a  footing  in  our  home  market.  Con- 
tinental f.o.b.  terms  are  not  in  themselves  low,  but 
when  remittance  comes  to  be  made,  the,  high  value 
of  sterling  acts  as  a  set-off.  On  the  other  hand,  while 
the  United  States  can  quote  cheaply,  the  British 
importer  in  making  payment  finds  his  pound  worth 
only  lis.  This  constitutes  a  substantial  addition  to 
the  American  selling  price,  and  has  for  the  moment 
stifled  American  comjaetition  in  the  iron  and  steel 
trades.  As  long  as  the  French  and  Belgian  exchanges 
help  imports  some  of  our  requirements  may  be  satis- 
fied from  abroad,  but  the  total  wUl  b©  relatively  in- 
significant. 


The  Scottish  furnaces,  some  of  which  were  damped 
down  during  the  railway  strike,  are  a.gain  in  full 
blast,  but  deliveries  have  fallen  into  arrears  and  traffic 
congestion  on  the  railways,  especially  at  the  largest 
terrnini  and  junctions,  has  been  accentuated.  The 
position  will,  however,  gradually  right  itself,  unless 
further  troubles  occur,  since  the  shipbuilding  and 
engineering  trades,  «hich  mainly  a.bsorb  the  outp>it, 
are  booked  well  ahead.  Eegret  is  expressed  in  some 
quaiiera  at  the  absence  of  foreign  inquirj-,  or  the 
refusal  of  foreigners  to  place  orders  at  the  prices 
quoted ;  but  as  most  departments  are  busy  on  home 
account,  the  absence  of  an  export-  trade  is  not  seiiously 
felt  at  the  moment.  Be.fore  the  War  Scotti.'^a  bar 
iron  had  a  considerable  reputation  in  many  fomgn  and 
colonial  markets,  and  in  the  superior  brands  an  active 
business  was  done.  In  the  'lower  gi-ades  Continental 
makers  wei'^  gradually  gaining  ground,  and  in  some 
districts,  and  especially  the  Far  East,  had  almost  suc- 
ceeded in  displacing  the  Scottish  product.  Iron  bars, 
angles,  a.nd  tees  ai'e  not  now  available  for  export, 
quotations  being  purely  nominal,  but  with  regard  to 
some  classes  of  manufactured  steel  foreign  demand 
would  not  be  unwelcome.  Many  steel  plants  are  in- 
deed not  yet  in  full  working  order  owing  to  the  unex- 
pected difficulty  of  changing  over  from  war  to  pea-ce 
production,  but  the  large  extensions  which  were  made 
during  the  War  will  eventually  require  a  substantial 
export  business  to  keep  them  going, ,  and  it  is  high 
time  to  initiate  a  vigorous  selling  campaign  abroad. 

Complaints  are  heard  that  furnaces  are  chiefly  turn- 
ing out  inferior  pig  iron,  while  the  liigher  qualities, 
which  are  almost  unobt-ainable,  are  neglected.  The 
inteiTuption  caused  by  the  strikes  and  fuel  shortage  lias 
naturally  interfered  with  the  quality  of  the  pi-oduct,  .is 
the  high  temperature  needed  for  the  best  grades  could 
not  be  maintained.  Similarly,  the  bricklayer^'  strike  has 
affected  the  steel  mills,  as  many  furnaces  whose  linings 
needed  attention  have  been  compelled  to  stand  idle.  It 
is  feared  that  last  year's  output  of  ingots,  which  totalled 
1,889,770  tons,  will  not  be  equalled.  Tlie  st-eel  pro- 
duced in  Scotland  is  mostly  of  the  acid  open-hearth 
vai'iety,  as  this  best  suits  the  purposes  of  the  local 
steel-using  industries.  The  Bessemer  process  is  not 
employed  in  the  making  of  acid  steel,  the  Siemens- 
Martin  being  alone  used,  and  basic  steel  is  also  manu- 
factured by  the  open-hearth  process.  The  gi'owth  of 
the  Scottish  iron  and  steel  industrv'  has  synchronised 
with  the  development  of  the  iron-founding  and  ship- 
building trades.  Iron  and  steel  castings,  forgings  and 
steel  boiler  plates  have  naturally  come  into  request  as 
the  engineering  industry  expanded.  The  manufacture 
of  locomotives  and  of  railway  rolling-stock  has  led  to 
an  extensive  demand  for  tyres  and  axles,  which  can  be 
entirely  satisfied  from  home  sources.  All  these 
"  hea\'y  "  industries  naturally  draw  their  material  from 
the  nearest  sources,  so  as  to  avoid  the  big  expense 
wfuch  carriage  from  other  districts  would  entail,  and 
this  is  one  reason  why  the  Scottish  iron  and  steel 
trade  is  self-contained  in  almost  every  department,  with 
the  exception  of  iron-ore  production.  Home  ore,  be- 
ing insufficient  in  quantity  or  suitable  in  quality,  has 
to  bo  largely  supplemented  by  imports,  but  from  the 
smelting  of  the  ore  in  the  blast  furnace  to  the  turning 
out  of  the  manufactured  iron  or  steel,  practically  all 
labour  and  materials  are  obtained  locally.  An  inde- 
pendent industry  of  this  kind  is  more  likely  to  hold 
its  own  in  the  era  of  keen  competition  which  the 
future  probably  holds  in  store. 

It  may  be  of  interest  to  compare  the  relative  sizes 
of  the  various  branches  of  the  iron  and  steel  industi-y 
in  England  and  Scotland.  The  following  table  shows 
the  position  as  it  was  generally  in  1918 :  — 


Scottish 

Enj-'land  & 

United 

Percentage 

Walls 

Scotland 

Kingdom  of  tlie  Total 

Bliist  furnaces — Number        ...                  394 

102 

496 

20-5 

„           ,.           — no.  in  blast                  240 

S4 

324 

25-9 

Imn-ore  raised  0917)        tons     14,346,874 

4I4,.'!2- 

14,845,374 

30 

Imported  ore  smelted          ',            4,686,935 

1,237,683 

5,924,618 

20-8 

Total  pi2-iron  produced      „            7.719,426 

1,052,975 

8,772,401 

12-0 

Steel  produced „            7,701,658 

1,889,770 

9,591,428 

19-7 
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In  aJl  departments  the  English  industry  is  Jiiuch 
more  extensive,  but  as  it  is  spread  over  a  lai'ge  number 
of  coal  and  iron  producing  districts  the  difference  in 
its  favour  is  quite  natural.  There  is,  broadly  speaking, 
only  one  hig'hly  mineralised  area  in  Scotland,  as  a.gainst 
four  in  England,  and  the  comparative  values  of  the 
output  in  the  smelting,  rolhug  and  founding  branches 
of  the  iron  and  steel  trades  in  the  two  countries,  as 
given  in  the  Census  of  Profluction,  bear  the  same 
general  proportion  to  each  other,  the  Scottish  figure 
being  £19,634,000  and  the  English  £85,619,000.  " 


WAR-TIME  TRADE  OF  THE  CLYDE. 

The  revenue  of  the  Clyde,  Navigation  Trust  showed 
steady  e.xpansion  dmnng  the  period  of  hostilities,  but 
the  increase  was  the  result,  not  of  a  development  in 
trade,  but  of  higher  dues  on  ships  and  gocxls.  The 
tonnage  using  the  ]>ort  and  the  volume  of  imports  and 
exports  betra)"ed  a  distinctly  falling  tendency,  though 
this  exi>eriencc  has  been  by  no  means  unique,  being 
shared  by  other  ports  and  by  the  country  as  a  whole. 
The  appreciation  in  values  has,  however,  given  a  fic- 
titious appearance  of  expanding  trade.  The  following 
table  indicates  the  true  position  of  the  Port  during  the 


war  vears :  — 

Kovpiiiic 

Revpnue 

llcvenue 

from 

from 

from 

OUier 

Total 

Tear  end«d 

Tonnage  of 

Tonnage  of 

Vessels 

Gooils 

Sunric- 

Re\  enuc 

June  30 

Vessels 

Coeds 

£ 

£ 

£ 

£ 

1913     ... 

13,461,069 

10,418,324 

154,337 

318,355 

152,lol 

624,826 

1911     ... 

13,821,425 

10,067,502 

161,872 

320,578 

151,.'i(.is 

633,758 

1915     ... 

13,123,333 

9,679,961 

142,906 

312,448 

192,32U 

U.17,673 

1910     ... 

12,117,920 

9,710,969 

128,936 

309.503 

217,537 

705,970 

1917     ... 

11,074,647 

8.433,487 

111,968 

318,292 

22.5.11.1 

683,375 

1918     ... 

8,520,866 

7,973,613 

129,592 

344,610 

278,617 

752,711) 

1919     ... 

7,930,879 

6,911,997 

144,012 

396,549 

34«,«»5 

887,246 

Between  1913  and  1919  the  tonnage  of  vessels 
decreased  by  41%,  and  the  tonnage  of  goods  by 
44%,  but  revenue  increased  by  42%.  The  increase 
is  explained  by  the  higher  dues  on  goods  and  the  larger 
income  derived  from  various  sources,  such  as  quay 
rents,  ferries,  and  the  use  of  timber  yards  and  gi'aving 
doc^ks. 

It  may  be  of  interest  to  compare  with  Uie  a.bove 
statement  the  decline  in  the  tonnage  of  vessels  enter- 
ing and  leaving  the  Port  of  London.  Between  1914 
and  1918  the  fall  was  no  less  that  61%,  from 
37,1.54,000  tons  to  14,564,000  tons,  while  in  the  same 
period,  though  the  accounts  are  not  made  up  to  tfie 
same  dates,  Glasgow's  tonnage  decreased  by  slightly 
over  40% .  Even  before  the  War,  the  increase  in  trade 
at  the  northern  port  \^-as,  generally  speaking,  greater 
than  in  London.  For  some  unexplained  reason,  since 
the  constitution  of  the  Port  of  London  Authority,  the 
high  hopes  entertained  of  that  body  have  not  material- 
ised, and  the  metropolitan  port  has  steadily  lost  ground 
to  its  rivals,  not  the  least  of  the  latter  bein?  Glasgow. 
From  1911  to  1913,  the  sea-borne  trade  of  London 
declined  by  5%,  while  that  of  provincial  ports  in- 
<-reased  by  45%.  Glasgow  shared  to  the  full  in  this 
increase,  since  within  the  three  years  named,  the 
tonnage  of  vessels  using  the  port  rose  from  12,498,468 
to  13,461,059,  and  the  total  I'evenue  from  £577,322 
to  £582,554.  Unlike  London,  Glasgow  does  very 
little  transhipment  traffic,  while  the  volume  of  its 
coastwise  trade  relative  to  the  total  is  smaller  than  in 
the  case  of  most  other  ports.  Compared  with  British 
East-coast  harbours,  its  Continental  traffic  is  insignifi- 
eant,  though  its  foreign  trade,  especially  in  regard  to 
exports,  is  large.  An  analysis  of  the  Port's  activities 
for  1919  is  given  in  the  following  table  :  — 

Tear  ended 
June  30,  1910 

Foreign 

Coa.'rtwise   ... 
1913. 

Foreign 

Coastwise 

The  contraction  in  foreign  trade  has  been  36%  and 
in  coastwise  32%,  and  the  tendency  throughout  the 
War  has  been  for  the  coastwise  trade  to  rise  compari- 
tively  in  importance,  though  decreasing  in  volume. 
Approaching  the  figures  from  another  standpoint,  the 


Imports 

Exports 

Total 

Tons 

Tond 

Tons 

•2,841,294 

2.158,085 

4.999,379 

765,057 

1,177,561 

1,942,618 

2  S07,872         4,781.2.'!')         7,.';S9,102 
1,23.1,073         1.596.1 19         2.829,222 


total  imjiuils  for  1913  and  i;M9  worked  out.  at 
4,040,945  and  3,606,351  tons  respectively,  and  the 
total  exports  for  the  same  years  at  6,377,379  .ind 
•'5,335,646  tons.  Tlie  reduction  in  imports  has  been 
11%  and  in  exports  48%.  The  marked  decline  in 
forcij^n  trade  has  thus  taken  place  mainly  in  the  ex- 
|Knts  liranch  and  has  been  accompanied  by  an  increase 
in  the  relative  im]K)rtance  of  the  coastwise  trade.  This 
relative  increase  has  taken  place  principally  in  coast- 
wise exports,  as  the  following  table  shows. 

Coiistwixe  Trade  of  Ihi:  Port  of  Glneyou-. 

'\n\r  fii'lcl                                                        l;x|.orts             IliiportE  Total 

.'line    3"                                                              ToTUS                  Toils  Tons 

1913 1,5116,149         1,233,073  2,829,222 

1919 1,177,581             765.067  1,942.618 

Peri-entage  decrease  in  1919       ...             27%                38%  32% 

The  course  of  trade  ais  revealed  by  these  figures 
may  Ixj  easily  explained.  The  activities  of  Clyde  in- 
dustries during  the  War  were  mainly  on  home  account. 
Exports  were  drastically  curtailed,  either  by  Govern- 
ment order  or  by  the  lack  of  tonnage,  and  in  particular 
the  foreign  exports  of  coal  underwent  a  substantial 
diminution.  The  character  of  the  trade  has  not,  how- 
ever, been  altered,  though  during  hostilities  occasional 
cargoes  of  jute,  hernj)  and  other  merchandise  which 
should  have  gone  to  Dundee,  or  one  of  the  eastern 
ports,  were  landed  in  Glasgow  and,  where  sent  again 
by  sea,  contributed  to  the  rise  in  coastwise  exports 
which  we  have  remarked.  One  new  feature  introduced 
by  the  War,  the  bulk-oil  trade,  is  likely  to  be  per- 
manent. For  this  innovation  the  naval  authorities 
were  !iesjx)nsiblo,  and  at  present  the  only  oil  wharf  in 
the  river  is  that  belonging  to  the  Admiralty  at  Old 
Kiljwtrick.  There  is  no  public  oil  wharf,  but  negotia- 
tions are  in  progi-ess  with  at  least  one  oil  company,  and 
informal  discussions  have  taken  place  with  others  on 
the  question  of  building  oil-tanks  and  reservoirs  al 
Bowling  and  Old  Kilpatrick.  In  view  of  the  tremen- 
dous growth  in  tlie  popularity  of  oil  for  land  and  marine 
engines  and  boilers,  this  new  departure  should  consti- 
tute a  valuable  addition  to  the  trade  of  the  Port. 

The  revenue  from  all  sources  of  the  Clyde  Trust  for 
the  12  months  ended  -lune  last  amounted  to  £887,246. 
as  compared   with  £624,826  in  1913,   an  increase  of 
42%.     The  total  expenditure  charged  to  revenue  was 
£812,559,    leaving  a   surplus    of  £74,687,    of  which 
£55,132    was    placed    to    the    credit    of    the  sinking 
fund  and  the  balance  of  £19,555  can-ied  to  the  credit 
of   revenue   reseiTe.    .Though    income   showed   a   big 
expansion  during  the  War,  the  1913  surplus,  £81,078, 
.was  greater,  as  increased  operating  expenses  swallowed 
up  all  the  improvement  in  income.  The  capital  account 
contains  a  number  of  items  of  general  interest.     Since 
1809,  when  the  Trust,  for  a  paltry  £17,000,  purchased 
from   the  Municipality  the  harbour  and  the  right  to 
levy  dues,  the  capital  expenditure,  so  far  as  shown  in 
the  accounts,  was  £9,958,425,  up  to  June  30,   1919. 
Of  that  sum,    £9,000,000  was    borrowed,    of    which 
£6,993,170  is  outstanding.       About  two   millions    of 
this    sum     is     funded    debt,     that     is,     irredeemabk' 
stock,  and   the  remainder,  amounting  to  £4,905,575. 
is  terminable  bonds.     The  difference  between  borrow- 
ings and  the  total  capital  expenditure,  which  nins  to 
almost  a  million,  represents  the  amount  spent  fro:i: 
revenue  on  capital  purposes.     Such  a  policy  is  quite 
sound,  though  it  has  its  dangers  and  it  must  be  em- 
phasised that  charges  at  the  port  have  not  purjiosely 
been  maintained  at  a  high  level  l^ecause  of  the  desire 
to  devote  revenue  to  river  improvements  and  the  pro 
vision    of    shipping    accommodation.     Some   dues    on 
goods  and  shipping    are  higher  than  elsewhere,   but 
others  again  are  lower.     It  has  always  been  the  aim  of 
the  Trustees  to  levy  only  such  sums  as  will  provide 
the  revenue  necessary  for  maintenance  of  the  harbour 
an8  fairway  and  for  the  payment  of  interest,  and  ai 
the  same  time  leave  a  surplus  which  will  give  confi- 
dence to  tlie  bondholders  and  the  investing  public  and 
meet  unforeseen  expenses.     Capital  outlay  has  neces- 
sarily been  great  in  view  of  the  length  of  the  river  ind 
of  the  fact  that  portions  of  the  bed  had  to  be  removed 
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by  blasting  or  by  rock-breakers.  It  was,  indeed,  in 
connection  with  special  dredging  and  rock-breaking 
appliances  for  the  deepening  of  navigable  channels  that 
the  Clyde,  as  a  port,  first  became  famous  amongst 
engineers. 

The  initial  cost  and  the  upkeep  of  a  harljour  con- 
sti-ucted  out  of  a  long,  shallow  and  comparatively  small 
tidal  river  are  such  as  to  vitiate  any  close  comparison 
between  its  charges  on  gootls  and  shipping  and  those 
levied  iu  other  poiis  where  the  docks  are  situated 
.close  to  deep  water.  During  the  War,  the  Trust,  in 
conmion  with  other  jiort  authorities,  was  empowered 
by  the  Board  .of  Trade  to  charge  up  to  66f  %  in  excess 
of  the  statutory  rates.  Owing  to  the  possibly  tem- 
porary character  of  the  Defence  of  the  Eeahn  Acts, 
under  which  the  Board  of  Trade  had  acted,  the  Clyde 
Tnistees  and  several  other  authorities  have  wisely,  by 
means  of  private  Acts,  secured  Parliamentary  sanction 
for  charging  up  to  80%  above  the  statutory  maximum 
for  the  nest  ten  years.  At  the  end  of  that  pericxl  it  is 
hoped  conditions  will  have  so  improved  that  it  will  Ije 
possible  to  revise  rates  in  a  downward  direction. 

Since  the  pubhcation  of  the  most  recent  statements, 
which  covered  the  periotl  to  the  end  of  June  last,  the 
trade  of  the  port  has  made  favourable  progi-ess.  Tim- 
l)er  imports,  which  were  largely  curtailed  during  the 
War,  have  become  pariicularly  active  as  a  result  of 
the  removal  of  restrictions.  If  trade  continues  to 
expand,  the  projected  developments  at  Shieldhall  and 
Eenfrew,  four  miles  below  the  upper  harbour,  must 
soon  be  put  in  train.  These  improvements  were  con- 
templated long  before  the  War,  and  the  extensive  pro- 
perty of  the  TiTistees  in  the  Braehead  district,  amount- 
ing to  over  400  acres,  was  to  be  the  scene  of  operations. 
It  was  anticijjated  at  the  time  that  the  scheme,  which 
included  a  large  graving  dock  of  over  1,000  feet  long 
and  several  commercial  basins,  would  take  about  five 
years  to  complete  and  would  involve  an  outlay  of 
several  million  pounds.  The  quayage  of  the  port  was 
to  be  increased  by  50%  and  the  accommodation  even 
more,  since  nari'ow  quays,  small  sheds,  and  other 
mistakes  made  in  the  past  were  to  be  avoided.  ParUa- 
mentary  sanction  was  obtained  in  1911  and  1914  for 
portion  of  the  sciieme,  including  the  tidal  basin  and 
the  adjoining  gi-aving  dock  at  Eenfrew  anil  two  of  the 
five  basins  at  iSliioldhall  and  Braehea.d.  The  War 
naturally  suspended  all  efforts  at  extension,  but  in  the 
absence  of  complications  a  start  may  be  made  next 
year  in  the  two  basins  at  Shieldhall,  which  will  cer- 
tainly be  the  first  to  be  constructed.  The  district 
lends  itself  to  the  arrangement  of  the  wharves  en 
echelon,  and  this  system  will  pi'obably  be  adopted. 
When  Parliament  gave  its  authority  the  Tnistees  were 
vested  with  borrowing  powers,  and  between  the  two 
Acts  they  have  at  pi'esent  a  margin  of  £2,900,000  to 
spend  before  these  powers  are  exhausted.  The  outlay 
now  will,  unfortunately,  be  much  more  than  double  the 
pre-War  estimates,  but  the  additions  are  to  be  made 
judiciously  and  only  as  justified  by  the  growth  in 
the  port's  trade.  This  has  been  the  policy  always 
favoured,  and  the  financial  position  of  the  Trust  being 
sound,  no  difficulty  should  be  experienced  in  raising 
the  required  funds.  It  is  a  tribute  to  the  stability 
of  the  lx)dy  and  to  the  confidence  felt  by  investors 
that  approximately  two-thirds  of  the  bonds  that  fall 
due  from  time  to  time  are  renewed  by  the  holders. 
Practically  all  the  money  that  has  gone  to  the  develop- 
ment of  the  port  has  been  subscribed  in  Scotland. 
The  people  naturally  pride  themselves  on  the  extent 
of  their  achievement,  and  will  be  ready,  when  the 
need  arises,  to  finance  furthei-  developments. 
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THE  CANAL  ZONE. 

COAL  SHORTAGE. 

Messbs.  Tueneb,  Davidson  and  Company,  LiMriKD, 
have  received  cable  advice  from  Panama  that  owing 
to  scarcity  of  coal  steamers  bound  for  European  ports 
will  be  limited  to  sufficient  coal  to  reach  Hampton 
Roads.  Steamers  going  eastward  will  be  supplied 
with  coal  to  enable  them  to  reach  Honolulu.  Steamers 
l;nund  for  Australasian  ports  will  lie  allowed  to  bunker 
tor  their  destination,  and  vessels  trading  for  the  lutratc 
ports  for  the  round  voyage. 

Anyone  would  have  been  laughed  at  who  had  veu- 
tiu-ed  to  predict  that  in  the  third  year  of  the  opening 
of  the  Canal  for  ti-affic  one  of  its  formidable  difficulties 
iu  attracting  bu.siness  would  l>e  a  shortage  of  coal,  and, 
indeed,  of  any  kind  of  fuel  which  it  could  sell  to  passing 
steamers  using  this  great  waterway.  Probably  in  the 
sequel  it  would  be  no  real  disadvantage.  Certain  it 
is,  however,  that  from  the  time  the  Panama  Canal 
\\'as  first  opened  to  the  latest  reports  we  have  recei^•ed 
of  the  working  of  the  Canal  it  has  been  faced  with 
a  series  of  well-nigh  insurmountable  obstacles  iu  its 
effoi-ts  to  develop  its  traffic.  What  the  real  potentiali- 
ties upon  the  international  traffic  of  the  world  really 
ai'e  we  have  never  yet  had  any  means  of  ascertainijig. 
Siiortage  of  sliipping,  shortage  of  fuel,  shortage  even 
of  comtuodities  to  convey  from  one  part  of  the  workl 
to  another,  have  checked  its  possibilities  of  traffic  in 
a  way  that  cooald  not  have  been  foreseen  while  the 
Canal  was  building.  It  has  given  the  officers  in  charge 
three  whole  years  of  experience  of  how  to  work  the 
Canal  ^^-ith  a  traffic  that  only  can  be  regarded  as  a  very 
restricted  one.  Bearing  in  mind  that  by  cutting  an 
opening  between  North  and  South  America  it  in  effect 
shortens  the  distance  between  many  countries  it  may 
not  be  v;ithout  interest  to  consider  what  is  the  actual 
traffic  of  tlie  Canal,  what  services  it  is  rendering  to 
shipping,  and  what  countries  use  it.  Accord- 
ing to  the  Panama  Ca^ial  Record,  the  month  of  July 
of  the  present  yeai'  was  a  record  one  for  the  business 
of  the  Canal.  During  July  232  ocean-going  vessels 
passed  through  the  Canal,  wliich,  as  we  have  said,  was 
the  largest  amount  of  business  ever  handled  by  tho 
Canal  Commissioners.  Prom  this  amount,  however, 
we  must  deduct  74  vessels  of  various  kinds  belonging 
to  the  United  States  Navy.  Exclusive  therefore  nf 
various  ships  of  war,  168  vessels  engaged  in  the  moi  - 
cantile  trade  of  the  world  passed  through  the  Canal 
either  from  the  Atlantic  to  the  Pacific  or  from  the 
Pacific  to  the  Atlantic.  These  commercial  ships 
aggregated  513,600  tons.  Now  what  did  these  ships 
carry  ?  The  cargoes  of  eight  vessels  consisted  of  flour 
and  the  tonnage  occupied  amounted  to  61,623  tons. 
Eighteen  vessels  earned  lumber  and  the  tonnage 
occupied  comprised  47,952  tons.  Five  ships  carried 
nitrate  bringing  18,527  tons.  Three  ships  carried  cane- 
sugar  and  there  was  more  than  18,600  tons  of  it. 
Three  ships  earned  barley,  9,600  tons.  Two  ships 
between  them  hi-ought  12,480  tons  of  wheat. 
Twenty-seven  vessels  earned  a.  general  cargo  which 
accounted  for  over  90,000  tons.  It  is  very  much  to 
be  regretted  that  at  a  time  like  the  present  thi-ee  ships 
coming  from  west  coast  ports  and  going  to  the  United 
States  passetl!  through  the  Canal  without  caiTying  any 
cargo  at  all.  Various  ships  going  from  the  Atlantic 
westward  earned  over  25,000  tons  of  fuel-oil,  all  of 
which  was  consigiied  to  various  west  coast  ports  of 
South  America.  A  ship  carrying  kerosene  oil  passed 
through  the  Canal  on  its  way  from  New  Orleans  to 
Shanghai.  1,200  tons  of  kei-osene  oil  were  sent  through 
the  Canal  from  New  Orleans  to  Honolulu.  The  Nor- 
folk coalfields  sent  nearly  1,300  tons  of  coal  to  various 
west  coast  ports  of  South  America.  3,000  tons  were 
despatched  from  Baltimore  to  Guayaquil,  the  great 
seaport  of  Ecuador. 

.\s  we  have  said,  some  158  ocean-going  vessels 
engaged  in  I  he  mercantile  marine  passed  tlirough 
the  Canal   diiriuR-  the  month  of  .July.      In  the  aggre- 
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million.  430,000  tons  of  this  half-million  of  tonnage 
belong  respe.tively  to  the  United  Statfs  and  to  the 
("nited  Kingdom.  There  wore  60  British  vessels  and 
7i  belonging  to  the  United  States.  The  tonnage  of 
the  British  vessels,  howfever,  comprised  228,758. 
That  of  the  Unified  States  204,958.  It  lias  to  Ije 
n'lnembered  that  in  the  United  States  tonnage  is 
included  vessels  engaged  in  the  coastwise  trade  of  the 
I  lilted  States,  in  wiiich  foreigners  are  not  permitted  to 
|iarticipate.  The  ve.ssels  engage<l  in  the  coastwise  trade 
■  luring  Julj'  were  30  in  number  passing  through  the 
Canal,  and  they  accounted  for  more  than  100, OOU  tuns 
of  United  States  shipping  other  than  war  vessels  pass- 
ing through  the  Canal. 

Owing  to  the  locks  and  the  great  height  to  which 
vessels  passing  through  tlie  Canal  liave  to  be  raised  it 
takes  as  long  to  go  through  the  Paiumia  Canal  as 
through  the  Suez  Canal,  althougli  the  latter  is  twice  as 
long  as  the  former.  The  conditions  under  which  work 
IS  carried  on,  however,  are  veiy  different. 

The  Suez  Canal  runs  tlu-ough  a  desert,  ll  is  a 
canal  which  connects  European  water.s  with  those  of 
\sia.     Its  business,   however,  begins  and  ends  when 

I  has  fulfilled  its  function  of  a  canal  Ci>mpan\ .  TJie 
Panama  Canal  zone,  on  the  other  hand,  is  an  ex- 
■eedingly  fertile  region.      In  the  past  it  was  tmi  fertile, 

II  the  sense  that  the  tangled  mass  of  vegetation  was 

•  xceedingly  difficult  for  the  hand  of  man  I"  control. 
Jn  these  modern  days,  however,  it  is  yielding  readily 
to  control.  As  the  country  is  being  opened  up  and 
settled  there  ap)>ears  to  be  a  tendency  even   for  the 

iiinfall  to  be  less  extravagant  than  fornr.erly. 

During  July  the  average  rainfall  over  the  gieater 
part  of  the  Zone  was  under  12  inches,  with  the  excep- 

ion  of  the  Chagies  River  basin.  It  is  in<>st  encourag- 
ing for  those  who  are  interested  in  the  opening  up  of 
iriipical  regions  that  the  resuUs  of  the  building  of  the 
Panama  Canal  have  been  so  eminently  satisfactory 
from  whatever  point  of  view  the  subject  may  be  re- 
.rardod.     Ever  since  the  Isthmus  of  Darien  was  dis- 

overed   in  the  early   j-ears  of  the  sixteenth   century 

lie  dream  of  opening  u])  a  canal  to  unite  the 
\tlantic  and  Pacific    Oceans  has  been  before  mens 

'linds.     After  nearly  four  centuries  it  has  been  realised 

■\    the   wealth   of   the   United    States    Government, 

assisted  by  the  skill   and  enterprise  of  the  people  of 

iiie  United  States.     Probably  it  was  as  well  that  the 

building  of  the  Canal  was  so  long  defeirod.     Until  the 

causes  of  tropical  fevers  were  discovered  the  building 

I  the  Canal  would  have  involved  a  far  greater  loss  of 
life  than  actually  took  plac«  during  its  consti'uction. 
I  ntil  means  of  conr.bating  these  diseases  were  dis- 
'  ivered  the  Zone  was  one  of  the  most  unhealthy  places 
M  the  world.  Had  the  Canal  been  built  in  former 
limes  it  would  in  all  human  probability  have  proved  a 
■leadly  place  of  residence  for  those  wlio  were  compelled, 

•  ■r  the  purjxDse  of  working  the  canal,  to  live  within 
liie  Zone.  Having  been  deferre<!  until  now  it  is  jirac- 
tically  as  healthy  as  any  other  part  of  the  world. 

Moreover,  under  the  old  conditions  the  Canal  could 
ave  sei-ved  veiy  httle  purpose  other  than  that  of  an 
venue  of  transit  between  two  great  oceans.  As  things 
le  it  forms  a  great  centre  from  which  rast  regions 
f  South  and  Central  Ameiica  can  and  may  be  ex- 
[tcjed  to  be  developed. 


HOUSING  IN  IRELAND. 

Of  the  necessity  of  providing  adequate  and  hygienic 

'lousing  accommodation  for  the  workers  of  the  United 

kingdom    there   appears  to  be  no    reasonable   doubt, 

■ieifher  is  it  a   matter  for  conjecture  that  the  legisla- 

'ion  recently  effected  for  this  purpose  will  impose  fresh 

iidens  on  national  and  local  finances,  aJreadv  strained 

'    bi-eaking-jioint.       Nevertheless,     the    expenditure 

undertaken  under  this  head  will,  in  all  probability,  be 

justified   by   results    and   will    secure    the    avoidance 


of    \sor>e   evils.  Su|i|Mi|-tili;^    this     \ie\\,     the    pK.yal 

Commission  on  iiulustnal  I'nrest.  ap|R>inted  in  1917, 
drew  special  attention,  after  an  elaborate  investigation, 
to  the  fact  that  insufficient  and  Ivid  housing  was  one 
of  the  underlying  causes  of  industrial  unrest.  This 
finding  seams  to  be  liorne  out  b}  the  experience  of 
many  individual  finiis,  whose  policy  has  been  to  house 
their  workers  comfortably,  and  wIk.  have  in  conse- 
quence been  enabled  to  carry  ontln  ii  o|)erations  with 
a  minimum  of  interruption.  Embarking  on  grandiose 
schemes  of  social  reform,  such  as  education,  which  in- 
volve huge  grants  of  public  money,  appears  t<»  be 
a  rather  futile  and  wasteful  pixx;eeding  when  the  reci- 
pient of  these  benefits  is  incapacitated,  fron.'  the  condi- 
tions under  which  ho  lives,  from  appieiiating  them  at 
their  true  value.  It  can  scai-cely  lie  claimed  that 
housing  refonn  will  entirely  do  away  with  the  con- 
stant dislocations  that  now  shock  our  industrial  fabric, 
but  there  is  at  least  the  prospect  that  brighter  and 
cheerier  homes  will  produce  a  more  contented  people. 
At  ])resent,  it  must  l>e  remembered  that  one-tenth  of 
our  population  are  living  in  crowded  areas,  and  this 
estimate,  if  anything,  errs  on  the  moderate  side. 

The  dimensions  of  the  problem  may  be  grasped 
•inmi  the  statement  that  ajipioxitnately  2()0,(KlO  houses 
are  needed  imme<liatelv  in  Scotland,  and  between 
3(HJ,000  and  400,000  in"  England  and  Wales.  In  the 
urban  areas  of  Ireland  the  ninnlx!r  iw|uiie<]  to  satisfy 
present  needs  is  juit  at  67,000.  Tlie  existing  scarcity 
of  houses  in  these  islands  is  due  to  the  jjolicy  adojjted 
before  the  War,  and  to  the  practical  suspension  of 
building  bperations  during  the  War.  Prior  to  1913 
the  shortage  was  widesjiread.  and  in  that  year  the 
number  built  was  only  a  small  ])roportioii  of  the  total 
re(piired  to  make  up  for  the  scarcity  of  working-class 
dwellings.  Furthermore,  local  .■uithoiilies,  as  a  rule, 
made  but  little  use  of  the  ext<'nsive  powers  with  which 
they  were  endowed,  and  apin-ared  to  have  misjudged 
the  extent  of  the  evil  which  they  were  supposed  to 
combat.  The  War  has  seriouslv  added  to  the  diffi- 
culties of  the  situation.  Since  1915  very  few  working- 
class  houses  have  Ix^n  built  excejit  in  certain  munition 
and  shipbuilding  areas,  and  even  in  these  areas  they 
have  only  been  built  where  absolutely  essential  and  in 
insufficient  quantities.  Complications  have  also  lieen 
introduced  by  the  increased  ci>st  of  Iniilding,  the  short- 
age of  building  materials,  and  the  high  rate  of  interest 
on  capital. 

The  Irisli  Housing  Act  of  August  1919.  wliich  was 
intended  to  o):)en  up  a  new  era  in  Ireland,  has  not  met 
with  the  ready  welcome  anticipated  by  its  sponsors. 
On  all  sides  its  fate  has  Ijeeii  harsh  criticism,  and  the 
unanimity  of  the  chorus  of  condemnation  is  inipre.s- 
sive.  Nationalists,  Unionist's,  and  Sinn  Feiners.  while 
in  manifest  disagreement  on  not  a  few  subjects,  utiite 
in  showing  their  whole-hearted  disajiproval  of  this 
measure.  Particular  objection  is  taken  to  the  finan- 
cial |)rovisions  embodied  in  the  Act.  and  complaint  is 
made  of  the  unfair  discrimination  against  Ireland  re- 
vealed by  a  comparison  w  ith  the  coiTespt»nding  English 
clauses.  Take,  for  example,  n  housing  scheme  carried 
out  bv  a  local  authority  under  the  provisions  of  the 
Englisli  .\ct.  The  annual  loss  on  this  scheme  will  be 
duly  estimated,  and  the  local  authority's  liability  under 
that  head  will  not  exceed  the  estimat<^-<l  annual  pro<luce 
of  a  i-aie  of  one  penny  in  the  pound.  The  remainder  of 
the  deficiency  will  be  met  by  the  piovision  of  a  grant 
from  the  Treasury.  'Thus  the  local  authority's  lia- 
bilitv  is  strictly  hmited,  and  it  is  in  a  ])osition  to  pro- 
ceed with  its  scheme  untrouble<l  by  possibilities  of 
bfiing  forced  to  demand  fiom  it.s  i-atepayers  a  sum 
gi'eater  than  that  originally  atDticSpat€<l.  Tlie  Irish 
terms  are  of  a  different  nature.  Here,  after  the  first 
letting  of  the  houses,  the  Exdiequer  siil>sidy  will  he, 
so  far  as  the  covering  of  losses  ds  conceiTied,  at  the 
rate  of  2os.  for  even-  &l  of  rent  certified  bv  the 
Loc-al  Government  Auditor  to  hav.?  been  collected.  In 
ejtceptional  cireumstances  the  Exchequer  subsidy  will 
bo  raised  to  27.«.  Cv/.     At  fii-st  sight  it  is  eddent  that 
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the  Irish  local  authority  is  not  in  a  position  to  esti- 
mate the  ext-ent  of  its  total  commitments  in  tlie  same 
precise  way  as  the  similar  English  authority;  thus  an 
unstable  element  is  at  once  introduced  into  its  calcula- 
tions, with  a.  tendency,  perhaps,  to  invalidate  them. 
It  is  clear  that  the  question  of  loss  on  an  Irish  housing 
scheme  depends  upon  the  ratio  of  the  rent  chargfed  and 
collected  to  the  expenditure  on  the  house.  If  the 
tenant  was  affluent  enough  to  pay  the  full  economic 
rent,  then  the  whole  problem  would  he  simplified, 
but  as  matters  stand  at  present  the  combined  contribu- 
tion of  the  State  and  tenant  will  be  unable  to  effect  tliis. 
For  evei-y  four-ninths  of  the  economic  rent  collected 
the  State  will  contribute  three-ninths,  but  it  is  not 
unfair  to  assume  that,  except  in  comparatively  few 
cases,  the  tenant  will  te  unable  to  pa.y  tliis  proportion. 
AssTjming  that  the  weekly  economic  rent  of  a,  £60t) 
house  is  23s.,  then,  in  the  event  of  the  payment  by 
the  tenant  of  10s.  2|td.,  and  by  the  State  of  12s.  9^(i., 
no  burden  would  fall  on  the  rates.  This  contingency 
is,  however,  unlikely.  In  the  first  place,  the  standard 
of  v\-ages  in  Irish  m-ban  areas  generally  is  low  and  varies 
considerably,  and  a  man  biu-dened  with  the  upkeep  of 
a  family  would  find  his  slendci-  resoui'ce.s  sererelv 
strained  by  this  imposition.  Furthermore,  it  must  be 
remembered  that  the  average  Irish  family  is  larger  than 
the  British.  Secondly,  it  is  impossible  to  frame  any 
accurate  estimate  at  present  as  to  what  the  capital 
cost  of  a  house  is  likely  to  be  and  what  the  teiTns  of 
the  loan  obtained  by  local  authorities  require  in  the 
nature  of  interest  and  sinking-fund  charges.  Builders, 
too,  will  find  a  plentiful  demand  for  their  services, 
especially  in  thp  direction  of  satisfying  the  needs  of 
the  middle  classes,  who  are  sorely  straitened  for  hous- 
ing accommodation,  and  wall  consequently  be  inclined 
to  look  for  a  remunerative  return.  In  all  probability, 
the  payment  of  the  economic  rent  on  working-class 
(h\ellings  can  only  be  secured  by  a  tripartite  arrange- 
ment involving  the  tenant,  the  State,  and  the  local 
authority.  The  burden  on  the  local  authority  will  then 
depend  on  the  amount  of  rent  collected  from  the  tenant 
and  the  Exchequer  subsidy  propoi-tionate  to  that 
amount.  The  lower  the  rent  demanded  from  the 
"tenant,  the  higher  will  be  the  proportion  exacted  from 
the  rates  to  recoup  losses,  and  vice  versa.  Thus,  where 
the  tenant's  rent  is  7s.  Gd.  per  house  per  week,  the 
State  will  be  called  on  to  contribute  9s.  iid.  and  the 
i-ates  6s.  lid.  in  order  to  make  up  an  economic  rent 
of  23s.  per  week  on  a  house  costing  £600.  On  the 
other  hand,  if  the  tenant's  payment  increased  to  10s. 
or  over,  the  bm-den  on  the  'rates  will  be  correspondingly 
reduced.  There  is  here  a  danger  that  local  authorities, 
with  a  view  to  protecting  the  rates  against  the  incidence 
of  loss,  may  be  temjited,  on  the  one  hand,  to  erect  in- 
terior and  non-durable  dwellings,  and  on  the  other 
hand,  with  the  primary  aim  of  availing  themselves  of 
the  largest  Treasury  contribution,  to  levy  a  dis|n-opor- 
tionate  rent  on  the  tenant. 

Already  81  out  of  the  127  local  authorities  in 
Ireland  have  notified  their  intention  of  promoting 
schemes  under  the  new  Housing  Act.  More  than 
half  of  these  have  given  definite  information  as  to 
the  houses  estimated  to  be  required  in  their  districts 
or  actually  proposed  to  be  provided.  The  numt>er  of 
houses  proposed  under  the  new  schemes  already 
authoiised  is  16,616.  This  progress  does  not,  how- 
ever, mean  that  the  local  authorities  are  by  any  means 
satisfied  with  the  conditions  luider  which  these 
schemes  are  to  be  undertaken.  Their  action  is 
dictated  by  the  fact  that  under  the  terms  of  the  Act 
no  Exchequer  subsidy  will  Ije  paid  unless  the  Local 
Government  Board  is  satisfied  that  reasonable  pro- 
gress has  been  made  with  the  carrying  out  of  the 
schemes  witliin  twelve  months  from  its  passage. 
The  activity  manifested  by  the  loc^l  bodies  is  not, 
however,  unsatisfactory  w^hen  it  is  considered  that 
while  in  England  they  had  been  aware  for  the  last 
eighteen  months  or  more  that  the  Government  woifld 
r;ive  substantial  aid  for  housing  schemes,    it  was  not  * 


until  ;\larch  -'U  this  year  that  the  Government's  inten- 
tions as  to  the  basis  of  State  aid  in  Ireland  were 
announced.  A  point  of  difference  lietween  the  Irish 
and  English  legislative  measures  is  commented  on 
veiy  adversely  in  Ireland.  Eegulations  made  for  the 
administration  of  the  Act  by  the  Local  Governn.ent 
Board  in  England,  with  the  approval  of  the  Treasuiy, 
naist  be  submitted  in  draft  to  and  approved  by  Parlia- 
ment;  no  such  recourse  is  provided  for  in  the  Irisli 
rneasuiT. 

When  some  idea  of  the  actual  cost  of  the  Irish 
liousing  schemes  is  formed  more  accurate  data,  will 
exist  for  an  estimate  of  the  future  burden  to  be  placed 
on  the  I'ates.  Should  this  estimate  confinu  the 
pessimistic  forebodings  at  present  entertained  in 
Ireland,  a  \-ery  strong  case  can  be  made  out  foi-  a 
complete  revision  of  the  financial  pro\  isions  embodied 
in  the  .Act  of  August  1919. 


SOUTH  AND  CENTRAL  AMERICA. 

NITRATE.— II. 

We  pointed  out  last  week  that  while  we  sympatliised 
with  the  rise  in  prices  in  nitrate  shares  on  the  Stock 
Exchange,  we  thought  it  our  duty  to  point  out  that 
an  immediate  and  large  demand  for  nitrate  is  by  no 
means  certain  as  a  result  of  the  peace.  We  pointed 
out  the  restrictions  which  have  been  imposed  upon  the 
distribution  of  the  fertiliser.  And  we  showed  that  to  a 
very  large  extent  the  individual  oficina  has  practically 
l:>een  eliminated  altogether  as  a  trader  from  the  nitrate 
interest.  His  function  has  virtually  come  to  be  to 
open  up  certain  lands  containing  nitrate  of  soda;  to 
send  up  a  strictly  rationed  and  allotted  proportion  of 
what  he  has  been  able  to  raise  from  the  ground;  and 
to  accept  vu'tually  the  price  which  a  committee,  over 
which  he  has  a  very  restricted  coatrol,  decides  to  fix 
for  his  consignment.  Under  those  circumstances  the 
opening  up  of  new  ground  has  entirely  ceased,  and  is 
not  likely  to  be  resimied  for  a  very  considerable  time. 
It  may  be  contended  that  there  is  no  reason  for  the 
opening  up  .of  new  ground  at  a  period  when  it  is 
admitted  that  the  stocks  at  West  Coast  ports  and  at  the 
stores  of  the  oficinas  themselves  are  unprecedentedly 
large,  and  although  there  has  been  a  material  reduc- 
tion of  stocks  in  Europe,  nevertheless,  even  they  still 
remain  considerable.  The  point,  however,  is  that  at 
the  moment  the  cost  of  opening  up  new  lands  is  almost 
prohibitive.  It  has  been  gaid,  and  no  doubt  with 
truth,  that  the  value  of  the  plant,  macliinery,  and 
necessary  works  of  veiy  many  of  the  oficinas  which 
are  now  working  in  the  Province  of  Tarapaca  are,  in 
value,  actually  in  exc&ss  of  the  total  capital  of  the 
companies  working.  This,  of -course,  is  really  not 
in  any  sense  a  "  bull  "  ]ioint  for  the  shareholder, 
because  the  value  of  such  plant,  inasmuch  as  it  could 
only  be  removed  to  some  other  neighbouring  oficinas, 
is  only  of  value  in  so  far  as  it  contributes  to  the  effec- 
tive working  of  the  ]iarticular  mine  being  opened  up, 
and,  consequently,  the  extravagant .  value  in  _  the 
books,  assuming  that  they  are  valued  at  present  prices, 
is  of  no  real  advantage  of  the  shareholders.  It  does 
«ot  in  any  sense  increase  his  dividend,  and  it  is  exceed- 
ingly doubtful  if  it  would  increase  to  any  material 
extent,  except  in  a  )iurely  book  form,  the  value  of 
liis  assets,  e^■eh  supposing  that  any  particular  property 
were  sold  out,  lock,  stock  and  ban-el.  It  means  really 
very  little  more  tlian  that  at  the  present  time  it  is 
practically  impossible  to  obtain  the  kind  of  mining 
machinery  required  in  the  nitrate  fields  of  Chili,  and 
it  is  equally  difficult  to  obtain  shipping  facilities  for 
the  carriage  of  such  machinery. 

"  Never  undei-rate  your  opponent  "  is  a  good 
maxim.  And  those  interested  in  the  actual  working 
of  the  nitrate  fields  -are  by  no  means  inclined  to  ignore 
the  importance  of  synthetic  nitric  acid.  The  share- 
holder however  small  his  interest  may  be,  who  sits 
in  his 'chair  and  says  that  he  has  heard  of  synthetic 
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nitric  acid  before  will  be  well  advised  to  make  inquiries. 
On  the  other  hand,  we  do  not  think  that  tliere  is  any 
ruAl  reason  for  ahirm,  because  the  genuine  article,  if 
it.  can  be  sold  at  anything  like  a  reasonable  price,  will 
ilmost  always  command  its  market.       On  the  other 
land,  we  must  not  ignore  the  fact  that  at  least  for  Uie 
second  half  of  the  War  the  markets  of  GeiTOany  were 
under  an  effective  blockade,  and,  in  fact,  it  was  not 
ix>ssible  to  obtain  nitrate  of  soda  from  Chili  on  German 
account.  The  Gei-mans  put  up,  as  the  Allies  well  KnoN\-, 
:m  exceedingly  excellent  fight  vuitil  they  were  utterly 
•xhausted;  and,  consequently,  they  did,  in  fact,  find 
ome  means   of  making    nitric  acul  from   substances 
-ther  than  that  of  nitrate  of  sotla  obtained  from  t!]e 
I  hilian  nitrate  lields.     We  now  know  that  it  was  made 
•      by  a  synthetic  process;   and,  consequently,  we  liavo 
the  clearest  evidence  that   Gemian  chemists  were  in 
ict    capable    of    making    synthetic    nitrate    in   such 
.luantities  as  to  supply  the  needs  of  the  German  armies 
for  something  like  two   years  aftei-  the  Chilian  pio- 
duct  was  entirely  closed  to  their  jiorts.     It  is  perfectlv 
evident  that  at  the  present  exchange  value  of  the  mark 
Germany  is   not  in  a  position    to  purchase  nitratp  of 
■    soda  to  any  extent  for  the  purposes  of  fertilising  her 
beetroot  fields.     It  was  in  its  use  for  increasing  the 
production  of  beetroot  that  nitrate  of  soda  first  came 
into  gi-eat  prominence  as  a  fertiliser  on  tiie  fields  of 
Central    Eui-oi)e.     Doubtless    the    Germans    will    do 
what  they  can  to  increase   the  output  of  beet  sugar 
because  it  would  be  equally  difficult  for  them  to  pur- 
chase cane    sugar   from   tlie   cane-gi'owiiig  countries 
^wing  to  the    position  of   tlie  exchange.       It  seems 
reasonable  to  assume  tliat,  since  they  were  able  to  use 
synthetic  nitric  acid  for  military  pm-jioses,  they  will  be 
,    able  to  use  it  for  fertilising  the  beetroot  fields  until 
they  are  in  a  position  to  buy  nitrate  of  soda.     By  that 
time  they  will  be  able  to  judge  if  synthetic  nitric  acid 
is  equal  to  the  nitrate  of  soda  purchased  from  Chili. 
In  the  years  before  the  War,  it  will  be  remembered 
that  Gennany   took,  roughly,    about  one-third  of  the 
total  qu.rntity  of  nitrate  of  soda  exported  from  Chili. 
In  the  long  run  no  doubt  the  view  taken  by  those 
who  have  put  up  the  prices  of  nitrate  shares  on  the 
Stock  Exchange  will  prove  the  correct   one.     There 
can  be  little  doubt  that  the  experience  gained  in  the 
use  of  nitrate  of  soda  for  war  purposes  has  disclosed 
many  uses  to  which  it  may  be  applied  for  purposes  of 
peace.     Iodine,  for  example,  was  well  known  before 
the  War.  and  has  been   used  to  an  enormous  extent 
in  the  militaty  hospitals.     Chemical  experiments  use- 
ful in  the  dyeworks  of  Europe  in   peace-time  proved 
equally  satisfactory  for  the  manufacture  of  explosives 
during  the  recent  gi-eat  struggle.     And  so  in  all  i-ea- 
sonable  probabihty  tlio  experience  gained  of  the  various 
properties  contained  in  nitrate  ^viU  be  useful  in  the 
future  in  many  branches  of  industry.     It  is.  however, 
as  a  fertiliser  that  nitrate  is  best  known  and  has  been 
best  known  for  very  many  years   to  the  agricultural 
community  of  Europe  and  of  the  United  States.     But 
in      Europe      generally,      witJi      the      exception     Jtf 
Central    Europe,    nitrate    has     not     been     used    to 
anything  like   the    extent  which    one    might    expect 
from  the   valuable   properties   wliich  it  contains   for 
increasing  the  yield  per  unit  of  any  given  crop  culti- 
vated.    There  is  all  over  the  world  a  shortage  of  foofl- 
stufTs  and  of  raw  materials ;  and  ir    is  admitted   that 
nitrate  of  soda  does  yield  properties  w  hich  increase  the 
productivity  of  the  land,   and  increase  that  producti- 
vity  while   improving   rather    than   deteriorating   the 
yielding  capabilities  of  the  soil.     Consequently,  it  may 
be  expected  with  reasonable  certainty  that  in  the  future 
there  will  be  a  far  greater  demand  for  nitrate  of  soda 
than  has  been  the  case  in  tlie  past.     We  have  pointed 
out  that  the   nitrate    interests,   and.  shareholders    in- 
terested in  nitrate  comtpanies.  would  be  ill-advised  to 
Ignore  the  importance,  and  still  more  the  potentialities, 
of  synthetic  nitric  acid.    But  experience  seems  to  show 
that,   provided  the  natural  article  can  be  produced  at 
anything  like  the  price  at  which  the  synthetic  substitute 


IS  produced,  it  can  always  hold  its  own.  As  a  rule  syn- 
thetic iJi-oducts  lack  some  essentia!  ))ropeity  wliich  the 
natural  products  possess.  Nitrate  of  soda  is  a  mineral 
veiy  extensixelj-  dejwsited  over  a  large  area  of  Northern 
Cliili.  It  is  by  no  means  difiSciilt  to  work,  and  if 
necessary  the  producers  should  be  ai>le,  and,  indeed, 
seem  to  be  able,  to  work  it  at  a  Cdusiderahly  lower 
price  than  was  thd  case  fomierly.  \t  the  nioment 
milling  machinery  is  either  almost  iinubtainahle,  or  is 
80  expensive  that  it  is  difficult  to  import.  But  this, 
of  course,  is  simply  a  question  of  time.  The  very 
fait  thai  there  is  such  a  keen  demand  for  mining 
macliiiien-  will  stimulate  production  in  the  coming 
years  to  a  vei-y  la.rge  extent.  The  same  is  true  of 
sliippirig.  At  the  moment  freights  are  extravagant 
between  the  Western  ports  and,  indeed,  from  any 
port.  But  this  will  right  itself  as  the  sliipyards  of 
the  world  gradually  settle  down  to  produce  tonnage 
ef\'en  upon  a  greater  scale  than  was  the  ca.se  in  the 
years  that  jireceded  the  recent  War.  When  that  time 
comes  about,  there  can  be  very  little  doubt  that  both 
freights  and  the  wx)rking  costs  of  the  nitrate  fields 
will  be  sufficiently  reduced  to  enable  the  industry  to 
cojie  with  any  probable  competition  from  the  synthetic 
product. 

ANGLO-SOUTH  AMERICAN   BANK. 

Mu.  KoBFRT  HosK,   the  cliairiuaii  of  llie  .\Mglo-Soulil 
American  Bank,  at  the  meeting  on  Wednesday  dealt 
exhaustively   with    economic  conditions  in    the  vast 
extent  of  counti-y  served  by  his  Bank  in  the  vaiious 
States  of  South  America.     He  did  more.     He  entered 
into  and  explained   in  perhaps  as  brief  a  way  as   it 
is  possible  to  explain  so  difficult  a  subject,  the  causes 
of  general  shortage  and  its  influence   upon  the   ex- 
changes  of    the    world.       At    the   beginning    of   the 
Wai-,    said    Wr.    Hose,    all    currencies    were    practi- 
cally at  par,  though  they  were  only  kept  so  by  reason 
of  the  considerable  amounts  which  this  country  was 
ill  a  position  to  invest  annually  abroad.     The  United 
States,   for  examjile,   was  a  constant  borrower  here, 
especially  in  the  early  part  of  the  year.     Nearly  every 
other  country  from  time  to  time  was  a  boiTower  more 
or  less  upon  the  London  Money  market.     Now  the 
foreign  exclianges  are  on  a  veiy  variable  basis,   and 
there  is  depreciation  in  the  value  of  all  the  currenciee 
of  the  Allies,  with  the  exception  of  that  of  the  United 
States.     Tlie  instability  of  the  exchanges  is  hamper- 
ing the  trade  recovery  which  we  are  all   hoping  for. 
And  some    time  must  necessarily  elapse  before   the 
world  will  be  in  a  position  to  right  the  exchanges  by 
means  of  the  ordinary  intei-national  imports  and  ex- 
ports of  goods  and  sen'ices.       IJke  most  economists 
who  have  thought  of  the  matter,  Mr.  Hose  finds  the 
remedy  for  this  state  of  things  in  increased  production. 


THE    SCOTTISH    COALFIELDS. 

Thk  coalfields  of  Scotland  are  confined  mainly  to  the 
central  lowlands,  and  occupy  a  belt  of  territory  stretch- 
ing roughly  from  the  Firth  of  Clyde  towards  the  north- 
east beyond  the  Firth  of  Forth.  The  principal  varie- 
ties of  coal  mined  are  suitable  for  domestic  use,  steam- 
raising,  and  coking,  but  for  the  last-named  purpose 
the  supply  of  high  grades  is  relatively  insufficient. 
The  best  coking  coals  come  from  Stirling,  Lanark- 
shire, and  the  extreme  north-easteni  section  of  the 
coalfield,  and  it  is  often  necessary  to  eke  out  coke 
resources  by  importation  from  other  districts.  From 
the  geological  point  of  view  Scottish  coal  measures 
consist  generally  of  a  series  of  sandstones,  arenaceous 
shales,  argillaceous  shales,  and  fireclay,  through  whiclT 
are  interspersed  seams  of  coal  and  ironstone.  Coal 
seams  upwards  of  lU  feet  thick  are  found,  but  they 
are  by  no  means  of  widespread  occurrence,  and  in 
the  majority  of  districts  seven  feet  usually  represents 
the  maximum  thickness. 

Besides  supplying  local  requirements,  a  large  pro- 
portion   of   the    Scottish    coal  output   is    shipped  as 
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bunkers,  sent  coastwise  in  the  North  n£  Irehmd  and 
elsewhere,  or  exported  to  foreign  countries.  Of  the 
total  of  42,456,516  tons  raised  in  1913,  over  16  mil- 
lion tons  were  shipped,  and  of  this  amount  exports 
accounted  for  nearly  lOJ  million  tons.  The  shipments 
on  the  Bast  Coast,  where  steam, coal  is  chiefly  mined, 
in  addition  to  excellent  cannel  and  house  coal,  are 
intended  principally  for  destinations  in  Northern 
Europe.  Some  cargoes  go  to  Mediterranean  ports, 
but  outside  Europe  the  sales  are  practically  neghgible. 
On  the  West  Coast  Europe  also  furnishes  the  staple 
markets,  but  with  tliis  difference — that  Mediterranean 
ports  take  much  more  than  ports  on  the  North  Sea 
and  the  Baltic,  while  substantial  orders  are  filled  for 
South  and  Central  .America. 

Though  the  exploitation  of  the  Lanarkshire  coal- 
field commenced  at  a  later  date  than  that  of  the 
East  Coast  field,  the  fonner  is  now  the  chief  coal-pro- 
ducing area  in  Scotland,  turning  out  annually  be- 
tween 40  and  50  per  cent,  of  the  total  output.  As  it 
is  situated  in  the  centre  of  a  large  industrial  district, 
the  export  trade  is  not  of  such  vital  importance  as  it 
is  to  Fife  and  the  eastern  mines,  and  small  coal  can 
more  readily  find  a  market.  On  the  East  Coast,  where 
the  exports  in  normal  times  predominated,  large  coal 
was  a  necessity,  and  the  lesser  sizes  were  frequently 
thrown  back  into  th©  pit  or  left  in  the  workings, 
though  the  practice  does  not  seem  to  have  been  as 
common  as  it  once  was  in  South  Wales  and  other 
shipping  districts.  The  increase  in  the  value  of  small 
coal  and  the  general  improvement  in  mining  methods 
have  gradually  mad6  it  economical  to  bring  inferior 
sizes  to  bank.  Though  Scottish  coal  exporters  had 
usually  to  be  content  with  a  lower  price  abroad  than 
those  in  England  and  Wales,  there  was  a  steady  and 
persistent  inquii-y  for  the  house  and  steam  varieties. 
In  the  case  of  the  latter  particularly,  a  semi-anthracite' 
mined  in  Fifeshire  was  highly  esteemed  as  a  naviga- 
tion coal,  since  it  possessed  great  calorific  power  and 
set  up  practically  no  smoke.  Upwards  of  50  per  cent. 
of  the  Fifeshire  output  was  at  one  time  exported, 
and  between  them  the  coastwise  and  foreign  trades 
were  lai'gely  responsible  for  the  development  of  Scot- 
tish fields,  especially  in  eastern  districts.  The  export 
business  has  been  seriously  jeopardised,  and  in  the 
current  year  the  export  maximum  is  down  to  li  mil- 
lion tons,  as  compared  with  the  1913  figure  of  nearly 
lO-j  million.  Despite  the  activity  in  the  home  market, 
indications  are  not  wanting  that  the  almost  complete 
stoppage  of  exports  has  retarded  mine  development 
and  checked  all  normal  expansion,  especially  in  the 
neighbourhood  of  the  Firth  of  Forth.  Coal  exporting 
is  at  present  so  lucrative  that  the  compulsion  to  supply 
the  home  market  at  practically  fixed  prices  is  affecting 
the  earnings  of  collieries,  as  will  be  seen  when  we 
come  to  consider  the  balance  sheets  of  the  leading 
Scottish  collieiy  companies. 

Th©  popularity  of  Scottish  coal  abroarl  was  in  no 
small  degree  due  to  the  care  obsei-ved  in  screening,  pick- 
ing, wasliing,  and  otherwise  attending  to  consumers' 
,  requirements.  Collienes  did  not  hesitate  to  instal  the 
laige  and  expensive  plants  required  for  these  purposes, 
€S|:iecially  in  Lanarksliire,  which  may  bs  said  to  have 
shown  the  way  in  tliis  respect  to  the  richer  mining 
areas  furt.her  south.  Despite  the  improvement  that 
naturally  followed  the  opening-up  and  developm?nt  of 
an  export  trade,  the  output  in  Scotland  since  the  com- 
mencement of  the  centuiy  has  not  shown  the  same  rate 
of  expansion  as  in  England  and  Wales,  or  th©  United 
Kingdom  as  a  whole.  The  following  table  contrasts 
the  figures  in  1904  and  1913,  and  shows  the  percentage 
increase  in  each  case:  — 

Out  put  of  Coiil  at  Mines  Worked  under  the  Coal  Mincx 
Requluiion  Acts. 


District 

■Wales 

Bnd.-ind 
United  Kiiiciloii 
S,-„tlaml  ... 


1904 
:iS,.'U4,07!l 
i(;t.:i.H9,0.'Jii 
^S-.',411,7S4 


-Output- 


Pprnentaffc 

Increase 

1913  in  1913 

44,961,223  26-6 

199,911,209  23-9 

287,411,809  23-C 

42,4.56,-516  |19-7 


Tlio  smaller  rale  of  increase  in  Scotland  was  partly 
due  to  the  exhaustion  of  the  thicker  and  more  easily - 
worked  seams,  and  partly  to  the  competition  experi- 
enced in  foreign  markets  from  English,  Welsh,  and 
Continental  coals  with  a  higher  percentage  of  fixed 
carbon,  and  a  correspondingly  greater  calorific  value. 
Most  of  the  Scottish  output  is  bituminous,  and  the 
carbon  content  is  natmally  less  than  in  the  case  of 
antbi-acite.  Spealcing  generally,  if  the  percentage  oi 
carbon  in  Scottish  coals  1)^  put  at  GO,  that  of  English 
will  range  about  70,  and  of  Welsh  about  80.  Tliis 
disadvantage  was  compensated  to  some  extent  by  the 
quantitative  superiority  in  the  individual  output  in 
Scotland,  and  the  resulting  marginal  advantage  in  re- 
gaixl  to  price.  Minei-s  were  more  assiduous  at  their 
work,  and  the  hitroduction  of  coal-cutting  machiner> 
was  attended  with  conspicuous  success.  It  lessene<l 
the  cost  of  coal-gotting  per  ton,  and  at  the  same  tinii- 
increased  tire  miners'  earnings.  The  proportion  ot 
small  and  broken'  coals  was  reduced,  while  thin  and 
otherwise  uneconomical  seams  could  be  worked  at  a 
profit.  These  beneficial  effects  Were  particulai'lv 
noticeable  in  East  Scotland,  where  the  output  per  man 
in  1913  was  369  tons,  compai-ed  with  271  tons  in  West 
Scotland.  (3n  this  side  of  the  Border  the  highest  figme 
for  that  year  was  303  tons  in  Derby,  Nottingham,  antl 
Leicester.  Yorksliire  with  271  tons  was  equal  to  West 
Si'otiand,  and  the  average  production  in  South  Wali.^ 
and  Monmouth  was  only  243  tons.  The  variation- 
were  accounted  for  to  some  extent  by  labour  troubles, 
but  since  1913  there  has  been  a  general  falling-off  from 
these  levels  all  over  the  United  Kingdom.  At  the  enil 
of  1918  wages  in  Scotland  were  150%  above  th©  stan- 
dairl  rates  of  1888,  and  by  order  of  the  Coal  Controller 
an  additional  allowance  of  S.s.  per  day  was  being  given 
to  those  over  IG  years  of  age,  and  of  one-half  that  sun 
to  others.  The  following  table,  taken  from  officii) ' 
sources,  shows  the  aggregate  annual  output  of  all  iniuL- 
under  the  Coal  Mines  Act  over  the  last  six  years, 
together  with  the  yeai'ly  death-rate:  — 


Scotland. 

Number 

of  Pel-sons 

lleatli-r.. 

Employed ., 

Output 

per  1.1" 

( uitimt 

Under- 

Above 

per  Person 

I'ersoii- 

>i-,ir 

'I'lMIS 

;^round 

Ground 

Employed 

i:mplo\ ' 

19l:i 

17,i:il.2S7 

118,976 

28,573 

321 

1-4II 

1911 

Ki.(lS6.n4 

118,068 

28,100 

299 

1-09 

1915 

:f9,690,127 

96,104 

25,750 

326 

1-22 

1916 

411.121,054 

100,2(15 

26,899 

310 

I-.):; 

1917 

...       .■1S,.569.964 

102.205 

27,822 

297 

1-34 

1918 

...       :i0.121,424 

90,568 

.  27,919 

290 

l■4^ 

The  fall  in  the  production  of  coal  alone  in  Scov- 
land,  25.5%  between  1913  and  1918,  was  very  serious, 
being  mucii  greater  than  the  general  decline  for  tlu 
United  Kingdom — 20.7%.  The  downward  trend  lia-= 
not  been  materially  checked,  and  labour  difficulties 
have  by  no  means  ceased  since  the  coming  into  opera- 
tion of  the  seven-hour  shift  in  July  last.  In  England 
and  Wales  the  decline  also  continues,  and'CVents  ir. 
every  coal  district  point  to  a  complete  falsification  of 
the  estimate  'of  250  million  tons  given  in  the  first 
Sankey  rep'Ort  as  a  safe  output  to  reckon  on  in  the 
current  year.  It  may  be  said  with  confidence  that  the 
figure  will  be  nearer  200  million  tons,  and  that  the 
surplus  over  home  requirements  will  be  so  small  a-^ 
to  imperil  the  already  reduced  export  trade.  Efforts  to 
maintain  output  in  Scotland  have  met  with  some 
success,  .as  coal-cutting  machinery-  was  employed  wher- 
ever possible,  and  a  further  extension  is  expected  when 
electrical  driving  plant  becomes  available.  The  follow- 
ing table  shows  the  number  of  machines  in  use  and 
the  amount  of  coal  cut  in  recent  years :  — 


Tons  Cut  by  Machines 

Per- 

N  umber 

Number 

of 

, Driven 

by , 

rcntacre 

of  C'on- 

(/»)  1  om- 

Total  Tons 

of  Total 

veyoi^  at 

(lOKlectrieity 

piTsse.l  .\ir 

Owt. 

Output  Co^l  I'-i'-o 

1913     . 

870 

7,727,291 

1,008.161 

9,335,4.52 

21-9 

1914 

9l:l 

7,805,480 

i,:i:'.n.iii.5 

9,19.5,646 

— 

1915     . 

90S 

7,690,7,52 

1.207,09s 

8,897,850 

24-3 

1916 

9S7 

.'<,1113,316 

1,1.')0,964 

9,761,280 

27-0 

1917     . 

1.1139 

S  9S2   15K 

858,640 

9,841,098 

28-7 

ttll8     . 

1,081 

9,293,271 

908,760 

10,202,131 

31-9 

of  output  won  by  machinery  has; 
■ '  '^°L.    but    coincidently    the 


The  percentage  of  output  won  by  mach 
risen  from  21.9%    to    31.9%,    but    coincid 
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limber  of  facft  conveyors  lias  fallen  from  ]"2"i  ti>  103. 

The  increased  clearness  and  scai"city  of  skilled  lal>our 
ire  at  present  making  for  further  developments  in  the 
ise  of  labour-saving  appliances,  and  it  is  expect<;d  that 

1  lio  resultant  benefit  to  output    will    Ik-    considerable 

when  the  various  schemes  of  impi-ovcment  now  eon- 

ienipfiited  are  in  operation 


THE    WOOL   TEXTILE    TRADE. 

Till-;  course  of  eyents  in  connection  with  tiie  increased 
■. orking  hours  in  the  combing  section  of  the  worsted 
iidustry  appears  to  be  fairly  satisfactoiy,  and  lliere 
^  now  every  prospect  of  slightly  increased  sujjplies 
■  f  tops.  The  agi'eed  overtime  was  intended  to  Ix-gin 
I'U  October  10,  hut  some  delay  occurred  through  the 
•  Overlookers'  and  the  Engineers'  Unions  requiiing 
inio  to  consider  the  matter.  .\11  seelions  of  the  N\nrk- 
,ieople  have  now  ax^lopted  the  schenie,  and,  apart  from 
Irtoal  shortage  of  coaJ,  there  appeals  to  Ix?  no  reason 
why  the  additional  hours  should  not  be  worked  iiniil 
ilie  end  of  December.  A  grtjat  many  traders  seem  to 
lonsider  that  the  worsted  trade's  troubles  are  imw  at 
in  end,  and  that  enormously  increased  deli\eiies  of 
worsted  poods  may  be  expected  sliortly.  Ii  must 
therefore  be  jx>inted  out  that,  although  the  iiK'tease 
in  working  hours  for  the  combs  is  about  li'^o,  it  is 
not  expected  that  the  output  will  Im  augmented  by 
■iiore  than  ]()%,  for  the  longer  working  hours  must 
luse  a  slight  reduction  in  the  ouljuit  pei-  hour. 
Vccording  to  a  statement  made  alx)ut  a  niontli  ago 
iiy  the  Controller  of  Wool  Supplies,  the  quantity  of 
tops  combed  during  the  first  six  months  of  tliis  year 
was  at  tlie  rate  of  about  15,700,000  lb.  inontiilv,  com- 
pared with  21,786,000  lb.  monthly  in  ]!U7.  ,  ff  these 
figures  are  correct,  the  new  houi-s  in  the  combing  trade 
will  only  bring  forth  about  17,12.''),O0O  or  17,D<.)t).OU0 
lb.  of  tops  a  month,  whereas  the  worsted  spinners 
need  at  least  20,000,000  lb.  monthly  to  keep  their 
spindles  fully  employed.  We  hope  that  Co].  Willey's 
tigui-es  were  incorrect,  and  that  tiie  oulimt  of  tops  will 
considerably  exceed  17,500,()(K)  ll>.  weigiil.  It  is  >iit)i- 
cult,  in  fact,  to  believe  tliat  the  worsted  industry  iia.s 
been  kept  working  for  some  months  on  a  supjdy  of  less 
than  16,000,000  lb.  a  month  at  a  time  when  pii:<  ti- 
c-ally no  spinner  is  holding  a  stock  of  mw  mateiial. 
Had  this  been  the  case,  w'idespread  unemployment  in 
this  section  of  the  trade  would  have  been  inevitable. 

Much  good  work  luis  recently  Ijeen  done  in  the 
wool  textile  trade  w'itli  a  view  to  securing  a  term  of 
))eace  between  employers  and  o|)eiatives  on  wat;e6 
ijuestions.  Negotiations  are  still  proceeding  in  tiie 
dyeing  and  worsted  spinning  sections,  but  it  is  con- 
!«■'  tidently  expected  that  in  a  veiT  short  time  ulic  whole 
industry  in  Yorkshire  will  be  working  under  wages 
yeements  of  the  same  general  type.  The.se  agree- 
^ments  are  usually  for  one  year,  and  they  jirovide  for 
fixed  basic  wages  and  war  bonu.ses,  now  described  as 
"cost  of  living  wages,"  which  (luctuute  in  accordance 
with  the  Government's  published  figures  of  the  in- 
creased cost  of  living  over  the  pre-war  standard.  This 
I'lan  has  already  been  in  successful  operation  for 
.ibout  two  years  in  the  dyeing  section  of  the  York- 
shire trade,  and  is  one  which  might  perhaps  be  studied 
with  advantage  by  emplojers  anil  employees  in  oilier 
i  ndustrial  centres. 

One  of  the  minor  effects  of  tlie  railway  strike  has 
'•een  the  postponement  until  October  27  of  the  next 
series  of  sales  in  London  of  Colonial  wool.  At  these 
salcss  it  is  hoped  that  21-5,000  bales  will  Ix"  offered,  of 
which  about  6-5,000  bales  will  be  sold  "  on  descrip- 
lion."  There  appears  to  be  no  prospect  of  relief  from 
the  extreme  prices  cuirent  at  the  last  series.  There 
is,  in  fact,  distinct  evidence  that  the  closing  rates  at 
the  last  sales  will  be  fully  maintained,  and  even  in- 
creased slightly.  In  November  the  Government  pi-e 
making  the  last  allocations  of  wool  direct  to  users  at 
the  fixed   issue  prices,  thus  fulfilling,  at  consideralile 


saerifi.-e  U,  nalioual  fun.i^.  ■.,  ple-lg*.  giv.-i,  to  the  trade 
eaily  in  the  year.  It  is  to  be  hoi)ed,  therefore,  that 
France  and  the  Vniied  Stiites  will  natijfy  (nc-ir 
rerpurements  for  some  time  at  the  fortlr.-oming  sales, 
for  the  December  series  is  almost  certain  lo  witness 
a  considerably  mcieased  demand  fium  the  home  trade 
The  preseut  absurd  level  of  values  has  be<-n  attaine<l 
with  the  home  and  foreign  trades  hiiving  at  different 
times,  and  if  the  whole  ^vorld  sliould  !«  purchasing 
keenly  at  the  same  sales,  we  hesitate  to  imagine  the 
prices  which  might  result.  It  is  true  tlial  sales  will 
shortly  be  held  in  Antwei-ji  and  Hoston,  hut  it  is  vet 
to  be  experienced  to  what  extent  these  will  relieve 
the  competition  in  Ix)ndon. 

Some  agitation  is  taking  plac*  amongst  woollen 
manufacturei-s  on  the  su|.plies  and  prices  of  dvesiulTs 
It  is  stated  that  a  large  number  of  dyes,  essential  for 
the  noiTOal  export,  trade,  are  unobtainable  in  this 
country,  and  that  the  cost  of  the  available  dyewares  is 
excessive.  Great  dissatisfaction  is  being  expressed  at 
the  Government's  delay  in  arranging  the  provision  of 
the  very  small  quantities  pei-mitted  to  be  im|)ortpd 
from  Germany,  and  it  is  asserted  thu  t  he- 
French  and  Belgian  miijiufacturers  luive  already 
secured  large  stocks  of  the  dyes  sadlv  needed  for  ou'i 
export  trade.  Efforts  ;,re  being  made  to  bring  pres- 
sure upon  the  Government  to  allow  the  importation 
of  much  larger  cpiaiitities  of  (;f.riiian  dvestuffs. 


COAL   EXPORTS    FROM  WEST 
SCOTLAND. 

Thk  burden  of  control  still  lies  Jieavy  on  the  Scottish 
coal  trade,  especially  in  the  export  section,  and  its 
numbing  influence  has  been  veiy  generally  fc-lt.  While 
it  continues  the  hands  of  colliery  [)roj)rielors  are  tied, 
and  doubts  as  to  the  futuix'  will  impede  development. 
The  local  centre  of  control  in  Scotland  is  the  District 
Coal  and  Coke  Supplies  Committee,  which  sits  in 
Gla.sgow  and  contains  representatives  from  each  of  the 
four  areas  into  which  the  Scottish  coalfield  is  for  con- 
venience divided— Fifeshire.  the  T.othians.  Lanark- 
shire, and  Ayrshire.  I/.)ndon  is,  however,  the  real 
arbiter,  and  one  of  the  main  complaints  against  the 
Controller  in  Scotland  is  that  his  administration  is 
over-centralised.  .\  measure  of  partial  decentralisation 
would  jx-nder  his  rule  less  unpojiular,  and  at  the  same 
lime  facilitate  business.  In  the  exix)rl  trade  particular 
annoyance  is  felt  that  the  decisions  of  the  Committee 
are  frequently  overruled  in  London,  though  the  local 
body  should  be  tlie  best  judge  as  to  ccjiiditions  obtain- 
ing in  Scotland,  .\fter  Government  needs  are  satisfied 
the  Committee,  under  direction  from  headquarters, 
allocates  supplies  between  home  and  allied  markets, 
coaling  stations,  and  neutral  countries,  all  of  which, 
broadly  speaking,  receive  priority  in  the  order  named. 
Not  until  various  home  requirements  are  satisfied  is 
any  coal  permitted  to  leave  the  countiy.  Exj>ort  cargoes 
passed  by  the  Committee  liave.  however,  at  times  been 
refused  sanction  in  London,  and  endless  journeyings 
on  the  part  of  mercliants  to  and  from  the  ilelropolis 
are  required  to  set  matters  right.  The  home  trade  is 
subject,  though  in  a  less  degree,  to  similar  annoyances, 
and  everywhere  freedom  of  development  is  liampered. 
Continued  persistence  in  the  system  of  authorisation 
and  licences  will,  as  already  in  the  case  of  South  Wales, 
lead  to  the  partial  stoppage  of  mines  whidi  make  i 
feature  of  the  export  business.  The  small  profit  that 
is  possiide  in  the  home  trade,  with  its  rigidly  conirolled 
prices,  naturally  makes  owiiei"s  reluctant  to  raise  coal 
to  the  fullest  cajjacity  of  their  mines,  especially  as  the 
hope  of  a  free  market  in  the  not  far-distant  future  is 
secretly  cherished.  If  it  is  realised  the  profits  of  the 
Scottish  colliery  companies  whose  balance  sheets  we. 
shall  discuss  in  a  subsequent  issue  should  show  im- 
provement, though  the  dividends  may  not  benefit  in 
proportion  if  nationalisation,  pooling;,  profit -sharinsr.  or 
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any  other  of_  the  numerous  schemes  now  being  noised 
abi-oad,  is  adopted. 

Since  the  export  merchant  can  handle  only  the 
surpkis  over  home  requirements,  the  question  of  pro- 
duction is  to  him  one  of  primary  importance.  Under 
the  diminished  output  expect-ed  with  the  introduction 
of  the  seven-hour  day  permissible  expoats  were  fixed 
for  Scotland  at  1,500,000  tons,  as  compared  with 
10,437,197  tons  in  191.3.  Coal  for  export  is,  however, 
becoming  slightly  more  plentiful,  as  the  fall  in  Scottish 
production  has  not  been  so  great  as  was  anticipated, 
while  the  continuance  of  the  u'onfounders'  strike  had 
the  effect  of  decrensiiig  factory  consumption,  owing 
to  the  susijension  of  woi'k  in  many  departments.  As 
the  output  must  tind  a  market,  the  decrease  in  home 
needs  naturally  increased  th«  exportable  surplus.  The 
building  up  of  resei-ves,  which  were  depleted  during 
the  railway  strike,  must  also,  of  course,  be  provided 
for;  but  when  this  has  been  taken  into  account  it  is 
not  unreasonable  to  expect  bigger  allocations  from  West 
Scotland  to  its  two  principal  foreign  markets,  France 
and  "West  Italy. 

It  is  scarcely  necessary,  we  presume,  to  point  out 
tliat  the  limitation  of  voyage  and  time-cliarter  rates  in 
the  coal  export  trade  was  abolished  by  the  Shipping 
Controller  on  July  31  last,  aiid  the  system  of  maximum 
freights,  which  had  been  initiated  as  far  back  as  June  1, 
1916,  so  as  to  reduce  the  cost  to  our  Alhes  of  im- 
ported coal,  came  to  an  end.  The  maxima  were,  indeed, 
converted  into  minima,  and  to  this  extent  freights  are 
still  not  quite  free,  but  the  minima  are  mostly  in- 
operative. Destinations  are  also  controlled,  owing  to 
the  necessity  for  voyage  licences,  and  thus  the  main 
stream  of  coal  exports  from  West  Scotland  sets  towards 
the  two  markets  just  mentioned,  France  and  West 
Italy.  A  certain  quantity  of  coal  is  allowed  to  these 
countries,  and  the  supply  of  the  stipulated  amount  is 
allocated  to  one  or  more  of  the  coal-exporting  districts 
in  Great  Britain.  In  respect  of  the  current  October- 
December  quart-er  Scotland  generally  has  come  off 
rather  badly  as  regards  the  French  market,  since  the 
number  of  hcences  issued  to  and  held  by  exporters  in 
the  previous  quarter  exceeded  the  allocation,  and  no 
fresh  licences  are  at  present  obtainable.  The  new 
licensing  period  for  Italy  starts  on  November  1,  and 
the  outlook  here  is  much  brighter.  Exporters  have  in 
the  past  been  working  practically  on  a  minimum,  and 
if  the  increase  that  is  likely  takes  place  the  situation 
will  be  substantially  improved.  Shipments  of  coal  to 
Spain  fi-om  the  Clyde  exporting  area  have  been  very 
small,  as  little  coal  could  be  spared  for  neutral  destina- 
tions, and  with  South  and  Central  .\merica,  which  were 
fairly  extensive  pre-War  markets,  trade,  as  far  as  Scot- 
land is  concerned,  is  practically  at  a  standstill.  Welsh 
coal  still  goes  to  Latin  America,  which  seems  to  have 
been  reserved  by  the  Coal  Controller  for  the  Bristol 
Channel,  while  East  Mediterranean  centres  such  as 
Port  Said  are  also  being  supplied  from  Cardiff.  Bunker 
coals  are,  of  course,  chiefly  required  in  these  places. 
As  regards  the  bunkering  trade  at  home,  supplies  on 
the  Clyde  are,  in  contrast  with  some  of  the  English 
ports,  particularly  on  the  Humber,  i-ather  plentiful, 
and  genei-ally  speaking  steamers  are  going  away  well 
filled,  and  almost  always  in  accordance  with  their  re- 
quirements. Ships  of  British  or  Allied  registry  natur- 
ally receive  prei'ei'ential  treatment. 

The  export  coal  trade  is  confined  mainly  to  the 
Hartley  and  splint  varieties.  The  proper  name  has 
no  particular  significance,  being  simply  a  trade  term 
to  indicate  a  class  of  coal  which  can  be  used  both  for 
steam-raising  and  domestic  purposes.  Before  the  War 
it  went  chiefly  to  Eussia,  Denmark,  and  Scandinavia. 
Splint  coals  are  hard,  rich  in  chemicals,  having  a  high 
percentage  of  volatile  matter,  free  from  phosphorus 
and  used  in  furnaces.  Noripally  they  are  shipped 
to  Italy  and  France  for  iron-making,  to  Spain  for  use 
in  factories,  and  to  South  and  Central  America  for 
various  commercial  purposes..  The-Scottish  coals  have 


all  along  been  considered  primarily  as  industrial  coals, 
but  since  the  commencement  of  the  century,  and  espe- 
cially in  the  decade  before  the  War,  attention  was 
turned  towards  some  of  the  "burnt  "  coals — that  la, 
varieties  from  which  the  volatile  matter  had  been  burned 
away  deep  down  in  the  earth.  These  "burnt"  or 
navigation  coals  are  very  similar  to  Welsh,  and  with 
them  a  large  trade  was  built  up  in  the  supply  of  bunkers 
abroad  and  of  locomotive  coal  to  foreign  railways.  De- 
spite the  competition  from  Wales,  Fifeshire  "naviga- 
tions "^forced  an  entry  into  many  oi  the  markets,  par- 
ticularly in  Scandinavia  and  Continental  countries 
adjacent  to  the  East  Coast  of  Scotland. 

There  are  different  schedules  of  minimum  prices  for 
coal  exported  to  Allied  and  neutral  countries.  The  rates 
for  the  former  axe  lower,  and  exporters  are  prevented 
from  rushing  to  the  more  profitable  markets  by  the 
licensing  system.  Ruling  prices  are,  however,  well 
above  the  minimum,  though  the  premium  is  substan- 
tially less  for  Allies,  running  up  to  about  25s.,  com- 
pared with  a  maximum  of  about  40s.  for  neutrals. 
Quotations  vary,  of  course,  according  to  the  action  of 
supply  and  demand,  but  in  all  cases  there  are  added 
to  the  price  which  the  foreign  importer  has  to  pay  a 
minimum  commission  of  2%  to  the  export  merchant 
and  a  brokerage  of  3V%  on  the  freight. 

The  coal  exporter,    far  from  being  a  mere  broker 
who  draws  a  commission  between  producer  and  con- 
sumer without  benefiting  either,  is  a  highly  specialised 
and  necessary  intermediary  between  the  colliery  and 
the  foreign  customer,  and  in  Scotland  it  is  noticeable 
that  very  few  of  the  mining  companies  have  their  own 
export  section,    as   the  average   colliery   salesman    is 
unable  to  cope  with  foreign  business.      The  latter  is 
surrounded  with  distinct   problems    of  its  own,   alto- 
gether apart  from  those  of  the  home  trade,  and,  more- 
over,   entails  the  taking  of  many    risks    with    which 
colheries  are  not  familiar.    The  exporter  must  be  con- 
versant with  coal  stocks  and  market  conditions  abroad, 
with  the  exchanges  and  their  probable  future  com'se, 
with  the  shipping  situation,  and  the  standing  of  foreign 
customers.    In  regard  to  each  of  these  details  he  I'uns 
a  risk  should  his  calculations  prove  to  be  wrong.    The 
conditions  of   the  charter-party    are    also    frequently 
onerous  to  the  exporter.      Freight  is  usually  paid  in 
London  to  the  shipowner  either  when  the  ship  arrives 
in  port  or  when  the  cargo  has  been  discharged.    The 
exporter  may  be  asked    to  guarantee    this    payment, 
which  runs  to  a  very  large  sum,  as  up  to  recent  times 
the  freight  was  usually  much  in  excess  of  the  f.o.b. 
value  of  the  cargo.     Eoughly  speaking,  they  are  now 
about  equal,   and  it  is  a  heavy  responsibility   for  the 
exporter  who  has  to  finance  a  valuable  cargo  to  have 
the  additional  burden  of  guaranteeing  the  freight.    This 
question  has  been  taken  up  with  the  shipowners,  and 
to  elucidate  the  point  at  issue  the  usual  procedure  of 
the  trade  should  be  explained.     The  exporter  charters 
the  boat  on  account  of  the  people  at  the  other  side, 
and  communicates  the  terms  of  the  charter  to  the  im- 
porter, who,  if  satisfied,  opens  credit  with  a  bank  in 
London  in  favour  either  of  the  exporter  or  the  ship- 
owner.   This  credit  may  be  confirmed  so  that  it  cannot 
be  cancelled  or  withdrawn.      If  the   credit  is  in  tlie 
exporter's  name  some  owners  come  down  on  him  for 
payment  immediately  they  have  received  notification  of 
airival  from  the   ship's  captain.      At  the  time   both 
exporter  and  bank  may  be   totally  unaware  that  the 
cargo  has  reached  its  destination.    Freights  are  thus  a 
source  of  consrderable  trouble  in  the  coal  trade,   and 
to  insist  all  round  on  the  system  of  confii-med  credits 
seems  the  best  way  out  of  existing  difficulties,  though 
the  insistence  may  prove  a  hardship  in  many  cases. 
Other  problems  arise  in  connection  with   demurrage 
at  the  discharging  port,  but  on  the  whole  the  charter- 
party  is  simple  and  clearly  drawn,  and  the  settlement 
of  the-  few  outstanding  questions  would  remove  a  large 
share  of  unnecessary  friction. 
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MORE    TOBACCO, 

We    rogret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL   GREY"   and 
RHODESIAN    Cigrarcttes, 

But  we  hope  wl.hin  a  fe>M  Mfe    ks   to  bo  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^'"Tx^Jr*"")!  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incoroorated  by  the  Specm  Charter  ot  the  Imperial  Japanese 
Government,  1191 

Head  Office  -     T '  IP^^^H.  FORMOSA. 

Branches  : — Amoy.  Bangkok.  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo.  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan).  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China.  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 
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J;inamml  ^otcs, 

I'here  is  a  great  deal  of  talk,  based,  \vc  believe,  upon 
a  real  desire  to  assist  all  those  who  are  capable  of  giving 
assistance,  about  increasing  what  is  called  production, 
that  is  to  say,  adding  as  far  as  possible  to 
the  amount  of  consumable  commodities.  There  is  a 
real  shortage  of  nearly  everything  we  consume,  from 
the  food  we  eat  to  the  clothes  we  wear,  as  well  as  of 
tiie  means  of  trans(K)rt  which  carry  us  from  place 
to  place.  This  is  accompanied  by  an  extravagant  rise 
in  prices  which  has  necessitated  what  is  called,  but 
not  very  rightly  called,  an  inflation  of  the  currency. 
Everyone  admits,  and  the  members  of  the  Government 
not  less  than  the  rest  of  the  community,  that  it  is 
desirable  to  increase  the  production  of  comn.odilies. 
But  they  cannot  bring  themselves  to  relinquish  control. 
They  say  they  have  abolished  several  of  the  Control 
Boards,  and  have  restricted  the  activities  of  many 
more.  This,  of  course,  is  true.  In  effect,  however, 
they  have  only  loosened  the  ropes  which  are  binding 
trade,  which  is  veiy  much  like  asking  a  man  to  i-un 
with  a  rope  around  his  legs,  but  nothing  like  so 
tight  as  it  was  upon  the  last  occasion  when  he  was 
asked  to  run.  No  doubt  he  would  run  considerably 
faster  than  he  had  done  when  the  rope  was  tighter, 
but  he  would  never  show  his  capacity  as  a  runner 
until  his  legs  were  free  altogether.  Precisely  the 
same  is  true  of  trade. 


While  business  is  controlled  by  Government 
officials,  they  look  at  every  qtiestion  either  from  the 
bureaucratic  or  the  political  standpoint,  and  very  oft«n 
from  both.  The  trader  who  lives  by  the  practice  of 
any  particular  industry  must  consider  his  business  as 
n  trade  proposition,  or  if  he  fails  to  do  so  he  will 
very  soon  be  hopelessly  beaten  by  competing  rivals. 
It  is  not  jwssible.  for  example,  at  the  present  time 
to  invest  money  abroad,  notwithstanding  that  it  might 
1^,  and  in  some  I'ases  would  be,  the  cheapest  way  in 
the  long  run  of  obtaining  the  food  and  raw  materials 
needed  for  the  sustenance  of  our  people  and  for  their 
industries.  Considerable  freedom  is  given  to  exporters 
in  the  hope  that  they  will  be  able  to  export  large 
quantities  of  goods  abroad.  That  would  be  all  right 
if  goods  could  be  made  by  magic.       But,  in  actual 


tact,  it  is  only  possible,  particularly  in  a  country  like 
this,  to  make  goods  after  obtaining  the  raw  materials 
from  wiiich  they  are  constructed;  and  we  liave  too 
uiany  restrictions  on  imports  to  enable  the  exi>ort 
trade  to  develop  as  it  should  develop  and  as  it  is 
capable  of  developing. 


Then,  again,  take  the  Money  niai  l;el.  In  the  years 
before  the  War  the  Bunk  of  Knglaiid.  with,  no  doubt, 
the  assistance  of  the  gi-eat-  joint-stock  banks,  practically 
regulated  the  coui'se  of  the  exchan!.;es  and  dominated 
the  London  Money  market.  Now  the  Money  market 
is  wholly  in  the  hands  of  the  Government,  although  in 
the  nature  of  the  case  it  cannot  do  the  business,  and 
in  effect  it  cram])s  the  Money  market  without 
materially  assisting  the  exchanges.  If  we  are  to  have 
increased  production  on  such  a  scale  as  will  i-eally 
reduce  prices,  it  can  only  be  brought  about  by  leaving 
the  tradei-,  the  manufactui^r,  and  the  financier  to 
practise  the  businesses  of  which  they  profess  to  be 
masters. 

An  exceedingly  interesting  circulai'  <>n  "  The 
Economic  and  Financial  Situation  of  Belgium"  has 
been  issued  by  the  Swiss  Bank  Corporation.  The 
rt-riter  of  the  ciix;ulai-  quotes  various  authorities  esti- 
mating the  wealth  of  Belgium  at  the  outbreak  of  the 
War.  Roughly,  we  may  take  it  that  the  wealth  of 
Belgium  in  1914  was,  in  round  figures,  some  2,00(J 
millions  sterhng.  llie  writer  estimates  that  about 
one-third  of  this  was  destroyed  by  the  Germans  dur- 
ing the  period  of  their  occupation.  It  is,  of  course, 
impossible  to  estimate  the  economic  effect  of  the 
number  of  people  killed  in  mere  money  values.  But 
it  is  possible  to  estimate,  even  in  a  rough  way,  ilie 
value  of  the  proj^erty  destroyed.  The  headings  uJider 
which  the  estimate  of  damage  is  made  up  are  the 
destruction  of  transportation  facilities,  public  works, 
and  shipping;  expenses  incurred  by  the  State  in  en- 
deavouring to  defend  itself ;  the  destruction  of  rail- 
ways;  force<l  contnl)utions  from  provinces  and  com- 
munes; the  destruction  of  plant;  the  destruction  of 
forests ;  and  the  earning  off  of  horses,  cattle,  and 
sheep,  as  well  as  tiie  destruction,  or  foiriblo  i-enioval, 
of  furnitiu*  and  merchandise.  The  total  debt  of 
Belgium  is,  roughly,  800  millions  sterhng.  Those 
who  are  in  close  touch  with  the  business  and  financial 
circles  of  Belgium  are  confident  that  she  will  be  one 
of  the  first  of  the  really  devastated  coiuitines  to  recover 
from  the  effects  of  the  recent  War. 


.\lthough  India,  taken  as  a  whole,  is  highly  pros- 
perous at  the  present  time,  it  is  important  to  sound  a 
note  of  warning  with  regard  to  the  wild  Stock  Ex- 
change speculation  which  has  been  in  progress  in 
Bombay  now  for  veiy  nearly  a  year.  Hardly  had  the 
War  ended — ^indeed,  during  the  progress  of  tlie  War 
— sj>eculation  was,  in  the  opinion  of  the  more  con- 
servative-minded classes,  both  native  and  European, 
quite  extravagant  enough.  But,  as  we  say,  hardly 
had  the  War  ended  tlian  the  wildest  speculation  started 
on  the  Bombay  Stock  Exchange.  It  has  to  be  re- 
membei-ed  that  India  is  one  of  the  countries  that  have 
benefited  enormously  as  a  result  of  the  recent  Euro- 
pean War.  She  enjoyed  throughout  the  greater  part 
of  the  time — and,  fortunately,  is  enjoying'  again  this 
season — a  remarkably  good  monsoon,  and  her  han'ests 
have  been  almost  throughout  exceptionally  good. 
Moreover,  o\\'ing  to  the  extreme  shortage  of  all  kinds 
of  footl  and  raw  materials,  the  prices  obtained  for  raw 
cotton,  cotton  goods,  raw  jute,  jute  goods,  wheat,  flour, 
rice,  and  hides,  which  are  the  principal  exports  of 
India,  were  extravagant.  And,  as  a  result,  India  has 
taken  more  than  100  million  ounces  of  silver  every 
vear  throughout  the  duration  of  the  War. 


That  a  people  so  prosperous  should  indulge  in  a 
measure  of  speculation  was,  of  course,  inevitable. 
We  do  not  mean  to  say  that  the  whole  Indian  popula- 
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tion  of  over  300  millions  are  prosperous.  But  we  do 
say  that  certain  classes  in  India  havi'  realised  very 
large  fortunes  as  a  i-esull  of  the  War.  Speculation, 
however,  has  now  gone  so  far  thai  oj)inion  in  India 
itself,  as  well  as  in  Anglo-Indian  financial  and  mer- 
cantile circles,  is  becoming — if  we  are  not  justified  in 
saying  alarmed,  at  any  rate  very  anxious.  Those  few 
amongst  us  who  were  actually  engaged  in  business 
at  the  time  of  the  great  t-otton  panic  of  1866  corapare 
the  present  state  of  tilings  in  Bttmhay  to  -nhat  existed 
in  the  months  that  preceded  that  collapse.  Younger 
men,  of  course,  are  not  in  a  ]iosition  to  make  such  a 
comparison.  But  those  who  know  what  is  actually 
going  on  frankly  admit  that  their  elders  may  be  quite 
right,  as  the  position,  as  distinct  from  the  economic 
welfare  of  India  taken  as  a  whole,  is  decidedly  tjravp. 


At  first  tlie  speculation  took  the  form  of  brin^int,' 
out  various  companies  engaged  in  local  industries,  and 
industries  with  which  the  Bombay  public  wer."  moi-e 
or  less  well  acquainted.  They  came  out  l)acked  by 
prospectuses  bearing  well-known  names,  eitlier 
European  or  native;  and,  consequently,  it  was  possibh* 
at  any  rate  to  see  who  were  at  the  head  of  those 
enterprises  and  to  what  extent  well-known  ]ieoplp 
were  willing  to  risk  their  reputations  in  those  pronio- 
tions.  For  some  months  now.  however,  ventures  have 
been  placed  upon  the  Bombay  f->to;'.k  Exchange  with- 
out any  prospectus  and  having  jio  relation  to  local 
industries,  and  the  investor  is  asked  to  take  a  hand 
without  any  means  of  ascertaining  who  are  the  people 
behind  these  various  ventures.  So  alarming  at  last 
has  become  this  state  of  tilings  that  the  members  of 
the  Bombay  Share  Brokers'  .\ssociation  met  about  a 
fortnight  ago,  and,  after  a  loiif;  discussion  on  the 
gravity  of  the  present  wild  gambling  that  is  going  on 
in  Bombay,  adopted  a  resolution  that  they  would  nqt 
deal  upon  their  exchange  in  any  new  securities  which 
were  to  be  issued  after  the  date  of  their  meeting,  or 
the  shares  of  which  were  to  be  introduced  u|kiii  their 
stock  exchange. 


Whether  this  action  will  have  tlife  desired  effect 
remains  to  be  seen.  Inasmuch,  however,  as  this  wild 
speculation  has  now  been  going  on  for  the  gi'cater  part 
of  a  year,  and  was  preceded  by  a  s)3eculation  which 
those  acquainted  with  economic  conditions  in  Bombay 
iiegarded  as  eminently  unsound,  it  seems  rather  late 
in  the  day  to  have  taken  action.  Of  course,  so  far 
as  it  goes,  such  action  is  to  be  welcomed  :  but  it  is 
to  be  remembered  that  the  number  of  securities  wliich 
have  recently  been  introduced  on  the  market  is  so 
enormous  that  there  can  be  no  doubt  that,  while  the 
specJulation  lasts,  the  members  of  the  association  will 
have  abundance  of  business  to  transact.  Those  who 
take  a  less  grave  view  than  that  we  have  i-eported 
amongst  the  more  conservative  of  the  hanking  and 
trading  community  argue  that  money  is  so  cheap  in 
Bomba}-  and  obtainable  in  such  large  quantities  and 
on  such  easy  terms  tliat  a  serious  break  in  tlie  ni;irket 
is  hardly  jiossible. 


It  may  be  pointed  out  that  unless  money  was  very 
cheap  and  was  obtainable  on  verj'  easy  terms  such 
a  speculation  could  never  have  grown  up.  It  may  be 
|Xiintod  out,  further,  that  wl'iile  icheap  and  abundant 
money  is  of  great  assistance  in  the  promotion  of  sound 
enterprises  based  upon  genuine  economic  values,  and 
calculated  to  satisfy  the  wants  of  a  population  upon 
such  a  basis,  cheap  money  cannot  for  any  length  of 
time  sustain  a  market  where  values  have  been  forced 
to  such  an  abnormal  level  that,  they  have  ceased  to 
bear  any  real  proportion  to  the  probable  earning 
capacity  of  the  different  enterprises  concerned.  It  has 
to  be  remembered  that  money  values  in  India,  even 
in  these  times,  are  veiy  much  higher  than  they  ai-e 
here,  and  that  in  normal  times — that  is,  meaning  by 
normal  times  the  period  before  the  War — were  some- 


thing like  three  times  the  rate  we  are  ac(nistomed  to. 
Now  we  are  credibly  informed  tliat  an  enormous  pro- 
portion, or  we  will  say  a  large  jiroportion,  of  the 
ventures  which  have  lately  been  introduced  upon*  the 
Bombay  Stock  Exchange  cannot  hope  to  pay  even  the 
nio«t  modest  return  on  the  inflated  values  quoted  unless 
they  can  succeed  in  earning  dividends  at  a  rate  that 
hardly  any  existing  company  quoted  nn  the  Bombay 
Stock  Exchange  has  been  alile  to  earn  during  the 
period  of  the  War. 


Sir  James  Wilson  has  written  an  interesting  paper 
on  ■'  The  Depreciation  of  the  British  Pound,  and  the 
Remedy."  Sir  James  points  out  that  the  British 
pound  consists  of  eleven-twelfths  of  pure  gold  and 
only  one-twelfth  of  alloy  for  purposes  of  strengthen- 
ing the  coin.  The  alloy,  as  experience  has  shown  in 
the  past,  may  be  neglected.  Consequently  the  British 
sovereign  maintained  its  par  value  in  ever}'  market 
in  the  woi-ld.  The  reason  it  does  not  maintain  its 
par  value  in  the  markets  of  the  world  now  is  not 
that  the  sovereign  is  any  different  from  what.  it.  was 
before,  but  that  there  are  not  enough  sovereigns  to  go 
round,  and  e\eiybody  is  afraid  that  he  will  be  among 
the  unlucky  ones  who  will  fail  to  obtain  the  golden 
sovereign.  Sir  James  points  out  the  hardship  to 
people  of  fixed  incomes'  of  having  to  accept  paper 
money  as  of  the  same  value  as  the  golden  sovereign ; 
and  he  advocates  that  tlie  difference  l)etween  the  actuaj 
gold  reserve  against  the  Treasuiw  notes  and  the  num- 
ber in-  existence  at  any  given  time  should  be  made  up 
by  a  loan,  even  if  it  was  necessary  to  jiay  interest  on 
such  a  loan. 


It  is  doubtful  if  this  remedy  would  have  any  lasting 
effect.  The  real  reason  of  the  fall  in  exchange  as 
between,  for  example,  this  country  and  the  United 
States — which,  as  Sir  James  rightly  says,  amounts  to 
a.  little  over  17% — is  that,  while  we  owe  the  TTnited 
States  some  1,200  millions  sterling,  we  .have  not 
l.i^Oti  millions  in  golden  sovereigns  to  send,  we  have 
not  l,'2O0  millions'  worth  of  exports  to  send,  and 
neither  are  we  in  a  position  to  lender  services  to  the 
value  of  1,200  millions  sterling.  If  we  were,  the 
par  of  exchange  would   soon  right  itself.      It  seems 
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doulitliil  it  it  will  ever  right  itself  unless  and  until 
we  are  in  a  position  either  to  supply  gotxis  or  render 
services  to  this  uniount. 


We  learn  through  the  A<j6ncia,  Americana  tli:il. 
according  to  official  statistics,  published  at  Rio  de 
Janeiro,  there  are  315  factories  for  dealing  with  sugar- 
cane in  Brazil.  The  internal  consumption  of  sugar 
each  vear  is  estimated  at  350, (JUL)  tons. 


It  is  satisfactoiy  to  learn  that  the  Brazilian  Govern- 
ment has  engaged  3,000  workmen  from  the  Northern 
States  for  employment  on  the  coffee  plantations  of 
Sao  Paulo.  It  will  be  renieml>ere(l  that  President 
Pessoa  is  a  Northeni  num,  and  he  rightly  sees  tiiat 
to  accustom  the  Northern  workers  to  the  industrial 
conditions  in  the  State  of  Sao  Paulo,  one  of  the  most 
highly  developed  in  the  whole  of  Brazil,  is  not  merely 
good  for  Sao  Paulo,  hut  will,  on  their  rctuni,  be  equally 
satisfacton'  to  their  own  State. 


Tht>  accounts  for  the  second  half  of  I'JIS  of  the 
Great  Western  Railway  Company  of  Brazil  have  iieen 
approved  by  the  Brazilian  Government. 


THE  FUTURE  OF  CLYDE 
SHIPBUILDING. 

The  falling-off  in  Eoropeaa  purchases  of  American 
ships'  plates  is  ilhistrated  by  the  fact  that  in  the  first 
seven  months  of  the  cuirent  year  the  total  exports  of 
these  plates  from  the  United  States  amounted  to  only 
6.57-J  tons,  compared  with  20,080  tons  in  1918.  The 
practice  of  Amenuaii  exporters  of  demanding  cash 
against  documents  is  viewed  with  disfavom-  on  this 
side.  The  f.o.b.  quotations  are  indeed  reasonable  in 
most  <-ases,  but  owing  to  high  freights  the  total  cost 
deli\ered  to  Scottish  yards  is  generally  greater  than 
for  local  products.  Delivery  besides  being  en-atic  also 
takes  longer,  and  further  there  is  a'  strong  and 
apparently  well-founded  belief  that  American  steel  is 
not  of  as  good  quality  as  our  own,  its  tensile  strength 
being  less.  Apart  from  this,  the  use  of  foreign  steel 
on  a  large  scale  by  shipbuilders  would  enluil  the  cany- 
ing  of  bigger  stocks  to  tide  over  possible  ])eriods  of 
shortage,  and  such  a  change  would,  with  the  present 
inflated  price  of  material,  be  undesirable,  if  not  im- 
practicable. However,  it  is  unlikely  that  the  Scottish 
builder  who  secured  the  major  portioti  of  his  require- 
ments abro-a.i  could  draw  at  will  on  local  makers  for 
the  rush  orders  which  are  a  feature  of  eveiy  yard,  and 
for  the  multitudinous  odds  and  ends  which  it  would 
not  pay  to  import.  Steel  manufacturers  would  not  be 
content  with  such  crumbs  from  the.  builder's  table, 
and  would  satisfy  his  requirements  only  if  they  sectn-ed 
the  bulk  of  his  business.  Though  interdependent 
economic  interests  might  thus  lie  antagonised,  it  can 
scarcely  be  disputed  that  if  the  Clyde  ever  becomes 
dependent  on  foreign  steel,  the  decay  of  its  sliipbuilding 
industry  cannot  be  delayed. 

The  supply  of  certain  kinds  of  shiiibuilding  material 
in  Scotland  has  been  deficient  for  a  long  time  past, 
and  the  shortage  is  in  some  degree  due  to  the  change 
over  from  naval  to  mercantile  work.  This  transforma- 
tion necessarily  creates  a  greater  demand  for  steel 
because  Government  ships  involve  more  labour  and 
tmie  per  ton  than  merchant  ships,  and  accordingly 
a  heavier  weight  of  steel  is  required  to  keep  the  yax-ds 
as  fully  occuined  as  before,  and  to  keep  the  same 
number  of  men  busy.  Though  steelworks  have  been 
going  at  high  pressure,  the  transference  from  a  war 
to  a  peace  btisis  has  not  yet  been  completed.  Sectional 
material  for  shi]  building  they  can  turn  out  in  sufficient 
quantities,  but  of  plates  there  is  a  scarcity  arising 
from  the  dela}-  in  changing  the  plant  over  from  the 
rolling  of  billets  for  munitions.  The  strike  of  brick- 
layers in  the  ' "  maintenance  gangs  ' '  at  the  various 
works  has  also  held  up  steelmaking  through  the 
forced  closing  down  of  some  of  the  furnaces.     There 


has  been  si.me  imp.jitation  of  plaies  from  South 
Wales  to  make  u[i  the  deficiency,  but  not  on  u  large 
scale.  To  some  extent  the  shortage  is  attributable  to 
the  giwvlh  in  capacity  of  the  Clyde  yards  during  the 
War.  Never  in  the  histoiy  of  the  river  have  there  been 
such  .•xteiisions  in  plant  and  buil.lings.  Transporta- 
tii'ii  facilifies  have  been  vastly  inq)i..vefl  and  additions 
made  to  the  iron-working  and  all  otiier  departments. 
Kveii  a  casual  visitor  travelling  uj)  or  down  the  river 
cannot  fail  to  be  struck  by  the  mure  imposing  build- 
ings, lower  cranes,  and  tlerrick  cranes  which  meet  tlie 
e_\c  on  everv  side.  The  extensions  tliat  were  made  for 
naval  pur|M)ses  are  also  suited  to  mercantile  work. 
The  increase  in  the  numtx;r  of  buikling  shps  along 
the  river  has  not  lieen  marked,  but  little  importance 
need  be  attached  to  this,  as  speed  of  turnover  on  tlie 
ships  is  the  main  point,  and  this  has  been  potentially 
improved  by  the  supeiior  equipment  of  the  yanls, 
though  the  full  benefit  of  the  changes  will  scarcely 
bo  felt  till  working  conditions  are  more  settled  th*ri 
at  present. 

The    Clydcs    |)ositi(>n      has     incontestably     been 
slrengiiiened.  init  a   factor  that  makes  for   weakness 
is    the    nudtitude  of  strikes  within    and    outsiilo   the 
yards  that   arise   from  petty   or  vaguely   understood 
causes.     These   constant  interruptions  naturally  ilis- 
locate     business,    upset    budders'    calculations,     and 
generally    cause  n  lireach   in   the  economic   harmony 
between    employers    and    woi'kmen    so    essential    i<> 
iu:-reas«'d     production    in    shipbuilding     above    otlicr 
trades.        Clyde     lirms,    while    not    seeking    to    dis- 
parage   .\mericaii   ^'ompetition,   are  not  afraid  of   il, 
but  their  confidence  is  conditional,  first,  on  being  able 
i  to  secure,  supplies  of  steel   and  other  material  at  a 
I  leasonable  price   and,   second,  on  being  able  to   rely 
on  a  full  (>ulj)ut  so  as  to  defray  their  enormous  stand- 
ing charges,  show  a  fair  retuin  on  their  capital,  and 
at    the    same  time    lower  selling  ])rices  and   thereby 
I 'Main   and  extend   their  markets.      It  is   an    ironical 
coinmeutary  on  the  supposefl  solidarity  of  labour  that 
I  (iiie  half  of  the  discontent  springs  from  je.alousy  be- 
'.  twecn  different  trades,  and  from  a  mutual  exclusiveness 
which  resents  any  attempt  at  dilution  or  infiltration 
by   other  [xxiies    of  workmen.     But    (he  employers' 
main  grievance  is  the  wanton  instigation  of  strikes  by 
local  delegates  and  shop-stewards  without  consulting 
the  central  authority,  or  contrary  to  its  orders.     These 
"  lightning  '"  outbreaks  are  a  most  disquieting  feature, 
and  the  one  requisite  to  industrial  peace  in  the  yards 
is   the   emphatic  assertion    of  its   authority    by    the 
Union   headquarters   and  the  repression  of  sectional 
action  on  the  part  of  iiTesponsible  and  self-afipointed 
leaders. 

Despite  these  troubles  there  is  at  the  moment  a 
tendency  to  exaggerate  the  labour  flifficulty.  People 
overlook  the  vast  amount  of  work  that  goes  on  be- 
neath while  the  surface  is  ruffled  by  waves  of  ])assing 
unrest.  On  the  Clyde,  for  example,  there  has  been 
a  steady  increase  in  merchant  shipbuilding,  as  is 
shown  by  the  following  table,  which  sets  forth  the 
total  under  construction  at  recent  dates:  — 

Tonnage    of    Vessels    under  Construction,   Sail    and 
Steam,   exclusive  of    Warships.  ,- 


-Quarter  Pndnl 


Orfciiock 
T.iliil  for  Clvdo 
T  Hal  for  U.K. 


Peromilnceof  C.K.fotal 
buitdliji^'  on  thoCljdc 


s.^t.30,  June  30,  MarrhSl,  Sept.  C",      .lut.r.  .Hi 

llll'J  1919  1919  I9IX               I      - 

Gftis»  tau  Gran  tons  Onwi  tons  rirav  touo  i;,. 

e42,0SS  M7,S63  4i;.n|li  'j31.lrii!i 

390,245  S4«,10a  3li;.«l>.'>  :.>;1,iikii 

99!,29((  893,487  '.'.l.tliJ  COJ.fPM)" 

2,81«,iJ3  i',621,050  L'.-.'.M.Hl.'.  1.7BI.93S     I- 


SS-2 


353 


.13  I 


34  1  38-a 

While  the  vessels  under  construction  on  the  Clyde 
increased  by  390,210  tons  as  compared  with  a  year 
!ii,'o.  lauucliings  have  also  been  heavy.  In  the  Sep- 
tember quarter  they  were  approximately  60,000  tons 
in  excess  of  those  for  the  preceding  three  months, 
though  the  figm-e  for  the  United  Kingdom  fell  from 
527,891  to  416,045  gi-oss  tons,  a  decrease  of  111,846 
tons.     A  remarkable  decline  therefore  occurred  in  the 
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tonnage  launched  in  other  distiicts.  Though  the 
figures  for  launches  vary  rapidly  and  are  for  short 
periods  a  very  fallible  index  as  to  shipbuilding  activi- 
ties, the  tonnage  of  vessels  building  on  the  Clyde 
has  shown  continuous  expansion  at  the  end  of 
each  quarter  since  June  1918.  a  proof  that 
war  additions  and  extensions  ai'e  being  devoted 
to  mercantile  work.  The  balance  sheets  of 
the  principal  companies,  which  we  shall  analyse  in 
detail  in  a  subsequent  article,  reflect  in  the  increased 
profits  of  later  periods  the  benefits  that  are  being 
drawn  from  the  capital  outlay  undertaken  during  the 
War.  The  enlargements  ha^^e  also  been  responsible 
for  a  rise  in  the- number  of  employees  of  many  firms, 
1  hough  the  general  increase  on  the  Clyde  has  not 
been  proportional  to  the  increase  in  output  shown 
above,  since  merchant  work  absorbs  less  labour  per 
ton  than  naval  work,  and  the  latter  is  excluded  from 
the  table.  Labour  in  most  departments  is  in  adequate 
supply,  but  of  carpenters  there  is  a  marked  scarcity. 
Here  the  shortage  has  arisen  partly  because  of  the 
reconditioning  and  overhauling  of  a  large  number  of 
vessels  which  haN'e  been  released  from  Government 
sei^vice,  and  partly  because  of  the  demand  for  insu- 
lated meat-carriers,  which  require  extra  joinery  work. 
An  obvious  remedy  would  be  to  release  shipwrights 
from  the  naval  dockyards  at  Eosyth  and  the  south 
of  England  and  transfer  them  to  private  yards  to 
accelerate  the  urgently-needed  output  of  merchant 
vessels.  The  difSculty  of  housing  accommodation  at 
once  presents  itself,  as  there  is  not  sufficient  of  it  for 
existing  hands,  and  the  lack  of  it  undoubtedly  acts 
as  an  industrial  irritant  and  is  responsible  for  a  large 
share  of  bad  feeling  amongst  the  men.  Though 
nearly  a  year  has  elapsed  since  the  Armistice,  practi- 
cally nothing  has  been  done  towards  housing  exten- 
sion or  improvement  by  the  various  local  authoi'ities 
on  the  Clyde.  Port  Glasgow  and  Greenock  are  the 
worst  offenders  in  this  respect,  as  their  deficiencies  are 
greater  and  their  present  aeconmiodation  poorer  than 
in  most  other  districts.  But  even  in  these  places,  and 
also  further  up  the  Clyde,  the  problem  of  temporary 
accommodation  for  naval  shipwrights  could,  if  tackled 
with  energy,  be  solved,  especially  if  joint  action  were 
taken  by  shipyard  owners  and  the  municipal  authori- 
ties. The  Admiralty  must,  of  course,  first  be  per- 
suaded to  release  the  shipwrights,  but  unless  the  new 
gospel  of  economy  is  to  be  speedily  forgotten,  a  sug- 
gestion which  reduces  Government  expenditure, 
]'estores  men  to  ci^'ilian  employment,  helps  to  replace 
war  losses,  and  increases  the  country's  sea-caiTving 
power,  should  instantly  recommend  itself  to  the  official 
mind. 


The  directors  of  the  Goldsmiths  arid  Silversmiths 
Company,  Limited,  have  declared  an  interim  dividend 
at  the  rate  of  7i%  per  annum  on  the  Ordinary  shai'es 
for  the  six  months  ending  July  31  last. 

United  E.^ilways  of  the  H.w.ana. — Special  meet- 
ings of  this  Company's  holders  of  the  "  A  "  Deben- 
ture stock.  Consolidated  Debenture  stock,  and 
"  1906  "  Debenture  stock  are  to  be  held  on 
November  6  to  consider  a  scheme  for  consoli- 
dation. The  scheme  will  involve  a  slight  addi- 
tion to  the  Company's  charges  for  interest,  but 
it  is  considered  that  this  will  be  more  than 
offset      by     the     advantages      to     be      gained.  If 

approval  is  obtained,  as  doubtless  will  be  the  case, 
the  "  A  "  Consolidated  stocks  will  disappear  through 
exchange  into  "  1906  "  Debenture  stock,  and  the  latter 
will  then  rank  as  a  first  charge  on  the  whole  of  the 
undertaking,  subject  to  a  small  amount  of  bonds  of 
the  old  Company  which  are  still  outstanding,  but 
which  are  rapidly  being  redeemed.  The  income .  of 
the  Company  during  the  last  five  years  has  averaged 
:£1,279,128  per  annum,  or  more  thajn  sufficient  to 
cover  the  interest  on  the  total  Debenture  issue  four 
times  over. 
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THE   SOUTHERN   RAILWAY. 

We  publish  below  a  table  showing  the  result  ol  work- 
ing of  the  Southern  Eailway  since  the  beginning  of 
the  War  up  to  the  end  of  December  31,  1918.  It  wdl 
be  observed  that  the  net  income  of  the  line  for  the 
fiscal  year  ended  1915  was  under  $20,000,000.  It 
rose  in  the  fiscal  year  of  1916  to  over  27^  milUon 
dollars. 

Last  year  the  Government's  operating  income  ex- 
ceeded by  10^  million  dollars  the  average  railway 
operating  income  for  the  test  period  of  tiiree  years 
ended  .Tune  30,  1917,  prescribed  in  the  Federal  Control 
\ct.  From  the  figures  of  our  table,  the  last  two 
columns  of  which  are  for  the  calender  year,  it  would 
appear  that  the  Federal  Government  in  operating  the 
line  had  obtained  a  remarkable  triumph.  In  fact  that 
the  Federal  Control  Board  had  been  giving  the  operat- 
ing officers  of  the  Southern  Eailway  a  lesson  in  how  to 
Derate  the  line.  This  is,  however,  very  far  from 
being  in  accordance  with  the  facts.  The  Eailway 
management  is  very  dissatisfied,  and  not  unnaturally 
so,  with  the  amount  which  the  Federal  Control  Board 
is  offering  it  for  taking  over  the  line  during  the  War. 

The  cnix  of  the  whole  position  is  that  the  Govern- 
ment, in  acquiring  the  railways  for  operating  pur- 
poses during  the  war  period,  agreed  to  pay  a  sum 
equivalent  to  the  average  railway  operating  income 
for  the  three  years  ended  on  the  night  of  the  30th 
of  June,  1917.  This  includes  the  first  year  of  the 
War.  Eeaders  who  are  paying  extravagant  prices  for 
all  classes  of  cotton  goods,  and  have  been  doing  so 
during  the  past  two  years,  may  have  forgotten  that 
in  the  first  year  of  tlie  War  there  was  so 
serious  a  slump  in  the  cotton  market  that  it  was 
exceedingly  difficult  to  dispose  of  cotton  at  all.  It 
happened  that  in  tliis  particular  year  there  was  .vne 
of  the  largest  cotton  crops  gathered  in  the  history  of 
the  cotton-growing  States  of  North  America.  The 
Southern  Eailway  runs  in  A^irginia,  North  acd  South 
Carolina,  Tennessee,  Georgia,  and  Alabama.  In 
other  words,  it  is  dependent  to  an  extent  that 
perhaps  none  of  the  other  American  railways  are  upon 
the  prosperity  or  otherwise  of  the  cotton  crop.  We 
have  already  shown  that  it  runs  through  the  principal 
States  of  what  are  known  as  the  cotton  belt.  WhHe 
the  Federal  Government  is  to  be  congratulated,  and 
to  be  heartily  congi-atulated,  in  succeeding  in  operating 
the  line  at  a  large  profit  over  and  above  -the  sum 
stipulated  to  be  paid  bv  the  Federal. Control  Board  to 
the  stock  holders,  it  should  be  remembered  upon  what 
basis  that  payment  was  calculated.  In  fixing  the 
{CnvTirmea  on  page  955.) 
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London  Joint  City  and 
Midland  Bank  Limited 

ESTABLISHED    1836. 

Authorised  Capital     -     £41,450,000        Paid-up  Capital     -      -      £8,414,872 

Subscribed  Capital      -       35,671,123        Reserve  Fund        -      -        8,414,872 

Deposits  Qune  30th,  1919)       .      .         £371,054,600 

NUMBER    OF    OFFICES     1360. 


Head  Office  :  5  THREADNEEDLE  STREET.  LONDON,  E.C.2. 

TtitgraphU  Addreis  :  '•  CIMIDHO,  STOCK,  LONDON."  Teltphtnt :  LONDON  WALL,  2481. 


DIRECTORS. 

The  Bight  Hon.  REGINALD  McKENNA,  Chairvuin. 


WILLIAM  GRAHAM  BRADSHAW,  Esq.,  London, 

Thk  Right  Hon.  LORD  AIRED.\LE,  Leeds. 

Sib  I'ERCY  ELLY  B.\TE8,  Bart..  Liverpool. 

ROBERT  CLOVER  BEAZLEY,  Erq.,  LiverpooL 

WILLIAM  BENNETT,  Esq.,  London. 

WILLIAM  T.  BRAND,  Esq.,  London. 

WALTER  S.  M.  BURNS,  Esq.,  London. 

The  Right  Hon.  LORD  CARNOCK,  G  C.B.,  London. 

STANLEY  CHRISTOPHERSON,  Esq.,  London. 

DAVID  DAVIES,  Esq.,  M.P.,  Llandinam. 

The  Right  Hon.   The  EARL  OF  DENBIGH,  C.V.O., 

London. 
FRANK  DUDLEY  DOCKER,  Esq..  C.B.,  Birmingham. 
FREDEHICK  HYNDE  FOX,  Esq.,  Liverpool. 
H.  SIMPSON  GEE.  Esq.,  Leicester. 
JOHN  GLASBROOK,  Esq.,  Swansea. 


ALEXANDER  H.  GOSCHEN,  Esq.,  London,  Deputy  Chairmen. 

CHARLES  GOW,  Esq.,  London. 

Sib  H.  CA.><SIE  HOLDEN,  Babt.,  London. 

Lt.-Col.  CHARLES  E.  JOHNSTON,  D.S.O,,  London. 

CHARLES  THOMAS  MILBURN,  Esq.,  London. 

FREDERICK  WILLIAM  NASH.  Esq.,  Birmingham. 

The  Right  Hon.  LORD  PIRRIE.  K.P  ,  Ixindon. 

EMMANUEL  MICHEL  RODOCANACHI,  Esq.,  London. 

Sib  THOMAS  ROYDEN,  Bart.,  M.P.,  Liverpool. 

Sir  EDWARD  D.  STERN,  D.L.,  London. 

EDMUND  R.  TURTON,  E.-q.,  M.P.,  Thirsk. 

LEWIS  H.  WALTERS,  Esq.,  London. 

The  Right  Hon.  Sis  GUY  FLEETWOOD  WILSON, 

K.C.B..  K.C.M.G.,  G.C.I. E.,  London. 
WILLIAM  FITZTHOMAS  WYLEY,  Esq.,  Coventry. 
SIR  DAVID  YULE,  London. 


SAMUEL   B.  MURRAY,  Esq.) 

FREDERICK  HYDE,  Esq.       \  Joint  Managing  DirectoT$. 

JOHN  F.  DARLING,  Esq. 


J" 


Telegraphic  Addreit  : 
"  CiNNAroEEX,  Stock,  London.' 

Telegraphic  Addretsea : 
"MiDFOREX,  Liverpool." 
"  MiDFOREi,  Bradford." 


Telegraphic  Addre$s  : 
'  CiNNABHip,  Stock,  London.' 


OVERSEAS    BRANCH. 

65  &  66  OLD  BROAD  STREET,  LONDON,  E.C.  2. 

FOREIGN  BRANCH  OFFICES. 

8  DALE  STREET,  LIVERPOOL. 
15  TYRREL  STREET,  BRADFORD. 

SHIPPING  BRANCH  OFFICE. 

65  &  66  OLD  BROAD  STREET,  LONDON,  E.C.  2. 


Telephone  : 
London  Wau.  6.533. 

Telephone  : 

LiviBPooL,  Central  586.5. 

fiRADrORD  131.5. 


Telephone  : 
London  Wau.  C.533. 


BELFAST     BANKING     COMPANY     LIMITED. 

Affiliated  with  tbs  London  Joint  Cm  and  Midland  Bank  Liuited. 

Head  Office      WARING   STREET.    BELFAST. 

Authorised    Capital  •  -  £2,500,000       |       Paid-up    Capital  ...  £500,000 

2,500,000  Reserve  Fund     ....  500^000 

£15,600,000 


Subicribed    Capital 


Deposits    and    Current    Account 


NUMBER    OF    OFFICES    121. 
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STANDARD  BANK 

OF  SOUTH  AFRICA,  Ltd. 

BANKERS  TO  THE  GOVERNMENT  OF  THE  UNION  OF  SOUTH  AFRICA  IN  CAPE  PROVINCE  ; 
TO  THE  IMPERIAL  GOVERNMENT  IN  SOUTH  AFRICA,  AND  TO  THE  ADMINISTRATION 

OF  RHODESIA. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 
Uncalled  Capital 


jBIO.OOO.OOO 
^56,250,000 

£1,562,500 
£2,200,000 
£4,687,500 
£8,450,000 


BOARD    OF    DIRECTORS. 

WILLIAM  REIERSON  ARBUTHNOT.  Esq.  1  ROBERT  E.  DICKINSON,  Esq.  I  WILLIAM  SMART,  Esq, 

Sir  DAVID  M   BARBOUR,  K.C.S.L,  K.C.M.G.     JAMES  FAIRBAIRN  FINLAY.Esq.,  C.S.I.     Rt    Hon.  LORD  SYDENHAM, 

EDWARD  CLIFTON  BROWN,  Esq.  HORACE  PEEL,  Esq.  G.C.S.I.,  G.C.M.G..G.C.I.E.,  G.B.E. 


General  Manager  in  South  Africa— HECTOR  MACKENZIE. 
Deputy  General  Manage-—].  P.  GIBSON.  Assistant  General  Managers  yoHN  JEFFREY.  ' 


London  Manager-FRANCIS  SHIPTON. 


,yecr«/ory— HERBERT  G.  HOEY. 


BANKERS— The  Bank  of  England. 


London  County  Westminster  and  Parr's  Bank,  Limit* 


HEAD    OFFICE  :- 


10  Clement's  Lane,  Lombard  Street,  London,  E.C.  4. 

WEST   END  Branch— 17  Northumberland  Avenue,  W.C.  2 

(adjoining  the  Royal  Colonial  Institute). 


^ 


NEW  YORK  Agency— 68  Wall  Street. 


ROTTERDAM  Branch— 15  Coolsingel 


AMSTERDAM  Branch-69  Rokin. 


Over  340  Branches,  Sub-Branches  and  Agencies  in 


CAPE  PROVINCE.  RHODESIA. 

NATAL.  NYASALAND. 

ORANGE  FREE  STATE.    BASUTOLAND. 
TRANSVAAL.  E.  AFRICA  PROTECTORATE. 

OCCUPIED  TERRITORY  GERMAN  EAST  AFRICA. 


UGANDA. 

ZANZIBAR. 

PORTUGUESE  EAST  AFRICA. 

S.W.  AFRICA  PROTECTORATE. 

BELGIAN  CONGO. 


BANKING  BUSINESS  OF   EVERY  DESCRIPTION 

transacted  at  all  Branches  and  Agencies. 

CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and 
DEPOSITS  RECtlVED  for  fixed  periods  at  rales 
which  may  be  ascertained  on  application. 

SAVINGS  BANK  ACCOUNTS  opened  on  terms,  particu- 
lars o(  which  may  be  obtained  at  Branches. 

BILLS  NEGOTIATED  AND  COLLECTED. 

DRAFTS  issued,  MAIL  and  TELEGRAPHIC 
REMITTANCES  made. 

LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS 

established. 


TRAVELLERS'  LETTERS  OF  CREDIT  issued  available 

in  all  parts  of  the  world. 

PURCHASE      AND     SALE      of    Stocks     and     Shares 
effected. 

DIVIDENDS,      ANNUITIES,       etc.,       received        and 
COUPONS    COLLECTED. 

STRONG-ROOMS     provided    for     the    safe    custody    of 
Securities  and  Valuables  of  Customers. 

ASSAY    DEPARTMENT— Gold,   etc.,    and    all    Mineral 
Ores  assayed  and  realised. 

EXECUTOR    AND    TRUSTEE  Business  undertaken. 


The  Officers  of  the  Bank  are  hound  nol   lo  Jisclos:   the   transactions   of  its  customers. 
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INTERNATIONAL  BANKING  AFTER  FIVE  YEARS  OF  WAR. 


The  study  of  the  post  belluni  condition  of  the  Banks 
of  all  nations  is  interesting  and  absorbing,  but  it  is 
rendered  extraordinarily  difficult  by  the  complexity  of 
the  accounts  presented  by  many  of  the  Banks.  It  is 
perhaps  nataral  that  reports  of  banks  of  different 
nationalities  should  differ  widely  the  one  from  the 
other,  but  in  making  comparisons  and  compiling 
statistics  one's  principal  trouble  is  to  get  sufficient 
data  from  the  infoiTnation  supplied.  Some  banks 
give  full  records  of  profits,  others  give  less;  some 
institutions  give  none  at  all;  and  in  these  days  of 
fierce  competition  for  world-banking,  it  is  not  suffi- 
cient for  banks,  whatever  their  nationality,  and  how- 
ever high  their  standing,  to  content  themselves  with 
the  pubUcation  of  a  meagre  statement  of  accounts ; 
tlie  public  has  a  right  to  expect  periodical  balance 
sheets  and  a  full  record  of  profit  and  loss.  By  pub- 
lishing such  information  the  foreign  banks  have 
nothing  to  lose  and  everytliing  to  gain. 

From  this  preliminary  plaint  we  pass  to  a  con- 
sideration of  the  position  of  international  banking  as 
we  find  it  to-day. 

War,  it  is  said,  is  good  for  banking,  and  to  judge  by 
the  increas«l  dividends  paid  in  numerous  cases,  it 
does  seem  as  if  the  war  period  has  been  a  profitablo 
one  for  the  banks.  But  whether  it  can  be  called  good 
for  banking  to  haVe  profit^ed  from  an  inflation  ol  the 
currency,  to  which  they  have  all  contributed  in  a 
greater  or  less  degree,  is  another  matter.  "We  refer 
first  of  all  to  the  enormous  increase  in  the  issue  of 
paper  currency.  One  of  the  banks,  as  a  matter  of 
fact,  frankly  atlmits  that  the  face  value  of  the  paper 
currency  issued  during  four  years  of  the  War  was 
greater  than  the  value  of  all  the  gold  and  silver  pro- 
duced in  all  the  world  since  the  discovery  of  America. 
It  will  be  interesting,  therefore,  to  examine  the  posi- 
tion of  the  not6  circulation  of  the  world's  greatest 
banis,  immediately  prior  to  the  War,  and  now. 

The  Bank  of  England  just  before  the  War  had 
notes  in  circulation  amounting  to  £29,317,000:  she 
has  now  in  circulation  £83,705,000,  and  if  we  take 
the  amount  of  currency  notes  circulating  in  the  United 
Kingdom,  too,  £338,4.36,000,  we  get  a  total  of 
£422,141,000,  as  compared  with  £29,3i7,000  in  1914, 
that  is,  an  increase  of  £392,824,000  in  the  paper 
currency  of  the  country.  Before  the  War,  the  Bank 
of  Franco  had  issued  notes  to  the  amount  of 
£236,476,000;  she  now  has  circulating  notes  to  the 
-ilue  of  £1,471,977,000,  an  increase  of 
!, 235,501, 000.  The  Imperial  Bank  of  Germany's 
pre-War  total  was  £94,545.000 ;  the  figures  on  Septem- 
ber 30,  1919,  were  £1,489,205,000,  an  increase  of 
£1,394,660,000.  Tlie  Bank  of  Italy's  total  shows 
an  expansion  of  £347,646,000  in  the  notes  in  circula- 
tion. The  total  for  the  Austro-Hunt;arian  Bank  is 
£1.883,467,000,  against  £88,740,000  in  1914.  Even 
the  United  States  of  America  has  not  beea  able  to 
refrain  from  adding  to  her  paper  cun-ency :  the  notes 
outstanding  in  1914  were  of  an  equivalent  value  of 
£500,985,000;  the  total  on  August  1,  1919,  was 
£734,457,000— an  increasti  of  £233,472,000.  The 
increase  in  the  Belgian  note  circulation  is  £123,124,000. 
It  is,  of  course,  impossible  to  state  even  an  approximate 
value  of  the  notes  at  present  circulating  in  Kussia,  the 
total  must  be  prodigious ;  but  as  a  matter  of  interest, 
we  may  say  that  the  pre-War  total  of  the  Stit  ?  Bank 
of  Russia  was  equivalent  to  £163,411,000,  while  that 
on  September  29,  1017,  was  £1,836.217.000— -an  in- 
crease of  £1,672,806,000,  and  yet  this  does  not  takft 
into  account  the  enoiTnous  mass  of  Bolshevik  paper 
currency  issued  during  the  jlast  two  years. 

As  will  be  seen  from  the  [table  we  give  below,  v/]iat 
is  true  of  the  countries  we'  have  name!,  is  tnic  of 
practically  eveiy  European  country;  all  of  tl'.ern  have 
worked  the  printing  press  very  hard,  and  in  all  cases 
there  has  been  an  unprecedented  increisj  ir  the  notes 
in  circulation. 


Tlie  comparison  is  between  the  iigures  m  the  latest 
returns  available  and  those  in  the  returns  issued  imme- 
diately before  the  great  Emoo'-an  War:  -— 
Xotes   in  Circulation   of   the    World's  Great  Banks,  d-c. 


Ttank  of 
Denmark 

£iu;land  

Currency  Notes     ... 

Total  England 
Aostria-Hungaiy 

Belgium         

France 

0«nnany        

Hollaod  

It«ly 

Japan 

Norway  

Spain 

Sweden  

Switzerland 

U.S.  of  America 

Total       

Ilnssia  


Sept.  30 
Oct.  IS 
Oct.  1& 


Sept.  23 
Oct.  9 
Oct.  l(i 
Sept.  30 
Oct.  11 
AOK.  31 
Sept.  li 
Oct.  7 
Oct.  11 
Oct.  11 
Oct.  7 
Aug.    1 


lletuni  Prior 

1913  to  War.  Increase 

£  £  £ 

25,312,000       8,693,000  +     16,819,000 

83,705,000     29,317,000  +     M,388,ilOi) 

338,436,'"00  —         +  338,436,000 


■122 

1,883 

187, 

1,471 

1,489, 

84, 

4M, 

102, 

24, 

l.-.l 

3'.l, 

36, 

734, 


,141,000 
,467,000 
,718,0011 
,977,000 
205,000 
,648,000 
091,000 
,821,000 
468,000 
,676,000 
,.'.40.000 
897,000 
457,000 


,317,000 
710,11110 
,.1U4,'i(.0 
,476.000 
,545,0fl0 
,870,000 
,44.'),U00 
,254,0110 
,608,000 
,760,000 
,456,000 
,716,000 
,985,000 


+  392,824,01111 

+  1,794.72;,! 

+    123,r.'l,'"" 

+  1235101, 

+  1394  660  Oi.'i 
+     5«,778,OOii 

347,646,1 

71,567,0(  M 
17,«10,0'"' 
74,916,011" 
28,084,00" 
26,181,000 
233,472,000 


7,068,418,000  l,262,539,000+8,816,90»,00O 
...     Sept.  29  "17    1,836,217,000  163,411,000+1,072,806,000 

Now  there  might  have  been  said  something  for 
this  enonnous  increase  in  paper  promises  to  pay  had 
there  been  anything  like  a  conesponding  increase  in  the 
metal  backing  to  the  notes.  But  what  are  the  facts'/ 
Take  England;  with  notes  to  the  value  of  £29,317,000 
in  circulation  in  1914  she  held  £40,164,000 
gold.  In  1919  with  £422,141,000  notes  cunent,  the 
gold  held  amounts  to  £114,746,000,  or  an  increase  of 
£74,582,000  in  the  gold  held,-  against  an  increase 
of  £392,824,000  in  the  value  of  the  notes  in  circula- 
tion. Prance  shows  an  increase  of  £58,817,000  in 
lior  gold  against  an  increase  of  £1,235;501-,000  in 
notes.  Germany,  with  an  increase  in  her  note  circu- 
lation of  £1,394,660,000,  shows  a  decrease  of 
t7, 381, 000  in  the  gold  she  holds  now  as  compared 
with  1914.  The  fall  in  the  amount  of  gold  held  by 
the  Austro-Hungarian  Bank  is  very  great;  there  is 
a  dechue  of  £77,878,000  as  compared  with  1914 :  on 
September  23  last,  she  only  held  £10,862,000  gold 
against  a  note  circulation  of  £1,883,467,000.  Italy's 
gold  holding,  too,  shows  a  decline  of  £11,784,000  as 
compared  with  the  pre-war  amount.  Russia's  gold 
holding,  taken  on  the  same  date  as  that  for  the  notes. 
September  26,  1917,  shows  an  increase  of 
t'185,879,000  against  an  increase  in  the  note  circu- 
lation of  £1,672,806,000.  Holland,  with  an  increase 
of  only  £58,778,000  in  her  note  circulation  has 
increased  her  gold  reserve  by  £39,172,000.  The  ex- 
pansion in  the  gold  holding  of  the  Bank  of  Japan  is 
worth  noting:  it  has  increased  from  £21,872,000  to 
£75,428,000,  while  the  increase  in  her  note  circula- 
tion is  only  £71,-567,000.  The  United  States  has  the 
lion's  share  of  the  world's  gold,  the  latest  votiirn  giving 
£497.910.000,  an  increase  of  £120,456,000,  a.s  com- 
pared with   five  years  ago. 

The  full  table  is  as  follows:  — 


Gold  Boldi 

ng  of 

the 

World's  Great  Banks,  dtc. 

• 

1919     ncliiru  Prior      Ino  or  Dec. 

to  War.          (+)or(-) 

Bank  of 

£ 

£                       £ 

Denmark 

Sept 

30 

10,416,000 

4,100.000  +       6,Sl6,fl0o 

Ensland 

1.'. 

j-t-,  _■  It;, 000 

40,164,000  +     46,082.00 1» 

t^imacy  Notej 
Total  Enaland  .. 

,1100 

—         +     28,800,00" 

4"  ir.l  0*10    ...       71  .'»P'J  I'f.i, 

Ahstria-Huneaiy 

isept 

23 

P.el!!ium          

Oct. 

9 

France            

Oct. 

IS 

-    . 

Oennany        

Sept 

SO 

51,»^J!^^|'"| 

i,j,..  .,,i,i,i>  _      l\iii.i>tiii 

Holland           

Oct. 

11 

r.2.681  OuO 

l?...-,'i'..,OnO  +     89,172.000 

Italy 

Anit. 

SI 

32.216.000 

44.000,000  —     H,784.00o 

.Tapan 

Sept 

6 

76.428,000 

21.872.000  +     63,656.00(1 

Norway            

Oct. 

7 

8,161.000 

2.8H2,000  +       5,269,00') 

.Spain 

Oct. 

U 

96,406,000 

oi.rr.t  (  fiO   ...      74.Rf.7  'irio 

.Sweden            

Oct. 

11 

l«,6f.?.ii00 

' "  "  -  • 

Switzerland 

Oct. 

7 

18.9.'!2.000 

VS.  of  America 

Total       

Aag. 

1 

497,910,000  37;,i:: !-,:>, 

1,222,8»«.000  961,800,000  +  38«,084.00<l 

Riiseia             

Sept 

26  17      360,388,000  174,609,000  +  18S,879.00<i 

The  tale  told  by  the  two  tables  may  be  given  in 
a  few  words.  Against  an  increase  of  £7,498,715,000 
in  the  notes  in  circulation,  there  has  been  an  increase 
of  only  £621,841,000  in  the  gold  held  ;  in  other  words, 
about  one-tenth,  or  £6,876,874,000  worth,  only  of 
the  paper  currency  of  the  principal  countries  of  the 
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world  is  covered  by  gold.  Such  is  the  pass  to  which 
a  little  more  than  lour  years  of  war  has  brought  inter- 
national banking!  Who  shall  say  we  have  progresse<l 
much  since  the  days  of  the  worthless  French  assig- 
nats  ? 

The  effect  of  this  almost  overwhelming  mass  of 
paper  currency  on  the  foreign  exchanges  between  the 
countries  which  have  been  the  principal  offendei-s  in 
launching  forth  the  "money"  has  been  disastrous. 
We  have  Great  Britain  at  the  present  time  suiTendering 
.£1  to  Holland  in  exchange  for  lOfl-UTc.  against 
12fl.lOc.  in  pre-war  days  ;  Spain  considers  ourcun-ency 
worth  no  more  than  21^  pesetas — she  was  paying 
over  26  pesetas  for  £1  just  pi-ior  to  the  W'ar.  America 
takes  a  heavy  toll  by  offering  but  $4. 16c.  for  the 
British  currency  unit  which  was  worth  to  her  nationals 
over  $4. 86c.  in  1914.  Prance  finds  herself  cdled 
upon  to  surrender  over  36  francs  to  the  pound  sterling 
(instead  of  a  little  over  25J  francs  at  which  she  could 
purchase  it  in  1914;  Italy  is  paying  more  than  42^ 
lire  to  the  £1  against  less  than  2.5i  in  1914.  Germany 
finds  her  cuirency  next  to  worthless  in  most  centres — 
in  London  she  is  suri'endering  11.5  marks  for  f  1 ,  which 
compares  with  a  value  of  20.53  marks  in  .\ugusr  1914 ; 
and  so  it  goes  on.  The  increase  in  the  voluuui  of  the 
currency  in  circulation  in  all  the  countnes  which  have 
been  recently  at  wai^  has  resulted  in  a  record  deprecia- 
tion, and  yet  our  Universal  Currency  Providers  go  on 
turning  out  more  paper  promises  to  pay,  apparently  in 
blissful  ignorance  of  the  havoc  they  are  causing.  In 
this  connection  we  would  call  special  attention  to  the 
table  of  foreign  exchange  quotations  since  the  Armistice 
was  signed,  and  also  to  tlie  graph  illustrating  the 
variations. 

It  used  to  be  considered  that  the  smaller  the  volume 
of  the  currency  of  a  nation,  the  more  rapid  was  its 
circulation  and  Llic  greater  tlie  matcnal  pix>sperity  of 
the  country,  and  recent  events  certainly  do  not  refute 
tliat  view.  The  volume  of  the  currency  in  all  the 
principal  countries  has  been  raised  to  a  record  le\c-l, 
but  it  would  be  a  brave  man  wlio  would  say  that  the 
action  has  resulted  in  increased  prosperity.  We  know 
that  it  is  ai'gued  in  some  quai-ters  that  a  great  deal  of 
the  paper  cuirency  now  in  existence  in  Europe  and 
elsewhere  is  not  really  uncovered,  because  it  has 
a  backing  of  Government  securities.  The  argument 
is  fallacious.  Government  or  any  other  bonds  are 
not  a  proper  basis  for  a  note  circulation;  Government 
bonds  ai-e  representative  of  Government  debt,  and  a 
note  circulation  based  on  them  is  a  circulation  based  on 
debt,  not  on  value ;  and  those  who  say  that  the  securil  ies 
represent  proper  cover  for  notes  take  precisely  the  same 
attitude  as  the  man  who  has  an  overdrawn  cuireiit 
account  and  sends  a  cheque  on  that  account  to  cover 
it!     Need  we  say  more? 

Concomitant  with,  the  tremendous  expansion  in  the 
world's  note  cireulation  has  been  a  great  advance  in 
bank  deposits.  There  is  nothing  surprising  in  this ;  it 
is  all  part  and  parcel  of  the  inflation  of  the  currency. 
An  increase  in  deposits  is  almost  as  essential  to  inflation 
as  an  increase  in  the  notes  in  circulation,  the  one  being 
the  co-partner  of  the  other.  The  deposits  of  the  banks 
subject  to  cheque  obviously  add  to  the  currency  supply 
of  the  world;  but  although  they  increase  its  volume, 
we  must  not  overlook  the  fact  that  a  certain  propor- 
tion of  the  deposits  remains  in  the  banks  for  long 
periods  untouched,  yet  even  that  proportion  is  utilised 
to  prop  up  the  vast  supei-structure  of  credit  which  is 
coincident  with  the  present  world  inflation. 

In  1914  the  deposits  of  the  lu  national  banks  named 
in  the  preceding  tables  amounted  to  approximately 
£5,400,000,000:  in  1919  the  approximate  total  was 
£15.000,000,000,  an  increase  of  £9,600,000,000. 
Just  how  gi-eat  has  been  the  expansion  in  banking 
deposits  will  be  seen  from  a  glance  at  the  table  of 
deposits  of  the  world's  great  banks,  which  we  have 
printed  at  the  end  of  this  article.  In  that  table  are 
98  banks,  and  their  total  deposits  amount  to  approxi- 


mately £W,204,()O0,0OU.  To  make  the  table  doubly 
interesting  we  have  added  a  column  giving,  where 
obtainable,  the  deposits  of  eacli  bank  in  the  year  1880. 
Our  principal  object  in  giving  this  table  is  to  show 
tJiat  the  increase  in  bank  deposits,  while  very  large 
in  the  case  of  the  banks  in  the  belligerent  countries,  is 
not  entirely  confined  to  them ;  the  growth  in  deposits 
is   practically  world-wide. 

It  may  be  of  interest  to  add  that  the  deposits  ot  22 
banks  in  the  United  Kingdom  on  June  30,  1919, 
amounted  to  £1,917,868,736,  against  £874,891,969  in 
1914,  an  increase  of  £1,042,076,767. 

Position  of  22  Banks  of  the  United  Kingdom  at  June  30 
1919,  in  contrast  with  June  30, 1918. 


LIABILITIES. 

Capital  paid  up 
K^r\-e  funds... 

^Janc  30,  l.ilj 

%ot 

£           Total 

58,683,872        2-8 

49,736,926        2-3 

-Jane  30, 

£ 
61,353,660 
36,806,000 

918-, 

%  of 

Total 

3-1 

2-3 

Inc.  or  Dec.  in 
One  Year 

£ 
+     7,330.215 
+   12,930,926 

Total  

108,420,798 

6-1 

88,169,660 

6-4 

-1-  20,261,138 

Notes  in  circulation 
Acceptances     ... 
Deposits,  4c.  ... 

20,926,653 

63,732,063 

1,917,868,730 

to 

30 
90-9 

19,239,589 

42,403,070 

1,478,777,577 

1-2 

2-6 

90-8 

-f     1,687,004 
+  21,268,987 
+  441,091.16» 

Total  LlablUtlcs 

2,110,948,250 

1000 

1,626,639,902 

100-0 

-1-484,308,348 

ASSETS. 

Cash  ill  hand,  &c. 
Money  atciU,  &c.(a) 

381,980,842 
358,686,471 

18t 
170 

291,290,309 
161,305,000 

17-9 
10-0 

+  90,09(',638 
-fl97,281.)71 

Total 

740,667,313 

35-1 

462,595,309 

27-9 

-1-287,972,004 

Investments     ... 
Bills  discounted  (a) 
Advances 

396,540,211 

229,40o,6(KI 
668,011,062 

18-8 
10-8 
31-2 

341,057,028 
237,008,296 
531,061,594 

210 
14-6 
32-6 

-f  86,482,683 
—     7,002,696 
-H26,949,968 

Total  bills  and  adv 

887,417,162 

42-0 

768,069,889 

47-2 

+  119,347,273 

Liab.  for  accept- 

ancos 
Bant  premises,  ic. 

63,732,063 
22,691,501 

2,110,948,250 

30 
1-1 

1090 

42,463,076 
22,454,000 

2-6 
1-3 

100-0 

+  21,208,987 
+        237,501 

Total  Aseets... 

1,628,639,9)3 

+  484,308,348 

3      (a)  Where  aliovvn  separately.^ 

Position  of  22  Banks  of  the  United  Kingrdom  at  June  30, 
1919,  in  contrast  with  June  30, 1914. 


LIABILITIES. 

Capital  paid  up 
B^erve  funds . . . 


-Jimc  30,  191U-, 
%of 
£  Total 


58,683,872 
49,736,920 


2-S 
2-1 


r-luue  'M,  1914- 

%0f 

£  Total 

61,476,660        S-1 

34,629.000        3-5 


Inc.  or  Dec. 
in  Five  Years 
£ 
+     7,207,212 
+  15,107,926 


ToUl 

108,420,798 

5-1 

80,105,660 

8-6 

+      22,316,138 

Notes  in  circulation 

20,926,663 

1-« 

5,233,329 

-S 

+      15,693,324 

Acceptances     ... 

63,732,063 

30 

37,253,685 

3-7 

+       26,478,378 

Deposits,  &C.    ... 

1,917,808,786 

90-9 

874,891,969 

n-t 

+  1,042,976,767 

Total  Liabilities 

2,110,S4S,260 

100-0 

1.003,484,643 

too-o 

+1,107,463,607 

ASSETS. 

Chsh  in  band.  &c. 

381,990,842 

18-1 

135,059,425 

13-5 

+  246,321,117 

Money  at  call,4c.(a) 

358,586,471 
740,667,313 
396,540,211 

17-0 
35-1 
18-8 

100,153,000 

10-6 
24-1 
15-1 

+  252,433,471 

Total 

241,812,425 

+  498,754,888 

Investments    ... 

153,331,793 

+  243,208.418 

Bills  <llscounted(a) 

229,405,600 

10-8 

93,719,394 

9-3 

+   136,686,20« 

Advances 

658,011,562 

31-2 

450,020,346 

45-6 

+  201,991,216 

Total  bills  4  adv. 

887,417,162 

42-0 

649,739,740 

MS 

+  337,677,422 

Liab.  for  accept- 

ances 

63,732,063 

3-0 

37,263,685 

3-7 

+     26,478,378 

22,691,501 

1-1 

100-0 

21,347,000       2-1 
1,003,484,843  100.0 

+        1,344,601 

Total  Assets... 

2,110,948,260 

+1,107,483,107 

(a>  Where  shown  separatelj. 

From  the  consideration  of  the  various  figures  we 
have  given  it  is  plain  that  the  bubble  of  inflation  has 
reached  its  present  great  size  through  (a)  an  enor- 
mously increased  note  circulation,  and  (b)  a  pheno- 
menal expansion  in  banking  deposits,  and  while  the 
total  effect  may  not  entirely  have  caused  the  unpre- 
cedented rise  in  the  cost  of  hving,  yet  surely  no  one 
wdl  contend  that  such  an  amount  of  additional 
cuirency  could  be  forced  into  circulation  without  its 
having  a  very  great  influence  on  the  level  of  prices 
of  all  things,  whether  they  be  actual  necessities  or 
not? 

We  pass  now  to  an  examination  of  the  figures  of 
some  of  the  leading  banks  in  the  principal  countries, 
and  here  it  begins  to  dawn  upon  one  that  war,  after  all, 
is  not  the  profitable  thing  for  the  banks  that  politi- 
cians would  have  us  believe.  We  have  only  to  glance 
at  the  state  of  the  six  leading  banks  of  Germany  to 
find  out  the  heavy  toll  war  has  taken  of  them.  From 
our  table  it  will  be  observed  that  in  1913  the  propor- 
tion of  capital  and  reserve  to  liabiUties  stood  at  the 
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not  altogether  unsatisfactory  level  of  14;.3%.  During 
4^  years  of  war  the  proportion  has  steadily  fallen  until 
to-day  it  is  no  more  than  4.1%.  The  abnormal  in- 
crease in  deposits,  of  course,  very  largely  accounts  for 
the  considerable  reduction  in  the  ratio.  The  propor- 
tion of  notes  in  circulation  to  Other  liabilities  has  also 
risen  by  63.7%  to  99.1%.  The  acceptance  business 
which  used  to  form  such  a  feature  in  German  bank 
accounts,  has  fallen  away  badly;  acceptances  which 
accounted  for  a  proportion  of  10.6%  of  the  liabilities 
in  1913  have  sine©  dropped  to  5%.  For  five  banks 
liie  total  was  only  251  million  marks,  about  one-fifth 
of  the  pre- War  amount.  Coming  to  the  assets  side 
we  find  that  the  proportion  of  the  cash  in  hand  of  the 
German  banks  has  declined  from  19.7%  in  1913  to 
16.9%  in  1918 ;  at  the  close  of  1914  the  proportion  was 
26.5%.  Investments  are  at  a  very  high  figure, 
28,653,897,000  marks,  or  a  proportion  of  50.5% 
against  11.7%  of  the  assets  in  1913,  and  it  looks  as  if 
the  German  banks  are  caiTying  a  very  heavy  propor- 
tion of  War  Loan  and  other  such  issues  on  their 
shoulders,  though  in  that  respect  they  do  not  differ 
much  from  the  banks  of  any  of  the  other  belligerents ; 
all  have  subscribed  very  freely  for  the  various  War 
Loans,  which  consequently  loom  vei-y  largely  in  their 
investments.  Bills,  naturally,  show  a  great  decline; 
with  all  overseas  trade  cut  off  German  banks  have  not 
been  able  to  do  much  in  the  way  of  bill  finance ;  the 
proportion  is  17.3%  against  30%  in  1913.  The  per- 
centage of  advances  among  the  assets  is  10.9% 
against  25.7%  for  the  pre- War  year.  Total  assets 
amount  to  56,726,267,000  marks  as  compared  with 
10,199,610,000  marks  in  1914,  more   than    50%   of 

AGGREGATE    LIABILITIES    OF    THE    SIX    LEADING 

(OOO's  omiitecl.) 


which,   as   we   have  pointed   out,   comes  under   the 
heading  of  "  investments." 

The  notes  of  the  Eeichsbank  in  circulation  showed 
a  percentage  of  58.9%  of  liabilities,  and  deposits  and 
current  accounts  38.7%.  Its  investments  comprised 
73.1%  of  its  assets,  and  it  had  only  1.4%  out  in 
advances. 

We  set  out  herewith  a  statement  of  the  aggi'egate 
liabilities  and  assets  of  six  of  the  leading  banks  of 
Germany  for  tlie  year  1910  and  for  1912-18.  We  also 
give  a  separate  table  of  the  liabilities  and  assets  of  the 
five  principal  Gei-man  banks  at  the  end  of  1918. 

An  investigation  of  the  figures  of  the  lour  lead- 
ing banks  of  France  shows  that  the  proportion  of  the 
total  capital  and  reserve  to  other  liabilities  has  fallen 
from  9.6%  in  1913  to  2.3%  m  1918.  The  proportion 
of  notes  in  circulation  has  also  gone  up  from  40.6% 
to  71.7%.  The  percentage  of  the  deposits  and  current 
accounts  has,  however,  fallen,  and  in  that  respect  the 
result  differs  from  that  of  the  Gennan  banks.  The 
figures  are  25%  in  1918,  as  against  47.3%,  in  1913, 
and  the  explanation  evidently  is,  that  both  the  people 
in  tJie  invaded  districts  of  France,  and  those  who 
sought  sanctuary  elsewhere,  were  obliged  to  draw  on 
their  savings  for  sustenance.     The  proportion  of  cash 


in  hand  has  fallen  from  33.2%  to  21.4%.  Invest- 
ments show  a  marked  expansion,  the  percentage  to 
other  assets  having  risen  from  4%  in  1913  to  50.3% 
in  1918.  The  percentages  of  bills  discounted  and 
advances  have  both  fallen,  the  one  showing  a  decline 
of  10.3%,  and  the  other  11.4%,  which  shoWfe  that 
the  trade  of  France  has  suSered  badly  during  the  4i 
years  of    war.        Total    assets    have    increased    from 

BANKS    OF    GERMANY.* 


Reserve      Capital  and      %  o 

Notes  in 

%  of           Accept-      %  of 

Deposits,  Cur- 

%ol 

Profit 

%ol 

Total 

Deo.  31 

Capital. 

Fund.     Reserve  Pnnd.  Total 

Circulation. 

Totai.           ances.       Total. 

rent  Accounts 

Total. 

Balance. 

ToUl 

.      Liabilities 

Marks. 

Marks.            Mnjks.             % 

Marks. 

%               Marks.          % 

Marks. 

.% 

Marks. 

% 

Marts. 

1918t 

1,185,000  1,142,665     2,327,665        4-1 

22,192,412 

99-1         251,254       •$  31,785,665 

560 

169.271 

•3 

56,726,267 

1917... 

1,305,000 

858,081    2,163,081        6-0 

11,468..359 

31-5        286,732       -8  22,267,948 

61-2 

199,983 

•5 

36,386,103 

1916... 

1,2JO,000 

672,420    1,872,420         7-9 

8,055,130 

34-1        276,265     1-2 

13,3.54,832 

560 

178,441 

•8 

23,737,088 

1915... 

1,200,000 

585,211    1,785,211        9-9 

6,918,308 

38-4        453,081      2-5 

8,706.872 

48-3 

168,156 

•9 

18,031,628 

1914... 

1,200,000 

559,360    1,759,360      12-4 

5,046,146 

35-6         737,433     5-2 

6,480,848 

45  7 

157,330 

1-1 

14,181,117 

1913... 

1,050,000 

414,428     1,464,428      14-3 

2,593,616 

25*4      1,077,698   10-6 

4,914,291 

48-S 

149,577 

1-4 

10,199,610 

1912... 

1,050,000 

406,941     1,456,941      14*9 

2,519,499 

25-7      1,023.118   10-5 

4,649,726 

47-5 

138,781 

1-4 

9,788,065 

1910... 

1,000,000 

366,979    1,366,979     15-2 

2,072,766 

23-1         881,002     9-8 

4,527,300 

50-5 

124,333 

1-4 

8,972,380 

AGGREGATE    ASSETS 

OF    THE 

SIX    LEADING    BANKS    OF 

GERMANr.* 

(OOO's  omittfcu.) 

Gash  In 

%  of          Invest-        %  of 

%  of                            %  of 

Accept- 

%of 

Bank 

%  of         Total 

Dao.  31 

Hand. 

Total,      ments.  &c.     Total. 

Bills. 

Total.     Advances.      Total. 

ances. 

Total. 

Premises. 

Total 

Assets. 

Mirk3. 

%             Marks.             % 

Marks. 

%           Marks.             % 

Marks. 

% 

Marks. 

% 

Marks. 

1918t. 

..     9,620,140 

16-9    28,653.897      50  5 

9,^22,631 

17-3    6,208.221      10'9 

251,254 

•5 

2,170.124 

39 

56,7':6,267 

1917  . 

..     6,087,342 

16-7    15,359,037     42-2 

6,802,793 

18-7    6,128,140      16--9 

286,732 

•8    1,722.059 

4-7 

36,386,103 

1916  . 

..    4,184,437 

17-6   10,510,159      44-5 

3,574,374 

15-0    4,365,075      ISS 

276,264 

1-2 

8i6  779 

3-5 

2.S,737,088 

1915 

..    4,729,369 

26-2     6,783,204      37-6 

2,311.066 

12-8     3,476,175      19-8 

4.53,081 

2-5 

278.733 

1-6 

18.031.628 

1914  . 

..    3,7.52,098 

26  5    4,896,871      34  5 

1,657,233 

117    2,884,222      20  3 

737.433 

52 

253,260 

1-8 

14.181,117 

1913  . 

..     2,010,177 

19-7    1,191,583     11-7 

3,056,654 

30-0     2,628,534      25-7 

1,077,698 

10-6 

234,964 

2-3 

10,199,610 

1912  . 

..     1,522,338 

15-5       845,987       8-7 

3.399,644 

34-7    2,783.890     28-4 

1,023,118 

10-5 

213,088 

2-2 

9,788,065 

1910  . 

..     1,423,078 

15-9       813,059       9-1 

2,701,407 

30-1     2,926,351     32-6 

881,002 

9-8 

227,483 

2-5 

8,972,380 

•  Imperial  B  iak  of  Germany  (Eeichibaak),  AUgemeiae  Deutsche  Credit- Anstalt,  Darmstsdter  Bank.  Dentiche 

Bank.  Direction  der  Disoonto-Gesellschaft 

Dresdner  Bank. 

1  Five  banks, 

Alk'enneine  Deutsche  omitt<  d. 

AGGREGATE    LIABILITIES    OF    THE    FOUR    LEADING 

BANKS 

OF    FRANCE.* 

(OOO's  omitted.) 

Sear  to 

Total  Capital  %  of 

Circula- 

% of         Accept-    %  of 

Deposits  and 

%'of 

Undivided 

%of 

Total 

Deo.  31 

Capital. 

Reserve,     and  Reserve.  Total. 

tion. 

Total.           ances.     Total. 

Current  Accts 

Total. 

Profits.  Total. 

Liabilities. 

Francs. 

Francs.          Francs.          % 

Francs. 

%              Francs.          % 

Francs. 

% 

Francs. 

% 

Frincs. 

1918    ... 

882,500 

316,408      1,198,908     2-8 

30.249,612      717           34,052      '< 

10,570,436    2J-0 

145,988 

•4 

42,198.996 

1917   ... 

882,500 

315,012     1,197,502     3-7 

22,336,1  88      67  4          69,444        2 

9.2,-8,15 

2    28  0 

213.140 

•7 

33,104,326 

1916  ... 

882,500 

314,202     1,196,702     4-8 

16,580,47C 

66-9          75,846      -3 

6,8S0,79J 

27-5 

1 10,0:10 

•5 

24,793,833 

1915  ... 

882,.50C 

380,071      1,262,571     6-1 

13,2Ui.4:iO 

62-9          69.419       -3 

6.346.817 

30-2 

95,216 

•5 

20,990.453 

1914  ... 

8S2,.500 

389.367     1.271,867    6-8 

10,042,nno      54-1          47.808      -3 

7,142,456 

384 

72,268 

•4 

18,.57T,299 

1913  ... 

882,500 

374,641     1,257,141     9-0 

5,713,55 

40-6        317,513     2-3 

6,652,062 

47-3 

119,906 

•8 

14,060,173 

1912  ... 

882,500 

367,840     1,250,340     9-2 

5,584,338      41-3        352,427     2-6 

6,227,645 

46-1 

98,340 

•8 

13,513,090 

1910  ... 

832,500 

292,235     1,124,735     9-1 

5,183,559      42-2       328.739     2-7 

5,560.311 

45-3 

84,633 

•7 

12,281,977 

AGGREGATE    ASSETS 

OF    THE 

FODR    LEADING    BANKS    OF 

FRANCE.* 

(OOO's' ouiitteu.) 

Cash  In  Hau 

d 

Advances  and 

Tear  to 

and  in  Other     %  o£           Invest-    %  of 

PilLs  Dis- 

% of         Current        %  of 

Accept.    %  of 

Bank  Pre-    " 

4,  of 

Total 

Deo.  31 

Banks. 

Total. .          ments.    Total. 

counted. 

Total.      Accounts.      Totai. 

ances.      Totai. 

mises,  &C.   Total. 

Assets. 

Francs. 

%            Francs.        % 

Francs. 

%            Francs.          % 

Francs. 

% 

Francs. 

% 

Francs. 

1918 

..     9,038,652 

21-4  21,2 '4,452  50  3 

6.800.227 

16-1        4,9.50.428     11-7 

33,3.!7 

•1 

151,900 

•4 

42,198.996 

1917 

..     7,670,400 

'23-2  16,266,338  49-1 

5,885,486 

17-8      3,061,802      9-2 

68,655 

•2 

151,645 

•5 

33,104.323 

1916 

..    7,172,317 

28-9    9,689,457    39-1 

4,.5(i0,011 

18-4      3,145.741    12-7 

74,005 

•3 

151,402 

•6 

24,793,833 

1915 

..     7,439,063 

35-4     6,257,480   29-8 

4,229,072 

20-2       2,839.877    IS'S 

69,419 

•3 

155.542 

•8 

20,990,459 

1914 

..     5,739.793 

30-9     4,614,641  24-8 

.5,154,485 

S7'7      2,871.329    15  5 

47.808 

■3 

149,243 

■8 

18,.577,2SO 

1913 

..     4,670,721 

33-2       5.57,946    4-0 

5,114,325 

36-4      3,2.54,027    23-1 

317,513 

2-3 

145,641 

1-0 

14,060,173 

1912 

..     4,412,481 

32-8       558,899     4-1 

5,102,292 

37-8      2,945,849    21-9 

352.427 

2-6 

141,142 

10 

13,513,097 

1910 

..     4,500,812 

36-9       540,038     4-3 

4,072,098 

33-1       2,706,474    22-0 

328,740 

2-6 

133,815 

11 

12.281,977 

*  Banque  de  France,  Credit  Ljounais,  Comptoir Rationale  d'Escompte  de  Paris,  Soci6t6  Q6n6rale  (JParis). 
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14,060,170,000  francs  to  42,198,9'J6,O00  francs.  The 
aggregate  liabilities  and  assets  lor  tlie  years  1910  and 
1912-1918  will  be  seen  from  the  following  taTjTe,  and, 
as  a  matter  of  interest,  we  have  added  another  'state- 
ment showing  the  position  of  the  four  principal  French 
banks  at  the  end  of  1918. 

The  position  of  the  Federal  Eesen^e  Banks  of  the 
United  States  is    interesting.       The  return    wo    "ive 
shows  the  figures  for  September  20,  1918,  and  bep- 
tember  19,    1919.       There  are  twelve  banks   in  the 
Federal  Eeserve,  and  the  fii'st  thing  whicli  strikes  one 
IS     the      total      gold      held,      which      amounts     to 
$2,091,966,000,  and,  as  the  table  indicates,  there  is 
an  mcrease  of  $68,408,000  for  the  year.       The  total 
gold     held     by     the     banks,     then,     approximately 
£418,393,200,  is  very    large,    and    adding  to  it    the 
amount  of  gold  in  transit  on  the  date  of  the  retui-n 
£22,827,600,  we  get  a  total  of  £441,220,800,  which  is 
the  largest  stock  of  gold,  we  believe,  held  by  any  one 
nation   at  the  present  time.     Against  this,  however, 
we  have  to  offset  the  note  circulation  in  the  U  S  \  ' 
but    even   so,  th©  ratio  of   gold    reserve  to  Federal 
Eeserve  notes  in  actual  circulation,  after  setting  aside 
35%  against  net  deposit  habihties,   is  62.5%  "conse- 
quently the  position  of  the  Unit€d  States  in  the  matter 
of  gold  is  a  very  strong  one,  and  it  is  jjossible  that 
ere  long  she  may    find  tlie  possession  of  tliis  large 
sum  of  gold  a  heavy  baby  to  cam" :   in  otlier  words 
It  IS  possible  to  have  a  surfeit  of  gold,  as  Sweden  found 
out  some  time  ago.    As  a  matter  of  fact,  the  amount 
of  money  in  circulation  in  the  United  States  is  already 
causing  some  comment  and  uneasiness.     The  large  in- 
crease in  the  circulation  of  money  of  all  kinds  there  is 
making  people    realise  the    connection    between    the 
vo  ume  of  money  and  rising  prices.     As  regards  the 
gold  m  circulation,  it  is  interesting  to   note  that  on 
August    1,  1919,  the    amount   was    $1,142,202  136 
against  $614,321,674  on  July  1,  1914.  '       ' 


\\'e  siiow  below  the  aggregate  figures  of  the 
Associated  Banks  of  Tokyo  at  the  end  of  May  1919 
compared  with  the  corresponding  figures  of  tlie 
previous  four  years:  — 


May  1919        May  1918 
Yeu  Yen 

Capital  ...  207,410,875  199,115,425 
llttserre  ...  92,010,673  80,786,l(ir, 
Dcpoiita ...  1,579,889,939  1,815,333,426 
Loans      ...  1,351,179,968  1,-.'14,555,523 


May  1917 

Yen 
161,939,500 

71,698,732 
968,220,777 
799,729,863 


May  1916 

Tfn 
157,694,500 

64,435,780 
734,712,088 
608,3»I,830 


May  1915 

Yen 

133,309,500 

48.435,736 
6S3,783,30e 
»16,6M,033 


Bxclading  Bank  of  Japan. 


Further  we  set  out  the  figures  of  the  Associated 
Banks  of  Osaka  at  the  end  of  May  1919  and  at  the 
con-esponding  date  of  the  previous  four  years:  — 


May  1919  May  1918 
Ypu  Yen 

Capital    ...     115,252,500  91,509,863 

ileserre  ...       29,06.5,400  19,721,100 


May  1917 

Yen 

63,770,000 

15,988,000 


May  1916 

Yen 

41.007.000 

16,  .^3  8.000 


iUy  1915 

Yen 

S7,707,600 

I5,512,00<| 


Deposits...  1,168,369,639  9U,3U9,;57  5o9i664|817  370,963  932  224'730'7'3 
Loans      ...1,023,651,187     854,936,003     676,191,952     400,482,816     268i996il79 

A  comparison  of  the  figures  of  all  the  Associated 
Banks  in  Japan  (Tokyo,  Osaka,  Kobe,  Kyoto, 
Yokohama,  Nagoya,  Hiroshima,  Kwanmon, 
Kanazawa,  Hakodate,  and  Otaru)  at  the  end  of  May 
1919  is  here  shown,  with  those  of  the  previous  four 
years:  — 

May  1919       May  1918        May  1917       May  1916        May  1915 
Yen  Yen  Y^en  Yen  Yen 

Capital  ...  437,762,387  375,059,038  295,646,400  275,917,100  228,819,160 
Reserve...  173,814,216  142,083,133  121,566,126  114,007,871  102,046  396 
Deposits  ...  4,240,635,135  3,.368,863,017  2,097,614,601  1,635,328  325  1,109,369,(179 
Loans      ...  3,767,548,810  2,787,801,997  1,866,410,767  1,378,991,690  1,179,414,921 

The  deposits  in  tlie  Japanese  Post  Office  Savings 
Banks  at  the  end  of  May  1919  amounted  to 
Yen  4.54,847,523,  at  the  corresponding  date  of  last 
year,  and  with  Yen  195,974,000  at  the  end  of  May 
1914. 

In   conclusion   we  set  out    below    various    tables 

showing  the  effect  of  war  on  banking  in   Australia, 

Canada,  India,  Africa,  and  the  United  States.     Then, 

in  view  of  the  interest  that  is  being  taken  in  the  pro- 

{Continued  on  page  746.) 


Liabilities  and  Assets  of  the  United  States  Federal  Reserve  Banks  on  Sept.  19,  1919,  and  Sept.  20,  1918. 


IJABILrnES.  Sept.  19,  1919 

I  opital  paid  in 85,208,000 

"'"Plos 81,087,000 

'  ;oTt.  deposits 78,134,000 

liuctomcinbere — reserve  account  1,651,426  000 

I  v.llection  items 802,715,000 

(Jtier deposits,  iaclading  Foreign 

Govt,  credits 106,899,000 


Sept.  20, 1918  lnc+  or  Dec. 
*  t 

78,689,000     +     6,519,000 
1,134,000     +   79,953,000 


169,141,000 

1,524,528,000 

490,265,000 


—  91,007,000 
-t- 126,898,0011 
-f312,45O,O00 


100,173,000    +     6,72,0600 


Total  gross  deposits         ...  2.639,174,000 

r.R.  notes  in  actual  circulation  2,621,258  000 

r.R.  Laiili  notes  in  circulation —  * 

net  lioLility 232,594,000 

-Ul  o  Jier  liabilities       27,288,000 

Total  liabilities      ... 

Batio  of  Total  res.  to  net  deposit 

and  P..  .  I  ite  liatilities 
Ealio  of  gold  res.  to  K.E.  notes 

'I'    4ctaai    circulation,    alter 

Ratlin?  aside  36%  against  net 

deposit  li.b.iities      


2,284,107,000     -f355,067,000 
2,295,031,000     -1-326,227,000 


33,208,000 
34,097,000 


-1-199,386,000 
—     7,309,000 


5,686,609,000      4,726,766,000     -f  969,843,000 


62-5% 


62-9% 


62-5% 


ASSETS. 

Total  gold  held  by  banls 
Gold  with  F.R.  agents 
Gold  Redemption  Fund 

Total  gold  reserves 

Legal  tender  notes,  silver,  &c. 


Sept.  19, 1919 
« 

787,606,000 

1,208,961,000 

96,399,000 

2,091,966,000 
70,091,000 


Sept.  20, 1 918  Inc. -for  Dec — 

t  t 

833,486,000     ^  46,880,000 

1,145,960,000     -I-  63,011,000 

44,122,000     +   61,277,000 


2,023,558,000     +  68,408,000 
62,481,000     +   17,610,000 


Total  reserves       2,162,057,000 

Total  bills  on  band      1,999,698,000 

n.S.  Govt.  Bonds         27,095,000 

U.S.  Victor)-  Notes      192,000 

D.S.  Govt.  Certs,  of  Indebtedness    322,986,000 
All  other  earning  as^ts 


Total  earning  assets 

Bank  Premises 

Gold  in  transit 

Uncollected  items  (deduct  from 
gross  deposits)  

6%  Bedemp.  Fund  again.st  F.R. 

bank  notes 
All  other  resources 

Total  assets  


2,076,039,000 

1,910,178,000 

29,022,000 

41,878,000 
84,000 


+  86,018,000 
+  89,520,000 

—  1,927,000 
+  192,000 
-1-281,108,000 

—  84,000 


1,981,162,000  -1-368,809,000 

—  +   13,148,000 

—  -fll4,138,O00 

1,025,122,000        664,843,000  -1-370,279,000 


2,349,971,000 

13,146,000 

114,138,000 


11,289.000 
10,886,000 


2,112,000     +     9,177,000 
12,610,000     —     1,724,000 


5,686,609,000      4,726,766,000     -1-959,843,000 


CONSOUDATED    LIABILITIES    OF    THE    THREE    PRESIDENCY    BANKS. 


June  30 

1919 

1918 

191T 

1916 

1915 

1914 

1910 


.lune  30 

1519  .. 

1913  - 
1917  .. 
1816  .. 
1916  .. 

1914  .. 
1910  .. 


Capital 

Paid  up. 
Rs. 
3,75,00,000 
3,75,00,000 
3,75,00,000 
3,75,00,000 
3,75,00,000  3, 
3,75,00,000  3, 
3,60,00,000      3, 


Reserve 
Funds. 
Rs. 
61,00,000 
72,00,000 
,67,60,000 
63,00,000 
76,00,000 
80,00,000 
,21,50,000 


Capital  ai^ 

/ Reserves. - 

Rs.  °, 
7,26,00,000 
7,47,00,000 
7,32,50,U(jO 
7,38,OU,0CiO 
7,61,00,000 
7,56,00.000 
6,81,50,000 


Vs 

9-6 
9-6 
12-3 
13-0 
14-i 
14-7 


, Govt. 

Rs. 


—Deposits- 


Other 
Hs. 

7,86,78.033  60,38,30,745 
14,36,42,556  85,03,77,466 
;3,i;5,3C,7«7  40,03,ii573 
7,14,54,734  44,7109,794 
5,52,91.666  43,83,63,282 
5,81,55,442  38,85,67,670 
3,63,04,474    35,33,04,845 


Total.— 
Ks. 

C8,25,<i>',779 
C9,3",-.".":3 

6S,3f,i;>;,3;'.i 

51,85,fll.53S 
49,36.69,977 
44,67,23,113 
38,96,09,319 


■  ^undrie  *» 


S9-2 
89-3 
89-3 
86-4 
85-8 
84-1 
83-9 


i;H.I4.77i 
50,16,772 
67,02,961 
49,14,846 


% 
IM 
•7 
•8 
1-0 
I -I 
1-3 
1-6 


CONSOLIDATED    ASSETS    OP    THE    THREE    PRESIDENCY    BANKS. 


Gash,  Bullion  and 
— Currency  Notes. 
Rs.  %• 

29,53,01,473  38.7 
23,24,31,939  30.0 
30,53,04,500  39.9 
21,24,89,887  35.4 
25,29,21,089  44.0 
21,60,28,854  40.7 
16,89,70,571    36.4 


Govt. 
Securities. 

Bs. 
9,81,70,519 

16,73,56,669 
9,98,38,480 

10,76,38,680 
7,74,52,677 
4,49,06,022 
4,86,56,845 


Other 

Invest. 

Rs. 

1,62,13,557 

1,66,90,550 

1,69,45,020 

1,44,17,056 

1,54,34,387 

79,08,796 

1,04,46,609 


Total 
^.-Investments.  — , 
Rs.  %• 

11,43,84,076    14.« 
18,40,47.219    23.7 
11,57,83.500    1S.1 
12.20,05,636    20J 
9.28,86,964    16.1 
6,28,64.818      9.9 
6,90,02,454    12.7 


-   Bills 
,^Dlacounted.' 
Rs. 

6,48,11,264 
5,09,33,210 
4,02,17,311; 
4,i.>4.-.~,.-."l 
3,S.J,'C,..J>r, 
5.48,43,685 
5,01,60,260 


Loa£.s 

,-Advances,  4c.—,  ^nndries.— 

%•             E«.            %•  Rs.       %• 

8.4   28,14,83.093  36  I  26,11,603      .4 

e.C    29,07,07,723    37.5  1,13,03,266    1.6 

6J    29,58,14,176    38.7  24,10,148      J 

6.7    21,83,28,242    36.4  23,40,447      .4 

6.6    13.45,21,096    3j.1  22,57,344      .4 

10J   20,22,40,851    38.1  13,81,689      .3 

10.8   18,16,35,758  39.1  16,48,603     A 


I'roQt 
^Balance.- 
Bs.       ' 
17,40,315 
19,29,009 
19,-38,627. 
19,84,321 
16,81,611 
19,18,276 
17,96,179 


Total 

Liabilities. 

Rs. 

76,48,09,815 
77,48,01,62  7 
76,44.011,232 
60,03,93,624 
67,54,68,360 
63,08,44,349 
•4   46,44,70,344 


Dead 

, Stock. — 

Es.      % 

61,68  306 
63,88,260 
l^.f",  62 
■l'.-.  ■■.911 
i?..i  -.1*4 
34,86.652 
30,47,690 


Total 
Assets. 
Bs. 
76,48,09,815 
77,48,51,627 
76,44,00,232 
60,03,93,624 
67,64,58,300 
63,08,44,349 
46,44,70,344 


*  Per  cent,  of  Total  Liabilities  or  Assets, 
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FOREIGN    EXCHANGES. 

TABLE  I. -WEEKLY    EXCHANGE   QUOTATIONS  OF  THE  £  STERLING 

SINCE  THE  ARMISTICE. 


Denmark 

Holland 

lUly 

America 

I'ruace 

:?palu 

Swiuerland 

India 

Cbina 

Japan 

Ar^^nUnr 

Uniill. 

Murlu 

Kroner 

Florins 

Lira 

Dollars 

Fniucs 

.  l'e.<etas 

Francs 

Ilupee 

' 

ruel 

Yen 

Date 

Par  20  43 

18159 

12-107 

26-221 

4-861 

2522} 

2922} 

26-22} 

1< 

id. 

2 

..6}i. 

•  it.  -O'SSd 

47.68<l. 

IHd. 

15:11  :'18 

— 

17-75J 

U-391' 

3031i 

4-761 

25-96} 

34-10} 

23-65 

534 

5 

0 

2     ij. 

— 

13A 

32  :  a  :  -IS 

— 

17-711 

U40 

30-31i 

4-76,', 

25-98 

83-77} 

23-671 

m 

6 

1 

•-'     3A 

— 

13J 

20  :  11 :  'W 

— 

17-77J 

U-29 

30-31i 

4-76] 

25-08} 

33-97} 

23-30 

534 

5 

1 

2     3,', 

51,"„ 

"35 

6: 12: '18 

— 

17-781 

11-301 

30-31i 

4  70{ 

26-97} 

,33-92} 

23-30 

534 

5 

2 

2     23S 

13}3 

13: 12: -IS 

— 

17-871 

11-201 

30-31i 

4  7U1 

25-97} 

23-70 

23-34} 

534 

5 

1 

2     2} 

51)J 

"33 

20  :  12  :  •!» 

-- 

17021 

11-181 

30-31} 

4-761 

2507 

23-78} 

22-02} 

534 

5 

H 

2     2} 

MJ 

1333 

27  :  12  :  '1« 

— 

17-051 

11-121 

30-31} 

4-76} 

25-97 

23-72} 

22-701 

534 

5 

2 

2     2} 

61 J 

131 

3:1:  -19 

— 

17-701 

11-15 

30-31} 

4-76| 

25-97} 

33701 

22-95} 

534 

5 

1 

2     2 

61} 

13} 

10:1  :'19 

— 

17-801 

11-22 

30-31} 

4-761 

25-97 

33-66 

23-00} 

634 

5 

1 

2     1} 

— 

"A 

17:1:  "19 

— 

17-831 

11-25 

30  31} 

4-76} 

25-98 

33-65 

22-94} 

534 

5 

1 

2     1}8 

61} 

12} 

24  : 1  :  '19 

— 

18001 

11-441 

30-31} 

4-76} 

25-98} 

2304 

,23-30 

6|4 

5 

0 

2     2 

61 

1234 

31:1:'19 

- 

18-30 

11-521 

30-31} 

4-70! 

•26-98 

23.84} 

23-46 

634 

5 

(1 

2     2 

51} 

133», 

7  : 2  :  -19 

lS-221 

11-521 

30-31} 

4-761 

25-98 

23-641 

23-25 

534 

5 

0 

2     1} 

61 /i 

13} 

14  :  2  :  '19 

— 

18-251 

11-51 

3031} 

4-7CJ 

35-98 

23-64} 

23-20} 

534 

4 

9} 

2     IJ 

51 1 

",% 

21 :  2 : '19 

18-251 

11-531 

30-31} 

4-7liJ 

26-98 

33-05 

23-22 

6i!i 

4 

0 

2     11 

51i3 

"A 

28  : 2  :  '19 

18-201 

11-571 

30-31} 

4  76  J 

36-16} 

22-56 

22-92} 

634 

4 

8 

2     1} 

511 

"A 

7:3:  '10 

18-271 

11-561 

30-31} 

■t-76i 

26-07} 

22-00} 

22-85} 

634 

4 

«J 

2     IJ 

51/i, 

13} 

14:3  :'1» 

18-321 

11-58 

30-31} 

i;6j 

26-18} 

33-30 

23-02} 

535 

4 

7 

2     1(,\ 

61} 

13} 

21:3: '19 

18-4.51 

11-70} 

30-81} 

1  6-> 

27-10 

33-25 

23-32} 

534 

4 

7 

2     1| 

51} 

1314 

28  :  S  :  '19 

— 

18-25 

11-13 

33-00 

1-56 

27-65 

22-70 

2300 

63i 

4 

8 

2     1} 

51J      -■ 

13} 

4:4:  '19 

18-421 

11-151 

34-50 

1  6S} 

27-621 

22-80 

22-941 

534 

4 

81 

3     2 

•51 J 

13J3 

11:4: '19 

18-601 

11-54 

34-30 

4-66 

27-00 

2315 

23-03} 

53* 

4 

10 

2     2} 

51!J 

13.'fl 

111:4  :'1!»- 

18-551 

11-55} 

34-55 

4  65} 

27-80  1 

23-08} 

23-00} 

Oj's 

4 

10 

2     2} 

61} 

1333 

.:4:'19 

— 

18-621 

11-55 

35-20 

4-66} 

28-40 

23-97} 

22-95 

534 

4 

11 

2     2} 

51} 

13} 

-  :  6  :  '19 

18-771 

11-03 

35-20 

4-68 

28-45 

2313} 

23-13 

534 

6 

0 

3     2} 

61} 



9:S:'19 

19-10 

1170} 

35-50 

4.69} 

28-86 

23.13 

23-40 

534 

5 

1 

2     -'ft 

5113 

"4J 

1  fi  :  5  :  '19 

19-23 

11-73} 

37-50 

466 

2960 

23-05 

23-37} 

Tii 

5 

21 

2     2} 

61| 

14} 

i  ;  6  :  '19 

19671 

11  77 

39-75 

4-64} 

30-40 

23-10 

23-75 

734 

5 

n 

2    2^;, 

5ii 

1-133 

-.'J  :  5  :  '19 

19-80 

11-84 

38-50 

4-64} 

29-60 

123-10 

33-85 

'34 

5" 

2 

2     2J 

61}4 

»  :  0  :  '19 

'  — 

19-70 

11-86} 

37-75 

4-63 

30-09 

23-07} 

24-22 

73-i 

6 

3 

2     Hh 

61 

14} 

18  :  a  :  '19 

— 

18-90 

11-82 

36-26 

4-62 

2960 

22-20 

34-60 

'34 

6 

H 

2     2} 

50} 

"44 

20  :  6  :  '19 

— 

10-25 

11-81 

39-05 

4-611 

2037} 

23-00 

24-60 

'34 

5 

H 

2     2} 

61 



27  : 6  :  '19 

— 

19-381 

11-82} 

36-85 

4-59} 

29-68 

2323 

24-90 

'34 

5 

31 

•»       -J   7 

51 

14} 

4  :  7  :  '19 

— 

19-60 

U-SO 

36-70 

4-50| 

130-36 

123-12} 

24-00 

'?4 

5 

3 

2     2} 

51A 

ins 

11:7:'19 

■- 

19-071 

11-70 

37-68 

4-60 

30-76 

2305} 

24-87} 

»34 

6 

3* 

2     2 

51.^5 

14| 

17:7:-19 

- 

10-551 

11-07} 

38-05 

4-29 

3115 

22-80 

24-87} 

'34 

6 

4 

2     2} 

52} 

I'A 

35  :  7  :  '19 

— 

10-02 

11-64} 

37-05 

4-40 

31-30  J 

22-83 

24-75 

'34 

5 

5 

2     3} 

52A 

1434 

31 : 7  :  '19 

— 

1970 

11-39 

37-65 

,4-36 

31-65 

32-8'6 

22-33 

'34 

6 

6 

2     2| 

628 

lis 

8:8:  '19 

— 

19-85 

11-50 

38-70  . 

4-33 

33-75 

22-90 

24-40 

'34 

5 

'1 

2     3} 

52} 

14J3 

16:8: '19 

-- 

19-40 

11-58} 

39-65 

4-29} 

.33-70 

22-60 

24-30 

1  lOA 

5 

li 

2     4} 

53} 

14} 

23  : 8  :  '19 

-- 

10-30 

11-30 

4000 

418} 

33-00 

3110 

23-80 

934 

5 

6 

2     4} 

62| 

14i 

29:8: '19 

— 

10-321 

11-28} 

40-72} 

4-21} 

34-00 

22-20 

23-80 

»34 

6 

0} 

2     4} 

54}J 

14J5 

6:0:  '19 

— 

1015 

11-24} 

40-72} 

4-lGl 

.34-66 

22-05 

24-70 

934 

6 

0 

2     41 

66} 

14J3 

12  :9:  'ID 

10700 

18-6.7} 

11-20 

40-02} 

410} 

35-50 

21-83 

23-42 

934 

0 

0 

2     6} 

65| 

14}j| 

19:9  :'19 

IIOOO 

19-00 

11-14 

41-06 

4-16} 

37-05 

22-10 

23-25 

134 

6 

1 

2     6} 

55} 

14} 

26:9:''19 

9CoO 

10-20 

11-16 

41-15 

4-23} 

34-95 

22-02} 

2335 

'2 

0| 

6 

3 

2     4J 

64} 

1-134 

3  :  10  :  '19 

102-00 

19-40 

1114} 

41-35 

4-231 

3.540 

22  05 

23-40 

2 

o» 

6 

3 

2     5 

56A        . 

i<34 

10  :  10  :  '19 

11400 

19271 

11-08 

41-75 

-1-171 

3660 

21-90 

23-70 

2 

0| 

6 

31 

2     6 

65} 

14| 

•  For  CWna  the  par  is  taken  as  the  rate  prevailing  at  the  end  of  June  1914. 

t  The  Brazil  'Hio  de  Janeiro)  rat«  i»  lor  90  days  bills.     All  the  others  are  cable  transfer  rates 


TABLE  II.-HIGHEST  AND  LOWEST   EXCHANGE   QUOTATIONS  SINCE    THE    ARMISTICE.* 


. Highest. ,  . I/Jweat, , 

Quotatijii.      Date.  Quotation.         Date. 

4-76j-i     11:  11: '18  4-11}      20:    8 : '19 

38  10-20     16:    it  : '19  25-83-86     11  :  11  : '18 

11-87-88      4:    6: '19  10-97-11-03  16  :  10  : '19 

9  :   8  :  '19  17-4.5-50      17  :  12  :  '18 

12:  11  :  '18  2100-10      21  :    8  : '19 

...  42-40-5)     15  :  10  :    19  30-2.5-37}  ^  \\.^\'.  .{g 


New  York 
Paris   . . . 
Amsterdam 

Copenhagen  ...  19-85-88 
M.idrid  ...  24-25-28 

Rome 


, Highest , 

Quotation.         Date. 


-Lowest 


Quotation. 


Date. 


Switzerlaiul  ...  25  04-07  24:    6  : '19  22-5.3-60  24  :  12  : '18 

Shanghai        ...       6/4  7  :  10  : '19  4/0  11:    3 : '19 

Yokohama     ...  2  5-2/5i  12:    9  : '19  2/-2/2J  jj  :  4  :  19 

Buen-js  A^res      55i-.56l  5  :    9  :  '19  50^,-51^5  15  :  11  :  '18 


Rio  (le  .Janeiro     \i'\\  14  :  10  :  '19 


121 


16:    1  :  '19 


According  to  data  supplied  by  the  London  County  Westminster  and  Parr's  Bank. 
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LIABILITIES. 

Banqne  de  France    ... 
Oomptoir  National 

d*Escompte  de  Paris 
Or6dit  Lyonnais 
Soci^t^  G6n6rale  de  Paris 

Total — i  Banks    ... 


Capital 

Fr. 

182,500,000 


Beserve 

Ft. 
42,963,892 


LIABILITIES  OF  FOUR  FRENCH  BANKS,  1918. 

Total  Cap.  Notra  in 

/•■&  Eeserre^  ^C'irculation— ^ 

Fr.  %»  Fr.  %• 

225,463,892        -7  30,2-19,612,230    88-7 


Deposit  & 
■Acceptances^     ,-Gnrrent  Aces.— ^ 
Fr.         %o  Ft.  %« 

—  —     3,663,927,822    10-4 


Bills 
r-Payable^ 
Fr.         %• 


Undivided 

, ProfiU 

Fr.  % 

86,428,901      -2 


200,000,000  47,739,007 
250,000,000  175,000,000 
250,000,000     60,704,858 


247,739,007  10-5 
426,000,000  12-9 
300,704,856    12-3 


24,123,462   1-0  2,066,379,046   87-8 

9,928,772     [S   2,724,640,275    83-0 

—  —    2,110,790,676    86-2 


96,706,094 
18,991,866 


16,797,465 

27,950,972 
16,810,608 


Total  I 

^     Liabilities    i 
>  Fr. 

34,114,432,8aj 

2,354,038,9681 
3,283,226,113' 
2,447,298,00! 


882,500M0  316,407,755     1,198,907,755     2-8     30,249.612,230   71.7      34,052,224     -1  1t,«6,737,817   24-8  114,697,960     -2  145,987,946     •4  42,198,995,93! 


LIABILITIES. 

Imperial  B.  of  Germany 

(Keichsbanli) 
Darmstadter  Bant 
Deutsche  Bank 
Direction  der  Disconto- 

Qesellschaft 
Dresdner  Bank 


Capital 
Marks 

180,000,000 
160,000,000 
275,000,000 

310,000,000 
260,000,000 


Pieserve 
Fund 
Marks 


.LIABILITIES  OF  FIVE  GERMAN  BANKS,   1918. 


Total  Capital 
^&  Eeserve— , 
Marks  %• 


666,664,869 
32,000,000 
230,000,000 

134,000,000 
80,000,000 


846,664,869 
192,000,000 
605,000,000 


2-3 
8-5 
6-6 


Notes  in 
, Circulation- 
Marks 

32,192,411,640 


58-9 


-Acceptances— ^ 
Marks      %• 


-Deposits  &  Current—. 
Accounts 
Marks 


444,000,000   10-2 
340,010.000      7-4 


47,894,045 
71,407,723 

68,252,798 
63,699,908 


1-6 
1-4 


14,628,614,380 
2,016,931,114 
7,207,056,169 

3,776,964,896 
4,168,098,028 


38-7 
89-0 
92-0 

87-5 
90-5 


Profit 
f Balance- 
Marks 

42,016,099 
10,433,928 
49,676,134 

33,043,486 
34,202,879 


Total 

Liabilities 

Marks 

87,709,706,988- 
2,266,269,087 
7,833,040,026- 

4,321,261,] 
4,596,000,>; 


Total-5  Banks  ...   1,185,000,000  1,142,664,869  2,327.664,869     4-1     22,192,411,140     39-1       251,254,474     .5       31,785,664,586     56-0      169,171,526     J    56,726,267,09^ 


LIABILITIES  OF  17  AUSTRALASIAN  BANKS,   1918-19. 


LIABILITIES. 

Australian  Bk.  of  Com.     ... 

Bank  of  Adelaide 

Bank  of  Australasia 

Bank  of  New  South  Wales 

Bank  of  New  Zealand      .. 
h 
'  Bank  of  Queensland 

Bank  of  Victoria 

Com.  B.  Co.  of  Sydney    ... 

Commeirial  Bk.  of  Australii 

Commonwealth  B.  of  Australia     

English,  Scot.  &  Aust.  Bk.  539,438 

London  Bk.  of  Australia  ...  669,685 

National  B.  of  Australasia  2,000,000 

National  B.  of  New  Zealand  760,000 

Queensland  National  Bank  480,000 

Eoyal  Bk.  of  Australia    ...  456,866 

Union  Bk.  of  Australia    ...  2,000,000 

Total  17  Banks  ' 


Capital 

Eeserve 

Paid  up. 

Fund. 

£ 

£ 

1,198,679 

146,000 

600,000 

656,000 

2,000,000 

3,000,000 

3,912,440 

3,026,000 

2,279,989 

2,200,000 

460,000 

— 

1,478,010 

450,000 

2,000,000 

2,040,000 

1,630,349 

— 

1,534,297 
615,000 
420,000 

1,090,000 
730,000 
222,000 
310,000 

2,070,000 


Total  Capital 
r-and  EeseiTe.— 

1,343,679  12.1 
1,056,000  15.7 
6,000,000  15.9 
6,937,440    10.3 

4,479,989    10.4 

450,000   11.8 

l,928,(aq  17.9 

4,040,000    12.2 

1,630,349 
1,534,297 
1,064,438 
1,089,686 

3,090,000   12.3 

1,480,000  14.5 
702,000  5.6 
766,866    15.5 

4,070,000   12.2 


Notes  in 
.— Circulation.- 

7,747      .1 

761,710    2.4 

1,202,264    1.8 


-Acceptances- 

£        %• 

709,649    6.4 


2,377,349   3.6 


Deposits,  Current 
At  counts,  &.C. 


Bills  Payable 

and  Ctber 
-Liabilities.^ 


Profit 


Total 


-Balance.^  Liabilities. 


3,728,249    8.6  —  — 

—  —        i  67,662    1.5 

498,999    4.6 


11.9 
2.2 
7.7 

11.6 


6,867 
11,403 
71,046 

1,697 
5,107 
60,088 


.2 


594,718  4.3 
194,306   .3 


934,332  3.7 


1,177,27111.5    —    — 


859  ~- 
640,463  1.6 


£     %• 

9,032,106  _     —  — 

6,438,797  81.1    149,525  2.3 

21,903,754  69.3  3,628,425  11.5 

44,937,044  67.0  11,311,326  16.8 

31,716,363  73.4  2,S60,3S1  6.6 

3,074,017  8C.7   202,627  5.3 

7,740,347    71.9        497,767  4.6 

27,164,438    82.2    1,607,209  4.9 

10,966,997    79.8        418,735  3.1 

66,948,710    £5.4     1,465,368  13.0 

11,894,417    85.9        756,656  5.5 

7,370,362    78.3        886,786  9.5 

20,404,911    81.1         566,691  2.2 

6,481,668    63.3        961,394  9.3 

11,191,413    89.5        662,240  4.5 

3,661,044   71.6       382,903  7.7 

2,404,028  7.2 


—    26,136,296    78.3 


£ 

61,664 

63,877 

297,066 

310,467 

428,724 

27,184 

96,448 

206,117 

66,251 

127,866 
54,091 

119,023 

144,932 
43,616 
35,31« 

218,614 


%• 
.5 

.8 
.9 
.5 
1.0 

.7 

.9 

.6 

.4 


£ 
11,136,897 

6,704,946 
31,690,944. 
67,076,870 
43.513,706 

3,812,190 
10,768,438 
33,019,167 
13,737,096 
70,132,671 
13,836.063 

9,405,031. 
25,163,946 
10,236,156 
12,499,169 

4,961,481 
33,369,391 


22,345,456  18,306,297  40,651,753   10.1     7,564,751    1.9    5,591,302   1.4  315,142,1(3    78.9  28,140,160     7.1     2,171,031     .«     460,661,159. 


LIABILITIES. 


LIABILITIES  OF  FOUR  ANGLO-INDIAN  BANKS,  1918,  J 


Chartered  B.  of  India,  Anst. 

&  China      

Eastern  Bank  

Mercantile  Bank  of  India    ... 
National  Bank  of  India 


Capital 
£ 

1,200,000 
600,000 
662,500 

1,000,000 


Eeserre 
£ 

2,000,000 

90,000 

700,000 

1,360,000 


Total  Capital 
/— &  Keserre— , 


£ 

3,200,000 

690,000 

1,262,500 

2,360,000 


/o 
6.7 
9.1 
8.3 
7.2 


, ^Notes , 

1,668,263     3.3 
i  130,388        J» 


Accept- 
-ajices— 


£ 
893,412 
91,041 
146,638 
642,264 


1.9 

1.2 

.9 

1.6 


-Deposits- 


£ 

41,460,390 
6,73.1,626 

13,632,906 
29,371,940 


87.1 

88.9 
89.0 


Profit 
^Balance- 
f 
492,483 
62,306 
130,794 
443,464 


%• 

1.0 
.8 
.9 

1.3 


Total! 

£ 

47,604,548 

7,676.973 

16,302,126 

'  32,707,668 


Total  Uabilitics-4  Banks       3,362,500    4,140,000    7,502,500     7.3    1,698,651      1.6        1,672,265     1.6        91188,862     88.4        1,119,047       1.1        113,191,315 


LIABILITIES  OF  FIVE  [AFRICAN  BANKS,   1918-19. 


LIABILITIES. 

African  Banking  Corp.        . 
Bank  of  B.  W.  Africa 
National  Bk.  of  S.  Africa    . 
Netherlands  B.  of  S.  Africa  . 
Standard  B.  of  S.  Afi-ica     . 


Capital 

£ 

600,000 

.     680,000 

2,866,000 

240,000 

.  1,648,626 


Eeserve 

£ 

290,000 

260,000 

860,000 

36,660 

2,200,000 


Total  Capital 
,— &  Eesene— X 

„     *  %• 

890.000     9.2 

830,000  9.2 

3,715,000  6.5 

276,650  24.1 

3,748,525  7.0 


, Notes- 

£ 
400,117 

3,070,263 

60,039 

3,012,175 


Accept- 
acce.= — 


5.3 
4.4 

5.6 


£ 

160,707 

1,238,591 

7,916,812 

126,451 

5,239,823 


1.6 
13.8 
13.8 
11.0 

9.9 


^Deposits,  &c , 

8,187,778  84'.5 

6,876,847  76.4 

42,380,034  73.8 

677,192  59.0 

41,203,248  76.8 


Profit 

,— BalaufP-^ 
£        %• 
60,013        .6 

64,680  .8 

387,807  .6 

17,596  1.5 

386,294  .7 


LIABILITIES. 

Name  of  Bank 
Bank  of  Montreal 


Totalliabilities— 6  Banks...  5,833,525      3,626,650        9,460,175     7.2      6,632,594     5.0      14,722,384     11.2    S9,3S5,C99     76.9         966,289 

LIABILITIES  Of  18  CHARTERED  BANKS  OF  CANADA  AS  AT  JULY  31.  1919. 

(COO'S  omitted.) 

Deposits- 


Total 

£ 

9,688,615 

9,000,018 

67,469,916 

1,147,927 

63,640,06  6 

130,946,54t 


2  Bank  of  Nova  Scotia. 

3  Bank  of  Toronto 

4  Molsons*  Bank 

5  Banque  Nationale     ... 

6  Merchants* 

7  Banque  Proy. 

8  Union  Bank  of  Canada 

9  0:va.  Bink  of  Com.  ... 

1 0  Eoyal  Bank  of  Canada 

11  Dominion 

12  Bank  of  Hamilton     ... 

13  Standard  Bank  of  Can. 

14  Banque  d'Hochelaga 

15  Imperial  Bank 

16  Home  Bank 

17  Sterling  Bank 

18  Webyum  Secur.  Bank 

Total— 18  Banks  ... 


Total 

Capital  and 

Eeserve 

S        •% 

.    40,000     7-0 

.     27,700    12-4 
.  '  11,000   12-1 


Notes 

$ 
40,963 


9-7 
7-7 
8-3 
9-4 
6-9 
7-6 
6"9 


8,800 

4,200 

15,083 

2,954 

9,787 

30,000 

32,542 

13,000  10-6 

7,919   10-5 

8,000    9-7 

7,800  12-2 

14,600  12-6 

2,348     8-2 

1,625     7-5 

694    15-3 


20,970 

6,300 

6,324 

6,091 

13,392 

1,637 

9,693 

26,160 

34,412 

8,273 

6,249 

6,394 

7,003 

11,604    101 

1,835      6-4 

1,296      6-0 

430      9-4 


Bills 
Payable 
%•       «     %' 
7-1    1,669   J 

9-4      —    — 


6-9 
7-2 
9-3 
7-4 
4-9 
6-9 
6-6 
7-J 
6-8 
6-9 
7-7 
10-9 


Accept- 
ances 

S        "/. 
2,611 

325 

620 


Dominion 
and  Prov. 
Govts. 
'       S 
»     12,740 


Due  to 

, Private ,       / Banks . 

Canada  Elsewhere  Abroad       U.K. 


650   1.0 


—        1,026      -6 


431 
505 
226 


4,97 

6,625 

11,607 

378 

138 

328 

7 

226 


9,036 
3,489 

12,793 
4,846 

22,134 
3,983 
4,747- 

41,324 

19,679 
3,196 
3,288 
1,175 
4,185 
4,079 
8,463 
4,332 
687 


361,874    120,023 
137,464 

67,336 

69,027 

37,074 
126,906 

22,644 

99,860 
247,404 


2478 
1,192 

4,183 
29,279 
244,880    114,099 
92,730       1,009 
56,649         — 
64,787         — 
43,664         — 
83,277         — 
15,486         _ 
14,312         — 
2,779         — 


1,099 

,688        3,920 

—  642 

-  1,268 
283 
726 
313 

1,054 

1»,6S5 

8,169 

1,902 

901 

861 

517 

305 

404 


Total 

S        %• 
486,736    84-1 

173,169  77-6 
71,466  78-3 
73,088    81-2 


12 

6,064 
789 
186 

7 
396 
415 

7 


44,381 

160,970 
26,839 

114,908 

329,381 

387,013 
98,834 
61,234 
67,238 
48,373  75-4 
87,661  76-2 
24,353  84-7 
18,644  85-8 
3,373    74-2 


81-3 
83-3 
85-2 
81-4 
83-0 
82-1 
80-9 
81-0 
81-3 


Misc. 

s         O'  » 

2,368      -4 

14  — 

1  — 

676      -7 

210      1 
101      -3 

80      1 
6  — 

10  — 
559      -4 


ProSe 
Balance 
S      % 
4,138 


963 
1,931 
3,128 

326 

676 

66 

1,711 

3,876 

6,199 

989 
1,096 

699 

935 
1,053      -9 

198       -7 

169       -7 
Dr.    30Dr-6 


Tofi 
Liabilli 
$ 

67" 


1-4 

•9 

rs 


64,; 
181.: 


116,( 
28. 


237,952    »•«    206,906      7-4    3,371       1  28,745 


i'O  164,074    1,768,042   294,651 

«  Per  cent,  of  total  liabilities. 


32,956       6,938    2,266,661    SI'S   4,136  -224,972     S  2,772,: 
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ASSETS   OF   FOUR   FRENCH    BANKS.   1918, 


AS8ETS. 

Banque  de  Pranoe    ... 
Comptoir    Nationale 

d'Escompte  de  Paris 
Crfdit  Lyonnais  ,„ 
Soci^  O^^rale  de  Paris 


Caeh  in  Hand  & 
-in  Other  Banls- 


Ft. 
8,132,388,073 

291,'iT  !,2 11 
442,559,605 
164,012,192 


23  ■( 

1i-7 

13-5 

••7 


^Investments—  ^ Bills — 

Vr.  ".'o'  Tr. 

21,088,728,658      Ct-S      2,080,904,389 


Adviuices, 

%'  Ir.  %• 

^^      2,765,986,782        7-11 


-Acceptances^ 

Ft.  %• 


Bank 
,-Premises-x 
Fr.  %• 

46,424,943      -1 


Total 


Fr. 

34,114,432,f!45 


9,361,918 

5,830,275 

120,530,834 


•4  ~l,606,232,2.'3?.  68-3 
'•2  1,913,053,884  58-2 
*•»      1,200,036,600      49-0 


ToUl- 


r399,503,108  16-»  23,407,899   1-0  15,841,544  -7          2,354,038,969 

876,853,677  2e'7  9,928,772      -S  35,000,000  1-1           3,283,226,113 

908,084.3.50  37-2  .             —  54,634,023  »■»          2,447,298.005 

.  BanJo...      9,03g,652,019     21-4       21 ,224,451 ,6SS      60-3     6,800,227,132     16-1      4,950,427,91  S  11-7  33,33(,C71     T  151,900,510  "^  ~  4iM98!995^932 


ASSETS   OF  FIVE  GERMAN  BANKS,   1918. 


ASSETS. 

m(K-rinl  B.  of  Gennany 

(RpiclL'^bank) 
tarmstiuiter  Bank     ... 
reut^he  Bank 
lirection  der  Diaconto- 

(ioellschaft 
nsdner  Bank 

Total — 5  Banks 


^.-Coflh  in  Hand— ^ 

Marks  %<> 

7,551,892,346  20-1 

209.109,286  9-2 

751,139,090  9-< 

611,997,016  14-2 

496.002,593  10-8 


-Investments,  &c. 
Marks 


27,683,113,661 
126,149.016 
305,924,516 

366,061,788 
272,644,662 


%• 

73-1 
S-S 
3-9 

8-5 
5-9 


-Bills- 
Marks 


%• 


Advances  & 
^-Current  Accts.— , 
Marks         %• 


-Acw'ptanoes^ 
Marks  %• 


ri0,902,241       -  542,788,719       f1-4 

847,933,342  37-4  1,010,897,928  44-6 

4,616,847,660  5I-0  2,047,721,035  26-1 

1,975,117,263  45-7  1,261,910,719  29-1 

2,371,830.415  51  •«  1.341.902,282  29-3 


47,894,045 
71,407,728 

68,262,798 
63,699,!I0S 


2-1 

■9 


1-6 
1-4 


/-Bank  l*romifies-> 

Marks  %• 

2,021,009,021  5-4 

24,275,470  1-1 

40,000,002  -5 

37,918,.595  -9 

40,920,955  1-0 


TMal 
Anets 
Harks 

37,709,70.5,988 
2,266,259,087 
7,833,010,026 

4,321,261,17 
4,.'>96.000,816 


9,620,140,331      18-9     .  28,6S3.896,«43      50-5     9,822.630.921      17-3     62.08.220.683      10-9        251.254.474 


■5     2,170.124.043    3-9       66,726.367.095 


ASSETS  OF  17  AUSTRALASIAN  BANKS.  1918-1919. 


A88ET8. 

Australian  Bk,  of  Com.    ... 

Bank  of  Adelaide 

Bank  of  Australasia 
Bank  of  New  South  Wales 
Bank  of  Kew  Zealand 
Bank  of  Queensland 

Bank  of  Victoria 

Com.  Bkg.  Oo.  of  Sydney 
Com.  Bank  of  Australia    ... 
Common  weal  thB.ofAustralia 
English, Scot.  &  Aiist.  Bk. 
London  Bk.  of  Australia  ^ 
National  Bk.  of  Australasia 
National  B.  of  New  Zealand 
Queensland  National  Bank 
Royal  Bank  of  Australia... 
I'ulon  Bank  of  Australia... 


Coin,  Bullion, 


^Investments. 
£ 
401,931 
901,187 
2,863,242 
8,326,844 
3,410,479 
175,000 
■616,612 
4,304,000   13.0 
446,417      3.2 
16,747,293 
992,884 
t 
1,811,482 
1,413,201 
[460,200 
117  109 
2,017,396 


o/* 
3.6 

13.5 
9.0 

12.4 
7.9 
4.6 
5.7 


22.5 
7.2 

7.2 
13.8 
3.7 
2.4 
6.0 


CallJlcnejdTr.BUls    Bills  Lcnns 

,1  /-in  London.—,  ,^and«Advan(es.- 

£         %•  £         %• 

1170,650     t.e    (7,253,138     65.2 

190,000       Z.S    r4,C48,313  67.9J 

20,000        .1     23,123,421    73.2 

3,145,000    '4.7  '  36,394,838    62.8 

13,179,286    30.S  [19,504,309    45.1 

—  —         2,572,317    67.4 


Bills  l^fteivaLle  in 
^  /-London,  &c.~^  , 
£       %• 

775,541     6.9 


Liability  for] 
-Acceptances— 

£       %• 

709,549    6.4 


2,933,019    4.3     2,377.319    3.6 


490,882 

1,336,000 

191,000 

12,215,000 

246,812 


40,000 


4.6 
4.1 
1.4 
17.4 
1.S 


605,000     1.8 


6,707,393  62.3 

17,983,328    S4.5 

9,347,6."(;    68.1 

20,080,OSI    28.6 

7,960,608    57.5 

6,360,460    67.6 

16,729,873    66.4 

5,919,220    57.8 

7,421,317    59.4 

3,272,^69    66.0 

21,919,004    65.7 


782,000  7.3 

2,245,052  6.8 

[117,003  3.3 

1,917,937  13.9 

[J928,S01  9.9 

1,227,047  4.9 

688,749  5.7 

911,482  7.3 

468,280  9.2 

3,099,036  9.3 


57,.552    1.5 
498,999  4.6 

.■;94,718    4.3 
191,300      .3 


934,332   3.7 


Bank 
-Premiscp.- 
£        %• 
479,001  4.2| 
104,086   1,5 
18,799     .1 
800.0(10    1.2 
399,807 
166,000 
342,333 
607,625 
486,560 
306,462 
234,330    1.7 
361,008    3.8 
630,936    2.1 
139,977    1.4 
352,680    2.8 
116,660    2.3 
460,564    1.4 


i.a 

4.1 
3.1 
1.8 
3.5 
.4 


Toinl 

AssetK 

£ 

11,13689' 

6,704,946 

31,690,944 

67,076.870 

43,213,706 

3,812,190 

10,768,43 

33,019,167 

13,737,096 

70,132,671 

13,835,062 

9,405,031 

25,163,945 

10,235,155 

12,499.169 

4,961.481 

33,369,391 


ToUI  17  Banks 


80,931,509   20.2    44,005,340    11.0    31,828,630     7.9    216,103,988   63.9    16,314,613    4.1     5,591,302    1.4     5,885,777    1.5    400,661,159 


t  Not  shown  Fopanitrly. 


t   Iii'ln»lo  Invc-TnifTit.-, 


ASSETS 

OF  FIVE  ANGI 

.0-INDIA  BANKS,   1918. 

Bills  Uiscounteil                     Acccpt-I                          Bank 

ASSETS. 

I Cash , 

, Invest.—, 

/-&  Advances  —                , ances /-Premisses—, 

Total 

£          %• 

£               %• 

£                %'                  £ 

%"                  £           %• 

£ 

Chartered  B.of  India,Aust.&  China          6,748,302     14.2 

4,201,265        8.9 

[36.147,790      73.8                 893,412 

1.9                 553,770        1.2 

47,604,546 

Sastem  Bank       

1.860,919      f1.6 

495,631        6.5 

6,126,7.'<1      67.7                  91.041 

3      1.2                 t  2,701        — 

7.676,973 

Mercantile  Bank  of  India 

2,508,918      IS  I 

1,373,059       9.0 

11,060,616     72.3                145,538 

.9                 218,099        1.4 

16,302,126 

National  Bank  of  India 

6,882,791       1S.0 

2,715,389        8.3 

23,386,626      71.5                 542,264 

1.6                 180,698          .6 

32,707,668 

Total  assets — I  Banks 

17.000,927      16.5 

I.  ..<5  Ui        8.6 

74,717.721       72.4             1,672.255 

1.6                 955,166          .9 

103191.315 

ASSETS 

OF  FIVE  AFRICAN  BANKS,  1918-19. 

Cash  in                   Jlonev 

at              Total 

Invest-          Bills  Discounted 

Liability  for              Bank 

ASSETS. 

. Hand ,         ,-Call,  Ac.-,      , Cash , 

, — ments —      ^&  Advances~^ 

/—Acceptances—         Premises 

Total 

£            %»          £ 

%•             £ 

£        %'           £          %° 

£        %•              £       %• 

£ 

Afric'in  Banking;  Corp. 

..     1,972,371     20.3          — 

—       1,97L'.371    20.3 

808,428    8.3       0,565,611    65.7 

150,707     1.6       201,498    2.1 

9,688,015 

Bank  of  B.  W.  Africa 

.     1,667,564     18.5          — 

—       1,007,504    18.5 

1,026,82111.4       4,926,571    54.7 

1,238,591   13.8      140,471    1.6 

9,000,018 

National  B.  of  S.  Africa 

.     8,744,197     15.2   1,630,250 

2.7     10,274,447    17.9 

4,774,649    8.3     33,579,511    58.4 

7,916,812  13.8      924,497    1.6 

37,469,916 

Xithcrlands  B.  of  S.  Africa  .. 

317,872     27.7          — 

—          317,872    27.7 

86,756    7.5          582,383    50.7 

126,451   11.0        35,405   3.1 

1,147,927 

standard  B.  of  S.  Alrica     .. 

.     9,872,477     184          — 

—      9,873,477    18.4 

4,170,981    7.8     33,840,430    63.1 

6,289,823     9.9      400,348      .8 

53,640,006 

Total  assets — 5  Banks 

.  22,574,481     17.2   1,530,250 

1.2     24.104.731   18.4  10.866,635    8.3     79.490512    60.7     14.722  38411.2     1.762,279    1.4 

130946.541 

ASSETS. 


ASSETS   OF  18  CHARTERED   BANKS  OF  CANADA  AS  AT  JULY  31,  1919. 

(COO'S  omitted.) 


Qold  and 

other  ] 

coin 

6 

24,787 

Dominion 
Notes 

t 
60,098 

Other 

Cash 
resources 

S 
100,681 

Total 

Cash 

% 

185,466 

0'  • 

32°1 

Money 

at  Call, 

Sx. 

S 

89,758 

o/  • 

16°5 

Invest- 
ments 

6 
116,439 

20-0 

Loans 

and 

Advances 

»         %• 
178,048    31-0 

Accept- 
ances 
t 

2,611 

%• 
•4 

Miscel 

laneoo! 

t 

25 

Bank 

Premises 

6 

6,118 

1-0 

ToUI 
AneU 

9 
577,465 

10,911 

11,982 

27,410 

50,303 

22-5 

28,816 

12-9 

68,694 

28-3 

79,721    35-7 

326 

•2 

155 

1 

6,117 

2-3 

223,131 

969 

6,571 

8,427 

15,957 

17-5 

5,527 

61 

22.366 

245 

43,458    47-6 

820 

■6 

— 

— 

3,400 

3-7 

91,218 

554 

4,018 

9,272 

13,844 

15-4 

8,081 

90 

22,462 

23-0 

42,609    47-4 

18 

— 

306 

•3 

2,662 

2-9 

90,036 

334 

1,359 

6,461 

8,154 

14-9 

4,875 

9-0 

13,572 

23-0 

26,7!a    49-1 

— 

— 

46 

1 

2,112 

3-9 

54,550 

4,766 

6,327 

17,064 

27,157 

150 

8,996 

50 

34,877 

19-2 

102,200    66-4 

1.''20 

— 

142 

-6 

0,823 

3-8 

181,287 

148 

395 

4,938 

5,481 

17-4 

5,765 

18-3 

10,714 

34-1 

>.;.!■  i    28-4 

— 

— 

294 

•9 

273 

•9 

31,497 

962 

8,667 

11,599 

21,228 

150 

8,137 

5-7 

31.844 

22-6 

7:i,'i'.'.-.    51-8 

4,937 

3-5 

98 

1 

1,777 

1-3 

141,116 

16,343 

20,674 

38,623 

74,610 

18-8 

32.438 

8-2 

68,803 

17-4 

207,01-0    62-2 

0,625 

1-7 

101 

— 

6,776 

1-6 

396,469 

13,629 

20,192 

68,390 

102,211 

21-7 

46,851 

9-9 

79.999 

17-0 

222,024    471 

11,607 

25 

101 

— 

8,495 

1-8 

471,288 

10 

1,946 

16,699 

10,733 

29,378 

240 

10,618 

8-6 

27.987 

22-9 

48,502    39-7 

378 

•3 

— 

— 

5,466 

4-5 

122,229 

It 

901 

4,564 

5,134 

10,599 

14-0 

7,188 

9-5 

10.088 

21-3 

38,282    50-6 

138 

•2 

251 

•3 

3,090 

41 

75,636 

12 

1,710 

6,398 

[8,375 

16,483 

20-0 

2,779 

3-4 

17,756 

21-5 

43,826    63-0 

328 

•4 

30 

— 

1,457 

1-7 

82,669 

13 

444 

2,038 

7,178 

9,660 

151 

6,322 

8-3 

15,288 

23-8 

30,929    a-2 

7 

—     ' 

70 

1 

2,842 

4S 

64,118 

14 

2,676 

9,031 

16,835 

28,442 

24-7 

4,252 

3-7 

30,688 

M-7 

46,608    40-6 

225 

•2 

304 

•3 

4,.523 

3-9 

115,042 

IS 

142 

1,451 

1,969 

3,562 

12-4 

2,298 

ro 

8,780 

30-S 

12,898    44-9 

— 

— 

115 

•4 

1,081 

3-8 

28,734 

16 

74 

1,179 

1,215 

2,468 

11-4 

82 

•4 

11,639 

63-6 

6,940    31-9 

— 

— 

207 

•9 

388 

1-8 

21,724 

17 

18 

130 

602 

800 

17'« 

— 

— 

880 

19-4 

2,613    57-5 

— 

- 

66 

1-2 

196 

4-3 

4,546 

18 

80,204 

180,823 

344,803 

605,833 

tit 

271,686 

9-S 

586,89« 

2i  «  1,214,696    i3S 

28,745 

10 

2,301 

■J 

82,586 

2-3  2,772,743 

•  Per  cent,  of  total  assets. 
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jected  amalgamation  of  the  three  Indian  Presidency- 
banks,  we  also  give  a  table  showing  their  progress  for 
1910  and  for  the  past  six  years. 

There  is  one  curious  fact  that  deserves  to  be  noted 
in  connection  with  the  Australian  banks,  and  that  is 
the  gradual  falling  off  of  the  note  circulation  of  the 
banks,  entirely  due,  of  course,  to  the  prohibitive  tax 
now  imposed  on  all  but  the  Commonwealth  banknote 
issues  in  Australia.  The  following  table  shows  the 
relatively  small  amount  of  notes  now  in  circulation  :  — 


Notes     %  of 

in  Oircu-  Total 

lation    Lia- 

£      hilities 

B-  of  Adelaide 

7,747      .1 

B.  of  Australasia 

.      761,710    2.4 

B.  of  New  S.  Wales . 

.  1,203,254    1.8 

B,  of  Victoria 

6,843     — 

Colonial  Bank 

.      706,463    6.3 

Com.  B.  of  Anst. 

71,517      .5 

Com.  B.  of  Sydney  .. 

11,088     — 

En(;lish  Scot.  &  Aust. 

l,6il7     — 

Lond.  B.  of  Aust.     .. 

5,107     — 

Nat .  B .  of  Australasia 

.50,088      .2 

Koyal  B.  of  Aust.     .. 
Union  B.  of  Aust.     .. 
Western  B.  of  Aust. 
Com.  B.  of  Tasmania 


Notes     %  of 
in  Circu-  Total 
lation     Lia- 
£    bilities 
8,597     — 
540,453 
11,566 
3,973 


1.6 
.5 
.2 


Total— 14  Aust.  Bks.  3.389,002 
B.  of  New  Zealand  ...  3,72S.24!i 


Nat.  B.  of  N.Z. 


8.6 
1,177,27111.5 


Total— 2  N.Z.  Banks  4,905,520 


18  Aiutralasian  Sanks  :  LiaHlitiet  and  Asset*. 


191S-19 

LIABILITIBS.  £ 

Capital  paid  up        22,346,000 

Eeserre  funda           18,306,000 

Total        40,652,000 

Notes  in  circulation 7,565,000 

Acceptances 5,691,000 

Deposits,  kc.              343,644,000 

Balances  due  to  other  banks  933,000 

Profit  balance           2,271,000 

Total       

ASSETS. 
Oaflh  In  hand,AustralianNotes, 

&o 80,931,000 

Money  at  call  and  remittances 

in  transitu 31,829,000 

Investments 44,005,000 

Bills  discounted  (o) 2,278,000 

Bills,  loans,  advances,  «fec.  ...  229,589,000 
Customers'  liability  for  accept- 

ances           5,591,000 

Balances  due  by  other  banks  552,000 

Bank  premises,  &c 5,386,000 


19U 
£ 


Inc.  or  Dec. 
£ 

21,637,000       +       709,000 
13,314,000       +  4,992,000 


34,961,000 
2,040,000 
2,831,000 
212,048,000 
1,130,000 
1,966,000 


+  5,-01,000 
+  5,525,000 
+  2,760,000 
+  131,696,000 
-  192,000 
+       315,000 


400,661,000        254,956,000     +145,706,000 


49,626,000      +31,306,000 


33,647,000 

12,928,000 

2,089,000 

148,197,000 


-  1,718,000 
+  31,077,000 
+  189,000 
+  81,392,000 


2,831,000      +  2,760,000 

377,000      +      175,000 

6,362,000       +       624,000 


LIABILITIES. 


^otal       400,661,000        254,956,000     +145,705,000 

(a)  Where  shown  separately. 

Four  Anglo-Indian  Hanks :  Liabilities  and  Assets. 

1918  1913-14  Inc.  or  Deo. 

£                        £  £ 

Capital            3,562,000  3,162,000  +    200,000 

Eeserve          4,110,000  3,283,000  +    857,000 

Total       

Notes 

Acceptances  

Deposits         

Miscellaneous  

Profit  balance  

Total      

ASSETS. 

Cash  in  hand,  &c 

Investments  ... 

Bills  discounted  and  advances 

Acceptances  

Bank  premises,  &c 


7,602,000 

1,699,000 

1,672,000 

91,189,000 

1,129,000 


6,446,000 

913,000 

3,114,000 

40,031,000 

7,623,000 

691,000 


+1,057,000 
+  786,000 
-1,442,000 
+  51,168,000 
—  7,623,000 
+    4  38,000 


103,191,000  58,717,000       +44,474,000 


17,001,000 
8,845,000 

74,718,000 

1,672,000 

965,000 


9,902,000 
4,271,000 
39,830,000 
3,114,000 
1,600,000 


lotal 


103,191,000  58,717,000 

(a)  Where  shown  separately. 


+  7,099,00 

+  4,574,00 

+  34,888,000 

—  1,442,000 

—  046,000 

+  44,474,000 


Mve  African  Banks :  Idabilities  and  Assets. 


LIABILITIES. 

Capital  

Reserve  

Total       

Notes 

Acceptances  

Deposit?,  itc.  

Profit  balance 

Total       

ASSETS. 
Cash  In  hand 
Money  at  call,  &c.  (n) 

Total       

Investments  ...         

Bills  discounted  (a) 

Advances        

Total  Bills  and  Advances 
Acceptances   ... 
Bank  premises,  &c.  ... 


1918-19 
£ 

6,833,000 
3,62  7,000 

9,400,000 
6,5,'.3,000 
14,732,000 
99,326.000 
906,000 

130,946,000 


22,575,000 
1,530,000 

24,106,000 

10,867,000 

2,320,000 

77,270,000 

79,490,000 

14,722,000 

1,;C2,000 


Inc.  or  Dec. 
£ 


1913-14 
£ 

6,438,000      +      395,000 
3,271,000       +      366,000 


8,709,000 

2,248,000 

6,631,000 

63,340,000 

426,000 


+  751,000 
+  4,285,000 
+  8,091,000 
+  46,985,000 
+      481,000 


70,353,000       +60,593,000 


10,386,000 
4,723,000 

16,109,000 

6,061,000 

10,191,000 

31,288,000 

41,479,000 
6,676,000 
2,038,000 


+12,189,000 

—  3,193,000 

+   8,996,000 
+  6,316,000 

—  7,971,000 
+  45,982,000 

+  3?.,fllt.000 
+   8,040,000 

—  276,000 


Total 


130,946,000  70,353,000 

(a)  Where  sliown  separately. 


+  60,593,01)0 


18    Cliartered  Banks  of  Canada 

COOO's  omitted.) 

LIABILITIES. 
Capital 115,723        4.2 


Liabilities  and  Assets. 


.luly  31, 

1919       %  of 
8  Total 


Reserve  ... 

Total  

Notes      

Bills  payable      

Acceptances 
Deposits — 

Domim'on     and     Pro- 
vincial Governments 
Private  in  .Qanada     . . . 
„       elsewhere 
Due  to  Banks  abroad    ... 
„         „    in  U.K.  ... 

Total  Deposits 
Miscellaneous 
Profit  balance    ... 

Total  


ASSETS. 
Cash  in  hand,  &c. — 
Gold  and  other  coin  ... 
Dominion  Notes 
Other  Cash  resources... 

Total  Cash 

Money  at  Call,  4c. 

Total  in  Hand  and 

at  Call     

Investments 

Loans  .'ind  Advances    ... 

Acceptances 

Miscellaneous 

Bank  Premises 

Total  


122,230 


4.4 


237,962  8.6 

206,906  7.4 

3,371  .1 

28,745  1.0 


164,074 

1,708,042 

294,651 

32,956 

6,938 

2,266,661 

4,136 

24,972 


5.9 
63.8 
10.7 

1.2 
.2 

81.8 
.2 
.9 


June  30, 

1914 

%  of    Inc.  or  Dec. 

S 

Total 

S 

114,812 

7.3  + 

910 

113,369 

7.2  + 
14.5  + 

8,861 

228,181 

9,771 

99,138 

6.3  + 

107,768 

20,096 

1.3  - 

16,725 

ll,ij05 

■7  + 

17,240 

44,454 

2.8  + 

119,620 

1,026,525 

65.2  + 

741,517 

103,062 

6.5  + 

191,689 

8,934 

.8  + 

24,022 

15,623 

1.0  - 
76.1   + 

8,685 

1,198,598 

1,068,063 

1,152 

1.0  + 

2,984 

16,638 

1.1   + 

8,334 

2,772,743    100.0        1,576,308   100.0  +  1,197,435 


July  31, 

1919      %  of 
%  Total 


80,204  2.9 
180,823  6.5 
344,806      12.4 


June  30, 
1914         %  of    Inc.  or  Dec. 
t  Total  $ 


46,109  3.0  +  34,095 
,82,114  6.8  +  88,708 
133,465        8.5  +      211,351 


605,8.33      21.8  271,678      17.3  +       334,16& 

271,686        9.8  204,621      13.0  +         67,165 


877,519 
586,896 
,214,696 
28,745 
2,301 
62,686 


31.6 
21.2 
43.8 

1.0 
.1 

2.3 


.  476,199 

103,344 

931,104 

11,505 

3,735 

50,421 


30.3  + 

6.5  + 

59.1    + 

.7  + 

.2  — 

3.2  + 


401,320 
484,552 
28.3,592 

17,240 
1,434 

12,16.5. 


2,772,743    100.0        1,575,308   100.0  +  1,197,43& 

U.S.  National  Banks. 


LIABILITIES. 

Capital,' 

Surplus    ... 
Undivided  profits 

Total 
Notes 

Bills         

Deposits,  &c. 
Bonds,  &c.,  borrowed 
Miscellaneous 

Total  Liabilities 

ASSETS. 

Spede,  Legal  Tender,  &c. 
Banks  and  Exchan^^es... 
Redemption  Fund  and  due 
from  U.S.  Treasury  ... 

U.S.  Bonds        

other  Bonds  and  Stocks 
Loans,  Advances,  &c.  ... 
Bank  Premises,  &c. 

Total  Assets 


COOO's  omitted) 

1919 

March,4  %  of 

S  Total 

1,105,800  5.5 

854,001  4.3 

358,610  1.8 

11.6 

3.4 

6.3 

78.4 

.9 

.4 


1,058,192 
723,338 
268,184 


2,318,411 

673,386 

1,062,327 

16,683,084 

177,946 

94,554 


1914, 
June  30.    %  of   Inc.  or  Dec 
%        Total  % 

'9.2  +  47,608 
6.3  +  130,663 
2.3   +        90,426 


17.8  +      268,697 

6.3   —        49,196 

.8  +      971,115 

74.6  +  7,119,332 
.4  +  134,45» 
.1    +         83,ll' 


2,049,714 

722,682 

91,312 

8,563,762 
43,487 
11,444 


0 


'20,009,708    100.0      11,482,191    100.0  +  8,527,51Z 


$ 

436,115 
3,842,773 

45,676 

2,651,117 

2,835,124 

10,037,340 

362,563 


2.2 
18.2 

.2 

13.2 

14.2 

50.2 

1.8 


$ 

972,904 
1,798,715 

43,043 

783,303 

1,131,586 

6,445,665 

307,085 


8.5  — 
15.7  +  1 

.4  + 
6.8  +  1 
9.8  +  1, 
66.1   +  3 
2.7  + 


$ 

537,789' 
,844,058. 

2,633. 

867,814 

703,530- 

,591,788 

65,478 


20,009,708    100.0      11,482,191    100.0  +  8,527,517 


The  combined  resources  and  liabilities  of  National 
Banks  and  other  reporting  banks  of  the  United  States 
at  the  end  of  June  1914  and  1918  are  as  follows :  — 


(OOO's  omitted) 

June,  1918 

June,  1914 

Inc.  or  Deev 

LIABILITIES.                (28,880  banks)  %  of 

(26,765  banks)  %  ol    ;(+)«'■(—) 

S          Total 

S 

Total               $ 

Capital  stock  paid  in   ... 

2,351,688 

5.8 

2,132,074 

7.9  +      219,51* 

Surplus  fund      

2,034,764 

5.0 

1,714,486 

6.3  +      320,278 

Other  undivided  profits 

684,260 

1.7 

562,031 

2.1    +      122,229' 

Circulation(NationalBanks)        681,631 

1.7 

722,565 

2.7  —        40,924. 

Dividends  unpaid 

33,013 

.1 

30,134 

.1    +          2,878 

Individual  deposits 

27,808,473 

68.3 

18,517,733 

68.7  +  9,290,740- 

Postal  Savint^s  deposits 

114,893 

.3 

40,246 

.1    +         74,647 

United  States  deposits  ... 

1,037,787 

2.5 

66,665 

.3   +      971,132' 

Due  to  other  banks  and 

bankers           

3,695,063 

8.8 

2,705,075 

10.0  +      889,987 

Other  Liabilities 

2,384,968 

5.8 
100.0 

480,409 
26,971,398 

1.8  +  1,904,669' 

Total           

40,726,438 

100.0  +13,755,040 

ASSETS. 

S 

$ 

S 

Loans  and  discounts     ... 

22,614,602 

55.3 

16,288,367 

56.7  +  7,228,245. 

Overdrafts          

60,335 

.2 

61,121 

.2  +          9,214 

Bonds,  stocks,  and  other 

securities        

9,741,663 

23.9 

6,584,925 

20.7  +  4,160,728 

bankers 

5,136,604 

12.6 

2,372,697 

10.7  +  2.263,907 

Be.ll  est.ate,  furniture,  &c. 

909,183 

2.2 

739,680 

2.7  +      169,603 

Cheques  and  other  cash 

683,078 

1.7 

620,996 

896,670 

2.2 

1,639,219 

6.1    —      742,049 

Other  resources 

784,413 

1.9 
100.0 

274,404 

Total 

40,726,438 

56,971,398 

100.0  +13,755,041 
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DEPOSITS  OF   THE   WORLD'S    GREAT    BANKS. 


Imperial  Bank  of  GermaDy 

Deutsche  Bank 

OesterreiohUche-Unj^arischen  Bank  ... 
2x>ndon  Joint  City  &.  Midland  Bank 

Stat«  Bunk  of  Russia 

LloytLs  Bunk      

London  ('ounty,  Westminster  &  Parr's 

Bank  of  England  

Barclays  Bank  

Dresdner  Bank 

Kational  ProTincial  &  Union  Bank  ... 
Direction  tier  Diwonto-Gesellschaft  ... 
National  City  Bank,  New  York 

Bank  of  France 

Guaranty  Trust  Co.  of  New  York  ... 
Oesterretchischc  Credlt-Anstalt 

Banca  Commerciale  Itatiana 

Credit  Lyonnais 

Bank  of  Japan 

Banco  de  la  Nacion  Argentina 

Darmstodtcr  Bank       

National  Bank  of  Commerce*  N.T. ... 
Banca  Italiana  dl  Sconto 

Gredito  Ituliono  

Banco  de  Brazil  

Bank  of  :^paln   ...         

Societe  Generalc  (Paris) 

Comptoir  Nationnl  d'Kscompte  de  Paris 

Chase  Kational  Bonk,  New  York 

Bank  of  Montreal         

Oesterreich  ische  Landerbank 

Canadian  Bank  of  Commerce 
Bankers*  Trust  Company,  New  York 
Conmionwealtli  Bank  of  Australia    ... 
Royal  Bank  of  Canada 
First  National  Bank,  New  York      ... 

Banca  d'ltalia 

Cont.  &  Com.  Nat.  Bank,  Chicago 
Bank  of  Liven^tool  &  Martins 

Bank  of  New  South  Wales     

Y'okohama  Specie  Bank  

Anglo-South  American  Bank 

Equitable  Trust  C-o.  of  New  York  ... 
Mechanics  &  Metals  National  Bank  ... 

Bank  of  Tai^ran  

Standard  Bank  of  South  Africa 
Manchester  tt  I^iverpool  District 
Central  Union  Trust  Co.,  New  York... 


Di-i'osits 

,—    ('iirrenl  Accounts, 

1UI»-1» 

£;31,13l,00U(«) 

£8, 

360,353,000(6) 

3, 

348,607,000 

347,123,O00« 

't 

34»,05n,000t 

37, 

328,072,000} 

5, 

281, 194,000(0) 

241,211,000 

33. 

239,382,000 

128, 

207,905,000(») 

4 

200,866,000 

2  a 

188,452,000(t) 

3 

158,512,000 

3, 

142,167,000 

25, 

141,670,000 

115.561.000 

6 

114,835,000 

112,814,000 

16 

108,284,000 

104,329,000 

100,797,000(6) 

1 

97,687,000 

3 

91,810.000 

91,371,000 

88,059,000 

86,443,000 

23 

85.191,000 

13 

82,632,000 

81,804,000 

80,321,000 

73,348,uri0 

1 

70,654,000 

2 

69,S42,0U0 

68,404,000 

08,382,000 

64,890.0(10 

3 

63.80G.IIU0 

63.633,000 

63.243,000 

3, 

56.2JS.000 

9, 

54.G18.000 

62.698.000 

61,641.000 

50,299,000 

47,422,000 

44,920,000 

C. 

44,531,000 

10. 

43,404,000 

1. 

1880 
,603,000 
,215,000 

,227,000 
,971,000 
,785,000 

.809,000 
,882,000 
.752.000 
.1.18,000 
.228,000 
,249,000 
,011,000 

,920,000 

,484,000 


,157,000 
,446,000 


1,751.000 
,353,000 


,622,000 
,318,000 


272,000 


,462,000 
,039,000 


,082.000 
,825.000 
,054.000 


VOLGA-KAMA  COMMERCIAL  BANK. 


Head  Office :  Pefcrograd. 
Capital 

Authorised,   96,000  Shares  of  250  Roubles,   ftbls.  24,000,000 
/-.twf(/:    84,000   Shares,   fully   paid  ...  Rbls.  21,000,000 

Tins  institution,  the  full  title  of  which  is  the  Banque 
de  Commerce  de  Volga-Kama,  was  established  in  1870 
to  conduct  in  Russia  a  general  banking  business  on  the 
lines  of  that  pursued  in  continental  countries,  and 
prior  to  the  recent  disturbed  conditions  in  Russia,  its 
efforts  had  met  with  considerable  success.  Com- 
mencing with  deposits  of  under  32,000,000  roubles  the 
that  t>y  the  end  of  1916  the  total  of  current  accounts 
business  of  the  institution  had  grown  to  such  an  extent 
and  correspondents  had  exceeded  812,000,000  roubles 
as  compared  with  288,000,000  roubles  at  the  end  of' 
1913.  The  constant  addition  that  occuri-ed  in  the  | 
volume   of  business  necessitated  several  increases  of  I 


First  National  Bank,  Qhicat^ 
National  Bank  of  South  Africa 
Chartered  B.  of  India.  Aust.  and  China 
Uanover  NatlonnI  Bank,  New  York 

Kirbl  National  Bank,  Buston 

Stookholms  Handelflbank        

Skandinaviska  Kreditaktiebola;:et  ... 
Farmers'  Ix>an  &,  Tmet  Co.,  New  York 
Nederlandsohe  Ilfindel-MuatM'happij 

Loudon  &  River  Plate  Bank 

Swiss  Bank  Corporation  

iUisui  Bank       

Soci6Wi  (j6n^rale  Ue  Belffique 
Honckonc  A:  Shanphai  Banking  Corpn. 

Bank  of  New  Zealand 

Banque  Nationale  de  Credit 

Bank  of  Scotland  ...         

WillinmB  Deacon's  Bank         

Commercial  Bank  of  Scotland 

National  Bank  of  Scotland     

National  Shawmut  Bank,  Boston 

Clydesdale  

Royal  Bank  of  Scotland  

Ka'nsallis-(»sake-l'ankki  

National  Bank  of  India  

Ir^'int;  National  Bank  ...  

Comnicnia!  Banking  Co.  of  Sydney  ... 

National  Bank  of  Ecypt  

Union  Bank  of  Australia,  Ltd. 

National  (Ireland) 

British  Bunk  of  Northern  Commerce 

British  Linen      ...  

Old  Colony  Trust.  Boston       

Merchants'  Bank  of  Canada 

Union  Bank  of  Scotland  

Glyn,  Mills  Currie  &  Co 

Com  Kxchant'c  National,  Chicago     ... 

Bank  of  Australasia      

Union  Bank  of  Canada  

Illinois  Trust  &  Saving  Bank 
Rolterdamt^^'he  Bankrereeuiging 
Bank  of  Nova  Scotia    ... 
National  Bank' of  BeU,'ium 

Bank  of  Ireland  

Yorkshire  I'cnny 

Sumitomo  Bank  

Lancashire  ^  Yorkshire  

Dominion  Bank 

National  Bank  of  Australasia 

London  &  Brazilian  Bank 


DcpositB 

Corrent  Accotmla,  4r , 

li'llH9 

1880 

42,844,000 

2,664,000 

42,380,000 

— 

41,4.V),Oim 

8,116,000 

.19,577,000 

1,620,000 

39,3JI,000 

1,000 

38,581,000 

— 

38,167,000 

— 

37,641,000 

2,091,000 

37,450,000 

— 

37, 'Jit  1,000 

2,849,00(7 

30,Sill6,000 

— 

SG,r>4C.000 

„ 

35,497,000 

17.760,000 

S4,71-.',0OO 

4,726,000 

34,577,000 

8,967,000 

34,030,000 

— 

3L',568,000 

12,608,000 

31.S37.000 

— 

31,511,000 

9,167,000 

30,74»,000 

12,336,000 

30,.'1C!<,000 

— 

30,'.'54,COO 

7,378,000 

29,739,000 

1,687,000 

89,597,000 

— 

29,372,000 

3,287,000 

29,249,000 

— 

28,762.000 

6,467,000 

28,746,000 

— 

28,640,000 

6,767,000 

28,270.000 

8,324,000 

27,811,000 

— 

27,301,000 

9,485,000 

27,212,000 

— 

27,091,000 

— 

26,932,000 

9,686,000 

26,485.000 

— 

26,698,000 

— 

25,632,000 

7,026,064 

25,465,000 

— 

26,037,000 

147,000 

24,683,000 

— 

24,446,000 

426.000 

23,362.000 

2,886,000 

23,300,000 

— - 

23,014.000 

— 

22,229,000 

— 

21,691.000 

931,000 

21,51.'i.000 

— 

20,785,000 

3.307,000 

l!l,(;87,0C0; 

4,389,000 

8,203,966,000 

Total— 98  Banks 

*  Includes  dcposiU  of  the  Belfast  Banking  Co.         t  October,  1917. 

t  Includes  deposits  of  National  Bank  of  Scotland  and  London  and  River 
Plate  Bank.  (a)  Includes  deposits  of  the  ULster  Bank.  (6)  (20  Murk»=£, 
otheiB  converted  at  nominal  par  of  exchange. 


capital.  At  the  end  of  1916  the  paid-up  capital  was 
21,000,000  roubles,  in  shares  of  2.50  roubles  each. 
The  last  issue  of  shares  was  made  in  May  1916,  when 
24,000  were  issued  at  600  roubles  per  aliare.  The  final 
instalment  was  paid  in  March  1917,  and  since  then 
the  paid-up  capital  has  been  24,000,000  roubles.  At 
the  same  time  reserve  funds  have  been  built  up  partly 
by  premiums  on  capital- issues  nnd  partly  by  alloca- 
tion from  profits,  and  in  the  middle  oi  1917  it  is  be- 
lieved the  reserve  funds  exceeded  30,000,000  roubles. 
No  particulars  are  available  regarding  the  Bank's  opera- 
tions during  1917,  and  therefore  we  repeat  the 
analysis  we  gave  last  year  of  the  Bank's  balance  sheets 
and  present  below  the  profit  statement  for  the  five  years 
to  the  end  of  1916. 

Special 

Tear  to         Gross      Interest  It      Net       ^DiTideod.-^         Alio-  Carrlad 

Dm.  31          ProOt.     E:ipeii9e3.     Protlt.     Ajnount.  Kat«.  caiionj.  Forw'd 

Us.              Ba.              Ra.            Ra.         %        Rs.  R». 

1910     ...  43..183.785  38.6:13.778  4,'.'.O,007  4.410.000     14     932,632  16,i.u7 

1918     ...  33,1118,919  28.936.363  4,083,656  3.590,000     U|         —  408.322 

1914     ...  :4.896..'>a7  31,4<!1.741   3,434.766  3.420,000     1*           —  14,760 

1913     ...  22,406,124  18,033,439  4,371,686  3,960,000     22      411,885  — 


Liabilities  and  Asseta    of  The  Volga- Kama  Commercial  Bank 


LIABILITIES. 

Capital 

Paid  up, 
Dec. SI  n».  Ra. 

1916...  ai.0Ofl.n002G  011.170 
1915  ...  H.niVl.il'lil  31.n0.012 
1914  ...  18,0f)il.ni>0  31.03.>,.152 
1913  ...  18,00n.0nn  -.'O.U'S.eOS 
1910  ...    l.'S.OOO.no.)    l.i,53J,88S 


Reserve      Total  Capita 
Fund**,    .—and   Reserve.^ 


Rs. 
17,011.470 
39.nO.01.' 
S9.0.1.-,.^5J 
:S.l:'8.rt'W 
30,33i,SiS 


%" 
4-1 
5-J 
7-2 
9-2 
91 


Current 
-Aecounta.  See- 


lU. 
730.9  10.  101 
SO7.3-i7.5>0 
372.031.361 
25B.57.-,.0.''. 
2Il,0!J.3JJ 


%• 
M3 
83-9 
69-0 
62-2 
63'4 


Corr©. 
/.-apon.lenta. 

Ba 
•<1,77S,S71 
42.797.6'7 
33.000.6n2 
.>2.1l6,3r.< 
il.73.',0|il 


7-3 
S-7 
6-1 
7-8 

s-» 


— Branches 

Ba. 

21  1.565.123 

l.'-<,-.31.il.-.3 

72. '.'26.022 

66,181.379 

51,901, 3.>8 


%• 
195 
17-2 
13-4 
16-0 
It-S 


Sundry 
^Liabllitiea.- 

lU. 
37.02»..0'> 
22.1'73,41'1 
18.939.380 
14,191.151 
9,323,793 


%• 
J-3 
3-1 
3-5 
3-S 
1-9 


ProBt 
, — Balarce.^ — . 
R».  %' 

7.603.  ;(iS 
5.JI  '.."SO 
4.:it8.l>7S 
6,357.653 
4,842.690 


ToUl 

Liablhlist 

Ita. 

l,)?4.0O9,280 

74<i,ft(p.'i,002 

639.455.093 

412,551.180 

332.725.072 


AtSETI. 

Dec.  31 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1910     ... 


Caah  in  TTand 

and  at 

-Banks.- 


Ba. 

72.75 -..I'l-.' 
59.71  1.30:. 
66.197, S34 
16.653,075 

13.I6J.308 


%• 
6-5 
8-0 
10-4 
3-8 
S-9 


r-Inveetmenta. 
Ba. 

".2,679..537 
33.»;iS.1.'l 
23.385  104 

19,122.264 

16.414,813 


%• 
2-9 
4-5 
4-4 
4-8 

4-9 


Rills 
.— niacounted.' 
**'•  /I 

401.87  ..9 -5t 
26in!1.99tt 
192.601.232 
131.984,r.81 
1 16.880,396 


31-} 
33-0 
35-7 
32-9 
35-1 


/ — Advance,), 
Ri, 

'21.  ■>  1'>.246 
lji!.'m.483 
1  IS  77:!, 447 
14-,!.702..507 
tO-l.KiO.699 


%• 
19-8 
21-0 
27-0 
34-8 
12-1 


Corre- 

/— apondents.^ 

Ra.         %• 

157.9: '.s;?    141 

9I.1.><.3'<7    12-J 

35.722,233      ft 

2.5.890,915     8-3 

19,348,976     S-8 


-Branchea.- 


Ra. 

219..'.«.5.122 

12S,''31,o.'ia 

72.226.023 

66.184.379 

54,961,328 


%• 
19-S 
17-2 
13-4 
18-0 
18-S 


Bank 
r-Premiaea,  4«^-, 
%• 
1-4  1 
2-0 
2-5 


Ra 

15.6^0.481 
14..558.160 
13  '-46.180 
11.013.329 
6,1 16.552 


2-7 
1-8 


*  Per  cent,  of  Ibtal  laabibties  or  A^s«ta, 


t  Including  6  %  Treaaory  Bills  as  foUowa : — 191S  Ba.  111,317,361 ;  1916,114.240,376,000. 


Total 
Assets. 

P.S. 
,124.009,280 
746,005,0(0 
539.455,092 
412,-'.51.180 
332.726,072 
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.A.KTIEBOLAGET    GOTF.DOItGS    BANE  

Aktiebolaget  Stockholms    Handelsbaxk 

Alexandkbs    Discount    Co 

Alliance   Bank    of   Simla,   Ltd.  

Anglo-South  Amehican  Bank 

Balmer,    La wrie    and    Companx         

Banco  de  Bilbao      

BaN(;o    de    Chile       

Banco  Commercial  de  Estado  de    Sao  Patjlo 
Banco   Espanol   del  Rio  »e  la  Plata 
Banco   Mercantil  Americano  del  Peru 

Banco    Nacional    Ultramarino  

Bane  of  Adelaide  

Bank  of  Athens        

Bank  of  British    West    Africa  

Bank  of  Chosen        

Bane  of  Liverpool   and  Martins      

Bank  of  Madras       

Bank  of  Montreal  

Bane  of  New   South   Wales      

Bank  of  New    Zealand      

Bane  of  Rouuania  

Bank  op  Taiwan       

Banque    Belge    pour    l'Etranger        

Banqub  D'Orient     

Banque   dtj  Congo  Belge  

Banque  Generale  de  Grece       

BARCLArs    Bank  

Beckett's   Banks       

Bergens    Peivatbank         

Bertrams,    Ltd 

British  Bank  for  Foreign  Trade     

British  Bank  of  Northern   Commerce 

British  Bank  of  South  America      

British  Trade  Corporation     

Caisse  Generale  de  Bepobt  et  de  Depots     ... 

Canadian  Bank  of  Commerce     

Castner    Kellner     Alkali  

Central  Bank  of  India  ... 
Chartered  Bank  of  India. 
Chase    National    Bank     ... 

Chemical    National    Bank  

Commercial  Banking  Company  of  Stdnet 

Commercial  Bank  of  London     

Commercial   Bank    of   Scotland  

Commercial  Bank  of  Spanish  America      

Commercial   Trust  Company      

Commonwealth  Bank  of  Australia 

Consolidated  Assurance  Company      

Credito   Italiano     

Credit    Suisse  

Colonial  Bank         

Commercial  Union   of  America         

Continental  and    Commercial  Banks   of  Chicago 
Cox,  McEden  and  Company       

Dai-Tchi-Ginko,    Ltd.       

Dominion    Bank       

Eastern   Bank,   Ltd.  

Eastern    Export   Company  

English.    Scottish,    and    Australian   Bank 
Equitable  Trust  Company  of  New  York 

Farmer's  Loan    and  Trust   Company  

Farnan  and  Company,  Ltd 

Farrow's    Bank        

First  National  Bank  of  Boston      

GiEARD   Trust  Company  

Gltn.  Mills,  Curbie  and  Company     

Gordon  Grant  and  Company,   Ltd 

Grace  Brothers  and   Company,  Ltd. 

Guaranty  Trust  Company  of  New  York    

Guardian   Assuhance  Company  


Australia,   and   China 


819 
835 
761 
815 
759 
881 

799 

893 

797 

859 

847 

797 

795 

815 

835 

817 

859 

769 

775 

777 

817 

779 

847 

755 

767 

831 

805 

,    789 

.     753 

803 

.    841 

.    869 

.    787 

.    769 

.    825 

.    809 

.  841 

.  819 

.  893 

.  819 

.  817 

.  823 

.  823 


767 
773 
781 
801 
795 
791 
815 
859 
805 
799 

853 

779 

853 

887 
815 
825 

773 
863 
807 
783 

825 
775 
813 
763 
954 
801 


•;> 


Harrods   Banking   Department 

Higginson    and    Company  

Hope    Brothers       

Imperial   Bank  of  Persia         

Ionian    Bank  

Italo-Belgun    Bank  

Johnson,  Mattey   and  Company,  Ltd. 

Kansallis-Osake-Pankki  

Kuhaha    Mining    Company,    Ltd. 

Lancashire   and  Yorkshire  Bane 

Lane-Hall  and  Company 

Leu   and  Company's  Bank,  Ltd. 

LiPTONs,    Ltd.  

Llo,yds    Bank  

LlOyds  and  National  Provincial  Foreign  Bank 

London  and  Br.azilian  Bank 

London  and  River  Plate  Bank  

London  and  Scottish  Assurance  Corporation    ... 

London   Joint  City  and  Midland  Bank 

London  Merchant  Bank  

London    Bank    of    Australia 

MacAfee  and   Company,  Ltd 

Macmillan   and    Company,    Ltd.  

Manchester  and  Liverpool  District  Banking  ... 

Marx   and   Company's    Bank       

Mellon    National   Bank  

Mercantile  Bank  or  the  Americas 

Mercantile   Bank    of   India      

Mitsubishi  Bank,  Ltd.     

Mitsui    Bank,    Ltd.  

Mitsui  Bussan  Kaisha,  Ltd 

Nation.al  Bank  of  Austkal.asia  

National  Bank  of  Egypt  

National    Bank    of    India         

National  Bank  of  New    Zealand         

National  Bank  of  Scotland       

National  City  Bank  of  New  York 

National  Discount   Company     

National  Provincial  and  Union  Bank  of  England 
Nederlandsche   Handel-Maatschappij  

Oertling,    Ltd 

Panama  Banking  Company         

Philadelphia  National  Bank     

pidwell,  a.  w 

Popilar    B.ank   op  Greece  

Prudential  Assukance     

R oneo,    Ltd.  

Royal  Bank  of  Canada     

Royal    Bank    of    Scotland         

Russian   Commercial  and  Industrial  Bank 
Russo-AsiATic   Bank  ...    * 

Sheffield  Banking  Comp-*ny     

Skandinaviska  Kreditaktiebolaget  

Slaughtf-r.   Guy  T.,   and  Company      

SociF.TE  Generale  {de  Paris)     

Stanpard  Bank  of  South  Africa       

Statist   British    Banking  

Stockholms   Enseilda   Bank      

Sumitomo   Bank.   Ltd 

Su7,uki  and  Company        

Swiss   Bank   Corporation  

Swiss  Banking  Association     

Union  Bank  of  Australia  

Union  Bank  of  Canada     

Union  Bank  of  Manchester       

Union  Bank  of  Scotland  

Western  Australian  Insurance  Company 

Williams   De.acons'    Bank  

YoKOH.AMA   Specie   Bank  
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SUBSCRIPTION    TO 

^be  Statiet 

TO    INCLUDE    ALL    SUPPLEMENTS. 

{Payable  in  Advance.) 


ff 


811 
738 
765 

847 
835 


895 
853 
887 

813 
869 
841 
863 
751 
787 
831 
757 
801 
735 
821 
831 

811 
869 
771 
841 
825 
823 
819 
,  805 
785 
863 

821 

.  881 

.  781 

.  821 

.  809 

.  785 

.  811 

.  771 

.  791 

.  893 

.  825 

,  805 

.  869 

.  821 

.  881 

.  875 

.  899 

.  811 

.  859 

.  847 

.  813 

.  793 

.  855 

.  789 

.  736 

.  895 

.  831 

.  853 

.  860 

.  793 

..  835 

..  817 

..  777 

,.  803 

,.  809 

.  887 
..  807 

..  785 


INLAND. 
ONE  YEAR  (52  Weeks)  £1    10   O       HALF-YEAR  (26  Weeks)  £0   15   O 

{Post  Free). 

FOR  COLONIES  and  ABROAD    (within  Postal  Union). 

ONE  YEAR  (52  Weeks)  £1  17  4       HALF- YEAR  (26  Weeks)  £0  18  8 

{Post  Free). 


Offices :    51    CANNON    STREET,    LONDON,    E.C.  4. 
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INDIVIDUAL     BANKS. 

BRITrSH    BANKS   WORKING    ABROAD,    &C. 


...       £2,000,000 

1,2U0,U00 

1,000,000 

YieUl.  £6  1«.  3/.% 


AFRICAN  BANKING  CORPORATION. 

lleuci  Office:   63  London  Wall,  Loridon,   E.G.  2. 

Capital — 

Authorised,  200,000  Shares,  £10  each 
Subscribed,  120,000  Shares,  £10  each 

Paid  up,  £5  per  Share  

Price  of  Share,  £6J.        Dividend,  8%. 

The  African  Banking  Corporation  was  formed  in  June 
1890,  and  therefore  has  been  in  existence  a  little  over 
29  years.  Its  authorised  capital  is  j£2,000,UU0,  in 
200,000  shares  of  £10  each.  The  subscribed  capital 
when  the  last  balance  sheet  was  issued  was  12U,000 
shares  of  £10  each,  on  which  £.5  ha<l  been  called  up, 
thus  making  the  issued  capital  £600,000,  and  the  re- 
serve liability  £600,000.  As  will  be  seen  below,  how- 
over,  a  further  issue  of  shai-es  was  made  in  January 
1919,  and  this  brings  the  subscribed  capital  up  to- 
C2,000,000,  and  the  paid-up  capital  to  £1,000,000.^ 
For  some  years  there  was  no  reserve  fund  of  unport- 
ance,  but  since  1895  steady  allocations  from  profits 
have  been  made  to  reserve,  with  the  result  that  the 
Bank  l*as  now  the  substantial  amount  of  £290,000 
standing  to  the  credit  of  reserve  fund.  The  authorised 
note  issue  of  the  Bank  is  limited  to  the  amount  of 
its  paid-up  capital,  and  the  circulation  at  the  date  of 
the  last  balance  sheet,  September  30,  1918,  amounted 
to  £400,116  10s.,  or  £68,000  more  than  in  the  pre- 
vious year.  In  tliis  connection  the  Chairman  of  the 
Bank,  the  Et.  Hon.  the  Earl  of  Selborne,  K.G., 
pointed  out  in  February  last  that  the  more  the  note 
circulation  is  increased  the  greater  is  the  economy  of 
gold.  As  he  said,  the  measure  of  a  full  circulation  of 
bank-notes  is  the  need  of  the  countiy;  the  soundness 
of  the  circulation  rests  upon  a  sufficiency  of  gold  to 
redeem  the  circulation  as  and  when  required,  and, 
with  the  large  liquid  resources  the  African  Banking 
Corporation  has,  the  circulation  is  relatively  \\ell 
within  the  requirements  of  the  Bank's  business.  De- 
posits are  £7,888,686  5s.  U.,  or  £1,166,000  more 
than  in  1917.  Drafts  issued  are  £273,268  4s.  1(V/., 
and  rebate  stands  at  £25,824  5s.  2<Z.  All  the  items 
of  what  may  be  called  the  Bank's  active  business  show 
increases,  and  this  indicates  that  South  .Africa  has 
not  been  adversely  affected  by  the  War,  and  that  the 
commercial  and  agricultural  position  there  has  been 
good. 

Tlie  Bank's  profit  and  loss  account  shows  corre- 
spondingly good  figures.  As  was  pointed  out  at  the 
general  meeting,  the  Bank  is  now  freed  from  the  con- 
tinual depreciation  in  first-class  securities  which,  in 
common  with  other  banks,  the  African  Banking  Cor- 
poration experienced  some  years  back,  and  in  conse- 
quence the  shown  profits  are  this  year  more  in  relation 


to  the  business  the  Bank  has  done.  With  the  carry- 
for\vard  from  the  previous  year  of  £28,740  8s.,  gross 
profits  are  £324,424,  or  £72,200  more  than  in  1917, 
and  that  is  after  deducting  interest  ou  deposits,  bonus 
to  staff,  and  providing  for  all  bad  and  doubtful  debts. 
Charges  are  naturally  higher  at  £192,416  10s.  M., 
rebate  is  £2-";, 824  5s.  2(/.,  depreciation  of  furniture 
absorbs  £1,734  6s.  lOti.,  £10,000  is  placed  to  premises 
account,  and  £5,000  is  added  to  staff  guarantee  and 
savings  fund. 

An  interesting  point  about  the  last  balance  sheet 

lis  that  the  Bank  has  now   made  a  definite  start  in 

;  the  provision  of  a  pension   fund  for   its .  employees ; 

i £20,000  has  been  set  aside  as  a  commencement. 

{  The  dividend  prior  to  the  War  was  8%  per  annum, 
subject  to  tax.    It  has  since  varied  from  6%  to  7i%, 

|but  this  year  a  return  is  made  to  the  old  order  of 
things,  and  8%  per  annum  was  paid.    As  will  be  seen 

'  frorr    the  following  table,   the  net  profit  tor  1917-18 

iwas  equal  to  22%  upon  the  paid-up  capital,  to  14.8% 
upon  the  combined  capital  and  reserve,  and  to  1.4% 
upon  the  total  working  resources. 
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1918 

...  334,.<21 

192,416 

132,007 

48,000 

76,734 

30,013 

1917 

..    252,224 

172,263 

79,901 

45,000 

7i 

35,003 

28,741 

1916 

...    21S,6I1 

160,781 

64,860 

39,000 

•  i 

14,718 

28,843 

1916 

...    191,130 

15^285 

40,845 

36,000 

4,621 

27,701 

1911 

...    197,179 

150,761 

46,428 

36,000 

4J46 

27,477 

1913 

...    311,385 

147,024 

64,361 

32,000 

38,92S 

21,194 

The  continued  prosperity  of  the  Bank's  affairs  and 
the  expansion  in  business  have  induc«<l  the  directors 
to  decide  to  issue  more  capital,  and  tliis  comprises 
the  balance  of  the  80,000  unissued  £10  shares  which 
were  allotted  to  shareholders  on  the  register  on 
January  2,  1919,  in  the  proportion  of  two  shares  for 
every  three  held.  The  shares  are  £5  paid  up,  and 
were  issued  at  10s.  premium.  By  tliis  new  issue  the 
subscribed  capital  is  raised  to  £2,000,000,  the  paid- 
up  capital  to  £1,000,000,  and  the  reserve  liability  to 
£1,000,000;  from  the  premium  receivetl  the  resen'e 
fund  will  be  increased  to  £290,000,  apart  from  the 
allocations  thereto  from  the  profits  for  the,  year.  These 
new  shares  rank  for  dividend  as  from  September  30, 
1918,  ■pari  passu  with  the  existing  shares. 

Liabilities  to  the  public  in  September  1918  were 
£8,738,602,  against  which  assets  were  held  in  the  fol- 
lowing proportions:— Cash,  &c.,  22.5%;  investments, 
9.3%;  bills  of  exchange,  27.8%;  and  bills  discounted, 
loans  and  advances,  47.2%. 

A  full  statement  of  liabilities  and  assets  of  the 
African  Banking  Corporation  appears  herewith.. 

Up  to  February  1919  £he  Bank  had,  in  addition  to 
its  head  office  in  London  Wall,  49  branches  in  South 
Africa  and  one  in  New  York. 


Liabilities  and  Assets  of  The  African  Banking  Corporation,  Limited. 
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*  Per  cent,  of  Total  Liabilities  or  Assets. 


t  Inclades  £400,000  Tieasory  bills. 
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AGRICULTURAL  BANK  OF  EGYPT. 

(Soci6.6  Anonyme  lacorporated  under  Egyptian 
J-iaw.) 

Head  Office :  Cairo. 
London  Office:  571  Old  Broad  Street,  E.G.  2. 
Capital — 

Authorised  :    Debentures  £6,570,000 

Shares        3,740,000 

All  issued,  as  follows  : — 
Amount.  Description.  Par.Price.Div.      Yield. 

£  £      £       %      £    s.    d. 

2,350,000  3J%  Bonds,  Ist  Series  ...  —  69xd  3J       5     15 

4,220,000  3i%  Bonds      —  71xd  3^      4  18     7 

1,250,000  4%  Cum.  Preferred  Shares    ...   10     7^     4         5  116 

2,480,000  Ordinary  Shares  5     5'|     8         7     9     2 

10,000  Deferred  Sliares  5    —  800     '      — 

NocE. — E  .0 !pt   where  sp3cifi-d  the  <•  £  "  is   the  f  sterling. 
£E  975  are  cjual  to  £1,00J  sterling. 

The  Agi-icultural  Bank  of  Egypt  was  incorporated  by 
Khedivial  Decree  in  May  19U2,  under  a  concession 
grante^l  by  the  Egyptian  Government.  It  is  an  off- 
shoot of  the  National  Bank  of  Egypt,  which  was 
formed,  inter  alia,  to  afford  banking  assistance  to  the 
fellaheen  (Arabic:  '^tillers  of  the  soil").  The 
directors  of  the  National  Bank  veiy  prudently 
recognised  that  a  larger  portion  of  that  Bank's  capitsal 
could  not  be  devoted  to  this  class  of  business,  and 
decided  to  form  the  Agricultural  Bank,  to  which  the 
National  Bank  handed  over  its  fellaheen  loan  business. 
The  authorised  and  issued  capital  of  the  Agricultural 
Bank  is  £3,740,000,  in  496,000  Ordinary  shares  of 
£5  each,  125,000  Gumulative  4%  Preference  shares  of 
£]0  each,  2,000  Deferred  shares  of  £5  each.  In  addition 
ihe  Bank  has  an  authorised  Debenture  capital  of 
£6,570,000,  all  issued,  consisting  of  £2,350,000  3i% 
bonds,  first  series,  and  £4,220,000  3J%  bonds  du'ectly 
guaranteed  by  the  Egj'ptian  Government.  The  total 
loan  and  share  capital  is  therefore  £10,310,000.  The 
reserve  funds  amount  to  £E. 673,512  (£E.1=  approxi- 
mately £1  Os.  Qd.).  The  National  Bank  of  Eg>-pt 
owns  50,000  of  thejOrdinary  shares  and  5,000  of  the 
Deferred  shares. 

The  concession  from  the  Egyptian  Government  is 
lor  50  years  from  June  1,  1902.  In  1913  the  Agri- 
cultural Bank  was  authorised  to  invest  its  surplus 
funds  in  loans  on  the  first  mortgage  of  land  in  Egypt, 
and  as  a  result  obtained  control  of  the  Mortgage  Com- 
pany of  Egypt,  Limited.  The  Mortgage  Company 
has  outstanding  200,000  shares,  of  which  the  Agi-i- 
cultural  Bank  in  January  last  owned  197,471  shares 
of  £5  each,  on  which  £1  5s.  had  been  paid  up.  In 
1913  the  Egyptian  Govei-nment  extended  the  scope 
of  the  Bank's  operations  by  increasing  the  maximum 
amount  of  its  loans — the  "  A  "  loans  to  £E.200  and 
the  "B"  loans  to  £E. 1,000.  The  maximum  period 
of  the  "A  "  loans  is  15  months,  and  of  the  "B  " 
loans  20|-  years,  and  the  maximum  rate  of  interest 
chargeable  is  8"^!^.  The  "A"  loans  are  secured  by 
signature  only  upon  crops,  and  the  "B  "  loans  are 
secured  by  first  mortgage  on  land,  the  value  of  which 
must  be  at  least  double  the  amount  of  the  advance. 
Of  the  loans  made  in  the  year  1918-19  there  were 
130  "A"  loans,  amounting  to  £E.4,231,  an  average 
of  £E.32.5;  the  total  "  B  "  loans  were  208,  and  the 
amount  £E.59,466,  giving  an  average  of  £E.285.8, 
and  making  a  total  of  338  loans  for  £E.63,697,  as  com- 
pared with  531  loans  for  £E.96,538  for  the  previous 
year.  The  total  loans  the  Bank  had  outstanding  on 
January  31,  1919,  were  84,494  =  £E.3,976,586,  as 
c;.m)-nred  v/ith  88, 000  =  £E.4, 350,009,  for  the  year 
1917-18. 

The  prosperity  which  the  "War  had  brought  to 
Egypt  during  previous  years  has  continued  and  been 
largely  added  to  during  1918.  The  high  price  rea- 
lised for  all  kinds  of  cereal  and  fodder  crops,  and  for 
the  cotton  crop  under  the  arrangements  made  by  the 
British  and  Egyptian  Governments,  ennbled  land- 
owners not  only  to  meet  their  annual  liabilities  with 
ease,  but  to  repay  a  considera.ble  amount  of  any  aiTears 


that  may  have  been  outstanding  from  previous  years. 
The  arrears  of  the  Bank,  which  in  the  first  year  of 
the  War  stood  at  £E. 1,394, 546,  have  now  been  reduced 
to  £E.  151,326,  as  compared  with  £E. 403, 786  on 
January  31,  1918.  The  decrease  in  the  output  of 
small  loans,  of  which  mention  was  made  in  the  last 
I'eport,  has  continued,  and  the  capital  reimbursed  by 
the  Bank's  clients  greatly  exceeds  the  new  output  of 
loans. 

Turning  to  the  profit  and  loss  account,  we  find  thai 
for  the  period  1918-19  gross  profits  amounted  to 
£E. 1,026,506,  as  compared  with  £E. 1,229, 616  for 
1917-18.  The  net  profit  amounted  to  £B. 642, 088, 
Tgainst  £E. 824, 070  for  the  previous  year.  After  pay- 
ing 4%  on  the  Preferred  shares,  amounting  to 
IE. 48, 750,  Debenture  interest  £E. 235, 251,  and  various 
other  appropriations,  there  was  available  for  distribution 
as  dividend  on  Ordinary  and  Deferred  shares 
£E. 510, 413.  The  Ordinary  shares  received  in 
the  first  instance  dividend  at  the  rate  of  5% 
per  annum,  £E. 120,900,  and  the  balance, 
£E. 389, 513,  was  distributed  as  to  one-half  to 
the  Ordinary  shareholders  and  one-half  to  the  De- 
teiTed  shareholders,  the  rates  being  8%  to  the  Ordinary 
and  800%  to  the  DefeiTed  shareholders. 

The  amount  earned  forward  is  again  increased  this 
year,  being  £E. 685.073,  as  against  £E. 424, 586  last 
year.  In  deciding  on  the  dividends  the  directors  state  in 
their  report  that  they  have  been  guided  by  the  same 
principles  as  those  which  led  them  during  the  last  two 
years  to  recommend  an  increase  in  the  amounts  to  ibe 
carried  forward.  The  large  profits  of  the  Bank  during 
the  past  year  are  stated  to  Ibe  due  in  part  to  the  collec- 
tions of  aiTeare  and  receipts  on  sales  of  land,  &c., 
which  cannot  be  regarded  as  a  normal  som-ce  of  income, 
and  they  are  of  opinion  that  the  Bank  should  ensure, 
as  far  as  possible,  a  uniformity  in  the  dividends  to  be 
expected  in  future  years. 

It  will  be  remembered  that  there  existed  in  last 
year's  account;  a  charge  of  £E.18,280  in  favour  of 
the  general  reserve-  fund '  on  any  collections  that 
might  be  made  of  the  arrears  of  capital  due  in  1914-15. 
A  sum  exceeding  this  amount  has  been  collected  durmg 
the  past  year  from  those  arrears,  so  that  the  general 
reserve  fund,  which  was  drawn  upon  at  the  end  of 
the  year  1914-15,  has  now  been  wholly  reconstituted, 
in  accordance  with  the  Statutes.  This  ,  sum  of 
£E.18,280  has  been  invested,  with  other  sums,  in  the 
general  reserve  fund,  in  British  Government  securi- 
ties. The  fund  now  amounts  to  £E. 628,587,  as  com- 
pared with  £E. 472, 700  when  it  was  drawn  upon  on 
January  31,  1915. 

The  arrears  outstanding  on  Januaiy  31,  1919,  were 
£E. 151,326,  against  £E. 403,786  on  January  31,  1918. 
Of  the  former  sum,  £E.52,687,  represented  interest, 
but  no  credit  has  been  taken  in  profit  and  loss  account 
for  any  part  of  it,  since  in  accordance  with  the  Statutes 
only  interest  actually  encashed  can  be  included  in  the 
profits.  The  whole  of  the  remainder,  viz.  £E.98,639, 
representing  capital  overdue,  has  l>een,  as  required  by 
the  Statutes,  deducted  from  the  profit  and  loss  account 
before  amving  at  the  (balance  available  for  distribution. 
Consequentlj',  any  encasliments  made  on  account  of 
the  sum  of  £B.  151,326  will  go  entirely  to  the  profit 
of  the  year  in  which  they  are  effected.  Up  to  March 
15  the  encashments  since  February  1,  1919,  on 
account  of  the  arrears  of  £E. 151, 326  am.ounted  to 
£E. 20,004. 

The  sums  collected  during  the  past  year  from  the 
annual  instalments  due,  and  from  the  arrears  of  past 
years,  were  considered  satisfactorj'.  £E. 580, 467  were 
collected  out  of  the  annual  instalments  of  £E. 881, 329. 
The  Bank's  encashments  therefore  exceed  the  annual 
instalments  by  £E. 252, 460,  and  the  total  of  outstand- 
ing arreai-s  is  decreased  by  this  amount. 

As  mentioned  in  the  Eeport  for  1917,  the  Mortgage 
Company  of  Egypt  was  able  to  resume  payment  of 
interest  on  its   Ordinary    share  capital ;  the  dividend 
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LLOYDS  BANK 
LIMITED, 


with  which  is  amalgamated 


THE  CAPITAL  AND  COUNTIES  BANK,  LIMITED. 

Chairman :    Sir  RICHARD   V.   VASSAR-SMITH,    Bart. 
Deputy-Chairman :  J.  W.  BEAUMONT    PEASE. 


HEAD    OFFICE :    71,    LOMBARD    ST.,    E.G.  3. 


CAPITAL  SUBSCRIBED 

£56,150,350 

CAPITAL  PAID  UP    - 

-      8,984,056 

RESERVE  FUND  -      - 

-      9,071,250 

DEPOSITS,  &c.     -      - 

-  309,328,800 

ADVANCES,  &c.  -      . 

-     92,784,877 

This  Bank  was  established  in  1765,  and  incorporated  as 
a  Joint  Stock  Bank  in  1865.  It  now  has  over  1,400  Offices 
in  England  and  Waler,  Correspondents  and  Agents  throughout 
the  British  Islands,  and  a  large  number  of  Colonial  and  Foreign 
Agents.  

THE  AGENCY  OF  COLONIAL  AND  FOREIGN  BANKS 

IS  UNDERTAKEN. 


Affiliated    Banks : 

THE     NATIONAL     BANK    OF    SCOTLAND,     LIMITED. 

Head    Office:    EDINBURGH. 
124  Offices  in  the  principal  Cities  and  places  in  Scotland. 

LONDON     AND     RIVER    PLATE     BANK.     LIMITED. 

Head    Office:     7,     PRINCES    STREET,     E.C.    2. 
30  Offices  in  Argentina,  Brazil,  &c.,  Paris,  New  York  and  Lisbon. 

Auxiliary  : 

LLOYDS   AND   NATIONAL   PROVINCIAL   FOREIGN    BANK    LIMITED. 

OFFICES  in  LONDON  (60,  Lombard  Street,  E.C.  3),  PARIS  (3,  Place  de  lOpera), 
BIARRITZ,    BORDEAUX,    HAVRE,   MARSEILLES.    NICE  (St  Jean  de  Luzl  ;    BRUSSELS.    ANTWERP ; 

COLOGNE:   ZURICH. 
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A 

gricultural  Bank 

of  Egypt 

Loans  and 

General 

Commission 

Deben- 

Preferred 

Ordinary 

Deferred 

rear 

Qro53 

Instalmenta 

Expenses, 

to  National 

ture 

Net 

Dividend 

^Dividend.-^ 

^Dividend , 

Carried 

wded 

Profit. 

in  .\rreai3. 

dtc. 

Bank. 

Interest. 

Profit. 

4%. 

Amount. 

Amount. 

Beserres. 

Forward. 

Van.  31 

£B. 

£B. 

£B. 

£». 

£B. 

£B. 

£E? 

£B.          % 

£B.           % 

£B. 

£E. 

1919     . 

.1,02  i,506 

23,097 

102,932 

18,088 

235,351 

043,088 

48,750 

193,440         8 

78,00  0        800 

61,681 

685,073 

1918 

..1,2.'9,616 

41,774 

109,313 

19,669 

234,890 

824,070 

48,750 

193,440         8 

78,000        SKD 

201,263 

424,H56 

1917     . 

..1,174,;)4S 

71,078 

8'l,851 

14,101 

231,540 

774.3/5 

48,760 

169,260         7 

78,000        800 

370,676 

123,499 

191S     . 

.l,0l.j,:lS9 

164.161 

94,451 

9,701 

2:i4,3»S 

515,870 

4S,750 

143,080         6 

29,230        300 

333,815 

14,709 

1915     . 

.  1,011, 70S(a)  550,730 

71,270 

4,108 

233,877 

151,729 

48,750 

48,360         2 

4,875          60 

70,722 

5,734 

1914     . 

..    897,011 

S38,609 

80,276 

10,357 

233,562 

334,307 

48,750 

145,080         6 

39,000        400 

76,622 

26,713 

1913     . 

.    76^,694 

21. 1,663 

82,839 

9,440 

233,258 

227,504 

48,750 

132,990         5} 

4,875          60 

48,144 

1,S59 

(a)  Includes  £B. 472, 700  transferred  from  general  reserve  fund  and  £B.11,652  received  from  Egyptian  Government  under  guarantee. 


declared  for  the  year  ending  March  31,  1918,  was  at 
the  rate  of  8%  per  annum.  Owing  to  the  prosperous 
conditions  of  the  country  the  collections  for  1918  were 
on  a  very  satisfactory  scale,  and  the  instalments  in 
arrear  have  been  reduced  by  a  substantial  amount ;  but 
at  the  same  time,  as  the  necessity  for  borrowing  has 
diminished,  the  output  in  new  loans  was  smaller  than 
the  sums  collected  on  the  capital  of  outstanding  loans! 
In  consequence,  the  Mortgage  Company  was  in  a  posi- 
tion to  repay  the  total  amount  advanced  by  the  Agri- 


cultural Bank,  which,  it  will  be  remembered,  stood  in 
the  accounts  at  January  31,  1918,  at  £E.422,175, 
secured  by  the  deposit  of  registered  scrip  of  their  4^% 
First  Mortgage  Debentures. 

The  pix>portion  that  the  shown  net  profit  of  the 
Agricultural  Bank  of  Egypt  for  the  year  bears  to  the 
paid-up  share  capital  is  17.6%  ;  to  capital  and  reserve 
combined,  13.4%,  and  to  the  total  working  resources. 
5.2%.  We  give  herewith  full  statements  of  the  profit 
and  loss  accounts  for  the  years  1913-19  and  our  cus- 
tomary statement  of  habilities  and  assets. 


Liabilities  and  Assets  of  The  Agricultural  Bank  of  Egypt. 


LIABILITIES. 

Interest  on 

/         ,j  it  I 

Reserve 

Total  Capital 

Sundry            ILoans  Accrued 

Miscel- 

Profit 

Total 

Jan.  31 

Capital. 

Fund. 

^and  Heserve.- 

■^      ^Debentores.-^ 

^Creditors.^     ^as  per  cmtra.-^     ^laneous.— ., 

^Balano< 

^ 

Liabilities. 

£B. 

£E. 

£B.          %• 

£R             o/. 

£B. 

%•             £B.         %♦ 

£B.       %• 

£B. 

%* 

£E. 

1919  ... 

3,016,500 

1,141,368 

4,787,868      381 

6,405,750     51 -0 

189,560 

1-5          73,256         -6 

590,607  4-7 

510,414 

41 

12,5.'i7,355 

1918  ... 

3,646,.300 

1,360,736 

6,007,236      40-1 

6,405,760      51-3 

18  1,114 

1-5         78,249        -6 

238,179  1-9 

568,184 

4-6 

12,4>0,712 

1917  ... 

3,646,500 

1,1174,472 

6,330,!l72      42-« 

6,405,750      61-3 

166,i;31 

1-3         35,337         -7 

14D,:iT9    V2 

355,018 

2-9 

12,479,117 

1916  ... 

3,646,  il  10 

l,66^,.)43 

5,314,843      43-5 

6,4Oi.750      52-4 

136,247 

M          93,352         -7 

97,321      -8 

183.306 

1-5 

12,229,819 

1915  ... 

3,646,600 

1,587,777 

5,234,277      43-8      6,406,760      53-5 

110,686 

•9        104,853         -9 

85,610     -7 

32,256 

■2 

11,973,332 

1914  ... 

3.616,500 

1,283,533 

4,939,033      41-8 

6,405,760      54-2 

120,219 

I'O        118,338        1-0 

28,620     '2 

208,934 

1-8 

11,810,993 

1910  ... 

3,646,500 

701,616 

4,348,016     38-9      6,406,750     57'3 

107,473 

1-0        165,665        1-5 

13,338      -1 

132,769 

1-2 

11,173,000 

ASSETS. 

Instalments       Interest  on  Loans 

Bank 

Total 

, Cash 

,       ,         /~ 

Investments.^ 

^Loans  &o.-^        ^Discount,  &o.-s  ^Overdue,  &a.-^ 

, — Aoorued.^ — , 

, — Premises 

^ 

Assets. 

Jan. 31 

£B. 

%• 

£B.        %• 

£E.        %• 

£B.       %• 

£B.        %• 

£B.          %♦ 

£E. 

%• 

£B. 

1919    ... 

788,837 

6-2        6,766,659     63-9 

4,040,702    32-2 

648,992     4-4 

276,856     2-2 

73,266          -5 

56,054 

•6 

12,657,366 

1918     ... 

766,0.53 

6-1       6,553,267     44-5 

4,882,809    39-1 

559,681      4-S 

580,774      4-7 

78,248          -6 

60,880 

•5 

12,480,712 

1917     ... 

1,4.S8,054 

11-9       3,616,346      28-9 

5,584,168    44-1 

570,010      4-6 

1,052,S31      8-4 

85,337          -7 

82,471 

•7 

12,479,117 

1916     ... 

1,356,958 

111         2 

630674     20-7 

6,136,968    60-2 

679,989     4-7 

1,443,280     11-8 

93,363           -8 

38,699 

•7 

12,229,819 

1915     ... 

418,823 

3-5         2,423,908     20-2 

6,809,787    66-8 

689,631     4-9 

1,531,466    12-9 

104,853           -9 

94,865 

•8 

11,973,332 

1914     .„ 

795,477 

8-7         2,210,093    18-7 

7,186,679    eO-S 

698,946      5-1 

804,733       6-8 

118,387        I'O 

97,638 

•9 

11,810,993 

1810     ... 

1,426,302 

12-S 

209,781      1-9 

8,166,417    72-9 

650,443      5-9 

442,402      3-9 

165,665       1-6 

124,000 

1-1' 

11,173,000 

•  Pur  cent,  of  Total  Liabilities  or  Assets. 

ALLAHABAD  BANK,  LIMITED. 

Head  Office:  Allahabad. 
Capital — 

Authorised         Rs.  40,00,000 

PniJ  „^    J  15.000  Ord.  Shares  of  Rs.  100  each    1     „„  „„  „„„ 
Paid  up,  I  jg_Q^,jj  p^^j  gj^^^^^  ^j  j^^  j^,^  ^^^^  j    30,00,000 

Price  of  Pref.  Share,  Rs.  100.  Dividend,  6%-  Yield,  £6  0.s.  Od. 
Price  of  Ord.  Share,  Rs  325.  Dividend,  18%.    Yield,  £5  10s.  lOd. 

The  Allahabad  Bank,  Limited,  was  established  in  1865 
with  a  paid-up  capital  of  2  lacs  of  rupees.  The  capital 
was,  however,  increased  in  1870  to  3  lacs,  in  1890  to 
4  lacs,  and  in  1897  to  5  lacs.  In  1902  and  in  1904  two 
issues  of  5  lacs  each  were  made  of  6%  Preference 
shares,  the  last  of  which  raised  the  capital  to  15  lacs. 
This  total  was  raised  to  20  lacs  in  1907  by  a  further 
issue  of  5  lacs  in  Ordinary  shares  at  j-00%  premium 
(the  proceeds  of  the  premium  being  added  to  the  reserve 
fund),  and  in  1913  a  further  5  lacs  of  Preference  capital 
was  issued.  Probably  few  banks  in  any  part  of  the 
world  have  made  issues  of  capital  more  frequently  than 
the  Allahabad  Bank,  and  that  this  institution  has  done 
so  has  been  entirely  due  to  the  rapid  growth  of  its 
business.  Still  one  more  issue  of  capital  needs  to  be 
recorded,  namely,  that  of  5  lacs  of  Ordinary  sold  at 
100%  premium  in  1914.  This  increased  the  capital  to 
30  lacs,  and  with  the  proceeds  of  the  premium  again 
applied  to  reserve,  that  fund  was  raised  to  45  lacs. 

The  present  authorised  capital  is  4U  lacs  of  rupees. 
The  issued  capital  is  Es.l5  lacs  in  fully-paid  6%  Pre- 
ference shares  of  Es.lOO  each,  and  Es.l5  lacs  in  fully- 
paid  Ordinary  shares  of  Es.lOO  each. 

In  the  last  balance  sheet  a  change  was  made  in  the 
manner  of  showing  the  reserve  fund,  which  the  Bank 
considered  it  prudent  to  adjust  to  its  approximate  cash 
Value  by  taking  Es.42  lacs  of  3i%  Government  paper 
at  75%  and  Rs.3  lacs  of  5%,"  War  Loan  at  95%. 
These,  together  with  Es.5J  lacs  which  were  held  in 
Eeserve  Fund  No.  2  for  adjusting  the  above-mentioned 


Government  Paper,  and  Es.  1|  lacs  which  were  added 
out  of  profits  of  the  past  year,  give  Es.  41,10,000  as 
the  approximate  cash  value  of  the  Bank's  reserve  fund. 
It  stood  last  year  at  Es.  50,25,000.  This  brings  the 
total  capital  and  reserve  to  Es.  71,10,000,  as  against 
Es.  80,25,000  in  December  1917. 

The  policy  of  the  Bank  appears  to  be  not  to  accept 
unwieldy   deposits,    for   some   little  time   ago    it  was 
pointed  out  i':  had  no  deposit  from  any  single  depositor 
exceeding  3  lacs.     Up  to  and  including  1913  deposits 
showed  very  considerable  expansion,   and  at  the  close 
of  that  year  amounted  to  676-o-  lacs,  but  the  effect  of 
the  War,  combined  with  the  disturbed  financial  condi- 
tions in  India,  resulted  in  a  decline  to  under  522  lacs 
at  the  end  of  1914,  and  a  year  later  to  517  lacs.     Dur- 
ing the  past  year,  to  December  31  last,  there  wtts  how- 
ever a  recovery  to  over  Rs.724  lacs.     Before  the  War 
the  greater  part  of  the  Bank's  funds  were  employed  in 
bills  and  advances,  but  in  view  of  the  changed  condi- 
tions the  directors  have  since  maintained  a  policy  of 
holding  larger  cash  balances  than  would  be  necessaiw 
in  normal  times.     From  the  subjoined  analysis  of  the 
balance  sheets  for  the  year  1910  and  the  years  1913- 
19  it  will  be  observed  that  cash  in  hand  increased  last 
year  from  Es.l, 69,93,454  to  Es.1,88,35,532,  and  that 
loans  at  call,   &c.,  increased  from  Es. 2, 23, 29, 652  to 
Es. 3, 23, 45, 274.-   During  the  same  period    advances, 
&c.,  decreased  from  Es.  1,06,54,251  to  Es.98,92,260. 
Notwithstanding  these  large  cash  balances,  however, 
the  net   profit  showed  a  good   improvement,    and   at 
Rs. 6, 03, 900  it    is    the  largest  profit   recorded   since 
1913.     Having  made  provision  for  bad  and  doubtful 
debts,  the  Bank  paid  the  usual  dividends  on  Ordinary 
and  Preference  shares   of  18%  per  annum   and  6% 
per   annum    respectively,    both    free    of   income   tax, 
Es.l, 50, 000  were  carried  to  reserve  fund,  Es. 20,000  to 
contingent  fund,  and  Es.  99,320  were  carried  forward 
to  the  next  account. 

Last  year's  net  profit  was  equal  to  20.1%  upon  the 


October  25,  1919.] 


THE     STATIST. 

INTERNATIONAL    BANKING     SECT'ON 


753 


BARCLAYS  BANK 


LIMITED. 


HEAD    OFFICE: 

54  Lombard  Street,  London,  E.G.  3. 


AUTHORISED  CAPITAL 
ISSUED  CAPITAL     - 
AMOUNT  PAID  UP 
RESERVE  FUND       .- 
DEPOSITS     -        -       .       - 


£20,000,000 

£14,210,356 

£8,820,356 

£7,000,000 

£281,944,000 


FREDERICK  CRAUFURD  GOODENOUGH,  Esq.,  Chairman. 
Sir  HERBERT  H AMBLING,  Deputy-Chairman. 
EDMUND  HENRY  PARKER,  Esq.,   Vice- Chairman. 


General  Managers  : 
WILLIAM  FAVILL  TUKE,  Esq.  WILLIAM  CARRUTHERS,  Esq. 


The  Bank  has  over 

1,400   BRANCHES 

IN    ENGLAND    AND    WALES 

and  Agents  and  Correspondents   in  all  the 
Principal    Towns    throughout    the    World. 


EVERY  DESCRIPTION  OF    BRITISH  AND   FOREIGN 
BANKING   BUSINESS   TRANSACTED. 


The    Bank    undertakes    the    office   of   Executor 

and     Trustee. 

Foreign  Branch:    168  FENCHURCH  STREET,  E.C.3. 
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paid- 

up  capital,  to  8.6%  upon  the  combined  capital  and 

reserve,  and  to  .7%  upon  the  total  working  resources. 

Tear 

Special 

to 

Gross                           Ei-        Net              ^Dividends.-^         Alloca- 

Deo.  31 

Proflt       Interest  penses.  Profit.    6%Pre{.    , — ^Ord.^ — ,      tions, 

Es.            Ba.           Es.         Es.          Rs.           Es.       %       Es. 

1918... 

—             —                —        6,03,900   90,000    2,70,090    18     1,70.000 

1917... 

34,44,002  19,48,103  9,33,375   6,62,524    90,000    2,70,000     18    1,49,000 

1916... 

32,82,159  18,67  978  8,13,134  6,01,047    90,000     2,70,000     18     2,30,000 

1915... 

31,60,605  18,52,346  7,76,069    5,33,090   90,000     2,70,000     18     2,01,140 

1914... 

—               —                 —      5,25,034   90,000     2,10,000     18     2,30,000 

1913... 

41,94,095  28,37,843  7,83,457  5,72,795  86,000     1,80,000     18     2,50,000 

The  liabilities  to  the  public  on  December  31,  1918, 
were  Es. 7, 26, 64, 040,  against  wliich  assets  were  held 
in  the  following  proportions  :  cash  25.9%  ;  investments 
9.1%;  loans  at  call  44.8%;  bills  discounted  13,8%; 
and  advances,  &c.,  13.6%. 

Our  usual  table  of  liabilities  and  assets  is  sub- 
joined :  — 


Bank,  and  has  been  largely  responsible  for  the  new- 
policy  recently  pursued.  The  Alliance  Bank  has  the 
distinction  of  being  the  first  English  Bank  to  establish 
a  branch  in  an  independent  State,  having  broken  this- 
ground  by  opening  three  offices  in  Gwalior.  A  branch 
of  the  Bank  was  opened  at  Bhopal  on  January  2, 
1919. 

In  order  to  finance  recent  acquisitions  the  autho- 
rised capital  was  raised  in  1917  by  '20  lacs  to  100  lacs, 
consisting  of  55,000  Preference  and  45,000  Ordinary 
shares  of  Es,  100  each.  At  the  same  time  the  issued 
capital  has  been  raised  to  Es,  88,08,800,  of  which 
Es.  53,08,800  represents  Preference  capital  and 
Es.  35,00,000  Ordinary  capital;  5  lacs  of  Ordinary 
shares  were  issued  in  1917  at  Es.  260  per  share,  the 
premium  of  8  lacs  having  been  earmarked  as  a  special 


Liabilities 

and  Assets  of  The  Allahabad  Bank,   Limited. 

LIABILITIES. 

Capital 

Eeaerve 

Total  Capital 

Profit 

ToUl 

Paid  up. 

Fund. 

^and  Eeserre-, 

, — Deposit  &c, — , 

^Miscellaneous.^ 

^Balance 

.-^ 

Liabilities. 

Dec.  31 

Rs. 

Es. 

Rs.        %• 

Es.            %• 

Rs.            %• 

Rs. 

%• 

Es. 

1918 

... 

30,00,000 

41,10,000 

71,10,000       8-9 

7,24,40,219     90-4 

2,23,821           -3 

3,20,320 

•4 

8,00,91,360 

1917 

30,00,000 

50,25,000 

80,26,000     11*9 

6,S9,53.252     87-4 

3,07,377           -4 

1,94,856 

•3 

6,74,80,434 

1916 

.. 

30,00,000 

49,20,000 

79,20,000     12-6 

5,46,77,527     88"7 

8,174          — 

4,,53al7 

•7 

6,30,58,818 

1916 

.. 

30,00,000 

47,00,000 

77,00,000     12-8 

6,17,48,105     SS'I 

3,95,097           -7 

2,62.074 

•4 

6,01,05,276 

1914 

.. 

30,00,000 

46,00,000 

75,00,000     12-4 

6.21,63,789     8S-4 

3,96,202          -7 

2,83,985 

■S 

6,03,43,976 

1913 

... 

26,00,000 

38,00,000 

63,00,000        8-4 

6,76,57,075      90'7 

3.71,306          -5 

2,78.960 

•4 

7,46,07,331 

1910 



20,00,000 

32,00,000 

62,00,000        8-5 

6,52.36.443     90*0 

7,07,845        1-2 

2,02.238 

•3 

6.13.95,626 

ASSETS. 

Cash 

Loans  at  Call, 

BiUs 

Bank 

Total 

, — in  Hand. — , 

^■Investments.-, 

. &c. , 

^Discounted.-, 

^Advances,  &c.-^ 

^Premises, 

*c.^ 

Assets, 

Dec.  31 

Es. 

%• 

Es.         %• 

Es.              %• 

Es.              %• 

Es.             %• 

Bs. 

%• 

Ba. 

1918     ... 

1,88,35,532 

23-5 

69,48,182        8-7 

3,23,46,274     40-4 

1,00,44,748       12'5 

98,92,260      12-4 

20,28,364 

2-5 

8,00,94,360 

1917     ... 

1,69,93,454 

252 

6;i,31,613      10'3 

2,23,29,652      33-1 

83,67,607      12-4 

1,06,54,251      15-8 

22,03,907 

3-2 

6,74,80,484 

1916     ... 

l,5i,82,480 

2«-2 

61,13,140      9'7 

1,87,90,718     29-8 

79,39,188       12-8 

1,29,20,173     20-5 

20,06,820 

3-2 

6,30,58,818 

1915     ... 

1,29.51,673 

21-6 

60,12,373     10-0 

1,65,72,606     27-6 

87,28,158        14-5 

1,38,24,346      23-0 

20.16,120 

3-3 

6,01,06,276 

1914     ... 

82,46,408 

13-7 

60,24,317       J'S 

1,81,47,085      30-1 

88,17,244       14-8 

1,72,37,222      28-6 

18.71,700 

3-1 

6,03,43,976 

1913     ... 

1,24,64,835 

18-7 

60,71,951       8-8 

2,46,91,648      33'1 

1,35,77,121      18-2 

1,70,51,173      22-9 

17,60,600 

2-3 

7,46,07,331 

1910     ... 

86,96,959 

14-0 

51,32,234        8-« 

1,69.44,926      27'6 

1,41.66,989      23-2 

1,56,37,998     25-4 

9,17,420 

1-4 

6,13,96,626 

'  Per  cent,  of  Total  Liabilities  or  Assets. 


The  head  office  of  the  Bank  is  at  Allahabad,  and 
the  first  branch  was  opened  in  1888  at  Cawnpore  23 
years  after  the  Bank  had  opened  its  doors.  Since  then 
it  has  extended  its  active  operations  over  the  greater 
part  of  the  country  between  Calcutta,  Nagpur,  and 
Bombay  on  the  one  side,  and  Naini  Tal,  Delhi,  and 
Amritsar  on  the  other,  and  now  has  over  25  branches 
and  sub-agencies. 


Rs.  1,00,00,000 

88,08,800 

Yield,  5  82%. 


ALLIANCE  BANK  OF  SIMLA. 

Head  Ofiice:   Simla. 
Capital — 

Authorised 

Paid  up     ... 

Price  of  Share,  Ji^.  292,  Dividctid,  17%. 

The  Alliance  Bank  of  Simla  was  registered  in  1874 
to  take  the  place  of  the  United  Bank  of  India,  which 
commenced  business  in  1866,  The  head  office  is  at 
Simla,  In  recent  years  the  character  of  its  business 
has  greatly  changed ;  originally  it  was  intended  to  be  a 
local  institution  at  the  summer  headquarters  of  the 
Government  of  India  and  the  permanent  headquarters 
of  the  Army  in  India.  In  subsequent  years,  by  taking 
over  other  small  banks,  it  extended  its  field  of  opera- 
tions. The  Alliance  came  into  greater  prominence 
during  1916  through  a  considerable  enlargement  of  its 
activities,  for  in  that  year  it  absorbed  the  Punjab  Bank- 
ing Company  and  the  Delhi  and  London  Bank,  and 
during  1917  "further  widened  its  scope  by  absorbing,  is 
from  December  1,  1917,  the  Bank  of  Eangoon,  and  by 
taking  over  certain  offices  and  approved  business  of 
the  Bank  of  Upper  India,  These  various  ai-rangements 
materially  added  to  the  importance  of  the  Bank,  .and 
it  is  now  one  of  the  best  known  banks  in  India,  with 
49  branches  and  sub-offices  spread  over  various  trade 
centres  of  that  country.  The  London  agents  are 
Messrs.  Boulton  Brothers  and  Company.  A  member 
of  this  firm  was  in  1917  appointed  Chairman  of  the 


reserve  against  further  depreciation  of  3i%   Govern- 
ment paper. 

The  amount  of  this  paper,  Treasury  bills,  Muni- 
cipal Port  Trust,  and  other  Debentures  and  stocks, 
appearing  in  the  balance  sheet  on  June  30,  1919,  at  or 
under  market  value,  was  Es.  2,21,59,675,  _  The- 
resei-ve  against  Government  paper  and  other  invest- 
ments stands  at  Es.  11  lacs. 

The  increase  of  the  Preference  share  capital  during 
the  year  from  Es.  51,82,400  to  Es.  53,08,800  was  due 
bo  1,364  shares  having  been  issued  in  respect  of  securi- 
ties received  for  conversion  under  tlie  recent  amalga- 
mations. 

The  dividend  for  1918-19,  as  for  1917-18,  was 
17%,  which  includes  a  bonus  of  3%.  Dividends  are- 
frec  of  Indian  income,  tax.  The  dividend  on  Preference 
shares  is  6%  per  annum,  also  free  of  tax. 

The  shown  net  profit  for  the  past  year  was  equal  tcK 
11.6%  on  the  total  capital,  to  8.1%  on  the  combined 
capital  and  reserve,  and  to  .7%  upon  the  total  working 
resources  of  the  Bank. 

Profits  since  1914  have  been  as  follows:  — 

Profits  of   the  Alliance  Bank  of  Simla. 


Year  to 

June        Gross 

30         Profit. 

Expen 

Ks. 

Rs. 

Net 
Profit, 
Es. 


^ — Dividends. *- 

6%Pref.  , — Ord,- 

Bs,         Rs. 


1919., .30,22,868+  25,99,103  10,23, 7B5  3,18,490  6,95,000  17 
1918. ..63,40,528  64,6!1,626  8,70,902  2,52,449  5,36,000  17 
1917, ..66,15,115  47,21,322  8,93,793  207,060  5,10,000  17 
1916..,38,06,450  31,31,954  6,74,496  18,000  4,80,000  IE 
1915. ..30,14,770  26,21,521  4,93,249  —  4,20,000  14 
1914,„29,40,849    26,57,361     3,83,498        —         2,89,644  14 


Reserve.  Carrie* 
&c.  Forward 
Es.  Es. 

—  1,87,768. 

—  2,77,48S 
2,00,000    2,54,030- 

_  2,78,197 
50,000  1,01,701. 
1,00,000      78,46* 


•  Free  of  Indian  income  tax. 


t  After  deducting  interests 


Liabilities  to  the  public  on  June  30  last  were 
Es  13  26  46,530,  against  which  assets  were  held  m 
the  following  proportions.:  Cash,  19.3%;  investments, 
23.2%;  bills  discounted,  60.4%;  and  bills  receivable, 
2.9%. 
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The  Bank  of  Taiwan, 


(Registered  in  Japan,  1 899. J 


LTD. 


Head  Office : 

TOKYO  OFFICE 
LONDON  OFFICE     - 


TAIPEH,  FORMOSA. 

-  Yeirakucho,   Kohjimachi-Ku,  Tokyo. 

-  58    Old  Broad   Street,   London,    E.C 


Abstract  from  Half-yearly  Statement  of  Dec.  31st,  1918. 


BALANCE    SHEET. 

LUBILITIES. 

ASSETS. 

Capital  Subscribed      

Y.30,000.000*' 

Cash  Account — 

Reserve  Funds 

6,030,000«' 

In  hand          ...         ...         ...  Y.25,866,134n 

Note  Circulation        

42,108.109<» 

At  Bankers 36,651,315« 

Deposits,  Current  A/c,  &c. ... 

451,107,819" 

Bullion  and  Foreign  Money    . . .       7,537,996" 

Bills    Payable,    Acceptances, 

Loans  to  Government 3,105,700" 

and  other  Sums  due  by  the 

Bills,  Loans,  Advances            ...    529,878,8028" 

Bank              ...         

145,746,274" 

Investment  in  Public  Securities      66,040,1  lO^^ 

Balance      brought      forward 

Premises,  Properties,  etc.       ...        3,248,476^ 

from  last  Account 

462,365" 

Capital  Uncalled           5,000,000'» 

Net  Profit  for  past  Half- Year 

1,873,968" 

Y.677.328,537«« 

Y.677,328,537«8 

PROFIT   AND    LOSS   ACCOUNT. 


Current  Ejcpenses,  Interests, 
&c.       ...  ...  

Reserve  Funds ... 

Bonus     ... 

Dividend  (10  %  per  annum)... 

Balance  carried  forward  to 
next  Account 


Y.37,701,73222 

500,000«» 

75,000''<' 

1,186,000''<' 

575,3345* 
Y.40,038,066« 


Balance  brought  forward  from 
Last  Account ... 

Amount  of  Cross  Profit  for  the 
Half-year  ending  31st  Dec, 
1918 


Y.462,3656» 
35,575,701>5 

Y.40,038,066'« 


Amoy 
Bangkok 
Batavia 
Bombay 


Canton 
Foochow 
Hankow 
Hong  Kong 


Keelung 
Kiukiang 
Kobe 
London 


BRANCHES : 

Moji 

New.  York 
Osaka 


Samarang 


Shanghai 
Singapore 
Soerabaya 
Swatow 


Tainan 
Tokyo 
Yokohama 
Etc.,  Etc. 


Amsterdam     |  Capetown 
Buenos  Ayres  Cairo 


Brisbane 

Basle 

Calcutta 


Chicago 


Dairen 
Genoa 
Harbin 
Johannesburg 


CORRESPONDENTS  : 

Lyons  Moscow 

IjOS  Angeles  Mukden 
Manila  Nagasaki 

Marseilles       Nagoya 
Milan  j  Paris 

Montreal 


Rome  I  Vancouver 

Rio  de  Janeiro  Valparaiso 
San  Francisco  Venice 


!  Seattle 
'.  Sydney 


Petrograd  Stockholm 


Vladivostock 
Zurich 
Etc.,  Etc. 


London  Bankers : 

BARCLAYS  BANK  LIMITED.       LLOYDS  BANK  LIMITED. 
LONDON  COUNTY  WESTMINSTER  AND  PARR  S  BANK,   LIMITED. 


The  Bank  is  incorporated  by  special  charter  of  the  Imperial 
Japanese  Government,  and  is  authorised  to  issue  its  own  notes  in 
Formosa,  being  under  the  special  supervision  of  the  Government. 

The  Bank  transacts  General  Banking  and  Foreign  Exchange 
Business,  undertakes  Trust  Business,  and  acts  as  Business  Agents  for 
other  Banks. 

Special  facilities  are  available  for  Exchange  Business  on  Japan, 
Formosa,  Chma,  the  Straits  Settlements,  and  Java. 
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Liabilities 

and  A 

ssets  of  the 

Alliance  Bank  c 

/  Simla. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital  and 

Deposit  and  Current 

Bills 

Miscel- 

Profit 

Total 

S'ear  ended 

Paid  up. 

Fund. 

, Reserve. , 

^ — Accounts 

— ^ 

^Payable.-^ 

r- — laneous. % 

^Balance 

-— . 

Liabilities. 

Jose  30 

Bs. 

Ks. 

Es. 

%' 

Bs. 

%' 

Rs.          %• 

Rs.        %• 

Rs. 

%• 

Rs. 

1919       ... 

88,08,800 

39,00,000 

1,27,08,8*0 

»-8 

12,72,20,944 

86-9  37,66,308        2-6 

16,59,278      1-1 

8,97,618 

■• 

14,62,52,948 

;  1918       ... 

86,82,400 

37,00,000 

1,23,82,400 

90 

12,2!>,67,196 

88-9 

—           — 

21,36,492      1-V 

7,83,932 

•6 

13,82,60,020 

1917       ... 

66,61,200 

40,00,000 

1,06,61,200 

9-S 

10,00,27,222 

88-9 

11,229         ~ 

9,55,662        -8 

9,16,709 

•8 

11,25,72,022 

1916       ... 

34,62,700 

40,00,000 

74,52,700 

8-3 

8,06,12,452 

89-6 

—             — 

12,96,962      1  -4 

6,60,347 

•7 

9,00,22,461 

1916       ... 

30,00,000 

40,00,000 

70,00,000 

10-7 

5,76,57,767 

88-2 

—             — 

3,31,500        -S 

3,91,702 

•8 

6,63,80,969 

1914       ... 

30,00,000 

40,00,000 

70,00,000 

11-4 

5,39,12,901 

87-5 

— 

3,34,823       -S 

3,96,306 

•« 

6,16,43,030 

1910       ... 

20,00,000 

27,60,000 

47,60,000 

10-4 

4,01,12,242 

87-8 

—             — 

6,34,636     1-2 

2,70,350 

•6 

4,56,67,127 

ASSETS. 

Bills  Discoonted, 

Bills 

Bank 

Total 

Tear  ended 

, Cash 

. , 

,-Investaneut3.-^ 

, -Loans, 

&c , 

^Eeceivable.-^                ^Premises.-^ 

ABsets. 

Jane  30 

Es. 

%' 

Ks. 

%* 

Es. 

%* 

Es. 

%•                    Rs. 

%• 

Es. 

1919 

2,56,42,170 

175 

3,07,21.304 

21  0 

8,01,15,800 

S4-8 

37,66,368 

2-8                60,07,366            4-1 

14,62,62,948 

1918 

2,26,44,193 

16-4 

3,01,44,117 

21-8 

7,81,77,929 

56-6 

14,62,078 

1-0               58,31,703            4-2 

13,82,60,020 

1917 

1,63,67,249 

14'S 

2,72,40,798 

24-2 

6,44,59,653 

57-2 

5,00,637 

■5               40,03,686            3-6 

11,26,72,022 

1916 

1,73,66,160 

19-2 

2,46,61,104 

27-3 

4,61,46,374 

5f2 

63,908 

•1                19,14,915            21 

9,00,22,461 

1915 

1,12,66,834 

17-2 

1,74,97,525 

26'8 

3,63,11,360 

540 

26,170 

—               12,79,040            2*0 

6,53,80,969 

1914 

90,12,677 

14-6 

1,39,38,448 

22-6 

3,73,50,997 

60-8 

1,06,497 

•2               12,16,411            2-0 

6,16,43,030 

1910 

62,55,542 

13-7 

1,09,31,808 

23-9 

2,74,32,244 

60-1 

31,266 

•1                10,16,2 

78          2-2 

4,56,67427 

•  Per  cent,  of  Total  Liabflities 

or  Assets. 

ANGLO-EGYPTIAN    BANK. 

Head  Office :  27  Clement's  Lane,  Lombard  St.,  E.G.  4. 

Capital — 

Authorised        £1,800,000 

Subscribed,  120,000  Shares  of  £15  each       ...         1,800,000 

Paid  up,  £5  per  Share  600,000 

Price  of  Share,  £18.       Dividend,  16%*.         Yield,  £6  16«.  5d. 
*  Free  of  tax. 

This  institution  was  first  established  in  July  1864, 
under  the  title  of  the  Anglo-Egyptiaii  Banking  Com- 
pany, Limited,  but  did  not  commence  operations  until 
September  1  of  that  year.  Its  capital  in  the  first  in- 
stance was  £2,000,000,  of  which  £500,000  was  paid 
up ;  but  in  the  following  year  the  paid-up  amount  was 
increased  to  £800,000.  The  share  capital  was  subse- 
quently doubled,  and  at  the  end  of  1872  stood  at 
£1,600,000  paid  up.  The  present  title  dates  back 
to  1887,  when  the  affairs  of  the  Bank  were  recon- 
sti'ucted  in  order  to  admit  of  a  return  of  capital. 
The  name  was  changed  to  the  Anglo-Egyptian  Bank, 
Limited,  and  a  sum  of  £10  per  share  was  returned 
to  the  shareholders,  which  had  the  effect  of 
reducing  the  paid-up  capital  to  its  former 
figure  of  £800,000.  In  1889  it  was  decided 
to  return  a  further  £5  per  share  (£400,000), 
the  report  for  that  year  stating  that  the  desirabihty 
of  the  operation  was  evident  from  the  accounts,  which 
showed  nearly  £500,000  lying  in  London  at  unre- 
munerative  rates,  a  position  which  it  appeared  to  the 
board  must  constantly  recur  so  long  as  the  paid-up 
capital  remained  at  the  old  figure.  The  capital  re- 
mained at  £1,200,000  subscribed,  £400,000  paid  up, 
until  1904,  when  20,000  additional  shares  were  created, 
bringing  the  subscribed  capital  up  to  £1,500,000  and 
the  paid-up  capital  to  £500,000.  No  further  altera- 
tion took  place  until  November  1918,  when  the  sub- 
scribed capital  was  increased  to  £1,800,000  and  the 
paid-up  capital  to  £600,000,  by  the  issue  of  bonus 
shares  in  the  denomination  of  £15  each,  £5  paid  up, 
lea%'ing  £10  per  share  callable.  The  price  of  the  £5  paid 
shares  of  the  Bank  prior  to  this  issue  was  £21i  cum 
10s.  dividend,  so  that  the  value  of  the  bonus  worked 
out  at  about  £3  10s.  per  existing  share,  a  very  nice 
windfall  for  shareholders.  In  this  connection,  the 
Chairman  pointed  out  at  the  general  meeting  that  the 
balance  sheet  for  1918  was,  as  usual,  a  very  strong 
one  and  indicated  expansion  in  the  right  direction; 
but  the  net  profits,  he  said,  had  not  increased  in  pro- 
portion to  this  expansion,  and  those  of  the  shareholders 
who  knew  the  effect  of  the  excess  profits  duty  and  in- 
come tax  at  6s.  in  the  £1  would  not  be  surprised  at  this. 
However,  by  drawing  upon  the  Bank's  carry-forward- 
and  utilising  the  £20,000  reserved  in  1915  against  war 
contingencies,  they  were  able  to  give  shareholdei-s 
the  very  substantial  bonus  in  shares  and  at  the  same 
time  strengthen  the  Bank  by  the  addition  of  £300,000 
to  its  subscribed  capital. 

The  Bank's  results  for  1918  reflected  the  continued 
prosperity  of  Egypt,  which  has  been  exceptionally 
tavoui-ed  during  the  War.     The  geographical  situation 


of  Egypt  has  made  it  the  base  for  the  operations  of 
the  armies  in  the  East,  and  its  cotton  and  food  crops 
have  realised  phenomenal  prices.  Twenty  millions 
sterling  was  transferred  to  the  country  through  the  War 
Office  for  the  requirements  of  the  Army,  and  the 
cotton  crop  alone  was  worth  five  millions.  This  natu- 
rally caused  a  brisk  demand  for  imported  goods,  which 
were  freely  bought  and  as  freely  sold ;  but  the  sudden 
termination  of  the  War  and  the  prospects  of  cheaper 
goods  later  on  affected  business,  as  merchants  were 
caught  with  laxge  stocks  which  it  will  take  some  time 
to  move  off.  The  opening  up  of  Palestine  and  Syria, 
which  must  be  bare  of  supplies,  however,  will  relieve, 
the  congestion  sooner  than  otherwise  would  have  been 
the  case.  Cotton  exporters  and  merchants  have  coined 
money,  and  the  purchase  by  the  Government  of  the 
outstanding  balance  of  the  crop  on  August  1,  1918. 
enabled  them  to  close  their  books  with  no  unsold  stocks 
on  hand,  while,  of  course,  all  cultivators  made  a  rich 
harvest  out  of  the  high  prices  realised  for  their  crops - 

Coming  now  to  the  Bank's  profit  and  Toss  account, 
we  find  that  gross  profits,  after  taxation,  amount  to 
£273,000,  which  beats  the  previous  year's  record  by 
£25,000,  notwithstanding  the  lower  value  of  money  in 
London  and  the  deduction  for  taxation  of  £35,000  more. 
As  illustrating  the  progress  the  Bank  has  made,  it 
may  be  noted  that  these  gross  profits  are  £100,000 
more  than  they  were  before  the  War,  when  taxation 
was  over  £100,000  less.  The  net  profit  amounts  to 
£151,000,  and  fi-om  this  amount  a  dividend  of  15°,, 
per  annimi,  free  of  income  tax,  was  paid;  added  to 
which,  of  course,  the  shareholders  received  the  extra 
bonus  mentioned  above  in  the  way  of  shares,  the 
special  distribution  for  which  was  £1  per  share — 
£100,000:  £12,000  was  paid  in  the  shape  of  a  20°p 
bonus  to  the  staff;  £5,000  was  written  off  premises 
account;  £3,038  was  contributed  to  staff  provident 
fund,  and  the  balance  can-ied  forward  to  the  next 
account  was  £38,000.  The  expenses  in  London  and 
at  the  branches  amounted  to  £127,846  13s.  Id,  £24,000 
more   than   in  the    previous   year.  Opening   new 

branches  necessarily  accounts  for  part  of  the  increase ; 
everything  costs  more,  especially  stationery.  The 
proportion  that  the  shown  net  profit  bears  to  the  paid- 
up  capital  is  30.2%  ;  to  capital  and  reserve  combined, 
12.4%  ;  and  to  the  total  working  resources,  1.0%. 


Tear  to  August 

Gross  profit     

Expenses  and  taxes   ... 

Net  profit         

Paid  to  Shareholders  as 

dividends     

Dividends  %  (actual) — 

Interim       ,,  

Pinal...        „  

Bonus  ,,  

Total        „  

Reserve  fund 

Investment  depreciation 

War  contingencies      

Premises  account        ...        v.. 

Balance        

Carried  forward^        

«  Free  of  income  tax. 


31—1918        1917 
£  £ 

273.885  247,617 

122.886  115,117 


1916         1916  1914 

£                  £  £ 

212,609  188,930  189,619 

112,333  102,936  91,181 

98,438 

73,438 


151,000 
175,000 

132,500 
87,500 

100,276 

83,125 

5t 
lO" 
2i» 

17i 

10,000 

M51 

86,994 
66,250 

6« 
10» 
20*  J 

6« 
10» 
2i» 

17i' 

20,000 

10,000 

6t 

lot 

35» 

16t 

5,000 

26^44 
20,000 

6« 

lot 


.  Dr.29,000      16,000 
38,000      67,000 

t  Subject  to  income 


2,OOODr27,O0l>      35,000 
52,000      60,000      77,0«0 
tax.  J  Scrip  bonus. 
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.  ^*>  FOUNDED  1862.  Uy^ 

^ .  Paid  op  Capital  g  Reserve  Fuad  £3,900,000.      \^ 
LONDON,  Manchester,  Parii,  Antwerp,  Lisbon  and 
New  York. 

Branches   In    Bueno«    Aire«   and   throughout   Argentina. 

In   Monte   Video   and   other  principal    Cities    in  Uruguay. 

In  Rio  de  Janeiro,  Sao  Paulo,  Bahia  and  elsewhere  in   BraziL 

In  Valparaiso  and  Santiago. 

and    Agents    in    all    the    important    Cities   in   South  America. 

,;  THE    BANK    IS    AmUATED    WITH 

LLOYDS    BANK    LIMITED. 

Paid  up  Capital  §  Resene  Food  approzimaiely  £18,000.000. 

WITH    WHICH    BANK    IS    ALSO    AFFIUATED 

The  National  Bank  of  Scotland  Limited. 

Paid  op  Capital  S  Reserve  Foad    •    £1,900,000. 

The    Three     Banks    provide    over    1,500     Breinches    in    all 

the    principal    Trade    Centres    in    Groat    Britain, 

South  America  and  on  the  Continent. 

KINDS    OP     BANKING     BUSINESS     TRANSACTED 


The  Branches  in  South  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters 

Correspondence  kavited  through 

^  Head  Office: 

7.  PRINCES  STREET.  LONDON. 

E.G.  2. 
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Liabilities  and   Asse 

ts  of  The  Anglo-Egyptian  Bank,  Limited. 

LIABILITIES. 

Aug.  31 
1018 

Capital 
Paid  up. 

£ 
500,000 

Reserve 

Fund. 

£ 

710,000 

Total  Capital 
^and  Reserve — ^ 

£            %* 
1,2111,000      8-2 

^Acceptances.-N 
£         %• 

209.728      1'8 

^Bills  Payable.-, 

£         %• 

436,244       3-1 

^Deposits,  &c.^ 
£           %• 
12,656,372    86'o 

^Profit  Balance. 
£          %• 
203,038     1-4 

Total 

— ,  Liabilities. 

£ 

1-1,7:4,382 

1917 

5l)l),000 

710,000 

1,210,000    IfO 

228,186      2-7 

241,5'.i9      2-2 

9,ll!'<,4-2    83-4 

141,347     1-3 

10,9  9,554 

1916 

500,000 

690,000 

l.l-.IO.OOO    1i-S 

373,657      4-0 

20:1,163      2-1 

7,603,311    80-1 

122,674     V3 

9,492.836 

1916 

SOO.OUO 

680,1100 

l,18'l,iJU0    1$-4 

627,556      7-» 

109,427       1-5 

6,2.M,c;23    73-0 

127,065     1-7 

7,196,161 

1914 

500,000 

680,000 

1,180,000    21-6 

706,369    12-9 

168,676      3-1 

3,277,121    600 

129,691      2-4 

5,461,767 

1913 

600,000 

680,000 

1,180,000    21-6 

901,917    16-$ 

225,170      4-1 

3,047,763    55-7 

110,027     2*0 

5,467,877 

1910 

500,000 

620,000 

1,120,000    19-7 

1,090,795    19-2 

607,447    10-7 

2,760,664    48-5 

110,264      1-9 

6,689,160 

ASSETS. 

Aug.  31 
1918       ... 

Cash  in  Hand  and 
, at  Call. . 

£         %• 

...     2,441,108    16-5 

-Investments.^ 

£           %• 
1,089,661     7-4 

Bills 

,- Receivable.^ 

£        %• 
7,515,760t  SO'S 

/—Advances  *^c.-. 
£          %• 
3,3BS,919    22-9 

Liability  for 
^Acceptances.^ 
£           %• 
269,728     1-8 

Bank                    Total 
^Premises,  &c.-s     Assets. 
£          %•               £■ 
89,216     -6         14,794,382 

1917       ... 

...      2,128,637 

19-4 

l,0!l2,.6>      9-8 

4,S24,496    4J-9 

2,«60,667    24-1 

228,186      2*1 

76,000      -7 

10,989,654 

1916       ... 

...       1,786,160 

18-8 

776,531      8-2 

4,347.124    45-8 

2,124,363    22*S 

373,667      4-0 

85.000      -9 

9,492,836 

1915       ... 

...       1,279,653 

17-8 

642,589     8-9 

2,332,147    32-7 

2,303,526    32-0 

627,656     7-4 

90,685  1-2 

7,196,161 

1914       ... 

816,827 

14-9 

330,658      6-1 

976,543    17-9 

2,647,934    46-7 

706,369    12-9 

83,426  1-5 

5,461,767 

1913       ... 

645.707 

10-0 

396,652     7-2 

902,404    18-5 

2.634,532    48-6 

904.917    16'8 

63,666  M 

6,467,877 

1910      ... 

738,926 

130 

497,666      e-8 

1,2  3,863    22-7 

2,04.3,011    35-9 

1,090,795    19-2 

26,000     -4 

6,689,160 

"  Per  cent,  of  Total  Liabilities  or  Assets. 

The  figures  in  the  balance  sheet  reveal  a  very  grati- 
fying all-round  increase.  Deposits  at  £12,656,372  are 
£3,487,950  more.  Cash  has  increased  £300,000  and 
stands  at  £2,441,108.  This  represents  fully  20.%  of 
the  Bank's  total  deposits,  which  are  not  all  on  demand. 
Securities  remain  at  about  the  same  figure  as  last  year. 
Advances  show  an  increase  of  £700,000,  following  one 
of  half  a  million  sterling  last  year,  and  indicate  the  in- 
creasing share  the  Bank  is  taking  in  the  finance  of  im- 
port business.  Bills  receivable  have  increased  by 
£2,700.000  and  stand  at  £7,515,000.  They  consisted 
of  £4,000,000  Treasui7  bills  and  £3,000,000  of  Eng- 
lish acceptances.  The  balance  represents  local  dis- 
counts of  trade  bills  with  good  names  to  them.  Pre- 
mises stand  at  £89,000,  against  £75,000  last  ye:ir. 

During  the  year  the  Bank  has  purchased  the  old 
Bank  of  Egypt  premises  at  Khartoum.  Besides  its 
head  office  in  London,  the  Anglo-Egyptian  Bank  has 
now  12  branches  in  Egypt  and  contiguous  places. 

Total  liabilities  to  the  public  on  August  31,  '1918, 
were  £13,381,344,  against  which  assets  were  held  in 
the  following  proportions: — Cash  in  hand  and  at  call, 
18.5%  ;  investments,  8.4%  ;  bills  receivable,  including 
British  Ti-easury  bills,  56.2%  ;  and  advances,  25.3%. 

A  fuU  statement  of  liabilities  and  assets  is  given 
herewith,  and  shows  the  Bank's  position  from  August 
1910  to  August  1918. 


f.5,000,000 
4.500,000 
i,250,000 
'£6  11«.  10d.° 


ANGLO  SOUTH  AMERICAN  BANK. 

Head  Office:   62i  Old  Broad  Street,  London,  E.C.  2. 
Capital — 

Authorised 

Subscribed,  450,000  Shares  of  £10  each 
Paid  up,  £5  per  Share 
Price  of  Share,  11|.     Dividend,  15%.     Yield, 

The  Anglo-South  American  Bank  was  formed  about 
30  years  ago  as  the  bank  of  Taracapa  and  London  to 
carry  on  banking  business  in  Chile  and  particularly 
in  the  Province  of  Taracapa,  and  from  a  comparatively 
small  beginning  it  has  developed  into  an  international 
bank  of  premier  importance.  The  first  step  in  the 
transfoi-mation  of  the  Bank  was  taken  in  1900,  when 
the  Anglo-Argentine  Bank  was  absorbed,  the  consoli- 
dated institution  taking  the  title  of  the  Bank  of  Tara- 
paca  and  Argentina,  which  gave  it  entry  into  the  Argen- 
tine and  Uruguay.  In  1907  the  name  was  changed 
to  the  Anglo-South  American  Bank.  At  that  time  it 
had,  in  addition  to  the  Head  Office  in  London,  16 
branches  in  South  America,  with  an  agency  in  New 
York  and  a  branch  at  Han.burg.  A  further  step  for- 
ward was  taken  in  1912  through  the  acquisition  of  the 
London  Bank  of  Mexico  and  South  America,  thus 
giving  it  a  footing  in  Central  America  and  tlie  northern 
countries  of  the  West  Coast  of  South  America.  The 
London  Bank  of  Mexico  was  largely  a  holding  com- 
pany interested  in  various  local  banks.  One  of  the 
latest  developments  has  been  the  acquisition  of  control 
of  the  Commercial  Bank  of  Spanish  America,  through 
purchase  of  the  "  A "  shares  of  that  Bank.  The 
Commercial  Bank  operates  in  the  Spanish  Eepublics 
of  Ce^ntral  America  and  in  the  four  Northern  Republics 


t  Including  £4,000,000  British  Treasury  bills. 

of  South  America.  Further  important  developments 
were  made  last  year;  the  first  of  these  consisted  of 
an  arrangement  entered  into  in  conjunction  with  the 
London  and  Brazihan  Bank  and  Williams  Deacon's 
Bank,  by  which  the  Anglo-South  American  and 
the  London  and  Brazilian  Banks  have  a  special 
agency  at  the  Manchester  Office  of  Williams 
Deacon's  Bank.  This  agency  affords  to  Lan- 
cashire customers  a  quicker  means  of  obtaining 
information,  and  also  saves  the  former  unavoidable 
delay  in  financing  business  through  London.  This 
arrangement  led  to  another  between  the  Anglo-South 
American  Bank  and  the  London  and  Brazilian  Bank 
whereby  each  acts  as  the  other's  agent  in  those  coun- 
tries where  the  one  Bank  is  established  and  the  other 
is  not.  Later  an  arrangement  was  made  under  which 
the  Anglo-South  American  Bank,  again  in  co-opera- 
tion with  the  London  and  Brazilian,  became  repre- 
sented in  the  North  of  Ireland  by  the  Northern  Bank- 
ing Co..  Ltd.,  of  Belfast,  thereby  affording  all  cus- 
tomary facilities  for  banking  in  the  South  American 
countries  served  by  the  two  Banks,  to  Irish  mer- 
chants and  manufacturers.  The  Ando-South  Ameri- 
can is  specially  represented  also  in  Yorkshire  by  the 
West  Yorkshire  Bank,  Moreover,  it  has  the  distinc- 
tion of  having  been  the  first  British  Bank  to  open 
/  branches  in  Spain.  At  the  present  time,  apart  from 
its  various  agencies  and  the  direct  representation 
through  the  affiliated  Commercial  Bank  of  Spanish 
America  and  its  agents  in  Brazil  and  Portugal  (the 
London  and  Brazilian  Bank),  the  Anglo-South  Ameri- 
can Bank  possess  32  branches  in  the  principal  towns 
of  Argentina,  Chile,  and  Uruguay,  and  has  its  own 
offices  in  Paris,  Barcelona,  Bilbao,  Madrid,  Vigo,  and 
New  York.  The  connections  of  the  Bank  are  thus 
very  wide. 

As  a  result  of  the  developments  in  recent  years 
the  capital  has  been  increased  on  several  occasions. 
Originally  the  authorised  capital  was  £1,000,000  from 
which  it  was  raised  in  1900  to  £1,500,000;  in  1907 
to.  £2,500,000,  and  in  1912  to  the  present  total  of 
£5,000,000  in  £10  shares.  The  issued  capital  is 
£4,500,000  and  the  paid-up  capital  £2,250,000,  or  £5 
per  share,  leaving  a  further  liability  per  share  of  £5 
callable.  In  view  of  the  considerable  development 
in  the  Bank's  business  it  was  resolved  at  the  General 
meeting  on  October  22,  1919,  that  the  capital  be 
increased  from  £5,000,000  to  £10,000,000,  but  the 
extent  of  the  new  issue  to  be  made  at  present  is 
■150,000  shares,  which  will  make  the  subscribed 
capital  £6,000,000  and  the  paid-up  capital  £3,000,000. 
The  proportion  offered  to  shareholders  is  one  new 
share  for  each  three  old  shares,  at  a  premium  of  £4 
per  share.  On  June  30,  1919,  a  reserve  fund  of 
£1,750,000  had  been  built  up,  in  addition  to  which 
the  Bank  held  a  special  reserve  of  £183,827  on  account 
of  depreciation  of  capital  in  Chile.  This  sum  was 
sufficient  to  write  down  the  capital  to  10(Z.  per  dollar, 
but  with  exchange  standing  much  higher  than  this  the 
special  fund  thus  set  aside  out  of  past  profits  is  largely 
released. 
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Alliance  Bank  of  Simla,  Limited 


WITH    WHICH    ARE    INCORPORATED 


THE  PUNJAB  BANKING  COMPANY.   LIMITED.  THE   DELHI  AND 
LONDON  BANK.  LIMITED  and  THE  BANK  OF  RANGOON.  LIMITED. 


CAPITAL 

Aathorised  .--..-- 

Issued  and  fully  paid     ------ 

Reserve  Fund    ------- 

Reserve  agmnst  depreciation  of  Government  Paper  and  other  Investments 


Rs.  1,00,00,000. 

Rs.  88,08,800. 

Rs.  40,00,000. 

Rs.  11,00,000. 


DIRECTORS 

R.  G.  H.  HOULTON,  Esq.— Chaiiman. 
E.  J.  BUCK.  Esq..  c.b.e.  C.  T.  .■\LLEN,  Esq.  W.  MUIR  M.\S0N.  Ese. 

G.  A.  MONCRIEFF,  Esq.  W.  L.  DALLAS.  Esq  Hon.  G.J.  G.  BRUCE. 

M.  \LVCFADYEN.  Esq.  Sib  JAMES  WALKER,  Kt..  c.i.e. 


HEAD    OFFICE,    SIMLA. 


Abbottabad 

Agra, 

Ajmerc, 

Allahabad, 

Amballa. 

Amritsar. 

Barcilly. 

Bkopal, 


IJABILITIBS. 


Bombajr, 
Calcutta, 
Cawnpore, 
Dalhousie, 
Darjeeling, 
Oehra  Dun, 
Delhi  City, 
Delhi  Civil  Linei, 


BRANCHES 
Ferozepore, 
Gwalior. 
Jullundur, 
Karachi, 
Kaiauli, 
Lahore, 
Lahore  Cantt., 
Lucknow, 


Meerut, 
Multan, 
Murree, 
Mustoorie, 
Naini   Tal, 
Nowjhera, 
Peshawar  City, 
Peshawar  Cantt. 


Qaetta, 

Rangoon, 

Rawal   Pindi, 

Sialkote, 

Simla  (Town  Office), 

Srinagar, 

Ujjain  (Gwalior 

Stat*) 


BALANCE    SHEET    as    at   30th    June,    1919. 


Capital- 
Autlmriso<l — 45.000  Onllnary  ahans 

of  It>i.  100  eiu-h       

55.000  I'relerenco  shares  o(  Bs.  IQO 


AniuuiiC. 
Ibi.        a 


Total. 
Bs.  a 


laaued- 35.000    Ordinnrr    sbaraa 
K3.  100  ^^"-ti  fully  piuil  up 

53088    I'rvfcreiice    sliarw   ol 
Ba.  100  utU'^  lu^ly  paid  up 

Bescn'c  Fund 

lleserre     acaia^it     depre^'iatioQ      of 

(Jovommpnt   Paper   and  other   lu- 

Te>tment^ 


0 

0 
1,00.00.000    0    0 


45.00.000    0 
55.00.000    0 


Amount. 


36.00,000 
63.08.800 


0    0 
0    Q 


Fixe^l  Di'positH  

KloatlDi!  Urjiusits       

M)sceJltincoii!i  Aoconnta         

Bills  for  i-oUection  (%s  pfr  contru)  ... 
PRoyrr  and  i.d.ss  AraitsT. 

Holani-v  an  per  lasb  Halauce  Sheet  ... 
Otducl 

Diviilprul  paid  on  Ordinary  shares  at 
14"u  ]>L'r  annum  for  half-year  ended 
Jmii-  30.  1918.  and  Bonu.!  at  3%. 
Rs.  3.50.00000      

Diviiieiiii  [Mint  on  ['reference  .Shares  at 
6"o  per  umiiini  for  ti;tlf  vear  ended 
June  30,  1918,  te.  1,56.448130  ••■ 


I'rofit  for  current  year  

Itediia — 
Interim    Dividend    p.iid    on    Onlinary 
Shnres     at    14"o     per     jinniim     to 
Dc. emlHir  31, 1918,  lu.  2.45.00000 

Do.  on  l'rcferr:iiws'iarvi 
at  B^o  per  anniitii  to  December  31, 
1918.  H>.  1,53.630-9  0       


7.02.44472  14    5 
.  5.69.76.470  13    6 


88.08.800  0  0 
39.00,000  0  0 
11,00000    0    0 

12.72.20.943  12     1 

6.59.277  14  10 
37.66.308    7    0 


7,83,932    4    1 


5.06.448  13  0 

2,77.483    7  1 

10.23.785  10  5 

13.01,249    1  6 


4,03.630    9    0 


897.618    8    6 


TOTAL  RUPEES 


14.62.52,948  10    S 


ASSKTS. 

lx)ans.  Cash  Credits,  Dills  of  Bichanu' 

Hills  Discounted  it  Demand  Advance* 
Variiculart  n/utrat  fry  Aa  Yll  oj  1913. 

(o)  Debts  considered  cood  and  in  reipect 

of  which  the  Bank  is  fully  secured...  680.24.183    2  10 
(ft)  0ebta  considered  soo^l  for  which  the 

Bank  holds  no  security  oth..r  than 

the  debtor's  peraoual  se<n)rity 
fr)  Debts  considered  doubtful  or  bad 
Of  the  above  sums  there  is  due  by  Direiv- 

tors  or  Officcre  of  the  Bank,  either 

»:verally  or  jointly  with  other  penions 


ToUl. 

Rs.  a.  p. 

8.01,15,799  IS    & 


1.20.91.616  12 
■Nil. 


NU. 


8.01.15.799  15    5 


53.80.442  10 
6.26,923    4 


8030,000    0    0 


Total  Ba.      

Bank  Premises  under  cost  and  value 
Safes,  furniture,  stationery*  A  stamp« 

4  per  cent.  Government  of  India  Paper 
at  par 

5i  per  cent.  War  llond.s  1928 ,  6  |ier  cent. 
Government  Paper,  3i  per  cent. 
Govemnient  Paper,  Trea-surv  Bills 
Municipal  I'ort  Tnist  and  other 
Debentures  and  Stocks  at  or  under 
market  value  subject  to  Special  He- 
serve  per  comra 

Interest  accrued  on  above  Investments 


Bills  Lodged  (as  per  comra) 

Cash  in  hand 2.32.19.498 

Cash  with  Bankers  on  current  account     24.22.672 


60,07,365  14    S 


3.07,21J03  16    0 
37.68.308     7    0 


256.42.170    6    6 


.Vole. — Of     the     above      Securities. 
Ba-  69,16.400  arc  lodged  withGovcm- 
meiit  SM  security  lor  Uovommeut 
Aocoujits. 


TOT.\r,  HrPBES 


14.6252.948  10    6 


PROFIT    AND    LOSS    ACCOUNT    for    the    Year    ended    30th    June,    1919. 


KXl'K.NDliTKE. 
Ifctahlishment  and  other  wurkinc  e.vpcnses 
Balance  being  net  proJit  for  the  year 

Total  lis 


2599.102  15 
10.23.765  10 


36,22,868    8    5 


INCOMI;. 
.Vnmuiit  of  Interest,  (.'cimini^Aion  and  Klchaiyy  received 
at  Head  OCi^-c  and  Ilrark-iiei     ...         


36.22.863    8    & 


Total  Ba. 


36,22.888    8    S 


E.  J.  BUCK.  I 

W.  I,.  DALLAS.  I 

O.  A.  MONCRIEFF,  ' 
M.  MACFADYEN,     ) 


Directors. 


G.  W.  BLACK.  Oeneral  Manager. 
C.  H.  STUA.RT,  fiecretary. 

AUDITORS'  REPORT. 

We  have  audited  the  Balance  Sheet  of  the  Alliance  Bank  of  Simla.  Ltd..  dated  the  :«th  Jane  11119,  and  above  set  forth  with  the  Books  and  Accounts 
as  kept  at  the  a -ad  (Ulice,  and  with  the  certified  Returns  from  the  several  Branch*'^,  and  have  obtained  all  the  information  and  explanations  we  have 
required.  In  our  opinion  such  Balance  Sheet  is  drawn  up  in  conformity  with  the  law,  and  exhibiis  a  true  and  correct  view  of  the  stale  of  the  Company's 
aflairs.  acconling  to  the  best  of  our  information  and  ihe  explanations  given  to  us.  and  as  shown  by  ike  Books  and  H<-tums  of  the  Company. 

bou,A,  29(h  July,  1919.  .VEISON,  DIONA8SE  ,t  CO.,  Chartered  AccouataoU. 

LONDON  AGENTS: 

Messrs.  BOULTON  BROS.  &  COMPANY.  Bankers.  39  Old  Broad  Street.  £.C. 

CORRESPONDENTS. 

BARCLAYS  BANK  LTD..  170  Fenchurcb  Street,  E.G. 

LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK,  Ltd..  Bartholomew  L«ne,  E.C. 
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Liabilities  and  Assets  of  The  Anglo 

-South  A 

merican  Bank 

Limited. 

LIABILITI 

fane  30 
1919    ... 

ES.    Capital        Beserre 
Paid  up.       Fonds. 

£                £ 
2,260,000     1,933,827 

Total  Capital 
^and  Reserve.^ 
£              %• 
4,183,827       e-S 

^BilU  Payable.-., 

E            %• 

7,330,070     12-0 

^Deposits,  Scc.-^ 
£           %• 

45,367,640      74-0 

^Acceptances..^ 
£          %• 

0,953,114        6-4 

^Proflt  Balance.-^ 
£          %• 

464,472           -7 

Total 
tiabiUUes 

E 
91,279,128 

1918     ... 

2,260,000    1,783,827 

4,033,827 

•■4 

9,066,797 

21-3 

27,340,465 

84-2 

1,749.281 

4-1 

422,282 

fO 

42,602,651 

1917    ... 

2,260,000     1,683,837 

3,833,837 

14-9 

6,981,166 

23-3 

14,166,695 

68-2 

1,296,830 

6-t 

393,317 

1-S 

26,669,835 

1916    .. 

2,250,000     1,683,827 

3,833,827 

20-S 

4,577,024 

24-6 

9,104,617 

490 

636,178 

4-5 

240,286 

1-3 

18,591,832 

1915    ... 

2,250.000     1,683,837 

3,833,827 

22-6 

3,601,842 

20-6 

7,973.627 

47-0 

1,461,766 

8-6 

222,888 

1-3 

16,993,840 

1914    ... 

2,250,000     1,683,827 

3,833,827 

19-3 

6,169,486 

26-1 

7,830,631 

395 

2,791,670 

14-1 

204,227 

10 

19,829,841 

1913     ... 

2,070,000     1,623,827 

3,693,827 

19-4 

6,446,966 

28-7 

7,227,621 

380 

2,381,609 

126 

266,682 

1-4 

19,017,496 

1910     .. 

1,260,000       860,690 

2,110,690 

17-6 

3,958,293 

330 

6,418,873 

4S-2 

341.413 

2-8 

164,008 

1-4 

11,993,277 

ASSETS. 

rone  SO 

1919 

Cash  In  Hand, 

, at  Call,  &c. ^ 

£         %• 
16,673,141      27-2 

y-Investmenta.^ 
6,393,484        8-8 

^BilU  Reoeivabte.-^ 
£           %• 

12,907,960      21'0 

^Advanoec 
£ 

22,038,284 

%• 
360 

Liability  for 
^Aooeptaooea.-^ 

£          %• 

3,933,114        6-4 

Bank 

/-Premiaea,  &0.— , 

£           %• 

333,140        -8 

Total 

Assets. 

i 

el  279,123 

1918 

6,612.747      22-6 

3,111,622 

7-3 

14  923.937 

35-0 

12,866,000 

30-2 

1,749,281 

4-1 

349,064 

•8 

42,602,651 

1917 

3,037,453      IfS 

23oO,S33 

8-6 

9,309,600 

36-3 

9,506,802 

371 

1,296,830 

6-1 

309,817 

12 

26,659,835 

1916 

2,134,625      11-8 

1,840,383 

9-9 

6,892,497 

31-7 

7,631,602 

40-5 

836,178 

4-6 

306,547 

1-6 

18,591,832 

1916 

.,             2,291,943      I3S 

1,843,972 

10-9 

3,956,009 

23-3 

7,131,276 

41-9 

1,461,766 

8-6 

308,884 

1-8 

16.993.840. 

1914 

1,736,001        8-8 

1,636.671 

8-2 

6,651,768 

28  0 

7,803,366 

39-3 

2,791,670 

14-1 

310,376 

1-6 

19,829,841 

1913 

1,765,698        9-2 

1,744,772 

9-2 

6,446,800 

28-7 

7,361,814 

38-7 

2,381,609 

12-6 

319,902 

1-7 

19,017.495 

1910 

1,732,341      14-4 

687,248 

4-9 

4,132,463 

34-5 

4,933,202 

41-1 

341,413 

2-8 

266,610 

2-3 

11,993,277 

Per  cent,  of  Total  Liabilities  or  Assets. 


Almost  without  exception  the  business  of  the  in- 
stitution has  shown  uninterrupted  progress  from  the 
start.  Up  to  1907  a  steady  growtli  occurred,  followed 
by  a  single  set-back  in  1907-8  on  account  of  severe 
political  and  financial  crises  in  Chile.  Since  then,  how- 
ever, progress  has  been  uninterrupted  year  by  year, 
and  by  June  30,  1912,  the  total  assets  were  once  more 
in  excess  of  those  of  five  years  earlier,  which  had 
liitherto  been  the  high-water-mark  as  regards  the  ex- 
tent of  the  business.  The  general  disturbance  to  busi- 
ness caused  by  the  outbreak  of  War  was  reflected  in 
tjie  accounts  to  June  1915,  but  since  then  there  has 
been  considerable  expansion,  due  in  large  measure  to 
the  various  developments  to  which  we  have  already 
alluded.  The  balance  sheet  made  up  to  the  middle  of 
1919  showed  bills  payable  to  have  increased  from 
£5,981,000  in  1917  to  £7,330,000  in  1919:  they  are, 
however,  about  £1,700,000  less  than  last  year,  deposits, 
&c.,  to  have  again  increased  during  the  twelve 
months,  and  whereas  before  the  War  they  were  under 
£8,000,000  and  in  mid  1918  were  £27,340,000,  on 
June  30  last  they  stood  as  high  as  £45,367,000.  On 
the  other  side  of  the  accounts  cash  in  hand,  at  bankers 
and  at  call  rose  last  year  from  £9,613,000  to 
£16,673,000,  and  investments  were  £2,282,000  larger 
at  £5,393,000.  Bills  receivable,  under  which  head 
British  Treasury  bills  were  included,  fell  from 
£14,924,000  to  £12,908,000,  while  loans  and  advances 
expanded  from  £12,856,000  to  £22,038,000. 

Liabilities  to  the  public  on  June  30,  1919, 
amounted  to  £56,630,824,  against  which  assets  were 
held  in  the  following  proportions: — cash  in  hand,  at 
call,  &c.,  29.4%;  bills  receivable,  22.8%;  invest- 
ments, 9.5%;  advances,  &c.,  38.9%. 

Gross  profit  again  increased  this  year  from 
£1,077,572  to  £1,278,213,  and  although  expenses  are 
heavier,  the  net  profit  at  £92,262  is  about  £18,000 
more  than  last  year.  The  dividend  has  jaccordingly 
been  increased  from  12J%   to  15%. 

The  shown  net  profit  for  the  year  to  June  30  last 
was  equal  to  20.5%  ;  upon  the  paid-up  capital,  to 
11.0%  upon  the  combined  capital  and  reserve,  and  to 
.8%  upon  the  total  working  resources  of  the  bank. 

special  Carried 


Gross 

Income      Net 

,-Dividend^     Alio- 

For- 

Tone  30 

Prollt. 

Expenses 

Tax.     Proflt. 

Amt.  Rate,   c-.tions. 

ward. 

£ 

£ 

£            £ 

£        %         £ 

£ 

1919  . 

.1,278,213 

723,971 

92,262  461,9S0 

236,248     15  173,000 

241,619 

1918  . 

.1,077,672 

697,779 

74.163  406,640 

206.719    m  166.000 

188,S''7 

1917  . 

.    711,766 

347.414 

71,412    292,930 

188,760    10   llO.OllO 

164,966 

'1916  . 

.    664.229 

262.667 

63.674    267,S98 

lor,,500     9     84,600 

140,786 

1915  . 

.    626,028 

228,451 

28,291    269,288 

161.063     8      84,500 

133,887 

1914  . 

.    646,314 

251,362 

16,907    279,066 

208.392    10        9,500 

110,164 

AUSTRALIAN  BANK    OF    COMMERCE. 

Head  Office:   George  and  King  Streets,  Sydney. 

London  Office:   37  Threadneedle  Street,  E.G.  2. 

Capital — 

Aiithorised,  2,000,000  Shares,  £1  each., 
Subscribed,  1,198,679         „  ,,  •    .. 

Paid  up 

Price  of  Share,  18?.   Od.      Div.,  5%. 
>>  4%  Inscribed  Deposits,  14s. 

The  Austrahan  Bank  of  Commerce  was  incorporated 
in  1909  with  an  authorised  capital  of  £2,000,000,  in 


...      £2,000,000 
1,198,679 
1,198,679 
7ieM,  £5  6s.  U.% 


£1  shares,    of  which  £1,198,679  has  been,  issued  in 
fully-paid  shares.     The  Bank  has  a  London  office,  and 
its  shares  are  quoted  on    the  Edinburgh  Stock  Ex- 
change.    There  is  also  outstanding  £1,474,704  of  4% 
inscribed  deposits.     The  working  capital  for  some  time 
had  been  sufiicient  to  enable  a  bigger  business  to  be 
transacted,  and  thus  the  directors  in  1917  entered  into 
an  agreement  with  the  City  Bank  of  Sydney  for  the 
acquisition  of  its  business.     While  separately  the  two 
institutions  ranked    amgng  the   small  banks  of  Aus- 
tralia, their  combined  resources  raised  the  Australian 
Bank  of  Commerce  to  the  third  or  fourth  place  among 
the  banks  operating  in  New  South  Wales.     Of  the  two 
companies,  the  Australian  Bank  of  Commerce  is  the 
better  known  on  this  side  by  reason  of  its  having  a 
London  office,  and  was  formed  in  1909  as  the  successor 
of  the  old  Australian  Joint  Stock  Bank  established  in 
1853.     Beyond  doing  business  in  New  South  Wales, 
it  is  also  interested  in  Queensland,  and,  to  a  small 
extent,  in  Victoria.   The  City  Bank  of  Sydney  operated 
on   this    side  through   agents,    and   had  confined  its 
attention  in  Australia  to  Ne*  South  Wales,  where, 
besides    the   head    office,    it   had   40    branches,    sub- 
branches  and  agencies. 

The  subscribed  capital  of  the  City  Bank  was 
£500,000.  in  £10  share,  of  which  £8  per_  share  had 
been  paid  up.  The  purchase  price  paid  by  the 
Australian  Bank  of  Commerce  was  £7  per  City  Bank 
share,  plus  5.s.  per  share  in  respect  of  accrued  profits, 
&c.  This  sum  was  payable  in  cash  and  represented 
an  advance  of  about  £2  10s.  per  share  upon  the  market 
valuation  prior  to  the  announcement  of  the  agreement. 
Dividends  of  the  City  Bank  had  been  at  the  rate  of 
4%  per  annum,  so  that  approximately  the  purchase 
price  was  upon  a  4i%  basis.  The  transaction  has  not 
altered  the  capital  of  the  Australian  Bank  of  Com- 
merce in  any  way,  the  funds  for  the  shares  purchased 
having  come  out  of  liquid  resources.  From  the  report 
and  balance  sheet  for  the  half-year  ended  December  31, 
1918,  it  is  apparent  that  since  the  purchase  of  the 
City  Bank  the  Australian  Bank  of  Commerce  has 
not  only  held  the  business,  but  has  appreciably  in- 
creased" it.  For  the  purposes  of  comparison  it  is 
necessary  to  take  the  position  as  at  June  30,  1918, 
owing  to  the  fact  that  a  year  ago  the  figures  did  not 
include  those  of  the  City  Bank,  then  just  recently 
acquired. 

Ijiabilities  to  customers  show  an  expansion  of 
£239,582.  The  Bank's  advances  reveal  but  a  small 
increase,  while  its  holding  of  liquid  assets  is  larger  by 
.£664,309,  and  represents  over  9s.  Id.  in  the  £1  of 
its  liabilities  to  the  public.  A  new  item  in  the 
accounts  in  this  group  is  "Advances  against  War 
Loan  and  under  Government  Guarantee";  these 
advances  the  report  states  are  all  of  a  temporary 
nature.  Premises  account  shows  a  reduction  of 
£15,735  for  the  half-year,  the  Bank  having  disposed 
of  some  unnecessary  premises  in  the. country  districts, 
and  it  is  proposed  as  opportunity  oSers  still  further 
to  reduce  this  particular  item. 

In  our  table  of  liabilities  and  assets  given  herewith 
we  have  shown  the   figures  for  the   whole  of    1918, 
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7 — ■. — 

"The  Swedish 

Bank  of  Commerce 

Branch  ^j^irgahisation 


« 


On 


,UMEA 


bSTERSUNlS>       ,  '.  •  /S/ 

r-.  '  •   •/".'••  •    • 

•       ,.        •-..•TSUNOSVALL 
'--■■'  •  •      / 


November  isthy  igig 

STOCKHOLMS 
HANDELSBANK 

WILL    AMALGAMATE     WITH 

BANK 

AB.  SODRA  SVERIGE 
^      HELSINGBORG 

AND    ADOPT    THE    NAME    OF 

Ab.  Svenska  Handelsbanken 


■STOCK  HOUi 


"The  Swedish  Bank  of  Commerce/* 


AS  BEFORE: 

Banking-,  any  kind. 

Head  Office :    Stockholm. 
Tel.  Add.  :  Handelsbank. 


AFTER  THE  MERGER: 

Increased  facilities. 

Capital  and  Reserve  : 

Cr.  180,000,000. 

254  own  branches  in  the  whole 
of  Sweden. 


Large  map  in  colours,  with  complete  list 
of  places  indicated,  sent  upon  request. 


762 


THE     STATIST. 

INTERNATIONAL    BANKING    SECTION 


[October  25,   1919. 


now    stands    at    £160,000,    as    against    £115,000    in 
December  1917  and  £130,000  in  June  1918. 

The  proportion  that  the  shown  net  profits  'bear 
to  the  paid-up  capital  is  7.9%;  to  capital  and  reserve 
combined,   7.0%;  and  to  the  total  working  resources, 

fto/ 


Proflt 
£ 

78.850 
104,084 
135,328 
1:;l>,948 
120.nl3 
119,  88 
124,116 


Interest  oa     Net 
Ins.  Deposits,  Profit. 


and  these,  as  will  be  seen,  indicate  most  satisfactory 
progress  in  all  directions.  We  also  give  our  usual 
table  of  profits,  dividends,  &c.,  for  each  year  since 
1913,  from  which  it  will  be  observed  that  the  gross 
profits  for  1918  amounted  to  £154,084  and  the  net 
profit  to  £94,696,  as  against  £125,328  and  £64,331 
respectively  for  1917.  The  increased  profit  enabled 
the  Bank  to  raise  the  dividend  distribution  from  3% 
to  5%  per  annum,  to  make  special  allocations  of 
£30,000.  and  to  can-y  fonvard  £21,597,  as  against 
£16,835  in  1917,  which  it  will  be  recognised  is  a  most 
satisfactory  state  of  affairs.  In  the  past  half-year 
the  reserve,   too,   has    been   raised   by   £15,000,    and 

Liabilities  and  Assets  of  The  Australian  Bank  of  Commerce,  Limited. 

LIABILITIES.  Ospital   Reserve  Oapital  and  Notes  I 

Paid  up.     Fund.      r-Reaerve.— s      M^lrcalatlo 

f      £    %•       £  %*    £  "  % 

IBO.OllO  1,358,679  U-5       —   —   70.j,135  6-0 

709,519  6'4 

461,^54  6-1 

230,5:111  3-3 

162,011  2-5 

171,776  2-8 

12S,612  2-0 

63,813  1-1 


Year 
ended 
Dec.  31 

I9int 

1S18 
1917 
1916 
1915 

1914 
1913 


£ 

29.U93 
59,388 
60,997 
6-',622 
64,201 
65.749 
67.296 


£ 

49.758 
94,696 
:64,:!31 
6(l,3-'6 
66,712 
64,239 
67,120 


^Dlvidend.-N 
Amount. 
£ 

29.967 

59,934 

36,960 
36,941 


35,879 
35,868 
36,864 


t  Half  yoa;  to  Jiinp  30. 


% 

5 

5 

3 

3 

3 

3 

3 


Special 
AUctns. 

£ 
16.000 
30,000 
20,000 
20,000 
20,000 
20,000 
20,000 


Carried 

Forwatd. 

£ 

2G,3sa 
21,.597 
16,836 
.SJ64 
4,079 
3.246 
4,876 


Dec.  31  £ 

1919t...J,19S,679 
1918   ...1,198,679 


..l,l9S,679 

.i,i9i,i;7» 

.1,196,109 

.1,195,592 

...1,195,147 

1910  ...1,145.933 

ASSETS.     Gain  &  BuUion, 

-Notes,  &c.->  -Investments. 


1917 

1916  . 
1915  . 
1914  . 
1913 


145,000 
116,000 
93,  I  10 
75,000 
55,000 
33,000 


£    %• 

1,358,679  U-5 
1,343,079  12-1 


1,313,679 

l,29:i,679 
1,271,109 
1,260,592 
1,230,447 
1,146,933 


Den.  31     £ 

1919t...l,ri24.393 
1918  ...1,347,087 
...1,012,118 

83.1,688 


1917 

liiie  . 

1915. 
1914  . 
1913  . 
1910  .. 


968,357 

,  956,615 

939,363 

837,949 


%• 
11-3 

12-1 

11'7 

11*9 

14-8 

15-5 

15-3 

15-4 


£ 

407, 460 
401,931 
167,612 
266,458 

216,473 
104,745 

76,600 
114,300 


%• 
3-5 

3-6 

3-S 

•8 

3-3 

1-7 

1-2 

20 


■Acceptances.— ./—Deposits,  &c.— > 
~  £         %• 

7.960,074  6J-9 
17,38.1,382  66-3 
4,166,322  64*3 
3,70.5,361  Sr4 
3,433.436  52-5 
3,046,939  49-4 
3,036,663  49'7 
2,667,277    46'2 

Oastt  at  London      Bills.  Loans  and     Llabilitjtfor 
Banlcera  &  at  Oall.^/— Advances.-^  -Acceptances. 


17-2 

18'3 
19-5 
20-3 
2S0 
19-8 


662 

633 

847 

1,210 

1,935 

109,713 


1-9 


Inscribed 

.^Deposits.— ^ 
£        %• 
l,454,.j93    n-4 
1,474,705     13-2 

1,514,705    19*8 

l,5."'5,ii65 
1,595,334 

1,634,044 

1,672,738 

1,732,067 


22*0 
24-4 
26-5 
27-2 
30-0 


Doe  to  Other 
^Bank8.-v 
£      %• 

220,833  1-7 

171,018  1-5 

123,910  1*8 

251,646  3'6 

63.281    -8 

40,112    -7 

40,449    -7 

35,027    -8 


£ 

220,280 
170,650 
249,763 
161,125 
131,800 

173,913 
376,049 

156,079 


%• 
1-9 

l-S 

3-3 

2*3 

2-0 

2-8 

6-1 

1*7 


£ 

7,563. ^ill 
7,096,9«3 
4,650,836 
4,13  ',3.18 
4,202,099 
4,083,361 
3,929,038 
3,877.623 


0/  * 

/o 

64-6 

63'S 
611 
63*1 
64-3 
66-3 
63-9 
671 


£ 

705,195 

709,549 
461,854 
2.1' 1,69  I 
162,011 
171,776 
123,613 
63,813 


est 

6-4 
«■! 

3*3 
2-5 
2-8 
2-0 
t-1 


Bills 
Receivable. - 


•  Per  cent,  of  Total  Liabilities  or  Assets  . 


£ 

791,663 
775,640 
3S3,97S 
619,6i"5 
296,2.>4 
231,702 
337,078 
138,773 


%• 
6-7 

6-9 

4-7 

8-7 

4-6 

3-8 

3-9 

2-4 


Du^  bv  otlier 
,.— Banks.- 


t  June  3u. 


£ 

1.'66, 098 
156,175 
224,4-4 
lj;,G02 
205,887 
78,368 
106,830 
169,769 


%• 
2-0 
1-4 
3*0 
1-8 
3-2 
1-2 
1-7 
2-i 


Profit 
Balance.— s 
£     %• 

66,356      - 
61,664 

34,815 

26,444 

22,021 
21,180 
32,807 
22,146 

Bank 
-Premises,  &^.- 
£         %• 

476,850     4-0 

479,001 

360,214 

368,132 

366,153 

360,373 

360, 706 

36;,i67 


•5 

-5 
•4 
•4 
-3 

•3 

•4 

•4 


4'2 
4-6 
6-1 
5-4 
5  8 
6-9 
8-4 


Total 

XJabiUUea. 

£ 

11.7.36,730 
11,1.36,897 
7,608,847 
7,062,018 
6,633,039 
6466,863 
6,143,671 
6,776,974 

Total 

Asset's. 

£ 

11,763,730 

11,136,897 
7,608,547 
7,1)62,018 
6,633,039 
6,165,855 
6,148,6  71 
6,776,974 


£1,000,000 

625,000 
500,000 


BANK  OF  ADELAIDE. 

Head  Office :  Adelaide,  South  Australia.    ■ 
London  Office:    11  Leadenhall  Street,  E.G.  3. 
Capital — 

Authorised,  200,000  Shares  of  £5  each 

Subscribed,  125,000        „  

Paid  up,  £4  per  Share    ... 

Price  of  Share,  £6f.       Dividend,  10%.     Yield,  £5  18s.  6d.% 

The  Bank  of  .\delaide  was  incorporated  by  Act  of 
Parliament  in  1865 ;  its  authorised  capital  is  £625,000, 
in  1^5  shares  of  £5  each,  with  power  to  increase  to 
£1,000,000.  The  paid-up  capital  is  £500,000,  or  £4 
per  share,  leaving  a  hability  of  £1  per  share  callable, 
and  a  further  £5  if  assets,  as  certified  by  the  auditors, 
are  insufficient  to  meet  liabilities,  or  in  case  of 
■emergency.  This  latter  £5  may,  however,  be  sub- 
sequently returned  to  shareholders  if  no  longer 
required.  For  many  years  the  capital  of  the  Bank 
remained  unchanged,  but  in  July  1910  25,000  new  . 
shares  were  issued  to  shareholders  at  £6  per  share. 
The  premium  of  £2  per  share,  or  £50,000,  was  added 
to  reserve,  bringing  it  up  to  £400,000.  Since  that 
date  further  additions  have  been  made  from  profits 
to  reserve  fund  which,  with  the  £15,000  taken  from 
profits  of  the  twelve  months  ended  March  31,  1919, 
now  amounts  to  £570,000,  or  £70,000  in  excess  of 
paid-up  capital. 

As  will  be  seen  from  our  table,  the  note  circulation 
in  1910  exceeded  £225,000,  but  with  the  passage  in 
that  year  of  the  Australian  Notes  Act,  which  made  the 
issue  by  banks  in  the  Commonwealth  prohilbitive  owing 
to  the  10%  tax  levied  under  the  Act,  the  circulation 
has  steadily  diminished,  and  is  now  down  to  £7,747. 

Reference  to  the  table  of  profits  which  we  give 
below  will  show  that  the  net  profit  in  1914  amounted 
to  £71,946,  upon  which  a  10%  dividend  was  paid. 
In  1915  profits  were  reduced  to  £48,023  owing  to  the 
adverse  conditions  in  Australia  caused  by  the  War, 
and  it  became  necessary  to  reduce  the  dividend  to 
8%.  In  1915,  1916,  and  1917  there  was  a  steady 
improvement  in  profits,  but  the  Bank  very  prudently 
kept  its  dividend  at  the  8%  level.  In  1918,  however, 
the  improvement  in  profits  was  most  marked,  and 
was  sufficient  to  justify  the  Bank's  returning  to  its 
former  dividend  distribution  of  10%  per  annum. 
Profits  ithis  year  ai-e  shghtly  lower — £69,349,  as 
against  £71,355  in  1918,  owing,  presumably,  to 
increased  taxation  both  in  Australia  and  in  England. 


Tear 

Net 

^Dlvidend.-^ 

Special 

Carried 

ended 

Profit. 

Amount. 

AUctDS. 

forward 

Mat. 

fi 

£               % 

£ 

£ 

1919       ... 

69,349 

60.000         10 

18,000 

13,877 

1918       „. 

71,365 

60,000         10 

26,000 

12,527 

1917       ... 

66,173 

40,000           8 

42,997 

16,173 

1916       ... 

49,806 

40,000            8 

— 

42,997 

1915       ... 

48,023 

40,000           8 

— 

33,191 

1914       ... 

71,946 

50,000.,        10 

20,000 

25,168 

find    that    deposits, 
very    satisfactory 


Actually  the  profit  was  £76,148  4s.  5d.,  but  land  and 
income  taxes  took  £6,638  6s.  8d.  and  note  tax 
£160  10s.  The  dividend  of  10%  per  annum  absorbed 
£50,000.  Prom  the  balance  £15,000  was  added  to 
reserve  and  £3,000  went  in  the  reduction  of  bank 
premises,  leaving  a  balance  of  £1,349,  which,  added 
to  the  balance  of  profit  and  loss  account  to  M.a*-ch  25, 
1918,  which  was  transferred  to  this  year's  account, 
makes  £13,877  to  be  carried  forward  to  the  new 
account,   as  against  £12,527  in  1918. 

The  proportions  of  the  past  year's  net  profit  were 
equal  to  13.8%  upon  the  paid-up  capital,  to  6.6% 
upon  combined  capital  and  reserve,  and  to  1.0%  of  the 
total  working  resources. 

or  Net 

led  Profit. 

It.  fi 

19       69,349 

L8       „ 71,365 

17       60,173 

16       49,806 

15       48,023 

14       71,946 

Prom  the  balance  sheet  we 
cuiTent    accounts,    &c..,    show 

increase.  In  1914  these  stood  at  £4,889,340;  they 
fell  away  considerably  in  1915  and  1916,  but  in  1917 
and  1918  they  began  to  reach  their  old  level,  and  in 
1919  the  expansion  was  still  more  marked,  the  total 
being  £5,438,797,  as  against  £4,663,413  in  ttie 
previous  year.  The  total  capital  and  reserve  (after 
adding  the  £15,000  from  this  year's  profits)  amount 
to  £1,070,000.  Bills  in  circulation  are  down  from 
£201,950  to  £149,525.  From  the  assets  side  of  the 
balance  sheet  it  is  seen  that  specie,  bullion,  cash 
balances,  &c.,  are  down  from  £1,270,979  to  £961,360; 
money  at  call  and  short  notice  is  also  reduced  from 
£210,000  to  £190,000,  while  balances  due  from  other 
banks  are  down  from  £151,061  to  £123,975.  Invest- 
ments, which  include  £230,000  Ti-easuiy  Bills  of  the 
Impei-ial  Government,  amount  to  £901,187.  Bills 
receivable,  advances,  &c.,  have  increased  from 
£3,023,097  to  £4,424,338. 

The  liabihties  to  the  pulblic  on  March  31,  1919, 
were  £5,596,069,  against  which  assets  were  held  in 
the  following  proportions: — Cash,  17.2%;  money  at 
call,  3.4%;  balances  from  other  banks,  2.2%; 
investments,  16.1%;  and  bills  receivable,  advances, 
Ac,  79.0%.  The  advances  on  account  of  the  Wheat 
Board  were  chiefly  responsible    for  the  considerable 
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increase  in  the  balance-sheet  figures  this  year;  they 
represent  an  increase  of  over  £1,000,000.  The 
Bank's  share  in  financing  the  wheat  crop  is  stated 
to  represent  one-eleventh  of  the  whole  debt  of  the 
Wheat  Board  for  the  Bank  in  Austraha.  Needless 
to  say,  it  would  hardly  have  been  possible  for  the 
Bank  to  have  found  that  large  sum  without  crippling 
their  ordinary  business,  unless  they  had  received  some 
assistance  from  the  Government.  That  assistance  is 
reflected  in  the  deposit  figures.  The  Bank's  liquid 
assets,  including  the  wheat  advance,  which  was 
guaranteed  ■'    by      the     Government,     amount-ed     to 


£3,972,000,  against  their  hability  to  the  puJbho  of 
£5,596,000,  being  at  the  rate  of  70%,  or  14s.  2d.  in 
the  £1. 

In  our  table  of  liabihties  and  assets  given  herewith 
will  be  found  the  figures  for  1910,  and  those  from  1913 
to  1919. 

The  head  office  of  the  Bank  is  at  Adelaide,  and 
besides  its  London  branches  it  has  86  branches  and 
sub-branches  in  Australia.  In  the  course  of  the  year 
a  branch  has  been  opened  at  Sydney,  in  order  to 
facihtate  the  Bank's  growing  business  with  Europe, 
America,  and  the  East. 


Liabilities  and  Assets  of  The  Bank  of  Adelaide. 

LIABILITIES 

Capital          Bcaerra 

Total  Capital 

Notes  in 

Bills  in 

Froat 

Total 

March  31 

Paid   ap.           Fond. 
£                      £ 

^— and  Reserve.— ^ 
£          %• 

,-Oirc^aatioa.-^ 
£    ■        %• 

,-Oiroiilatioa.— , 
£             %" 

.—Deposits,  &0.-S 
£              °A» 

^Balanoe.-, 
£        %• 

Liabilities 

£ 

1919  ... 

.  500,000             565,000 

1,055,000    l3-7 

7,747         -1 

149,526 

2-3 

5,433,797 

81-1 

53,877        -8 

6,704,946 

1918 

.    600,000            540,000 

1,040,000      17-5 

3,014         -1 

201,950 

3-4 

4,663,413 

78-0 

62,528      VO 

5,976,905 

1917 

.   600,000           510,000 

1,010,000      19-7 

8,517        -2 

214,110 

4-2 

3,816,335 

74*4 

79,170     1-5 

5,128,132 

1916 

.  500,000            510,000 

1,010,000    21-4 

9,700         -2 

121,128 

25 

3,522,930 

74-5 

62,997      1'4 

4,726,765 

1916 

500,000            510,000 

1,010,000     20-9 

11,003        -2 

208,240 

4-3 

3,548,223 

73-5 

63,191     1-1 

4,830,667 

1914 

.  600,000            490,000 

990,000     15-0 

12,822    :   -2 

265,711 

4-3 

4,889,340 

78-5 

70,168      1-1 

6,228,041 

1910 

400,000           325,000' 

725,000     12'2 

225,893    4-0 

773-422 

13-0 

4,149,694 

69-7 

61,838      t1 

6,936,647 

ASSETS. 

Spede,  Bnlllan  and 
Oash  Balances, 

Balanoea  Dae 

and  Notes  aQd^Oemlt*  "    ^  "»  ~           ''■ 

from  other 

■^  T,   ! 

Bllla  Beoelvable, 

Bank  PreiaIsM 

Total 

March  31 

^tanoas  in  tranait*.-^ 
£            %• 

^Money  at  OalL— > 
£          %• 

r-Banfcj.^  ? 
£             %• 

^Investmente.-, 
£           %• 

^Advanoes,  4o.^ 
£             %•    1 

r-Aoaoiuit9.-> 
£        %• 

1   '      Assets. 

1919 

961.360     14-3 

190,1100       2-8 

1. "3,975       1-9 

901.1S7t 

13-5 

4,424,S3S 

66.0 

]04,0f6      1'S 

6,704,946 

1918 

...     1,270,979      21-3 

210,000       3-5 

151,061        2-5 

l,219,619t 

20-4 

3,023,097 

50-6 

101,149      t1 

5,976,905 

1917 

916,457      17-9 

630,000     10-3 

105,607        2-1 

751,568t 

UT 

2,710,842 

52-8 

114,668      2'Z 

6,128,132 

1918 

965,035     20-2 

65,000      Vi 

77,071         1-6 

469,326 

9-9 

3,04.S,9'J0 

64-4 

116,923      2-5 

4,726,766 

1916 

946,605     19-5 

577,200     11-9 

130,952    .    2-9 

471,305 

9-8 

2,589,386 

53-6 

115,209      2-3 

4,830,667 

1914 

872,062     14-0 

670,000     10-8 

79,908        1-3 

479,682 

7-7 

4,016.067 

64-4 

111,328      1-8 

6,228,0U 

1910 

...      1,221,371     20*6 

62.',017      8-8 

1,140,000      19-2 

2,817,429 

47-5 

149,469 

2-5 

86,341      1-4 

6,935,647 

•  Per  cent,  of  Total  Liabilities 

or  Assets.               f  Inclading  Treaaaiy  bills  oi  Imperiil  Govt. 

,1917,  £287,000;  1918 

£706,000 ;  1919, 

£230,000. 

BANK  OF  AUSTRALASIA. 

Head  Office:  4  Threadneedle  Street, 'London,  E.G.  2. 
Capital — 

Authorised,  Subscribed  and  Paid  up,  50,000 

Shares  of  £40  each,  fully  paid      £2,000,000 

Price  of  £40  Share,  £136.     Div.,  11%.*     Yield,  £7  Qs.  5d.% 
♦  Free  of  tax. 

The  Bank  of  Australasia  was  fonned  by  Eoyal  Charter 
in  1835  and  originally  was  intended  to  coyer  a. wider 
field  than  that  which  has  so  far  been  the  case.  It  was 
proposed  to  call  it  the  ' '  Eoyal  Bank  of  Australasia 
and  South  Africa."  The  Government,  however,  were 
then  unwilling  to  sanction  so  large  a  scope,  and  there- 
fore, beyond  the  head  office  in  London,  all  of  its  200 
branches  are  situated  in  the  Austi-ahan  States  and 
New  Zealand.  It  is,  however,  interesting  to  not« 
that  at  the  meeting  held  on  October  3,  1917,  the  Court 
of  Directors  was  authorised  and  directed  to  apply  for 
a  supplemental  Charter  removing  the  restriction  at 
present  confining  the  cariying  on  of  the  business  of 
the  Bank  within  territorial  hmits,  either  wholly  or  to 
such  extent  as  such  removal  can  be  obtained. 

The  authorised  and  issued  capital  is  £2,000,000 
in  £40  fully-paid  shares,  with  a  further  reserve 
liability  of  £40  per  share.  The  reserve  fund  has  been 
gradually  built  up,  partly  from  premia  on  capital  issues 
and  partly  by  allocations  from  profit,  and  now  amounts 
to  £3,000,000,  or  £1,000,000  more  than  the  paid-up 
capital.  The  matter  of  the  further  increase  of  capital 
has  engaged  the  attention  of  the  directors  very  much 
of  late,  but  apparently  is  it  difficult  to  come  to  any 
definite  conclusion.  At  the  general  meeting  held  on 
March  29  last  the  Chairman  mentioned  that  it  was 
understood  that  any  increase  of  capital  would  have  to 
be  invested  in  War  Loan,  and  that  the  War  Loan  would 
have  to  be  retained,  and  in  reply  to  questions  he 
stated  that  restrictions  have  only  been  removed  where 
capital  issues  are  intended  to  be  used  in  the  United 
Kingdom;  the  restrictions  are  not  removed  from 
capital  issues   which  are  to  be  used   elsewhere. 

The  Bank  has  power  to  issue  not-es  in  Australia 
and  New  Zealand,  but  apparently  the  larger  portion 
of  its  notes  are  now  in  circulation  in  New  Zealand; 
there  is  hardly  any  circulation  ouf.side  New  Zealand 
except  for  the  Commonwealth  notes.  The  pre-War 
note  circulation  was  about  £200,000,  and  in  October 
1918  had  increased  to  £761,710,  which,   however,   is 


£189,390  less  than  in  1917.  This  is  due  to  the  fact 
that  the  abnormal  amount  of  notes  shown  in  the  last 
balance  sheet  as  ciixulating  in  New  Zealand  owing 
to  War  Loans  is  now  falling  off. 

During  the  peiiod  under  review  th©  Bank  of 
Australasia  has  made  record  profits — £1,020,966  as 
compared  with  £952,206  in  1917.  Net  profit  reached 
£438,746,  as  compared  with  £405,645.  Expenses 
have  risen  from  £546,561  to  £582,220,  and  the  cause 
of  the  increase  is  attributable  to  higher  taxation  in 
both  Australia  and  England.  Out  of  these  profits 
the  Bank  again  pays  a  dividend  of  17%  per  annum, 
free  of  income  tax,  utihses  £95,000  for  reserve,  &c., 
and  carries  forward  £127,055,  as  compared  with 
£123,309  in  the  previous  year.  The  net  profit  before 
payment  of  tax  on  dividend  was  equal  to  21.9%  upon 
the  paid-up  capital,  to  8.7%  upon  the  combined  capital 
and  resep'e,  and  to  1.4%  upon  the  total  working 
resources  in  mid-October  1918. 

The  foUowng  statement  gives  full  particulars  of 
profits  from  1913  to  1918:  — 


Yr.  to      Qross 
Got'  15    Froat.  Expenses. 
£ 

i!)t8...i,  i-.'O.oee 

1917...  982,206 

1916...  948,589 

1916...  846,202 

1914...  830,550 

191S...  788,605 


Taxes, 

£  £ 

3iil,i53  221,168 

349,761  196,810 

348,402  19-',630 

.'517,290  118,391 

307,622  74,521 


Net    Div.  frecof  tax.  EeBerre,  Oairied 

Profit.       Amonnt  &o.  Porw'd, 

£                   £        '^             £  £ 

438,746      340.0011  17  95,000  127,066 

405,646     340,000  17  65,000  lt3,30» 

407,667      340,U00   17  60,000  122,663 

410,521      340,000  17  70,000  115,096 

454,407       340,000  17  30,000  114,575 


399,818      61,167    427,620      306,000  17    180,000     30,168 

Turning  now  to  the  balance  sheet,  the  first  thing 
that  strikes  one  is  the  increase  in  deposits,  which 
amount  to  the  remarkable  figure  of  £21,903,754,  or 
about  £1,000,000  higher  than  in  1917.  The  reserve 
fund  has  been  increased  from  £2,905,000  to 
£3,000,000;  bills  payable  stand  at  £3,628,425,  against 
£3,021,-534,  and  the  total  liabihties  amount  to 
£31,590,944.  On  the  assets  side,  the  most  salient 
point  that  strikes  one  is  that  the  bills  receivable, 
advances  on  securities,  and  other  assets  have  reached 
the  sum  of  £23,123,000,  this  amount  being  £3,000,000 
more  than  in  the  previous  October.  This  results  fronr 
many  causes — partly  through  the  restriction  of  ship- 
ping ancl  partly  from  the  increase  in  prices,  but  more 
than  all  from  the  assistance  the  Bank  has  given  to 
the  Government  in  taking  its  share  in  financing  the 
Government's  produce  purchase  schemes.  There  is 
also  a  great  and  legitimate  demand  in  Australia  for 
advances,   which  the  Bank    does    its    best    to  meet 
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Quality,   Style   & 
Comfort  ensured. 


rROIVI  Canada  to  the  Cape,  from  India  to  the  Argentine, 
*  Hope  Brothers  have  unrivalled  facilities  for  providing 
every  possible  requisite  for  travel,  sport,  and  residence  abroad. 

We  are  always  ready  to  advise  on  any  question  of  personal 
equipment,  and  to  place  at  our  customers'  service  the  practical 
experience  of  men  who  have  themselves  lived  and  travelled 
extensively  in  foreign  countries. 

Our  wide  range  of  materials  for  Tropical  and  Colonial  wear 
affords  excellent  opportunities  for  individual  selection,  while 
every  garment  carries  the  quality-guarantee  of  a  House  with  a 
world-wide  reputation.  In  a  matter  calling  for  such  care  as  the 
selection  of  clothing  for  Foreign  and  Colonial  wear,  it  is  all- 
important  to  go  to  a  firm  in  whose  judgment  and  integrity  you 
can  place  entire  confidence  ;  no  firm  has  the  reputation  of 
Hope  Brothers. 

We  guarantee  you  this: 

We  guarantee  to  give  you  absolute  satisfaction  with  every 
purchase,  or  to  refund  the  money  in  full.  Our  efficient  mail 
order  organisation  enables  you  to  purchase  any  article  with 
complete  confidence  from  our  catalogue.  Self-measurement 
forms  and  a  selection  of  patterns  posted  free  on  request. 

[oDe  Brothers 

^!r^i.       Comphre  Outfi/'f'ers 

44  and  46   Ludgate    Hill, 

LONDON,  E.C.  4. 

^ranches  throughout  London  and  T^rovinces. 
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Liabilities  and  Assets  of 

The 

Bank  of  Australasia. 

LIABILITIES. 

Oapital 

Reserve 

Total  Oapital 

Bills 

Profit 

Total 

\f  1- 

Piii  11. 

Fund. 

/—and  R93er7e.-^ 

^Oiroalation.-^ 

/—Deposits,  &o.— > 

^Payabl" 

.-s 

,— Balance 

.^. 

Uabilitlea. 

Oot. 

£ 

£ 

£         %• 

£ 

%' 

£             %• 

£ 

%-' 

£ 

%• 

£ 

1918. 

.  2,000.000 

3,000,000 

5,0011,000     16"3 

761,710 

i'4 

21,901,751      69'3 

3,638,1-5 

11- 

L  317,0o5 

•i 

31,"i90,94t 

1917.. 

.  2;  00,000 

2,935,000 

4,905,000      16'J 

96),-!l9 

3*2 

aJ,<9l,10l      69-5 

3,021,431 

lJ-0 

293,:i09 

10 

30,061,763 

1916.. 

2,()OiJ,OJ0 

2,81iJ,()00 

4,840,ui)iJ       17-1 

401,549 

1-4 

19,ii72,ir4       S9'a 

3,U;j,li7 

tO-9 

29J,664 

10 

28,381,  '04 

1915.. 

.  2,000,000 

2,780,000 

4,780,000      16-4 

aoi.oss 

•9 

2U,678,.?28       70-6 

3,241,764 

11-1 

385,096 

10 

29,148,214 

1914.. 

.  2,000,000 

2,710,000 

4,710,000     17-3 

303,995 

•7 

19,108,793       70-2 

2,896,301 

10-7 

234,575 

1-1 

27,202,66* 

1913.. 

3,00  1.000 

3,69),000 

4,6^0.2)0      181 

163  818 

•6 

13.088.9  ij      89'8 

2,763,848 

10  7 

300.189 

•8 

25.916,790' 

1910... 

1.600,000 

1,810,000 

3,410,000      14-3 

864,888 

1-3 

16.893,476      70-9 

3,823,365 

lf9 

143,738 

•9 

23,838,462- 

ASSETS. 

Indian  & 

Specie,  Bullion 

British  OoTt. 

Oolonial  S3C., 

Bank 

Total 

, and  Cash — ^  ^Loana  at  Call,  to.-. 

, Seoorities.— » 

—  — ic— ^-, 

^Bills  A  Ivances,  &c.-^ 

/-Premises  — , 

Asset!. 

Oot 

£ 

%• 

£            %• 

£ 

%• 

£            %• 

£ 

%• 

£ 

%• 

£ 

1918 

...     6,588,482 

17'6 

20,010            •! 

12,180,343 

a-9 

e<3,8)l    t-l 

33,12 '.,421   J 

7J-2 

13,799 

•1 

31,530,941 

1917 

...    6,426,727 

«-4 

1.510,000          i') 

1,113,834 

3-3 

737,547     2-4 

30,319,0.16 

H-i 

2S,509 

1 

30,  ■61,76» 

1916 

...     5,194,097 

18-4 

343,000          1-2 

1,231,639 

4-3 

1,10.3,511    4-9 

20,093,667 

711 

26,600 

•1 

28,284,504 

1915 

...     6.668,902 

2Z-t 

445,000         VS 

2,020,884 

t-9 

992,744     3-4 

13,993,744 

65-2 

27,540 

•1 

29,148.314 

1914 

...     5,431,703 

19-9 

—                — 

80'.,0i0 

3-9 

916,350      J-4 

20,041,792 

737 

14,288 

— 

S7,203,66S-. 

191S 

...     5,653,aS9 

11-4 

1,231,000         4-8 

834.469 

1*2 

730,386      2-> 

17,566,435 

67-8 

3,341 

— 

38,916,790^ 

1910 

...    4,830,846 

XO-2 

3,360,000       10*0 

1,079,736 

4-S 

683,089      1-i 

14.765,338 

•V( 

130,443 

•» 

33,838,461 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

This  has  naturally  caused  a  corresponding  decline  in 
the  Bank's  specie,  bullion,  and  loans  at  call,  which 
are  down  from  £7,936,727  to  £5,585,482.  On  the 
other  hand,  British  Government  securities  have  in- 
creased by  £1,000,000  to  £2,180,000. 

Liabilities  to  the  public  in  April  last  were 
£26,iirf3,889,  against  wliich  assets  were  held  in  the 
following  proportions — cash,  &c.,  21.2%;  call  loans, 
&c.,  6.1%;  investments,  10.9%;  and  bills  and 
advances,  87.9'%. 


BANK   OF    BENGAL. 

Head  Office:  Calcutta. 
Capital — 

Authorised         Rs.  2,00.00,000 

Issued.  40,000  Shares  of  Rs.600  each  ...        2,00,00,000 

PWf«  0/ ^f*<ire«,  R8.1,965    Dividend,  11%*.    Yield,  £6   0s.8d.% 
*  Free  of  tax. 

The  Bank  of  Bengal  was  originally  established  in  1809, 
and  is  one  of  the  three  Presidency  Banks.  At  first 
its  oapital  was  50  crores  of  rupees,  of  which  one-fifth 
was  furnished  by  the  East  India  Company.  The  privi- 
lege of  a  note  issue  was  withdrawn  in  1862,  and,  at  the 
same  time,  several  restrictions  previously  imposed 
upon  the  conduct  of  the  business  were  removed.  The 
Government  possessed  a  voice  in  the  management  until 
the  passage  of  the  Presidency  Banks  Act  of  1876. 
Beyond  the  head  office  at  Calcutta  there  are  25  branches 
at  various  important  centres  of  Bengal  and  an  agency 
at  Bombay.  With  the  exception  of  the  note  issue  and 
the  operation  of  the  savings  bank,  the  Bank  of  Bengal 
handles  the  whole  of  the  Government's  finances  in  the 
Bengal  Presidency.  The  boiTOwing  powers  are  con- 
fined to  India,  and  no  advance  can  'l>e  made  for  a  period 
exceeding  six  months.  Under  the  Presidency  Banks 
Act  the  Bank  is  obliged  to  confine  the  investment  of 
its  funds  to  home  and  Indian  Government  securities 
or  to  municipal,  railway,  and  other  securities  bearing 
the  guarantee  of  the  Indian  Government.  Moreover, 
it  may  make  advances  to  customers  only  on  similar 
descriptions  of  securities,  or  on  bullion  or  other  goods 
assigned  to  it  as  security  for  such  advances,  or,  viith 
the  sanction  of  the  Governor-General,  upon  the 
security  of  estates  managed  by  the  Court  of  Wards. 
Since  1876  the  subscribed  and  paid-up  capital  has 
been  200  lacs  in  fully-paid  shares  of  Rs.  500  eaeh.  From 
surplus  profits  in  past  years  a  reserve  fund  was  built 
up  amounting  to  Es.  226  lacs,  of  which  Es.  67i  lacs 
was  a  special  reserve  for  depreciation  of  investments, 


but  in  December  last  Es.  42^  lacs  were  appropriated' 
from  the,  special  reserve  fund  for  th©  purpose  ol 
writing  down  the  Bank's  holding  of  3i%  Government 
paper  to  70,  which,  under  the  conditions  then  pre- 
vailing, was  considered  to  be  a  fair  market  value- 
The  total  reserve  funds  on  June  30,  1919,  stood  at 
Rs.  1,94,00,000,  of  which  Es.  25  lacs  represents  the 
special  reserve  for  depreciation  of  investments. 

During  the  past  year  there  has  been  a  diminution 
of  some  3  crores  of  rupees  in  deposits,  due  entirely  to  a 
falling  off  in  public  deposits :  other  deposits  have 
increased  by  over  a  crore  of  rupees,  leaving  total  de- 
posits at  Rs.  31,64,44,413  against  Es.  34,19,95,673 
on  June  30,  1918. 

Tiie  total  on  the  assets  side  has  fallen  fi'orri 
38f  crores  of  rupees  to  Es.  35,97,76,310,  the  principal 
decline  being  in  total  investments,  which  are  down 
to  Es.  7,27,37,081  against  Es.  9,99,87,357  last  year, 
cash,  bullion,  and  currency  notes  have  increased  from. 
Es.  12,98,75,871  to  Rs.  14,09,59,141. 

Liabilities  to  the  public  at  the  end  of  June  1919* 
were  Es.  31,98,25,245  lacs,  against  which  assets  were 
held  in  the  following  proportions: — cash,  notes,  &c.r 
44.1%;  investments,  22.7%;  bills  discounted,  6.2%; 
and  loans,  advances,  and  balances  with  other  banks, 
37.7%. 

The  shown  net  profit  for  the  past  year  was  slightly 
better  than  in  the  previous  yeai",  and  amounted  to  the 
unprecedented  total  Es.  45,95,783,  equal  to  22.9% 
upon  the  paid-up  capital,  to  11.7%  upon  the  combined 
capital  and  reserves,  and  to  1.2%  upon  the  total  work- 
ing resources.  The  rate  of  dividend  has  been  steadily 
progressive,  and  was  raised  from  a  14%  to  a  16% 
basis  at  the  beginning  of  1914.  A  further  increase 
occurred  at  the  commencement  of  1917,  since  when 
the  dividend  basis  has  been  17%. 

The  profits  from  1914  to  19-19  have  been  as. 
follows :  — 

Profits  of  the  Bank  of  Bengal. 

^-Dividend.- 
Amount,  1 

Rs. 
4,00,000 
44,30,301  34,00,000 

—  —  43,80,985  33,00,000 
—  39,48,678  32,00,000 

—  —  34,27,629  32,00,000 
68,32,796     21,83,756     36,39,040  30,00,000 

At  the  general  meeting  of  the  Bank  on  August  V 
last,  the  Chairman  announced  that  the  amalgamation  of 
the  Presidency  Banks  was  under  consideration,  and 
proposals  were  likely  to  be  submitted  in  due  coursd- 
for  the  ratification  of  the  shareholders. 


Tear  to 
June  30 

1919  .. 
1918  .. 
1917  .. 
1916  .. 
1916  .. 
1914.. 


Gross 

Profit. 

Rs. 

74,62,223 

68,96,487 


Expenses. 

Rs. 
28,n6,440 
24,57,186 


Net 

Profit. 

Rs. 

45,95,783 


rl.-. 

Special 

Carried' 

late 

.   4l:ctns. 

Forward. 

% 

Rs. 

Es. 

17 

13,00,000 

•5,51,066 

17 

10,00,000 

6,65283 

16i 

11,00,000 

5,16.983 

16 

9,00,000 

5,34,997 

16 

1,00,000 

6,86,318- 

15 

6,00,000 

6,68,689 
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Banque  Belge  pour  lTtranger 

SOCItTE'    ANONYME 

(Affiliatid  to  the  Sociiti  GeniraU  de  Belgique), 

BRUSSELS, 

COLOGNE.  SHANGHAI.  TIENTSIN.  PEKING.  ALEXANDRIA.  CAIRO.  TANTAH. 


Capital    Iitued    and    Paid 
Reserves 


Frs.  50,000,000 
Frs.   9,797,263 


LONDON    OFFICE:     2    BISHOPSGATE,    E.C.2. 

Agent  at  MancheMter:  31  MOSLEY  STREET. 


North  Sea  ^^^ 


i.lamra*    BoOm 
OanJ         T«t(nonJe  , 

.  "  SuH*ob«iii  * 


BBUCCELLES      "Bftrmont 


Hasaair 


*L«uie  *^*****^»  'Ken 

T%ur-nnip«  (A  "L*  L 

\-a-.i-..   air.*,    'c ,*',=: 


,CouT>  f  EH*nna 


•S'Tr,r%J  Ait 

*  War»tTirn« 

Mnamur 


&AN0U£BE1.G£  POUR   L  ETnANGER 

MAP  OF  BELGIUM 

•hwvinf  FficTowns  in  which  Afftli«rMBaAU 
•r«  «sMfli«h«4, 


Siav<i3 


The  Bank  Is  ia  a  position  to  offer  quite  exceptional  facilities  for  ctmmerclal  Interconrse  with  Bel{ium  through  the  medium 
of  Its  affiliated  Banks.  LETTERS  of  CREDIT.  FORCION  EXCHANGE  in  ALL  CLASSES  OF  BUSINESS  UNDERTAKEN. 
CLEAN  and  DOCUMENTARY  COLLECTIONS.  Information  on  any  matter  relating  to  Belgium  will  be  gladly  furnished. 


Tn-E 


Commercial  Bank  of  Spanish  America, 


Limited 

(AffiliateJ  to  The  An^lo  Soutli  American  Canli,  Limited. »        ' 

9     BISHOPSGATE.     LONDON.     E:.C.2 


Head  Office 


UNITED  STATES  - 


NICARAGUA 
ECUADOR 


The  Bank  transacts  General  Banking  Business  in  the  above- men tioned  countries ;  receives,  sells,  and 
makes  Advances  against  consignments  of  produce  of  every  description  ;  issues  Letters  of  Credit ;  collects 
Bills  of  Exchange ;  receives  Deposits,  and  opens  Accounts  Current  on  t«rms  which  will  be  furnished  on 
application.     In  conducting  this  class  of  business  the  Bank  has  had  an  experience  of  more  than  Thirty  Years. 

• ^ 


BRANCHES. 

New  York.                        COLOMBIA       - 

-     Bogota. 

(49  Broadway). 
San  Francisco 

(465  California  St.) 
Managua. 
Guayaquil. 
Manta. 

VENEZUELA  - 
PERU,  RIO 
AMAZONAS- 

SALVADOR       - 

-  Medellin. 

-  Caracas. 

-  Iquitos. 

-  San  Salvador 
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LIABILITIES. 

Capital 
Paid  up. 
Jnne  30        Es. 

1919. ..3,00,00,000 

1918. ..2,00,00,000 

1917. ..2,00,00,000 

1916.. .2,00,00,000 

1915. ..2,00,00,000 

1914. ..2,00,00,000 

191O...2,00,00,O00 


Liabilities  and  Assets  of  The  Bank  of  Bengal. 


Reserve 

Funds. 

Rs. 

1,94,00,000 

2,26,00,000 

2,17,50,000 

2,03,00,000 

2,00,00,000 

2,00,00,000 

1,73,00,000 


Capital  and 

/ Reserves. 

Rs.  %• 

3,94,00,000  10-9 
4,26,00,000  IfO 
4,17,50,000  10-8 
4,O.S,00,000  12-9 
4,00,00,000  13-0 
4,00,00,000  14-5 
3,73,00,000    15-8 


ASSETS. 

June  30 
1919  . 

1913  . 
1917  . 
1916  . 
1915  . 

1914  . 
1910  . 


Casli,  Bullion  and 
^Currency  Note'^.-^ 
Es.  %• 

..  14,09,69,141  39-2 
.  12,98,75,871  33-6 
.  16,17,74,218  41 -7 
.  12,35,84,S1S  39-2 
.  14,68,25,073  47-5 
,.  13,51,10,181  49-3 
.      9,65,40,174    4f0 


Govt. 

Securities. 

Bs. 
5,SS,7G,137 
8,57,C8,613 
6,50,73,892 
6,40,!i9,315 
4,93,99,665 
2,00,64,445 
2,36,64,670 


Other 

Invest. 

Es. 

1,38,50,944 

1,42.18,714 

1,24,36,800 

1,06,66,280 

1,03,11,880 

76,38,803 

88,76,456 


, Public 

Es. 
3,46,10,547 
6,61,07,390 

13,38,85,538 
3,36,11,681 
2,63,70,910 
2,90,63,861 
1,87,09,967 

Total 

—Investments.- 


-Deposlta- 


Bs. 

7,27,37,081 
9,99.87,357 
7,75,10,692 
7,47,55,595 
5,96,11,645 
2,77,03,248 
3,25,41,126 


% 
20-2 

258 

20-0 
23-7 
19-2 
10-1 
13-5 


Other 
Es. 
28,13,33,866 
27,55,83,283 
20,92,34,291 
23,79,85,876 
23,89,65,264 
20,2.1,76,453 
17,72,83,663 

BilU 
^Discounted. 

Rs. 
2,14,59,403 
2,55,41,717 
1,79,32,930 
2,24,46,401 
2,0».26,481 
2,44,64,818 
2,58,43,174 


Total. , 

Es.  %• 
31, 14,44,413  83-0 
34,19,95,673  88-3 
34,:l,19,759  88-4 
27,15,97,557  86-1 
26,53,26,164  SS'O 
23,14,40,314  84-4 
19,59,93,630   83-1 


^Snndrles,- 
Rs. 

33,80,S32 

24,26,477 

24,87,218 

24,74,371 

26,20,765 

23,26,436 

21,20,307 


Loans, 

->    /-Advances,  &c. 

%•  Es. 

6-0  12,0.3,39,593 
6-6  12,67,90,699 
4'6  12,64,0;i,363 
7-1  :9,03,03,776 
6-6 

8-9 


-Sundries. 
%•  Es. 

33-5  13,15,609 
32-7  25,82,284 
32-e  13,38,352 
28-6  14,0.1,233 
7,73,17,169  25-5  15,72,105 
8,38,30,233     30'6     7,10,912 


ll-l     7,81,32,491    33-1       7,41,288 


Profit 

^Balance ^ 

Rs.      %• 

5,51,065 

6,65,283 

5,16,982 

5,34,997 

6,86,318 

6,68,689  ' 

6,68,738 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


Bead 
, — Stock. — , 
Rs.  %• 
28,05,481  -8 
27,99,535  '7 
29,16,914  -8 
29,13,042  rO 
27,86,874  '8 
25,06,046  -9 
21,84,322     -8 


Total 
Liabilities, 

Rs. 
36,97,76,310 
38,75,77.433 
38,78,72,969 
31,54,06,925 
30,86,39,247 
27,43,24,438 
23,69,82,676 

Total 

Assets. 
Es. 
35,97,76,310 
38,76,77,433 
.■.8,78,72,959 
31,54,00,925 
30,86.39,247 
27,43,24,438 
23,69,82,676 


BANK  OF  BOMBAY. 

Head  Office:  Bombay. 

Capital — 

Authorised        Rs  1,00,00,000 

Paid  v,p,  20,000  Shares  of  Es.  500  each     ...        1,00,00,000 

Price  of  Share,  Rs.  2,330.       Divldevd,  19%.*     Yield,  £5  14s.  Id. 

*  Free  of  tax. 
The  Bank  of  Bombay  was  originally  formed  under 
special  charter  in  1840,  with  a  capital  of  Es. 52, 50, 000, 
of  which  Es. 3, 00, 000  was  provided  by  the  Govern- 
ment. After  having  been  raised  to  Es. 2, 09, 00,000 
in  1864,  the  Bank  underwent  reconstruction  in  1867, 
its  capital  then  being  reduced  to  Es.  1,00,00,000,  and 
its  title  changed  to  the  New  Bank  of  Bombay,  Limited. 
Under  the  Presidency  Banks  Act  of  1876  tlie  present 
title  was  assumed,  but  no  change  in  capital  occurred, 
nor  has  any  change  since  taken  place.  One  distinc- 
tive feature  about  the  institution  is  that  it  is  the  only 
Presidency  Bank  to  admit  Indians  to  its  Board  of 
Directors.  The  head  office  is  situated  at  Bombay,  and 
there  are  seventeen  branches  at  different  centres  in  the 
Presidency.  While  branches  may  be  opened  at  any 
place  within  the  Presidency,  no  branch  or  agency  may 
be  established  outside  those  limits  without  the  sanction 
of  the  Governor-General  in  Council.  Furthermore, 
in  the  event  of  any  agency  being  estabhshed  in  Cal- 
cutta or  Madras,  all  business  transacted  there  must 
be  confined  entirely  to  that  of  an  agent  of  the  Bank 
or  of  its  branches.  Similarly  with  the  other  two 
Presidency  Banks  of  India,  Government  control  of 
the  Bank's  affairs  has  ceased  since  1876.  How- 
ever, the  Government  may  call  for  any  information 
it  may  need  concerning  the  Bank's  affairs.  Although 
no  change  in  capital  has  occurred  since  1867  the 
amount  of  the  reserve  funds  gi'adually  increased  until 
in  the  middle  of  1912  they  stood  at  Es. 1,06, 00,000, 
at  which  they  remained  for  the  following  two  years. 
On  account,  however,  of  the  necessity  for  writing  down 
the  book  value  of  the  Bank's  holding  of  Government 
securities  the  resei-ves  had  to  be  entrenched  upon,  and 
at  the  end  of  June  last  they  stood  at  Es.l;10,00,0p0, 
having  been  raised  to  that  figure'  from  Es.92  lacs  by 
appropriations  of  Es.9  lacs  during  the  year  1918-19. 

The  history  of  the  Bank  of  Bombay  has  been  one 
of  steady  progress,  and  an  examination  of  the  latest 
balance  sheet  shows  that  business  in  the  past  year 
expanded  in  almost  every  direction.  The  total 
deposits  which  stood  at  Es. 11, 89, 92, 476  in  1914,  now 
amount  to  Es.  23,64,13,179,  an  increase  of 
Es. 1,56,73,678  since  June  1918.  The  increase  is 
entirely  in  "other  deposits,'  for  public  deposits  at 
head  office  and  branches  have  fallen  from 
Es.5,49,05,062  in  1918   to  Es.2,98,26,021    in    June 


1919.  The  various  items  included  under  "  sundries  " 
have  also  increased  by  over  4  lacs  of  rupees  to 
Es. 34,07, 464.  The  items  on  the  other  side  of  the 
account  reveal  similar  expansion.  The  cash  and 
currency  notes  at  head  office  and  branches  is  up  from 
Es. 6,58,16,488  to  Es.ll, 17,50,485.  The  advance  in 
the  total  of  these  liquid  assets  is,  however,  somewhat 
accounted  for  by  a  decrease  in  total  investments  to 
Es.2, 35,23,094  ;"this  is  a  fall  of  Es. 4, 98,83, 383  since 
last  year.  On  the  other  hand,  bills  discounted  have 
risen  to  the  high  level  of  Es. 3, 23, 92, 977,  over  two 
crores  of  rupees  higher  than  on  June  30,  1918. 
Loans,  advances,  &c.,  are  about  9  lacs  higher,  but 
"  sundries  "  are  down  by  little  over  10  lacs  of  rupees. 
Dead  stock  has  risen  from  Es. 8, 71, 001  to 
Es.  14,94,607,  while  the  total  assets  have  reached  the 
record  figure  of  Es.26,03, 20,643. 

Against  the  liabilities  to  the  public  at  the  end  of 
June  1919  assets  were  held  in  the  following  propor- 
tions:  Cash.  &c.,  46.9%;  investments,  9.9%;  bills 
discounted,  13.6%;  loans,  advances,  &c.,  37.8%. 

The  net  profit  for  the  past  year  was  unprece- 
dentedly  large  at  Es.28,36,586,  equal  to  28.4%  upon 
the  paid-up  capital,  to  13.8%  upon  the  combined 
capital  and  reserve,  and  to  1.1%  upon  the  total  work- 
ing resources.  The  dividend  is  paid  free  of  Indian 
income  tax,  and  has  been  on  the  upward  grade  since 
1902.  For  the  fom-  years  to  June  1914  the  rate  was 
14%;  for  1914-15  and  1915-16  it  was  15%;  for 
1916-17,  16%  ;  for  1917-18,  18%  ;  and  for  the  past  year 
19%,  which  includes  a  bonus  of  4%. 

As  contributing  to  this  fine  showing  it  may  be 
noted  that  there  was  a  steady  trade  demand  for  money 
at  7%  from  the  beginning  of  the  year  until  the  end 
of  March,  when  the  rate  was  reduced  to  6%.  A 
further  reduction  to  5%  took  place  in  June,  when  the 
supply  of  money  was  in  excess  of  tra^e  requirements. 

The  resources  of  the  Bank  were  fully  employed, 
however,  at  remunerative  rates  during  the  whole  period 
under  review,  as  it  was  able  to  invest  its  surplus 
funds  in  May  and  June  in  Treasury  bills.  The  average 
of  the  Bank's  official  rate  during  the  half-year  ended 
June  30  last  was  6.28%,  as  compared  with  5.29% 
for  the  half-year  to  December  31  last. 

A  branch  of  the  Bank  was  opened  at  Quetta  on 
March  12,  1919. 

The  following  is  the  record  of  profits  since  1914  :  — 

Profits  of  the  Bank  of  Bombay. 


Year  to 

Gross 

Net 

—Dividend. 

.^     Special 

Carried 
.  Forward 

rune  30 

Pro'it.     Etpemes. 

Proflt. 

Amount.  Rate.  All  icatns 

Es             Rs. 

Rs. 

Es. 

%       R«- 

Rs. 

1919  .. 

.   44,21,737  16,85,151 

28,36,686 

19,00,000 

19  10,110,000 

4,33.898 

1918  . 

.  43,18,056  16,12,420 

28,05,636 

18,00,000 

18  10.00,000 

4,97,312 

1917  . 

.  37,86,289  11,83,370 

26,01,919 

16,00,000 

16    9,50,000 

4,91,676 

1916  .. 

.  32,76,186  10,42,264 

22,32.922 

16,00,000 

IS     8,60,000 

4,39,767 

1916  . 

.  27,09,490  10,04,906 

17,04,686 

16,00,000 

15       76,000 

5,66,836 

1914  .. 

25,16,132     8,31,120 

16,86,012 

14,00,000 

14    4,66,000 

4,27,260 

October  2f),   1919.]    ■  T  II  f      .STATIST.  7G9 
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THE  BRITISH  BANK  OF 
NORTHERN    COMMERCE 


LIMITED. 


Subscribed   Capital,    £2,000,000 

Paid-up    Capital,   £500,000 

Reserve,  £1,050,000 

Current  and  Deposit  Accounts    -    £27,810,666 

Special  Facilities  for  Trade  between 
England  and  Scandinavia. 

General  Banking  Business  Conducted. 
Deposit   Rates  on  Application. 

General    Manager  -  -  -  G.    L.    d'ABO. 


LONDON   OFFICES: 

41,  43  and  47  BISHOPSGATE,    LONDON,  E.C.  2. 


BANK  OF  LIVERPOOL  &  MARTINS  LIMITED, 

Head  Office  :   7  WATER  STREET,  LIVERPOOL. 
London  Office:   68  LOMBARD  STREET.  LONDON,  E.C. 


Capital  Subscribed      .        -        -        -  £16,371,120 

Capital  Paid  up 2,046,390 

Reserve  Fund  and  Surplus  Profits      -  1,510,878 

Deposits,  etc.,  at  30th  June,  1919      -  68,645,921 


258    BRANCHES    AND    SUB-BRANCHES. 


All  descriptions  of  Banking,  Trustee  and  Foreign  Exchange  Business  Transacted. 
THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 
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Liabilities  and  Assets  of  The  Bank  of  Bombay. 

" 

LIABILITIES    Capital 

Reserve 

Total  Capital                 Public 

Other      Total  Deposits  &  Bank 

Total 

Paid  up. 

Fund. 

,-and  Reserve.-^            Deposits. 

Deposits.       ^Post  Bills,  &c.^ 

— Sundries , 

Liabilities. 

June  30 

Ra. 

Rs. 

Rs.          %•            ,     Rs. 

Rs.                       Rs.             %* 

Rs.        %• 

Rs. 

1919     , 

.       1.00,0(1,000 

1,0.5.00,000 

2,05,00.0(111     7-9            2,9S.2(j.021 

20.66,87.158         23,64,13,179    90-8 

34,07,464     1-3 

36,03,20,643 

1913     . 

1,00,00,000 

96.00,000 

1,96,00.000     8-1            5,49,05,0^2 

16,58,34,439         22,07,39.501    90'7 

30,60,487   V2 

24,33,99,988 

1917     . 

1,00,00,000 

90,00.000 

1,90,00,000     7-8           7,16,53,741 

1.5,16,4.5,408        22,33,04,149    91'0 

30,94,703    1-2 

24,53,93,351 

1916     . 

1.00,00,000 

90,00,000 

1,90,00,000    11-4           2,63,12,471 

1], 78,38,858        14,41,51,329    86-9 

28,84,361    1-7 

16,60,05,690 

1915     . 

1,00,00,000 

1,00,00,000 

2,00,00,000   12'6            1,87.09,035 

11,78,8(5,904         13,65,96,539    86-0 

23,06,647    1-4 

15,89,03,086 

1914     . 

1,00,00,000 

1,06,00,000 

2,06,00,000   14-B           1,97,56,257 

9,92,36,219         11,80,92,476    83-6 

27,64,679    1-9 

14,23,57,165 

1910     . 

1,00,00,000 

1,03,00,000 

2,03,00,000    14-0          1,05,85,162 

11,1.5,15,602         12,21,00,764  84-0 

30,23,843    Z-O 

14,64,24,607 

ASSETS. 

Cash  and    < 

Ooyernment 

Other 

Total  Invest                Bills 

Loans, 

Total 

.-Currency  Notes-, 

—Securities.-^ 

Invests. 

, ments. ^      ^Discounted.—      ^idvances,  &c.-s    /—Sundries 

.^     ,-Dead  Stock. 

-,      Assets 

June  30 

Rs.           %• 

Rs. 

Rs. 

Rs.           %•          Ra. 

%•             Rs.          %•         Rs. 

%•        Rs. 

%• 

Rs. 

IfilS     . 

.11.17,50,18.3     42-9 

2,16..->1,154 

18.71,910  ■ 

2.35.2.3,094     9-0     3,23.92,977 

12-4     8.99.29,081     34-6     12,30,399 

■5     14.94.607 

•6 

26,03,20.643 

1913     .. 

.   6,68,16,488   27-0 

7,13,97,336 

20,09,140 

7,H4,06,476    30-2    1,19,22,005 

4-9      8,90,  10,313    38-8     22,93,705 

•9       8,71,001 

•4 

24,33,99,988 

1917     . 

.10,01,83,553     40-8 

2,63,51,587 

30,25,906 

2,93,77,493    12-2    1,44,23,934 

5-9       9,89,29,077    40-3     10,10,727 

•4       9,69,062 

•4 

24,53,98,851 

1916     .. 

.  5,96,75,704    36'0 

2,92,58,059 

33,09,026 

3,25,67,035    19-6       98,26,635 

5-9       6,20,84,332    37-4      8,60,265 

•S     10,01,769 

•6 

16,60,05,690 

1915    .. 

7,61,46,801     47-9 

1,47,88,486 

43,81,758 

1,91,70,244    12-1        98,16,608 

6'2      6,21,99,152    32-8       6,83,349 

•4       9,37,032 

•6 

16,82,03,086 

1914     .. 

.  5,58,79,990    39-3 

1,42,00,974 

2,07,189 

1,44,08,163    10-1     1,59,17,925 

11-2      5,49,45,499    38-6       5,88,053 

•4      6,17,728 

•4 

14,23,67,155 

1910     .. 

.   4,64,65,449   32-0 

1,64,81,170 

9,44,855 

1.74,26,026    12-0      1,56,37,933 

10-7     6,50,81,027    44-7      6,10,947 

•4      3,03,226 

•2 

14,64,24,607 

•  Per  cent,  of  Tot.il  Liabilities  or  Assets. 

BANK  OF  BRITISH  WEST  AFRICA. 

Head  Office:  17  &  18  Leadenhall  St.,  London,  E.G.  3. 
Capital — 

Au-lhorised         £2,000,000 

Siib.'!crihed,  200,000  Shares  of  £10  each       ...  2,000,000 

Paid  lip,  £4  per  Share            800,000 

Price  of  Share,  £7.         Dividend,  9%.       Yield,  £5  4.?.  2<i.%. 

This  Bank  was  established  in  1894,  with  its  head 
office  in  Liverpool  and  one  branch  .  on  the  coast  of 
Lagos,  Southern  Nigeria,  and  how  well  it  has  succeeded' 

•  may  be  gauged  from  the  fact  that,  the  number  of  the 
Bank's  offices  on  March  31,  1910,  was  li;  in  1912, 
22;  in  1914,  30;  wliile  since  the  outbreak  of  war  in 
August  1914  offices  iiave  been  estabhsheti  at  Man- 
chester and  New  York,,  in  addition  to  9  new  branches 
in  West  Africa  and  6  in  Morocco.  The  Bank  has  also 
extended  its  operations  to  Egypt,  where  a  branch  has 
been  established  at  Alexandna,  making  a   total  of  43 

offices  and  branches  at  the  present  time.  Five  branches 
have  been  closed,  otherwise  the  total  would  have 
reached   48. 

In  order  to  cope  with  its  large  and  increasing  busi- 
ness it  became  desirable  in  1910  to  remove  the  head 
office  of  the  Bank  from  Liverpool  to  London,  a  step 
whicli  was  all  the  more  necessary  because  the  Bank 
was  bound  to  be  in  the  best  possible  position  to  deal 
with  the  considerable  shipments  of  specie  that  have 
to  be  made  to  the  West  Coast  of  Africa  to  meet  the 
requirements  of  shippers  of  African  produce.  At  the 
beginning  of  the  War  these  shipments  of  gold  and 
silver  coinage  amounted  approximately  to  about 
£1,000,000  per  annum.    . 

The  Bank  of  British  West  Africa  acts  as  banker  to 
the  Colonial  Governments  of  Gambia,  Sierra  Leone, 
the  Gold  Coast,  and  Nigeria. 

Its  authorised  capital  is   £2,000,000,    in   200,000 

-  shares  of  £10  each,  of  which  there  have  been  issued 
145,000,  on  which  £4  per  share  has  been  called  up, 
making  the  total  paid-up  capital  £580,000.  The 
resei-ve  fund,  including  the  allocation  of  £125,000 
from  this  year's  profits,  is  £250,000.  The  directors 
have  under  consideration  the  desirability  of  opening 
additional  branches,  and  further  capital  will  l>e  required 
to  prepare  for  this  and  for  the  expansion  of  the  Bank's 
existing  business.  Therefore,  in  July  last  it  was  decided 
to  issue  the  remaining  unissued  capital  of  the  Bank — • 
55,000  shares  of  £10  each — and  to  call  up  the  sum  of 
£4  per  share  thereon.  The  board  felt  that  it  would 
strengthen  further  the  Bank's  position  if,  concur- 
rently with  this  increase  of  capital,  they  could  esta- 
blish close  relations  with  one  of  the  leading  London 
banks,  and  consequently  arranged  \\ith  Lloyds  Bank 
Limited  to  take  15,000  of  these  shares,  £4  paid,  at 
£7  5s.  per  share.  Lloyds  Bank  have  also,  with  the 
approval  of  the  board  of  the  Bank  of  British  West 
Africa,  a,cquired  by  private  treaty  15,000  of  the  exist- 
ing shares.  Mr.  J.  W.  Beaumont  Pease,  Deputy- 
Chairman  of  .Lloyds  Bank,  has  joined  the  board  of 
the  Bank  of  British  West  Africa,  and  the  Chaimian 
of   the    latter    Bank,    the    Earl    of    Selborne,    K.G., 


G.C.M.G.,  has  accepted  a  se-at  on  the  board  of  Lloyds 
Bank.  The  remainder  of  tlie  £10  unissued  shares  were 
offered  to  shareholders  who  were  on  the  Bank's  books 
at  July  14,  1919,  in  the  propoi'tion  of  one  nev,'  share  for 
every  four  held,  at  the  issue  price  of  £6  per  share, 
of  which  £4  represented  the  amount  to  be  paid 
up  on  each  share,  and  the  remaining  £2  was  premium. 
Tliis  premium,  together  with  that  on  the  15,000  shares 
allotted  to  Lloyds  Bank,  will  be  added  to  the  resei-ve. 
The  shares  issued  on  these  tenns  rank  for  dividend 
on  the  full  amount  of  £4  as  from  October  1,  1919. 

Eefening  to  Lloyds  Bank's  interest  in  the  matter, 
the  Chairman  of  the  Bank  of  British  West  Africa  said 
at  the  general  meeting  that  the  arrangement  was  not 
a  sale  of  their  business  to  Lloyds  Bank,  nor  was  it  aai 
amalgamation,  and  Lloyds  did  not  acquire  control 
over  their  business.  What  that  institution  acquirefl 
was  a  great  interest  and  influence  in  their  business,  and 
that  was  wbat  the  directors  wanted.  They  felt  it 
would  be  of  the  greatest  advantage  to  the  West  Afri- 
can Bank  to  be  united  in  close  alliance  with' a  world- 
famous  institution  like  Lloyds  Bank. 

The  balance  sheet  of  the  Bank  of  British  West 
Africa  to  March  31,  1919,  shows  a  considerable  growth 
in  the  principal  items  and  points  to  a  sound  and  ex- 
panding business.  We  have  already  referred  to  the 
increase  in  the  resei-ve  to  £250,000,  making  the  total 
paid-up  capital  and  reserve  £830,000.  Acceptances 
are  up  from  £712,975  to  £1,'238,591,  while  deposits, 
&c.,  have  increased  from  £4,883,970  to  £6,876,847, 
a  truly  remarkable  increase,  seeing  that  in  1910  they 
stood  at.  only  £1,186,355.  On  the  assets  side,  cash 
in  hand,  Ac,  has  increased  from  £1,127,144  to 
£1,667,564.  Investments,  which  include  Government 
securities,  £923,945,  are  up  from  £925,528  to 
£1,026,821.  Bills  discounted,  including  Treasury 
bills,  are  slightly  lower  at  £2,219,803.  Loans, 
advances,  and  current  accounts  stand  at  £2,706,768, 
against  £1,244,504  last  year.  The  figures  for  cus- 
tomers' liabiUtv  on  acceptances,  &c.,  are  also  up  from 
£712,975  to  £1,238,591.  Bank  premises  stand  at 
£140,471,  against  £120,177  a  year  ago. 

Liabilities  to  the  public  on  March  31  last  were 
£8,115,438,  against  which  assets  were  held  in  the 
following  proportions:- — Cash,  '20. 6%';  investments, 
12.6%  ;  bills  discounted,  27.3%  ;  loans,  advances,  Ac. 
33.3%.  _  ■        . 

Our  usual  table  of  habilities  and  assets  is  shown  in 
cldse  proximity  hereto. 

The  profit  and  loss  account  also  shows  very  satis- 
factory figures,  net  pixjfit  being  £83,767,  against 
£71,514  last  year.  The  dividend  for  1919  was  8%, 
plus  a  bonus  of  1%,  as  compared  with  8%  a  year  ago. 
In  this  connection,  the  ChaiiTnan  referred  at  the 
general  meeting  to  the  constantly  increasing  charges. 
He  said  the  directors  were  full  of  confidence  for  the 
future,  but  the  world  was  full  of  trouble,  and  at  this 
moment  the  directors  were  bound  to  be  cautious ; 
therefore,  he  made  no  apology  for  paying  the  additional 
1%  as'  a  bonus  and  not  as  a  dividend.  With  the 
amount  brought  forward    from    last  year  the    actual 
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•  THE  • 

DISTRICT  BANK 

//  The  Manchester  &  Liverpool  Distria 
banking  Companq  limited 


Paid-up   Capital 

Reserve   Fund 

Deposits       £50,309,541 

Cash,  &c.,  and  Bills  £27,043,483 


£1,896,000 

£1,550,000 

Investments         ...      £9,118,718 

Advances £17,093,339 


30th  June,  1919. 

Head  Office :    SPRING  GARDENS,  MANCHESTER, 

Foreign  Department:     13  SPRING  GARDENS,  MANCHESTER. 
London  Office  :    75    CORNHILL,    E.G.  3. 

Liverpool  Office:    WATER    STREET, 
and    269  Branches    and    Sub'branches   in   Lancashire,   Cheshire,    Staffordshire, 
Shropshire,  Yorkshire,  Derbyshire,  Cumberland,  Westmorland,  and  North  Wales, 


FOREIGN    BANKING   BUSINESS    TRANSACTED. 
BANK     ACTS     AS     TRUSTEE     OR      EXECUTOR. 


THE  NATIONAL  PROVINCIAL  AND 
UNION  BANK  OF  ENGLAND, 


ESTABLISHED    IN     1S33. 


LIMITED. 


Authorised  Capital,  £51,000,000. 
Subscribed  Capital,  £38,214,000.  Paid-up  Capital,  £7,462,800. 

Uncalled  and  Reserve  Liability,  £30,751,200.     Reserve  Fund,  £6,371,912. 

DIRECTORS. 


Brig.-Gen  the  Hon.  EVEBABD  BABINQ,  C.V.O. 

C.  F.  CAMPBELL,  E*l. 

C.  0.  CAVE,  Bq. 

J.  A.  CLDTTON-BEOOK,  Esq. 

H.  G,  DE7AS,  Esq. 

Brig.-Oeneral  H.  H.  J.  W.  DROMMOND,  O.SI.G. 


M.  O.  FITZGERALD,  Esq. 

O.  R.  OtLLIAT.  Esq. 

W.  U.  S.  Q03CHEN'.  Esq,  O.B.B. 

C.  OIPPS  HAMILTON, Esq. 

The  Rt.  Hon.  LORD  ISOHOAPE.  O.C.M.O., 

P.  A.  JOHNSTON,  Esq.  [K.O.S.I.,  K.aXB. 


OoL  Sir  0.  V.  E.  LAURIE,  Bart,  aB.,  D.S.O. 

K.  O.LE  MARCHANT,  B«q. 

S.  R.  PRTOR,  Esq. 

Sir  FELIX  SCHUSTER, Bart. 

E.  A.  SMITH,B«l. 

L.  E.  SUITE,  Eaq. 


JOINT  GENERAL  MANAGERS. 

D.  J.  n.  OUXNICK,  Esq.  F.  Ei.ET,  Esq.  A.  O.  HoPEWlLL,  K»q. 

L.  E.  Thomas,  Eaq.,  and  A.  E.  Lewih,  E^q. 

Head  Office.    15  BISHOPSGATE,  LONDON,  E.G.  2. 


PRINCES  STREET  OFFICE  (UNION) 
LOMBARD  STREET  OFFICE  (SMITHS; 
CORNHILL  OFFICE  (PRESCOTT'S) 


2,  Princes  Street,  E.C.  2. 

1,  Lombard  Street,  E.C.  3. 

...     50,  CORNHILL,  E.C.  3. 


The  Bank  has  Branches  or  Agents  throughout  the  United  Kingdom  and  Correspondents  in  all  parts  of  the  World. 
BKITISH,  COLONIAL  and  FOREIGN  Banking  and  EXCHANGE  business  transacted. 
Trusteeships  and  Executorships  undertaken; 

Copies  of  the  Annual  Report  of  the  Bank,  List  of  Branches,  Agents  and  Correspondents  may  be  had  on  application 
at  the  Head  Office  and  at  any  of  the  Bank's  Branches. 

AUXILIARY  : 

LLOYDS  AND  NATIONAL  PROVINCIAL  FOREIGN  BANK  LIMITED. 

OFFICES  IN  LONDO.N  (60,  Lombard  Street,  E.C.  3),  PARIS  (3,  Place  de  TOpera), 
BIARRITZ,  BORDEAUX,  HAVRE,  MARSEILLES,  NICE  (St.  Jean  de  Luz) ;  BRUSSELS,  ANTWERP; 

COLOGNE;  ZURICH. 
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Liabilities  and  Assets  of  The  Bank  of  British  West  Africa,  Limited. 

Kes^rve 
Fuud. 

£ 
250,1100 
237.500 
220,000 


LIABILITIES. 

Uarcb  31 

1919 

1918 

1917 

1916 

1915 

1914 

1910...,        ... 

ASSETS. 

March  31 

1919  ... 

191ii  .. 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1910  ... 


Capital 
Paid  up. 

£ 
580  000 
680,01)0 
660,000 
40il,0)0 
400,000 
400,000 
300,000 


'J'olal  Capital 
—and  tteserve.- 


150,000 

150,000 

187,000 

80,000 


e 

830,000 
8l7,.jOO 
780.000 
6511.000 
650,000 
587,000 
280,000 


%• 
9-2 

lie 

IS'O 
15-3 
17-0 
18.8 
17-2 


-A-cceptaaces.- 


£ 
l,23i',591 
712,'J75 
227,244 
164,781 
162,589 
309,338 
149,145 


%• 
13-8 
11-1 
S-2 
4-6 
5  0 
9-8 
9-2 


^Deposits, 

£ 
6,876,847 
4,S83,970 
3,288,385 
2,840,812 
2,496,620 
2,222,905 
1,186,355 


4c , 

%• 
76-4 
TS-6 
7S-9 
79-1 
77-1 
70-6 
72-9 


Profit 
— Balance.- 
£ 


64  680 
47,713 
36,177 
35,417 
26,141 
31,599 
10,698 


•8 
•9 

10 
•9 

1-0 
■7 


Gash  in 
-Hand,  &o.- 


£ 

1,667,664 
1,U7,144 
1,143,775 
1,030,712 
1,161,397 
830,696 
302,449 


%• 
18-5 
17  4 
23-4 
28-4 
35-9 
28-4 
18-6 


-Investments.- 
£ 


BUls 
-Dlscounted.t-> 


1,026.821 
9Ji,')M 
493,719 
648,101 
527,520 
419,159 
276,448 


11-4 
14  3 

11-5 
15-2 
18-3 
13-3 
17-0 


2  219.803 

«,I.U.iiO 

1,264,186 

1,153,259 

607,089 

965,626 

563,547 


%• 
24-6 
38  1 
29-2 
32-1 
18-7 
30-6 
34-6 


Loans, 
,— Advances,  &c.- 


Liability  for 
-Acceptaoces.- 


Bank  Premises 
, Account. - 


Total 
Liabilities. 

£ 
9,000,01  K 
6,462,168 
4,332,306 
3,691,040 
3,236,250 
3,150,842 
1,626,198 

Total 

Assets. 

£ 

9,000.018 

6,462,168 

4,332,306 

3,591,040 

3,235,260 

3,160,842 

1,626,198 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

profit  was  £105,380.  The  dividend  and  bonus  took 
£52,200,  £10,000  was  applied  to  writing  down 
premises  and  furniture  acxount,  £3,000  was  added  to 
the  staff  fund,  £5,000  to  the  Bank's  insurance  fund, 
and  £12,500  put  to  reserve.  The  balance  carried  for- 
ward was  £22,680. 

Last  year's  shown  net  profit  of  £83,767  was  equal 
to  14.4%  upon  the  paid-up  capital,  to  10.1%  upon  the 
oombined  capital  and  reserve,  and  to  .9%  upon  the 
total  working  resources. 

Profits  of  the  Bank  of  British  West  Africa. 


TCHto 

Oro« 

Net 

^DlTldeni-v 

Sppcial 

Carried 

lUr.Sl 

Profit. 

ExpeoMi. 

ProBt 

Amount 

Allctus, 

Forward, 

£ 

£ 

£ 

£        % 

£ 

£ 

1919    . 

83  767 

62.-.'00     9 

30.600 

2?,b80 

1918     „ 





71,614 

46,0.8    8 

32.000 

21,613 

1917     ...    216,997 

152,237 

64,7C0 

32,0"0     8 

S0,000 

18,177 

1916     ...     170,586 

111,310 

69.276 

32,00ft     ■ 

23,000 

15,417 

1916     . 

.     138,902 

91,360 

47,642 

36,000     6i 

21,000 

10,141 

1914     . 

.     148,049 

87,249 

60,800 

33,680     9i 

34,260 

9,699 

BANK  OF  HAMILTON. 

Head  Office:   Hamilton,  Ontario. 
Capital — 

Authorised         85,000,000 

Subscribed  and  Paid  up  3,QOO,000 

Price  of  SlOO  Share,  S187J.  Dividend,  12%.  Yield,  £6  8«.%. 
The  Bank  of  Hamilton  was  established  in  1872.  Its 
authorised  capital  is  $5,000,000,  and  paid-up  capital 
$3,000,000  in  $100  shares,  with  a  fui'ther  habihty 
of  an  equal  amount.  The  reserve  fund  stands  at 
$3,500,000,  an  increase  of  $200,000  since  1918. 

It  will  be  remembered  that  up  to  1916  the  accounts 
of  this  progressive  institution  were  made  up  to 
November  30,  but  those  published  in  1918  covered 
the  15  months  to  February  28,  1S18.  The  balance 
sheet  at  that  date  showed  deposits,  &c.  for  the  15 
months  to  amount  to  $53,359,981.  This  year  the 
balance  sheet,  which  covers  the  period  from 
Februai-y  28,  1918,  to  February  28,  1919,  reveals 
deposits,  &.C.,  amounting  to  $64,377,058.  Notes  in 
circulation  in  February  1918  were  $5, 127, 111,'  in 
Februai-y  1919  they  stood  at  $5,354,902.  Acceptances, 
which  in   1918    were    $194,917,   are    now    down    to 


%*  £  %*  £  'Y* 

2,706,768        30-1  1,238,591  13-8  140  471  VS 

1,241,>':4        19-3  712,976  11*0  120,177  19 

1,109,670        25-6  327,244  6-2  89,812  2-1 

638,398        17-8  164,781  4-6  67,789  1-9 

706,741        21-9  162,589  6-0  69,914  2-2 

666,321        18-0  309,338  9-8  69,802  1-9 

297,375       18-3  149,145  9-2  37,234  2-3 

t  Including  Treasury  Bills. 

$171,597.  Balances  due  to  other  banks  are  also 
down  from  $1,236,551  to  $824,963.  On  the  other 
side  of  the  accounts,  cash  in  hand,  notes,  &c.,  have 
increased  from  $9,161,638  to  $10,987,255.  Call  and 
short  loans  have  also  risen  from  $4,887,456  to 
$10,339,378;  these  include  Government  wheat  loans 
On  demand,  $5,918,000.  Investments  do  not  show 
much  change  at  $11,197,337,  but  loans  and  discounts 
are  up  from  $34,419,566  to  $38,478,558. 

The  total  assets  of  the  Bank  now  amount  to 
$77,404,120.61.  The  dividend,  which  is  paid  quarterly, 
amounts  to  12%  per  annum,  the  same  rate  as  that 
paid  since  1913.  In  our  profit  statement  it  will  be 
noticed  that  last  year's  distribution  stands  at  15%,  but 
this,  it  should  be  remembered,  covered  an  extra 
quarter,  and  was  for  a  total  period  of  15  months. 
The  undivided  profits  of  the  Bank  amount  to 
$85,114.59. 

Last  year's  shown  net  profit  was  equal  to  22.3% 
u])on  the  paid-up  capital;  to  10.3%  upon  the  combined 
capital  and  reserve,  and  to  .8%  upon  the  total  working 
resources. 

Profits  of  the  Bank  of  Hamilton. 
N.  t    r-  Dividends.-, 
Profit.      Amount.        Balance. 
S  %        ^V  4 

1910  (Tear  to  Feb.  281    671.2e6»  SfiO.Oro    12 
1918(16m".  to  Feb.  28)  5'iS,622     45O,i.06 
191t)  (YeartoNov.  30j 


Fpecial     Carried 
AUc.itn's.  Forwrd. 


311  226 
148.622 
82,.il'6 
64.274 
12.'i,2fi5 
138,273 


$ 

468.S33 
125,667 
48.791 
46.540 
119,310 
238,280 


I 

85.116 
332,421 
V09,5.56 
17:..821 
167,087 
161,131 


44-',5  6     3UO.000 
191.1       „  „  424.274     36".0"0 

1914       „  „  485,265     300,(1(10 

1913       „  „  498,273     360,000 

•  Inr-ludes  SlOO  0)0  recovered  (rem  oTer-appropriatious. 

Liabilities  to  the  public  on  February  28,  1918,  were 
$60,000,000,  against  which  hquid  assets,  including 
investments  and  call  loans,  amounted  to  $29,616,000. 
On  February  28,  1919,  the  liquid  assets  totalled 
$35,837,982.  The  liabilities  to  the  public  on 
February  28,  1919,  were  $70,728,520,  against  which, 
assets  were  held  in  the  following  proportions: — Cash, 
notes,  &c.,  15.5%;  call  and  short  loans,  14.5%  ;J 
investments,  15.8%;  and  loans  and  discounts,  54.4%,- 

The  head  office  of  the  Bank  is  at  Hamilton,  and 3 
it  has  136  branches.  Its  British  correspondents  are  J 
the  National  Provincial  and  Union  Bank  of  England^J 
Limited. 


Liahilities  and  Assets   of  The  Bank  of  Hamilton. 


LIABILITIES. 

1919  (Feb.  23) 

1918 

1916  (Nov.  30) 

1915  „ 

1914 

1913  „ 

1910 


Capital 
Paid  up. 

S 
3,000  ')00 
3,000,000 
3,000,000 
3,000.000 
3,000,000 
3.000,000 
3,680,570 


Reserve 
Fund.    , 
S 

3,500.000 
3,300,000 

3,:i00,000 
3,300.000 
3,600,000 
3,600.000 
3,000,000 


Capital 
^and  Ile3e^ve.-^ 
$  %• 

6.60n.i'O0     8'4 

6,30 1,001  9-5 
6,:i00,000  11-1 
6,:iOil,ii(io  13-1 
6,600,000  14-8 
6,600,000  14-3 
6,680,670  13-8 


Notes  in 
^Circulation.- 


S 

6,354,903 
6,127,111 
4,409,:>51 
3,489,330 
3,022,100 
3.259.820 
3,813,645 


0/  * 

/o 

6-9 
77 
76 
7-2 
C-3 
7-0 
6-8 


Total 
, — Deposits.- 

S 
64  377  058 
53,359,981 
4.%3'.l8,174 
38,0(i9,965 
3.!,.523,828 
3.5,908,171 
32,410,872 


o/  • 

/o 

83*2 
88-2 
79-4 
78-9 
77-3 
77-5 
785 


-Acceptances.- 


% 

171,697 
194,917 
119,731 
67,175 
87,802 
98,332 


%• 
•2 

•3 
•2 
•1 
•2 
•2 


ASSETS.       Oasb. 

-Notes,  &c.- 


Deposit  in 
Central 
-Gold  Reserves 


Feb. 28  S 
1919  10.987,265 
1918. ..9,161,638 
Nov.  30 

1916. ..8,097,145 
1916. ..8,974.489 
1914. ..7,8.58,484 
1913.. .8,528,788 
1910...6,672,930 


%• 
14-2 
13-8 

14-2 
18-6 
17-6 
18-4 
13-S 


2.500,000 
2,600,000 

1,600,000 
.;0'',000 
100,000 


3-2 
3-8 


2-6 


Call  and 

Sbort 

\    , — Loans. — ,  ^— Investments. — 

t  %♦  »  %• 

10.333  378  13-4  11.197  337  14-5 

4,887,456    7-3  11,511,897  17-3 


Due  by 

other 

^ -Banks. — 


.3,844,635 
2,21fi,S51 
1,273,433 
l,378,-.'42 
1,816,030 


8-7 
4'6 
2-9 
2-9 
4-4 


7,816,778  13-7 
4,093,015  8-4 
3,364,069  7-5 
3,786,702  8-2 
4,769,276  IVS 


$ 

P14,012 
1,398,162 

658,809 

1,294,S45 

663,111 

gsl.ogo 

239,923 


%• 

1-0 

,2-1 

•9 
2-7 
1-2 
2-1 


Loans  and 
Discounts, 

^ ^&c.- 

S 
S8.478.5.'^8 
34,419,666 


Balance  Due  to 
^Other  Banks. 
»         %* 

824  903 
1,236,661 

636,935 
71,710 

213,226 

219,679 

149,794 


Liability  for 
-Acceptances, 


32,810,762 
28,770,216 
3^,987,390 
29,302,276 
37,042,574 


57-4 
59-7 
64-9 
63-2 
6S-S 


119,731 
57,176 
87,802 
98,332 


2,379,486 
2,448,229 
2,470,004 
2,272,068 
1,873,636 


4-3 

6-1 
5-5 
6-0 
4-S 


67,163,345 
48,264,820 
44,694,283 
46,327,488 
41,314,36S> 


"  Per  cent,  of  Total  Liabilities  or  Assets. 
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The 


Farmers'  Loan  &  Trust  Company, 

New  York. 

LONDON:    15  COCKSPUR  STREET,  S.W.I;     26  OLD  BROAD  STREET.  E.G.  2. 

PARIS:     41     BOULEVARD     MAUSSMANN. 

STATEMENT    OF   JUNE    30th,    1919. 


ASSETS. 
U.S.  OoTernment  Bonds  and  Certificates,  at 

market  value         .            .            .            .  $28,995,996.99 

Bonds  and  Stocks,  at  market  value     .  16,518,394.34 
Other  Investments — Short  Term — at  market 

value         .            .            .     '      .            .  8,293,079.28 

Bills  Purchased            ....  32,076,702.13 

Loans 34,750,380.91 

Bonds  and  Mortgages  ....  1,925,459.98 

Eeal  Estate      .....  3,430,000.00 

Cash  on  hand  and  in  Bank      .            .            .  35.901,755.83 

Due  from  Foreign  Branches    .            .            .  42,658,068.85 

Liability  of  Customers  for  Acceptances          .  5,929,050.33 

Accrued  Interest           ....  903,026.23 

«  2 117381,914787 


LIABILITIES. 
Capital  Stock     .... 
Sui-plus  and  Undivided  Profits 
Deposits,  inclnding  Foreign  Branches  . 
Domestic  and  Foreign  Acceptances 
Accrued    Interest,   Reserves   for  Taxes, 
Dividends  .... 


and 


85,000,000.00 

12.246,1.S4.51 

186  490,848.30 

6,929,050.33 

1,715,861.73 


8211,381,914.87 


FOREIGN    EXCHANGE.  COMMERCIAL  CREDITS. 

CURRENT  AND  DEPOSIT  ACCOUNTS. 

ENQUIRIES  INVITED  FROM  MERCHANTS  AND  MANUFACTURERS. 

United  States   Government  Depositary. 


COMMERCIAL   TRUST  COMPANY 

MEMBER  OF  FEDERAL   RESERVE  SYSTEM 
COMMERCIAL   TRUST   BUILDING   PHILADELPHIA 


CAPITAL,  $1,000,000 


SURPLUS,  $1,750,000 


THOMAS    Dk   WITT   CUYLEK 
Chairman  of  the  Board 
JOHN"   H.   MASON,   President  C.   P.   LINEAWEA^'ER,    Vice-President 

d.    W.   STEHFEST,   Vice-President  and  Treasurer  SAMUEL   A.   CROZER,   SecreUry 

MARK   WILLCOS,   Assistant  Treasurer  HENRY   C.   GIBSON.  Assistant  Secretary 

HOWARD  S.  KINNEY,  Assistant  Treasurer  J.  WATTS  MERCUK,  jR.   Assistant  Secretary 


DIRECTORS 


H.  \V.  BIDDLE 
C.  STUAKT  PATTERSON 
HORATIO  G.  LLOYD 
WILLIAM  0.  SPROUL 
CHARLTON   YARNALL 
JOHN  P.  CROZER 
HOWARD  S.  GRAHAM 


HARRY  A.  BEKWIND 
WILLIAM  G.  WARDEN 
THOMAS  Db  WITT  CUYLER 
SAMUEL  REA 
J.  K.  MCALLISTER 
CHARLEMAGNE   TOWER 
JOHN  H.  MASON 


JOHN  CADWALADKR 
CLEMENT  B.  NEW  BOLD 
CASPAR  W.  MORRIS 
A.  F.  HUSTON 
ARTHUR  E.  NEWBOLD 
SIDNEY  F.  TYLER 
ROBERT  K.  CASSATT 


SI  ORRIS  L.  CLOTHIER 
WILLIAM  M.  BARRETT 
E.  W.  CLARK 
L.  E.  JOHNSON 
W.  W.  LAIRD 
J.  J.  RAbKOB 


INTEREST  PAID  ON  DEPOSITS 

LETTERS  OF  CREDIT  AND  TRAVELLERS'  CHEQUES  ISSUED 

ACTS  AS  EXECUTOR,  ADMINISTRATOR,  TRUSTEE  AND  GUARDIAN 
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BANK  OF 

Head  Office : 


INDIA. 

Bombay. 


Capital — 

Subscribed,  200,000  Shares  of  Rs.  100  each  Rs.  2,00,00,000 

Poi(i  «p,  Rs.  50  per  Share         1,00,00,000 

Price  of  Share.  Rs.  181.     Dividend,  12%.*      Yield,  £4  16«.  ld.%. 

*  Free  of  tax. 

This  Bank  was  established  in  Bombay  in  1906  and  so 
far  no  branches  have  been  opened.  In  July  last, 
however,  it  was  announced  that  the  directors  propose 
to  open  branches  at  Calcutta  and  other  places.  The 
authorised  and  issued  capital  is  Es.  100  lacs,  in  Es.lOO 
shares,  and  the  paid-up  capital  is  Rs.50  lacs, 
or  Rs.50  per  share.  In  1912  its  articles  of  association 
were  revised  and  previous  prohibitions  against  advances 
on  shares  and  the  mortgage  of  landed  property  were 
removed.  The  Bank  was  registered  under  the  Indian 
Companies  Act  of  1882,  but  the  Indian  Companies 
Act  of  1913  has  come  into  operation  in  the  inteiim, 
and  the  provisions  of  this  later  Act  now  apply  to 
the  Bank.  Deposits  are  derived  mainly  from  Indian 
sources — nati^-e  chiefs  and  the  Indian  jjublic.  The 
Bank  makes  a  speciality  of  financing  the  Indian  cotton 
industiy.  It  also  engages  in  business  connected  with 
Indian  produce,  with  bullion,  Government  paper,  share 
transactions,  and,  to  a  slight  extent,  landed  property. 

Deposits,  wliich  a  month  before  the  Wai'  broke  out 
were  240|-  lacs  of  rupees,  at  the  close  of  1918  had  risen 
to  Es. 4, 81, 60,065,  and  on  June  30,  1919,  stood  ati 
over  Rs.675  lacs,  which  includes  both  cuiTent  and 
faxed  deposits.  The  working  capital  in  1918  again 
showed  a  large  increase  over  that  of  the  previous  year, 
and,  judging  from  the  payment  of  an  increased  divi- 
dend and  increases  in  other  directions,  the  Bank  was 
able  to  find  employment  for  all  its  funds  at  remunera- 
tive rates.  It  is  proposed  now  to  increase  the  capital 
of  the  Bank  from  Es.lOO  lacs  (Rs.50  lacs  paid  up) 
to  Es.200  lacs  (Es.lOO  lacs  paid  up)  by  the  issue  of 
100,000  new  shares  of  Es.lOO  each  (Rs.50  per  share 
paid  up).  The  paid-up  capital  will  then  amount  to 
Es.l  crore,  while  the  resei-ve  fund  will  be  increased 
by  Es.50  lacs,  as  it  is  intended  that  the  premium  on 
new  shares  shall  be  carried  to  resei've  fund.  The 
shares  will  be  offered  at  the  rate  of  one  new  share 
for  each  share  held,  and  they  will  be  issued  at  i 
premium  of   Es.50  per  share. 

The  assets  of  the  Bank  continue  to  be  in  a  sa.tis- 
factory  liquid  condition.  Cash  in  hand  and  at  bankers 
in  current  account  on  December  31  last  stood  at 
Es.l, 19, 22, 685,  some  26  lacs  lower  than  last  year, 
but  investn-.ients  increased  from  Es. 41, 06, 368  to 
Es.62,99,606,  and  on  June  30,  1919,  a  fm-ther  ex- 
pansion to  Es.96  lacs  was  shown.  Bills  discounted 
on  December  31  were  down  from  Es. 62,80,500  to 
Es. 35, 33, 500.  They  have  since  risen  to  Es.69  lacs, 
while  loans  and  advances  have  risen  from 
Rs.2,87, 87,547  to  Rs. 3,34,93, 158  on  December  31, 
1918,  and  to  Rs.441  lacs  by  June  30,  1919. 

Liabilities  and  Assets 


The  gross  profit  last  year  was  Rs. 13,02,823.  or 
nearly  Es.3  lacs  higher  than  in  1917.  Expenses  show 
a  large  increase  at  Es.  5,84,694,  but  this  amount  in- 
cludes income  tax,  super  tax,  and  excess  profits  tax. 
The  net  p^rofit  is  about  Es.lS,890  higher  than  in  1917, 
and  the  d;vidend  was  increased  from  10%  to  12%  per 
annum,  free  of  Indian  income  tax.  From  surplus 
profits  Es.l, 11, 315  were  transferred  to  resei-ve  fund, 
while  a  bonus  to  the  Manager  and  staff  of  the  Bank 
and  a  donation  to  the  provident  fund  took  Es.66,000. 

The  shown  net  profit  for  1918  was  equal  to  .14.3% 
upon  paid-up  capital,  to  11.6%  upon  the  combined 
capital  and  resei-ve,  and  to  1.3%  upon  the  total  work- 
ing resources. 

In  our  table  we  give  the  profits  for  the  half-year 
ended  June  30,  1919:  — 


Profits  of  the  Bank    of  Indie 

Tear 
eoded 
D»c.Sl 

1919t 

Gross 

Proflt. 

Es. 

7,76,504 

Expenses 

Bs. 
2,27,417 

Net 
Profit. 
Rs. 
5,49,087 

^Dividend -^ 

(Tax  free.) 
AJmouat, 

Rs.      % 
3,00,000  MX 

Special 
Allctns. 
Rs. 

Carried 

Forward. 

Rs. 

291,779 

1918... 

13,02,823 

6,84,694' 

7,18,129 

6,00,000  12 

1,11,315 

42.693 

1917... 

10,69,739 

3,60,600 

7,09,239 

6,00,000  10 

2,00,000 

36,878 

1916... 

9,63,869 

2,67,621 

6,96,348 

4,00,000     8 

3,00,000 

26,639 

1915... 

6,39,370 

2,01,941 

4,37,429 

3,25,000     6i 

1,60,000 

30,291 

1914... 

6,61,479 

2,13,653 

3.47,826 

.^,00,000   e 

50,000 

67,862 

1913... 

6,66,148 

2,00,739 

4.66,409 

3,00  000    6 

1,60,000 

70,036 

•  Includes  income  tax.  Supertax 
t  Half-jear  to  June  30. 

,  and  excess  profits  tax. 
X  At  rate  of. 

The  total  liabilities  to  the  public  on  June  30,  1919, 
were  Es. 6, 79, 54, 027,  against  which  assets  were  held 
in  the  following  proportions:  Cash,  20.9%;  invest- 
ments, 14.2%;  bills  discounted,  10.2%;  and  loans  and 
advances,  64.9%. 


BANK  OF  MADRAS, 

Head  Office :  Madras. 
Capital — 

Authorised         '..Rs.  1,20,00,000 

Issiied,  15,000  Shares  of  Rs.  500,  fully  paid  75,00,000 

Paid  up  75,00,000 

Price  of  Share,  Rs.  1,500.      Dividend,  12%.*        7ield,  £5  12s.  "o. 
*  Free  of  tax. 

The  Bank  of  Madras  is  one  of  the  thi-ee  Presidency 
Banks,  and  conducts  the  general  banking  business  of 
the  Government  in  the  Madras  Presidency.  It  was 
incorporated  by  charter  in  1843,  and  until  1876  the 
Government  exercised,  considerable  control  over  its 
affairs.  With  the  passage  of  the  Presidency  Banks' 
Act  of  1876  a  change  of  policy  occurred,  and  the  re- 
lations between  the  Government  and  the  Bank  be- 
came merely  those  of  customer  and  banker.  '  The 
authorised  capital  is  120  lacs,  and  the  paid-up  capital 
is  75  lacs,  in  Es.500  shares,  with  no  further  liability, 
and  can  be  increased  or  reduced  only  with  the 
Governor-General's  sanction  by  a  speciw  resolution 
at  a  meeting  of  shareholders  representing  at  least  half 
the  paid-up  capital.      Moreover,  as  in  the  case  of  the 

of  The  Bank  of  India,  Limited. 


LIABILITIES. 

Capital 
Paid  up. 

Reserve 
Fund. 

Total  Capital 
^and  Reserve.-, 

Deposite  and              Rebate  and 
^Current  Accounts.-,  ^Miscellaneous.-, 

^Profit  Balance.—, 

Total 

Liabilities- 

Rs. 

Dec.  31 

Rs. 

Rs. 

Rs. 

%• 

Rs. 

%* 

Rs.      %• 

Rs. 

%• 

1919t  ... 

60,00,000 

13,11,315 

63,11,315 

8-5 

6,75,68,040 

90-2 

3,86,987        -B 

5,91,781 

•8 

7.411,57. 

1918    ... 

50,00,000 

2.00,000 

62,00  000 

11-2 

4,61,60.065 

8-71 

3,49.297        -6 

5,70.0^8 

1-1 

5,6'!,79,370 

1917     ... 

60,00,000 

10,00,000 

60,00,000 

^1-2 

4,70,47,0Sa 

87-5 

1,85,927        -3 

5,48,379 

1-0 

5,37,61,388 

1918    ... 

50,00,000 

■,00,000 

67,00,000 

140 

3,43,61,361 

84-3 

1,42,087        -3 

5,76,639 

1-4 

4,07,80,087 

1915    ... 

60,00,000 

5,50,000 

65,50,000 

20-5 

2,11,34,403 

77-8 

1,02,531        -4 

3,65,235 

1*3 

2,71,52,169 

1914    ... 

60,00,000 

5,00,000 

55,00,000 

21-2 

2,00.86,119 

77-3 

1,13,981        -4 

2,71,623 

ri 

2,59,71,623 
2,81.90,543 

1913    ... 

60.00.000 

6,00,000 

65,01,000 

19-5 

2,22,81.937 

79-1 

1,78,620       "6 

2,29,236 

8 

1910    ... 

80,00,000 

1,75,000 

61,76,000 

16-2 

1  2,62,36,073 

82-3 

65,431        -2 

4,15,160 

1-3 

3,18,90,664 

ASSETS. 

Bills 

Lrans  and 

Bank 

Total 

. Cash 

^Investments.-, 

^Discoonted.^ 

, — Advances. — , 

,— Premises, 

Assets. 
Rs. 

Dec.  31 

Rs. 

%• 

Es. 

%* 

Es. 

%* 

Bs.             %• 

Es. 

1919t  ... 

...    1,41,63,727 

18S 

96,36,542 

12-9 

69,13,.50O 

9-2 

4,41,11,136     58-9 

.S  3,219 

•1 

7,48,57,123 

1918     ... 

...    1,19,22,685 

SI -5 

62,99.606 

11-4 

35,33,500 

6-4 

il,34,93,158     60-6 

30,421 

•1 

5,52,79,370 
6,37,61,388 
4,07,80, 08G 
2,71,62,169 
2,69,71,623 
2,81,90,543 
3,18,90,664 

1917     ... 

...    1,45,57,708 

27-1 

41.06,368 

7'6 

62,80,600 

11-7 

3,87,87,517     53'5 

29,265 

•1 

1916    ... 

...       95,88,466 

23-5 

27,56,116 

6-8 

46,64,479 

11-4 

2,37,62,133     58-2 

28,893 

•1 

1916    ... 

...       37,64,484 

13-9 

24,83,787 

91 

27,67,801 

10-2 

1,81,08,946     6«'7 

27,151 

•1 

1914     ... 

...       71,12,631 

27-4 

11,63,6.58 

4-4 

12,87,600 

S-0 

1,63,86,599      83-1 

31,336 

•1 

1913     ... 

...       63,07,061 

22-4 

30,35,998 

10-7 

21,54,300 

8-7 

l,(i3,64,854      68*l 

28,343 

•1 

1910     ... 

...       34,43,975 

10-8 

43,02,892 

13-5 

76,46,884 

23-6 

1,66,72,061      52-0 

34,852 

•1 

Per  cent. 

of  Total  Liabilities  or  Assets. 

t  June  .W. 

October 
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Glyn,  Mills,  Currie  &  Co. 

67   LOMBARD    STREET,    E.G.  3. 


ESTABLISHED     1753. 


REGISTERED     1885. 


Seventieth    Statement    of    Assets 


Db.  liabilities. 

To  Capital  paid  up    ... 
Resevve  Fund 
Current  Accounts... 
Deposit  Accounts... 
Reduction  of  the  Bank  Premises  Account 


£1,000,000     0 

500.000     0 

25,567,188    5 

12,452,057  11 

140,079  16 


and    Liabilities,    30th    June,    19ig. 

ASSKTS. 
By  Cash  in  hand  and  at  Bank  of  England  a10,2S9,333 

13,491,000 


Memobanddji  :  Liabilities  on  account 
of  Acceptances,  Endorsements,  etc. 
(covered  by  Securities)  not  included 
in  Balance  Sheet,  i.1,055,701  Os.  Id. 


Money  at  Call  and  at  Short  Notice 
Investments  : — 

National  War  Bonds. 

5  per  cent.  1922    £1,000.000    0 
Do.,  5  per  cent.  1923      500,000    0 
Securities     of,    or 
guaranteed  by,  the 
British      Govern- 
ment 


Cr 
6 

0 


(Tbe  War  Loans  iacluded 
tn  this  category  are  valued 
at  uuder  cost) 

Government  of 
India  and  Colo- 
nial Government 
Securities 


6,371,488  14    5 


53,564     4     8 


£39,659,325  13    2 


Bills   Discounted,  Loans    and     other 

Securities 
Bank  Premises  (Freehold)        


7.925,052  19    1 


7,613,939 
370,000 


£39,659,325  13    2 


i.  MAXWELL,  General  Manager. 
8th  July,  1919. 


ALGERNON  H.  MILLS, 

WOLVKRTON, 

L.  ODRKIE,  I 


Mannging 
Partoeis. 


Every  description  of  Banking  business  tranBacted. 

Eemittanees  mailed  and  Telegraphic  Transfers  made  to  all  parts  of  the  World. 

Recovery  of  Income  Tax  and  preparation  of  Income  Tax  and  Super-Tax  Statements  undertaken. 

Letters  of  Credit  and  Circular  Notes  issued  on  their  Foreign  Correspondents  throughout  the  World 

Purchase  and   Sale  of  Stocks,  Bonds,  and   Shares  efl.ctcd.      Dividends,  Annuities,  ,\.c.,  received.      Couimns  collected 

THE  BANK  IS  PREPARED  TO  UNDERTAKE  THE  DUTIES  OF  EXECUTOR  AND  TRUSTEE. 


THE  BANK  OF  MADRAS 

(ESTABLISHED      1843.) 
(Constituted  by  the  Indian  Presidency  Banks  Act  of   1876.) 


CAPITAL  (fully  paid) 
RESERVE  FUND  - 


Rs.  75,00,000 
Rs.  53,00,000 


Head   Office 


MADRAS. 


Alleppey 

Bangalore 

Bellary 

Bimlipatam 

Calicut 

Bezwada,       Erode, 


BRANCHES. 

Cocanada  Madura 

Cochin  Mangalore 

Coimbatore  Masulipatam 

Colombo  Negapatam 

Guntur  Ootacamund 


Salem 

Tellicherry 

Trichinopoly 

Trivandrum 

Tuticorin. 


OUTSTATIONS. 
Narsapur,       Rajahmundry,       Vizianagram,       Kodaikanal. 


London   Agents  : 

THE  BANK  OF  ENGLAND. 
THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND,  LTD. 
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Liabilities  and  Assets    of  'I'tie  Bank  of  Madras. 


LIABILITIES.  Oapital 
Paid  up. 


June  30 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1910  ... 

ASSETS. 

June  30 

1919  . 

1918  .., 

1917  .. 

1916  .. 

1916  .. 

1914  .. 

1910  .. 


R3. 
76,00,000 
75,00,000 
76,00,000 
76,00,000 
75,00,000 
76,00,000 
60,00,000 


Eeserve 
PuQd. 
Ra. 
52,00,000 
50,00,000 
60,00,000 
65,00,000 
76,00,000 
74,00,000 
45,50,000 


Total  Capital 
^aad  Reserre.- 


Es. 
1,27,00,000 
1,35,00,000 
1,25,00,000 
1,40,09,'I00 
1,51,00,000 
1,49,00,000 
1,05,60,000 


Rs. 
8-8 
8-7 
9-5 
IIS 
14-0 
13-0 
11-7 


Govt. 

Rs. 

1,42,41,465 

2,13,30,104 

2,0',H-2,HS 

1,15,30,682 

1,02,11,110 

93,35,324 

70,09,345 


Deposits.' 

Other. 

%• 

11,54,09,721 

10,89,54.744 

9,5«,4i),374 

9,12,86,060 

8,15,26,164 

8,69,54,998 

6,46,05,630 


— Total.- 

Rs. 

12,96,61,186 

13,02,84,843 

11,64.12.363 

10,38,15,643 

9.17,37,374 

9,62,90,322 

7,16,15,025 


%• 

89-7 

90-6 

83-8 

88-4 

84-9 

84-3 

8S-1 


-Sundrles.- 


Rs. 
16,69,738 

3,07,308 
13,13,172 
13,72,878 
6,10,710 
33,20,086 

2,16,333 


%• 

1-1 

•1 

•9 

10 

■e 

2-0 
•3 


Proflt 

^Balance.-. 

B3.         % 

6,91,938 
8,82,050 
9,72,888 
8,92,489 
5,68,043 
7,62,349 
7,83,805 


Cash,  Bullion 
,— and  Notes  ^ 
Ra.  %• 
4,26,41,847  29-S 
3,67,89,580  2S-8 
4,33,43.724  33*1 
2,92,29,365  24'S 
2,99,49,215  27-7 
2,60,38,683  21-9 
2,59,64,951    31*3 


Loans, 
Advanois,  &c.-^ 


^Sundries. 

Rs.       %•  Ba. 

1,66,695      •!    18,08,215 
64,27,297  4-5  17,17,714 


Total 
Liabilities. 

£ 
14,47,12,862 
14,38,74,206 
13,11,28,422 
11,89,81,009 
10,80,16,027 
11,41,62,760 
8,30,63,162 

Total 


3,84,22,340   48*2 


Bank 
Pnmlaes.- 

%•       Ra. 

1-2   14,47,12,86'.' 

V2  14,38,74,200 

70,669     •!     9,82,686       -7    13,11,38,422 

86,949     -1      7,81,100       -8    11,89,81,009 

1,01,890     -1     6,94,378       '8  10,80,16,027 

82,724     -1     4,62,881       '4  11,41,62,756 

3,96,368     -5      6,60,142      '7      8,30,63,162 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


other  Presidency  Banks,  the  directors  have  power  to 
establish  branches  anywhere  within  the  Presidency 
served  by  the  Bank,  but  no  branch  may  be  established 
outside  the  limits  of  the  Presidency  without  the 
sanction  oJ  the  Governor-General.  Originally  the  Bank 
had  poyver  to  issue  notes  to  the  extent  of  Es.l  crore; 
but  this  privilege  was  withdrawn  in  1862,  and  in  lieu 
thereof  the  Government  Treasury  was  transferred  to 
the  Bank,  which  for  the  fir'st  time  was  authorised  to 
open  branches.  Beyond  the  head  office  in  Madras 
there  are  now  24  branches  and  out-stations. 

Prior    to    the    War    the    deposits    amounted    to 
Rs.963  lacs,  but  in  1915  there  was  a  reduction  of  some 
Rs.45     lacs     of     rapees.        Since     1916,     however, 
the   movement    has   been    consistently   upward,    and 
in  1918  they  reached  the  high  total  of  Es.13,02, 84,848. 
This    year    there     is     a    slight    reduction,     and    in 
June     1919    the    total    of     Government    and    other 
deposits  held  by  the  Bank  stood  at  Es.l2, 96,51, 186, 
due     entirely     to      a     fall     of     some     Es.71     lacs 
in     the     amount     of     Government     deposits     held. 
There  is,  however,  an  increase  of  over  Es.l4  lacs  in 
balances,  which  the  Bank  includes  under  the  heading 
of  "  Sundries."    The  profit  balance  is  about  Es.2  lacs 
lower  at  Es. 6,91,938.     Total    liabilities,    less    capital 
and  reserve,  stand  at  a  httle  over  Es.l3  crores  20  lacs. 
On  the  other  side  of  the  account  total  assets  are 
up  from  Es.14,38,74,206  to  Es. 14,47, 12, 862.     In  the 
early  part  of  the  year  there  was  full  employment  for 
funds  to  meet  demands  for  investment  in  the  Indian 
War  Loan,  but  dui-ing  the  second  half  of  the  period 
under  review  the  Indian  season  was  a  late  one,  and 
in  consequence  the  Bank's  funds  were  not  so  fully 
employed  as  is  usual  during    these   months.      Then, 
again,  the  average  Bank  rate  was  7.31%,  as  compared 
with  6.92%  in  the  corresponding  period  of  last  year: 
even  so,   there  is  an  increase    undei-   most   headings. 
Cash  bullion  and  notes  have  advanced    by    3.9%    to 
Rs  4  26  41  847    while  Government  and  other  invest- 
ments are  up  from  Rs. 1,06,53, 386  to  Es.l, 81, 23,901. 
Bills  discounted  are  lower,  the  decrease  amounting  to 
Rs  25  lacs.     Loans,    advances,   &c.,  have  also  fallen 
by  Es.38  lacs  to   Rs.7, 10,14, 420.    and    "Sundries" 
are  down  from  Es.64,27,297   to  Es.1,65,595.     Bank 
premiums  ai-e  about  a  lac  of  rupees  to  Es. 18, 08, 215. 
Liabilities  to  the  public  on  June  30  last  amounted  to 
Es. 13, 13, 20, 924,    against   which  assets  were  held   m 
the  following  proportions:   Cash  and  currency'  notes, 
&c.,  32.5%;  investments,    13.8%;   bills    discounted, 
7.3% ;  and  loans  and  advances,  &c.,  54.1%. 

Gross  profits,  which  have  steadily  increased  since 
1915  are  again  higher  this  year,  ha\'ing  risen  from 
Rs. 30,65,803  to  Ivs:31,33,806,  and,  although  expenses 
have  again  advanced,  the  net  profit  comes  out  at 
Rs.28,600  more,  and,  after  making  special  allocations 
amounting  to  Es.3  lacs,  the  balance  carried  forward 
is  Es.1,02,712  more  at  Es.3,99,488.  The  dividend  is 
the  same  as  that  foi-  the  past  six  years — 12%. 


Profits  of  the  Bank  of  Madras. 

Tr.  to        Gross                             Net  ^Dividend — ,     Special  Carried 

June  30      Profit.     Eipenses.      Proflt.  Amt.    Bate.  AlUt'ns.  Forward. 

Es.              Es.               Rs.  Es.        %         Es.             Es. 

1919  ...  31,33,806  18,31,094  13,02,7X2  9,00,000     12     3,00,000  3,99,488 

1918  ...  80,66,803  17,91,157  12,74,646  9,00,000     12     4,50,000  2,96,776 

1917   ...  30.67,  93  14,87,657  l.^,79,636  9,00.000     12     8,00.000  3,  2,130 

1916  ...  27,56,720  13,49,ii44  14,07,076  9,0(I,IHIO    12     4,60,000  4,92,495 

1915  ...  23,41,316  12,2.5,320  11,18,996  9,00,000     12          —  4,35,419 

1914  ...  25,31,260  11,96,740  13,34,520  9,00,000     12     4,35,000  2,69,175 

The  shown  net  profit  for  last  year  was  equal  to 
17.3%  upon  the  paid-up  capital,  to  10.3%  upon  the 
combined  qapital  and  reserve,  and  to  9%  upon  the  total 
working  resources. 

AA  the  annual  meet'ing  held  on  August  12  the 
Chairman  of  the  Bank  refen-ed  to  the  forthcoming 
amalgamation  of  the  Presidency  Banks  He  said 
that  one  big  bank  or  block  of  banks  would  be  more 
effective  than  a  number  of  small  independent  banks. 
The  Presidency  Banks  now  appear  to  be  agreed  as  to 
the  advisability  of  such  an  amalgamation, 'and  negotia- 
tions to  that  end  are  now  proceeding. 


BANK  OF  MONTREAL. 

Head  Office:    Montreal,  Canada. 

London  Offices :  47  Tlireadneedle  Street,  E.G.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

24  Cockspur  Street,  S.W.  1. 

Capital — 

Authorised         $28,075,000 

Subscribed,  ...     20.000,000 

Paid  up,  SlOO  (Reserve  liability,  SlOO)      ...      20,000,000 
Price  of  Share,  §210.     Dividend,  12%.      Yield,  £5  14s.  3d.%. 

The  Bank  of  Montreal  holds  a  special  position  among  ■ 
the  banking  institutions  of  Canada.  It  is  the  financial 
agent  for  the  Canadian  Government,  and  is  also  the 
banker  for  some  of  the  leading  undertakings  in  the 
country — the  Canadian  Pacific  Eailway  for  example. 
It  is  also  the  oldest  of  the  Canadian  banks,  having 
been  formed  as  far  back  as  November  1817.  Through- 
out the  102  years  that  have  elapsed  a  dividend  has 
been  paid  each  year  with  two  exceptions,  and  those 
as  far  back  as  1827  and  1828.  Measm-ed  by  deposits 
it  is  the  largest  of  the  Canadian  Banks,  and  it  is 
scarcely  too  much  to  say  that  the  histoiy  of  the  Bank 
is  the  history  of  Canada.  In  previous  issues  of  our 
International  Bank  Number  we  have  surveyed  at 
length  the  development  of  the  institution,  and  need 
not  go  over  that  ground  again  here.  We  would, 
however,  point  out  that  in  the  last  three  or  four  yeai's 
the  funds  of  the  institution  have  shown  great  expan-' 
sion.  Deposits,  &c.,  which  in  April  1914  amounted  to 
$211,000,000,  had  risen  by  the  end  of  April  1919 
to  $.398,776,233.  During  the  same  period  the  note 
circulation  had  increased  from  about  $13,500,000  to 
over  $41,000,000.  The  paid-up  capital  on  April  30, 
1019  was  $20,000,000;  the  reserve  fund  and  un- 
divided profits,  $21,661,614;  and  the  total  assets, 
$489  271  197  There  are  three  branches  in  London, 
but'tiie  h'ehd  office  is  at  Montreal,  and  at  the  present 
t;me  the  Bank  has  270  branches  in  Canada,  three  in 
Newfoundland,   one  in  Mexico,    four  m   the  United 
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BANK  OF  MONTREAL 


(X:Bta.1>llslsed    in    1817.) 


CAPITAL  Paia  up  -  .  -  ^20,000,000. 

Reserve  Fund,  $20,000,000.  Undivided  Profits,  $1,661,614. 

BOARD    OF    DIRECTORS. 

SIR  VINCENT  MEREDITH,  Babt.,  Preside^U. 

SIR  CHARLKS  GORDON,  G.B.E.,    Vice-Pretident. 
B.  B.  ANGUS,  E8Q.  D.  KOKBES  ANGUS.  EsQ.  WILLIAM  McMASTER   Esq. 

H.  R.  DRDMMOND,  Esq.  HAROLD  KENNEDY,  EsQ.  H.  W.  BEADCLEKK,  Esq. 

Lt.-Col.  HERBERT  MOLSON,   M.C.  Colonel  HENRY  COCKSUDTT.  J.  H.  ASHDQWN.  Esq. 

GEORGE  B.  FRASER.  Esq.  0.  R.   HOSMEU,  Esq.  E.  W.  BEATTY,  Esq. 

LORD  SHAUGHNESSY,  K.C.V.O.  ' 

u.:eilj>   office     -      -      -    »«ontfieal. 

GeTieral  Manager— HIR   FREDERICK   WILLIAMS-TAYLOR. 

Asiutant  General  Jfima^ers-F.  J.  COCKBURN,  H.  B.  MACKENZIE,  G.  C.  CASSELS.  D.  R.  CLARKE. 

Branches  and  Agencies  throughout  Canada  and  Newfoundland.     Also  at  New  York,  Chicago,  San  Francisco  and   Spokane  ia  the 

United  States,  and  at  Mexico  City. 


London   Offices  :— 
4T     THREJPLDNEEDLE     STREET,     E.C  2, 

9    WATERLOO    PLACE,     PALL     WALL,    S.W.I,      and     24     COCKSPUR     STREET,     S.W.I. 
PARIS  AGENCY:  BANK  OF  MONTREAL  (FRANCE),  17  PLACE  VENDOBIE.  PAR5S. 

London    Committee: 

SIR  THOMAS  SKINNER,  Bart.  Lt.-Col.  F.  B.  S.  BALFOUR. 

Jfana</er— GEORGE  CYRIL  CASSELS,  Esq 


FINANCIAL    AGENTS    OF    THE    GOVERNMENT    OF    THE     DOMINION     OF    CANADA. 

The  Bank  undertakes  Monetary  Business  with  all  parts  of  the  World,  and  with   its  numerous   Branches  oiler.-  exceptional 
facilities  for  the  transaction  of  a  general  Banking  business  in  Canada,  Newfoundland,  the  United  States.  Mexico,  and  France^ 

UNION  BANK  OF  CANADA 

Incorporated   1863. 

Head   Office     WINNIPEG. 

Paid-up  Capital $5,000,000 

Rest  and  Undivided  Profits $3,800,000 

Total  Assets  exceed $153,000,000 

The    BANK   has   over  370  Branches  in  Canada,  and  AGENTS  IN  ALL  THE 

PRINCIPAL  CITIES  IN  AMERICA. 


GENERAL  BANKING  AND   EXCHANGE   BUSINESS  TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,  available  in  all  parts  of  the  World. 

MONIES  TRANSFERRED  "^^^^t^SS, 

xTxwi.ixj^>^    X  xvxxi.i.^j^  ^j^%x%j-^^   BANK  DRAFTS,  &c. 

TMTDACT'PC    DT?/^I?T\717T^  at  favourable  rates,  which  may  be 
Ulll  UOI  1  O    I\r>L.ril  V  JCiU  ascertained  on  appUcation  to  :— 

London  Offices: 

6  PRINCES  STREET,  E.G.  2. 
26     HAYMARKET,    S.W.  1. 


NEJ^   YORK  AGENCY:  49  WALL  STREET. 
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states,  and  it  is  also  proposed  sliortly  to  establish  an 
agency  in  Paris,  not  for  the  purpose  of  loaning 
Canadian  funds,  but  to  supply  necessaiy  banking 
facilities  to  Canadians  travelling  abroad  and  to  fui'ther 
the  interests  of  Canada  generally  in  France. 

It  will  be  remembered  that  aiTangempnts  were 
made  in  1918  to  absorb  tlie  Bank  of  Biitish  North 
America,  to  the  shareholders  of  \\'hich  Bank  the  Bank 
of  Montreal  offered  i75  in  cash,  or  two  Bank  of 
Montreal  shares  for  each  share  of  the  Bank  of  British 
North  America.  The  purchase  of  the  latter  Bank  was 
sanctioned  on  Septembe/  10,  and  the  amalgamation 
completed  by  October  12,  1918,  and  the  figures  given 
in  our  liabilities  and  assets  table  represent  the  com- 
bined balance  sheet  of  the  two  institutions  as  on 
April  30,  1919.  The  paid-up  capital  and  the  rest,  ic 
will  be  observed,  are  each  $4,000,000  higher  than 
they  were  on  October  31  last,  making  the  total  capiiu! 
and  reserve  now  stand  at  $40,000,000.  For  the  same 
period,  notes  in  circulation  are  up  from  $28,349,607 
to  $41,011,084,  acceptances  from  $1,921,822  to 
$4,387,468,  bills  payable  from  $716,654  to 
$1,808,530,  and  miscellaneous  items  from  $784,943 
to  $1,019,230.  The  deposits,  as  we  have  said,  now 
amount  to  the  huge  total  of  $398,776,333.  As  the 
General  Manager  remarked  in  his  speech  in  December 
last,  the  strength  of  a  banker's  position  lies  largely 
in  his  command  of  numerous  small  deposits,  but 
although  the  volume  of  the  Bank's  deposits  has  in- 
creased by  over  $38^  millions,  the  number,  it  was 
stated,  has  not  grown  proportionately.  Nevertheless, 
the  Bank  has  certain  large  deposits  of  a  special 
character,  and  the  increase  in  its  savings  deposits  is 
reasonably  satisfactory.  As  regards  the  note  chcula- 
tion,  it  must  be  remembered  that  these  large  figures 
naturally  include  tlje  Bank  of  British  North  America's 
circulation,  and  the  Bank  of  Montreal  lool^s  for  a  rapid 
post-bellum  reduction  in  these  abnormal  figures,  which 
are  obviously  caused  by  high  pi-ices  and  business 
acrivity  largely  of-  a  war  nature. 

As  regards  pix>fits,  it  will  be  seen  that  the  Bank  has 
undivided  profits  in  hand  amounting  to  $2,268,653. 
The  impression  exists  that  the  war  years  liave  been 
unusually  fruitful  for  the  banks,  but  it  was  pointed 
out  by  the  Chairman  that  when  adequate  provision 
has  been  made  for  unknown  future  rates  of  taxation 
m  Canada  and  elsewhere,  for  the  increased  cost  of 
administration,  for  heavy  depre<?iation  in  even  the  most 
gilt-edged  securities,  it  may  be  stated  without  resei-va- 
tion  that  the  net  results  are  none  too  ample  for  safety. 
He  also  emphasised  another  point,  viz.,  that  while 
the  cost  of  everything  else  has  risen,  the  public  have 
paid  no  higher  rate  of  interest  for  banking  accommoda- 
tion than  before  the  War. 

Turning  to  the  assets  side  of  the  balance  sheet,  we 
find  that  on  .\pril  30  last  the  total  cash  \\as  nearly 
$3  jmillions  liighfelr  Ait  $99,333,741  since  O'ctolber 
1918.  and  about  $27  millions  higher  than  in  October 


1917.  The  deposit  with  the  Central  Gold  Eeserve  has 
been  increased  in  proportion  to  the  increase  in  the 
note  circulation,  and  now  stands  at  $24,700,000.  In- 
vestments, which  on  October  31  last  were  given  as 
$68,888,212,  are  now  up  to  $81,541,752.  Gall  and 
short  loans  are  down  from  $96,584,366  to 
$78,863,305;  sums  due  by  other  banks  at  $9,541, 91U 
have  also  fallen  considerably,  but  loans,  discounts,  &c.. 
have  risen  from  $128,776,201  to  $184,903,022,  and 
acceptances  are  up  from  $1,921,822  to  $4,387,468. 
The  value  of  bank  premises  has  been  increased  to 
$6,000,000. 

As  regards  current  loans,  it  was  stated  at  the 
general  meeting  in  October  last  that,  with  appropria- 
tions set  aside  for  possible  losses,  the  Bank  believes 
them  to  be  worth  par.  From  long  experience,  the 
Chairaian  said,  it  was  known  that  tlie  ability  to  collect 
eventually  100°;',  of  this  great  mass  of  commercial 
paper  depends  on  the  economic  course  of  events  in 
Canada,  and  that,  he  pointed  out,  was  another  reason 
why  banks  should  make  reasonable  provision  for  un- 
disclosed losses — losses  that  will  accrue  in  the  future 
as  surely  as  they  have  done  in  the  past. 

Duiing  the  \Var  the  Bank  has  done  its  full  share 
in  financing  the  Dominion  Government,  also  the  Im- 
perial Government's  pm'chases  of  wheat.  Hour,  &c.,  in 
Canada. 

Incidentally  it  may  be  mentioned  that  the .  total 
assets  of  the  Bank  of  Montreal  are  now  as  gi-eat  as 
were  the  combinetl  tot-al  assets  of  all'  the  Canadian 
chartered  banks  seventeen  years  ago.  Thu-ty-four  banks 
were  in  operation  then,  as  compared  with  nineteen  at 
the  end  of  December  1918.  In  this  connection  the 
Chairman  remarked  that  the  Bank  has  a  duty,  national 
in  character,  in  financing  established  businesses,  in 
loaning  capital  for  all  legitimate  enterprises,  from  tiie 
.small  farmer  and  live-stock  breeder  to  the  great  pack- 
ing and  milling  industries ;  from  the  small  trader  to 
tihe  great  merchants  and  manufacturers.  Govern- 
ments, cities,  railways,  and  public  bodies  look  to  the 
Bank  for  temporai-y  financial  aid.  For  these  vaiious 
purposes  its  powei\is  gi-eater  than  ever  before,  and  the 
Bank  has  never  been  in  a  stronger,  mom  elastic 
position. 

The  net  profit,  a.?  will  be  seen,  is  again  higher,  on 
October  31,  1918,  being  $2,562,720,  las  (compared 
v/ith  $2,477,969.  The  distribution  of  profits  has  been 
a  ma.tter  which  has  engaged  the  jattention  of  the 
directors.  It  was  thought  that  the  term  "  bonus  " 
was  out  of  haiTnony  \vith  existing  conditions ;  con- 
sequently, after  giving  the  matter  careful  considera- 
tion, and  having  in  view  the  fact  that  the  earnings  of 
the  Bank  for  some  years  past  have  warranted  the  pay- 
ment of  the  usual  10%  dividend,  with  an  additional 
2%,  it  has  been  decided  that  the  stock  should  be  placed 
on  a  12%  basis.  In  tliis  connection,  it  might  be  noted 
that  the  net  profits  for  the  half-year  ended  April  30, 
1919,  amounted  to  $1,751,237,  so  at  the  present  rate 


Liabilities  and  Assets  of  the  Bank  of  Montreal. 


LIABILITIES. 

Capital 
Pilili  up 


O.-t.  31 
1919t.. 
1918t... 
1917  ... 
1916  .. 
1915  .. 
1914  .. 
1913  .. 
1910  .. 


20,000,000 
16,000,000 
16,000.000 
16,000,000 
16.000.000 
16,000,000 
16,000,000 
14,100,000 


Hesh. 

s 

20.000,000 
16,000,000 
16.000,000 
16,000,000 
16.000,000 
16,000,000 
16,000,000 
I'J.OOO.OOO 


Capital  and 
^-Uesen'e.- 

S 
40,000,000 
33,000,000 
32,000,000 
32,000,000 
32.000,000 
32,000,000 
32,000,000 
26,100,000 


Notes  iu 
Cireulatiou.- 
o   «  o 

■S'2  41,011,081 

7-5  28,349,607 

7-9  29,308,086 

S-8  21.779,134 

10-6  17.276.782 

12-3  17,231,502 

13-0  17,061,665 

11-0  14.502,.5SS 


-\  /—Acceptances.— 
0/ «         §         o/ » 

'8-4  4,387,468'°.9 

6  7  1,921,822    .5 

7-3  3.335,499    .8 

5-9  2,179,360    .6 

S-7  3,675,530  1.2 

6-6  3,36.H,0B7  1.3 

7-0  2,523.825  1.0 

6-0  —     — 


Deposits, 


Bills.  &c 
— ^    ^— Payable, 

sf-S  1,808.530  "•2  1,019,230 
84-5      716,654 


ASSETS. 

, Cash. . 

Oct.  31  $  "„- 

1919t  99,333,741  20-3 
1918t  96,971,856  22-7 
1917. ..69,958,891  17-3 
.57,896,329  15-8 
51,695,781  17-1 
,.50,720,449  19-G 
.31,607,852  13-1) 
26,648,088  11-1 


1916.. 
1915.. 
1914.. 
1913.. 
1010.. 


Deposit 
with  Central 
-Gold  Resei-ve. 
S  "A 

24,700.000 

13,500,000 

14,500,000  3-6 

7,500,000  2-1 

1,500,000  -5 

1,500,000  -6 

1,000,000  -5 


5-1 
3-1 


/— Investment*. 
S  %' 

81,541,7.52 
68,888,213 
74,600,202 
36,163,017 
18,270,843 
13,245,402 
12.934,051 

20,383,319 


Call  and  Short 

f Loans. , 

%•>  S  %" 

16-7     78,863,305    16-1 

16-1     96,584,366    22-6 

18-5  100,610,215    24-9 

9-9  113,002,097    30-0 

S-0     70,957,527    23-4 

4-7     41,502,122    1«-0 

5-2     51,240,795    20-9 

18-5  I  61,918,750    25-8 


Slims  Due  by 

^Other  Banlis.- 

S  %* 

0.541,910 
15,679,641 
16,629,090 
31,631,238 
26,793,416 
15,900,030 

6,126,7,10 
17,214,648 


1-9 
3-6 
4-1 
8-7 
8-9 
61 
2-5 
7-2 


83-0  1,024,347 
83-5  1,325,935 
81-2  1,283,837 
78-5  436,011 
77-9  919,309 
82-4  — 

Loans, 
Discount,?, 


184,903,023  37-8 
128,776,201  30-2 
120,346,339  29-8 
112,843,-501 
136,087,428 
130,245,593 
135,35.3,792 
113,127.527 


Miscel-  ■ 
laneous.^ 
%" 
•2 
•2 
•1 
■2 
■3 
•2 


784,943 
644,276 
638.533 
910,212 
970,434 


-Acceptances.- 


30-9 
41-6 
50-2 
55-3 
47-2 


4,387,648 
1.921,823 
3,335,499 
3,179,360 
3,675,5.59 
3,368,067 
2..V33,825 


irndivided 
^Proflts.-^ 
8 
2,268,653 
2,350,569 
3,238,534 
1,977,857 
1,834,026 
1,792,784 
1.606,218 
1.321,786 

Bank 
^Premises  .- 

6,000,000 
4.000,000 
'  4,000,000 
4.000,000 
1,000,000 
4,000,000 
4,000,000 
600.000 


1-2 
•9 
1-0 
M 
1-3 
1-S 
1-6 
•2 


Total    ' 

Liabilities. 

S 
489,371,198 
426,322.097 
40.3,980.237 
365,215,543 
302,980,555 
259,481.663 
344,787,045 
239,892,332 

Total 
As-sets. 
S 
489,271,198 
426,332,097 
403,980,237 
365,215,542 
302,980,555 
259,481,663 
244,787,045 
239.892.332 


"  Per  cent,  of  Total  Liabilities  or  Asjfets. 


t  April  30. 
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CANADA. 

THE  DOMINION  BANK. 

HEAD    OFFICE:    TORONTO, 

TOXiLILi     ASSETS:     $X33,506,000. 

SIR  EDMUND  B.  OSLER,  President. 

SIR  AUGUSTUS  IVI.  NANTON  and  A.  W.  AUSTIN,  Vice-Presidents. 

C.  A.  BOGERT,  General  Manager. 


LONDON  BRANCH,  73  GORNHILL,  E.C.3. 

S.  L.  JONES,  Managrer. 

Dealers   in   Canadian   and   American  Exchange.     General   Banking 
Business    transacted.     Branches    and    correspondents    throughout 

Canada  and  the  United  States. 

NEIHT    YORK    AGENCY:     51    BROAI>^WAY. 


BANK  OF  NEW  ZEALAND 

BANKERS  TO  THE  NEW  ZEALAND  GOVERNMENT. 


AUTHORISED    CAPITAL     -     £5,500,000 
SUBSCRIBED     CAPITAL: 

Four  per  Cent.  Guaranteed  Stock  £529,988 

"A"  Preference  Shares  of  £6  13s.  4(1.,  Issued  to  N.Z.  Government       .  500,000 

"  B  "  Preference  Shares  of  M  13s.  «.,  Issued  to  N.Z.  Government       .  250,000 

Ordinary  Shares,  i6  13s.  4d.,  150,000  £3  6s.  8d.  paid  up        .  .  500,000 

Do.  do.        75,000  fully  paid  500,000 

Reserved  Fund  and  Undivided  Profits,  £2,496,224. 

HEAD     OFFICE:  LONDON     OFFICE- 

WELLINGTON,  N.Z.  1  QUEEN  VICTORIA  STREET.  E.C.  4. 

BRANCHES  AND  AGENCIES  AT  OVER  200  POINTS  IN  NEW  ZEALAND, 

And  at  Melbourne,  Victoria  :  Sydney,  New  South  Wales  ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


Negotiates  and  collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia,  Fiji  or 
loa.    Issues  Drafts  and  makes  Telegraphic  Transfers. 


Samoa.     Issues  Drafts  and  makes  Telegraph  i 

I'ndertakes  all  descriptions  of  Banking  business  connected  with  Australasia. 


780 


THE     STATIST. 

INTERNATIONAL    BANKING    SECTION 


[October  25,   1919. 


of  progress  there  is  no  feax  of  the  dividend  level  not 
being  maintained. 

Duriug  the  year  to  October  31,  1918,  the  Bank 
subscribed  $46,000  to  patriotic  and  Eed  Cross  funds. 

Profits  of  the  Bank  of  Montreal. 

Net  Carried 

Oct.  31                       Profit.  r-D^viden(L-^  BeseiTe,  &o.  Forward. 

J  »            %  $                      » 

1918            ...          2,562,720  1920  000    12  406,000  1,901.613 

1917            ...           2,477,969  l,920.0'i0     12  SOr,.'.00  1,664,893 

1910            ...           2,200,471  1,.. 0,000     12  ll.O,000  1,414,424 

1916           ...           2,10S,631  1,920,000     12  12:,SIS  1,21'S,95J 

1914           ...          2,496,452  1,920,000     12  390,000  1,232,670 

1913           ...           2,648,403  1,920,OOU     12  802,815  1,046,218 

The  shown  net  profit  for  1917-18  was  $2,562,720, 
equal  to  12.8%  upon  the  paid-up  capital,  to  6.4% 
upon  the  combined  capital  and  reserve,  and  to  .5% 
upon  the  total  working  resources.  The  dividend  paid 
since  the  beginning  ori9l2  has  been  12%. 

The  total  liabihties  to  the  public  on  April  30,  1919, 
were  $447,002,545,  against  which  assets  were  held 
in  the  following  proportions: — Cash  22.2%,  invest- 
ments 18.2%,  call  and  short  loans  17.6%,  and  loans 
and  discounts  41.3%. 

BANK  OF  NEW  SOUTH  WALES. 

Head  Office :   Sydney,  New  South  Wales. 
London  Office:    29  Threadneedle  Street,  E.G.  2. 

Capital — 

Subscribed,  200,000  Shares  of  £20  each       ...      £4,000,000 

Paid  up  ,  ...         3,912,440 

Price  of  Share,  £36.     Dividend,  10%.     Yield,  £5  Us.  91.% 

This  institution  dates  back  to  April  1817,  and  has  the 
distinction  of  being  not  only  one  of  the  earliest  of  our 
overseas  banks,  but  also  the  oldest  public  Company 
established  in  the  Australian  Commonwealth. 

The  capital  has  been  increased  trom  time  to  time, 
and   now    amounts  to  £3,912,440,    in  shares  of  £20 
paid,   with    a    further    reserve   liability  of  an    equal 
amount.    The  reserve  fund  stands  at  £3,100,000.    In 
view  of  the  continued  expansion  in  the  Bank's  busi- 
ness,  it   was  decided  in   1916  to  raise   the  capital  to. 
£4,000,000  by  the  issue  of  new  shares  at  par  to  share- 
holders, but,  owing  to  the  embargo  placed  upon  new 
capital   issues    by   the  Imperial   Treasury   during  the 
War,  the  arrangements  for  completing  the  issue  were 
of   necessity  held  up,    and  the  Bank  was  obliged  for 
the  time  being  to  vest  in  the  President  of  the  Bank 
on  behalf  of  the  allottees  that  proportion  of  the  new 
share   capital    due    to   shareholders    on   the    London 
Register.     These  restrictions  have  now  been  removed, 
and  the  Bank  has  been  enabled  to  take  steps  in  London 
to  complete  its  issue  up  to  the  £4.000.000  authorised. 
This  operation  was  finished  by  the  end  of  June  last, 
and  at  the  half-yearly  meeting  in  May  last  the  Chair; 
man  stated  that  at  an  early  date  it  was  the  Bank's 
intention  to  call  the  usual  meetings    of   shareholders 
to  consider  recommendations   for  a   further   increase 
in  the  capital  of  the  Bank,   so  that  this  may  bear  a 
due  ratio  to  its  growing  business  and  enable  it  com- 
fortably to  meet  the  demands   likely   to  be  made  on 
resources  when  business  settles   down    to   something 
like  normal   conditions.      These  conditions,    he  said, 
will  probably  not  be  exactly  the  same  as  before  the 
War.    Shareholders  would  realise  this  when  they  con- 
sidered the  veiy  large  banking  amalgamations  which 
have  taken  place  in   Great  Britain.     These  haye   for 
their  object  such  a  concentration  of  banking  resources 
as  will  provide  the  means  for  taking  up  business  which 
as  a  result  of  the  War  can  be  diverted  to  the  Empire. 
And  it  is   incumbent  on  the  Bank  to  avail  itself  of 
opportunities  of  a  like  nature  which  may  present  them- 
selves  by   bringing  its  capital  to   an   adequate  figure 
for  the  purpose. 

The  figures  which  we  give  in  our  table  of  liabilities 
and  assets  are  up  to  March  31,  1919,  and  reveal  very 
satisfactory  progress,  notwithstanding  the  climatic 
and  other  adverse  influences  to  which  the  business 
of  the  Bank  has  been  subject  during  the  past  year. 
The  note  circulation  shows  an  increase  of  £592,000. 


This  has  taken  place  in  New  Zealand,  where  alone 
the  Bank  now  issues  its  own  notes.  Business  in  the 
Dominion  has  been  particularly  active  in  connection 
with  the  export  trade,  and  this  has  necessarily  called 
for  a  greater  amount  of  currency.  ^Deposits  are 
£1,811,000  higher  on  the  year,  due  for  the  most  part 
to  Government  transactions.  At  existing  rates,  which 
are  low  in  view  of  the  general  situation,  the  fixed 
deposits  remain  fairly  level,  which,  the  Chairman 
stated,  was  as  much  as  the  Bank  could  expect  at 
present.  Current  accounts  fluctuate  a  good  deal, 
being  largely  influenced  by  the  season  and  the  rapidity 
or  otherwise  with  vifhich  the  primary  products  are 
realised.  Total  deposits  now  stand  at  £44,937,044. 
Bills  payable  and  other  liabilities  have  risen  from 
£8,677,188  to  £11,311,326. 

Under  the  heading  "  Bills  Payable  "  are  comprised 
several  large  items  of  an  active  nature,  which  on  this 
occasion  all  show  increases.  The  bills  payable  them- 
selves, and  other  corresponding  it-ems  representing 
transactions  in  connection  with  the  importation  of 
goods  into  Australasia,  are  ■  rather  more  than 
£2,000,000  in  excess  of  those  at  March  1918.  Since 
the  termination  of  the  War  there  has  been  a  marked 
increase  in  the  volume°of  the  import  business,  apart 
from  the  effect  of  higher  prices.  This  partly  arises 
from  belated  orders  which  came  to  hand  owing  to 
increased  shipping  facilities.  But  it  is  also  due  to 
increased  trade  embarked  on  in  anticipation  of  the 
future.  Time  alone  can  determine  how  far  the  latter 
is  justified  by  the  actual  prospects.  Imports  cannot 
exceed  exports  for  any  length  of  time  if  trade  is  to 
remain  on  a  sound  basis.  It  is  quite  recognised  that 
the  transition  period  from  war  to  peace  involves  many 
difficult  problems  of  adjustment,  but  a  steady,  quiet 
return  to  normal  conditions  is,  said  the  Chairman, 
what  all  traders  should  aim  at,  and,  so  far  as  the 
banks  are  concerned,  while  providing  the  necessary 
accommodation  for  legitimate  enterprises  and  expan- 
sion, it  will  be  their  policy  to  discourage  and  check 
any  speculative  tendencies  which  are  likely  to  arise 
during  the  difficult  transition  period. 

Under  the  same  heading  of  "Bills  Payable"  are 
also  included  balances  of  other  banks.  These  are  tem- 
porarily higher  than  usual,  and  than  they  were  at 
March' 1918. 

On  the  assets  side,  cash  and  other  reserves  for 
liabilities — such  as  coin,  bullion  and  cash  advances, 
.\ustralian  Commonwealth  notes,  Fiji  Government 
notes,  notes  of  other  banks,  money  at  short  call  in 
London,  short-dated  Treasui-y  bHls,  investments, 
amounts  due  by  other  banks,  bills  receivable  in  London 
and  remittances  in  transit— total  £28,503,683,  and 
are,  taking  the  whole  of  the  figures  under  the  head- 
ings mentioned,  £2,637,000  less  than  at  the  previous 
year's  balance.  At  the  half-yearly  general  meeting, 
held  in  Sydney  on  May  30  last,  it  was  stated  that 
the  incidence  of  trade  during  the  year  had  caused 
a  considerable  temporary  demand  for  banking  accom- 
modation to  carry  on  trade  and  manufacturing  enter- 
prises, while  the  effects  of  the  dry  weather  in  the 
country  had  created  large  requirements  by  the  Bank's 
country  clients  for  temporary  assistance  to  tide  them 
over  the  financial  strain  which  had  come  upon  them, 
as  is  usual  when  such  conditions  prevail.  In  the 
former  case  trade  is  expected  to  adjust  itself  as  time 
goes  on  and  business  settles  down  to  more  ordinary 
conditions,  and,  with  regard  to  the  latter,  weather 
indications  throughout  the  countiy  lead  the  Bank 
to  expect  relief  from  the  exceedingly  dry  conditions 
which  have  generally  prevailed  of  late  over  sv  large 
area  of  agricultural  and  pastoral  country. 

The  ordinary  advances  are  £2,737,000  higherthan 
in  March  1918,  owing  to  causes  above  referred  to 
The  wheat'  and  War  Loan  advances  are  i3,73i,UUU 
higher  on  the  year,  but  only  £819,000  on  the  half- 
year  These  advances  will  gradually  run  off,  arid  in 
the  meantime  the  Bank  holds  ample  margin  in  bonds 
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NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Begistered  in  London  under  the  Companies  Act  of  1862  on  the  23rd  of  March,  1866. 

Established  in  Calcutta  29th  Septetnber,  1863. 

Bankers  to  the  Government  in  British  East  Africa  and  Uganda. 

Subscribed  Capital       ....  £3,000,000 

Paid-up  Capital           ■            ■           •            -  £1,500,000 

Reserve  Fund  .....  £1,850,000 

Number  of  Shareholders           ■            ■            =  1,698 

Head  Office:  26  BISHOPSGATE,  LONDON,  E.C.  2. 

BOARD  OF  DIRECTORS : 


ROBERT  CAMPBELL,  Esq.,  Chairw 
SIR  JOHN  P.  HEWETT,  G.C.S.L,  K.B.E., 
ROBERT  MILLER,  Esq.  [CLE. 


ROBERT  WILLIAMSON,  Esq.,  Veputy-Chairmav . 


SIR  CHARLES  C.McLEOD. 
ALFRED  SIMSON,  Esq. 


J.  N.  STUART,  Esq. 
J.  A.  TOOMEY,  Esq. 


Branches - 

CALCUTTA 

BOMBAY 

MADRAS 

KARACHI 

CAWNPORE 

LAHORE 


AMRITSAR 

DELHI 

TUTICORIN 

COCHIN  (S.  INDIA) 

CHITTAGONG 

RANGOON 

TANGA  \ 

DAR-ES-SALAAM  | 


MANDALAY 

ADEN  &  ADEN  POINT 

COLOMBO 

KANDY 

NEWERA  ELIYA 

ZANZIBAR 

Occupied  Territory, 
German  East  Africa 


MOMBASA) 

NAIROBI 

NAKURU 

KISUMU 

ENTEBBE) 

KAMPALA    Uganda 

JINJA  ) 


British 
^East 
1  Africa 


The  Bank  grants  Drafts  and  Telegraphic  'Transfers  on  all  places  where  it  is  represented  ;  negotiates  and  collects  Bills  of 
Exchange ;  undertakes  the  Purchase  or  Side  of  Indian  Governnicnt  and  other  Securities ;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  Eastern  Banking  Business.  The  Bank  receives  Deposits  for  fixed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

The  Bank  opens  Current  .Accounts,  and,  provided  they  do  not  fall  below  £200,  allows  Two  per  cent,  per  annum  interest  on 
the  minimum  monthly  balances. 


C.  NICOLL,  London  Manager. 


H.  CHALMERS,  General  Manager. 


Commoumltl^^JBank »-  Hustmlia 


HEAD  OFFICE  SYDNEY 

Guaranteed  by  the  Australian  Commonwealth  Government. 


Head  Office: 
Sydney,  New  South  Wales. 


JAMES  KELL, 
Deputy-Goveroor. 


DENISON  MILLER. 
Governor. 


BRANCHES 

IN 

The  Principal  Cities  and  Towns  ef  Australia 

AND  AT 

36-41  New  Broad  Street,  E.C,  and  Australia  House,  Strand.  W.C., 
LONDON. 

Agents  and  Correspondents  throughout  the  World. 

Banking  and  Exchange  Business  of  Every  Description  Transacted. 

Bankers  to : 

GOVERNMENT  OF  THE  COMMONWEALTH  OF  AUSTRALIA. 

GOVERNMENT  OF  THE  STATE  OF  SOUTH  AUSTRALIA. 

GUVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS  BANK  DEPARTMEINT. 

Branches  in  the  Chief  Centres  and  2,776  Agencies  at 
Post  Offices  throughout  Australia, 

ON  30TH  JUNE,  1919: 

489,010  Savings  Bank  depositors  had  balances £17,789,423 

General  Bank  balances 43,672,183 

Other  Items    3.860,041 

Total £65,321,647 


LONDON  BRANCH  :    36-41  NEW  BROAD  STREET,  E.C. 
C.  A.  B.  CAMPION,  London  Manager. 
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Ifidbilities  and  Assets 

of  The  Bank 

of  New  South  Wales. 

LIABILITIES. 

Bills  Payable 

Capital 

Eeaerve 

Total  Capital               Notes  in 

and  Other 

Profit 

ToUl 

Paid  ap. 

Pond. 

^and  Be3erTe.->     ^Oiroalatioo. 

-s  ^Aooeptanees.-, 

^Deposits ^ 

r-LiabUitie3.-> 

^Balance.—, 

LiabiUtles. 

Sept.  30 

£ 

£ 

£           %'                £       %• 

£         %* 

£          %• 

£             %' 

£        %• 

£ 

I'Jlii-t- 

3,90 5, sun 

3,025.000 

fi,930,S60     10-3      1,202,354  1-8 

2,377,349    3-6 

44,937,0.14    67-0 

11,311,326     16-8 

317,037       -5 

07,076,870 

1918.. 

3,904,860 

2,9-50,000 

6,R6t,860      11-0       1.142,111    1-9 

l,9.5f,,ir,C.     3-1 

41, ■.'.'•.2,338    66-4 

10,60.5,963      171 

303,067       -5 

62,116,135 

1917.. 

3,904,8:i0 

2,S()0,000 

6,704,8G0      IVJ          499,203      '9 

1,512,493     2*8 

40,679,001    71-0 

7,6^6,062      13-3 

291,809        '5 

67,153,428 

1910... 

3,705,320 

2,676,000 

6,3-i0.3-'0    11-5         455,620       "8 

1,512,364     2-8 

39,282,707    70-8 

7,616,870     13-7 

249,893      -4 

63,497, ;74 

1915.. 

3,50n,noo 

2,560,000 

6,050,000    lO'S         369,481       '6 

1,151,170     2-0 

40,202,978    69-6 

9,729,074    16-9 

248,665      -4 

67,761,268 

1914.. 

3,600,000 

2,450,000 

5,950,000    11-7           287,666      '6 

1,010,347    2-0 

36,722,127    72-3 

6,594,816     13-0 

228,229     -4 

60,793,174 

1913.. 

3,800,000 

2,250,000 

6,750,000    12-2            264,437      -5 

843,015    1-8 

34,001,865  71-8 

6,169,943     13-0 

339,356     -7 

47,368,216 

1910.. 

3,726,880 

1,806,720 

4,633,600    10-8        1,281,463   3*0 

774,835   1-8 

31,808,366    74-5 

4,061.568      9-S 

261.290      •» 

42,711,127 

Ooln,  BalUon. 

Call  Money  <.Tr.B:Us 

Bills,  1  cans 

BiU3  Receivable  la 

LlabiUty  for 

Bank 

Total 

ASSETS. 

, &o.- 

^             ^ 

-Investmenta.-,    r-in  London.^     r-vii  Advances.—, 

^-.^on  lOii,  ^vr.— .^ 

/—Acceptances.—, 

^Premises.—, 

Assets. 

Sept.  30 

£ 

%* 

£          %•                £         %• 

£          %• 

£            %• 

£        %♦ 

£        %' 

£ 

19191. 

.     14,098,820 

21-0 

8,326,844  K-4           3,145,000  «•/ 

35,394,S3.s     5Z-8 

2,933,019     4-3 

2,377,349     3-6 

800,000    1-2 

67,076,870 

1918  . 

..     13,523,713 

21-7 

8,726,949  14-1            1,140,000  1-8 

32,6tO,l.'ii)     52-4 

3,408,157     5-6 

1,9-50,166      31 

82  1,000  1-3 

62,115,135 

1917. 

.     11,111,346 

M-7 

8,1.!8,390  1«'2          3,960,000  6-4 

26,132,991    65.4 

2,472,703     4-3 

1,51^493    Z-6 

825,000    1-S 

67,153,428 

191   .. 

14,849,773 

USS 

6,396,186  11-5               800,000    Vi 

28,243,137     60-9 

2,861,315     5-1 

1,612,364    2-8 

835,000  1-5 

65,-197,774 

1915.. 

20,167,249 

34-9 

5,460,7.'i9    9-5          1,220,000    21 

25,734,765     44-6 

3,192,326      5-5 

1,161,170    2-0 

826,000  1-4 

57,761,268 

1914  . 

.     14,540,870 

28-6 

3,312,178    6-5              670,000    1-3 

27,207,839    53-6 

3,256,9«     6-4 

1,010,347    2-0 

796,000   1-6 

50,793,174 

1913. 

..     12,114,767 

25-6 

3,384,633   7-1         1,195,000    2-5 

25,386,628    63*8 

3,669,133    7-8 

843,015    1-8 

775,000    1-8 

47,368,216 

1910. 

..      9,970,165 

23-3 

3,179,820   7-5          3,003,188   7'0 

32,628,077   63'0 

2,42o,063    6T 

774,836    2-8 

730,000    IT 

42,711,137 

"  Per  cent,  of  Total  Liabilities  or  Assets, 

for  the  War  Loan  advances  and  Governmenti  guaran- 
tees for  the  wheat. 

The  net  profits  of  the  Bank  for  the  six  years  to 
September  30,  1918,  together  with  those  for  the  half- 
year  to  March  31  last,  have  been  as  under:  — 


Profits  of  the  Bank  of  New  South  Wales. 


Tear 

Net 

^-Divideud— , 

Reserve, 

Carried 

ended 

Profit 

Amount 

Ealiince. 

Ac. 

Forward. 

Sept.  30, 

& 

€ 

% 

£ 

£ 

£ 

1919*      . 

.       277,057 

l'.l!j,790 

lot 

81.207 

76,O(j0 

137.313 

1918 

.       552,345 

390,480 

10 

161,869 

1.50,0M 

131,0-)6 

1917       .. 

563,658 

389,707 

10 

163,940 

160,1X10 

119,130 

1916 

.       49l>,32S 

357,151 

10 

139,177 

145.000 

1 115,2.^2 

1915 

.       470,337 

350.000 

10 

120.337 

100,000 

111,066 

1914 

.       522,0  71 

350,000 

10 

172,071 

150,000 

90,729 

1913 

.       537,698 

328.779 

10 

208,819 

225,000 

08,668 

•  Ha 

If-vcar  to  JJar 

vh  31. 

J- 

^.t  rate  of 

10  %  per 

Tniium. 

The  net  profit  for  the  past  year  was  £552,345, 
equal  to  14.1%  upon  the  paid-up  caipital,  to  7.9% 
upon  the  combined  capital  and  reserve,  and  to  .8% 
upon  the  combined  working  resources. 

The  total  liabilities  to  the  public  on  March  31, 
1919,  were  £59,827,973,  against  which  assets  were 
held  in  the  following  proportions:  Coin,  bullion,  &c., 
23.6%;  investments,  13.9%;  call  money,  5.3%;  bills, 
loans,  and  advances,  59.2%:  and  bills  loceivable, 
5.0%. 

Our  usual  table  of  liabilities  and  assets  is 
subjoined. 


£2,279,988 

Approx. 

Par  Price 

Div. 

Yield 

£       £ 

% 

£    s.    d. 

100     851 

4 

4  15  10 

6i     - 

10 

— 

n  - 

15 

— 

H  14 

15 

3  12     3 

6S  17* 

15 

5  16    5 

BANK  OF  NEW  ZEALAND. 

Head  Oflice :  Wellington,  New  Zealand. 
London  Office:   1  Queen  Victoria  Street,  E.G.  4. 
Capital — 

Paid  up 

Amount 

f  Desciiptiou 

529,988  4%  Guar.anteed  Stock 
500,000  "A"  5%  Preference  Shares 
250,000  '■  B  "  Preference  shares 
500,000  Ordinary  Shares,  (£6-5) 
500,000  Ordinary  Shares  (New)  (£6§) 

Tins  institution,  incorporated  in  1861,  acts  as  banker 
to  the  New  Zealand  Government,  and,  being  the 
principal  financial  undertaking  in  the  Dominion,  its 
affairs  are  always  followed  with  close  interest  as  an 
indication  of  the  conditions  ruling  there.  The 
authorised  capital  stands  at  £5,500,000,  the  subscribed 
capital  at  £2,779,988,  and  the  paid-up  capital  at  the 
same  amount,  made  up  of  4%  Guaranteed  stock, 
£529,988;  "  A  "  Preference  shares,  fully  paid,  issued 
to  the  New  Zealand  Government,  £500,000;  "B" 
Preference  shares,  fully  paid,  also  issued  to  the  New 
Zealand  Government,  £250,000;  150,000  Ordinary 
shares  at  £6  13s.  U.  (£a,000,000),  £3  6s.  8d.  per 
share  paid  up,  £500,000;  and  75,000  new  Ordinary 
shares,  £6  13.s.  U.  fully  paid,  £500,000.  It  is  also 
announced  that  the  Minister  of  Finance  has  approved 
of  the  calling  up  of  the  remaining  £3  6s.  8d.  per  share 
on  the  old  150,000  Ordinai-y  shares  of  the  Bank.  Tlie 
call  will  be  made  in  January  next,  and  will  be  payable 
-in  one  amount,  early  in  April  1920.     When  this  call 


t  .Maioh  31, 1919. 
is  completed  the  whole  of  the  issued  Ordinary  shares 
will  be  fully  paid,  and  the  paid-up  capital  will  thus 
be  increased  by  £600,000.  It  must  be  borne  in  mind 
that  this  is  not  an  issue  of  new  capital,  but  merely 
the  collection  of  an  instalment  of  capital  issued  over 
20  years  ago,  the  calling  up  of  which  at  the  discre- 
tion of  the  board  was  clearly  contemplated  by 
Clauses  6  and  7  of  the  Bank  of  New  Zealand  Act. 
1903,  and  which  by  the  agreement  of  September  1913 
has  to  be  called  up  ' '  within  seven  years  from  the  date 
of  the  passage  of  the  Act,  or  sooner,  if  in  the  opinion 
of  the  board  the  position  and  earning  power  of  the 
Bank  justify  such  calling  up."  In  April  1918  the 
board  considered  it  expwlient  for  the  call  to  be  made, 
and,  the  authcrity  now  having  been  obtained,  the 
necessary  steps  have  been  taken  to  give  effect  to  the 
ai'rangeraents  for  the  collection  of  the  urfpaid  amount 
of  £3  6-s.  8d.  per  share. 

The  Guaranteed  stock,  £529,988,  though  shown  as 
capital,  is  in  reality  a  tenninable  liability  of  the  Bank. 
The  stock  is  due  on  July  19,  1934,  and  can  then,  of 
course,  be  paid  off.  In  the  meantime  it  is  guaranteed 
by  the  New  Zealand  Government;  but,  in  view  of 
the  Bank's  position,  the  liability  of  the  Government 
under  its  guarantee  may  be  regarded  as  negligible. 

The  reserve  fund  by  an  appropriation  last  year  was 
raised  to  £2,200,000,  and  the  further  transfer  of 
£150,000  to  be  made  this  year  will  increase  the  fund 
to  £2,350,000.  Notes  in  circulation  at  £3,728,249 
exhibit  a  further  increase  this  year  to  £415,254.  The 
demands  made  upon  the  Bank  in  connection  with  the 
payments  to  returning  troops  have  been  heavy,  and 
account  for  a  large  part  of  the  increase.  Deposits 
stand  at  £31,716,353  and  show  a  gi'owth  of 
£1,278,417.  The  actual  increase  in  deposits,  fixed 
and  free,  from  the  public,  is  nearly  £2,220,000. 
Government  deposits  have  shrunk  about  £1,000,000, 
thus  making  the  net  increase  a  little  over  a  million  and 
a  quarter  sterling.  Bills  payable  and  other  liabilities 
at  £2,860,391  reveal  an  increase  of  £530,832 — an 
ordinary  movement  which  requires  no  comment. 

Turning  to  the  other  side  of  the  account  we  find 
cash  and  notes  in  hand,  &c..  to  amount  to  £6,719,765, 
which  represents  a  decrease  of  £505,281.  There  has 
been  a  general  shrinkage  in  notes  and  bullion,  but  an 
expansion  in  coin  and  cash  )>alances.  Money  at  call 
and  bills  receivable  in  London  together  amount  to 
£13,818,056,  an  increase  of  £1,375,176  over  the  pre- 
vious year's  figures.  The  increase  is  temporary,  and 
was  occasioned  by  the  receipt  of  the  Imperial  Govem- 
ment's  payments  for  Colonial  commandeered  produce. 
It  is  therefore,  in  a  sense,  the  contra  to  the  increase 
in  deposits,  referred  to  above.  All  the  Bank's  London 
investments  are  written  down  to  a  figure  at  _which 
they  would  be  easily  saleable.  Investments  m  the 
Dominion  now  stand  at  £3,276,162,  and  the  assets 
included  under  this  and  the  two  previous  headings  of 
coin,  &c.,  and  money  a-t  call,  &c.,  are  eqmvalent  to 
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The  National  City  Bank  of  New  York 


AND    BJlAiNGHES 


JAMES    A     STILLMAN 


President 


CONDENSED  STATEMENT,  July  15.  1918 


ASSETS 

Caih  on  hand,  in  Federal  Reserve  Bank, 
and  Due   from    Banks  and    Bankers  _ 
and  Uniti-d  States  Treasury 
Acceptances  of  Other  Banks    ••■ 
United  States  Treas.  Certt6catea 

United  States  Bonds       

Loans  and   Discounts     -■- 
Bonds  and  other  Securities 

Other  Assets         


$J25.610.«9.70 
29,409.797.47 
29.949.000.00 

i 

24.160.280.99 

492.329,976.27 

38.728.450.61 


$3S-(.969.247.17 


SS-S.ZIN, 707.87 
47.154.125.59 

?JS7.342.080.63 


LIABILITIES 
Capital.  Sarplm  and   Undivided   Profits 

Deposits  

Circulation 

Bills  Payable  and  Foreinn  Billa  of  Exchanfc  Sold    ... 
Acceptonces.  Cash  Uttcra  of  Credit  and  Traveller." 
t^nccKs         ...         ... 

Other  Liabilities      


«79. 

841 

1 

24 

28, 
12 


.424,404.55 
.163.994..W 
435.39S.0O 
.062.720.29 

.257.415.88 
998.150.52 


1987.342.080.63 


ARGENTINA 

BUENOS  AIRES 

ROSARIO 

ONCE  (Buenos  Aires) 

BRAZIL 

BAH  I A 

PKRNAMBUCO 
PORTO  ALEGRF, 
RIO  DE  JANEIRO 
SANTOS 
SAO  PAULO 

CHILE 

SANTIAGO  DE  CHILE 
VALPARAISO 

CUBA 

ARTEMISA 

BAVAMO 

CAIBARIEN 


BRANCHES  OF  THE  NATIONAL  CITY  BANK  OF  NEW  YORK  : 


CUBA-«»«i,Mrf 
CAMAGUEY 
CARDENAS 
CIEGO  DE  AVILA 
CIENFUEGOS 
CRUCES 
GUANTANAMO 
HAVANA 

CUATRO  CAMINOS  (HAVANA) 

GALIANO  (HAVANA) 
MANZANILLO 
MATANZAS 
PINAR  DEL  RIO 
KKMKDIOS 
SAGUA  LA  GRANDE 
SANCTI  SPIRITCS 
SANTA  CI.ARA 
SANTIAGO  DE  CUBA 
UNION  DE  REYES 
VAGUAJAY 


Tclal  of  68  Branchti.  inchJing  Ihoic  of  the  tnlcrnational  Banking  Corporation. 

Correspondence*  Invited 


ITALY 

GENOA 

PORTO    RICO 

SAN  JUAN 

RUSSIA 

MOSCOW 
P^TROGRAD 

TRINIDAD 

PORT  or  SPAIN 

URUGUAY 

MO.NIKVIDKO 

VENEZUELA 

CARACAS 
MARACAIBO 


THE  FIRST  NATIONAL  BANK 

OF  BOSTON, 

United    Staples    of    America. 

FlRSr    CHARTER,     1784. 


Capital 

Surplus  and  Profits 

Resources  over   = 


$7,500,000 
=  $21,000,000 
=  $260,000,000 


Our   Foreign   Department 

issues  Commercial  Letters  of  Credit  in  Foreign  and  United  States  currency  ;     effects 
Mail  and  Cable  Transfers,  and  buys  and  sells  Exchange  on  all  parts  of  the  World 

Our    Time    Money    Department 

allows    special    rates  of    interest  on  deposits  made  for  a  fixed  period. 

Our    Collection    Department 

receives  from  Banking  and  Business  houses  items  in  all  currencies  on  any  place  in  the 
United  States,  Canada,  Cuba,  West  Indies,  and  Central  and  South  America. 
Branch  at  Buenos  Aires,  Argentina. 
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Liabilities  and  Assets   of  The  B 

ank 

ofN 

ew  Zealand. 

LIABILITIES. 

Mar.  31 

1919     ... 

OaplUl 
Paid  ap. 

..  2,279,939 

Reserra 

Fund. 

£ 

2,200,000 

ToUl  Oapltal 

^and  Reserve.-, 

£             %• 

4,479,989      10-4 

Notes  in 
^Oiroolatlon.^        r-DeposIta, 
£           %•              £ 

3,728,249      8-8         31,716,363 

;i*4 

Bills 
/-Payable,  Ac.-, 
£        %• 

2,860,391      6-6 

Proat 
^Balance.-, 

«           %• 
428,724       1-8 

Total 
Liabilities. 
£ 

43,213,70s 

1918     ... 

..  2,S79,989 

t,13t.000 

4,414,983 

lOS 

3,812,998 

il         80,437, 

■87 

74S 

3,839,189     t-7 

843,303       •• 

40,838,68»- 

1917     ... 

..  2,37!i,i)!i8 

2,062, 

142 

4,342,130 

11-3 

2,660,325 

6*7          29,062 

791 

761 

2,007,968      S'3 

316,J54       '8 

38,2»0,168 

1916     ... 

..  2,279,988 

2,012,142 

4,29?,130 

13-5 

1,362,823 

5-9         23,666,677 

74-3 

1,767,410      6-6 

238,674       -7 

31,717,714 

1916     ... 

..  3,264,699 

1,916,536 

4,170,236 

15-7 

1,676,061 

8-3         13,741,657 

70-7 

1,670,103      8-3 

370,395      1-0 

26,638,441 

1914     ... 

..  2,369,690 

1,376,000 

3,644,690 

14-9 

989,882 

4'1          18,070,613 

74-0 

1,403,467      6-8 

291,608      1-2 

24,400,250 

1910     ... 

..  2,000,000 

660,000 

2,660,000 

13-5 

919,329 

4-7        14,687,630 

74-8 

1,146,918      B-S 

270,384     1-4 

19,674,311 

ASSETS. 

Gash  and 

>'ote3  in 

,-H»nd,  &<!.-^ 

iDvestments 

Call  Money 

and  Investments 

r-la  London.^ 

BWs 
^Discounted 

Loans,  Bills, 
/-Advances,  dec.-,       r- 

Bank 
Premises,  ic.^ 

Total 
Assets. 

Mar.  31 

1919     ... 

£ 

..  6,719,766 

15-5 

£         %• 

3,410,479      7-» 

£ 
13,179, 

286     39-5 

£ 

1,475,751 

il 

18,C 

«              %• 
28,658       41-7 

399,867      1-0 

£ 
43,213,706 

1913     ... 

..  7,826,047 

17-7 

2,»58 

176     7-3 

12,163,744      IS-S 

1,330,368 

3-2 

16,785,629      41-0 

4i6,8»t      1-0 

40,838,6S> 

1917     ... 

..  6,«16,608 

17-4 

3,239 

U2     8-6 

11,476,003      30-0 

1.266,721 

3-3 

16,161,911      39-6 

450,813      1-1 

88,280,168 

1918     ... 

.    6,767,829 

18-1 

1,363, 

200     4-3 

8,729,976       27-5 

1,169,637 

3-7 

14, 

266,206      46-0 

441,867      1-4 

51,717,714 

1915     ... 

..  4,827,622 

18-2 

961,587      3'6 

6,136,997      19-4 

1,186,459 

4-5 

13,964,009      62-6 

461,867      1-7 

26,628,441 

1914     ... 

.  3,377,185 

1J-9 

972,171     4-0 

5,076,749     20-8 

1,280,027 

6-2 

13, 

244,541      54-3 

449,577      1-8 

24,400,250 

1910     ... 

..  3,263,074 

16-6 

1,144,745      6-S 

3,391,644      19-8 

1,034,468 

6-3 

9,935,600      SO-7 

369,790      1-8 

19,674,311 

•  Per  cent,  of  Total  Liabilities  or  Asfets. 


62.16%,  or,  roughly,  12s.  5d.  in  the  £1  of  the  Bank's 
habihties  to  the  pubhc.  Bills  discounted  stand  at 
£1,475,750,  and  other  advances,  loans,  bills,  &c., 
amount  to  £17,389,787,  a  combined  increase  of 
£1,428,418.  Tlie  increase  is  due  to  a  variety  of 
causes.  Since  the  signing  of  the  armistice  there  has 
been  a  falling  off  in  doiriestic  trade  in  New  Zealand, 
which  has  had  the  effect  of  many  merchants  accumu- 
lating stocks  of  highly  priced  goods,  while  retailers 
are  only  buying  from  hand  to  mouth  on  the  assump- 
tion that,  in  the  near  future,  there  will  be  a  consider- 
able reduction  in  prices.  The  accumulation  of  stocks 
and  the  falling  off  in  trade  are  causing  merchants  to 
lean  somewhat  heavily  on  the  Bank.  In  this  connec- 
tion it  may  be  of  interest  to  give  an  extract  from  New 
Zealand  banking  returns,  to  which  the  Chairman  at 
the  general  meeting  in  June  last  called  attention,  as 
reflecting  the  prosperity  of  the  country.  The  amount 
of  the  fixed  and  free  deposits  and  advances  were:  — 

March  Quarter 


1914 
1915 
1916 
1917 
1918 
1919 


Deposits. 

£ 
24,030,250 

Advances. 
23,666,760 

26,829,239 

23,740,561 

31,274,053 

23,733,892 

34,366,639 

27,694,930 

35,605,497 

29,317,895 

38,848,826 

32,203,646 

In  the  five  years  covered  by' the  War,  the  deposits 
have  increased" by  £14,818,576,  or  about  62%.  The 
deposits  in  the  Post  Office  Savings  Bank  during  the 
same  period  show  an  increase  of  £17,031,568  (nearly 
98%),  and  those  of  the  private  Savings  Banks  (five  in 
number),  an  increase  of  £1,319,423.  Of  the  latter 
increase,  £978,000  occurs  in  the  figures  of  the  Auck- 
land Savings  Bank  alone. 

On  the  other  hand,  banking  advances  have  ex- 
panded by  £8,536,896,  equal  to  about  .35%. 

Another  du-ection  in  which  the  prosperity  of  New 
Zealand  is  reflected  is  in  the  revenue  returns  of  the 
Dominion,  and  this  is  illustrated  in  comparing  the 
figures  for  a  series  of  years  : 


Tear  ended 
March  31 

1914  ... 

1915  ... 

1916  ... 

1917  ... 

1918  ... 

1919  ... 


Revenue. 

£ 
12,229,661 
12,451,945 
14,510,137 
18,3r,7,547 
20,206,222 
22,35-2,372 


Expenditure. 
£ 
11.825,864 
12,379,803 
12,493,107 
14,058,770 
16,120,288 
18,673,599 


Sui-plus. 

£ 
403,797 
72,142 
2,017,030 
4,308,777 
6,086,934 
3,678,773 


To  return  to  the  balance  sheet  of  the  Bank  of  New 
Zealand,  landed  property,  premises,  &c.,  stand  at 
£399,867.  This  exhibits  a  decrease  of  £25,956  after 
writing  off,  from  the  year's  profits,  £50,000  for  depre- 
ciation. 

Liabilities  to  the  public  on  March  31  last  were 
£38,304,993,  against  which  assets  were  held  in  the 
following  proportions:  cash,  notes,  &c.,  17.5%;  call 
money  and  investments  in  London,  34.4%;  invest- 
ments in  New  Zealand,  Commonwealth  and  Fijian 
Govei-nment  and  municipal  securities,  8.8% ;  bills  dis- 
counted, 3.8%;  loans,  advances,  &c.,  47.1%. 

The  assets  in  the  balance  sheet  total  £43,213,706. 
The  figure  for  the  previous  year  was  £40,838,682,  and' 
the  increase  since  March  31,  1914,  i.e.,  in  five  years, 
is  £18,813,456,  or  upwards  of  £3,750,000  per  annum. 

Last  year's  net  profit  was  equal  to  20.1%  upon 
the  total  capital,  to  10.2%  upon  the  combined  capital 
and  reserve,  and  to  1.0%  upon  the  total  working 
resources. 

The  following  statement  gives  full  details  of  the 
profits  for  the  five  years  1914-19.  It  will  be  seen  that 
both  gross  profits  and  net  profits  this  year  are  con- 
s'derably  higher  than  they  have  been  for  some  years- 
past : — 

Profit?  of  the  Bnnh  of  New  Zealand. 

, Dividends. ,  Special   Oarrled- 

Oasr.  "A  "  "  B  "  Pref.  Allocn's.     Por- 


Tr.  to  OroM      Bx-         Net  „    .  .  ,»  j 

Mar.SlProflt.  pensea.    Profit.      Amt.  Stock.  Pret  &  Ori 

£            £             £             £  %         %  % 

1919  1,217,153  767,932  469,221  2-58,699  4  10  15 

1918  l,10l'-,442  698,636  407,806  263,099  4  10  IS 

1917    964,911   528,279  436,632  268,641  «  10  15 

1916     801,337  444,244  367,093  267,800  4  10  IS 

1915    755,240  359,073  396,167  256,141  4  10  15 

1914    714,076  325,585  388,491  166,000  4  10  15 


fto.    ward. 
£      S 

200,000  146,224 
115,000  145,703 
122,869  111,696 
100,000  66,4C4 
134,464  67,171 
216,000  61,609- 


The  head  office  of  the  Bank  is  in  Wellington,  and 
its  London  office  is  at  1  Queen  Victoria  Street,  E.G.  4. 
There  are  also  166  branches  and  agencies  well  distri- 
buted throughout  New  Zealand,  including  two  ia 
Austraha,  two  in  Fiji,  and  one  in  Samoa. 


BANK  OF   NOVA  SCOTIA. 

Head  Office:  Halifax,  Nova  Scotia. 


I 


In  the  five  years  there  has  been  an  increase  in  the 
revenue  of  £10,122,711,  equal  to  about  83%,  while 
the  expenditure  has  increased  by  £6,847,735,  equal 
to  about  54*%.  The  surpluses  during  the  past  four 
>ears  aggregated  £15,090,514,  and  this  amount,  to- 
gether with  £149,047  carried  over  in  1915,  and  making 
a  grand  total  of  £15,239,561,  is  being  held  by  the 
Treasurj'  in  liquid  form  to  meet  such  contingencies  as 
may  arise  during  the  next  year  or  two.  It  is  a  splendid 
achievement  for  a  country  with  such  a  restricted  popu- 
lation to  provide  so  large  a  revenue  as  £22, 352, 3 '72, 
which  is  equal  to  nearly  £22  -per  capita.  The  prin- 
cipal source  of  the  increase  has  been  the  income  tax, 
while  the  land  tax  and  death  duties  have  helpetl  con- 
siderably . 


Capital — 

Anlhorised 

Paid  up,  6.">,000  Shares  of  $100  each 

Price  of  Share,  S275.       Dividend,  14%. 


...    sio.ooo.ooo 

6",500,000 
Yield,  £5  Is.  lOd- 


This  Bank,  incorporated  as  far  back  as  1832,  has  its 
head  office  at  HaUfax,  Nova  Scotia,  with  the  General 
Manager's  office  at  Toronto.  In  recent  years  it  has 
absorted  two  banks,  so  that  now  the  institution  occu- 
pies an  important  position  among  tlie  chartered  banks- 
of  the  Dominion.  In  addition  to  its  interest  m  vanous 
provinces  in  Canada  and  in  Newfoundland,  the  Bank 
has  branches  in  Jamaica,  Cuba,  and  Porto  Eico  and 
three  offices  in  the  United  States,  viz.,  at  New  lork, 
Boston,  and  Chicago.  ' 

The  authorised  capital  is  $10,000,000,,  and  the 
paid-up  capital  $6,500,000,  in  shares  of  $100  each, 
with    liability   for  a  further  equal  amount.     A  note- 
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The  Yokohama  Specie  Bank,  limited. 


(REGISTERED    IN    JAPAN.) 


Subscribed  Capital 
Capital    Paid    up 
Reserve  Fund 


ESTABLISHED    1880. 

Yen    48,000,000 
„      48,000,000 


28,000,000 


Head    Office:     YOKOHAMA. 


BATAVIA. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANQCHUN. 

DAIREN    (Dalny). 

FENQTIEN    (Mukden). 

HANKOW. 

HARBIN. 

HONOLULU. 

HONG   KONQ. 

KAI  YUAN. 


BRANCHES   AT  :— 

KOBE. 

LONDON. 

LOS  ANGELES. 

LYONS. 

MANILA. 

NAGASAKI. 

NEWCHWANQ. 

NEW    YORK. 

OSAKA. 

PEKIN. 

RANGOON. 

RIO  DE  JANEIRO. 


SAN    FRANCISCO. 

SEATTLE. 

SHANGHAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK. 


The  Bank  buys  and  receives  for  Collection  Bills  of  Exchange,  issues  Drafts  and 
Telegraphic  Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts 
Oeneral  Banking  Business. 

Deposits  received  for  fixed   periods  at  rates  to  be  obtained  on  application. 
London  Office  :  T.    OKUBO,    Manager. 

7    BiSHOPSOATE,    E.C,  2. 


THE  MITSUI  BANK,  LTD. 

{THE    OLDEST    BjyKIXG    INSTITUTION    IN   JAPAN.) 

]aea,d  Office     -      TOHLIO,  JAPAN. 


CAPITAL 

SUBSCRIBED 

Yen  100,000,000 

CAPITAL 

PAID 

UP         -        -        - 

Yen    60,000,000 

RESERVE 

1  FUNDS 

Yen    18,500,000 

BRANCHES. 

FUKAGAWA  (TOKIO) 

FUKUOKA. 

Hiroshima.             Kobe. 

Kyoto. 

MOJI. 

Nagasaki.               Nagoya. 

Osaka. 

Osaka  Nishi  (Osaka). 

Otaru.                   Shanghai 

Shimonosbki. 

Wakamatso. 

Yokohama. 

London  Bankers 

New  York  Bankers 

Paris  Bankers 
Bombay  Bankers 


FOREIGN    AGENTS. 

I  BARCLAYS  BANK  LLMITED. 

i  LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LIMITED. 

NATIONAL  CITY  BANK  OF  NEW  YORK. 
GUARANTY  TRUST  COMPANY  OF  NEW  YORK. 
BANKERS'  TRUST  COMPANY. 

(  COMPTOIR  NATIONAL  D'ESCOMPTE  DE  PARIS. 
1  BANQUE  DE  L'UNION  PARISIENNE. 

{  NATIONAL  BANK  OF  INDIA,  LTD. 
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LIABILITIES. 

Capital 


Liabilities  and  Assets  of  The  Bank  of  Nova  Scotia. 


Deo.  31 

1918    ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

1913  ... 

1910  ... 

ASSETS. 

Dec.  31 


Paid  up.        Rest. 
t  S 

6,5(10,000  ia,noo,iioo 

6,500,000  12,000,000 
6,600,000  12,000,000 
6,600,000  12,000,000 
6,500,000  12,000,000 
6,000,000  11,000,000 
3,000,000    5,650,000 


-Total  Oash.- 


1918...  34,308,003 
1917...  28,326,758 
1916...  24,171,403 
1916...  22,803,767 
1914...  19,106,398 
1918...  14,319,707 
1910...     8,566,200 


2Ii  I 

20-6 

20-8 

21-9 

19-9 

17-9 

16-0 


Capital  and  N  >tes  in 

/ Reserve. ,    ^Cirualation.- 

,  .       »  %*  »  %• 

X8,oOU.lino    IJ.5   17,.)II,s,',il>l  10-9 

18,500,000  1J-4  12,171,423      8-8 

13,500,000  15-9     7,945,081 

18,500,000  17'8     7,154,415 

18,500,000  19-3     7,148,813 

17,000,000  21-2     6,948,022 

8,650,000  16-2    2,746,454 

Deposit  in 

Central  Gold 

Reserve.—,    ^Investments , 

,%*  »  %* 

7-S     30,638.180   19'0 

4'8  29,603,471  2f4 

1*7  18,446,892  15-8 

1-7  9,671,996  9-1 

1'S  7,359,831  7-7 

•7  6,409,481  6-7 

—  0,041,908  lf3 


122 


Total 
-Deposits.^ 

«  %♦ 

!2s.ii;2   75-8 


Due  to 
-Other  Banks. - 


i 

i.«;7.2r.i 


%• 
10 

1-4 

•8 
1-0 

•6 


-Acceptances.- 


$ 

,000,000 

6,500,000 
2,000,000 
1,750,000 
1,500,000 
600,000 


104,338,170    75-4  1,853,545 

6-8       87,824,880     75-3  978,824 

6-8       76,808,168     73-7  1,021,794 

7-5       68,965,361     72-0  547,413 

7-4      66,185,109    70-1  616,389 

5-1       40,865,307    76*3  1,114,052 

Call 
and  Shoirt        Due  by  Other 

, Loans. — — ,  , Bante. 

«  %•  J  %• 

2.5,610,577    15-9     J.219,4'J9    3-2     50,378,868 

22,166,916  16'0  6,438,103  3-9  42,625,750 

20,104,483  17-2  6,842,436  5-9  41,869,319 

20,886,160  20-0  4,973,547  4-8  41,675,118 

16,642,862  17-4  4,623,322  4-8  43,951,976 

14,837,316  18-5  4,006,605  5-0  39,372,931 

11,376,162  21-3  2,471,475  4-8  23,799,187 
Per  cent,  of  Total  Liabilities  or  Assets. 


% 

375.7.W 
644,829 
559,883 
136,374 
161,126 
145,641 


•2 
■4 
•5 
■1 
•2 
•2 


Undivided 
^Profits. 
t 

I17U,6-1S 

789,278 
813,064 
624,717 

420,967 
266,669 
132,167 


Current  Loans, 

Discounts,  &c.^  ^Accepfcances. 


%• 
31-2 
30-8 
35-9 
39-9 
46-9 
49-1 
44-S 


M 


i 

37.'>, 

644,828 
569,888 
135,374 
161,126 
145,641 


Bank 
-^  ^Premises.-^ 

i       %' 

■-',798,>'26  1-7 
2,991,419  2-2 
2,637,307  2-2 
2,543,516 
2,388,155 
1,560,150 
1,252,058 


2-5 
2-6 
1-9 
2-3 


Total 
Liabilities. 
i 

liil,329,;o:) 

138,297,245 
116,621,727 
104,244,468 
95,733,670 
80,161,830 
63,606,980 

Total 
Assets. 
t 

161.329.7li:i 

133,297,245 
116,621,727 
104,244,468 
95,733,671 
80,161,830 
63,506,980 


worth}' 
amount 


featui-e 
of  the 


of  tl 


le 


Bank's  position  is  the  large 
reserve  fund,  wliich,  partly  through 
premiums  on  stock  issues,  and  partly  by  allocation 
from  profits,  has  been  raised  to  $12,000,000,  a  sum 
nearly  double  the  paid-up  capital.  Deposits,  which 
at  Uie  end  of  1914  were  just  under  $69,000,000,  and 
at  the  end  of  1916  had  been  raised  to  nearly 
$88,000,000,  stood  at  $122,228,162  in  December 
1918,  while  notes  in  circulation  were  raised  during  last 
year  by  over  $5,000,000  to  $17,568,924. 

Amounts  due  to  other  banks  are  some  $200,000 
lower  at  $1,677,219;  acceptances  also  have  been  re- 
duced from  $644,829  to  $375,750.  On  the  other  side 
of  the  account,  total  cash  shows  an  increase  of  nearly 
$6,000,000  at  $34,308,203,  and  iuvestmenls  are  up 
from  $29,603,471  to  $30,638,180.  Call  and  short 
loans  are  over  $3,000,000  higher  at  $25,610,577.  The 
cuiTent  loans  and  discounts  have  increased  by 
$7,753,118  to  $50,378,868.  Bank  premises,  wliich  in 
1917  stood  at  $2,991,419,  and  now  stand  in  the  Bank's 
books  at  not  more  than  cost,  less  amount  written  off, 
$150,000,  are  reduced  to  $2,798,826.  The  deposit  in 
the  Central  Gold  E-eserve  must  necessarily  increase,  with 
the  expansion  in  the  note  circulation,  and  is  now  up 
to  $12,000,000,  :;s  compared  \\ith  $6,500,000  a  vear 
ago,  and  $1,500,000  in  1914. 

The  net  profit  again  shows  a  \ery  ;  atisfactory  in- 
crease at  $1,411,925,  and  this  is  after  losses  by  bad 
debts  have  been  estimated  and  provided  for.  The  divi- 
dend is  unchanged  at  14%  per  annum. 

Out  of  profits  the  Bank  has  paid  $65,000  for  war 
tax  on  circulation,  and  $47,500  to  Canadian  patiiotic 
and  British  Eed  Cross  and  othei'  funds.  Ths  contri- 
bution to  officei's'  pension  fund  absorbed  $50,000,  and 
the  balance  carried  forward  on  December  31,  1918, 
was  $749,694.  Undivided  profits  now  amount  to 
$979,648. 

The  net  profit  for  1918  was  equal  to  21.7%  upon 
the  paid-up  capital,  to  7.6%  upon  the  combined  capital 
and  reserve,  and  to  .9%  upon  the  total  working 
resources. 

Profits  of  the  Bank  of  Nova 


Year  to 
Dec.  31 

1913  . 
1917  . 
1916  . 
191S     . 

1914  . 
1913     . 


Net 
Profit. 
$ 
1,411.925 
,  1,295,315 
,  1,262,039 
,  1,220,057 
1,196,117 
1,210,774 


^Dividend.^ 
Amount.  Rate, 


i 

alO.OOO 
910,000 
910,000 
910,000 
848,750 
814,504 


% 
14 
14 
14 
14 
14 
14 


Balance. 
$ 

501.92.5 
385,316 
342,039 
310,057 
347,367 
396,270 


Scotia. 

Special 
Allocat'ns. 
t 
.112,600 
409,700 
163,500 
116,000 
187,433 
410,000 


Carried 

Forward. 

% 

740,694 
560,269 
584,654 
396,115 
201,058 
41,124 


Eeference  to  our  usual  statement  of  habdiities  and 
assets  will  show  that  liabilities  to  the  public  on  Decem- 
ber 31  last  were  $141,850,055,  against  which  assets 
were  held  in  the  following  proportions:  Cash,  &c., 
24.2% ;  dei>osifed  in  Central  Gold  Eesen-e,  8.4% ;  call 
money,  &c.,  18.0%;  investments,  21.6%  ;  due  by  other 
banks,  3.7%;  bills  discounted  and  advances,  35.5% 

Of  the  192  branches  which  were  in  operation  at 
December  31,  1917,  five  were  closed  during  1918,  viz.. 
Jasper,  Ont.  ;  Upper  Town,  Quebec ;  King  and  George 
Sts.,  Toronto;  Weslmount,  Que.,  and  East  End,  St. 
John's,  Nfld.  Tliis  was  done  partly  in  an  effort  to 
conser\o  its  staff,  the  depletion  of  which  by  the  War 


was  increased  by  the  influenza  epidemic.  JJo  new- 
branches  were  opened  and  the  number  in  actual  opera- 
tion at  December  31,  1918,  was  187.  Since  then  the 
Bank  has  opened  branches  at  Emerald,  P.E.I. ,  Kings- 
ton. Out.,  St.  Peters,  P.E.I. ,  Musquoiloboit  Harbour, 
X.S.,  and  reopened  at  Jasper,  Ont.  ;  and  in  view  of  the 
jirospective  early  return  of  members  of  its  staff  from 
oserseas,  the  Bank  has  arranged  to  establish  itself  at 
several  other  places  in  Canada  and  Newfoundland,  with 
further  points  under  consideration.  The  Bank  also 
contemplates  the  opening  of  a  branch  in  London,  Eng- 
land, in  order  to  meet  the  requirements  of  its  expand- 
ing overseas  trade  and  to  facilitate  the  business  of  its 
customers. 


BANK  OF  OTTAWA. 

Head  Office:    Ottawa. 
Capital — 

Authorised         $5,000,00(1 

Subscribed,  40,000  Shares  of  §100  eacli       ...         4,000.000 

Paid  up  ...  4.000,000 

Price  of  Share,  $203.         Dividend,  12%.  Yield,  £.5  18s.  3rf. 

The  Bank  of  Ottawa  is  one  of  the  younger  Canadian 
banking  institutions,  having  been  founded  in  1874 
mainly  to  meet  the  demands  of  the  lumber  industry 
in  the  Ottawa  Valley.  The  first  statement  of  accounts 
showed  that  the  paid-up  capital  in  1875  was  $343,875, 
while  the  deposits  were  $202,760.  At  that  time  it 
had  only  two  offices,  and  the  growth  may  be  pai'tially 
gauged  by  the  increase  in  the  number  of  offices  to 
96  in  1918. 

The  authorised  capital  of  the  Bank  is  $5,000,000, 
the  subscribed  capital  $4,000,000  fully  paid,  and  the 
rest  and  undivided  profits  amount  to  $4,949,855.99. 

The  total  assets  at  the  end  of  the  Bank's  forty- 
foiu-th  fiscal  year  are  $72,694,205,  as  compared  with 
$64,771,759  'in  1917,  an  increase  of  $7,922,446. 
During  the  year  under  review  a  strong  hquid  position 
has  been  maintained,  the  "  quick  '.'  assets  being  63^%, 
as  compared  with  62a%  a  year  ago  and  53i%  in 
1916.  On  the  Habihties  side,  total  deposits  are 
$56,219,202,  as  compared  with  $49,137,677  in  1917, 
an  increase  of  $7,081,525.  Notes  in  circulation  are 
up  from   $6,142,845  to  $6,954,012. 

On  the  assets  side  the  Bank  shows  in  current  coin. 
Dominion  notes,  deposit  in  gold  resei-ve,  notes  and 
cheques  of  other  banks,  balances  due  by  other  banks 
in  Canada,  and  by  banks  outside  of  Canada, 
$12,550,738.  Tllie  investments  amount  to  $27,852,083, 
and  among  these  the  Bank  holds  in  Dominion  and 
Provincial  Government  securities  $14,317,244,  an 
increase  over  the  previous  year  of  $5,108,103,  and 
in  Canadian  municipal  securities  and  British  securities- 
$12,942,468,  an  increase  of  $804,769.  All  these 
securities,  it  is  i-eported,  give  a  very  satisfactory 
return,  and  are  carried  at  a  figure  less  than  their 
present  market  value,  with  a  reasonable  expectation 
that  their  value  will  !»  further  enhanced  now  that 
the  War  is  over.  Call  loans  have  increased  from 
$1,712,145  to  $2,097,470,  secured  by  bonds,  Debeii- 
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British  Bank  for  Foreign  Trade,  Ltd. 

48  BISHOPSGATE,  LONDON,  E.G.  2. 


Telegraphic  Address 
Telephone  Numbers 


-    "  ScROLCNA,  London." 
London  Wall  3870  &■  3871  (2  lines). 


BRUSSELS  OFFICE:  2  RUE  ROYALE. 


CAPITAL  (Fully  Paid) 


-   £840,000 


DIRECTORS. 

CHARLES   BIRCH   CRISP  (Chairman). 

Brig.-Gen.   Sir  C.  DELME-RADCLIFFE, 
K.C.B.,  C.V.O.,  C.M.G. 

ISAAC    LEWIS. 

ROBERT   LOGAN. 

The  Rt.  Hon.  LORD  QUEENBOROUGH, 

GEORGE   P.   SECHIARL 


The  Bank  has  Correspondents  in  all  parts  of  the  World,  and  transacts  every  kind  of  British, 

Colonial,  and  Foreign  Banking  and  Exchange. 

All  communications  to  be  addressed  "  The  Manager." 


Lloyds  &  National  Provincial  Foreign  Bank,  Lto. 

A  British  Bank  conducted  on  British  lines. 
Head  Office:  60  LOMBARD  STREET,  LONDON,  E.C.3. 


Branches : 

PARIS:  3  Place  de  I'Opera. 
BIARRITZ,    BORDEAUX,    HAVRE,    MARSEILLES,  NICE— BRUSSELS,  ANTWERP- 
ZURICH-COLOGNE. 


PARIS  OFFICE  :  3  PLACE  DE  LOPERA. 


General  Banking  Business. 

Collections  throughout  France  and  Belgium, 

Switzerland,  etc. 

Foreigfn  Exchange  and  Transfers. 


Enquiries  may  be  aJdresied  to  the   London  Office  of  the 
Bank.  60  Lombard  Street.  (5.C.  3,  or  to  any  Branch  of — 

Lloyds  Bank  Limited,  or 

The  National  Provincial  and  Union  Bank 
of  England,  Limited. 
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• 

Liabilities  and  Assets    of  The  Bank  of  'Ottawa. 

4.IABIUTIE8.        Capital 

Capital  and 

Notes  in 

Total 

Dae  to  Other 

Undivided 

Total 

Paid  up. 

Ee^erve. 

, llescrve.— N 

^-Circulation. -> 

, Deposits. \ 

^Banks.-, 

/— Aecept 

inces. 

-^  , — ProlJts. — , 

Liablliti<». 

Not. 

30                        t 

t 

1              %• 

t            %• 

«            %• 

»           %• 

t 

%• 

1 

%• 

t 

1918. 

...     4,01)0,0  10 

4,750,000 

3,750,000     IrO 

6,954,012     9-8 

56,219,'20;    77-3 

414,184       -6 

34,604 

•1 

320,203 

■4 

72,694,206 

1917. 

...    4.000.000 

4.750000 

8.7.50.000      13-5 

6.142.815      9-5 

40.137,677    75-9 

619.045       -8 

7,383 

— 

214,905 

•3 

64.771.760 

I91«. 

...     4.00  1.000 

4,750,0O0 

8,750,000      15-4 

4,70<,835     8-3 

42,906.429    75*5 

160,875      -3 

64,319 

•1 

338.630 

•4 

60.909,088 

1916. 

...     4,000,000 

4,7r.O,000 

8,750,000      15-8 

3,'I6«,0.'(0     7-2 

4l,9P6,»;)l     75-9 

211,252       -4 

39,373 

■I 

SUO.B.SO 

•8 

65,.12i,s29 

1914.. 

...     4,000,000 

4.750,UI)0 

8,7.50,000     16-3 

4,051,740     T-e 

40,1 82,693     75-1 

129,275        2 

67,400 

— 

348.753 

•7 

63.629,931 

1913.. 

...     4,000.000 

4,750,000 

8,7.50,000     IS'O 

4.41)8,075     8-2 

40,903,246     74*9 

139.398       -2 

90,414 

•1 

323,098 

■8 

64,674,231 

1910. 

...     3,600,1100 

3.900,000 

7,400,000     17-0 

3,4  7, ',400     8.0 

32,522,094     74-J 

46,261       -1 

— 

— 

214,124 

•4 

43,654,939 

AtSETS.                             neno»it.s  in 

Call 

Due 

Total            Ce 

iCral    mU 

and  Siiort 

by  Other 

Loans,  Dls- 

Liability 

for 

Bank 

Total 

, Cash ,      r- 

iiestrve.-^ 

^In  vestments. -^ 

f Loan^, V 

, Banks. — ^ 

— counts,  t^c.-^ 

^Acceptances.-^ 

^Premised 

&C.-., 

Assets. 

Nov.  30 

»           %• 

8          %• 

1          %• 

»          %* 

J          %* 

»              %• 

$ 

%• 

t 

%• 

« 

1918. 

.6,414.035     8-8     2. 

J  10,000  4-0 

27,352,083  38-3 

2,097,471     i-9 

3.236,703     4-4      2S 

333,314     ;9-0 

34,604 

•1 

1,825,995 

2-5 

72,694,206 

1917. 

.6,659,793  ID'S     2,160,000  3-J  2 -',007.171   3»'0 

1,712,146    2"7 

3,921,277     8*0       26.503,531     40-9 

7,281 

— 

1,805.664 

2-8 

64.771.780 

1916. 

.6,876,783  10-3 

600,000  f1 

16,378,107  28-8 

2,1116,036     3'7 

2.730,904    4-8      27.39»,488     48"1 

64,319 

•1 

1,7.. 7,3.58 

3-1 

66,909,088 

1915. 

.7,459,S«1  13-5 

_          — 

6,122,210  110 

754,32:'     1-4 

i),2.T.i.370    16-7     2;l 

'.151,004     54'1 

39,373 

1 

1,760,659 

3-2 

65,329,828 

1914. 

.7,101,668  13-3 

300,000     -8 

3,S42,546     7-1 

67.^,732     «-3 

4,5«0,978      8-6     3.5,126,651     65-8 

67,460 

•1 

1,854,986 

3-4 

63,529,921 

1913. 

.7,614,350  14-0 

500,000  1-0 

3,9.52,726     M 

497,152       •» 

3.089.407     {-8     37.124,398     67-9 

90,414 

•1 

1,805,784 

3-3 

64,674,231 

1910. 

.4,930,231  11-4 

_         

3,763,261     8*8 

2,058,454     4-7 

2,940,446     6T     29,066,103     US 

— 

— 

846,434 

2'0 

43,661,939 

• 

Per  r.eot.  of  Total  Liabilities  or  Assets. 

tares  and  stocks  with  ample  margins.  Commercial 
loans,  discounts,  &c.,  have  increased  from  $26,508,531 
to  $28,333,314,  an  increase  of  $1,824,783.  This 
may  be  taken  as  evidence  that  the  Bank  is  taking  good 
care  of  all  legitimate  requirements  made  on  it  by  the 
■borrowing  public.  At  the  same  time  it  has  taken 
its  full  share,  as  is  evidenced  by  the  figures,  in  meeting 
;the  demands  of  the  Dominion  and  Imperial  Govern- 
ments for  war  purposes. 

Profits  for  the  year  are  $645,437,  or  $29,199  in 
excess  of  1917,  which  enables  the  Bank  to  caiTy 
forward  at  credit  of  profit  and  loss  account  $199,855, 
the  return  on  capital  and  rest  combined  being  7.37%. 
The  dividend  was  again  12%,  this  being  the  sixth 
consecutive  year  that  that  rate  has  been  paid.  From 
profits  the  Bank  contributed  $10,000  to  the  Canadian 
Patriotic  Fund.  During  the  War  it  has  provided  its 
full  share  of  the  money  and  credits  needed  by  the 
Government  to  can-y  on  the  struggle,  furnished  from 
time  to  time  important  private  loans  which  financed 
the  production  of  enomious  quantities  of  munitions, 
given  liberally  to  patriotic  funds,  and  withal  met  the 
usual  everyday  demands  of  trade  as  in  normal  times. 
This,  of  course,  is  true  of  the  banks  in  general,  whose 
power  to  help  over  the  great  emergency  was  due  to 
the  calm,  unwavering  confidence  of  the  pubhc  in  the 
Canadian  banking  system. 

The  shown  net  profit  for  1917-18  was  equal  to 
16.1%  upon  the  paid-up  capital,  to  7.4%  upon  the  com- 
l>ined  capital  and  reserve,  and  to  .9%  upon  the  total 
working  resources. 

The    following    table    shows    profits,     &c.,     since 

1913:  — 

Profits  of  the  Bank  of  Ottawa 
Year  to  Net  ^Dlvidend.^ 

Not.  30  Profit.  Amount.  Balance. 

1918  ...  645  437  480  000  12  165.438 

1917  ...  616.239  480,000  12  136,239 

1916  .  691,206  480.000  12  111.206 

1916  ...  631,268  480.000  12  61,26S 

1914  620,691  4SO.IIO0  12  140,691 

1913  '.'.'.  706.741  471,250  12  236,491 

Liabilities  to  the  public  at  the 
amounted  to  $63,624,002,  against  which  assets  were 
held  in  the  following  proportions — Cash  and  notes, 
&c.,  10.1%;  call  and  short  loans,  3.3%;  investments, 
43.7%  ;  sums  due  by  other  banks,  5.1%;  and  current 
loans  and  discounts,  44.5%. 

BANK  OF    QUEENSLAND. 

Head  Office:   Brisbane. 
London  Office:    4  Queen  Victoria  Street,  B.C.  4. 
Capital— 

Authorised 

Subscribed,  45,000  Shares,  £10  each 

Paid  «p,  £10  per  Share  

"   Price  of  Share,  9|.         Divideiid,  6%.  Yield. 

This  institution,  which  opened  its  doors  for  business 
at  Brisbane  on  January  31,  1917,  is  an  amalgamation  of 
two  small  banks,  the  Bank  of  North  Queensland, 
Limited,  and  the  Royal  Bank  of  Queensland,  Limited. 
The  former  was  established  in  1888,  and,  according  to 
the  balance  sheet  dated  June  30,  1916,  had  a  paid-up 
capital  of  £162,500,  a  re-sei-ve  fund  of  £37,500, 
deposits  of  £1,079,048,  and  total  working  resources  of 


Special  Carried 

AUctns.    Forward. 

S  t 

f.O.OOO  199  856 

IfiOOOO  94,418 

23'.i,33l  118,179 

33,-i63  246,.304 

115,151  22'<.299 
292,201     202,759 

end    of    1918 


£1,000,000 
450,000 
450,000 

£6  Zs.  \d.°'o- 


£1,359,925.  These  were  employed  as  to  £822,710  in 
bills  discounted,  advances,  &c.,  as  to  £50,000  in 
investments,  while  the  holding  of  cash  and  cA 
Australian  notes  amounted  to  £328,122.  For  both 
1915  and  1916  6%  dividends  were  paid. 

The  Eoyal  Bank  was  somewhat  older,  dating  back 
to  1886,  and  at  the  end  of  September  1916  had  a  paid- 
up  capital  of  £545,760,  a  reserve  fund  of  £82,500, 
deposits  of  £1,649,511,  and  total  working  resources  of 
£2,316,908.  Of  the  latter,  £1,476,988  was  employed 
in  discounting  bills,  advances,  &c.,  £659,772  was  held 
in  cash  or  Australian  notes,  and  £97,382  was  in- 
vested in  Government  stock. 

It  will  thus  be  seen  that  both  institutions  were 
doing  a  comparatively  small  business.  An  amalgama- 
tion was  decided  upon  with-  the  hope  that  the  new 
Bank  might  be  in  a  strong  and  sound  position,  so  that 
the  future  might  be  looked  fonvard  to  with  confidence 
and  better  facilities  than  heretofore  provided  for 
financing  the  agricultural   interests  of  Queensland. 

The  authorised  capital  of  the  Bank  of  Queensland 
is  £1,000,000  in  100,000  shares  of  £10  each,  and  the 
subscribed  capital  £450,000  in  45,000  shares  of  £10 
each,  reckoned  as  fully  paid  and  allotted  to  shareholders 
of  the  two  Banks  on  the  ascertained  value  of  their 
respective  interests. 

The  head  office  of  the  Bank  is  in  Brisbane  and 
there  are  43  branches.  The  balance  sheet  for  January 
31,  1919,  shows  very  satisfactory  figures;  there  is  a 
general  all-round  expansion.  Deposits  amounted  to 
£3,074,617  on  January  31,  compared  with  £2,928,451 
on  July  31,  1918,  and  with  £2,964,030  12  months  ago. 
Of  the  deposits  held,  £250,000  was  on  account  of  the 
Commonwealth  Government.  The  other  figures  on  the 
liabilities  side  do  not  call  for  any  special  comment. 

On  the  assets  side,  advances  amounted  to 
£2  572,317  on  January  31,  1919,  compared  with 
£2',236,693  on  July  31,  1918,  and  with  £1,930,226  a 
year  ago.  The  increase  in  the  advances  during  the 
past  year  is  ascribed  to  the  assistance  given  by  the 
Bank  to  its  customers  to  allow  them  to  subscribe  for 
the  Commonwealth  War  Loans.  The  Bank's  cash 
resources  on  Januarv  31  last  amounted  to  £1,027,321, 
as  compared  with  £1,244,536  on  July  31,  1918,  and'- 
with  £1,499,406  in  the  previous  year.  The  reduction 
in  the  cash  resources  is  represented  by  the  increase  in 
the  advances ;  as  the  loans  refeiTed  to  are  repaid  the 
liquid  resources  of  the  Bank  will  con-espondmgly  in- 
crease. Total  assets  now  sta.nd  at  £3,812,190,  as 
compared  with  £3,638,730  a  year  ago. 

The  liabilities  to  the  public  on  January  31,  191S. 
amounted  to  £3,334,996,  against  which  assets  were 
held  in  the  following  proport.ions :  com,  notes,  &o., 
20  9%;  remittances  in  transitu,   4.6%;   Goveminent 


advances,    &o., 


stocks,    5.2%;   and  bills  discounted, 
77.1%. 

The  gross  profit  for  this,  the  second  year  of  operar 
tions,  was  £124,387.  After  payment  of  expenses  and 
taxes  calling  for  £90,386,  the  net  profit  for  the  year 
was  £34,001,  equal  to  7.5%  upon  the  paid-up  capital 
and  to  .9%  upon  the  total  working  resources. 
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SOCIETE  GENERALE   (DE   PARIS) 


(SOCIETE    ANONYME). 


Subscribed  Capital  - 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital 


Frs.  500,000,000 

Frs.  250,000,000 
Frs.  50,704,855 
Frs.  250,000,000 

Frs.  550,704  855 


Head   Office  :    29    BOULEVARD    HAUSSMANN,  PARIS. 

LONDON    Office   :    53    OLD    BROAD    STREET,    E.G.  2. 

West   End   Branch  :    65    REGENT    STREET,   W.  1. 


OVER  1,100  BRANCHES  IN  FRANCE  AND  NORTH  AFRICA. 

SUBSIDIARY  BANKS    in   Belgium,   Greece,  Spain,    Switzerland,  Turkey, 

Argentina,  Brazil  and  Chile. 

Correspondents  in  all  parts  of  the  World. 

This  Bank  transacts  every  description  of  English  and  Foreign  Banking  business,  including  the  sale  of 
Drafts,  Telegraphic  Transfers  and  Circular  Letters  of  Credit  and  Notes  payable  in  Allied  or  Neutral 
Countries.  It  also  undertakes  the  purchase  and  sale  of  Stocks  and  Shares  on  the  London  and  Continental 
Exchanges,  the  collection  and  cashing  of  Dividends,  Coupons,  Bills  of  Exchange,  Drawn  Bonds,  arrange- 
ments for  Documentary  Credits,  &c.,  &c. 

The  West  End  Branch  has  been  specially  fitted  with  Safe  Deposits  for  the  use  of  Customers.  This 
Office  buys  and  sells  foreign  Exchange  and  Securities. 


GENERAL  BANK  of  GREECE 


I 


Eslablished  1918. 


Head  Office:    26  University  Avenue,  Athens. 


Banking    Department : 
Every  description  of  Banking  Business    transacted. 

Financial    Department  : 

Investigation  in  connection  with,  and  promoting  and  financing  of.  Limited  Joint  Stock 
Companies,  with  a  view  to  exploiting  the  mineral,  industrial,  and  agricultural  resources  of 
Greece,  executing  technical  works,  &c.  Questions  bearing  on  general  financial  conditions  in 
Greece  thoroughly  investigated  and  dealt  with.  A  special  Technical  Section,  consisting  of 
several  expert  scientists,  is  connected  with  this  Department  for  the  purpose  of  studying  the 
technical  problems  in  connection  with  the  new  industries,  such  as  the  investigation  into 
the  Plans  of  Erection,  the  types  of  Plant   and   Machinery   required,  the  kinds  and  systems 

of   motive  power,  to  be   used,  &c. 

Commercial   and   Maritime    Department  : 

Goods  purchased  and  sold  for  account  of  Customers,  Warehousing,  Advertising,  and  placing 
foreign  products  on  the  market.    Agents  for  big  foreign  industrial  firms.    General  shipping, 

chartering,    and  insurance   agents. 


BRITISH   FIRMS    INTERESTED    IN    THE    TRADE   WITH    GREECE   AND 
THE     NEAR     EAST    ARE    CORDIALLY     INVITED    TO     COMMUNICATE 

WITH    THE    BANK. 
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klABILITIES. 

Jan.  31 

1919 

191S 

1917t 
1916t 

ASSETS. 

Jan.  31 

1919 
1918 
1917t 
1918t 


Liabilities  and  Assets  of  the  Banl-  of  Queensland,    Limited. 


f'.ipital 
Paid  up. 

£ 
450,000 
4.50,000 
450,000 
708,259 


Reserve. 


120,000 


, — Total. 
£ 
450,000 
450,000 
450,000 
828,2.59 


— ^       ^—Deposits,  &c.- 
%*  £  *' 

11-8  3.074,617 
12-4*  2,928,451' 
13-0  2.864,030 
22-5      2,728,559 


80-7 
80-5 
82-4 
74-2 


Bills 

r-Payable. 

£ 

202,827 

236,962 

140,976 

95,083 


%• 
5-3 
6-5 
4-1 
2-6 


-Acceptances.- 


Undivided 
^Profit.-s 


£ 

57,552 


%* 
1-5 


Cash, 
^Notes,  &c.— . 
£  %• 

697,200         18-3 

949,681         26-1 
940,162         27-1 


Remittances 

,—in  iransitu- 

£  %• 

155,112  4-1 

119,855  3-3 

114,672  3-3 


Government 
, — Stocks. — , 
e  %• 

175.000  4-6 

175,000  4-8 

150,000  4-3 


987,894 


26-9 


74,093 


2-0 


147,382 


Bills 

Discoimted, 

/—Advances,  &c.^ 

2,572,317  67°4 
2,236,694  61-5 
2,109,892        60-8 


Liabilities 
/-for  Accepts.—, 

£  %' 

57,552  1-5 


4-0      2,299,697 


62-5 


£ 
27,194 
23,316 
17,220 
24,211 

Bant 
,— Premises. 

£ 
155,000 
157,500 
157,600 
167,766 


or  4 
/o 

•7 
•6 
•S 
•7 


4-1 
4-3 
4-S 
4-6 


Total 
Liabilities. 
£ 
3,812,190 
3,638,730 
3,472,226 
3,676,832 


Total 
As.sets. 
£ 
3,812,190 
3,638,730 
3,472,226 
3,676,832 


•  Per  cent,  of  Total  LiabiUties  or  Assets,  t  July  31.  t  Combined  figures  of  the  Royal  B.  of  Queensland  (at  June  30)  and  the  B.  of  N.  Queensland  at  Sept.  30 


BANK    OFROUMANIA. 

Head  OHice :    27  Throgmorton  St.,    London,   E.C.  2. 

Capital — ■ 

Paid  up,  50,000  Sliare.s  of  £6  each     £300,000 

This  institution  was  established  in  1866  under  Edu- 
manian  laws  and  was  reconstituted  in  1869.  The  con- 
cession from  the  Eoumaiiian  Government  expired  on 
Decemlber  31,  1903,  but  owing  to  the  impossibility 
of  obtaining  an  extension  under  the  same  conditions 
a  new  Company  was  formed  under  English  laws  with 
the  title  of  the  Bank  of  Eoumania,  Limited.  The 
shares  of  the  old  Bank  carried  a  liability  of  £14  per 
share,  but  on  the  reconstitution  it  was  decided  to  make 
the  shares  fully  paid  of  i;6  each,  and  as  no  alteration 
has  since  occuiTed  the  authorised  and  issued  ca-pital 
is  £300,000,  in  £6  shares. 

As  we  stated  in  our  International  Banking  Supple- 
ment last  year,  no  balance  sheets  and  reports  were 
available  for  1916  and  1917,  owing,  of  course,  to 
Bucharest's  being  in  enemy  hands.  No  dividends  have 
been  paid  since  1915.  On  June  11,  1919,  however, 
the  directors  were  able  to  present  the  trading  accounts 
for  the  three  years  ending  December  31,  1918.  These 
showed  that,  after  making  provision  for  bad  debts, 
taxes,  writing  down  investments,  placing  £5,000  to 
pension  fund,  and  writing  off  the  cost  of  moving  into 
new  premises  in  London,  there  was  a  credit  balance 
of  £53,339.  But  in  view  of  the  abnormal  state  of 
exchange  the  directors  considered  it  inadvisable  to 
treat  this  amount  as  net  profit  available  for  distribu- 
tion, and  have  therefore  earned  it  to  a  contingent 
account. 

The  aecounts  in  lei  from  Bucharest  are  calcuated 
for  the  purpose  of  the  balance  sheet  at  25  lei  to  the 
£1.  As  regards  the  difference  between  this  rate  and 
the  ruling  official  rate  of  50.44  per  £,  the  report  states 
that  due  provision  has  been  made  for  current  business ; 
with  regard  to  the  capital  employed  in  Eoumania,  the 
difference  is  amply  covered  by  the  reserves.  After  the 
report  was  printed  the  rate  had  been  fixed  at  44.25. 

Communication  with  Bucharest  was  restored  in 
December  last,  when  the  Bank's  property-  there  was 
found  to  be  intact. 

"We  present  herewith  the  latest  figures  of  profits, 
liabilities  and  assets. 


Tear  ended 
Dec.  31 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


El 


Net 

Profit. 

£ 

53.339t 


,-DiT.  Tax  Free.. 

Amt.     Bate." 

£  % 

,—       Nil 


Reserve, 
,  Depm., 
4  c. 
£ 


53,339 


27,.525 

17,171 

28,070 

Free  of  income  tax. 


20,000         Si  7,625 

15,000         6  2,171 

25,000         8i  3,070 
/  t  Thiee  years. 

Liahilities  and  Assets 


BANK  OF  TORONTO. 

*>  Head  Office  :  Toronto. 

Capital — 

Authorised        SIO.OOO.OOO 

Subscribed,  50,000  Shares  of  $100  each       ...         5,000,000 

Paid  up  5,000,000 

Price  of  Share,   §195.     Dividend,  llOb-      Yield,  £5  14a. 

The  Bank  of  Toronto  was  fomied  in  1855  and  started 
business  in  July  1856.  The  Bank  is  one  of  the  most 
successful  of  Canadian  institutions.  Its  credit  was 
severely  and  fully  tested  very  early  in  its  history,  for 
111  1857  a  financial  crisis  occurred  in  Toronto  foOowing 
on  excessive  land  speculation.  The  new  Bank,  how- 
ever, emerged  safely  from  the  ordeal,  and  by  so  doing 
obtained  a  considerable  amount  of  business  from  two 
banks  which  were  less  conser-vatively  managed.  The 
first  statement  of  accounts,  issued  in  1857,  showed 
paid-up  capital  of  $415,000,  a  reser\-e  fund  of  $23,300, 
and  deposits  of  $263,000.  By  1870  the  paid-up  capi- 
tal had  increased  to  $800,000,  while  a  reserve  fund  of 
$415,000  had  been  aocumulated.  At  November  30, 
1912,  the  paid-up  capital  was  $5,000,000,  in  shares 
of  $100  each,  and  it  still  stands  at  this  figure,  while 
the  authorised  capital  is  $10,000,000.  The  rest 
stands  at  $6,000,000,  or  $1,000,000  more  than  the 
paid-up  capital. 

In  1914  the  net  profit  was  $829,539,  but  in  the 
following  year  the  conditions  under  which  business  in 
Canada  had  to  be  caiTied  on  owing  to  the  continuance 
of  the  War  were  not  favourable  to  profit-making  in 
banking.  The  net  profit  in  consequence  showed  a 
sharp  decline  at  $663,074.  Since  then,  however,  busi- 
ness has  been  on  a  steadily  increasing  scale,  resulting 
in  an  upward  level  of  profits.  1917  was  a  very  good 
year;  1918  was  even  better.  The  production  of  war 
materials  and  supplies  continued  up  to  the  close  of  the 
year,  general  business  was  good,  and  the  Bank  had  a 
year  of  gi'owth  in  all  departments.  The  net  profit  to 
November  30,  1918,  was  $844,402,  the  highest  for  the 
past  six  years,  and  an  increase  of  $41,481  over  tht' 
preceding  year.  Net  earnings  on  banking  capital, 
however,  were  not  entirely  in  keeping  with  the  expan- 
sion in  resources,  due  principally  to  higher  expenses 
and  no  corresponding  increase  in  the  charge  for  bank- 
ing services.  The  dividend  was,  nevertheless,  earned 
veiy  comfortably,  enabling  the  Bank  to  give  liberal 
allowances  and  bonuses  to  the  staff,  to  write 
$110,884  off  Bank  premises  and  at  the  same  time 
to  make  satisfactory  provisions  for  the  future. 
$70,317  were  also  added  to  the  cany-forward,  which 
amounts  to  no  less  than  $625,624. 

The  Bank  gave  during  the  year  1918  $36,200-to 
patriotic  funds  and  other  war  subscriptions,  and 
$2,000  to  the  Toronto  General  Hospit-al. 

of  The  Bank   of    Ron-mania,  Limited. 


Capital 
Paid  up. 
Dec.  31  £ 
1918. ..300.000 
1915  ...300,000 
l914...300,000 
1913...300,000 
I910...300,000 


Reserve 
Fund. 
£ 
200,300 
200,359 
177,834 
175,662 
166,267 


— LIABILITIES. 

Total  Capital 
/—and  Reserve..^ 


£ 

500,360 
500,359 
477,834 
475,662 
466,267 


0/  * 
16-8 
20-8 
19-8 
28-3 

33-2 


Current  Accounts, 
/-Deposits,  &c.-^ 
%• 
81-4 


£ 
2,421,1)94 
1,906,772 
1,937,160 
1,207,165 
934,966 


Undivided 
^Proflts-^ 
£  %• 

63,339    1-8 


79-2 
80-2/ 
71-7 
66-8 


Cash 
z^in  Hand.- 

£ 

1,718,376 

1,006,697 

797,428 

197,213 

125,130 


-ASSETS. - 


%• 
57-7 

41-8 

33-0 

11-7 

8-9 


-Investments.- 


Current  Accounts, 
-Advances,  &c.- 


£ 

123,812 
6,305 
15,326 
21,167 
47,234 


%• 
4-2 
•3 
•6 
1-3 
3-4 


£ 

1,133,075 
1,394,129 
1,602,230 
1,464,457 
1,228,869 


%• 
38-1 
57-9 
66-4 
87-0 
87-7 


Total  Lia- 
bilities &  Assets. 
£ 

2,975,293 

2,407,131 
2,414,984 
1,682,827 
1,401,223 


Pel  cent,  ol  Total  Liabilities  or  Assets. 
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CREDIT   SUISSE 

Schweizerische  Kreditanstalt 

Zurich,  Basle,  Geneva,  St.  Gall,  Lucerne,  Claris, 
Lugano,  Frauenfeld,  Kreuzlingen,  Neuchatel,  Berne 


EST JBLl  SHE'D  1856 


Capital  &  Reserves,  Francs  130,000,000 


^verx)      description      of 

BANKING  BUSINESS 

TRANSACTED 


NEDERLANDSGHEHANDEL-MAATSCHAPPIJ 

(NETHERLANDS    TRADING    SOCIETY). 

Established  by  Royal  Charter  A.D..1S24. 


Capital  Paid  up    -  -  f.  80,000,000  Neth.  Currency  (£6,666,666) 

Statutory  Reserve  Fund        -  f.  14,590,545       „  „         (£1,215,879) 

Extraordinary  Reserve  Fund- f.  17,000,000       „  „  (£1,416,667) 


Head  Office:   AMSTERDAM. 

Branches  :  ROTTERDAM,    THE    HAGUE. 

Branches  in  the  NETHERLANDS  INDIES  :  BATAYIA,  SOURABAYA,  SAMARANG, 
MEDAN  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS,  BRITISH  INDIA  and  CHINA  :  SINGAPORE, 
PENANG,  RANGOON,  HONGKONG  and  SHANGHAI. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents  in  the  East, 

on  the  Continent,  on  Great  Britain,   Africa,  America  and  Australia,  and  transact 

Banking  Business  of  every  description. 


LONDON  BANKERS :  The  National  Provincial  and  Union  Bank  of  England,  Ltd., 

LONDON 
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Liabilities  and  Assets 

of  The  Bank  of  Toronto. 

LIABILITIES. 

Capital 

Capital  and 

Notes  In 

Total              Duo  toother 

UndlWded 

Total 

Nov.  30 
1918  .. 

Paid  up.      Eeserve. 
t                   t 

5,000,000     6,000,000 

r-Keserve.-^      ,-Ol^oulatioa.-^ 

«             %♦           t           %• 
11,000,000     11.0     7,270,615       7.2 

^DepositB.-,           /-Banks.-,      ^Aoceptancea.-, 
S            %•          $         %•           S        %• 

79,039,375      78.9  1,512,753  1.5           621,004     .6 

^Profits.-, 
»         %• 
764,350       .8 

Liabilities. 

( 
100,207,997 

1917  . 

. 

6,000,000     6,000,000 

11,000,000     11-1 

7,606,(105      9-0 

63,907,2.8     75-8     656,7i;8       "7 

6.10,757     -8 

691.0:11       -8 

«4,293,919 

1916  .. 

. 

6.000,000    6.000  000 

11.000,000     15-1 

6,699,133       7-8 

64  893,607     75-1     480,703      '6 

396,674     -5 

645,633       -9 

73,114,665 

1915  . 

6,000,000     6,00(1,000 

11,000,000      16'4 

6,604,704       8-3 

4S,7ii',l,;c;     73-0     231,713       -4 

683,713     1-0 

677,306       -9 

66,767,203 

1914  . 

. 

6,000,000     6,000,000 

11,000,000     17  8 

4,687,332       7-6 

44,924,980     72-6     202,182       -4 

464,206       -7 

690,663       D 

61,929,363 

1913  . 

. 

6,000,000    6,000,000 

11,000,000     18-1 

6,439.107       8-9 

43,306.595     71 '1     266,956       '4 

417,736       -7 

494.772      -8 

60,925,164 

1910  . 

4,000,000    4,760,000 

8,750,000     17*4 

4,013,680      8-0 

37,172,629     74-0       78,411      — 

—            — 

294,777       •« 

60,314,397 

ASSETS. 

Dcrosii  in 

Call  aod 

Total 

Oeutral  Qold 

Short 

Due  by  Other      Current  Loans, 

Liability  for 

Bank 

Total 

Oash.- 

— s          r-  Reserve.  -. 

^InTestments— 

^Loans.-, 

,— Banks. ^     /-Discounts,  &C.-., 

/-Acceptances. 

-^    /-Premises.-,      Assets. 

Not.  30 

i 

%•          i         % 

J           %• 

»           %• 

»           %•            »              %• 

$        %♦ 

8           %• 

i 

1918... 

16,308,162  16.3     2,500,000     2-5 

22,48  !,583     22.4 

4,305,834     4.3 

1,180,455     1.2       49,408,900     49.3 

621,004  .6 

3,400,000  3.4  100,207,997 

1917... 

13,419,8S8  I5-9    2,500,000     3-0 

17,26>,16i    20-5 

2,138,412     2-5 

2,312,775     2-8       43,576,049     6j-5 

630,7,i7     -6 

3,610,885  4-2 

84,3113,919 

1916... 

12,314,702  16-8     1,100,000     I'S 

8,172,430     11-1 

3,361,277     4-6 

1,764.657     2-4       42,481,022     63-1 

396,575     -5 

3,534,893  S'O 

73,114,656 

1916... 

11,341,193  17-0            —          — 

3,379,677       SI 

2,607,124     3-9 

3,07H,78:i     4-6       43,334,604     63-4 

683,713  fO 

3,343,109  5'0 

66,767,303 

1914... 

10,544,699  170            —          — 

901,437      1-5 

2,171,419     3  5 

1,63^,010     2-6       4,1,10.1,137     69'S 

404,306     -8 

3,113,385  6  0 

61,939,363 

1913... 

9.413,484  15-5           —         — 

1,054,349      1-8 

1,784,841     3-0 

1,571,563     2-4       43,019,394     72-1 

417,735     -7 

2  763,399  4-5 

60,925,164 

1910... 

7,616,027  15-1            —          — 

1,688,833     3-4 

3,738,063     7-4 

1,031,339     2-0      35,351,135     70*3 

—        — 

900,000  1-8 

60,314,397 

The  net  profit  for  1918  was  equal  to  16.1%  upon 
the  paid-up  capital;  to  7.6%  upon  the  combined  capi- 
tal and  reserve,  and  to  .8%  upon  the  total  working 
resources. 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

loans,  4.8% 


Year  to 
Not.  30 

1918 
1917 
1916 
1916 
1914 
1913 


Profits  of  the  Bank  of  Toronto. 


Net 

Profit. 

t 

844,402 
802,"  SO 
730,964 
663,0V 4 
829,539 
860,694 


—  DlTldend.- 
Amount. 

t 
650.000 
66",000 
650,000 
660,000 
600,000 
600,000 


% 
11 

11 

11 

11 

12 

12 


Balance. 
$ 

294,402 
262,9L'0 
180,964 
113,074 
239,539 
260,694 


Special      Carried 
Allocai.'ns.  Forward. 


t 

224,086 
206,604 
112,347 
76,603 
134,000 
120,000 


$ 

e2.'i.624 

666,306 
607,990 
439,382 
402,811 
307,272 


Turning  now  to  the  balance  sheet,  it  will  be  seen 
that  deposits  show  a  large  expansion,  the  gain  being 
$15,131,977,  equal  to  24%,  which  is  the  largest  in- 
crease the  Bank  has  ever  recorded  in  any  one  year. 
'  The  increase  in  the  Canadian  deposits  of  all  the  banks 
during  the  same  period  was  $374,955,745,  equal  to 
^2%,.  The  note  circulation  has  not  materially  changed 
■since  1917;  it  stands  at  $7,270,615,  and  the  excess 
over  the  Bank's  paid-up  capital,  $2,276,615,  is  covered 
by  a  deposit  of  $2,600,000  in  the  Central  Gold 
Eeserves.  On  the  other  side  of  the  account  one  finds 
that  the  Bank's  holdings  of  gold  and  silver  coin, 
Dominion  of  Canada  notes  (legal  tender),  together  with 
the  deposit  in  the  Central  Gold  Reserves,  previously 
referrefl  to,  amount  to  $13,922,182.91,  an  increase  of 
$1,339,830  over  the  last  year's  figures.  Other  cash 
items  and  balances,  including  call  and  short  loans 
secured,  and  securities  readily  convertible,  bring  the 
Bank's  immediately  available  a.ssets  up  to  $47,018,174, 
equal  to  .53%  of  its  liabilities  to  the  public.  This  total 
includes  short-date  advances  to  the  Doninion  Govern- 
ment and  the  Imperial  Government  amounting  in  all  to 
$19,880,000.  The  remainder  of  the  investments, 
amounting  to  $2,613,581  are  also  of  the  highest 
class,  and  are  taken  into  account  at  or  below  the  market 
value  on  November  30,  1918.  Commercial  loans  and 
discounts  stand  at  $49,408,960,  an  increase  over  the 
year  of  $6,832,911.  These  advances,  which  are 
■stated  to  be  of  a  very  diversified  character,  have  been 
subjected  to  a  thorough  scrutiny,  and  are  reported  to 
be  conservatively  valued.  The  Bank's  total  resources 
are  now  over  $100,000,000,  an  increase  of  more  than 
$38,000,000  since  November  1914. 

The  following  comparative  figures  taken  from  the 
annual  statements  show  the  growth  of  the  Bank 
since  its   incorporation:  — 

Capital  and 
Reserved  Funds     Deposits 

I  ^ 

2(;3.I00 

1,557  285 

2,406,168 

6,370,8'=8 
10,226,768 
26,879.805 
63.907.297 
79,039,274 

The  liabilities  to  the  public  on  November  30,  1918, 

were  $88,443,647,  against  which  assets  were  held  in 

the  following  proportions  : — Cash,  18.2%  ;  Central  Gold 

Reserve,  2.8%  ;  investments,   25.4%  ;  call  and  short 


1857    ... 

439,148 

1868    ... 

...     1,070,003 

1878    ... 

...     3,002,314 

1888    ... 

...     3,360,614 

1898    ... 

...     3,9f  0.347 

1908    ... 

...     8.727,060 

1917    ... 

,..   11,655  306 

1918    ... 

...   11,625,623 

Loans  aud 

Investments 

Assets 

» 

S 

1,103,078 

1,268,413 

2,685,782 

3,4n2.«60 

5,477.613 

6325.416 

8,362  261 

10,145,716 

12.764,568 

16,032.794 

31,252289 

39,76f,604 

61,737,340 

84.293.918 

75,958,234 

100,207,997 

due  to  other  banks,  1.3%  ;  and  current 
loans,  discounts,  &c.,  55.8%. 

The  head  office  of  the  Bank  is  at  Toronto,  and  it 
has  some  124  branches,  several  new  offices  having 
been  opened  during  the  year  1918. 


BANK  OF  VICTORIA. 

Head  Office:    Collins  Street,    Melbourne. 
London  Office:   69  King  William  Street,  E.C.I. 

Capital— 

f  84,000  Preference  Share.s,  £10  each  1     „„  „,^  „,^ 
1  240,000  OrJinary  Shares,  £10  each  /    *■*'''■*"•""" 
J  Prefereace,  41,676  Shares  ... 
I  Ordinary,  212,250  Shares 


Authorised 
Subscribed 


416,760 
2,122,500 


Paid  up 


f  Preference   £10   fully  paid 
i  Ordinary  £.5  per  £10  Share 
Price  of  Share    Pref.  £9.    \  Dividend      f 
Ord.  £4i./       7%  \ 


Yield 
Yield 


£2,.'-,39,260 

416  760 

1,061,250 

15s.  1d.% 

15s.    7ii.% 


This  Bank  was  originally  established  in  1852,  and  re- 
orgrinised  in  1893.  As  indicated  by  its  name,,the  Bank 
practically  confines  its  attention  to  the  State  of 
Victoria.  Its  head  office  is  in  Melbourne,  and  it  has 
had  a  branch  in  London  for  many  years  past. 

The  authorised  capital  is  £3,240,000,  in  84,000  £10 
Preference  and  240,000  £10  Ordinary  shares.     Of  the 
Preference  capital,  41,676  shares  are   fully  paid,  and 
212,250  Ordinary  shares    are  £5  paid.     'The  paid-up 
capital  is  thus  £1,478,010,   leaving  a  liabihty  of  £5 
callable  on  the  Ordinary  shares.   The  Preference  shares 
are  entitled  to   a  5%    non-cumulative    dividend,    and 
rank  equally  with   the  Ordinary  in  any  surplus  after 
the  latter  have  received  5%.     They  also  carry  priorit}' 
as  to  capital,  with  further  participation  after  repayment 
of    the    Ordinary    capital.      This     priority,     however, 
ceases  when  ten  half-yearly  dividends  of  not  less  than 
7%  have  been  paid  and  the  Ordinary  shares  are  fully 
paid.     As  in  the  case  of  practically  all  the  other  Aus- 
tralian  banks,    the   note    circulation   has    almost    dis- 
appeared ;  it  stands  now  at  only  £6,867.  The  shrinkage 
noticed  in  deposits  in  1916  was  more  than  made  good 
in  1917,  and  the  level  has  been  well  maintained  since. 
Total  deposits  stand  at  £7,158,876.     They  are  £16,804 
lower  than  in  June,  1918,  but  £216,958  higher  than 
in  Decemiber,  1917.     The  decrease  since  June,  1918, 
has  been  in   Government  deposits,  "other"  deposits 
having  increased  by  over  £62,000.     The  Bank's  hold- 
ings to  the  credit  of  other  banks  for  which  it  acts  as 
agent,    including    three   of   the   largest   banks    in  tht- 
Commonwealth,  again  showed  a  large  increase,  the  rist- 
since   1917   being  £203,232.     The  total  assets  at  the 
end  of  December,  1918,  were  shown  at  £10,768,438, 
an  addition  of  £866,000  for  the  twelve  months.     On 
the  assets  side  coin,  bullion  and  notes  are  down,  as 
compared  with  December,   1917,  from  £1,610,483  to 
£1,330,219.     Investments     have     also     fallen     from 
£658,750  in   19n  to  £616,612    in   December,    1918. 
Money  at  call  stands  at  about  the  same  level  as  in  the 
previous  year,  but  bills,  &c.,  in  transitu,  are  up  from 
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Swiss  Bank  Corporation. 

Establtsbe&  1872. 
BASLE,    ZURICH,    ST.  GALL.    GENEVA,    LAUSANNE,    LA  CHAUX-DE-FONDS. 

BIBNNB,    CHIASSO.    HERISAU,    LB  LOCLE,    NYON,  AIOLB,    MOROES,    RORSCHACH,    VALLORBB. 

X^ondon   Oface       -         -       43  LOTHBXJRY,  E.C.  2. 

WEST-END   BRANCH  :  lie   REGENT   STREET,  WATERLOO   PLACE,  S.W.  1. 

General  Manaser  :  X.  CASTELLI. 

Capital  Issued  and  Fully  Paid  up  =£   4,000,000 
Reserves  =  -        =£    1,240,000 

Deposits    =        >        =        .        =£33,000,000 


The  Corporation  conducts  every  description  of  Banking  and  Exchange  business,  and 
is  prepared  to  furnish  the  Mercantile  and  Industrial  Community  with  all  available 
information  regarding  Trade  and  Industry  in  Foreign  Countries,  and  also  with  reports 
on  Merchants  and  Manufacturers  established  abroad. 

Agent  in  Great  Britain  for  the  Swiss  Government  Postal  Cheque  Service. 


Skandinaviska  Kreditaktiebola^et 


Bank    Established    in    1864. 

GOTHENBURG.  STOCKHOLM. 

MALMO. 

Branches    in    all    parts    of    Sweden. 

Paid-up  Capitals  Reserves,  about  Rr.  182,000,000 

Telegraphic  Address:   " KREDITBOLAGET." 

« 
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LIABILITIES. 

Capital  Reserve 

Paid  up.  FuQd. 

Dec.  31        £  £ 

UlWt     1,478,010  475,000 

1918...  1,478,010  450,000 

1917...  1,478,010  425,000 

1916...  1,478,010  400,000 

1915...  1,478,010  365,000 

1914...  1,478,010  365,000 

1913...  1,478,010  325,000 

1910...  1,478,010  240,000 


Liabilities  and  Assets  of  The  Bank  of  Victoria,  Limited. 


Capital  and 
/-Reserve — ^  ^ 

£        *y  * 

1,953,010  17-3 

1,928,010  17-9 

1,903,010  19-2 

1,878,010  2M 

1,843,010  20'2 

1,843,010  20'5 

1,803,010  19-9 

1,718,010  18-8 


Notes  in 
Circulation.- 

£       %• 
6,843     — 

6,867 


7,101 
7,258 
7,710 
8,602 
9,611 
134,086 


Accept- 
-A  ^-ances. 

£ 
384,207 
49S,999 
214,215 
274,249 
215,495 
225,470 
210,555 
213,530 


Bill3  in  Govt.        Other 

-Circ— ^      Deposits.  Deposits, 
%•        £        %•         £  £ 

3-«  475,468  4-2  1,280,214  6,873,782 
4'6  497,76  7  4-6  960,187  6,198,689 
2-2  379,680  3'8  1,031,645  5,913,276 
3'1    361,676    4-0     693,055  6,553,176 


Total  De- 
-posits,  &c,- 


2-4  330,334 
2-5  256,907 
2-3  416,051 
2-3    703,023 


4-2 
2-8 
4S 
7-7 


847,678  5,968,685 
591,320  6,883,360 
570,052  5,910,193 
538,074  6,677,764 


£ 
8,153,096 
7,158,876 
6,944.921 
6,246,171 
6,616,363 
6,474,680  72-1 
6,480,245  71-7 
6,215,338   68-2 


Due  other 
^Banks.- 


%•  £ 

72-4   203,191 

66-5    581,471 

378,239 

34,720 


701 
70-3 
71.4 


58,762 
94,462 
44,279 
60,630 


%• 

1-9 

5-4 

3-8 

•4 

•6 

11 

•5 

•7 


Profit 
-Balance.- 


Total 

Liabilities 


£ 

84,790 
96,448 
82,148 
86,496 
104,114 
78,098 
84,456 
68,690 


•8    11,261,506 
•9    10,768,438 


ASSETS. 

Dec.  31 
1919t  . 
1918  . 
1917  . 
1916  . 
1915  . 
1914  . 
1913  . 
1910     . 


Coin,  Bullion 
^and  Notes.- 


£ 

1,652,108 
1,330,219 
1,610,483 
943,101 
1,242,090 
1,318,674 
1,422,647 
1,019,813 


%• 
13-8 
12-4 
16-3 
10-6 
13-6 
14-7 
16-7 
11-2 


^Investments.- 


£ 

614,686 
616,612 
658,760 
281,840 
228,740 
242,740 
238,340 
187,090 


5-4 
5-7 
6-8 
3-2 
2-5 
2-7 
2-6 
20 


Monev  at 

,    ^Cali.^    , 

£         %" 

739,137  6-6 

490,882  4-6 

491,736    5*0 


Bills,  &c.  in 
-transitu,  &c.- 

*•  /o 

426,110 

782,000 
492,447 
619,687 
367,496 
642,987 
696,095 


Bills  Discounted 
^&  Advances — , 


Due  from 
-Banks.- 


Liability  for 
-Acceptances.- 


3-8 
7-3 
4-9 
70 
4-0 
6-0 
7-7 


/o 
3-4 


Bank 
-Premises,  &c.- 


£492,447  to  £782,000. 


—   1,056,44611-6 
•  Per  cent,  of  Total  Liabilities  or  Assets. 

Bills  discoimted  and  advances 
are  some  £50,000  higher  at  £6,664,276.  Tbtal  assets 
stand  at  £10,768,438  as  compared  with  £10,.322,174 
in  1917. 

Liabilities  to  the  public  on  June  .30  last  were 
£9,303,70-5,  against  which  .assets  were  held  in  the 
following  proportions  r^Coin,  bullion,  notes,  &o. , 
16.7%;  money  at  call  in  London,  6.6%;  investments, 
9%;  bills  and  remittances,  4.6%  ;  bills  discounted  and 
advances,  76.9%. 

Gross  profits  for  1918  are  considerably  higher — 
£247,078  as  against  £222,753  in  1917,  and  admit  of 
a.  large  distribution.  The  Bank  has  increased  the  total 
dividend  for  the  year  on  both  Preference  and  Ordinary 
shares  to  6^%  per  annum.  The  special  allocations  ai'e 
also  higher  at  £32,000,  and  the  can-y-forward  is 
increased  from  £10,808  to  £12,718. 

The  net  profit  for  last  year  was  equal  to  8.8%  upon 
the  paid-up  capital,  to  6.7%,  upon  the  combined  capital 
and  reserve,  and  to  1.2%  upon  the  total 
a-esources. 

Profits 


£ 

334,627 
342,333 
337,268 
342,091 
338,860 
347,720 
364,481 
387,780 


%' 
3-0 
3-1 
3-4 
3-8 
3-7 
3-9 
4-0 
4-3 


9,909,314 
8,888,580 
9,126,778 
8,981,219 
9,049,106 
9,113,807 

Total 

^     Assets 

£ 
11,261,605 
10,768,438 
9,909,314 
8,883,589 
8,126,778 
8,981,219 
9,049,106 
9,113,307 


working 


£  %•            £  %•  t 

7,152,002  63-5  •'■)8,62S  -5  384,207 

6,664,276  61-9  1.1,117  -4  498,999  4-6 

6,081,243  61-4  23,172  -2  214,215  2-2 

6,392,686  7V9  36,026  -4  274,249  3-1 

6,697,838  73-4  35,259  -4  216,495  2*4 

6,271,131  69-8  32,497  -4  225,470  2-5 

6,083,642  67-2  43,446  -5  210,556  2-3 

6,136,361  67-9  62,787  -7  213,630  2-3 

^  t  Half-year  to  June  30. 

Saskatchewan,  anid  tlu-ee  in  Manitoba.  But,  as  the 
title  implies,  the  Bank  operates  chiefly  among  Fi'ench 
Canadians  in  the  East,  especially  in  tlie  Province  of 
Quebec.  Montreal,  where  its  head  office  is  situated, 
is  particularly  well  covered  with  offices.  The  Bank's 
history  has  been  uneventful,  but  steady  growth  has 
been  witnessed  since  its  fonnation. 

The  authorised  capital  is  $10,000,000,  and  the 
issued  capital  $4,000,000,  in  $100  fully-paid  shares. 
There  is  a  fm'ther  liability  (reserved)  of  $100  per 
share.  The  reserve  fund  since  1914  has  stood  at 
$3,700,000,  but  by  the  allocation  of  $100,000 
from  profits  in  1918  it  was  brought  up  to  $3,800,000. 
The  effect  of  last  year's  operations  was  to  raise  the 
net  profit  to  $.595,188,  equal  to  14.8%  upon  the 
paid-up  capital,  to  7.6%  upon  the  combined  capital  and 
resei-ve,  and  to  1.0%  upon  the  total  working  resources. 
The  dividend  for  several  years  past  has' been  9%. 

The  following  analysis  shows  the  profits  sinct 
1913:  — 


of  the  Bank  of  Victoria,  Australii 


Tear  to  Gross  Net 

Dec.  31  Profit. '  Expenses.  Profit. 

£  £  £ 

137,418      65,342      72,076 
247,078    117,097   129,981 
222,753    111,421    111,332 
217,264   109,202 
217,038    109,732 
233,089    108,766 
233,407   107,466 


/ Dividends. 

Amt.    Pref.  Ord. 


1919t 
1918 

1917  , 

1916  , 

1916  , 

1914  . 

1913  . 


% 

7 


108,062 
107,306 
124,323 
125,962 


6i 


6 
6 


% 

7 

6i 

6 

6 

6 

51 

6 


Special    Carried 
Alictns.  Forward. 


£ 
61,730 
96,071 
88,680 
83,680 
88,680 
81,290 
88,680 
t  Half-year  to  June  3". 

The  bead  office  of  the  Bank  is  in  Melbourne,  and 
the  London  Branch  is  in  King  William  Street,  in  addi- 
tion to  which  there  are  over  100  branches  in  Victoria,. 


32,000 
27,000 
27,000 
37,000 
20,000 
37,000 


£ 

33,004 
12,718 
10,808 
16,166 
22,774 
41,148 
18,116 


BANQUE   D'HOCHELAGA. 

Head  Office :  Montreal. 
Capital — 

Authorised         _ $10,000,000 

Paid  up.  40,000  .Shares  of  §100  each  .,.         4,000,000 

Price  of  Share,   §155.     Dividend,  9%.        Yidd.  £5  16s.  Od.% 

The  operations  of  the  Banque  D'Hochelaga,  foi-med 
in  18'74,  are  confined  almost  entirely  to  Eastern 
Canada,  though  recently  the  Bank  has  extended  further 
"West,   and  now  has  four  branches  in  Alberta,  four  in 


Tear  to 
Not.  30 

1918  ., 

1917  ., 

1916  ., 

1916  .. 

1914  .. 

1913  .. 


Profits 
Net 
Profit. 
S 
59,1,188 
665,433 
546,012 
530,237 
666,614 
634,700 


of   the  Banque   d'Hochelaga 


/-Dividends.-^ 
Amount.  Rate. 


$ 

360,000 
360,000 
300,000 
360,000 
360,000 
270,000 


Balance, 
% 

235,188 
205,433 
186,012 
170,237 
206,614 
264,700 


Special 

AUctns. 

% 

217,250 
203,123 
183,923 
172,791 
191,000 
269,862 


Carried 
Forward 
$ 

62,969 
46,021 
42,711 
40,H22 
43,176 
27,662 


The  principal  changes  in  the  balance  sheet  are 
as  follows :  the  note  circulation  has  increased  by 
$1,258,307  to  $7,258,049.  Against  this  there  is  an 
increase  of  $1,300,000  in  the  deposit  in  the  Central 
Gold  Eeserve.  Deposits  are  up  from  $37,209,993  to 
$41,338,809,  while  undivided  profits  are  up  from 
$137,087  to  $155,141.  The  Bank  has  larger  holdings 
of  liquid  resources  in  the  sliape  of  cash,  notes,  call  and 
short  loans,  &c.,  which  now  total  $9,978,468,  against 
$8,921,086  in  1917.  Investments, too,-have  increased 
from  $10,511,018  to  $13,272,118,  while  amounts  due 
from  other  Banks  have  risen  from  $952,325  to 
$1,434,983.  Loans,  discounts,  Ac,  show  a  slight  fall- 
ing off,  and  stand  at  $26,798,189,  as  compared  with 
$27,389,143   in   1917.     The   total    assets   amount  to 


LIABILITIES. 


Capital 
Paid  up. 

4,000,000 
4,000.000 
4,000,000 
4,000,000 
4,000,000 
4,000,000 
2,600,000 


Not.  30 
1918 
1917 
1916 
1915 
1911 
1913 
1910 

ASSETS.  Gash  and 

/-Notes,  &c  -^ 
Not.  30    $  %• 

1918...  7,581,089  13-3 
1917...  7,233,678  14-| 
1916...  5,900,551  Wl 
1915...  4,448,720  12-9 
1914...  4,893,489  14-7 
1913...  4,696,797  14-7 
1910,..  3,263,840  13*8 


Best. 
t 

3,800,000 
3,700,000 
3,700,000 
3,700,000 
3,700,000 
3,625,000 
2,500,000 

Deposit  in  Central 

^Q-old  Reserve.-^ 

»  % 

3,300,000 

2,000,000 
700,000 


Liabilities  and  Assets  of  The  Banque  D'Hochelaga. 

Dae  to  other 
-Deposits,  &c.-^    , Banks. ^7-^   --Acoeptances.- 


Capital  and 
.-Beserre. 


7,800,000 
7,700,000 
7,700,000 
7,700,000 
7,700,000 
7,625,000 
6,000,000 


%• 
13-7 
ISO 
18-4 
22-3 
23  1 
23-9 
21-0 


Notes  in 
.—Circulation , 

t  %• 

7,258,049  12-7 
6,099,742  11-9 
4,164,332  9-9 
3,321,302  9-7 
3,319,072  10-0 
3,213,616  10-1 
2,123,957       9-0 


5-8 
3-9 
1-7 


.— InTestmenta.^ 

S  %• 
13,272,118  23-3 
10,611,018  20-4 
4,878,426  11-7 
2,653,376  7-7 
2,426,271  7-3 
2,639,639  8-3 
2,132,265     8-9 


41,338,809 
37,2)9,993 
29,580,540 
22,923,936 
21,293,483 
20,291,047 
16,579,764 

Call  and  Short 

Loans, , 

/o 


%• 
72-5 

72-3 

TO'T 

69-4 

63-9 

63-6 

69-8 

Due  by  Other 
Binks.- 


8 

344,142 

246,008 
234,728 
337,303 
797,990 
737,436 
49,342 


%• 
•6 

•5 


2,397,392 

1,632,408 

1,636,054 

1,634,600 

340,078 

596,273 

620,545 


4-2 
3-3 
40 
4-9 
10 
1-9 
2-7 


t 

1,434,983 

952,325 
2,641,133 

361,903 
490,672 
1,070,095 
867,049 


%• 
2-5 

1-8 

6-3 

2-5 

1-5 

3-4 

3-7 


1-1 
2-4 
2-3 
•2 

Loans,  Dis- 
^counts,  &o,- 
$  %' 

26,798,189  47-0 
27,,389,143  63-2 
24,443,630  58-3 
23,405,314  67-8 
23,396,446  71-7 
21,919,522  68-7 
16,476,618  68-9 


% 

39,855 

36,217 
64,331 
49,011 
76,959 


-2 


UndlTided 
^Proflta,-, 


Liability  for 
.— Aoceptancea,- 


t 

89,855 

36,217 
64,331 
49,011 
76,969 


I 

156,141 

137,037 
137,647 
134,322 
136,886 
27,661 
16,041     — 
Bank 
,^Premlse3,  Ac.—, 


%• 
•3 

•2 

•J 

•4 

•4 

1 


Tot«I 

LiabillUM. 

S 

56,985,996 

61,429,047 
41,361,528 
34,51.'i,8'4 
33,323,390 
31,894,710 
23,768,094 
Total 


2,112,390 
1,619,258 
1,657,403 
1,412,961 
1,199,476 
973,384 
417,887 


%• 
3-7 

3-2 

3-8 

4-1 

3-6 

30 

2-0 


56,985,996 
61,429,047 
41,861,628 
34,616.874 
33,323,390 
31,894,710 
23,768,094 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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CREDiTO  ITALIANO 

Capital  Fully  Paid,  Lire  200,000,000;    Reserve,  Lire  32,000,000. 
Deposits  and  Current  Accounts  at  3 1st  December,  1918,  Lire  2,231,120,991. 


HEAD    OFFICE     OF     THE     BANK     - 


MILAN. 


BRANCHES— 


AREZZO 

ASTI 

BAKI 

BEKliAMO 

BIELLA 

BOLOGNA 

BKINDI8I 

CAGLIAKI 

CARRARA 

CASALE   MONFERRATO 

CASTELLAMMAKE   DI  STABIA 

CATANIA 

CATANZARO 

CHIAVARI 

CHIETI 


CIVITAVECCHIA 

FLORENCE 

FOGGIA 

FRATTAMAGGIORB 

GENOA 

I6LESIAS 

LECCE 

tECCO 

LEGHORN 

LONDON 

LUCCA 

MESSINA 

MILAN 


MODEXA 

MONZA 

NAPLES 

NERVI 

NOVAR 

ORISTANO 

OZIERI 

PARMA 

PINEROLO 

PISA 

PORTO    MAURIZIO 

ROME 

SAMPIERDARENA 


SAN  GIOVANNI 

A   TEDUCCIO 
SAVONA 
SPEZIA 
TARANTO 
TERNI 

TOKKE   ANNUNZIATA 
TORRE    DEL   GRECO 
TRIESTE 
TURIN 

VADO    LIGURE 
VARESE 
VENTIMIGLIA 
VERCEI.LI 
VOGHERA 


London    Branch:    22    ABCHURCH    LANE,    E.G.  4. 


Managers— D.  A.  HOENEE,  F    N.  SCHILLER. 


Scb-Manaoer— P.  ASHEK. 


Correspondent  of  the  Royal   Italian  Treasury  and  of  the   National   Institution  for  Foreign  Exchanges. 

The  Londun  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  (or  the  Development 

of  Trade  between  the  British  Empire  ami  Italy. 
Documentary  Credits  opened. 

TeleRraphie  and  Mail  Transfers  effected  to  all  parts  of  the  World. 
Clean  and  Documentary  Bills  collected.     Tariff  sent  on  application. 
-Approved  Foreign  Bills  negotiated,  and  .\dvance3  granted  against  Docaments. 
Freights  collected  at  principal  Italian  ports  free  of  commission 

Circular  Cheques  issued,  payable  at  any  Branch  or  Correspondent  of  the  Crcdito  Italiano  free  of  charge. 
Information  obtained  on  the  standing  and  respectability  of  prospective  customers  or  agents  in  Italy. 


Teltyrnms 


'  Italocbedi,  C.vnnon,  London." 


Telephnne/i 


7802  and  7803  City. 


Head  Office:    LISBON. 


Capital  (fully  paid) 
ESC.  24,000,000  £5,328,000 

Governor— ]0\0  H.  ULRICH 
Vke-Govirnors—CO'SDK  DE  CARIA 
H.  J.  CONTEIRO  DE  MENDONCA 


Reserve  Funds 
ESC.  24,000,000  £5,328,000 

V ice-Governors  (contd.) — 

J.  DA  CUNHA  ROLA  PEREIRA 

JULIO  SCHMIDT 


STATE  BANK  OF  THE  PORTUGUESE  COLONIES 


BANCO  NACIONAL  ULTRAMARINO 


BRA^CHES: 


(NATIONAL   OVERSEAS   BANK). 

ESTABLISHED    186* 


BRANCHES: 


PORTUGAL. 

AVEIRO. 

BRAGA. 

COMBRA 

COVILHA. 

FARO. 

nCUEIRA  DA  FOZ 

CUIMARAES 

LEDUA. 

OLHAO. 

OPORTO. 

PORTIMAO 

VIANNA  DO  CASTELLO. 

VILLA  REAL. 

VEEU, 


WEST  AFRICA. 

BENGUELA. 

BISSAU. 

BOLAMA. 

CABINDA. 

LOAMDA. 

LOBITO. 

LUBANCO. 

MA1A.NGE. 

MOSSAMEDES. 

NOVO  REDONDO. 

PRINCIPE. 

S.  THOME. 

S.  THIAGO  CAPE 

S.  VINCENTE  ;     VERDE. 


EAST  AFRICA. 

BEIRA. 

CHINDE. 

IBO. 

INHAMBANE. 

LOURENCO  MARQUES. 

MOCAMBIQUE 

QUEUMANE. 

TETE. 

INDIA. 

MORMUGAO. 
NOVA  COA 

CHINA. 

MACAU. 


TIMOR. 


FRANCE. 


DIU. 


MADEIRA. 

FUNCHAL. 

BRAZIL. 

BAUIA. 

CAMPOS. 

MANAOS. 

PARA. 

PERNAMBUCO. 

RIO  DE  JANEIRO. 

SANTOS. 

S.  PAULO. 


PARIS. 

U.S.A. 

NEW  YORK. 

(To  be  opcfwd  ihartlT.) 

AZORES. 

PONTA  DELGADA. 


Managing  Director  (London,  Paris,  New  York).  E.  F.  DAVIES,  O.B.E,,  London. 


LONDON  OFFICE:  27°  THROGMORTON  ST.,  E.C.  2. 
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$56,985,996,  as  against  $51,429,047  in  the  previous 
year. 

Liabilities  to  the  public  on  November  30,  1918, 
were  $49,030,855,  against  which  assets  were  held  in  the 
following  proportions:  Cash,  &c.,  including  Central 
Gold  Reserve,  22.1%  ;  investments,  27.1%  ;  money  at 
call,  &c.,  4.8%;  sums  due  from  other  banks,  2.9%; 
and  loans,  discounts,  &c.,  54.6%. 


8.5.000.000 
2,000,000 
Yield,  £6. 


BANQUE    NATIONALE. 

Head  Office:   Quebec. 
Capital — 

Authorised 

Paid  up,  20,000  Shares  of  $100  each 
Price  of  Share,  $150.        Dividena,  9% 

This  French-Canadian  institution  was  originally  esta- 
blished in  Quebec  in  1860,  and  is  one  of  the  oldest 
banks  in  the  Dominion.  Until  1895  its  development 
was  slow,  and  in  that  year,  when  the  present  manage- 
ment assumed  control,  its  capital  was  $1,200,000, 
with  no  resei-ve  fund.  Now  the  authorised  capital  is 
$5,000,000,  and  the  paid-up  capital  $2,000,000,  and, 
moreover,  there  is  a  reseiwe  fund  of  $2,200,000.  The 
reserve  fund  was  raised  to  this  sum  on  April  30,  1919, 
from  $4,100,000,  by  the  allocation  of  $100,000  from 
the  profits  of  1918-19.  Notes  in  circulation  have  in- 
creased this  year  by  a  sum  of  $700,000  to  $4,962,855, 
and  against  this  increase  there  is  a  proportionate  rise 
in  the  deposit  of  the  Bank  in  the  Central  Gold  Reserve, 
which  now  stands  at  $3,300,000.  The  Bank's  agri- 
cultural customers  have  considerably  benefited  from 
the  extraordinary  rise  in  the  price  of  their  products, 
and  as  a  result  the  branches  and  agencies  in  agricul- 
tural centres  have  increased  their  deposits,  which  this 
year  are  up  from  $32,657,591  to  $41,152,454.  The  in- 
crease in  the  Bank's  commercial  loans  has  not  been  pro- 
portionately as  high,  and  current  loans  of  $23,647,000 
last  yeai-  are  only  $25,091,000  this  year,  a  small  in- 
crease of  $1,444,000.  The  Bank  has,  however,  loans  on 
shares  and  Debentures,  and  possesses  Government, 
municipal,  and  other  "values"  to  the  amount  of 
$13,135,800,  as  compared  with  $9,282,600  last  year, 
an  increase  of  $3,853,200.  The  total  assets  last  year 
stood  at  $41,195,000,  and  now  amount  to  $50,433,000. 
The  net  profit  was  again  increased  and  was  equal 
to  26.6%  upon  the  paid-up  capital,  to  12.7%  upon 
the  combined  capital  and  reserve,  and  to  1.0%  upon 
the  total  working  resources. 

Profits  of  the  Banque  Nationale    {Canada). 


Year  to 

Kef, 

^Dividends. 

— \ 

Specinl 

Carried 

April  30 

Profit. 
$ 

Amt.     Rate. 
»         % 

Balance. 

t 

A.llocation8. 
S 

Forward 
$ 

1919 

533,450 

180,000     9 

353,460 

340,000 

48,699 

1918 

.        435.2  S3 

180.000    » 

265.283 

280.000 

S5.249 

1917 

.       4I7.(:23 

IGO.OOO     8 

257.623 

262.  .=.00 

69,9C6 

1916 

.        341.003 

160.000     8 

181.003 

174.167 

64.843 

1916 

.        313.207 

160.000     8 

163.207 

167.500 

18.007 

1914 

319,903 

160,000     8 

169,903 

172.000 

62,300 

The  Bank  considers  that  in  order  to  maintain  build- 
ings and  furniture  at  a  minimum  valuation  an  appro- 
priation of  $40,000  on  Bank  premises  and  $10,000  on 
furniture  should  be  made.      $100,000  have  been  appro- 


priated to  reserve  fund,  and,  in  view  of  the  large  profits 
reahsed,  $533,450,  the  Bank  contributed  $25,000  ta 
the  employees'  pension  fund.  They  have  also  resumed 
this  year  the  appropriation  to  increase  the  reserve  for 
interest  not  earned  on  the  Bank's  discounts;  $45,000- 
has  been  added  to  this  fund,  bringing  it  up  front 
$55,000  to  $100,000.  $54,000  were  allocated  to  the- 
staff  to  meet  tlie  increased  cost  of  living. 

The  report  contains  the  following  interesting  note : 
"  The  affairs  of  the  institution  are  prosjjerous  and  our 
financial  situation  of  the  best;  we  feel  ourselves  justi- 
fied to  tell  you  that  the  intention  of  the  present  board 
is  to  begin  to  pay,  on  August  1  next,  the  dividend  on 
the  basis  of  10%  a  year." 

The  liabilities  to  the  public  on  April  30  last  were 
$46,139,009,  against  which  assets  were  held  in  the 
following  proportions:  Cash,  12.5%;  Central  Gold 
Reserve,  7.2%;  investments,  21.4%;  call  and  short 
loans,  7.0%;  and  loans,  discounts,  &c.,  56.4%. 

The  Bank's  head  office  is  in  Quebec.  It  has  276. 
branches  and  agencies  in  Canada  and  a  branch  in 
Paris. 

BRITISH  BANK  FOR  FOREIGN  TRADE. 

Head  Office :   48  Bishopsgate,  Jjondon,  E.G. 
Capital— 

AiUhoriaed,  300,000  Shares  of  £3  10«.  each...     £1,050,000' 

Subscribed        \  840,000 

/«««cd 840,000 

Price  of  Share,  £3.     Divideiid,  Nil. 

This  undertaking  was  formed  as  the  Anglo-Russian 
Bank,  Limited,  in  January  1911,  by  a  combination  of 
English  and  Russian  capitalists,  the  primary  object 
being  to  acquire  an  interest  in  the  Russian  Commercial 
and  Industrial  Bank  of  Petrograd.  The  authorised 
capital  was  then  £1,500,000,  in  £5  shares,  and  the 
subscribed  capital  £1,200,000,  in  fully-paid  shares. 
Four  years  ago  the  present  name  was  adopted.  During 
1916  the  Bank  sustained  a  loss  of  over  £250,000 
through  the  sale  of  30,000  Russian  Commercial  and 
Industrial  Bank  shares.  To  meet  this  and  losses  on 
other  iiiveslments  the  nominal  value  of  the  shares  was 
reduced  to  £3  10s.,  so  that  at  the  present  time  the 
authorised  capital  is  £1,050,000,  and  the  paid-up  capital 
£840,000.  There  is  no  liability  on  the  shares,  and 
no  reserve  fund  is  outstanding. 

The  balance  sheet  is  up  to  April  30,  1919.  At 
April  30,  1914,  deposits,  &c.,  amounted  to  £2,318,079. 
They  have  since  fallen  away,  until  this  year  thEy 
amount  only  to  £687,303,  nearly  £30,000  less- 
than  last  year.  Taken  as  a  whole,  the  figures 
of  the  last  balance  sheet  are  the  best  for  four  years,  the- 
profit  balance  being  £129,849,  as  compared  with 
£74,729  last,  year  and  £107,475  in  1914.  .Acceptances- 
on  account  of  customers  are  down  from  £64,835  to 
£10,008,  and  of  bills  payable  there  are  none.  On  the. 
assets  side,  cash  in  hand,  at  call,  &c.,  is  considerablj 
higher  at  £310,360 ;  investments  are  down  froq 
£891,502  to  £841,414,  and  loans  from  £530,824 
£505,378.  The  net  profit  for  the  year  wa 
£55,120,  which,    with  the  balance  brought    forwar 


Liabilities  and  Assets    of   La  Banque   Nationale. 


LIABILITIES.  Capital 
Paid  up. 
April  30  ( 


1919  . 
1918  . 
1917  . 
1916  . 
1915  . 
1914  . 
1910  , 


2,000,000 
3,000  000 
2,000.000 
2,000,000 
2,000,000 


Capital  and 
Beserre.    ^Reserve.-, 

$  »  %• 

2,200,000  4,200,000  8-3 
2,100,000  4.100.000  lO'O 
2.1100,000  4,000.000  IJ-J 
1,900,000  3,9'l0,000  13-1 
1.800.000  3.800.000  1*-1 
3,700,000  14-3 
3,200,000     19'8 


ASSETS.       Total 
, Oasli.- 


2,000,000     1,700,000 

2,000,000     1,200,000 

Depo=iit  in  Central 
-Sold  Reserve.' 


Notes  in 
^Circulation. 
t 

4,962.855 
4,260.980 
3,511,956 
3,23!l,165 
3,140.905 
2,670,560 
1,884,226 


9-9 


-Deposits.- 


Aprll  30 
1919 
1918 
1917 
1916 
1916 
1914 
1910 


6,782,447     ll'S 

4.120.894 

3.782.869 

3,215.161 

2,436.907 

2,515,404 

1,628,196 


10-0 
10-3 
10'S 
9-0 
9-7 
10-0 


3,300,000 
l,7i  0.000 
1.20  1,000 

800.000 
1,100,000 

700,000 


%• 
6-5 
«-1 
3-3 
2-6 
«'1 
2-7 


-Inveatments.- 


t 

9,886.054 
7,047.432 
6,«99.058 
2,97S.606 
2,189,047 
2,035,033 
733,223 


%' 
19-6 
17-1 
15-S 
10-0 
8-1 
7-8 
4-6 


/o 

41,152,454  81 -6 

10-3     32,(;.')7,591  79-3 

9*8    27.6is,3)l  75'5 

10-9     22,200,963  74-7 

11'6     19,133,0fi4  71-8 

10-3     18,719,084  72-0 

11-8     10,848,071  66-6 

Call  and 
—Short  Loan?. 

»             %'  » 

3,249,739       6-5     863,589 

2,23.5,169       B-5  382,377 

2,416,783       6'7  648,672 

2,608,969       8-5  689,334 

3,019,727     11-1  637,173 

3,154,543     U-1  366,307 

879,S04       5'4  328,820 


Bills 
-Pay.ible.- 


1,200,000     3'3 


Dae  to  other 

^— Banks — , 
»  %* 

21,700       — 

61,647 

54,316 
292,869 
689,112 
789,394 
293,634 


Accept- 
,— ances.^ 


CndiTided        Tot»l 
^ProatR.-^  Liabilitia 


S 

2.000 
43.430 
30,965 


%• 


Dae  by 
other  Bantr".- 
%• 
1-7 
•9 
1*8 
20 
1-9 
1-4 
2-0 


Loans,  Dis- 
^— counts,  &c.-^ 
»  %• 

26,057,464  51 -8 
24.495,326  S9-5 
21.660,054  B9'1 
18,630,409  «2-7 
16,826,701  62"2 
16,440,200  63-3 
12,162,605     74'8 


•1 
•1 

ro 

2-2 
3-0 
1-8 

Liability  for 

-AcceptancoR.— 

«  %• 

2,000     — 

43.430     — 

30,966     1 


s 

94,523 

—  81.531 
1   100  710 

—  9.5,9^9 

—  88,709 

—  10.3,311 

—  61,560 


Bank 
.—Premises.  Ac.- 
< 

1,292,239 
1,170.662 
1,137,847 
l,016.50r 

943,235 

781,762 

666,844 


Per  cent,  of  Total  Liabilities  or  Assets. 


October  25,  1919.]  THE     STATIST.  797 

INTERNATIONAL     BANKING     SECTION 


BANCO    DE  CHILE 

94  GRACECHURCH    STREET,  E.G. 

PAID  UP    CAPITAL        ....  $60,000,000 

RESERVE    FUND    -        ...        -  34,000,000     exilian 

RESERVE  LIABILITY  OF  n,.iioKo 

SHAREHOLDERS    -        -        .        -  60,000,000,    "0"ars 

RESERVE  FUND  IN  GOLD  OF  18d.  -  5,000,OOo' 


Head  Offices— SANTIAGO  &  VALPARAISO. 


BRANCHES. 

Santiago  (Estacion),  Santiago  (Matadero),  Santiago  (San  Pablo),  Santiago  (Bella 
Vista),  Valparaiso  (Almendral),  Ancud,  Antofagasta,  Arica,  Chanaral,  Chilian,  Con- 
cepcion,  Copiapo,  Coquinibo,  Curic(j,  Illapel,  Iquique,  La  Calera,  Lebu,  Ligua,  Los 
Andes,  Los  Angeles,  Mulchen,  Nueva  Imperial,  Osorno,  Ovalle,  Pisagua,  Puerto 
Montt,  Quillota,  Rancagua,  Rengo,  San  Carlos,  San  Fernando,  San  Felipe,  Serena, 
Tacna,  Talca,  Talcahuano,  Taltal,  Temuco,  Tome,  Tocopilla,  Traiguen,  Valdivia, 

Vallcnar,  Vicuna,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking   business  with   Chile. 
Current  Accounts  also  opened  and  Deposits  received. 


DAVID    BURNS,    Manager. 


Banco  Mercantil  Americano  del  Peru. 

Lima,  Arequipa,  Chiclayo,  Callao,  Trujillo. 
AFFILIATED  WITH  MERCANTILE  BANK    OF    THE  AMERICAS,  INC., 

No.   44    Pine   Street,   New   York    City. 

Organised  under  the   auspices    of 

GUARANTY    TRUST    COMPANY    OF    NEW    YORK. 

Me^.<;rs.   BROWN  BROTHERS  &  Co..   and  J.  &  W.  SELIGMAN   &  Co. 


COLLECTIONS    IN    PERU    HANDLED    ON 
ESPECIALLY    FAVOURABLE    TERMS. 


Imports  and  Exports  Financed.        Current  Accounts. 
Trade  Information  Furnished.  Foreign  Exchange. 

Commercial  Credits  Opened.        !      Cable  Transfers. 
Correspondence  Solicited. 


BEST  FACILITIES  OFFERED  FOR  BRITISH  FIRMS  TRADI.XG  WITH  THE 

REPUBIIC  OF  PERU. 
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Liabilities  and  Assets 

o/  the  British  Bank  for  Foreign  Trade,  Limited. 

lABILITI 

April  30 
1919      .. 

ES.  Capital 
Paid  up. 
£ 

840,000 

Reserve. 
£ 

Total  Capital 
, — -and  Reserve." — , 
£             %• 
840,000          50-4 

^Deposits,  &c.-^ 

£              %• 

687,303          41-2 

BUls 

^—Payable , 

£               %• 

^Acceptances,  &o.-^ 
£          %• 
10,008          -6 

Profit 

£ 
129,849 

;i' 

Total 

Liabilities. 
£ 

1,667,160 

1918      .. 

841,1)00 

— 

84'>,i)00 

500 

700.155          41-7 

—               — 

64.835       3'9 

74,729 

6-4 

1,679,719 

1917      .. 

840,000 

— 

840,000 

51-6 

686,477           42-2 

—               — 

68,576        4-2 

31,531 

20 

1,626,684 

1916t    .. 

840,000 

— 

840,000 

52-7 

696,959           37-5 

73,963             4-7 

68,676        4-3 

13,071 

•8 

1,692,669 

1916      .. 

1,200,000 

25,000 

1,225,000 

381 

1,828.036          56-9 

79,816             2-5 

68,698        2-1 

11,890 

•4 

3,213,444 

1915      .. 

1,200,000 

25,000 

1,226,000 

36-3 

1,911,922          SO  7 

128,167            3-8 

99,293        2-9 

10,667 

•3 

3,375,039 

1914      .. 

1,200,000 

25,000 

1,226,000 

281 

2,318,079          53-2 

220,935            5-0 

490,203      11-2 

107,475 

{•5 

4,361,743 

8SETS. 

ApriJ  30 

1919 

Cash  in  Hand  and 
^at  Call,  &C.-, 
£              %• 
.■il0,360         18'6 

^Investments v 

£             %• 

841,414           50-5 

, Loans,  &c. ^ 

£              %• 
505,378           30-3 

Bills                   LiabUity  for 
/-Disconnted.-^     ^Acceptances.-^ 
£            %•            £               %• 
—              —         10,008                -8 

^Snndries.-^ 
£         %• 

Total 

Assets. 

£ 

1,667,160 

1918 

...        193,658 

11-4 

891,603 

53-1 

530,324          31-6 

— 

—         64,836              3-9 

— 

— 

1,679,719 

1917 

175,269 

10-8 

923,a53 

56-8 

468,787          28*2 

— 

—          68,575             4-2 

— 

— 

1,636,684 

1916t 

...        101,009 

6-4 

1,011,730 

63-5 

411,254         25-8 

— 

—          68,676            4-3 

— 

— 

1,693,669 

1916 

...        100,160 

31 

2,346,188 

730 

696.868           21-8 

— 

—           68,698             2-1 

1,526 

— 

3,213,440 

191S 

206,020 

6-1 

2,387,405 

70-7 

630,029          15-8 

150,835 

4-5          99,293            2-9 

1,467 

— 

S,376.03» 

1914 

...        260,904 

5-9 

2,116,498 

«8-6 

1.336,858          30-7 

166,685 

3-8        460,203          11-2 

694 

— 

4,361,742     . 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

t  August  31. 

makes  up  the  £129,849  alxive  referred  to.  Of 
this  sum  £50,000  was  transferred  to  contingent  fund, 
and  the  balance,  £74,729,  carried  forward.  The  Bank's 
holdings  of  Russian  bonds,  £427,771,  explains 
the  non-payment  of  a  dividend.  The  inadvisability  of 
realising  Russian  holdings  at  present  quotations  is 
obvious ;  equally  obvious  is  it  that  dividends  cannot  be 
distributed  until  the  capital  value  of  such  securities  is 
re-established. 

During  the  year  the  Bank  has  opened  a  branch  at 
Brussels,  in  order  the  more  directly  to  participate  in 
the  work  of  reconstmction  in  Belgium.  The  shown  net 
profit  of  £55,121  for  last  year  was  equal  to  6.5%  on 
the  paid-up  capital  and  to  3.3%  on  the  total  working 
resources. 


Tr.  to 

Grops 

Net 

Special 

Carried 

April  30 

Profit. 

Expenses 

Profit. 

^Dividends.-,  Allctns. 

Forward. 

£ 

£ 

£ 

£ 

%            £ 

£ 

1919 

..       96,596 

40,476 

S5,l  21 

— 

Nil      50,000 

79,8.50 

1918 

..       87,.S60 

44,162 

43,198 

— 

Nil          - 

74,729 

1917 

..       69,419 

49,778 

19,641 

— 

Nil 

31,531 

1916 

..     122,769 

121,546 

1,223 

— 

NU           — 

11,890 

1915 

..      110,238 

109,452 

786 

— 

Nil         — 

10,667 

1914 

..     110,075 

13,271 

96,804 

72,000 

6         26,594 

9,881 

Liabilities  to  the  public  on  April  30  last  were 
£697,311,  against  which  assets  were  held  in  the  follow- 
ing proportions:  Cash,  &c.,  44.5%;  investments  at 
market  prices  on  dates  referred  to  above,  120.6%; 
loans,  72.4%. 


BRITISH  BANK  OF  NORTHERN 
COMMERCE. 

Head  Office:  41,  43  &  47  Bishopsgate,  London,  E.G. 

Capital — • 

y)«(Aorj.sc<f,  200,000  .Shares  of  £10  each       ...       £2,000,000 
Subscribed,  150,000       „  „  ...         1,500,000 

Paid  up,  £2  10«.  per  Share 375,000 

Price    nf    Share,    £8i.     Dividend,  18%.*      Yield,  £7  7s.  3d.%. 
*  Free  of  tax. 

This  Bank  was  formed  less  than  seven  years  ago, 
principally  to  facilitate  commercial  intercourse  between 
this  country  and  the  Northern  countries  of  Europe, 
but,  so  far  as  its  general  banking  business — as  repre- 
sented by  collections,  acceptances,  and  general  ad- 
vances— is  concerned,  the  restrictions  causetl  by  the 
War  on  neutral  trade  have  interfered  with  its  pro- 
gress. The  Scandinavian  countries  suffer  more  in  this 
respect  than  any  other  neutrals,  except  perhaps 
Holland ;  while  the  general  banking  business  of  the 
Bank  was  affected  by  the  collapse  of  trade  with  Russia , 
with  which  countiy  it  had  a  good  and  rapidly  grow- 
ing business.  Proof  of  the  confidence  reposed  in  the 
institution  is,  however,  afforded  by  the  considerable 
growth  which  has  occurred  in  deposits,  &c.  In  March 
1915  these  barely  exceeded  £1,000,000  a  year;  later 
they  were  £4, 365,000,  and  in  March  1918  £22,754,518. 
During  last  year  they  further  increased  to  £27,810,667. 
.\cceptances,  which  in  1916  were  £574,000,  and  in 
1918  had  fallen  to  £66,000,  stood  at  over  £1,000,000 
in  March  last.  Liability  by  endorsement  on  foreign 
bills  sold  is  now  apparently  included  in  this  total. 
Liabilities  on  guarantees  has  risen  from  £822,000  to 
£1,148,502.    At  the  last  meeting  the  Chairman  stated 


that  in  every  case  these  guarantees  were  supported  by 
counter-guai'antees  of  first-class  banks  abroad.  During 
1917  the  Bank  carried  out  several  financial  transac- 
tions on  behalf  of  His  Majesty's  Government,  and, 
according  to  a  footnote  appended  to  the  liabilities  side 
of  the  last  balance  sheet,  "  In  addition  to  the  above, 
there  is  a  liability  incurred  on  behalf  of  the  British 
Government  and  secured  by  deposit  of  British  Govern- 
ment Treasury  bills.''  On  the  other  side  of  the 
accounts,  cash  in  hand  was  about  £500,000  higher, 
but  money  at  call  and  short  notice  rose  from 
£7,735,000  to  £15.010,000.  In  the  Bank's  portfoho 
bills,  which  in  March  1918  amounted  to  £12,203,000, 
including  British  Ireasury  bills,  are  reduced  this  year 
to  £1,791,463.  Thus  cash  and  bills  discounted  gave 
a  total  of  over  £21,000,000  in  liquid  form.  Invest- 
ments rose  last  year  from  £1,317,000  to  £8,361,625, 
and,  as  £7,753,542  is  represented  by  British  Govern- 
ment securities,  this  makes  a  total  of  about 
£25,000,000  in  liquid  assets.  Loans  and  advances  are 
£2,456,131,  against  £1,395,057  last  year. 

The  authorised  capital  is  £2,000,000,  and  the  sub- 
scribed capital  £1,500,000,  in  150,000  £10  shares. 
The  amount  paid  up  is  £375,000,  or  £2  lO.s.  per  share, 
leaving  a  further  liability  per  shar^of  £7  10s.  callable. 
The  resei-ve  fund  is  £750,000,  and  consists  entirely  of 
the  premium  of  £5  per  share  on  sale  of  shares. 

For  the  first  four  years  of  its  existence  particulars 
of  gi-oss  profit  and  expenses  were  published,  but  for 
the  last  two  years  this  infomiation  has  not  been  forth- 
coming. For  both  1914-15  and  1915-16  the  net  profit 
was  practically  unchanged  at  just  under  £33,000,  but 
for  1916-17  it  somewhat  exceeded  £74,000,  and  for 
1917-18  was  a  shade  higher.  For  1918-19  the  profit 
at  £235,904  was  more  than  treble  that  of  the  previous 
year.  This  amount  was  arrived  at  after  making  pro- 
vision for  rebate  on  bills,  bad  and  doubtful  debts,  and 
depreciation  on  investments  and  foreign  cun-ency.  Tlie 
total,  with  the  amount  brought  forward,  was 
£284,805  19s.  5d.,  but  this  is  subject  to  £160,000  set 
aside  for  contingencies.  The  dividend  remaiiis  the 
same — viz.,  18%  for  the  year,  free  of  income  tax. 

The  following  table  indicates  the  direction  of  profits 
since  1913:  — 


Profits  of  the  British  Banh  of  Xorthern  Commerce. 


Tear 

ended 
Mar.  31. 

1919  .. 

1918  .. 

1917  . 

1916  . 

1915  . 

1914  . 

1913  . 


Gross 

Profit 

£ 


120,665 

94,033 

93.220 

.     66,836 


Interest  SaLiries  &      Net 
Paid        Expenses     Profit 
£  £  £ 

_  —  335,904 

—  —  74,483 

—  —  74,171 
53,683  34,678  33,384 
31,141  29,934  33,957 
25.317  26.621  41,382 
14,175        30,020         33,641 

•  Free  of  tax. 


.— Dividend.- 
Amt.  Bate* 


£ 

67,500 
67.600 
67,600 
30.000 
30,000 
37,500 
16,501 


% 

18 

18 

18 

8 

8 

10 

6 


Oirried 

Forward 

£ 

47,202 

28,897 
21.934 
15,263 
12.979 

lO.nss 

6,14» 


The  shown  net  profit  of  £235,904  for  last  year  was 
equal  to  62.9%  upon  the  paid-up  capital,  to  20.9% 
upon  the  capital  and  reserve  combined,  and  to  0.7% 
upon  the  total  working  resources. 

At  the  general  meeting,  on  June  18  last,  the  Chair- 
man said :  The  balance  sheet  indicates  that  the  Scan- 
dinavian deposits  in  this  countiy  during  the  years  under 
review  liavfe  again  largely  increased,  and  our  business 
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BALMER,  LAWRIE  &  CO. 

MERCHANTS  AND  AGENTS, 

Structural,    Mechanical    and    Electrical    Engineers, 

103  CLIVE  STREET,  CALCUTTA. 

AGENTS  FOR   COAL,  FLOUR, 
PAPER,  ICE,  SHIPPING,  TEA. 

TEA    AND  INDIAN  PRODUCE    SHIPPERS. 

London  House  :   Alex.  Lawrie  &   Co., 
14  ST.  MARY  AXE,  E.C3. 

CORRESPONDENCE    INVITED    FROM    ALL    PARTS    OF    THE    WORLD. 


COX,  MCEUEN  &  CO. 

Baltic  House,  27  Leadenhall  Street,  London,  E.C. 


CaiU  Address :  "COXARUM,  LONDON." 


Codes  :  All  recognised  Codes. 


General  Import  &  Export  Merchants. 


IMPORTS  : — Cereals,    Peas   and    Beans,    Oil    Seeds.    Hides   and    (ieneral    Produce. 
Purchased  on  usual  C.I.F.  terms  to  United  Kingdom  and  European  Ports. 

CONSIGNMENTS  RECEIVED  AND  ADVANCED  AGAINST. 

EXPORTS  :— Textiles   of    all   descriptions ;  Iron,    Steel,  and   all    Metals ;  Hardware, 
Chemicals,  Groceries,  Liquors,  etc. 


C.I.F.  QUOTATIONS  GIVEN. 


IXDEXTS  EXECUTED. 


l> 
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Liabilities  and  Assets  of 

The  B 

ritish  Bank 

of  Northern  Commerce, 

Limited. 

LIABILITIES. 

Capital 

Paid  up. 

£ 

Reserve. 

Total  Capital 
. — and  Rescrvp  — — . 

Deposits,                     Acceptances. 

Total 
Liabilities 
£ 

March  31 

£ 

£ 

%• 

£ 

%•             £ 

/— Pcofit  Biuituce.—, 
£                      »/-• 

1919 

375,000 

750,000 

1,125,000 

3-6 

27,810,067 

89-1         --',180, 

766 

70 

92,302 

•3 

31,208,735 

1918 

... 

375,1100 

750,1)00 

1,125,000 

4-5 

22,754,518 

91-2             938,957 

4-0 

73,  "198 

•3 

24,942,373 

1917 

... 

J75,000 

750,000 

1,125,000 

95 

9,4u8,U26 

79-4         1,243, 

133 

10-5 

66,934 

•6 

11,842,098 

1916 

375,000 

3  ;.-.,.  100 

750,000 

11-4 

4,365,164 

68-5         l,ll'.i. 

r87 

21-6 

30,264 

•5 

6,566,216 

1915 

... 

375,000 

375,000 

750,000 

23-7 

1,048,790 

33-2         1,332,097 

42-2 

27,979 

•9 

3,158,866 

1914 

... 

375,000 

37.1,1100 

750,000 

1S-8 

1,243,996 

26-2         2,716,386 

57-3 

32,523 

•7 

4,742,905 

1913 

275,018 

27.i,017 

550,035 

18-2 

1,159,836 

38-7         1,276 

264 

42-4 

22,641 

•7 

3,008,766 

ASSETS 

Cash  in 

&Iatiey  at 

Bills 

Loans  and 

Liability  tor 

Bank 

Total 

^Hand,  &C.--, 

. OaU. , 

r- Investments.^ 

,-Discollnted.-^ 

.-Advances. -> 

^Acceptances.-^ 

^Premises- 

Assets. 

Uar.  31 

£ 

%• 

£           %• 

£ 

%• 

£          %• 

£ 

%• 

£ 

%• 

£       %♦ 

£ 

1919. 

.  1,183,750      3'8 

15,010,000       48-1 

8,361,625 

268 

1, ('.11,403       5-7 

2,-166,131 

7-9 

2,180,766 

7-0 

225,000     -7 

31,208,735 

1918.. 

.1,303 

528     5-2 

7,735,000       31 -0 

1,316,506 

S-3 

12,203,334     48-9 

1,305,057 

5-6 

988,957 

40 

—          

24,942,373 

1917. 

.1,105,149     II '9 

825,000         7-0 

483,378 

41 

6,830,165      57-7 

1,057,363 

8-9 

1,242,138 

10  4 

— .          — 

11,842,098 

1916.. 

.    7U, 

51?     I9-9 

775,100       118 

26.1,148 

4-1 

2,761,782      42-0 

624,a71' 

9-6 

1,41«,78; 

21-6 

—          — 

6,565,216 

1915.. 

.    372 

274       8-6 

50,000        1  -6 

387,190 

12-2 

375,384      11-9 

741,921 

23  5 

1,332,097 

42-2 

—          _ 

3,158,866 

19U.. 

.    251 

424       5-3 

4111,775        8-8 

131,898 

2-6 

518,038      10-9 

715,384 

151 

2,716,386 

67-3 

—           — 

4,742,905 

1913.. 

211,388       7-0 

553,772       18-4 

98,123 

3-3 

440,060      14-0 

429,169 

14-3 

1,276.254 

42-4 

—           — 

3,008,766 

Per  cent,  of  Tot.al  Liabilities  or  Assets. 


generally  shows  considerable  expansion  in  all  direc- 
tions. It  is  our  intention  to  do  all  in  oiu-  powev  to 
further  such  growth  and  to  attach  to  ourselves  as 
closely  as  possible  the  banking  and  trading  interests 
of  the  Scandinavian  countries.  Tn  pursuance  of  tliis 
policy  our  General  Manager  visited  Norway  during 
May,  and  he  reported  to  us  that  there  was  a  feeling 
there  that  their  interests  as  shareholders  in  our  Bank 
were  not  in  due  or  equitable  proportion  to  the  large 
amount  of  business  they  did  with  us.  In  order  to  meet 
this  legitimate  desire  of  our  Norwegian  friends,  your 
directors  have  decided  to  give  them  the  opportunity  of 
greater  participation  by  issuing  as  soon  as  convenient 
the  remaining  50,000  unallotted  shares  of  the  Com- 
pany; 25,000  of  these  shai'es  we  propose  to  allot  to 
largely  new  interests  in  Norway,  and  thus  secure  a 
consequent  valuable  extension  of  business.  The  re- 
maining 25,000  shares  we  propose  to  offer  to  all  share- 
holders at  present  on  the  register  in  the  proportion 
of  one  new  share  to  each  sis  old  shares.  The  price  of 
issue  will  be  £8  10s.  per  share — namely,  £2  10s.  per 
share  on  capital  account  and  £6  per  share  on  premium 
account,  such  premium  being,  of  course,  as  was  the 
case  with  previous  issues,  added  to  reserve.  Our 
authorised  and  subscribed  capital  will  then  amount  to 
200,000  shares  of  £10  each.  Our  paid-up  capital  will 
be  200,000  shares  .at  £2  10s.,  equal  to  £500,000,  and 
our  reserve  will  stand  at  £1,060,000,  or  more  than 
double  the  paid-up  capital. 

The  Bank's  liabilities  to  the  public  on  March  31 
last  were  £29,991,433,  against  which  assets  were  held 
in  the  following  proportions:  Cash,  3.9%;  money  at 
call,  50%;  investments  27.8%;  bills  discounted,  5.9%; 
and  loans  and  advances,  B.2%. 


BRITISH  BANK  OF  SOUTH  AMERICA. 

Head  Office:  Moorgate  Street,  London,  E.G.  2. 
Capital— 

Authorised         £2.000,000 

Sithscribed,  100,000  Shares  of  £20  each       ...         2,000,000 

Paid  ?<p,  £10  per  Share  1,000.000 

Price  of  Share,  £20Jxd.     Dividend,  14%.      Yield,  £(>  16«.  7rf.%. 

This  Bank  has  been  established  for  fifty-five  years, 
and  was  originally  founded  under  the  title  ' '  The 
Brazihan  and  Portuguese  Bank,  Ltd.,"  with  a  paid- 
up  capital  of  ^250,000.  Fifty-two  yeare  ago  its  name 
was  changed  to  "  The  English  Bank  of  Rio  de 
Janeiro. "  Beyond  the  head  office  in  London  are  three 
branches  in  Brazil  (Bahia,  Eio  de  Janeiro,  and  Sao 
Paulo),  eight  in  Argentina  (seven  at  Buenos  .\yres 
and  one  at  Eosario),  and  one  at  Montevideo,  L'ruguay. 
During  1917-18  the  institution  extended  the  scope  of 
its  facilities,  first  by  opening  a  branch  at  Manchester, 
which,  in  view  of  the  large  export  business. from  that 
important  centre  to  the  markets  of  South  America, 
should  prove  of  m-aterial  advantage  to  the  Bank. 

Secondly,  by  making  a  close  working  an-angement 
with  the  London  Provincial  and  South  Western  Bank, 
since  absorbed  by  Barclays.        In  view  of  the  wide 


sphere 


of    operations     of     this    clearing    Bsink     in 


England,  and  especially  its  strong  representation  in 
South  Wales  and  other  important  centres,  the  con- 
nection will  undoubtedly  prove  of  the  utmost  value. 
It  wOl  enlarge  the  British  Bank  of  South  America's 
influence,  and  should  bear  ample  fruit  when  business 
is  once  more  freed  from  the  restrictions  and  uncertain- 
ties as  to  future  policy.  The  Manchester  branch  is 
reported  to  be  doing  well.  It  has  now  paid  off  all 
the  prehminary  expense  of  establishing  it,  and  has 
shown  a  certain  profit  into  the  bargain. 

Thirdly,  during  the  present  year  the  Bank  has 
acquired  a  participation  in  the  business  of  Cox  arm 
Company  (France),  Limited.  Cox  and  Company  will 
keep  a  special  department  at  its  head  office  in  Pans 
devoted  to  South  American  business,  from  which  good 
results  may  be  expected  as  soon  as  the  dislocation  of 
French  industry  and  commerce  can  be  made  good. 

There  is  one  other  point  to  be  noted — the  capital 
of  the  Bank  employed  in  South  America  showsj  at 
current  rate  of  exchange,  a  considerable  appreciation. 

The  authorised  capital  of  the  Bank  is  100, OOn 
shares  of  £20  each  (\\  ith  power  to  increase),  £2,000,000 
— .€10  per  share  is  paid  up,  making  the  paid-up  capital 
£1,000,000.  The  reserve  fund  is  equal  to  the  paid-up 
capital,  £1,000,000. 

The  figures  of  the  balance  sheet  reveal  very  satis- 
factory progress:  Deposits,  &c.,  are  up  from 
£11,189,441  to  £12,560,318;  they  are  some  36%  over 
the  low-water  mark  of  1914,  and  form  a  record  in  the 
history  of  the  Bank,  being  £850,000  above  the  highest 
point  previously  attained  in  1912.  In  this  connection, 
the  ChaiiTnan  said  at  the  general  meeting  in  April' 
last: — "While  this  affords,  no  doubt,  gi-atifying 
evidence  of  the  high  credit  enjoyed  by  our  Bank  in 
South  America  in  face  of  foiTnidable  competition,  it 
might  otherwise  be  described  almost  as  an  embarras 
de  richesses,  since  it  is  largely  due  to  the  plethora  of 
local  money,  especially  in  Argentina,  and  no  small 
difficulty  is  found  in  employing  the  funds  to  advantage. 
Still,  we  have  made  it  our  deliberate  policy  not  to  turn 
gcod  money  away  from  our  doors  in  the  firm  faith 
that  we  shall  reap  the  benefit  of  this  course  when 
business  becomes  normal  again,  even  if  some  deposits 
may  be  then  withdrawn." 

Bills  payable  again  show  a  shrinkage,  which 
reflects  the  growing  world  tendency  to  finance  by 
means  of  cable  transfer  or  demand  draft  rather  than 
by  usance  bills.  On  the  assets  side  cash  in  hand,  &c., 
is  up  by  over  £576,000  to  £4,444,011.  Bills  receivable 
have  also  increased  from  £4,486,164  to  £5,042,265, 
while  advances,  investments,  Ac,  are  about  £200.000 
liigher  than  a  year  ago.  Bank  premises  have  been 
written  down  by  £10,000  to  £194.935,  although  it  is 
stated  that  the  real  value  of  the  Bank's  premises  is 
very  greatly  in  excess  of  the  amount  at  which  they 
stand  in  the  books.  The  total  of  the  assets  is  again 
up  this  year  by  ,£1,300,000,  though  it  is  still  con- 
siderably below  the  record  of  £20,000,000  reached  m 
the  halcyon  days  before  the  War. 

The  net  profit  has  increased  from  £225.008  to 
£247,586.    and    this    notwithstanding    an  increase  of 
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Established    1821. 


GUARDIAN 

ASSURANCE    COMPANY     LIMITED. 


Subscribed  Capital 
Capital  Paid  up- 
Total  Income  over    • 
Total  Assets  over 


£2,000,000 
£1,000,000 
£2,000,000 
£9,000,000 


All  the  principal  classes  of  Insurance  Business  are  transacted 

by  the  Company. 


Head  Office:  1 1  LOMBARD  ST.,  LONDON,  E.C.  3 

Law  Courts  Branch  :   2  [  Fleet  Street,  E.C.  4. 
Westminster   Branch  :    28  King  Street,  Covcnt  Garden,  W.C.  2. 


ESTABLISHED     1862. 


London  and  Scottish 

ASSURANCE  CORPORATION,  LTD. 

Formerly  "  London  and  Lanoashlro  LIfa  and  General 
Assurance  Assooiatlon,  Ltd." 


Total  Funds  &  Assets  exceed 
£3,000,000. 


THE 


CONSOLIDATED 

Assurance    Company,    Limited. 

Established  1903 
FOR  REINSURANCE  BUSINESS. 


FIRE  :  ACCIDENT  :  MARINE 


LIFE      FIR 
ACCIDENT 

Insux*a,nce   Transacted. 


Fi.VAsrrAr.  position  at  31ST  DEcn.MBER,  ioi8 

Share  Capital    Ucued 
Amount  Paid  up      . 
Reierve  Funds 


Making  the  Total  Funds 
The  Uncalled  Capital  it 

And  the  Total  Security  standi  at 


£600,000 
176,334 
914,516 


£1,090,850 
423,666 


£1,514,516 


PROSPECTUSES    OH    APPLICATION. 

HEAD    OFFICE: 

66   &   67    Cornhill,    LONDON,    E.C.  3. 

W.  >€NEAS  MACKAY,  General  Manager. 


IRE  AND  GENERAL  DEPT.  AND  MARINE  DEPT.  : 

St.  Swithin's  House,  St.  Swithin's  Lane,  EC. 4 

.Manager  :  J.  HERBERT  E.  LANE. 

REblSTERED  OFFICE  A.ND  LIFE  DEPARTMENT  : 

9  Fleet  Street,  LONDON,  E.C.  4 

Actuary  and  Secretary  :  CHAS.  WINDETT 
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Liabilities  and  Assets  of  The  British  Bank 

of  South  America,  Limited. 

LIABILITlEi 

Capital 

Reserve 

Total  Capital 

Profit 

Total 

Paid  up. 

Fond. 

^and  Reserve.^        ^.-Deposits,  &o.-^ 

^Bills  Payable.-,  .^ 

discellaneous.^ 

,-Balanoe.^ 

Liabilities. 

Dec.  31. 

£ 

£ 

£ 

%•              £ 

%• 

£        %• 

£          %* 

£        %• 

£ 

1918 

1,000,000 

1,000,000 

2,000,000 

11-8            12,560,318     74-2 

2,079,803     12.3 

102,987       .6 

191,087     1.1 

16,934,195 

1917 

1,000,000 

1,000,000 

2,000,000 

12-8           11,189,441      7-7 

2,160,762    13-8 

96,613       '6 

167,606      1-1 

15,614,422 

1916 

1,000,000 

1,000,000 

2,000,000 

13'5             9,660,476     65'3 

2,865,181    W4 

95,174      -7 

160,239      1-1 

14,781,070 

1915 

1,000,000 

1,000,000 

2,000,000 

15-0            8,535 

370     63-8 

2,,i70,545    19-3 

93,383       -7 

160,785      1  -2 

13,369,083 

1914 

1,000,000 

1,000,000 

2,000,000 

14-0            8,368,677     S8-5 

3,696,482    25-8 

91,827      -6 

154,697      1-1 

14,311,683 

1913 

1,000,000 

1,100,000 

2,100,000 

10-9           10,751,168    55-3 

6,312,516    32-4 

91,504       -4 

194,501      1-0 

19,449,679 

1910 

650,000 

700,000 

1,350,000 

8-4             9,524,769    59-3 

4,997,615    31-1 

56,362        -3 

133,708        -9 

16,062,454 

ASSETS. 

Gash  in  Hand,  at 

Advances, 

Total 

r-Bankers  and  at  Call.-, 

^Bills  Beoeivable.-, 

^Investments,  &c.^ 

^Bank  Premises,  &0.-, 

AsselS. 

Dec.  31. 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1918       ... 

4,444,011 

26-3 

5,042,265 

29-8 

7,253,984 

42-8 

194,935              1-1 

16,934,195 

1917       ... 

..« 

.\«67,337 

2f8 

4,486,164 

28-7 

7,055,796 

452 

205.225            1-3 

15,614,422 

1916       ... 



2,954,927 

200 

4,953,216 

33-5 

6,667,424 

451 

205,504            1-4 

14,781,070 

1915        ... 



3,441,908 

25-8 

3,947,728 

29-6 

6,773,676 

43-2 

205,771           1  -S 

13,369,083 

1914       ... 



3,349,080 

23-4 

4,964,849 

34-7 

6,791,725 

40-5 

206,029            1-4 

14,311,683 

1913       ... 

3,738,073 

19-2 

7,449,964 

38-3 

8,066,044 

41-5 

195,593           1-0 

19,449,679 

1910       ... 



2,697,663 

1»« 

7,307,960 

45-5 

6,907,456 

36-8 

149,376              '9 

16,062,464 

Per  cent,  of  Total  Liabilities  or  Assets. 


£24,000  in  general  charges,  so  the  Bank  may  be  said 
to  have  had  a  very  good  year.  As  a  matter  of  fact 
profits  are  now  only  12 J%  below  those  of  tjie  Bank's 
record  year,  1912.  The  dividend  has  been  paid  this 
year  with  the  addition  of  a  bonus  of  2%,  making  it 
14%  in  all  for  the  year,  as  against  12%  last  year. 

The  net  profit  of  £158,481  for  1918  was  equal  to 
15.8%  upon  the  paid-up  capital,  to  7.9%  upon  the 
r.ombined  capital  and  reserve,  and  to  .9%  upon  the 
total  working  resources. 

Profits  of  the  British  Bank  of  South  America. 

Net 

Profit. 

£ 
158,481 
127,367 
119,454 

126,087 
120,197 
185,216 
•  Tax  free. 

Liabihties  to  the  public  at  December  31,  1918, 
were  £14,743,108,  against  which  assets  were  held  in 
the  following  proportions: — Cash,  30.1%;  bills  re- 
ceivable, 34.2%  ;  loans,  advances,  and  investments, 
49.2%. 


Year  to 

Gross 

Expenses 

0«c.  31 

Profit. 

&  Taxes. 

£ 

£ 

1918  .. 

406,007 

247,586 

1917  .. 

.    362,375 

226,008 

1916  .. 

.    324,630 

205,176 

1916   . 

.    330,009 

203,922 

1914  .. 

.    343,724 

223,527 

1913  .. 

.    412,799 

227,684 

^Dividend.^ 

Special 

Carried 

Amount. 

Kate. 

.A.Uctns. 

Forward 

£ 

% 

£ 

£ 

140,000 

14 

15,000 

101,087 

120,000 

12 

— 

97,606 

120,000 

12 

— 

90,238 

120,000 

12 

— 

90,784 

120,000 

12 

— 

84,697 

170,000 

17* 

14,600 

84,600 

BRITISH  ITALIAN  CORPORATION. 

Head  Office:   20  .\bchurch  Lane,   E.C.4. 
Capital — 

Aulhor.ised.  .50.000  Shares  of  £20  each         ...       £1,000.000 
Sub.<!rribed  ..  ..  ...         1,000.000 

Paid  up  ,.  ..  ...         1,000,000 

The  object  of  the  formation  of  the  British  Italian 
Corporation,  Limited,  in  tliis  country,  and  of  the 
Compagniai  Italo-Britannica  in  Italy,  was  to  conduct 
banking  and  financial  operations  which  do  not  neces- 
sarily fall  within  the  strict  definition  of  banking  as 
understood  in  this  country.  In  view  of  the  experience 
of  the  methods  of  finance  adopted  in  this  country  and  on 
the  Continent,  British  bankers,  while  desirous  of  foster- 
ing British  trade,  decided  to  atlopt  new  methods,  based 
upon  British  practice  and  upon  British  experience. 
Hence  when  the  opportunity  arose  of  expanding 
British  trade  in  Italy  they  formed  the  British  Italian 
Corporation  with  an  authorised  capital  of  £1,000,000, 
while  Italian  bankers  formed  the  Compagnia  Italo- 
Britannica  with  a  capital  of  10,000,000  lire.  The 
object  of  the  two  companies  is  the  development  of 
the  economic  relations  between  the  British  Empire 
and  Italy,  and  the  promotion  of  undertakings  in  the 
commercial  and  industrial  field  in  Italy.  By  this 
method  the  money  that  British  manufacturers  will 
need  to  develop  their  business  with  Italy  will  be  pro- 
vided, so  that,  say,  when  a  manufacturer  obtains  a 
contract  for  electrical  or  other  works,  the  new  com- 
panies will  provide  funds  during  development,  and 
subsequently  will  obtain  repayment  for  advances  by 
placing  issues  of  bonds  or  stocks  with  the  British  in- 
vesting public.  While,  therefore,  the  capital  of  the 
Coi-poration  is  confined  to  £1.000,000,  the  funds  the 
Corporation  will  probably  be  able  to  command  will 
lie  practically  unlimited. 


The  London  County  and  Westminster  Bank  and 
Lloyds  Bank,  with  the  co-operation  of  the  Credito 
Italiano,  formed  the  British  Italian  Corporation, 
Limited,  in  England  and  the  Compagnia  Italo-Britan- 
nica  in  Italy,  the  two  companies  to  act  in  the  closest 
hamiony  and  to  maintain  the  strictest  community  of 
interests.  By  an  agreement  dated  June  8,  1916,  the 
contracting  banks  undertook  to  form' the  British  Italian 
Corporation  with  a  capital  of  not  less  than  £600,000 
by  November  30,  1916,  and  the  Board  of  Trade, 
on  its  part,  undertook  to  pay  the  Corporation 
on  November  30,  1916,  and  on  that  date  in  each 
of  the  following  nine  years,  £50,000,  or  the  equivalent 
of  5%  on  the  capital  issued  and  paid  up  in  cash  should 
the  paid-up  capital  be  less  than  £1,000,000.  This  loan 
from  the  Government  can-ies  no  interest  and  is  repay- 
able only  under  certain  circumstances. 

In  the  case  of  winding-up  the  aggregate  amount 
of  the  annual  payments  made  by  the  Government,  or 
the  balance,  if  any,  remaining  unpaid  shall  become 
payable  to  the  Government,  but  only  after  the  share 
holders  have  received  back  their  capital,  plus  5%  since 
the  beginning. 

The  Government  is  thus  a  sort  of  defen'ed  creditor, 
whose  interests  are  bound  up  with  the  fortunes  of  the 
Company,  and  it  looks  for  repayment  of  its  loan  only 
if  the  Company  is  successful.  As  the  Chairman  said 
at  the  first  general  meeting,  held  in  April  1917,  "  a 
very  valuable  concession  lias  been  conferred  by  these 
riieans  on  your  Corporation;  but  if  this  Company 
attains  the  success  which  we  all  hope,  it  will  be  a  con- 
cession which  will  have  cost  the  Government  nothing.  " 

The  balance  sheet  made  up  to  December  31,  1917, 
showed  the  capital  issued  and  paid  up  to  be  £834,180; 
that  made  up  to  December  31,  1918,  showed  the  paid- 
up  capital  to  be  £1,000,000,  the  directors  of  the  Cor- 
poration ha-Adng  allotted  to  the  follov/ing  British  banks 
and  bankers  the  unissued  balance  of  its  capital :  — 

Lloyds  Bank  Ltd. 

London  County  W^estminster  &  Pair's  Bank,  Ltd. 

Barclays  Bank  Ltd. 

Glyn,  Mills,  Currie  &  Co. 

National  Prov-incial  &  Union  Bank  of  England,  Ltd. 

Martin's  Bank,  Ltd. 

Brown,  Shipley  &  Co. 

lligginson  &  Co. 

M.  Samuel  &  Co. 

Bank  of  Liverpool,  Ltd. 

Union  Bank  of  Manchester,  Ltd. 

Commercial  Bank  of  Scotland,  Ltd. 

National  Bank  of  Scotland,  Ltd. 

Clydesdale  Bank,  Ltd.  v 

Bank  of  Australasia. 

National  Bank  of  Egypt. 

National  Bank  of  India,  Ltd. 

Standard  Bank  of  South  .\frica,  Ltd. 

Bank  of  British  West  Africa,  Ltd. 

Hongkong  &  Shanghai  Banking  Corporation. 

Canadian  Bank  of  Commerce. 

.\nglo-So\ith  American  Bank,  Ltd. 

Tata  Industrial  Bank,  Ltd. 
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BECKETT'S    BANKS. 

HEAD    OFFICE    -    LEEDS. 


Dr. 


BALANCE    SHEET,    31at    DECEMBER,    1918. 


en 


LIABILITIES.  £        ..  J.    j  A.SSETS. 

To  Deposits  aad  Credit  Balsnccs,  iucladUig  PutDcra'  Balances  10,194,882  17    7      By  Oub  in  huid,  vitb  the  Bank  of  Eagland,  and  at  Call 


NoteR  in  CircuIatioD 

Liability  on  Undae  Drafta  and  on  Foreign  Bills  negotiated 

Partners*  Capital 


122.930  0  0 
309,602  18  10 
600,000    0    0 


'  £80,000   India  Stock  is  deposited  with 
the  East  lUding  County  Council. 


£11.227.415    16    5 


English  Treasury  Bills 
Inrestments—  £         i. 

Katiootfl  War  Bontls,  Exche<iuer  Botuls, 

and  War  Loans     2,651,170    0 

Leeis  Corporation  short-datod  Bonds, 
India-  and  ColonialGoTemmentStocks, 
Bngtisli  Railways  Debenture  and 
Pre/ereucc  Stocks,  and  otber  f^-L-orities     447,346    0 


£        I.  d. 

...    a096,490  17  4 

...    ^200.000    I)  0 

I. 


3.093.516    0    a 


£7^95006  17    4 


Adrances  to  easterners  and  Bills  Discoonted „.  3  329.902  IS    2 

Bank  Premises        192,903    2    1 

Liability  on  Undue  Drafta  and  on  Foreign  Bills  negotiated, 

per  Contra        _  306,602  18  10 


£11,227  415  16    6 


We  have  compared  the  abore  Balance  Sheet  with  tije  iiooks  at  Head  Office  and  Branches,  and  find  tiie  same  correctly  dniwu  up  dui  in 
accordance  therewith.  We  liare  examined  the  Bills  and  the  Se^-nrities  representing  the  Investments,  and  find  them  in  orlur,  and  we  have  veritlfrl  the 
lorrwtnesp  of  ihf  Cash  Balances  (Siifued)  TDItVO.\ND    IfODN'i.-;  A:  ro. 

I.KH-    8tb  .|.in.i;,rv.  1919  Auditors. 


THE 


UNION  BANK  OF  MANCHESTER,  LTD. 


ESTABLISHED     1836. 


NOMINAL   CAPITAL 

Issued,  £1,500,000,    in    300,000   SKares   of  £5   each. 

RESERVE  FUND  ....... 


£2,500,000 

Paid    up,    £750,000. 

-  £525,000 


DIRECTORS. 

Ueut.-Col.  the  Right  Hon.  LORD  ROCHDALE,  Cliairman. 
GEO.  C.  HAWORTH,  Esq.,  Deputy-Chairman. 
J.  R.  OLIVER.  Esq,  MICHAEL   CABABE,  Esq.  ALLAN  H.  BRIGHT,  Esq. 

Sir  JOSEPH  VERDIN,  Bart,  D.L.  CHAS.  HARDY,  Esq.  P.  FORRESTER,  Esq.,  Managing  Director. 

With  a  Local  Board  for  Yorkshire. 


Head  Office :   YORK  STREET,  MANCHESTER. 

Liverpool  Branch  :  45  Castle  Street,  LIVERPOOL. 
Bradford  Branch  :   13   MarKet  Street.  BRADFORD. 
Leeds  Branch  :  City  Square  (corner  of  Park  Row),  LEEDS. 
Sheffield  Branch  :  2  High  Street,  SHEFFIELD. 

Over  120  Branches  in  Lancashire,  Cheshire  and  the  West  Ridings  of  Yorkshire. 

Comprehensive  arrangements  exist  for  the  transaction  of  Foreign  Business.     All  kinds  of  ForeiKn  Money  Exchanged 


THE  PHILADELPHIA  NATIONAL  BANK. 


Organise./      1803, 

116  Years  of  Service. 


Capital,  Surplus  and  Undivided  Profits 

Deposits 

1  otal  Resources  ----- 


The    leading    Bank    in   the  State    of  Pennsylvania  invites  you  to  correspond 
with    it     relating     to,   Banliing.         Foreign    Exchange    in    all     its     Branches. 


London    Correspondents  : 

LONDON  JOINT  CITY  .\ND  .MIDLAND  B.\NK,   LTD. 

LLOYDS  BANK    LIMITED. 


$11,000,000 
120,000,000 
200,000,000 


BARCLAYS  BANK    LIMITED. 
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LIABILITIES. 

Dec.  31 

1918     

191T     

I'Jlli     

ASSETS. 

Dec.  31 

1918     

1917     

ISIS     


Capital. 
Paid  up. 
£ 
1,000.0011 
834,180 
834,180 

Cash. — ^ 

£  »/„• 

li'8,()43         7-7 
08,904  5-6 

2Ai>fin        32-8 


Liabilities  and  Assets  of  the  British  Italian  Corporation,  Limited- 


Reserve. 

£ 

l.".3.418 

83,418 

41,709 


Total  Capital 
,— &  Reserre.— 
£  "■„•■ 

1,133,418 

917,598 
876,889 


67-3 
74'6 
99-4 


Sundry 

r-Creditors.^ 

£  ".„' 

79.liot;  4-7 

73,172       5-9 

1,000        •! 


.—Acceptances.—, 
£  %• 

4.11,7(11      25-6 
l'.i3.55o       15-7 


r-Investments.-s 

L-  O/   • 

*  /O 

462,857  27-4 

312,493  25-4 

S89,171  6e'9 


Sundry 
,— Debtofi.-.,, 
£  %' 

82.11.35        4-9 
9,225  -7 

118         - 


Bills 
.—Receivable.— 
£  %» 

565,000     33'S 
C4C,000     52.5 


Liability  for 

^Acceptances.- 

£  %« 

431,701      25-6 

193,665     15'7 


Profit 

^Balance.— 

£         %• 

40,003       2-4 

47,202       J-8 

4,221        -5 


^Miscellaneous— 
£  %• 

14,500  •S 

1,440  •! 

2,180  -3 


Total 
Liabilities. 

£ 
1,681.751'. 

1,231,617 
861,110 

Total 

Assets, 

£ 

1,684,75(1 

1,231,617 

881,111' 


The  issued  and  paid-up  capital  having  been  in- 
creased to  £1,000,000,  the  British  Treasury  paid  the 
Coqxiration  on  November  30,  1918,  the  amount  of 
£50,000,  on  the  basis  of  the  agreement  of  June  8,  1916. 
'This  amount  received  from  llie  Government  was  phiced 
to  special  re.serve  account,  which  now  stands  at 
±133,418.  The  corresponding  liability  of  the  Coni- 
jiany  to  the  Government  is  entered  on  the  balance 
sheet  under  the  terms  of  the  said  agreement. 

As  a  result  of  an  arrangement  arrived  at  between 
the  Credit©  Italiano  and  the  British  Italian  Corporation 
on  the  one  part,  and  the  three  other  large  Ita 


l>anks 
-namely,  The  Banca  Commerciale  Italiana,  The 
Banca  Italiana  di  Sconto,  and  the  Banco  di  Eoma — on 
the  other  part,  the  tiiree  latter  have  since  January  1, 
1919,  joined  as  shareholders  in  tlie  Compagnia  Italo- 
Britannica,  whose  capital  is  now  held  in  equal  propor- 
tions by  aJl  five  concerns.  The  British  Italian  Cor- 
jioration's  investment  in  the  Compagnia  is  therefore 
reduced  to  4,000  shares,  30%  paid,  standing  in  the 
lx)oks  at  cost  for£19,4G9  155.  Sd. 

As  a  consequence  of  the  alxjve-mentioned  arrange- 
ment the  2,500  shares  in  the  British  Italian  Corpora- 
tion originally  subscribed  by  tiie  Credito  Italiano  have 
!>een  transferred  to  the  Compagnia  Italo-Britannioa, 
together  with  the  right  of  nomination  of  one-third  of 
tlie  directors  of  the  Corporation  heretofore  invested  in 
the  Credito  Italiano. 

During  the  year  the  Corporation  has  again  lent 
its  assistance,  chiefly  in  the  way  of  transactions  con- 
nected with  the  exchange  difficulties  through  which 
Italy  has  been,  and  is  still,  lalxiuring.  The  jirofit  on 
this  and  similar  business  was  favourable,  and  pemiitted 
of  a  distribution  of  a  dividend  of  4%  per  annum,  free 
of  income  (ax,  as  against  5%,  subject  to  tax,  last 
yetir.  Tlie  Corporation's  sister  Company  in  Italy,  the 
Compagnia  Italo-Britannica,  was  also  in  a  position  to 
pay  a  similar  dividend  for  1918,  and  the  Corporation's 
share  in  respect  of  the  10,000  shares  it  holds  was 
included  with  profit  and  loss  account.  This  method 
of  paying  dividend  free  of  income  tax  was  adopted  in 
order  to  fall  in  line  witli  the  Italian  Company,  which, 
according  to  the  custom  in  Italy,  charges  income  tax 
to  profit  and  loss  account.  The  effect  of  this  is  that 
the  shareholders  of  the  British  Italian  Corporation  re- 
ceive this  year  a  slightly  larger  net  return  than  they  did 
last  year,  to  the  extent  of  ^%. 

Profits  of  t/ie  Britixh  Italian  Cnrponitwii. 


Per  cent,  of  Total  Liabilities  or  Assets. 

Ordinary  shares  of  £5  each,  £1,500,000;  and  400, OCX.) 
shares  of  £5  each,  which  may  be  issued,  in  w^hoTe  or 
part,  as  ■'  A  "  Ordinary  or  "  B  "  Ordinary  shares.  Of 
Ihe  "  B  ■'  Ordinary  share  capital,  £1,000,000  was  sub- 
scribed for  at  pa.r,  .and  is  held  by  the  following  banks  : 
Anglo-South  American  Bank,  Dominion  Bank. 
Toronto,  Glyn,  Mills,"  Currie  and  Company, 
Charles  Hoaie  and  Company,  Imperial  Ottoman 
Bank,  Northern  Banking  Company,  Union  Bank 
of  Scotland,  Williams  Deacon's  Bank,  Limited. 
The  shares  issued  to  the  pu'blic  were  200,000 
"  A  ''  Ordinary  shares  of  .€5  each  at  par.  It  was 
stated  in  the  proepectus  that  20,000  "A  "  Ordina.ry 
shares  of  £5  each  of  the  above  number  would  be  allotted 
to  the  Prudential  Assurance  Company  on  terms  of  the 
prospectus. 

Probably  the  most  important  announcement  in  the 
prospectus  was  the  statement  that  the  British  Overseas 
Bank  will  facilitate  the  foreign  trade  of  the  British 
Isles  and  the  Empire  by  specialising  in  all  matters  of 
exchange,  payments  and  receipts  abroad,  handling  of 
foreign  collections,  documents  and  securities.  Com- 
mercial credits  will  be  issued,  and  the  Bank  will  give 
its  acceptance  to  bills  in  connection  with  home,  colonial 
and  international  trade.  Agencies  and  branches  of  the 
Bank,  if  and  .where  necessary,  will  be 'established  in 
order  to  maintain  an  efficient  representation  in  all  parts 
of  the  globe. 

Tlie  registered  office  of  the  Bank  is  at  31  Lombard 
Street,  and  opening  under  such  good  auspices  it  ought 
to  have  a  good  future  before  it. 


ear  to 

ec.  31 

1918 
1917 

o 

Net 

Profit 

£ 

34,420; 

43,071 

Free  of  tax. 

,-Dividend 
£ 

41,709 

SuiidiT 

,         A 1  loot  lis. 

%                  f 
4t 

50      .         — 
t  Less  tax. 

r:irry- 
forward 

t 
4.4S7 
5,583 

t 

.Vfter  deducting 

£1. 

J3S  prpliininary  expeiis&s. 

The  liabilities  to  the  public  at  December  31,  1918, 
were  £511,335,  against  which  assets  were  held  in  the 
following  proportions: — Cash,  25.0%:  investments, 
'.10..')%:  sundrv  debtors,  16.1%:  and  bills  receivable, 
110.5%. 


BRITISH  OVERSEAS  BANK. 

Head  Office:   31  Lombard  Street,   E.G.  3. 
Capital — 

Avlhorised         £5,000.(KI0 

p.,         (200,000  "A"  Ordinarv,  £5each|      .,^^^„. 
Paid  up    I  «B"  I      2,000,000 

This  Bank  was  registered  on  June  10,  1919,  and  made 
its  first  issue  of  capital  on  July  17,  1919.  Its  authorised 
share  capital  is  £5,000,OOC1.  divided  into  300,000  "A" 


BRITISH  TRADE  CORPORATION. 

Head  Ot'lice  ;    13  Austin  Eriars,   I^ondoii,   E.G.  2. 
Capital  — 

Authnritied.  1.000.000  Shai-.s  of  £10  each    ...     £10,000,000 
Siibscrihed  and  paid  tip,  200,000  .Shares  of 

£10  each        2,000,000 

This  institution  \\as  incorjiorated  by  Eoyal  charter  in 
1917  to  earn-  out  recommendations  of  a  Board  of 
Trade  Departmental  Committee  appointed  to  consider 
the  best  means  of  meeting  the  needs  of  British  firms 
after  the  War  as  regards  financial  facilities  for  trade. 
The  charter  is  for  60  years.  In  our  International 
Banking  Number  of  1917  we  dealt  somewhat  fully 
with  the  objects  for  which  the  undertaking  was  formed, 
and  will  not  go  over  the  ground  again  here.  Wc  would, 
however,  mention  that  the  authorised  capital  is' 
£10,(X)0,000  in  1,000,000  shares  of  £10  eacli ;  100,000 
fully-paid  shares  were  subscribed  and  allotted  at  par 
prior  to  tlie  public  issue  of  150,000  shares  at  par  in 
June  1917.  Somewhat  less  than  100,000  of  the  latt.er 
shares  were  subscrilted  for,  but  nevertheless  tli 
directors  made  up  the  total  paid-up  capital  U- 
£2,000,000.  There  is  no  further  hability  upon  the 
shares.  Dining  the  few  months  the  Bank  was  in 
operation  in  1917  the  management  was  engage<l  jiriii- 
cipally  in  making  necessary  arrangements  for  reprc 
sentation  in  foreign  countries  and  in  conducting  othci 
business  details.  It  has  been  said,  however,  that  soim 
assistance  was  rendered  l>y  the  Bank  in  connection  wil' 
overseas  trade.  The  Governor  of  the  Corpora- 
tion is  Lord  Farringdon,  who  was  Chaimian  I'l 
the  Committee  which  recommended  the  fonnation  ol 
the  institution.  The  lx>ard  was  selected  with  a  view 
to  covering  as  large  a  field  as  possible  of  British  com- 
mercial activities. 
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BANQUE  DU  CONGO  BELGE 

BANK    OF    ISSUE    AND    BANKERS    TO    THE 
GOVERNMENT    OF    THE    BELGIAN     CONGO 


SOCIETE 

ANONYME 


Head  Office:     48  RUE  DE  NAMUR,  BRUSSELS. 

Chairman  of  the  Board  of  Directors  : 

O.  LEPREUX,  Esq.,  Vice-Gouverneur  of  the  Banque  Nationals  de  Belgique. 

Vice-chairman  : 

E.  FRANCQUI,  Esq.,  Director  of  the  Societe  Generale  de  Belgique. 


Branches  in  Africa: 

BANDUNDU,  BASANKUSU,  BASOKO,  BOMA,  BUTA,  COQUILHATVILLE, 
DAR-ES-SALAAM,  ELISABETHVILLE,  INONGO,  KABINDA,  KASONGO, 
KIGOMA,  KILO,  KINSHASA,  KONGOLO,  LIBENGE,  LIKASI,  LISALA,  LUEBO, 
LUSAMBO,    MATADI,    NIANGARA,    PONTHIERVILLE,    RUTSHURU,    SANDOA, 

STANLEYVILLE. 

London  Branch:    9  BISHOPSGATE,  E.C.2. 
Antwerp  Branch:    2  RUE  DU  XII.  MOIS. 

Every  description  of  approved  Business  transacted,     tipecial  facilities  for  collectiiiy  or  negotiating  Documentary  or  other  Bills 

on  or  from  (be  Belgian  Congo. 

G.  JONAS,  Manager. 


♦ 


THE    MITSUBISHI   BANK,   Ltd. 

President:    Baron  KOYATA  IWASAKI. 

Head  Office:    TOKYO. 

Branches  :    TOKYO,  OSAKA,  KOBE,  KYOTO,  NAGOYA, 

SHANGHAI,  NEW  YORK. 

London  Office:   149  LEADENHALL  ST.,  E.G. 3. 


:rm::rr 


'':i-'i':il'i;:.' ' .  ■^n'mniniji'imii 


The  CONTINENTAL  and 
COMMERCL\L  BANKS.  Chicago 

CABLE  ADDRESS— CONTCOMNAT 

Capital  $  26,500,000.00     '     £  6,091,954. 

Surplus  21490,000.00     '         4,940,025. 

Deposits  410,000,000.00     '       94,252,877. 

GEORGE  M.  REYNOLDS.  I'tcsuUnt 

JOSEPH  McCLJRRACH,  V«  PT«uiCTt,  Mamwrr  Fortitn  Dchartmrnt 
WaSON  W.  LAM  PERT,  CojJucr 

LO.VDON  AGENTS: 
The  Bank  of  Scotland,  Uoyds  Bank,  Ltd. 

The  Union  of  London  and  Smiths  Bank,  Ltd. 


Banking  Business 

Mercantile  and  manut.icturing  con- 
cerns and  representatives  and  men 
and  women  residing  or  traveling 
in  any  part  of  the  world  may  use 
with  advantage  the  international 
facilities  of  these  banks. 


Trust  Business 

The  Trust  Department  is  equipped 
to  act  in  all  kinds  of  fiduciary  busi- 
ness, for  persons  residing  outside  of 
as  well  as  within  the  United  States. 
Executor,  trustee,  administrator, 
guardian,  safe-keeping  securities  and 
other  trusteeships  and  agencies. 


Collections  inyiled:  exceptional  facilities  relating  to  Documentary  Collections 

involving  Examination  or  lyarehousing  of  Merchandise, 

or  Partial  Deliveries  against  payment. 
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Liabilities  and  Assets  of 

the  British  Trade 

Corporation. 

- 

LIABILITIES. 

Dec.  31 

Capital 

Paid  up 

£ 

Total  Capital 
Ecserve             ,-&  EesciTe- 
£                  £                 %' 

^DtposiTS.  Ac— 

/— Accept  ances-^ 

ITndi-rided 
^Profit-s-, 
£               %* 

Total 

Liabilities 

£ 

1918 

2,000,000 

—              2,000,000         50-6 

1,673.441          42-4 

212,181            5-4 

64,252            1-8 

S.949,874 

1917 

2,000,000 

—              2,000,000         75-7 

632,636          23-9 

—                   — 

9,671             -4 

2,642,307 

ASSETS. 

Dec.  31 

Cash 
£ 

Money 

at  Call 

£ 

Bills  disctd. 

, Total V       ^InTe&tment=-^        ^Loans,  i&c,^ 

£         .  %•            £              %■■                £            %• 

^aIisc■ellaneous—^  ,.- 
£        %• 

Liability  for              Bank            Total 

Acceptances.-^  ^Premises^     Assets 

£            %■           £        %•          £ 

191? 

75,346        610,000 

685,346        17-3        940,090 

23-8         2,090,041      52'9 

20,000        -S          2 

12,181 

5-4        2,216      1 

3,949,874 

1917 

249,362        590,000 

839,362        31-8             — 

—           1,766,947      66-9 

30,080        I'l 

— 

—        5,918      -2 

2,642,307 

•  Per  cent,  of  Total  Liabilities  and  Assets 


Tli6  statement  of  accounts  for  the  year  ended 
December  31,  1918,  represents  the  first  complete  year 
of  the  Corporation's  operations.  Owing  to  the  War 
the  commercial  concUtions  existing  during  the  greater 
part  of  the  year  were  not  favourable  to  the  development 
of  tlie  Corporation's  activities  in  connection  with  the 
finance  of  overseas  trade.  The  arrangements  made, 
however,  in  various  dh'ections,  it  is  anticipated,  will 
l>ear  fiTiit  in  the  near  future. 

The  profit  for  the  year  amounts  to  £71,589,  which, 
with  £9,671  brought  forward,  makes  a  total  of 
£81,260.  After  payment  of  income  tax  for  1917,  the 
writing  nS  of  preliminary  expenses,  the  expenditure 
on  premises  and  depreciation  on  furniture,  the  sum 
a-vailable  was  £64,252.  From-  this  a  dividend  of 
5s.  per  share  (less  tax)  was  paid,  and  the  balance, 
£14,252,  cai-ried  forward. 

There  are  a  few  interesting  features  in  the  report 
worth  noting.     Among  the  liabilities,  deposit  accounts 
have  grown  from  £632,636  to  £1,673,400,  and  accep- 
tances on   account  of  customers  stand  at    £212,181. 
On  the  assets  side,  cash  in  hand  and  at  the  Bank  of 
England  is  shown  at  £75,346;  money  at  call  and  short 
notice,  £610,000;  British  Treasm-y  bills,  £1,000,000. 
Other  investments  amount  to  £572,890.       Bills  dis- 
counted, loans,  advances,  and  sundry  debtors  amount 
to   £1,090,041.     Tlie  liquid   assets   amount   approxi- 
mately to  90%  of  the  liabilities.     Capital  in  subsidiary 
companies  is  given  as  £367,200;  £100,000  represents 
the  capital  of  the  Trade  Indemnity  Co.,  an  offshoot  of 
the  British  Trade  Corporation,  the  shares  of  which  are 
all  held  by  the  latter.       The  Company  was    formed 
mainly  for  the  insurance  of  commercial  credits;  its 
shares    were    issued    at    a    premium    of    20%,     and 
20%  has  been  called  up,  so  the  British  Trade  Corpora- 
tion's   investment    amounts    to    £40,000.      Another 
undertaking  in  which  the  Corporation  has  an  invest- 
ment of  £100,000  is  the  Portuguese  Trade  Coi-poration, 
which  was  specially  started  to  compete  with  German 
interests.       From    its    revenue   figures,    made   up    to 
November  30,  1918,  that  Corporation  would  appear  to 
be  doing  a  good  lucrative  business.       A  third  under- 
taking is  the  Anglo-Brazilian  Commercial  and  Agency 
Co.,  Ltd.,  which  was  foi-med  jointly  by  the  London 
and  Brazilian  Bank  and  the  British  trade  Corporation 
to  meet  cases  that  were  brought  to  their  notice  which 
were  in  want  of  financial  support.     Another   under- 
taking in  which  the  British  Trade  Corporation  has  in- 
vested £200,000  is  the  Levant  Co.,  Ltd.,  which  looks 
to  have  a   promising  futm'e  as  the  representative  of 
British  influence  in  the  Near  East.      Somewliat  as  a 
corollary  of  the  "  fathering  "  of  the  Levant  Co.,   the 
whole  share  capital  of  the  National  Bank  of  Turkey 
has  been  acquired  by  the  British  Trade  Corporation. 
Still  another   concern  in  which  a  small  interest  has 
been  taken  is  the  Inter-Allied  Trade  and  Banking  Cor- 
poration,  Ltd.       This  Company,   which  has   a  sliare 
capital  of  £1,000,000,  has  for  its  objects  the  promotion 
of  trad©  between  this  country,  Belgium,  the  North  of 
France,    and  elsewhere.     It   would   seem,    therefore, 
that  the  British  Trade  Coi-poration  has  at  least  got  a 
good  many  strings  to  its  bow,  and  next  year's  residts 
will  be  looked  for  with  interest. 

The  liabilities  to  the  public  on  December  31,  1918, 
were  £1.885,622,  against  which  assets  were  held  in 
the  following  proportions  :  cash,  4.0%  ;  money  at  call, 
32.3%;  investments,  49.9%;  and  bills  discounted, 
k-nnfi,  and  advances,  11.1%. 


CANADIAN  BANK  OF  COMMERCE, 

Head  Office:    Toronto,   Canada. 
London  Office:  2  Lombard  Street,  E.C.3. 
Capital— 

Anthorlsed $25,000,000 

Subscribed,  150,000  Shares,  .SlOO  each        ...       15.000,000 

Paid  lip  15.000.000 

Price  of  Share,   §199.       Dividend,   12%.       Yield,  £6  Os.   ld.%. 

The  Canadian  Bank  of  Commerce  has  now  entered  the 
second  lialf-centiu'y  of  its  existence.  It  was  origi- 
nally incorporated  as  "  The  Bank  of  Canada  "  by  Act 
of  ParHament  in  1858;  but  nothing  was -done  until 
1866,  when  the  original  charter  was  sold  to  another 
company  and  the  present  undertaking  was  incorporated 
under  its  existing  title.  Business  was  commenced  in 
1867  at  the  head  ofhoe  in  Toronto  and  thi-ee  branches 
in  Ontario. 

The  authorised  capital  is  $25,000,000,  f£5,136,986) 
in  $100  shares,  and  the  issued  capital  is  $15,000,000, 
(£3,082,192),  in  fully-paid  shares.  There  is 
a  further  resen-ed  liability  of  $100  per  share. 
Dividends  must  not  exceed  8%  per  annum  unless, 
after  paying  the  same,  "the  Bank  has  a  rest  or 
reserve  fund  equal  to  at  least  30%  of  its  paid- 
up  capital  after  deducting  all  bad  and  doubaul  debts." 
The  reserve  fund  stands  at  $15,000,000,  the  same  as 
the  paid-up  capital,  to  which  level  it  was  raised  by  the 
allocation  of  $1,500,000  from  the  profits  of  1918.  The 
total  assets  of  the  Bank  now  amount  to  the  very  large 
sum  of  $440,310,000,  an  increase  of  $95,935,000  in 
a  year.  This  increase  is  27.8%  over  the  figures  of  last 
year,  a  remarkable  showing  when  it  is  remembered 
'  that  the  Bank  has  been  marking  time  in  the  opening  of 
new  branches,  and  that  it  has  not  taken  over  the  busi- 
ness of  any  other  bank.  Besides  the  head  office  in 
Toronto,  the  Bank  has  now  416  branches  and  agencies 

Turning  to  the  Bank's  general  statement,  the  first 
item  of  interest  in  the  liabilities  is  the  note  circulation. 
The  notes  now  amount  to  the  very  large  sum  of 
$31,583,000,  or  $7,588,000  more  than  a  year  ago. 
This  increase  is  not  far  from  double  the  large  increase 
reported  last  year.  The  increase  in  total  deposits  is 
$76,733,000,  "or  27.7%,  and  the  greater  part  of  this  is 
under  the  heading  of  deposits  not  bearing  inteiiest, 
which  account  for  $64,552,000.  Deposits  bearing 
interest  show  an  increase  of  $12,181,000,.  an  amount 
which  would  have  been  much  greater  had  it  not  been 
for  the  Canadian  Victory  Loan  of  1918.  The  Bank's 
efforts  to  assist  the  Minister  of  Finance  in  obtaining 
subsciiptions  to  the  loan  resulted  in  their  getting 
the  large  siun  of  $104,543,000,  which  included 
$100,000,000  of  new  money  and  represented  15%_of 
the  total.  The  Bank  also  took  its  full  share  in  assist- 
ing in  the  Dominion  Government  finance  during  the 
year,  and  in  addition  participated  in  a  loan  of 
$100,00,000  to  the  Imperial  Government  against 
Treasury  bills,  and  renewed  advances  made  against 
similar  security  to  the  Imperial  Mmiitions  Board. 
Acceptances  under  letters  of  credit,  offset  in  the  balance 
sheet  by  the  con-esponding  liabihty  of  the  Bank's  cus- 
tomers "which  appears  among  the  assets,  show  a  large 
increase,  represented  by  advances  in  Canada  and  in  the 
United  States,  secure4  in  neariy  all  cases  by  food  sup- 
plies purcliased  for  acwunt  of  the  Allies.  Cash  on  hand.  , 
consisting  of  gold  and  silver  coin  and  Dominion  notes, 
amounts  to  $61,971,000,  as  compared  with 
$54,652,000  a,  vear  ago,  an  increase  of  $7,319,000. 
Of  this,   $17,500,000  was  hekl  in  the  Central  Gold 
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WILLIAMS  DEACON'S 
BANK  LIMITED. 

TOTAL  ASSETS  30th  JUNE,  1919,  £41  390,848. 

London  Office         -         -    20  Birchin  Lane,  E.C.  3 

West-End  Office, 2Cock»pur  St., Charing  Crou, S.W.I 

Manchester  Office  -         -         -  Motley  Street 

and  129  other  Oflicea,  piincipiilly  in  the 
mnnufacturini!  districts  of  Lancashire, 
Yorkshire,     Cheshire    and     Derbyshire. 


St'hX'lAL    WORKINt;  ARUANGEMENTS  lOi; 

FOREIGN  EXCHANGE 
SHIPPING  ADVANCES 

\virj{ 

FRANCE,  SPAIN,  PORTUGAL,  NEW  YORK, 
AND   ALL    PARTS    OF   SOUTH   AMERICA. 

Agency  arrangements  with  our  Colonies  and  all  piirts  of 
the  World. 

Foreign  Exchange,  Shipping  and  Agency  Dept. 
Agency  of  the  Anglo-South  American  Bank,  Ltd. 
Agency  of  the   London  and   Brazilian  Bank,  Ltd. 

YORK  STREET,  MANCHESTER 

Agents  for  the  British  Overseas  Bank,  Ltd. 


Farrows  Bank, 


LIMITED. 


Authorised  Capital  •     £1,000,000 

Shares  Issued  •         .  700,000 

Shareholders  -         .  4,000 

Chairman  :  Mr.  THOMAS  FARROIV. 

EVERY  DESCRIPTION  OF  JOINT- 
STOCK    BANKING    TRANSACTED. 


Current  Accounts  opened  and  int€P«Et  paid  on  approTed 
Credit  Balances.  Deposits  received  at  various  rates  and 
periods.  Foreign  Money  exchanged  and  Drafts  issued  to  all 
parts  of  the  World.  Stocks  and  Shares  Bought  and  Sold. 
Trusteeships  accepted.  All  descriptions  of  Banking  bniii- 
ness,  including  the  collection  of  Bills,  Dividends,  Annuities, 
etc.,  transacted.  Every  description  of  Foreign  and  Colonial 
Banking  Business  undertaken.  Agencies  throughout  the 
World. 

BOOKLET  FREE  ON  APPUCATION. 

HEAD  OFFICE:    1  CHEAPSIDE,  LONDON,  E.C.  2. 

Fofeip  4  Slock  Eichmit  Biarch  :   S  «II6EL  COURT,  STOCI  QCHUSE,  EC. 
'    BRANCHES  THROUGHOUT  THE  UNTTEO  KINGDOM.  I 

. 4.-  B.  &  CO. 


WATERSTONS' 


"BEE"   ^M   BRAND 


Bankers'  Sealing 
Wax. 


This    Wax    is    the    result   of 

167  years' practical  experience. 

.    Its    strong   adhesiveness    and 

good  burning  properties  must 

appeal  to  all  Bankers. 


TO  BE  OBTAINED  THROUGH  ALL  EXPORT 
AGENTS  AND  STATIONERS. 


GEORGE  WATERSTON  &  SONS, 

LTD., 

Warriston   Works,   EDINBURGH, 
and 

8  St  Bride  Street,  LONDON,  E.C. 

Established  1752. 


THE  COMMERCIAL  BANK 
OF  LONDON,  LIMITED. 

Authorised  Capital  -     £1,000,000 
Issued  and  Paid-up 
Capital       -  -        £500,000 


CURRENT  ACCOUNTS  opened  and  every 
description  of  Banking  business  transacted. 

Bills  discounted    and    Advances    made    to 
customers  on  approved  security. 

SPECIAL    FACILITIES   GRANTED  TO 

COMMERCIAL  AND   INDUSTRIAL 

UNDERTAKINGS. 

The  purchase  and  sale  of  securities  under- 
taken ;  safe  custody  of  securities  ;  also  the 
receipt  of  dividends. 

COUPONS  AND  DRAWN  BONDS 
NEGOTIATED. 

DEPOSITS  received  at  call,  or  for  fixed 
periods,  at  rates  which  may  be  ascertained 
on  application. 


ARTHUR  H.  KINQ,(  .Joint 

J.  J.  SPEAR,  )  General  Managers 

AUSTIN  FR-IARS.  LONDON,  E.C.  2. 
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Liabilities  and  Assets  of  The  Canadian  Bank  of  Commerce. 


LIABILITIES.  Capital 
Fsld-ap. 

1.3,UUO,UO0  15,1 
15,000.000  13. 
15,000.030  13 
15,000,000  13 
15,000,000  13, 
16,000,000  13 
10,000,000     7, 


Not.  30 
1918... 
1917  ... 
1916... 
1915  ... 
1914... 
1913  ... 
1910... 


ASSETS. 

Not.  3o'" 
l91S...tlS, 
1917...68, 
191S...51, 
1915.. .49, 
1914... 37, 
1913...39, 
1910...24, 


Total 
— Oaah.- 
$ 

,0Go,991 
,687,S85 
,689,465 
432,167 
,654,493 
940,311 
,964,953 


%• 
15-7 

170 

179 

19-8 

15-4 

15-4 

160 


Capital  and  Notes  is 

Best.     r-B«erv«.-^      ^-Oiroulation.' 
$  »  %•  S 

,000,000  30,000,000  6-a  ".l,-'.-i3.i'i;'-"' 
i.500,000  3<,.i01.000  8-3  2.i,99"i,245 
500  000  3,^.500  00^  9-9  l!),i.-i9,l«8 
,500,000  2S,.500,000  lf3  16,3)7,'.)07 
,500,000  28,500,000  11-6  14,012,558 
,500,000  28,500,000  10-9  15,012,923 
000,000  17,000,000  19-8  10,222,953 

Deposit  in  Ceut  al 
Gold  Heserve-i     , 

11,000,000  2°5 

10,000,000   2-9 

6,000,000  2'l 


%• 
7-2 
7-« 
67 
66 
6-1 
60 
6-5 


Deposits, 

, -to. > 

»  %• 

353,158.811!  80-2 

2  7G,42),6J5  8I>'3 
229,390,15!  7J-8 
194,523,079  77-7 
181,511,541  74-0 
192,816,382  74'1 
126,836,733  80'8 


Bills 
,— Payable.- 
t  % 

118,317     - 

120.857 
2,18  :,337      • 
1,501,443 
3,924,161 
9,615,788  3-7 


Due  to 
other  Banks.— ^ 

%: 


1-6 


Accept- 

taaces. — 

t        %•  $ 

13,048.927  3-0  10,4211,699 
5,597,665  1-8     7,876,063 
2,032,6 10     -7 
1,458,399     -6 
2,740,016  1-1 
1,941,544     -8 


5,l'i3.200 
7.051,406 
12,097,369 
10,704,554 
2,453.125 


2-4 
2-2 
18 
2-8 
4-9 
4-1 
16 


TTodlTlded 
^Proflts.^ 
»        % 

1,974.219 
1,859,743 
1,329,403 
9S>],606 
1,642,763 

909,530 

635,204 


lDTestments.-N 

«  %• 

72,067,511  16-4 

56,384,015  16-2 
27,375,331  9'7 
13,256,014  5'3 
21,191,247  8-6 
23,957,819  9-2 
8,924,267     St 


Oallud 
-Short  Loans—. 
8  %• 

9-5 
98 
12  4 
12-5 
11-3 
9-9 
2-1 


u,si;:;,o.30 

33,637,766 
35.866,469 
31,331,850 
27,677,386 
a;,761,9U 
19,012,223 


Due  by 
<-other  Banks.- 

«  %• 

8,267,288     1-9 

2S 
25 
2-5 
2-3 
2-6 
S6 


Loiins, 
-DIsooDnts,  &e.~ 


8,496,104 

7,203,188 
6,319,866 
6,799,836 
6,906,776 
8,764,607 


219,605,088 
167.070.134 
152,831,122 
143,766,461 
145,616,892 
157,216,467 

92,973,772 


%' 
4!|-8 

48'S 

530 

57-4 

69-3 

69-4 

690 


Liability  for 
-Acceptances.-^ 


i 

13,048,92i 

6,6il7,665 
2,092,640 
1,458,399 
2,746,016 
1,941,544 


0/ « 

/o 

3-0 

1'6 

•7 

•6 
1-1 


Bank 
-Premises- 


S 

5,193,815 
5,301,664 
4,9ii6.362 
4,807,083 
4,773,478 
4,302,893 
2,393,283 


%• 
V2 

1-5 

1-7 

1-9 

2-0 

1-7 

17 


Total 
LUblUtles. 

i 

440,310,7(i:; 
344,376,233 
288,427,680 
260,421,840 
246,364,393 
260,030,721 
167,053,015 

Total 
Assets. 

i 

410,310,705 
344,375,233 
288,427,630 
250,421,340 
245,364,398 
260,030,721 
167,063,015 


•  Per  cent,  of  Total  LiabiliMes  or  Assets. 


E-eserve  to  provid-e  cover  for  the  Bank'.s  excess  note 
circulation.  The  next  item  in  the  assets,  consisting 
of  notes  and  cheques  and  balances  due  by  other  banks, 
shows  an  increase  of  $3,S3.0,OtX),  almost  all  of  which 
is  made  up  of  large  holdings  of  cheques  on  other  banks, 
which  constitute  daily  exchanges.  The  increase  is 
stated  to  be  due  solely  to  an  increased  •\'ohime  of  current 
bank  transactions.  Securities  of  various  kinds  have 
increased  $16,183,00Cl,  represented  principally  by 
larger  holdings  of  British  and  Canadian  Government 
securities.  On  the  other  hand,  railway  and  miscel- 
laneous secm'ities  have  decreased.  Call  and  short 
loans  show  an  increase  of  $8,324,000,  of  which  the 
greater  part  is  in  loans  outside  Canada.  Commercial 
loans  show  an  increase  of  $52,621,000,  nearly  all  of 
which  is  lent  in  Canada.  Immediately  available*  assets 
are  $35,682,000  greater  than  last  year;  they  stand  at' 
about  50%  of  tlie  Bank's  liabilities  to  the  public. 

The  liabilities  to  the  public  on  November  30,  191S, 
were  $408,336,484,  against  which  assets  were  held  in 
the  following  proportions  :  Cash,  16.8%  :  Central  Gold 
Eeserve,  2.7%;  call  and  short  loans,  10.2%;  invest- 
ments, 17.6%;  and  loans     and  discounts,  53.7%. 

The  earnings  of  the  Bank  have  been  good,  and  the 
profits  have  again  readied  a  new  high  level,  amounting 
to  $2,850,000,  or  $212,000  more  than  a  year  ago.  In 
these  the  Bank  retains  the  premier  place  among  Cana- 
-^ian  banks.  Notwithstanding  the  apparent  size  of  the 
figures,  however,  it  is  pointed  out  that  the  rate  of 
earnings  of  this  Bank,  as  of  other  Canadian  banks 
in  general,  is  steadily  decreasing  when  measured  by  the 
sendees  rendered  and  the  extent  of  the  effort  put  forth 
by  the  staff.  On  the  average  of  the  Bank's  total 
assets  during  the  year,  it  has  earned  only  ^^  of  1%,  as 
compared  with  1.27%  in  1913,  the  last  year  prior  to 
the  War,  and  1.37%  10  years  ago.  The  main  cause 
of  this,  as  we  have  pointed  out  in  the  case  of  other 
Canadian  banks,  is  the  enormous  increase  in  the  volume 
of  banking  services  which  are  perfoi-med  for  next  to 
nothing,  and  the  fact  that,  although  charges  have  in- 
creased all  round,  the  rate  of  interest  and  remuneration 
for  services  charged  by  the  banks  has  not  risen. 

An  unusual  item  in  the  profit  and  loss  account  this 
year,  and  one  which  affords  much  gratification  to  the 
Baiik,  is  the  recoverj'  of  the  appropriation  of  $1,000,000 
set  aside  in  1915- to  provide  for  the  depreciation  of 
securities.  On  the  other  side  of  the  account,  disburse- 
ments in  the  way  of  dividends  and  bonuses  to 
shareholders,  and  the  amounts  required  to  pay 
the  special  war  tax  on  bank-note  circulation 
and  for  officers'  pension  fund,  are  the  same  as  a  year 
ago.  Subscriptions  to  various  funds  of  a  patriotic 
nature,  almost  all  of  which  are  the  direct  outcome  of 
the  War,  have  called  for  $102,550.  $100,000  is  also 
set  aside  to  defray  the  cost  of  a  memorial  to  the 
oiificers  of  the  Bank  who  have  served  in  the  Great  War, 
and  for  the  cost  of  the  History  of  the  Bank.  The 
carry-foi-ward  to  the  new  financial  year  in  the  shape 
of  undivided  profit  amounts  to  $1,444,842,  or 
$112,000  more  than  in  1917. 

The  shownnet  profit  for  the  year  was  $2,850,316, 


and  for  the  sixi 

was  padd.     The 

jaaid-up  capital,   to  9.5%   upon  the  combined  capital 

and    reserve,    and    to    .6%    upon    the    total    working 


h  consecutive  j-ear  a  dividend  of  12% 
net  profit  was  equal  to  19.0%  upon  the 


resources. 


Tear  to 
Not.  30 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  .;. 

1913  ... 


Profits  of 

Net 

Profit. 

8 
2,850,316 

2,637,656 
2,439,416 
2,362,036 
2,668,233 
2,992,961 
*  Includes 


t/ie   Canadian 
^Dividend.— ^ 
Amount. 
$ 
l,sni',000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,300,000 


Bank  of   Commerce. 


% 

12 
12 
12 
12 
12 
12 


Balance. 
S 

1,050,316 
837,656 
639,415 
552.036 
363,233 

1,192,951 


Special 
Allocatn's. 

8 

1,937,.550» 

307,800 

398,988 

1,207,S07 

135,000 

1,680,000 


Carried 

Forward. 

t 

1,144,840 

1,332,074 

802,319 

461,893 

1,117,763 

334,630 


$1,000,000  recovered  from  ovcr-appropriatiou. 


CENTRAL  BANK  OF  INDIA. 

Head  Office:    Bombay. 
Capital — 

Antlioris-'d,  2,00,000  Shares  of  Rs.  50  each      Rs.  1,00,00,000 

Paid  ?tp  Rs.  25  per  share  1,00,00,000 

Price  of  Share  Rs.  59-    Dividend  9J%       Yield  £5.  is.  ld.% 
The  Central  Bank  of  India  is  a  comparatively    young 
institution,  having  been  established  on  December  21, 
1911,  by  various -citizens  of  Bombay  who  realised  the 
necessity     for  directing     the    national    activities     ia  ' 
economic  and  industrial  as  well  as  in  political  channels. 
During  the  eight  years  of  its  existence  it  has  passed 
through  the  most  serious-  crisis  in    Indian    banking, 
which,  beginning  in  the  Punjab,  subsequently  spread  j 
over  the  whole  of  Western  India.     The  Central  Banki 
not  only   stood  the  shock  of  that   ordeal,    but    camej 
through  it  with  renewed  strength  and  vigour.       Since  i 
then  the  Bank  has  been  kept  going  on  steady  lines,  ^ 
and  the  volume  of  its  business  is  increashig  each  half-^ 
year.     The  head  office  is  at  Bombay,  and  besides  three  : 
local  branches  in  that  cit^^    where    it    was    recently,; 
reported  to  have  had  over  5,000  current  accounts,  iti 
has  branches  at  Calcutta,  Karachi,  Lahore.  Amritsarj 
and  Jharia,  the  coalfield  centre  of  Bengal.     Its  London] 
agents  are  the  London  .Joint  City  and  Midland  BankJ 
Limited.     The  Bank's  name  has  been  placed  on  the! 
list  of  institutions  witli  which  moneys  of  the  Bombayl 
Municipality  are  deposited. 

The  expansion  in' the  Bank's    current    and    fixed 
deposits  reflects  to   a   certain    extent    the    confidence! 
which  the  Indian  pubhc  has  in  the  institution.     The* 
figures  for  the  past  five  years  are — 


June  30 

1915  ... 

1916  ... 
1917 


Its. 

48,22,94.-1 

85,16,3-29 

2.20,47.612 


.Tune  30 

1918 

1919 


Es. 

4,91,78,214 

7,73,31,851 


Up  to  1918  the  authorised  capital  of  the  Central 
Bank  was  Es.  50  lacs  in  100,000  shares  of  Es.  50  each^ 
In  1917  the  subscribed  capital  stood  at  Es.  30  lacs  and 
the  paid-up  capital  at  Es.  15  lacs,  or  Es.  25  per  share, 
but  in  December  1917  to  meet  the  continued  expansion 
in  business  the  paid-up  capital  was  brought  up  lO 
Es  25  lacs.  At  the  beginning  of  the  present  year, 
with  a  view  to  increasing  the  Bank's  ability  to  take  a 
more  important  part  in  the  ever-growing  requirements 
of  Indian  banking,  the  directors  considered  it  advisaW 
to  increase  the  authorised  and  subscribed  capital  oi 
the  Bank  from  Es.   50  lacs  to  Es.   1  crore,   and  l.^ 
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Bvitisb  ^va^c   Corporation. 

Incorporaled    bu    Koxjal    C  Sorter. 
Trt*'irrams :  _.     AiTc-riK.1   r-ni  a  iic?     ■  rvp^i  r\/\Pi.i     c  r-    ^  Iclephonei 


Tel  **  pram 
'TUA{t\NQri:.  LOSDON.- 


icleptionei 
LONDON  WALL 2947-2948. 


Incorporaled    bu    Koxjal    C  (sorter 

13  AUSTIN  FRIAPS,  LONDON,  E.C.2 

OAflTAI.. 

Authorised,  £10,000,000.  Subscribed  and  Paid-up,  £2,000,000. 

BrmochCE  : 

BATOUM  BELGRADE  DANZIG 

'  AfflliMled  Compmnlcs: 

THE    NAT  ONAL   BANK   TF      URKEt,    Constantlneole.   and   Branchea. 

THE   TRADE    INDEMNITY   COMPANY    LIMITED, 

EitahlUhed  uith  the  ohi*et  of  attuling  Jinii>h  M<  !\f,an!i  ai.  i  Matkufaau- '  rt  (/.  .  -f-A/jr. ;;  ih'iy  b-.iiuett  fcjr  .'V  Iniurance  o/  Acfountt. 

ItlHtitXOHS. 
Ooveritor  THB  Loud  t'.tRINGDON 


ARTHDR  B.\LFOnR.  I 

sill  VIXCK.ST  CAlLL.VnD.  I 

y.  DUUI.KY   DOCKER,  C.B.  | 

SMI  AHiEKNON  F.  PIRTU.  i 

Manrtffer, 
A.  O.  M.  DICKSOK. 


W.  n.  N.  GOSLIIE.V,  IJ.B.8. 
Tilt:  Rr.  Hox.  V.  UV1U  JACKSON, 

i'iKi;(;i;  lacy. 

LENNO.K  B.  LEE. 

Xoiidon  Xamager, 

P.  <;.  WEST. 


L.  W.  MIDDLETON. 
J.  H.  B.  NOULK. 
.SlH  WILLIAM  B.  PEAT. 
R.  a.  PKBRY,  C.B.B. 


SlK  HALLBWBLL  U0<^  ERii,  ILF. 
Sm  JAMES  H.  SIMP.-IO.V. 
H.  a  SNAUOa 
II.  H.  SDMMBBS. 
Srcri'tary, 
Q.  DC  IS.  URODNLIIL 


Tbe  Cor|>oratioii  U  prf  parf)  (o  a  si.t  in  itie  development  of  the  Tratle  ol  the  British  Empire  Id  ercrr  part  of  the  world,  aod  offers  ez«eptiooiil 
Hnauciol  fiiollitii-s  to  BrilisU  M«rmfiKtiircr5  ami  Mercbants  (or  tlie  imreiisc  of  llieir  export  aod  imjiort  lr,ndo. 

It  ba8  Agents  aud  Corretp«ndcnts  in  all  parts  of  the  worH  uud  ttausaotaBankiog  1  uoinesB  of  erery  description. 

It  invil,.^  iiitiuine:*  and  will  piideavour  where  oecesaarv  t^)  put  exiicrt  adv-c  iit  tht-  disposal  of  '--orrL-^pondeuts  regardiog  the  fiDaU':inir  of  tlirir 
;.<rcii,'n  uii'l  tt\erM_-Hd  l;u?ii  ey».     Moneys  rL'ceivtil  on  fixed  d-iKi^ii.    Terms  ou  application. 


THE  NATIONAL  BANK  OF  SOOTLAND  LIMITED. 

INCORPORATED    BY     ROYAL    CHARTER     AND     ACT     OF     PARLIAHBNT. 

ESTABLISHED     1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


H^ea,d    Office— EOINBXJRGH. 


•T.    S.    COCKBUKN,   Geneihl    Ma.sagki;. 


GEOKGi;    A.    UrNTl'.i;,    SioRETAnT. 


London Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,e.c.4. 

T.  C.  lUDDELL,   Manaoeh.  DUG.\LD   SMITH,   Assi.stant   Manager. 

Every  description  of  banking  business  Ir.inFactcd,  inclutJinp:  Aie  puicbase  and  sale  of  Stocks,  Shares,  Securities,  lee;  lb-; 
collection  of  Dividends  and  Coupons  whctlier  i«yable  in  Great  Britain  or  abroad;  tbe  i^-sue  of  Draffs,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaker,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  Locdon  are  retired  on  terms  which  will  be  furnished  on  application. 

Ibe  Olhcers  of  the  Hank  are  bound  to  secrecy  as  regards  the  transactions  of  its  customers. 


The  Union  Bank  of  Scotland  Ltd, 


ESTABLISHED  1830. 


SUBSCRIBED  CAPITAL 
PAID-UP  CAPITAL 
RESERVE  FUND 
DEPOSITS 


£5,000,000 

£1,000,000 

£1.000,000 

£29,069,345 


Head  Offices:  GLASGOW:  191  INGRAM  STREET.     EDINBURGH  ;  64  GEORGE  STREET. 

With  lo'J  Bran,  hes  throughout  Scotland. 

LONDON  OFFICE :  62  CORNHILL,  E.G.  3.     NORMAN  L.  IIIRD,  Manager. 


Every  description  of  HOME  AND  FOREIGN  Banking  Business  transacted.  Letters  of  Credit  on  all 
places  abroad,  and  cable  remittances  arranged.     Duties  of  Trustee  and  Executor  undertaken. 

This  Hank  is  closely  associated  with  THE  BRITISH  OVERSEAS  BANK  LIMITED,  31  Lombard 
Street,  London,  E.G.  3,  SPECIALLY  ORGANISED  FOR  ALL  FOREIGN  BUSINESS,  and  represents 
them  at  all  its  Offices  in  Scotland. 

\t  Loudon  Office  Current  .Accounts  and  other  business  conducted  on  the  usual  terms  of  London  Banks. 
Deposits  received  at  interest.  GEOROE  .T.  SCOTT,  General  Manager. 


OOMMERCIAL    BANK    OF    SCOTLAND    LTD 

ESTABLISHED  1810. 

Head   Office:— EDINBURGH. 

Subscribed  


CAPITAL 

PAID  UP      

RESERVE  FUND 
DEPOSITS  (October,  1918) 

ALEX.  ROBB,  General  Manager. 


£5,000.000. 

£1  000,000. 

£850,000. 

£30,698,000. 

MAGNUS  IRVINE,  Secretary. 


liondon  Office :— 62  LOMBARD  STREET,  E.G.  3. 

GEORGE  S.  GOUTTS,  Manager.  JOHN  F.  SANDEMAN.  Asst.-Manager. 

General  Banking  Business  and  every  description  of  Foreign  Exchange  Business;  transacted. 
Banking  Correspondents  tUroughour  the  United  Kingdom  and  in  the  principal  Cities  of  the  World. 

With   its  216   Branchea   and    Sab-Offices   throughout  Scotland    the  Bank   is    in  direct   touch  with  every    District    and  in. 
exceptionally  favourable  position  to  deal  with  General  Business  and  Agency  Business  for  Colonial  and  Foreign  Banks      ' 
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Liabilities  and  Asse 

ts  of  the  Central  Bank  of    India,   Ltd. 

LIABILIT 

ES.CapttiU 

Total  Capital  and 

Deposit  and  Cnrrent          Bills 

Loans 

Bills  for 

Profit 

Total 

Paid  up. 

Eeserve. 

r~ — Eeserve. , 

^-Accounts,  ^c.^     ^Payable.— 

, — Payable. — > 

/-CollectioE 

•-1 

/-Balance 

-^ 

Liabilities. 

Vase  30 

Es. 

Es. 

E3.               %• 

E. 

%•      Es.        %• 

Es.            %» 

Es. 

%' 

Es. 

%• 

Es. 

1919     ., 

.     32,94,287     11,25,000 

44.19,288          5-3 

7,73. 

81,854    93-6  2.05,773       -3 

2,57,276 

•3 

3  8^,722 
3,36,295 

8,26.55,913 

1918     .. 

25.00,000 

3,07,000 

28,07,000           S-2 

4,94,78,214   92-1     40,201       •! 

_              _ 

10,61,309 

SO 

•6 

5,37,22,019 

1917     ,, 

.     16,00,000 

1,67,000 

16,67,000          7-0 

2,20,47,612    92-2         —         — 

—              — 

63,755 

•2 

1,42,602 

•6 

2,39,20,869 

1916     „ 

15,00,000 

1,07,000 

16,07,000        15-7 

85,16,329    83-2         —         — 

—              — 

23,064 

•2 

87.914 

•9 

1,02,34,307 

1916     .. 

16,00,000 

1,35,000 

16,35,000        21  -6 

48,22,945    63-8         —         — 

10,31,617     13-7 

9,436 

1 

56,062 

•8 

76,56,060 

1914     .. 

16,00,000 

1,35,000 

16,35,000        27-0 

29,89,945    49-4         —         — 

13,66,750     22-6 

21,463 

•4 

34,486 

•6 

60,47,644 

1913     ,, 

15,00,000 

1,00,000 

16,00,000        11-8 

1,16,06,938    84-6         —         — 

4,00,000       2-9 

— 

— 

90,023 

•7 

1,35,96,961 

ASSETS 

Money 

Bills 

Loans  and 

Bills 

Bank 

Total 

, Casli.— ^ 

, atCaU. ,    r- 

Investments ,     ^Discounted.-, 

^Advances.^ 

/—Receivable.—. 

/-Premises, 

&o.- 

,     Assets. 

Tuae  30 

Es. 

%* 

Es.         %• 

Ba. 

%»             Es.         %• 

Es.              %' 

Es. 

%• 

Es. 

%• 

Es. 

1919 

...  1.0.'),20.241 

12-7 

19,.50,000       2-3    2,78 

33.594 

33-7       39.27.941    4-8 

3,80,00,653     46-0 

2,57,276 

•3 

1. 66.208 

•2 

S.2G.56,91S 

1818 

...       96,72,647 

18-0 

9,79,527        1-8   1,56,12,386 

29-1       30.27,36?  5-( 

2,28,06,»18    42-4  10,61,309 

2-0 

6,63,765 

I--. 

5,37,22,019 

1917 

...       47,90,872 

20-0 

17,80,000        7-5       38,29,669 

16-0       15,03,443    6-3 

l,18,ej,847    49-6 

88,023 

•4 

68,015 

•2 

2,39,20,809 

1916 

...       16,31,919 

15-9 

6,00,000        5-9       14,30,549 

14'0         5,11,449    5-0 

59,93,633     58-6 

23,064  , 

■2 

43,663 

•4 

1,02,34,307 

1915 

9,44,647 

12-5 

4,00,000       5-3      18,12,196 

24-0         2,30,850    31 

41,16,430     54-4 

9,436 

1 

41,507 

•6 

75,56,060 

1914 

7,75,680 

12-8 

—             —       10,26,098 

17-0         1.05,304   1-7 

40,71,S04     67-3 

21,463 

•4 

47,395 

•8 

60,47,644 

1«13 

...       12,97,166 

9-5 

—             —       10,41,111 

7-6        7,75,136   5-7 

1,04,31,294     76-8 

— 

— 

51,258 

•4 

1,35,95,961 

"  Per  cent,  of  Total  Assets  or  Liabilities. 


Es.l  crore 
1'    ,, 
37,46,600 


June  1919  tHe  issue  was  completed  and  fully  sub- 
scribed. On  July  30  last,  therefore,  the  exact  figures 
of  the  capital  were:  — 

Authorised       

Issued  and  subscribed 

Paid  up  

The  reserve  fund,  which  has  been  increased  year 
by  year  by  allocations  from  profits,  has  also  benefited 
by  premia  on  capital  issues.  In  June  1918  it  stood 
at  Es.  3,07,000,  and  on  June  30,  1919,  amounted  to 
Es.  11,25,000. 

The  total  working  resources  on  June  30  last  were 
Es.  8,26,55,913,  as  compared  with  Es.  5,37,22,019 
last  year,  and  Es.  60,47,644  in  June  1914. 

Figm-es  on  the  other  side  of  the  account  all  sbow 
substantial  progress.  Cash  in  hand  is  up  from 
Es.  96,72.647  to  Es.  1,05,20,241,  while  money  at  call 
has  increased  from  9f  lacs  to  19i  lacs  of  rupees.  In- 
vestments (including  Indian  Treasury  bills  for 
Es.  86  lacs  and  War  Bonds  for  Es.  1,68,87,250)  have 
risen  from  Es.  1  crore  56  lacs  to  Es.  2  crores  78  lacs. 
Bills  discounted  continue  to  expand,  the  increase  this 
year  being  about  9  lacs  and  the  total  Es.  39j  lacs. 
Loans  and  advances  have  also  increased  by  more  than 
li  crores. 

The  larger  turnover  natiu'ally  resulted  in  increased 
gi'oss  profits,  the  amount  being  Es.  33.69.000.  against 
Es.  20,33,000  in  1918.  This  was  accompanied  by  an 
expansion  in  the  net. profit  from  Es.  4,65,293  to 
Es.  5,65,927,  equal  to  17.1%  upon  the  paid-up  capital 
in  issue  at  the  end  of  June-;  to  12.8%  upon  the  com- 
bined capital  and  reserve,  and  .7%  upon  the  total 
working  resources.  In  these  circumstances  the  divi- 
dend was  further  increased  to  9i%,  and  from  surplus 
profit  Es.  1,00,000  was  transferred  to  resei-ve  fund. 

The-  following  statement  shows  profits  since 
1914:  — 

Profits  .of  the  Central  Bank  of  India. 

Specia 
Net      /-Dividend.— V 
Profit.     Amount.  Eate. 

Es.  Es. 

5.65,927  2.37,500 

4.65,293  1,80,000 

2,23,644    1,06,000 

1,17,362      82,500 

67,574      30,000 

62,012         — 

•  Free  of  Indian  t.u. 

Liabilities  to  the  public  on  June  30,  1919,  amounted 
to  nearly  Es.  778,47,903,  against  which  assets  were 
held  in  the  following  proportions  :^Cash  in  hand  and 
at  call,  16.1%;  investments,  35.7%;  bills  discounted, 
5.0%;  loans  and  advances,  48.8%;  and  bills  receivable, 
.3%. 


ear  ended 

Gross 

Jane  30 

Profit. 

Expenses. 

Es. 

Es. 

1919     ... 

33,59,.340 

27,93,413 

1918    ... 

20,33,626 

18,68,832 

1917     ... 

10,31,324 

8,07,680 

1916     ... 

4,43,443 

3,26,091 

1915     ... 

4,49,061 

3,81,487 

1914     ... 

9,70.210 

3,18,198 

Alio-  Carried 
cations  Forward, 
Es. 
.63.721 
95,298 
90,002 
42,914 
23,062 
34,486 


%• 

Es. 

9* 

1,00.000 

8 

3,40,0f0 

7 

71,666 

5 

16,000 

2 

48,998 

Ni 

62,549 

CHARTERED   BANK    OF   INDIA, 
TRALIA  AND  CHINA. 

Head   Office:    38   Bishojisgate,    London 


AUS- 


E.C.! 


Capital — 

AvfhoriKcd         £1.200.000 

Subscribed.  60,000  Shares,  £20  per  Share    ...         1,200.000 

Paid  up,  £20  per  Share  1,200,000 

Price  of  Share,  £80.       Dividend,  20J%.*       Yiejd,  £7  Is.  10rf.»; 

*  Free  of  tax. 
The  Chartered  Bank  of  India,  Australia  and  China  is 
enjoying  exceptional   prosperity  at  the    present  time. 


The  Bank  was  incorporated  in  1853,  and  is  one  of  the 
few  remaining  banks  working  under  Eoyal  Charter, 
the  others  being  the  Bank  of  Australa-sia,  the  British 
Linen  Bank,  the  Colonial  Bank,  and  the  Im23erial  Bank 
of  Persia.  From  time  to  time  the  charter  has  been 
renewed,  the  last  rene\\-al  for  30  years  ha^■ing  been 
granted  in  1909.  As  indicated  by  the  title,  the  Bank 
has  power  to  conduct  business  in  Austraha,  but,  though 
the  question  has  been  mooted  on  more  than  one  occa- 
sion, no  ofi&oe  has  yet  been  opened  in  the  Common- 
wealth. With  this  exception,  however,  not  only  have 
the  objects  laid  down  in  the  prospectus  been  carried  out, 
but  the  Bank  has  considerably  widened  its  sphere  of 
influence,  and  now  cairies  on  business  in  tlie  Straits 
Settlements,  Siam,  the  Dutch  East  Indies,  Japan,  and 
the  United  States  of  America.  In  addition  to  the  head 
office  in  London  there  are  35  branches. 

The  authorised  and  issued  capital  is  £1,200,000, 
consisting  of  60,000  £20  fully-paid  shares,  with  a 
further  reserved  liability  of  £20  per  share.  -  The  reserve 
fund  amounts  to  £2,000,000,  or  665%,  more  than  the 
paid-up  capital.  Moreover,  except  for  £400,000  added 
from  premium  on  new  shai'es  issued  in  1907,  the  whole 
of  the  fund  has  been  built  up  from  surplus  profits.  The 
reserve  fund  in  the  next  account  will  be  still  higher — 
£2,100,000 — to  which  figure  it  will  be  raised  by  the 
allocation  of  £100,000  from  the  profits  for  1918. " 

Under  the  charter  granted  24  years  ago  the  Bank 
is  authorised  to  issue  notes  in  Hongkong  to  the  extent 
of  £5,0C>C),O00,  on  condition  that  securities  equal  to 
one-third  of  the  authorised  issue  are  lodged  with  the 
trustees  or  with  the  Crown  Agent  for  the  Colonies. 
The  notes  issued  in  excess  of  this  amount  must  be 
covered  by  coin  and/or  bulhon  deposited  with  the 
Hongkong  Government  for  the  ifull  amount  of  the 
excess.  Notes  in  circulation  at  the  end  of  1918 
amounted  to  £1,568,263. ' 

The  figures  of. the  balance  sheet  show  steady  pro- 
gi-ess  under  all  heads,  but  in  order  that  a  true  compari- 
son may  be  amved  at  it  is  necessaiy  to  refer  to  thei 
explanation  made  at  the  general  meeting  in  1918.     Itj 
was  then  stated  that  owing  to  serious  delays  in  anivalj 
of  mails  the  Bank  had  to  resort  to  its  old  method  of  | 
grouping  "  en  route  "  items  under  a  separate  heading,.] 
with  the  result  that   the  figures   against  the  Bank's.! 
bills  of  exchange  and  Treasury  bills  had  to  be  entered! 
as  £4,337,903  instead  of  £14,377,903,  and  those  againstj 
bills    payable    at    £583,360    instead    of    £4,173,360. 
Having  this  in  vie\\',  it  will  he  seen  that  the  Bank's-.j 
totals     now      aggregate     £47,604,548,      as     again 
£39,720,000  on  Dec-ember  31,    1917,   an  increase  of"! 
about   £8,000,000.     Under  deposits  in  our  table  V{ef\ 
group  cuiTent   accounts,    fixed   deposits,    &c.       It  is-' 
explained  that  cmrent  accounts  at  December  31,  1918, 
stood  at  £20,942,723,  an  increase  of  £1,693,378  overj 
the  1917  closing  figures,  while  fixed  deposits  show  anj 
increase  of  £4,141,749  over  prerious  yearly  figm-es. ^^ 
Healthy  increases  are  also  shown  under  the  heading  of| 
bills  payable,  loans,  &c. 

Turning  to  the  other  side  of  the  account,  the  Bank'.s; 
cash  [wsition  would  api^ear  to  be  down  against  19irj 
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Harrods 


Capital 
£2,625,000. 


LONDON 


DIRECTORS 


LTD 

Reserve  Fund 
£2,240,000. 


Sm  ALFRED  J.  NEWTON,  Baht.,  CiiAmuAX. 

Sir  WOODMAN  BURDIDOB,  O.B.K.,      P.     H.     HABVEY-SAMDEL. 

Bart.,  Maxaimng  Director.  Ksq. 

FRANK  OHITUAM,  Esq.  Major  H.K.NKWT0N,0.B.E, 

KDOAB  COHEN,  Esg.  M.P. 

ALLAN  HEPWORTH,  EsiJ. 


Chut  Accocxtaxt   ... 

Secrktart       

Bank  Manager 


ALLAN  HEPWORTH 
R.  H.  QRIPFITH. 
J.  SNOW  DEN. 


BANKING     DEPARTMENT 

Current  Accounts  are  opriie<i  for  SliarflioUlt-r^  and  Oiiatomera  or 
Frfoudfl  introduced  bv  tbcni.  IntcrcsJt  at  the  rnt**  of  2\  p-r  o.nt.  per 
aDniiin.  paid  annually  in  first  week  in  January,  is  tillow-:!  upon  tlio 
mluiniiim  montbtj  balance,  provided  it  is  not  undrr  £20.  No  coni- 
missloD  charged  (or  keeping  Accounts,  bat  the  opening'  ludk'mL-nt  must 
not  be  lesd  than  £10,  oor  the  minimum  balance  less  than  £5. 

Money  is  received  on  Deposit  in  tiums  of  not  less  than  £5  and  ap  to 
£600,  subject  to  seven  dayit'  notice  of  withdrawal.  Amount.^  over  £500 
are  received  ou  >pccial  terms  to  be  arranged. 

Interei^t  is  allowed  from  date  of  deposit  to  date  upon  which  with- 
drawal notice  expires,  and  is  paid  half-yearly,  Tiz.,  30th  Jane  and 
31  rt  December. 

Country  and  Foreign  Drafts,  Dividends,  Coupons,  Annnicieit,  Pensions, 
etc.,  re<'tive<i  and  placed  to  credit.  Drafts,  Circular  Notes  and  Letters 
of  Credit  obtained. 

American  and  Canadian  ExpresB  cheques  cashed  and  Foreign  money 
exchanged. 

The  Directors  reserve  to  tbemaelTes  the  power  to  retarn  deposits  or 
change  die  rate  of  Interest. 

IlKAD   OFFirE:— BnOMPTON   ROAP,     LONOOX,    S.W.I. 


Telegraphic  and  Cable  Address — Chanbromac,  London 
Telephone— 3970,  3971.  3972  London  WaU 

D       D       □ 

MacAFEE*COMPANY 

LIMITED 
5  Copthall  Court,  London,  EX.  2. 

MERCHANT 
BANKERS 

D     a 

Dealers  in  Investment 
Bonds  and  Shares 

D     a 

Correspondents   in  all  principal 

cities  of  the  United  States 

and  Canada 


ROYAL   BANK 
OF  SCOTLAND. 

Incorporated  by   Koyal  Charter  1727. 


Paid  up  Capital  -         -      £2.000,000 

Rest  and  Undivided  Profits  -  1,030,470 

Deposits        ....        29,202,380 


Head  Office  -  St.  Andrew  Square,  Edinburgh. 

Cashier  and  General  Manager.  A.  K.  WRIGHT. 
Secteury,  J.  B    ADSHEAD. 

London  Office       •      -       3  Bishopsgate,  E.C.  2 

WM.  WALLACE,  Manager. 

Glasgow  Office:    Royal  Exchange  Square  and 
Buchanan  Street. 

A.  i>i:nmstoi'n,  Ancm. 


167      BRANCHES      THROUGHOUT    SCOTLAND. 


Banking  business  of  every  description  transacted. 
Deposits  received  at  interest  repayable  at  call  or  at 
notice.  Drafts,  Circular  Notes,  Letters  of  Credit  and 
Cable  Transfers  issued  -available  throughout  the  world. 
Foreign  Exchange.  Accounts  opened  and  Agency 
business  undertaken  for  Foreign  and  Colonial  Banks  and 
other  financial  establishments. 

CORRESPONDENCE    INVITED. 


NATIONAL  DISCOUNT  COMPANY, 

LIMITED. 

ESTABLISHED     1856. 

35    COI€NJHIX<i:i,    XjONDON,    S.C.  3. 

Tele«r.phlc  AddrcM J  _  _  Telephone.  (  g»;  l^e'cl^ll^  """' 


NATDIS,  STOOE,  LOKOON. 


Subsoribed  Capital 
Paid-up  Capital ... 
Reserve  Fund 


£4,233,325 
846,666 
500,000 


Directors. 
Sm  BIGISMCKD  p.  MBNDL,  K.B.E.,  Ohalrmu. 


LAWBF.N'CE  B.  OHALMBBS,  Depaty-Obi.irm»u. 
FRBDBBICK   W.  OBBBN.  Col.  Tub  H..v.  SIDKEY  rEKL, 

The  Bt.  Hon.  F.  LEVKMOS  D.8.O.,  M.P. 

HARRIS.  OHABLBS  D.  8BLI0UAN. 

WALTER   J.  HBRIOT.  PHILIP    H.  WADB. 

Manager. 
PHILIP    H.  WADB. 


Secretary. 

rUARLES    B.  OOnOH. 


Sub-Hanager. 

FRANCIS  GOLDSMITH. 

Auditors. 

FRAKCIS  W.  PIXLEY.  I  Sin  ALBERT  W.  WYON,  KJBX. 

(J»ck»OD,  Plxley  4  Co.;  '  <  Price,  WaterboOM  &  Oo.) 

Bankers. 

BANK  OF  BKOLAKD. 

NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND,  LIMITED 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short  Notice, 
and  Interest  allowed  at  the  Current  Market  Rates  ; 
and  tor  longer  periods  upon  specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

Investments  and  Sales  of  all  descriptions  of  British 
and  Foreign  Securities  effected.  All  communications 
on  this  subject  to  be  addressed  to  the  Manager. 
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Liabilities  and  Assets 

of  The  Chartered  Bank 

of  India,  Australia  and 

China. 

LIXBILI 

Oapital 

Baaerve 

Totol  Oapit  il 

.Votes  in 

Bill^  fx>ans 

I*roflt 

ToUl 

TIES. 

Paid  ap. 

FoaiJ. 

^aaJ  aeaerve..^ 

<— Olroalation.^ 

— Aooeptanoes.^ 

^OepMlts,  40.-N       ^Pajable,  &o.-^ 

^—Balance.— s 

liablUtlsf. 

Dec.  31 

£ 

£ 

£           %' 

£        %• 

B         %• 

£ 

%•                £            %• 

£ 

%• 

£ 

1918... 

1,-'00,000 

2,000,000 

3,200,000     6-7 

1,368,203    3-3 

S;t 

3,412     t-9 

3.'i,600,068 

74-8         6,850,322     12-3 

492,483 

1-9 

47.604,548 

1»17... 

1,200,00) 

1,90'1,000 

3,111,000     7-8 

936,010    2'J 

1,256,00)      Vt 

29,;31, 100 

73-I         4,711,10)    11-9 

476,000 

11 

39,730,000 

1917... 

l,-'00,000 

1,9)0,000 

3,100,000      l'8 

9!5,932    2-5 

1,35»,')76     J-J 

29,331,053 

aO-i        1,147,153     3  2 

4:6,261 

1*3 

36,185,432 

1>13... 

1,300.000 

1,410.000 

3,000,000     9-0 

1,019,069    J-9 

93a,13J    2-8 

23,626.053 

79-8       4,333,111    131 

43  7.465 

1-3 

33,390,84J 

1915... 

1,200,000 

1 ,800,000 

3,1111.100    IJ-1 

978,136    3-3 

73 

5,313     2-5 

22,241,381 

75-0         2,2!)0,314      7-7 

3ao,206 

1-4 

39,641,856 

19U... 

1,200.000 

1,800,000 

3,000,000    11-2 

911,556     3-4 

1,313,448     4-9 

1!1,I40.I!63 

71-5        3,007,515     7-5 

390.334 

1-5 

26,775,516 

1913... 

1,200,000 

1,700.000 

2,900.000    19-7 

822,691    3-0 

1,607,746    S-l 

17.5-16,439 

«4-5       3,951,316    14-5 

175,354 

1-4 

27,243,398 

1910... 

1.200,000 

1,600,000 

2,800,000    12-t 

647,993    I'O 

955,775    4'l 

15,959,993 

89-4        3,360,351    10-2 

W6,364 

I-i 

23,000,478 

ASSETS. 

Gash 

Oort.  aad  Other 

Bills  of 

Bills  Discounted, 

Liability  for 

Bank  Premises 

ToUl 

,~knii  Ballloii.-N 

, — Saoaritlei — ^ 

.^Hschaog 

— ,, 

/—and  ijoans.-^ 

,— Acceptances.—, 

^Axscount.— , 

Asset*. 

Dec  31 

£ 

%• 

£          %• 

£ 

%• 

£ 

%• 

fi           %• 

£ 

%• 

£ 

1918... 

6,748,302 

14-2    ■ 

4,261,205        8-9 

22.2M.6'J5 

46-7 

12,903,104      27-1 

893,412     1-9 

55:1,770 

1-2 

17,0U-1„-,  IS 

191?... 

8,739,000 

tz-0 

«,34),0l)O      JO'3 

14,178,1)00 

35-2 

10, 190,000      28'4 

1,2>6,000     3-2 

5W,00D 

1-3 

39,720,000 

1917... 

8,7  9.37* 

tl't 

4,339,977      tZ'O 

10,784,397 

29-S 

10,189,718     29-0 

1,265,178     3-5 

516,900 

1-4 

36,126,433 

191«... 

8,919,707 

17-7 

4,013,307       IM 

12,069,093 

381 

9,873,323      29-6 

930,139     2'( 

6.50  26  4 

1-7 

33,390,842 

lal3... 

5,371,a07 

I9'8 

4,:i.'2.'.i60      14-6 

9,4  13,469 

321 

8.650, 

)67       23-2 

735,81'J     2-5 

556.274 

1-8 

29,644,856 

19H... 

5,903.012 

220 

4,2  12.806       15-8 

6,125,807 

22-9 

8,636,671      32-3 

1,313.443     4-9 

552  782 

21 

26,776,516 

1913... 

3,968.117 

14-5 

3,691,364        9-S 

6,721,837 

24-7 

11,6(6,232       430 

1,607,746     5-9 

654,810 

2-0 

27,243,396 

1910... 

3,638,830 

ICO 

2,463,239      10*7 

7,148,577 

31M 

3,175,337     3S-S 

955,775      4-2 

663,663 

2-S 

23,006,476 

•  Per  cent,  of  Total  LiabiliticB  or  Assets. 

figures  by  £1,991,072,  but  this  is  accounted  for  by  the 
fact  that  full  use  lias  been  made  of  the  opportunities 
presented  for  investing  in  Treasury  bills.  Bills  of 
exchange  outstanding,  including  Ti-easury  bills,  show  an 
increase  of  over  £7,866,000,  which  may  be  said  fairly 
to  represent,  the  progress  of  the  export  trade  in  the  re- ' 
spective  spheres  in  which  the  Bank  operates.  Bills 
discounted  and  loans  also  show  a  good  increase  of 
£2,491,547. 

Liabilities  to  the  public  on  December  31  last 
amounted  to  £43,912,065,  against  which  assets  were 
held  in  the  following  proportions: — Cash  and  bullion 
in  hand,  &c.,  15.4%;  investments,  9.7%;  bills  of  ex- 
change, 50.6%;  and  bills  discounted,  loans,  and 
advances,   29.4%. 

Prom  the  profit  and  loss  account  it  will  Ije  seen 
that  gross  profits  reached  the  unprecedented  figiire  of 
£1,022,070,  against  £923.000.  The  net  profit  for  1918 
was  £507,273,  against  £478,796  in  the  previous  year, 
and  the  result  would  have  been  vei-y  much  larger  had 
it  not  been  for  the  lai-ge  impost  the  Bank  had  to  meet 
on  account  of  excess  profits  duty.  £25,000  was  passed 
to  the  officers'  sui>erannuation  fund,  and  £40,000 
wi-itten  off  Bank  pi-emises.  The  actual  dividend  i)aid 
for  1918  was  20^%  (free  of  tax),  which  is  equivalent 
to  28.42%  per  annum,  subject  to  tax,  against  25.33% 
per  annum  in  1917,  while  the  cany  forward  was 
increased  from  £167.261  to  £168,482. 

The  net  profit  of  £507,273  shown  in  the  following 
statement  was  equal  to  42.3%  upon  the  paid-up  capital, 
to  15.9%  upon  the  combined  capital  and  reserve,  and  to 
1.1%  upon  the  total  working  resources. 

Profits  of  the  Chartered  Bank  of  India,  Australia,  and  China. 

Dividend  Subject  to 

, Tai 

, Paid 

*y        *y        £ 

4'.°3       28-42  341,052 
39-90      25-33    304,000 
36-71 
31-99 


Tr.'to      Gross  Net 

Dec.  31   Profits   Expenses    Profit     Earned 

£  £  £  "■ 

1918...1,022,070«  514.797  507,273 

1917...    923,040»  444,244  478.796 

1916...    828,6760  388.189  440,486 

1916...    716,745  333,023  333,717 

1914...    700,577  338,466  362,111      30-17 

19l:i...    00G,:i49  327,028  339,321      28-27 
(a)  Aft«r  bonus  to  staff. 


21-93  263,226 
16-15  193,846 
15-17  182,031 
18-05    216,637 


Special  Carried 
Allct'ns  Forward 

£  £ 

165,000  168,482 
166,fi00  167,261 
150,000  167,465 
185,000  130,205 
175,000  125,334 
135,000    l-20,264 


*  After  escess  profits  duty, 
t  Dividends  and  bonuses  paid,  tax  free,  as  follows:  1918,  20}%  :  1017,19%  : 
1916,17%  ;  1914-15,  14%  ;   1913,  17%. 


CITY  BANK  OF  SYDNEY. 

(iSee  Australian  Bank  of  Commerce.) 


COLONIAL' BANK. 

Head  Office  :  29  Gracechurch  Street,  E.G.  3. 
Capital — 

Authorised         .t3,000,0(M3 

Subscribed,  150,000  Shares  £20  each            ...  3.000,000 

Paid  Vf,  £6       900,000 

Price  of  Share,  £8.       Uividetid,  10"o-        ^'/^W,  £7  13«.  10'l.% 

In  recent  years  the  Golonial  Bank  has  adopted  a  wide 
policy  of  expansion,  and  although  at  the  present  time 
it  is  somewhat  difficult  to  carry  out  the  full  ]>ro- 
gr&mme,  the  work  already  -jndertaken  indicates  the 
Bank  is  likely  to  pb.y  an  irrtpoitant  part  in  inter- 
national banking  in  post-War  years.     The  Institution 


was  incorporated  by  Eoyal  Gharter  82  years  ago, 
and  for  vei-y  many  yeai's  corifined  its  attention  to 
the  British  West  Indijes.  In  1916,  however,  it  re- 
ceived Parliamentai-j'  sanction  to  establish  and  carry 
on  the  business  of  a  banker  in  all  parts  ,of  the  British 
Empire,  and  in  1917  received  sanction  to  conduct  a. 
banking  basiness  in  any  part  of  the  world  where,  for 
the  time  being,  it  may  be  legal  for  a  British  subject  to 
cany  on  such  business.  Besides  its  head  office  in 
London  and  branches  in  Manchester  and  Li^'erixwl, 
the  Bank  has  an  office  in  New  York. 

With  a  view  to  preparing  the  way  for  future  de- 
velopment of  business  the  authorised  capital  has  been 
increased  to  £5,000,000.  For  many  years  the  sub- 
scribed capital  was  £2,000,000,  in  £20  shares,  of 
which  £600,000,  or  £6  per  share,  had  Ijeen  paid  up, 
leaving  a  further  liability  per  share  of  £4  callable  and 
£10  reserved.  Early  in  1918  the  subscribed  capital 
was  raised  to  £3,000,000  by  the  issue  of  50,000  £20 
shares,  ajid  the  paid-up  capital  has  been  raised  to 
£900,000,  £6  per  share  being  paid  up  on  the  new 
shares.  The  present  paad-up  capital  is  £807,069. 
The  new  shares  are  known  as  "  B  "  Ordin- 
ary shares,  and  were  offered  to  shareholders  at  a 
premium  of  £2  per  share,  to  enable  the  proportion  of 
reserve  to  paid-up  capital  to  be  maintained.  Now  that 
the  addifional  capital  has  been  issued  the  profits  for 
each  year  will  be  devoted  to  paying  (1)  7%  on  old 
shares;  (2)  7%  on  "B"  shares;  (3)  up  to  3%  on 
both  old  and  new  shares;  and  (4)  a  further  di\idend 
on  "  B  "  shares.  Thus  the  old  shares  are  of  the 

nature  of  non-cumulative  Preference,  participating  in 
profits  up  to  10%.      In  consideration  for  this  arrange- 
ment no  call  can  be  made  on  the  old  shares  in  th© 
event  of  winding  up  until  the  whole  of  the  uncalled 
capital  on  the  "  B  "  shares  has  been  subscribed.     A| 
the  half-yearly  meeting  in  May  it  was  announced  tlia 
the   paid-up  capital  had  been  increased  by  £150.000 
being  £3  per  share  paid  up  on  the  "  B  "  shares.     Sine 
the  date  of  the  balance  sheet  additional  payments  of  . 
per  share  have  been  made,  and  the  final  payment 
£1  per  share  was  due  on  !May  19  last.     In  addition  t^ 
these  payments,  the  whole  premium,  of  £2  per  share 
was  paid  up  before  June  30,   1918,    and  tlio  amount 
received,   £100,000,  was  transfen-ed  to  reserve  fund. 
The    Bank    has    an    authorised     note    issue    of 
£600,000,  confined  to  Jamaica  and  other  islands  and 
jilaces  in  the  West  Indies  and  British  Guiana.     Th'" 
actual  notes  in  circulation  at  the  end  of  1918  amounted 
to  £542,656.     .\s  security  for  the  note  issue  the  Bank 
hos  lodged  investments  with -the  Grown  Agents  of  the 
Golonies.     These  are  not  separately  stated,  _  but  are 
included  with  the  other  investments,  which  stand  at 
£698,983,    as    against    £629,941    a    year   ago.      For 
various  reasons,  among  others  extension  of  the  Bank's 
activities  in  West  Africa,  development  of  trade  in  the 
W^est  Indies,  and  the  esfcabUshment  of  offices  at  Man- 
chester and  Liverpool,  deposits  have  lai-gely  expanded 
since  war  began.     At  the  end  of  1913  they  slightly 
exceeded  £2,050,000;  by  the  end  of  1916  they  had  been 
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SHEFFIELD    BANKING    COMPANY    LIMITED. 

ESTABLISHED     1831. 

SUBSCRIBED    CAPITAL     -     £1,154,500. 

Paid-up  Capital,  £404,075.  Surplus  Fund.  £315,925. 

DIRECXORS. 

Sir  SAMUEL  ROBERTS,  Birt.,  MP.,  Chairman.  WILLIAM  B.  ESAH,  Esq.,  J.P. 

FREDERICK  FOUirLBR,  Esq.      FRBDERICK  C.  WILD,  Biq.,  J.P.      HENRY  H.  BEDFORD,  Esq.,  J.P. 


£[ea,(l    Office 


-      GEORGE    SXREEX,    SHEFFIEr^D. 

Managrer  :    ERNEST  G.   WRAGG. 


BRA.N'CHE  9.— The    Bank    has    eleven    Offloes   in    Shefflald  ;     also    Bi'anohes    at     Barnsley, 

Chesterfield,  Caaisbaroufh,  Donoaster,  Gainsborough,  Maxborough,  Rotherham,  Swlnton,  Worksop,  and 
in  the  surrounding  districts. 

Tbe  Bank  has  Agents  and  Correspondents  In  all  pirts  of  the  world,  and  provides  Circular  Letters  of  Credit.  Circular  Notes  and 
Drafts  tor  the  use  of  fravellers  abroad. 

Current,  Deposit  anl  Sivlng-,  Accounts  opened,  and  every  kind  of  Banking  business  transacted  at  Head  Office  and  Branches. 
For  the  convenience  of  v-ustomers,  monevs  may  be  paid  In  ai  any  of  the  Bran  ;hei  or  through  Agents  (or  their  credit. 

The  Bank  Is  prdparad  to  act  as  Executor.  Trustee,  Sec.     The  conditions  may  be  ascertained  on  appi  Icatlon  to  tne  Head  Office. 


BAKER,  DUNCOMBE  &  Co.,  liimited, 

36   LOMBARD   STREET,   LONDON,    E.G.  3. 

BALANCE   SHEET,    30th   SEPTEMBER,     t9t9. 


Du. 


LlABILITIEa 


To  Capital  Account— 

16,000  (aUy  paid -*  A  "  Sharea  of  £5  eacb    ... 
4,000(uUy  paid-'B''Stiareaof  £5au:b      ... 

,  RE9>s^-k 

,.  LiABiuTT  OS  Dmpoarra  and  Loanm  akd 

BILL"  Hk  di^ouNTKO  (locludiDg  Kebat« 

aad  Sundry  Accouoti) 


«.  d. 


80.000 
20,000 


0    0 
0    0 


100,000 
70,000 


6,982040    9    3 


£7,152,040    9    3 


AsSBTa  Cii. 

£  3.    il. 

BT    I»VE8rMtNl^  — 

5%   National   War  Boada  (£516,000),   5%    War  Lou 

1929/47    (£60,000)  662.60)    0    0 

BiLu    DiBCou.vTKD  (inclodlng  Be^lKoant*)      6,486,474  10    5 

;;  Loans  ox  SEOoarrT  axd  Sosdrt  Accomns           ..,  9|696    0    u 

AascU  of  tbe  value  of  £6.975  780  15     5  trc  buld  by  Baakerj' 
and  others   a^t  oorer  tor  Li,toultiej  p^r  contra. 
„  OAsn  nt  Haxd  and  at  Bankkrs      93  470  18  10 


£7,152,0W    9    3 


HEBBKRT  3A«OEL80»,  ' 
D.  H.  S.  HOWAIID. 


OtrtctoTtt 


AUDITORS'   REPORT   TO   THE   SHAREHOLDERS   OF   BAKER,    DUNCOMBE  *   Oo.,   Limited. 

In  accordance  with  Uie  proTlsious  of  Section  113,  Sub-section  2,  of  the  Computiiea  (Ooii»)Ildation)  Act.  1906,  we  report  to  tb«  Sharaboldan  u  foltowi: 

1.  We  baTC  audited  the  atmre  Balance  Sheet  and  have  obtuined  all  the  Inforautioa  and  exptanatioos  we  haTe  required. 

2.  Wc  liiive  examioed  tbe  SecurUtea.  BiUf,  and  Ca-^h  in  Il'Uid.  and  verified  thote  in  the  h^nda  of  r.\rious  Baoka. 

3w    We  are  of  opinion  that  such  Balance  Sheet  U  properly  drawn  up  so  as  to  exhibit  a  true  and  oorrcct  riew  of  tbe  state  of   the  Oompaoy*s  aftairs  aooorllog 
to  the  best  of  our  Inrormatioo  and  the  explanations  ifiveu  to  ns  and  as  ahowii  by  the  Books  of  the  Company. 
36  Walbrook,  Losdos.  B.(J.4.  7  A  Uciobtr^  1919.  KEMP,  S0N3,  SBNDELL  &  00.,  Chartered  Accountant^ 

THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 


CA¥>IXA1L, 

Subscribed  Capital,  £2,013,120. 


-      -      -     J54:,000,000. 

Paid-up  Capital,  £1,006,560.  Reserve  Fund,  £857,825. 


DIRECTORS. 


TheRiRht  Uon.  Lord  OOLWYN.Oiiaihm.ix. 
GEORGK  COMBER.  E9<i..  VlOE  CSAIRXAK. 
HBNRY   WHirKllE.\l),  Vxq.,  M.V.O.,  DKfUTT-CHAlBMAS. 


rhe  BiKhtHon.  Lord  ARMAGH  DALB. 

Tne  Right  Hon.  Lord  EvmOTT,O.O.M.G.,G.B.E. 


OHARLBS  W.  KBIGHLBY,  Ki^. 
THOMAS  NOaXON,  BSQ,  C.B.E. 


ALPRRD  WATKLV,  R>v. 
JOSEl-H  WHBATLEr,8s</. 


Head     Office— 43      SPFCINO      GARDENS,     IVIANCHE:SXE:R. 

Offices    at    LIVERPOOL,    LEEDS.    HUDDERSFIELD,   BLACKBURN,   BOLTON.    BURNLEY,   BURY,    HALIFAX,  OLDHAM, 
PRESTON.  ROCHDALE,  and   118  Offices  in  other   towns  in   Lancashire  and   Yorkshire. 


GORDON  GRANT  &  CO.,  Ltd. 


Established  1873. 


Port  of   Spain, 
Trinidad,  B.W.I. 

Capital  (Fully  Paid  up)  -  £500,000     [    Reserve 


Incorporated  1911. 


£90.000 


Bankers,  Merchants,  Estates,  Ship  &  Insurance  Agents. 


Correspondents  in  London,  New  York  and 

Principal     Business     Centres    in     Europe, 

America,  Canada  and  India. 

Telegrams:  "QORDONIUS,"  Port  of  Spain. 


CABLE     TRANSFERS,    LETTERS    OF 
CREDIT  and  all  kinds  of  Financial  Busi- 
ness undertakeiL 

All  Reliable  Codes  In  use. 
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Liabilities  and  Assets  of  The  Colonial  Bank. 

*- 

LIABILITIES. Oapltal  Reserve 

Capital                    Notes  In 

Billa 

Profit 

Total 

Paid  ap. 

Fond. 

r-and  Reserve.-^     ,— Circulation. -> 

^Deposits,  &o.-^     ^Payable,  &o.-v 

/— Acceptances.- 

-^     r-Balanoe.-> 

LlabiiiUea 

Dec.  31 

.   £ 

£ 

£           %•             £ 

%• 

£          %• 

£ 

%' 

£          %• 

£ 

%• 

fi 

1919t... 

900,000 

35".000 

1,250.000       11-2       706,l.i3 

6-3 

7.411. 1197        66.4 

499,257 

4-5 

1,197.004    10-8 

93,117 

-8 

ll,157,.-.88 

191S... 

807,069 

325.000 

1,132,069       13-6        542,556 

6-5 

5.400,905       65-0 

3S.^,163 

4-6 

770,964      9-3 

78,143 

1-0 

S,315,S60 

1917... 

60  »,OilO 

200;0(10 

Sno.noil       10-7        48i,238 

6-6 

4,695,936      6J-9 

473,222 

6-3 

942,599    12-6 

69,372 

1  0 

7,462,366 

1916... 

600,000 

160,000 

760,000      12-8          454,975 

7-8 

3,714,434     63-6 

463,973 

7-9 

384,675      6-6 

76,935 

fa 

6,844,991 

1915... 

600,000 

150,000 

750,000      18-4          426,126 

10-5 

2,197,693      54-0 

642,006 

15-8 

62,960 

1-3 

4,069,785 

1914... 

6011,000 

1511,000 

7.5ii,l«i0      21-7          383,724 

11-1 

1,949,983      56-3 

313,860 

9-1 



65,136 

1-8 

3,462,703 

1913... 

600,000 

160.000 

750,000      il'O         373,093 

io-« 

2,051,092      57*3 

346,768 

91 

__          __ 

58,927 

1*8 

3,878,878 

1*10... 

•00,000 

160,000 

760.000     ira         435,878 

lot 

3,313,893     68-4 

643,498 

1I-S 

—          — 

66,080 

1-4 

4,098.346 

ASSETS. 

^^X"., 

Oash 

Billa  Discounted                        Bills 

Liability  for 

Bank  Premises 

ToUl 

and  Call  Money, 

/-Investments. -V       r-and  Advance8.->         r-Eeoelvable,  &o.-v 

,_ 

Acceptances.— ^ 

^Accounts.-, 

Assets. 

Deo.  31 

£ 

%• 

£            %• 

£ 

%»                   £ 

%* 

£               %« 

£ 

%• 

£ 

}l}l^  ■■ 

1,19S,«22 

10-8 

559..'>12         6-0            5,78 

2.001 

b1'8           2,234,200 

2b'0 

1.197.605         l'o-8 

185,508 

1-6 

11,157,688 

1918     .. 

.       845,008 

10-1 

69S.9S3          8-4           4,64 

S,746 

55-9            1,180,452 

14-2 

7 

70,964           9-3 

171,707   • 

2-1 

8,315,860 

1917     .. 

.       77l,o70 

10-3 

62»,941         8-5            3,8(19,268 

B2-1             1,075,541 

14-4 

942,699        12-6 

163,447 

2-1 

7,462.368 

1916     . 

„       891,701 

101 

739,916        12-7             3,2 

21,618 

5S-1                 827,083 

14-1 

384,675         8*8 

80,000 

1-4 

6,844,991 

1916 

.      812,758 

12-6 

1,019,923        25'0             1,2 

65,136 

31  -1              1,191,919 

29-3 

—               — 

80,000 

2-0 

4,069,785 

1914     . 

.      562,039 

16-Z 

1,189,478        34'4             1,110.766 

32-1                 620,369 

15-0 

„_ 

80,000 

2-3 

3,462,702 

1913     .. 

.       42S,249 

11-9 

1,119,246        31*4              1,313,939 

36-7                839,446 

17-9 

— .               — , 

80,000 

n 

3,678.878 

1*10     .. 

.      713,284 

17-3 

1,348,809       33-0             1,130,700 

Zrs                896,663 

20-1 

— 

80,000 

2-0 

4,098,346 

*  Percent,  of  Total  Liabilities  or  Assets. 

raised  to  £3,714,000,.  and  at  the  close  of  1918  they      stnicted 
stood  at  £-5,406,965. 

Against  this  increase  iu  note  circulation,  deposits, 
bills  payable,  and  acceptances  on  account  of  customers 
are  lower,  and  the  total  of  bills  discounted  and  advances 
is  down  from  £4,871,42.3  to  £4.648,746.  Advances 
to  customers  show  a  very  substantial  growth,  and  t 
total  of  the  assets  is  now  £8,315,860,  as  against 
£7,462,000  on  December  31,  1917,  an  increase  of 
£853,000. 

Liabilities  to  the  public  on  June  30  last  were 
£9,814,471,  against  which  assets  were  held  in  the 
following  proportions:  Cash,  12.2%;  investments, 
5.7%  ;  bills  discounted,  58.9%;  bills  receivable,  22.8%. 

As  the  result  of  an  active  and  successful  business 
■  there  is  an  increase  of  £72,536  in  gross  profits  for  the 
year,  which  have  risen  from  £215,151  to  £287,687. 
This  is  net  attributable  to  any  special  district,  or  to 
any  particular  kind  of  business,  but  to  an  all-round 
and  well-spread  improvement.  The  home  branches, 
London,  Liverpool,  and  Manchester,  are  reported  to 
be.  doing  well,  and  have  more  than  justified  their 
establishment.  "West  Indian  business  again  yields 
satisfactoiy  returns.  West  Africa  also  continues  to 
make  progress,  and  some  of  the  branches  there  are 
showing  good  profits.  On  the  otlier  hand,  the  Bank's 
expenses  continue  to  increase,  the  figures  being 
£201,916,  as  compared  with  £141,214  in  the  pre^'ious 
year.     The  dividend  is  8%,  against  7^%  a  year  ago. 

The  shown  net  profit  for  the  year  1918  was  equal 
to  10.6%,  upon  the  paid-up  capital,  to  7.6%  upon  the 
combined  capital  and  reserve,  and  to  1.0%  upon  the 
total  working  resom'ces. 

Profits  of  the   Colonial  Bank. 


Tear 

Gross 

Net 

r-Dividend^ 

Special 

Carried 

to 

Profit. 

Expenses 

Profit 

Amt.     Rate 

AUcfns. 

Forward 

Dec  31 

£ 

£ 

£ 

£         % 

£ 

£ 

1919+... 

193,255 

125.813 

67,437 

41,774     10(c) 

20.000 

31,342 

1918  ... 

287,687 

201,916 

85,771 

51,463     8(6) 

35,000 

26,679 

1917  ... 

21.5,151 

141,214 

73,937 

33,760     7J(i) 

25,000 

26,372 

1916  ... 

183,961 

95,336 

58,625 

32,550     7(») 

.50,000 

11,185 

1915  ... 

125,646 

69,671 

55,975 

39,000     6** 

18,000 

35,110 

1914  ... 

119,465 

67,257 

52,208 

36,000    6(a) 

11,000 

36,135 

1913  ... 

130,500 

65,353 

54,647 

36,000     6(a) 

20,000 

30,927 

»  First  half  tai  free 

;  second  half  snbject  to  tax.     (n)  Tax  free.       (6)  Less  tax. 

tHali 

-year  to  June  30. 

(c)  At  the  rate  of. 

COLONIAL  BANK  OF  AUSTRALASIA. 

(See  National  Bank  of  Australasia.) 


COMMERCIAL  BANK  OF  AUSTRALIA. 

Head  Office:  Colhns  Street,  Melboume. 
London  Office:  2.\  Bishopsgate,  E.G.  2. 
Capital — 

Authorised         £3,150,000 

Paid  up  (see  letterpress  below)        2,213,009 

Prices  :  Preference  Share  (£10),  £6*.   Dii-.,  4%.  Yield,  £6  3s.  Id.°o 
Ordinary  Share  (10s.),  24s"  id.  „    NU      „  Nil 

The  Commei-cial  Bank  of  Australia  was  registered  in 
1866,  with  head  office  ;t  Melboume.  The  original 
capital  was  £500,000,  with  power  to  increase  to 
£1,000,000.  By  1890  the  paid-up  capital  was 
£1,200,000,  and  there  was  a  reeerve  fund  of 
£1,000,000,  and  deposits  somewhat  exceeded 
£10,500,000.  In  April  1893,  in  consequence  of  the 
crisis,   the  Bank  suspended  pajTnent  and  was  recon- 


f  Jane  30. 

Under  the  reconstniction  scheme  the 
authorised  capital  was  fixed  at  £4,800,000,  in  300,000 
£10  Preference  and  300,000  £6  Ordinary  shares.  In 
1902  the  authorised  capital  was  reduced  to  £3,150,000 
by  writing  off  £5  10s.  per  Ordinaiy  share,  thus  re- 
ducing the  nom.inal  and  paid-up  amount  of  such  share 
to  10s.  The  issued  capital  is  £2,213,009,  consisting 
of  £2,117,350  in  fully-paid  Preference  shares  and 
£9-5,659  in  Ordinary  shares,  paid  in  cash  to  10s.  In 
1896  the  scheme  of  reconstruction  was  modified,  one- 
third  of  the  £5,773,780  of  deposit  receipts  issued  under 
the  scheme  of  1893  being  issued  as  deposit  receipts, 
"A"  series,  and  the  remaining  tv.-o-thirds  as  3% 
receipts  of  the  Special  Assets  Trust  Company,  regis- 
tered to  realise  the  Bank's  assets.  Boti  the  "A  " 
series  deposits  and  the  deposit  receipts  of  the  Special 
Assets    Trust    Company    have    been    repaid.  The 

reduction  in  capital  effected  through  writing  off 
.€5  10s.  per  Ordinaiy  share  pro^dded  £1,039,726, 
which  was  -  partly  applied  to  writing  off  the 
Bank's  interest  in  the  Special  Assets  Trust  Company, 
the  balance  being  placed  to  a  suspense  account  pending 
the  amount  of  the  Bank's  Habihty  under  its  guaranteoJ 
being  finally  determined.  In  the  balance  sheets  a 
deduction  is  made  from  the  paid-up  capital  for  the] 
estimated  deficiency  in  connection  with  the  Special 
Assets  Trust  Company.  On  June  30,  1918,  this  defi- 
ciency amounted  to  £612,660,  leaving  the  net  actual 
effective  capital  £1,600,349. 

On  December  31,  1918,  there  v^^as  another  rein- 
statement of  capital  to  the  extent  of  £30,000,  and  oni 
June  30,  1919,  £40,000  was  so  applied,  thus  bringing] 
the  net  actual  capital  up  to  £1,670,349. 

The  balance  sheet  reveals  a  progressive  movementj 
though  some  allowance,  of  course,  must  be  made  for 
the  increase  in  the  figures  due  to  the  acquisition  of  tliej 
National  Bank  of  Tasmania,  wliich  was  purchased  byi 
the  Commercial  Bank  for  £263,587  in  March   1917. 
Practically  the  whole  of  the  note  circulation,  which  hasj 
risen  from  £62,085  to  £71,046,   must  be  ascribed 
the  Tasmanian  circulation,   as  the  notes  current     iq| 
Australia  are,  for  reasons  referred  to  in  the  case  of  otliet 
Australian  banks,    infinitesimal.     Bills  in  circulation! 
are  up  from  £279,480  to  £418,735,   and  acceptances! 
from  £458,554  to  £594,718.     Total  deposits,  which  inl 
1910  amounted  to  £5,844,558,  have  now  reached  thej 
high  level  of  £10,965,997,   and   good  increases  araj 
shown  under  the  headings   of  both  Government  and  I 
Other  deposits.     The  total  is  over  £2,000,000  higher] 
than  in  1917. 

On  the  assets  side  the  figures  give  the  record  of  al 
very  satisfactoi-y   j'ear's  business.     The  total  of  coinj 
and  bullion,    notes,    &c.,   is   up   from   £1,882,986  toj 
£2,223,113,   but  money  at  call  and  short   notice  isi 
down  from  £1,231,000  to  £191,000.     Investments  ai« 
some  £40,000  higher  at  £446,417.     Bills  and  remit- 
tances  have   increased   from    £246,003   to   £447,613. 
Bills   discounted   and  other   advances   have  evidently 
absorbed  a  considerable  amount  of  the  Bank's  floating 
cash,    the    total    being    over  £3,500,000   higher    at 
£9,285,203.     This  enormous  expansion  is  principally 
accounted  for  by  advances  given  to  chents  to  enable 
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Incorporated  by  Act  of  Parliament. 

AUTHORISED  CAPITAL     ... 
SUBSCRIBED  CAPITAL      ... 


Paid-up  Capital 
Reserve  Fund 


Uncalled  Capital... 

Reserve     Liability 

prietors  


of     Pro- 


BANK  OF  ADELAIDE. 

1866. 

£1,000,000 
625,000 

£500,000 
570,000 

£1,070.000 
155,000 

625,000 
£1,820,000 
Head  Office:     ADELAIDE,  SOUTH  AUSTRALIA 

Bills  on  all  the  Aastrala.><ian  C'i)lonie.s  purcliased  or  collected- 
Drafts  issued  and  Remittanoes  cabled. 
Deposits  received  for  fixnd   nerinrls  at  rates  to  be  ascer- 
tained on  application.      P   ARNOLD,  O.B.E.,  Manager. 
11  Leadcnliall  Street,  London,  K.C.  3. 

WESTERN  AUSTRALIAN  BANK 

LONDON  AGENCY. 

ESTABLISHED     1841. 

Paid-up  Capital        £250,000 

Reserve  Fund  700,000 

Reserved  Profits       28,020 

Reserve  Liability  of  Shareholders    250,000 

Head  Office :  PERTH,  WESTERN  AUSTRALIA. 
Drafts  issueti,  Remittances  cabled.  Bills  negotiated  or 
collected.  Deposits  received  for  fixed  periods  at  rates  to  be 
ascertained  on  application,  and  all  Banking  and  Exchange 
Business  connected  with  Western  Australia  conducted  through 
the  London  Ajjents, 

The  Bank  of  Adelaide, 

11  Leadenhall  St-eet,  London,  E.G.  3. 

Englisli,  Scottisli  &  Australian 
Bank,  Limited. 

Bead  Office :    5  GRACECHUECH   ST.,  E.C.  H. 


Siibscribed  Capital 

Paid-up  Capital        .        .        . 

Further     Liability     of    Pro- 
prietors -       .       .       . 

Reserve  Fund    - 


£1,078,875     O 
£539,437  10 

£539,437  10 
£550,000     O 


Board  of  Directors. 

C.  J.  HEGAN,  Esq.,  Chairman. 
JOHN  ANNAN  BRYCE,  Esq.  JOHN  PATER90N,  Esy 

HoH.  Sir  JOHN  A.  COCKBURN^      ^  WILLIAMSON,   Esy. 

Sm  FREDERICK  W. 


YOLNG,  Kt.,  M.P 


K.C.M.G. 
JAMES  JACKSON,  Esq. 
Tar.  Rt.   Hon.  Viscount 

KNUTSFORD. 

Afanager—E.  M.  JAXION. 

Assistant  Manager— JOS.  GRIEVE. 

Accountant— F.  C.  HOUNSFIELD. 

Bankers. 

BANK  OF  England;;  london  county  Westminster 

AND  PAKE'S  BANK,  LIMITED. 


Letters  of  Credit  and  Drafts  on  the  Branches  and 
Agencies  of  the  Bank  in  Australia  can  be  obtained  at  the  Head 
Office,  or  through  the  Agents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  thetjnited  Kingdom. 

Remittances  made  hj  Telegraphic  Transfer. 

Bills  Negotiated  or  forwarded  for  Collection. 

Bankings  and  Exchange  Business  of  every  description 
transacted  with  Australia. 


THE     COLONIAL     BANK 

ESTABLISHED  IN   1836. 

Saiutitiuil  ty  Ito^al  CKirttr  and  urultr  ttui    \  Mlhority  vj   I'^nluitntii! . 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital  llo  date) 
Reserve  Fui.d  -       -       - 


£5.000.000 

£3.000.000 

£900.000 

£360.000 


Directors : 

CHARLES  FREDERICK  WuQD.'Khw.,  '  dairmun. 

CYUII.  CURNEY,  Esti.,  Dtpu«»-CT.iirm«n. 


COLIN  Alokbmon  Caupuell, 

Ebu. 
Tnosi.ts  Dii  Biissos,  Esq. 

OlLUERT  W.   FOI,  EWJ. 

:jiK  EowARO  Qonu>iiia,  Bart., 
M.P. 


8iu  HEiuitKr  HA11H1.1NO. 

OLITEH  v.  li.  HoAKK,  Em. 

AUTilUR  John  M<  (;*nnrlx,  Ee<l. 

RoHk.KT  RUTMI.ItlOHl),  Ehu. 
CuLUMSL  ClIAB.   W.  BurcK 
WiUTBCKK. 


Auditor : 

A.  E,  CUTFORTH,  Esq.,  F.C.A.,  iSIoiiarg  Deloittk,  Plksdkii, 

QaiFi-iTHs  de  Co.}. 

Joint  Ganeral  Managers :  Cdahles  H.  Hkh-ctt,  E.  Hvhuip  Bill, 

Secretary :  J.  D.  Raci  . 

Head  CWce  and  City  Branch: 

29  GRACECHURCH  STREET,  LONDON,  E.C.  3. 

MANCHESTER:  21  YorkSlreet.  NEW  YORK:  22  William  Street. 

LIVERPOOL:  25  CaslU  Street. 

I  BRITISH  GUIANA. 


WEST  INDIES, 

ANTIGUA    St  John's. 

BARBADOS    Bridgetown 

SpelKhtstown. 

DOMINICA-Roseau. 

GRENADA  —  St.  George's. 
Grenvllle.  Carrlacou 
iGrenadlnesi. 

JAMAICA  Kingston  Fal- 
mouth. Montego  Bay,  Port 
Antonio.  Savanna-la-Mar. 
Annotto  Bay.  Lucea.  Mor- 
ant  Bay,  Port  Maria, 
St.  Ann's  Bay. 

ST.  KITTS    Ba.^seterre. 

ST.  LUCIA— Castries. 

ST.  VINCENT    Kingstown. 

TOBAGO    Scarborough. 

TRINIDAD  Port  of  Spain, 
San  Fernando. 


DEMERARA  -    Georgetown, 
Mahaica,  Mahalcony. 

BERBICE-  New  Amsterdam. 

ESSEQUIBO     —    Henrietta, 
Suddle. 

WEST  AFRICA. 

GAMBIA    Bathurst. 
GOLD   COAST      Accra,  Sec- 
condeo.Wlnncbah.Nswam. 

Koforldua.  Coomassic. 
NIGERIA    Ibadnn.Jos.Kano, 

Lagos,  Ebule  Metta,  Onit- 

sha.        Port        Harcourl. 

Zaria. 
SIERRA  LEONE    Freetown. 
SENEGAL-Dakar  (Ajfency). 
CAMEROONS— Victoria. 


GENERAL  BANKING  BUSINESS  CONDUCTED. 

Current  Accounts  iir.^  optfii'-tl  by  tli*-  Ilaon  in  Londuii  hii'I  nt  iie  Briiiich'-h- 
Interest  at  2  per  cent,  per  annum  ih  allowi'il  on  Duly  BalaMren  in  Lon  <in- 
l>epo8it«  »Te  r«ceivefJ  by  th**  Bank  in  Loinlon  and  at  itt*  lininche  nnbjfct 
t.i  notice  of  witli<lrawal  cr  suei-ial  arraiiift-ment.  Colonial  aii-i  Vi»rfiBn 
£xch*Dg«.— The  B»o*  i-^uf(t  Letter*  of  Cre'lit.  Dmft«  on  Ih-manil.  Tele- 
graphirTrannfen*.  nettotiat»'i  approved  BilUof  Ex'  ha'-k'e.  ri-<t*iv.-ft  HiIIh  for 
Collection,  bufuForfikm  Coupons.  IniDorteaud  Kxpurts.-The  Bat.k  offerH 
special  faci.itiea  for  fiuancinfi  t-ssential  Imports  and  KiporU. 


ALEXANDERS  DISCOUNT  CO., 

LIMITED, 
24  Lombard  St.,  E.G.  3. 


Capital  . . . 
Subscribed 
Paid  up  ... 
Reserve  Fund 


£1,000,000 
900,000 
500,000 
200,000 


£100,000   in   £10   (fully  paid   6  per 
cent.)   Preference    Shares. 

£800,000  in   £10    Ordinary   Shares 
(£5   paid). 


OIRECXORS. 

Colin  Fbederick  Campbell,  Chairman. 
Robert  Ernest  Alexander. 
Georob  Cleverly  Alexander. 
Philip  Pembroke  Alexander. 
Austin  Edward  Harris. 

Manager — F.  Newcomb. 
Assistant  to  Manager —        Secretary — A.K.  Bruce. 
E.  D.  Spring  Rice. 


Approved  Mercantile  Bills  discounted. 
Loans  granted  on  negotiable  securities. 
Money  received  on  deposit  at  call  and  short 
notices  at  current  market  rates,  as  adver- 
tised from  time  to  time  in  the  daily  paper.s. 
For  longer  periods  on  specially  agreed  terms. 
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Liabilities  and  Assets  of  The  Commercial  Bank  of  Australia 

LIABILITIES. 

Net  Effective 

Notes  in 

Oir- 

Bills  in 

Cir-         Accept 

/ 



Deposits,  lie. , 

Continent 

Profit 

Total 

, — Capital  .■ — , 

r-culation.-^ 

,— dilation.--,     , ances 

,      Govt. 

Other.           . Total. , 

^Liability.-^ 

^Balance.-, 

LiabiMtlee. 

Deo.  31           £   '         %• 

£ 

%• 

£ 

%•          £ 

%•         £ 

£                  £            %• 

£        %• 

£          % 

'        £ 

1919t. 

.    1,670  349     11-4 

71,617 

•5 

360,392 

2-5     441,362    3-0    1,03S,783 

11,03S,964     12,072,747     82-2 

55,407     -4 

14,674,774 

1918  . 

.    1,630,319      11-9 

71,046 

•5 

418,735 

3-1      694,718 

4-3    1,441,408 

9,524,529     10,965,997     79-8 

—        — 

56,251      -4 

13,737,096 

1917  . 

.     1,S70,349     14'6 

62,085 

•6 

279,480 

2-6     458,554 

•■3      650,636 

7,665,150       8,316,786      77-5 

—        — 

48,782     -4 

10,736,086 

191G  . 

.    l,r)20,34^>     15-8 

54,816 

•6 

574,203 

6-0      301,503 

3-1       495,707 

6,013,001       7,108,708      7«-0 

—       — 

40,731      -5 

9,609,400 

1915  . 

.    1,467,349      15-9 

47,823 

•5 

429,198 

4-6     228,124 

2-5      409,904 

6,561,468      6,971,372      75-5 

34,529        -4 

63,733      -6 

9,232,133 

1914  .. 

.    1,452,346      16-3 

34,794 

•4 

639,736 

6-1      119,991 

1-4      448,668 

6,205,105      6,653,773      74-9 

40,803        -4 

49,997     -6 

8,891,440 

1913  . 

.    1,401,504     15'4 

11,913 

•1 

367,611 

4-0      116,472 

1-3      431,493 

6,2 

37,040       6,668,533      73-1 

616,288      5-7 

39,460     -4 

9,120,771 

1910  . 

.    1,230,899      12-9 

257,135 

2-7 

442,270 

4-8      172,269 

1-8      681,912 

6,162,646      6,844,558     81-3 

1,652,842    18-3 

38,372     -4 

9,638,236 

ASSETS. 

Coin  &  Bullion, 

tnvest- 

Money  at  Call 

Bills  and 

Bills  and 

Liability  for       Due  from 

Contingent        Bank 

Tota 

^Notes.  &C-, 

-menta. — , 

r~&.  Notice.--, 

^Remittances. - 

,     .—Advances. — , 

.— Acceptances.-^^Banks.-^ 

^Assets.—, 

^Premises.— , 

AssetB. 

Doc.  31        £   ■       %• 

£        %• 

£         %• 

£          %* 

£ 

%• 

£       %*         £    %• 

£        %• 

£        %• 

£ 

191St- 

.2,0115,563  13-7      4 

39,412  3-0 

766,0  '0     5^2 

7111.817       4-8 

:i,7"3,507 

66-3 

444,362    3-0     80,908  -e 

499,i'9.>  3.4 

14.074,774 

1918  . 

.2,223,112    16-2      440,417    3-2 

191,000    1-4 

417,063      3-3 

11,285,203 

67-6 

594,71s    4-3     02,433  -5 

—        — 

486,550    3-5 

13,737,090 

19U  . 

.1,882,986    17-5      4 

i.i,43rt    3-7 

1,231,(101 11-4 

562,111       5-2 

6,  ?0  1,834 

531 

458,654    4-2      35,065  -3 

—        — 

466.1100    4-2 

10,736,036 

1916  . 

.1,817,951    18-9      2 

48.960    2-8 

26 

1.000    2'6 

1,0,58,417    11-1 

5,458,9  -2 

6B-8 

301,.5!I3    3-1      20,037  '2 

—       — 

452,490    4-7 

9,609,400 

1915  . 

.1,563,282    16-9      244.070    2-6 

606,000    5-5 

447,434     4-9 

6,756,653 

62-3 

228,124   2-5        9,SI0  -1 

15,230      -2 

461,530    5-0 

9,232,133 

1914  . 

.1,901,216   21-4 

77,733      -9 

409,000    4'6 

709,662      7-9 

6,2U,954 

68-6 

119,991    1-4        9,204  -1 

21,600      -2 

431,19(1    4-9 

8,891,440 

1913  . 

.1,626,793    17-8 

41.922      -5 

1,02 

i.00011-2 

858,803      9-4 

4,973,775 

54-S 

116,472    1-3      15,891  -2 

39,000      -4 

423,055    4-7 

9,120,771 

1910  . 

.1,413,001    14-8      102,776    !•! 

615,000    6-4 

978,116    10-2 

6,327,617 

65-9 

172,269    1-8     16,731  -2 

675,000   6'0 

437,736   4-6 

9,638,236 

• 

Per  cent,  of  Total  Li.ibilities  or  Assets.           f  June  30. 

them  to  subscribe  to  war  loans,  and  to  the  Bank's  par- 
ticipation in  the  Government  schemes  for' financing 
wheat,  wool,  and  other  commodities  of  urgent  national 
importance.  The  other  items  show  relatively  trifling 
changes,  but  total  assets  are  up  to  the  very  satisfactoiy 
level  of  £13,737,096,  slightly  over  £3,000,000  higher 
than  in  1917. 

Liabilities  to  the  public  on  June  30  last  were 
£14,619,367,  against  which  assets  were  held  in  the 
following  proportions  :  Coin,  bullion,  and  notes,  13.7%  ; 
money  at  call  and  short  notice,  6.2%;  investments, 
3.0% ;  bills  and  remittances,  4.9%  ;  and  bills  discounted 
and  advances,  66.6%. 

The  net  profit  for  1918  has  risen  from  £133,746  to 
£160,163.  The  dividend  on  the  Preference  shares 
absorbed  £84,694;  £68,000  went  in  the  adjustment  of 
capital  deficiency;  expenses  took  £225,858,  against 
£191,505  in  1917;  and  the  carry-forward  is  increased 
from  £6,436  to  £13,904.  There,  seems  no  prospect  at 
present  of  any  dividends  on  the  0rdinai7  shares. 

The  shown  net  profit  for  the  year  1918  was  equal 
to  9.2%  upon  the  net  effective  capital,  and  to  1.2% 
upon  the  total  working  resources. 

Profits  of  the  Commercial  Bank  of  Australia, 

Adjust- 


Year        Gross 
ended       Profit. 
Dec.  31        £ 
1919t...  205,062 


ISl.S  , 
1917 
1916  . 
1916  . 
1914 
1913  . 


r,86,021 
,  326,321 
.  332,128 

293,166 
.  313,076 

312,186 


Expenses. 
£ 

118,559 

226,858 

191,505 

193,436 

184,736 

183,422 

177,335 
♦  At  rate  of. 


Net 
Profit. 

£ 
86,603 
160,163 
133,746 
138,092 
108,429 
129,654 
134,861 


, Divs. , 

Pref.  Ord. 
Amt.  Shrs.  Shrs. 


£ 

42.347 
84,694 
84,694 
84,094 
84,694 
84,694 
63,620 


0/  o/ 
/o  /o 
4«   Nil 

4  Nil 

4  Nil 

4  Nil 

4  Nil 

4  NU 

3  Nil 


roent  of    Carried 

Capital,       Fo  - 

Depn.,&c.   war  d 


t  Half-.rtar  to  June  30. 


£ 

46,(00 
68,000 
50,000 
68,000 
20,000 
45,000 
70,000 


£ 

13.(00 
13,904 
6,436 
7.384 
11,386 
7,660 
7,690 


COMMERCIAL  BANK    OF  SPANISH 
AMERICA. 

OfSce:   9  Bishopsgate, -London,  E.G.  2. 


Head 
Ca  pital — 

Authorised 
7s5«erf,  259,979 
1,438  ' 
Price  of  ' 

This  Bank 


'A' 


£500,000 
'  261.417 


) 


'  Shares,  £1,  fully  paid 
B  "  Shares,  £1  each,  fully  paid 
A  "  Share,  16«.  If'^y  paid).      Dividend,  Nil. 
formed  in  1904,  is   an  amalgamation  of 


two  small  institutions,  and  operates  chiefly  in  the 
Spanish  Eepublics  of  Central  America  and  the  four 
northern  Eepublics  of  Southern  America.  In  these 
countries  there  has  been  a  scarcity  of  circulating 
medium,  and  the  deposit  and  exchange  business  has 
been  limited.  In  the  absence  of  these  facilities,  the 
basis  upon  which  the  business  of  a  bank  could  be  car- 
ried on  successfully  was  the  financing  of  produce  of  the 
country  in  the  States  in  which  such  produce  was  raised, 
A  bank  operating  under  such  conditions  needed  to  be 
in  a  position  to  deal  with  the  produce  received  as 
collateral  or  cove^,  find  the  best  markets  for  same, 
and,  furthermore,  be  the  intermediary  between  local 
clients  and  European  manufacturers  from  whom  their 
necessities  in  the  way  of  manufactured  goods,  comes- 
tibles, &c.,  are  obtained.  The  Gommercial  Bank  of 
Spanish  America  was  organised  for  this  purpose. 
-    For  some  time  prior  to  the  end  of  1917  the  Anglo- 


South  American  Bank  held  a  small  interest  in  the 
Bank,  which  it  has  now  increased.  The  Anglo-South 
American  Bank,  has  gi'eatly  widened  the  scope  of  its 
activities  in  recent  years,  and,  through  purchase  from 
shareholders  of  the  "  A  "  shares  of  the  Gommercial  ' 
Bank  of  Spanish  America  at  the  price  of  17s.  6d.  per 
share,  has  placed  the  Gommercial  Bank  in  a  better 
position  than  hitherto  to  cope  more  successfully  with 
the  growing  competition  on  the  part  of  influential 
American  institutions  in  those  countries  in  wliich  the 
Gommercial  Bank  has  performed  a  certain  amount  of 
pioneer  work  and  obtained  a  foothold  for  British  bank- 
ing. It  should  be  added  that  prior  to  the  War  the 
Commercial  Bank  had  entered  upon  an  expansion 
progi-amme,  which  was  greatly  interfered  with  by  the 
outbreak  of  war  and  by  the  impossibility  of  secm-ing 
further  working  capital.  The  offer  of  the  Anglo- 
South  American  Bank  of  17s.  6d.  per  £L  share  of  the 
Gommercial  Bank  was  an  attractive  one,  for  no  divi- 
dend has  been  paid  by  the  Commercial  Bank  since 
1914,  and  its  shares  in  the  meantime  had  been  below 
lOi.  The  Gommercial  Bank,  it  was  understood  at  the 
time  tbe  arrangement  was  entered  into,  would  continue 
to  conduct  business  in  its  own  name,  though  to  all 
intents  and  purposes  it  is  part  of  the  Anglo-South 
American  Bank,  and  its  customers  are  able  to  avail 
themselves  of  the  same  facilities  as  are  those  of  the 
parent  concern.  By  reason  of  this  operation  its  credit 
lias  been  vastly  improved,  and  its  purely  banking  busi- 
ness is  likely  to  show  considerable  improvement, 
especially  if,  as  was  understood  at  the  tinrte,  the  decision 
to  discontinue  dealing  in  merchandise  is  adhered  to. 
Up  to  December  last  it  is  stated  that  the  Anglo-South 
American  Bank  had  acquired  238,000  out  of  the 
260,000  odd  shares  issued,  and  now  that  it  has  the 
controlling  interest  it  will  be  the  policy  of  the  Anglo- 
South  American  Bank  to  strengthen  in  every  way  the 
position  of  the  Commercial  Bank  of  Spanish  America. 

The  authorised  capital  of  the  Gommercial  Bank  is 
£500,000  and  the  paid-up  capital  £261,417,  of  which 
£259,970  consists  of  £1  fully-paid  "A"  shares  and 
£1,438  of  £1  fully-paid  "B"  shares.  The  "A" 
shares  are  entitled  to  a  non-cumulative  preferential 
dividend' of  6%  and  to  participate  pari  passu  with  the 
"  B  "  shares  in  profits  after  3%  on  the  latter.  They 
are  also  entitled  to  priority  for  capital,^  with  further 
participation  after  payment  of  the  "B"  shares, 
Holders  of  the  "B"  shares  are  entitled  to  convert 
into  "A"  shares  by  paying  10s.  per  share,  which 
when  paid  up  goes  to  reduce  the  goodwill  account. 
On  June  30,  1917.  goodwill  acount  had  by  this  means 
been  reduced  to  £26,057. 

The  actual  net  earnings  for  the  year  ended  June  30, 
1918,  amounted  to  £26,601,  and  the  amount  was 
applied,  after  writing  ofi  a  .small  sum  for  depreciation 
of  investments,  to  cancelling  the  balance  m  goodwill 
account.  The  reserve  fund  at  June  30,  1917,  stood 
at  £34,000,  and  by  the  transfer  of  1,314  in  June  last 
it  was  raised  to  £35,314. 

The  figures  presented  in  this  year's  accounts  show 
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THE 


Union   Bank  of  Australia 


LIMITED. 

Established  1837.         Incorporated  1880. 

£7,500.000 

JBZ'.STO.OOO    i"otr«i"«"-        5.070,000 
Reserve  Liability  of  Proprletops  ..  5.000.000 

Total  Capital  and  Reserves       £10,070,000 


Authorised  and  Issued  Capital 

Paid-up  Capital,  £2.500.000    Ixoeethap 
Reserve  Fund.     ■«"  "(^  i""   i^  rogetner 


DIRECTORS : 

Henby  p.  Stobois,  Esq.,  Chairman. 


The  Kt.  Hon.  Lord  Cab.«ich.*ki,, 

G.C.S.I. 
The  Bight.  Hon.  The  Earl  of 

CaiOHEST^B. 

JoHM  Dennistoun,  Esq. 
Hdoh  D.  Flower,  Esq. 
The  Rt.  Hon.  Loud  Hii.i.isi.i'os. 


S.R.  Livisasxo.NB-LEARaoNiii 

Esq. 
William  B.  Mewbcbn,  Esq. 
Robert  0.  Nesbitt.  Esq. 
Fred.  G.  Pabbobt,  Esq. 
The  Hon.  Edmund  W.  Parker. 
Sir  Westby  B.  Perceval, 
K.C.M.O. 


HEAD     OFFICE: 

71  CORNHILL,  LONDON,  E.C.3. 

Manager — W.  J.  Essame.  Assistant  Manager — W.  A.  I-ainii. 


Branches  throughout  Australia  and 
New  Zealand,  viz.: 


In    VICTORIA 

„    SOUTH   iUSTRALIA 

.,    NBW  SOUTH  WALES 

„    WB.STBRN  ADSTRAUA 

„    QDEBN8LAND.. 

„     TASMANIA 

„    NBW  ZEALAND 


41 
14 
3K 
21 
19 
3 
44 

160 


ESTABLISHED  IN  1817. 


Bank  of  Britisli  West  Africa,  Limited . 

ESTABLISHED    1894. 

Banker*    to    the   Govepnmenta    of    tie    Colonise   of     the    GAMBIA 

SIERRA  LEONE,  GOLD  COAST   and   NIGERIA. 

HEAD    OFFICE: 

17    &    i8    LEADENHALL    STREET, 
LONDON,    E.C.3. 

Liverpool  Offlcs:   23  WATER  STREET. 

Manchester  Omea:    108108  PORTLAND  STREET. 

New  York  Offlee:  10)  BEVVER  STREET. 


Authorisecf  Capital 
Subacribad  Capital 
Oallad-up  Capital 
Rasarv* 


£2.000,000 

£7.000,000 

£800,000 

£37?, 780 


Directors  : 
The  Rt.  Hon.  THE  KARL  OF  SELBORNE.  K.G..  G.C.MG.  .Chairman) 
CLIFFORD  B.  EDGAR.  Esq  .  MP.         GEO.  W.  NEVILLE.  Esq.   [MP. 
J.  W.  BEAUMONT  PEASE,  J.P.  Sir  OWEN  PHILIPPS,  G.C.M.G. 

D.  q.  HENRIQUES.  Esq.,  J.P.  MAZZINI  STUART.  Esq..  J.P. 

GEORGE  MILLER.  Esq.  0.  HARRISON  WILLIAMS.  Esq. 

W.  P.  MOORB,  Esq. 


Drm(t«  upon  the  Brancbea  are  lisaed  by  Head  Office,  aud  may  also  be 
obtaUied  from  the  Bank's  Agents   throagboat  Bngland,  Scotland,  and  Ireland. 

Oommerolal  and  Olrcular  Travelling  Oredits  iaaaed  available  tbroagboat 
the  World. 

Telegraphic  Uemittances  are  also  made. 

Bills  on  the  Australian  States  and  DominlOD  of  New  Zealand  are  purchased 
or  sent  for  collection. 

Deposits  are  received  at  Head  Office  at  ratee  of  interest  and  for  periods 
wbiob  may  be  asoertained  on  application. 

BANK  OF 
NEW  SOUTH  WALES 


Head  Office  : 
SYDNEY,  NEW  SOUTH  WALES. 

London    Offico  : 
29  THREADNEEDLE  STREET,  E.G.  2. 

Paid-up  Capital       £3,904,860 

Reserve  Fund  3,025,000 

Reserve  Liability     3,904,860 

Ae:g:rcg:ate  Assets  £10,834,720 


The  Bank  has  340  BRANCHES  AND  AGENCIES  In 
the  Australian  States,  New  Zealand,  Fiji,  Papua  (New 
Guinea),  and  London,  and  Agents  and  Correspondents 
all  over  the  World,  on  whom  the  London  Office  grants 
Circular  Letters  of  Credit  and  Circular  Notes.  Also 
issues  Drafts  on  demand.  Makes  Mail  and  Cable 
Transfers.  Negotiates  and  Collects  Bills  of  Exchange. 
Arranges  Wool  and  other  Produce  Credits.  Receives 
Deposits  for  Fixed  Periods  on  Terms  which  may  be 
known  on  application;  and  transacts  every  descrip- 
tion of  Australasian  Banking  business. 


General    Manager 
Asst.  Managere      G. 
Secretary 


•   LESLIE  COUPER.  C.  M.G. 

LESTER,    O.    W.     PATERSON. 

•     J.   R.   BINGHAM. 


LTD. 


BANKERS : 

BANKOP  KSGLAND.        LONDJN  J  JtSTOirY  i  .MIDLAND  BASK, 
LONDON  COUNTr  WBSTMINSTER  AND  PARR'S  BANK,  LTD. 

BRANCHES: 
West  Africa. 

GAMBIA— Bathurst. 

SIERRA  LEONE— Freetown,  Shcrbro. 

LIBERIA— Monrovia. 

OOLD   0OA8T    AND    A3HANTI— Accra,   Aiim.    Gape    Coast.  Ooomasiie. 

Koforidua,  Nflawam,  Saltpond,  Scccondee,  Tarquab.  Wiunebab. 
T0G0L.4.ND— Lome. 
NIGERIA- Abeokuta,  Oalab<ir,  Forcados.  Iba<tan,  Jos,  Kaduna,  Eano,  Lips, 

Lokoja,  Onit£ha.  Port  Harcourt.  Warrl.  Zaria. 
FKR.N'ANDO  PO— .Santa  Isabel. 
CANARY  ISLANDS— Las  Palmas. 
I?<;  YPT— Alexandria. 
MOROUOO — Casablanca,  Fez,  Marrakech,  Mazagan,  Saflfl.  Tau^rier. 

CHARTERED  BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON.    E.C.  2. 
Incorpopated  by  Royal  Charter. 

CAPITAL  -        -        -    £1,200,000 
RESERVE   FUND    -    £2,100,000 


COURT    OF 

j  SlrMONTAGU  CORNISH  TUIINKK, 
I  Ohalrman. 

Sir  DUNCAN  CABMICHAEL. 

THOU  AS  OOTHBERTSON,  Esq. 

Sir  ALFRED  DENT.  K.O.M.O. 

WILLIAM  HENRY  , NEVILLE 
QOSCHEN.  Bsq. 

T.  H.  WHITBHBAD,  I  „ 

W.  K.  PRESTON.  j  ^<">'(>'". 


AGKNCIES    AND 


DIRECTORS. 

The     liiKlit     Hon.    LORD    GEOBQB 
HAMILTON,  G.CAl. 

WILLIAM  FOOT  MITOHELL,  B«|. 

J.  M.G.  PnOl'HlX,  E*|. 

LEWIS   ALBXANDBR   WALLAOB, 

Esq. 

J.  S.  BRCCB,  Sub-J/anagtr.   ' 

BRANCHES. 

PUKET 
,    RANGOON 
SAIGON 
SEREMBAN 
SHANGHAI 
SINGAPORE 
SOURABAYA 
TAIPING  (F.M.S.) 
TATOY 
TIENTSIN 
YOKOHAMA 


AMRITSAR  ILOILO 

BANGKOK  IPOH  , 

BATAVIA  KAl'.ACHI 

BOMBAY  KLANG  I 

CALCUTTA  KOBE 

CANTON  KUALA    LUMPDR 

OEBU  MADRAS 

COLOMBO  MANILA 

DELHI  MEDAN 

HAIPHONG  NEW  YORK 

HANKOW  PEKING 

HONG  KONG  PENANG 

BANKERS. 

THB  BANK  OF  ENGLAND. 

THE  LONDON  JOINT  OITT  AND  MIDLAND  BANK.  LIMITED. 

THE  LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK,  LIMITBD 

TBB  NATIONAL  PROVI.SCIAL  AND  UNION  BANK  OF  ENGLAND, 

LIHITBO. 

THB  NATIONAL  BANE  OP  SCOTLAND,  LOIITKD. 

The  Corr  oration  buy  and  receive  for  collection  Bills  of  Exchange.  tTanf. 
'  raft^  payable  at  the  above  Agencies  aul  Branches,  and  transact  ^'ener.il 
Banlcing  business  connected  with  the  Cast.  Deposits  of  Money  are  receivi^l  for 
fixed  perioils  at  terms  which  may  be  ascertained  on  application ;  inter's^t 
payable  lialf-yearly,  30th  June  aud  iUt  December.  On  Current  Accounts 
iutercsb  is  allowed  at  2  per  cent,  per  annum  on  the  minimum  monthly  balances 
provided  they  do  not  fall  below  £200. 
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LIABILITIES. 

Bane  30 

191S 

1917 

1916 

1915 

1914 

1913 

ASSETS. 

Jane  30 

191S 

1917 

1916 

1915 

1914 

1913 


Liab 

Capital 
Faid  up. 

£ 
261,417 
261.417 
261,417 
261,417 
261,417 
141.417 


iliiies  and  Assets  of  The  Commercial  Banlcoj  Spanish  America,  Limited. 


Reserve 

Fund. 

£ 

55,314 
34,000 
33,000 
46,000 
31,000 
30,000 


Total  Capital 
-and  Reserre.- 


£ 

296,731 
2:i6.417 
294,417 
307,417 
292,417 
171,417 


%• 
22-7 

49-9 

69-0 

60-2 

50-8 

3Z-1 


Current 
Accounts,  &c.-^ 
%• 
62-5 


-Casb  in  Hand.- 


£ 

164,412 

51,813 

36,819 

33,353 

34,475 

19,462 


12-6 
8-8 
7-4 
6-5 
6-0 
3-6 


-Investments.- 


£ 

816,320 
176,225 
110,025 
125,740 
123,181 
194,994 

Bills, 
-Receivable.- 


-Bills  Payablo.- 


29-8 
22-1 
24-6 
21-4 
36-5 


£ 

191,879 
117,486 
91,324 
73,363 
146,122 
165,278 


%• 
14-7 
19-9 
18-3 
14-4 
25-3 
29-t 


-Profit  Balance.- 


38,114 
38,131 
41,976 
42,641 
53,664 
54,18S 


2-9 
6-4 
8-4 
8-4 
9-3 
10-1 


s. 

so, 065 
47,838 
33,753 

47,239 
14,491 
30,590 


%• 
61 
8-1 
«-8 
9-2 
2-5 
5-8 


Loans, 
-Advances,  &c.- 


£ 

1,010,745 
423,996 
348,727 
349,783 
437,716 
400,406 


%' 
77-4 

71-6 

69-9 

68-5 

76-0 

75-9 


e 

1,668 

2,758 

3,066 

4,106 
14,682 
12,284 

-Miscellaneoos.- 


%* 
•1 

•4 

•8 

•8 

2-5 

2-3 


£ 
13,262 
30,118 
37,566 
37,557 
36,057 
29,337 


%• 
l-S 

5'1 

7-5 

7-4 

6-2 

5-6 


Total 

Liabilities. 

£ 

1,306,598 
691,836 
493,831 
610,622 
576,402 
633,973 

Total 
Assets. 
£ 
1,306,598 
691,888 
498331 
610,622 
576.402 
533,973 


"  Per  Gent,  of  Total  Liabilities  or  Assets. 


a  considerable  expansion  over  those  of  previous  years. 
This  is  mainl_v  due  to  a  change  in  the  method  of  draw- 
ing up  the  balance  sheet.  Hitherto  the  figures  pre- 
sented were  those  appearing  in  the  Loudon  books  of 
the  Bank,  which  included  only  the  branches'  balance 
with  head  office.  On  thisj^ccasion,  and  for  the  future, 
it  has  been  decided  to  incorporate  the  total  figiu-es 
appearing  on  both  sides  of  the  branches'  statements 
of  account.  Conseque.ntly,  the  balance  sheet. thus 
displayed  gives  a  more  complete  expose  of  the  Bank's 
position.  As  the  result  of  this  change,  the  total  under 
loans,  advances,  &c.,  now  appear  at  £1,010,745, 
against  £'423,996  in  the  previous  year.  This  item 
practically  represents  the  essence  of  the  Bank's  busi- 
ness. It  consists  of  loans  and  advances  to  planters  and 
producers  in  South  and  Central  America  against 
their  produce  actually  shipped,  in  stock,  or  growing 
crops.  Ojice  the  crop  is  gathered,  the  Bank  handles  the 
produce  and  sells  it  in  suitable  markets,  and  in  due 
course  receives  the  proceeds,  which  are  jdaced  to  the 
credit  of  the  particular  client 's  account.  Other  move- 
ments, with  the  exception  of  bills  receivable,  which 
amount  to  £80,065  against  £47,838  on  the  last 
occasion,  are  comparatively  unimportant. 

In  the  profit  and  loss  account,  Die  item  which 
strikes  one  is  that  of  "expenses."  These  are 
necessarily  heavy  in  comparison  with  the  profits  earned 
to  June  SO,  1918,  and  in  the  previous  year,  because 
while  the  l>usiness  on  account  of  war  conditions  has 
been  considerably  restricted,  expenses  had  not  only  to 
go  on  as  usual,  but  to  be  increased  in  some  cases, 
esfiecially  where  there  was  the  necessity  to  see  that 
employees  were  in  a  position  to  meet  the  increased 
cost  of  living.  Gross  profit  comes  out  at  £80.718  as 
against  £35,785  for  the  previous  year;  while  the  net 
amount  carried  to  the  balance  sheet  is  £26,284, 
against  £17,439.  To  an-ive  at  a  true  comparison 
there  should  be  added  the  difference  in  the  amount 
written  off  for  investments,  which  m  the  1917  balance 
sheet  was  £4,195  as  agamst  £317  in  1918.  The  actual 
net  earnings  are  therefore  £21,32y  for  the  year  ended 
June  30,  1917,  against  £26,601  for  the  vear  ended 
June  30,  1918. 

The  shown  net  profit  was  equal  to  10.2%  upon 
the  paid-up  capital,  to  8.9%  upon  the  combined  capital 


and  reserve,    and  to  2.0%   upon   the  total  working 
resources. 


Tr.  to 
June  30 

1918 
1917 
1916 
1915 
1914 
1913 


Profits  of   ihc  Commercial  Bank  of  Spanish  America. 
Ex- 


Gross 
Profit. 

£ 
80,718 
35,785 
26,682 
22,387 
29,676 
27,616 


Net        ^ — Dividends — ->    Speci.al    Oarried 
Profit.   Amoont.    "A"  "B"AUctns.  Forward. 


£ 

51,117 
14,466 
11,903 
11,823 
16,335 
10,450 


£ 

26,601 
21,330 
13,780 
10,564 
13,240 
17,066 


6,430 
6,614 


/o 
Nil 

Nil 
Nil 
Nil 

3 

6 


% 
Nil 
NU 

Nil 
Nil 
Nil 


£ 
27,689 
21,634 
14,737 
15,923 
4,228 


£ 

1,654 
2,642 
2,946 
3,893 
9,252 
5,670 


COMMERCIAL    BANK    OF  TASMANIA. 

Head  Office  ;  Hobart,  Tasmania. 
Capital — 

Authorised,  100.000  Shares  of  £10  each       ...       £1,000,000 
Sulscribed,  80,000  Shares  of  £10  each         ...  800.000 

Paid  up,  £2  10s.  per  Share 200.000 

This  is  one  of  the  smaller  of  our  Colonial  banking  in- 
stitutions, and  also  one  of  the  oldest,  dating  back  to 
1832.  Though  its  growth  has  not  been  of  rapid  char- 
acter, the  Bank  has  built  up  a  strong  position  and  has 
done  well  for  its  shareholders.  The  head  office  is  at 
Hobart;  it  bas  18  branches  in  Tasmania,  and  is  repiB- 
sented  by  agents  in  several  States  of  Australia.  The 
authorised  capital  is  £1,000,000,  in  £10  shares,  the 
subscribed  capital  £800,000,  and  the  paid-up  capital 
£200,000,  or  £2  10s.  per  share.  The  reserve  fund  is 
being  gradually  added  to  "Irom  surplus  profits,  and 
amounts  to  £285,000,  or  £85,000  more  than  the  paid- 
up  capital.  The  note  circulation  has  practically  dis- 
appeared since  the  Commonwealth  Bank  was  formed, 
and  now  stands  at  the  insignificant  figure  of  £3,973. 
Deposits,  &c.,  in  February  1919  were  slightly  less 
than- in  the  previous  year  at  £2,096,227.  Total  assets 
now  amount  to  £2,609,071,  and  among  these  specie, 
bullion,  and  notes  are  £119,913  less  than  they  were  in 
the  previous  year.  Investments  have  also  fallen  from 
£371,280  to  £219,033.  Austrahan  War  Loan,  which 
in  the  half-yearly  balance  sheet  of  August  31,  1918, 
stood  af  £200,000,  no  longer  appears  in  the  balance 
sheet.  Bills  receivable  and  advances  are  about 
£400,000  higher  at  £1,829,933. 

Gross  profits  to  February  28,  1919,  were  £81,188. 
against  £73,094  last  year,  but  expenses  were  £2,654 


Liahilities  and  Assets  of  The  Commercial  Banlc  of  Tasmania,  Limited. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Notes 

in 

Profit 

Total 

End  o£ 

Faid  up. 

Fund. 

^and  Reserve.^ 

/-Circulation.-^      ^Deposits,  Ac.-, 

Liabilities. 

Peb. 

£ 

£ 

«        %• 

£ 

%•                  * 

%• 

£     %• 

£ 

1919    

200,000 

28S,000 

■ISo.oon   18-6 

3,973 

•2             2,096 

227    80-3 

23,871      -9 

2,609,071 

1918    

200,000 

276,000 

475,000    18-2 

4,427 

•1             2,107,817    89-8 

23,103      -9 

2,610,347 

1917     

200,000 

270,000 

470,000    19-9 

4,577 

•2             1,872, 

300     79-0 

21,274     -9 

2,368,161 

1916     



200,000 

260,000 

460,000   18-5 

4,731 

•2             1,999,621     80-3 

26,522  1-9 

2,490,874 

1915     

... 

200,000 

255,000 

.455,000    19-0 

5,086 

•2              1,910,862    79-8 

23,120  1-9 

2,394,068 

1914 

200,000 

245,000 

445,000    18-6 

5,847 

•3             1,919,117    89-1 

24,589  1-9 

2,394,663 

1910     

175,000 

185,000 

360,000    18-3 

61,164 

3-1              1,525,920   77-5 

22.249    1-1 

1,969,333 

ASSETS. 

Specie, 

Bullion 

^ 

Due  from 

Bills  Receivable 

Bank 

Total 

End  of 

^and  Notes.^ 

/-In  vestments. ->            /—Other  Banks.-, 

/-and  Advances.^ 

/—Premises,  &o.^ 

Assets. 

Feb. 

£ 

%• 

£ 

%•                     £ 

%* 

£ 

%• 

£              %• 

£ 

1919     

496.233 

19-0 

319.033 

8-4                    — 

1,829,033 

70-1 

6:'..S22          2-5 

2,C09,07i 

1918     

616,196 

23-8 

371,380 

14*2                 125,225 

4-8 

1,437,555 

55-1 

60,091          2-3 

2.610,317 

1917     

532,930 

22-5 

223,716 

9*4                 14,063 

■6 

1,538,214 

65-0 

69,178         2"S 

2,368,161 

1916     

...        603,195 

24-2 

331,100 

13-3                  64,504 

2-6 

1,432,900 

57-5 

59,175          3-4 

2,490,874 

1916     

...        537,170 

225 

187,800 

8-6                   85,453 

3-8 

1,555,642 

64-9 

58,003          2-4 

2,394,068 

1914     

353,749 

14-7 

203,000 

S-S                  42,391 

1-8 

1,740,319 

72-7 

66,094          2-3 

2,394,66.1 

1910     

195,641 

9-9 

216,800 

19-9                   28,896 

VS 

1,480,021 

7S-2 

48,976          2-5 

1,969,333- 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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THE  MEICANTILE  BANK  THE  CANADIAN  BANK 

Of  INDIA  (LimTED).      jF  COMMERCE. 


HEAD    OFFICE:' 


PAID-UP  CAPITAL   -      -  XI5,000,000  £3,082,192)- 

15GRACECHURCH  STREET,  LONDON,  E.C.3.  reserve  fund      -    -  .vis.ooo.ooo  £3,082.192). 


Capital  Authorised £1,500,000 

Capital  Paid  up     £750,000 

Reserve    Fund    and    Un-) 
divided  Profits     ...         j 


£785,794 


BRAyCHES   AND   AQENCIES  : 

INDIA,    BURMAH,    CEYLON, 

STRAITS     SETTLEMENTS,    CHINA, 

and  PORT   LOUIS   (MAURITIUS). 

New  York  Agency     -     BANK   OF    MONTREAL 


Head   Office:     TORONTO. 

Sib   EOMU.VD  W.VLKliU,  C.V.O.,  LL.D..  D.C.L.,  President. 

Sir  JOHN  AIRD,  General  Manager. 

H.  V.  F.  JONES,  Assistant  General  Manager. 

497  BRANCHES     throughout    CANADA    and   in  the 
UNITED  STATES  and  elsewhere. 

IN     NEWFOUNDLAND. 

Belleorasi,  Bdkin,   Gkamj  Bank.  1Imii;i>ii;   IIrfton,  St.  John's, 

IN    THE    UNITED     STATES. 

New  York,    San    Francisco.    Portland   (Oregon),    Seattle, 
and  Agents  in  all  large  Cities. 

IN     MEXICO.     Mexico  Citt. 


The  Bank  buys  and  sells  Bills  of  Exchange,  issues  Letters  of 
Credit  and  Circular  Notes,  and  transacts  Banking  and  Agency 
Business  in  connection  with  the  East,  on  terms  to  be  had  on 
application. 

DEPOSITS.— Rates  will  be  quoted  on  application. 

On  CURRENT  ACCOUNTS  Interest  is  allowed  at  2  per  cent, 
per  annum  on  daily  balances. 


London  Office:     2    LOMBARD   STREET,    E.G.  3. 

CHARLES  CAMBIE,  A.  R.  PHIPPS, 


Manager. 


Assistant  Manager. 


The  Central  Bank  of 
ia,  Ltd. 


ESTABLISHED    1911. 


Head   Office:     BOMBAY. 


Canadian  and  United  States  Cunency  Bills  and  Notes  bought 
and  sold  ;  Telegraphic  Transfers  made  to  all  principal  points  in 
America;  Commercial  and  Travellers'  Letters  of  Credit 
and  Travellers'  Cheques  issued  ;  Collections  made  at  all  points  ;  a 
general  Banking  and  Exchange  business  conducted  with  Canada, 
Newfoundland,  and  the  United  States. 

AFRICAN 
BANKING  CORPORATION,  LTD. 

Hfad    Oi'FicF.  :    63   LONDON  WALL,   E.G.  2. 

Subscribed  Capital    • 
Called-up  Capital 
Reserve    -       -       - 


-  £2,000,000 

-  £1,000,000 

-  £330,000 


Branches  and  Agencies  : 

LONDON,    CALCUTTA,    KARACHL 

DELHI,  AMRITSAR,  LAHORE,  AND 

JHARIA. 

London  Agents  : 

THE  LONDON  JOLNT  CITV  AND 

MIDLAND    BANK,    LIMITED. 


Subscribed  Capital-  Rs.  ], 00,00,000 
Paid-up  Capital  -  Rs.  37,50,000 
Reserve  Fund    -    -  Rs.    11,00,000 

S.  N.  POCHKHANAWALA,  Chief  Manager. 


Board   of  Directors. 

The  Itik'ht  Hoa.  the  EAiit,  of  SKi.noK.VK,  K.';.,  C^al'•man. 
RoRKKl  LiTTLKJoHN,  J>rpHt^-Vhainnan. 
STASLKY  CHKI.s-rnniKU^^O.S. 

Solomon  B.  Joki.. 

Sir  GoDFRIT  T.  LiODEX.  K.C.M.O. 

The  RiKht  Hon.  Viacocsr  Miui.cton,  K.P. 

WIIJ.UM  JA-UKS  TBOMI'SO.V. 

GnoROE  W.  Thomson,  J. P. 


ManasTsr  I"  London. 

.1    M    WAr.LACK. 

Socretary. 

ALEXANDER  DUKCAN. 

General  Manager  In  South  Afrlci 

.lAMR.s  3.  RHIBI.. 

Branche*  in  South  Afrloa. 


BeDooi,  Bloemfontpin.  BtrkHbiirfi,  BuliwAjo.  Burirh'.Twiorp,  Oalrinin,  Oape 
Town,  Cape  Town  (Oslc.loa  Strfjt).  <:bp«  Town(Lon(r  Stre«tj,  DurtMo, 
Durban  (Pine  Stn.t't).  DnrbanvUlc.  Eart  Lon'lun,  PU^tafT.  Franv:h  Hoek, 
Qatooma,  Oermiston,  GroafT  IVinet  Orahanntown.  Ilcrmon.  I'littywa,  Jatrefa- 
fontoin.  JeppMtowTi,  Joli  mnpHbunr,  .lo'.annesburir  (  Pr.'.iflent  Slrfetl,  I'ritchani 
Street(West  Johannesborv),  Keiskama  Hof..k,  Kimberley,  Kiot;  Wiliiam'e  Town, 
Koffyfonteio,  Kok^lad,  Malmot>ury,  Molc-no,  Mnntaf^u,  Mourr«eshurff,  Uowcl 
Bay,  Nieuwoa'ltTille,  OufUshoom.  I'aarl,  Noorder  Paarl.  Philadelphia*. A (fency  to 
Durbanville),  (Sub  Branch),  PietomiaritzbarK.  Piqnetber^,  I'liniitMul  (.-^nb 
<  Branch  to  Wynbcrv),  Fort  Elizatwtb,  Pretoria,  (^uecn.town,  (Agency.  Whittle- 
'  lea),  Salisbury,  ShamTa,St«n^r,Statterheim,  UmtaU,  WelUnirtou,  Worceator 
and  WynbcTff.  

Agency  in  America. 

New  York,  64  Wail  Street. 

Agent— WM.  LOGAN. 

^ 

Erery  kiod  of  approred  Bankuif;  business  Is  traaueted  at  tbe  IIeft<l  Office  ui<l 
Br&Dches.  OnrreDt  AccoudM  tre  opeoed.  Drafts  iasaed.  Bills  and  Secnritiea 
collected,  the  Sale  and  Purchase  of  Stocks,  Sliares,  ^c,  undertaken,  and 
Secohttet  and  Valuables  receiv^l  for  Safe  Oiutodjr.  Deposits  for  flzed  periods  or 
at  notice  are  received  on  Cenn.-^  and  rat«s  to  be  ascert«iued  on  application.  Tbe 
Bank  undertakes  Executor  and  TruJtee  Basineafi.  Ererj  offlcer  of  tbe  Bank  1^ 
pledged  to  Mcrecy  aa  to  tbe  basioees  affairs  of  the  Bank  and  its  customera. 
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liigliei-  at  £34,299.  Even  so  the  net  profit  is  some 
£5,000  more  at  £45,448.  The  can-y-foiwanl  is  shKhti v 
increased  at  £4,031. 

Tlie  net  profit,  as  a  matter  of  fact,  was  the  largest 
ever  secured,  having  amounted  to  £45,448.  For  the 
eightli  consecutive  year  tlie  dividend  was  14%.  Last 
year's  net  profit  was  equal  to  22.7%  upon  the  paid-uj) 
capital,  to  9.3%  upon  the  combined  capital  and  reseiTe, 
and  to  1.7%  upon  the  total  working  resources. 

The  following  table  gives  t-he  analysis  since  1914  :  — 
Profits  of  the  Commercial  Bank-  of  Tmnwiua. 


Tear  to 

Gross 

Net 

-Dividend.- 

Special 

Feb.  2S 

Profit. 

Expenses. 

Taxes. 

Profit. 

Amt. 

Rate. 

Allctn's 

Forward 

£ 

£ 

£ 

£ 

£ 

% 

£ 

£ 

1919  . 

.    81,183 

34,299 

1,-I41 

45,448 

2;i,lj80 

U 

15,000 

4,031 

1918  .. 

.    73,094 

31,646 

1,020 

40.4:9 

23,540 

14 

10,000 

3,263 

1917  .. 

.    71,782 

32,027 

1,402 

38,353 

29,-100 

14 

9,200 

2,374 

1916   .. 

.    68,183 

29,769 

613 

37,801 

29,400 

14 

9,200 

2,622 

1915  .. 

68,279 

29,681 

666. 

37.932 

29,400 

14 

10,000 

3,421 

1914  .. 

68,423 

29,687 

734 

38,002 

27,562 

14 

10,000 

4,889 

Liabilities  to  the  public  on  February  28  last  were 
£2,100,200,  against  wliicli  assets  held  bore  the  follow- 
ing proportions :  Specie,  bullion  and  Australian  notes, 
23.6%;  investments,  10.4%;  and  bills  receivable  and 
otlier  advances  represented  87.1%. 


COMMERCIAL  BANKING  COMPANY  OF 
SYDNEY. 

Head  Office :    George  Street,  Sydney. 
London  Office:   18  Birchin  Lane,  E.C.3. 
Capital — 

Avlhorised         ...       £4.000.0(10 

Subscribed.  lUO.OOO  Shares,  125  cacii  ...         4.000,00(1 

Paid  up,  £12  10s.  per  Share  ...  ...         2,;it2,018 

Price  oj  Share,  20.}.       Dividend,  10%.  Yield,  £0  0«.()rf.% 

The  Commercial  Banking  Company  of  Sydney,  esta- 
blished in  1834,  confines  its  activities  entirely  to  New 
South  Wales  and  Queensland,  thereby  differing  to 
some  extent  from  other  Australian  financial  institu- 
tions, whieli  have  spread  ihemselves  over  the  whole 
( 'onunonwealth.  The  Bank  possesses  a  London  office. 
The  authorised  and  issued  capital  in  the  last  ten  yeai's 
has  been  doubled,  and  in  1913  was  raised  to  its  present 
figure  of  £4,000,000  in  £25  shares.  ,  The  paid-up 
capital  for  the  last  five  years  has  been  £2,000,000,  or 
£12  10.5.  per  shares,  leaving  a  further  reserve  liability  of 
£12  lOi-.  per  share.  An  interesting  stage  in  the  Bank's 
history  was  reached 'at  the  end  of  Deceniber  1918,  when 
the  reserve  fund  was  raised  to  au  .amount  equal  to 
the  paid-up  capital.  It  has  since  been  increased  to 
£2,040,000.  At  the  time  of  the  crisis  of  1893  the 
Bank  occupied  a  strong  financial  position,  but  in  view 
of  the  Federal  deposits  and  the  number  of  stoppages 
♦he  directors  decided  to  protect  depositors  by  a  recon- 
struction, under  which  ihe  paid-up  capital  was 
incj'eased  by  £400,000.  It  was  not  uecessaiy  to  draw 
upon  the  reserve  fund,  and,  in  spite  of  the  tenvporary 
falling  off  in  deposits,  the  upward  movement  continued 
and  the  cessation  in  the  rate  of  progress  was  soon  made 
Liood.  .i^eposits,  &c.,  before  the  War  slightly  exceeded 
£21,000,000,  and  last  year  were  raised  to  £27,154,438. 
Notes  in  circulation,  which,  like  most  of  the  other 
Australian     banks,     have    been     steadily     decreasing 

Liahililies  and  Assets  of  The  Commercial  Banking  Company  of  Sydney,  Limited 


owing  to  the  prohibitive  taxation  on  any  notes  other 
than  the  Commonwealth  issue,  are  now  down  to 
£11,403;  in  1910  the  Bank's  issue  was  £631,538. 
Bills  in  circulation,  which  in  1917  stood  at  £1,445,862, 
have  increased  to  £1,607,209.  On  tlie  assets  side, 
coin,  bullion,  casli  and  notes  are  down  nearer  to  the 
1916  level;  at  £6,544,162  (hey  show  a  decrease  of 
£754,832  as  compared  with  1917,  but  money  at  short 
call  has  risen  by  about  £300,000  to  £1,335,000.  In- 
vestments are  up  from  £4,269,100  to  £4,304,000.  Bills 
liiscounted  and  advances  show  very  satisfactory  pro- 
gress, having  risen  from  £15,081,201  to  £17.983,328. 
Bills  receivable,  too,  are  on  a  higher  level,  at 
£2,245,052.  The  Bank's  liquid  assets  on  December  31, 
1918,  stood  at  £14,648,000,  and  represented  51%,  or 
slightly  more  than  10s.  m  the  £  of  the  liabilities  to  the 
public. 

During  the  twelve  months  under  review  the  reseive 
fund  has  been  strengthened  by  £100,000,  and  with 
the  appropriation  decided  upon  at  the  General  Meeting 
in  January  1919  the  fund  now  stands  at  £2,080,000^ 
The  total  figures,  £33,019,000,  are  higher  than  they 
have  ever  been,  and  show  an  increase  of  £2,601,294 
for  the  year.  There  is  an  item  in  the  balance  sheet 
which  did  not  appear  twelve  months  ago ;  we  refer  to 
wheat  advances  under  the  Government  scheme, 
£681,000.  These  particular  advances  are  being  gi-adually 
reduced,  and  will,  it  is  expected,  be  paid  off  before 
the  end  of  this  year,  but  an-angements  have  been  made 
by  the  Commonwealth  Government  with  the  banks  for 
an  advance  of  4s.  per  bushel  to  the  farmers  on  their 
present  wheat  crop.  This  means  that  a  sum-  of  about 
£14,000.000  will  be  paid  by  the  banks  and  distributed 
among  the  wheat-gi'owers  of  the  Commonwealth.  The . 
Bank  took  its  full  share  of  this  operation,  which  wll 
create  a  f'resh  wheat  advance  to  be  repaid  as  the  wheat 
is  sold,  and  now  that  shipping  prospects  are  improving 
the  Bank  hopes  to  see  the  wheat  crops  disposed  of 
before  long  in  the  normal  pre-War  manner.  Another 
item  which  was  not  in  the  balance  sheet  a  year  ago 
is,  "  Common  wealth  War  Loan  Advances,"  which 
now  stands  at  £1,966,000.'  This  represents  financial 
assistance  granted  to  customers  at  4%  to  enable  them 
to  subscribe  to  War  Loans.  The  advances  are  subject 
to  gi-adual  and  comparatively  early  repayment,  and 
reductions  are  Ijeing  steadily  made. 

Following  the  practice  of  nearly  all  the  large 
English  banks,  it  is  propsed  to  hold  only  one  ordinary 
General  Meeting  in  the  year,  instead  of  two,  as  has 
been  the  custom  in  the  past.  In  consequence  of  this 
change,  only  one  report  and  balance  sheet  will  be 
issued  in  each  year  as  for  June  30,  but  provision  will  be 
made  that  the  board  may  declare  and  pay  interim  divi- ' 
dends. 

The  directors  also  propose  to  call  the  proprietoi-s 
bot'ether  to  consider  the  adNnsability  of  increasing  the 
patd-up  capital  of  the  Bank  from  £2,000,000  to 
£2,500,00  by  the  creation  of  40,000  new  shares  to  be 
issued  to  shareholders  at  par. 

The  liabilities  to  the  pubhc  on  June  30  last  were 
£29,950,292,    against    which    assets    were    held    in 


LIABILITIES. 

Cupital 

Reserve 

Total  Capital 

Notes  in 

Bills  in 

Profit 

lota 
Liabilit  es. 

Paid  up. 

Fund 

,-and  Reserve.-^ 

,— Circulation 

_^ 

^Deposits.  &c.~> 

^Circulation.^ 

, — Balance.— 

Deo.  31 

£ 

£ 

£ 

%• 

£ 

% 

£             %• 

£ 

%' 

£ 

70- 

£ 

1919t ... 

...       2,382.019 

2,080,000 

4,4G2 

019 

12-9 

ll,l^S8 

28,627,157      82-7 

1,312,047 

3-8 

218.S14 

•6 

:i!,631,l-  ■ 

1918    ... 

...       2,000,000 

2,040,000 

■1,010,000 

12-2 

il.ior, 

•1 

27,1.51,438      82-2 

1,607,209 

4-9 

206,117 

■6 

33,0in,l'M 

1917    ... 

...       2,000,000 

1,940,000, 

3,940,000 

130 

12,264 



24.809,493      SI'S 

1,455,862 

4-7 

210,264 

•7 

30,417,87:; 

1918    ... 

...       2,000,000 

1,875,000 

3,876,000 

13-6 

14,159 

•1 

22,960,082      80-7 

1,436,793 

60 

177.758 

•6 

28,463,792 

1916     ... 

...       2,000,000 

1,780,000 

3,780,000 

12-9 

15,966 

•1 

24,622,013       83-6 

786.273 

2-7 

200,970 

•7 

20,305,227 

1914    ... 

...       2,000,000 

1,730,000 

3,730,000 

13-8 

18,744 

1 

22,228,133      82-2 

865,207 

32 

196,961 

•7 

27,038.046 

1913    ... 

...       1,976,169 

1,630,000 

3,608,169 

13-6 

26,614 

•1 

21,166,322      79-8 

1,522,363 

B-7 

196,229 

•8 

26, .505,697 

1910    ... 

...       1,500,000 

1,380,000 

2,880,000 

11*7 

631,538 

2-5 

19,622,848      79-7 

1,320,467 

G'4 

169.827 

•7 

24,014,680 

ASSETS. 

Coin,  Bullion, 

Monev  at 

Bills  Discounted 

Bills 

Bank 

Total 

,— Cash,  and  Notes.-^ 

^Investments.-^ 

^Short  CaU.-, 

,— and  Advances. ~\ 

^Receivable 

Arc.—. 

, — Premiso«. — ^ 

Assets. 

Dec.  31 

£ 

%• 

£ 

%• 

£              %♦ 

£               %• 

£ 

%• 

£ 

%• 

£ 

1919t 

7,231,999 

20-9 

4,289,200 

12°4 

1,040,000       3-0 

19,35<l,.'>.55        55-9 

2,0'.'7,171 

60 

1,13.200 

1-8 

r,.l,i;:u,l2-"> 

191S 

f.JiU.Ul 

19-8 

4,301,000 

13-D 

.3.15.000       4-1 

17.983,328        54-5 

2.215,062 

6-8 

607,626 

1-8 

r.3,019,167 

1917 

7,298,994 

210 

4,269,100 

140 

1,030,000      3-4 

15,081,201        49-6 

2,137,323 

70 

601,265 

20 

30,41 7,873 

1916 

6,129,021 

21*5 

4,010,500 

14-1 

883,350        3-1 

14,676,636        61-6 

2,171,033 

7-8 

693,253    ' 

2-1 

28,463,792 

1916 

9,964,029 

340 

2,681,825 

9-2 

427,960        1-4 

14,042,907        47-9 

1,603,173 

B-B 

585,343 

20 

29,306,227 

1914 

5,844,195 

21  e 

3,539,025 

13-1 

646,512        2-0 

14,851,835        64-9 

1,679.736 

6-2 

676,743 

2-2 

27,038,045 

1913 

5,679,225 

21-1 

2,383,925 

8-9 

■  1,085,000        4-1 

13,660,704        61-8 

3,241,160 

12-3 

666,693 

2-1 

26,606,697 

1910 

5,948,049 

24- 

2,668,875 

10-S 

1,270,136        5-1 

11,664,052        47-0 

2,676.114 

110 

487,465 

20 

24,614,680 

•  Per 

ceot.  of  Total  I 

.la 

bilities  or  Assets. 

,  .Tune  30. 
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THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


£1,500,000 
750,000 
350,000 


F.  LUBBOCK,  Chairman.  A.  HAKTER,  Maimgfr. 

F.  POOLE,  Secifliiij. 


OFFICE 


•         '         -         -        38  Lombard  Street,  B.C.  3. 

Clearing  Agents — Bank  of  England;  Coitts  &  Co. 
Telegraphic  Address — "  LoNDOMiiKcii,  London." 


The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL         -        £3.000,000 
SUBSChlBED  CAPITAL         -        £3,000,000 
UNCALLED  CAPITAL 


Hox.  Wii.r.iAM  Pkmdeb  Reeves  [Cluiirman). 
J\ME^  }1.  H.  C0ATB8,  Esq. 


-    £1,000,000 
•    £1,000,000 


PAID-UP  CAPITAL     -       • 
RESERVE  FUND  -       • 

-       ■       £2,000.000. 
Directors: 

Chaklks  Ei.oAit,  Esq.  Robert  Looan,  Esq. 

Uenby  K.  Freshwater,  Esq.  Lindsay  Eric  Ssiitd,  Esq. 

AuBxn  E.  EUsaiB,  Esq. 


Head  Office  :— 17  MOORQATB  STREET,  LONDON.  B.C.  a.  Chief  Office  in  New  Zealand  —WELLINGTON. 

Manajjfr: — Arthur  Willis.  General  Mana^'-r: — D.  W.  Dctbie. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  In  all  parts  of  the   World. 


Tl.i.  Nutiornil  Hank  of  New  Zcnland.  Limit.-.!.  is,*nrs  DKiFTS  and  LETI'KHS  of  CREDIT,  makes  TeleeTTaphiC  Transfers,  ol^ns  Current 
Aceounl-s.  nef?otiates  and  collects  Bills  of  Exchanf?e.  Received  Deposits  of  £50  and  upwards  fori,  2  or  j  years  at  rates  to  be  ascertalued 
o*i  upnliciition.  iiti  :  ■■on  lii'-'*'  ev,.rv  oclicr  dcseriptioii  of  bankin'.,'  business. 


POPULAR  BANK  OF  GREECE. 

Head  Office,  ATHENS.  Branch,  PIR/EUS. 

Correspondents  throughout  Greece. 

Ettablished  .lune,  1905,  by  the  National   Bank  of  Greece  and  a  group  of  CapitalUts. 


CAPITAL 

RESERVE  FUND    .... 
DEPOSITS  and  CREDIT  ACCOUNTS 


Drs.  1,500,000 
Drs.  2,500,000 
Drs.  100,000,000 


The  Bank  specialises  in  the  collection  oi  Bills  payable  in  Greece  ;  it  accepts  goods  on  consignment,  and  undertakes 
their  lale,  and  transacts  erery  kind  of  Banking  Business. 

General  Manager:    D.  LOVERDO. 


Tj^tr 


ESTABLISHED 
1858. 


^\ONAL  e^ 


ESTABLISHED 
1858. 


Authorised  Capital 
Capital  Paid  up    ... 


OF    AUSTRALASIA    LIMITED. 

(I.NCOBrORATKD    I^    \IiT'il!I\i 
(With  which  is  amalgamated  THF.  COLONLAl.   n.\  ^  K   <-\     \<  -Til  \i,  \.^IA.  LTD.) 

£   .000,000       I       Res..rve  c'und  Account 

2,000,0.0       i 


Reserve  Li:ibility  of  Shareholders 

^ead  0<Bce        ...        XaEUBOURiq^E:. 

The  Bank  is  tullj  represented  by  branch  estsblishmcnts  and  a-rcncips  thronshout  An.tralla.  Ne«  />s>;an.l  aul  Tasmania. 
BILLS  on  all  parts  of  Aostralaiia  pnrtha-^^i  ami  .■ollF■ct»^i.         DRAFTS  and  LETTERS  OF  CREDIT  isaneiL 
MAIL  AND  TELEGRAPHIC  TRANSFERS  nudeat  minimum  current  raU^s.  "•"'"^ 

z«ea/i)i»ra«r-B.H.OAiai>&q,J.P.  Londoit   OfUco—l  LOTHBURY,  E.G.  2. 


£1,090,000 
828,000 


Hanagrr—'ROm.  COTTON. 
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the  following  proportions:  Cash,  24.2%  ;  investments, 
14.3%;  money  at  call,  3.5%;  bills  discounted, 
64.7%;  and  bills  receivable,  7.0%. 

.Profits  have  been  well  maintained  owing  to  the 
very  full  employment  of  the  Bank's  resources.  The 
net  profit  for  1918  was  £295,863,  against  £297,496 
in  1913.  The  dividend  was  10%,  and  the  profit  balance 
£95,863.  The  catry-forward  was  £66,117,  as  com- 
pared with  £50,254  in  1917. 

In  1918  the  net  profit  was  equal  to  14.7%  upon 
the  paid-up  capital,  to  7.3%  upon  the  combined  capital 
a.nd  reserve,  and  to  .8%  upon  the  total  working 
resources.  Since  1900  the  rate  of  dividend  has  been 
10%. 

Profits  of  the  Commercial  Banl-ing  Company  of  Sydney. 


Tear 

Net 

^Dividend.-, 

Special  Appro 

Carried 

ended 

Profit. 

Amount, 

Balance. 

priations. 

Forward 

Dec.  31 

£ 

£            % 

£ 

£ 

£ 

laiiit  ... 

153,617 

100.000         10* 

;.2,6<>7 

40,000 

78,S14 

1918     ... 

295,863 

200,000        10 

96.863 

80,000 

66,117 

1917     ... 

297,496 

200,000         10 

97,496 

100,000 

60,264 

1916     ... 

271,788 

200,000         10 

71,788 

96,000 

62,768 

1916     ... 

266,009 

200,000         10 

66,009 

60,000 

76,970 

1914     ... 

287,489 

199,268         10 

88,231 

76,000 

70,961 

1913     ... 

272,364 

174.883         10 

97,481 

100,000 

67,730 

fHalf 

year  to  Jane  30. 

•  At  rate  of  ■ 

COMMONWEALTH  BANK  OF 
AUSTRALIA. 

Head  Office :   Sydney,  New  South  Wales. 
London  Office:   36-41  New  Broad  St.  KC.  2. 

The  Commonwealth  Bank  of  Australia  was  estab- 
lished in  1912  under  a  special  Act  of  the  Federal 
Parliament  and  comineuced  business  early  in  1913. 
It  has  safely  sur\ived  the  criticism  to  which  it  was 
subjected  when  it  w^hs  first  projected  as  a  State  Bank 
and  has  already  become  one  of  the  recognised  financial 
institutions  of  the  Commonwealth.  As  remarked 
recently  at  the  opening  of  the  new  London  Branch  of 
Australia  House  by  Mr.  Fisher,  who  a.t  the  time  the 
Bank  was  brought  into  existence  was  Prime  Minister 
and  Treasiu'cr  of  Australia,  Ms  ambition  had  been  that 
half  the  annual  profits  of  the  Bank  should  be  applied 
to  a  sinking  fund  for  the  reduction  of  the  Australian 
National  Dtebt ;  but  some  people  thougjit  the  idea 
rather  fantastic.  Better  than  that,  however,  is  the 
fact  that  the  Bank  has  been  a  steadying  influence  to 
the  Australian  financial  position,  that  it  has  given  an 
added  stability  to  the  piivate  banks  of  the  Common- 
wealth, and  that  it  has  strengthened  the  Common- 
wealth Government's  position. 

Tlie  record  of  this,  the  first  State  Bank  in  the 
British  Empire,  is  not  without  interest.  Owned 
wholly  by  the  Australian  Commonwealth  Government, 
by  whom  all  its  obligations  are  guaranteed,  the  Bank 
was  constituted  without  aiiy  capital  and  commenced 
business  less  than  five  years' ago.  It  opened  simul- 
taneously on  Ja,nuary  20,  1913,  at  the  head  office  and 
the  five  branches  in  Australian  Metropolitan  cities, 
and  one  branch  in  London.  These  seven  offices  have 
increased  within  six  years  to  36 ;  the  Bank  has  over 
2,756  sa.vings  bank  agencies  at  post  offices  through- 
out Australia,  Papua,  and  territory  in  New  Guinea, 
formerly  in  GeiTnan  occupation ;  its  agents  aaid  corre- 

Liabilities  and  Assets  of  the  Commonwealth  Bank  of  Australia 


spondents  for  the  encashment  of  drafts  and  letters  of 
credit  are  in  all  countries  of  the  world.  Its  assets 
have  increased  from  £5,055,381  on  June  30,  1913,  to 
£70,132,671  on  December  31,  1918. 

At  the  same  date  the  reserve  fund  of  the  Bank 
amounted  to  £767,149,  and  this  reserve  fund  is  avail- 
able for  the  payment  of  any  liabilities  of  the  Bank. 
Just  how  this  reserve  fund  is  built  up  is  soon  explained. 
The  Commonwealth  is  responsible  for  the  payment  of 
all  moneys  due  by  the  Bank,  and  the  net  profits  are 
dealt  with  m  the  following  way :  one-half  is  placed 
to  the  credit  of  the  fund  called  the  Bank  reserve  fund, 
and  the  other  half  placed  to  the  credit  of  a  fund  called 
the  redemption  fund.  Tlie  Bank  reserve  fund  is  avail- 
able for  the  payment  of  any  liabilities  of  the  Bank, 
while  the  redemption  fund  may  be  used  in  repayment 
of  any  money  advanced  to  the  Bank  by  the  Treasury, 
or  in  the  redemption  of  the  Debentures  or  «tock 
issued  by  the  Bank,  but  if  the  fund  exceed 
the  amount  of  Debentures  or  stock  in  circula- 
tion, the  excess  may  be  used  for  the  pur- 
poses of  the  redemption  of  any  Commonwealth  debts 
or  State  debts  taken  over  by  the  Commonwealth. 

On  December  31  last  the  total  amount  of  the  re- 
sen'e  and  redemption  funds  was  £1,534,297;  as  against 
£758,951  in  the  previous  j'ear. 

Deposits  showed  the  huge  increase  of  over 
£20,000,000,  and  stood  at  £50,823,660,  while  savings 
bank  deposits  amounted  to  £16,125,050,  as  against 
£13,748,274  in  1917.  The  ordinaiy  deposits  in  1913 
amounted  to  only  £2,378,522,  and  the  savings  bank 
deposits  to  £3,732.819.  The  coin,  bullion,  and  cash 
balances  of  the  Bank  on  December  31,  1918,  amounted 
to  £5,832,270,  and  the  total  does  not  show  much 
change  from  last  year.  Of  Australian  notes  the  Bank 
held  £15,751,256,  and  money  at  short  call' in  London 
£12,215,000,  the  former  showing  over  £10,000,000 
increase,  and  the  latter  £2,750,000  decrease.  Depo- 
sits of  other  banks  show  no  change,  but  investments 
aA  up  from  £12,926,000  to  £15,747,293.  Bills  dis- 
counted show  a  huge  increase — they  were  £6,771,817 
in  1917,  and  by  December  31,  1918,  had  advanced  to 
£18,997,084. 

Liabilities  to  the  public  on  June  30  last  were 
£63,115,969,  against  which  assets  were  held  in  the 
following  proportions  :  Coin,  bullion,  and  cash  balances, 
10.3%;  Austialian  notes,  18, 2%;.  money  at  call, 
15.0%;  investments,  24.7;  dejMsits  Of  othef'  banks, 
1.6%;  and  bills  discounted,  32.6%. 

The  profit  made  during  1918  amounted  to 
£775,346,  half  of  which  was  transferred  to  the  reserve 
fund  and  half  to  the.  retlemption  fund. 

The  following  table  gives  the  details  of  profits  since 
1914:  — 

PrtifilK  of  the  Commonwealth  Banlc  of  Australia. 

Written 


Year  to 

Dec  SI 

l!il9t 

1918... 

1917... 

1916... 

1915... 

1914... 


To 
Reserve. 

£ 
194,337 
387,673 
229,405 
123,485 
26,585 


Profit, 

£ 
388,673 
775,346 
458,810 
246,970 
76,737 
21,523  — 

t  Half-year  to  June  30- 


To  Redemption 
Fund. 

£ 
194,336 
387,673 


123,486 
26,685 


LIABILITIES. 

Deo.  31 

lOlOt  ... 

1918  ... 

1917       

1916      

1915      

1914      

1913       


Reserve  and 
.— RdiBptn.  Funds. 

£ 

1,922,970 

1,534,297 

768,951 

300,141 

63,171 


%• 
2-9 
2-2 
1-8 

•7 

•3 


-Deposits.- 


ASSET8. 

Dec.  31 

1919t 

1018... 

1917...  - 

1916... 

'1916... 

1914... 

1913... 


Coin,  Bullion 

and  Cash 
^Balances.^ 
£  %• 

...  0,493,759  10-0 
...  6,832,270     8-3 

...  6,820,34!)  1i-3 

...  6,231,208  12-7 

...  3,937,217  16-4 

...  3,611,707  31-8 

...  1.682,217  84-1 


Aastralian 
^Notes.—, 
£  o/ • 


43,672,183 
.10,823,660 
30,773,196 
29,320,549 
14,713,674 

4,970,881 

3,378,532 

Money  at 
Short  Call 
^in  London. - 
£  %• 


o/  • 

66-8 
72-4 
65-2 
70'9 
61-5 
43-8 
3S-4 


BilU 
.— Payuble. 
£ 
1.654,36a 
), 456,358 
1,716,904 
870,071 
946,141 
286,051 
434,884 


2-5 

2-1 

3-6 

2-1 

3-9 

2S 

68 


Savings  Banks 
^Deposits,- 


17,789,423 

16,125,000 

13,748,274 

10,809,074 

8,186,130 

6,078,392 

3,732,819 


%• 
27-3 

23fl- 

29-2 

28-2 

34-2 

53-4 

57-0 


%• 
•5 
•3 
•4 
•1 
1 
•2 


Invest- 
-menta.- 


11,473,598  17-6  9,470,000  14-5 

1.5,761,2,56   22-5  12,215  000  17-4 

5,264,325  11-2  14,785,000    31-3 

11,617,455  28-1     6,435,000  13'1 

5,567,650  23-3     3,180,000   13-3 

379,890  3-3        396,000      3-S 

38,622  -S         900,000   13*7 


%• 


Deposits  Bills 

of  Other  Discounted 

,— Banks.— \        , — sic. , 

£  %•  £  %' 

15,646,021  23.9  1,089,000  1-6  20,.'i58,595  31.5  282,708 
15,747,293  22-5  1,089,000  VS  18,997,084  27-1  194,306 
12,926,042  27*4  1,089,000  2-3  6,771,817  14-4  195,810 
10,752,103  28-0  1,089,000  2'8  6,843,611  16'6  54,216 
7,103,409  29-7  909,000  3-8  3,028,164  12-8  34,393 
3,292,209    29-0        923,500   8-1     2,634,262    23-2     26,180 


^Acceptances.- 

£ 
282,708 
194,306 
196,810 
54,216 
34,393 
26,180 
3,751  — 

Liabilities 
of  Customere 
for  .\ccept-  Bank 

^ances.^     ^Premises. 
£        %•        £ 

5    307,960      ' 
■3  306,462       • 
4     340,791 
•1     331,558      • 
•1      173,676 
•2       98,756 


229,405 

23,567 
21,622 


Totnl 
Liabilities. 

£ 
65,321,647 

70,132,671 
47.193,134 
41,364,061 
23,933,409 
11,360,604 
6,668,976 


1,929,096    29-3        840,00013-2    1,184,114   18-0        3,761    —       81,177    I'l 


Total 

Assets. 

£ 

65,331,64  7 

70,132,671 

47.193,134 

41,364,051 

23,933,409 

11,360,604 

6,»t8,97« 


•  Per  cent,  of  Total  Liabilities  or  Assets, 


t  Juue  30- 
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THE 

CHASE  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK, 

57  BROADWAY. 


CAPITAL 

SURPLUS   AND  PROFITS 
DEPOSITS  (Sept.  12, 191 9) 


$10,000,000 

$^20,479,000 

8405,569,000 


OFFICERS. 

A.  BARTO^J  Hepburn,  Chairman  of  the  Advisory  Board. 
Albert  H.  Wiggin,   Chairman  of  the  Board  of  Directors. 

President :  Eugene  V,  R.  Thayer. 

Vice-Presidents  : 
Samuel  H.  Miller.  Gerhard  M.   Daiil. 

Edward  R.  Tinker.  Reeve  Schley. 

Carl  J.  Scumidlapp. 

Alfred  C.  Andrews,  Cashier. 

DIRECTORS. 

A.  Barton  Hf.i'bukn. 


Henry  W.  Cannon. 
Albert  H.  Wiggin. 
John  J.  Mitchell. 
Guy  E.  Tripp. 
James  N.  Hill. 
Daniel  C.  Jackling. 
Frank  A.  Sayles. 
Charles  M.  Schwab. 
Samuel  H.  Miller. 


Edward  R.  Tinke:r. 
Henry  B.   Endicott. 
Edward  T.  Nichols. 
Newcomb  Cari.ion. 
Frederick  H.  Ecker. 
Eugene  V.  K.  Thaykk. 
Carl  J.  Schmidlapp. 
Gerhard  M.  Daul. 
Andrew  Fletcher. 


ACCOUNTS  RECEIVED  FROM 

Bank*.  Banlieri.  Corporations,  Firmt  or  Individtals  on  favourable 

tartnt.     Drafts  and  Letters   of   Credit  issued,    Documentary   Bills 

■agotiatod,  and   Banking  Business  transacted    in  all   parts  of  the 

world. 

WE    INVITE    CORRESPONDENCE. 


MERCANTILE  BANK 
OF  THE   AMERICAS 

Inco\forattd 

44  PINE  STREET  NEW  YORK 

Vnder  the  Supervision  of  the  Federal  Reservi  Board 
Capital,  Surplus  and  Undivided  Profits,  §7,276,506 

BRANCHES 

New  Orleans  Office  :  732  Gravier  Street 
I'aris  Office:  ii  bis  Boulevard  Haussmann 
Barcelona  Office:  'Rambla  de  los  Estudios— Canuda  j 


Colombia 


Peru 

Venezuela 
Brazil 
n icar  agu  a 


CCEA 


HciNDLRAS 


AFFILIATED  BANKS 

Banco    Mercantil    Americant)  de  CoIomlMa, 

Bogota.  Barranquilla,  Cartagena,  Medellin, 

Call,  Girardot,  Manizales,  Honda,  Armenia, 

Bucaramanga 

Banco  Mercantil  Americano  del  Peru,  Lima, 

Arequipa,  Chiclayo,  Callao.  TnijiUo 

Banco    Mercantil    Americano    de    Caracas. 

Caracas,  La  Guayra 

American  Mercantile  Bank  of  Brazil,  Para. 

Pemambuco 

National  Bank  of  Nicaragua 

Managua,  Bluefields,  Leon,  Granada 

Banco     Mercantil     .\mericano     de    Cuba, 

Havcina 

Banco  Atlantida, 

La   Ceiba,   Tegucigalpa,   San   Pedro  Sula, 

Puerto  Cortez,  Tela,  .•\mapala 


Agencies  m  Ecuador,  Costa  Rica,  Salvador, 
Guatemala,  China,  Japan  and  the  Philippines 


London  Goriiespondents 

Guaranty  Trust  Company  of  New  York 

Seligmsn  Brothers  Brown,  Shipley  &  Company 

'AddUional  Spanish  Branches  art  in  frocess  of  organisation 

in  Madrid  and  Seville 


TT  ,HI  ml  ,  I  I  I   — TTT,         fTT 


-f^ "'■        111!        II 


Has 

Stood   The 

Test  of  Time 


During  the  past  century  this 
Bank  has  unwaveringly  met 
every  responsibility  en- 
trusted to  it,  and  is  now 
seeking  new  business  on  its 
record. 

Capital  paid  in  -  $  300,000 
Capital  earned  -  2,700,000 
Surplus  earned  10,000,000 
Deposits  -  -  86,000,000 
Resources         -     130,000,000 

Qlllpmtral  National  Sank 

ofNpuifork 


(Established  1824) 


T  r ,      m ■      11  n   *■  j^X      1  nl IF 


ISAAC    BRANDON.   President. 
NATHANIEL    BRANDON,  Vice-President. 
A,  D.  MBLHADO,   Acting  Manaser. 


SEND  US  YOUR  COLLECTIONS 

Panama- 
Banking 
Company 


FOINDED    IBM. 

a 

Cable  Address : 
"PANBASCO." 


PANAMA        COLON 

General  Banking  Business    Transacted 

Special  facilities  for  payment  of  TOLLS 
and  DISBURSEMENTS  for  VESSELS 
USING    THE    PANAMA    CANAL 

COLLECTIONS   A   SPECIALITY 
PRO.MPT  AND  CAREFUL  SERVICE- 
CORRESPONDENCE   INVITED 


New  York  Agents 
Londqn  Agents 


Messrs.  Isaac  Bramdom  &  Bros. 
Messrs.  Brown.  Shiplxv  &  Co. 
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DOMINION  BANK. 

Head  Office:   Toronto,  Canada. 
London  Office:  73  Comliill,  E.G.  3. 
Capital — 

Authorised         $10,000,000 

Subscribed         6,000,000 

Paid  up  6,000,000 

Price  of  Share,  $202.     Dividend,  12%.     Yield,  £5  18s.  lOd.%. 

Although  the  charter  of  the  Dominion  Bank  received 
the  Eoyal  Assent  in  June  1869,  nnd  provided  for  an 
authorised  capital  of  $1,000,000,  with  $400,000  to  be 
paid  up,  business  was  not  commenced  in  Toronto  until 
Februaiy  1871.  The  first  report  covered  the  period 
from  the  commencement  of  business  until  April 
1872,  during  which  time  the  profit  was  $107,488, 
which  permitted  of  an  8%  dividend.  Tlie  paid-up  capi- 
tal amounted  to  $834,544,  the  resei-ve  fund  to  $50,000, 
deposits  to  $1,057,150,  while  loans  and  discounts  were 
$2,104,033.  By  1882  the  paid-up  capital  had  increased 
to  $1,000,000  and  -the  reserve  to  $500,000.  The 
dejiosits  reached  a  total  of  $4,753,306,  wliile  the  loans 
ami  discounts  amounted  to  $5,416,179.^  A  further 
increase  in  the  paid-up  capital  then  took  place,  and  in 
1884  it  reached  $1,500,000,  at  which  figure  it  remained 
until  lU'Ol,  when  it  was  increased  to  $2,500,000.  In 
1903  it  rose  to  $3,000,000.  By  the  end  of  1912  the 
paid-up  capital  had  risen  to  $5,000,000.  -  But  in  order 
to  meet  tlie  general  expansion  in  business,  in  February 
1913  a  further  $1,000,000  was  issued  at  a  premium 
of  $100  per  shai-e,  bringing  the  paid-up  capital  to 
$6,000,000.  There  consequently  remains  unissued 
$4,000,000.  In  regard  to  its  reserve  the  Bank  has 
always  followed  a  conservative  policy.  Tlie  resei-ve 
fund  has  been  steadily  increased  year  by  year,~and  at 
the  end  of  1914  was  brought  up  to  $7,000,(X)0,  ai 
which  it  still  remains.  Tlie  shares  of  $100  each  are 
fully  paid,  but  there  is  a  further  liability  of  sjiareholders 
for  $100  per  share. 

The  Bank's  activities  are  mainly  centred  in  the 
Province  of  Ontario,  where  there  are  66  offices. 
Beyond  this  there  are  four  branches  in  Montreal, 
Quebec,  twelve  in  Manitoba,  four  in  Saskatchewan, 
and  five  in  Alberta,  two  in  British  Columbia,  and  one  in 
ihe  City  of  London. 

The  balaaice  sheet  made  up  to  December  31  lasl 
showed  notes  in  circulation  to  have  increased  by 
$440,849,  and  at  one  time  during  the  year  the  expan- 
sion was  up  by  $1,400,000.  Later  figures  to  June 
1919,  however,  show  that  the  notes  are  down  from 
$9,858,533  to  $8,857,551.  The  report  for  the  six 
months  to  June  30,  1919,  shows  deposits,  &c.,  to  be 
down  slightly  as  compared  with  December  1918;  the 
total  amount,  however,  is  much  larger  than  on  Decem- 
ber 31,  1917,  and  stands  at  $99,291,150.  In  Decem- 
ber last  the  amount  was  $107,490,883.  From  the 
December  report  we  notice  that,  nothwithstanding  pay- 
ments to  the  Victory  Loan,  there  is  a  gi'adual  increase 
in  the  Bank's  deposits  in  evidence  at  practically  every 
branch,  and  it  may  be  reasonably  assumed  that  there 
will  be  a  continued  growth  in  this  part  of  the  Bank's 
business.  Upon  these  liabilities,  of  course,  the  Bank's 
earning  power  principally  diejiends ;  Mid,  moreover, 
they  are  the  measure  of  the  confidence  of  the  public  in 
(he  institution. 

Coming  ito  tlije  Blank's  assets,  w)6  find  tliat  on 
Dfecembea-  31  last  tli/e  Bank  had  "in  its  vaults 
$]5,50Cf,000  of  actual  cash,  gold,  and  Dominion  of 
Canada  notes.*  It  had  on  deposit  with  the  Central  Gold 
Eeserve  to  protect  its  excess  note  circulation 
$4,600,000.  Notes  and  cheques  of  other  banks  and 
l)alances  due  by  foreign  correspondents  amounted  to 
$8,5iV),000.     Summarised,  the  cash  assets  at  the  end 


of  the  year  were  $28,500,000 — a  laa-ge  sum,  but  one 
deemed  necessary  to  protect  the  steadily  increasing 
public  liabilities.  On  December  31,  1918,  total  "  ini-  , 
mediately  available  assets  "  were  $63,528,000,  an  in-  ' 
crea&e  of  about  $6,000,000  during  the  year.  These 
liquid  resources  represent  53%  of  the  Bank's  total 
liabilities  to  the  pubhc,  or,  il  we  include  in  this  total 
loans  against  gi-ain  and  other  quickly  saleable  com- 
modities, tlie  percentage  would  be  76.  The  whole  of 
the  Bank's  assets  on  December  31  last  amounted  to 
$133,506,275,  an  increase  of  $24,000,000,  or  22%, 
during  the  twelve  months.  On  June  30,  1919,  they 
stood  at  $123,872,000.  On  December  31,  1918,  in- 
vestments stood  at  $25,352,664,  an  increase  of 
$2,661,437  on  the  year,  and  in  June  of  this  year  they 
showed  very  little  alteration.  Other  current  loans  and 
discounts  in  Canada,  which  represent  the  Bank's  ad- 
vances for  strictly  commercial  purposes,  stood  at 
$64,000,000  at  the  end  of  December,  an  increase  of 
$18,500,000. 

At  this  time  it  may  be  of  interest  to  give  some  com- 
parative figures  of  the  Bank's  position  on  December  31, 
1914,  shortly  after  the  outbreak  of  the  War,  and  at  the 
end  of  the  year  wliich  has  just  closed,  as  well  as  some 
particulars  of  the  Bank's  activities  during  the  inter- 
vening period.  Total  deposits  on  December  31,  1914, 
were  $59,300,000,  and  on  December  31,  1918, 
$96,107,000,  an  increase  of  62%.  It  is  gratifying  to 
note  that,  proportionately  to  number  of  branches,  the 
deposits  of  the  Dominion  Bank  still  stand  in  second 
place  among  the  Canatlian  banks  by  a  very  substantial 
margin.  Notes  in  circulation  on  December  31,  1914, 
were  $4,143,000,  and  on  December  31,  1918, 
$9,900,000,  an  increase  of  138%.  On  December  31, 
1914,  the  Bank's  cash  assets  were  $15,343,000,  on 
December  31  last  $28,-500,000,  an  increase  of  86%. 
Immediately  available  assets  on  December  31,  1914, 
$27,312,000,  had  risen  to  $63,5-^8,000  at  the  end  of 
last  year,  or  132%  greater.  The  Bank's  commercial 
loans  increased  $17,000,000  during  the  same  period. 
The  total  assets  of  the  Bank  on  December  31,  1914, 
were  $80,500,000,  and  at  the  end  of  the  year  just 
closed  $133,-506,000,  an  expansion  of  66%. 

All  these  changes  are  encouraging,  but  are  not  of  a 
normal  character.  Conditions  have  been  altogether 
favourable  for  increasing  deposits.  Great  activity  in 
the  manufacture  of  fnunitions  and  other  articles  of  war, 
with  a  shortage  of  labour  and  high  wages,  brouglit 
largely  increased  savings.  Canadian  products  all 
bix>ught  prices  unheard  of  before  the  War,  with  great 
advantage  to  the  producer.  The  large  increase  in  notes 
in  circulation,  $5,700,000,  as  well  as  the  increase  in 
the  Bank's  commercial  loans,  $17,000,000,  while  in- 
dicative to  some  extent  of  business  expansion,  is  almost 
wholly  caused  by  the  exceptional  conditions  to  which 
we  have  refeiTed. 

The  Bank  throughout  the  W^ar  has  taken  a  promi- 
nent part,  in  the  financial  assistance  which  has  been 
rendered  both  to  the  Dominion  Government  and  to  the 
Imperial  Government ;  it  part.icipated  to  tlie  extent  of 
$40,000,000  in  Imperial  and  Dominion  Government 
loans  for  war  pui-poses,  and  lield  $20,000,000  of  such 
securities  at  the  end  of  1918,  of  which  amount,  how- 
ever, $5,300,000  have  since,  been  retired.  It  has  en- 
couraged its  depositors  to  invest  liberally  in  the  various 
War  Loans,  and  it  is  estimated  that  the  Bank's  de- 
positors withdrew  some  $57,400,000  for  this  puiTJOse 
during  tlie  last  four  years.  Notwithstanding  these 
features,  however,  the  Bank's  commercial  loans  have 
increased  $17,000,000  in  the  war  period,  indicating 
that  the  Bank,  while  contributing  to  the  utmost, 
directly  and  indirectly,  to  Govf>rnment  war  financing, 
fully  provided  for  the  requirements  of  its  commercial 
boiTowers. 

■  Last  year's  net  profit  of  $1,086,498  was  equal 
to  18.1%  upon  the  paid-up  capital,  to  8.3%  upon  the 
combined  capital  and  reserve,  and  to  .8%  upon  the 
total  working  resources. 


October  25,   1919.] 


THE     STATiS'l'. 

INTEflNATIONAL     BANKINO     SECTION 


'82g\ 


The  British  Bank  of 
South  America,  Ltd. 

Head  Office  : 
4  MOORGATE   ST..  LONDON,  E.G.2. 


Subscribed  Capital  £2,000,000 
Paid-up  Capital  ....  £1,000,000 
Reserve  Fund        ...    £1,000,000 


Branches: 

Manchester 
Buenos  Aires  Rosario  de  Santa  Fe 

Rio  de  Janeiro  Bahia 

Montevideo  Porto  Alegre 

Sao  Paulo 

Also  Correspondents  in  all  other  Principal 
Cities  of  Brazil  and  the  River  Plate. 


MONTHLY     TRADE     REPORT 
Free  on  App!ica.ion. 


CHARTERED        1836 

GIRARD 

TRUST  COMPANY 

Philadelphia,  Pennsylvania,  U.S.A. 


CAPITAL  &  SURPLUS 

$10,000,000 

INDIVIDUAL  TRUST  FUNDS 

$230,000,000 


AoU    as    Executor,    Trustee,    Guardian    and 
Administrator 


INTEREST  ALLOWED  ON  DEPOSITS 


T^F  EQUITABLE 
TRUST  COMPANY 

OF    NEW    YORK. 

ALVIX  W.  ICllKCIl,   I'resident. 


Capital,  Surplus  and  Undivided 
Profits    =     =     =     $19,939,194 

(£4,747,427) 

Current  Accounts  opeued  and  Deposits  received. 
Dollar  BilLs  purchased. 

■Drafts  and  Cable  Transfers  on  New  York  and 
other  important  cities  in  the  United  States  and 
Canada  at  closest  rates. 

Banking  :ind  Exchange  Business  of  every 
description  transacted. 

LONDON  OFFICE: 
3   KING   WILLIAM   STREET,    E.G.  4. 

NEW    YORK: 

Head  Office        -  -  -        37  Wall  Street. 

Branches:    222    Broadway,     Madison    Avenue    at 

45lh  Street. 

PARIS  23  Rue  de  la  Paix. 


Member  Federal  Reserve  System. 


MELLON 
National  Bank 

PITTSBURGH,    PENNA. 
U.S.A. 

Statement,  September  12,  1919. 


KEsot'Kc  i;s. 

Loans  and  Discounts  ... 

United  States  Obligations 

Otlier  Bonds  and  Investments 

Overdrafts 

Cash  and  Due  from  Hanks    ... 

Total ... 
Liabilities. 

Capital 

Surplus  and  Undivided  Profits 

Reserves... 

I'.orrowed  from  Federal  Reserve  Bank 

Circulating  Notes 

r  Individuals   ^^58,787,336.02 
Deposits^  Banks  30,138,226.89 

(,(;overnment     5,088,545.31 


.   /4 1,489,861.46 

30,005,716.62 

4.12 

•      20,638.323.26 

.  J?i  20,767, 503.4 1 


^6,000,000.00 
4,728,983.27 
3,082,514.62 
7,913,000,00 
5,028,897.50 


Tot:d 


-     94,014,100.2; 
.^120,767,503.41 


Ca/i/e  Address :     "  Mellonson.' 


Direct  connections  with  all  parts  of  the  United  State.s. 
Unexcelled  service  in  the  great  industrial  cantre  of 
Piltsbur);h  and  surrounding  district. 

London   Agents:     The    National    Provincial   and 
Union  Bank  of  England,  Ltd. 
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LIABI 

Dec.  31 
1919t. 
1918  . 
1917 
1916  . 
1915  . 
1914  . 
1913  . 
1910  ., 


LITIES. 

Capital 

Paid  ap. 

% 

.  G.OOO.OOO 
.  6,000.000 
..  6,000,000  ' 
..  6,000,000- 
..  6,000,000 
.  6,000,000 
..  6,811,34» 
4,000,000 


Liabilities  and  Assets  of  The  Dominion  Bank. 


BesL 

$ 

7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
6,811,345 
5,000,000 


Capital  and 
^Reserve.— s      ^ 

$  %• 
Kf.OOO.OOO  10-5 
13,000.000  9-7 
13,000,000  11-9 
1S,000,000  14-0 
13,000,000  14-9 
13,000,(100  16'2 
12,622,690  15-7 
9,000,000     14-3 


Notes  In 
-Circolation.— N 


« 

n,8.5S..533 
9,417,684 
7,118,233 
4,995,666 
4,143,040 
4,630,890 
3,587.547 


-DepoaltB  &o.-^  ^Aoocptances.- 


99.2'j1,1oO 
107.490,883 
84,163,706 
70,773,847 
66,232,839 
68,299,300 
69,877,280 
49,455,024 


%• 
80-2 

80-5 

76-9 

7«- 


t 

170.13.J 
.305,617 
362,561 
307,047 
75-7  1,215,563 
71'5  465,674 
74-4  931,916 
78-8        — 


Bills 
-Payable.- 


%•        S 
■1    187.;1M 

■2      S(!,.^i2ll 

•3    233,352 

•3      138,912 

1  -5      47,352 

•5         9,600 

1-1     184,747 


Due  to 
,— Other  Banks 
S         %■ 

1,543,957  ' 
2,134,529 
1-684,211 
984,2  72 
1,458,21s 
3,966,208 
1,323,682 
210,183 


1-2 
1-6 
1-6 
11 
1-6 
SO 
1-6 
■3 


trndl-rided  Total 

-^Profltc-^       LUbUiUea. 
S  %•  t 

8L'l,.i42  -r  123,872,627 
630,193  -5  133,506,273 
674,632  -S  109,436,145 
644,383  -6  92,!<66,692 
625,489  ••  87,475,127 
684,287  -7  80,467,109 
935,268  1-2  80,506,462 
425,068       -6     62,677,821 


ASSETS. 


Gash 


-md  Notes,- 


Deoosit  with  Central 


Dec.  31  ^ 

1919t  2-2,536,212 
1918.. .21, 446,797 
1917...  20,894,869 
1916... 16,510,887 
1915. ..17,095,242 
1914.. .13,699,441 
1913. ..13,856,761 
1910...   9,383,221 


18-2 
16-1 
191 
16-7 
19-5 
17-0 
175 
14-9 


jold  Reserve. 
S 

o.lOil.OOO 
4,600,000 
4,300,000 
1,500,000 


-InreBtmenta.— 
%•        t  %' 

2-S  25.221,824  20-3 
3-5  2.'),3.5-.?,664  19-0 
3-9  22,691,227  207 
1-7  12,297,421  13-2 
—     6,569,415    7-5 

—  6,800,313     7-2 
•«    6,237,632    7-S 

—  6,694,022  10-7 


Call  and 

Short  Loans. - 

-  %• 


i 

9.320,952 
9,678,204 
7,632,091 
6,577,404 
6,166,360 
6,168,323 
4,899,443 
4,327,484 


Dae  by  other      Current  Loans,      Liabilit  j  for 
'Banks. -^  ^Discoant6,&o.-^  /— A£oeptancea~^ 


V-5 
7-2 
70 
60 
7-0 
7-6 
6-1 
69 


$ 

2.ii(il,461 

2,131,184 
2,142,266 
2,740,184 
2,829,383 
1,644,034 
1,609,130 
1,634,673 


%• 
1-7 
1-8 
20 
30 
3-2 
2-4 
2-0 
2-8 


56,062.703 
64,520,31)3 
46,081,651 
49,437,959 
47,976,938 
47,608,673 
48,946,416 
38,649,322 


%• 

48-3 

48-3 

42-1 

63-2 


170,435     .1 
303,617     -2 


Bank 
— Premlses.- 


362,661 
307,047 
51 -9  1,215,563 
59-1  466,674 
60-8  931,916 
61  7        — 


•3 
•3 

IS 

•5 

11 


$ 

5.399,040 
5,151.444 
5,331,580 
6,496,790 
6,623,226 
6,070,651 
3,626,226 
1,987,199 


%• 
4-4 
3-9 
4-9 
6-9 
6-4 
6.3 
4-4 
3-2 


ToUl 

Assets, 

$ 

123,872,627 
133,506,273 
109.436,148 
92,866,692 
87,476,127 
80,467,109 
80,606,463 
62,677,821 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


Be.low  we  give  the  profits  to  the  end  of  1918,  also 
those  for  the  half-year  to  June  30,  1919. — 


profits  of  the  Dominion  Bank. 


Tear  to 
Dec.  31 
1919* 
1918 
1917 
1916 
1915 
1914 
1913 


Set 

Profit. 

$ 

3.53,6981    360,000 


special    Carried 


Amount.    Bate    Balance.    Allct'ns.  Forward, 


1,086,498  720,000 

1,005,062  720,000 

893,502  720,000 

805,123  720,000 

, 925,365  835,230 

960,403  766,823 

•  Half-year  to  .Tune  30. 

X  After  deducting  $56,350,  taxes. 


% 

12t 

12 

12 

12 

12 

14 

14 


* 

193.688 
366,498 
285,062 
173,502 
85,123 
90,129 
184,580 


313,000 
255,500 
151,500 
25,000 
400,000 
225,000 


S 

640,201 

446,503 
393,006 
363,44! 
344,440 
284,317 
647,689 


t  At  rate  of. 


The  liabihties  to  the  public  on  June  30,  1919,  wei'e 
$110,051,085,  against  which  assets  were  held  in  the 
following  projjortions  : — Cash,  ;i0.5%;  Central  Gold 
Eeserve,  2.8%;  investments,  22.9%;  call  and  short 
loans,  8.5%;  due  by  other  banks,  1.9%;  and  current 
loans,  discounts,  &c.,  50.9%. 


EASTERN   BANK. 

Head  Office:  4  Crosby  Square,  London,  E.C.  3. 

Capital— 

Authorised.  l.')0,000  Sh.ares  of  £10  each       ...       £1,500,000 

Paid  up.  £4  per  Share  (iOO.OOO 

Price  of  Share,  £9.         Dit\,  7^%.  Yield,  £3  7s.  lOrf.^o 

The  Eastern  is  one  of  the  younger  banks  of  the 
Empire,  having  been  founded  less  than  nine  years 
ago,  under  the  auspices  of  Messrs.  E.  D.  Sassoon 
and  Company.  Its  authorised  capital  is  £1,500,000, 
in  £10  shares,  and  its  paid-up  capital  is  £600,000,  or 
£4  per  share,  leaving  a  further  liability  per  share  of 
£1  callable  and  £5  resei-\-e,d.  The  reserve  fund 
amounts  to  £90,000,  of  which  £25,000  was  added 
from  premia  on  capital  issued  in  .June  1914. 

The  Bank  was  established  to  transact  both  ex- 
change and  local  banking,  in  view  of  the  large  ex- 
pansion of  Eastern  trade.  In  addition  to  usual  bank- 
ing busipess,  shipments  to  and  from  India  and  the 
East  are  financed,  and  a  further  scope  for  profitable 
employment  of  money  is  found  in  making  advances  to 
Indians  ajid  Europeans  against  merchandise  and  other 
securities. 

The  business  of  the  Eastern  Bank  in  Mesopotamia 
is  stated  to  have  been  satisfactory.  A  branch  of  the 
Bank  has  been  opened  at  Hillah,  where  the  Bank  has 
been  appoint-ed  bankers  to  the  Government  of  India. 
Hillah  is  a  town  on  the  Euplu-ates  which  will  possibly 
become  a  great  centre  in  the  wheat-growing  district. 
Hillah  was  built  on  the  site  of  the  ruins  of  Babylon,  and 
near  that  of  the  Tower  of  Babel.  A  branch  line  connects 
it  with  the  railway  from  Bagdad,  and  as  a  rich  alluvial 
plain  stretches  from  Basra  to  Bagdad,  and  thence  to 
the  hills  beyond — eminently  suitable  for  cold-weather 
crops,  such  as  wheat — it  is  hoped  that  in  the  near 
future  Mesopotamia  will  take  its  place  as  one  of  the 
great  wheat-producing  countries  of  the  world. 

Deposits     at     the     end     of     1910    amounted     to 
£1,166.000,     and    bv    the     end    of     1913     stood    at 


£1,675,000.  The  total  on  December  31,  1916,  was 
£3,100,000  and  a  further  expansion  of  nearly 
£2,000,000  raised  the  deposits,  &c.,  at  the  close  of 
1917  to  £5,050,000.  By  the  end  of  1918  this  total 
was  still  further  increased  by  nearly  three-quarters  of  a 
milhon  to  £5,784,900.  Bills  payable  at  December  31 
last  were  some  £160,000  higher,  owing  to  the  longer 
time  taken  in  the  transmission  of  mails.  Acceptances 
on  account  of  customers  reveal  a  decrease  of  about 
£100,000;  the  reduction,  however,  due  to  the  contrac- 
tion of  trade  was  temporary,  and  later  figures  are 
said  to  show  considerable  improvement.  Loans  pay- 
able against  bills  and  securities  showed  a  satisfactory 
decrease  owing  to  the  more  ample  resources  of  the 
Bank  as  a  whole. 

Turning  to  the  other  side  of  the  account,  we  find 
that  cash  in  hand  has  decreased  by  some- £235,000, 
but  this,  it  was  stated  at  the  general  meeting,  still 
shows  a  proportion  of  over  30%  to  the  cun-ent  account 
balances.  British  Government  and  other  securities 
reveal  a  considerable  increase  of  £259,000,  and  invest- 
ments now  stand  at  £495,531.  The  increase  is  said 
to  be  chiefly  due  to  larger  holdings  of  Indian  War 
Bonds  by  the  Bank's  branches  in  India.  These  bonds, 
which  are  shortrdated,  were  taken  to  replace  Treasury 
bills  falling  due,  and  account  for  the  reduction  in  the 
item  of  bills  receivable  by  £162,000.  Loans,  advances, 
&c.,  show  a  ctonsiderable  increase,  being  up  from 
£2,052,369  to  £3,134,746,  but  this  item  includes 
advances  against  sterling  bills,  and  the  bulk  of  the 
remaining  amount  is  repayable  on  demand,  so  that  the 
Bank's   position    is  no  less  liquid  by  reason  of  the 


increase. 

Liabilities  to 
were  £6,824.667 


the  public  on  December  31,  1918, 
against  which  assets  were  held  in  the 
following  proportions: — Cash,  etc.,  27.2%;  invest- 
ments, 7.3%;  loans  receivable,  advances,  &c.,  45.9%  ; 
and  bills  receivable,  29.2%. 

Profit  and  loss  account  shows  that  gi'oss  profits 
for  1918  were  £23,000  more  than  for  1917.  Charges 
are  again  higher,  chiefly  under  the  head  of  salaries, 
which  under  present  conditions  is  ine-vitable.  The 
net  profit.  £68,808,  however,  enables  a  higher  dividend 
to  be  paid— 74%,  as  against  7%  in  1917,  while 
£20,000  was  canned  to  reserve  fund,  against  £15,000 
a  year  ago,  and  the  carry-forward  at  £19,806  is  nearly 
£4,000  more.  The  reserve  fund  with  the  alx)ve- 
mentioned  allocation  will  stand  at  £110,000. 

The  shown  net  profit,  as  the  following  table  will 
indicate,  was  equal  to  9.9%  upon  the  combined  capital 
and  resen;e  and  to  .9%  upon  the  total  working 
resources : — 

Profits  of  the  Eastern  Bank. 


Tear 

Gross 

Ex- 

Net 

DiT.  sob] 

to  tax 

To  Re- 

Oarrit 

ended 

Profit 

penses. 

Profit. 

Amount. 

Kate. 

serve,  ifcc. 

Forwar 

Dec.  31 

£ 

He 

£ 

£ 

% 

£ 

1918... 

...  158,101 

89,213 

68,888 

45,roo 

7i 

20.000 

19,806 

1917... 

...  134,308 

65,935 

68,373 

42,000 

7 

20,000 

15,918 

1916... 

...  101,458 

47,573 

53,885 

36,000 

6 

15,000 

9,545 

1915... 

...    86.907 

41,724 

45,183 

30.000 

6 

16,000 

6,660 

1914... 

...    80^78 

43,307 

36.971 

18,646 

S 

16,000 

6.477 

1913... 

...    79,808 

40,664 

39,154 

24,000 

6 

15,000 

8,153 
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Liabilities  and  Assets  of  The  Eastern  Bank, 

Lim 

itei. 

LIABILITIES.  Ospital 

Reserve       Total  Capital 

Bills  and  Loans 

ToUl 

Paid  ap 

Pao.l.     ^an  1  Be^erTe.-^             ^Dapoilts,  *c.-^ 

^PiyaOle,  ic— , 

r-  VcoeptanoM.-^ 

r- 

Front  Biluce.-« 

Liabilities. 

Dec.  31 

£ 

£                 £ 

%•                    £                 %' 

£               %• 

£ 

%" 

£ 

%" 

£ 

19H      ... 

600,003 

90.000        690,000 

9  1            5,78>.903            7o-| 

948.723         1  .J 

91041        1- 

62,306 

■i 

7.576,973 

1917      ... 

599,921 

70,000       639,921 

9'l           5,0»9,972           73- J 

813,102         12-3 

234.623          3-0 

77,913 

11 

6,845.541 

1916      ... 

599,880 

55,000        654,830 

12-7           3,039,801          60  1 

1,182,918          23  0 

155523          3  0 

eo.546 

1   ! 

5,151,073 

1918      ... 

599,860 

55,000        65»,860 

17-4           1,915,883          50'9 

986.538          M-J 

lt0,302          4-0 

61,661 

1-4 

3,759,744 

191<      ... 

598,653 

55,000          633,653 

23-8            1,391.021          50-8 

480.785          17-S 

170,167          a'2 

45,ia3 

1-7 

2,746,049 

19U      ... 

400.003 

15,000          415.000 

12-6            1,675,267          60-8 

935619         30-« 

163,253          SO 

47,162 

1-8 

3,299,296 

1910      ... 

400,000 

—           400,000 

17.B            1,166.190          62'2 

832,616          29'7 

- 

— 

4,762 

•2 

2,233,568 

ASSETS. 

Loans,                         BilU 

Liability  for 

Office  Fuml- 

ToUl 

, Oub. 

s     ^InTCstment*.— ^ 

^idvanceii,  ic^    ^Di^coanted.^       ^BillJ  Keceivable.- 

^  ^— Acceptanofs 

-,    ^tare 

ic.-. 

Asaetr. 

Dec.  31       , 

£ 

%•              £              %• 

£              %•             £ 

%•             £ 

%• 

£ 

%• 

£ 

",." 

£ 

1918      ... 

1,860,919 

.♦•8       495,531        b-i 

3,134,746       41  -4           - 

-        1,992  035 

2.3 

91,041 

\-i 

2,701 

— 

7,576,973 

1917      ... 

2,196,107 

M-1       236,089       3-4 

2,052.369       30-0           — 

—       2,154,068 

31-5 

204,628 

3  0 

2280 

— 

6,815,541 

1916     ... 

1,427,319 

27  7        209,023       41 

1,444.739         28  0            — 

—       1,914,732 

37  1 

165,928 

30 

2,332 

•1 

5,154,073 

1915     ... 

782,130 

20-8        274  650        7-3 

1,417,150         37-T       204,134 

S-4         928.424 

24-7 

150,802 

40 

2,454 

3,759,744 

19U      ... 

565,649 

20-6       225,990       %l 

928.491       33-8         54,423 

2-0           799,161 

29'1 

170,4-57 

6-2 

1,865 

2,746.049 

1913      ... 

393.639 

no       297,795       9-0 

1,271,427       38-5        114,024 

3-6       1.053,318 

31-9 

166,258 

SO 

2,834 

3,299,296 

1910      ... 

418,324 

18-7        140,025         6-3 

1,175,679       62-8            — 

—         493,644 

22-t 

— 

— 

5,896 

2,233,568 

•  Per  cent,  of  Total  LI»bUit!ea  or  Assets. 



ENGLISH,  SCOTTISH  AND  AUSTRALIAN 
BANK. 

Head  Office:   38  Ijombard  Street,  London,  E.(J.  .3. 

Capital— 

Authorised         £1,078,875 

6'M6sm7)p</.  4;i.  155  Shares  of  £25  earh         ...  1,078,875 

Pai(/ up,  £12  10s.  per  Share             .>i9,438 

Price  of  .'Shares,  £2t.     Div.,  10%.        Yield,  £6  G«.   ll<i.% 

This  institution  has  recently  completed  tlie  first 
25  years  of  its  existence  in  its  present  form,  having 
been  registered  in  August  189.3  as  a  reconstruction  of 
the  English,  Scottish  and  Austrahan  Chartered  Bank. 
The  authorised  and  issued  capital  is  £1.1)78,87.0,  in 
JE2.3  shares,  and  the  paid-up  capital  £.539,438,  or 
£1'2  10s.  per  share.  There  is  a  further  liability  call- 
able of  £12  lOx.  per  share.  Prior  to  the  reconstnic- 
tion  the  issued  capital  was  £1,575,000.  By  the  teiins 
of  reconstruction  there  are  in  issue,  however,  perpetual 
stocks — (1)  4%  Perpetual  Debenture  stock  of 
£983,547;  (2)  3%  Preferred  Inscribed  Deposit  stock 
of  £889,419,  and  (3)  Defened  Inscribed  Deposit  stock 
amounting  on  June  -30  to  £633,000.  The  Preferred 
stock  ranks  after  the  Debenture  stock  and  bears 
cuiiuilative  interest.  The  Deferred  stock  ranks  next 
for  non-cumulative  interest  of  3%,  and  of  the  remain- 
ing jirofits,  15%  is  placed  to  resen-e  fund  to  secure 
payment  of  the  Preferred  interest,  and  any  surplus 
applied  as  additional  interest  on  the  Deferred  stock ; 
the  maximum  in  any  one  year  to  be  4i%.  Before 
payment  of  dividends  to  shareholders  one-quarter 
of  the  amount  declared  to  be  available  for  that  pur- 
po.se  has  to  be  applied  each  year  to  purchase  of 
Defened  stock  in  the  market,  or  to  its  repayment  at 
par.  The  noto  circulation  is  now  infinitesimal.  On 
June  30,  1918,  it  amounted  to  £1,397,  the  security 
for  which  was  £3,325  in  Colonial  Government 
securities.  At  the  time  of  going  to  press  the  figures 
for  June  30,  1919,  were  not  available,  but  the  account 
to  June  30.  1918,  represents  those  on  the  twenty- 
fifth  anniversary  of  the  foundation  of  the  Bank.  It 
may  be  of  interest,  therefore,  to  compare  briefly 
the  figures  with  those  of  1894.  First,  then,  the 
resene  has  grown  from  nothing  to  £550,000;  it  is 
consequently  larger  than  the  amoinit  of  the  uncalled 
capital.  The  Bank  has  cancelled  debt  to  the  extent 
of  more  than  €1.. 700,000.  Premises  acdount  has  l)een 
reduced  by  £222,000,  notwithstanding  the  fact  that 
the  Bank  has  built  recently  fine  head  offices  in  the 
cities  of  Sydney  and  Brisbane.  De.posits  have  in- 
creased by  £4,969,(HJ0,  and  current  accounts,  as  dis- 
tinct from  deposits,  by  £3,458,000,  while  advances, 
&c.,  have  increased  by  nearly  £4,000,000.  The 
branches  at  the  beginning  of  the  period  numbered  77 ; 
they  are  now  172.  This  is  a  record  of  which  the  Bank 
has  every  reason  to  be  proud. 

Comparing  the  figures  of  the  present  balance  sheet 
with  those  for  June  1917,  the  first  thing  that  will  be 
noticed  is  an  increase  of  £340,000  in  deposits,  but  an 


appaipni,  t.illiiig  off  in  current  accounts.  The  latter 
is  explained  by  the  Bank  to  be  due  to  the  fact  that 
certain  of  its  customers  happened  to  have  unusually 
lartre  balances  staiulinir  to  their  credit  in  London  at 
the  date  of  the  last  balance  sheet,  which  was  not  the 
case  on  June  30,  1918;  although,  as  a  matter  of  fact, 
the  current  accounts  in  Australia  show  the  satisfac- 
toiy  increase  of  £356,000,  notwithstanding  the  effect 
that  the  successive  War  Loans  issued  locally  have  had 
in  reducing  customers'  balances.  Bills  .payable  on 
'  the  one  side  and  Bills  receivable  on  the  other  side 
j  show  a  reduction.  This  is  owing  to  exchange  opera- 
tions being  conducted  very  largely  on  a  telegraphic 
l)asis  rather  than  by  the  purchase  and  sale  of  bills. 
This  reduction  is  accentuated  in  the  caSe  of  Bills  re- 
ceivable by  the  Government  purchases  of  wool  and 
wheat — the  two  staple  products  of  Australia — which 
used  to  be  financed  entii'ely  by  bills,  but  which  were 
paid  for  by  the  Government  here  in  cash.  On  the 
assets  side  we  find  a  large  reduction  in  the  cash  lent 
out  at  short  notice,  the  fact  being  that  a  year  pre- 
viously the  English,  Scottish  and  Australian  Bank,  in 
common  with  all  other  Australian  banks,  found  itself 
loaded  u,p  with  money  in  London,  chiefly  owing  to 
the  heavy  cash  payments  made  by  the  Imperial 
Government  for  produce.  The  chief  concern  then 
was  how  to  get  it  out  to  .\ustralia  again,  which  of 
course  is  the  natural  field  for  its  emjiloynient — a 
position  which  has  since  righted  itself  in  the  most 
satisfactory  manner  througli  the  ordinary  channels. 
Investments  have  increased  by  £364,930,  represented 
entirely  by  subscriptions  to  the  War  Loans  in  London 
and  in  Australia.  Advances  and  othdr  assets  show  an 
increase  of  £1,870,000.  Total  assets  stand  at 
£18,8.35,062,  as  compared  with  £13,793,684  on 
June  30,  1917,  and  £10,9.59,280  on  June  30,  1914. 

The  shown  net  profits  from  191S  were  £133,168, 
equal  to  22.6%  upon  the  paid-uj>  capital,  to  12.6% 
upon  the  capital  and  resen'o  combined,  and  to  .9% 
upon  the  total  working  resources.  The  Bank  celebi-ated 
its  twenty-tifth  anniversary  by  declaring  for  the  first 
time  in  its  history  a  dividend  at  the  1*316  of  10%  per 
annum  (free  of  tax)— an  important  stage  in  its  pro- 
gress. The  following  table  gives  the  profits  for  the 
last  five  years  :  — 

Profile  of  the  Knrili.*h.  Scolti'h.   and  .iuftraUnn  Unvh 

Expnwi  Dividend  Special 

rear            Gm^            and  Net  r-Tax  Fr  e)-^        Alio-  Carried 

Bnded          Profit.        T«xe^.  Profit.  Amonnt.  Bate,  latloni.  Forward. 

JuaoSO         S                 IE                  S        %             £  < 

1918...     3S8,138  251,970  133,108  4«,".l!l     9  ".MSS  l:).700 

1917...      360,784  260,365  110,419           43,1.'.6     8  G6.885  34,284 

I91«...    331,929  221,234  110,695          43,155     8  66,s85  33,886 

1915...    280,998        180,813  100,183  43,153      8  66,885  33.2S9 

1914...    389,861        162,825  133,036          43,165    •  69,385  13,084 

The  liablhties  to  the  public  on  June  30,  1919,  were 
£12.652,769,  against  which  assets  were  held  in  the 
following  proportions: — Cash  and  bullion,  19.6%; 
cash  at  bankers  and  at  short  notice,  1.9%;  invest- 
ments, 7.9%;  bills  receivable,  15.2%:  and  advances, 
A-c,  62.9%. 
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Liabilities  and  Assets  of  The  Eiiglish,  Scottish,  and  Australian  Bank,  Limited. 


LIABILITI 

Juae  30 

191S  ... 
1.117  ... 
ISli  ... 

1913  ... 

1914  ... 
1910  ... 
ASSETS. 

June  SO 

1018 

1917 

1916 

1915 

1914 

ItlO 


ES.OsplUl 
Paid  up. 
£ 
039,438 
539,138 
S39,433 
53D,433 
639,438 
639,438 


Reserre 

Total  Capital 

Fund. 

(.—and  Reserve.- 

£ 

£           %■ 

515,000 

1,05-1,438       7-7 

405,000 

1,004,438       7-3 

41S,000 

951,438       8-0 

35.j,000 

904,438       8-1 

316,000 

864,438       71 

200,000 

739,438        8-5 

Notes  in 
,— Oirculatlon,- 
£       %■ 

1,(197  — 

1,712  — 

1,973  — 

2,053  — 

2,766  — 

84,275 


BUla 
-Payable,  &o.- 


Oash  and 
r-BulUon,~ 


£ 

2,482,531 
1,904,709 
2,137,183 
2,430,683 
1,832,191 
1,230,488 


%• 
17-J 

138 
1J'4 
21-8 
1S-I 
119 


Oash  at  Banlcera 
,.— and  at  Notice.— ^ 


£ 

;4ii.fii2 

1,838,7  74 
431,904 
756,717 
850,603 
510,137 


%■ 
1-8 

13-3 

3-7 

6-7 

7-« 

St 


1-0 

Inveat- 
— ments.' 
£ 

1192,884 

(.2  7,948 
417,976 
3i;4,il37 
182,046 
160,000 


£ 

756,655 

998,993 

626,107 

632,445 

649,646 

434,110 


%■ 
S» 
7-3 

4-8 
S-0 

S-5 


-Deposits,  Ac. 


£ 

li.3SS,4.'il 
9,159,119 
7,663,187 
7,058,797 
6,857,928 
4,687.119 


% 

67 -S 
66-4 
64-5 
63-3 
«2-« 
S3-8 


Deposit 
-Stook.- 


%• 
7-i 
46 
3-8 
3-3 
1-7 
1*7 


Bills  Receivable 
^aud  Bemittance3.- 


£ 

1.917,937 
3,080,209 
1,310,482 

1,243,664 
1,337,132 

1,068,830 


0/   I 

/o 
13-9 
22-3 
11-() 

n-1 

12-1 
12-2 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


i 

2,505,900 
2,523,966 
2,641,166 
2,5.18,966 
2,576,566 
2,632,466 
Advances. 

7.960,568     57-5 
6,0  0,336 
7,246,(2  7 

6,o83,3:-;5 

6,457,279 
6,444,969 


%• 
1»-1 

18  3 
21-4 
22.9 
23-5 
30-2 


Proflt 
.— Balance.- 
£  % 

]27,.S55 

105,226 
1  14,847 
106,691 

119,046 

85,916 


•9 
•7 
•9 


1-1 

1-0 


Bank 
-Premistf.- 


ToUl 

LlabiUtle*. 

£ 

13,835.002 

13,793,<;8I 
11,893,718 
11,163,389 
10,969,280 
8,713,324 
Total 


44-1 
60-9 
S4-S 
B8-8 
62-5 


£ 

234,330 
251,708 
369,2)6 
284,953 
300,029 
328,900 


%• 

1-7 
1-8 
2-2 
2-6 
2-S 

3-* 


£ 

13,835,062 
19,793,684 
11,893,718 
11,163,389 
10,959,280 
,8,713,321 


HANNEVIG'S  BANK. 

Head  Office :  54  and  55  Old  Broad  St.,  London,  E.G.  2. 

Capital— 

Authorised  £2,500,000 

Subscribed  1.250,000 

Paid  up  3i:?,.590 

This  Bank  was  establislied  in  London  in  June  1917, 
under  the  Britisli  Joint  Stock  Comiaanies  Act,  with  a 
subscribed  capital  of  £1,000,000,  of  which  £250,000 
was  paid  up.  Subsequently  the  authorised  capital  was 
increased  to  £2,500,000,  and  the  subscribed  capital  to 
£1,250,000  in  £5  shares.  The  paid-up  capital  was 
simultaneously  raised  to  £350,000;  but  from  the 
balance  sheet  published  on  December  31,  1918,  it 
appears  that  the  paid-up  capital  stands  in  the  Bank's 
books  at  £313,590.  Tlie  Founders'  shares  are  fully 
paid  and  the  Ordinai-j'  shares  are  25s.  paid. 
The  shares,  it  is  undei-stood,  are  held  privately, 
partly  in  this  counti'y  and  partly  in  Scandinavia.  The 
Bank  was  formed  primarily  to  undertake  transactions 
with  associated  and  affiliated  institutions  in  Christiania, 
Petrograd,  New  York,  Paris,  &c.,  and  also  to  conduct 
a  general  foreign  banking  business.  The  institution 
is  the  outcome  of  a  desire  on  the  part  of  the  firm  of 
Hannevig  Brothers  to  provide  financial  facilities  for  the 
development  of  trade  between  the  British  Isles  and 
Scandinavia,  Italy,  Spain,  and  the  United  States  for 
the  purpose  of  secui-ing  part  of  the  large  British  and 
international  business  transacted  before  the  War  by 
the  branches  of  the  German  and  Austrian  banks  in 
L-ondon.  According  to  a  statement  issued  by  the 
Bank  at  the  time  of  inception  special  efforts  W'ere  to  be 
made  to  create  a.  large  private  clientele  in  foreign 
countries  and  to  manage  its  investments  on  the  lines 
of  the  Franco-Belgium  system.  The  board  consists 
mainly  of  members  of  the  Hannevig  family  located  in 
Christiania,  Petrograd,  and  New  York. 

During  its  two  years'  existence  the  business  of 
tlie  Bank  has  shov.-n  steady  progress.  The  accounts 
show  that,  besides  the  paid-up  capital  of  £313,590, 
deposits  stood  at  £417,600,  and  after  writing  off  a  sum 
for  preliminaiy  expenses  and  making  provision  for  bad 
and  doubtful  debts,  the  net  profit  earned  forward  was 
£19,222. 

It  may  be  of  interest  to  compare  this  result  with 
those  of  four  banks  of  similar  character  to  Hannevig's 
Bank.  Tlie  capital  in  these  cases  is  respectivelv 
£840,000,  £500,000,  £770,000,  and  £180,000.  The 
deposits  are  £686,000,  £145,000,  £243,000,  and 
£.395,000;  while  the  profits  were  £31,000,  £19,000, 
£26,000,  and  £15,000.  The  Chau-man  of  the  Bank 
stated  at  the  general  meeting  held  on  Api'il  1  last  that 
there  was  in  these  circumstances  no  reason  to  complain 
of  the  progress  made,  especially  having  regai'd  to  the 
exceptional  conditions.  He  also  mentioned  that  cur- 
I'ent  acounts,  which  were  augmented  by  150%  in  1918, 
continued  to  show  progress. 

Tlie  liabilities  to  the  public  at  December  31,  191S, 
were  £453,123,  against  which  assets  were  lield  in  the 
following  )>roix>rtions : — Cash,  31.0%;  investments, 
24.'2%  ;  bills  receivable  34.3%;  and  advances  and  otlier 
accounts,  74.4%. 


Liabilities  and  Assets  as  at  December  31,  1918. 


LIABILITIES. 

Capital 
Eesene 

Total 

Deposits     ... 
Bills  payabie 
Acceptances 
I'rotit  balance 

Total 


£       Total 
313,590     39-9 


%  o£   I   ASSETS. 


313,590 

39-9 

417,683 

1,649 

33,891 

19,222 

S3 -2 

•2 

4-3 

2-4 

785,935    100-0 


Cash  

Investments 
Bills  receivable 

Advances 

Liability  for  accept- 
ances 
Miscellaneous 


£ 
140,774 
109,975 
155,544 
337,254 

33,891 
8,497 


/o 


of 


Total 
17-9 
14-0 
19-8 
42-9 

4-3 
1-1 


785,935    100-0 


HONGKONG  AND  SHANGHAI  BANK. 

Head  Office  :   Hong  Kong. 
London  Office;   9  Gracechurch  Street,   E.G. 

Cajital— 

Authorised         $15,000,000 

i'ttSsmieii,  120,000  Shares  ot  8125  each     ...       15,000,000 

Paid  up  1.5,000,000 

Price  of  Share,  niS.     Dividend.  41 .2%.     Yield,  i5  is  5d.% 
There  is  a  reserve  liability  of  $125  per  share. 

This  Bank  was  incorporated  by  special  Ordinance  of 
the  Legislative  Council  of  Hongkong  in  July  1867  with 
a  capital  of  $5,0(X),000,  of  which  half  was  paid  up. 
The  head  office  was  situated  at  Hongkong  with  a  branch 
at  Shanghai,  and  in  a'ldition  agencies  were  established 
in  London,  India,  the  Straits  Settlements,  and  Cuba. 
Tlie  base  of  operations  has  since  been  extended  to 
other  countries,  and  at  the  present  time  the  Bank  is 
represented  not  only  in  China,  India,  and  England, 
but  has  offices  in  Japan,  the  United  States  (New  York 
and  San  Francisco),  and  in  France  (Lyons),  Vladivos- * 
tok,  Harbin,  Daluy,  &c. 

The  authorised"  capital  is  $15,000,000,  with  power- 
to  increase  to  $20,000,000,  and  issued  capital 
$15,000,000  in  120,000  fully  paid  $125  shares;  66,000 
shares  are  on  the  London  Eegister.  There  is  a  further 
I'eserved  liability  of  $125  per  share.  The  liability  of 
a  transferor  ceases  twelve  months  after  transfer.  It  is 
said  that  the  Bank  owes  its  premier  position  in  the  Far 
East  to  the  fact  that  in  the  black  days  of  the  Overend, 
Gui-ney  crisis  it  had  the  courage  to  maintain  the 
usance  of  its  bills  at  six  months,  while  other  Eastern 
banks  took  fright  and  shortened  the  teiin  of  their 
jiaper  to  four  months.  That  may  or  may  not  be  so, 
but  it  did  have  for  eSect  the  bringing  of  the  cream  of  | 
the  business  then  making  to  the  Bank,  and  the  pro- 
bability is  that  it  was  able  to  retain  a  useful  connection 
from  such  unusual  circumstances.  A  feature  of  the 
Bank's  accounts  is  the  amount  of  reserve  funds.  These 
funds  total  $34,500,000,  or  neariy  2 J  times  the  paid- 
up  capital.  Of  this  sum  $15,nt)0,000  is  held  as  a  ster- 
ling reserve  fund,  l>eing  valued  in  London  at  the  ' 
exchange  of  2s.  per  dollar,  that  is  £1,500,(X)0,  and  is 
invested  in  5%  War  Loan,  1929-1947.  Of  the  balance. 
$19,500,000  is  a  silver  reserve  fund. 

Since  the  'eighties  the  Bank  lias  had  power  _  to 
issue  notes  up  to  the  amount  of  the  paid-up  c^apital 
against  coin  or  securities  equal  to  55i%  of  the  capital. 
Notes  issued  in  excess  must  be  covered  by  coin 
leposited  with  tlie  Hongkong  Government  for  tlie  full 


amount   of    the  excess.     Notes 
eiul  of  191 G  were  $29,250,000 


in  circulation   at  the 
Up  to  December  31, 


October  25,   1919.] 
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Ltabiliiies 

and  Assets 

Of 

The  Hongkong 

and  Shanghai 

Ban 

'ci'i^  Corporation. 

LIABILITIES.  Capital       Reserve 

Total  Capital 

Notes  in 

Bills                      ProBt 

Total 

I'aid  up.      Funds. 

^and  Reserve.-^ 

^Circulation.^    ^Deposits,  &o.-.     r- 

Acceptances. -^ 

. — Fayable.^ —       . — Balance.^ — 

Liabilities. 

Dec.  31 

,.     «                      * 

»           %• 

«        %•      « 

•62   ii-a 

* 

%• 

«          %•           8           %• 

S 

lUlS... 

1.>,000,OUO      3 1,.)00,000 

49,.500,000    11 -S 

25, 

W5,C1I    5-9    341,120, 

1,324,504 

•4 

5,700,316     1-3     3,-J12,S|l     1-9 

43I,;m;4,067 

1917.. 

15,000,000       33,.500,0O0 

43,300,000    11-S 

21, 

). "0,907    5'»     314,2  77,583     75-0 

;,085,625 

fS 

17,383,U62    4-1       7,773,238    I'S 

413,940,416 

191C... 

15,000,000      3J,0J0,000 

48,000,000    11  •» 

29, 

i.50,329  T-3     .•io:;,:;i7. 

^M     75-3 

2,615,553 

•7 

ll,U2-',070    2'9       7.701,138    VS 

402,812,945 

iai5... 

15,0na,000      33,00O,0lX) 

43,000,000    11-0 

25,. 

Ci;,lSS    5-9      329,'JJ0,59'.l     7S-6 

5.172,675 

1-2 

20,9  12,937    4-8       6,562,437    fS 

430,161,136 

1914... 

15,000,000       33.000,000 

43,000,000   1V0 

27, 

217,821    8-3       ::-"J,''';2, 

270    75-7 

7.120,700 

18 

17,350,415   4-0       6,894.227    1-4 

435,175,411 

1913... 

15,000,000       32,450,000 

47,450,000    11-6 

21,3j9,191    »-|      298.440,661     7J-0       1 

2,.506,631 

31 

19,911,452    4-9       5,376,321    VS 

403,854.901' 

1910... 

15,000,000      31,000,000 

46,000,000    13-3 

15 

994,236    4-6    264,318,651     73-4 

— 

— 

11.771,230    4-2       5,219,600    I'S 

346,S33,7tj 

assets:              Cash  i  Bullion 

in 

Bills 

Dills,  Loans  and 

Liability  for                     Bank 

ToUl 

^Hand  A  in  Transit.-,  .-Investments.-, 

^Receivable.- 

^Advances. —. 

^Aoc«punces.-N        ^Premises.  &c.~. 

Assets. 

Dec.  31 

»          %•                 « 

%• 

(             %• 

t 

%• 

1              %•                    t           %• 

8 

1918 

79,98li,73D     18'S           3.;,;i1k,1ji; 

8-6 

151,1-11,71  ;    35-9 

151,796,214 

3S-1 

1,.32 

1.504          -4            6,623,767      t -S 

431,964,067 

1917 

91,72i,!i4;    41-9           36,278,951! 

8-8 

146,12U,8?»    3«-9 

131,607,146 

31-4 

6.08 

J.625      V5             7,113,916  VI 

418,940.415 

1916 

69.082,803    17-1            35,2.'4,a9(J 

8-7 

113,7 14,0 IS    35-7 

115,133,S7J 

36-1 

2,615,558        -7             6,721,0'.i9   VT 

402,812,946 

1913 

99,355,4;iS    22-9           39,997,703 

9-2 

I50,66:i,.-.13    34-5 

133,134,0<7 

3V6 

5,172,675      1-2              6,987,633  f8 

436,161,136 

1911 

97,411,762    22-4           .•51,173,833 

7-2 

150,016. 12J    34-7 

141,510,3-35 

32-5 

7,121 

,700      re              6.980,122  1-6 

435,175,141 

1913 

61,935,271    17-1            29,030,755 

72 

147,992,273    36-2 

141,681,523 

3»-7 

12,506,081      3-1             6,799,398   1-7 

403,654,906 

1910 

69,273,833    WO           27,994,449 

8-1 

121,903,290    35-2 

126,886,933 

38-2 

—              1,873,163      -5 

348.333,728 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


J'Jlb,  lliey  liatl  declined  to  $2.5,305,644,  and  against 
the  additional  issue  authorised  by  Hongkong  Oixlin- 
I  ances,  coin  lodged  with  the  Hongkong  Government 
amounts  to  $10,305,044.  The  authorised  issue 
against  securities  and  coin  deposited  with  the  Crown 
Agents  for  the  Colonies  and  their  trustees  amounts 
<o  $15,000,000. 

'J'lie  total  assets  to  Deceiiilx;r  Hi  last  in  rouiiil  figures 
amounted  to  $432,00(),000,  against  $419,(Xi<i,U0O  the 
previous  year,  and  $408,500,000  the  year  prior  to  the 
War.  As  regards  the  other  figures  in  tiie  baLince  sheet, 
N\ith  the  exception  of  "  Cash  and  bullion  in  hand  and 
in  transit  "  on  the  one  side,  and  "  Bills  payable  "  on 
I  he  other,  the  totals  under  the  different  headings  nearly 
all  show  increased  figures.  The  cash  and  bullion  is 
down  1o  $79,080,739,' as  agdnst  $91,722,847  in  1917. 
\  This  item,  by  the  way,  includes  $15,500,000  coin 
lodged  with  the  Hongkong  Government,  against  auth-j- 
ise<:l  and/or  excess  note  circulation.  Bills  payable 
^tand  at  $5,700,316,  as  compare<l  with  $17,383,062  in 
1017,  and  includes  call  lo-ans  and  short  siglil  drawings 
Ml  tlie  Bank's  London  ofiico,  also  draughts  on  London 
.'>ankers. 

The  Bank  has  discontinued  the  separate  item  for  its 
holdings  of  Indian  Government  loan,  and  all  the  invest- 
ments now  appear  undei-  the  one  heading ;  they  stanfl 
■It  $36,918,126,. as  compared  with  $36,278,956  in  (hr 
iirevious  vear.  Livestments  in  December  I'.n.'i 
.imounted  to  $29,636,755. 

Of  the  deiKsits  of  the  Bank,  cuiTent  accounts  are 
.[jresentcd  by  the  sum  $235,089,858,  and  fixed  depo- 
sits $1(16,080,904.  The  total  sum,  $341,420,762,  is 
$27,143,179  higher  than  in  1917  and  $42,980,101 
more  than  in  1913.  Bills  receivable  are  up  from 
$146,129,895  to  $154,814,717,  wliile  bills,  loans  and 
•idvances,  under  which  heading  is  included,  bills  dis- 
ounted,  loans  and  credits,  amount  (o  $151,796,214,  as 
against  $131,607,146  a  year  ago.  The  tx>ok  value  of 
Bank  premises  has  l)een  reduced  from  $7,116,946  to 
$6,023,767. 

The  amount  of  bills  rediscounted,  £5,475,000,  which 
'Ppe.ais  as  a  footnote  on  the  liabilities  side,  is  much 
^mailer  than  for  some  time  past;  this  was  due  to  mone- 
larj'  conditions  in  England  making  it  more  suitable 
lo  carry,  in  preference  to  re-discounting,  a  larger  pro^ 
•ortion  of  bills  than  usual. 

Liabilities  to  the   public  on   December  31,    1918, 

■  i-re  $374,251,226,    against  which  assets    were  held 

m  the  followinj,'  |)roportions  :  Cash  and  bullion,  21.4%; 

investments,  9.0%;  i>ills  receivable,  41.4%;  and  bills 

discounted,  loans,  and  advances,  40.8%. 

The  result  of  the  year's  working,  including 
$3,223,238  brought  forward  from  1917,  shows  a  net 
profit  of  $9,820,421.  The  interim  dividend  paid  in 
August  1918,  £2.58,000  at  exchange  of  3s.  S^d, 
ibsorbed  $1,577,579.  '  After  deducting  that  amount 
.ind  $30,000  remuneration  to  directoi-s,  the  balance  re- 
maininp;  to  be  dealt  with  amounted  to  $8,212,841.30. 
From  this  a  final  dividend  of  £2  5s.,  plus  a  bonus  of 
81  lO.i.  per  shaie  (payable  at  the  exchange  of  3s.  4J</. 
per  Hongkong  dollar),  subject  to  income  tax,  was  paid. 
"^1,500,000  was  transferred  to  the  silver  resen'e  fund, 


and  $7-50,000  was  written  off  Bank  premises  account, 
leaving  $3,279,611  to  be  carried  forward.  As  com- 
pared with  the  previous  year,  this  rejH'escnted  an  in- 
crease of  2s.  in  the  fin.it  dividend,  and  an  increase  of 
10s.  in  the  lx>nus,  making  the  total  distribution  to  share 
holders  £5  18s.  per  share,  or  47.2%,  against  42.4% 
ill  1917.  The  sterlin}<  amount  required  for  the  dividend 
was  .£708,000,  against  £630,000  for  the  previous  year, 
but  although  the  sterling  amount  distributed  was  con- 
siderably larger  in  1918,  the  dollar  equivalent,  owing 
lo  the  higher  level  of  exehaijge,  was  less  tlian  in  1917. 

Tlie  $7i  lacs  written  off  Bank  premises  was  slightly 
in  excess  of  the  amount  sjient  during  the  year,  but  the 
Chairman  pointed  out  at  the  general  meeting  that 
future  outlays  for  Bank  ))remise8  would  Ix;  consiilei- 
abl^,  and  the  account  will  require  appropriations  ft>r 
sonie  time  to  come. 

The  shown  net  profit  of  $6,567,183  for  1918  was 
equal  to  43.8%  upon  the  paid-up  capital,  to  13.3%  upon 
the  combineil  capital  and  reserves,  and  to  15%  upon 
the  total  working  resources. 

I'rofita  nf  Ihe  Hongkung  and  Shanoliai  Uankin^/ 
CoTjioration. 
Dividend  Paid  In v 


Hongkong 

^£  Slrlg.-, 

Special 

Yr.  to      Set 

B.^change 

Cur- 

Per 

fer 

.\ppro- 

Carried 

Dec. 

Protit 

for  DiTd. 

rency 

Share 

Ci-nt. 

.\  mount 

pri;ition.s 

Forward 

,51 

S 

s.       rl. 

% 

£ 

% 

« 

% 

S 

1918. 

.6.567.183 

3    3  750 

28-40 

6A 

47-2 

4,260,310 

2  260,000 

3,279,611 

1917. 

.6  623,601 

2    9-652 

30-44 

ifr. 

42-4 

4,566,942 

2.000,000 

3.223,238 

1916 

.7,108.445 

2    3-127 

3413 

4; 

38-4 

5,119,086 

1,850,000 

3,166.579 

1915. 

.6,830,500 

1  10-203 

3s-n 

4(,". 

36-5 

5.910,555 

300,000 

3,027.220 

1914. 

.7,298.711 

1     9  834 

4006 

4i^ 

36-5 

6,008,747 

750.000 

2,607,275 

1913. 

.6,288,606 

1  11-391 

34-88 

4}» 

34-0 

5,232,704 

1,C  00,000 

2,067,31^ 

1912. 

.6,957.067 

2    0-486 

33-33 

4J« 

340 

4,998,791 

900,000 

2,011,411 

•  Tax  fiec. 

The  head  office  of  the  Bank  is  at  Hongkong,  and 
Isesides  the  Jxindon  branch  in  Gracechurch  Street,  the 
Bank  has  now  34  branches.  In  October  1918  a 
branch  office  of  the  Bank  was  opened  at  Vladivostock, 
which,  it  was  'announce*!  at  the  general  meeting,  is 
expected  to  prove  a  valuable  addition  to  the  list  of 
branches ;  it  has  already  been  of  considerable  assistance 
in  financing  the  various  Governments'  requirements 
there. 

At  the  general  meeting,  reiiorted  fully  in  TiiK 
Statist  of  .\pril  19,  1919,  the  Chainnan  dealt  at  some 
length  with  tho  silver  question,  and  also  with  the  gene- 
ral financial  and  economic  conditions  in  China  and  tho 
Far  East. 

On  the  vexe<l  question  of  Bank  amalgamations,  he 
said :  — 

"  Tho  remarkable  series  of  amalgamations  airanged 
between  the  leading  English  joint-stock  banks  have 
naturally  excited  a  good  deal  of  controversy.  As  usual 
in  such  cases,  there  is  much  to  be  said  on  both  sides, 
and  since  any  further  amalgamation  is  subject  to 
Government  sanction,  it  would  be  unnecessary  for  me 
to  refer  to  the  question  at  all  were  it  not  that,  as  you 
are  aware,  all  of  these  amalgamations  have  not  been 
confined  to  the  English  joint-stock  banks;  in  some 
cases  they  have  involved  the  transfer  to  the  joint-stock 
bank  of  the  control  of  British  banks  trading  abroad. 
Without  going  into  pros  and  cons  of  ihis  new  deve- 
lopment of  banking,  I  should  like  to  say  that  your 
directOTS  are  firmly  of  ojMnion  that  the  Hongkong  and 
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Liabilities  and  Assets  of  The  Imperial  Bank 

of  Canada. 

LIABILITIES. 

Capital 
Paid  ap. 
April  30         S 

1919...     7,000,000     7 

Rest. 
$ 

..i00,000 

Capital  and 

, Reserve. , 

S             %• 
11,500,000     12-9 

Notes  in 
^Circulation.^ 
»            %» 
11.870,723     10-6 

^Deposits,  &c.-> 

t            %• 

83,198,234     74-2 

Due  to  Other 
^Acceptances.— ^    ^Banks.-^ 

J      %•         i       %• 

139,575       -I      1,402,465     J -3 

Undivided 

, Profits. , 

«            %• 
1,075,460        -9 

Total 
Liabilities, 
S 

113,1.86,457 

1918...     7,000,000    7,000,000 

14,000,000      13-8 

9,908,644        9'7 

75,394,653      74-0 

31,600      -1 

1,018,169      1-0 

1,414,943     1-4 

101,817,909 

1917...     7,000,000     7,000,000 

14,000,000     15-4 

7,656,914       8-5 

66,199,281       72-9 

57,600       -1 

1,487 

,057   re 

1,374,876      1-5 

90,775,728 

1916...     7,000,000     7,000,000 

14,000,000     1 7-1 

5,944,439       7-3 

60,218,628      73-5 

90,347       -1 

358,688     -4 

1,299,656     1-6 

81,911,758 

1916...    7,000,000    7,000,000 

14,000,000     18-5 

4,528,252        6-0 

65,081,904      72-9 

48,677       -1 

686,426      -9 

1,222,989      1-6 

76,668,247 

1914...     7,000,000    7,000,000 

14,000,000     18-0 

4,762,347        6-0 

58,238,854     73-8 

175,599      -2 

210,656      -2 

1,47"),796      1-8 

78,863,262 

1910...    5,000,000    6,000,000 

10,000,000      17-8 

3,7 

•2,949        6-7 

41,502,636     73-8 

—          — 

129 

,780     -2 

833,635      1-5 

56,239,000 

ASSETS. 

Total 

, Cash , 

April  30       $            %• 
1919.. .17,332,311     15-5 

Deposit  in 
Central  clold 

,-ReserTes.-,   ^Investments. -, 
S          %•             *         %• 
6,000,000     5-4     21,412,377   19-1 

Call  and  Short      Sums  Due  by 
, Loans. ,  ,-Other  Banks.^ 

t         %•       i       .%• 

4,866,495     4-3     3,936,242       3-5 

Loans, 
^Discounts,  &c.— ^ 

s         %• 

55,109,120     «9'1 

Liability  for             Bank 
^Acceptances  --,  ^Premises.- 
»          %•          $            % 
139,675      -1       3,390,334     3-0 

Total 
Assets. 
•           I 

112,186,457 

19 18...1 7,008,265     16-7 

3,500,000 

3-4     19,943,073 

19-6 

2,470,097 

2-4     7,639,106      7-5 

48,110,772 

47-3 

81,^00 

•1       3,064,996     3-0  101,817,900 

1917. ..16,542,601     18'2 

1,000.000 

I'l     14.866,893  16-4 

3,900,248 

4-3    4,313,601      4-7 

47,186,702 

iVO 

57,600 

•1       2,908,083     3'2  90,775,728 

1916.. .12,869.624    15-7 

— 

—       10,?51,582 

131 

4,131,372 

5-0     8,881.804    10'9 

42,665,083 

52-0 

90,347 

1     2,621,946      3-2  81,911,768 

1916...17,434,099     23-0 

— 

—         2,664,115 

3-6 

3,973,960 

5-2     4,234,768       S'B 

44,716,032 

69-2 

48,677 

•1     2,496,606      3-3 

76,568,247 

1914...16,098,510    20-4 

— 

—         2,440,867 

3-1 

4,050,811 

5-1      7,863,799    10-0 

46,000,169 

69-3 

176,599 

•2      2,233.497     2-9 

78,863,262 

1910...10,451,944     18-S 

" 

—        4,486,357 

80 

5,277,969 
*  Per  cent. 

9-4     2,8.38,674      5-0 
of  Total  Liabilities  or 

31,748,665 
Assets. 

ses 

—       1,436,391      2-5 

66,239,000 

Shanghai  Bank  should  maintain  perfect  freedom  and 
in  no  way  barter  its  hberty  erf  action  or  merge  its  iden- 
tity in  that  of  a  partner.  We  beheve  that  all  the 
advantages  claimed  for  amalgamations  can  be  secm'ed, 
without  any  sacrifice  of  our  independence,  by  friendly 
alliances  or  working  arrangements  with  banks  operat- 
ing in  other  spheres  than  om-s,  and  to  this  policy  it  is 
our  intention  to  adhere." 


IMPERIAL   BANK   OF   CANADA. 


Head  Office 
Capital— 

Authorised 
Siibscrihed 
Paid  tip 
Price  of  Shar 


Toronto,   Canada. 


Sio.ooo.ooo 

'i.OOO.OOO 

'/.OOO.OOO 

S199.     Dividend,  12%.       Yield,  £«  0«.  7rf.% 

The  Imperial  Bank  of  Canada  was  formed  in  1875, 
with  its  head  office  at  Toronto.  Though  the  greater 
number  of  its  165  branches  are  situated  in  Ontario, 
the  Bank  is  largely  re.presented  in  the  other  provinces, 
particularly  in  Saskatchewan,  Alberta  and  British 
Columbia.  The  authorised  capital  is  $10,000,000,  and 
the  paid-up  capital  $7,000,000,  in  $100  shares,  with 
a  further  reserved  liability  per  share  of  an  equal 
amount.  The  reserve  found,  built  up  partly  bv  means 
of  premia  on  share  issues,  is  $500,000  higher  than 
the  paid-u,p  capital,  viz.,  $7,500,000.  It  was  raised 
to  this  figure  by  the  allocation  of  $500,000  from  the 
profits  of  the  1918-19  period.  The  note  circulation  at 
the  close  of  April  1919  amounted  to  $11,870,723, 
about  2i  times  the  total  just  before  the  War.  The  maxi- 
mum figure  which  the  Bank's  note  circulation  reached 
was  $13,205,550  on  November  16.  1918.  The  ex- 
pansion is  stated  to  be  of  little  direct  benefit  to  the 
Bank,  it  being  necessary  under  the  Canadian  Bank 
Act  to  pay  5%  interest  on  excess  circulation,  or  keep 
on  deposit  with  the  Central  Gold  Eesei-ve  an  amount 
equal  to  such  excess.  The  benefits  derived  from  the 
note  circulation  are,  of  course,  further  curtailed  by 
the  Government  tax,  which,  from  the  .profit  and  loss 
account,  it  appears  cost  the  Bank  the  sum  of  $70,000. 
The  deposits,  which  prior  to  the  War  were  about 
$58,000,000,  and  in  April  1918  had  been  raised  to 
$75,394,000,  further  expanded  to  $83,198,234  by 
April  SO,  1919.  The  increase  in  the  interest-bearing 
deposits  alone  was  $6,234,000,   equal  to  12%. 

The  Bank's  liabilities  to  the  public  have  grown 
during  the  past  twelve  months  to  the  large  simi  cf 
$96,610,997,  re,presenting  an  increase  of  $10,208,031. 
These  additional  liabilities  are  to  some  extent  offset 
by  the  Bank's  increased  holdings  of  Government 
aeourities. 

Turning  to  the  other  side  of  the  balance  sheet,  it 
will  be  observed  that  on  April  30,  1919,  the  book  value 
of  the  total  assets  was  given  at  $112, 186, 457,  an  addi- 
tion for  the  year  of  $10,000,000.  The  principal 
change  on  this  side  of  the  account  was  an  increase 
In  $21.1.1:^,377  in  investments.  Loans  and  discounts 
are  rather  interesting.    In  addition  to  direct  assistance 


by  way  of  advances  to  the  Imperial  and  Dominion 
Governments,  the  Bank  has  made  individual  advances 
to  enable  subscribers  to  take  up  allotments  of  Victory 
Loans.  These  advances  are  largely  responsible  for  the 
increase  in  call  loans,  which,  it  will  be  noticed,  have 
grown  from  $2,470,097  a  year  ago  to  $4,866,495 
at  the  date  of  the  last  balance  sheet.  This  has  not 
prevented  the  Bank  from  assisting  its  ordinary  com- 
mercial customers,  to  whom  advances  have  grown 
from  $48,110,772  a  year  ago  to  $55,109,220  this  year. 
The  War  being  over,  it  is  interesting  to  compare 
briefly  the  figures  given  with  those  shown  at  the  last 
meeting  held  before  the  outbreak  of  war.  During  this 
period  the  Bank's  total  assets  have  increased  by 
$33,323,206,  which  is  equal  to  42%.  The  note circula- 
'tion  has  increased  by  $7,108,376,  equal  to  149%. 
Deposits  have  increased  by  $24,959,380,  equal  to  43%. 
Tlie  .profits  for  the  year,  $1,247,516, -are  stated  to 
have  been  computed  after  a  most  thorough  examina- 
tion of  the  assets  of  the  Bank  by  its  own  officials  and 
the  auditors,  and  after  making  full  allowance  for  de- 
preciation, possible  losses  and  eveiy  contingency. 
After  transferring  $500,000  to  resen'e  fund,  the 
balance  brought  forward  in  profit  and  loss  account 
stands  at  $865,459,  as  against  $1,204,943  a  yeai-  ago. 
This  difference,  of  course,  is  accounted  for  by  the 
increased  allocation  to  reserve.  The  net  profit  for 
1918-19  is  equal  to  17.9%  upon  the  paid-up  capital, 
to  8.6%  upon  the  combined  ca,pital  and  reserve,  and 
to  1.1%  upon  the  total  working  resources.  The  divi- 
dend paid  for  several  years  past  has  been  12%. 

The  following  table  shows  the  profit  from  1914  to 
1919:  — 

Profits   of  the   Imperin!  Banl-  of  Canada. 

Net  ^Dividend,-^  Reserve,        Carried 

Tear  to  Profit.         Amount.  Balance.  &c.  Forward. 

April  30  %  $  %  S  $  % 

1919    ...    1,247,517         840  000       12         407,617         747,100  865,460 

1918  ...  1,115,067  840,000  12  275,067  235,000  1,204,943 
1917  ...  1,060,220  840,000  12  210,220  135,0ll0  1,164,876 
1916    ...       941,666  840,000       12         101,666  25,000         1,089,656 

1915  ...  1,008,570  840,000  12  168,570  421,600  1,012,990 
1914    ...     1,238,985         834,784       12         403,201         140,270         1,266^20 

Liabilities  to  the  public  at  the  end  of  April  1919 
were  $96,610,997,  against  which  assets  were  held  in 
the  following  proportions: — Coin,  Government  notes, 
and  notes  of  and  cheques  on  other  banks,  17.9%; 
deposit  in  the  Central  Gold  Eeserve,  6.2%  ;  invest- 
ments, 22.1%  ;  call  and  short  loans,  5.0% ;  sums  due 
bv  other  banks,  4.0%;  current  loans  and  discounts, 
57.0%. 


IMPERIAL  BANK  OF  PERSIA. 

Head  Office:   25  Abchurch  Lane.  London,  E.G.  4. 

Capital— 

Authorised         £650,000 

Issiea,  99,800  Ordinarv,  200  Founders'  Shares 

cf  £6  10s.,  fully  paid  650,000 

Price  of  Ord.,  £11.       Dividend,  G^^%.*       Yield.  £5  2s.  % 
NOTE.^ — The  charter  provides  tliat  the  capital  may  be  increased 
to  £4,000,000. 

*  Free  of  tax. 

The  Imperial  Bank  of  Persia  was  incorporated  in  Sep- 
tember 1889,  by  Eoyal  charter  granted  by  the  British 
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LONDON  and  BRAZILIAN  BANK 

LIMITED. 

(BsUbUshed  1862.) 

Oapltal,  In  160,000  Shares  of  £20  each      £3,000,000 

Paid-up  Capital       £1,600.000 

Raaarve  Fund           £1,500,000 

Head  Office :                                        { 

LONDON  BANK 
OF  AUSTRALIA 

LIMITED 

7T0KENH0USE  YARD,  LONDON,  E.C.  2. 

HEAD   OFFICE: 

71  Old  Broad  Street,  London,  E.C.  2 

Manchester  Agency  : 

WILLIAMS    DEACONS    BANK,    LTD., 

Foreign  Exchange,   Shipping  and  Agency  Dept., 

YORK  STREET,  MANCHESTER. 

Beifast  Agency: 

NORTHERN  BANKING  CO.,  LTD.  (&  Branches). 

Liverpool  Agency  : 

BANK  OF  LIVERPOOL   AND    MARTINS,    LTD. 

(«&  Branches). 

BRANCHES. 

Brazil— Bio  de  Janeiro,  Maniios.  Parti,  Ma/ranhuo,   Ceara,  Per- 
nambuco,  Babia.  Santos,  Sao  Paulo,  Cuiityba,  Bio  Grande  do  Sal, 
Porto  Alegre,  Pelotas.                                      i 
River  Plate— Montevideo,  Buenos  Ayres,  Bosario.            1 

Branches   and  Agencies  Throughout 

AUSTRALIA 

and 

NEW  ZEALAND 

United  States— New  York  (Agency). 

France— Paris  (5  Bue  Scribe). 

Portugal— Lisbon,  Oporto. 

Approved    Documentary    Bills 
negotiated  or  sent  for   Collection 

Agents  or  Correspondents  throughout  the 
world.     Bills  negotiated,  advanced  upon,  or  sent 
for    collection.     Exceptional  banking  facilities 
offered  through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspondents  for 
the  promotion  of  Trade  with  South  America 
and  Portugal. 

Remittances  made  by  Draft 
or  Telegraphic  Transfer 

STOCKHOLMS 
ENSKILDA  BANK 

N.B.-BANK  WITH  DNLIMITED  UABILITY. 
Established  1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  31,500,000 

RESERVE  FUNDS  „    44,500,000 

Banque  d'Orient, 

ATHENS. 

ESTABLISHED     1904. 

Capital  Subscribed  and            Frs. 
Paid  up          -        -     25,000,000 

In  fully-paid  Shares  of  125  frs. 

General  Reserve         -           167,295 

Branches: 
Smyrna,    Salonica.    Alexandria,    Cairo. 

Banking  and  Exchange  Business  of  every 
description. 

Bills  negotiated  or  forwarded  for  Collection. 

Letters  of  Credit  issued  available  in  the 
principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 
at  notice. 

Agencies : 

Metelin,  Serres,  Magnesie,  Pergame,  Zagazig, 

Soma. 

Telegraphic  Address  :   "  Orienlbank.  Athens" 

London  Agents: 

LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK 
FREDK.    HUTH  &  CO.                 ^Ltd. 
THE  BRITISH  BANK  OF  NORTHERN  COMMERCE 
C.  J.  HAMBRO  &  SON.               "■"• 

London  Agents: 

C.   J.    Hambro    and    Son   ;      London    County     West- 
minster and   Parr's   Bank    Limited   (Lombard  Street) ; 
Swiss    Bank  Corporation  ;    Society  G^n^rale ;    Credito 
Italiano ;    London  Joint  City  and  Midland  Bank.  Ltd. 

E 


832 


THE     STATIST. 

INTERNATIONAL    BANKING    SECTION 


[October  25,   1919. 


Liabilities  and  Assets    of  The  Imperial  Bank  of  Persia. 

LIABILITIES. 

Capital     Reserve    Capital  and 

Notes  in 

Deposits. ^ 

Persia 

Bills  Payable, 
Total                         and 

Profit 

Total 

Sept.  20 

Jfaid  ap.      tTind.  ^Reserve. ->      ^ 
£                £               £       %' 

Oi^culation.-^         ^London.—. 
£         %*         £      %• 

r-Cm  aUver).-, 
£      %• 

^Depoaits.-^     ^Miscellaneous.^ 

£        %•             £          %• 
1,789,369  23-2     4,337,837    56-2 

^Balanoe.-^ 

£        %• 

52,388       -7 

LiabiUtiea. 

£ 
7,716,747 

1918  ... 

650,000     220,000    870,000    11-3 

667,153 

8-6    376,411    4-9 

1,412,9.>S    18-3 

1917  ... 

650.000      190.000    840,000    W3 

563,0118 

12-9    235,157    6-4 

95.'.617    21-9 

1,187,774  27'3    1,711,316    39*4 

49,240    1-1 

4,360,337 

1916  ... 

650,000      160,000    810,000   30*6 

1   0.003 

«-7    167,502    6-3 

560,316    2ri 

727,83s    27-5        88s,763    33-5 

44,277    1-7 

2,660,871 

1915  ... 

030,000      150,000     800,000    32-| 

207,:l60 

8-3      S5,- 

77    3-4 

617,922     24-8 

703,199    28-2        740,857     29^7 

34,108     1  -3 

2,4!<6,124 

1914  ... 

6.50,1100      210,000      860,000   27-7 

832,012 

26-8       67,090   2-2 

628,277    20-2 

695,368    22-4       671,803     21-7 

43,358    1-4 

3,102,641 

1913  ... 

650.000      210,000      860.000    2S-0 

962,419 

29-1      65, 

867   1-9 

840,128   25'S 

905,995  27-4        514,501     15-6 

62,114    1-9 

3,305,029 

1910  ... 

650,000      200,000      850,000   30-9 

683,945 

24-9     44,413    1-6 

702,441    25-5 

746,864    27-1        419,389    15-2 

62,926    1-8 

2,753,113 

Loans  at  Call 

ASSETS. 

and 

Bills 

Bills  Disconnted, 

Bank 

Total 

, Cash. — s 

^at  Notice.-^ 

.-Investments.^ 

^Reoeivab 

e.-^                 ^Loans,  &c.-^            ^ 

-Premises,  &C.-.., 

Assets* 

Bept.  20 

£           %' 

£ 

%• 

£ 

%• 

£ 

%•                       £              %• 

£        %• 

£ 

1918 

1,242,186     le-l 

150,203 

20 

1,168,298 

15-1 

790,620 

10-2               4,346,275      56-3 

19,166        -3 

7,716,747 

1917 

1,175.078     J7-0 

31,S00 

•7 

668,34< 

131 

335,132 

7-7                2,209.787      60-8 

29,194        -7 

4,360,337 

1916 

5.'2,8:;0    19-8 

17^,000 

6-7 

43  .201 

16-2 

276,477 

0-4                1,202,864     45-3 

42,609     Vi 

2,660,871 

1916 

687,140    236 

25,483 

10 

646,874 

220 

162,196 

6-1                1,126,123      45-3 

49,308     2-0 

2,486,124 

1914 

1,062,141     34-2 

26,926 

•8 

631,843 

20-4 

203,128 

6-5                   1,127.669      36-4 

51,834     1-7 

3,102,641 

1913 

1,156,687     35-0 

64.016 

2-0 

663,085 

20-1 

240,869 

7-2                1,126,173      34-0 

66,309      1-7 

3,305,029 

1910 

696,033     25-3 

80,000 

2-9 

354.952 

12-9 

162,294 

5-5                1,426,966      51-8 

42,878      1-6 

2,753,113 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


Government,  to  conduct  banking  operations  under  an 
exclusive  concession  granted  by  the  Government  of 
Persia  to  Baron  Julius  de  Renter  for  60  years  fi-oni 
January  .30,  1889,  for  the  establishment  of  a  State 
Bank  in  the  Persian  Empire  and  the  carrying  on  of 
the  business  of  a  bank  of  issue  and  of  a  financial  and 
commercial  institution.  Though  the  period  of  the  con- 
cession was  60  years  the  charter  is  for  a  term  of  30  j 
years,  with  provisions  for  renewal.  As  a  bank  of  issue 
the  Bank  has  the  exclusive  right  of  issuing  notes  which 
ai-e  legal  tender  for  all  transactions  in  Persia.  The 
concession  provides  that  the  Government  is  entitled 
to  6%  of  the  net  profits  or  not  less  than  £4,000 
in  any  year.  The  capital,  originally  fixed  at 
£1,000,000,  in  100,000  shares  of  £10  each,  divided 
into  99,800  Ordinary  shares  and  200  Founders'  shares, 
was  offered  for  subscription  at  £12  per  share.  The 
charter  limited  the  liability  of  each  shareholder  to 
any  amount  unpaid  on  the  shares  held,  except  in  the 
event  of  insolvency,  when  he  may  be  called  upon  to 
contribute  a  fmther  sum  equal  to  the  amount  of  his 
holding.  In  accordance  with  a  suppiementil  ch.irter 
of  December  1894,  the  capital  was  reduced  by  writinir 
off  £3  10s.  of  the  nominal  and  paid-up  amount  of 
each  Ordinal^  and  Founders'  share.  While,  however, 
the  present  capital  is  £650,000,  in  shares  of  £6  10s. 
fully  paid,  the  reserve  hability  remains  at  £10  per 
share.  The  authonsed  note  issue  is  £675,000.  The 
charter  provides  that  a  metallic  reserve  equal  to  at 
least  one-tliird  of  the  note  issue  shall  be  held  by  the 
Bank,  and  that  the  amount  of  notes  not  covered  by 
such  reserve  shall  not  exceed  the  amount  of  the  paid- 
up  capital  for  the  time  being,  less  the  amount  paid 
for  the  acquisition  of  the  concession. 

Though  the  charter  pro\ddes  the  capital  may  be 
increased  to  £4,000,000,  no  change  has  taken  place  in 
the  paid-up  capit-al  sinc«  1895.  By  September  1914 
the  reserve  fund  stood  at  £210,000.  From  this,  how- 
ever, during  1915  £60,000  was  appropriated  for  depre- 
ciation of  investments  and  other  contingencies;  but 
by  September  1916  its  reserve  was  increased  £10,000 
to  £160,000,  and  in  1917  the  Bank  was  able  to  add  an- 
other £30,000,  making  it  £190,000.  Another  £30,000 
was  added  for  1918,  bringing  the  reserve  up  to 
£220',000,  or  £10,000  more  than  the  pre-War  figure. 
The  Bank  has  thus  more  than  recovered  the  amount 
taken  from  this  account  in  1915,  and  it  is  stated  to 
be  the  policy  of  the  board  to  add  liberally  to  it  when- 
ever it  is  possible  to  do  so. 

The  accounts  of  the  Bank  are  made  up  to  Sep- 
tember 20  of  each  year,  and  those  for  1918-19  are  not 
yet  available.  The  last  balance  sheet,  however,  made 
Tip  to  September  20,  1918,  shows  a  great  improvement 
in  the  Bank's  position.  The  total  of  the  liabilities  and 
assets  reveals  a  marked  increase  over  the  figures  of 
previous  years,  viz.,  £7,716,747,  as  compared  with 
£2,650,870  in  1916  and  £4,350,336  in  1917.  This  is 
mainly  owing  to  temporary,  expansion  on  account  of 
the  "War  and  to  the  large  business  the  Bank  has  been 
doing  on  behalf  of  the  British  and  Indian  Governments 


connected  \vith  the  militai-y  requirements.  This  busi- 
ness, it  is  mentioned,  will  rapidly  decrease  now  peace 
is  declared,  and  though,  if  trade  be  active,  the  whole 
of  the  increase  is  not  expected  to  run  off  on  the  return 
to  normal  conditions,  the  Bank  anticipated  some 
reduction  in  the  future. 

We  have  refeiTed  to  the  increase  in  the  reserve  on 
the  liabiUties  side;  other  items  calling  for  mention  are: 
notes  in  circulation,  wliich  are  up  from  £562,008  to 
£667,153;  deposits,  which  show  a  very  satisfactory 
increase  from  £1,187,153  to  £1,789,368;  and  bills 
payable,  endorsements,  and  adjustments,  which,  at 
£4,337,837,  show  a  considerable  advance  as  compared 
with  the  1917  total  of  £1,711,314. 

On  the  assets  side  of  the  account,  cash  and  money 
at  call  now  stand  at  the  vei-y  satisfactory  figure  of 
£1,392,389;  cash  itself  is  rather  low,  bqt  money  at 
call  has  increased.  Treasury  bills  stand  at  £2,350,000, 
as  compared  with  £1,000,000  in  September  1917. 
Investments  have  also  increased  to  £1,168,298.  This 
amount  includes  £750,000  invested  in  War  Loans  and 
National  War  Bonds.  Bills  discounted  stand  at 
£1,996,274,  and  bills  receivable,  £790,620;  both  show 
large  increases  over  the  figui'es  of  1917. 

Liabilities  to  the  public  on  September  20,  1918, 
were  £6,794,359,  against  which  assets  were  held  in 
the  following  proportions:  Cash,  18.3%;  money  at 
call,  2.2%;  investments,  17.2%;  bills  receivable, 
11.6%;  and  bills  discounted,  63.9%. 

The  profit  and  loss  account  calls  for  little  remark, 
as  the  figures  do  not  differ  materially  from  those  oi  the 
previous  year.  Net  profit  comes  out  at  £83,137, 
against  £85,066  in  1917.  The  Bank  paid  the  same 
dividend  as  in  1917,  8s.  a  share,  free  of  tax,  and 
can-ied  forwai-d  £27,388  3s.  lOd.,  as  against 
£24,277  6s.  lOd.  brought  in. 

After  the  distribution  of  £4,988  due  to  the  Persian 
Government,  the  sum  of  £78,149  which  was  available 
for  dividend  was  equal  to  12%  upon  the  paid-up  capital, 
to  8.9%  upon  the  combined  capital  and  reserve,  and 
to  1%  upon  the  total  working  resources. 


Year  to 

Sept.  20 

lUlS 
1917 
1916 
1915 
1914 
1913 


Profits  of  tTie  Imperial 

Due  to  Profit 

Persian  for 

Govt.  Dividend 

£  £ 

4,988  78,149 

6,104  79,962 

4,000  ,  60,170 


Bank  of  Persia. 


Net 
Profit 
£ 
33,137 
86,066 
64,170 
29,749 
36,244 
55,149 


4,000 
4,000 
4,000 


26,749 
31,244 

51,149 


Div.  Tas 
i'ree 

Au.t. 

£ 
40,000 
40,000 
35,000 

30.000 
40,000 
60,000 


Bate 

% 

5ft 

6A 
7A 


Special 
AJictns. 

£ 
35,000 
40,000 
10,000 
Nil 
Nil 
Nil 


Carried 
Forward 
£  , 
27,588 
24,239 
24,277 
19,107 
23,358 
32,114 


The  chief  office  of  the  Bank  is  in  Teheran,  Persia, 
and,  including  the  London  olfice,  there  are  now  20 
branches.  During  the  year  a  branch  was  opened  at 
Bunder  Abbas,  which  has  become  the  chief  port  of 
supply  for  the  Southern  Persian  Eifles.  Penuission 
has  also  been  obtained  from  the  mihtary  and  pohtical 
authorities  to  open  an  agency  at  Baghdad.  The  chief 
avenues  for  British  trade  with  Persia  will  be  in  future 
the    new   railway   to   Seistan,    the  ports   of    Bundei- 
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Abbas,  Bushire,  and  Moharnmerah,  and  the  old  trade 
route,  vm  Busreh  and  Baghdad,  to  the  Persian  frontier 
at  Kanikin,  now  al.so  provided  with  a  railway.  Conse- 
quentJy,  with  branches  and  agencies  at  these  places, 
tJie  Bank  will  be  in  a  position  to  take  full  advantage 
of  any  developments  that  may  follow  in  the  neto- 
luture. 

An  interesting  fact  mentioned  at  the  general  meet- 
ing held  in  April  last  was  that  Persia  is  one  of  the  few 
oountnes  to  end  the  War  without  an  inflated  currency 
Apart  from  tha  ordinary  note  issue  of  the  Imperial 

Tou  ,t  P  ^^'  n  ^'^''  ^'^^^"  "^  ''I  a™o""t  since 
lJi4,  the  Pers.an  Govenunent  has  made  no  attempt 
to  increase  the  paper  currency.  One  result  has  bein 
that,  while  the  Russian  rouble  has  constantly  fallen  in 
value  the  Persian  kran  has  steadily  appreciated 
with  the  nse  in  the  value  of  silver,  and  th.'  p.esenf 
rate  of  the  sterling  exchange  must  tend  to  give  a  jrreat 
stimulus  to  imports  as  soon  as  shippin-  is  avaikble 
and  freights  fall  to  a  reasonable  figure  ^^'"'*We 


IONIAN  BANK. 

Head  Office:  Basildon  House,  Moorgate  Street,  E.C  2 
Capital— 

A  ulhorised 

Issued,  97,116  Shares  of  tr,  ,;V,l,,  tMy  p«i'd'  '^VS^\ 

*  Free  of  tax. 
Tins    Anglo-Greek-Egyptian    institution    was    incor- 
porated as  long  ago  as  1839,  but  not  until  1883  was  it 
registered  as  a  limited  Company.      Its  progress  was 
relatively  slow,  and  even  as  recently  as  the  close  of 

il.000,000.  In  January  1914  the  total  had  been 
raised  to  £3,000,000,  and  since  then  a  considerable 
expansion  in  turnover  has  occurred,  the  last  report 
fitiowmg  the  unprecedented  total  of  ,£9  719  161  In 
regard  to  resources  and  influence  the  Bank  now 
occupies  the  second  position  in  Greece.  Under  the 
Act  of  1882  it  was  authorised  to  issue  notes  to  the 
extent  of  its  paid-up  capital;  but  it  was  provided  bv 
an  Act  of  1886  that  notes  which  by  agi-eed  law  wci-e 
for  the  time  being  forced  currency  and  non-convertible 
should  not  be  deemed  to  be  note,  within  the  meaning 

0  the  Act  of  1882.  The  Bank's  privilege  as  a  bank 
of  issue  in  Greece  terminates  in  1920.  Under  the 
aixangement  regarding  its  notes  the  Bank  is  required 
to  lend  a  certain  portion  of  its  share  capital  to  peasant 
proprietors  at  5%  interest,  and  always  to  keep  in 
current  money  a  sum  equal  to  one-third  of  its  note 
circulation.  As  a  matter  of  fact  it  keeps,  both  in 
l^ndon  and  in  branches  abroad,   an  amount  in  first- 

*^  i^no/'^"']''°'*  ''"''  '°  ^'^^'"^  equal  to  between  70% 
and  bO/o  of  its  demand  liabilities.  The  notes  in  cir- 
culation on  December  31  last  amounted  to  £227,170. 

The  authorised  capital  of  the  Bank  is  £600  000- 
Its  issued  capital  is  £485,580,  in  97,116  shares  of  £5 
each,  fully  paid.  There  is  a  further  liabilitv  of  £5 
per  share,  callable  only  in  the  event  of  liquidation. 

In  view  of   an  extension  of  commercial  relations 

01  Greece  with  Egj-pt  a  branch  was  opened  at  Alex- 
andria in  1907,  since  when  nine  sub-branches  have 
been  established  in  Egypt.     During  the  vear  a  branch 

ffi  '^  has  been  opened   at  Cairo.      The  head 

office  IS  in  London,  and  there  are  now  13  offices 
and  branches  in  Greece.  The  chief  office  in  Greece  is 
at  .Athens. 

Deposits  and  current  accounts,  Ac,  were 
£2,170,000  in  January  1914.  They  had  been  raised 
to  £8,775,194  at  the  close  of  December  1918.  The 
reserve  fund,  which  in  1910  stood  at  £100,000  and 
from  1914-16  at  £65,000  (it  was  drawn  on  to  meet 
losses  incurred  in  Egypt),  was  increased  by  £20,000 


tZo^  to  n     °^  '' o^;      ^''"^  '^'  adoption  o(   the 

£2  rm  hf.'^'fr'^/'"''"'  *^^-^0  to  £120.000.  or 
±20,000  higher  than  the  pre- War  figure 

reveaf'a^Trnn'  "*  '  v  "''"'^  ^'^<^  ^^  ^^«  balance  sheet 
rn\h  nK  1^  f"''?"  "'  '^-^'^  to  'i^ailable  cash. 
Cash  in  hand    notes  of  other  banks,  money  at  call  in 

to  il,540,8d4.     The  separate   amounts   wiU   be  seen 
m  our  table  of  liabilities  and  assets,  subjoined      ThS 
investments,  exclusive  of   the  £76,000  bonds  of  the 
Greek     Government    2i%     Guaranteed    Loan,    held 
by     the     Bank,     and     deposited     with     the     Bank 
of     England     under     the     Greek     Law     of     1898 
£"s??)5^  Wt^'f?)  ..  ^'"^  receivableltanTai 
to  £.,J,664.290,  all  of  a  liquid  character,  and  equivalent 
to  over  70%  of  the  demand   liabilitie;  of   tl?e  Bank 
SfoQ^'  ^5,193,643         Of  the    bills   discounted.' 
id33,091,  commercial  bills  at  £285,859  show  an  in 
crease  of  slightly  over  £49,000.     In   the  "  Mortgase 
Property  taken  possession   of  "   the  Bank  reports  a 
further  decrease  of  £11,507,  also  a  decrease  of  £17  187 
in  advances  on  mortgages  and  of  £2,148  in  cui^nt 
accounts  secured  by  mortgages. 

Liabilities  to  the  public  on  December  31  last  were 
£9,083,149,  against  which  assets  were  held  in  the 
tollowmg  proportions:— Gash  and  notes  of  other 
banks,  9.7%;  money  at  call  in  London  and  with  the 
National  Bank  of  Greece,  7.2%;  investments,  largely 
consisting  of  short-term  British  Government  securi- 
ties 16.5% ;  bills  receivable,  7.5% ;  bills  discounted, 
3.6%;  and  advances  61.0%. 

The  net  profit  for  last  year  was  £79,865.  equal 
to  16-4%  upon  the  paid-up  capital,  to  13.1%  upon  the 
combined  capital  and  reserve,  and  to  .8%  upon  the 
total  working  resources.  The  dividend  for  many  years 
lip  to  and  including  1915-16  was  5%;  for  1916-17  it 
was  6%;  and  for  1917-18  was  raised  to  7%,  which 
has  been  repeated  for  the  past  year.  As  dividends 
;ire  paid  "  tax  free  "  this  rate,  if  maintained  in  tJie 
current  year,  will  be  equal  to  9.8?^  gross. 

Profits  of  the  Ionian  Bank. 


Tear  to 
Jan.  13 

Gross 
Profit. 

El. 

pens^s. 

In- 
terest. 

Net  ^DlTidend.-,    ."pecil    Oarrii 
Profit.      Amt.  Rate."  .^lIctu■a.   Forw' 

£ 

£ 

£              £        %        £             £ 

loiSt... 

387,3.17 

145,913 

101,551 

79,86:.a    33.991     7     41,000     11,008 

1SI8  ... 

22(i,C4l 

103,323 

B0,43:i 

72.885a    33,991     7       36,908      »,I34 

1»17  ... 

l-'.9,825 

88,494 

47.602 

43.729      29,1.;6     6        13,000      7  148 

1916  ... 

12S,120 

61,006 

41,519 

25,595      24,379     S              —        6,663 

1915  ... 

120,483 

65,650 

40,133 

24.700      24.279     5              —      4,2.17 

1914  ... 

116.837 

65,080 

37,323 

24,434      24.279     6              —        J,816 

(o)  Alter  excess 

I)rolit!;  duty. 

•  IVf-o  of  lax.          t  De:eDib«r  SI. 

■w*d. 


At  the  general  meeting,  held  on  June  4,  1919,  the 
(  hairman  said  that  during  the  last  year  the  Bank  had 
been  obliged  to  hold  funds  unemployed  in  the  shape 
of  currency  at  island  branches,  &c.,  consisting  of  notes 
issued  either  under  the  G.  X.  M.  B.  Law  or  on  the 
-National  Bank's  own  account,  up  to  one  million  ster- 
ling-     These   accumulations  arose  in  small   measure 
through  payments  received  for  foodstuffs  and  mainly 
from  the  increase  of  dejiosits  on  which  the  Bank  paid 
interest.     Had  the  existing  Greek  system  been  worked 
disinterestedly  as  a  national  one,  and   not  by  means 
of  a  rival  institution,   he  said,   or  had  the  currency 
reform  scheme  been  in  existence  on  an  international 
basis,  these  accumulations  of  unemployable  currency 
would    not    have    occurred.      Transfers    to    Athens, 
London,  Paris,  or  New  York  would  have  been  made 
ns  the  funds  accumulated  on  any  spot  and  at  least 
€50,000  extra  profit  would  have  accrued  to  the  Bank. 
For  that  million  sterling  20s.  in  the  £  of  actual  wealth 
was  given  by  the  Bank  in  the  shape  of  local  currency, 
Tnd  presumably  this  wealth  had  contributed  to  swell 
the  National  Bank's  large  foreign  balances,  upon  the 
investment  of  which  they  had  earned  a  large  profit, 
a  share  of  which,  it  was  maintained,  belonged  equit- 
ably to  the  Ionian  Bank. 
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Liahilities  and  Assets  of  The  Ionian  Bank,  Limited. 


LIABILITIES.  Capital         Reserve 


Jan. 
1918t 
1918 
1917 
1916 
1915 
1914 
1»10 

AMET8. 

Van. 

1918t 

1918 

1917 

1916 

1916 

1911 

1910 


Paid  up. 
£ 

485,580 

48S.580 
485,580 
485,580 
486,680 
486,680 
316,510 


Fund. 

£ 

120,000 

85,000 

75,000 

65,000 

65,000 

66,000 

100,000 


Total  Capital 
-and  Eeserve.-. 


Notes  In 

,— Oircolataon.- 


£ 

605,380 
670,680 
560,680 
650,580 
660,680 
660,680 
415,510 


%• 
6-2 
SS 
9-3 
14-0 
19-2 
1B-0 
15-S 


£ 

250,170 
233,615 
252,736 
255,247 
260,833 
290,878 
365,369 


%• 
2-4 

2-4 

4-2 

6-6 

9-1 

9-5 

U*7 


^Deposits,  &C-. 

£  %• 

8,775,594  90-J 

8,687,731  89-S 
6,101,238  M'« 
3,060,753  77-6 
1,998,^900  69-6 
2,170,316  TO'9 
1,682,611    63'2 


Bills  Payable.       A«c«ptanccs. 


£ 

57,403 

61,389 
89,812 
58,411 
44,405 
36,112 
179,029 


%• 
•« 

•s 

1-5 

1-6 
1-5 
M 
6-7 


£ 

22,982 
133,775 


%• 
•2 

1-4 


Proflt  Balance. 
£ 
30,433 
28,587 
24.143 
17,693 
16,377 
16,95$ 
21,981 


%• 
■3 

•3 

•4 

•4 
•S 
•5 
•8 


r-Cash.^ 
£ 

..  395,257 
..  185,561 
...  237,206 
..  171,631 
..  139,480 
,..  149,860 
...    20,735 


Cash  and 
,^Notes.-^ 

£  %• 
831,498  91 
627,651  6"4 
671,146  9-4 
827,833  13-4 
406,493  14-1 
204,642  6'8 
64,261    2-0 


—Investments.- 

£        %• 

1,504,867  15-5 

2,230,411   23-0 

1,363,548  2Z'6 

615,111  13-0 

324,390  11-3 

257,778    8-4 

352,456  13-3 


Money  at  Call 
,  and  at  Notice. 
£ 
659,357 
359,160 
138,792 
175,158 
73,456 
330,546  10*8 
66.369    2'S 


BilU 
-Disco  unted.- 


%• 
68 
3-7 
2-3 
4-4 
2-8 


£ 
333,092 
296.735 
304,628 
306,031 
324,249 
382,654 
386,966 


%? 

3i 

3-( 

61 

7-7 

11-3 

12f 

14-t 


Advances,  Bills  Eo-  Liab.  for 

,    ^ — &c ^       ,-oeivabIe..^     ^Acoeptances.- 

£  %•  £  %•  « 

5.540,925  57-0  6S2.395  7-0  22,982 
5,387,397  SS-B  577,353  6*9  133,775 
2,034,099    33*8    1,523,574  26'3 


Bank 
-Premiseefc- 


%• 
•2 
1-4 


1,563,869  39-7 

1,634,988  S7-0 

1,761,239  57-2 

1,713,936  64'3 


•  Per  cent.  o£  Total  Liabilities  or  Assets. 


763,128  19-4 
27,664  -9 
81,541  2-7 
66,236    2'5 

t  Dec.  31. 


£ 
94,045 
93.228 
92,721 
91,664 
80,955 
54,442 
34,179 


%• 
10 
1-0 

1-5 
2-4 
2-8 
1-8 

■9 


Total 
Liabilities. 

£ 
9,719,161 
9,706.637 
«,028,508 
3,942,684 
3,871,096 
3,062,843 
2,664,400 

Total 
Assets, 
£ 
9,719,161 
9,706,637 
6,028.808 
3,942,684 
2,871,096 
3,063,848 
3,664.400 


LONDON  AND  BRAZILIAN  BANK. 

Head  Office :  7  Tokenhouse  Yard,  London,  E.C.2. 

Capital — 

Subscribed  150,000  Shares  of  £20  each      ...         £3,000,000 

Issned ^-^'Tr. 

Paid  «p,  £10  per  Share         ^'^^'^'nln, 

Price  of  Share,   £2Gi.     Dividend,   18%.     Tidd,   £7  Os.  1d.% 

The  London  and  Brazilian  Bank  was  established  m 
1862,  and  early  in  its  career  it  took  over  the  Anglo- 
Portuguese  Bank,  which  gave  it  thi-ee  more  branches 
in  Brazil  and  two  offices  in  Portugal,  and  at  the  present 
time,  beyond  the  head  office  in  London,  there  are  14 
offices  in  Brazil  (one  having  been  opened  at  Maranham 
during  the  past  year),  two  in  Argentina,  one  m  Uru- 
guay, two  in  Portugal,  one  in  Paxis,  and  an  agency  in 
New  York. 

The    announcement  was   made   in   February   191o 
that  the  Bank  had  aiTanged  an  agency  at  Manchester, 
in  combination  with  "Williams  Deacon's  Bank  of  that 
city,  to  afford  facilities  in  the  transaction  of  business 
generally,   and  pai-ticularly  with  Brazil,  with  which 
counti7   £he  larger  part   of   the  Bank's  business  is 
\  carried  on.       Certain  difficulties   arose  in  connection^ 
with  these  proposals,   and  it  was  finally  settled  that 
the  IManchester  Bank  would  open  a  South  American 
department    and   act  as  agents    for    the  London  and- 
Brazihan  Bank  and  the  Anglo-South  American  Bank, 
each  to  have  its  own  representative  with  them.     The 
agency  as  airanged  affords  customers  a  quicker  means 
of  obtaining  information,   and   also  saves  the  former 
unavoidable  delay  m  financing  business  thi-ough  Lon- 
don.    This  an-angement  led,  to  another  between   the 
London  and  Brazihan  and  the  Anglo-South  American 
Bank— namely,  to  act  as  each  other's  agents  in  those 
countries  where  the  one  bank  is  established  and  the 
other  is  not.     The  Bank  decided,  in  combination  with 
the  British  Trade  Corporation,  to  establish  a  Company 
with  a  nominal  capital  of  £250,000.     This  new  under- 
taking, it  was  stated  in  May,  was  then  expected  to 
commence   operations  shortly,   and   to  show    only  a 
moderate  return,  its  main  object  being  to  aid  m  the 
recoverv  of   the  trade  that  had  passed  into  Gemian 
hands,  "and  not  to  interfere  with  business  of  existing 
British  firms. 

Later  in  1918  an  arrangement  was  made  under 
which  the  London  and  Brazihan,  again  in  co-operation 
with  the  Anglo-South  American  Bank,  became  re- 
presented in  the  North  of  Ireland  by  the  Northern 
Banking  Company,  Limited,  of  Belfast. 

The  Bank  operates  in  Brazil  under  a  charter  granted 
by  the  Brazilian  Government,  which  is  renewed  from 
tine  to  time. 

The  authorised  and  issued  capital  up  to  May 
last  was  £2,500,000,  in  £20  shares,  of  which 
£1,250,000,  or  £10  a  share,  had  been  paid  up,  leaving 
a  further  liability  of  £10  (callable)  per  share.  Since 
January  1914  the  resei-ve  fund  had  stood  at  £1,400,000, 
or  £150,000  in  excess  of  the  paid-up  capital. 

At  the  meeting  in  May  last  a  resolution  was  passed 
increasmg  the  capital  to  £3,000,000  by  the  creation  and 


issue  of  25,000  shares  of  £20  each,  of  which  £10  per 
share  will  be  called  up,  thus  making  the  paid-up 
capital  of  the  Bank  £1,500,000.  The  proportion  to 
shareholders  was  one  new  share  to  every  five  shares 
held,  and  they  were  issued  at  a  premium  of  £10  per 
share.  From  the  premium  resulting  from  this  issue, 
£250,000,  £100,000  is  to  be  added  to  reserve,  making 
it  equal  in  amount  to  the  paid-up  capital  of  the  Bank, 
and  the  remaining  £150,000  will  be  added  to  the 
balance  carried  forward,  which,  of  course,  is  in  the 
nature  of  a  resen-e,  the  object  being  to  strengthen  the 
Bank's  cash  resources  in  London,  having  regard  to 
the  growing  use  of  cable  payments. 

These  new  shares  will  participate  in  the  profits  of 
the  Bank  for  the  cun-ent  year  -pari  passu  with  the 
original  shares.  1 

The  result  of  the  Bank's  operations  for  the  year, 
as  revealed  by  the  balance  sheet  to  January  31,  1919, 
is  a  net  profit  of  £307,173,  being  an  increase  of 
£80,637  on  the  out-tum  for  1918.  This  fine  result 
is  not  ascribed  to  any  special  transactions,  but  is  due 
to  a  steady  business  in  London  and  at  the 'branches 
in  the  several  countries  in  which  the  Bank  is  esta- 
blislied,  and  to  freedom  from  any  bad  debt  of  impor- 
tance. '  This  results  in  an  increase  in  the  total  divi- 
dend from  16%  to  18%  for  the  year,  less  income  tax. 
In  1914  the  distribution  was  at  the  rate  of  20%. 

The  .shown  net  profit  of  £307,173  for  1918-19  was 
equal  to  24.5%  upon  the  paid-up  capital,  to  11.6% 
upon  the  combined  capital  and  resen'e,  and  to  1.3% 
upon  the  total  working  resources. 


Yr.  to 
Jan.  31 

1919  . 

1918 

1917 

1916 

1915  , 

1914 


Profits  of   the    London  and  Brazilian  Bank. 

Qtosa  Net      ^Dividend-N  Special  Carried 

Profit.  Expenses.  Taxes.   Profit.    Amount.Bate.  Allans.  Forward. 


£  £ 

672,355  311,533 
571,660  301,315 
6U2,065  266,432 
499,074  260,677 
526,056  2  76,772 
679,730    290,965 


£            £  £         %          £               £ 

45  599    307,173  226,000  18*    50,000   332,559 

43  7IJ9    226,636  2"0.000    16*    26,000    300,386 

46,:i55    201,278  2mO,0U0    16*      —       298,860 

37,266    201,131  200,000     16*      —        297,672 

65,498    193,786  187.600    15         —        296,441 

47,213    341,662  250,000   20      76,000    290,165 
,*  Subject  to  tai« 


Eeverting  to  the  balance  sheet,  its  total,  in  round 
figures,  £22,800,000,  shows  an  increase  of  £3,600,000 
on  that  of  last  year.  The  cuiTcnt  accounts  and 
deposits  at  branches  tire  £2,960,000  more,  as  also 
the  biUs  for  collection,  £892,000  more.  On  the  other 
side  cash,  £6,600,000,  is  more  by  £2,236,000,  cash 
in  transitu,  &c. ,  being  £842,000  less.  Bills  discounted 
and  loans  show  an  increase  of  £1,560,000.  The  bills 
payable  and  receivable  are  respectively  less  by 
£360,000  and  £210,000,  the  use  of  cable  transfers 
being,  in  this  Bank's  experience,  always  on  the 
increase. 

Liabihties  to  the  pubhc  on  January  31,  1919,  were 
£19,666,952,  against  which  assets  were  held  in  the 
following  proportions:  Gash  in  hand  and  in  transit, 
35.2%;  bills  discounted  and  loans,  49.2%;  bills  receiv- 
able, 8.8%. 

In  his  risume  of  conditions  in  Brazil,  the  Chairman 
mentioned  that  the  country  suffered  during  last  year 
from  widespread  and  severe  attacks  of  influenza,  whicfi 
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TRADE    WITH     THE    NEAR    EAST. 

"THE  BANK  OF  ATHENS  extends  special  facilities  for  business  witK  the 
Near  E^st  to  Manufacturers,  Exporters,  and  Importers. 

The   Bank  has  Offices  in  all  the  principal  towns  in    GREECE,  also  in    EGYPT 
(Cairo   and  Alexandria),   in   CYPRUS  (Limassol),  in   CONSTANTINOPLE 

and  in  SMYRNA. 
Inquiries  from    interested  parties  are  invited. 

BANK    OF    ATHENS. 

PAID-UP  CAPITAL:  £1,920,000. 
London  Office  :  22  FENCHURCH    STREET,  E.G.  3.       Head  Office  in  ATHENS. 


Illli 


SWISS  BANKING  ASSOCIATION 

Union  de  Banques  Suisses.  Schweiz.  Bankgesellschaft. 

Head  Offices  and  Branches  : 

ST.  GALL,  WINTERTHUR,  ZURICH,  AARAU, 

Basel,   Baden,   Flawil,   Fleurier,   Laufenburg,   Lausanne,   Lichtcnsteig, 

Liestal,    Montreux,    Rapperswil,    Rorschach,    Vevey,    Wil,   Wohlen. 

Capital  fully  paid  up  .        .       Francs  60,000,000 

Reserve  Funds     ....  15,000,000 

Every  Description  of  Banking  Business,  Deposit  and  Current  Accounts, 
Letters  of  Credit,  Bills  Negotiated,  Documentary  Credits. 


■  ■ 


AKTIEBOLAGET 


GOTEBORGS     BANK 

„        Amalgamated  with  Stockholms  Discontobank. 

GOTEBORG  (Sweden)  STOCKHOLM. 

60  BRANCH  OFFICES. 
Telegraphic  Address:  "aOTABANK." 

Capital  and  Reserves  Kr.  70,000.000 

Every  description  of  Eanking  and  Exchange  business  transacted. 

lond:n   agents  : 

LONDON  COUNTY  WESTMINSTER  AND  PARRS  BANK.  LTD.,  Lombard  Street. 

BRITISH  BANK  OF  NORTHERN  COMMERCE,  LTD. 


IONIAN    BANK,    LIMITED, 

LONDON.  GREECE.  EGYPT. 

Tht'  only  Hiitisli  Bank  or  Financial  Hnuse  in  (irtTce,  Originally  established  id  London  aw\  the  loniim 
Islands  in  iNiUt.  subsequently  incorporated  by  Koyal  C'liart«,'r  in  1844  and  r*'gist«fred  under  the  Ct^mpanicN  Arts 
in  1883.  Tht*  Kank  now  has  branches  and  corre.sixmd^nts  tlirouglnmt  Old  Greece,  the  Ionian  Islandfl, 
Macedonia,  nnd  the  Islands  rect-ntly  rejoined  to  Greece  ;  au<l  is  thei'ffnre  able  to  offer  special  facilities  to  all 
British  and  Allied  firms  having  business  witli  that  country. 

In  Kgypt  the  Bank's  principal  office  is  at  Alf.xandria  ;  but  it  also  haa  branches  at  Cairo  and  throughout 
the  cot  ton -growing  districts,  and  spocialis*"*  in  all  opt'rHtions  cnnn'-'-t'-d  with  the  moving  of  the  cotton  crop. 


I'nr  inforvi'itioii  'is  to  tfim^  */  /^(/.■;(/j^.s-,v,  .Ct.  ,  opphj  to    the  HEAD  OFFICE: 

BASILDON    HOUSE,  MOORGATE   STREET,    LONDON,    E.G.  2. 


Authorised  CapitaL  £600,000.        Paid  up  Capital,  £485,580.         Reserve,  £120,000. 
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Liabilities  and  Assdt  of  The  London  and  Brazilian  Bank,  Lint 

'ted. 

Capital 

Reserve 

Total  Capital                 Bills 

Bilta  for 

Total 

LIABILITIES.  Paid  up 

,      Fund. 

..-and  Reserve..^    ^ Payable. — ^ 

^Deposits,  &o.-^ 

^Oolleotioo.-^   ^ 

MisceUaaeous.^  ^Profit  Balance. 

.^  Liabilitie? 

Jan.  31 

£ 

£ 

£ 

%•             £             %• 

£            %• 

£            %• 

£ 

% 

•            £            %• 

£ 

1919     ... 

1,360,000 

1,400,000       2,660,000 

11-6         2,356,314     9-9 

13,229,230    57-9 

4,181, 3SS     18-3 

620,068     2-3 

22,837,010 

1918  .. 

1,350,000 

1,400,000       2,650,000 

13-8          2,617.674  IJ'S 

10,221,523    53-2 

3,388,607    17-1 



_ 

449,886      2-3 

19.227,689 

1917  .. 

1,250.000 

1,400,000 

2,650,000 

13-8        3,538,403  18-4 

9,483,633    49-3 

3,150,916    16-4 

_ 

_ 

411,350      2-1 

19,233,297 

1916  ... 

1,250,000 

1,400,000 

2,650,000 

14-1          3,054,987   21-0 

9,187,394    48-8 

2,638,237    14-0 

— 



410,071       2-1 

18,840,689 

1915    .. 

1,350,000 

1,400,000 

2,650,000 

13-6        3,852,449  19-8 

9,121,689    48-7 

3,474,793     17-8 

_ 

— 

408,940       2-1 

19,607,871 

1914  ... 

1,350,000 

1,400.000 

2,650,000 

I1'9        4,789.617  M-4 

9,443,062    42-3 

4,769,861    21-4 

120,000 

•6 

540,166      2*4 

23,312,685 

1910  .. 

1,000.000 

1.000,000 

2,000,000 

12-T        4,966,675    SI'S 

6,166,096    39-1 

2,247,876  14-2 

70,000 

•4 

340,671      2*1 

16,791,318 

ASSET! 

. 

Cash  &  'Remittances  in 

Bills  Discounted, 

Bills  for  Collection 

Ban:^ 

Total 

^Transitu 

&o.-^ 

^Loana,  &c..^ 

^Bills  Receivable. 

-X           ^-per  Contra.—-. 

..-Premises,  cSic.^ 

Assets. 

f»a.31 

£ 

%• 

£            %• 

£          %• 

£ 

%• 

£            %• 

£ 

1919 

...     6,927,113 

30-4 

9,686,362     42-4 

1,743,536        7-6 

4,181,388 

18-3 

293,612       1-3 

22,837,01 1> 

1918     . 

.. 

...     5,633,590 

28-8 

8,121,717     42-2 

1,966.406     10-2 

S,288,6«7 

17-1 

325,369      1-7 

19,227,689 

1917     . 

... 

...     6,359,940 

JJ-I 

6,45  \640    33'6 

2,980,301      15-5 

3,160.916 

18-4 

282,600      1-4 

19,233,397 

1916     . 

... 

...     6,503,0:)3 

34-5 

7,040,96  J     37-4 

2,375.463      12-6 

2,638,237 

140 

283,928       1-5 

18,840,639 

1915     . 

...     6,120,586 

31  ■« 

7,318,913     37-5 

2,308,778     11-8 

3,474,793 

17-8 

284,801      1-S 

19,607,871 

1914     . 

...     4,639,525 

IVi 

9,090,750     49-7 

3,613,906     15-7 

4,769,861 

21-4 

298,643       1-4 

22.312,585 

1910 



...     4,448,762 

28-2 

4,966,961      31*5 

3,987,057     25-2 

2,247,876 

12-4 

140,673          -9 

15,791,218 

•  Per  cent,  of  Total  Uabllities  or  Assets, 

proved  very  fatal.  TJien  uiiheard-of  floods  occurred 
in  the  State  of  Bahia,  causing  great  ■devastation,  and 
in  June  1918  the  State  of  Sao  Paulo  was  visited  by 
a  frost  of  unusual  severity,  the  dajnaging  effect  of 
which  was  ven*  much  exaggerated  in  the  first  instance. 
It  was,  nevertheless,  a  real  disaster,  for  it  is  now 
stated  with  certainty  that  one-third  of  the  750,000,000 
bearing  coffee  trees  in  the  State  have  been  seriously 
afiected,  a  vast  number  being  killed,  and  that  quite 
40%  of  the  trees  under  five  years  were  destroyed.  The 
last  rejx)rts  from  the  planters,  however,  state  that  liie 
wood  of  the  trees  is  promising  an  increased  crop  for 
1920-21,  which,  barring  unforeseen  circiirastance.s, 
should  give  7,000,000  bags,  an  average  crop  btnng 
quite  10,000,000  or  11,000,000  bags.  It  may  be  men- 
tioned that  the  currency  price  of  coffee  is  now  about 
twi<>e  its  value  before  the  War.  The  coSee 
planters,  with  their  usual  energy,  immediately  l>eg.an 
the  further  cultivation  of  cotton,  but  owing  to  uiifdie- 
seen  disadvantages  it  has  not  been  so  successful  as  was 
anticipated.  In  the  early  years  of  the  War  the  im- 
ports of  Brazil  were  largely  retluoed ;  last  year,  how- 
ever, there  was  a  marked  increase  thereof,  ijarticularly 
during  the  second  half-year,  which  \\'as  mainly  the 
cause  of  the  value  of  the  exports  over  the  imports  for 
the  year  1918  being  only,  say.  £8,000,000,  against 
£16,000.000  in  1917.  The  inconvenience  attending  the 
lessened  imports  was  met  by  the  establisliment  of  be- 
tween 600  and  700  industrial  enterprises  of  all  classes. 
They  have  mostly,  it  is  understood,  done  well,  the 
raw  material  being  in  some  cases  at  their  door. 


LONDON  AND  RIVER  PLATE  BANK. 

Amalgamated  with  Lloyds. 

This  Bank  was  established  in  1862,  and  after  nearly 
56  years  of  independent  operation  it  has  to  all  in- 
tents and  purposes  recently  been  amalgamated  with 
Lloyds  Bank,  which  in  July  announced  that,  with  a 
■\iew  to  extending  facLhties  for  British  overseas  trade, 
it  had  entered  into  arrangements  for  a  tiuion  of  in- 
terests with  the  London  and  River  Plate  Bank.  The 
authorised  capital  is  £4,000,000,  in  £25  shares,  the 
issued  capital  £3,000,000,  and  the  paid-up  capital 
.£1,800,000,  or  £15  per  share,  lea-^ing  a  further  lia- 
bility, callable,  of  £10  per  share.  The  temis  offered 
to  the  shareholders  were  two  shares  of  Lloyds  Bank 
for  each  London  and  River  Plate  share.  Tliis  meant 
at  the  time  the  proposal  was  put  forward  that  the 
holder  of  each  River  Plate  Bank  share,  £15  paid,  was 
offered  two  Lloyds  shares  aggregating  £16  paid,  and 
in  place  of  one  sliai'e  of  market  value  of  .£45  \\as  to 
receive  two  shares  of  a  total  market  value  of  £51. 
Moreover,  in  consideration  for  exchanging  a  callable 
liability  of  £10  per  share  for  a  further  liability  aggre- 
gating £9  callable  and  £75  reserved,  shareholdere  of 
the  River  Plate  Bank  will  receive  dividends  at  the 
rate  of  19J%,  instead  of  15%  as  in  the  past;  that  is, 
assuming  Lloyds  maintain  the  present  dividend. 
Announcement  was  made  in  the  middle  of  August  1918 
that  as   90%  of  the  shareholders  of  the  River  Plate 


Bank  had  accepted  the  scheme  the  agreement  with 
Lloyds  Bank  had  become  effective. 

At  tl:ie  meeting  of  the  London  and  River  Plate 
Bank,  held  on  December  17,  1918,  the  Chairman 
mentioned  that  of  the  120,000  shares  comprising  the 
paid-up  capital  of  the  Bank,  no  less  than  115,133 
had  been  exchanged  by  their  owners  for  those  of 
Lloyds  Bank  Limited,  in  terms  of  the  agreement. 
In  other  words,  96%  of  the  shareholders,  as  repre- 
sented by  their  shares,  have  accepted  the  proposal. 

IThe  head  office  of  the  Bank  is  in  Princes  Street, 
London,  and  it  now  has  32  branches,  well  spread 
out  in  Argentina,  Uruguaj',  Brazil,  and  Chile.  In- 
cluded iu  this  number  are  its  branches  in  Paris, 
Antwerp,  and  New  York.  An  office  in  Manchester 
was  opened  in  1918,  the  object  being  to  bring  the 
Bank  into  more  immediate  touch  with  its  customers 
in  that  district  and  its  environs.  This  innovation  was 
cordially  welcomed  in  the  North,  and  already  it  i? 
rejxirted  to  be  bringing  forth  fruit  in  an  extension  of 
business.  The  Bank  now  informs  ua  that  they  are 
now  opening  a  branch  at  Asuncion,  Paraguay. 

The  figures  in  the  balance  sheet  speak  for  them- 
selves ;  they  show  a  considerable  expansion  for  the 
year  1918  when  compared  with  those  of  1917,  and 
as  that  year  did  likewise  in  comparison  with  the  pre- 
vious year.  The  grand  total  of  the  present  balance 
sheet,  £44,040,165,  demonstrates  the  largest  volume 
of  business  ever  undertaken  by  the  Bank.  On  the 
liability  side  capital  and  reserve  accounts  remain 
unaltered,  but  there  is  a  large  increase  in  deposits, 
&c.,  which  stand  at  £32,567,677,  as  compared  with 
£26,202,827  in  1917.  This  arises  in  part  from  an 
actual  augmentation  of  deposits  and  partly  from  their 
being  converted  into  sterling  at  higher  rates  of  ex- 
change. Acceptances  amount  to  £2,466,000,  against 
£3,272,  000  in  the  preNious  balance  sheet,  and  this 
diminution  is  accounted  for  by  the  fact  that  a  large 
portion  of  the  remittances  have  recently  been  made 
by  cable,  and  consequently  take  the  place  of  the  cus- 
tomary 90  days'  sight  bills  which  would  be  accepted. 
Bills  for  collection,  which  appear  on  both  sides  of  the 
account  at  £4,713,000  odd,  are  nearly  £1,000,000 
more  than  in  1917,  due  to  an  expansion  in  tliis  depart- 
ment of  the  Bank's  business  with  its  shipping  cus- 
tomers. On  the  assets  side  there  is  an  increase  of 
about  £3,300,000  in  cash  in  hand  at  £12,762,000. 
Similarly,  the  Bank  tliis  year  has  £26,166,000  odd 
of  bills,  advances,  securities,  Ac,  as  compared  with 
£23,846,000  iu  the  last  balance  sheet. 

Turning  to  the  profit  and  loss  account,  it  is  seea 
that  gi-oss  profit  is  up  from  £781,070  to  £881,570. 
Charges  at  head  office  and  branches,  |iowever,  are 
about  £35,000  heavier,  but  even  so,  the  net  profit 
comes  out  at  some  £65,000  more  than  in  1917,  at 
£400,394.  The  total  di\adend  for  the  year  was  the 
eame  as  last  year,  15%;  £100,000  was  allocated  to 
reserve  fund  from  profits,  and  the  balance  forward 
increased  from  £293,357  to  £323,751. 

It  was  mentioned  at  the  general  meeting  that  the 
capital  of  the  Bank  did  not  suffer  from  any  deprecia- 
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Liabilities  and  Assets  of  The  London  and  River  Plate  Bank,  Limited. 


LIABILITIEI. 

Sept.  30 
191S 

m? 

1916 
1915 
1914 
1913 
1910 

ASSETS. 

S«pt.  SO 

1918  ... 

1917  ... 

1918  ... 
1915  ... 
19U  ... 
1913  ... 
19L0  ... 


Oapttal 
Paid  up, 

£ 
1,800,000 
1,800,000 
1,300,000 
1,800,000 
1,800,000 
1,800,000 
1,200,000 


Reserve 

FunJ. 
£ 
2,000,000 
2,000,000 
2,000.000 
2,000,000 
2,000,000 
2,000,000 
1,300,000 

-Ciih  In  Han  l.~ 


Capital 

^aad  Reserve.-^ 

£         %• 

3,800,000      8'6 

I  3,300,000    10-1 

:i, 800,000  11-4 

3,300,000  11-1 

3,300,000   11 -7 

3,800.000    9'S 

2,500,000     7-0 

Advances,  Bills, 
r-SecuriUte,  &C..- 


-  Deposits,  ifcc- 


£ 
32,667,677 
26,202,887 
22,033,271 
22,000,208 
19,913,073 
23,432,461 
23.998,810 


7«0 

st-» 

68-3 
64-4 
61-5 
58-S 

67-S 

Bills  foe 
-Collection.- 


Bills  for  Collection 
-P':r  Cotura,-^ 


£ 
4,713,793 
3,782,746 
3.324.085 
3,503,321 
4,148,844 
5,956,582 
3,624.351 


%• 
10-7 

18-1 
10-0 
10-2 
12-8 
14-8 
lO-Z 


-Acceptances.- 


£ 

2,467,445 
3,373,377 
3,722,288 
4,431,372 
4,129,310 
fi.038,587 
5,023,123 


%• 
5-« 

8-7 

11-2 

13-1 

128 

15-3 

14-1 


,  13,762,067 
9,491,504 
8,267,246 
9,519,149 
10,799,963 
7,837,122 
8,782,630 


%• 

29-0 

25-3 

24-9 

27-9 

33-3 

19-7 

24-7 


£ 

23,762,521 
23,637, lOj 
17,58li,054 
16,345,534 
12,994,414 
19,693,071 
17,953,733 


%• 
54-0 
55-0 
52-9 
47-8 
40-1 
49-4 

so-s 


£ 

1,713,792 
:i,732,746 
;,324,085 
:i,503,321 
4,113,844 
5,956,582 
3.624,351 


10-7 
10-1 
10-0 
10-2 
12-8 
15-0 
10-2 


LlablUty  for 
-Acoeptanoas.- 


2,467,415 
3,273,377 
3,723,288 
4,481,373 
4,129,310 
8,038,537 
5,023,123 


%• 
5-« 

8-7 

11-2 

13-1 

12-8 

15-3 

14*1 


Prolit 
^Balance. - 

£ 
4!>1,251 
455,357 
352,959 
393,676 
401,159 
552,139 
423,733 

Bank 
-Fremijies,  &c.-,> 
£  %■ 

334,340 
329,573 
332,930 
334,201 
319,854 
254,457 
133,230 


%• 
1-1 

1-t 

ri 

1-2 
1-2 
1-4 
1-2 


7 
•9 
1-0 
1-0 
10 
•8 
•5 


Total 

LiabillUM. 
£ 

44.040,165 

37,514,307 
33,232,603 

34,133,677 
32,393,335 
39,839,819 
35,570,072 

Total 
Assets. 
£ 
44,040,165 
37,514,307 
33,233,603 
34,183,571 
32,393,395 
39,329,819 
35,570,072 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


tion  of  currency  in  South  .\iiieiica,  nor  was  there  any 
iifcx'ssity  to  write  off  loss  in  connection  with  the 
«><-iirities  held  by  the  Bank. 

The  following  table  gives  the   profit  record  from 
l'J13  to  1918:  — 
Profits  of  the  London 


i 


i'ear  to  Gross  Net 

Sept.  30.        Profit.      Profit.    Earned. 

1918  ...  881.670  400.394  22^  15° 

1917  ...  781,070   334,599  18  6  15 

1916  ..,  633,531    363,446  148  IS 

1915  ...  673,234    285,469  16-8  15 

1914  ...  660,691    221.565  12-3  IS  96a 

1913  ...  863,793   444,627  21 6  21-230 

(o)  Paid  free  of  tni :  1914,  li"/. 

Speaking    on    tl'e    .general 
.\nierica,  the  GhaiiTnan  of  the  Bank 
tions   in   the  Argentine  during   1918 
gcther    satisfactory  from    a    banking 


and  River  Plate  Bank,  Limited. 
Dividend 
. Subject  to  Tax. Special         Carried 


Paid.-, 
'  £ 
270,000 
270,000 
370,000 
270,000 
287,406 
382,300 
;   1913, 


Allocations.  Forward. 


£ 

323,761 
293,367 
333,758 
280,976 
275,169 
306,189 


£ 
100,000 
Nil 

28,663 

29,663 

Nil 

Nil 

20%. 

conditions  in  South 
said  that  condi- 
were  not  alto- 
point   of   view. 


The  plethora  of  moiify  brought  discount  rates  down 
to  an  unprecedented  level,  and  the  margin  of  profit 
obtainable  was  very  small.  On  the  otlier  hand,  de- 
posits continued  to  increase,  which  would  i.e  entirely 
a  matter  for  satisfaction  were  it  not  that  the  Bank 
have  been  obligerl  to  keep  unnecoss.-u'ily  large -reserves 
owing  to  want  of  employment  for  money. 


LONDON   BANK  OF  AUSTRALIA. 

II.  ad  Office:   71  Old  Broad  Street,  London,  E.G.  2. 
Capital — 

£2,886,008 


Authorised 
Subscribed 


Paid  up 


17,19:j  Prefereme  Share?,  £10  each  i 

49.103  Ordinary  Shares,  £22  10«.     I 

each        ...  ...  ...  ...  J 

17,19a  Preference  Shares,  £10     ...  ] 
49,10:J      Ordinary     Shares,     £10  j- 
paid 


1,276,748 


669,785 


Price  of  Shares 


I  Pref.,  £9J. 
]  Or<l.,  £9i. 


Div.,  8%. 
Div.,  8"„. 


Yield' 

t 


!£8 
£8 


5d.' 
Id.' 


This  institution  was  originally  known  as  the  London 
Chartered  Bank  of  AnstraUa,  and  was  founded  in  185'2 
by  Royal  Charter.  After  reconstruction  in  1893,  the 
title  of  the  London  Bank  of  AustraUa,  Ijimited,  was 
adopted,  and  the  nominal  value  of  the  shares  was 
minced  from  £.30  to  rhe  present  figure  of  £22  10s. 
The  present  authorised  capital  is  £2,886,067, 
£1. -500,000  being  in  £10  Preference  shares  and  the 
>>alance  in  Ordinarj'  shares.  The  pai-ticulars  of  the 
-ibscribed  capital  ai'e  given 
lie  foUowinfr  wav  :  — 


in   the  balance  sheet  in 


Subscribed  capital  :  — 
49.103  Ordinary  (hares  of  £22  10». 

/.eu  cHlli  in  arrear  

Reserve  liability         


£100    0 
613,787  10 


£1,104.817  10    0 


613,887  10    0 


Being  £10  per  share  paid        

Aniotint  prepaid  by  trmtees  in  respect  of  reserve  liability 


490930 
6,825 


had  been  pafd  upon  the  Ordinary;  but  as  the  7%  had 
been  paid  for  i\\e  years  this  preference   as    regai-ds 
dividends  ceased  ivs  from  January  1,  1915,  so  that  in 
the  distribution  of  profits  tlie  Preference  shares  have 
really  become  Ordinary  shares.    The  Preference  shares 
are,  however,  still  entitled  to  priority  of  capital  and 
of  pai-ticipation.    The  London  office  of  the  Bank  is  in 
Old  Broad  Street,  and  it  has  102  branches  in  Australia. 
The   balance  sheet   under  review  is  made  up   to 
December  31,    191S,  and  from  it  one  finds  that  the 
Bank  has  come  through  the  War  well  and  now  finds 
itself  in  a  strong  and  healthy  position.     At  the  meet- 
ing in  May  last  it  was  pointed  out  that  in  parts  of 
New  Soutii  Wales  a  severe  drought  existed,  but  as 
j  the  Bank  has  disposed  of  its  interests  in  pastoral  pro- 
perties at  one  time  in  its  hands,  it  is  only  interest^l 
I  and  affected  in   a   general  way    as  part  of  the  com- 
I  nuinity.        The  lest  of  Australia   was  reported  to  be 
i  having  good  i-.iin.   though  tlie  wheat  harvest  was  not; 
r-x|>ected  to  be  large.    Trade  is  active,  but  the  irregular 
j  sliipping  sei-vice  is  vel-y  distm-bing  to  business  houses. 
'  Exportei's  find  tliemselves  with  accumulating  stocks 
t  awaiting  ships,  and  importers  are  suddenly  called  on 
TO  take  in  one  large  consignment  the  goods  they  ex- 
IJectod  to  receive  at  intervals  in  smaller  consignments, 
which  could  havoi  been  financed  by  them  with  gi-eater 
ease.     .\11  tliis  will  doubtless  right  itself  in  time,  but 
meanwhile  the  Bank  considers  it  unwise  to  depart  from 
the  policy  of   prudenos  under  which  its    strength  is 
gi-owing,    and  the  l>enefit  of   wliich  shareholders  are 
now  expei-ieiicing  in  the  shape  of  a  8%  dividend,  as 
against  7%  last  year.       The  same  rate  was  paid  on 
both  classes  of  shares.       Gross  profits  are  greater  by 
£31,0fX>  than  last  year.     De<luctini^  salaries  and  ex- 
lienses  in  .Viistralia  and  London,  wliicli  are  higher  by 
£13,935,  and  taxes,  which  are  heavier  l>y  £9,577,  there 
is  in   the  net  figure,  £90,765,   an  increase  of  .£7,520. 
The  total  net  figure  is  nearly  £20,00()  better  than  the 
profits  in  1892,  just  before  the  Australian  crisis,  when 
the  Bank  was  considered  to  be  at  the  height  of  its 
prosperity.       In  1894  the   net  profits   were  £5,986. 
Tliis  increi>se  is  notwithstanding  the  fact  that  the  Bank 
has  had  to  pky  off  the  sum  of  ovei-  €5,000,000  fixed 
deposits,  and  did  so  three  years  within  the  time  limit. 
The  sum  of  £3,000  is  again  devoted  to  officers'   pro- 
vident and  friianuitee  fund,  and  £35,000  is  carried  to 
the  reserve    fund,    which    with    this    allocation   now 
stands   at  £420,OOU.     In  1893  there  was  no  resen-e 
fund.     Last  year's  net  profit  was  equal  to  13.5%  on 
the  paid-up  capital,  to  8.3%  upon  the  combined  capital 
and  resene.  and  to  .9%  upon  the  total  working  re- 
sources. 

Pro/its   of    the    London  Uniik  of  Australia. 


17,193  Preference  shares  of  £10,  folly  paid 

<:^pital  paid  np 

I'iie   further  ]iai>ilily   of  £1-2   1U5- 

called  up   only  in  the  event 


497,755 
171,930 


€69,685  C  0 

per  Ordinary  share 


iJi   be  called  up   only  in  the  event   of    liquidation. 
>riginally  the   Preference  shares   were  entitled  to  a 
miulative  dividend  up  to  5i%,  and  a  further  moiety 
of  any  divisible  surplus  profits  up   to   7%   after  5% 


V..ir 

tl  f^'Tr^iS 

Net 

, — DlTldends. — , 

B«MiTe, 

Carried 

DeaSl  Proat. 

Eipeoscs. 

Profit. 

Amt     Fret  Ord. 

*«.     Forward. 

c 

< 

S 

£        %     % 

£ 

< 

uus. 

.  2»2,943 

173,178 

90,765 

5.;. 0-3     8       8 

.19,000 

34,2i;3 

1917. 

.  331,911 

14S  «l-.5 

83,346 

46,40  >     T       7 

33,000 

»4,.12C 

1916. 

.  220,390 

151,102 

69,.'33 

4fi,S''9     7       7 

27.0''0 

20,«»0 

1915. 

.  206,533 

131.<M< 

74,367 

46,394     7       7 

32.000 

24,791 

19M. 

.  201.062 

12  '.ees 

78..n94 

43,148     7       7 

32.nn0 

38.318 

1911.. 

.  223,002 

136,891 

88411 

S4,U1     7      • 

83,000 

»6,07» 

The  figmes  in  the  balance  sheet  show  an  expansion 
in  assets  and  liabilities  of  £1,100,000  in  the  year,  and 
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Liabilities  and  Assets  of  The  London  Bank  of  Australia,  Limited. 



LIABILITIES. 

Deo.  31 

1918     ... 

Capital 
Faldap. 

669,685 

Reeerre              Total  Capital 
Pond.           ^-and  Beserre.^ 
£                    £            %• 

420,000           1,089,685      11-6 

Notes  In 

^Oiicolation.— , 

£         %• 

5,107        — 

BI113 
r-Fayable,  &0.-,         ^Deposits,  l^«x-^ 

«            %«                   £             %• 
386,786          9-5              7,370,362        78-3 

Profit 

,.— Balance. -^ 

£          %• 

f>4,091           S 

Total 
LUbUltlM. 

9,405,031 

1917       ... 

669,686 

385,000 

1,034,68)      12-S 

6,G3a 

•I 

882,267 

lO-S           6,344.838       73-1 

47,726         -6 

8,|i6,13X 

1916     ... 

669,670 

356,0.J0 

l,0J4,6r0      13-4 

6,874 

•1 

803,982 

0'6          6,723,560         75*3 

43,880         -6 

7,601,966 

1915     ... 

669,588 

330,000 

999,588      13-7 

6,243 

•1 

711,268 

9-8            5,497,148         75-7 

47,983         -7 

7,262,240 

1!>14      ... 

668,332 

300,000 

968,832      14-1 

7,155 

•1 

683,368 

9-9             6,151,573         76-1 

51,483         -8 

6,862,406 

1M3      ... 

(48,393 

270,000 

818,393      11-2 

8,343 

•1 

971,898 

13-2           6,490,278       74-9 

43,979         -6 

7,332,391 

1910      ... 

eis.isa 

S0,000 

693,153       9*0 

171,873 

2-« 

838,076 

12*7             4,909,931        74*3 

90,338        1-4 

6,608,409 

ASSETS. 

Dec.  31 
1918 

Oodi,  BalUon, 
^^-Oash  and  Notea.^ 
£              %* 
1,614,702        16-1 

OaU  Money  &c. 

r-ia  London.^ 

£             %• 

250,000      2-6 

Investments  and 
r-fVUn  Beceirable.-v 
£              %• 

928,801        9-9 

Bills  Dlsooonted 

,— ,iud  Aiivanc.  s,— s 

£          %• 

6,360,460         67-6 

Bank 
r-Premlsea.-, 
£          %• 
351,008       3-8 

Totid 

Aneti. 

£ 

9,405,031 

1917 

... 

1,841,232         22-1 

416,000 

S-0 

1,006,764 

12-1 

4,721,802         St-6 

360,633       4'£ 

8,3.16,131 

1916 

1,495,462         19-7 

166,000 

2-1 

1,140,041 

15-4 

4,5l0,8sS        S9-3 

290,570        3-9 

7,601,966 

1915 

... 

1,345,810         18-5 

— 

— 

1,000,244 

138 

4,626,631         63-7 

289,565       4-0 

7,262,240 

1914 

... 

1,257,088        18-3 

35,000 

•5 

917,57E 

13-4 

4,378,277         63-8 

274,466       4-0 

6,362,406 

1913 

... 

1,198,386        18-4 

80,000 

1-1 

l,414,86f 

19-3 

4,388,778        69-4 

282,870       3-8 

7,332,891 

1910 

... 

1,003,421       1S-3 

65,000 

1-0 

1,206,229       18-2 

3,943,855        69-/ 

386,904       5-8 

6,608,409 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


at  £9,405,031  are  £650,000  larger  than  in  1892. 
Coin  and  money  at  call,  together  £1,764,000,  though 
a  satisfactory  figme,  is  £500,000  less  than  last  year; 
but  tiiis  £500,0C)0,  with  approximately  £l,03O,O(:»0 
increased  money  from  deposits  and  £80,000  from  bills 
receivable,  is  a-bsorbed  by  the  increase  of  £1,600,000 
in  advances.  The  increase  in  advances  is  principally 
due  to  trade  conditions  and  to  advances  made  by  the 
Bank,  in  common  with  otlier  banks,  for  financing 
Government  purchases  of  wool,  wheat,  meat,  and  to 
meet  the  legitimate  requirements  of  the  Bank's  regular 
clients. 

Jjiabilities  to  the  public  on  December  31,  1918, 
were  £8,261,255,  against  which  assets  were  held 
in  the  following  proportions: — Coin,  bullion,  cash 
and  notes,  18.3%;  call  money,  3.0%  ;  investments  and 
bills  receivable,  11.2% ;  bills  discounted  and  ad- 
vances, 76.9%. 


ber  1917  only  4,130  of  the  "A  "  shares,  £41,300,. 
had  been  issued,  but  during  the  year  under  review  the 
issued  capital  was  increased  by  the  allotment  at  par 
of  870  "  A  "  shares,  which  wei'e  taken  up  by  existing 
shareholders. 

The  Bank's  position  !;is-(/-r(.s  the  public  at  Decem- 
ber 31.  1918,  was:  — 


Total  LiABiLiTDi?  to  Prnui-. 
Ourrent,  deposit    and    other 

aooounts  at  call  or  7  dajs...£204.903 
Deposits  at  1  month  u  longer     47,397 


£282,300 


Abskts. 

Oash      £62,64& 

AdT.^nce3  on  bills  held  ...  72,607 
Advances  on  other  securities  121,164 
Investments  at  book  cost    ...     69,645. 

£326,059 


LONDON,    SINGAPORE     AND    JAVA 
BANK. 

Head  Office :  4  and' 5  Suffolk  Place,  Pall  Mall,  S.W.  1 . 

Capital — 

Aiitkorised,  in  £10  Shares       .£300.000 

Issued,  5,000  "A"  Shares.  £10.  fully  paid  £.50.000  00.000 

2,000  "B"       „     £5  paid."..    10,000 
Paid  up  00,000 

This  institution  was  incorporated  in  July  1912  as  a 
private  Bank  to  acquire  and  amalgamate  several  bank- 
ing houses  carrying  on  business  in  what  is  popularly 
called  the  Middle  East.  The  intention  of  the  founders 
was  to  undertake  banking  work  for  rubber  plantations 
and  to  provide  a  planters '  bank  with  direct  representa- 
tion in  the  immediate  locale  of  the  estates.  Further, 
it  was  proposed  to  acquire  and  establish  branches  and 
agencies  in  Malay,  Java,  Sumatra,  Borneo,  &c.  ;  but 
presumably  the  War  has  effectually  hindered  the  Bank 
from  carrying  out  its  original  plans,  as  beyond  its 
London  branch  in  Suffolk  Place,  Pall  Mall,  no  other 
offices  appear  yet  to  have  been  opened. 

The  authorised  capital  of  the  Bank  is  £300,000,  in 
30,000  shares  of  £10  each.  The  issued  capital  con- 
sists of  5,000  "A"  shares,  fully  paid,  £50,000,  and 
2,000  "  B  "  shares,  £5  paid,  £10,000.    Up  to  Decem- 


This  shows  a  balance  of  £73,759,  in  addition  to  £2,500 
for  premises,  making  £76,259,  against  the  paid-up 
capital  of  £60,000. 

The  total  earnings  of  the  Bank  increased  from 
£16,383  in  the  previous  year  to  £21,254,  while  salaries 
and  working  expenses  also  increased  from  £6,005  in 
1917  to  £8,960  for  1918.  The  net  profit  for  the  year 
was  £8,079,  as  against  £6,842  in  1917.  •  From  this 
the  usual  dividend  at  6%  per  annum  has  been  paid, 
£2,500  has  been  passed  to  reserve  fund,  and  £2,500 
applied  to  Writing  off  entirely  the  balance  of  leasehold 
premises  account.  The  total  carried  forward  is 
£2,217. 

Last  year's  net  profit  of  £8,079  was  equal  to  13.4% 
•upon  the  paid-up  capital,  to  11.1%  upon  the  combined 
capital  and  reserve,  and  to  2.0%  upon  the  total  work- 
ing resources. 

The  following  table  gives  the  record  of  profits  from 
1913  to  1918:— 

Profits  of   the   London,  Sinr/aporc,  and  Java  Bank. 


Gross 

In- 

Net 

Dividend. 

Eeserre,  Carried 

Year ended 

Profit. 

terest.  Expenses. 

Profit. 

,-^-^— 

— N 

&c.    Forward. 

Dec.  31 

£ 

£ 

£ 

£ 

£ 

% 

£            £ 

1918     ... 

Sl,2,'i4 

4.215 

8.960 

8,079 

2,352 

6 

6,000     2,317 

1917     ... 

16,383 

6,005 

3,637 

6,841 

2,303 

4,260     1,490 

1916     ... 

13,949 

2,309 

6,349 

6,291 

2,308 

3,750    1,207 

1915     ... 

12,735 

1,369 

4.631 

6,245 

2,668 

3,409        974 

1914     ... 

13,409 

1,266 

4,723 

7,421 

2,821 

4,370        806 

1913     ... 

3,754 

1,170 

3,024 
•  Tax 

4,660 
ivev. 

2,446 

6* 

1,550        676 

Liabilities  to  the  public  on  December  31,  1918, 
amounted  to  £335,212,  against  which  assets  were  hekl 
in  the  following  proportions:  Cash,  18.7%;  invest- 
ments, 20.9%;  and  bills  discounted,  loans,  &c,,  59.6%. 


Liahilities  and  Assets  of  The  London,  Singapore  and  Java  Bank,  Limited. 


LIABILITIES. 

Total  Capital 

Profit 

Total 

Capital. 

Reserve. 

^andEeserve.-, 

^Deposit 

%  *c.^ 

.—Acceptances.-^ 

, Balance 

, 

Liabilities. 

Dec.  31 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1918            

60,000 

12,500 

72,600 

17-4 

262.300 

60-4 

82.912 

19-9 

9,669 

2-3 

417.281 

1917           

61,300 

10,000 

61,300 

16-1 

214,398 

56-3 

97,240 

S5-5 

8,049 

2-1 

,  330.987 

1916           

61,300 

7,500 

68,800 

17-6 

159,067 

47-5 

109,608 

32-7 

7,205 

2-2 

334,740 

191S            

51,300 

5,000 

56,300 

23-8 

109,430 

46-3 

63,439 

26-9 

70,051 

3  0 

236,230 

172,108 

1914           

61,300 

2,500 

53,800 

31-3 

82,298 

47-8 

28,013 

16-2 

7,997 

4-7 

1913           

46,600 

1,000 

46,500 

36-3 

59,721 

46-4 

17,838 

13-9 

4,522 

3-4 

128,681 

ASSETS. 

'      Cash  at 

Bills  Discounted, 

Liability 

for 

Total 
Assets. 

£ 
417,281 
380,987 
334,740 
236,220 
173,108 

^Banlters,  &e.-^ 

^Investmeuts.-^ 

^Loans, 

fto.^ 

— Acceptances.-^ 

^Premises 

,  *c.-. 

Dec.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

K 

1913      

62,646 

150 

69,613 

16-7 

190.580 

47-8 

82.912 

19-9 

2,500 

•6 

1917       

54.454 

14-3 

24,381 

6-4 

200,662 

52-7 

97.240 

25S 

4,260 

1-1 

1916       

42,305 

72-8 

14,376 

4-3 

162,451 

48-5 

109,608 

32-7 

6,600 

1-7 

1915       

33,096 

140 

30,888 

16'9 

93,387 

39-5 

63,439 

26-9 

6  410 

2-7 

1914       

10,739 

6-3 

67,301 

33-3 

69.086 

40-1 

23,013 

16-2 

6,969 

4-1 

1913       

13,138 

102 

26,006 

20-2 

68,729 

53-5 

17,838 

13-9 

2,870 

2-2 

188,582 

•  Per  reat.  of  Total  LiabiUtieF  or  Assets. 
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MERCANTILE  BANK  OF  INDIA. 

Head  Office :  15  Gracechurch  Street,  London,  E.G.  3. 
Capital— 

Authnriaed,  30,000  "  A  "  Shares  and  30,000 

•' B  ■  Shaies.  £25  each       £1,500,000 

Paid  v,p,  15,000  "  A  "  Shares,  £12  10».  paid 

30.000  "  B "      „  ',  .5C2,500 

D         yd         (  "  A  "  Shares,  £30.  Siv.,  14%.  Yield,t5  Ifc.  lOrf.% 
Pn«o/.SrW.^.,  „g„      __      £30.  Z),V.,  14%.     „     £5  16..  lUrf.% 

Although  this  Bank  was  registered  only  26  years  ago, 
its  origin  dates  back  just  60  years,  when  it  was  esta- 
blished by  Royal  charter  as  "  The  Chartered  Mercantile 
Bank  of  India,  London  and  China."  Since  war  liegan 
its  business  has  considerably  expanded.  A  small  part 
of  the  gi-owth  is,  however,  due  to  the  fact  that  as  from 
■January  1,  1916,  it  absorbed  the  Bank  of  Jlmnitius, 
with  deposits  of  about  £555,000.  In  addition  to  the 
head  office  in  London  there  are  branches  and  agencies 
at  Bombay,  Calcutta,  Howrah,  Delhi,  Madras,  Kar- 
achi, Rangoon,  Colombo,  Kandy,  Galle,  Singapore, 
Penang,  Kota  Bhai-u,  Kuala  Lumpur,  Batavia,  Hong 
Kong,  Shanghai,  and  Fort  Louis,  Mauritius. 

The  authorised  capital  is  £1,500,000,  in  £25 
shai-es,  half  in  "  A  "  and  half  in  "B  "  shares,  and 
the  issued  capital  £1,125,000,  in  15,000  "A"  and 
;J0,000  "  B  "  shares  of  £12  10s.  paid;  the  called  up 
capital,  therefore,  is  £562,500,  leaving  a  further  lia- 
bility per  shai-e  of  £G  5s.  callable  and  £6  ijs.  resen'ed. 
The  "  .\  "  shares  aro  entitled  to  5%  cumulative  pre- 
ferential dividend  and  to  participate  equally  with  the 
"B"  shares  in  any  further  dividend  declared  after 
5%  has  been  paid  on  the  latter.  They  also 
carry  priority  for  capital,  with  furt.her  participa- 
tion after  repaym-ent  of  the  "  B "  shares. 
Parhamentary  power  was  obtained  to  issue  the 
remaining  15,000  "A"  shares  as  silver  capital  in 
India  and  the  East.  The  issue  was  accordingly  made 
(luring  the  past  year,  the  allotment  to  shareholders 
being  in  the  proportion  of  one  share  in  three  at  £12  10.s. 
(laid  up,  and  was  readily  responded  to  with  the  excep- 
tion of  a  few  shares.  Seeing  that  the  price  at  which 
ilie  shares  were  offered  carried  with  it  a  very  sub- 
stantial benefit  of  some  £18  to  £20  per  share  it  was 
surprising  that  even  a  few  were  unapplied  for.  The 
Bank,  however,  will  have  the  advantage  of  it.  With 
the  issue  of  these  new  shares  completed  the  paid-up 
apital  of  the  Bank  is  now  actually  £750. OOf).  The 
fserve  fund,  which  in  December  1913  stood  at 
'.165.000.  now  amounts  to  £700,000. 

The  figures  of  the  balance  sheet  to  December  31, 

1918,    reveal  a  strong  and    liquid    position,   and    an 

examination   indicates   a  substantial  increase  on    all 

|)revious    figures.       Deposits,    Ax.,    are   up    by   over 

t3, 500,000,  and  the  total  now  stands  at  £12.370,253, 

though  at   the  general  meeting  in  April  last   it  was 

iientioned  that,  owing  to  the  present  abnormal  con- 

litions,  the   material   advance  under  the    heading    of 

urrent  and  fixed  deposits,  &c.,  may  possibly  not  be 

■  Itogether  of  a  permanent  nature. 


The  old  Cliarteicil  Mirc;iuii!e  Bank  possessed  power 
to  issue  notes,  and  as  it  was  considered  to  be  advan- 
tageous to  have  the  privilege  restored,  the  Mercantile 
Bank  of  India  some  time  ago  obtniined  from  the  Colonial 
Office  the  necessary  permission  again  to  issue  notes. 
The  issue  is  confined  to  Hong  Kong  and  Shanghai,  and 
on  December  31  last  the  Bank  had  in  circulation  notes 
to  the  value  of  £130,388,  against  £90,750  in  1913. 
Against  this  note  issue  the  Bank  has  securities  and 
coin  deposited  with  the  Crown  agents  for  the  Colonies 
to  the  amount  of  £170,390. 

Acceptances  are  down  from  £411,399  to  £145,538, 
while  bills  pavable  are  only  about  £100,000  up  at 
£1,262,653,  or"8,2%  of  the  liabilities. 

The  total  assets  on  December  31  last  stood  at 
£15,302,126,  or  nearly  2i  millions  more  than  in  the 
previous  year.  Cash  in  hand  and  money  at  call  is 
€S95, 752  higher  than  it  was  in  1914,  and  the  total  is 
£2,.j0a,915,  or  about  £80,(X)0  more  than  last  year. 
Investments  are  some  £300,000  more  at  £1,373.059. 
Bills  receivable  have  increased  from  £4,326.689  to 
£6,002.169,  or  .39.3%  of  the  total  assets.  Bills  dis- 
counted aro  also  £30,000  higher  at  £lSl,768,  and  loans 
and  advances  are  again  £600,000  more  than  in  1917 
at  £4,872,578.  Bank  premises  have  been  written 
down  from  £233,090  to  £218,099;  £15,000  was 
applied  for  this  purpose  from  the  profits  of  the  year. 
Liabilities  to  the  public  on  December  31  last  amounted 
to  £13,-908,832,  against  which  assets  were  held  in  the 
following  proportions: — Cash  in  hand  and  at  call, 
18,0%;  investments,  9,9%  ;.  bills  receivable,  43.2%; 
bills  discounted.  1,3%;  loans,  advances,  Ac,  35.3. 

The  gross  pi  ofits  for  the  year  amounted  to  £391,363, 
or  £39,204  in  excess  of  1917.  This  is  arrived  at  after 
putting  on  one  side  a  sum  to  meet  tlie  excess  profits 
tax,  providing  for  all  bad  and  doubtful  debts,  and 
granting  a  bonus  to  the  staff.  The  net  profit  amounted 
to  £210,251,  out  of  which  £.50,000  was  transferred  to 
reserve,  £10,000  to  pension  fund,  in  addition  to  the 
£15,000,  mentioned  above,  written  off  bank  premises. 
The  total  dividend  for  the  year  was  14%,  against  12% 
and  a  bonus  of  2%  in  1917. 

There  is  an  increase  of  £34,000  in  expenses  of 
management,  which  is  chiefly  due  to  an  increase  in 
staff  salaries  and  the  granting  of  a  bonus  and  war 
allow^ances  on  a  higher  scale.  The  can-y- forward  has 
been  increased  from  £58,432  to  £85,794.  The  net 
profit  of  £181.112  secured  for  last  year  was  equal  to 
32.2%  upon  the  paid-up  capital,  to  14.3%  upon  the 
combined  capital  and  reser*-e,  and  to  1.2%  upon  the 
total  working  resoui'ces. 


Yr.  to 
Dec.  31 

1918  ... 

1917  ... 

1918  ... 
191R  ... 
1914  ... 
1913  ... 


Profits  of  the  Mercantile  Bank  of  India. 
Dlv'dend  on 
"A"  4  "B"  Shares 
Net      — Sabiect  to  Tm — ,  Special 
Profit    Earned', Paid- 


Gross     Salaries  i 
Profit  other  Exp. 


£ 

.•591,36.1 
.152J.59 
273,414 
217,616 
218,164 
222,092 


£ 

210,2.',l 
176,l."i4 
145,039 
114,672 
112,786 
109,121 


£ 

181,112 
176,»0r. 
133,37.5 
102,941 
10.5,37S 

li.-,.sf,s 


Carried 

Ailctns.  Forward, 

£ 


£ 

31-20    1«-00  78,750  75,000  85,794 

31-29    14-00  78,750  71,000  58,482 

23-71    12-00  67,500  65,000  32,177 

18-30    10-48  .•.S,«66  60,000  31,303 

18-73      8-66  1-.758  60,000  47,224 

20-24      8-42  47,368  62,000  34.605 


LIABILI    Capital 
TIE*.    Paid  up. 
Deo.  31       £ 

I91S...  5B2,,'.no 
l»17..,  Ma,600 
1916...  562,500 
1915.,.  682,600 
1»14...  582,500 
1»13...  689,600 
I910.„  643,500 


Liabilities  and  Assets  of  The  Mercantile  Bank  of  India,  Limited. 


Reserre 

Pond. 

£ 

7int.tlOO 

sio.ooo 

600,000 

550,1  >00 
500,000 
465,000 
335,000 


Capital  and 
^Beserva.- 


£ 

1.262,.i<M) 
1, -2 12,500 
1,16.>,600 
l,112,.5l>0 
1,083,500 
1,027,500 
887,500 


%• 
8-3 
9-5 
10-3 
12-3 
I3'4 
126 
11T 


Notes  la 
^Circalation.- 


£ 

l.'i0,388 
127,429 
104,027 
107,377 
U3,428 
90,760 


%• 
-9 
I'D 

•9 
1-2 
17 
1-1 


,— Acoeptanoes. 
£  %• 

1  45..)38 
411,"  99 
343,007 
307,464 
409,945 
334,270 
334.028 


-Deposits,  tta.- 


•9 

3-1 
3-4 
5-2 
41 
31 


i 

12.37(1,2-13 

9.813,321 

g,668,S8.> 

6,884,119 

5,553,704 

6,676.696 

6,677,131 


ASSETS.    Cash  In  Hand 
„  /-^nd  at  Gall  .   ,— , 

Deo.  31  £  %■ 

1 918...  2,508.91.-.  16-4 

W17,..  2,437,973  WO 

1916,..  2449,3'S3  19-2 

"15...  1,694. 2S.'  18-8 

1314...  1,613,103  29-4 

1»13...  1^28,713  18-7 

WIO...  ^     839,735  11-9 


— InTeatments.- 
£        %' 

l.-.7.~..".'.9  9-0 
1,024,29)      8-0 

8:;0,C99       7-3 

l,0r-:,S2S  12-2 

477,825 

342,655 

638,915 


60 
4-2 
8-4 


Bills 
,.— Becelvable,- 

£a*  • 

«,no2,li;'.i  39-3 

4,326,639  33-S 

3,4>;2,:!73  30-7 

•2,S12,4«S  31-2 

2,046.955  25-9 

2.063,831  25-1 

3,040,174  40-1 


Bills 
^— Dijicoanted.^, 

t  %• 
1S1,7>;<  1-2 
161,-06  I'l 
■.•l--..'57  Vi 
71,182  -8 
77,293  -9 
140,303  1-7 
113,393    I'S 


%■ 
80-8 

Tr« 

76-0 
76-3 
70-3 
69-3 
74-8 

Loans, 


Bills 
^Payable,  &c,- 


£ 

i.-ji'.-.'.i;->:; 
1.110,860 
1,0-.0,007 

547,265 

668,252 
1,002,167 

739,671 


%• 
8-2 
8-9 
9-1 
6-1 

86 
12-2 

9-8 


Profit 
-BaUnoe.-. 

£     •; 

!:;".7^ii 
1 03,4' 2 

;i,,-.5i 

C9,7J1 
67.1i}l 
49,023 


•« 
•8 
7 
-9 
•7 
■8 


Uablllty  (or 
-Adranoes,  &c.~, ,— Aooeptancea.- 


£ 

4,S7-J,.-.7S 
4,232,076 
4,031,39; 


31-8 
33-3 

3S-S 


2,'i6.1,S;6  31-7 
3,096,511  39-1 
3,8Jl,343  44-2 
3,707,463    35*7 


£  %• 
\i:,.:,i^  -9 
411, .-^99  3*3 
34',0')7  3-1 
307.461  3-4 
409,945  S-1 
334,370  41 
342,026  3-1 


Bank 
^Premise*,—, 

£  %• 

218,099  1-4 

3.3,' 93  I'S 

2j5,:57  2-0 

175,-.-,7  1-9 

180,857  3-4 

166,432  3-0 

14,205  -3 


ToUl 

liabllitlei. 

£ 

i.-.,:iii-.M2'; 

12,f07,940 

lI,2'-..'-.,674 
9,023,777 
7,901,663 
8,137,487 

7,537,400 

Total 

AsMta. 

£ 

15,302,126 

12,807,940 

11, ad,'- ,674 

•.<,023,777 
7,901,653 
8,187,487 
7,687,400 


*  rer  cent,  of  Total  Liabilities  or  .\£5ct£. 
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MERCHANTS'  BANK  OF  CANADA. 

Head  Office:   MontreaJ,    Canada. 


...     4115,000,000 
7,000,000 
7,000,000 
Yield,  £6  19s.  bd  % 


Capital— 

Authorised 
Subscribed 
Paid  up 
Price  of  Share,  $165.     Dividend,  Ili% 

The  Merchants'  Bank  of  Canada  was  established  in 
1864,  with  a  capital  of,  $100,000.  Its  head  office  is  at 
Montreal,  and  it  has  an  extensive  chain  of  branches 
throughout  the  Dominion.  In  fact  there  is  scarcely  a 
town  of  importance  in  Canada,  where  the  Bank  is 
not  represented.  In  the  early  nineties  the  capital  was 
raised  to  $6,000,000,  and  in  1914  it  was  further  in- 
creased to  $7,000,000.  A  reserve  fund  has  been  built 
up,  which  for  several  years  has  equalled  the  capital 
paid  up.  The  authorised  capital  is  $10,000,000.  The 
shares  are  of  $100  each,  fully  paid,  but  there  is  a 
further  liability  per  share  of  $100.  At  the  general 
meeting  held  on  June  4  last  it  was  decided  to  increase 
the  capital  stock  of  the  Bank  from  10  million  dollars 
to  15  million  dollars  by  the  creation  of  50,000  new 
shares  of  the  par  value  of  $100  each.  There  is  no 
intention  to  issue  the  whole  of  this  new  capital  at 
once,  ajid  so  far  only  $1,400,000  of  the  new  stock 
has  been  issued. 

The  business  of  the  Bank  has  shown  great  develop- 
ment in  recent  years,  none  of  which  has  been  due  to 
absorption  of  other  banks.  In  1890  the  deposits 
amounted  to  $8,746,000.  Ten  years  later  they  had 
doubled  to  $17,440,000,  while  at  the  end  of  the  follow- 
ing decade  thev  reached  $54,093,000.  On  April  30, 
1915,  they  stood  at  $62,729,000,  a  year  later  at 
$72,117,000,  and  in  April  of  this  year,  like  those  of 
most  of  the 'other  Canadian  banks,  tliey  showed  a  very 
large  expansion,  having  reached  the  record  total  of 
$135,457,208.  The  note  circulation,  too,  continues 
to  expand,  and  the  figui'es  this  year  are  nearly  a  million 
dollars  more  than  those  of  1918  at  $13,316,033. 
Acceptances  are  rather  lower,  and  balances  due  to 
other  banks  are  about  $200,000  up  at  $2,719,774.  On 
the  other  side  of  the  account  the  total  cash  is  over 
three  million  dollars  higher  at  $20,420,210.  Against 
the  expansion  in  the  note  issue  the  Bank's  deposit  in 
the  Central  Gold  Reserve  has  been  increased  from 
$6,000,000  to  $7,000,000.  Call  and  short  loans  have 
fallen  from  $9,130,603  to  $7,936,548.  Commercial 
discounts  have  grown  apace,  having  increased 
$19,680,410  during  the  year  to  $97,742. 6'44,  thus  in- 
dicating that  the  earning  power  of  tlie  Bank  has  been 
well  maintained,  and  that  it  continues  to  lend  full 
support  to  the  agi'icultural  and  other  producing  indus- 
tries of  the  country.  This  important  increase  is  made 
lip  of  advances  in  one  way  and  another  towards  assist- 
ing the  essentially  productive  industries  throughout  the 
Dominion.  Investments  are  over  a  million  dollars 
higher  at  $25,363,678.  Sums  due  lay  other  banks  are 
also  considei'obly  higher  at  $2,029,753.  Since  Novem- 
ber 1918  the  Bank  has  opened  numerous  branches  and 


sub-branches  at  points  carefully  selected  during  the 
long  period  (ending  with  the  Armistice)  in  which  all 
the  Canadian  banks  maintained  a  strict  embargo  against 
branch  extensions.  It  now  has  328  branches. 

Liabilities  to  the  public  on  April  30  last  amounted 
to  $151,957,168,  against  which  assets  were  held  in 
the  following  proportions:  Cash,  including  sum  de- 
posited in  Central  Gold  Eeserve,  18%  ;  money  at  call, 
5.2%;  investments,  16%;  due  by  other  banks,  1.3%; 
and  cun-ent  loans,  discounts,  &c.,  64.3%. 

Turning  now  to  the  statement  of  profits,  we  find 
that,  notwithstanding  ever-increasing  operating  costs, 
the  net  profits  resulting  from  the  year's  business  were 
$1,383,569.40.  being  an  increase  over  last  year  of 
$146,888.44,  a  very  satisfactoiy  result,  which  warrants 
the  Bank's  distributing  an  extra  dividend  of  1%  and  in 
placing  the  stock  on  a  11%  basis.  A  bonus  of  1% 
was  paid  on  January  6,  1919.  consequently  the  total 
distribution  for  the  year  amounts  to  1U%. 

The  shown  net  profit  last  year  amounted  to 
$1,383,569,  equal  to  19.8%  upon  the  paid-up  capital, 
to  9.9%  upon  the  combined  capital  and  reserve,  and 
to  .8%  upon  the  total  working  resources. 

Profits  of  the  Merchayits'  Bank  of  Canada. 

Special 
-Dividends^ 
Amt.    Rate. 
S  % 

805,000  11 J 
700,000 
700,000 
700,000 
700,000 
686,574 


Tevr 
ipril  30 
1919  . 
1918  . 
1917 
1916  . 
1916  . 
1914 


Net 
Profit. 

i 

...  1,383,669 
...  1,236,681 
...  1,120,S09 
...  950,713 
...  947,006 
...  1,218,694 


Appropria-    Carried 
Balance,      lions.     Forward. 


19 

10 
10 
10 
10 


8 

578,569 

636,681 
420,309 
250,713 
247,006 
632,120 


s 

442,500 
620.000 
260,000 
244,870 
260,000 
865,825 


$ 

674,04S 

437,974 

421,293 
260,984 
245,140 
248,134 


THE  MOLSONS  BANK. 

Head  Office  :  Montreal. 


Capital— 

Authorised 
Snhsrribed 
Paid  up 
Price  of  Share,  S193 

Bbitish    investors 


.  '  $5,000,0'^>0 
4,000.00(1 
4,000.000 

Yield,  £5  i4s.° 


Dividend,  11% 
are  specially  interested  in  The 
Molsous  Bank  by  reason  of  a  block  of  $500,000  of 
capital  having  been  sold  in  London  in  1910  through 
Parr's  Bank  at  $216  per  share.  As  a  result  a  London 
share  register  was  established,  and  the  stock  is  trans- 
ferable bv  deed  in  common  form  on  the  London 
register.  '  The  institution  was  established  in  Montreal 
in  1853  and  was  incoi-porated  by  Act  of  Parliament 
in  1855.  Thus  it  is  one  of  the  oldest  banks  in  the 
Dominion. 

The  first  balance  sheet,  made  up  to  July  26,  1856, 
showed  a  paid-up  capital  of  $387,384  and  deposits  of 
$240,000.  By  1860  the  business  had  so  grown  that 
the  paid-up  capital  was  increased  to  $1,000,000.  In 
1904  the  reserve  fund  was  brought  up  to  a  figure 
equal  to  the  paid-up  capital  of  $3,000,000.  Bv 
September  1910,  with  the  capital  raised  to  $4,000,000, 
the  resen-e  fund  was  increased  to  $4,400,000.  The 
capital  has  since  remained  unchanged  at  $4,000,0(Ht. 


Liabilities  and  Assets  of  The 


Merchants'  Bank  of  Canada. 

Balances 


LIABILITIES.    Capital 


Date. 
1919t 
1918t 
191 7t 
l916t 
1916t 
19Ut 
1910t 


Paid  up. 

s 

,..  7,000,000 

...  7,000,000 

..  7,000,000 

...  7,000,000 

...  7,000,000 

...  7,000,000 

...  6,000,000 


ASSETS. 

^Total  Oaah.-, 
Date.  t  %• 

1919t  20,420,210  12-2 
1918t  17,007,016  12-1 
1917t  1S,«85,425  15-6 
19I6t  15,245,009  15-8 
1916t  18,824,409  21-8 
1914t  11,651,914  14-0 
1910}    8,627,881  1«'0 


Rest. 
S 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
4,900,000 

Deposit  in 
Central  Oold 
^-Reserve.- 


Capital  and 
,— Reserve.-N 

S         %• 

14,000,000  8-4 
14,000,000  9-9 
14,00'>,000  11-8 
14,000,000  14-5 
14,000,000  18-2 
14,000,000  18'8 
10,900,000    15-2 


Notes  in 
,— Oirrulation.-^ 
I  %• 

is.3l6,o:;3     8-0 
12,''27,16S      8-8 

9,483,468 
7,486,906 

6,204,069 

5,597,714 

5,188,680 


7-8 
7-8 
7-2 
6-8 
72 


.—Deposits,  &c.-^ 

»  %• 

135,457,208    81-2 

110,833,733   78-7 

92,102,072    76'0 


^Acceptances. 

$ 

4f,i.l5.", 

698, R51 

411,807 


72,117,029  74-9  1,02'),703 
62,729,163  72-8  696,100 
59,256,044  71-3  70,039 
64,093,323    76-6  — 


Due  to  other 
.^    ,— Banks.— 

$o'  • 
/o 

2,719,774  1-8 

2,562.919  1-8 

4,633,664  3-7 

1,241,199  1-3 

2,140,281  2-5 

3,766,721  4-S 

1,188,859  1-7 


Undivided 
^Proflts.^ 


S 

708,237 
614,874 
599,668 
426,527 
420,851 
424,228 
234,297 


7,000.000 
6,000,000 
.1,500,000 
1,000,000 
1,000,000 


4-2 


Investments. -^ 
«  %• 

5.363,678  15-2 
4-3  24,0'4,735  17-1 
J-9  19,089,955  15-7 
1-0  12,786,874  13-3 
1-2     6,466,861      7-5 

—  5,289,080     6-4 

—  6,042,103      8-S 


Oall  and 
-Sbort  Loans  ^ 
S  %• 

4-8 
6-4 


Sums  Dae  Current 

bv  Other  Loans, 

-Banks.— >^    ^Discounts,  &c. 


7,9:i6,54« 
9,130,603 
8,089,284 
7,826,453 
4,570,536 
6,889,959 
12,881,243 


8-1 
S-3 
8-3 

18-0 


1,446,128 
2,476,961 
4,102,091 
2,235,766 
1,092,451 
662,813 


°/„* 
1-2 

10 
2-1 
4-3 
2-8 
1-3 
•9 


$ 

97,741!, G4 1 
77,474,168 
63,933,778 
49,725,240 
48,100.637 
64,263,608 
41,922,866 


%' 
58-6 
SS-0 
52-7 
SI -6 
6S-8 

es-3 

58-6 


Customers'  Liability 
.—for  Acceptances. 


Total 

Liabilities 

S 

166,72.5.105 

140,9.17,645 

121,130,659 

96,361,863 

86,190.464 

83,120,741 

71,600,069 

Total 


8 

464,153 

698,851 

411,807 

1,029,703 

696,100 

76,039 


•3 

-4 

■4 

1-1 


Bank 

,  Premises—, 

5.768,419  3°S  166,72,M0.5 

6,197,064  3-7  140,937,645 

4,743,349  3-9  121,130,659 

4,646,933  4-8  96,361,363 

4,307,156  5-0  86,190,464 

3,867,790  4-6 

1,463,153  2-0 


83,120,741 
71,600,069 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


t  April  30. 


November  30. 
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LEU  &  Co.'s  BANK 

LIMITED, 

ZURICH  (Switzerland). 


Founded    1755, 


Paid-up  Capital 
Reserve  Funds 


Frs.  51,600,000 


Affiliated  Banks. 

Banque  Commerclale  de  Berne. 

Banque  Comtnerciale  de  Soleure. 

Bank  of  St.  Gall. 


Every     description     of    Domestic    and 

Foreign    Banking    business    transacted. 

Booking  and  Travel  Department. 


Our  Bank  and  affiliated  Banks  arc  prepared 
to  furnish  the  Mercantile  and  Industrial  Com- 
munity with  all  available  information  regarding 
Trade  and  Industry  in  Switzerland,  and  also 
with  reports  on  Merchants  and  Manufacturers 
established  in  our  Country. 


Bergens  Privatbank 

BERGEN,  NORWAY. 

Established    1855.      


CAPITAL,  fully  paid 
RESERVE  FUNDS 


Kr.  25,000,000.00 
Kr.  31,000,000.00 


BRANCHES: 

Odda  Privatbank,  Odda. 

Sundals  Privatbank,  Sundals0ren. 


LONDON  AGENTS: 

C.  J.  Hambro  &  Son. 

Barclays     Bank    Ltd. 

London  Joint  City  and  Midland  Bank,  Ltd. 

British    Bank   of  Northern  Commerce,    Ltd. 


CURRENT     ACCOUNTS     opened    for     Banks,  Merchants 

Manufacturers,  and  Individuals. 
DEPOSITS    RECEIVED    and    Interest    allowed    thereon   at 

favourable  rates. 

BILLS  COLLECTED  throughout   Scandinavia,  and   returns 

promptly  made. 

FOREIGN  EXCHANGE  bought  and  sold. 
MAIL  AND  CABLE  TRANSFERS  effected. 
LETTERS  OF  CREDIT,  available  aU  over  the  world,  issued. 
SHIPPING     CREDITS     opened;     Freights     coUected     and 
remitted. 

-STOCKS  bought  and  sold;  Dividends  collected;  Coupons  and 
Drawn  Bonds  coUected  or  negotiated.  ' 


MARX  &  Co.'s  BANK 

(Formerly  Marx  &  Co-,  EsUblished   1869). 
Head  Office  :  ROTTERDAM.   Branch  :  THE  HAGUE. 

Capital  Paid  up    -    Fls.10,000,000. 

Board  of  Directors  : 

J.  A.  LoEPF,  Ei-Miniater  of  Justice,  President. 

J.    RiPPERDA    WiEBDSMA,    Managing    Director    Holland- 
America  Line. 

A.   C.  Mees,   Managing   Director   Internationale  Crediet- 
A  Handels  vereeniging,  "Botterdam." 

A.  J.  Mabi,  Bcgistrar  at  the  Court  of  Justice,  Amsterdam. 

Managini/  Directnn  : 
P.  J    TAK  Ommebbn,  Jonkheer  D.  p.  Eeochuk, 

S.  S.  BOSHAN,  Jb. 

Managert  of  Branch  at    The   Hague : 
Babon  0.  Bentikck,  j.  f.  tan  deb  Mabsbh. 


Banking  Business  of   Every  Description. 


London  Bankers : 

LONDON  COUNTY  WESTMINSTER  A  PARR'S  BANK, 

LIMITED,  LOMBARD  STREET,  E.G. 

BANCA  COMM£RCIALE  ITALIANA,  OLD  BROAD  ST.,  E.G. 

LLOYDS  BANK  LIMITED,  17  CORNHILL,  E.G. 


CAISSE   GENERALE 

DE  REPORTS  ET  DE  DEPOTS. 
Rue  des  Colonies  1 1  Bruxelles. 


Founded    in    1874. 

Capital  -  Fr.  20,000,000 
Reserves  Fr.  20,800,000 

Current  Accounts  opened  without  charge. 


Fortnightly  Deposit  Accounts. 

Funds  withdrawable  Fortnightly,  at  the  middle 

and  end  of  each  month,  subject  to  four   days' 

notice,  bearing  interest  varying  according  to  the 

yield  of  the  transactions. 

Long-and  short-term  Loans  on  Securities. 

The  Institution  takes  care  of  Customers'securities 

at  a  charge  of  lo  centimes  per  si.x  months  per 

Fes.  i,ooo. 


Bond  Drawings  verified  and  Coupons  coUected 
»ithout  charge. 
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Liabilities  and  Assets    of   The   Molsons   Bank. 


LIABILITIES.  Capital 
Paid  up. 


Seyt.  30 
1918  .., 
1917  ... 
1916  ... 
1915  .., 
19U     .., 


4,000,000 
4,000,000 
4,000,000 
4,000,000 
4,000,000 


1913     ...  4,000,000 
1910     ...  4,000,000 

ASSETS.  Cash  and 

^Dom,  Notes.—, 
S«ot.  30      i  %• 

1918  10,812,746  13-9 
1917...8,S12,8S8  13-4 
1816. ..7,695,510  12'8 
1916...6,340.016  12-2 
1914...6,311,771  12-5 
1913...7,647,864  15-2 
1910.. .6,066,093  11'4 


Bftst 
S 

4,800,000 
4,800,000 
4,8'»,000 
4,800,000 
4,800,000 
4,800.000 
4,400,000 


Capital  and 

^Reserve.- 


$ 

8,800,000 
8,800,000 
8,800,000 
8,S00,000 
8,800,000 
8,800,000 
8,400,000 


%• 
11-3 

13-4 
14-7 
16-9 
17-5 
17-5 
19-0 


Notes  ia 
— OirculitioQ, 

$ 
7,796,079 
6,653,453 
4,801,730 
3,519,155 
3,925,160 
3,933,360 
3,433,817 


%' 
100 
101 
80 
6-3 
7-8 
7-8 
7-8 


-Deposits,  &o. 
S 

62,168,786 
48,451,243 
45,764,069 
38,909,877 
37,018,387 
37,067,396 
31,718,636 


%• 
67-2 
73-7 
76-1 
74-8 
73-5 
73-3 
71-4 


-Acceptaaces, 
% 
194,238 
1,063,945 
251,076 
166,2'.)0 
48,670 
101,910 


Balances  Due  to  Govt.  & 
-Ottier  Banks. 


%• 
•3 

1-6 
•4 
•3 
•1 
•2 


i  %• 

8,329,021t10-7 

643,734  -8 

281,284  -4 

442,133  -9 

420,558  -8 

289,051  -8 
605,641 


Deposit  in  Central 
/—Gold  Reserves^ 


3,000,000 

l,750,')0O 

600.000 


3-9 
2-6 
•8 


.—In  vestments. - 

%  %• 

17,924,987  2J1 
12,201,625  18'6 
8,763,737  14*6 
3,646,952  S'S 
2,771,640  6'5 
2,691,088  S-3 
2,827,683     6'4 


Call  and  Short 

. Loans. , 

$  %* 

4,148,353     5-3 

3,822,986  6-8 
4,347,029  7-2 
5,303,065  10-2 
6,221,693  10-4 
6,724,203  11-4 
6,063,370     11-4 


Sums  Due  by 

r-Othet  Banks. - 

i 

2,483,117 
1,703,916 
2,68),333 

2,039,299 

1,583,353 

1,415,068 

2,280,787 


%• 
3-2 

26 

4-5 

3-9 

3-1 

2-8 

5-1 


Loans,  Dls* 
^-counts,  &c.-^ 
«  %• 

30,749,588  47-3 
34,1.14,960  5r9 
33,8J4,997  66'2 
32,610,928  62-7 
32,570,659  64-6 
31,039,497  SI'S 
28,333,690  63-8 


1-4 

Liability  for 
-Acceptances.- 
$  %• 

194,238 

1.068,  i45 

251,076 

166,290 

48,670 

101,910 


Undivided 
r-Profits.-^ 

»  %• 

369,305 

262,844 
237,946 
172,095 
177,569 
192,649 
203,688 


■8 
•4 
•4 
•3 
•3 
•4 
•4 


Bank 
/— Premises.- 

$ 
2,325,000 
2,236,000 
2,079,423 
2,014,000 
1,882,559 
1,764,497 
839,304 


Total 
Liabilities. 

$ 
77,638,029 
.65,780,219 
60,142,105 
63,009,550 
50,390,344 
50,384,269 
44,410,838 

Total 


%• 
3-0 
3-S 
3-S 
3-9 
3-8 
3-5 
1-9 


*  Per  cent,  of  Total  Liabilities  or  Assets. 


t  Includes  $7,857,097  due  to  Dominion  Government. 


77,038,029 
65,780.219 
60,142,106 
52,009,660 
50,390,344 
50,334,269 
44,410,833 


The  reseiTe  fund  exceeds  the  paid-up  capital  stock 
by  $800,000  and  amounts  to  $4,800,000,  while  the 
total  assets  on  September  30,  1918,  stood  at 
$77,638,029. 

Notes  in  circulation,  which  in  1910  amounted 
to  $3,483,817,  continue  to  expand  and  had  more  than 
doubled  by  the  end  of  Sept-ember  1918,  the  figure 
being  $7,796,679.  There  has  been  an  increase  of  over 
$1,000,000  since  September  1917.  The  Central 
Gold  Reserve  against  excess  note  circulation  amounts 
to  $3,000,000.  Deposits,  too,  have  rapidly  increased, 
and  those  for  September  1918  are  over " $3,000,000 
more  than  in  1917.  The  total  is  $52,158,786. 
Balances  due  to  other  banks,  $8,329,021,  include 
$7,857,097  due  to  the  Dominion  Government. 

On  the  other  side  of  the  balance  sheet,  cash  and 
Dominion  notes  are  up  from  $8,812,888  to 
$10,812,746,  and  call  and  short  loans  have  risen 
from  $3,822,986  to  $4,148,353,  while  investments 
have  increased  by  $5,723,462  to  $17,924,987.  Sums 
due  by  other  banks  are  nearly  a  million  dollars 
higher  at  $2,483,117.  Current  loans  show  an  in- 
crease of  $2,700,000  and  stand  at  $36,749,588. 

The  net  profits  for  the  year,  after  making  ample 
provision  for  bad  and  doubtful  debts,  amounted  to 
$712,485,  from  which  has  been  deducted  $440,000 
in  quarterly  dividends  at  the  usual  rate  of  11%  per 
annum,  $21,282  to  officers'  pension  fund,  $15,000 
to  patriotic  and  relief  funds,  $40,000  war  tax  on 
circulation,  and  a  further  sum  of  $100,000  has  been 
reserved  for  contingencies,  the  balance  being  added  to 
the  amount  can-ied  forward  from  last  year  in  profit 
and  loss  account,  which  now  amounts  to  $248,029. 
Profits  of  the  Molsonx  Bank. 


Tear  to 
Sept.  30 
1918     ... 

Net 
Profit. 
% 

713,185 

Taies. 
$ 

,— Dividends.-N 

Amt.  Eate. 

S          % 

440,000     11 

Balance. 
S 

272.4S5 

Special 

Allct'ns. 

t 

176,382 

Carried 

Forward 

i 

248,029 

1917     ... 

616,615 

— 

440,000     11 

175,616 

151,308 

161,827 

1916     ... 

683,366 

— 

440,000    11 

162,3.56 

30,036 

137,630 

1915     ... 

656,194 

— 

440,000     11 

116,194 

96,452 

61,30u 

1914     ... 

608,196 

— 

440,000     11 

168,196 

183,070 

67,058 

1913     ... 

694,367 

24,934 

440,000     11 

329,373 

309,269 

81,932 

Liabilities  to  the  public  on  September  30,  1918, 
were  $68,478,724,  against  which  assets  were  held  in 
the  following  proportions :  cash  and  notes  and  deposit 
in  Central  Gold  Reserve,  20.1%  ;  investments,  26.2%  ; 
call  and  short  loans,  6.0%  ;  sums  due  by  other  banks. 
3.6%  ;  and  cun-ent  loans  and  discounts,  53.6%. 


NATIONAL  BANK   OF  AUSTRALASIA. 

Head  Office.,  Collins  Street,  Melbourne. 
London  Office:   7  Lothbun,-,  B.C. 2. 
Capital — 

Authorised 
Subscribed 


p„,v  J    62,000  Preference  Share.s.  £10 

Pavd  up    I  270,000  Ordinary 


Shares,  £5 


p,;...,  „;  ci     „    f  Preference,  £12. 
rrice  of  tShares  i  „    ,.  ,.o, 

'  \  Ordinary,  i6J 

Dividend,  7i°'„. 


Yield 


£6,000,000 
2,828,000 

2,000,000 

£6   6s.    Od.% 
£6    Os.    Od.% 


The-  National  Bank  of  Australasia  was  originally 
formed  in  1857,  but  in  June  1918  airangements  were 
made  to  amalgamate  with  the  Colonial  Bank  of  Aus- 


tralasia, which  latter  Bank  was  established  in  1856. 
The  authorised  capital  of  the  National  Bank  was 
£3,407,904,  and  the  paid-up  capital  £1,498,220.  The 
Colonial  Bank's  capital  was  £737,931  authorised,  and 
£632,475  issued.  Various  alterations  were  necessary 
after  the  joining  of  forces,  and  on  March  31  last 
the  capital  of  the  combined  institutions  stood  at 
£5,000,000,  £2,000,000  of  which  was  paid  up.  The 
paid-up  capital  consisted  of  62,000  £10  Preference 
shares  fully  paid,  and  276,000  £8  Ordinai-y  shares, 
£5  paid.  The  resen'e  liability  on  these  shares  is 
therefore  £828,000.  In  March  1918  the  reserve  fund 
of  the  National  Bank  was  £675,000,  and  that  of  the 
Colonial  Bank  £300,000.  In  March  1919  the  reserve 
fund  of  the  combined  Banks  was  raised  to  £1,090,000. 
The  National  Bank  of  Australasia  is,  consequently, 
now  in  a  very  much  stronger  position  than  when  the 
two  institutions  were  trading  separately.  And  so  it 
is  with  the  rest  of  the  combined  figm-es  in  the 
accounts :  they  all  reveal  an  accession  of  strength  as 
the  result  of  the  amalgamation.  The  Bank  is  ob- 
viously better  equipped  than  before  the  joining  of 
forces,  and  is  now  able  to  rank  with  the  other  large 
Australian  banking  institutions,  and  with  them  to  face 
confidently  the  possib'ihty  of  fluctuations  in  the  general 
financial  conditions  of  the  Commonwealth. 

As  a  consequence  of  the  completion  of  the  amalga- 
mation the  totals  the  balance  sheet  show  are  largely 
increased  this  year,  and  this  fact  should  be  borne  in 
mind  when  making  comparisons. 

Notes  in  circulation,  like  those  of  all  Australian 
Banks  other  than  the  Government  concern,  are  gradu- 
ally falling  off — the  total  is  £50,088,  as  against 
£50,667.  Bills  in  circulation  are  also  consider- 
ably lower  than  a  year  ago — £565.591  against 
£1,291,891.  Deposits,  however,  have  largely  in- 
creased ;  the  total  is  more  than  £20,000,000,  or  about 
£1,400,000  more  than  in  March  1918.  The  growth 
in  deposits,  although  partly  due  to  increased  priceo 
gained  in  various  markets  far  some  of  Australia's 
primary  products,  is  more  largely  caused  by  the  free 
circulation  in  the  community  of  large  sums  borrowed 
by  the  Commonwealth  Government  for  war  expenses. 
Balances  due  to  other  banks  and  acceptances  do  not 
show  much  change,  the  total  liabilities,  less  the  com- 
bined capital  and  resei-ve,  amount  to  £22,073,945. 

On  the  assets  side  coin  and  bullion,  Australian 
notes,  and  cash  at  bankers  total  £3,930,276,  a  per- 
centage of  15.6,  as  against  21.8  in  March  1918,  when 
the  funds  of  the  two  Banks  were  first  pooled.  They 
are,  however,  some  £400,000  more  than  the  National 
fiank's  total  in  1917.  The  decrease  is  due  princi- 
pally to  the  Bank's  wheat  and  War  Loan  advances. 
Investments,  too,  at  £1,811,482  are  £1,400,000 
higher  than  in  March  1917,  and  £100,000  more  than 
in  March  1918.  Bills  and  remittances  in  transitu 
sa-e  £700,000  lower  this  year,  but  Bills  discounted 
and  other  advances,  £16,573,230,  have  grown  to  the 
extent  of  about  £3,000,000.  Of  this  increase  the 
Bank's  advances  secured  by  Government  quarantees 
to  the  wheat  pools  accounts  for  £1,500,000,  and 
advances  to  customers  to  enable  subscriptions  to  the 
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Liabilities  and  Asse 

ts  of  The  Nation 

al  Bank  of  Australasia,  Limitec 

UABILITIES. 

Total  Capital 

Balanres  Due 

Total 

Capital     Reserve 

and                     Notes  iD 

Bills 

n          Qov-u 

other               Total               to  Other 

ProBt             Uabili* 

Paid  up.     Fuudis. 

r-Rexrre.^    ,-Circuiation.-s'- 

-CiroulatioQ.-.,Dept»it« 

Deposits.^Depo3its,  &.-.^   ^Bank3.-^.-Aoc«ptance9. 

_^,_Balance.-,       ties. 

Har.  31       £                 £ 

£          %•            £            %• 

£ 

%•        £ 

£ 

£          %•       £       ";• 

£         %• 

£ 

%*          « 

1819.. .2.000.000  1,090.000     3,090.000     1l3        60,088         -2 

665,591 

22  2,227,16E 

17,992,081  20,219,239   89  4    185,672       7    934,332    3 '7 

119,033 

6    26,l«),9tt 

l»l8t  1,937,601      975,000      2,912,501     120        60,667        -2    1,291.891 

53           — 

18,737,738    77-2    246,891    10    906.406    3  8 

120,570 

■i     14,271,670 

1917.. .1,498,281)     630,000      2.138.230     13  8        33,539       -2 

665,6311 

4  3  1,562,298  10,301,117  11,926,11.)    77  2    173,317    11    4.17.9H    28 

91,132 

8    16,466,100 

1»16... 1,498,220      585,000     i 

,063,230    13  8         31,690       -2 

80S.43'J 

5  4      830,857  10,532 

.554  11,363,411    78  2    191,3'JS    13    33 

3.1711    22 

114,539 

■»    14,908,187 

1M5... 1,498,220     625,000     2 

,023.23'l     180         36,323        -2 

676,537 

40    804,228 

10,393 

31111,190,509    773    333,813    16    3'i 

\>.7l    21 

liJi<,332 

8    14,482,386 

1»14...1,498,230     465,000      1,963.230     13  2        38,981        -2 

859,63.j 

5  8    906,095 

10.503 

413  11,409,107    789    239.'.155    1  8    ■-■.• 

\.nv  1  6 

110,909 

'8    14,840,718 

1910.. .1,498,230     215,000     1,713,23'J     128      330,937      2S   1 

,3ij,3i:i 

9  9     715,747 

9,030,013     9,715,790    72  8      87.571      -8    K, 

'.,135    10 

74,983 

8    13,437,891 

1900.. .1,975,196       51,973      2 

030.174     218      339,333      3  5 

000,733 

70     638,360 

6,700,671     6,238,931    88  3      6S.3^'l       7 

—       _ 

85.370 

8      9,410.136 

1890.. .1,000,000     650,000     1.6.50,000     13  S      372,960      31    1 

,633.35112  8        — 

8,492,933    89  4     01,4  M      -5 

—       — 

103,',"31 

'8    13,333,673 

1880...    SOO.OOO     237,.500     1,037,500     18  8      291,003      6  0   l,061,33ii 

181        — 

3,307,199    685      43,'JOt      -8 

— ^^       — . 

fil.KOO 

10       6.867,691 

1867.. .510,000        135,000 

675,000     273      211,305      8  5 

390,0!!  1  18  0        — 

1.139,793    481       11,013      -5 

—       — 

40,048 

18      3,473.091 

AttETS.    Coin  &  BaUion. 

Bills  Discounted 

Customere*                 Balances 

Aust.  Notes, 

&  Cash                                   Bills  &  Eemittancc^ 

and  Other 

Ijiabilit.7  for                Due  from 

Bank 

ToUI 

^at  Baakeis.-^ 

,-Inv^ineats.^       r-in  transitu,  ic- 

^Adrances.-, 

^Acceptances.—.     ^Other  Baa]cs.-^ 

^Premises,  Ac-, 

AaMts.; 

Mar.  31            £ 

%• 

£              %•             £ 

ti'  . 

£ 

%• 

£           %•            6            %• 

£ 

%• 

£ 

1919...    3,930,276 

158 

1,811,482        7-2          1,327,017 

4°9 

10,573,230 

859 

934,332         37         166,643           -8 

630,935 

21 

25,103,945 

1918t      6,293,324 

218 

1,709,851       70          1,994,100 

82 

13,0.52,396 

66  2 

906,406         38         130,220           -8 

686,307 

24,272,670 

1917...    3,571,248 

231 

417,283         27         1,575,001 

102 

8.88.5,793 

575 

437,918         2  8         149,067         10 

418,8-(7 

15,455,300 

1916...    2,964.713 

189 

377,518         25          1,374,809 

92 

9.343.903 

82  7 

332,470         2-2           91,649           -8 

433,401 

14,908,167 

1916...  3,212,400 

22-2 

586,036         «-0              966,445 

8t 

8,914,253 

81  5 

308,871         2-1            78,619           .8 

426,911 

14.482,364 

1914...    2,734,602 

184 

567,853         3-9          1,404,560 

98 

9,306,647 

82  8 

333,919         16         106,775           -7 

431,471 

14,810,726 

1910...    2,165,193 

181 

476,193         35          2,105,716 

157 

8.017,862 

597 

130,125         10           47,648            -4 

479,150 

13,427,892 

1900...    1,1)07,353 

18  0 

736,210         7-8             657,362 

70 

5,542,456 

58  9 

—               —           40,024           -4 

920,830 

9,410,235 

1890...    1,923,070 

157 

307,100         2-3          1,672,204 

137 

7,874,564 

843 

—                —            40,068           '4 

416,907 

12,233,673 

1880...       671,064 

9-7 

166,348         2-8          1,468,208 

251 

3,531,003 

801 

—               —            26,809           -5 

103,509 

6,857,591 

1867...        326,236 

132 

14,950           -8             397,43'J 

181 

1,583,184 

840 

—               —            71,206         2-9 

80,096 

2,473,091 

•  Per  ccQt.  of  Total  Liabilities  or  Assets, 


t  Combined  flLrures  of  Xutioiial  Baak  of  Australaeiia,  Lt-J.,  and  the  ColoaicU  Bank  of  Aitstralasia,  Ltd. 


sixth  and  seventh  War  Loans  for  £1,220,000.  The 
increase  therefore  in  ordinarj-  loans  to  customers 
only  amounts  to  about  £300,000  actual  on  the  year. 
The  liquid  assets  at  £7,125,000  represent  6s.  9d.  in 
the  £  of  the  Bank's  total  liabilities  to  the  public, 
which  is  the  same  proportion  as  six  months  ago. 
but,  in  consequence  of  the  increased  wheat  pool  and 
War  Loan  advances,  do  not  bulk  so  high  as  twelve 
months  ago.  Bank  premises  now  stand  at  £463,000, 
which  compares  with  £-575,000,  representing  the  sum 
of  the  National  and  Colonial  Banks'  premises 
accounts  a  year  ago.  The  decrease  is  chiefly  caused  by 
carrying  through  some  advisable  adju.stments  of  book 
values  and  by  transferring  to  an  account  styled 
"other  real  estate"  about  £25,000  worth  of  valu- 
able freeholds  acquired  for  bank  premises  purposes, 
but  not  yet  required  for  use  as  such.  Other  real  estate 
now  stands  at  £43,800.  The  total  assets  are 
£25,163,945. 

Aggregate  liabilities  to  the  public  on  March  31, 
1919,  amounted  to  £21,954,922,  against  which  the 
aggregate  assets  are  held  in  the  following  propor- 
tions:  Coin,  notes,  and  cash,  17.9%;  investments, 
8.2%;  bills  and  remittances,  5.6%;  and  bills  dis- 
counted, 77.8%,  The  combined  resources  of  the 
Banks  are  set  out  below:  — 

The  net  profit  for  the  year  amounted  to  £235,194, 
and  compares  with  £225,562  earned  by  the  two  Banks 
to  March  31,  1918,  added  to  which,  of  course, 
exp)enses  have  been  considerably  increased  this  year. 
For  six  years  the  National  Bank's  dividend  distribu- 
tion has  been  at  the  rate  of  7%,  and  that  of  the 
Colonial  Bank  at  the  same  rate  for  a  period  of  ten 
years.  At  the  half-yearly  meeting  in  March  the 
dividend  was  increased  to  8%  per  annum,  conse- 
quently the  rate  for  the  year  is  i%  higher  at  7^%, 
and  the  carry-forward  is  increased  from  £27,000  to 
£40,000. 

The  combined  net  profit  for  1918-19  amounted  to 
£235,194,  equal  to  11.7%  upon  the  paid-up  capital; 
to  7.6%  upon  the  combined  capital  and  reserve;  and 
to  .9%  upon  the  total  working  resources. 

In  the  following  table  we  give  the  Colonial  Bank's 
figures  to  March  1918  for  purposes  of  reference :  — 
National  Bank  of  Australasia. 


Cutled 

Te«r  to         QroM 

Ket 

,— DlTidenda.- 

->B«KrT« 

,      For- 

Muik SI       Profit. 

Bxpense*.     Proflt. 

Amt.  Pr«t  Ord.      4c. 

ward. 

£ 

t              £ 

£        %     % 

£ 

1919 

...    557,279 

322,085      235.194 

131.237     1\  7t 

93.613 

40.234 

181S 

...    414^79 

(44,796      169.484 

101,876     7     7 

60,000 

18.302 

1917 

...    402.360 

245,881       156,409 

104,876    7     7 

60,000 

13,094 

1916 

...    3>)1,1T5 

224,092       167,083 

104,370     7     7 

78.1*01 

13,101 

1916 

...    886.096 

209,797      176.298 

104,876     7     7 

60.000 

27,895 

1914 

...    389,338 

205,193     134,140 

Colonial  Bank-   o 

104,870    7     7 
/   Auftralasia. 

79,000 

16,472 

Tau 

QrosB 

Net 

^DlTidend.-, 

Beserre, 

Carried 

to 

Profit.        Eipenaes.     Profit. 

Amt  PreL  Ord. 

lus.       Fonraid. 

Ksr.Sl 

£ 

£                 £ 

£        %      % 

£ 

£ 

1913... 

143,928 

87.850          56,073 

30.760     7      7 

22.000 

9,462 

1917.. 

140,037 

90,619           49,408 

30,750     7       7 

12,000 

6.133 

1916._ 

134,908 

80,960           63,943 

30,750     7       7 

21,000 

9,478 

1915.. 

134,857 

78,316          56,543 

30.750     7       7 

22,000 

8,27T 

1914.. 

136,666 

78.316         68,340 

30,750    7      7 

37,000 

4,435 

NATIONAL  BANK  OF  EGYPT. 

Head  Office:   Cairo. 
London  Office:  6  and  7  King  William  Street,  E.C.  4. 

Capital— 

Authorised         r.iJAW.iXM 

Issued,  300,000  Shares  of  £10  each  ...        ;j,000,O0O 

Paid  up  in.  full  .3,000,000 

PriCK  of  Share,  191.  Div.,  10%.  YieU,  Ho  3.».  lrf.% 

This  institution,  established  as  an  Egj'ptian  joint- 
stock  Bank  just  over  20  years  ago,  has  a  concession 
for  50  years,  and  acts  as  a  State  banking  institution  of 
the  country.  It  has  the  sole  right  to  issue  bank-notes 
in  Egypt  to  an  unlimited  amount.  At  one  time  the 
statutoiy  backing  of  the  notes  was  lialf  gold  and  half 
gilt-edge  securities  approved  by  the  Egyptian  Govern- 
ment. In  1916,  however,  by  authority  of  the 
Egyptian  Government,  a  certain  amount  of  British 
Treasury  bills  were  deposited  in  the  issue  department 
in  lieu  of  gold.  One  of  the  objects  of  founding  the  in- 
stitution was  to  afiord  banking  assistance  to  the  fella- 
heen of  Egypt,  and  so  successful  a  business  was  built 
up  that  a  much  greater  sum  than  that  employed  at  the 
end  of  1901  could  have  been  utilised  in  this  w^y.  The 
directors  concluded,  however,  that  a  larger  part  of  the 
Bank's  capital  could  not  prudently  be  devoted  to  this 
class  of  business,  and  therefore,  in  1902,  there  was 
formed  the  Agricultural  Bank  of  Egypt,  to  which  the 
National  Bank  handed  over  its  fellaheen  loan  business. 
In  addition  to  holding  50,000  £5  Ordinary  shares, 
staading  in  its  books  at  less  than  one-half  the 
market  value,  the  National  Bank  also  owns  5,000  £5 
Deferred  shares  of  the  Agricultural  Bank,  and 
possesses  an  important  interest  in  the  Cassa  di  Sconto 
Bank. 

The  share  capital  consists  of  300,000  fully-paid 
shares  of  £10  each,  £3,000,000  (£E.2,925,000).  The 
statutory  reserve  fund  amounts  to  £1,500,000,  and  the 
special  reserve  to  £500,000. 

The  note  issue  on  December  31  last  amounted  to 
£E. 46,000,000,  against  £E.30,800,000  on  Decem- 
ber 31,  1917.  The  maximum  issue  during  the  year 
was  that  reached  on  December  30,  viz.,  £E. 46, 100,000, 
and  in  view  of  the  large  volume  of  the  Bank's  circu- 
lation, it  may  be  of  general  interest  to  give  details. 

The 'following  table  shows  the  amounts  of  the 
various  denominations  of  notes  that  composed  the  issue 
on  those  dates  :  — 


December  31, 1917. 

Billets  de  Pt.  50 2,658,151 

,£B1 5.261«4 

„       5 6,061,555 

,.      10 8,930,460 

.,     £0 3.311,200 

.,    100 4.576,500 


Decetnher  30, 1918. 

EiUeU  de  Pt.  25 £B-661,58S 

„      50 3.376,094 

„fE.l 8,61U78 

„       5 8332,70 

„      10 11,747.73 

„      50 4,649.200 

„     100 7,621  JOO 


£BJO,aoa,000  £E.48,100,OOa 

The     minimum     issue     touched     in     1918     was 
£29,200,000  on  August  23.       The  Bank  note   issue 
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LIABILITIES. 

Oipital     Reserve      Capital  and  Notes  in 

Pairt  lip.      Punrts.      ^Ri^erve.^  ,-Oin-nlation.^ 
Dec.  91        £E.  eR.  CR.        %•  ER.        o/ . 

1918...  2,925,000  1.950.000  4.875.000  6.2  44.489,578  56.7 
1917...  2.92.'>.nnn  l,fi21  K9r,  4.64li.6l6  B'O  29,.V52,3.32  62-0 
1916...  2,92.>.00O  1,S76.0B9  4.:i0l.o69  tO-7  19..17l,32.'  47-9 
1915...  2,112.5.000  1.26r,.500  4,1'.I2,.500  16-1  10,5'!2",292  WS 
1914...  2.925,0110  l,2B7,5ilO  I.19-.>,5rtn  Jl-S  7,4m.<i54  38-2 
1913...  2.925,000  l,4RB,S75  4.411,875  Jl'l  2,23B.117  15-2 
1910...  2,925,000  1,511,250  4,43(5,250    3f2     2,236.138  15-9 


Mi^ei 
Trib'inala. 

es. 

2.«09,971 
2,:l47.6<iC 
1,519,412 
1,2B1,'>21 
1,3-20.891 
1,510.995 
676,012 


of  The  Nntional  Bank  of  Egypt. 

Cheques 
OoTt.         Other  Total  an.l    BilN 

Denoaits.    Deposits.  ^Depo-ite.  &a.-^  ^Payable.—, 
ER  ER.  CR.  %'       £R        o/. 

9,786,916  15,647,637  28,044,424  35.7  178,903  .2 
7,924.590  12,072. .551  22.344,804  39-3  126.856  '2 
6-13,-66  14.3:.>6  61  16.32  .939  40'4  143,544  '3 
2  901,136  6,351,6  4  10,514,631  40'6  201,040  -g 
2,5^M,«S3  3,172,617  7,092,211  36'4  117,443  '6 
1.837.195  3.780.651  7.128.841  48'7  12,5.717  '9 
1,529,283     4,012,837     6,218,132  43-8    146,769    VO 


Accept-  Profit  Total 

^ancft!.^  ^Balance.-,  Liabilities. 
CR.       %•     £T^.      "'•         £" 

4«5,9ti7    .6     430',668°.6  78,484,54a 
—  —    305.978     -5  66.s:6.'668 

99,819  -2  211,767  '5  40.457,460 
301,!i'i3  1-2  127,261  -5  25,919,717 
512,-.10  2-e  120,335  -7  19,499,943 
597.907  41  153,130  VO  14,653,687 
965,168  6-8  181,783  1-3  14,204,240 


ASSETS. 

Deo.  31 

1918     ... 

1917 

1916 

1915 

1914 

1913 

1910 


— Oash- 

eB. 

3,536,607 
3,9l«,l:ll) 


Trcasarj  RilLs  &  Loan"  at  Call.  Artvances  on      Other 


■Invest  nentH. 
%•  '-B.  %• 

4-5  57,809,965    73-/ 
6-9  J. ,12-1.178    6f8 


6.O5I.302  15'0  21,097.181  52  2 

7,30-2,638  28-1     6,>61,416  IV» 

4,399.191  22-5     1,78-1,481  24  4 

2,531,030  17-2    2,293  157  15'7 

2,397,033  16'9    2,573,878  Wl 


Total  Ad- 

. .'O. ,       Securities,  Advances,   ^vances,  &c.-^ 

£B.         %•  CB.  ER.  EB.  %• 

-:,l-2.-i,o00    2-7       712,680  10,837,289  11, .549,969    14-7 
2,l»;7-.0     3-9     1,385.370     8  87  i.06  ■    ll)2-i8  43.I    18-0 
1,389.375    3-4     l,2M,45l     4,819.r20     6,111.19    15-2 
1,1-51,1)00    »-3      1,5'6,216     4.<-<l,0-ll      6,157,377  24-9 
736.12'.    3-8     2,100,373      1,01.1.713     6,191. 11«  Jj-o 
299,203    i-0     1,627,671     5.411.772     7,039,116  4S-0 
662,025    4-7     1,749,104     3,9)8.424     5.707.528    «J'|     : 
•  Per  cent,  of  Total  Liabilities  or  Assets. 


Liability  for 

Bank  Pre- 

Total 

, Rills 

• s 

^Accept.-^ 

^mises.  Ac— , 

Assets. 

EB. 

%• 

£E.        %« 

EE.        %• 

£B. 

2,708,410 

3-4 

465,967     -6 

288,122      -4 

78,484,640 

5,091  ?a< 

9-0 

—         — 

270.647      -4 

66,. 76.666 

.5.4il,970 

l3-« 

99,819      -2 

2-.0,82I      •! 

10,457,450 

3,511,305 

13-6 

301,993    1-2 

2.53,'iss  ro 

2.5,:ll:>,717 

2,612,833 

13-4 

512.510    2-6 

264,680    1-3 

19,(99,943 

1.617,152 

no 

597,9<l7    41 

275,392    1-0 

14.653,687 

1.618,975 

11-4 

965,168    6-8 

279,633    2-0 

14,204,240 

was  called  upon  last  year  to  meet  the  requirements 
of  a  larger  field.  We  refer  to  the  cun-ency  require- 
ments of  Palestine  and  beyond.  The  stability  of  the 
Egyptian  exchange  with  London,  and  the  nature  of 
the  security  behind  the  notes,  has  no  doubt  carried 
them  further  than  Palestine.  It  should  be  remembered 
that  the  Bank  note  issue  is  under  the  double  control 
of  the  Egyptian  Government  Commissioners  and  the 
Bank. 

Turning  to  the  other  figures  of  the  balance  sheet, 
it  may  be  mentioned  that  the  prosperity  of  Egypt  has 
tended  to  swell  the  volume  of  the  Bank's  operations. 
Exclusive  of  the  note  issue,  which  does  not  appear  in 
the  balance  sheet,  but  is  shown  separately  under  the 
figures  of  the  Issue  Department,  the  total  of  the 
balance  sheet  on  December  3],  1918,  amounts  to 
€£.34,866,627,  as  compared  with  £E. 28, 024, 000  on 
December  31,  1917.  The  Government  securities, 
amounting  to  £E.  14,800,000,  are  represented  as  to 
£E. 14,000,000  by  British  Treasury  bills,  Exchequer 
Bonds,  and  National  War  Bonds.  Government  securi- 
ties, bills  of  exchange,  money  at  call  and  short  notice 
on  the  London  market,  bankers'  accounts,  and  cash 
form  a  total  of  £E. 23,000,000.  The  Bank's  advances 
to  the  Cotton  Seed  Board  and  the  Cotton  Control  Com- 
mission, with  the  respective  guarantees  of  the  British 
and  Egyptian  Governments,  amount  to  £E. 887,000 
and  £E. 6,760,000,  and  are  included  under  the  head- 
ing of  "Advances  on  merchandise."  The 
are  the  Issue  Department's  figures  :  — 

Kotea  issued      ...    £B.46,O0O,O0O 


following 


G  Id     

•Br.tish  Treasury  Bills 


£E.3,30O,190.657 
19,690.809  343 


Secoritiea : — 

Epy  tian  nnd  GrOvernment 
Fecuriiies  pnd  sei-uriti.'s 
goarant  fd  by  the 
Epv- tian  Government  . 
B  iti«h  Treasury  Bills  and 
National  War  Bonds     ... 


£E.23,COO.000 


£B  542,859.330 
22,457.140.670 
£E.23,C0!  .000 


£8.46,000,000  I  £E  46000,000 

•  By  authority  of   the  Kpyptian    Government  thei^e  Treasury  Bills  are 
deposited  in  lien  of  gold— of.  "  Juurnsl  Officiel,"  October  30,  1916. 

The  net  profit  for  the  year  amounted  to  £693,8-51, 
against  £519,250  for  the  previous  year,  and  from  this 
amount  was  transferred  £69,385  to  the  statutory 
reserve,  10%  of  the  profits  must  always  be  allocated 
to  this  reserve,  which,  with  £47,336  odd  transferred 
from  the  special  resei-ve,  brings  the  fomier  up  to 
£1,500,000.  £267,336  was  placed  to  the  special 
reserve,  bringing  it  up  to  £500,000,  and  £300,000  was 
-applied  to  the  payment  of  a  10%  dividend.  The 
amount  earned  forward  was  £106,635.  This  dividend 
is  the  highest  paid  in  the  history  of  the  Bank,  9% 
being  the  previous  highest  record.  The  9%  rate  was 
maintained  for  five  years — 1905-1910.  In  1913  the 
dividend  was  down  to  7*%,  then  in  1914-15  only  4% 
was  paid;  in  1916  the  distribution  was  increased  to 
6%,  in  1917  to  8%,  and  now  this  year  it  is  2%  higher; 
the  recovery,  consequently,  has  been  very  rapid.  In 
comparing  the  results  it  will  be  remembered  that  at 
the  end  of  1917  the  Bank  had  to  write  down  securities 


by  £33,665,  so  a  better  comparison  is  £693,851  net 
profit  for  1918,  against  £552,915  for  the  preceding 
year.  The  shown  net  profit  for  the  past  year  amounted 
to  £E. 684,306,  equal  to  23.4%  upon  the  total  capital, 
to  14%  upon  the  combined  capital  and  reserve,  and  to 
2.7%  upon  the  total  working  resources. 

The    following    statement    gives     the     figures     in 
Egyptian  pounds :  — 


Profits 

of  the 

National  Bank  of  Egypt. 

rear  to 

Gro« 

Net       ^Dividend..^ 

Special 
Allocations 

Carrie 

Deo.  31 

Profit 

Expenses 

Profit     Amount.  Rate 

Forwar 

£B. 

£B, 

£B.             £B.       % 

£B. 

£B. 

1918     . 

.     940,461 

266.175 

684,3C6       292,600     10 

330,104 

103,970 

1917      .. 

747.9  ti6 

208,872 

639,093       234,000      8 

37^,461 

48.268 

1916     .. 

.     609,2(18 

191.341 

417,927      176,600       6 

220,801 

21,626 

1916     „ 

.     397,292 

161,133 

236,169      117,000       4 

119,169 



19)4     .„     248.714 

169,596 

89,119      117,000     4 

Or,10,069 

_ 

1913     .. 

398,917 

178,907 

220,010      219,375     7| 

— 

17,212 

Against  the  liabilities  to  the  public  at  the  end  of 
December  1918,  assets  were  held  in  the  following 
proportions  : — Cash,  4.8%  ;  Treasury  bills  and  invest- 
ments, 78.9%;  loans  at  call,  Ac,  2.9%;  advances, 
15.7%;  and  bills,  3.7%. 

The  head  office  of  the  Bank  is  in  Cairo,  and  besides 
its  London  office,  there  are  17  branches  in  Egypt,  three 
in  the  Sudan,  and  sub-agencies  at  El-Obeid,  Tokar, 
and  Wad  Medani. 


NATIONAL  BANK  OF  INDIA. 

Head  Office:  26  Bishopsgate,  London,  E.G.  2. 
Capital  - 


Authorised,  160,000  Shares,  £25  each 
Subscribed,  120,000       „  „ 

Paid  up,  £12  10s.  per  Share 
Price  of  Share,  £54ixd.     Div.,  20%.* 
*  Free   of  tax. 


...       £4,000,000 
3,000,000 
1.500,000 
Yield,  £6  9s    1d.% 


This  important  Anglo-Indian  Bank  was  established  in 
Calcutta  about  56  years  ago,  and  was  registered  in 
London  under  the  Companies  Act  of  1862  on  March  23, 
1866.  It  has  enjoyed  considerable  prosperity  for 
many  years  past  under  the  charge  of  Mr.  Eobert  Camp- 
bell, first  as  General  Manager  and  subsequently  as 
Chairman.  When  it  was  registered  in  England  the 
authorised  capital  was  £2,000,000,  in  £25  shares,  sub- 
scribed capital  was  £933,000,  and  paid-up  capital  of 
£466,500,  or  £12  10s.  per  share.  No  change  has  been 
made  in  the  authorised  capital,  but  the  subscribed 
capital  has  been  raised  to  £2,000,000  and  the  paid-up 
capital  to  £1,000,000,  the  whole  of  the  increase  of 
£533,500  having  resulted  from  bonus  distributions  to 
shareholders,  paid  from  accumulated  profits.  In  view 
of  the  great  expansion  of  Indian  trade  and  commerce 
which  is  expected  to  follow  on  the  conclusion  of  peace, 
it  was  felt  advisable  in  January  last  to  strengthen  the 
Bank's  position  by  an  increase  of  capital,  and  the  con- 
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Liabilities  and  Assets  of  The  National  Bank  of 

India,  Limitec 

UABILI- 

Ospital 

Beemra            Capital  and 

Loaml. 

1-, 

Proflt 

Total 

TIEJ. 

Paid  op. 

Paad.           , — B«a«rTe. — < 

/— Aoneptanoes.^ 

^DepositB,  Ac— ^ 

, — Payable. — , 

LUbUlti    . 

Dec  31 

E 

c       :         <           %' 

£ 

.Y 

£ 

%' 

£ 

%' 

308  723     rt 

£ 

1919t 

1,500,000 

1,850.000          3,350,000       9-2 

839.r.79 

29,78».9'.'<". 

8?-3 

1,88 -.026 

t>-2 

38,176,264 

1918... 

1,000,000 

1,350.000          •.',.150.000       7-2 

,'.4C,1'C4 

1-6 

27,617.994 

84-2 

1.S53.91C 

S-7 

4  13,  If,  1     1-3 

32,707,608 

19l7.„ 

1,000,000 

l,tO'),000           3,  '00,000      •7'S 

8-.  ',608 

2-8 

34,  86,341 

i3-i 

1,648,84 : 

S't 

37  .,828      rj 

19,  18,621 

1916... 

1,0  '0,000 

1,^110,11(10          2,200,1100        ••2 

6.19,S5I 

2-8 

19.661,^78 

81-3 

1,:>46,.14 

is 

320,..  14       1-3 

34,068,467 

1916... 

l.ooo.noo 

1,175,000          2,176,000      10-« 

75il,52S 

3-7 

1(5.14  7, -lO 

8V3 

717.7.<1 

3-9 

304.414       1-S 

20.475.501 

191 4... 

1,000,  KK) 

1,100.000            2,100.000      109 

1,005,838 

54 

14.831,899 

n-3 

943.947 

49 

287,996       1-6 

19,170.678 

I91S... 

1,000,000 

1,040.000           S.040.000     10'3 

931,305 

49 

14,876,240 

781 

1,681,732 

s-s 

238,625      1-2 

19,817,803 

1*10... 

800,000 

800,000          1,600,000      10-4 

813,370 

5'3 

13,150,683 

7r3 

633,926 

4-1 

308,873      1-9 

16,606,861 

BUlB  Of 

ASSETS 

Onoh  In 

Loaoa 

Uability  for 

Bank  PremUea 

ToUl 

^H»od.  kc.-,           ■    ^InTastmenta.—, 

,— 'rn-.k-^iiry  i 

■.11-  -, 

^and  Advancjes.-, 

r-AoceptaDoe3.  ^ 

^A(Kouat.-s 

AimU. 

Deo.  31 

< 

%•                      «            %* 

£ 

%• 

E 

%■ 

£ 

%• 

£           %• 

£ 

i'.)in 

6,083,391 

16-8              2,8.').'..1S2         1-9 

l(s189,snL' 

44-4 

10  OSl.filJl 

ii-7 

839,579 

i-3 

172,336 

i 

30,1  .i'.,264 

1918... 

5.882,791 

18-0               2,715,389         8-3 

13,l-2(i,SSS 

401 

10,259,738 

31  4 

542,204 

1-8 

180,598 

8 

32.707.668 

1917... 

7,091,904 

23-9              2,1  d.  148         T-I 

13,076,357 

40-7 

7.33  .666 

247 

8»;,606 

2-« 

181.. 89 

8 

3., 718,831 

1916... 

4  414,80: 

18-3             I,ii:i7,78t       8-1 

9,5  '2,894 

39-9 

7,381. 82  S 

30-3 

63.',8il 

2-6 

191,05 

8 

24,0  .ft, 467 

1915... 

3,7«-.'13l 

n-4               2.0O.1G5      lO'l 

7,41.'. 4(!7 

H2 

e,26  4,7l.> 

3)-8 

7.V),5.'ll 

37 

I'll.6l2 

9 

20,476,501 

1»M... 

4,354,985 

22-2              l,029,9n        S'4 

5,979,4e.'. 

31-2 

8,745,252 

362 

1,00.5,336 

6  4 

166,169 

8 

19,170,878 

191S... 

1,531,378 

17-9                 820,141        41 

6,400,093 

32J 

7,946,565 

40-1 

981,305 

43 

138,430        -7 

19,817,803 

1»1»... 

S.058,857 

IjT       I  ..  1,176,173       7-9 

3,661,381 

43-7 

8,783,634 

230 

813,370 

i-i 

114,487        t 

16,606,861 

•  I'er  ceut.  of  Total  1 

labilities 

or  AjBSet^. 

t 

.'unu  3U. 

sent  of  the  Treasury  was  obtained  for  the  creation  of 
.SO, 000  new  shares  of  £25  each,  thus  raising  tho  Bank's 
authorised  capital  to  £4,000,000.  40,000  of  tlicse  new 
shares  were  offered  to  existing  shareholders  in  the  pro- 
])ortion  of  one  new  share  for  every  two  sliares  held. 
The  shares  were  issued  at  £7  10s.  per  share  premium, 
afad  £12  lO.s.  per  share  was  called  up  on  them  in  order 
to  place  the  shares  on  the  same  basis  as  the  old  ones. 
£20  per  share  was  thus  payable,  £10  on  application 
and  £10  per  share  on  May  31  last.  At  the  general 
meeting  held  in  April  1919  it  was  reported  that  pay- 
ment for  the  new  shares  was  coming  in  quite  satis- 
factorily, and  when  the  issue  is  fully  completed- it  will 
result  in  an  addition  of  £500,000  to  the  paid-up,capital 
and  £300,000  to  the  reserve  fund.  Notwithstanding 
the  various  schemes  of  capitalisation  of  reserve,  this 
fund  amounts  to  £1,350,000,  or  £350,000  in  excess  of 
the  paid-up  capital,  after  full  provision  has  been  made 
for  writing  down  the  value  of  securities  and  property. 
From  the  past  year's  profit  £200,000  was  allocated 
to  resei-ve,  as  compared  with  £100,000  in  1917.  This 
illocation,  added  to  the  £300,000  premium  on  new 
harete,  will  l>ring  the  resen-e  fund  up  to  £1,850,000, 

liile  the  paid-up  capital  will  be  £1,500,000.  Besidos 
!iie  head  olifice  in  London  the  Bank  has  18  branches  in 
1  ndia.     Its  overseas  business  is,  however,  not  confined 

'  India  alone,  for  in  British  East  Africa  it  has  five 

llices,  in  Uganda  three,  and  in  the  occupied  ten-itory 
formerly  known  as  German  East  Africa  it  has  two 
hianches.  We  would  add  that  in  East  Africa  the 
institution  acts  as  the  Government  bankers. 

To  come  to  the  other  'figures  of  the  balance  sheet, 
all  the  important  changes  are  in  the  right  direction. 
Deposits,  ic.  amount  to  £27,517,000,  an  increase  of 
i:2,832.000  as  compared  WMth  the  previous  year. 
Acceptances  are  rather  lower,  but  loans,  &c.,  are  about 
£500,000  more  at  £1 ,853.94f).  On  the  other  side,  cash 
in  hand,  &c..  is  down  from  £7,094,908  to  £5,882,791, 
Ixit   discounts    and    advances    show    an    increase    of 

1,973,000,  which  means  that  the  Bank's  resources 
^^ere  fullv  employed  during  the  pericxl  under  review. 
Investments  are  about  £600.000  higlier  at  £2,715,389. 
Bills  of  exchange  and  Treasury  bills  have  also  increased 
from  £12.076.257  to  £13,126,888.  Liabilities  to  the 
pul)lic  on  December  31  last  amounted  to  £29,914,204, 
against  which  assets  were  held  in  the  following  pro- 
portions: Cash  in  hand  and  at  call,  19.6%;  invest- 
ments, 9.1%  ;  bills  of  exchange,  43.9%  ;  and  loans  and 
,id\'ances,  34.3%. 

The  satisfacton-  outlet  for  the  Bank's  resources  is 
also  reflected  in  the  profit  and  loss  account.  The  net 
profit  for  the  year  was  £484,338,  as  compared  with 
'^:4 19,805,  and  after  paying  a  dividend  of  20%,  tax 
five,  and  making  the  allocation  of  £200,000  to  reserve 
above  referred  to,  £10,000  was  written  oft  Bank  pre- 
mises account  and  £10,000  added  to  officers'  pension 
fund,  leaving  a  balance  to  be  carried  forward  of 
£123,465,  as  against  £1.39,828  in  1917.  The  shown 
net  profit  for  the  past  year  amounted  to  £484.338, 
equal  to  48.4%  upon  the  paid-up  capital,   to  30.7% 


upon  the  combined  capital  and  reserve,  and  to  1.4% 
upon  the  total  working  resources. 

ProfiU  of  the  National  Bank  of  India. 


Div.  subject  to 

Tr.  to       Gros3 

Net            , ^Tal s 

Special 

Carried 

Dec.  31     Profit 

Expenses  Profit  Earned        ^Paid^ 

Allcfns 

Forvard 

£ 

£             £            %         %•        fi 

£ 

£ 

1918...    761,358 

277,020    484,338    48.43    28.07     380,702 

220,000 

123,40i 

1917...    686,654 

266,849    419,805    41-98    26-66      266,666 

130,000 

139,82* 

1910...    669,692 

225,708    343,921    34  39    20  64    206,451 

133,924 

106,689 

1916...    634,340 

218,307    316,033   3160   18  48     184,616 

121,274 

103,140 

1914...    511,146 

228,412    282,734    i8  27  17  33      173,363 

96,000 

92,996 

1913...    623,858 

219,330   304,528   3045    16  93      169.911 

130,000 

78,629 

•Dividends  paid  free  of  tax  os  follows -.—1919,  20%: 

1918,  20" 

.„;  1917, 

10%  and  bonus  of  4%  ;  1916  and  1915,  W.o  ;  1914,  14%  and  2%  ;  1913,  lU"/,,. 

At  the  general  meeting  held  in  April  last  the 
Chairman  gave  the  following  information  concerning 
tlio  much-discussed  proposal  for  amalgamation  with 
one  of  the  London  joint-stock  banks.     He  said :  — 

You  are  all  aware  that  last  year  there  was  much  discus- 
sion in  financial  circles  on  the  question  of  bank  amalgamations, 
and  tliat  some  vcrv  important  schemes  of  that  character  were 
canied  through  with  the  consent  of  His  Majesty's  Treasury. 
I  think  you   must  also  have  heard,  at  least  it  was  common 
knowledge  in  the  City,    that   this  question  was   at  one  lime 
not  unlikely  to  come  Very  closely  home  to  ourselves.     Wliile 
these  movements   were  in  progress  and  all   sorts  of  rumours 
were  in   the  air.  we  were  approached  to  know   if  we  would 
be  open  to  consider  an   arrangement  with  a  leading  London 
bank,  a  bank  of  the  verj-  highest  standing,  on  the  basis  of  a 
purchase  of  our  shares  "at  a   price  to  be  agreed   upon.     The 
idea  was  that  the  National  Bank  of  India  should  retain  its 
identity   under    the    same   board    of   directors    and   the   same 
management,     but     that      two    of    the     purchasing    banks 
directors  should   have  seals  on  the   National  Bank  of   India 
board,  and  two  of  the  latter's  directors  would  similarly  join 
the  board  of  Ihe  former.     This  was  too  important  a  proposa 
to  be  tiirnwl  down  without  full  consideration,  and  we  replied 
that,  without  committio);  ourselves  to  anything,  we  were  open 
to  hear  what  price  they  were  prepared  to  offer  for  our  share.', 
so  that  if  we  considered  it  quite  adequate  we  might  submit 
it  to  a  special  meeting  of  our  shareholders  to  accept  or  reject 
as    thev    might  decide.      The    result    was   some    protracted 
negotiations,   resulting  in   their  making  an    offer   which    we 
considered  we  should   be  justified  in   submilting  to  you.     I 
do  not  feel  at  liberty  to  disclose   the  price  offered  without 
the  consent  of  the  other  side,  but  I  may  say  that  the  report 
of    these    negotiations    sent    the   price  of    our   shares    up   t<. 
£62  10''.     This  was  the  highest  price  they  touched,   but  that 
figure  is  considerably  below  the  price  we  were  offered.     We 
were  accordingly   prepared   to  call  a  meeting  to  submit  the 
offer  to  our  shareholders  to  accept  or  reject,  but  Vjefore  we  got 
that  length  the  Treasurj'  intervened  and  vetoed  the  transac- 
tion.    The  proposal  therefore  fell   to  the  ground,  and   your 
directors   were    freed   from  all   responsibility.        Here  I   am 
bound  to  say  that  when   it  became  known  that  the  sch«ne 
had  fallen  tfirough  there  was  a  general  feeling  of  satisfaction 
on  the  part  of  many  of  the  Bank's  best  customers  that  the 
National  Bank  of  India  was  not  to  be  absorbed  or  to  become 
merely  the  adjunct  of  a  powerful  London  institution — (hear. 
hear)^nd   we  received  many   expressions  of   feeling  to  that 
effects — a  welcome  testimony  to  the  cordial  relations  subsisting 
between  the  Bank  and  its  cu.stomers.     We  were  also  not  with- 
out   indication    that    many  of   our   largest  shareholders    als<. 
shared   that    feeling  and  "were   not  displeased   to  know  that 
the  National  Bank  of  India  was  to  continue  on  the  old  lines. 
(Hear,  hear.)     I  have  only  to  add  that  the  negotiati(in3  be- 
tween the  two  banks  were  conducted  on  both  sides  with  the 
utmost  courtesy  and  good  will,  and  it  is  a  pleasure  to  know 
that  although  'no  business  resulted  the  friendly  feeling  still 
remains. 
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NATIONAL  BANK  OF  NEW  ZEALAND. 

Head  Office:  17  Moorgate  Street,  London,  E.G.  2. 
Capital—  I 

Authorised,  400,000  Shares  of  £7  ]()«.  each         £3  000  000' 
SubicTibed,  300.000     ,.  „  •>  9go'ooO '  1 

Paid  up,  300,000        „  „  £2 10s.  paid         "tsO^OOO 

Price  of  Share,  £6i.      Ditndend,  13°^.       Tidd,  £5  Is.  3d.% 

The  National  Bank  of  New  Zealand,  formed  in 
August  1872  has  its  head  office  in  London,  and  in 
addition  to  the  chief  office  at  Wellington,  New- 
Zealand,  possesses  63  branches  and  agencies  in  the 
Dominion.  Its  authorised  capital  is  £3,000,000,  and 
the  subscribed  capital  £2,250,000,  in  300,000  £7  10s. 
shares.  The  paid-up  capital  is  £750,000,  or  £2  10s. 
per  share,  leaving  a  further  liability  of  £5  per  share 
callable.  The  resei-ve  fund,  which  in  1900  was  only 
£60,000,  has  been,  built  up  partly  from  premia  on 
new  capital  issues,  and  partly  by  allocations  from 
surplus  profits,  and  now  stands  at  £730,000. 

From,  the  report  issued  in  June  last  'we  see  that 
£20,000  was  allocated  to  reserve  from  the  profits  for 
the  year  ending  March  31,  1919,  consequently  at 
£750,000  the  reserve  now  equals  the  amount  of  the 
paid-up  capital. 

The  balance-sheet  figures  show  a  very  satisfactory 
expansion  in  most  directions.  Notes  in  circulation, 
which  in  the  year  l>efore  the  War  stood  at  only 
£255,899,  now  amount  to  £1,177,271,  and  this  total, 
although  about  £600,000  lower  than  last  yeai-,  is  still 
considerably  higher  than  that  of  1917.  Bills  payable  at 
£951,394  are  nearly  £50,000  lower  than  last  year,  but 
deposits,  &c.,  are  up  from  £5,656,000  to  £6,481, -558. 
On  the  assets  side  of  the  balance  sheet,  coin  and  bullion 
and  money  at  call  is  £686,000  higher  than  in  1918, 
but  investments  have  dechned  from  £2,317.686  to 
£1,413,264,  obviously  due  to  a  smaller  hoFding  of 
Treasury  bills,  a  number  of  which  have  arrived  at 
maturity  during  the  year.  Bills  receivable  in  London 
and  bills  discounted  both  show  larger  totals  than  a  year 
ago,  while  advances,  &c.,  have  increased  from 
£4,989,664  to  £5,117,110.  The  total  assets  stand  at 
£10,235,155.  as  compared  with  £9,945.671  in  March 
1918.  Liabilities  to  the  public  on  March  31  last 
amounted  to  £8,610,223,  against  which  assets  were 
held  in  the  following  proportions :  Cash  in  -hand  and 
at  call,  &c.,  55.2%  ;  investments,  16.4%;  bills  receiv- 
able, 6.8%;  bills  discounted,  9.3%;  and  loans  and 
advances,  59.4%. 

The  gross  profit  at  £413,490  is  considerably  higher 
than  that  for  previous  years,  and  although  expenses  and 
taxes  are  also  some  £6.000  higher,  tKe  net  profit  comes 
out  £46,000  more  than  in  1918.  This  permits  the 
usual  dividend  and  Ixinus,  13%,  to  be  paid  ftax  free), 
and  of  the  special  allocations  to  reserve,  d-c,  of 
£70,000,  and  leaves  the  balance  carried  forward 
£9,383  higher  at  £64,933.  Last  year's  net  profit  was 
equal  to  24,9%  upon  the  paid-Up  capital,  to  12.6% 
upon  the  combined  capital  and  reserve,  and  to  1.8% 
upon  the  total  working  resources. 


Profits  of  the  National  Bank  of  New  Zealand. 


Tear  ti 
Mar,  31 

19in 

1918  , 

1917  , 

1916  . 

1915  , 

Ul«  , 


Profit. 

413,490 
360,743 
33:<,268 
296,655 
275,239 
258,021 


Expenses 
and  Taxes, 

226,607 
320,353 
184,123 
161,026 
125,476 
113,128 


Net    ^Div.  Tax  Free- 
Profit.     AmoaDt  Hate 


.Eeeerve,    Carried 
&o.        Forward 


186,883 
140,396 
14j,H5 
135,529 
149,763 
144,896 


97,600 
97,600 
97,500 
37,500 
97,,'ino 
94,336 


13 
13 
13 
13 
13 
13 


70,000 
40,100 
47,000 
44,000 
47,600 
44,W)0 


64,933 
46,550 
42,754 
42,109 
48,080 
43,317 


The  directors  of  the  Bank  early  in  the  year  an- 
nounced that  a  new  issue  was  to  be  made  of  100  ('CO 
shares  of  £7  10s,  each,  on  wliich  £2  10s,  was  to  be 
called  up,  and  that  the  shares  were  to  be  issued  at 
the  price  of  £5  10s.  per  share.  The  issue  of  these 
shares,  however,  was  postponed  at  the  request  of  the 
Treasury,  pending  consideration  by  the  Bank  Amal- 
gamation Committee.  The  issue  was  eventually  sanc- 
tioned in  July,  and  was  proceeded  with  on  the  lines 
originally  announced  early  in  the  year.  In  the  cu-cular 
then  issued  the  directors  stated  that  they  had  come 
to  an  arrangement  for  drawing  still  closer  the  connec- 
tion of  the  National  Bank  of  New  Zealand,  Limited, 
with  Lloyds  Bank  Limited,  under  which  Lloyds  Bank 
had  undertaken  to  subscribe  for  50,000  of  the  above- 
mentioned  shares  at  the  price  of  £5  10s.  per  share. 
The  balance  of  50,000  shares  were  offered  to  the  share- 
holders at  the  price  of  £5  10s.  per  share,  in  the  pro- 
portion of  one  new  share  for  every  six  shares  held. 


NATIONAL  BANK  OF  SOUTH  AFRICA. 


Head  Office  :  Pretoria. 


London  Offices 


c 


...       £4,000,000 
2,965,000 
2,965,000 
Yield,  £4   16s.   Bd.% 


Circus  Place,  London  Wall,  E.C.2 
18  St.  Swithin's  Lane,  E.G.  4. 
25  Cockspur  Street,  S.W.  1. 

Capital — 

Authorised 

Svbscribed,  296,500  Shares,  £10  each 
Paid  up,  £10  per  Share  (fully  paid) 
Price  of  Share,  £14}.     Dividend,  7%. 

The  National  Bank  of  South  Africa  was  constituted 
as  the  National  Bank  of  the  South  African  Republic 
in  1890  under  a  concession  from  the  Volksraad  ol  the 
late  South  African  Eepublic.  The  present  title  was 
adopted  in  1902  when  its  concession  was  abandoned, 
and  the  continued  incorporation  of  the  Bank  was  pro- 
vided for  by  an  Order  in  Council  of  the  British  Govern- 
ment passed  in  August  of  that  year.  The  business  of 
the  institution  has  been  developed  partly  by  normal 
growth  and  partly  by  absorptions  of  other  banks.  The 
banks  taken  over  are  the  Bank  of  Africa,  the  National 
Bank  of  the  Orange  Eiver  Colony,  and  the  Natal  Bank. 
As  from  June  1,  1918,  the  National  Bank  took  over 
the  banking  business  of  the  African  Lakes  Corporation, 
which  gave  it  branches  in  Nyasaland,  at  Fort  Jameson 
(N.E.  Ehodesia),  and  at  Chinde  (Portuguese  East 
Africa).  The  National  Bank  acts  as  bankers  to  the 
Union  Government  in  the  Transvaal,  the  Orange  River 
Colony  and  Natal,  and  to  the  Impei-ial  Government. 
The  subscribed  and  paid-up  capital  is  £2,965,000,   in 


Liabilities  and  Assets  of  The  National  Bank  of  New  Zealand,  Limited. 

LIABILI 

Capital 

Reserve 

Capital  and 

Notes  in 

Bills 

Proat 

Total 

TIES. 

Paid  ap. 

Fund. 

,— Reserve.— N 

r-Oi^«llatioa.-^ 

^Payable, 

&c-> 

^Deposits, 

&0.^ 

^Balanoe.-^ 

LiabiUtlw. 

Jlar.  31 

£ 

£ 

«            %• 

,        *         %• 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

1919     . 

7,io.rnH( 

7.'iJ'.0(lO 

1,480,0011       14.5 

1,177.271    11-5 

9.jl,394 

9-3 

«.4Sl..i5S 

63-3 

1 1 1.'.1?.2 

1-4 

10,236,1.M 

1918     . 

,    760,000 

716,000 

1,405,000     14-7 

1,702,381    17-1 

1,003.237 

in 

5,653,903 

56-9 

118,160 

1-2 

9,946,671 

1917     . 

.    750,000 

700,000 

1,460,000      16-5 

918,026    10-5 

832.066 

9-4 

8,472,652 

62-3 

114,264 

1-3 

8,786,888 

1916      . 

.     750,000 

f.s,'i,Ol)0 

1,4?.5,000      17-5 

635,666      6-5 

841,565 

10-2 

6,298,296 

64-4 

113,609 

1-4 

8,224,126 

1916     , 

.      750,000 

G6-'i,000 

1,415,000      19-0 

465,615      6-2 

699,093 

9-4 

4,740,397 

63-7 

124,530 

1-7 

7,444,585 

1914     . 

.      750,000 

645,000 

1,395,000      20-0 

866,899      3-7 

899,674 

129 

4,304,664 

61  7 

120,817 

1-7 

6,976,044 

1910     „ 

.      376,000 

376,000 

760,000      127 

268659     «-6 

636,798 

8-0 

4,306.295 

72-8 

69,660 

1-2 

6,931,312 

ASSETS, 

Coin  and  Bullion,       Investments  and 

Bills  Receivable 

Bills 

Bank  Premiseo 

Total 

^Money  at  Call  v  i  -^    ^ 

-Treasuryiiil-  ,-^        , 

—in  London,  to.—,, 

--Discoonted.^ 

,— Advances,  &o.-^ 

/— Acooonte.— , 

Asaela. 

Mar.  31 

£ 

%• 

£        '/-' 

£         %■• 

£ 

%■• 

£ 

%* 

£ 

%• 

£ 

1919     , 

.       2,173,945 

21-3 

1,413,264     13-8 

388,749        5-7 

802,110 

7-8 

.5,117,110 

50-0 

1S9,977 

1-4 

10,23.5,165 

1918     . 

.       1,4S7,*93 

15-0 

2,317,686    23-3 

443,418        4-4 

650,007 

5-5 

1.989,664 

50-I 

158,006 

1-t 

9,^46,671 

1917     , 

.       1,616,443 

18-4 

1  ,460,^'01    16-6 

404,977        4-6 

690,364 

6-7 

4,552,965 

SI -8 

161,938 

1-8 

8,786.88? 

1916     . 

.       1,295,801 

158 

1,161,124    14-1 

1,096,866      13-3 

697,357 

85 

3,802,305 

46.2 

170,672 

2-1 

8,224,136 

191B     , 

.       1,233,272 

166 

659,067      8-8 

1,370,158      18-4 

678,163 

7-8 

3,442,888 

46-2 

161,037 

2-2 

7,444,685 

1914    „ 

.       1,171,137 

16  8 

532,415      7-5 

833.843      11-9 

808,555 

11-6 

3,664,338 

S10 

85,768 

12 

6,976,044 

1910     . 

.       1,374,319 

23-2 

632,178      9'0 

777,413      13-1 

674,328 

11-4 

2,506,360 

42-2 

67,716 

1-1 

6,931,312 

*  Per  cent,  of  Total  Liabilities  or  Assets. 
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THE 


RUSSO-ASIATIC 
BANK 

Incorporated  by  Russian  Government 
Decree. 


CAPITAL  (Authorised)  .    .  Rbls.  65,000.000 
CAPITAL  (Subscribed)    .    -  Rbls.  55,000,000 

CAPITAL      (Subscribed      by 
the  Chinese   Government) 

KoupingTaels     3,500,000 

RESERVE  FUNDS   -    -    -  Rbls.  30.157,172 


Head  Office  at  Petrograd. 

Branches  at  all  the  principal  Towns  in  Russia, 
Manchuria,  Siberia,  Central  Asia  and  China;  also 
at  Pans,  Bombay,  Hong  Kong  and  Yokohama. 
The  number  and  geographical  position  of  the 
Bank's  branches,  &c.,  place  it  in  a  unique 
position  for  financing  British  trade  with  all  parts 
of  the  World.  .Interest  (paid  quarterly)  allowed 
on  Fixed  Deposit  and  on  Current  Accounts  at 
Rates  to  be  learnt  on  application.  Banking  and 
Foreign  Exchange  business  transacted  of  every 
description. 


CHANTREY   INCHBALD, 

LONDON  MANAGER, 

64  Old  Broad  Street,  London,  E.C.  2. 


BANK  OF  ROUMANIA 


Founded 


LIMITED. 


186  6 


Head  Office:    27  Throgmorton  Street, 
LONDON,  E.C.  2. 

Branch  :  11  Galea  Victoriei, 
BUCAREST. 


Directors  ; 
THE  EARL  OF  BESSBOROUGH,  K  P.,  C.VO.,  C.B. 
E.  W.  H.  BARRY,  Esq. 
THE  VISCOUNT  GOSCHEN. 

GENERAL  THE     HON.    SIR  H.  A.  LAWRENCE,  K.C.B. 
P.  NAVILLE,  Esq. 

m    &     s 
Bankers  : 

BANK  OF  ENGLAND. 
MESSRS.  GLYN,  MILLS,  CURRIE  &  CO. 


^ 


s 


A      General    Banking   Business    with    Roumania    is 
conducted,      and      correspondence     from     those 
having  interests  in  that  country  is  invited. 


The  IMPERIAL 
BANK  OF  PERSIA 

25  Abchurch  Lane,  London,  E.C.4. 


Incorporated  by  Koyal  Charter,  ibSy. 


Capital,  fully  paid  up  - 
Reserve       .... 
Reserve  Liability  of  Proprietors 


£650,000 

£220,000 

£1,000,000 


Bankers  : 
Messrs.  Clyn,  Mills,  Currie  &  Co. 
London  County  Westminster  and  Parr's  Bank,  Limited. 


Offices  and  Agenxies  : 
Ahwaz,  Bagdad,  Birjand,  Bushire,  Busreh, 
Hamadan,  Ispahan,  Kiizvin,  Kennan,  Kerman- 
shah,  Meshed,  Mohammerah,  Nasratabad 
(Seistan),  Kesht,  Sliiraz,  Sultanabad,  Tabriz, 
Teheran    (Cliief  Office),  Yezd. 


This  Bank  is  prepared  to  transact  Banking  Business  of 
every  description  in  and  connected  with  Persia  and 
Mesopotamia;  and  in  London  grants  Drafts,  Telegraphic 
Transfers  and  Letters  of  Credit,  and  negotiates  and 
collects  Bills  on  Persia  and  the  Near  East. 


BANCO  ESPANOL  DEL  RIO 
DE  LA  PLATA. 


Established  1886. 


London  Branch— 7  FENGHURCH  STREET,  E  C.3 


London  Manager     . 
Sub-Manager 

Capital  Subscribad 
Capital  Paid  up 
Reserve  Fund  ... 
New  Reverie  Fund 

Head  OtVi!e  ... 
General  Maunder 


Ar.Ex.isDEn  BuitNs 

WlLLUM  YevTES    BoQERa. 

>IDO,O00,OO0ni  I       £8,730  138 

98,587,10  J        .      8,606,810 

48,851,2i5         .     4,264,795 

847,740     ...  74,0   9 

.     BUENOS  AIRES. 

.Io\.,.CIS    HKP.KAN'IflS. 


BRANCHES. 

Argentine  Republic — 36  Branches  In  the  principal  Cities. 
Brazil  -Itio  de  .Janeiro. 
Uruguay— Montevideo.     * 

Europe — London,  Paris,  Madrid,  Vigo.  Bareelona,  Valencia, 
Curuns,  Bilbao,  San  Sebastian,  Genoa,  r.nd  Hamburg. 

Correspo)uUnts  in  all  parts  of  the  World. 


FOREIGN   AND    OVERSEAS   BANKING  iN   ALL 
ITS  BRANCHES. 
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UABIUTIES. 

1919  Mar.  31 

1918        „ 

1917 

1916 

1916 

1914 

1910  Dec.  :u 

ASSETS. 


Capital 
Paid  ap. 
£ 

2,865,000 
3,860,000 

2,-io  ),'>0  J 
2,788,010 
2,732,420 
2,350,000 
1,100,000 


Liabilities  and  Assets  of  The  National  Bank  of  South  Africa,  Limited. 

Reaerre  Capital  and  Notes  In 

-R^erve.— ,        ,— Oirculatioo. 
£         %• 


Fund. 

£ 

850,000 
700,000 
52S,iJ  II) 
625,000 
525,000 
500,000 
60,000 


£ 

3.715,OuO 
3.550,000 
.■i,375,UO) 
3,313,010 
3,307,420 
2,850,000 
1,160,000 


%• 
6  5 
77 
8-S 
10-2 
11-4 
11-8 
8-S 


Cash  in  Hand, 

-  &0. 


Mone?  at  Call, 

'~£  "'  %' 

1,;>30.-'5U  27 

2,212,463  4-8 

1,675.434  4-4 

1,510,575  4-7 

2,957,725  10-2 

1,474,077  6-1 

1,970,911  15'1 


3.070,263 
2,685,924 
1,789,3.^7 
1,246,283 
1,163,741 
793,130 
468,473 

Invest- 

. ments.- 


53 

4-a 

4-6 
4-0 
3-2 
J*5 


£ 

4,774,649 
4,756,191 
3,392,030 
3,299,550 
1,378,527 
1,0.';2,700 
663.206 


%* 
83 

10-4 
8-5 

101 
4-8 
4-4 
6-1 


r-Acceptanoea.— > 
£  %• 

-,916.S12  13-8 
6,709,879  12-4 
4,4J8,Si3  1f4 
3,530,843  10-9 
3.538,912  12-2 
2,956,419  12*2 
968,317      7*4 

BUl3  Discoonted, 
/— AdTancea.tfca- 


-Deposits,  &C.— > 


£ 
42,380,034 
33,837,9(1 
28.690,490 
24,243,197 
20,832,623 
17,292,611 
10.376,119 


738 

7a-6 

74-3 
74-7 
72-0 
71-4 
79*3 


Profit 
-Balanoe.-^ 


%• 
■6 
•7 
•9 
■4 
•4 
1-4 
1"0 


LUblUty  for 
^-Acceptances. 


£  %• 

1919  iljr.  31    ...  .'<,744,107  15-2 

1918         „          ...  6,312,772  13'8 

1917        „          ...  5.802,411  15-0 

1916        „         ...  4,522,003  13'9 

1915        ,,         ...  4,433.304  15-3 

1914        3,519,194  14-5 

1910  Dec.  51    ...  2,059,070  15*7 

•  Per  cent,  o!  Total  Liabilities  or  Assets. 

£10  fully-paid  shares.  It  was  increased  from 
£2,850,000  as  the  result  of  an  extraordinary  general 
meeting,  held  in  Pretoria  on  November  22,  191S,  when 
power  was  granted  to  the  board  to  increase  the 
authorised  capital  from  £3,000,000  to  £4,000,000,  by 
the  creation  of  100,000  shares  of  £10  each,  to  be  issued 
in  such  manner  and  upon  such  temis  as  the  directors 
shall  from  time  to  time  determine.  Since  the  -date  of 
the  balance  sheet,  March  31,  1919,  10,000  shares  have 
been  issued  at  a  premium  to  two  influential  institutions. 
The  reserve  fund  appears  in  the  balance  sheet  at 
£850,000,  an  increase  of  £150,000  over  the  previous 
year,  and  with  the  allocation  of  £200,000  from  profits 
of  the  past  year,  the  Bank's  resen'e  fund  passes  the 
seven-figurestage,  and  reaches  the  handsome  amount 
of  £1,050,000. 

During  the  -year  there  has  been  established  _  the 
National  Industrial  Corporation  of  Africa.  Limited. 
This  is  a  Company  foi-med  by  the  Nalional  Bank  of 
South  Africa  and  some  of  its  financial  friends,  with  a 


£ 

387,857 

316,236 
334,634 
137,936 
114,058 
328,686 
128,863 

Bank 

-Premifles.  &c. 

£         %• 

924,497     1-6 

845,679 

903,770 

917,562 

947,744 

779,.5fi9 


1-8 
2-4 
2-8 
3-3 
3-2 


Total 

Uablimo. 

fi 

57,469,916 
45,999,940 
38,618,354 
32,471,298 
28,956,753 
24,220.846 
13,080,781 
Total 

ASHtB. 

£ 
57,469.916 
45,'99,940 
38,61 8,.364 
32,471,298 
28,956,753 
24,2?0,84R 
13,080,761 


%•  £  "           %' 

33,57;i..'.ll     58-4  7,916,S13       13-8 

26,132,656     56-8  5,709.879  12-4 

22,515.8B6     58-3  4,428,843  11-4 

18,690,765     57-6  3,530,843  10'* 

15,700,541     64-2  3,538,912  12-2 

14,438,877    69-6  2,9.56,419  12'2 

6,810,432    62-1  968.317        r4          608,825t  4*6 

Inclading  balance  o£  porchaae  account  ot  National  Bank  of  the  Orange  Bivei  Colony, 

includes  Bank  furniture,  fittings,  &c.,  is  well  repre- 
sented by  material  value.  The  total  assets  amount  to 
£57.469,916,  against  £45,999,940  in  1918  and 
£24,220,845  on  March  31,  1919.  Liquid  assets  com- 
prising cash,  money  at  call  in  London,  investments, 
and  bills  of  exchange  aggregate  £24,260,000,  and  repre- 
sent 54%  of  the  Bank's  liabilities  to  the  public.  Lia- 
bilities to  the  public  on  March  31  last  were 
£53,367,109,  against  which  assets  were  hel(d  in  the 
following  proportions  : — Cash  in  hand,  16.4%  :  money 
at  call,  2.9%;  investments,  8.9%;  and  bills  dis- 
counted, advances,  &c.,  62.9%. 

The  profit  and  loss  account  is  of  peculiar  interest. 
It  shows  a  profit  of  £438,000,  against  £353,000  at 
March  31,  1918,  after  placing  £50,000  in  reduction  of 
Bank  premises  account.  During  the  year  the  Bank 
made  a  special  contribution  of  £20,000  to  the  widows' 
and  orphans'  fund.  This  fund  was  inaugurated  on 
-Tulv  1,  1918,  and  has  already  proved  a  great  boon  to 
the  dependants  of  deceased  officials.    £-50,000  was  also 


^soutn  Ainca  ana  some  ui  iLs  uuauoiui  lu^'itao,  ,,.....«      v..^-.  v.>^t.-^"v^...-- --^- --  i     t        cj.„      rru^ 

view  to  stimulating  industrial  enterprise.     The  paid-up  ^   placed  to  officers    pension  fund  out  ot  profits,      the 


capital  is  £500,000,  with  power  to  increase  to 
€2.000,000.  The  Bank's  participation  in  the  paid-up 
capital  is  £400,000.  This  is  regarded  as  an  excellent 
investment,  and  it  is  anticipated  that  the  Corporation 
will  be  of  great  benefit  to  the  country.  However,  as 
the  Bank  wishes,  as  far  as  possible,  to  adhere  to  the 
principle  that  the  investment  figures  appearing  in  the 
balance  sheet  should  be  of  a  thoroughly  liquid  charac- 
ter it  has,  since  the  end  of  last  year,  written  down 
its  contribution  of  £400,000  to  £200,000.  This  has 
been  accomplished  out  of  the  resources  ot  the  Bank. 

Notes  in  circulation  amount  to  £3,070,000,  and 
show  an  increase  of  £485,000.  Deposits  stand  at 
£42,380,034,  against  £33,837,901  a  year  ago. 

Passing  to  the  assets  side  we  see  that  ca«h  assets, 
including  money  at  call  in  London,  total  £10,274,000. 
Investments  appear  at  £4,775,000.     They  stand  in  the 
Bank's    books    at    or   below    market    quotations    on 
March  31,  1919.  and  all  come  under  the  "  gilt-edged  " 
category,  comprising  in  the  main  British  and  Colonial 
Government    securities,    and   include   £3,000,000    in 
short-dated  British  Treasury  bills.       Bills  discounted 
and  advances,  which  we  give  in  our  table  under  one 
heading,  are  best  treated  separately.     Bills  ot  exchange 
are  at  £9,210,(100,   which  compares  with  £8,003,000 
for  the  preceding  year.     At  the  general  meeting  it  was 
stated  that  it  is  unlikely  that  this  balance  will  be  main- 
tained at  its  present  level,  the  figures  being  swollen 
owing  to  the  irregularity  ot  mails,  and  also  by  the  high 
values  of  the  commodities  which  (he  bills  represent. 
Bills  discounted,  loans,  &c.,  amount  to  £24,370,000, 
as  compared  with  £18,130,000  a  year  ago.     Last  year 
the  Chan-man  alluded  to  the  task  set  for  the  banks  in 
financing  exports,  but  in  this  respect,  as  he  said.  South 
Africa  has  had  no   singular  experience,   because   the 
tendency  in  all  the  Dominions  has  been  for  exports 
largely  to  exceed  imports.     Bank  premises  have  been 
written  down  liberally.     It  has  been  found  expedient, 
however,  to  make  additions  to  some  ot  the  premises, 
and  to  rebuild  others,  but  the  item,  £924,497,  which 


dividend  for  the  year  was  6%  per  annum,  and  a 
bonus  of  1  per  cent,  per  annum,  which  means  a  distri- 
bution ot  T%  for  the  year.  The  amount  carried  for- 
ward was  £23,206,  against  £35,736  in  1918.  The 
shown  net  profit  for  the  past  year  was  £437,871,  equal 
to  15.2%  upon  the  paid-up  capital,  to  11.8%  upon  the 
combined  capital  and  reserve,  and  to  .8%  upon  the 
working  resources. 


Profi/s  of  the  XationuJ  Banl-  of  South  Africa. 


Tear  tn 
Mar.  31 

1919. 

1918 

1917 

1916 

1915 

1914 


Gross 

Profit. 

£ 

.  1,293,641 
..  990,527 
..  946,794 
..  701,342 
..  622,640 
..  843,657 


Expenses. 
£ 

855,670 
637.926 
571,454 
510,351 
466,267 
432,485 


Net 

Profit. 

£ 

437,871 
3  5?  ,602 
374,340 
190,991 
156,373 
411,173 


^Dividend.— 
Amt. 
£  % 
200.401  7 
171,000  6 
169,500  6 
167,282  6 
3  53.973  6  — 
170,250     6      309,931 


Reserve,    Carried 
&0,      Forward. 


£ 

250.000 
19.i.000 
200,000 
10,000 


£ 

'  23,200 
35,736 
49,134 
44,294 
30.685 
28,185 


The  following  comparative  statement  of  progress 
of  the  Bank  from  December  1909  to  March  1919  is 
interesting,  as  showing  the  progress  of  a  South  African 
Bank  under,  before,  and  during  war  conditions:  — 


No.  of 
Branches    Capital 
and  Sub-      and 


brancbes 

.  Referve. 

Deposits 

December  31 

,1909     . 

66 

1,160.000 

8,649.725 

1910    . 

.      118 

1,170,000 

10.135,013 

1911     . 

..      133 

1,220,000 

10,437,603 

" 

1912 

..      185 

2,851,000 

15,814,576 

March  31, 

1914 

..      208 

3,0f0,r00 

16.675.284 

1915 

..      247 

3,^07,420 

20,223,422 

" 

1916 

..      276 

3,313,040 

23,157,243 

19  7 

..      304 

3,650  OCO 

27,246.601 

" 

1918 

..      312 

3,700,OCO 

32,138.306 

" 

1919 

..      320 

3,915,000 

40,621,778 

Note 

Circula- 

tiou. 

£ 

260,373 

468,473 

521,424 

810,'46 

793.130 

1,163,741 

1,2'I6,283 

1,789.387 

2,585,924 

3,070,263 


Loans 

and 

Discounts. 

£ 

2,823,520 

5,670.358 

6,616.163 

11.191,647 

11  279,216 

13,406.666 

14,227,831 

n,168.66S 

18.129.1W 

24,369,801 


Since  these  figures  were  published  a  number  of 
other  branches  and  siib-branches  have  been  opened. 
bringing  the  number  up  to  402.  The  head  office  ot 
the  Bank  is  at  Pretoria  ;  it  has  three  London  branches, 
two  in  Holland,  and  in  France  the  Bank  is  affiliated 
with  Messrs.  Cox  and  Company  (France),  Limited, 
with  offices  at  Amiens,  Boulogne,  Havre,  Lyons,  Mar- 
seilles  Paris,  and  Eouen,  and  in  Cologne,  German)  . 
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PROVINCIAL  BANK  OF  CANADA. 

Head  OfSce:   Montreal,  Canada. 


Capital— 

A  uthorised 

Subscribiil  and  Paid  up 


S3.000,(K)0 
1.944,590 


TuE  Provincial  Bank  of  Canada  is  one  of  the  French- 
Canadian  financial  institutions,  and  is  known  in  the 
Dominion  as  Ija  Banque  Provinciale  du  Canada.  It 
was  incorporated  only  in  July  1900,  and  therefore  is 
one  of  the  youngest  of  the  Canadian  banks.  Still,  in 
this  short  time  it  has  made  st  eady  progress.  It  caters 
entirely  for  tlie  Eastern  Provinces,  all  of  its  95 
branches  and  140  sub-branches  bein<j  situated  in 
Quebec,  Ontario,  New  Brunswick,  and  Prince  Edward 
Island.  The  authorised  capital  is  $2,000,000.  and 
the  issued  capital  in  $100  shares  is  $1,944,590.  There 
is  a  further  reserved  liability  per  share  of  an  equal 
amount.  The  whole  of  the  capital  has  been  issued  at 
par,  and  therefore  the  reserve  fund  of  $1,000,000  has 
been  built  up  entirely  from  surplus  profits. 

The  figures  in  the  latest   report  are  those  for  the 
eighteen  months  to  June  30,  1919,  but  even  allowing 
for  this  there  is  a  good  all  round  expansion.     The  total 
paid-up  capital  and  resen-e   amounts   to  $2,999,.")90, 
against  $1,780,000  on  December   31,    1917;   in'  this 
total  we  include  the  resei-ve  for  pension  fund,  which 
amounts  to  $55,000.     There  is  not  much  alteration  in 
notes  in  circulation;  they  stand  at  $1,547, 6;"i3.     The 
deposit  with  the  Dominion  GovQi-imient  to  secure  the  ' 
note  issue  is  $64,065.     Deposits,  however,  have  made  ! 
a  large  move  upwards,  and  now  amount  to  $26,270,060  | 
as  compared  with  $18,194,234  on  December  31    1917    I 
and  $8,821,908  in  December  1913.     Amoun's'due  to  \ 
other  banks  are  also  $292,000   higher  at   $792,240,  j 
while  the  biilance  of  undivided  profits  exceeds  $83,000  i 
as  compared  witji  $39,000  in  December  1917. 

On  the  assets  side  the  figures  are  also  very  jnuch 

hrrror:     Specie.     Dominion     Notes,     &c.,     stand    at 

'3.374  against   $3,632,827  at  the  end  of  1917, 

^-  call  and  short  loans  total  $4,240,191  as  against 

■^787, 808.       Investments     are     about     double     at 

^'\ni0,089.     Suns   due   by  other  banks   are   about 

10,000  higher.     Current  loans  and  discounts  at 

•?'-, 1121,779  have  increased  by  over  one  million  dollars. 

Total    assets    now   amount    to   $31,693,379    against 

$21,670,996  in   December  1917  and    $13,032  370  in 

December  1913. 

.\s  regards  the  reserve  fund  proper,  the  following 
particulars  are  given:  — 

i1:fli. I 

S.iii.ono 


!  premium  on  new  stock,  was  $400,652,  equal  to  27.0% 
upon  the   paid-up  capital;  to  17.5%   upon  the  com- 

'  bined  caintal  and  reserve,  and  to  l.e^  upon  the  total 
working  resources.  The  dividend  for  the  period  to 
June  30,  1919,  was  at  the  rate  of  7.08%  per  annum, 
but  as  the   divdend    paid   for  the   June  quarter  was 

;  raised  to  8%  it  is  evident  that  the  dividend  is  now  on 
an  8%  basis. 

For  the  year  ended  December  31.  1917,  the  net 
profit  was  $207,483,  equal  20.7%  upon  the  paid-up 
capital,  to  ll.l%upon  the  combined  capital  and  re- 
serve, and  to  .9%  upon  the  total  working  resources. 

;  The  Bank  has  therefore  made  very  satisfactory  progress 

•  indeed. 

;        The  following  table  gives  our  usual  comparative 

figures:  — 


Tear 

to 

Deo.  SI 

191»t     •■ 

1917 

1918 

191S 

1914       .. 

1913 

•  Inclu'lc 


I'TOfits  of  the  Provincial  Bank  of  Canada. 

N'et  ,— Dmdend.—  Reserve, 

Proflts.  Amonnt.  Bate.  Bslaace.  &c. 

»                  »            %  »  t 

..     624,841«  124,193       7.0S;  400,fi.J2  .l;,-,,964 

..     M7  483         70.000        T  137,433  135.000 

,..     303.984         70.000        7  133.9S4  132.503 

...     196,356          70,000         7  120,356  124,217 

..     194.216         70,000         7  124,215  123,188 

..     180,781         60.000        6  120,781  121,774 


Carried 
Forward. 
* 
44.692 
20  004 
17.621 
16.03;> 
13,901 
12.8T; 


5HO,2.'i<'  prftmium  oil  new  stot'k. 
X  I'er  unnam. 


t  1^  months  to  June 


QUEENSLAND  NATIONAL  BANK. 

Head  OtSee:    Brisbane,    Queensland. 
London  Office  :  8  Princes  Street,  E.C.  2. 


Capital— 

AvthoriarA 

Subscribed,  160,000  Shares,  £6  each 
Paid  up,  iZ\Os.  per  Share    ... 
Interminable  Inscribed  Deposit  Stock- 


£2,000,00<l 
SOO.WHi 
.">6(),0mi 
3,091.(iBO 


Price.  6}.        Dividend,  lO^^.  Yield,  £5  12s.  Id.^o- 

The  Queensland  National  Bank  was  incorporated  in 


Balance  accredit,  Dec.  31,  r.nr 

■Amount  eanicd  Deo.  31,  191«  .. 

t  ,,       June  3n,  Inio    . 


Jfin.ooi) 


230.000 


tl,000,000 

Liabilities  to  tlie  public  amounted  to  $28,609,379, 
igainst  which  assets  were  held  in  the  following  propoi- 
lons :  Specie,  Dominion  notes  &c.,  17.1%;  investments 
4.9%;  call  and  short  loans  14.8%;  and  current 
sans  and  discounts  31.2%. 

The  net  profit,   including  $90,250   received   from 


1872  and  acts  as  bankers  to  the  Queensland  Govern 
ment  and  to  the  Commonwealth  of  Australia  in  Queens- 
land. Since  the  end  of  June  1918  the  Bank  may  be  said 
to  have  entered  upon  a  new  era. 

In   common    with   numerous  Australasian   l>anks, 
it    suspended    payment    in     1893,     but     was     able 
to   carrj'    through    a    scheme   of    arrangement    with 
creditors     without     going    into    liquidation.       Prior 
to     reconstruction      the     subscribed      capital      was 
£1,600,000   in    £10   shares,  of   which    £800.000,  or 
£5  per  share,  was  paid  up.     Under  the  an-angement  of 
1893  a  further  £3  per  share  was  called,  w^hile  £2  was 
written  off  to  provide  for  depreciation.     A  further  £3 
V  as  subsequently  written  off,  thus  making  the  position 
of  the  capital  as  follows :— Authorised,  £2.000,000  i:: 
£5     shares;     subscribed,     £800,000;     and     paid-up. 
£480,000,  or  £3  per  share;  leaving  a  further  liability 
of    £2    per    share.       .\rising    out    of    the    crash    of 
I  1893  an  airangement  was  entered  into  with  depositors, 
in  1897  whereby  for  the  £4,155,495  of  deposits  there 
;  was  given   75%   in  3i%    Inscribed   stock,   leaving  a 
balance  of  25%,  or  £1.083,874,  to  be  regarded  in  cash 
'  from   future  profits  before  any  dividend  could  be  paid 
,  upon  the  capital.     The  net  profit  in  recent  years,  after 


lABIUTIEL  Capital 
Paid  op. 


Liabilities  and  Assets  of  The  Provincial  Bank  of  Canada. 


>«!.  31 

1919t  . 
1917  . 
1916     .. 

1»H  .. 
1914  .. 
SIS  .. 
1910     .. 

•ETJ. 

ec.  31 
19l9t  • 

917  . 

918  ... 
"5  ... 
»4  ... 
'H  ... 
>10 


t 

1,944,590 
1.000,000 
1,000.000 

i,i?a),ooo 

1,0110,000 
1,000.000 
1.000,000 


Rest. 

t 

l,u.-,.'-,,000 
780,000 
700,000 
630,000 
650,000 
635,000 
425,000 


Capital 
/-and  Bteerre.-, 

$  V  * 

2,999,590  9°4 
1,780,000  ft 
1,700.000  9-2 
1,630,000  1V5 
1,6.50,000  12-2 
1,623.000  12-5 
1,425.000  14-9 


Notes  in 
/-Oircnlatioo.- 


t 

],.547,653 

1,157.278 
1,162,31S 
1,030,23S 
1,156,878 
1,146,923 


%• 
4-t 
C-1 
•■3 
76 
IS 
8-S 


1,034.013  11-3 


, Deposits. 

26,270,06') 
18,194,234 
13,61S,S0O 
10,8i3,l«< 
9,189,703 
8,821,908 
7.002.163 


%• 
82-9 
840 
74-0 
74-4 
M-X 
•7-7 
731 


One  to 
-other  Banbi.- 

»  %• 

792,210       2-5 

500,000       -3 

1,89  4,3)  2  10-3 

905,6il     S-3 

1,456,328  10-0 

1,403,291  lot 

83,367       -O 


tJodI  Tided 
^Proflta.- 


t 

«3,S3C 
39,481 
36,51 1 
35,0« 
31,912 
29,248 
13,674 


%• 
•J 

1 
•t 

■i 

•3 

•t 
•1 


Specie,  Dominion 
^Notes,  &c.~ 


t 

5,098,374 
8.632,327 
3,435,742 
2,634,613 
3,395,307 
1,979,609 
1  021,269 


0/  < 

/o 

161 
16-7 
1(9 
13-3 
17-8 
15-2 
10-7 


,— loTtetments. 


'  10,0Ui,0«9 
6,079,075 
3,5  11.0  <4 
2,53'i,'<12 
2,372,923 
3,033,331 
1,983,501 


31  •« 
23-4 

n-2 

17-7 
19-0 
23-4 

2l)-7 


CaUand 
— Sliort  Loan^.- 


* 

4,24u,19t 

3.787,803 

2,«73,S73 

l,55<,4o3 

1,712,153 

1.792,931 

1,493,970 


%• 
13-4 
13-0 
14S 
19-9 
12-7 
13-7 
15-0 


Sams  Dae  by 
^Otber  BanlB. 
I  <!^' 

3,186.347 
2,191,794 
1,3;>,441 

826,374 

636,279 

573,557 

393,896 


Corrent  Loans  and 
/-DiacoonCs,  4u:.-^ 


101 
10-1 
7-4 
5-7 
5-1 
4-5 
4-1 


'  Per  cent,  of  Total  Liabilities  or  Assets. 


I 

3,921.779 
7,651,357 
7,05 1,502 
6,562,725 
6,064,660 
6,572,773 
4,410,531 


%• 
IB-I 

3S-3 

38-3 

45-7 
45-0 
42-7 
4S-1 

t  June  30. 


Bank  Premise?, 
-40. . 


t 

236.399 
328,135 

SOI.-ll? 

24^,5111 
53,500 
54,900 

270,000 


%• 
•7 

IS 

1-0 
1-7 

•4 

•5 
2-8 


ToUl 

LUbilities. 

t 

31,693,370 

21,<70,99( 
13.414.164 
14.369.492 
13,484.821 
13,032,370 
9,578,217 

ToUl 
Assets. 

t 
31  f,;..3,37!> 
21,670,996 
19,ll4,4f;i 

14,36'>,492 
13,484,821 

13,032.370 
9,678,217 
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Liabilities  and  Assets  of  The  Queensland  National  Bank,  Limited. 


lABILITIES. 

Capital    Reserve 
Paid  up     Pund. 
Dec.  31  £  £ 

19' Jf  691,850  247,000 
1918...  480,000  2-'2,000 
1017...  480,000  222,000 
1916...  480,000  212,000 
1915...  4SO,000  190,000 
1914...  480,000  166,000 
1913...  413,418  142,000 
1910...    413,484      89,000 


Oapital  and 
^Beserre.- 
£ 
938,85  0 
702,000 
702,000  5-4 
692,000  6'3 
670,000  6-0 
646,000  5-9 
655,418  5-1 
602,434     6-1 


%* 
6  8 

5-6 


BiU3 
-Payable,  ifcc- 


£ 

806,580 
562,240 
418.467 
451,367 
353,823 
493,368 
303,476 
650,323 


%• 
57 

4'S 

3-4 

4-1 
3-2 
4-6 
2-9 
•S 


Oovt. 
£ 

3,117,361 
1,847,894 
2,689,590 
921,320 
973,336 
1,302,050 
1,530,130 
1,320,109 


Deposits." 

i  .Other. 
£ 
6,957,654 
6,251,850 
6,361,110 
5,832,466 
5,941,773 
6,206,695 
8,290,312 
3,685,631 


. Total. , 

£  %* 

9,075,008  65-0 
8,09S,744  64'S 
8,8.10,700  67'3 
6,763,786  61-1 
6,920,103  62-4 
6,508,745  60-3 
6,810,442  63-0 
5,515,640    56*4 


Deposit 

, — Stock.— ^ 
£  %* 

3,091,669  22-1 

3,091,669  24-7 
3,091,66ii  23-5 

3,091,669  28'0 

3,091,669  27-9 

3,091,669  28-7 

3,091,669  28'6 

3,091,669  31*6 


Profit 
-Balance — s 


ASSETS. 

Dec.  31 
1919t... 
1918  ... 
1917  ... 
1916  ... 
1915  .. 
1914  ... 
1913  .., 
1910  ... 


Cash, 
—Notes*  dcc- 


£ 

4,412,458 
3,313'590 
4,444,551 
2,818,780 
2,600,530 
2,932,489 
2,536,089 
2,800,691 


%• 
31  6 
25  5 
33-8 
25-8 
23-5 
27-2 
23-4 
28-6 


Government 

, Stocks,  &a..— 

£  %* 

535,200  3-8 

460,200 
754,9  iO 
481,080 
341,200 
118,700 
118,700 
133,800 


Money  at 
-OaU,  &c.- 


37 
5-8 
4-3 
3-1 
1-1 
1-1 
1-4 


£ 

100,000 
40,01)11 
48,700 
97,560 
302,910 
547,003 
630,000 
625,000 


%• 
•7 
•3 
•4 
•9 
2-7 
50 
5-9 
5-3 


Bills  Discoanted. 
^Advances,  &c.~s 


£ 

7,143,398 
7,421,317 
7,102,244 
6,403,1.52 
6,825,933 
6,349,998 
6,426,394 
5,461,107 


%• 
51  2 
S9'4 
54-0 
58-0 
61-6 
58-9 
59-5. 
55-8 


Bills  m 

£ 
1,404,705 
911,482 
449,629 
873,878 
691,832 
530,645 
795,584 
575,677 


%• 
101 
73 
3-4 
8-0 
6-2 
4-9 
7-3 
5-9 


£ 
48,910 
43,516 
62,160 
61,458 
60,536 
50,104 
49,916 
26,000 

Bank 
^Premises 

£ 
365,253 
352,580 
344,892 
336,830 
323,731 
311,051 
303,653 
283,841 


%' 
'4 

•4 

•4 

•5 

•5 

•5 

•4 

•3 


%• 
2-6 
2-8 
2-6 
3-0 
2-9 
2-9 
2-8 
3-0 


Total 

LlabiUUea. 

£ 

13,961,014 

12,799,169 

13,144,996 

11,040,280 

11,086,14! 

10,789,888 

10,810,920 

9,785,116 

Total 

Assets. 

£ 

13,961,014 

12.499.169 

13,144,996 

11,040,230 

11,036,143 

10,789,886 

10,810,930 

9,786,118 


'  Per  cent,  of  Total  Liabilities  or  Assets. 

providing  for  interest  on  Inscribed  stock,  iias  some- 
what exceeded  £100,000  (it  was  £105,230  for  the  year 
to  June  30,  1918).  Last  year  the  Bank  made  out  of 
its  depositors'  repayment  fund  a,  final  repayment  of  Is. 
in  the  £  on  the  amount  written  off  the  original  deposit 
receipts.  This  was  distributed  to  shareholders  on 
August  12.  1918.  This  hability  being  finally  liquidated, 
the  Bank  was  able  once  more  to  enter  the  dividend- 
paying  stage,  and  made  an  immediate  start  by  paying 
an  interim  dividend  at  the  rate  of  10%  per  annum  on 
November  14  for  the  quarter  ended  September  30, 
1918,  and  a  final  dividend  of  10%  for  the  quarter 
ended. December  31,  1918,  on  January  9,  1919,  mak- 
ing a  total  dividend  of  5%  for  the  halt-year,  free  of 
Queensland  income  tax.  The  dividend  so  far  paid 
for  1919  has  been  on  a  10%  basis,  and  that  is  appa- 
rently the  distribution  to  which  shareholders  may 
henceforth  look  forward  it  present  conditions  continue. 

The  net  profit  for  the  twelve  months  to  Decern-  j 
ber  31,   1918,  was  £107,021,   equal  to  22.3%   upon 
the    paid-up    capital    to    15.2%    upon    the    combined 
oapital  and  reserve,  and  to  .9%  upon  the  total  work- 
ing resources. 

Prom  surplus  profits  a  reserve  fund  has  been  built 
up  amounting  to  £272,000,  which  includes  the  £25,000 
allocated  during  the  past  half-year. 

The   following  statement   shows  the   profits   since 

1913:  — 

Profits   of  the  Queensland  National  Bank. 

Private 


t  June  30. 


Among  the  assets,  cash,  notes  &c.,  are  about 
£1,000,000  higher  at  £4,412,458,  Government  stocks 
are  up  from  £460,200  to  £535,200.  Money  at  caU  is 
about  £60,000  liigher.  Bills  discounted  and  advances 
are  rather  lower  at  £7,143,398,  but  bills  in  transitu 
are  up  from  £911,482  to  £1,404,705.  The  total  assets 
amount  to  £13,961,014,  and  as  showing  more  parti- 
cularly the  Bank's  position,    it  may  be  stated  tha*, 

excluding  Interminable  Inscribed  Deposit  stock  and 
capital  account,  the  liquid  assets  are  equal  to  54.44% 
of  the  whole  of  the  Bank's  liabilities. 

Liabilities  to  the  public  on  June  30,  1919,  were 
£9,881,585,  against  which  assets  were  held  in  tihe 
following  proportions:— Cash,  &c.,  and  notes,  44.6%; 
call  money,  1.0%  ;  investments,  5.4%  ;  bills  discountfid, 

72.3%  ;  and  bills  remitted  and  in  transit,  14.2%. 


ROYAL  BANK  OF  AUSTRALIA. 


Head  Office:    Melbourne,  Victoria. 

Capital — 

Avlhorhed,  "SOO  000  Shares  of  £4  eacli 
Subscribed,  350,000  Shares  of  £4  each 
Paid  up 
Price,  2.3s.  6d.  Dividend,  8%.  Yield., 


£2,400,000.' 

1,400,000 

456,866 

£7  Is.  Od.'^ 


Yr.to 

Dec.  31 

1919t 

1918 

1917 

1916 

1915 

1914 

1913 


Gross 
Profit. 

£ 
140.781 
280.016 
258,546 
265,457 
237,611 
226,720 
216,089 


Expenses. 
£ 

86,387 
173,025 
164,490 
152,601 
136,329 
126,526 
117,960 


, Div. , 

Amt.    Rate. 

£ 
29,144 
24,000 


Depositors' 
Eepayment  EKerve 


/o 
10« 
5 
NU 
Nil 
Nil 
Nil 
Nil 


Fond. 
£ 

51,506 
104,066 
80,356 
80,282 
76,194 
74,129 


Fund. 

£  . 

25,000 

25,000 

22,000 
22,000 
24,000 
24,000 


Net 
Profit. 

£ 

64,394 

107,021 

104,056 

102,866 

102,283 

100,194 

98,129 

At  rate  of  June  JO  (half-year). 

Steps  are  now  being  taken  to  increase  the  capital 
of  the  Bank  by  the  issue  of  new  shares,  but  pend- 
ing the  completion  of  the  necessary  formalities  the 
directors  ha,ve  decided  to  call  up  the  uncalled  capital 
of  £2  per  share,  which  will  make  the  paid-up  capital 
of  the  Bank  £800,000.  A  call  of  £2  per  share  has 
been  made,  payable  by  instalments  of  10s.  per  share 
on  June  16,  September  15,  December  15,  1919,  and 
March  15,  1920.  Shareholders  may,  on  any  of  these 
dates,  pay  one  or  more  instalments  in  advance,  and 
participate  to  the  extent  so  paid  in  subsequent  divi- 
dends The  capital  paid  up  stood  in  the  balance  sheet 
Tor  thel  half-year  ended  June  30,  1919,  £691,850. 
Eeser^-e  fund  stood  at  £247,000,  profit  and  loss 
balance  £48,909,  and  Interminable  Inscribed  Deposit 
stock  £3.091,669. 

The  figures  in  the  June  acount  reveal  satisfactory 
progress.  °  Bills  payable  are  nearly  double  at 
£806,580,  while  total  deposits  are  up  from 
£8,099,744  to  £9,075,008,  the  increase  being  in  the 
Gcvernment  deposits. 


This   mstitution,  which  ranks  among  the  smaller  ol: 
the  Australian  banks,  was  established  m  1888,  witt 
head  office  at  Melbourne,  Victoria.     Beyond  a  branct 
m  London  it  has  ten  branches  in  Australia.     In  ou' 
1918  issue  we  mentioned  that  the  authorised  capita 
was  £2,400,000,   in  £4   shares,    and    the    subscribe( 
capital  was  £1,200,000,  of  which  £300,000,  or  £1  pe 
share,  had  been  paid  up,  leaving  a  further  habiM; 
per  share  of  £3  callable.     Shortly  after  the  Bank  wa 
launched    the    great    Australian    financial    cataclysi 
overtook  the  community,    when    many    banks    wer 
wrecked.     The  Eoyal,  ho^^ever,  managed  to  weatt 
the  storm;  but  it  meant  that  it  practically  had  to  sta 
business  afresh.     From  that  time-about  a  quarter 
a  century  ago-its  record  has,  however,  been  one 
steady   progress,   deposits  having   increased  nmefol 
advances  nSre  than  fourfold,  and  ^q-d  f ssets  mo. 
than  tenfold;  while  the  reserve  ^^f  ^  ^uil    up  almo 
entirely  from  surplus  profits,  stands  at  f  lO.OOO'  "' 
forms  a  bulwark  against  the  liability  on  the  shares. 
Durina  the  War  the  expansion  which  continuea 
take  place'in  the  Bank's  business  made  an  enlargeme 
of  the  capital  both  advisable  and  necessary.     As  so 
as  the  restrictions  under  the  War  Pr-autions  Ra- 
tions were  relaxed,  therefore,  ^^  directo  s  took  t 
eariiest  opportunity  of  appeahng  to  the  shaieho^de.^ 
subscribe  for  50,000  new  shares  of_  £4  each,  fulb'  P- 
and  at  tlie  last  general  meeting  in  Apn     it  was 
ported  that  the  issue  had  been  taken  up  promp 
applications  being  largely  m  excess  ««  ^^  e  f  SiVut 
shares  available.     Out  of  the  £200,000     ue    tue 
balance  sheet  showed  £156,866  as  having  been  re-^ 
to  March  31,  1919,  which  brings  the  paid-up  capi 
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Liabilities  and 

Assets  of  The  R(yyal  Bank  of  Australia,  Limited. 

LIABILI- 
TIES. 

Mu.  31 

1919... 

Capital      Reserve     Capital  and 
Paid  up.      Fond.        ^Beierre.-^ 

Oircol 

a-             Bills  in 

Deposits,  4c. ^ 

Accept-       Due  to  Other    Profit 

Totol 

^tion. 

,-Circulat'n.- 

^    Govt;.       Other.        , — Total — s 

. — ancej. —      .-Bants.^— Balance.^ 

liabilities. 

£                  £               ' 
456,S66     ^10.000       7fir 

£          %• 
.S66    15-5 

£ 

S..'i97 

%•        £          %• 
-  -      oS2,90.'i   7-7 

£               £                 f         %• 
,2.17.755     2,293.2.'<9  .-..i.il.041    71 -S 

£         %•      £ 

22l.4'..7     4.5 

%•       £        %• 
--     35,312     -7 

£ 

4,961,4S1 

1918... 

SOO.OOO      380.000     580,000    «•« 

872 

—      270,756   8-6 

662,119     2,371,294  3.933,513    89-7 

383.461    9-1        _ 

—    33,718      1 

4,208,319 

1917... 

300,000      260,000       5«0,000    14-4 

880 

—       250,770    8-5 

611,154     2,060,091  2,671,245    88*8 

360,093    9-2  11.S13 

•3     30,136     •« 

3,884.967 

1916... 

300,000      245,000      545,000    151 

891 

—       143,182     4-0 

531,673     2,026,811    2,.558,4S9    71-2 

204,516    7-4  5I,0<2 

IS    27,402      -8 

3,694,162 

1915... 

300,000     232,500      532 

300    15-9 

961 

—       255,061     7*7 

503,271     1.776,037  2,379,308  88*4 

231,924     7-0     4,778 

1     27,161     •» 

3,335,293 

19U... 

300,000     200,000      500,000    14-1 

1,103- 

53,602     1'6 

482,682     1,842,608   2,325,290  85-4 

010,730    18-0       720 

—     29,105     -9 

3,555,610 

1910... 

300,000      123.500     422 

500    1S-9 

15,877 

■S        95,630    3-S 

416,360     1,127,632   1,543,892    57-9 

561,634    21-1       633 

—    23,118      -9 

2,663,404 

ASSETS 
Mar.  31 

Coin,  Not«s, 

Bills  and 

Dae  Erom  Other  Bills  Discounted 

Liability  for 

Bank 

Total 

/-and  Cash.-^ 

^InTestmoots.^ 

/-Remittance.— V 

/-Acceptances.-^    /- 

-Premises,  ic— , 

Assets. 

-  ^  .    "''»' 

e 

%• 

£          %• 

£       %•               £        %• 

£        %• 

£        %• 
116,66u    2-3 

£ 

1919 

772,160     15-6 

117,109 

2-4 

43,S,2Si;      9-2 

9.275      -2         3,263,491    «S-8 

224.197      4-5 

4,961.481 

1918 

936,820    M-T 

230,720 

5-5 

354,241      S'4 

16,140     -4         2,189,227    52-0 

333,461      9-t 

77,700    1-9 

4,208,319 

1917 

845,789    21-8 

138,140 

3-6 

490,403    12-7 

3.569      -1          1,963,433    SrS 

360,093      9-2 

33.470    2-1 

3,384,957 

1916 

750,680  20-9 

166,933 

4-7 

253,340      7-2 

2,949      -1         2,063,634     S7-4 

264,516      7-4 

,15,0.5')    2-3 

3,594,182 

191.1 

859,103    25-8 

69,955 

21 

421,251    12« 

27,146     -8        1,635,412    49-7 

234,92 1      7-0 

67,500    2-0 

3,335,293 

19U 

792,671    22-3 

73,669 

20 

377,677    10-8 

17,216      -5         1,590,632    44-8 

64o,7;;(j    18-0 

62,96.5    1-8 

3,555,610 

1910 

401,818    1S-1 

39,033 

1-4 

343,638    12-9 

20,194      -8         1,232,904    48-3 

561,681    21-1 

64,088    2-4 

2,663,404 

•  Per  cent,  ol  Total  Li  abilities  or  Assets 

to  i;456.866.  Of  the  otJier  items  in  the  balance  sheet 
calling  for  notice,  bills  in  circulation  show  an  increase 
of  £106,147,  due  to  the  increased  importation  of  goods 
from  foreign  countries,  which  are  settled  for  by  the 
Bank's  acceptances  under  docuinentaiy  letters  of  credit. 
Deposits  from  the  public  exhibit  little  change,  but  a 
considerable  increase  has  taken  place  in  Government 
deposits,  mostly  in  connection  with  War  Lcjun  finance. 
Total  deposits  stand  at  £3,551,044,  against  £2,933,513 
a  year  ago.  On  the  other  side  of  the  balance  sheet  it 
will  be  noticed  that  the  Bank's  cash  and  liquid  assets 
have  increased  considerably.  Coin,  notes,  and  cash 
are  lower,  but  bills  and  remittances,  bills  discounted, 
and  advances  are  all  higher,  while  the  total  assets  have 
risen  from  £4.208,319  to  £4,961,481.  Liabilities  to 
the  public  in  March  1919  were  £4,159,303,  against 
which  assets  were  held  in  the  following  proportions  :  — 
Coin,  notes,  cash,  &c.,  IS. 5%;  investments,  2.8%; 
bills  and  remittances,  11%;  and  liills  discounted. 
78.4%. 

Gross  profit  is  some  £16,000  up,  and  although  ex- 
penses have  risen  from  £43.298  to  £.50,776,  the  net 


inside  and  outside  the  Dominion,  and  as  it  was 
felt  the  institution  was  national  in  its  scope,  rather 
than  local  or  provincial,  the  present  title  was  adopted. 
Later,  two  banking  businesses  in  Cuba  were  pur- 
chased, and  in  1907  the  headquarters  were  transferred 
from  Halifax  to  Montreal.  In  1910  the  business  of 
the  Union  Bank  of  Hahfax  was  purchased,  followetl  in 
1912  by  the  acquisition  of  the  Tradere'  Bank  of  Canada, 
and  still  later  by  the  puix-hase  of  the  Bank  of  British 
Honduras.  In  1907  the  Eoyal  acquired  the  Quebec 
Bank,  while  interests  associated  with  the  Royal  were 
understood  to  have  secured  control  of  the  Merchants' 
National  Bank  of  New  York  during  the  summer  of 
1917.  In  1918  a  fmiher  acquisition  was  made  by  the 
Royal  through  purchase  of  the  business  of  the 
Northern  Crown  Bank,  which  gave  the  Royal  Bank 
96  branches  and  2  sub-branches  in  Ontario  and  the 
four  Western  branches. 

Some  idea  of  the  wide  scope  of  the  operations  of 
the  Eoyal  Bank  may  be  obtained  from  the  fact  that  it 
possesses  503  branches  in  Canada  and  Newfoundland 
and  38  branches  in  Cuba,  Porto  Eico,  the  Dominican 


profit  shows  the  satisfactory  increase  of  £8,000.     The  '  Republic,  Costa  Rica  and  Venezuela.  '  Further,  it  has 

flivinend  i«  nf  iha  cam^  i.<^f/i  oc  f/^*.  4-1,/^  ^r^^i  « — .._  '   1  ?t  Kmn^.tioc  in  fli*-,  "R.^f,*/.!.  \AT^/.*^  r.,/]: —    -.; :_  /~. i_-.T 


dividend  is  at  the  same  rate  as  for  the  past  seven  vears, 
^":,  ;  special  allocations  lake  £20,000.  and  the  balance 
carried  forward  is  £11,594  more  at  £13,312.  The  net 
|.i-ofit  of  £.55.594  was  equal  to  12.1%  upon  the  paid-up 
ipital,  to  7.2%  upon  the  combined  capital  and  resei-^-e, 
wid  to  1.1%  upon  the  total  working  resources,  and  for 
the  seventh  consecutive  year  the  dividend  paid  was  8% . 

Prfjfits  of  thr  Bnyal  Bank  of  Australia. 

Groii      Eipi-nses       Net     /-Dividend ,     Spec  al     Carried 

Profit,    and  Taxes.    Profit.   Amount.  Rate.  Allotn'e.  Forward. 


Tear  to 
Mwch  31 


1919 
1918 
1917 
1916 
1916 
1914 


£ 

106,370 
90,860 
81,848 
72,308 
70,475 
73,339 


£ 

50,776 
43,298 
40,094 
35,567 
30,979 
27,633 


£ 

53,.594 
47,562 
41,754 
36,741 
39,496 
45.706 


£ 

24,000 
24,000 
24.000 
24,000 
24,000 
24,000 


£ 

20,000 
30,000 
17,600 

12,500 
15,000 
30.n00 


£ 

l.'.,3!2 
1.718 
8,168 
7,902 
7,661 
7,165 


ROYAL  BANK  OF  CANADA. 

Head  Office:   Montreal,   Quebec 
London  Office:  2  Bank  Buildings,  Princes  St.,  E.G.  2. 
Capital— 

Authorised         Si.J,OOO,0O() 

'•^Ascribed         14,0«)0,000 

P''*<i  ftp  14,000,000 

Price  of  Share,  §218].     Dividend,  12%.      Yield,  £5  lU.  ld.%. 

Thk  Eoyal  Bank  of  Canada  has  probably  extended  its 
field  of  operations  over  a  wider  area  than  have  any  of 
the  other  Canadian  chartered  banks  and  has  become 
an  institution  of  international  importance.  As  at 
present  formed  it  is  an  amalgamation  of  several  smaller 
banks.  The  business  was  registered  in  1864  and  was 
incorporated  in  1869,  when  a  copartnership  institution 
called  the  INIerchants'  Bank  was  established  at  Hahfax. 
The  authorised  capital  at  that  time  was  $1,000,000  and 


13  branches  in  the  British  West  Indies,  nine  in  Central 
and  South  America,  one  in  Vladivostok  (Siberia),  one 
in  Paris,  an  office  in  Barcelona  (Spain),  one  in  New 
lork.  and  one  in  London.  The  development  of  the 
Bank,  partly  as  a  result  of  the  various  acquisitions 
referre<l  to,  partly  tlu-ough  the  opening  of  new- 
branches,  and  partly  thi-ough  the  normal  growth  of 
business,  has  been  rapid.  In  1900  the  total  assets 
were  under  $18,000,000,  and  bv  1910  thev  amounted 
to  $92,510,347,  while  on  November  30,'l918,  thev 
had  increased  to  $427,512,983.  The  latter  figures 
compare  with  $335,574,186  in  1917,  but  a  portion  of 
the  increase  for  last  year  arises  from  the  purchase 
of  the  assets  of  the  Northern  Crown  Bank. 

The  balance  sheet  to  December  31,  1918,  pre- 
sented at  the  fiftieth  annual  meeting,  held  in  January 
last,  is  the  best  that  has  so  far  been  put  before  share- 
holdeis  of  the  Bank.  Total  deposits  are  $341,591,71.s. 
the  growth  for  the  year  being  approximately 
$80,000,000.  The  relatively  large  increase  in  free 
deposits,  as  compared  with  interest-bearing  deposits, 
is  due  to  the  transfer  of  funds  to  the  Dominion 
Govemment  during  the  month  of  November  on 
account  of  payments  on  the  last  Victory  Loan  in 
Cana4Ja.  There  were  heavy  withdrawals  fiom  the 
savings  department  in  connection  with  previous 
Vietoi-}  Loan  issues,  but  the  decrease  in  interest- 
bearing  deposits  was  temporary,  and  it  is  expected  that 
the  withdrawals  in  connection -with  the  Loan  will  be 
made  up  in  due  course. 

It  is  interesting  to  note  that  subscriptions  to  the 
last  Victon-  Loan  made  through  the  Bank  aggregated 
$104,-507,400,  of  which  amount  $14,774,564  was  due 
to  conversions. 

The  expansion  in  the  note  circulation   continues. 


o^\  It        T^f"^  $000,000.     For  the  first  quarter  .ue  e.xpansion  in  tne  note  circulation   continues, 

Z.Z  5^''*'"T  ot  Its  existence  the  Bank  confined  its  }  the  increase  for  the  year  being  ovei-  $11,000  000  The 
Eetrit  b/  r^^' J'^'^'n^:  ^-  l^O^-'^^*-'  -  ^^-lation  on  December  31  'last  ias 
now  ever,    it    had    extended    beyond    this    area    both  .  $39,.380,976,  and  the  excess  is  covered  by  tie  deposit 
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Liabilities  and  Assets  of  The  Royal  Bank  of  Canada. 


LIABILITIES. 

Oapital 
Pa  id   up. 
Not.  .W         I 
1918     14.000.000 
V>U  ..12, 111,700 
191!  ..I-.',  II  1,111 
1915...11,'>60,n00 
1914  ..1I..W1.OII0 
1913  ..11.660.000 
1910  h     6,200,000 


Rest. 
% 

16  101  ono 

ll.  00.000 
12,560.000 

12,5BlJ,i)iHJ 

12  .ii'.O.nOO 

12,560.000 

7,000,000 


Oapital   and 
/— Reierve.^ 
I  %• 

29.000.11110  6"8 
2  :,9I  l,7')0  a*> 
24,6 ;  1,000  !•; 
24,120,0110  12-1 
21,1311.11111  13-« 
24.120,000  13-« 
13,200,000  14-3 


Notes  in 
,--CircalatioQ.— ^ 
I  % 

3:>,3SO,97G     9'2 
■J-!,l.  1.151     8-« 
18,US,i-i'    7-1 
14,224,S63     7-2 


Deposits, 

. &o. — > 

'  »  %• 

341, 591, 7H  79-9 
3 '.7,5  70,04!  79'7 
2  lil,;27,5St  i  7M 
15l,^76,32j  73'1 


13.5115.3)5 
13,176.635 
6,923,890 


76 
7-3 
6-4 


Bills 
-Payable. 

t 

316,058 

297.4  15 

473,3  12 

323,074 

13i;.O.i5.13>;  75'9     744.390 

138,181,089  76-9    990,900 

73,319,608  78'1         — 


Accept- 
-^         /— aQces.— ^ 

%•     I      %' 

•1   10,162,630    2-4 
•I     5,510,:ill  1-7 


1 
•2 
•4 
•5 


452,677  -2 

105,!il7  1 

1,481,713  -I 

361,107  -2 


Dae  to  other 

t Baals.  — . 

»  %• 

6,095,721  1-4 
6,166,597  1-8 
8,147,67i;  3-2 
3,518,,U2  1-8 

2,536,701  1-4 

2,055,136     -9 

647,618     -8 


Undivided 
^Proflts." 


t 

9ii5.SS0 

938,961 
1,-.'1K.967 
1,030,1'.'6 

960,862 
1,361,919 

417,331 


ASSETS. 

C^-.h,  Notes, 

. &c. , 

Not.  30  t  %• 

1918  72,837.579  W) 
1917. ..64,955,844  IS'4 
1916...46,  184,1.56  la*! 
1915...38,498,090  19-4 
1914. ..33,961, 546  19-0 
1913...23,609.337  15-9 
1910r  16,888,089   18-3 


Depo^'t  wit  I 
Central  '^oid 

lte.erve,-^  ,.— Investments.— ^ 
%• 
8I,S0>,277  li-J 
56.6  <6.  .■47  16-9 
3  1,5  16,06-i  12-9 
18,629,041  9-4 
U.'iill.372  9-4 
17,774,153  9-9 
10,322,031    11-2 


$  %• 

36,000,000  6i 
16.'liW.000  4-8 
6.500,1100  2-6 
3.000,000  1-5 
2,000,000,  M 
2,000,000  1-1 


Oali  and 

,.— Short  Loans.-^ 

»  %• 

31,H1,673        8-1 

26.614.-I24      7'9 

33,  48,  i>3    12'8 

1S,!I52,460       9-1 

14,654.905      8-2 

19.819,690    11'9 

7,178,576      7*8 


•  Per  cent,  of  Total  Liabilities  or  Assets, 

in  the  Central  Gold  Resei-ve— $26,000,000.  Amounts 
due  to  other  banks  have  decreased  from  $16,166,597 
to  $6,095,721,  and  undivided  profits  are  up  from 
$958,961  to  $965,961.  Acceptances  stand  at 
$10.162.6.30,  as  compared  with  $5,510,311  on  Decem- 
ber 31,  ]917. 

The  liquid  position  of  the  Bank  is  more  favourable 
than  it  was  in  1917,  the  percentage  of  liquid  assets  to 
liabilities  to  the  public  having  increased  from  53.9% 
to  56.59%. 

From  the  standpoint  of  cash  reserves  the  Bank 
is  also  stronger,  the  percentage  of  cash  to  liabilities  to 
the  public  being  17.13%,  as  against  16.36%  in  the 
previous  year.  , 

On  the  assets  side  of  the  balance  sheet,  cash, 
notes,  &c.,  are  up  to  $72,837,579,  against 
$54,9.55,844  in  1917  and  $28,609,337  in  1913.  In- 
vestments have  risen  to  $81,305,277,  an  increase  of 
$24,619,030.  The  additional  investments  are  chiefly 
in  securities  of  the  Imperial  Government  and  Canadian 
Government,  issued  for  w;ir  pui"poses.  Call  and  short 
loans  M-e  about  $8,000,000  higher  at  $34,441,673. 
Loans,  discounts,  &c.,  are  at  the  record  figure  of 
$185,876,253.  The  substantial  expansion  indicates 
that  the  Bank  is  doing  its  share  in  providing  for  the 
commercial  requirements  of  the  CQuntry. 

Liabilities  to  the  public  on  November  30,  1918, 
were  $397,547,103,  against  which  assets  were  held 
in  the  following  proportions: — Cash,  notes,  &c..  and 
deposit  in  the  Central  Gold  Eeserve,  24.8%  ;  money 
at  call  and  short  notice,  8.7%  ;  sums  due  by  other 
banks,  2.6%  ;  investments,  20.4%  ;  and  loans  and  dis- 
counts represented  46.7%  of  liabilities  to  the  public. 

The  substantial  growth  in  the  Bank's  assets  has 
resulted  in  a  pronounced  increase  in  earnings.  Net 
profits  for  the  year  were  $2,809,846,  being  10.19% 
on  the  combined  capital  and  reserve,  as  compared 
with  $2,327,979,  or  8,82%,  on  capital  and  reserve  in 
the  previous  year.  The  mai'ked  growth  in  the  Bank's 
genei'al  business  is  due  to  activities  in  all  branches 
of  trade  and  increased  value  of  agricultural  production. 
The  shown  net  profit  for  the  past  year,  $2,809,846, 
was  equal  to  20.1%  upon  the  paid-up  capital,  to  10,19% 
upon  the  combined  capital  and  reserve,  and  to  ,7% 
upon  the  total  working  resources. 


Liability 

Sams  Due  by  for  Acoept- 

.. — other  Bauks^  , ances, > 

»          %•  »          %* 

10,397,559    2-4  ln,16-',630  2*4 

10,931,207   3-2  5,510,311  VI 

5,il;i3,J67   l-a  45-',677     '2 

5,236,871    2-7  105,817    "5 

3,14S,S.54    1-8  1,481.718     -8 

3.604,613    a-0  361,107     -2 

2,527,976    f?  —         — 


Loans, 
^— DIsoounta,  (to.-. 

«  %• 

185,876,253  43-5 
158,501,4.5  47-2 
137,l.i8,039  6)'2 
10S,799,003  £4  9 
101.3J4,479  56-5 
101,294,653  67-3 
63,717,690    58-0 


Bank 
,  ^Premiae3.-> 
»  % 

6,4'.'2,012  Vi 
6,^71,329  1-9 
5,138,3;i8  2'1 
6,077,836  2-5 
5,8'il,180  3-2 
4,783,229  2-6 
1,876,986    2-0 


Total 
Liabilitie*. 
t 

427,512,985 
336,'74.187 
26.l,-'61,427 
li)S,299,123 
179,404,054 
180,346,784 
93,610,347 

Total 
Assets. 
•  I 

427,513,9(18 
333,674,187 
25.3,361.427 
1<.18,291I,133 
179,404,054 
180,346,786 
92,610,317 


t  Dec.  31. 


Tear  to 
Nov.  30 
1918      ... 

Net 
Profit. 

t 
...     2,809,846 

r--  Dividend. , 

Amonnt.       Rate. 
»              % 

1,614,701          Vl 

Oairied 

Forward. 

t 

535.757 

1917      ... 

2,327,980 

1,649,404        12 

881,265 

1916       ... 

9,lll.:t08 

l,n7,207         12 

863,346 

1916       ... 

1,905,577 

1,387,200         12 

676,472 

1914       ... 

1,886,142 

1,387,200         12 

614,062 

1913      ... 

3,142,100 

1,387,200        12 

1.015,119 

A  word  remains  to  be  said  about  the  Eoyal  Bank  of 
Canada  in  Cuba.  It  has  now  had  20  years'  experience 
of  banking  there  and  in  the  West  Indies  and  Central 
America.  During  this  period  losses  have  been  infini- 
tesimal— much  under  the  peix^entage  incurred  in 
Canada,  because  the  business  represents  chiefly  the 
movement  of  staples,  accommodation  paper  being  in- 
considerable. That  Canada's  trade  has  benefited  by 
the  branches   there  is   shown  by  the  numerous  busi- 


ness inquiries  received.  At  the  same  time,  it  cannot 
be  said  that  the  Eoyal  Bank  has  neglected  home  in- 
terests, since  the  number  of  its  branches  in  Canada 
exceeds  that  of  any  other  bank.  "With  a  view  to  the 
extension  of  Canada's  foreign  trade,  and  encouraged 
by  the  past  su'ccess  of  the  Bank  in  this  .field  of  bank- 
ing, it  has  been  decided,  after  long  considera- 
tion and  careful  study  of  the  situation,  to  open  three 
branches  in  South  America — at  Eio  de  Janeiro,  Brazil ; 
Uruguay;  and  Buenos  Ayres,  Argentina. 

In  this  connection  it  is  of  intei'eet  to  recall  the 
remarks  of  the  Chairman  at  the  general  meeting  held 
in  .January  last.     He  said  : — • 

"  The  extension  of  Canada's  export  trade  is  vital  to 
her  connnercial  self-presei'vation  and  future  economic 
welfare.  Only  by  creatmg  a  large  favourable  balance 
of  trade  can  we  hope  to  meet  the  interest  of  our 
foreign  debt.  A  great  opportunity  lies  in  the  speedy 
development  of  all  the  possibilities  of  our  live-stock 
industry,  which  during  the  past  five  years  has  experi- 
enced a  phenomenal  growth.  It  is  capable  of  far 
greater  expansion,  and  as  the  world's  production  of 
animal  foodstuffs  will  not  be  equal  to  the  demand  for 
many  ^-ears  to  come,  high  prices  and  good  markets  are 
assured.  A  special  Trade  and  Commerce  Committee  has 
been  sent  to  London,  with  a  A'iew  to  securing  special 
business  from  the  Allies  during  the  period  of  recon- 
struction, which  would  mean  genuine  prosperity  for 
several  year's,  but  beyond  this  we  need  to  promote 
permanent  trade  relations  with  South  America,  the 
Orient,  and  other  portions  of  the  Empire.  Other 
countries  are  making  great  preparations  to  exploit 
these  fields,  and  there  is  no  reason  why  Canada  should 
not  play  an  important  part  in  the  competition.  Our 
manufacturers  demonstrated  their  technical  skill  and 
efficiency  in  producing  munitions  and  other  com- 
modities during  the  War  at  a  lower  cost  than  the 
United  States.  We  possess  an  important  advantage  in 
our  cheap  lumber  and  paper.  The  vigorous  shipbuild- 
ing policy  of  the  Government  will  provide  in  the  course 
of  the  next  eighteen  months  45  vessels  of  a  total 
dead-weight  tonnage  of  246,000,  and  thus  afford  direct 
communication  with  foreign  countries.  Of  our  large 
imports  of  ti'opicul  products  from  the  West  Indies  and 
South  America  only  about  one-fifth  reaches  us 
directly.  Fouf-fifths-are  discharged  at  United  States 
ports  for  transhipment  to  Canada,  and  the  steamers 
which  bring  them  are  laden  on  the  return  voyage  with 
.\merican  goods. 

"  The  Canadian  banks  can  effectively  aid  our  export 
trade  by  establishing  branches  in  foreign  countries, 
and  supplying  information  to  the  Canadian  exporter 
to  enable  him  to  judge  of  trading  possibilities,  such 
information  to  include  statistics  relative  to  the  demand 
for  our  manufactured  and  raw  products,  methods_  of 
transacting  business,  rules  and  regulations  to  which 
business  interests  must  confonn,  and  the  standing  arid 
credit  of  business  houses.  British  banks  exist  in 
almost  every  foreign  country,  and  have  proved  a. 
powerful  factor  in  the  development  of  Great  Britain's 
world-wide  trade." 
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THE 


Sumitomo  Bank^  Limited, 

OSAKA,    JAPAN. 

ESTABLISHKD    igiZ. 

(Successors  to  the  Sumitomo  Bank.) 


Capital    -       -       -  Yen  30,000,000.00 

Paid-up  Capital     -  Yen  26,250,000.00 

Reserve  Fund        -  Yen  5,250,000.00 

Deposits(30 June,  1919)  Yen  300,000,000.00 


[ 


BARON  K.  SUMITOMO,  President. 

K.  YUKAWA,  Esq.,  Managing  Director. 

T.  KANOH,  Esq., 

S.  YOSHIDA,  Esq., 

N.  YATSUSHIRO,  Esq.,   „ 


Home  Braachss. — Tokyo,  Yokohama.  Nigoya.  Kyoto, 
Kobe,  Hyogo,  Onomichi,  Niiliama.  Kure,  Hiroshima.  Yanai, 
Shimonoseki.  Moji.  Wakamatsii,  Hakata,  Kurume  and  Kokura. 

Foreign  Branches. — Shanshai,  Hankow,  Bombay,  London, 
New  York  (.\gency).  Sin  Francisco,  Seattle,  and  Honolulu 
^Agency). 

London  Bankers. — Llovds  Bank  Limited. 


Correspondents  in  all  important  places  at  Home  and  Abroad. 

The  Bank  buys,  sells  and  receives  for  collection  [)rafts  and 
Telegraphic  Transfers ;  issues  Commercial  and  Travellers' 
Letters  of  Credit  available  in  all  important  parts  of  tlie  world, 
besides  doing  general  Banking  Business. 


LONDON   OFFICE  : 

87,  GRACECHURCH  STREET,  E.C.3. 


Telepliono  :  Avenue  :i  l-* 


K     OHDAIRA.   Manager. 


THE  DAI-ICHI  GINKO  Limited 

(FORMERLY  THE   FIRST   NATIONAL   BANK) 

Established  1873. 


SUBSCRIBED  CAPITAL  • 
PAID-UP  CAPITAL  ^ 
RESERVE  FUND       -    "^ 


Yen  22,700,000 
Yen  20,550,000 
Yen  16,200,000 


President  : 

YUNOSUKE  SAS.\KI,  Esq. 

Directors : 

\.  SASAKI,  Esq.,  Chairmaa.  PRINCE  Y.  TOKUGAW.A. 

Karon  H.   MITSUI.  '■    ~ - 


T.  KUMAG.-M,  Esy. 
V.  KUSAKA,  Esq. 
S.  SASAKI,  Esq. 


G.  TANAKA,  Esq. 
K.  ISHII,  Esq. 
K.  SAIONJl,  Esq. 


Adviser  : 
Baron  E.  SHIBUSAWA. 

Head  Office : 

No.  I  KABUTOCHO,    NIHONBASHIKU,  TOKYO. 

Branches : 

Isccho  (Tokyo),  Shin  Osakacho  (Tokyo),  Fukagawa  (Tokyo).  Mjrii- 
Diiuchi  (Tokyo).  Yokohama,  Naaoya,  Yokkaichi,  Kyolo.  Ni.shijiii 
(Kyoto).  Gojo  (Kyoto I,  Fushimi.  Osjka,  N'ishiku  (Osaka),  Minaiuiku 
(Osaka),  Honmachi  (Osaka),  Kobe,  Hyogo,  Uiroshima,  Shimonojtki, 
Cnofu,  Moji,  Fukuoka,  Kumamoto,  Hakodate,  Otoru,  Sapporu. 
Seoul,  Fusan. 


London  &  New  York  Bankers: 


LONDON. 

London  County  Westmin>ter  & 
P.irrs  Bank,  Ltd. 

The  London  Joint  City  &  Mid- 
land I>.>nk,  Ltd. 

The  Yokohama  Specie  Bank,  Ltd. 


NEW    YORK. 

The  National  Cily  Bank  of  New 

York. 
The  National  Bank  of  Commerce 

in  New  York. 
The  Yokohama  Specie  Bank,  Ltd. 


Correspondence : 

The  Bank,  in  addition  to  its  own  Branches,  h.-is  numerous  Agencies  or 
Correspondents  in  the  principal  Cities  and  Towns  at  Home  and  Abroad. 


Current  Accounts  opened  on  the  usual  terms.  Deposits  for  Fixed 
Periods  received  at  rates  which  may  be  a^celtained  on  application 
Drafts  issued  and  Telegraphic  Transfer^  made.  Foreign  Exchange 
TOught  and  sold.  Commercial  and  t^ircular  Letters  of  Credit  issued. 
Bills,  Cheques  and  other  documents  collected.  Every  description  of 
General  Banking  Business  transacted. 


KANSALLIS-OSAKE-PANKKI 

(National  Joint  Stock  Bank) 

FINLAND. 


Established  in  i88g. 


Head  Office:  Helsingrfors  Helsinki). 

Branches  at  120  places  in  Finland. 

Capital  and  Reserves 

Fmk.  145,000,000 

Deposits  and  Current        k 
Accounts  (July  31,1919)       | 

Fmk.  905,000,000  j 

t 

EVERY     KIND     OF     BANKING    AND 
EXCHANGE  BUSINESS  TRANSACTED. 

Telegraphic  Address  :  Kansallispankki,  Helsingfors. 


The  eastern  BANK 

Hoaa   Office: 
4  CROSBY  SQUARE,  LONDON,  E.C.3. 


Subscribed  Capital 

Paid  up     

Reserve  Fund 

Reserve  Liability  of 

Shareholders 


£1,500,000 

£600,000 

£110,000 

£900,000 


BOARD    OF    DIRECTORS. 

The  Right  Hon.  LORD  BALFOUR  OF   BURLEIGH,  K.T 

(Chairman). 
Sir  EDWARD  SASSOON,  Bart. 
O.  BROMLEY-MARTIN,  Esq. 
EMILE  FRANCQUI.  Esq. 
J.  S.  HASKELL.  Esq. 
Sir  JAMES  LEIGH  WOOD,  K.B.E.,  C.B.,  O.M.G. 


Branches : 

AMARA,  BAGDAD,  BASRA,  BASRA  CITY,  BOMBAY, 
CALCUTTA,  HILLAH,  MO»UL. 


The  Bank  Issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  nagrotlates  and  collects  Bills 
of  Exchange,  and  transacts  Banking  and  Agency 
Business  In  connection  with  the  East. 

Deposits  are  received  for  1,  2  or  3  years  at  5 
per  cent,  per  annum,  an  i  for  shorter  periods  at  rates 
which  can  be  ascertained  on  application.  On  Current 
Accounts  Interest  is  allowed  at  2  per  cent,  per  annum 
on  the  minimum  monthly  balances. 

F.  H,  SUTTON,  Manager. 
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Liabilities  and  Assets  of  The  Russian  and  English  Bank. 


LIABILITIES 

Total  Capital  & 

Profit 

Total 

Capital. 

Reserve. 

, — ^Reserve.- — ^ 

^-Acceptances.^            ^ — Deposits,  &c. — , 

, Balance 

\ 

Liabilities. 

Dm.  31 

Rs. 

Rs. 

Rs.                %• 

Rs.            %•                 Rs.              %• 

Rs. 

%• 

Rs. 

1916 

I5,ooo,noo 

3,618,712 

18,618,712       19*0 

5,770,978        5-8            70,921,901        72-0 

3,109,643 

3« 

98,421,23* 

1915 

10,000,000 

1,728,638 

11,728,538       17-1 

1,683,619         2-3             63,584,428         78'0 

1,740,266 

2-6 

68,636,851 

1911 

10,000,000 

1,477,440 

11,477,440       27-7 

575,110         1-4             28,497,352         68-7 

921,148 

2-2 

41,471,060 

1913 

10,000,000 

823,260 

10,823,250       37-8 

260,764            -9             16,690,518         57-9 

986,961 

3-4 

28,650,483 

1912 

6,000,000 

— 

5,000,000      31-1 

180,139          1-1             10,069,744         62-9 

786,694 

4-9 

16,036,477 

ASSETS. 

Bills                     Lliibility  of  Customers 

Total 

, Oash. , 

^Investments.-^ 

r— Discounted-— ,      ^for  Acceptances.-N 

^UiscellaDeons.— . 

Assets. 

Dec.  31 

Rs.             %• 

Rs.            %• 

Rs.              %•                   Rs.            %• 

Rs. 

%■ 

Rs. 

1916 

9,791,094       10-0 

26,368,753       268 

56,281,006         67-2             5,770,978         5-8 

200,404 

■2 

98,421,234 

1915 



6,679,218         9-« 

7,934,238      IVS 

62,897,339         76-4             1,583,619         2-3 

62,437 

•1 

68,636,851 

1914 



3,726,947         9-0 

4,336,840      10-4 

32,801,546         79-1                676,110          1-4 

30,618 

•1 

41,471,051 

1913 



4,267,875      l«-9 

2,766,841        9-7 

21,339,194         74-4                250,764            '9 

25,819 

•1 

28,660,483 

1912 

2,491,163       15-5 

1,057,578        6-6 

12,282,548         76'6               180,139          1-1 

25,049 

•2 

16,036,477 

•  Per  cent,  oi  Total  Liabilities  or  Assets 


RUSSIAN  AND  ENGLISH  BANK. 

Head  Office :  Petrograd. 
London  Office:  31-33  Bishopsgate,  E.G.  2. 

Capital— 

Authorised,  Suhscrihed,  and  Paid  up,  60,000 

Shares,  Rbls.  250  each       Rbls.  1.5,000,000 

The  Russian  and  English  Bank  was  incorporated  under 
Russian  law  in  April  1910,  with  head  office  at  Petro- 
grad, and  with  an  office,  in  London.  Until  early  in 
1911  there  was  no  English  bank  in  Petrograd,  but  at 
that  time  Messrs.  Boulton  Brothers  and  Company,  of 
London,  opened  a  branch  there.  Subsequently  the 
firm  obtained  a  charter  from  the  Russian  Imperial 
Government  to  create  a  joint-stock  bank,  this  being 
only  the  second  charter  granted  for  such  a  purpose 
during  -40  years. 

The  original  capital  was  Rbls.  -5,000,000  ('£528,041) 
in  20,000  fully-paid  shares  of  Rbls.  250  each.  Of 
the  total,  Rbls.  2,264,000  was  subscribed  in  Russia, 
and  the  rem.ainder  in  Great  Britain  by  the  Imperial 
and  Foreign  Corporation,  Limited,  established  for  this 
purpose,  as  well  as  to  caiTy  on  general  financial  busi- 
ness lying  outside  the  ordinary  scope  of  banking.  In 
191;^  the  authorised  capital  was  increased  to  Rbls. 
10,000,000,  and  in  1916  to  Rbls.  20,000,000.  The 
issued  capital  at  the  end  of  1915  was  Rbls.  10,000,000 
in  40,000  fully-paid  shares,  but  in,  December  1916  it 
was  increased  by  Rbls.  5,000,000  through  the  issue 
of  a  further  20,000  fully-paid  shares  at  Rbls.  305.75. 
The  premium  on  the  new  shares  was  added  to  reserve 
fund,  which,  with  the  appropriation  of  Rbls.  1,400,000 
from  the  profit  of  1916,  r&ised  that  fund  to  Rbls. 
5,018,712  (£531,080).  During  1917  the  Bank  had 
only  three  offices  open,  two  in  Petrograd  and  one  in 
London ;  but  it  is  believed  to  be  awaiting  its  opportunity 
to  open  brandies  in  Petrograd,  Moscow,  Vladivostock, 
and  at  other  centres.  Owing  to  the  disturbed  con- 
ditions in  Russia  no  accounts  are  available  lat«r  than 
those  for  1916,  for  which  year-  the  dividend  paid  >vas 
12%. 

Net  Carried 

Profit.  ^Bividend.— ^  Reserve.  Forward. 

Rs.  Rs.        %  Rs.           Rb. 

2,596,836  1,200,000     12  1,400,000  10,000 

1,496,376  800,000       8  700,000  13,114 

996,090  600,000       6  400,000  16,738, 

861,931  452,000       7  412,750  20,648 

723,667  300,000      6  400,000  23,667 
*  For  period  from  November  16,  1911. 

At  the  recent  meeting  of  the  Imperial  and  Foreign 
Finance  Corporation  the  Chairman  said  that  the  Com- 
pany's two  main  assets  in  Russia  were  its  holding  in 
the  Russian  and  EngHsh  Bank  and  in  the,  Russian 
Trust  and  Finance  Company,  Limited.  "  Although," 
he  said,  "  owing  to  the  swiftly  changing  situation,  it  is 
difficidt  vo  express  an  opinion,  we  certainly  look  for 
better  times,  and  we  are  not  prepared  now  to  regard 
the  situation  as  involving  the  Corporation  in  any  large 
permanent  loss.  Great  patience  may  have  to  be  exer- 
cised, but  our  interests,  particularly  our  interests  in 
the  Bank,  are  in  solid  institutions  which  were  making 
great  progress  before  this  trouble  arose,  and  we  have 
reason  to  Relieve  that  even  at  the  present  time  certain 
of  our  subsidiary  interests  have  become  freed  from  the 
blight  of  Bolshevism. " 


Year 

Gross 

ended 

Profit. 

Expenses. 

Dec.  31 

Rs. 

Rs. 

1916... 

4,701,106 

2,104,220 

1915... 

2,261,269 

764,883 

1914... 

1,836,096 

840,006 

1913... 

1,319,463 

457,531 

1912° 

1,124,871 

401,204 

STANDARD  BANK  OF  SOUTH  AFRICA. 

Head  Office :  10  Clement's  Lane,  Lombard  Street, 
London,  E.G.  4. 

Capital — 

Authorised        ■■     £10,000,000 

,§H6.sm6et/,  .31 2,.5(10  Shares,  £20  each  ...        6,25(  ,000 

Pai<?  )(.p,  £5  per  Share  1,562,500 

Price  oj  Share,  £14.     Dividend,  16i%.    Yield,  £5  Us.  lOd.%. 

The  Standard  Bank  of  South  Africa  was  established 
'in  1862.  The  Company  acts  as  bankers  to  the 
Government  of  the  Union  of  South  Africa  in  Gape 
Province;  to  tlie  Imperial  Government  in  South 
Africa;  and  to  the  Administration  of  Rhodesia.  It  is 
rapidly  extending  the  number  of  its  branches,  which 
not  only  cover  the  Cape  Province,  Katal,  the  Trans- 
vaal, and  the  Orange  River  Colony  and  Rhodesia, 
but  have  extended  into  Basutoland,  Nyassaland,  the 
East  Africa  Protectorate,  Uganda,  Zanzibar,  Portu- 
guese East  Africa.,  the  South  West  Africa  Protec- 
torates, and  East  Africa  (foraierly  German  territory). 
The  head  offi'Ce  of  the  institution  is  in  London.  In 
addition  it  possesses  agencies  in  New  York  and 
Rotterdam. 

The  authorised  capital  is  £6,250,000,  of  which 
£6,194,100  has  l>een  subscribed  jn  £20  shares.  The 
'paid-up  capital  is  £1,548,525,  or  £5  per  share,  leaving 
a  further  liability,  callable,  of  £15  per  share.  At  an 
extraordinary  general  meeting  held  on  April  30  last 
the  shareholders  authorised  an  increase  in  the  capital 
of  the  Bank  to  £10,000,000.  The  Chairman,  however, 
stated  that  tlie  directors  did  not  contemplate  that  they 
would  need  to  issue  the  whole  of  this  additional  capital 
for  some  time,  but  they  thought  it  quite  possible  that 
in  the  near  future  it  might  lie  desirable  to  increase 
the  subscribed  capital  to  .£8,000,000,  making  the  paid- 
up  capital  £2,000,000.  For  several  years  past  the 
reserve  fund  has  stood  at  £2,000,000,  or  nearly 
£500,000  more  than  the  paid-up  capital. 

The  balance  sheet  to  December  31,  1918,  submitted 
on  April  30. last,  shows  a  remarkable  expansion  in  the 
figures  under  almost  every  heading,  resulting  in  an 
increase  of  over  21%  in  the  total  as  compared  with  t, 
year  ago.  The  Bank  is  authorised  to  issue  notes  in  the 
South  African  States,  and  on  December  31  the  notes: 
in  circul.ition  amounted  to  £3.012,175,  an  increase  ol' 
j3ver  £850,000  in  the  year.  There  has  been  a  steady; 
demand  for  notes  throughout  the  year,  and  the  per- 
sistent efforts  made  by  the  banks,  in  which  the  Govern- 
ment has  assisted,  to  popularise  the  use  of  small  notes 
instead  of  gold  coin,  have  met  with  considerable  success 
among  the  public  generally,  although  coin  has  still; 
to  be  provided  to  a  considerable  extent  for  the  pay-: 
ment  of  native  wages.  The  Bank's  deposits  have 
increased  by  nearly  seven  millions  sterling,  and  now 
stand  at  well  over  39  millions,  as  against  22  millions 
at  the  commencement  of  the  "War.  Acceptances  are 
about  £300,000  higher,  wliile  bills  receivable  amount 
to  £5,289,823  as  compared  with  £3,953,431  in  Decem- 
ber 1917. 

The  Bank's  cash  position  as  compared  with  the 
previous  year  is  sti'onger  by  over  £1,000,000,  anc 
investments,  which  have  been  valued  at  or  unde: 
market  prices,  have  increased  by  £400,000.  Bills  o. 
exchange    show    a    satisfactory    increase    of    nearl; 
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Liabilities  atid  Assets  of  The  Standard  Bank  of  South  Africa,  Limited, 

LIABILITIES. 

Okpltal 
Paid  up. 
Dec.  >1        £ 

Bosarre 

tUDd. 

S 

Capital  and               Notes  In 
, — tteserre. — ,      M3iroulat!da.-N    r- 
£         %•               «         %' 

Acceptances.^ 

Bills                      Proat 
^Deposits,  ic-s        ^BecoiTable.-N       ^Balance.^ 
£            %•               £             %•            £           %• 

ToUl 

LUbllltle.' 

£ 

l'.>19t... 1,562,3'  n 

2,20n,  00 

3,7G2.500      6-2        3,U9,U2    5M 

1,707,311      2-« 

46,10t;,l->3     75-3         «,330GM     10*3           199,110       -3 

61.325,083 

191S...  1,548,42.5 

2,200,000 

3,748,625      7-0         3,012,175     S'* 

1,673,356     2-9 

39,629,892     nS           5,2S9,823      t.(           386,294       -7 

53,640,065 

1917...  1,548.525 

2,000,000 

3,548,535       $*0         2,155,633    4'« 

1,223,23<;      2-« 

33,9«1,024    74-8            3,963,431      B'S          361,377       •« 

44,230,276 

1916...  1.618,525 

2,000,000 

3,618.625    1JI         1,659,011   4-4 

1,327,161      3i 

25,390,823    7M            3,128,030      t»          338,469      -7 

36.192,009 

1915...  l,54'j,525 

2,000,000 

3,548,525     lO'T         1,284,397     3-» 

993,881      3-0 

24,008,279    74-b           2,347,460     71           316,429       -7 

32,998,471 

1914...  1,548,52.5 

2,000,000 

3,548,525    11-8         1,121,025    3-7 

l,03t!,:ii3     3-4 

21,S21,8.-,3    72-4           2,407,370      8'0          228,8S7      -7 

30,163,9SS 

1913...  1J)48,S25 

2,000,000 

3,648,526    11-9         1,119,132    J-» 

1,262,958      4-3 

20,952,674   70-7          2,672,683      8-7          170,489      •• 

S9,«2e,4«0 

1910...  1,643,525 

1,930,000 

3,468,625    13-1         1,142,803    4'3 

^3a6h         

1,454,804      t'S        17,536,483    (TS          2,627,636    lO'O         155,696     ■« 

Bills  of              Bills,  Loans                    Bills                            BanV 
Bts.-     ^Eichaoge.-^   ^and  Advances.-,  ^for  CoUection.-^    ,-Prpmis«. 
%•            £          %•          £              %•           £             %•            £          %« 

M,436,741 

ASSETS. 

la  Hand. 
Dec.  31       E 

At 

&.  at  UaU. 
£ 

Bemit- 
tauces  i  t 

Iraiuilu      , ^Total. ,     ^Investmc 

£                  £             %•             £ 

Total 

Aiiiiets. 

£ 

1919t...7,45il,963 

3,829,562 

1,238,973  12,.^19,48S     20-5     4,359,145 

7-1     10,824,50*  17-7     26,647,329     43-5    6,330,664      103      543,958      ■( 

61,425,083 

1918...  5,700,190 

2,899,612 

1,182,675     9,'<72.4r7      18*4    4,170,981 

7-8     9,098,332 

17-0     24,748,114     46-1      5,289,823         9'»        460,348      .8 

63,640,066 

1917  ..  4,709,130 

3,115,219 

916,285     8,740,634      19-7    3,767,354 

8-5     7.865,096 

17-8    19.309,499     42-7    3.953,431       8-*        594,262    1-4 

44,230,276 

1916...  3,767,965 

2,400,891 

864,473    7,033.329     20-0    3,679,692 

10-8    4,479,611 

12-7     16,322,396     4»-4    3.128,030       8-«       548,951     1-5 

35,192.009 

1915...  4,686,292 

2,525,733 

771,898    7,983,923     24-2    4,337,058 

131     3,144,737 

9-6     14.616.948     44-3    2.347,460       71        568,345     1-7 

32,998,471 

1914...  3,785,625 

3,215,148 

689,362    7,690,135     25-S    2,949,131 

9-7     2,136,497 

7-1      14,413,462      47-8     2,407,370        8-0        567,328     1-« 

30,163,923 

1913...  4,491,918 

973,756 

687,470    6,153.144      20-7    2,650,242 

9-0     4,637,064 

15-7    13,062,915     44-1     2,572,682       8-7       550,413    1-8 

29,626.460 

1910...     > 3,732,040 

496,761    4.228,801     16-0    2,950,932 

11-1     3,990,497 

161     12,040,556      46-8    2,627,526        9-9        597,429     2-3 

26,435,741 

•  Per  cent,  of  Total  Liabilities  or  Aasets. 

t  June  3i>. 

£1,250,000, 

and  advances  have  risen  by  almost    5\ 

At    the   last    iiieetiiif;  the   Chainuan  of 

the   Bank 

millions,  clue 

to  a  great  extent  to  tlie  advances 

made  .   referred  in  detail  to  the  progress  made  by  tlie  chief 

by  the  Bank  against  produce  in  South  Africa  awaiting 
shipment.  The  total  of  the  bills,  loans  and  advances 
amounts  to  £24,748,114  against  £19,309,499  last 
year.  Tlie  total  assets  stand  at  £53,640,065  against 
£44,230,276  in  1917,  and  £30,163,923  in  1914.  The 
assets  have  doubled  in  amount  since  1910,  when  they 
stood  at  £26,435,741. 

Liabilties  to  the  public  on  December  31,  1918,  were 

>  £49,505,246,   against  which    assets  were  held  in  the 

following  proportions: — Cash  in  hand  and  at  call,  &c., 

19.9%  ;  investments,  8.4%  ;  and  bills  discounted,  loans 

'  and  advances,  49.9%. 

I         The  net  profits  for  the  year  amounted  to  £540,357, 
;  which  with  the  £204,333  brought  in  gave  a  disposable 
;   amount   of  £744,690.     Of   this  sum,    £108,396   was 
paid  as  an  interim  divideml   at  the  rate  of  14%   per 
num.     The  directors   considered  it  prudent  to  add 
J  10,000  to  the  reserve  fund,  and  to  apply  £50,000 
to  the  writing  down  of   bank  premises.     This  left  a 
,  balance  of  £386,293,  which  sum  was  disposed  of  as 
;  follows:    £108,397  in  paying  a  final  dividend  at  the 
rat«  of  14%   per  annum;  £38,713  in  paying  a  bonus 
'  of  2s.  6d.  per  share,  making  a  total  distribution  for  the 
year  of  16.^%,.  £40,000  was  placed  to  officers'  pension 
ffund,  leaving  a  balance  of  £199,183  to  be  carried  for- 
ward.    Last   >ear,   in  addhion  to  tlie  usual  dividend 
'of  14%.  the  Bank  paid  a  bonus  of  Is.  4d.  per  sha.re. 
i  being  15J%   for  the  year. 

The  shown  net  profit  for  the  past  year  was  £540,357, 
equal  to  34.9%   upon  the  paid-up  capital;  to  14.4% 
";>on  the  combined  capital  and  reserve,  and  to  1.0% 
n  the  total  working  resources. 


agricultural  and  mining  industries  in  South  Africa. 
He  also  showed  how  manufacturing  industries  have 
continued  to  advance  under  the  stimulus  of  war  con- 
ditions. Ho  said  that  the  Industrial  Census  for 
1916-17  showed  that  capital  to  the  extent  of  nearly 
£50,000,000  was  invested,  and  that  123,443  persons 
were  employed  in  the  industries  of  the  Union.  With 
regai-d  to  future  production,  it  must  be  remembered 
that  the  world  is  now  in  the  transition  stage  from  war 
to  peace,  and  until  the  effects  of  changes,  which  must 
be  felt  in  South  Africa  as  elsewhere,  become  known 
it  is  impossilile  to  predict  the  conditions  of  trade  with 
anv  certainty. 


Profits  of   l/ie  Standard  Hank  of  South  Africa. 


Vear  to 
Dec.  31 

1916  ... 

1917  ... 
1916  ... 
1915  ... 

1914  ... 

1915  ... 


Vet 
Prol't 

t: 

540,357 
406,718 
364,824 
309,385 
315,142 
338,648 


Kamed 

O,' 

26-27 
13-55 
20-41 
19-97 
21-86 


-Dividend- 


-Paid- 


% 

£ 

m 

255,506 

15^ 

237,441 

216,794 

216,794 

216,794 

216,794 

Special 

Allocations 

£ 

290,000 

66,000 

135,000 

106,000 

50,000 

120,000 


Carried 
l-onvari 

l' 
199,184 
204,333 
100,062 

87,032 
100,4-11 

53,093 


Since  the  last  meeting  the  Bank  has  opened 
branches  or  agencies  of  the  Bank  at  French  Hoek  in 
the  Cape  Province,  Nelspruit  in  the  Transvaal,  Lusaka 
in  Ehodesia.,  Limbe  and  Zomba  in  Nyasaland,  and 
Elisabethville  in  the  Belgian  Congo.  An  agency  has 
recently  been  established"  in  Eotterdani,  and' an  office 
in  Amsteiidam.  The  Bank  h?^  been  appointed  at 
Eotterdani  as  oflicial  consignees  to  the  War  Trade  De- 
partment for  shipments  to  places  in  the  occupied 
territon.'  in  Germany,  in  Belgium,  in  .\Isace-LoiTaine. 
and  in  Switzerland,  and  has  recently  handled  on  behalf 
of  the  British  authorities  the  shipiiient  of  £5,000.000 
German  gold,  sent  through  Holland,  in  payment  for 
foodstuffs  supplied  to  Gei-many.  A  branch  of  the 
Bank  has  been  opened  at  No.  17  Northumberland 
Avenue,  adjoining  the  Eoyal  Colonial  Institute,  and 
this  will  be  of  great  convenience  to  visitors  from  South 
Africa  staying  in  the  West  End  of  London. 


STERLING  BANK  OF  CANADA. 

Head  Office  :   Toronto,  Canada. 
Capital— 

.iuthorUtd         $;MKJ0.0(J(I 

SuhscnUd         l,2r,().,i(Ml 

Paid  up  1,22.'!,:{41 

The  Sterling  Bank  of  Canada  is  one  of  the  youngest  of 
the  chartered  banks  of  the  Dominion,  having  Ix-en 
forme<l  as  recently  as  1906.  Its  headquarters  are  at 
Toronto,  but,  unlike  a  great  number  of  its  competitors, 
who  have  opened  up  branches  far  and  wide  throughout 
the  Dominion,  the  Steriing  Bank  has  practically  con- 
fined its  attention  to  Ontario,  for  besides  its  head  office 
It  had  in  April  last  52  branches  in  Ontario,  and  only 
6  in  Manitoba,  3  in  Saskatchewan,  and  1  at  Montreal, 
Quebec.  Tlie  operations  of  the  Bank  have  shown 
marked  and  continued  progress,  for  whereas  its  initial 
policy  was  to  give  special  attention  to  providing  bank- 
ing facilities  in  the  cities,  thereby  to.  some  extent 
following  the  trend  of  the  population,  it  is  now  direct- 
ing its  energies  more  particularly  to  the  agricultural 
industry,  which  it  is  realised  more  than  ever  is  the 
real  backbone  of  Canada,  and  in  which  direction  the 
population  is  turning  once  more. 

Tlie  authorised  capital  is  $3,000,000,  of  which 
$1,223,341  has  been  paid  up,  and  the  reserve  fund  is 
$400,000. 

Notes  in  circulation,  unlike  those  of  most  of 
the  other  Canadian  banks,  show  no  expansion, 
they  are,  in  fact,  rather  less  than  last  year  at 
$1,216,300.  Deposits  have  increased  by  more  than 
.three  million  dollars.  Of  this  amount  $1,300,000  con- 
sists of  savings  bank  accounts.  This  is  remarkable 
in  view  of  the  heavy  withdrawals  made  for  subscrip- 
tions to  the  Victory  Loans.  Tliese  withdrawals  have 
all  been  made  up,  and  total  deposits  at  $16,367,970 
now  stand  higher  than  ever.  Both  acceptances  and 
amounts  due  to  other  banks  are  lower  tJtian  in  1918. 

Total  assets  now  amount  to  $19,430,884,  and  are 
stated  to  have  been  actively  but  conservatively  em- 
ployed. In  this  connection  it  might  be  noted  that 
the'Bank's  cash  assets,  which  amount  to  $3,730,-598, 
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Liabilities  and  Assets  o 

/  The  Sterling  Bank 

of  Canada. 

" 

LIABILITIES. 

Capital 

Capital 

and                 Notes  in 

Total 

Due  to  Other 

Undivided 

Total 

Paid  up. 

Rest. 

/-Eeserve.^           ^Oireulation.^ 

^Deposits.-^ 

^Acceptances.- 

-,  ,— Banks. , 

^Proflts.-^ 

Llabilitiee. 

April  33 

$ 

$ 

$ 

%•            » 

%• 

8 

% 

$ 

%• 

$ 

%• 

S 

% 

» 

1919     .. 

.  1,223,341 

400,000 

1,623,341 

8-4     1,216,300 

6  3 

10,367,970 

842 

2,750 

159,369 

8 

61,154 

3 

19,430,884 

1918     .. 

.  1,216,932 

350,000 

1,566,932 

9-7     1,257,230 

7-8 

12.978.515 

80-6 

3,970 

— 

242,497 

1-6 

69,123 

■4 

16.108,267 

1917     .. 

l,21i,l74 

.WO.IOO 

1,512,174 

11-0    1,2  19,1100 

9-2 

10,1)80,719 

77-6 

2,430 

— 

316,947 

1-6 

79,011 

•6 

13,769,887 

1916     .. 

.  1,206,300 

300,000 

1,506,300 

14-0    1,150,980 

108 

7,796.520 

72-6 

915 

— 

209,772 

1-9 

70,829 

•7 

10,744,316 

1915     .. 

l,198,ti02 

30J,000 

1,498,802 

15-8       957,045 

10-1 

6,842,997 

71-9 

3,734 

— 

136,613 

1-4 

69,163 

•8 

9,508,344 

1914     .. 

1,1*4,353 

300,000 

1,484,363 

15-8        9S0,J55 

10* 

6,66il,876 

70-9 

— 

— 

181,952 

20 

87,982 

•9 

9,396,218 

1910     .. 

926,467 

381,617 

1,208,084 

16-7        7(15,908 

10-6 

5,096,316 

70-2 

— 

— 

162,728 

20 

35,445 

•5 

7,258,481 

ASSETS. 

Cash  anl 

Call  and 

Due  by  Other 

Loans  and 

Liability  for  Ac- 

Bank 

Total 

— Nut/S , 

.—Investments.^     ^Short  Loans.- 

,  . Banks 

, 

r-Discounts 

&C.-, 

^-ceptances.--, 

.—Premises 

.— \ 

Assets. 

April  30 

1                 %• 

$ 

%•             » 

%* 

t 

%• 

S 

%• 

i 

%• 

S 

%• 

S 

1919... 

...     3,183,844       16.4 

8,531,672 

43'9          92,650 

■5 

151,873 

25 

6,763,623 

348 

3,750 

374,473 

19 

19,430,884 

1918  ... 

...     2,698,516        16-J 

5,837,770 

36-5        163,622 

10 

522,516 

3-2 

6,539,844 

40'S 

3,970 

— 

306,028 

1-9 

16,108,266 

1917  ... 

...     2,312,754        18-1 

4,012,S00 

29-1        173,545 

1-3 

472,282 

3-5 

6,610,347 

480 

2,436 

— 

2  75,723 

20 

13,769,886 

1916  ... 

...     1,956,496        18-2 

1,470,870 

13-7        445,357 

4-2 

540,320 

60 

6,056,924 

66-4 

915 

— 

273,434 

2-6 

10,744,316 

1915  ... 

...     1,598,705        16-8 

978,505 

10.3        646,739 

6-8 

343,225 

3-8 

5,590,380 

68-8 

3,734 

— 

348,161 

3-7 

9,508,344 

1914  ... 

...     1,506,922        16-0 

760,423 

S-1        814,089 

8-7 

220,492 

2-3 

6,702,496 

60-7 

— 

— 

390,796 

4-2 

9,396,218 

1910  ... 

95 

9,700        1J'2 

836,807 

H'8        998,977 

13-8 

99,078 

1-3 

4,208,820 

680 

— 

— 

155,039 

2-1 

7,268,481 

Per  cent,  of  Total  Liabilities  or  Assets. 


are  equal  to  21%  of  its  liabilities  to  the  public.  Total 
readily  available  reserves  stand  at  $12,354,920,  or  48% 
of  the  deposits  held,  and  are  more  than  63%  of 
the  Bank's  total  liabilities,  including  capital  and  re- 
serve. Among  the  investments  the  Bank  holds 
$8,103,916  in  Bonds,  of  which  $6,863,2.58  are  Bonds 
of  the  Dominion,  Provincial,  and  British  Govern- 
ments, the  balance  being  almost  entirely  Canadian 
Municipal  Bonds.  A  large  proportion  of  these  are 
of  the  War  Loan  issues. 

Total  cmTent  loans  amount  to  $6,468,894,  a  little 
higher  than  last  year. 

Liabilities  to  the  public  on  April  30  last  were 
$17,746,389,  against  which  assets  were  held  in  the 
following  proportions:  Cash  and  notes,  17.8%;  in- 
vestments, 48.1%;  call  and  short  loans,  .5%  ;  due  by 
other  banks  2.7%;  and  loans  and  discounts,  38.1%. 

The  Bank's  earnings  during  the  year  were  $213,632, 
or  17.51%  on  the  average  paid-up  capital,  so  that  after 
paying  the  usual  dividend  of  6%,  '  amounting  to 
$73,146,  and  placing  the  sum  of  $50,000  to  resei-ve 
fund  (bringing  that  fund  up  to  $400,000)  it  left  the 
Bank  with  a  substantial  amount  with  which  to  follow 
its  usual  policy  of  writing  down  assets  in  a  consei-va- 
tive  manner.  For  this  purpose  the  sum  of  $70,000 
was  set  aside,  $.50,000  of  which  was  used  for  general 
flepreciation,  and  $20,000  for  reduction  of  Bank 
premises  account,  which  this  year  stands  at  $374,472. 
This  left  a  balance  of  $40,910  to  Ije  carried  forward. 

The  shown  net  profit  for  the  past  year,  $213,632, 
was  equal  to  17.5%  upon  the  avorage  paid-up  capital, 
to  13.2%  upon  the  combined  capital  and  reserve,  and 
to  1.1%  upon  the  total  working  resources. 

Profits  of  the  Sterling  Bank  of  Canada. 


Tr.to 

Net 

,-'Dividend.^ 

Snecial 

Carried 

April  30 

Profit. 

Amount. 

Eate 

Balance. 

Allctns. 

Forward 

t 

S 

% 

t 

i 

t 

1919     ... 

...      213,633 

73,146 

140,486 

140,450 

40,910 

1918     ... 

...      186,121 

73.907 

113,214 

133,169 

40.874 

1917     ... 

...      161.270 

72,682 

88,688 

80.594 

60,829 

1916     ... 

...       146,291 

72,279 

73,013 

72,460 

52,736 

1915     ... 

...      104,647 

71,646 

33,001 

68,800 

52,183 

1914     ... 

...      107,042 

69,105 

37,937 

47,616 

87,982 

UNION  BANK  OF  AUSTRALIA. 

Head  Office:    71  Cornhill,  London,    E.C.3. 

Capital — 

Authorised,  500,000  Shares  o£  £15  each       ...  £7,500,000 

Suhsertbed  6,000,000 

Paid  up,  £5  per  Share  2,500,000 

Price  of  Share,  flSj.     Dividend,  14%.     Yield,  £5  7s.  (id.% 

This  is  one  of  the  most  important  financial  institu- 
tions conducting  business  in  the  Commonwealth.  It 
was  formed  in  September  1837,  partly  by  means  of 
absorptions  of  othei"  institutions,  whereby  it  has  ex- 
i-ended  its  sphere  of  infiuence  to  practically  every 
important  centre  both  in  Australia  and  New  Zealand. 
The  head  office  is  in  London,  while  it  has  181 
bi'anches  in  Australasia,  distributed  among  the 
various  colonies  as  follows :  Victoria,  41 ;  New  South 
Wales,  39;  Western  Australia,   21;  Queensland,   19; 


South  Australia,  14;  Tasmania,  3;  New  Zealand,  44. 
The  Bank  has  the  distinction  of  being  one  of  the  few 
institutions  that  passed  satisfactorily  through  the 
financial  crisis  of  1893,  though,  of  course,  it  had  to 
face  a  fall  in  deposits.  Its  authorised  capital  is 
t7,500,000;  the  issu'ed  capital  is  £6,000,000,  in  £75 
shares,  and  the  paid-up  capital  £2,000,000,  or  £25 
per  share,  leaving  a  further  liability  of  £50  per  share. 
Of  the  80,000  shares  in  issue,  45,598  were  on  the 
London  register  at  the  end  of  1917.  The  number  of 
shares  on  the  Colonial  register  is  limited  to  one-half 
of  the  shares  in  issue.  An  increase  of  capital  was 
made  in  July  1913,  when  20,000  shares  were  offered 
to  shareholders  at  a  premium  of  £20  per  share.  The 
resen^e  fund,  built  up  partly  out  of  premia  on  share 
issues,  now  amounts  to  £2,070,000,  which  exceeds 
the  paid-up  capital  by  £70,000. 

At  the  beginning  of  this  year  the  authorised  and 
issued  capital  stood  at  £6,000,000,  but  on  Januai7  27. 
1919,  a  resolution  was  passed  increasing  the  capital 
to  the  amount  above  mentioned,  £7,500,000,  by  the 
creation  of  20,000  additional  Ordinary  shares  of  £75 
each.  The  directors  were  authorised  to  issue  the  said 
shares  (subject  to  the  reserve  liability  undemien- 
tioned)  at  the  price  of  £50  per  share,  of  which  £25 
represented  capital  and  £25  premium,  at  such  time 
or  times  and  upon  such  tenns  and  conditions  as  they 
may  think  fit;  provided  that  the  sum  of  £50  per 
share  on  each  of  the  said  additional  20,000  shares — 
being  the  reserve  liability — shall  not  be  capable  of 
being  called  up  except  in  the  event  of  and  for  the 
purpose  of  the  Bank  being  wound  up.  These  shares 
were  issued  on  February  15  last  in  the  proportion  of 
one  new  share  to  every  four  existing  shares.  Another 
alteration  took  place  in  July  last.  On  the  28th  of  that 
month,  at  the  annual  general  meeting,  it  was  re- 
solved that  each  of  the  existing  £75  Oi'dinary  shai-es, 
on  which  £25  per  share  had  been  called  and  paid  up, 
should  be  divided  into  five  shares  of  £15  each,  upon 
ea«h  of  which  the  sum  of  £5  shall  be  credited  as 
paid  up,  and  the  sum  of  £10  per  shai"e  shall  not  be 
capable  of  being  called  up  except  in  the  event  of. 
and  for  the  purpose  of,  the  Bank  being  wound  up. 
Further,  it  was  resolved  that  the  articles  of  asso- 
ciation be  altered  by  cancelling  Article  8  and  sub- 
stituting the  following  new  article:  — 

"  The  existing  capital  of  the  Bank  is  £7,500,000, 
divided  into  500,000  Ordinary  shares  of  £15  each,  ou 
which  the  sum  of  £2,500,000  (being  £5  per  share  ou 
each  of  the  said  500,000  shares)  has  been  called  and 
paid  up,  but  no  part  of  the  sum  of  £5,000,000  (being 
the  sum  of  £10  per  share  on  each  of  the  said  500,000 
shares)  is  capable  of  being  called  up  except  in  the 
event  of,  and  for  the  purpose  of,  the  Bank  being 
wound  up." 

The  figures  in  the  balance  sheet  represent  a  very 
satisfactoi7  year's  business.  Notes  in  cu-culation  an' 
about  £100,000  more  at  £540,453.  Deposits  stand  a.t 
£26,136,296,  against  £24,975,570  last  year,  and  Dills 
payable  are  nearly  £400,000  higher  at  £2,404,028. 
"  On  the  asset*   side,   cash,  bullion,   &c.,   is  rather 
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Liabilities  and  Assets 

of  The  Onion  Bank  of  Australia,  Limi 

ted. 

UABILITIES.    Capital 

Reserve               Total  Capital 

BilU 

Proat 

Total 

Paid  DP. 

Fond.             ,-and  Be8erve.-> 

^— Oircalation.— , 

^Deposits,  &0.-, 

r-Payable,  &a^ 

, Balance. , 

liabiUUai. 

Bnd  Feb. 

£ 

£                      fi            %• 

£          %■ 

fi               %• 

£          %• 

£ 

%• 

fi 

1B19     ... 

2.000,01)0 

2,070,000           4,070,000      122 

.-.l.i.J.-.n      1-6 

20.136,2'.";       78  3 

2,lnj,02s        72 

;:l-i.cl4 

7 

33,369,391 

1918     ... 

2,000,000 

2,025,000           4,026,000      12-T 

432,699      1*4 

21,975,570      7i'3 

J,03.',495        8-4 

3U,9JS 

•7 

81,679,957 

1917    „ 

2,000.000 

1,980,000          3,980,000      12-7 

877,405      2'9 

24,227,108       776 

1,930,  11      6  2 

n.,,ii3 

7 

31,2:i4.4i:0 

1916     ... 

2,000,000 

1,960,000           3,960,000       12-9 

334,051       1-1 

24,055,785       78-4 

2,123,323        6-9 

211,374 

•7 

80,684,633 

191S     ... 

2,000,000 

1,960,000          3,960,000      13-3 

274,937         •» 

23,594,898       79-2 

1,747,446       6-S 

210,610 

•« 

39,787,791 

1914     ... 

2,000,000 

1,960,000          3,900.000      13'4 

183,408         -8 

23,538,534      79-6 

1,711.210       6-8 

185,510 

■a 

29.581,668 

1910     ... 

1,500,000 

1,310,000           2,810,000      10*7 

470,997      1-8 

21,349,025      81-0 

1,559,150      '  6-9 
BilU  Receivable, 

144,928 

■8 

36,334,100 

ASSETS. 

Oaah,  BalUon,         Money  at  Oall.  &•■., 

Bllla  Olacounted, 

ur  i.siu 

Bank 

Total 

t AC, 

— ,             ^In  London.-,        ^InTestmeota.-s 

,— i.Ud[15,  &C.-N 

^Transit,  .tc.-. 

^Premiaes.^ 

Aaaeto. 

Bad  Feb. 

£ 

%•                   £           %• 

£         %• 

£          %• 

£          %• 

£ 

%• 

£ 

I'Jia      ... 

0,208,391 

15  8                1105,00"      18              2,01 

7,396       6J 

21,919,0111      65  7 

3,099,030       9  3 

100.501 

S3,3C9,39l 

1»1S      ... 

e,i3t,o>i 

1(4              8-0,000     2*1            1,6S5,87S     5-2 

1 -.007,417      6/3 

4,499,055      14-2 

4'i5,6i0 

31,679,967 

1917       ... 

4,.S71,U67 

iSe            1,120,000     36             1,068,. 13      53 

13,58;,;  76      69  5 

4.49,,1:.8      14  4 

49U,.jU1 

3j.2j4.40U 

1918       ... 

6,16r,«34 

18-S                  320.000      1-0           11,658,894       S-4 

19,035,373      82-2 

3,974,207       13-0 

496,426 

30,084,533 

1915       ... 

6,600.872 

18-5                600,000      n           2,607,759       84 

17,7(M,216      69-5 

3,074.614       10-3 

500,330 

29,787,791 

1914       ... 

4,953,179 

18-8             1,805.000      $-1             2,020,4.13       6-8 

16,.'illii.479       65-1 

3,992.301        13-5 

6l>4,2IG 

29,581,068 

1910       ... 

4,043,314 

16-3            1,140,000     4-3            1,818,368     f» 

14,368,601     64-5 

4,427,766       irS 

649,061 

36,334.100 

o  Per  eeat.  of  Total  LiaDllities  or  Assets. 


lower,  £5,268,391,  against  £6,lj2,031.  The  reduc- 
tion was  principally  in  specie,  £886,000.  Money  at  call, 
iic,  in  London  is  down  fi-om  £880,000  to  £60-3,000. 
Bills  receivable  are  also  £1,400,000  lower.  These, 
however,  were  offset  b}*  increases  in  in^■estIilents, 
£361,000,  and  advances,  £3,912,000.  The  latter 
stand  at  £21,919,004,  and  the  expansion  was  due 
largely  to  advances  to  the  wheat  pool,  and  also  to 
facilities  granted  by  the  Bank  to  enable  clients  to 
participate  in  the  seventh  Commonwealth  Loan. 

Liabilities  to  the  public  on  February  28  last 
amounted  to  £29,080,177,  against  which  assets  were 
held  in  the  following  proportions: — Cash,  &c., 
■•^.1%;  money  at  call,  2.1%;  investments,  6.9%; 
ills  discounted,  loans  and  advances,  75.3%,  and  bills 
receivable  and  drafts  in  transit,  &c.,  10.6%. 

The  total  figures  of  the  balance  sheet  in  August 
i',t02  were  under  £20,000.000;  the  expansion  since 
iliat  date  is  rather  more  than  £13,000,000.  Capital 
<nd  reseri'es  have  increased  from  £2,500,000  to 
£1,070,000,  and  deposits  and  advances  by  £10,000,000 
to  £11,000,0(10  each.  From  these  facts  it  is  apparent 
that  the  business  of  the  Bank  is  stea<lily  expanding, 
and  tlio  additional  capital  just  issued  should  assist  in 
the  maintenance  of  the  rate  of  progress. 

The  shown  net  profit  for  the  past  year  was 
£349,321,  equal  to  17.4%  upon  the  total  paid-up 
i-apital,  to  8.5%  upon  the  combined  capital  and  reserve, 
»nd  to  1%  upon  the  total  working  resources. 


Tear  to 
Feb. 28 

1919  .. 
1918  .. 
1917  .. 
1916  .. 
1915  .. 
1914 


Profits  of  the   Union  Bank   of   Australia. 

'Expenses       Net 
ond  Taxes    Frofit. 
fi  £ 

r.9.i,4«3  349.321 
326,161 
301,769 
280,864 
305,000 
306,507 


Grosg 
Profit. 

£ 
9l4,>(n3 
886,380 
81.^,759 
724,176 
,.  709.338 
..  700,978 


560,219 
512,000 
443,312 
404,333 
394.471 


-BiTldend- 

Tax  Free. 

£       % 

2X11.' no  14 
330,000  14 
280,000  14 
280,000  14 
280,000  14 
245,000  14 


Reserve, 
£ 

05.000 

45,000 

20,000 


60,000 


Oarri<'d 
Forward 
£ 

7.1,614 

74,294 
73,133 
71,374 
70,510 
45,510 


UNION  BANK  OF  CANADA. 

Head  Office:  Winnipeg,  Canada. 

(    6  Princes  Street,   E.C.  2. 
1    26  Haymaiket,  S.W.I. 


London  Offices: 


Capital— 

Aulhorieed 
Subscribed 
Paid  vp 
Price  of  Share, 


$8,000,000 

5,000,000 

5,000,000 

81()3.     Dividend.  9"o.      Yield,  £0   10«.  5rf.% 

TiiE  Union  Bank  of  Canada  was  established  in  1865 
with  lieadquarters  at  Quebec,  and  in  1870  had  only 
three  branches.  In  the  middle  of  1912,  on  account  of 
the  preponderance  of  its  Westei-n  business,  its  head 
office  was  removed  to  Winniiieg,  which  thus  brought  it 
into  closer  contact  with  business  originating  west  of 
tlie  Great  Lakes.  The  number  of  branches  open  in 
November  1918  was  299.  These  included  two  offices 
in  London  and  also  one  in  New  York,  in  both  of  which 
cases  control  is  exercised  bv  advisory  committees. 

The    authorised    capital  "is    $8,000,000    in    $100 
shares,  and  the  issued  capital  $5,000,000  in  fully-paid 


shai-es,  with  fuilher  reserved  hability  of  $100  per 
share.  With  assets  of  over  $150,000,000  it  was 
considered  advisable  for  the  capital  to  be  increased  bo 
the  full  authorised  amount,  consequently  at  the  meet- 
ing in  Januarj-  last  a  resolution  was  passed  authorising 
this,  and  empowering  the  directors  to  apply  to  the 
Government  to  ratify  an  increase  in  the  capitalisation 
of  the  Bank  from  $8,000,000  to  $15,000,000.  The 
resen'e  fund  has  been  gradually  built  up,  and  since 
1913  has  stood  at  $3,400,000;  but  this  yeai-  the  Eest 
account  has  been  increased  by  $200,000,  thus  bringing 
it  up  to  $3,600,000,  or  72%  of  the  capital.  In  common 
with  all  Canadian  banks,  the  note  circulation  has  risen 
appreciably  since  war  .  began,  but  this  year  at 
$12,13-1,649  the  notes  of  the  Bank  in  circulation  show 
a  decrease,  compared  with  1917,  of  $645,013,  or 
5  04%. 

The  total  deposits  of  the  Bank  are  $127,325,757, 
and  show  an  increase  of  7.94%  over  those  of 
1917.  Interest-bearing  deposits  show  a  decrease  of 
$5,1170,067,  being  6.89%  less  than  a  year  ago.  Non- 
interest-bearing  deposits  have  increased  by  $14,436,403 
or  32.53%.  Last  year,  in  reference  to  the  large  increase 
in  deposits,  both  interest-bearing  and  non-interest  bear- 
ing, it  was  pointed  out  that  subsci-iptions  to  the  Victory 
Loan  would  absorb  a  considerable  sum.  The  decrease 
in  the  Bank's  interest-bearing  deposits  is  entirely  duo 
to  this  cause,  and  the  figures  of  the  year  reflect  sub- 
scriptions to  two  War  Loans,  as  the  first  instalment  to 
the  1917  loan  was  not  paid  until  after  the  end  of  the 
Bank's  year,  whereas  for  the  recent  loan  the  first 
instalment  was  payable  prior  to  the  close  of  the  Bank's 
fiscal  year,  i.e.  on  November  16,  1918,  and  the 
Bank's  records  show  that  there  was  a  large  amount 
withdrawn  for  that  purpose. 

In  this  connection  it  is  interesting  to  note  that  the 
total  subscriptions  which  passed  through  the  Union 
Bank  of  Canada  to  the  two  Victory  Loans  amounted  tp 
over  $50,000,000.  In  ^-iew  of' these  facts,  the  in- 
crease in  the  Bank's  total  deposits  of  about  $9,000,000 
must  be  considered  very  satisfactory.  In  November 
1913  the  Bank's  deposits  stood  at  $64,595,000. 
Balances  due  to  other  banks  have  increased  from 
$1,505,821  to  $2,175,779. 

On  the  assets  side  the  figures  shown  are  equally 
satisfactorj'.  The  Bank's  holding  of  gold  and  silver 
coin  and  Dominion  notes  is  $20,634,938,  or  13.5%  of 
its  liabiHties.  The  percentage  of  what  the  Canadians 
call  "quick"  assets  to  total  liabilities  to  the  public 
is  50.14%,  as  compared  with  58.26%  last  year. 
Deposits  in  the  Central  Gold  Reserve  against  excess 
note  issue  amount  to  $7,800,000,  as  against 
$8,200,000  last  year.  Notes  and  cheques  of  other 
banks,  which  represent  the  daily  items  for  exchange 
with  other  banks,  amount  to  $4,581,185,  -com- 
pared with  $4,632,578  in  1917.  Sums  due 
by  other  banks  amount  to  $3,025,408  and 
show  a  decrease  of  $2,251,263.  This  is  due  to  the 
Bank's  carrying  smaller  balances  in  New  York  ani^ 
London.     The  high  premium  which  prevailed  on  Ne« 
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Liabilities  and  Assets  of  The  Union  Banh  of  Canada. 


LIABILI. 
TIES. 

Not.  30 
1018  ... 
1917  ... 
1916  ... 
1915  ... 
1911  ... 
1913  ... 
1910     ... 


Opital 

Paid  ap. 

t 

5,OUO,UCiO 
5,000,1100 
5,i>lO,ilO0 
6,000,000 
5,000,000 
5.000,000 
4,000,000 


O&pltal  and 
Rest.         ,— Re3erye.-N 

$  i        %• 


Notes  in 
-CBroulation.— 
$         %• 


/— Depoaita,  .tc.-^ 
J        %• 
127,325,757  83-1 


SHt  J  117,883,210  81-2  — 


3,(;i:i»,U00  8,600,000  S-6  12  13J,CI9     7-9 

3,4OJ.00O  8,400,000  6-8  12,779,663 

3,400,010  8,4')0,000  7-7  8,315,117  8"1  89,272,499  81-9 

.',,400,000  8,400,000  9'3  7,673,659  8-5  72,6:13,610  89-2 

3,400,000  8,400,000  «0-3  6,3S2,2U  7-9  63,463,284  77-8 

3,400,000  8,400,000  10-4  6,237,179  7'8  64,693,616    79'9 

3,400,000  6,400,000  13-5     3,203,387      6-7  37,544,216    79*1 


BUla 
-Payable.-> 
»        %• 


Aocept- 

-anoes.- 


105,196     1 

97,334     -1 

150,868     -2 


S 

2,700,407 

2,686,(10 

512,281 

343,556 

1,938,591 

634,391 


%• 
1-8 

1-8 
•5 
•3 

2-4 
■9 


Balances  Dae  to 
-Jther  Banks -^ 

»        %• 

2,175,779  1-4 

1,606,821  1-0 

1,797,171    r« 

1,130,035    1-3 

977,457    1-2 

454,901      -5 

147,737      -3 


UndlTlded 

-Profits , 

(      % 
238,799  -2 

354,634 
243,160 

256,973 
253,020 
240,679 
160,487 


Total 
LUblUUei, 
( 

153,1S1,451 
143,411,927 
109,040,S37 
90,663,064 
81,561,850 
80,766,(18 
47,466,827 


ASSETS.  Oadk 

-Notes,  ttc- 


NoT.  30         $ 

1918...  20,634,933 
1917...  26,151.316 
1916...  15,069,019 
1915...  13,620,328 
1914...  10,196,556 
1913...  11,785,269 
1910.-..     7,329,851 


%• 
13'S 

17-5 
13-8 
14-9 
125 
148 
15-4 


Deposit  In 
Central  Gold 
-Keserres.'^  ^InTectanent^.- 


0/  < 


OaUuid 

— Short  Juoans,- 


7,800,000 
8,200,000 
4,700,000 
2,300,000 
1,700,000 
1,300,000 


5-1 
5-7 
43 
41 
2-1 
IS 


« 

9,897,879 


30,750,101  20-1 
23,539,413  19*9  9,572,990 
19,717,120  18"1  16,101,386 
4,615,197  5-0  11,930,228 
4,445,715  5-5  7,030,415 
3,223,441  4-0  11,869,660 
1,624,923     3-2      6,147,552 


6  4 


14-8 
13.2 


14-7 
10-8 


Sams  Dae  bj 
-other  BwilcB 
t 

3,026,408 

6,276.671 

750,327 

6,112,632 

3,076,854 

787,420 

831,111 


iH 
3-7 
•7 
8-7 
S-S 
•9 
1'2 


Current 
liOiins. 
'DisooantB,£e-~, 
s         %• 
76,9(52,892  50-2 
62,926,709  4J"9 
51,081,224  46-8 
50,374,643  5S'5 
62,188,965  64-0 
49,100,777  80*7 
30,929,641  65-1 


liabilities  o( 
Oustomers  for 
-Aecoptances-v 

*        %• 

2,706,467   1-8 

3,586,610  1-8 
512,281  -6 
343,635     -4 

1,988,691     2-4 
634,391       -9 


Bank 
^Premisas.- 
«        ! 

1,403,766 
1,168.213 

1,118,870 

1,066,451 
934,763 

2,085,584 

1,692,747 


Total 
Assets. 
'        S 

153,181,451 

143,411,927 
109,040,327 
90,663,064 
81,561,850 
80,766,532 
47,469,827 


Per  cent,  of  Total  LiablUtiea  or  Assets. 


York  funds  tliroughout  the  yeax  enabled  the  Bank  to 
make  a  satisfactory  profit  on  funds  transferred  to 
Canada,  and  at  the  same  time  it  has  been  able  to  find 
employment  for  them  in  Dominion  and  Provincial 
securities.  Investments  have  increased  from 
$28,539,413  to  $30,750,101.  Call  and  short  loans 
in  Canada  stand  at  $6,508,729,  compared  with 
$6,634,990  in  1917,  while  call  and  short  loans  else- 
where than  in  Canada  are  $3,3S9,loO,  as  against 
$2,938,000  in  the  previous  year.  Cun-ent  loans,  dis- 
counts, &c.,  have  increased  from  $62,926,709  to 
$76,962,892,  the  cun-ent  loans  in  Canada  alone  having 
increased  by  25.9%. 

The  total  assets  of  tlie  Bank  now  amount  to 
$153,181,451,  or  an  increase  of  6.81%.  The  pro- 
portion shown  in  the  increase  in  total  assets  this  year 
is  substantially  lower  than  the  splendid  record  for  the 
years  1916  and  1917 ;  but  the  gain  this  yeai-  may  never- 
theless be  considered  quite  satisfactory  when  the  heavy 
depletion  of  deposits  due  to  subscriptions  to  Victory 
Loan,  above  referred  to,  is  taken  into  account. 
Liabilities  to  the  public  on  November  30,  1918,  were 
$144,342,652,  against  which  assets  were  held  in  the 
following  proportions: — Cash,  &Ct.,  and  deposit  in 
Central  Gold  Resei-ve,  19.6%;  investments,  21.3%; 
call  and  short  loans,  6.8%;  and  cuiTent  loans,  dis- 
counts, &s.,   53.3%. 

Net  profits  for  the  year  ended  November  30  last, 
after  deducting  the  usual  expenses  and  provisions, 
show  an  increase  of  $60,710,  and  are  9.58%  on  the 
capital  and  reserve  of  the  Bank.  $75,000  was  ^Ai-itten 
off  bank  premises  account,  and  contributions  to 
patriotic  and  relief  measures  amounted  to  $19,500. 
The  contribution  of  $200,000  to  rest  account  has 
already  been  referred  to.  After  making  these  various 
allocations  and  paying  the  usual  di-sadend  of  9%  the 
balance  can-ied  fonvard  was  $126,299,  as  compared 
with  $106,624  in  1917.  The  net  profit  of  $824,174 
for  1917-18  was  equal  to  16.5%  upon  the  paid-up 
capital,  to  9.6%  upon  the  combined  capital  and 
and  to  .5%  upon  the  total  working  resources. 

Profits  of  the  Union  Banh   of  Canada. 


£250,000 
250,000 
250,00a 
Yield,  £7  12s.  lOd.% 


reserve, 


Tear 
to 
KoT.  30 
1918 
1917 
1916 
1915 
1914 
1913 


Net 
Profit. 

$ 
831,174 
763,464 
661,184 
659,683 
712,440 
750,096 


^Dividend.-^ 

Carried 

Amt.              Bate. 

/orward. 

i                   % 

$ 

450,1100                 9 

126.299 

450,000                 9 

106,625 

460,000                  9 

93,161 

450,000                 9 

106,977 

450,000                  9 

103,019 

450,000                9 

90,679 

The  Bank  announces  a  close  alliance  with 
its  New  York  friends  by  the  formation  of  a 
subsidiary  corporation,  designed  primarily  to  develop 
.trade  with  the  Par  East,  and  to  be  owned  equally  and 
controlled  jointly  by  the  Union  Bank  of  Canada  and 
the  National  Park  Bank.  Tliis  is  understood  to  be 
the  first  working  alliance  consummated  between  an 
American  and  Canadian  Bank.  It  will  be  called  the 
Park-Union  Overseas  Banking  Corporation,  and 
branches  wOl  operate  in  Yokohama,  Japan,  Seattle,  and 
San  Franoisco. 


WESTERN  AUSTRALIAN  BANK. 

Head  Office:  Perth,  W.A. 
London  Agents :  Bank  of  Adelaide,  11  Leadenhall 
Street.  E.G.  3. 
Capital— 

AuihoTised 

Subscribed,  25,000  Shares  of  £10  each 

Paid  up,  £10  per  Share  

Price  of  Share,  £28.       Dividend,  20%. 

The  position  of  the  Western  Australian  Bank,  esta- 
blished in  1841,  continues  to  be  maintained.  The 
institution  has  57  branches,  besides  its  head  office 
in  Perth,  Western  Australia.  It  has  no  office  in 
London,  its  operations  here  being  conducted  through 
its  London  agents,  the  Bank  of  Adelaide.  Its  autho- 
rised and  issued  capital  is  £250,000,  in  £10  fully-paid 
shares.  In  the  event  of  the  Bank  being  unable  to 
meet  its  engagements,  shareholders  are  hable  for  the 
full  amount  of  the  shares  subscribed  for,,  in  addition 
to  the  nommal  value  of  the  shares  held.  No  one  share- 
holder is  allowed  to  hold  more  than  one-twentieth  of 
the  Bank's  capital.  In  other  words,  there  is  a  reserved 
liability  of  £10  per  share. 

A  feature  of  the  balance  sheet  is  the  reserve  fund, 
which  has  been  built  up  partly   from  premia  on  new 
issues  of  capital  and  partly  by  allocations  froia  surplus 
profits.     At  present  the  reserve  fund  is  £700,000,  or 
not  far  short  of  three  times  the  paid-up  capital.     The 
Bank  is  directed  by  local  men  thoroughly  acquainted 
with  conditions  ruling  in  Western  Australia,   and  its 
fortunes  are.  alhed   to  that  State.     Its  cUentile  com- 
prises practically  every  industry  in  the  Stat© — agricul- 
tural,   pastoral,    mining,    timl>er,    pearling — combined 
with   a  strong  mercantile  milling   connection.       The 
institution,    it    should    be    added,     came     unscathed 
through  the   financial   troubles   in  Austraha  a  quarter 
of  a  centm-y  ago,  and  throughout  its  history  has  paid 
regular  dividends.     The  note  circulation,  in  common 
with  that  of  other  Australian  banks,  has  now  fallen  to 
a  relatively  small  figure ;  in  March  last  it  amounte«l  to 
only  £11,565,   against  £147,399  xO  years  ago.     De- 
posits,  which    showed  a  small  falling  off  last  year, 
have  now  increased,  and  the  expansion  is  in  both  fixed 
and  free  deposits,  the  total  being  £2,944,941,  against 
£2,540,335  last  year.     Debts  due  to  other  banks  have 
dropped  from  £78,548  to  £19,005. 

The  assets  reveal  a  good  all-round  expansion. 
Specie,  bullion,  &c.,  shows  a  total  of  £822,770,  against 
£781,556;  remittances  in  transitu  total  £52,913,  as 
compared  with  £33,769,  while  bills  and  advances 
have  increased  by  £335,373.  Total  assets  amount  to 
£3,998,781,  as  compared  with  £3,683,325  last  year. 
Liabilities  to  the  public  in  March  last^  were 
£2,995,761,  against  wliich  assets  were  held  in  the 
following  proportions  : — Specie,  bullion,  and  Australian 
notes,  27.4%  ;  investments,  4.2%;  bills  receivable  and 
other  advances,  96.1%;  and  remittances  in  transitu 
and  balances  due  from  other  banks,  1.7%. 

The   result    of   the    year's   working   is   excellent, 
bearing  in  mind  that  the  Bank  has  not  only  maintained 
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THE    RUSSIAN 
COMMERCIAL  AND    INDUSTRIAL  BANK. 


Capital  Paid  up 
Reserve  Fund     - 

PETROGRAD 


£3,703,704 
£1,228,422 

MOSCOW  PARIS 


AND  OVEB  100  BRANCHES  IN  RUSSIA. 


I^iONDON  office:  :   24-28  ILiOlMIBARD  SXREET",  CC  3. 

V.  C.  B.  JONES,  Acting  Manager. 


Cahh  jlJJrcsi : 
'  *  Comunerica .' 


GRAINS. 
FLOUR. 
COTTON. 
SUGAR. 


COMMERCIAL  UNION  OF  AMERICA, 

INCORPORATED. 

CAPITAL       -       $1,000,000. 
INTERNATIONAL  MERCHANTS, 


CoJei  usrd : 
ABC  5th  Edition. 
Licbcn,  Scotu' 
10th  EditioD. 
Watkint. 
Bentleys, 
WentcTD  Union* 


RICE. 
COFFEE. 
BEANS. 
TAPIOCA. 


SYRUPS. 
HONEY. 

CANNED  GOODS. 
CODFISH. 


LEATHER. 
PAPER. 
CHEMICALS. 
METALS. 


MOLASSES.  COTTON  PIECE-GOODS. 

23-25    BEAVER    STREET,     NEW    YORK,     U.S.A. 


BANCO  COMMERCIAL  CO  ESTADO  DE  SAO  PAILO 

E^tablishcd     1st    July,     1912. 

Subscribed  Capital Rs.    20,000,000*000 

Paid-up    Capital Rs.     12,000,000«000 

Reserve  Fund        ......--       Rs.       4,600,000$000 

Head  Office  :     Sao  Paulo.  38  Rua  IS  de  Novembro. 

Agencies   at   Santos^   Campinas,   Plracicaba,    Bebedouro,   S.   Manoel,    Botucahl,   Braganca,    Rio  Preto. 

DIRECTORS.  ' 

DR.  ERASMO  TEIXEIRA  DE  ASSUMP9AO,  Piesident.       DR.  J.  M.  RODRIQUES  ALVES.        DR.  CONSTANTINO  GONCALVES  PRAGA. 
DR  .T.M.WHITAKKR,  Man«i  it  g  Director.  .  Manager  :  T.  B   MUIR. 

The  B^ink  has  Corrt  s   o. dents  in  practically  a  1  tiit^  t-.wus  in  the  S'ate  of  Sao  Paulo  and  in  ail  ths  principal  towns  ^t  the  other  States  of 
th.  Repul>Iic.     It  iiadei'  ukeii  the  Collection  •!  Hills,  Invtstinent  of  I-'uudsiQ  Local  Securities,  Collection  of  Dividends,  &c.,  at  moderate  rates. 
In  ere.st  allowed  on  Current  -Ace  lunts  a    :  %  per  an   um. 
Moneya  rec.ived  on  de^josit  for  Fixed  Terms  as  follows :-  Taree  Months,  4  % ;  Six  Months,  4J  % ;  Twelve  Months,  5  %. 

FOREIGN  CORRESPON    BNTS  :- 

London.    Lloyds  Bank  Ltd.  Italy.  Banco  di  Roma.  New  York.      Irving  National  Bank. 

Biuk  1)1  Sootlnnd.  PouTCGAL.  Cr('dit  Pranco-Por'agais.  American  Foreign  Banking 

Paris.         Lloyds  bunk  (i'^ance)  &  National  Hauco  de  Portugal.  Corjoratior. 

Provincial  Bank  (France),  Ltd.  Switzerland.     Bauqiie  Kcd^-ruie,  S.A.  AlUiKNTiNK.     Banco  de  la  .sacioii  Argentina. 

Credit  I.vonnais.  Holland.  Rutterdam>clie  Bankvereeniging.  Uruuuay.        Banco  de  la      cpnUlica 

■le  Neiiflize  it  Cie.  Nkw  Yoa£.  The  Ageno  of  Canadian  Bank  of  Orientaldel  Uruguay. 

Spain.        Credit  Lyounais.  Commerce. 


THE     BANK    OF    CHOSEN 


bUBSCRlBEl)  CAPITAL- 
PAID-UP  CAPITAL 


Yen  40,000,000. 
Yen  30,000,000. 


uovernor 


-  S.  MINOBE,   Esq.  Deputy  Governor         -  T.  KANO,   Esq. 

DIRECTORS : 

T.    MISHIMA,    Esq.,    Y.    KIMURA,    Esq.,     S.    OHTA,    Esq.,   S.   KATAYAMA.  Esq. 

Head   Office SEOUL,    CH05EN. 

PRINCIPAL   BRANCHES: 

CHOSEN— Chemulpo,  Pyengyang;,  Wonsan,  Fusan.  jMANCHURIA— Antung,  Mukden,  Dairen,  Yinjrkow 
(.•Vewchwang),  Changchun,  Harbin.  CHINA — Shanghai,  Tsingtao,  Tientsin,  Tsinan.  JAPAN — Tokyo, 
Osaka,  Ko.e,  Shimonoseki.      VLADIVOSTUCK  — Matsuda  Bank  (Affiliated  Bank). 

LONDON    BANKERS: 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD.       GUARANTY  TRUST  COAIPANY  OF  NEW  YORK. 
Every  description   of  General  Banldng  and  Exchange  Business   transacted. 
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Liabilities  and 

Assets  of  The  Western  AustraKan  Bank. 

LIABILI- 

CapiUl 

Reserve         Capital          Notes  In  Cir- 

Bills  in  Oir-     , Deposits. , 

Due  to  Other         Profit 

Total 

TIES. 

Paid  Qp 

Fund.  ^and  Reserve.-^  .-eolation.— 

^culation  .-^  Current.     Pixed.           Total. 

, Banks. ,   ,-Balance.^ 

Liabilities 

Mar.  36 

£ 

£               £        %•            £        %• 

£        %•          £                 £                 £         %• 

£ 

%•          £      %• 

£ 

1919  ... 

250,000 

700,000     950.000     S3-8        11,605      -S 

20,260       -5     1,648,175     1,396,766      2,914,941    73-6 

19,003 

■5        53,020    1-4 

3,998,781 

1918  ... 

260,000 

700,000      960,000    SS-J        11,638      '3 

68,466    1-6    1,848,288    1,192,047     2,540,335   69-0 

78.848 

2'1          44,339    1-2 

S,«83,325 

1917  ... 

250,000 

680,000      930,000    26-8        11,751     '3 

45,265    f3     1,185,128     1,191,503     2,376,i;31    BS'S 

48,706 

1-4         58,370    1-7 

3,470,723 

1916  ... 

260,000 

680,000      930,000    25-9        11,970     '3 

62,645    1-7     1,284,227     1,144,827     2,429,054    67-6 

106,104 

3-0          62,839    1-5 

3,592,612 

1915  ... 

250,000 

680,000      930,000    25-5        12,219     •« 

78,544    2-1     1,201,620     1,284,611     2,486,231    68-1 

93,980 

2-6          46,878    1-3 

3,647,852 

1911  ... 

260,000 

660,000     910,000    24-5       12,913    '3 

36,633      -9    1,378,452     1,243,585    2  622,037   70-7 

67,788 

1-8          59,435    1-8 

3,707,705 

1910  ... 

200,000 

487,024     637,021   20'3     147,399    4-3 

38,400    !•!     1,231,884    1,129,434    2,361,318   69-8 

99,965 

3-0         50,381   1-5 

3,384,487 

ASSETS. 

Specie,  Ballion,  and 

Remittances  in                Bills                         Due  from 

Bank 

Total 

^Aust.  Notes.-^        .-InTastments.^ 

, transitu. ,    ^and  A.drance3.-^        ^Other  Banks.^ 

^Premises,  &c,— , 

Assets. 

Mar.  25 

£           %•                   £         %• 

£          %•              £           %•                     £ 

%• 

£       %• 

£ 

l!ii;i  ... 

822,770  20-6                126,355     3-2 

62,913     1-2             2,879,699   720                    38,604 

10 

78,440     2-0 

3,998,781 

1918  ... 

781,556   21-2               126,655    3-5 

33,769        't             2,542,326    69-0                119,969 

3-2 

79.060     2-2 

3,683,325 

1917  ... 

... 

630,090   18-t                 136,755      3*7 

31,725         "9           3,616,943    72-5                  86,010 

2-5 

79,300     2-3 

3,470,728 

1916  ... 

777,763   21-7                 134,355     S'S 

31,181         '8             2,520,340  70'1                    59,473 

1-7 

79,600     2-2 

3,592,612 

1915  ... 

... 

943,352    2S-8                124,585     3-4 

21,431         -e             2,395,623    65-7                  82,982 

2-3 

79,880     2-2 

3,647,852 

1914  ... 

1,026,332    28-0                134,585     3-3 

47,724      1*2             2,413,230  65'0                  17,934 

•4 

78,000      2-1 

3,707,705 

1910  ... 

... 

940,378    27-8                112,740    3-3 

83,493     2-5            2.031,783   60-1                147,143 

4-3 

68.950      2-0 

3,384,487 

»  Per  cent,  of  Total  Liabilities  or  Assets. 

'''0%  dividend,  free  of  State  dividend  tax,  but  has 


tile  -^yj'/o 

increased  the  cariy-fonvard  by  over  £8,000  to  £28,020. 
This  result  has  been  obtained  after  making  reasonable 
allowances  for  bad  and  doubtful  debts.  It  is  stated 
that  the  Bank  had  a  veiy  anxious  time  in  connection 
\\"ith  advances  against  agricultural  securities.  Two 
seasons  luuning  the  crops  had  been  practically  a 
failure,  so  much  so  tliat  in  some  instances  unless  assis- 
tance had  l>een  affoi'ded  the  owners  would  have  been 
imable  to  cany  on.  The  policy  of  the  Bank  is  to  en- 
courage production  as  much  as  possible,  and  therefore 
it  rendered  all  the  assistance  it  could  in  keeping  witli 
the  interests   of  the  shareholders. 

The  shown  net  profit  for  the  year  was  £55,969, 
equal  to  23.4%  upon  the  paid-up  capital,  to  6.1%  upon 
the  combined  capital  and  resen'e,  and  to  1.5%  upon  the 
total  working  resources.  The  dividend  was  unchanged 
at  20%,  free  of  State  income  tax. 

Profits  of  the.    Ve^tern  Australian   lionL-. 


rear  to 
Uaroh 

1919     . 

Gross 

Profit. 

£ 

..  140,526 

Expenses. 

£ 

81,815 

Net 
Profit. 
£ 
58,681 

^DiTideod.- 

Amt.  Rate.* 

£        % 

50,000     20 

Be-        Carried 

serve.    Forward. 

£               £ 

—          28,020 

1918 

..  134,;37 

78,568 

65,969 

60,000    20 

—          19,339 

1917 

..  139,657 

84,127 

66,530 

60,000    20 

20,000       13,370 

1916 

..  133,291 

77,330 

65,961 

50,000    20 

—            27,840 

1915 

..  137,701 

79,257 

57,444 

60,000     20 

—            21,879 

1914 

..  148,749 

80,190 

68,569 

60,000     20 

20,000      14,435 

•  Free  of  State  dividend  tax. 

At  the  half-yearly  meeting  in  ]\Iay  last  the  Chair- 
man, in  commenting  on  tlie  position  in  the  districts 
served  by  the  Bank,   said:  — 

"  The  wheat  yield  had  again  been  disappointing;  so 
far  as  tie  could  learn  the  total  yield  of  wheat  to  date  was 


about  9,300,000  bushels,  gi\'ing  the  poor  average  of 
about  eight  bushels  to  the  acre.  This  result  was  largely 
attributable  to  rust.  Shai-eholders  would  realise,  thei'e- 
fore,  how  almost  hopeless  it  \\"as  to  make  a  success 
of  wheat  growing  alone  with  a  yield  of  only  eight 
bushels  at  4s.  4d.  per  bushel,  amounting  to  £1  14s.  8d. 
per  acre.  The  Federal  Government  had  conditionally 
agreed  to  advance  4s.  id.  per  bushel  on  the  forthcom- 
ing harvest.  Judging  by  the  amount  of  manure  ordered 
the  area  to  be  cropped  in  the  forthcoming  season  would 
be  about  2i%  less  than  last  year.  There  had  been  an 
tmv\elcome  change  in  the  pastoral  industry,  inasmuch 
as  a  drought  had  been  in  operation  between  the  Lower 
Mm-cliison  and  as  far  north  as  Broome.  The  result 
had  been  a  heavy  loss  in  sheep  and  the  probable  loss 
of  a  large  ijrojwrtion  of  the  lambs.  Even  if  rains  came 
at  once  the  effects  would  be  apparent  in  a  weak  staple 
and  light  weight  of  wool.  Owing  to  tliis  drought 
the  fresh-meat  market  was  short  of  fat  meat,  and 
prices  (both  wholesale  and  retail)  had  risen  abnorm- 
ally. Serviceablo  rains  had  fallen  frou.'  Gteraldton 
southwards,  and  if  these  were  followed  up  a  good 
agiicultural  season  seemed  in  prospect,  whilst  green 
grass  for  the  lambing  would  be  assm'ed.  About 
129,000  bales  of  wool  were  produced  last  year,  and 
the  price  remained  the  same.  The  gold  and  timber 
industi-ies  were  progressing  only  moderately,  the  one 
suffering  from  decreasing  yields  and  the  other  from  an 
absence  of  shipping.  The  pearl-shell  business  was 
fairly  satisfactory  and  the  prices  abroad  were  of  an 
encouraging  nature.  The  fruit  industry  was  also 
hampered  by  want  of  sliipping,  altnough  a  fairly  large- 
consignment  of  apples  had  recently  been  expoi-ted. " 
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FOREIGN   BANKS. 


ALLGEMEINE  OESTERREICHISCHE 
BODEN  CREDIT-ANSTALT. 

AJlgemeine  Oesterreichische  Boden  Credit-Anstalt. 

Head  Office :  Vienna. 
Capital— 

Authorised  and  Issued  in  shares  of  Kr.  300     ...  Kr.  75,000,000 
No  accouiUa  Ttave  been  issued  since  1914. 

l"^iB  balance  sheets  of  this  Austrian  banking  institu- 
tion   have    not    been    received    for    the    past    three 
years.       In  May    1916    the    capital    was    increased 
from  54,000,000  kronen  to  63,000,000  kronen.    It  had 
been  proposed  that  the  issue  sliould  be  made  in  1914, 
but  owing  to  the  outbreak  of  war  the  scheme  had  to 
bo  temporarily  deferred.     According  to  Gennan  Press 
reports,  tlie  paid-up  capital  was  further  increased  in 
January  last  to  75,000,000  kix>nen,   and  the  reserve 
fund  on  the  same  date  was   reported  to   have  been 
raised  to  203,000,000  kronen.    The  last  balance  sheet 
Mailable  is  that  to  December  1914,  which  then  showed 
I  reserve  fund  of  about  122,000,000  kronen.     A  por- 
lion  of  the  increase  of  about  80,000,000  kronen  in  the 
reserve  is  due  to  allocations  from  surplus  profit,  but 
the  bulk  is   attributable  to  premia  on  issues  of  new 
apital.    In  increasing  its  capital,  this  institution  has 
merely  been  following  upon  the  lines  adopted  by  the 
large  Austriaji  and  Hungarian  Credit  Banks.     These 
undertakings  have  been  intimately  associated  with  the 
general   war   finances    of    the    State.       .\n  Austrian 
journal  some  time  ago  pointed  out  that  these  institu- 
tions had  lent  a  lai-ge  part  of  their  deposits  to  the 
St^te  and  that  no  security  existed,  that  they  would 
lie  able  to  call  in  these  debts  in  preparation  as  other 


boiTowed  money  is  withdrawn  and  commercial  credit 
is  required. 

Thciparticulars  of  the  net  profit,  &c.,  are,  however, 
available  for  the  Allgemeiue  Oesten-eichische  Boden 
Credit-Anstalt  for  the  past  few  years.  For  1913  the 
net  profit  was  14,775,000  kronen  and  the  dividend  paid 
I  20%,  wliich  was  the  highest  rate  since  1905,  when 
21%  was  paid.  After  a  temporary  decline  in  the  nee 
profit  to  a  little  over  12,000,000  kronen  in  1914,  and 
a  reduction  in  the  dividend  to  17%  for  that  year, 
there  has  for  each  year  since  been  improvement.  As 
far  as  can  be  ascertained,  the  net  profit  for  1917  was 
19,430,000  kronen,  and  the  dividend  paid  was  22%. 

No  details  available  for  1918. 


Teuto 
DW.S1 
1917  ... 
191«  ... 
19IB  ... 
1914  ... 
I9I3     ... 


1st  Halt 
'Kronen 
9,708,735 
8,688,925 
6,973,686 
6,936,158 
7,872,631 


-Net  Profit 
2nd  Hali 
Kronen 


Tear 

Kronen  Krunen 
9,721,286  19,430,021  13,860,000 
9,628,387  18,217,312  13,230,000 
7,841,600  14,816,646  10,800,000 
6,076,960  12,013,1 18  0,180,000 
6,903,666  14,776,197  10,800,000 


— Dindeod—  Special  Carried 
Amount  Hate  Allocations  Forward 
%  Kronen  Kronen 
22  4,712,825  867,196 
21  4,980,733  831,197 
20  4,011,193  824,61t> 
17  2,831,670  820,266 
20    3,933,360   818,817 


Expenses. 
Kronen. 


Pro/its  uf  AUgemfine  Oest.  Boden  Credit  Anstalt. 

Xet  ,-Divideud— ,  Special  Carri'^i 
Profit,  .\moimt.  Kite.  .\llocat*n2.  Forwiird 
Kronen.  Kronen.  %  Kronen.  Kronen. 
18,166,808  13,500,000  18  4,650,000  868,006 
16,180,000  13,860,000  22 
16,180,531  13,230,000  21 
13,603,991  10,800,000  20 
■H,'li\,''y>  U.Oil.SOJ     9",^J0,000  17 

;.',9j5,'i;i  u,r,i.).rir  io,soo,ooo  29 


(.rross 
Year  to      Prolit. 
Dec.  31     Kronen. 
1918... 
1917... 
1916... 
1915... 
19U.. 
1913.. 
19l'2.. 
1911.. 
1910.. 
1909.. 
1908.. 


36,066,773 
33,603,305 
33,814,633 


.'0,3U,'iOi  n,l0J,9H  10,2i0,000  18 


3l,'>33,651  19,01(i,i2<  l.',00:i,9J6  8,550,030  18 

30,761,8a3  19,  !0:,1<^  ll.S-.t.lJ?  8,100,000  IS 

30.792,658  13,78),9>j  lt,3JJ,015  7,630,000  17 

2,<,')7j,lli  13.30  l,<r.  I0,i5<,553  7,-'00,000  IS 

1907...  29,.58S,545  19,2-51,810  10,333,705  6,101,000  151 

903...  28,65J,00j  l'<,'<18,011     9,751,597  6,'i00,000  14i 

1905...  2.5,8i6,5Ui  13,;jO,253  :i7,586,i33  5,010,000  21 

I'l01...%'0,>i3>,027  18,150,925     7,363,102  4,883,250  2l)i 


2,300,000 

3,260,000 

2,800,000 

1,900,000 

2,777,000 

2,850,000 

3,360,000 

8,350,000 

3,850,000 

3,3.50,0011 

3,350,000 

3,100,000 

2,500,000 

2,500,000 


861,197 
831.197 
,S24,6U 
820,1126 
.»18,>(17 
776,980 
.717,l>3« 
.610,110 
,^06,703 
611,668 
493,100 
406,395 
^354,798 
^308,5tj5 


Liabilities  and  Assets  of  Tha  AUgemeine   Oesterreichische  Boden  Credit-Anstalt. 


LIABILITIES. 

Mortgage 

Capital 

Besen 

c 

Total  Capital 

Debentures. 

li'urrent 

Accept- 

Prolit 

Total 

Paid  up. 
Kronen. 

Funds. 
Kronen. 

^and  Beserve,-^ 
Kronen,        %- 

&f 

, Accounts.. — 

Kronen.          %• 

— ances. , 

Kronen.        %• 

. Balance. 

Kronen. 

%• 

T  iuliilifif^ 

Deo.  31 

■  Kronen. 

c  • 

Kronen. 

1914 

...    54,000,000 

122,464,000 

176,454,000 

15-7 

416,925,064 

37-0 

464,681,812 

41-3 

55,147,270 

4-9 

12,831,937 

11 

1,125,940,083 

1913 

...     54,000,000 

119,876,400 

173,876,400 

1S-S 

398,916,420 

43-3 

291,683,917 

31-7 

i  40,185,421 

4-4 

15,652477 

1-7 

9-20,114,335 

1913 

...    54,000,000 

116,948,831 

170,948,831 

18-5 

393,209,6(11) 

44-8 

269,491,561 

30-8 

28,401,634 

3-2 

14,961,418 

1-7 

877,013,041 

1911 

...     46,000,000 

88,673,-. 

62 

133,573,262 

17-0 

325,347,971 

41-4 

287,691,376 

368 

26,566,879 

3-4 

13,701,139 

1-7 

786,870,637 

1910 

...     45,000,000 

84,678,431 

129,678,431 

16-7 

331,676,943 

42-5 

281,623,138 

36-2 

22,861,186 

2-9 

13,093,622 

17 

778,835,519 

1909 

...     45,000,000 

82,073,1 

62 

127,073,262 

17-0 

336,315,611 

44-0 

250,387,889 

33-4 

22,675,260 

3-0 

12,967,264 

1-7 

749,619489 

1908 

...     45,000,000 

78,178,432 

123,178,432 

171 

338,351,829 

47-2 

223,125,127 

311 

20,823,114 

2-9 

1*2,097,063 

1-7 

717,575,685 

.  1907 

...     45,000,000 

76,573,2 

62 

120,573,262 

17-3 

340,783,371 

4(1 

212,312,369 

30-8 

9,293,692 

1-3 

11,641,623 

1-7 

691,604,307 

1906 

...    45,000,000 

72,673,262 

117,673,262 

161 

342,3Ul,643 

4S-9 

254,692,336 

34-8 

5,242,925 

-7 

10,939,906 

1-6 

730,749,972 

1906 

...     24,000,000 

61,600,000 

85,600,000 

13-7 

344,.594,629 

S6-2 

180,044,185 

188 

.5,868,738 

•9 

8,604,380 

1-4 

621,711,932 

1900 

...     24,000,000 

52,694,380 

76,594,380 

120 

390,899,579 

61-2 

159,096,704 

24-9 

4,186,113 

-7 

7,755,247 

1-2 

638,632,055 

1895 

...     19,200,000 

39,923,064 

59,123,064 

10-8 

317,176,920 

S3-S 

133,854,320 

24-S 

290,738 

^- 

6,827,792 

1-2 

547,272,834 

1890 

...     19,200,000 

23,166,5 

16 

42,366,516 

8-8 

320,470,720 

65-3 

122,3(9,730 

24-9 

15.084 

— 

.5,666,061 

1-2 

190,828,114 

1880 

...     19,200,000 

1,294,364 

20,494,361 

5-2 

l';8,690,360 

70-7 

90,751,492 

23-0 

623,318 

-2 

3,340,042 

•9 

394,099,606 

1870 

...     19,200,000 

6,921,866 

26,121,866 

7-9 

200,389,962 

59-4 

104,055,732 

30-9 

2,684,102 

■8 

3,487,202 

1-0 

336,738,864 

1866 

9,600,0OU 

143,414 

9,743,414 

7-3 

103,251,200 

77-7 

9,258,032 

7-0 

i  9,004,008 

S-7 

1,746,064 

1-3 

132,999,708 

ASSETS.  Caah  in  Hand 

Advances  and 

and  at 

Current 

Misiwl 

Bank' 

ToUl 

U«>,31 

. Bonis. 

\  ,- 

-InTestments.-^ 

liilL. - 

— 

.--Mortgages.—, 

, Acoounte 

^ 

Af'.'cptancesi.-. 

^laneous.-^  ^Premises.-, 

Asset*. 

Kronen. 

c  • 

Kronen. 

0/  . 
/o 

Kronen. 

p  • 

Kronen. 

%• 

Kronen. 

'  %• 

Kronen-  %• 

Kronen. 

%•  Kronen. 

/o 

Kronen. 

1914... 

41,230,444 

36 

60.914,618 

4-6 

127,974,032 

11-4 

437,289,509 

38-S 

403,789,890 

35-9  5> 

,147,270   4-9  • 

.173,911 

■2  7,419,809 

•7  1,125,940,083 

1915... 

7,860,946 

•8 

33,339,701 

3-S 

108,234,375 

11-8 

409,716,400 

44-S 

312,732,843 

34-0  10,185.1-.'l    4-4 

626,311 

1  7,420,338 

•8 

920,114,335 

1912... 

7,342,792 

•8 

32,782,205 

3-8 

96,246,855 

11-0 

407,1.58,682 

4S-S 

297,423,970 

33-9  2t 

,1U1,C31  3-2 

293,679 

—  7,363,227 

•8 

877,013,044 

1911... 

4,259,535 

■s 

30,1.58,104 

3-8 

94,-533,785 

12-0 

325,001,078 

41-3 

299,5H,39S 

381   26,5JC,»79    3-4 

838,060 

1  5,975,388 

■8 

786,870,627 

1910.,. 

4,076,007 

•5 

26,650,759 

3-4 

111,573,989 

14-3 

294,770,879 

37-S 

312,19.'.,4.-!1 

40-2  2: 

,»«1,1».5    2-9 

360,891 

—  6,316,378 

•8 

778,835,619 

1909... 

6,192,661 

•8 

41,998,447 

5-6 

74,920,.599 

10-0 

337,171,310 

4S-0 

26U,N51,37.-; 

34-8  21 

,675,260   3-0 

254,381 

—  5,555,168 

•8 

749,619,189 

1908... 

9,4*9,430 

1-3 

61,305,071 

8-5 

44,437,002 

6-2 

24.5,460,495 

34-2 

330,078.512 

46-0  20,823,144    2-9 

425,787 

1  5,565,544 

•8 

717,575,686 

1907... 

8,086,032 

1-2 

25,746,643 

3-7 

44,199,881 

6-4 

363,816,866 

52-4 

238,212,857 

34-3     9 

,293,692    1-3 

373,801 

—  4,875,545 

-7 

691,604,307 

1906... 

5,857,329 

•8 

91,834,246 

12-6 

42,823,846 

5-9 

367,232,972 

50-2 

212,935,230 

29-2    5 

,242,925      -7 

363,713 

—  4,459,ni 

•6 

730,749,972 

1905,,. 

6,606,473 

1-0 

4.".,706,915 

7-0 

42,085,054 

6-» 

391,960,592 

62-7 

129,553,373 

20-8     6,868,738       -9 

471,076 

1  4,459,711 

•7 

624,711,932 

1900,,. 

9,383,253 

1-5 

21,i'.99,461 

3-4 

56,992,499 

S-9 

382,669,179 

59-9 

158,3.30,273 

24-8    4,186,145      -7 

700,274 

1  4,670,971 

•7 

638,632,056 

1896,,, 

2,960,814 

2-4 

16,972,332 

31 

25,727,830 

4-7 

350,869,226 

641 

134,915,330 

24-7 

290,738     — 

789,402 

1  4,717,156 

-9 

647,272,834 

l890.,. 

6,568,238 

1* 

7,959,498 

1-6 

28,774,508 

s-s 

326,422,160 

66-S 

114,385,678 

23-3 

15,084    — 

891,388 

•2  6,811,560 

1-2 

490,828,114 

l880,..  13,400,208 

3-4 

4,527,968 

1-1 

5,326,426 

1-3 

281,588,.342. 

71-4 

80,308,176 

20-4 

623,348      -2  3.168,818 

•8  6,167,330 

1-4 

391,099,606 

^870,.. 
1866.., 

*,US9,i>36 

1-2 

3,589,228 

11 

9,070,176 

2-7 

201,267,714 

59-7 

110,378,850 

32-8     2,684,102      -8 

821,366 

-2  4,878,392 

1-5 

336,738,854 

647,<t:i 

•5 

1,206,222 

3-2 

9,104,330 

8-9 

106,879,860 

80-4 

2,989,494 

2-2     9,004,008    6-7 

— 

-       1 67,91 0 

1 

133,999,708 

Per  ccm.  of  Total  Liabilitit-s  or  A^^et-^, 
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AMERICAN  FOREIGN   BANKING 
CORPORATION. 

Head  Office:    New   York  City,   New   York. 


«3,500,000 
3,364,200 


Capital— 

Authorised  ... 
Paid  up 

This  New  Y'ork  institution  was  established  in  1917 
with  a  capital  of  $2,000,000,  subsequently  increased 
to  $3,100,000  and  further  raised  to  $3,364,200 
recently.  The  undertaking  was  organised  pursuant  to 
an  amendment  of  the  Federal  Resei've  Act  authoris- 
ing National  banks  to  owti  stock  in  a  bank  to 
engage  in  foreign  and  international  banking.  It  trans- 
acts all  kinds  of  banking  business  and  was  organised 
by  a  gi'oup  of  representative  banks  to  assist  in  develop- 
ing the  trade  of  the  United  States  witl>  foreign  coun- 
tries, and  specialising  in  financing  exports  and  im- 
ports. An  announcement  was  made  recently  that  it 
had  acquired  a  bank  operating  in  the  Panama.  This 
bi'anch  of  the  Corporation  in  Panama  is  the  depository 
of  the  United  States  Treasury,  the  Panama  CanaJ, 
the  Panama  Railroad  Company,  and  also  acts  as  a 
distributing  agent  for  the  United  States  Army  and 
Navy.  No  shares  were  publicly  issued,  the  whole  of 
the  stock  having  been  subscii'bed  by  36  financial  insti- 
tutions in  35  cities  of  the  United  States  and  Canada. 
No  one  bank  has  controlling  interest  in  the  Corpora- 
tion. The  total  capital  and  surplus  of  the  36  stock- 
holder banks  is  stated  to  be  $159,943,000  and  their 
combined  deposits  exceed  $1,600,000,000.  The  com- 
bined assets  of  the  banks  is  approximately  two  billions 
of  dollars.  The  ciiainnan  of  the  Corporation  is  also 
chairman  of  the  Chase  National  Bank.  At  the  time 
of  the  recent  increase  in  capital  the  resei-ve  fund  was 
raised  to  $1,599,480,  but  this  includes  undivided  pro- 
fits. Loans  and  discounts,  on  May  31  last  were 
$10,326,679,  which  compares  with  $9,221,000  last 
year.  Credits  gi-anted  on  acceptances  amounted  to 
"$13,378,664,  as  against  $4,033,000  in  May  1918. 
Cash  this  year  stands  at  $2,959,993,  ^n  increase  of 
$1,870,440.  Total  assets  stand  at  $30,428,924  as 
compared  with  $24,326,665  in  1918,  and  $5,538,205 
in  1917. 

As  evidence  of  the  friendly  feeling  between  Cana- 
dian and  American  Banks,  it  may  be  pointed  out 
that  Mr.  0.  H.  Easson,  the  General  Manager  of  the 
Standard  Bank  of  Canada,  has  a  seat  on  the  Board  of 
Directors  of  the  American  Foreign  Banking  Corpora- 
tion. The  Standard  Bank  has  over  120  branches  in 
Canada,  consequently  the  arrangement  should  be  of 
mutual  benefit  to  all  parties. 

Recently  the  American  Institution  opened  its 
own  'branch  in  Brussels  and  is  reported  to  be  doing  an 
active  business  there.  It  has  also  men  on  the  point, 
and  will  soon  be  ready  to  open  officially  for  business 
at  Oali,  Colombia,  Manila,  Phihppine  Islands,  and 
Harlem,  Manchuria. 

The  figures  in  our  table  will  give  an  insight  into 
the  progress  of  the  Corporation  since  its  inception  in 
1917. 

May  3],  1919    Dec.  31,  191S    Dec, 


LIABILITIES. 

Capital  

Dae  to  banks  and  individuals 

other  liabilities         

Acceptances 

Surplus  undivided  profits    ... 

Total  Liabilities 

ASSETS. 

Cash 

Bonds,  securities,  &c. 
Loans  and  discounts 

Duefrom  banks        

Due  from  federal  reserve  bank 
Credits  panted  on  acceptances 
Other  assets 

Total  Assets     ..! 


3,364,200 
10,680,238 

1,406,341 
13,378,664 

1,699,481 


Dec.  31,  191S 
$ 

3,239,200 

8,054,028 

326,160 

11,280,567 

1,427,720 


30,428,924        24,326,665 


2,969,993 

664,295 

10,326,679 

2,228,921 

634,824 

13,378,664 

336,648 

30,428,924 


1,089,.563 

367,071 

9,221,407 

1,037,642 

453,838 

11,280,567 

286,587 

24,326,665 


1,  1917 
$ 
2,600,000 
1,779,640 

368,565 
900,000 

5,538,205 

463,874 
190,000 
3,998,398 
321,476 
179,000 
368  566 
26,892 

5,538,205 


AMSTERDAMSCHE    BANK. 

Head  Oflice ;  Amsterdam-. 


Capital — 

Subscribed 
Paid  up 


34,410,500 
34,396,900 


The  Amsterdamsche  Bank  has  its  headquarters  at  the 
city  after  which  it  is  named.  It  was  estabhshed  in 
1871,  and  has  either  branches  or  agencies  in  all  the 
principal  centres  of  Holland.  Its  business,  like  that 
of  practically  all  the  Continental  banks,  has  shown 
large  growth  since  war  commenced.  On  December  31, 
1913,  its  paid-up  capital  was  15,000,000  florins, 
and  its  total  liabilities  were  86,573,000  florins.  The 
capital  at  the  end  of  both  1914  and  1915  was  un- 
changed. Very  little  change  occurred  during  the 
fomier  years  in  the  total  liabilities,  but  in  1915  they 
rose  from  91,751,000  florins  to  147,096,000  florins,  of 
which  119,048,000  florins  consisted  of  deposits,  &c. 
In  1917  business  continued  to  show  satisfactory  deve- 
lopment, the  deposits  having  risen  to  219,327,122 
(lorins.  This  steady  extension  led  to  the  issue  of 
5,000,000  florins,  nominal,  of  new  capital,  and  at  the 
end  of-the  year  the  paid-up  capital  stood  at  29,242,200 
florins  and  the  reserve  fund,  apart  from  a  special  re- 
serve of  2,000,000  florins,  amounted  to  18,895,000 
florins.  The  increase  of  3,415,000  florins  in  the  reserve 
represents  the  premium  on  the  issue  of  new  shares.  In 
June  1918  a  further  5,000,000  florins,  face  value,  of 
new  shares  was  offered  for  subscription.  According 
to  the  report  for  1916  more  than  92%  of  the  whole 
capital  of  the  Bank  was  held  in  Holland,  and  2.3% 
in  the  Dutch  Indies,  and  the  balance  was  spread  over 
different  countries.  The  capital  paid  up  on  Decem- 
ber 31,  1918,  stood  at  34,396,900  florins,  and  the  re- 
serve 22,420,000  florins.  The  special  _  reserve  stiU 
amounts  to  2,000,000  floiins. 

The  new  capital  issued  in  the  last  few  years  has 
been  placed  at  substantial  premia,  hence  the  addi- 
tion to  reserve  funds  over  and  above  the  allocations 
thereto  made  from  surplus  profits.  Practically  the 
whole  of  the  additional  funds  have  been  employed  in 
bills  discounted  and  in  loans  and  advances.  On 
December  31  last  the  Bank  held  83,016,357  florins  in 
bills,  of  which  8,696,528  florins  represented  foreign 
Treasury  Bills,  and  23,442,000  florins  Dutch  Treasury 
Bills,  while  its  loans  and  advances  amounted  to 
296,266,130  florins.  The  manner  in  which  the  funds 
were  employed  is  indicated  below. 


Ameterdamsche  Bank. 


LIABILITIES. 


Dec.  31,  Dec.  31,  Dec.  31,  Dec.  31,  Dec.  31, 

1918.  1917.  1916.  1916.  1914. 

Fl.  Fl.  Fl.  Fl.  Fl. 

34,396,900  29,342,200  24,245,200  15,000,000  15,000,000 

24,420.000  20,986,000  17.170,000  10,250,000  9,600,00d 

68,816,900  !>0,2a7,2nO  41.41.^200  25,2.50,000  24,600,00 

Deposits,  ic.    ...  373,388,066  219.327,122  146,890,942  119,047,651  65,182.t 

Profit  balance  ...       6,047,165  6.011,142  6,180,691  2,798,020  1,968,9401 


Capital  ... 
Reserves 


8,404,490      2,978,67* 


Total  LiabiUties    438,212,131  274,565,464  193,486,833  147,095,571  91,791,54<j 

ASSETS. 

Cash  and  money 

at  call  ..'.       7,826,833       8,675,784       5,779,754 

Balances    with 

other  banks  ...     40,931,460     33,776,788     21,668,963 

Investments     ...       7.771,350       6,898,847       5,276,484 

Bills     discounted    83,016,358    69.616,116    45,143,737 

Loans    and    ad- 
vances. &c....     296,266,130  153,757,929  114.006.895 

Bank  premises...       2,400,000       l,940."(l0       1,613.000 


16,097,501 
4,231,308 
30,593,313 

87,188,959 

6SO.0O0 


9,739,921 
5,764,59f 
17,670,4' 

64,997,8 
6S0,0i 

Total  Assets     ...438,213,131  274,565.464  193,486,833  147,095,571   8f,751,5« 

The  net  profit  for  the  year  amounted  to  6,007,] 
florins,    which  has  been  distributed  in  the  following 
manner: — 

Dividend  of  12%  to  Shareholders       ■ Fl.   3,829,116- 

Beserve  Fund        „       500,000    . 

Remunerations  under  Art.  43  of  the  Articles  of  Association 

after  deduction  of  Remuneration  taxes         „     901,011-21' 

Dividend  and  Remuneration  taxes  „    376,595-20 

Balance  c.-irried  to  new  accoimt „  400,442-20^ 


Fl.  6,007,164-61J 

The  dividends  since  1909  have  been  as  follows  :- 


1909 
1910 
1911 
1912 
1913 


10% 

1914. 

10% 

1915. 

9J% 

1916. 

11% 

1917. 

10J% 

1918. 

8% 
11% 
13% 

III 


I 


October 


1919.] 
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H.M.   King  George  V. 
1.  The   King  &  Queeo  of  Italy  H.M.  King  of  Spain. 


IF  you  Tvant 
the  best  Tea 
goto  the  firm 
that  grows  it 


"    MmMf(SMi^mB^SSt:t'>^m^^M^^0^.//i-m;^ 


WAXES 

OF  ALL  DESCRIPTIONS. 

BEESWAX,CARNAUBA,JAPAN,PARAFFIN, 
CERESINE,  OZOKERIT,  CABLE  WAX,  &c, 


Bcf:rc  buying  elsewhere,  write  direct  to 
the  Importers : 

H.  F.  Farnan  &  Co.,  Ltd. 


i  Oil  AND  WAX  REFINERS  \ 
AND   IMPORTERS. 


37  LIME  STREET,  LONDON.  E.C.3 

AND    AT    THE     B.^LTIC. 

Telegraphic  Address:  "  OSOBRITE,   LONDON. - 
Telephone  .Vo.:   12864  CENTRAL. 


PURCHASING  AGENTS 

For  Export  Only 


CLE  YEN  years  of 
'-^  successful  purchas- 
ing experience  for  Rail- 
ways, Shipyards,  Mills 
and  Mercantile  Houses. 

American  and  Foreign 
commercial  and  bank 
references  furnished  on 
request,  by  cable  or  mail. 

We  a'so  quote  C  l.F.  prices. 

Guy  T.  Slaughter  &  Co. 

KXPORTKRS  AND 
LVIPORTERS 

234  PINE  STREET  SAN  FRANCISCO 

52  BROADWAY  ^  EW  YORK 

All  Standard  Codes  Used 

CablrAdtUtss:   /Jf'J'^?'  San  Francisco 


TRADE 


MARK. 


MITSUI  BUSSANKAISHA.Ld. 

MITSUI  &  CO.,  Ltd.  (In  Europe  and  America) 

General  Merctiants  and  Shipowners. 

Capital  Subscribed -Y. 100, 000, 000 
Capital  Paid  up  -   -       70,000,000 

HEAD  OFFICE:    1  Suruga-cho,  Tokyo. 

LONDON  OFFICE:    31-33  Lime  Street, 
London,   E.C.3 

OTHER  BRANCHES  AND  AGENTS 
Lyons,  Marseilles,  Neiv  York,  San  I'rancisco.  Seattle. 
Portland.  Dallas,  Vancouver,  Buenos  .Ayres,  Manila. 
Bombay,  Calcutta,  Karachi,  Singapore,  Hangkok,  Rangoon, 
liatavia,  Sourabaya,  Samarang.  Sydney,  l^onRkong,  Canton. 
.\moy,  Foochow,  Shanghai,  Hankow,  Xewchwang.  Tientsin, 
Peking.  Tsingtau,  Daireti,  .\ntunghsein,  Mukden,  Tiding. 
Changchun,  Petrograd,  Vladivostock,  Harbin,  Seoul, 
Chemulpo,  Fusan,  Yokohama,  Xagoya,  Osaka.  Kobe,  Moji, 
Wakamatsu.  Kuchinotsu,  Nagasaki,  Karatsu;  Miike.  Otaru, 
Taipeh,  Keelung,  Tainan.  Takow.  etc..  etc. 
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ANGLO-AUSTRIAN  BANK. 

Head   Office :    Vienna. 

The  Anglo-Oesterreichische  Bank,  or,  to  give  it  the  title 
by  which  it  is  known  in  this  country,  the  Anglo- 
Austrian  Bank,  was  established  in  1863,  and  until  war 
broke  out  was  one  of  the  oldest  foreign  banking 
institutions  operating  in  London,  its  London  office 
having  been  opened  simultaneously  with  the  head 
office  at  Vienna.  As  our  readers  are  aware,  the  London 
business  has  since  been  liquidated.  Tlie  bank  partici- 
pated in  the  development  of  industry  in  Austria- 
Hungary  and  performed  a  regidar  Continental 
banking  business.  We  have  not  received  the 
reports  for  1916,  1917,  or  1918,  but,  in  the  two 
vears  to  1915,  the  deposits  had  increased  from 
i'JO; 786,000  to  £32,09-1,000.  For  what  they  are  worth 
we  present  herewith  our  usual  analysis  of  balance 
sheets  of  this  Bank  so  far  as  they  are  available. 

Particulars  are,  however,  to  hand  concerning  the 
profits  and  capital  account.  As  regards  the  latter,  the 
capital  has  been  increased  on  many  occasions.      Origin- 
ally, it  was  £600,000,  Init  by  1911  had  been  raised  by 
several  stages   to  £4,166,670.       In  April  1914  power 
was  obtained  to  increase  it  to  £5,416,666,  but  this  was 
not  exercised  untU  October  1916,  at  which  time  125,000 
shares  of    240    kronen  (£10)  were  issued  at  166§%, 
thereby  raising  the  .paid-up  capital  to  £5,416,666.     At 
the  end    of   1917,    by    means    of    premia    on    share 
issues,  and  also  to  some  extent  owing  to  allocations 
from  surplus  profit,  the  reserve  fund  had  been  raised 
to    about    £2,712,500.       It    is    understood    that    the 
Bank   has   raised   its    capital    by    20,000,000    kronen 
to    150,000,000    kronen,    equal    to    £6,250,000.     At 
what  price  this  issue  was  made  aad  to  what  extent 
the    resei-ve    fund    has    been    further    increased,    we 
do  not  know.      The  reasons  alleged  for  the  increase 
were,  first,  the   enormous    gi'owth    in   deposits,  and, 
secondly,   the  fact  that  the  greater  part   of    the    de- 
positor' money  is  used  for  State  purposes.     In  view 
of  this  it  was  felt  necessary  to  safeguard  the  liquidity 
of  the  institution  in  anticipation  of  the  transition  period. 
For     the    reasons    referred    to    in     our    article    on 
the  Allgemeine  OesteiTeichische  Boden  Credit-Anstalt, 
present  profits  are  abnormal.     Even  after  having  paid 
considerably  more  for  Government  duty  and  taxes,  the 
net  profit  of  the  Anglo-Austrian  Bank  rose  from  the 
previous  unprecedented  figure  of  £609,109  for  1916  to 
£735,889  for  1917.     The  dividend  .paid,  which  prior 
to  the  War  had  l>eeji  8^%  and  for  1914  was  reduced 
■     ■        ""   •   in  1915,  to  10%  in  1913, 


ASIA  BANKING  CORPORATION. 

Head  Office :  New  York. 

Capital—  «2,0OO,00O 

This  American  institution  has  a  capital  of  $2,000,000 
and  a  surplus  of  $500,000,  all  subscribed.  It  was 
organised  by  the  Guaranty  Trust  Company,  of  New 
York,  whose  president  is  the  head  of  the  Corporation. 
The  Company  was  fomied  for  the  purpose  of  financing 
and  expanding  American  commerce  wdth  Claina, 
Siberia,  and  other  sections  of  the  Far  East,  and  at 
present  a  general  banking  business  is  conducted,  chiefly 
in  comiection  with  American  exports  and  imports, 
though  the  Corporation  is  fostering  all  departments  of 
foreign  exchange  banking. 

The  head  office  of  the  Corporation  is  at  Shanghai, 
and  it  was  opened  on  February  7,  1919.  Other 
branches  will  shortly  be  established  at  Hankow, 
Peking,  Tientsin,  Chang-sha,  Harbin,  and  Vladivostok. 

Besides  the  Guaranty  Trust  Company  of  New 
fork,  other  shareholders  are  the  First  National  Bank 
of  Portland,  Oregon ;  National  Bank  of  Commerce  of 
Seattle;  Mercantile  Bank  of  the  Americas;  Anglo  and 
London;  Paris  National  Bank  of  San  Francisco;  and 
the  Bankers'  Trust  Company  of  New  York. 

The  proposals  of  the  Bank  are  ambitious,  and  the 
capital,  approximately  £400,000,  strikes  one  as  rather 
small  for  an  institution  likely  to  can-y  on  busmess  of 
any  magnitude  with  the  East.  Exchange,  too,  with 
Cliina  is  high  at  the  present  time,  and  the  laying  down 
of  the  necessary  funds  in  Shanghai  must  have  been 
a  fairly  expensive  business  as  a  commencement  t- 
operations. 
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BANCO  COMMERCIAL  DO  ESTADO 
DE  SAO  PAULO. 

Head  Office:  Sao  Paulo. 


Reis. 

20,000,O0O$00O 
12,O0O,CO0$0O0 


to  6J%.  was  raised  to  8S°i 
and  to  10.5-6%  in  1917. 

Govt. 


Tear 
ended 
Dec.  31 


Duty 

and  Net     -Dividend-, 

Taxes.  Profit.  Amount.  Rate 

£  £  £  V 

309,208  735„S89     .'-.86,805  10° 

247,'!^0  609.109     479,111      10 

123,63(>  520,368     3':4,6S4      8J 

98,652  511,020  260,417  6i 

98,162  482,194  347,222   8i 


Special 

Alloca- 
tions,  Carried 
&c.  Foiward 
£  £ 

145,833  91,377 
125.000  88,126 
125,000  83.128 
229,167  62,344 
125,000    30,908 


Gross  Ex. 

Profit,  penses. 

£  £ 

1917  ...1,954,389  909,292 

1916  ...1,467,573  601,234 

1915  ...1,119,044  475,0.50 

1914  ...1,045,260  435,588 

1913  ...1,045,126  464,770 

It  was  reported  in  February  1918  that  the  .\nglo- 
Austrian,  the  Credit-Anstalt,  and  the  Boden  Credit- 
Anstalt  liad  united  for  the  purpose  of  organising  an 
export  and  import  association  with  a  capital  of 
50,000,000  kronen  (£620,000) 


Capital — 

'Sub-irrilied 
Paid   up 

This  Bank  was  estabhshed  on  July  1,  1912,  with  its 
head  office  at  Sao  Paulo.  It  has  branches  at  Sant-.s 
Piracicaba,  Bebedouro,  Sao  Manoel,  and  Botn- 
catu  6  Campinas.  The  subscribed  capital  i'^ 
Es.      20,000, OOOSOOO      and      the      jjaid-up      capil" 


while    the    reserve    stands     it 
a    dividend  of 


Rs.    12,000, 000$000 
4,500,000$000. 

For  the   first   six  months  of  1919 
Es.  6$000  per  share,  or  10%,  was  paid. 

The  following  statement  indicates  the  position 
the  Bank  on  June  30,  1919  :  — 


LIABILITIES. 
Capital  paid  up     ... 

Reserve       

Deposits      

Bills  for  collection.. 
CoiTespondents 
Sundx-y  accounts   .. 
Undivided  profit   .. 


Reis. 

12,000,000  $0110 

4,500,000  SOOO 

..  73,507,774  S580 

..  22,317,249  8630 

20,442,802  S440 

12,369,195  S79I1 

802,764  S940 

.145,939,787  S380 


ASSETS. 

Cash  

Discounts  and  ad- 
vances      

Bills  to  receive      .. 
Sundry  accounts   .. 
CoiTespondents 
Bank  premises 
Investments 


LIABILITIES. 

Capital 


Dec.  31 
1915... 
1914... 
1913... 
1910... 


Paid  up. 

4,166,670 
4,166  670 
4,160,670 
3,333,340 


Reserve 

Funds. 

£ 

1,467,039 

1,446,205 

1,112,872 

701,982 


Total  Capital 
r-and  Reserve. 


£ 

5,633,709 
5,612,875 
5,279.542 
4,035,322 


Totidliabilitic-; 

Liabilities  and  Assets    of  The  Anglo-Austrian  Bank 

Deposits  and  Deposit 
Notes  in  Cir- 
,-culation,  &c.— 
£  %• 

33,093,683      81-3 
25,071,186      78-3 


Total  assets 


Eei";. 
29,990,588  JC2J 

62.617,458  $11C 

•»2,31 7,249  S6S0 

992,279  S760 

..  28.416.Si)6  »940 

..     1.. 584,671  $680 

..        115,682   J800 

145,939,787  ?380 


14-3 
17-5 
16-9 
19-1 


. -—Bills  Payable. 

Vienna.  London. 

£ 


ASSETS. 

Dec.  31 
1915 
1914 
191 S 
1910 


.. Cash.- 

£ 

2,236.660 

2,037,250 

585,463 

300,918 


%• 
6-7 

6-4 

1-9 

1-4 


^Investments,  &c 

£  %• 

2,862,904        7-3 

1,416,361        4-4 

1,059,046        3*4 

873,211        4*1 


10,785,716      66-4 
13,071,667     61-8 

Loans  against 
Securities  and 
Money  at^hort 

,. Notice. — s 

£  %• 

748,243        1-» 

809,636        l"B 

1,058,387        3-4 

1,282,788        6'1 


1,122,790 
977,177 
1,583,674 
1,456,375 


%• 
2-8 
3-1 
60 
6-9 


%• 


Total 
Bills  Payable 


3,087,586 
2,251,912 


9-9 
10-6 


£ 
1,122,790 

977,177 
4,671,160 
3,708,187 


%• 

2-8 

3-1 

14-9 

17B 


Profit 
/—Balance.' 

£ 
625,900 
363.338 
542,819 
346,698 


%• 
1-6 
1-1 
1-8 
1-6 


Total 
Liabilities 
£ 
39,476,08; 
32  "'4,57 
.1],»79.»» 
SJ46i,77 


Bills 
^-Beceivable.-v 

£  %' 

6,005,636  15-2 

6,696,:13  20-9 

6,663,748  21'3 

4,670,560  2V6 


Sundry 

. Debtors. s 

£  %• 

26,426,669  66*9 

19,881,328  62-1 

20,800,613  6S"5 

13,600,980  64*3 


Syndicates  and 

Participations 

,~en  Commandit*.- 

£  %* 

1,195,970      3'0 

1,174,689       3-7 

1,112,079      3-5 

633,327       2'S 


Total 
Assets. 
£ 
39,476,082 
32,014,676 
31,379,236 
21,161,774 


'  Per  cent,  of  Total  Liabilities  or  Assets- 
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BANCA  COMMhRCIALE  ITALIAN  A. 

Head  Office:   Milan. 
Ixjndon  Branch :   1  Did  Broad  Street,  E.G.  a. 

Capital— 

Siihxrnhtd  aitd  Inlly  {xiid Liru  260,000,000 

The  growth  of  this  Bank,  formed  24  years  ago,   has 

l)ceti  a  iiotewoi-thy  feature  in  rnotlern  banking.     The 

institution  has  built  up  a  large  business,   and  by  the 

'■iid    of    1913    its    deposits    &c.,    amounted    to    lire 

I  -2,000,000.     Tlie  effect  of  the  first  year  or  two  of 

war  was  to  diminish  deposits,  and  at  the  close  of  1915, 

they  had  declined  to  under  lire  774,000,000.     During 

191 G    tliey    showed    a    substantial    addition    of    lire 

'172,000,000,  and  during  last  year  were  raised  from  lire 

■((14,000,000  to  no  less  than  lire  2,7(32,652,075.  The 

iiwth  has  indeed  been  so  rapid  that  further  issues  of 

ipltal  are  jonstantly  necessaiy  to  take  care  of  the 

^rowing  business.     OriginaJly   the   capital   was  only 

lire  ■20,000,000,  but  during  1914  it  was  raised  to  lire 

156. 000, (MX),  at  which  it  stocxl  until  July  1918.    At  a 


at  Milan  on  July  9  it  was  decided  to 
capital  to  lire  208,000,000  hy  issuing 
sliarea  of  lire  500  each  at  75(1,  share- 
to  one  new  share  for  three  ol^ 


meeting  held 
increase    the 
104, (JOO  new 
iiolders  being  entitled 
shares. 

These    shares    were    subscribed    for    duiing    the 
year  1918,   and  the  new  capital  now  appears  in  the 
balance  sheet.     The  continued  expansion    of   Italian 
commerce  and  industry  abroad,  and  the  rapid  develop- 
ment   of    the    Bank's    business   make   it   incumbent 
upon  the  directors  once   again  to  issue  more  capital, 
ronseqiiently,  at  the  General  Meeting  held  on  March 
I  lasit  power  was  taken  to  issue  104,0(J0  new  shai-es 
:der  conditions  similar  to  those  of  last  year,  which, 
their  nominal  value  of  lire  500  each,  are  equal  to 
.iie  52,0(iO,0(W.       They  were   offered  to  the  present 
shareholders  at  tlie  price  of  lii-e  750  per  share,  and  will 
'•■  entitled  to  dividend  from  January  1,   1920;  up  to 
it  date  6%  interest  will  be  allowed  on  the   amount 
id   up.     The  capital,    after   this  new  issue  is  com- 
•  ■ted,  will  amount  in  sterling  to  £10,400,000.  Should 
V  portion  of  the  new  issue  fiul  to  be  subscribetl,  it 
il!  l)e  taken  up  by  an  undenvriting  sjTidicate,  formed 
•by  financial  and  industrial  groups  which  acted  in  that 
rapacity  on  the  last  occasion. 

The  balance  sheet  to  December  31,  1918,  again 
siiows  marked  progress  in  eveiy  direction.  This  is  well 
shown  by  a  comparison  of, the  Bank's  turnover  for  the 
past  live  years.  For  the  convenience  of  our  readers 
we  give  the  figures  in  sterling:  — 


Among  tho  assets,  cash  in  hand  and  w-ith  banks  of 
issue  have  risen  from  £4,790,979  to  £5,737,120.  Bills 
receivable,  i.e.  Italian,  foreign  and  Treasury  bills, 
which  stood  at  £50,774,123  on  December  31,  1917, 
are  now  up  to  £70,641,890,  an  increase  of  nearly 
£20,000,000.  Advances  amount  to  £5,169,798,  which 
is  more  than  double  last  year;  they  consist  chiefly  of 
advances  against  Government  securities. 

Under  current  accounts  there  is  a  heading  of 
f39,18c3,434,  which  compares  with  £31,534,083  last 
year.  The  increai^e  is  due  to  amounts  owing  to  the 
Bank  for  overdrafts  or  acceptances,  and  also  to  the 
larger  support  which  has  been  given  to  old  and  new 
customers  in  oi-der  to  enable  them  to  respond  to  the 
appeal  for  increased  production.  It  is  partly  due  to 
the  assistance  which  the  Bank  has  given  to  War 
Works  in  connection  with  the  amounts  owing  to  clients 
jy  the  State,  which  are  gradtially  being  settled. 

Securities  and  I'articipiition  in  other  i)anks  show  an 
increase  of  £1,050,149,  tims  reaching  £4,69S,()52;  this 
is  in  consequence  of  laiger  investtnents  in  Government 
securities,  and  also  of  the  Bank's  connection  with 
various  undertakings  at  home  and  abroad. 

The  liabilities  to  the  public  on  Decemljer  31,  1918, 
were  lire  3,035,010, 100,  against  which  assets  were 
held  in  the  following  [iroportions  :  Cash,  4.7%  ;  invest- 
ments, 3.3%;  bills  receivable,  60.6%;  and  loans  and 
current  accounts,  &c.,  36.0%. 

The  Bank  paid  a  higher  dividend  for  1918  than  it 
has  ever  paid  before,  viz..  lire  50  per  share  of  lire  500, 
equal  to  10%  on  the  nominal  capital,  and  this  after 
allocating  £80,000  to  the  Ordinary  reserve,  and 
£40.000  to  the  Staff's  Provident  Fund.  £400,000 
was  placed  to  the  special  reserve.  £88.000  has  been 
expended  for  war  relief  |)urposes,  and  about  .£24,000 
in  crinti'ibutions  to  various  charitable  institutions. 

FjXi>enses  and  interest  were  higher,  but,  even  so, 
the  net  profit  expanded  from  lire  19,491,000  to  lire 
33,744,300,  equal  to  about  16.2%  upon  the  paid-up 
capital  at  the  end  of  last  year,  to  11.5%  upon  the  com- 
bined capital  and  reserves,  and  to  1.0%  upon  the  total 
working  resources. 


19M 


3,850,8.^>6,l!)0  | 
2,914,822.77B 
3,725.5110.114  I 


1917 
1918 


5.2811,836,728 
6,803,331,897 


On  the  liabilities  side  of  the  account  tiicro  is  a 
striking  increase  in  current  accounts  and  interest 
bearing  certificates,  as  well  as  in  bills  in  circulation. 
The  sterling  equivalent  of  the  figures  for  deposits  in 
current  accounts  shice  1915  afford  an  interesting  com- 
parison, they  are:  — 


1915 

lOli: 


LIABILITIES. 

Capital 

Paid  op. 

lire. 

15(1,000,000 

15  1,'iO  1,000 

ISS.OOO.OOO 

loo.nno.noo 

130,000,000 

105,000,000 

ASSETS. . 

,-Ca3h  In  Hand. 
D«c.  31  Lij^       0/ . 

119,924,472  W 
101,133,178  6-« 
SH.-WM.il  8-7 
80,623,500  7-4 
65,.'iao,293  4-9 
46,219,880   S-9 


£ 
29,126,461 

ir,8s7,82i; 


1917 
l'.il8 


79,655,440 
109.210.694 


Ymr      firoas  Interest 

ended    I'rofil.  Kxi^eiiJ^es.  Account. 

I)e<-.31      Lire.           Lire.  Lire. 
1918  98,2 1  l.7.'in  52,089.275  12.11 1.175 

1917  63,ll>2,112  :i6.57l.l7S  7,lWG.l57 

191G  41.482.923  24.7011,726  4.()67.0!I3 

191.1  .115.160.223  22.602,579  S.03! 


1911  37.791.160  22.095.485  7.I0.'i.835     7,992  Slir    7.HI1I1 
lUl:i  33.«85.H.'',4  15,093.309  6.»71.2:{5  l2,i'21..'.lli  11.70(1, 


Xet     ,— Dividend,— ,     Special   Carried 

J'rofit.       Aint.  Bate.  Api)mj*.     Frw' 

Lit*-.  Lire       "„       Lire.         Lire. 

33,744.300  20,800.0001013.00(1.000  093.4.'i(i 

19.491,471  U.01C1.OOO9  .^.5(lO.0llO  749.144 

12.715. 01  1  10,920,00117  1,500,000  797.674 

9.104.(171     9.3(1(1,00116  .'.I12..'i61i 


111111$ 
lion  s 


195,499  397, S9K 
.■i3f,3.'>3  400,557 


Liabilities  and  Assets 


Tlio  head  office  of.  the  Bank  is  at  Milan,  and  it  has 
67  branches,  including  one  in  New  York  and  one  in 
London.  During  the  past  year  new  branches  have 
been  o[)ened  in  places  where  the  future  for  go<xi  busi- 
ness is  bright.  Particular  mention  n  ight  be  made  of 
two  newlj'-opened  branches  wliich  warrant  the  best 
ho{>es  for  the  future;  we  refer  to  Trento  and  Trieste. 
The  Trento  liranch  will  soon  have  agencies  at  Riva  and 
Bolgano,  and  the  Trieste  branch  will  have  under  it 
agencies  at  Fiume  and  Gorizia,  as  it  is  the  Bank's 
intention  to  settle  down  as  soon  as  possible  in  that 
historic  city — the  first  glorious  aim  of  the  Italian  Anny. 

With  the  object  of  iri\ing  still  further  scope  to  its 
American  branch,  tlie  Banqa  Commerciale  has  recentl)- 

of  The  Banca    CommeTciale  Italiana. 


D«c.  31 
1»17... 
19IC.,. 
U15,.. 
1»14.,, 
1913.,. 
1910,,. 


1917 
1910 
1915 
1914 
1913 
1910 


Reserre 

Puada.      , 

Lire. 
59,7(JO,000 
68,200,000 
59,1711,000 
59,470,000 
47,700,000 
35,000,000 


Total  Capital 
-and  Raserve.-- 

Lire.  %• 

215,700,000  8-S 
214,200,000  lJ-2 
215,470,000  19-5 
215,170,000  19-S 
177,700,000  lS-7 
140,000,000    17-9 


BIIU 
-Payable. -^ 
Lire. 
75.968,481 

50,295,S(;S 
3l.ii'10.S30 

19,66.1.642 
96,979,179 
16,995,267 


— Deposita,  Ac.-,  .-Aooeptanoaa.- 


Lir«. 
3*0  2,014,490.392 
3-1  1,216,289.032 
3-1  743,733,23« 
rS  753,378,164 
Z-4  812,363,935 
2-2    558,562.131 

Loans.  Corrent 
^Aoooante.  &c-^ 


%■ 

79-S 

74-7 

•7-3 

69-7 

71-7 

71  6 


Lire. 
62,569,123 
58,015,100 
42.136.739 
23,335.497 
63,4.59.428 
32.443,236 


^Ooaraoteas.' 
%•  Ure. 

1-S  140,583,340 


3-6 
3-8 
21 
S-6 
4-1 


74,310,380 
60.267.401 
63,446,333 
38,953.190 
21.536,783 


1^; 

4-6 
5-4 

S-S 
3-4 
2-8 


Pnflt 

^Balasoe.-, 
Lira. 
31,060.760 
13,592,143 
10,105,286 
8.393.397 
13,126,374 
10,843,961 


ToUl 
Liabilities. 
%•  Lire. 

-8  3,530, 372,096 
-8  1,626,3(J2,523 
■•  I,10<,313,493 
■8  l,039,18»,Og3 
1-2  1.132,486.906 
1-4      780,384,678 


Bills 
^  ^InTaBfanenta.— ,  ^Re(»ivable.. 

Ure.      %•            Lire.  %•  Lire.  %• 

72,457,547    2-9  1.298.426.396  5|-3  817,703,917  32-3 

73,633,978   4-5     841.433.186  51-7  453,387,742  28-0 

72,951,340   6-8     411,136.632  37*2  405.798,296  38-7 

56,929,090    5-2     455,746.303  4|-9  391,797.603  39-0 

60.630,014    4-5     409,483.601  43-2  421,052.416  37-2 

47,518,314   6-1     899,517,616  38-4  322,378,274  41-3 


-Ai»ept3noes.-v      r-  SnarantMs.  - 


Lire. 
62,509,123 
58,615,100 
42.136.739 
23.335,497 
63.459.428 
32.443.236 


%• 
2-S 

3-6 
3-8 
2-1 
S-8 
4-1 


P«t  cent,  of  Total  Liabilities  or  Assets. 


Lira. 
140,«33.340 
74,310.380 
«O,2H7.401 
(3.446,383 
38,952.190 
21,536,783 


%• 
5-6 
4-6 
5-4 
5-8 
3-4 
1-8 


Bank 
^Premises,  Ao, 

lire. 
18.707.307 
19,430.069 
1 7.4 10.280 
17.310.697 
13.618,959 
10,772,674 


Total 
AaMta. 
%•  Lire. 

•7  2,630,372,096 
1-2  1.020,302,623 
1-8  1,100,312,492 
1-8  1,089,189.083 
1-2  1,132,486.900 
1-4      780,384,673 
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iissumed  the  control  of  the  Lincoln  Trust  Comjiany  of 
New  York,  by  acquiring  the  larger  part  of  its  share 
capital.  It  is  a  well-founded  and  well-organised  deposit 
bank,  with  a  capital  and  reserve  of  $1,600,000  and 
about  $20,000,000  in  deposits. 

The  Banca  Commerciale  Italiana  has  also  a  large 
interest  in  the  Banque  Francaise  et  Italienne  pour 
I'Amerique  du  Sud.  Offices  have  also  been  opened 
at  ilarseilles  and  it  has  been  decided  to  esta- 
blish a  branch  at  Nice.  At  the  same  time  the 
Mentone   and    jMont-e    Carlo    offices    of    the    T'nion 


forbidden.  The  Bank  of  Naples  was  authorised  to 
continue  its  pawn  operations.  The  banks  were  allowed 
to  assume  the  office  of  proviiicial  receivers  of  the  direct 
taxes.  The  Bank,  further,  assumed  the  Treasury  ser- 
vice of  the  State  in  all  the  provinces  of  the  kingdom 
from  FebruaiT  1,  1895,  until  the  end  of  1912.  The 
amount  of  statutory  loans  to  be  made  by  the  Bank  to 
%iB  Treasury  was  fixed  at  100  million  lire.  In  conse- 
quence of  the  Adowa  disaster  and  the  general  over- 
expenditui-e  of   the  Government  the    position  of  the 


Franco-Italienne    de    Credit    Co-operatif,     which    the  i  Bank  of  Naples  betame  endangered,  and  the  Govern- 
Banca  recently  absorbed,   will  be  taken  over.     Iii^  tlie  |  j^gnt  found  it  necessaay  once  more  to  deal  with  the 

banking-  situation.     Because  of  urgency  the  changes 


circumstances,  it  has  been  considered  more  expedient 
for  the  Banca 's  French  Auxiliaries  to  be  foniied  into 
a  separate  and  autonomous  institution  in  which  would 
lie  incorporated  the  aforesaid  branches  and  those  \vhich 
may  be  opened  hereafter  in  France.  The  Banca  has 
therefore  founded  the  Banca  Commerciale  Italiana 
(France),  whose  head  office  is  in  Paris. 

Other  offshoots  of  the  Banca  are  to  be  found  in  the 
Banca  delta  Svizzera  Italiana,  the  Societa  Commer- 
ciale d'Oiiente,  and  now  arrangements  have  been 
made  to  carry  the  business  of  the  Banca  to  the  Far 
East.  The  ramifications  of  this  imjx>rtant  Italian 
liank  are  therefore  veiy  wide,  and  its  future  progress 
sliould  be  rapid  with  the  approach  to  more  normal 
conditions. 


BANCA  DTTALIA. 

Head  Office  :   Rome. 

Capital — 

Authorised  inul  Sub-^ciihed,  300,000  Sliares  of 

Lire  800    ...'       ...  Lire 

Paid  Ufj,  Lire  600  per  Share  ...         


24(1.000.(100 
180,0(J0,00O. 


I'liF,  Bank  of  Italy  was  fonned  25  years  ago  through 
an  amalgamation  of  three  institutions.  The  original 
subscribed  capital  was  300,000,000  lii^  or  12  millions 
.sterling,  of  which  210,000,000  hre  or  £8,400,000  was 
paid  up.  In  1897  the  subscribed  capital  was  reduced 
to  240,000,000  hre  in  shares  of  800  lire  each,  and  the 
paid-up  capital  to  180,000,000  lire,  or  600  Ih-e  per 
share,  at  which  figure  it  still  stands.  The  maximum 
amount  of  notes  which  the  Bank  of  Italy  and  the  Banks 
of  Sicily  and  Naples  could  keep  in  circulation  was,  at 
the  end  of  14  years,  not  to  exceed  864  million  lire,  or 
£34,560,000.  Each  bank  was  bound  to  accept  the 
notes  of  the  other  Ijanks  in  the  cities  in  which  they 
had  legal  cuirency.  The  metallic  reser\'e  was  to  be 
increased  within  a  year  to  40%  of  ihe  notes  in  circula- 
tion, 33%  of  which  was  to  consist  of  coin  or  bulhon,  in 
the  ratio  of  at  teast  three-quarters  in  gold  and  one 
quarter  partly  in  silver  coin.  The  remaining  7% 
might  be  composed  of  foreign  bills  of  exchange 
on  fii-ms  of  the  first  order.   ^Tortpage  operations  were 

Liabilities  and  Assets  of  The  Banca  d'ltalia. 


^\■ere  at  first  made  by  Royal  Decree,which  was  definitely 
sanctioned  by  the  Law  of  March  1898.  To  ensure 
a  guarantee  for  the  redemption  of  notes  it  was  ordered 
that  the  Bank  of  Italy  should  accumulate  an  irreducible 
minimum  resei-ve  of  300  million  lire,  or  12  millions 
sterling,  the  Bank  of  Naples  90^  million  lire,  or 
£3,620,000,  and  the  Bank  of  Sicily  21  million  lire, 
or  £840,000.  For  any  notes  not  actually  covered  by 
the  resen'e  the  holdei-s  had  a  claim  on  all  gold  and 
silver  belonging  to  the  banks.  At  the  same  time  the 
law  authorising  the  State  to  issue  notes  against  20(1 
million  lire,  or  8  millions  sterling,  of  mehillic 
resen'e  was  repealed.  After  the  crisis  of  1907  no 
very  important  changes  were  made  in  'the  banking  law  . 
The  maximum  circulation  was  slightly  increased. 
There  was  also  ordered  to  be  some  increase  in  the  iiTe- 
ducible  metalhc  reserwe  held  against  notes.  It  was  also 
l^rovided  that,  to  give  somewhat  greater  elasticity,  the 
banks  should  be  allowed  to  issue  more  in  times  of 
emergency.  The  amount  in  the  case  of  the  Bank  ot 
Italy  was  raised  from  45  to  50  millioii  lire,  in  .the 
case  of  the  Bank  of  Naples  from  14  to  15  million 
lire,  and  in  that  of  the  Bank  of  Sicily  from  three  and 
a-half  to  four  million  lire.  But  in  every  case  the  pay- 
ment of  a  tax  equal  to  one-third  of  the  discount  rate 
was  to  lie  exacted.  If,  however,  the  occasion  seemed 
to  require  it  the  three  banks  were  authorised  to  issiu 
double  the  amomits  just  specified,  on  condition  thar 
they  paid  a  tax  equal  to  two-thirds  of  the  disconu' 
rate.  Any  increase  in  circulation  above  these  hnnts 
involved  payment  of  a  tax  of  7^%. 

The  business  of  the  Bank,  other  than  that  of  pi|- 
viding  the  countiy  with  cuirency,  is  comparative!;, 
small.  In  accordance  with  laws  passed  since  war  be^an. 
the  Bank's  note  circulation  has  been  substantiallv 
i  increased.  On  July  20,  1914,  the  circulation  wa;^ 
1  661  000  000  lire,  from  which  it  rose  to  6,539,0(X),0UU 
lire  a.t  the  end  of  1917,  ajul  on  December  31  last  tO' 
9  223  358,000  lire.  The  holding  of  mvestments  i^ 
at  present  slightly  lower  than  a  year  ago  doubtless  dr.. 
to  depreciation,  but,  on  the  other  hand,  Governmenr 
securities  are  over  13  million  lire  higher  at  202.37.^.()t."' 
S  Advances  have  nsen  from  1,816,000,000  hre  to 
1  955  038,000  lire,  while  the  institution  has  loan->il  "" 
less  tiian  6,334,518.000  lire  to  the  State. 


LIABILITIES. 

Capital    Reserve  Capital  & 

Paid  up.  PuQd.     , Reser^'e. — 

Dec.  31      Lire.  Lire  Lire. 

191.S... 180,000,000  60,025,412  240.025.412 
1917. ..180,000,000  60,026,413  240,02.1.412 
1916.. .180,000,000  60,025,412  240.036,412 
1915. ..180,000,000  70,025,413t  250.025,413 
1914. ..180,000.000  70,025,413t  250,025,413 
191S...180,000,000  60,036.413    240,035.413 


No(»  Treasury 
^      ^~Ci^culation.-^       . — A.ccoants. — . 
%•          Lire.           %*  Lire. 

2-0     0,223,368,225     73-8  -'6.3,954,123 

2'l    6,639.194,760    66*7  290,327,063 
♦•6    3,876.741,700    73*9       86,258,389 

5'6    3,040,175,860    67-4  112,225,985 

7-6    2.163,448,450    65'9  208,912,073 

9-7    1.764.433,300    71 '0  153,830,962 


1910...180,000,000  60,025,413 
ASSETS. 


Current 
Accounts  and  Sundry 

^Deposits,  &c.-^      ^Liabilities.-, 
o/„«  Lire.  %•     "  Lire.  %• 

2-1    1  .596,656,376  12-»  1,101.7I.;.190     8-9 
2-51,449.076,730    12-6  2,948,204,808  25-6     62.686.681 
1-6     865,933,399    WS     136,6!<6.565     2-S     4t,643,.V2?. 
2-5     745,887,(102    IS'S     331,077,036 
6-4    649,922,984    16-7       93,832,046 
6-4     198,363,348      S'O     101,870,463 
9-1     207,315,344      9'0       94,670,590 


Cash  in 
-Hand.- 
reo.  31  Lire. 

I91S...  l.i7.J,S57,74.J 
1917,..  1,134,476,517 
1916...  l,140.60.i,954 
1915...  1,300,432,328 
1914...  1,300,883,523 
1913...  1,213,409,330 
1910...     1,070,947,467 


%• 
10-2 

9-9 
21-7 
28'S 
39-S 
49-0 

46-8 


140,035,413    WS    1,523,634,350    6S'5    209.489,803      ..     . 

t  Including  Special  Reserve:  1915  and  1914,  Lire  10,000,000;  1900,  Lire  44,412,910. 

Sundry 
-Advances,  &c.-. 
Lire.  %• 


Profit 

-Balance.—, 

Lire. 

7.»7'-',293 


7-3  31,011.940 

2-8  19,223.418 

4-1  19,728,909 

4-1  17,394,294 


Total 
Liabilitie*, 

%•         ^^-  ., 

■3    12,4S-I,.«12  •'! 

•5  11,619,414,3 
•g  5,247,237,7? 
•7  4,510,433.8!- 
•6  3,283,369,3-' 
•8  2,483,252,3! 
•8      2,292,429,' ■ 


^Investments.. 
Lire. 
2CI4,S84.357 
223,121,169 
219,759,684 
201,915,336 
204,590,725 
218.650,643 
169,130,876 


.Bills. 

%•  Lire. 

1-7      1,202'225,375 

2-0         779,261,605 

4"2         560.637,745 

4-5         494.629,389 

6-2         792,906,653 

8-8         578,703.936 

7-3        609,088,568 


%• 
9-6 

6-r 

10-7 

no 

24-1 
23-3 
26'6 


7,164,709,640      57-4 

6,343,886,297t    45-5 

2,535,332,087t  48-3 

1,960,549,127      43-5 

752,492,356t    23-0 

203.094,503        8-3 

229,762,106      lO'O 


Lire. 
.007,896,790 
4,110,366,569 
761,693,640 
621,3.58,489 
204,701,016 
237,037,154 
189,930,713 


20-9 

35-7 

14-5 

11-6 

6-2 

9-6 

8-3 


Tot.il 

Assets. 

Lire. 


Bank 

^p.-emises,  &c.^ 

Lire.  %•        ,„,„,..,„ 

.'0  238,713  -2      l-;,-484,sl-.'.t.l  ' 

28,302,286  -2    11,619,414,343 

29,258,878  -6        6,247,287,788 

28,498,167  -6      4,510,433,826 

■'7  794,710  -9       3,383,369,383 

26,'766.774  1-0       2,483,262,396 

23,670,035  VO       2,292.429,754 


10...     1,070,947,467      46-8         169,130,876        7-3        609,088,568      XiS         -Jaa./h.'.iuo      iu  »         ""•",■'",."",„ -,onns    191;    rire4  807,50i;.0'^-' 
Percent,  of  Total  Liabilities  or  Assets,  t  Incladins  advances  to  the  Treasury  :  1914,  Lire  518,812,387  ;  1916,  Lire  l,830,/49,008.  191,,  I.ire4,w  , 
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The  following  statement  shows  the  Bank's  position 
nil  Tilly  20.  1914,  and  August  31,  1910:  — 

An-.  31, 
I'JIO. 
Lire. 
...1,440,707,000 
...     8(3,486,000 
...       21,541,000 
...  1,955,038,000 
...     202,373,000 
...0,334,518,000 


July  20, 

1914 

Lire. 

1,208,480,000 

446,975,000 

82,800,000 

78,176,000 

204,376,000 


Inc.  or  Dec. 
Lire. 
+    2.is,257,000 
+      SO,4r!7,000 
—  709,000 

+  ISS.VJ  3,000 
+  i:t,8Il,000 
+  1,310,810,000 


10,362,285,000 
..  l,509,0."iU,000 


Assets. 

Total  rash       

laland  bills     

Foreign  bills 

AilTaaecs        

Oorernment  securities 
Loans  to  the  State    .. 

Liabilities, 
t^ote  circulation 
Deposits  

Dejiosits,   it  will  be  observed,   have  expanded  b\ 

I'.»3,-j(;;i()00  lire  to  1,599,950,000  lire,  while  the  noie 

iiciilation  shows  an  increase,  as  coniparexl  with  1914, 

'  •!■  2,300,161,000  lire,  and  now  stands  at  10,352,285,(10(1 

lire. 

The  gold  and  silver  holdings  of  the  Raiica  ( 
i  1918.  and  as  on  August  20,  1919,  were 


1,661,126,000 
204,550,000 


.300,161,000 
19.1,503,000 


(rillll 


l:iil;i 


5old.. 


Silver.- 


%of 

%  of 

Total. 

Tear 

Lire. 

Total. 

Lire. 

Total 

Lire. 

loin*     . 

f06,IO4.283 

»1S 

74.62-J.166 

8-6 

879,920,130 

1918 

SI7.75S,-e0 

91-4 

77,148,134 

8-6 

891.000.694 

IS17 

8S5.S52,n00 

90S 

87,410,000 

9-5 

923,262.n00 

1916 

899,08i:,fl00 

92-5 

72,064,000 

76 

972,340,000 

'.916 

..      1,077.364,000 

9M 

114.800,000 

8-9 

1,182,104,000 

1914 

..       1,118,188.000 

91-2 

107.890,000 

8-8 

1,220,078.000 

1913 

.       1,107.633.000 

921 

94,607,000 

7-9 

1,202.240,000 

1910 

975,200,000 

91-7 

•  .Vu 

80,000,000 

g.  20. 

8-3 

1,064,200,000 

The  Bank  paid  the  maximum  dividend  allowed  to 

-  shareholders,  8%,  during  each  year  from  1913  to 

IS.  Tho  net  profit  for  1918  amounted  to  1(15,827,000 

liie.  the  proportion  paid  to  the  State  l>eing  a  little  over 

23  million  lire.     About  18  million  lire  were  passed  to 

the  Special  R«se.n'e,  and  the  dividend  took  14,400.000 


E-tpenses  Proportion 

o        Gro«s  and  Net  Paid  to 

.31      Profit.        Taxes.*        Profit.  State. 

Lire.  Lire.  Lire.  Lire.  Lire. 

■...170,039,237  04,212,030  106,S27,1  97  53.1.10,351  14.400. noo 

:... 112.00.3.164  40.22S.110  71  774.754  21.016,241  14,40n.n(lll 

•...    79,114,034  22.2.S7.087  66.826,947  li.091,316  14.400,000 

1'J15...  71,390,265  20  519.503  .';0,870,7e2    10,720,970  14.400,000 

1914...  58,130,202  19.879,490  38.256,772     4,500  000  14,400,000 

■         ..  52,659,473  15,879.259  36,780,213    4,800,000  14,400,000 


Diviiiend. 

Amount.  Hate, 
% 
8 
8 
8 
8 
8 
8 


Includes  taxes  :is  f  tllow^  :  191  7.  L. 21. 586  414* 
7.417;  1914,  L.0, 508,523;  1913,  L.4,a26,351.  ' 


Sp'^cial 
Alloca- 
tions. 
Lire. 
68. 2.80. .s  10 
36,358,513 
20,735,631 
25,749,792 
19,028,3.V1 
17,041,870 


1916   L.7,OJ2,S16;   1915. 


BANCA  ITALIANA  DI  SCONTO. 

.  Head  Office,  Eorne. 
Capital— 

''"'^  "P       IJre    31.-),(l(IO.lili(l 

Inis  Bank  was  only  established  in  1915;  it  started 
business  on  October  3  of  that  year,  and  was  the  outcome 
of  an  amalgamation  of  the  Society  Bancaria  Italiaua 
aid  the  Societi  Italiana  di  Credito  Provinciale.  The 
siibseribed  capital  at  the  end  of  1915  was  70,000,000 
lire,  in  500  lire  shares,  and  tlie  paid-up  capital  was 
66,.)39,550  lire.  At  the  end  of  191G  the  subscribed 
Capital  had  been  raised  to  115,000,000  lire  and  the 
paid-up  capital  to  70,000,000  lire.  Since  then  three 
further  increases  in  capital  have  taken  place,  tho  issued 
capital  having  been  raised  to  115,000,000  lire  in  April 
7.    to  180,000.0(^0  lire  in  Januarv    1918,    and    to 


ever  carried  out  in  Italy,  and  doubtless'represerit^d  the 
most   nn|>ortant  financial   operation  of  its   kind 
plete<l  111  Europe  during  the  Wr 


com- 
.    ,    ,    -  £"■•     Another  important 

transactu.n  carried  through  this  vear  bv  the  Bank  wa^ 
that  1.1  connection  with  the  Edison  Companv,  the  old- 
.■st  and  n.o.st  '"iportant  of  Italy's  electric  Jompanies. 
Es  ahiisiied  in  1884,  its  history  is  partly  the  historv  of 
Ml  an,  on  whoso  behalf  it  installwl  electric  liginin.- 
and  tran.slurmed  the  old  horse-tram  service  into  efectrit 
tramlines.  The  Bank  took  up  a  large  parcel  of  il< 
shares  m  1918,  and  al.so  guarantml  its  increase  of 
capital  from  48,000,000  lire  to  9G,000  tiOO  lire  It 
also  contributed  to  the  constitution  and  development  of 
the  Societa  Anonima  Italiana  Mg.  Xicoj;  " 
Co.,  traiislorniing  it  into  a  joint-stock 
raising  its  capital  to  50,000,000  lire. 
also  taken  a  leading  part  in  the 
fuiancing  of  numerous  important  indiistriaf  and 
financial  concerns  in  Italy  during  the  past  year,  not 
the  least  important  of  which  was  the  placing  on  the 
market  jointly  with  other  i^anks  bonds  of  the 
Mefliterranoo  to  tiie  value  of  85,000,000  lire. 

Branches  of  the  Bank  are  being  opened  in  many 
places    besides   Italy;  it   has  an   office  in   Paris, 
branches    will    soon    be    in    operation    in    Lvons 
Marseille-;.      In    New    York  it   holds 
(iuaiaiity   Trust   Co.    the    Ita 

Co.,  which  is  reported  to  be  doing  well.  Similar 
remunerative  results  are  anticipated  from  the  Societi 
Italo-Americaiia  di  Rtiidi  e  Tvavori  Pubblici,  formed  by 
the  Baiica  di  Sconto  with  theconcnirenceof  the  Ameri- 
can International  Corporation.  Other  extensions  in 
South  Ameiica  are  being  considered,  and  in  the  mean- 
time an  interest  has  been  acquired  in  the  Banco  Com-  ' 
merciale  Italiano  of  Buenos  Ayres.  The  central 
orfice  of  tiie  Bank  is  in  Rome,  and  it  has  93  branches. 
The  profits  of  1917  were  veiT  bich.  15,141,000 
lire,  but  that  record  was  broken  for  1918,  the  net  profits 
being  19,60G,536.S2  lire,  and  as  a  result  the  dividend  for 
the  year  ended  Decemfcr  31,  1918,  was  increased  from 
C>%  to  7%.  ,Tust  how  the  profit  was  distributed  will  be 
seen  from  the  following  statement :  — 

Net  pi-ofit-i  for  1918      

5",',  to  tlie  .statutory  rcsi-n'c  ... 

■''".,  to  ihe  Ilonrd  of  l)iiT>i-(cis 


Koineo  and 
company,    and 
J'he  Bank  has 
capitalising    and 


Lloyd 


and 
111    L/yons    and 
IS  jointly  with  the 
Discount   and  Trust 


L.19,fl06,530.S2 
980,320.81 


L.18,626,209.9S 
9.31,310.49 


■^i',  oil  1 15  million  lire  cupitid.  or  Lire  3.'»  jior  .■^liiirc 

(1  ■■oniplete  the  ordinary  ie.=eive  and  hrint-  it  up  to 
r..  lo.ooo.floo.-  Ihu.«  foiniins  a  tttal  lefene  of 
T..  30.0(10,000         


L.17.694,S99.49 
8,050,000.011 

L.9,044,R99.49 


9,019,673.10- 


L.026,226.33 


191' 


■■'"1100,000  Hre.  fully  paid  up,  in  March  1919. 

the  reserve  fund  has  lx;en  built  up  in  the  same 
piogiessive  manner:  on  December  31,  1915,  it  stood  at 
l.oO0,()()()  Hre;  on  Decoml)er  31,  1916,  4,000,000  lire; 
December  31,  1917.  14,000,000  lire:  December  31, 
1918,  30,000,000  lire,  and  on  March  12,  1919,  the 
reserve  was  still  further  increased  to  41,000,000  lire. 
_  The  large  capital  of  the  Bank  permits  of  it  parti- 
cipating in  an  important  manner  in  Italian  and  other 
indu-^trial  enterprises.  In  examining  details  of  its 
opeiations  last  year  we  mentioned  its  connection  with 
the  issue  of  400,000,000  lire  of  capital  for  the 
Ansalda  Company,  the  most  important  shipbuilding  and 
munition  firm  in  Italy.  The.  capital  of  the  Ansalda 
^oinpany  was  increased  from  1(JO,000,000  lire  to 
500,000,000  lire.       This  was   the  biggest  transaction 


To  aciount  of  undistributed  prollt.s  

The  progress  of  the  Bank  in  other  directions  will 
be  seen  from  the  following  comparative 'statement  of. 
assets  and  liabilities,  in  which  we  give  the  figures  from 
the  fii-at  balance  sheet  published  by  llie  Bank  of  those 
to  date:  — 


■linnca  Italiana  di  Sconto. 


LIABILITIES. 

Cai'ital  paid  up 
Reserve  fund 
Deposits  and  current 

accounts 
Corrcapondent« 
Acceptances  ... 

Bill.-*  payable 

^undry  creditor,  &c. 
Profit  balance 

Total  Liabilities'    .. 

ASSETS. 

CjL^h  in  lian-l 
Investments 
P.i!ticipations,  ic.    ... 

P.ill^  

Ix)ans  


Dec.  31.1918  Dec. 

Lire  ! 

167,487,000 

30.000.000 


.191; 


Home. 

Dc. 


31. 1910  De.!.  31.  1915 
Lire  Lire 


114.945,200 
14,000,000 


594.698,287 

1,677.600,057 

4.360,20.-. 

87,650.180 

135.290,743 

9.909..'Vli> 


505,02.1,807 

870,144.708 

22,740,750 

42,451,127 

26,422,967 

5.140,940 


70,000,000 
4,000,000 

182,054,874 

9,630,123 
29,386,097 
14,50.',,997 

4.73il.|o( 


6«,'i39.560 
1,500,000 

119,727.350 

236,766,793 

3,181,928 

10,360,368 

12,209,827 


2,806,!9«,CSO  1,399,871,549    81 2.548.1 7S    453,889,630 


121.164,030 

91.889,713 

72.030,190 

1.062.383.91S 

239,860,135 


Due  frcm  conespondents  882,820.2-' 2 

AcccptHnces 4.360,265 

Sundry  debtore,  &c. ...       12,146,403 
Bank  premises  ...        17.240.147 

Total  Assets 


102.417,377 
56.962.698 
10.247.014 

609,520.633 
51,094,029 

470,958,196 

22,740,763 

4,316.448 

II. 014, .-01 


49.732.937 

37.003,034 

4.730.190 

373,090,609 

60,583.010 

260,274,488 

9.630.123 

6,814,413 

9.682.705 


53.810,360 

42,047,904 

5,129,364 

170,781,354 

23,007.640 

130.371.374 

.3.181.928 

8.479,005 

9.110.29.'. 


!,£Cr,t96,CeO   1,399,871,549    812,548,175    453,889,630 
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BANCO   DE    BARCELONA. 

Head  Office:    Barcelona. 
Capital—  Pesetas    25,000,000 

The  Bank  of  Barcelona,  as  it  is  known  to-day,  was 
established  in  1844,  though  a  bank  bearing  a  similar 
title  was  formed  as  far  back  as  1349  by  the  City  of 
Barcelona  for  the  purpose  of  receiving  deposits.  The 
capital  was  25,000,000  pesetas,  of  which  up  to  last 
year  14,260,000  pesetas  had  been  subscribed  and  paid 
up.  During  the  past  year,  however,  steps  have  l)een 
taken  to  increase  the  capital  to  50,000,000  pesetas, 
of  which  25,000,000  pesetas  is  now  paid  up.  At  the 
end  of  1917  a  reserve  fund  of  5,000,000  pestas  had 
been  created,  but  in  1918  the  resei-ve  was  brought  into 
line  with  the  paid-up  capital,  and  total  resei^ves  now 
amount  to  25,000,000  pesetas,  made  up  as  follows: 
Pondo  de  reserva  11,575.000  pesetas,  Foudo  pour  apoa-- 
tEicion  complementiiria  13,4^5,00  pesetas.  In  common 
with  other  of  the  Spanish  banks  the  volume  of  business 
has  considerably  expanded  since^  War  began.  For 
instance,  to  take  last  year  only,  deposits  and  cument 
accounts  rose  from  272,356,019  pesetas  to  as  much 
'as  547,660,684  pesetas.  On  the  other  side  of  the 
account  cash  rose  about  17,000,000  pesetas  to 
70,738,460  pesetas,  bills  and  cuiTent  accounts,  &c., 
iby  288,000,000  pesetas  to  450,369,224  pesetas.  The 
profit  for  1918  was  4,008,778  pesetas  which  permitted 
of  a  distribution  of  40  pesetas  per  share  as  against 
35  pesetas  per  share  last  year. 

The   following    table   shows   the    progress   of   the 
Bank's  business  for  the  three  past  years,  1916-1918. 
■  Banco  de  Barcelontr. 


LIABILITIES. 

191S 

Dec.  :il. 

Pesetas. 

Caoital  paid-up         

l.'.'i.uOO.OUO 

Reserve           

i5,000,000 

Deposit  aiiu  cuiTeul  accoimts, 

&c.,               

r.-17,6li0,684 

Corresponfleiits          

:.'J-',«1!2,370 

Acceptances   

1,793,862 

Sundry  accounts 

:i.S73,686 

Profit  balance            

0.131,621 

Total  Liabilities 

832,082,223 

ASSETS. 

Ca'ih 

70,738,46(1 

Bills  and  investments 

62,  t7.).n03 

<  'urreiit  and  other  accounts 

-150.36il.221 

Oonespondents 

24!<.ll',iu,.-,3i; 

Bank  premises           

4lJO,0r.0 

Total  Assets   ... 

832.082,223 

11117  11116 

Dec.  31.  Deo.  31. 

Pesetas.  Pesetas. 

14,21)0,000  14,260,000 

•5,000,000  4,299,929 

272,3.56,019  112,373,467 

21,098,284  12,817,162 

1.543,106  856,794 

2.473,896  570,8.50 

3.438,635  2,502,977 


3I9,169,»40  147,683,179 

63,.598,066  40,347,542 

62,035,125  48,053,906 

162,656,810  36,581,457 

41,414,1139  22,209,274 

465,000  491,000 


319,189,940      147,682.179 


^  BANCO  DE  BILBAO. 

Head  Office:    Bilbao. 
London  Office:   5  Bishopsgate,  E.G.  2. 
Capital— 

Authorised  and  Paid  up  Pesetas     30,000,000 

Following  upon  the  opening  of  branches  in  Spain  by 
various  Britisli  banking  institutions,  the  Banco  de 
Bilbao  in  January  last  established  an  office  in  London. 
This  Bank,  which  is  regarded  as  one  of  the  most 
progressive  of  the  provincial  banks  of  S.pain,  was 
established  in  1857,  and  for  many  years  confined  its 
attention  to  that  important  mineral  centre.  Beyond 
carrying  on  ordinary  banking  business,  it  has  con- 
ducted a  savings  bank  department  since  March  1861. 
Up  to  the  end  of  1900  the  paid-up  capital  stood  at 
10  million  pesetas,  but  in  1901  the  authorised  ca))ital 
was  raised  to  30  million' .pesetas,  and  the  paid-up 
capital  to  15  million  pesetas,  upon  the  fusion  of  ne 
Banco  de  Bilbao  with  the  Banco  del  Comercio,  when 
the  scope  o£  the  institution  was  mdened  and  per- 
mission was  granted  to  open  branches  in  any  part  of 
the  world.  The  first  step  in  this  direction  was  the 
establishment  of  a  branch  in  Paris,  followed  in  the 
latter  part  of  1913  by  the  opening  of  an  office  at 
Vitoria,  Spain.  The  branch  opened  in  this  city  was  the 
third  to  be  established.  A  fm-ther  branch  was  opened  in 
Paris  in  May  1918.  Early  in  1918  a  branch  was  also 
opened  in  London  at  5  Bishopsgate.  The  shares  of 
the  Bank  are  of  the  nominal  value  of  500  pesetas,  and 
a  market  value  of  about  2,000  pesetas.  Dividends  of 
14%  have  been  paid  for  several  years  past,  accom- 


panied, in  1917,  by  a  bonus  of  10%.  fn  February, 
1918,  30,000  new  shares  were  issued  at  100%  pre- 
mium. This  increased  the  paid-up  capital  to 
30,000,000  pesetas  and  the  reserve  fund  to  a  similar 
total,  since  when  there  has  been  no  change  either  in 
the  capital  or  the  reserve. 

Prior  to  the  War  the  business  of  the  Banco  de 
Bilbao  had  shown  expansion,  but  the  growth  since 
war  commenced  has  been  considerable,  especially 
during  the  past  three  years,  as  will  be  apparent  from 
the  subjoined  eom.parison  of  the  balance  sheets  made 
up  to  December  31  of  the  past  four  years,  to  which 
we  add  figures  for  June  30  last. 

CuiTent  accounts,  &c.,  which  in  December  1914 
stood  at  28f  million  pesetas,  have  rapidly  expanded 
year  by  year,  and  the  total  on  December  31,  1918, 
passed  all  previous  records  at  114,597,353  pesetas. 
On  June  30,  1919,  however,  they  had  fallen  to 
109,685,883  pesetas,  a  decrease  of  4,911,470  pesetas. 
Savings  Bank  deposits  have  increased  by  about  a  mil- 
lion pesetas.  There  is  a  very  large  expansion  in  the 
amounts  in  the  hands  of  con'espondents,  which  stand 
at  108,810,110  pesetas,  as  compared  with  49,940,974 
pesetas  in  December  last.  Sundry  creditors'  balance 
has  also  increased  from  52,506,193  pesetas  to 
100,076,276  pesetas.  Total  liabilities,  exclusive  of 
capital  and  reserve,  stand  at  383,115,860  pesetas. 

Total  assets  on  June  30  last  amounted  to 
443,115,860  pesetas,  as  against  340,539,157  pesetas 
on  December  31,  1918,  and  354,978,570  pesetas  on 
September  30,  1918.  Cash  is  down  by  some  million 
pesetas  at  18,164,181  pesetas,  but  the  total  of  bills 
is  up  from  156,219,034  pesetas  to  177,425,857  pesetas. 
Amounts  by  sundry  debtors,  too,  show  a  wide  expan- 
sion at  93,351,537  pesetas,  against  19,732,346  pesetas 
on  December  31  last. 

Net  profit  for  the  half-year  to  December  31,  1918, 
amounted  to  4,555,885  pesetas,  from  which  was  paid 
a  9%  dividend.  On  June  30,  1919,  the  profit  was 
given  as  4,892,055  pesetas,  which  was  distributed  as 
follows :  — 

pesetas 
3,000,000 

1,000.000 

90,000 

1.5n,f.00 

380.000 

272,055 


Dividend  10%  (six  months)    ... 

Reserve 

Directors*  remnneration 
.Special  fund  (staff) 

Taxes        

C.irried  forward  ... 


4,892,055 

The  following  figures  from  the  balance  sheets 
1915-1918  and  to  June  30,  1919,  indicate  the  progi-es'^ 
of  the  Bank  during  the  War:  — 

LIABILITIES.             1919               1918             1917  1916               1915 

Jane  30        Dec.  31       Dec.  31  Dec.  31         Dec.  31 

Pesetas          Pesetas         Pesetas  Pesetas         Pesetas 

Capital 30,000,000     30,000,000   15,000,000  16,000.000    15  000,000 

Reserve 30,000000    30,000,000     16  000,000  11,748  642     10,998,642 

Bills  payable;  ...       2,694  005       4,087,464          776,130  837,081          669,632 

Ourrentae/s.&c    109,686,883  114.697,353     70,050,915  65,371,824    38,661910 

Correspondents     108,810,110    49,940,974      43,295,994  16,772,876    10,346,440 

Savings  Bank  de-  ' 

posits             ...     53,906,614     .52,948,884    50,360,761  52,214,^33    48,99o,66« 

Sundry  creditors  100,076,276    62,506,193     37.663,807  11,796,399       4,674,284 

other  liabilities         5,771.916       5,060,414       3,776,226  3,484,021       2,9.56,048 

Profit  balance  ...       2,272,0f  6      1,397,885          212037  169,350  132084 

Total  liabilities    4l3O^l60  340,539,157  236,133,970  167,395,026132.324,708 
ASSETS. 

Cash      18,164,181     19,050,190     15,574,719  14,687,493       9,709,5Ci> 

Bills       '.'.'.         '.'.'.  177,425,857  166,219,034  125,071,716  90,362  051     74,908,330 

Loans  on  securi-  

tics                 ...       3,879,280      4.361,209      3,383,727  2,495,871       2,723,641 

Current  accounts     61,863.309    62,520,924    48,661,288  35,061,011    31,169,809 

84  931,696     75,165.454    24,958,992  16,612,167      9,595,709 

93,351  537    19,732.346     17,693,628  7,376,430      3,316.143 

3,500!oOO       3,600,000          900,000  900,000          896,501 


Correspondents 
Sundry  debtors 
Bank  premises 
Total -Assets...  443,115,860  340.539,157  236,133,970  167,395,026  132,324,708 

BANCO   DE    CHILE. 

Head  Offices :  Santiago  and  Valparaiso. 
London  Office:   94  Gracechurch  Street,   E.G.  3. 

^*fsV«"^/6ed.  tSOO.OOO  Shares  of  S200  each  ...     8120.000,000 

P«;rf  «p,  SlOO  per  Share  t.0,000,000 

The  present  Bank  of  Chile  commenced  operations  in 
January  1894.x    It  was,  however,  originally  foundo^l 
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MACMILLAN'S   LATEST 

BOOKS  ON  ECONOMICS,  &g. 

Industry  and  Trade. 

A  Study  of  Industrial  Tcchniqje  and  Business 
Organisation  ;  and  of  their  Inlliiences  on  the  Condi- 
tions of  \'arious  Classes  and  Nations.  By  Alfked 
Marshall.     8vo.     18s.  net. 

The  Spectator. — "  This  admirable  book.  .  .  .  Every  thought- 
ful  employer  and  workman  and  every  politician  ought  to  read  it 
carefully." 

The  Economics  of  Welfare. 

By  A.  C.  PlGOU,  M.A.,  I'rofessor  of  Politiatl 
Economy  in  the   University   of  Cambridge.      8vo. 

Papers  on  Current  Finance. 

By  II.  S.  FOXWELL,  M.A.,  F.B..^.,  Ptofess.r 
of  Political  Economy  in  the  University  of  Londi>n. 
8vo.     lOs.  net. 

The  Daily  Mail. — "  Should  be  read  not  only  by  studenLs,  to  w  om 
they  arc  mainly  addressed,  but  by  intelligent  business  men." 

Indian  Finance  and  Banking. 

By  G.  liNULAV  .SillRRAS,  Director  of  Statistics 
with  the  Government  of  India  ;  Fellow  of  the  Uni- 
versity ol  Calcutta,  and  Keader  in  Indian  Finance 
and  Currency  in  the  University,  1914.  With  tallies 
and  charts.     8vo.  {Shortly, 

Economic  Consequences  of  the  Peace. 

By  John  .Maynakd  Keynes,  author  of  "  Indian 
Currency  and  Finance."     8vo.  {November. 

THIRD   IMPRESSION.    Just  Published. 

State  Credit  and  Banking 
During  the  War  and  After. 

.\   .Siim;estion  for  a    Central  Institution  to  Provide 

Means   for    After-War    Development    by  Enabling 

Holders     of    Government    Securities     to     Borrow 

Thereon.    By  Robert  Benson.    410.    Stiff  Boards. 

6s.  net. 

Sunday  Times. — "  Mr.  Robert  Benson's  suggestion  that  the  Banks 

should   establish  a   Central   Institution  to  make  advances  on  War 

Loans,  and  that  the  State  should  guarantee  such  advan  es.  deserves 

very  careful  consideration." 

MACMILLAN  &  CO.,  LTD.,  LONDON,  W.C.2. 
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0 

i 

D 

ii 
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FAPERMI^ 


II 


Rubber  Plantation 
Machinery,  Linoleum 
Mill  Machinery,  Gun 
Cotton  Pulping  Machi- 
nery,     Machine      Tools 

for  Shipyards,  etc. 

• 

We  shall  be  glad  to  hear  from  fimis  who 
contemplate  the  installation  of  New  Plant  or 
the  improvementof  their  existing  equipment. 

• 

Experimental  V/ork  a  Speciality. 


0 
0 

D 


Manufacturers  of        H    ^ 


BRITISH  MANUFACTURE 
BENZOIC  ACID 
BENZOATE  OF  SODA 
birrVRIC  ACID 
SALIC   Lie  ACID 
SALICYLATE  OF  SODA 
ASPIRIN 
METHYLENE  BLUE 

( Mcdiciiuil) 
ANILINE  COLOURS 

for  all  purposes 
BENZYL  ACETATE 


BENZYL  ALCOHOL 
BENZYL  BENZOATE 
BENZALlEHYDE 
METHYL  BENZOATE 
COUMARIN 
HELIOTROPINE 
VANILLINE 
GERANIOL 
MUSK 
And     all     Synthetic 
Flower  Oils 


Aniline  Colours  for  all  Branches  of  Trades 

IMPORTEO.PRODUCTS 


SaVER  PROTEINATE 
bILVER  NUCLEINAT. 
SILVER  COLLARGOL 
DIETHYLBARBITURIC 
.   ACID 


DIETHYLBARBITURIC 

SODA 
QUININE  ETHYL 

CARBONATE 
QUININE  DI-CAKBONATE 
iCHTHOSULfOL 


And  all  other  Synonym  Products 

GRA5SE  PRODUCTS 

GERANIUM        LAVENbER         OLIVE  GIL 

And  all  other  genuine  Essential  OiU 

and  bynthetic  Periumes 


^ 


X 


ETABLISSEMENTS 

PIDWELL 


19  Boulevard  Malesherbes 
— PARIS 

LONDON       MADRID   •  ANTWERP 
BRUSSELS  ROTTERDAM  GENEVA 

Agencies     in     every    commercial     centre    o( 
South   and  Central  America 

General  Merchants 

Import    and     Export 


Enquiries    and   Jlgencies    Solicited 
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Gold  Liahilities  of  The  Banco  de  Chile. 


^June  30,  19111 


Deposits  in  Chile  and  in  London 
L  learing  balances  outstanding  ... 

Bank  Bills  

\  arious  creditors...  

Suspense  account  

Interest,  discount.  Arc 

tranches  and  agencies 

Reserve  fund       

Total  liabilitieB     


2«,1  14,0.511 

365,761 

32,271,2-53 

1,730,433 

4,590,«2r> 
.5,ijOI,iOO 


A 

37.5 

•5 

430 

6-3 

6-1 


-June  30,  191S.^ 
«•  %t 

55-8 
•1 


-June  30,1917.- 


41.739.274 
101,139 

£0,611.099 
7,236,87  7 


27-6 

9-7 

•1 


29,795,835 
237,935 

10,401,962 

2,862,883 

70,809 


64-8 
•4 


30-2 
5-3 


-June  30, 

$• 
19,314,226 

29,933 


1910.^ 

%t 

54-2 

•1 


-Inoe  30,191.5.- 


S' 

31,447,689 
84,670 


%+ 
810 
•3 


^Junc30,19,4. 
$• 

13,754,902 
82,041 


65-8 
•4 


8,894.827 

7,292,082 

78,915 


25-0 

205 

•2 


4,905,433      18-6 


5,O0O,COO      J-7         6,00O,t00       9'2 


.,112,a"9   100-0 


74,702,9?  5 


64,373,484         —       35.010,552 


20,109,950       — 


7,598,000 
333,924 
132,718 


23,954,765 


317 

IS 

•5 


Gold  Assets  of  The  Banco  de  Chile. 


,-Juua  30,  191'.'.^ 

$•  %t 

Gold  disposable  in  Chile  and  in  lyjndon  ...  12,003,915  16*1 
Cheques  and   balances  in  other  banks  in 

Chile  and  abroad            10,976.7112  14-6 

Advances  in  gold  in  Chile  and  in  London  39,087,589  52"g 
Advances  in  aoldfat  short  noticein  Europe 


.-June 
S* 

3,209,811 


10,1918.- 
%t 
4  3 


^ane30,  lHl7- 


17,284,772 
30.405,788 
.5,''-i0,t00 


231 
40  8 
7-6 


S' 

5,060,002 

18,307,001 
■-3,041,207 
5.753,067 


%t 
10-4 

33-7 
42-3 
10'6 


-June  30,  1910.- 


3,272,988 

11,0.'2,109 

13,670,080 

5,830,333 


%t 
9-4 

310 
38-3 
16-3 


-June  30,  1915.-    -Tune  30,  1914.- 


E':ni'3  :;ndleiter.-;  of i-rpdit         

Suspense  account  in  Chile  and  in  London 

A-gencies  and  branches      

Interest,  discounts,  ttc 

Furniture     ...         

Govt.  Issue  Depf 

Total  assets     


5,627.-^133     7-5 


88,3.)  7 

3,717 

0,000,060 


7,320,304      9-8 


3,280 
10,739,000 


1,612,834       3-0 


4,063       — 


1,800,175      5-0 


4,938,062 

232,480 

9,88'.1,254 

704,000 

114.070 
10,594,665 


%t 
1t-7 


37-3 
2-7 


4,079,865 


15,456,603 
2,400,000 


17-0 


64' 6 
10-0 


•4 
40-0 


3,011,244 


4,807 


14-4 


...  75,ll2,3na  100-0 
Gold  dollars  of  18d. 


74,703,965     —         54,375,481      —         35,010,552 


_     20,409,930         —      33,934,785 


Currency  [,iabililies  oj  Tlie  Banco  de  Chile. 


June  30 
1919 
1918 
1917 
191  G 
1913 
1914 
1913 
1910 


June  30 
1919  .. 
1018  ... 
1917  ... 
1916  ... 

1913  ... 

1914  ... 
1913  ... 
1910  ... 


Capital 
Paid  up. 

i 

(;ii,0'  0,ij(iO 
00,000,000 
40,000,000 
40,000,000 
40,010,000 
40,080.000 
40,000,000 
30,000,000 


Reserve 

Fund. 
i 
34.1100,000 
34,000,000 
23,000,000 
32,000,000 
23,0)0,000 
32,000,000 
32,000,000 
13,000.000 


Contingency 

Fund. 

$ 


600,000 
600,000 
000.000 
600,000 
000,000 


Total  Capital 
-and  Reserve.-- 


3 

•.11.001,000 
91,000,000 
63,000,000 
63,600,000 
63,600,000 
62,000,000 
02,600,000 
43,000,000 


%• 
24-9 

SB-I 

230 
24-7 
22-8 
26-3 
26-7 
22-1 


Currency  Assets  of  'Ihe  Banco  de  Ch 


Cash  in  Hand, 

.-Notes, 


Cheques  and 

Balances  in 

^Other  Banks.- 


% 

39,704,728 
24,631,784 
33,237,800 
32,610,908 
26,607,174 
31,863,741 
22,327,600 
26,308,978 


%• 

10-5 

7-4 

s-s 

90 
9-6 
9-2 
9-6 
12-8 


i 

10,280  ,.501 
13,135,934 
10,303,159 

!l,9.19,147 
2  1,205,073 
35,140,446 
19,340,359 

S,273,.'77 


%• 
4-3 
3-9 
3-8 
4-0 
8-8 
10-6 
8-2 
40 


-Investments.- 


5,971,133 
.5.839,049 
5,807,719' 
9,037,827 
10,510,349 
10,702,552 
4,497,494 


1-3 
2-2 
2-3 
3-5 
4-4 
4-6 
2-1 


,— Advances,  &c.^ 

$  %• 

293,373.903  77-7 
372,449,336  8f4 
212,11S,U3  78-6 
-201,028.795  79-4 
189,784,967  68-6 
158,348,306  66-4 
155,931,436  66-S 
118,243,317    72-0 


Deposits  and  Current 

f Accounts 

&c. , 

$ 

%• 

273,358,4.51 

72-9 

232,414,043 

69-5 

203,1192,8116 

74-8 

184,918,748 

73-1 

209,113,492 

75-7 

170,532,575 

71-8 

166,741,168 

71-1 

160,823,409 

76-1 

hUe. 

Ac-encies 

and ' 

-Branche- 

,  5:c.-^ 

$ 

%• 

15,304,733 

4-0 

3,430,943 

1-6 

0,53:(,l-9» 

2-4 

1,799,083 

•7 

12.889,210 

4-7 

9,383,678 

4-0 

13.533.704 

S-S 

10,480,510 

5-1 

Profit 
^Balance.- 


8,391.355 
8,014,052 
8,014,111 
5,462.403 
4,606,651 
5,123,137 
5,030,644 
3,639,830 


%• 
2-2 
2-4 
2-2 
2-2 
1-7 
2-1 
2-2 
t-8 


Bank 
^Premises,  &c. 
i  % 

13,119.710- 
12,849,016 
11,990,047 
11,785,499 
13,194,293 
13,000,192 
12,305,961 
8,2  89,657 


3-5 
3-9 
4-4 
4-6 
4-8 
5-4 
5-3 
4-0 


ToUl 
Liabilities, 

S 
377.149,700 

334,468,095 
27'1,011.917 
363,981,160 
370,319,143 
338,357,712 
234,391,812 
200,053,239 


Total 
Assets. 
% 
277.740.71  0 
334,45S,0f6 
270,011,917 
23-2,981,160 
276,319,143 
238,237,712 
234,391,812 
3116,053,239 


•  Per  cent,  of  Total  Liabilities  or  Assets 


ill  Siiniiiigo  yi  1859  to  take  over  three  oUier  ha 
institutions,  and  at  vanous  perioils  of  its  career  uuuil.u-a- 
inaled  with  other  institutions  operating  in  tlio  Eepubhe, 
out  of  which  was  formed  the  Bank  as  at  present  known. 
The  chief  offices  are  at  Santiago  and  Valparaiso.  There 
are  also  47  branches  in  Chile  and  an  agency  in  London. 
At  the  time  of  formation,  25  years  ago,  the  subscribed 
capital    was    $40,000,000    and    the    paid-up    capital 
$■20,000,000.     Increases   in  capital  occurred  in    190Q 
and   in  1910,   and  as  the  result  of  sale  of  shares  at 
liigh    premiums    the    paid-up    capital    was    raised    to 
$40,000,000  and  the  reserve  fund  to  $2-2,000,000.     In 
.July  of  1917  the  shareholders  sanctioned  an  increase  in 
the  authorised  capital  to'$120,000,000,  with  i)ower  to 
increase    subsequently    to    $200,000,000.       Of    this 
new  capital  $20,000,000  was  issued  in  the  second  half 
of  1917  at  the  price  of  $160  per  $100  share,  so  that 
at  the  present  time  the  jiaid-up  capital  is  $60,000,000 
and  the  resen-e  fund  $34,000,000.     The  object  of  this 
increase  of  capital  was  to  place  at  the  disposal  of  the 
Bank  abundant  resources  in  gold'    lx>th  in  Chile  and 
abroad,   and  also  credits  abroad  which,  by  ..means  of 
the   Government    Note   Issue   Department   (Caj-a.    de 
Emission),  would  be  available  in  any  abnormal  circum- 
stances due  to  war  conditions.     Beyond   the  reserve 
fund  of  $-34,000,000  referred  to  above,  the  Bank  has 
a  further  resei-ve  fund  of  $5,000,000  in  gold,  (dollars 
taken  at  I8d.),  which  it  includes  in  its  gold  liability. 
Tliis  latter  resei-\-e    represents   money   &et  aside   for 
various  contingencies  the  necessity  for  which,  so  far, 
has  not  arisen.     Up  to  and  including  1911  gold  and 
currency  assets  and  liabilities  were  combined   in  the    Even  then 
balance  sheets,  but  from  June  1912  onwards  they  have 
been    shown    separately.       In  June   1914  the  paper 
deposits  amounted  to  $J  70,000,000.     This  year  they 


three  oilier  banking    bave  been  raised  to  $275,358,001).     During  the 


same 
period  the  gold  deposits  have  increased  from  $7,600,000 
to  $28,144,000.  The  manner  m  which  the  increased 
funds  of  the  institution  have  been  employed  is  indi- 
cated in  the  accompanying  analyses  of  recent  balauci- 

s  rivets 

The  net  profits  during  the  past  year  exceeded  tho-^ 
of  1918  by  about  $1,000,000,  the  net  amount  aftt: 
deduction  of   the  municipal  tax  and   expenses  lieiii- 
$10,412,810,  from  which  a  dividend  of  I'i'X^pei'  annni! 
has  l>een  paid. 
follows:  — 


The   full  figures   since   1914 


Yr.  to 
June  30 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 


Gross 

Profit. 

S 
17,331,013 
13,115,002 
13,300,339 
13,013,055 
11,241,970 
12,596,869 


Municipal 
Expenses.     Tax. 
$ 

0.170,386 

6,410,172 
4,901,821 
4,635,590 
4,736,387 
4,690,117 


,— DiviJen'l.-^ 

Amt.    Sate. 

% 


Net 
Profit 

S  S 

738.510  10,413,810  10,300000 

687^801  9,017,029     8,617,096 

565,809  6,892,709 

601,708  6,795,761 

505,991  6,999,592 

498,807  7,407,885 


6,400,000 
0,400,000 
5,600,000 
7,200,000 


Carried 
Forwarl 

t 
3,111.- 
3,898,444 
2.499,111 
3|006,402 
1,610,061 
1,311,069 


BANCO    DE 

Head  Ofiiec 

London  Office:    37  New 

Capital 


ESPANA. 

:   Madrid, 
Broad  Street, 


E.C.  2. 
180.000,0(1" 


Sub.scM(d  and  Paid  up I'esetas 

The  Bank  of  Spain  was  founded  in  1829  as  the  Bank 
of  San  Fernando,  but  enjoyed  special-privileges  on  > 
in  Madrid  and  the  places  where  it  had  branches  «n  U 
1856  It  was  at  first  a  Government  Bank,  anrt  ;'-^ 
name  was. changed  in  1856  to  that  of  the  Bank  of  Span 
Even  then,  however,  the  Government  had  the  ught, 
when  it  pleased,  to  Incorporate  other  banks.     1  ne  le^ 


lation  of  1856  prescri 


bed  that   there    should    not 


than  one  bank  of  issue  in  any  commerci 


ial  city 


Oct 


oner   J-), 


i'.n'.K 
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Lxabilities  and  Assets  of  The  Banco  de  Espafia 

other  Deposits, 
Qovenunent      Curreat 
deposits.    Aroounts,  4c. 
Pesetas.  Pesetas. 


UABILITIESc 

Uapiuil        Reserve      TotalCaplUI  Notesin  Government      Current     '  Total  \ii=/.»ii.„.  n    «.  ^      . 

Pa.dup.       Funds,    ^and  Reserve. -,  ^Cirouiation.^       deposits.   Amounts,  Ac.    ^Deposite&c-,        f^T.T^  n'^,™"  rJ'^h' 

Deo.  31   Pesetas.       P^ta^.      P«etas.        %'      Pesetas.       04.     pesetas.  PeseUs.  PosE^  %r     -p*^"-"t;      pifj^V.  ^'Ctof 

1918...  1..0,<)W,OU0  0O.Oiin,uuO  210,000,000  3-7  S.aSf.'JSS,.)-..-;  5i-2  0O,i:l'0,39.',  1,.WS.OS8,208],T1.\:;08,C03  30-0   ll";rMM     7  7  ■.■?,«^-«     ^i  ■  -\T^,^^-    , 

1917...  ISO.OOO.OOO  20.000,000  170,000,000   3-8   2.798.041,700  8M  60.483.320  1,3S6.361.890  1,430,838,119  29-2   11,;.786,937    i-J  "oOSUIM    VO  4'9to077.;ii 

1916...  150,000,000  20,000.000  170,000,000  4-3  •-■,.100.083.500  57-3    54,810,480  1.0.10.254.338 1. l.-;i  or.j  so.  ,c.„      „.,V,.'     ...    M  _'!"•'"    "  <.''W,077,9l9 


.......   — ,, y .,    .,...v.^,^,v%>v     .IU,UVU,UUV      d    w      -  .  i  o^,U»  *  ,  I  wv  Ol     |     «v.-«o,>.A.u    1 ,  .1  OD.OO  1 .0»U    1,130,838,119  29'2 

1916...  150,000,000  20,000.000  170,000,000  4-3  •-■,300,083,500  57-3    64,810,4801,090,254,3381,151,(104  S"4  28-0  104  Hil  ■  vr    9-8  •.-  '^^,(I4^> 

1916...  150,000,000  24,000,000  174,000,000    4-5    2,100,173,900  54-9   67,306,160  1,0.-.0,304,194 1,118,1 70  J54  29-3  40i;'88g'o71  10-7  oi",„;',a; 

1914...  150,000,000  22,000,000  17-2,000,000  47    1,97.'!,G39,925  53-S  115,340,070  9S9,9;,,313  l,lbo.314,3833J-9  403 's4i  910  11  1  oio,,;':," 

1913...  150,000.000  20.000.000  170,000,000   4-8    1,931,283,50054-7  149,914,211   772,073,993      922  623  237  28-1  48->'"3l'o33 13-8  ■w'l,,,.^ 

•910...  150,000,000  20.000.000  170.000.000    4-9    1,715.225.150  49-0  103,908,393  816,555,251    1,009;463',649  28-8  585;387's01t6-7  TlOOsioO 


A98ETS. 

Oec.  31 

1918.. 


.—Gash  In  Hand.- 


Pesetas. 


%• 


2,902,094,174     51-7 


1917...  2,770,089,021 
f.na...  2,0S.V220,9,S9 
1,728.541,016 
I.l3-2,295,.j70 
l,393.101,28',l 
811,562,778 


1918... 
1914... 
1913... 
1900... 


58-4 
50-7 
45-4 

38-9 
3)'S 
28-5 


Government 
and  Otber 
^In  vestments.  -> 
Pesetas. 

419,115.028 
350,092,094 
433,472,594 
350,080.144 
356,080,144 
:iJ0,J86,ril 
381,520,261 


%• 
7-8 
7-3 
10-7 
9-3 
97 
13-1 
13-4 


, B1113. 

Pesetas.  %• 

804.829,074  15-1 

443,404,280  9-9 

451,830,317  10-9 

496,900,018  13-0 

562,863,895  15  3 

431,069,853  13-7 

931,351,033  34-4 


Advances  to 

, Treasury. ^ 

Pesetas.        %• 

1."-'S.3.SO,402       4-0 
18.->.219,823       3-7 

102,091,864  3-9 
20  7.733.283  7-0 
2'.3,313,773  8'8 
l;pj.09'l,010  5-s 
153,313,033      5-4 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


Loans,  A.dvances. 
Current 
^.\ccounts.  &c  ^ 

Pesetas. 
1,214,032,191 
1,140,939,405 

908,049,317 

900,237,503 
1,005,051,313 
1,090,223,309 

511,141,457 


%• 
21-2 
23-3 
23-S 
25-0 
28-9 
30-8 
17-9 


Banic 
/—Premises.  &c. 
Pesetas.  »i 
12,710,852 
14,273.296 
U.-.'49,.';ol 
13,038,433 
14,084,304 
13,948,443 
11,071,505 


4,116,514,573 
8  3,822,597,014 
8  9.083,695.568 
6  3,531,336,029 
8    3,.)0I, 142,050 

Totll 
Ansetfl. 
PetetjiB. 
6,;31,-.'03,721 
1,909,077,919 
1,115.514,672 
:;,82'.',597,614 
3.083,095.658 
3,531,325.029 
2,350,489,787 


the  circulation   of   nott-s   was   liniiied   to   liiree   limes 

the  capital  of  each  bank;  and  every  bank  that  issued 

otes  was  required  to  keep  a  coin  reserve  oi  at  least 

ii-third  of  its  circulation.  The  ininiinuni  denduiina- 
lioii  of  the  notes  was  fixed  at  £1  of  our  inone> .  In 
l.s.5(j  the  charter  \\as  gi-anted  for  25  years;  but  iii  i.S74 
was  renewed  for  30  years.  The  Law  of  J874 
^ave  the  Bank  the  exclusive  privilege  of  issuing 
notes,  and  increased  the  capital  from  £l,3:2li,()UO  to 
'  1,(X)(I,()(K).     All  the  existing  provincial   banks,   then 

■  uibenng  18,  were  ordered  to  licjuidalc  their 
circulation  and  transfer  it  to  the  Bank  of  Spain. 
Nevertheless,   the  Bank  was  not  constituted  a   State 


only  a  reserve  of  one-third  was  required  was  reduced 
tc  48  millions  sterling.  The  Bank  was  thus  required 
to  keep  a  reserve  of  16  millions  sterling,  of  which  half 
was  to  be  in  gold.  In  other  words,  against  the  maxi- 
mum limit  of  48  millions  sterling,  against  which  a 
reserve  of  no  more  than  one-third' was  required  to  be 
held,  6  millions  sterling  had  to  be  held  in  gold. 
Against  the  next  12  millions  sterling  of  notes  issued 
40%  was  required  to  be  in  gold,  and  the  remainder, 
up  to  a  total  metallic  resei-ve  of  60%,  might  be  in 
silver.  Against  the  remaining  20  millions  sterling 
which  the  Bank  might  issue  50%  was  required  to  be 
m  gold,  and  the  remainder,  u))  to  a  total  of  70%,  might 


•     ,■,   ,■         '     ,  :,      ;,;\      ,  "..-.^^  «   .j.^c  ,  m  gom,  ana  ine  remainder,  up  to  a    otal  of  70%    meht 

S  "     But'tle  St.t^^  '  coes  not  participate  m  irs  ;  ,,e  in  silver.     Still  furthe;  tl>  liberate  the  Batk     fm 

Z       1  t     u  f     n     ''"^^'""'^y  ^"  '■^'l"":f,  «^-  ;  '»«  subordination  to  the  Treasury,  and  nllimatelv  lead 

,      i^L    •'   '"  f""\*"/'''   ''"°""'    °'    ^    ™"r^     to  the  restoration  of  a  stable  exchange  on  a  gold'basi^ 

M.,1  ng    upon    deposit    ol    proper    guarantees.        The     an  .\ct  was  pas.sed  in  1908  providing  for  the  issue  of 

Hank  s-nates  were  made  legal  tender  and  limited   to     t6.400,000  of  4%   bonds,   running  foi   50  ye  rs    fo 

I       r.     It'   "''       ;  \  'Vf-n   '';'r   "'"■'"''''    "''^  P"'-P^^  °f  t"ki"g  "P  outstancrng  TreasuiT  certi- 

..n    Iter  t.,  its  present  amount,  of  l.,0  niilhon  jie-setas  ,  ficates  in  circulation  tnd  in  the  vault^  of  the  Bank. 

no  rnSilon^'st"  lin :  """'^  '"  '"'"'  "  ""'"■ '        "^  ""'''''''  ^^"^  f^''^'^^''   '""^-'"^  "-  -"--^-1 

noil  to  .W  millions  sto  ling.  note  circulation  to  2,500  million  pesetas  was  nassed  bv 

'n.e  charter  was  revised  in  1891.  tlie  privileges  of.  !  the  Cortes  in  1914  ^  ^  ^ 

.  Bank  being  extended  until  the  end  of  1921.     The  Further,    a  Decree  was    published    in    Afadrid    in 

-M.e  of  notes  to  the  amount  „[  <i()  millions  sterling    March  1917  authorising  an  increase  in  the  note  issue 

uas  authorised  against  a  cash  reserve  of  one-third,  of     to  .3,000  million  pesetal  or  ]20  mUlions  ste"hn.      If 

T  "Bank'^how^v L"  w,r''''"^  *,%''  '^^V"  S^'"'     ""  '^^^^  ''  ^">'  ^'"^^  — ^ed  2.500  million  pl^Sa..  o 

lie  Bank,    houevei,   was   required   to  pay   for  these     luO  millions  sterling,  thei-e  needed  to  be  ken    a  resene 

pnvileges    by   advancing   2    m.lhons    sterling    to    the    in  gold  equal  to  the^;xcels  over  100  inillionsslerhnr 


■vernmenfc  annually  for  three  yeais,  without  interest 
right  to  reimbursement  until  the  expiration  of  the 
charier.  By  this  constant  borrowing  from  the  Bank  it 
became  practically  dependent  upon  the  Treasury  for  its 
■existence.  Each  year's  Budget  showed  a  persistent 
tieficit,  and  the  floating  debt  of  the  country  increased 
enormously.  Tlu're  was  an  outcry  llu-oughoiit  the 
"intry  that  the  Bank  failed  to  perfonn  its  commercial 
"ties  to  the  public,  as  practicallv  the  whole  «!  its 
lesourcps  were  at  the  mercy  of  the  State.  ilalters 
continued  to  grovx-  worse  till  the  war  with  the  United 
States  in  1898.  As  a  result  of  that  the  circulation 
TLn^'^^  was  forced  up  to  £58.380,200  in  February 
1899,  while  the  value  of  the  notes  fell  fully  50?^ .  The 
restoration  of  peace  tipnght  down  the  gold  premium  to 
-0,0  ;  and  the  Spanish  Treasury,  recognising  bow 
nearly  it  had  ruined  the  Bank,  as  well  as  destroyed  fbt 
credit  .,f  the  countiy,  set  to  work  to  restore  order  in 
ihe  fanances  of  both.  The  depreciation  in  the  value  of 
the  peseta  did  not,  however,  injure  the  Bank ;' indeed, 
Its  net  profit  rose  from  £1,369.2.37  in  1895  to  over 
-  millions  sterling  in  1899. 

J  he  Act  of  1902  again  carried  through  a  revision 
-/  the  Bank's  charter,  the  authorised  note  circula- 
«oA  A^^"  ^®'""  '''''^^'^  to  2,000  million  pesetas,  or 
i.  O.OOCOllO.  The  new  Act  required  the  Treasmy  -o 
reimburse  the  Bank  before  the  end  of  December  1911 
the  amount  of  obligations  in  its  assets  represented  by 
n-easury  certificates.  The  Treasui-^-  was  forbidden  to 
oonow  from  the  Bank  except  by  authority  of  the  law ; 


^nd  the  max  mum    ^^if  ;:f  >  •    r"'        -        V     ,  •    '    '"'^^^'''*  ''*"'^"  "'^  ^"""^  ''"''^s-     The  State  to  impose  ; 
maximum  limit  of  circuration  against  which  j  one  per  mille  stamp  duty  per  annum  on  all  notes  con 


Another  Decree  published  in  August  1918  further 
increased  the  issue  of  notes  by  500  million  pesetas  to 
3,500.000.000,  or  140  millions  steriing.  The  provision 
was  also  made  that  the  Bank  must  hold  as  securiiv 
an  equivalent  >i:m  i-i  ;,'.-!d  to  cover  the  .idw  is^.:e. 
\t  the  same  time  the  Bank  in  turn  agreed  to  increase 
its  advances  to  the  Treasury  up  to  150  million  pesetas 
,  to  meet  the  deficit  between  revenue  and  expenditure. 
i  The  note  circulation  on  December  31  last  stood  at 
P.3,334. 288,425.  On  the  same  date  the  total  gold  held 
by  the  Bank  amounted  to  P.2, 315, 021. 975. 

The  rapid  economic  development  of  tJie  country  has 
necessitated  an  abundance  of  ready  money,  and  the 
metallic  reserve  in  the  Bank  of  Spain  was  sufficient  to 
guarantee  a  considerably  greater  number  of  nofes  than 
were  available.  Hence  the  Decree  anthorising  the 
Bank  to  augment  its  paper  currency  as  mentioned 
above. 

The  Spanish  Minister  of  Finance,   it   was   stated 
some  time  ago,  proposed  tlie  renewal  of  the  note-issuing 
privilege  of  the  Bank  of  Spain  until  1942  on  the  con 
dition   that   the   Bank   should   agree   to  a  number  of 
increa.sed  facilities. 

The  principal  conditions  were  that  the  Spanish 
Treasun'  should  have  its  current  account  (advances) 
increased  to  100,000.000  pesetas,  for  which  it  should 
pay  interest  at  1%  per  annum.  The  Bank  fo  agree  to 
waive  all  further  and  future  interest  on  the  Spanish 
Government  overseas  floating  deB^t  of  100  million 
pesetas  which  the  Bank  holds.     The  State  to  impose  a 
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sidered  as  "productive  circulation."  TJie  State  to 
particiiiate  to  the  extent  of  25%  in  the  bill  case  of 
public  effects  on  negotiable  securities  held  by  the  Bank.  \ 
These  various  concessions  were  estimated  to  represent 
an  annual  gain  to  the  State  of  lx;tween  seven  and  eight 
millions  of  pesetas. 

The  resei-\-e  fund  of  the  Bank,  it  was  further  pro- 
posed, should  be  gradually'  increased,  out  of  profits, 
to  oO, 000,000  pesetas.  Finally,  jt  was  intended  that 
after  December  31,  1926,  the  note-issumg  privilege  of 
(he  Bank  of  Spain  might  be  cancelled  on  twelve  months' 
notice  being  given,  and  subject  to  the  State  reimliursing 
in  full  all  sums  owing  to  the  Bank. 

The  paid-up  capital  of  the  Bank,  it  will  ])o  seen 
fiom  our  liabilities  and  assets  statement,  is  150,000.000 
pesetas.  In  January  1918,  at  an  extraordinary  general 
meeting,  the  shareholders  passed  a  proposal  of  the 
directors  for  obtaining  Government  sanction  to  an  in- 
crease in  the  capitafto  180,000,000  pesetas,  by  the 
issue  of  new  shares  representing  capitalisation  of 
37.900,000  pesetas  of  the  reserve.  It  was.  however, 
subsequently  announced  in  Madrid  that  tlie  permanent 
commission  of  the  State  Council  had  cancelled  the  reso- 
lution of  tlie  shareholders.  The  reserve  fund  now 
stands  at  P. 60. 000, 000. 

The  earning  power  of  tlie  Bank  has  been  very  high 
of  late  years.  1917  was  a  highly  profitable  period,  the 
net  jH-ofit  having  risen  from  30,457,000  pesetas  to 
58.067,000  pesetas.  In  1918,  however,  there  was  a 
fall  both  in  gross  profits  and  in  net  profits,  the  latter 
having  decreased  by  P. 26, 588, 403  to  P.31.47W  ;-'-'° 
'  The  dividend  for  the  three  years  1914-17  was  at  the 
rate  of  20%,  for  the  1918  period,  notwithstanding  lower 
l^rofits.  the  rate  has  been  raised  to  21%,  witli  an  ad(h'- 
tional  bopus  of  30,000,000  pesetas  in  bonds.  The  fol- 
lowing figures  show  he  profits  siifce  1913  :  — 

Tr.  to        Grosa  Net  .-Dividend.-,    Carried 

Deo. 31      Profit.      Expenses.      Taxes.       Profit.  Rate.  Forward 

Pesetas.  Pesetas.  Pesetas.  Pesetas.  Pesetas.  %  Pesetas. 
lUlS  ...  6S,017,l06  21,354.020  10,784,748  31,478,338  31,-'.00,000  21"  2,841,loil 
1917  ...  88,947,918  14,388,115  16,493,0e2  58,066,741  30,000,000  20  32,862,822 
1916  ...  54,313,389  14,557,291  9,299,,512  30,456,686  30,000,000  20-0  4,796,080 
1915  ...  60,552,661  21,574,928  9,188,223  2 ',789,510  30,000,000  20'0  4,3.39,494 
1914  ...  62,690,969  23,759,262  8.637,650  30,294,057  30,000,000  20-0  4,549,984 
1913  ...  56,745,874  20,939,725  7.912.''88  27,893,761  28,600,000  19-0  4,256,926 

The  War  has  brought  prosperity  to  Spain,  and  in 
no  direction  is  tliis  more  plainly  marked  than  in  the 
position  of  the  Bank  of  Spain.  The  remarkable  pro- 
gress in  the  Bank's  gold  holding  is  shown  in  the  follow- 
ing table,  from  which  it  will,  be  seen  that  her 
gold  has  increased  from  P. 674, 127, 821  in  1913 
to  P.2. 315,021,975  in  1918.  Silver,  on  the  other  hand, 
has  slightly  decreased,  the  figures  in  1918  being 
P. 641. 394, 612,  against  P.716, 291,082  in  1913;  even 
so,  one  would  have  thought  that  the  opportunity  would 
liave  been  taken  to  realise  some  of  this  large  amount 
of  silver  at  the  present  high  prices  for  the  metal ;  over 
.€'25,000,000  worth  of  silver  seems  a  lot  to  hold. 

Gold  and  Silver  Holdings  of  the  Banco  de  Espaiia  at  Dec,  31. 


Gold. 

%o£ 

Silver. 

%  of 

Total. 

Tear. 

Pesetas. 

Total. 

Pesetas. 

Total. 

Pesetas. 

1918 

..       2.315,0Jl,97.-> 

78-3 

641.:i!i4,612 

21-7 

2. :'.-.■;.  11G,5S7 

1917 

..      2,055,901,970 

74-4 

709,206,293 

25-6 

2,705,108,163 

1916 

..      1,341,065,911 

64-4 

741.041,508 

35-6 

2,082.107,419 

1915 

970,421,062 

56-3 

752,905,047 

43-7 

1,723,326,109 

1914 

720,331,495 

504 

708,856,910 

496 

1,429,188,405 

1913 

674,127,821 

48-S 

716,291,082 

55-5 

1,390,418,903 

The  figures  in  the  balance  sheet  to  December  31, 
1918,  show  expansion  in  several  directions.  >>'otes  in 
circulatioii,  to  which  we  have  alreadv  referred,  reached 
the  high  level  of  P.3, 334, 288,425,  "as  compared  with 
P. 2. 798, 641, 700  in  1917.  Total  deposits  have  in- 
creased from  P.1,436,838,119  to  P.l,718,303,6u3,  the 
advance  being  entirely  due  to  other  deposits,  etc.. 
Government  deposits  ha-^ing  fallen  from  P. 50. 483, 220 
to  P.50,220,395. 

Total  liabilities,  less  capital  and  reserves 
P. 210,000,000  and  less  profit  balance  P.25,838.579, 
on  December  31  last  amounted  to  P. 5, 495, 365, 142. 

Total  assets  amounted  to  P. 5, 731, 203, 721,  as  com- 
])ared  with  December  31,  1917.  Cash  in  hand  has  in- 
creased by  some  200  million  pesetas  to  P. 2, 962, 094, 174. 


Government  and  other  investments  are  up  from 
P.356,092,094  to  P. 449, 145,028.  while  bills  at 
P. 864, 829, 074  have  nearly  doubled.  Advances  to 
the  Treasury  stand  at  P.228, 386,402,  against 
P. 185,219,823,  and  loans,  advances,  current  accounts, 
&c..  have  inci-eased  P. 73, 092, 786  to  P. 1,214, 032, 191 . 
To  indicate  the  improvement  in  the  situation  of  the 
Bank  of  Spain  that  has  occurred  since  the  outbreak  o! 
war,  we  set  out  herewith  a  comparison  of  the  liabilities 
and  assets  as  at  August  1.  1914,  with  the  correspondinj^ 
figures  on  August  1,  1919  :  — 


1919. 

1914.                               J 

LIABILITIES. 

Au.-.  2. 

Aug.  1.        Inc.  or  Ded 

Pesetas. 

Pesetas.             Peseta^ 

Capital        

.    180,000,000 

150,000,000     -t-  30,000,000 

Reserve  funds       

.       30,000,000 

20,000,000     +  10,000,000 

Total 

.     210,000,000 

170,000,000     +  40,000,000 

Notes  in  circulation 

.  3,694.4911,000 

1,938,944,000-1- l,6.55,.54li,000 

Government  deposits 

.     363,128,000 

124,329,000     4-238,799,000 

Other  deposits,  current  accounts. 

&c 

.  1,084,238,000 

624,648,000     +559,.590,000 

Miscellaneous         

.     111,069,000 

48,044,000     -f   63,025,000 

Profit  balance        

.       13,390,000 
.  5,376.321.000 

12,120,000     +     1,273,000 

Total  linbilities 

2,81  8.085.000-H2,558,236,000 

ASSETS. 

Gold            

,  2.381,44.1,000 

545,108,000-1-1,836,337,000 

Silver          

.     6011,923,000 

729,697,000     —    78,774,000 

Bronze        

2,703.000 

3,398,000     —        695,000 

Foreign  Balances 

.       86,658,000 

176,016,000     —  88,357,000 

Government  and  other  investments    356,1 29,000 

376,786,000     —  20,667,000 

Bills 

..     996,641,000 

344,503,000     -f  6.52,138,000 

Advances  to  Treasury 

.     250,000,000 

250,000,000                — 

Loans,  advances,  4-c.' 

.     040,166  000 

378,903,000     -f  261,203,000 

Bank  premises,  &c. 

11,056,000 

14,615,000     —     2,969,000 

Total  Assets 

.5,376,321,000 

2,S1S,08S,000  +2,558.236,000 

BANCO  DE  ITALIA  Y  RIO  DE  LA  PLATA. 

Head  Office:    Buenos  .\vres. 


S20,noo,OOU 
lO.OOO.OfMt 

Its  capital 
$l,015,2b.j. 


Capital— 

Aitthitri^ed  ...  ...  ...  ...  ...  .^. 

P,ii(l  III,       

Tins  institution  was  established  in  1872. 
is  gold  $10,000,1X10,  and  reserve  gold 
The  Head  Office  of  the  Bank  is  in  Buenos  Ayres,  and 
it  has  branches  at  Rosario  de  Santa  Fe.  Ija  Plata. 
Baliia  Blanca,  Paran-i,  Concordia.  Gualeguaychii. 
Gualeguay,  Uiniguay,  Victoria,  La  Paz  (E.E.). 
Resistencia  (Chaco).  Agencies  are  also  in  operation 
at  Puerto  Ing.  Vv'hite  (Bahia  Blanca),  Ensinada  (La 
Plata),  Trenel   (Pampa). 

The  figures  in  the  balance  sheet,  with  the  excep- 
tion of  the  capital  and  reserve,  wliich  are  in  gold 
dollars,  '"are  given  in  legal  money  (presumably  paper) 
and  in  gold.  Deposits,  which  on  December  31  last 
amounted  to .  $128,301,415,  are  equivalent  to  gold 
$962,809,  w^hile  current  accounts  stand  at  $39,363,84." 
legal  money,  or  $375,715  gold.  One  of  the  cuii 
osities  in  the  balance  sheet  is  the  item  "  securiti<-- 
deposited  for  safe  custody,"  legal  money  $68,551,4h'. 
which  appears  on  the  liabilities  side,  but  is  counter 
balanced  by  an  item  on  assets  side  "  securities  as  pt'f 
contra." 

Cash  Iield  by  the  Bank  amounts  to  $.30.361. 4(U 
legal  monev  ($1,299,327  gold),  while  investments- 
amount  to"  $1,256,994  (gold  $581,128).  Curipnt 
accounts  on  the  assets  side  are  at  $127,849,424  legal, 
or  $102,090  (gold).  The  total  assets  amount  t- 
$255,963,602  (gold  $31,870,645). 

Statement  as  at  Decemher  31,  1918. 

LIABILITIES. 

Capital 
Reserve  ... 
Deposits... 

Current  accounts  ...         

Rediscounts       

Conversion 

Secui>i.  deposited  for  sofe  custod.v 

Profit  balance 

Totul  Liabilities 


l.e'-'al  inon.-v. 
S 

Colli. 
$ 

]l  I.I  100.111 1" 



l.Olo.liK.i 

128,301.41.-1 

H02.8II!! 

39.363.84.-I 
949.99!! 

375.1 1-1 
281 

IS.796.93:; 
08.551,4111 

lS,nl4..'il7 
002.1135 

, — 

255,:>63,602 

31,870,645 

October  2o,   1919.] 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


6t6 


ASSETS. 

I'ush         

i'lOveniment  bonds 

Investments        

<  urrvnt  a*x'OUnts 

'  om/spondents  ... 

^'undry  atvouuts 

t  "onversiou 

Sc'furities  a'5  prt-  cotUra 

liuildmss,  Ac 

Total  Assets 


30.3C1,<64 

127,819,4;4 

l'l,661,64.i 

i;k.5o1,410 
i;,382,liB5 


255,963,602 


1.299,327 
110,975 
.■|S1,I28 
1M2.U90 
2!)3,S22 
tl.'..'>,770 

!<,'-'7ci.«5iJ 

l»,«lt.iie 

1,C42..3C7 
31,870,645 


BANCO  DE  LA  NACION  ARGENTINA. 

liuad   OltiLo :    Buenos  .\yres. 

Capital —  Pa])(  r 

P'lid  up       SI32,4:J7,-'t)8 

TiiF.  Bank  of  the  .\i-geiuine  Xatiou  is  tlie  ollicial 
Government  institution,  tlie  directors  being  noiniiiated 
and  all  the  Hihilities  ^juaranteed  by  the  Goveriinient. 
It  is  in  effect  tlie  successor  of  the  old  Banco  National, 
which,  in  common  with  many  other  institutions, 
suffered  acutely  from  tlTl'  crisis  of  1890.  The  new 
Government  called  into  being  under  the  Presidency 
of  Signor  Pellegrini,  after  careful  consideration  of  the 
various  problems  that  presented  themselves,  con- 
cluded that,  rather  than  bolster  up  the  tottering  credit 
of  the  old  National  Bank,  it  was  desirable  to  establish 
a  new  institution.  The  Bank  was  practically 
working  upon  a  debt  until  1904,  when  its  charter  was 
reformed  and  the  real  character  of  a  State  Bank  given 
to  it,  with  the  .\rgeutine  Nation's  full  liability  for  its 
operations.  The  capit:U  of  $50,000,000  paper  was 
confirmed;  not,  however,  as  a  debt  to  the  Caja  de 
Conversion,  but  as  fully  paid-iu  capital,  as  this  dejiart- 
.ment  was  ordered  to  cancel  the  debt  as  well  as  the 
bond  representing  the  500.000  shares  which  it  had 
reived  as  guarantee.  This  reform  shaped  the  insti- 
iiion's  definite  organisation  and  future  development. 

In  order  to  obtain  the  confidence  of  the  people  in 

lie  new  institution,  the  Government  promised  a  cer- 

m  amount  of  administrative  control  and  retained  tlie 

right  of  appointing  the  President.     The  Bank  pays 

no  dividends,    50%    of    its    animal    net    profit    being 

irried  to  the  credit  of  capital   account  and  50% — 

miverted  into  gold — to  reserve.     In  the  three  years  to 

the  end  of  1916  expenses  equalled  flie  gross  profit  on 

account  of  inclusion  of  sums  written  ofT     In  Uiis  wav 

the  capital  of  $128,000,000  paper,  and  the  reserve  of 

$14,465,-107  ^old  were  for  a  time  stationary,  but  in 

1917  out  of  the  net  profit  the  capi'tal  was  raised  to 

$129,082,395     paper,     and     the     reserve     fund     i<. 

$15,041,661  gold. 

From  the  profits  of  the  year  1918,  $6,709,746  w:;s 
carried,  in  equal  shai-es,  to  capital  and  reserve  fund, 
thus  bringing  the.capital  account  to  $132,437,268,  and 
the  currency  and  reserve  fund  to  $16,517,805  gold 
currency.  This,  with  the  $30,000,000  gold  in  the 
conversion  fund,  makes  the  total  reserves  equal  to 
$46,517,805,  and  the  sterling  equivalent  of  capital  and 
resei-ves,  $20,791,707. 

The  general  progress  of  the  Bank's  discounts  and 
deposits  is  shown-  in  the  following  table,  which  com- 
mences in  the  rear  1905  :  — 


1905 
190B 
1907 
1908 
1900 
1910 
19U 
.1912 
1013 
1911 
1916 
1916 
1917 
1918 


Discounts  and 
Over  drifts 

in  A.C. 
6  Currency 
164,295,894 
173,670,064 

"218,683,782 
249,395,470 
299,059,689 
361,133,194 
406,605,472 
419,622,019 
477,695,736 
496,660,964 
444,581,644 
441,633,946 
533,452,416 
532,069,740 


Deposits; 
$  Currency 
176,781,405 
172.052,434 
203,795,613 
246,200,792 
346,598,021 
390,837,407 
413,435,401 
478,326,771 
541,333,243 
605,411,541 
692,364,535 

'755,654,239 
871,057,494 

1,195,044,502 


r-Caih  in  hand^ 
S  Qold(      ^  S  Currency 
51,257,251" 
'  152,439,174 
55,057.452 
;;67,S53,421 
|;115.005,870 
99,182,590 


11,328,868 
9,354,376 
18,168,100 
22,696,191 
34,878,806 
36,591,916 
34,012,850 
37,802,050 
32,272,702 
28,641,226 
10,329,865 
14,907,093 
36.929,778 
36,109,047 


99,666,527 
130,860,991 
130,056,047 
194,147,851 
362,235,051 
366,621,052 
295,777,401 
•315,498,595 


In  the  $1.195.044,.502  of  deposits  are  included 
M.b,0ol,03.D  belonging  to  the  Clearing  House  of  the 
isanks. 
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The  true  difference  in  favour  of  1918  in  general 
deposits  is  thus  $268,636,577  currency. 

lialauoc  of  Deposits  Dei-embev  31, 191S.  deducting  Clearing- 

Hoiisn  Balance  81,016,903,467 

Balance  of  Deposits  Deceniber  31, 1917,  deducting  Clearing 

Ilousf  Balance  748,357,890 

Increase  of  Deposits,  1918  8268,63.5,577 

In  discounts,  advances,  deposits,  and  clearing,  gold, 
reduced  to  currenc}',  is  included. 

The  net  profits  in  the  past  year  reached  the  sum  of 
$18,2.56,232.53  cuiTency. 

The  board  judging  it  wise  to  weed  out  accounts  in 
arrear,  has  done  so  with  still  greater  severity  than 
usual,  and  wherever  there  was  any  doubt  as  to  the 
chances  of  a  partial  or  tota-l  recovery  of  a  debt,  it  has 
]iroceeded  to  write  it  down  totally  or  in  part  with  a 
really  extraordinary  measure  of  stringency,  setting  aside 
from  the  net  profits  the  enormous  sum  of 
$11,546,486.33  currency  for  purpose  and  distributing 
it  as  follows  :  — 

$.'1,512,893.15  Currency 

6,033,.593.1S         „ 


Doubtful  Debts  

Accovuits  to  Collect  .^ecured 

Total 811,646,486.33  Cun-ency 

Carried  forward  with  the  following  balances  :  — 

noiibtful  Debts  86,006,423.57  Currency 


Accounts  to  Collci'f  Secured 


Total 
viz.  ... 


26,413.262.04 


832,419.685.61  Currency 
14,728,694.54 


Up  to  December  31.  230,048,803.82  francs  have  been 
drawn  equal  to  $41,080,143.58  gold  currency,  the  debt 
of  the  French  flovernmenl  being  thus  reduced  by  the' 
same  aniouul. 

The  Bank  ha-^  opened  several  new  branches  durinu; 
the  year,  and  the  ntimber  now  actually  in  operation  is 
I.S4.  of  which  106  have  buildings  of  their  own.  Build- 
ings are  in  course  of  construction  for  branches  in  Bahia 
Blanca,  Mercedes  (Corrienles),  and  General  Pico 
(Pampa  Central).  The  head  office  of  the  Bank  is  in 
Buenos  Aires. 


Ic-ss  th.an  in  1917 S47,l-18,380.15  Cunency 

This  is  equal  to  47.85  and  18.59%  on  the  respec- 
tive headings. 

After  these  appropriations  the  profits  of  the  Bank 
were  reduced  to  $6,709,746.20  currency,  being  5.19% 
on  its  capital,  which,  in  compliance  with  the  law,  are 
carried,  in  equal  shares,  to  capital  and  to  reserve  fund, 
as  stated  above. 

The  following  table  gives  details  ot  the  }inifits  since 
1913:  — 

Total                                         Net  To  Capital  Eeserve 

Year  Profit.  Expenses.           Proflt.  Account.  Fund, 

ended  Paper.  Paper.               Paper.  Paper.  Paper. 

Dec.  31  $                    8                      $  $  t 

I'.lls     ...  3.3.255,628  26,545,882  0,709,746  :'..351,873  3,3."i4,873 

1917     ...  23,286,038  21,121.241  2,164,791  1,082,395  1,083,396 

1916     ...  21,621,733  24,621,732              —  —  — 

1915     ...  30,751,650  30,751,650              —  —  — 

1914     ...  35,910,757  35,010,767              —  —  — 

1913     ...  32,883,095  20,883,095  6,000,000  3,000,000  3,000,000 

The  report  for  1918  gives  interesting  details  of  the 
Bank's  operations  in  connection  with  the  finance  of 
produce  destined  for  Europe. 

Tlie  negotiations  entered  into  last  year,  and  finally 
agreed  upon,  between  the  Executive  and  the  Allied 
Governments,  for  the  placing  of  the  larger  part  of  the 
country's  agricultural  produce,  were  almost  entirely 
financed  by  the  Banco  de  la  Nacion  (90.75%);  other 
banking  houses  in  this  market  tailing  only  a  share  of 
9.25%  in  the  total  amount  of  the  operation.  Although 
owing  to  this  circumstance  the  call  upon  this  Bank 
was  very  heavy,  it  is  pleasing  to  be  able  to  state  that 
it  was  easily  met  out  of  its  own  resources,  and  thanks 
to  the  solid  credit  enjoyed  by  it,  and  to  its  now- 
acknowledged  financial  capacity. 

In  spite  of  the  loan  of  200  million  dollars  gold  to 
the  English  and  French  Governments,  and  of  the  60 
millions  similar  coin  deposited  in  the  Argentine 
Embassy  in  the  United  States,  there  was  always  an 
abundance  of  bills,  proceeding  almost  entirely  from 
shipments  of  produce  and  by-produce  of  the  cattle 
industry.  Offers  have  always  been  higher  than 
demand,  and  this  has  kept  rates  high  for  the  whole  of 
the  year. 

Rates  were  highest  in  January,  at  52|  by  cable, 
going  down  rapidly  to  50-iV  in  the  first  half  of  February, 
and  from  that' date  up  to  the  end  of  the  year  quotatiji^s 
have  been  firm  at  between  51  and  52  pence  by  cable. 

The  rate  on  France  up  to  the  end  of  August  was 
steady  at  between  5.65  and  5.80,  towards  the  end  of 
which  month  it  reached  5.60,  owing  to  the  increase  in 
the  value  of  the  franc  in  Iiondon  and  North  America. 

This  Bank,  in  accordance  with  the  agreement  made 
with  France  and  England,  began  to  draw  at  the 
established  rate  of  5.60,  against  the  French  Treasury. 


BANCO  DO   BRASIL. 

Head  Office :    Rio  de  .Janerio. 


Capital— 


Milreis 
70,000,OtK> 


Aiilhorined  ... 

Subscribed  mid  Paid  up.  in  Shares  of  200  milreis. 

fully  paid  45,000,000 

BoTK  the  Banco  Commercial  and  the  new  Banco  do 
Brasil      were      authorised      to      issue       promissory 
notes     for     small     sums     at     short     terms.        This 
form  of  issue  proved  so  popular  that  in  1853  the  twi> 
banks,  with  local  banks  at  Para.  Pernambuca,  Bahia. 
and  ]\Iaranhao  were  amalgamated  under  the  title  ol 
the  Banco  do  Brasil,  with    a    capital    of    30    million 
leis.  The  new  bank  commenced  operations  the  follow- 
ing year   under   favourable   circumstances,   with    ex- 
change at  par,  and  succeeded  by  1856  in  accumulating 
a  considerable  gold  reserve  as  guarantee  for  its   note 
issue.       The    Banco    do     Brasil    found    itself    con- 
strained  to   take  over  the    affairs     of    its    princijial 
competitors.     To    carry  out    this   amalgamation    the 
capital  of  the  new  concern  was  raised  to  33  million 
reis.       But  after  a    few  years   of  comparative    pros- 
perity,  the  Paraguayan  war   and  the  crisis  of  1864 
Ill-ought    it    into     difficulties    like    its  -  predecessors. 
On      the     abolitiiiii      of      the      Monarchy      a      new 
hank     of     issue   was  established,   called    the    Bano 
dos    Estados    Unidos    do    Brasil.    with    a    right     t.i 
issue    motes    convertil)le    when  exchange   should    be 
established  at  par  for  twelve  consecutive  months.    The 
capital    was   fixed   at  200  million  reis.     Notes   wen 
issued  in  excessive  amounts;  exchange  fell,  and  con- 
fidence was  destroyed.     In  1893  the  Banco  do  Brasil 
and   tlie  Banco  dos  Estados  Unidos  do  Brasil   were 
amalgamated    under  the    denomination   of  Banco  da 
Republica,   with    a  nominal   capital   of    156^  million  ;* 
reis.     Afthe  same  time  the  Government  assumed  re-  ^ 
sponsibility  for  the  note  issues  of  the  new  Bank  and  \ 
assisted  it  in  various  other  ways.     The  position,  how-  • 
ever,    proved   too  difficult    for    the    Bank,    and    the 
management  was  taken   over    by    the    Government, 
which,    to   satisfy  creditors,   issued  Three   per   Cent. 
Federal  bonds  to  them.       In    1905,    the    Hquidation 
being  practically  completed,  the  Bank  was  reorganised 
under  its  present  name  of  the  Banco  do  Brasil,  with 
an  authorised  capital  of  70.000.000  reis  and  a  paid-up  ' 
capital  of  45,000,000  reis,  of  which  one-halt  is  owned 
by  the  Government.     The 'shares  are  of  200  reis.  fully 

paid. 

At  the  end  of  lUUli  the  deposits,  &c.,  stood  at 
25,000,000  milreis,  but  on  December  31  last  they, 
ainounted  to  344,233,000  milreis,  which  includes 
155.626,000  milreis  due  to  agents  and  other  accounts. 
The  note  issue  ■  is  controlled  by  the  Government 
through  the  Caixa  de  Conversao,  and  the  Bank  has 
no  power  of  issue.  The  statement  herewith  shows  the 
amount  of  the  Bank's  funds  and  the  manner  in  which 
thev  are  employed.  ,     , 

"Of  the  total  resources,  858,670,000  milreis, 
169.519,000  was  employed  in  the  purchase  of  bills. 
199,872,000  milreis  represented  current  accounts,  and 
30l!589!000  milreis  was  the  sum  due  from  agents  and 
other  accounts.  The  total  of  bills  receivable  increased 
from  21  074,000  milreis  to  83,159,000  milreis. 

The  President  of  the  Bank  in  July  1918  submitted^ 
to  the  Minister  of  Finance  a  project  for  establishing 
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The  Palai.t  o/  (  i-i  ■  j.i/rj. 


System  at  Versailles 

IN  the  history  of  the  world  there  has  been  no  event  equal  in  importance  to 
1  the  Peace  Conference  at  Versailles,  where  representatives  of  almost  every 
country  met  to  decide  the  fate  of  nations. 

The  marshallmg  of  the  facts-historical,  geographical,  racial,  financial,  etc- 
in  support  of  the  British  case  constituted  the  greatest  filing  and  indexing 
proposition  ever  undertaken.  '     '^ 

Jvn!/'''.'^"  ^K*''^  ^'^^u  '''  P'^P^'^'^^^  in  1917,  and  the  Committee  of 
experts  chosen  by  the  authorities,  realising  the  immensity  of   their  task,  sou^^ht 

X^s:^  ^-^^y  3ly  ::;:^  ^"^^^^  ''-''-'^  -''  ^--  ^'-^^^^^  -^ 

The    RONEO     NUMERALPHA     SYSTEM 

of  Filing  and  Indexing— 


the  only  one  fulfilling  their  complex 
and    early    in     1918  —  many 

months  before  the  Armistice 

the  Foreign  Office  was  ready  for 
the  peace. 

It  is  common  knowledge  that 
the    British  Delegates  at  Ver- 
sailles were  completely  supplied 
with  information  regarding  even 
the  most  obscure  points,  thanks 
to  the  enormous  accumulation 
of  data  indexed  on  the  simple      , 
NLMERALPHA     plan    and      I 
stored    in    RONEO   STEEL     L 
CABINETS. 

The   nature   and  possibilities   of 


requirements, 


What  the  Foreign 
Office  says: 

Foreign  Office, 

W  hitehall,  S.  H  .  /. 

3rd  Ju/},  1919. 
"TheSystem  has  been  used 
for  the  complex  requirements 
0/  the  Peace  Conference,  in- 
cluding the  preparation  of  a 
\\  ar  A  ims  Index. ' ' 


the 


which  have  been  tried  and  proved  by  so  exhaustive 

^ a  test  should  be  known  to  every 

^^~^^^^^  business  man,  for  this  system 
makes  business  easier  to  do; 
enables  the  executive  to  plan 
extensions,  feeling  safe  about 
every  factor  and  unfettered  by 
muddle. 

A  newly  published  book  de- 
scribing the  system,  and  illus- 
trated with  coloured  diagrams, 
will  be  sent  free  to  responsible 
business  men.  Apply  on  your 
business  heading,  and,  to  save  a 
post,  mark  your  envelope  "  Ad- 


J 


^^^^w,    i.i.ia.i.n.   y\j\ui.    « 

methods        vertising  Department,  Room  75." 

RoNEo  Limited, 

Roneo  Building,  Holborn,  LONDON,  E.G.  1. 

Branches  in  all  large  cities  throughout  the  world. 


Sm/i« 


i 
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Liabilities  and  Assets  of  The  Banco  do  Brasil 


LIABILITIES. 

Federal 

Federal 

Due  to 

Total 

Treasury 

Treasury 

Deposits          Agents  and 

Capital        Eeserve         Capital  and 

Exchange 

Current 

and  Current            Other 

Profit               Total 

Paid  up.       Funds.        ^Reserve.-, 

^Accoont.^        r- 

-Account,— s 

^Accounts.—    ^AccountB.-^     , Bills. — 

^Balance.—   Liabilities. 

Deo. 

51    Milreis.         Miireis.       Milreis.       %* 

Milreis.     %• 

Milreis.    %• 

Milreis.        %•     Mih-eis.        %•    Mih-eis. 

%•      Milreis.     %•       Mihreis. 

1918.. 

.  45.0110.000  12,1.52,430  57,15-',4;i0      6-7 

8,888.888    1-0 

—           — 

188,fioi;,5i;o    22-0  581. 927.K17  67-8  13.192.873 T-5     8,902.838    1-0  S5S.li70,7ti2 

1917.. 

.  45,000.000     6,138,813  51,13H,313    16-3 

8,888.888    2'8 

—            — 

84,079,839    26-7  15.5,626,614  4S-6  7,562,942 

2*4     7,079,956    2*2  314,37  7,052 

1916.. 

.  45,000,000    5,509,411  50,509,411     188 

8,868,888   33 

— 

93,967,566    34-9  101,651,333  37-7    8,276,610 

3-0    5.929,524   2-2   269,223.332 

19L5. 

.  45,000,000     4,902,301  49,902,301    26-4 

8,888,888    4-7 

—            — 

60,099,943    31-7  60,044,083  31  "7    4,607,297 

2-4    5,952,650    3'1   189,493,067 

1914.. 

.   45,000,000     4,407,174  49,407,174    2«'9 

8,888,888    4'5      5,175,225     2'6 

103,606.644    52-3  19,644,672    9'9    6,724,285 

2-9     5,619,365    2-9    198,066,25.». 

1913.. 

.  45,000,000     3,927,488  48,92  7,433    21-6 

8,888,888   3-9      8,697,596    3-8 

131,827,452    58-0  11,736,997    5'2  10,606,571 

4*7     6,276,678    2*8    226,931,67" 

1910.. 

.  45,000,000    2,018,247  47,018,247   20-2 

8,888,888   3*8    18,551,203    8-0 

132.727,874    57-0     4,628,210    2-0  17,015,801 

7-3     3,932,638    1-7    232,762.861 

ASSETS. 

Due  from  Agents 

Cash 

BUls 

BUls 

Current                   and  Other 

Bank                      Total 

, — in  Hand.- — v     ^Investments — , 

^Discounted.—, 

^Receivable.^      ^Accounts.  &c.~.     ^Accounts.-^ 

^Premises,  &c.— ,            Assets. 

Dec. 

31            Milreis.      %•         Milreis.       %• 

Milreis.      %• 

Milreis. 

%•        Mih-eis.       %•         Mikeis.      %* 

Milreis.       %•            Milreis. 

1918 

...       ;il.481,920       8-9     2li.SS.-).7.-.2       3-1 

]fi9,iil9.(i62  19-7 

83,158,707 

9-7     199.S72.3U,-.  23-3     3"l,68'.l,423    35-1 

1.662.793        -2         S3S.670.7i;2 

1917 

...       31,408,621    10-0     31,538,740      10-2 

46,165,423    14*6 

21,074.389 

6-7      51,945,338   16-5     130,808,906   41-6 

1,435,136        -4         314,377,062 

1916 

...       40,639,261    15-1      31,334,841     118 

39,208,934   145 

17,!16S,160 

6-7       41,972. .-,9.-,    156      <.I6,144,.10S     357 

1,435.136         6         269,223,332 

1915 

...       29,780,429    15-7      31,449,751     16-6 

16,330,334      8-6 

5,503,953 

2-9       33,702,51.1    17-8     71,298,087     37-6 

1,430,000         -8        139,495.067 

19U 

..      28,022,593    14-1       21,929,389     1f1 

35,588,616    WO 

4,141,472 

2-1       36,919,855     IS'S      70,031,337    35-4 

1,430,000         -7        198,066,263 

1913 

...       40,663,233    17-9       21,7S3,0«O      9-6 

60,875,105    22-4 

4,597,315 

2-0       30,647,830    13-5       76,925,122    33-9 

1,430,000        -7         226,931,670 

1910 

...       53,654,438    23-1       19,839,088      S'S 

34,189,369    14*7 

2,476,307 

I'l       17,238,109      7-4     103,935,550    44'6 

1,430,000        -6         232,762,861 

•  Per  cent.  o£  Total  Liabilities  or  Afisets, 


agencies  of  the  Bank  in  the  principal  monetary  centres 
of  the  world,  commencing  with  London,  Paris,  Buenos 
Ayres  and  Monte  Video.  This  measure  was  con- 
sidered to  portend  a  development  in  political  and 
economic  relations  and  a  great  increase  in  commercial 
exchanges.  The  proposal  was  that  f  1,000.000  should 
be  credited  to  the  agency  in  London,  .€700,000  to 
Monte  Video,  and  £300,000  each  to  Paris  and  Buenos 
Ayres. 

Since  its  reorganisation  the  Bank  has  earned  satis- 
factory profits,  and  for  1912  and  1913  paid  dividends 
of  10%.  For  1914  there  was  a  substantial  decline  in 
the  net  profit,  and  the  rate  was  reduced  to  9%. 
Though  there  was  improvement  in  tJie  next  three 
vears,  it  was  decided  to  reduce  the  dividend  to  8% 
and  to  apply  somewhat  larger  amounts  to  reserve,  &c. 
Last  vear's  net  profit,  as  will  be  observed,  is  nearly 
double   tbat  of  1917,    and    amounted    to    11,407,604 


niilrei 

Year  Gross 
ended  Profit. 
Dec.3I.  Milreis. 
1918...  13.398,738 
1917...  8.167,334 
1916  ..  6,410,701 
1915...  6,381,0^2 
1914...  8,285  264 
1913...    9.261,725 


Ex-  Net 

pensep.        Profit. 

Milreis.        Milreis. 

1,991,134  11,407,604 

2,022.322    6,145,012 

1,973,604    4,437,100 

1,569.776    4,811,276 

2,014,650    4,270.601 

2,504.957    6,756,768 

•  By  reason  of  the  Goit.'s  holding  of  one-half  of  the  Bank's  capital  50% 

of  the  Dividend  goes  to  the  Br.izilian  Treasury. 


^— Dividend'^     Reserve, 

Carried 

Amount.       Rate      &c. 

Forward 

Milreis.           %     Milreis. 

Milreis. 

3,600,000         8  6,047,166 

6,351,200 

3,600.000          8  1,429,400 

4,593.762 

3.600,0''0          a      907,100 

3,478.140 

3,600,000          8      895,128 

3,548,139 

4,r  50,000         9      479,685 

3,231,991 

4,500,000       10      765,807 

3,491,072 

RIO    DE 


BANCO   ESPANOL    DEL 
LA  PLATA. 

H,ead   Office :    Buenos  Ayres. 
Office  :   7  Fenchurch  Street.  E.G. 


3. 


amount  of 
the  result 
character. 
Argentine 


London 
Capital — 

\ulhori,'<ed  .  ...  SIOO.OOO.OOO     (£8,730.158) 

^Subscribed  and  Paid  up    ...  §98,392,540     (£8,.589,824) 

This  institution  was  established   in   1886,   and  com- 
menced business  in  Buenos  Ayres  in  Januaiy  of  the 
following  year.     It  was   originally   started  by   finan- 
ciers     in      Buenos      Ayres,       and      a      considerabte; 
French  capital  has  been  introduced,  with 
that    the    Bank    is    of    an    international 
It    was    incorporated   by    decree    of    the 
National     Government    in    March     1907^ 
when  its  duration  was  extended  to  December  2000. 
The  initial   capital    was   $3,000,000,  Argentine    cur- 
rency,  which  was  raised  in  1889  first  to  $5,000,000 
and  "later  to  $6,000,000.     Fourteen  years  ago  it  was 
'increased    to    $20,000,000,  but  for  several    years  past 
has  been  in  excess  of   $98,000,000.       The  total  on 
June  30  last  was  $98,392,540,  equal  to  £8,598,824. 
The  resen-e  fund  also  has  steadily  increased,   and  on 
the  same  date  was  £4,231,663,  so  thai  at  thepresent 
time  the   sterling  equivalent  of  the  total   capital  and 
re-serVe   is   £12,821,000.     The   growth    of    the   Bank 
is   apparent  from  the  course  of  deposits.     About  20 
vears  ago  these  were  only  £575,000,  but  by  June  1914 
they  bad  reached   £21,500,000,    and   in   the  year  to 
Jmie    30    last    expanded    by    nearly    £8,900,000    to 
£31,539,000.     This    latter   movement    affords   a   clear 


idea  of  the  favourable  economic  position  in  the  two 
countries  forming  at  present  the  principal  field  of 
operations  of  the  Bank,  viz.  :  The  Argentine  Re- 
public and  Spain.  As  regards  Argentina,  its 
economic  position  is  gi-eatly  affected  by  the  European 
Wai'.  principally  through  want  of  sliipping,  which 
hinders  exports  as  well  as  imports.  The  shrinkage 
ill  ti'ade  with  foreign  countries,  due  toi  scarcity  of 
shipping,  has  resulted  as  a  logical  consequence  in  ■.< 
superabundance  of  funds.  In  view  of  this 
situation  this  Bank  has  mairxtained  its  iv 
sources  liquid  iu  order  that,  as  far  as  possible, 
the  narrow  margin  of  profit  should  Ije  counterbalancefl 
by  an  increase  in  the  volume  of  business.  Tliis  has 
been  a  matter  of  no  easy  achievement,  as  the  supply 
of  capital  proved  greater  than  the  demand. 

The  addition  to  the  assets  last  year  was  nearh" 
£6,000,000,  raising  them  to  a  total 'of  £45,021,0CKt, 
The  greater  part  of  the  inc-rease  occuiTed  in  bill- 
discounted  and  cun-ent  accounts,  which  in  the  aggrc 
gate  were  over  £7,000,000  larger,  having  amoimted 
on  June  30  last  to  £34,087,000,  a  proportion  of  75.7% 
of  the  total  assets.  The  cash  holding  was  nearly 
£2,000.000  larger  at  £9,3y6,000,  equal  to  nearly  21% 
of  the  total  assets  and  to  over  30%  of  deposits,  &c. 

Besides  the  head  office  at  Buenos  Ayres.  the  Bnnl: 
has  eleven  branches  in  that  city,  while  there  are  L'tj 
offices  in  other  towns  of  the  Argentine  Eepublir. 
There  is  also  an  office  at  Monte  Video,  and  in  addition 
eleven  branches  in  Europe,  viz.  :  London,  Paris, 
Madrid,  Genoa.,  Hamburg,  Barcelona,  Bilbao,  Comnna, 
San  Sebastian,  Valencia  and  Vigo.  Towards  the  end 
of  1910,  500,000  shares  were  issued  at  60%  pre- 
mium, of  which  8,403  were  fully  paid.  When  the  re- 
maining 91,597  shares  are  paid  up  in  full  the  reserve 
fund  will  be  increased  by  about  £84,200. 

The  statutes  regarding  the  distribution  of  profits 
were  modified  in  December  1913,  since  when  the  net 
profits  ha\-e  been  di\-isible  as  to  90%  to  shareholders, 
4%  to  the  reser\'e  fund  until  it  reaches  $50,000,000 
legal  currency,  and  6%  to  the  staff  benevolent  fund, 
directors,  &c."  Immediately  upon  the  outbreak  of  war 
both  gross  and  net  profits 'fell  off  considerably,  and 
the  dividend,  which  was  12%,  for  1912-13  and  11?^ 
for  1913-14,  was  reduced  to  only  4%  for  1914-15. 
For  the  two  years  to  the  middle  of  1917  the  dividend 
paid  was  5%,  but  with  further  recovery  lx)th  in  gross 
and   net  profit   in   the    past   year  the   rate   has  been 


raised  to  5A%. 

With  the  expiration  of  the  30  years'  duration 
provided  for  in  the  original  constitution  of  the  Com- 
pany, the  rights  of  the  Founders'  shares  were  extin- 
guished on  December  31,  1916. 


Salaries 

Year 

Gross 

and  other 

ended 

Profit. 

Expenses. 

June  30, 

£ 

£ 

1918  ... 

1,011,000 

495,768 

1917  .. 

942,342 

472,351 

1916  .. 

983,603 

520,683 

1915  .. 

1,031,461 

661,764 

1914  .. 

1,766,845 

698,108 

. 

Specl'l 

Net 

--Dividend—, 

Alloca- 

Profit. 

Amount. 

late. 

tions. 

£ 

£ 

% 

£ 

516,232 

472,581 

5J 

39,622 

469,991 

428,865 

5 

35,738 

4C2,92D 

428,386 

5 

35,698 

309,697 

342,125 

4 

28,611 

1,068,737 

919,409 

11 

143,291 

October  25,    1010.] 


TirE     STATIST 

INTERNATIONAL    BANKINQ    BBCTION 


S77 


a 


f  fl       >a  tr  -•  ei  I 


s 

t-j  O  r^ 

<n 

o 

^. 

■^ 

eo 

M    W    W 

9 

'-> 

«o 

JU 

^-: 

»» 

-'^  *~.  » 

^ 


:;?  —  T"  S  >^  » 
S  ia  ^-  2  "  « 

»  S  oT  g  e«  « 

O    ^    Q    QO   ^    (^ 


'  r-  «  rt  w 


8*9       L-i  ^  —  e»  ' 
O  c-5    M   S    M    < 

•5  3    £?  j;  ••  <"  ; 


^      L 


a 

•a 
o 

is 


03 


»--"--.  "."J". 


IS«H 


»  O    n    M  US  .^ 

a>  A  o  a  c4 


i  S  -*  M  ao  S  r*. 

3  g  c  i?  «  O  io 

;  s  "<  «  -»  K  ■^ 

J*  ="-  !z  n  '^ 


O  o  M  w  rt  2  " 

t  c>  S3  «  ci  2  o 

I  "^    I-   r-T  (s"  «>   p3* 


'  e  t^  ?*  :» 
"  •  2  S? 

ut   w  U)  h> 


n  00  M  00 
o  "^  !£  -»" 
-.  00  f"  — 


>       S  -f  -«  la  <»  o 


3        ^-  ?•  t  ^ 


©■o„    "^  »   O   '^   M   w 


S5    --5; 


o 

Q 


2J  ^ 


( 


«  z:  »^  c»  ^ 
^-         --  n.  »   '^-  «  r- 

S^A     tD_^C)00|«r 

£.  r^  ~'  ?^  '^  -*  5 
«  -  '^„  ■^  **_  ^  « 
t^     S  =■  o  j::  «  00 

—  — ^  5, 


««    C^     S    M    i 

«  -I  2  -^ ' 


©  O^  •«  »«  ifl  «  o  p 

^'^      OD  o  ^a  tp  -H  "* 

a*et>  "^  o  -^  e^  «o  ^ 

ag.     oo.-.fi.San 
5b,     -  ^-    -  .  -   .- 


5& 


"*   «-«    i-H    '^ 


C  M    O  ""    51    M    f^ 

>••         00-<o»^(»CO 

fir'   "  ■ 


:^S23i 


f-  ^  o  ^  •-- 
^  —^  «  «  "=1  *1 

00   OtT  rC  ^.*  r-T  ©r 

■V   -»■  -^  ^   ^   ^ 


Mas 


o  c  o  O  o  o 
.       ^  o  01  C  -<  « 

^  «    =■>    «5     O    »    ■ 


—       CO  Qo   r~   to   .5   ■^  O 


'J  J*-  «  ^  r*  o 
«s  r»  .^  oi  «^  « 

t-    O    w    »  .-(    o 


«s 


O  'O  CO  oo 
■  ■3  M  O  f- 
**i  "I  *l  "S 

■iT  rT  00  o 
eQ  C-;  03  ci 


O.  W   ic    o    »  f*    < 

01  -a  C-l^  ^-     (3    CS    •-•3    ( 

4*3»*  "  cr>H*oo -T. 

^rH  t^    —    (M    >-■   C»    . 


5 
O 


^  «  «  ■*  . 


t:    '^-  '■;  00  «  w 

a«»  o  «  ^  w  -, 
£      1?  ""-  ^  *  -  ^ 

S  r  §  « 


w  c» 


^^  «  «  ^  «  •«  ^ 


s  2  "  § 

£2     ,  =.?". 

fo  o  ••   I   =;-  00  — 


'  o  o  2  ' 

*   T->   '^   7Z  ' 

L  S  00  '°. ' 


00  ".o  S 


>?!J^» 


a  •-•  Ih  2    ^* 


ia    1 


.    :  o  o  » 


,  ^  2  ?  <="  M 


>  O  rt  t* 


to    lA    «    M 
eo   M   O   >fl   I 

M    C»    »    ^-    I 


—.9  ^1     -^    ri    —    ! 

«  O  ••  1  ""-  'I  '^  ' 

V  rl    ?*  O    O    ■ 

y  r<  M  -1  . 


•2o 


cf  t^  ro  r^  ts  e» 

--i    rs    TO    '-■5    O    OO 

J  Q.      »o  f-^  e»  •—  «  00 

Q(a*»r-   C.-5   0   0000 

Vfti     ■"  §  s  f;  "*  ** 

c^  i^— J"  "O  ^  eT 

O  ifi  ^  n  r*  ;o 


I  r-  ta  o  ■*  O 
.  ^-  ca  o  o  e> 


BANCO  ITALIAnOel  URUGUAY. 

Head  (Uiicc:   Aloiitevidoo. 
Capital  — 

Author mtd   ... 

■f««^  f '""'  ^H'''';"",-^'^.  Uruguay 'was  established  ii. 
188,  to  promote  Italian  interests  in  that  Republic  an.l 
to  act  as  a  savings  bank  for  Italian  immigrants.  Its 
head  oflice  ,s  at  Monte  Video,  besides  whicix  there  are 
branches  at  Paysandu  and  Mercedes.  The  authonsed 
cajMtd  IS  $5,000,000  and  the  subscribed  Ld  S-up 
capital  $3  U0O.«.U  in  $10U  shares.  The  r.3se.Te  funds 
on  December  31  last  amounted  to  $l,.3oO  OQO  and 
deposits  on  the  same  date  stood  at  $16  G.-^O  907  of 
which  $4,982,685  represented  savings  bank  .ieposits 
Ihe  latter  were  about  $500,000  larger  than  .,11  Decem- 
ber 31,  1917,  while  deposits  in  the  ordinary  bankin- 

*i1'«r/',"'o""  ^^^  ^'''""  ^^^^  f'"^"^  $12,3L'.-,.o;39  to 
^l\  ,b(),S,-i / 1.  1  he  total  working  resources  on  June  '^ii ) 
last  amounled  to  $26,336,648,  as  against  $21, .336  488 
in  Decomlx'r  1918.  c^ompared  with  $21  •'8l'o8.J 
a  year  earlier.  Oi  the  assets  held  on  '  Decem- 
ber  31,  1918,  $11,492,230  represented  cun-ent 
accounts  and  correspondents.  For  the  five  years 
to  the  end  of  1914  the  dividend  was  12^/, 
ihe  firsi  effect  of  the  War  was  to  reduce  tlie  divideiid 
^in.r^^  ",'  ^^^'^^  ^^'■°'"  *'^'s  it  was  raised  to  0%  for 
1916  and  to  10%  in  1917.  In  1918  the  rate  was  re- 
stored to  a  12%  level.  The  manner  in  which  the 
Bank  employs  its  funds  is  shown  below. 
Ilanco  Italiano  del  Uruguay. 


LIABILITIES. 

Cjipitjil     ... 

Dcpo-iif?.  ... 
SiiviiiL.'.i  Imnks   .../ 

Xottti       

Privute  bulanccs  uiid  nii.sfcllan<!Oli>i  .! 

'I'ol.ll  l.irihilttios 

ASSETS. 

I  B.'-li        

r)i..;4-«iijj(,s  * 

I  urn-iu  nccouuts  and  concsnandcnte" 

-Morti.'i4i.'w 
Hrolifrt.v 
,\!is<'ellHiiPoii.>*.    ... 

Ti)t;il  .\s-«pN   ... 


.JllucW,  1910  Ue.-.  31  ,l!il)!  Dr.-..'tl.l!ll 


3,000,000 

1,500,000 

IS.-mi.S.-ig 

U.O.M.O/T 

9,690 

290,723 


3,000,000 

1,3511.00" 

11.008.272 

4,982,685 

10.240 

325,291 


3.iMi<t.,ii'ii 

1.183.7."." 

12.32.'..  ":i!l 

l,4  7.'>.4i;7 

ll.s«n 

285.869 


26.33S.64B       21,336.488       21281.(85 


S 

7  85j%'.'»;;'.i 

1,522.096 

15.966.296 

18.5,571 

«!I2,2I1I 

111,S!17 


.i.WlH.I.J" 

1,812.377 

1 1 .492,230 

185.571 

821,735 

105, Mil 


.■..;-.'l...i.:. 

2,.T.ll,.-..'.2 

12,128.114" 

2(Mi.2;<2 

7'Pil,7ll" 

123.772 


26,336,648       21 ,336,488       21 ,281 ,685 


BANCO    ITALIANO    (LIMA). 

Head  Office:   Lir:ui. 

<^»P"«'         tRJ8i».(XHi 

Tins  in.stitution  was  established  31  years  ago  to  [no- 
mote  Italian  interests  in  Peru.'  Its  head  oflice  is  at. 
Luna,  and  it  has  branches  at  Arequipa.  Callao,  Chincha 
Alta  and  IMollendo.  The  capital  until  quite  recently 
was  £P200,000,  it  novw  stands  at  .£P280,000.  The 
Peruvian  libra'=10  soles  gold,  and  is  of  the  nominal 
value  of  £1.  Excliange  is  at  present  quoted  at  a  dis- 
count of  7i%.  On  June  30  last  the  reserve  fund 
was  £P244,]30,  against  tP]00,290  in  J913,  and  in  the 
past  year  the  circulation  of  bank  notes  issued  against 
deposit  of  gold  increa.sed  by  jeP768,040  to  £P1,094,337, 
against  which  gold  to  the  same  amount  Avas  shown  on 
the  assets  side.  Current  and  deposit  accounts  rose 
during  the  year  from  .£P2,036,000  to  £P2,702,00f). 

Other  accounts  on  the  liabilities  side  increase<I 
by  about  £P1 00,000  to  €P345.71].  In  1913  the 
cash  held  amounted  to  only  £P543,OO0;  on  June  30 
last  it  Iiad  reached  tiie  total  of  £P  1,633, rKX).  Bills 
discounted  have  not  altered  much,  but  advances  are 
some  £P200,000  higher  at  £P913,977.  Total  assets 
stand  at  jeP4,666,923,  as  against  fP2,924,334  last 
year. 

Eecently  it  has  I>een  decided  to  increase  the  capital 
of  the  Bank  from  200,000  to  400,000  Peruvian  pounds 
by  the  creation  of  20,000  new  shares.  The  increase  in 
the  capital  is,  we  understand,  the  result  of  rearrange- 
ments with  the  Banca  Commerciale  Italiana,  who  are 
taking  a  large  interest  in  the  provi.sion  of  W c  .<.' 
capital. 
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The  following  statement  gives  the  position  of  the 
Bank  for  the  last  three  years. 

Banco  Italiano,  Lima  [Peru). 


LIABILITIES. 


.Iilne  30.  1919  June  30, 1918  June  30. 1917 


tP. 

£P. 

tP. 

Capital  paid  up 

280,000 

200,000 

200,000 

lie^erve  funds        

244.130 

117,317 

113,079 

]>auk  note  circulation 

..       1,094.337 

326,297 

226,910 

'Jurvent  and  fixed  deposits 

..       2,702,745 

2,036,482 

1,789,886 

Other  accounts      

345,711 

244,237 

151,066 

Total  lialJilities 

4,666,923 

2,924,334 

2,480,939 

ASSETS. 

June  30, 1919  June  30, 191 8  June  30, 1917 

£P. 

£P. 

£P. 

Cash             

..       1,633,876 

721.884 

917,937 

l>oId  deposit  a^^ainst  notes 

..       1,094,960 

320,910 

226,910 

Bills  discounted     

554,117 

674,073 

427,197 

Advances  and  current  account 

913,977 

714,326 

415,261 

Investments  and  other  accounts 

470,00." 

587,142 

493,634 

Total  assets        

4,666,923 

2,924,334 

2,480,939 

BANCO  MERCANTIL  AMERICANO  DEL 
PERU. 

(Sec  als'>  Jlercantile  Bank  of  the  Ameiicas,  Inc. ) 

Head  Office :   Lima,    Peru. 
Capital — 

AutAorised       £P.100.0O0.CO0.0.0O 

Issued    ... 100,000.0.00 

This  institution  is  an  affiliation  of  the  Mercantile  Bank 
of  the  Americas,  in  which  concern  Messrs.  Brown 
Biothers  and  Company,  J.  &  W.  Seligman,  and  tlie 
Chiaranty  Trust  Company  of  New  Yoik  are  interested. 
Its  head  oifico  is  in  Lima,  and  branches  of  the  Bank 
are  situated  at  Callao,  Arequipa.  and  Chiclayo.  Tlie 
authorised  capital  of  the  Bank  is  £F.  LOOO.OOO,  of 
which,  so  far,  £F.  100,000  has  been  paid  up.  Accord- 
ing to  the  balance  sheet  to  Deceinber  31,  1918,  the 
reserve  fund  amounts  to  £P.  10,000.  From  the 
latest-  infonnation  available,  we  understand  that 
the  Banco  IMercantil  Americano  del  Peru  is  doing  a 
good  and  jirofitable  business,  and  is  in  the  foremost 
running  of  banks  in  Peru.  For  the  information  of 
our  readers  we  give  the  figures  of  the  balance  sheet 
as  on  December  31,  1918,  and  we  understand  that  so 
tar  this  year  the  Bank  has  liad  an  exceptionally  good 
year, 
"  Sldtement  n.--  at  l)i:r.  31,   1918. 

LIABILITIES.  S.V. 

r.ipital  100,000  0  00 

lieserve  funds  ...      10,000  0  00 

Deposit,  current  accounts,  • 

&c 2,368,501  2  21 

Hills  pavablc 1,360  8  96 

Prulit  Imlame      .      ...      16,346  7  72 


2,486,: 


8  89 


ASSETS.  n\ 

fash 1.II92.1H4  2  01 

Loans  &  Advances,  &c.  790,157  5  64 
Current  accoitnts,  4-c.  683,033  7  91 
Bank  premises  ...      20,833  3  33 


!,486,208  8  89 


BANCO  NACIONAL  ULTRAMARINO. 

(National  Overseas  Bank. ) 

{National   Overseas  Bank). 

Head  Oilice :  Lisbon. 
Capital— 
\i  Paid-up Esc.24,OOO.OOU  =  .)5,328,000. 

This  institution,  which  is  the  State  Bank  of  the  Portu- 
guese Colonies,  was  established  in  1864.  Its  head  office, 
is  in  Lisbon,  and  it  has  10  branches,  situated  in  the 
principal  Portuguese  cities.  It  has  also  a  number  of 
branches  in  Portuguese  East  Africa,  Portuguese  West 
Africa,  the  Gulf  of  Guinea,  Angola,  Portuguese  India, 
and  Madeira.  There  are  also  offices  in  China.  Timor, 
and  in  all  the  principal  centres  in  Brazil. 

The  authorised  and  paid-up  capital  of  the  Bank  up 
1()  the  middle  of  this  year  was  12,000,000  escudos 
( t-2,664,000),  and  the  reserve  fund  stands  at  12,500,000 
escudos  (£2,775,000).  Recently  a  new  issue  of  133,3-'J3 
sliares  of  90  escudos  each  was  made  at  300  'escudos 
))er  share.  These  were  offered  to  -shareholders  in  the 
))roportion  of  one  share  for  each  share  held,  and  in 
I  lie  terms  of  the  issue  shareholders  receive  a  bonus  of 
120  escudos  on  each  new  share,  which  can  be  taken 
either  in  cash  or  in  new  shares.  Shareholders  not  sub- 
scribing for  the  new  shares  are  to  receive  in  the  near 
future  a  bonus  dividend  of  3 7|  escudos,  payable  either 
in  cash  or   in  shares.      When  this  issue  is  completed 


the    capital   of    the    Bank    \\ill    stand  at  24,00n.()0(' 
escudos,  or  approximately  £5,328,000. 

As  our  readers  will  probably  remember,  a  l^diidan 
branch  of  the  Bank  was  O'pened  on  May  15  last,  and 
arrangements  have  been  made  for  the  opening  al  au 
early  date  of  branches  in  New  York  and  Paris.  In 
this  connection  it  is  interesting  to  note  that  a  s|)ecial 
commercial  intelligence  department  has  been  inaugu- 
rated, it  has  the  latest  infonnation  about  foreign 
finance  and  trade  conditions  and  this  is  at  the  dispos.il 
of  banks  and  merchants. 

The  London  office,  we  are  informed,  will  be  pleased 
to  advise  British  mercliants  of  the  best  methods  to  be 
employed  in  order  to  enter  successfulh"  the  Portuguese 
and  other  markets. 

An  interesting  feature  of  tlic  Bank's  ojierations  is 
that  arrangements  can  be  made  for  all  liusiness  with 
the  Banco  Nacional  Ultramarino  to  be  passed  througli 
clients'  Qwn  bankers.  This  is  the  first  time  we  liavr 
seen  an  anjiouncement  of  this  kind,  and  it  certainly 
spells  co-operation,  and  not  competition. 

Forward  exchange,  wliich  is  so  necessary  to  enal)le 
our  importers  and  ex-porlers  to  extend  their  foreign 
business  abroad,  is  a  special  feature  of  the  foreign  ex- 
cliange  department  of  the  new  office. 

That  the  Banco  Nacional  Iltramarino  will  be  a 
really  active  bank  in  London  is  shown  by  the  fact  that 
the  managing  diiector,  ^Ir.  E.  F.  Davies,  late  foreign 
manager  of  the  London  County  Westminster  and 
Parr's  Bank  London,  proposed  on  'Change  on  May  L"» 
the  quotation  for  the  Brazilian  milreis.  The  Eio  rale 
is  now  included  in  the  official  rates  of  exchange  quoted 
in  London,  and  should  facilitate  business  not  onI\ 
between  Cireat  Britain  and  Brazil  but  with  other  Euivi- 
pean  countries  and  Brazil  via  London.  The  Bailee 
Nacional  Ultramarino  has  also  obtained  a  closer  quota- 
tion for  the  Portuguese  escudo,  which  will  be  welcomed 
by  British  merchants  selling  and  buying  merchandise, 
&u..  in  escudos.  and  should  help  to  develop  British 
tiade  and  commerce  with  Portugal. 

We  have  no  doubt  that  the  London  office  of  the 
Banco  Nacional  Ultramarino  will  create  heljifnl  rela- 
tions aiul  develo])  trade  and  business  generally  between 
Great  Britain,  rortugai,  the  Portuguese  Colonies,  and 
Brazil. 


BANKAKTIEBOLAGET  SODRA 
SVERIGE. 

(Sec  aho  AKTIEBOLAGET  STOCKHOLMS 
HANDELSBANK.) 

Head   Office:    Ilelsingborg,   Swcdtui. 
Capital 

Subscribed  and  Paid  ujt Kr.30,000,('.('(t 

This  institution  has  ranked  among  the  hnportant  pr<i 
vincial  banks  of  Sweden,  with  head  office  at  the  busi- 
ness   centre   at  Helsingborg.     It    was  established   as 
recently  as  1902,  though  it  was  originally  formed  at  ■.< 
considerably  earlier  date,    it    having    succeeded    tin 
Chiistian   Stads   Enskilda   Bank,    which    commenced 
business  in  1864.     The  business  of  this  private  Bank 
which  had  thus  been  in  operation  for  over  37  yeai- 
before  it  was  merged  into  the  Bankaktiebolaget  Sodi- 
Sverige,  was  in  earlier  years  restricted  to  the  Sout! 
of  Sweden,  although  in  1896  an  office  was  opened  ii 
Stockholm.     Since  its  formation  the  Bankaktiebolagei 
Sodra    Sverige   has   absorbed   several     small    institu 
tions,  the  most  recent  acquisition  having  been  that'c' 
the  Boras   Enskilda   Bank  in   the    middle  of    1917. 
Throughout,  the  institution  has  confined  its  attentifii 
mainly  to  the  southern  i>art  of  Sweden,  but  in  recen! 
\ears  it  has  developed  its  foreign  connections.     The     w 
Bank  coinmenced  willi  a  jiaid-up  capital  of  10,000,000 
kroner,  which  by  the  end  of  1915  had  been  increased 
to  20,000.000  kroner.     It  was  raised  to  25,000,000 
kroner  in  February  1916,    and  during  1917,    for  the 
purpose  of  the  unialgamation  lo  which  v,e  have  re- 
ferred, it  was  further  raised  to  31), (100,000  kroner,  at 
which  it  still  stands. 
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The  reserve,  which  on  December  31,  1915.  stood  at 
10,200,000  kroner,  how  amounts  to  1.5.200.00(1 
kroner.  Deposits  and  current  accoimts  lia\'«  in- 
creased from  1G4,G13,000  kroner  lo  212.751,(1011 
kroner.  Savings  bank  totals,  too.  are  up  from 
.")."), 768, 000  kroner  to  68,496,000  kroner. 

The  Bank  on  ])eceniber  .'il  last  held  9.:jl3.(i(iu 
kroner,  cash  in  hand,  and  its  i)i]ls  discounted  had  iii- 
rreased  from  62, .342,000  kroner  to  05,98(),00fikroiK  r. 
Vdvances  ai'e  up  from  1.00.212,000  kroner  to 
172.211,000  krom-r,  while  total  assets  stand  at 
.S72.027.000  kroner  as  compared  with  296,911,000 
kroner  in  1917. 

It  has  now  been  decided  to  merge  the  Bank  in  the 
Vktiebolaget  Stockitolnis  Ilandelsbank.  Under  the 
lerins  of  the  arrangement,  which  recently  received 
I  he  sanction  of  the  Swedish  (Jovernment,  the  holders 
of  the  120. OUO  shares  of  2.50  kroner  each  in  the 
Hankaktiebolaget  Sodra  Sverigo  will  receive  200,000 
shares  of  100  kroner  each  in  the  Stockholms  Ilandels- 
bank, or  five  new  shares  of  tlie  aggregate  nomirjil 
value  of  500  kroner  for  erery  three  existing;  tshares  of 
aggregate  nominal  value  of  7.')0  kroner,  and  12n  kroner 
ill  cash. 

The  amalgamation  lakes  effect  on  Xo\ember  15, 
I'.U'.i.  and  means  an  increase  of  ca])ital  and  reserves 
I..  1.SO,000,000  kronei-  (approximately  .€10.000,000). 
ind  in  the  n\miber  of  branch  oftices  to  255.  .\s  the 
■  i)m|)Iet€  organisation  will  then  covei-  the  whole  of 
Sweden,  the  Aktiebolaget  Stockholins  Ilandelsbank 
will  simultaneously  adopt  the  name  of  .Xkticbolaget 
Svenska  TTandelsbanken  (the  Swedish  Bank  of  Com- 
merce). 

The  following  table  shows  the  liabilities  and  assr'ts 
<if  the  Baiiknklielx)laget  Sodra  Sveriye  for  the  fom- 
years  1915-1918,  and,  in  viffsv  of  the  interest  in  the 
operation,  we  present  in  close  proximity  hereto  the 
liidance  sheets,  separate  and  combined,  of  the  Bank- 
iktieliolaget  S<Mira  and  tlic  Stockholms  Handclsbank. 
IS  on  Julv  :)1.  1919:  — 


i.i.viiii.rriKs 

''i[)iti)]  paid  up 
"■•^rw  fuiid-f    ... 
'■po-it       and      ■■urreut 

I'l'OUHtS 

'vijiL's  bftnk     ... 
'  iftN  ill  (^in-ulation     ... 
'  If  to  other  Ij.Tnkeis  ... 
iiiijn'  iiivouiits 

"lit  l)!ll:lllv*f     ... 

'i'otni  Liubilifit'S 
.\3SKTS. 
'  .ish  in  hand 
Bills  ili^^ouiitril... 

Inroslnicnts       

^'"if  from  other  banks  ... 
^  i viiiii-es.  &c.    ... 

ii'lry  ncooiint< 

ink  |inenns<*-..  ... 

Total  .Vssils 


Dee.  31.  Ulls  II,-,.  31.  1017    Div.31,  lillC  Dpc.3I.1!I1.'. 
Kroner  Kroner  Kroner  Kroner 

30,nnfl,onii     sii.nuo.ooo     "s.onu.onn     '.'ii.finii.iiiii 

13,200,000       I.'.,MB,100       12,(100.0011       10,200.iliiO 


212,7.">I,670     IM.f.l  3,037 
08,400,531       .'..'..7(;s,.'i06 


11.300,182 
I,fi0.5,fi42 

2C,8G3,301 
5,725,115 


10,01S.96R 
10,.'i3»,172 
0,083,433 
4,142,4.30 


118,761.517 
SS,330,7«2 
8,325.270 
0,823,140 
3,710,243 
2.826,842 


80,870.377 
.33,201.201 
4.683.0111 
4,700,2110 
2.002, 103 
2.2a8.S41 


372,027,441     296,911,986    216,377,680    158,056,040 

.'.7,1  I.'. 


O.SU.l.U' 
05,980,835 
22,006,595 
31.877,814 


i;.(i3s.:iiii 

62.342.8111 
21,960,035 
.39.921.680 


172.211.106  1.50,212.844 

34.103.334  0.986.061 

Ii..'i3l,ll2.'i  0. 1 10.3.'..-i 

372,027,441 


.5,408.1:12 
51,617,788 
16.326,27.5 
20,847.20" 
94..502,.'>.34 
14.5a7..'.82 

4.I1SS.1C10 


4:i..'.,i,->.'.ioi; 

I2.1.'2I,121 
Iii,-.'17.1112 
7.'..218..'.li'.i 

7.oi7.r-'ii 
i.i:i.5,iij 


296,911,986    216,377,680    158,056,040 

Profits  for  the  year  1918  amounted  to  7.;i()8,662 
kroner,  from  which  was  paid  a  dividend  of  11%,  and 
700,000  kroner  carried  to  credit  of  the  vari<iiis  reserves. 
The  amount  carried  forward  to- the  191!>  m  .uimt  wns 
1,720,115  kroner. 


Balance  Sheets,  Separate  aiid  Cotitbincd.  July  31,  1919. 

Sto.kholnw     Itiiiikakliebolacct 
nnndel.sb.tnk 
.Inl.v31,1919 


Sodra  Sveri-.'e  Tot-ll 

Julv  31. 1010     July  31. 1019 


LLVBIUTIES. 

Kroner 

Kroner 

Kroner 

'  apital  fully  paid  up 

60,708,600 

30,000.0011 

50,708  600 

I{CS€I-M^     '        

80,83,5,430 

15.5ilO.OOM 

96,33.5,4.30 

Deposit  accounts           

372,477,086 

174,708,098 

547.186,084 

SttviuL-.s  accovmts          

125.278.082 

69.214,565 

104,493,547 

I^ioqiie  and  current  accounts  ... 

190.8.36.130 

37,912,082 

228.748,241 

Due  1"  Swedish  bants 

100,.50ll.l08 

0.911.307 

1117,411,415 

1  iMc  to  inmini  banks  and  bankers 

27.198.331 

.5.282.403 

32.480,734 

■•.|ui^  issae<l,  still  in  cinnilation 

8,207.692 

6.690,133 

14.906.826 

Hlry  accounts            

78,113.845 

38,995.531 

117,109,379 

T..ial  Liabilities     

1,044,157,134 

385,223,119 

1 ,429,380,253 

-\>si.;ts. 

-Il  in  hand  and  at   Sveriges 

iiksbank         

19.080,457 

ir4.s8i).33:; 

23.969.990 

'■- is,  Swe<lish  and  foreiCTi    ... 

34,470.475 

1.5,783,103 

.50.253,638 

'■  !l-di^-ounte.l  payable  in  .Sweden 

292.165,478 

113.497,121 

405,662.590 

-  dis.-ounted  payable  abroad 

3,640.737 

3,528,380 

7,178.126 

■  I--  from  Swedish* banks 

2.769.235 

20.582,350 

23.3.51.585 

■  from  foreii,!!  banks  and  banket?    66,804,235 

18.6S6,83«i 

8.5,.531.ii65 

'lis       

236,434.832 

101,833.033 

338,267.805 

-II  credits  and  current  accountg 

298,071.381 

63,06f..861 

361.138.242 

ik  premises 

6,977,416 

6.135,525 

13,112,041 

1  failure  and  fixtun-- 

193 

94,812 

9,0015 

-Iry  a(-eouiits            

«3,eS4.fi05 

37.184.502 

120.819.5.97 

Total  .\s.sots             

1,044,157,131 

383,?23,I19 

1,429,380,^32 

BANK    OF    ATHENS. 

Head  Office :   Athens. 
Capital- 

Suhnrnljiil    mid    Piiiil    up,    OOO.IKIII    ,>«haic.s    of  l)i. 

100  (Ira.-limas ;  (>O,U(HMI01l 

Tins  Bank  was  established  in  1893  und  ranks  as  the 
premier  credit  establishment  in  the  Levant  outside 
the  i)aie  of  Turkish  interests.  Us  cajiital  of 
Dr.  60.000,000  (equal  at  Dr.  25  to  the  &,  to 
£2,400,000)  exceeds  that  of  all  banks  in  Athens,  even 
the  N-ational  Banque  of  Greece,  whose  capital  is 
£800,000.  Besides  an  otlice  in  Ivondon,  there  are  21 
offices  in  Greece,  two  in  Turkey,  two  in  I'^gypt,  one  in 
Cyprus,  and  one  in  Marseilles.  The  subscribed  and 
paid-up  capital  of  Dr.  60,000,000  is  in  fu!lv-n;iid  shares 
of  Dr.  600  each. 

We  give  the  latest  figures  available,  bin  they  are 
rather  diflicult  of  comparison,  owing  to  the  different 
dates  for  which  details  are  given.  As  compared  with 
.\pril  1918,  however,  the  December  totals  show  satis- 
factory •  increases  in  liills,  which  are  up  from 
Dr.  6,410,000  to  Di".  12.H.32,0O0,  while  deposits  have 
again  made  remarkable  jirogress,  and  on  December  31 
stood  at  Dr.  25I.Si;i,000,  against  Dr.  65,773,000  in 
June  1916  ;iiiil  I)r.  170,885,000  in  April  1918.  Current 
accounts  are  un  fi-om  Dr.  .10.828  000  to 
Dr.  38,351,000. 

The  cash  in  hand  has  ex])anded  in  a  very  satisfac- 
tory way,  the  amouril  now  exceeding  Dr.  142,800,000. 
There  is  not  miicli  alteration  iti  investments,  but 
advances  are  up  i  from  Dr.  80,350,000  to 
Dr.  119,204,000.  Total  assets  stand  at  Dr.  370.152,000. 
as  compared  with  Dr.  154,178,000  in  1916. 
Piinii.ion  of  Hank   of  At/iem. 

I)ei-.3i;i918  April  1918  June  1917  .Tune  191(1 

I.I.VUll.rril-lS  Dnichnife.  nrachin.'e.  Dmclimff.  Drachmtc. 

'"I'll"!         110,000.000  60.000.OUO  60.000,000  60,000,0011 

"ill"              12,832,635  JG,410,288  11,147,234  7,696,747 

'^•■liosi!-      251,879,400  170,885,!i32  97,420,368  65,773,074 

(liinent  accounts  ...  38,351,041  30,828,948  25.037,380  19,270,644 

Kr.inches.  *e.         ..,  '  7,089..581  "8.233,714  4,147,052  1,438,430 

Total  liabilities  ...       370,162,657       271,358,482       197,752,634       154,178,9(4 

..\SSKTS. 

ra.shinhaiid          ...  142,809,316  97,935,248  61,79.5,000  20.679.071 

Investmenis            ...  .30,,j.l4,789  29,980,044  31,972,028  30.952,094 

''ills              18,708,981  18,847,814  14,106,730  10.30.5,212 

.Wv.anecs 119,204,600  80,360,268  .54.301.233  54.624,330 

Cul-nmt  accounts  ...  33,390,218  19,605,551  8,305,071  10,332,062 

Miscellaneous          ...  18,746,709  17,998,747  20,600,928  20,640,568 

Hank  premises,  4-c.  0,747,984  fi.620.S10  6,610.948  6,638,967 

Total  Asseis        ...  370,152,657     271,358,482       197,752,634     154,178,904 


BANK  OF  CHOSEN. 

Head  Office:    Seoul,   Chosen. 
Capital— 

Suhsnihtd  (400,000  .sliaics  of  Yen  110  (aili*)      Yen  40,CC0,((O 

P'lid  II),       »        .„•-     25,000,000 

*  Of  tlio.sc  .Shares  30,0"0  arc  held  hv  the  Covcrnircnt. 

The  Bank  of  Chosen,  formerly  called  the  Bank  of 
Korea,  was  established  iti  October  1909  as  the  Central 
Bank  ol  Korea,  by  special  charter  of  the 
Imperial  .Ja|)anese  Government,  with  a  capital  of 
Yen  10,000.000.  Before  its  establishment  the  func- 
tions of  a  central  bank  in  Korea  were  performed  by 
the  Seoul  branch  of  the  Dui  Iclii  Ginko,  which,  under 
Government  supei"vision,  issued  bank  notes,  undertook 
ciirrency  reform,  handled  Treasury  money,  and 
rendered  various  other  services  required  by  the 
Government.  In  1907  a  new  treaty  was  concluded 
between  Japan  and  Korea,  and,  in  consequence, 
.Japanese  oflicials  were  taken  into  the  Korean  Govern- 
ment service,  and  a  decide<l  reform  was  introduced 
into  the  administration  of  the  countrj',  which,  in  course 
of  time,  resulted  in  a  great  expansion  in  the  financial 
and  economic  power -of  the  country.  It  was  then  that 
tiie  need  for  a  central  bank,  regularly  organised  for 
that  purpose,  began  to  be  felt,  and,  with  the  object  of 
formfng  sucii  an  institution,  negotiations  were  opened 
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between  the  Japanese  Government  and  the  Dai  Ichi 
Ginko.  These  were  concluded  satisfactorily  to  both 
parties  in  June  1909.  In  the  following  month  negotia- 
tions between  the  Japanese  and  Korean  Governments 
in  regard  to  the  matter  were  carn'ed  through,  and  the 
Bank  of  Korea  Act  was  published  by  the  Government 
of  Korea,  whde  all  the  business  pertaining  to  the  estab- 
lishment of  the  proposed  institution  was  entrusted  to 
the  Government  of  Japan.  In  August  1909  the 
(iovernment  of  Japan  appointed  a  committee  for  the 
establishment  of  the  Bank  consisting  of  thirty-three 
members,  including  the  Governor  of  the  Bank  of 
Japan  and  the  Vice-Minister  for  Finance  of  Korea,  of 
which  committee  the  former  gentleman  was  appointed 
chairman.  In  the  same  month  shares  were  issued  for 
public  subscription.  The  result  was  something  extra- 
ordinary. In  spite  of  the  fact  that  the  subscription 
list  was  closed  at  one  o'clock  p.m.  on  the  very  first 
of  the  seven  days  it  was  to  be  open,  the  shares  sub- 
scribed for  reached  20,352,374,  as  against -69,600 
shares  invited,  showing  an  oversubscrijation  by  no  less 
than  292  times.  Of  this  number,  1,000  shares  sub- 
scribed for  by  each  of  tbe  Japanese  and  Korean  Im- 
perial Households  were  first  allotted  in  full,  and  thfe 
remaining  67,600  shares  were  then  allotted  to  other 
subscribers  in  proportion  to  the  nimiber  of  shares  ap- 
plied for  by  them. 

With  the  establishment  of  the  Bank  of  Chosen,  all 
the  branches  of  the  Dai  Ichi  Ginko  in  Korea  and 
Manchuria,  as  well  as  its  business  and  personnel,  with 
the  exception  of  those  in  Seoul  and  Fusan,  were  trans- 
ferred to  the  Bank.  The  Bank  had  consequently  at 
the  very  beginning  of  its  career  13  branch  offices, 
12  in  Gorea  and  one  at  Antung,  Manchuria,  a  built- 
up  business  and  a  body  c'f  well-trained  men  experi- 
enced in  both  banking  and  local  affairs. 

It  will  thus  be  seen  that  the  Bank  of  Korea  was 
established  by  the  Bank  of  Korea  Act,  a  law  issued 
by  independent  Korea.  When,  therefore,  the 
country  was  annexed  by  Japan  in  August  1910,  it 
became  necessary  to  authorise  that  law  to  continue  in 
force  by  an  act  of  the  new  Government,  and  this  was 
done  by  virtue  of  Ordinance  No.  I  issued  by  the 
Government-General  of  Chosen.  As  this,  however, 
was  only  a  temporary  measure,  a  new  Act  was  pub- 
lished in  March  1911,  under  the  title  of  the  Bank  of 
Chosen  Act,  to  replace  the  old  one,  and  on  its  enforce- 
ment in  the  following  August,  the  Bank  was  renamed 
the  Bank  of  Chosen,  Chosen  being  the  name  given 
to  Korea  under  the  new  rigime.  By  the  provisions  of 
the  new  Act  the  Bank  of  Chosen  was  regarded  as 
having  been  established  by  that  Act  on  the  day  the 
Bank  of  Korea  was-  established,  and  any  act  already 
performed  by  the  Bank  of  Korea  as  having  been  per- 
foi-med  by  the  Bank  of  Chosen. 

The  change  in  the  law  governing  l,he  Bank  made 
it  necessary  for  the  Bank  to  revise  its  by-laws.  In 
consequence,  an  extraordinary  general  meeting  of 
shareholders  was  held  in  Tokyo  in  August  1911,  when 
a  draft  of  the  revised  by-laws  was  presented  to,  and 
passed   by  it  unanimously. 

It  was  thus  that  the  Central  Bank  of  Independent 
Korea  was  converted  into  that  of  the  newly  annexed 
ten-itory  of  Japan  under  the  new  style  of  the  Bank 
of  Chosen. 

During  the  first  few  years  of  its  establishment  its 
energies  were  devoted  exclusively  to  Chosen,  there 
being  a  great  deal  to  be  done  in  that  centre.  The  work 
of  coining  reform  was  still  going  on,  and  the  Bank  was 
required  to  complete  it.  The  Government  and  munici- 
palities were  greatly  in  need  of  funds  to  prosecute 
various  public  works,  and  the  Bank  was  called  upon 
to  supply  them.  New  enterprises  were  springing  up, 
and  some  were  worthy  of  all  encouragement.  These 
had  to  be  accommodated.  All  these  needs  were  met 
by  the  Bank  as  best  it  could,  and  by  the  time  it 
began  to  turn  its  attention  to  the  market  outside  the 


Peninsular,   the  country  was  in   a   fair  way  to  pros- 
perity. 

The  year  1913  found  the  Bank  in  a  position  to 
expand  abroad,  for  which  a  ready  field  was  found  in 
Manchuria,  not  only  because  the  two  lands  lie  so  close 
to  each  other,  but  because  their  steadily  growing 
economic  relations  demanded  some  banking  connec- 
tion between  them.  Moreover,  the  Bank  already  had 
a  foothold  there  in  its  Antung  branch,  added  to  which 
the  notes  of  the  Bank  of  Chosen  had  been  in  circula- 
tion in  that  and  various  other  towns  for  a  consider- 
able period.  The  establishment  of  branches  in 
Mukden,  Changchun,  and  Dairen  was  the  beginning 
of  the  northward  advance  by  the  Bank.  Four  years 
have  since  elapsed,  and  the  Bank  has  now  altogether 
15  branches  in  Manchuria.  In  Chosen  (Korea)  there 
are  10  branches  in  operation ;  in  Japan  4,  and  in 
China  4.  The  Bank's  branch  in  Tientsin  was 
opened  on  September  21  last,  and  that  in  Chinan'on 
October  25. 

The  original  capital  of  the  Bank,  as  we  have 
stated,  was  Yen  10,000,000  in  Yen  100  shares. 
During  1917  it  was  raised  to  Yen  '20,000,000,  new 
shares  having  been  offered  for  tender  at  a  premium 
of  Y'en  20  or  mo're  per  shaxe. 

The  present  capital  of  the  bank  is  Yen  40,000,000, 
divided  into  400,000  shares  of  Yen  100  each,  of  which 
Yen  25,000,000  is  paid  up,  the  full  amount  being  paid 
up  on  the  200,000  old  shares,  of  which  30,000  are 
held  by  the  Government,  while  on  the  new  shares, 
also  200,000  in  number,  three-fom-ths,  i.e.  Yen 
15,000,000,  is  still  unpaid. 

A  meeting  was  held  at  the  Bankers'  Association 
Building,  Tokyo,  on  December  16,  1918,  in  order  to 
report  to  the  shareholders  particulars  relating  to  the 
issue  of  new  shares.  The  report  was  in  effect  as 
follows :  — 

Of  the  200,000  new  shares,  amounting  to  Yen 
20,000,000,  the  issue  of  which  was  resolved  upon  at 
the  Ordinary  General  Meeting  of  sHareholders  held  on 
August  20,  1918,  170,000  shares  were  allotted  to  exist- 
ing shareholders,  and  30,000  shares,  the  balance  were 
placed  on  the  market  for  public  subscription  at  the 
minimum  price  of  Yen  133  per  share.  The  result 
was  that  the  number  of  shares  applied  for  reached 
183,450,  of  which  offers  at  Yen  144.50  upward  were 
accepted  in  full,  and  those  at  Yen  144  partly  so.  The 
payment  of  one  quarter,  and  the  premium,  on  the 
new  share  was  completed  on  November  30,  1918, 
bringing  into  the  bank  the  sum  of  Yen  6,347,310,  of 
which  Yen  5,000,000  represented  the  payment  of  a 
quarter  on  the  new  share,  and  Yen  1,347,810  the  pre- 
mium. 

By  virtue  of  an  Imperial  Decree  published  in 
November  1917,  Bank  of  Chosen  notes  were  pro- 
claimed to  be  on  and  after  December  1,  1917,  the  sole 
legal  tender  in  Kwantung  Province  and  the  South 
Manchmia  Eailway  zone  in  Manchuria.  As  a  result 
thereof,  all  the  Yokohama  Specie  Bank  gold  notes  then 
circulating  in  Manchuria  were  sunultaneously  taken 
over  by  the  Bank  to  be  gradually  replaced  by  Bank 
of  Chosen  notes.  The  note-issue  of  the  Bank  of  Chosen 
on  security  reserve  having  exceeded  the  legal  limit  of 
Yen  13,000,000,  sanction  was  given  by  the  Governor- 
General  on  November  30,  1917,  to  issue  Yen 
10,000,000  of  notes   beyond  the  prescribed  limit. 

During  the  past  year  the  note  issue  again  exceeded 
the  legal  limit  of  Yen  50,000,000,  sanction  was  again 
given  by  the  Governor-General  of  Chosen,  on  Octo- 
ber 12,  1918,  to  issue  for  the  time  being  notes  beyond 
the  prescribed  limit  to  the  extent  of  Yen  20,000,000. 

The  law  relative  to  the  note-issue  of  the  Bank  of 
Chosen  has  been  framed  on  th©  same  lines  as  that 
of  the  Bank  of  Japan.  The  main  pi-ovisions  are  as 
follows : 

1.  The  Bank  shall  provide  the  same  amount  of 
reserve  in  gold  coins,  gold  and  silver  bullion,  and 
Bank  of  Japan   notes   as   that  of   the    notes   issued. 
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Hfad  Office: 

62  OLD  BROAD  ST.,  LONDON,  E.G.  2.*""* 

Capital  and   Reserves 
Over  £8,000,000. 
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VALPARAISO 
SANTIAGO 
CHILLAN_ 


ROSARIO 

UENOS  AIRES 

MONTE  VIDEO 

BAHIA    BLANCA 
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The  Commercial  bank  oi^ 
Spanish  America 


OMOOORO  RIVAOAVIA 

PUERTO  OESEADO 

SAN  JULIAN 

SANTA  CRUZ 

RIO  GALLEGOS 

PUNTA  ARENAS 


This    Map    indicates    the    points    at 
which  we  are  Established. 

Tiiirty  years' experience  in  Insurance  of   FOREIGN 

CURRENCY    ir.nsaciions    by    FORWARD 
CONTRAC  rS  11  at  our  cuKomers'  disposal. 
FOKEKi.N   EXCHANliK  liKl'T- 

62  OLD  BROAD  ST.,  LONDON,  E.C.  2. 

9        @        9 
The   oreanisation  of    this    Bank    is  also  at  your  dis- 
posal  through   the    medium  of   your  own   banker    if 
you  will  specify  accordingly  in  your  instructions 

\tanchtstcr  Agency  : 

WILLIAMS  DEACON'S  BANK,  Ltd. 

Horcun  Kxchanijc  Shippint^  and  At;encv  lir.tnch 
—York  St,  Mosley  St  (P.O.  Box  356),  where 

our  own  Represcntativf^  are  in  daily  aticnd.iiice 
for  the  greater  cunvenience  of  Manufacturf rs 
and  Shippers. 


NATIONAL  BANK 
OF  EGYPT. 

{E3tahlis}ied  under  Egyptian  Law,  June,  1898),  mith  the  exclusive 
right  to  isme  Notes  payable  at  sight  to  bearer. 

PRUDENTIAL 

ASSURANCE 

COMPANY, 
LIMITED, 

HOLBORN     BARS,     E.C.  i. 

CAPITAL      -       -      £3,000,000 

(In  300,000  Shares  of  £10  each,  fully  paitd) 
RESERVE  FUND        -       £2,000,000 

Governor          F.  T.  ROWLATT.  EsQ. 

Head  Office       -                 CAIRO. 

London  Committee: 

E.  W.  P.  POSTER,  C.M.G.           SIR  CARL  MEYER,  Babt. 

HON.  ALGERNON  MILLS.       HON.  SIDNEY  PEEL,  D.S.O.  M  .C 
LONDON    AGENCY: 

6  &  7  King  William  Street, 
London,  E.C.  4. 

Every  description  of  Life,  Fire,  Accident, 
BurRlary  and  Annuity  business  Is  trans- 
acted.    The     Company     issues    Sinlting 
Fund  Policies  and  is  also  prepared  to  act 
as  Trustee  under  Wills  and  Settlements. 

Manager             J.  T.  BEATTYPOWNALL. 

ASBlatant  Manager  ...        A.  F.  6ILBEE. 

CLAIMS  IMMEDIATELY  .AND 
LIBERALLY     DEALT   WITH. 

1 

Accounts  opened  with  traders  and  private  persons.     Circular 
Notes  issued.     Every  kind  of  Banking  business  transacted. 

Offices  in  Egypt  at  Cairo  (Head  Office),  Alejiandria,  Assiout, 
Assuan,  Benha,  Beni-tjuef,  Chibin-el-Kom,  Damanhur,  Fayonm. 
Keneb,  Luxor,  Mansourah,  Minieh,  Mousky  (Cairo),  Port  Said, 
Rod-el-Farag  (Cairo),  Sohag,  Tantah   an<l  Zagazig   and  in   the 
Soudan  at  Khartoum,  Port  Soudan,  Suakim,  and  the  Sub-Agencies 
at  Bl-Obeid,  Tokar,  and  Wad-Medani. 

Invested  Funds      •  £110,000,000 
Claims  Paid    -       •  £170,000,000 

382 


T  H  E 

INTERNATIONAL 


ST ATI S 


BANKING 


1. 
AECTION 


^October  25,   1919. 


provided  that  the  silver  bullion  shall  not  <:'xceed  one 
quarter  of  the  reserve. 

-.  Besides  issuance  on  the  r«ser\  es  prescribed 
above,  the  Bank  may  issue  bank-notes  on  the  security 
of  National  Loan  Bonds,  and  of  other  bonds  and  com- 
mercial papers  of  a  reliable  nature,  to  an  extent  not 
exceeding  fifty  million  yen. 

3.  In  addition  to  the  issue  provided  in  the  last  two 
clauses,  further  issue  may  be  made  on  the  security 
of  National  Loan  Bonds,  and  of  other  'bonds  and  com- 
rnercial  papers  of  a  reliable  nature,  subject  to  the  sanc- 
tion of  the  Governor-General  of  Chosen,  when  such 
issue  is  necessitated  by  the  condition  of  the  market, 
provided  that,  in  such  case,  the'  Bank  shall  pay  to 
the  Government  an  issue  tax  of  at  least  5%  per  annum 
on  the  amount  of  such  issue  in  pursuance  of  the  ordei- 
of  the  Government.  - 

The  highest  amount  of  note-issue  during  1918  was 
Yen  115,523,000  on  December  31,  and  the  lowest  Yen 
60,755,000  on  July  11,  making  the  average  month- 
end  note-issue  Yen  81,923,000.  When  the  above 
mentioned  Yen  115,523,000  at  the  close  of  the  half- 
year  is  compared  with  the  amount  at  the  close  of  the 
preceding  half-year,  an  increase  of  Yen  53,000,000  is 
seen,  aud  when  comj)ared  with  that  of  a  year  ago  Yen 
48,158,000.  This  rattier  extraordinary  expansion  was 
caused  partly  by  the  larger  volume  of  transactions, 
which  economic  activities  and  general  rise  in  prices 
necessarily  involved,  and  partly  by  the  extension  of  its 
sphere  of  circulation  in  Manchuria  and  its  influx  into 
North  China  and  Eastern  Siberia.  Such  being  the 
case,-  the  note-issue  beyond  the  legal  limit  amounted  to 
as  much  as  Yen  17,602,000  at  the  end  of  the  half- 
year.  Besides,  the  issue  of  the  Bank's  cuiTency  bills 
in  Manchuria  reached  Yen  1,080,000,  showing  an  in- 
crease of  Yen  270,000,  as  compared  with  the  figures  at 
the  end  of  the  preceding  half-year. 

Owing  to  the  lack  of  thrift  on  the  part  of  the  native 
population,  deposits  up  to  the  end  of  1915  gi'ew  but 
slowly ;  since  then  the  expansion  has  been  rapid.  In 
1915  they  were  Yen  19,474,895,  by  December  1916 
the  total  had  reached  Yen  33, 664, 196 ;  in  December 
1917,  they  were  nearly  trebled  and  the  figures  reached 
Yen  90,948,134.  But  in  1918,  the  expansion  increased 
by  leaps  and  bounds  and  the  total  on  December  31 
last  stood  at  Yen  233,196,726,  an  increase  of  Yon 
14^2, 248, 592.  Amounts  due  to  other  banks  also  in- 
creased from  Yen  4,283,382  to  Yen  11,965,024. 

The  only  other  item  calling  for  comment  on  the 
liabilities  side  is  the  resei-ve,  which  stands  this  year 
at  Yen  3,680,810,  against  Yen  1,683,000  in  1917. 
Owing  to  the  short  time  that  has  elapsed  since  the 
formation  of  the  Bank,  the  reserve  fund  has  hitherto 
progressed  slowly.  The  law  provides  that  8%  or  over 
of  net  profits  shall  be  appropriated  to  reser^■e  fund  to 
provide  for  losses,  and  2%  or  over  for  equalising  divi- 
dends. 

Turning  to  the  assets,  we  find  cash  in  hand,  bullion, 
&c.,  stands  at  more  than  double  the  amount  of  last 
year's  balance;  it  has  increased  from  Yen  34,447,088 
to  Yen  86,905, 194.  Money  at  call  has,  however,  fallen 
from  Yen  9,449,277  to  Yen  4,840,000.  Bills  di.s- 
counted  amounted  to  Yen  118,753,397,  an  expansion  of 
over  Yen  53,000,000.  Loans  and  advances  have  also 
increased  from  Yen  48,235,103  to  Yen  135,537.120. 
The  expansion  of  advances  was  due  in  a  large  measure 
to  the  delay,  as  compared  with  normal  years,  in  the 
coming  in  of  funds  caused  by  the  congestion  in  goods 
for  transport  experienced  in  many  localities. 

Net  profit  for  the  first  half  of  1918  amounted 
to  Yen  1,257,686,  which  enabled  the  Bank  to  pay  a 
dividend  of  8%  per  annum  on  both  old  and  new  shares. 
The  profit  for  the  second  half-year  to  December  31 
last,  after  deducting  expenses,  providing  for  interest 
on  deposits,  rebate  on  bills,  and  for  all  bad  and  doubt- 
ful debts,  amount  to  Yen  1,660,674.89,  to  which  has 
to  be  added  the  balance  from  the  previous  half-year, 
Yen  353,653.20,  and  the  premium  on  new  shares.  Yen 


1,347,810.00,  making  a  total    of    Yen  3,362, 138. rt», 
which  was  distributed  as  follows: — ■ 

Dividend  at  G  per  cent,  per  ammm  on  old  shares 

..  .,  „  „  new       .. 

Additioual  Dividend  at  3  per  cent,  per  annum  on  old  shares 
„  ,.  „  „  new    „ 

Reserve  Fund  to  provide  for  losses 

Eeserve  Fund  to  equalise  dividend  ...         ...         

Bonus  and  allowances  ...  

Payment  to  t^iovemmeut 

Balance  carried  forward  to  next  half-year 

Yen  3,362,138  il'J 

From  1909  to  1913  the  Bank  paid  a  dividend  of  6%  ; 
from  1914  to  June  30,  1917,  the  rate  was  7%  ;  and  for 
the  remaining  six  months  of  1917,  the  profits  enabled 
the  rate  to  be  raised  to  8%.  Tlie  following  figures  will 
reveal  the  general  progi'ess  of  the  Bank :  — 
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Position  of  Bank  of  CJiosen.. 


LIABILITIES. 
Capital  paid  up 
Reserve 


Dec.  31,  1918  Deo.  31, 1917,Dec.  31, 1916  Dec.  31,  191.5 

Yen  Yen  Yen  Yen 

.      25,000,000      16,000,000      10,000,000      10,000,000 
3,680,810         1,683,000  618,000  378,500 


Capital  smd  reserve 

28,680,810 

16,683,000 

10,618,000 

10,578.500 

Notes      

115,523,671 

67,364,960 

46,627,080 

34,387,520 

Deposits  and  other  accts. 

333,196.726 

90,948,134 

33,664,196 

19,474,895 

Goveniment  accounts 

1,200,000 

1,200,000 

1,200,000 

1,200,000 

Loans      

3,000,000 

3,000,000 

3,000,000 

3,000,000 

Currency  bills 

1,084,789 

833,420 

106,270 

— 

Bills  payable     

1,355,805 

691,700 

914,161 

60,338 

Due  to  other  banks     ... 

11,965,024 

4,283,382 

2,225,006 

1,087,517 

Profit  balance 

2,054,311 

1,157,131 

700,971 
98,955,683 

555,450 

Total  liabilities]    ... 

398,061,136 

186,161,717 

70,144,220 

ASSETS 

( ';ish  in  hand,  &c.,  bullion 

86,905,194 

34,447,088 

18,869,885 

12,961,017 

Money  at  call    

4,840,000 

9,449,277 

3,430,626 

2,747,935 

Bills  discounted  &c.     ... 

118,763,397 

65,104,536 

28,381,444 

20,995.669 

X.oans  and  advances     ... 

135,537,120 

•48,235,103 

31,118,604 

22,318,539 

Bills  receivable 

23,232,644 

3,442,439 

2,142,115 

— 

Bonds  and  Debentures... 

10,720,199 

16,637,163 

10,078,614 

7,591,177 

Due  from  other  bants  ... 

7,899,643 

6,667,354 

1,985,616 

575,629 

Bank  premiums 

4,173,039 

3,278,067 
186,161,717 

2,949,080 
98,955,683 

2,964,254 

Total  Assets 

398,061,136 

70,144,220 
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BANK  OF  DENMARK. 

(BANQUE    NATIONALE    DE    COPENHAGUE, 

DANEMARK). 

Head  Office:    Copenhagen. 
Capital— 

Swbscrihed  and  Paid   up.  in  Shares  of 

Kr.  2,000,  Kr.  1,000  and  Kr.  200        Kroner  27,(iI)U.O(hi 

In  1736  a  charter  was  gi-anted  by  the  Govermnent  of 
Denmark  to  a  bank,  the  principal  right  arising  out 
of  the  charter  being  that  of  issuing  notes.  The  frtedoni 
of  issue  was  abused,  so  that  in  1745  it  became  neces- 
sary to  grant  a  temporary  dispensation  from  the  obliga- 
tion to  redeem  the  notes  on  presentation.  Very  quickly 
a  second  dispensation  had  to  be.  issued,  so  that  from 
1757  to  1845,  a  period  of  88  years,  the  bank-notes 
remained  irredeemable.  In  1773  the  Bank  was  taken 
over  by  the  State,  and  the  note  issues  were  increased  so 
largely  that  within  the  following  decade  the  circula- 
tion rose  to  two  and  a-half  times  what  it  was  in  the 
beginning,  and  ^he  notes  viere  depreciate<l  to  the  extent 
of  15%.  During  1807-14,  when  Denmark  was 
involved  in  the  great  French  wars,  the  Government 
had  to  rely  largely  on  the  issue  of  notes  for  meeting 
its  expenses,  and  the  circulation,  which  in  1773  had 
been  only  6  million  rigsdalers,  rose  at  the  end  of  1812 
to  142  million  rigsdalers.  The  consequence  was  that 
in  the  latter  year  1,760  bank  dalers  were  equal  to  IDII 
dalers  in  specie.  Matters  having  come  to  such  a  pitch, 
the  Bank  was  declared  bankrupt,  and  at  the  beginning 
of  1813  a  new  State  Bank,  with  the  name  of  ]!ligsbank, 
was  created.  Previous  to  this,  however,  the  Duchies 
of  Schleswig  and  Holstein  were  able  to  secure  for 
themselves  a  special  Bank  in  .\ltona,  which  issued 
redeemable  notes  and  replaced  the  depreciated 
currency.  As  the  new  Eigsbank  had  no  capital,  and, 
therefore,  no  means  of  calling  in  the  depr^eciated  cur- 
rency and  replacing  it  by  redeemable  notes,  a  lien  was 
imposed  on  all  real  estate,  corresponding  to  6% 
of  the  value  of  the  property,  and  a  rent-charge  of  6^% 
per  annum  on  the  amount  of  the  lien  was  exacted. 
It  amounted  to  about  2i  million  dalers,  and  was  applied 
to  the  reduction  of  the" circulation.  The  rural  owners 
of  property  resisted  the  new  chargp,  so  that  to  a  great 
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Liabilities  and  Assets  of  The  Nationalbanken  i  Ej^benhavn  (Banque  Nationale  de  Copenhague). 

LIABILtTIEg. 

Capital 

Reserve 

Total  Capital              Notes  in 

Current                 Miscel- 

Profit 

ToUl 

July  31 

Paid  up. 

Fan.13. 

^and  Reserve.^     ^Olreulatlon.^ 

^Depo6lt«.^ 

— Accounts.— ^    . laueous, v 

^Balance.^ 

Liahilities 

Kroner. 

Kroner. 

Kroner.        %•        Kroner.         '4 

Kroner.      %' 

Kroner.      %•         Kroner.     %• 

Kroner.      %• 

Kronor- 

Itil'.i... 

JT.ooo.ijyO 

l',2.S2,02.'t 

36,2S2,>;25      S-9      12^,.).^. '.21     70-3 

::.lT.).s.3u      -5 

lll.'J2i;,;0.'i  19-0   M. 107.251       2-j 

I-.'.177.s79      2-0 

co;i,2-.'l,iii  1 

1913... 

2/,0OO,09O 

8,8m,6.v.> 

3">,30l.1.j3      »•»     305.331,893    7r0 

3,267,177       •» 

84,721,413    in  15.943,798      3-1 

9,130,463      1-8 

614,265,401 

191-... 

27,000,000 

8,442,602 

35,442,002       7"T     297,721,949    65-0 

S,  ■'4)9,943        -7 

101.987,243    22-3  10,665,760    2-3 

9,221,»99      2-0 

468,449,491 

1916... 

27,000,1100 

8,320,144 

35,321,141       8*7     24J,'>13,12»    SB'S 

;;. 053,000      -8 

115,501,426  28-5     2,321,699       '8 

3.305,162       -8 

405,014,648 

1915... 

27,000,000 

8,197.950 

35,197,050    12-8     204,325,210    74-3 

.',. -.50,145     1-3 

20,323,095     9-8      2,278,383       -9 

3,271.885     1-2 

275,455,668 

19U... 

27,000,000 

8,205,750 

35,204,750     14-9     160,579,935    88-1 

;;,«60,025    1-8 

32,022,364  13-8          603,576        '2 

3,222,931     1-4 

23S,8»4,I81 

1910... 

27.000,000 

10,163,296 

37,163,296     19-9      130,231,520    89-7 

4,053,144     2-1 

12.924,387     8-8           150,651       "1 

2,379,661     1-3 

186,907,6«4 

A«8ETS.    Cash  in  H 

and 

Correspondents 

and  at 

Invest- 

Loans  and 

and                         Mlscel- 

Bank 

Total 

Jaly  31 

. Bankers. r- 

— ments. , Bills. ,        — 

-Adfance. 

-  Branches.-        , laneous. , 

^Premisea.— , 

Aiaets. 

Kroner. 

%•          Kroner.      %•           Kroner.       %• 

Kroner.         %• 

Kroner.      %•     Kroner.       %• 

Kroner.      %• 

Kroner. 

I91»    .. 

l'J0.2O3,69S 

31-2      is 

2.17,213     8-0        81,240,4S-.      W3       ::' 

.f.2l,03'J       5-0 

i:;.r,r,.|,:iS2      7-2  212.3.').'i,o<4    34-8 

.1,00(1.(11.0         -s 

oo;i.-.i2l.sil 

1918    ... 

192,191,921 

J7-«      2'J,7H.9W     S-T        50.JU  IJl        rS       1J,1S4.636       3*8 

63,9«,283    12-5  156.157.302     30-3 

2,750.000        -S 

614,266,401 

1917     .. 

196,633,118 

4J'0      39,608.000     8-6         25,220,373        5'5      18,091,676       41 

70,871.234      17-4  95.681,677      20-9 

2,446.413        -g 

458.449.491 

1910     ... 

165,365,»79 

4I)-B      36,360,093     9-0         4t,il35.1i;      ti-9      2." 

,031,836       8-2 

69,914,373    14-8    n,S59,113     17-7 

2,347,673       -8 

405.014,548 

1915     ... 

113,442,218 

40-8      28,675.633  tO-4          19,931,529      7-2       15 

.275,514        t-8 

66,137,103    24-0    31,323,139    11-4 

1,670.527       •« 

J76,455,668 

19U     ... 

80,487,806 

36-7       11,583,620     4-9          46,829,463    19-9      35,876,909      IS'Z 

60,614,931    21-4      3,134,831      1-3 

1,411,511        ■« 

23^,834,181 

1910     ... 

75,095,114 

4Q1         7,629,237      4-1         16,573,069        8-9      80,873,054      27'1 

34,795,320    18*8      1,421,370       "8 

720,000        -4 

18<,907,e«l 

•  Per  cent,  of 

Total  Liabilities  or  Asset;. 

extent  it  was  collected  only  from  the  urban  proprietors. 
This,  of  course,  reduced  the  amount  of  the  annual 
rent-charn;e.  In  1818  a  private  Bank  called  th? 
National  Bank  was  created  to  take  the  place  of  the 
St-ate-owucd  Rigsbank.  Those  who  were  subject  to  the 
above-mentioned  rent-charge  were  transformed  into 
shareholders  in  the  new  Bank,  being  credited  with 
shares  to  the  amount  of  the  lien  in  favour  n{  the 
Bank.  For  a  considerable  time  the  new  Bank  was 
unable  to  pay  dividends — indeed,  not  until  1845. 
After  that  time,  however,  the  situation  was  so  much 
improved  that  owners  of  property  who  had  shirked 
taking  up  shares  in  the  Bank  came  fonvard  to  demand 
them,  and  were  pei-mitted  to  enrol  themselves  as 
shareholders  on  the  condition  that  they  jiaid  up  in 
cash  such  amounts  us  might  be  required  lu  raise  the 
shares  due  to  them  to  round  hundreds  of  dalers. 

In  1878  the  capital  of  the  Bank  was  fixed  at 
-7  milhon  kroner,  which  coin  had  then  beeh  adopted 
as  the  unit  of  value  in  all  three  Scandinavian  countries. 
Gradually  the  circulaticm,  which  in  1818  amounted 
to  31  million  dalers,  was  reduced  by  1845  to 
1G^  Tnilliou  dalers,  and  then  redemption  of  notes 
-  recommenced  and  dividends  were  paid.  On 
--  occasion  it  was  decided  that  the  issue  of  notes 
■^t  not  exceed  twice  the  cash  in  hand,  in  which  was 
hitled  not  only  silver  actually  in  possession  of  the  i 
.k,  but  sight  drafts  on  Hamburg  to  the  extent  of 
not  more  than  one-fourth  of  the  total  cash.  The  part  ' 
not  covered  by  cash  was  requii-ed  to  be  covered  by  ' 
easily  realisable  securities  to  an  amoiyit  exceeding  by  I 
60  per  cent,  the  notes  secured  by  them.  In  1854  the 
maximum  limit  of  notes  was  fixed  at  24  million  dalers. 
^■'it  in  1859  the  maximum  limit  of  issue  was  aban- 
ed,  and  instead  a  maximum  fiduciary  issue  was 
ixed  at  1.3i  million  dalers.  Beyond  this  firlnciary  j 
issue  the  Bank  might  issue  notes  to  any  amount  so  f 
long  as  they  were  fully  covered  by  silver.  In  1873  | 
gold  was  adopted  as  the  standard  of  value,  and  it  was 
decreed  that  the  Bank  might  issue  notes  to  any  amount 
provided  it  had  in  its  possession  cash  equal  to  the 
excess  of  the  issue  over  27  million  kroner  and  not 
less  than  three-eighths  of  the  entire  outstanding  circu- 
lation. The  part  of  the  issue  not  covered  by  cash 
must  lie  covered  by  good  and  safe  assets  in  the  pro- 
portion of  150  kroner  to  each  TOO  kroner  of  notes. 
The  assets  may  be  bills  of  exchange,  either  inland 
or  foreign,  balances  repavable  on  demand  by  foreign 
conespondents,  stock  exchange  securities  taken  at  the 
price  of  the  day,  notes  on  borrowers  secured  by 
collateral,  and  mortgages  on  real  estate,  the  last 
named,  however,  not  to  exceed  6  million  kroner. 
Cash  is  stated  to  consist  of  legal  current  coin  at  its 
lace  value;  foreign  gold  coin  or  bullion;  and.  to  a. 
hniited  amount,  silver  bars  and  silver  foreign  coin. 
The  Bank  is  required  to  redeem  its  notes  in  gold  at 
their  face  value  on  presentation  at  it«  head  office,  rnd 
to  purchase  all  gold  bars  offered.  In  1877  tlie 
fiduciary  issue  was  increased  to  30  million  kroner,  and 
I"  1^?^''  ^°  ^^  million  kroner.  Since  1886  the  balances 
held    by    the    Bank    of    Norway    and    the    .Swedish 


Riksbank  to  the  credit  of  the  National  Bank  may  be 
re'ckoned  as  part  of  the  cash. 

The  National  Bank  is  only  required  to  present  a 
monthly  account  to  the  Minister  of  Commerce,  acting 
a,s  Bank  Commissioner,  in  order  to  show  that  the 
conditions  of  the  law  are  being  duly  fulfilled.  If 
they  are  not,  however,  a  month's  grace  is  granted 
to  the  Bank  to  comply  with  the  law.  The  Bank 
charter  was  renewed  for  30  years  in  1907,  when 
it  was  required  tliat  half  the"  circulation  must  be 
covei-ed  by  cash,  the  remainder  by  good  and  sound 
assets.  Uniler  exceptional  circumstances  an  Order  in 
Council  may  be  granted  pennitting  the  limit  to  be 
exceeded  on  paying  the  Treasurj'  5  per  cent,  per 
annmr.  on  the  excess.  Under  a"  further  law  effec- 
tive March  31,  1915,  the  Bank  may  have  a  holding 
to  cover  notes  of  at  least  33§%  in  gold,  gold  coin 
and  small  change. 

Denmark   has   gained   great   advantage   from    the 

War,  as  it  has  been  able  to  sell  its  produce  at  high  and 

profitable  prices  both   to  Germany  and   to  England. 

The  prosperity  of  the  country  has  brought  about   a 

I  great  expansion  in  the   note  circulation,  has  enabled 

I  the  Bank  to  make  a  substantial  addition  to  its  cash 

I  holding,  to  add  to  its  investments,  and  to  leave  a  large 

j  suni  of  money  with  its  correspondents.      The  follow- 

I  mg  is  a  comparison  of  the  position  of  the  Bank  at  the 

end   of  July    this    vear  and   just   before    war    broke 

!out:-- 


LIABILITIES. 

OapIUl 

Reaerre  funds 
Notes  In  circulation 

Deposits 

Oarrent  acconnta 
Uiscellaneous  ... 
Profit  balance    ... 

Total  I.ialiilici>^ 
A88ET8. 
Ooah  In  band     ... 
Inrestments 

BUIs        

Loans  and  advances 
Correspondents  ... 
Miscellaneous     ... 
Bank  premises  ... 

Total  .\>sets 


1914, 
JuIt  31.        Inc.  or  Deo 
Kroner.  Kroner. 

27,000,000  — 

8,206,000  +     1,077,000 

166.473.000  +272,078,000 

3,600,000  —         673,000 

20,385.nn0  +   ai,.',42,000 

612,000  +   13,034,000 

3,223,000  +     3,956,000 


609,222,030        219,459  000     4  389,763,000 


190,204,000 
43.237.000 
31.210,000 
.30.621.000 
4S.1  O.^OOO 

212,?5.^.n0O 
3,000.000 


79,943,000  -(-110,261,000 

ll.7..'3,00«  +   3C..')I4,000 

Or.g'O.ooo  +    14,3.30,000 

41,l.-.4.0nO  —  10,03.3.000 

14.1 39.000  +  2»,526.000 

.3,813,000  -|--20.«,.',37,000 

1,772,000  -I-  1,223,000 


219,489.000  4  389,783,000 

n  circulation  have 


809222,COO 

.^s  will  be  observed,  the  notes  ...  ....^u.^viun  nayt 

now  reached  the  vei-y  high  level  of  428,551,524  kroner 
against  365,335,000  kroner  last  year.  The  capital 
remains  at  27,000,000  kroner,  but  the  reserve  is  up 
to  9,282,625  kroner.  There  is  no  material  alteration 
in  deposits,  hut  cun-ent  accounts  have  expanded  from 
84,724,000  kroner    to  114,927,000  kroner.         * 

On  the  otiier  side  of  the  account,  cash  in  hand 
and  at  bankers  is  alxsut  2,000,000  kroner  down,  at 
190.204,000  kroner.  Investments  show-  a  large  in- 
crea.se.  having  risen  from  29,749,000  kroner  to 
48,237,00f.'  kroner,  while  the  bills  held  show  an  ex- 
pansion of  some  30,000,000  kroner.  Ix>ans  and 
advances,  too,  have  increased  from  19,184,000  kroner 
to  30.521,000  kroner.  Total  assets  ;st.and  at 
609,222.000  kroner,  as  compared  with  514,265,000  a 
year  ago.  The  full  statement  of  liabilities  and  assets 
which  we  publish  shows  the  full  details  of  the  accounts 
for  several  years  past. 
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Both  gi-oss  and  net  profits  are  higher,  and  the 
Bank's  siaplus  for  the  yeaj.-  amounts  :to  nearly 
12,200,000  kronei-,  of  which  3,000,000  kroner  goes 
to  the  State  and  2,160,000  kroner  to  the  shareholders. 
The  dividend  paid  is  the  same  as  a  year  ago,  8%. 
The  profit  earned:- was  sufficient  to  justify  a  higher 
dividend,  but  the  directors  prefer  to  adopt  the  more 
conservative  attitude  of  cari7ing  a  larger  amount  for- 
ward, as  they  consider  the  large  income  earned  by  the 
Bank  during  the  past  year  to  be  in  part  extraordinary, 
and  believe  it  to  be  in  the  interests  of  the  Bank  to 
maintain  an  ample  resen'e  fund  for  future  eventualities. 


The  following 
1914:  — 


are  the  details  of  the  profits   since 


Year  to 
July  3: 

1919  ... 
1918  ... 
1917  ... 
191S  ... 
1915  ... 
1914  ... 


Gross 

Profit 

Bj. 

17,200,70-4 

14,836,895 

13,(i94,499 

8,784,028 

6,073,867 

5,452,364 


Expenses. 
Kr. 
5,02L',8S.1 
5,705,832 
4,472,500 
0,478,866 
2,801,982 
2,229,432 


Proportion 
Net  Due  to 

Profit,      the  state. 

Kr.  Kr. 

12,177,879  3,059,121 
9,130,763  2,754,383 
9,221,499  2,780,700 
3,305,162  931,851 
3,271,886  943,947 
3,222,932      963,233 


Reserve 
.—Dividend.— ^  Fnnd 
Amount    Rate.       &o. 


Kr 

2,160,000 
2,160,000 
2,160,000 
2,160,000 
2,160,000 
1,890,000 


%  Kr. 
8  0,958,766 

8  4,216,080 

8  4,281,300 

8  127,758 

8  41,843 

7  369,699 


BANK  OF  JAPAN 

(NIPPON  GINKO). 

Head  Office:  Tokio,  Japan. 


Yen 

H0,000,000 

.30,000,000 

7,500,000 


Capital— 

Sub3crib''<l.  200,000  .Shares  of  200  yen  . 
p   . ,  I  1.50.000  Shares,  fuUj'  paid   . 

»'«  "P     I  150,000  Share.s,  50  yen 

TiiE  Bank  of  Japan  was  established  by  Imperial 
Ordinance  in  1882,  with  a  charter  running  for  30  years, 
since  renewed  for  a  further  30  years  to  October  1942, 
While  the  Bank  of  Belgium  was  decided  upon  as  the 
best  model  to  be  followed,  some  of  the  characteristics 
of  other  European  lianks  were  ado))ted,  and  in  regard 
to  note  issuing  and  reserves  it  followed  to  a  certain 
extent  the  EeichsbaJik.  The  subscribed  capital  is 
60,000,000  yen,  and  the  paid-up  capital  37,500.000 
yen.  The  last  addition  to  the  capital  occurred  in  1909, 
when  it  was  increased  by  7, .300, 000  yen  through  the 
payment  of  a.  special  scrip  dividend  of  25%.  During 
the  last  few  years  1,000,000  yen  per  annum  has  been 
transferred  from  surplus  pix>fits  to  reserve  fund,  the 
amount  of  which  at  the  close  of  1918  amounted  to- 
33,390,000  yen,  H-epresenting  89%  of  the  paid-up 
capital 

During  the  period  in  which  the  finances  of  Jupan 
were  affected  b}'  the  war  with  Eussia  deposits  reached 
471,000.000  yen,  but  this  was  exceptional,  and  at 
the  end  of  1914  deposit's  had  fallen  back  to 
118,000,000  yen.  By  1916  they  had  l>een  raised 
to  380,000,000  yen,  and  further  increased  to 
.594,000,000  yen  by  the  close  of  1917.  On  Decem- 
ber 31  last  they  stood  at  .the  high  figure  of 
1.082,841,519  yen.  The  business  of  the  Bank  con- 
sists mainly  in  providing  currency  for  Japan.  ^  The 
note  issue,  consequently,  is  very  large.  The  amount 
of  bank  notes  issued  and  the  amount  of  those  -vitb- 
dra,wn  during  the  year  1918  were  as  follows:  — 


Amount  issued 
Ambunt  withdrawn 


LIABILITIES. 

Capital 

Pai-t  up. 

Ten. 

37.500,000 


Ten  2,914,159.052 
2,600,701,831 


Comparing  these  figures  with  those  for  the  pre- 
ceding year  there  were  increases  of  663,381,360  yen 
in  the  amount  issued  and  of  580,161,589  yen  in  the 
amount  withdrawn.  The  variation  in  the  aniouut  of 
notes  in  circulation  was  :  — 


Maximum,  on  Dec.  31 
iliuimum,  ou  May  17  . 
Avel-ai'c 


Ten  1.144,739,075 
613,391,530 
747,976,757 


Compaied  with  the  corresponding  amount  for  the 
preceding  year,  the  average  circulation  increased  by 
203,372,700  yen.  The  excess  issue  of  notes  provided 
for  under  the  Convertible  Bank  Note  Regulations  was 
made  on  four  occasions  for  153  days.  The  h'ghist 
excess  issue  was  reached  on  December  31,  amounting 
to  311,813,785  yen.  The  amount  of  the  specie  re- 
serve and  securities  held  against  the  notes  in  circula- 
tion on  December  31,  1918,  1,144,739,075  yen, 
was :  — 

Ten    712,925,290 


Gold  coin  and  bullion  ...         

Seeurities,  comprisinci  GoTemmcut  Bonds, 
Treasuiy  Bills,  Goveniment  Sc-urities,  Bills 
and  Notes,  Other  .Securities  


131,813,785 
Ten  1,144,739,075 


Comparing  these  figures  with  those  at  the  end  of 
1917,  there  were  increases  of  63,307,150  yen  in  the 
amount  of  specie  reserve  and  of  250,060,068  yen  in 
the  amount  of  securities.  The  ratio  of  specie  reser/e 
to  notes  in  circulation  at  the  end  of  1918  was  62.2% 
approximately,  as  against  78.1%  for  the  correspond- 
ing period  of  the  preceding  year,  thus  showing  a 
decrease  of  15.9%. 

Deposits  and  current  accounts  have  increased  from 
593,801,028  yen  to  1,082,841,519  yen.  Government 
deposits  amounted  to  908,511,576  yen.  Current 
accounts  totalled  36,764,751  yen.  As  regards  amounts 
j-g.pgi-^-e[l  against  defwait  receipts,  the  total  at  head 
offices  and  branches  was  23,313,000  yen,  the  amount 
repaid  during  the  year  was  15,305,000  yen?  Compared 
with  the  figures  for  the  preceding  year,  there  was  an  ' 
increase  of  2,371,6(K)  yen  in  the  amount  received  and 
a  decrease  of  5,291,900  yen  in  the  amount  repaid. 

Most  of  the  totals  on  the  assets  side  show  a  wide; 
expansion.       Cash     on    hand     has     increased     fromj 
143.149,167  yen   to  204,836,063    yen,   but    the  goldi 
bullion  held  is  not  quite  so  large  in  amount:  it  stands  1 
at   511,876.756    yen,    against    512,705,175   yen    last 
year  and  121,717,292  yen  in  1914.     The  amount  on 
hand  consisted  of  the  following:  — 


Huplish  gold  coin  m     

American    „     ,, 

French        „    „  .     -■• 

German       „     „  

Ri>ssian       „     „ 

Gold  bars  ...  ..■         ■■■     .    ■■■ 

Gold  cont.iiaed  in  mi-xed  sold  and  silver  bare... 

Gold  contained  in  old  coin      


Ten  204,604,051-4(1 

273,473,085-90 

34281-51 

•-'1.609-42 

144,183-48 

31.511.804-75 

432,426-42 

1,569,197-70 

Ten  511,790,699-77 


The    amount    of    silver    held   was    comparatively j 

small,  86,056  yen. 

Total  advances  show  a  very  large  increase— from 
268,328,879     yen    in    1917    to  604,446,138  yen  on, 
December  31,  "1918. 

'    Bills  discounted  stand  at  129,946,949  yen,  as  com-1 
pared  with  67,195,827  yen  in  1917,  and  accounts  with! 


Liabilities  and  Assets  of  The  Bank  of  Ja'pan. 


Deo.  31 
1918  . 
1917  , 
1916  . 
1915 
1914 
1913 
1910  . 


37,500,000 
37,500,000 
37,600,000 
37,500,000 
37,500,000 
37,500,000 


Reserve 

Funds. 
Ten. 
33,285.000 
32,265,000 
31,245,000 
30,225,000 
29,205,000 
28,280,000 
26.560,000 


Total  Capital 
^and  Reserve. 

Ten. 
70.785,000 
69,765,000 
68,745,000 
67,725,000 
66,705,000 
65,780,000 
64,060,000 


Notes  in 

—Circulation. 

%•  Ten. 

3-0  1,144,739,0 


4-6 
6-5 
9-0 
11-4 
10-1 
8-1 


831,371,857 
601,224,410 
430,133,010 
335,589,096 
426,388,707 
401,624.928 


%* 
49-4 

55-3 

5$-9 

57-4 

6S-8 

65-5 

51-0 


Deposits  and 

,— Current  Acc.^ 

Ten.  % 

1,082.841.519     46-7 

593,801,028     3»-7 

380,215,262    |3S-0 

245,005,064 

117,869,814 

123,281,694 

281,228,670 


32-7 
2I)-1 
18-9 
35-7 


Suspense 
.— Account.- 
Ten. 

14,23,'),892 
1,899,786 
1,499,889 
2,328,427 

10,690,840 
30,839,577 

36,969,355 


%• 
■7 

•1 

•2 

•3 

1-8 

4-7 

4-7 


Profit 
^Balance. - 
Ten. 
i.'.Hin.iiu 

4,780,014 
4,683,104 
4,649,002 
4,994,733 
5,037,646 
3,663,293 


%. 

•2 

•3 

•4 

•6 

•9 

•8 

•5 


Total 

Liabilities. 

Ten. 

2,317,600,GKO 

1.501,617,671 

1,1.56.367,575 

49,845,503 

85,849,488 

651,327,624 

787,546,246 


ASSETS.     Cash  on  Gold 

. — ^hand.. — ,      r-— Bullion. , 

Dec.  31           Ten.      %•  Ten.         %• 

1918...  204,836,003     8-8  511.876,756    22-1 

1917...  143,149,167    9-5  512,705,175    3»'2 

1916...    98,889,587     9-4  313,8-28,492    29-7 

1915...     38,283,378  11-8  161,896,077    21-6 

1914...     97,847,081  16-7  121,717,292    20-8 

1*13...  102,888,450  15-8  122,680,066    18-8 

1910...     93,070,967  12-1  130,564,171    1*6 


Government 

, Bon9s. — 

Ten. 
32,002,126 
34,534,266 
36,723,412 
43,951,132 
55,876,694 
55,529,540 
55  fi63,94  2 


%* 
1-4  1 
2-2 
3-5 
59 
9-4 

8S 

7-1 


BUls 
-Discounted.- 


Ten, 
19,946,919 
67,195,827 
63,552,386 
34,913,700 
37,071,866 


%' 
5-6 
4-5 
6-0 
4-7 
6-4 


-Advances.- 
Ten.        % 
cnl.MG.lSS  26-1 


Accounts  with 
,-  other  Banks.— 
Ten.  %• 

830,109,560    35-8 


Suspense 
-Account.— 


268,3-j8,879  17-9    471,297,132    31-4 

201,738.086  19'1     338,462,703    32-0 

88,044,272  11-7    328,479,988    43-8 

105,443,653  18-0    163,722,664    28-0 

28-9 


2,599,114  11-2    105,879,049  16-3    188,436,567 


Ten. 
l.SS9,U2 
1,974,800 

674,563 
1,708,941 
1,594,287 

692,907 


81,415,943  10-3      88,649,195  11-2   330,769,433    42-0    3,186,719 
Per  cent,  of  Total  Liabilities  or  Assets. 


Bank  Pre- 
, — mises,  Ac- 
Ten.     %' 
2,193,676    •! 
2,433,425 
2,498,346 
2,.568,015 
2,575,951 
2,621,931 
2,319,876 


Tota 
,    Assets. 

Ten. 
,317,600,680 
1  1,501,617,671 
■2  1,056,367,57* 
•3  749,845,503 
■4  685,849,48" 
•4  651,327,624 
•3     787,546,816 
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other  banks  total  830,409,560  yen,  against  471,297,132 
yen  in  tiie  previous  year.  The  book  value  of  hank  pre- 
mises is  given  as  1,889,412  yen,  as  comiiared  witli 
,2,432,425  yen  in  December  1917.  A  further  sum  of 
20,000  yen  was  carried  to  the  reserve  for  depreciation 
of  bank  premises  in  1918,  and  this  raised  the  fund  to 
405,000  yen,  against  385,000  yen,  to  which  s\mi  it 
had  amounted  at  the  settlement  of  accounts  at  the  end 
of  1917. 

Tlif  groiis  profit  for  the  year  was  42,336,931  yen, 
and  the  net  profit  6,119.193  yen.  Compared  with  the 
figures  for  the  preceding  year,  the  net  profit  incrtuse<l 
by  138.206  yen.  Addi-ig  to  the  net  profit  the  balance 
of  unappropriated  profit  of  the  second  h'alf  of  1917,  tlie 
total  .sum  available  foi-  distribution  amounted  to 
7,949,194  yen,  which  was  disposed  of  in  accordance 
with  tiie  by-laws  governing  the  Bank.  The  dividend 
was  at  the  rate  of  12%  per  annum,  the  same  rate  as 
lor  the  preceding  year. 

The  following  table  shows  the  trend  of  profits  since 
1912:  — 


Gross 
Tear  to  Profit. 
Dec.  31      Yen. 

liUK...  I2,:i:ic,'j:u 

1917..  27,8:12,6-7 
1916...  17,367,972 
1915  ..  12,316,972 
1914...  12,817,430 
1913...  18,888,445 
1912...  20,423,794 


Expenses, 
ilcc. 
Yen. 

.16,217, 7:t>i 
21,851,640 
12,727,708 
7,393,708 
7,422,345 
13,310,411 
14,556,532 


Net 
Profit. 
Yen. 

6,11 9,1  ii:> 

5,980,987 
5,140,264 
4,923,204 
6.39.1,091 
5,522,034 
6,867,262 


^— Dlvidend.^ — , 
Amount.  Bate. 

Yen.  % 
4,500,111111  12 
4,600,000  12 
4,600,000  12 
4,500,000  12 
4,600,000  12 
4,500,000  12 
4,600,000     12 


Special 

Alloca. 

tions. 

Ten. 

I,ii-JO,0'ill 

1,::  71 1,000 

1,020,0(10 

l,0-0.000 

1,020,000 

72.'i,O0O 

981,000 


Carried 

Forward. 

Yen. 

2,129,194 
1,830,001 
1,741,014 
1,728,002 
2,067,738 
2,192,646 
1,895,612 


The  prosperity  which  the  War  has  brought  to  tiie 
Bank  of  Japan  will  be  evident  from  the  following 
statement :  — 


LIABILITIES. 

Capital 

Reserve  funds  and  profit  balance 


1919. 

-Vug.  3. 

Yen. 

37,500,000 
41,398,000 


1914. 

Aul!.  1. 

Yen. 

37,500,000 

34,600,000 


Inc.  or  Dec. 
Yen. 

+  8,792,000 


Total           

80,898,000 

72,100,000 

+   8,792,000 

Notes  in  circulation      

1.016,218,000 

327,226,000 

-(-088,992,000 

Deposits  and  current  accounts... 

1.146,824,000 
2,243. 9I0.00S 

153,303,000 

-(-993,431,000 

Total  liabilities     

552,725,000  +1,691,215,000 

ASSETS. 

Gold        

730,226,000 

218,077,000 

-foil, 549,000 

Government  bonds       

47,137,000 

40,001,000 

-  2,li;4,000 

Bills  discounted 

U4,13.!,000 

18,292,000 

-1.96,141,000 

Advances            

433,26.'<,000 

78,719,000 

+  354,.54'.),000 

Accounts  with  other  banks 

910,338,000 

184,834,000 

-)-731,.';o4,000 

Bank  premises 

.  2,23S,000 

2,602,000 

—        304,000 

Total  ussets 


2,243.940,000       552,725,000  -f1 ,691.215.000 


During  the  year  under  review  llie  money  market 
in  Japan  on  the  whole  remained  easy,  but  for  some 
time  in  March  and  April  there  was  a  certain  measure 
of  activity.  During  that  period  the  following  issues 
were  made  :  80,000,000  yen  of  the  British  Government 
Yen  Treasuiy  Bills,  50,000,000  yen  of  Special  Ex- 
chequer Bonds,  .50, 000, 000 'sen  of  the  First  Series  ot 
Industrial  Debentures  guaranteed  by  the  Government. 
Later  on,  when  it  became  evident  that  there  w  as  going 
to  be  an  increasing  demand  for  money,  some  large 
amounts  of  securities  were  plac'ed — i.e.,  200,000,000 
yen  of  Special  Exchequer  Bills  and  Notes  issued  on 
two  occasions,  one  aftei'  tiie  other,  since  August  1918. 
50,000,000  yen  Exchequer  Bonds  ot  the  French 
Government,  and  50,000,000  yen  of  the  second  series 
of  the  Industrial  Debentures  guaranteed  by  the  Govern- 
ment. Moreover,  the  demand  for  money  for  the  pur- 
poses of  exchange  on  the  part  of  the  banks  carrying 
on  the  business  of  foreign  exciiange  was  ever  on  the 
luciease.  .\s  a  result  the  money  market  became  more 
and  more  active,  and  the  rate  of  interest  began  to 
tigiiten;  the  Bank  raisetl  its  official  rate  of  interest 
by  two  rin  each  time  in  September  and  Noveniber. 
I'urlher,  the  financial  conditions  being  as  stated,  com- 
petition between  the  banks  foi-  deposits  became  unre- 
strained, until  in  December  the  banks  in  the  chief 
cities  entered  into  an  agi-eement  as  to  the  rate  of 
interest  to  he  allowed  on  dejiosits. 

Iri  the  business  of  the  Bank  there  is  one  tiling  of 
especial  interest;  we  refer  to  the  fact  that  in  January 
last,  with  the  view  of  entering  into  reciprocal  arrange- 


ments between  the  Federal  Reserve  Bank  of  New  York 
and  the  Bank  ot  Japan,  an  understanding  on  both  sides 
was  arrived  at,  so  that  a  way  was  opened  to  facilitat** 
the  financial  operations  in  the  future  between  the  two 
countries. 

Our  usual  full  statement  ot  liabilities    and   assets 
appears  on  page  884. 


BANK    OF  TAIWAN. 

Head  Ollice :  Taiixli.  l"..nnM.,,    'I'liiwiiii. 
Capltal- 

Suh.Tribed  (200,000  Shares  of  Yen   lUO  eaili.  Yen 

fullv  paid)         :{o,ooo,ooa 

Paid  up       27,at0,000 

This  Bank  was  formed  by  the  Government  ot  Japan 
in  1897  to  develop  the  natural  resources  of  Taiwan, 
to  improve  its  economic  conditions  by  granting  funds 
for  commercial,  industrial,  and  public  enterprises,  and 
to  promote  trade  between  Japan  and  China  and  tho 
adjacent  countries.  The  authorised  capital  was  origin 
allv  Yon  5,000,00(1,  but  is  has  since  Ix^en  increased  to 
Yen  ;iU,0(X),000,  of  wiiich  Yen  27,500,000  has  been 
paid  up.  The  Bank  has  the  privilege  of  issuing  its 
own  notes  in  Formosja,  but  must  keep  as  reserve  gold 
and  silver  coins  and  bullion  equal  to  the  amount  ot 
issue.  In  addition,  it  may  issue  notes  up  to  the 
amount  of  Yen  10,000,000  on  the  security  of  Govern- 
ment bonds,  notes  of  the  Bank  of  .Japan,  and  reliable 
securities  or  commeicial  bills.  It  may  further  increase 
its  issue  under  the  sanction  of  the  Minister  of  Finance, 
[laying  interest  to  the  Government  of  Japan  at  the 
rale  of  not  less  than  5%  on  the  amount  of  the  issue. 
.\t  June  30  last  the  note  circulation  was  Yen 
40,827,434.  The  Bank  manages  the  funds  of  the 
National  Treasury,  purchases  national  and  local  loan 
Ixjnds,  hypothec  delK'iitures,  agricultural  and  industrial 
debentures,  mortgage  debentures,  Ac.  The  ))riiicipal 
object  for  which  the  Bank  exists  is  to  regulate  the 
nionetaiy  circulation  in  Formosa  and  to  serve  as  the 
monetaiy  organ  in  South  China  and  adjacent  countries. 

The  Bank  invests  funds  for  every  kind  of  industry 
and  agi-iculture,  including  rice,  sugar,  ttea,  camphor, 
gold,  the  important  products  in  Formosa.  .\s  the  agent 
of  the  Hypothec  Bank  of  Japan,  the  Bank  advances 
funds  on  long  terms  for  the  development  of  agriculture 
and  industry.  Branches  have  been  opened  in  the 
important  localities  of  South  China  and  in  Singa|x>r€, 
thus  helping  to  promote  tratle  with  -Japan  by  jiroviding 
monetary  facilities  for  the  convenience  of  monetary 
circulation  between  Japan,  Formosa,  China,  and  the 
adjacent  countries.  Branches  were  also  established  in 
three  large  cities;  viz:  Kobe,  Osaka,  Tokyo.  During 
the  past  year  branches  have  i)een  o])ened  at  Nanto 
To;^n,  and  Moji.  .^rrangement.s  have  also  lieen  com- 
lilcled  for  the  establishment  of  a  branch  at  Bangkok, 
Siam.  The  Bank  has  now  nearly  30  bi-anches,  thus 
every  convenience  exists  for  remittances,  &c.  Thcv 
London  branch  of  the  Bank  is  at  58  Old  Broatl  Street. 

A  feature  of  interest  during  the  year  has  been  the 
establishment  of  the  Kwanan  Ginko  (^China  arul 
Southern  Bank).  The  necessity  for  the  organisation 
of  a  bank,  with  a  capital  subscril)ed  both  by  JajmnesL- 
and  Chinese,  has  teen  advocate<l  by  the  Bank  ot 
Taiwan  for  the  purpose  of  fostering  the  trade  of 
Southern  China  and  the  South'  Sea  Islands,  and, 
mainly  as  the  result  of  the  Bank  ot  Taiwan's  efforts.  • 
such  a  bank  has  now  been  started  with  a  capital  of 
Y'en  10.000,000.  It  should  have  a  veiy  good  future 
before  it. 

The .  following  statement  shows  the  expansion  in 
the  Bank  ot  Taiwan's  business  during  the  past  }ear, 
and  particular  attention  might  be  drawn  to  the  growth 
of  deposits,  which  are  now  up  to  Yen  474,218,000 
(the  present  value  ot  the  Yen  is  2.s.  od.). 
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Bills,   loans,    and   advances   have  also  greatly   in- 
creased, and  now  stand  at  Yen  o47,3'Ji,000. 


Position  of  Bank  of  Taiwan.  Ltd. 


LI.VBILITIES. 

Capital  paid  up 

Reserve  funds 

Note  circulation 

Deposits,  current 
accounts,  &c. 

Biils  payable,  ac- 
ceptances, &c. 

Profit  balance 


June  :iO, 

1919 

Tin 

27,600,000 

i;,530,000 

■10,827,134 


June  30, 

1918 

Yen 

22,198,875 

5,680,000 

30,283,026 


June  30, 

1917 

Yen 
17,180,450 
5,030,000 
26,841,120 


June  30, 
1916 
Y*en 

12,500,000 
4,080,000 

17,969,306 


474,217,653       334,305,460       145,008,835         34,472,359 


163,293,405 
3,881,070 


149,438,325 
1,890,366 


107,911,040 
1,451,293 


50,770,399 
1,132,339 


Total  liabilities 
ASSETS. 

Casli  in  hand  and  at  Yea 

bankers      57,802,019 

Bullion    and     foreign 

money        13,630,101 

InTestments 89,280,001 

Loans  to  Govemment  2,373,956 
Bills,  loans,  adrances  547,393,700 

Banls  premises,  Ac. ...  4,703,977 


71S,249,SS4       544,09S,051       3}3,77S,73S       171,53),399 


Yen  Yen  Yen 

31,785,127  12,907,054  14,963,079 

11,422,572  13,518,711  4,249,986 

45,369,906  16,312,404  10,183,993 

2,955,700  5,696,507  '        5,618,211 

449,718,053  252,915,607  134,104,807 

2,844.693  2,424,705  2,410,323 

S44.096.05l  303,775.738  171,530.399 

alf-year  emlint;  June  30,  1919, 


Total  asset?       ...  715.249,564 

Gross  profit  for  the  ho 
amounted  to  Yen  51,071,036,  which,  with  the  amount 
brought  forward,  Yen  575,334,  pei-initted  of  a  divi- 
dend of  10%  per  annum,  cuiTent  expenses  took  Y'en 
48,765,301,  reserve  fund  Y'en  500,000,  bonus 
75,000,  while  the  balance  carried  forward  to 
account  was  Yen  978,069. 


Yen 
next 


BANKERS' 

(_)ri!ce:    IG  Wall 


TRUST 

Stree',  Xrw 


COMPANY. 

York,    U.S.A. 


and    Paid    up.    150.0(10 

S15.000,000 

niridciid,  20%.         Yield,  4-30<>o. 


Capital — 

Aidhorisfd,    ."^tthsirihfd. 
Shares  of  .SlOO  each 
Price  of  Sliare-^,  S4fi5. 

The  Bankers'  Trust  Company  commenced  business  in 
March  1903.  It  is  now  the  second  largest  Trust  Com- 
pany in  the  United  States  from  the  point  of  view  of 
•deposits,  and  at  the  end  of  1917  was  admitted  for  mem- 
bership into  the  New  Y'ork  Federal  Reserve  Bank.  It 
was  decided  at  the  outset  of  the  undertaking  that  the 
Company  should  not  conduct  a  commercial  banking 
business,  but  since  the  Company  became  a  member  of 
the  Federal  Reserve  system. about  two  years  ago,  it 
has  sought  commercial  banking  business,  and  is  now 
the  largest  dealer  in  acceptances  in  the  United  States. 
About  the  time  of  its  organisation  a  speculative 
development  was  active  in  the  New  YorkTsanking  field, 
and  it  was  deemed  advisable  to  place  the  stock  of 
the  Company  in  a  Voting  Trust  to  avoid  risk  of 
control  falling  into  the  bands  of  speculators.  Even- 
tually, however,  this  Voting  Trust  was  dissolved. 
The  original  capital  was  $1,000,000  and  the  surplus 
$500,000.  but  in  1909  the  former  was  raised  to 
$3,000,000  and  the  latter  to  $-4,500,000.  In  August 
1911  the  capital  was  further  raised  to  $5,000,000  and 
the  surplus  to  £10.000,000.  Shortly  afterwards  the 
Bankers'  Trust  absorbed  the  Mercantile  Trust  Com- 
pany of  New  York.  In  March  of  the  following  year 
the  capital  was  again  increased  to  $10,000,000, 
followed  soon  after  by  the  acquisition  of  the  ^Manhattan 


Trust  Company.  In  April  1916  the  business  of  the 
Astor  Trust  Company  was  purchased,  and  by  an  ex- 
change of  shares  of  the  Bankers'  Trust  for  those  of  the 
Astor  the  capital  and  surplus  of  the  former  were  raised 
to  $11,250,000  each.  At  the  end  of  December  last  the 
capital  was  again  increased  to  $15,000,000.  Thf> 
Bankers'  Trust  Company  perforins  a  large  business  as 
agent  and  trustee  for  corporations,  and  acts  also  in 
various  fiduciary  capacities  for  individuals.  The  Com- 
pany is  also  the  accredited  agent  for  the  issuance  and 
protection  of  the  travellers'  cheques  of  the  American 
Bankers'  Association,  known  as  A.B..\.  cheques. 

From  the  appended  statement  it  will  be  seen  that 
since  the  middle  of  1904  the  total  of  tlie  liabilities  has 
risen  from  $184,000,000  to  $408,551,341,  and  if  we 
deduct  'froni  this  the  total  of  the  capital  and  surplus, 
■^34,146,272,  we  get  total  liabilities  to  the  public 
$374,405,069,  against  total  assets  of  $408,551,-341. 
Deposits  this  vear  show  a  large  increase,  having  risen 
from  $279,898,492  to  $346,709,257,  and  represent 
84.9%  of  the  Company's  liabilities  to  the  public.  Cash 
on  hand  and  in  banks  is  about  $150,000  higher  at 
$43,151,715,  and  loans  and  bills  purchased  are  up 
from  $182,659,062  to  $254,577,841. 

Regular  dividends  at  the  rate  of  20%  per  annum 
have  been  paid  since  1913.     In  1909  shareholders  re- 
ceived a  special  cash  dividend  of  S"0%  on  old  stock, 
and  in  1917  23%.  and  in  addition  a  special  dividend  i 
of  2%  was  paid  for  Red  Cross  pui'posos  last  year. 

The     net    profit    to   June   30    last    amounted    to : 
$17,766.00(').  and  the  di\idend  was  at  the  same  vate- 
20%. 


BANQUE  BELGE  POUR  L'ETRANGER. 

(Societc   Anonyme). 

Head  Office :  66  Rue  des  Colonies,  Brussels. 
London  Office:   2  Bishopsgate,  E.C.  2. 
Capital — 

Author isid  ...         Frs..")O.(i0O.00O  . 

Paid  up       , .'         .-lO.iToO.OCoJ 

This  institution  was  formed  in  Bnissels  under  Belgian  J 
laws  in   1902  to  develop  Belgian  interests  in   China,  i 
Subsequently  it  extended    its    activities    by   opening 
branches  in   London   (1909)  and  Eg>-pt  (1912).     The 
Bank,    originally   styled    the   Banque-Sino-Bflge.    is 
affiliated  with  the  Soci^te  G^n6rale  de  Belgique,    for. 
which  it  acts  as  agent  and  representative  in  London.^ 
The  development  of  the  Bank's  business  was  so  con^ 
siderable  that  its  name  did  not  adequately  indicate  tli 
nature  of  its  activities,  nor  was  the  capital  sufficient,] 
in  view  of  the  increased  scope  of  operations,  having  ( 
stood  unchanged    at     15,000,000   francs   since   1905.' 
Hence,  in  1913.  the  title  was  changed  to  that  borne  atj 
present,  after  the  absorption  as  from  January  1,  1913,  i 
of  the  Anglo-Foreign  Banking  Co.,   Ltd.,   formed  in  J 
1872.     At  the  same  time,  the  capital  was  doubled  toj 
30.000,000  francs.       The  Bank  also  had  in  1913  a] 
Debenture  debt  of  7,500,000  francs.     These  Deben- 
tures ncnv  amount  to  6,000,000  francs,  1,500.000  francs] 
havinjj  since  been  redeemed.     It  was  one  of  the  banksi. 


Liabilities 

K^Jid  Assets 

oj    The   Bankers'    Trust    Company. 

LIABILITIES. 

'  utstanding 

Heserve  for 

U'ldividea 

Total  Capital 

'  reasurer's 

Taxes  and 

Total 

Capital. 

Surplus.            Profits. 

/—and  Surplus.— 

N        ^Cheques.— V 

^Deposits,  4c.-,  ^Acceptances. 

— ,    ^Expenses.-, 

Liabilities. 

June  30             S 

$                       % 

s         %• 

i         %• 

»             %•             t        %• 

t           %• 

$ 

1910.. 

15,000,000 

11.2.50.000         7,896,272 

34.140.272     8-4 

.     8.SII1.S55       2-2 

346.709,257  84-9     17,787,261  4-2  1,106,093         -3 

Jiis,.551.341 

1918.. 

11,250,000 

11,2-50,000         5,450,651 

27.9.50,651     8-S 

2,26«,739        "7 

279,298.492    85-2     17,491,.5S6  5-4 

634,:!04        -2 

32  7,643.772 

1917t 

11,2.50,000 

11,2.50,000         4,133,858 

26,633,8.58      8-1 

1,207,316        -4 

284,637,783    87-0    14,266,994  4.4 

192,662         -1 

336,998,618 

1916.. 

10,001,000 

10,000,000         5,498,791 

23,498,791      8'7 

0,233,912      2-2 

250,224,432    85-7     9,774,393  3-3 

296,994         -1 

292,078,527 

1916.. 

10,000,000 

10,000,000         2,943,255 

22.94.3,255   10-0 

10,038,493     4-4 

1S9,432,961     82-4     7.073,114  3-1 

257,150         -1 

229,744,973 

1914.. 

10,000,000 

10,000,000         3,565,.504 

23,565,504    12-8 

5,427,253      3-0 

154,836,235    84-1             —         — 

270,037         -1 

184,099,029 

1910.. 

3,000,000 

4,500,000         1,769,043 

9,269,643    11-0 

6,949,749      8-2 

68,410,344    80-8            —         — 

54,699        — 

84,684,335 

ASSETS, 

Casb  on 

Eiohanges 

Loans 

Accrued  Interest       Customers' 

Hand  and 

for  Clearing-  , 

and  Bills 

and  Accounts        Liability  for 

Reol 

Total 

. — in  Banks. — , 

, — House.^ — , 

Securities.-, 

^Purchased.^ 

^Receivable.—,  ^Acceptances 

r-Estate.-N 

Assets. 

Jnno  30        %          %• 

s         %• 

«            %• 

S            %* 

S           %•            %        %• 

i       %♦ 

i 

1919. 

.43,151,71.5   10.6 

2X088,200        5-6 

00,779,595   14-9 

2.51.577.<n     62-4 

3,395,777        -8  17,3f,9,S27     4-2 

0.1SS.326  1-5 

4n,-i.551.341 

'    1918.. 

.43,008,164    13-I 

8,660,652         2-9 

56,372,696    17-2 

182,6.59,062    55-8 

2,413,694        -8  30,489.830}  9-3 

4,049,074     •» 

327,643,772 

1917t 

53,858.790    16-S 

4,337,578        I.J     67,620,292      SO-7 

174,226,602    5J'3 

3,664,187        -8  20,191,428     6.2 

4,099,736  1-2 

326,998,613 

1916.. 

38,990,752    13-4 

18,676.481       6-4 

51.172,341    18-6 

164.070,916  •56-2 

2,224,294        -7     9,774,308     3*3 

4,163,842  1-4 

292,078,627 

1915.. 

37,1.10,7411    IS'I 

12,883,718        5-6 

44,793,751    19-5 

120,676,757    52-6 

2,780,259      t-2     7,073,114     3-1 

4,336,634  1-9 

229,744,973 

1914.. 

.38,047,343    M-7 

5,547,250        3-0 

37,032,404    20-1 

98,072,176    5J-3 

1,015,914        -5           —             — 

4,383,942  2-4 

184,099,029 

1910.. 

.19,520,763    H-0 

—               — 

17,076,404    20-2 

47,.307,132    55-9 

414,906        '6           —             — 

365,070     -4 

84,084,335 

•  Percent,  of  Total  Liabilities  or  Assets.           f  Septembers.            }  Tnclntlcs 

$10,000,000  Cubtomers'  Liabilities  Account,  re-c'itcoant?. 

October  25,   191'J.J 
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The  Kuhara  Mining  Co. 


LI/niTED 

ilNCORPORATED    IN   JAPAN). 

Producers  and  Exporters  of  Meials  and  Minerals. 

CAPITAL        -        -        -        Yen  75,000,000 

Head   Office:    OSAKA.  JAPAN. 

LATEST  ANNUAL  PRODUCTION.     162.000  ounces  of  GOLD.        3,169,000  ounces  of   SILVER. 
32,000  tons  of  ELECTROLYTIC  COPPER.    3.600  tons  of  SPELTER.    2,£03  tons  of  SULPHATE  OF  COPPER. 

The  KUHARA   SHOJI  KAISHA   (Kuhara  &  Co.), 

LIMITED 

(INCORPORATED    IN    JAPAN). 

Importers  and  Exporters,   Commission  Agents  and  Shipping  Business. 
CAPITAL      -        -    Yen  10,000,000         Head  Office  :  KOBE,  JAPAN. 

Sole    Agents   of   the    KUHARA    MINING    COMPANV,    Ltd. 

European,  American,  China,  I ndia  and  Malay  Steamship  Lines, 

Branches  and   Agencies     LONDON:  1,  SATO,  60,   MARK  LANE,  E.G.  3.  Telephone:  Avenue  925. 

Tokio,  Osaka.  Yokohama.  N;w  York,  bun  Francisco,  Seattle,  Paris,  Marseilles,  Rome,  CJeiioii,  Berne,  Port  Saiil,  Bombay,  Calcutta,  Colombo. 
Singap:>re,  Saigon,  Bankok,  Honu'kong,  Shanghai,  Teinnan,  Tientsin,  VUdivostock. 


LIFE    ASSURANCE. 


Maximum  Assuranceat  Minimum  Cost. 


i  The  above  Scheme  is  particularly  adapted  far  Partnerships  and  for  all  transactions 

where   capital  is    involved.     You    are   invited    to    write    for   Prospectus    to  :— 

WESTERN  AUSTRALIAN  INSURANCE  CO.,  LTD., 

45  to  47  CORNHILL,  E.C.  3.  G.  M.  WYATT,  G:neral  Manager. 

FIRE.        ACCIDENT.        MARINE. 


r 


Assets  exceed  £750,000.         Claims  paid  exceed  £1,500,000. 


EASTERN    EXPORT     CO.,    Ltd. 

'il::-™;;,  5  LLOYD'S  A\ENUE,  LONDON,  E.C. 3.      '-.f.-.T.- 


I.ontion.' 


«nd  HI  NEW  YORK. 


IRON  &  STEEL 

Pig  Iron,  Bars,  Angles,  Joists, 
Channels,  Rails,  Plates,  Sheets, 
Hoops,  Tubes,  Wire,  Nails,  etc. 


35S0. 


Close  Annealed  Sheets. 

Galvanized  Sheets. 

Blackplates. 

Tinplates. 
Terneplates. 


Specifications  suitable  for  alt  markets. 
n'ffkhi  CA.F.  'Vifg  Litl  awl  Markft  report  XAiutd  to  approved  connrrLinn*. 

Brands:    "Mikasa,"    "Khaki,"   "Three  Rabbits."   "All   Clear." 


m 
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wliicli  participated  in  the  Five  Power  Loan  to  China, 
and  among  its  habihties  as  at  June  30,  1913,  may  be 
mentioned  1,439,000  ot  notes  circulating  in  China. 

Owing  to  existing  difficulties  of  conununieation 
with  Belgium,  the  head  office  was  not  able  to  collect 
sufficient  particulars  for  compiling  a  balance  sheet 
during  the  War;  consequently  the  tables  we  now  give 
of  the  Bank's  position  on  June  30,  1913,  and  that  on 
June  30,  1918,  are  of  particular  interest.  When  com- 
munication with  the  Bank's  head  office  in  Brussels 
was  broken  off,  the  London  branch  took  the  manage- 
ment of  affairs  in  its  hands,  and  at  the  general  meet- 
ing held  on  Febraary  26,  1919,  the  directors  expressed 
the  special  indebtedness  to  the  wise  and  prudent 
management  of  the  London  board,  as. the  result  of 
whose  efforts,  it  was  stated,  the  Banque  Beige  pour 
I'Etranger  finds  itself  in  a  stronger  position  than 
before  the  ^Yar.  At  an  extraordinary  general  meet- 
ing, held  on  the  same  date,  it  was  decided  to  increase 
the  capital  of  the  Bank  to  the  authorised  amount  of 
£2,000,000  (50,000,000  francs)  bv  issuing  the  remain- 
ing £800,000  (20,000,000  francs)  in  40,000  shares  at 
the  price  of  625  francs  per  share  of  500  francs,  the 
premium  to  be  placed  to  reserve  fund. 

The  reserve  funds  on  June  30,  1918,  stood  at 
£141,900  (3,547,500  francs,  taking  the  steriing  equi- 
valent at  25  francs  equals  £1). 

The  most  striking  feature  on  the  liabilities  side  of 
the  June  1918  balance  sheet  is  the  increase  under 
the  heading  of  sundry  creditors — on  June  30,  1913. 
this  item  stood  at  the  comparatively  small  figure  of 
77,216,157  francs,  on  June  30,  19i8,  the  tohil  was 
398,559,750  francs.  The  amount  represents  creditors 
on  cuiTent,  deposit,  and  other  accounts. 

Total  assets  amount  ta,524,262,500  francs,  against 
167,780,208  francs  at  June  30,  1913.  The  full 
comparative  figures  are  as  follows  :  — 


Branches  of  the  Bank  are  at  Alexandria,  Tantah. 
Cairo,  Pekin,  Shanghai.  Tientsin,  and  Rocterdam. 
Since  August  1897  the  Bank  has  had  an  agent  in 
New  York  an-d  one  in  Manchester. 


BANQUE  DU  CONGO  BELGE. 

Head   Office:    48  Paie  de  Xaunii-,   Brussels. 

London  Office:  9  Bishopsgate.  E.C.  2. 
Capital- 

Frs.o.OCO.Oflli 
5,000.000 


Authorised  10,000  shares  Frs.  500  each 
•iuhfciilipd    ... 


Paid 


up 


1,000.000 


Tins  iu.stitution  was  established  at  Brussels  in  1909 
for  the  purpose  of  facilitating  trade  intercourse  with 
the  Belgian  Congo.  The  Bank  acts  as  bankers  to  the 
Government  of  that  territoiy.  The  Bank  is  well 
placed  for  providing  banking  facilities  in  its  own  par- 
ticular sphere  of  operations.  In  1915  it  had  five 
branches  in  Africa  ;  the  number  early  in  1918  had  been 
raised  to  15.  Since  this,  however,  the  sphere  is  stated 
\o  have  been  considerably  extended,  the  numl>er  of 
offices  now  l>eing  2G.  Of  these  24  are  in  the  Belgian 
Congo  and  2  in  ex-German  territory.  An  office  wa^ 
opened  in  London  early  in  1915.  The- Bank  issues  it^ 
own  notes  in  the  Belgian  Congo.  During  the  War  no 
accounts  have  been  published,  but  we  are  informed  b;. 
the  Bank's  Brussels  office  that  it  is  hoped  to  publish 
the  balance  sheet  towards  the  end  of  December  next. 
The  authorised  capital  at  the  present  time  is  stated 
to  l30  5,0tl0,000  francs  in  500  franc  slmres,  and  thi 
issued  capital  l,000.00tl  francs. 


LIABILITIES. 

June  30.  1918 

June  30,  1913 

Fr. 

Fr. 

Capital  paid  up             

30,000,000 

30,000,000 

Reserve  funds ' 

3,547,500 

2,023,418 

Bonds      

6,000,000 

7,600,000 

Sundrr  creditoi-s           

398,559,750 

77,216,157 

Acceptances       

79,993,000 

20,608,561 

Notes  in  circulation      

1,146,260 

1.439,02i 

other  liabilities             



28,082,000 

Profit  and  loss  account 

5,016,000 
524,262,500 

011,058 

Total  liabilitira          

167,780,203 

ASSETS. 

Fr. 

Fr. 

Cash  in  hand  and  at  banks    ... 

54,006,000 

44,338,091 

Loans      

16,320,250 

25,668,183 

SundiT  debtors 

171,842,250 

47,038,888 

Investments       ; 

25,206,750 

10,274,265 

Bills  receivable 

181,059,250 

39,279,669 

Customers'  liabilities  for  accept- 

ances   

75,828,000 

— 

Bank  premises,  &c 

— 

1,181.214 

Total  assets 

524,262,500 

167,780,208 

BANQUE   DE  FRANCE. 

Hend  Office  :  Pai-:s,   France. 


Capital — 

.1  uthurh'ied,    Sitb^rnhtd,    tiiai 
.■Shares  of  i,000  frs.  each 


Paid 


np. 


Dividends  of  5%  per  annum  were  paid  for  the  two 
years  to  June  1913  ;  the  dividend  declared  as  the  restilt 
of  the  five  financial  years'  working,  1913-14  to  1917-18, 
was  equivalent  to  14%  for  the  whole  period,  that  is, 
2.8%  per  annum.  The  details  given  at  the  general 
meeting  are  as  follows  :  — 

The  profit  and  loss  account  for  the  period  July  1 .1913,  to  June  30  Fr. 

1918.  shows  a  profit  balance  of '      11,119,375 

To  which  must  be  added  the  balance  carried  forward  in  1913    of  36,000 


Trom  thi^-  amount  has  to  be  deducted  a  sum  of  which  the  Oeneral 
Meeting  of  November  15,  1916,  has  dispof^ed  in  the  following 
manner  :-^ 
'For  redemptions 

Legal  ReseiTe  Fund  

Special  Eeserve  Fund  

Provision  for  Bankers'  Licence 
Statutory  Percentages  to  the  Directors  and 
Commissaires 
,    Dividend  on  60,000  shares,  £1  is.  Od.  (Fre.  30) 


Leaving  to  be  disposed  of  a  balance  of 
Which  was  distributed  as  follows  : — 

To  the  Legal  Eeserve  Fund  

To  the  Special  Resen-e  Pimd         

Provision  for  Bankers'  Licence 

Statutory    Percentages    to    Directors   and 

Commissaires 
Dividend  of  £1  12s.  Od.  (Tjs.  40)  on  60,000 

shai-es  ...         


Balance  to  be  carried  forward 


the  Oeneral 
e  following' 

Pr. 

2,630.000 

175,376 

1.S49.376 

60,000 

11,166,375 

124,500 
1,800,000 

6.139,2.30 

6,016.126 

Fr. 
249,000 
2,000,000 
80,000 

167,900 

2,400,000 

4.896.900 

When  the  great  Napoleon  found  liimself  at  the  head 
of  the   French  nation  as  First  Consul  he  set   about 
reorganising    the    country    politicallj',     economically, 
and  socially.       Among  other  things,    he  decided    to 
establish   a    great   issuing  bank  which   should   ser^'e 
the  interests  of  the  State  and  also  of   trade.       Pre- 
viously,   banking    had   not  made   much  progress    in 
France.     The  disasters  that  attended  Law's  plan  had 
brought   the  very  name   of    banking    into,   discredit . 
Nevertheless,    there   were    several  institutions    whicli 
did-  banking    busisess,    although    they   did   not    taki 
the   discredited   name.       Two   of  these   in   particular 
the  First    Consul    decided    should    be    amalgamated 
and  should  be  constituted  the   National  Bank.       One 
of     them     very     readily     fell     in     with     his     views. 
It   entered     into    voluntary     li(juidatioii,     accepted    a 
charter  from  the  Government  with  the  name  of  the 
Banque  de  France,  qnd  set  up  with  a  nominal  capital 
of  30  million  francs,  or  £1,200,000.     The  capital  was 
got  together  very  slowly.    Indeed,  in  the  first  instance 
the  Government,  had  to  lend  largely  to  the  Bank  from 
the  sinking-fund  surplus.     The  loans  were  repaid,  and 
R-radually  the  Bank  began  to  do  a  large  and  profitable 
business.     But  a  few  years  passed  before  the  second 
of  the  banks  referred  to  came  into  the  amalgamation 
and  fully  constituted  the  Bank  of  France.     Then  the 
capital  was  raised'to  45  million  francs,  or  £1,800,000. 
When  Napoleon  became  Emperor  and  saw  almost 
i  all  Europe  excepting  England  and  Eussia   quiverin- 
before  him,   he  resolved  that  the    real    managemem 
should  be  invested  in  a  nominee  of  the  Government. 
Accordingly,  he  appointed  during   pleasure  both    tlie 
Go'i-ernor    and    the    two    Deputy-Governors.        That 
organisation  has  lasted  till  to-day!     The  Bank  was  nof 
required  to  keep  gold.     In  fact,  France  was  then,  as 
nominally  she  is  now,  a  ibimetallic  countiy,   and  thp 
Bank  accordingly  would  have  been  fully  justified  had 
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Liabilities  and  Assets  of  The  Bank  of  France. 


LIABILrtlES. 

Dec.31        I"r. 
I9l8...l8»,500,00<j 

I9n...i3:;,oiw,iioo 

l!)lfi...l8J,'j00,i|'ll] 
1915. ..182, 500,000 
1914a  182,500,000 
19l3...18.',JOO,000 
lUlO... 182,500,000 


Reserve 
Fr. 
•i2.96'),892 
I2,0t;.3,893 
43,903,892 
42,903,892 
42,963,393 
42,519,340 
42,.519,310 


Total  l'ii|)  tal 
,— .lad  Reserve. 

Fr. 
235,463.8»2 
223,403,892  ' 
225.463,S92 
323,463,892 
336,403,892 
220,019,340 
33.5,019.340 


Notiis  ill 
.''Jiruiilatiou, 
•  rr. 

.10.2l9.0l2.23o 
23,336,087.870 
16,580,470,110 
)3,31«,429,ii40 
10,042,899,720 
.>,713,551,2;mi 
.5,183,558,880 


8t-7 

•8-7 
86-7 
831 
74-9 
81-8 
Sit 


Govern  raent 

—Deposits.^ 

Fr.         %• 

1  11.«83.|-,71  -3 

116,840.194  0-S 

6,187,9r,l  — 

295,8.58,346  1-8 

430,466,780  3*3 

403.338,90t>  {-S 

107,551,528  «-7 


Profit 

.—Other  Deposiis >    ,-Balaace.- 

I'r.  •„•  Kr. 

2.879.013,430  84  8i,  128.301 
2.921,118,131  11-3  104,122,2.50 
2,242,980,570  11-8  63,851,743 
3,120,330,»39  13"4  44,641,714 
3,050,390.234  18-7  49,749,900 
004,.592,3I7  8-8  41,431,107 
607  3119,896      ft     19,340,781 


Balaoix  ol  Didereot 
/-At-'-rouotfi.-^ 
o   o  pp^  o  o 

•»  563,228,731  1-7 

•«  17,387,034  — 

-3  —  — 

-3  s.l'j'^ici  — 

-4  —  — 

■«  —  — 

•3  —  - 


SI, 


XoUl. 
Fr. 
111,433.813 
,781,1119.364 
,118,951,278 
,910,923,94.-' 
419,176,593 
,987,955,990 
,203,180,434 


A8SE7S. 

1918 

1917 

1916 

1913 

1914a       ... 

1913 

1910 


O.LSh  i  n  Baud  and 
—at  Uraache?.^ 
Fr.  %» 

,132,388,073 
,383,593,217 
,108,609,907c 
,419,576,198<; 
,514,412,872 
,157,151,630 
1,112  978,628 


23-8 
24J 
31-9 
40-3 
33-7 
59'S 
88-3 


^Investments.  6.-^ 

Fr.  "„' 

21  088,728,«68   61-8 

16,127,978,617    62-5 

9,543,651,422    49-* 

6,043,378,439   3S-0 

4,316,327,659    32-5 

117,958,341      6-0 

401,019.281      6-4 


-Bil'd  Discounted." 

Fr. 
2  O'*0,904,3*9  *-1 
1,991,012,707  7-7 
1,918,683,030  10-2 
2,233,270,240  14-0 
3,733,988,780  27-6 
1,520,401,970  21-8 
1,046,762,5".;    18-9 


^Advancc^. 

Fr. 

1.224-131.669 

1.232,140,209 

1,338,509.138 

l,lt4,440.O'.'9 

;4S,S78,221 

841,850,630  12-1 

603,647,138     9-7 


3-8 
4-8 

7-0 
7-3 

6-g 


liflnk  Pre- 

,— mis«s,  &c.-~ 

Fr.  ■;„ 

46,434  943        1 

40,394,384         -2 

46,085,537        -2 

50,252,963        -4 

44,945,015        -3 

44,230,210        -8 

38,773,879        -7 


r.ulancp  of  DilTcrent 
, — -Accumit**.-- 
Kr.  *?..* 

1,511.865,113 


4.S 


114,3(5,218 
63,334,039 


TotnL 
Fr. 
34,114,433,843 
35,781,019,364 
19,118,954,278 
13,910,933,943 
13,419,176,592 
>'.,987,955,9SU 
0,2O:i,18O,423 


(•I)  I)e<-.  2 
.  1910.     (c) 


4  figiiie.'  paitiiilly  o.;r.iiii-.ted,         (5    liii-iiid.-s  (ijvomnieiit's  bc^kdett  to  BonV,  aijiou.)'.i.ii:  to  300,000,000  francs  since  1912;  18o,0()o,()oo  francs 
Includiu?  1,'oW  held  abroad,  2,037,108,483  £1 .,  1917  ;  1.5'J3,680,J13  fr.,  1916  ;  988,127,089  Jr.,  1913.     •  Per  cent,  of  Total  Liabiliiies  or  A.Ni«ls. 


kept  only  silver.  But  the  Bank  was  too  wisely 
governed  to  commit  so  great  a  mistake.  It  lias  ;il\vays 
lield  a  vei-j'  considerable  resen-e  in  both  metals. 
Lastly,  tlie  Bank  was  allowed  very  great  discretion  in 
regard  to  the  issue  of  notes.  The  Government  had 
always,  indeed,  fixed  a  maximum  beyond  which  the 
issue  must  not  go.  But,  likewise,  it  has  always 
raised  the  the  maximum  whenever  a  strong  public 
demand  has  arisen.  Therefore,  fliere  has  been  the 
fppearaiice  of  a  strict  regulation  and  the  reality  of  a 
•.  wide  discretion,  and  again  and  again  tlio  limit  has 
11  raised.  It  is  unnecessary  to  considei-  closely  the 
history  of  4lie  Bank  during  the  Restoration  and  the 
■Tilly  Jlonarcln-. 

From  the  first  the  Bank  was  a  Government  Bank 
jii'i  a  bankers'  bank.  It  has,  however,  always 
rendered  sei-\ice  to  trade.  But  in  its  earlier  times  it 
looked  mainly  to  the  Government  for  its  profits,  and 
it  rediscoiinted  for  bankers  to  regulate  the  rate  of  dis- 
count.. As  experience  was  gained,  as  its  prestige  rose, 
,  and  as  the  general  public  came  to  appreciate  the  gi-eat 
'  services  ifc  was  capable  of  rendering,  it  widened  its 
iphere  of  activity.  For  a  wliile  it  even  raised  capital 
r  or  a<lvanced  capital  to  railway  companies  in  order  to 
iasten  the  equipment  of  France  with  a  proper  network 
if  railways.  It  did  not,  howcvei-,  i>ermanently  con- 
inue  in  that  branch  of  business.  But  it  gave  greater 
[■attention  to  trade.  It,  however,  d?d  so  more  by  dis- 
counting than  by  lending.  Prance,  as  every  reader 
knows,  is  a  countiy  of  peasant  proprietoi-s,  who  are 
exceedingly  hardworking,  skilful,  and  thrifty — who 
are,  indeed,  the  very  backbone  of  the  greatness  of 
France.  And  every  French  Government  since  the 
Revolution  has  recognised  that  because  of  their  great 
numbers,  their  consei-vative  instincts,  their  industi-y, 
and  their  thrift,  it  is  of  the  ver\-  utmost  importance 
that  their  interests  should  be  looked  after.  But 
for  the  great  reputation  of  the  Bank  and  the 
willingness  of  everyone  to  accept  payment  in  Bank  of 
France  notes  this  would  have  been  impossible,  for  it 
was  not  until  September  1914  that  public  confidence 
was  sufficienEly  restored' to  permit  the  Government  to 
raise  loans  from  investors.  In  a  pefiod  of  two  months 
the  Bank  provided  the  Government  with  .€84.000.000 
of  money.  In  September  the  Government  wcs  able  to 
resort  to  the  public,  and  began  to  issue  short.-dat«d 
securities  bearing  tlie  title  of  Bons  de  la  Defense 
Nationale  and  Obligations  de  la  Defense  Nationale. 
In  all,  the  Government  has  borrowed  from  the  Bank 
of  France  a  very  large  part  of  the  money  it  has  needed 
to  finance  the  war.  In  fact,  according  to  the  return 
made  up  to  December  .31  last,  advances  to  the 
Government  sine*  July  1914  had  amounted  to  about  ' 
f-354,000,000.  ■  I 

It  will  be  remembered  that  in  1911  an  arrangement  i 
was  entered  into  under  which  the  Bank  was  autTiorised 
to  lend  the  Government  up  to  £110,000,000.  These  ] 
resources,  however,  were  quickly  exhausted,  and  nlii-  : 
iT^^ly  authority  was  given  to  the  Bank  to  advance  | 
as  much   as  £840,000,000.     The  total  debt  due  by  | 


the  State  to  the  Bank  ab  the  end  of  1918 
amounted  to  £680,000,000.  The  Treasui-y,  likewise, 
required  the  Bank  to  assist  in  issuing  Bons  du  Tresor. 
At  the  end  of  the  year  this  issue  amounted  to 
£141,040,000.  In  July  of  this  year  a  further  arrange- 
ment was  come  to  between  the  Bank  and  the  French 
Treasur}',  under  which  the  Bank  is  required  to  advance 
to  the  State  a  further  4,000,000,000  francs 
(£160,000,000)  and  in  exchange  is  authoi-ised  to  in- 
crease its  note  circulation  from  36  milliards  to  40 
milliards  of  francs  (£1,600,000,000).  Notes  in 
circulation  on  December  31  last  amounted  to 
Frs.  30,249,612,2.30  (£1,209,984,489).  A  previous 
historical  occasion  on  which  an  advance  of  this  kind 
was  made  was  after  the  disastrous  war  in  1871.  The 
^linister  of  Finance  at  that  time  entered  into  an 
agreement  with  the  Bank  of  France  for  an  advance 
to  the  Treasury  of  400,000,000  francs,  and  pledged 
with  the  Bank,  as  security  for  repayment,  important 
wood  and  forest  lands,  which  formed  part  of  the 
sources  of  income  from  which  the  Civil  List  of  the 
Emperor  Napoleon  III.  was  derived. 

The  Bank  of  France,  as  the  report  for  1918  states, 
lias  had  many  other  difficult  financial  problems  to  face 
during  the  War,  each  of  which  has  been  met  in  a  ven' 
skilful  manner.  To  return  to  the  figures  in  the  report, 
deposits  which  in  1916  stood  at  Irs.  2,249,177,.531, 
and  in  1917  at  Frs.  3,037,958,318,  on  December  31, 
1918,  amounted  to  Frs.  2,900,699,101,  the  decrease 
being  chiefly  in  Government  deposits. 

Cash  in  hand  and  at  branches  stands  at 
Frs.  8,132,388,073,  against  Frs.  6,383, .593. 217  in 
1917,  while  inv.eslments  have  increa.sed  from 
Frs.  16,127,978,647  to  Frs.  21.088,728,6.58.  Bills 
discounted  total  Frs.  2,080,904,389,  an  increase  of 
Frs.  89,891,682,  as  compared  with  1917.  Advances  . 
are  about  Frs.  8,000,000  lower,  at  Frs.  1,224,121.669. 
The  total  assets  amount  to  Frs.  34,114.432,84.5, 
against  Frs.  25,781.019,364  in  December  1917. 

The  figures  of  the  gold  and  silver  holdings  of  the 
Bank  are  interesting. 

Between  1869  and  1880  the  gold  held  by  the  Bank 
of  France  declined  from  £28.000,0r)0  to  €22,000,000. 
while  the  silver  advanced  from  22,000,000  to. 
£49.000.000.  Since  then  gold  has  risen  to 
£219,102.720.  while  silver  has  fallen  to  under 
£12.7.33,920. 

The  following  statement  shows  the  stocks  of  gold 
and  silver  in  the  Bank  :  — 


Odd  and  Silver  Holdings  of  the  Bank  of  France. 


Gold.         %  ot  Silver. 

Tear.  Fr.  Total.  Fr. 

-.20.1913    ...     5,177.568.000     94-5         318,348,000 

'87,1917    ...     S,351,525,000«  9S-8        247,637.000 

28,1916    ...     .5.07.5,91 5.000'  94-5         294.80!l.0O0 

30, 191S    ...     5,015.287.000»  93-4         352.088.000 

24,1914     ...     4,158.461,000     92.1         353,952.000 

26,1913     ...     3.517.392.000     84-6         040,063,000 

22, 1910    ...     3,288,700,000     79-9        827,200,000 

•  Incladesgold  held  abrcad  :  1913-  3,037,10',485  'r. ; 

1916, 1,392,080,318 fr.j;  1915,  986,127, 


%o« 
Total. 
S-S 
4-4 
S-5 
8-6 
7-9 

1B-4 

20-1 


Total. 
Fr. 
3  795.910  000 
5,599,182,000 
5.370.784.000 
5,307,376.000 
4.514,413.000 
4.157.455,000 
4,115,900.000 


19:7,  2,037,108,480  fr.. 
,089  fr. 
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The  following  table  indicates  tlie  position  of  the 
Bank  immediately  preceding  the  War  and  as  it  stands 
at  the  close  of  the  War : — ■ 

Inc.  or  Dec. 


Julv  SI, 

1919 

Pr. 

182,500,000 

42,972,383 


Julv  30, 
1914 

182,000,000 
42,819,340  + 


Fr. 
453,043 


225,472, 38'1 

30,024,724,085 

48,801,293 

3,606,151,283 

621,079,134 


225,019,340  +  453,043 
6,683,184, 788+28,3'll,639,900 
382,561,817  —  333,760,624 
947,571,862  +2,668,579,421 
648,775,078  +   72,304,056 


...    39,536,228,778   8,787,112,882+30,739,115,896 


LIABILITIES. 

Capital  ...  

Eeser7e  fund     

Total  capital  and  reserve 
Notes  in  circulation  ... 
Government  deposits   ... 

Other  deposits 

Miscellaneous     

Total  Liabilities 

ASSETS. 
Cash  : 

Gold 

Silver 

Total  cash           5.860,966,221    4,766,674,307  +1,100,281,014 

roreign  balances           897,351,927              —  +    897,361,927 

Investments       312,918,137       217,522,786  +      95,395,361 

Advances  to  the  Government...  26,960,000,000      200,000,000+36,760,000,000 

Bills  discounted 2,494,830,162   2,444,180,326  +      60,649,826 

Advances            1,260,042,897       768,772,956  +    501,269,942 

MisceUaueous     1,734,129,444      399,962,608  +1,334,166,930 


6,867,076,910    4,141,341,664  +1,425,734,246 
299,880,311       635,332,643   —    326,462,332 


TotalAssetS        39,526,228,778   8,787,112,882+30,739,115,896 

As  a  general  rule  the  profits  earned  bj-  the  Bank 
of  France  fluctuate  with  the  rates  of  interest,  and  as 
under  normal  conditions  the  Bank  rate  is  low,  the 
dividend  is  not  large.  At  the  present  time,  however, 
large  profits  are  being  earned  through  the  discount 
of  a  considerable  amount  of  bills  and  from  interest 
on  advances  to  the  State.  For  the  vear  1917  the  gross 
profit  was  386,000,000  francs,  for  1918  the  gross 
profits  were  475,636,524.  Curiously  enough  ex- 
penses were  lower — 119,347,558  francs,  as  compared 
with  123,488,089  francs.  Net  profit  has  increased  by 
Frs.  93,868,060  to  Frs.  356,288,966,  but  the  dividend 
is  at  the  same  rate,  25.263%.     / 

The  following  table  gives  the  profits  since  1913  :  — 

Bank         Gross  Special 

Rate  of  Profit  less  Net  ^Dividend. -^      Appropria- 

Dlscount.  Bebates,    Expenses.*     Profit.        Amount.     Rate.        tions, 
Tear     %  Fr.  Fr.  Fr.  Fr.  %  Fr. 

1918  5  478  636,624  11'' ,^47,6^8  366,288,966  46,105,263  S5-263  "•13,414,952 
1917  5  385,908,995  123,488,089  262,420,906  46,106,263  25-S63  216.000,000 
1916  5  272,101,285  16'.',252,099 109,857,186  45,626,000  25-000  63,000,000 
1915  5  182,681,234  101,558,696  81,122,538  38,020,833  20'833  45,500,000 
1914  4-22  124,662,882  69,173,405  66,489,477  36,119,792  19-792  31,604,583 
1913  4  116,608,084  45,958,092  70,562,992  38,020,833  20-833  31,255,174 
•  Includes  taxes  as  follows: — igis,  Fr.  29,784,364;  1917,  Fr.  54,841,593; 
1916,  Fr.,  36,788,433;  1916,  Fr.  30,388,818;  1914,  Fr.  69,173,405;  1913, 
Fr.  45,955,092. 

The  branches  and  agencies  of  the  Bank,  which  in 
1897  were  261,  now  number  584,  and  under  the  terms 
of  the  Convention  of  October  26,  1917.  approved  by 
the  law  of  December  20,  1918,  the  Bank  is  required  to 
open  within  a  period  of  10  years  12  branches  and  25 
chief  agencies,  in  addition  to  a  large  number  of  sub- 
agencies  throughout  France. 

The  Bank's  charter  dates  from  1803,  afld  it  has 
been  renewed  four  times.  The  present  charter  expires 
at  the  end  of  1920,  and  it  will  then  be  renewed  for  25 
years,  to  date  from  January  1,  1921.  Among  other 
stipulations  the  charter  adjusts  the  extent  to  which  the 
State  participates  in  the  Bank's  profits  during  the 
War.  For  the  period  from  August  1,  1914,  to 
December  31,  1917,  the  participation  was  fixed  at 
200  million  francs  (£8,000,000).  On  the  promul- 
gation of  the  law  extending  the  Charter  (December  20, 
1918)  the  Bank  fell  liable  for  the  fresh  contributions, 
and  in  the  balance  sheet  of  December  24.  last  the 
amortisation  account  appears  for  tEe  first  time,  with 
an  initial  amount  of  437  million  francs  (£17,480,000). 

Further,  it  is  stipulated  that  in  the  event  of  the 
Bank  distributing  a  net  dividend  in  excess  of  240  francs 
per  share,  it  must  likewise  pay  to  the  State  a  sum 
corresponding  to  the  excess  thus  paid. 

We  have  already  referred  to  the  note  issue,  and 
there  qre  many  other  minor  requirements  under  the 
new  .A.ct  of  December  20  last,  which  limits  of  space  do 
not  permit  our  giving.  There  is,  howe^-er,  at  present 
a  proposal  befoi'e  the  French  Senate  for  utilising  a 
part  of  the  supplementary  funds  of  the  Bank  of  France 
■  in  opening  a  French  Bank  for  aiding  the  overseas  com- 
merce of  France.  It  has  also  been  decided  that  a  State 
subversion  be  granted  for  the  establishment  of  branches 
abroad  and  to  provide  for  the  working  expenses  of  sucli 
banks. 


BANQUE   GENERALE   DE   GRECE. 

This  instilulion  was  established  in  1918  witli  a  capU;il 
of  8,000,000  drachmae  fully  paid.  The  chief  manager 
is  Monsieur  Sp.  Leverde  a  former  manager  of  the 
Banqu©  Xationale  de  Grece.  It  undertakes  all  the 
usual  banking  operations,  and  in  addition  specialities 
in  tlie  formation  of  new  companies  for  the  encourajie- 
ment  of  industrial  affairs  in  Greece.  The  Bank  luis 
already  been  instrumental  in  forming  the  Sociv:'- 
Anonvme  d'Industrie  Agricole,  with  a  capital  nl 
Dr.  3,000,000. 

The  head  office  of  the  Bank  is  in  Athens, 
The  following  statement  shows  the  present  position 
of  its  affairs  : 


Sialetncnt  as  at  December  31,  191S. 


LIABILITIES 

Capitol     ...       

Reserve  ... 

Total 

Current  accounts.  Ar. 
Undivided  profit 

Total  liabilities 


Dr. 
3,000,000 
30,721 


.S.030,721 

6.709,409 

i;;9,704 


ASSETS 
Cash,  &c. 
Investments 
Bills  and  discounts 
Advanced 

Current  accounts,  ic. 
Bank  premises,  &c. 

Total  assets 


Dr. 
[4.887,428 
300,00(1 

r     2rt.<ii)(i 

13.237,S^;^ 
oOU.  1  79 

1 1>09.:;7" 
.  9,879,(34 


Net  profit  for  the  first  half  of  1919  amounted  to 
Dr.  189,0]  6,  fronv  which  a  dividend  of  5  drachmte  per 
share  was  paid;  37,803  drachma:'  was  added  to 
reserve. 


BANQUE  INTERNATIONALE  DE 
COMMERCE  DE  PETROGRAD. 

Head  Ofiiee :  Petrograd. 

Till-:  International  and  Commercial  Bank  of  Petio- 
grad  w;is  founded  in  1869  with  an  authorised  capital 
of  5,000,000  roubles.  Constant  growth  of  business 
caused  the  capital  to  be  increased  from  time  to  time, 
and  in  1914  it  was  raised  from  48,000,000  roubles  to 
60,000,000  roubles  in  shares  of  250  roubles  each.  Al 
the  same  time  the  reserve  was  built  up,  partly  by  pre- 
miums on  share  issues  and  partly  bj'  allocations  from 
jirofits,  to  over  36,000.000  roubles.  Thus,  from 
2,0(.)0,(J00  roubles  in  1870,  the  capital  and  reserve  at 
the  end  of  1916  exceeded  96,000,000  roubles.  During 
1917  the  capital,  it  is  understood,  was  raised  to 
75,000,000  roubles,  the  Ordinary  reserve  to  39,0(.)0,(H)() 
roubles,  and  "other"  reserves  to  about  S,000,lHii> 
roubles.  , 

The  total  liabilities  of  the  Bank  declined  some- 
\\hat  ill  1914,  but  considerable  growth  subsequently 
occurred,  the  total  having  been  raised  during  1916 
from  757,000,000  roubles  to  1,317,000,000  roubles. 
Deposits,  branch  accounts,  and  correspondents  on 
Decemlwr  31,  1916,  stood  at  1,184,000,000  roubles. 
The  bulk  of  the  deposits  was  employed  in  bills  and 
loans,  cash  in  hand,  as  in  the  case  of  the  other  Russian 
banks,  ha'V'ing  been  merely  sulScient  for  eveiy-day 
requii'ements,  owing  to  the  arrangement  whereby  the 
Bank  discounted  its  paper  at  the  State  Bank  in  order 
to  obtain  any  cuiTency  it  needed.  According  to  the 
latest  partieuiars  available,  the  Bank  had  50  branches 
and  10  agencies  in  Eussia,  and  three  branches  abroad 
— Paris,  Brussels,  and  Geneva — besides  the  head  ofiiee 
in  Petrograd.  It  was  understood  the  institution  trans- 
acted a  large  international,  as  wfell  as  a  considerable 
national  business,  and  has  contributed  to  the  develo|j- 
I'nent  of  Eussian  commerce  in  recent  years.  No  )>;U'- 
tioulars  of  the  Bank's  position  are  available  since  those 
to  the  end  of  1916.  For  that  year  the  dividend  paid 
was  16%,  compared  with  8%  for  1915. 

Gross  Net        ^Dividend.-         Re-      Carried 

Tr.to  Profit.  Expenses.  Taxes.  Profit.  Amt.  Rate  serve,io.  Frwrd. 
Dee.  31    Rs.  Rs.  Es.  Rs.  Rs.  %        Ks.  Rs. 

1916  31,500,258  18,003,132  1,170,851  12,326,276  9,600,000  IS'O      —     2,850,763 
1916  19,121,255  12,684,732  801,923      6,634,600  4,800,000  8-0    640,260124,493 
1914  15,210,989  8,103,509  1,461,038     6,645,842  3,600,000  6-01,642,000  109,847 
1913  17,892,093  9,794,260  1,143,838  6,963,995  6,720,000  WO    233,995      — 
1912  14,009,693  6,960,251      809,307  6,840,1C3  6,528,000  13-6    312,135      — 
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Liabilities  and  Assets  of  The   Banque  Internationale  de   Commerce  de  Petrograd. 

LIABILITIES. 

Opiul        R^erre         Total  Oapital        Depc»its,  Carreat          Branches                                                    Sundrj 

PiW  up.         Faada.      ^-aod  aeserye.-,     ^Acoouota,  io.  -^  , Awoant. >    ^Correspondenta.-,  — LiabillUoa 

Dec.  31         Its.                R3.                Ra.            %•            Ri.            %•         Ba.              %•          Rs.               %•           Rs. 

'%• 

Proat 

. Balance 

Rs. 

Toul 

UablllUes. 

Rs. 

I9l«... 

61,000,000     315,319,393     98,319,393        T'J     592,0i;),360      ««•»  3;2,6'S,i?10     24-5    309,050,821      If*    24,761, .531 

1-9 

12,450,763 

1-0  1,317,290,718 

1915... 

60,000,000     36,319,393     98,319,393      12-T     293,271, ■iJO      39-S  105,>;33,837     U'O     237,939,579      i^^^     13,101,411 

1-7 

4,'J21,493 

•7     757,198,448 

1»H... 

60,000,000     37,311,398     97,311,393      16-2     239,679,515      3B-3     52,136,650        S-7     193,334,767      323     23,022,199 

39 

3,709,817 

•8     599,254,376 

1918... 

48,000.000     33.181.593     76,m,598       12-5     26l,31l.i!69     43-3     63,600,469      11-2     167,210,780     27-3     2S,359,030 

4-6 

6,953,995 

M      612,150,531 

1910... 

36,000,000     18,000,000    51,000,000      ID'S     184,974,326      37-3    73,984,741      14-J    163,911,534      33-0     19,193,786 

3-9 

— 

—     496,099,387 

ASSETS.       Oasb  la  Hud                                                                               Braoobes                                                    Sandry 

^and  at  Banks.-,  .-InTestn>ent«.-^  ^BUta.  liOans,  4o.-n  , Account ,  ^Correspondonls.^    . Asseta.- 

Dec.31                Rs.            %•          Rs.          %•            Rs.              %•        lis.             %•              Rs.           %•            Bs. 

%• 

Banic 
. — Premises 
Rs. 

Total 
Aaseta. 
%'          Bs. 

191« 

...     30,686.076       2-8    63,332,261        4-4     159,392,420      34-«  32),437,733      24-3     423,1'J8,555      32'1      10,471,432 

■8 

9,772,241 

•7  1,317,390,713 

191-. 

...     15,9.->2,930        2-1     60,727,957        fO     2i-..9«l,153      31-8  I01,';75,t73      I3'4     309,033.186      4l-0       1,873,482 

•2 

11,976,463 

1-S     757,198,648 

1914 

...     18,139,515       3-0     59,341,484        ('9     226,507,274       37-8     44,355,901       7-5     237,907,0«8      3»T       4,460,040 

'8 

7,983,094 

1-3     599,254,37.; 

1913 

...     13,818,723       2-1     51,361.483        8-4     202.313,839      42-S     71,679,145     11T     201,711,451      33-0      4,386,447 

•7 

7,946,440 

1-3     613,150,S>1 

1910 

...     10.534,241        2-1     34,064,276        6-»    238,239,028      48-0     72,570,281      14'«     134,798,125      272       2,572,755 

•  Per  cent,  of  T()t.il  Liabilities  or  Assets. 

•S 

3,320,583 

•7     496,099,287 
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BANQUE  NATIONALE  DE  BELGIQaE 

(NATIONAL  BANK  OF  BELGIUM). 

Head  Office :   Brussels. 
Capital- 

SiilMctibftl  and    Paid    up    (no   li.ability), 
.■>),00i)  .Shares  of  1,000  frs Fis.  .3. i. "00,000 

N\'nf:x  Belgium  separated  from  Holland  in  1830  there 

xisted    four  banks  in   the   count.iy.     One  of   them, 

lie  Societe  Gencrale,   \va.s  established  in  Brussels  in 

lsi>2  under  the  auspices  and  with  the  backing  of  the 

iliL-n  iiiHng  Beigo-Dutch  ( lovernment  (Belgium  being 

ii    that   time  in  political   union  with   Holland).     Tlie 

"^iiciete  Generale  was  granted  at  its  origin  the  privilege 

r  issuing  notes. 

Ill  1830,  when  Belgium  broke  its  union  with 
Holland,  the  few  Dutili  members  on  the  Board  of 
I  >irectors  of  the  Socii^^te  (.Jendrale  resigned,  and  from 
:i;it  time  the  board  was  exclusively  composed  of 
Mt'lgians,  some  of  whom  ocupied  at  tlie  same  time 
:iit;h  positions  in  the  newly  created  State.  Between 
\s:^{\  and  ISoO  the  Societe  Generale  transfonned 
itself  more  and  more  from  a  commercial  bank  into  an 
idiistrial  bank,  taking  a  keen  interest  in  the  develop- 
iiient  of  the  Belgian  coal,  iron,  and  other  industries, 
of  which  it  soon  became  the  chief  financial  pivot. 

This  new  tendency  obviously  was   not  consistent 

with  the  r(>le  of  a  bank  of  issue,  and  letl  the  Societe 

Gendrale    in     1850    to    give    up    its    privilege     of 

issue,      that      privilege     being     transferred  ■    to     a 

lew    institution    si)ecially    created    for    the    purpose 

nder  the  title  of  the  Banque  Nationale  de  Belgique, 

'  hose  business  was  restricted   to   transactions  of   a 

■  iirely  commercial  chai-acter.  The  Society  G<5nerale 
le  Belgique  w^as  the  biggest  subscriber  for  the  capital 

■I   rho  Banque   Nationale  de  Belgique,  and  remained 

long  time  its  princijial  shareholder. 

Originally     the    capital     of    the    Bank    of    Bel- 

.;iiiiu    was   fixed   at   2o    million   francs,    or  a   inilhon 

MPrling,  but  later  it  was  doubled.     From  the  first  the 

I  tempt    w^as  steadily   followed   to  restrict    the  busi- 

ess  of  the  Bank  to  purely  commercial  operations.     It 

■  as  forbidden  to  lend  upon  mortgage,  or,  indeed,  on 
my  securities  arising  out  of  transactions  in  land,  and 
'«  confine  discounting  to  bills  proper.  The  Bank 
-larted    o]ierations    in     18o0.       In     its    early    days 

■  liad  many  trials.     But  it  was  ably  and  successfully 
aiuiged.     It    was    not,  however,     until     the    Wai- 

■  tv.een  Prance  and  Gennany  broke  out  in  1870  that 
le  goodness  of  the  administration  was  tested  in  the 

uost  trying  way.     The  Government,  fearing  that  its 
Hiritory  would  be  invaded    by    one  or  other  of  the 
cUigerents,    lost    its    head    to    some    extent.     The 
1  inance  Minister  insisted  that  tlie  Government  moneys 
■i«l>osited  with   the  Bank  should  be  transferred  from 
I'lussels,  where  they  were  supposed  to  bo  in  danger. 
.\ntwerp :    arul,    after    protests    and    delays,    the 
■uisfer  had  to  be  effected.     The  Minister  of  Finance 
irther  directed  his  subordinates  not  to  exchange  coin 
■r  bank-notes.    Moreover,  the  Minister  of  War  i.ssued 
a  order  to  these  under  him  which  was  considered  to 
iirow  doubts  \i\x>u  the  solvency  of  the  Bank.     In  con- 
sequence, the  public  became  alamied,  and  a  run  upon 


the  Bank  occurred,  but  it  met  its  difficulties 
bravely.  It  obtained  cash  resources  in  London,  .Am- 
sterdam, Hamburg,  and  Paris,  and  succeeded  in  jue- 
venting  the  metallic  reserve  from  falhng  below  ■2-^)% 
of  its  note  circulation. 

In  1900  a  new  law  was  proclaimed  continu- 
ing •  the  life  of  the  Bank  until  New  Year's 
Day,  1929.  The  amount  of  the  capital  was  not 
changed,  but  the  Government  was  granted  a  larger 
share  of  the  profits.  In  1872  it  was  enacted 
that  the  note  circulation  of  the  Bank  in  ex- 
cess of  275  million  francs  should  pay  a  tax 
at  the  rate  of  one-half  of  1%  per  annum.  In  1!)0() 
the  limit  of  untaxed  notes  was  left  unchanged,  in 
spite  of  the  increase  in  the  circulation  from  about 
200  million  francs  in  1870  to  630  million  francs  in 
1900.  Them  '-was  much  discussion  as  to  whether 
the  Bank  should  not  be  transfonned  from  an  insti- 
tution the  capital  of  which  was  provided  by  the 
public  to  a  State  Bank  proper.  The  matter  was 
decided  in  the  negative.  But  though  the  Bank  belongs 
to  private  shareholders  it  remained  really  under  the 
strict  control  of  tlie  Government.  The  Governor  is 
1  appointed  by  the  King  for  five  yeai-s,  and  may  be  con- 
[  tinned  in  office  longer.  The  six  directors,  who,  with 
i  the  Governor,  constitute  the  .•\dministiative  Council, 
(  are  chosen  in  general  meeting  of  the  shareholders,  and 
seiTe  for  six  yeai-s.  The  Government  exercisf?s 
'  supervision  through  a  Special  Commissioner,  whose 
compensation  is  fixed  by  the  Government  in  agi'ee- 
ment  with  the  Bank,  and  who  is  paid  by  the  Bank. 
There  is  also  a  Council  of  Censors,  consisting  of  seven 
members,  electee!  by  the  shareholders,  and  perfonning 
tlie  functions  of  auditors  and  supen'isors.  Thus, 
while  the  members  of  the  management  were  controlled 
by  the  Government,  the  actual  day-by-day  business 
was  left;  hirgely  in  the  hands  of  the  Governor  and  the 
elected  directors,  which  is  'more  or  less  the  n'.'?thod 
followed  by  the  Nederlandsche  Bank.  In  1872  one  of 
the  provisions  laid  down  was  that  the  profits  arising 
from  a  discount  rale  above  5%  should  go  into  the 
public  Treasury.  It  is  alleged  this  arrangement  pre- 
vented the  National  Bank  of  Belgium  from  moving 
its  rate  of  discount,  as  the  Bank  of  England  does,  to 
protect  its  resen^e.  The  Bank  clearly  would  not 
profit  by  a  high  rate  of  discount,  and,  therefore,  had 
no  irtterest  in  bringing  suoh  about.  Therefore  it 
leaned  much  more  to  the  French  practice  of  keeping 
Uie  rate  as  low  as  possible  and  providinpr  itself  with 
the  necessary  metallic  reserve  at  its  own  expense. 
However  that  may  be.  the  Bank  prospered  greatly 
during  the  40  yeai-s  or  so  to  1913,  and  so  high  was 
its  credit  at  home  that  its  notes,  and  especially  its 
small  notes,  representing  .20  francs,  or  16.?.  of  our 
money,  largely  took  the  place  of  coin.  Such  notes  in 
1873  annunted  on  the  average  to  a  little  under  35 
million  francs.  In  1913  they  averaged  about 
217.000,000  francs. 

Before  the  War  the  Bank  was  authorised  to  issue 
not«s  payable  to  bearer  on  condition  that  the  amount 
in  circulation  was  represented  by  securities  easily  con- 
vertible into  cash,  the  proportion  between  the  cash 
reserve  and  the  notes  in  circulation  to  be  fixed  by  the 
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statutes.  A  further  article  in  the  charter  pro^-ided 
that  the  Government,  by  agreement  with  the  Bank, 
should  detei-mine  the  form  of  the  notes,  the  method  of 
their  issue,  and  the  amount  of  each  denomination.  No 
change  was  made  in  these  respects  in  1900.  The 
Bank  was  compelled  to  redeem  its  notes  at  the  head 
office  and  at  the  branches  and  agencies.  But  at  tlie 
brandies  and  agencies  payment  could  be  deferred  until 
there  was  time  to  receive  the  necessary  funds  from  the 
head  office.  In  1873  the  notes  were  declared  legal 
tender  Ijetween  individuals  so  long  as  they  continued 
to  be  redeemed  in  legal  coin.  It  will  be  seen  that  the 
Belgian  law  imposed  no  limit  upon  the  aonount  of 
notes  which  could  be  issued  hj  the  National  Bank. 
The  amount,  as  shown  above,  was  settled  by  the 
statutes  of  the  Bank,  which  were  drawn  up  under  the 
supervision  of  the  Government.  The  proportion  in 
the  early  part  of  the  twentieth  cenhu-y  was  fixed  at 
one-third  of  the  amount  of  notes  and  other  obligations 
payable  at  sight.  But  it  was  provided  that  the  cash 
reserve  might  be  allowed  to  go  below  tliis  minimum 
in  circumstances  and  limits  to  be  authorised  by  the 
Minister  of  Finance.  The  Nation.al  Bank  was  allowed 
from  an  early  date  to  hold  first-class  foreign  bills  as 
part  of  its  reserve  when  guaranteed  by  banking 
houses  in  Belgium.  The  proportion  of  such  bills  to 
the  total  reserve  increased  steadily  till  just  before  the 
renewal  of  the  charter  in  1900,  when  they  reached 
2-5%  of  the  total  reserve.  Eegarding  the  share  of  the 
Government  in  the  pi-ofits,  the  Bank  had  to  pay  a 
patent  tax  on  the  gross  volume  of  business,  a  stamp 
tax  on  its  notes,  and  a  tax  of  one-half  of  1%  on  tlie 
exicess  of  the  circulation  above  11  millions  sterling. 
In  addition  one-quarter  of  the  profits  accrued  to  the 
State  after  4%  had  been  distributed  to  the  share- 
holders, and  the  State  took  all  profits  obtained  from  a 
discount  rate  above  3J%.  The  National  Bank  i^er- 
foi-med  gratuitously  tlie.  sei-vice  of  cashier  to  the 
Government.  It  bore  all  expenses  of  management, 
material,  transportation,  and  transfer  of  funds,  and 
shared  in  the  expenses  of  the  Treasuiy  in  the  provinces 
to  the  amount  of  230,000  francs  'annually.  The 
available  funds  of  the  Treasury  in  excess  of  tlie 
requirements  of  the  sei-vice  had  to  be  invested  by  the 
Bank  in  commercial  securities,  the  Bank  guaranteeing 
the  securities. 

In  1908  the  notes  in  cu-culation  were  807  million 
francs,  on  August  6,  1914,  just  after  the  outbreak 
of  war,  they  amounted  to  1,295  million  francs.  This 
increase  in  the  note  circulation  placed  at  the  service 
of  the  country  a  large  sum  of  money. 

After  the  fall  of  Lii^ge  and  the  occupation  of 
Brussels  by  the  German  Army  early  in  August  1914 
the  Bank's  officials  retired  to  Havre  with  the  Belgian 
Government,  while  the  cash  in  gold  and  the  plates 
for  engraving  bank-notes  were  transferred  first  to 
Antwerp  and  afterwards  to  London.  Subse- 
quently under  a  threat  from  the  German  Government 
that  it  would  either  make  its  billets  de  rcqjiisition 
legal  tender  to  an  unlimited  extent  or  would  set  up 
a  branch  of  the  Eeichsbank  as  the  State  Bank  of 
Belgium  unless  arrangements  were  made  for  provid 
iug  Belgium  with  bank-notes,  an  agi-eement  was 
reached  whereby  the  Societe  Generate  de  Belgic{ue 
undertook  the  duty  on  behalf  of  the  Bank  of  Belgium 
of  supplying  the  country  during  the  War  with  bank- 
notes, and  to  deposit  security  for  the  notes  with  the 
Banque  Nationale.  The  Society  Generale  agreed  to 
issue  for  the  account  and  on  behalf  of  the  National 
Bank  of  Belgium  bank-notes  for  an  unlimited  amount, 
and  upon  the  joint  guarantee  of  the  two  banks,  hut 
the  notes  issued  never  to  exceed  the  proportion  of 
three  times  the  value  of  the  deposited  guarantee, 
namely,  gold  or  foreign  bills.  This  note  issue  was  to 
be  entiiisted  to  an  entirely  separate  and  distinctive  de- 
partment, which  was  to  l>e  managed,  as  far  as  possible, 
on  the  lines  of  the  note-issuing  department  of  the 
National  Bank.  All  notes  issued  by  the  Society 
GSndrale  it  was  decided  should  be  exchanged  against. 


notes  for  a  similar  value  of  the  National  Bank  three 
months  after  the  conclusion  of  peace.  Further,  all  pro- 
fits arising  from  sucli  note  issue  were  transferred  to  tlie 
National  Bank  of  Belgium,  the  Societe  Generale  to 
make  no  profit  out  of  the  note  issue.  The  Societe 
Generale  it  was  also  stipulated  should,  during  the 
existence  of  this  temporary  note  issue,  remain  in 
possession  of  the  security  which  was  to  be  immediately 
constituted  as  a  guarantee  for  the  issue  of  said  notes. 
Such  security  was  to  be,  other  than  the  general  assets 
of  both  banks,  a  special  bill  case,  cash,  and  other 
securities,  and  in  representation  of  such  note  issue 
such  security  was  at  no  time  to  be  less  than  one-third 
in  gold  or  foreign  bills  of  the  total  nominal  value  of 
the  issued  notes. 

From  our  statement  of  liabilities  and  assets  it  will 
be  seen  that  the  notes  in  circulation  grew  from 
Fr.l, 067,407, 000  on  December  31,  1913,  to 
Fr.l, 614,207,926  on  December  31,  1914.  For  the 
next  three  vears  the  total  varied  tetween 
Fr.l, 320,000,000  and  Fr.1,267,000,000,  but  by  De- 
cemljer  1918  the  total  had  risen  to  Fr.3,210,000,000. 

The  stock  of  gold  held  by  the  bank  in  August  1914 
was  Fr.274,000,000,  and  on  December  31,  1918,  the 
amount  was  Fr. 264, 869, 948.  For  comparative  pur- 
poses we  give  the  following  figures  showing  the  gold 
and  silver  holdings  from  December  1914  to  Decem- 
ber 1918:— 

Gold.  :Silver. 

Francs.  Fi-antv. 

mU  ■2Gl,lG:.'.49l'         4,836.6S0 

iHi.-.  ses.gia.isii       5.8S8.2.=^i 

19111  202,928.028         6.21l).l01 

1917  262.943,0(18         6,548,070 

1918      264,869.948   24.849,852 

We  supplement  these  figures  by  the  following  table, 
which  shows  the  amounts  of  gold  and  silver  and  total 
coin  held  by  the  Bank  at  various  periods  since  1862  : — 

Silver  Divisional  and 

^5-Fr.  Pieces.—,  -Token  Coin--;.-. 

%  of  %  of  Total. 

Amount.  Total.  Amount.     Total.       Amount. 
Fr.  Fr.  l.'r. 


t — Gold  Coins.— ^. 

0/    nf 

Dec.  31     Amoimt.    Total. 

Fr. 

1913  ...  249,026.688  81-6  44.293,390  14'5  12,073,46.-.  3-9  303;393,.-|4:i 

1912  ...  214.428,650  75-6  54.007.250  19-1  1.5.05S.O25  5-3  2S3.4!i;i.'.i25 

1911   ...  189,114,125  76-7  45,130.22.-.  18-3  12.4(;2.7.-.i'  5-0  ■Jli;.7":,l"n 

1910  ...  125.694.400  61-8  64,469.100  31-7  13,2:;7.S2.-.  6-5  203,)lil,LiL'.-| 

1909  ...  115,,301.225  72-6  31.053.92.-.  19-5  12.557,:;n(i  7-9  15S.912.1J" 

1908  ...  112.436.860  71-1  37,032.i)Oll  23-4  S.K93.S75  5-5  U.8.ir,3  22.-. 

1907  ...  106.707,900  80-1  19.565,.-.o0  14-7  (;.98S.4iiti  5-2  l:)3.2Ul,SU» 

1906  ...  103.871,150  83-6  10.590,075  8-6  9.717. :;ihi  7-8  124.1S5,12.-. 

1905  ...  100,746,025  85-7  5.420.450  4-6  11.44S.i;25  9-7  117,021.101. 

1900....     91,904.050  84-5  12.003,000  11-0  4.S5n,n.-,ii  4-5  lo.S, 757.100 

1895  ...     87.300.700  86-4  7.441). s75  7-4  O.:;!:;. ■...-.(.  6-2  10),i«;l..-i2.'. 

1890  ...     69,622,650  57-7  22.1l:;.(.o..  21-6  21.;)77.ii7--.  20-7  1":..  II :i. :'.-'.•. 

1880  ...     73,063,300  74-0  ,15,923.("in  16-1  ;i.,siiii,...ii.i  9-9  <i!S.7S7.2mi 

1870...             —  --  .-  --  _  —  95.1.11     - 

1860  ...             —  -  -  --  --  —  —  63.HL      ■: 

1852...             -.  -  --  -  —  —  39.2.^;. .'7 

Tlie  full  story  of  the  Bank's  activities,  under  the 
yoke  of  Germany  has  yet  to  be  told,  but  from  the. 
balance  slneets  the  Bank  has  been  able  to  supply  we 
have  completed  our  usual  summarised  tables  of 
liabilities  and  assets,  which  will  give  a  clear  insight 
into  the  position  to-day.  The  capital  at  Fi-.50. 000,000. 
it  will  be  seen,  remains  unaltered,  but  resetwe  funds 
have  grown  from  Fr.42,324,000  in  1914  to 
Fr.72,034,000  on  December  31  last.  The  latter 
figure,  however,  includes  a  protision  of  Fr. 25, 000, 000 
for"  the  creation  of  the  Societe  Nationale  de  Credit  a 
1 'Industrie.  The  Bank's  shareiholders  approved  this 
project  at  an  extraordinary  general  meeting  held  on 
December  30,  1918.  The  Company  was  definitely 
constituted  on  June  2,  last,  and  the  50,000  shares  of 
500  francs  each  forming  the  capital  will  be  distributed 
among  the  shareholders  of  the  Banque  Nationale.  The 
Societe  Nationale  de  Credit,  it  is  expected,  will  fill  the 
void  wihich  has  hitherto  existed  in  the  Belgian  banking 
system,  and  the  support  which  it  will  accord  to  Belgian 
industrial  and  commercial  enterprises  will  make  tli<=- 
Societe  a  rery  important  adjunct  to  the  Banque 
Nationale. 

Turning  to  the  deposits,  current  accounts,  etc.,  ot 
the  Bank,  we  find  an  expansion  of  more  than 
Fr.  400, 000, 000  since  1914,  the  total  being 
Fr..584.050,000.  .      , 

On  the  assets  side,  total  cash  and  foreign  bills  is  | 
lower  than  1914,  the  amount  having  been  reduced  from  11 
Fr.414,872,000  to  Fr.390, 411,000.     Investments,  too. 
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THE 

CASTNER=KELLNER 

ALKALI  CO.,  LTD. 

ELECTROLYTIC 

BLEACHING  POWDER 
CAUSTIC  SODA 
METALLIC  SODIUM 
SODIUM  PEROXIDE 
HYPOCHLORITE  OF  SODA 
LIQUID  CHLORINE  and 
PERBORATE  OF  SODA 


SALES  DEPARTMENT: 

257    Royal    Liver    Building, 
LIVERPOOL. 

WORKS. 

Weston  Point,  Runcorn. 

HEAD    OFFICE. 
13  Abchurch  Lane,   London. 


GOLD  .\rEDAL,  ST.  LOUIS  E-XHIBITION,  1904. 

GRAND  PKIX,  FRAXCO-BRITISH  EXIIIKITION, 
1906. 

GRAND  PRIX,  TURIN  EXHIBITION,  191 1. 


AUTOMATIC 

COIN-WEIGHING 

MACHINE 

(MADE     IN     LONDON) 


L.  OERTLING,  L^'' 

Turnmill   Street,    London,    E.C.  1. 

(Established  1849) 
Also 

BANKERS'      SCALES. 


Cable  Address : 
OERTLING,  LONDON." 


ILLUSTRATED 
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Established  1857. 


Head  Office 
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'  9  ••*■    •-'        M'lacedc  la  Bourse/* 

LONDON:   5  Bishopsgate. 


CAPITAL    fully    paid    up    (30    million    pesetas)    and 
RESERVE  FUND       -         .         .         .         (30  millions) 

PESETAS 60,000,000 

DEPOSITS  EXCEED         -         -         Ptas    156,000,000 


The  only  Spanish  Bank  operating  in  England. 

The  London  Branch  has  been  eistablished  with  a  view  to 
the  development  of  .\nnlo-Spanish  Commerce. 

Cim-ent  Accounts  at  sight  opened  in  Sterling,  allowing 
interest  at  the  rate  of  Three  Per  Cent,  per  annum  thereon. 

.\lso  in  Pesetas  and  Francs,  and  every  description  of 
business  transacted  on  most  advantageous  terms,  including 
accepance?,  domiciliations,  commercial  creJits,  documentary 
payments,  and  collections  on  goods,  itc. 

Foreign  Exchange — also  Insurances  against  losses  from 
lUutuations  in  Spanish  and  other  Foreign  Exchanges  for 
Importers  and  Exporters  of  merchandise,  Stock  Exchange, 
Custody  of  Securities,  Collection  of  Coupons,  etc. 


Terms  on   application. 


Telegraphic  Address  : 
BANCOBAO,  LED,  LONDON. 


Telephone  No.  : 
AVENUE  7392. 
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are  down  by  about  Fr.5, 000,000  to  Fr.91. 770,000, 
while  the  bills  held  have  been  reduced  from 
Fr.93o.64;i000  fo  Fr.312, 597,000.  The  expansion 
in  advances,  Ac,  is  verv  marked.  Fr.3,065,7o6,000 
against  Fr. 629, 790,000  in  1917,  and  Fr.344,000,000  in 
1914.  The  total  assets  have  increased  from 
Fr.  1.838,445,000  in  1914  to  Fr.  3,963.173,000. 

A  word  or  two  remains  to  be  said  about  the  credit 
operations.  At  the  end  of  December  1918  the  Belgian 
Government  negotiated  with  the  British  Governmenl  a 
credit  for  £9,0(10.000  for  facilitating  the  purchase  of 
raw  materials  for  Belgian  commerce  and  industry  and 
for  machinery.  Further  credits  were  reqnired,  how- 
ever, and  the  Bank  lent  its  aid  together  with  otiier 
Belgian  banks  for  the  opening  of  private  credits. 

.\  group  of  American  banks  furnished  a  credit  for 
$5O:(K)0,0D0.  £4,000,000  were  also  furnished  by  a 
syndicate  composed  of  the  principal  London  banks. 

The  law  of  March  16;  1919,  concerning  foreign 
credits  authorised  the  Belgian  Government  to  guarantee 
against  all  loss  to  the  group  of  banks  formed  by  the 
intervention  of  the  Banque  Nationale  for  opening 
credits  in  favour  of  mei'chants  and  mamifacturt-rs  for 
the  jiurpose  of  acquiring  raw  material,  tools,  and 
produce  necessary  for  tlie  economic  needs  of  the 
country.  Tbe  guarantee  was  for  over  Fr. 700,000,000. 
This  guarantee  on  the  part  of  the  State  made  the 
Nationai  Bapk  and  the  other  Belgian  banks  decide  to 
give  their  signature  gratuitously  to  credits — hence  the 
large  increase  in  advances  shown  by  the  1918  figures. 

Tt  will  be  remembered  that  the  Banque  Nationale 
de  Belgique  is  Cibliged  lo  hand  over  nearly  22%  of  its 
profits  to  the  State.  The  amount  remaining  before  the 
war  was,  however,  large  enough  to  enable  good 
dividends  to  be  jiaid,  and  for  the  year'  1913  the  drstribu- 
tion  was  as  liigh  as  17%.  During  the  first  two  years 
of  the  German  occupation  net  profits  do  not  appear  to 
have  suffered  much,  but  they  fell  off  badly  in  1916  and 
1917.  In  1918,  however,  the  increase  is  very  large, 
and  net  profits,  as  the  following  table  indicates,  were 
Fr. 46, 981, 000,  which  permitted  of  a  distribution  equal 
to  lOi'^'o  :  — 


— Dividend. --         Ta'd  *o     Eeserve 

Amount.    Eate.      State.      Fond,  &c. 

Fr.  %  Pr.  Fr. 

;     5,;50.000  lO-S  1I.776.042  29.955,321 


foo  s  N(t 

Tear.     Profit.     Expenses.*    Frolit. 

Fr.  Fr.  Fr. 

191S... 61,646,936  14,665,57.3  40.981,36: 
1917. ..14,630,910  12,410,910     2.220,000     2.000,000    4-0  —  220,000 

1916. ..16,148,4.36  11,928,456     4,320.000     2,000,000     4-0  —  2,220,000 

1916. ..25,190,492  11.976,492  13,220,000  2,000.000 
1914.. .25, 739,016  11.353.985  14,385,632 
1913. ..21,970,679  9,409,061  12,561,518  8,600,000  IT'O  2,713,763  1,842,765 
1912. ..21,436,072  9,043,147  12,392,925  8,400.000  16'8  2,677,085  1,316,840 
1911. ..21,166,329  8,794,464  12,371,885  8,300,000  16-6 
19!0...20,947,785    8,017,755  12,930,031 

1909  ..20,507,160    7,802,520  12,704,610     8,300,000  16-6     2,635,458 
•  Includes  taxes. 


4-0         —        11,220.000 
6,250,000  10-5     1  S.59,377     7,776.255 


36,423     1.436,442 
8,300,000  16-6     2,635,440     1,994,591 
1,769,182 


The  total  sum  derived  by  the  Belgian  State  from 
its  participation  in  the  profits  of  the  Bank,  taxes  on 
notes,  and  payment  of  amount  received  for  discounting 
in  excess  of  3i%,  &c.,  .Ac,  amoiuits  fo  ov<?r 
Fr. 75,000,000  for'the  war  period  1914-191,-^. 

llanquc    Xational   (l(;    Bdijiqw. 


J.l.VBILlTIES. 

Capital  

BeseiTe  fund  

Total  Capital  &  Rcserre 

Kotes  in  circulation 

Deposit  and  cuirent  accounts 

.Suudiy  accounts       

Dividends  payable,  Ac. 

Total  Liabilities 


ASSETS. 

Ca.sh— 

Gold  

Silver 

Foreign  bills 
other  ca.sh 

Total  Cash     .. 

Investments 

Advau>"es  to  the  Govt. 
Loans,  advances,  &c. 

BilUi     

Bank  premises 

Total  Aijsets 


.Tulv  31, 
l'919 

Fr. 
.50,000,000 
47,579,000 


Dec.  .",1. 

1914 

Fr. 

50,000.if.0 

42,325,000 


5,254,000 


97.579,000 

4,065.31.5,000 

2,511,394,000 

957,000 

11.709,000 


92,325.000  +       5,2.31.000 

1.6r4.208,il0n  +3.051. 11)7,1100 

100,312,000  4=2,111.0S-.',0(in 

—  +          9.-,?,(IOO 

31.600,000  —    19.891,000 


7,286,954,000      1,638,445,000     -       5,448,509 


.hilv  :;i, 

1919 
Fr. 

206.027.00(1 
30,9Si;.IHIO 
51,194.IHI0 


348,207,000 

96.990.0ro 

i,SOO.000,0l  0 

048,973,000 

353,476,000 

39,308,000 


19U 

?-,  Fr^ 


Inc.  or  Dec. 
Fr. 


L'Ol.lii-j.illlft  -\-       l.Sli.\00M 

l.SST.iiOO  +     26.149.000 

121,3'.i2,00n  —    70,1118,000 

24,481,000  —    24,481.0011 

414.872.000  —    66.665.000 

100.922.1100  —       9.932.11110 

;04.C97,Oi'0  +5,595,9113.1100 

140,657,000  +  .508,310,1100 

935.643.000  —  582,167,000 

36,254.000  +  ■     3.054,000 


BANQUE  NATIONALE  DE  CREDIT. 

Head  Offices:   2(1  rue  Le  Peletier  and  10  Boulevnrd 

des  Italiens.  Paris. 
Capital— 

Aulhorinnl Frs.  2f!0.fi(l(i.ri'ii 

pubucrihed l.Vl.llflO.CIIo 

jPflirf  up       ;S7..XHi.0iKi 

This  Bank  was  definitely  constituted  in  France  on 
June  25,  1913,  and  commenced  business  on  July  1  in 
that  year.  It  was  formed  to  take  over  the  branches 
and  business  of  the  Comptoir  Escompte  de  Mulhouse. 
an  important  French  concern  which  was  establisheil 
in  1848.  Operations  were  commenced  at  a  particn- 
laily  difficult  period;  a  settlement  of  the  Balkan 
imbroglio  was  by  no  means  a  fait  accompli,  and  sign- 
of  the  forthcoming  Euro[>ean  War  were  not  wanting. 
Consequently,  it  says  much  for  the  prudence  with 
which  the  affairs  of  the  Bank  were  accomplished  that 
it  made  such  a  good  showing  in  its  early  days. 

The  subscribed  capital  of  the  Bank  in  the  first 
instance  was  100,000,000  francs,  in  1917  it  was  raised 
to  150,000,000  francs  in  shares  of  500  francs  each. 
The  paicF-up  capital  was  raised  in  1916  from 
25,000,000  francs  to  35,000, OCHT  francs,  and  in  1918 
to  37,500,(XK3  francs.  Its  authorised  capital  is 
2(.)0  million  francs. 

The  reseiTe  funds  have  been  acciimulateil  fioin 
surplus  profits  and  premia  on  new  shares,  and  no\\ 
stand  at  36  million  francs. 

During  the  past  year  a  further  increase  in  the 
Bank's  activities  has  been  a-ccompl'shed  by  its  acquir- 
ing the  majority  of  the  shares  of  the  Credit"  du  Centre 
;';  Blois  and  of  the  Credit  du  Sud-Oest  a  Bordeaux. 

For  the  purposes  of  comparison  we  give  the  sum- 
marised balance  sheets  from  1914-1918.  the  figures  of 
wbicii  sliow  a  remarkable  growth.  Deposits,  whicli 
in  1914  v,-ere  131,887.<)00  francs,  and  in  1917  amounted 
to  592,946,000  francs,  further  expanded  in  1918  to 
836,324,000  francs,  while  the  total  resources  liave  in- 
creased fmm  259,784,000  francs  in  1914  to 
952,111,000   francs  on  December  31,   1918. 

On  the  assets  side  the  figures  all  show  satisfactory 
progress.  Cash  has  increased  by  over  20  million  francs 
during  the  j^ear,  while  the  sum  invested  in  Treasuiy 
bills  stands  at  329.158,000  francs,  compared  with 
243,544,000  francs  in  1917.  Current  accounts,  too, 
show  a  very  wide  expansion;  the  total  is  195.293,000 
francs,  against  78,189.000  francs  a  year  ago. 

Subscriptions  through  the  intermediary  of  the  Bank 
lo  the  4%  French  National  Loan.  1918,  amounted  to 
about  800  million  francs ;  subscriptions  and  invest- 
ments in  bonds  and  loans  through  the  Bank  for  national 
defence  for  the  year  1918  alone  amounted  to  the  enor- 
mous total  of  2'.170,000,aiO  francs. 

Net  profits  are  again  higher  this  yeur ;  they  hav. 
risen  by  some  2,582,000  francs,  and  total  10,014. OOi 
francs, "which  permits,  of  an  increase  of  1%  in  tht 
d-vidend.  which  is  at  the  rate  of  12%,.  as  compared  witi 
11%  in  1917.  In  1914  the  dividend  for  six  month- 
was"  10%;  1915,  6%;  1?16.  10%. 

The  founders'  shares,  of  which  there  are  lod.OOfi, 
received  11  francs  per  share,  against  15  francs  pe: 
share  on  the  ordinary  capital. 

1918  1917              1916 

LIABILITIES.       Dec.  31,  Dec.  31,         Dec.  31, 

Fr.  Fr.                  Fr. 

37,500,000  37,500,000  25.000,008 

34.738,675  34.307,102  26.706,140 


1914. 
Dec.  SI. 
Fr. 
25.000.000    25.000.000 
26.700,140    22.700.140 


1915 

Dec.  31, 

Fr. 


336  324,774  592.940.754  331,982,207  220,088.703  131.887, .5? 
17  523  193  22,807.100  29.850.563  28,389.760  71.S41,oa< 
14:428:4.32  17,919,241  7,911.545  9,118,475.  6.638.89» 
11,590,545       8,982. 7-j;;       e,312,649       2.452.748       2,710.oi5 


Capital  paid  up... 
Keserve  funds  ... 
Current  and  de- 
liosit  accounts 
Acceptances 
Sundrv  accounts 
Protit  balance    ...  

Tot.il  li.abi:itie<  952^11^  71 4.58J. 988  «7.763!le4  311.755.826  2E9.784.9« 

ASSETS. 
Cash  .    79,0.'',.3.0.30     59.104.01?.     28.429.443 

Investments       ...    15,095,430     15.007. 5S-       2.902,945 
Treasury  bills         329.158,214  24:4,544,025    91.911.000 

Bills      ". 196,293,005  168,699.884  117,760,859 

Due   from   other 

--  " 38,450.545 

78,189.845 
70,675,047 


banks .58,961.271 

Current  accounts  14-1.201.950 

Loans    88,203,190 

Liability  for  ac. 

ceptances      ...  17,523.193 

Sundry  accounts  12,400,400 

Bank  premises...  10,978,513 


31.S05.035 
01.237.889 
53.092.930 


22,867,100 

10.224,625 

7,692.498 


29.350,503 
4.40.5,154 
0.200,240 


13,212.280 

3.445.820 

52.050.';00 

78,550,420 

28,373.715 
55.293.178 
44,166,920 

28,389.700 
2.463,048 
5.814.473 


24.998.10f» 

3.075.07S 

11,000,000 

48,206,793 

24.779.769 
35,037.865 
51.548,065 


71.841.557 

•>.S7o.SS3 
5.161.766 


7,286,954,000     1,838,445,000     +       5,448,509  Total  assets. ..  932,111,619  714.5:2.986  427,7C3  U4  31 1755.826  259. 78J,92I 
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Bullion-Dealers-  S'-  Kefimrs-ofiUcVrcdous 
♦Metab,  ♦:•  Anaiysts-of-OveS' rnvd* 
Minerals  -of*  all  *  Kinds 

Buyers  -of  •  Mimiig  •  fey-products  •  coiv- 
taimng  -  Precious  -Metals .  •:•  •:• 
Glanders. Mixers-and  *  Smelters  ♦  of 
Sweeps  •  and-  Residues 

Specialists  -in-pure  -Base-Metals  [noa-femm^ 
jbi^-Anti'fiictioii*  an4- other -oUe^ys 

CbRRESPOKDENCE  INVITED 

JOHNSON  MATTHEY  &  CO.  LTD 

'ye/eoranzs  "Matthcy  Smith.  Umdori  74 'S2  Hat  ton  Garden 

O-e/e^A^e    QUO  City   CJ^^l^fl       ^ LotidoTi  E.CI 


I 


^^^((kvui^^ri 
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BANQUE  NATIONALE  SUISSE 

(SWISS   NATIONAL   BANK). 

Head  Offices :  Zui-ich  and  Berne. 

^t.'w<W.  50.000  Shares  of  1.000  frs.  each...Frs.  50,000  000 
Pa;rf  «p,  500  frs.  per  Share         -         25,000,000 

Ik  1904  the  Federal  Assembly  o£  the  Swiss  Can- 
federation,  acting  under  the  articles  of  the  Federal 
Constitution  of  1874,  passed  an  Act  creating  the 
Swiss  National  Bank.  To  this  institution,  which  was 
granted  a  charter  for  20  years,  the  exclusive  right  of 
issuing  bank-notes  was  assigned.  Article  2  declared 
the  chief  function  of  the  National  Bank  to  he  to 
regulate  the  monetai-y  circulation  of  the  countiy 
and  to  facilitate  the  operations  of  payment.  Further- 
more, the  Bank  must  tate  over  the  Exchequer 
business  of  the  Confederation  free  of  charge,  so  far 
as  it  may  be  called  upon  to  do  so.  There  are  two 
principal  offices,  one  in  Berne  and  one  m  Zurich. 
Every  Canton  can  insist  upon  the  establishment  of  a 
branch  of  the  Bank  within  its  own  territory,  and  the 
Bank  is  obliged  to  establish  a  branch  whenever  any 
Canton  wishes. 

The  Bank  has  an  authorised  capital  of  50  million 
francs  of  which  25  million  francs  has  been  issued. 
Its  legal  and  administrative  seat  is  at  Beme,  where 
the  general  meetings  of  the  sliareholders,  the  meetings 
of  the  Bank  Council,  and  usually  also  those 
of  the  Bank  Committee,  must  be  held.  But  the 
seat  of  the  Direktoiium  is  at  Zurich.  Tlie  Bank, 
moreover,  is  authorised  to  acquire  by  purchase  exist- 
ing banks  whose  business  is  of  similar  character, 
and,  upon  liquidation  of  such  part  of  the  business 
as  may  be  unsuitable,  to  cany  them  on  as  branches. 

According  to  Article  6  the  capitalof  the  National 
Bank  was  to  be  raised  two-fifths  by  the  subscrip- 
tion of  the  Cantons,  or,  in  their  stead,  the  Cantonal 
banks,  in  proportion  to  then-  population;  one-fifth  was 
reserved  for  subscription  by  the  then  existing  banks 
of  issue,  in  proportion  to  their  actual  issue  of  notes  on 
the  last  day  of  1904.  The  last  two-fifths,  and  any 
remainder  of  shares  reserved  to  the  Cantons  or  banks 
of  issue  and  not  taken  up,  were  to  be  offered  for  public 
subscription.  There  was  a  long  and  eager  fight  over 
tlie  proposal  that  the  Confederation  should  also  be 
allowed  to  subscribe.  But  it  was  finally  decided  that 
as  the  Confederation  was  to  have  a  controlling  influence 
over  the  Bank  it  would  be  illogical  and  unreasonable 
to  give  it  an  interest  in  the  wouking  of  the  Bank. 

The  immediate  management  of  the  Bank  is  vested 
in  the    Direktorium,   composed    of    three    members, 
two  of   whom   reside   at   Zurich   and  one   at   Berne. 
The  members  are  appointed  for  a  period  of  six  years 
by  the  Bundesrat,    which  chooses  from    among    the 
members    of    the    Direktorium     the    President    and 
Vice-President.        The  departments  of  discount   and 
deposit  business  and  that  of  control  have  their  seat 
at  Zurich :  the  department  for  the  issue  of  notes,  for 
the  management  of  cash  holdings,  and  for  the  trans- 
action of  business  for  the  Federal  Administration  and 
the  Federal   railways  has  its  seat  at  Berne.     In  the 
actual  management  of  business  the  several  members 
of  the  Direktorium  must  carry  out  the  decisions  and 
instructions  of  the  Direktorium.        The  branches  of 
tlie  Bank  in  other  cities   and  towns  are  under  local 
management.     An  ordinary  general  meeting  of  share- 
holders must  be  held  at  least  once  a  year.    The  Bank 
Council  consists  of   40   members.   15  <^lected  by  the 
shareholders  anl  25  by  the  Bundesrat.     It  is_chaiged 
with  the  general  supei-vision  of  the  course  of  business 
and  the  management  of  the  business  of  the  National 
Bank.        The  Bank    Committee    consists    of    seven 
members.     It  is  delegated  by  the  Bank  Council,  and 
exercises  the  detailed  supervision  and  control  of  the 
management  of  the  National  Bank.     There  are  local 
committees  of  the  same  kind. 


The  National  Bank  is  authorised  to  issue  notes 
according  to  business  needs.  According  to  Article 
20,  the  equivalent  of  the  entire  amount  of 
notes  in  circulatioji  must  be  in  possession  of  the 
Bank  in  lawful  money  or  in  gold  bai's  calculated 
at  the  market  value,  or  in  foreign  gold  coins,  in  Swiss 
discount  bills,  and  drafts  on  foreign  countries.  The 
metallic  reserve  must  amount  to  at  least  40  per  cent, 
of  the  notes  m  circulation.  The  bills  must  always  bear 
two  signatures  independent  of  each  other.  The  Bank 
is  also  bound  to  keep  the  equivalent  of  all  short-time 
liabilities— that  is,  liabilities  falling  due  within  10  days 
—in  Swiss  discount  bills,  in  drafts  on  foreign  coun- 
tries, in  lawful  money,  foreign  gold,  coins,  or  gold 
bars.  It  is  obliged  to  redeem  its  notes  at  par  in  lawful 
money  in  Beme  on  presentation,  or  at  its  branches 
and  agencies  within  the  time  required  to  get  the  neces- 
sary cash  from  the  head  office.  It  must  at  all  times 
receive  its  own  notes  at  par. 

Not  being  directly  interested  in  the  hostilities  that 
broke  out  in  August  1914  Switzerland  was  compara- 
tively unaffected  by  the  cataclysm.  It  is  tnie  that  , 
there  was  at  fii-st  something  in  the  nature  of  a  panic  in  'i 
the  country,  whicli  caused  the  Government  to  proclaim 
a  moratorium.  This  was,  however,  soon  discontinued, 
and  more  normal  conditions  have  since  prevailed. 
The  note  circulation  of  the  Bank,  which  rose  from 
268,000,000  francs  in  July  1914  to  452,000,000  francs 
at  the  end  of  August,  has  since  remained  at  an  excep- 
tionally high  level,  at  the  end  of  1918  amounting  to 
no  less  than  975.706,000  francs. 

The  situation  towards  the  end  of  the  year,  then,  was 
this :  the  Bank  found  itself  faced  with  an  enormously 
increased  note  circulation,  and  it  was  practically  im- 
possible to  procure  the  requisite  metallic  cover,  for  the 
very  simple  reason  that  the  Bank  could  not  obtain  the 
gold  it  required  from  abroad.     Foreign' countries  have 
sent  to  Switzedand  gold  for  the  purpose  of  improving 
their  exchanges,  but  these  gold  imports  were  obviously 
limited  to  the  needs  of  the  countries  in  question,  and 
it  was  not  within  the  province  of  the  Banque  Nationale 
to  increase  such  imports.     In  the  circumstances,  if  the 
increase  in  the  note  circulation  continued,  the  alterna- 
tive confronting  the  Bank  was  either  to  exceed  the 
limits  prescribed  by  the  article  of  the  law  governing 
the  note  issue  or  to  modify  it ;  or,  when  the  metaUie 
cover  of  40%  was  attained,  to  suspend  the  issue  of 
further  notes  and  payment  in  cash.     This  being  out  of 
the  question,  the  only  thing  left  was  either  to  infringe 
the  law  or  to  get  it  modified ;  consequently  the  Bank 
decided  to  approach  the   Government  to  modify,    or 
rather  to  revise  Article  20,  al.  2,  of  the  law  by  adopt- 
ing the  following  clause:    "Metallic  cover  must   be 
40^%  at  least  of  the  notes  in  circulation.       In  extra- 
ordinary circumstances  and  with  the  authorisation  of 
the  Federal  Council,  the  proportion  of  the  cover  may 
be  reduced  to33|%." 

This,  we  understand,  was  granted,  but  it  is  to  be 
of  a  temporary  nature  only,  and  only  to  be  availed  of 
in  cases  of  emergency. 

The  amount  of  gold  accumulated  since  1910  has 
:3een  as  follows:  — 


Gold  and  Silver  Holdings  of  the  Banque  Nationale  Suiise. 


-Gold. 


Deo.  31 

Fis. 

% 

Frs. 

T% 

11118     .. 

.     414,718,742 

87-7 

08,412,075 

12-3 

1917     . 

.     357,644,161 

87-3 

51,830,320 

12/ 

191t)     . 

.     344,097,787 

86-8 

53,453,850 

13-2 

1915     . 

.     250,132,404 

83-0 

51,337,635 

170 

1914     . 

.     237,935,862 

905 

24,913,230 

9b 

191S     . 

.     169,956,453 

89-8 

20,836,045 

10-2 

1910     . 

.     155,614,335 

93-9 

10,155,365 

B-1 

-Silver. Total. 

Frs. 
473,130,817 
409,474,481 
397,451,637 
301,370,039 
362,849,092 
190,791,497 
166,769,700 

Previous  to  the  War  the  deposits  were  in  the 
neighbourhood  of  60,000,000  francs.  By  the  end  ol 
1918  they  had  risen  to  193,487,656  francs. 

The  cash  held  has  also  shown  considerable  rise 
At  the  end  of  IQIS  it  amounted  to  191,000,000  frarics 
in  July  1914  it  reached  199,000,000  francs,  and  b^ 
the  end  of  December  1918  it  amounted  to  473,757,49 
francs.     From  the  economic  standpoint  the  War  ha 
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Liabilities  and  Assets  of  The  Banque 

^Jationale  S'uisse . 

LIABILITIES. 

Capital     Keserve        ToUl  Capital              Notes  in 

Current 

Pension 

Profit 

ToUl 

Paid  up.    Funds,     ^and  Reserves.-,  MJirculation.^ Bills. ,     , — Deposits. — 

.—Accounts,  &c.- 

. Fund , 

^Balance. -^ 

Liabilities. 

Sec. 

n        Pt%            Prs.                Pre.         %•            Prs.           %*         Pre.       %'         Pra.         %• 

Pre.           %• 

Pre.      %• 

Pre.       %• 

Pre. 

IDIS 

...  l'5,(JUli,0iJii  r,lKi,S.'J9     32,4-10,So'J    2-7     975,701;.' "in    80-4     0.831,177    -S  1H,310,4.'.I    9-« 

;il,147.2»-'       6-5 

5,487,10<;     -S 

1,21. 1 ,955,798 

vm 

...  25,000.000  2,940,858    27,940,858    3-2     703,302,710   79-4    4,426,408    -S  •  50,936,948  5'8 

88,961,615     10-1 

1,140,000      -1 

7,958,137    -9 

883.685.676 

1016. 

..  25,000,000  2,44iJ,858     37,440,858     3-9     536,617,9.-,.-.    7S-6     3,749,396    -S      44,458,683    6-3 

89,772,.S,S0     12-S 

700,000       -1 

7,429,800  1-0 

710,069,477 

1915 

..25,000,0001,99.-1,620     26,995,620   4-6     465,60S,G00    79'7     2,138,i;27    "4     33,099,040   4-0 

61,037.050    10-4 

350,000      -1 

4,463,380   -S 

683,681,317 

m* 

..  2.5.000,000  1,49.-..G30     36,495,620   47     465,888,911.-.    SB'S     2,851.585   -5     13,822,630    3-4 

54,649,567      97 

2  70,000     - 

5,272,065    -» 

564,260,361 

1^113 

..  25,000,000  1,146,913     26,146,912    S'S     313,821,300   77-S     1,340,102    "4    32,423,012    S'O 

27,429,833      6-8 

210,000     — 

3,487,080    -8 

4M,868,S3!I 

1910 

..  25,000,000      333,245    25,333,245    6-4     297,212,350    76'0     1,151,426    '3     47,267,759  12'0 

22,446,424      5-7 

40,000     — 

2,523,834    -8 

395,976,038 

ASSETS.                            Loan  Society     ' 

Oorrespon- 

ML«cel. 

Bank 

Total 

^-Cashin  Hand.-,     . Bonds. ,  ^XuTe3tment3.-^     . .Bills. ,  ^Advances,  .S;?.-, 

, dents. ,  ^ 

.-laneous. — , 

—Premises  dtc- 

Assete. 

Deo.  31       Pre.           %•         Prs.           %•          Pra.       %•           Pre.          %•          Pre.        %• 

Pre.          %• 

Pre.        %• 

Pra.       %• 

Pra. 

mis. 

.173,7.-.7,l'.is     39-0       •.l.7i;5,175       -8       8,.'..'il.',:i43      -7     .'.S9,.161,G22     4«-«     90,967,995    7-5 

28,n72..'<7.-.      2-3 

<;.i;77.3ss    -6 

6,(;(i0,(iril     -5 

.2lr,,9.'.5.7'is 

1917. 

.410.071,860    48-5     12,073,950     1-4       7,294,656      '8     360,586,742    40-8     45,200,896    5-1 

32,920,806      3'7 

8,908,914  fO 

0,007,852     -7 

883,665,676 

1916. 

.398,405,539    SS'l         2,483,575       -3       6,801.409   10     226,943,721    31-8     22,140,213     31 

42,944.208      S'l 

4,646,263     -7 

6,644.486      -9 

710,069,47  7 

1916. 

.302,539,517    SI'S     17,103,150     3'0      8,098,854    1-4     190,354,345    3I-6     20,954,300    3'6 

30,983,025     6-3 

7,172,526  1-2 

6,475,000   VI 

683,681,317 

1914. 

.263,785,544   48-7     29.346,025     S»       9,329,110    IS     196,6J9,.;S1    349     19,552,182    35 

33,825,484     8-0 

5,173,638    -9 

0,600,000    1-2 

664,250,364 

1913. 

.191,562,202    47-3              —             —       6,377,430    1-8     146,966,937    3e'3     28,384,993    T'O 

21,240,002      5-2 

3,456,656   "9 

6,872,000    1-7 

404,858,239 

J910. 

.166,691,892    421              —             —       9,955,209    Z'S     150,438,258    38*0     18,012,256    4-8 

43,619,348  11-0 

1,768,478    -4 

6,689,597    1-4 

395,976,038 

Per  cent,  ol  Total  Liabilities  or  Assets. 

luid  an  iidverse  effect  upon  Switzeiland,  as  it  has  pre 


vented  tlie  usual  influx  of  visitors  and  tourists. 

To  show  the  effect,  of  the  War  upon  the  position 
.if  the  State  Bank,  the  following  contrast  is  pre- 
sented :  — 


LIABILITIES. 


Capital    ... 
Reserve  fund 


1919, 

.lulv  31. 

Ij'rp 

25,000,000 

3,941,000 


1914, 

July  23. 

Pre. 

25,000,000 

1,496,000 


Inc.  or  Dec. 
Prs. 

+      2,445,000 


28,941,000 

26,496,000 

+      2,146,000 

Notes  in  circulation 

...     909.99.-1,000 

267,920,000 

+  642,1176,000 

Deposits,  &c 

...        98,213,000 

50,666,000 

+  47,5.57,000 

Miscellaneous     

...       :il. 118,000 

3,353,000 

+   3.1,760,000 

Tol.'il  Liabilitifs     ... 
ASSETS. 
Casb  in  hand— gold      ... 

..  1,071.267,000 

348,430,000 

r  722 ,837,000 

...     4U7.6.5ll,000 

180,066,000 

+  287,584,000 

„        „       silver    ... 

...       67,789,000 

18,946,000 

+  48,844,000 

Loan  Society  bonds 

5,458,000 

— 

+      6,458,000 

Investments       

7,24-.>,000 

12,671,000 

-      5,429,000 

.lis        

...     42(1,989,000 

93,778,000 

+  336,211,000 

■.  ivances            

...       38,225,000 

13,986,000 

+  24,239,000 

■rrespondents,  Ac. 

...       13,i08,000 

19,282,000 

+      6,774,000 

'  i.Acellaneoua     

...        11,106,000 

9,703,000 

+   31,704,000 

.  1 ,071 ,267.000         348,430,000 

of  protiia 


J-'iom  the  following  tahli;  of  protiia  it 

-'  rvcd  that  the  dividend  hitherto  paid  has  not  exceeded 

*%,   while   a  yearly   approjiriatioD  of  lli%    net    (not 

exceeding  ")00,000  francs)  lias  been  made  to  resene. 

Ill  the  last  ic|iort   we  notice  that  it    has    now    been 

'Iccided  not  to  limit  the  amount  passed  to  reserve  to 

lixed  figure,  but  to  put  it  at  2%  of  the  paid-up  capital. 

iirther,  as  the  fixed  dividend  of  A%  lias  had  the  effect 

'■  restricting  the  market  in  and  price  of  the  Batik's 

lares,   it  is  jiroposcd  to    increase   this   by   payment 

a  variable  "  super-dividend,"  up  to  a  maximum  of 

1 ')'  '■ 

Profiti  of  the  Banque  Nationale  Suisie. 

Balance 
.-Dividend.-    Beserve  to  Swiss 
Amount.  Rate.    Fund.*  Qovt.&c. 

Pre.  %  Pia.  Pre. 
l.iiou.fiiO  4  .5..50r..6'.i9f:;,vi87.ior, 
1,000,000  4  600,000  6,458,187 
1,000,000  4  500,000  6,929,800 
1,000,000  4  445,238  3,007,149 
1,000,000  4  500,000  3,772,066 
1,000,000  4  348,708  2,138,372 
maximom  limited  to  1  r>. 500,000. 
1 1  ncludes  First  5,006,699  special  provision- 

The  Banque  Nationale  de  Suisse 's  rate  during  1918 


Gross 

Net 

Tear  to 

Proat. 

Expenses. 

Profit. 

Dec,  31 

Pre. 

Pre. 

Pre. 

.16.794.6>.I 

i.,30ii.87B 

1(1,493.80.-, 

1917.. 

12,832,626 

4,874,489 

7,968,137 

1916. 

.11,499,534 

4,069,734 

7,429,800 

1915  . 

..7,659,317 

3,206,937 

4,452,380 

1914  . 

.8,770,748 

3,498,683 

6,272,065 

!9!3  . 

..6,701.389 

3.214,309 

3,487,080 

Vearly  appropriation,  10  %  of  not ; 


+  722,837,000 

will  be  on- 


kroiier,  at  whicii  it  now  stands.      Largely  a.s  a  result  of 
the  disposal  of  tli6  new  shares  at  substantial  premia. 
the  resen'e  funds  had  l^eeii  raised  on  December  ;i  1  la.st 
to  30,000,0UU  kroner.     .A.t  the  present  time  the  total 
reserve  funds  amount  to  'M  ,300,(K)()  kroner.     Tlie  com- 
bined cajiilal  and  reserves  held  at  the  end  of  ]!)I8  were 
.r)6.;:fOO,lK)()  kroner,  against  l'J,i)0(),000   kroner  at  the 
end  of  l!)lo.     A  resene  of  1,-300,000  kronei-  is  held  for 
taxes.     Deposits,  dtc,  which  in  the  eaflier  year  w«-e 
about  83,000,000  kroner,  and.   at    the   end    of  191(1 
somewliat   exceeded    180,000.01X1    kroner,    were  over 
27.5,000,000  ki-oner  at  the  doss  of  1918.     During  last 
year  the  total  assets  increased  from  241.000,000  kroner 
to  .388,000.000  kroner,  while  casli   in  hand  increased 
from  19,000,(100  kroner  to  32,<JO(),O00  kroner.       The 
balances     held     in      foreign     banks     declined      from 
101,000,000   kroner   to   ()8,000,0n,j   kroner,    and    ad- 
vances and  current,  accounts,  in  which  tlie  major  por- 
tion  of    the  Bank's   funds  are  emplove<l..»rof3n   from 
]41.000,00tJ  kroner  to  2O3.0Ct0,O00  kroner.    'Tlic  rate 
of  dividend  paid  for  the   11  years  to  1910  was  10%. 
Siiliscquentdivid<'iids  liave  been  as  follows  : — 1911  and 
1912,  10i%  ;  1913  and  1914,  11%  ;  .and  for  the  tiuw 
years  1910  to  1917,  12%.     For  1918  tlie  dividen<!  was 
increased  by  3%  to  15%  per  annum.     Besides  its  head 
otBc«  in  Bergen,  the  Bank  has  tliree  branches  in  Nor- 
way, and  is  represented  in  London  by  three  agents — • 
0.  .1.  Hambroand  Son,  Ix)ndon  Joint  City  and  Midland 
Bank,    Limited,    and  the   British    Bank  of  Norihem 
Commerce. 

The  following  statement  shows  the  position  of  the 
Bank  for  tlie  past  three  years  :  — 

Bergens  Privatbaiik. 

1917. 


From  Jan.  1  to  Oct.    2—275  diys 
.      Oct.  :i  ,,   Deo-  31 —  911  davs 


4J".. 
5i"o 


LIABILITIES. 
I'aiiitAl  paid  up 

Reserve  fundx  

Deposits  and  currcnt  accts. 

Due  to  bankers         

iiuarantees     

Acceptances 

Div.  payable  and  other  liabs. 

Total  liabilities 

ASSETS. 
Cash  in  hand  and  at  b.Qnli.^... 
Foreipn  banks 

Securities       

Poreijzn  bills 

Bills  discounTcii 
Current  account-^.  A- ■. 
Tiank  prt-mists  

Total  .is....et^        


Dec.  31 

Kr. 

2.5,000,000 

31,300,000 

27.5,067,956 

1 5.049.5.5!! 

28,.S02.4SC 

8,000,000 

5,8.5«.06« 


1918  Dc<-.  31, 

Kr.  . 
25,00".00ri 
28,000,000 
I29.165.8S3 
28,638,369 


1916. 


10,350,000 
4,824.159 


Dec.  31 
Kr. 
25,000,000 
27,8II.«6f. 

11.2,440.027 
18,31.3.663 

5,274,391! 
2,697,232 


388,576,067        325,978,381         241,538,983 


32.376.213 
68,041,054 
23,401,020 
32.248,652 
2113.438.242 
28,3112.486 
7(;s..1no 


l'.i,J.-'-i.7l!i 

1110.817.0611 

19,1164,234 

'     41,414.-592 

143,744,770 
768.000 


16,087,740 

28,103,070 

12,237,673 

528,859 

I    23,586,028 

120,232,413 

760.000 


388,576,067        325,978,381         241,536,983 


BERGENS   PRIVATBANK. 

Head  Office:  Bergen,  Nor%vay. 
Capital— 

^'ihiaribedand  Paidvp       ,  Kr.2o,000,000 

This  institution,  established  in  185.3,  has  made  con- 
siderable progress  of  late.  Its  head  office  is  at 
cergen,  and  it  has  branches  at  Sundalsoren  and  Oddo. 
Originally  the  capital  was  only  100,000  kroner,  but 
by  the  end  of  1915  it  had  been  increased  to  5,000.000 
kroner.  It  was  raised  to  8,000.000  in  March  1916, 
and  later  in  the  same  year  was  increased  to  25,000,000 


CAISSE   GENERALE  DE   REPORTS   ET 
DE  DEPOTS. 

Head  Office:  Bruxelles. 

Capital—        Fr-  20,000,000 

This  institution  was  established  on  October  24,  1874, 
at  Brussels.  Its  capital  is  20,000. uOO  francs  in  shares 
of  -500  francs  each  fully  paid.  As  its  name  implies, 
the  principal  business  of  the  Bank  consists  of  re- 
ceiving deposits,  making  advances, .  and  discounting 
bills  of  exchange.      In  the  balance  sheet  of  Decern- 
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ber  31,  1918,  deposits,  current  accounts,  &c.,  are 
shown  at  335,065,000  francs,  which  were  mainly 
employed  in  bills  discounted,  267,498,000  francs. 
Deposits,  &c.,  in  1913  amounted  to  377,216,000  francs, 
bills  discounted  in  1913  stood  at  384,889,000. 

The  reserve  amounts  to  20,652,000  francs,  against 
20,252,000  francs  in  the  year  before  the  War. 

The  following  is  a  statement  of  the  Bank's  position 
as  on  December  31,  1918:  — 

Statement  as  at  December  31,  1918. 


LIABILITIES. 

Fr. 

ASSETS. 

Fr. 

Capital 

20,000,000 

Cash      

...       49,064,771 

Reserve            

20,653,242 

Investments     ... 

...       20,652,026 

Deposits  &  other  accnts. 

323,626,297 

Current  accounts 

...       10,321,544 

Current  accounts 

10,001,060 

Bills      

...     267,498,357 

Conespondents 

1,437.945 

Correspondents 

...       24,947.399 

Undivided  prolits 

2,993,413 

Premises,  &c.  ... 

6,220,860 

Total  liabilities    . . . 

378,710,997 

Total  assets 

...    378,710,957 

CENTRAL  UNION   TRUST  CO.  OF  N.Y. 

Head  OiSces:  80  Broadway,  54  Wall  Street, 
New  York. 

Capital — 

Paid  up       ...         §12,500,000 

This  institution  was  established  in  1875,  undei-  laws 
of  the  State  of  New  York,  with  a  capital  of  $1,000,000, 
and  soon  built  iip  a  big  business.  Eapid  as  was  its 
progress  up  to  1910,  its  subsequent  growth  has  been 
even  greater.  By  1890  deposits  had  grown  to 
$25,000,000,  by  1910  to  $69,000,000,  by  1914  to 
$95,500,000,  while  in  June  1919  they  had  risen  to 
$217,000,000,  which,  however,  is  $10  millions  less 
than,  in  1918.  The  capital  needed  to  safeguard  the 
growing  deposits  has  been  provided  largely  out  of 
appropriations  from  profit.  In  1909  the  capital  was 
raised  to  $3,000,000  by  payment  of  a  scrip  dividend  of 
200%.  There  was  a  further  increase  to  $5,000,000  in 
May  1916,  when  20,000  new  shares  were  offered  at 
par  to  existing  shareholders.  At  the  same  time  the 
Company  declared  another  special  dividend  of  66|%, 
out  of  the  proceeds  of  which  the  shareholders  were 
able  to  take  up  the  new  stock.  The  Company  is  a, 
member  of  the  New  York  Bankers'  Clearing  House, 
and  recently  joined  the  Federal  Reserve  System. 

The  institution  has  considerably  increased  in  im- 
portance during  the  current  year,  for,  as  from  June  18, 
1918,  it  absorbed  the  Union  Trust  Company  of  New 
York,  established  in  1864.  The  two  Companies  have 
since  been  operating  as  the  Central  Union  Tiiist  Com- 
pany of  New  York,  with  a  capital  of  $12,500,000  and 
a  surplus  of  $18,041,732.  According  to  the  ex- 
change arrangements  entered  into,  the  Central  Tnist 
Company  turned  over  its  assets,  and  the  shareholders 
received  1.84  shares  of  stock  of  the  new  Company  for 
each  share  of  stock  of  the  old  Company,  thus  receiving 
in  all  $9,200,000  of  stock  in  the  new  Company.  The 
Union  Tinist  Company  turned  over  its  assets,  and  its 
shareholders  received  1.1  shares  of  stock  of  the  new 
Company  for  each  share  of  stock  of  the  old  Company, 
receiving  in  all  $3,300,00  of  new  stock.     As  a  result 


of  this  merger  the  Central  Union  becomes  the  second 
largest  Trust  Company  in  the  United  States  from  the 
point  of  view  of  the  capital  stock,  and  the  third  largest 
in  working  capital,  with  combined  resources  of  over 
$271,000,000.  On  June  30  last  nearly  20%  of  its 
deposits  were  represented  by  cash,  while  of  its  total 
funds  almost  54%  was  employed  in  loans  and  in  the 
discount  of  bills. 

The  Company  is  the  trustee  of  several  railroad 
mortgages  and  of  many  large  estates,  and  was  chosen 
by  the  United  States  Government  in  1913  to  conduct 
the  sale  and  distribution  of  the  Southern  Pacific  stock 
held  by  the  Union  Pacific  Eailroad  Company.  Fur- 
ther, it  has  played  an  important  part  in  many  recent 
railway  capital  reorganisations. 

No  profit  statement  is  issued  by  the  Company. 
For  1917  the  dividend  paid  by  the  Central  Trust  Com- 
pany was  40%,  including  an  extra  dividend  of  16%. 
Present  dividends  upon  the  larger  capital  are  at  the 
rate  of  22%  per  annum,  and  that  was  the  rate  paid 
for  the  year  ended  June  30,.  1919. 

The  Company  has  four  branches  in  New  York. 


CHASE  NATIONAL  BANK. 

Office:    Adams  Building,   57  Broadway. 
■    New  York  City. 

Capital — 

!<:iib.Kribed  and  Paid  up.  100,000  Shares  of  SlOO 

each         $10,000,000 

Price   per  Share,    $500.         Dividend,    16%.         Yield,   3  2%. 

The  Chase  National  Bank  of  New  York  is  one  of  the 
leading  financial  institutions  of  the  United  States.  It 
was  organised  in  1877,  with  a  capital  of  $300,000, 
and  assets  of  about  $1,000,000.  The  undert-aking  has 
prospered  from  the  start.  . 

.An  important  change  in  management  occurred  m 
October  1S86,  when  control  passed  into  new  hands. 
Later  the  new  management  increased  the  capital  from 
$300,000  to  $500,000.  In  1897  it  was  further 
increased  to  $1,000,000,  by  capitalising  $500,000  of 
the  reserve.  Again  in  1906  the  capital  was  increased 
to  $5,000,000,  coincident  witii  wliich  a  cash  dividend 
of  400%  was  declared,  the  dividend  equalling  the  in- 
crease in  capital.  Further  expansion  occurred  m  1916, 
when  the  capital  was  doubled  by  creation  of  50,000 
new  shares,  offered  to  stockholders  at  par,  thus  bring- 
ing the  paid-up  capital  to  $10,000,000,  and  giving 
stockholders  a  handsome  bonus.  The  enlargement 
of  capital  equipment  to  keep  pace  with  the  rise  in 
deposits  affords  evidence  of  due  recognition  of  one  of 
the  most  necessary  requisites  of  prudent  and  efficient 
banking.  On  June  30,  1919,  the  capital  stock  stood 
at  $10  000  000,  the  surplus  at  $10,000,000,  and  the 
undivided  profits  at  $8,478,565-total  $28,478,565. 
'  Of  the  National  Banks  associated  with  the  New 
York  Clearing  House,  the  Chase  National  ranks  third 
in  point  of  net  deposits.  The  Bank  not  only  holds 
lar<^e  individual  deposits,  but  has  long  been  noteworthy 


UABILITIES. 

Jane  30 
L  1919... 

1918... 

1917... 

1916... 

191S... 

19U... 

1910... 


ASSETS. 

June  30 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1910  ... 


, — Capital. 
t 

12,500,000 

12,600,000 
5,000,000 
3,000,000 
3,000.000 
3,000,000 
3,000,000 

Gash  on 
Hand  and  in 
/ Banks.- 


Liabilities  and  Assets  of  The  Central  Union  Trust  Compayiy  of  New  York 

Reserve 
lor  Taxes  and 
-AooBptancea.j-^  ^Expenses.- 

1,462,206 
462,495 
205,837 


%• 
4-9 

4-8 

2'1 

1'7 

2-0 

2-4 

3-4 


Surplus 
and  Undivided 
. Proflts.- 


t 

18,041,732 


16,603,310 
17,514,683 
18,25«,794 
16,040,673 
17,481,124 
15,946,663 


%* 
7-0 

6-4 

T'5 

10-4 

10-6 

15'0 

180 


-Deposits.- 


t 

217,019,101 
227,081,639 
210,034,410 
153,010,680 
130,265,050 
95,503,911 
69,301,070 


%• 
84-3 

87-1 

89-7 

87-2 

SS-2 

82-0 

78-3 


t 

S,187,S61 

3,959,570 
1,125,000 
1,000,000 
1,500,000 


%• 
3-2 

1-5 
•5 
•6 

1-0 


216,146 
226,917 
431,154 
306,234 


°4' 

•2 
1 
•1 
•2 
•4 
•3 


51,206,410 
43,890,668 
78,673,271 
46,728,860 
42.616,606 
25.495.774 
22,347,330 


%• 
19-9 

16-8 
33-6 
26-6 
28-2 
21*9 
25-2 


Total 
-Securities.- 


S 

53,686,47.''> 

63.692.747 

46,558,377 

44,081,133 

45,772,517 

37,396,380 

21,817,771 


o/  * 
/o 
20-8 
24-4 
19-9 
25-1 
30-3 
32-1 
24-9 


Loans  and  Bills 
r-Purchased.— ^ 

$o/* 
/O 

63-8 
54-7 
44-9 
46-3 
38-9 
44*2 
48-4 


138,248,001 
142,660,426 
104,935,200 
81,139,216 
58,732.984 
51,426,539 
42,874,192 


Accrued  Interest 
and  Accounts 
^—Receivable.— 
$ 

1,527,738 

1,450,114 
1,134,747 
1,066,389 
1,076,497 

945,689 

630,230 


%• 
-6 

•6 
•5 
■6 
•7 
•8 
•6 


Customers- 
Liability  for 
—Acceptances.— 

i  %• 

8,187,361  3-2 
3,959,670  1*S 
1,123,000  -5 
1,000,000  "6 
1,600,000     1-0 


Real 
-Estate.^ — . 


Total 

UablUtiea. 

t 

267,200,460 
250,607,014 
233,879,930 
175,484,520 
151,038.540 
116,416,189 
88,662,967 


Total 


i 

4,446,415 
5,053,490 
1,403,275 
1,468,393 
1,341,936 
1,151,857 
983,444 


%• 
1-7 

2-0 

•6 

•8 

•9 
1-0 

•9 


257,200,460 
260,607,014 
233,879,930 
176,484,690 
161,038,540 
116.416.189 
88.ft62,9«7 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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THE  ROYAL  BANK  OF  CANADA 

HEAD    OFFICE  :     MONTREAL 


LONDON,  Eng. 
PRINCES  ST.,  E.G. 
BARCELONA 


NEW  YORK 

68  WILLIAM  ST. 

RIO  DE  JANEIRO 


PLAZA  DE  CATALUNA6  BRAZIL 

FRENCH    AUXILIARY 

THE   ROYAL  BANK   OF   CANADA   (FRANCE),   i8   RUE  DU   QUATRE-SEPTEMBRE. 

611   BRANCHES  THROUGHOUT  CANADA  THE  WEST  INDIES,  &c. 
71    FOREIGN    BRANCHES. 

CUBA — Havana  (5  Branches),  Antill^,  Banes.  IJayamo.  Cail>arien.  Camaguey  (2  Branches^  Cardenas,  Ciego  de  Avila.  Cicnfuegos,  Cruces, 
Cueto,  Florida,  Guantanamo.  Jalibonico.  La  Maya,  M.inzaniUo.  Matanzas.  Moron,  Nuevitas,  Palma  Soriano,  Finar  del  Rio,  Puerto 
Padre,  Sa^ua  la  Gratide,  Sancti  Spiritus,  Santa  Clara,  and  Santiago  de  Cuba. 

PORTO  RICO— San  Juan,    Mayaguez  and  Ponce.  COSTA  RICA— San  Josd. 

DOMINICAN  REPUBLIC— S.  Domingo,  Puerto  Plata,  Sanchez.  S.  Pedro  de  Macoris,  and  Santiago  de  I03  Caballeros. 

MARTINIQUE— Fort  de  France.  ,  GUADELOUPE— Pointe-a-Pitre  and  Basse  Terre. 

VENEZUELA — Caracas,  Ciudad  Bolivar,  Maracaibo,  and  Puerto  Cabello. 

BRITISH      WEST      INDIES. 

Antigua— St.  John's.  _  Babamu — Nassau.  Barbados — Bridgetown  and  Speightstown. 

Cr(n«da — St.  George's.  Jamaica — Kingston.  Montserrat — Plymouth. 

St.  Kitti — basseieire.  'Tobago — Scarborough.  Trinidad — Port  of  Spain  and  San  Fernando. 

BRTTISH  GUIANA— Georgetown,  New  Amsterdam  and  Rose  Hall  (Corentyne).  BRITISH  HONDURAS— Belize. 


Dominica — Roseau. 
Nevi« — Charlestown, 


With  our  chain  of  611  Branches  throughout  Canada,  Newfoundland,  the  West  Indies,  Central  and 
South  America,  we  offer  a  complete  banking  service  to  exporters,  importers,  manufacturers  and  others 
wishing  to  extend  their  business  in  these  countries.  Trade  enquiries  are  solicited.  Consult  our 
LONDON  MANAGER  or  write  direct  to  our  Foreign  Department,  Montreal,  Canada. 


CAPITAL  PAID  UP  AND  RESERVES 
AGGREGATE  ASSETS 


$33,000,000 
$470,000,000 


THE 


Commercial   Banking 
Company  of  Sydney, 

LIMITED. 

Established   18S4. 
Incorporated   in   New   South   Wales. 


Capital  Paid  Up    £2,382,018.  15.  0 
Reserve  Fund  ...£2,120,000.    O.  O 
Reserve  Liability  of 
Shareholders  ...£2,500,000.    0.0 


£7,002,018.  15.  0 


Dralt.<:  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  Loudon  Branch.  Bills  on 
Australasia  negotiated  or  collected.     Remittances  cabled. 


London  Offices: 
18    BIRCHIN   LANE,  LOMBARD   STREET,  E.C.  3. 

F.  A.  SORIVBNER,  Manager. 


ITALO-BELGIAN 
BANK 

(Banque  Italo-Belge  Societe  Anonyme). 


Subscribed  Capital  •  •  £2,000,000 
Called  and  Paid-up  Capital  Sl,050,250 
Reserve  and  Available  Surplus     £697,820 


Head  Office: 

ANTWERP. 

Lonclon  Agency : 

50  OLD  BROAD  STREET,  E.C.  2. 

Branchei: 

FRANCE— Paris. 

ARGENTINE— Buenos  Aires. 

BRAZIL — Sao  Paulo,  Rio  de  Janeiro,  Santos.Campinas. 

URUGUAY-Montevideo. 

Correspondents  in  all  the  Principal  Places  in 
South  America. 

Tae  Bank  transacts  every  description  of  Banking 
Business.  Bills  and  Documentary  Bills  negotiated, 
advanced  upon  or  sent  for  collection.  Drafts, 
Lettere  of  Credit,  and  Cable  Transfers  issued  on 
Branches  and  Correspondents. 

Telegrams — "  Itabelban  Ave,"  London. 

Telephone— London  Wall  J  Jlfl" 
I  1 1 58. 
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LIABILITIES.  Surplus 

Capital  and 

Paid, up.        Profits. 
»'  » 

10,000,000 18,17S,6Go 
10,000,00015,000,900 
10,000,000  11,120,353 


Total  Capital 
—and  Surplua.- 


Notes  in 
,— Oirculation.- 


Deo.  31 
1919t... 
1918  ... 
1917  ..•. 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1910  ... 


10,000,000  l!,641,O00    21,641,000 


6,000,000 
5,000,000 
5,000,000 
6,000,000 


ASSETS. 


Dec.  31 

laii't  . 

iai8  . 

-1917  .. 

1916  . 

1915  .. 
1914 

1913  .. 

1910  .. 


9,775.000 
9,147,000 
9,637,000 
7,896,000 

Cash  in  Hand, 
Specie,  Legal 
Tenders  and 
-Bank  Notes.--, 

i  %• 


Liabilities  and  Assets   of  The  Chase  National  Bank  of  New  York. 

Letters  of  Credit 
and  Accept- 

,— Deposits,  &c.^       . ances. 

$  %' 

381,639,251  81-5 
372,518,294  79'1 
348,332,838 
267,143,000 
273,409,000 
135,060,000 
120,321,000 
98,059,000 


t 

28,478,665 
25,000,900 
21,120,353 


14,775,000 
14,147,000 
14,637,000 
12,896,000 


%• 

6-1 

5-4 
50 
7-J 
5-1 
9-5 

10-8 

11-4 


$ 

1, 100,000 

1,100,000 

1,300,000 

450,000 

450,000 

450,000 

447,000 

1,000,000 


%• 
•3 
•2 
3 
•2 
•2 
•3 
•3 
•9 


82-6 
90-3 
94-7 
90-1 
88-9 
87-0 


t 

24.609,629 
28,009,637 
33,169,627 
6,494,000 


o/  * 
/o 

5-2 

5-9 

7-8 

2-2 


United  States 
^-\Bonds  Account.- 

t  %' 

5.000,000   1-1     : 

16,789,050  3-6       2 
17,901,00014-2 


—  -       123,000 


Exchanges  and 
Dae  Irom  Other 
^-Baaks,&c,- 


42,382,575 
42,631,000 
44,125,000 
23,879,000 
23,171,000 
18,322,000 


10-3 
14-4 
15-3 
15-9 
17-1 
16-3 


106,105.468 
111,713,357 
49,638,036 
39,165,000 
45,606,000 
18,713,000 
21,396,000 
18,320,000 


o/  • 
/o 

22-7 

23-7 

11-7 

13-3 

15-8 

12-5 

15-8 

16-3 


United  States 

, Bonds. 

$ 
2:;,9'J9.399 
32,223,262 
42,856,636 
650,000 
800,000 
1,500,000 
1,650,000 
1,009,000 


%• 


4-9  39,841,921 

6-8  J4,418,673 

10-0  55,434,228 

•2  41,596,000 

-3  38,638,000 

1-0  20,603,000 

1-2  22,987,000 

-9  19,147,000 

Per  cent,  of  Total  Liabilities  or  Assets. 


Other 
-Livestments.-- 
%• 
8-5 
9-4 
13-1 
14'0 
13-4 
13-8 
17-0 
18-9 


Loans. 

t 

223,657,693 

191,560,017 

110,485,595 

129,063,000 

134,120,000 

63,369,000 

52,393,000 

39,691,000 


-       800,000 

Total 
Loans  and 
.—Discounts. 
$ 
286,060,435 
262,118,312 
207,649,339 
165,482,000 
159,511,000 
85,110,000 
66,222,000 
56,966,000 
V 


Miscel- 
s       laneous. 

t 
7,379,000 
',300,000 
646,363 

80,000 

46,000 

26,000 

20,000 


Total 
Liabilities, 
%  i 

5-8  468,206,446 
5-8  470,717,881 
I  422,460,081 
296,798,000 
238,680,000 
149,806,000 
135,425,000 
112,766,000 


Letters  of 
Credit  and 
.-%  ^Acceptances.— 
%*  »  %• 

61-1  1.3,199,223  2-8 
55-8  20,244,277  4-3 
49-1  24,699,267  5-8 
55-9  6,484,000  2-2 
55-2  —         — 

56-8  —  — 

48-9  —  — 

49-6  — 


Total 
Assets. 
( 
468,206.110 
470,717,SS1 
422,460,081 
295,798,000 
288,630,000 
149,806,000 
135,426,000 
112,754(000 


bank  correspoudents  in  all  parts  oC 


for  its  numerous 
the  country. 

During  last  year  the  Chase  National  extended  its 
interests  abroad  through  the  American  Foreign  Bank- 
ing Corporation,  the  chairman  of  which  is  the  chair- 
man of  the  Chase  National. 

Between  1S90  and  1900,  deposits,  &c.,  grew  from 
$13,000,000  to  $.51,000,000.  In  the  following  10 
years  they  rose  to  $98,000,000,  at  the  end  of  1916 
reached  $267,000,000.  Since  then  vaaious  I^iberty 
Ijoans  have  been  issued  which  have  tended  to  draw 
upon  deposits.  Nevertheless,  deposits  at  the  end  of 
June  last  showed  a  large  increase,  they  stood  at 
$381,639,000,  consisting  of  $246,563,000  fo"  indi 
viduals,  $119,942,000  for  banks,  and  $15,133,000  for 
the  U.S.  Government.  The  funds  thus  obtained  have 
been  employed  mainly  in  loans  and  discounts,  which 
between  1890  and  1900  grew  from  $8,300,000  to 
$24,000,000,  on  December  31,  1917,  stood  at 
$207,500,000,  and  on  June  30  last  were  $223,6.57,0'..0. 
Since  the  end  of  1916  the  B-ank's  holding  of  U.S. 
Bciids  has  risen  from  $550,000  to  almost  $22,999,000. 
Although  it  has  power  to  issue  notes  based  upon 
the  deposit  of  Government  bonds  it  has  not  a\-ailed 
itself  of  the  privilege  to  any  appreciable  extent,  and  in 
June' last  had  only  $1,100,000  of  notes  outstanding. 
In  consequence  of  the  capital  having  been  raised  from 
$1,000,000  to  $5,000,000  in  1906  by  the  distribution 
of  a  bonus  dividend  of  400%,  the  rate  of 
dividend  declined  to  6%  in  1907-08,  from  which  it 
rose  to  12%  in  1909,  and  between  1910  and  1915  was 
at  the  rate  of  20%.  Since  1916  a  dividend  of  16% 
has  been  paid. 

During  1917  a  further  important  step  was  taken, 
and  one  that  afforded  a  fm-ther  bonus  to  stockholders, 
and  is  likely  to  prove  of  gi-eater  pecuniaiy  profit  as 
time  goes  on.  We  refer  to  the  organisation  of  a  sub- 
sidiary company  known  as  the  Chase  Securities 
Corporation,  the  capital  stock  of  which  is  without 
nominal  or  par  value,  and  consists  of  the  same  number 
of  shares  as  that  of  the  Bank.  A  special  dividend  of 
25%  ($2,500,000)  was  declared  by  the  Bank  for  this 
jmrpose.  In  oi-der  to  insure  the  transfer  of  a  share 
of  the  Securities  Company  with  each  share  of  the 
Bank,  assenting  stockholders  deposited  their  Bank 
stock  and  all  of  their  Securities  Company  stock  for 
endorsement.  This  policy  is  somewhat  similar  to  that 
iidopted  previously  by  the  National  City  Bank  and  the 
First  National  Bank  of  New  York. 

The  following  statement  gives  the  profits  from  1913 
to  1918:  — 


Gross 

Net 

^Dividend 

_^  s 

pecial  Appr 

D- 

Tear  to    Profit. 

Expenses. 

Profit. 

Amount.   Eate. 

priations. 

Bal.ince. 

Dec.  31         $ 

S 

$ 

S 

% 

S 

S 

191S... 17,954,731  11,974,184 

5,980,547 

1,600,000 

16 

500,000 

3,830,647 

1917.. .12,844,662 

8,927,883 

3,916,779 

1,600,000 

16 

— 

1,316,779 

^916...  8,250,000 

6,472,000 

2,778,000 

1,1  .lO  ,000 

16 

— 

1,628,000 

1915...  6,817,000 

4,319,000 

2,198,000 

1,000,000. 

20 

671,000 

627,000 

1914...  6,064,000 

3,072,000 

1,992,000 

1,000,000 

1,488,000 

— 

1913...  1,916,000 

2,713,000 

2,203,000 

1,000.000 

20 

1,178,000 

26,000 

t  June  30 

CHEMICAL   NATIONAL  BANK. 

Head  Office  :  New  York. 


Capital—  • 

Authorised  and  Suhncrihcd 

Price   of  Share,    .$.580.     Dividend, 


$3,000,060 

Yield,  3'62''„  . 


This  Bank  was  estabhshed  in  New  York  as  far  back 
as  1824,  and  joined  the  iSational  banking  system  in 
1865.  In  the  earlier  yeai's  of  its  histoi-y  its  progress 
was  slow,  and  even  at  the  beginning  of  May  1917  its 
deposits  were  under  $40,000,000.  According  to  the 
latest  balance  sheet  the  deposits  had,  however,  risen 
to  $80,700,000  on  June  30  last.  The  reason  for  this 
lies  in  a  more  enlightened  policy  on  the  part  of  the 
Bank,  and  its  departure  from  a  practice  that  had  long 
been  discarded  by  the  greater  number  of  the  National 
Banks.  This  change  of  policy  was  indicated  by  an 
official  announcen-jent  in  May  1917  that  "  in  ^iew  of 
the  financial  situation  brought  about  by  the  War, 
which  will  call  for  the  placing  of  Government  deposits 
on  an  interest  basis,  this  Bank,  after  nearly  one  hun- 
dred years  of  a  non-interest-paying  policy,  lias  decided 
to  pa\  interest  on  bank  balances,  time  deposits,  and 
special  and  resei-ve  accounts.  The  strength  of  tlie 
Chemical  National  Bank  and  the  conservatism  that 
has  always  characterised  its  management  have  given 
it  a  place  among  the  foremost  financial  institutions  of 
tlie  country.  Through  evei-y  crisis  since  its  founding 
it  has  always  met  in  full  the  requirements  of  its  cus- 
tomers, inciuduig  the  payment  in  gold  of  its  circulating 
notes." 

The  capital  is  $3,000,000,  while  the  total  share- 
holders' money  employed  is  $12,850,000,  including 
surplus  and  undivided  profits. 

The  Bank  makes  a  specialitv  of  commercial  bank- 
ing, as  is  e'vident  from  the  subjoined  statement,  the 
figures  in  which  show  a  substantial  gi'owth  as  com- 
pared v;ith  those  of  last  year.  During  the  period 
under  review  the  Bank  has  enlarged  and  developed  its 
foreigp  department, -and  is  no'w  doing  a  large  business 
with  European  countries.  It  is  also  at  the  present 
time  organising  a  Trust  Department,  i)ermission  having 
been  granted  last  year  for  National  Banks  to  act  in  a 
fiduciary  capacity. 

The  dividend  has  been  increased  from  15%  to 
21%,  payable  bi-monthly.  Net  profits  amounted  to 
$9,850,000. 

Position  as  nf  June  30,  1919. 


LIABILITIES. 

Capital 

Surplus  and  undivided 

profits  

Total  

Notra  in  circulation 

Deposits 

Bills  payable     ... 
Letters  of  credit  and 

acceptances    ... 
Miscellaneous     ... 


3,000,000 

9,850,285 

12,850,285 

457,425 

80,708,490 

,  14,150,000 

7,417,880 
.     2,672,284 


Tot.al  Liabilities    ...118,456,364 


ass'ets. 

Cash  in  hand,  &c. 

Exchanges  due  from  other 
banks      

U.S.  Bonds  and  other  obli- 
gations   ... 

other  invests 

Loans  and  discounts 

Liabilitv  for  customers' 
acceptances        

Bank  premises      


9,875,-524 

16,145,823 

10,339,400 
1,026,479 
74,134,616 

C  296,492 
640,000 


Total  Assent  ■-- 


.118,456,364 
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COMMERCIAL  BANK  OF  SIBERIA. 

The  Banque  de  Coinniereo  tie  Siberia  was  oue  of  the 

few  important  Russian  banks  that  has  not  opened  a 

London  office.     It  was    estabhshed    in   Petrograd   in 

1872  and  built  up  a  considerable  business  by  means 

'    its    numerous   branches   and    foreign   connections. 

,  or  some   time   prior  to  the  disturbed  conditions   in 

Russia,     the     Bank     had     been     paying     particular 

attention   to  the   development  of   its  foreign  connec- 

•  ns.     According  to  the  latest  information  available, 

lias  74  branches  in  Russia,  Sibena  and  Central  Asia. 

\:e  paid-up  capital  was  increased  during  1916  from 

i», 000,000    roubles    to    30,000,000    roubles,    which 

■iisists   of   fully-paid    shares    of    2.")0    roubles    each. 

i  '■;.   the  end  of  1916  the  Bank  had  built  up  a  reserve 

iud    of    a."}, 800, 000    roubles,   partly    by    means    of 

emia  oil  issues  of  capital  and  partly  by  allocations 

■in   profits.      Excluding  branch   accounts,    deposits 

■^e    during      1916    to    over    600,000,000     nmbles, 

liilei    branch    accounts     increased     to     14.3, ()i)(l, 000 

lubles.  The  addition  to  the  resources  during  1916  was 

■  17,000,000  roubles,  raising  the  total  to  829,000,000 

ubles.      The   funds   were   employed   as   in    manner 

cheated  below.     The  dividend  for  1916  was   15%, 

_Minst  r.i%   for  1915,    10%   for  1914.    and  16%   for 

'13.     No  ])articulars  are  available  as  to  the  opera- 

Niiisof  the  Bank  since  1916. 

31,  1916. 


Position  of    Commercial  Bunk  of  Siberia,  Dec. 

LIABILITIES. 

Bb. 

ASSETS. 

Capital 

30,000,000 

Cash   In   hand    and 

"««rves            

23,800,000 

bankers 
i^curities  abroad 

ital  capital     rcserres   53,800,000 

Government  securities 

deposits 

459,150,929 

BilUi        

Correspondents 

143,019,835 

Branches  accounts 

Branches  accounts 

143,009,887 

.Advances 

Acceptances       

3,193,740 

Correspondents  ... 

Miscellaneous 

16,810,096 

Miscellaneous     ... 

Profit  balance 

9,736,507 
828,721,894 

Bank  premises  ... 

Kb. 


at 


32,513,215 
..  6,103,766 
..  27,662,168 
..  78,817,608 
..  146,933,484 
..  219,901,833 
..  303,500,598 
..  6,451,400 
..       6,837,822 


828.721.894 


i.     COMMERCIAL    TRUST    COMPANY, 
^i  PHILADELPHIA, 


Head  Office :  Philadelphia. 


Capital— 

Pricf    uj   Share,  $400.         Dividend,   1«" 

Tins  institution  was  chartered 


81,0011,0(1(1 
Yield,  4%. 

in  1894  and  began 
business  in  Philadelphia  in  1900.  The  issued  capital 
has  remained  until  this  year  at  the  original  figure  of 
$1,000,(X)0  in  $100.  shares.  These  were  sold  at  $2UU 
per  share  and  the  premiunv  applied  to  resei-ve  fund. 
On  August  5,  1919,  however,  the  shareholders  voted 
an  increase  in  the  capital  stock  of  10.000  shares,  to 
be  offered  to  existing  shareholders  at  $200  per  share, 
$1,000,0(J0  to  be  added  to  capital  acftount  and 
$1  (100,000  to  surplus.  Beyond  undertaking  the 
functions  of  a  Trust  Company  it  transacts  a*  safe 
deposit  business.  While  the  Trust  business  is  rela- 
tively small  as  compared  with  that  of  some  of  tlie  ojder 
Tnlat  companies,  it  has  l)een  progressing  steadily,  the 
amount  of  the  Trust  funds  on  June  2,  1919,  aniiount- 
-;?  to  $r9, 099,000.  The  deposit  business  lias  always 
•>re  than  held  its  own  with  that  of  otlier  com- 
■nies  in  the  Quaker  city,  taking  into  consideration 
•it  the  Commercial  Trust  commenced  o{)erations  only 
18  yeais  ago,  while  many  of  the  other  companies  have 
been  in  existence  for  .50  years  and  upwards.  The  cor- 
porate trusts,  as  shown  in  the  last  published  statement, 
('^tailed  upwards  of  $400,449,000.  Its  business  in 
is  direction  has  been  steadily  increasing  in  all  dlrec- 
iioiis.  Among  its  directorate  are  several  members  of  the 
Pennsylvania  Railroad  system,  which  factor  indicates 
the  liigh  credit  which  the  institution  enjoys.  Trust 
funds  at  the  close  of  the  Bank's  year  were  approxi- 
mately $2,500,000  in  excess  of  the  previous  year.  The 
Company  has  taken  a  pronr/inent  part  in  the  Liberty 
Loan  campaigns,  and  for  the  first  three  loans  its  total 
subscription  was  $14,400,000.  The  Company  entered 
the  Federrd  Reserve  svstein  in  December  1917,  since 


when  its  business  has  become  more  diversified  and  of 
greater  sco[>e.  The  executive  of  the  Company  are 
strong  in  their  belief  that  all  institutions,  both  National 
and  State,  should  be  represented  in  the  Federal 
Reserve  system,  for  they  realise  that  the  Federal 
Reserve  Law,  as  it  stands  to-day,  is  a  fine  piece  of 
legislation,  under  which  almost  any  institution  can 
enrol  and  do  more  profitable  business.  The  present 
reserve  fund  is  $1,750,000,  while  on  June  2  last 
the  Company  had  deposits  subject  to  cheque  amount- 
ing to  $20,862,000.  The  manner  in  which  the  funds 
were  employed  at  the  close  of  191S  is  indicated  below. 
The  Company  has  always  earned  relatively  large 
profits  atici  has  paid  dividends  fivmi  the  first  year  of 
operation.  The  rate  of  dividend  has  been  increased 
from  time  to  time.  The  dividend  paid  for  the  last 
four  or  five  years  has  been  16%  on  shares  of  a  par 
value  of  $100. 

From  the  statement  we  print  it  would  appear  that 
total  assets  have  decreased  approximately  $5,000,000 
in  comparison  with  the  previous  year.  This,  we  aie 
informed,  is  due  almost  entirely  to  the  withdrawal  of 
railroad  accounts  owing  to  the  Federal  Control  of  the 
railroads  during  the  Wai-.  The  Bank's  general  busi- 
ness is  stated  to  be  increasing  rapidly,  despite  the  fact 
of  the  evident  falling  off  in  assets  and  earnings  of  the 
Company,  and  is  the  largest  in  its  history. 


3.484,320 


LIABILITIES- 

I 'apitalstock ... 
.Sun)liw 

T.'fidivided  profits 
Depoi'ils 
Other  liabilities 

Ti.ial  liabilities 

,\SSETS— 
^a.;h  ou  hand 
Du»'  irom  banks,  &<•. 
I.ojt[is  on  collateral 
Stock.^,  bonds,  &c. 
Real  estate,  &c. 
Other  assets  ... 

Total  a&sets 
Trust  depart,  (a  Jdtnl.;  18,27(' 


■  3  I)cc.30,'18.  Dec.30,'17.  Dcc.«0,'IO.  Dec.3l,'15.  Dec.:il,l  1. 

%  i  %  i  t 

...     1,000.000    1,000,000    1,000.000    1,000,000    1,00(1.01.11 

...     1,7.50,000     1,750,0011    1,.VK1,000    1,500.000    2,000,(inii 

374,618        411,054        522,684        233.(;2(;        12!l,6:)s 

...  13,863,083  22,489,386  21,616,803  19,837,000  W,lb-i,Wi 


218,117        237,470        108.164    ,     66,272 


20,472,021  25,868,756  24,876,957  22,678,790  13,950,490 


ls;i.:j(i7        292,576        .i32.07li 

2.779,«7S     4,087,231     4,003,96.5 

lli,190,iH;U  12.629,499  IS.HO.N.? 

(,149,S27     8,482,476     6,7«7,.i«l 

103.1711        106,857        Ili7.2.'i2 

65,7711        270.117        316.060 


127.012 

4.718,412 

t^,li'.8,084 

8,522,571 

96,250 

7.J5,861 


326.2ll'.l 

2,430,411 

4,.562,5I2 

6,385,112 

51,2.'.il 

191,996 


20,472,021  25,868,756  24,876,957  22,678,790  13,950,490 


si;  i:,.7ir.,.iii:;  i:;. 


■.'',ijlii  I  l.ij:.'5.^2 


COMPTOIR  NATIONAL    D'ESCOMPTE 
DE    PARIS. 

Head  Office :   14  Rue  Bergere,  Paris. 

London  Office:  8-13  King  William  Street, 
London,  E.C.  4. 

Other  Biitish  Branches:    Manchester   and  Liverpool. 
Capltel— 

Subscribed   and    Paid    np,    400,000   .Shares   of 


Prs.  500  each 


l'"rs.200,000,000 


The  Comptoir  National  is,  after  the  .Banque  de 
France,  the  oldest  French  credit  establishment. 
Many  other  French  institutions  of  a  similar  kind  have 
lieen  modelled  after  it.  The  reasons  for  the  opening 
of  the  Comptoir  may  be  stated  briefly.  The  effects 
of  the  Revolution  of  February  1848,  coming  on  top 
of  the  floods  in  1846,  and  several  bad  harvests,  plus 
the  speculation  ari'sing  out  of  the  construction  of  rail- 
ways in  France,  were  disastrous  in  the  extreme.  The 
Boui-se,  which  reopened  on  March  7  after  being  closed 
for  some  days,  was  the  scene  of  a  wild  panic :  credit, 
as  such,  no  longer  existed ;  it  was  necessary  to  prolong 
the  due  date  of  bills  ;  the  cash  in  the  Banque  de  France 
fell  rapidly  from  140  to  70  million  francs,  and  a  forced 
currency  was  given  to  notes.  As  the  result,  there  were 
numerous  petitions  to  the  French  Government  to  take 
action,  and  a  decree  on  March  7,  1848,  was  ?ssued 
calling  for  the  establishment  in  industrial  and  com- 
mercial centres  of  a  Comptoir  National  d'Escompte. 
.K  second  decree  was  issued  on  March  8,  1848,  signed 
by  all  the  members  of  the  Provisional  Government, 
establi'shing  the  "  Comptoir  National  d'Escompte  de 
la  ViUe  de  Paris,"  a.s  it  was  then  styled,  with  a 
guaranteed  capital  of  20  million  francs,  of  which  one- 
third  was  to  be  in  shares  subscribed  by  the   public. 
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Liabilities  and  Assets  of  The  Comptoir  National  d'Escompte  ie  Paris. 


UABILITIES.  „  ,  ,n      .  , 

Capital  IBcserve  Total  Capital 

Paid  up.        Funds.  ^and  Reserve.-, 

Pre.                Fra.  Frs.  %• 

200,000,000  47,739,007  247,739,007  10-5 

200,000,000  4''.333.179  :4<i.3.i3,U9    ll'l 

2011,000,000  45,533,301  245,533,301    14  7 

200,000,000  44,859.902  244,8.9,902    WS 

200,000,000  44,154,552  244,154,552    IS'I 

200,000,000  45,605,598  242,605,598    12-9 

200,000,000  37,654,747  237,554,747    14'3 


]>eo.  31 

1918  . 

1917  . 

1916  . 
1915 

1914  . 

1913  . 

1910  . 


Pised        Deposit 

^Deposits.-,     , Accoonts.— -, 

FT?  %•  Fra.         %• 

18,104,045        -8  1,141,799.260  48-5 
23,0^6,930  11-1     991,948,676    44-9 


3!,717,S65 
40,536,895 
52,973,515 
51,688,010 
64,101,786 


19 
2-9 
3-9 
2-8 
3-3 


ASSETS.  Cash  in 

, Hand , 

Deo.  31  Pre.  %• 
1918.. .299,692,249  12-7 
1917.. .359,702,923  16-3 
1916.. .277, 980,814  167 
1915...288,955,604  20'7 
1914.. .385,714, 689  28-6 
1913. ..123,984,871    S'S 


Invest- 
^— ments. , 

Pre.  %• 
9,361,918  -4 
11,776,595  -5 
15,373,235  '9 
17,202,737  1-2 
17,181,480  1-3 
14,500,973 


Short  Loans  Bills 

,_on  Stocks.-,      ^Eeoeivable.-, 
Pre.       %•  Fra.  %• 

9,859,458     -4  1,613,337,443  64-3 


Ouirent  iccept- 

^AccoontE.-,  , ances.- 

Fr  %•  Pre. 

862,892,982  36-6  24,123,462 

862,96.S,896  38-6  47,983,0al 

747',n7.3,919   448    550,943,849  33-1  66,848,S45 

674,322,122    41'1     460,752,824  330  60,758,160 

431,749,392   35'8     506,460,339  37-6  32,448,233 

694,734.449    37'0     668,034,603  35-6  174,849,206 

579,279,723    34-9     569,608,290  34-3  184,350,984    IVl 

Bills  for             Advances  on  Ourrent 
,-Colleotion.- 
Frs.         % 
92,894,805   4'0 


— ,        ,-Sandries. 

%•  Fre. 

1-0    43,682,768 

2-1     36,208,734 

3-3     22,430,125 

14,745,954 

18,673,457 

26,648,363 

18,828,382 


3-6 
2-4 
9-3 


%• 
1-9 
1-6 
14 
1-1 
1-4 
1-4 


Profit 
^-Balance,^ 

Frs. 
16,797,466 
13,727,666 
13,1157,135 
10,690,041 
10,726,608 
18,064,816 
15,783,968 


Total 
LiablUties. 

%•       f™. 

•7  2,354,038,969 
1-6  2,211,254,034 
•8  1,666,604,539 
•7  1,396,606,898 
•8  1,347,186,096 
1-0  1,876,426,046 
1-0   1,659,608,763 


Advances  on 
/-Securities.—, 
Pre.  %• 

162,626,692  6-5 
138,477,473  6"3 
121,180,336  7-3 
132,660,262    9-3 


Liab-  ol  Cuatomere 


1910...  83,009,819   5-0    14,198,493     "9 


16  146,030  -a  1,33V51.265  60-5  89,271,037    4-0 

18,3.56,605  1-1      9115,368,949  55-0  90,852,469    SB 

20  2i!8,095  1-4    636,3117,609  45-6  80,936.651    5-8 

49  763,074  3-7     365,126,037  26-4  109,881,619    81 

57'412  601  3-11,004,360,645  63'5  94,277,222    S'O 

11^61,616  6-7     870,131:661  B2-4  74,133,398    4-5     169,422,069    10-2 

•  Per  cent.  o£  Total  Liabilities  or  Assets 


Bank 

-Accounta.&c.^^for  Acceptan^es.^^^Premlses.— , 
"-  »'•  Fre.        %• 

15,841,644  -7 
15,841,644  -7 
16,841,544  '9 
16,841,644  1-1 
16,841,644  1-2 
15,841,544  -8 
136,800,852     8'3  184,608,929   Ifl     15,841,644     •« 


Total 


Frs, 

237,017,056 

194,592,682 

166,642,'.I67 

166,492,027 


%•  Frs. 

10-0  23,407,899 

8-8  47,194,677 

9-4  64,nj7,741 

irl  49,001,669 


173,863,184  12-9    208,544,838    15-5     31,263,731 
200,933,964    107     190,036,607    lO'l  175,076,328 


%• 
10 
2-1 
32 
3-6 
2-3 
9-4 


Fre. 
2,364,038,9t» 
2,211,254,024 
1,666,604,63! 
l,396,606,8i( 
1,347,185,1(9 
1,878,426,04: 
1,669,508,871 


one-third  guaranteed  by  the  City  of  Pans,  and  one- 
third  guaranteed  by  the  French  Government.  All  the 
strongest  elementfe  in  France,  including  the  Chamber 
of  Notaries,  benefit  societies,  &c.,  assisted  m  pro- 
viding the  initial  capital,  and  on  March  18,  1848,  the 
Comptoir  commenced  operations  with  a  paid-up 
capital  of  1,587,021  francs  in  respect  of  the 
6,666,500  francs  of  capital  subscribed  by  shareholders, 
plus  1,000,000  francs  received  from  the  Treasury. 
With  these  small  resources  the  Bank  in  12  days, 
between  March  18  and  31,  discounted  bills  amounting, 
to  13,402,167  francs. 

In     1853     the     authorised     share     capital     was 
raised  A    from      6,666,500      francs      to     20,000,000 
francs/    and     as    by     that     time     the     Bank     had 
become    a    strong    corporation,    it     decided    to    re- 
hnquish  the  State  guarantee.       Consequently  its  title 
was  changed  to  the  Comptoir  de'Escompte  de  Pans 
at;d  by  Imperial  decree  its  hfe  wa's  fixed  at  30  years, 
which  period  has  been  extended  from  time  to  time. 
In  1909  the  duration  of  the  Company  was  prolonged 
to  December  1999.      Notwithstanding  the  abandon- 
ment   of    the    Government    subsidy    the    names    of 
the    directors    appointed    by    the   shareholders    had 
still    to    be    submitted    to    the   Minister    of    Finance 
for    his    approval.     The    influence    and    importance 
of    the    Bank    continued    to    expand    rapidly    after 
its    change     of   name,    and  it  assisted  in   the   issue 
of  many  loans  for  the  Government,  for  the  City  of 
Paris,  and  for  French  railway  companies,  as  well  as 
in  the  formation  of  a  large  number  of  industrial  joint- 
stock  enterprises.     The  activities  of  the   Bank  were 
not  confined  to  France,  and  as  a  result  of  the  policy 
of  expansion  wTiich   animated  the  Imperial  Govern- 
ment,  and    which    caused    the    latter  to   conclude  a 
number  of  commercial  treaties,  the  Bank  created  many 
agencies  abroad— at  Shanghai  and  at  Calcutta  (1860), 
Reunion    (1861),    Bombay,  Hong  Kong   and    Saigon 
(1862),  London  and  Yokohama  (1867),  and  Alexandna 
(1869).     Branches  at  Liverpool  and  Manchester  were 
opened    in     1875.       Moreover,     it    assisted    in'   the 
formation      of       colonial      banks      at      Guadeloupe, 
Martinique,  Reunion,  and    later   on   at   Guyane  and 
Sdn^gal,  and  was  officially  designated  by  the  Govern- 
ment as    correspondent  to  those  institutions.     After 
increasing  its  capital  from  40  to  80  milhon  francs  and 
the  reserve  to  20  million  francs  in  1866,  the  Comptoir 
founded  agencies  at  Na.ntes  (1867),  Lvons  (1868),  and 
Marseilles'  (1869),   in   order  to  provide  French   com- 
merce and  industry  with  banking  facilities  in  its  deal- 
ings with  French  colonies  and  with  foreign  countries. 
The  instrtution  rendered  valuable  assistance  to  the 
State   when    the    French    indemnity    loan_  of    three 
milliards  of  francfe  was  offered  for  subscription  follow- 
ing  upon  the  Franco-German  War.       It  was  instru- 
mental    in     obtaining     subscriptions     frorn      15,000 
persons    for    1,200    million     francs,    and    it    partici- 
pated in  the  work  of  remitting-  the  war  indemnity  to 
Germany.       Towards    the    close  of   the  seventies    it 
opened  agencies  in  Australia  and  in  the  United  States, 


and  participated  in  many  important  loan  transactions, 
including  the  unification  and  conversion  of  the  Egyp- 
tian Debt.  Unfortunately,  in  1887  it  financed  the 
Soci6t6  des  Mdtaux,  which  by  advances  thus  obtained 
attempted  to  create  a  corner  in  copper.  The  knowledge 
that  the  Bank  was  financing  the  Secretan  copper 
syndicate  caused  a  run,  and  in  two  days  70  milhon 
francs  of  deposits  were  withdrawn. 

Fortunately  the  Bank  of  France  came  forward  and 
lent  the  Comptoir  140,000,000  franco  on  the  security 
of  commercial  paper  and  securities.  It  was  then 
decided  to  liquidate  the  Comptoir  de'Escompte  de 
Paris,  and  to  initiate  a  new  Company  with  the  old 
title  of  the  Comptou-  National  d'Escompte  de  Paris. 
Under  the  liquidation  the  whole  of  the  depositors  and 
other  creditors  were  paid  in  full,  and  important  dis- 
tributions made  to  the  shareholders,  either  in  ca"sh  or 
securities.  It  is  calculated  that  shareholders  who  sub- 
scribed for  the  shares  in  the  Bank  formed  to  take 
over  the  goodwill  of  the  older  institution  have  long  since 
fully  recovered  their  money,  taking  into  account  the 
premium  on  the  shares  for  wliich  they  subscribed. 

The  new  institution  was  created  in  May  1889, 
with  an  authorised  capital  of  40,000,000  francs.  The 
first  issue  of  80,000  shares  of  500  francs  each  took 
place  a  fortnight  later,  and  was  fully  subscribed  by 
the  shareholdei's  of  the  Bank.  Since  that  date  the 
progress  of  the  institution  has  been  rapid,  and  the 
paid-up  capital  for  several  years  past  has  been 
200,000,000  francs.  The  authorised  capital  is 
250,000,000  francs. 

Since  1889  the  reserve  ha's  vesy  substantially  in- 
creased,  partly  out  of  premia  on   new  share  issues, 
and  exceeds  47,700,000  francs,  so  that  the  total  capital 
and  reserve   amount  to  about  247,700,000  francs,  a 
sum  representing  about  10.5%  of  the  total  Habilities. 
Deposits,  &c.,  grew  from  147,000,000  francs  in  1889 
to  1.413,000,000  francs  at  the  end  of  1913.     The  out- 
break of'  war  naturally  considerably  modified  the  posi- 
tion of  the  Bank,  and  deposits  were  reduced  during 
1914  to  1.040,000,000  francs.     In  the  three  years  to 
the  end  of  1917  recovery  occurred,  and  the  total  had 
risen  to  1,868,000,000  francs  at  the  end  of  igi"?.    The 
year  1918  has  witnessed  a  further  large  expansion  and 
total     deposits     on     December      31    amounted     to 
2,022,796,287  francs.     In  this  sum  is  included  fixed 
deposits,  deposit  accounts,  and  current  accounts.     In 
ordinary  times   the  joint-'stock    banks  rely  for   cash 
entirely      upon     the     Bank     of     France,     but     this 
practice  has  been  considerably  curtailed  by  the  War, 
and  at  the  end  of  1914  the  Comptoir  held  .586,000,000 
francs  in  cash,  as  compared  with  124.000,000  francs 
at  the  end  of  1913.     After  showing  decline  m  191o 
and  1916  the  cash  then  rose  to  360,000,000  francs 
in     1917,      but     fell-  away     again      m       1918      to 
•2Q9  692,249  francs.     On  the  other  hand,  bills  receiv- 
able, which  fell  in  1914  from  1,004.360,545  francs  to 
■"!.-ir).126,037  francs  and  have  since  increased  by  about 
300.000,000      francs      a     year,      are     now     up     to 
1,513, .337,448  francs.     Bills  for  collection  also  show 
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an  increase  from  89,271,037  francs  to  92,894,805 
francs,  while  advances  on  securities  have  risen  from 
138,477,433  francs  to  152,626,592  francs.  Total 
assets  stand  at  2,354,038,969  francs,  after  deducting 
103,756,763  francs  "exchange  operations,"  which 
appears  on  both  sides  of  the  balance  sheet.  The  total 
shows  an  increase  of  142,784,945  francs  as  compared 
with  1917. 

The  profits  are  gi'adually  creeping  up  to  the  pre- 
War  totals.  For  1912  and  1913  the  dividend  was 
8%,  and  the  net  profits  exceeded  18,000,000  francs. 
For  1914  the  profit  fell  to  10,976,000  francs,  and  the 
dividend  to  5%,  which  wa's  repeated  in  1915.  For 
both  1916  and  1917  some  improvement  in  profit 
enabled  the  dividend  to  be  raised  to  6%.  In  1918 
the  net  profits  increased  from  13,727,566  francs  to 
15,797,464  francs,  which  enabled  the  dividend  to  be 
increased  to  7%. 


StpPcM 

Net 

^Dirtdenc 

.^ 

A.lloca- 

Carried 

r«rto 

Profit. 

Ajnoont. 

Ute. 

Balance. 

tioos. 

Forward 

Dec.  »1 

Prs. 

Fra. 

% 

tts. 

Pre. 

Fts. 

1918     . 

..  15,797,4C1 

11,000,000 

1,797,4(;4 

1,335,085 

471,779 

1917     . 

.  13,727,.^66 

12,000,000 

1,797,666 

1,011,785 

715,781 

litis    . 

..  13,057,136 

12,00'i,00i) 

1,007,135 

910,114 

147,031 

1*1  S     . 

..  10,B9O,n41 

10,000,000 

690,041 

661,146 

138,8»6 

lau   . 

..  10,976,034 

10,000,000 

970,034 

806,964 

169,070 

1913    . 

..  13,719,135 

1«,000,000 

8,719,136 

2,323,848 

396,387 

After  making  the  statutory  deductions  of  5%  of 
the  net  profit  for  reserve  fund,  and  providing  for  a 
non-cumulative  dividend  of  5%  on  the  paid-up  capital, 
70%  of  the  remaining  profit  belongs  to  the  Ordinary 
shares  and  30%  to  the  Founders'  shares.  These 
Founders'  shares  number  60,000,  but  do  not  appear 
in  the  balance  sheet.  The  Bank  itself  holds  30,574 
of  the  shares.  The  5%  on  the  net  profit  for  reserve 
fund  took  789,873  francs,  and  the  amount  allocated 
to  the  Founders'  shares  was  285,433  francs. 

The  full  table  of  liabilities  and  assets,  which  we 
print,  shows  in  detail  the  results  of  the  working  for 
1910,  and  for  each  of  the  years  1913  to  1918. 

The  head  office  of  the  Comptoir  National  is  in 
Paris;  it  has  62  branch  offices  in  Pari%  and  the 
suburbs,  and  220  branches  in  the  provinces.  It  has 
also  20  foreign  branches. 


CONTINENTAL  AND   COMMERCIAL 
NATIONAL  BANK  OF  CHICAGO. 

Office:   Chicago,  111.,  U.S.A. 

Capital— 

Subscribed   and    Paid    up,   215,000    Shares   of 

$100,  fully  paid  $21,500,000 

Price,  $316.  Dividend,  12%.  Yield.  35o%. 

The  Continental  and  Commercial  National  Bank  of 
Chicago  is  an  amalgamation  as  from  1910  of  the  Com- 
mercial National  Bank,  formed  in  ls64,  and  of  the  Con- 
tinental National  Bank,  estabhshed  in  1883.  The 
capital  of  the  combined  enterprise  was  placed  at 
$20,000,000,  from  which  it  was  increased  in  1912  bo 
its  present  total  of  $21,500,000.  The  combined  de- 
posits at  the  time  of  the  amalgamation  were  about 
$98,000,000.  By  the  middle  of  1914  they  had  been 
raised  to  $175,000,000,  and  on  June  30  last  stood  at 
j  $302,166,114,  an  increase  of  $4,600,000  since  June 
'  1918.  Each  bank  had  from  time  to  time  absorbed 
I  smaller  institutions  before  amalgamation,  and  a  year 
after  the  fusion  the  consolidated  Bank  purchased  the 
business  of  the  Hibernian  Banking  Association  of 
Chicago.  The  individual  existence  of  this  undertaking 
has,  however,  been  maintained.  The  stockholders  of 
the  Continental  and  Commercial  National  Bank  also 
own  the  stock  of  the  Continental  and  Commercial  Trust 
and  Savings  Bank,  an  affiliated  institution  for  the  pur- 
pose of  enabling  the  Bank  to  compete  with  the  savings 
banks  for  long-term  deposits  and  to  aid  it  to  compete 
with  the  trust  companies  in  respect  of  trust  business. 
This  sul^idLiiy  institution  possesses  a  paid-up  capital 
of  $3,000,000  and  a  surplus  and  undivided  profits  of 
a  little  over  $3,031,000,  and  controls  deposits  of  about 
$85,494,000.  It  has  to  be  remembered,  of  course, 
that  the  Trust  and  Savings  Bank,  although  a  subsidiary 
of  the  National  Bank,  is  not  a  part  of  that  institution, 
nor  is  the  National  Bank  legally  responsible  for  its 
deposits.  Nevertheless,  from  the  practical  point  of 
view  the  two  institutions  are  one,  as  the  credit  of  the 
one  is  dependent  upon  the  credit  of  the  other.  The 
same,  of  course,  applies  to  the  Hibernian  Bank. 


Liabilities  and  Assets  of  The  Continental  and  Commercial  'Natiorwl  Bank  of  Chicago. 


LIABILITIES.    Capital 
Paid  up. 


Jane  30 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

1911  ... 

ASSETS. 

Jane  30 

1919... 

1913... 

1917... 

191G... 

1915... 

1*14... 

1911... 


21,500,000 
31,500.000 
21,500,000 
21, .500,000 
81,500,000 
21,500.000 
20,000,000 


Sorplos  and 
Profits. 

t 
10,490,643 
15.346.535 
13,333,139 
12,040,131 
11,873,103 
11,319,676 
10,427,075 


Total  Capital,  Sarploa 

, and  Profits. ^ 

t  %• 

10-2 
110 
11-8 
12-« 
14-1 
15-0 
14-2 


Oasb  In  Hand,  Specie, 

LeRal  Tender,  and 
, Bank-Notea.- 


45,513,986 
33.330,765 
36,281,333 
31,  H0,S41 
36,399,100 
34,735,770 
30,153,937 


%• 
12-2 
11-5 
12-3 
13-0 
15-3 
15-9 
16-9 


37,990,642 
37,346,585 
34,838,139 
33,516,131 
33,373,103 
2,849,678 
30,427,075 

Exchanges  &  Dae 

from  Other 

^Banka,  &c.- 


Notes  in 
/-Oircalation.- 
»  %' 

50,000 
150,000 
160,000 
677,100 
3,<39,937 
3,8,578,297 
3,253,990 


•1 
•1 

•2 
3-6 
4-0 
3-8 


63,510,414 
46.731.619 
46,814,004 
41,063,122 
44.034,813 
30,444,427 
30,906,323 


%• 
17-1 
13-5 
16-1 
15-3 
18-6 
13-9 
14-4 


-U.S.  Bonde.- 
t 

!,899,17S 
3,41.-.,200 
0,970,000 
J,58'l,000 
!  ,920,000 
1,920,000 
J,690,S94 


%• 
4-5 
4-0 
3-7 
•9 
3-8 

4-1 

4-0 


^Deposita,  iSsc. 

302,166,114 
387,450.603 
365.259,934 
332,837,967 
193,323,374 
175,069,693 
175,471,359 

other 
-lOTestments.-^ 
%• 
5-3 

5-9 
5-5 
5-5 
6-0 
6-7 
7-4 


%• 
81-3 
85-1 
86-8 
86-4 
81 -3 
80-1 
82-0 


LcLt<»r3  of  Credit  & 
— Acoept«ac«.- 


t 

15,699,337 
9,344,351 

3,673,336 
2,574,753 
3,265,047 

2,076,505 


%• 
4-2 
2-9 
1-3 
1-0 
1-0 
■9 


19,667,135 
20,014,095 
16,318,339 
14,774,442 
14,155,396 
14,583,504 
15,911,557 


Loans  and 

, — -Discoanta.- 

S 

210,899,555 
310,002.282 
179,971,393 
173,755,417 
130,934,349 
137,864,338 
133,473,514 


%• 
56-7 
62-2 
61-2 
64-4 
55-3 
58-5 
57-2 


Bills 

, Payable, . 

»  %• 

16,000,000     4-3 

8,000,000      -9 


Letters  o( 

Credit  and 

-Acceptances.- 


15,-515,677 
9,727,519 
3,666,100 
2,4SO,434 
3,133,303 
3,020,649 


%• 
4-2 

2-9  ■ 

1-2 
-9 

1-0 
•9 


Total 
LlabillUes. 
t 

371,906,993 
337,791.540 
2!>3.930,959 
26<>,636,266 
33e,60«,431 
318,674,178 
314,163,424 

Total 

Assets. 

S 

371,905,993 

337,791,640 

393,920,959 

269.636,366 

336,604,411 

213,674,178 

214,153,434 


Per  cent,  of  Total  Liabilities  or  Assets. 


Liabilities  and  Assets  of  The  Continental  and  Commercial  Trust  and  Savings  Bank. 


U  ABILITIES. 

Jane  30 

1919  ... 

1918  ... 

MIT  .„ 

1916  ... 

1915  ... 

1914  .., 

1910 

Cash  In  Hand, 
ASSETS.      Specie,  Legal 
Tender  and  Bank- 
-Notes. 


Jane  30 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1910  ... 


2,101,633 
1,066,530 
3,132,619 
3,061,931 
2,137,454 
3,513,019 
1,347,243 


o/  • 

/o 
2-2 
2-0 
6-2 
6-0 
5-9 
7-7 

10-1 


Capital 

Paid  up. 

S 

5,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 

Exchanges  and 
Due  from  Other 

^Banks,  &c 

$ 
19,100.013 
12,065,354 

7,903,703 
13,511,980 
10,342,691 

3,413,634 

2,207,954 


Surplus  and 
Profits. 

i 

5,079,133 
3,031,043 
2,577,379 
2,114,293 
1,361,648 
1,939,834 
392,618 


Total  Capital,  Sorplos 
^and  Proflts.- 


10,079,435 
6.031,048 
5,577,379 
5,114,295 
4,861,648 
4,939,324 
3,392,618 


%• 
10-5 
lt-6 
10-9 
10-1 
13-2 
15-1 
18-6 


.—Deposits,  &c.— 

»  %• 

83,494,4071  88-8 

45,663.359  87-6 

45.254,730t  88-6 

4S,1S3.0-Jr,t  89-4 

31,763,236  86-| 

27,444,044  84-2 

14,733,507  81-0 


Reserved  for  Taxes  &  lot. 
—Miscellaneous.— , 


t 

687,752 
434,340 
285,695 
248,474 
250,363 
321,173 
72,448 


19-8 
21-3 
1S-S 
26-6 
28-1 
10-5 
12-1 


a.s. 

Bonds. 
t 

0,300,690 
2,173,400 
9,533,145 


Other 

la  Test- 

S 

14,349,439 

11,325,470 

11,667,717 


Total 


Loans  and       Dae  from   UjS. 


/o 
•7 
•8 

•5 
•5 
-7 
•7 
-4 


Real 


—  13,257,447  13,257.447  26-1  20,942,0S-^  41-2  — 

—  10,943,617  10,943,617  29-7  13,361,534  38-2  — 

—  12,496,367  12,496,867  38-3  14,113,305  43-4  — 
—  5,253,799         5,253,799  28*9  8,357,120  48-7  — 


Total 
LiabiUties. 

t 
96,201,594 
52,134,248 
61,117,804 
50,845,796 
36,880.197 
33,603,041 
18,198,673 


Total 


Per  oeut.  of  local  LiabiUties  or  i;ir.3. 


-laTestments.- 

S  %*  S  %*  $        %•  S        y  S 

20,650,179       21-5       54,012,4.36     '56-1        —         —  397,313    "-4  9«,261,.594 

13,493,370     25-9       24,565,431      471         —        —  337,4.-.2       -7  52,134,248 

21,190,%2      41-4       18,793,393      38-8         —         —  39,717       -1  61,117,804 

—  42,319       -1  50.845,795 

—  36,847       -1  36,880,197 

—  30,256       -1  32,603,041 
—  32,453       -2  18,198,573 

t  Inclading  temporary  special  deposit  1913,  323.81.3,030  ;  1916,  17,338,901  ;  1915,  (9,142,370. 
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The  profits  of  tfie  parent  institution  Iiave  substan- 
tially increased  since  the  Continental  and  Commercial 
were  consolidated.  In  1914  the  profit  earned  was 
$3,580,000,  equal  to  nearly  17%  on  the  capital  of  the 
Bank  proper,  out  of  which  a  dividend  of  9.23%  was 
distributed.  Last  year's  profit  amounted  to  $5,013,000, 
equal  to  25.06%  upon  the  Bank's  capital,  and  the 
dividend  paid  was  11.22%.  The  distribution  made 
from  the  profits  of  the  Tnist  and  Savings  Bank  has 
been  12%  for  the  past  six  years. 

We  give  below  our  usual  profit  statement,  also  that 
of  tlie  Tnist  and  Savings  Bank,  and  our  analysis  of 
the  liabilities  and  assets  of  each  institution  are  shown  in 
full.  It  remains  to  be  added  that  at  the  commencement 
of  this  year  the  capital,  surplus,  and  profits  amounted 
to  over  $47,000,000,  and  the  combined  resources  to 
over  $460,000,000. 

Continental  and  Commercial  National  Bank. 


Tear. 
1918 
1917 
191C 
1916 
1914 
1913 


Net 
Profits. 
S 
.5,013,3.'>4 
4,249,811 
2,(172,012 
2,746,008 
3,680,392 
3,694,.')22 


— Dividends.- 


Amount. 

S 
2,413,600 
2.413,000 
1,983,240 
1,983,480 
1,983,600 
1,982,700 


Rate. 
% 
11-22 
11.22 
9.20 
9.20 
9.23» 
9.22 


Balance. 
S 
699.754 

l.S3G,211 
688,772 
763,128 

1,696,792 

1,711,822 


•  Together  with  ilividends  of  C.  &  C.  Tnist  Savings  Bank  and  Hibernian 
Banking  Association  makes  even  12%. 


Contlne)itnl  and  Cn 


III  111 


rckd  Trust  and  Savini/x  Bmih. 


year  to 
Dec.  31 
1918 
1917 
1916 
1916 
1914 
1913 


.  Net 
Proflt. 
443,726 
630.789 
900,199 
636,220 
003,647 
020,697 


-Dividend. 


Amount. 

394,000 

360.000 

360,000 

300,000 

360,000 

360,000 


Hate. 
12 
12 
12 
12 
12 
12 


Balance. 
48,726 
270,789 
640,199 
176,226 
243.647 
260.097 


CREDIT    LYONNAIS. 

Head  Office  :  Lyons,  France. 
London  Offices:  40  Lombard  Street,  E.C 
4  Cockspur  Street,  S.W.  1. 
Capital — 

Authorised   and  Issued,    500,000   fully   paid 
Shares  of  Frs.  500         ... 


3,  and 


Frs.  230,000,000 


The  greatest  of  the  joint-stock  banks  of  France  is 
the  Credit  Lyonnais,  formed  at  Lyons  in  1863  under 
the  Joint  Stock  Companies  Act,  and  transformed  in 
1872  into  a  societe  anonyme  under  the  Law  of  1867. 
Originally  the  life  of  the  Bank  wa.s  placed  at  only  30 
years,  but  this  period  has  been  extended  from  time  to 
time,  and  the  present  charter  runs  until  1960 ;  its 
duration  may,  however,  always  be  extended  by  a  vote 
of  the  shareholdei'S.  Originally  the  capital  was 
20,000,000  francs,  of  which  8,000,000  francs  were 
paid  up.  Various  increases  have  talwn  place  from  time 
to  time,  the  last  occasion  having  been  in  1900  when 
50,000,000  francs  nominal  capital  was  issueij  at  925 
francs  per  500  franc  share.  This  raised  the  sub- 
scribed and  paid-up  capital  to  250,000,000  francs. 
The  reserve  fund  has  been  accumulated  partly  out  of 
profits  and  partly  out  of  premia  on  new  shares.  In 
1900  the  reserve  amounted  to  100,000,000  francs, 
and  has  since  been  increased  to  175,000,000   francs. 

Liabilities  and  Asset:^  of  the  Crid'it  Lyonnais. 


the  addition  having  been  made  entirely  out  of  profits. 
The  ijresent  paid-up  capital  and  reserve  amount  to 
425,000,000  francs. 

I'he  Credit  Lyonnais  employs  the  gieater  portion 
of  its  funds  in  the  discount  of  bills  which  have  an 
average  maturity  of  55  to  60  days,  the  average  maturity 
of  the  bills  held  at  any  given  moment  being  about 
45  days.  Should  the  Bank  need  a  large  amount  of 
cash  at  any  time  it  has  merely  to  lake  its  bills  for  dis- 
count to  the  Bank  of  France  to  be  supplied  with  all 
the  money  it  needs.  The  progress  of  the  Bank  has 
been  rapid.  In  1864  it  extended  its  operations  from 
Lyons  to  Paris ;  in  1865  to  Marseilles ;  in  1873  to  Saint - 
Etienne;  and  in  1871  it  founded  its  agency  in  London. 
The  number  of  its  offices  and  branches  has  grown  with 
the  extension  of  banking  in  France,  and  whereas  it  had 
200  offices  ill  1899,  it  has  now  over  400  offices  and 
agencies  at  home  and  abroad.  In  foreign  countries  it 
has  branches  in  Eussia,  Belgium,  Turkey,  Spain, 
Switzerland,  and  Egypt.  The  expansion  of  its  busi- 
ness has  been,  indeed,  incredibly  great.  In  1863  its 
deposits  and  current  accoimts  were  14,000,000  francs; 
by  1880  they  had  grown  to  412,000.000  francs;  by 
1890  to  681,000,000  francs;  by  1900  they  increased 
to  1,192,000,000  francs;  and  at  the  end  of  1913  were 
2,235,000,000  francs.  The  War  has  seriously  reduced 
the  income  of  the  French  nation,  and  diminished 
French  bank  deposits.  First,  a  considerable  portion 
of  the  industrial  section  of  France  has  been  occupied 
by  enemy  forces ;  secondly,  the  income  Prance  fomierly 
enjoyed  from  tourists'  expenditure  ceased;  and, 
thirdly,  her  income  from  interest  on  capital  invested 
abroad,  especially  in  Eussia,  was  reduced  because  of 
the  closing  of  the  Dardanelles,  which  prevented  Eussia 
from  exporting  produce  in  any  appreciable  amount, 
and  latterly  from  the  disturbed  conditions  in  Eussia. 
In  these  circumstances  it  has  been  necessary  for  many 
people  in  France  to  draw  upon  their  balances  with 
bankers  in  order  to  live.  Hence  there  was  for  a  time 
a  heavy  reduction  in  joint-stock  bank  deposits.  At 
December  31,  1915,  the  deposits,  &c.,  of  the  Credit 
Lyonnais  had  been  reduced  to  1,700,000,000  francs; 
at  the  close  of  1916  they  stood  at  2,002,000,0n0  francs, 
but  by  the  end  of  1917  had  risen  to  2,435.000,000 
francs,  and  at  the  end  of  1918  they  were  considerably 
higher  than  at  the  outbreak  of  war — the  total  being 
2,724,640,275  francs. 

By  reason  of  repayment  of  a.  large  number  of  its 
bills  the  cash  balances  of  the  Credit  Lyonnais  rose 
during  1914  from  174,000,000  francs  to '721,000.000 
francs.  During  the  past  three  years  the  Bank  in- 
creased the  amount  of  its  bills,  and  consequently  the 
cash  at  the  end  of  year  was  not  so  large  as  in  1914. 
Nevertheless.,  it  was  still  maintained  at  the  high 
figure  of  442,559,505  francs.  Bills  receivable  were 
1,913,053,884  francs,  as  against  653.000,000  francs 
in  1914,  and  they  are  considerably  higher  than  in  1917  ; 
while  advances  were  186,737,698  francs,  compared  with 
322,000,000  in  1914  and  198,166,264  in  1917.  Cur- 
rent accounts  fell  from  496.000,000  francs  in  1914  to 
436,000,000  francs  in  1917,  but  in  1918  increased  to 


LIABILITIES. 

Capital 
Paid  up. 
Deo.  31      Pra. 
1918. ..260,000,000 
1917...2!>0.000,n00 

I9i6...2.'>n,nnn,ooo 
I9i5...2.'>o.ooo.nno 

1914. ..250,000.000 
1913. ..2.')0  000.000 
1910...260,000,000 


Keserve 
Funds. 
Pra. 
175,000,000 
175,000,000 
175,000,000 
17.5.000,000 
176,000,000 
166.000.000 
148,033,943 


Total  Capital 
/ — &  Reserve.- 


Frs. 
425,000,000 
426,000.000 
425,000,000 
425.000,000 
426.000,000 
416,000,000 
398,033,943 


-Deposits.- 


%•  Frs. 

12-91,046,380,247 
14-2  911,619,688 
730,633,276 
608,135,026 
683,517,097 
912,973,268 
840,825,738 


16-6 
18-8 
18-9 
14-7 
1S-9 


%• 
31-9 
30-6 
28-5 
27-0 
30-3 
32-2 
33-8 


Current 
-.Accounts,  &c.^, 


Frs. 
1,678,260,028 
1,634,104,488 
1,271,005,964 
1,039,022,376 
1,114,093,099 
1,322,006,061 
1,067,432,899 


/o 

51-1 
51-0 
49-5 
48-2 
49-5 
46-6 
42-6 


Bills 
^Pavable.- 

i-rs. 
95,700,094 
82,192,934 
95,826,536 
98,678,589 


^Acceptances.—,, 

%♦          Frs.  %• 

2-9      9,928.772  -3 

2*8    21,460,744  "7 

3-7     19,997,597  -8 

4-4     18,661,023  -8 

—  16,360,465 

—  142,435,780 

—  144,388,094 


-7 

6-0 
5-9 


Net 

, ^Proflte.- 

Prs. 
27,950,972 
21,720,080 
22,340,096 
18,733,867 
14,421,604 
41,669,248 
38,213,588 


ASSETS.  Cash  in  Hand 

^and  at  Banks.^ 
Deo.  31        Pre.  %• 

1918...  442,669,505  13-5 
1917...  617,596,111  20-7 
1910...  0S9.3S6.155  26-9 
1915...  591.0.54.644  26-2 
1914...  721,361,384  32-0 
1913...  174.406.835  6-1 
1910...  157,633,630      6-3 


-Investments.- 


Frs. 
5.830.275 
0,273,645 
6,949,923 
8,651,798 
8,608,625 
8,892,952 
11,431,902 


BUls 

^Receivable , 

Pre.  %• 

1,913,053,884  58-2 
1,671,228,660  SS'7 
1,191,686,0,51  46-4 
996,012,387  44-1 
653,689,065  29-0 
1,517,976,667  53-6 
1,229,616,789  49*4 


, — ^Advances.^ — , 
Pre.  %• 
186,737,698  5-7 
198,166,264  6-7 
228,487,91s  8-9 
242,830,362  lO'B 
321,776,870  14-3 
363,865,616  12-5 

450,702,766  18-1 ' 


Current 
^-Accounts,  &c,-^ 

Fre.  y  * 
090,116,979  S1-0 
436,373,110  14-7 
393,195,825  15-3 
357,030,757  16"2 
496,695,956  22-0 
601,499,607  21'3 
460,371,081  18-4 


Liiibility 
of  Cuslomers  for 
r-Acceptancea.- 


Fre. 

9,928,772 

21,460,744 

19. 997. .597 

18,661,023 

16,360,465 

142,435,780 

144,388,694 


•3 
•7 

-8 

•8 

•7 

5-0 

5-9 


Bank 
^P^emises.-^ 
Pre.  %' 
35,000,000  1.1 
36,000,000  1-2 
35,000,000  1-4 
36,000.000  1'5 
36,000,000  1-6 
35,000,000  1-2 
35,000,000  1-4 


TotJil 
Liabilities. 
I         Pre. 
3,283,226.113 
2,980,098,634 
2,564.703,46'-' 
3,268,130,871 
2,252,393,267 
2.834,076,346 
2,488,944,862 

Total 


Prg. 

3,283,226,113 
2,986,098,634 
2,564,703,469 
2,268,130,871 
2,262,392,267 
2,834,076,345 
2,488,944,862 


Per  cent    of  To'al  Liabilities  or  Assets. 
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over  690,000,000  francs.  The  growth  of  the  Bank's 
business  will  be  evident  from  the  statement  herewith 
■A  Jiabilities  and  assets. 

During  1914  profits  naturally  fell  away  consider- 
ably compared  with  a  normal  year,  and  the  Bank 
siiowed  a  net  profit  of  only  14,421,600  francs,  the 
whole  of  which  was  atlded  lo  the  cany-forward. 
Nevertheless,  a  n%  dividend  wus  paid,  compared  with 
13%  in  1913,  the  amount  required  having  evidently 
been  drawn  from  hidden  reserves.  The  improvement 
in  business  that  has  since  occurred  enabled  the  divi- 
ilend  to  be  increased  first  lo  6%,  and  for  the  two  years 
HUG  and  1917  to  8%. 

For  1918  the  profits  have  increased  from  -21,00(1,000 
francs  to  nearly  28,000,000  francs,  and  the  dividend 
in  consecjuence  has  been  raised  to  10%.  This  dividend 
takes  25,000,000  francs,  and  a  similai-  amount  has 
l>een  passed  to  reserve,  which,  with  this  allocation, 
■A ill  amount  to  '200,000,000  francs;  the  ratio  of  re- 
serve fund  to  paid-np  capital  will  thus  be  80",',. 


Tear  to  Net         —Dividend.— 

Dec.  31  Profit.        Amouot.    Bate. 

Frs.  Pre.  % 

1»IS  ...     a7,a50,'J7'J     2.'i,OOU.0(MJ   10 

1917  ...     21,720,680    20,000,000      8 

1916  ...     22,340,096     20,000,000      8 


Special  Carried 

Balance.      A.llct'ns.  Forward. 

Prs.              Frs.  rrs. 

2,950,972          --  2;i,C«3,760 

1,720,680          —  26,712,788 

2,340,096          -  24,992,109 


1915  ...     18,733,857     16,000,000      •  5,733,857  —  22,652,012 


19U  ...     14,421,600     12,500,000      S         14,421,600 


18,918,155 


1913  ...  41,659,248  32,500,000  13    9,169,248  10,000,000  4,496,651 


CREDIT  SUISSE. 

IleadOthce:  Zurich. 


CapilcU 


l"is. 100,000,000 


I'liis  institution  was  established  in  1856.  Its  head 
"tfice  is  in  Zuiich,  and  it  has  13  branch  offices 
in  Switzerland.  Capital  and  resen^es  amount  to 
130,000,000  francs,  and  on  December  31  last  the  Bank 
had  deposits,  &c.,  amounting  to  142,202,000  francs, 
A  hile  its  cuiTent  accounts  stood  at  508,938,000  francs. 
The  following  statement  will  indicate  the  steady  in- 
crease in  business  since  the  foundation  of  the  Credit 
Suisse. 


Year. 


Liabilities  and  assets  on  December  31,  1918,  were 
follows:  — 

Statement  as  at  December  31,  1918. 


( 'iipital  fc 

.'urrent  a/cs.    Balance  Siipi^t. 

Hfservf. 

Ac. 

Total. 

Fri. 

Pre. 

Fre. 

i.j,ooo,oon 

3,100.522 

20,261.362 

22,000,000 

34,980,427 

80.7:i4,.'<i;:; 

40,000,000 

65,536,388 

153,960,2!<:i 

»j,000,00u 

202,966,004 

375,3:tr..21'.i 

100,0110,000 

362,573,418 

338,7».'i,701 

130,000,000 

647,746,337 

80»,138,2.-.3 

J-TATHUTIBS. 

Hal 

er»es 

osits,  ic 

fts 

ent  accounts 
tt  balance... 

Fr. 
.     100,000,000 
30,000.000 
.     142,201.768 
.       20,043,876 
.     508,938,479 
7,954,130 

.     809,138,2.',3 

ASSETS. 

Cash      

Current  accounts 

Bills      

Advances 
Syndicates 
Bank  premises 

Total  aiisets 

Kis. 

...     •_'tii.346,860 

...     371.083,138 

.'<8,4''3,2S1 

4.3,993,410 

50,856.,',63 

..       11,375,001 

Total  liabilities    . 

...  ;  809,138,253 

CREDITO  ITALIANO. 

Head  Office:  Milan,  Italy. 
Ijondon  Branch:  22  Aibchurch  Lane,  E.G.  4. 


Capital— 

.•Subscribed  and  Paid  up,  300,000  Shares 
of  500  Lire,  fully  paid 


Lire  150,000,000 


The  Gredito  Itahano  was  originally  established  in  1870 

■^  the  Banca  di  Genova,   from  which  it  was  trans- 

•rmed  into  the  Ci^ito  Italiano  at  the  end  of  1894. 

'  lOugh  the  registered  office  is   at  Genoa,   the  head 

'tice  is  at  Milan,  and  branches  have  been  opened  at  all 

e  chief  cities  of  Italy.     Further,  in  1911  a  branch 

\  as  established  in  London,  and  in  the  same  year  the 

Hanque  Itab-BeJge  was    founded  to  promote   Italian 

iriide  with  South  America.     :More  recently  the  Credito 

Italiano  was    instmmental    in  the    formation    of  the 


British  Italian  Corporation  in  London,  and  of  the 
Compagna  Italo-Britannica,  which  were  promoted  to 
develop  economic  projects  in  Italy.  We  deal  on  an 
earliei-  page  with  tlie  position  of  the  British-Italian 
Corporation,  whose  managing  director  is  the  Ix>ndon 
director  of  the  Credito  Italiano.  The  Credito  Italiano 
lias  pai-ticipated  largely  in  the  great  commercial  and 
industrial  progi-ess  of  Italy  in  i-ecent  yeai-s,  and 
although  one  effect  of  the  War  has  been  to  prevent 
development  of  oixlinary  commercial  concerns  in  Italv, 
the  business  of  the  institution  has  enormously  increased 
since  War  began.  During  the  first  nine  months  of 
1918  the  whole  national  iictivitie.s  of  Italy  were  engaged 
in  production  more  directly  concerned  with  war  re- 
quirements, tlien  the  great  events  of  the  closing  three 
months  of  the  year  unexpectedly  confronted  industry 
and  commerce  witli  new  problems.  The  coimtiy  had. 
all  at  once,  to  proceed  with  industrial  and  commercial 
demobilisation,  and  although  the  co-operation  of  the 
Govermnent  is  stated  not  always  to  have  answered  the 
needs  of  the  moment,  Italy's  productive  forces  give 
proof  in  the  midst  of  this  momentous  transfoniiation 
of  uncommon  qualities  of  adaptation,  promptness,  and 
resourcefulness.  The  alteration  that  took  place  is  re- 
flected in  the  prudence  with  which  the  balance  sheets 
of  industrial  concerns  have  been  drawn  up.  The  in- 
evitable deterioration  in  the  foreign  trade  balance  led  to 
a  considerable  rise  in  exchange,  for  which  the  Govern- 
ment took  measm-es  by  constituting  a  National 
Institute.  The  branches  of  the  Credito  Italiano,  in 
conjunction  with  those  of  the  other  important  Italian 
banks,  are  acting  as  agencies  of  this  Exchange  Insti- 
tute, and  although  it  took  some  little  time  to  make 
fully  elective  the  remedial  measui^es,  the  effect  of  the 
organisation  of  the  Institute  in  reducing*the  rate  of 
exchange  and  in  tha  prevention  of  speculation  has 
proved  most  beneficial. 

Originally  the  initial  capital  was  14,000,000  lire, 
a  sum  fully  sufficient  at  that  time,  but  the  rapid  growth 
of  business  has  rendered  essential  successive  increases. 
The  capital  was  increased  in  the  spring  of  1917  from 
7."), OCX), 000  hre  to  100.000,000  lire  by  an  issue  of 
lo.OOO  new  shai-es  of  500  luie  each  ofTered  to  stock- 
holders at  par.  The  reason  for  this  last  addition  to 
the  capital  was  in  order  to  augment  the  Bank's  own 
resources,  and  to  bring  them  into  haiTnony  with  the 
position  and  future .  development  foreseen  early  in 
1917.  In  1918  the  capital  was  again  increased  from 
100  to  t50  million  lu-e,  and  on  March  12  last  it  was 
decided  to  increase  the  capital  still  further  from  150 
to  200  million  lire  by  the  issue  of  100,000  new  shares, 
dividend  accruing  from  January  1,  1919,  to  be  offered 
to  sliareholders  at  par.  When  this  issue  is  completed 
the  capital  of  the  Bank  will  stand  at  Lit.  200,000,000 
dividend  into  shares  of  I,it.  500  each. 

The  reserve  fund  has  been  again  largely  increased. 
In  1913  it  stood  at  10,500,000  lire,  in  1917  it  had 
reached  15,000.000  lire,  on  Dccf-mber  31,  1918,  the 
total  was  24,000,000  lire.  The  following  information 
concerning  the  Bank's  reserves  was  given  at  the 
general  meeting  held  on  March  12,  1919.  Seven 
million  lire  was  to  be  added  to  tlie  statutory  resei-ve, 
which  last  year  stood  at  20  milhons,  and  to  which 
3  millions  were  added  arising  from  the  increase  of 
capital.  The  said  reserve  thus  reaches  30  milUons, 
which  figui-e  corresponds  to  the  limit  imposed  by  law 
for  a  capital  of  15()  million  lire.  It  was  further  de- 
cided to  place  1  million  lire  to  a  new  resene  fund, 
making  that  reserve  amount  to  2  million  lire. 

The  various  items  of  the  1918  balance  sheet  as 
compared  with  that  of  1917  show  the  great  progress 
made  by  the  Credito.  Current  and  savings  bank 
accounts  have  risen  from  365,699,732  lire  to 
•')-59, 01 2,029"  lire,  credit  balances  of  current  accounts 
from  1,191,456,570  lire  to  1,672,108,962  lire,  so  that 
the  funds  entnisted  to  the  Bank  stood  on  December  31 
last  at  2,231.120.992  lire,  showing  for  the  year  1918 
an  increase  of  over  670  millions. 
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LiabUilies  and 

Assets  of  the  Credito  Italiano 

LIABILITIES. 

Reserve 

Capital  and 

Cheques 

In                Deposits. 

Accept- 

OuaraD' 

Profit                 Total 

Oupltal. 

f 

tn'l. 

, Reserve. , 

f ances. , 

, tees , 

,-Balance.^        Liabilities, 

Deo.  31 

Lire 

Lire. 

Lire             %• 

Lire. 

%•            Lire.           %• 

Lire.        %• 

Lire.        %• 

Lir».        %♦            Lire. 

191S  . 

.150,000,000 

24,000,000 

174,000,000     6-6 

74'2S8,48S 

2-8     2,284,271,643  S5-8 

20,418,144       -7 

90,459,725    3-4 

18,338,608      -7    2,661,776,608 

1917  .. 

.luo.ouo.ouo 

16.000,0  0 

115,000,000     6M 

6il.223..)82 

2-7      1,589.483,456  8»-4 

64.136,133  2-9 

69.i;6S,045    3-2 

13.930,590      -7    1,«82,731,808 

1916  . 

.   75,000,000 

13,5OU,U00 

87,600,000     6-9 

33,52!>  38 1 

2-7    1,041,882,310  82-3 

44.611,564  3-5 

61,143,986    4-0 

7,676,606      -6   1,266.245,860 

1915  .. 

.  76,000.000 

11,.'>00,0'IO 

86,.'j<)0,000  jr2 

2O,i;0J,655 

2-7       570,149,511  74-1 

44.8J5,168  5-8 

41.177,695     5-4 

6,950,864      -8      769,506,893 

1914  .. 

75,000,000 

11,000,000 

86.0011.000  14-1 

12.928,2.11 

2-1        440,816.616  73-8 

24.176,527  4-0 

31,192,700    5-1 

6,424,185       -9      609,538,319 

1913  .. 

.  75,aou,ooo 

10,500,000 

85,500,000  13-7 

l4,.-..i4.J45 

2-3        450.U..835  72-0 

4  7,331.931  7-6 

22,439,301    J-6 

5,112,284      -8      625,104,299 

1910  .. 

75,000,000 

9,276,691 

84,2  76,691   WS 

11,516.553 

2-4        317,383,646  66-4 

35,956,243  7-6 

23,331,034    4-9 

5,145,173      1-J     477,599,260 

ASSETS. 

Loans, 

Oasb  m 

Investmeots,                  BilU 

Cnrreni  Accounts, 

Accept- 

Ouaran- 

Bank                     Total 

, ^Hand.- 



^ ^ 

,:c. ,             ^Receivable. -X 

, ic.- — ,         , 

aui-es. ,             r- 

— tees. ,         ^Premises.-^               Assets. 

Deo.  31 

Llre. 

%• 

Lire.       %•              Lire.         %• 

Lire.          %* 

l.ire.       %• 

Lire.         %• 

Lire.         %•            Lire. 

1918  . 

.  214,365,828 

8-1 

18,716,322      -7     1,408,861,507  52-9 

896,455,882  33-7        20,418,144       -7         90,459,725     3-4       12,600,000     •&     2,661,776,606 

1917  .. 

.    165,)s)8,7-.'9 

8-r 

21,161,046  1-2     1,071,11. 

2,043  5S-9 

498,7  75,8119  26'S         64 

136.133    2-9          69,6.)S,U45    3-2 

1'2,600,000    -6       1,882,731,806 

191G  .. 

11.1,750,635 

9-1 

17,87 

2.645  1-4        7aJ,b 

S,U1S  32-6 

232,171,002  18-4         44.611,561    3-5         51 

,143,986   4-0       1 

2,500.000    1-0      1,266,243,8.50 

19U  .. 

101,481,793  13'6 

32,316,948    4-2         332,6 

3,9  79  4J-2- 

201,568,310  2i)'2         44,825,168    5-3         41,177,69.5    5-4       12,5011,000    V6         769,506,893 

1914  .. 

45,447,218 

7-5 

23,294,826    3-8         252,7 

LI.U5  41-5 

220.19  7,623  35"6         24, 

176,52?    4-0         31 

,192,700    5-1        1 

2,518,200    2-0         609,538,319 

1913  .. 

.     35,653,641 

S-7 

20,12 

3.210    3-2         271.0 

28,097  43-8 

314,745,116  34-4         47,331,!»31    7-6         2V 

,439,304    3-6       10,783,000    i1         625,104.299 

1910  .. 

.     37,439,947 

7-8 

24,017,962    5'0         182,514,9411  88-2 

165,366,7  44  34-6         35,966,243    7-6         23,32 1,U54    4-9 

8,982,362    V9         477,699,260 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


Meanwhile  cash  and  bills  (bills  of  exchange  and 
Treasm-y  bills)  reached  the  total  of  1,623,227,335  lire, 
as  compared  with  1,236,648,983  lire  at  the  close  of 
1917.  The  debit  balance  of  customers  has  risen  from 
478,640,738  Ike  to  667,648,983  lire.  The  items,  in- 
vestment and  participations,  remain  unchanged.  The 
item  investments  is  made  up  as  follows:  — 

L.  1,3P0,628  Government  Loans  and  Sundry  Bonds, 

T,B29,6bl  Shares  io  Railways,  Transport  Oomoanies  and  Banks. 
6,175,030  shares  in  varioaslndiistnal  and  Oommeroial  Oompanies. 

There  is  an  appreciable  decrease  in  acceptances, 
wliicli  are  down  from  54  milhon  to  20  million  lire.  Tliis 
is  mainly  due  to  the  interference  of  the  State  regarding 
the  purchase  of  raw  materials,  which  was  fonnerly 
settled  through  banking  aoceptances. 

We  gi'i'e  in  close  proximity  our  usual  full  statement 
of  liabilities  and  assets. 

The  following  table  gives  the  profits,  &c.,  since 
1913.  The  dividend,  it  will  be  seen,  is  again  7% — 
i.e.,  35  hre  per  share  on  200,000  old  shares,  and 
17.50  lire  on  the  100,000  new  shares  issued  in  1918  :  — 

Gross     Int.   Exp.,       Net 

Profit.      &  Taxes.  Profit. 
Dec.  31     Lire.             Lire.  Lire. 

1918...  63,488,446  46,332,178  17,1 '56,268 

1917...  44,784.583  31,793,233  12,991,349 

1916...  26,756,709  19,764.749  6,991,960 

1915...  22,628,823  17,103,608  5,526,316 

1914...  21,729,322  16,726,364  5,003,958 

1913...  21,096,051  16,079,611  5,016,440 

The  head  office  of  the  Bank  is  in  Milan,  but  its 
registered  office  is  at  Genoa,.  It  has  also  a  London 
branch,  added  to  which  there  are  54  branches  now  in 
operation  in  Italy.  Several  new  offices  have  been 
opened  dm"ing  the  year,  and  a  number  of  others  are 
contemplated. 


^Dividend 

-^          Special 

Carried 

Amount. 

Rate.  Alli-tns- 

forward. 

Lire. 

%           Lire. 

Lire. 

8,750.000 

7     8,0  0,000 

651,000 

7,000,000 

7     6,000,000 

14,5,323 

4,.500,000 

6      2,5011,000 

163.974 

4,500.000 

6      1,000,000 

162,014 

4,500,000 

6         600.000 

136,699 

4,600,000 

6        600,000 

132,741 

DARMSTADTER  BANK. 

(BANK  FUR  HANDEL  UND  INDUSTRIE.) 

Head  Offices :    Berlin  and  Darmsta,dt  (Germany). 

Capital — 

Siih.^cribed  atid.  Paid  up.  in  158,203  Shares  of 
1,000  marks  and  4,193  of  250  florins, 
fully  paid  (no  further  liability)     M.  160,000,000 

This  Bank  was  established  in  Darmstadt  in  1853,  and 
following  on  the  formation  of  United  Germany  became 
one  of  the  more  important  German  banks,  with 
branches  and  agencies  in  the  principal  German  towns. 
In  common  with  other  German  banks  it  has  been 
instrumental  in  raising  large  sums  of  money  from  the 
public  for  the  promotion  of  banking,  industry,  and 
commerce.  Its  most  noteworthy  promotions  were  of 
banks  which  operated  in  Holland,  China,  Brussels, 
and  Eoumania.  Originally  the  Darmstadter's 
authorised  capital  was  10,000,000  gulden,  of  which 
40%  was  paid  up,  but  with  the  opening  of  the  Berlin 
branch  in  1871  the  capital  was  increased  to  35,000,000 
gulden,  equal  to  60,000,000  marks.  The  expansion  in- 
business  that  subsequently  occurred  necessitated  several 


additions  to  the  capital,  which  was  increased  in  18S9, 
in  1898,  in  1902,  in  1904,  and  in  1910,  since  which 
latter  year  the  subscribed  and  paid-up  capital  has  been 
160,000,000  marks.  In  consequence  of  tliis  increase 
of  capital  the  growth  of  the  reserve  fund  has  been  slow, 
and  for  several  years  past  it  has  stood  at  32,000,000 
marks.  Prom  its  earliest  days  the  founders  of  the 
institution  contemplated  extenchng  its  sphere  of  influ- 
ence beyond  Darmstadt,  and  as  early  as  1854  appointed 
an  agent  in  Frankfort,  and  in  1864  opened  a  branch 
office  in  that  city,  which  was  then  the  leading  money 
market  of  the  country.  The  Franco-German  wax  of 
1870-1  severely  affected  the  business  of  the  Bank, 
and  not  for  more  than  20  years  did  deposits  recover  to 
the  1870  level.  Indeed,  the  expansion  in  business 
for  many  years  thereafter  occurred  only  with  the 
absorption  of  a  large  number  of  other  institutions.  As 
recently  as  1900  deposits  and  current  accounts  were 
no  more  than  74,500,000  marks.  On  December  31,  . 
1913,  deposits,  &c.,  stood  at  607,681,000  marks,  and 
one  result  of  the  conditions  arising  from  the  War  of  ^ 
1914-18  has  been  an  expansion  in  deposits;  in  1917 
deposits  and  cuiTent  accounts  were  nearly  > 
1,436,000,000  marks,  and  according  to  the  latest  _ 
balance  sheet,  the  total  on  December  31,  1918,  was 
1,999,995,000  marks. 

The  Bank  does  not  ordinarily  need  to  keep   any 
large  amount  of  cash  in  its  vaults,  as  it  can  usually 
supplement  its  till  money  with  additional  cash  obtained 
from  the  Imperial  Bank,  upon  which  is  thi'own  the., 
task  of  supplying  the  country  with  currency.     The; 
cash  in  hand   at  the  end  of   1917   was   124,745,000]^ 
marks,   and   the   amount  on  December   31  last   was\j 
209,109,000  marks,    but   just  how  much  of  this  is', 
actual  cash,   it  is  impossible  to  say,   as  coupons  are 
included  with  the  cash  in  hand. 

The  total  capital  and  resei-ve  is  8.5%  of  the  total 
habilities,  as  compared  with  19.6%  before  the  War. 

The  largeness  of  its  capital  has  interfered  in  some! 
measure  with  high  rates  of  dividend.  In  1913  the  rate  { 
of  dividend  was  6i%,  but  as  a  result  of  the  initial 
effect  of  the  War  "the  net  profit  for  1914  fell  from 
10,404,000  marks  to  6,400,000  marks  and  the  divi- 
dend declined  to  4%.  In  1915  the  net  profit  shown 
was  8,127,000,000  marks,  and  the  dividend  was  in- 
creased to  5%,  while  for  1916  a  further  recovery  in 
profit  enabled  the  dividend  to  be  raised  to  6% .  During 
1917  the  profit  earned  was  larger  than  for  any  year 
since  1905,  having  been  12,641,000  marks,  which  per- 
mitted of  the  dividend  being  raised  to  7%,  which  is 
the  highest  rate  paid  since  1906. 

In  1918  gross  profit  was  considerably  higher  than  in 
1917,  but  expenses  were  some  ten  million  marks 
heavier.  This  reduced  the  net  profit  from  12,641,000 
marks  to  8,764,000  marks,  but  a  large  carry-forward 
from  1917  enabled  a  6%  dividend  to  be  paid,  which 
absorbed  9,600,000  m.irks.  The  can-y-forward  to  the 
1919  account  was  only  577,928  marks,  and,  as  wdl  be 


I 


October  25,  1919.] 


THE     STATI8T. 

INTERMATIONAL     BANKING     SECTION 


907 


Liabilities  and  Assets 

of   The  Darmt 

tddter  Bank   {Bank 

jUT 

Handel  und  Industrie) 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Depf^its  and  Ctr- 

MlEcel- 

Profit 

Total 

Paid  up. 

Funds. 

^and  Oeserve.— 

^rent  AccooDts.-.^ 

^Acceptances.^ 

. laneous.- 

— . 

. Balance.- 

, 

LlahUlties. 

Dec.  31        Marks. 

Marks. 

Mirks. 

%' 

Marks. 

%• 

Marks. 

%• 

Marks. 

%• 

Marks. 

%• 

Marks. 

1918. 

.     160,000,000 

32,000,000 

192,OO(J,0tO 

8-5  1 

,999.993,299 

88-3 

47,894,045 

2-1 

15 

,935,sl3 

•7 

10,433,928 

^ 

2,266,259,087 

1SI7. 

.     1*1,000,000 

32,000,000 

193,0011,000 

11-3   1,436,933,445 

S4'4 

61,755,431 

30 

7.731,371 

•5 

13.233,336 

■8 

1,;00,«74,088 

1918. 

.     160,000.000 

82.000.000 

193,000,000 

15-8 

969,801.134 

78-8 

60,702,070 

4-9 

1,556,973 

•1 

10,468.903 

•8 

1.234,629,131 

1915. 

.     160,000,000 

S2.000.000 

192,00il,»l0 

1S-4 

750.648,637 

721 

89,352.747 

8-6 

772.029 

— 

8.719,200 

•9 

1,011,392,683 

1914. 

.     160,000,000 

32,00<),000 

192,OOU,000 

19-4 

693,161,866 

S9-7 

198.394,671 

20-1 

967,136 

■1 

6,880,141 

•7 

990,893,334 

1913. 

.     160,000,000 

32,000.000 

192,000,000 

19-6 

607.630.900 

82-1 

166.351.427 

170 

946,686 

•1 

11,159.487 

1-2 

978,138,600 

1910. 

.     160,000,000 

32.000.000 

192,000.000 

21-8 

655,684.113 

83-1 

122.114,374 

13-8 

434.307 

— 

11,120.482 

1-3 

881,353.378 

ASSETS. 

LisbUit;  of 

Cash  1q  Hand 

Current 

Customer^ 

lor 

Bank 

ToUl 

^and  Coupoii3.-> 
31      Marks.       %• 

Tnir0Ct~mAnhi . 

Bills. 

^       ,— Accounts.  &o.^ 

,— Aoceptancce.— . 

/—Premises 

Assets. 

Dec. 

Marks. 

%• 

Marks.  ' 

%•         il 

arks. 

%•         Marks 

%• 

Marks. 

»%' 

Marks. 

%• 

Marks. 

191-i.. 

..'oj.ioj.jj;  3-t 

120.1  lJ,.Jli 

5-a     817 

'JJJ,312 

3r-4     393, 

122,396 

17'-4      617,37.3, 

i32 

2r-2 

47,S9I,013 

2-1 

21,273,171)  M    •. 

,260,269,087 

1917.. 

.I2l,74l.j-i7    7-3 

98.239.4  ;3 

5-8     1711.7)1,771 

22-S     402. 

81,481 

2J-7     63.M31,763 

385 

61,755,431 

3-0 

21.616,2(10  1-3  1,700,674.088 

1916. 

.10.;,319,67S    8'4 

96,835,277 

7-8    310,599.681 

17-1     231,523,801 

Xi-S       460,693,377 

37-3 

60.703,070 

4-9 

30,655,417 

1-7 

1.234.529,131 

1916.. 

.  9wM7»,i;0    8-9 

107,207.725 

10-3     191,914.433 

18-4     127,761,694 

12-2      412,023.949 

39S 

89,352.747 

S-6 

20,913,634 

2'0  1,041,392,688 

19U.. 

.  63,491,146    6-« 

109.761,973 

11-1    174.383.088 

17-6     115,409,135 

11-S        310,:i2l 

234 

31-3 

193,894,071 

20-1 

13,643,307 

V9 

990,393,834 

1313.. 

.  40,383,  IS  1    5-0 

107,024,700 

10-9     IS.i 

,022.378 

18'9     127,663,771 

13-1       326,368,126 

33-3 

160,351,427 

17-0 

18,322,111 

1-8 

978,138,500 

1910.. 

.  46.115,717    5-1 

103.668,131 

12-3    IOC 

,263,873 

17-8     167,672,133 

17-9       276,888,959 

31-4 

122,114,374 

13-8 

14,625,102 

1-7 

381,353,278 

•  Per  cent. 

of  Total  Liabilities  or  Assets 

seen  from  the  following  statements,  profits  continue  to 
be  divided  up  to  the  hilt :  — 


Special 

Tear  to        Gross                              Net 

.-DiTidcDd.-, 

Allixa-    Carried 

Dec.  31         ProHt.      E.Tpenscs.     Profit. 

Amount.    Rate 

.  tiuni.    ForwartL 

Marks.         Marks.         Marks. 

Marks.         % 

llurks.     Marks. 

1918     ...  42,100,338  33,330,246     8,764,092 

9,600,000      6 

25i,'iMO      .^77,92S 

1917     ...  35,291,667  22,830,633  12,610,934 

11,300,000      7 

334,000  1,669.836 

1916     ...  27,149,813  16,680,940  10,468,903 

9,600,000      6 

250,000      613,908 

1918     ...  34,571,423   16,444.364     8.127,069 

8,000,000      6 

—          607.200 

1914     ...  23,539,455  17,138,801     6,400.654 

6,400,000       4 

—          480,141 

1913     ...  26,738,409  16,334,223  10,404,187 

10,400,000       6i 

—          479,487 

DEUTSCHE 

BANK. 

Head  Ofiace: 

Berlin. 

Capital— 

Authuriied  and  Issued 

M.  275,000,000 

The  Deutsche  Bank  of  Berlin,  which,  including  affi- 
liated institutions,  is  estimated  to  control  deposits  of 
about  450  millions  sterling,  was  estabUshed  in  1870 
with  capital  equal  to  about  £750,000.  The  following 
vear  it  commenced  to  open  branches  overseas, 
beginning  with  New  York.  In  its  first  report  it  said : 
"  The  Bank's  function  is  to  transact  banking  business 
of  all  descriptions,  and  particularly  to  promote  and 
facilitate  commercial  relations  between  Germany  and 
other  European  countries  and  overseas  markets." 

In  1886  was  formed  the  Deutsche  Ueberseeische 
Bank,  which  is  now  better  known  by  its  Spanish  name. 
Banco  Alemana  Transatlantic©.  Later  the  Deutsche 
Bank  became  part  ow-ner  of  the  ifexikanische  Bank  fiir 
Handel  und  Industrie.  In  188'J  it  financed,  in  com- 
pany with  other  German  banks,  the  .\natolian  Eailway 
in  Turkey.  In  the  same  year  it  shared  in  the  creation 
of  the  Deutsch-Asiatische  Bank,  which  soon  after 
opened  branches  in  China  and  Japan.  In  1903  the 
Deutsche  Baiik  took  part  in  the  promotion  of  the 
Bagdad  Railway  to  the  Persian  Gulf.  It  has  floated 
many  railway  and  industrial  companies  in  East  Africa 
and  Central  America. 

Not  only  does  it  possess  Branches  In  all  the  prin- 
cipal towns  of  GeiTnany,  but  it  has  formed  subsidiary 
banks  or  allied  institutions  which,  before  the  "War, 
■Were  operating  in  almost  every  country,  more  par- 
ticularly in  the  United  States,  Central  America,  South 
America,  Asia,   and  Mexico. 

From  15,000,000  marks  in  1870  the  capital  was  in- 
creased in  the  following  year  to  30,000,000  marks,  and 
in  1873  to  45,000,000  marks.     The  depression  in  trade 
and  the  losses  which  then  fell  upon  Gernian  traders 
and  bankers   prevented  any  substantial  expansion  in 
the     Bank's     business     until     about     1879,     when 
world  events    took  another  turn  for  the  better.     In 
1881-82  the  capital  was  raised  to  60,000,000  marks, 
and  by  1888  the  expansion  in  the  business  called  for 
another  increase  to  75,000,000  marks.     For  the  first 
25  years  of  its  existence,  however,  the  growth  of  its 
business  was  relatively  slow  in  comparison  with  the  ; 
expansion  that  has  taken   place  subsequently.     The  , 
net  profit  the  first  year  was  approximately  £12,000.  ■ 
Tn     1895     and     1896     the     capital     was     increased  i 


to  100,000,000  marks;  in  rS97  to  150,000,00u  marks; 
in  1902  tiiere  w'as  another  increase  to  160,000,000 
marks;  in  '1904  to  180,000,000  marks;  in  1906  to 
200,000,000  marks;  in  1914  to  250,000,000  marks; 
and  in  March  1917,  through  the  absorption  of  the 
Schlesischer  Baiikverein  of  Breslau  and  the  Nord- 
deutsche  Creditanstalt  of  Koenigsberg,  it  was  further 
raised  to  275,000,000  marks.  As  new  issues  of  capital 
in  Germany  are  at  present  subject  to  official  control, 
none  of  the  great  Berlin  banks  have  been  able  bo 
increase  their  capital  in  order  to  expand  their  own 
assets.  For  puqiose  of  fusion,  however,  issues  of  new 
shares  have  been  tolerated,  and  in  the  movement  for 
anialgamation  the  three  largest  banking  institutions 
have,  forged  ahead,  with  the  result  that  the  distance 
wJiich  always  existed  between  them  and  most  of  the 
other  banks  lias  become  considerable.  The  amount  of 
tlic  assets  of  the  Deutsche,  the  Disconto  Gesellschaft, 
and  the  Dresdiier  was  recently  stated  to  have  been 
double  tliat  of  all  the  other  Berlin  banks. 

The  gi-owth  of  the  business  is  reflected  by  the 
expansion  in  deposits  and  cuiTent  accounts.  At 
the  eiiil  of  1871  the  deposits  were  27.000,000  marks; 
by  1876  they  ha/1  grown  to  96,000,000  marks.  Then 
the  collapse  of  business  and  the  depression  in  trade 
caused  a  reaction  to  41,000,000  marks  in  1877,  and 
it  was  not  until  il883  that  the  deposits  again  exceeded 
the  1876  level.  During  the  eighties  they  grew 
from  64,000,000  marks  to  218,000,000  marks.  The 
trade  depression  and  lack  of  confidence  in  the  early 
nineties  then  affected  business,  and  in  1896  the 
deposits  were  still  no  gi'eater  than  287,000,000  marks. 
It  will  be  recollected  that  in  1899  Great  Britain  was 
engaged  in  war  in  South  .Africa,  and  that  during  the 
period  the  British  Money  market  was  almost  closed 
to  the  demands  for  capital  for  foreign  countries.  It 
was  in  this  period  the  German  people  greatly  extended 
their  banking  facilities  and  their  loans  to  foreign 
countries.  Between  1898  and  1902  the  deposits  of  the 
Deutsche  Bank  grew  from  444,000,000  marks  to 
720,000,000  marks,  and  by  the  end  of  1913  had  risen 
to  1,580,000,000  marks.  Since  then  they  have  con- 
tinued to  ex]>and,  partly  through  absorptions  of  other 
institutions,  but  largely  through  inflation,  until  at  the 
end  of  1918  they  reached  the  record  total  of 
7,172,517,000  marks. 

Pai-tly  by  means  of  the  premia  received  on 
new  issues  of  capital,  and  partly  by  the  appro- 
priation of  profits,  the  reserve  fund  has  been 
increased,  until  at  the  present  time  it  amounts  to 
about  230,000,000  marks.  The  amount  of  cash,  Ac, 
held  bv  the  Deutsche  Bank,  in  hand  and  at  bankers, 
at  the  end  of  1914  amounted  to  357,000,000  marks, 
e^iual  to  about  13%  of- its  total  assets.  At  the  end  of 
1918  it  was  shown  as  751,139,000  marks,  or  nearly 
9.6%.  This  reveals  a  decrease  in  the  cash  held,  as 
compared  with  1917,  of  2-55,090.000  marks. 

The  liabilities  and  assets  of  this,  the  largest  of  the 
German  banks,  are  set  out  herewith. 

On  the  other  side  of  the  balance  sheet  the  increased 
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Liahilities  and  Assets  of  The  Deutsche  Bank. 

LIABILITIES.    Caoital 

Reserve 

Current  Accounts, 

Total 

Paid  up. 

Ponds. 

^Capital  &  Ee3erve.->  ^Deposits,  &o.-^    , 

-Acceptance3.->    r- 

Miscellaneous.^ 

^Net  Profit. 

-> 

Liabilitira. 

Dec.  31 

Marks. 

Marks. 

Marks.         %•         Marks.          %• 

Marts.          %♦ 

Marks. 

%• 

Marks. 

%• 

Marks. 

1918 

27.5.0t)U,00M 

230,000,000 

505,0ii(J,000     6-S    7.17-.>,.J1B.'.I2S    9t-6 

71,407,71':;        -9 

31,3:>',i,-241 

•4 

49,576.134 

•6 

7,S33,04i),OJ« 

1917 

...       273,000,000 

32.'),000,000 

600,000,000      7-9    5,609,303,772    89'9 

63,464,603      I'D 

12,747,628 

■2 

62,273,939 

10 

6,309,796,994 

1916 

...       250,000,000 

'  180,000,000 

430,000,000    10'6    3,503,385,409    85-9 

6!I,54C,285      1-7 

23,355,007 

•6 

49,931,780 

1-2 

4,076,738,481 

1915 

...       250,1)00,000 

178,500,000 

428,500,000    13'5   2,541,605,770    80-« 

122,797,512      4-0 

16,733,375 

•5 

49,643,386 

1-6 

3,159,299,483 

1914 

...       250,000,000 

178,500,000 

428,500,000    16'0  2,042,100,790    76'0 

162,557,703      6-0 

14,190,633 

•5 

41,074,482 

1-S 

2,688,423,61» 

1913 

...       200,000,000 

112,600,000 

312,500,000   13-9  1,530,045,790    70'4 

300,703,093    13-4 

16,680,918 

•7 

35,743,407 

1-8 

2,245,676,207 

1910 

...       200,000,000 

105,726,164 

305,726,164    1«-|    1,634,641,671    7ri 

260,712,303    U'l 

24,605,687 

1-2 

32,550,983 

1-5 

2,168,236,307 

ASSETS. 

C\A^h  in  Hand  &nd 

Investments,        Syndicates  and 
including  Treasurv    Sliares  in  Allied                 Buls  _ 

Stock  Exchange 

Loans  and 

Bank 

Total 

, — at  Bankers.— ^ 
Marks.         %• 

T> A~ 

__^    Banks. ,   . — EeceivaDle.- — v 

f Loans. , 

Marks.        %• 

/ — Advances 
Marks. 

'%^ 

, Premises. s 

Marks.          %• 

Assets. 

Dec.  31 

Marks. 

%•         Marks.         %•       Marks.          %• 

Harks. 

1918.. 

.  751,139,090        9-6 

242,402,454 

3-1        i;3,522,063      -8  4.610,847. CCO    58-9 

624,101,331'     8-9  1 

,  lVlj.027.2UG 

19-1 

40,000,003 

■5 

7,333,040,026 

1917 

1,006,229,712      15'9 

63,630,771 

•9        69,072,390    I'l   3,254,326,230    5V8 

600,017,130    9-5  1 

283,470,739 

29-3 

44,000,002 

•7 

8,309,796,994 

1916. 

.  498,130,908     12-2 

165,191,632 

4-1      102,688,650    2-5  1,661,159,611   40-7 

622,809,096  12-8  1,086,708,533 

26-7 

40,000,001 

10 

4,076,738,481 

1915. 

.  408,155,569      12'9 

167,973,624 

5-3     113,360,763    J'S  1,018,639,943  32'2 

329,745,745    10-4  1,076,923,693 

34-2 

44,500,003 

1-4 

3,169,299,483 

1914.. 

.  357,079,200      13-3 

172,910,242 

6-4     113,345,432    4*2      674,610,414    25'1 

254,399,310      9'5  1,073,043,970 

39-9 

43,000,013 

1-8 

2,688,423,61» 

1913. 

.  189.183,536       8'4 

161,201,623 

7-2     135,931,898     S'l     639,402,212    28-4 

233,226,705     10-4 

835,229,233 

381 

31,500,000 

1-4 

2,245,675,297 

1910, 

.  192,291,793        8-9 

86,607,203 

4-0    109,987,214      8-1     621,400,691    28-8 

336,552,667    15-6 

,-, --    e 

784,265,839 

36-3 

23,131,400 

1-3 

2,168,236,307 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


t  Including  Liability  of  Customers  for  acceptances,  for  amonnt  of  wiiich  sea  contra. 


deposits  are  represented  mainly  by  bills  and  advances. 
The  big  advance  is  in  bills,  which  mean  practically 
Treasuiy  bills,  and  these  dming  1918  were  much 
liigher, '  and  amounted  at  the  end  of  the  year  to 
4,616,847,000  marks,  wliile  advances,  other  than 
Stock  Exchange  loans, increased  to  1,495,027,000  marks 
largely  .representing,  no  doubt,  increased  accommo- 
dation given  by  the  Bank  to  customers  to  take  up  War 
Loans.  Stock  Exchange  loans  amounted  to 
6-24,101.000  marks. 

The  business  of  the  institution  has  been  a  profit- 
able one.  Its  total  income  last  year  was  over 
130,572,000  marks,  and  its  net  profit  exceeded 
43,000,000  marks,  which,  however,  owing  to  gi'eatly 
increased  expenses,  was  some  7  million  marks  less 
than  in  the  previous  year.  The  dividend  was  raised 
to  14%  in  1917  against  12*%  for  the  two  previous 
years.  This  had  been  the  rate  for  each  year  from 
1909  onwards,  with  the  exception  of  a  temporary  drop 
to  10%  for  1914.  For  1918  the  distribution  is  1*% 
lower 'at  12%. 

The  following  table  gives  full  details  of  the  prohts, 
and  our  usual  analysis  of  liabilities  and  assets  is 
subjoined. 


Tear  to     Gross  ^et 

Dec  31    Profit.      Expenses.*    Profit. 
Marks.  Marks.        Maris. 

1918  130.372,679  87,4-20,015  43.152.664 
1917  112,313,911  62,310,669  50,003,242 
1916..,  86,900,249  49,173,023  37,787,226 
1916  ..76,611,428  39,033,723  37,527,706 
1914      74,434,609  37,627,039  36,807,570     25,000,000  10     3,953,602  12,116.880 

1913,','.  68',307!l36  34,560,936  33,745,562     25,000,000  12J  7,498,400     4,266,913 
•  Includes  taxes   as   follows:  1918,   M,    12,623,502;    1917,  M.  7,133,649 

1916,  M  67450,162;    1916,  M.4,440,670;  1914,  M.  416,066  ;  1913,  M.  3,977,697 


^T)ividend,-^  Special  Carried 
Amount,  Rote,  .\pprns.  Forward. 
Marks.  %  Marks.  Marks. 
S3.fHin.nnO  12  14,638.441  1, 937,^93 
38,500,000  14  17,353,419  16,423,670 
31,250,000  121  6,429,033  12,273,747 
31,250,000  12S  6,239,032  ]2,ie4,5.';4 


DIRECTION  DER  DISCONTO- 
GESELLSCHAFT. 

Head  Office:  Berhn. 

Caoital — ■ 

'  Authorised  a,id  Issued  M,    310,000,000* 

*In  addition  to   the   Ordinary  shareholders  there  are  seven 
acting  partners,  whose  liability  is  unlimited. 

The  Disconto-Gesellschaft  in  Berlin  was  founded  in 
1851  by  the  foraier  Piiissian  Minister  of  Finance, 
David  Hansemann,  to  provide  the  means  of  procuring 
cheap  credit  accommodation  for  its  members,  con- 
sisting chiefly  of  small  and  middle-class  traders  and 
business  people.  In  the  year  1S56,  however,  the 
institution  was  turned  into  a  banki-Ag  concern,  with 
a  capital  of  10  million  thalers  (M. 30,000,000= 
£1,500,000).  Under  the  management  of  David 
Hansemann  and  his  son  Adolph  Hansemann  (the 
latter  was  at  the  head  of  the  undertaking  until 
1903)  the  institution  soon  develoi>ed  into  a  bank 
of  importance.  It  is  interesting  to  note  that  the 
Bank  is  both  limited  and  unlimited,  its  constitution 
being  based  upon  the  commandite,  principle.  The 
seven  directors  are  partners  in  the  business  with  un- 
limited liability,  while  the  liability  of  shareholders  is 
iircited  to  the    amount    of  tlipir  shares.     The    most 


important  steps  in  its  progress  are  marked  by  suc- 
cessi\ie  additions  to  the  capital.  These  were  in  the 
year  1872  from  30  million  marks  to  60  million  marks, 
1889  to  75  million  marks,  1895  to  115  million  marks 
for  the  purchase  of  the  Norddeutsche  Bank  in  Ham- 
burg, 1898  to  130  million  marks,  1902  to  150  million 
marks,  1904  to  170  million  marks,  and  1911  to  200 
million  marks.  In  1914  the  capital  was  increased  to 
300,000,000  marks,  the  additional  100,000,000  marks 
having%een  raised  through  acquisition  of  shares  in  the 
Norddeutsche  Bank  in  Hamburg  and  of  the  Schaaff- 
hausener  Bankverein  of  Cologne. 

Possibly  with  a  \dew  to  preparing  for  after- 
the-War  conditions  the  Disconto-Gesellschaft,  in 
1917,  absorbed  the  Suddeutsche  Disconto-Gesell- 
schaft, the  Eheinische-Westfalische  Disconto-Gesell- 
schaft, and  the  Konigsberger  Vereins-Bank,  and 
also  entered  into  a  working  aiTangement  with  the 
Vereinsbank  in  Hamburg.  The  first  of  these  at  the 
end  of  1916  had  a  paid-up  capital  of  46,250,000 
marks,  resei-ve  funds  of  5,772,000  marks,  and  deposits 
and  other  liabihties  amounting  to  222,000,000  marks. 
For  the  next  two  banks  there  are  no  later  data  available 
than  for  December  31,  1913,  but  these  show  that  on 
that  date  the  Rheinische-Westfalische  Bank  had  total 
habilities  of  331,000,000  marks,  including  95,000,000 
marks  of  paid-up  capital  and  18,775,000  of  resei-ves; 
while  the  total  liabilities  of  the  Konigsberger  Vereins- 
Bank  were  35,676,000  marks,  of  which  10,000,000 
marks  represented  paid-up  capital  and  2,275,000  marks 
reserve  funds.  The  liabilities  of  the  Vereinsbank  in 
Hamburg  on  December  31,  1913,  amounted  to 
204,066,000  marks,  36,000,000  marks  'being  capital 
and  almost  8,000,000  marks  being  reserve  funds.  For 
these  additional  acquisitions  the  capital  was  raised  last. 
year  to  310.000.000  marks,  and  at  the  close  of  1918 
the  reserve  fund  stood  at  134,000,000  marks. 

The  Disconto-Gesellschaft  last  year  took  over  five 
pro\incial  banks,  mostly  in  Central  and  Western  Gei^ 
many,  with  all  of  which  it  had  been  on  friendly  terms 
for  "some  time.  These  banks  are  the  following:— 
(1)  Magdeburger  Bankverein,  capital  17  million 
marks,  with  12  branches  besides  the  central  ofi&ce  in 
Magdeburg.  Shareholders  of  this  concern  received 
in  return  for  6,000.  marks'  worth  of  shares,  3,600 
marks'  worth  of  Disconto  limited  liability  shares,  of 
which  the  Disconto-Gesellschaft  had  to  issue 
10,200,000  marks.  (2)  Westfalische-Lippische 
Vereinsbank,  Bielefeld,  capital  7  million  mai-ks, 
reserves  600,000  marks,  with  five  branches  besides  the 
central  office.  Two  shares  of  this  institution  were 
exchanged  for  one  of  the  Disconto-Gesellschaft^ 
(3)  Westentsche  Vereinsbank,  Munster,  capital 
2,750,0"00  marks.  The  shares  of  this  Bank  were  ex^ 
changed  in  the  same  ratio  as  those  of  the  last-named 
institution.  (4)  Gronauer  Bankverem,  capital  1 
million  marks.  Five  shares  were  exchanged  for  three 
of  Disconto-Gesellschaft,  (5)  Eheiner  Bank-^-erem 
capital  1  million  marks,  . 

It  was  reported  at  the  time  that  the  parent  institu- 
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Liabilities  and  Assets  of  The  Direction  der  Disconto-Gesellschaft. 


LIABILITIES.    Capital 
Paid  up. 


Dec.  31 

131S  ... 
1917       ... 

me     ... 

1915  ... 
1914  ... 
1913  ... 
1910  ... 
ASSETS. 


Marks. 
.■>)i),000,00l.i 
310,000,000 
300,000,000 
300,000,000 
300,000,000 
200,000,000 
170,000,000 


Reserve 
Funds. 
Uarks. 

Kil.cidO.UMiJ 
134,000,000 
120,000,000 
118,97j,000 
118,975,000 
81,30U,MX) 
61,092,820 


Total  Capital 
-and  Ke:ierTe.- 


Marks. 

•1I4,000,UI'H 

444,00  1,000 
4.'0,000,000 
418,975,000 
418,075,000 
231,300,000 
231,092,620 


Deposits,  Current 
—Accounts,  itc- 


%•  Marks. 

10-2  3.;i;'j,o4l,i:;- 

1  »•«  2,870.243,433 
19-5  1,MI,577,S4G 
23-0  1,202,778,2  75 
29-8  805,681,'J72 
22-8  674,023,980 
21-2   608,883,480 


o/  • 

/o 

87-4 

8J-T 

76-4 

89-4 

87-3 

S4-4 

682 


Acceptances 
-andCueques.' 


Marks. 
«S,2.V.',7'JS 
63,408,362 
44,338,963 
100,828,774 
142,680,230 
250,911,010 
207,601,720 


%• 
1-6 

20 

2-1 

S-5 

10-9 
20-3 
19-2 


Stall  Pension 
-Fund,  SiC.-^ 


Proflt 


Marks. 
6,',I23,457 
6,912,3!7 
6,416,093 
6,271,125 
0,071,396 
6,491,730 


%• 

•I 

•2 

•3 
•4 
•4 
•5 


ll,934,240t  1-1 


Marks. 

33,013,480 
40,033,249 
37,:139,1S1 
31,481,498 
23,121,615 
25,493,660 
24,540,340 


1-2 
1-7 
1-7 
1-8 
2-0 
2-3 


ToUl 
Liabiliues. 
Marks. 

4,321.201, ITJ 

3,429,597,781 
2,153,-02,028 
1,320,334,672 
1,406,630,113 
1,238.203,370 
1,033,952,400 


Securities,  Syndicates, 
Participation  in  Other 
-Banks,  &c. 


/o 

85 
10-0 
15-2 
17-8 
23-3 
17-0 
18-0 


, Lous.- 

Marks. 

317,320,802 
31S.7il,825 
145,126,340 
137,090,882 
118,161,632 
238,80."., 300 
195,2.'<.'.,i.lS0 


%• 
7-3 

93 

8.8 

7-8 

S-4 

19-3 

18-9 


/-Cash,  &c.,  in  Hand. 
Dec  31  Marks.         %*  Marks. 

1918     ...     Cll,U'J7,01i;     14-2  :U;ii,0(;4,7S.'< 

1917     ...     449,793,438     I3-|  343,682,109 

1916     ...    284,619,031    13-2  327,4'iO,188 

19)5     ...     224,924,827    12-4  320,509,487 

1914     ...     142,489,320    I0-|  328,004,349 

1913     ...     120,927,110      9-7  211,547,290 

1910     ...       85,51J,760      7-9  174,037,980 
*  Per  cent,  of  Total  Liabilities  or  Assets. 

tion  would  need  to  issue  a  further  15,780,0(10  marks 
nominal  of  new  capital  for  the  acquisition  of  the  five 
hanks.  In  moving  the  resolution  for  these  ainalgama- 
lions  the  Managing  Director  of  the  Disconto-Gesell- 
schaft stated  that  the  jKisition  of  the  Bank  in  the  west 
hod  pro\iously  been  greatl}'  strengthened  by  the  ab-- 
sorption  of  the  Schaffhausener  Bankverein  in  1014,  and 
that  by  the  acquisition  of  the  Konigsberg  Bankverein 
in  1016  the  institution  had  established  itself  firmly  in 
the  East  of  GeiTnany. 

While  most  of  the  other  lai'ge  banking  houses  in 
Berlin  began  at  an  early  date  to  develop  a  widely  spread 
net  of  branch  offices  and  agencies,  this  Bank  until 
the  beginning  of  the  twentieth  century  adhered  to  the 
principle  of  centralisation  of  business.  Since  then, 
however,  having  regard  to  the  altered  circumstances 
of  the  time,  it  has  established  a  number  of  branch 
offices  outside  Ba-lin.  But  before  this  period — in 
1895 — it  had  entered  into  close  connection  with  the 
Norddeutsche  Bank  in  Hamburg,  the  whole  capital 
f>f  which,  amounting  to  60,000,000  marks,  is  in  its 
|)oesession.  In  1873  the  Disconto  was  interested  in 
the  formation  of  the  La  Plata  Bank,  but  this  institu- 
tion was  afterwards  sold  to  the  Deutsche  Bank.  In 
1 880  it  was  instrumental  in  reconstructing  the  Gennan 
Trade  and  Plantation  Co.  in  the  South  Sea  Islands. 
In  1887  the  Brasilianische  Bank  fiir  Deutschland  wasz 
formed  jointly  with  the  North  German  Bank  in  Hani- 
hurg.  It  has  an  interest  in  the  Deutsch-.\siatische 
Bank,  and  in  1895  founded  in  Chile  the  Banco  de  Chile 
.  Alemania,  with  a  capital  of  10  million  marks.  The 
'■ategory  of  allied  banks  beyond  those  referred  to  alx>ve 
includes :  .\llgemeine  Deutsche  Credit-.\nstalt  (Leip- 
zig), which  has  been  actively  absorbing  other  institu- 
!ions,  Bayerische  Disconto-  und  Wcchsel-Bank  (Niim- 
«Tg),  Bank  fiir  Thiiringen  (vormals)  B.M.  Strupp 
Vktienge-sellschaft  ■  (Meiningen),  Stahl  and  Federer 
(Stuttgart),  Bai-mer  Bank-Verein  Hinsberg,  and 
Fischer  and  Co.  (Barmen).  It  was  not,  however, 
until  1900  that  a  London  branch  was  opened,  which, 
^VG  do  not  need  to  remind  our  readers,  was  liquidated 
ifter  the  outbreak  of  the  late  War. 

Beyond  the  regular  banking  business,  the  Disconto- 
Gesellschaft  has  since  the  sixties  taken  up  the 
work  of  making  new  issues  of  loans  and  companies 
as  its  own  speciality,  and  the  special  form  of  this  branch 
of  business  in  Gei-many  was  chiefly  brought  about 
by  this  Bank.  There  is  much  interlocking  of  direc- 
torates between  the  banks  and  the  big  industrial  enter- 
prises. Connected  with  the  Disconto,  for  example,  are 
such  concerns  as  Siemens-Halske,  Norddeutscher 
Ijloyd,  Deutsche  Ueberseeische  Elektrizitatgesellschaft 
;«nd  the  Oberschlesische  Kokswerke,  which  availed 
themselves  of  the  Bank's  services  for  the  negotiation  of 
the  War  Loans. 

The  activity  of  the  Disconto  has  also  been  of  im- 
portance to  the  industrial  progress  of  Gei-many  in 
recent  decndes. 

From  about  2,300,000  marks  in  1852  the  deposits 
grew  to  nearly  43,000.000  marks  in  1870.  By  1890 
they   had  risen  to    126,000,000  marks,   by   1900  to 


Bills 
-Reoeirable.- 


Current 
, — Accouut6. 
Marks. 

1,012,81-', 715 


0/  • 

/o 

23-4 


Bank 
-Premises,  &C.- 


665,266,436 
533,4^1,734 
477,296,076 
427,848,839 
391,295,160 
413,063,010 


19-4 
24-8 
28-2 
30-8 
31-7 
38-1 


Marks. 

:i;,!)i!<,.'.;i.-i 

33,925,711 
30,331,843 
30,949,407 
23,333.961 
13,139,169 
16,676,720 


%• 
•9 

10 

1-4 

1-7 

2-0 

1-5 

1-5 


Total 
Assets. 
Marks. 

4,321,201,179 

3,429,597,781 
2,1  .3,:0:,038 
1,820.334.672 
1,400.630.113 
l,238,.'.'i3,370 
1.083.952,400 


Marks.  %• 

l,'.i7.-,.117,2r,3      45.7 

1,618,213,212  47-2 

831,392,992  SS'S 

623,964,293  34-S 

361,632,012  2S-8 

267,639,350  20-8 

200,374,340  18-5 
t  Savings  oi  the  staff,  formerly  given  under  tliis  heading,  now  included  in  **  Deposits  and  Current  Accounts." 

181,000,000  marks,  and  by  1910  to  609,000,000 
marks.  At  the  end  of  1913  deposits  stood  at) 
674,000,000  marks,  and  in  the  next  three  years  they 
rose  to  1,645,000,000  marks.  During  1917  they 
further  increased  by  1,224,000,000  marks  to 
2,870,000,000  marks,  and  at  the  end  of  1918  the 
total  of  deposits,  cun-ent  accounts,  Ac,  was 
3,760,041,000  marks. 

The  growth  of  the  Bank's  funds  and  the  manner  in 
which  these  have  been  employed  will  be  apparent 
from  the  appended  analysis  of  recent  balance  sheets. 
From  this  it  will  be  apparent  that  nearly  half  the  assets 
consists  of   bills. 

The  Gei-man  banks  claim  to  have  taken  up  large 
amounts  of  War  Loan  on  their  own  account,  in  addi- 
tion to  making  advances  to  their  customers  for  the 
same  purpose.  The  balance  sheet  details  are,  how- 
ever, not  sufficient  to  enable  one  to  state  with  any 
degree  of  certainty  the  exact  amount  of  War  Loan 
now  held. 

There  was  again  an  increase  in  gross  profits,  but 
heavier  expenses  have  brought  down  net  profits  by 
about  8,000,000  marks  to  31,712,500  marks,  conse- 
quently the  dividend  has  been  reduced  from  11%  to 
9%.  As  will  be  observed  from  the  following  table, 
the  figures  for  special  appropriations  and  carry-forward 
are  not  available:  — 


Tear 

Gross                             Net         ^DlTldend.•-^    Special 

Carried 

ended 

Profit.      Expenses.     Profit.        Amonnt.  Rate.  Appms. 

Forward. 

Deo.  31 

Marks.          Marks.        Marks.         Marks.       %       Marks. 

Marks. 

1913  .. 

71,313.930  4n,lljU,-l67  31.712,.-.13  27,'.llil),000     9             '/ 

? 

1917  .. 

65,109,514  26,046,383  39,154.388  33,440.541    11     1,667,464 

292,019 

1916  .. 

66,430,013  20.803.733  35.7-2.593  34.038,290  10     2,028.101 

1.236.226 

1915  .. 

48,402,218  19,l.'i6,9l4  28,945.274  23,271,052     81      672,367 

1,236.446 

1914  .. 

33,662,769  17,797,863  20.364.90B  20,250,000     S        697,857 

1,234.080 

1913  .. 

39,274,360  14,766,650  24,617,710  22,936,840  10     1,672,860 
•  Including  partners'  and  directors'  participation. 

1,217.030 

DRESDNER   BANK. 

Head  Office:   Dresden,  Gei-many. 


Capital— 

Authorised  and  Issued 


M.  260,000,000 


The  Dresdner  is  the  third  largest  joint-stock  bank  in 
Germany.  It  was  founded  in  1872  to  take  over  the 
Dresden  banking  house  of  Michael  Kaskel,  its  initial 
capital  amounting  to  9,600,000  marks  (about 
£480,000).  The  progress  of  Germany  and  the  rapid 
development  of  banking  in  Berlin  induced  the  Dresdner 
to  open  a  branch  in  that  city  in  1881.  Since  that  date 
the  growth  of  its  business  has  been  considerable,  its 
capital  haWng  been  increased  at  frequent  intervals 
from  9,600,000  marks  in  1879  to  130,000,000  marks 
in  1899,  and  to  200.000,000  marks  in  1910,  at  which 
figure  it  remained  until  1917,  when  it  was  increased 
to  260,000,000  marks. 

It  was 'increased  to  this  sum  in  consequence  of  the 
absorption  of  two  further  banks.  The  reserve  fund 
was  also  raised  in  1917  from  61  million  marks  to 
80,000,000  marks.  During  the  laft  few  years 
there  has  been  a  marked  increase  in  the  number  and 
importance  of  banking   amalgamations  in   Germany, 
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LIABILITIES. 

Capital 


Liabilities  and  Assets    of  The  Dresdner  Bank. 


Deo.  31 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913  ... 
1910  ... 


Paid  up. 

Marks. 
260,000,000 
260,000,000 
200,000,000 
200,000,000 
200,000,000 
200,000,000 
200,000,000 


Reserve 
Funds. 
Marks. 
.S0,000,000 
80,000,000 
61,000,000 
61,000,000 
61,000.000 
61,000,000 
60,337,240 


Total  Capital  and 

, Reserve. \ 

M»rks.  %• 
340,000,000  7-4 
340.000,000 
261,000,000 
201,000,000 
261,000,000 
261,000,000 
260,337,240 


Current 
Accounts  and 
— Deposits.- 


10-0 
12-3 
16-6 
19-0 
17-0 
18-8 


Marks. 

,i.'J0,8i6,(;7(; 

,947,690,360 
,759,*26,781 
,192,801,473 
918,517,933 
958,.'!96,690 
867.872,280 


90-3 
86-5 
82-8 
75-6 
68-4 
62-3 
62-2 


-Acceptances.- 


Marks. 

63,699,908 
75.534,263 
68,925,248 

92,313,793 
146,633,688 
287,315,630 
232,847,320 


/o 
1-4 

2-2 

3-2 

5-8 

10-5 

18-7 

16-9 


—Miscellaneous.— 


Marks. 

7,281,662 

7,467.184 

6,249,097 

5,762,019 

5,883,002 

5,136,280 

3,593,400 


Profit 
^— Balance.- 

Marks. 
.14,202,879 
36,127,407 
30,828,037 
24,978,616 
23,999,586 
26,278,750 
25,107,420 


Total 

-^ 

LlabillUee. 

%• 

Marks. 

-7 

4,596,000,816 

1-1 

3,406,809,114 

1-4 

2,126,829,763 

1-6 

l,576,85i,901 

1-7 

1,386,028,259 

1-7 

1,538,126,250 

1-8 

1,379,767,660 

ASSETS.  Cash  in  Hand, 


Deo.  31  Marks. 
1918...  496,002,593 
1917...  632,182,316 
1916...  293,177,810 
1916...  205,770,035 
1914...  161,283,203  • 
1913...  130,026,610 
1910...     96,671,560 


/o 
10-8 

15-7 

13-8 

13-0 

11-6 

8-5 

7-0 


-Investments.—,       ^-Syndicates.—, 


Marks. 

216,112,240 

144,909,864 

92,188,803 

103.640,619 

90,540,508 

79,428,270 

101,622,400 


0/  * 
/o 
4-7 

4-2 

4-3 
6-5 

e-6 

5-2 

7-4 


Marks. 
50,032,422 
54,973,959 
64,669,425 
69,010,026 
63,693,684 
65,275,960 
44,081,920 


BiUs 
-Receivable.- 


%•  Marks. 

1-2  2,371,830,415 
1-7  1,200,123,743 
2-6  707,986,544 
353,086.269 
330,000,955 
375,895.050 
318,601,380 


3-8 
4-6 
3-6 
3-2 


o/  • 
10 

51-6 
35-2 
33-3 
22-3 
23-8 
24-4 
23-1 


, ^Loans.- 

Marks. 
333,076,113 
227,992.304 
184,770,005 
157,457,236 
118,203,353 
235,700,390 
254,298,040 


0/  • 
/o 
7-3  1 

6-7  1 

8-7 
10-0 
10-5 
15-3 
18-4 


Current 
,— Accounts,  Ac- 


Marks. 

«7o,02..u/7 

,20I,iU,JC7 

700,532,703 

604,609,951 

589,240,466 

031,208,720 

538,783,160 


/o 

35-2 
35-7 
42-0 
42-6 
41-0 
39-0 


Bank 
-Premises.—, 


Total 


Murks. 
J  U. '..20,956 
46,325,381 
33,016,473 

32,869,765 
33,166,030 
30,591,260 
26,699,200 


%" 
1-0 

1-3 

1-S 
2-4 
2-4 
2-0 
1-9 


Marks. 
4,596,000,81» 
3,406,809,114 
2,126,829,763 
1,576,855,»«1 
1,386,028,86* 
1,638,126,260 
1,379,767,««» 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


the  movement  evidently  being  induced  to  a  large  extent 
by  a  consideration  of  the  difficult  times  which  may 
be  expected  to  follow  the  War.  A  notification  was 
issued  by  the  Dresdner  Bank  in  the  autumn  of  1917 
that  a  provisional  agreement  had  been  arrived  at  for 
the  amalgamation  with  that  institution  of  the  "busi- 
ness of  the  Eheinisch-Westfalische  Disconto-Gesell- 
schaft  of  Aachen,  and  for  the  absorption  of  the 
Marckische  Bank.  The  motive  for  the  fusion  with 
the  former  was  stated  to  be  the  wish  of  the  Dresdner 
to  make  good  its  defective  representation  in  the  Ehine- 
land  and  Westphalia  by  the  taking  over  of  tliis  old 
Bank  of  high  standing,  while  the  Eheinisch-West- 
falische considered  that,  in  view  of  the  increasing  com- 
petition of  the  great  Berlin  banks  in  those  areas  the 
interests  of  the  shareholders  would  best  be  served  by 
amalgamation  with  the  Dresdner.  The  business  of  the 
absorbed  institution  was  concerned  not  so  much  with 
the  mining  and  metal  trades  as  with  the  textile  an(J 
milling  trades,  the  du'ectors  of  several  large  textile 
undertakings  being  on  its  board.  The  announcement 
was  also  made  early  in  1918  that  the  Dresdner  was 
taking  over  the  business  of  the  Dresdner  Bank  of 
Saxony,  of  which  the  share  capital  was  2,500,000 
marks.  The  purchase  price  was  stated  to  be  200% 
of  the  market  price,  and  the  intention  of  the  Dresdner 
in  making  the  acquisition  was  stated  to  be  further  to 
develop  its  relations  with  the  economic  life  of  Saxony. 
At  one  time  the  Schaffhausen  interests  were  identified 
with  the  Dresdner,  but  more  recently  they  have  coqie 
under  the   control  of  the  Disconto-Gesellschaft. 

The  direction  of  affairs  of  the  Dresdner  Bank  is 
Biorainally  in  the  hands  of  its  Dresden  branch,  but  the 
branch  in  Berlin,  which  was  opened  in  1881,  is  to  all 
intents  and  purposes  the  main  office.  ' 

From  the  appended  statement  of  assets  and  liabili- 
ties of  the  Dresdner  in  recent  years  it  will  be 
seen  that  deposits,  which  in  1880  were  9,500,000 
marks,  in  1890  80,000,000  marks,  in  1900  295,000,000 
marks,  in  1913  958,000,000  marks,  in  1916 
1,760,000,000  marks,  in  1917  2,948,000,000  marks, 
made  a  rapid  increase  during  1918  to  4,150,816,000 
marks.  The  Bank  at  the  end  of  1918  employed  51.6% 
of  its  resources  in  bills  discounted  and  23.2%  in 
advances.  Its  investments  are  less  than  5%'  of  the 
total  assets. 

For  the  five  years  to  1913  dividends  of  8|%  per 
annum  were  paid.  The  set-back  in  the  net  profit  in 
1914  caused  the  dividend  for  that  year  to  decline  to 
'6%,  which  was  maintained  for  1915,  though  profits 
were  larger  than  ever  before.  But  with  an  improve- 
ment in  net  profits  for  1916  and  1917  the  dividend  was 
restored  to  its  pre-War  level  of  8^. 

In  1918  expenses  absorbed  about  two  thirds  of  the 
gross  profit  of  73,678,000  marks,  net  pix>fit  was  in 
-.■onsequence  considerably  lower,  and  it  was  necessary 


to  reduce  the  dividend  to  7%.     The  carry-forward  is 
also  lower  than  it  has  been  since  1913. 


Gross 
Year  to  Profit. 
Dec.  31   Marks. 
1918.. .73,67.- ,010 
1917.. .67,646,811 
1916. ..49,077,976 
1916...40,697,103 
1914...41,446,603 
1913.. .43,170,890 


Marks. 
61,783,640 
28,948,293 
26,364,288 
21,450,906 
22,836,188 
24,196,747 


*  Includes  taxes  as  loUows 
M.  2,685,294;  1915,  M.  2,31 
1912,  M.  2,027,460. 


Net  , — Dividend — , 
Profit.  Amt.  Bate. 

Marks.  Marks.     % 

21,89^,470  18,200,000  7 

28,598,518  17,000,000  8} 

22,713,688  17,000,000  8J 

19,246,196  12,000,000  6 

18,610,415  12,000,000  8 
18,974,143     17,000,000  Si 

1918.  M.  5.519,893  ;   1917, 
7,037;    1911,  M.  2,347,895; 


Special 

Apprns. 

Marks. 
3,771,288 
9,049,814 
6,710,179 

7,239,747  483,037 
6,340,520  476,638 
2,044,060     206,693 

M.  2,669,654;  1916, 
1j13,M.  2,230,670; 


Carried 

Forw'd 
Marks.. 
3S8,77S 
466,596 
486,646 


EQUITABLE  TRUST  COMPANY  OFN.Y. 

Head  Office :  37  Wall  Street,  New  York  City. 

London  Branch:  3  King  William  Street,  E.G.  4. 

Capitals 

Avthorised  and  Issiied,  60,000  Shares  of  §100,  fully 

paid       -       $6,000,000 

Price,  470%.  Dividend,  20%.  Yidd,  4-25%. 

This  institution  is  one  of  the  older  of  the  trust  com- 
panies of  the  United  States,  having  been  formed  in 
1871  as  the  .American  Deposit  and  Loan  Company,  and 
adopted  the  present  title  in  1902.  Until  comparatively 
recent  years  its  gi'owth  was  relatively  slow.  In  the 
past  decade  it  lias  absorbed  various  undertakings,  and 
pai-tly  as  a  residt  of  this,  and  partly  as  a  result  of  the 
immense  addition  to  business  that  has  accruied  to 
American  financial  institutions  since  the  outbreak  of 
the  Eui-opean  War,  the  resources  of  the  Equitable 
Ti'ust  Company  have  shown  large  expansion  in  the 
past  few  years.  From  1902  to  1913  th.&  capital  was 
$1,000,000,  and  from  1913  until  Febniary  of  1917  it 
stood  at  $3,000,000.  On  account  of  the  dispropor- 
tionate ratio  between  its  deposit  liabLLities  and  its 
capitalisation,  new  capital  needed  to  be  raised  at  the 
beginning  of  1917.  Accordingly,  $3,000,000  nominal 
was  issu«i  at  the  price  of  $150  per  $100  share,  which 
thus  raised  the  paid-up  capital  to  $6,000,000  and  in- 
creased the  surplus  account  to  $11 ,550,000,  On 
June  30  last  tlie  surplus  had  increased  to  $13,939,000, 
consequently  at  the  present  time,  including  undivided 
profits,  the  tot^al  shareholders'  capital  employed  in  the 
undertaking  is  $19,939,000,  which,  however,  repre- 
sents only  6.7%  of  the  deposit  liabilities.  Between 
the  end  of  1913  and  June  30,  1919,  the  deposits  rose 
from  $69,041,000  to  over  $256,655,000.  In  the  same 
period  the  Company  has  built  up  an  acceptance  busi- 
ness, acceptances  of  drafts  payable  having  figured  jn 
its  last  statement  at  over  $18,000,000.  The  manner 
in  which  the  funds  of  the  institution  have  been  em- 
ployed is  indicated  in  the  appended  analysis  of  recent 
balance  sheets. 

The  Equitable  Ti-ust  Company  has  now  become  a 
member  of  the  Federal  Eeserve  System.  Besides  its 
head  office  in  Wall  Sti-eet,  it  has  four  branches,  two 
being  in  New  York,  one  in  London,  and  one  in  Paris. 
Until  L911  the  institution  published  full  particulai-s  of 
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Liabilttiei  and  Assets  of  The  Equitable 

Trust  Company. 

LIABILITIES. 

Capital             Sarplas  and 

Total  uapiU', 
Surplus,  aud 

Accraed  Interest 

Total 

Paid  a|>.                ProIlt6. 

. IToQtB. 

^Deposits,  ic-      ^Acceptances.-    ^ 

Parable,  4c.-^ 

Llab  iitles. 

Date. 

S                          S 

s 

%• 

%•               »          %• 

s       %• 

t 

1919    Jone  30      ... 

...     0,000,000             1 3,939,1  Sr. 

19,'j:i<J.195 

8-7 

250,053,022 

84-7    1R,052,S00      8-1      1 

,.'.17,033        -5 

296,194,959 

1918     June  20     ... 

...     6,000.000             13.483.973 

19,483,97$ 

71 

243.2  i 

0.08S 

88-1     17,901,826       8-3     1,033,466        "S 

382.296.963 

1917    Not.  14      ... 

...     6,000,000              13,070,678 

19,070,678 

6-2 

271.027.881 

87-9     17,001.029       5-6     1,386,0.'2        -4 

308,4M4,e80 

1916     Deo.  31     ... 

...      3,i>JO,0ilO             10,03 

.',115 

13,062,115 

6-8 

101,811,512 

83-9     17,l('l,2'-i0      8-9 

8i)s,l'.io       -4 

102,863,122 

1915        „      31     ... 

..     3,000,000                9,408,498 

12,403,9i-- 

7-9 

13l),5i;i,CS3 

87'S       4,016,281        3-0 

2,5i;8,250     1-8 

166,167,717 

1914        „      21     ... 

..     3,09i),000               9,170,979 

13,170  973 

130 

75,47 

7,703 

89-4       2,400,726       2-6 

i. 785. 778     4-0 

93,833,186 

191J        „      31     ... 

...     3,000,000             10,13 

3,461 

13,183  IJl 

15-4 

69.040,632 

81-1                —           —       2,986,093      3-S 

86,179,186 

1910        „      31     ... 

...     3,000,000            11,079,371 

14,07i»,J<l 

28-8 

35,044,737 

71-0              -         — 

205,061         -4 

49.329.219 

ASSETS. 

Accrned               Coatomere' 

Oasb  OQ  Hand  and            Pablio         Other  Seourities.  Bonds 

Loans  and  Bills 

Interest  Re-           Liability  (or 

Real 

Total 

, in  Banks. ^SeoorlOes.-^ 

.—and 

Mortgages.—. 

.-Pu^ch»sed.-^ 

/-ceiTable,  ic.-,    /-Acceptances.^  . Estate. , 

Assets. 

Date.              S 

%•                 8            %• 

s         %• 

t 

%• 

s       %•  „„  »  ,„    %• 

»          %• 

S 

1919  Jane  30     46,630,101 

16-7         ]«,8f  3,525     6-4 

26, 

>18,68;      e-« 

li3,740,678 

41-8 

."•.7. 3-. 

2,302  19-4  20,020,930       6-8 

3,472,701      1-0 

290,104,969 

1918  Jono  20     62,661, 1"3 

18-7       29,031,766  lOJ 

24,022,495       S'5 

100,773,085 

35-7 

51,813,903  19-4  17,308,247       8-1 

3,675,124     1-3 

282,295,963 

1917  Not.  14  45,8'J0,4I6 

1«-9       67,781,897  11-S 

26,955,418       8-» 

101,884,397 

33-0 

44,81 

tf,98'P  14-5  17,486,700      58 

3,679,872     12  30.^,484.680 

1916    Dao.  31    40,067,518 

20-8       10,602,351     6-S 

24,748, 74'J     12-8 

72,139,778 

37-4 

24,5 

j4,002  12-7   17,101,2U9     8'9 

3,048,735     1-9 

l.'2,803,123 

1913       „    31     45,31?,'J33 

29-0        6,331,128    4-1 

25,039,013     16-4 

61,314,477 

3S-4 

9,031,811      5-8    4,010,281     3-0 

3,671,012     2-3 

150,157,717 

1914       „     24     22,234,238 

»J-7         4,0ii2,747     4- J 

22,897,675     24-4 

35,121,731 

37-4 

3,449,273     3-7     2,400.726     28 

3,664,726     3-9 

93,836,186 

1913       „     31      16,882,176 

19-8         6,054,928     6-9 

24,: 

52,272     28-5 

32,469,735 

38-1 

2,884,663     3-4             —           — 

3,646,392     4-3 

85,179,186 

1910       .,     31     10,315,374 

21-0         1.619,823     3-2 

19,030,391     38-6 

17,858,709 

38-2 

it 

2,450       -8             —           — 

116,472       -2 

49,329,219 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


gixDes  and  net  profits,  biit  since  then  tlie  only  e\ideiice 
of  increasing  prosperity  has  been  the  cours?  of  divi- 
dends and  the  additions  to  the  undivided  profit,  after 
allowing  for  depreciation.  For  the  six  yeai's  ending 
with  1915  dividends  of  24%  were  paid,  while  for  1916 
the  rats  was  30%,  for  1917,  21.45%,  and  for  1918, 
20%  was  paid.  The  current  rate  of  dividend  is  main- 
tained at  20%.  This  rate,  it  should  be  understood, 
is  upon  the  larger  capital  now  employed,  the  issue  of 
which  at  $150  per  share  'gave  a  handsome  bonus  to 
stockholders,  inasmuch  as  at  the  time  of  the  issue  the 
stock  was  selling  in  the  market  at  about  $575  per  share. 


FARMERS'  LOAN  AND  TRUST   CO, 

Head  Office:    16-22  Wilham  Street,  New   York  City. 

London  Offices:  16  Pall  Mall  East,  S.W.  1,  and 

26  Old  Broad  Street,  E.G.  5. 

Capital— 

Aulltoriaetl  and  Ixstted,  10,000  Sliaics  of  $100,  fuUv 

paid  "       85,000,000 

Pnee j>t   Shares,    465%.         Dividciul,    20%.  Yield,    43%. 

liiE  Farmers'  Loan  and  Trust  Co.  received  its  charter 
far  back  as  1822.  It  was  the  first  trust  company 
oe  incorporated,  and  originally  bore  the  title  of  the 
Jb'armers'  Fire  Insurance  and  Loan  Co.  of  New  York. 
The  present  title  was  adopted  in  1836.  Although  a 
great  number  of  the  other  Trust  Companies  had  become 
members  of  the  New  York  Clearing  Association,  the 
Farmers'  Loan  and  Trust  Co.  held  aloof  until  Februaiy 
of  this  year,  when  it  was  admitted  to  membership. 
About  the  same  time  it  joined  the  Federal  Eesei-ve 
system.  The  Farmers'  Loan  and  Trust  Co.  is  one  of 
iihe  three  big  New  York  Trust  Companies  appointed  by 
the  United  States  Treasury  Department  as  a  depositary 
of  public  monies  in  London  and  Paris,  and  has  estab- 
lished special  agencies  in  the  War  zone  occupied  by 
the  .\merican  troops.  This  arrangement  practically 
■suppl.mted  the  travellers'  letters  of  credit  and  express 


cheques  with  which  all  Euix>pean  travellers  were 
familiar  in  pre- War  days.  Besides  two  branch  offices 
in  New  York,  the  institution  now  has  two'  offices  in 
London,  one  in  Paris,  and  one  in  Bordeaux,  and,  prior 
to  the  War,  it  also  had  an  office  in  Berlin.  The 
Farmers'  Loan  and  Tiiist,  while  exceeded  in  size  by 
the  Guaranty,  the  Central-Union,  and  the  Bankers' 
Ti-ust  Companies,  does  not,  it  should  be  remembered, 
owe  any  of  its  expansion  to  consolidations,  as  do  the 
larger  concenis,  but  though  this  policy  has  been  fol- 
lowed in  the  past  by  the  Fanners'  Loan,  it  does  not 
necessarily  follow  tliat  the  Company  will  not  subse- 
quently take  another  institution  under  its  wing.  The 
paid-up  capital  which  for  50  years  had  stood  at 
$1,000,000,  was  increased  during  1917  to  $5,000,000, 
I  at  which  it  still  remains.  Beyond  this,  surplus  and 
I  undivided  profits  at  the  end  of  June  1919  amounted 
to  $12,246,000,  of  which  $1,000,000  had  been  set  aside 
I  as  capital  for  foreign  branches.  Altogether  the  share- 
holders' funds  employed  in  the  undertaking  amounted 
on  June  30,  1919,  to  $17,246,000,  neariy  double  the 
total  in  1916.  Deposits  at  the  end  of  June  last 
amounted  to  $186,490,848.  Among  the  total  assets 
of  $211,381,915  may  be  noted:  Cash  in  hand  and  in 
bank,  wliich  at  $78,-559,000  shows  a  large  increase 
over  June  1918,  but  of  this  amount  $42,658,000  are 
due  from  foreign  branches.  Loans  and  bills  purchased 
at  $66,827,000  represent  31.6%  of  the  assets,  as 
against  $73,000,000,  or  39.3%  last  year.  The  per- 
centage of  investments  is  also  down  fi'om  30.4%  to 
26.4%,  and  the  amount  is  $55,732,000. 

For  several  years  to  the  end  of  1909  40%  dividends 
were  paid,  followed  in  the  next  seven  years  by  50% 
per  annum.  The  issue  of  new  capital  made  in  1917 
gave  stockholders  a  handsome  bonus,  and  upon  the  . 
larger  capital  the  cuiTent  rate  o  dividend  is  18%. 
The  London  Office  is  operated  by  the  Fai-mers'  Loan 
and  Ti-ust  Co.,  Limited,  established  in  March  1911, 
with  a  capital  of  £100,000  in  fully  paid  £10  shares,  held 
bv  the  Farmers'  Loan  and  Trust  Co.,  of  New  York. 


Liabilities  and  Assets    of  The  Farmers'  Loan  and  Trust  Company  (New  York). 


LIABILITIES. 

Surplus 

and  Undivided    Total  Capital. 

Surplus 

Accrned 

Total 

Capital. 

Profits 

. and  Profits. — 

, Deposits 

. ^Acoeptancss.-       ^Interest,  4-o.- 

Liabilities. 

Date. 

« 

S 

S 

%• 

S 

%•            S 

%• 

«           %• 

t 

1919  '  .June  Jo 

6,000,000 

12,246,155 

17,J»0,155 

8-2 

186,'190,84S 

88-2         5,929,050 

2-8 

716.802       -8 

211,SS1.9l5 

1918     June 

29     .. 

5,000,000 

11,112,679 

16,112.679 

8-7 

161.383,487 

8«-6         7,003,:08 

3-8 

1,876,205     1-0 

186.374,679 

1917     Dec. 

31     ... 

5,000,000 

10,525,231 

15,525,231 

8-1 

166,071,202 

86-3         9,279,170 

4-8 

1,644,638       -8 

192,620,241 

1916 

30     ... 

1,000,000 

3,661,859 

9,661,359 

SI 

168,808,237 

89-8        8,170,795 

4-4 

1,323,997        -7 

188,026,888 

1916          ., 

31     ... 

1,000,000 

7,382,950 

8,382,950 

5-0 

158.597,134 

93-4         1,774,210 

1-0 

994,374       -8 

109,748,668 

1914 

31     ... 

1,000,000 

6,368,618 

7,368,618 

S-8 

117,330,356 

92-S         1,167,376 

-9 

1,003,196       -8 

126,91 9,54S 

1913           „ 

9    ... 

1,000,000 

6,032,409 

7,032,409 

5-8 

111,733,911 

92-7              — 

— 

1,751,009     1-5 

120,517,369 

1910 

31    .. 

1,000,000 

6,033,004 

7,033,004 

5-7 

116,368,586 

93-9               — 

— 

487,887       -4 

123,889.477 

ASSETS. 

Cash  in  Hand 

ToUl 

Loans  and  Bills 

Miscel-                Real 

Total 

—and  in  Bank — 

— Secnrities.  - 

r — Purchased. — 

—Acceptances. 

— laneous.—     . — EsUtc. — 

Assets. 

Date.- 

»           %• 

t 

%• 

»            %• 

t            %• 

« 

%•             »         % 

S 

1919.Jnne  30 



...   t78,559,826  37-2 

55,732,930 

28-4 

66,327,083  31-8 

5,929,050    2-8 

903,026 

.4      3,430,000  1-8 

211,381,915 

1918  June  29 

... 

...     41,819.816  24-0 

56.701,273 

30-4 

73,232,193  39-3 

7,003,208     3-« 

795,836 

•4       3,822,253  21 

18«,37  4,579 

1917  Deo.  31 



...     47,134,930  24-8 

50.979,065  26-4 

80,420,184  41-7 

9,279,170    4-8 

911.652 

•5      3,714,640  1-9 

192,620,241 

1916    ,.     30 

...     42,649,504  22-7 

49,405,996  2«-3 

83,324,519  U-3 

3,170,795     4-4 

861,074 

•4      3,615,000  1-9 

188,026,888 

1915      „     31 

._     53,331,307  34-7 

48,911,885 

28-8 

55,728,753  32'9 

1,774,210     1-0 

843,503 

•5       3,639,000  2-1 

189,748,668 

1914      ,.     31 

... 

...     30,743.230  24-2 

36,000,701  28-1 

54,939,903  43-3 

1,167,375       -9 

775,327 

-8       3.632,000  2-9 

126,919,545 

1913       .,      9 
1910      „     31 

...     25,737,515  21-4 

40.353.803  33-6 

49,797,707  41-3 

—           — 

930,303 

-8       3.647,831  3-0 

120,517,339 



...     28,875,327  23-3 

34,78G.10«  28-1 

65,797,536  45-0 

—           — 

1,160,773 

-9      3,269,185  2-7 

123,889,477 

Per  cent,  of  Total  Inabilities  or  Assets. 
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FIRST  NATIONAL  BANK  OF  BOSTON. 

Oifices  :   Federal,  Franklin  and  Congi-ess  Skeets, 
Boston,  Mass. 
Capital — 

Authorised  and  Issued,  75,000  Shares  of  -SlOO  each     S7,50O.(IO0 
Price  oj  Shares,  m5%.  Dividend.  20°o-  Yield,  3^6" „. 

Until  the  middle  of  1903  the  business  of  the  First 
National  Bank  of  Boston  was  ver}-  moderate,  its 
deposits  at  that  time  amounting  to  no  more  than 
$4,000,000.  It  then  acquired  the  business  of  the 
Massachusetts  National  Bank,  and  ten  years  later  its 
deposits  had  risen  to  $36,000,000.  In  June  1914  they 
stood  at  $83,000,000,  since  when  the  growth  has  been 
rapid,  for  in  the  middle  of  this  year  they  had  been 
raised  to  over  $196,000,000.  The  whole  of  the  in- 
crease since  1904  has  been  due  to  expansion  of  busi- 
ness and  not  in  any  way  to  further  amalgamations 
and  absorptions.  The  average  deposits  for  the  past 
year  are  stated  to  have  exceeded  those  of  any  other 
New  England  financial  institution  by  30  million 
dollars.  The  Bank  commenced  business  in  1859  witli 
$1,000,000  of  capital.  When  war  broke  out  the  paid- 
up  capital  was  $5,000,000,  and  has  since  been  raised 
to  $7,500,000,  beyond  which  the' Bank  has  a  surplus 
and  undivided  profits  of  $20,593,000.  The  surplus 
has'  been  built  U2>  partly  by  issues  of  shares  at  a  j)re- 
miuni  and  partly  by  transfers  from  surplus  profits. 
The  total  shareholders'  capital  employed  in  the  busi- 
ness is  now  $28,093,000,  representing  a  proportion 
of  11.4%  to  total  assets.  Since  the  National  Banks 
were  gi'anted  permission  under  the  Federal  Eesen^e 
Act  of  1913  to  undertake  acceptance  business,  the 
First  National  of  Boston  has  participated  to  a  con- 
siderable' extent  in  international  finance,  and  on 
June  30  last  acceptances  stood  in  its  balance  sheet  at 
about  $20,192,000.  Following  the  policy  adopted 
by  the  National  City  Bank  of  New  York,  the  First 
National  of  Boston  has  turned  its  attention  to  South 
America,  but  as  yet  has  opened  only  one  branch  of  its 
own,  viz.  in  Buenos  Ayres,  where  it  commenced  busi- 
ness early  in  1917:  This  branch  has  now  nearly 
$27,000,000  gold  in  deposits  and  employs  about  150 
men.  It  is  doing  a  large  and  active  business. 
The    institution     has    outOTown    all 


other    New 


England  banks,  and,  while  it  has  been  increasing  in 
size  and  influence,  has  introduced  several  features  in 
methods  and  facilities.  The  latest  accomplishment  in 
that  direction  was  the  formation  of  the  First  National 
Corporation  under  the  laws  of  Massachusetts,  with  a 


capital  of  $2,250,000  fully  paid  in  cash.     The  First 
National  Bank  acquired  all  the  stock  of  the  Corpora- 
tion under  authority  of  the  Federal  Eeserve  Act,  and 
the    ofEicers    and    directors    of    the    corporation    are 
officers,  directors,  or  stockholders  of  the  Bank.     The 
Corporation  supjilements  the  work  of  the  Bank  in  the 
foreign   fields.       It  performs   an  international  letter 
of  credit  business,   and  in  connection  therewitjli  has 
sought  to  develop  a  discount  market  for  prime  accept- 
ances,   particularly  in    New   England.      According  ti_ 
the  official  announcement  made  in  May   1918,  offices 
have  been  opened  in  Boston,  and  it  was  proposed  ti 
establish  offices  in  other  cities  and  foreign  countries  s  - 
business  developed.     The  commercial  service  depart- 
ment, which  the  Bank  has  established,  will  furnish  men 
in  all  fields  with  information  regarding  business  con- 
ditions throughout  the  world  that  is  likely  to  aid  them, 
and  will  enable  the  business  men  of  the  countr^■  to 
obtain  such  information  concerning  market  conditions 
and  opportunities  as  will   lielp  them  to  compete   oi 
favourable  terms  with  concerns  in  other  countries  whici 
enjoy  the  advantages  of  greater  experience.     Officials 
of  the  Corporation  are  now  making  an  extended  tour 
through  Australia,   Java,   Straits  Settlement,  China, 
and  Japan. 

The  First  National  publishes  in  the  middle  of  eac 
month  what  is  termed  a  "  New  England  Letter  "  ;  thi^ 
is  most  interesting  as  furnishing. an  excellent  guide  ti 
the  course  of  trade  and  economic  conditions  ruling  in 
New  England. 

When  the  capital  was  inci-eased  in  Apiil  1917  ir 
was  said  a  reduction  in  the  rate  of  dividend  would 
not  take  place.  On  the  other  hand,  the  growth  ' 
net  profit  has  been  such  as  to  enable  the  regular  di^'^ 
dend  of  16%  per  annum  to  be  accompanied  by  quar- 
terly bonuses  of  1°^.  each.  The  total  dividend  for  1918 
amounted  to  20%  per  annum,  against  19%  the  pre- 
vious vear. 


Tear  ended 

Net 

-Dividend.^ 

Carried 

Dec.  31 

Profit 

Amount. 

Bate. 

Balance. 

Forward 

S 

$ 

% 

t 

t 

131S 

...     2,051,505 

1,500,000 

20 

1,461,505 

4,423,904 

1917 

...     1,698,304 

1,325.000 

IS 

373,304 

2,972,488 

1916 

...     1,634,949 

800,000 

16 

834,949 

2,599,134t 

1915 

929,005 

750,000 

16 

179,006 

6,764,234 

1914 

992,285 

600,000 

12 

392,285 

6,586,229 

1913 

965,252 

600,000 

12 

365,262 

6,192,944 

t   $5,000,000  transferred  from  undivided  to  surplus. 

In  1918  the  net  profit  was  $2,951,505,  equal  i 
39.3%  upon  the  paid-up  capital,  to  l0.5%  upon  tl 
combined  capital  and  resen'es  and  surplus  profits,  ar 
to  1.2%  upon  the  total  working  resources.  Dividend 
for  the  current  yearliave  been  at  the  rate  of  16%,  pi 
a  bonus  at  the  rate  of  4%. 


Liabilities  and  Assets  of  The  First  National  Bank,  Boston. 


LIABILITIES. 

Total  Capital 

Capital 

Surplus 

Surplus  and 

Notes  in 

U.S.  Bonds 

Tota 

Paid  up. 

and  Profits,  r 

— Profits , 

— Oiroulation.. — , 

,-Deposits,  &o.-^ 

. Account. , 

^Acceptances.-^ 

Liabilities. 

June  30 

% 

% 

%              %• 

«              %• 

$ 

%• 

$ 

%• 

t 

%• 

t 

1910 

..     7,500,000 

20,593,.553 

[28,003,553      11-4 

490,200            -2 

196,621,008     79-7 

500,000 

F-2 

20,094,166 

8-5 

246,705,017 

1918 

..     7.500,000 

19,321,087 

26,821,087      11*8 

500,000           -2 

179,217.199      79-0 

800,000 

•2 

10,671,983 

8-8 

226,710,278 

1917 

..     7,500,000 

18,101,191 

25,601,101      13-9 

500,000          -3 

136,187,812    74-1 

500,000 

•3 

20,870,219 

11.4 

183,669,223 

1916 

..    5,000,000 

12,296,149 

17,296,149      11-2 

1,000,000          -6 

109,629,560    70'9 

500,000 

■3 

26,219,329 

170 

154,645,03* 

1915 

..     5,000,000 

11,833,706 

16,833,706      14-2 

1,500,000       1-3 

90,688,214    76-8 

600,000 

•4 

8,041,791 

7-S 

118,463,711 

1914 

..     5,000,000 

11,557,917 

16,557,917      15-7 

1,985,600        1-9 

83,002 

,213     79-0 

500,000 

•5 

3,068,608 

29 

106,114,338 

1910 

..    3,000,000 

5,846,731 

3,846,731      12-9 

1,195,000        V7 

58,611,660   S5-4 

— 

— 

— 

— 

68,663,291 

ASSETS 

Dae  from 

other            Bills  Dis- 

Total  Loans 

Bank 

Total 

r- 

Oash  in  Hand.-^  .-Banks,  cSco. 

-s  ^U.S.  Bonds.-, 

^Investmeats.-^  counted 

Loans, 

f-^  Di3C0UntS.-^   r 

-Acceptances.-, 

^Premises 

&C.-,  Assets. 

June  SO 

»          %• 

«         %•           S      %• 

»         %• 

$ 

% 

S 

%• 

»         %• 

$ 

%•            » 

1919 

3,006,885    1-2  50,654,205  20-5     15,746,245   6-« 

S.495,363   3-5  112 

079,355 

35,030,486  147,109,770 

59-6  20,192,4.54  8-2 

1,500,000 

•6      246,705,01 7 

1918 

3,318,160     1-5  52,163,878 '23-0      7,024,700   3-1 

9,148,862    4*0  104,352,996 

31,227,135 

135,580,131 

59-9  17,974,551  7-9 

1,600,000 

•6     226.710,270 

1917 

6,186,047    2-8 

37,067,238  20'2          550,000      "3  10,239,460    5'6     76.455,313 

26,416,936  102,872,249 

56-0 

26,244,22814-3 

1,600,000 

■8    183,659,223 

1916  5,803.496     3-7  31,094,192  20-1       1,200,000      -g 

6,341,009    4-1     66,402,689 

16,749,964 

83,152,643 

63-8 

25,550,608  16-5 

1,600,000 

1-0  164,645.038 

1915  7,732,871    65 

29,020.470  24-5       1,950,000    V6 

7,713,004    6'5     47,599,266 

14,090,696 

61,689.962 

62-1 

8,857,404  7-5 

1,500.000  1-3    118,463,711 

1914  9,<t64,932     94 

23,435,378  22-3       2,574,125    2-4 

6,863,422    5-6     41,577,869 

17,237,982 

8,815,861 

560 

3,060,630  2-9 

1,500,000  1-4   105,114,333 

1910  6,620,609     8-2 

17,565,3742  5-6       1,929.526    2'6 

1,068,383    1-6     31,434.625 

10.037,776 

41,472,400 

60-5 

—         — 

1,000,000  1-S     68,663,391 

Per  cent,  of  Total  Liabilities  or  Assets. 
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FIRST  NATIONAL  BANK  OF  CHICAGO. 

Office:  Chicago,  Illinois,  U.S.A. 


Capital — 

\ulluiristd  and  Ixuved, 

each         

Pritf  of  Sliarei.  485",,. 


10(1,000  Shares  of  $10(i 


/Jifideiid,  l(i" 


$10,000,000 
Yield.  33"„. 


TuE   First  National  Bank  of  Ohictigo  was  one  of  the 

first  institutions  to   be    created  under    the   National 

'nn-ency  Act.     It  was  create<l  in  186.'!  by  a  number  of 

icUng  Chiciigo  merchants,  and  the  facilities  which  it 

i.s  provided  have  powerfully  contributed  to  the  gi'eat 

"Wth  of  the  city  which  it  sei-ves.     Throiighont  its 

^tory  it  has  had  at  the  head  of  its  executive  men  of 

■iispicuous  ability.       Its  former  President  was  Mr. 

\rnan  J.  Gage,  who  subsequently  became  Secretaiy 

the  Treasuiy,  and  who  was  largely  responsible  for 

t;  step  taken  by  the  McKinley  Government  in  secur- 

-:  tJie  maintenance  of  tlie  gold  standard.       The  pre- 

iit  head  is  Mr.  James  B.  Forgan,  one  of  the  recog- 

sed  leaders  of  .\merican  banking.   The  First  National 

Chicago  is  one  of  the  few   National  banks  which 

iblishes  particuliU's  of  its  affairs  other  than  the  state- 

iits  called  for  periodically  by  the  Comptroller  of  the 

■■•rency.     Its  financial  year  ends  at  December  31 ,  and 

the  close  of  each  year  it  pubhshes,  not  oidy  a  balance 

•  •et  and  profit  and  loss  statement,  but  a  report  to  its 

■ckhdlders  more  or  less  on  the  lines  of  the  banking 

iitu"tioas  in  Europs,  and  occasionally  it  issues  also 

itements    deahng    with    the    economic    conditions 

■vailing  during   the  year.       The  first   National  of 

icago  has  absorbed  one  or  two  other  banks,  but,  on 

■    other  hand,   a   number   of   its  accounts  in   1903 

!•»  transferred  to  the  Fii-st  Trust  and  Savings  Bank 

Chicago,    an    undertaking    created    by    the    First 

lional  Bank  and  owned  by  its  stockholders,  thnougli 

issue  to  them  of  a  special  dividend  of  l-2i%,  wliich 


Liahilili 


provided  the  new  undertaking  with  the  capital  of 
$1.000, OUO.  This  subsidiary  institution  was  formed 
to  enable  the  First  National  Bank  of  Chicago  to  over- 
come various  legal  obstacles  in  receiving  savings 
deposits  and  in  perfonnuig  the  work  of  a  Trust  Com- 
pany. Tnder  the  Federal  Reserve  Act  of  19M 
National  biuiks  were  permitted  to  act.  as  trustees,  so 
that  the  necessity  for  carrying  on  the  two  branches  of 
business  sepai-ately  would  seem  to  have  disappeared. 
Nevertheless,  tht\-  still  retain  their  individual 
character. 

During  I'Jlb  tiie  tleuusits,  of  Lh,j  Bunk  proper  in- 
creased from  $193,000,000  to  $214,100,000,  while 
loans  showed  a  decrease  of  $22,014,000.  The  de- 
crease in  loans,  However,  is  offset  by  the  investment 
of  $14,888,000  in  United  Stales  Certificates  of  In- 
debtedness, and  in  $!),905,000  in  Fourth  Liberty  Loan 
Bonds  being  carried  for  customers  ;^d  to  be  paid  foi- 
by  instalments  during  the  same  period.  The  Saving* 
Bank  department,  reflecting  the  conditions  pertain- 
ing to  Invesvtment  Banks,  showed'  deposits  of 
$72,200,000  at  the  end  of  1918,  compared  with  about 
$71,900,000  the  year  earlier.  This  increase  notwith- 
standing, the  hea\y  withdrawals  for  investment  in  the 
third  and  fourtJi  Liberty  Loans  is  remarkable.  At  the 
end  of  last  yeai-  tha  deposits  of  the  combined  under- 
takings exceeded  $286,300,000.  The  paid-up  capital 
of  the  Bank  has  been  $10,000,000  since  1910,  and  tliat 
of  the  subsidiary  $5,000,000,  of  which  the  first 
$l,OO0,000  was,  as  we  have  indicated,  provided  by  a 
special  dividend  paid  by  the  Bank,  and  the  remainder 
built  up  out  of  the  Savings  Bank's  own  profit.  Beyond 
this,  tlie  Bank  proper  has  built  up  a  sui-plus  account  of 
$14,081,000.  Inasmuch  as  the  two  Banks  aie  practi- 
cally one,  it  may  be  said  that  the  paid-up  capital  and 
reserves  ^  of  the  institution  amount  to  neai'ly 
$35.Of)0,0O0.  and  this  is  the  margin  of  security  for  the 
combined  deposits  of  over  $2Su,300,000. 


LIABILITIES. 

Capital 


D«c.  SI 

1318  . 

1817  . 

1918  . 

1916  . 

!9W  . 

1913  ., 

1910  . 
AMETS. 


Paid  ap. 
t 

10,0110.0(10 
10,000,000 
10,000,000 
10,000,000 
10,000,000 
10,000,000 
10,000,000 


Sorplos 

aad  Profits. 

% 

i4,osi,oo:i 

1.1,173,732 
12,452433 
12,350,212 
12,313,344 
12,012,718 
10,925,077 


lies  and  Assets  oj  First  National  Banl  of  Chicaqo. 

Total  Capital, 


SaiplD3  and 
-Proflls.- 


2-4,0(<1.00.". 
23,173,732 
22,462,133 
22,350,212 
22,313,344 
22,012,718 
20,925,077 


Cash  in  Hand.       Exchanges  and  Due 
Specie,  Legal  Tender        from  Other 
and  Baai  Notea.^  . Banks,  &c . 


/o 
9-6 
10-0 
10-9 
11-9 
14-3 
IS-0 
15-7 


Notes  in 
/— Circlllation.- 


,— Rediscounts.— 

,,».       %• 
n7.-.i;2    — 

8,345,000    3-6 


924,000 
3,668,397 
3,224,100 
3,182,000 


•5 
2« 
2-4 
2-4 


.—Deposits,  4:0 
t 

211,100,97r. 
194,317,346 
176,939435 
155,822.388 
122,693,953 
109,099,911 
108,017,939 


7o- 
85-3 

83 -S 

86-3 

83-1 

78-8 

79-6 

81-2 


U.S.  Bonds 

^Account.-, 

»  %• 


Dea31  t 

l^'lS  ...10,32.3,l'S9 
1917  ...  8,320,294 
1916  ...12,976,300 
1915  ...17,265.350 
1914  ...14,493,268 
1913  ...19,737,313 
1910  ...20,826,041 


LIABILITIES. 


%• 
4-1 

3-8 
6-3 
9-2 
9-3 
14-4 
15-6 


S 

71.41'i..'iOO 

65,505,992 
56,001,349 
46,512,323 
33,653,809 
24,626,919 
26,414,993 


%• 
29-7 
28-2 
27-3 
24-8 
21 -e 
17-9 
19-9 


-U.S.  Bonds.-, 
0/  • 
/o 
9-9 

•2 
•2 
2-1 
2-3 
2-5 
2-9 


other 
-Investments. - 


-'I.S.-,.-,,llJ4 
434,000 
60,000 
3,999,000 
3,674,000 
3,409,000 
3,432,000 


t 

<.2:'.l,li3 

9,236,917 
7,198,295 
7,111,467 
5,489,721 
4,650,312 
6,961,246 


%• 
3-3 

3-9 

3-S 

3-8 

35 

3-4 

4-S 


Total  Loans 
-and  Discounts.— ^ 
%• 
47-8 

61-2 
595 
56-9 
59-9 
60-8 
58-5 


3,340,000 

3,190,000 

2,750,000 

918,000 

Acceptances 
and  Letters 
^of  Credit. 


1-8 

2-0 

2-0 

•7 


l--'0,ll.j,7S.-, 
141,985,825 
122,181,020 
106,508,705 
93,454,583 
83,412,020 
75,146,736 


t 

11,S41,-J00 
5,161,538 
5,323,129 
4,799,546 
4,005,697 


4-7 
2-3 
2-6 
2-6 
2-6 


Acceptances 

and  Letters 

^ol  Credit.-, 

t  %' 

12,76S,5SO     5-1 

6,058,488  2-6 

5,591,831  2-8 

5,010,291  2-7 

4,155,384  2-7 


Bank 
-Premises,  ifec. 


D«e.31 

1918 

19W 

1916 

1916 

1914 

I       1913 

1910 

I 

ASSETS, 

Deo.  31 

191s., 

I  1917.., 
I  1916... 
,  1915... 
j  1914... 
1  1913... 
1910... 


Capital 
Paid  ap. 

5,000,000 

5,000,000 

6,000.000 

6,000,000 

5,000,000 

; 5,000,000 

2,500,000 

Cash  in  Hand, 
Specie,  Leral 

Tender  and  Bank 

■ Notes. , 

t 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

Liabilities  and  Assets  of  First  Trust  and  Savings  Bank  of  Chicaijo. 

Total  Capital, 


1,2.50.000 
1,250,000 
1,250,000 
1,250.000 
1,250,000 
1,250,000 
1,262,000 


%• 


Sarplns  and 
Profits. 

t 
5.395,107 
6,148,797 
5,442,686 
5,363,463 
5,019,935 
3,713,245 
3,150,230 


Surplus  and 
-Proflts.- 


t 

10.SO.),10T 
10,*18,797 
10,442,686 
10,363,463 
10,019,985 
8,713,245 
6,650,230 


%• 
13-0 

12-9 
11-8 
13-7 
14-5 
13-2 
10-1 


Deposits, 

t 

72,204,326 

71,913,306 
77,813.760 
65.154,926 
58,720,617 
66,662,989 
60,047,061 


%• 
85-8 

86-7 

87-9 

88-0 

8S-2 

86-4 

S9-8 


—Acceptance.*—, 
606,728        -7 


Miscel- 
-laneoua.^ 


S 

110,521 

362,131 
276,432 
247,042 
217,975 
210,165 
138.544 


%• 
•5 

•4 

•3 

•3 

-3 

•4 

•3 


Total 
Liabilities. 
S 
2.-.l,O0S,121 
231,894,666 
204,983,099 
187,446,891 
156,021,078 
137,086,729 
133,043,016 

Total 
^     Assets, 
I 
261,063,121 
231.894,566 
204,983,099 
137,446,891 
150,021,078 
137,086,729 
133,043,016 


Total 

Liabilities. 

t 

84,147,132 

82.924,235 
88,632,878 
75,765,436 
68,958,677 
65,536,399 
55,835,835 


Exchanges  and 
Due  from  Other 
' — Banks,  &c.- 


1,31.3,133 
1,627,757 
7,395,353 
6.312,251 
6,095,056 
6,123,701 
4.963,133 


2-2 
2-0 
8-9 
8-3 
S-8 
9-3 
8-9 


$ 

12,722,836 
11,150,906 
8,024,436 
9.757,193 
8.533,915 
7,119,402 
8.281,415 


o/  • 

/o 

15-1 

13-4 

9-4 
13-0 
12-4 
10-9 
14-8 


-U.S.  Bonds.-, 

»  %• 

11-1 

2-2 

•1 

•2 

•2 

10 


other 
-Investments.- 


9.r,7.-i,323 

1,750,252 

85,950 

175,130 

161.540 

5,120 

571,130 


t 

17.4;"-.,.-)74 
24,754,252 
31,67.1,774 
31,261!, 715 
23,187.556 
13,571,853 
16,787,218 


% 
20-8 

29-8 
35-5 
41-2 
33-7 
28-3 
30-1 


Bills 
Discounted. 
t 
2S..110.711 
26,155.349 
23,990,640 
15,791,469 
16,746,025 
18,721,960 
15,335,324 


Per  cen;.  of  Total  Liabilities  or  Assets. 


Loans. 
S 

13.S13,747 
17.435,718 
16,860,222 
12,462,67:. 
14,214,485 
15,044,363 

9,897,109 


Total  Loans 
J— aud  Discounts.-, 
»  %• 

50-1 

62-8 
461 
37-3 


42.1:!0.4S'J 
43,641,067 
40,850,862 
28,254,14S 
30.960,510 
33,766,323 
25,232,934 


Accept - 
.-ances.- 
S  %• 

«"6,72S     -7 


Tota 


El -5 

45 -2 


84,147,182 
82,924,235 
88,532,878 
75,765,436 
68,958,677 
65,586,399 
55,835,836 
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Earnings  of  the  First  National  Bank  are 
$2,507,271.11  as  compai-ed  with  $2,121,599.48  for 
the  preceding  year,  while  earnings  of  the  First  Trust 
and  Savings  Bank  are  $846,310.25  as  compared  with 
$1,006,110.33  last  year.  After  having  made  provi- 
sions for  depreciations  and  losses,  realised  and  antici- 
pated, and  for  Federal  and  local  taxes,  the  combined 
net  profits  for  the  two  Banks  are  $3,353,581.36.  The 
dividends  paid  amount  to  $2,200,000,  leaving  a  surplus 
for  the  year  above  dividends  of  $1,153,581.36.  These 
combined  profits  show  net  earnings  for  the  year  of 
9|%  on  the  average  aggregate  capital  employed. 

The  dividend  paid  by  the  First  National  Bank  was 
16%,  and  of  its  subsidiary,  the  First  Trast  and  Savings 
Bank,  12%.  The  following  statements  give  full  de- 
tails of  the  profits  of  lx)th  institutions  since  1913  :  — 


Tear 
ended 
Dec.  31 
1918 
1917 
1916 
1915 
1914 
1913 


Gross 


First  Naticmal  Bank  of  Chicago. 

Special 
Net       ^Dividend.— ^      Appropri-  Carried 


Profit.      Expenses.   Profit.      Amount.  Eate.  Vtions.  Forward. 

8                S               S               8  %            »  S 

.  9,415.860  0,1)03,595  2,807,271  l.fiOO.OOO  16  300.000  907  271 

.  6,975,548  4,703,949  2,271,599  1,400,000  !«{  150,000  721,599 

.  5,648,130  4,246,209  1,401,921   1,200,000  12  100,000  101,921 

.  5,656,706  3,819,838  1,836,868  1,500,000  '    15t  300,000  36,868 

.  5,707,625  3,407,000  2,300,625  1,700,000  17»  300,000  300,625 

,  6.669,901  3,278,647  2,381,264  1,700,000  17*  300,000  381,254 


>  Includes  special  dividend  of  6  per  cent."  f  3  per  cent.,  and  }  2  per  cent. 

First  Trtist  and  Savings  Bank  oj  Chicago. 


Tear  ended 
Dec.  31 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


Gross 

Profit. 

Amount. 

S 
4,286,224 
3,868,801 
3,667,533 
3,315.720 
3,596,757 
3,388,969 


Expenses. 

Amount. 
S 

3,439,914 
2,862,691 
2,688,314 
.2,272,237 
2,290,017 
2,086,516 


Net 
Profit. 
Amount. 
$ 
846,310 
1,006,110 
1,079,218 
1,043.483 
1,306,740 
1,202,453 


-Dividend  — , 
Amount.     Idte, 


S 

600,000 
800,000 
1,000,000' 
700,000* 


/o 
12 

IS 

20 
14 

Nil 
NU 


Carried 

Forward. 

t 

395,107 

148,797 

442,686 

343,483 

1,306,740 

1,202,453 


•  Includes  special  dividend  of  8%  1916, 2%  1916,  and  4%  1917. 

Full  statements  of  assets  and  habihties  are  given 
in  close  proximity  hereto 


FIRST    NATIONAL    BANK 

(OF    NEW   YORK). 

Office:  New  York  City. 
Capital— 

Authorised  and  Issued,    100,000   Shares   of    $100 

each,  fully  paid  $10,000,000 

trtce  of  Shares,  1,125%.         Divideiid,  25%.  *Yield,  i-4,%. 

*Plus  25  per  cent,  on  stock  of  First  Security  Company. 
This   institution  came  into  evidence  with  the  birth 
of  the  National  system,  receiving  its  charter  in  1863, 
and  was,  as  its  name  implies,  the  first  in  the  metro- 
polis to  take  out  a  National  charter. 

From  the  commencement  of  its  career  the  First 
National  Bank  sought  the  business  of  banks  and  bankers 
and  became  the  redemption  agent  and  depository  for  a 
large  number  of  out-of-town  National  Banks.  It  took 
an  active  part  in  the  negotiation  of  war  loans,  thus 
employing  a  large  part  of  its  deposits  during  the 
first  years  of  business,  the  results  of  which  amply 
rewarded  the  management  for  their  confidence  in  the 


credit  of  the  Government.  The  Bank  from  the  start 
took  a  leading  position  among  dealers  in  United 
States  ■  securities,  for  itself  and  as  representative  of 
the  several  refunding  syndicates,  in  financing  the 
various  United  States  loans  issued  by  successive 
Administrations,  more  particularly,  of  course,  in  the 
case  of  recent  Liberty  Loans.  The  capital  was  in- 
creased in  1901  from  $500,000  to  $10,000,000,  a  like 
sum  being  canied  to  surplus  account.  The  dividend 
of  1,900%  declared  at  that  time  is  believed  to  be  the 
greatest  ever  paid  by  a  banking  institution. 

Notwithstanding  the  large  distributions  of  profits 
made  from  time  to  time,  the  present  amount  of  the 
surplus  and  undivided  profits  is  about  $33,348,000,  and 
the  capital  and  surplus  together  amount  to  $43,348,000, 
or  10.6%  of  the  total  habilities.  The  deposits  of  the 
institution  are  liable  to  wide  fluctuations.  After 
rising  to  $172,000,000  in  1914-15,  they  receded  to 
$163,000,000  in  June  1916,  but  on  June  30,  1917, 
they  amounted  to  $208,000,000,  and  on  June  30  last 
stood  at  $302,713,000,  consisting  of  $56,629,000  for 
banks,  $138,738,000  for  individuals,  and  $107,345,000 
for  the  Government.  These  fluctuations  are  due  to 
the  varying  needs  of  its  many  correspondents  in  the 
country.  In  periods  when  banks  in  the  interior  have 
large  balances  they  cannot  use,  the  deposits  reach  great 
figures';  on  the  other  hand,  when  trade  is  very  active 
and  interior  bankers  require  funds,  deposits  decline. 
The  development  of  the  Bank's  funds  will  be  apparent 
from  the  appended  statement  of  liabilities  and  assets. 

In  1908  the  Bank  followed  the  example  of  the 
First  National  Bank  of  Chicago  and  formed  a  sub- 
sidiary Company,  entitled  the  First  Security  Company. 
The  capital  of  this  subsidiaiy  Company  was  fixed  at 
$10,000,000,  and  the  whole  of  it  was  provided  by 
the  payment  of  a  special  dividend  of  100%  upon  the 
shares  of  the  First  National  Bank  of  New  York. 
This  institution  is  merely  a  branch  of  the  First 
National,  the  object  being  to  carry  on  certain  lines  of 
profitable  business  which,  though  often  transacted 
by  bankers,  were  not  included  within  the  corporate 
power  of  National  Banks,  including  the  acquiring  and 
holding  of  real  estate,  securities,  stocks,  and  other 
property.  The  particulars  of  the  liabilities  and  assets 
of  this  subsidiary  Company  are  not  disclosed.  In  the 
year  to  June  30,  1919,  the  dividend  distributed  by  the 
Bank  was  25%,  but  to  this  must  be  added  the  25% 
paid  by  the  First  Security  Company,  making  a  total 
dividend  of  50%. 

For  1917-18  the  Bank's  dividend  was  20%  and 
that  of  the  Security  Company  30%,  making  50%, 
so  the  total  dividend  this  year  is  unchanged. 

The  First  National  has  always  been  a  profitable 
undertaking,  its  dividend  at  no  time  having  been  less 
than  10%,  while  when  its  capital  remained  at 
$500,000  it  was  100%.  Since  the  capital  was  in- 
creased to  $10,000,000  by  the  payment  of  a  dividend 
of  1,900%  distributions  have  ranged  from  20%  to 
132%. 


LIABILITIES. 

Capital 
Paid  up. 
June  30       S 
1919.. .10,000,000 
1918. ..10,000,000 
1917.. .10,000,000 
1916.. .10,000.000 
1915...10,000,000 
1914. ..10,000,000 
1910.. .10,000,000 


Liabilities  and  Assets  of  First  National  Bank,  New  York. 


Surplus  and 

Profits. 

t 

33,348,603 

30,492,476 

26,711,649 

23,312,803 

21,307,967 

23,177,729 

19,865,567 


Total  Capital, 

Surplus  and 

Profits.—^ 

0/  • 

/o 
10-6 
11-5 
13-4 
16-5 
14-8 
20-3 
20-0 


43,348,503 
40,492,476 
36.711,649 
33,312,803 
31,307,967 
33,177,729 
29,855,667 


i 

8,415,297 
8,497,700 
4,101,000 
4,979,200 
5,077,000 
4,974,100 
5,825,398 


Notes  In 
-Oirculation." 


.^Deposita,  &c.- 


2-1 
2-4 
1-6 
2-5 
2-4 
3-0 
4-0 


ASSETS. 


302,713,064 
242,740,403 
208,336,685 
163.414,371 

172,068,983 
124,893,839 

112,041,115 


%*  i 

74-1  31,."i00,000 
17,704,000 
6,275,000 
275,000 
326,000 
326,000 
798,000 


.S.  Bonds 
-Account.- 


%• 


69-Z 
78-0 
80-7 
81-4 
76-3 
75-3 


7-7 

5-1 

2-0 

-1 

-2 
•2 
-5 


Accept- 

/— ^nces.— , 
»  %" 


1,013,461     -2 

1,187,111  3-0 

756,099  5-0 


Miscel- 
^laneous.— V 

'     s  %• 

21,737,941  S-3 
40,238,131  11-5 
16,460,974       -1 

347,186 

2,680,960 

29,600 

302,166 


•2 

1-2 

-2 

■2 


June  30 
1919 
1918 
1917 
1916 
1915 
1914 
1910 


Oash  in  Hand, 
.Specie,  Lef^al 
Tenders,  and 

^Bank  Notes.- 


32,665,510 
41,144,155 
18,956,617 
29,414,091 
23,682,603 
23,809,671 
23,561,135 


/o 
8-0 
1-7 
7-1 
14-6 
11-2 
14-6 
15-9 


Exchangee  and 
Due  from  Other 
^-Banks,  &c.- 


t 

30,614,028 
,043,146 
29,560,224 
21,508,240 
41,089,351 
17,466,186 
19,199,844 


/o 
7-S 
2-6 
11-2 
10-6 
19-4 
10-7 
12-9 


^U.S.  Bonds.-, 

»  %• 

176,106,592     43-1 

139,442,199  39-8 

14,250,334      5-3 

6,017,673 

5,088,124 

5,209,424 

6,228,525 


Other 

-Investments.- 


2-5 
2-4 
3-2 
4-2 


62,181,116 
64,692,628 
109,658,805 
61,422,776 
70,279,930 
45,231,278 
38,552,397 


/o 
15-2 
18-4 
40-9 
30-4 
33-3 
27-6 
25-9 


Loans 
,-and  Discounts, 

/o 
105,411,020 

94,787,793 

93,809,428 
83,216,779 
69,469,892 
70,233,609 
69,680,334 


Bank 
-Premises,  Ac- 


Total 
Liabilitiei. 
t 

408,728,266 
350,859,821 
S67.8'<6,?.08 
202,328.669 
211,359,900 
163,700,168 
148,822,386' 


Total 


25-8 
27-0 
35-0 
41-1 
32-9 
42-9 
40-1 


1,750,000  -i 
1.760,000     -6 

1,760.000  ■( 

1,760,000  -9 

1,760,000  -8 

1,760,000  1-1 

1,600,000  1-0 


408,728,265 

S60,869,f21 

2B7,S85,308  ■ 

202,328,559 

211,369,900 

163,700,168 

148,822,236 


Per  cent,  of  Total  Liabilities  or  Assets. 


October  25,  1919.] 
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The  following  statement  gives  full  particulars 
the  profits  and  dividends  during  recent  years  :  — 


of 


Profits  of  First  National  Bank,  Netv  York. 


Tear  to    Gross 

Net                . DividcD.I 

Jane 

JO    Profit. 

Expenses. 
1,677,317 

Proflt.            Amount. 
$                     % 

6.103,920  («)  2,500,000 

liaCe, 

1919. 

.  8,464,122 

25" 

1918. 

.  8,696,400 

1,998,414 

5,698,049«       2,000.000 

20 

1917. 

.  7,087,424 

1,288,678 

3,798,846         2,100,000 

24 

1916. 

.  6,917,162 

1,112,816 

8,804,836  (6)  3,800.000 

33 

1915. 

.  6.261,167 

1,080,486 

2,031,086  (c;  3,Sil0,000 

38D 

1914.. 

.  6,406,351 

1,069,  .'24 

4,390,137          3,300,000 

33 

1913.. 

.  4,929,79!) 

976,499 

3,9:.3,299         3.300,000 

33 

Balance. 
f 

2,603,920 

3,698,04^1 

3,398,846 

2,004,836 

,  1,766,915 

1,096, n7 

663,-' 99 

•  After  chaining  off  $1.(100,000  depreciation  in  securities. 

(a)  After  charging  ofl  $1,782,885  reserved  for  taxes. 

(b)  'lue  gruas  p. u. 11.1  luciuU"  ricovcry  .1  »j,.jOu,uuu  from  special  reserve  lor 
depreciation  in  securities  wiiich  was  charged  oil  in  l'Jl5. 

(e)  This  profit  was  reached  after  charging  to  a  spL-eial  rese.vc  for  dcnrecia- 
Uon  in  s'»uritie«  tl,60'»,i  00,  and  after  charging  oil  for  depreciation  in  viilue  on 
■pccihc  security  items,  $636,596. 

Total    dividends    received    by    the    Bank's    stock- 
holders are  indicated  below  :  — 

Tear  to  June  30  1919  '18    '17    '16    '16      "14      '13      '12      '11      'lu      '09 


% 

% 

% 

% 

o/ 

JO 

% 

% 

% 

% 

% 

% 

Banking  Co.  . 

.     25 

20 

24 

38 

38 

33 

33 

38 

32 

28 

20 

Security  Co.  . 

.     25 

30 

36 

12 

12 

17 

17' 

12 

12 

12 

12 

Total     ... 

60 

50 

60 

60 

50 

60 

50 

60 

44 

40 

33 

FOREIGN  TRADE  B.\NKING 
CORPORATION. 

Head  Office:  35  Wall  Street,  New  York. 
Capital 82,000,000 

Tuis  institution,  which  has  been  described  as 
America's  first  discount  bank,  opened  its  doors  in  New 
York  on  April  15,  1918.  Its  principle  business  is 
centred  in  the  purchase  and  sale  of  bankers'  and  trade 
acceptances.  Tlie  proposal  was  that  the  new  organi- 
sation should  be  operated  on  the  lines  of  the  Union 
Discount  aJid^National  Discount  Companies  of  London. 
T'  is  not  intended  to  accept  deposits  or  engage  in  a 
loral  banking  business.  The  capital  is  $2,000,fX)0 
5)100  shares.  The  undertaking  was  organised  in 
ordance  with  an  amendment  to  the  New  Y'ork  State 
liiUikirig  Laws,  which,  it  is  understood,  gi'ants 
authority  to  a  discount  bank  or  company,  organise<l 
under  the  provisions  of  the  Banking  Law,  under  cer- 
tain restrictions,  to  accept  Bills  of  Exchange  or  drafts 
drawn  upon  it,  payable  on  demand  or  on  time  not  ex- 
ceeding one  year  from  the  date  of  acceptance ;  to  issue 
letters  of  credit  authorising  the  holders  thereof  to  draw 
drafts  upon  it  at  sight  or  on  time  not  exceeding  one 
year  from  the  date  of  any  such  letter  of  credit;  and 
tf)  discount  bills  of  exchange,  drafts,  notes,  accept- 
ances, or  other  choses  in  action.  The  minimum 
oapit-al  of  $2,000,000  for  such  Corporations  is  called 
for.  The  president  of  the  Corporation  is  head  of  the 
export  firm  of  Messrs.  Gaston,  Williams  it  Wigmore, 
and  the  Managing  Director  was  formerly  the  Manager 
of  the  Forpign  Exchange  Department  of  the  Guaranty 
Ti'ust  Company. 

The  Corporation  does  not  publish  any  financial 
statement,  but  we  are  able  to  give  below  a  summaiy 
of  the  statement  of  accounts  for  the  Uirce  periods, 
June  30,  1918,  December  31,  1918,  and  August  25, 
1919.  These  show  that  the  capital,  surplus,  and  un- 
divided profits  now  amount  to  $2,500,000.  There  is 
also  a  reserve  for  taxes,  amounting  to  $57,495.  Total 
assets  at  August  25,  1919,  amounted  to  $22,724,000, 
against  $5,952,000  on  June,  30,  1918. 

The  Corporation  reporterl  undivided  profits  at  the 
close  of  business,  Juno  30,  1919,  of  $305,054,  as  com- 
pared with  $121,058  on  December  31,  1918,  showing 
approximately  $184,000  for  the  six  months,  equal  *o 
about  18%  on  the  capital  of  $2,000,000.  It  is  the 
policy  of  the  directors  of  the  institution  to  build  up 
a  strong  and  conservative  position ;  consequently  the 
whole  amount  was  carried  fonvai'd  and  no  dividend 
paid.  The  turnover  for  the  six  months  to  June  30, 
1919,  wa.5  reported  to  be  approximately  $700,000,000. 


Statement  of  Accounts. 


LIABILITIES. 

Capital 

Surplos 

Undivided  profits         

Reserve  for  taxes  

Balances  arising  from  discounts, 

&c 

Due  to  banlis 

Acceptances       

Miscellaneous     

Total  LiabUities     

ASSETS. 

Cash        

Koreij^Ti  oxciiange 

Bank  and  trade  acceptances  ... 

Acceptances       

Bill.),  advances,  &c 

Total  Assets 


Aug.  20,  1919. 

i 

2,000,000 

200,000 

305,06-1 

67,496 

8,666,667 

2,063,901 

9,22Si,fi78 

203,483 

22.724,138 


Dec.  31, 1918.  June  30,1918 


22,724,138 


2,000,000 

200,000 

121,068 

43,070 

2,671,000 
1,339,216 
2,972,186 


9,348/>30 


1,270,620 
1,723,098 

2,220,S68 
2,972,186 
1,100,758 

8,348,030 


2,000,000 

200,000 

2,261 

16,196 

461,666 

2,495,000 

7b6,H90 

141 

5,852,052 


709,944 
643,943 

2,098,734 

780,890 

1,112,541 

5,852,052 


GIRARD  TRUST  COMPANY. 

Head  0£&ce:  Philadelphia,  Pa. 
Capital $2,500,000 

TiiK  Gii-ard  Trust  Company  was  chartered  in  1836, 
and  for  fully  half  a  ceutuiy  did  only  a  relatively  small 
business.  The  original  capital  was  $300,044.  At 
the  present  time  it  is  $2,500,000,  beyond  which  are 
a  surplus  of  $7,500,000  and  undivided  profits  of 
$1,3G5,412  employed  in  the  business.  The  shares  of 
the  undertaking  rank  amongst  the  best  in  the  Quakei' 
City,  and  of  late  years  those  that  have  changed  hands 
have  been  sold  at  an  average  of  about  $900  per  $100 
share.  In  the  last  30  years  or  so  the  institution  has 
shown  remarkable  growth  and  prosperity.  In  1890 
the  Company  had  deposits,  subject  to  cheque,  of 
$-2, Sol, 000,  trust  funds  of  $13,947,000,  and  Cor- 
porate Trusts  for  $55,772,000.  This  year  an  increase 
in  the  number  of  depositors  is  reJ3orted,  and  on 
June  29  last  deposits  stood  at  $42,606,740. 

During  the  year  to  November  30  the  Company 
made  a  very  important  departure  from  its  usual  custom 
of  confining  its  loans  to  those  upon  Stock  Exchange 
collateral,  and  did  a  large  business  in  buying  coin- 
commercial  paper.  Subscriptions  amounting  to 
$11,262,100  were  secured  for  the  Third  Liberty  Loan, 
and  subscriptions  aggregating  $19,393,900  for  the 
l'"oiirth  liibcrty  Loan. 

It  held  trust  funds  amounting  to  $212,281,472,  and 
Corporate  Trusts  (investments  and  cash  balances  in 
special  Corporate  Funds)  $5,924,472.  The  total 
amount  {i.e.,  face  value)  of  trusts  under  deeds  of  trust 
or  mortgages  executed  by  corporations  to  the  Com- 
pany as  tinistee  to  secure  issues  of  corporate 
bonds,  including  equipment  trusts,  amounted  to 
$1,140,835,695,  while  the  total  amount  of  securities 
deposited  by  coi-porations  with  the  Company  as  trustee 
to  secure  issues  of  collateral  trust  bonds  was 
$353,752,614.  Each  year  since  its  establishment  the 
Company  has  paid  divi'dends.  From  1908  to  1901  in- 
clusive the  rate  was  16%,  in  1902  it  was  raised  to  20%, 
in  1906  to  24%,  and  in  1911- to  36%,  at  which  rate  it 
still  remains.  The  net  profits  are  shown  as  $1,300,130. 

The  following  tables  give  the  usual  comparative 
figures  from  1915  to  1918:  — 

Dec.  30, '18    Dec.  30, '17   Dec.  SO, '18    Dec.  SI,   16 


2,.500.0nO 

7,.',no.ooo 

).:'.0.'.,412 

11,379.520 

39,765,727 

225,064 

!         102,.'i'>0 


8 

2,500,000 

7,600,000 

1.019,518 

l,8O3,.120 

43,389,690 

226,013 

760,000 


8 

2,600,000 
7,800.000 
1,490,003 

45,940.179 
226435 


8 

2,500.000 
7,600.000 
1,116,994 

45,472.288 
325,135 


62,888,213    58,887,638      57,661,317     56,814,417 


LIABIOTIBS. 
Oapltai  stock 
Surplus  fund 
Undivided  proflta 
Rediscounts 
Deposits 

Dividend  

OtlicrliabilitiM 

Total  liabilities      ... 

ASSETS. 
Oaah  on  hand  &  in  banks 

Loans      

Securities  

Real  esUte        

other  resources 

Total  assets  ...     62,888,213     SsiisVlss      57,681,317      56,814,417 

^ll%"o«tenS:.%03,766,S97a    196,273,2235     78,325,294.     221.544.94M 

i/olj.— Figures  are  at  ditcsWDec.  11. 1917:  (5)  Nov.  17, 1916; 

(c)  Jan.  12, 1916;  (d)  Dec.  30, 191f. 


8,336,530  10,.12«,070 

30  245,393  2l,6,''8,020 

20,790,036  20,590,486 

3.303,7.14  3,363,063 

162,500  750,004 


10,649,146 

26,478,819 

18,318,331 

3,215,021 


31,066,631 

23,451.143 

17.14^«89 

3,147,954 
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GOTEBORGS    BANK. 


Head  Oflice :   Gothenburg,   Sweden. 

<}apltal Ki-.38,000,000 

This  important  Swedish  joint-stock  bank  has  its  head 
■office  at  Gothenburg.  It  appears  that  in  November 
1846  a  meeting  was  held  in  the  Town  Hall  of  that 
city,  at  which  over  100  persons  subscribed  collectively 
3,000,000  ki-oner  towaxds  establishing  a  proposed 
Goteborgs  Privat  Bank.  The  subscribers  are  said  to 
have  included  some  of  the  rnost  eminent  business 
and  commercial  men  of  that  city,  and  the  principles 
adopted  as  a  basis  for  the  constituency  of  the  Bank 
are  said  to  have  been  rigidly  adhered  to  throughout  its 
existence  since  it  commenced  business  in  1847,  first 
as  the  Goteborgs  Privat  Bank,  later  as  the  Goteborgs 
Enskilda  Bank,  and  since  1903  as  the  Aktiebolaget 
Goteborgs  Handelsba.nk.  The  Bank  has  branches  at 
all  the  principal  cities  of  Sweden,  and  has  agents  in 
London  and  New  York.  For  several  years  to  tlie  end 
of  1916  its  paid-up  capital  amounted  to  23,000,000 
ikroner,  and  its  reserve  fund  to  16,000,OCMJ  kroner. 
The  total  resources  at  the  end  of  1913  were  under 
160,000,000  kroner;  at  the  end  of  1916  they  had  been 
raised  to  218,000,000  kroner.  As  from  January  1, 
1917,  the  Goteborgs  Bank  absorbed  the  Stockholms 
Discontobank.  For  this  purpose  the  capital  was  in- 
creased by  15,000,000  kroner  to  38,000,000  kroner, 
and  the  reserve  fund  by  14,000,000  kroner  to 
30,000,000  kroner.  The  reserve  fund  now  stands  at 
31,200,000  kroner.  The  deposits  of  the  Stockholms 
Discontobank  at  the  time  of  amalgamation  were  about 
40,000,000  kroner.  Partly  as  a  result  of  this  amalga- 
mation the  total  resources  of  the  Goteborgs  Bank  at 
the  end  of  1917  had  been  raised  to  348,000,000  kroner, 
while  in  1918  further  expansion  has  taken  place,  tlie 
total  funds  at  the  end  of  December  exceeding 
448,000,000  kroner.  The  greater  pai't  of  the  Bank's 
funds  is  employed  in  loans  and  advances  and  in  bills 
(discounted,  as  indicated  in  the  following  statement. 


Position  of  Goteborgs  Basnk. 

Dec.  SI,  1918   Dee.  31, '17    Deo.  31, '16    Dec.  31,  "15 
Kroner  Kroner  Kroner  Kroner 


GUARANTY  TRUST  COMPANY  (OF 
NEW  YORK). 


LIABILITIES 

Capital 

38,000,000 

38,000,000 

23,000,000 

23,000,000 

Reserve 

31,300,000 

30,000,000 

16,000,000 

16,000.000 

Total       

09,200,000 

68,000,000 

39,000,000 

39,000,000 

Deposits             

Current  accounts 

211,234,210 
128,297,025 

160,484,816  1 
76,495,791  | 

149,232,391 

116,557,689 

X»ue  to  other  banks     ... 

2ll,6«2,74.5 

37,793,908 

12,172,733 

6,736,610 

Bank  post  bills 

7,726,717 

7,296,797 

6,610,618 

3,630,378 

Sundry  accounts 

11,048,929 
448,199,626 

•    7,938,249 

13,084.189 

13,017.771 

Total  Liabilities 

348,008,562 

218,099,932 

178,838,349 

ASSETS 

Cash         

33,213,873 

19,333,520 

12,774,506 

8,286  374 

Investments       

24,888,374 

35.003,162 

12,051,370 

10,400,967 

Loans  on  securities 

140,537,970 

114,885,743 

70,112,907 

65,948,670 

Bills  discounted 

70,052,700 

55,035,864 

39,616,217 

33.762,783 

Correut  accounts  secured 

99,890,815 

61,203,025 

40,93i;,594 

34  918,621 

Due  from  other  banks 

43,366,383 

40,676,113 

31,784,666 

13,687.261 

Sundry  accounts 

30,634,985 

16,966,233 

7,785,536 

8,640,097 

Bank  buildings 

5,695,527 

4,264,903 

3,988,236 

3,193,673 

Total  Assets      ... 

44a,199,626 

348,008,562 

218,099,932 

178,838,349 

The  net  profits  for  the  year  ending  December  31, 
1918,  amounted  to  9,450,678  ki-oner,  .to  which  was 
.added  the  balance  brought  forward  from  1917  account, 
1,598,250  kroner,  making  together  a  total  sum  for 
disposal  11,048,928  kroner.  5,320,000  ki'oner  was 
paid  away  in  dividends;  2,000,000  kroner  was  passed 
to  the' special  reserve  fund,  200,000  kroner  to  premises 
account,  and  the  balance,  2,328,928  kroner,  earned 
foi-ward.  The  net  profit  for  1917  was  6,692,000 
kroner. 

Dividends  in  recent  years  have  been  gradually 
xaised.  For  1908,  9%  was  paid;  1909,  9.4%;  1910, 
■9.6%;  1911.  10%;  for  1912  and  1913,  10.4%;  for 
1914  and  1915,  11%  ;  for  1916,  12%  ;  for  1917,  13%  ; 
lor  1918,  35  kroner  per  share,  or  14%. 


140  Broadway,  New  York  City. 
f :  32  l>oinbard  Street,  E.G.  3. 


Head  Office : 
JjOiidon  Qffii 

Capital — 

AutJwn.^al  and  Issued,  250,000  Shares  of  §100, 

fully  paid  S2o,000,00» 

Pn(-c,"415J%.  Dividend,  W%.               Yield,  i-i,2%. 

The  Guiu'anty  Trust  Company,  which  is  the  largest 
and  best  known  of  the  various  trust  companies  in  the 
United  States,  first  came  into  existence  in  1863,  imder 
the  title  of  the  New  York  Guaranty  and  Indemnil) 
Company.  Its  capital  was  $1,000,000,  and  progress, 
at  first  wa.s  comparatively  slow.  In  fact,  in  1891, 
when  its  capital  had  been  increased  to  $2,000,000,  its 
deposits  were  only  $1,000,000.  Four  years  later, 
however,  they  showed  considerable  expansion,  amount- 
ing to  $11,000,000,  and  since  then  the  record  is  one 
of  briUiant  progress.  It  is  true  that  two  or  three  okl- 
■established  companies  were  acquired,  but  the  develo))- 
ment  of  the  Company's  business  was  also  vea7  rapid. 
In  1910  deposits  stood  at  $157,000,000,  and  they  have 
since  increased  year-  by  year,  until  on  June  30  last  they 
stood  at  $675,000,000,  which  we  believe  is  a  record. 
Acceptances  which  in  1914  stood  at  $12,782,000  now 
amount  to  $10,664,000,  but  in  1917  they  were  over 
$50,000,000.  Total  resources  amount  to  over 
$821,000,000,  and,  natui'ally,  the  gi-eater  part  of  this 
is  employed  in  loans  and  bills,  the  total  being 
$405,867,875,  as  ag.ainst  $330,296,917  in  1917. 

The  capital  was  increased  to  $5,000,000  m  1910. 
to  $10,000,000  in  1912.  and  to  $20,000,000  in  Novem- 
ber 1915.  In  July  1917  it  was  increased  by  another 
$'5,000,000  to  $25,000,000  by  the  issue;  of  new  shares 
at  par,  thus  affording  a  handsome  bonus  to  share- 
holders. 

For  several  years  the  surplus,  wliich  is  the  Ameri- 
can equivalent  of  a  reserve  fund,  stood  at  $20,000,OOCK 
beyond  which  there  was  undivided  profit,  but  in  1917 
$5,000,000  was  transferred  from  undivided  profits  t<i 
sui-plus  account,  wlrich  was  then  raised  to  its  present 
figure,  $25,000,000,  the  same  as  the  capital.  Of  thf 
total  sui-plus,  the  amount  required  by  law  is  onh' 
$5,000,000.  Undivided  profits  on  June  30  last 
amounted  to  $4,479,877. 

Tlie  Guaranty  Tiiist  Company  was  m  191--' 
appointed  by  the  Anglo-French  Commission  registrar 
of  the  $500,000,000  Five-Year  5%  Joint,  Anglo^ 
French  Loan,  while  in  January  1917  it  was  appointed 
one  of  the  official  foreign  depositories  of  the  Chilian 
Government.  The  only  other  institutions  acting  m 
tliis  capacity  are  the  "  Bank  of  England  and  the 
Messrs.  Rothschild. 

Beyond  the  branches  in  Europe  the  Guaranty 
Trust  Company  is  also  extending  its  interests  in  other 
directions,  particulariy  in  the  Orient.  Eecently  it 
was  instrumental  in  the  formation  of  the  Asia  Banking 
Corporation,  the  President  of  which  is  also  President 
of  the  -  Guaranty  Trust  Company,  and  still  mwe 
recently  it  has  Become  jointly  interested  with  the 
Banca'ltaliana  di  Sconto  in  the  formation  of  the 
Italian  Discount  and  Tmst  Company.  \\e  refer  else- 
where to  these  two  institutions.  ,.  J   f 

Early  in  October  1917  the  Company  applied  lor. 
and  received,  admission  into  the  Federal  Reserve  Sys- 
tem as  it  had  power  to  do  under  the  revised  federal 
Reserve  Act.  When  the  Act  was  first  passed  m 
December  1913  it  contained  certain  provisions  which, 
in  the  judgment  of  the  directors  of  the  Guaranty,  ren- 
dered membership  in  the  System  undesirabfe  i^o^  the 
standpoint  of  State  banks  and  trust  companies.  Thoug^ 
thev  felt  at  the  time  that  the  Federal  Eesen'e  Act  was 
by  far  the  best  financial  registration  that  had  ever  been 
enacted,  and  that  it  was  a  long  step  "^/^e  direct^n 
of  banking  and  currency  reform,  it  con  amed  c^rt«n 
defects  which  time  and  experience  would  undoubtedly 
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LIABILITIES. 

Oapltal.       Sorplos. 
Jnne  30       $  t 

!31»  ...^5,000,000     2:..il00,000 
l»18t... 28,000,000     25,0)0,000 
1917t...20,000,000     20,000,000 
1916  ...20,000,000     20,000,000 
1916  ...10,000,000     20,000,000 
1914  ...10,000,000     20,000,000 
1910  ...  6,000,000     18,000,000 
ASSETS.         Cash  OQ 
Hand  and 
^-in  Banks.— 
Jane  30  i         %• 

1919  ...117,0.-.1,027    14-3 


Liabilities  and  Assets  o{  The  Guaranty  Trust  Company  of  New  York. 


Total  Capital 
^and  Sttrpla.?.- 


Outstanding 
Treasurer's 
Cheques. 


%• 
2-7 
1-1 
1-0 


.10,000,000     6-1      22,«98,.110 

60,000,000     7-1       7,637, Si.' 

40,000,000     6-7      «,419,170 

40,000,000      7-7       4,323,2;il 

30,000,000     7-8     I4,02a,:'0'. 

30,000,00"   100       6,313,671 

23,000,000   12-5  — 

Qxchanges 
for  Clearing  Poreisni 

— House ,    ..-Eichauge, 

»  %*  »  %•  t  %•  I 

'.i,:::ii.;i'js    9-7  io,5'j7.oi^     2-0  i:!i.i7i;,ir,3  16-4  405,8i;7,s 


,-Deposita,  .tc.-, 
S  %• 

f,75  185  721;  82-2 
576,25(I,SU  81*8 
S01,!173,03'J  81"4 
438,316,524  84-2 
306 ,01a  ,7  54  78-3 
234,077,1184  79-2 
167,143,653  BS'S 
Secariti^,  Loans 

Bonds,  and  and  Bills 

—Mortgages.—     ^Purcbased 


3-8 
2-2 


Keserve  (or  Total 

Foreign  Accept-       Ta-xes  and  Profit  Lla- 

.— Accounttf.^      '-auces. — .  r-Expeoses -  ^BaUace.^       bilities. 

»        %'  t  %•         »      %•         I        %•  » 

lOlllJlOSI   1-3     .•.2,239.1":;    6-4  f. 1116,7011  -7  . 1. 17!1,S77    -8    821,084,400 

8,619,029  1-2  50,62J,197    7-3  1,018,005  M  2,826,681    '4  697,0»0,586 

5,392,0.30      '9  40,228,967  6-7     448,844  "l  7,0«4,0»7  r2  601,630,097 

2,300,399     -4  23,783,2i;8  S'S     340.928  'I   0,130.1i;6  1-2   520,744,676 

—  —  32,731,625  8-5     308,273  •!  2,727.839     -7  385,816,696 
11,153,169   3-8  12,782,236  4-3      289,586  '1    1,223,069    "4  295,840,416 

—  —  —         —       249,154  •!  3,239,122  I'S  183,632,239 
Liability  of      Aocruod  Interest 


and  to 
reduced 
capital, 
standinK 


l»18t...l 1 7,535,906  16-8  10,147,'Jll    1 '4  17,038,108      2'4  154,743,899  22'2  330,296,917 

1917t...  63,558,160  9-8  22,024,7.)3    3-7  82,41!i,787   13'7  71,187,40i;  11-7  321,OU9,953 

1916  ...  56,633,191  lO'S  25,379,3)3    4-9  28,683,884      5'5  76,022,601   14'8  300,331,341 

1916  ...  67,480,705  15-1   37,589,255    7-1  49,148.647    12-7  64,011,899    18'9  150,622,841 

1914  ,..  44,199,203  IS'O  22,925,956  7'8  27,818,132      9*4  66,111,018   22'3  118,019,734 

1910  ...  43,664,335  23-8           —           —  34,380,660    18-7  61,308,183    28-0     52,229,550 
•  Per  cent,  of  Total  Liabilities  or  Assets. 

lemedy.  Revisions  in  the  Act  liave  removed  practi- 
•  illy  eveiy  serious  objection  to  membership,  .\ction 
■1  the  matter  was  taken  by  the  Guaranty  Trust  Com- 
pany in  recognition  of  the  importance  of  concenlrating 
the  financial  strength  of  the  United  States,  and  of  the 
desirability  of  the  closest  possible  co-operation  among 
ranking  institutions  at  the  present  time.  With 
jrtain  minor  exceptions  the  Guaranty  retains  all  its 
'  liarter  rights  as  a  trust  company  under  the  New 
York  State  Banking  La\\',  for  nothing  in  the  Federal 
Reserve  .'Vet  abridges  its  powers  in  its  various  revenue- 
producing  departments.  As  a  member  of  the  Federal 
Reserve  Bank  of  New  York  its  acceptance  business, 
it  was  said  by  the  directors,  would  experience  in- 
reased  profits,  due  to  the"  fact  that  the  acceptances 
Aould  receive  the  preferential  rate  accorded  to  those 
')f  member  banks  if  purchased  by  the  Federal  Resen'e 
Bank,  and,  consequently,  w'ould  sell  at  better  rates 
m  the  open  market  also.  In  addition  to  the  re- 
discounting  privileges  in  the  handling  of  acceptances, 
it  was  recognised  that  the  institution  would  be  able 
to  re-discount  with  the  Federal  Resene  Bank  of  New 
York  in  eligible  commercial  paper  and  bills  of  ex- 
change to  an  unlimited  amount.  This  pi-ivilege  is 
of  distinct  advantage  not  only  to  tlie  Company  but 
to  its  commercial  customers,  and  through  them  to  the 
i  entire  business  community.  As  a  member  of  tlie 
dieral  Reserve  System  the  Guaranty  Trust  Company  ] 
I  not  compelled  to  maintain  large  excess  cash  resenes 
nen  anticipating  stringent  money  conditions,  or 
hen  providing  for  the  financing  of  large  transactions 
which  they  expect  to  participate  with  member 
inks.  This  pennits  of  the  employment  to  greater 
Bvantage  of  excess  reserves  by  ajjplying  them  in  the 
jal  investment  channels.  Under  the  amendment 
the  Federal  Reserve  Act  of  June  1917  the 
tiaranty  Trust  Company,  which  fonnerly  was  re- 
'  quired  to  make  reports  to  the  C'omi)troller  of  the 
Currency  at  least  five  times  a  year,  is  now  required 
to  make  i-eports  at  least  three  times  a  year  to  the 
Federal  Reserve  Board  of  New  York  on  dates  fixed  by 
the  Federal  Reserve  Board. 

For     many     years     dividends     distributed     were 
20%,     but    tiiey"  were    raised     to    .32%    in    1910, 


%• 

49-4 
4S-S 
53-4 
57-7 
390 
39-8 
28-4 


Customers  for 
.—Acceptances.^ 


and  Accounts 
-Itecei  Table.- 


52,2.39,103 
50,039,197 
40,2H,907 
28,783,268 
32,731,625 
12,782,236 


% 

6-4 

7-3 

6-7 

S-S 

8S 

4-3 


40% 


in 


t 

9,220,026 
3,658,786 
3,J36,319 
2,507,837 
1,463,216 
1,350,449 
2,049,496 

t  Jane  30. 

1911;    in    1912 


% 
1-1 

•6 
•5 
•S 
•3 
•5 
M 


Real 

^Estate.-. 

«  %• 

.;,iMH,,„,o    -7 

5,000,0ij0  -8 

2,7  70,802  -5 

2,500,000  -5 

2,702,608  -7 

2,603,657  -9 


ToU 

Assets. 

S 

1^21,o^4.^(IO 
697,010,586 
001,620,097 
520,744,678 
385,816,696 
295,840,416 
183,632,229 


the     ratf- 


was 

to  38%,    wliile  ifor   1913,   with   double    the 

the  dividend  was    32%.     In   1914,   notwith- 

the  adverse  effect  of  the  War,   the  dividend 

was  28%,    which  was  maintained  for  1915.     On  the 

enlarged  capital  of  $20,000,000   32i%    was  paid  in 

1916,    including   a    special   dividend  of   12^%.     For 

capital    was  $25,000,000,   the  total 

21%,   including  special   Red    Cross 


for  each  quarter 
lias  been  at  the 


1917,  when  the 
distribution  was 
dividend  of  1%. 

For  1918  the  rate  was  20%,  and 
of  the  current  year  the  distribution 
rat«  of  5%. 

The  net  profits  according  to  the  Statement  of 
Members  of  the  New  Y'ork  Clearing  House  Associa- 
tion on  June  30,  1919,  was   $29,479,000.  , 

Our  usual  table  of  liabilities  and  assets  gives  full 
details  of  the  position  for  191U  and  from  1914  to  1919. 

HANOVER  NATIONAL  BANK. 

OlVice  :  Nassau  and  Pme  Streets,  New  York  City. 
Capital— 

Aulhoriwd  and  Insued.  30.000  Shares  of   SlOO 

fully  paid  $3,000,000 

Price  of  Shares,  810%.         Dividend,  32%.  Yield,  3  95»o 

This  institution  was  established  in  1851  as  the  Hanover 
Bank,  and  it  joined  the  National  system  in  1865. 
During  the  first  30  years  of  its  existence  progress  was 
slow,  but  since  1881  expansion  has  been  fairly  rapid. 
Its  de|)osits  at  that  time  were  only  $6,000,000;  on 
June  30  last  they  had  reached  a  total  of  $197,885,000, 
which,  however,  is  rather  higher  than  the  1916  total. 
There  was  a  fall  of  some  30  million  dollai-s  in  1917, 
due  to  heavy  withdrawals  for  investment  in  the  various 
Liberty  Loans,  but  this  year  the  diminution  has  been 
more  than  recovered. 

The  capital  of  the  Bank  stands  at  $3,000,000,  and 
the  surplus  and  undivided  profits  at  $18,118,488. 

Cash  in  hand,  &c.,  on  June  30    last    showed    a 

decrease    of    some    $5,000,000,    and    amounted    to 

Exchanges    and    amounts    due    from 

however,     had    increased     by     about 

Total  loans  and  discounts  show  little 


$23,193,380. 
other  banks, 
$37,000,000. 


LIABILITIES. 


Date. 
191U,  .Tune  .30 
1918,  June  29 
1917,  June  20 
1916,  June  30 
1915,  June  23 
1914,  June  30 
1910,  June  30 
ASSETS. 


Date, 

1919,  Jnnc30 

1918,  June  29 
1917,  June  20 
1916,  June  30 
1915.  June  23 
1914,  June  30 
1910,  Jane  30 


alteration  at  $102,694,689. 
Liabilities  and  Assets    of  The  Hanover  National  Bank. 


Capital 
Paid  up. 
t 
3,000,000 
3,000,000 
3.000,000 
3,000,000 
3.000,000 
3.000,000 
3.000,000 


Surplus 
and  Profits. 

$ 
18,118.148 

16,910,.524 
10,601,300 
15,503,429 
15,389,392 
15,0.54,767 
11,707,416 


Total  Capital, 
Surplus  and 

. Profits, 

S 

21,118,448 

19,940,524 
19.601,300 
13,503,429 
18,389,392 
18,054,767 
14,707,416 


%• 
9-6 
19-8 
91 
97 
124 
13-1 
12-3 


ZJotes  in 
^— Circulation. - 
S  %' 

.  1.50.000 

470,000 
140,000 
130,000 
306,000 
50,000 
1,535,800 


^Deposits,  Sec.—. 


Bonds 
-Borrowcd.- 


•1 
•2 
•I 
■1 
•2 

1-3 


]((7_SS5,ilS,5 
166,336,963 
196,621,231 
171,459,509 
129.576,134 
119.803,601 
103,016,846 


%• 
9J-3 

88-8 

90-8 

90-2 

«7-4 

86-8 

89-2 


%• 


600,000 


110,000 
266,000 


Casb  in  Hand. 
Specie,  Legal  Tenders 
^and  Bank  Notes.—, 

.  23.193,380 

.  2^.741,241 

.  32,791,515 

.  ,  35,315,760 

.  '  25.071,636 

.  26,147,567 

.  16,027,244 


10-5 
15-4 
15-2 
18-9 
1S-9 
19-0 
13-4 


Exchanges  and 

Due  from  Other 

^— Banks,  &c. 

$ 

00.241.335 

23.019,923 
37,^85.(05 
Zi.O'ti.OOi 
31.803,301 
21.749,992 
36,413,851 


%• 
275 

12'2 
17-5 
19-0 
21-5 
15-7 
30-4 


^U,S.  Bonds 
t 

16.034.200 

12,411,620 
13,16ii,618 

2130,000 

535,000 

200,000 
1,775,900 


Other 
-Investments.- 


%" 
7-3 

6'7 

SI 

•1 

•3 

•1 
1-5 


9 

%• 

12.170,829 

9-9 

13.387,201 

4-2 

11,630,957 

6-4 

9,912,202 

5-2 

3,776,882 

2-5 

3,603,583 

2-6 

8,188,681 

6-8 

Total  Loans 
,  /-and  Discounts.—, 
S 

102,694,089 

104.851,500 
115,787,736 
102,813,034 

81,790,707 

80,974.1«6 

61,506,336 


o/  • 

JO 

46-8 
S5-9 
63-5 
64-1 
65-2 
68-7 
431 


Bank 
-Premises,  4c.- 


4,800,000 
4,950,000 
6,100,000 
6,150,000 
6,300,000 
6,343,000 
6,662.000 


%• 
2-2 

1-6 

2-3 

2*7 

3-6 

3-9 

4-8 


Tola! 

Liabilities. 
t 

21',i. 151.133 

187.397,487 
216.362.531 
190.097,998 
14  8. 2  70, 526 
1.38,018,268 
119,674,063 

ToUl 

Assets. 

% 

219.151,433 

187.397.487 
216,362.531 
190,097,998 
148,270,526 
138,018,268 
119,574,062 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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Net 

, — Dividend.^ — , 

Added  to 

ear  ended 

Profit. 

Amount.        Rate. 

Surplus. 

June  30 

i 

$                 % 

1919  ... 

..       2,380,083 

960,000             32 

— 

1918  ... 

..       1,545,716 

960,000            33 

— 

1917  ... 

.       1,384,396 

780,000            46 

— 

1916  ... 

915,561 

660,000            22 

— 

1915  ... 

948,266 

600.000            20 

— 

1914  ... 

.       1,008,313 

510,000             17 

~ 

The  total  assets  on  June  30  were  $219,154,000, 
against  $187,397,000  in  1918. 

The  dividend  this  year  was  32%,  and  the  following 
table  gives  details  of  profits  since  1914:  — 

Undivided 
Balance. 
$ 

4,118,448 

3,698,365 
2,112,649 
1.508.253 
1,252,691 
904,425 


ILLINOIS  TRUST  AND  SAVINGS 
BANK. 

Offices:   La  Salle  and  Jackson  Streets,  Chicago.   III. 

Capital — 

Authorised  and  Issued,  50,000  Shares  of   §100. 
fiiUypaid  §5,000,000 

This  institution  was  organised  in  1S73  with  a  capital 
of  only  $100,000.  At  first  its  progress  was  slow,  but 
in  recent  years  it  has  developed  into  not  only  a 
Trust  Company  in  Chicago  but  has  become  one 
of  the  important  banks  in  the  U.S.A.  For  the 
past  ten  years  the  capital  has  been  unchanged  at 
$5,000,000;  but  by  1917  the  surplus  or  reserve  fund 
had  been  raised  from  $7,500,000  to  $11,000,000,  and 
it  stood  at  that  level  on  December  31,  1918.  The 
June  1919  figures,  however,  show  the  surplus  at 
$1,000,000  lower.  Including  undivided  profits,  &c., 
the  total  shareholders'  capital  has  increasetl  from 
$13,600,000  in  1910  to  $15,645,000,  though  higher 
figures  were  reached  in  1917.  The  deposits  by  1890 
were  only  $13,000,000,  and  in  1900  were  $65,600,000; 
at  the  end  of  June  1914  they  were  $93,600,000,  and 
at  the  close  of  June  last  were  $133,500,000.  The 
feature  of  the  institution  is  that  its  development 
hitherto  has  been  entirely  natural  and  has  not  been 
brought  about  through  the  assistance  of  any  mergers  or 
consolidations  with  other  banks. 

Eecently  it  was  reported  that  an  amalgamation 
had  been  arranged  with  the  Merchants'  Loan  and  Trust 
Company.  When  the  merger  is  completed  the  new 
institution  will  have  a  capital  of  $10,000,000  and 
surplus  and  undivided  profit  of  $20,000,000,  and  with 
deposits  of  about  $200,000,000  the  Company  will  be 
the  thnd  from  the  standpoint  of  deposits  in  Chicago 
and  second  in  regard  to  capital  and  surplus.  Last 
April  a  Chicago  contemporai-y  reported  that  in  order 
to  complete  the  amalgamation  there  would  be  an  ex- 
change of  share  for  share.  The  Merchants'  Loan  and 
Trust  Company,  it  was  said,  would  increase  its 
capitahsation  from  $3,000,000  to  $5,000,000  and  issue 
$2,000,000  of  new  stock  to  shareholders  at  about  $200 
a  share. 

Of  the-  $20,000,000  smpius,  each  of  the  banks  was 
expected  to  contribute  $10,000,000,  which  would 
necessitate  the  Illinois  Trust  taking  a  proportion  fi-om 
its  sm-plus.  Athough  no  information  is  forthcoming 
in  the  latest  statement,  we  presume  it  is  in  this  connec- 


tion that  the  surplus  is  reduced  from  $11,000,000  to 
$10,000,000. 

The  undertaking  has  proved  a  profitable  one,  divi- 
dends of  20%  having  been  paid  regularly  for  the  past 
11  years,  but  no  statement  has  so  far  been  issued 
giving  profits  for  1919. 


Special 

Tear  to 

Gross 

Salaries  & 

Net 

^DiTidend.-x 

Appropria- 

Carried 

June  30 

Profit. 

Expenses 

Profit. 

Amount. 

Kate 

tiooa. 

Forw-d. 

t 

i 

S 

$ 

% 

$ 

% 

1918     .. 

2,166,058  1,083,419 

1,082,639 

1,000,000 

20 

— 

655,471 

1917     .. 

2,434,524 

951,014 

1,480,510 

1,001  ,000 

20 

— 

273,834 

1916     .. 

2,291,635 

841,888 

1,449,697 

1,000,000 

20 

500,000 

492.324 

1915    .. 

2,142,882 

816,976 

1,326,206 

1,000,000 

20 

200,000 

542,628 

19U     .. 

2,186,265 

811,636 

1,374,629 

1,000,000 

20 

500,000 

416,7>2 

IMPERIAL  BANK  OF  GERMANY 
(REICHSBANK). 

Head  Office:   Berlin,  S.W. 

Capital— 

SubscribeKl  and  Paid  up,  in  fully  paid  Shares 
of  3,000  Marks  and  1,000  Marks  (no  Lia- 
biHty)      M.  180,000,0 

The    Bank   of    Prussia — that    is  of   the   State    whic 
had   driven  Austria  out  of  the  Germanic  Confeder 
tion  and  forced  all  the  smaller  States,  to  bow  to  he 
will — ^was  converted  into  the  Bank  of  Germany,  tb 
capital  of  the  Bank  of  Pi-ussia  being    increased  bj 
50%.       The     capital     has     been     increased     tvTic 
since,    and  now   amounts  to   180  million  marks, 
nine  millions  sterUng.     Strange  to  say,  the  argumet 
which  seems  to  have  determined  that  the  Eeichsbar 
should  be  a  private  bank  was,  that  if  Germany  w^ 
ever  to  be  defeated  in  war  and  invaded,  the  invade 
would  respect  the  property  of  a  private  institution,  bt 
almost  certainly  would  disregard   the   claims  of  th 
Govermnent.         Hence     it     was     determined     tha 
the     Bank    of     Prussia     should     be     turned     int 
the    Bank    of    Germany,    and    endowed    with    th| 
capital     stated;     tiie     fresh     capital     was     to 
provided  by  the  investing  public ;   and  the  Bank    was' 
to  be  under  the  supreme  control  of  the  Chancellor  of 
the  German   Empire,  who  is   free,   when  necessary/, 
to   appoint  a  deputy  to  represent  him.     Under  the 
Chancellor,  the  Bank  is  managed  by  a  president  and 
sub-presidents,    api^ointed  by   the   Government,    and 
these  are  assisted  by  a  committee,  likewise  approved 
by  the  Government.       The  shareholders  have,   it  is 
troe,    the  right   to  elect   another  committee,    but  it 
has  only   consultative    powers.     As   the  shareholder^ 
are  mainly  bankers,  and  as  the  shareholders  must  eleci 
from  the  largest  -sliareholders,  it  is  no  doubt  true  that 
a  committee  of  experts  must   advise  with  very  con- 
siderable authority.     Still,  the  fact  remains  that  the 
committ-ee,  though  it  represents  the  shareholders  and 
consists  of  a  certain  number  of  the  largest  proprietors, 
has     only     consultative     powers.       Lastly,     it     was 
enacted  "at    firet    that    the    shareholders    should    be 
entitled  to  a  dividend  at  the  rate  of  4t\%  ;  that  the  ex- 
cess profit,  if  any,  should  be  divided  equally  between 
the  shareholders  and  the  Government  until  the  reserve 
fund     reached     the     sum     of     60     million     marks 


Liahilities  and  Assets  of  Illinois  Trust  and  Savings  Banlc. 


LIABILITIES. 

Capital.  Surplus. 
June  30          $  S 

1919     ...  5,000,000  10,000,000 

1918     ...  5,000,000  11,000,000 

1917     ...  5,000,000  11.000,000 

1916     ...  5,000,000  10,000,000 

1915    ...  5,000,000  10,000,000 

1914     ...  6,000,000  10,000,000 

1910     ...  5,000,000  8,000,000 


Oontingent  Undivided 
Account.       Profits. 


S 

200,187 
200,000 
500,000 
500,000 


ASSETS. 

rune  30 

1910 
1918 
1917 
1916 
1915 
1914 
1910 


Cash  on  Hand  and 
, — -in  Banks.—. 

17,409,419 
20,471,626 
23,080,703 
23,160,895 
23,009,956 
23,113,620 
19,788,218 


11-7 
17-6 
18-6 
IS-0 
203 
21-1 
18-9 


t 

445,375 

400,000 

400,000 

700,000 

700,000 

500,000 

400,000 


Exchanges  for 
^-Clearing  House. 

i  %• 

t  — 

1,969,343 
1,533,380 
1,716,382 
1,257,353 
1,832,660 
2,101,970 


Total  Capital  & 

-Reserves.- 


15,645,562 
16,600,000 

16,900,000 
16,200,000 
15,700,000 
15,500,000 
13,600,000 


%• 
10-4 
1«-2 
13-6 
12-C 
13-8 
14-1 
12-S 


, — Deposits.— 

i 

133,500,108 

98,949,749 

106,803,417 

112,014,202 

97,040,269 

93,583,770 

91,092,200 


Reserve  for 
-Taxes  &  Exp.- 


89-2 
SS-0 
86-0 
86-9 
85-6 
85-4 
86-8 


Foreign 
-Bxchange.- 


% 

671,000 
240,000 
180,000 
150,000 
135,000 
135,000 
105,000 

-Loans,  &c.- 


■4 
•2 
•2 
•1 
•1 
•1 
■1 


Profit 
, — Balance.- 
S 

t 
655,473 

272,834 
492,324 
542,627 
415,721 
346,624 


1-6 
1-2 
1-3 
1-1 
1-6 
2-0 


$ 

t 

671,700 
916,848 
391,164 
445,065 
635,827 
1,182,549 


o/  « 
/o 


•J 

•4 

•6 

f1 


Percent,  of  Total  Liabilities  or  Assets. 


, — Securities.. — ,  .   —  - 

$          %'  i  %* 

29,880,624     19-9  102,412,467  68-4 

26,431,588      22-7  66,900,966  57-5 

22,705,472      18-3  75,01:1,848  SM 

24,263,407      18-8  79,324,673  SI'S 

26,108.524      23-0  62,596,998  55-2 

26,415  701      24-1  57,636,683  S2-S 

23,502,252      22'4  58,359,119  55*6 

t  Not  shown  separately. 


t 

14,100 


Real 
-Estate.- 


Total 
Liabilities. 

< 
149,716,670 

116,446,228 
124,156,861 
128,856,626 
113,417,896 
109,6.14,491 
104,943,884 

Total 

Assets. 

t 

149,716,670 

116,446,228 
1:4,156,251 
128,856,526 
113,417,69« 
109,634,491 
104,943,824 
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Liabilities   and 

Assets    of 

The 

Imperial 

Bank    of    Germamj. 

UABIUTIES. 

Cnrrent, 

CBpiUl 

Bpserre        Total  Capital  aad 

Notes  in 

Olearing  Accoonts 

Total 

Deo.  Bl 

Paid  ap. 

Pnniis,       , Reserve. > 

, OlrculatioQ 

.^— 

^and   Depoiita. -^ 

.-MLsoellaneoua.;^ 

-ProBt  Balance.-, 

LUbUiUes. 

Marks. 

Marks.              Marks.           %• 

Marks. 

%• 

Marks. 

%• 

Marks. 

%• 

Mara. 

"K 

Marks. 

H18._180,OUO,000 

0C6,»;ii4,SG9       SIC.OCI.SOD       M 

22,192,41  l,i;4J 

5S-9 

3,343,604,128 

U-4 

1,285,050,252 

J-3 

42,015,099 

37,709,706,988 

1917.. 

.180,000,000 

332,081,376       612,081.376      2-6 

11,468,369,150 

6S-8 

l>  ,096,107,328 

39-4 

439,416.818 

2-1 

43,232,375 

•2 

30.667.190,047 

1S16.. 

.180,000,000 

232,420,196       412,420.196        J-l 

8,055,130,000 

69-6 

4,667.093.167 

34  6 

339,989.446 

2-6 

42,003,126 

•3 

13,616,634,935 

1«16.. 

.180,000.000 

147,811,264       327,811,264        3'J 

6,918,303.440 

69-9 

2,360,068.863 

23-9 

340,436,688 

2-4 

44,209,621 

•5 

9.890.931.860 

1914.. 

180,000,000 

122,110,324       302,110,324        «-2 

S,046,146,450 

70  0 

1,759,342,448 

24-4 

42,744.346 

•• 

64,640,839 

8 

7,304.984,306 

1913.. 

180.000.000 

80.928,350       260,928,350       7*0 

2,593.616,050 

79-0 

793,872,570 

21-6 

16.116.090 

■4 

39,895.570 

1-1 

3,703.437,830 

1910.. 

180,000,000 

69,761,820       249,761,320        S'l 

2,072,766,470 

67-6 

711,181,960 

23-2 

13,722.660 

•4 

21,437,420 

7 

3,067.870,330 

AMETa 

Curren 

Bank 

Total 

0*0.  il 

M3a.sh  In  Hand.t-x        , — Inveitmaiits. — , 

, Bills. — 

., 

, — AdTaooee.^ — , 

, —  Acoounta. — ^ 

,— Premlsea, 

4o.-, 

AiOWtB. 

Marks. 

%•              Mark*.         %• 

Marks. 

%• 

Marks. 

%• 

Marks. 

%• 

Marks. 

%• 

Marks. 

1918.. 

.      7,651,892,310      tO'i     27,JS3,113,0Ol      73-1 

10,9112,241 

5,618,500 

537,1711,219 

1-4 

3,031,00  ',021 

i* 

37,7"9.706,988 

1917.. 

.      3,906,076^16      19"0    11,622,776,461     71.2 

11,783,284 

— 

6  J  11,050 

— 

446,164,911 

2t 

1,566,294,125 

75 

20,657,198,047 

191«.. 

.      2,900.274,674      21  •»       9,606,068.732     71-7 

12,330,287 

•1 

9,767,860 

•1 

156,6.16,012 

1-1 

691,1>47.080 

B-1 

13,516,634,936 

1916.. 

.      3,768,263,486      38-1      5,856,396,717      69-2 

12,623.225 

•1 

12,938.950 

•1 

103,475,901 

1-1 

137.333.687 

1-4 

9,890,931,866 

1914. 

.      3,009.987,992     «1-8       3,974,614,980     65-2 

10.760,637 

1 

22,870.325 

•3 

69,."i68,330 

1-0 

117.182.162 

1-8 

7.204.984,208 

1913. 

.      l,60.-.,7  70,220     40-7         403,553.990      10-9 

1,507,581,260 

40-7 

94.472,800 

2-6 

88.123,700 

V8 

133.926.660 

3-3 

3.703.427.630 

1910. 

988,318,710      32-2         166,804,2I<0        S'l 

1,337,202.440 

43-6 

370.776.660 

121 

84.098.220 

2-8 

130,670.040 

4-2 

3,067,870,330 

•  I'ercenl.  of  Total  Uabilit 

PS  or  Assets. 

t  Includes  Treasury  Notes  and  Notes  of  other  Banks. 

{  Includes  special  war  taxes :  191S,  U.  35;,sj6, 

i36;  1917,M.174,068,265; 

016,  M.157,628,33o; 

1916,  M.166.272,923. 

three  millions     sterling ;      .and      that  after     that 
the     Govornnieiit    should    receive    a    larger    sliare. 
As  the  charter  of  the  Bank  is   granted  for  only  10 
years  at  a  time,  all  these  aiTangeinents  are  subject  to 
amendment  whenever  a  renewal  takes  place.     Accord- 
ingly, several  changes  have  been  intrciluced.     At  the 
present  time    the  shareholders  are  entitled,   fii-st,    to 
a  dividend  at  the  rate  of  3.^%  ;  then  10%  of  the  surplus 
is  added  to   the  reserve.     Whatever  surplus  remains 
is  divided    in    the    proportion    of     three-quarters    to 
the    Governnioiit    and    one-quarter    to     the     share- 
holders.    The  result   is  that  at  the  present   time  the 
Government's  sliare  is   considerably    larger   than  the 
share  of  the  shareholders.         For  1914  the  Treasuiy 
proportion  was  42  million  marks,  as  against  18  millions 
•  1  the  shareholders,  for  191.0  the  latter  took  16  millions 
(1  the  Troasuiy  34  millions,  while  against  15,600,000 
irks  paid  to  the  shareholders  in  1916  the  Treasuiy 
viired  32,600,000  marks.     The  latter  two  sums  were 
ictically  repeated  for  last 'year.     In  addition  the  law 
ijuires  any  premium  on  now  shares  sold  to  he.  added 
i<i  the  reserve. 

The  gold  held  by  the  Keichbauk  on  .July  23,  1914, 
IS  1,357,000,000  marks,  which  was  a  percentage  of 
.1.7  to  the  notes  in  circulation,  while  at  the  end  of 
September  1918  the  gold  holding  was  2,549,000,01)0 
marks,  a  proportion  of  15^%  to  the  notes.  Thiie 
should,  however,  be  added  the  Darlehnskassen  notes  in 
circulation,  which,  altliough  not  a  direct  liability  of  the 
Reichsbank,  play  a  large  part  in  the  internal  currency 
arrangements  in  Germany,  and  against  which,  so  far 
as  is  known,  the  only  gold  cover  in  the  country  is  that 
held  by  the  Reichsbank,  and  if  this  figure  be  added 
the  proportion  of  gold  to  notes  is  brought  down  to  a 
very  low  level  . 

Since  the  War  began  the  stock  of  gold  in  the 
Bank  is  said  to  have  increased  nearly  £60,000,000, 
in  spite  of  various  exports  of  gold  to  pay  for 
imports.  Wliere  this  great  sum  of  gold  has  come 
from  is  an  enigma.  Doubtless  in  part  it  has  come 
from  the  German  people,  who  have  given  up  their 
gold  ornaments  in  order  that  the  gold  resei-ves  might 
be  strengthenetl,  and  in  part  from  circulation,  but 
in  part  it  is  believe<l  to  have  come  from  out  of  the 
stock  of  gold  held  by  the  Austro-IIungarian  Bank 
prior  to  the  War.  From  the  statement  below, 
the  great  accumulation  of  gold  by  the  Reichs- 
bank in  anticipation  of  war  will  be  evident. 
Indeed,  the  financial  stringency  which  wiis  felt  over 
»  large  part  of  the  world  in  1913  and  early  in  1914 
arose  from  Germany's  imports  of  gold  at  the  time 
that  the  world's  trade  demanded  a  greater  rather  than 
a  reduced  supply  of  the  metal : — 
Oold  and  Silver  Holdings  of  the  Imperial  Bank  of  Qemamy. 


. Gold. 

. 

^-^Silver. 

.^ 

%of 

%of 

ToUl. 

Deo.  SI 

Marks. 

Total. 

Marks. 

Total. 

Marks. 

1918 

2.202,242.non 

99.1 

19.985.200 

.9 

2.2S1.98S.200 

1917 

2.406,586,000 

93-0 

181.349.000 

7-0 

2.597.935.000 

1916 

2,520.473.ono 

99-4 

16.3l9,ftn0 

•8 

;..i3R.79->.nno 

1916 

2.4(n.i.«n.noo 

98-7 

35  os.i.nno 

1-3 

2  477.2'-.n.nno 

1914 

2,005,811.000 

98-2 

36.si!.i.nno 

1-8 

2,129,676.000 

1913 

1,169.971,000 

80-8 

276.S32.nn0 

19-1 

1  446,303.000 

1912 

776.64'<,440 

74» 

26n.3.«f..ino 

25-1 

1.037.0.34  ..540 

1910 

661 .037.340 

71-5 

2fi2i)74.R20 

28-5 

924.012.160 

1S07 

497,546.000 

IVt 

"Oo.fisn  nun 

29-3 

704,176,000 

19«8         ... 

481,381,000 

72-4 

188,636,000 

27-6 

666,017,000 

The  assistance  which  the  Bank   has   rendered  to 
the  German  Government  sftice  the  War  began  will  be 
evident  from  the  following  contrast:  — 
Preient  and  Pre-  War  Poiition  of  /mperial  Bank  of  Germany. 


lilabUUitt — 

Capital      

Reserve  fund 
Notes  in  circulation 

Deposits 

Miscellaneous 

Total  Liabilities 
Aurls— 
Gash  in  hand  : 

Gold      

Silver    

Total  cash  ... 
Treasury  notes  ... 
Notes  of  other  banks 
Investments 
Other  securities  ... 
Bills  discounted  ... 
Advances 

Total  Assets... 


Inc.or  Dec 
Marks. 


.Julv  31,  1919. 

Marks. 

18O,00fi,000 

99,550,000 

29,26H,H80,000 

10.362,127,000 

2,8«S.O'J1.0O0 


42.798,648.000      3,129,302,000  +39,e68,348,000 


July  23,  1914 

*  Marks, 

]80,iJUO,l<00 

74,479,000    +      25,071,000 

1,890,835,000  +27,377,986,000 

943,904,000    +9,418,103.000 

39,964.000    +2.848.127.000 


1,109.348,000 
19.779,000 


1,366,857,000  —    247,509.000 
334,641,000    —    314,762,000 


1,129.127.000 

8,824,334,000 

4,883,000 

145,755,000 

2,008,642,000 

30,680,853,000 

5,064,000 


1,691,398,000  —    562,271,000 

66,479,000  +8,758.855,000 

40,106,000  —      35,223.000 

330,819,000  —     1S5,064,000 

200,408,000  +1,808.234,000 
760,893,000+29,929,961,000 

50,200,000  —      45,146,000 


42,798,648,000       3,129,302,000+39,669,346,000 

For  the  past  three  y(!;u-s,  although  the  gi'oss  profit 
has  been  rising,  little  change  has  been  shown  in  the 
net  profit.  That  for  1918  was  52,982,494  marks  and 
a  dividend  of  8.67%  was  paid,  which  compares  with 
53,208,000  marks  for  1917  and  a  dividend  of  8.71?<;. 

^Divldend.^        Trea.'*ury 
Gross  Profit.  Expenses.*  Net  Profit.  Rat«.  Proportion.  Reserve. 

Tear.        Marks.         Marks.        Marks.        Marks.         %      Marks.  Marks. 

1918  814,271,908  7G1,2.«'.I,11 1  52,9!<2,494  15,63(;,40S  8'68  :12,677,745  4,6I1»,249 
1917  364.537,300  311.329,414  53,207,886  16,681,677  8'71  32,836.520  4,0'.iO,78» 
1916  .325,609,600  272,64K,.387  52,901,213  15.032.000  8-68  32.062,849  4,606.121 
1915  273.144,930  217,635.521  55,609.409  10.142.000  8'97  34.446,586  4.920,941 
1914  133,298.813  66.288,119  67,010.694  18,442,000  10-24  42,497,486  6,071,089 
1913     33,452.830    32,837,000  50,616,080  15,174,000    8*43  31,020,660  4,431,510 

•  Includes  special  war  ta.tes  :  191H,  U.  357,><56,23(;;  1917,  M.  174,063.258 
1918,  M.  157.028.333  :  1915,  M.  165,272,923.  Includes  note  tax  as  tolloffs 
1914,  M.  1,040,936 ;  1913,  M.  3,674,320. 


£10,000,000 
5,000,000 


IMPERIAL  OTTOMAN  BANK 

Central  Office:  Constantinople. 

Capital— 

Authorised  and  Issued,  600,-000  Shares  of  £20  each 

Paid  vp,  £10  per  Share 

{No    reports    since    1913.) 

Altiiougu  the  head  office  of  this  institution  is  in  Con- 
stantinople, it  is  really  a  Franco-British  institution. 
Hence  its  business  in  England  is  going  on  as  usual 
under  a  licence  from  the  Home  Office,  while  it  is  also 
conducting  business  in  France,  Egypt,  Cyprus,  Pales- 
tine, Syria,  Salonica,  Arabia,  Mesopotamia,  and 
throughout  'Turkey,  the  number  of  its  branches 
in  the  Near  East  being  over  80. 
International  Banking  Numbers  we 
at  length  with  the  history  of  the 
and  need  not  go  over  the  ground 
The  duties  of  the  Bank  include  all 
taining  to  a  national  institution.  It  was  authorised 
to  issue  notes  which  are  legal  tender  tffroughout  the 
Ottoman  Empire,  and  to  receive  the  revenues  of  the 
Government,  to  manage  the  debt,  and  to  carry  on  a 
general  banking  business.  Estabhshed  in  1863  unfler 
firman  from  the  Turkish  Government,  it  was  given  the 
exclusive  privilege  of  issuing  notes  provided  it  held 
specie  for  one-third  of  the  issue. 

The  authorised  and  issued  capital  is  £10,000,000  in 


In    previous 

have    dealt 

undertaking, 

again    here. 

those   apper- 
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LIABILITIES. 

Capital 


Doc.  31 

1913  ... 
1912  ... 
1911  ... 
1910  ... 

ASSETS. 

Dec.  31 
1913 
1912 
1911 
1910 


Pai^  up. 

£ 
5.000,000 
5,000,000 
6,000,000 
5,000,000 


Statutory 
Reserve. 

£ 
1,250,000 
1,250,000 
1,250,000 
1,250,000 


Liabilities  and  Assets  of  The  Imperial  Ottoman  Bank. 


Cash  in  Hand 

at  Coos  tan  tin  op  le 

—and  at  Branches. -^ 

£        %• 

4,327,606  17-9 

5,256,959  24*4 

5,391,026  2rt 

3,296,764  13'3 


Total  Capital 
^and  Reserve.-^ 
«  %• 
6,250,000  26-0 
6,250,000  29'0 
6,250,000  24-5 
6,250,000  25-3 


^Investments.-.., 

2,881,979  12-0 

3,316.670  15'4 

3,913,544  15*3 

4,826,677  19-5 


Notes  In 

.-Circulation.^  , 

£         %• 

1,069,241    4-4 

1,116,765    5-1 

1.021,850   4'0 

916,868    3-7 


Deposits 

for  Fixed  Terms 

■(Turkey  &  Egypt.- 

,  £  %• 
1,222,097  5-0 
1,152,887  6-4 
1,035,106  4-0 
1,094,116    4-4 


Current 
Accounts  of 
s  ^Sundries.^ 
£  %• 

13,452,122  55-7 
10,935,643  60-8 
14,157,461  5S-S 
14,417,175   58-3 


Bills 
^Payabie.^ 

«  %• 

1,765,757  7-3 

1,703,248  7'9 

2,534,370  10-0 

1,548,673  6-3 


Proflt  Total 

•Balanoe.^Liabilitie3. 


£  % 
384,467  1-6 
383,522  1-8 
494,621  2*0 
494,822    2*0 


Loans  at  Call  and 
—at  Short  Notice.^ 

£•  % 

2,006,906  8-3* 

1,346,883  6-3 

1,358,070  S'3 

3,146,103  t2-7 


-Bills  Eeceivable.- 
£  %• 

4,223,213  17-5 
2,690,292  12*5 
3,482,317  13'7 
3,063,311      12-4 


£20  .shares,  and  tlie  paid-up  capital  £5,000,000,  or  £10 
per  sliare,  leaving  a  further  liability  callable  of  £10 
per  share.  Beyond  the  Ordinary  share  there  are  also 
founder's  rights  repre'sented  by  216  shares,  a  few  of 
which  are  split  up  into  tenths.  The  statutes  provided 
for  tlie  compulsory  formation  of  a  statutory  reserve 
fund,  equal  to  one-quarter  of  the  paid-up  capital,  by 
setting  aside  10%  of  the  profits  remaining  after  paying 
a  5%  dividend.  The  resen-e  obtained  the  statutory 
amount  in  1910.  It  was  also  provided  that  nin«rtenths 
of  the  surplus  profits  belong  to  the  shareholders,  and 
one-tenth  to  the  administrators  and  founders.  Since 
the  statutory  resei-ve  has  reached  the  required  amount 
further  additions  to  that  fund  have  ceased  to  be  obhga- 
tory.  The  latest  balance  sheet  published  was  for 
December  31,  1913,  Uie  analysis  of  wMch  we  present 
m  tlie  accompanying  statement.  The  last  dividend 
announced  was  7%   for  1913. 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

paid,  making 


. Advances. — ^ 

10.392,439  43-0 

8,633,934  40-0 

11,065,869  43-4 

10,099,327  40-9 


Bank 
—Premises,  &a.-^ 

311,741  l"j 

297,417  1-4 

292,481  1-2 

289,572  1-2 


£ 

24,143,684 
21,642,055 
25,493,307 
24,721,654 

Total 

Assets. 

£ 
24,143,684 
21.542,056 
25,493,307 
24,721,654 


Tear 

ended 

Dec.  31 

191S  , 

1912  . 

1911  . 

1910  . 

1909  . 


Net 
Profit. 

£ 
362,067 
361,223 
472,220 
475,211 
483,800 


, — ^Dividend.- — , 

Amount.  Hate. 

«  % 

350,000  7 

350,000  7 

450,000  9 

450,000  9 

450,000  9 


Bonus  to 
Founders  and 

Adminis- 
trators. 

£ 
11,207 
11,122 
22  222 
22I52I 
23,380 


Carried 
Forward 

£ 
23,260 
22,400 
22,299 
22,301 
19,611 


for 


We  present  our  usual  analysis  of  the  balance  sheets 
the,  four  years  to  the  end  of  1913. 


INDUSTRIAL  BANK  OF  JAPAN. 

Head  Office;    Tokyo. 


Yen  30,000,000 
26,871,938 


Capital— 

Subscribed    ... 

Paid  up       ...  ...  .... 

In  addition,  lu.its  paid-up  capital  the  Haul;  ha.i  made  several 
issues  of  Debenlures  bearimj  interest  between  4  per  cent,  and  6  per 
cent.,  atn/)unting  in  the  aggregate  to  Yen  213,240,000.  The  Bank- 
is  empowered  to  issue  Debentures  to  the  extent  of  10  times  its  paid-up 
capital. 

The  Industrial  Bank  of  Japan,  known  in  Japan 
as  the  Nippon  Kogyo  Ginko,  was  established 
in  1902  by  the  Government  of  Japan  under 
the  provisions  of  a  special  enactment  passed  by  the 
Imperial  Diet.'  It  is  incorporated  for  a  period  of  50 
years  from  1902,  but  is  entitled  to  an  extension  of 
the  tei-m  witli  the  sanction  of  the  Government.  It 
conducts  the  following  transactions: — (1)  Makes  loans 
on  the  security  of  national  loan  bonds,  prefectm-al  and 
municipal  loan  bonds,  or  debentures  and  shares  of 
companies ;  (2)  'subscribes  for,  or  takes  over  by  trans- 
fer, national  loan  bonds,  prefectural  and  municipal 
loans  or  debentures  of  companies ;  (3)  receives  deposits 
of  money,,  and  undertakes  the  custody  of  goods  en- 
trusted to  it  for  safe  keeping;  (4)  undertakes  trust 
business;  (5)  discounts  bills;  (6)  buys  and  sells 
exchange ;  (7)  makes  loans  on  the  security  of  estates, 
lands  and  buildings.  In  1905  the  law  of  the  Bank 
was  amended  in  order  to  enable  it  to  extend  its  busi- 
ness to  Korea^  Manchuria,  &c.  ;  but  as  yet,  beyond  tlie 
head  office  at  Tokyo,  there  are  only  three  branches, 
Tokyo.  Osaka  and  Kobe.  A  further  amendment  was 
made  in  March  1918  when  the  Bank  was  given  power 
to  subscribe  for  or  underwrite  stocks  of  industrial  com- 
panies and  make  loans  to  shipping  companies. 

The     original      amount     of     shai-e     capital     was 
Yen  10,000,000.   in  share's  of  Yen   100.  with  Yen  25 


,  „  a  sum  of  Yen  2,500,000  paid  up,  but  as 

business  expanded  the  capital  was  increased  to 
Yen  l/,500,000,^and  the  denomination  of  the  shares 
altered  to  Yen  50  by  the  middle  of  1911.  It  remainwl 
at. this  level  until  1917,  when  the  authorised  capital 
7^-r2l^^~^  *°  ^^'^  30,000,000.  In  October  1917 
1/0,000  Yen  50  shares,  representing  Yen  8,750,000 
nominal,  were  issued. 

The  present  capital  of  ihe  Bank  is  Yen  30,000  000 
of  which  Yen  26,871,938  has  been  paid  up  'The 
capital  is  divided  into  600,000  shares  of  Yen  50  eacli 
of  which  350,000  shares  have  been  paid  up  in  full. 
249,755  shares  three-quarters  paid  up,  245  shares  lialf 
paid  up.  The  total  number  of  registered  shares  trans- 
ferred dui-ing  the  half-year  under  review  was  50,041 
(exclusive  of  994  shares  transferred  gratuitously)  with 
an  aggi-egate  value  of  Yen  1,144,702,524,  making  an 
average^  price  of  Yen  62.07  on  Yen  50  paid-up  shares, 
Yen  47.50  on  three-quarters  paid-up  shares,  and 
Yen  33.31  on  half  paid-up  shares. 

To  meet  the  e\er-growing  demand  for  funds 
mentioned  above,  the  Bank  is  to-day  keenly  feeling  the 
need  of  increasing  its  working  funds.  In  order  to 
effect  this  the  Bank  might  issue  debentures,  and  this 
privilege  could  be  very  intelligently  and  profitably  used 
to  obtain  funds  at  low  rates  when  the  Money  market 
is  dull.  But  the  times  when  the  Bank  might  seek 
to  obtain  funds  by  issuing  debentures  are  frequently 
not  the  best  times  to  put  the  debentures  on  the  market. 
Moreover,  the  issuing  of  debentures  is  limited  to  ten 
times  the  paid-up  capital.  The  present  paid-up 
capital  of  the  Bank  being  Yen  30,000,000,  the 
capacity  for  issuing  debentures  is  Yen  300,000,000, 
of  wliich  Yen  213,240,000  has  been  already  issued, 
leaving  a  balance  of  only  Yen  86,760,000."  If  the 
assets  of  the  Bank  be  taken  as  the  basis  of  issuing 
debentures  the  balance  will  be  Yen  67,560,000. 

On  the  otherhand,  applications  for  funds  demanded 
for  new  enterprises  or  the  expansion  of  established 
industries  have  increased  considerably,  and  many 
clients  are  applying  to  have  short-tem'.  notes  con- 
verted into  those  for  long  tenns. 

To  meet  this  steadily  increasing  demand  for  funds 
the  only  course  open  to  the  Bank  seems  to  be  to 
increase  its  capital  and  thus  increase  its  capacity  for 
issuing  deljentures,  and  thereby  to  sti'engthen  the 
foundaition  of  the  Bank  so  as  to  maintain  its  credit 
at  home  and  abroad.  With  this  view  the  Bank  applied 
to  the  Government  to  sanction  the  increase  of  its 
capital  from  Yen  30,000,000  to  Yen  50,000,000  by 
permitting  the  necessary  amendment  of  its  by-laws. 
The  required  permission  beini:  obtained,  the  increment  ^ 
of  capital,  Yen  20,000,000  is  divided  into  400,000  shares 
of  Yen  50  each.  Of  these  new  shares  it  is  proposed 
to  distribute  300,000  at  par  among  the  old  shareholders 
at  their  option  on  a  basis  of  one  share  for  each  two 
old  shares,  while  the  other  100,000  shares  will  be 
sold  to  the  general  public  at  a  price  above  the  face 
value.  The  sliares  were  allotted  at  par  on  October  15 
to  liolders  registered  on  October  1  and  to  holders  of 
bearer  share  certificates.  The  first  payment  in  respect 
of  the  new  sliares  will  be  at  the  rnie  of  Yen  12|  per 
share,  and  is  ]iayable  on  or  before  November  1. 

The  Bank  issued  two  debentures  during  tlie  early  • 
part  of  1919  under  review — viz.,  the  forty-fifth  issue 
amountinfr    to    Yon    6.000,000    and     tlie    foriy-sixtli 
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Liabilities  and  Assets   of  The  Industrial  Bank  of  Japan.   Limited 


LIABILITIES. 

Capital 
Paid  ap. 

Ten. 

•.'3,;iU9,6l)U 
23,748,050 


fang  30 
J910  ... 
1818  ... 
1S17  ... 
1B16  ... 
1916  ... 
1»14  ... 
1910  ... 


17,800,000 
17,500,000 
17,5U0,000 
17,500,000 
16,250,000 


AIIET8.  ^     ^  ^ 

Oaab  In  Hand  s 
^at  Bankora.^ 
ineSii      Ten.       %• 
>!•  ...  2,S21,'J3'.l     -8 
992,057 
1,485,189 
404,266 
2,743,711 
300.897 
816,283 


•4 
10 

•3 
2-3 

•2 
1-3 


Japan 

Govt. 

Bonds, 

Tan> 
38,350,204 
28,746,486 
23,629,804 
11,228,065 
12,778,272 
11,487,962 
10,607,467 


ReserTO 
Funds, 
Ten. 
3,282,127 
3,258,800 
2,116,800 
1,987,200 
1,860,800 
1,709,600 
1,489,000 

Local 

Loan 
Bond^.  i'c. 

Ten 
7,707,897 
8,366,758 


Total  Capital 
^and  Beaerve.-> 

Ten.  %• 

:;S,281,i)27  8-9 

26,006,860  11'2 

19,616,800  12-9 

19,487,300  16-7 

19,350,800  1»-5 

19,209,600  19'6 

17.739,000  28-6 


DelMO  tares 
^ — Issued. N 

Ten.  %• 

2I3,'J10,000  S7'1 
86,113400  17-2 
76,853,400  SO"S 
63,791,800  8r3 
62,443,301)  53-2 
82,330,200  63"4 
33,101,000    S3"l 


-Deposits,  &c.' 


Fnnds  In  Trnst 
and  Other  Sums 
-Due  b;  tlie  Bank. 


'Profit  Balance. 


Ten. 
88,720,056 
91,096,851 
38,098,679 
20,184,095 
20,341,939 
17,470,841 
8,843,863 


%• 
23.8 
31-4 

25-0 
17-2 
17-3 
17-7 
14-2 


Ten. 
36,71l,Mr> 
26,463,242 
16,981,666 
13,234,756 
14,445,203 
8,295,803 
1,676,491 


%• 
9-8 

11-4 

in 

11-2 
12-3 
8-5 
21 


Ten 
1,525,372 
1,839,384 
746,628 
688,087 
777,805 
741,650 
921,631 


%• 
•4 

•8 
•B 
■• 
•7 
■8 
1-4 


Shares 
and 
Debentures. 

Ten. 
T,449,CS.', 
7,369,233 


Total 
-Securities.- 


lf,,O57,0C9J  4,078,625 

10,886,437$  6,801,529 

:),764,300I  6,818,819 

6,809,223     5,247,141 

8,692,106:  6,250,649 


Ten 
ri3,513,7^i; 
44,382,477 
43,765,398 
33,916,031 
28,360,791 
22,644,331 
35,460,122 


%• 
14-3 

19-2 

28-7 

28-8 

24-1 

23-0 

40'9 


Loans  atOall  and 

^at  Short  Notioe.- 

Ten.        %• 

1,31. 1,288         -3 

69,316,072    2S'8 

21,663,370    14'2 

7,601,708       9*4 

8,855,738      7*8 

6,931,204      7"1 

512,901        "8 


Bills 
-Discounted.  - 
Ten.  %• 
72,081,834  19-8 
60,125,703  21-7 
32,123,061  21*1 
2i),040,8'.i3  25-3 
32,019,964  27-3 
30,863,677  31-6 
4,713,186      7'8 


The  foilv-fiftli 


Per  cent,  of  Total  Liabilities  or  Assets. 

issue  amounting  to  Yen  10,000,000.  . 

issue  was  fui-nished  in  IMarch  by  'the  Deposit  Section 
.,f  the  Imperial  Treasury  at  5%  interest.  The  forty- 
-;i\th  issue  was  issued  at  Yen  95i  per  Yen  100  on  the 
enoral  market  at  6%.  The  debentures  redeemed  during 
,  he  half-year  amounted  to  Yen  oOO.OOO.  All  outstand- 
ing debentures  issued  by  the  Bank,  including  the  5i% 
Covernment  Guaranteed  Debentures,  aggregated 
Yen  213,240,000  at  the  end  of  the  period  in  question. 

The  head  office  of  the  Bank  is  in  Tokyo,  and 
at  the  present  time  it  has  three  branches,  an  office 
in  Peking,  94  special  agencies,  254  agencies,  ^and  289 
correspondents— viz.,  266  in  Japan,  4  in  Ciuna,  9 
in  Europe,  and  10  in  America,  and  it  is  obvious  with 
these  large  connections  the  Bank  is  peculiarly  well 
placed  to  carry  on  an  extensive  business.  As  a  matter 
of  fact  the  year's  figures  show  expansion  in  most 
directions.  Total  assets  now  amount  to  Yen 
373,488,599,  as  against  Yen  2.37,776,4.56  in  June  1918. 
Paid-up  capital  has  increased  to  Yon  29,999,500  and 
reserve  to  Yen  ."1,282,127.  Cash  in  hand.  &c.,  is 
up  from  Yen  992,657  to  Yen  2,821,939.  while  the 
total  securities  held  amount  to  Yen  53,513.786,  as 
compared  with  Yen  44,382,477  last  year.  Bills  dis- 
counted have  also  increased  to  Yen  73,984,834,  about 
Yen  23,000,000  more  than  in  1918.  Loans  and 
.dvances  total  Yen  227,727,100,  against  the  1918  total 
of  Yen  74, .585. 193.  The  Tull  figures  are  shown  in  the 
full  statement   subjoined. 

The  net  profit  is  divisible  as  follows:  8% 
or  more  to  reserve  against  losses;  2%  or  more  to 
reserve  for  equalisation  of  dividends;  an  amount 
f([un\  to  5%  on  paid-up  capital  is  set  aside  as  a  first 
dividend,  and  10%  or  loss  of  the  remaining  jirofit  is 
set  apart  as  a  bonus  to  the  chief  officers.  The  balance 
is  divided  among  the  shareholders  (as  a  second  divi- 
dend), appropriated  to  a  special  reserve  fund,  or 
full  statement  is  subjoined. 

The  following  table  shows  the  full  record  of  profits 
since  1914  :  — 


t  Total  Affiets  the  same  as  total  Liabilities. 


Loans, 
^--Advances,  &c. 
Ten.         %• 
234,182,251  62-8 
74,585,193    32-2 
61,035,445 
43,406,936 
43,047,010 
35,616,348 
28,919,579 


Differences  on 
Sabacription  of 
,  -Debentures.-^ 


33-6 
37-0 
38-7 
38-2 
48-4 


Yen, 
7,0'.1U,I82 
1,567,742 
1,763,147 
1,932,801 
2,019,941 
1,841,430 
1,742,000 


%• 
1-» 
•7 
1-1 
1-7 
1-7 
1-9 
2-8 


Total 

.^  Liabilities. 

Yen. 

373,488,100 

231,634,607 

161,397,173 

117,885,938 

117,369,107 

98,102,994^ 

L  62,380,984 

Buk 
Premises,       (  Total 

, 40. — s  '^-,  Aateta 

Ten.    %•.*•    Ten 
T'J.OJU     .1        373,488,100 
•2  ^231,524,687 
•41     162,297,173 


665,664 
471,664 
580,363 
321,963 
106,177 
127,913 


I  Includes  'i'rc.ibury  BUlt. 


117,386,918 
117,869,187 
98,103,994 
02,380,984 


Tear  to 
Jane  38 

1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 


dross  Net 

Profit.      Expenses.    Profit. 

Ten.  Ten.  Ten.         Ten. 

21,426,693  19,.'i26,399  2,100,294  1,803.021 

10,612,499     9,127,103  1,836,397  1,206,336 

7,928.498     6,739,201  1,189,297  1,050,000 

4,855,310  1,063,443      962,500 

4,641,126  1,289,714  1,137,600 

4,187,754  1,302,294  1,093,750 


Dividend.-,     S  -    al  Carried 
Amt     Hate.  Allitns.  Forward. 


6,923.753 
6,830,840 
6,490,048 


Ten. 
231.000 
161.000 
135,400 
1 24,400 
148,700 
135,366 


Ten. 

83,472 
80,199 
62,138 
68,244 
76,701 
73,188 


INTERNATIONAL  BANKING 
CORPORATION. 

(See  National  City  Bank  of  New  York.) 

Head   Office:    60  Wall   Sti>eet,    New   York. 
London  Office:  36  Bishopsgate,  E.G.  2. 
Capital — 

/M«erf,  32,500  Shares  of  SI W)  ea<h        83.2.50,000 

Tins  undertaking,  which  is  now  closely  identified  with 
the  National  City  Bank  of  New  Y'ork,  was  organised 
in  1901  imder  the  laws  of  the  State  of  Connecticut, 
to  compete  with  English  banks  for  Eastern  exchange 


business.  The  institution  was  practically  the  pioneer 
of  the  branch  banking  system  in  the  United  States, 
and  early  in  its  career  opened  offices  abroad.  It  now 
has  27  offices.  These  are  situated  in  London,  San 
Francisco,  various  cities  of  China  and  Japan,  the 
Philippine  Islands,  India,  the  canal  zone  of  Panama, 
Colombia,  the  Dominican  Republic,  the  Fedoratod 
Malay  States,  India,  Java,  and  Manchuria.  Fifteen 
years"  ago  the  International  acquired  the  goodwill  and 
business  in  the  Orient  of  the  Guaranty  Trust  Company 
of  New  York,  and  became  the  sole  American  bank 
conducting  business  in  the  Far  East.  Recently,  new 
American  institutions  have  been  fonned  to  ))artici])atf 
in  affording  increased  financial  facilities  between  the 
United  States  and  the  East,  but  as  far  as  can  be 
foreseen  the  expansion  of  business  may  prove  to  be 
sufficient  for  the  newcomers,  and  may  not  interfere 
in  any  way  with  the  progress  of  tlie  International  Bank- 
ing Corporation.  .  Though,  as  the  name  imphes,  liie 
undertaking  conducts  ordinary  banking  transactions  at 
those  centres  where  it  is  represented  by  a  branch  insti- 
tution, theimain  purpose  lor  which  the  Coi-poration  w:is 
founded,  namely,  the  financing  of  the  international 
movements  of  merchandise,  continues  the  principal 
object  of  its  activities.  The  name  implies  that  the 
operations  of  the  institution  are  international  in  char- 
acter, but  at  the  same  time  it  conducts  a  local  banking 
t)usiness  in  New  York  through  tlie  International  Bank, 
nearly  the  whole  of  whose  capital  is  held  by  the  Inter- 
national Banking  Corporation. 

The  paid-up  capital  of  the  Corjjoration  has  lor  many 
years  stood  at  $3,250,000,  and  the  reserve  fund  has 
stood  at  a  similar  figure.  Four  years  ago  controlling 
interest  in  the  undertaking  was  acquired  by  the  National 
City  Bank  of  New  YArk,  througli  its  subsidiaiy  com- 
pany, the  National  City  Company,  thus  enabling  the- 
Corporation's  branches  to  become  available  for  dis- 
charging the  business  of  the  National  City  Bank,  and. 
at  the  same  time,  enabling  the  customers  of  the  Cor- 
poration to  avail  themselves  of  the  sei-vices  of  Soutli 
Amei-ican  branches  of  the  National  City  Bank. 

The  Coi-poration  is  ipennitted  to  issue  notes  in 
China,  and  the  amount  in  circulation  in  the  past  year 
to  June  30,  1919,  was  miscd  from  $1,424,000  to 
$2,149,000.  During  the  same  period  the  Corpora- 
tion's time  and  demand  deposits  rose  from  $54,764,000 
to  $.59,275,000.  Its  time  loans  and  bills  discounted 
have  more  than  doubled  since  1918,  and  now  amount 
to  $14  468  000,  while  demand  loans  and  advances  are 
lip  from  $27,077,000  to  $32,664,000.  Total  assets 
stand  at  $109,085,000,  as  compared  with  $41,359,000. 

So  far  as  can  be  gathered  from  the  half-yearly  state- 
ments, the  net  profit  increased  last  year  to  $1,131,000. 
The  dividend  paid  was  6%,  as  for  the  previous  five 
vears. 


Tear  ended 
June  30. 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 
1914 


Net  Profit. 
• 
...1,131.184 
..  965.000 
..  f61803 
..  916.225 
..  339,277 
309312 


,— Dividend.— , 

Amonnt.  Jlate. 

«  % 
\9\oro  « 
195,000  e 
loS.OOO  8 
195.000  8 
196.000  B 
196,000 


Balance 
« 

936,184 

770.002 

666  803 

721,225* 

14»,277 

114,312 


$1,OCO,000  specially  set  aside  to  write  down  Bank  prcmieee. 


Oarried 

Forward, 

• 

3,054.764 

2.118.580 

1348.578 

681.775 

960,550 

816.273 
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LIABILITIES. 


f  line  30 

1919  .. 

1918  . 

1917  . 

1916  .. 

1915  .. 

1914  .. 

1910  .. 

ASSETS. 

fane  30 
1919 
1913 
1917 
1916 
191S 
1914 
1910 


Capital 
Paid  up. 

3,250,000 
3,250,000 
3,250,000 
3,250,000 
3,250,000 
3,250.000 
3,250,000 


Reserve 
Funds.  , 
S 
3,250,000 
3,250,000 
3,250,000 
3,250,000 
3,250,000 
3,250,000 
3,250,000 


Ltabilittes  and  Assets  of  The  International  Banking  Corporation 

Notes  in 

Oirculation    Time  and  Demand 
, — Iteposits. — .^ 

V  /o 

59,275,682  54-3 
54,764.6'j4  53'S 
27,695,741    40*6 


Total  Capital 
-and  Reserve.-. 


6,500,000 

6,500.000 

6,500,000 

6,600,000 

6,500,000 

6,600,000  15-7 

6,500,000  20'0 


11-9 
17-3 


^in  Cliina.- 
%• 
2-0 
1-4 
1-4 
1-2 
1-2 


6-0  2,148,707 

6-4  1,^23,845 

9-5      960,114 

6  75,265 

465,915 


876,985 
159,306 


f4 
•5 


26,877,115 
22,119,875 
20,559,290 
17,686,019 


49-2 
58-8 
49-7 
54-S 


Commercial 
Credit 
^-Accep  tances.-,, 
■^  o/* 

20,099,558  18-4 

21,030,661  20'6 

6,076,616  8*9 

2,670,615  4*7 

2,084,960  5-6 

6,448,580  15-6 

2,656,720  8'2 


Cash  in  Hand 

and  at  Local 

-Depositories.-.^ 

/o 

10-5 

12-5 

13-4 

17-1 

25-9 

18-5 

12-4 


11,471,960 
12,769,855 
9,168,790 
9,339,175 
9,725,250 
7,665,426 
4,037,298 


Securities, 
^-Investments. 

4,263,097 
8,237,967 
3,444,259 
4,276,510 
4,629,500 
4,692,300 
4,841,285 


3-9 
8-0 
5-t 
7-8 
12-3 
11-3 
14-9 


Time  Loans  and 
^Bills  Discounted,- 

■^  /o 

11,468,519 

6,652,441 

8,512,870 

7,736,130 

5,576,190 

6,488,346 

8,199,765 


13-3 
6-5 
12-5 
14-2 
14-8 
13-3 
25-3 


Demand  Loans 
and 

. Advances. — . 

%• 
29-9 
26-S 
17-4 
23-6 
16-1 
16-1 
120 


Acceptances,  Bills 

and  Accounts 
^ Payable. — .^ 

S        %• 

17,908,829  16-4 

16,386,738  16-0 

25,559,432  37-5 

17,234,365  3r6 

6,361,245  14-3 

6,361,792  15-4 

5,324,724  16'4 

Customers' 
Liability  for 
-Acceptances. 


32,663,715 
27,076,873 
11,896,389 
12,872,005 
6,063,790 
6,647,191 
3,889,743 


s 

17,912,836 
19,862,209 
6,076,616 
2,5  70,615 
2,084,960 
6,448,6S0 
2,656,719 


%• 
16-4 

19-4 
8-9 
4-7 
5-6 

15-6 
8-2 


•  Per  cent,  of  Total  Liabilities  or 


Profit 
^Balance.-^ 

o  o/  * 

•?  /o 

3,152,164 
2,216,080 
1,446,077 

779,275 
1,058,060 

913,773 

125,444 

Bills  and 

Remittances  and 

^Sundry  Accounts.- 

s'  /O 

28,304,713 
27,722,660 
29,139,056 
17,843,110 

9,520,356 
10.417.673 

8,827,403  . 


2-9 
2-1 
2-1 
1-4 
2-8 
2-2 

•4 


26-0 
27-1 
42-7 
32-6 
25-3 
25-2 
27-2 


Total 
Liabilities. 

109,084,840 
102,322,007 
68,237,980 
64,636,635 
37,590,045 
41,369,420 
32,452,213 

Total 
,     Assets. 

109,084,840 
102,322,007 
68,237,^180 
54,636,036 
37,690,645 
41,359.420 
32,452,213 


IRVING   NATIONAL  BANK. 

Head  Office:    Woolworth  Building,   New  York  City, 
U.S.A. 

Office  of  London  Eepresentative :  Pinner's  Hall, 
Austin  Friars,  E.G.  2. 
Capital— 


Authorised  atid  Issued,  45,000  Shares  of  $100  each, 
fully  paid  (no  further  liability) 


S4,500,000 


Price  per  Share,  330.  Dividend,  12%. 

During  recent  years  the  Irving  National  Bank  has 
come   into  prominence   as  one  of  the  premier  banks 
of  the  United    States.       Its    management    pays    the 
greatest  attention  to  economic  aad  banking  affairs,  and 
undoubtedly   the  very  efficient   manner  in   which    it 
makes  known  the  results  of  its  investigations  in  finance 
and  all  questions  of  the  day  is  of    direct    benefit    to 
American  banking.     The  Bank  itself  is  the  result  of  an 
amalgamation  of  four    National    Banks  which    were 
themselves  founded  before  the  Civil  War.     These  four 
undertakings  were :  New  York  Exchange  Bank,  esta- 
blished in  1851 ;  the  Ii-ving,  estaWished  in  1852 ;  tlie 
Mercantile,  which  came  into  existence  in  1850;  and 
the  Nassau,  fonned  in  1853.     The  Irving  Bank  itself 
made  very  slow  progi-ess,  for  in  1898,  when  it  came 
into  its  present  management,  its  total  resources  were 
only  about  $3,000,000.       The  policy  of   the    present 
management  has  been  to  absorb  other  undertakings, 
and  in  addition  to  encourage  new  business,  for  which 
purpose  it  has  not  only  carried  on  an  active  campaign 
in  the   United  States,   but  has    opened    agencies    in 
London  and  Paris.       The  New  York  Exchange  Bank 
was  taken  over  in  1907.   and  that  of  the  Mercantile 
Bank  in  1912.       The  total  assets  then  amounted  to 
$50  milhons.     The  National  and  Nassau  Banks  were 
absorbed  in  May  1914,  and  by  June  of  that  year  the 
total  assets  had  increased  to  $65,500,000.     The  capital 
in  1900  was  only  $300,000,  but  as  the  result  of    the 
various  amalgamations  it  had  increased  to  $4,000,000 
in  1917.     A  further  development  took  place  in  June 
1917.     The  directors  and  largest  stockholders  of  the 
Bank  and  those   of  the    Broadway    Ti'ust    Company 
approved  a  scheme  which  had  for  effect  a  joint-stock 
ownership  in  which  tbe  stockholders  of  each  company 
would  hold  stock  in  both  concerns   on  a  ratio  based 
upon  the  relative  capitalisation  of  the  two  undertakings. 
The  capital  of  the  Irving  Bank  was  $4,000,000,  that 
of  the  Broadway  Tnist  $1,500,000,  and  to  provide  a 
simple  ratio  the  capital  of  the  foi-mer  was  increased 
to  $4,.500,000  by  the  issue  of  $500,000  in  $500  shares 
at  a  price  of  150%. 

The  plan  adopted  was  tliat  each  stockholder  of  each 


concern  should  hold  combined  shares  in  the  proportion 
of  three  Irving  to  one  Broadway  share.  Each  institu- 
tion continues  to  operate  independently,  but  the  result 
is  to  give  each  a  wider  scope  than  would  have  been 
possible  to  a  bank  entirely  under  the  national  laws. 
The  name  of  the  Broadway  Trust  has  been  changed  to 
the  Irving  Ti-ust  Company. 

Early  in  1918  an  offer  was  made  by  the  Irving  Trust 
Company  to  purchase  controlling  interest  of  the 
Market  and  Pulton  National  Bank,  organised  in  1852, 
and  wliich  had  a  capital  of  $1,000,000  and  a  surplus 
and  profits  of  a  little  over  ^2,000,000.  The  directors 
of  the  Market  and  Fulton  on  ]\(Iaroh  5  accepted  the 
Irving  Trust  Company's  cash  offer  of  $305  per  share, 
and  the  former  office  of  the  Market  and  Fulton  National 
Bank  has  been  continued  as  the  Market  and  Fulton 
office  of  the  Ii-ving  Trust  Company.  There  has  been 
no  change  in  policy  or  management. 

On  June  30,  1919,  beyond  the  paid-up  capital  of 
$4,-500,000,  the  sm-plus  and  undivided  profits  of  the 
Irving  National  Bank  amounted  to  $6,712,274,  and 
deposits,  which  in  1914  were  $56,480,000,  now  stand 
at  $146,246,000.  Of  the  total  assets,  which  in  June 
1919  stood  at  $166,874,000,  $62,370,000,  or  37%, 
were  in  bills  discounted.  Cash  in  hand,  &c.,  at 
$15,664,000  accounts  for  9.4%,  and  banks  and  ex- 
changes, at  $24,453,000,  14.7%.  Loans  stand  at 
$44,113,000,  an  increase  of  5.1%  over  last  year's  total. 
Net  profit  at  $1,283,688  is  about  $200,000  higher 
than  last  year,  and  the  dividend  has  been  increased 
from  in%  to  12%,. 

Profits  of  the  Irving  National  Bank. 


Tear  to 

Gross 

Dec.  31 

Profit. 

$ 

1918     ... 

— 

1917     ... 

4,S33,866 

1916     ... 

3,217,973 

1915     ... 

2,427,660 

1914     ... 

2,31(1,891 

1913     ... 

2.019,036 

-Dividend- 


Net 

Expenses.    Profit.  Amt.  Rate      tions. 

»           t  i     %  * 

—      1,283,688  540,000    12  45,000 

3,745,096  1,088,770  475,000  11*  1,250,000 

2,462,381      755,692  340,000     8J  — 

1,920,983     506,667  320,000     8  — 

^1,771,926      538,965  320,000     8  — 

\,443,498     676,538  320,000     8  — 


Special      Balance 

Appropria-  Carried 

Forward. 

* 

698,688 

612,465 


1,348,694 
833,002 
646,335 
427,370 


The  increase  in  the  volume  of  business  in  the 
foreign  department  and  the  extension  of  the  foreign 
relations  of  this  department  have  been  highly  satis- 
factory. A  new  and  beneficial  departure  in  American 
banking  is  expressed  in  reciprocal  working  arrange- 
ments which  have  been  entered  into  with  Barclays 
Bank  Limited,  of  London,  and  Cox  and  Co.  (France), 
Limited,  of  Paris.  Under  tliis  aiTangement  Enghsh 
and  French  departments  are  maintained  in  the  Irving, 
and  an  American  department  in  the  London  and  French 
institutions. 

For  the  second  year  in  succession  the  Irving  secured 
first  prize  for  bank  advertising  in  the  Convention  of  the 
Financial  Advertisers'  Association  of  the  Associated 
Advertising  Clubs  of  the  World. 


October  2"),  lyi'J.J 


LIABILITIES: 

June  30 

luiu  ... 

1918  ,., 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1910  ... 

ASSETS. 


Jane  30 
1919 
1918 
1917 
1916 
1916 
I'JU 
1910 
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Liabilities  and  Assets  of  The  Irving  National  Bank. 


Capital. 
* 

.    ■),.50000O 

.  4,JUU,UU0 
,  4,0OU,UU0 
,  4,UUU,UU0 
,     4,'JUU,0U0   . 

4,U0O,UO0 
,    2,UUU,U00 

Catih  in  Hand, 
Specie,  Legal 
Xeodel^  aud 
^hanJ£-^otes.-^ 
»  %• 

91 
13-3 
16-7 
15-i» 
19-1 
18-7 
18-8 


Surplus  and 
Proiits  {Set). 
% 
C,7r.',274 
5,(iU9,U79 
4,414.106 
3,866,043 
3,767,355 
3,468,648 
1,646,824 


Total  Capital 
/—and  surplus.- 


15,061,779 
17,666,216 
20,J63,J07 
15,160,699 
13,7^2,220 
12,212.646 
6,SiO,U28 


« 

11,212,271 
10,109,619 
8,414,1116 
7,855,013 
7,767,366 
7,468,648 
3,646,824 


Xoces  in 
^-^irculation,^ 


%• 
8-7 

7-8 

6-9 

7-7 

10-8 

11-4 


t 

1,41'.', UOO 

,640,000 
6*),000 
64U,U00 
740,UOO 
1,562,400 
794,200 


%; 

•5 

■6 

•8 

1-0 

2-« 

ts 


^Deposits,  &c. 
t 

1 40,216,61. « 

116,946,384 
10;,20»,230 

89,692,417 

62,123,782 

66,482,312 

27,060,643 


r-Acceptancee k 


87-7 
87-9 
87-9 
88-4 
86-5 
86-2 
8S-9 


Banks  and 
-Exchanges.— 
t 


24,163,701 
13,643,062 
14,923,473 
10,787,694 
7,086,639 
7,639,696 
3,990,529 


14-7 
10-3 
122 
10-6 
9-9 
11-5 
12-8 


U.S.  and 
other  Bonds, 
— Stoclcs,  &c.- 

»  %• 

13.796,825 

6,616,036 
7,262,797 
9,266,486 
1,819,623 
3,263,903 
2,326,814 


8-2 
5-0 
8-0 
9-1 
2-S 
5-0 
7-4 


Bills 
-Discounted.— 
»  %• 

37-4 
46-2 
40-0 
39-9 
S5-0 
46-5 
48-4 


02,370,803 

60,901,341 

48,715,712 

40,449,2  79 

39,633,464 

30,476,040 

16,337,110 


41,113,087 
28,639,680 
25,460,871 
22,819,455 

8,622,262 

11,992,071 

4,093,185 


7,966,784 
5,316,119 
5,801,6  71 
3,347,894 
1,235,067 


%• 
4-7 

4-0 

4-7 

3-3 

1-7 


—Loans. — 

/o 

28-a 

21-8 

20-8 

22-4 

12-0 

18-3 

13-0 


Liability  o( 
Custvuiers  for 

(-Actt-pttUites.- 


t 

6,170,319 

4,723,867 
5,338,247 
3,062,841 
1,063,700 


%• 
3-8 

3  8 
4-3 
30 
1-6 


923 


Tout 
LiabiiJtiea, 

t 
160,674,576 
132,012,182 
122,064,007 
101,636,354 
71,856,804 
06,613,361 
31,601,666 


ToUl 

^         AfrrtetS. 
t 

106,874,570 
132,012,182 
1:^2,064,007 
101,635,354 
71,866,804 
66,613,362 
31,601,666 


*  Pet  cent,  ot  Total  Liabilities  or  Assets. 


KANSALLIS  OSAKE-PANKKI. 

Head   Office:    Helsingfors,    Finland. 

Capital— 

Subscribed  atid  Paid  up        F.Mk.90,000,000. 

This  Finnish  Bank  was  established  in  1889  with  a 
share  capital  of  '2,500,000  Finnish  marks,  in  shares 
of  200  marks  each  fully-paid.  In  1891  the  capital 
was  increased  to  4,000,000  marks,  seven  years  later  it 
was  raised  to  5,000,000  marks ;  in  1902  another  million 
marks  of  shai-e  capital  was  issued,  and  so  the  increase 
has  gone  on  every  few  years  to  meet  expansion  in 
business.  In  1917  the  paid-up  capital  stood  at 
22,000,000  marks,  and'  then  was  raised  by  8,000,000 
marks  to  30,000,000  marks.  During  the  past  year,  in 
consequence  of  the  increase  of  business,  and  as  it  was 
deemed  important  to  strengthen  the  position  of  the 
Bank,  40,000  new  shares  were  issued  at  a  price 
of  620  marks  each.  Then,  in  accordance  with  a 
resolution  of  the  Board  of  Directors,  confirmed  by  the 
meeting  of  shareholders  on  November  8,  1918,  a 
further  300,000  new  shares  were  offered  for  sub- 
scription at  par.  By  these  issues  the  share  capital 
of  the  Bank  is  now  increased  to  90,000,000  marks 
(May  31,  1919). 

The  Reserve  fund  on  December  31  last  amounted  to 
61,854,000  marks,  and  at  the  end  of  May,  1919,  it 
was  still  further  increased  to  55,469,000  marks. 

The  position  as  at  December  31  last  will  be  evident 
from  the  stati'ment  given  below,  and  as  showing  the 
progress  of  the  Bank  it  may  be  mentioned  that  the 
total  tui-nover  for  1890  was  221,747.000  marks;  bv 
1900  it  had  increased  to  1,742,459,000  marks,  in  1910 
to  4,353,523,000  marks,  and  by  1918  the  turnover 
had  increased  to  31,025,525,000  marks. 

Dividends  from  1895  have  been  on  an  increasing 
scale;  starting  at  4%  they  rose  until  in  1908  13^% 
was  paid.  The  next  year  the  dividend  was  raised  to 
15%,  and  in  the  year  before  the  ^Yar  16%  was  dis- 
tributed. For  1914-15  the  rate  was  12%,  in  1916 
13%,  in  1917  15%,  and  last  year  16i%  was  paid. 

As  will  be  seen  from  the  statement,  the  Bank 
holds  very  large  deposits,  which  are  mainly  employed 
in  loans  and  advances. 

The  head  office  of  the  Bank  is  at  Helsingfors,  and 
there  are  86  branches. 

The  following  table  shows  the  liabilities  and  assets 
at  August  31  last,  as  compared  with  December  31, 
1918:  — 

LIABILITIES. 


Oapital      

Reserve    ... 

Total      

Deposits,  comjnt  accounts.  4-f 
Foreign  correspondents... 
Other  liabilitie3 
Proflt  balance 


Ans.  31, 

1919. 

F.  Mk. 

90,000,000 

53,935,682 

Dec.  31, 

1918- 

P.  Mk. 

31,183,200 

51,853,970 

143,936,682 
946.-i48,20S 

8^.347,313 
10.!>41,666 

1.609, -.'39 

8.1,037.170 

741,956,001 

17,279,854 

7,331,439 

7,430,75" 

Cusll 

lovestmeute        

I'ort-igu  correspondents,  billi<,  &c. 

Loans,  bills, &C. _.., 

Poreitni  bill^ 

Suudr>'  asiscts 

Bank  prenmes.  &<; 

Total  assets  


Aug.3J, 

19,9. 

f..Mk. 

27,t.03,794 

800,!'43,402 

1B,0;S,368 

l,03l,950,Jl0 

516,918 

11,372,692 

10,032,681 

1,186,390,098 


Dec.  31, 

1918- 

P.  Mk. 

31,928,595 

87,042496 

20,436,113 

693,816,314 

462,674 

10,143,136 

9,580,986 

857,035,214 


LEU  AND  CO.'S  BANK. 

Head  Office:  Zurich. 
Capital— 

Vapilai         fra.  40,000,000 

This  Swiss  Bank  was  founded  in  Zurich  as  long  ago 
as  1755.  It  is  not  only  the  oldest  financial  institution 
in  Switzerland,  but  is  also  the  oldest  bank  in  Europe 
north  of  the  Alps  still  existing  in  the  form  of  a  limited 
company.  Originally  it  was  fonued  as  a  mortgage 
institution,  and  though  this  particular  feature  of  its 
business  has  been  retained,  the  scope  of  its  affairs  has 
been  greatly  enlarged  in  recent  years,  and  the  firm 
now  transacts  banking  business  of  every  description. 
It  particularly  supports  commercial  and  industrial  re- 
lations between  Switzerland  and  other  countries  by 
paying  special  attention  to  current  account  and  credit 
business,  and  to  the  purchase  and  sale  of  bills  of  ex- 
change payable  in  Switzerland  and  aliroad. 

The  subscribed  and  paid-up  capital  of  the  Bank 
was  raised  in  1911  from  13,000,000  francs  to 
35,000,000  francs,  and  in  1912  to  36,000,000  francs. 
In  1918  the  capital  was  again  raised  to  40,000,000 
francs,  at  which  it  still  remains.  Resen'e  funds  on 
Dec-ember  31,  1918,  amounted  to  11,600.000  francs. 

The  net  profit  for  1918  was  3,565,708  francs,  equal 
to  9.1%  upon  the  capital.  The  dividend  paid  was 
6%,  as  for  the  previous  four  years. 

The  following  summaiT  shows  liabilities  and  assets 
from  1915  to  1918  inclusive. 


Leu  and  Company's  Bank  (Zurich). 


LlATifT.ITIES. 

Oapital     

B^rve  fmid      

Deposits  oD  time 
Current  account 

other  deposits 

Due     to     brancbes    and 

other  banks      

Acceptances     and     bills 

payable 
Sundry  accounts 
Proflt'balances 


Dec.  31, 

1918 

Prancs 

40,000,'K)0 

11,600.000 

143,49.'..200 

71,59.1,794 

45,324,863 


Dec.  31 

1917 
Francs 
36,000,000 
10,800,000 
131.242,500 
56,734.264 
60,442,006 


Dec.  31, 

1916 
Francs 
36.000,000 
10,000,000 
124,684.700 
55,662,784 
55,288,606 


Dec.  31, 

1916 

Franca 

36,000.000 

9,200.000 

127.502.650 

42.290.238 

31,646,578 


10,321,249       19,833,677       10,127,612         6,608,618 


12,691,423 
3,008.618 
2,950,050 


17,130,120 
2,940,006 
3,518,961 


9,157,682 
2,737,912 
2,417,468 


20,700,286 
2,434,734 
2.782,586 


Total  liabiiltie  .. 


1,186,39)998 


857,035.214 


Total  liabilities 
ASSETS. 

Cash  7,075,379 

Int-estments,  Ac.  ...     21,949.012 

BiTlsot  Exchange  ...     48,894.094 

Mortaaees  100,403,579 

Ourrent  accounts  ...  113,604,679 

Due  from   branches  and 

other  banks 47,321,003 

:5andry  accounts 1,737,442 

Bank  premises,  etc 

Total  assets    ... 


340,*8S.1S8    337.941.424    308.076,784     278.t64.4t4 


8,606,299 

20,184,013 

48,312,588 

109,122,297 

105,472,749 


4,776,605 

23,318,630 

41,552  640 

121.400,934 

82,945,087 


44,449,007 
21,881,41.5 
2.5.070.120 
124,807,335 
80,560.029 


44,287,744  28.967,088  19,519,369 

1,955,734  2.115.880  1,877,219 

—  1,000,000  1,000,000 

.  340,985.188     337.941,424  306.076.764  279.t  64.484 
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The  three  banks  in  wliich  Leu  and  Co.  's 
Bank,  Limited,  is  largely  interested  through  the  owner- 
ship of  the  majority  of  the  share  capital — namely,  the 
Banque  Commerciale  de  Berne,  the  Banque  Commer- 
ciale  de  Soleure,  and  the  Bank  of  St.  Gall — marked  a 
very  satisfactory  development  during  the  last  year. 
The  following  table  shows  the  aggregate  of  various 
balance-sheet  items  as  at  the  end  of  1918  of  the  afore- 
said banks: — 


Aggregate  capital  fully  paid  np  aud  reserve  funds 

,,       deposits  ...         

„        uet  profits  

total  of  assets  and  liabilities 

,,        turnover 


Francs 

15,000,000 

24,977,000 

1,166,700 

173,740,006 

2,505,000,000 


MARX  AND  COMPANY'S  BANK. 

Head  Office:  Piotterdam. 

Capital — 

Capital  Paid  vp     Florins  10,000,000 

Afteb  having  been  established  in  1869  as  Marx  &  Co., 
this  small  Dutch  banking  institution  adopted  the  pre- 
sent title  in  1906.  Its  head  office  is  at  Eotterdam, 
and  its  only  branch  is  at  The  Hague.  Similarly  with 
other  small  banks  in  neutral  countries,  it  has  of  late 
years  sought  foreign  business,  and  has  appointed 
agents  in  London  and  New  York.  At  the  end  of 
1915  its  paid-up  capital  was  3,000,000  florins,  but 
early  in  1916  it  was  increased  to  4,000,000  florins,  the 
amount  paid  up  at  the  close  of  that  year  having  been, 
say,  3,530,000  florins.  The  capital  was  fui-ther  in- 
creased to  6,000,000  florins  early  in  1917,  and  later 
in  the  year  was  again  increased  to  8,000,000  florins. 
In  September  1919,  it  was  still  further  increased  to 
10,000,000  florins. 

The  following  summarised  balance  sheet  gives  the 
Bank's  results  for  each  of  the  years  1915  to  1918.  It 
will  be  seen  that  the  Reserve  Fund  has  steadily 
increased,  the  allocation  from  profits  this  year  being 
263,000  florins,  which  makes  the  Eeseiwe  now  stand 
at  2,400,000  florins,  as  compared  with  400,000  florins 
in  1915.  Current  accounts  and  deposits  which  showed 
a  falling  off  in'  1917,  have  expanded  \iei-j'  satisfactorily 
in  1918.  and  amounted  on  December  31  last,  to 
23,104,889  florins. 

Among  the  assets,  cash  is  considerably  liigher  at 
1,732,078.  and  bills,  coupons,  &c.,  have  increased 
from  12,220,000  florins  to  15,148,000  florins.  Loans 
against  stock,  too,  are  up  from  12,367,000  florins  to 
15,982,000  florins,  while  the  total  assets  stand  at 
50,160.162  P.orins  against  42,518,084  in  1917. 

Dividends  payable  during  recent  years  have  been 
on  the  following  scale:  1913,  11%;  1914,  6%; 
1915,  9%;  1916,  9i%;  1917,  11%.  For  the  past 
year  the  dividend  was  again  11%.  The  total  amount 
for  distribution,  including  the  balance  of  profit  brought 
forward  from  last  account,  was  2,491,687  florins, 
against  1,780,973  florins  in  1917. 

Marx  ^-  Co.'s  Sank  {Rotterdam). 


Dec.  31, 1918  Dec.  31,1917  Dec.  31.191G  Dec.  31,  1916 

LIABILITIES.        ... 

Florins. 

Florins. 

Florins. 

Florins. 

Capital  paid  up 

10,000,000 

8,000,000 

3,530,000 

3,000,000 

Keserve  funds 

2,400,000 

1,700,000 

1,075,000 

400,000 

Due  to  bankeis 

8,251,001 

8,412,686 

3,906,480 

2,196,806 

Loans  against  sec\u:ii,y... 

2,591,300 

1,979,900 

805,000 

1,811,600 

Current  acs.  &  deposits... 

23,104,889 

19.007,074 

22,270,182 

11,921,249 

Acceptances,  &c. 

2,665,427 

2,651,034 

3,428,696 

1,796,487 

Other  accounts 

157,645 

107,490 

91,679 

73,292 

Dividends  payable 

990,000 

660,000 

380,000 

270,000 

Total  liabilities      .. 

50,160,162 

42,518,084 

34,486,836 

21,469,334 

ASSETS. 

Cash       

1,732,078 

756,253 

817,639 

289,246 

Investments       

1,103,960 

1,437,820 

990,199 

1,155,3:17 

Bills,  coupons,  &c. 

15,148,018 

12,220,201 

5,687,893 

4,408,9112 

Due  from  other  banlts.. 

1,885,597 

4,442,786 

3,304,834 

3,207,177 

Loans      ...         

— 

667,910 

3,500,000 

— 

Loans  against  stock,  &c. 

15,982,'S86 

12,367,254 

8,418,310 

6,120,453 

Current  accounts 

4,966,747 

4,178,309 

2,614,122 

1,279,345 

Loans  against  goods,  &c. 

8,866,186 

6,107,650 

9,108,833 

4,743,873 

Bank  buildings 

485,001 

450,001 

245,006 

265,001 

Total  Assets 

50,160,162 

42,518,084 

34,486,836 

21,469,334 

MECHANICS  AND  METALS  NATIONAL 
BANK. 

Office:   20  Nassau  Street,  New  York  City,  U.S.A. 

Capital— 

Author  i.ied  and  Issued,  60,000  fully -paid  Shares  of 

$100  (no  liability)         $f),000,yOI> 

Price  per  Share,  420.  Dividend,  20%.  Yield,  4-76%. 

The  Mechanics  and  Metals  National  Bank  of  New  I'ork 
has  liecome  one  of  the  great  banks  of  that  city ;  it  has 
reached  this  position  partly  through  absorbing  other 
banks,  but  mainly  through  the  rapid  growth  in  its  busi- 
ness. The  deposits  of  the  Bank  are  now  over 
$235, 9 10, OUT),  consistmg  of  $226,964,000  deposits 
from  individuals  and  banks  and  $8,946,000 
from  the  United  States  Government.  The 
Bank  was  organised  in  1810,  but  until  about 
1900  its  deposits  did  not  exceed  $14,000,000. 
In  1904  the  Leather  Manufacturers'  National 
Bank  was  purchased,  and  in  1910  the  National 
Copper  Bank  ^\'as  taken  over,  while  a  more 
recent  absorption  was  that  of  the  Fourth  National 
Bank  of  New  York  in  1914.  It  is  understood  that 
though  an  actual  absorption  has  not  taken  place,  the 
I\Iechanics  and  JNIetals  Bank  owns  a  controlling  interest, 
in  the  New  York  Produce  Bank.  Prior  to  1910  the 
title  of  the  institution  was  the.  Mechanics  National. 
The  result  of  these  acquisitions  has  Been  to  add  largely 
to  the  business,  deposits  having  increased  nearly 
sixteen  fold  in  23  years.  To  meet  the  demands  of  tlu- 
<'iilarged  business  the  capital  has  been  increased  sinci' 
1900  from  $2,000,000  to  $6,000,000,  the  surplus  has 
risen  f)-om  .$2,000,000  to  $6,0OO.O0(i,  while  the  un- 
divided profits  have  accumulateil  from  a  few  hundrcti 
thousand  dollars  to  over  $6,392,000.  At  the  end  of 
June  "last  the  total  capital,  surplus,  and  undivided 
profit  reached  the  satisfactory'  total  of  $18,392,000. 

The  Bank  employs  most  of  its  funds  in  loans  and 
discounts,  but  it  possesses  $17,304,000  of  United 
Stales  Government  bonds,  as  well  as  $9,099,000  of 
other  investments.  Its  note  circulation  is  rather  undei- 
$4,()l)(i,000,  and  as  secm-ity  for  the  notes  it  has  de- 
posited $3,800,000  United  States  Bonds.  On  Juii. 
30  last  its  cash  amounted  to  $108,705,000,  representing 
a  proportion  to  deposits  of  39.4%.  This  item,  how- 
ever, includes  exchanges  and  amounts  due  from  other 
banks,  which  in  the  past,  has  been  shown  separately. 
The  liabilities  and  assets  of  the  Bank  and  the  greai 
increase  in  recent  years  will  be  evident  from  the  statie- 
inent  herewith.  As  will  be  seen,  the  total  assets  nov, 
amount  to  $275,771,000,  against  $217,494,000  in 
.June  1918. 

With  the  growth  of  business  in  proportion  v 
capital  the  dividends  have  steadily  increased.  From 
1880  to  1904  8%  dividends  were  distributed.  Fron 
July  1904  to  1907  the  rate  was  10%,  and  betweei 
1907  and  1916  quarterly  dividends  were 'at  the  rate  o' 
12%.  Since  the  beginning  of  1917  the  rate  of  di\'iden< 
has  been  16%. 

The  shares  of  the  Bank  are  of  tlie  nominal  value  ot 
$100,  and  recently  they  were  quoted  at  $550. 

The  Mechanics  Bank,  like  other  important  Amen- 
can  instilTitions,  makes  a  feature  of  the  production  and 
circularising  of  important  economic  and  financial 
statistics,  and  on  the  exchange  question  one  of  its 
latest  conti-ihutions  concludes  with  the  remaiksj 
' '  What  are  we  to  look  for '.'  "  "  What  are  we  to  do  ? 
The  problem  of  providing  a  sound  remedy  for  tht 
present  extraordinaiy  situation  in  international  exchange 
is,  savs  the  Bank,  in  realitv  one  that  will  requuretbe 
most  "careful  thought  and  handling.  The  task  that 
has  to  be  faced  is  twofold.  We  must  see  that  ex- 
change rates,  at  whatever  level,  are  kept  reasonably 
stabilised  at  that  level,  so  that  exporters  and  importers 
will  know  on  what  to  base  their  calculations.  We 
must  extend  credit  fully  enough  to  offset  the  trade 
balances.     But  in  stabilising  rates,   and  in  extending 
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Liabilities  and  Assets  of  The  Mechanics  and  Metals  National  Bank. 


LIABILITIES. 

Capital 

Surp 

aa 

UndlTlded 

Total  Capital 

Notes 

in 

Total 

Paid  up. 

I'und. 

Proflts. 

'-and  Surplus. -^ 

,— CircoUtioo.-^ 

. Deposits. , 

,-Alxeptance8.-^ 

,— UisceUa]ieou&'^ 

TJabllitiee. 

June  30 

* 

% 

$ 

1 

%• 

t 

%• 

1             %• 

»        %• 

t 

%• 

$ 

191!'  ... 

'■.'IW.OOD 

6,000,000 

6,:i92,4'j:; 

18,3'.12,l'j:i 

8-7 

:;,  799,992 

1-4 

235,910,751        8S-5 

2,084,878      -8 

15,583,639 

15-8 

275,771,75:1 

.1918  ... 

6,000,000 

6,000,000 

4,526,148 

1C,S36,U8 

7-6 

3,800,000 

1-7 

191,090.389       87-8 

4,948,639    2-2 

1,128,946 

•5 

317,494,173 

19l7t... 

6,000,000 

6,000,000 

3,979,480 

15,979.480 

71 

3,739,800 

1-7 

186,095,447      83-1 

6,804,360  3'0 

11,369,730 

5-1 

223,988,817 

1916  ... 

6,000,009 

6,000,000 

3,768,401 

15,768,401 

7-4 

4,959,300 

2-4 

180,336,748     85-1 

10,835,578    6-1 

— 

— 

311,900,037 

1913  ... 

6,000,000 

6,000,000 

3,350,737 

15,360,737 

88 

4,937,805 

2-8 

153,643,995      87-5 

1,629,709    -9 

— 

— 

175,461,348 

1914  ... 

6,000,000 

6,000,000 

2,874,627 

14,374,637 

ID'S 

4,420.300 

3-1 

132,602,819      88-2 

—         — 

277,837 

•2 

142,236,183 

mo ... 

6,000,000 

6,000,000 

2,095,547 

14,09.').517 

15-4 

2,793,000 

3-1 

74,530.059      81-5 

—         — 

— 

— 

91,il8,S0« 

AMETS. 

Cash  In  Hand, 

Specie,  Legal 

Exchanges  and 

Customers' 

Bank 

Teadera  aad 

Due  from  Other 

United  States 

Other 

Loans  and 

Liability  for 

Premises,  Ac.,  4 

Total 

^Bank-NotO.- 

.-Banka,  4c.-^ 

, Bonds. 

, 

,— In  vestments.— 

^ — ^Discounts. — 

^Acceptances.- 

r- Miscellaneous.-, 

Ajsote. 

Jane  30 

t 

%• 

«              %• 

t 

%• 

$ 

%• 

»           %• 

»           %• 

% 

%• 

8 

191j 

108,701,3'ja 

39-4 

17,301,072 

»-3 

9,099,356 

3-3 

133,242,359     47-9 

1,008,293     -8 

6,812,671 

2-5 

275,771,753 

1918     ... 

31,U<i,3o8 

14-3 

19,918,879    9-1 

15,897,830 

7-3 

12,468,469 

5-7 

128,016,478     68-8 

4,790,483  2-2 

6,363,965 

2-4 

217,494,172 

19l7t   ... 

S0,859,373 

9-3 

48,166,312    21-S 

8,342,000 

J-7 

13.482,637 

80 

120.641,164    53-9 

6,540,224  2'» 

6,060,807 

2-7 

223,988,817 

1916     ... 

28,953,011 

13-7 

52 

682,090    24-9 

6,013,372 

2-8 

12,503,234 

S-9 

95,926,624     45-4 

10,797,363    5-1 

4,989,311 

2-2 

211,900,027 

l»li     ... 

35,428,737 

20-Z 

43 

233.033    24-7 

6,445,714 

3-7 

11,286,518 

8-4 

72,687,093     41-4 

1,629,709      -9 

4,751,442 

2-7 

176,462,246 

191i)     ... 

26,999,756 

190 

21,492,611    I5-1 

6,049,500 

38 

9,675,011 

6-8 

74,634,140     62-4 

—           — 

4,485,165 

31 

142,336,183 

1910     ... 

12,442,311 

13« 

23,372,558   25-6 

2,935,000 

3-2 

7,080,130 

7-7 

43,842,082     48-9 

—           — 

2,726,925 

3-0 

81,418,606 

• 

I'ur  c^ot.  of  Total  Liabilities  or  Assets 

t  Juueao. 

i  Not  sbuwQ  sepiiratel,\ 

• 

'■'lit,    we  must  be  careful  fo  keep  clearly  before  our 
lids  the  (listinction  between  the  influences  that  are 

work — the  inHuences,  that  is,  of  trade  balances 
■  I  of  currency  depreciation.  We  must  seek  to 
■■<et  the  ellect  of  the  extreme  trade  balances.      But 

would  err  seriously  if  we  should  attempt  t<j  cori-ecfc 
'  part  of  the  exchange  rate  disparities  that  arises 
'fly  from  depreciated  cun-encies. 


MELLON  NATIONAL  BANK. 


Office :   Pittsbm-gh. 


vp,    GO.OOO    Shares    of 


Capital— 
.^■iburnljed    and    Paid 

*100,  fully  paid §(5,000,000 

Tiiiri  prominent  Pittsburgh    banking   institution    was 
onjjinally  the  private  banking-house  of  T.  Mellon  and 
S"iis,    established  in  1869,   and  for  many  years  the 
-est  private  banking  concern  in  the  United  States 
side  of  New  York.    Its  transactions  covered  almost 
ly  plu-ase  of  commercial  activity,  and  its  financial 
•  rations  were  such  as  to  place  it  among  the  principal 
itutions  of  the  United  States. 
In  July  1902  the    Bank   began    its    career    as    a 
lonal     institution     with     a     paid-up    capital     of  ' 
~  ■  M(X),000  and  no  suiplus.     It  was  continued  upon 
same  broad  basis  upon  which  it  had  been  founded, 
'I  pariook  so  much  of  the  individuality  of  its  founder 
t  its  rank  and  standing  were  unquestioned.     On 
le  0,  1903,  less  than  a  year  after  beginning  busi- 
~s  as  a  National  Bank,  its  statement  to  the  Comp- 
iler   of    the    Currency    showed    net    earnings    of 
^i  10,880,  a  sum  equal  to  over  2Q%   of  the  capital. 
Loans  at  that  dat«  amounted  to  $17,422,000,  deposits 
reached  $20,981,000,   and    its    total    resources    were 
S24..342,000.      By    June    30,    1910.   its  capital  was 
»'1,(.HX),000,    surphis    and    profits     $3,158,000,    and 
deposits    $36,690,000.      In    19U    a    stock   dividend 
80%,  or  $2,000,000,  was  declared,  which  raised  the 
''  '1  capital  to  its  present  figure  of  $6,000,000. 

Hividends  of  6%  were  commenced  in  1906,  and  the  ! 
rfank  has  paid  that  rate  ever  since,  besides  accumnlat-  j 
inp  :i  surplus  and  undivided  profits  of  over  $4,629,000. 

1  h.j  Bank  is  dominated  by  one  of  the  strongest  i 
elements  of  business  capital  in'the  United  States,  and  | 
'li!-ectorat«  is  stated  to  represent  greater  individual  I 
dth  than  any  other  banking  institution  in  the  coun-  i 
outside  of  New  York.  Indeed,  the  diversified  busi-  ' 
-■^  of  Its  members  gives  the  Bank  a  very  high  I 
^tige  and  standing  in  the  commercial  world.    "  I 

ITie  ownership  of  the  Bank  is  identical  with  tliat  of 
Lnu>n  IVust  Company  and  the  Union  Savings 
ti  of  Pittsburgh,  the  three  institutions  comprising 
'■'f  the  strongest  groups  of  banking  enterprises  on 
continent.  Each  institution  of  the  combination 
fierated  independently,  thus  giving  the  widest  pos- 
''  range  to  their  transactions,  and  enabling  them 
■•"?hly  to  cover  the  three  branches  of  banking. 


The  following  statement  shows  the  position  of  the 
Bank  for  the  four  years  1916-19,  and  it  will  be 
observed  that  total  assets  have  increased  from 
$96,958,000  in  1916  to  $128,351,000  in  1919:  — 

Position  of  Mellon  National  Bank. 


LIAJllLITIEK.  Juno  30,  "19  Aug.  31,'  18  Sept,  11,  '17  Sept.  12,"1« 

*  8  t  t 

6,000,000      6,000.0110      6,000,000      6,000,00n 

4,629,113       4,39S,H17       4,087,115       3,630,85S 

2,970,713       2,101,614  987,149  350,302 


Capital  

Sorplos  and  undivided  prolits 
Beserred  for  depreciation,  &o. 


Total 


Borrowed  from  Fed.  Bescn-e 

Bank  

Circulating  notes 
Depositii 

Total  liabilities  . 

ASSETS. 


...  13,599,826     12,500,151     11,071,264       9,981,220 


390,000       1,000,000             —  — 

.     6,001,398       4,378,700       4,940,200  3,390,597 

.92,357,615     98,187,331116,880,256  83,587,11:'. 

.128,361,839  118,096,485  132,894,720  98.958,960 


June  30, '19   Aug.31, '18    ept.  11, '17  Sept.l2,191i; 
8  $  $  8 

Lash  in  hand  1.525,164       3,220,869        1,654,373       C,385,56i; 

Hue  from  banks         14,898,799     15,402,058     19,861,435     17,157,671 

Loans,  boudo,cS:  invest. secure. 111,927, 878  97,143,558   100.375.912     73,415,72:; 
31%  certs,  of  indebtedness    ...        —  —  s,000,OOU  — 


Total  assets 


.128.351,839  118.088,485  132,894,720    98,958  9«0 


MERCANTILE  BANK  OF  THE 
AMERICAS. 

Head  Otiic<::    44  Pine  Street,  New   lork. 
Capital— 

Capital  Paid  up $5,000,000 

This  institution  was  established  in  1910  to  conduct 
American  banking  business  in  other  countries.  It  is 
operated  under  suiJervision  of  the  Federal  Keserve 
Board,  and  shares  are  owned  by  several  leading  banks 
and  banking  interests  in  the  United  States,  the  prin- 
cipal of  wliich  are  the  Guaranty  Tipust  Co.  of  New 
York,  the  National  Shawmut  Bank,  Brown  Bros. 
&  Co.,  and  J.  &  W.  Sehgman  &,  Co.  The  two  last- 
named  firms  were  the  original  promoters.  Recently 
it  has  become  interested  in  the  new  Asia  Banking  Cor- 
poration, to  which  we  refer  elsewhere.  The  capital  is 
$2,500,000,  and  the  sui-plus  and  undivided  profits 
$2,276,000.  During  the  short  time  the  Bank  has  been 
in  operation  it  has  covered  a  wide  field.  Its  branches 
and  affiliations  are :  France,  Mercantile  Bank  of  the 
.\mericas,  11  bis  Boulevard  Haussmann,  Paris;  Spain, 
Mercantile  Bank  of  the  Americas,  Rambla  de  los 
Estudios — Canuda  2,  Barcelona;  Colombia,  Bancot 
Mercantil  Americano  de  Colombia,  Bogota.  Barran- 
quilla,  Cartagena,  iledellin,  Cah,  Girardot,  Manizales, 
Honda,  Armenia;  Peru,  Banco  Mercantil  .\mericano 
del  Peru,  Lima,  Arequipa,  Chiclayo,  Callao,  Trujillo; 
Venezuela,  Banco  Mercantil  Americano  de  Caracas, 
Caracas,  La  GuajTa;  Brazil,  American  Mercantile 
Bank  of  Brazil,  Para,  Pemambuco,  Parahyba;  Nicar- 
agua, National  Bank  of  Nicaragua,  Managua,  Blue- 
fields,  Leon,  Granada;  Cuba,  Banco  Mercantil  Ameri- 
cano de  Cuba,  Havana;  Honduras,  Banco  Atlantida, 
La  Ceiba,  Tegucigalpa,  San  Pedro  Sula,  Puerto  Cortez. 
Tela,  Amapala.   It  also  has  agencies  at  Ecuador,  Costa 
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Eica,  Salvador,  Guatemala,  China,  Japan,  and  the 
Philippines. 

The  Mercantile  Bank  of  the  Americas  is  establish- 
ing active  business  relations  in  Central  and  South 
America  through  subsidiary  coi-porations  rather  than 
through  direct  branches,  because  of  the  closer  local 
touch,  and  more  intimate  relations  with  the  people  of 
the  several  countries.  These  subsidiary  banks  in 
foreign  countries  are  not  only  conducting  normal  bank- 
ing operations,  but  are  active  trade  agents.  They 
operate  warehouses  and  showrooms  where  the  manu- 
facturer may  send  goods,  the  Bank  acting  as  agent. 
They  fulfil  the  double  function  of  banking  and  trading 
organisations,  and  enable  American  firms  to  obtain 
intelligent  co-operation  in  trading  with  those  countries. 
As  an  example  of  its  subsidiaiy  companies,  mention 
might  be  made  of  ' '  The  Mercantile  Overseas  Corpora- 
tion." This  is  one  of  the  Bank's  offshoots  operating  in 
Colombia,  where  it  is  engaged  in  the  export  of  coSee 
and  hides  and  the  import  of  American  merchandise. 
Agencies  have  been  established  for  the  handling  of  the 
output  of  coSee  in  Girardot,  Honda,  Medellin,  and 
Manizales. 

The  position  of  the  Mercantile  Bank  of  the 
Americas  on  July  5,  1919,  was  as  follows:  — 


LIABILITIBS. 

Oapital 

Surplus  and  undivided 

pro6ts  

Current  accounts 

Acceptances      

Lia.      for     acceptances 

Issued  by  other  banks 
Letters  of  credit 
Sundry  accounts 


Total  liabilities 


5,000,000 


276,606 
,616,201 
,594,016 


15 


4,650,000 
2,983,241 
2,564,087 


41,683,591 


ASSETS. 

Cash  on  hand  and  de- 
posits in  Federal  Re- 
serve and  other  banks 

Bankers'  acceptances... 

Bills       

United  States  Bonds  ... 

Loans  and  advances  ... 

Customers'  liability    ... 

Stocks  of  afliliated  in- 
stitutions 

other  accounts 

Total  assets 


1,498,729 
!,216,993 
386,510 
1,335,150 
;,64S,451 
;,a83,242 

1,657,900 
157,676 


41,683,591 


MITSUBISHI  BANK. 

Head  Office:  Tokyo. 
London  Office:  149  Leadenhall  Street,  London,  E.G.  3. 

Capital— 

Capital  Issued        Yen  1,000,000 

The  Mitsubishi  Goshi  Kaisha  is  essentially  a  family 
concern,  founded  by  the  late  Mr.  Yataro  Iwasaki  in 
the  early  years  of  the  Meiji  era,  and  on  his  death  in 
1885  passed  in  succession  to  his  brother,  the  late 
Baron  Yanosuke  Iwasaki,  who  represented  the  interests 
of  the  family.  As  is  well  known  to  students  of  the 
industrial  history  of  Japan,  the  founder  of  the  Com- 
pany was  at  the  same  time  the  father  of  the  modern 
shipping  business  of  thfe  country. 

The  story  of  his  struggle  through  all  the  difficulties 
besetting  the  enterprise  from  the  start,  the  brilliant 
success  that  finally  crowned  his  efforts,  and  the  invalu- 
able service  he  has  rendered  to  the  State  would  furnish 
pages  of  most  interesting  reading. 

The  partnership  fomierly  comprised  Baron  Hisaya 
Iwasaki,  the  eldest  son  of  the  founder,  and  Baron 
Yanosuke  Iwasaki,  his  uncle.  The  latter  occupied  the 
presidency  of  the  Company  until  188.3,  when  he  retired 
from  the  post  in  favour  of  Baron  Hisaya,  who  had 
been  vice-president  since  his  return  from  America  on 
the  completion  of  his  studies  in  that  country. 

In  1906  Baron  Koyasa  Iwasaki,  the  eldest  son  of 
Baron  Yanosuke,  and  who  was  educated  in^England, 
was  admitted  to  the  partnership  as  vice-president. 

A  calamity  befell  the  Company  in  1908  with  the 
passing  away  of  Baron  Yanosuke,  who  had  been  the 
right  hand  of  his  brother  throughout  all  his  struggles, 
and  who,  after  his  brother's  decease,  by  unceasing 
energy  and  devotion  to  its  interests,  brought  the  Com- 
pany to  its  present  solid  position. 

The  Mitsubishi  Goshi  Kaisha,  as  it  stands  at  the 
present  day,  is  one  of  the  largest  private  concerns  in 
Japan,  with  its  interests  spread  over  various  important 
fields  of  industry  and  commerce,  such  as  mining  and 


metallurgy,  shipbuilding,  docking  and  engineering, 
banking,  warehousing,  paper  manufacturing,  &c. 

It  is  the  proprietor  of  several  mines,  shipyards,  and 
workshops,  giving  employment  to  about  65,000  men, 
including  over  4,000  officers,  clerks,  engineers,  and 
experts,  under  the  direct  control  of  the  head  office. 

The  ' '  Mitsubishi  Bank  ' '  (the  banking  department 
of  the  Company)  is  one  of  the  largest  private  banking 
houses  in  the  Empire. 

It  is  a  well-known  fact  that  this  department  is 
looked  upon  as  being  one  of  the  soundest  and  most 
conservative  institutions  in  Japan,  and  it  exercises  a 
considerable  influence  on  the  money  markets  of  Japan. 
The  business  transacted  by  the  department  covers 
nearly  all  branches  of  a  general  banking  business.  One 
feature  of  the  department  which  goes  a  long  way  to 
prove  its  credit  is  that  it  has  a  large  number  of  the 
European  and  American  residents  in  Tokyo  among  its 
clients.  Furthermore,  deposits  are  being  received  direct 
from  Europe  and  America. 

The  following  is  a  statement  of  the  position  of  the 
banking  department  as  on  June  30,  1919  :  — 

Liabilities  and  Assets  of  Banking  Department  of  the 


LIABILITIES . 


Ten. 


Capital      1,000,000 

Deposits,  (Sic  ...232,643,939 
Bills  payable  ...  621,746 
Foreifm  bills  sold...  873,443 
Due  to  other  banlEg  '  970,439 
Undivided  profits      14,644,967 


Total 
.4 
92.8 
.2 
.4 
.4 
5.8 


ASSETS. 

%  Of 

Ten. 

I'oUl 

Cash  on  hand  and 

in  banks          ...    12,613,772 

S.I 

Loans        6,800,000 

2.7 

Investments        ...    21,740,325 

8.7 

Due  from  other  banks  7,597,622 

3.D 

Bills           35,681,422 

14.t 

Overdrafts           ...     10,667,733 

4.2 

Advances,  &c.     ...  156,227,059 

61 .» 

Bank  premises    ...         638,700 

^..^nl     «...■.>»..                OCA  CC4  R?9 

•inn  n 

Total  liabilities  290,664,933100.0  Total  assets    ...250,654,633  100.0 

The  profit  and  loss  account  of  the  banking  depart- 
ment for  the  half-year  ending  June  30,  1919,  shows 
the  following  figures :  — 

Mitsubishi  Goshi  Kaisha,  June  30,  1918. 


Ten 


Interest         

7,933,708  9S 

Balance' brought  for- 

Discount        

1,704,983  05 

ward      from      last 

Commis.=:ion 

40,188  59 

account^  ...     ,,  ... 

12,791,134  4i 

Loss  on  Foreign  Ex- 

change       

30,927  41 

Interest        

14,017,358  8ff 

Cost  of  Bonds,  Securi- 

Discount 

6,996,204  04 

written  down 

418,962  76 

Commission  ...      •  ... 

63,499  36 

Current  expenses,  in- 

cluding salaries,  taxes 
and  other  charges... 

453,259  51 

Securities 

882,633  83 

Transferred     to     the 

Profit  on  ForeigTi  Ex- 

General Account  of 

change      

360,022  45 

the  Company  as  Pro 

fit  for  the  half  yenx 
at  the  rate  of  10  per 

Bonds  and  Securities 

103,297  31 

cent,  per  annum  ... 

60,000  00 

Sundry  profits 

12,846  83 

Balance    carried    for- 

ward to  next  account 

14,594,966  76 
25^6.997  01 

■3i        ' 

Total     ... 

Total     

«5;W6,9»7  Ot 

MITSUI  BANK. 

Head  Office:  Tokyo,  Japan. 

Capital^ — 

Subscribed  Yen  100,000,000 

Paid  up      20,000,000 

This  Tokyo  Bank  has  the  distinction  of  being  the 
oldest  banking  institution  in  Japan.  Actually  it  dates 
back  to  1680,  and  up  to  1908  was  in  the  hands  of  the 
Mitsuis,  a  well-known  Japanese  family,  who,  in  addi- 
tion to  a  mercantile  business,  carried  on  the  Mitsui 
Bank  as  a  separate  entity  from  their  trading  firm, 
known  as  the  Mitsui  Bussan  Kaisha  in  the  Far  East, 
and  as  Mitsui  and  Co.  in  Europe  and  America. 
The  capital  of  the  Bank  then  was  one  million  yen, 
and  when,  for  family  reasons,  in  1909  it  was  decided 
to  form  the  Bank  into  a  joint-stock  company  under 
Japanese  laws,  the  capital  was  raised  to  20  million 
yen,  at  which  it  remained  until  July  1919.  The  shares 
are  fully  paid,  and,  with  few  exceptions,  were  origi- 
nally held  by  partners  in  the  old  Mitsui  Ginko  (Bank). 
At  an  extraordinary  general  meeting,  held  in  Tokyo 
on  July  8  last,  it  was  agreed  to  increase  the  capital 
of  the  Bank  to  yen  100,000,000  by  the  creation  of 
800,000  shares  of  yen  100  each.  Half  of  which  was 
paid  up  in  September  last.  Five  hundred  thousand  of 
these  shares  were  allotted  to  the  shareholders  at  par 
in  the  proportion  of  two  and  a -half  shares  for  every 
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original  share,  and  the  remaining  3u0,000  shares  were 
ofiered  to  the  pubhc  at  a  premium. 

Tiie  total  assets  of  the  Bank  on  June  30,  1916, 
uiuounted  to  yen  158,192,766,  and  a  general  idea  of 
I  lie  remarkable  progress  may  be  gauged  from  a  glance 
at  the  undennentioned  table  of  comparative  figures, 
from  which  it  will  be  observed  that  the  total  on 
•lune  30,  1919,  amounted  to  yen  408,880,415.  The 
figures  of  the  deposits  show  a  remarkable  expansion, 
having  gi-own  from  yen  128,500,000  in  1916  to 
yen  364.U00,000  in  1919.  On  the  assets  side,  cash  has 
similarly  increased  from  yen  12,800,0^)0  to 
yen  36.;167,000,  and  in  addition  money  at  call  stands 
at  yen  7,500,000.  Advances,  loans,  and  discounts, 
too,  are  remarkable;  none  were  shown  in  June  1916* 
but  the  total  on  June  30,  1919.  was  at  yen  289.800,OOo! 
The  reseiTe  fund,  which  has  been  built  up  out  of 
-nrplus  profits,  now  stands  at  yen  5.400,000. 

For  some  time  the  dividend  was  maintained  at  b%, 
but  in  December  1917  the  rate  was  raised  to  6%.    The 
net  profit   for  the  half-year  to  December  31,    1918, 
was  yen  3,483,495,  from  which  a  dividend  to  share- 
holders took  yen  600,000.     For  the  half-year  ended 
-lune     30,      1919,     the     neb     profit     amounted     to 
ven  17,452,413.     The  usual  dividend  at  the  lute  of 
*'<%  per  annum,  absorbing  yen  600,000.  has  been  paid, 
:i  addition  to  which  ^e   shareholders  are  to  receive 
bonus  distiibution  equal  to  55%    on    the    paid-up 
ipital. 

Mitsui  Bank,  Liviited. 

June  30, 

1918. 

Ten. 

20,000,000 

13,950,000 

262.826,927 

630.705 

3,220,267 

1,356,761 


LIABILrriES 

Capital 

Reserve... 
DepasiU),  &c,    ... 

BUls       

Acoeptancrs     ... 
Profit  balance  ... 


June  30, 

1919. 

Yen 

20,000.000 

S,400.000 

364,457,461 

1,001,933 

64,996 

17,966,035 


Total  liuljilities  408,880,41 5 

ASSETS. 

Cash       36,367,015 

Money  at  call  ...  7,600,000 
InTeBtmests  ...  33,625,842 
VoreigQ    bills  uf 

exchange        ...     30,258,056 
'  AdTanoes,  loans, 

discounts,  ic.     289,803,485 
tilabuity  for  ac< 

ceptances      ...  64,996 

Bank  premises,  ic.  2,261,021 


June  30, 

1917. 

Yen. 

20,000,000 

10,860,000 

185,063,419 

810,547 

787,792 

1,216,395 

301.982,650      218.728,153 


June  3D, 

1916. 

Yen. 

20,000,000 

8,400,000 

128,764,746 


28,446,054 

2,800,000 

29,031,090 

14,535,542 

220,912,363 

3,220,267 
3,537,314 


21,223,689 
12,300,000 
22,965,100 

21,663,144 

185,661,969 

787,792 
4,226,469 


1,028,020 

158,192,768 

11,800,116 

22,073,689 

14,317,991 

104,266,431 

4,784,639 


5V)tala-sets...  408,880.415         301982,650       218,728,153       158,H2,76« 


NATIONAL  BANK  OF  COMMERCE. 

office:    Now  York  City,   U.S.A. 
Capital— 

Aulhorised  and  Ls.uud.  2.-.(i,0(Hl  fiiUy.paid  Shares 

of  ilOO  (no  liability) $-'5  000  000 

Price  i»r  Share,  240%.  rjirideiui,  U%.         "      Y'e.ld.4oO'. 

The  National  Bank  of  Commerce^  which  opened  it^ 
doors  in  April  1839  •'  to  receive  deposits  and  commence 
uiscounting"  with  a  paid-up  capital  of  $1,003,000,  is 
Me  of  the  leading  financial  institutions  in  the  United 
bta-tes.  The  lustoiT  of  the  institution  was  dealt  with 
at  length  in  our  International  Banking  Number  pub- 
hslied  in  November  1917,  and  therefore  we  need  nofc 
?of.°^'*''"  f^^*^  gi"ound  again  here,  except  to  say  that  in 
^^h:j  It  became  a  National  Bank  with    a    capital    of 


$10,000,000,  a  surplus  of  $2,000,000,  and  with  aggre- 
gate deposits  of  $10,500,000.  The  gi-owth  of  the 
business  of  the  institution  from  decade  to  decade  has 
been  considerable.  Deposits  in  1890  were  mider 
$24,000,000,  by  1900  they  had  risen  to  $63,600  000 
and  by  1910  to  $182,500,000.  In  the  middle  of  1914 
deposits,  &c.,  stood  at  $155,000,000,  and  during  the 
past  year  they  have  risen  from  $375,700,000  to 
$416,553,000.  In  common  with  many  of  the  other 
leading  National  Banks,  the  National  Bank  of  Com- 
merce has  become  particularly  interested  in  the 
development  of  commerce,  for  its  ofBcers  realise  the 
vital  importance  of  foreign  trade  in  the  United  States, 
and  in  this  connection  have  published  various  pam- 
phlets, among  which  may  be  noted  "The  .Acceptance 
as  the  Basis  of  the  American  Discount  Market ' '  and 
■  riie  Federal  Eevenue  Act." 

Since  the  National  Bank  of  Commerce  is  essentially 
a  commercial  institution,  it  has  taken  a  leading  part  in 
progress  along  these  lines.  Its  balance  slieet,  made 
up  to  June  30,  1919,  showed  outstanding  $36,558,000 
for  letters  of  credit  and  acceptances  based  on  imports 
and  exports,  which  indicates  the  extent  to  which 
the  Bank's  foreign  service  is  being  availed  of. 

The  National  Bank  of  Commerce  was  one  of  the 
pioneer  banks  in  the  South  American  field,  and  its  con- 
nections with  that  continent  are  particularly  close. 
Early  in  the  War  it  developed  an  extensive  business 
with  Eussia,  wliich,  however,  for  the  time  lieing  is, 
of  course,  suspended.  It  has  also  acquired  an  impor- 
tant connection  with  the  Philippines,  for  the  purpose 
of  developing  its  business  witli  the  Far  East.  The 
capital  has  been  unchanged  at  $25,000,000  since  1903, 
and  until  early  in  1918  the  surplus  account  had  for  o 
long  lime  been  $10,000,000.  In  January  1918,  how- 
ever, the  latter  item  was  increased  bv  $5,000,000  by 
a  transfer  from  undivided  profits.  With  this  Increase 
of  50%  m  sm-plus  the  Bank  has  Ijeen  able  to  afford 
additional  accommodation  to  business  interests  for 
financing  commercial  transactions,  and  the  extent  to 
which  it  may  have  outstanding  acceptances  became 
automatically  increased. 

The  total  surplus  and  profits  now  amount  to 
$26,839,000,  which  compares  with  $16,690,000 
in  1914;  while  total  capital  paid  up  and  sur- 
plus, -  &c.,  an-.ount  to  $51,839,000,  against 
$41,690,000  in  1914.  Cash  in  hand,  &c.,  is  some 
$9,000,000  higher  than  last  year,  and  now  stands  at 
$46,914,000.  Total  loans  and  discounts  exceed 
$340,000,000,  and  compare  with  $119,114,000  just 
before  the  War.  Total  assets  amount  to  $576,833,000 
an  increase  of  $366,829,000  since  1914. 

The  net  profit  on  June  30,  1939,  was  returned  as 
$7^151,287,  from  which  a  dividend  of  10%  was  paid. 
The  sui-plus  for  the  year  was  $4,651,287. 


Tear  ended 
June  30 

191  a 

1918 
1917 
1916 
1915 
1914 


Net 

Profit. 

t 

7,151,287 

6,041,794 

4,873,417 

2,782,679 

4,410,081 

4,055,568 


LIABILITIES. 

Capiul 
Paid  up. 


a 
Liabilities  and  Assets  of  National  Bank  of  Commerce,  New  York 

Total  Capital, 


/-Dividend. 
AzDOont. 
> 

2,500.000 
2,875.000 
2,600.000 
2.1100,000 
2,000,000 
2,000,000 


Rate 
% 
10 

"J 

10 

8 

a 

8 


Surplus 

for 

Tear. 

S 

4.6,',]  ,28  7 
2,166,794 
2,373,417 
7>I2,67» 
3,410,081 
2,066,668 


'aM30 
191» 

1«18 
1917 
1*16 
WIS 
1914 
1910 

ASSETS. 

June  30 
191:<  . 
1»18  .. 
1917  .. 
1916  .. 
1915  .. 
1814  .. 
IMO  .. 


t 

2.>,00i>,0lJll 

25.000,000 
25,000,000 
25,000,000 
25,000,000 
25,000,000 
25,000.000 
Cash  in  Hand, 
Specie,   Legal 
Tenders,   and 
/-Bank  Notes.— 


Surplus  and 

ProfltB. 

S 

L'i;.s:;<.i,i:;s 
22,137.851 
20,021,057 
17.617,iU'l 
16,Si;4,960 
16,690,592 
15,893,063 


Surplus  and 
-ProfitB.- 


« 

•il.s:;;).!:/-; 
47,1S7,S31 
45.021,057 
42,647,610 
41,864,960 
41,690,592 
40.893,063 


t 

48,Sll.-;io 

39,160,199 
56,288,441 
3  ".525,731 
30,193,673 
25,896,118 
26.266,673 


%• 
8-5 
8-0 
12-8 
11-2 
11-2 
12-3 
11-1 


Bxchanffes  and 
Due  from  Other 
^Banks,   &c.- 

{  0/  • 

34.974,498 
42,473,100 
44,428,468 
32,624,473 
31,946,583 
63,229,959 


%* 
9-0 
9-6 
10-Z 
12-7 
15-6 
19-9 
17-3 
US 


Notes  in 
/-Oirculation.- 


-Deposits. . 


165,000 

.•1,945,000 

7,707,300 

12,618,600 

Bonds 


1-5 
3-7 
6-3 


lli;.:,.5::,<i7- 
376,723,733 
352,785,798 
274,122,699 
214,591,828 
155,020.776 
182,534,692 


%' 
72-2 
78-6 
80-4 
81-7 
79-8 
73-8 
77-0 


Letters  of  Credit  & 
^Acoeptances.- 
t 


33,501,229 

31,237.783 

4,2«8,365 

3,645,130 

4,465.505 


%" 
6-3 
6-8 
7.1 
1-3 
13 
2-1 


-&ffflceIIaoeou5.— . 


-W'-.v,:, 

34,312.843 

10,213,461 

14,410,006 

4,696,758 

1.120,4«7 

803,870 


%• 
12-5 
7-0 
2-3 
4-3 
1-8 
•5 
•4 


15-5 
7-1 
9-7 
13-3 
121 
15-2 
28-8 


or  Other 
Qovemment 
^Obligations.— 

,      »  %• 

13,427,279     7-3 

37,758,830    T'7 

14,951.000 

IGJ.OOO 
3,945,000 
8,575,000 
13,946,322 


Other 
-Investments.— 


3-4 


1-S 
4-1 
59 


S 

1.7,334.144 
34,402,541 
38,580,678 
32.672,600 
27,931,589 
17.552,654 
13,248,192 


%• 
2-7 
7-0 
8-8 
9-7 
10-4 
8-4 
6-S 


Total  Loans  aod 
^Diflcoonta.- 


340,388,436 
309,625,135 
253,730,669 
214.533,124 
165,701,464 
119,114,870 
111,639,079 


•  Per  cent,  of  Total  Liabilities  or  AsseU. 


%• 
S9-0 
83-1 
S7-7 
•3-9 
61-6 
56-7 
47-1 


Liability  of 

Customers  for 

^Aoceptances.- 


36.458,404 
32.807,432 
31,225.211 
4,278,783 
6,347,477 
4,419,435 


% 
6-3 
8-7 
71 
1-3 
2-4 
2-1 


Bank 

s 

4,000,000 
2,000,000 
2.000.000 
2,000,000 
2,000,000 
2,500,000 
3,620,000 


•7 
•4 
•S 
•6 
•8 
1-2 
1( 


ToUl 
LiabUtie?. 

t 
.;70,S33,»74 
490,738,655 
439,248,099 
33.5,633,710 
268,743,676 
210.004,660 
236,850,225 


Total 

Aaets. 

S 

576.833,974 
490,728,655 
439,248,099 
33.-.,633,710 
268,743,676 
210,004,660 
236850,225 
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The  Board  of  Directors  of  the  Nationar  Bank  of 
Commerce  in  New  York,  on  October  1,  voted  to 
transfer  $5,000,000  from  undivided  profits  to  surplus, 
increasing  the  surplus  account  from  $20,000,000  to 
$25,000,000,  a  figure  equalling  the  $25,000,000 
capital  of  the  institution.  This  is  the  third  increase' 
of  similar  amount  in  the  bank's  surplus  since  Januai-y 
1,  1918.  The  Bank  now  has  a  capital  and  surplus  of 
$50,000,000,  and  undivided  profits  of  more  than 
$3,000,000.  When  James  S.  Alexander  became 
president  of  the  National  Bank  of  Commerce  in  New 
Xork  in  1911,  the  surplus  account  stood  at 
$10,000,000.  On  January  2,  1918,  the  surplus  was 
increased  50%,  to  $15,000,000.  A  year  later,  on 
January  2,  1919,  the  increase  to  $20,000,000  was 
voted,  llie  present  increase  to  $25,000,000,  coming 
within  less  than  a  year  afterwards,  is  in  line  with  the 
steady  progress  of  the  bank  under  Mr.  Alexander's 
direction.  The  latest  statement  of  condition  made  by 
the  Bank,  that  at  the  Comptroller's  Call  for  September 
12,  1919,  shows  total  resources  of  over  $554,900,000. 
At  the  time  of  his  becoming  president  the  total  re- 
sources were  about  $207,000,000. 


NATIONAL  BANK  OF  TIJRKEY. 

(Sec  British  Trade  Corporation.) 

Head  Office ;  Constantinople,  Tni-key. 
Capital — 
S'ihicribii.  m  fT.llT.Sliares  (£10  English)  £T.1.1()0.000 
Pai'i  M/)  £r.2.27  (ei  10.-.)  p?r  Sliare  ...  jg|...  £T.27o,000 
{No  reports  since  191.3.) 
TuE  National  Bank  of  Turkey  is  a  comparatively  young 
institution,  having  been  foniied  as  a  private  institution 
under  Turkish  law  by  Sir  Ernest  Cassell  as  recently 
as  1909  i;i  order  to  foster  British  trade  and  interests 
in  Turkev.  The  authorised  capital  is  ,■61,000.000  in 
£10  shares,  of  which  £250,000,  or  £2  10s.  per  share 
has  been  paid  up.  There  are  also  2, '250  Founder  shares 
of  no  denomination,  which  rank  for  a  dividend  of  22-|% 
■out  of  surplus  profits  after  5%  has  Ijeeu  paid  on  the 
Ordinary  and  provision  has  'been  made  for  a  reserve 
fund.  Like  the  Imperial  Ottoman  Bank,  the  National 
Bank  of  Turkey's  activities  have  ceased  during  the 
period  of  the  War,  although  the  British  end  of  the 
business  was  being  carried  on  under  Governtnent 
licence.  We  understand  that  the  Britisli  Ti'ade  Cor- 
poration has  now  acquired  the  controlling  interest  in 
the  Bank,  under  whose  eegis  the  affairs  of  the  National 
Bank  of  Turkey  will  henceforth  be  caiTied  on.  The 
last  accounts  published  were  for  1913.  On  Decem- 
ber 31  of  that  year  deposits  amounted  to  £T. 826, 665. 
The  only  dividends  paid  were  5%  per  annum  for  the 
three  years  to  1913,  at  the  end  of  wliich  j'ear  the 
reserve  fund  amounted  to  £T.26,053. 


NATIONAL  CITY  BANK  OF  NEW  YORK. 

(*t!  also  International  Banking  Corporation.) 

Head  Office:   Wall  Street,  New  York  Citv,  U.S.A. 

Office  of  London  Representative  :  36  Bishopsgate, 

E.C.  3. 

Capital  — 

Authorised  ani  Tsmil,  2.30,000  Shares  ot  8100, 

fully  paiil  ...       ,$2.5.000,000 

Further  liability  of  $100  per  share        ...  ...         25,000.000 

Prici!,   V,')%.  Dividend,    10%.  Yield,   2.18%. 

The  National  City  Bank  of  New  Y'ork  -sNps  incorporated 
in.  1812    as    the  City  Bank  of  New   York,  with    an 


authorised  capital  of  $2,000,000  and  a  paid-up  capital 
of  $800,000.  Throughout  its  history  the  Bank  has 
participated  in  issues  of  Government  bonds,  and  has 
rendered  \-aluable  assistance  to  the  Government  of  the 
United  States  when  its  credit  was  not  as  high  as  it 
is  to-day.  Moreover,  it  has  done  all  those  things  which 
a  bank  can  do  to  build  up  the  welfare  of  the  country, 
and  as  the  country  has  grown  in  prosperity  so  has  the 
National  City  Bank  increased  in  size  and  strength, 
until  now  it  is  the  leading  financial  institution  in  the 
United  States  and  ranks  among  the  premier  banking 
cx)mpames  of  the  world.  In  1865  it  was  registered  as 
a  National  Bank,  and  its  canital  had  then  been  raised  to 
$1,000,000,  at  which  it  remained  until  1900.  Any- 
thing like  substantial  progress  has  only  been  note- 
worthy since  1890,  at  which  time  its  deposits  were 
less  than  $12,000,000  and  the  total  funds  no  more  than 
$15,000,000.  In  1891,  however,  a  complete •  change 
came  over  its  affairs  and  its  policy  was  largely  brought 
into  line  with  the  new  needs  of  the  country.  Pre- 
viously its  main  business  had  been  to  receive  deposits 
from,  and  discount  the  bills  of,  the  mercantile  com- 
munity. 

While  it  continued  to  take  care  of  its  mercantile 
customers,  it  made  preparations  for  the  advent  of  the 
great  corporation  era,  which  so  largely  contributed  to 
the  progress  and'  welfare  of  the  United  States  in  the 
last  quarter  of  a  century.  Previously  business  was 
conducted  on  a  relatively  small  scale  by  small  manu- 
facturers in  the  Eastern  States,  but  the  stoppage  of 
the  influx  of  European  capital  in  tlie  nineties,  and  the 
severe  depression  into  which  the  country  was  then 
thrown  through  unsound  currency  legislation,  com- 
pelled everyone  ia  reconsider  his  methods,  and 
brought  about  the  formation  of  the  great  producing 
and  manufacturing  companies  which  have  since  been 
created,  and  which  have  resulted  in  the  economy  of 
capital  and  labour. 

In  1900  the  capital  was  raised  to  $10,000,000,  and 
in  1902  was  further  increased  to  $25,000,000,  at  which 
figure  it  remains.  In  1890  the  surplus  and  undivided 
profits  were  $2,309,000;  for  1900,  $5,278,000;  for 
1910,  $30,742,000,  and  at  the  end  of  June  last 
$54,991,000.  At  the  present  time,  therefore,  the 
total  capital  and  resei-ve  amount  to  over  $79,991,000. 
The  expansion  of  deposits  has  been  correspondingly 
great,  for  whereas  in  1890  they  were,  as  we  have 
indicated,  less  than  $12,000,000,  in  1900  they 
were  $130,000,000,  in  the  middle  of  1910 
$244,000,000,  and  in  June  of  1914  $276,000,000. 
On  June  30,  1919,  the  figm-e  reached  the  unprecedented 
total  of  $792,562,000,  or  £158.512,400  (taking  $5= 
£1).  Of  the  $903,955,000  of  funds  that  the  Bank 
possessed  at  the  end  of  June  1919,  $527,829,000  was 
employed  in  loans  and  discounts,  or  a  pi'oportion  of 
.58.5%,  and  no  less  than  $146,454,000.  or  16.2%, 
consisted  of  specie  and  legal' tender.  This  is  a  de- 
crease of  $23,118,000  as  compared  with  last  year. 
Investments  amounted  to  $90,622,000. 

For  many  years  the  National  City  has  been  extend- 
ing, strengthening,  and  perfecting  the  banking  organi- 
sation by  which  it  does  a  world-wide  business,  and 
its  branches  and  connections  are  now  to  l>e  found  in 
nearly  every  quarter  of  the  globe.  It  has  14 
branches  in  South  America,  two  in  Russia,  one  in 
Switzerland,  one  in  Italy,  and  six  in  Cuba.  There  is 
also  an  office  in  Scanrhnavia. 


Liabilities  and  : 

SSPts 

of  The  Nationo 

;  BftiiJt-  of  Turkey. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Bills 

Deposits,  Current 

Profit 

Total 

Paid  up. 

Funds. 

.—and  Reserve. —. 

,-Payable 

-^ 

-Accounts,  Ac.-,, 

^Balance.- 

liabUitiee. 

Dee.  31 

£T. 

£T. 

£T. 

%' 

£T. 

%* 

£T. 

%* 

£T.         %• 

£T. 

1913    

276.000 

26,053 

301,053 

261 

3,866 

■3 

826.665 

71-6 

23,791        2-0 

1,165,376 

1912     

275,000 

13,110 

288,110 

18-9 

8,323 

•1 

1,206,012 

79-3 

26,694        1-7 

1,623,189 

1911     

276,000 

— 

276,000 

108 

6,408 

•2 

2,229.042 

87-8 

31,094        1-2 

2,640,644 

1910     

275.000 

— 

276,000 

25-9 

6.098 

•6 

766,849 

72-2 

13,574        1-J 

1,060,621 

ASSETS. 

Cash  in  Hand.T" 

"^^T^ 

Invest- 

Bills 

Advances, 

Bank  Pre- 

Total 

, &c.- 

— ^'^ 

f  r. 

ments. ^ 

-Receivable.-^ 

, 4-0.- 

, 

^mises.-^ 

Assets. 

Deo.  SI 

£T. 

%• 

.'^3  i 

£T.         %• 

£T.            %• 

£T. 

%• 

£T.        %• 

CT. 

1913     

146,762 

12-. 

U       ! 

52,923        13-2 

253,670        22-0 

699.286 

61-9 

2,836          -2 

1,166,376 

1912     

39,846 

2-6 

93.022          6'0 

686,404        45*2 

69S.626 

4S-9 

6.342          "3 

1.623,139 

1911     

130,460 

5-1 

176,750          e-9 

1,005.290       39-7 

1,220.351 

480 

7,692          -3 

2,640,644 

1910     

52.796 

4'S 

—               — 

331,903       31-3 

678,822 

63-8 

—           — 

1,060,521 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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Liabilities  and  Assets   of  'I he  National  City  Bank  of  New  York 

Surpliu  and  _ 

Notes  in 
^-CircuJation. 


Total  Capital 

-and  Surplus.^ 


LIABILITIES. 

Capital  Undjrided 

Paid  up.  Fronts  iNet). 

Date.                        t  t                         I              %•                  «          %• 

lal'J,  June  30.. .25,000,0(10  51,9'Jl,6ilS            ;'.i.;»'.U,5aS         9-0           l,132,3il5       -1 

1918,  June  3J...31.0iJO.»OOt  43,'>78,897           71,378,897        9"4            1,535,200      '2 

1917,  June  20... 31,00o,000t  39,35»,554           70,946,554        9'7             1,782,340      't 

1916,  June  30... 28,OOO,U00t  37^09,767           65,809,7«7      10-7             1,790,850      '3 

1916,  lune  23. ..25,000,000  36,933,466           61,933,165      14*0             3,363,750      '8 

1914,  Juue  30.. .25,000,000  32,916,892           67,916.893      16-4            3,471,250      •« 

1910,  June  30. ..25,000,000  30,741,636          68,741,636      18'0            3,010,697    I'O 

ASSETS. 

Specie  and  Legal  Banls  and 

-Tenders. ,        , — Exchanges.— 


^Depoeitfi,  &c.-^  e 

X  V  * 

T92,5IJ2,109     8T-6  : 


-Acceptances,  iic. 


Date. 

19l'.i,  .fuiie  .■)o...uii.|.-ji,i;ii.-, 
1918,  June  29... 169,572,141 
1917,  June  20.. .133,024,722 
1916,  June  30.. .132,828,260 
1915,  June  23. ..143.781,223 
1914.  June  30...  67,445,419 
1910,  June  30.     ^3,123,655 


U.S.  and  otlier  Bonds, 
/ — Stocks,  &o. — , 


t  Including  capital  set  aside  for  Foreign  Branches 


rear  ended 

Net 

Uaj  1 

Profit. 
t 

...      5,787,383 

1919     ... 

1918     ... 

...     7,351,974 

1917     ... 

...     6,400,271 

l'.H6     ... 

...     6,027,863 

1915     ... 

...     5,380,000 

1914     ... 

...     4,897,766 

Div. 
on  Nat.  City 
^Co.  Stock.— ^ 
%  $ 

600,000 

600.000 

t;  00,000 

600,000 
600,000 
OOO.OOfI 


%•  »        %•  »        %• 

1«-2  108,»95,4."i3  12-0  90,i;-.-J,4.'>0  10-0 

21-4  34,140,137  4-3  124,696,449  1S-8 

18-2  86,062,391  I1'7  85,880,J62  IIT 

21-8  78,724,988  12-8  49,418,931  8*0 

32-8  40,616,000  9-2  46,919.171  10-7 

19-1  51,609,238  14-7  39,801,1  li!  11-3 

17'2  67,212,546  2|-8  39,883,092  13-0 
•  Per  ceno.  of  Total  Liabilities  or  Assets. 

Tlie  net  profit  of  the  National  City  Bank  during'  the 
arto  May  1,  1919,  was  $5,787,000,  ahout  a  million 
and  a  half  dollars  less  than  last  year.  The  (hvidend 
distiibuted  for  each  of  the  last  10  years  has  been 
10%,  in  addition  to  which  a  special  distribution  of 
40%  was  made  in  July  1911  for  the  purpose  of  pro- 
viding the  $10,000,000  of  capital  of  the  National  City 
Company.  The  dividend  on  the  shares  of  the  latter 
has  been  6%  for  the  past  six  years,  so  that  the  total 
rate  of  dividend  of  the  National  City  Bank  is  now 
12.4%. 

. National  City  Bank , 

^Dividend. -^   Undivided 
Amount.     Kat«.     Protit. 

$  %  » 

2,500,000      10       3,287,383 

2,500,000  10  4,651,974 

2,500,000  10  2,900,271 

2,500.000  10  3,d27,S.-,3 

2,500,000  10  2,880,008 

2,600,000  10  2,397,766 

The  National  City  Bank   in  June  1011    fomied  a 
substantial  undertaking  known   as  the  National   City 
Company,  to  hold  investments  which  the  Bank  could 
not  hold  under  the  National  Bank  law,  and  for  under- 
taking   other    business  which   h-ust  companies   were 
able  to  perform.       No  separate  certificates,  however, 
were  issued  to  represent  the  capital  of  the  National 
City  Company,  the  ownership  of  stock  therein  being 
certified  by  means  of  an  endorsement  on  the  shares  of 
the  National  City  Bank.     Further,  it  should  be  recog- 
nised  that  many   more   foreign  branches   than   those 
numbei-ed  above  are  really  possessed  by  the  National 
City  Bank,  for  its  subsidiar,-,  the  National  City  Com- 
pany,  owns  controlling  interest   in   the   International 
Banking    Corporation — referred    to    elsewhere — and, 
through  acquisition  in  1916  of  a  considerable  number 
of  shares  from  Gennan  interests,  controls  the  manage- 
ment  of  the  National  Bank  of  Haiti,  established  in 
1911  with  a  concession  running  for  50  years.     Cer- 
tainly at  the  present  time  it  has  over  50  branches  in 
all,  and  in  contemplation,  Spain  being  the  latest  field 
m  which  the   Bank   is  opening  up.       Moreover,   in 
November  1915  the  National  City  Bank,  together  with 
other  banking  and  commercial   interests,   formed  the 
.\merican  International  Corporation  to  further  trade 
relations    between    the    United    States    and    foreign 
countries.     The  American  International    Corporation 
has  a  capital  of  $50,000,000,  of  which   $49,000,000 
is  Common  stock  and  $1,000,000  PrefeiTed  stock.  The 
two  stocks  rank  •pari  pasKU  up  to  7%,,  when  the  Pre- 
ferred stock  is  entitled  to  20%,  and  the  Common  stock 
to  80%   of  the  divisable  balance.     Of  the  Common, 
$25,000,000    was    offered    to    shareholders    of    the 
National  City  Bank  at  par. 

As  illustrating  the  thoroughness  which  all  through 
has  marked  the  Bank's  conduct  of  affairs,   we  quote 


395,911  3-0 

685,630,01  •    86-8  26,907,719  3-4 

632,615,000    88*3  23,263,380  3-2 

523,484,081    8S-|   19,536,750  3-2 

361,708,027    82*0     8,498,415  1-9 

275,732,535  78*3     9,677,211  2-8 

244,067,860    78-1  —  — 

Liability  of 
Loans  and  Custom>?r3  for 

-Discounts. — ,       ^Acceptances.—, 
S 
25,151,247 
26,028,173 


327,829,331 

432,223,401 

400,101,80  > 

329,777,669 

196.369,781 

178,975,176 

143,120,447 


/o 

S8-S 
54-8 
54-S 
63-8 
44 -S 
SO-8 
46-3 


23,0a,104 

19,536,750 

8.418,866 

9,613,689 


/o 
2-7 

3-3 
3-2 
3-2 
1-9 
2-7 


U.S.  Bonds 
^Account. -^ 

„     »         %• 
2,573,700     -3 

3,188,700  -4 

4,644,760  -6 

4,069,160  -7 

5,592,160  1-3 

5,646,750  1-6 

5,769,250  1-9 

Bank 

^Premises,  &c.-. 

»  %• 

5,000,000    2-0 

6,180,238      -8 

5,000,000     -7 

6,000,000      -8 

6,000.000    1-1 

6,000,000   1-4 

6;!49,003    1-7 


Total 
Liabilities. 

S 
903,955,741; 
791,840,631 
733,160,984 
615,286,698 
441,095,407 
352,444,638 
308,689^43 

Total 

ASMlB. 

t 

903,955,746 
791,840,531 
733,100,984 
015A>86,698 
441,095  407 
352,444,838 
308,589,34: 


1917  and  1918,  86,000,000;  1916,  $3,000,000. 

\\-ith  our  selling  departments.     We  have  six  different 
depailments  in  buying:   a  Railroad,  a  Pubhc  Utility, 
an  Industrial,  a  Foreign  Government,  a  United  States 
Governnient,   and    a    Municipal   buying  department. 
Each  of  these  departments  is  headed  by  an  expert  of 
experts — a  man  who  is  trained  to  the  minute  in  the 
particular  Hue  wliich  he  is  covering.     Each  man  has 
from  half  a  dozen  to  twenty  men  under  him,  and  we 
are    studying    in    these    departments,    I    believe,    as 
studies   have   never  been   ni-ade   before,    the   financial 
structure     of    corporations    and     municipalities    and 
go\ernments.      In   our  Foreign   Department  we  are 
hard  at  work  on  our  plans  for  selling  large  overseas 
issues.       We    are    translating    into    English     daily 
papers   piinted  in    fourteen  different  lanpiuages.     In 
our    Industrial    Department    we    are     studying    the 
financial  standing  of  companies  which  at  the  moment 
are  not  looking  for  financing,  but  which  we  feel  we 
should  study  in  order  to  be  fully  advised  as  to  their 
condition  in  case  financing  should  arise  by  a  sugges- 
tion from  them,  or  in  case  we  should  ourselves  find 
reason  to  offer  the  suggestion   for  financing.       We 
have  never  taken  down  a  single  bar  in  the  gate  that 
has  stood  as  the  measure  of  the  worth  of  a  security 
before  that  security  is   turned   over    to    our    selling 
organisation  to  offer  to  the  public.     During  the  past 
year  and  a  half  we  have  actually  raised  the  bars  of 
our  requirements.     The  time  will  nevier  come  when 
the  National  City  Company,  pressed   with  the  need 
for  securities  for  its  great  selling;  organisation,   will 
let    down    in   its   exacting    requirements.     We   have 
gained  the   confidence   of   the   investor    and  we    are 
building  our  institution   upon   that  confidence.      We 
want  the  public  to  feel  safe  with  us.     We  are  going 
to  make   more   ex-acting  our   yard-stick,   because  the 
small  investor  who  buys  from  us  to-day  a  thousand 
or  a  five  hundred  dollar  bond  is  not  in  a  position  to 
know  whether  that  security  is  good  or  not  and  rpust 
rely  on  us.     We  recognise  that  as  between  ourselves 
and    this    small  investor  the  law  of  caveat    emptor 
cannot  apply,  and  that  if  we  axe  to  fulfil  our  trust, 
we    must    supply  tliat    which   means    safety    and   a 
re;isonable  return  to  him.     Our  whole  development  not 
only  has  been,  but  must  in  the  future  be  upon  the 
basis  of  service  to  the  investor. 

"  That  is  thehroad  outline  on  which  we  start,  in  the 
work  of  breaking  down  geographical  barriers  in  the 
minds  of  investoi-s  and  helping  them  to  acquire  a  view- 
point that  is  truly  world-wide.  Our  friends  the 
British  learned  this  many  decades  ago,  and  British 
money  civilised  continents,  provided  work  for  millions, 
and  brought  under  the  plow  vast  areas  that  awaited 
onlv  the  touch  of  energj-  and  capital.  W^e  shall 
pioneer  in  different  ways.     Our  duty  and  our  mission 


the  followincr  from  a  recent  address  bv  Mr.  Charles  E.  \  is  to  supply  to  an  exhausted  world  the  means  out  of 
""■■  '■'-■-  -    -      ^-  •  --       -  1^^^  plenty  which  shall    rehabilitate   and   again    make 

happy  the  millions  of  the  world  who  have  gone  through 
five  years  of  war's  inferno.  In  this  new  field  of 
sen-ice  for  America  the  National  City  Company  is 
readv  to  do  its  part." 

H  2 


Mitchell,   President  of  the  National    City  Company 
when  describing  a  part  of  that  Company's  plans  for  a 
world-wide  investment  service:  — 

"  Let    me   sav  a  word  about   our  buying  work, 
because  our  buying  department  has  developed  apace 
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NATIONAL  SHAWMUT  BANK. 

Office:  Boston,  Mass.,  U.S.A. 
Capital— 

Aiilhorised  and  Issued,  100,000  Shares  of  SldO. 

fully  paid  ,>^l(l,(J0U,00O 

The  National  Shawmut  is  the  princii^al  banking 
institution  of  New  England.  It  was  chartered  in 
1837  as  a  State  Bank  under  the  name  of  the  Shawmut 
Bank,  and  became  a  National  Bank  under  the  title  of 
the  Shawmut.  National  in  1894.  In  1898,  when 
conditions  made  necessary  the  liquidation  of  eight 
Boston  banks,  the  present  National  Shawmut  Bank 
was  formed  to  control  the  business  of  the  entire  group. 
The  reasons  leading  to  the  various  consolidations 
which  resulted  in  the  present  Shawmut  Bank  were 
parth'  local  and  partly  economic.  So  far  as  the 
ktter  was  concerned,  the  growth  of  Boston  and  New 
England  necessitated  constantly  larger  financial  units 
successfully  to  keep  financial  control  at  home.  The 
capital  is  $10,000,000,  and  the  reserve  fund  and  un- 
divided profits  $10,316,000,  making  the  total  capital, 
surplus  and  profits  $20,316,000.  In  June  1914 
deposits  were  less  than  $100,000,000,  but  at  the  end 
of  June  1919  they  had  risen  to  about  $125,743,000. 
As  compared  wi4h  June  1918  there  was  a  diminution 
of  about  $4,000,000,  but  tliis  was  due  principally  to 
Liberty  and  Victory  Loan  issues.  Since  the  first  con- 
solidation, ten  years  ago,  several  other  Boston  banks 
have  been  absorbed  into  the  Shawmut,  resulting  in  a 
large  expansion  of  deposits  with  corresponding  increas- 
ing assets.  Some  little  time  ago  the  Bank  made 
connections  with  various  foreign  institutions,  especially 
Canadian  and'Enghsh,  and  for  this  purpose  created 
a  foreign  department.  In  1914  it  opened  an  agency 
in  Buenos  Ayres,  and  has  since  been  appointed  agent 
in  New  England  for  the  National  Bank  of  Ai-gentina 
and  for  the  National  Bank  of  South  Africa. 

The  National  Shawmut  has  always  been  conducted 
on  conservative  lines,  and,  while  it  has  been  able  to 
maintain  a  leading  position  in  New  England  through 
the  influential  relations  of  its  directors  and  officers,  it 
had  not,  until  comparatively  recently,  gone  systemati- 
cally after  foreign  business.  Now,  however,  'the 
National  Shawmut,  hke  the  First  National  Bank  of 
Boston,  is  seeking  foreign  business,  ,  particularly 
in  South  America.  Whereas,  however,  the  First 
National  has  established  a  branch  of  its  own  in 
Buenos  Ayres,  ■the  National  Shawmut  is  dealing 
with  the  problem  differently.  Instead  of  establishing 
its  own  branches,  it  has  become  largely  interested 
in  the  Mercantile  Bank  of  the  Americas,  which  has 
organised  local  banks  in  various  countries,  and 
through  this  connection  the  National  Shawmut  offere 
to  its  clients  the  services  of  local  banks  which  are 
practically  its  own  branches.  That  the  National 
Shawmut  is  becoming  an  im]3ortant  factor  in  the 
world's  financing  is  evident  from  its  sitatements  of 
condition.  The  latest  to  hand,  made  up  to  June  29 
last,    showed  that  letters  of  credit  and  acceptances 


rose  in  the  past  year-  from  $22,000,000  to  $50,862,000. 
The  total  resources  of  'the  National  Shawmut  at  the 
end  of  June  last  amounted  to  $224,745,000,  of  which 
63.1%  was  employed  in  loans  and  discounts.  In  1912, 
when  the  capital  was  only  $3,500,000,  a  dividend  of 
J 2%  was  paid,  but  in  consequence  of  the  increased 
capital  in  1913  the  rate  was  reduced  to  8%,  at  which 
it  remained  until  1918,  when  10%  was  paid.  For  the' 
year  ended  June  29,  1919,  the  dividend  was  llh%. 
In  considering 'the  probable  course  of  dividends,  account 
should  be  taken  of  the  further  marked  expansion  in 
deposits  that  may  occur  before  another  addition  to  the 
capital  would  become  necessary. 


Tear  to 

Net 

,-Dividend — ^ 

Carried 

JoQe  30 

Profit. 

Amount. 

Rate. 

Balance. 

forward. 

S 

$ 

% 

t 

1919 

..      2,3SG,496 

1,1.50,000 

in 

1,236,496 

2,256,424 

1918 

..      1,819,218 

1,000,000 

10 

849,218 

2,019,938* 

1917 

...     I,4a3,226 

800,000 

8 

693,226 

3,170,710 

1916 

959,378 

800.000 

8 

159,378 

2,477,484 

191S 

770,185 

800,000 

8 

Dr.  29,816 

2,318.105 

1914 

984,762 

800,000 

8 

184,762 

2,346,595 

•   82,000,000  to  surplus.  { 

Under  the  auspices  of  the  National  Shawmut  Bank  ' 
Tlie  Shawmut  Corporation  of  Boston  has  been  formed 
to  engage  in  general  foreign  banking  transactions,  to  ; 
pvcmot-e  foreign  trade,  accept  drafts,  issue  letters  of 
cifdit,  deal  in    bankers'  and    trade   acceptances,  and 
foreign  securities. 

The  Shawmut  Corporation  is  organised  under  the 
i-.nvs  of  Massachusetts,  and  is  under  the  supervision 
of  the  Federal  Eesei-ve  Board.     Its  authorised  capital 
IS  $5,000,000,  divided  into  $2,500,000  prefeiTed  stock 
and  $2,500,000  common  stock.     The  Corporation  com-  , 
menced  business  with  a  paid-up  capital  of  $1,500,000  j 
and    suitdIus  of   $300,000,    through   the  issuance  of  | 
15,000  shares  of  common  stock  at  120  per  share,  all 
of  which  has  been  purchased  by  the  National  Shawmut 
Bank. 


NEDERLANDSCHE  BANK. 

Head  Office:   Amsterdam. 


Capital— 

Aiilhorised  aiid  Issued 


Fl.  20,000,000  ': 


The  Bank  of  the  Netherlands   was  created  by  Eoyal 
Decree  on  March  25,  1814.     It  is  a  joint-stock  under- 
taking,  the  whole  of  the   capital  being  held  by  the 
public,   though   originally  a  portion  was  provided  by  ' 
the  Government,  as  difficulties  arose  in  inducing  the  i 
public   to  subscribe.        The  charter  grants  the  Bank 
the  right  to  issue  notes  for  a  period  of  25  years.     It  < 
has  been  renewed  several  times,    on    each  occasion; 
with     modifications.       The    last    renewal     was    on; 
March  31,  1919,  for  a  further  term  of  15  years.    Dur- 
ing 1917  long  discussions  took  place  upon  the  condi- 
tions whereon  the  Bank  should  continue  its  activities 
as  a  bank  of  issue  after  the  expiration  of  the  present 
charter,  as  notice  of  the  termination  of  the  charter  was 
given  by  Eoyal  Decree  in  Febi-uary  1917.   'The  terms 
upon  which  the  Government  and  the  Bank's  manage-' 


Liahilities  and  Assets  of  The  National  Shawmut  Bank,  Boston 

LIABILITIES.  Total  Capital, 

Capital      Surplus  and  Surplus  and 
P»ld  up.  Profits.       ^P^oats.-^ 

June  30        S  $  t         %* 

1919...10,000,ono  10,316,337  20,316,237    9-3 
1918. ..10.000,000    9,019,929  19,019,929  ll'O 
8,170,710  18,170,710  IfS 


Notes  in 
-Circulation.—,  ,— Deposits  &c.- 


t 

879,400 


1917.. .10.000.000 
1916.. .10,000,000 
1915.. .10,000,000 
1914. ..10,000,090 
1910...  3,500,000 
ASSETS 


June  30 
1919 
1918 
1917 
1916 
1915 
1914 
1910 


7,477.484  17,477,484  11-8 
7,317,143  17.317,143  1«-2 
7,346,958  17,346.958  14'4 
6,106,742     8,606,743     9-4 

Cash  in  Hand, 

Specie,  Le?a] 
Tenders  &  Bank 

. Notes. , 


% 
•4 

887,000     -S 

1,560,600    1-0 

1,687,000    1-1 

3,538.000  2-9 

3,565,000  3*0 

854,000     -9 


TJ.S.Bond 
— Accouut.- 


1;.>,743,.j3C 
130,154,928 
129,646,886 
123,128,036 
99,205,722 
98,225,758 
81,674,791 


5S-0 
75-0 
82-1 
83-0 
81-6 
81-4 
89-0 


•3' 


."jOO.OOO 
500.000 

1,200,000  -8 

1,200,000  -8 

1,200,000  1-0 

1,227,000  1-0 

527,000  -8 


Bills 

Payable, 

. Sic. 

»  %' 

26,094,392     - 


Mass. 

Acceptances  and      Miscellaneous 

Letters  of    Accounts  Reserved      Total 


r-Oveiit.- 
t 

50.862,188 

22,507,083 

6,902,806 

4,569,636 


t 
1,968,995 
3,892,743 
6,561,616 
10,050.1<18 
13.140,147 
9,674,628 


1-1 

2-S 

4-4 

8-3 

10-9 

10-4 


Exchanges  &  Due 
from  other 

, Banks,— ^ 

S  o/  • 

48,233,517 
43.053,743 
43,162,445 
29,778,747 
30,264.958 
33,473,940 
26,774,675 


21-4 
24-9 
26-7 
2a;0 
24-9 
23-8 
29-2 


tr.S.  Bond 
, — Account. — 
$  %• 

1.167,000 

1,003.420 
1,867,000 
1,867,000 
3,S1S,000 
3,84.'i,000 
1,054,000 


•5 
•9 
1-2 
1-4 
3-1 
3-2 
1-1 


Other 
^Investments.- 
»  % 

t 
12,690,150 
16,55  7.902 
15,560,903 
14,887,080 
10,716,925 
4,803,619 


7-3 
10-5 
10-S 
12-2 
8-9 
5-2 


t  >*ot  shown  separately. 


Acoeptances 

Total  TjOans  and  Letters 

^and  Dl^count.-^  ^-of  Credit. -> 

%  %•  t  %• 

111.098,634    63-1  30.Ry;,772    3-7 

90.175,289   52-0  21,045,063  12-t 

83.840  500    63-1     6,644,260    4*2 

87,211.763    58-8     4,439,333    3-0 

59.702,0611    49-1  —  — 

61.607,898    51-0  —  — 

46,73?,767    81-0  —  — 


22-7 

13-0 

4-4 

3-1 


-for  Tax* s.- 


S 

3.51,170 
312.720 
843,849 
347.S61 
SI1.440 
269,200 
137,955 


Bank 
-Premises,  &c- 


• 

%" 

2,850.000 

1-3 

2,850.000 

1-7 

2,350.000 

1-8 

2.850.000 

1-9 

2.850,000 

2-4 

2,850,000 

2-4 

2,360,000 

3-1 

Liabilities. 

t 
224.740.92". 
173,3S1.16» 
157.814,650 
148.309.41  J 
121.572,306 
130,633,916 

91,790,483 


Total 

Assets, 

$ 

224,;4r,,:'-'. 

173.S81.C59 

167,814.650 

148,309,417 

121,572,305 

130,633,9]t; 

91,094,4!S 
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LIABILITIES. 

Oapitel 


Liabilities  and  Assets  of  The  Nederlandsche  Bank. 


Mar.  31 
laio  .. 
I»18  .. 
1917  .. 
IMO  .. 
1»15  .. 
Iil4  .. 
1910  ., 
AMETI. 

Uv.ai 

1919     ... 
1118 

itn 

1U6 
1)19 
1»U 

1910 


Paid  op. 
Plorios. 

20,000,OUO 
20,000,000 
20,OUO,JO0 
30,000,000 
20,000,000 
20,000.000 
20,000,000 

OubloHaQd 
-aad  BuliioQ.^ 


Reserre 

FOQdd. 
FloiiDS. 
6,000,000 
5,079,403 
6,iH,o3i 
6,ljj,031 
5,000,000 
6,003,039 
6,239,735 


Total  Capital 
-and  Roderre.- 


Florins. 
25,ooo,uu0 
25,079,403 
23,i:i4,.').i4 

25,155,091 
23,000,000 
25,003,039 
25,239,735 


%• 
21 

2-t 
2-9 
3-3 
4-3 
71 
7-9 


Notes  in 
-Circulation.-, 


Fioriod. 
l.Ol'.i, 174,650 
8^9.532,505 
7111,469,190 
GH,30J,570 
472,423,385 
312,35«,620 
280,552,730 


o/  « 

/o 

89-2 

90-8 
8B-9 
81-9 
80-8 
88  9 
88-S 


Deposits,  Current 
/-Accounts,  ic— 


Florins. 
95,213,U:'5 
63,476,615 
84,501,877 
103,443,551 
34,518,364 
10,853,024 
9,731,036 


Florliu. 
679,251,695 
730,269,697 
■698,360,104 
5i  1,60), 703 
391,533,233 
169,804,090 
133,676,489 


69-2 
74S 
e9'7 
891 
49-9 
433 
43T 


-InTestments.- 


Florina. 
8,6?S,299 
8,961,000 

»,i5ii,ai2 

3,994,903 

3,292,394 
9,00i.093 
9,327,006 


%• 

•8 

•9 

It 

1-2 

1-4 

28 

2-9 


BlUa 
-  Discounted. -- 


Florins. 
139,201,728 
26,523,136 
85,735,074 
91,820,151 
71,636,435 
74.639,1  ;a 
72,702,743 


0/ 
/o 

12-1 
2-7 
ID'S 
12-1 
12'2 
lt'2 
23-0 


-Advaaccs.- 


Florins. 
169,310, 1'.lO 

74,445,495 
59,4.50,.'.SS 
57,45  .',650 
153,846,140 
67,655,825 
-65,263,200 


0/  • 

/o 

14-7 

7-8 
8-9 
7-8 
29-3 
192 
20-< 


0/ 

/o 
8-3 

8'3 
9-8 
14-3 
14-4 

31 

3t 

Oxirrent 
^—Accounts, 
Florins. 
4!<,211i,!:i0 
65,322,899 
33,253,053 
126,399,583 
48,397,447 
27,217,359 
25,961,139 


-iliiicellaneous.- 


Florins. 
794,703 
121,334 
60J,222 
435,705 
383,234 
330,022 
292,371 


•1 
•1 
•1 


Profit 
. Balance, 

Florins.  V, 

4,223,550 
2,829,366 

2,309,857 
2,736,533 
2,635.342 
3,704,069 

1,683,078 


■3 
•2 
•3 
•4 
•4 
-8 
•6 

Bank 
-Premise«,  Ac. 


Tot*l 

TJabiliUes. 

Florins. 

1,148,407,928 

980,03«,341 

859,020,680 

756,060,468 

634,985,396 

351,736,774 

317,499,000 

Total 
-,      Assets- 
Florins. 
1,14H,4I17,92S 
980,039,241 
859,020,680 
765,0e0,4>U 
684,935,225 
351,736,774 
317,499,000 


ment  came  to  a  provisional  understanding  were  laid 
down  in  a  Bill  passed  by  a  Second  Chaniber  without 
division  on  May  16,  1918.  The  new  ehartei-  covers  a 
period  of  15  years  and  differs  from  the  present  chartei- 
mainly  on  three  points  :  (1)  in  the  distribution  of  the 
profits  between  tiie  State  and  tlie  Bank;  (2)  in  the 
definition  of  the  scope  of  the  Bank;  (3)  in  the  regula 
tions  relating  to  tlie  management  of  the  Bank.  The 
law  now  in  force  provides  that  the  sum  of  money 
which  the  Bank  loans  on  paper  payable  abroad  inay 
not  exceed  tlie  so-called  metal  balance  for  a  longer 
peiiod  than  14  consecutive  days.  This  balance  con- 
sifels  of  the  gold  and  silver  hoardings  over  and  above 
the  metal  "  cover  "  of  20%  of  tlie  demand  liabilities — 
bank  notes,  credit  balances  in  accounts  current,  and 
local  cheques.  Tlie  requii-ed  metal  "  cover  "  was  re- 
duced from  40%  early  in  the  War.  The  new  ciiarter 
removes  this  restriction,  and  thus  permits  the  Nether- 
lands Bank  to  advance  money  on  foreign  paper  with 
more  freedom. 

At  present  the  Netherlands  Bank  is  permitted  to 
discount  bills  of  exchange,  drafts,  and  notes  only  when 
they  bear  two  approved  endorsements,  providiiig  also 
the  period  of  their  cun-ency  does  not  exceed  the  custom 
o(  the  trade,  and  in  no  case  longer  than  six  months. 
'ITie  new  law  is  much  less  restrictive,  and  simply  states 
that  sucli  paper  may  be  discounted  if  its  currency  is 
not  longer  than  the  custom  of  the  trade  requires. 

Hitherto  the  reserve  fund  could  be  invested  only 
in  Netherland  State  debts  and  in  securities  quoted  on 
the  Amsterdam  and  other  important  European  stock 
exchanges.  According  to  the  new  charter,  the  fund 
may  he  invested  in  any  way  approved  of  by  the  directors 
and  managerg  of  the  Bank. 

It  should  be  noted  that  the  Netherlands  Bank  is 
obliged  to  grant  the  State  an  advance  up  to 
ri.15,000,000  witliout  interest;  upon  any  advances 
above  that  amount  the  Netherlands  Treasury  is  bound 
to  pay  interest,  and  Ixirrowings  before  the  War  were 
generally  in  the  form  of  Treasury  notes.  Prior  to  the 
War  tiiese  never  exceeded  .38,000,000  florins-  Dur- 
ing the  War,  however,  advances  to  the  State 
l^cen  on  a.  large  scale,  and  a  recent  return 
'  Msury  Bills  held  by  the  Bank 

On  0,t.  in,  I9ir,.  Pi.  89,500,000 
.,  Sent.  •!.  1917,  „  80,000,000 
..   I'.b.       3.1919,     „   187,000,000 

-\  considerable  amount  of  assistance  has  been 
-iidcred  also  to  the  State  in  the  shape  of  loans  against; 
securities  in  connection  with  the  various  credits 
"^lland  granted  to  Great  Britain,  France,  and  Italy 
'ier  the  terms  of  the  Financial  Agreement  of 
iiecember  6.  1918,  for  the  supply  of  foodstuffs. 
_  Coming  to  the  balance  sheet,  the  first  item  of 
interest  is  the  note  circulation.  In  March  1914  the 
total  was  Fl.312,856,620,  slightly  below  the  pre-War 
average,  which  was  Fl- 3 20, 000 ,000.  During  the 
years  lOlS-19  the  average  increased  to  Fl. 982,000,000, 
and  the  total  on  March  31  last  was  Fl. 1,023. 174, 6.50. 
The  maximum  point  reached  ^as  on  Novem 
wr  16,  1918,  when  the  amount  in  circulation  was 
Fl. 1.110.000,000. 


Corre- 
■' — ^       ^spondents.- 

%•       Florins.        %•  Florins.  %• 

4-2  98,817,781    •»■»  4,938,790  '4 

bt  82,757,964     8-4  1,770,000  '2 

3-2  76,592,047     8-9  1,463,000  -2 

3-6  46,778,179      8'2  3,013,933  '3 

8-4       7,713,321      1-3       3,021,256  "S 

7-8  1,111,373       -3  2,276,364  -8 

••1  3,943,187      1-2  1,736,240  -S 
Per  cent,  of  Total  Liabilities  or  AEsets. 

Deposits,  current  accounts,  ic,  which  in  1918 
stood  at  Fl. 62, 476, 615,  were  up  to  Fl. 95, 215,025  on 
March  31  last. 

On  the  assets  side,  cash  in  hand  and  bullion  is  down 
from  Fl. 730,259, t)00  to  Fl. 679, 251, 000.  The  decrease 
is  mainly  in  the  Bank's  stock  of  gold,  winch,  after 
rapidly  increasing  daring  the  War,  started  from  April 
1918  onwards  declining.  In  the  said  month  there  waa 
a  heavy  fall  from  Fl. 7.30, 000, 000  to  Fl. 662,000,000, 
which,  it  was  reported,  was  principally  due  to  sales 
of  gold  to  Switzerland. 

The  following  table  shows  the  amount  of  gold  and 
silver  holdings  for  the  years  1890,  1900,  1910,  and 
1913-18:  — 

. Gold . Silver. , 


%of 

%ot 

Total. 

Deo.  31 

Florins. 

Total. 

Florins. 

Total. 

1918     ... 

(589,441 ,20  s 

98-8 

S.--.44,Im2 

1-2 

r.9;,'j83,880 

1917     ... 

601,233,000 

990 

7,0?8,000 

1-0 

705,261,009 

1916     ... 

587,602,000 

98-8 

8,985,000 

1-2 

694,687,000 

1915     ... 

429,182,000 

98-6 

6,195,000 

1-4 

486,377,000 

1914     ... 

216,043,000 

98-8 

2,678,000 

1-2 

219,326,000 

1913     ... 

151.483,000 

94-4 

9,012,000 

6-« 

160,600,00(1 

1910     ... 

124,776,000 

83-2 

23,260,000 

188 

150,036,000 

1900     ... 

68,536,000 

48-4 

67,488.000 

53-9 

126,024,0011 

1890     ... 

39,065,000 

37-4 

65,498,000 

82-8 

104,563,000 

Bills 

discounted    sho\\ 

•    a    wide 

expai 

ision — fron 

Fl.26,522,000  to  Fl. 139, 262,000— while  advances  are 
up  from  F1.74, 445,000  to  Fl. 169, 340,000.  Current 
accounts  have  fallen  by  about  Fl. 7, 000, 000,  but  the 
total  .under  the  heading  of  "Correspondents"  has 
increased  to  Fl-98,817,000,  an  expansion  of  about 
F1-6,000,0D0. 

The  following  is  a  summaiy  of  the  position  of  this 
Bank  of  Issue  as  on  August  1,  1914,  and  on  August  2, 
1919.  It  shows  clearly  the  effect  of  the  War  on  the 
Bank:  — 

Nederlandiche  Bank. 


LIABILITIES. 


have 
gives 


Capital    ... 
Reserre  tands 


I  Notes  In  circulation     

I  Dopoeits  and  current  accounts 
Uiscellaoeons 

Tot^l  Liabilities 

ASSETS. 

Cash  in  hand     

Investments       ...         

Bills  discounted 

Current  accounts  

Miscellaneous 

Bank  premises 


1919 

Anz.  2 

Florins. 

30,000,000 

5,000,000 


1914 
Aug.  1     Inc.  or  Des. 
Florins.        Florins. 
20,000,000  — 

6,003,000—  3,000 


35,nOn,000 

...1,025,424,000 

64,219,000 

6.748,000 


21,003,000-  3,000 

427.918,000+697,606,000 

19,598,000-1-   44,621,000 

3,064,000+      2,004,000 


,1,120.391,000    475:573,000+844,818,000 


653,627,000 

8,516,000 

144.83  7,000 

239,220,000 

7l,87!).OO0 

3,312,000 


164,937,000+487,690,000 

8,985,000—         469,000 

161,066,000—   16,238,000 

137,872,000+ 101 ,348,000 

914,000+  70,965,000 

l,80O,O0OH-      1,512,00" 


Total  Assets  1,120.391,000 

The  net  profit  for  1918-19  is  on 
scale— Fl.  13, 619,000,  against  Fl. 7, 168,000  for  1917- 
IS — and  the  amount  paid  to  the  State  is  consequently 


475,573,000+  844,81  S.80O 

a   much    higher 


The    dividend    was 
The  following  tabic 


^Dividend.—,  Special  Carried 
Amount.  Bate.  Apprns.  Frwrd 
Florins.      %  Florins.  Florins 


nearly  double  at  Fl. 8, 741,000. 
20.7%.  against  13.7%  last  year. 
gives  the  full  particulars  : — 

Tear     Oross  Net         Dae  to 

ended  Profit.  Expenses.  Profit,  the  State. 
Mar.31  Florins.  Florins.  Florins.  Florins. 
1919  17,786,829  4,107.341  13,(;19,488  8,741, 3li4  4,140.000  20-7  418.085  338,837 
1913  10,199,482  3,050,396  7,16S..186  4.416,718  2,740,000 13-7  6,939  13,797 
1917. ..9,210,277  2.950,605  6,289.672  4.004.022  2,240.fl0011-2  35.451  13,870 
1916  10,720,040  2.483,800  8.236,240  4,2!I2.«S4  2.680,000  13'4 1,275,433  4,271 
1915  13.252..561  2,317,184  10  935.377  4,119.629  2.620,000  13'1  4.186,934  16,148 
1914. ..8,950,853  1,906,874  7.043.978  4,117,215  2.630,000  13-4  241,856  7,334 
1913...8,055,031   1,653,480  8,401^41   3,683,887  2,440,000  12-2  392,811     3,426 
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NEDERLANDSCHE     HANDEL- 
MAATSCHAPPIJ 

^NETHERLANDS  TRADING  SOCIETY). 

Head  Office :   Amsterdam. 


F.100,000,000  (£8,333,333) 


Capital— 

Aiffhori-^f'd   ... 

SiiJj.scribed  and  Paid  up,  in  Shares 

of      F.      1.000,     ,,F.    450     and 

F.  250,  fully  paid         F.80,000.000.  (£6,666,666) 

This  Society  was  established  96  years  ago  by  King 
William  the  First  of  the  Netherlands  to  promote  com- 
merce, industry,  and  navigation  in  the  Netherlands 
and  the  Netherlands  possessions  in  the  East.  Subse- 
quently it  acted  as  agents  for  the  State  for  the  sale  of 
the  p>roduce  obtained  from  Java  under  the  system  of 
compulsoiy  cultivation-  introduced  in  1830.  The 
Society  may  be  said  to  be  remotely  a  continuation  of 
the  Dutch  East  India  Company,  dissolved  in  1798. 
When  towards  the  last  quarter  of  the  nineteenth 
centuiy  the  culture  system  was  gradually  abandoned 
and  free  agriculture  and  industiy  had  reached  a.  con- 
siderable development  in  the  East  India  possessions, 
the  Society  shifted  the  scope  of  its  business  and  turned 
to  banking  in  the  widest  sense.  Its  connection  with 
the  State,  however,  remained  much  the  same  as 
before,  its  executive  being  appointed  personally  by  the 
reigning  sovereign,  who  also  nominates  Her  own  com- 
missary as  President  of  the  Board  of  Commissaries. 

The  Society  started  with  a  capital  of  £3,083,(300. 
In  December  1913  the  authorised  capital  was  raised 
to  £6,250,000,  aiid  the  issued  capital  to  £4,166,o67. 
In  1916  two  issues  of  shares  were  made  which  raised 
the  paid-up  capital  to  £5,000,000,  and  a  fmiher  issue 
of  10,000  Fl. 1,000  shares,  made  in  March  1918,  has 
brought  the  total  to  £5,833,333.  The.se  measures  were 
rendered  necessary  to  enable  the  Society  to  cope  with 
a  steadily  growing  business,  especially  abroad.  The 
Society  has  30  branches  (of  which  2i  are  established  in 
the  Dutch  dominions  and  six  outside  Netherlands  India 
— viz.,  Singapore,  Penang,  Eangoon,  Sm-inam,  Shang- 
hai, and  Hong  Kong.  The  reserve  funds  are  being 
built  up  mainly  out  of  surplus  profits,  and  at  the  end 
of  1918  were  "£2,632,545,  of  which  £1,215,879  was 
the  statutory  reserve,  and  £1,416,666  special  resei-ves. 

The  Society  owns  several  sugar  estates  in  Java, 
regarded  as  amongst  the  best  on  that  island  and  yield- 
ing large  profits.  Having  regard  to  the  moderate 
amount  for  which  they  figure  in  the  books,  £738,500, 
they  foi-m  a  valuable  asset.  In  1918  the  gross  profit 
from  estates  in  Netherlands  India  and  Surinam  was 
£109,671. 

Considerable  expansion  in  business  again  occun-ed 
in  1918,  and  deposits  and  other  accounts  of  a  similar 
nature  rose  irom  £29,300,000  to  £37,263,857.  The 
additional  funds  of  about  £8,000,000,000  were  em- 
ployed mainly  in  loans  and  advances. 

On  the  assets  side,  cash  in  hand  is  some  £3,000,000 
higher  at  £7,782,000,  while  investments  (Government 
and  other  stocks  and  debentm-es)  are  down  from 
£4,244,000  to  £3,831,000.     Bills  discounted  are  also 


rather  lower  at  £5,424,000.  Loans  and  advances 
total  £28,759,000. 

The  total  assets  stand  at  £46,752,538,  as  compared 
with  £37,461,396  a  year  ago. 

Liabilities  to  the  public  on  December  31,  1918,  were 
£37,450,226,  against  which  assets  were  held  in  the 
following  pro[x>rtions  :  Cash,  20.8%  ;  investments, 
IQ.2%;  bills  discounted,  14.5%;  loans  and  advances, 
76.-8%. 

Gross  profits  are  about  £300,000  liigher  than  last 
year,  and  notwithstanding  heavier  ex[>enses  (£429,500 
against  £393,200  in  1917),  the  net  profit  is  £344,900 
mora,  at  £1,315,764,  out  of  which,  after  providing  for 
the  statutory  resei-ve  to  'the  extent  of  £152,522,  a 
dividend  of  14%   was  paid,  2%  more  than  in   1917. 

The  proportion  that  the  shown  net  profit  bears 
to  the  paid-up  capital  is  22.5%  ;  to  capital  and  i-esei-ve 
combined,  15.5%  ;  and  to  the  total  working  resources, 
2.8%. 

Net 
Profit. 

£ 
1,315,764 
(170,705 
1,351,470 
566,848 
629,212 
479,306 

On  July  31,  1919,  the 
shares  of  1,000  florins  each,  at  a  premium  of  195%, 
in  the  proportion  of  one  new  share  for  eveiy  seven 
old  shares  held.  When  this  issue  is  completed,  the 
paid-up  capital  of  the  Bank  will  stand  at  80,000,000 
florins,  (£6,666.666).  The  authorised  capital  ■- 
100.000,000  florins. 

We  subjoin  our  usual  table  of  UabiUties  and  assets 


Tear  to 

Gross 

D«c31. 

Profit. 

Eipensea 

£ 

£ 

1918  ... 

1,745,287 

429,523 

1917  ... 

1,363,923 

393,218 

1916  ... 

1,632,648 

371,178 

1915   ... 

812,530 

245,682 

1914  ... 

711,704 

232,398 

1913  ... 

758,656 

229,444 

-Dividend-. 

Spi-cial     Carried 

Amt.  Ettte. 

AUctns.  Forward. 

£          % 

£            *£ 

816,662     1« 

499,427         1,23» 

600,! '00     12 

371,258         1,548 

750,000     15 

500,461         2,101 

416,666     10 

162,031         1,092 

336,468       8 

159,492         3,941 

356,250     »i 

154,563     19,5952 

ink  issued 

10,000  new 

IS 


£7.50,000 
240,000 


NETHERLANDS   BANK  OF  SOUTH 
AFRICA. 

(Nederlandsche  Bank  voor  Zuid  Afrika.) 
[12  Florins  =  £1.] 

Head  Ofiice :   Amsterdam. 

London  Office:  2  Great  Winchester  Street,  E.G.  2. 
Capital— 

Authorised,  12,500  Shares  of  £60  each 

Paid  up,        4,000         ,.  „,         

This  small  Dutch  banking  institution  was  registered 
as  a  hmited  liability  Company  just  over  31  years  ago. 
At  first  it  opened  an  office  in  Pretoria,  which  subse- 
quently became  its  head  offices  for  South  Africa. 
At  the  present  time,  beyond  the  bead  office  in  Am- 
stei-damand  the  London  agency,  it  has  fourteen  offices 
in  South  .\frica.  The  authorised  capital  is  £750,000 
in  £60  shares,  and  the  issued  capital  £240,000  in  fully- 
paid  bearer  shares.  In  1910  the  authorised  capital 
was  £800,000  and  the  paid-up  capital  £400,000,  but 
owing  to  necessity  to  write  down  some  of  the  a-ss^te 
so  as  to  pi-ovide  amply  for  any  depreciation  expected 
from  tbs  realisation  of  real  estate  and  other  propei;t.y 
South  Africa,  £40  per  share  was  written  off. 


m 
Liahilities  and  Assets  of  The  Nederlandsche  Handel-Maatschappij  (Netherlands  Trading  Society). 


The 


LIABILITIES. 

Dec-  31  ... 
1918 
1917 
1916 
1915 
1914 
191S 
1910 

ASSETS. 

Dec.  31 
1918 
1917 
191G 
1915 
1914 
1913 
1910 


Oapital 
Paid  up. 

£ 
5,833,333 
6,000,000 
6,000,000 
4,166,667 
4,166,667 
3,750,000 
3,750,000 

Gash  in 
, — Hand. — , 

£ 
7,782,041 
4,705,744 
4,086,289 
3,920,604 
4,239,524 
2,288,S53 
1,749,342 


Reserve 

Funds. 

£ 

■.'.r,32..545 

3,146,600 

2,007,955 

1,293,787 

1,194,763 

949,012 

669,353 


Total  Capital 
-and  Reserves. - 


£ 
S.465.87R 
7,146,690 
7,007,955 
5,460,454 
5,301,430 
4,699,012 
4,419,353 


/o 

16-6 

12-S 

1«-1 

17-6 

20-5 

11-3 

10-5 


^Invefltmcnts.^, 
£ 
.".S31,.51.5 
4,}44,253 
3,579,702 
3,176,926 
3,194,915 
3,096,001 
3,082,463 


o/  • 
/o 

8-2 

11-3 

12-3 

14-2 

15-6 

15-2 

1S-4 


/o 
18-1 

19-1 
24-1 
24'5 
26-0 
23-1 
26-4 

BUls 
,— Discounted.-, 
£       %• 

.-..<t;3.S09  11-6 

6,102.820  16-3 

6,005,971  17'2 

4,867,663  21-8 

3,555,723  17-2 

5,748,218  28-3 

4,561,011  27-2 


-Bills  Payable.- 


£ 

1S0,369 
394,330 
292,286 
512,465 
198,012 
456,432 
241,534 


%* 
.4 
VO 
1-0 
2-3 
10 
2-2 
1-4 


Deposits  and  Other 

, Accounts, 

£ 

S7,2f.3.S57 

29,305.158 

21,043,852 

15,925,128 

14,665,532 

14,743,658 

11,683,136 


o/  • 
/o 

79.7 

78-2 

72-3 

71-3 

71-3 

72-5 

68-8 


—Profit  Balance.- 
£ 
836,434 
616,218 
757,S66 
422,687 
339,409 
422,632 
395,250 


%• 
1.8 
1-7 
2-6 
1'9 
1-7 
2-2 
2-4 


Loans  and 

,— Advances.. 

£ 

■.'S,7.'.!I.O(16 
21,469,996 
15,460.830 
9,303,651 
8,J27,276 
8,103,065 
6,631,922 


0/  • 
/o 

61-5 

57-3 

531 

41-7 

41-6 

39-9 

39-0 


Estates  &  Shares 

,— in  Estates.—, 

£ 

73S..500 

741,584 

769,167 

827,053 

839.296 

862,312 

605,410 


Bank 
-Premises,  itc- 


o/  • 
/o 

1-6 

2-0 

2-6 

3-7 

4-1 

4-2 

3-6 


£ 

217,667 
1-97,000 
200,000 
224,833 
217,760 
283.285 
209,136 


/o 

•5 

-S 

•7 

1-0 

1-0 

1-1 

1-3 


Total 
LiabUlties. 

£ 
46,753,538 
37,461,396 
29,101,969 
22,320,734 
20,664,483 
20.321,734 
16,73  ,278 

Total 
Assets. 
£ 
46,752.538 
37,461,.W6 
29,1<11,969 
22,320,734 
20,564,483 
20,321,734 
16,739,273 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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Liabilit 

ies  and  Assets  of  ITie  Netherlands  Bank 

of  South  Africa. 

LIABILITIEI.  Capital 

Paid  nn. 

Eewrre 
Fond. 

1  'apital  and                    Motea  In 
— Beserre.— .              ^OiroalaUon.-N 

Billa  lor 
,-OoU«>Uon.-s 

,— Depoelta, 

ic.-. 

Profit 
^Balanoe.-> 

Total 
UabUltlet. 

Deo.  31 

1918   ... 

£ 

lMO.OOO 

£ 
36,660 

£ 

270,6-^0 

24-1               00,039 

K 

£ 

l-2t;,451 

11  0 

fl 

580 

£          %• 
1 7,595        1-5 

£ 

1,147,037 

1917  ... 

210,000 

33,7S» 

273,7SS 

26'g             33,1  SI 

3-0 

92,298 

8*8 

662,392 

81 -1 

17,911       1'7 

1,083,489 

1916  ... 

2i0,000 

30,100 

270,100 

29-8             22,357 

2-S 

97,980 

10-8 

197,389 

64-9 

18,497          it 

906,617 

1915   ... 

240,000 

23,100 

268,400 

J2-8             19,077 

2-4 

83,876 

10-3 

433,119 

63-0 

12,690         1-S 

817,785 

1911  ... 

340,000 

28,100 

268,400 

35-0              21,857 

2-9 

72,619 

8-4 

393,291 

51-3 

10,267          t-4 

766,327 

1913  ... 

240,000 

27,000 

267,000 

3»-4              31,147 

28 

88,113 

10-7 

428,940 

62-2 

13,766         1-8 

832,315 

1910  ... 

210,000 

17,000 

267,000 

2«-1            21.431 

2-J 

60,008 

S-5 

673,912 

tin 

13,287         f4 

918,«<8 

ASSETS. 

liUl- 

tor 

BUIa  Discoontad, 

Bank  Pr«mlse« 

l^oUl 

Cash  ia  Hanil.  •&>' 

— s               ^ 

-ln»e8tmenta.-v 

, — OoUeotioa.-^ 

^AdranoeB,  ico.—. 

^Aoooant.-^ 

Awetg. 

Dec.  31 

C            %• 

£             %• 

£ 

i%' 

£ 

To- 

£            %• 

£ 

191S  ... 

31 7,87:;          27-7 

s.i,76C       7-S 

1 26,451 

11-0 

582,383         SO-7 

"..-.,4r,.-.         3-1 

1,147,927 

1»17  ... 

302,9»a         J8'« 

1  19,011     14-0 

92,298 

8"« 

183,491       4S-Z 

10,767          3-8 

1,088,18^ 

1916... 

2C6,4'J8       29-4 

81,750         9-3 

n  7,980 

10-8 

112,63 

}         465 

ii.soi;       5-0 

906,617 

191.1... 

303,378         37-7 

83,173     10-0 

83,875 

10-3 

3'J8,299          38-2 

17,000           6-8 

817,786 

1014... 

... 

329,260       43-0 

82,726        7-0 

72,519 

>-4 

200,376         33-9 

51,117           87 

766,927 

1913... 

146,876        17-8 

.■55,480        8-7 

88,443 

10-8 

474,40 

3         57-7 

57,114           70 

833,316 

1910... 



189,399         20T 

57,111       •-2 

60,006 

S'« 

633,992         Sr4 

86,168           r3 

916,489 

♦  Per  cent,  of  Total  Liabilities  or 

Assets. 

Hank  has  always  followed  a  oooservative  policy, 
ihiring  the  period  of  depression  which  South  Africa 
I  xperienced  a  few  years  ago  suspended  dividends  for 
lorn-  yeai-s  to  1909.  The  year  1917  was  a  good  one 
for  the  Bank,  but,  in  continuance  of  the  policy  pre- 
viously adopted,  resources  were  kept  as  liquid  as  pos- 
sible, and  a  similar  policy  has  been  follow-ed  in  1918. 
Gross  profits  for  the  year  show  an  increase,  but  as 
expenses  have  been  considerably  higher,  the  net  profit 
comes  out  rather  less  at  £17,267.  The  dividend  at 
'>%  is  maintained,  and  £1,917  is  transfen-ed  to  reserve 
fund,  which  now  stands  at  £38,567.  The  shown  net 
profit  earned  for  last  year  was  equal  to  7.2%  upon  the 
l)aid-up  capital;  to  6.2%  upon  ths  combined  capital 
and  resen'e.   and  to   1.5°,',    upon  the    total  working 


esources. 

Vrar  bi  Gross 

Net 

^Dividend. -^ 

ReserTe, 

For- 

Dec 31    Profit. 

Expeiues. 

I  Profit. 

Amt.  Kate. 

6m. 

ward. 

£ 

£ 

£ 

£       % 

£ 

£ 

1918...    61,784 

47,517 

17,367 

13,01)0     5 

5,250 

345 

1917...     66,191 

98,777 

17,41 1 

13,000     8 

6,533 

328 

1916...     63,137 

35,707 

17,720 

12,000     8 

6,000 

497 

1916...      46,613 

33,109 

12,133 

9,600      4 

2,313 

777 

1914...      16,989 

37,017 

9,972 

7,200      3 

2,600 

657 

1913...     63,500 

10,328 

13,172 

9,600      4 

3,900 

286 

Tlie  liabilities  to  the  public  on  December  31  last 
\ere  £853,682,  against  w-hich  assets  were  held  in  the 
following  proportions:  Cash,  37.2%;  investments, 
10.0%;  bills  for  collection,  14.8%;  and  bills  dis- 
counted, advances,  &o.,  67%. 


and  I   extent  of  the  stock  df  gold  (coin  and  bullion),  the  gold 

lield  abroad  to  the  extent  of  half  tlie  stock  of  gold,  and 

the  balance  in  Sweden  and  Denmark  up  to  6,000,000 

kroner,  plus  an  amount  of  70,000,000  kroner  above  the 

stock   of  gold.     The   capital    has  been  increased  on 

several  oceasions,  and  after  having  stood  at  25,000,000 

ki-oner,    was    raised    to    35,000,<5dO    kroner  in    1917 

through  issue  of  new  shares  at  170%.     This  resulted 

in  the  reserve  fund  being  raised  to  17,365,000  kroner. 

The  gi-eatost  proportion  of  the  Bank's  funds  was  pro- 

videtl  by  notes  in  circulation,  these  representing  about 

66%  of  its  resources  at  the  end  of  December  last.     At 

the    end    of    July    1914    the    note    circulation    was 

121,500,000  kroner,  and  by  the  close  of  1918  this  had 

l)een  raised  to  436,212,000  kroner.     The  cash  items, 

wliich   at   the   outbreak  of  War  totalled   83,500,000 

kroner  and   at  the   end   of   1916  had  been  raised  to 

200,500,000  kroner,  have  since  declined  to  194,995i,000 

kroner,     .\dvances  on  securities  declined  last  year  from 

230,245,000  kroner  to  175,734,000  kronei-.     But  bills 

and   atlwajioes   on    bills  expanded    from    174,864,000 

kroner    to   253,547,000    kroner.     In    addition    to  the 

accompanying  analysis  of  recent  balance  sheets  as  set 

out  in  the  annual  reports  of  the  past  few  years,   we 

present  the  following  statement  showing  the  effect  of 

the  War  on  the  position  of  the  Bank:  — 

Norgee  Bank   (Bank  of  Norway). 


NORGES  BANK 

(BANK  OF  NORWAY). 

Head  Office :    Ohristiania. 
Capital— 

Aulhorimd  ami  Pnut  up.  in  Mlimes  of 
Kr.  10.000.  Kr.  1.000.  Kr.  oOO,  Kr.  100, 
and  Kr.  .jO,  all  fiiU.v  paid       Kr.  3.5,000.000 

THE'Norges  Bank  was  established  in  1813,  and  was* 
originally  known  as  the  Danish  Eigsbank,  for  it  actetl 
both  for  Norway  and  for   Denmark.     .\  year  later, 
however,   a  new  Norwegian  Government  resolved  to 
replace    a   branch    of   the    Danish    Bank    by    an   in- 
i'pendent  Norwegian  Eigsbank,    and   to  redeem  the 
notes  of  the  foi-mer  by  notes  of  the  latter.     Within  a 
few  years  it  was'found  advisable  to  wind  up  this  new 
Bank,  and  it  was  thereupon  decided  to  establish  in  its 
place   the   present    Bank    of   Norway.     The    original 
capital  of  the  present  institution  was  pl•o^^ded  by  a 
property    tax,    and  the  new^   institution  was  granted 
'e.  monopoly  of  note  issues.     The  law  concerning  the 
'  'te  issue   has   been  modified  on  various   occasions. 
•1  1892  the  fiduciaiy  issue  was  placed  at  24,000,000 
roner,   and  it  w^as  provided   that    of  the  gold  held 
-jainsfc    redeemable    notes    one-third    could    be    held 
abroad, that  is  to  say, foreign  credits  payable  on  demand 
in  gold  could  be  treated  as  gold  held  at  home  for  the 
purjiose  of  the  note  issue.     Further,  a  sum  not  exceed- 
ing 3,000,000  kroner  could  Ije  held  in  those  countries 
with  wliich  Nonvay  had  entered  into  currency  conven- 
tions, and  this  sum  could  be  regarded  as  equivalent  to 
cash  in  hand.     In  1916  this  arrangement  was  revised 
and  pennission  was  given  for  notes  to  be  issued  to  the 


1919 

1914 

July  31 

July  31 

Inc.  or  Dec, 

Kroner 

Kroner 

Kroner 

Gold 

117,114,000 

63,280,000 

+  03,834,000 

Balance  abroad  and  foreign  biU3     ... 

1 03,793,000 

30,204,000 

+  73,504,000 

GoTemment  securities 



12,304,000 

8,874,000 

+     3,330,000 

Discounts  and  loans... 

398,476,000 

87,624,000 

-(•210,.''-.2,000 

Notes  in  circulation ... 



425,353,000 

121,536,000 

-H  303,823,000 

Deposits  at  notice    ... 



60,210,000 

14,274,000 

+   45,0.10,000 

The  institution 

has  21 

branches 

and  is 

controlled 

I  entirely    by   the    Government,    the   President   of    the 
I  Managing  Committee,  being  appointed  by  the  Crown 
and   the    other  members   of   the    Committee   by    the 
I  Norwegian      Parliament,     which     also     elects      the 
directorate.     Private  shareholdere,  therefore,  have  no 
influence,  as  such,  on  the  affairs  of  the  Bank.     The 
branch  managers  als<j  are  appointed  by  Parliament, 
their  term  of  office  Ixjing  six  years;  and  in  addition  the 
accounts  of   the  Banff  are  required   to  lie  submitted 
annually  to  a  special  Committee  of  Parliament,  Par- 
liamentary supen'ision  thus  replacing  that  of  a  share- 
holders' meeting.     While  the  Bank  of  Nonvay  has  the 
monopoly  of  note  issue,  other  branches  of  banking  are 
open  to  any  person  who  clioo.ses  to  enter  into  it,  and 
recent!}"  it  was  said  about  100  banks  were  in  existence 
in  the  kingdom.     Until  the  middle  of   1916,   of  the 
profits  of  the  Bank,  6%  was  paid  as  dividend  to  the 
shareholders,  and  as  the  reseiTe  fimd  was  in  excess 
of    5,000,000    kroner,     the    remainder    was    divided 
equally  l^etween  the  State  and  the  shareholders  until 
the  latter  received  10%,  beyond  which  the  State  took 
three-quai-tei-s  of  any  excess  and  the  shareholders  one- 
quarter.     Under  a  new  law,   which  came  into  force 
in  July  1916,  9%  became  payable  to  the  shareholders, 
3%  to  the  State,  and  of  the  balance  the  State  took 
four-fifths  and  the  shareholders  one-fifth.     The  gross 
profit  in  1918  was  exceptionally  large  at  26,211,565 
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LIABILITIES. 

Capital 
Paid  ap. 
Kroner. 
35,000,000 
35,000,000 
25,000,000 
25,000,000 
25,000,000 
25,000,000 
19,000,000 


Liabilities  and  Assets  of  The  Norges  Bank  {Bank  of  Norway). 


Dec.  31 

1915  ... 
1917  ... 

1916  ... 
1916  ... 
1914  ... 
1913  ... 
1910  ... 
ASSETS. 

Deo.  31 
1918 
1*17 
1916       . 
1916       . 
1914 
1913 
191» 


Reserve 

Fuad. 

Eroaer, 

17,047,015 

17,365,632 

11,453,231 

11,914,212 

13,361,873 

13,609,132 

9,635,416 

Cash  la 
-Hand 


Total  Capital 
-and  Reserve.- 

Kroner. 
Oi.047,61.". 
52,365,532 

30,453,231 
36,944,212 

38,361,373 

33,609,133 

28,633,416 


0/  • 
/o 

8-0 

8-3 

9-4 

15-5 

17-7 

231 

22-4 


Notes  in 
— Circulation.- 


Kroner. 
436,213,190 
326,318,557 
251,452,831 
162,210,584 
134,131,396 
107,612,073 
84,231,882 


0/ 

/o 
66-8 
61-9 
6S-2 
68-0 
62-9 
64-3 
65-9 


Deposits. 


Kroner. 

194,995.179 
195,679,033 
205,-531,264 
130,508,400 
69,604,734 
74,302,363 
64,933,324 


o/  « 

/o 

29-8 
31-8 
53-3 
B4-7 
32-2 
44-4 
42-9 


-Investments.- 


Kroner. 
]3.L'lM.S39 
13,091,125 
13,439,907 
13,394,353 
8,962,725 
8,828,034 
9,650,142 


%• 
2-0 

2-8 

3-S 

6.C 

41 

6-3 

7-5 


Kroner. 

127,(155,382 
225,300,961 
81,045,333 
26,540,273 
21,140,216 
12,682,004 
7,862,873 

Advances  on 

, — .Securities. — , 
Kroner.        %" 
1  7.5.7::  1,4S4      26-9 
2.10,246,635 
32,899,176 

7,673,930 

8,349,268 

7,685,878 

3,380,713 


o/  * 
/o 

19-4 

3S-8 

21-0 

111 

9-8 

7-5 

61 


-Miscellaneous. - 


Kroner. 

29.051,932 

18,171,778 

12,621,841 

8,672,746 

18,673,269 

6,078,499 

4,855,634 

Bills  and  Advances 

— on  £ills. , 

% 


%• 
4-4 
2-9 
3-3 
3-7 
8-6 
30 
3-8 


Profit 
, — Balance.. — -, 


Kroner. 
9,684,521 
6,784,808 
4,171,944 
4,095,691 
4,013,786 
3,620,445 
2,385,644 


o/  • 
/o 

1-4 

1-1 

1-1 

1-7 

1-9 

2-1 

va 


38-6 

8-S 

3-2 

3-9 

4-6 

2-6 


Kroner, 

253,517,308 

174,864,476 

121,289,137 

76,330,850 

113,616,463 

63,776,839 

49,807,074 


-Miscellaneous.- 


38-8 
27-9 
31-4 
31  •« 
52-5 
41-0 
39-0 


Kroner. 
16.456,003 
14,064,468 
12,685,697 
11,665,973 
15,837,860 

7,914,039 
10,160,197 


%■ 
2-5 

2-2 

3-3 

4-9 

7-3 

4-7 

8-0 


Total 
'  Liabilities 
Kroner. 
i;o3,9.3(.C7:'. 
028,944,635 
335,745,230 
238,463,506 
216,371,040 
167,402,153 
127,921,449 

Total 
Assets. 
Kroner. 
653,9o4,ti7.'; 
623,944,636 
385,743,230 
238,463,.50i; 
216,371,040 
167,402,153 
127.921,449 


kroner,  having  exceeded  the  1917  total  by  over 
11,687,000  kroner:  it  was  more  than  three  times  the 
profit,  earned  in  1916.  The  amount  paid  to  the  State 
consequently  increased  to  the  high  figure  of  0,384,000 
kroner,  or  nearly  2,000,000  kroner  more  than  in  the 
previous  year.  The  dividend  was  at  the  same  rate  as 
last  year,  12%,  but  as  the  dividend  was  upon  the  addi- 
tional capital,  Bh©  amount  requh-ed  to  pay  it  was 
1,200,000  kroner  more,  i.e.,.  4,200,000  kroner. 


TeMto 

Qross 

Dec.  31 

Profit. 

Kroner. 

1918... 

26,211,666 

1917... 

14,523,900 

1916... 

7,017,132 

1915... 

6,498,447 

1914... 

6,166,395 

1913... 

5,302,063 

Net 
Expenses.  Profit. 
Kroner.  Kroner, 
2,293,109  23,918,150 
1,830,390  12,693,510 
1,327,527  6,689,605 
2,370,859  4,127,588 
2,148,014  4,018,381 
1,621,469       ,.520,445 


Due  to        . — Div.—       Special 
the  State.      Amt.  Bate.  AUctns. 

Kroner.  Kroner.  %  Kroner, 
5.384,624  4,200,000  1214,333,032 
3,784,808  3,000,000  12  6,908,702 
1,671,944  2,600,000  10  1,617,661 
1,695,691  2,500,000  10  31,897 
1,613,786  2,600,000  10  4,596 
1,620.446   1,900,000  10      160,148 


OESTERREICHISCHE  CREDIT-ANSTALT 
FUR  HANDEL  UND  GEWERBE. 

Head  Office :  Vienna. 
Capital — 

Subscribed  and  Paid  vp  Kr.  200,000,000 

The  OesteiTeichische  Oredit-Anstalt  fiir  Handel  und 
Gewerbe  was  constituted  by  Eoyal  Charter  on 
October  31,  1855,  by  a  group  of  the  most 
distinguished  men  of  Austria.  Tliis  group  was 
headed  by  Prince  zu  Piirstenberg,  and  included 
Prince  von  Schwarzenberg,  Prince  of  Auersperg, 
Counts  von  Chotek  and  von  Heber,  and  the  house 
of  Piothschild.  Throughout  its  history  the  Bank 
has  enjoyed  the  patronage  and  good-will  of  the 
governing  classes  of  the  country.  Indeed,  it  was 
formed  originally  to  assist  the  Government  to  improve 
the  economic  condition  of  the  country  and  to  rectif.y  the 
disordered  condition  of  the  finances.  When  one  con- 
trasts the  economic  and  financial  condition  of  Austria 
before  tlie  war  with  the  state  of  its  affairs  in  1856 
one  realises  how  great  was  the  change  effected  in  its 
\\elfare  in  a  period  of  60  years.  At  that  time  credit 
was  almost  unknown  and  rates  of  interest  were  ex- 
orbitant. The  currency  was  seriously  depreciated  and 
economic  conditions  generally  were  in  a  state  of 
chaos.  The  eSorts  of  the  men  who  controlled  the 
IKilicy  of  the  Bank  to  restore  order  into  the  finances 


Per  cent,  of  Total  Liabilities  or  Assets. 

of  Austria  and  to  strengthen  the  economic  condition 
of  the  counti7  were  again  and  again  frustrated  by 
the  frequent  wars  into  which  the  country  was 
plunged  or  was  dragged.  Within  three  years  of  the 
constitution  of  the  Bank  the  country  was  forced  into 
war  by  France.  In  1864  Austria  joined  Prussia  in 
her  war  against  Denmark,  and  in  1866  the  country 
was  at  wai-  with  Prussia.  In  1873  oame  the  Krach 
in  Vienna,  which  shook  Austrian  credit  institutions 
to  their  foundations.  Nevertheless,  in  spite  of  all 
obstacles,  the  cuuntry  advanced  both  financially 
and  economically.  What  the  effect  of  1>he  present  War 
will  be  has  yet  to  be  discovered. 

But,  as  will  be  seen  from  our  analysis  of  liabilities 
and  assets,  printed  in  close  proximity  hereto,  deposits, 
like  those  of  the  German  banks,  have  increased  greatly 
during  the  Great  War;  in  1914  they  were 
1,055,534,000  kronen  ;  m  1916,  1, 858,077, OOO'kronen  ; 
in  1917,  2,664,861,000  kronen,  while  in  1918  they 
broke  all  previous  records  and  reached  the  large  total 
of2, 773, 466. 000  kronen.  A  large  portion  of  the  Bank's 
funds  is  in  Sundry  Debtor  advances  and  participations 
in  syndicates,  the  amount  under  this  heading  for  1918 
Iseing  2,125,059,000  kronen,  or  67%.  The  amount 
employed  in  bills  discounted  \\  as  equal  to  20.7%,  or 
657,853,000  kronen.  Gross  i^rofits  are  higher  for 
1918,  but,  as  in  the  case  of  the  German  banks,  ex- 
penses are  very  much  heavier,  which  has  had  for  effect 
the  reducing  of  the  net  profit  below  the  pre- War  level. 
The  dividend  in  consequence  was  reduced  from  12tV% 
in  1917  to  6i%  for  1918,  which  is  f%  lower  than  the 
1914  distribution. 

The  following  table  shows  the  complete  figures  :  — 


Fear 

to  Gross  Expenses* 

Dec.  31    Profit.  &c. 

Kronen.        Kronen. 

llllS... 63,498,630  48,095.760 

1917. ..62,934,006  36,074,678 

1916. ..51,861,783  28,512,268 

1915. ..38,220,473  ig,164,336 

1914...30,914,056  17,440,670 

1913.. .36,621,273  16,956,846 

•Includes     taxes     as    follows  :—191S.  15.670,134 ; 
1910,   Kr.8,869,15]  :  1916,     Kr.    4,940,031;    1914,    Kr 

4,632,017  ;    1912,  Kr.    3,916,621. 


Special 
Net       . — ^Dividend.- — ,    Alloca-       Carried 
Profit.      Amount,  Rate,    tions.       Forward. 
Kronen.      Kronen.       %     Kronen.       Kronen. 
15,402,930  12,600,000       6^  3,000.000  1,646,6;3 
26,859,428  20,718,750  12,%  6,000,000  1,643,742 
23,349,515  19,126,000  llj    4,000,000    1,603,064 
18,766,138  16,000,000  10      3,000,000  1,278,549 
13,473,486  10,312,500     6}    6,000,000       622,411 
19,664,427  L5,937,500  lOt    3,700,000  2,361,426 
1917,    Kr.13,704,306 
3,226,711 ;   1913,  Kr' 


Before  the  outbreak  of  the  War  the  capital  stood 
at   1.50,000,000  kronen  :  in  191G   it  was  increased  to 


Liahilities  and  Assets   of  The  OesteTreichische   Credil-Anstalt  fur  Handel  und  Gewerbe. 


LIABILITIES 

Capita  I 

Reserve 

Total   Capital 

Deposits  and 

Paid  up. 

Funds. 

r-and   R^erve.-,        ^Acceptances,  &c.-^  ^Current  Accounts.-,     / 

-Profit  Balance.-^ 

Deo.  31 

Kronen. 

Kronen. 

Kronen.           %• 

Kronen.          %• 

Kronen.         %• 

Kronen. 

%: 

1918 

200,000.000 

153.724.170 

363.724,170   •    11-1 

'.8  SOI, 090         -9 

2,773,466,009       87-4 

18,348,855 

■6 

1917         .\. 

170,010,001 

120,19.i,i;90 

290,195,690      10-0 

27.877,624         -9 

2.664,861,077      SS'I 

30,076,771 

1-0 

1916 

170,000,000 

118,695,690 

288,695,690       13-2 

16,471,978          -7 

1,858,077,051      84-9 

26,637,103 

1-2 

1915 

150,000,000 

101,116,044 

251,116,044       15-4 

16,650,000        1-0 

1,337,801,399     82-3 

20,666,175 

1-3 

1914 

150,000,000 

101,116,044 

251,116,044      18-4 

48,429,961        3-5 

1,056,534,781     77-3 

10,860,770 

-8 

1913 

130,000,000 

93,616,044 

243,616,044      20-6 

60,413,860        4-3 

864,111.637     73-2 

23,031,773 

1-9 

1910 

120,000,000 

65,077,133 

185,677,133      18-8 

65,174,151        6-8 

719,792,446      73-0 

16,133,686 

1-6 

ASSETS. 

Cash  in 

Bills 

Advances  on 

Sundry 

Bank 

. Hand , 

/ — Investments. — 

. — Discounted .- — , 

, — Securities. — 

, Debtors.t > 

^Premises, 

&c.- 

Dec.  31 

Kronen.         %* 

Kronen.          %* 

Kronen.         %• 

Kronen.          %• 

Kronen.          %' 

Kronen. 

%• 

1918     ... 

166,102.430        5-2 

179,602,219        5-6 

057,863,497      20-7 

30,782.127        1-0 

2,12.3,059,273       67-0 

15,010,844 

■5 

1917     ... 

23,899,258        1-0 

224,366,016        9-7 

194,320,289        6-7 

63,946,152        1-8 

2,396,896,047       82-3 

14,584,400 

•5 

1916     ... 

51.176,327        2-3 

110,474,003        5-0 

143,536,288       6-8 

71,693,686        3-3 

1,797,664,418      82-1 

14,337,100 

•7 

1915     ... 

78,395,210        4-9 

113,037,798        6-9 

159,607,053       9-8 

116,680,158        7-2 

1,144,242,493      70-4 

13,669,900 

•8 

1914     ... 

72,806,720        S-3 

74,689,563        5-5 

215,046,463      15-8 

42,622,600        3-1 

946,655,110      69-3 

14,111,200 

1-0 

1913     ... 

30.817,432       2-6 

40,599,916        4-0 

202,361,085      17-2 

59,366,825        S'O 

830,046,896      70-3 

11,948,100 

1-0 

1910     ... 

19,274,408        2-0 

40,854,370        4-1 

174,374,816      17-7 

"9,570,140        6-0 

681,875,070      69-1 

10,828,612 

1-1 

Total 

Liabilities. 

Kronen. 

3,174,340,396 

2,913,011,162 

2,133,881,822 

1,626,132,618 

1,365,931,666 

1,181,173,304 

986,777,416 

Total 
^     Assets. 
Kronen. 
3,174,340,390 
2,913,011,162 
2,135,881,829 
1,626,132,618 
1,366,931,556 
1,181,173,304 
986,777,416 


Per  cent,  of  Total  Liabilities  or  Assets. 


t  Including  p;irticipation  in  syndicates. 
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17n,UUU,CMjn  kronen,  and  last  jt?ai-  was  raised  to 
2()U,uoU,00U  kronen.  The  reserve  funds,  whicli  prior 
ro  191-1  stood  at  93,616,000  kronen,  have  been  in- 
creased both  by  preinia  on  sliares  and  by  alli-K-ations 
from  profits,  and  stood  on  Decemb<?r  31  last  at 
153,724,000  kronen.  Total  assets  amount  to 
3,174,340,000  kronen,  as  compared  with  1,365,931,000 
kronen  at  the  outbreak  of  War.  What  is  the  actual 
worth  of  these  assets  in  view  of  the  unpiiecedeiited 
depreciation  in  exchange  it  is  impossible  at  the 
moment  to  sav. 


OESTERREICHISCHE   LANDERBANK. 

Head  Office:   Vienna. 
Capital— 


Authorised,  4(R),000  Shares  of  Kr. 
Issued 


400 


Kr.  ltSO.(XtO,000 
Kr.  lt)0,()00,000 


Tear  to 
Dec.  31 


I   1918.. .34,185,27:; 

j   1917...40,139,702 

1916.. .29,046,1 40 


The  Kais.  Kon.  Privilegirte  OesteiTeichische  liiuder- 
bank  was  estabhshe<l  in  1880  as  a  general  banking 
business,  with  power  to  participate  in  the  founding, 
linancing,  and  managing  of  other  banking  concerns 
iir  industrial,  agricultural,  commercial,  and  munici- 
pal undertakings  of  every  kind.  The  original 
authorised  capital  was  100,000,000  francs,  equal  to 
40,000,000  florins  gold,  in  400,000  shares  of  250  francs 
each,  of  which  125  francs  were  paid  up.  This  was 
changed  in  1886  into  200,000  shares  of  250  francs 
fully  paid.  In  1905  the  capital  was  raised  to 
100.000, tXK)  kronen  by  the  issue  of  50,000  new  shares 
..t  400  kronen,  and  again  in  1910  to  130,(X)0,000 
kronen  by  the  issue  of  75,000  new  shares  of  400  I  I9i5...23,9i7;i6i 
Kronen  ;  there  being  now  in  existence  325,000  shares  of  ""■••so.ssi.sss 
too  ki'onen.  There  was,  moreover,  power  to  increase 
he  capital  to  a  total  of  160,000,000  kronen  by  the 
i^sue  of  another  75,000  shares,  and  early  in  1918  the 
•apital  was  raisetl  to  that  amount,  viz.  nf  160,<X)0,000 
ivronen.  The  Bank  is  the  largest  iu  .'\ustria,  and 
liefore  the  War  had  branches  in  Paris,  Prague,  London, 
<!raz,  Reichenberg,  and  Pilsen,  besides  about  30  sub- 
branches. 

The  institution,  starting  with  36,000,000  kronen  of 
current  accounts  and  de(x>sits  in  1880,  in  December 
'ast  had  1,710,178,000  kronen  of  deposits,  in  which 
:re  included  deposits  at  short  notice,  current  accounts, 
•ind  other  similar  liahilitii^s.  Its  reserve  fund  has 
i>cpn  strengthened  mainly  out  of  i)rofits,  and,  starting 
vith  14,500,000  kronen  in  1880,  has  since  lieen  raised 
■<>  53.540,000  kronen.  The  total  of  capital  and  re- 
serve at  the  close  of  1918  was  213,540,000  kronen, 
'■(■presenting  a  proportion  of  10.7%  to  tlie  total 
'i:ibilities. 

The  funds  of  the  Bank  are  emj^loyed  mainly  in 
"  Current  accounts  and  in  other  liabilities."  At  the 
f-nd  of  last  year  the  sum  emploved  in  this  manner  was 
1.296,394.000  kronen.  Its  bills  receivable  were 
"'5..590,000  kronen,  advances  stood  at  11,516,000 
^ronen.  syndicate  participations  amounted  to 
lO, 379. 000  la-onen.  while  investments  were  some 
40.000,000  kronen  less  than  in  1917  at  108,907,000 
kronen.     The  manner  in   which  the   funds 


j  vested  IS  shown  by  the  statement  of  liabilities  and 
assets  herewith. 

The  War,  by  cutting  off  the  foreign  trade  of 
.\ustriai,  has  appreciably  affected  the  Bank.  On  the 
one  hand,  it  has  caused  its  deposits  and  •  cuirent 
accounts  largely  to  increase,  and,  on  the  othei-,  has 
leduced  bills  payable  by  about  one-fourth,  the  bills 
payable  at  the  end  of  last  year  having  been  50,16S,(X)0 
kronen,  against  109,000,000  kronen  at  the  and  of 
1913.  The  Bank  in  1917  found  it  desirable  to  increase 
its  cash  balance  to  38,900,000  kronen,  and  this  year 
the  balance  presented  is  extraordinarily  large,  amount- 
ing to  no  less  than  467,589,000  kronen.  What  ilus 
large  amount  of  cash  represents  we  have  been  unable 
to  find  out,  and  it  will  be  interesting  to  know  what 
it  all  means  when  affairs  once  again  resume  their 
normal  course. 

The  gi-oss  profit,  which  for  1914  was  greatly  re- 
duced, has  since  recovered,  the  net  j)rofit  for  J017 
having  been  16,527,000  kronen.  In  1918  gross  jjrofit 
was  lower  and  expenses  higher,  consequently  net  profit 
was  on  a  lower  scale.  A  larger  ainotmt  was  taken  for 
special  allocations,  too,  and  as  a  final  residt  it  became 
necessary  to  i-educe  the  dividend  from  8%  to  5%.  For 
the  three  years  to  1913  7i%  dividends  were  paid,  but 
for  1914  the  rate  was  reduced  to  4% ;  in  1915  it  was 
raised  to  6%,  and  in  1916  to  7i%. 

Gros3  Net 

Profit.        Expenses.*     Profit. 
Kronen.  Kronen.      Kronen.      Kronen. 

24,C8»,340     9,496,933  8,000,'i00 
23,911,811  16,827,S91  10,400.000 

13,318,930  15,728,210  9,760,000 

9.858,1C8  14,368,993  7,800,000 
12,868,442     8,022,914    5,2011,000    4 

1913...24,984,916    11,775,546  13.209,370  9,760,000   Ti 


,— Dividend.^       Special       Carried 
Amount.  Rate.  Allocations.  Forward. 


% 
6 

7J 


Kronen.  Kronen, 

2,656  40S  l,4.-,l,0O3 

5,183,007  2,609,478 

4,766,406  1,564,694 

6,217,204  341,789 

4,435,161  — 

3,061,087  1,012,236 


•  Includes  taxes  as  follows,  expressed  In  kronen: — 1918,  6  415  792  •  1917, 
8,013,219,1916  4,631,117;  1915,1,993,338;   1914,2,970,880;   1913,2,933,170. 


were   in- 


OESTERREICHISCH  UNGARISCHEN 
BANK. 

(ADSTRO-HONGARIAN  BANK.  ) 

Head  Office :  Vienna. 
Capital— 

.1  iMoriscd  and  Subscribed,  130,000  Shares 
of  Kr.  1,400,  fully  paid  Kr.  210.000. IXM> 

Thk  .\ustro-Hungarian  Bank  was  estabhshed  in  1816, 
but  in  1886  the  institution  as  at  present  known  super- 
seded the  old  National  Bank  for  the  purpose  of  giving 
the  whole  t-erritoiy  one  single  cun-ency.  The 
original  charter  was  for  ten  yeai-s,  and,  practically 
speaking,  it  has  been  renewed  every  decade,  each  time 
with  modifications.  We  need  not  here  enter  into  the 
minute  details  of  these  various  changes.  It  will  be 
sufficient  if  we  give  the  existing  constitution,  though 
what  will  be  the  position  of  the  Bank  under  the  new 
regime  it  is  difficult  to  say;  whether  the  Bank  will 
continue  to  cater  for  the  whole  of  the  teiritoiy  it 
has  served  in  the  past  when  the  conditions  under  the 
Peace  Treaty  come  into  operation  is  a  moot  jwint, 
certainly  we  shall  expect  to  see  many  alterations.     The 

about 


LIABILITIES. 

Capital 
Paid  up 
Deo.  31    Kronen. 
''US...  111!  1,1).  10  000 
'917...  130.000,000 
191S...  130,000.000 
.  130,000.000 
.  130,000,000 
.  130,000.000 
!0...  130,000,000 

ASSETS. 


capital   amounts  to   210,000,000    kronen,    or 
Liahilities  and  Assets  of  The  Oesterreichische  LiindeTha.nk. 


191.5 

1914. 
-'13 


Reserve 
Funds. 
Kronen. 
.".3,540,i;it 
39,581,fi54 
33.314.868 
30,33l,.591 
26,096,440 
24.039,054 
22,612,764 


Total  Capital 
-and  R^erve.- 


Kronen, 
213,.'ilO,04  4 
li;9,58l.654 
163,314,868 
160,331,591 
1.56,09fl,44a 
134.039,054 
152,612,764 


%• 
10-7 

10-6 

13-0 

169 

IBS 

18-8 

21 -t 


Bills 
-  Payable. - 


Kronen. 
■■.ii,I6S,-.'0i) 
22,787,823 
24,169.301 
34.367,903 
56,690,612 
109,495,505 
98,834,698 


%• 
2-5 

1-4 

1-9 

J-7 

6-8 

1J-3 


Current  Accounts 
Deposits  at  and  Other 

.—Short  Notice.^     ^Liabilities.— 

Kronen.  %•  Kronen.  °,'o' 
413,;83,l-5!l  20-7  I.i;:li;,3!il,.-c'iT  64-7 
336.702,323    2|-0  1,037,697,089    84-9 


Dec.  31 

191  •; 
1917 
1916 
1915 
1914 
1913 
1910 


Cash 
, — in  Hand.. — , 
Kronen.t       %• 
467..'.*9.S.'iS  23-J 


38,903,3  53 
34,036,629 
38,068,083 
33,142,913 
50,575,740 
18,096,931 


2-4 
2-7 
4-0 
4-0 
2-5 
2-S 


^In  vestmen  ts ,  -, 

Kronen,     %• 

109.907,2011     5-4 

1.50,234.686     9'4 

112,326,113    8-9 

118,020,067  12-5 

73,704,434     8-9 

54,664,812     S'S 

42,475,262     6-0 


^-Syndicates,— 
Kronen, 


r.l 

38,036.017 
42,147,009 
47,726,737 
48,009.015 
43,814,269 
37,536,523 


2-5 
2-4 
3-3 
S-0 
S-8 
5-3 
5-3 


241,091,074  19-0 
157,330,043  16-6 
133,123,691  16-0 
126,603,368  15-4 
70,745,373    10-0 

Bills 
^Receivable,—, 
Kronen, 


S0S,411,272 
571,739.681 
466,701,912 
409,563,661 
367,431,810 


63-7 
60-4 
5«-3 
49-9 
51-9 


Pension 

. Fond.- 

Kronen.     * 

!i;,241,i;'j4 

15,883,359 
9,706,920 
8,729,979 
7,772,366 
7,250,43-4 
5,720,318 


1-0 


Profit 
, — Balance 
Kronen. 

12,006,411 

17,169,558 
20,398.100 
14,358.093 
9,635.151 
14,413,323 
12,397,307 


Total 
. — .   LlabUmu. 
%•     Kronen, 

-6  2,002,134,634 

1-1  1,599,821311 
I'6  1,269,080,535 
1-6  947,408,190 
830,025,172 
821,416,415 
707,742,275 


1-2 
1-7 
It 


-Advances.^ 


53,158,2  13 
92,8'62,432 
9S,.i96,171 
167,021,641 
173,323,073 
139,671,545 


2-8 
3-3 
7-3 
10-4 
20-1 
21-1 
19-7 


Kronen. 
11.516.704 

15,651,609 
14,734,237 
22,552,663 
30,341,436 
74,710,774 
82,473,007 


Current  Accoonte 
and  Sundry 

/ Debtors. 

%•      Kronen.       %• 
•6  1,304,*:il..i.i*    65-2 

1-0  l,S0n,73;,!)03  81-3 
1-2  96!>,925,647  76-4 
2-4  619.270,291  6S-4 
3-9  474,505,079  57-2 
9-1  450,934,793  S4-8 
11-7    384.133,548   54-3 


Bank 
-Premises,  iiC.-^ 


Kronen. 

r,.3l!2. 7.5.5 

3,100,000 
3,058.428 
3,174.171 
3,300.634 
3,391,944 
3,306,457 


ToUl 
Aseeta. 
Kronen. 

2,0(12,134,634 

1,599,821,811 
1,269,090,53* 
947,408,190 
830,025,172 
821,416,405 
707,742,274 


Per  cent,  of  Total  Liabilities  or  A£set£. 
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8f  millions  sterling,  all  provided  by  the  public.  The  , 
profifes  are  distributed,  fii-st,  in  a  4:%  dividend  to! 
shareholders,  and  if  there  is  a  surplus  10%  is  added  to 
reserve  and  2%  added  to  pension  fund.  Out  of  any 
balance  remaining  2%  dividend  is  payable  to  the  share- 
holders, and  an  equal  amount  is  payable  to  the  States; 
then,  if  a  surplus  remains,  another  1%  goes  to  the 
shareholders  and  twice  the  amount  accrues  to  the 
States,  thus  making  7%  for  the  shareholders.  Should 
there  still  be  a  balance  of  profit,  one-fourth  accrues 
to  the  shareholders  and  three-fourths  to  the  States. 
As  Austria  contributed  70%  to  the  redemption  of  the 
Government's  foiiner  paper  money,  and  Hungary 
only  30%,  it  was  further  agreed  that  the  distribution 
from  the  Bank's  profits  to  the  States  should  be  in 
the  pi'oportion  of  70%  to  Austria  and  30%  to  Hun- 
gary. At  the  same  time  Hungary  insisted  upon  an 
equal  voice  with  Austria  in  the  management  of  the 
Bank.  Through  appointment  of  the  head  officials  of 
the  Bank,  the  Governments  have  absolute  control  over 
its  management.  As  part  of  the  financial  reform 
entered  upon  in  1866  it  was  determined  to  adopt  the 
single  gold  standard,  and  the  Bank  was  commissioned 
in  the  first  place  to  accumulate  gold,  and  for  that 
purpose  the  Government  handed  over  to  it  the  gold 
it  held.  It  had  borrowed  largely  to  redeem  the 
Government's  irredeemable  paper,  and  it  enabled  the 
Bank  to  replace  that  paper  with  its  own  notes  by 
Sfi'^'ing  to  it   a  considerable  portion  of  the  money    so 


borrowed.  By  law  the  Bank  was  required  to  buy 
gold,  just  as  was  the  Bank-  of  England,  at  specified 
rates,  and  to  deliver  gold  to  all  requiring  it,  and  it 
was  further  required  to  pay  special  attention  to  the 
foreign  exchanges.  One  of  the  precautions  taken  to 
enable  the  Bank  to  tnaintain  the  gold  cuirency  and  the 
gold  standard  was  that  of  authorising  it  to  reckon 
among  its  gold  foreign  gold  bills.  Consequently, 
when  the  need  arose  the  Bank  could  protect  exchange 
by  selling  foreign  bills.  It  will  be  understood  that  to 
withdraw  gold  from  the  Bank,  when  it  was  not 
desirable  that  it  should  be  withdrawn,  was  to  incur 
the  displeasure  both  of  the  Bank  and  of  the  Govern- 
ment, and  it  is  clear  that  one  of  the  pui-poses  for  which 
the  Austro-Hungarian  Bank  was  created  was  to  watch 
over  and  protect  the  exchanges.  The  other  object,  of 
course,  was  to  perform  the  offices  of  a  great  Central 
Bank.  To  attain  the  end  aimed  at  the  Bank  was  given 
exclusive  right  of  note  issue.  Before  the  War  the 
Bank  was  bound  to  hold  up  to  '200,000,000  kronen 
in  gold  and  gold  bills  without  paying  any  duty  to  the 
Government,  but  if  it  issued  notes  beyond  that  sum 
without  possessing  the  inetal  it  had  to  pay,  as  the 
Gennan  Eeichsbank  had  to  do,  a  duty  to  the  Govern- 
ment at  the  rate  of  5%  per  annum.  At  the  end  of 
1913  the  metallic  resen^e  of  the  Bank  was 
1,562.000,000  kronen,  equal  to  62.6%  of  the  note 
circulAtion  of  2.193,600,000  kronen.        Accordmg  to 

the  Bank  before  the  War 


I 


LIABILITIES 

Dec.  SI 
1918 
1917 
1916 
1910 
1911 
1913 
1913 
1911 
1910 
1909 
190S 
1907 
1906 
1905 
1900 
1S95 
1890 
1878 


the   last  return  issued  by 
LiabiUiies  and  Assets  of  the  Oesterreichisch-Ungarischen  Banh  {or  Austro-Eunganan  Bank). 

Total 
Liabilities, 


Capital 
Paid  up 


Respn^e 
Funds. 
Kronen.  Kronen. 

210,000,000  248,465,747(<r) 
210,000,000  160.966,947(0 
210,000.000  2S9,295,408(c) 
210,000,000  144,261 ,276(r) 
210,000.000  74,11 2.904(c) 
210,000.000     45.795,984 


210,000,000 
210,000,000 
210,000,000 
210,000,000 
210,000,000 
210,000.000 
210.000,000 
210,000,000 
210,000,000 
180.000.000 
180,000,000 
180,000,000 


41,660,117 
S8,543,321 
36,120,188 
.S2',506,6.54 
28,654,876 
27,329.335 
25,033,757 
23,413,159 
21,854,147 
75.472,416 
47,031,752 
41,971,857 


Total  Capital 
^and  Resen-e.— , 
Kronen.  %•» 
458,465,747  .S 
370,965,947  1.7 
449,295,408  3.5 
354,261.276  4.2 
284,112,904  3.9 
255,795,9154  7.7 
251,660,117    6.7 


246,645,321 

246,120,188 

242,500.654 

238,654,876 

237,329,335 

235,033,757 

233,413,169 

231,854,147 

2.55,472.416  14.0 

227,031,752  16.5 

221,971,657  21.5 


7.2 
7,6 
8.0 
8.2 
8.3 
8.2 
8.8 
9.9 


Xotes  in 
.—Circulation.-, 
Ki'onen. 
43,006,937,398(a) 
18.439,694,767 
10.888,619,049 
7.162,355,402 
.5.136,693.718 
2.493,641.100 
2,815.797,400 
2,540,960,050 
2.375,938,120 
2,188.04il,.'i;il 
2,112,9li:."."i'i 
2,028,024,110 
1,982,037.740 
1,846,991.600 
1.584,934.140 
1,239,708,280 
891,668,420 
577,598,000 


82.5 

84.4 

85.4 

84.8 

71.1 

75-3 

75.4 

73.21 
73.7| 
72.4 
73.0 
71.3 
69.2 
69.9 
67.4 
67.7 
64.9^ 
55.8 


Mortciaqe  Bonds 
—in  Ciixnilatiou.-, 
Kronen- 
269,059,200 
276,241,000 
286,876,000 
285,808,200 
288,723,000 
291.349,000 
292,964,000 
290,869,400 
293,054,600 
293..593,800 
293,988,000 
292,671,800 
293,644,400 
273.665,400 
294.654.800 
257,082,600 
212,144.200 
210,528,940 


%• 

.5 

1.2 

2.3 

3.4 

4.0 

8.8 

7.9 

|8.4 

19.1 

|9.7 

10.2 

10.3 

10.2 

10-4 

12.5 

14.0 

15.4 

20.3 


Current  and 

^Other  Accounts 

Kronen.  °. 

8.368.004,708 

2.754,587,156 

1,117.643,244 

629,189,946 

],.'iO.H,397,076 

257.508,358 

."59,938,300 

378.217.901 

:100,705,732 

290,479.139 

238,344,640 

276,047,290 

345,653,449 

282,587.759 

233,341,363 

69,874,392 

34,260.600 

17,611.967 


16.1 

12.6 

8.7 

7.4 

20.8 

7.8 

(9.6 

10.9 

9.3 

9.6 

8.3 

9.7 

12.1 

10.7 

9.9 

3.8 

2.5 

1.7 


Profit 

^—Balance. 

Kronen* 

14,285,050 

16,900,000 

15,000,000 

14,250,000 

12,000,000 

18,166,474, 

13,808,1,50 

11,473,632 

9,346,211 

8,018,134 

9,490.510 

11,919,640 

9,365,482 

6..344.C22 

6.1U2,8P3 

I  8.186,'.C4 

9,693,777 

6,900.000 


Kronen- 

62,116,752,103 
21.867,388,872 
12,757,433,701 
8,445,804,814 
7,224,926,698 
3,313.4«0,S90 
3,734,167,967 
3,470,066,901 
3.225,164,851 
3,022,638,247 
2,893,385,076 
2,845,992,174 
2,86.5,734,82S 
2,692,!91,91'l 
2,380,887,34:; 
l,8i0.924,6'.lli 
1,374,798,749 
1,034,610,764 


ASSETS.      Cash 

, in  Hand.- 

Deo.  31       Kronen, 
1918     318,835,065 
1917     321,621,638 
1916 
1915 


Invest- 

— .         — ments,- 

%®  Kronen, 

.6  50,878,746 

1.5  5,5,088,231 

348,517,046    2.8  55,207,986 

750,959,932    8.9  51,425,952 


19141,180,704,28816.3  38,098,761 
1913  1,502,517,532  45.4  20,650,665 
1912  1,447,575,383  38.8  25,762,317 
1911  1,575,701,038  45.4  21,132,606 
1910  1,609,168,020  49.9  20,613.290 
1909  1,653,018,596  54.7  18,556.642 
1908  1,475,785,940  51.0  22,059,961 
1907  1,380,878,621  48.5  29,660,482 


1906  1,394,322,429  48.7  35,058,6371.2 
1905  1,365,076,002  57.6  26,797,1731.0 
19001,454.333,960  61.9  18.893.736  .8 
1895  741,388,196  40.5  65,507,902  3.6 
1890  439,047,01132.0  53,827,276  3.9 
1S78     307,720,744  29.7  39,875,255  3.8 

^'  Per  cent,  of  Total  Liabilities  or  Assets. 

(a)  Includes  Kr,  7,418,332,000  Treasury  Notes. 


Bills' 
-,       ^— Discounted, f—^ 
'o*        Kronen,  %** 

1   10,771,917,S81(n)  20.7 
.2    2,989,260,601       13.7 
.4    2,981,752,461 
.6     3,158,014,324 
.5    2,111,849,181 
.6        985,998,293 
1,401,107,022 
1,201,833,457 
949,087,778 
747,784,395 
745,532,718 
808,068,094 
830,943,620 
701,273,430 
336,055,118 
452,603,457 
383,171.635 
241,462,691 


Debt  of  the 

State.       Mortgn^es. 
Ki'onen,        Kronen, 
60,000,000  277,998,612 
60  000,000  291.758,431 
60,000,000  299,063.120 
60.000,000  296,858.821 
60,000.000  298.801.414 
60,000,000  299,885,310 
60,000000  299,454,8681 
60,000,000  297,805,769 
60,000,000  298,346,768 
60,000,0000  299,983,795 
60,000,000  298,898,724 
60.000,000  299,993,895 
60,000,000  299,955,434 
60,000,000  283,085,539 
60,000,000  299,830,049 
24.7  152,644,919  268,580,468 
27.9  156,340,123  228,645,067 
23.4  159,497,838  212,020,984 


23.4 
37.4 
29.2 
129.8 
37.5 
34.7 
29.4 
24.7 
25.8 
28.4 
29.9 
26.5 
14.3 


Otlier 

Advances, 

Kronen. 

39,419,021,200(61 
17,127,110,500(6) 
8.727,889,193(6) 
3,918,411,435(6) 
3,394,716,000 
310,618,800 
366,014,100 
186.760,200 
148,908.100 
89,863,200 
99,165,000 
125.340,400 
98,988,500 
68,242,960 
66,346,860 
92,549.020 
.82,795,180 
64,037,400 


Total, 
Kronen. 
39.757.019,813 
17,478,868,931 
9,086,942,31:: 
4,275,270.264 
3,753,516,441 
670,.=,CJ,110 
714.468,968 
544.565,969 
007,254,868 
449,846,995 
458,063,724 
485.334,295 
458,943,934 
411,328,499 
42G,176,tl9 
513,774,407 
467,680,370 


Bank  Total 

^Premises,  &e.-^  Assets. 

'„o  Kronen.      %"     IKronen. 

2.2  50,756,574    .1     62,116,752,1 
4.4  51.112.921    .2  21.857.388,8 


Sundry 
^Assets.-^" 

^„-  Kronen. 
76.3  1,167,345,025 

80.0  961,436,660 
31-2  234,021,665    1.8  60.992.230 
50.6  160,223,519    1.9  49,970,823 
52-0  92,378,018    1.3  48,380,035 

JC.2  86,951.887    2.6  46,838.419 

19.1  102,115,754  2.8  43,138,523 
115.7  90,695,402  2.6  36,238'432 
15.7  105,023,379    3.3  34.017.510 

14.9  121.651,430    4.0  31,780.189    1.1   3,022,638,. 

15.8  159.308.112   5.5  82,634,618    1.1   2,893.3fo,C 

17.1  110,666,756  3.9  31,384,92,>- 

U.O  116.592,415    4.1   rO,i;3,i!:! 

15,6  110,451.833    4.2  28,065,003 

18.1  f6,8if-.t82    4.1   19.ir0,-l8 

S8.0  47,877.788  2.6     P.7;2.f  :2 

34.0  25.272.E5j    1.8    f.frCIl" 

42.1  4,205.029      .4    S.'ItO.fi:: 


435,556-,222 
t  Includin"  bills  on  foreign  places  payable  in  gold. 
1.6)  Inclndes  advances  to  the  dual  Government ,        (r)  Includes  Sfecial  Beseive: 


.4  12,767,433,7 
.6  8,445,864,8 
.7  7,224.926,61 
'l.4  :;,313,ICO,8 

1.1    3,734.167,9 

1.0  3,470.066,9 

1.1  3,225,164,8 


1.1  2,845.9!  2,1 

1.0  2,ff5,134,f 

1.1  2,642,991,5 
.8  2,?,'0  S87.' 
,6  1,K0,!24,,' 
.4  l.n4.7!8,' 
.6  1.634, (ilO.; 


Profits  of  the  OesterreicMsch-Ungarishcheii  Banh  {or  Austro-Hungarian  Bank). 


Year  to 
Dec.  51 

1918 
1917 
1916 

1915 
1914 
191S 
1912 
1911 
1910 
1909 
1908 
1907 
1906 
1905 
1904 
190:-. 


Aver. 
Bate  of 
Discount 

5-00 
5-00 
5-00 
S-14 
5-84 
5-95 
5-16 
4-40 
4-19 
4-00 
4-25 
4-89 
4-33 
3-70 
3-50 


Gross 

Profit. 

Kr. 

214,483,935 

195,573,538 

173,459,576 

147,731,126 

102,803,412 

79,554,763 

65,626,400 

49,024,406 

38,566,486 

81,388.046 

36,762,879 

46,296,426 

84,302,746 

24,553,349 

23,231,059 

20,177,448 


Expenses, 

Kr. 

159,633,453(n) 
149,420,357(8) 
127,900,486(0) 
101,419,254(0) 
52,908,781(n) 
22,269,372 
19,201,562 
17,179,141 
14,629,341 
14,019,762 
14,104,903 
14,483,428 
12,643,042 
11,253,490 
10,743,875 
10,356,078 

(II  1.1 


Tax  to  Govenunent 

on  Excess  Xote 

Issue. 

Kr. 


4,161,87-' 

17,978,603 

11,006,648 

6,345,210 

2,320,622 

2,793,701 

314,602 

1,027,739 

1,886,461 

470,634 

33,241 


Set 

Profit. 
Kr. 

54,647,482 
46,153,181 

45,559,090 
42,150,000 

31,916,028 
46,278,743 
40,079,628 
29,624,642 
21,143,444 
17.063,691 
21,630.237 
29,925.637 
21,189,070 
13,266,609 
12,487,184 

9,821,3 


Proportion  due 

to  States, 

Kr. 

19,756,152 

24,557,290 

21,900,000 

19,050.000 

12,895,579 

22,374,970 

18,283.554 

11.317.264 

6,076,154 

3,807,624 

6,361,739 

11,228,315 

0,102,921 

2,141,308 

1,798,361 

625,403 


, Dividend,- 

Aiuouut, 

Kr. 
10,500,000 
20,100.000 

20,066,000 

19,095,000 
17,71.'i,000 
19.365,000 
18,000.000. 
15,660,000 
13,545,000 
12,210,000 
13,680,000 
16,110,000 
13,560,000 
10,530,000 
10,200,000 

9.080,000 


Rate 

O' 

5-000 
9-571 
9-550 
9-093 
8-436 
9-221 
8-571 
7-457 
6-450 
5-814 
6-514 
7-671 
6-457 
5-014 
4-8S7 
4-300 


Special 

Carried 

Allocations. 

Forward. 

Kr. 

Kr. 

24,387,280 

5,050 

1 ,510.127 

— 

:i,689,864 

14,236 

:;,405,ooo 

— 

1,300,923 

— 

4,645,449 

1,474 

8,801,5.56 

8,150 

2,534,957 

13,632 

1,629,313 

1.211 

1,038,443 

8,134 

1,687.628 

10,610 

2,583,064 

9.640 

1,634,688 

6.483 

583,99:; 

14.022 

490,462 

2,714 

i7o.ric;t 

4,351 

nUowauces  for  reorganisation  of  the  rensiou  fuiuls. 
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began,   the  metallic  reserve  on  July   23,   1914,    was 
1,589,000,000  kronen,  equal  to  74.7%  of  the  note  cu'- 
culatioii,   which  tlien  stood  at  2,130,Oon,000  kronen. 
The  actual  gold  holding  of  the  Bank  on  the  same  day 
was  1,238,000,000  kronen.     It  is  stated  tliat  a  further 
return  was  published  at  the  end  of  July  1914  which 
showed  the  actual  gold  held  was  about  1,01)4,900,000 
kronen,  and  the  total  metal  cover  was  1,269,900,000 
kronen,   wliile    the   note  circulation  waS    upwards    af 
3,000.000,000  kronen.       For  reasons  best   known    to 
itself  the  Bank  susptiuled  the  ])uhIicalion  of  its  weekly 
statements  wiien  war  broke  out,  and  no  information 
was  available  as  to  its  operations  urjtil  December  last. 
Tliere  was  certainly  an  idea,  that  some  of  the  >{old  held 
l)y  tlio  Bank  bad  been  transferred  to  Berlin  to  enable 
I  he  note  circulation  of  GeiTnany  to  be  largely  increased, 
.md  there  was  the  fact,  too,  that  the  impoi-tant  Austrian 
Banks,   which  normally  had  relatively  little  cash    in 
i-eserves   appeared  to  be  relying  to  a  greater  extent 
llian  usual  on  their  own  cash  resources.       This  was 
taken  to  indicate   greater  difficulty  in  obtaining  cash 
from  the  State  Bank  and  the  need  of  the  Joint  Stock 
Banks  to  be  more  self-contained  than  noitnally.     To- 
wards the  latter  part  of  1917  there  was  a  good  deal  of 
discussion  in  Austiia  qs  to  the  advisability  of  furnish- 
ing some  information  regarding  the  position  of  the  in- 
stitution, and  the  first  general  meeting  of  the  Bank 
since  the  outbreak  of  war  was  held  on  December  ]9, 
1917,  as  the  Board  of  Directors  required  authority  from 
the   shareholders   to   conclude    agreements    with  the 
.Vustrian   and  Hungarian  Governments    for   the    pro- 
visional extension  in  validity  until  December  31,  1919, 
'if  tbe  existing  privileges.     The  opportunity  was  taken 
lo  )>ublish  for  the  first  time  during  the  War  a  report 
on  the  activities  of  the  Bank  and  its  then  position. 

In  dealing  with   recent     relations    of    the    Bank 
\ith  the  Government  the  report,  stated  that  tfie  first 
'■all  made  upon  the  Bank  durinjj  the  War  by  the  two 
<  iovenirnents  was  indirect,  the  Bank  issuing  two-year 
Treasuiy  bills  to  the  amount  of  950  millions  of  kronen 
i.\ustria  600,  Hungai-j-  3-50  millions)  to  a  consortium 
of  bankers  which  obtained  the  requisite  cash  from  the 
Bank  itself  on  the  security  of  these  same  bills.     The 
list  direct  call  upon  the  Bank  was  ba.sed  upon    an 
^'ix'ement  of  August  14.  1914;  the  two  Governments 
"ok  up   2,000  millions  of  kronen  against  deposit  of 
Treasury  bills  to  the  amount  of  ^,666  millions,   re- 
deemable in  gold  and    bearing  interest  at   u%.        A 
-I'cond    agi-eement     (October     7,     1914)    allowed  the 
'  iovernments  to  bon-ow  not  more  than  2,000  millions 
(Austria  1,272,   Hungaiy  728  million^)    against    pro- 
laissorj'  notes:  and    a    supplementary    agreement    of 
\pril  12,  191.5,  placed  a  further  800  millions  at  their 
•  lisposal  on  the  same  terms.     In  the  middle  of  1915  the 
( iovernments   were  again  driven  to  have  recoui-se  to 
the  Bank,  and  this  made  it  necessary  for  the  directors 
to  take  a  general  decision  with  regard  to  the  whole 
Ititnde  and  jiolicy  of  the  Bank  towards  Government 
pplications   for  loans  during  the   War.     A    refusal 
'  the  Government  applications  would  have  driven  the 
'  'Overaments  to  obtain  money  in  ways  less  beneficial 
'>r  the  public  finances  and  the  general  economic  life 
f  the  Monarchy,  especially  by  the  issue  of  State  paper 
i'loney,  while  the  only  alternative  to  such  refusal  was 
''  place  the  note  credit  of  the  Bank  at  the  disposal  of 
iie  Governments  to  an  unlimited  extent.     The  direc- 
tors were  not  prepared  to  take  tbe  responsibility  of  a 
refusal  which  would  have  undermined  the  whole  cur- 
rency system  of  the  Monarchy.     They  gave  their  con- 
sent to  the  Government  applications,  on  condition  that 
recourse  should  be  had  to  the  Bank  only  when  no  other 
method  of  obtaining  money  was  practicable,  and  that 
measures  should  be  taken  to  place  at  the  disposal  of  the 
Governments  the  surplus  money  flowing  into  the  larger 


financial  organisations.  Ten  further  agreements  have 
accoidingly  been  made  at  various  dates  from  July  15, 
1915.  to  November  24,  1917,  under  each  of  which  the 
Governments  were  authorised  to  borrow  1,500,000,000 
of  kronen  against  promissory  notes,  the  definite  alloca- 
tion of  which  was  to  take  place  not  later  than  six 
months  after  conclusion  of  peace.  The  amount 
actually  bprrow^ed  in  virtue  of  these  agreements  by 
December  7,  1917.  was  13,200  nnllion  of  kronen 
(Austria  9.UU0,  Hungary  4,2UU  millionj.  What 
agreements  are  now  actually  in  force  is  not  quite  clear, 
but  on  December  31,  1918,  22,034,000,000  kronen 
had  been  advanced  to  the  Austrian  Government  and 
9,036,000.000  to  the  Hungarian  Government.  On 
all  these  occasions  tiie  Bank  subordinated  the  in- 
terests of  its  shareholders  to  the  interests  of  the 
Monarchy,  fixing  the  rate  of  interest  at  1%  for  the  first 
(3,300  millions  of  the  debt,  and  reducing  it  for  the 
remainder  (without  waiting  for  any  request  from  the 
Governments)  to  i%.  The  maintenance  of  these  rates 
was.  however,  made  conditional  on  the  shareholders 
receiving  a  dividend  of  at  least  105  kronen.  If  the 
revenues  of  the  Bank  did  not  otherwise  allow  such  a 
dividend,  the  interest  on  the  State  debt  was  to  under^io 
such  an  increase  as  w'ould  make  possible  the  distri- 
bution of  this  dividend,  provided  that  the  interest  did 
not  under  any  circumstances  exceed  4%. 

The  comparison   of  the  position  as  disclosed  on 
Deceml)er  31,  1918,  and  that  just  prior  to  the  War,  is 


:idp  in  the  appended 

U.\BILITIES. 


Capital        

Reserve  (iindB 
NotcE  in  circDlatlon 
Cun-enc  .icc^unts  ... 
Mort^'a;:e  deeds     ... 
other  liabilities     ... 


ASSETS. 
Bullion — 

Gold  ,:oins  and  gold  in  bars 
Hills  aud  foreign  notes... 
Silver  and  token  coins 


Notes  of  the  "War  Loan  Banks.   &c. 
Discounted  bills,  warrants,  &c.  ... 
FiOans  on  security 
Loans  to  the  Austrian  Government 
,,  Huncrariau  Government 

old  Austrian  loans  

.Securities 

Mortgages  ... 

Other  ass«ts  


statement : 


Dec.  3J,        July  S3, 
1917.  1914. 

Kronen.  Kronen. 

...     210,000,000  210,000,000 

...     •.•4S,4Gi;,00(l  32,160,000 
4.'i,cin(;,9r.7,00il  2,129,759,000 

...«.36.S,ll0o,000  291,272.000 

...     SSa.o.jS.OOO  291,2CS,000 

...       14,2So,000  82,050,000 

52,116.752,000  3.036.507.000 


..     261,9.54,0001,237,879,000 

..       23,»ll*,0O0  60,000,000 

...       56,881,000  291,398,000 

342,053,000 1,589,247,000 

...  7,l<W,914,0n0  — 

...  2,8.s3,184,fi()0  767,830,000 

..  8.349,021,000  186,526,000 

2".,034,lJ00,"i)0  — 

..•J,y36,000,OO0  — 

..       60,000,000  60,000.000 

..       50,879,000  17,618,000 

..     277,999,000  299,994,000 

..  1,218,102,000  115,292,000 


52,1 1 6,752,000  3,036.507,000 

Prom  this  statement  it  will  be  seen  that  the  notes 
in  circulation  have  now  reached  the  huge  total  of 
43,006,937,1  MX)  kmneu,  against  2,493,641,000  ki-onen 
in  1913  and  5,136,693,000  kronen  in  1914.  The  in- 
crease has  l)een  particularly  marked  since  1917,  the 
advance  registered  being  nearly  25,000,000  kronen. 
Notes  in  circulation  are  now  82.5%  of  liabilities. 

Another  striking  point  about  the  figures  is  the 
enonnous  increase  in  the  reserve,  the  total  in  our 
table,  including  special  resen"es,  is  248,466,000 
kronen,  as  compared  with  32,160,000  kronen  in  1913  ; 
but  even  so,  capital  and  reserve  together  ha.ve  fallen 
to  .8%  of  liabilities,  as  compared  with  7.7%  prior  to 
the  War.  Current  and  other  accounts  also  show  a 
remarkable  expansion,  and  now  stand  at  8,368,000,000 
kronen. 

On  the  otjher  side  of  the  account,  the  bullicm  (gold 
coin  and  gold  in  bais)  shows  a  heavy  fall  as  compared 
OTth  1914,  the  total  being  261,954,000  ki-onen— in 
December  1914  the  amount  was  1,237.879,000  kronen. 
The  total  cash  in  hand,  318,835,(X)0  kronen,  now 
bears  a  proportion  of  only  .6%  of  assets,  as  against 
45.4%  in  1913.  Notes  of  War  Loan  banks  now  fonn 
a  large  item  among  the  assets,  the  total  being 
7,864,914,000  kronen,  as  against  106,031,000  ki-onen 
a  year  ago.  Loans  to  the  two  Governments  have  ex- 
panded rapidly,  that  of  the  Austrian  Government 
being  22,034,i'jr)0,000,  and  to  the  Hungarian  Govern 
ment  9.036,00O,(X)0  kronen. 
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Coming  to  the  profits  we  find  that  both  gross  and 
net  profits  are  on  a  much  higher  scale,  but  as 
the  special  allocations  have  l^een  increased  by  some 
20,000,000  kronen,  the  amount  available  for  divi- 
dend in  1918  was  greatly  reduced,  and  5%  only  was 
paid.  The  following  dividends  have  been  paid  since 
1913:  — 


913 

...  9-221 

191C 

9.650 

SI* 

...  8-436 

1917 

9,571 

915 

...  9-093 

1918 

6-000 

The  profit  details  since  1903  are;  — 


Tear— 1917.  1916.  1915.            1917.           1913. 

Kr.  Kr.  Kr.               Ki-               Kr 

Net  profit             ...  148,000,000  137,000,000  108,000,000  58,000,000  46  '•79' 000 

War  profits  tax  ...  102,000,000  90,960,000  66,000,000  26  920  000         — 
Proportion  of  profit 

due  to  State    ...    24,557,000  24,486,000  21,601,000  17,446,000  22.378  000 
Keserve   and   Pen- 

sicn  Fund         ...         960,000  3,809,000  3,670,000    3,040,000    4.546,000 

Profit  available  for 

div 

do.  %    


20,100,000    20,055,000    19,095.000  17,716,000  19,369,000 
(9  571%)       (9  560%)       (9  093%)       (8  436%)  (9  221% 


OLD  COLONY  TRUST  COMPANY. 

Office:   Boston,  Mass.,  U.S.A. 
Capital — 

,-1  iitliorised  and  Siil.icribed  70,000  Shares  of  $100. 

fully  paid $7,000,000 

The  Old  Colony  Trust  Company  of  Boston  was  estab- 
lished in  1890  with  tlie  comparatively  modest  capital 
of  $1,000,000,  and  has  since  grown  to  such  an  extent 
that  it  now  ranks  among  t-he  more  important  of  the 
financial  institutions  of  the  United  States.  Wliile  it 
is  largely  a  local  institution,  it  has  depositors  in  prac- 
tically every  State  in  the  Union  and  in  man\-  foreign 
countries.  Partly  tlu'ough  the  absorption  "of  other 
undertakings  carrying  on  a  similar  kind  of  business  in 
Boston,  but  largely  on  account  of  the  gix>wth  of  its  own 
business,  tJie  capital  has  been  increased  on  several 
occasions.  The  last  aJdition  was  made  in  1919,  when 
it  was  raised  to  its  present  figure  of  $7,000,000.  The 
reserve  fund,  after  increasing  to  $10,000,000,  was  re- 
duced first  of  all  to  $7,500,000,  then  raised  to 
$8,000,000,  and  in  1915  brought  down  again  to 
$6,000,000,  the  reduction  of  $2,000,000  havmg  been 
occasioned  by  the  distribution  of  certain  assets  to  stock- 
holders following  the  requirements  of  the  Massachu- 
setts law  of  1914.  Prom  the  surplus  profit  of  1916-17 
$1,000,000  was  transferred  to  reserve  fund,  which  was 
thereby  raised  to  $7,000,000,  and  a  similar  allocation 
last  year  has  raised  it  to  $8,(X)0,000.  Including  un- 
di-sdded  profits,  the  capital  and  surplus  on  June  29  las' 
amounted  to  $15,000,000,  equal  to  8.9%  of  the  total 
liabilities  on  that  date.  Undivided  earnings  stand  at 
$2,068,000.  Deposits,  which  had  been  steadily  rising 
before  the  War,  stood  at  $89,000,000  at  the  "end  of 
October  1914,  and  since  that  time  there  have  been  verv 
considerable  expansions,  the  deposits  held  on  June  29 


business,  and  the  balance  sheet  made  up  to  the  end 
of  June  hst  shov.-ed  acceptances  and  letters  of  credit 
of  $14,792,000.  About  66%  of  the  Company's  re- 
sources are  employed  in  loans  and  in  the  discount  of 
bills,  and  the  total  under  this  head  on  June  29 
stood  at  $112,319,000.  Total  assets  now  amount  to 
$169,078,000,  as  compared  with  $91,373,000  in  1913. 
Prior  to  the  doubhng  of  the  capital  in  1911  by  the 
declaration  of  a  stock  dividend  of  100%,  dividends 
were  at  the  rate  of  20%  i-ier  annum,  but  after  the 
capital  was  so  substantially  increased  the  dividend  was 
10%  until  Mav  1917,  since  when  the  rate  has  been 
12%. 

r-Bividend.—  Transferred  to    Undivided 
Amount.  Bate,  ^uiplusiund. 

©  /b  $ 

720,000 

660,000 
600,000 
600,000 
600,000 


Tear  to 
Oct.  31 


191S 
1917 
1916 
1915 
1914 


Net 

Profits. 

« 

1,621,398 

1,16S,S46 
1,206,574 

889,406 
622,353 


12 
11 
10 
10 
10 


1,000,000 


Bal.ince 

$ 
901,398 

496,346 

605,67-t 

289,406 

22,352 


PHILADELPHIA  NATIONAL 'BANK. 

Office:    Philadelphia,  Pa.,   U.S.A. 
Capital — 

Aiithoriaed  (did  Jf!sned.  30,000  fully-paid  Shares  of 

SlOO  each  (no  liability)  ." §3,000,000 

Price  of  Shan;  4G0%.     "    Dividend.  \&%.  Yield.  3.48%. 

With  a  paid-up  capital  of  $3,000,000  and  a  surplus 
and  undivided  profits  of  $8,002,000  the  Philadelphia 
National  Bank  now  ranks  among  the  important  banking 
institutions  of  the  United  States.  The  institution  wa.s 
among  the  earliest  banks  formed  in  Pliiladelphia, 
having  been  organised  in  1803.  For  manv  years  the 
capital  was  $1,500,000,  .Tad  by  fclie  middle  oi'  June  1918 
the  Bank  had  surplus  and  undivided  pix>fits  of 
$6,518,000.  However,  in  the  belief  that  the  rapid 
progress  of  the  business  of  the  institution,  especially 
during  the  last  few  years,  had  made  an, increase  in 
capital  most  desirable,  in  order  that  the  Bank  might 
continue  to  serve  its  clients  acceptably  and  extend 
adequate  banking  facilities  to  the  business  community, 
it  was  decided  to  raise  the  capitd  to  $3,000,000.  The 
additional  15,000  shares  of  new  stock  were  disposed  of 
at  $200  per  shai-e  on  August  1,  1918.  At  the  same 
time  the  surplus  was  raised  from  $5,000,000  to 
$7,000,000.  Of  this  last  am.ount  $1,500,000  was 
obtained  from  profits  on  the  sale  of  the  new  shares, 
and  $500,000  was  ti-ansferred  from  undivided  profits. 
The  period  now  imder  review  covers  the  14  months 
to  June  30,  1919  ;  pre\-iously  the  Bank's  statement}  was 
down  to  May  1  of  each  year,  and  the  reason  for  giving 
tlie  figures  en  the  later  date  this  time  is  to  bring  the 
Bank's  fiscal  period  into  adjustment  with  the  calendar 
year.  Even  allowing  'or  this,  deposits  at  $122,112,000 
"show  a  most  satisfactory  expansion  over  those  for 
1918,  wliich  totalled  $96,142,000.  A  new  item  in  the 
balance  sheet  this  year  is  "  United  States,  Bonds 
borrowed  "  ;  the  amount  on  June  30  was  $31,898,000. 
while  an  additional  reserve  for  taxes,   Ac,  has  been 


last  amounting  to  $136,060,000.     Within  the  last  year 
or  two  the  Company  has    developed    an    acceptance 

Liabilities  and  Assets  of  The  Old  Colony  Trust  Gomfany,   Boston 

Outstanding 
Treasurer's 
,— Cheques — , 


LIABILITIES. 

Capital. 
Oct.  31 
1919a... 
1918ii... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1910  ... 


7,000,000 
6,Oon,000 
6,000,000 
6.010,000 
6,000,000 
6,000,000 
6,000,000 
2,500,000 


Total  Capital 
Surplus,  ,-and  Surplus.—, 

s                8      *y  *  s  *y  * 

8,000,000     16,000,000     8-9  —  — 

8,000.000     14,000.000     8-5  _  _ 

7.000,000     In, 000.000     8-2  1,009,198  -6 

6,0111,000     12,010,000     8-4  l,01t,216  "7 

6,000,000t  12,000,000     9-5  616,406  -5 

8,000,000     14,000.000  13-4  621,809  -5 

8,000,000     14,000,000  15-3  464,783  -5 

10,000,000     12,500,000  15-6  123,236  -2 


ASSETS. 

Oct.  31 
1919a... 
1918a... 
1917... 
1916  ... 
1915... 
1914  ... 
1913  ... 
1910... 


Cash  on  Hand 
^-and  in  Banks.- 


28,839,810 
41,4 10,963 

37.S6T,R97 
32,119,89-2 
35.602.077 
2.5,319.458 
20,620,<)50 
17,806.944 


%• 

17-1 

2St 

23-7 

22-3 

28-0 

24-1 

22-S 

22-2 


^-InTestraeats.' 
i 

10,694,700 

6,977,667 

8,21O.'107 

6,72^,431) 
10,017,566 
11,946,942 
12,746,116 
10,341,186 


%• 
6-3 
4-2 
S.I 
4-7 
7-9 
11-4 
13-9 
12-9 


,— Deposits,  &c.-^ 

i     %♦ 

136.060.101  80-4 

134.667,K84    81-5 

130,785.047  81-9 

12!1,5:<4,641  90-0 

113,903,836  89-7 

89,024,820  84-8 

75,549,770  82-7 

66,997,969  83-6 

Loans  and  Bills 
^Purchased.— ^ 
8  *y  • 

112,319,194  61 
99,226,041  60 
9  7,386,746 
102,449,765 
78,720,281 
65,036,978 
55,808,893 
60.155,102 


Reser%'e  for 
Ta^es  and 
,^Interest.— , 

S  %* 

1,167,963      -7 

784,164 

311,6  16 

243,182 

142,394 

105,376 

73,179 


Let'ers  of 
Crrdil  and 
— Accp'  nnci  p.— 
$  %• 

14,792,243 
16,193,453 
14,016,140 


8-7 
9-2 
8-S 


■4 
60-1 
61-0 
71-1 
62-0 
62-0 
61-0 
62-6 


Customprs'  Lia, 
-bility  Account.- 
% 
14,392,603 
14,9111,004 
13,546,073 


%• 
8-5 

9-0 

8  5 


Profit  and  Loss 

Balance. , 

S  %' 

2,068,572 
'    544,164 
514,342 
—  1,071,048 

_  t31 2.278 

—         1,286,373 

1,286,226 

522.009 

Real  Estate  and 
^Baniing  0£Bcps.- 
«  % 

2,832,662 
2,636.000 
2,fi3.'i,O00 
2,l'3fl.O00 
2,635,000 
2.63S,000 
2,200.000 
1.840,000 


1-7 
16 
1-7 
1-9 
21 
2-5 
2-5 
2-3 


Total 
Liabilities. 

t 
169,078,869 
165,179,665 
169,636,423 
143,953,087 
126,974,914 
104,938,378 
91,373,953 
80,143,202 

Total 
Assets. 

169,078,869 
165,179,666 
169,696,423 
143,953,087 
126,074,914 
104,938,378 
91,373,968 
80,143,202 


*  Per  cent,  of  Total  Liabilities  or  Assets. 


t  Reduction  in  Surplus  and  ProSt  and  Loss  occasioiipd  by  distribution  of  certain  assets  to 


stockholders  following  requirements  of  Massachusetts  Law  of  1914, 


(a)  June  29, 1919. 
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LIABILITIES.     Surplas  and 

Capital     Undivided      Total  Capital 
Paid  in.  Prodts  (Net),  ^aod  Surplus. 


.Taae.  S 

1019.. .3,000,000 
1918... 1,600,000 
1917. ..1,600,000 
1916... 1,600,000 
1916...1,60o,000 
1914...1,600,00U 
1910.. .1,600,000 


8,002,200 
6,518,6110 
8,478,000 
6,035,000 
5,04.1,000 
4,?9<i,UO0 
3,807,000 


11,002,200 
8,018,500 
6,978,000 
6,535,000 
6,643,000 
6,296,'JUO 


Liabilities  and  Assets  of  The  Philadelphia  National  Bank 

Letters  of 
Credit  and 

-Acceptances.^, 
»  %• 

12,066,800     5-8 

16,146,000  12-6 


% 

6-4 

f3 

6-2 

6-1 

79 

9-8 


Bills  Payable 

und  R--  Notes  in 

,  ^disooanti.  -    ,-Oircalat'n.- 
S  %•         »       %• 

27,600,000  13-4        —        ~ 
6,166,000     4-9         —        — 


ASSETS. 


June. 

1319... 

1918... 

1917... 

1916... 

1915... 

1914... 

1910... 


Cash  on  Hand, 
Bank  5ote3, 
Legal  Tenders, 

, Specie. 

»  %• 

2,607,800        1-3 

3,684,000 

5,070,000 

6,004,000 

4,438,000 

6,661,000 

4,221,000 


6,307,000  10'6 


Banks  and 
-Eicliangos.- 


103,000   •! 

649,000   -8 

643,000  1-0 

1,440,000  2-8 


^Depostta.^ 
I  %• 

122,122,300  B9'4 
96,142,000  78-2 
!i3,362,000  83-8 
91,7ii«,000  85-7 
72,060,000  87-0 
60,994,000  89-2 
44,069,000  867 


U.S.  Bonds 
^Borrowed -> 

s         "y  * 

31,898,400  16°S 


11,046,000  10-0 
8,669,000  8-1 
3,578,000    4-3 


Reserved 

tor  Tajcs,        Total 
. — ic. — ,    LUblUtles. 
8       %•  « 

1,109,000  -5  205,688,800 

—  —  126,162,000 

—  —  111,386,000 

—  — 107,071,000 

—  —   82,820,000 

—  —    63,933,000 

—  —   60,806,000 


3-0 
4-5 
4-7 
6-3 
S'8 
8-3 


41,511,000 
42,00li,"00 
37,136,000 
34,56U,0U0 
30,860,000 
20,340,000 
16,235,000 


o/ 
/o 

2J-2 
33-3 
33-4 
32-3 
37-3 
31-8 
32-0 


U.a.  and 
Other  Bonds, 
y — Stocks,  &c.- 
«  %• 

68,19:, 100 
7,2.'1,500 
8,721,000 
6,600,000 
4,8  7.S,000 
2,929,000 
2,973,000 


Bills 
-Disoountod.- 


28-3 
5-7 
7-8 
5-1 
S-9 
4-6 
5-8 


S 

70,202,900 
51,046,000 
33,206,000 
33,070,000 
29,733,000 
24,030,000 
19,262,000 


%' 
34-1 

40-4 
29-5 
30-9 
35-9 
37-7 
37-9 


, Loans. - 

S 

21,003,100 
13,104,400 
16,660,000 
19,950,000 

8,768,000 
10,373,000 

7,455,000 


%• 

10-2 

104 

ISO 

18-6 

tO-6 

16-2 

14-7 


Liability  of 
Onstomers  for 
r~  A-cceptaQcee.  - 


11,271,700 
8,i>'l0,n(l0 
10,:i94,iiO0 
8,387,000 
3,663,000 


%• 
5-5 
6-7 
9-3 
7-8 
4-3 


Bank 
-Premjses.- 


S 

840,000 
600,000 
600,000 
600,000 
600,000 
600,000 
670,000 


/o 
-4 
-5 
■5 
-6 
•7 
■9 

1-3 


Total 

Assets. 

S 

205,688,800 

136,163,000 

111,386,000 

107,071,000 

82,820,000 

63,933,000 

60,806,000 


■  '•fo.ted,  and  amounts  to  $1,109,000. 
•  'ition,  34.1%,  of  the  Bank's  resources  was  emiployed 
;u  bills  discounted,  $70,203,000,  while  in  lettera  of 
credit  and  acceptances  $12,066,000  was  employed,  tliis 
latter  item  showing  the  Bank's  participation  in  foreign 
business. 

The  net  profit  for  the  14  months  was  $1,301,600. 
On  December  31  last  an  adjustment  dividend  of  3% 
was  declared,  making  a  total  of  19%  for  the  period. 

The  following  table  gives  profits  since  1914  :  — 

Net  ^Dlvidend-^   Special  Undivided 

Profit.  Amt.     Bate.  Appms.    Surplus. 

S  S        %  t 

1,301,600  " 

1,4^3.800 
1151,472 
607,981 
678,576 
716,270 
•  July  1  (14  months). 

I  In  .\ugust  1918  the  Philadelphia  National  Bank 
absorbed  the  business  of  the  Farmers'  and  Mechanics' 
National  Bank  of  Philadelphia. 


Per  cent,  of  Total  Liabilities  or  Assets. 

A  large  pro-  i  for  1918  was  9,000,000  florins,  and  it  is  reported  that 


Tear  to 

Gross 

Mayl 

Profit. 

S 
4,789,300 

Eiponses. 
3,487,718 

»19«... 

1»1S  ... 

4,191,400 

2,-J60  liOO 

1917  ... 

3,081.436 

:,1J',963 

1916  ... 

2,433,64  7 

1,!'26.665 

1916  ... 

2,106,876 

1,428,300 

1914  ... 

1,944,150 

1,227,880 

s 

610.000 
262,6110 
24u,000 
2411,0110 
»40,000 
240,000 


19  708,700 
ITJ  237,500 
16  Su2,000 
16  152,000 
16  300,000 
IS     160,000 


8,009.193 
6,331,100 
6,387,117 
6,067,646 
4,931,020 
4,781,940 


Florins 


100,000,000 
75,000,000 


ROTTERDAWISCHE  BANK 
VEREENIGING. 

Head  Office:  Eotterdam. 

Capital— 

Capikd        

Paid  up       

Vlthough  established  only  in  1911,  the  Eotterdamsche 
'  inkvereeniging  has  been  in  operation  for  over  half  a 
-  iitury,  the  present  institution  being  an  amalgamation 
of  the  "Eotterdamsche  Bank,  founded  in  1863,  and  the 
Deposits  and    Adminisratie    Bank,    formed    in    1900. 
In  1913  the  business  of  the  Banque  Labouchere  Ovens 
•  Cie  was  taken  over.     In  1916  the  Eotterdamsche 
ink  established  the  "  Nationale  Bankvereeniging, " 
irecht,  and  this  latter  institution  has  absorbed  several 
■ovincial  banks.    Its  capital  is  7,000,000  florins,  it  is 
■  presented  in  70  places,  and  the  amount  of  its  deposits, 
.?.,  is  82,789,488  florins.     The  Eottei'damsche  Bank 
also  established  the   "  Zuid  Nederlandsche    Handels- 
bank."  which  operates  in  North  Brabant  and  Limburg. 
The  Bank  has  offices  at  the  three  important  cities  of 
Holland — namely,   Eotterdam,   Amsterdam,    and   The 
Hague — ^beyond  which  it  has  eleven  branches,  besides 
amerous  agents  in  London  and  several  in  New  York. 
The  paid-up  capital  was  increased    in    1917   from 
".000,000  florins  to  50,000,000  florins,  and  the  re- 
■^-i-ve  fund    from    12,000,000    florins    to    16,000,000 
tlorins.    The  reserve  now  stands  at  17.000,000  florins. 
It  is  now  proposed  to  issue  2.5,000,000  florins  of  new 
capital,  in  shares  of  100  florins  each.    The  new  shares 
—ill  be  offered  at  a  premium  of  40  florins  per  share,  or 
10  florins  each,  and  when  the  issue  is  completed  the 
Total  capital  and  reserve  will  amount  to  102,000,000 
florins.   On  December  31,  1918,  the  Bank  held  deposits 
of  about  266,470.000  florins,  an  addition  of  nearly  26* 
million  florins  for  the  year.     Business  in  recent  years 
has  l>een  expanding,  and  has  proved  increasingly  pro- 
fitable, as  indicated  by  the  fact  that  whereas  for  1914 
dividend  of  7%  was  paid,  the  rate  for  1915  was  8%, 
v.hile  that  for  the  last  two  years  was  10%.    The  profit 


this  year's  results  will  show  even  higher  figures 

To  show  how  the  funds  of  the  Bank  were  employed, 
we  give  the  following  statement :  — 

Position  of  Eotterdamsche  Bankverttniging. 

1918  Dec  31, 1917  Dec^Sl,  1916 
LLiMUTIES. 

Capital 

Reserve  funds    ... 


Bills  payable 

Advances  on  stocks  and  bonds  for  third 

account  

Current  accounts,  »tc.  ...        

Pension  fund     

Profit  balance    ...        


Dec.  31, 

Florins 

50,000,000 

17,000,000 

28,600,000 

6,820,000 

266,470,000 

840,000 

6,300,000 


Florins 
60,000,000 
16,000,000 
31,626,819 

10,736,268 

239,833,925 

72.3,501 

4,673,677 


Florins 
40,000,000 
12,000,000 
28,341,849 

6,724,976 

170,870,427 

641,136 

3,786,664 


Total  Liabilities     

...     374,040,000 

353,493,180 

262,364,642 

Cosh  in  hand  and  at  bankers 

...       95,129.000 

04,646,423 

43,433,782 

Investments       

9,722.000 

6,623,814 

6,823,202 

BilLs  receivable 

...       78,467,000 

94,233,382 

62,411,292 

Advances  on  securities 

...       71,000,000 

86,661,569 

68,682,867 

Current  accounts  '        

...     111,100,000 

97,840,623 

76,612,267 

Participation  in  syndicates     ... 

4,704,000 

1,321,403 

1,148,644 

Bank  premisrs 

3,310,000 

2,980,601 

2,770,414 

other  accounts 

608,000 

296,465 

682,274 

Total  Assets 


374,040,000     353,493,180     262,364,642 


RUSSIAN  BANK  FOR  FOREIGN  TRADE. 

Head  Office :  Petrograd. 
London  Ofi^ce  :  61  and  62  Gracechurch  Street,  E.G.  3. 

Capital — 

Authorised    avj    Issued,    240,0f'0     Shares    of  Roubles 

Rbls.  250,  fully  paid  (no  further  liability)    ...         00,000,000 

The  Eussian  Bank  for  Foreign  Trade  was  established 
by  Imperial  ukase  in  1871  to  develop  the  foreign  com- 
merce of  Eussia  and  in  recent  years  has  played  an 
important  part  in  the  development  of  the  agricultural 
resources  of  Siberia.  The  institution  was  founded  in 
co-operation  with  a  number  of  well-known  English 
bankers,  including  Messrs.  Glyn,  Mills  and  Gompany, 
and  Messrs.  Matheson  and  Company,  limited.  No 
particulars  have  been  published  concerning  the  opera- 
tions since  the  beginning  of  19J7,  but  in  that  year 
besides  61  branches  in  Eussia  and  Siberia,  it  had  offices 
in  London,  Paris,  and  Genoa.  Its  authorised  and 
issued  capital  is  60,000,000  roubles  in  240,000  shares  of 
250  roubles  each.  Various  issues  of  shares  have  been 
made  at  substantial  premiums,  which  assisted  in  build- 
ing up  the  resen-e  fund  to  22,389,000  roubles,  accord- 
ing to  the  last  report.  Up  to  the  end  of  1916  the 
deposit  and  current  accounts  had  shown  rapid  increase, 
having  grown  from  2,500,000  roubles  in  1895  to 
1  304^000  000  roubles  in  1916.  The  increase  during 
1916  'was'  no  less  than  493,000,000  roubles.  The 
last  balance  sheet  showed  that  the  greater  part  of  the 
Bank's  funds  was  employed  in  advances  and  bills 
receivable.  Cash  in  hand,  as  is  customary  with  banks 
on  the  Continent,  other  than  State  banks,  was  rela- 
tively small,  being  merely  sufficient  to  cover  everyday 
requirements.  The  last  dividend  announced  was  14% 
for  1916. 

Special 
^Dividend.-N  Appropri-  Carried 
Amount,  Rate  ations.  Forw'd 
Kouhlea.  %  Boubles.  Roubles. 
A  nnnnn  14  295.19 1  431.242 
6  400  000     9  123  800      434.906 

3  son .000  6  1.102,711  203,357 
6  700.000  11-4 1,018,362  462,032 
6,000,000  10        669  734    419,330 


Tear  to 

Oroes 

Net 

Dec.  31 

Profit. 

Expenses. 

Profit. 

Eoubles. 

Roablfs. 

KonMes. 

191B  ... 

32.345.113 

23.218.672 

■.12';.t4l 

1915  ... 

21,867.514 

15.9O».«09 

5.6«.'>.348 

1914  ... 

16.3)1.302 

12.107.266 

4.234.036 

1913  .. 

16,442,694 

9,681,630 

6.761,064 

1912   .. 

14,613,324 

9,108,017 

5,405,307 

9-iO 
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Liabilities  and  Assets  of  The  Russian  Bank  for  Foreign  Tiode. 


LIABILITIES. 

Capital 
Paid  op. 
Ebls. 
60,000,000 
60,000,000 
60,000,000 
60,000,000 
40,000,000 


Deo.  31 

i»ie ... 

1919  ... 
1914  ... 
1913  ... 

1910  ... 


Reserve 
Pands, 
Ebls. 
22,388,597 
32.093,398 
21,969,599 
16,801,888 
10,864,462 


Total  Capital 
^— and  Reserve.^ 
Rbla.  %• 

82,388,597  S-9 
82,093,393  9'1 
81,969,599  13-0 
66,801,338  10-7 
90,864,463    9*6 


, Deposits. 

Rbls.  %• 

668,959,560  47*6 
408,979,572  45-2 
270,334,046  42-7 
237,293,140  36-5 
163,328,711    30'5 


Current  and 
Branch  Accounts, 

, &c , 

Ebls.  %• 

352,189,760  25'1 
189,270,477  20-9 
126,432,926  20*0 
179,867,637  28-8 
114,504,000    21-6 


Oorre- 

, spondents. — 

Rbls.  %• 

332,677,810  20-1 
213,253.304  23*6 
119,941.737  19"0 
103,141,042  17-3 
165,146,805    311 


Acceptances 

and  Cheques 

^Outstandine.- 


Rbls. 
7,595,915 
5,629,161 
39,297,037 
35,530  095 
34,143,176 


Profit 
-Balance.^ 


%•  Rbls. 
•5  11,831,241 
•6  5.834,906 
4-6  3,779,855 
5-7  6,257,420 
6-4      4,150,891 


•8   1 


1-0 
•8 


ASSETS. 

Cash  in  Hand 
>— and  at  Banks 
Ebls. 
42,398,105 
50,940,675 
37,183,060 
16,445,766 
15,548,291 


Deo.  31 
l9ie  ... 
1915  ... 
1914  ... 
1913  ... 
1910  ... 


%' 

3-0 

5-6 

5-9 

2-6 

3-0 


^Investments 

Rbls. 
60,814,035 
54,677,206 
42.566,648 
27,664,082 
21,337,710 


%* 
4-3 
S-0 
6-7 
4-4 
4-0 


^Advances.— ^ 
Ebls.  %* 
239,022,140  17-0 
158,128,720  17-5 
118,489,995  18'8 
116,276,461  18'S 
100,130,976    18'8 


BUls 
^Receivable. 

Rbls. 
377,396,774 
320,244,335 
146,030,058 
126,608,072 
112,533,433 


2e-« 

24-3 
23-1 
20-3 
21-2 


Current  and 
Branch  Accounts, 

. &c. , 

Rbls.  %• 
344,760,432  24-5 
165,571,673  18-3 
94,168,924  14-9 
146,793,804  23-5 
145,306,424    27*3 


Corre-  Bank 

, — spondents. — ,  , — Premises. — s 

Rbls.          %•            Rbls.  %• 

329,257,307    23-4  I],f94,n40  -9     1 

247,508,155    27*4  7,989,054  '9 

185,214,730    29-4  8,091,855  1-2 

181.997.038   29-3  8,804,989  V* 

130,067,626    24*5  6,223,635  VI 


Total 
Liabilities. 

Rbls. 
,4n5,fi42,S82 
905,059,81g 
631,745,270 
623,590,312 
531,138,045 

Total 


Per  cent,  of  Total  liabilities  or  Assets. 


Rbb. 
,40.5,.".42.882 
905,059,813 
631,745,870 
623.590,212 
531,138,046 


RUSSIAN  COMMERCIAL  AND 
INDUSTRIAL  BANK. 

Head  Office :   Petvograd. 
London  Office:   24  and  28  Lombawl  Street,  E.G.  3. 

Capital— 

Authorised    and   Issued,    140.000    Shares    of 

Rbls.  250,  fully  paid  Rbls.35,000,000 

The  head  office  of  this  Bank  is  at  Petrogi-ad,  and,  be- 
yond over  100  branches  in  Russia  and  Siberia,  it  has 
offices  at  Moscow,  Paris,  and  London.  The  institution 
was  founded  in  1890  by  authorisation  of  the  Minister  of 
Finance,  with  a  capital  of  •J,(X)0,000  roubles.  Growth 
of  business  necessitated  several  increases  of  capital, 
the  last  addition  having  ]^een  made  m  1912,  when  the 
nominal  capital  was  increased  by  10,000,000  roubles,  to 
35,000,000  roubles.     Issues  of  shares  at  a  premium 


had  assisted  in  enabling  a  reserve  fund  of  10,000,000 
roubles  to  be  built  up  by  the  end  of  1916.  On  Decem- 
ber 31  of  that  year  the  deposits  exceeded  700,000,000 
roubles  out  of  total  resources  of  over  990,000,000 
roubles.  The  greater  part  was  employed  in  the  dis- 
count of  bills  and  in  loans.  As  in  the  case  of  other 
banking  institutions  operating  in  Russia,  no  later 
figures  are  available  of  the  Bank's  operations  since 
1916.  The  last  dividend  paid  was  12%  in  June  1917 
from  the  profits  of  1916. 


Year  to  Gross         Erpenses 
Deo.       Profit.       &  Taxes. ta) 
31.         Rbls.  Rbls. 

1916. ..21.365,446  14,416,694 
1915. ..12,296,996     9,148.803 
1914.. .10,980,160 
l913... 11,737,168 
1912...  9,168,555 


8,299,663 
7,898,601 
6,420,133 


Xet 
Profit. 
Rbls. 
6,363,7.52 
3,148,193 
2,630,497 
3,8.18..i67 
2,748,422 


3. 300,000 
1,260,000 
3,360,000 
2,430,000 

(a)  Xnclales  allowance  for  bad  and  doubtful  debts. 


^Dividend.— ^ 
Amount.  Rate. 
Rbls.        % 
4,200,000  12 
8 

3-6 
9-6 
9 


Special 
Allctns. 

Rbls. 
2,097,-^04 

347.337 
1,523,050 

410,763 

237,729 


Carried 
Forward. 

RbU. 
602,760 

31,312 

30,456 
138,009 

70,205 


Liabilities  and  Assets  of  The  Russian  Commercial  and    Industrial  Bank. 


LIABILITIES. 

Capital  Reserve       Total  Capital 

I>eo.  31  Paid  up.       Funds,  ,-and  Reserve.->  , Bills.- 

Rbls.         RbU.  RbU.        %•        Rbls. 

1916.. .35,000,000  10,208,689  45.208,589     4-6  10,997,177 

1915...35,00J,000  9,893,770  44,393,770      7'6     8,546,770 

1914.. .35,000,000  9,765,730  44,765,720    10'2  30,645,167 

1913.. .35,000,000  9,351,9.58  44.354,953      S'S  28,607,014 

1910...35,000,000  6,031,744  31,031,744    14-6    3,734,459 

ASSETS. 

tsBb  in  Hand 

and  at  Invest- 

,.-Banters.^    . ^ments. v Bills.- 

D6C.31      Ebls.         %•       Rhis.         %•  Rbls. 

1916...  34,003,689  3-4  26,019,005  2'6  180,291,972 
1916...  27,065,734  4-6  30,347,873  5"2  110,744,305 
1914...  15,293,112  3'5  27,525,799  S'S  98,325,633 
1913...  19,977,115  4-0  20,150,691  4'1  139,762,540 
1910...     8.330,541   4-0     9,.531,418      4-S    67,731,651 


Deposits  and 
Current  Accounts, 

. — .,     , &c. , 

%•  Rbls.       %• 


Miscel- 
laneous.- 


Corre- 

^-spondents.^        ^—Branches ■ 

Rbls.        %•        Rbls.         %•      Rbls.  %> 

1-1   630,286.162  53"4  178,942,445    IS'O  211,550,539  2r3  6,174,632  "S 

f5  265,961,948    44'9  195.74j,i)42    33'0     69,153.144    ITT  4,466,400  '7 

4'7  207,372,363   47*2  124,531,513    28-4     36,087,342      8-2  3,750,135  '9 

5-3  235,340,189   47'0  142,636,399    28-4    45,011,794      9-0  3,009,260  "S 

1*3  121,132,236    B7'0    26,109,457    12'2     28,390,683    13'3  1,397,668  "S 


Profit 
.—Balance.- 


Ebls. 
9,473,137 
3,603,990 
1,705,239 
4,724,600 
3,202,669 


0/  * 

/o 

•0 
•6 
•4 
•9 
1-0 


— .      ^LoanB,  &c , 

%•        Rbls.  %• 

18-2  162,396,141 
18-7  118,795,243 
22-1  107,380,216 
25-9  133,752,873 
3r8     75,400,733 


Oorre-  Miscel- 

spondents.->         —Branches.^  ^laneoa8.-> 

%•           Ebls.          %•        Rbls.        %•  Rbls.        %' 

16-3  366,075,765    36'9  311,411,709  21*3  2,710,304       '3 

20-0  226,863,195    38-3     69,511,235  11-7  3,039,521        'S 

24-8  147,580,183  33"6     36,372,094  8-3  474,210       •! 

26-7  149,709,238    29-8     44,301,257  S'S  361,506       — 

35'4     18.586,158      8'8     30,531,219  14-3  265,194       — 


Bank 
Premises.^ 
%' 


Total 
I  labilities. 
Rbls. 
992,63.. 531 
592,376,064 
438.747.628 
501,734,214 
212,978,896 


Total 


Ebls. 
9,722,446 
6,813,908 
6,291,251 
3,418,995 
2,571,983 


Ebla. 
99.',63l,631 
692,376,064 
438,747,628 
501,734,214 
212,978,896 


*  Fer  ce&t.  of  Total  Liabilities  or  Assets. 


RUSSO-ASIATIC  BANK. 

Head  Office:  Petrograd. 

London  Office  :  64  Old  Broad  Street,  E.G.  2. 

This  institution,  with  head  office  at  Petrograd  and  an 
office  in  London,  was,  until  the  recent  debficle  in 
Russia,  playing  an  important  part  in  the  industrial  and 
agricultural  development  of  that  country,  and  was  the 
largest  joint-stock  Bank  operating  in  Russia.  Under 
its  existing  title  its  historj'  has  been  brief,  its  chaiter 
dating  back  only  to  1910.  In  that  5"eai-  it  was  fonned 
as  an  amalgamation  of  the  Russo-Ghinese  Bank  and 
the  Northern  Bank  of  Petrograd.  As  a  result  of  this 
combination  its  activities  were  made  to  cover  the  whole 
of  Russia,  lx>th  European  and  Asiatic,  as  well  as  Ghina.. 
Further,  it  has  branches  in  Japan,  France,  and  India, 
and  in  1917  established  an  agency  in  New  York. 
Tlie  authorised  capital  is  65,000.000  roubles,  and  the 
subscribed  and  paid-up  capital  55,000,000  roubles  m 
fully-paid  shares  of  187i  roubles.  At  the  end  of  1916 
the  total  capital  was  shown  at  61,385,442  roubles,  of 
which  6,385,442  roubles  had  been  subscribed  by  the 
Chinese  Govemoient.  The  deposit  and  cuiTent  accounts 


in  the  three  years  to  the  end  of  1916  a'ose  friic 
694,000,000  roubles  to  1,536,000,000  roubles.  In  con- 
sequence of  the  distm-bed  conditions  in  Russia  no  parti- 
culars are  available  as  to  the  operations  since  1916. 
We  would  mention  that  the  relatively  small  amount 
of  cash  and  bullion  held  among  the  assets  at  the  close 
of  1916,  as  shown  in  the  accompanying  analysis  of 
recent  balance  sheets,  was  due  to  the  fact  that  in 
common  with  banking  companies  on  the  Gontinent, 
other  than  the  State  banks,  the  institution  iiad  to 
keep  almost  no  cash  reserve  beyond  that  required  as  tiU 
monej-  for  everyday  purposes,  for  it  was  able  to  rely 
upon  the  Bank  of  Russia  to  supply  it  with  all  the 
currency  it  might  need  at  a  moment's  notice  The 
large  addition  shown  to  the  net  profit  of  1916  was  due 
to  increase  in  turnover  from  61,009,000,000  roubles 
in  1915  to  111,387,000,000  roubles  in  1916. 

Special 


Tr.  to     Gross 

Net 

Dividend. 

Alloca- 

Carried 

Dec.31    Profit.     Expenses. 

Profit. 

Bate. 

tions. 

Fonvard 

Rbls.          Ebls. 

EbL=. 

Rbls.        % 

Ebls. 

Rbls. 

1916     39,446,152  34,900,377 

14,645,775 

9,573,952     16 

4,971,823 

— 

1915     22,652,319  16,875,073 

5,777,246 

4,917,933     10 

2,933,038 

— 

1914    19,112,169  17,930,007 

1,182,162 

—          Nil 

289,269 

2,133,725 

1913    18,361,859  12,918,590 

5,443,209 

4,987,172     10 

122,299 

1,230,833 

Uctober  25,  1919.] 
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LIABILI-     Capital         Reserve       Total  Capital  Notes  in 

Tl  E8.       Paid  op.         Foods,    ^aod  Beserre.^  ^Oiraiiation ,  , Bills. , 

Dec.  31  RbU.  Rbla.  BbU.        %•         Rbls.      %•       Rbls.        %• 

1916  ...  61,385,442  S7,980,612  39,366,054  S'3  4,816,938  '3  12,316,061  '8 
1915  ...  49,'i37,l96  23,736,0!0  73,)63,2J0  7"$  2,50a,774  '3  9,164,810  VO 
1914  ...  49,179,332  23,373,031!  72,552,330  9-5  1,706,226  '2  27,290,786  J'6 
1913  ...49,737,460  23,327,793  73,253,253  8-8  2,172,3;i  '3  33,169,616  4-6 
1910  ...  39,495,792  19,201,714  58,700,506  S'l  1,235,703  "I  36,431,333  ST 
ASSETS. 

/— Cash  &  BaHioa.-^      ^Investments. ->        , Bills. ^ 

Dec.  81  RbU.         %•  Rbls.  %•  RbU.  %• 

11I16        ...       78,650,495        4'7  44,106,806        S'S         220,430,703      IS'l 

1916       ...       74,313,314        S'O  33,507,990        3'S         H2,00J,748       I2'1 

1914       ...       33,903,497        4-«  38,899,078        S'l  123,435,043      16-2 

1913       ...      36,114,734       4-4  44,856,604        5-4       139,674,358      IS'S 

1910       ...      24,868,400       S'S  33,276,486       S'G        139,777,341      21-8 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


Misoel-  Profit  Total 

^Deposits,  &C.-,   ^0o^re8pondent8.-^  , — Uoeoos. — ,     ^Balanoe.-^  Liabilities. 

Rbls.  %•  EbU.        %♦        RbU.       %•         RbU.     %•  Rbls, 

1,216,412,391    T2-4  319,778,932    19-0  19,(;2g,333    1-2  17,347,616    fO  1.679,466,375 

577,736,256     82'0   2J3,3J5,346    28-2  14,';0:),137    Vt    8,6J7,671    I'O  929[670,230 

451.335,609    S9-1      192,930,776    25-3  15,599,570   2-0  2,492,994       'J  783[908',341 

507,310,644    6«'3     187,254,095    22-8  12,551,806  V5    7,417,491       •«  828,741476 
431,883,111    87-1     106,089,728    tSS    6,073,701      "8     3  763  430 


Loans,  Current 
— Aocoonte,  Sio.t — 


Rbls. 
739,134,409 
348,970,928 
249,329,127 
339,631,856 
313,688,623 


%' 
43-6 
37-5 
32-8 
41 -O 
48-8 


Corre- 

/ epoudeats. 

Rbls. 
594,706,256 
346.762,974 
308,610,861 
259,099,217 
120,470,195 


o/  • 

/o 
35-4 
37-3 
40-4 
31-3 
18-7 


Rank 
— Preiuises,  &c.- 


X  loclades  Branch  accouats. 


RbLj. 

12,327,906 

12,113,238 

9,826,733 

9,364,507 

9,163,517 


% 

■s 

1-3 
1-3 

in 

1-4 


'S    643,228,6*1 

Totaa 

Assets 

RbU. 

1,679,466,275 

930,670,220 

763,908,341 

828,741,276 

643,326,662 


i 


SEATTLE   NATIONAL  BANK. 

Head  Office:    .Seattle,   Wiishingloii. 
Capital — 

Capitnl       $1,000,000 

This  institution  was  established  in  1889.  The  state- 
ment of  the  Bank's  affahs  published  on  February  28, 
189u,  showed  a  capital  of  $1-25,000,  and  deposits  of 
$60,000.  Nine  years  later,  in  response  to  the  call  of 
the  Comptroller  of  the  cun-ency,  deposits  of  over 
$1,000,000  were  reported  for  the  first  time,  and  the 
Seattle  National  Bank's  total  was  $1,296,000.  On 
December  31,  1918,  the  report  to  the  Comptroller  of  the 
Currency  showed  deposits  of  $30,611,000,  and  a  capital 
and  surplus  of  $1,400,000.  This  gain  over  a  period  of 
29  yeai-s  indicates  clearly  the  remarkable  growth  of 
Seattle  and  the  North- West. 

Twenty-two  years  ago  there  were  nearly  as  many 
banks  in  Seattle  as  there  are  to-day,  but  the  total  of 
all  tiie  bank  deposits  was  only  $3,300,000.  The 
Seattle  National  at  that  time  was  at  the  foot  of  the 
list  of  the  Seattle  banks.  To-day  the  deposits 
in  the  29  banks  of  Seattle  total  $171,706,861,  and 
the  Seattle  National  heads  the  list  with  deposits  of 
$29,023,718,  and  total  resources  of  $33,101,000.  The 
Seattle  National  has  always  taken  an  active  part  in  the 
development  of  Seattle  and  the  North- West,  and  has 
had  a  large  share  in  the  accomplishment  of  this  remsrk- 
able  growth.  Under  the  present  management  thei-e 
has  been  a  gain  of  more  than  100%,  for  the  deposits 
have  more  than  doubled. 

The  cash  on  May  12  last  held  by  all  the  Seattle 
banks  amounted  to  $45,408,000,  and  here  again  the 
Seattle  National  heads  the  list  with  cash  $7,654,000. 

The  following  statement  shows  the  gi-owth  in 
deposits  of  (a)  all  the  Seattle  banks,  and  (b)  of  the 
Seattle  National  Bank.  We  also  give  below  the  posi- 
tion of  the  Seattle  National  Bank  as  on  Mav  12, 
1919:  — 

Total  deposits      Deposits  of  Seattle 
[|of  all  Seattle  banks.  ■^National  Bank. 

171,7llfi,8Rl 
I.'i4.781.0ri0 
104,605,000 
107,000,000 

76,409.000 

60,049,000 

19,669,000 
3,372,000 


Mav  12.  101!)  I... 

Aug.   31,  1918  ... 

Mar.     6,  1917  ... 

Nov.  17,  1916  ... 

Sept.    1,  1911  ... 

Nov.  12,  1906  ... 

Dec.  10,  1901  ... 

Dec.   17,  1896  ... 


3'.i.n23  718 

26,««9,ci00 

18.751,000 

18,081,000 

14,622,000 

6,26.1,000 

1,747,000 

74,000 

Position   of  the  Seattle  National  Bank,  May   12.  1919. 


UABILITIEe.  t 

Capital  stock       1,000,000 

Sarplus     and     undivided 

proflte 577,968 

Circulation           1,000,000 

Duo    to  Federal  Reserve 

Bank     1,500,000 

Deposits 29,023,718    I 


ASSETS.  $ 

Cash  and  eichango        ...  7,65.S.765  | 

TJ.S.  bonds            6,468,470  I 

Stock  in   federal   reserve  ! 

bank      42,000 

Bonds  and  warrants       ...  4,859,467 
Loans  and  discounts      ...  13,814,292 

Bank  Premises,  &c.        ...  276,692 


33,101,680 


33,101,686 


SKANDINAVISKA  KREDITAKTIE- 

BOLAGET.  1 

Head  Office :   Gothenburg. 
Capital—  I 

Authorised  atid  lisncd        ...  ...         ...         ...  Kr.7.3.840,000  , 

The  Skandinaviska  Ej-editaktiebolaget  is  the    largest 
bank  in  Sweden.     It  is  established  in   45    places   in  ) 
Sweden,  and  is  closely  connected  with,   and  acts  as 
representative  for,  11  of  the  leading  provincial  banks.  ; 
Thi-ough  these  banks  the  Skandina%-iska  Kreditaktie-  ' 
bolaget  is  directly  represented  in  305  Swedish  centres.  I 


It  commenced  business  in    1864    with    a    subscribed 
capital  of  5,147,500  kroner,  of  which  1,029,500  kroner 
was  paid  up.    The  capital  has  been  increased  on  many 
occasions,  more  particularly  since  the  beginning  of  the 
present  century,  mainly  to  enaUe  other  institutions  to 
be  absorbed.     We  will  not  go  into  details  of  all  the 
institutions  that  have  been  taken  over,  except  to  say 
that  in  March  1917  it  absorbed  the  Sveriges  Privata 
Oentralbank,  which  itself  had  absorbed  the  Nordiska 
Kreditbanken  as  from  January  1,  1917.      At  the  end 
of     1917    the  paid-up     capital    ha3    been    raised    to 
70,432,000  kroner,  and  at  the  close  of  August  1918  it 
had  risen  to  73,840,000  kroner  through  the  absorption 
of  the  Orcbro  Enskilda  Bank.     This  latter  institution 
had  a  capital  of  5,000,000  kroner,  and  its  shareholders 
received  two  shares  of  the  Skandinaviska^  Kreditaktie- 
lx>laget  for  every  three  Orebro  shares.     In  September 
1917   the  announcement  was  made  that  the  Skandi- 
naviska   proposed   to   absorb  the    Skanska    Handels- 
banken  as  from  January  1,  1919.    The  Skanska  Han- 
(lelsbanken's   share  capital  that  year  was  raised  to 
25,000,000   kroner,    and    its  reserve   fund  stands   at 
10,000,000  kroner.    Under  the  terms  of  the  amalgama- 
tion the  Skandinaviska  Kreditaktiebolaget  handed  over 
to  the  Skanska  Bank  100,000  shares  in  the  Kredit- 
aktiebolaget. witli  coupons  as  from  1919,  together  with 
a  cash  sum  of  7,500.000  ki-oner — i.e.,  150  kTonei-  for 
eveiy  share  in  the  Handelsbank.     This  will  raise  the 
capital  of  the  Skandinaviska  to  88,040.000  kroner,  and 
its  reserves  to  91,660,000  kroner,  and  the  number  of 
branch  offices  throughout  Sweden  will  then  be  raised 
to  98.    In  taking  over  the  Sveriges  Privata  Centralbank 
the  Skandinaviska  Kreditaktiebolaget,  we  should  add, 
came  into    close    relationship     with    a    considerable 
number  of  local  banks  which  had  been  the  most  im- 
portant   shareholders     of   the    Privata    Centralbank. 
In  consequence  of   this  latest  amalgamation  and   the 
new  issue  of  shares,  the  Krcditaktielxjlaget's  share  capi- 
tal approached  the  statutory  maximum  limit.     Powers 
were  therefore  taken  to  alter  the  Articles  so  that  the 
share  capital  should  amount  to  not  less  than  71  mil- 
lion ki-oner  and  not  more  than  142  million  kroner. 

According  to  the  latest  balance  sheet  of  the  Skan-  . 
dinaviska  to  hand,  its  total  resources  on  July  31,  1919, 
amounted  to  1,108, 269. 000  kroner,  of  which  deposit 
and  current  accounts  and  balances  hold  in  Swedish  and 
foreign  banks  represented  825,429,000  kroner.  Of 
these  funds  261.0*09.000  kroner  was  employed  in  bills 
discounted,  280,407.000  kroner  in  loans  on  securities, 
while  141,115.000  kroner  was  held  in  foreign  banks, 
and  current  accounts  amounted  to  296.885,000  kroner. 
For  the  year  1918  the  net  profit  was  over  20,494,190 
kroner,  and  the  dividend  paid  on  the  larger  capital 
was  again  17.6%,  against  16.2%  for  1016  and  14.8% 
for  several  earlier  years. 

The  following  table  shows  the  profits  since  1913  :  — 

Special 
Grow  Net  ^-Dividend.—     Alloca-     Carried 

Profit.       Expenses.     Profit.      Amount.   Rate,    tions.    Forward 
Kr.  Kr.  Kr.  Kr.  %.  Kr.  Kr. 

1913...  34,089,366  13,59.1,676*20,494,190  13,000,000  17-6  6,100,000  2,613.4f.S 
1917...  23,012,075  11,911,181  16,070.894  12,400,000  17-8  6,046,613  218,578 
1916...  le,.598,907  5,849,038  10,749,869  7,558,390  16-2  1,300,000  2,593,990 
1915...  12.047,086  4,162,050  7,885,016  6,713,530  14-8  1,144,275  502,517 
1914...  11,158,642  3,945,393  7,213,249  6,718,530  14-8  630,355  480,306 
1913...  11,437,960  4,191.034  7,246,906  6,718.530  14'8  830,000  616,942 
•  Kr.  462,406  irclnded  (expenses  of  new  issue). 


Tear 
ended 
Dec.  31 
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LIABILITIES. 

Oapital 
Paid  up, 
Deo.  31      Er. 


Liabilities  and  Assets  of  The  Slcandinavisha  Kreditaktiebolaget 


Re^erre 
Faad5. 
Kr. 


Total  Oapital 
^-ati  I  Rmerye.  - 
Kr.  % 


Oorrent 
-iccouati.  &Q.~^ 
Kr.  %• 


-Deposits. — ^ 
Kr.  %' 


r-Gaarantees.-, 
Kr.         %• 


Drafts,  iSec, 
Due  to  Other 
, —  Baa^. — ^ 
Kr.  %• 


FeiLsloD  and 

Baitding 
, —  PuaJs.— ^ 
Kr.         %• 


Proat 

-B.ilance ^ 

Kr.      %• 


Total 

Liabilities. 

Kr. 


12-3 


5-8 
91 


1,9S2,00()  -4 
2,460,000  •• 
2,167,000  '6 
1,851.000    -5 


,S.3ii6.'!22 
7,«e2,191 
7.fi0l,4?2 
7.051,395 


2-1 
1-7 
1-8 
2-1 
f9 


647,663,744 
604,741,202 
418,826,097 
372,971,600 
363,453,549 


ii,12S.B66  1-2  II, .16. .275  2-2  604,741,202 
4,487,r.9]  !•!  U,047,;i55  2-6  418,826,097 
4,011,25.5  1-0  10.760,705  2-9  372,971,600 
3,585,788  1-0     7,627,249    2-1  365,468,649 


1818...73,840,000  81,660,000  155,500  000  14.1   300,138,435  27.J  386,874,080  35.1  23,070,873  2.1  213,320,020  19.3   2,700,000  -2  20,712,408   1.9  1,101,316,875 

1917...70,432,000  79,568.000  131,010,1100  r.-5  398, '.53.8 10  30-9  272,622,093    28-2  36,498,318  2-7  199,039,781    20-»    2,005,000-2    18,»««.S91    1-9     967,383,912 

1916. ..45,430,060  47,600,1100    9i',93.i,'>«0  17-(>  13 1,918,553  23-9  318,808,818    39-9  23,676,900  4-3     67,884,026    12-4     2,063,000-4    11,262,387 

191S...45,430,060  47.501,000    92.93 1,.|110   18-4     Ill,.i29.l73  18-1220,081,837    43-6  25,257,000  6-0     64,635,210 

1914...45,430,060  47,500,000    92,9.30,060  22-2     65,823,827  157  200,867,003   48-0     7,534,600  1-8     41,493,416 

1 913. ..45,430,060  47,500.000    92,'J3j,06ll   2»-9     51, .520,7-20  138  190,563,074    51-0     6,649,700  1-8     31,486,474 

1910...45,430,060  47,800,000   9'2,930,080  25-4    39,768,883  10-9  190,771,740   52-2  —         —     33,082,473 

ASSETS.  ,  Demand  Bills 

Oash  Invest-  Oarrent  Bills  Advances  on  Dae  by  other    and  Foreign  Ban  Total 

, — in  Hand.— -,  , meats. ^^Accoiiots,  &c.->^Dt3coaated.-^  r-Securities.—,  ^Qaaraatees,— ,  . —  Banks. — ,    . —  Money. — ^  ^Premi    s,  &o.— .  Assets. 

Dae.  31     Kr.        %•         Kr.        %•  Kr.      %•        Kr.        %•  Kr.        %•  Kr.      %•  Kr.        %•         Kr.        %•       Kr.         %•        Kr. 

1918.. .13,292,538  1.4  43,361,715  3.8  338,626,.580  3J.B  231.769,668  2V0  258,760,297  23.5  23,070,872  2.1  161,640,915  13.8  29,695,293  2.7  10,308  000  .9  1,101,316,876 
1917...15,561,913  I'B  55,613.760  5-7  2  6,931,427  29-8  181,902,83019-8  240,637,725  25-0  26,498,318  2-7133,870,327  ilS  lil,359,«22  2-0  10,008,000  TO  967,383,912 
1916...  8,659,337  1-8  37,6.58,728  6-9  I'lii,?  15,650  19  S  136,985,690  23-2  167,165,690  30-5  33,675,900  4-3  59,396,331  10-9  7,665,638  1-4  li,611,llii0  1-7  647,663,744 
1915. ..11,157,843  2-2  10.185.86.  8-9  12'i.OSl  8:i<  2S-9  100, 383, -til  19-9  149,057,957  29-5  35.357,600  5-0  35,155,318  7-0 
1914...  7,939,683  1-9  33,829,169  7-9105,749,395  25-2  71,690,257  17-1  150,144,400  35-9  7,684,600  1-8  27,353,687  8-5 
1913...  9,679,117  2-6  26,2.55,015  7-0  a*,7'.)5,107  25-7  kh.9-'8,767  18-5  144,998  63038-9  6,649,700  1"8  8,903,084  TS 
1910...  6,935,601   1-6  30,370,812  8-3   84,508,11123-3100,473,614  27-5  135,543,993  34-4        —  —      6,614,433  1-8 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

For  the  pui-poses  of  comparison  we  give  the  figures 
of  the  Skandinaviska  Kreditaktiebolaget  and  those  of 
the  Skanska  Handelsbanken  as  on  August  31,  1918  :  — 

Skandinaviska  Skansisa 

Krelit  listieboUtret    Handelsbanken  Total 

Aug.  31,  1918         Aug.  31,  1918     Aug   31,1918 
Kroner  Kroner  Kroner 

LIABILITIES 

Oapital  paid  up       

Reserve  fund  

Deposits       

Gurrent  accouufcs 

Due  to  other  banks 

Bills  in  circulation 

Sundry  accounts     

ASSETS. 

Oash 

Investments  

Bills  discounted       

Loans  and  advances 
Due  by  other  banks 

Current  accounts     

Sundry  accounts 

Bank  premises        

Total  1,034,737.203  334,926,460        1,349,663,662 

•  After  amalgamation,  Kr.  88,040,000 

Our  usual  full  statement  of  liabilities  and  assets  of 
the  Skandinaviska  Kreditaktiebolaget  will  be  found  in 
close  proximity  hereto: — • 


73,840.000 

35,000,000 

•98,840.000 

81.660,000 

10,000,000 

91,660,000 

368.532,243 

117.187,800 

486,720,043 

239,027,058 

40,364,006 

279,391,004 

170.576,092 

19,269,408 

189,846,6T)0 

18,812,615 

4,191,433 

23,004,037 

72,289,194 

9,013,324 

81,303,018 

18,051,379 

3.107,316 

21,168,695 

43,706,704 

12,249,267 

64,965,971 

250,136  087 

43,144,646 

293,280,733 

253  972.668 

101,712,716 

355,685,383 

140,335,562 

13,997,332 

160,383,384 

241,595,876 

40,935,947 

282,531,823 

61,640,927 

6,139,703 

67,770,630 

10,348,000 

3,649,044 

13  397,044 

SOCIETE    GENERALE. 

Head  Offices:   29  Boulevard   Haussmann,  Paris. 

Ivondon  Offices :  53  Old  Broad  Street,  E.G.  2,  and 

65-67  Eegent  Street,  W.  1. 
Capital — 


Authorised  and  Issued.  1,000,000  Shares  of 

Frs.  500         

Paid  up,  Fr.s.  250  per  Share... 


Fr3.  .500,000,000 

2.50,000,000 

The  Soci6tdi  G^nerale  was  founded  in  1864  to  foster 
trade  and  industry  in  France.  Not  only  has  it  built 
up  a  great  banking  business  and  placed  a  vast  sum  of 
bank  money  at  the  services  of  French  trade,  but  it  has 
been  instrumental  in  raising  from  French  investors  a 
large  amount  of  capital  for  the  extension  of  French 
commerce  and  industry  and  for  loans  to  foreign  coun- 
tries. In  addition  to  its  head  office  in  Paris,  two  offices 
in  London,  and  one  in  Spain,  it  has  over  1,100 
branches  in  Franc©  and  Northern  Africa,  and  is 
interested  in  .subsidiaiy  banking  institutions  operating 
in  Switzerland,  Belgium',  Eussia,  Greece,  Turkey,  and 
South  Am.erica. 

The  original  authorised  capital  was  120,000,000 
francs,  and  the  paid-up  capital  30,000,000  francs.  The 
existing  authorised  capital  is  500,000,000  francs,  and 
the  paid-up  capital  since  1912  has  been  250,000,000 
francs.  Up  to  1914  the  reserve  fund  had  been  built 
up  to  127,248,000  francs,  partly  by  means  of  pre- 
min  on  issues  of  new  shares  and  partly  by  alloca- 
tions from  surplus  profits.  In  order  to  provide  fully 
foi-  depreciation  in  assets  that  occurred  as  a  result  of 
the  War,  the  reserve  fund  was  drawn  upon  and  now 
stands  at  50,705,000  francs.  Deposits  and  cuiTent 
accounts  prior  to  the  War  showed  rapid  expansion, 
and  at  the  close  of  1913  had  reached  1,793,000,000 
francs.     In  consequence  of  the  War,  however,   and 


the  need  of  many  people  to  withdraw  deposits  to  meet 
current  expenditures,  &c.,  the  Bank's  deposit  and 
current  accounts  for  a  time  showed  heavy  reduction, 
and  at  the  end  of  1915  had  fallen  to  991,000,000 
francs;  but  in  1916  they  rose  to  1,118,000,000  francs, 
and  further  increased  during  last  year  to 
2,110,790,675  francs. 

The  total  assets,  which  in  1913  were  2,361,715,000 
francs,  now  stand  at  2,447,298,000  francs,  so  that  the 
Bank  may  be  said  to  have  quite  recovered  from  the 
lean  year's  the  W^ar  brought  with  it.  There  is  a 
diminution  in  the  Cash  in  Hand  this  year  from 
309,507,000  francs  to  165,796,000  francs,  due  entirely 
to  various  measures  of  a  temporary  nature  taken  in 
connection  with  the  French  Loan.  The  de- 
crease, however,  is  more  than  compensated  for  by 
increases  in  other  directions.  Investments  are  up  by 
about  300,000  francs,  and  Bills  have  expanded  from 
795,722,000  francs  to  1,200,036,000  francs.  While 
against  a  fall  in  advances  from  259,761,000  francs  to 
227,782,000  francs,  there  is  an  increase  in  Gurrent 
Accounts  on  the  assets  side  from  566,768,000  francs  to 
663,971,000  francs. 

Applications  for  fourth  National  Defence  Loan 
made  through  the  Soci^te  Gd^i^rale  amounted  to 
500,000,000  'francs,  nearly  10%  of  the  total  applied 
for  in  the  whole  of  France. 

Important  modifications  took  place  in  1917  in  the 
general  administration  and  control  of  the  institution. 
At  the  outbreak  of  War,  owing  to  an  unfortunate  com- 
bination of  circumstances,  the  Bank  was  in  a  position 
of  some  difficulty,  but  with  the  assistance  of  the 
Bank  of  France,  together  with  other  financial  support, 
it  was  able  to  weather  the  storm.  At  the  close  of 
1917,  through  the  assistance  of  the  Banque  de  Paris 
et  des  Pays  Bas  and  of  the  Credit  Mobilier  Fran^ais,  a 
syndicate  was  formed  of  the  most  important  metal- 
lurgic  and  steel  interests  in  France,  which  acquired 
control  of  the  Socii^t^  G^nerale.  Some  years  ago  it  was 
a  matter  of  criticism  that  the  Soci6t6  G6n^rale  did 
not  always  live  up  to  its  title  in  the  matter  of  further- 
ing the  interest  of  French  coinn.erce  and  industry-, 
but  any  defects  that  there  may  have  been  in  this 
direction  have  been  eliminated,  for  while  the  elements 
which  have  all  along  proved  the  main  source  of  its 
prosperity  have  been  maintained,  it  has  opened  out 
in  new  directions.  For  instance,  recent  reports  indi- 
cate the  present-day  tendency  of  the  institution  con- 
cerning attempts  being  made  to  develop  French  com- 
mercial interests  abroad.  The  Soci6t6  Gen6rale  last 
year  not  only  participated  in  various  public  issues  in 
France  and  in  French  overseas  territory,  but  entered 
into  close  understanding  with  several  important 
American  institutions  and  established  relationship  with 
various  banking  institutions  operating  in  South 
America.  It  has  also  taken  the  necessary  steps  for 
opening  a  branch  at  Barcelona,  and  intends  shortly 
to  extend  its  sphere  of  operations  to  North  Africa. 
The  Soci6t6  Gen^rale  has  also  participated  with  the 
Banque  de  Salonique  and  others  in  forming  the  Banque 
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Liabilities  and  Assets 

of  Sociiti  Ginirale  {de  Paris). 

" 

UABILITIE8.0apltal 

Reserve 

Total  Capital 

— BUl3 

Piled 

Oarrent 

Proflt 

Total 

Paid  up. 

Fonds,        r 

-and  Reserve.-^ 

-Payable. — 

■>           /~ 

— Deposits. , 

— A.ccoaQta,  Ac,-, 

Balance, , 

SiabiUUes. 

Dm.  31 

Pre. 

Pre. 

Pra. 

%• 

Pre. 

%• 

Pre.           %• 

Pre.            %• 

Frs.            % 

• 

Pre. 

1318     .. 

.      260,000  OOC 

60,704,856 

300,704,856   "  12-3 

18,991, see 

•8 

233,117,300      9-5 

1,877,673,375      76-7 

16,Slil,C03 

-7 

2,447,298,005 

1917  ... 

260,000,000 

60,701.856 

300,704,856      111 

22,203,632 

J-0 

232,935,700    11*0 

1,656.640,709      73-2 

13,569 .860 

•7 

2,126,984,447 

1916  ... 

960,lvm.iKXI 

60,704,866 

300,704,956     20-8 

13,641,859 

•9 

242,396300    18-8 

876,056,836      60-8 

10.771,139 

•7 

1,443,570,490 

1915   ... 

250.000.000 

117,247,500 

367,217,5(10    25'8 

44,587,620 

31 

248,215,100     17-4 

743,531.458      5J-2 

21,160,778 

1-5 

1,424,733,462 

1»U  ... 

260  000,000 

127,247,506 

377,247 

,506     24-0 

102,387,123 

8-5 

238,480,300     15-2 

843,059,711      S3-8 

10,7eOJ86 

•7 

1,871,928,020 

l9U  ... 

«6n,0fl0,000 

124.516,430 

374,516,430     15-9 

175,734,616 

7-4 

207,193,000       8-8 

1,685,523,974 

17-1 

13,747,206 

•8 

2,361,716,380 

1910  ... 

200  '>00.000 

84,076,673 

264,076,673       IST 

150,963,443 

7-8 

145,432,500       7-6 

1,353,786,127      70-4 

11,094,376 

•8 

1,930,343,118 

ASSETS 

Cash  Id  Hand 

■. 

and  Oonpons 

Short  Loans 

Current 

Bank 

Total 

, Pavable.- 

— ,    ^InTestmentt,^ 

,-on  Stocks 

^ , 

Bill3.- 

— ,            ^Adrancea 

— ,          /-A<xounte 

4c.^ 

^Premlae« 

.-N 

AXKtS. 

Dec.  31 

Fre. 

%•          Pre. 

%• 

Pre. 

%•           Pre. 

%•            Pre. 

%•           Pre. 

%• 

Pre. 

%• 

Pre. 

19tS... 

104,012,192 

6-7      120,630,834 

*% 

16,3311,214 

■7  1,200,036,606 

49-0     227,782,677 

9-3     663.971,459 

27-2 

51,034.023 

2-2 

2,447,'.'98,003 

1917... 

909.607,670    14-5     190,309,418 

6-9 

19,376,094 

•9       795,722,250 

37-4     259,761,884 

121     564,768,208 

26-8 

64.  09,0:23 

2-5 

2,12.'..954,447 

1916... 

96,34'>,049 

••7     124.4M,703 

8-6 

l!>,45t,574 

1-4      413.3? 

9,886 

28-8     248,006,172 

17-2     486,571,012 

33-7 

64,475,(194 

3-8 

1,443,570,490 

1915... 

139,476,7.^9 

9-8     137,42^,258 

9'6 

30,663,881 

2-2    283.539,405 

19-9     257.317,705 

18-1     621,872,145 

38-8 

64,447,269 

3-8 

1,424,739,462 

1914... 

118,304,047 

7'6     117,476.624 

7-5 

66,639.828 

3-6     299,8^9,867 

19-1      318,228,773 

20-2     6118,01  ii,791 

38-7 

53,456.196 

34 

1,571,925,028 

1913... 

114,874,600 

9-1     116,693,899 

4-9 

119,436,189 

6-1     971,249,641 

41-1     328,260,523 

14-0     660,741,503 

23-7 

50,568,930 

21 

2.361,716,288 

1910... 

147,289,601 

7-S     113,388,941 

6-9 

92,603,334 

4-8     851,654,093 

44-1     232,691,667 

12-1     448,716,161 

23-2 

44,200,331 

2-3 

1,930,343,113 

*  Per  cent.  o(  Total  Liabilities  or  Assets. 


Fran9aise  de  Syrie,  which  ought  to  have  a  good  future 
before  it. 

Prior  to  the  War  the  Soci6t6  G^ndrale  was  paying 

good  dividends,  that  for  1913  having  been  8%,  free 

ff  tax.     In  1914,  however,  owing  to  circumstances 

:. rising  from  the  outbreak  of  War,  it  was  not  possible 

lu  arrive  at  the  real  profit,  but  a  provisional  statement 

showed  the  profit  was  over  10,000,000  francs,  and  the 

dividend  was  reduced  to  4%,  less  tax.     In  1915  actual 

I '-counts  were  presented,  and  an  endeavour  was  made 

~  far  as  possible  to  amve  at  the  actual  depreciation 

;;it  had  occurred  in  assets.     Careful  scrutiny  showed 

■  lepreciation  of  87,693,000  francs,  and  it  was  decided, 

erefore,  not  to  pay  a  dividend  in  respect  of  1915, 

it  to  utilise  a  portion  of  the  balance  standing  to  the 

>?dit  of  profit  and  loss  to  provide  for  a  part  of  the 

preciation.  and  to  take  66,543,000  francs  from  the 

reserves.     For  1916.  however,  the  net  profit  permitted 

of  the  payment  of  a  dividend  of  4%,  while  for  1917 

5%  was  paid. 

In  1918,  as  the  following  statement  will  show,  net 
'•ofit  at    15,000,000    francs    greatly    increased,    and 
J  : stifled  the  Bank  in  raising  the  dividend  to  6%. 

.-Dividend.-,      Beserre 
Net  Not      Fund, 

Profit      Amoont.  Rate.       &o. 
Pre.  hre.        %         Frs. 

•  15,4]C,9.';2  15,0110,0(0  6-0  — 

12,798,411  13,600,000  6-0         — 
10,771,130  10,000,000  4-0  — 

10,4110,391         —  Nil  21,160,778 

10,2,56,574  10,004,000  3-84  Nil  +10,750,386 
37,394,386  13,711,909  23,682,477  20,833,333  8.0  2,731,076  493,812 
!  Al'P' <i«'J"''''"S '■'■^-  ■''S-'.IW  rtniuiipratifD  >n  lie  AdmiiiistiatiTp  IculcU. 
t  Includes  10,000,000  f  rarct,  appropriated  Irom  reserve. 


Tear  to 
Dec.  31 

ii'H  ... 

Gross 
Profit. 

Pre. 

Bipenses 

and 

Taxes. 

l-rs. 

_       1 

1  "17  ... 

— 



11 10  ... 

_ 



im  ... 

— 

_ 

I J 11  ... 





1913  ... 

17,394,386 

13.711.909 

Carried 
Forward. 

Pre. 

1,486,602 

1,069,650 

771,139 


SOCIETE  GENERALE  DE  BELGIQUE.  . 

Head  Office:   Brussels. 
Capital— 

.liilliorised  atid  Isaued  Fr.  32,804,233 

1  (IIS  important  Belgian  institution  was  established  in 
i  ii-ussels  in  1822,  then  under  the  Dutch  rt^gime,  and 
^  capital  was  represented  by  shares  of  a  nomi- 
d  value  of  500  Dutch  florins.  When  Belgium 
is  separated  from-  Holland  the  franc  became  the 
Dnetary  unit  of  Belgium,  and  the  share  of  500  florins 
t.cajne  of  the  nominal  value  of  1058.20  francs. 

Up  to  18-50  the  Societe  G^neralo  was  the  State 
Bank,  with  a  large  note  circulation_,  and  not  only  con- 
il'icted  the  banking  business  of  the  Government,  but 
lovided  the  cuiTency  of  the  country.     With  the  crea- 
on  of  the  National  Bank  of  Belgium,   however,   its 
-:ate  functions  came  to  an  end,  and  it  devoted  itself 
developing  the  industries  of  the  country  and  pro- 
ding  the  Belgian   people  with   an    outlet   for  their 
vestments.     Its  pohcy  was  always  an  enhghtened 
10,  and  to  provide  for  the  banking  needs  of  almost  the 
whole  oounti-y  it  founded  a  large  numljer  of  provincial 
lianks.     These  it  controlled  by  the  ownership  of  the 
-;eater  part  of  the  stock.     These  banks  were,  how- 
ver,  autonomous,  each  having  its  local  directors  in 


touch  with  local  needs,  but  the  president  of  each  of 
the  banks  was  also  a  director  of  the  Soci6t6  G6n6i-ale. 
The  deposits  controlled  by  the  bank  have,  therefore, 
been  much  larger  than  has  been  indicated  in  the 
balance  sheets.  The  capital  of  the  local  banks  over 
which  control  is  exercised  was  stated  before  the  War 
to  be  about  10,000,000  francs;  it  is  now  over 
102,300,000  francs.  Not  only  has  the  Sociite 
Gen6rale  provided  banking  facilities  for  a  large  part 
of  the  country :  it  has  supplied  the  Belgian  people 
with  an  immense  amount  of  securities  into  which  to 
place  their  investments.  It  also  takes  care  of  the 
securities  belonging  to  its  customers,  and  at  the  end 
of  1917  the  securities  placed  with  it  on  deposit 
amounted  to  1,870  million  francs.  The  institution 
also  possesses  an  im'portant  interest  in  the  shares  of  a 
mimber  of  foreign  banks  working  in  various  parts  of 
the  world. 

.\fter  1850,  wlien  it  gave  up  its  right  to  issue  notes, 
its  funds  were  obtained  entirely  from  subscriptions 
of  capital  and  from  deposits ;  in  that  year  the 
deposits  amounted  to  only  12,000,000  francs,  they 
have  since  grown  to  784,393,000  francs.  The  gi-eat- 
est  expansion  in  the  business  of  the  Bank  has  occurred 
since  1895.  In  that  year  the  deposits  and  current 
accounts  were  only  80,000,000  francs.  Since  1850 
the  capital  has  remained  unchanged  at  32,804,000 
francs,  while  the  reser^'e  has  increased  from 
31,000,000  francs  to  about  70,000,000  francs.  Its 
capital  and  reserve  now  amount  to  102,965,000  francs. 
The  bills  of  the  Bank  outstanding  amount  to 
103,041,000  francs.  The  outbreak  of  the  European 
War  in  1914,  and  the  occupation  of  almost  the  whole 
of  Belgium  by  the  German  Army,  have  had  serious 
consequences  for  Belgium,  but  as  far  as  the  Soci(5t6 
Genera le  de  Belgique  is  concerned,  the  War  does  not 
seem  to  have  had  any  serious  consequences  other  than 
substantially  to  reduce  its  net  profits.  Its  business 
has,  in  fact,  shown  expansion.  The  Bank 
undertook  the  duty  of  supplying  the  country  with 
bank-notes,  as  indicated  in  an  article  dealing  with 
the  National  Bank  of  Belgium,  to  which  we  also  refer 
in  detail  below. 

The  net  profit  earned  prior  to  the  War  was  sub- 
stantial. In  1913  it  reached  10.239,000  francs,  equal 
to  a  dividend  of  31%,  and  27.21%  was  paid.  In  1914 
it  was  6,000,000  francs,  and  in  1915  further  fell  to 
2,200,000  francs,  but  in  1916  recovered  to  5,301,000 
francs,  which  was  repeated  in  1917.  Expenses  in 
1918,  however,  have  been  ven.^  heavy,  and  net  profits 
were  reduced  to  3,977.000  francs.  Dividends  for 
1914  and  1915  were  4.72%,  while  for  1916,  1917,  and 
1918  they  were  9.14t%. 


Gross 

Net 

. Dividend. 

Reserve 

Tear  to 

Profit. 

Expenses. 

Profit. 

Amount. 

Rate. 

Fund,  Sic- 

Dec.  31 

Pre. 

Pre. 

Pre. 

Pre. 

% 

Pre. 

191^     ... 

21.1fl9.l65 

17.12-.',nn5« 

3,9".4.-9 

3,inn,ooo 

0144 

877,459 

1917     ... 

21,584.905 

18  284.040 

5.SO0.859 

3.100,000 

9^44 

2,200,859 

1916     ... 

19.135,218 

13.834.366 

5.30fl,8•^9 

3,100.000 

9-144 

2,200,859 

1915     ... 

18,296,  22 

1 6,070.596 

2.226.326 

l,5.5O.r00 

4-72 

5,094,69.1 

1914    ... 

20,012.447 

14.<^44.0SO 

.5,96S.367 

1,550,000 

4-72 

1913     ... 

23,031.772 

12.792.312 

10.239.460 

8,934.900 

27-21 

1,314,560 

•  Includ<sI.l,6S?,900  InVrdtpaidtosbarilioId-rrE. 
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At  the  general  meeting  of  the  oocietd  Generals  de 
Belgique,  held  on  February  2o  last,  some  interesting 
details  were  give  concerning  the  note  issue  during  the 
German  occupation  of  Belgium.  As  is  now  well  known, 
the  National  Bank  of  Belgium's  notes,  note  plates  and 
gold  had  been  i-emoved  out  of  Germany's  reach,  and 
when  the  Germans  amved  difficulties  began.  To  avoid 
a  suspension  of  pajanents  on  the  part  of  the  other 
banks,  the  National  Bank  decided  to  issue  a  new  note, 
called  ' '  Billet  de  compte  courant, ' '  to  meet  the  demand 
for  i-epayment  of  deposits,  wliich  totalled  200  millions 
of  francs.  The  public  uncertainty  and  the  demand 
for  ouiTency  were  such  that  in  a  short  time  this 
emission  was   exhausted. 

The  Berlin  Government  then  intenened,  and 
endeavoured  to  coerce  the  Bank  to  return  its  funds  to 
Belgium,  and  met  with  a  refusal. 

The  Germans  then  decided  to  suspend  the  privilege 
of  issue  of  the  Banque  Nationale,  maintaining  that 
they  could  not  preserve  in  the  occupied  temtory  a  like 
pri\'ilege  to  an.  establishment  which  served  still  as 
cashier  to  the  Belgian  Government,  which  had  at  its 
disposal  the  metal  reseiTe  and  the  notes.  To  meet 
the  needs  of  commerce  and  industiy  for  a  paper 
currency  the  Gemians  proposed  to  abolish  the  mora- 
torium, announcing  then-  intention  of  instituting  the 
"  Caisses  de  Prets,"  which  would  have  had,  like  the 
Gei-man  "  Darlehenskassen, "  the  power  to  issue  notes. 
The  banks  refused  to  lend  themselves  to  the  realisation 
of  this  idea.  / 

Meanwhile,  the  absence  of  notes  of  the  Banque 
Nationale  obhged  various  Belgian  towns  and  pro^■inces 
to  issue  their  own  notes  in  order  to  pay  the  Gemian 
requisitions,  and  this  expedient  gave  rise  to  great  diffi- 
culties, the  circulation  of  the  Communal  notes  Ijeing 
)-estricted  to  the  temtoij'  of  the  province  in  which  they 
\ver6  issued.  The  Gennans  became  more  and  more 
(u-essing  in  the  idea  of  creating  a  new  issuing  esta- 
l>lishment,  in  wliich  they  would  oblige  the  Belgian 
banks,  equally  "  with,  the  Gemian  banks,  to  take  an 
interest,  the  institution  to  be  under  Gei-man  direction 
and  to  replace  the  Banque  Nationale.  This  would 
have  meant  the  practical  handing  over  of  the  finance 
and  commerce  of  Belgium. 

The  situation  was  the  subject  of  a  minute  examma- 
tion  both  by  the  Banque  Nationale  and  the  committee 
of  the  Consortium  of  the  Banks.  All  activities  would 
be  paralysed  and  the  countiy  brought  to  the  verge  of 
a  financial  icatastrophe  if  a  solution  liad  not  been 
found  without  further  delay. 

At  the  suggestion  of  the  Committee  of  the  Con- 
sorthim  of  Banks.  Monsieur  Jadot,  Governor  of  the 
Societe  Gendrale,  agreed  to  go  to  Havre  to  lay  the  mat- 
ter before  the  Govermnent.  The  Government,  actuated 
by  the  desire  to  safeguard  the  highest  interests  of  the 
State,  confirmed  their  decision  to  keep  in  London  the 
stocks  of  notes  and  plates ;  at  the  same  time  they  con- 
fimietl  in  a  written  declaration  that  they  would  not 
make  use  of  the  notes  and  ]jlates  deposited  in  London 
without  the  concm-rence  of  the  Central  Administration 
of  the  Bahque  Nationale.  The  Germans  declared  the 
reply  to  be  insufficient  and  resolved  to  take  radical 
measures. 

To  put  an  end  to  the  issue  of  Commu>ial  notes  and 
to  avert  the  Geniian  project  of  a  "  Caisse  de  Prets  " 
and  a  n€^^■  establishment  of  issue,  it  was  then  suggested 
that  there  be-confeiTed  on  a  Belgian  establishment  the 
responsibility  of  issuing  notes.  It  was  projiosed  by  tlie 
other  banks  that  the  Societe  Generale,  which  formerly 
held  this  privilege,  should  assiune  the  responsibility. 
The  Soci(!ite  would  not  accept  the  responsibility  until 
it  had  complete  assurance  of  tiie  consent  of  the  Banque 
Nationale,  and  only  on  the  condition  that  these  opera- 
tions as  a  bank  of  issue  should  be  efie-cted  for  the 
account  and  the  exclusive  profit  of  the  Banque 
Nationale,  and  that  at  the  end  of  the  occupation  it 
would  take  over  all  the  engagements  which  had  been 
entered  into  on  its  behalf  and  in  its  place  by  the  Soci(i'tii 
G^n^rale.      Tlie  Banque   Nationale  acquiesced  in  this 


programme.  The  principle  of  the  creatioa  of  an  issue 
depart-ment  by  tlie  Societe  Generale  had  been  agreed 
upon,  but  new  difficulties  came  to  delay  its  reahsa- 
tion. 

.\fter  careful  negotiations  the  statutes  of  the  Issue 
Department  and  also  the  contract,  between  the  Banque 
Nationale  and  the  Societe  Generale  wei-e  fixed.  But 
the  Gennans  would  have  introduced  into  the  statutes 
of  the  Issue  Department  an  obhgation  to  consent  to 
loans  on  the  bonds  of  the  Belgian  Provinces.  The 
motive  underlying  this  proposal  was  their  intention 
that  the  Issue  Department  should  have  the  financial 
service  of  the  bonds  issued  by  the  Belgian  Provinces 
for  payment  of  war  contributions. 

In  effect  the  German  requisitions  for  the  wants  of 
the  Army  of  Occupation  were  regulated  in  the  manner 
of  local  contributions  imposed  on  towns  and  municipal- 
ities in  a  most  arbitral'}''  manner.  When  they  had 
occupied  practically  the  whole  country  the  Gemians 
resolved  to  replace  the  local  contributions  by  a  general 
levy  affecting  the  whole  of  the  Belgian  population. 
As  it  was  not  at  the  moment  possible  to  ensure  through 
an  issuing  establishment  the  financial  service  of  a 
general  le'vy,  they  had  designed  to  charge  the  Issue 
Department  with  the  discounting  of  bonds  subscribed 
in  the  provinces  and  the  insertion  of  a  clause  to  this 
effect  in  the  statutes. 

The  question  then  assumed  an  altogether  different 
aspect  for  the  Societe  Generale. 

It  was  certainly  desirable  to  assure  the  control  of 
the  paper  currency  of  the  country  by  a  national  institu- 
tion and  to  counteract  the  Gemian  project  and  avoid 
any  possibility  of  their  interfei-enc^  in  the  matter  of 
issuing  notes  in  Belgium.  It  would  certainly  be 
advantageous  to  unify  and  control  the  method  of  war 
contributions  in  order  to  render  the  subsequent  repay- 
ment more  easy.  But,  on  the  other  hand,  the  idea  of 
issuing  notes  to  finance  these  contributions  was 
repugnant  to  thei  patriotic  sentiments  of  the  Societe, 
and  they  did  not  lielieve  they  had  the  power  to  give 
their  co-operation.  The  Gemians  decided  that  in  the 
case  of  the  refusal  of  the  Society  Generale  they  would 
issue  Eequisition  bonds  by  forced  circulation,  and  this 
arbitrary  proceeding  would  mean  that  there  would  be 
no  control  over  the  issue  of  these  bonds.  It  was 
necessary-  to  take  steps  to  combat  this  new  danger. 

Anotlier  um-easonable  Gemian  demand  on  the 
Issue  Department  was  that  it  should  consent  to  make 
advances  to  Belgian  manufacturers  who  had  been 
subjected  to  requisitions,  with  the  object  of  facilitating 
the  lifting  of  the  moratorium  on  commercial  bills. 

In  the  face  of  the  difficulties  and  responsibilities 
which  would  liave  to  be  undertaken,  and  considering, 
on  the  other  part.,  the  grave  consequences  following 
its  abstention,  the  Societe  Generale  took  the  advice  of 
high  political  personages.  It  called  together  the 
Ministers  of  State,  the  senators,  the  deputies,  and  the 
high  officials  in  the  countiy  with  the  representatives 
of  the  Banque  Nationale  and  of  the  private  banks. 

With  complete  unanimity  those  consulted  con- 
sidered that  in  the  interests  of  the  country  it  was  the 
duty  of  the  Societe  Generale  to  accept  and  carry  out 
its  mission.  We  reproduce  below  the  report  of  this 
meeting:  — 

' '  Present :  The  Board  of  the  Societe  Generale  de 
Belgique;  the  Ministers  of  State  Devolder,  Vanden 
Peereboom  and  Count  Woeste;  Senators  Braiui, 
Carpentier,  Catteau,  De  Becker-Remy,  Delaunoy,  De 
Ro,  Baron  Alfred  d'Huait,  Dubost,  Dupret,  Max 
Hallet,  Mesens,  Poelaert,  and  Speyer;  members  of  the 
Chamber  of  Representatives:  Bertrand.  Pol  Boel, 
Boval,  Buvl.  Cocq,  Coifs,  Antoine  Delporte,  Elbere, 
Gielen,  Eugene  Hanssens,  W.  Heynen,  Camille 
Huysmans,  Leon  Jourez,  Maurice  Lemonnier,  Eens, 
Theodore,  and  Wauwermans;  Mr.  Van  der  Rest. 
Deputv-Governor  of  the  Banque  Nationale  de 
Belgique;  Mr.  O.  Lepreux,  du-ector  of  the  Banque 
Nationale  de  Belgique;  Mr.  Hankar,  Director- General 
of  the  Savings  Bank;  Mr.  Van  Cutsem,  Administrator- 
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Director-General  of  the  Tretlsury  and  the  Pubhc 
Debt ;  Mr.  Beco,  Governor  of  the  Pro\"ince  of  Brabant ; 
Baron  Capelle,  Envoy  Extraoniinary  and  Minister 
Plenipotentiary,  Director-General  of  tlie  Ministry  for 
Foreign  Affairs;  Mr.  Charles  Jansseii.  President  of 
the  Permanent  ComniiUee  of  the  Provincial  Council 
of  Brabant ;  Mr.  Van  Elewyck,  President  of  the 
Clianiber  of  Commerce  of  Brussels. 

"  In  opening  the  sitting  Monsieur  Jadot,  Go^'€nlor 
of  the  Soci6t6  G^nc'n-ale,  fii'st  of  all  thanked  those 
politicians  and  financiers  present  at  the  meeting  who 
had  so  readily  answered  the  invitation  of  the  board  of 
directors,  and  excused  the  shortness  of  the  notice  by 
reason  of  the  circumstances  necessitating  the  meeting. 
"  Mr.  Jadot  recapitulated  from  liie  beginning  the 
events  which  had  led  'up  to  the  conflict  between  the 
Banque  Nationale  and  the  German  authorities  as  to 
the  stock  of  notes  and  the  plates  wliich  the  Banque 
Nationale  had  deposited  with  the  Bank  of  England. 

"  He  recalled  the  mission  which  had  been  sent  to 
London  and  to  the  Goviernment  of  Havre,  and  the 
stejis  which  he  had  taken  with  the  Ministers  to  obtain 
the  retiu-n  to  Brussels  of  the  cash,  notes,  and  plates, 
or,  failing  which,  to  secure  their  complete  non- 
utihsation. 

' '  Act^uated  by  the  highest  motives  the  Government 
could  not  agi-ee  to  give  jiennission  to  meet  the  demands 
of  the  Gennan  authorities,  who.  in  consequence,  had 
(iecidt'd  to  suspend  the  issue  operations  of  the  Banque 
Nationale. 

"  'f'he  closing  of  the  Banque  Nationale,  which 
would  follow  upon  the  withdrawal  of  its  privilege 
of  issue,  inevitably  accompanied  by  the  closing  of  the 
other  banks,  would  have  the  most  disastrous  conse- 
quences for  the  internal  security  of  the  country  and 
i-esult  in  the  complete  stoppage  of  commeixe  and  in 
dustiT,  followed  shortly  .by  (famine  'for  the  whole 
population. 

"  The  Consortium  of  the  Bankers  of  Brussels  con- 
ferred together  as  to  the  desire  of  the  Belgian  Govern- 
ment for  a  method  to  replace  provisionally  the  issuing 
function  of  the  Banque  Nationale  by  a  temporary 
organisation,  which  would  immediately  disappear  after 
the  conclusion  of  peace.  The  Consortium  had  unani- 
.mously  agreed  that  the  most  practical  solution,  entail- 
ing the  minimum  of  German  interference,  was  to 
charge  the  Societe  Gen^rale  with  the  creation  of  an 
Issue  Department,  permitting  the  centralisation  of 
discount  operations  and  loans  on  public  securities  as 
practised  by  the  Banque  Nationale. 

"  The  Society  G^nerale  has  accepted  the  charge  of 
this  undertaking,  it  being  expressly  imderstood  that 
it  was  for  the  exclusive  profit  of  the  Banque  Nationale, 
and  equally  for  its  entire  responsibility,  and  that  at 
the  conclusion  of  peace  it  would  liquidate  the  Issue 
Department  which  had  been  created. 

"  Negotiations  are  in  hand  for  the  realisation  of 
this  project,  but  before  going  further  the  Soci6t6 
Gen^rale  thought  well  to  bring  to  the  notice  of  those 
present  at  the  meeting  that  the  German  authorities,  in 
the  course  of  a  conference  with  them  yesterday,  had 
raised  the  question  of  the  payment  of  the  new  con- 
tributions of  war  which  the  Gennan  Government  had 
decided  to  levy,  in  defiance  of  The  Hague  Convention, 
for  the  maintenance  of  the  troops  in  occupation. 

"  Fiiom  the  declarations  made  to  the  delegates,  of 
the  fiocieto  G^nerale  it  seemed  to  be  the  intention  of 
the  occupiers  that  in  place  of  all  the  requisitions  and 
arbitrary  taxations  which  they  had  hitherto  made, 
there  should  be  a  monthly  contribution  on  all  the  pro- 
vinces proportionate  to  the  means  of  each  one  accord- 
ing to  the  accounts  of  the  contributions  already  levied. 
"The  Gennan  civil  delegates  had  stated  that  in 
default  of  payment  of  the  war  contributions  by  means 
of  liank  notes  the  German  authorities  would  decide  to 
put  in  circulation  the  '  billets  de  requisition  '  as  forced 
currency,  a  species  of  '  assignats  '  the  circulation  of 
vdiich  would  have  disastrotis  consequences  for  the 
country. 


"  The  delegates  of  the  Soci6t6  G6n6rale  had  imme- 
diately declared  to  the  German  authorities  that  the 
fixing  of  these  contributions  did  not  concern  in  any 
way  the  Soci6te  G6n6rale  nor  the  other  banks,  and 
they  would  only  intervene  when  they  were  faced  with 
requests  made  by  the  provinces  and  the  municipalities, 
supported  by  sufficient  guarantees. 

"  But  seeing  that  this  question  of  war  contribu- 
tions is  raised  precisely  at  the  moment  when  the 
Socidte  Gf^ndrale  is  urged  to  create  an  Issue  Depart- 
ment, the  directors  deem  it  theh  duty  to  put  the  situa- 
tion plainly  to  the  Governmental  and  political  person- 
ages actually  present  at  Brussels,  so  that  the  said 
authorities  can  give  to  the  resolution  their  definite 
sup]X)rt  in  the  creation  by  it  of  the  Issue  Department. 
Those  present  unanimously  approved  the  attitude 
taken  by  the  Societe  Gentrale,  and  considered  that  it 
was  to  the  interest  of  the  country  for  the  Societe 
G^n^rale  to  accept  the  mission  of  issuing  bank  notes 

Two  directors  of  the  Banque  Nationale  were  in- 
vited to  form  part  of  the  Council  of  Administration 
and  of  the  permanent  Committee  of  the  Issue  Depart- 
ment. Nearly  all  the  employees  were  recruited  from 
among  the  personnel  of  the  Banque  Nationale.  The 
bookkeeping  was  kept  absolutely  distinct  from  that 
of  the  Societe  G^n^rale.  Everything  was  done  with 
a  view  to  making  the  liquidation  and  the  taking  over 
again  by  the  Banque  Nationale  on  the  return  of  peace 
as  rapid  and  as  easy  as  possible  and  to  preserve  the 
character  of  a  dependency  of  the  Banque  Nationale 
as  far  as  the  circumstances  of  the  moment  permitted. 

In  agreeing  to  the  proposal  of  creating  an  Issue 
Department  of  the  Societe  Generale,  instead  of  estab- 
lishing a  new  bank  of  issue  directly  administered  by 
themselves,  the  Germans  obtained  an  apparent  satis- 
faction of  their  claim  to  withdraw  the  privilege  of 
issue  of  tlie  Banque  Nationale.  in  order  to  punish 
it  for  not  having  obtained  the  concessions  asked  for 
from  the  Belgian  Government.  In  reality,  as  it  has 
l)een  seen,  they  were  deceived  by  appearances.  They 
were,  however,  carefid  to  announce  in  the  European 
Press  that  they  had  withdrawn  the  privilege  from  the 
Banque  Nationale  in  order  to  gi-ant  it  to  the  Socid't^ 
G6n6rale,  giving  the  false  impression  that  they  were 
according  a  favour  to  the  latter.  To  support  these 
announcements,  they  took  care  that  the  arrangements 
entered  into  between  the  t^-o  institutions  (which  in 
effect  they  did  not  fully  comprehend)  and  the  motives 
that  inspired  them  should  not  be  known. 

These  one-sided  announcements,  which  neither  the 
Banque  Nationale  nor  the  Society  G6n6rale  had  the 
power  to  rectify  or  explain  without  danger  to  them- 
selves and  probably  jeopardising  the  success  of  their 
plan,  wer'e  sometimes  interpreted  wrongly  in  the 
minds  of  those  insufficiently  informed  as  to  the  rdle 
being  plaved  by  the  Soci6t6  Generale  in  the  matter. 

We  believe  that  to-day,  when  liberty  of  speech  has 
been  restored,  it  is  not  superfluous  to  make  this  matter 
clear. 

It  was  the  opinion  of  its  founders  that  the  Issue 
Depai-tment  would  have  only  a  short  existence.  When 
the  contract  between  the  Banque  Nationale  and  the 
Societe  Generale  was  signed  it  was  hoped  that  the 
War  would  finish  in  the  spring,  or  not  later  than  the 
■autumn.  Unfortunately  events  did  not  confirm  these 
hopes.  The  War  has  iasted  four  years  more,  and  it 
may  be  imagined  what  the  existence  of  the  Issue  De- 
partment was  under  these  circumstances. 

Its  objects  being  Hmited  by  its  statutes,  it  was 
often  possible  to  entrench  behind  these  restrictive  con- 
ditions and  to  refuse  operations  which  the  German 
Commissioner  of  Banks  would  have  compelled  us  to 
undertake,  and  which  would  have  involved  the  Depart- 
ment in  proceedings  which  would  ha\e  been  contrai-y 
to  the  intei-ests  of  the  country. 

A  ven-  serious  problem  soon  presented  itself.  It 
was  that  bearing  on  the  circulation  in  Belgium  of  the 
itiark,  the  acceptance  of  vvhicli  the  Gei-mans  had  in 
the  early  days  of  the  occupation  im|i(jsed  at  the  rate 
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of  1.25  francs  "  at  least"  (sic).  As  time  passed  the 
mark  flowed  into  the  country,  brought  eitlier  by  the 
troops  of  occupation  or  on  the  march,  or  by  the  Ger- 
man and  neuti-al  buyers  who  came  to  acquire  openly 
or  by  fraud  the  merchandise  and  products  existing  in 
the  country. 

When  tlie  accumulation  of  marks  in  Belgium 
assumed  disquieting  proportions  as  much  from  the 
point  of  view  of  exchange  as  from  the  increase  of  the 
fiduciary  circulation  of  the  Reichsbank,  the  Germans 
decided  to  take  measm-es,  and  tried  by  all  possible 
means  to  bring  about  the  concentration  of  marks  in 
the  Banque  Nationale  and  the  Issue  Department. 

At  the  beginning  of  the  existence  of  the  Issue 
Department  the  settlement  of  the  first  war  contribu- 
tion, of  which  the  said  Department  assumed  the  finan- 
cial sei-vice,  was  fairly  easy.  There  was  not  yet  an 
excess  of. marks  in  circulation  at  this  period,  and  the 
.Germans  allowed  a  large  part  of  the  monthly  contri- 
butions to  be  paid  in  this  money.  But  with  the  in- 
creased influx  of  the  mark  the  Germans  unreasonably 
augmente<I  the  proportion  of  Belgian  notes  in  the  pay- 
ment of  the  contributions.  For  their  part,  the  Banque 
Nationale  and  the  Issue  Department  increased  their 
efforts  to  put  back  the  marks  into  circulation  and  to 
prevent  tlie  danger  of  the  inflation  of  the  Belgian 
paper  circulation.  Although  the  struggle  with  the 
occupying  authority  was  unequal,  the  two  institutions 
sbcceeded  in  a  large  measure  in  removing  the  danger 
with  which  the  ci'edit  of  the  countiy  was  menaced. 

The  settlement  of  the  accounts  arising  from  the 
requisitions  of  goods  en  masse,  usually  called 
"  Massenguter, "  gave  rise  also  to  frequent  and  violent 
discussions  with  the  Germans.  The  representatives 
of  the  Banque  Nationale  and  of  the  Issue  Department 
kept  strictly  to  the  agi-eement  made  at  the  beginning, 
by  virtue  of  which  only  the  "  Bons  de  requisitions  " 
relating  to  goods  which  may  be  considered  as  raw 
materials  could  be  the  object  of  credit  operations  at 
the  Issue  Department.  The  Germans,  for  their  part, 
^^attempted  to  enlarge  the  sphere  of  these  operations, 
in  trying  to  make  the  Issue  Depaiiment  lend  their 
support  on  i-equisitions  which  did  not  apply  to  goods 
en  masse.  The  resistance  was  crowned  with  success, 
the  Issue  Department  succeeding  in  limiting  its  inter- 
vention to  a  relatively  restricted  proportion  of  the 
enormous  total  of  requisitions  in  the  countiy. 

On  the  other  hand,  the  Banque  Nationale  and  tlie 
Issue  Department  continued  to  refuse  to  depart  from 
the  regidations  established  by  the  statutes,  and  allow 
the  transfer  to  Germany  of  the  marks  wliich  these 
institutions  had  in  hand.  The  Gemians  attempted  to 
bring  the  representatives  of  the  Banque  Nationale  and 
of  the  Issue  Department  to  conclude  an  aiTangement, 
they  guaranteeing  the  repayment  of  marks  at  1.25  and 
the  opening  of  an  account  with  interest  in  German 
banks  if  the  two  establishments  would  consent  to  tlie 
transfer  to  Germany.  A  question  of  such  importance 
was  naturally  not  able  to  be  solved  on  tlie  Belgian 
side  without  the  help  of  the  Government  at  Havre,- 
and  under  this  strict  condition  that  the  repayment  of 
the  mark  on  the  basis  of  1.25  was  applied  not  only  to 
those  belonging  to  the  Banque  Nationale  and  the  Issue 
Department,  but  to  all  the  marks  to  be  found  in  Bel- 
gium. The  Germans  would  not  admit  the  interven- 
tion in  this  question  of  the  Belgian  Government,  while 
on  the  other  part  the  Banque  Nationale  and  the 
Society  Ginerale  refusing  to  act  without  jirevious 
agreement  with  the  Belgian  Government,  a  friendly 
solution  was  impossible.  Conscious  of  the  necessity 
of  repatriating  the  mark,  the  Germans  used  strong 
measures.  In  the  evening  of  September  .3,  1916,  the 
Banque  Nationale  and  the  Soci6te  Generate  received 
from  the  Commissioner-General  of  Banks  an  ulti- 
matum charging  them,  under  the  menace  of  being 
immediately  placed  under  sequestration,  to  authorise 
within  twenty-four  hours  the  transfer  to  Germany  of 


the  marks  held  by  the  two   institutions.       This  was 
requisition  by  force,  the  threat  of  tlie  burglar. 

In  view  of  this  gi-ave  situation  the  General  Coun- 
cils of  the  two  establishments  dehberated,  at  first 
separately  and  then  together.  To  oppose  the  demand 
would  be  to  provoke  the  laying  under  sequestration 
of  the  Banque  Nationale  and  of  the  Society  G6n6rale 
without  preventing,  however,  the  transfer  of  the  marks 
to  Berlin,  for  the  first  act  imder  the  sequestration 
would  obviously  be  to  effect  the  transfer,  at  the  same 
time  making  it  impossible  for  the  two  principal  Bel- 
gian financial  organisations  to  continue  their  financial 
aid,  and  for  which  the  country  had  an  absolute  need, 
while  placing  them,  with  all  their  assets,  all  their 
resources,  in  the  hands  of  the  Germans.  Under  these 
conditions  the  two  establishments  had  to  give  way. 
but  demanded  that  the  Gennans  themselves  should 
proceed  with  the  removal,  in  order  to  stamp  the  forced 
character  of  the  measure,  'which  could  be  likened  to 
a  robbery  by  armed  force. 

Other  features  of  the  report  were  dealt  with  in  our 
issue  of  April  19  last,  but  reference  might  be  made 
here  to  an  increase  in  capital  which  has  been  decided 
on. 

In  brief,  what  was  decided  was  to  double  the  capital. 
The  proposal  as  set  forth  at  the  meeting  was 
in  the  first  place  to  repay  58.20  francs  per  share  on 
the  31,000  capital  shares  in  existence  by  reducing  to 
1,000  francs  their  nominal  value,  which  is  at  present 
500  florins  of  the  Netherlands,  or  1,058.20  francs,  and 
to  issue  simultaneouslv  31,000  new  shares,  represented 
by  '      . 

31,000  capital  shares  of  1,000  francs  each  and 
31,000  '  parts  de  re^serve,' 
which  will  be  offered  share  for  share  of  each  category 
to  present  shai'&holders. 

It  is  interesting  to  describe  the  origin, of  the  double 
share. 

As  we  have  said,  the  Soci6t6  Gen^rale  was  esta- 
blished in  1822,  under  the  Dutch  regime,  and  its  capi- 
tal was  then  represented  by  shares  of  a  nominal  value 
of  500  Dutch  florins. 

When  Belgium  was  separated  from  Holland  the 
franc  became  the  monetary  unit  in  Belgium,  and  the 
share  of  500  florins  became  of  the  nominal  value  of 
1,058.20  francs. 

This  nominal  value  has  been  maintained,  and  has 
existed  until,  in  1853,  it  was  decided  to  divide  the 
share  into  two  parts,  the  first,  the  capital  shai'e,  repre- 
senting what  the  shareholders  contributed  at  the  time 
the  bank  was  constituted,  the  second,  the  "  part  de 
reserve,"  representing  a  part  of  the  resei-ves  accumu- 
lated, according  to  the  statutes,  since  the  foundation 
of  the  Society  Gdn^rale.  Each  oinginal  share  received 
a  capital  share,  carrying  a  fixed  dividend  of  5%  per 
annum,  and  one  "  part  de  reserve,"  which  participates 
in  the  profits  after  the  deductions  stipulated  by  the 
statutes. 

The  reason  for  the  proposal  to  reduce  the  nominal 
value  of  the  shares  to  1,000  francs  is  in  order  to  have 
only  one  class  of  share,  an  issue  of  shares  in  Dutch 
florins  not  now  being  conceivable. 

The  fixing  of  the  price  of  issue  of  the  new  shares 
has  been  the  subject  of  careful  examination. 

For  the  share  capital,  which  only  carries  the  right 
to  a  fixed  pi-eferential  dividend  of  5%,  the  Societi^ 
Gonerale  was'' of  opinion  that  it  should  be  offered  to 
the  shareholders  at  par,  plus  expenses,  which  may  be 
estimated  at  50  francs  per  share,  a  premiiun  not  being 
justified  for  a  share  which,  in  case  of  liquidation,  has 
the  right  to  repayment  of  the  capital  only. 

Fpr  the  new  "  parts  de  reserve  "  two  alternatives 
were  possible,  either  to  issue  the  shares  at  a  premium 
Or  to  offer  them  to  shareholders  at  par — that  is  to  say, 
the  price  at  which  the  shares  work  out  to  according 
to  the  articles  of  association,  phis  the  expenses  of  issue. 
The  first  solution  has  the  disadvantage  of  giving  to 
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Liabilities  and  Assets  of  The  SociiU  Ginirale  de  Belgique 


LIABILITIES. 

Capital 

Paid  up. 

Dec.  31 

Fta. 

191S         

3S,S04,-J33 

1917         

33,304,233 

131G         

32.804,233 

1D15         

32,804,233 

1914         

32,804,233 

1913          

32,804,233 

1910         

32,804,233 

Reserve 
Funds. 
Fre. 
70,161,1  Til 
69,600,220 
73,039,262  ■ 
73,975,568 
74,476,568 
67,161,008 
63,608,034 


Total  Capital 
^and  Reserve. - 


Frs. 

I0;;,06.'i,4rj 

102,404,453 
104,843,495 
106,779,801 
107,279,801 
99,965,241 
96,412,317 


%• 
10-4 
10-« 
12-4 
13-1 
16-8 
20-4 
21-5 


, ^Bills.- 

Fre. 

li.:;,iill,0O" 
91,127,600 
72,769,500 
59,134,000 
53,026,600 
56,866,500 
00,128,600 


Current  Deposits  and 
-OtherAocounts. 


%• 

10-4 

•■6 

8( 

7-4 
••2 
11-6 
11-4 


Frs. 
78  1,393,530 
780,098,377 
663,945,441 
035,362,941 
473,240,867 
325,463,697 
284,229,565 


%• 
78-9 
78-8 
75-5 
790 
740 
88-2 
83-4 


Profit 
,-Balance. 
Frs. 
3,;39,7-.'l 
3,739,734 
3,739,721 
3,757,959 

8,763,733 
7,461,312 


/o 
•3 
■4 
•5 
•5 

IS 

17 


ASSETS.            Cash  QoTemment  Other 

^InHand.^  Seoorities.  Securities. 

Dec.  31              Fts.         %•            Frs.  *^- 

1918  ...1.11.SS8,300      15-3  C3..'-.8",0"il  297,3'<T,  I-' 1 

1917  .  .116,321,005    11-8  26,602,600  303,394,121 

1913  ...126,446,821    16-0  84,876,845  382,717,140 
1915  ...143,510,936   17-8  60,926,590  237,861,137 

1914  ...  16,268,991      2-8  56,272,211  238,365,101 

1915  ...  11,924,029      2-4  63,534,660  229,332,728 
UUO  ...  10,375,401      2-3  59,481,021  209.405,293 


Total 
-Investmeata 

Frs. 
:;r,.i,!H!7. 12 1 
329,996,621 
337,623,985 
298,790,783 
294,037,312 
281,807,388 
268,880,914 


%• 
36-3 
33-8 
39-9 
37-2 
48-1 
67-4 
60-0 


, Bills.- 

FrB. 
37,185,670 
79,098,925 
60,986,246 
70,406,187 
67,666,618 
63,095,610 
68,671,121 


%• 
8-8 
8-1 
8-0 
S-S 
9-0 
12-8 
15-4 


Current 
^Accounts,  &c. 
Pre. 

ri'.iL',098,702 

462,948,503 

328,241,108 

289,566,795 

268,585,247 

132,161,144 
98,297,658 


Bank 
-Premises. 


%• 

Prs. 

39-4 

2,000,000 

48-2 

2,000,000 

38-9 

2,000,000 

38-0 

2,000,000 

420 

2,000,000 

27-0 

2,000,000 

21-9 

2,000,000 

/o 
•2 
•2 
•2 
•2 
-3 

■« 
■4 


Total 
Liabilities. 
Frs. 
9'.il,110,15il 
980,368,054 
845,293,160 
804,334,701 
639,147,168 
491,038,071 
448,231,094 

Total 
Assets. 
Frs. 
"191,1  ll'.15fl 
980,368,084 
845,298,160 
804,334,701 
039,147,168 
491,038,071 
448,231,094 


•  Per  cent,  of  Total  Liabilities  or  AfsctF. 


the  "  part  de  reserve  "  a  value  difficuli  to  detfiiniiio, 
and  liable  in  anv  case  to  be  critifised.     This  estimate 
'••'  effect  does  not  only  depend  upoii  the  income  of  tlie  j 
|)art  "  but  on  the  general  position  of  the  Society  and  j 
nie  development  of    the    business    in    whii-li    it     is  j 
interested. 

An  issue  at  a  moderate  premium  might  bo  inter- 
preted as  an  under-valuation  of  the  share,  and  the 
fixing  of  a  high  premium  might  be  thought  to  be  dis- 
rounting  the  future  too  much. 

The  Societe  therefore  considered  it  preferable 
!..  of?er  to  the  shareholders  the  new  "  part  de  reserve  " 
without  premium,  and  to  allow  the  shareholders  to  in- 
crease their  interest  in  the  business  without  too  much 
difficultj-. 

The  new  "  parts  do  reserve  "  will  be  issued  at  par 
— that  is  to  say,  the  price  at  which  they  will  work  out 
according  to  the  balance  sheet  on  December  31,  1918, 
plus  the  expenses,  or  2,500  francs  per  share. 


STATE  BANK  OF  RUSSIA. 

(BANQOE  DE  L'ETAT.) 
Head  Oflice:  i'otrograd. 
Capital- 

iinhscribcd  and  Paid  -up  (all  of  wliioli  is  owned 

jjy  tho  Russian  Government)        Kbls.  5.5,000,000 

1'ntil  September  1917,  when  its  title  was  changed  to 

that  of  the  State  Bank  of  Eussia,  this  institution  had, 

since  the  granting  of  its  charter  in  1860,  been  known 

•s  the  Imperial  Bank  of  Eussia.  The  last  return 
1   iblished  by  the  institution,  or  at  any  rate  the  last 

.turn  that  has  reached  this  country,  showetl  the  posi- 
tion up  to  only  October  29,  1917.  For  some  months 
in-evious  to  that  date  the  country   had  been   in  the 

laoes  of  a  revolution,  but  with  the  power  passing  into 
the  hands  of  Lenin,  the  condition  of  affairs,  as  our 
readers  are  only  too  fully  aware,  speedily  became 
il.plorable.  To  what  extent  the  large  gold  holding  of 
ihe  Bank  and  also  its  securities  have  been  placed  in 
ife  custody  has  not  been  disclosed,  but  it  is  believed  i  return  issued 


of  Siberia,   the  Bank  of  Moscw,   the  .\iiglo-Eussian 
Bank,  tlie    rranco-Eussian    Bank,   and    the    Dutch- 
Russian  Bank.     The  third  section  was  to  be  respon- 
sible for  the  Tetrograd  branch  of  tho  .\zol'f-Don  Coiii- 
ineicial   Bank,  the  Industrial   Bank  of  Moscow,   the" 
former  Commercial  Bank  of  J.   W.  .Tiinker  and  Co., 
the  Private  Coinmercial  Bank  of  Peiicwrad.  and  one 
other  institution.     To  the  fourth  section  was  handed 
tiie  conduct  of  the.  business  of  the  Volga-Kama  Com- 
mei-cial  Bank,  the  Russian  Bank  for  Foreign  Trade,  the 
Caucasus  Bank,  and  the  Commercial  Bank  of  Riga. 
Further,  it  was  reported  in  cablegrams  from  Petrograd 
that  llie  metallic  reserves  of  these  banks  were  being 
transferred  to  the  State.  Bank. 

The  capital  of  5.J  million  roubles  had  been  supplied 
by  the  Stale  Goveniinent,  and  the  institution  prior  to 
tlie  revolution  was  administered  by  a  governor,  two 
deputy-governors,  and  a  council,  all  appointed  by  the 
Ciovernnient,  and  removable  by  it.  In  short,  it  was  a 
department  of  the  Treasury,  jierfornied  the  Treasury's 
financial  business,  and  held  the  Tivasuiy  balance. 
Before  the  Bank  could  originally  be  lirmly  and  satis- 
factorily establishetl  it  was  necessary  in  the  first  j)lace 
to  bring  order  to  the  Russian  finances  and,  conse- 
quently, to  refoiTO  the  currency.  Whether  the  desired 
result  could  have  been  achieved  had  Eussia  had  to 
depend  entirely  upon  her  own  resources  need  not  now 
be  gone  into,  but,  at  any  rate,  after  France  took  under 
her  wing  the  finances  of  Eussia,  the  latter  country  was 
able  to  borrow  to  such  an  extent  as  to  enable  her  to 
endow  the  Imperial  Bank  with  the  requisite  resources 
and  simultaneously  to  reform  the  currency. 

Prior  to  the  present  War  the  fiduciary  note  issue 
of  the  Bank  was  restricted  to  .300  million  roubles,  and 
any  surplus  in  excess  of  this  sum  had  to  be  covered  liy 
gold;  but  as  the  stock  of  gold  was  then  as  ifiuch  as, 
or  even  more  than,  the  notes  in  circulation,  tlie  |)ower 
to  make  use  of  this  fiduciary  issue  was  held  in  reserve. 
With  the  outbreak  of  the  W^ar,  however,  everything 
necessarily  changed,  and  the  Bank  was  called  upon  to 
render  allthe  sei-vice  it  was  capable  of  rendei-ing  to  the 
Russian  Goveramenl.  On  July  21,  1914,  its  note 
circulation  was  1,634  million  roubles,  but  the  last 
viz..  on   October  29,   1917,  showed   a 


circulation  of  not  less  than  18,696  million  roubles. 
Dui-ing  the  same  period  the  total  stock  of  gold  rose 
from  1,74-5  million  roubles  to  3,604  million  roubles. 
In  July  1914  the  gold  holding  in  the  Bank's  vaults 
was  stated  to  be  1,601  million  roubles,  and  that  held 
abroad  was  given  as  144  million  roubles.  The  last 
return  issued  showed  the  gold  holding  in  the  vaults  to 
be  1,29.5  million  roubles,  while  that  held  abroad  was 
state<l  io  be  2,309  million  roubles.  What  was  the 
|)recise  definition  of  the  statement  "  Gold  held  abroad  " 
The  fii-st  section  was  appointed  !  has  never  been  clear.     Up  to  Octoljer  29,  1917.  the 

Bank  ha<l  advanced  about  17,000  million  roubles  t-. 
the  Russian  Treasury. 

We  present  herewith  our  usual  analysis  of  the 
balance  sheets  in  recent  years,  and  also  present  a  state- 
ment showing  the  position  of  the  institution  irumedi- 


ihat  some  portion  of  the  gold  at  any  rate  has  found  its 
way  into  Germany  through  the  indemnities  which 
llussia  has  been  called  to  pay  under  the  treaty  she 

I  utered  into  with  Germany,  wherebv  Eussia  was  to 
and  owr  245,564  kilog.  in  fine  gold  (£34,150,000), 

part  of  a  total  payment  of  £300,000,000.  Little  or 
no  information  is  coming  to  hand  at  the  present  time 
•'"  the  position  occupied  by  the  State  Bank  of  Russia, 
i'ut  it  appears  that  on  Febniary  5,  1918.  it  took  over  in 
iour  sections  the  current  account  business  of  all  the 

I I  irmer  private  banks 

i''i  caiTj'  on  the  business,  of  the  Russo-.\siatic  Bank, 
the  International  Commercial  Bank  of  Petrograd,  the 
1  'iscount  Bank  of  Petrograd,  and  the  United  Bank. 
The  second  section  was  to  cany  on  the  affairs  of  the 

Commercial  Bank  of  Moscow,  the  Commercial  Bank 
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Liabilities  and  Assets 

of  the  Banque  de  L'Etat   {State  Bank  of  Russia). 

. 

LIABILITIES. 

Notes  in 

Treasury                Deposits,  Current 

Branches 

Total 

, Capital 

, Circulation. . 

, Account.- — ^         /-Accounts,  &c — , 

, Accoont. > 

,-Misccllaneoaa.-, 

IiiabiUtlea 

July  1 

Kbls.            %• 

Rbls.               »/„• 

Rbls.           %•            Rbls.            %• 

Ebls.            %• 

Bbls. 

%* 

Rbls. 

1917  . 

..  66,000,000         -3   13,055,370,560      7«'l 

219,4114,912      1-3       2,863,326,819     16'6 

974,901,007 

6'7 

17,158,092,298 

1916  . 

..  55,000,000         •« 

6,628,346,635      73'8 

206,633,189,     2-3      1,788,406,852      19-9 

—              — 

303,625,061 

3-4 

8,981,811,737 

1915   . 

..  65,000,000       1-0 

3,705,565,128     71-4 

226,335,182        4-3      1,116,412,747     21'2 

—              — 

110,523,644 

21 

6,263,836,701 

1914  . 

.  66,000,000      t*> 

1,630,374,479     67'J 

491,065,251      17'4          671,078,877     20'J 

2,152,394        -1 

68,048,766 

2-4 

2,817,719,767 

1910  . 

.  66,000,000       2-8 

1,087,368,749      5«-4 

216,116,583      W8         673,567,626     28-7 

4,445,982      '2 

61,629,769 

3-1 

1,998,118,709 

ASSETS. 

Cash,  Bullion,  Foreign 

Loans  at  Call  and  at               Loans, 

Total 

-^   , Investments. — 

Rbls.             %• 

^  Branches,  &c. 
Rbls.           %• 

Assets. 
Bbls. 

Jnlyl 

Ebls.             ,„» 

Rbls.             %•             Rbls.           %» 

Rbls. 

%• 

1917  . 

.  3,726,845,353      21-7 

325,305,297        1*9 

407,869,614       2-4     11,944,669,201     69-6 

581,136,848    3*4 

172,266,086 

1-0 

17,168,092,298 

1916  . 

.3,30i,725,101     38-8 

177,624,636        2-0 

367,871,856        4-1      4,528,179,926     50-4 

435,336,494      $-4 

120,073,724 

1-3 

8,981,811,737 

1915  . 

.  1,733,130,786      33-0 

131,408,134         2-5 

413,236,492       7-8      2,359,980,619     44-8 

619,500,264       9-9 

106,580,406 

20 

6,263,836,701 

1914   . 

.  1,816,909,728     6«'5 

106,366,457         3'7 

406,120,968     14*4         363,116,236     13'1 

_               _ 

120,207,378 

4-3 

2,817,719,767 

1910  .. 

.  1,506,575,490     75*3 

76,085,490       3-8 

174,304,852        8-7         214,344,668      ID'S 
*  Per  cent,  of  Total  Liabilities  or  Assets. 

~              ~ 

27,808,209 

1-4 

1,998,118,709 

ately  before  war  began  and  that  disclosed  in  the  last 
published  return :  — 

Slate  Bank  of  Bussia. 


LLIBILITIES 

Kotes  in  circulation    ... 

Oapital 

Deposits  

Treasury  account  current 

Special    accounts   and   "  con- 
izations "  ... 

Current  accounts        

"  Mandats  non  acquitt^s  "    ... 

Interest  accrued 
iscellaneous  ...        ...        .,, 

Total  liabilities       

ASSETS. 

Gold      

Gold  abroad     

Silver  and  copper 

Bills    discounted    and    other 

short-term  securities 
Treasury  bonds 
Advances  to  Treasury 

Loans  on  securities     

Loans  on  merchandise 
Loans    to    "  institutions    de 

credit  populaire  " 

Loans  to  farmers        

Loans  to  industry 

Loans  to  Monts  de  Pi4t4  de 

I'Etat  

Protested  bills  

Investments     ...         

Miscellaneous  ...         

Balances  of  provincial  branches 

Total  assets  ... 


1917  1914 

Oct.  29.  July  21.  Iho.  or  Deo. 

Rbls.  Bbls.  Rbls. 

18,362,1  i7,000  1,634,111,000  +16,728,066,000 

55,000,000  56,000,000  — 

29,004,000  25,402,000  +            3,602,000 

204,904,000  602,619,000  —      297,716,000 


701,963,000 
2,520,611,000 
104,855,000 
896,810,000 
964,308,000 


334,861,000 

236,234,000 

8,260,000 

39,139,000 

25,069,000 


+  367,112,000 

+  2,284,377,000 

+  96,596,000 

+  857,671,000 

+  929,23!',000 


33,829,622,000   2,860,685,000    +20,968,937,000 


1,295,226,000 

2,308,648,000 

178,169,000 

464,129,000 

15,221,633,000 

1,297,620,000 

1,505,571,000 

79,081,000 

86,300,000 
19,277,000 
10,549,000 

21,113,000 

417,000 

181,276,000 

197,666,000 

973,068,000 


1,601,137,000 

143,955,000 

73,825,000 

393,373,000 

Nil 

Nil 

121,349,000 

64,262,000 

136,457,000 
18,597,000 
14,478,000 

18,638,000 

2,753,000 

101,792,000 

166,463,000 

22,706,000 


—  315,911,000 
+  2,164,693,000 
+      104,344,000 

+  60,756,000 
+  16,221,533,000 
+  1,297,620,000 
+  1,384,222,000 
+         24,819,000 


60,157,000 

320,000 

3,929,000 

2,575,000 

2,336,000 

79,484,000 

41,192,000 

960,352,000 


33,829.622.000  2,860,6(15,000    +20,9i;S,937,0u0 


holders  new  shares  for  an  amount  of  6,000,000  kroner. 
The  total  working  capital  at  the  present  time  is 
31,500,000  kroner,  of  wliich  24,000,000  kroner  is  in 
shares  with  unlimited  liability  and  7,500,000  kroner 
in  commandite  shares.  Moreover,  the  reserve  fund 
now  stands  at  44,500,000  ki'oner. 

The  addition  to  the  reserve  fmid  in  1916  was 
18,000,000  kroner,  the  net  profit  for  that  year  having 
been  exceptionally  large  and  havirig  amounted  to 
25,759,000  kroner,  or  nearly  five  times  the  amount  of 
net  profit  earned  in  each  of  the  previous  two  years. 
For  1918  the  net>  profit  was  8,842,803  ki-oner,  making, 
with  4,391,200  kroner  brought  in,  a  sum  available  for 
dividend  of  13,234,074  kroner.  The  usual  dividend  of 
14%  was^jaid,  lea^dng  9,514,004  kroner  to  be  carried 
forward.  '' 

Deposits  and  current  accounts  last  year  increased 
from  231,920,000  kroner  to  298,189,000  kroner.  Cash 
credits  and  accounts  current  show  a  very  large  expan- 
sion, the  total  being  133,766,000  kroner.,  against 
80,883,000  kroner  in  1917,  while  the  amount  due  from 
banks  abroad  has  increased  from  79,880,000  kroner  to 
104,929,000  kroner.  The  manner  in  whicE  the  various 
funds  ai-e  employed  is  shown  in  the  following  state- 
ment: — 


STOCKHOLMS  ENSKILDA  BANK. 

Head  Ofliee  :    Stockholm. 
Capital — 

Subscribed  and  Paid   up,   Sl.oUO  Shares   of 

Kr.  1,000,  fully  paid  ICi-.  31,500,000 

In  common  with  most  banking  institutions  in  Sweden 
and  other  Scandinavian  countries,  the  business  of  the 
Stockholms  Enskilda  Bank  has  largely  increased  within 
the  last  few  years.  The  institution  dates  back  to  1856, 
when  it  was  foniaed  as  a  private  institution  with  a 
paid-up  capital  of  1,000  kroner.  The  private  banks  of 
Sweden  are  divided  into  two  gi'oups — first,  the  limited 
companies,  and,  secondly,  the  "  Enskilda  "  banks, 
which  formerly  had  the  right  to  issue  bank-notes,  and 
the  partners  of  which  are  jointly  and  severally  respon- 
sible for  the  banking  company.  The  Stockholms 
Enskilda  belongs  to  the  latter  categoiy.  The  institu- 
tion claims  to  have  contributed  more  than  any  other 
Swedish  bank  to  the  development  of  the  natural 
resources  of  the  country.  It  was  especially  active 
in  the  seventies  in  assisting  railway  undertakings,  and 
later  financed  several  important  industrial  enterprises 
in  Sweden,  among  them  having  been  the  Lapland  Iron 
Mines.  Dividends  have  been  paid  regularly  since 
inauguration  as  follows: — 1857,  7%;  1858-59,  10%; 
1860,  15%;  1861-76,  25%;  1877,  15%;  1878,  10%; 
1879-93,  8%;  1893-1902,  9%:  1903-04,  10%; 
1905-09,  12%;  and  from  1910  onwarfs,  14%. 
Besides  the  cash  dividends  the  capital  and  reserves 
having  during  the  same  period  been  increased  from 
profits.  For  instance',  in  1876  shareholders  received 
a  bonus  of  1,000  kroner  per  1,000  kroner  share  and  a 
new  share,  while  in  1894  one  further  bonus  share  was 
given  for  every  two  old  shares.  Moreover,  during 
1916  the  capital  was  increased  from  18,000,000  kix>ner 
to  24,000,000  kroner  by  distributing  amongst   share- 


LIABILITIES. 

Capital 

Reserve  funds 

Deposits     and     current 

accounts         

Bills  in  circulation 

Due    to    other    Swedish 

banks  

Due  to  other  banks  abroad 

Sundry  accounts 

Profit  balance 

Total  Liabilities 
ASSETS. 

Cash  in  hand     

Government    and    other 

bonds  

Loans      

Bills  discounted- 

Foreign  bills      

Cash  credits  and  accounts 

current  

Due  from  other  Swedish 

banks 

Due  from  banks  abroad 

Sundry  accounts 

Bank  premises 

Total  Assets   ... 


1918 

Kroner. 

31,500,000 

44,500,000 

293,189,294 
6,184,912 

51,929,096 
21,803,140 
17,815,525 
13,234,005 


1917 

Kroner. 

31.500,000 

44,500,000 

231,919,964 
6,726,629 

35,622,319 
21,073,630 
17,265,928 
16,103,806 


1916  1915 

Kroner.  Kroner. 

31,500,000  26,500,000 

40,600,000  27,500,000 

193,083,324  135,122,579 

4,710,441  2,748,513 

31,882,975  34,760,018 

14,032,799  12,451,296 

11,046,149  11,237,111 

7,758,694  5,479,870 


480,155,972    403,717,176   334,514,382     254,789,387 

14,403,058      22,348,725      13,823,104        7,638,126 


31,723,456 
78.040,764 
67,173,374 
21,607,651 


47,748,168 
67,190,605 
63,262,517 
17,288,271 


34,936,162 
72,589,512 
44,925,338 
19,649,937 


26,491,978 

69,530,486 

37,506,464 

3,519,038 


133,766,290      80,883,030      76,088,072      64,474,216 


2,239,786 

104,928,836 

22,362,857 

1,010,000 


2,962,301 
79,880,097 
21,153,472 

1,000,000 


1,621,200 
56,690,717 
13,177,071 

1,113,279 


2,660,552 
34,945,365 
16,972,696 

2,060,677 


480,155972    403,717.176    334,514,382    254,789,387 


STOCKHOLMS  HANDELSBANK. 

See  also  Bankaktiebolaget  Sodra  Sverige. 

Head  Office :    Stockholm. 
Capital — 

Capital  Kr.  60,708,000 

During  1917-18  the  Stockholm  Commercial  Bank,  to 
give  this  institution  its  English  title,  greatly  widened 
the  scope  of  its  operations  by  extending  the  policy  of 
absorbing  other  financial  undertakings  initiated  in 
1914.  The  Bank  now  has  190  branches  in  Stockholm 
and  the  provinces,  w-hich  makes  it  the  best  repre- 
sented banking  institution  north  of  Lake  Maelar.  At 
the  end  of  1916  the  number  of  branches  was  only  83, 
the  increase  having  been  brought  about"  mainly  through 
the  absorption  of  the  Aktiebolaget  Noorlandsbanken, 
which,  though  it  continued  in  operation  until  Novem- 
ber 12,  1917,  was  reckoned  to  have  been  taken  over  as 
from   Januaiy    1,    1917.     Four  other  conceras    were 
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also  acquired  in  1917,  besides  which  steps  were  taken 
to  strengthen  the  mutual  working  between  the  Hiindels- 
bank  and  the  Swedish  Emission  Company.  The 
Stockholms  Handclsbank  was  established  in  1871  and 
in  recent  years  Eas  absorbed  several  institutions. 

In  conseqiience  of  the  various  amalgamations  and 
the  increase  of  business  arising  from  the  industrial 
prosperity  of  the  country,  the  capital  of  the  Handels- 
bank  was  increased  in  1917  from  Kr.  30,150,000  to 
Kr.  60,708,600,  the  reserve  funds  were  raised  during 
1918  from  lii:  79,291,400  to  Kr.  79,835,000,  making 
total  capital  and  resen-es  of  Kr.  140,544,000  at  the 
end  of  the  year. 

As  %vill  be  seen  from  our  article  on  the  Bankaktie- 
bolaget  Scidra  Sverige,  the  possibility  of  sinuiltaneously 
obtaining  an  organised  representation  and  a  working 
business  in  Gothenburg  and  Malmo,  has  led  to  an-ange- 
ments  for  an  amalgamation  with  that  institution, 
whose  'business  will  now  be  merged  in  that  of  the 
Stockholms  Handelshank,  which,  it  is  proposed, 
■should  henceforth  work  under  the  new  name  of  the 
.\ktielx)laget  Svenska  Plandelsbanken  (the  Swedish 
Bank  of  Commerce,  Ltd.).  Under  its  new  regime  the 
field  of  activity  of  the  Bank  will  include  a  large  part 
of  Southern  Sweden.  The  amalgamation,  as  we  point 
out  in  our  article  on  the  Sodra  Sverige  Bank,  will  result 
in  an  increase  in  capital  and  reserves  toKr.  180,000,000 
(approximately  £10,000,000),  and  in  the  ninnber  of 
branches  to  255.  The  alteration  takes  place  on 
November  15,  1919. 

We  give  our  usual  comparative  figures  of  the 
Stockliolm  Handelshank,  froni  which  it  will  l>e  noted 
lliat  deposits  have  increased  from  Kr.  466,975,000  to 
Kr.  638,612<000  and  total  i-esources  from 
Kr.  786,719,000  to  T\r.  982,615,0(10,  the  funds  being 
principally  employed  in  bills  discounted,  loans  and 
advances,  which  absorbed  Kr.  760,664,000. 

The  profit  for  the  year,  it  will  be  seen  from  the 
following  statement,  amounted  'to  Kr.  20,204,231. 
The  dividend  was  the  same  as  in  1917,  19%. 


ASSETS. 

Cash  IQ  hand      ...  35,539,627 
Investments  ...  48,086,873 

Due  from  Swedish 

banJu 3,376,347 

Due    from    banks 

abroad Cl,S03,.'i7S 

Hills  discounted. ..517,347,«70 

!  loans      232,633,871 

Advances  ...280,782,073 

Bank  buildinss  ...     I!,977,41G 
Sundry  accounts    66,037,918 


35,208,234 
45,568,903 


21,790,675 
32,092,626 


11,547,61.3 
26,363,102 


•J4[) 


10,316,293 
31,574,698 


5^47,659      2,766,394      3,242,118      7,569,014 


49,783,448 

204,169.022 

ln8,719,140 

172,023,481 

0,923,612 

69,086,744 


62,768,437 
88.896,786 
90,946,162 
84,650,413 
4,032,893 
28,372,1119 


32,639,646 
79,899,594 
78,624,132 
67,441.631 
4,644,893 
20,189.123 


21,662,780 
62,502,007 
75.184,963 
72,766,622 
4,640,405 
10,000,136 


Total  assets        ...SB2.61 5.277  786.719,242  416.315,384  323,491,552  299,222.919 


SUMITOMO  BANK. 


Head  (JfTice:    Kital 


Osaka. 


Dividend 

Tr.  to 

Net 

Paid , 

Special 

Carried 

Dec.  31 

Proflt 

Rate  Amount 

Balance 

Allocations 

Forward 

Kr. 

%          Kr. 

Kr. 

Kr. 

Kr. 

1918    .. 

20,204,231 

19    n,.')J4,634 

8,669,697 

7,120.000 

3,701,297 

1017    .. 

17,347,614 

19     11,534,631 

5,812,980 

4,757,068 

2,151,700 

1916    .. 

8,029,221 

18       6,427,000 

2,602,221 

2,527,930 

1,095,788 

1915    .. 

6,258,628 

17       6,125,500 

1,133,028 

960,000 

1,021.497 

li«14    .. 

6,129,719 

17       5,125,500 

1,001,219 

724,478 

938,169 

1913    .. 

4,127,147 

17       3,570,000 

657,447 

907,500 

658,738 

Full  compai-ative  figures  of  the  two  Banks  will  be 
found  in  the  article  on  the  Bankaktiebolaget  Scidra 
Sverige. 

Stockholms    Handelshank. 


Dec.  31— 191 S  1917  1916 

LIABILITIES.        Kronor       Kronor         Kronor 

Oapitll 60,708,800     60,708,600    30,150,000 

Reserve  funds    ...  "9,836,430    79,291,400    35,957,500 
Deposits    &.    cur- 
rent accounts    638,012,451  466,976,868  236,176,320  180,321,185  158,042,431 
Due    to    Swedish 

36,675,187 


1915  1914 

Kronor  Kronor 

30,150,000  30,150,000 

35,957,500  35,957,600 


banks 72,140,761 

Due     to      banks 

abroad 31,876,6*2 

Circulating    bank 

drafts 21,245,632 

.-^nndry  liabflitles  56,840,830 
Divs.  payable  and 

credit  to  profit 

and  loss  ...  22,355,931 


73,638,564 


27,005,390 
27,874,492 


14,460,221 
36,626,000 


13,613,918 
34,487,047 


16,829,223 

10,348,558 

10,845,728 
32,842,361 


19,211,862 

21,68  8,271 

6,763,130 
17,721,277 


18,443,402      9,060,717      7,196,997      6,788,447 


Totil  liabilitirs  ,982.615  277  786719  242  419.315384  323,491.552  29B  222  91  9 


Capita! 

Siibucrilii'd ^■ell  :m,i)ilO.(H)0. 

Paid  lip       22,.J0O,O()0 

I  The  Sumitonm  Bank  was  originally  established  in 
!  1895  as  the  private  Bank  of  Baton  K.  Sumitomo,  but 
according  to  an  official  announcement  made  in  the 
1  spring  of  1912  ' '  in  order  to  meet  the  ever-increasing  re- 
,  quirements  of  our  clients  due  to  the  general  economic 
.  development  of  the  country,  we  liave  decided  to  trans- 
I  fortn  our  Bank  into  a  joint  stock  company  with 
]  limited  liability  under  the  title  of  Kubusliiki  Kaisha 
i  Suniitonio  Gingko  (the  English  title  being  the 
j  Suniitonio  Bank,  Ltd.)."  .The  new  Bank  commenced 
operations  with  Baa-on  Sumitomo  as  President  on 
April  1,  1912,  and  since  then  its  deix)sits  have  almost 
quadrupled  in  amount.  According  to  the  fii'st  balance 
sheet  made  up  to  December  31,  1895,  the  deposits 
then  stood  at  yen  882,000,  from  which  they  rose,  with 
only  one  set-back  in  the  latter  part  of  1899,  until  at 
the  end  of  1911  they  amounted  to  yen  44,707,000.  The 
capital  allotted  at  that  time  was  yen  1,000,000,  and  a 
reserve  fund  of  yen  5,000,000  had  been  built  up  by 
regular  appropriations  from  net  jirofits.  Further,  there 
was  a  resen'e  of  yen  50,000  for  doubtful  debts  and  an 
undivided  profit  balance  of  yen  1,063,427,  the  total 
capital,  reserves  and  profit  balance  thus  amounting  to 
yen  7,113,000.  The  Bank,  as  at  presciit  constituted, 
began  operations  with  an  authorised  capital  of 
yen  15,000,000,  divided  into  150,000  shares  of  yen  100 
each,  of  which  yen  7,500,000,  or  yen  50  per  share. 
was  paid  up.  In  1916  the  remaining  yen  10  per  share 
was  called  up,- thus  raising  the  subscribed  and  paid-up 
capital  to  yen  15,000,000.  Subsequent  progi'ess  of 
the  Bank  ■  has  been  rapid,  for  by  June  .30,  1916, 
deposits,  &c.,  had  risen  to  yen  103,042,000.  At  the 
end  of  December  1917  deposits,  &<v,  stood  ni 
yen  189.478,000,  from  which  they  rose  to 
yen  272.677,000  by  the  end  of  1918.  The  large  ex- 
pansion in  public  liabilities  has  necessitated  the  em^ 
ployment  of  still  more  capital,  and  in  June  1917 
the  authorised  capital  was  doubled  to  yen  30,000,000, 
and  the  paid-up  capital  ix)se  to  yen  18,750,000.  It  has 
since  been  increased  to  yen  22,500,000,  and  from  the 
profits  of  the  past  six  years  a  reserve  fund  of  yen 
4,100,000  has  been  built  up. 

The  gi-owth  of  the  deposits  of  the  Sumitomo  Bank 
since  the  end  of  1911,  and  the  manner  in  which  they 
have  been  employed,   will  bo  apparent  from  the  su1>- 


Liabilities  and  Assets  of  the  Sumitomo  Bank,  Limited. 


LABILITIES. 

1918,  Dec  31  ... 
1917,  Dec,  31  .. 
1916,  Dec.  31  ... 
1916,  Dec.  31  ... 
1914,  Dec.  31  ... 
1913,  Dec.  31... 


ASSETS.t 

1918,  Deo.  31 
1917,  DiC.  31  . 
1016,  Dec.  31 
1915,  Dec.  31 
1914,  Dec.  31 
1913,  Dec.  31 


Reserve  Total  Capital 

Fund.  ^and  Reserve.- 

Yen.  Ten. 

4,100,000  26,600.000 

3,600,000  22,360.000 

1,600,000  16,600,000 

1,150,000  8,650,000 

1,050,000  8,550,000 

800,000  8,300,000 

Money  at  Call 

C^^h  in  Hand  &    and  at  Short 

^at  Bankers.-^  .—Notice,—, 

Ten.        %•      Ten.      %• 

21,254,820    61      9,688,605  2-g 


Capital 
Paid  up. 

Ten. 
22,500,000 
18,750,000 
15,000,000 
7,500,000 
7,500,000 
7,500,000 


%' 

7-6 
91-0 
101 

8-7 
10*2 
11-4 

Japan 

Govt, 


Forei::n  Credits. 
Acceptances  and 
^-Goarantees.- 


Ten. 
30,986,559 
35,413,430 
16,803,607 
957,318 
638,345 
3,041,815 
Municipal 
and  other 


o/  • 

/o 

8-9 
13-5 
10-3 

1-0 


-Deposits,  &c.' 


Sums  due  to  other  Banks, 
Exchange  Sold,  Bills 


4-0 


Ten. 
272,677,090 
189,478,247 
124,332,630 
87,041,320 
72,435,812 
60,033,658 


%• 
77-9 
72-4 
76-0 
88-0 
8«-8 
82*2 


-Payable,  &c.- 


Tcn. 
17,599..''>02 
13499,528 
5,3.'>3,S9S 
1,804,064 
1,302,388 
1,214,637 


/o 

5-0 

50 

3-3 

1-S 

1-8 

n 


Ix)ans,  Bills  Dia- 
Tolal    counted,  an^  Bi-  Customers'  Liab. 


Bonrts,.%o.  Seourities.   ^3ecuritie».^ ^-change Purch-- 
■w V —  v«f,.        0/l»  Yen.        % 


-Accept., 
Yen. 


ae- 
ro 


Profit  Balance. 

Ten. 
2.2.'.1,390 
1,339,777 
666,642 
459,793 
534,876 
469,247 

Due 
from  Other 
^Bank».—    r 
'      Yen.      %• 


Total 
Liabiaties. 

Yen. 
350,114.5(1 
361,780,972 
163,666,674 
98,912,496 
83,481,430 
73,059,357 


27,S90.69t  lJ-7 

14,052467   8-6 

6,571,737    6-6 

7,323,353    8-8 

5,183,027   7.1 


6)1,i»0  -2 
1,300,000      -8 

300,000  -3 
6,430,000    77 

740,000    1-0 


Yen.  Yen.          Ten.        %'          Ten, 

33  OOS  414  4  297  699  37,306,013  10-6  244,311,895  69-t  33,679,139  9-6  3,373,779  VO 

3l!77l,W2  1.9«J,83i  .>3,73»,i56    91   187,3»J,3I4  63-9  3S'413.4jO  13-5  5,003.478  1-9 

10369967  3,072,640  19,443,607    11-9  109,383,360  66-8  16,803,607  10-3     900,823  '5 

lia,So!23a  3,088,745  14,267,0-J5    14-4     74,714,632  75-6        957,318  TO     626,335  -6 

ll!401,-590  432,670  11,924,260    14-3     5.5,033,303  66-0       eSS.Sf.  -8      709,607  -9 

9,'5liO,869  4S4,-206  10,014,875    13-7     52,306,270  7rS     3,011,815  4-0      681,710  TO 


Bank 
-Premises,&c.^ 
Ten.        %• 

1,884,092  -7 

1,784,111  11 

1,475,148  rS 

1,292. •■..-,0  1-5 

1,191,660  1-7 


Per  cent,  of  Total  IJabOities  or  Assets. 


t  Total  Assets  tb«  s^me  as  Total  Liabilities. 
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joined  analysis  of  the  half-yearly  balance  sheets  of 
the  institution. 

In  May  1918  the  Bank  opened  a  London  office. 
The  head  office  is  at  Osaka,  where  the  Bank  has  five 
branches.  There  are  also  16  branches  in  Japan,  two 
in  China,  one  in  Bombay,  and  three  in  the  United 
States. 

The  net  profit  for  1918  amounted  to  yen  3,168,570. 

Besides  controlling  the  Sumitomo  Bank,  Limited, 
the  Sumitomo  family  has  since  1690  owned  a  large 
Japanese  copper  mine  producing  the  K.S.  ingot. 
Coal  mines,  copper  and  cable  mills,  steel  works,  ware- 
houses, and  other  industrial  enterprises  in  Japan  also 
form  part  of  the  Sumitomo  property. 


SVERIGES    RIKSBANK. 

Head  Office :    Stockholm,   Sweden. 
Capital —         J 

AH  owiK  I  by  the  Slate Kr.  50,000,000 

The  history  of  banking  in  Sweden  dates  back  a  very 
long  way,  and  as  far  back  as  the  year  1656  there  are 
records  of  the  forerunner  of  this  Bank  receiving  a 
charter  authorising  it  to  deal  in  exchange  and  to  grant 
loans  in  support  of  commercial  enterprises.  The  offices 
were  to  be  in  Stockholm  and  other  towns  in  the  king- 
dom, the  banks  of  Amsterdam  and  Hamburg  serving  as 
prototypes  in  framing  the  regulations  for  the  Swedish 
institution.  Advances  were  made  by  the  Bank  on  the 
security  of  bullion  or  other  valuables,  merchandise, 
and  real  estate.  Interest  was  charged  at  the  rate  of 
6  per  cent. ,  and  the  charter  provided  that  the  King, 
like  all  other  bonx>wers,  should  give  security  for 
advances  made,  and  should  be  under  obligation  to 
make  repayment  within  a  year  and  six  weeks.  In 
1668  the  Bank  was  declared  to  be  the  Bank  of  the 
estates  of  the  realm,  and  the  authority  and  responsi- 
bility of  Parliament  for  it  became  absolute.  The 
original  name,  Rikets  Standers  Bank,  was  subse- 
quently shortened  into  Riksbank.  The  Bank  was 
guaranteed  the  privilege  of  being  custodian  of  the 
revenue  received  from  Customs  and  other  State 
revenues,  the  funds  of  various  public  institutions, 
the  revenue  of  the  City  of  Stockholm,  bequests 
and  other  funds;  while  the  King  undertook  not  to 
exact  from  the  Bank  overdrafts  on  liis  deposit  account. 
There  is  no  particulai-  object  to  be  served  in  describ- 
ing the  many  changes  which  have  been  made  from 
time  to  time  in  the  constitution  of  the  Bank,  but 
briefly  it  may  be  stated  that  in  1834,  when  specie  pay- 
ments were  resumed,  it  was  found  possible  to  provide 
9  metallic  capital  for  the  Riksbank.  That  capital  has 
been  increased  several  times  since,  and  in  1897  was 
fixed  by  law  at  60  million  kroner,  or  nearly  2|  mil- 
hons  sterling,  at  which  it  still  stands.  The  notes  of 
the  Riksbank  are  of  the  legal-tender  character,  but 
must  be  redeemed  on  demand  in  gold  coin  at  the 
Bank's  head  office.  The  metallic  reserve  is  defined  as 
consisting  of  all  the  domestic  and  foreign  gold  coin 
and  gold  bullion,    the   property  of  the  Bank,    within 


the  country,  and  must  not  at  any  time  be  less  than 
25  milhon  kroner. 

The  capital  of  the  institution,  as  we  have  said,  is 
50,000,000  kroner,  and  in  addition  there  is  a  reserve 
fund  of  12,500,000  kroner,  making  a  combined  capital 
and  reserve  of  62,500,000  kroner.  The  note  circulation 
at  the  end  of  1913  was  234,472,000  kroner,  and  just 
Ijefore  the  War  broke  out  was  241,776,000  kroner. 
By  the  end  of  1917  the  circulation  had  been  raised  to 
572,723,000  kroner,  and  on  December  31,  1918,  stood 
at  813,533,908  kroner.  Inasmuch  as  the  Bank  at  the 
latter  date  held  against  its  note  circulation  285,931,000' 
kroner  of  cash,  the  note  circulation  had  provided  about 
527,602,000  kroner  of  money  for  banking  and  currency 
purposes.  The  note  circulation  during  1918  was 
covered  by  gold  to  the  extent  of  39.89%  on  the  aver- 
age, against  45.53%  in  1917.  The  resources  of  the 
institution  are  also  largely  invested  in  bills. 

The  following  conti-ast  shows  the  effect  of  the 
War  upon  its  position:  — 


LIABILITIES. 

Notes  in  circulation     

Deposits 

ASSETS. 

Gold        

Balance  abroad  and  foreign  bills 
Swedisii  and  foreign  Government 

securities        

Discounts  and  loans     


1919 

Aug.  a 

G90,7yO,O0O 
131,170,000 

300,682,000 
132,732,000 

54,022,000 
361,134,000 


1914 

Aus.  1 

Inc.  or  Dec, 

Kr. 

Kr. 

241,776,000 

-f  464,014,000 

70,264,000 

+   60,92^,000 

102,906,000 

-H97,C7G,000 

110,700,000 

+  22,032,000 

27,990,00» 

+  26,532,000 

134,910,008 

-1-226,224,000 

The  Bank's   current  rate  of  discount  of 


7%    at 

the  beginning  of  1918  remained  unchanged  until 
March  20,  when  it  was  reduced  to  6i%.  On  March  21 
the  rate  was  raised  to  7%,  and  it  remained  at  that 
level  throughout  the  remainder  of  the  year.  The  rate 
of  interest  charged  by  the  Bank  for  rediscounting  for 
the  non- State  banks  was,  for  the  whole  period,  ^% 
lower  than  the  official  rate.  The  release  of  the  Bank 
of  Sweden  from  the  obligation  to  purchase  gold  in 
bars  at  a  fixed  price,  a  ix>licy  decided  upon  in  March 
1916,  did  not  imply  any  proiiibition  upon  the  Bank  to 
buy  gold,  but  put  the  Bank  in  a  position  to  determine 
for  itself  whether  and  at  what  price  it  should  buy  any 
gold  offei-ed.  During  the  period  from  February  8, 
1916,  when  the  Bank  obtained  from  the  Rikstag 
exemption  from  the  obligation  to  buy  gold  up  to  the 
end  of  December  1917,  the  stock  of  gold  increased  by 
about  41,100,000  kroner. 

Coming  to  the  other  figures  of  the  balance  sheet, 
we  find  that  deposits  have  fallen  by  about  50  milhon 
kroner  to  153,690,000  kroner,  possibly  due  to  the  fact 
that  trade  with  countries  contiguous  to  Sweden  is  now 
freer  than  it  has  been  during  the  War,  and  in  conse- 
quence people  are  finding  a  profitable  outlet  for  their 
funds.  On  the  assets  side  of  the  account  bills  show 
an  expansion  of  about  the  same  amount,  which  tends 
to  confirm  that  the  money  withdrawn  is  being  em- 
ployed in  trade  for  which  the  Bank  eventually  does 
the  finance.    Advances,  too,  are  up  from  207,723,000 


Liabilities  and  Assets  of  The  Sveriges  Riksbank. 


LIABILITIES. 

Capital 

leserre 

Total  Capital                    Notes  in 

Profit 

Total 

Paid  up. 

Funds. 

^and   Reserve.-^        ^—Circulation 

^ 

^Deposits, 

4c.^ 

, — Balance 

— , 

LlabiUfieB. 

Dec.  31 

Kr. 

Kr. 

Kr. 

%•                 Kr. 

%• 

Kr. 

%• 

Kr. 

%• 

Kr. 

191S 

50,000,000 

13 

500,000 

62,500,000 

6-0        813,.333,aOS 

77-3 

l.'.3,r.90,573 

14-6 

■:'1,857,307 

2-1 

1,051,581,788 

1917     ,       ... 

50,000,000 

12,500,000 

62,500,000 

7'J         672,722,994 

66-5 

208,614,627 

24-2 

16,170.873 

20 

860,008,394 

1     1916 

50,000,000 

12,!ill0,000 

62,500,000 

9-2         417,517,404 

61-7 

181,895,254 

26-9 

14,610,511 

2-2 

676,523,16* 

1915 

60,000,000 

12 

,500,000 

62,600,000 

11-4         327,885,943 

59-7 

141,935,676 

25-8 

16,882,673 

3-1 

649,204,292 

1914 

50,000,000 

12 

500,000 

62.500,000 

12-4         304,057,553 

60-4 

119,468,818 

23-7 

17,6«3,6S3 

3-6 

503,590,054 

1913 

60.000,000 

12,500.000 

62,500.000 

14'6         234,471,680 

54-5 

117,465,309 

27-2 

15.859.792 

3-7 

430.296,681 

1910 

60,000,000 

12 

500,000 

62,500,000 

17-9         206,490,699 

59  0 

68,454,945 

19-5 

12,655,685 

3-» 

350',101,32» 

ASSETS. 

Cash  in 

Current 

Total 

, Hand. 

^ 

^InTestments.-> 

, ^BUls. , 

, Accounts 

, 

r-Advances 

&o.— , 

Assets. 

Dec.  31 

Kr. 

%• 

Kr.             %• 

Kr.               o/„» 

Kr. 

%• 

Kr. 

%• 

Kr. 

I'.Hs 

285,031.024 

27-2 

59,063,789         5-7 

3.-,0,799,3:)r        33-3 

81,130.504 

7-7 

274,057,074 

26-1 

1,061,681,788 

1917 

246,057,726 

28-6 

65,304,214          7-7 

296,473,639        34-5 

44,359,323 

6-1 

207,723.592 

24-1 

860.008,39  4 

1916 

18!i,858,604 

274 

68,601,684        101 

244,036,962        36-2 

56,240,959 

8-3 

121,785,970 

18-0 

67e,623,16» 

1916 

126,705,908 

231 

67,490,83.3,      10-4 

204,761,348        37-3 

69,114,088 

12-6 

91,132,116 

16-6 

649,204,292- 

1914 

110,425,235 

21-9 

27,575,386          5-S 

218.338,563        43-4 

30,078,936 

5-9 

117.171,884 

23-3 

603,590.054 

1913 

107,335,559 

24-9 

30.900.881          7-2 

227,071,675        62-8 

41,600,630 

9-6 

23.488.036 

s-s 

430,296,681 

1910 

85,642,024 

24-5 

12 

,964,293          3-7 

146,749,946        4V9 

60,064,821 

17-1 

44,690,245 

12-8 

350,101,J29> 

*  Per  cent,  of  Total  Liabilities  or  Assets. 
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kroner  to  274,057,000  kroner,  and  current  accounts 
have  nearly  doubled  at  81,130,000  kroner.  Total 
assets  amount  to  1,051,581,788  kroner,  against 
860,008,394  kroner  in  1917. 

Gross  profits  are  considerably  higher,  but  as  ex- 
penses are  nearly  three  times  the  amount  of  those  for 
1917,  the  net  profit  is  smaller  at  8,186,434  kroner, 
px'actically  the  whole  of  which  goes  to  the  State.  The 
following  table  shows  the  complete  figures  since 
1913:  — 


Tear  to 
Dec.  31 

191S 
1917 
1916 
1«16 
1914 
1913 


ATcr.  Bate 
of  Discount. 

o/ 
/o 

C-93 
568 
5-24 
5-51 
5-24 
650 


Gross 

Profit.       Expenses. 
Kr.  Kr. 

28,171,397  19,9SI,9i;3 
15,477,083     5,798,781 


Net     r-Proprtn.  to  State-, 


Profit. 

Kr. 

8,186.434 

9,680,362 

6,487,837 


11,332,456  4,844,618 

12.436,736  4,317,747  8,118,989 

12.997,969  4.236.077  8,761,892 

13,123,779  4,322,695  8,801,084 


%on 
Kr.  CapiUI. 
8,186,000  16-37 
9,680,000  19-IS 
6,488,000  12-98 
8,119,000  16-24 
8,762,000 
8,801,000 


17-52 
17-60 


SWISS  BANK  CORPORATION. 

Head  Office:  Basle. 


Board  also  is  entirely  Swiss.    The  style  of  the  Bank 
in  the  German  language  had  to  be  retained   in  the 
xoith  Eastern  parts  of  Ssvitzerland  as  a  large  portion 
of  the  population  there  uses  that  language. 

A  noteworthy  development  of  modem  times  has 
been  the  growth  of  income  and  wealth  of  the  Swiss 
people.  Not  so  many  years  ago  the  income  of  the 
Swiss  was  sufificient  to  give  them  no  more  than  enough 
to  take  care  of  their  needs  and  to  develop  their  own 
industries,'  but  with  the  enormous  growth  of  the  touiist 
traffic  and  the  introduction  of  electricity  which  pro- 
vided them  with  an  unlimited  quantity  of  cheap  power 
for  their  industries,  there  was  an  influx  of  money 
which  rapidly  converted  Switzerland  from  a  relatively 
poor  to  a  rich  country,  and  gave  to  Switzerland  a 
large  amount  of  money  for  investment  each  year. 
This  condition  of  aflairs  brought  about  the  opening  of 
a  London  branch.  Most  of  the  foreign  trade  of 
Switzerland  goes  through  the  commercial  banks,  but 
the  Swiss  Bank  Corporation  is  the  only  one  that  has 
branches  abroad;  as  we  have  stated,  it  has  now  two 
in  London.  The  Corporation  has  become  ^an  impor- 
tant issuing  Bank  on  its  own  account,  and  each  year 
places  with  Swiss  investors  large  amounts  of  securities 
both  home  and  foreign,  for  which  it  is  entirely  respon- 
sible, or  for  which  it  shares  responsibility  with  other 
firms. 

In  1872  the  paid-up  capital  was  1,000,000  francs; 


London  Offices:  43  Lothbury,  B.C.  2;  lie  Regent 
Street,  S.W.  1. 
Capital 

Aiithurised  and  Iiiued,  200,000  Shares  of  500 

Its.  each,  fully  paid  l-'if.  10i),(JOO,000 

This  institution  is  one  of  the  most  important,  and  I  the  earUer  amalgamations  increased  the  paid-up  capi- 
at the  same  time  one  of  the  most  progressive  of  the  '  tal  to  40,000,000  francs,  and  the  amount  has  since 
Swiss  Banks.     Its  ramifications  are  very  wide,  and  it  '  been  raised  to  82,000,000  francs,  in  fully-paid  shares 

of  500  francs  each.  At  the  general  meeting  held  on 
March  14,  1919,  it  was  decided  again  to  increase  the 
capital  to  100  million  francs,  by  the  issue  to  share- 
holders of  36,000   new  shares  of  500  francs  each  at 


has  branches  at  all  the  chief  places  in  Switzerland, 
and  London  Offices  at  Lothbury  and  Regent  Street. 
The  Corporation  really  dates  back  to  1872,  when  it 
commenced  business  under  the  title  of  the  Bankverein 
de  Bale.  In  1895  it  amalgamated  with  the  Ziircher 
Bank  of  Zurich,  and  in  1896-97  with  the  Schweiz 
Unionbank  of  St.  Gall  and  Easier  Depositenbank.  It 
then  changed  its  name  into  Schweizerischer  Bank- 
verein, generally  known  as  the  Swiss  Bankverein. 
Various  other  institutions  were  absorbed  in  1906,  1908 
and  1912.  In  1917  in  view  of  interests  in  several  foreign 
coimtries,  its  directors  concluded  tha»t  a  cKange  in 
title  was  desirable,  and  the  somewhat  novel  method 
was  adopted  of  a  different  name  in  each  country.  In 
Switzerland  the  title  of  the  institution  remained  un- 
changed, while  in  other  countiies  equivalent  names  in 
the  different  languages  were  adopted ;  the  title  in  this 
country  becoming  the  Swiss  Bank  Corporation.  In 
October  1917  a  fui-ther  Bank  was  absorbetl,  which  in- 
creased the  Corporation's  influence  in  the  French- 
speaking  parts  of  Switzerland,  particularly  in  the 
watch  manufacturing  and  wine  prodhcing  districts, 
and  as  from  July  1  of  this  year  the  banking  house  of 
Reutter  and  Company  was  taken,  over.  This  small 
Bank  also  operatecf  at  the  principal  centre  of  the  Swiss 
watch  manufacturing  industry,  which  has  an  extensive 
trade  with  Great  Britain  and  her  Dominions.  The 
Swiss   Bank  Coi-poration  is  entirely    Swiss   and  the 


par,  plus  the  federal  stamp  of  8  francs  per  share. 
The  participation  agi-eed  was  two  ne^v  shares  for  each 
nine  old  shares  held.  At  the  end  of  1918  the  quota- 
tion for  the  shares  was  696  francs,  so  the  offer  repre- 
sented a  considerable  bonus  to  shareholders.  The 
reserve  funds  have  been  steadily  built  up  until  now 
they  amount  to  27,750,000  francs.  The  capital  and 
reserves' on  December  31,  1918,  stood  at  109,750,000 
francs.  Deposit  and  cun-ent  accounts,  which  before 
the  War  amounted  to  nearly  320,000,000  francs,  had 
been  raised  by  the  end  of  1917  to  over  660,000,000 
francs.  During  1918  further  development  occun-e<-l 
in  the  business  of  the  Corporation  notwithstanding  the 
restrictions  and  difficulties  brought  about  by  the  War, 
and  at  the  close  of  the  year  deposits  had  been  increased 
to  over  869,785,000  francs.  Normally  the  Bank  trans- 
acts a  relatively  large  bill  business,  and  its  bills  pay- 
able and  acceptances  at  the  end  of  1913  amounted  to 
nearly  150,000,000  francs.  In  consequence  of  the 
War  they  have  been  reduced,  and  at  the  end  of  Decem- 
ber last,  stood  at  52,622,000  francs. 

Bills  receivable  are  some  10,697,000  francs  less 
than  in  1917,  due  to  the  continued  scarcity  of  Com- 
mercial bills.     For  this   reason   also  the  amount   of 


Liabilities  and  Assets  of  the  Swiss  Bank  Corporation. 


LIABILITIES. 

Capital 
Paid  up. 
Dec  31        Ft. 
191S...  S2,000.000 
1917...  82.000.000 
1916.;.  82,000,000 
1915...  82.000.000 
1914...  82,000.000 
1913...  82,000,000 

ASSETS. 


Kcserre  Total  Capital  Fixed  Onrreot 

Ponds.  ,— and  Reserre.-^  , Deposits. ,     , — -Axxoiints.— ^ 

Fr.  Pr.  %•  Fr.         %•  Pr.  »4« 

27,750,000  109,750,000    10-5  112,591,926   10-7  757.190,550       72-3 

27,750.000  109.750.000    12-8  103,754.250    1|-»       557,973,263    65-0 

a7,7.Vl,000  109,7il,0OO   18-3  74,283,950    11-»  401,510,096    59-7 

27.7-i').lOO  109.750.000    18-2  60,379,300    10-0  338,911.713    6S-3 

27.750,000  109,750,000    21-1  65,006,350    12-5  275,407,165    SS'I 

27,750,000  109,750,000  18-7  66,090,650    11-2  253,674,530    43-1 


Bills  Payable  and 
, — Acceptances.^ — , 

Pr. 
52,622,300 
77.534.317 
7fi,5'>4,237 
85,100.5:^9 
61,679,926 
149,636,504 


5-0 
••0 
11-4 
14-2 
11-« 
15-4 


PensloD 

, Fund.- 

Fr. 
2.971.775 

2,723  653 
2,467,564 
9,113.666 
2,168,787 
2,131,691 


Cash  in  Hand, 
and  at 
.    ^-Banks,  ftc.-> 
Deo.  31        Fr.  %• 

1918.. .-'79, 126,375  26-7 
19l7...165.e31,434  18-3 
1916.. .116,8  9.1  "5  17-2 
1915...112.297,411  18-7 
1914...  68,433,379  11-3 
1913...  38,779,930      6-6 


/-Investments.— 
Fr.  »'„• 

54,473,976 

41.489,261 
33,813,764 
37.81  2.4  47 
38,492.2W 
37,808,256 


5-2 
4-8 
5-0 
6-3 
7-4 
6-4 


Loans  at 
^-Short  Notice. 
Fr.  I 

24,096,70(1 
30,296.039 
35,394,194 
61.o76.0.i7 
64.209.764 
82,871,738 


2-3 
3-S 
6-3 
8-6 

12-4 
14-1 


Bills 
, — ^BeceiTable. 
Fr. 

:i;,93i;,i75 

223.633,713 

152.963,236 

94.0.^0,196 

72,129,789 

107,307,302 


Current 
-Aocoonts,  &c.~ 


20-3 
26-0 
22-8 
1S-8 
13-9 
18-2 


Ft. 
4r,3,9C2.675 
395,896.886 
320,6(53,^83 
286,795,403 
261,872,289 
297,006,804 


%• 
44-3 
46-0 
47-6 
47-6 
60-4 
50-6 


Syndicates. 

Pr. 

5,0R5,.'.0O 

6,682,000 

7,'71,9.'6 

12.2!10.891 

17,338.100 

18,147,601 


%• 
-5 
•6 
1-1 
»•« 
3-1 
J-1 


Prsflt 

^  ,-^Balaaee. 
Pr. 
12,576,575 
8,746,773 
8,130,092 
6.272.204 
6,237,376 
i.  6,973,243 


ToUl 
— .        LubUitiM. 

%•  Fr. 

1-2    1.017,706,125 

869,431,254 
672,736,939 
601,826,413 
619,249,602 
688,246,531 


1-0 
1-2 
1-6 
1-0 
1-1 


Bank  Premises 

and  Ottaer 
^-Property. — 

%• 

•7  J. 047, 


Total 


Fr. 
7,724,825 
6,861,931 
6,830,001 
6.974,001 
6,974,001 
6,424,001 


Pr. 

06,125 
1  869,481,254 
I'O  672.736,939 
1-2  601,826.412 
1-3  519,249,602 
1-1     638,246,531 


*  Per  cent,  ot  Total  liabilities  or  Assets. 
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money  employed  at  call  and  short  notice  has  appre- 
ciably decreased.  Cash  in  hand,  &c.,  has  advanced 
from  £155,631,434  to  £279,426,275,  or  26.7%  of 
assets,  as  against  18.3%  in  1917. 

Investments  in  Government,  railway  and  other 
securities  are  some  13,484,000  francs  higher,  mostly 
due  fo  further  investments  of  the  Bank's  London  office 
in  British  and  Colonial  bonds  and  debentures.  The 
total  of  the  assets,  which  at  the  end  of  1913  was  given 
at  588,000,000  francs,  and  on  December  31,  1916,  at 
just  under  673,000,000  francs,  was  raised  by  the  end 
of  1917,  to  859,481,000  francs,  and  on  December  31, 
1918,  there  was  a  further  large  increase  to 
1,047,736,125  francs. 

After  makmg  the  necessaiy  reserves  for  its  engag- 
ments  abroad,  and  more  especially  in  Russia,  and  after 
deduction  of  the  usual  expenses,  writing  down  bad  and 
doubtful  debts,  &c.,  the  net  profit  for  the  year  ended 
December  31  last,  amounted  to  11,983,850  francs 
agamst  8,461,067  francs  in  1917.  The  dividend  is  at 
the  usual  rate,  8%.  The  amount  of  profit  for  the  year 
1918,  even  allowing  for  the  increase  expenses,  was  the 
liighest  on  record. 


Oro98 
Tear  to  Profit. 
Deo.  31  Pr. 


Expenses. 

Fr. 


Net 
Profit. 
Pr. 


—Dividend ,     Special 

Amonnti  Bate.  Allctns. 


lais  ...  s.s.e-iii.cjii  ii.iiS3.8oi]  ii,67ii,8on 

1917  ...  17,818,378     9,357,311     8,461,067 

191G  ...  16,748,364     0,135,858     7,61s,606 

1915  ...  16,818,029     8,528,181     8,089,848 

1914  ...  14,590,113     6,462,869   8,127,244 

1913  ...  14,617,740     7,092,499    7,425,241 


Ft. 

e,5iio,ooo 

6,660,000 
6,560,000 
4,930,000 
4,920,000 
6,560,000 


Carried 
Forw'd, 


Pr.  Pr. 

1,56:..100  1,451.476 
1,375,000  905,777 
1,025,000  379,710 
3,135,019  362,504 
3,302,122  317,376 
1,000,000    412,253 


In  January  1919  the  Swiss  Bank  Corporation 
absorbed  the  Banque  du  Locle  of  Le  Locle,  and  thus 
secures  an  hnpoi-tant  connection  with  the  watch- 
making industry. 

Of  the  public  issues  made  dm-ing  the  year  by  the 
Corporation  alone  or  in  conjunction  with  its  friends, 
are  the  following :  — 

Swiss  Federal  Eailway  5%. 

Swiss  Confederation  5%  fSth  and  9th  Mobilisation 
Jjoans). 

Cantons  of  Basle-City;  Geneva;  Neuchatel  and 
Zurich;  Cities  of  Berne;  Lausanne;  Lucerne  and 
Zurich,  all  5%  loans. 

Societe  Financiere  Suisse.  Lucerae  5%. 

Peter,  Cailler,  Kohler  Chocolats  Suisses,  S.A.  5%. 

Nestle  &  Anglo-Swiss  Condensed  Milk  Co.,  increase 
of  capjfcal. 


SWISS  BANKING  ASSOCIATION. 

(Union  de  Hanques  Suisses). 

Head  Office:  Winterthur. 
Capital — 

^""^  "f  Frs.  U0,000.000 

This  institution  is  really  a,  combination  of  several 
Swiss  banking  firms,  and  is  known  as  the  Union  de 
Banques  Suisses.  It  was  established  in  1912,  and 
arose  out  of  the  amalgamation  of  the  Banken  Win- 
terthur, established  in  1862,  and  the  Toggenburgen 
Bank,  estabhshed  in  1863.  In  1916  the  Association 
absorbed  the  Banque  Ch.  Masson  and  Co.,  and  in  April 
last  acquired  the  Credit  Argovien.  This  last  absorp- 
tion gave  the  Bank  additional  branches  at  Aai-au^ 
Baden,  Laufenburg,  Liestal,  and  Wohlen.  In  the 
same  month  the  business  of  the  Banque  William 
Cuenod  &  Cie,  S.A.,  with  branches  a.t  Vevev  and 
Montreux,  was  taken  over.  The  Swiss  Banking'Asso- 
ciation's  head  office  is  at  Winterthur,  and  in  addition 
to  the  branches  it  has  acquired  during  the  early  part 
of  this  year  it  has  offices  at  St.  Gall,  Zurich,  Lichten- 
steig,  Lausanne,  Eaperswil,  Rorschach,  Wil,  Flawil, 
Aadorf,  Gossau,  St.  Fiden,  and  Eiiti  (Zch.). 

The  paid-up  capital  at  the  end  of  1916  was 
36,000,000  francs;  it  was  increased  to  40.000,000 
francs  in  1917,  and  to  50,000,000  in  1918.  .The  fully- 
paid  capital  has  been  raised  this  year  to 
60,000,000  francs,  and  the  reserve  fund,  which  m 
1917       amounte<l       to       11.300,000       francs,       and 


12,400,000  francs  in  1918,  now  stands- at  15,000,001) 
francs. 

Duiing  1918  current  deposit  and  other  accounts 
expanded  from  222,695,000  francs  to  263,480,000 
francs,  wliile  amounts  due  to  other  banks  have  in- 
creased fi-om  20,658,000  francs  to  27,460,000  francs. 

On  the  assets  side,  cash  in  hand  stands  at  about 
600,000  francs  higher  than  in  1917,  while  sundry 
debtors'  total  is  216,518,000  francs,  against 
178,779,000  francs  in  December  1917.  Amounts  due 
from  other  banks  have  reached  the  satisfactoiy  total 
of  62,931,000  francs,  which  compares  with 
39,209,000  francs  in  the  previous  balance  sheet. 

Full  comparative  statements  are  given  below  for  the 
years  1916-18. 

Profits-  since  1912  have  been  on  a  satisfactory  scale, 
though  the  dividends  1914-16  were  not  so  good  as  in 
the  first  two  years  of  the  Bank's  existence.  The 
dividends  paid  have  been  as  follows — 


lill4 
6% 


1015 
6% 


lOlG 
6°,, 


Swiss  Banking  Association. 

Dec.  31,  1918.  Bee.  31,  1917. 

LIABILITIES.                                    Frs.  Frs. 

Capital      50,000,000  40.000,000 

Resen-e  ftmds      12,400.000  11,300,000 

Pension  fund        2,715,798  1,600,000 

I'urrent,  deposit  and  other  accounts  263,480,487  222,696,880 

Due  to  other  banks        27,460,328  20,668,080 

EiUs  payable        27,476,661  31,939,389 

Proat  balance      4,152,633  2,741,369 

Total  liabilities 

ASSETS 
Cash  in  hand 

Bills  

Investments         

Sundry  debt  ore 

Due  Irom  other  banks  ... 
P.auk  premises,  &c. 

Total  assets 


1918 

710/ 
'So 


Deo.  31,  1916- 

Frs. 

36,000,000 

10,500,000 

1,000,000 

174,968,645 

11,192,312 

40,303,977 

2,368,712 


387,6S$,897        330,934,718      27e,333,«46 


,886,784 
120,097 
1,210,829 
,518,923 
931,707 
017,557 


12,289,787 
69,784,933 
24,179,268 
178,779,717 
39,209,545 
6,691,468 


7,671,722 

53,257,115 

24,291.226 

154,481,233 

33,379,160 

3,253,191 


387,685,897      330,934,718      276,333,648 


YOKOHAMA  SPECIE  BANK. 

Head   Office :    Yokohama. 
London  Office:  7  Bishopsgate,  E.C.  2. 


Yen  48,000,000 
42,000,000 


Capital — 

Subscribed 

P„,V7  „    /   240,000  Shaie.s  of  Yen  100, 
P«'d"p[      fully  paid  ^ 

240,000  Sliares  of  Y'en  25 

This  important  Japanese  Bank  (the  Yokohama  Shokin 
Ginko)  wfis  established  in  1880  with  its  head  office  at 
Yokohama.  ■  It  has  always  received  a  full  measure  of 
support  from  the  Japanese  Government,  for  whom  it 
conducts  financial  affau-s  of  considerable  magnitude. 
The  Bank  is  well  represented  throughout  the  East,  and 
besides  its  offices  in  Japan,  has  a  number  of  other 
branches  in  China,  Hongkong,  the  Straits  Settlements, 
Netherlands  Indies,  Siberia,  and  India.  The  London 
branch  has  been  open  for  many  years,  and  in  addition 
there  are  important  offices  at  New  Y'ork  and  San 
Francisco.     There  are  now  35  branches  of  the  Bank. 

Originally  the  capital  was  3,000,000  yen,  but  It 
has  been  increased  from  time  to  time  to  meet  the  ever- 
increasing  volume  of  the  Bank's  business.  In  1911 
the  subscribed  capital  was  raised  to  48,000,000  yen, 
and  the  paid-up  capital  from  24,000,000  yen  to 
30,000,000  yen,  240,000  new  shares  of  100  yen  each 
having  been  issued.  Only  25  yen  per  share  was  then 
called  up,  and  no  change  in  capital  occuiTed  until 
March  1917,  when  further  expansion  of  business  neces- 
sitated the  I'aJsing  of  additional  capital,  when  another 
25  yen  per  share  was  called  up  on  the  partly-paid 
shares,  thus  raising  the  paid-up  capital  to  36,000,000 
yen.  Further  calls  have  since  been  made  in  1918 
bringing  the  paid-up  capital  to  42,000,000  yen.  0(f 
the  480,000  fully-paid  and  partly-paid  shares  in  issue 
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Liabilities  and  Assets  of 

^he  Yokohama  Specie  Bank,  Limited. 

LIABILirrES. 

Bills  Payable 

Capital 

Reserve 

Total  Capital 

Notes  In 

and  Kediscounted, 

ProBt 

Total 

Paid  up. 

Kuad. 

^and  lleserve-s 

^Circulation.^ 

^Deposits, 

tc.^     ^.icceptances,  &c.-.^ 

^  Kalance 

^v 

LUbUitias. 

June  30 

Yen. 

Yen. 

Yen.          %• 

Yen. 

%' 

Yen. 

%•                  Ven.         %• 

Yen. 

%• 

Yen. 

1918t,.. 

12,000,000 

20,969,095 

08,!)51),095       «-8 

22,602,741 

1-8 

.>I6,1(9,571 

37-9       ;9J,«»9,6(J3    U-3 

r.. Ill, 504 

•4 

1.442,062,574 

1918  ... 

42,000,000 

•J5,816.029 

'<17,Slfi,029       5-8 

21,266,791 

1-8, 

i;59,983,2.13 

ST-O       403,097 

.271     34-8 

0,71,14,003 

•8 

1.158,867,327 

1917  ... 

36,000,000 

21,0.'6,9S1 

6'),096,951       9-3 

23,187,973 

3-8 

330,550,413 

52  4       218,109,016     33-9 

4,94i,753 

-i 

042,891,141 

1916  ... 

30,000,000 

:!2,1.j6,816 

52,lUil,616     12'2 

10,114,39 

2-4 

249,959,530 

S8-8        109.S4J 

71J-J     25-7 

3.837,408 

•9 

425,160,696 

1915  ... 

30,000,000 

20,775,281 

50,775,281     15-7 

5,563,90i 

1-7 

163,406,162 

50-4         101,U34,821     31-1 

3,63«,024 

1-1 

324,378,790 

19U  ... 

30,000,000 

20,322,-H6 

50,322,140     12-7 

7,587,469 

1-9 

187,241,218 

47-6         145,931 

,297    37-0 

3,465,406 

•9 

394,547,838 

1913  ... 

30,000,000 

19,0J0,287 

49,050,287    12-3 

6,720,315 

1-7 

205,708,482 

51-7         132,660,497    33-4 

3,379,769 

•9 

397,519,340 

1910  ... 

•-'1,000,000 

16,856,636 

40,356,036    17-9 

3.012,743 

1-8 

114,430,170 

53-0          66,711 

,106    2J-2 

2.9G3.179 

1-3 

228,573,899 

ASSETS. 

Bullion  and 
PorelKn  Money, 

Bills 

Bills  Discounted, 

Bank 

Total 

^Casb  ia  Uaad,  &c. 

-s         ^lavestmonta.-s 

^neoeivable,  Ac.-, 

^Advances, 

&c.-^ 

^Premises, 

&C.-, 

Assets. 

June  30 

Yen.           %• 

Ten. 

%• 

Yen 

%* 

Yen. 

%• 

Yen. 

y 

Yen. 

1918t    • 

156,«2.'.,0.'i5      10-* 

1»3,271,113 

7-2 

i;'Jil.770, 

■V33       47-9 

4»7,83B,247 

33-8 

■j,-,:,'.t,32l 

-2 

1.112,01)2,574 

I'JIS  ... 

2«7,.')Sil,795      23-1 

■.'2JC72,Ur,l 

21 

52t;,»'.27 

Ii;2       45-4 

33S,829,«55 

29-3 

:i,lsr,,s.)i 

■2 

1.1.'iH,l-C7.327 

1917  ... 



121,057,912     l8-( 

53,735,165 

S-2 

3:!7,979,j5l       528 

1 16  46  1, 195 

22-8 

3,153.115 

-5 

642,891.141 

1916  ... 



80,053,782      18"8 

20,212,738 

4-» 

210,374 

208     49-5 

110,663,425 

28-0 

3,926,542 

•9 

425,100,696 

Die ... 

...        ... 

.10,010,289      1Z-3 

20,638,804 

6-4 

155,437 

683      47-9 

103,882,792 

32-0 

4,35'J,222 

1-4 

324,378,790 

19U  ... 

... 

15,108,783      11-S 

21,647,224 

55 

195,445 

370      49-5 

128,097,716 

32-S 

3,948,743 

1-9 

394,547,836 

1913  ... 

38,080,508        9-8 

21,878,414 

55 

219,833,011      S5-3 

113,772,357 

28-8 

3,954,460 

10 

397,519,350 

1910  ... 

... 

21,470,201      10-7 

14,269,190 

8-3 

121,195,742      53-0 

65,245.413 

28-5 

3,334,293 

1-5 

228,573,399 

•  Per  cent,  ol  Total  Liabilities  or  AsseU. 

f  December  31. 

the  Imperial  Household  owns  121,000  shares.  None 
but  Japanese  can  be  shareholders. 

The  resei-ve  fund  is  steadily  increasing.  At  the 
end  of  December  last,  beyond  2,650,090  yen  reserved 
for  doubtful  debts,  the  reserve  fund  proper  stood  at 
24,300,000  yen,  and  from  the  surplus  profit  of  the 
past  half-year  a  further  700,000  yen  has  been  added, 
making  the  present  reserve  fund  proper  now  niiioiint 
to  27,659,000  yon. 

Deposits,  iSc,  in  June  1915  iiinounU'd  lo 
163,000,000  yen,  two  years  later  they  had  more  than 
doubled,  and  on  December  31  last  they  had  reached 
the  huge  total  of  546,179,000  yen.  Notes  in  circula- 
tion are  rapidly  increasing;  in  1910  the  total  was  only 
3,613,000  yen;  in  Decemlx-r  1917  the  amount  was 
20,023,000  yen,  and  the  figures  on  December  31,  1918, 
show  a  further  expansion  of  abdut  2,000,000  yen  at 
22,603,000  yell.  Bills  payable,  bills  rediscounted, 
acceptances,  &c.,  have  also  expanded  very  considerably 
during  the  War.  TJie  amount  outstK-iiiding  in  1914  was 
1  15,931,000  yen,  and  that,  on  December  31  Iasl> 
7:»7,899,000  yen.  The  latter  amount  was  more  than 
double  the  total  for  1917. 

The  total  of  the  assets  has  shown  remarkable  ex- 
pinsion,  for  against  about  324,000,000  yen  in  Juno 
"'15  the  book  value  had  risen  to  nearly  983,000,000 

I  by  December  1917,  and  had  still  further  increased 

MO  less  than  1,442,063,000  yen  at  the  elo.se  of  1917. 

this  latter  total,  bullion  and  foreign  money,  ca.sh  in 
lid  and  at  bankers,  stood  at  ]56,625,0(X)  yen.  com- 

>h\  with  only  40.000,000  yen  in  the  middle  of  1915. 

estments  in  public  securities  showed  little  expan- 

:i  until  1918,  during  which  year  the  total  has  been 

leased  to  103,271,000  yen.  Bills  receivable,  &c., 
■i)d  at  690,770,000  yen,  and  bills  discounted,  loans, 


advances,  &c.,  at  487,836,000  yen.  Both  these 
totals,  and  especially  bills  receivable,  were  appre- 
ciably above  the  figures  at  the  middle  of  1918,  and  still 
gi-eater  than  the  position  in  the  middle  of  1915.  Lia- 
bilities to  the  public  on  December  31,  1918,  were  over 
1,373,103,000  yen,  against  which  assets  were  held  in 
the  following  proportions: — cash,  &c.,  10.9%  ;  invest- 
ments, 7.2%;  bills  receivable,  47.9%;  and  bills  dis- 
counted 33.8%. 

In  view  of  the  larger  volume  of  business  it  is 
not  surprising  the  gross  profit  has  risen  appreciably. 
The  gross  profit  for  1918  was  again  on  a  con- 
siderably higher  scale  than  in  previous  years,  but 
expenses  being  ven-  much  larger,  the  net  profit  is  only 
300,000  yen  more  "at  7,637,000  jen.  The  dividend  is 
at  the  same  rate  as  for  the  past  six  years,  12%.  From 
the  recently  published  details  as  to  dividend,  &c..  it 
is  possible  to  arrive  at  the  approximate  net  profits 
earned  by  this  institution  for  the  year  to  June  30, 
1919,  which  show  an  increase  of  1,000,000  yen  as 
compared  with  1918,  amounting  to  8,705,996  yen  as 
against  7,637,246  yen  for  the  year  to  June  30,  1918. 
.V  12%  dividend  has  again  been  paid,  absorbing  i-oughly 
5,040,000  yen,  3,000,000  yen  has  been  placed  to 
reserve,  and  a  sum  of  3,770.000  yen  carried  to  the 
s   aoc-oiints.     The   following  tal>le   gives 


current  year 
the  details:  — 

Year  to       Gross 
Jouc  30      ProQt 
Ten, 
? 


Expense?. 
Yen. 


1919 
1913 
1917 
19:6 
1916 
1914 
1913 


112,102,013  10«.764,f«7 
..  87,863,672  62,043,371 
..  42,983,769  58,434,937 
..  40,034,057  35,660,839 
..  43,981,867  39,596,229 
..,  35720,385    31,389,376 


Net  ^Dividend.—,                      Carried 

Profit  Arat.     Rate.  Bcserre,    Fo'warJ 

Ten.  Ten.        %       Ten.        Ten. 

8,70.%990  ,-i,040,000     12  3,000,000.1,7  70.000 

7,637,246  4,500,000     12  2.200,nfi(:.  3,104,004 

-,809  301  3,730,000     12  1,300,000  2,226,767 

4,493,832  3,600,000     12      800,  nOO  1,437,468 


4,373,218  3,600,000 
4,385,638  3,600,000 
4,331,010  3,600,000 


750,000  1,338,624 
700,000  1,315,406 
700,000  1,229,768 


BANCO  DE  BARCELONA 


ESTABLISHED    1844. 


CAPITAL    -    Pesetas  50,000,000 


RESERVES    -    Pesetas  25,000,000 


Head  Office 


-       -     BARCELONA,  31   Rambia  de  Santa  Monica. 

Telegraphic  Address  :     BARCINO. 

BRANCH  OFFICE:    3  Paseo  de  Gracia. 

Telegraphic  Address:     BARCIBANCO 


Current  Accounts — Loans-  Deposits — Buying  and  Selling  of  Stock  and 
Every  Description  of  Banking  Operations. 

CORRESPONDENTS      THROUGHOUT      THE      WORLD. 

STRONG   ROOMS    WITH    COMPARTMENTS    TO   LET. 
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Guaranty  Trust  Company 


Fifth  Avenue  Office 

5th  Avenue  &  43rd  Street 

New  York 

Madison  Avenue  Office 

Madison  Avenue  &  60th  St. 

New  York 

Liverpool  Office 

27  Cotton  Exchange  Bldgs. 

Liverpool 

Head  Office    ■ 


of 

Ne^v  York 


Paris  Office 

1  &  3  Rue  des  Italiens 

Paris,  France 

Havre  Office 

122  Boulevard  Strasbourg 

Havre 

Brussels  Office 

158  Rue  Royale 

Brussels 


140   BROADWAY,  NEW  YORK 


A.  J.  HEMPHILL,  Gbalrman  of  the  Board; 
CHARLES  H.  SABIN,  President. 

Chartered  1864 
Paid-up   Capital   and  Surplus 

£10,000,000 


Condensed  Statement, 

$5  = 

Resources 

Cash — on   Hand  and  in   Banks        £32,005,953 
Exchanges  for  Clearing-House     ...  6,766,365 
Loans  and  Bills   Purchased            ...  87,765,390 
U.S.  Government   Bonds  and  Cer- 
tificates   ...         ...         ...         •  •  7,620,144 

Public   Securities,   including    British 

and  French  Treasury  Bills          •■•  6,158,861 

Other  Securities 10,593,705 

Bonds  and  Moitgages       382,120 

Foreign  Exchange              ...         ■■■  2,619,409 
Credit   granted    on    Domestic    and 

Foreign  Acceptances     10,482,811 

Real  Estate           1,200,000 

Accrued     Interest     and     Accounts 

Receivable         1,185,568 


£166,780,326 


12th  September,  1919 

£1 

Liabilities 

Capital        £5,000,000 

Surplus        5,000,000 

Undivided  Profits •-         927,395 

Accrued  Dividend  200,000 

Outstandi.i-j  Treasurer's  Cheques...       4,084,955 
Foreign  Accounts  ...  ...         ...      3,085,063 

Domestic  and  Foreign  Acceptances    10,482,811 
Accrued  Interest  Payable  and  Re- 
serve for  Taxes  and  Expenses    ...     1,152,371 


Deposits 


.136,847,731 


£166,780,326 


Telegraphic  Address 
Garritus  London 


London  Offices 

32   Lombard   Street   ECS 
5  Lower  Grosvenor  Place  S  W  I 

Special  Facilities  for  United  States  Forces. 

London  Committee 


Telephones 
7020  Avenue 
5  Lines 


ARTHUR  JOHN  FRASER 
CECIL  FRANCIS  PARR 
ROBERT  CALLANDER  WYSE 


Commercial  Credits 
Travellers'  Credits 


Current  Accounts 
Deposit  Accounts 


New  York  Exchange 
Forward  Exchange  Contracts 


Depositary  of  United  States  Government 
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{Continued  from  page  734.) 
three-year  period  the  Government  inchideci  in  tlie  case 
of  this  particular  Hne  a  period  in  \vhi:h  the  principal 
-ource  from  which  it  derived  its  revenue  was  practi- 
i  ally  paralysed.     The  line  derives  a   very  large  part 
lA  its  revenue  from  (he  carriage  of  raw  cotton,  but  its' 
earning  jx)wer  depends  almost  entirely  upon  the  pros- 
l)erity  of  the  raw  cotton  industry  in  "the  various  dis- 
tricts ifc  serves.     When,  for  example,  as  during  the 
past  two  years,  there  has  been  an  enormous  demand 
lor  cotton,  the  line  obtained  an  immense  re^■enue  from 
the  carriage  of  plant  needed   in  the   cotton  industrv 
and  of  various  kinds  of  merchandise  required  by  the 
<  otton  growers  and  those  dependent  upon  them.     The 
l!ailway  Control  Board  has  decided  that  the  average 
ladway  operating  of  the  Southern  Eailwav  for  three 
xeurs  has  been  certifietl  by  the  Intestate  Commerce 
Commission,  under  the  Act  of  Congress,  by  which  the 
i'|)era>ion  of  the  line  was  taken  over  at  a  little  over 
l^ij  million  dollars.     This  sum  is  regarded  as  wholly 
inadequate  by  the  Board  of  T>irectors.  who  point  out 
I  hat  the  income   of   the   Company  suffered   a  severe 
•  duction  by  reason  of  abnormal  conditions  prevailing 
1  iring  the  first  of  the  three  years  ended  June  30,  1917, 
ni  the  teiritory  seiTed. 

The   Company    therefore    ask    that    the   average 
annual  mcome  for  the  five  years  ended  Juno  30,  1914 
''-  substituted  for  the  pericxl  fixed  bv  contract.'    The 
■mpany    points    out  tliat     it    expende<l  during  the 
tiiree  years  ended  June  30,  1917,  more  than  H  million 
<lollars    in    replacing    the    railroad   destroyed    by    the 
'  nds  of  1916,  and  as  these  enormous  expenses"  were 
irged    as    operating,    there    was    a    corresponding 
luctionm  income,  on  acooiuit  of  which  the  ampial 
ripensation  should  be  increased  bv  one  third  of  its 
penditure.     The  Directors  further  "point  out  that  the 
■  nefit  to  income  of  the  addition  made  to  the  jiroperty 
I'etwee.n   1914   and   1917  is  not  duly  reflected  in  th? 
ome  for  the  three  years  ended  June  1917,  although 
I  Company  must  pay  out  of  its  compensation  from 
Uio  Government  the  interest  on  the  capital  charges 
incurred  to  provide  such  additions.     The  total  mileage 
operated  by  the  line  aggregites  very  nearly  7,100,  of 
which  some  6,(K')0  miles  js  owned  by  the  Company. 
,  ihe  jx>pulation  of  the  States  served  by  the  line,  accord- 
.ing  to  the  last  census,  amounted  to  nearly  12J  million 
inliabitants.     The   Company  in  its  present  form  was 
constituted  in  1894      Tlie  Company  controls,  in  addi- 
tion   to  Its  principal   svst&ms    of  various    lines  oMer 
Which  It  has  running  [wwers  radiating  throughout  the 
Southern  States,    fr6m  Washington  in  the  district  of 
t.olomUia,  to  Richmond,  in  Virginia,   and  southward 
to  the  Atlantic  and  the  Gulf  of  Mexico.     Over  6,000 
indes  of  the  line  is  single   main   track,   while  some 
•  -  '  miles  is  double  track. 

I'he  directors  are  commencing  to  lav  part  of  the 
liack  with  90  lb.  rails,  but  they  have  "not  yet  pro- 
ceeded far.  Of  the  total  mileage  owned  46%  is  'of 
60  lb.  rads,  16%  q!  801b.,  and  14%  of  7.j  lb 
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MARKET    ACTIVITY 


■"^eipta  ... 
■  ^peti«es  : 
-•■■■itt.of  way 
AJaint. of  equip. 
Cond.  trans. 
Gen.  &  mLsc.,.. 

.     Total 


^--Calendar  Tea^-_         , Tears  to  June 

1918  1917         I9ie_i7       I9i5_i6       1914-15 

$  j  t  • 

126,574,000       90,716,000  81,388,000  69,997,000  62,200,000 


i3,.5f,s.onn 

24,.'>70.O0O 

48.77-.'.nno 

4,900,000- 

91,810,000 

(72-53) 

34,764,000 


9,225,000  10.1,38.000  8.175.000  S  l.VJ  Oro 
11,656,000  12.372.000  n.lS4.000  10  (;<ll'iif.o 
31,797.000  28,789.000  24.656.000  24's6s'o00 

4,436,000    2,331,000    2,026,000    2  1C4  OCO 


00,114.000  63,630.000  46,041.000  46  175  000 
(66-25)         (65-89)         (65-78)         (74-24) 

o.e  ■.:Dr.i3:93i:o5ot  ^'^Zm  'l:^^^  =^22  t?io;2SS 


Net  income 

Tiles 

la*,    una    other 
chaivcs 

Xet  oront... 
'iT.on  5%rrefd. 


20,833,000 
3,787,000 


29,142,000  30,847.000  27,.342,00O  19,235  000 
4,173,000     3,394,000    2,916,000    2,596,000 


15,124,000         15,105,000  15,093,000  15,092,000  15,038,000 


1.922.000 

3,000.000 

(5%) 


Surplus     ...Bt  10TSO0O 
"'.c-imed  on 
Com. ... 


9,864,000  12.360,000    9,334,000    1,601,000 
.3.000,000    1,800,000  J.  •"J^'-'J^ 

(5%)  21         Xil  Xil 


6,8«,000  10,860,000    9,334,000    l,«01.0«e' 

^'''  5-72%  7-80%  5-28%  Xil 

;  ^zr^'-^i^t:':^t^  *-  '-^--  -^r  oc.  i9u. 


A    FVRTiiER  rise    in    the  price  of  rubber    has    taken 
place  this  week,  the  spot  quotation  for  plantation  crepe 
now  being  2s.  4U.  per  lb.,  while  forward  contracts  can 
be  made  for  the  whole  of  next  year  at  about  2s.  5d. 
per  lb.     This  unmistakably  indicates  substantial  ex- 
pansion in  the  trade  demand  and  a  decidedly  healthy 
outlook.     It-  is  not  surprising  in  the  circumstances  tliat, 
the  share  market^  throughout  the  week  has  been  active 
and  strong.     The  resultant  rise  in  quotations  has  been 
considerable  and  well  spfead,   but  it  has  been    more 
pronounced  in  the  case  of  some  of  the  low-  and  medium- 
priced   shares   than   in    the  high-priced    descriptions. 
Many  investors   seem    to    forget   that  in  the  rubber 
share  market  high  pric«  is  not   necessarilv,  or   even 
usually,  synonymous  With  high  valuation,  "in  fact,  at 
the  present  time  a  number  of  the  heavy  shares— that 
is,  £1  shares  which  have  a  high  price  relative  to  par- 
are  comparatively  cheap.     We  need  only  n.ention,  to 
illustrate  our  point,  Castlefield,  Selangor  Eiver,  I'ncli 
Kenneth,  and  Harpenden.     These  companies  have  aU 
low  ca{)italisatio!is,  cither  because  of  their  earlv  form 
tioii  or  on  account  of  substantial  reserves.  "At  £6J 
Castlefield  has  a  market  capitalisation  per  planted  acre 
of  amS;  Selangor  River    at   f'G^,  ignoring  a  srtiall, 
shortly  redeemable,  debenture  debt,  is  vnhied  at  £123 
I)€r  planted  acre;  Inch  Kenneth  at  JE6J  has  a  valuation 
allowing  for  final  dividend,  of  £130;  and  the  Harpen- 
den Estate  (like  the  Inch  Kenneth  not  subject  to  much 
excess   profits  duty),   with  shares    jiriced   at  £73,   is 
va  ued  at  £134.     It  would  be  in  the  interests  of  share- 
holders if  the  directors  of  these  companies  followed  the  . 
prevailing  custom  of  spUtting  the  shares  or  capitalis- 
ing reserves. 

Another  featm-e  of  the  market  movement  is  large 
buying  of  the  shares  of  companies  which  have  big  areas 
of  resen-e  land  available  for  further  development.     It 
wdl  be  not  far  short  of  the  mark,  wo  fancv,  if  this  is 
connected  with  the  attempts  known  to  have"  been  made 
by  large  consuming  interests,  American  and  British, 
to  obtain  a  bigger   stake  in  the  plantation    industry. 
Prominent  instances  of  companies  wiiich  are  known  "to 
have    large    resene    lajid  holdings  are  United   Sua 
Betong,    Jugra    Land,    Linggi,     Straits     (Bertram), 
Sembilan  Estates,  in  IMalaya,'' and  Bah  Lias,  Toerangic. 
Wampoe,  and  Asahan  in   Sumatra.       A  gcxxl    many 
Borneo  companies  also  have  large  reserve  areas  avail- 
able foi-  development.     The  shares  of  the  United  Sua 
Betong  Company,  which    has    8,000  acres  of  resen-e 
land,  were  quoted  a  short  while  ago  at  a  lower  pricf 
than  Sialang  shares.     Now  the  latter  are  priced  at  SS.v' 
and  the  fonner  at  over  100s.    Siahmg  is  a  modern  Har- 
risons and  Crosfield  Company,  and  is  reputed  to  be  one 
of  the  finest  estates  in  Sumatra.    It  has  now  no  resei-ve 
land  worth  mentioning,  but  its   plantations  of  about 
6,900  acres  are  planned  for  great  production  at  low 
cost.    The  issued  capital  is  f  2o0,000.    The  United  Sua 
Betong's  issued  capital  is  £1.50.000  in  £1  shares,  but 
there    are    38,000    shajies    under    option   at   55s     to 
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June  30,  1923,  and  60,000  of  7%  debentures  are  re- 
payable at  105%  in  1928.  Its  plant-ed  area  at  end  of 
1918  was  5,162  acres,  but  this  year  214  acres  are 
being  added,  and  a  further  1,083  acres  have  been  autho- 
rised for  next  year.  Sialang  has  6,t)()0  acres,  which 
are  six  yeai's  old  and  over,  while  United  Sua  Betong 
has  3.000  acres  five  vears  old  and  over. 


JUGRA  LAND  AND  RUBBER. 

The  report  of  this  Scottish  controlled  Company  for  the 
year  ended  April  30  reaches  shareholders  at  an  oppor- 
tune time  to  remind  them  of  the  big  development 
IX)ssibLlities  of  the  undertaking.  Its  issued  capital 
of  £246,225  in  Jtt  shares  and  the  total  area  of  its 
estate  covers  23,990  acres,  of  which  5,367|^  acres  are 
jilant-ed  with  i-ubber— nearly  5,000  acres  being  five  to 
twelve  years  old — and  2,656  acres  with  coconuts, 
of  which  918  acres  were  planted  1907-13,  l,20oi 
ncres  (now  five  ye.xrs  old)  in  1914,  and  417i  acres 
planted  in  1915,  and  115  acres  in  1916-17.  The 
hulk  of  the  unplanted  area  of  15,936i  acres  is  available 
for  further  developments.  As  against  this  strong 
]>roperty  position,  shareholders  have  now  a  balance 
sheet  before  them  showing  £50,0C>0  of  sui'plus  cash 
lesources,  after  allowing  for  dividend  payment.  The 
r'ood  impression  thus  conveyed  is  emphasised  by  a 
l>rie.f  consideration  of  the  results  obtained  under  the 
ndvei'se  conditions  recently  ruling.  In  the  year  ended 
April  30,  tapping  of  the  rubber  trees  was  restricted 
and  freight  difficulties  necessitated  the  acceptance  of 
very  low  prices  for  both  ruBber  and  copra.  Never- 
theless the  net  profit  comes  out  at  £51,000  against 
£55,000  for  the  preceding  twelv?  months.  The  rubber 
crop  was  1,166,563  lb.,  but  only  620,0001b.  had  been 
sold  on  April  3(rat  prices  averaging  about  Ls.  8cl.  per 
I'ii.  ;  121,407  lb.  have  since  been  disposed  of  at  about 
Is.  8id._,  and  as  much  as  394,500  lb.  have  l>een  taken 
in  at  a  valuation  of  Is.  9(7.  per  lb.  .\s  the  price  of 
first  quality  iTjbber  has  now  appreciated  in  London  to 
-s.  4iJ.  there  seems  every  probability  that  a  substan- 
tial surplus  profit  will  be  added  to  the  cuiTent  year's 
iesults.  The  revenue  from  coconuts,  mostly  tujTied 
i'.ito  copra,  was  abnonnallv  low,  "but  now  the  position 
is  completely  changed.  More  freight  is  available  for 
shipment  to  Europe  and.  further,  the  present  London 
price  of  copra  is  £53  10s.  per  ton  as  against  £46  on 
.\pril  30.  Probably  the  Company  did  not  receive 
much  more  than  one-third  this  price  for  last  year's 
liroduction.  sold  locally  on  account  of  the  shipping 
position. 

We  show  below  a  comparison  of  the  productions 
and  financial  results  and  profit  allocations  for  the  past 
five  vears. 


Pimted  area  Crabber)  ... 
Planted  area  (coconuts) 
t'ocultivated  area 
Area  ia  bearing  (rnbljer) 

Rubber  output 

Yield  per  bearing  acre 
Cross  price  reilised  per  tb. 
"  All-in  "  cost  per  lb.  ... 
rrofifc  per  lb 

Value  of  rubber 
Total  expenditure 

Net  rubber  prof.t 
Stondry  receipt? 
r.i'oueht  forward 

Total  available 

Allocations — 

Rt'Serrc 

T>ebenture  charges 
Sundry  expenses 
Excess  prolirs  tax 
Dividend  piid 

C.^ny.fonvard 


Net  capital  exiienditure , 
Issued  capital  (shares) 
Debenture  issue 
Surplus  liquid  assets    ... 


1!U0 
Acres 
ii.SCiTl 
2,r,3l 
1.1,0.30 

Lb. 


-'/ears  ended  April  30- 


inis 

Acres 
5,3fi7i 
a.r,.'!! ' 
15,991 

I.b. 


1917 
Acres 
5,SG-i 
5,031 
15.991 

4,sno 

Lb. 


191 G 
Acres 

5,nnn 

2,540} 

10.444 

3.S61 

Lb. 


..1,1 3G,21 3  ]  ,1«6,5G3  1,13  5,7(13    803,131 


1/S.19 
-/1 1.10 
-/;1-03 

£ 
97.302 
62,850 


1/11'41 
-/I1-75 

-;ii-CG 
£ 

107,073 
50,OS5 


237 

2/S-71 

-/10.94 

1/9-77 

£ 

151,413    111,126 
51,792      42,271 


208 
2/9-7G 
1/0-66 
1/9-20 

£ 


1915 
Acres 
5,000 
2,496} 
16,-i89 

Lb. 
521,311 

2/2-64 

1/2-37 

1/0-27 

£ 

54.9<J9 
31,768 


44..100      51,018        99,626      GS,S55      23,201 

(1,870        4,309  3,979       ,1,301  702 

19,039      30,907       13,565        4,315        1,486 


70,415      80,354     117,170    74,474        25,449 


10.000 


30,931 

fi5i;,) 

23,4i2t 


23,!S1  — 

2.301  3,075 

0,730  33,333 

30,934  49,245 

fl5»/„)  (20%) 

19,039  30,967 


394 

1,303 

14,907 

44,245 

(20%) 

13,505 


20,872 
(10%«) 
4,316 


70,415      86,354    117,170     74,474      25,449 


11.783        8,364      14,299 
216,225    240,225    246,158 

49,55Ft     43.378     45,323 


16,202  20,759 

121,212  20«,735 

—  3,775 

45,984  57,465 


It  will  be  seen  that  the  all-in  cost,  of  producing 
1,136,000  lb.  of  rubber,  including  depreciation,  wa.-^ 
little  over  lie/,  pier  lb.  last  year.  This  year  the  output 
is  estimated  at  1,500^000  lb.,  and  it  is  to  be  noted 
that  for  the  first  five  months  649,678  lb.  have  been 
harvested  against  374,380  lb.  for  the  same  peri(xl 
last  year.  The  coconut  crop  is  estimated  at  nearly 
a  million  nuts  increase.  If  the  profit  per  lb.  of 
rubber  is  only  Is.  per  lb.  instead  of  9d.,  the  earnings 
from  rubber  alone  this  year  will  re^ich  £75,000. 
Copra  and  sundiy  revenue  should  easily  add  £15,000, 
making  £90,1)00  in  all,  which  would  be  equivalent  to 
32i%  on  the  issued  capital.  Later  the  rubber  pro- 
duction should  improre  to  about  2,100.000  lb.  and 
the  coconut  output  to  four  to  five  million  nuts.  Hence 
there  is  a  considerable  margin  yet  for  expansion  of 
earnings,  apart  altogether  from  a  price  for  rubber 
over  2s.  per  lb.,  and  the  development  of  the  large  area 
of  reserve  land,  either  by  the  Company  itself  or  through 
subsidiary  ventures.  The  price  of  the  ,£1  shares  is  68s., 
and  the  market  capitalisation  per  acre  of  rubber  alone 
£151  (excluding  2,631  acres  of  coconuts  and  15,936 
acres  of  reserve  land). 


*  To  be  provided  out 
t  Subject  to  bonuses 


of  carry-forward. 
to  stall  and  income  and  excess  proGts  taxes. 


HARRISONS  AND  CROSFIELD. 

The  financial  strength  and  progress  of  this  Company 
are  of  special  interest  to  many  rubber  shareholders, 
and,  therefore,  we  deal  in  these  columns  with  its  annual 
report.     The  business  transacted  may  be  described  as 
split  up  into  three  main  sections  :  (1)  Trading  in  tropi- 
cal produce,  principally  rubber  and  tea;  (2)  Managing 
and,  where  necessary,  financially  assisting  plantation 
companies;   (3)  Investment  business  in  rubber,   tea, 
and  coconut  estates.     It   will   be  olivious  to  anyone 
who    has    knowledge    of    the    conditions   appertaining 
during  the  year  ended  June   30   last,   which  covered 
about   six   months   before  and   six  months   after  the! 
Armistice,    that    the   directors   must  have   had    gi'eafr' 
difficulties  to  contend  with  and  many  anxious  momenta. 
The  signing  of  the  Armistice  was  followed  by  a  sudden 
drop  in  prices  of  stocks  necessarily  held  bj'  the  Com- 
pany, wluch  rendered  the  business  subsequently  done- 
by  the  trade  departments  less  remunerative  than  usuiL 
and,  moreover,  relaxation  of  tension  in  regard  to  ship 
ping  shortage   created  by  the  War  has   been   a  sk 
process,  while  exchange  chfficulties,  especially  in  con 
nection  with  Eastern  transactions,  have  become  moE 
pronounced.      The  financial  results  reported  have  to 
regarded  in  the  light  of   these  circumstances,   and  il 
speaks  ^^■ell  for  the  management  and  stability  of  thfl 
undertaking  that  the  net  profit  earned,  after  allowing 
for  £9,000   bonus   paid  to    staff,    amoimbed   to  onl^ 
£15,000  less  than  reported  for  1917-18,  the  figiu'e  fo' 
the   latest   year  being   £191,571,    as    compared   wifi 
£206,276.     Tlie  allocation  to  general  reserve   fund  i| 
reduced  from  £27,500  to  £14,024,  and  to  the  staff  re 
sen-e  from  £6,500  to  £3,000,   while  only  £15,000 
placed  to  income  tax  reserve  instead  of  £40,000.     04 
account  of  these  much  smaller  allocations,  the  profi 
available  for  dividends  comes  out  £21,000  higher 
£159,547.     During  the  year  the  capital  was  substan 
•tially  increased   by  the  issue  of  additional  Prefen-ed 
Ordinaiy  shares,  by    creation   of    Deferred    Ordinarf 
shares  and  by  an  increase  in  the  number  of  managemen| 
shares.     Also  the  interest  on  the  existing  Preferencjf 
shares  was  raised  from  5i%   to  6%.     Public  intew 
is  confined  to  the  Preference  and  Prefeired  Ortlinary 
shares,  and  it  need  only  be  noted  that  the  issued  Pre- 
ference capital  is   £611,000,   tlie   Preferred  Ordinary 
capital     £600,000,     and  ■  the     total     issued     capital. 
£1,398,356.     The  Preference  shares  ranked  for  the  in^* 
creased  dividend  from  tlie   beginning  of  the   financial 
year,  but  the  large  addition,  amounting  to  £300,000, 
made  to  the  PrefeiTed  Ordinary  capital  was  only  issued- 
towards  the  end  of  the  period.     After  paying  the  Pre'- 
ference  dividend  and  Preferred  Ordinary  -dividends — ■ 
at  the  rate  of  6%  and  10%  respectively — there  remains 
a  b.ilance  profit  of  £85,882.     This,   and  an  additiona 
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£1.383  from  the  cany-fonvard,  is  distributed  to  holders 
of  Deferred  Ordinary  and  Management  shares,  wlio, 
in  respect  of   1917-18,   received   altogether   £75,000 

1919 


1918         1917         1910       1913         1914         1913 
£  £  £  £  £  £ 

Xet  profit* I91T57I   206,270  181,970  149,717  148,949  130,912  121,723 

^°S'r«("uS!!":..      -  5.914      5,205      4,634      3,354      3,357      3,244 


/      Total  profit 

Itctene  AUocatims 

Qeoeral  ... 

Stan 

Property  ... 
.    Pretercncc 

Income  tnx      / . 

Writings  oS 

.191,571 

.'  14,024 
.     3,000 

.'  15,000 

212,190  187,181 

27,600    2.5,000 
0,500        7,000 

—  5,000 

—  7,756 
40,-000     25,000 

154,251 

20,000 

5,000 

4,771 

25,000 

152,303 

23,393 

23,500 

5,595 

50,488 

101,816 

27,500 
(51%) 
30,000 
(10%) 

37,500 

134,269  1 

2C,118 
1,000 
30,000 

4,000 

24,907 

20,000 
2,000 

2,85G 
3,000 

Total 

..  32,024 
..139,647 

.  3M65 
(6%> 

..  37,600 
(10%) 

.  50,089 

..  37,170 

74,000    69,756 

64,771 
99,480 

38,910+ 
(6J%) 
30,000 
(10%) 

37,500 

35,118 
99,151 

27,000 
(5;%) 
30,OU0 
(10%) 

30,000 

27,856 

Balance 

138,190  117.425 

33,000     33,000 
(51%)     (51%) 

30,000     30,000 
(10%)      (10%) 
15,000         — 

no,ooo  03,500 

138,000  115,500 

97,111 

r.i  Dividimt.t  : 
I'retereucc 

Tret.  Ord... 

Dff.  Ord. 
Manaecmeot 

27,500 
(5J%) 
23,982 
(10%) 

45,000 

Total  divs.    . 

..160,930 

.DrJ,3«.3 
.  37,530 

106,410 

DT.S.gSO 
42,345 

95,000 

6.815 
36,530 

87,500 

96,482 

Il.ilance 
JJrougiit  forw'U. 

190       1,025 
37,340     35,415 

11.C.51 
23,879 

629 
23,250 

Orricd  forward...  36,147     37,530     37,340     35,415     42,345     36,530     23,879 

•  After  providin;;  for  bad  and  doubtful  debts,  depreciation,  and,  in  respect 
of  1916,  1917,  lUlS  and  1919  for  excess  profits  tax. 
f  Including  accrued  dividend  to  June  30. 

Comparison  of  the  latest  balance  sheet  items  with 
those  of  a  year  pre^^ously  clearly  shows  how  the  addi- 
tional capital  raised  recently  has  been  emj)loyed.     The 
line  of   ])roperty    exhibits  an  increase   for  the  past 
It  of  .tni,<J0O,'  stoc'ks  are  up  by  £131,000  and  loans 
by  £85,000.   while  the  value  of  investments  has  risen 
by  no  less  than  £335,000,  indicating  plainly  enough  the 
confidence  of  the  directors  in  the  future  of  the  planta- 
tion industries.     In  giving  a  comparison  of  five  years' 
lance  sheet  figures,  as  we  do  below,  it  is  necessary 
!'i  ix)int  out  that  the  increase  in  bank  overdrafts  in  the 
litest  period  must  l)e  read   in  conjunction   with  the 
.   fact  that  calls  of  £105,000,  in  aiTear  on  June  3(,l,  have 
since  been  paid. 


ASSETS. 

11)19 

191S 

1917 

1916 

1916 

f 

£ 

•  £ 

£ 

£ 

J'roperty          

534,413 

423,946 

392,180 

365,300 

316,029 

Plant  and  machinery 

20,138 

28  938 

28,407 

45,128 

28,348 

Funiituro  and  fittings 

9,441 

9,261 

11,163 

13,625 

15,840 

Stocks  at  cost  or  under 

487,387 

.356,246 

611,636 

476,998 

338,567 

Loans  

475,236 

388,655 

242,402 

162,477 

186,630 

Debtors  and  bills      ... 

403,294 

378,720 

698,822 

411,880 

304,810 

InTpstments  at  cost  or 

under         

1,048,072 

713,829 

549,167 

497,089 

515,899 

Cash 

121,593 

57,023 

90,460 

69,933 

15,746 

Tie!,  reserve  fund  (in- 

vestmcntK&  deposit) 



102,500 

102,500 

102,500 

102,500 

Acceptances,  per  contra 

167,806 

239,406 

240,431 

253,890 

256,673 

Xew  issue  expenses.. 

— 

— 

— 

— 

5,595 

Total 

3,272,400 

2,698,623 

2,867,168 

2,398,820 

2,084,037 

LUniLITIES. 

USUod  capital 

1,293,230+ 

907,600 

907,600 

907,600 

894,398 

Reserve  funds 

330,976 

346,000 

309,000 

281,000 

2S1  000 

Mort;r.»ges      

177,166 

98,600 

100,500 

103,000 

105,500 

Sundrj-  depositors     ... 

170,773 

119,141 

157,414 

161,538 

155,911 

Creditors  and  bills    ... 

r80>89 

641,525 

821,949 

399,133 

268,310 

Bank  overdrafts 

335,370 

189,921 

178,534 

'  162,969 

15,899 

.\ceeptances,  per  rontra 

167,S<iC 

239,406 

240.431 

253,890 

255,673 

r.  4:  L.  account  balance 

»    115,701 

156,530 

151,840 

129,790 

107,940 

Total 3,272,400    2,698,523    2,867,168    2,398,820    2,084,637 

*  Subject  to  payment  of  final  dividends, 
t  E.xcluding  £l"5,i26  calls  in  arreir  since  pai-l. 

The  directors'  report  states  that  the  market  value 
''i  the  investments  continues  to  show  a  large  apprecia- 
tion over  the  cost  to  the  Company,  and  in  regard  to 
stocks  lield  it  has  to  be  borne  in  mind  that  since  the 
closing  of  the  accounts  the  markets  for  both  rubber 
and  tea  have  liardened  appreciably.  Tlie  advantage 
derivable  on  this  account,  both  directly  and  through 
the  unproved  dividends  likely  to, be  paid  by  the  many 
tea  and  rubber  concerns  in  which  the  Company  is  in- 
tei-ested,  seems  hkely  to  be  substantial. 

In  the  past  financial  periosl,  it  wdl  be  noted,  the 
6%  Cumulative  Preference  di\idend  could  have  been 
paid  five  times,  and  the  10%  dividend  on  the  full  num- 
ber of  Preferred  Ordinaiy  shares  issued  two  and  a-half 
times.  The  Preference  shares  are  now  quoted  at  par 
and  yield  6%,  while  the  10%  Preferred  Ordinarv  can 
be.purchased  at  29s.  Qd.  to  afford  a  return  of  6i%. 
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ROYAL   INSURANCE   COMPANY,    LIMITED. 

!M.\NY  good  annual  reports  have  l>eeii  issued  by  the 
Eoyal  Insurance  Company;  in  fact,  in  a  way,  evciy 
report  published  by  it  has  been  a  good  one,  for  even  ia 
heavy  condagration  years  the  strength  of  the  Com- 
pany's reserves  has  always  been  far  more  tliati  siiiii- 
cisnt  for  the  discharge  of  exceptional  losses.  But 
never  in  the  Company's  long  and  successful  history 
has  it  publishe<l  a  report  as  good  as  tliat  for  1918.  Tlie 
dividend  is  increased  from  30s.  (for  1917)  to  36s.  per 
sha,re  (in  lx>th  cases  less  income  tax),  but  this  gives 
a  veiy  inadequate  idea  of  thi>  Company's  achievements 
last  year  as  regards  earning  of  profits.  It  will  be  seen 
from  the  following  analysis  of  the  accounts  that  the 
amount  required  for  the  distribution  of  the  dividend 
and  for  the  interest  on  Debentures  was  more  than 
covered  by  the  Company's  net  earnings  from  intere.st, 
apart  from  those  in  the  life  funds,  and  represented  le.-:S 
than  30%  of  the  year's  pi-ofits  from  all  sources  accord- 
ing to  usual  estimates. 

The  main  soiu'ce  of  profit  is  the  Company's  fii<e 
department.  For  many  years  the  Royal  has  been  the 
largest  operator  in  this  section  amongst  British  com- 
panies, and  it  still  holds  that  iK)sition,  although  not 
now  by  a  very  long  lead. .  The  fii^e  trading  profit  wa.s 
exceptionally  high  in  1918.  The  relative  premium  in- 
come, increased  by  £637,923,  amounted  to  .£.5,.540,4IXJ, 
and  the 'trading  sm-plus  over  claims  paid  and  outstand- 
ing and  expenses,  after  adjustment  of  the  reserves  for 
unexpireel  risks  on  the  usual  40%  l)asis  amounted 
to  £1,041,043  (or  about  19%  of  the  premiums),  of 
wliich  .€1,004,203  was  earned  to  profit  and  loss 
account  and  £36,840  was  added  to  the  departmental 
reserves,  apart  from  those  assigned  to  unexpired  risks. 
Tliis  is  a  splendid  result  for  a  general  fire  business 
of  such  vast  dimensions  and  of  world-wide  scope. 

The  marine  department  was  also  a  very  large  con- 
tributor to  profits.  The  premiums  in  this  section 
amounted  in  1918  to  £l,s22,G14,  as  compared  with 
£2,154,057  in  the  preceding  year.  The  estimated 
amount  of  profit  carried  to  profit  and  loss  account  is 
£.532,605,  and  after  this  transfer  the  relative  fund  at 
the  close  of  the  year  amounted  to  £2,090.773. 

The  main  figures  relating  to  tlie  operations  in  1918 
in  the  three  accident  and  miscellaneous  sections  of  the 
Company's  business  are  given  hereunder,  the  trading 
profits  Ijeing  estimated  after  adjusting  the  resenes  for 
unexpired  risks  on  the  same  basis  as  is  employed  in 
the  fire  department. 

Personal  Accident  Account. — Premium  income,  de- 
creased by  £7,481,  £93,440;  trading  profit,  £5,875; 
net  interest  earnings,  £3,443 ,  total  profit,  £9.318,  all 
of  which  was  added  to  the  departmental  resen'es. 

Eniploycr.-i'  LiabilHy  Account  (within  the  Unilid 
Kiiifjdoni). — Premium  income,  increased  by  £51,984, 
£283.845;  trading  profit,  £60,360;  interest  earnings, 
£15,833;  total  profit,  £76,202,  of  which  £5^),000  w;  h 
transferred  to  profit  and  loss  account  and  £26,202  w^.s 
added  to  the  depai-tmental  resen'es,  apart  from  thc-e 
from  unexpired  risks. 
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(ii'iiend  Insurance  Accouiit  {including  Employers' 
LiabiUtij  Business  out  of  Ihe  United  Kingdom,  Fidelity 
Guarantee,  Burglary,  Tiiird  Party,  andMiscellaneoxis 
Business). — Premium  income,  increased  by  £344,111, 
£1,562,280;  trading  profit,  £136.025,  all  of  which  was 
added  to  the  departmental  reserves. 

The  profit  and  loss  account  for  1918  is  credited 
with  net  interest  earnings  of  £397,758  net  careisd  to 
other  accounts,  and  the  same  account  is  debited  with 
the  enormous  sum  of  £700,000  as  provision  for  income 
and  excess  profits  taxes. 

No  profits  are  taken  into  account  for  the  life  sec- 
tion, as  tliese  are  only  computed  quinquennially. 

Putting  the  figures  together,  the  following  is  an 
analysis  of  the  year's  net  profits  from  all  sources  :  — 


Account. 

Fire  

Marine        ...         ...         

Personal  accident ... 

Employer's  liability  (United  Kingdom) 

General  insurance 

Profit  and  loss       


Less  profit  and  loss 


Profits  from 
Trading 

£ 

1,041,043 

532,603 

5,875 

G0.369 

13G,033 


£1,775,917 
700,000 

£1,075,917 


Net  Interest 
Earnings  J 
£  ' 


3,443 
15,833 


Total  net  profit 


£1,4'J2,051 


The  apportionment  is  as  follows:  — 


(1)  Dividends  at  363.  per  share 

(2)  Interest  on  Debentures 


£377,656 

24,048 

£401,704 

336,840 

100,0C0 

9,318 

26,203 

136,025 

200,000 

(9)  Added  to  superannuation  fund  (thereafter  standing  at 

£186,835)      .30,000 

(10)  Increase  in  profit  and  less  balance  carried  forward  after 

.  provision  for  dividend 252,862 


(3)  Added  to  fire  reserves  

(4)  „        mai-ine  fund 

(5)  „        pereonal  accident  reserves 

(6)  „        employers'  liability  resen'es 

(7)  ,,         general  insurance  reserves 

(8)  "Written  off  Cost  of  businesses  acquired 


£1,492,951 

After  these  appropriations  the  Company's  resen'es, 
apart  from  capital,  and  exclusive'  of  funds  relating  to 
the  life,  annuity,  capital  redemption,  marine  and 
superannuation  funds,  and  without  taking  into  account 
tlie  general  contingencies  fund  (of  £1,250,000),  were 
as  follows  at  December  31,  1918:  — 


Reserve  fund  ...      ' 

Fire  fund 

Pergonal  accident  fund  (net) 
Employere'  liability  fund  (net) 
General  insurance  fund 
Balance  of  profit  and  loss  account 


£1,600,000 

4,000,000 

75,331 

258,395 

1,047,199 

830,867 


£7,811,682 

The  strength  of  these  reserves  may  be  indicated  by 
the  facts  that  they  represent  about  104%  of  the- entire 
premium  income  in  1918  in  tlie  fire,  personal  accident, 
employers'  liability,  and  general  insurance  sections, 
and  that  they  exceed  the  resen'es  for  unexpired  risks 
by  £4,819,696. 

Following  the  gen?i'al  meeting  on  ]\Iay  26,  1919, 
it  was  decided  to  apply  £294,468  from  the  balance  of 
profit  and  loss  account  as  above  shown  to  discharging 
liabiKty  to  the  extent  of  £1  on  each  share.  This  in  no 
way  diminishes  the  strength  of  the  reserves.  There- 
after the  capital  stands  at  £2,944,680,  with  £736,170 
paid  up,  in  294,468  shares  of  £10  with  £2  lO.s.  paid 
on  each. 

The  results  in  1918  of  the  Company's  life  assurance 
operations  may  be  referred  to  in  conclusion.       . 

The  new  life  business  amounted  to  £1,'717,?)36  in 
sums  assured,  of  which  £120,000  was  reassured,  the 
net  retention  at  tlie  Company's  sole  risk  thus  being 
£1,597,536,  as  compared  with  £1,282,531  in  1917. 
Tlie  total  net  life  premium  income,  increased  by 
£34,476,  amounted  to  £906,947,  of  which  about  12.5% 
was  absorbed  by  expenses,  inclusive  of  commission. 
Claims  arose  for  £859,092,  of  which  £579,163  was 
due  to  deaths  and  £279,929  to  sun'ivance.  Through 
the  year's  operations  the  life  assurance  fund  was  in- 
creased by  £334,226  to  £11,672,468,  and  the  net 
interest  yield  appears  from  the  application  of  the  usual 
formula  to  the  revenue  account  to  have  been  about 


£3  18s.  6./.  per  cent.,  as  compared  with  the  actuarial 
assumption  that  3%  would  be  earned.  ~  A  quinquennial 
valuation  of  the  life  department  falls  to  be  made  on 
December  31,  1919.  The  reversionary  bonuses  to 
participating  policies  since  the  life  section  was  opened 
up  to  the  last  valuation  on  Decemljer  31,  1914,  have 
been  at  the  uniform  simple  rate  of  30s.  per  cent,  per 
annum,  and  interim  bonuses  have  been  and  are  being 
paid  on  participating  policies  becoming  claims  during 
the  current  quinquennium  at  the  same  rate. 

The  annuity  account  for  1918  shows  that  a  sum 
of  £62,622  was  received  as  consideration  for  new 
annuities  gi'anted,  and  the  annuity  fund  at  the  closd 
of  the' year  amounted  to  £860,697-.  Tlie  capital  re- 
demption assurance  account  shows  premiums  of 
£7,447.  and  a  relative  fund  (at  close  of  year)  of 
£58,640. 

The  total  assets  of  the  Company  as  shown  in  the 
balance  sheet  on  December  31,  1918,  amounted  to 
£29,346,753.  Tlie  directors"" certify  that,  taking  the 
Stock  Exchange  secm'ities  at  or  below  tlie  mean  quota- 
tions on  December  31,  1918  (less  accrued  interest  and 
di^'idends),  and  subject  to  the  provision  made  in  the 
general  contingencies  fund,  the  value  of  the  assets  in 
the  aggregate*  was  in  excess  of  the  amount  stated  in 
the  balance  sheet. 


i^ekr   Issues. 

NEW   SOUTH   WALES  GOVERNMENT  FIVE- 
AND-A-HALF   PER  CENT.  LOAN. 

An  issuer  of  £3,000,000  of   oi%    Debentures  of    the 
New  South  Wales  Government    is   offered    for    sub- 
scription at  98%,  payable  as  to    5%    on    application. 
13%    on  November  5,  30%  on    December    29,     and 
50%    on  January  29.     The  loan   is    convertible   into 
5i%    Inscribed   stock   at   any   time  up    February   16    j 
next,  without  charge.     Interest  will  be  payable  half-  \ 
yearly  on  June  1  and  December  1,    and  a   full  half-   j 
year's  interest  will  be  paid  on  June  1,  1920.    The  loan    ' 
is  raised  for  public  and  other  works  and  services,  and 
the  revenues  of  the  State  of  New  South  Wales  alone 
are  liable  in  respect  of  same.     Debentures  and  stock  .1 
domiciled  in  London  are  not,  and  will  not  be,  subject 
to  income  tax  or  death  duties  in  New  South  Wales. 
The  principal  will  be  repayable  at   par"  &n'  June    1, 
1934,  but  the  Government  has  the  option  of  redenip-   ij 
tion  on  the  whole  or  part  on  or  after  June  1,  1924, 
on  giving  three  months'  notice. 

The  loans  raised  on  this  side  by  the  State  since 
1913  and  the  subscription  results  are  shown  in  the 
following  table  :  — 

N  w  South  Wales  Oovernment  Loans. 


Jan.  2,  1914  

May  20,  1914 

Feb.  3,  1915  (conversion) 

.Tune  10,  1915 

Jan.  4.  1916  

Aug.  10,  1916 
JTay  10,  1917 
Nov.  23.  1917 


Amount     Rate  of 
Offered    Interest 
£  % 

3,000.000  4 

3.000,000  4 

3,000,000  41 

5(100,000  4i 

•-'.'t00,u09  5 

2,500,000  51 

3,000,00(J  5t 

i.000,000  .  oi 


Left  with 

Issue  Under- 

Price        writeis 

£  % 

96  90 

99  82 


99J 

99 

Par 


Feb.  5,  191S  (conversion)     ...  12.048.477 

June  28,  1918  (conversion)...  S.hoO.OOO 

.Tan.  27,  1919             3,000,000 

October  22,  1919   3,000,000 


6i 


99  i 

100 

100  — 
99  ,V  63 
9S"      — 


The  5i%  stock  is  now  quoted  at  99. 

EVANS  SONS  LESCHER  AND  WEBB 
LIMITED. 

As  foreshadowed  last  week,  this  well-known  Liver- 
pool and  London  fiiin  of  wholesale  and  export  drug- 
gists, whose  trade  is  world-wide,  now  offers  for  sub- 
scription 150,000  Ordinary  £1  shares  at  a  premium 
of  10s.  per  share.  The  object  of  the  issue  is  to  pro- 
vide additional  working  capital  to  cope  with  expansion- 
in  business  resulting  from  extension  of  manufactures 
and  output  capacity  during  the  past  five  years. 
The  issued  capital  at  present  consists  of  £52,000' 
4%     Fii-st     Mortgage     Debenture     stock,     £512, 75C 
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divided  into  302,704  -5%  Cumuhitive  ri^foreiice  and 
floOJXlO  Ordinary  sliares.  The  dividends  paid  on 
the  Ordinary  shares  for  the  past  five  years  have 
averaged  15%  free  of  income  tax— equal  to  8%  free  of 
tax  on  the  price  of  30f<.  Net  profits,  after  provision 
tor  Jepreciation,  excess  profits  duty,  income  tax, 
and  Debenture  interest,  but  not  directors'  remunera- 
tion, have  fluctuated,  as  shown  below — : 


Yenr  to 
l>w.  31 
limit 
lllln 
lull 
I  :■!■.■ 
I'll;; 


Net 
I'rofit 

£ 
3(;,7I3 
3i,86.S 
3»,8'i.5 
33,504 
3S,G19 


o«i. 

DiviileiKl^ 

O' 


Year 

1914 
1915 
1911! 
1917 
191K 


Net  ()r.l. 

I'rolit     Diviileml' 
£ 


4ll,nc3 
73.331 
7'.'.473 
+7.9(1!) 

.Vl  ,37.-1 


1(1 
l.-> 


"  Free  of  luooine  Ta.\. 

it  is  anticipate<l  that  with  the  increased  capital  the 
rate  of  dividends  of  the  past  five  years  will  be  main- 
tained. If  that  proves  to  be  the  case  the  shares  will 
of  course  be  a  remunerative  inyestinent.  Past  dis- 
tributions to  shareholders  have  l>een  subject  to  trade 
iiuctuations. 

SELFRIDGE  AND    COMPANY,   LIMITED. 

Ill  accordance  with  the  announcement  made  when 
the  annual  report  was  issued  recently,  there  will  be 
ollered  for  subscription  on  Monday  600,f)()()  G%  (In- 
come-tax free  up  to  6.9.  in  the  £)  "Cmnulative  Prefer- 
ence shares  at  par.  The  present  capital  position  and 
the  finaJicial  progress  achieved  in  recent  yeare  is 
shown  Ix'low  :  — 


and 


Issued   Share  Capital:     fl,2OO,00P,    in     500  ODO   Ord 
700,000  6"„  Cam  Preference  Shares  of  £1  each. 

5%    First    Mortgage     Debentures:    £841.100.      Mortgages 


£192,552. 

Nrt 
Year  to   Prolit 
J»n.31        e 
1914        131.64? 


191b 
1916 
1917 
1918 
1919 


131,791 
160.223 
225,138 
2)'-,76» 
3<Z,S25 


irnts.  Exross 
Written  Profits 

r-lt  Duty 

£  £ 

55,000  — 

34.000  — 

21,755  — 
36,L00 
50,COO 


35,000 

75,o:a 

60,000    140,000 


De^. 
Int. 
£ 
19,151 
18,960 
18,627 
18,1.76 
17,932 
17,130 


Prof. 
Div. 
£ 

24,000 

32,337 

42,000 

62,5C0* 

52.600* 

52,50C» 


,-Or.l.  Div. 
£  «'. 
25,000 
26,C00 
30.000 
35,000 
35,000 
15,  00 


Amt.(f 
Carry 
forw'd 

e 

16,396 

40,<!g0 

78.7  1 

127,193 

1^.\  25 

173,720 


♦  Pref.  div.  paid  free  of  income  tax 

The  shares  form   an  attractive  investment.  j 

The  yield   afforded  on  a  subject -to- tax   basis  works 
put  at  m  lis.  r,d.  per  cent.,  and  it  is  to  be  noted  that 
he  similar  Preference  shares  of  the  Company  already  ' 
bsued  command  a  market  price  of  about  2.3.s.  ■    '  I 

llNDIAN   ELECTRIC    SUPPLY  AND  TRACTION 
COMPANY,   LIMITED. 

In  view  of  tlie  high  exchange  value  of  the  rupee  and 
!  steady  progi-ess  made  bv  this  Company  in  the  pist  '' 
;     ye^u-s.      the      120,00(J      7%      Non-C.imulative, 
Qt  convertible.  Preference  £1  shares,  for  which  sub-  , 
"nptions  are  invitetl  at  par,    seem  likely  to  prove  .■>  ' 
munerative,   though  somewhat  speculative,    invest-  ' 
pent.     The  authorised  capital  is  f,->47,9SC,  divided  into 
Be  aforementioned    Preference   shares,    and   427  986 ' 
Ninarj-  shares  of  £1   each.       Hitlierto  only  90,000 
Winary  sliares  haye  been  issued,   but  arrangements 
_avo  been  made   for  a  further  issue  of  30,000  such 
sliaj-es  at  an  undenvriting  commission  of  10%      There 
nie  outstanding  £65,000  of  G%  Debentures    part  of  an 
uthonsed  £-75,000,  which  are  redeemable  at  par  on 
I'ecember   31,    1932.      The   Companv    supplies  elec- 
■nty  in  the  City  of  Cawnpore  under  licences    and 
'■ns  and  operates  a  small  length  of  tramway  there 
19  proposed  to  erect  a  new  power  station  designed  for 
n'l  ■  r  Ann^  P'°'''^^°^  °f  20,000  kw.  of  plant  and  to 
nstai  6,000  kw.  to  meet  immediate  demands.    Several 
targo  power  users  are  willing  to  enter  into  contracts 
tl?L^°'''^'■  ''f  "^"  ^'  ^^®  Company  is  able  to  accept 
Z^''^  other  consumers  have  signified  desire  to  take  i 
increased  supplies.      The  net  profits,    after  payment  ! 
Of  Debenture  interest,  have  averaged  £12,700  for  the  i 
past  four  yeai-s,  and  the  interest  on  Preference  shares  ' 
now  offered  is  covered  nearly  twice  over  on  the  1918  - 
-t  profit  figure  of  £14,578."  I 


BROWN  BROTHERS,  LIMITED. 

This  firm  ,,f  „u,t,,i-  ;,n,l  ov.-K-  .•i,-,vs.s,.rv  m.-iiiufactureis, 
whidi  owns  tlie  sliaie  capital  of  James  Thomson  and 
J>on  (.Motors  F<u-tois),  l.imite,!.  K.linlnn-h,  hnK  offeml 
for  suliscnplion  ih,s  «e«-l<  75,000  6i%  r.nni.lative  Pre- 
ference and  75.000  Onlinarv  .shares  o?  £l  each,  the  former 
at  par  ami  the  latter  at  a  premium  of  1.,.  6./.  per  share, 
rhe  authorised  capital  is  £500,000,  and  there  liave 
hitheito  been  is.sue<i  100.000  Preference  and  200,000 
Ordinary  shai-es.  Th,-  Uusim>ss  has  heen  estal.lislu^l  i 
good  many  years,  and  has  so  grown  as  to  reqnire  now  tl.; 
employment  of  additional  resources.  Xet  profit* 
Ijefore  deducting  in.ome  tax  and  directors'  renuineration' 
averaged  ahout  £38,000  in  the  four  years  1911-14,  and 
over  £53,000  m  the  following  four  rears,  after  mo- 
vis.on  for  excess  profits  duty.  The  yeal-ly  interest  on  the 
Freference  capital,  old  and  new,  will  call  for  only  £11  375 
and,  as  to  th?  Ordinary  shares,  it  is  to  Ik-  iK.te.!  that 
from  1911  to  1915  hoKlers  receive.1  71°/  u^^,  ^j  ^^^  '  , 
from  1916  .0  1918  10".,  free  of  in<-ome  tVx.  I^,  view  of  th  - 
de^elupment  in  the  n.se  of  motor-cars  ami  commercial 
vehieles.  hoth  rlas.sps  of  shares  have  attractions  as  in.his- 
trial  invfr<-tmenl<. 

SON  FUEL  COMPANY,  LIMITED. 

This  Company  has  just   l,een   fo„,„-,|   f,,,-  H,,,   purpose 
of  acquiring  the  business  of  a  smaller  though  uoin-^  con- 
cern of  the  same  name  engagefl   in   the  manufacture  of 
is72Sn  flm'     •■  ^'T?  P'-o^^sses.     Its  authoris<.d  capital 
IS   ^250,000    in    £1   shares.     The   purcha.se   consideration 
consists  of  43,000  .shares,  and   Messrs.   (Jeor...  Chuo  am 
tompany  have  offere<l  for  sale  this  wcvk  67.000  shares  at 
par,  having  previously  acquiiv.l  tlicin   for  the  same  prire 
less  a  commission  of  2..-.   per  share,  equal   to  £6.700'  out; 
ot  wli.ich  they  pay  exj)en.ses  t-stima(<.d  at  £5,600.     Messrs 
(^lare  ;'1«;>  iweive  aq  option  on  100.000  shares  at  par  until 
July  1     1922.        The  special   fuel   is    an   anthracite  ,!!;al 
briquette,    and   the   pios],ectus   sa>s    "there    is   only   on- 
company  besides  our  own   which   is  known   to  have   dis- 
covered the  secret  of  briqnetting  anthra.ite  dust  (dufl)." 
It  IS  evidently,   therefore,   not   a  close   s<.cret.     A    profit 
estimate  of  £80.000  per  a*iiu.m  is  put  forward,  but  only 
in  a  tentative  way.      Cn.loubledly  the  venture  is  a  spe^u"- 
lative  one  from  the  point  of  view  of  the  investor,   but 
having  regard  to  the  shortage  frf  coal   and  il.s  extremely 
high  price,  thedivi.leml  return  may  (,uite  jM.ssiblv  balance 
the  n.slv  of  taking  an  interest  in  the  business.     Tfie  crucial 
test  will  lie  the  cost  of  i)ro,hiction. 

ANGLO-DNITED  OILFIELDS.   LIMITED. 

of  16n'ma  !'!'';'•"  ^'■''V'^"  i""<<^l  this  week  for  an  issue 

,  of  160,000  Onlniary  shares  of  this  new  Company  at  par. 

i  iUias  been  formed  with  an  authorised  capital  of  £225  000 

:.U  m  Ordinary  shares,  to  acquire  from  the  I^ander  Svii- 

,  'licate,  Limit«l,  the  entire  stock  of  the  Hudson  Develop- 

inent.   Company   of    .Jersey     City.    \ew   Jei:sev     U  S  A 
,  ^'''7  T'"^  «""<^  560  acres  of  oil-l«>aring   land  situateil 
1  in   the    -Hemlerson"  Oilfield,  in  the  St.-ite  of  Wyoming, 
r-oar!?,;^ '"-'"''*'    '■""si'l'i-ation    is     £155,000  divided   as  to 
£90,000  in  oash  and  £65,000  in  fully-paid  shares      The 
intermediate  vemlor  syndicate,  who  are  the  i)romoters  of 
the  (  ompany,  make  a  profit  of  42.500  £1  shai^es  on  the 
deal  less  their  expensas  in   connection  with   negotiations 
antl  investigations  and  an  engineers  report.     No  active 
(levelopnient  work  on  the  proix^rty  has  \je<-n  done  durin- 
the  \A  ar.  and  it  has  not  lieen  rommereiallv  exploited  bv 
the  vendors.     The  shares  offered  for  sub.scription  have  Int'li 
underwritten  by  tlie  ))romoting  syndicate  and  sub-under- 
wYitten  by  other  parlies  for  an  underwriting  commission 
of    Is.    ]>er  share  and  an  over-ri<ling  comuii.ssion  of  6<l 
per  share.     The  working  capital  provided  will  U;  £70.000 
less  £5.000  esUmatefl  ))reliminary  expenses  and  £12,000 
for  underwriting.     .Seeing  how  keen    the   American  oil- 
producing  interests  are  to  obtain  promising  properties  in 
their  own  country,    we   are    not    impresse<l   by  even   the 
gambling  chances  of  the  undertaking. 


Sln-ok.u  Ciumor  Rlbber.— Shareholders  are  noti- 
fied of  the  directors'  intention  to  capitalise.  £50,000  of 
the  i-esen-.-s  by  distrii>ufing  amongst  tlicm  500,000  new 
2.S.  shares  in  the  proportion  of  five  new  shares  for 
every  four  shares  held.  A  final  dividend  of  25%  has 
been  declared,  making  35%  for  the  year  ended  June  30. 

"  The^  XcxI;   Step. "     By  Alfred   Ollivant.     Price 
3.S.  &d    net.       (London:    G^rge   Allen   and  Unwin 
Liimited.) 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN     of     ASSURANCE 
SPECIALLY    ADAPTED 
for      PRESENT       TIMES, 

For  particulars  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Founded   1848.  Funds    £10,500,000. 


THE  CRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business, 

Chief  Office  :  St.  Mildred's  House,  Poultry.  London,  E.C.  2. 


ItCAO  0"ICI»%       UVCMPOOkVitM*    LOM 

royAiJ 

INSURANCE  COMPANY.  LIMITED 

ALk  CcA9SK»   or  Imsumahck'.  CmCTKD 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office :  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (inclnding  Life  Funds)— £31,801,986.    • 


d|0mmcitiEl 


SUGAR. 

It  may  be  expected  that  out  of  the  many  evils  of  the 
War  one  good  result  will  be  the  increased  proiluction 
of  cane  sugar   in  the    tropical  regions  of  the  earth. 
This  will  benefit  the  British  Empire,   because  we  are 
such  large  owners  of  tropical  areas  capable  of  growing 
cane  sugar.     It  will  benefit  the  tropicai  areas  of  the 
earth,  whether   British  cnvned  or   othenvise,  because 
at  present  large  areas  which  now  are  yielding  nothing 
will  be  giving  a  handsome  return  in   pixxluce  to  the 
world.     It  will  benefit  the  world  in  general- because, 
while  we  have  long  known  how  to  develop,  in  a^  sense 
at  any  rate,  the  temperate  and  even  the  cold  regions 
of  tlie  earth,  it  is  only  recently  that  we  have  acquired 
the  knowledge  which  will  enable  us  partially  to  develop 
the  tropical,  and,  in  an  economic  sense,  pre-eminently, 
the  most  prolific  part  of  the  earth's  surface.     Life  in 
the  Tropics,  whether  we  look  at  it  from  a  social  or  from 
an  economic  point  of  view,  should  be  more  agi-eeable 
to  the  great  majority  of  residents  than   in   the   more 
temperate  or  cold  regions  of  the  earth.     It  is  so  much 
easier  for  a  man  to   satisfy  his  requu-ements  in  the 
Tropics  than  in  any  other  part  of  the  earth's  surface. 
There  is  no  cold  to  bs  faced,  and  housing  is  a  question 
rather  of  providing  some  lightly  constnicted   resting 
place,  than  a  building  capable  of  resisting  the  intense 
cold   and  the  gi-eat   damjiness  of  the   temperate  and 
cold  regions  of  tlie  globe.-       Clothing,   again,  merely 
requires  that  the  conventional,  notions  of  what  is  suit- 
able should  be  complied  with  rather  than  the  necessity 
of  obtaining  clothes  to  shelter  the  l3ody  from  the  in- 
clemencies of  the  weather.     Lastly,   we  are  learning 
day  by  day  that  what  are  called  "  tropical  diseases  " 
are  due  to  unsanitary,  and  not  to  climatic,  conditions. 
Consequently,  evei7thing  that  assists  the  development 
of  the  Tropics  should  tend  to  assist  the  convenience 
and  even  the  happiness  of  man  on  this  planet.     If  it 
could  be  found  jwacticable  to  develop — and  we  have 
absolutely  no  doubt  ourselves  that  it  will  be  developed 
— the  whole  tropical  regions  of  the  earth  suitable  for 
the  residence  of  all  the  different  races  which  compose 


the  lumian  family,  it  will  assist  in  relieving'the  conges- 
tion of  those  regions  of  the  earth  which  have  beeii 
de\v?lopcd  to  such  an  extent  that  there  is  at  present 
a  drain  upon  then-  resources. 

One  result  of  the  War  has  been  to  completely  des- 
troy the  balance  wMch  existed  between  the  production 
of  cane  sugar  and  beet  sugar.  In  the  year  that  imme- 
diately preceded  the  outbreak  of  the  recent  War,  out 
of  a  total  production  of  cane  sugar,  according  to 
Messrs.  Tate's  chart,  of  just  under  2,000,000  tons, 
\\-6  imported  hardly  any  cane  sugar.  In  the  yeni; 
1918,  five-sixths  of  our  total  imports  of  sugar,  which 
amounted  to  1,300,000  tons,  was  cane  sugar.  "It 
is  interesting  to  note  in  this  connection  that  occa- 
sionally we  did  import  substantial  quantities  of  cane 
sugar.  It  will  probably  be  within  the  recollection  ^ 
of  our  readers,  particularly  those  who  are  at  all  inter- 
•asted  in  the  sheep  industiy  of  this  countiT,  that  the 
year  1911  was  extraordinarily  hot  and  dry.  So  hot 
and  dry  was  it  that  in  the  sheep  runs  in  many  of  the 
hill  farms  in  different  parts  of  England,  water  was 
actually  sold  by  the  bucket,  and  our  losses  in  sheep 
during  that  year  exceeded  a  milhon.  In  fact,  we 
have  never  quit©  made  up  the  losses  sheep  interests 
sustained  during  the  period  of,  drought.  It  is  remark- 
able to  discover,  on  looking  up  statistics  of  the  sugar 
returns  of  the  different  countries  of  Europe  dming 
that  year,  that  very  much  the  same  thing  happened  to 
the  sugar-beet  interests.  Practically,  the  Ixiet-pro- 
ducing  countries  had  exceedingly  little  to  export,  having 
in  some  cases  barely  enougli  for  their  own  require- 
ments. As  a  result,  we  imported  for  those  days  a 
quite  exceptional  amount  of  cane  sugar.  We  got  the 
sugar  mainly  from  the  island  of'  Java,  which  was 
accustomed  to  raise  veiy  large  quantities  for  supplying 
various  '.'Ountries  in  the  East,  and  particularly  for  ex- 
porting to  England,  wliich  is,  perhaps,  the  largest 
sugar-consuming  country  in  the  world. '  It  may  be 
interesting  to  note  that  in  our  anxiety  to  obtain  sugar 
as  cheap  as  possible,  we  had  neglected  the  intei-ests  of 
the  cane-sugar-producing  countries  within  the  Imperial 
dominions.  It  is  a  well-known  economic  fact  that  ;f 
it  is  desired  to  have  a  source  to  rely  upon  in  case  of 
necessity,  it  must  receive  an  adequate  amount  of  su])- 
port  during  periods  when  it  is  not  necessary  to  have  re- 
co'ui'se  to  it.  Othei-wise,  there  will  not  be  the  pi'oduc- 
tion  at  the  time  of  necessity,  when  urgency  demands 
that  supplies  should  be  sought  from  any  quarter. 

In  the  years  before  the  War  we  were  accustomed 
to  rely  to  the  extent  of  between  80  and  90  per  cent, 
upon  the  beet-sugar-producing  countries  for  our  supply 
of  sugar.  The  total  world's  production  of  sugar,  so 
far  as  it  has  been  possible  to  estimate;  it,  was  in  the- 
years  that  preceded  the  War,  roughly,  about  20  million 
tons.  We  have  pointed  out  on  various  occasions  that 
in  estimating  the  quantity  of  any  commodity  it  is 
really  only  possible  to  ascertain  the  quantities  actually- 
dealt  in  in  the  international  markets.  There  are  no 
figures  really  available  that  would  enable  us.  to  say, 
for  example,  the  total  amount  of  sugar  produced  in 
India,  h.  very  large  number  of  countries  do,  in  fact,, 
grow  enough  sugar  for  their  own  requirements.  But 
they  never  have  any  surplus  to  export ;  and,  conse- 
quently, it  is  exceedingly  doubtful  if  their  supphes  are 
included  in  any  estimate,  or  if  reliable  figures  exist 
which  would  admit  of  their  inclusion  in  any  estimate. 
As  a  rule  such  countries  are  eliminated  altogether 
from  such  estimates.  But  there  are,  fortunately,, 
very  few  producing  countries  which  do  not  export  a ' 
little.  Consequently,  the  international  markets  come 
to  know  that  such  and  such  a  country  gi'ows  sugar 
and  in  certain  years  may  be  relied  upon  to  export  a 
certain  quantity.  This,  of  course,  applies  to  others- 
commodities  as  well  as  to  sugar.  We  are  merely 
illustrating  the  points  which  we  wish  to  bring  out. 
In  such  cases  the  more  intelligent  and  the  more 
enterprising  merchants  engaged  in  _  this  particular 
industry,  whatever  it  may  be,  ascertain  as  far  as  they 
can  what  is  the  total  production  for  this  particular  _  ! 
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country.  Ami  in  this  way  we  get  a  fair  estiniijte  of 
the  total  aiiiouiiL  produced  in  different  countries  in  all 
J,  arts  of  the  world.  From  estimates  obtained  in  tiiese 
ways  it  was  generally  assumed  l)efore  the  War  that 
the  total  production  of  sugar  throughout  the  world 
Amounted,  roughly,  to  20  million  tons.  During  the 
War  it  has  fluctuated  between  IC  and  17  million  tona. 
Consequently  it  will  be  seen  that  there  is,  in  fact, 
a  real  shortage. 

It  is  to  be  hoped  that  the  small  preference  granted 
in   this   year's   Budget    to   colonial-grown   sugar  will 
stimulate    the    cane    intirests    in    British     colonies. 
There    are    various    advantages   obtainable    from    the 
growth  of  cane  sugar.     ITiere  is  a  strong  belief,  which 
is  supported  by  a  large  body  of  medical  opinion,  that 
cane  sugar  is  rqor?  wholesome  than  beet  sugar.     We 
.sre  not  aware  whether  experiments  have  been  carried 
far  enough  to  admit  of  any  very  dogmatic  opinion  on 
die  subject.      Nevertheless,   it  is  not  merely,  a  popu- 
larly held  belief,  but.  as  we  have  said,  it  is  supporte^l 
by  a  large  body  of  medical  opinion.     Refiners,  on  the 
Other  hand,   say  that  it  is  not  possible  to  detect  the 
differenc*  between   beet  and  icane   sugar  once   it  has 
passed  through  the  refining  process.     All  the  man  who 
i-<  neither  a  doctor  nor  a  refiner  really  knows  is  that 
\\i  the  cane-s-ugar-growing  countries  those  engaged  in 
•     ■  industry  consume  enormous  quantities  of  the  sugar 
various  stages  of  its  preparation,  and,  apparently, 
without  any  injurious  effect  to  their  teeth.     ObseiTa- 
■lion  siiows  that  in  countries  like  our  own   those  en- 
■gaged    in    the    confectionery    trades     who    consumed 
before  the  War  large  quantities  of  preparations  of  beet 
_'ir  usually  developed  bad  teeth.     Of  course  it  may 
ei    pointed    out  that  this    is    not  conclusive,   as  tlw 
injury  to  the  teeth  may  have  been  due  to  other  ingre- 
'    tits  used  in  the  industry  apart   from  beet   sugar; 
1,  ofcourse,  we  are  quite  willing  to  admit  the  con- 
tion.     It  would  be  of  very  great  advantage  to  the 
tilic.  and  to  the  sugar  indusliy,  if  om-  great  chemists 
1   doctors  would    make  experiments   which  would 
ermine  whether  cane  sugar  or  beet  sugar  is  really 
>l  for  human  consumption. 
Turning  to  a  purely  business  aspect  of  the  qpes- 
.!  m,  the  advantages  of  cane  Sligar  become  apparent. 
'     lie  sugar  for  the  most  part  is  grown  in  countries 
.ere  there   is  little  or  no   manufaj^turing   industry, 
I  where  facilities  do  not  exist  for  refining  sugar  to 
V  serious  extent.     In  the  years  that   preceded  the 
il)reak  of  the  late  War,  our  imports  of  refined  sugar 
eraged  between  45  and  61  per  cent.,  whereas  since 

■  War  our  imports  of  refined  sugar  have  declined  to 
"  'o,  12%,  and  last  year  to  as  low  as  2%.     It  will  be 

interest  to  note  that  our  consumption  of  sugar 
fore  the  War  averaged  between  .€89  and  £95  per 
id  of  the  population,  and  last  year  it  fell,  owing  to 

■  restrictions  imposed,   to     £6G    per   head  of    tlie 
i>ulation. 


THE  LEATHER   TRADE. 

iMT.^RKD     with     immediately      preceding     months, 

jit-emher  has   proved   a   quiet   i>eriod   with   tanners 

il  distributors,    despite   the   fact   that   consumers — 

■   boot  manufacturing   and  repairing    trades — liave 

a  actually  busier  than  during  August,  owing  to  the 

en  general  closing  down  for  fully  a  week  for  holi- 

vs.     The  reasons  for  the  quietude  experienced  by 

jducers  and  distributors  are,  first,  that  during  June 

d  July  boot  manufiicturers  and  consumers  generally 

ere  strongly  pereuaded  to  buy  heavily,  in  anticipation 

the  substantial  advance  in  leather  values  that  would 

me  into  effect  on  August  1,  but  which,  at  the  lasi 

iiuent,  the  Tanners'  Federation  decided  to  postpone. 

condly,   values  have,   in  the- opinion  of  users,   at- 

lued  so' high  a  level  as  to    make    experienced    and 

-itious  buyers  pause  before  committing  tliemselves 

purchases  i>3yond  their  actual  needs.     Having  con- 

ieraJjle  supplies  still  on  hand  and  to  ai-rive,  hoot- 

jnufadurers  are  able  to  keep  out  of  the  market  and 


watch   the  course  of  events   until    their  reserves   are 
reduced  to  "replacement  "  level. 

From  the  tanners'  point  of  view  the  present  posi- 
tion is  a  rather  difficult  one.  The  decision  to  retain 
leather  values  at  June  and  July  lin.its,  instead  of  at 
"  replac!?n.ent  "  prices,  means  that,  with-  the  big. 
advances  since  established  on  imported  best-grade 
hides,  they  are  losing  heavily  on  the  leather  now 
coming  round.  The  temporary  holding  off  by  boot- 
manufacturers — ajid  also,  to  a  great  extent,  by  the 
merchants — from  iniix-hasing,  causes  tanners'  stocks  of 
heavy-weight  sole  leather  and  certain  grades  of  pinned 
offal  to  show  signs  of  accumulation ;  consequently,  if 
they  desire  to  sell,  it  is  to  an  unwilling  tnarket  -re-' 
quiring  inducements  to  purchase.  Fortunately  for 
sellers  tiie  autunm  demand  should  soon  open  up,  by 
which  time  consiimei-s'  supplies  should  be  of  sn.aller 
proportions.  The  fact,  too,  that  South  American 
hides  show  a  present  tendency  to  ease  in  jirice  may 
somewhat  help  them'  in  their  old,  time-honoured 
■principle  of  replacement  value  if  compelled  to  sell  at 
current  rates.  A  few  of  the  leading  tanners,  however, 
are  asking  advanced  prices  for  some  of  tlie  most  sale- 
able lines,  and  ap]5ear  determined  to  insist  upon  re- 
ceiving same,  despite  the  recommendation  of  the 
Federation  to  the  contrary. 

The  East  Indian  Sectum  has  provided  the  major 
amount  of  interest  during  September,  all  departments 
contributing   to   that  eiui.     "The    slow    state  of   trade 
ill    tanned    kips    is    based,     first    of    all,     upon    the 
fact      that      curriers      had      accumulated      important 
([uanlities    by  their    purchases   of    Government    kips 
towards  the  end  of  July,  in  order  to  secure  supplies 
before  the  official  advance  came  into  force  on  August  1. 
Since  that  date,  viz.  on  September  1,   a  new'  list  of 
prices  has   come   into  force,   "prime"  and  "best" 
tantiiigcs,   all  weights  and  selections,  being  advanced 
4(7.   per  lb.,    and  "  good  '"  tannages,  all  weights  and 
selections,    Ihl.    11>.  ;   and.    further,    primes  and   best 
7-11    lb.   in  2nd,   .'ird,   and    4tli  are    still    withdrawn 
from  sale  for  official  reasons.     For  these  reasons,  and 
also  owing  to  the  great  uncertainty  that  buyers  feel 
as  to  the  Department's  intentions,  business  has  been 
leduced  during  September  to  veiy  small  dimensions. 
What  is  manifestly  needed  is  a  straightforward  state- 
ment of  the  Department's  policy  in  respect  to  its  big 
stocks  of  finished  upper  leathers  made  from  East  India 
kips;  for,  o!)viously.  cun'iers  have  no  desire  to  relieve 
the  Government  of  its  supplies  of  kips  at  their  present 
high   prices,   which  carry    an  immense  rate  of  profit 
on  cost,  to  find  a  little  later  that  the  Department  is 
offering  its  finished  leather  at  considerably  lower  prices 
than  the  curriers  can  possibly  accept  for  their  upper 
leathers  made  from  Septenvbei   kips. 

Tanned  (ioat  and  Sheep  Skbis  have  had  a  sub- 
stantial set-back  in  values.  The  public  sales  of  goat 
skins  which  commenced  on  the  1st  ultimo  declined  by 
l.s.  6(i.  to  6.S.  per  lb.— the  latter  fall  Ix'iuK  on  Trichino- 
poly  and  Dindiguls,  which  had  certainly  reached  ex- 
travagant prices  at  the  previous  sale,  vp  to  32s.  Orf. 
being  quoted  for  6-8  lb. ;  these  are  now  quoted  20s.  to 
26s.  6(7.  per  lb.  Sheepshns  sales  commenced  on  the 
5th  instuit,  and  were  a  better  market,  tb-  decline  rang- 
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ing  from  6d.  to  25.  per  lb.  on  July  prices.  4-7  lb. 
Fiist  DindiguLs  are  now  quoted  at  lis.  M.  to  195.  3d. 
per  !b. 

Raw  Hides  axd  Skins  have,  however,  proved  the 
medium  lac  the  greatest  amount  of  interest,  ovring  to 
the  Indian  Government's  recent  deeiaon  to  impose 
an  .export  duty  of  1-5%  on  raw  hides  and  skins,  which 
is  siibject  to  a  rebate  (d  10%  if  the  goods  are  tamied 
and  finished  within  the  British  Empire.  The  decision 
has  the  double  advantage  of  protecting  the  Indian 
tanner  and  giving  a  10%  preference  to  the  British 
tanner.  Seeing  what  a  tight  grip  the  German  upper- 
leather  industry^  had  of  the  Indian  raw-goods  market 
prior  to  the  War,  the  scheme  is  clearly  intended  to 
prevent  a  recurrence,  and  also  to  assist  boih  the  Indian 
and  English  glao£  kid  trade  against  dumping  of 
German  upper  leathers,  and  also  to  enaUe  the  British 
glace  kid  industry  to  conipete  with  American  pro- 
ductions. Whether  the  scheme  will  live  beyond  the 
experimental  stage  will  lar^y  depend  upon  its  effect 
upcm  the  Indian  raw  hide  and  skin  section.  It  may 
conceivably  happen  that,  with  I  he  world's  markets 
thrown  ope!i.  Indian  raw  goods  may  prove  too  dear 
with  i:  "crease  for  foreign  buyers,  and  in  that 

case  q  ~  may  have  to  be  i-educed  to  the  exlent 

of  part  or  whole  of  the  tax.  ITie  burden  would  then 
fall  upon  the  Indian  raw-hide  and  skin  trade,  which  will 
JiaPiiraEy  clamour  for  its  repeal.  The  expeiiment  will 
;-e"::;:Jy  '  1  by  the  oScials  and  the  tanning 

::-i  -^■:7  ;:  -tries  with  ihe  keenest  interest. 

THE   BOOT  AND   SHOE   TR.^DE. 

Great  activity  in  all  dejvartments  ivilian  sec-« 

nbn,  I''  "  -        -  :5t 

of  h-j?::     -  -  -  *       J 

n  _   ^ed.     Con- 

di"..    -  -    ;    -    -   •  ;  -  ucularly  in 

regard  lo  the  imj;or(ant  matter  of  leather  supplies, 
which  are  much  more  liberal,  although  not  much  lower 
in  price.  But  even  on  this  latter  point  iliree  are  signs 
that  the  free  iiiarket-  is  on  the  b-uyers'  side,  iov  lower 
qaotadons  for  less  ■M^eaW'p  linfs  of  batton::?  leathers 
have  bcea  nosed.     T    '  -  more  plentiful, 

and  dispute?  h'sv*.  "<  jortant.  •  Theie 

-~  ^  ^     :^  -       :  -  and  "' closers, '"  and 

•  i;.;   <  ;:  -g  suggested  to  meet 

the  difficulty.  •  Further,  the  excellent  position  and 
proniising  outlook  are  practicaUy  reflected  in  the  build- 
mg  of  new  factories  and  extensions  to  old  thai  are  being 
carried  out  as  quic":'  -  Imilding  operations  will 
pennii. 

In  view  of  the  greiiiy  esaggeraiei'i  -  s  thai 

have  been  recently  made  in  the  Press.  .  _  ■  Ly  ihe 
Ouicial  utterances  ('mainly  exaggerated  aiso)  by  Sir 
.\ucklaod  Geddes  and  ilr.  G.  H.  Eoberts.  the  Food 
Controller,  the  National  Standaid  QuaUty  Boot  Scheme 
is,  without  doubt,  the  most  Lnieresting  topic  at  the 
present  time.  By  the  way,  it  should  be  pointed  out 
that  this  scheme  was  c-onceived  and  actually  well  on 
the  way  towards  deniOES* ration  long  before  these 
pe:  "  ;~iis©d  their  alani?,  tine  Xorthampion  eouniy 

!-  rrs  taring  taken  the  anatter  in. hand  soon 

ilier  u:i:  v  ar-iime  boot  was  withdrawn  in  order  to 
replace  h  -.'.iih  a  similarly  well-made  and  iow-priced 
article  hearing  their  official  stanap  on  the  soles  as  a 
sign  ©1  goad  value-  Naturally  so  big  a  schens  demands 
an  immense  amount  of  preparation  and  organisation, 
but  it  is  satisfactory  to  note  that  the  samples  are  well 
forwiLrd-  and  the  bulks  will  begin  to  get  on  the  market 
probat  -  "  "  ember.  Prices  for  the  manv  varieties  are 
not  vi:  -v  fixed,  but,  with  tanners,  merciianis. 

boot-ni-Aiii'accuTers  and  distributors  all  working  on  an 
agreed — and  very  moderate — basis,  the  public  may  be 
sore  of  obtaining  an  article  of  real  good  value  that 
will  reniove  any  suspicion  of  profiteering  that  may 
reasonably  at  she  present  time  be  in  the  pubUc's  mind. 
The  scheme  of  production  is  a  quite  voluntary  one  on 
the  part  of  manufacturers,  which  is  as  it  should  be  if 
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Jieir  expon  u-ade  is  to  be  picked  up  again  and  con- 
siderably increased.  There  is  no  doubt  that  e\-er^- 
leading  lainufactuier  will  produce  a  certain  proportion 
of  his  output  consisting  of  those  lines  most  suited  to 
his  particiJar  productive  metiiods. 

.\s  regards  the  export  trade,  that  continues  to  make 
good  headway,  as  the  official  returns  month  by  month 
show.  FivMn  the  national  point  of  view,  and  also  Trora 
the  manufacturers'  point  of  ^-iew,  it  is  necessarj-  that 
this  should  be  extended  to  the  utnxist.  We  shaD  not 
for  long  be  left  a  cleai-  field,  so  far  as  Germany  and 
ihe  other  Em-opean  manufactuiers  are  concerned,  and 
it  is  very  essential  that  our  goods  should  be  firmly 
established  in  those  markets  where  our  competitors- 
once  were,  and  will  again  endea-vour  to  be  very  soon^ 
The  labour  market  is  being  swollen  by  returning  demo- 
bilised men  who  have  a  first  call  upon  eirployers,  and 
it  is  only  by  increased  production  that  work  can  be 
found  for  them.  The  outlook  for  the  leather  and 
leither-using  irades  is  very  pix)mising,  for  althouj;h 
the  raw-hide  market  at  the  moment  is  uncertain,  the 
tendency  appears  to  be  easier.  The  consumption  of 
leather  is  as  heavy  as  ever,  so  that  buyers  are  bound 
to  be  in  e\idence  during  the  current  and  following 
months.  Leather  values  are  considered  to  be  fairly 
stable  and  not  liable  to  estren;e  fluctuations  during 
the  remainder  of  this  year,  so  that  dealings  for  imme- 
diate and  earl}-  future  needs  may  be  transacted  %rith 
all  reasonable  confidence. 


1 


PoHT  DicKSOX-Lt'srT  RvBBEB. — Shai^elioldeis  in 
this  Company  are  offeied  one  new  is.  share  at  the  price 
of  3$.  lor  eveiy  10  shares  held.  Tliis  will  inv^ve  an 
increase  of  fl7,->4-5  in  the  issued  share  capital,  the 
purjx)se  being  to  provide  further  working  capital  for 
maintenance  and  development  of  the  plantations. 

TuE  final  forecast  of  the  Indian  jute  ci'op  just  to 
hand  anticipates  a  total  production  of  nearly  Si  million 
bales.  This  compares  with  a  trifle  over  seven  million 
bales  in  191S,  so  that  this  year  the  yield  is  expected 
to  show  an  increase  of  nearly  li  million  bales.  The 
area  sown  this  year  was  2.821,57-5  acres,  an  increase 
of  321.193  acres  compared  with  the  preceding  year. 
The  yield  of  61  uiiliion  bales  anticipated  in  the  present 
year  is  above  the  normal,  though  by  no  means'  a 
record  ci-of.  Of  late  years,  however,  the  Indian  jute 
production  has  grown  considerably.  In  190O  the 
hardest  was  only  G,600,C<00  bales,  in  1909  it  was 
9  miUion  bales,  in  1912,  10  miUions,  and  in  1915,  lOJ 
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The  Corporation  undertakes  the  provision  of  Capital 
for  Bound  and  progreEsive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 
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HEAD  OFFICE :  71,  LOMBARD  ST.,  E.G.  3. 


Colonial  &  Foreign  Oepts. :  17,  Gornhill,  E.G.  3, 

And  at  BIRMINGHAM,    BRADFORD,    LIVERPOOL, 
MANCHESTER,  NEWCASTLE-ON-TVNE. 

Foreign  Bills  and  Cheques  are  collected,  and 
approved  Bills  purchased.  Letters  of  Credit 
and  Circular  Notes  are  issued,  and  Foreign 
Currency  Drafts,  Telegraphic  Transfers,  and 
Letter  Payments,  available  in  all  parts  of  the 
world,  can  be  obtained  from  the  principal 
Branches. 


The  Agency  of  Colonial  &  Foreign  Banks  is  undertaken. 


Profit 

for         DiT.  on      Special    Can7- 

Ord.  ^Onl.^      AUctns.  Forwd. 

£•  °/  £  £,  £ 

77,683  10      53,750    21,107    C0,135 


NIGER   COMPANY. 

Issued   Share   Capital :   £1,753,00}.    in   600,000  6%   Camnlative 

Pre!.  £1  Shares  and  1,355,000  Ordinary  £1  Shares. 
5%  Debentures  :  £175.000. 

Totiil    Deb.  Int.  Dir.  on 

r.  to— Profit'  Deprcn.,     Net         6% 
'^.31  i-c.       Profit     Pref. 

'IJ      137,270    49,.587      77,6S3         — 

'It^        f,,8in    37,88.'iDr.31,073  15,000  Dr.46,073  Nil  —  —        14,nc3 

•1.)      1S2,«!I0    33,.57S    119,112      30,000    119,113     10      07,500    40,000    25,fi;4 
•m      208,4r.,1t  47,818    IGO.Cl?      30,000    130,847     10      67,.^00    66,752    37,il7il 
•17      280,G84t  43,2.50    237,434      30,000    207,434     20    135,000    0.5,000    29,.504 
I'lS      374,116    50,622    323,193      30,000    293,483     20  192,5001100  000  30,497 
*  After  payment  of  customs  iluties,  Ac,  Tn  Kigeria. 
t  .^itcr  payment  of  excess  profits  duty. 
X  Amount  distributable  on  increased  capital. 

It  is    an  excellent  report  which  the   directors  of 

liis  Nigerian  trading  and  land-owning  Company  have 

just   presented  to  shareholders  for    the   year  '  1918. 

The  total  working  profit  compared  with  1917   shows 

an  expansion  of   nearly   £95,000,   towards  which  the 

trading  branch  contributed  £-57,000  and  royalties  and 

■ofits   on   mining  developments  and  sales  of   rights 

1  ir.'ining  areas  £38,000.     Tliis  last  feature  may  be 

lid     to    reflect    the    prosperity    of    the    tin-mining 

idustry.     The  depreciarion  allowance  is  i-aised  from 

i:32,842  to  £40,372,  and  after  providing  for  this  and 

Debenture    interest    the    net     profit    comes    out    at 

'-323,493,   against  £237,434    for    1917.        The     6% 

•  liyidend  on  the  Preference  share  capital,  reqmring 
1.30,000,  is  thus  covered  more  than  five^times,  and, 
fnthermore,  the  balance  profit  applicable  to  the 
Ordinary  capital  shows  an  increase  of  £86,000  at 
:;^3,493.     Quite  at  the  end  of  the  year  an  issue  of 

•  )7o,000  new  Ordinary  shares  was  made  to  share- 
holders at  £2  2.'!.  each,  and  this  increase  is  treated 
as  ranking  for  half  the  'dividend  paid  for  the  year  on 


the  old  capital  of  £67-5,000.  The  rate  of  distribution 
on  tlic  latter  is  maintained  at  20%,  so  that  the  sumi 
distributed  amounts  altogether  to  £192,500,  or 
£57,500  more  than  for  1917.  Even  so,  there  remains 
an  unappropriated  profit  of  £101,000.  Tlijs  is  almost 
entjirely  ])laced  to  reserve,  whereas  last  year  the  addi- 
tion to  the  reserve  was  .£65,000,  including  £7,500 
taken  from  the  carry-forward.  The  expenditure 
debited  to  capital  account  for  1918  totals  £48,023, 
but  this  is  considerably  more  than  covered  by  the 
depreciation  provision  of  £40,372,  plus  £27,800 
written  off  in  respect  of  receipts  from  sales  of  rights 
in  mining  areas.  How  the  conservative  allocation  of 
the  year's  profits  and  the  excess  of  writings  off  over 
capital  expenditure  is  reflected  in  the  balance  sheet 
will  be  seen  from  the  following  figures,  which,  it 
should  be  noted,  are  before  taking  in  the  additional 
capital  derived  from  the  issue  of  575,000  new  Ordinary 
shares  at  110%  premium. 

Balance-sheet  Figures  at   December  31. 


I.IABILITIES.  I 
Hft^en-es 

&  Cam'-  Fixoil 

Capital     forward  Asset,s 

£  e  !  £ 

llUr.  ...        075,000        600,357  I      327,285 


ASSETS. 

Siirplu.'^ 

Liquid 

Stocks  Assets  Total 

£  £  £ 

853,518        154,554       1.335,357 


11117  1.349,983°      479,604«   .      336,260       l,.569,0861>r.    76.4.59t     1,829,487 

1018...     1,349.983        580,497  3i6.130       1,946.370  Dr.WS029t     1,930,180 

•  In  1911  £500,000  of  resene  was  capitalised  by  a  distribution  of  Preferenc* 
share.-*. 

f  £30,978  claim  again  H.M.  Govt,  inclnded  in  liquid  assets. 

Tn  the  current  year  the  full  amount  of  £1,255,000 
of  Ordinary  capital  will  rank  for  dividend,  but  inasmuch 
as  (1)  the  extra  cash  will  be  employed  in  tho  business 
— obviously  with  advantage  as  the  balance  sheet  plainly 
indicates;  (2)  the  general  prosperity  of  West  Africa 
continues  to  grow  rapidly,  and  (3)  the  principal  min- 
ing industry  is  in  a  thriving  condition,  there  appears 
to  be  good  ground  for  anticipating  maintenace  of  the 
20%  distribution  at  least.  Indeeid,  it  would  not  be 
surprising  if  an  increased  distribution  is  forthcoming 
])resently,  and  apparently  it  is  on  this  idea  that  the 
shares  liave  l>een  in  steady  favour  during  the  past  few 
months  with  the  result  that  the  quotation  is  now 
as  high  as  82s.  There  are  probably  also  expecta- 
tions connected  with  the  fact  that  the  resen^e  fund 
of  the  Company  amounted  to  £-550,000  on  Decem- 
ber 31,  and  including  the  premium  on  the  recent  new 
capital  issue,  will  now  be  £1,182,000,  or  £27,000 
more  than  the  full  Ordinary  capital. 


We  have  received  a  copy  of  the  fii'st  issue  of 
Business  Organisnlion  and  Management,  a  monthly 
magazine  dealing  with  matters  of  interest  to  all  m 
responsible,  positions  in  business  and  industiy.  Among 
the  contributors  to  the  first  number  are  Sir  C.  W. 
Macara,  Bart.,  Mr.  W.  P.  Spalding,  Mr.  P.  D.  Leake, 
F.C.A.,  and  Mr.  A.  E.  Taylor.  The  price  of  the 
magazine  is  l.s.  6(/.  net,  and  Messrs.  Sir  Isaac  Pitman 
and  Sons  are  the  publishers. 

"Piece-Rate,  Premium  and  Bonus."  By  J.  E. 
Prosser.  Price  6.s.  net.  (London:  Williams  and 
Norgate.)  Although  reference  is  made  in  this  work 
to  "cutting"  of  rates  and  restriction  of  output,  the 
author  does  not  attempt  to  apjwi-tion  the  blame  for 
these  pra<.'tices,  but  simply  explains  the  working  of 
certain  methods  of  payment. 

"Efficiency  Ideals."  A  short  study  of  the  prin- 
ciples of  "scientific  management,"  By  Tliiselton 
Mark,  D.Lit.,  B.Sc.  Price  2s.  od.  net.  (London: 
T.  Wemcr  Laurie,  Limited-)  The  author  in  this 
little  work  turns  to  account  his  economic  studi-3s  and 
his  factory  experience  to  explain  the  meaning  and  the 
spirit  of  tiio  industrial  ideals  which  are  winning  atten- 
tion in  the  leading  business  nations  of  the  world.  The 
ideal  aimed  at  is  industrial  co-operation.  In  his 
sun-ey  he  gives  attention  to  criticisms  from  the  labour 
world  and  from  welfare  workers,  but  in  aim  the  spiiit 
of  the  book  is  const ractive-,  having  in  view  the  world's 
reeoveiy  from  the  impoverislimcnt  of  war  and  the  need 
for  permanent  bases  of  industrial  peace. 
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MEETINGS 


OF    I>XJBLIC    CO]VIPAM^I£:S. 


THE  ANGLO-SOUTH  AMERICAN  BANK,  LIMITED. 

The  thirty-first  annual  general  meeting  of  the  Anglo-South 
American  Bank,  Limited,  was  held  at  Wincliester  House, 
Old  Broad  Street,  E.G.,  on  October  22,  Mr.  Eobert  J.  Host 
(the  Chairman)  presiding. 

The  Secietary  (Mr.  James  Paull)  having  read  the  notica 
convening  tlie  meeting  and  the  auditors'  report, 

Th.8  Chairman  sai-d  :  Ladies  and  gentlemen, — When  we 
met  a  year  ago  we  e.xpre.ssed  the  hope  that  the  War  would 
terminate  within  a  short  time,  and  it  was;  in  fact,  a  vei-y 
few  weeks  after  our  general  meeting  that  the  Armistice  was 
signed. 

The  toll  which  has  been  paid  by  our  staff  towards  the 
victory  gained  has  been  a  heavy  one  :  32  having  lost  their 
]ives,  2  being  permanently  incapacitated,  and  49  wounded, 
of  whom  many  can  never  make  complete  recovery.  To  the 
relatives  of  those  who  have  fallen  an-d  to  those  who  have 
been  injured  we  have  already  tendered  on  our  own,  and 
on  your  behalf,  our  heartfelt  condolences;  and  we  can  but 
trust  that  when  they  remember  that  by  the  self-sacrifice  ot 
their  beloved  ones  they  and  we  are  freed  from  a  danger  of 
such  appalling  magnitude  they  may  find  some  comfort  in 
the  thought  that  the  sacrifice,  heavy  as  it  is,  has  produced 
so  great  a  gain,  not  only  for  this,  but  for  future  generations. 
But  there  is  left  to  us  the  satisfaction — poor  though  it  may 
be — of  being  able  to  do  something  to  alleviate  the  sorrows 
of  the  survivors,  and  to  provide  tbe  means  of  livelihood  for 
those  who  are  unable  to  resume  their  occupation,  and  we 
have  done  this  in  every  case  to  the  utmost  limit  permissible 
by  the  regulations  of  the  Pension  Fund,  to  which  we  are 
proposing  a  special  contribution  on  this  occasion,  in  order 
to  replace  the  sums  utilised  in  that  manner.  We  also  pro- 
pose placing  suitably  inscribed  tablets  in  our  head  otKce 
and  principal  branches,  recording  the  names  of  those  members 
of  our  staff  who  have  fallen. 

Sir  Robert  Harvey,  in  accordance  with  his  expressed 
intention  of  a  year  ago,  resigned  the  chairmanship  of  the 
Bank  at  the  end  of  1918,  and  the  board  felt  that  they 
could  not  refuse  to  permit  him  to  retire,  more  especially 
as  we  have  the  great  advantage  of  retaining  the  benefit 
of  his  experience  and  knowledge  in  the  capacity  of  Vice- 
Chairman.  The  directors  did  me  the  much  appreciated 
honour  to  elect  me  as  Chairman  in  liis  stead,  and  I  wish 
to  say  that,  so  far  as  lies  in  my  power,  I  shall  endeavour, 
with  the  aid  of  the  board,  the  management,  and  the  staff, 
to  steer  the  business  of  the  Bank  still  further  through  the 
channel  of  prosperity  into  which  it  has  already  entered. 

We  offer  a  cordial  welcome  to  our  good  f  rieiid  Mr.  Edward 
Bunge,  who  is  with  us  to-day,  after  an  enforced  absence 
of  four  years  in  Antwerp,  and  we  are  very  glad  to  find  him, 
after  such  privations  as  he  has  had  to  undergo,  in  such 
a.11  excellent  state  of  health. 

The  Nation's  Financial  Position. 

I  have  already  referred  to  the  signing  of  the  Armistice 
in  November  last,  and  as  the  Peace  Treaty  concluded  at 
Versailles  on  Jime  28  has  been  ratified  within  the  last  few 
■weeks,  the  present  ma,y  be  an  appropriate  time  for  a  brief 
review  of  the  War's  effects  upon  the  financial  position  of 
the  country,  so  far  as  it  can  be  traced  at  tlie  moment.  The 
total  amount  expended  on  national  account  in  the  five  years ' 
«nded  Jiily  31  last  was  over  £10,000,000,000.  Of  this  about 
£3,000,000,000  was  raised  by  additional  revenue,  and  the 
balance  of  ^the  expenditure  was  provided  by  means  of 
loans,  with  the  result  fliat  the  total  of  the  National 
Debt,  which  before  th'e  War  amounted  to  about 
£700,000.000,  has  been  increased  to  £7,750,000,000.  Of  this 
total  about  £b,4uO,000,000  was  raised  in  this  country 
by  the  issue  of  securities  of  different  kinds,  and  about 
£1,350,0C0.000  was  borrowed  abroad,  chiefly  in  the 
United  "States.  On  the  other  hand,  we  hold  special  assets 
in  the  shape  of  loans  to  our  Allies,  amduiiiting  to 
£1,668,460,000,  and  to  the  Dominions  £196,000,000  in  addi- 
tion to  which  there  will  be  the  amount — at  present  im- 
known — to  be  received  from  the  German  indeninities  and 
some  miscellaneous  items. 

Before  the  War  otrr  annual  expendrture  norraaJly  balanced 
at  about  £200,000,000.  while  during  the  War  the  highest 
figure  re«ched  bv  our  expenditure  in  any  one  year  was 
£2,579,000,000,  tliis  being  the  total  for  the  financial  year 
1918-19. 

Guv  financial  position  is  obviously  ver,y  different  indeed 
from  that  of  1914 ;  but  while  we  cannot  disregard  the  tre- 
mendously increased  liabilities,  they  sliould  not  by  any 
means  appal,  because,  teing  now  guaranteed  against  German 
militaiy  aggression,  we  may  reasonably  look  for  a  great 
reduction  in  our  expenditm-e  on  military  and  naval  equip- 
ment. 


Foreign  Ezcbange  Situation. 

The  effect  of   the   War  upon    Great  Britain's    pofitiun   in. 
the  world  of  finance  is  best  gauged  by  a  consideration  of  the> 
foreign  exchange  movements  since  August   1914.     Five  years 
ago   all  currencies   were  at  a  practical  equality,  though  they   -: 
were   onl.v  kept    so   by  reason   of  the   considerable  amounts.     '. 
which    this    country   ^vas    in   a    position   annually   to    invest.    : 
abroad.     The   United   States,    for  instance,    was  a  constant     : 
borrower   liere,    especially    in   the    spring   of    the   year,   and 
although  a  large  pirt  of   such  advances   were  always  repaid      ■ 
by  means  of  autumn  shipments  of  foodstuffs  and  other  cum 
mudities,    American  indebtedness  to   Great   Britain  was  pro 
bably  of  a  progressive  character.     The  same  applied,  and  ii: 
e\en    greater   degree,   to   practically   every   other  counti-y    iii 
the   world.     To-day,    however,    foreign    exchanges   are   on    a 
very  variable  basi.?,  and  the  depreciation  in  the  value  of  tht 
currencies    of    the   Allies— America   only    being    excepted — i- 
significant   of  the  change   in  their  relative  financial  position. 
This    instabilit.v    of    the    exchanges    is   natiirall,v    hampering;     j 
the  trade  recovery  which  all  are  hoping  for,   and  it  must  he- 
a   long    time   before  the    position   can   be   righted   by   meaiif 
of   ordinary   iuteniational  imports  i.nd  exports  of  goods  anii 
service.     To    bridge    the     interval    credits    must    be    largely     ; 
availed  of.  and  in  this  direction  the  United  States  will  lie  a     i 
powerful    factor,    though    it    may    take    time    for    America  i. 
investors  to  become  familiarised  with  the  purchase  of  foreigi- 
securities,  which  before  the  Vi'ar  was  practically  confined  t'. 
the  European  investor. 

Much  has  been  said  and  written  regarding  the  mean- 
which  should  be  employed  in  order  that  Great  Britain  ma} 
recover  from  the  unfavourable  position  in  Avhich  the  Wai 
has  placed  her  as  regards  finance  and  trade  balances ;  but 
however  much  one  may  elaborate  proposals  in  that  regard, 
one  camiot  but  feel  that  the  remedy  can  only  come  from 
an  increase  in  the  utilisation  of  the  mental  and  pliysical  power 
of  the  pojiulation  in  the  direction  of  manufacture  and  pro- 
duction of  goods  and  other  commodities.  As  regards  tht 
former,  it  is  stirely  not  unreasonable  to  hope  that  a  nation 
wliirh  developed  during  the  period  between  1914-1918  such 
genius  in  the  discovery  of  new  inventions  for  warlike  pur- 
(loses  will  be  equall.y  able  to  successfully  cope  with  the  need 
for  higher  develojiments  in  the  processes  of  manufacture 
and  production  for  peaceful  ends.  With  reference  to  the 
intensive  application  of  the  physical  powers,  it  must  be  con- 
fessed that,  with  labour  in  its  present  very  unsettled  con- 
dition, the  outlook  is  not  very  hopeful;  but  sooner  or  latei* 
the  leaders  of  labour  must  surely  become  convinced  that 
the  true  interests  of  the  ivorkei's  lie  in  the  maximum  pro- 
duction by  every  individual,  and  one  can  but  hope  that  the.v 
may  come  to  this  conclusion  before  too  great  a  proportion  of 
the  import  trade  of  foreign  counti'ies  has  passed  out  of  onr 
hands.     (Hear,  heai'.) 

Money  Market  Conditions. 

Conditions  in  the  London  Money  market  changed  very- 
little  during  the  twelve  months  as  regards  the  general  level 
of-  rates  until  quite  recently,  when  the  rates  for  Treaeur.v 
bills  were  raised  to  45%  for  three  months  and  5°/,  for  six 
months.  The  Bank  rate  has  been  unchanged  at  5%,  but  the 
rate  for  short  loans  fluctuated  during  the  greater  part  of 
the  year  between  2^0/,  to  3%,  partly,  owing  to  arrangements 
whereby,  the  rate  given  by  the  banks  on  new  deposits  could 
not  exceed  3o/,.  Foreign  money  was,  however,  attracted 
and  retained  by  the  allowance  by  the  Bank  of  England  of 
interest  at  4%  thereon.  These  artitlcial  measures  have  recently 
been  cancelled,  and  in  other  respects  there  has  been  a  general 
return  to  the  ordinar.y  laws  of  supply  and  demand. 

The  total  cash  applications  for  the  new  loans  issued  this 
year  amount  to  £574.704,000  (nominal),  in  addition  to  which 
the  stock  resulting  from  conversions  of  old  issues  amount  to 
£192.820,000  (noininal).  The  total  nominal  amcnint  of  the 
Funding  Loan  was  £408,573,000,  and  that  of  the  Victor.v 
bonds  £358,951,000,  or  an  aggregate  of  £767,524,000  for  the 
two  loans.  Of  this  total.  £575,000,000  (nominal)  was  issued 
against  cash,  the  proceeds  being  a  little  over  474  millions 
sterling. 

JIany  of  the  restrictions  imposed  by  the  Defence  of  the 
Bealm  regulations  were  removed  or  modified  during  the  year. 
Amongst  other  things  the  control  of  capital  issues  made  for 
the  purpose  of  financing  companies  working  in  this  country 
was  suspended,  although  special  permission  has  etill  to  be 
obtainetl  in  those  cases  where  it  is  sought  to  raise  capital  for 
employment  abroad.  This  is  not  unnatural  in  view  of  th, 
foreign  exchange  position. 

Many  restrictions  on   Stock  Exchange  dealings  were  also 
removed,     and    notably    that    relating    to    the     "physical 
possession"  of  stocks  i'n  this  country  from  September  1914. 
Affairs  in  the  Argentine 

Regarding  affairs  in  the  Argentine,  I  have  to  direct  your    jj 
attention  to  the  following  points.  *] 
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According  to  the  Government  statistics,  the  value  of 
i;oods  sent  to  Great  Britain  by  Argentina  during  the  year 
1919  amounted  to  $305,881,279  gold,  to  which  mu«t  be  added 
$50,000,000  for  undeclared  values,  the  balance  of  exports  in 
favour  of  that  country  being  $181,699,384,  whilst  the  corre- 
sponding figures  for  1913  showed  a  balance  of  imports  against 
Argentina  of  $24,778,484. 

It  -will  be  eeen  therefore  that  the  trade  balance  for  1918 
against  Great  Britain  is  a  formidable  one,  and  it  must  also 
bo  borno  in  mind  tliat  the  interest  from  Briti.sh  investment.-; 
in  tho  Argentine  has  dropped  to  £14,500,000  in  1918  from 
£17,500,000  of  five  years  ago. 

The  total  foreign  trade  of  the  Argentine  in  1918  shows  an 
excess  of  export  values  over  imports  of  $346,000,000,  as-com- 
pared with  $170,000,000  of  the  previous  year. 

Last  year  we  informed  you  that  tho  food  purdiasce  of  tlie 
.Vllied  Government  had  been  facilitated  by  loans  from  the 
A.-gentiue  Government.  A  fresh  proposal  was  afterwards 
;  put  forward  for  a  further  credit  of  .$80,000,000  gold  to  Great 
Britain,  and  a  new  ad  referendum  convention  was  signed  on 
February  4,  1919.  The  Argentine  Congrees  has,  hoITfever, 
rejected  it. 

The  financial  .situation  of  the  nation  is  still  diBicult.  and 
no  improvement  has  been  possible  owing  to  the  fa<t  that  the 
Customs  receipts,  the  chfef  sour<-e  of  revenue,  h.ad  inevitably 
to  suffer  on  account  of  the  prodonged  strike  in  the  dock.-; 
of  Buenos  Aires.  Further,  none  of  tho  measures  proposed 
to  balance  revenue  and  expenditure  could  be  applied  owing 
to  the  lack  of  legislative  authority. 

To  meet  the  current  expenses  of  the  administration  the 
(iovernmcnt  has  had  recour.-,c  to  the  issue  of  Treiusury  bills, 
the  total  of  which  in  circulation  (internal  short-t-ei-ra  loans) 
amounted  to  ,$303,536,000  (paper). 

The  circulation  of  currency  at  December  31  reached 
,$1,163,944,679  (i>aper),  which  i's  equivalent  to  $512,160,000 
gold,  against  which  there  was  a  gold  reserve  of  $393,207,637 — 
(.r  76.77%  of  tho  total  issue. 

A  natural  coiisec|uence  of  the  great  triide  balance  in  fav.iur 
of  the  Argentine  has  been  the  appreciation  in  the  value  of 
the  dollar  which  is  to-day  worth  55^^.,  as  compared  with 
5^1, \(t.  on  Jiuie  30,  1918. 

Cereals. — At  this  time  last  year  practically  all  the  buying 
of  Argentine  lercals  for  Europe  w,as  under  the  control  of  the 
■       Eoyal  Commission  of  Wheat  Supplies. 

During  the  months  that  follo\ve<l  the  ArmLstice  cereals 
were  gr.adually  freed  from  control,  and  the  freer  market  gave 
rise  to  Huctuations,  which  were  accentuatetl  by  speculation  in 
tho  Buenos  Aires  Option  market,  which  has  become  one  of 
'  the  largest,  if  not  the  largest,  cereal  option  market  in  tbo 
world. 

The  following  figures  will  show  the  prices  of  cereals  this 
time  last  year,  the  prices  to-day.  and  tho  high  level  of  prices 
to  which  these  cereals  went  chiring  the  fir.st  months  of  specu- 
lation. In  comparing  the-;e  prices  it  should  be  borne  in 
mind  that  the  Argentine  dollar  is  worth  8%  more  than  it 
was  at  this  time  last  year  : — 

1S18  1919         High  Level 

Wheat     11-20  13-65  1950 

Maize      675  7-55  1150 

Liniwal 26-25  35  05  44  00 

OatB        6-50  7-55  10  00 

This  year  wheat  yielded  lor  export  about  3,COO,000  tons,  leaving  in  the 

country,  to  be  rhipped,  souie  2,OCO,O0O  tons. 

Meize  yielded  (or  export  aljout  3,000,CO0  tons,  leaving  in  the  conntry,  to  bo 

shipped,  souie  ?,5C0,C0O  tons. 

The  crops  of  linseed  and  oats  were  also  good,  but  there 
is  only  a  very  small  amount  still  to  be  shipped. 

The  prospects  for  the  coming  crops  could  not  be  better, 

1        and  if   to  these  prospects  is  added  the  surpluses   that  still 

*       await  shipment,   the -future   of   the   grain  shipping   business 

looks  very  bright  so  far  as  quantity  is  concevned,  though  the 

tendency  seems  to  be  for  lower  prices. 

Meat  and  Livestock. — According  to  a  report  recently  pre- 
sented to  the  Ministi-y  of  Agriculture,  Argentina  holds  tho 
first  position  in  tJiis  branch  of  international  trade,  and  it  is 
expected  that  owing  to  the  considerable  decrease  in  the  live- 
stock of  Eiu-opean  countries  the  Argentine  output  for  this 
year  will  show  still  further  expan-'ion. 

The  freezing  works  were  kept  busy,  throughout  the  year 
on  Allied  Government  contracts,  though  operations  were  inter- 
fered with  from  time  to  time  by  labour  troubles  and  scarcity 
of  shipping.  On  the  whole  the  meat-exporting  companies 
hare  had  a  successful  year's  trading  under  Government 
contracts. 

Hugar. — After  two  disasta^us  years  the  conditions  of  the 
new  national  crop  could  not  be  better:  the  gathering  com- 
mences in  May,  and  lasts  mitil  October.  If  no  damage  is 
caused  by  frosts  the  total  production,  estimated  at  235,000 
tons  (Tucnnian  180,000  tons),  Jniny  50.000  tons),  will  be  far 
in  excess  of  the  internal  consumption  of  the  country,  which 
is  calculated  at  215.600  tons  per  animm. 

Notwithstanding  the  above  surplus,  prices  for  the  com- 
modity are  maintained  at  a  good  level,  the  latest  quota- 
tion being  $4.95  for  granulated  sugar,  at  which  price  most 
producers  can  obtain  a  good  profit. 

The  Tucuman  Government  proposed  to  increase  the  tax 
from  15  cents  to  45  cent-s  per  ten  Idles.,  but  have  post- 
poned action,  under  pressure  from  the  factories  and  growers, 
until  they  ascertain  whether  a  loan  can  be  negotiated. 


ir/ne.— The  normal  output  is  2.100,OGO  casks,  but  the 
excessive  rains  in  the  Province  of  Mcndoza  just  before  the 
harvesting  caused  the  destruction  of  about  30%  of  the 
crops,  and  ii  is  talculated  that  this  year's  jiroduction  wijl 
not  exceed  1,500,000  casks,  as  against  an  annual  consumption 
of  1,800,000  <a.sks.  Prices  for  wine  have  already  advanced, 
and  the  outlook  for  holders  of  stocks  is  promising. 

H'oo/.— Owing  to  the  auction  sales  in  the  United  States, 
due  to  the  fact  that  the  United  States  Government  with- 
drew the  restrictions  on  the  import  of  wool  from  South 
.\merica,  business  was  somewhat  more  animated  this  year. 

When,  however,  it  is  remembered  that  there  are  two 
clips  in  Australia  awaiting  shipment,  it  is  not  surprising 
that  prices  are  considerably  lower  than  for  the  early  peric-d 
of  last  year.  It  is  estimated  that  there  is  at  present  a 
stock  of  some  25,000  tons,  and  it  appears  rather  difficult 
to  liquidate  the  whole  of  the  existing  stock  before  the  arrival 
of  the  next  clip. 

Quebracliu  Extruet. — The  export  of  this  produce"in  1918 
reached  143,303  tons,  with  a  value  of  $18,453,401,  agaiii-t 
120.000  tons,  with  a  value  of  $18,211,428.  during  1917. 

I'etrnlnim. — Tho  production  of  the  Comodora  Rivada-.  i,i 
State  Wells  for  the  year  1918  was  clo.se  on  200.C00  tr.ns. 

llutUr^  Clice/ie^  ,t-c. — Tho  export  of  butter  during  'the 
first  three  months  of  the  current  year  reached  7,157  ton.s, 
against  4,507  tons  for  the  same  period  of  1918. 

The  ."Vrgentino  production  for  1919  has  been  contracted  for 
by  the  British  Government. 

Failure.'. — Commcrdal  and  private  failures  throughout  the 
fountrv  during  the  vcar  1918  amounted  only  to  .$38.74'7.400 
paper,"  as  against  $'79,871,500  in  1917  and  "$420,472,100  .n 
1914. 

Bankf. — The  following  figures  show  the  position  of  tie 
local  banks  on  June  30.  1919.  compared  with  the  same  dat" 
last  year  : — 

Loan?,  Discount.^ 

Adv"ncrs  Depo  il«  Ca-h  TToIdinp 

30.6.'19   ...    $2,011,457,342  m/u  $2,882,366,053  ui.n  $951,812,268  m.n 

30.6.18  ...      1,614,635,£66    „  2,582,104,607    ,,  1,005,203,885    „ 

Our  own  figures  are  :-^ 
30.6.'19  . .         $£0,223,061  m/n  $78,234,641  m.'u         $27,066,082  ui/n 

30.6.'18  ,..  53,765,739    „  65,683,244    „  30,974,979    „ 

Although  deposits  in  general  show  a  large  increase  over 
the  corresponding  period  of  the  previous  year,  it  must  he 
borne  in  mind  that  this  docs  not  i-cpresent  actual  savings 
of  the  people,  but  capital  of  private  individuals  and  firms 
awaiting  iiivestniciit  and  subject  to  withdrawal,  once  con- 
fidence is  restored. 

T/ibour  Unrc-it. — .\s  you  will  have  observed  from  tiie 
papers,  for  a  long  time  past  strikes  have  been  the  rule 
and  order  of  the  day — the  worst  being  the  total  suspension 
of  work  in  the  Port  of  Buenos  Aires.  Although  the  port 
has  reopened  under  Government  fiscalisation,  coiustant 
trouble  arises  through  the  claim  of  the  workmen  of  the 
right  to  apply  a  boycott  against  ships  and  any  firm  they 
choose. 

There  is  naturally  a  certain  amount  of  discontent  owing 
to  the  ever-increasing  cost  of  living,  and  the  need  of  lcgi^• 
latioi'i  to  meet  the  universal  changed  conditions  of  labour, 
as  the  result  of  the  War;  but  the  trouble  is  largely  due.  ii-  t 
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so  much  to  any,  real  grievances  in  respect  to  wages  or  condi- 
tions of  employment  as  to  the  presence  of  professional 
agitators  amongst  the  labouring  classes. 

Arguntinc  Ilallwuys.—A  brief  reference  should  not  be 
omitted  here  to  the  railway  situation  in  Argentine,  in  which 
British  capital  is  so  largely  interested.  Recent  years  have 
brought  many  trials  and  vicissitudes  to  these  once  so 
prosperous  enterprises,  and  the  immediate  nature  of  some  of 
these  difficulties  has  already  been  indicated  in  the  foregoing 
remarks.  It  is  earnestly  to  be  hoped  that  the  normal  and 
successful  operations  of  the  arteries  of  the  country's  economic 
life  will  not  continue  to  be  subject  to  these  constant  labour 
troubles.  There  certain^  appears  reason  to  believe  that  the 
relations  between  the  companies  and  the  authorities  will 
ooritinue  in  their  previous  condition  of  mutual  appreciation. 
British  capital  and  enterprise  has  nowhere  been  more  satis- 
factorily and  successfully  applied,  and  nowhere  more  directly 
used  for  the  permanent  advantage  of  the  countrv.  than  in  the 
construction  and  operation  of  these  great  highways  of  com- 
merce in  Argentina.  One  may  therefore  reasona'bly  antici- 
pate that  the  country's  abounding  prosperity  should  once 
again  bring  a  return  to  better  conditions  for  the  industry 
which  has  been  the  most  potent  factor  in  creating  Argentina's 
wealth  as  an  agricultural  and  pastoral  country. 

General  situution. — In  the  circumstances  mentioned  above 
in  regard  to  /t.he  labour  unrest,  it  is  not  to  be  wondered  at 
that  business  through  the  Republic  during  the  past  si.x  months 
has  been  carried  on  with  great  difficulty  and  in  a  dislocated 
manner. 

A  cable  just  received  from  our  Buenos  Aires  branch  reads 
as  follows  :  "  Cereals  outlook  e.xcellent,  though  owing  to 
recent  floods  there  is  a  decrease  in  the  area  sown  of  about 
15%.  Cattle  prices  are  very  firm,  and  pasturage  in  general 
is  good.  The  wool  market  is  dull  and  the  outlook  uncertain, 
as  about  25.000  tons  of  last  year's  clip  is  in  hand.  Hide 
market  very  firm,  Jloney  is  in  very  strong  demand,  and 
the  Share  market  is  weaker  in  consequence.  Labour  is  quiet 
for  the  moment.  ' 

CLili. 

Like  nearly  every  other  cjuutry  in  the  world.  Chili 
has  felt  veiy  acutely  the  immediate  effect  on  trade  and 
industry  of  the  cessation  of  hostilities  in  Europe,  especially 
as  she  had  been  living  in  unusual  prosperity  owing  to  the 
large  and  steady  demand  fcr  her  products  for  war  purposes. 
The  increased  wealth  thus  amassed,  however,  and  the  relative 
tardiness  of  the  change  in  conditions,  for  W'hich  preparation 
could  thus  to  some  e.xtent  be  made  in  anticipation,  have 
prevented  the  adverse  effect  of  this  new  transition  from 
ossuming  the  disastrous  proportions  of  the  crisis  and  general 
disorganisation  of  affairs  which  immediately  followed  the 
outbreak  of  war.  Nevertheless  the  past  months  have  been 
full  of  an.xiety  for  the  large  majority  o£  the  trading  com- 
munity, as  a  result  of  the  protracted  uncert.iinty  as  "to  the 
conditions  which  Avould  ultimately  result  from  the  definite 
signature  of  the  Peace  Treaties,  The  rumour.s  to  which  this 
period  gave  rise,  and  the  indecision  of  mind  which  it  pro- 
duced, were  taken  full  advantage  of  by  speculators. 

To  add  to  the  embarrassment  arising  from  these  circum- 
stances upon  the  signature  of  the  Armistice  and  consequent 
removal  of  e.xport  restrictions  in  the  United  States  and  else- 
where, importers  in  Chili  were  suddenly  called  upon  to 
receive  delivery,  during  a  relatively  short  space  of  time,  of 
goods  ordered  months,  and  even  years,  before,  and  in  the 
aggregate  far  in  excess  of  all  probable  demand  for  a  long 
while  ahead.  This  dumping  of  commodities  at  high  prices, 
coinciding  with  a  marked  abstinence  ^mong  purchasers! 
brought  increased  demands  for  facilities  upon  bankers,  and 
as  it  a'so  synchronised  with  a  sudden  slackening  in  the 
demand  for  Chilian  exports,  principally  nitrate  and  copper, 
the  effect  upon  exchange  was  immediate  and  marked. 

Almost  if  not  quite  unprecedented  in  Chilian  history, 
has  been  the  extreme  fluctuations  in  exchange  during  the 
12  months  under  review,  the  highest  rate  touched  being 
ll^d.  on  July  10,  1918,  and  the  lowest  8||rf.  on  JIarch  3 
XrH.,  corresponding  to  a  drop  of  50%  within  nine  months. 
There  was  a  recoverv  subsequently,   and   to-dav   the   rate   is 

II  L|rf. 

Reference  has  been  made  to  the  falling  off  in  certain 
Chilian  exports,  and  in  this  connection  the  following 
dttails  will  doubtless  be  of  interest  : — 

Nitrate. — The  position  of  the  industry  since  the  termina- 
tion of  the  War  has  not  been  satisfactory.  At  that  time  the 
Allied   Governments  were  left  with   very   considerable  stocks 

III  hand-— sufficient  for  all  immediate  industrial,  agricultural, 
or  other  necessities— with  the  consequence  that'  further  ship- 
in.3nts  fro'-n  Chili  during  the  current  year  have  been  almost 
negligible.  Production,  however,  'has  been  continued, 
although  on  a  greatly  reduced  scale,  reports  showing  that  the 
recent  output  to  the'  end  of  September  is  well  under  one- 
half  of  the  normal.  In  spite  of  this  restricted  production, 
the  absence  of  shipments,  already  referred  to,  has  resulted 
m  an  accumulation  of  stocks  in  Chili  to  the  unprecedented 
figure  of  57,000,000  quintals, 

A  good  deal  of  activity,  however,  we  are  glad  to  observe, 
has  recently  been  shown,  and  some  l,100,000"tons  have  been 
contracted  for  shipment  up  to  March  of  next  year.  There 
appears  to  be  no  doubt  that  the  commodity  is  now  urgently 


needed  not  only  in  the  whole  of  Em-ope  but  elsewhere  and 
the  prospects  generally,  we  consider,  are  fairlv  encouraging 
the  principal  difficulties  for  the  time  being  "are  the  ques- 
tions of  tonnage,  which  is  scarce,  and  freights,  which  con- 
tinue very  high:  whilst  in  some  countries  the  question  of 
finance  also  enters  largely  into  the  problem.  But  for  these 
adverse  factors  we  should  no  doubt  have  already  seen  some 
diminution  in  the  enormous  stocks  accumulated".  Whether 
we  shall,  within  a  reasonable  time,  see  a  return  to  the  con- 
sumption of  pre-War  days  may  ,  be  problematic.  Another 
difficulty  in  the  way  of  doing  so  may  be  that  of  labour,  for 
large  numbers  of  foreign  workmen  have  left  the  country, 
and  it  may  not  prove  an  easy  task  to  replace  them.  Not- 
withstanding these  adverse  factors,  however,  we  are  hopeful 
of  a  gradual  return  to  normal  prosperity,  and  we  are  con- 
vinced that  the  better  the  merits  of  nitrate  as  a  fertiliser 
are  known,  the  better  will  the  prospects  become.  The  forma- 
tion of  an  As,sociation  in  Chili  for  the  centralisation  of  sales 
and  regulating  other  important  matters  connected  with  the 
industry   will  also,   it  is    hoped,  prove  beneficial. 

Copiicr.—The  influence  of  the  fall  in  the  price  of  copper 
upon  the  export  of  the  metal  from  Chili  has  been  very 
marked,  as  the  following  comparative  figures  show  : — 


Jnly-Dec.  1917 
i!  tin.- JuDe  1918 


Export  46,775  tons  1„  .  ,  „,.,  . 
,,      36,330    ,     J  ""'*'  83,105  tons. 


July-Dec.  19  8    ...    Export  45,874  tons  )«.  ,,,„„„  . 
Jan.-Jnne  1919    ...         „       24,634    „    )  Total  70,508  tons. 

Meat  and  IFoo/.— Practically  the  only  region  of  Chili 
that  has  continued  to  enjoy  almost  to  the  full  the  benefits 
of  maintenance  of  price  and  demand  for  its  products  has 
been  the  Magellan  Territory,  whose  sheep-farmers  have 
again  reaped  a  golden  harvest  from  the  export  of  meat  and 
wool;  but  even  there  serious  labour  disturbances  have 
occurred,  with  consequent  destruction  of  property  and  other 
detrimental  results,  the  full  result  of  which  have,  perhaps, 
not  yet  been   fully  ascertained. 

Elsewhere  in  Chili  harvests  have  been  on  the  whole  up 
to  the  average,  and  the  all-round  increase  in  prices  will 
probably  be  found  to  compensate  for  a  certain  amount  of 
loss  of  crops  which  occurred  ow'ing  to  heavy  rains  at  an 
unusually  early  date.  The  new  season  is  as"  yet  not  suffi- 
ciently ad\anced  to  say  what  may  be  the  prospects  for  the 
agricultural  year  just  commenced. 

At  the  last  annual  general  meeting  reference  was  made  to 
the  desire  then  evidenced  by  the  Chilian  Government  to  re- 
place their  income  from  nitrate  export  duties  to  some  extent 
by  increase  of  direct  taxation,  but  very  little  has  been  done 
in  tJiat  direetioii  owing  to  the  opposition  encountered.  The 
shrinkage  in  the  export  of  nitrate,  which  has  already  been 
mentioned,  has  resulted,  according  to  a  statement  made  by 
the  Chilian  Finance  Minister  about  the  end  of  July,  in  an 
estimated  deficit  for  the  year  1919  of  about  $94,000,000.  How 
this  is  to  be  met  is  still  a  matter  for  conjecture,  but  this 
condition  of  the  Government  finances  not  unnaturally  aggra- 
vates the  general  difficulties  of  the  transition  period  for  the 
commercial  community  and  the  public.  To  add  to  the 
troubles  of  the  Government  the  unoccupied  labour  discharged 
from  the  nitrate  fields  and  the  mines  is  tending  to  become  a 
charge  upon  the  public  pm'se,  and  to  provide  a  measui'e  of 
relief  it  is  proposed  to  execute  public  works  to  a  total  cost 
of  nearly  $40,000,000,  to  be  raised  by  an  emission  of  8% 
Government  bonds. 

No  review  of  conditions  in  Chili  during  the  past  year ' 
would  be  complete  without  sympathetic  reference  to  tlie  two 
calamities  which  have  befallen  the  country.  The  first  is  the 
severe  earthquake  from  which  the  province  of  Atacama  and 
adjacent  territory  suffered  at  the  beginning  of  last  December, 
and  the  second  is  the  storm  of  unprecedented  violence  which, 
visited  Valparaiso  and  the  neighbourhood  early  in  July,  when 
damage  was  done  iu  shipping  and  property  to  a  value  variously 
estimated  at  from  £2,000.000  to  £5,000,000. 

Generally  speaking,  therefore,  during  the  past  year  Chili 
has  suffered  severely  from  the  backward  swing  of  the  pen- 
dulum of  prosperity  which  had  attained  its  most  marked 
advance  about  the  time  of  our  last  annual  general  meeting; 
and  we  must  hope  sincerely  that  it  will  not  be  long  before 
we  witness  a  return  to  ,a  normal  state  of  affairs.  If  the 
prices  in  Europe  and  the  United  States  of  articles  generally 
imported  from  Chili  are  maintained  for  a  time,  and  do  not 
thereafter  experience  too  rapid  a  fall,  tlie  future  may  be 
faced  with  fair  confidence,  and  it  then  only  needs  the  re- 
storation of  full  shipping  facilities  and  a  normal  demand  for 
nitrate  to  remove  completely  the  cloud  of  depression  now 
men&cing  the  country.  ,^ 

That  there  is  to  be  a  keen  commercial  struggle  is  already 
abundantly  evident  from  the  steady  stream  of  American 
inunigration,  and  the  number  of  fresh  advertisements  of 
American  goods  and  concerns  now-  appearing  in  the  Chilian 
Press.  It  behoves  British  merchant^  and  manufacturers  to 
put  forward  .ind  perfect  their  best  efforts  to  maintain  the 
hold  whicli  in  the  past  they  have  justly  gained  upon  the 
respect  and  confidence  of  the  Chilian  people,  who  still  prefer 
British  goods  and  business  methods. 

TTrugnay. 

The  general  commercial  and  financial  conditions  of 
this  countiy  may  be  considered  to  continue  satisfactory. 
Exporters  as  a  whole  have,  continued  to  benefit  from 
shipments  made  to  Europe  and  the  United  States,  and  thougli' 
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iniportera  have  not  realised  such  large  profits  as  they  did 
last  year  from  the  high  exchange  rates  then  ruling,  still, 
owing  to  the  increased  tonnage  since  available,  they  have, 
on  the  whole,  done  very  well.  The  importations  from  North 
America  have  increased  considerably  during  tlie  last  six 
months,  and  the  recent  gold  shipments  from  there  have  now 
placed  the  American  dollar  at  a  premium  in.  exchange  with 
Uruguay,  and  have  had  the  effect  of  raising  the  retail  price.s 
of  the  articles  imported  from  there  very  markedly.  Importa- 
tions from  Great  Britain  are  now  coming  more  regularly,  and 
large  orders  are  being  placed  in  that  country.  France  and 
Spain  are  aUo  importing  through  the  many  commercial 
travellers  who  are  now  visiting  South  America. 

Under  the  new  President,  Dr.  Baltasar  Brum,  who  was 
elected  by  the  previous  Goveninieut  party,  the  political  out- 
look of  the  country  continues  ns  formerly.  The  Government 
is  trj'ing  to  arrange  for  taking  over  certain  of  the  public 
services  with  a  view  to  nationalising  them.  The  purchase 
by  the  Government  of  the  Uruguay  Kast  Coast  Railway  for 
£605,000  has  been  agreed  to.  The  idea  is  very  much  favoured 
also  for  buying  the  tram  service  and  waterworks,  but  last 
years  Budget  resulted  in  a  deficit  of  some  $3,000,000,  which 
no  doubt  will  set  back  the  prospects  of  any  early  purchase 
of  the  other  public  services. 

A  phenomenal  amount  of  rain  has  fallen  during  the 
months  of  June  and  July,  and  much  camp  has  been  inun- 
dated, causing  heavy  losses  in  livestock.  The  rains  also  have 
delayed  the  sowing  of  the  crops  for  next  season,  but  this  will 
probably  not  have  any  injurious  effect,  as  agriculturists  have 
been  able  to  sow  within  sulHcient  time  owing  to  the  dry 
weather. 

Th.ero  has  been  a  slight  increase  in  the  area  of  land  nn<ler 
cidtivation,  and  the  la.«t  crops  have  e.xceeded  those  of  the 
previous  year,  notably  those  inicler  wheat.  The  total  value 
of  the  expoi-ts  has  been  $115,624,000,  and  of  the  imports 
$38,290,000,  giving  a  balance  in  favour  of  Uruguay  of 
$77,334,000,  as  against  <a  balance  in  their  favour  in  1917  of 
$55,300,000. 

It  is  not  surprising,  in  view  of  this  large  favourable  trade 
balance,  that  commercial  failures  have  been  very  small,  and 
tliat  the  value  of  the  dollar  is  58|'/.,  or  a  premium  of  16% 
over  par. 

Bolivia. 

You  are  aware  that  our  interests  in  this  cuuntry  are 
repiesented  by  our  holding  of  shares  in  the  Banco  de  la 
Nacion  Boliviana,  which,  we  are  glad  to  say,  under  able 
management,  continues  to  make  excellent  progress,  and  our 
relations  with  that  Institution  are  as  cordial  as  heretofore. 
The  chief  product  of  the  country — tin — has  naturally  re- 
acted since  the  close  of  the  War,  and  now  is  £283  per  ton, 
which   figure  still    leaves   a   considerable   profit  to   the   best 

ducers. 

Peru. 

We  continue  to  maintain  our  holding  of  shares  and 
interests  in  the  Banco  del  Peru  y  Londres,  but  the  desirability 

the  establishment  of  a  Britiiih  bank  in  that  country   h;us 

■II  very  strongly  repre.sented  to  us  on  more  than  one  occa- 
.-II, n,  and  we  have  therefore  recently  derided  to  open  a  branch 
in  Lima.  We  are  happy  to  say,  however,  that  we  shall  con- 
tinue t<J  work  there,  not  in  opposition  to,  but  in  co  operation 
with,  our  old  friends,  and  we  tnist  that  the  two  institutions, 
side  by  side,  will  be  able  to  co-oijerate  not  only  for  their  own 
mutual  interests  and  benefit,  but  also  for  the  development 
of  trade  between  Great  Britain  and  Peru. 

Spain. 

During  the  year  our  branches  in  this  country  have 
continued  to  make  much  progress.  We  have  opened  at 
Vigo  and  Seville,  and  expect  shortly  to  have  a.  branch  at 
Valencia.  The  value  of  this  connecting  link  between  South 
America  and  Europe  is  very  strongly  demonstrated  in  our 
'rations. 

Our  Paris  branch  continues  to  progress  satisfactorily,  and 
We  find  that  it  is  increasingly  useful  to  our  clients  in  South 
America  and  elsewhere. 

iVcii'  YotIc. — Our  New  York  agency  has  made  -satisfactory 
development  during  the  period  under  review,  and  the  fact 
that  New  York  is  actually  the  monetary  centre  for  trade 
with  South  America  makes  our  organisation  in  that  city  of 
the  utmost  importance.  This  has  become  so  evi<Ient  that  we 
have  lately  been  obliged  to  seek  for  more  commodious  pre- 
mises, and  have  secured  such  nt  49  Broadway.  ' 

Mexico.— We  contemplate  establishing  an  office  in  the  City 
of  Mexico  for  the  purpo.se,  at  the  outset,  of  undertaking 
operations  of  a  limited  character,  our  idea  being  to  obtain 
a  footing  in  that  counti-j",  so  that  when,  as  may  be  hoped 
will  happen  within  a  reasonably  short  period,  political  and 
financial  conditions  are  on  a  more  normal  basis,  we  may  be 
able  to  enter  upon  ordinary  banking  business  with  reasonable 
expectations  of  success. 

niitis/i  Overseas  BanJ:.— You  will  remember  that  at  a 
special  meeting  of  shareholders  vou  approved  of  our  invest- 
ing up  to  £250.000  in  this  instUution.  Additional  banks 
having  joined  the  combination,  however,  the  amount  of  our 
holding  was  reduced  to  £197,500.  The  Bank  openetl  for 
business  on  September  15  last,  and  we  understand  that  the 
prospects  fulfil  entirely,  so  far  as  can  be  judged  in  so  short 
a  time,  the  expectations  we  had  formad. 


International. — Your  Chairman  has  very  truly  observed 
on  a  previous  occasion  that  our  Bank  has,  in  c-ourse  of  time, 
developed  from  a  bank  trading  with  a  few  overseas  countries 
into  an  international  imstitutiun.  The  experience  of  the 
last  few  years  has  amply  proved  the  justice  of  this  statement. 
Internationa!  exchanges  are  playing  an  increasingly  important 
l>art  ill  banking,  as  they  do  in  mercantile  transactions.  We 
are  ha))py  to  have,  in  good  time,  increased  and  equipped  our 
exchange  organisation  so  that  it  can  effectually  serve  the  re- 
(luirements.  in  the  fullest  sense,  of  our  ciLstomers  in  all  parts 
of  the  world,  and  I  need  hardly  say  that  we  are  always  at 
the  entire  disposal  of  our  clients  and  friends  who  may  do 
us  the  honour — as  so  many  have  been  g(x)d  enough  to  do 
for  many  years  past — to  consult  us  about  the  means  to  adopt 
in  order  to  safeguard  themselves  against  the  risks  of  loss 
in  connection  w  ith  present-day  fluctuations  in  exchange ;  in 
other  words,  to  insure  against  the  exchange  risk  on  Uie  pay- 
ments to  be  received   for  their  sales  of  goods. 

The  Bank's  Balan  c  Sheet. 

You  will  see  from  the  comparative  statement  attached 
that  the  figures  now  before  you  represent  a  very  large  advanca 
on  anything  we  have  previously  been  able  to  submit,  and 
you  will  probably  agree  that  the  confidence  of  the  public, 
demonstrated  by  the  increase  in  our  deposit  and  current 
account  balances  from  £14,000,000  in  1917  to  £27,000,000  in 
1918,  and  nearly  £42,000,000  in  1919,  is  exceedingly  gratify- 
ing. But  I  would  like  to  mention  that  an  imporUint  part  of 
this  increase  is  due  to  special  conditions  arising  from  tho 
War,  and  that  when  manufacturers  and  merchants  are  able 
to  use  their  money  in  the  purchase  of  machinery  and  other 
essentials  to  the  increase  of  their  business  it  is  quite  probable 
that  we  may  exjierience  a  certain  shrinkage  in  that  item. 
We  hope,  however,  to  make  up  for  any  such  reduction — at 
all  events  in  part — by  development  of  our  business  and  an 
increase  in  our  clientele. 

Bills  payable  show  a  reduction  of  nearly  £2,000,000,  due 
to  the  more  rapid  transmission  of  mails  as  compared  with 
a  year  ago,  and  our  iicceptanccs  on  account  of  customers 
have  gone  up  from  £1,750,000  to  nearly  £4,000,000.  Our 
assets  in  cash  are  increased  from  £9,000",000  to  £16,000,000, 
and  represent,  with  bills  receivable  and  liiitish  and  other 
Government  securities,  a  total  of  £34,390,000,  or  68%  of 
our  liabilities  to  the  public.  Owing  to  the  maintenance  of 
this  very  strong  position  wc  are  able  to  show  an  increase 
in  our  earnings  corresponding  actually  to  the  larger  figures 
of  the  balance  sheet ;  nevertheless,  I  think  you  will  be  satis- 
fied with  gross  profits  ot  £1,278,000  and  net  profits  of 
£520,000— an  improvement  on  last    year    of    £200,000    and 
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£70,000  respectively.  This  result  enables  us  to  recommend 
an  increased  •dividend  on  the  basis  of  15%  per  annum,  to 
place  £150,000  to  the  reserve  fund,  thereby  increasing  :t- 
to  £1,750,000,  and  to  carry  forward  £241,000"  being  £53,000 
more  tluu  we  b'.xiught  in,  whilst  paying  the  customary  bonus 
to  the  management  and  staff  and  contributing  £23,000  to 
the  pension  fund. 

We  shall,  at  the  close  of  this  meeting,  deal  with  the  recom- 
mendation to  increa.se  our  capital,  and  I  will  not  anticipate 
what  I  shall  then  have  to  say,  except  to  mention  that,  so 
far  as  we  can  foresee,  we  hope  to  be  able  to  pay  on  the 
increased  amount  the  same  rate  of  dividend  as  that  now 
proposed. 

Maruii/ement  rrnil  Staff. — It  is  customary  to  refer  annually 
to  the  value  of  the  services  rendered  by  our  otHcials,  biii- 
one  cannot  but  feel  that,  on  the  present  occasion,  very  special 
thanks  are  doe  to  our  employees  abroad  and  at  home,  for 
what  I  think  may  be  described  as  the  magnificent  result 
of  their  united  efforts.     (Applause.) 

I  now  beg  to  move  :  "  That  the  report  and  balance  sheet 
iis  distributed  be  adopted,  and  that  a  final  dividend  at  the 
rate  of  9s.  per  share,  less  income  tax,  be  and  are  hereby 
declai-ed  payable  on  the  28th  inst." 

I  will  ask  ,Sir  Ivobert  Harvey  to  second  that  resolution, 
and  when  he  has  done  so  we  shall  be  pleased  to  listen  to 
any  shareholders  who  may  have  any  observations  to  make. 

Sir  Robert  Harvey  {V ice-Chairman)  seconded  the  re.^olu- 
tion. 

Mr.  Gubbins  asked  why  a  sum  of  £183,000  had  been  re- 
served for  depi-eci.ition  of  capital  in  Chile.  It  struck  him 
as  curious  that  Chile  sJiould  be  especially  mentioned. 

The  Chairman,  in  reply,  said  the  reason  why  provision 
liad  been  made  for  depreciation  of  capital  in  Chile  was  that 
the  value  of  that  capital  had  fallen  since  it  was  sent  out 
to  that  country.  The  value  of  capital  sent  to  other  countries 
had  not  depreciated,  so  that  no  provision  was  necessai-y. 
(Hear,  hear.) 

The  resolution  was  carried  unanimously. 

The  Chairman  then  moved  that  Mr.  Edward  Bunge,  a 
retiring  director,  be  re-elected. 

The  motion  was  seconded  by  Mr.  C.  E.  Gunther,  and 
passed  unanimously. 

The  Chairman  also  proposed  that  Mr.  J.  A.  Goudge  be 
re-elected  a  director  of  the  Company. 

Mr.  Gunther  seconded  the  resolution,  which  was  unani- 
mously approved. 

The  auditors  (Messrs.  Pi-ice,  Waterhousc  and  Co.)  having 
been  re-elected,  the  meeting  terminated. 


Ati  extraordinary  general  meeting  was  then  held,  at  which 
resolutions  to  increase  the  capit_al  of  the  Comjiany  and  the 
remuneration  of  the  du'ectors  were  submitted  and  passed. 

Mr.  T.  Ford  proposed  a  liearty  vote  of  thanks  ti.i  the 
Chairman,  directors,  and  staff,  both  at  home  and  abroad. 
Last  year  they  had  expres.'^ed  their  regret  at  the  I'etirement 
of  Sir  Robert  Harvey  from  the  chairmanship  of  the  Com- 
pany, and  he  believed  he  was  expressing  the  views  of  all 
the  "shareholders  when  he  said  tliat  a  veiy  suitable  and  capable 
successor  had  been  jiroWded  in  INIr.  Hose.  He  thought  they 
were  all  gratified  to  have  voted  the  additional  reraimera- 
tion  to  the  directors. 

The  motion  was  seconded  by  jNIr.  Gubbins,  and  passed 
unanimously. 

The  Cliairman  having  acknowledged  the  compKment,  the 
proceedings  terminated. 

AMALGAMATED  INDUSTRIALS,  LIMITED. 

An  extraordinar\-  general  meeting  of  Amalgamated  Indus- 
trials, Limite.d,  was" held  on  October  22  at  Winchester  House, 
Old  Broad  Street,  E.C.,  for  the  purpose  of  submitting  a 
resolution  increasing  the  capital  of  the  Company  to  £5,000,000 
by  the  creation  of  2,000,000  additional  Ordinary  shares  of 
■  £1  each.  Jlr.  John  Slater  (Chairman  of  the  Company) 
presided. 

The  Chairman  said  :  Gentlemen,— This  meeting  has  been 
called  for  the  sole  purpose  of  considering  and,  if  approved, 
passing  the  resohrtionn  of  which  yo-u  have  received  notice. 
Before  dealing  with  the  resolution  I  should  like  to  take  this 
opportunity— the  first  I  have  had — o-f  meeting  the  shareholders 
of  Amalgamated  Industrials,  Limited,  to  explain  briefly  what 
has  been  passing  since  the  Company  was  formed.  I  think 
that  ironi  the  date  when  the  issue  was  made  public  the 
response  on  the  information  that  was  given  was  rather  excep- 
tional. It  was  exceptional,  in  my  ^eyes,  judging  the  matter 
in  an  absolutely  unbiased  way  at  this  stage,  from  the  fact 
that  the  directors  placed  no  con<?rete  information  before  the 
public  m  going  to  them  for  the  purpose  of  raising  the  money ; 
but  associated  with  the  formation  of  the  Company  was  Mr. 
Hatry,  of  tlie  Commercial  Bank  of  London,  and  I  think  it 
was  largely  due  to  the  success  which  has  iiaHaHy  attended 
Mr.  Hatry's  undertakings  that  the  public  readily  seized 
again  the  opportimity  of  following  his  advice  and  leadership. 

The  matter  before  us  to-day  is  a  further  extension  of  the 
capital,  and  it  is  rather  unusual  to  come  to  shareholders 
and  to  say  "  Find  us  more  money  "  prior  to  submitting  any 
figures  or  facts  to  them.  I  may  say,  how-ever,  that  with 
t£e  iuU  knowledge  «{  -what   baa   been  taken  in  hand,  «nd 


having  gone  over  the  properties  during  the  last  two  or  three 
months  prior  to  associating  myself  with  th'e  undertaking,  1 
am  satisfied  that  in  the  constituent  parts  of  the  concern-  as  it 
stands  to-day  you  have  the  foundations  at  least  of  one  ot 
the  greatest  industrial  undertakings  that  have  ever  beeii  m 
formed  in  this  country.  t 

Coostituent  Units. 

I  became  specially  interested  in  Amalgamated  Industrials. 
Limited,  chiefly  on  account  of  the  fact  that  the  constituent- 
units  which  had  already  beeir  secured — with  the  possible  ex 
ception  of  cotton^fitted  into  a  cycle  which  it  has  been  my 
lifelong  struggle  and  ambition  to  achieve.  We  are  produce! > 
of  coals  ;  we  have  got  modern  collieries,  thoroughly  ecjuippefi 
to  take  a  full  share  in  the  prosperity  which  will  come  about 
when  the  horrid  Coal  Control  finishes.  I  am  pleased  to  say 
that  the  Government — apparently  it  is  not  definite  yet — have 
realised  that  ihis  continued  interlerence  with  business  nin>i 
come  to  an  end  as  quickly  as  possible.  Passing  from  coal 
my  friend  ilr.  Whitwell  is  in  charge  of  the  next  stage  ii' 
the  ladd:n- — namely,  pig  iron,  bar  iron — leading  on  to  stce' 
works  w-hich  we  hope  to  acquire,  and  for  which  we  are  ii' 
present  in  very  close  negotiation.  Then  we  pass  on  to  om 
shipbuilding  yard,  where  the  steel  will  be  readily  absorbed, 
and  I  can  say  this  truthf  tilly,  that  at  the  present  moment — antl 
Mr.  Fei-guson,  representing  cur  shipbuilding  interest  here, 
will  endorse  this — we  are  suffering  in  our  output  chiefly  on 
account  of  the  lack  of  raw  material.  It  is  very  essential, 
therefore,  that  we  should  secure  our  owir  steel  works  with  the 
least  possible  delay,  and  to  that  end  I,  as  the  moving  spirit 
in  this  matter,  and  my  co-idirectors  are  agreed  that,  it  thest- 
works  can  be  acquired  at  a  reasonable  price,  great  economy 
in  working  would  be  effected  on  account  of  the  tremendou.-' 
increase  in  output  in  our  shipbuilding  yards  which  will  follow 
or.r  having  an  adequate  supply  of  steel.  Turning  from  th-' 
shipbuilding  yard,  we  pass  on  to  ship  owning,  and  in  cany 
ing  on  and  supporting  our  .shipowning  we  are  building  up 
very  large  coal  exporting  business  and  a  timber  importiii_ 
bu.'s'incss.  Mr.  Whitwell,  at  his  ironworks,  requires  our  ship- 
to  bring  back  the  iron  ore  to  keep  bis  blast-furnaces  goina- 
We  pass  on  to  marine  insurance,  and  in  this  "connection  v.  l 
are  closely  associated  with  Lloyds. 

There"  "is  not  a  string  that  we  are  neglecting  in  this 
great  aspiration  of  ours  that  we  should  be  self-coutainetl 
and  be  able  to  carry  on  the  business  in  such  a  way  that 
in  cycles  of  depression  and  prosperity  it  will  give  a  con- 
stant, regular  dividend  to  the  shareholders  and  secure  theji- 
principal.  We  are  in  our  infancy  to-day,  and  do  not  want 
to  prophesy,  but  we  are  always  aspiring  to  give  a  value  t<j 
your  shares  which  will  make  those  who  joined  us  in  our 
initial  stages  very  happy  from  the  fact  that  they  did  so. 

Dealing  with  the  question  of  these  businesses  and  how 
thev  were  absorbed,  I  may  say  that  I  had  nothing  to  d 
with  the  purchase  of  the  fir"st  three  units,  but,  speaking  witi 
not  too  great  a  knowledge  as  yet  of  the  details  of  then 
acquisition— for  it  has  not  been  my  privilege  or  my  business 
to  go  closely  into  these  matters  yet — I -can  say  truthf  ully 
that  after  going  round  to  the  constituent  parts,  for  whie' 
1,600,000  shares  were  issued,  that  if  those  businesses  wei. 
to  be  acquired  and  built  at  to-day's  prices — and  each  busi- 
ness then  would  pay  a  very  fine  dividend — £1,600,000  would 
not  represent  half  their  worth.  _  ; 

It  is   very  difficult  at  this  stage  for  me  to  gi-\^  to  the 
shareholders    prophecies   of    dividends   or    to    indicate   lim^ 
but  I  wish  vou  to  realise  that  we  have  your  gi'eatest  interest 
at  heart   iii  the  sense   that   we  must   protect  you   and  th.-i 
every  member  of    this  board    is    a   live  man.       There    is  n 
man   on  this  board  who  has   been  put  here  simply  becaus. 
he  has  a  handle  to  his  name.      Each  member  of  the  board 
is  representative   of  a  constituent   part   of  the  undertaking, 
and    the  particular  reason    for  his    inclusion  on   the   board 
is  that  he  is  taking  the  responsibility  for  the  actual  manage- 
ment  of  that  part,   and  by   co-operation  and    centralisation 
we  c-an  help  each  other  so  wonderfully  when  we  set  to  work 
together  that  I  think  you  must  recognise  very  clearly  what 
caS    be    done  by   men   of    this    description.       We   are    n- 
financiers ;    I  certainly  am   not   a  financier,   but  am   a  ma 
aspiring  to   create  soriiething.       Each   director   here  is  detei 
mined  on   one  thing,   and    that  is   that  he   shall  manage   hi- 
business   on  conservative  lines  in  the  sense   that  he   will  St' 
his  plant  is  kept  up  thoroughly  to  modern  standards  in  th. 
matter  of  equipment.     He  will  see  that  his  business  is  co> 
ducted  on  lines  that  are  thoroughly  souud.  _ 

To  prophesy,    however,   as    to  the   distribution  ot    great 
diN-idends    or    anything   like    that    at    the    present    tune    is     ] 
quite  out  of  the  question,  and  I  want  to  disabuse  the  minds 
of   sliareholders    who  mav   have  any    idea   that   we  shall  .t 
on    anything   but    a  cautious  policy.      We   follow  the  shar. 
each   day  ;    it   is  reported  to  us   that  there   are  movement 
and   anpreciations  in  them,  but  I  may   say  that  even  -at  th' 
present   time    the  value   of    the    shares  is  well   covered— i" 
fact,  more  than  covered.      As  to  dividend-earmng  prospects, 
however.    I  w-juit  vou  thoroughly   to  uiiaerstand    that  you  i- 
board  here  are  going  to  get  some  wool  on  their  back  betor.- 
thev  st.art  distributing  dividends. 

I  am   quite  sure  that  each    one  of  you  here   wOl   see  llie    - 
wisdom   of   that  if  you  carefully   think  of   the  task   winch 
Hes  before  us,  and  I  want  to  make  the  luatter  qmte  clear 
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to  you  f-o  that  you  will  know  exactly  where  we  stand.  WV- 
have  had  great  labour  troubles  throughout  the  country,  but 
I  am  able  to  tell  you  this — and  it  shows  the  wonderful  grip 
which  Vour  individual  managers  have  of  their  respective 
■undertakings — that,  notwitliManding  raihvay  strikes,  coal 
difficidties,  strikes  in  the  fishing  trade  aud  everything  else 
which  occurred,  nothing  happened  to  affect  adver.sely  the 
constituent  parts  of  our  unclertaking.  We  had  difficulties 
in  carrying  on,  of  course,  but  it  is  one  great  feature — and 
it  is  something  of  which  I  personally  am  very  proud — 
tliat,  with  practically  one  exception,  we  carried  on  through- 
out the  whole  of  the  trouble,  and  whilst  it  was  costly,  it 
was  less  costly  than  facing  the  loss  which  must  have  resulted 
from  the  closing  of  any  part  of  the  business.  In  view 
of  all  that  has  taken  place,  your  individual  undertakings 
have  not  in  the  first"  year  had  the  chance  of  yielding  what 
they  oOierwise  would  have  done  for  the  benefit  of  the  share- 
holdei-s. 

Everything,  so  far  as  I  can  see,  is  in  thoroughly  goo<l 
oi'der,  and  the  properties  in  particular  are  exceptionally 
fine,  being  in  every  respect  equipped  to  take  full  advantage 
of  what  1  believe  we  are  now  on  the  threshold  of,  namely, 
the  resumption  of  normal  trade.  If  we  are  prepared  and 
England  is  ready,  I  am_c]uite  sure  that,  whatever  anyone 
else  may  say  of  competition  from  abroad,  for  the  next  two 
or  three  years  at  lea.st  we  shall  certainly  witness  a  great 
demand  for  both  raw  products  and  finished  articles,  and  our 
shareholders  may,  feel  thoroughly  satisfied  that  every  part 
of  this  great  undertaking  is  engaged  in  the  production  of  a 
necessit}'.  No  one  of  our  businesses  is  a  luxury  trade.  Some- 
tliing  is  being  created  which,  until  some  radical  change 
comes  over  business  and  commerce  generally,  will  liave  amjile 
room  in  the  markets  of  the  world  to  expand,  and  I  am  cjuitfl 
sure  it  is  the  intention  of  the  directors  to  see  that  they  are 
ready  and  able  to  take  the  fullest  advantage  of  the  position 
which,  as  I  have  already  said,  I  have  not  the  slightest  doubt 
will  occur. 

I  do  not  wish  to  make  a  very,  lengthy  speech  or  to  take 
up  too  much  of  your  time,  but  if  you  as  shareholders  would 
like  a  detailed  list  of  your  properties  I  shall  be  pleased — 
and  I  think  my  co-directors  will  be  pleased — to  clistribute 
details  to  you  in  confidoice,  in  order  that  you  or  friends  of 
yours  may  verify  my  statement  that  the  properties  which 
you  own  are  exceptionally  fine,  and  that  for  the  cajiital 
involved  in  their  acquisition  there  can  be  no  question  but 
that  the  Company  is  at  the  present  moment  capitalised  on  a 
sound  basis,  and  that  if  the  business  is  carried  on  by  the 
directors  on  conservative  lines — and  as  long  as  I  remain  in 
the  chair  it  will  be — the  shareholders  in  Amalgamated 
Industrials,  Ijimited,  will  never  regret  their  investment  in 
the   Company. 

Capital  Increase. 

I  now  beg  formally  to  move  :  "  That  the  capital  of  the 
Company;  bo  increased  to  £5,000,000  by  the  creation  of 
2,000.000  additional  Ordinai'y  shares  of  £1  each,  ranking  for 
dividend  and  in  all  other  respects  pari  2>as.<u  with  the  existing 
Ordinary  shares  of  the  Company."  I  will  call  upon  Mr. 
Fergu.'^on  to  second  the  resolution,  but  before  putting  it  to 
the  meeting  I  shall  be  very  pleased  to  hear  any  remarks 
which  shareholders  may  w^ish  to  maJ\e  or  to  answer  any.  ques- 
tion which  they  wish  to  put  so  far  as  I  can  do  so  consistently 
with  the  bast  interests  of  the  Company.     (Applause.) 

Mr.  Lewis  Ferguson  :  I  have  pleasure  in  seconding  the 
resolution  proposed   by  the  Chaii-man. 

The  Chairman  :  Is  there  any  shareholder  who  would  like 
to  ask  any.  question  w-ith  regard  to  the  business? 

Mr.  Griffin  :  Mr.  Chairman, — I  am  sure  we  have  all 
listened  with  very  great  interest  to  what  you  have  been  able 
to  tell  us  about  this  Company,  and  I  think  we  may  con- 
gratulate ourselves  that  we  are  shareholders  in  a  concern 
which  is  to  receive  guidance  from  the  Commercial  Rank  of 
London  and  also  from  our  Chairman.  (Hear,  hear.)  I  do 
not  think  we  could  find  in  the  whole  City  of  London  a  better 
or  sounder  combination,  and  I  see  no  reason  why  the  Com- 
pany-, should  not  turn  out  to  be  one  of  the  finest— if  not  the 
best — as  our  Chairman  has  said,  in  the  whole  country.  There 
■were  one  or  two  qnestions  which  had  occurred  to  me,  but 
your  remarks  have  covered  them,  with  one  exception,  and  I 
shall  be  very  glad  if  you  will  kindly  tell  us  whether  I  am 
right  on  one  point.  The  income,  as  it  stands  at  present, 
from  the  businesses  whioli  are  included  in  our  Company  is, 
I  believe,  quite  sufficient  to  pay  10%  dividend  on  our  capital 
and  still  leave  a  large  surplus,  quite  apart  from  the  unifica- 
tion and  the  singleness  of  control  which  is  now  being  brought 
about,  ,in<I  which,  of  course,  is  going  to  mean  a  great  deal 
to  ijs  in  the  future.  I  shall  be  glad,  Mr.  Chairman,  if  you 
will  make  that  point  clear  to  tk. 

The  Chaimian  :  Wei!,  we  .ire  treading  on  delicate  ground 
there,  and  the  point  raised  opens  up  a  question  upon  which. 
pricrr  to  entering  this  room  I  had  almost  refused  myself  per- 
mission to  communicate  information,  because  statements  of 
that  description  are  apt  sometimes  to  put  shareholders  in  a 
difficulty.  If  we  are  on  the  threshold  of  prosperity,  and  if 
■we  have  the  margins  -nhich  Jlr.  Griffin  indicated  ifi  asiking  I.i^ 
question,  there  is  nothing  perhaps,  which  is  more  likely  to 
qiteer  the  pitah  "  in  the  share  market  for  our  existing 
shareholders  than  that  we  should  talk  about  these  matters 


in  public.  If  there  are  shareholdois  who  desire  to  get  rid 
of  their  bcldings  at  the  tir.st  blush  of  prosperity  it  may  suit 
them,  but  we  are  anxious — certainly  1  am  as  Chairman — 
that  we  should  not  commit  oivrselves  to  any  statement  oi 
what  profits  are  available  at  this  particular  moment.  I  can. 
however,  say  this,  that  the  combined  businesses  now  owned 
by  Amalgamated  Industrials,  Limited,  are  certainly  able  at 
t!ie  moment,  if  we  so  wished,  to  pay  a  veiy  fine  dividend.  1 
do  not  wish  to  state  the  amount;  I  simply  say  "if  wc  so 
wished."  In  view,  however,  of  labour  troubles  and  other 
factors,  we  think  it  is  more  conservative  to  deal  with  the 
question  of  dividend  position  at  the  end  of  our  year,  and 
when  that  time  comes  I  feed  sure  that,  if  I  meet  the  whole 
of  you  here  agi>in,  you  will  have  no  reason  for  regret.  1 
think  I  sliould  like  to  leave  the  matter  tlieie. 

In  every  comi>any  witli  which  I  am  associated  I  like 
directors  to  tell  their  shareholders  not  half  but  all  the  truth, 
but  in  our  case,  at  this  particular  moment,  my  view  is  that 
any  statement  as  to  what  would  be  available  for  dividend 
purposes  would  )«;  premature,  and  not  in  the  interests  of  the 
Company.  I  may  -say,  however,  tliat  personally  I  am  tho 
largest  shareholder  in  Amalgamated  Industrials,  Limited, 
and  if  it  never  pakl  a  single  penny  by  way  of  dividend  until 
we  have  got  it  on  an  ;issured  basis  I  should  be  perfectly 
satisfied  so  long  as  present  arrangements  are  continued,  and 
we  have  before  us  the  prospects  wiiich  we  ourselves  can 
see,  to  let  anything  which  my  investment  might  earn  go  back 
into  the  business.  I  do  not  say  that  each  individual  share 
holder  looks  at  the  matter  like  that,  but  I  do  say  that  the 
business  is  so  sound  and  is  so  •■veil  equipped — and  will  be 
still  further  equipped — to  take  full  advantage  of  whatever 
prosperity  reigns  in  this  country  that  sliareholders  will,  1 
believe,  at  our  annual  meeting,  appreciate  the  stand  I  am 
taking  to-day,  becau.se,  after  all,  if  wo  have  a  good,  sound, 
undertaking,  they  and  they  only  should  be  given  the  privi- 
lege if  there  are  shares  in  the  market  of  acquiring  them 
in  priority  to  the  rest  of  the  community.  If  we  gave  an 
indication  of  wlmt  we  are  earning  the  information  wouki 
be  common  pii>perty.  Amalgamated  Industrials,  Linnted. 
belongs  to  the  shareholders  of  Amalgamated  Industrials, 
Limited,  and  as  long  as  I  remain  here  they  will  have  the 
truth  and  the  whole  truth,  and  they  will  have  the  privilege 
before  anybody  eke  of  sharing  in  the  Comf*a.ny's  prosjierity. 

-Mr.  Harrou  :  Are  we  to  understand,  Mr.  Ch.iirman,  that 
the  increased  c:ipital  is  required  for  the  steel  w-orks?  You 
did  not  make  it  rjuite  clear. 

The  Chairman  :  Well,  although  we  are  asking  for  power 
to  increase  the  capital — which  is  more  or  less  a  formal 
matter,  subject,  of  course,  to  the  consent  of  the  shareholders 
— it  is  not  our  intention  to  issue  this  capital  at  onoe,  and  a.s 
to  how  W3  shall  utilise  it,  we  as  directors  have  not  vet 
definitely  decided.  I  think  that  £1,000,000  of  the  £2,000,000 
we  are  asking  our  shareholders  to  sanction  to-day  will 
almost  immediately  go  in  the  acquisition  of  five  different 
concerns,  all  of  which  your  directors  have  agreed  to  pur- 
chase, subject  to  the  increase  of  capital  being  authorised. 
These  include  one  further  spinning  mill,  which  is  considered 
to  be  one  of  the  finest  of  its  tyjie  in  Lancashire. 

Cotton-trade  Prospec',8. 

The  cotton  trade  at  the  present  moment  is  boom- 
ing, and  Mr.  Greenhalgh,  who  represents  us  on  the 
North  End  Spiiniing  Mills — one  of  our  very  finest 
units — will,  I  think,  confirm  me  in  saying  that  for  the 
ne.xt  two  or  three  years  we  are  in  for  a  period  of 
exceptional  prosperity  in  that  connection.  With  this  in  view, 
I  may  say.  that — as  one  of  the  best  influences  which  I  think 
can  possibly  be  attributed  to  the  prominence  of  A-malgamated 
Industrials,  Limited,  in  recent  Press  notices^this  particular 
unit  is  being  absorbed  on  lines  which  foUow  those  of  t-he 
fine  cotton  spinners  in  Lancashire  and  the  Bleachers'  Associa- 
tion, where  a  large  proportion  of  the  purchase  money  for 
the  acquisition  of  the  businesses  was  taken  in  .shares  by  the 
people  selling.  We  have  acquired  this  spinning  mill  at  less 
than  its  pre-War  cost.  We  have  accjuired  it  from  an  old 
family  wno  desire  to  have  a  little  rest  in  the  future,  and  they 
are  willing  to  pass  on  the  raan,T^eracnt  of  their  particular 
unit,  if  they  get  a  reasonable  price  for  it,  to  business  men 
who  are  watching  the  whole  thing  from  mom  till  night,  and 
are  looking  to  make  the  best  out  of  it.  Tlie  firm  I  refer  to 
is  John  Thomaason  and  Sons,  of  Bolton.  I  think  Mr.  Gre«n- 
halgh  will  confirm  me  in  saying  that  Mr.  Thomasson,  the 
original  founder  of  that  firm,  ■was  aasociated  with  practically 
tho  first  cotton  spinning  mills  in  this  country,  and  that, 
after  Mr.  Crompton,  who  invented  the  mule,  I  believe  he 
is  the  next  greatest  and  most  celebrated  man  in  tlie  cotton 
industry.  This  mill  is  thoroughly  equipped,  and,  subject  to 
ray  CO  .directors  agreeing,  we  have  acquired  the.'fe  premises. 

A  portion  of  the  purcha.se  money,  as  I  have  said,  is  to 
be  taken  in  flljares,  and  I  think  you  may  take  it  that  in  the 
acquisitions  we  shall  make  in  the  future  it  will  be  onr  policy 
to  give  shores  to  the  various  people  from  whom  we  acquire 
it ;  but,  of  course,  great  care  will  be  taken.  There  is  not 
one  penny  being  paid  by  way  of  commission ;  there  is  no 
intermediate  profit;  and  I  can  tell  you  this,  that  to  build  a 
ccrtton  spinning  nrill  to-day  would  cost  from  £4  to  £5  per 
spindle,  and  when  I  inform  you  that  thW  mill  has  been 
irqaired  on  the  basis  of  2S'.  per  spindk  you  will  understand 
there  could  be  no  intermediate  profits.     It  is  a  straightfor- 
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ward  business  deal  between  myself  as  Chairman  of  the 
Amalgamated  Industrials,  Limited,  and  the  present  proprie- 
tors, and  this  Company  is  getting  the  full  benefit.  That  is 
the  type  of  business  that  we  are  going  in  for,  and  that  is 
going  to  be  the  ruling  factor.  We  are'not  going  to  take  np 
.-inything  unless  we  are  thoroughly  satisfied.  I  think,  there- 
fore, that  in  any  future  issue  of  capital  you  may  leave  it 
entirely  to  tlie  directors  as  to  how  they  apportion  it  in  the 
best  interests  of  the  shareholders. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

Mr.  Griffin  :  I  should  like,  before  the  meeting  separator, 
to  propose  a  vote  of  thanks  to  the  Chairman  for  his  vei-y 
lucid  and  interesting  speech,  and  I  think  we  oan  safely  leave 
the  business  of  the  'Company  in  his  hands. 

Mr.  Arnold  seconded  the  vote,  which  was  unanimously 
accorded. 

The  Chairman  :  I  thank  you  very  much,  gentlemen,  for 
that  vote,  and  I  shall  always  live'  in  the  expectancv  of 
deserving  it. 

The  proceedings  then  terminated. 


A.  AND  F.  PEARS,  LIMITED. 

The  twenty-seventh  ordinary  general  meeting  of  A.  and  F. 
Pears,  Limited,  was  held  on 'October  21  at  71-75  New  Oxford 
Street,  W.C,  the  Eight  Hon.  Lord  Dewar  (the  Chairman) 
J. residing. 

The  Secretary  (Mr.  H.  C.  Barratt)  read  the  notice  and  the 
auditors'   report. 

The  Chairman  :  From  the  report  and  balance  sheet  show- 
ing the  result  of  the  Company's  trading  for  the  year  ended 
June  30  last  you  will  observe  that  we  still  continue  to 
develop  and  consolidate  in  a  satisfactory  way  the  new  con- 
nections added  to  this  old  business.  Our  customary  divi- 
dends and  interest  to  Debenture  and  Preferred  shareholders 
have  been  paid  ;  the  Preferred  Ordinary  shareholders  receive 
12%,  and  the  Ordinary  shareholders  30%.  We  are  placing 
another  £5,000  to  reserve  out  of  ^irofits,  and  the  fund  will 
now  amount  to  £120,000.  Our  profits  are  £12,000  more  tliis 
year,  after  providing  over  £3,000  .for  the  emplovees'  benefit 
fund,  pensions,  War  allowances,  &o.  The  cash  a't  bankers  is 
lower,  but  our  trade  debtor.;  make  up  the  difference,  which  has, 
of  course,  since  come  in.  Investments  are  at  the  same  figure  as 
in  last  year's  accounts,  and  they  e.xceed  the  value  quoted  on 
the  London  Stock  Exchange  at  the  end  of  September  1919. 
The  average  dividend  which  we  receive  on  our  investments 
is  a  very  good  one.  The  nominal  capital  of  the  Company 
has  been  increased  by  £150,000  in  accordance  with  the  resolu- 
tion you  passed  last  October,  but  we  onlv  considei-ed  it 
necessary  to  issue  £50,000,  all  of  which  was  taken  up  by  the 
Ordinary  shareholders.  Advertising  has  been  well  main- 
tained. " 

The  success  of  A.  and  F.  Pears  during  the  last  five  years 
has    exceeded    your    directors'    most   confident    expectations. 

Continued  Progress. 
We  have  further  added  to  the  strength  of  our  board  by 
bringing  in  two  practical  men  with  large  business  experience 
—Sir  Herbert  E.  Morgan,  who  must  be  w^ell  known  to  most 
of  you  as  a  great  authority  on  advertising,  and  who  as  a 
director  will  take  a  sp.ecial  interest  in  that  department;  also 
Mr.  WiUiam  Edwards  Booth,  whose  organisation  of  our 
home  sales  department  and  development  of  our  new  prepara- 
tions, _"  The  CJolden  Series,"  merit  the  admiration  of  all 
belonging  to  this  Company.  We  have  now  been  associated 
with  Messrs.  Lever  Brothers  for  five  years,  and  next  month 
the  majority  of  Pea-s'  employees  will  enter  the  co-partner- 
ship scheme  of  that  firm  and  become  part  proprietors  of 
that  business  without  any  contributio.i  to  its  share  capital. 
I;,  must  be  gratifying  for  you  to  know  -Ihat  our  association 
with  Messrs.  Lever  Brothers  has  been  of  great  advantage  to 
this  Company,  and  especially  to  our  employees.  I  may  add 
that  later  on  we  shall  be  pleased  to  welcome  on  our  "board 
Mr.  Salam.an,  w-hose  name  is  world-wide  in  export  business 
in  connection  with  the  associated  companies  belonging  to 
Lever  Brothers,  and  we  ai'e  delighted  to  think  that  he  is 
going  to  lend  the  weight  of  his  great  experience  to  this 
board  in  the  export  department,  which  we  intend  to  develop 
very  considerably  in  the  near  future.  I  move  the  adoption 
of  the  report  and  accounts. 

Mr.  John  French  seconded  the  motion,  which  was  carried 
nnanimously. 


THE  NIZAM'S   GUARANTEED  STATE   RAILWAYS 
COMPANY,  LIMITED. 

The  sixty-sixth  general  meeting  of  H.II.  the  Nizam's 
Guaranteed  State  Railwavs  Company,  Limited,  was  held 
on  October  21  at  Winchester  House,  E.C.,  Mr.  C.  A.  Winter 
(the  Chairman)  presiding. 

The  Secretary  (Mr.  F.  Adams)  having  read  the  notice  and 
auditors   report, 

The  Chairman  said  :  With  regard  to  the  broad  gauge 
system,  the  gross  earnings  amounted  to  over  R«.  83  laklis, 
being  nearly  Rs.  6  lakhs  more  than  the  gross  earnings  of  any 
previous  year,  the  increase  being  under  both  coaching  and 
goods  timings.  The  gross  expenses  were  Rs.  10  lakhs  over 
those  of  any  previous  year,  owing  to  the  cost  of  works  pro- 
vided tor  under  deferred  maintouance  having  to  be  re- 
estimated  _^Durmg  the  year  a  sum  of  Rs.  22  laklis  was  set 
aside  tor  deferred  maintenance  expenditure.     The  completion 


of  the  permanent  way  renewals  as  far  as  the  British  frontier, 
the  renewal  of  all  bridges  under  standard  strength,  and  the 
replacement  of  15  "L"  class  engines  by  10  standard  goods 
have  been  provided  for.  As  a  result  of  these  heavy  debits 
the  net  earnings  for  the  yeaj-  amount  to  under  Rs.  32  lakhs,  "j 
compared  with  Rs.  40^  lakhs  in  1916-17  and  Rs.  36^  lakhs  : 
in  1917-18,  the  two  highest  figures.  As  you  will  see,  we  have 
adopted  a  system  for  providing  for  what  we  have  to  buy 
after  the  War,  instead  of  ha^ng  our  future  earnings  handi- 
capped. Our  coaching  traflSc  amounted  to  Rs.  21,64,354. 
constituting  an  increase  over  last  year  of  Rs.  2,03,448.  Our 
goods  earnings  showed  an  increase  of  Rs.  1,69,823.  The 
working  expenses  of  the  year  absorbed  61%  of  the  gross 
earnings,  this  high  percentage  being  due  to  iieaN-y  debits  to 
deferred  maintenance. 

Witli  regard  to  the  metre  gauge,  the  gross  earnings  wei'c 
Rs.  12-^  lakhs  over  those  of  last  year,  the  increase  being  in 
both  coaching  and  goods  traffic,  but  principally  the  latter. 
The  gross  expenses  were  nearlyi  Rs.  25  lakhs,  compared  with 
the  average  of  Rs.  234  lakhs  for  the  last  five  years.  Owing 
to  the  Hyderabad  Godavery  Valley  line  being  comparatively 
new,  it  h.is  not  been  found  necessary  to  pro\nde  for  very  heavy 
expenditure  under  deferred  maintenance,  but  after  allowing 
for  all  works  which  are  necessary,  and  also  re-estimating  the 
cost  of  works  already  provided  under  deferred  maintenance, 
a  sum  of  lis.  3^  lakhs  was  debited  to  working  expenses 
during  the  year  on  this  account.  You  will  see  the  immense 
difference  between  that  debit  and  the  debit  on  the  broad 
gauge.  The  net  earnings  for  the  year  amounted  to  Rs.  27i 
lakhs,  the  highest  figure  during  any  previous  year  being 
Rs.  21-^-  lakhs  in  1915-16.  The  coaching  earnings  showed  an 
increa,se  of  Rs.  3,37,274  over  last  year,  and  our  goods  earnings 
an  increase  of  Rs.  7,95,507.  The  outstanding  features  of  the 
year  are  the  occurrence  of  famine  in  the  Hyderabad  State 
and  in  other  parts  of  India,  and  the  prevalence  of  malaria 
and  influenza.  It  is  a  matter  of  great  satisfaction  to  us  that 
we  are  in  a  position  to  recommend  a  bonus  of  1%.  We  have 
deferred  paying  a  bonus  until  our  finances  were  in  such  a 
position  that  a  bonus  once  declared  could  be  regarded  as  a 
I]ermanency. 

Ihe  report   was  unanimously  adopted, 

CENTRAL  ARGENTINE    RAILWAY,    LIMITED. 

The  ordinary  general  meeting  of  the  Central  Argentine  Rail- 
way, Limited,  was  held  on  October  23  at  River  Plate  House, 
Sir  Joseph  White   Todd.   Bart.,  presiding. 

The  Secretary  (Mr.  F.  Fighiera)    read  the  notice  and  the 
auditors'  report. 

The  Chairman  said  that  the  cost  of  fuel,  the  higher  price 
of  materials,  and  the  increase  in  wages  consequent  upon  new 
labour  regulations  were  among  the  main  causes  of  the  very 
adverse  results  of  the  jiast  year's  working.  An  inci'ease  of 
£741,700  in  gross  receipts  was  accompanied  by  higher  work- 
ing expenses  to  no  less  a  sum  than  £1.287,000,  actually  leav- 
ing a  decrease  in  net  receipts  of  £545,300.  They  had  trans- 
ported from  the  north  of  the  Republic,  over  a  very  long 
mileage,  some  1,700,000  tons  of  wood  fuel,  and  the  expense 
of  carriage  and  handling  in  many  cases  exceeded  the  revenue 
from  that  class  of  traffic,  Iii  a  great  many  instances  double 
mileage  was  involved,  many  of  the  waggons  having  to  return 
north  without  a  load  of  any  kind.  According  to  the  latest 
cabled  news  there  existed  a  large  tonnage  of  cereal  traffic 
awaiting  transportation,  but  its  movement  had  had  largely 
to  be  postponed  because  of  the  vital  necessity  of  providing 
themselves,  as  well  as  other  railways  and  industries  gener- 
ally, with  wood  fuel  owing  to  the  inability  to  get  sufficient 
coal.  Hence  the  revenue  account  had  been  swelled  by  low- 
rated  and  poorly-paying  traflic  to  the  detriment  of  the 
year's  net  income,  and  this  must  be  clearly  borne  in  mind 
in  any  attempt  to  compare  this  Company's  results  with  tliose 
of  some  of  the  other  Argentine  railways.  He  wished  it  to 
be  appreciated  that  the  high  cost  of  supplies  was  not  the 
sole  cause  from  which  they  had  suffered.  The  authorities 
had  concurred  in  the  justice  of  the  Companv's  raising  its 
tariffs,  and  as  from  the  4th  of  last  month  revised  rates  and 
classifications  came  into  force.  This  should  alleviate  their 
position,  and  he  thought  they  were  justified  in  hoping  that 
they  might  anticipate  a  return  to  something  like  pre-war 
results.  They  would  be  making  a  start  with  fuel  oil  early 
in  the  new  year,  and  the  .system  would  be  extended  as  cir- 
cumstances permitted.  Two  im.portant  and  long-outstanding 
questions  had  now  been  disposed  of — namely,  the  Argentine 
Railway  employees'  pension  law  and  the  Bill  for  elucidating 
that  part  of  the  Mitre  I>aw  which  referred  to  municipal 
taxation,  and  that  the  railwa.y  companies  had  been  met  by 
the  Government  in  that  conciliatory  spirit  which  he 
throughout  had  felt  must  ultimately  prevail.  The  directors 
had  considered  that  the  better  returns  which  were  coming 
to  hand  and  the  prospects  generally  justified  them  in  recom- 
mending a  dividend  of  2%  on  the  Ordinary  stock,  even 
althougli  it  was  necessary  to  take  £500,000  from  the  general 
reserve  fund  for  this  purpose,  which  they  hoped  future 
results  would  enable  them  to  replace.  By  the  adoption  of 
oil  fuel  they  should  not  only  effect  economies,  but  also  reduce 
the  quantity  of  unproductive  traffic  by  way  of  wood  fuel. 
With  excellent  crop  prospects,  if  nothing  occurred  to  mar 
them,  there  was  no  reason  to  anticipate  a  recurrence  of  laboTir 
troubles  on  any  vast  scale. 

The  report  was  amanimously  adopted. 
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SOROCABANA  RAILWAY  COMPANY. 

A  MEETING  of  the  holdei-s  of  the  4-io^  First  Debentures  of 
the  SorocabaiR;i  Railway  Company  was  held  on  October  21  at 
Winchester  House,  Old"  Broad  Street,  E.C.,  to  approve  the 
rescission  of  the  lease  of  the  Sorotabana  Railway,  dated 
May  22,  1907,  and  to  approve  a  sewuul  provisional  agret-ment, 
dated  September  23,  1919,  between  the  Company,  the  Brazil 
Railway  Company,  and  the  4^%  First  Debenture-holders' 
Committee.  Mr.  H.  A.  Vernet,  Chairman  of  the  Com 
mittee.  wa,«  ap(;ointed  by  the  London  County  Westminster 
and  Parr's  Bank,  the  trustees,  to  preside. 

Mr.    R.     Ashton    llamlyn,    Secretary   of    the  Debenture- 
li'ilders'   Comjiiittee,  read  the  notice  convening  the  meeting. 

The  Chairman  referred  to  the  Committee's  circulars  of 
August  28  and  September  24,  which,  he  said,  explained  the 
position  \ery  fully,  and  he  proposed,  therefore,  to  <leal  with 
the  result  of  the  quentiou  of  llie  rescission  of  the  lease  and 
the  new  agre^'ment,  particularly  as  to  the  security  of  the  De- 
bentures for  the  future  as  to  principal  and  interest.  To-day 
they  were  asked  to  approve  the  surrender  of  the  first  item 
among  the  assets  referred  to  in  the  circular  of  Augiut  28 — 
namely,  the  lease  of  the  Sorocabana  Railway.  Subject  to  their 
approval  and  to  the  confirmation  by  the  Stjite  of  Sao  Paulo, 
'  this  lease  was  to  be  rescinded  as  from  July  1,  and  its  place 
among  the  pledged  assets  would'  be  taken  by  Apolices — 6°^ 
Fnternal  bands  of  the  State  of  Sao  Paulo — to  a  face  value 
of  about  48,700  contos  of  reis,  together  with  certain  other 
5<y^  Apoli.H's  and  for  cash  representing  the  cautionary  deposit 
now  in  the  hands  of  the  State  amounting  to  2,600  contos  of 
reis.  The  sterling  equivalent  of  these  two  amounts  was 
approximately  £3,099,000  and  the  interest  £184.000.  The  re- 
maining as.^ets  pledged  as  security  for  the  Debentures  re- 
mained as  they   wire. 

Present  Position. 
Dealing  with  the  present  position,  he  said  that  the  aggrc- 
ae     value  of     the     pledged    assets   would   be    rather    over 
£4,000.000,    and    the    revenue   derived    therefrom    .should    be 
upwards  of  £219.003  per  annum.     In  regard  to  these  figures, 
the  Ajiolicos  were  taken  at  par,  though  they  were  not  saleable 
,     in   large  amounts,  and  the  exdiange  was  taken  at  14i'/.   per 
niilreis.      To-day's   rate   was    sliglitly.  more     favourable,    but 
c.\rhang9  had   been  considerably  lower  during  the  War,  and 
was  liable  to  fliutuation.s.     At  the  date  of  the  latest  circular 
there  were  outstanding  £3.875.420  of  Sorocabana.  First  Deben- 
tures,   and   this    amount    had   since   been   reduced    or  .would 
,     shortly  be  reduced  to  the  extent  of  about  £50.000  ]iar  value. 
.      The  annual  charge  on  the  authorised  issue  of  £4,000.000  was 
£180.000    I  er  aniunn   for    interest,   and   the   sinking    finid   at 
'     three-f|uarters  of  1%    per  annum  came  to  £30,000,  making  a 
total   iumual  charge  of  £210,000  per  aniunn. 

As  regarded  security  for  interest,  the  estimated  income 
ti-ni  the  pledged  assets  should  l>e  about  £219,000  per  annum. 
1 1  w  ;us  obvious  that  the  margin  over  an  annual  charge  of 
ij210,000  was  narrow.  They  had  arranged  with  the  IJrazil 
Railway  Company  that  that  company's  holding  of  £825,000  of 
First  Debentures  should  be  subordinated  as  regarded  interest 
to  the  First  .Debentures  outstanding  in  the  hands  of  the 
|iublic  until  the  annual  net  income  during  three  successive 
years  exivedcd  by  £50.000  the  annual  amount  required  for 
tlie  service  of  the  total  amount  of  Fiist  Debentures,  and  that 
the  annual  sinking  fund  should  be  a|iplied  exclusively  to  the 
retirement  of  First  Debentures  outstanding.  They,  had  further 
•  Hianged  that  a  special  reserve  of  £100.000  was  to  be  esta- 
l>lished.  Lastly,  they  bad  arr.anged  that  any  outside  assets 
.  iwned  by  the  Sorocabana  Company  should  be  turned  over  to  the 
trustees  to  be  held  as  additional  security  for  the  Debentures. 
The  amount  <if  First  Debentures  now  outstanding  waS  approxi- 
mately £3.825,420.  Deducting  the  £825.000  owned  by  the 
Brazil  Civmpany,  which  by  agivement  were  to  be  subordinated 
for  the  pres-ent,  there  remained  a  round  figure  of  £3,000,000 
of  First  Debentures  outstanding  in  the  hands  of  the  ]uiblic. 
Tlie  annual  interest  on  £3,000,000  at  4^0/,  per  annum  came 
to  £135.000.  and  the  sinking  fund  to  £30,000,  plus  interest 
.  on  Debentures  previously  retired,  against  an  estimated  annual 
revenue  .irising  from  the  assets  pledged  and  to  be  pledged  of 
£219,000  per  annum.  The  Committee  considered  that  an 
ailequato    margin. 

The  present  situation  was  vastly  better  than  that  set  forth 
Ml  the  circular  of  August  28.  From  every  point  of  view  the 
arrangement  which  the  Debenture  holders  were  now  asked 
to  approve  was  preferable  to  that  set  forth  in  the  circular 
of  the  date  mentioned.  At  that  time  they  had  to  rely  for 
their  principal  source  of  income  on  their  earnings  from  the 
railway,  whatever  they  might  prove  to  be,  after  providing 
for  heavy  first  charges.  The  trathc  of  the  railway  had 
outgrown  its  facilities,  and  a  considerable  expenditure  of 
capital  had  become  imperative  at  an  unfavourable  time  for 
raising  money  and  for  purchasing  material.  Henceforth  the 
Sorocabana  Railw.ay  Company  would  be  a  holding  company. 
not  an  operating  company,  and  the  Debenture-holders'  interest 
and  sinking  fund  wouM  be  derived  solely  from  the  income 
of  an  invested  fund  and  not,  as  heretofore,  partly  from  an 
invested  fund,  but  principally,  from  the  operation  of  a  rail 
way.  There  was  every  reason  to  anticipate  that  the  .id 
referendum  agreement  would  become  definite  at  an  early  date 
The  Chairman  concluded  by  moving  the  resolution  on  the 
notice  of  the  meeting. 


These  resolutions  were  seconded  by  Mr.  W.  K.  Whighani. 
and  carrixl  unanimously,  a  quorum  of  over  £2,000,000  nominal 
of  4i%  Debentures  being  present. 


THE    BRITISH    WJNDOW  GLASS  COMPANY,  LIMITED 

Tut  statutory  meeting  of  the  members  of  this  Company  wa.i 
held  on  October  21  at  Winchester  House,  Old  Broad  Street, 
K.C.,   .Mr.  Clarence  C.   Hatry  jiresiding. 

The  Secretary  (Mr.    Wifliam   Ernest  Treweek,  F.C.I.S.) 
having  read  the  notice  convening  the  meeting, 

The  Chairman  said  :  Gentlemen, — This  is  merely  the 
statutory  meeting  of  the  Company  called  for  the  purpose  of 
complying  with  the  requirements  of  the  l.aw,  and  there  is 
therefore  no  business  before  the  meeting.  Shareholders  will, 
however,  probably  like  to  hear  how  the  development  of  our 
business  is  progressing,  a.nd  for  my  part  I  am  glad  to  have 
this  opportunity  of  teljing  you  what  we  are  doing  by  way 
of  translating  the  promise  of  our  prospectus  into  performance. 
In  the  h'rst  place  it  is  probably  superfluous  for  mo  to  tell 
you  that  the  offer  of  our  Preference  shares  was  very  largely 
over-subscribed.  Three  luin<lred  thousand  of  these  share's 
were  taken  firm  by  British  Class  Industries,  Limited,  in  the 
terms  of  the  prospectus,  and  the  balance  av.ailable  were 
.allotted  as  fairly  and  ec|ually  as  possible  among  the  many 
api)'.icants.  And  here  I  may.  say  that,  although  I  can  appre- 
ciate  the  disappointment  which  many  shareholders  may  have 
felt  in  receiving  so  comparatively  few  shares  in  jiroportioii 
to  the  number  for  which  they  applied,  yet  I  and  my  colleagues 
oti  the  board  of  directors  feel  that  the  f.act  that  we  had 
British  (ilass  Industries,  Limited,  so  largely,  and  so  directly 
interested  in  our  success  has  Ijeen  of  the  greatest  value  to 
the  Company.  So  I  think  you  may  well  feel  some  compensa- 
tion for  any  disappointment  you  may  have  experienced  on 
your  allotment  by  realising  that  the  very  factor  which  has 
'imited  the  amount  of  your  holding  has  at  any  rate  materially 
enhanced  its  value.  As  you  know,  the  Company  was  formed 
nrimarily  to  acquire  the  sole  rights  for  the  manufacture  and 
sale  of  shcetor  window  glass  in  Great  Britain  nnder  the  pro- 
cesses and  inventions  of  .\ronsieur  E.  Feuncault,  of  Charleroi. 
It  is  common  knowledge  that,  prior  to  the  recent  War,  the 
manufacture  of  glass,  and  more  particularly  window  glass, 
had  passed  almost  entirely  to  factories  on  the  Continent  of 
Europe.  As  a,  British  industry  it  was  almost  non-existent, 
and  one  of  our  primary  objects  in  forming  this  Company  was 
•o  bring  baek  to  Great  Britain  a  vital  industry  that  never 
should  have  left  it.  Since  the  Armistice  I  have  myself  visited 
Belgium  on  two  occasions,  and  I  c^n  only,  say  that  on  the 
last  occasion  I  was  more  than  ever  impressed  with  what 
I  6.1.W  at  Charleroi,  and  T  am  more  convinced  than  ever  I  was 
of  the  value  of  the  English  rights  which  this  Cpmpany  has 
acquired. 

Site  Aci]alred. 

Well,  our  first  step  was  the  acquisition  of  a  site  for  our 
operations,  and  I  have  ])leasuro  in  informing  you  that  we 
have  been  successful  in  acquiring  10  acres  of  land  at  Queen- 
borough,  with  an  ontion  of  a  further  10  acres  for  future 
developments,  and  here  we  are  jn-occeding  with  the  erection 
of  our  first  unit.  I  will  coino  back  to  this  directly,  but  first 
just  one  more  word  about  the  site.  I  do  not  think  it  would 
be  possible  in  the  whole  of  Great  Britain  to  find  a  more 
suitable  site,  or  one  more  admirably  adapted  for  our  business. 
We  have  at  Queenborough  a.  free  port  at  the  month  of  the 
^ledway,  where  there  is  an  unlimited  quantity  of  the  quality, 
of  sand  which  is  specially  suited  for  window  glass,  and  where 
tile  Queenborough  Glass  Bottle  Works,  with  whcjin  we  are  in 
intimate  association,  have  been  at  work  for  the  p.ist  12  years 
or  more.  The  contract  for  the  whole  of  the  building  work 
has  been  let  to  Sir  Robert  .Nfc.Mpine  and  Sons,  the  well-known 
contractors,  on  satisfactory  terms.  Very  good  progress  has 
been  made  in  the  preparation  of  the  site  for  the  buildings. 
The  foundation  on  examination' proves  to  be  eminently,  suited 
to  carry  the  heavy  buildines  and  furnace  we  are  erecting," 
assc!>lid  I/ondon  clay  is  found  immediately  the  turf  is  removed. 
The  careful  .selection  of  the  site  had,  therefore,  eliminated 
practically  all  expense  with  regard  to  excavating.     As  far  as 
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the  contractors  are  concerned,  a  large  proportion  of  the 
machinery  required,  euch  as  cranes,  concrete  mixers,  &c.,  has- 
alreadyi  been  delivered  to  the  site.  Some  part  of  it  is  erected. 
Other  parts,  such  as  the  crusher,  &c.,  have  been  delayed  on 
rail  owing  to  the  railway  strike,  but  are  being  pushed  forward 
to  the  works,  and  will  be  delivered  within  the  next  few  days. 
The  date  of  completion  of  the  work  has  been  advanced  "by 
reason  of  the  fact  that  a  large  proportion  of  the  big  blocks 
ill  fireclay  required  for  the  furnace,  and  which  normally  take 
eome  four  to  five  months  to  make,  has  been  acquired  out  of 
stock  held  in  various  Belgian  glass  works.  It  is  estimated 
that  at  least  two  to  two  and  a  half  montb.s  on  construction 
have  been  saved  by  these  means.  Orders  tor  the  machines 
for  drawing  the  glass  have  been  prepared  and  are  being 
placed  with  various  firms,  the  actual  fitting  of  the  machines 
Ijeing  carried  out  by  our  own  fitters  at  Queenborougli  as  the 
manufactured  components  come  forward  from  the  makers.  I 
am  confident  that  in  from  four  and  a  half  to  five  months  from 
lliis  date  we  shall  be  in  a  position  to  light  up  the  furnace. 
This  date  is.  of  course,  dependent  to  a  certain  extent  on  the. 
■weatVier  which  we  have  during  the  next  two  months.  If  there 
is  not  too  much  frost  we  should  be  easily  able  to  adhere  to 
this  date.  If  the  weather  is  very  frosty  it  may  be  somewhal 
•extended. 

And  now  I  must  a«R  you  to  excuse  me  if  for  one  moment 
I  digress  to  a  political  question.  As  a  rule  I  prefer  to  keep 
7iolitical  questions  out  of  business,  but  this  is  a  matter  which 
really,  concerns  us.  and  I  feel  I  .should  not  be  doing  my  duty 
to  shareholders  if  I  did  not  put  it  before  you.  There  is  an 
agitation  now  going  on — and  it  has  a  certain  amount  of  in- 
fluential support — to  confiscate  profits  made  out  of  the  War. 
Now,  theoretically  speaking.  I  am  strongly  in  favour  of  such 
a  measure,  if  it  can  be  sho-wn  to  be  practicable  and  capable 
of  achievement  without  creating  other  injustices  equal  to 
those  which  it  is  intended  to  remedy.  We  have  had  con- 
scription, and  many  of  the  best  of  lis  have  had  to  give  up 
everything — their  business,  their  health,  and  onK-.  too  often 
tKeir  lives.  I  know  many  cases  myself — and  there  must  be 
many  c;;ses  familiar  to  all  of  y.on — of  men  who  have  sacrificed 
■cverytliing,  and  who  have  ncrw  come  back  demobilise<l,  wit:i- 
■ont  business,  without  money,  and  without  prospects.  If  we 
vould  redress  such  hardships  and  injustice  by  any  tax  on 
war  profits,  I  do  not  think  that  anyone  will  be  found  who 
would  say  it  was  wrong  to  do  so.  However.  I  am  not  here  to 
discuss  the  merits  or  demerit-"?  of  a  tax  or  levy  such  as  that 
to  which  I  ba-ve  referred.  That  is  a  matter  for  the  Govern- 
ment, and  I  am  content  to  leave  it  there.  But.  gentlemen, 
what  I  do  wish  to  point  out.  and  to  urge  with  all  the  power 
at  my  command,  is  that  if  such  a  tax  is  to  be  imposed  it 
should  be  settled  at  once.  The  fixing  of  the  datura  line- 
that  is  to  s;i,v..  the  date  on  which  the  valuations  of  fortunes 
are  to  be  taken — ^should  be  announced  within  the  next  few 
weeks,  preferably  within  the  next  few  days.  It  is  obvious 
that  such  a  tax.  or  capital  levy  as  it  would  be  more  correct  to 
describe  it,  will,  like  the  excess  profits  tax.  be  very  inequit- 
able in  its  oper.ation.  particularly  in  the  case  of  companies 
such  as  this  one.  which,  like  others  in  which  I  am  personally 
interested,  have  been  formed  at  least  as  much  with  the  object 
ot  capturing  foreign  trade,  employing  British  labour,  and 
increasing  the  production  of  this  country,  as  for  the  direct 
monetary  ))rnfit  t-o  be  derived  therefrom^although  that  will 
not  be  inconsiderable.  The  value  of  our  capital  has  alreadv 
increased.  Now  we  are  putting  up  one  unit.  But  I  think 
there  is  really  room  for  two  or  even  three  units  without  ex- 
hausting the 'demand  for  our  product.  But  how  can  we  <nsk 
the  public  to  put  up  more  money  with  the  object  of  increasing 
their  profits  and  the  value  of  their  shares  if  that  increased 
value  is  to  be  confiscated  ?  We  directors  here  have  been 
engaged  in  estaWishing  an  industry  w-hich  will,  we  believe, 
for  the  reasons  I  have  already  given  you,  be  of  value  to  this 
countvv  and  a  help  to  it  in  its'present  difficulties.  We  believe 
it  will  be  very  profitable  to  all  concerned,  including  its 
employees. 

Estimated  Output  Iccrrased. 

You  have  seen  our  estimates,  and  I  am  glad  to  be 
able  to  say  that,  as  the  result  of  certain  modifications  of  a 
■^mple  nature,  our  estimates  of  output  are  now  increased 
nearly  40o,/  since  the  issue  of  the  prospectus.  H.ere  I  should 
perhiips  add  that  the  modifications  also  have  the  advantage 
of  making  the  quality  of  the  glass  more  regular  and  perfect 
than  previously.  But  to  return  to  the  subject.  The  forma- 
tion and  progress  of  this  Company  is  a  good  thing  for  labour, 
because,  by  using  this  -wonderful  machinery  of  ours,  we  are 
able  to  pay  the  comparatively  limited  number  of  men  ern- 
ployed  a  very  high  wage.  We  are  also  considering  the  possi- 
Tcdlity  of  establishing  a  pKofit-sharing  basis  for  the  workmen. 
But  unless  shareholders  know  that  they  will  get  the  benefit 
of  the  increased  value  of  their  shares,  we  caimot  expect  them 
t.i  subscribe  additional  capital  for  further  extensions  if  callei 
upon,  and  the  progress  of  the  industry  will  be  checked. 
Perhaps  I  may  refer  here  for  a  moment  to  another  very  large 
company,  with  which  I  am  larselv  concerned,  namely.  British 
Glass  industries.  Limited.  This  comjiany  is  the  principal 
shareholder  in  our  own  Company,  and  that  is  my  excuse  for 
referring  to  it  here.  This  company,  like  our  own.  was 
founded  to  capture  a  trade  which  previously  bad  been  mainly 
in  foreign  hands,  and  here  again  there  Jias  been  an  apprecia- 


tion in  the  valuation  of  the  shares  since  the  date  they,  were 
issued,  and  ot  course  since  the  termination  of  the  War,  and  a 
further  appreciation  will  surely  take  place  if  tlie  programme 
which  I  have  in  mind  is  properly  carried  out.  But  supposing 
to  carry  out  the  programme  we  require  further  capital,  are 
we  likely  to  get  it  while  there  is  uncertainty  on  this  point  ? 
Therefore.  I  say  again  if  such  a  tax  or  levy,  i's  to  be  imposed, 
fix  the  date  at  once.  Otherwise  it  will  be  the  cause  of  the 
greatest  injustice  and  confusion.  If  the  basis  of  the  valua- 
tion of  such  a  tax  is  to  be  made  as  at  November  11,  1918, 
the  date  of  the  Armistice,  a  number  of  tlie  real  war  profiteers 
might  possibly  escape;  but.  on  the  other  hand,  if  you  leave  it 
until  November  of  this  year,  I  can  imagine  that  there  will 
bo  gre.it  rejoicings  among  the  manufacturers  in  Germany, 
America,  Japan,  and  other  countries,  as  the  new  industries 
which  we  are  establishing  in  this  country,  will  be  hampered 
for  all  time  in  competing  for  the  world's  markets.  Well, 
gentlemen,  I  do  not  think  tiiat  there  is  anything  m.ore  that 
I  can  say  with  advantage.  If  any  shareholder  wishes  to  ask 
any  questions.  I  should  be  very  pleased  to  answer  them  to 
the  best  of  my  ability;  otherwise,  there  being  no  resolutions 
before  us,  this  concludes  the  business  of  the  meeting. 
No  questions  being  asked,  the  proceedings  terminated. 


CLAUDIUS  ASH,  SONS  AND  CO.,  LIMITED. 

The  fourteenth  annua!  general  meeting  of  Claudius  Ash, 
Sons  and  Co.,  Limited,  was  held  on  October  22  at  the  Cannon 
htreet  Hotel,  E.C.,  Jlr.  George  Edwards,  J. P.  (Chairman 
of  the  Company),  presiding. 

The  Secretary  (Mr.  C,  Clilford  Reeves,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  of  the  rejiort  and 
accounts,  said  the  result  of  the  year's  trading  was  most  satis- 
factory, bearing  in  mind  that  during  the  period  covered  by 
the  accounts  they  were  working  under  war  conditions  and 
with  a  reduced  staff.  That  was  the  fifth  y,ear  in  which  the 
item  of  net  assets  in  enemy  countries — amounting  to  £217.113 
— had  been  lying  dormant.  Those  assets  sliould  gradually 
become  available  for  trading  purposes  and  so  further  enlarge 
the  scope  ot  the  Company's  operations.  Their  business  in 
Germany  and  Belgium  had  been  sequestrated,  and  under  the 
Peace  terms  a  scheme  was  established  for  dcvling  with  all 
claims  in  reference  thereto,  and  the  directors  ho)ied  that 
tlicse  claims  would  be  dealt  with  expeditiously.  They,  had 
heard  that  their  business  in  Vienna  was  continred  during  the 
War,  but  the  present  chaotic  state  of  that  country's  finances 
made  it  imjiossible  to  value  in  sterling  the  assets  there 
without  prejudice  to  any  claims  that  might  arise.  The  con- 
ditions in  Russia — where  they  had  large  interests,  now- 
written  off — remained  a  mystery  and  no  information  had 
been  received,  but  according  to  the  Press  matters  in  that 
country,  were  improving.  The  Company  had  reopened  a 
branch  in  Belgium,  and  the  board  had  every  confidence  that 
as  the  country  settled  down  so  would  their  business  develop. 
Dealing  with  the  balance  sheet,  the  Chairman  pointed  out 
that  stock,  investments  and  cash  together  showed  an  increase 
of  about  £88.000.  The  profit  on  trading  was  £131,311, 
against  £106,872,  an  improvement  ot  £29,439. 

Brighter  Ontlook. 


The  outlook  at  the  present  time   was  distincf.y  brighter, 

that    they    were    justified    in 

recommending   payment   ot    a   more   substantial   dividend   by 


and    the    directors    considered    that    they    were    justified    in    | 


...aking  a  total  distribution  of  12^%  for  the  year,  as  against 
8%  for  1917.  Before  the  War  the  Ordinary  shares  were 
receiving  10%,  but  in  1915  this  was  reduced  to  3%._and  for 
the  three  following  yeai-s  5",,,  7^%,  and  8%  respectively 
■were  paid,  so  that  this  year  some  portion  of  the  leeway 
would  be  made  up.  There  was  no  doubt  that  the  War  h,'- 
been  the  cause  of  great  advancement  in  the  science 
dentistry,  and  the  benefits  derived  from  the  care  of  teet! 
were  daily  being  taught  by  those  in  authority.  This  wa 
evidenced' by  the  attention' now  being  given  to  children  ii 
many  schools.  So  long  as  the  Company  kept  up  todate  wi'' 
the  supply  of  dental  requisites  necessary  to  meet  this  develo] 
ment  they  need  have  little  fear  as  to  the  future. 

Mv.  W.  H.  Ash,  J. P..  .seconded  the  motion,  which  wal 
unanimously  adopted;  and  a  balance  dividend  of  7^%  wr 
declared,  making  12i%   for  the  year. 

The  retiring  directors  and  the  auditors  were  re-electei 
and  a  vote  of  thanks  to  the  Chairman  and  directors  concludi 
the    proceedings. 

EAKAP  RUBBER  PLANTATIONS,  LIMITED. 

The  eleventh  ordinarv  general  meeting  of  the  Bakap  Rubbq 
Plantations.  Limited,' was  held  on  October  22  in  the  Councf 
Tioom  ot  tlie  Rubber  Growers'  Association,  38  Eastcheaj 
E.G..  Mr.  A.  J.  M.  Harrison  (Chairman  of  the  Company 
in-esiding.  ^ 

The  representative  of  the  Secretaries  (Messrs.  Georp 
Williamson  and  Company)  read  the  notice  convening  the 
meeting  and   tlie  report  of  the  Auditors. 

The'^  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen.— If  you  please  yon  will  take 
the   report  and   accounts   as  read.     The  profit  for    the  year. 
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as  shown  in  the  accounts,  is  £5,017  16.>-.  5(/.,  whuh, 
with  the  balance  brought  forward,  gives  us  a  sum  of 
£11,803  10/.  10'/.,  but  we  again  this  year  estimate  Uk-  return 
of  excess  prohts  duty  and  i>lace  the  hgure  at  £5,000,  making 
a  total  available  balance  of  £16,805  10s.  10</.  1  shall  pre- 
sently propose  the  payment  of  a  dividend  of  10%,  %vh»ch  will 
leave  a  carrvforwai'd  of  about  £10.800,  as  against  about 
£8,000  last  year.  The  output  estimate  for  the  year  wa« 
225,000  lb.,  "which  was  slishtly  exceeded,  the  total  yield 
l>eing  12,800  lb.  more  than  the  previous  year.  The  price  of 
lubber  during  the  period  under  review  has  not  been  favour- 
.able,  resulting  in  our  average  being  only  U.  9}*.  per  lb.,  as 
against  Z-'.  Old.  last  year.  Wur  total  profit,  however,  was 
equal  to  that  of  last  "year.  Tlio  prices  now  ruling  creat« 
a  hopeful  outlook,  and  therefore  we  are  looking  forward 
*>  more   successful  results  in  the  current  .season. 

A  New  Estate. 

You  will  see  from  the  report  and  the  acconifaiiyiug  cir- 
cular that  we  have  bought  an  estate  of  about  1,700  acres, 
situated  about  30  miles  from  the  Hakap  Estate,  there  being 
a  good  Government  road  between  the  two  estates.  An  area 
of  450  acres  is  already  planted  with  rubber,  and  we  are 
engaged  in  planting  another  150  acres,  thus  providing  for 
n  planted  block  of  600  acres  out  of  the  1,700.  Of  couiso  the 
intention  is  to  carry  out  further  extensions  from  time  to 
time.  The  purchase  price  was  £15,000.  The  estimate  for 
bringing  into  bearing  the  600  acres  is  about  £18,000.  making 
a  total  of  £33.000,  but  we  think  it  sufficient  for  present  pur- 
poses to  limit  the  issue  to  £30,000.  Nevertheless,  we  have 
created  nominally  £10,000  of  7%  Debentures,  convertible 
into  shares  at  I)ar,  and  in  order  to  provide  for  such  conver- 
sion we  are  a-<king  you  to  increase  the  capital  by  that 
£40,000,  thus  making  the  total  capital  £100,000.  The  scheme 
provides  for  conversion  on  July  1.  1922,  and  when  such 
"  conversions  take  place  shares  will  be  issued  in  respect 
.  thereof.  The  Company,  however,  have  the  right  to  pay  off 
the  unconverted  Debentures  at  any  time  after  .June  30.  1922, 
on  giving  six  months'  notice.  The  first  resolution  I  have  to 
propose  is  that  the  report  and  accounts  submitted  be  adopted, 
and  that  a  dividend  of  10%,  les,s  tax,  be  declared,  payable 
forthwith,  for  the  year  ended  June  30,  1919. 

Mr.  R.  K.  Magor  seconded  the  motion,  which  was  carried 
'  unanimously,  and  a  resolution  was  also  passed  increasing  the 
capital  of  the  Company  to  £100,000  by  the  creation  of  40,000 
'  ires  of  .■CI  each. 


HAMPTON  PROPERTIES,  LIMITED. 

A  .  extraordinary  gineral  meeting  nl  the  Hampton  Proper- 
>.  Limited,  was  held  on  Thursday,  23rd  inst.,  at  the  office 
I  he  Company.  71  George  Street,  Kdinburgh,  Mr.  \V.  Work 
iter  (Chairm"an  of  the  Company)  pre.siding. 

rhe  Secretary  (.Mr.  Wa'.ter  Robert.^on.  A.C.I.&.)  read  the 
!  ice  convening  the  meeting  and  the  resolution  to  be  sub- 
:ted. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  Your 

directors  are  most  anxious  that  you  should  know  everything 

that  is  to   be  known,  so  that  you  can  judge  for  yourselves 

what  our  prospects  really  are.     The  lode  formation  that  has 

been  discovered  on  your  property — and   which  has  nat^irally 

caused   so  much  excitement — is,  we  have   reason  to  believe. 

what  mining  men  have  l)een  looking  for  ever  since  the  dis- 

"very  of  the  famous  Kalgoorlie  Gold  Field  about  a  quarter 

a  "century  agb.     Tliis  is  a  point  the  importance  of  which 

iinot  be  overrated. 

Favourable  Fatnre. 

When   I    have  given  you   all  the   information   I   can  give, 

I   feel  sure  you  will  go  away  satisfied  that  there  is  a  favour- 

Me   future   lor  your   Company.     Events    have  undoubtedly 

ived  rapidly  and  favourably  during  these  last  few  eventful 

ceks.     If  anyone  had  met  me  a  couple  of  months  ago  and 

suggested    that   we   should    meet   here   today    under    such 

favourable    <ircimistances,    I    should    have    accepted    such    a 

suggestion  with  the  proverbial  grain  of  salt.     To  discover  a 

new  goldfield   on  one's  property,  however,  alters  things  very 

lickly  and  very  satisfactorily.     This  is  what  has  happened. 

I  sJiall  have  pleasure  in  making  clear  to  you  directly.     .\? 

■u  are  aware,  your  Company  is  registered   in   England,  and 

I    to  about  two  years  ago  it  was  managed  in  London.     Cir. 

iinstances,  which  I  need  not  go  into  here,  made  it  necessary 

■  remove  the  management  to  Edinburgh.     Before  this  hap- 

■  ned,  however,,  there  was  a  long  struggle  to  keep  the  Com- 
pany alive  and  out  of  debt. 

We  own  blo-ks  45  and  SO,  which  together  comprise  about 
27,000  acres  of  freehold  land,  in  an  almost  direct  line  south 
of  the  famous  Kalgoorlie  Goldfield,  which  had  never  been 
properly  prospected.  The  money  which  we  originally  sub- 
scribed for  this  pur|)o.se  was  frittered  away  in  other  schemes 
that  had  no  connection  whatever  with  the  development  of 
youi-  property. 

Proipecis. 

It  is  perhaps  too  early  to  say  what  the  present  discovery 
will  develop  into — no  one  can  tell  until  a  large  amount  of 
work  has  been  done.  The  appearances  are  distinctly  favour, 
able.  We  have  a  long  stretch  of  reef  traced  on  the  surface 
which  assays  from  a  few  dwt.  to  oz.  per  ton.  It  usually 
follows     that     where     a     reef     can     be     traced     a     long 


di.«tanie  on  tlie  .'^urlace  it  goes  down  to  a  i nii.-iderable  depth. 
Vour  proi)erty  has  been  inspected  by,  1  think,  even-  mining 
manager  of  n«tt>  in  West  Australia,  and  each  and  all  of  th«n 
have   i-ome  aw«y    from    the   new   goldfieW   much   im^ircBsed 
with  its  ainpeanuico  and  possibilities.     It   is  peihape  a  little 
eonfiisiin;,    the    refei-cnces   in   the  Press  to    the  original   die- 
<overj'    by    Messrs.    Hansen    and    Ireland,   two   intrepid   an<i 
first-clae*  p«)Sj)»<t«r8.     It  was  they  who  made  the  disi-o^-orj', 
and  in   virtue  of  Uiis  fact  they   receive  a  lease  of  24  i-cre-S 
and   thoj-   are  well  entitled  to  it.     So   long  as  this   lease  if. 
worked  "yonr    Company    receive    £1    per    acre    per    annmn — 
nothing  iuorv  aiid  nothing  less.     One  will  naturally  say  there 
is  not  much  in  that.     The  tmiiortanl  [K)int  to  the  Company, 
however,    is   that   we   reserve   lor  ouiselves  24  acres   at  each 
end  of   the  line  of  the  prosjiecturs'   lease,   and   it  so  happens 
that  north   and  south  of  the  "Celebration''  lenne— wiiieh  is 
the  name  of  the   laa«j  ouned  by   Hansen   and    Ii-oland— the 
indications  are  that  those  two   blocks  are  going  to  turn  out 
as  valuable  as  the  original.     If   this  should  prove  to  be  the 
case,  we  are  in  a   fortunate  position.     The  Celebration  lease 
is    devetftping   into  w«h3t.  W,k9   like    a  most   valuable   gold- 
mine.    We  liave  given  options  on  both  of  tlnise  leases  imme- 
diately to  the  north  and  soxith  of  the  original   discovery  on 
what    we   think    favourable    terms,    which   are   as    follows  : 
Southern  Hlotk,   £1,000  deposit,   £15,000  in  six  months  and 
one-third  interest;   Northern  Block,   £1,000  dejiosit,   £15.000 
in   six    months  aud   one-Uiird  interest.     You    will  observe   i» 
the  event  of  success  we  retain  a  large  interest  in  each  of  these 
mines.     At    the    present    moment    we    have    offers    for   some 
more  leases  on  somewhat  similar  temis.  and  these  are  under 
consideration.     We  have  also  rc<  cived  an  offer  for  a  site  tor 
an  hotel  and  various  business  areas.     From  this  you  will  see 
that  the  feeling  on  the  spot  is  one  of  confidence,  otherwise 
they  would  not  be  looking  so  far  ahead.     I  hope  I  have  made 
it  quite  clear  that  we  peg  out  for  ourselves  a  24-arre  block 
at  each  end  of  every  new  dis<overy,  and  in  consequence  we 
hold  today   a  very  "large  number  of   prosiiective  niines      It 
is  of  the  greatest 'importance  that  your  property  should  be 
properly  prospected,  and  the  most  economical  and  satisfactory 
way   to  get   this  done  is   to  encourage  prospectors.     That  is 
our   policy,    and  we  mean  to  continue  it.     You  can  -.(aduy 
see  that  there  is  ample  scope  to  discover  many  payable  gold- 
mines in  such  a  large  auriferous  area.  . 
To  sum  up  the  possibilities  of  Block  50  we  think  we  have 
got  a  prize  here;    all   the   indications   point   to  it    being   a 
valuable  one,  but  time  and  work  arc  necessary  to  prove  this. 
Immediately  we  were  informed  of  the  position,  we  realised  the 
necessity  fo"r  raising  fresh   capital,  with  which  the  Company 
would  be  enabled  to  undertake  any   development   work  upon 
the  propertv  which  appeaiwl  advisable.     The  [iroblem  of  how 


No  appeal  to  prosperous  Belfast  for 

New  Capital  can  be  complete  unless 

the  Prospectus  appears  in  the 

Belfast 

^clegrapb 

REASONS  FOR  THIS  STATEMENT— 

The  "  Telegraph"  has  made  itself  indispens- 
able to  business  men  and  others  by  reason  of  the 
prompt  publication  of  the  latest  reliable  nnaneial 
intelligence  wired  from  London. 

This  class  of  news  is  required  by  "  Telegraph  " 
readers  and  is  featured. 

The  "Telegraph,"  established  in  1870,  is  read 
by  those  who  have  funds  waiting  for  investment. 

The  "Telegraph"  enjoys  by  far  the  largest 
circulation  of  any  newspaper  published  inBelfast, 
and  is  distributed  throughout  the  province  of 
Ulster. 


The 


JSclfast 
^clegrapb 

PREDOMINATES  IN  THE  NORTH  OF  IRELAND. 


London  Office — 40-43  Fleet  Street,  E.G.  4. 
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to  arrange  for  this  was  a  difficult  one  and  was  tlie  subject 
ot  most  anxious  consideration  on  our  part,  because  at  the 
time  of  which  I  am  speaking  the  shares  of  the  Company 
w-ere  very  much  depreciated.  After  giving  consideration  to 
other  alternative  schemes  we  entered  into  negotiations  with 
a  hnancial  house  in  London,  who  agreed,  upon  the  sliare- 
holders  authorisiiia  the  necessary  increa-se  in  capital,  and  upon 
the  sanction  of  the  Board  of  Trade  being  obtained  to  its 
issue,  to  take  up  70.000  shares  at  par  in  consideration  of  a 
call  upon  a  further  64,000  shares  until  December  31,  1920 
I  now  beg  to  move  the  resolution  as  follows:  "That  the 
capital  of  the  Companv  be  increased  to  £500.000  bv  the  crea- 
tion of  100.000  new  shares  of  £1  each,  ranking  fo"r  dividend 
and  in  all  other  respects  pari  ptissu  with  the  existing  shares 
in  the  Company." 

Mr.   R.    S,   L.   Hardie  seconded   the  motion,   and  it  was 
carried  unanimously. 

A     vote     of     thanks     to     the     Chairman     concluded     the 
proceedings. 


[October  25,   1919. 


HARRISONS  AND  CBOSFIELD,  LIMITED. 

The  eleventh  oixHnary  general  meeting  of  this  Company 
was  held  on  October  24  in  the  Council  Room  of  the  Rul)ber 
Growers'  Association  (Incorporated).  38  Eastcheap.  E.C., 
Mr.  George  CroU  (the  Chairman)  presiding. 

The  .Secretary  (Mr.  H.  P.  Church)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  — 

Ge.vtlemen, — The  directors"  report  and  audited  accounts 
have  been  in  your  hands  for  a  week  or  more,  and  with 
your  permission  we  will  take  them  as  read.  this  is  the 
first  time  that  I  have  had  the  pleasure  of  addressing  you 
from  the  chair,  and  I  hope  I  may  regard  it  as  a  happv 
augury  that  it  is  also  the  first  time  since  1913  that  thi's 
meeting  has  been  held  under  Peace  conditions.  After  thirtv- 
eight  years  of  strenuous  work  in  the  service  of  our  bus"i- 
ness  it  is  not  surprising  that  Mr.  Heatli  Clark  should  have 
desired  to  be  relieved  of  the  very  onerous  duties  which 
are  inseparable  from  the  office  of  chairman  of  this  Com- 
pany. His  services  are  much  .'-.ought  after  for  public  work 
of  various  kinds,  and  we  are  glad  to  feel  that  he  will  now 
be  able  to  devote  his  great  qualities  of  head  and  heart 
more  largely  to  the  interests  of  the  community.  We  owe 
much  to  Mr.  Clark,  but  this  is  not  the  time  to  enlarge  on 
that  theme,  as  his  resignation  of  the  chairmanship  has  uot 
meant  his  va<-ating  his  seat  on  the  board— a  fact  upon 
which  we  may  all  congratulate  ourselves.  The  end  of  the 
War  has  afforded  relief  to  us  in  some  wavs.  but,  as  is 
indicated  in  the  report,  it  has  not  brought  us  freedom  from 
business  cares.  I  do  not  propose,  however,  to  take  up 
your  time  by  dilating  upon  difficulties  which  we  shall  over- 
come to  the  b«st  of  our  ability,  and  I  will,  therefore,  jiro- 
<eed  to  the  main  business  before  the  mejtiu"-. 

Tbe  Balance  Sleet. 

Turning  to  the  balance  sheet,  a  comparison  of  the  capital 
account    with  that   of   a    year    ago   will   sliow    that  consider- 
able increases  have  taken  place  in  the  amounts  of   both   the 
nominal   and   subscribed    capital.       The   shares  issued   djiriug 
the   year,    in  the   exercise  of   powers    granted    to   the  boaixJ^ 
were  11,000  Preference,   500,000   Preferred  Ordinar\-,   162,356 
Deferred    Ordinary,    and    350,000    Management,    re'siiltin"-   in 
a  total  increase   of    £490,856,    of   which,  as  you  will   remem-  j 
ber,  £150,000   came  out  of  the  reserve,   and'tha  balance  was  I 
subscribed  in  cash.      We  have  found  good  use  for  the  whole  | 
of    this    money,    and,    in    view   of    the   never-ceasing   exten-  | 
sion   of  the   business,  it   will  not  be  long   before   we  require  ! 
more.      .-Vs   regards   the   general   reserve,    it   will   be   remem-  i 
bered   that  the    shareholders    resolved   last  year   to    transfer 
to  it  the  then  existing  Preference  Reserve  Fund  of  £102.500  | 
and  profits  amounting  to  £27,500,   but  to  capitalise  £150. OOD.   ! 
This  brought  the  balance  of  the  general  reserve  "to  £200,0110,  i 
to  which  the  directors  have  added  £100,976,  the  net  amount  ' 
of   the   premium    on   the   two   issues    of    Preferred    Ordinary  ' 
shares   made    this    year.       It    is    now    proposed    to    transfer 
£14,024   from  the   profit  and  loss   account  in  order  to  bring  { 
the  reserve  up  to  the  round  sum   of  £515.000.       The   staff  | 
special  reserve  stands   in   the  balance   sheet  at  £17.000,   and 
it  is  proposed   to   bring  it   up  to  £20, COO.      The  exa<t  mode 
of   application    ol  this  fund    has  yet  to  be  decided,   but  the 
directors   have   before   them    the    fact   that    many    members 
of   the  staff,  including  those  in  the  East,  will,   in  the  course 
of  time,  be  unable  to  continue  their  work  for  the  Companv, 
and   that  long   and   meritorious  service  should   be   rewarded 
by   some  "special    recognition,   whether   in   the  form    of  pen- 
sion   or    othenvise.        (Applause.)        The   mortgages  on    pro- 
perties  liave  increased    to   the   extent  of    £78.666.       For  a 
long   time    during    the    War   we   were    not   allowed    bv    the 
Treasury    to    make  further   issues    of   capital,   and   we"  were 
obliged   to   raise   further   funds  on   mortgage.       Most  of   the 
Company's    capital   assets   are    unencumbered,    hcwever.    and 
it  is   not  the  policy    of    the  board  to  raise,  money  on   mort- 
gage,  but  to  issue   shares,   when    capital   is   required.       The 
bank   overdrafts  amount  to  about  £145.000  more   than   they 
did  a  year   ago,   but   vou  will   see   on  the  other  side  of  the 
balance   sheet    a  sum  of  £121,592,  of  which   the  bulk   repre- 
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On  the  assets  side  the  freehold  and  leasehold  property 
stands  at  about  £111,000  more  than  last  vear.  The  natural 
development  of  the  Company's  business"  inevitably  necessi- 
tates  fresh  capital  expenditure,  and  we  have  had  calls  upon 
us  from  a  number  of  directions  during  the  past  vear.  Amono 
the  important  works  which  we  have  in  hand  is  the  0011" 
struction  of  new  factories  and  warehouses  in  Colombo  We 
have  hitherto  carried  on  our  business  there  in  leased  pre- 
mises, but  a  few  years  ago  we  purchased  a  site  and  we 
are  now  engage<l  in  putting  up  buildings  which  are  designed 
to  abow  Jor  a  large  expansion  of  business.  In  other  direc- 
tions we  are  engaged  upon  developments,  whicli,  althouoh 
not  reflected  in  this  profit  and  loss  account,  are  destined  %, 
benefit  greatly  those  of  future  years.  Quite  apart  from 
the  great  advance  in  Indian  exchange,  the  general  increase 
in  the  market  values  of  lauds  and  buildings  in  the  East 
results  in  our  properties  being  worth  considerably  more  than 
they  cost  us. 

Increased  Value  of  Slook-ic-Tradp. 

The  value  of  the  stock-in-trade  was  about  £150,000  higher 
than  at  June  50.  1918,  but  not  nearly  so  high  as  in  1917. 
Any  comparison  with  pre-War  figures  "is,  of  course,  useless, 
inasmuch  as  the  prices  of  goods  are  double  or  three  times 
wdiat  they  were.  The  amount  outstanding  in  respect  of  loans 
receivable  shows  a  further  increase  of  £84.000,  this  being 
due  largely  to  tcmp.orary  advances  made  to  one  or  two  of 
i  our  affiliated  companies.  As  was  explained  to  you  last  year, 
we  w-ere  also  obliged  to  finance  various  jihntation  com- 
panies, of  which  the  outgoings  were  greater  tlian  their 
re\enue,  but  which  were  not  allowed  by  the  Treasury  restric- 
tion to  issue  fresh  capital.  Within  fhe  last  few  months, 
however,  several  capital  issues  have  been  permitted,  and  the 
amount  due  to  us  at  the  present  time  has  been  greatly 
reduced. 

Investments. 

The  investments,  which  are,  as  usual,  valued  at  or  under 
cost  price,  have  increased  to  the  extent  of  £534.000.  This 
is  partly  due  to  our  having  added  considerably  to  our  holding 
of  War  Loan,  and  partly  to  our  having  increased  our  invest- 
ments in  a  number  of  companies  with  which  we  are  asso- 
ciat«(L  There  is  every  revson  to  believe  that  the  invest- 
ments in  question  will  be  productive  of  good  results.  1 
am  glad  to  be  able  to  tell  you  that  the  market  valuation  of 
the  .shares  we  hold  is  greatly  in  exce.ss  of  the  figures  appear- 
ing in  the  balance  sheet.  "The  other  assets  and  liabilities 
in  the  balance  sheet  are  more  or  less  normal  and  do  not 
call  for  special  explanation. 

The  Tear's  Resnlls. 

The  net  profit  shown  by  the  accounts  is  £200.571  8.<,  8rf. 
This  is  a  somewhat  smaller  balance  than  we  were  able  to 
point  to  a  year  ago,  but  taking  into  account  all  the  diffi- 
culties which  we  have  encountered  during  the  past  twelve 
months  it  is  a  result  of  which  we  have  little  cause  to 
complain.  Including  the  balance  of  £57,530  S--.  brought 
forward  from  last  year,  the  total  credit  balance  is 
£238.101  15.S.  8</.  Out  of  this  we  have  already  paid  the 
entire  dividends  for  the  twelve  months  on  the  Preference  and 
Preferred  Ordinary  shares,  amounting  respectively  to 
£56.155  anil  £37.500.  We  have  also  paid  the  fixed  dividend 
of  10%  on  tlu-  Deferred  Ordinary  and  Management  shares. 
and  have  divided  a  further  sum  of  £50.825  14.<.  8(7.  between 
the  holders  of  shares  of  those  two  classes.  The  balance  of 
profit  now  available  is  £115.701  4.«.  8rf. .  and  the  directors 
propose  to  transfer  £14.024  of  it  to  the  gejieral  reserve. 
£15.C00  to  the  reserve  for  income  tax.  and  £5.000  to  the 
staff  special  reserve.  They  .^Isi  projiose  to  utilise  £9.000 
for  payment  of  a  bonus  to  the  staff.  Our  staff  bonus  fund 
ha?  been  reconstituted,  and  it  is  now  provided  that  the 
annual  distribution  shall  amount  to  a  sum  equal  to  not  less 
than  25%  of  the  dividend  in  excess  of  10%  jwid  on  the 
Management  sharos.  After  these  allocations  there  will 
remain  a  balance  of  £74,677  4f.  8rf..  out  of  which  it  is  pro- 
posed to  distribute  a  further  £38.529  15.'!.  4//.  among  the 
holders  of  the  Deferred  Ordinary  and  ^lanagement  shares, 
leaving  £56,147  ll.«.  Ad.  to  be  carried  forward. 

Services  of  the  Siafl. 

Xo  summary  of  the  results  of  the  year's  working  would 
be  complete  without  special  reference  to  the  loyal  service 
rendered  to  us  by  the  members  of  our  staff.  Their  numbers 
in  the  East  were  reduced  by  men  coming  home  for  active 
service,  and  many  of  those  who  were  left  performed  garrison 
duty  in  the  places  in  which  they  were  stationed,  but  carried 
on  their  work  nevertheless.  Before  the  War  it  would  have 
been  considere<l  almost  impo.-^sible  that  the  business  could 
be  carried  on  with  such  depleted  staffs  as  we  had  in  1917 
and  1918 — both  in  London  and  abroad — but  the  staff  left 
to  us  ros?  to  the  occasion  in  a  manner  which  is  beyond 
prai.se,  and  your  directors  recognise  that  it  was  through  the 
co-operation  of  the  staff  that  they  were  enabled  to  bring 
the   Company  through  such  a  trying  period  unscathed. 

Of  our  men,  numbering  nearly  200.  who  served  in  the 
Army  and  Navy,  we  mourn  the  loss  of  25  who  gave  their 
lives  for  their  country.  Most  of  the  others  have  now 
returned    to    civil    occupation,   and    our   staff,    in    London   at 
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least,  lias  resumed  its  normal  CDiistitiition.  During  the 
War  all  these  men  received  half-pay  from  us;  and.  under 
this  lieadiug.  and  in  the  form  of  war  bonuses,  we  paid  away 
over  £28,000  last  year,  in  addition  to  rontiibuting  £7,000 
to  the  Staff  Provident  Fund  During  the  year  the  iKiard 
has  received  an  accession  of  strength  in  the  pensons  of  Mr. 
Eric  Macfadyen  and  Mr.  A.  M<C!rogor  MatCoU.  Mr.  Mac- 
fadyen's  name  is  a  household  word  in  the  Fe<lerated  Mal.iy 
States,  where  he  was  a  promiiit-nt  rubber  jjlanter  and  visit- 
ing agent,  and  a  member  of  the  Legislative  Council ;  and  Mr. 
MacOoll  is  equally  well  known  in  .Mincing  Lane,  iu  connec- 
tion with  Eastern"  prtxluce  business.  Both  these  gentlemen 
bring  to  the  board  knowledge  and  experience  of  what  are 
important  sections  of  our  business,  and  I  feel  sure  that  their 
assistance  in  the  direction  of  the  Company's  affairs  will 
bo  invaluable  to  us.  (Hear,  hear.)  We  shall  ask  you  to 
confirm  their  appointment  as  members  of  the  board  later 
on   in  the  proceedings. 

Keeping  Touch  with  Eastern  Trade  Developments, 

The  desirability  of  members  of  the  board  keeping  in 
close  personal  touch  with  our  braiuhes  and  constituents 
abroad  is  fully  recognised,  but  during  the  War  the  pressure 
of  work  in  London  was  so  great  that  this  was  not  possible. 
Now,  however,  with  a  larger  board,  we  have  been  able  to 
arrange  for  two  of  its  members  to  pay  visits  to  the  East, 
and  at  the  .present  moment  Mr.  Welch  and  Mr.  Macfadyen 
are  engaged  in  making  a  tour  of  our  interests  there.  We  feel 
sure  that  their  visits  will  be  productive  of  good  in  many 
ways,  and  they  will  enable  ais  better  to  understand  the  many 
changes  which  have  taken  place  in  the  conditions  of  business 
in  the  East  and  the  ccmpetition  with  which  we  shall  have 
to  contend  in  the  future.  As  the  outcome  of  war  conditions, 
much  of  the.  import  trade  of  Eastern  countries  went  to  .Japan 
and  America,  who  had  nnirpie  opportunities  of  introducing 
their  manufactured  articles  to  take  the  place  of  tho.se  pre- 
viously  supplied  by  this  and  other  European  countries.  It 
is  now  up  ti)  the  British  manufacturer  to  recapture  the  lost 
ground,  and  it  is  to  be  hoped  that  before  long  the  industrial 
situation  in  this  country  will  permit  of  an  effort  being  put 
forward  in  this  direction.  An  extensive  and  lucrative  market 
awaits  I'ritish  manufacturers  when  they  are  able  to  meet 
the  market  requiiements  at  competitive  [irices. 

The  Plantation  Bubber  Industry. 

In  previous  years  you  have  allowed  Mr.  Clark  to  make 
a  few  general  remarks  on  the  two  great  industries  of  rubber 
and  tea,  with  which  the  business  of  this  Company  is  so 
closely  associated,  and,  with  your  permission,  I  should  like 
to  follow  the  .s;ime  course  to-day.  During  the  past  twelve 
months  the  jilantation  rubber  industry  has  emerged  from 
the  somewhat  difficult  position  which  it  found  itself  in  after 
four  years  of  war,  during  which  time  the  pnnUution  in- 
creased from  71,000  tons  in  1914  to  about  250,000  tons  in 
1918.  Up  to  the  early  part  of  1918  the  growing  produition 
was  readily  absorbed,  but  the  world's  shipping  jxisition  then 
became  so  acute  as  to  necessitate  drastic  restrictions,  and 
there  was  a  consequent  large  accumulation  of  stocks  in  the 
producing  countries,  with  a  considerable  decline  in  prices 
there.  In  October  last  year,  when  Mr.  Clark  addressed  you 
shortly  before  the  Armistice,  the  price  of  first-grade  planta- 
tion rubber  in  the  Singapore  market  had  recovered  6rf.  ]ier 
lb.  from  the  lowest  point  which  was  reached  in  August  1918, 
when  the  value  there  was  the  equivalent  of  Is.  3(7.  per  lb. 
London  landed  terms.  After  the  Armi.Hice  the  Singapoie 
price  improved  further,  to  a  London  equivalent  of  2>\  per  lb., 
and  this  was  fairly  well  maintained  until  the  middle  of  this 
year.  Movements  of  the  Ixmdon  market  during  this  period 
were  very  different.  The  freight  shortage  of  1918  kept  the 
supplies  available  here  at  a  low  level,  and  jjrices  ruled  firm 
until  after  the  Armistice,  when  graduallv  improving  ship- 
ping facilities  enabled  stocks  accumulated  in  the  East  to 
be  brought  to  the  London  market  for  realisation.  As  a 
consequence,  the  price  here  declined  steadily  until  the 
bottom  was  reached  in  .lune,  by  which  time  it' was  realised 
iJiat  the  re^iuirements  of  rubber— particularly  in  the  United 
•~f  ites— were  sufficient  to  absorb  readilv  the  "accumulation  of 
18  crop  which  rapidly  passed  into  t'lie  hands  of  the  large 
i...iiiufactu:.£.rs  of  rubber  goods,  whose  stocks  had  been 
seriously  depleted  by  the  necessarv  restrictions  on  imports 
during  the  concluding  stages  of  the  War. 

The  Growth  of  Rubber  Production. 

When  addressing  the  shareholders  of  the  Rubber  Planta- 
tions Investment  Trust  at  the  annual  meeting  of  that  company 
111  1918,  I  dejilt  with  the  question  of  supply  and  demand  in  the 
iht  of  the  information  which  was  then  available  to  me,  and 
I  should  like  to-day  to  refer  to  some  of  the  figures  I  then 
-ave.  1  estimated  that,  on  the  basis  of  certain  figures  whiili 
1  had  quoted,  and  assuming  that  there  was  no  artificial 
restriction  of  output,  the  production  of  plantation  rubber  for 
1919  would  be  314,000  tons;  for  1920,  354,000  tons-  1921, 
381,000  tons;  1922.  403,000  tons;  and  1923,  430.000  tons.  I 
further  stated  that  in  1917  the  world's  consumption  of  rubber 
was  approximately  255,000  tons,  52.000  of  which  were  derived 
from  sources  other  than  the  iliddle  East,  and  that  if  the  1919 
production  which  I  estimated  for  was  to  he  consumed,  an 
increase  in  consumption  of   round   about  100,000    tons  over 


1917  would  luive  to  take  place.  I  went  on  to  say  :  "  It  i« 
lomnionly  sup|iosed  that  there  has  been  a  great  war  con- 
sumption of  rubber,  but  this  is  not  my  view.  ...  I  believe 
that  if  we  had  had  no  war  the  (onsumption  of  rubber  would 
liave  been  very  much  greater,  and.  provided  that  normal 
conditions  of  shipping  and  trade  are  quickly  establishe<l,  I 
do  not  see  any  rea.soii  why  the  large  increase  in  production 
probable  ill  1919  should  not  bo  easily  absorbed."  I  have 
recently  had  the  figurce  of  production  and  cpnsumptiou 
carefully  examined,  so  far  as  they  are  available  (and  I  may 
sa}%  ill  parenthesis,  that  there  is  room  for  considerable  im- 
provement in  statistical  information  regarding  our  industry). 
After  making  allow.ance  for  the  .accumulation  of  1918  crop 
which  was  exported  from  Eastern  countries  during  the  first 
half  of  1919,  I  now  estimate  the  production  of  plantation 
rubber  for  this  year  at  about  320,000  tons,  to  which  have  to 
be  added  some  40,000  tons  of  wild  rubber,  making  the  world's 
production  of  rubber  this  year  360.000  tons.  I  do  not  pro- 
pose to  revise  the  figures  I  gave  in  1918  for  the  succeeding 
years,  beyond  saying  that  I  have  now  reason  to  believe  that 
they,  will  bo  somewhat  in  excess  and  that  1920  will  probably 
be  somewhere  between  360,000  and  370,000  tnns,  in  jilace  of 
the  figure  of  554,000  tons   whii  h    1    then  gave. 

CocsumptioD  this  Year  nill  take  Gate  cS  Production. 

With  regard  to  consumption  for  the  current  year,  the 
United  States  of  America  have  Imported  over  150.000  tons  in 
the  first  eight  month*,  and  I  expect  to  see  their  total  for  the 
twelve  months  somewhere  in  the  neighbourlnHjd  of  220,000 
tons.  Against  this,  the  net  imports  of  the  United  Kingdom 
of  40,000  tons  make  a  poor  showing,  particularly  as  the  stock 
at  June  1919  was  13,500  tons  more  than  it  was  twelve  months 
before.  JIaking  allowance  for  tliis,  I  estimate  the  consump- 
tion in  the  United  Kingdom  during  1919  will  be  alxint  40,000 
tons  ;  France  look  14.500  tons  in  the  first  six  months,  and 
may  take  30,000  tons  for  the  twelve  months.  Italy  I  estimate 
at  15,000  tons;  Canada  is  taking  upwards  <if  iO.OOO  tons; 
Japan  a  similar  amount;  and,  allowing  25,000  tons  for  the 
rest  of  the  world — including  late  enemy  co.intrie.s — wo  have  a 
total  consumption  of  350,000  tons,  against  360.000  tons  pro- 
duced. The  difference  of  10.000  tons  does  not  represent  a  free 
surplus  of  supply  over  demand,  but  is  the  small  net  increase  in 
the  quantity  afloat,  which  ri.ses  automatically  in  ratio  to  the 
larger  annual  turnover.  Those  of  us  who  have  been  closely 
associated  with  the  plantation  rubber  industry  have  always 
looked  to  the  .years  1919,  1920,  and  1921  as  th'e  critical  ones, 
from  the  point  of  view  of  the  possibility  of  over-supply.  I 
have  shown  by.  the  figures  I  have  given  you,  which  are  at 
least  .approximately  correct,  that  the  consumption  during 
1919  will  take  care  of  the  production,  and  1  have  every 
reason  to  believe  that  the  eame  will  apply  to  1920  and  1921, 
so  that  those  who  are  interested  in  the  producing  end  of  this 
great  and  growing  industry  need  have  no  fear  of  production 
outstepping  (onsumption,  jirovided,  of  course,  that  w^  have 
no  great  industrial  upheavals  in  the  consuming  countries. 
The  Disparity  between  British  and  American  Consampticn. 

.\.s  you  ai'L'  nip  duiibt  aware.  IJritish  (a|iital  owns  approxi- 
mately 80%  of  the  plantation  rubber  industry,  and  1  wish 
I  could  say  the  same  with  regard  to  the  consuming  end.  In 
this  connection  1  wish  to  draw  your  particular  attention 
to  the  relative  increase  in  the  net  im|X)rts  of  the  United 
States  of  America  and  the  Untied  Kingdom.  In  the  twelve 
months,  .luly  1914  to  June  1915.  the  United  .'■tales  of  America 
look  74,003  tons,  while  in  the  twelve  months,  July  1918  to 
.Juno  1919-  11  itwithstaiiding  shipjiing  difficulties  and  the 
(loyernment  restrictions  which  were  in  force  for  part  of  that 
pe;'ijd--lliey  took  180.000  tuns,  an  incre."<Le  of  140%,  In  the 
same  periods  the  United  Kingdom  net  imports  were  21,000 
tons  and  50,500  tons  respectively,  but,  as  this  country  haa 
a  large  transit  trade,  part  of  the  increased  stocks,  which 
are  destined  to  hi  re-exported  as  raw  rubbei',  must  be  de- 
ducted, I  have  accordingly  estimated  40,000  Ions  as  the  net 
imports  for  our  own  use,  which  shows  a  net  increase  of  90% 
in  the  four  years. 

The  Detelopment  of  Mctor  Transport. 

While  the  u.-es  of  rubber  are  ni/inif.il,l  and  ever-increasing, 
the  great  future  of  the  industry  is  bound  up  with  the  de- 
velopment of  motor  transport,  which,  I  think  you  will  all 
agree,  is  destined  to  play  a  vital  part  in  the  solution  of 
the  world's  traffic  problems.  We  could  have  had  no  more 
graphic   illuttration  of  this  than   the  recent  unfortunate  rail- 
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way  strike,  which  has  probably  been  the  means  of  awakening 
in  this  country  a  determination  to  liave,  at  the  earliest 
possible  date,  facilities  for  road  transport  oh  a  scale  adequate 
to  our  needs;  and  I  am  convinced  that,  in  view  of  the  impetus 
which  has  already  been  given  to  the  utilisation  of  this  means 
of  conveyance,  the  rubber  industry  ie  more  likely  to  be 
faced  with  a  shortage  of  the  raw  "material  than  with  any 
prospect  of  over-supply. 

The  Tea  Ttafle. 

As  on  a  comparatively  recent  occasion  I  gave  a  some- 
what full  survey  of  the  position  of"  the  tea  industry.  1  pro- 
pose on  this  occasion  to  deal  very  briefly  with  the  ground 
then  traversed.  The  contracts  between  the  Ministry  of  Food 
and  producers  in  India  and  Ceylon  have  now  practically 
terminated.  Some  of  the  teas  delivered  under  the  Ministry 
of  Food  contracts  are  still  coming  forward  in  public  sale, 
but  the  bulk  of  the  tea  now  being  offered  is  on  behalf  of 
the  actual  jjroducers,  the  prohibition  of  private  imports  of 
tea  into  this  country  having  been  w-ithdrawn  at  the  close 
of  last  year.  The  tea  trade  has  now  been  practically  freed 
from  control.  In  December  last  the  Government  intimated 
that  the  export  of  tea  from  the  United  Kingdom  could  be 
resumed  under  certain  restrictions,  but  the  total  shipments 
for  the  nine  months  .Januarv-Seplember  were  only 
22,000,000  lb.,  compared  with  41,000.000  lb.  for  the  corre- 
sponding periods  of  1914  and  1913.  It  will  be  seen  that 
exports  have  been  confined  within  smaller  dimensions  than 
was  anticipated.  This  is  largely  attributable  to  the  heavy 
loss  in  exchange  involved  by  purchases  of  tea  fj3r  countries 
affected  by  very  adverse  exchange  rates  on  London.  This 
applies  particularly  to  Rusela  and  the  newly-established  Stat.9s 
on  the  western  frontiers  of  Russia;  to  Germany,  Austria, 
Bulgaria,  and  Turkey  ;  and  in  a  lesser  degree  to  our  Allies, 
France  and  Belgium.  Purchases  of  tea  for  these  countries 
are  affected  by  the  loss  in  exchange  between  Eastern  currencies 
and  sterling,  and  also  by  the  heavy  loss  between  sterling 
and  the  local  currency  of  purchasing  countries,  and  conse- 
quently tea  can  only  be  imported  there  at  a  very  high  cost, 
which  tends  to  restrict  consmuiition  to  small  dimensions. 

The  Preference  on  British-Grown  Tea. 

Under  the  Finance  Act  of  this  year  British-grown  tea 
was  given  a  preference  of  2rf.  per  lb.,  the  rate  of  duty  pay- 
able being  reduced  to  10(/.  per  ib..  whilst  foreign-grown  tea 
continues  to  be  liable  for  1>'.  per  lb.  in  all  cases,  even  where 
produced  by  British  capital  as  the  result  of  British  enterprise. 
As  I  stated  on  another  occasion,  I  consider  the  granting  of 
this  preference  a  mistaken  i>olicy.  In  my  opinion  the  pre- 
ference granted  will  afford  no  real  benefit  to  the  producer  of 
British-grown  tea,  seeing  that  a  large  proportion  of  the 
British  ciop  will  necessarily  be  disposed  of  in  outside 
markets  in  keen  competition  with  foreign-grown  tea,  which 
Avill  be  compelled  to  'rlepend  more  largely  upon  those  markets 
whei-e  it  can  be  realised  in  competition  with  British-grown 
tea  without  any  handicap.  From  the  consumers'  point  of 
view  a  disadvantage  of  the  preference  is  that  it  will  un- 
doubtedly tend  to  cause  a  certain  quantity  of  foreign-grown 
tea  to  be  diverted  from  the  United  Kingdom,  and  conse- 
quently raise  the  retail  price  in  this  country.  During  the 
past  nine  months  dutv  has  been  paid  on  ajiproximately 
12,000,000  lb.  of  tea  from  sources  other  than  British  India 
and  Ceylon.  This  quantity  is  composed  mainly  of  tea  from 
the  Dutch  East  Indies,  and  it  has  been  possible  to  sell  these 
teas  in  this  market  at  a  .satisfactoi-j-  price  to  the  producer, 
mainjy  ow  ing  to  the  fact  that  the  loss  in  exchange  in  the  case 
of  India  and  Ceylon  is  much  greater  than  the  loss  in  exchange 
on  tea  produced  in  the  Dutch  East  Indies.  Throughout  the 
War  it  was  evident  that  the  consumption  of  tea  was  on  the 
increase  in  all  countries  which  were  able  to  secure  supplies, 
and  with  tlie  reniov;iJ  of  rationing  in  this  country  a  similar 
increase  has  apparentlv  taken  place.  During  the  nine  months 
ended  September  30  duty  was  paid  on  292,000.000  lb.,  or  an 
average  of  32^  million  lb.  monthly,  against  a  pre-War  monthly 
average  of  rather  less  than  27.000.000  lb.  Taking  the  last 
six  months,  April-Septejnber,  inclusive,  the  increase  is  even 
more  marked,  the  monthly  average  being  SSj  million  lb.  This 
increase  has  been  jiartially  caused  by  distributors  buying 
more  heavily  than  usual  in  order  to  replenish  depleted  storks, 
but  the  figm-es  are  no  doubt  inflated  as  the  result  of  long 
delays  which  occur  in  the  handling  of  tea  both  in  the  port 
and  warehouses  and  on  the  railways.  Apart  from  this,  how- 
ever, the  large  scale  on  which  duty  payment ?  have  continued 
for  months  past  indicates  fairly  oondusivelv  that  consump- 
tion has  increased  very  considerably,  and  no  doubt  this  is 
partly  attributable  to  the  higher  wages  which  large  sections 
of  the  working  classes  now  receive,  and  to  some  extent  to 
the  liquor  restrictions. 

Stock  in  Bond. 

Stock  in  bend  throughr.nt  the  United  Kingdom  at  the  end 
of  September  was  156.000.000  lb.,  compared  with  a  noiTiial 
pre-War  stock  at  the  end  of  September  of  appro>-imately 
100,000,000  lb.  Compared  with  pre-War  ideas,  this  stock  is 
large,  but,  owing  to  the  innumerable  delays  in  landing  and 
handling  tea,  which  up  to  the  present  appear  to  h.ive  been 
insurmountable,  the  stock  does  not  seem  to  be  by  any  n'eans 
beycnd  the  actual  requirements  of  bnyers. 


The  Shipping  Position. 

Freight  from  the  East  is  still  far  below  requirements 
and  there  is  a  large  accumulation  of  the  a-waiting  ship'- 
ment  from  all  the  countries  of  production.  With  freedom 
from  Government  interference,  the  tea  trade  is  gradually 
assuming  normal  conditions,  and.  with  the  law  of  supplv  and 
demand  now  becoming  operative,  a  considerablv  higher  level 
of  prices  has  been  esta Wished,  and.  in  mv  opinion  is  lilcely 
to  he  maintained.  Recently  the  .Ministrv  of  Food  has  shown 
some  anxiety  in  regard  to  the  rise  which  has  taken  place  in 
the  price  in  public  sale,  aaid  thev  have  no  doubt  ibeen 
intlnenced  to  some  extent  by  the  ill-infonned  criticisms  which 
have  appeared  in  different  quarters,  with  the  result  that 
there  has  been  some  talk  of  Government  control  being  rein- 
stated. I  sincerely  hope  that  no  su<h  foolish  step  widl  be 
taken.  Under  the  scheme  of  Government  control,  all  tea 
was  retailed  at  2.».  8rf.  per  lb.,  it  being  illegal  to  sell  below 
that  price.  On  the  removal  of  control,  free  competition  led 
to  a  considerable  decline  in  retail  prices,  and  the  consumer 
has  been  able  to  buy  freely  at  2.--.  4rf.  per  lb.  and  under. 
At  present,  notwithstanding  the  fact  that  public  sale  prices 
arc  on  a  iiigher  level,  tea  "is  .«till  being  freelv  retailed  at 
2.-'.  t(l.  per  lb.  This  price  is.  of  coui-se.  much  hiaher  than 
that  at  which  the  poorer  qualities  of  tea  were  obtainable 
before  the  War.  but.  in  considering  this,  it  is  essential  to 
remember  that,  since  the  commencement  of  the  War,  the 
duty  on  tea  has  been  raised  from  5rf.  to  I.',  per  lb.,  with  the 
exception  that  this  year  the  dutv  on  British-grow^n  tea  ha.t 
been   reduced  to  lOf/.   per  lb.. 

Effect  of  High  Rupee  Exchange. 
In  addition,  the  estate  cost  of  production,  including  the 
heavy  loss  which  is  now  being  made  on  the  supplv  of  rice  to 
the  labour  force,  is  fully  2rf.  per  lb.  higher,  wliile  the  loss 
in  exchange,  with  the  rupee  standing  at  slightlv  over  2«., 
as  against  Is.  4rf.,  in  191C.  further  increases  the  "cost  by  3c/. 
to  4rf.,  according  to  the  extent  of  the  funds  which  "it  is 
necessai-j'  to  remit  to  the  East.  Added  to  this,  the  heavy 
increase  in  freight,  landing  and  selling  ^rharges  illi  tjiis 
country  accounts  for  a  further  2!^(l.  per  "'lb.  It  will,  there- 
fore be  seen  that,  on  the  basis  of  the  i>resent  dat.v,  there 
has  been  a  rise  of  approximately  1.?.  per  lb.,  and,  when  this 
is  borne  in  mind,  it  will  be  seen'  that  the  present  retail  price 
to  the  consumer  compares  very  favourably  with  what  he  paid 
in  jire-War  d.ays.  Any  attempt  to  interfere  artificially  with 
the  law-  of  supply  and  demand  will  be  prejudicial  "to  the 
interests  of  the  industry  as  a  whole,  for  tea  is,not  produced 
in  this  country,  iieithe"r  is  this  the  only  country  in  which 
it  is  consumed. 

Approaching  Period  of  D3ficient  Frodnction. 

We  are  approaching  the  period  when  it  is  highly  probable 
that  there  will  not  be  sufficient  tea  produced  to  meet  ade- 
quately the  world's  requirements.  In  recent  years  there  have 
been  only  small  additions  to  the  planted  acreage,  owing  to 
the  more  profitable  return  obtained  from  rubber,  and  the 
impossibility  of  exteiision  during  the  war  years.  The  con- 
ditions prevailing  during  the  war  years  have  obscured  the 
real  position,  and,  when  America  lias  liquidated  the  abnor- 
mal shipments  of  Java  and  Sumatra  teas  made  necessary 
by  their  exclusion  from  this  country,  and  when  Russia — a 
very  large  tea-drinking  country — is  again  able  to  buy  more 
freely,  the  consumer  in  this  comitry  will  in  all  probability 
have  to  be  more  economical  in  the  use  of  this  cheapest  and 
best  of  beverages.  In  support  of  this  contention,  the  follow- 
ing figures  may  be  of  interest.  Productimi  in  India  reached 
its  maximum  in  1915.  when  nearlv  372,000,000  lb.  were  pi'O- 
duced  ;  in  1916  production  declined  to  368,000,000  lb.  ;  and  in 

1917  the  crop  was  370,000,000  lb.  According  to  the  latest 
advices,  the  North  Indian  crop  at  tlie  end  of  August  was' 
21,000.000  lb.  below  the  crop  of  the  corresponding  period 
for  1918,  and,  unless  this  shortage  is  made  good  during  the 
next  month  or  two — which  is  improbable — the  total  produc- 
tion for  1919  may  be  as  low  as  350,000.000  lb.  In  Ceylon 
the  maximum  production  was  attained  in  1915.  with  a  crop 
of  211,000.000  lb.,  and  has  successively  declined  to 
202,000,000  in  1916;  193,000,000  lb.  iii  1917;  and 
180.003.000  111.  in  1918.  In  the  case  of  J.ava,  figures  of  actual , 
production  are  not  available,  but  the  exports  reached  their 
maximum  in  1915,  with  a  total  of  101,000.000  lb.,  declining 
in  1916  to  98?:X)0.0O0  lb.;   in  1917  to  80,000,000  lb.:  and   in' 

1918  to  62.000.000  Ib.     This  rapid  successive  decline  was  due  ' 
to  the   difliculty  of   shipping  Java    tea.   and    the   prohibition 
on    its    importation   into   the    United    Kingdom,    and,    for   a 
time,   into   Australia.     The    decline    in  production,   however, 
was  not   so  marked    as  it    would  appear  from  these   figures, 
as.  at  the  end  of    December   last,  it  was  estimated  that  the 
stock   of   tea  in  Java  approximated  to  20.000.000  Ib.      It  is,; 
therefore,   quite  possible  that,  in  view  of  this  accumulation, 
the  shipments  from  Java  this  year  will  exceed  their  previous, 
maximum.        .Sumatra   is   still   relatively   a   small    source    of  , 
supply,    but,    from    exports   of    half   a    million   Ib.     in    1914, . 
the  figures  have  steadily   grown   until,  in  1918.  5.500.000  lb. 
were  exported,  while  this  year,  during  the  first  five  months. 
5. 500.000  lb.    were  shipped.     From   the  foregoing   figures  it 
will  be  seen  that,  under  normal   conditions,   with  the  law  of  ' 
supply   and  demand   freely  operating,  there  is-  little  prospect 
of  the  price  of  tea  declining. 
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I  now  beg  to  move  :  "  That  tlie  balance  sheet  made  up  as 
at  Juiie  30,  1919..  and  the  reports  of  the  directors  and  auditors 
be  adopted."  I  will  ask  Jlr.  Heath  Clark  to  second  that 
iesolutii:U,  but,  before  putting  it  to  the  meeting,  it'  there 
i^,  any  shareholder  who  would  like  to  ask  any  que.st:ons  I 
.shall  be  very  pleased  to  answer  them. 

Mr.  Charles  Heath  Clark  :  1  have  very  much  pleasure 
in  seconding  the  resolution  which  has  been  proposed  by  the 
Chairman. 

So  question  being  asked,  the  resolution  was  put  and  car- 
j  ii'd   mianimously. 

The  Chairman  :  I  now  beg  to  move  :  "  That  the  following 
•  lividends  be  declared  and  paid  forthwith — viz.,  a  final  divi- 
.1  nd  on  162,556  Deferred  Ordinary  .nhares,  £19,264  Ifc".  8(/.  ; 
.1  final  dividend  on  500,000  Management  shares, 
i;l9.264  16s.  8rf." 

Mr.  G.  S.  Townend  seconded  the  motion,  which  was  un- 
;iuimously   adopted. 

The   Chairman  :    The   ne.xt    business   before   the   meeting 

•  is  the  re-election  of  the  retiring  directors,  which  will  be  pro- 
I     posed  by  Mr.  Clark. 

!Mr.     Clark  :    1    have    verv    much   pleasure    in   pioposing  : 

■   That    Messrs.    E.    Macfivdyen.'  A.    McG.    MacColl,    H.    .J. 

Welch,  and  H.  P.  Church  be  reelected  directors  of  the  Com- 

jiany."        The   Chairman    has   a!re>ady    referred    to   the    very 

'    special   qualifications   possessed    by   Jlr.    Macfadyen   and    Mr. 

•  MacColl,  ^vhich  cause  us   to  feel — and    I   have  no  doubt   will 
\    cause  you  also  to   feel — that    the   Company  is  especially   for- 
tunate in  securing    in  these  two  gentlemen  experts   who  are 

I  secoufl  to  none  along  two  lines  which  materially  affcit  the 
■  business  of  this  Company.  I  had  the  oiiportunity  a  year 
I  or  two  ago  of  saying  a  few  words  e.xpressing  the  same  feeling 
on  our  part  in  regard  to  Mr.  Welch,  who  is  now,  as  the  Chair- 
man has  told  you,  on  a  trip  to  the  East;  and  I  am  very  glad 
on  the  presnt  occasion  to  be  able  just  to  pay  a  tribute  to 
the  enormous  working  capacity  of  Mr.  Church,  who  not  only 
is  a  director,  but  has  also  been  doing  Mie  secretarial  work  of 
the  Company  during  these  war  years.  No  man  could  ])ossibly 
have  worked  harder,  and  I  think  very  few  could  have  worked 
so  hard  in  the  interests  of  this  Company.  (Hear,  hear.)  I 
have  only  heard  one  complaint  in  regard  to  Mr.  Church, 
and  that  is  that  he  will  not  take  a  holiday.  (Laughter.) 
Taking  it  all  round  I  should  not  imagine  that  anybody  ever 
proposed  three  or  four  gentlemen  as  directors  of  a  company 
,  with  more  absolute  knowledge  of  their  lapacity  and  fitness 
to  look  after  the  business  of  that  Company  in  the  very  best 
possible  way.     (Applause.) 

Mr.  H.  Eric  Miller  :  I  have  very  much  pleasure  in  second 
ing  that  resolution,  and  I  heartily  endorse  every  word  Mr. 
Clark  has  said. 

The  Chairman  :  Before  putting  that  resolution  to  the 
meeting  I  should  just  like  fully  to  endorse  all  that  has  been 
said  by  Mr.  Clark.  I  am  sure  that  no  Chairman  (ou'd  possi- 
bly have  more  loyal  or  more  com|ietent  colleagues  than  I 
have  on  this  board.     The  motion  was  passed  unajiimously. 

On  the  proposition  of  Mr.  R.  S.  Grubb,  seconded  by  .Afr. 
IJigby  Foulkes.  Mt*srs.  Price,  Waterhouse  apd  Company 
were  reappointed   auditors. 

Mr.  \\.  G.  Darby  :  Ladies  and  gentlemen, — Before  this 
meeting  closes  I  .should  like  to  propose  that  a  vote  of  thanks 
he  accorded  to  the  Chairman  and  the  other  directors  of  the 
Company  as  well  as  to  the  staffs  in  London  and  in  the  East. 
I  think  the  shareholders  present  will  agree  with  nie  that  we 
liave  li.stened  this  morning  to  a  very  able  and  comprehensive 
speech  from  the  Chairman  (Hear,  hear.)  He  not  only  ni.a<le 
•a.  very  interesting  survey  of  the  Company's  position,  but,  to 
my  mind  at  any  rate,  he  gave  us  an  extremelv  lucid  and 
i'luminating  analysis  of  the  present  and  future'  position  of 
the  two  great  industries  in  which  this  Companv  is  mainly 
intereste<l.  (He.nr.  hear.)  I  happen  to  have  beeji' in  the  Ea.s't 
during  nearly  the  whole  period  of  the  War,  carrving  <.n  the 
same  cla.^s  of  business  as  that  which  is  pursued  by  Harri-sons 
and  Cr.isfield,  and  I  know,  perhaps  as  well  as  aiiv  man.  the 
rlirticulties  and  the  perplexities  with  which  we  were  beset  out 
ill  the  Ea.st  in  trying'  to  carry  on  business  during  the  War. 
Since  I  have  returned.  I  have  had  an  opportunity  also  of 
gaming  an  insight  into  the  con-esponding  dimcuUics  and 
perplexities  which  have  attende<l  the  conduct  of  business  in 
London,  and  I  am  quite  certain  I  am  correct  in  savin-'  that 
the  results  which  have  been  disclosed  bv  the  repo'rt  which 
you  have  just  adopted  could  never  have  been  obtained  with- 
out the  loyal  co-operation  of  the  staff  and  without  verv 
ethcient  management  and  administration. 

The  vote  was  seconded  by  Mr,  Cozens  and  uiianimouslv 
accorded. 

The  Chairman  :  I  should  like  to  thank  Mr.  Darbv  for  the 
very  kind  way  m  which  he  has  proposed  this  resolution  and 
you,  ladies  and  gentlemen,  for  unanimously  acceptintr  it  I 
can  assure  you  that  the  difficulties  of  the  past  foin-  years 
Jiave  not  been  small  ones,  and  the  wav  in  which  we  "have 
been  supported  by  our  staff  is  beyond  all  measure  of  praise. 
I  feel  that,  having  got  those  difficulties  .so  sncce.'^.sfullv  behind 
lis,  we  should  n.nv  be  able  with  eveiv  confidence  to  look 
torward  to  the  difficulties  which  we  have  in  front  of  us,  and 
1  am  sure  that  we  shall  be  able  to  surmount  them  as  thev 
arise.  Ladies  and  gentlemen,  th.at  concludes  the  business  of 
the  meeting,  and  I  thank  you  very  much  for  your  attendance 
here  to-day.      The  proceedings  then  terminated. 


TilE  NIGER  COMPANY,  LIMITED. 

TiTF.  thirty-ninth  ordinary  general  meeting  was  held  at  the 
Cannon  Street  Hotel  on  October  24,  .Mr.  Clifford  Edgar, 
M.P.   (Vice-Chairman),  presiding. 

The  Chairman  Siiid  that  the  accounts  exhibited  a  large 
expansion  in  the  Company's  business,  and  showed  that  in 
spite  of  the  innumerable  difficulties  caused  by  the  War  they 
had  been  able  to  do  a  great  deal  more  than  merely  carry  on. 
The  profits  for  the  year  amounted  to  £323,493,  an  apparent 
increase  of  £86,000  on  those  of  the  year  before.  This,  how- 
ever, did  not  quite  give  a  true  comparison  of  the  two  years, 
as  for  1917  they  set  a  larger  amount  aside  for  excess  profits 
duty  than  ultimately  was  found  chargeable,  while  for  1918, 
owing  to  increased  income  from  share  of  royalties  and  also 
to  the  large  increase  in  capital  provided  by  borrowed  money 
during  the  year,  the  amount  payable  as  excess  profits  duty 
would  be  much  less,  and  it  had  not  been  thought  neces!<ary 
to  make  any  further  provision  out  of  the  profits  of  1918. 
The  actual  tonnage  of  produce  punhased  fell  somewhat  short 
ot  that  of  the  previous  year,  which  was  a  rec'Ord,  but  the 
quantity  brought  to  market  in  1918  considerably  exceeded 
the  amount  shipped  in  1917.  Over  66%  was  purchased  by 
the  Company  for  cash,  showing  a  further  substantial  decline 
in  the  barter  trade,  and  cash  sales  of  goods  to  natives  in- 
creased concurrently.  The  percentage  of  spirits  bartered  for 
produce  was  reduced  from  10^%  in  1917  to  li%  in  1918,  so 
that  business  was  carried  on  satisfactorily  without  the  aid 
of  trade  spirits. 

Income  from  Royalties. 

The  income  from  royalties,  mining  <levelopments,  and  sales 
of  rights  in  mining  areas  was  £123,490,  and  had  it  not  been 
for  transport  difficulties  and  the  influenza  epidemic  of  last 
autumn  the  results  would  have  been  still  more  favourable. 
The  Company's  mining  revenue  from  all  sources  had  now 
reachcHl  an  .amount  which  must  greatly  strengthen  its  position 
and  improve  its  prospects  in  the  event  of  its  having  to  face 
any  lean  years  in  ordinary  trade.  The  ttriugent  Ciovern- 
ment  control  under  which  the  edible-fat  industry  was  carried 
on  throughout  the  year  1918  made  it  imjKissible"  for  factories 
to  concentrate  cm  the  most  profitable  business,  and  the  De 
Bruyu  Company  experienced  a  full  share  of  the  disadvantage 
of  this.  During  the  current  year,  however,  that  Company 
had  recovered  possession  of  one  of  its  most  important 
factories  in  the  late  War  zone,  which  was  now  working  with 
very  promising  results.  There  had  been  considerable 
activity  in  prospecting  and  development  work,  and  in  t,iking 
up  new  areas.  The  high  price  of  tui  had  stimulated  pro- 
specting, with  the  result  that  new  valuable  deposits  had  be^a 
found,  and  there  seemed  no  reason  to  doubt  that  the 
Nigerian  output  would  continue  to  increase.  Since  the 
beginning  of  the  current  year  the  Company  had  disposed  on 
favourable  terms  of  its  rights  in  three  areas,  and  the.se  woiild 
no  doubt  shortly  become  producers.  Several  important  addi- 
tions to  the  Company's  river  fleet  were  now  under  construc- 
tion. Looking  back  on  the  whole  period  covered  by  the  War. 
he  felt  that  the  shareholders  were  to  be  congratulated  on  the 
fact  that  the  Company  nad  not  merely  held  it«  own,  but 
emerged  from  the  ordeal  in  a  stronger'position  than  before 
to  undertake  the  rapid  developments  which  were  certain  to 
follow  the  restoration  of  peace  conditions. 
The  report  was  unanimously  adopted. 


"  Tlio  Profiteeiing  Act,    1919."     Fully  annotated 
L.    W.    J.    Costello,    M.A.,    L.B.,    and    Eicliard 
Witli  a  foreword  by  C'.   A.  McCni'dy, 
(I.oiulon  :   Stevens  and  Sons,  Limited.) 


l)y 

O'Siillivan. 
K.C.,  M.P 


Aarora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,   212,705  shares. 

Fesrends  Tons  Sort-  ^Rcvanue-^  ^Bxpsnies-«     ^ProUt-^  Price 

Dec. 31  Stp«.   Milled  Intj     Amt.  Pr.  ton  Amt.  Pr.ton  Amt.Pr.tonendof 


%        e 

£ 

B 

Period 

1917     .. 

80 

177.250    13    212.7!9    24/0 

168.165    19  0 

44.674 

5/0    12/3 

1918    ... 

78av 

.  158,560     8i  178,162    22/6 

176,053    22/2 

2.409 

-1*    10/6 

1919. 

Mar.  qr. 

73 

38,700    7.85   37,894    19/7 

44,64S    23/1 

ejsf 

US  A 

June  qr. 

10 

41,100    P.43    43.C84    20/11 

48,591    23/7 

6,507' 

2/S»  8/9 

July    ... 

— 

IJ.OOO      —    13.459    2"/8 

17.118    26/5 

3,729* 

6  9*  8/9 

Aug.    ... 

— 

It  ,000      —    16,33»    2/10 

16,517   a/i 

iJ..' 

-/'•  7/i 

•  Loss. 

Randfontein  Central.— Capital,  £4,500,000;  issued, 

£4,-500, (KiO  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 

Year  endB        Tons        /^Revenne-.s 
Oec.31  Stpi.  Milled     Ami.  Per  ton 


Expenses-^      ^Proflt-^    Price 
Amt.    Per  ton  Anit.Pr  tonendof 


I917...650av.2,017,171  2,480,5C5  24/6 

1918...   6C0   1,745,900 1,991,839  22/9 

1919. 

Mar.  qr.  600     421,000    480,529  22/10 

JuTicqr.  6O0     432,0C0    <93,936  2  J/1 

July...     —      161,000    177,974  22,1 

Aug.„   —      K6,2(0    171,483  23/6 
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197 
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467  ,114  21/7 
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161,347    2?,2 
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HALF  WATT 
TYPE 
ELECTRIC  LAMPS 

From  Elrchical  Contractors,  Iro  mtrgers  andSlores; 

The  British  Ihomson-Hcustoh  Co.,  Ltd., 

77    Upper   Thames    Street,    London,    E.C.4. 


PITMAN'S 


BOOKS   FOR 
BANKERS. 

BANKERS'  SECURITIES  against  ADVANCES. 

By  LAWRENCE  A,  FOGG. 
Certiccated  Associate  of  the  Institute  of  Bankers. 
Explains   the   theory    and   practice   relating   to   the   vario:is   classes   of 
securities  haii.Ued  by  bankers,  and  is  hkely  to  prove  specially  valuable 
to  Bank  Manaeers  aitd  Chef  trierks. 
In  Demy  8v.-,  Chlh   123  pp  .  6  -  n;t 

BANK  ORGANISATION,  MANAGEiWENT 
AND  ACCOUNTS. 

By  J.  F.  DAVIS,  M.A.,  LL.B. 
The  duties  of  the  various  m-jmbers  of  the  bank  staff  from  the  board  of 
directors  to  the  junior  clerk  are  describjd.  and  details  of  the  methods  of 
keepirg  accounts  are  given. 

In  Demy  8vo,  Clolh  Gil!,  165  pp.,  5  -  net. 

EASTERN  EXCHANGE,  CURRENCY  AND 

FINANCE.  By  W.  F.  SPALDING. 

Certificated  Associate  of  the  Institute  of  Banlsers. 
This  book  deals  specially  with  th;  monetary  systems  of  India,  China, 
Japan,  and  the  small  regions  of  the  East. 

Trade  statistics  are  given,  and  the  different  standards  of  exchange  and 
banking  svsienis  aie  discussed. 

In  Demy  8,^0,  ClatJ.  12  6  net. 

DICTIONARY  OF  BANKING,  1919  EDITION. 

A  Concise  Encyclopaedia  of  Banking  Law  and  Practice. 

By  \Vm.  THOMSON,  Banli  Inspector. 
With  a   Section   on  Irish  Land  Laws  in  theic  rjUlion  to  Banking,  by 
LLOVD  CHK1STI.\NI. 
Handsomely  bound  in  haU-!ealher  gilt    Full  particulars  on  application. 

SIMPLE  INTEREST  TABLES. 

By  WILLIAM  SCHOOLING.  C.B.F.. 
The  purpose  of  the  tables  is  to  enable  evtry  result  that  is  neede<l  to  be 
obtained  by  the  easiest  of  all  arithmetical  operations  — that  of  «imple 
addition.  It  is  literally  correct  to  say  that  Interest  at  the  rate  of  any 
penny  from  id.  to  ^99  19s.  iid.  per  cent.,  and  other  rates  2s  -.■A;!!,  can  be 
found  from  these  tibles. 

In  Crowi  ^to  Clolh  Gilt,  21  »  n?t. 

Write  lot  a  Complete  List  of  Business  Handbooks  post  free  from 

Sir  ISAAC   PITMAN   &   SONS,   LTD., 

1  Amen  Corner,  London,  E.C.  4. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,     LIMITED 

Formerlj  known  as  (be 

ProvldentClerk8'&  General  Guarantee  &  Accident  Co.,  Ltd. 

Hdad  Ofnoa,        -     61  Coleiu^o  Street,   lioodoiii    S.C. 
Ttmportiy  OHIoti,  52/6  Coleman  Street,  B.C. 
Wnl  £nd  oao;     199  PiccadlUy.  V^. 
EaUbllshad  1866. 

OOAHANTBBS  FOR  PIJUEUTT. 

Iht  Oompko;   ISSUE.-   BoNUs  rot   TRUSTEES   In  BANKBUPTCT, 
BBOBIVBliS  Mid  UVUtU4Ti(KS  lo  CHA>JCERT,  »dcI  (or  alJ  UOVEKK- 
UBNT  or  Commensal  Appuiatmeoto  lo  wtuch  ^eouritr  !■  retiaired. 
iOOlBENTiNSURAACE  UF  BVERT   KUJD 
LiNDLOHD  AMD  PKOPKRTT  OWN  Kits'  [NDBMNmES. 
WORKUBN'S  COilPEN.-iTION,  FIKE,  BIIRQLAUY,  MOTOR  (  AR, 
DRIVERS'       INDBJiNITT,        CONTLNaENCY.       PLATE      GLASS 
LIVE  STOCK.  C.A.FRE£MAN.MMu««4SecrM.r,. 

Taleptionc  Lonikin  Wiu,S306  '4Un«i 


VICTORY    BONDS 

puicbiised  after  the  l'2th  July  will  not  be  available  for  the 

payment  of   Death  Duties  for  their  full  face  value  until 

eix  months  have  elapsed. 

THE  VICTORY  BOND  POLICIES 
NATIONAL  PRavTo£NriNSTITUTION 

provide   for   the    payment   of    the    full    amount   of    the 
face  value  of  the  Bund  from  the  date  of  issue. 


Particulars  post  free  on  attplicaticn  to 

48    Gracechurcti    Street,    E.C.  3. 

Telepdooe :  1773  Avenue. 


BRITISH     GENERAL 

INSURANCE    COMPANY.    LIMITED, 

CAN    OITB  Ton 

soimce:    jlovan^xaoes 

In  conuectioQ  with  your  lOBurance*.  Ask  for  ParticuJart. 

Haad  Office    66  CHEAP8IDE,  LONDON,  E.O. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  OIBm:  OXFORD  STREET.  MANCBESTEB. 


Annual  Income   Exoeeds 

As««ts  Exooed 

(Naima  Paid  Excesd    > 


£4,700,000 
.  fi1S,eOO,000 
•      fi28,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payable  in  advance. 

Inland  (Post  Free) : 

One  Year  (S2  weeks) £1     10    0 

Half-Year (26  weeks) 15     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl    17     4 

Half-Year(26ueeks) IS    8 

OgieM:   SI  CANSON  STREET.   LOSDOS.  B.C.  4. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Teletrmmt :  "  Statist  Ctml.  Uni*m."  Telethn—:  CiU  S25t-S2S9. 
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Fridaij,  October  31,  iniO. 

,-Odbhkni  Rats-,  ,-PkctioD8  Rati-, 

%  FlXBD  %  FIZKD 

Bank  of  England  Rate.-     6  (Apr.  6,17)    6|     Jan.l8,'17 

Deposit  Rates  :— 
Banks  k  Dibcnt.  Ho.  (Call)  3J  (Oct  6, 'IQ)   Sf         Feb.  14,  18 
Discount  Houses  (Notice).-  SJ  (Oct.  6    19   SJ        July  31,19 
The  special  rate  of  4J%  allowed  by  the  Bank    of  Eogland  on  foreign  money  ' 

has  been  abolit-Iiefl. 
t  Forei^  and  Colonial  banks  give  Special  Batee  only  npon  depoeita^tor  a  year 

OlSCOUnt    Rates  : —                    60  Days.  3  Mob.  4  Mos.      8  Mo«. 

%  %             %            % 

Treasury  Bills —  4^        —        5 

Bank  BUls         ._         ...             4-4J  4S  4J 

Trade  BilU       _        ._        ...  —  45-5  5i 


MONEY  LESS  PLtNTIFUL. 

With  Treasiuy  bills  coiuiiium^'  to  absorb  money  in 
increasing  quantities,  the  supply  available  for  the  ordi- 
nary purposes  of  the  market  waa  by  no  means  so 
plentitiil  as  last  weok.  Other  fTlctors  operating  in  the 
same  direction  were  calls  on  the  Sudan  Loan  to  the 
amount  of  £.592,500  and  ot  1U%  on  Victory  Bonds  to-^ 
wards  the  close  of  the  week.  Yet  the  demand  for 
short  loans  remained  strong;  and  day-to-day  transac- 
tions were  entered  into  at  rates  of  3  to  3J%,  the 
general  rate  being  3i%.  The  Discount  market  was 
rather  dull.  Some  business  was  done  in  December 
III  ituiities  at  3t  to  4%.  For  tliree  months'  bills  the 
rate  hardened  to  4f  to  5%. 

The  movements  of  the  principal  exchanges  during 
the  week  were  again  rather  erratic.  New  York,  open- 
ing in  our  favour  on  Monday  at  $4.17f ,  had  reacted 
to  $4.16i  by  Wednesday,  recovering  on  Thursday  to 
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$4.1611.  It  is  reported  that  steps  will  shortly  be 
taken  by  the  Aruericaii  Government  to  come  to  the 
financial  assistance  of  Europe  by  stabilising  the  foreign 
exchanges.  And  such  action  would  undoubtedly  be 
welcome,  for  the  prevailing  feeling  of  uncertainty  ham- 
pers trade  in  every  direction.  The  Paris  rate  weakened 
steadily  from  35.95  on  Monday  to  36.87^  on  Thursday. 
The  Italian  rate  followed  suit,  but  much  more  rapidly, 
mounting  in  the  same  period  from  43. 42^  to  44.69^. 
Berlin  tietl  with  Italy,  and  at  one  period  easily  outdid 
her;  the  rale,  opening  at  120,  closed  at  131  on  Tues- 
day, but  had  actually  reached  134,  at  which  level  the 
mark  was  worth  less  tlran  twopence.  By  Thursday, 
however,  there  had  been  a  recovery  to  125.  According 
to  Berlin  an  urgent  effort  is  to  be  made  to  restore 
the  mark  to  a  moi-e  normal  value,  and  with  this  obj«ct 
in  view  it  announces  a  meeting  to  be  held  eaiiy  i» 
November  at  Amsterdam  of  financial  representatives 
from  Holland,  France,  England,  Sweden  and  Ger- 
many. The  rate  on  Bombay  and  Calcutta  remained 
fairly  steady  at  2s.  OiVd.  The  steady  growth  of  In- 
dian trade  is  in  part  responsible  for  this  quotation. 
Latest  reports  to  hand  give  the  September  exports  at 
t2(),('>44,0(>0,  the  highest  record  yet,  whilst  imports  are 
returned  at  £ll,20Ll>(ll).  But  there  arc  other  causes  at 
work,  as  Mr.  ChurcluU  indicated  in  his  speech  during 
the  debate  on  the  financial  situation.  "The  rupee  ex- 
change," he  declared,  "has  altered  greatly  to  our  disad- 
vantage. We  have  to  make  enormous  payments  to 
India  for  Indian  troops  which  are  being  used,  and 
chai-ges  we  have  to  defray.  An  addition  qf  £7,00tl,0()0 
to  our  burdens  is  caused  by  the  automatic  operation 
of  the  rupee  exchange."  Of  this  £2,500,000  were 
incun-ed  from  April  to  October;  whilst  a  loss  of 
£4,500,000  is  anticipated  for  the  rest  of  the  financial 
year. 

With  the  Chancellor  of  the  Exchequer  intonumg 
us  on  Monday  that  an  iticrease  in  exi>enditure  of 
£191,  ni."), 000  "and  a  decline  in  the  estimated  i-evenue 
of  £32.450.000  will  raise  the  annual  deficit  in  the 
National  Accounts  from  £250,000,000  to  £473,645,000, 
it  is  not  ea.sv  for  the  most  optimistic  of  us  to  see  the 
silver  lining'in  our  financial  cloud.  Still,  the  hmug  is 
there,  and  an  examination  of  the  latest  retiu-n  of  in- 
come and  expenditure  enables  us  to  get  faint  glimpses 
of  it.  Large  as  was  the  demand  for  Treasury  bills  the 
previous  week,  it  has  heen  exceeded  by  over 
£20,000,(X)0.  During  the  week  ending  October  25 
Treasury  bills  wei'e  taken  up  to  the  value  of 
£123,682,000,  and  as  maturities  were  only  a  little  in 
excess  of  the  last  return,  l)eing  returned  at 
£57.097,01)0,  a  large  sum  was  placed  at  the  disposal 
of  the  Govermnent.  The  gTowing  demand  for  these 
bills  is  ample  evidence  of  the  lielief  that  foreign  balan.-es 
are  being  employed  to  an  increasing  extent  in  this  direc- 
tion The  net  result  is  to  increase  the  total  of  Treasury 
■bills  outstanding  on  October  25  to  £1,043,687,000. 
But  side  by  side  with  this  comes  the  reduction  by  no 
less  than  £74.-500,000  in  th.at  most  undesirable  of  all 
forms  of  floating  debt— Ways  and  ]\Ieans  Advances— ■ 
wliich  now  stands  at  £242,582,000.  The  ordinary 
revenue  received  during  the  week  amounts  to 
£16,941,891.  The  ordinary  expenditure  incurred 
over  the  week  is  slightly  higher  at  £19,168,551. 
The  retiun  for  Supply  Services  is  gi^¥n  as 
£14,739,000.  This  is^B  little  in  excess  of  the 
amount  in  the  previous  return.  But  in  view  of  the 
general  financial  statement  published  this  week  the 
relative  decline  in  this  branch  of  expenditure  during 
the  past  fortnight  would  seem  to  be  due  rather  to  acci- 
dent than  to  any  pennanent  economies  in  administra- 
tion. For  the  latest  estimate  i>rovides  for  an  increase 
of  £206,195,000  in  the  Supply  Sen'ices,  no  less  than 
£96, 196, two  being  added  to  the  Civil  Senice  expendi- 
ture alone. 

BANK  OF  ENGLAND. 
The   Bank  return   shows  that   the    Govei-nnient    ^^■as 
able,   as  a  result  of  large  applications    for  Treasury 


bills,  to  reduce  it-s  advances  from  the  Bank  ag  repre- 
sented by  Government  securities,  by  £24,726,000, 
thus  to  a  considerable  extent  neutralising  the  previous 
\\eek's  inflation  caused  by  the  withdrawal  of  foreign 
balances.  Other  deposits,  or  bankers'  balances,  were 
reduced  in  the  process,  and  through  a  contraction  of 
£2,428,000  in  "other"  securities,  by  as  much  as 
£28,525,000. '  The  only  other  important  movement 
was  an  expansion  in  the  note  circulation  of 
£1,042,740,  increasing  the  total  to  a  new  fresh  record 
of  £84,455,485.-  Against  this  the  coin  and  bullion  in 
both  departments  was  increased  by  £23,000,  so  ihai; 
the  reserve  showed  a  diminution  of  £1,019,000  in 
amount.  Thanks  to  'the  deflation  of  credit,  however, 
the  ratio  of  reserve  to  liabilities  improved  from  13.8% 
to  15.9%.  

SILVER. 

This    has    been    a    recoi'd    week    in    tlie   history    of 
silver.     A  pronounced  scarcity  in  a  market  in  wliich 
China-  \vais     an     eager     buyer — and     her     demand 
was   no  less  persistent  in  New  York  than  here — has; 
produced  the  inevitable  consequence  of  an  ever-rising  \ 
price.     Starting  the  week  with  Q5d.  per  oz.   for  spob,^ 
and  64T%r7.  for  forward  delivery,  it  reached  its  zenith' 
on  Wednesday,  when  the  quotation  ran  66^-^.  cash  andj 
64J(/.   for  two   months.        On  Thursday  the  fonvard 
quotation  was  down  tV  to  64Ud. ,  but  the  spot  price  was  ■ 
firm  at  60k/.     To-day  there  was  a  sharp  fall  to  65|d. 
spot  and  63f  forward.     China  is  the  buyer  par  excel-'i 
Innce  in  the  market,  and  the  steady  rise  in  the  value  of 
the  Shanghai  tael  to  6.s.  Brf.  affords  some  measure  of] 
iier  keen  demand. 

The   situation    produced  by  this  great  scarcity  of' 
silver  and  the  resulting  abnonnal  price  of  the  metal ' 
is    l-)eco'ning  mucii  more  acute.     In  Finance,    despite 
severe  legal  penalties,  as  much  as  140  francs  in  notes 
are  being  given  for  100  francs  in  silver.     Moreover, 
the  Bank  of  France,  which  hitherto  had'no  objection 
to  giving  silver  money  for  paper,  has  now  refused  to 
give  any  client  more  than  10  francs  in  silver.     Here  i 
the  rise  in  price  to  66i(/.  en  Wednesday  caused  a  sensa- 
tion,  for  at  this   level   it  was   no  longer  profitable  to  ' 
mint  silver  coins.     For  the  first  time  in  histoi7  the 
silver  token  coins  of  this  countn,'  became  worth  then- 
weight  in  metal.     Hence.it  became  necessary  to  take | 
drastic  action  to  prevent  a-  repetition  of  the   French  | 
experience  of  melting  down  and  exportation.     Accord- 
ingly on  Wednesday  an  0:xler  in  Council  was   made] 
under  the  Defence  of  the  Kealm  Act  prohibiting  the-; 
n-.-elting  down  of   silvS-  currency.     Eegulations  were! 
already  in  force  against  the  purchase  of  silver  cun-ency  • 
at  a  premium,   and  steps  i\re  being  taken   to  restrict 
under  licence  the  export  of  silver  coin  or  bullion.     Ab  I 
present  it  is  estimated  that  silver  currency  in  circula- 
tion amounts  to   no   less    than    £50,000,000.       Con-, 
sequently  there  is  no  reason  to  anticipate  any  suchj 
shortage  of  silver  currencv   as  that  which  is  causing| 
the  Fi'ench  financial  authorities  so  much  trouble. 


GOLD. 

The  interesting  situation  to  which  the  shortage  of 
silver  hag  given  rise  helps  to  centre  attraction  stilll 
more  on  the  movements  of  gold.  At  present  America] 
is  practically  the  only  free  market  for  gold,  and  conse- 
quently movements  to  and  fi-om  New  York  repay] 
study.  Since  June,  when  the  embargo  on  the  export  j 
of  o-old  was  removed,  America   imported   gold  to   the  '' 
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value  of  $30,000,000,  and  exported  gold  to  the  value 
of  $170,000,000.  Ill  addition,  early  in  October  gold 
worth  $158,000,000  was  in  transit  to  the  United 
States  or  held  in  custody  for  it  by  European  Govei-n- 
ments.  Of  this  sum  a  considerable  part  represented 
the  purchase  price  paid  by  Germany  for  food  sent 
from  America.  During  the  first  week  in  October  gold 
was  received  from  South  Africa  and  Canada  to  the 
amount  of  $1,500,000.  Shipments  from  New  York 
included  $4,000,000  to  China,  $5,000,000  to  IndLa, 
$^50,000  to  South  America,  and  $100,000 "to  Sweden. 
The  exports  to  China  and  India  are  verj'  significant,  in 
view  of  the  silver  scarcity.  In  the  case  of  India  it  is 
surmised  that  during  the  next  few  months  she  would 
take  as  much  as  $100,000,000  if  she  could  induce  the 
United  States  Government  to  release  it. 

In  the  home  market  for  the  week  ending  October  22 
the  total  gold  imports  amounted  to  £6,794,745.  Of 
this  the  Netherlands  furnished  £3,100,0(X),  Belgium 
€3,000,000,  and  British  South  Africa  £663,169.  The 
exports  were  returned  at  £133,254,  Switzerland  taking 
£96,000,  whilst  small  sums  went  to  France,  Denjnark, 
and  Belgium. 

INDIA. 

The.  demarid  in  the  market  for  remittances  on  India 
lias  expenonced  a  marked  decline  this  week.  Whereas 
tenders  were  invited  for  Rs.  40,00,000,  applications 
were  received  only  for  a  total  of  Es.  34,60,000,  as 
Gompijred  with  Es.  80,00,000  for  last  week  when  a 
similar  -inicunt  was  offered.  Moreover,  not  only  were 
the  amounts  demanded  smaller,  but  the  rate  per  rupee 
offered  was  almost  in  every  case  lower.  The  only 
exception  had  reference  to  a  small  demand  for  Bills— 
to  wit  Es.  10,000 — where  the  rate  of  the  previous  week, 
2s.  OJd.,  still  prevailed.  Immediate  Telegraphic  Ti'ans- 
fers  were  lower  by  -^d.  at  2s.  For  Deferred  Tele- 
gi-aphic  Transfei-s  the  rate  for  over  five-sixtlis  of  the 
applications  was  only  Is.  11  Hd.,  whilst  in  no  case  wae 
more  th  in  2s.  offered.  Last  week  the  lowest  rate  was 
2s.,  and  only  44%  of  applications  at  this  level  were 
accepted,  whilst  all  were  accepted  this  week.  More- 
over the  keen  competition  forced  the  maxin.'um  i-ate 
up  to  2s.  Olid.  Next  Aveek  the  amount  to  he  offered 
Will  aga-in  be  Es.  40,00,000. 

Not  only  in  the  Home  market  has  there  been  a 
•  falUng  off  in  the  demand  for  India  Council  bills.  At 
the  ninth  sale  of  Telegraphic  Ti-ansfers  on  India,  held 
in  New  York  on  October  22.  applications  were  received 
only  for  Es.  7, .50, 000,  although  tenders  were  invited 
for  Es.  20,00,000.  The  minimum  price  required  per 
rupee  was  42.625  cents,  and  the  average  rate  obtained 
was  not  much  higher,  being  returned  at  42.645  cents. 
Consequently,  it  is  not  surprising  to  learn  that  the 
India  Office  announces  the  discontinuance  of  those 
sales  for  rhe  piTsent. 

The  hi.^tory  of  this  innovation  in  the  sale  of  India 
Council  bills  is  interesting.  During  the  War  India 
continued  to  absorb  as  much  silver  as  was  available. 
It  is  common  knowledge  that  durinij  this  period  her 
imports  of  this  metal  were  far  in  excess  of  twice  the 
annual  world  production.  The  growing  prospeiity  of 
the  country  giving  rise  to  the  need  for  increased 
currency  was  one  of  the  factors  operating  in  this 
direction.  But  the  demand  came  also  to  no  small 
degree  for  use  in  the  arts  and  for  hoarding.  The  joint 
result  wis  that  India's  appetite  for  silver  appeared  to 
be  insatiable.  The  situation  became  acute  in  the  spring 
of  this  year,  and  was  forced  to  a  head  by  the  necessity 
for  financing  the  cotton  crop.  The  report  of  the 
Bombay  Currency  Department  relates  how  the  daily 
withdrawals  of  silver  during  the  period  April  9  to  13 
averaged  over  33  lacs,  until  on  the  night  of  April  12 
less  than  1  lac  remained  in  the  Mint.  The  intei"vention 
of  the  week-end  proved  the  salvation  of  the  authorities, 
as  it  enabled  them  to  scrape  together  sufficient  silver 
to  meet  what  fortunat-ely  proved  to  be  a  slackening  in 
the  demand  on  the  following  Mondav.     But  the  situa- 


tion hati  been  too  unpleasant  to  invite  repetition. 
.\iTangements  accordingly  were  mtide  to  place  addi- 
tional supplies  of  silver  at  the  disposal  of  the  Indian 
Government.  America  was  the  one  cobntry  which 
could  furnish  this  supply,  and  towards  the  end  of 
May  it  was  announced  that  the  United  States  would 
ship  some  200,000,000  ounces  of  silver  to  India.  It  is 
understood  that  in  return  for  this  concession  the  British 
Government  undertook  to  supply  credit  facilities  to 
enable  .\nierican  merchants  to  pay  for  their  imports 
from  India  of  jute,  skins,  tea,  &c.  Anyway,  the  fact 
remains  that  towards  the  end  of  August  it  was  an- 
nounced that  the  Bank  of  Montreal  had  been  authorised 
by  the  Secretary  of  State  for  India  to  invite  weekly 
in  New  York  competitive  t-enders  for  Telegi-apliic  Trans- 
fers on  [ndia  payable  in  Calcutta.  Between  August  28 
and  October  22  nine  such  sales  took  place,  the  results 
of  which  can  be  seen  in  the  subjoined  table.  The 
considerable  excess  of  applications  over  the  amount 
offered,  as  well  as  the  high  average  rate  realised  per 
rupee,  bears  silent  testimony  to  the  urgent  need  for 
such  remittances  in  the  beginning.  Gradually,  how- 
ever, the  demand  began  to  sag,  and  with  it  the  rate 
realised  per  rupee,  until  in  the  last  sale  applications 
were  under  40%  of  the  amount  offered.  At  the  same 
time  it  appears  evident  that  thq  India  Office  is  prepared 
to  rensv,'  these  sales  should  the  demand  justify  such 
a  step  in  the  future. 

It  would  be  interesting  to  discover  to  what  extent 
shipments  of  gold  from  New  York  to  India  have  been 
financed  by  the  proceeds  of  these  sales,  especially  in 
the  light  of  the  fact  that  durhig  the  first  week  of  October 
a  shipment  of  $5,000,000  was  effected  and  gold  to  the 
value  of  $4,000,000  was  earmarked  for  further  ship- 
ment. Such  a  policy  would  undoubtedly  redound  to 
the  credit  of  the  Government ;  for,  whilst,  on  the  one 
iiand,  they  wore  faeihtating  trade  between  America 
and  India,  on  the  other,  by  the  purchase  of  gold, 
they  were  helping  to  ease  the  situation  in  India  as 
regards  the  demand  for  siher. 


Sales 


1st  ... 

2ncl  ... 

3rd  ... 

4th  ... 

r,th  ... 

Bth  ... 

7th  ... 

sth  ... 

9th  ... 


Minimum  Price  Averat^  Ba(« 

required  per  realised  p'nr 

.Vmount  oftered     Applications             Rupee  Rupee 

Rupees              Rupees               Cents.  *>n(5. 

.'!l»,00,000        160,00,000                39-.'J00  430000 

40,00,000         180,00,000                40000  — t 

40,00,000           71,30,000                41000  41-9800 

40,00,000           62,85,000                42-500  —J 

■    20,00,000           2.5.00,000                42-500  42-8480 

20,00,000         11.363,00n«              42-500  43-0945 

30,00,000           30,50,000                42-760  4S-9310 

30,00,000           26,63,000                42-760  42-8263 

20,00,000             7,50,000                42-625  420450 
»  As  liven  in  official  retom.    t  Over  43  cents. 
I  its.  11.50,000  accepted  at  -1J--J0  cents,  and  over. 


At  the  opening  of  the  week  business  was  brisk  ;  but  as 
the  effect  of  the  Chancellor's  White  Paper  on  Finance 
began  to  sink  in,  the  market  became  depressed.  ^  Gilt- 
edged  sexjurities  were  the  heaviest  sufferers.  There 
was  evidence  of  a  tendency  to  sell  them  out  in  favour 
of  industrial  securities  prodding  a  far  larger  yield, 
and  which  were  not  in  practice  much  less  safe.  Witli 
the  exception  of  the  Four  per  Cent.  Tax-compoundetl 
War  Loan,  and  the  Sudan  Loan,  prices  sagged.     The 
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(with  which  has  latelybeen  amalgamated  the  LONDON 
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AMERICAN  EXCHANGE. 


Barclays  Bank  Limited,  tbroagh  their  Foreign  Branch, 
168  Fenchurch  Street,  E.C.  3,  have  conc.aded  arrangements 
whereby  they  will,  subject  to  approval  of  the  transaction,  in- 
sure importers  and  exporters  against  losses  resulting  from 
fluctuations  in  the  American  Exchange. 
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premium  on  the  latter  closed  firm  at  2J  on  Thursday ; 
whilst  the  former  was  quoted  the  same  dav  at  lOOi' 
the  premium  probably  reflecting  the  fear  of  the  market 
of  future  taxation  despite  the  assurance  of  the  Chan- 
cellor to  the  contrary.  The  Five  per  cent.  ^Yar  Loan 
closed  on  Monday  at  95-i%,  but  being  thencefoi-ward 
ex  div.,  it  fell  to  92§  on  Tuesday,  and  continued  to 
react  to  92-i%  on  Thiu-sday.  The  movements  in  Foreign 
Bonds  were  very  irregular  with  a  general  tendency  to 
react. 

Business  was  dull  in  Home  Eails,  but  as  the  week 
wore  on  the  market  strengthened.  Eumours  of  a 
favourable  settlement  between  Labour  and  the  Govern- 
ment caused  a  small  rise  in  prices  in  many  descrip- 
tions. A  firm  tendency  was  manifest  on  Thursday, 
North- Westerns  advancing  f  to  89,  Great  Westerns'* 
to  85,  and  Midland  DefeiTed  *  to  54.  Colonial  Eails 
were  subject  to  fluctuations.  "With  the  exception  of 
the  Guaranteed  Stock,  which  rallied  to  59  and  closed 
at  this  figure  on  Thursday,  Grand  Trunks  were  inclined 
to  react.  Continued  reports  of  satisfactory 
traffic  receipts  caused  rises  in  several  descriptions, 
notably  in  Buenos  Ayres  and  Pacific  and  Central 
Argentines,  the  latter  being  Quoted  firm  on  Thursday 
at  67  ex  div. 

A  boom,  in  which  most  of  the  leading  descriptions 
participated,  characterised  the  Oil  section.  Bminahs 
were  on  the  crest  of  the  wave.  Opening  on  Monday 
at  16J,  and  despite  a  reaction  due  to  profit-taking  on 
Wednesday,  they  closed  strong  on  Thursday  at  18^. 
Shells  were  in  good  demand  throughout  the  week  at 
10,  and  on  "Wednesday  changed  hands  at  IOt^.  Mexi- 
can Eagles  opening  at  11-ft-,  and  closing  firm  at 
tliis  price  on  Thursday,  were  rather  erratic,  rising  at 
one  time  to  llf}. 

Shipping  securities  exhibited  a  firm  tone.  Indo- 
China  Deferred  marked  up  steadily  from  56i  on  Mon- 
day to  66  on  "Wednesday,  and  closed  strong  on  Thurs- 
day at  621  ex-div.  But  the  salient  feature  of  the  market 
was  furnished  by  P.  and  0.  Deferred,  which,  remaining 
steady  at  625  till  Wednesday,  closed  that  day  at  650. 
On  Thursday  they  changed  hands  at  700,  but  were 
quoted  finally  at  660.  The  explanation  is  to  hand  in 
the  announcement  of  the  forthcoming  dividend  to  be 
recommended  at  the  general  meeting  of  the  Company 
on  December  10.  In  addition  to  the  interim  dividend  of 
6%  paid  in  May,  there  is  to  be  a  further  dividend  of 
6%  for  the  six  months  free  of  income-tax.  Moreover, 
it  is  proposed  to  award  to  those  Deferred  stockholders 
whose  names  are  on  the  Company's  Eegister  on  Nov- 
ember 25  a  bonus  of  £200,000  Defen-ed  stock  at  par. 

A  fair  share  of  business  was  done  in  the  Industrial 
market  generally,  but  movements  were  rather  uncer- 
tain. Breweries  became  active  towards  the  end  of  the 
week.  City  of  London  moving  up  15  to  300  on  Thurs- 
day, whilst  a  rally  of  4  brought  Allsopps  up  to  114i. 
In  the  textile  section  the  demand  for  Fine  Cotton 
Spinners  continued  strong,  and,  despite  reactions  due 
to  profit-taking,  the  market  closed  firm  at  74s.  9d. 
on  Thursday.  In  the  Insurance  market  there  was 
a  general  tendency  for  prices  to  drop,  with  the 
exception  of  Liverpool  and  London  and  Globes  which 
advanced  5  points  to  24  on  Wednesday  on  rumours  of 
an  amalgamation  with  the  Eoyal. 


IMPORTANT    NOTICE. 

ALL  classes  of   Insurance,  Marine   excepted,  can 

now   be   transacted   with   the   LEGAL    AND 

GENERAL    ASSURANCE    SOCIETY, 

of  10  Fleet  Street,  London,  E.G.  4. 
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Send  tor  fuU  particulars. 

Established  1836.                        Assets  12^  million*. 
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Obtainable  in  all  17  de^ees*  BUcUead,  6B  to  9H,  at  4d.  each. 
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Of  all  Stationers. 
*  VENUS,"  Lower  Clapton  Road.  London, 
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After  opening  rather  quietly  the  South  African  sec- 
tion of  the  Mining  markets  turned  good  again  on  Tues- 
day, and  activity  lias  since  developed  on  a  considerable 
scale.  Anglo-American  Corporation  and  the  O.M.S. 
group  have  led  the  way  with  sharp  rises  on  reported 
joint  acquisition  of  extensive  diamond  interests  in 
South- West  Africa.  The  individual  rises  in  quotations 
are  too  numerous  to  record  separately,  and  it  must 
suffice  to  say  that  the  buying  appears  to  have  been 
both  strong  and  well  spreaxi,  with  preference,  if  any- 
thing, given  to  the  sound  concerns  and  finance  com- 
panies. De  Beers  have  again  been  a  feature  of 
strength  in  the  diamond  section,  and  in  Ehodesians, 
Lonely  Eeef  and  Tanganyika  have  risen.  Other  De- 
partments, with-  a  solitary  share  exception  here  and 
thisre,  have  bteen  .quiet.  Burmas  were , inclined  to 
droop  before  the  meeting,  but  advanced  again  on  the 
favourable  statement  made  by  the  Chairman,  a  full 
report  of  wliich  appears  on  subsequent  pages. 


BURMA    CORPORATION. 

The  report  for  1918  does  not  add  very  mnich  to  public 
knowledge,  either  in  regard  to  position  or  prospects, 
of  the  great  silver-lead-zinc-oopper  mining  undertak- 
ing which  the  Burma  Corporation  owns  and  directs 
through  its  99%  interest  in  the  Burma  Mines,  Ltd. 
The  recent  statements  as  to  the  formation  of  an  Indian 
registered  company  to  take  over  the  assets  of  the 
Burma  Mines  are  confirmed.  The  new  Company 
will  have  a  capital  of  18,000,000  shai-es  of  Es.  10 
each,  of  which  13,531,182  will  be  issued  fully 
paid  to  Burma  Mines,  Limited,  as  the  purchase  price, 
the  remainder  being  held  in  reserve,  and  the  arrange- 
ments, when  completed,  will  entitle  the  shareholders 
in  Bui-ma  Corporation  to  receive  14  shares  in  the 
Indian  Company  for  each  share  in  the  Corporation. 

Producing  operations  continue  to  be  carried  on  by 
means  of  the  initial  small  and  very  inefficient  equip- 
ment, which  is  really  designed  for  testing  purposes. 
Very  high-gi-ade  ore  was  again  put  through  it  last 
year — higher  grade  even  than  in  1917.  Thus,  though 
the  mine  ore  smelted  was  only  2,000  tons  more  at 
58,000  tons,  the  refined  lead  output  rose  to  18,641  tons,  J 
against  16,851  tons,  and  the  silver  production'amounted 
to  1,970,614  in  comparison  with  1,525,844  oz.  It  is 
not' possible  to  arrive  at  the  cost  of  production  from 
the  published  data.,  nor  would  this  information  be  of 
any  use  in  gauging  the  position.  Suffice  it  to  say  that 
the  increased  production,  coupled  with  high  prices  for  J 
both  lead  and  silver,  enabled  the  operating  Company 
to  show  a  net  profit-  amounting  to  £341,973,  as  against . 
£192,144,  after  provision  of  heavy  depreciation  and 
income  tax.  Nominally  £181,480  of  the  net  profit 
is  shown  as  paid  to  the  controlling  concern — Burma 
Corporation— but  the  latter  returned  same,  either  by 
loan  or  by  paying  up  shares,  so  that  really  the  whole 


Koveraber  1,   1919.] 


THE     STATIST. 


9S3 


net  i>rofit  of  £342,000  remained  in  the  hands  of  the 
operating  Company.  As  against  this  the  balance 
sheet  shows  that,  the  net  capital  expenditure  on  plant, 
buildings,  and  stores  amounted  to  £235,370:  — 


Burmc  Mines  licsuUs. 


Value  of  produriion 
Openttinj;  (-'xiieiniiturc     ... 

Vorkint' JT^'*^* 

Sundry  ret-cii'ts     

Total 

AUorntionK  :  — 

Debenturn  and  other  interest 
Depreciation  written  ofl  and  pro- 
vision (or  bad  debtfi 

Special  exyieases  

luconie  tax         ...         

London  expeufe!*,  &e.  ... 


1918 

£ 

1,004,5«4 

015,791 

488,793 
3,660 


1917 
£ 

785,069 
608,6721 

276,397 
11,158 


1916 

£ 

533,081 

357,S9li» 

165,185 
1,849 


1915 

£ 

320,379t 

250,000 


04,079 
3,190 


492,453      287,555        167,034 


2,914        21,105 


89,201 

9,689 

3.\000 

13,676 


54,568 

8,895 


49,864 

14,570 

893 


53,997 
0,054 


1.10,480 


Ket  profit 

Amount  i  aid  to  Eurmi  L'oi*poration 


341,973 
181,480 


10,843 

4,143            7,795 

95,411 

89,494          84,696 

192,144 
144,108 

77,640ioM  17,427 
08,165             — 

Balance  earried  to  balanre  sheet...  60,493        48,036  Cr.  19,385  Dr.  17,437 

•  Ineliuiinf:  £33,462  spent  on  derclopment. 
t  InfliidinL'  £.'!.*<, n93  spent  on  development. 
X  Ineludini.'  £3H,977  f<pent  on  ilevelopmeiit. 

Kxpenditure  on  Plant  and  Equipment. 


-19U- 


Amelter  eon.^ruetion,  fee. 

Hallway 

Mine  bnildintrs.  Sir. 

4inc  Worics,  India 

Increa-^e  in  value  of  store* 
and  plant  on  hand  and 
in  transit*      


Spent 

£ 
97.827 

1.736 
12,245 

4,566 


Written 

oft 

£ 

46.470 

33.693 

7,008 


Added  to 

Balance 

Sheet 

£ 

.■51.357 

2B9Sn 

0,237 

4,566 


Spent 

£ 

62,269 

1.533 

1.800 


Added  to 
Written  italanee 
olt        Sheet 


£ 

27,548 

19,766 

6,543 


£ 

24.721 

l.',2-.7t 

:S,.37t 


203,166        —       203,166    167,960 


52,857    170.701 
1917^£267,932. 


322,540      87.170    235,370    223,558 
•  Value  of  stores,  plant  and  furniture,  &c.,  at  Dec.  31, 
and  at  Dec.  31,  1918  =  £471,098. 
t  Balance  sheet  value  reduced. 

It  is  easy  enough  to  iiinderstand  the  transfer  of  the 
business  to  an  Indian-registered  company  when  one 
sees  that  the  Burma.  Mines,  Ltd.,  had  in  respect  of 
last  year  to  provide  t'3-rj,00n  for  intoine  tax,  and  the 
BuiTiia  Corporation  £4o,000,  lx>th  being  in  resjject  of 
the  same  initial  revenue-producing  operations  prelimi- 
nary to  largo-scale  working.  To  a  large  extent  this 
is  res|X)nsible  for  an  increase  of  £100,000  shown  in  the 
Sum  owed  by  the  Corjioration  in  respect  of  assistance 
required  to  finani'e  advances  to  and  capital  sul>scrilx;d 
for  subsidiary  and  connect-sd  companies.  A]>parently 
other  concerns  besides  the  Burma  Mine*  are  l)eing 
financ€<l.  for,  whereas  the  Burma  Corporation's  balance 
sheet  shows  £234,000  increase  of  int^ei-ests  in  and 
advances  to  connected  companies,  the  Burma  Mines' 
accounts  show  only  a  total  of  £180,000  received  as  capi- 
tal sulwcribed  or  additional  advances  from  the  Biiirna 
Coqwration.  It  is  clear  that  the  intention  of  tlri  a<lmiiii- 
stratioH  to  finance  the  ;ichieveinent  of  large-scale  ]iro- 
(iuctioii  mainly  out  of  earnings  woukl  hs  extremely 
difficult  to  accomplish  by  two  such  alli<>d  English 
companies  with  income  tax  assesse<l  as  at  ppssent. 

In  i-egard  to  underground  developments,  the  chief 
feature  of  the  year  was  the  opening  up  of  the  Shan 
lode,  which  is  the  northern  extension  of  the  Chinaman 
ore  body  after  faulting.  A  net  increase  for  the  year 
of  2G(i,O00  tons  in  the  quantity  of  proved  and  partly 
proved  ore  reserves  is  shown  for  the  jear,  but  owing 
to  the  veiT  high  grade  of  the  ore  extracted  for  trcAt- 
Tnent  in  the  present  inefficient  pl.mt  the  average  con- 
tents ot  the  whole  reseiTe  show  an  appreciable  de- 
cline, as  indicated  below:  — 

Total  Ore  Jirffrves  of  December  31. 

-Ap.sav  Value .  , Assav  Value — ^ 


Tons     Silver    Lead     Zinc       Tons 


fliinaman  Iwle . 
5'han  lode 


Hxtracted* 


S«perve  in  mine., 
•re  Etocks 


4.308.125      250 
367,426{    200 


4.575,6.51 
241,618 


4,333.933 
70,886 


24-6 
31.7 


24-2 
21-8 


27-6 
160 


26-7 
33-9 


262 
231 


191  4.129.000 
12-9      121,000 


Mlver   Lend 
oz. 
35  2 
17-5 


27  8 
18-7 


186  4.260.000 
22-3      178,000 


18-3  4  072.000 
210        66.000 


24-9 
30-8 


247 
226 


275 
32-7 


27-3 
2.V7 


193 
121 


190 
23-3 


!S-9 
220 


Total  net  reserve  4,404,819      24  1      26-2      18-4  4,138,000      24  0      37  2      18-9 
•  Total  amount  of  ore  extracted  to  date, 
t  -Mso  rontainine  71"(,  rcpfer. 

1  Includes  383.715  tons  of  copper  ore  averaging  21-6'^r,  silver.  31  6%  lead, 
14-2%  line,  and  10  2"„  copper. 

The  Mine.  Superintendent  states  that  the  Chinaman 
•re  body,  with  its  faulted  portion  (the  Shan  lode),  is 


now  almost  completely  blocked  out.  He  presumably 
means  down  to  the  6.53-foot  level,  for  he  iidds  that  in 
depth  the  pitch  ot  the  Chinaman  ore-body  will  veiy 
pmbably  bring  the  larger  portion  of  the  chute  into  Shan 
ground,  and  in  so  doing  carry  it  further  away  from  the 
sedimentaries  and  make  the  future  extension  in  depth 
very  favourable.  Largo  additions  to  the  ore  reserve 
estimate,  however,  cannot  be  expected  unless  other 
bodies  are  found  or  further  sinking  resumed,.  But 
here  it  may  Ije  noted  that  for  the  time  being  the  actual 
ore  reserve  position  is  strong  enough  for  a  big  smelt- 
ing [>rogramme,  and  the  indications  of  ability  to  open 
uj)  further  ore  in  many  directions'aro  veiy  satisfactory. 
.\  rise  put  up  froir.'  the  171-foot  level  at  a  long  distancxi 
south  of  the  main  Chinaman  body  has  holed  into 
native  workings,  while  to  the  north  the  countiy  is 
(leemefl  to  be  very  favourable,  what  is  known  a.s  the 
"  Gold  Hole, "  which  contains  a  copper  ore-body,  being 
still  over  1,000  feet  north  of  the  present  most  northerly 
working. 

What  shareholders  in  the  Corporation  will  be  most 
concerned  to  know  is  tlie  progiiess  ina<ie  towatrds 
realisation  of  the  big  jiroduction  prograiiime.  In  this 
respect  the  position  shows  no  perceptible  improvement 
on  what  was  thought  to  be  the  situ.ition  a  year  ago, 
and  it  would  seem  that  the  technical  adininisiratiori 
has  been  jierplexed  as  to  the  kind  or  design  of  plant 
to  adopt  in  view  of  the  new  treatment  processes  avail- 
able and  ths  complex  mixture  of  metals  in  the  ore. 
A  middle  course  has  now  been  <lecided  upon  by  means 
of  which  either  one  of  two  alternative  methoils  of 
working  can  ultimately  be  ado[)ted.  It  is  pro))ose(i 
forthwith  as  a  start  to  erect  an  entirely  new  and 
modern  smelting  plant  and  reduction  works  of  a 
capacity  to  produce  CO,000  tans  of  lea<l  and  5,000,000. 
oz.  of  refined  silver  per  annum.  rims  are  now  in 
progress  and  preliminary  steps  in  connection  with 
erection  have  bt-en  taken.  The  ]X)sit:cin  is  much  the 
same  in  a-egard  to  the  In<1i;iu  zincH.wnelting  works 
designed  to  turn  out  10,000  tons  of  spelter  a.rid 
30,000  tons  of  sulphuric  acid  per  annum  from  zinc- 
lx?aring  material  .smanating  from  the  BuiTna  Mines. 

We  have  all  along  held  a  very  high  opinion  of  the 
great  richness  ajid  immense  potentialities  of  the  enter- 
prise, based  on  the  gi'eat  extent  and  heavy  mineralisa- 
tion of  the  jiroiierly,  coupled  with  the  existence  of  coal 
tor  fuel  and  iron  ore  for  fluxing,  but  now,  with  the 
jirico  of  the  £1  share  up  to  over  1,000%  premium,  it 
seems  a<lvisable  to  pause  until  actual  results  of  large- 
scale,  production  can  be  gauged  with  more  assurance 
than  at   present. 

COLOMBIAN  CORPORATION.  LIMITED. 

Ttiis  Company  lias  l)efn  f<jrme<l  with  a  caji'tal  of 
£")10,<KX),  d'vided  into  2-55,000  Ordinary  shares  and 
255,000  Preference  ;Q1  shares,  the  latter  being  entitled 
to  50%  of  the  annual  profits  available  for  dividends- 
unt'l  the  full  amount  paid  up  on  them  has  been  re- 
turned to  subscnbers  free  of  income  tax,  and  there- 
after in  each  subsequent  financial  year  to  a  fixed  non- 
cumulative  dividend  of  12.V%,  less  tax.  The  purpose  is 
to  acquire,  develop,  and  finance  the  Constancia  mine 
and  other  properties  now  under  investigation  by  the 
Oroville  Dredging  Company.  The  purchase  con- 
s-deration will  be  the  allotment  to  the  Oroville  Com- 
pany of  the  whole  of  the  Ordinary  share  capital,  aTi<l 
the  payment  of  $45,000  on  account  of  the  first  instal- 
ment of  purchase  price  to  original  vendors.  The 
balance  of  the  purchase  consideration,  amounting  to 
$135,000,  will  l)e  payable  by  the  new  Company. 
Shareholders  in  the  Oroville  Dredging  Company  an<l 
its  allied  concern,  the  iSechi  Mines  (Colomlra)  are  now 
offer->d  the  2-55,000  Preference  shares  of  the  new  Cor- 
poration at  par,  in  the  proportion  of  one  share  for  evei-y 
three  shares  in  Oroville  Dredging,  and  one  share  for 
everj'  six  Preference  sjiares  in  the  Nechi.  From  the 
reports  on  the  mine  made  by  Mr.  W.  .\.  Pritchard. 
General  Manager  of  the  Nechi  Company,  there  would 
appear  to  be  good  chances   of    the   Constancia    iirne 
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"proving  a  substantial  success  for  the  new  Corporation. 
The  directors  are  men  of  liigh  reputation  in  the  mining 
world. 


GOLDFIELDS    RHODESIAN 
DEVELOPMENT. 

Tx  the  year  ended  ISlay  3i  this  finance  Company 
of  the  Gold  Fields  gi-oup  made  considerable  fm-fher  pro- 
gress in  getting  rid  of  its  "  wash-out  "  Ehodesiau  in- 
vestments. The  chief  interests  of  the  Company  are 
now  centred  in  Shamva-,  Falcon,  and  Ehodesian  and 
General  Asbestos.  The  ])rofit  for  the  year  exhibits 
a  decline  of  £34,000,  bnt  the  distribution  to  share- 
holders.is  maintained  at  10%,  which  leaves  £21,536 
to  l>e  added  to  the  carrv-forw  ard :  — 


.\iitelop<?  Gold  yUne  (55.  shares)        

A>1'  Ciolil  Mining;  Co 

'■lii<'ago-<T3ik.a  Development  Co. 
'I'oiisolidated   Gold  Fields  of  South  AlrU-a 

(2ud  Pref.,  6%)         

•lOIdorado  Banket  Gold  Mining  Co 

l-'aleon  Mines  (Ordinary)  

•       „         „     (6%  Debentui-es)         

'^''laika  Gold  Mininir  Co.  

•Kimberley  (Mashonaland)  CJold  Mining      ... 

P  lanet-Arcturns  Gold  Mines 

Bhodesia  Consolidated  (10,v.  shares) 

Rhodesia  Gold  Mining  and  Invest.  Co. 

Rhodesian  and  General  Asbestos       

•SeliOcnc  Columbia  Gold  Mining  (5s . shares). . . 
*Shamva  Mines 

•Thistle-Etna  Gold  Mines        

Transvaal  and  Rhodesian  Estates  (5s.  shares) 
"WillouKhby's  Consolidated  Co.  (10s.  shares) 


May  31, 

1919 
Shares 
1,019,337 
75,214 


11.9.50 

SI, .534 

S9,19S 

£103,341 


305,845 
289,952 
20.779 
81,000 
342.789 
303,065 


May  31, 

1918 

Shares 

1,032,337 

75,214 

10,025 

17.7.iO 

110,534 

88,198 

£127.401 

24,07(; 

74.8011 

304,248 

303,552 

211,779 

81,000 

342,789 

311,01)5 

51, .51111 

27.803 

20,4011 


Dec.  nr 
Im-. 


—13,748 


_  .5,800 
—29,000 
+  1,000 
—£24,003 
—24,070 
—74.800 
—  1,.597 
—13.900 


Except  where  othencise  stated  tlie  aboic  shares  are  £1  mcli.  fiilhi  ;n«. 
*  Dividend-paying  companies. 


Itividends  and  sundry  receiptsf... 

Jiniuct — Man.a2ement  fee.  general 

i'?cpeases,  less  ai,'ency,  &e.,  fees 

Profit  

Dividend  paid        


T'.alauce 

P.rought  fonvarvl 

Transfer  from  share  capital 
Share  premium  accomit  ... 

Total 

Amount  written  off  investments 

Ralance  can-led  forward 

Issued  share  capital         


Year  to  | 
Jlay  31, 

.  1919 
£ 

155,355 


Year  to 
May  31, 

1918 
£ 

180,657 


14  Mos. 

to  .\lav  31 

1917 

£ 

120,113» 


■)  ear  to 

Mar.  31 

1910 

£ 

143,381' 


8,108 

H7,247 
125,711 

ao%) 

S,120        19,056 

181,-537      101,057 

■125,711        62,855 

(10%)          (5';c,) 

65,826        38,202 
33,774      346.082 

—  1,257.110 

—  466,716 

21,032 

120,749 
Xil 

21,536 
89,600 

120.749 
224,333 

111,130 

89,600  2,106,110 
—        2,072,336 

345,082 

111,136 

89,600        33,774 

345,082 

...     1,257,110    1,267,110  1,257,110     2,514,220 
(10s.  shares)  OOs.  shs.)  (10s.  shs.)  (£1  shares). 
*  After  deducting  loss  on  sale  of  investments, 
t  Including  profit  on  realisation  of  investments. 

Til©  cash  obtained  by  the  realisation  of  investments 
and  the  sale  of  14,920  acres  of  land  had  not  been  re- 
invested at  the  end  of  the  financial  year,  for  invest- 
ments at  book  cost  figm-e  for  £838,067,  as  against 
£913,217  a  year  previously,  and  mining  properties, 
farms,  and  ventures  for  £i51,lSl,  against  £160,119. 
Advances  and  loans,  however,  amount  to  £159,270, 
in  comparison  with  £95,732,  and  liquid  assets  ex- 
<-.eed  cun-ent  liabilities  by  £163, 521^,  whereas  a  year 
ago  the  similar  surplus  was  £160,500. 


West  End  omce— 

25,  COCKSPUR   STREE 
S.W   -1. 


Agency  at— 

10,  WAUL    STREET, 
NEW   YORK    U  S.A. 


"    LONOON    offices:       

CIRCUS  PLACE,  LONDON  WALL,  E.C.-2. 
18,  ST.  SWITHIN'S  LANE,  E.C.-4. 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   East   Africa. 


T^^^UL^^JR     A.r»r»Eivi>xx. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  October  29,  1919. 
Issue  Department. 

Notes  Issued  £104.741,995        Ooverament  Debt  £11.015,10C 

Other  Securities  7,434,90C 

Gold  Coin  and  Bullion  86.291,99f 


£104,741,995 

Banking  Department. 

Proprietors'  Capital    £14,553.000 

Rest 3.17J,693 

Public  Deposits  23,753, 'Jl7 

Other  Deposits    ..116,181.719 

Seven-day  and  other  Bills...  19,866 


£lD4,741,99t 


Government  Securities  £53.907,90!' 

Other  Securities  80,714,99: 

Notes 20,286,511 

Gold  and  Silver  Coin... 1,771,891 


£156,631,295 


£156,681,29 


Comparison  witb  Previous  Four  Weeks  [OJ,000'8  omitted.] 


1919. 


Oct. 
Oct. 
Oct. 
Oct. 
Oct. 


Circu- 
lation 
£ 
I    84,5 
!    83,4 
I    83,7 
84.4 
L    84,1 


Coin, 
and 


Bullion  Public 


-Deposits^ 


£ 
88,1 
88.0 
88,1 
81,1 
88,1 


J'y22;i^  29,3        40,2 

•  July  30,  1914 
AuL'.  8,  6%  ;  . 


£ 
22,7 
22,4 
22,2 
23,2 
35,8 

13,7 


Other 

£ 
116,2 
144,7 
99,9 
120,3 
121,2 

42.2 


^Securities—, 
Govt.    Other 


£ 
53,9 
78,6 
34,3 
57,2 
70,7 


£ 
80,7 
83,1 
82,6 
81,7 
81,9 


Re- 
serve 
£ 

22,1 
23,1 
22,8 
22,2 
22,4 


Ratio 

Reserve  Bank  Thre 

to  Lia-  RateMontli 

bilities 

% 

15-90 

1380 

1870 

15'60 

14-30 


11,0      33,6      29,3        52,40 


l:r 

4: 

If 


+  to  io/o ;  July  31,  8%  ;  au^-.  i,  lo" 

luly  13,  1916,  6%  ;  -Inn.  18,  1917,  5i%  i 


'o  ;   Aug.  8,  8%; 
Aprils,  5%. 


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling  Oct.  31,  Oct.  30,  Oct.  31, 

00,000's  omitted) :                        1919  1918  1917 

Circulation £84,3  £64,2  £42,4 

Public  Deposits     22,7  29.6  43,8 

Other  Deposits 116,2  134,0  122,4 

Government  Securities    53,9  57,8  59,0 

Other  Securities    80,7  95,4  92,8 

Reserve  22,1  28,2  32,1 

Ratio  to  Liabilities  1590%  17-23%  1930% 

Coin  and  Bullion  88,1  73,9  56,0 

Money ; 

Bank  of  England  Kate    5%  6%  5% 

Bank  o£  France  Rate   '5%  5%  5% 

Rate  3  months'  Bills  Londou         4i-8%  3i — 1%%  4i-h% 

Exchangees  : 

Paris  Che'iue 36  95  26  05i  27  39 

Now  York  60  days   4  13t  4  73  4  72 

Bombay  Telegraphic  Transfcre        1/1115  1/5'i  l/45i 

PflCfiS  * 

Consols  2J%  Cash     6lJ  602  55i 

French  Rentes  3%  Money 60  17»  62  00  61  00 

Silver,  London  spot  oz.      65Jd.  49!d.  45Sd. 

■VVheat,  Gazette  aver.-ige  qr.      73/0  72/5  70/10 

Cotton,  Mid  Upland    lb.  24-30d.  21-02d.  21-62d. 

Iron,  Scotch  pig    ton  166/0  101/0  98/6 


-Nov.  1, 

1916 

£37,2 

51.1 

116,6 

42,2 

106,7 

37.6 

22  41% 

56,4 


5% 
6J% 

27  78i 
4  7U 
l/4i 

56i 
61  10 
32Jd. 
82/10 
ll-03d. 


Oct.  3 

•190! 

£28, 

7, 

40, 

16, 

26, 

22, 

4580 

32, 

S%' 
3% 

4i-J»,; 

25  2;: 

4  83' 

1/4 

82 1; 

98  7' 

23i' 

31/1 

7-76' 
57;C 


CURRENCY   NOTE   ISSUE. 


Week  to 

Oct.  29,  1919 

Oct.  22,  1919 

Oct.  30,  1918 

Oct.  31,  1917 

Nov.  1,  1916 

Nov.  3,  1915 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstandin 

Total 
Investments  Reserve 


Notes 

Issued 

£ 
7,088,458 
5,511,272 

6.741,191 
6.741,191 
5.979.635 
6,308.543 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

7,375,526  338,577,525 

7,082,373  336,864,593 


Gold  Coin  %  o£  Gol 
&  Bullion      to  Noll 

£  % 

28,500.000  8-6 

28.500.000  8-6 


4,4"5,889 
4,495.889 
4,110.697 
3,304,144 


287,585,086 

187,209,633 

137,188,199 

84,855,940 


28.500,000  99 

28,500,000  15-2 

28,500.000  20-7 

28,500,000  I  33-5 


Balance  Sheet,  October  29,  1919. 


A/c  . 


258,379,580 
44,107,945 
34,090,000 

336.577,525 
16.802,374 


353,379,899 


Advances —  * 

Other  Bankers  ...  350, 

Trustee  Savings  Banks  320. 

Curency  Note  Redemption  A/c — 
Gold'Coin  and  Bullion  ...       28.800. 
Bank  of  England  Notes...        1,750, 
Government  Securities  ...    319,378, 
Balance  at  Bank  of  England      3.181, 


Total 


353.379.! 


PUBLIC   I.fCOME    AND    EXPESDIPURE  [OOU's  omitteii.] 


1919 
Week  to 
Oct.    25 
Oct.      18 
Oct.      11 

208davs  '19 
209days '18 

Yr.  '19-20' 
Yr.  '1849 

Yr.  '1718 


1919. 
Week  to 
Oct.        25 
Oct.        18 
Oct.        11 

203ldays'19 
209  days'18 

I'r.  '19  20' 
Vr. 'IB-ig 
Yr.  '17-18 


Revenue 

£16,942 

21,094 

15,196 

520,518 
399,709 


Expendi- 
ture 

£19,169 
18,311 
26,967 

836.163 
1,554,781 


E.xcess  of    . Loans,  Advances,  &c. ,        C;t 

Expenditure        Cr.  Dr.  Net  -I-    Bala 

£2,227      £144,932    £142,401         £2,531  ^  £4,' 

2,783(c)    115,323       118.325  3,002(!>)  4. 

11,771       130,741       118,284        12,457      4- 


■     311,645    3.832.904 
1,155,072    3,965,993 


3,529.573 
2.821,005 


303.331   —8. 
1.144,988  —10.1 


473,645  —  —  473,645 

1,690.280  7.033,402    5.351.353    1,682.049       12. 
1.988.987    7.499.604    3,616.023    1.983.581     21,1  ■ 


Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Customs 
&  Excise 
£6.271 
10.191 
4,257 

146.177 
86,637 

276,000 

162,220 
110. C33 


Income  Excess  Profits    Other 

Tax,  d-c.  Duties,  A-c.    Revenue 

£1,401         £4,860  £4.410 

2,685  6,714  1.504 

2,465  5,210  3.264 


119,179 
70.670 

354.000 

291.186 
239.509 


149.216 
168,233 

280,000 

285.028 
220.214 


105.946 
84,169 

258,650 

150.687 
137.478 


lnt.,&c. 

on  Debt 

£3.863 

3.541 

8.306 

201.826 
146.673 

345,000 

269.964 
189.851 


-Expenditure- 
Misc. 
Exiieud. 
£567 
300 
682 

6.541 
5.514 


FLOATING 
DEBT. 

Oct. 
Oct. 
Oct. 
Oct. 
June 


[OOO's 
omitted.] 
25,  1919 
18.  1919 
11.  1919 
4,  1919 
30,  1919 


Treasury 
Bills 
£1.043,637 
9/6.621 
930.S63 
853,068 
796.160 


Ways  &  Means 
Advances 
£242.582 

317,082 

373.082 

422.582 

774.237 


Total 

£1,286.269 
1.293,703 
1,304.045 
1.275.650 
1.670,387t 


£14,',J 
14,'l 
17," 


623, 
1.402, 


16.595   1,!aO,|> 

11,380  2.297,. 
11,401    2,4B4.J 

Natnl.  W 
Bond  RCP 

£1,732.78 
1,732,78 
1,732.72 
1,732;62 
1.732,02 


Revised  Budget  and  supplementary  estimates.  t  Highest. 

(6)  yet  decrease.  „  Cc)  Excess  revenue. 


November  1,   1919.] 


THE     STATIS 


X. 


98^ 


FOBEiaN  BANES. 


fin  £'3  Sterling;— OOO's  omittcj.] 


«USTRIA- 
4UNCARV 

lulv  23,  '14  . 
I  irt.  7.  'IS-. 
IM.  14.  '19 


-Cash- 


Gold  surer  Total 

£51.578  £12.141  £63,719 

10,862  2,362  13-224 

10,865  2,363  13,228 


.— Advances~v 

To       To  Dual 

Public     Gorts. 

£7,722        — 

369.329    1,373.083 

369.140  £1.373.083 


Note 

Circul.it'n 
£88.740 
1.883.466 
1.930.589 


Bills  Dis- 
cotmted, 

Ac. 
£31.993 
190.612 
190.752 


bee.    7,  '17-   11.000       2,300     13,300     603,990 


739,300     117.600 


lEumiM. 

vij.  6.  '14 
18.  '19 
:3.  '19 


liNMARK. 

'uly  31.  '14 
\m.  30,  '19 
=ept.30.  '19 

Sept.  30.  '18 
«pt.29.  '17 

'RAMOE. 

'Jlv  30.  '14 

■    ?.3.  '19 

.0.  '19 

31,  '18 
jlof.J.JlT^ 

»RMANT. 

''il.v  23.  '14- ■■ 

■.    7.  '19... 

■,5.  '19... 


Gold.  Silver  Total  Discounts  Circulation  Deposits 

£10,977  £633  £11,610  £41.925      £51,800      £6.263 

10,642  1K)66  11.718  11.789       187.321       96.328 

10,642  1,082  11,724  12,344       186,761       97,416 


^ Casb 

Gold  Silver 

£4,100  £341 

10,382  167 

10.916  179 


10.455 
10.584 


140 
158 


Total 
£4,441 
10.549 
11.095 

10.595 
10.742 


Di5- 

ooimts 

£6.197 

6.704 

7,925 


I'll!  tUL-o 

Abroad 

£786 

2.599 

2.009 


Circula- 
tion     Deposits 
£8.693       £47 
24-203        961 
25.701     6.757 


3,613        3,534 
2,733     .   2,373 


22,337 
16,835 


763 
587 


^<_;old-^         Total  Cash 

Id  Hank  Abroad  itieri<  Silver  Bills 

-i:i65,654-      £190,667  £97,768 

143,875     79.131   234.559     40.546 

143.888     79,131   234.524     45,824 


136.247 
131.615 


81,484  230.536 
81.484  223,238 


35.030 
29.454 


Circula- 
tion 
£267.327 
1.470.750 
2.478.952 

1,231,282 
883,733 


, Cash 

Gold       Silver 

£67,843   £16.727 

54.799  973 

54.758  973 


^       'i're.^sury  it   Ixian,3  ifc 

TotLil  Other  Notes  Discount..^ 

£84. 570  £5.279  £40.055 
55.772  451.754  1.527.660 
55.729     454.165    1.626.111 


-Deposits—, 

Public    Private 

£15,302  £37,903 

3,173    121.209 

2.536   124.276 

7.036   115.046 
1,570   107.163 

De- 


Circula- 
tion posit'; 
£94.545  £47.198 
1,493.116  455.316 
1.499.346  553.186 


.;.  '18  . 
Ifc  'U- 


127.464       5.682    133.146     140.293       951.401       803.954   474.499 
120,163       5,211    125.374       50.331       600,886       514,786  297,150 


fOLUND. 

»'«    1,  '14 
't   18,  '19 

"5.  19 

•1.  '18 
.7,  17 


Gold 

£13.496 

52,631 

52,631 

58.873 
57,103 


—Cash , 

Silver        Total 

£485      £13.745 

396        53.077 

408        53.039 


TALY. 


n.  '14 

0.  '19 
iO.  '19 


Gold 


£32.204 
32.216 


679 
615_ 

-Cash- 


59.552 
57.718 


Dis- 
counts 
£13.422 

15.908 
15.786 

12.640 
6.030 


Ad- 
vances 
£10.332 
18.943 
19.912 


Circula- 
tion 

£35.660 
84434 
84.201 


De- 
posits 
£1.437 
6.358 
7.577 


Silver 


Total 

—  -£48.456-  

£2.992     35.196     17.208  63.128 

2.980     35.196     22-668  68.776 


Other     Loans  & 
Cash    Discounts 
£25.017 


9.973       82.272  7884 
6,895       68.919    5.220 

Circula- 
tion Deposits 
£69.204  £8.887 
411.716  66.920 
414.092  65.664 


vig.  31. 
v>«.  31. 

18    . 

17    . 

.     32,729 
-     33,418 

3.070     35.799       6,542 
2,610     36,028       6,427 

51,193 
39.036 

322.085 
187.716 

58.348 
38.350 

I*I>AN. 

■     1. 

'14    • 
19    . 
'19    . 

Oold 
.  «1,867 
-     75.505 
•     75,428 

Discounts   -\dvances 
£1.829         £7.863 
16.546         42.016 
11.552         39.593 

Notes 
£32.722 
109.652 
102.982 

. Deposite — -^ 

Public        Private 
£13.818      £1.521 
117.104         3.477 
116.982         3.557 

■eft.  .7. 

18    . 
17    -. 

.     66.008 
-     62.281 

6.166        45.937 
3.094        19.119 

79,414 
60,036 

91,209 
58,513 

3.639 
2.923 

lEW  yORK 

B«NK8 
k  TIUtTS 

vui.'-    1,  14 
'«.  18,  '19  . 
wt-  25,  '19  . 


Loans, 

Cash  Own  Ai?£?rc2ate   Disc'ts,      , Xet  Deposit 

Vaults       Reserve  Invest. ,i:c.  Demand      Time 


£19,444t 
19,652t 


£89.888   £411.238 

118.806  1.084.500   £840.822   £55.024 

119.406  1.070.940     344.542     54.904 


I .       Excess 

Total  Resene 


£387.165  £1.720 
961.576  6.976 
953.774     7.080 


>ct.  26,  18  ... 

21.632t     115,950   944.524      765.502     29.436 

851.326 

14688 

■:'.  27,  17  ... 

19,406t     111,248  834,806      715.868     43.948 

823.120 

13.432 

Balance 

For'gn  Govt.  Disc'ots 

Circula- 

lOKWAY. 

Oold 

Abroad 

Securities    &  Loans 

tion 

Deposits 

1.  14 

£2.960 

£1.678 

£493         £4.868 

£6.752 

£793 

'■  '19 

8.160 

4.444 

676         18.432 

24.205 

3129 

.;.  19 

8.156 

4.223 

675         18.626 

23.818 

3.465 

vt.  a,  18 

8.740 

3.715 

713         17.840 

22,413 

2.994 

•«■  22,17 

6.751 

3,958 

707         17.607 

16.899 

9.754 

Discounts  A-  Note  Circu 

- 

'ORTUOAL 

Oold 

Silver 

Total       Advances 

lation 

Deposits 

"  '19 

£1,905 

£3.925 

£5.830        £7.978 

£67.967 

£4.850 

1  '19 

1.905 

3,924 

5.829           7.846 

68.556 

6.774 

1.  '18 

■■:~     5,    '17 

^OUMANIA. 

i?  '19 

•19 

I    19 

•Pt-Jl.  18 

«HIA. 


1,905 
1,904 

Cash 

£45,472 

45.512 

46,592 

31.420 


3,742 
825 

Discounts 

£9.564 

8,540 

7.947 

4.438 


;,647 
^.729 

Advances 

£2.314 

2.234 

2.341 

1,710 


10.795 
28.191 


54.450 
36.490 


2.357 
1,245 


Total 

£11.878 

10.774 

10,288 

6.198 


Cir.-nlatinn 

£136.232 

136.425 

138.542 

92.684 


, Gold Total  Cash   Loi,ns  .V  Circula-     Notes  in       Total 

1     n.    .           In  Bank      Abroa.l  in.  Ti;  Silver  Disc'ts  >irin        Beserve     Deposits 

I  t^  ?J'  -Jl  ■■  ^l^S'll*  *1^'395   £181.892     £76.081  £163,411   £6,589  £109,911 

'  '   29,  17...     129,523  230,865     378,205  1,869.559  1.836.217  15.783     345,550 


OltM 


Gold 
14  ...   £21,804 
.19  ...     96,611 
--^19^..     96,811 

«-  28,  18  ...     88.228^ 
«•  27,  17  ...     77,976 

WEOEN. 

"--  1,  14 
«*•  11,  19 
ot-  18,^19 

"•  l».~lf . 
■^  20.  17  . 

UND. 

"r  23,  U  , 
"-  23.  19  . 


Cash- 
Silver 
£29.187 
25,204 
25,319 

25,945 
29,017 


Total 
£50.991 
121.815 
122,130 

114,173~ 
106,993 


Loans, 
ic. 

£40.572 
90.324 
89.095^ 

57.20r 
47.854 


Spanish  Circula- 

4%  tion 

£13.778  £77.557 

13.778  151.659 

13.778  151,629 

13,777  124,852 

13,777  108.709 


Deposits, 
A-c. 

£18.955 
39.701 
38.214 

47,521 
37,612 


Gold 

£5.717 
16.662 
16,656 

15.176 
11,921 


Balance 

Abrcad 

£6.150 

7.833 

7.667 

8.185 
7,797 


Swed.  &  For.  Discounts 

Govt.  Sees.     &  Loans 

£1,558         £7.495 

2.882         21.014 

2.881         20.790 


5.861 
5,084 


18.640 
8.464 


Circula- 
tion 

£39.564 
39.540 
38.710 

40.993 
27.586 


ct.  23. 
O-  23, 


Gold 
£7.202 
18.921 
18912 

15.246^ 
14.049 


—Cash , 

Silver  Total 
£758  £7.960 
2.486  21.407 
2.468         21.380 


Discounts  &  Circula- 

Advances  tion 

£4.817  £10.716 

17.364  36.571 

18.556  36.624 


2.202 
2,140 


t  Noti 


17,448 
16,188 


19.612 
10,136 


33.060 
23,074 


Deposits 

£6.016 

6,234 

6.286 

5.786 
J,109 

Deposits 

£2.026 

4.563 

5264 

5.015 
3.727 


t  Converted  at  par  rate  of  ezcbanee. 


0.  STATES  Gold .  Bills  .-Deposits  - 

FED.  RES.  lleM  by      With       Total        Dis-      Accept-  Total.     CiRUl 

BANKS.  Hants      At-ents       Cash  count'd    aiices.     Govt.       Net  tion. 

Oct.  18.'19  ...  £164.192   261.496  439.836  424.346  68,588  26,728  368.502  559.51 

Oct.  25,19  ...    169.378  259.944  M42.914  416.428   73.770   16.796  362.328  550.69. 


Oct.  25.'18  ...   159636   249.390  419.634   309232   79.724   15844   344.780   501.582 
Oct.  26.'17,..    175.516   125.171    310.588     79419135.518   26  444   264.331   169.501 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
lierlin 
Berne 
Bombay  ... 
Hnisscls  ... 
Calcutta  ... 
4  'bristiania 
Copenhagen 


41 

6 

5 

5 

3i 

5 

5i 

5t 


Date  Filed 
July  I.'IS 
Dec.  23,14 
Aui;.  26,19 
.Tunc  12,19 
Oct.  2,'19 
June  5,'19 
May  12,19 
Jan.     2, '19 


Lisbon     ... 
Madrid    ... 
Paris 
I'ctroffrad 
Rome 
Stockholm 
Tokio 
Vienna    ... 


5i 

a 

5 
6 
5 
6 

n 
s 


Date  Piled 
Jan.  15.'14 
Oct.  28, '14 
Au?.  20,14 
July  29,14 
Jan.  11.18 
June  12.19 
Oct.  10,19 
Apr.  12.16 


III— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    Cable 

Brussels    Cheques 

Denmark Cable 

Holland do. 

Italy do. 

Lisbon  and  Oporto     do. 
New  York    do. 

—  Cheques 

Norway     Cable 

Paris 3  mos, 

—       Cable 

Spain  (Bank  places)  3  mos. 

—      Cable 

Sweden Cable 

.Switzerland 3  mos. 

—      (Joblo 

ON  LONDON— 

Alexandria    Slgfat 

Amsterdam  Cheques 

Athens  Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres Traiislers 

Calcutta    do. 

Christiania    Si^ht 

Copenh;ii.'eu do. 

Helsiuefors  Cable 

lloQg  Kons Transfers 

Italy Sight 

Lisbon  do. 

Madras do. 

Madrid  do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Siqht 

—         60  days 

—  Cable       I 

Paris Cheques 

Rio  dc  Janeiro    ...  90  days 

Shaturhai  TYansfcis 

Singapore Sight        , 

Sto<.kholm    do. 

Switzerland do.  ' 

Valparai,so    9Q  days 

Yokohama    Sight         ' 

(Tliui-silav's  i-atei) 

NEW  YORK  ON— 
-Vmsterdam.  sight 
Bombay,  i-heques 
Buenos  .\ires,  cheques  . . . 
t'hristiauia,  cheques 
Copenhagen . cheques   . . . 
C.reece,  cheques 
Honi^koug,  cheques 

Ital.v,  sight  

Lima,  cheques  ... 
Manila,  cheques... 
Montreal 
Paris,  sight 
I'etrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
.Switzerland,  cheques    ... 
Valparaiso,  cheques 
Y'okohama.  cheques 

•  jCccordiu: 


Oct.  31.  19 
127Jm.  00 

35fr.  00c. 

19kr.  60 

ion.  98ic. 

451r.  00 
27d. 

H  16i 

S4  17t 

18kr.  32i 

37fr.  30c. 

36(r.  90c. 
541d. 

21P.  62i 

17kr.  42  J 

23(r.  65c. 

23fr.  30o. 

Oct.  31,  19 

97Spi. 
1011.  99c. 
23dr.  40 
is.  lUf.d.    I 
35'.  05c.      1 

55}d. 
2s.  Od. 
18kr.  34i 
igkr.  54J 

93Jm. 
4s.  5td. 
461r.  15c. 

26Jd.        I 

21P.  50       I 

59id. 

S4  31i 

S4  15! 

(4  13i 

«4  16i 

36f.  95c. 

14i5d.     ' 

6s.  6d. 

2s.  4}d. 

17kr.  421 

23f-  30c. 

ll»d. 

2s.  5d. 

^Bate  Current*— 
Oct.  31, -19  Oct.  23, '19 
3775c.      37-751-. 
41c.  50       42c. 


Oct. 23, '19 
116«m. 
3Str.  95c. 
19i.T.  52J 
lia.  07c. 
431r.  35 
27»d. 
S4  16 
S4  17 
18kr.  35 
36(r.  60c. 
36fr.  20c. 

54 
21p.  72J 
17kr.  42  i 
23ir.  90';. 
23(r.  52Jc. 

Oct.  23  '19 

97Api.      ' 
11".  07c. 
23dr.  30 
2s.  Od. 
361. 

56»d. 
2s.  Od. 
181ir.32i 
19kr.  651 

97m. 
4s.  5d. 
43lr.  40c. 

27d. 
2s.  OJd. 
21p.  72i 

58id. 

»4  30 

«4  15i 

«4  13{ 

<4  16 
36f.  20!c 

14S?d. 

6-.  5d. 

2s.  41d. 

17kr.  40i 

23'-  521c. 

lld^li. 

2s.  5d. 


u.t.  17  19 

117»m.00 
36tr.  20c. 

19kr.  37  i 

lOtl.  97jc. 

42lr.  40 
271d. 

$4  16 

S4  17 

18kr.  251 

36fr.  42c. 

36ir.  15^-. 
53J^ 

21P.871 

17kr.  17* 

23<r.  85c. 

23fr  47ic. 
Ort.  17.  '19 
97ipi- 

1011.  98c. 

23dr.  45 

2s.  Old. 

36f-  15c. 
661d. 

2'.  Old. 

18kr.  26 

19ta--  371 

871m.         ! 

4s.  3id. 

42fr.  32Jc. 

27d.  I 

2s.  Old.       I 

21p.  87J       : 

57|d.       I 
S4  30 
»4  17 
«4  141 

84  17J 

36f.  33}c. 

14id. 

6s.  6d. 

2s.  41d.  ' 
17kr.  18  ; 
23f-  46c.     I 

2s.  6id.     I 


Oct.  10,  IJ 

114m.  00 

35Ir.  471c 
9kr.  271 

1111.08. 

41lr.  75 
26!'l. 

»4  171 

(4  20 

18kr.  20 

35fr.  05c. 

36fr.    60'^ 
53}d. 

21p.  90 

17kr.  10 

23(r.  35c. 

23fr.  70c._ 

Par 
97lPl. 
12.10711. 
25dr.  221 
is.  4d. 
25'.  221c 
47-68d. 
Is.  4d. 
18-1691ar. 
18-159^-. 
25m.  221 

25'.  221c 

63i<i. 
Is.  4d. 
25P.  221 

51d. 
$4  86! 


M86S 

25'.  22  ic 
16d. 


103-85 
2265^-. 
2125'-. 
1790<-. 
92c. 
10-60'. 
476^ 
48 

32%di.s.-. 
885'r. 

25-25C. 
14300c. 
92c. 
19  25c. 
23c.  96.;. 
562fr. 
20-25'-. 
50375c. 
to  <,uanintv 


104 

22.70<-- 
2130.-- 
1820c. 
91c. 
1034^. 
476/. 
48 
3-25%dLic. 
870(r. 


Par  as  usually 
Qnoted 
40  20c.  for  1  guilder 
32'44c.  for  1  rupee 

26-80C.  tor  1  kroner 
26  80c.  for  1  kroner 
19  295  c.  for  1  drachma 


18159kr. 
25f-  22ic. 

18d. 
24-5ed. 
Bate 
Jnly3. 
4frZ6c. 
33  00-- 


25-lOc. 
142c. 
54c. 
1910c. 

24c. 

564»fr. 

21-25C. 

5045c. 

Tnist  t  . 


74  59c.(orMc:r.  $1 
5  18J  lire  for  $1 

4  8665  *  'or  1  libra 
50c.  for  ]  peso 
i'remiiun  per  $100 
5-18i  francs  for  SI 

51  ■46c.  for  1  rouble 
32-42C.  for  1  milreis 

52  96c.  for  1  tael 
56-77C.  for  »1 

19  30c.  for  1  peseta 
26-80C.  for  1  kroner 

5  18i  francs  lor  »1 

20  61c.  for  1  peso 
49  84c.  for  1  yen 

mpany  of  .\cw  York. 


26  se'- 

464 
517 

498 
Par 
516'r. 
51-37C. 

83  00c. 
57-12C. 


eisjtr. 

4990c. 


IV.-BANKEBS'  CLEARING-HOUSE  RETURNS. 


Name. 


BlRMINOBiM  .. 

Bristol 

Dublin  

Leeds     

Leicestkr 

Liverpool 

MA.VniKSTER.. 

Newcastle   .. 

Nom.NfillAM  .. 

SHEFFIELD 

LONDON- 
TOWN  

Metropolitas 

COL'XTRY     


Amount  I  I  Inc.  or  Dec.   |  1919  Agg. 


Inc.  or  Dec* 


.  25 

1    .,  25 

■    ,.  25 

,.  25 

i     ..  25 

„  25 

..  25 

„  25 

..  25 

1919-    - 

Oct.  29 

..  29 

.,  29: 


£2.654    - 

1590 -r 

7.659  + 

1.545  -r- 

996^ 

14.204  -r 

21.253  -r- 

2.811  T- 

703 -^ 

896    - 


[In  £'8  sterling 


£260 
450 

1.197 
472 
236 

4.279 

5.822 
880 
103 
177 


OOO's  omi 

£114.278 

60.906 

309.539 

53.752 

40.935 

521.935 

704.069 

91.316 

30.170 

61.198 


tted. 

-I- 

4- 


507370+  165.484 
137.897  +  8.960 
67.530  +     13.874 


18.142.684  - 
1-469.848 
2.729,003 


109 
323 
265 
219 
286 
345 
118 
232 
147 
87 


4,148  590 -F  29  6 
301,567  4-  258 
482,730+    215 


£11.214  + 

14.870  + 

62.798  + 

9670  + 

9.096  + 

133.962  + 

74.192  + 

17.198  + 

3.855  + 

4.130  + 


TOTAL 


612.797  +    188.318      22.341.4351+    4.932.8871+   283 

'  Compared  with  a  year  ago. 


v.— FREIGHTS.— According  to  JIes."r8.  J.  C.  Gould  and  Co. 

HOMEWARDS.      1919    1919      1913 
Oct.  31  Oct.  23  Nov.! 


Homewards.— Conf.     1919  1919  igij 
U.s..\tl. Ports  to  I^'pl.Oct.31uct.23Nov.l 


Alei.toU.K.  ...60  0  60  0  9/6 
Aust.  to  U.K.  or  Cont.  105, 0  105/0  3L6 
Azoil  to  L.H.A.R.  —  —  10  0 
Bombay  to  p.p.  125  0J.125  0d.w.l7  6 
Burmah  o.c.  200  0    200  Od.w.24  3 

Calcnt.top.p.f jntel70  Od.wl7o, Od.w.22  0 
Danube  to  C.K.  ...  65yO  —  10  0 
Odessa  to  L.H.A.R.  —        —  8/6 

B.  Plate  to  U.K.  Cont.  157  6  150/0  12i7i 


(cotton,  lOO'b.)         — 

— 

3B/3 

P.S.toU.K.Cont.fgr.)    15  0 

15  0 

?/n 

Gulf  Ports  to  U.K.CoDt. 

(cottonA'grain)...          — 

J32 



OUTWARDS— Cardiff  to 

Aden     750 

-^ 



Colombo           ...      55  0 

.WO 

12/n 

Port  Said          ...       75  0 

65/0 

90 

River  Plate      ...      50  0 

40  0 

17/n 

St.  Yincent      ...     42  6 

42  6 

9/0 

98G 


THE     STATIST. 


[November  1,   1919. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS,  &c.       | 

|r0n — Scotch  pi;^  warrants       ...tonj 

—  Miiidlesbro'  warrants      toni 

—  Ilematite  warrants     tonl 

—  Statrordshire  bars,  Lcndon   toD 

—  rommoD  bars       ton 

Steel  Rails  ton 

Galvanised  Sheets     ton 

Copper — Standard     ton 

Tin— English  Ingots ton 

—  ytraits  toi- 

Tinplates,  I.O.  Coke,  S.  Wales.. .boi 
Lead — Soft  Forei(^  ton' 


OCT.  31,1919     I 

166/0 

160/0 

205/01 

i;25 


NOV.  1,19)8.    [JUNE 30,  1914, 

101/Oi 57/0 

95/01 51/0 

122/6 61/0 

£17; £8  10 


£22 £14  151 £6  16 

.....V. £16  lOi £10  17/61 £6  2/6 

£32— 33t £29i     £1617/1 

£100  10-£100  151  £122— £122  lOi £66 

£273 £334! £142  15 

' £275  10£333'10-£334'10, £139  10 

42/6— 43'Oi 32'3  ■.-  11/10!— 12/0 

£31  2/e- £31  7/6  £28  10— £29  10' £19 


Speiter—Ord.  Foreign  ton|S45  10— £45  15, £50— £54, £21  7/9 

Ouicksily8r-(751b.)     bottle £17  10, £20' £7 

--      ■  ■  '—         £160  nom. £82 

£461 nom. £27  10 

£47  lOj —I — 

.  29/6—30/6 23/6—24/61 17/6 

.  46/0—51/0 40/0—45/0  ...— 14/6 


3,'6 13/6» 

.129/0—130/0 87/6 

Z55  W £45  10 


.  9/16 


Aluminium ton 

Antimony — Rogiilus  Foreign  ...ton 

—  English     ton 

Coal— Cbcst)  Yorkshire ton 

—  Steam  (best.)  Newcastle ton 

CHEMICALS,  OILS,  &C. 
N.  ol  Soda— f.o.b.  Chile,  per  quintal 

Soda — Crystab  ex  ship     ton 

Copra — ifalav  and  States  ton 

Gambler — Good  marks cvt 

Indigo — Hengal  gooc^to  fine     ...lb 

Linseed  Oil — Eaw ton 

Linseed — Calcutta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill. ..ton 

Oliwe  Oil — .'Spanish    tun 

Palm  Oil— Lagoi  ton 

Petroleum — American gallon 

Rape  Oil — Re*ined  English tor 

Soya  Oil — Refined    ton 

Tallow — Imported  cwt. 

Turpentine —American   cwt,. — 

Rape  Seed— Toria ton, £37| £29  15 

Rubber— Para,  spot   Ib.j 2'6j 3/1 

—  Pine  plantation  (stnd.  crepe"!  lb 2/5 2/5j 

—  World's  Production*  Aug    tons 26.670,' 16.040 

Shellac— T.N.  Oransre,  fair    ...cwt. ...  465/0— 470'0;-..  335/0—340/0 

TEXTILES. 
Cotfon-Middling  Upland     lb 24  90d.! ;2102'1 


51/0| 

lo/e' 

£911 
£42  10 
...  £24 
nom. 
£83  10 
.  l/6i 
,...il08i 
£81 


7/4 

42/6—45/0 
£23  15-£24  7/6 


....    9/0—10/6 

£75 

£37  10 

£19 

nom. 

£45 

1/10* 

£71 

, £75 

90/0—1000 68/0 

126/Oi 105/0 


65/nl 16/lOi 


..  3/2—3/1 

£25  5 

.     £13  16'9 
£7  17/6-£8 

t49  10 

£31  10 

7Jd. 

£32 

£24  10 

..  29/3—33/3 

33/7i 

£13  5 

2/9i 

2/2 

8.467 

..  63/0—64/0 

7  53d. 


.  Egyptian,  good  fair lb 34'30d  /2915d.! 875d. 

.  Pernambuco  fair  Ib.l 29-46  l.| ,'27  62d.  l 7-73d. 

.  Midland.  Upl.  New  York lb. 38  35c.l 30-20c  t 13-25'-. 

.  Stock-,  Liverpool  (Oct.  24)  bales' 685,420 198,670 934,600 


Flax — Pctrograd,  Yarapol   tonl nom 

Hemp — New  Zealand    ton £45' 

-Manila,  Fair tun £^8 

Jute— First  Marks ten £77 

—  Eed  SCO  ton 

Silk -Blue  Elephant lb 32/0 

Wool— Pt.  Philip  unwashed  av.  lb nom. 

—  Lincoln  Hair  Hogs        lb nom. 

Hides- Eng.  Ox.  best,  851b.  up   lb. ...  12Jd.-13Sd, 
Uather— Dressing  Ilides  Ib.l 3/3—3/9 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.   . .  .bus' 95,384.000i 

—  Red,  price,  N.Y.  601b.... bushel 237>c.' 

English  G.azette,  aver.  4301b.  qr. 73/Oi 

Hour— O.H 280!b.i 44/3 

Barley— Eng  Gaz.,  aver.  40O  lb.  qr.l 95.1 

Cats — Ens.  Gaz.,  aver.  312  lb.  qr.' 57/5 

Maize — N.Y.   (new   bushel).. .561b.| 155ic. 

nom. 
65/0 
207/0 
2R'9 
40/Oi 


nom 
..  £96 
..£100 


26/6 

nom. 

,..    l/7Jnom. 

-ISl — /lOi 

2/5—3/1 


159,833.000 

237K- 

72/5 

44/3 

60/3 

50/5 

nom, 

nom, 

90/0 

145/0 

28/3 

nom 

160/0 


—  Amei-.  mixed,  Liverpool... 4801b. 
-  La  Plata   480  l*)-  V- 

Patatoej— 'J-iod  English    ton 

Rice^Bassein  cwt. 

Taoioca — -Pearl,  medium    cwt. 

Hay— best    2,0181h....load 

Hops— Enjiish cwt, 

ANIMAL  FOOD. 
Beef— Argpo.,  chiUed  Imdqi-s  ...gib 9'0 9.'2— 9/6 

—  .Scotch  sides     81b 10/0 9/6 

—  English     81b lO/O 9/6 

Mutton— .Scotch  wethers 81b 10,'6 10/0 

—  English  wethers glb.l 10,'Bi 10/0 

—  New  Zealand  frozen   ^Ib. 8/6j lO.'O 

Pork— English  and  Irish Rib. 10/81 12/0 

Bacon— Irish,  delivered cwt. 190/6i 188/0 

-Danish     cwt.[ tl87'0! — I 

—  Canadian,  ex  Port cwt. tl87/0 — 

—  American,  ex  Port cwt. +187/01 178/6 

Hams— Amer.  long  cut,  ei  Port  cwt.l tlO.VO -.  170'0 

short  out,  ex  Port     cwt.! +19^/0' 170  0 

card- Amer.  bo.ves!,  ex  Port  ...cwt..... +198/61 158/0 

Butter— Danish     cwt.l +2,52/01  — 


£28 

£25  10 

£26  10 

£26  15 

£24  15 

11/3—11/6 
lljd.— 1/0 

1/Oi 

7id. 

...  1/4-1/8 

34,640.000 

67ic. 

34/3 

28/6 

25/4 

20/0 

76ic. 

32/4 

25/9 

.  70/0—75/0 
....  7/0—7/3 
.  14/0—17/8 

82/6 

....£6  5— £7 


.  3/8-3/10 
.  4/6—5/0 
.  4/2—4/5 
.  5/8—6/0 
.  4  6-5 '4 
.  2/4—3/2 
.  3/6—4/0 
.  6O/O-74/O 
.  58/0-fi8,'0 


....  72/0—74/0 
....  75/0—79/0 
....  71/0—74/0 
....  51, '9— 52/9 
.  117/0—120/0 
.  96/0—108/0 
.  98  0-110/0 
.  108/0-114/0 
....66/0—68/0 


—  French cwc; +251/01 

—  Australian  cwt +25?/0| 

--  New  Zealand  cwt +252/0 

Cliecse— Canadian    cwt -+144/8! 

—  iTnited  State? cwt +144/8 

Diitcn  cwt +144/8 

SUQAR,  COFFEE,  TEA,  &'-. 
S'jjar— Imports  to  S-pt.  30  .  -cwt 28.652,265' 

—  lIomeconsnmp'n.toScp.30cwt 22.909.896 —.■ 

—  In  Bond  Sent.  30    cwt.j 6,085.0001 

—  Price,  .Ta\a,  36°  Pol cwt. 53/0] 

Yellow  crv.stals    cwt.l 57/9 

Tate's  Cubes,  No.  1 cw-t,.' 64/9 

C«ff«»-TniportstoS  pt.  30...  cwt 943.7391 69,977i 720,360 

—  Uomeoouiiiai['t,to3fp.30  cwt.l 236.214; 334.416' 141.410 


— [ 53/0— 64,'0 

19.201.18l' 19,777,254 

12.719.317 17.272,000 

8,472,"00 6.306.000 

3601 10/3 

57/9j 12/6—14/0 

64/9] 18/0 


—  Exports  to  Si>pt.  i;} 

—  In  Bond  Sept.  30   .. 

—  Price,  Costa  Rica  gd,  to  P.aecwt.' 

Brazil  (Santos)  Good  ...cwt.' 

Tea— Imports  to  Sept.  30 lb. 

—  Home  consump'n.  to  .S'jpt.30  'b. 

—  Exports  to  Sept.  30 lb. 

—  In  Bond  Sopt.  30 lb. 

—  Price,  Indian,  Pek.  Song.  Td.lb, 

Ceylon.  Pek.  Soug.  Ord.    lb. 

Common  Congou     lb. 

Cocoa— In  Bond  Sept.  30  cwt. 

—  Grenada,  good  to  fine   cwt. 


.f^tj 489.8661 

wtj 819,010.. 

1,58/0— 164 '0- 

133/0-134 'C. 

335.404.811    . 

291,569.376- 

...  21.809.732.. 

156,055.000 

l/6<i- 

1/7). 

14 


21.1181. 

793.0001 

.145/0-155/0: 

65/9' 

.    309.678.743;... 
.     207.630.6851... 

....    1.634.526 

....  84.019.000, 

1/4 

1/4 

1/4 


....    1,379.000 285,000 

.  124/0— 127/Ci 85/0 


340.250 
434.000 
.  80/0—93/0 

41,/6 

123.230.277 
155.447,972 
.  26.561.765 
.  78.292.000 

8»d. 

8Jd. 

5?d. 

....  309  000 
.  52/8—56/0 


•  Estimated. 


f  Controlled. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Period    1       Gross 


C!aimdian  Pacific  .Sept.         1 517513  000  +3.9  "".lOO 

gmoj.jto      Sept.  12<!,''.39  000  +13158000 

Grand  Trunk ...iSept.         '  £1.439.200]+  £136.100, 

Bmm.Uo      Sept.'  10.136.600l-H.555,900 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS 

*,*  A'o  tro^ti  statements  are  now  ■published  by  the  Home  Railways.  On  August  1 
1914,  the  Government  assumed  control  0/  the  railways  of  Great  Britain  under  warrtui 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  AU,  1871.  ^^  ^ru 
railways,  similarly,  were  taken  over  as  from  January  1,  I917. 


.Week  or.  Miles      1      Gross      1   +  or  —  ou,No.  1    Aggregate      -+ or- 
INDIAN.        Month.  ,  Open.       Receipts.      Tear  Ago.    Wksl    Receipts.       TeatA; 


Assam   Bengali 
Bai-si  Light  .. 
Bengal  (feN.W 
Beng.    Dooars 
Beng.    NagpuJ 
Bomb.  Baroda 

Bui-ma  1 

Del.Um.  Kalk. 
East  Indian  ... 
Ot. Indian  Pen. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South   Punjab 


Sept.  201 

Sept.  2'/ 

Sept.  2t; 

June  14 

Sept.  201 

Oct.  18' 

■Sept.  13' 

Oct.  18' 


Oct 
Oct. 


18 

18: 


Sept.  20 

Oct.  13 

Sept.  201 

Sept.  20 
June 


Net_|     +or  — 

S4.091.00nl+    ?37.).0OO 

2?.053-000  -     164000 

£28-5.300  +      £33  700 

l.lP0.900i-t-      147.300 


COLONIAL 

Can.  NortherotOct. 
Can.  Pacilic  ...  Oct. 
Grand  Trunk  Ocl. 
Mashonaland  1  May 
Mid.  W.  Aust.lAug. 
NewCapeCent.  Sept. 
Rhodesia  Rlys.|SIay 
Temiscouata. .  -Mar. 
W.  Pass.&Yuk  Dec. 


993  1 

118 
2,065  : 

158  ; 
2,695 
2,871 
1,342  1 

239  ' 
2,771  I 
3,12H' 
3,152  ' 

900 

576 
1,852( 

716 


27 


E2,50,840i  + 

19,800, -1- 

3,48,440'  - 

28,5551  - 

11,64,0001  + 

15,23,0001  + 

4,80,1151  + 

89,600  + 

26,82,000'  - 

20,89,6001  + 

11,40,0001  - 

2,58,036i  + 

83,002|  + 
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76,535  25 

2,300   26 

1,00,109    ^ 

5,556' 

1,17,000| 
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3,2131 
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1,34,300' 

22,3121 

29.831 
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25  I 
11  ' 
25  1 

3  1 
?4 
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3 

3  1 
25  1 
24 
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4,241,000  +- 

£305,517:  + 

64,043  - 
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2,693l- 

95,231:  - 

531,271  + 


FOREIGN. 


Argentine. 

Arg.  N.  East... 
Arg.  Transand. 
B.  A.  &  Pacific 
B.A.Gt.  South 
Do. 


Oct. 
Oct. 
Oct. 
Oct. 
'Oct. 


Oct. 
Oct. 
Aug. 
Oct. 
Oct. 
Oct. 
Oct. 


B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent. 

Do. 
Cord.  Central 
Entre  Rios   ... 

Brazilian. 
BrazilGt. South  -Wg. 
Brazil  RailwayiDec. 
Gt.  W.  Brazii;Oct. 
Leopoldina   ...  Oct. 

Mogyana  'Dec. 

Paul'ista    |Dec. 

San  Paulo     ...'Oct. 
Sorocabana  ...  Dec 
S.of  BahiaS.-W. 
Chilean  and 

Peruvian. 
Antofaga.sta  ... 

A'-auco  

Nitrate(2wk3.) 
Peruvian  Corp. 

Taltal    

Cuban* 
Cuban  Central 
Havana    Cent. 
U.   of  Havana:Oct. 
W,  of  Havaua|Oct, 
Uruguayan. 
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Oct. 
?ept. 
Oct. 
Aug. 
Sept. 
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Oct. 


25, 
251 


261 
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111 
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3,792 

Net 

1,882 

Net 

190 
3.305 
Net 
1,205 

831 

110 

3,530 

1,010 

1,331 

1,180 

766 

153J 

1,003 

52 


45,980   25- 
5,30,312  I  3'" 


92,7001  41 
732,000   41  1 
39,080    41 
21,044|  B"' 
44!   2m| 
1481  39 
17,865.    8"" 
6,8701    3"»i 
—         12"' 


47,67,763 

7,44,200: 

1,20,12,172 

2,48,674 

3,06.56,290 

37.86.000 

1.22,23,940 

2,26,81-1 

65,79,000 

49,52,100, 
3,05.09,8301 

69.73,041 

25,79,620 
1,92,35,755; 

20,71,9911 


+  12,88, 
+  3,12, 
+    1,32, 

-  79, 
+  20,93, 
+  64, 
+  12.72. 
+       31 

-  5,94. 

-  5,49. 
+  1,96 
+  11,78 

-  2,68 
+  17,21 

-  10,19 


12.300  + 
2,560  - 

148,000  + 

169,000  -I- 
55,000  -+ 

105,000  + 
42,000+- 
42,490!+- 

187,000] -t- 
59,000  +- 
62,700  +- 
22,600  -I- 


M  46,250 
M4,859,000 
£  17,900 
£  56,730  + 
M  1,551,000,  - 
M  2,650,0001 - 
£  33,740|  + 
M  1,749,0001  - 
M    112,0001- 


1,000   17 

1,070   17 

50,000   15 

45.000  17  1 

41.0001  17 
45,000|  17 
30,0001  17  ' 

1,415    2m: 


•40,586,299  +  4,961! 

135.769,000  +14,491 

11,105,076  +  1,664 

412,296  -      11 

16,008  + 

96,476  +        6 

639,136  -      62 

88,955;  -      27 

81,244,080'  -     604 


51,000 

33,000 

19-090 

3,600 


17 

17  1 
17  1 
•17  1 


202,300  + 

12,656;  - 

2,205.000  + 

2.795,000  + 

860,000  + 
1,631,000  + 

544,000;  + 

85,267'  + 

2,692.000  + 

656,100  + 
1,010,550  + 

365,100:  + 


•4! 
3: 
26; 
55,: 
6t 
44S 
221 


23: 


3(0 


+ 


838  £      32,610 

84»i£      11,000 

390  1£       23,300 

1,140  Is  1,166,284 

180  '£      17,317 


7,451    8"" 
141,271|12m 

3,0001  44 

41,5801  44 

956,490, 12"i 

906,0381 12"'i 

3,737!  43 
246,1681 12m' 

4,0001'  T" 


10,620!  44 
3,000:   9™ 


396,421-      1:° 

57,772  000  +  7,61! 

778,700+     12; 

1.728.858+     38l 

22,267,000  -  2,47' 

32.479,000  -  1,22; 

1,461.869+     16; 

21,953,000  +     97( 

512,000'  +        I 


Cent. 


Mid. 
N.W 
Cruir 


Uruguay  Oct. 

(E.  Ext!lOct. 

(N.  Ext.),  Oct. 

(W.Est.jjOct. 

Uruguay|Sept. 

Uruguay|Sept. 

Nortbn.'Sept. 

Miscelianeousl 
Alcoy&  Gandia  Oct. 

Bilbao   ISept. 

Bolivar 

Colomb.  N-atnl 
Costa  Rica  .. 
Doraila  Ext... 
Egyptian  Delta 
Gt^  S.  of  Spain 
La  Guaira&Ca. 
Ottoman  Ry... 
P.araguayCent. 
Puerto  Cabello 

Salvador    

Santa  Fc  Prov 

French  Rys 

S'm'na.tS'ti'gc 

Zafra  &  Huelva 


136.674 

2m 

810 

3m 

5,697 

17 

1,855 

17 

11,209 

17 

1,312 

:: 

1,085,585'  - 

95,300  - 

351,784  - 

2,225,014  + 
33,315;- 


91; » 

30; 
201 
3i» 


295,484'+  3' -5 

168,4731+  I!" 

928,173;+  13 

149.1631+  2, 


TRAMS. 

Ani^lo- Ardent. 
Auckland  Elec 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.   Lacroze 

Calcutta    

Cape     Electric 
Carbli.  &  Herr, 
Chatham&Dist 
Havana  Elect. 
Isle  of  Thanet 
KalL^oorlie 
Lanarkshire 
Lima  Lisht 
London  C.C....|Oct. 
Madras  (2wks.)  Oct. 
Manila  Elec  trio 'June 
Pemambuco...!Oct. 
Provincial      ...iOct. 
Ranxroou  Elec. 
Shani^hai  Elec. 
^^in^^aporeElec, 
U.of  Monte vid. 
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LONDON,    SATDEDAY,    NOVEMBER   1,    1919. 


THE  GOVERNMENT'S  MOVE. 

Tke  Government  has  taken  a  somewhat  bold  course 
in  asking  the  House  of  Commons  to  give  it  a  Vote  of 
Oonfideiice,  wliich,  however,  will  not  hive  much  effect. 
It  is  true,   of  coiu-se,   that  Ministers  not  imnaturally 
expected  great  consideration  from  the  House,  for  they 
held  the   late  (Jeneral  Election  at  a  time  when  the 
whole  fighting  population  of  the  country  was  subject 
to  military   law.     Evenbody  remembers  that;    and, 
consequently,  a  vote  of  the  ))resent  House  of  Commons, 
when   faAourable,   carries  little  weight,   while,   if  un- 
favourable, it  is  accepted  as  the  cumpulsory  recognition 
of  the  Government's  failure  by  its  own  fnends.      It  is 
hardly  worth  while  at  I'lis  tin.o  of   the   day   to  state 
afresh  the  causes  which  have  aroused  such  universal 
"iidemnation  of  the  GoverniDent's  disregard  of  the 
jjtst     interests    of    the    nation     and     the     Empire. 
It  is   almost    a    full    year    since    the  Gernuin    ami)' 
broke    up     and     the     Armistice    followed.       Daring 
that  time  it  was   the  clear  duty   of   Ministers  to  dc 
'ii'ir  utmost  to  at  least  stop  an  increase  of  the  Debt. 
•   may  be  argued  tiiat  jieace  had  to  be  made ;  and, 
erefore,  that  Ministers  had  neither  the  time  nor  the 
|iportunity  to  consider  home  affairs.     But  that  is  a 
lid  of  special  pleading  which  will  carry  no  weight. 
lie  duty  of  every-  (jovenunent  is  lo  perform  what  it 
idertakes    to    do,    namely,    provide    for    tiie    really 
iiportant    interests   of   tiie   Empire.     If    Mr.    Lloyd 
ieoi'ge  iiad  remained  at  home  instead  of  going  to  Paris 

0  would  hive  been  able  to  keep  a  close  guard  over  the 
•iritish  vote,  and  yet  he  would  liave  had  full  cppor- 

mity  to  provide  for  home  needs.  Instead,  he  spent 
lonths  in  Paris,  with  the  result  that  the  interests  of 
!ie  Empire  have  been  shamefully  neglected.     Nearly 

year  after  tiie  return  of  ]ieace  we  are  borrowing  at 
ae  rate  of  nearly  a  thousand  millions  a  year,  while  wo 

ivy  net  merely  already  accumulated  the  greatest  debt 

I'.at  any  country  has  ever  had  to  bear,  but  we  are  in 

-uch  a  fix  that  we  <\o  not  even  know  the  real  amount  of 

lur  present  indebtedness.     This  week,  it  is  true,  the 

(jovermnent  has  undertaken  to  enlighten  the  country 

(specting  the  amount  of  the  debt.     They  give  us  the 

tknowleilged  debt  up  to  the  present.      They  give  us, 

ikewise,  the  sums  wliicii  we  have  boirowed  to  lend  to 

lie  Doininions  and  the  Allies.     But  they  are  unable 

lo  tell  us  how  nuich  of  these  debts  will  t)e  recognised 

and  repaid.     Moreover,   they  tell  us   nothing  of  the 

immense  reforms  we  have  undertaken  to  carry  out  and 

■vhich,  if  the  Empire  is  to  hold  its  own,  must  be  per- 

ormed.     We  have  again   and    again   pointed    out  in 

i  iiese  colunms  that  we  entered  into  treaties  with  Im- 

.eriil  Russia  which  have  been  thrown  in  our  teeth  by 

IVjJshevist  Russia,  while  the  Russia  with  whicli   we 

iie^otlated  has  ceased  to  exist.     Thus  we  do  not  kr.ow 

A  hat  oiu-  real  relations  with  Russia  will  be  wlienever 

1  eace  is  restored  to  tluU  distra-.-ted  country,   and  our  _ 
relations  with  it  are  again  cleared  up.     Wiiat  is  true  ' 


of  Russia  is  true,  in  a  gre.iter  or  less  degi-ee,  of  many 
other  States  to  which  we  have  lent  money. 

We  shall,  then,  be  exceedingly  lucky  if  our  debt 
when  repayment  in  real  earnest  is  taken  in  hand  does 
not  exceed  ten  thousand  millions  sterling.     And  a  year 
after  the  retiu-n  of  peace  we  are  borrowing  as  light- 
heaitedly  as  if   money  wa«  a  drug  which  we  might 
throw  into  the  dust  as  a  nv^re  amusement.     Nothing, 
again,  'las  been  done  to  fulfil  om-  promises  regarding 
the  housing  of  the  people;  their  iictter  education  :  the 
se:uring  of  health;  the  full  em|iloym:-nt  of  the  land; 
and  so  on.    All  these  things  will  cost  much  money. 
.\re  we  to  'norrow  for  these  likewise".'     And  if  so,  what; 
will  the  debt  then  mount  up  to  and  how  are  we  to 
provide  for  its  Uquidation?     Dealing  with  the  debt  is 
naturally  not  pleasant   to  the  idle  rich.     They  must 
know  that  it  was  thej'  who  so  nvismanaged  our  affairs, 
,lK)th  before  the  War  and  while, the  War  was  going 
on,  that   we  have  been  obliged  to  heap  up   so  many 
thousands  of  millions  of  debt.     They  know,  therefore, 
that  they  will  be  compelled  to  contribute  handsomely 
towards  retluction  of  the  debt,  and  they  think  that  as 
long  as  debt-paying  can  he  postponed  there  will  l^e  the 
more  chance  for  lessening  their  ovi-n    liabilities.     In 
neal  trutii,  however,  the  rich  will  have  to  contribute 
largely,  and  the  longer  the  measure  is  postix>ned  the 
hoavie:-  will  be  the  contribution  required.     The  reduc- 
tion of   ihe  debt  is  only  one  of  the  obligations  which 
are  pressing  upon  us.     It  is  the  most  urgent  because 
everytl'.ing  we  undertake  will  have  to  he.  undertaken 
by  iv.'3ans  of  spending  money,  and  it  will  not  be  easy 
to  spend  the   money  freely  until  we  have  given  the 
world  assurance  that  not  only  arc  we  resolved  to  fulfil 
all  our  financial  engagements,  but  that  we  have  laid 
our  plans  for  doing  so.     The  last  General   Election 
seemetl  ;o    those    who   planned    it    exceedingly    well 
arranged.     They  are  Ix^nniug  now  to  find  that  it  was 
a.  fooli.sh  plan ;  that  it   induced  themselves  to  count 
upon  Q  support  which  cannot  last ;  and  that,  therefore, 
it  has  made  more  certain  than  ever  tbe  si>eedy  dismissal 
of   the  idle  rich  from-    great    Government    [xasitions. 
The    idle    rich    have  no  knowledge  of  any  practical 
business.       They  do  not  know  how    to    enab'e    the 
country  to  produce  more  lirgely  and  more  profitably 
than  in  the  past.     And  they  have  a  natural  leaning 
towards  bon-oNving  as  the  easiest  way  to  get  out  of  a 
troublesome  difBculty.     That,  however,  is  not  the  view 
of  the  public  at  large.     We  want  men  in  charge  of  the 
(jovernment  who  really  understand  l>oth  the  spending 
and  lh"  making  of  money;   and,  therefore,  we  want 
an  entirely  di.fferent  class.     We  want  representatives 
in  the  Governnv?nt  of  all  the  producers  of  wealth,  not 
onlv  the  capitalists,  but  the  employees  as  well.     And 
until  we  have  both,  and  lx)th  set  lo  work  with  all  the 
care  and  all  the  knowledge  liiey  can  bring  to  bear  upon 
their  subjects,  we  shall  not  he  safe  from  a'l  the  dangers 
we  hav(>  accumulited  in  recent  years. 


INFLATION. 

As  usual,  when  the  Money  markei,  either  of  one 
particular  coiintrv,  or  of  a  great  number  of  countnes 
closely  connected  with  one  another.  Incomes  disliirbed 
by  a  great  increase  of  what  is  called  "  money, !'  by 
hi<Th  prices,  and  by  i)rofiteering,  all  sorts  of  ignorant 
persons  are  rushing  in  to  confuse  the  public  by  pro- 
fessing to  be  able  to  give  a  clear  explanation  of  the 
troubles  from  which  they  are  suffering,  but  who,  in  fact, 
are  mo'-"  re  ill"  iunorant  than  the  most  ignorant  of  the 
public  themselves,  for  the  very  ignorant  jiublic  frankly 
and  truthfuhV  declare  that  they  do  not  understand 
the  causes  of  the  troubles  from  which  they  are  suffer- 
ing, while  the  ignoranuises,  in  the  hope  of  getting 
credit  for  knowleJge.  add  to  the  confusion  and  mis- 
concentioii  of  the  difficulties  cf  the  public.  We 
would,  therefore,  ^earnestly  advise  our  readers  not  to 
listsn  to  those  mis'cl.ievojs  peapla  who  are  writing  and 
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talking  so  much  of  iiillation,  of  the  immense  increase 
in  so-called  "money/'  and  the  like.  There  is  no 
truth  in  what  they  say,  and  tlie  public  will  be  only 
induced  to  add  lo  the  follies  of  the  Government  if  th'e3" 
listen  to  mere  ignorance.  The  evil  from  which  we 
are  suffering  is  real  enough.  It  is  the  result  of  the 
Great  War.  Partly,  it  is  attributable,  in  the  first  place, 
to  Gennany  which  laboured  so  long  and  so  assiduously 
to  prepare  for  the  onslaught  upon  her  neighbours. 
But  it  is  in  an  even  gi-eater  degi-ee  the  result  of  the 
refusal  of  our  own  Government,  the  United  Stales, 
and  to  a  much  lesser  extent  Eussia,  to  prejjare  for  the 
danger  that 'all  of  them  ought  to  luwe  foreseen  and 
guarded  against.  Prussia  since  the  end  of  the  "Thirty 
Years  War"  has  been  preparing  to  turn  herself  into 
a  greit  etiipiie.  iUe  luCvement  received  a  new  and 
formidable  impetus  from  the  wonderful  successes 
achieved  by  Frederick  the  Great.  And  these  again 
were  supported  and  commended  to  the  Gennan  public, 
firstly,  Dv  the  success  of  the  Prussian  adoption  of 
univei-sal  liability  to  military  service  in  the  days  of 
the  Great  Aapoieon;  and,  secondly,  by  the  extraordi- 
nary success  of  Prussia  over  Austria,  first,  and  France, 
secondly.  It  ought  to  liave  been  as  clear  to  the 
Governments  of  Europe  as  it  undoubtedly  was  to  Lord 
Roberts  and  other  less  distinguished  persons  that 
Prussia  was  hoping  to  take  one  Power  after  another 
by  sia-jirise,  and  so  to  build  up  an  Empire  which  at 
the  least  would  give  her  a  free  road  to  India;  and, 
secondly,  would  enable  her  to  frighten  England  to 
keep  quiet  by  building  a  great  Navy. 

In  the  middle  of  1914  the  militarists,  who  were  cer- 
•tain  of  their  power  to  coerce  the  Kaiser,  made  up  their 
minds  to  begin  the  War.     Partly,  tliev  did  so  becau.se 
they  had  persuaded  themselves  that  England   would 
not  join  in  the  ^Ya^  until  France  was  crushed,   and 
partly  because  the  Austro-Hungarians  were  jjersuaded 
that  the  reorganisation  of  the  Russian  Anny  and  Navy 
would  make  Russia  too  powerful;  and,  consequently, 
they  imagined  that  the  murder  of  the  then  heir  to  the 
Austrian  throne  gave  a  good  opportunity  to  so  bully 
Serbia  that  Russia  would  haA'e  to  interfere,   and  that 
as  there  was  an  alliance  between  France  and  Russia, 
France  would  have  to  join;  and,  as  a  result,  that  as 
Russia  was  in  a,  state  bordering  uix>n  revolution,  France 
and  Russia  could  easily  be  defeated  and  then  there 
would  only  remain  England  to  be  bullied  into  acquies- 
cence in  what  she  had  failed  to  prevent  in  good  time. 
When,   therefore,   at  the  end  of  July   1914  war  was 
made  sure  by  the  gross  demands  ma<le  upon   Serbia, 
the  Gemians  hurried  their  ami.ies  into  Belgimn,    and 
foolishly   directed  tiiem   upon  Paris   instead   of   upon 
Calais.     If  the  Geniian  military  men  had  been  even 
moderately    capable    they    would    have    seen    that   if 
once  they  had  possession  of  Calais  and  the  neighboui'- 
ing  Belgian  ports,   they  could  make   the  Straits   of 
Dover  impossible  for  tlie  British  Fleet,  and,  therefore, 
could  in  all  probability  have  so  delayed  sending  British 
assistance  to  France  as  would  have  left  France  alone 
to  fight   the  battle  against  GeiTnany.        The  French 
population  at  the  time  was,  roughly,  about  40  millions, 
while  that  of  Germany  was  something  Ijetween  ,65  and 
70  millions.     Consequently,  if  the  Germans  had  not 
wasted  time  in  marching  upon  the  Marne,  but  seized 
Calais  they  could  have  accumulated  a  sufficiently  large 
force  to  give  them  at  least  ai  'good  chance  of  taking 
Paris.     If  they  took  Paris,   the  resistance  of  France 
would  probably  have  broken  down,  and  then  Germany 
could  have  dealt  with  Russia,  as  she  pleased. 

We  have  entered  into  all  this  narrative  because  Ger- 
man and  Austrian  authorities  are  giving  a  gi-eat  deal  of 
exceeilingly  valuable  infcrmation,  but,  at  the  same  time, 
arc  either  stating  or  suggesting  what  clearly  is  not 
true.  The  real  origin  of  our  present  troubles  is,  tl]«n, 
firstly,  that  when  Lord  Roberts'  warning  was  beginning 
to  attract  the  atention  of  the  public,  Mr.  Balfour, 
who  at  the  time  was  Prime  Minister,   stated  in  the 


House  of  Commons  that,  as  President  of  -the  Imperial 
Defence  Committee,  he  was  authorised  by  all  the 
leading  naval  authorities  to  say  that  not  more  than 
70,000  men  cottld  be  landed  on  the  English  shores, 
and  that.,  therefore,  Eng*land  was  bound  to  give  real 
attention  only  to  the  defence  of  India.  Now,  it  is. 
hardly  necessary  to  remind  the  reader  how  we  were 
all  thunder-struck  by  the  •  suddenness  with  which  the 
\A'ar  bui-st  upon  us;  how  the  Government  in  its  uttei- 
perplexity  called  in  Lord  Kitchener  to  adWse  it;  how 
Lord  Kitchener  called  up,  first,  a  hundred  thousand 
men,  and  then  another  hundred  thousand  men,  and 
^^■ent  on  calling  up  great  bodies  of  men  until,  finally,. 
according  to  a  public  statement  made  by  Mr.  Asquith^ 
there  was  called  up  for  the  Army  and  the  Uaxx  • 
altogether  aliout  seven  millions  of  men.  It  ought  to- 
be  easy  for  any  sensible  man  who  has  taken  part  ia 
any  kind  of  business,  however  humble,  that  in  a 
jTopulation  of,  say,  roughly,  45  millions  the  withdra.wal' 
of  seven  millions  of  men  threw  trade  of  everv'  kind 
completely  out  of  order,  and  sent  prices  rusliing  .wildlj" 
up,  while  it  offered  to  the  unscrupulous  undreamt  of 
o]")portunities  for  making  profits  that  never  were- 
earned.  Censequently,  we  had  prices  ran  up  twice. 
three  times,  four  times,  goodness  knows  how  many 
limes,  in  exceptional  cases.  And,  as  the  Bank  of 
England  had  its  credit  to  protect,  and,  therefore,  was; 
unwilling  to  issue  notes  against  which  it  had  no  gold 
to  sho\^•,  the  Government  itself  proceeded  to  issue 
]>aper  notes  which  were  treated  as  legal  tender.  The 
jiublic  was  forbidden  to  ship  gold  to  any  foreign  country 
without  the  appix>val  of  the  Government.  And  deal- 
ings were,  likewise,  prohibited  in  a  vast  number  of 
conimoihties.  Furthermoie,  young  men  were  denied 
leave  'to  sail  from  this  country.  And  it  was  found  ex- 
tremely difficult  to  import  even  the  necessaries  of  life, 
while  the  submarine  attempt  to  destroy  the  Enghsh 
lleet  really  did  destroy  a  very  large  proportion  of  the 
fleet  and  inflicted  so  much  loss  upon  .ship-owners  as 
made  it  extremelv  difficult  to  bring  goods  into  the 
country. 

Now  if  the  reader  will  bear  all  this  in  mind,  he- 
will  see  that  the  foolish  talk  about  inflation  is  foolislc 
talk,  and  nothing  more.  We  'were  shut  off  in  large 
measure  from  the  rest  of  the  world.  Everywhere  those- 
who  \\-ished  to  send  goods  to  England  found  it  ex- 
tremely difficult  to  get  a  ship  to  take  the  goods.  And 
such  of  us  as  had  our  reasons  for  wishing  to  invesfr 
money  aWoad  were  forbidden  to  do  so  without  the  clear- 
]ierniission  of  the  Government.  Specie  payments 
ceased  to  he  available,  and  we  had  even  to  limit  our 
food  and  our  clothing.  The  result,  consequently,  was, 
firstly,  that  there  was  an  immense  issue  of  Govern- 
ment notes  wliicli  were  evennvhere  accepted  as  specie. 
The  ignorant  call  that  inflation.  If  anybody  says 
that  inflation  is  only  a  nickname,  or  a  means  of 
discrediting  the'  Government,  we  have  no  objection. 
But  if  anybody  tells  us  that  our  troubles  were  created 
because  the  Government  yielded  to  a  very  natural  de- 
mand for  money  so  as  to  be  ahle  to  pay  for  the  things 
they  sorely  needed,  he  is  talking  rubbish,  and  should' 
not  be  listened  to.  Furthermore,  shipping  was  so 
reduced  by  the  submarine  that  the  quantity  of  goods- 
imported  into  the  country  was  immenselv  reduced. 
Therefore  prices  went  up  of  themselves.  We  are  far. 
indeed  from  denying  that  there  was  profiteering.  There 
always  is  where  dishonest  people  have  a  chanca  of ' 
chai-ging  extravagant  prices  for  what  thej'  have  to 
sell.  But  the  profiteering  was  possible  because  our 
Government  did  not  prepare  for  a  war  that  many  of 
us  were  continually  predicting,  and  preparing  for. 
The  ))TOfiteeriing  was  the  result  of  Government's 
neglect  of  duty,  and  not  in  the  least  due 
1o  the  increase  of  Government  notes.  Over  and  above 
all  this,  the  high  prices  were  due  to  a  certain  extent 
to  the  withdrawal  of  so  many  men  from  prorluctive 
empWment.      Seven  millions  of  men  either  killwl,  or 
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vvooiidod,  or  diseased,  or  employed  by  tlie  Govermuent, 
Jeft  so  few  to  produce  what  we  wanted,  that  we  were 
unable  ourselves  to  produce  the  things  which  could  be 
produced  al  home.  .\nd,  furthermore,  we  did  not  pro" 
cluce  the  means  of  paying  for  the  goods  that  would 
Jiave  Ixien  sold  to  us  by  foreigners  if  we  producetl 
■enough  to  induce  tlie  foreigners  to  send  the  goods  to 
us.  Lastly,  there  was,  of  course,  the  vast  difficulty 
getting  shipowners  to  risk  their  shipping  at  a  time 
>>hen  the  destnaction  of  British  ships  was  at  so  enor- 
mous a  rate,.  The  whole  evil  is  the  result  immediately 
•of  war,  and  ultimately  of  the  ne'glect  of  the  Govern- 
ment to  prepare  for  a  war  that  every  sane  man  ought 
•.to  have  known  was  as  incviiable  as  the  rising  of  the 
sun  after  a  dnrk  night. 


EUROPE'S  FUTURE. 

r.AST  week  w©  called  the  attention  of  our  readers  to 
the  condition  of  the  woild  when  the  terms  of  peace 
.are  finally  concluded,  and  we  showed  that,  leaving 
Hussia  out  of  the  account,  as  it  is  impossible  at^present 
to  judge  what  form  Eussia  will  take  when  she  settles 
down  once  more,  there  will  he  no  more  than  six  Great 
J^owers,  taking  the  wliole  world  together.  It  is  true 
that  if  Russia,  as  is  generally  assumed,  keeps  together 
.-she  will  make  a  seventh.  And  it  is,  likewise,  true  that 
if  no  attack  is  made  upon  Cliina  she  will  have  two 
•of  the  greatest  requirem'^nts  for  forming  a  really  great 
State — that  is  to  say,  a  vast  population  and  an 
immense  territoiy.  But  China  is  not  at  present  so 
•organised  as  to  play  the  part  of  a  great  political  Powei'. 
And  Russia  may  not  completely  reorganise  herself 
within  any  reasonable  time.  Confining  our  attention, 
tlien,  to  the  immediate  future — say,  to  the  next  ten 
3'ears — we  can  say  for  certain  that  there  are  six 
Great  Powers  which  are  in  a  position  to  play  a  great 
part  in  the  world.  And  of  those  six  only  two,  namely 
the  United  Slates  and  Japan,  arc  outside  of  Europe. 
But  it  is  not  to  bo  forgotten  that  the  L'nilcd  States, 

r    although  it  is  teiTestrially  placed  in  America,  is  almost 

•exclusively,    except    in    regard    to     the    negroes,    of 

European  descent,  speaking  a  European  language,  and 

acting  upon  European  pnnciples.     Therefore,   of  the 

v  Great  Powers,  five  are  either  European  in  the  full 

nse  of  the  word,  or  so  entirely  of  Euroiiean  descent 

id  disposition,  civilisation  and  profession  that  it  may 

uh  very  little  departure  from  the  truth  bo  said  that 

e  out  of  the  six  Great  States  are  European.     At  first 

Mi,'ht,  -.herefore,  it  looks  as   if  a  statement  made  in 

lias  Journal   some  months  ago  that  Euroi>e  liad  lost 

iier  pro-eminence  is  not  quite   correct.     It    is    quite 

'     correct  if  v.'e  look  at  the  matter  froiiv  the  point  of  view 

•of  tho  locality  in   which  the  great    States  live.     The 

United  States  i\  in  all  essentials  almost  as  European 

-  any  acknowledged  European  State.     On  the  other 

Jiand,  the  whole  people  of  the  United  States  live  in 

y    America  and  draw  their  strength  from  America.     Con- 

•sequenily.  of  the  six   Gieat  Powersthe  mightiest  of 

■all  is  Auierica.   although,   on  the  other  hand,   it    is 

practica'ly  a  European  population.        Owing,  to    the 

aroat  extent  of  the    Atlantic  which  divides  America 

imt  Europe,  and   still  more  owing  to  the  immense 

jiidity  with  which  the  population,  of    the    United 

ites  has  grown  since  1848,  America  now  is  able  to 

lell  all  the  European  States  put  together  tliat  she  will 

not  aJlovv  any  European  State,    however  it    may    t>e 

i-ked  up  by  Allies,  to  interfere  m  American  affairs. 

'  'ur  own   Government  a.f  the  time  of  the  Venezuela 

•question  admitted  the  right  of  tlie  United    States    to 

■<liut  out  European  Governments  from  interfering  in 

Aii;erica:  and  practically  Gemiany  also  admitted  that 

■she  did  not  dare  to  meddle  in  Brazil  when  she  knew 

that  she  would  l)e  resisted  by  the  United  States.     The 

/  United  States,  then,  altliough  in  everj'thing  essential 

European,  is  by  position  an  American  State,  and  she 

is  the  mightiest  of  all  existing  States.     It  is  often  said 


j  that  the  continuance  of  immigration  into  America  on 
the  old  scale  will  be  forbidden.  We  do  not  pretend 
to  have  the  gift  of  prediction;  and,  therefore,  we  shall 
not  point-blank  contradict  the  statement.  But  we  may 
allow  ourselves  to  say  that  we  shall  be  \evy  greatlj' 
surprised  il,  as  a  Hi-jtterof  fact,  any  serious  diminution 
of  imnvigriition  into  the  United  Slates  takes  place 
soon. 

The  revolutions  effected  by  the  late  War  have 
called  intolieing  many  new  Stales  which  were  longing 
for  self-government  and  have  added  to  tho  military  and 
naval  power  of  several  other  States.  Therefore,  it  i.s 
to  be  presumed  that  as  soon  as  countries  like  the  Uniteil 
States,  England,  and  France  are  able  to  lend  freely 
there  will  be  a  rush  of  the  people  of  those  countries  to 
I'ut  those  States  into  a  position  in  which  they  can 
reasonably  hope  to  maintain  their  independence  in  the 
future,  tor  a  while,  however,  only  the  United  States 
and  Japan  are  in  a  position  to  lend  freely,  and  Japan 
is  so  busily  engaged  in  developing  her  own  resources 
that  she  is  not  likely  to  lend  veiy  largely  to  new  States 
whose  capabilitj-'of  bearing  a  great  debt  is  iiot  proved. 
There  may,  therefore,  for  a  while  be  a  delay  in  the 
rush  of  emigrants  from  Europe  to  the  United  States. 
But  allowing  for  the  call  that  will  bo  made  upon  the 
peoples  of  the  new  States  to  fully  develop  those  States 
wc  still  anticipate  that  the  growth  of  population  in 
the  United  Stales  will  be  enormous.  Practically  the 
population  of  the  United  Stales  since,  let  us  say,  the 
i>eginniiigof  lastcentuiy  has  lx>en  multiplied  more  than 
twenty  limes.  It  is  out  of  the  question,  indeed,  that 
the  present  j^)opulation  in  another  centurj-  will  be 
multiplied  in  the  same  proportion.  But  even  if  [lopula- 
tion  grows  between  now  and  the  beginning  of  next 
century  only  hy  100  millions,  the  T'nited  States  will 
then  have  200  millions  of  people  in  a  territoiy  capable 
of  maintaining  at  least  three  times  as  many,  and  when 
taken  altogether  consisting  of  the  most  enterprising  and 
energetic  people  of  the  world — descendants,  that  is  to 
say,  from  that  portion  of  the  best  populations  of  Europe 
wfiich  was  unwilling  to  remain  at  home  subject  to  all 
kinds  of  cramping  regulations,  who  struck  out  boldly 
ill  consequence  for  tho  United  States,  and  have  now 
made  the  United  Stales  consist  of  considerably  more 
than  100  millions. 

About  Eussia,  for  the  reasons  already  given,  wo 
postpone  any  anticipations.  Fi-ance,  we  expect,  wdl 
make  veiy  'gretib  progress.  Curiously.  Frenchmen 
have  shi-unk  from  admitting  that  the  virility  of  the 
French  nation  was  reduced  In-  the  great  wars  of 
the  Republic  and  the  Em])iro.  They  have  preferred  to 
say  that  the  decline  in  the  birth-rate  was  due^  to  all 
sorts  of  vices  and  to  disregard  of  country.  We  our- 
selves have  never  been  able  to  take  that  view.  We 
are  persuaded  that,  giving  a  natural  allowance  to  the 
existence  of  vice  and  of  disregard  of  the  State,  yet  the 
main  cause  was  the  decline  of  the  virility  of  the 
population.  In  the  recent  War  we  have  seen  that 
France  is,  from  a  militaiy  point  of  view,  as  completely 
in  the  front  of  all  Europe  as  ever  she  has  l)een  in  the 
past.  Therefore,  we  conclude  that  the  evil  effects  of 
the  wars  of  the  Naiwleonic  times  have  passed  away. 
It  is  quite  true,  on  the  other  hand,  of  course,  that 
France  lately  lost  an  alanningly  frreat  proportion  of 
her  young  men,  for  practically  during  the  first  two 
or  three  years  of  tlie  War  she  had  to  fight  Germany 
abnost  sinalehandcd,  and  most  splendidly  she  showed 
her  old  miUtary  superiority  both  at  the  Marne  and 
at  Verdun.  Granting,  however,  how  alarming  the  loss 
of  the  male  population  is,  we  do  not  doubt  that  there 
will  be  within  the  next  twenty-five  years,  and  still 
more  within  the  next  fifty  years,  a  large  increase  of 
the  French  population ;  and  consequently  that  there 
will  be  an  improvement  in  the  education  of  the  coimtrj-^ 
and  likewise  in  the  trade.  France,  partly,  because  of 
the  evil  effects  ot  the  wars  of  the  Revolution;  partly 
l>ecause  of  the  misdirection  given  to  trade  by  Napoleon 
the  Thu-d;    and  partly  because  of  tlie  disheartening 
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results  of  the  war  of  1870,  has  not  made  the  progress 
of  ahnost  any  other  European  countiy.  She  is  behind 
httle  Belgium.  She  is  much  'behind  Germany.  And 
she  has  not  even  kept  pace  with  Italy.  Now  we  are 
inclined  to  look  for  an  extraordinaiy  gi'owth  of  trade, 
for  unless  we  entirely  misconceive  the  spirit  and  tlie 
temper  of  France,  she  will  not  be  satisfied  until  she 
has  proved  that  in  trade  as  well  as  in  war  she  is  still 
one  of  the  very  le^^ling  nations  of  the  world.  Italy 
is  almost  certain,  likewise,  to  progi-ess,  although  Italy 
is  a  poor  countiy,  and  her  people  Iiave  to  bear  a  very 
heavy  taxation.  But  he  must  be  strangely  constituted 
who  does  not  know  that  the  Italian  people  are  amongst 
the  most  highly-gifted  in  Europe.  "We  shall  deal  in 
another  article  with  our  own  prospects. 


THE  BRITISH  EMPIRE. 

No  thoughtful  man  who  has  followed  closely  the 
history  of  the  War,  and  not  less  earnestly  that  of  the 
past  twelve  months,  can  fail  to  see,  we  venture  to 
think,  that  if  only  we  can  get  a  really  competent 
Government,  this  country  ought  lo  make  enormous 
])rogress  during  the  present  century.  A  really  good 
Government,  however,  is  unfortunately  an  ex.-eedinglv 
]-are  thing  in  our  own  country.  There  never  yet  has 
been  a  really  good  Government.  For,  in  fact,  there 
never  has  been  the  materials  out  of  which  a  really  good 
Government  could  be  formed.  But  at  last,  although 
we  have  not  a  population  as  educated,  as  intelligent, 
and  as  clear-sighted  as  is  desirable,  yet  we  hare  during 
the  past  century  made  extraordinary  progress.  The 
purely  aristo:ratic  class  no  longer  even  presumes  to 
think  that  it  has  the  right  to  govern  the  country.  It 
admits,  by  the  clearest  mode  of  action,  that  the  very 
rich,  however  they  may  be  descended,  liave  an  equal 
right  to  share  in  the  government.  Moreover,  since  the 
late  War  broke  out  aU  classes,  rich  and  poor,  admit 
that  the  working  men,  likewise,  are  entitled  to  a  large 
voice  in  tlie  government  of  the  State.  Unfortunately, 
the  working  classes  are  split  up  into  a  great  multitude 
of  small  bodies.  We  are  told  by  tnujes  unionists 
themselves  that  there  exist  at  present  over  five  millions 
of  trades  unionists.  But  tliere  are  over  sixteen 
millions  of  men  and  women  who  have  the  right  to 
vote  for  a  Member  of  the  House  of  Commons.  So 
that  the  highest  class  of  those,  who  are  in  ordinary 
language  styled  the  working  classes,  number  barely 
one-third  of  the  voters  for  the  House  of  Commons. 
Even  if  the  leaders  of  the  trados  unionists  are  excep- 
tionally talented  it  is  inconceivable  that  one  third  of 
the  voters  can  really  rule  the  State.  Jf,  indeed,  they 
owned  the  whole  of  the  land,  as  a  little  while  ago  the 
great  aristocratic  houses  did;  and  if,  in  addition,  they 
disposed  of  the  immense  capitals — to  use  a  phrase 
which  is  from  many  points  of  view  objectionable  and 
misleading,  but  which  is  often  quoted,  but  perhaps 
which  is  not  altogether  misunderstood  by  most  readers 
— they  might  in  one  way  or  another  get  control  of  the 
House  of  Commons.  But  notoriously  they  have  none 
of  those  advantages.  Witl:  a  Government  in  the  true 
sense  of  the  word — a  Governnv?nt  which  would 
consist,  that  is  to  say,  of  all  classes,  and  fairly  repre- 
sent such  of  them  as  are  intelligent  and  progressive — 
our  country  ought  to  be  one  of  tlie  most  pro- 
gressive in  the  world.  But  as  things  stand  it  is  impos- 
sible that  the  trades  unionists  can  gain  control  of  the 
House  of  Commons;  and,  consequently,  we  have  to 
feir  that  the  House  of  Commons  will  be  largely  com- 
posed of  persons  who  have  obtained  seats,  partly, 
because  the  position  of  either  themselves,  or  tlieir 
parents,  enable  them  to  practically  dictate  how  their 
subordinates  shall  vote,  or  else  the  elections  will  be 
determined  by  bribery. 

What  is  desirable,  then,  in  the  interest,  not  of  any 
one  particular  class,  but  of  the  whole  community,  is 


that  a  really  good  understanding  should  4>e  arrived  ar 
batween  the  iTados  unionists  and  the  anght-minded 
employers,  who  we  are  glad  to  believe  are,  when  every- 
thing is  said,  in  a  majority.  A  good  understanding 
between  employers  and  employed  would  enable  ai. 
least  a  majority  of  the  House  of  Commons  to  be  chosen 
wliose  real  duty  should  be  to  carry  through  all  the- 
great  reforms  which  every  enlightened,  thinking  mar. 
is  agreed  ought  to  be  enactefl.  Some  time  ago,  most 
persons  who  understand  the  United  Kingdom,  greatl\' 
feared  that  the  classes  immediately  above  and  immedi- 
ately below  the  trades  unionists  were  not  friendly 
enough  to  unite  with  the  latter.  The  clerks,  ih< 
teachers,  and  the  assistants  of  shopkeepers  who  have 
to  stand  behind  counters  were  all  inclined  to  look 
down  upon  the  trades  unions,  and  each,  therefore,  was 
weak  in  the  constituencies.  So  far  as  the  teachers, 
the  clerks,  and  those  behind  the  counters  were  con- 
cerned, they  had  practically  no  chance  to  return  even 
a  single  member.  And  up  to  the  outbreak  of  the  War. 
the  trades  unionists  alone  never  succeeded  in  return- 
ing more  than  about  forty  members.  But  a  very 
great  change  has  come  over  all  the  classes  referred  to. 
The  trades  unionists,  as  was  shown  at  the  time  of  the 
railway  strike,  are  now  so  well  united  that  when  the 
Government  tried  to  bully  the  raihvaymen  into  sub- 
mission, tiiey  were  warned  by  other  trades  unionists 
that  the  latter  could  not  see  a  great  trades  unioi? 
suppressed  by  main  force,  and  that,  therefore,  if  tlie 
Government  jiersisted  there  would  probably  be  a  unr- 
vereal  strike.  That  l)eing  so,  there  is  a  possibility 
that  the  trade  unionists  may  be  able  when  the  ne.<ct 
election  is  held  to  return  at  least  150  members.  It; 
ought  to  be  no  difficult  thing  to  re-create  the  agricul- 
tural trades  union,  which  proved  itself  so  strong  under 
Mr.  .\rch.  And  there  must  be  many  teachers,  many 
clerks,  and  many  l>ehind  countei"s  who  envy  the  pro- 
gi-ess  the  trades  unions  are  making  and  tlie  extraordi- 
nary' inlluence  they  can  bring  to  bear  upon  the  Goven> 
ment.  Teachers,  to  take  only  a  single  class,  are 
highly  intelligent.  They  are  not  trained,  it  is  true,  as 
tliey  ouglit  to  be.  Thev  are  quite  inadequately  paid.  « 
And  thej-  have  not  a  brilliant  old  age  to  look  forward  1| 
to.  It  has  often  surprised  inquirers  that  large  numbei-s 
of  them  have  not  followed  the  example  of  the 
trades  unionists.  Unless  we  are  n/.staken  there 
is  more  inclination  now  tlian  ever  there  has  been 
in  the  past  to  do  so.  And  if  clerks,  teachers, 
and  assistants  in  shops  combine,  they  ought  to 
be  able  lo  send  to  tlie  House  of  Commons  a  cou- 
sidei'able  quota.  Ch"er  and  above  all  this,  if  employei-s 
and  employed  really  trusted  one  another,  they 
could  very  nearly  sweep  the  great  manufacturi.nf 
towns,  for  if  trades  unionists  and  their  employers  ;ill 
worked  ti-ustingly  with  one  ;uiotlier,  it  is  diflioult  to 
see  how  a.ny  other  class  in  the  State  could  gain  seats 
in  such  places  as  the  great  manufacturing  towns. 
From  all  this  it  seems  to  follow  that  a  veiy  early  vote 
compelling  the  Government  to  appeal  to  the  c<wntr\" 
would  be  rather  a  misfortune.  The  progressive  class,-s 
are  not  iinited.  Very  many  of  thenv  do  not  yet  fully 
trust  one  another.  There  needs  time  to  bring  about 
a  sdlid  union.  Therefore,  the  Government  is  by  no 
means  unwise  in  trying  to  force  a  new  election.  A 
new  .?lection  now  could  not  be  objected  to  on  the 
ground  that  so.^iany  jieople  aro  not  in  a  position  to 
vote,  or  at  all  events,  to  vote  according  to  their  con- 
science ;  while  a  new  election  now  taking  place  might 
possibly  ensure  those  returned  a  membership  of  five 
years.  Tlie  really  desirable  tiling,  then,  we  venture  to 
think,  is  that  the  great  majority  of  those  who  support 
tlie  Government  may  give  enough  of  annoyanc*  to 
Ministers  to  compel  them  to  do  the  most  seriously- 
needed  things,  but  not  to  appeal  to  the  country  foe  a 
year  or  two.  Then,  unless  the  great  employers  :ire 
blind  to  tlieir  own  interests,  and  the  trades  tmioriisfs 
do  not  see  the  feebleness  of  a  policy  which  would 
defer  for  a  year  and  a-half  or  two  years  the  ineTitable 
appeal  to  the  countn-,  an  election  will  prove  beneficiaJ. 
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EGYPTIAN  COTTON. 

During  the  past  ten  days  our  market  has  risen  con- 
linuously,  and  wliereas  January  futures  stood  at 
•552.05  at  the  time  of  our  last  letter,  they  to-dav 
reached  $59.30,  closing  at  $59.00. 

To  explain  this  exceptional  lise.  from  a  price  already 
considered  high,  two  factoi-s  are  evident;  the  first  being 
he  strength  of  the  American  market,  due  to  low  crop 
stimat€S  and  continuous  reports  of  bad  weatlur, 
'.  hilst  the  second  is  in  reality  a  corollary  of  the  first, 
lamely,  Uie  heavy  buying  in  our  market  for  Amei-ican 
n-count. 

Further,  English  spinners,  who.  up  till  the  last 
.•w  days,  had  held  aloof  from  buying  here,  owing  to 
iieir  heavy  mill  stocks,  would  seem  now  to  have  taken 
larm  at  the  quantity  of  cotton  being  booked  for 
American  account,  and  they  have  also  been  heavy 
'lyers  during  the  last  week.  If  the  accounts  of  very 
ivere  damage  to  the  Amerivan  crop  aro  really  true, 
imparatively  little  cotton  of  good  grade  and  staple 
ill  be  forthcoming,  and  it  would  l>e  natural  for  the 
'linner  to  turn  to  our  crop  to  replace  what  he  fears 
o  will  not  obtain  from  this  year's  American  growtli. 

As  it  is  the  Upper  Egj'ptian  Cotton  which  is  mostly 
sed  to  replace  Atnerican,  the  demand  lias  been  par- 
icularly  active  in  this  section,  and  very  high  prices 
ave  been  the  rule. 

Arrivals  continue  on  a  big  scale,  and  since  Septem- 
•>'^r  1  amount  to  1,021,000  cantars  against  722,000 
mtars  and  972,000  cantai-s  for  the  same  i-)eriod  in 
'118  and  1917  respectively. 

Ex[K)rts  amount  to  69,000  bales  against  72,000, 
:id  42,000  for  above-mentioned  up  to  this  date. 

("rop  news  contain  no  new  featui-e,  general  satisfac- 
■)n  being  expressed  on  all  sides. 


Heavy  speculative  buying  forced  the  market  up 
lis  morning  to  $62.15  for  January  futures,  a  sliglit 
action  then  set  in  and  at  the  moment  of  posting  this 
tter  thev  stand  at  $60.70. 

II.  C.  TnoM.\s. 

Alexandria.  October  18,   1919.- 

[A  cable  received  this  (Fi-iday)  evening  from  ^fr. 
homas  states  that  the  *'spot"  market  is  closed  in 
iisequeiif<>  of  :i  transpoit  stnke. — Ed.    St.\TIST.] 


SCOTTISH  BOILERMAKING  INDUSTRY, 

The  boilermaking  industi-y  throughout  the  world  has 
:■!  recent  years  furnished  an  example  of  almost  arrested 
velopii.-ant.     The  War  was  not  so  much  responsible 
1    the    progress   of   the  internal-combustion  engine. 
Hiking  on  gas   and    oil,   and    of   electrically-driven 
■  '>tors,  foi-  wliich  cun-ent  was  obtained  from  mimicipal 
!il  priv>ite  enterprises  producing  electric  power   on 
large  s<.'ale.       Further  developments  ia  connection 
ilh  the  projected  manmioth  stytions  and  the  distribu- 
>n   of    electricity    over    a    wide  area  for  industrial 
irposes  threaten  the  boiler  industry;  but  the  realisa- 
>n  of  '.lie  anvbitious  plans  now  being  discussed  will 
•  long  delayed,  and  in  the  interval  fresh  openings  at 
ine   and    abroad    will   no '  doubt   Ije  found  for  the 
■iducts  of  the  boilermaker,  which  will  also  be  much 
proved  by   invention.     Already  a  type  of  boiler  is 
mg  made  which  can  be  fired  with  oil  or  coil,  and  as 
0  prejudice  against  the  use  of  raw  coal  for  steam- 
ising    increases    oil-fired    boilers    will    multiply    in 
unber,   and  the  growing  deamess  of  coal  will    no 
nger  operate  so  seriously  in  their  disfavour  as  when 
ey  could  be  fired  only  v.ith  a  single  fuel.     The  use 
wood,  sawdust,  and  other  waste  was  never  suffi- 
ciently great  to  replace  coal  to  any  appreciable  extent 
ami     nvay    accordingly     for    practical     purposes     be 
neglected. 

Thougii  the  boilermaking  industry  in  the  L'nited 
•Kingdom  has  not  developed  in  recent  times  to  the 
-same  extent  as  other  industries,  for  the  reasons  given 
above,  its  position  has  been  by  no  means  stationary. 


lu  the  Census  of  Pixxluctioii  our  total  output  of  boilers 
in  1907  was  valued  at  i'4, 007,000,  and  was  distributed 
as  follows :  — 

I'aluc  of  Boilers  Produced  i,t  I'liilcd  Kingdom,  1907. 

Scollan.l        _        £2.1O2,C0O 

K'igl»"'t        1,899,000 

Ireland  _        ...  g^oCO 


Total    ...        _ »*4.a7,0.0 

The  output  has  since  increased  no.t  alone  in  value, 
but  in  quantity,  tliough  accurate  figures  for  later  years 
are  not  available.  In  1907  the  industry  was  almost 
co-extensive  in  Scotland  and  England,  with  the 
advantage  sligiilly  in  favour  of  the  former.  It  is 
probably  true  to  say  that  Scotland  still  leads,  as  tho 
rapidly  isxpanding  shipbuilding  and  engineering  trades 
on  the  West  Coast  have  offset  the  decrea.sed  demand 
for  boilers  from  other  quarters.  Practically  every 
type  of  lx)iler  is  made  within  the  Clyde  basin,  but  chief 
attention  is  devoted  to  the  "  Scotch  "  boiler,  which  is 
mainly  used  for  marine  purposes  and  is  manufactured 
by  some  shipbuilders  as  well  as  by  firms  which 
specialise  in  boilermaking.  Tho  manufacture  of 
water-tube  boilers,  which  are  a  more  recent  invention, 
is  also  sh.ared  by  the  same  interests.  The  develop- 
ment of  this  tyije  of  boiler  is  associated  with  a  Scottish 
firm  whose  name  is  famous  in  the  engineering  world. 
Boilers  of  an  earlier  make  had  about  reached  their 
limit  as  regards  pressure  and  general  size  and  weight, 
but  with  the  Belleville  boiler,  a  Frcncii  product, 
and  subsequently  tiie  Babcock  and  Wilcox  boiler, 
much  higher  pressures  were  attained,  bulk  was  re- 
duced, power  was  increased,  and  economy  in  weight 
was  assured.  Economy  in  first  cost  was  another 
feature  "n  favour  of  the  Britisli  product,  and  at  tho 
present  day  the  simplicity  of  its  design  and  the  ease 
with  which  repairs  can  be  executed,  tube  obstructions 
removed,  and  faulty  tubes  replaced,  maintain  for  it  a 
widespread  popularity  for  land  and  marine  purposes. 
It  has  ro  an  appreciable  extent  displaced  Lancashire 
lx)ilers,  which  were  at  one  lime  manufactured  in  Scot- 
land on  a  veiy  large  scale.  When  coal  was  cheap 
the  Lancashire  boiler  was  considered  quite  suitable  for 
steam-raising  on  land,  but  its  efficiency  was  not  higli. 
and  the  (|uaiitity  of  water  required  for  its  service  was 
much  greater  tiian  for  boilers  of  a  later  type.  It  has 
since  been  much  improved,  and  is  still  widely  made  in. 
Scotland,  together  with  the  well-known  Clyde  and 
YaiTow  boilers,  which  l)elong  essentially  to  the  water- 
tube  group. 

Where  oil  is  used  instead  of  coal  special  burners 
are,  of  coui-se,  required.     Oil-fired  boilers  were  first 
extensively    developed   in    connection  with  ships,  and 
the  making  of  these  burners  was  naturally  undertaken 
along  the  Clyde.     This  is  but  one  of  many  subsidiary 
industries  associated  with  the  boiler  trade,  since  tha 
manufacture    of    steam  piping,    steam  valves,  lx)iler 
mountings,  and  engines  and  fans  for  induced  draught 
also  engages  the  attention  of  many  firms  which  do  not 
construct  boilers.     Tho  main  industry  and  its  ancillarv' 
trades  consume  a  large  amount    of    iron    and    steel 
materials,  which  are  in  most  cases  obtained  from  local 
foundries  and  steelworks.     Solid-drawn,  weklless  steel 
tubes  were,  b-efore  tho  War,    widely  imported  from 
Gei-many    and  other  countries.     In  some  instances, 
cspeciallv  where  manufacturers  possessed  no  rolling- 
mills,  billets  and  rolled  tubes  were  imported  and  the 
finished  tube^  were  sold  as  of  British  manufacture. 
This  unfair  practice  received  a  check  when  the  Admir- 
alty, some  years  prior  to  the  War,  made  a  proviso  that 
all  tubes  put  into  naval  boilers  and  steel  pipes  should 
be  manufactured  from  British  steel.     The  making  of 
boiler  tuljes,  which  is  still  to  a  large  extent  a  speciality, 
has  developed  considerably  in  Scotland  during  the  War 
period,  and  has  reached  "a  high  pitch  of  perfection, 
since  the  products  are  able  to  withstand  working  con- 
ditions of  the  most  tn-ing  character  and  Ijear  tho  big 
pressures  now   reached  with  forced    draught.       The 
materials   used   are   wrought    iron,   steel,    brass,    and 
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copper;  though  copper,  having  proved  unrehable  under 
high  tempei-ature  and  pressure,  has  practically  been  dis- 
placed. Superheater  tubes  must,  of  course,  be  capable 
of  resisting  a  specially  high  range  of  temperatures,  as 
superheated  steani  cuts  into  and  corrodes  brass  and 
gun-metal,  and  generally  requires  the  use  of  nickel 
steel,  especially  in  valves  and  valve  seats. 

The  increased  size  and  power  of  individual  steam- 
raising  plants  has  given  rise  to  a  great  demand  for 
mechanical  stokers  and  for  machinery  which  can 
handle  coal  and  ashes.  The  first  attempts  made  to 
solve  the  problems  involved  were  successful  only  in  a 
crude  way,  but  latterly  mech;ijiical  arrangements  for 
tipping,  stoking,  and 'clearing  liy  means  of  coal  shoots, 
chain-grate  stokers,  and  other  devices,  have  proved 
very  satisfactory.  The  manufacture  of  crossbars  and 
doors  for  manholes,  mudholes,  and  other  openings  in 
boiler  shells,  superheaters,  steam  receivers,  and  domes, 
has  gi'own  up  side  by  side  with  the  main  boilermaking 
industry,  which  has  also  come  to  include  the  construc- 
tion of  boilers  for  rail  and  road  locomotives,  a  depart- 
ment of  Scottish  engineering  that  has  won  renown  in 
all  countries. 

Wlule  a  large  proportion  of  the  total  Clyde  output 
of  boilers  and  boiler  accessories  is  fitted  locally  into 
ships,  or  forms  part  of  power  installations  all  over  the 
United  Kingdom,  an  important  export  trade  is  can-ied 
on  in  normal  times,  and  its  development  has  been 
favoured  by  the  fact  that  the  products  of  the  leading 
makers  have  received  the  approval  of  the  British 
Admiralty,  of  foreign  naval  authorities,  and  of  such 
institutions  as  Lloyd's  Registry,  the  British  Corpora- 
tion, and  the  Bureau  Veritas.  The  exports  are  world- 
wide, and  before  the  War  they  were  divided  almost 
equally  between  the  Colonies  and  foreign  countries. 
India  and  .Aush-alia  were  particularly  good  customers, 
but  most  of  these  far-off  markets  had  to  be  stringently 
rationed  or  altogether  abandoned  during  the  War, 
though  the  takings  of  Japan  have  increased  in  value. 
Generally  speaking,  the  stream  of  exports  in  the  last 
few  years  has  been  mainly  to  the  Continent,  France, 
and  Italy  receiving  the  major  portion.  The  loss  of 
the  Eussian  market,  which  was  fairly  extensive,  has 
been  felt,  but  hopes  are  entertained  of  a  possible  re- 
vival in  trade  in  the  coming  year.  Apart  from  Eussia 
the  opening-up  of  many  oilier  undeveloped  and  partly 
developed  countries  should  lead  to  a  strong  demand  for 
boilers  for  land  ]un~poses,  while  the  prosperity  of  the 
shipbuilding  industry  renders  the  demand  for  marine 
boilers  assured.  A  poi-tion  of  this  potential  custom 
may  be  diverted  to  internal-combustion  engines,  which 
have  many  points  in  their  favour,  as  they  dispense  with 
the  double  arrangement  of  boiler  and  engine,  but  no 
sudden  or  radical  change,  harmful  to  the  prospects  of 
the  boilermaking  industry,  need  be  anticipated. 


ARGENTINA. 

RECONSTRUCTION. 

In  a  sense  Argentina  has  suffered  from  the  European 
War,  but  on  the  whole  she  has  benefited  a  great 
deal  more  than  she  has  suffered.  In  the  early  days  of 
the  War  she  undoubtedly  suffered,  and  suffered 
severely,  from  the  necessity  of  having  to  abandon  the 
programme  of  constrtiction  wliich  had  beea  carried 
out"  mainly  by  the  English  companies  which  were 
opening  up  her  western  and  southern  territories,  which 
so  urgently  needed  increased  transportation  facilities. 
In  these  later  years,  both  towards  the  end  of  the  War 
and  since  the  T^istice,  she  has  suffered  from  the  high 
cost  of  living,  always  extravagant  in  Argentina  and 
accentuated  by  the  world-wide  demand  for  food  and 
raw  material.  On  the  other  hand,  she  has  been  through- 
out the  War  in  the  fortunate  position  of  being  able 
to  supply  the  very  articles  for  which  thei'e  was  a  worid- 
wide  demand.  She  lives  by  supplying  the  industnal 
countries  with  food  and  raw  material.  She  has  re- 
ceived ever-increasing  prices  for  her  great  staples  of 


wheat,  maize,  linseed,  wool,  and  meat  True,  htr 
sugar  crop  in  Tucuman  was  a  failure  during  the  past 
two  seasons.  This  year,  however,  the  prospects  are 
excellent.  If  the  crop  escapes  frosts  during  this 
season,  now  almost  at  an  end,  the  production  may 
exceed  230,000  tons.  As  the  home  consumption  does 
not  exceed  200,000  tons  there  should  be  a  handsome 
surplus  for  exiMrt  if  these  figures  are  attained.  Owing 
to  the  heavy  rains  earlier  in  the  year  the  vine  harvest 
of  Mendoza  was  a  partial  failure.  It  is  feared  that  the 
wine  harvest  will  be  some  .30%  below  average.  Wine 
and  sugar,  however,  are  so  far  produced  in  the  Argen- 
tine Eepublic  merely  for  the  purpose  of  supplying  the 
home  trade.  In  exceptionally  good  seasons  the  country 
is  enabled  to  make  a  substantial  profit  from  the  sale 
of  these  two  commodities,  but  they  are  far  indeed  from 
being  vital  to  the  interests  of  the  Eepublic  taken  as  a 
whole.  They  affect,  and  affect  seriously,  the  material 
well-being  of  the  particular  districts  in  which  the  vine 
and  the  sugar  cane  rre  cultivated,  but  they  have  not 
yet  attained  the  dimensions  of  gi'eat  national  industries. 
It  is  veiy  different  with  the  cereal  hai-vest,  the  trade 
in  live  stock,  and  in  chilled  and  frozen  meat,  in  hides, 
and  in  sheep  and  wool.  These  are  the  great  staple 
industries  upon  which  the  prosperity  of  Argentina  has 
been  built  up,  and  upon  which  it  continues.  The 
quebracho  was  always  an  important  industry,  but  it 
has  been  greatly  stimulated  as  a  result  of  the  War. 
The  export  of  this  important  product  exceeded  140,000 
tons  in  1918.  The  quebracho  is  one  of  the  great  hard- 
wood trees  of  the  centre  of  the  South  American  con- 
tinent. It  is  found  in  large  forests  in  that  part  of  the 
Argentine  Eepublic  known  as  the  Chaco,  whose  humid 
climate  and  great  heat  develop  these  magnificent 
forest  giants  to  a  girth  and  height  rarely  seen  outside 
the  tropics.  For  the  finest  class  of  timber  for  which 
hard  woods  of  great  endurance  are  especially  suitable, 
quebracho  logs  have  always  been  valued  since  early 
Spanish  Colonial  days.  It  is,  however,  only  in  these 
later  years  that  it  was  discovered,  quite  by  accident, 
that  the  quebracho  log  when  cut  exudes  a  juice  whose 
properties  are  highly  valuable  for  purposes  of  tanning. 
It  is  to  be  crushed,  pulverised,  and  boiled  that  this- 
great  forest  tree  is  sought  in  the  solitudes  of  the  ChacO' 
in  these  modern  times.  Owing  to  its  properties  for 
tanning  purposes  it  has  become  too  valuable  to  use 
as  timber,  and  the  value  of  quebracho,  as  exported 
from  Argentina  during  the  height  of  the  War  period, 
when  tanning  extracts  were  in  such  gi-eat  demand, 
amounted  to  very  nearly  $20,000,000  in  a  single  year. 

Many  readers  will  probably  recollect  that  reports 
readied  us  about  a  year  before  tiie  War  of  the  important 
oil  discoveries  in  Southern  Argentina.  Few,  however, 
not  actually  in  close  touch  with  the  trade  conditions 
of  the  Eepubhc  will  have  realised  what  the  War  has 
meant  or  tlie  development  of  the  oil  industry  in  those 
regions  of  the  Eepublic.  The  State  Wells  at  Gomodora 
Eivadavia  produced  during  the  year  1918  no  less  than 
200,000  tons  of  petroleum. 

Important  as  these  products  are  it  is  in  the  produc- 
tion of  food  and  liides  and  wool  that  Argentina  lives.  It 
was  to  obtain  increasing  supplies  of  these  commodities 
at  a  relatively  low  economic  cost  that  we  in  this  countiy 
invested  such  large  sums  of  money  in  the  railways  of  the 
Argentine  Eepublic  in  the  'eighties  of  the  last  century. 
To  such  an  extent  did  we  open  up  the  country  that  we 
obtained  at  the  time  more  than  we  were  able  to  con- 
sume on  an  economic  basis  satisfactory  to  the  pro- 
ducers in  the  Argentine  Eepublic.  The  result  was  a 
serious  fall  in  prices  of  commodities  of  prime  necessity. 
In  the  'nineties  of  last  century  Argentina  passed  through 
a  period  of  severe  and  alarming  financial  crisis.  As 
is  always  the  case  in  time  of  war,  there  arose  a  great 
demand  for  food  and  raw  materials  during  the  period 
when  this  country  was  engaged  in  war  in  South  Africa  _ 
During  that  period  Argentina,  which,  as  already  said, 
has  been  opened  up  to  a  large  extent,  laid  the  founda- 
tion of  the  long  period  of  prosperity  she  has  enjoyed. 
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Shortly  befoi-e  tlie  outbreak  of  the  i^cenb  war  it  became 
evident  if  Argentina  was  to  fully  reap  the  advantages 
of  the  economic  strides  she  has  already  made  fresh 
Uanspoitation  facilities  were  demanded,  and  she  was 
already  raising  in  London  new  capital  for  the  purpose 
•of  extending  her  railway  system  when  the  European 
War  intei-vened  and  temporarily  stopped  the  further 
extension  of  her  transportation  facilities.  Meanwhile, 
the  demand  for  food  and  raw  materials  became  in- 
creasingly lai-ge  as  the  War  jjrogressed.  So  long  did  the 
war  last  and  s<j  many  countries  were  drawn  into  it  that 
in  spite  of  the  fact  that  the  War  has  now  ceased 
Dearly  a  year  the  world's  demand  for  food  and  raw 
jnaterials  is  as  urgent  as  ever,  and  prices  show  no  sign 
of  falling.  As  a  result,  Argentina  has  built  up  an 
over  increasing  trade-balance  in  her  favour,  which  we 
and  the  other  AUied  countries  who  lx>ught  so  largely 
of  her  produce  are  not  in  a  position  to  conveniently 
liquidate.  As  the  result  she  has  accumulated  enormous 
credits  in  Europe  and  in  the  United  States.  The 
United  States,  of  course,  can  settle  those  credits  in 
any  way  they  please,  but  it  is  for  Argentina  to  decide 
how  she  will  arrange  her  credit  with  Europe,  and 
particularly  with. ourselves.  She  can,  of  course,  take 
-jecuriiies  if  she  so  desires,  as  we  hold  in  this  country 
jiome  hundreds  of  millions  of  Argentine  securitiies. 
On  the  other  hajid,  she  has  built  up  a  resenre  which 
will  Enable  her  to  toiTOw  upon,  an  extensive  scale  in 
the  future  for  the  puqjose  of  impix>ving  her  facilities 
for  transport. 

If  this  prove  practicable  it  will  probably  be  the 
coui-se  followed,  as  it  is  so  manifestly  to  the  interest  of 
the  Republic  to  take  railway  materials,  or  even  motor 
lorries,  rather  than  securities.  The  development  to 
which  wo  have  already  alluded  of  the  wine  and  sugar 
Industries  in  the  West  of  the  Eepubho  calls  for 
transix>rt  if  thase  industries  are  to  be  developed  in 
tho  interests  of  the  exjjort  trade. 

It  is,  however,  in  the  South  that  som«  of  the 
■greatest  developments  of  Argentine  industry  have  been 
made  as  a  result  of  the  recent  European  \Yar.  For- 
merly it  was  purely  a  pastoral  country,  and  Patagonia 
n'as  valued  only  for  the  wool  it  was  able  to  produce. 
Owing  to  the  world-\^•ide  meat  shortage,  Tatagonia  has 
Ijecome  a  producer  of  mutton  as  well  as  wool.  Owing 
to  the  immense  extent  of  Patagonia,  which  comprises 
very  nearly  a  tWrd  of  the  total  ai'ea  of  the  Eepublic, 
there  is  enormous  scope  for  the  development  of  the 
industry,  both  as  a  source  of  supply  for  meat  as  well 
as  wool.  There  is  at  present  a  large  stock  of  wool 
awaiting  shipment,  and,  of  course  it  has  to  be  remem- 
l)ered  that  there  are  two  whole  seasons'  clip  awaiting 
shipment  in  Australia.  Nevertheless,  such  is  the  wool 
shortajjc  in  the  international  markets  of  the  world, 
that  the  trade  can  well  absorb  these  stocks  at  prices 
which,  although  very  much  below  the  present  level, 
should  prove  highly  profitable  to  the  producers.  More- 
over, this  state  of  things  is  likely  to  continue  for  a 
considerable  time  to  come,  but  the  i-eal  potentialities 
of  Southern  Patagonia  can  only  be  realised  when  ade- 
quate transportation  facilities    are  afforded. 


THE  SCOTTISH  OIL  COMBINE. 

The  scheme  originally  proposed  by  the  Anglo-Persian 
Oil  Company  for  the  purchase  of  the  interests  of  the 
five  Scottish  companies  associated  with  the  oil-shale 
industiy  has  been  adopted  almost  in  its  entiret\',  with 
the  chief  exception  of  tie  proposal  relative  to  the  "  B  " 
Debentures  of  Younjr's  Paraffin  Light  and  Mineral  Oil 
Co.,  Ltd.  The  Scottish  Oil  Co.,  which  represents  the 
amalgamated  interests,  has  been  registered,  but  the 
new  directorate  has  not  yet  been  appointed.  The 
present  position  is  that  the  directors  of  the  old  com- 
panies have  resigned,  and  that  business  is  being  tem- 
porarily carried  on  by  a  number  of  them  pending  the 
construction  of  the  new  board,  a  task  which,  it  is 
understood,  is  engaging  the  earnest  attention  of  the 
Anglo-Persian   Co.       By  the  terms  of  the  purchase 


agreeiiueiit  the  latter  reserved  to  itself  the  right  of 
nominating  the  directors  of  the  new  Company,  and 
compensation  is  tojje  paid  to  former  directors  who  have 
to  relinguish  office.  Humour  is  busy  in  Scotland  as  to 
the  constitution  of  the  fresh  board  ,and  official  infonna- 
tion  is  daily  expected.  The  management  of 
Pumpherston  Oil  Co.,  Ltd.,  whose  staff  ah-eady  occupies, 
prominent  positions  in  the  merger,  w  ill  probably  be  well 
represented. 

The  capital  of  the  Scottish  Oil  Co.  is  £4,000,000, 
divided  into  .€3,000,000  7%  Non-cum-ulative  Particii)at- 
ing  Preference  shares  and  £1,000,000  Ordinary  share* 
of  £1  each.  The  terms  offered  to  the  various  interests 
by  the  Anglo-Persiau  may  be  set  out  as  follows  :  — 

Pumpherston  Oil  Co..  LM.—i2S..(X0  Or<1.  of  £1  oacli,  fully  paid,  puiclia-ied 

at  i^t  per  sbare;  atiiount  of  I'ref  ,  £i5O.L0O. 
Bloxburn  Oil  Co..  Ltcl.— £235,O0u  Oril.  of  il  lach,  iuUy  paid,  pun.'lin3c<l  at 

£i  per  ».>iare ;  amount  oi  I'rcf.,  i:LO,OOU. 
Oak-tmiik  Oil  Co.,  Ltd  — £&«,■  lO  Ord.  of  £1  each,  17,'-  paid,  purcliasc<l  at 

i7;6  per  share;  amount  of  Pref.,  X'lUO,OtO. 
Jamr»  Ho8»  &  Co.,  I'hilipatown  Oil  Works,  Ltd.— £1J6,0»  Ord.  of  £1  each, 

fully  paid,  purchased  at  2b/-  per  .'*hare. 
Yo'ing's  Parathn  Light  a^.l   Mineral  Oil  Co.,  Ltd. — 113,2C2  Ord.  shares  of 

£4  each,  fully  paid,  purchased  at  6,^/-  per  share. 

Tlie  shareholders  of  tho  different  companies  receive 
payment  in  7%  Participating  Preference  shares  of  £1 
each,  fully  paid,  and  ranking  for  dividend  as  fix>m 
May  1,  1919.  After  the  Preference  dividend  has  been 
met  the  Ordinaiy  shares  will  be  entitled  to  7%,  and  of 
tlie  remaining  distributable  profits  the  Participating 
Preference  must  receive  25%.  • 

The  new  Company  also  acquires,  in  consideration  of 
£150,000  cash,  the  proi)ei-ties  and  goodwill  of  the 
British  Petroleum  Co.,  Ltd.,  and  the  Homelight  Oil 
Co. ,  Ltd.  It  will  possess  a  monopoly  in  the  mineral  oil 
industi-y  in  Scotland,  as  it  controls  practically  all  the 
bituminous  shale  resources  of  Mid  and  West  Lothian, 
iir.d  also  of  Lanarksiiirc,  wheie  some  deposits  occur.  It 
is  no  secret  that  prior  to  the  Anglo-Persian  deal  t\w 
companies  were  embarrassed  by  labour  troubles,  au'l 
especially  by  the  demand  that  shale  miners  should,  as 
regards  the  various  Sankey  awards,  \x  put  on  tlie  same 
footing  as  coal  m.iners.  A  strike  in  support  of  this 
demand  took  place  after  the  merger,  but  was  defeated. 
During  the  trouble,  however,  many  of  the  retorts  were 
allowed  to  cool  and  some  are  not  being  restarted.  It 
is  probable  that  the  new  Company  will  devote  its 
energies  not  so  much  to  the  extension  of  the  shale 
industry  as  to  the  refining  of  crude  oil  brought  overseas. 
The  Anglo-Persian  Oil  Co.  have  in  fact  agreed  to  supply 
the  new  Company,  as  from  January  1.  1923,  with  such 
quantities  of  oil  as  may,  with  the  addition  of  the  shale 
product,  suffice  to  keep  the  refineries  going  at  full 
capacitj'.  In  the  future,  therefore,  scarcitj'  of  cnide 
oil  should  not,  as  at  times  in  the  past,  interfere  to  an 
appreciable  extent  with  earning  power. 


IRISH   BANKING. 


At  the  end  of  June  1914  the  aggregate  sums  on 
deposit,  cun-ent  and  other  accounts  with  tlie  29 
principal  banks  of  the  United  Kingdom  amounted 
to  £874,891,969.  As  shown  in  the  table  published 
in  the  issue  of  this  .Journal  for  August  16,  the  deposits 
of  the  22  principal  banks  to  which  they  had 
been  reduced  had  attained  in  June  1919  the  aggi-egate 
sum  of  £1,917,868,736.  Of  this  amount  the  deposits 
of  the  six  Irish  banks  which  have  so  far  reported 
amounted  to  £103,394,338,  or  5%.  On  December  31, 
1913,  the  deposits  and  cash  balances  of  all  the  Irish 
joint-stock  banks  amounted  to  £62,142,000.  The 
growth  of  these  deposits,  wliich  has  been  such  a  well- 
nmrked  feature  of  banking  histoiy  since  the  outbreak 
of  the  War,  has  not  been  confined  to  Great  Britain 
alone,  but  is  also  ven-  strongly  in  evidence  in  Ireland. 
It  is  even  possible  that  this  growth  would  have  bqen 
still  more  marked  in  the  latter  countiy  had  its  indus- 
trial machineiy,  such  as  it  is,  been  more  largely  availed 
of  by  the  Government.  Difficulties  undoubtedly 
existed  in  the  achievement  of  this  object,  but  never- 
theless it  wa.s  a  source  of  continual  complaint  among^i: 
Irish  manufacturers  that  their  share  of  the  continual 
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stream  of  Government  oi'ders  was    restricted   within 
narrow  limits.     Judging  their  position  from  the  results 
of  the  first  half-year's  trading  it  is  not  difficult  to  under- 
stand the  self-congratuIa.toiy   tone   adopted  by   Irish 
bankers    when    presenting    their    balance    sheets    to 
shareholders.       If  the  figures  contained   therein   can 
be  taken  as  a  fair  criterion  the  country  may  be  said 
to  be  in  a  fairly  prosperous  condition.     A  deduction 
must,  however,  be  made  from  the  face  value  of  these 
figures  when  we  consider  the  manner  in  which   the 
cun-ency  has  been    swollen  by  Governmental  action 
dm-ing  the  war  years.     At  the  veiy  beginning  of  the 
War  the   Government  itself   undei-took   the   duty   of 
satisfying  the  increased  demand  for  cuiTency  due  to 
the  withdi-awal  of  gold  from  circulation  by  the  issue 
of  Treasury  notes.     The  banks  undertook  to   a  large 
extent  the  financing    of  Government  expenditure  by 
the    provision    of    the    necessaiy    credits,     and    this 
apparently  easy  method  of  raising  money  became  in- 
creasingly popular  as  time  went  on  and  the  gold  founda- 
tion, on  wliich  the  new  paper  cujTency  was  based, 
became  proportionately  smaller.     Temporary  advances 
from  the  Bank  of  England  swelled  the  figures.     The 
resulting  Governmental  payments  to  contractors  and 
others  engaged  in   producing  war   material    had  the 
ine\'itable  effect   of    expanding  the   cheque   and   note 
cuiTencies,   and  many  of  these  payments,  of  course, 
returned    to   swell   the  deposits  of  the  banks.     This 
movement  was  still  farther  assisted  by  the  fact  that 
the   banks    increased    their   holdings    of    Government 
secmities  and  advanced  money  to  private  individuals 
to  enable  them  to  take  up  similar  investments.     In 
the  meanwhile  the  power  of  the  community  to  produce 
certain  goods  and  sei-vices  was  seriously  curtailed  by 
the  withdrawal  from  pi-oduction  of  many  of  its  mem- 
bers and  their  dispersion   in  ^arious  spheres  of  war 
activity.     Furthermore,  the  bi'eakdown  of   sea  trans- 
port, the   absence  of  imports  from  Allied   countries, 
the  curtailment  of  imports  from  neutrals,   and  diffi- 
culties of  exchange,  still  further  restricted  what  might 
be  termed  its- buying  choice.     The  diminution  in  pro- 
duction and  in  imports  of  food  and  various  necessaries 
was  one  of  the  contributory  causes  to  the  rise  in  prices. 
It  cannot  seriouslv  be  contended  that  the  volume  of 
gootls    ordinarily    produced    in    these    islands    tended 
during  the  War  to  maintain  its  pre-War  level.     On 
the  contrary,  owing  to  the  diversion  of  male  and  female 
labour   from  productive  industry,  either  for  military 
and  naval  duties  or  for  the  manufacture  of  war  material, 
the  goods  usually  produced  in  peace  time  for  which  a 
public  demand  existed  were  bound  to  show  a  decrease. 
The  natural  result,  therefore,  of  diminished  produc- 
tivity, combined  with  an  increase  in  the  medium  of 
exchange,   was  a  relative  enhancement  in  the  money 
value  of  purchasable  goods.     The  growing   disparity 
between  the  two  was  accentuated  by  the  competition 
betv,  een  the  Government    and    tiie    consumer,   which 
frequently    enabled    the    former   in   some    cases,    on 
account  of  its  control  of  the  purchasing  medium,  and 
in  others  on  account  of  its  lack  of  bargaining  ability, 
to  send  up  prices  still  further  against  the  public.     .As 
partial  justification  of  its  action  the  Government  might 
allege  the  necessity  of  enforcing  the  strictest  economy 
on  citizens,  and  plead  that  the  method  of  raising  prices 
was  the  surest  way  of  securing  that  economy,  since 
it   compulsoiily  diminished    consumption.     Whatever 
be  the  merits  of  the  plea,  the  enormous  disbursements 
of  Government  genei'ally  found  their  way  back  to  the 
banks  as  deposits,  and  were  there  used  as  the  basis 
for  a  further  extension  of  credits.     Eveiy  -.veek  the 
AVar  lasted  thus  tended  to  swell  the  banking  deposits, 
and  the  continuance,  even  since  the  Armistice,  of  heavy 
Govei-nment    boiTowing   has    now    bi'ought    bankers' 
lialiilities  to  the  public  to  a  figure  hitherto  undreamt  of. 
Tjie  country  from  which  Irish  bankers  draw  their 
banking  resouiVies  is  mainly  agricultural,  and  tlie  de- 
mand  for    foodstuffs,    insistent  during   the   War,    is 
scarcely  less  so  now.     Irish  bankers  may  be  pardoned 
for  a  feeling   of  gi'atification    over  the    size  of  their 


deposits,  for  there  is  reason  to  thiak  that  the 
country  largely  extended  its  production  in  certain 
branches  during  the  War.  So  far  as  the  deposits 
owe  their  increase  to  an  actual  surplus  production  of 
goods,  then  that  increase  is  real  and  in  no  way  ficti- 
tious in  chai-acter.  We  give  below  a  statement  show- 
ing the  yield  and  the  movements  of  some  of  the 
commodities  which  constitute  the  principal  sources  of 
wealth  in  rural  Ireland  :  — 

(1)  Yield.  (OOO's  omitted.) 


Inc. 

(-l-)ordp.-. 

Measure 

191fi 

1918 

— 

)  in  1918 

Wheat  (CJaarters)  ... 

353 

711 

+ 

'     358 

Harley           

784 

1,003 

+ 

219 

Oats              

0,396 

10,400 

+ 

4,00.5 

Potatces  (Tons)     ... 

2,433 

Avei-aee  no. 
I'JU  &.  1913 

3,863 

Average  no 
191Jitl916 

-t- 

1,4S(» 

C«ttle          

4.891 

,     4.S86 

i> 

Sheep          

3;725 

3,686 



39 

Pigs   ,          

1,192 

961 

231 

(2)  Prporls. 

(OOO's  omitted.) 

Ifeasure 

OatvS  (tons) 

14 

64 

-f- 

20 

Potatoes  (tons) 

14(1 

223 

+ 

8.> 

Butter,    cheese,    condeused    milk 

and  marsarine  (cwt 

.) 

.^32 

882 

+ 

30 

Egirs  (cwt.) 

l.lus 

1.404 

+ 

28C. 

Cattle  (No.) 

S3  2 

804 

26 

Sheep    ,,    

039 

689 

+ 

6l> 

Tigs       ,,     

233 

.  186 

7« 

It  is  evident  from  the  above  table  that  there  was  -i 
decline  in  the  number  of  live-stock,  the  rearing  of  which 
is  a  most  important  branch  of  the  agricultural  industry 
in  Ireland,  but  tlie  improvement  in  the  yields  of  the 
main  food  crops  is  impressive.  It  must  be  understood, 
however,  that  large  additional  areas  were  planted  and 
that  farmers  were  put  to  a  lot  of  expense  owing  to 
bad  han'ests  and  faulty  handling  of  the  crops  bv  the 
Ckjvernment.  Some  discontent  also  existed  with  the 
manner  in  which  prices  were  regulated.  Despite  this 
it  seems  to  us  the  increase  in  the  amount  of  money  on 
current  and  deposit  accounts  in  banks  and  in  the  Post 
Office  bears  out  the  conclusion  that  the  chief  industn' 
of  the  coimtiy,  employing  903,000  out  of  a  population 
of  4,390,000,  carried  a  fair  measure  of  prosperity 
during  the  War.  The  same  can  be  said  of  the  linen 
industry  (the'yield  of  flax  increased  from  15,404  tons 
in  1916  to  the  estimated  figure  of  15,G80  tons  in  1918). 
but  as  regards  distilling  the  pot  stills  were  practically 
closed  down.  Other  industries  whose  energy  and  pro- 
ductive capacity  might  usefully  be  turned  to  account 
for  war  work  did  not  receive  a  fair  share  of  recognition. 

Since  every  Irish  bank  does  a  large  agricultural 
business  their  standing  is  in  the  long  run  dependeni 
on  the  well-being  of  the  farming  community.  Of  the 
19  million  a:res '  of  agricultural  land  in  Ireland 
approximately  13J  million  have  come  under  the  scope 
of  the  various  Land  Purchase  Acts.  As  this  legisla- 
tion came  into  force  in  pre-'War  days  the  advances, 
still  unredeemed,  made  by  the  State  to  enable  tenants 
to  purchase  their  holdings  will  be  paid  off,  by  the 
latter  sooner  than  was  anticipated  owing  to  the  rise 
in  the  rate  of  interest.  This  factor  has,  of  course,  nri 
effect  on  the  high  pric-es  at  present  ruling  for  land,  but 
it  is  doubtful  whether  in  the  majority  of  instances 
these  values  have  appreciated  to  a  greater  extent  than 
those  of  commodities.  The  general  rise  in  the  latter 
is  placed  at  200% ;  but  there  have  been  instances  in 
which  land  values  showed  an  appreciation  of  more 
than  300%.  This  simply  shows  that  a  speculative 
element  may  come  forward  in  the  Land  market  as  in 
other  markets,  and  a  well-known  land  hunger  ma\' 
have,  in  addition,  so  blinded  him  as  to  purchase  land 
at  a  price  in  excess  of  its  economic  value.  There  is 
at  present  the  danger  that  some  jiurchasers,  on 
account  of  the  heavy  prices  they  have  paid  for  land, 
will  find  themsehTS  seriously  handicanped  later  by 
the  payment  af  interest  on  borrowed  money,  the 
necessity  of  providing  working  capital,  and  meeting 
their  liabilities  in  respect  of  local  rates,  which  are  ever 
increasing,  and  of  annuities  to  the  Land  rotinnission. 
In  this  connection  much  depends  on  the  degi'ee  <if 
encouragement  afforded  by  the  State  to  agriculture. 
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The  efforts  now  being  made  in  Ireland  lo  establish 
rfirect  trading  connections  with  foreign  countries  will, 
we  are  certain,  attract  the  sympathetic  notice  of  the 
Ii-ish  banks.  Some  of  them  are  providing  sjiecial 
.  xport  fa/;ilitics.  This  new  development  has  had  its 
L-ounterpart  in  Great  Britain  since  the  outbreak  of 
war.  We  were  formerly  too  much  inclined  to  leave 
the  provision  of  export  facilities  and  all  exchange 
■  •Iterations  in  the  hands  of  foreigners,  without  pausing 
to  inquire  if  such  a  course  were  not  prejudicial  to  our 
trade  interests.  The  British  banks  have  come  to  see 
their  mistake,  and  now  the  Irish  banks  are  bestirring 
themselves,  though  their  intinuite  coiuiection  with  the 
agricultural  interest  naturally  makes  the  latter  con- 
servative and  slow  to  move  in  what  are  to  them  the 
uncharted  seas  of  international  finance. 


CUBA. 

Veby  few  i-eaders  probably  appreciate  tiiat  the  great 
-land  of  Cuba,  the  largest  of  the  West  Indian  group, 
.s,  although  not  quite,  very  nearly  as  big  as  England 
proper.     She  is,  however,    a  long   straggling  island 

•  ith  a  coast-line  exceeding  2,000  miles.  We  need 
ot  here  dilate  on  the  beauty  of  Cuba,  which  is  re- 
(Avned  throughout  the  world  and  ever  has  been  since 
:   was  discovered  by  Columbus  in  tiie  closing  decade 

•  f  tlie  fifteenth  centuiy.     Two  places  appear  to  have 

Miecially  attracted   the  attention  of  Columbus  owing 

.  their  extraordinaiy  beauty.     One  was  the  Gulf  of 

laracaibo,  in  Venezuela,  and  the  other  the  island  of 

iba.     Its  beauty,  however,  is  an  asset,  and  an  asset 

le  value  of  which  is  being  proved  more  and  more 

.cry  year,  as  it  is  attracting  an  enormous  number  of 

visitors.     The  beautiful   seaside   resort  of  La   Playa 

..nly   some  ten  miles   from   Havana  is  crowded  wdth 

isitors  during  the  season.     From  the  end  of  October 

i  the  beginning  of  May  is  the  test  time  for  visitors 

ther  from   Euroi>6  or  North  America. 

Cuba,  to  all  who  are  interested  in  the  prosperity 

:uid  in  the  potentialities  of  tropical  and  sub-tropical 

entries,   indeed  all    the   most  beautiful    and    most 

iscinating  parts  of  the  earth,  is  extraordinarily  inter- 

(  sting.     As  a  result  of  the  war  between  the  United 

>iates   an(J  Spain  in   the  closing  years    of    the    last 

•  ntury,  experiments  were  made  which  have  had  a 

ir-reaching  influence  upon    life    in    every    tropical 

■untry  in  the  world,  and  it  may  be  asserted  with 

cry  degree  of  assurance  that  they  are  fated  to  have 

far  greater  degree  of  influence  than  they  have  ever 

yet  exercised.     In  the  j;ears  that  jireceded  the  war 

i..;tween  tlie  United  States   and  Spain  the  island  of 

iba,    beautiful   then   as  now,  was  rarely   or  never 

-ited  by  tourists,  and  certainly  by  none  of  the  class 

•  people  who  now  frequent  its  shores  in  search  of 
Health.  Even  those  who  had  to  visit  Havana  on 
business  did  so  with  a  measure  of  anxiety.  Malaria, 
yellow  fever,  aiul  their  paludistic  allies  were  a  terrible 
scourge.  The  annual  death-rate  ranged  between  80 
and  100,  so  far  as  we  can  depend  upon  the  accuracy 
of  the  figures  collected  before  the  American 
occupation.  Now  the  Cuban  death-rate  is  amongst 
the  lowest  in  the  worid,  being  only  12  per 
thousand.  This  is  lower  than  anything  we  have  been 
able  to  attain  except  in  places  like  Brighton,  the 
healthiest  and  most  fashionable  parishes  in  London, 
and  a  few  other  favoured  localities  before  the  War. 
Excellent  as  this  record  is,  the  Medical  Board  of 
Havana  are  still  engaged  in  the  study  of  the  causes 
of  typhoid,  cholera,  leprosy,  and  various  intestinal 
fevers,  and  tlieir  reports  from  time  to  time  are  care- 
fully studied  by  medical  of&cers  of  health  in  various 
parts  of  the  v.-orld.  It  has  to  be  remembered  that  in 
the  tropical  and  the  sub-tropical  regions  of  the  earth 
gastric  troubles  of  various  kinds  are  the  great  difficul- 
ties against  which  medical  science  has  to  contend,  as 
tubercular  troubles  are  the  difficulties  which  the  medi- 
cal man  has  to  face  in  the  more  temperate  regions  of 


the  uanii.  J-AOUomicaUy  Ciilr.k  lias  an  especial  interest 
at  the  mo:nent.  because  it  was  from  Cuba  we  obtaiiie<l 
tlie  bulk  of  our  supplies  of  sugar  during  the  later 
stages  <jf  the  War.  Cuba,  for  its  size,  and  still  more 
for  its  po])ulation,  does  an  enormous  trade.  The  total 
value  of  the  for<'ign  trade  of  Cuba  is  estimated  at  be- 
tween il20,000,000  and  £i:}(), 000,000.  The  islam!, 
as  we  have  said,  is  somewiiat  smaller  in  area  than 
England  proper,  that  is,  exclusive  of  the  Principality 
of  Wales.  Its  total  population,  however,  according  to 
the  latest  figures  available,  is  under  2J  millions. 
.\bout  oiie-thirJ  of  the  pojudation  are  classified  as 
coloured,  two-thirds  of  the  pojiulation  l>eing  returned 
as  of  Spanish  descent.  Considering  that  politically 
Cuba,  while  an  independent  Republic,  is  under  the. 
protection  of  the  United  States,  the  economic  interests 
of  this  country  in  Cuba  are  very  great.  We  own 
nearly  the  whole  of  the  railways,  which  extend  for 
more  than  2, GOO  miles.  We  are  largely  interested  in 
the  docks  and  warehouses  which  handle  the  trans- 
portation, and  in  which  are  stored  at  various  seasons 
of  the  year  a  large  proportion  of  the  sugar  and  tobacco 
crops  of  the  island.  Sugar  and  tobacco  are  the  great 
staples  on  which  the  prosperity  of  Cuba  depends. 
Those  who  have  never  given  any  particular  attention 
to  the  economic  conditions  prevailing  in  the  various 
countries  of  the  world,  if  asked  what  was  the  staple 
proiluction  of  Cuba,  would  answer  without  hesitation 
that  it  was  tobacco.  The  answer,  however,  would  hi- 
quite  wrong.  Tobacco  is  the  most  celebrated  product 
of  Cuba,  but  it  is  by  no  means  the  most  important, 
industry.  Even  on  the  basis  of  present  prices — and 
prices  have  risen  in  Cuba  as,  in  other-  parts  of  the 
world — it  is  exceedingly  doubtful  if  the  tobacco  crop, 
as  it  is  gathered  in  Cuba,  much  exceeds  in  value  some- 
thing between  10  and  15  millions  sterling.  Before 
the  War  the  total  value  of  the  tobacco  crop  of  Cuba 
was  estimated  at  well  under  £7,000,000.  The  value 
of  the  sugar  crop,  on  the  other  hand,  taking  the 
present  basis  of  prices,  cannot  be  less  than  between 
60  and  70  millions  sterling.  The  production  of  sugar 
has  practically  doubled  dming  the  period  of  the  War, 
and  whereas  the  total  sugar  crop  in  1914  did  not 
exceed  2,000,000  tons,  the  crop  of  the  present  season. 
75%  of  which  has  been  purchased  by  the  Sugar  Com- 
mission of  the  United  States  on  account  of  the  Allied 
Governments,  is  estimated  to  considerably  exceed 
4,000,000  tons.  Cuba  is,  of  course,  one  of  the  coun- 
tries which,  in  a  sense,  is  included,  most  of  which,  in 
South  and  Central  America,  have  benefited  enormously 
as  a  result  of  the  European  War.  It  has  been  saifl 
that  the  sugar  and  tobacco  crops  of  Cuba  were  raised 
for  British-owned  railways  to  cany,  for  British-owned 
warehouses  and  docks  to  handle,  and  British-owned 
steamships  to  distribute  to  various  parts  of  the  world. 
Certainly  Cuba  has  reaped  a  golden  hanest  as  a  result 
of  the  War.  Owing  to  the  shortage  of  shipping  it  be- 
came exceedingly  difficult,  and  at  one  period  of  the 
War  quite  impossible,  to  obtain  sugar  from  the  East 
and  other  parts  of  the  world  where  it  was  produced  in 
plenty,  and  was,  in  fact,  comparatively  abundant  and 
cheap.  Practically,  under  the  arrangement  whereby 
the  Sugar  Commission  of  the  United  States  purchased 
for  the  whole  of  the  Allies  Cuba  enjoyed  not  merely 
a  practical,  but  almost  a  complete,  monopoly  m  the 
supply  of  sugar  for  Western  Europe.  The  uesult  has 
been  that  Cuban  trade  has  increased  by  leaps  and 
Ixiunds.  Probably  in  no  city  of  its  size  has  the  style  of 
living  advanced  during  the  war  period  to  a  greater 
extent  than  in  the  city  of  Havana.  Some  of  the  finest 
motor-cars  to  be  seen  anywhere,  and,  bearing  m  mmd 
the  population  of  the  city,  enonnous  numbers,  may  he- 
seen  on  the  principal  thoroughfares  of  Havana.  The 
capital  has  a  population  of  some  400,000.  The 
abundance  of  everything  in  the  principal  centres  of 
Cuba  during  the  War  was  in  marked  contrast  to  the 
ration  period  through  which  the  greater  part  of  the 
population  of  Europe  had  to  pass  during  the  last  few 
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years.  Of  course  there  is  a  certain  measure  of  anxiety 
in  Cuban  sugar  circles  regarding  the  future  of  the 
industry,  which  has  enjoyed  such  a  remarkable  boom 
during  the  war  jieriod.  The  Cubans  are  far  too  in- 
telligent to  be  under  any  misapprehension  as  to  the 
causes  which  brought  their  prosperity.  They  are 
(juite  aware  that  they  enjoyed  extraordinary  advan- 
tages, due  to  circumstances  over  which  they  themselves 
had  no  control.  They  naturfilly  ask  what  will  be 
the  future  of  an  industry  wliich  has  increased  to  so 
great  an  extent  in  so  short  a  time.  There  should  not 
be  any  real  cause  for  alarm.  Cuba  has  got  a  great- 
chance.  She  has  established  a  great  industiy,  which 
she  ought  to  be  not  merely  in  a  position  to  retain 
but  to  increase.  It  has  to  be  remembered  that  tliere 
are  five  whole  years  of  sliortage  of  sugar,  more  or  less, 
throughout  ihe  world  to  be  made  up.  Doubtless  the 
countries  of  Central  Europe  will  do  what  they  can  to 
restart  the  \>eet  industry  and  to  push  it  forward  with 
Ihe  utmost  despatch  possible,  but  these  things  cannot 
be  done  by  magic.  It  is  not  possible,  after  having 
destroyed  an  industry  during  five  years,  to  re-establish 
It  in  a  single  season.  Europe,  moreover,  has  got 
accustomed  to  the  consumption  of  cane  sugar  to  an 
extent  that  was  unknown  \mtil  now  during  the  life 
of  the  present  generation.  The  Cubans  ought  by  now 
to  have  so  established  the  demand  for  Cuban  sugar  in 
the  countries  they  have  been  supplying  during  the  War 
as  to  retain  those  markets.  Doubtless  there  will  be 
a  considerable  fall  in  price,  but  the  veiy  fact  that 
Cuba  has  increased  her  production  so  enormously 
should  be  of  immense  assistance  to  her  when  she 
has  to  face  the  competition  of  other  countries  in  the 
production  of  the  sugar-cane. 

Sugar  and  tobac<?o  are,  as  we  have  said,  the  gi'eat 
staples  of  Cuban  industry,  but  shfe  also  produces  in 
large  quantities  bananas,  pineapples,  cocoanuts, 
amongst  fruit  products,  while  her  mahogany  and 
c'-dar  wood  command  high  prices  in  the  international 
tunber  markets.  In  the  mineral  world  she  has  iron, 
manganese  and  copper  mines,  as  well  as  asphalt 
deposits,  which  so  far  have  not  been  worked. 


SUGAR   REFINING  IN   SCOTLAND. 

IShe  sugar-refining  industn'  of  the  United  Kingdom 
has  been  under  continuous  control  since  the  end  of 
August  1914.  when  all  refineries  were  taken  over  by 

the  Government  and  a  system  of  Governmental  pur- 
ciiase  of  raw  and  refined  sugars  and  Governmental  dis- 
tribution of  available  stocks  was  instituted.  The  speedy 
steps  taken  in  regard  to  tlie  sugar  industry  werfe 
\\arrant6d  by  the  prospect  of  a  diminution  in  Contin- 
i-ntal  supplies  of  beetroot,  wliioh  had  hitherto  been  our 
mainstay.  The  following  table  briefly  represents  the 
pre- War  position  :  — 

United  Kingdom,  1913. 

. Exports- ^ 


Foreign  ] 

'reduction 

Left 

and 

of  Ihe 

for 

Colonial 

United 

Variety  of  Sugar 

Imports  Mercbandise 

Kins'^om 

r-e 

Cwt. 

Cwt. 

Cwt. 

Cwt. 

lielinei!           

...    18,450,897 

16,210 

16:,416 

17,'.70.271 

I  nreflned— Beetroot 

...    13,542,112 

— 

— 

13,542,112 

Can";  &  other  sorts    7,392,181 

75.379 

_ 

7,31 -.9r 2 

>  arious  sorts  mixed  in 

bond           — 

2,500 

- 

-2,50r; 

Total         39,3E5,190       92,939       465.416       38,826,785 

The  amount  of  all  kinds  of  sugar  retained  for  home 
eonsmnption  in  1913,  1,941,000  tons,  was  shghtly  in 
excess  of  the  average  pre- War  consumption,  which 
.amounted  to  1,800,000  tons.  The  yield  of  refined 
sugar  from  raw  varies  with  different  factories,  the  loss 
from  refining  being  probably  less  in  the  larger  units. 
The  total  value  of  the  1913  exports  was  £23,066,621, 
and  of  this  sura  refined  sugaa-,  which  emanated  chiefly 
from  foi-mer  enemy  countries,  accounted  »for 
€12,351,086.  Eefined  imports  fell  away  rapidly  during 
the  War,  but  raw  sugar  increased,  though  not  to  the 
same  extent,  and  the  home  refining  industry  derived 
immense  l>enefit  from  the  greater  quantity  of  rnaterial  it 


Suqar  Imports. 

Quantity 

Value 

Cwt. 

£ 

'  Eeflncd        ...     18.450,897 

12,251,086 

1  Unretined   ...      20.934,2a3 

lU,Vi5,t35 

1  iletined        ...           431,(27 
\  Uurelined    ...     25,68i,i82 

813,478 

33,597,739 

was  called  upon  to  handle.     The  chaoge  wrought  by 
the  War  is  evident  from  the  adjoining  table:  — 


1913 
1918 


Shipments  of  refined  sugar  to  this  countiy  have 
dwindled  to  a  negligible  figure,  and  in  the  meantime, 
despite  the  marked  reduction  in  home  consumption, 
the  refining  capacity  of  our  factories  litis  increased,  as 
the  1918  imports  of  raw  sugar  exceeded  those  of  191'; 
by  nearly  five  million  cwt. 

With  us  sugar-refining  is.  like  flour-milling,  a  porf 
industiy,  but  it  has  come,  unlike  the  milling  trade,  to 
be  concentrated  exclusively  on  the  seaboard,  since  no 
raw  material  is  obtainable  inland.  The  three  seats 
of  the  industry,  London,  Liverpool  and  Greenock,  are 
all  favourably  situated  for  the  West  Indian  trade,  whicli 
gave  the  first  impetus  to  the  establishment  of  refineries 
in  these  islands.  The  weekly  capacity  of  the  two 
English  cities  is  over  seven  thousand  tons  apiece,  and 
of  the  Scottish  city  approximately  six  thousand.  The 
lull  year  is,  however,  not  worked,  and  in  Greenock  the 
raws  handled  annually  run  to-230,000  or  240,000  tons, 
an  average  of  4,500  tons  for  each  of  the  52 
weeks.  Holidaj's,  fuel  shortage,  scarcity  of  raw 
material,  labour  difficulties  and  other  causes  prevent 
factories  from  working  to  capacity.  Even  if  the  maxi- 
mum output  were  reached  it  would  still  be  insufficient 
to  satisfy  the  normal  pre-War  require<inents  of  the 
United  Kingdom,  Minor  extensions  of  plant  took  plac- 
during  the  War,  especially  at  the  outset,  when  cane 
had  to  be  substituted  for  beet.  All  our  refineries, 
with  one  prominent  exception,  had  hitherto  been  en- 
gaged on  beet,^  which  was  cheaper  and  easier  to  work. 
Cane  sugar  contains  more  impimties,  and  is  therefore 
more  difficult  to  refine,  particularly  with  respect  to 
certain  processes.  Machineiy  on  the  Clyde  and  else- 
where had  to  be  slightlv  modified  to  meet  the  diffei-enci 
in  raw  material;  but  the  change  required  was  by  w> 
means  radic.il,  and  beet  sugar  could  be  handled  once 
moi-e  with  ease.  The  amount  of  refined  sugai-  produceil 
in  the  United  Kingdom  in  any  year  has  not  yet 
reached  a  million  tons,  and  accordingly  our  refineries 
are  short  by  more  than  800,000  tons  of  our  pre-War 
needs.  The  possibilities  of  extension  in  the  industry  arc 
•thus  veiy  great,  but  the  raw  material  position  must  im- 
prove before  they  can  be  fully  realised.  Our  consum'p- 
tion,  which  was  1,828,000  tons  in  1913,  fell  to 
l,Uil,000  tons  in  1918 /but  the  abstinence  was  en- 
forced, and  the  demand,  which  is  at  present  only  waiting 
on  supply,  will  re'^T.ve  immediately  stocks  are  available. 
Before  the  War  the  refined-sugar  consumption  of  thr- 
United  Kingdomi,  ah'eady  the  highest  per  head  of  civi- 
lised countries,  was  rising  steadily.  In  the  early  years 
of  the  century  the  total  was  over  Ih  million  tons.  Pro- 
duction was  distributed  as  follows  in  1907:  — 

Sources  of  Eefined  Sugar  Consumed  in  the    United 
Kingdom. 


Foreign 

England  and  Wales  ... 
Scotland  


Tons 
95'',6:0 
425,150 
139,850 


1,623,600 
Percentage  of  home  production  made  in  Scotland — 24"7°o. 

The  Scottish  production  in  that  year  was  approxi- 
mately one-fourth  of  the  United  Ivingdom  total.  Melt- 
ings have  since  continued  to  be  distributed  in  much 
the  same  proportion,  and  for  the  fii-st  nine  months  of 
the  cuiTent  yeai-  the  Scottish  percentage,  as  can  be 
seen  from   the  adjoining  table,  was  24.6: — ■ 

r-Meltings  of  Raw  .Sugar--,     Percentage 


9  Months 

ended 
September 

1919  ...       . 

Greenock 
Tons 
...      190.979 

London, 

Liverpool,  ifc 

Greenock 

Tons 

773,719 

o!  Tot 
Meltings 
Greenoc 

24-6 

1918  ... 

...      173,U7 

707,046 

24-4 

1917  ... 

166,942 

642,229 

26-0 
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'J'he  nujiiljfr  of  hands  tlirectly  rmjiloyeil  in  suj^ar 
re£ning  at  Greenock  is  about  1,900,  and  these  are  dis- 
tributed over  five  refineries,  exclusive  of  a  brewer's 
sugar  establishment.  A  few  years  ago  these  refineries 
were  all  separate  concerns,  but  nmv  the  independent 
units  number  only  three.  The  nioileru  tendency  Lo 
amalgamation  has  lK*?n  at  work  here;  but  it  is  some- 
what renuirkalile  that  there  is  no  visible  connection 
between  the  refineiies  operating  in  the  three  ports, 
except  in  the  case  of  one  company,  which  has  factories 
in  both  Ijondon  and  liverpool.  Otherwise,  the  fac- 
tories in  the  different  centres  are  locally  owned  and 
controlled.  Under  Government  tutelage  a  stix>ng 
bond  of  sympathy  has  grown  up  Ivctween  them,  and  ilie 
success  wliii'h  h;is  attended  the  adiiiinistrntion  of  the 
Stigai-  Coimuissiou  must  l>e  largely  ascribed  to  the  v.il- 
ling  co-operation  of  manufacturers  and  sugar  broki'i's 
and  to  the  effective  means  given  lo  the  trad<^  of  making 
I  its  voice  heai-d.  The  Commission  has  cairied  throug!i 
all  foreign  purclia.ses  of  raw  and  refined  sugai-s,  jjio- 
vided  the  tonnage  for  their  transportation,  allocated 
them  amongst  the  different  refining  and  distributing 
interesls  in  the  I'nited  Kingdom,  and  fixed  prices  at 
all  stagf's.  It  has  made  a  substantial  profit  on  its 
operations,  but  for  some  time  past  lias  l>?e:i 
working  on  a  difliinishing  margin.  .V  brief 
consideration  of  market  conditions  shows  that  a  deficit 
is  now  being  faced.  The  control  price  for  granulated 
sugar,  which  is  the  staple  of  the  trade,  is  57s.  dd. 
per  cwt.  For  the  first  time  since  the  ^Yar  some 
brewers'  sugar  and  other  free  sugar  has  become  a\'ail- 
able  for  our  manufacturers,  and  the  present  open- 
market  price  of  white  Java  is  from  103,s.  to  1 0-^s.  pin- 
cwt.  The  Government  did  not  buy  so  favourably  that 
it  can  now,  without  loss,  sell  such  a  long  way  below 
market  price,  though  the  loss  may  for  a  time  bo  recouped 
out  of  the  profits  already  made,  since  it  is  not  the  in- 
tention of  the  Sugar  Commission  ultimately  to  show 
a  gain  on  its  transactions.  The  profits  will,  however, 
soon  be  eaten  up,  and  a  big  advance  in  prices  ssems 
imminent.  When  the  Government  arc  confronted  with' 
the  high  figure  that  will  be  demanded  for  the  Cuban 
crop  tliis  year  prices  to  the  home  consumer  must  be 
raised,  unless  the  discredited  device  of  a  subsidy  is 
invoked.  The  extent  of  the  possible  advance  may  be 
gauged  from  tiie  fact  that  Government  sugar  is,  as 
shown  above,  being  sold  at  4os.  and  47s.  per  cwt. 
under  the  o[)Ci;-n.'irket  price.  This  free  sugar  is, 
however,  small  in  quantity,  and  as  the  competition  for 
the  restricted  su))ply  is  keen,  prices  are  sometimes 
forced  to  an  unnaturally  high  level.  Another  test  on 
larger  scale  of  the  proper  value  of  sugar  is  possible 
111  the  case  of  the  big  Czecho-Slovakian  surplus  of 
400, CWO  tons.  Tliis  surplus,  which  is  to  go  to  Jlam- 
burg  for  shipment,  is  quoted  at  70s.  per  cwt.  f.o.b. 
Estimating  freight  at  2s.  Gd.  and  duty  at  25s.  8d., 
the  price  landed  here  would  be  98s.  2c?,  or  40s.  5d. 
m  excess  of  our  control  figure. 

Since  Continental  supplies  ceased  Cuba  has  been 
our  chief  provider.  The  Cuban  crop  for  1918-19,  at 
4,000,000  tons,  showed  an  increase  of  over  half  a 
mihion  totis  on  1917-18,  bur  the  shortage  of  the  beet- 
sugar  crops  in  Europe  and  elsewhere  has  been  so  great 
as  to  cause  a  diminution  in  the  world's  sugar  harvest. 
The  followini;  figui'es,  taken  from  Messrs.  Willett  and 
Grey's  circular,  indicate  the  position  now  as  compared 
with,  recent  years:  — 

1918-19              1917-18  1916-17 

Tons                   Tons  Tons 

12,014,724  12,349.^45  11,235,136 

4.3^9.856             4,982,040  5.762.839 


Total  cane-sngftr  crops  ... 
Total  beet-sugar  crops  ... 


Grand  total 16,364,580  17,331,386  16,987.975 

Agriculture  has  suffered  so  severely  on  the  Conti- 
nent and  the  refineries  of  Northern  France  have  been 
so  badly  damaged,  that  the  exportable  surplus  for  a  sea- 
son or  two  will  be  insignificant.  The  high  prices  of 
sugar  are,  however,  acting  as  a  great  inducement  to 
extended  cultivation  in  Cuba,  Mauritius,  and  the  East 
Indies,  but  the  apparent  lapse  of  the  system  of  joint 


purchase  latlerly  pursued  b)-  tiie  lioyal  Comniission 
and  the  American  Equalisation  Board  may  make  it 
necessary  for  us  to  pay  increased  prices  abroad  if 
we  are  to  attract  supplies,  lu  sugar  circles  in  Scot- 
land and  England  the  gravity  of  raising  prices  to  the 
home  consumer  and  increasing  the  already  high  cost 
of  living  is  realised;  but  there  is  a  desire  "to  face  tlif 
situation  boldly  and  to  discountenance  artificially  low 
])rices,  wiiich  will  involve  loss  to  the  national  ex- 
chequer The  gocKl  services  of  tiie  Sugar  Commission  in 
maintaining  our  supplies,  even  in  the  most  difficult 
periods  of  the  'War,  are  everywhere  recognised,  and 
though  freedom  would  l^e  preferable,  it  is  expecte<i  that 
the  Commission  will  scarcely  abdicate  its  functions 
until  the  world's  sugar  crops  are  more  nearly  adequate 
than  at  present  to  the  world's  demand. 


IRISH  WATER  TRANSPORT. 

R.\ll,w.\Y  competilinii  .tinl  tbc  iiulillori'nve  of  traders 
have  been  the  two  main  inlhiences  operating  against 
the  more  extended  use  of  our  inland  waterways  in  the 
past.  An' explanation  of  tiie  latter  inlhience  may  Ix-. 
found  in  the  statement  that  canals  are  not  suited  for 
British  trading  conditions,  under  which  small  stocks 
ar?  kept,  necessitating  (lui.'k  delivery  of  g(x>ds  in  small 
quantities.  Fm-theriiiore,  the  majority  of  traders  are 
not  on  or  near  a  canal,  and  the  fiequent  transhiiunenl 
of  goods  would  involve  much  extra  expense.  Despit<.' 
these  objections,  howewr,  it  is  possible  that  this  fonii 
of  transport  could  be  used  for  the  economical  caiTiage 
of  heavy  classes  of  goods  to  a  greater  extent  than  it 
has  hitherto  been.  During  the  War  the  canals,  under 
tiio  auspices  of  the  Canal  Conlrol  Committee,  did  a 
large  amount  of  useful  work  in  sup|)lenienting  the 
efforts  of  the  railways  by  undertaking  the  convej'ance 
of  Government  grain  and  foodstuffs,  coal  and  muni- 
tions. In  many  eases  senders  of  heavy  merchandise 
were  also  prevailed  on  to  adopt  the  same  medium,  and 
the  experience  thus  gained  may  result  in  a  larger 
volume  of  traffic  being  sent  over  these  waterways  in 
future.  Eecent  events  have  shown  the  importance  of 
providing  as  many  alternative  modes  of  transport  as 
jKJSsible,  and  each  arm  of  a  variegated  system  would 
serve  a  pm-pose  in  supplementing,  or  endeavouring  to 
supply,  the  deficiency  of  the  other.  In  this  matter, 
howev«r,  it  would  be  unwise  to  assign  to  our  inland 
navigations  an  importance  they  do  not  possess,  and  to 
recommend  an  expenditure  on  them  that  would  not  b;' 
justified  by  results.  Germany  is  frequently  held  up 
to  us  as  an  exemplar,  but  then  Germany  derives  great 
advantage  from  the  parallel  arrangement  of  her  water- 
courses and  the  sluggislmess  and  regularity  of  their 
flow. 

In  respect  of  their  dimensions,  the  waterways  of 
Ireland  compare  favourably  with  those  of  England 
and  Wales.  There  are  no  "  narrow  canals,"  this 
tei-m  being  applied  to  \\atei-\vays  with  locks  not  ex- 
ceeding seven  feet  in  width.  They  arc  nearly  all  of 
the  wide  or  barge  type,  and  on  three — the  Strabane 
Canal  and  the  Lough  Conib  and  Lower  Bann  Naviga- 
tions— there  are  no  locks  with  a  smaller  width  than 
20  feet.  On  the  more  important  watenvays,  how- 
ever, exceptional  locks  exist  which  are  insufficient  in 
their  dimensions  to  pass  the  maximum  standard  Iwdt 
for  which  the  watenvay  is  othenvise  suited.  The 
existence  of  these  variations  in  gauge  naturally  reduces 
their  carrying  capacity,  not  alone  for  local  traffic,  'L-ut 
as  sections  of  through  routes,  where  these  exist.  Ire- 
land is  well  provided  with  rivers  as  large  as  those  of 
England  and  Wales,  and,  indeed,  much  better  in  pro- 
portion to  the  area  of  the  country.  There  a.re  in  Ire- 
land no  less  than  nine  ri'-ers  with  catchment  areas 
of  over  1,000  square  miles,  the  s4me  number  as  •'.n 
England  and  Wales.  In  addition  to  tliese  rivers  the 
country  possesses  13  others  with  catchments  of  over 
500  square  miles,  as  compared  with  '27  such  rivers 
in  England  and  Wales.     Extending  the  comparison 
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to  water  supjily,  Irish  canals  are  very  favoiu'ably  cir- 
cumstanced, not  being  beset,  except  in  the  case  of 
the  Ulster  Canal,  by  the  difficulties  vei-y  commonly 
experienced  on  the  other  side.  The  total  mileage  of 
canals  and  navigations  in  the  United  Kingdom  is  about 
4,670  miles,  of  which  3,639  miles  are  in  England  and 
Wales,  183  miles  in  Scotland,  and  848  miles  in  Ire- 
land. The  following  statement  provides  a  basis  for 
com]iarison  of  the  working-  of  the  waterways  in  the 
two  countries.  The  figures  relate  to  the  year  1905, 
no  later  data  being  available: — • 

L*»ngth     Tonnage  Net 

Miles      Conveyed  Revenue  Expenditure  Revenue 

Tons  £                   £               £ 

England  anil  Wales...    3,610      36.969.068  2,047.890      1,511,336      638.65» 

IreliUl 627        1,069,929  120,530           93,128        27,152 

The  figures  given  show  how  much  .siTAiller  the 
ti-affic  is  on  Irish  watenvays  in  proportion  to  their 
relative  mileage  than  it  is  upon  those  in  England  and 
Wales.  The  total  length  ol  all  the  watei-ways  in 
Ii-eland  in  1905  for  which  statistics  were  available 
represents  19%  of  the  total  mileage  of  such  waterways 
in  the  two  countries  ;  but  the  Irish  waterways  conveyed 
only  3%  of  the  total  tonnage  and  earned  6%  of  the 
total  gross  revenue  and  6%  of  the  total  net  revenue  of 
the  waterways  of  England  and  Wales  and  Ireland 
taken  together.  It  is  not  difficult  to  explain  the 
comparatively  low  volume  of  the  goods  carried  over 
the  Irish  water  system.  The  proportion  of  population 
is  small  in  regaxd  to  the  area  of  the  country,  and  in 
its  density  in  the  districts  through  which  the  water- 
courses [lass  is  low.  Nearly  half  the  tonnage  conveyed 
in  England  and  Wales  consists  of  coal,  and  the  amount 
of  that  mineral  raised  in  Ireland  is  insignificant.  In 
England  great  manufacturing  and  coalfield  districts  are 
connected  by  the  existing  navigations  with  each  other 
and  with  seaports,  while  in  Ireland  there  are  no  large 
inland  manufacturing  or  mining  districts.  The  activi- 
ties of,  the  country  are  for  the  most  part  centred  on 
agriculture,  some  of  tlie  products  of  which — live-stock, 
butter  and  eggs — require  speed  in  deliveiy.  The 
cai-riage  of  cereals,  potatoes,  and  heavy  crops  yields 
a  very  substantial  revenue  to  the  Irish  canals,  and  the 
degree  to  which  they  are  utilised  in  this  connection 
compares  very  favourably  with  similar  enterprises  in 
England,  as  the  figures  given  below  for  1905 
indicate :  — 

To"naa:o      Gross    Expendi-      Net 
MileaKe  ConvBved  Revenue     ture    Revenue 
Tons  £  £  £ 


18  ''anals  in  .itr'icultural 
districts  in  England 

Ireland  (all  waterways 
giving  statistics) 
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455,2E6        2^,506      26,645 


! 


6,139 


627      1,C69,929      120,580      93,428      27,152 
«  Loss. 


It  is  veiy  probable  that,  as  a  consequence  of  heavy 
additional  crop  yields  in  Ireland  during  the  later 
years  of  the  War,  and  the  restriction  of  the  railway- 
carrying'service  for  civilian  purposes,  the  water  systeiw 
was  more  extensively  availed  of  for  the  transport  of 
certain  classes  of  agricultural  merchandise.  Further, 
the  shortage  of  coal  stimulated  the  demand  for  turf, 
and  the  need  for  distributing  the  latter  placed  an  extra 
burden  on  the  waterways.  These  points  are  important, 
because  it  is  unlikely  that  any  large  sums  of  public 
money  will  be  spent  on -the  improvem«nt  and  extensio'i 
of  the  Irish  inland  navigations  unless  the  evidence 
indicates  that  their  utihty  to  the  public  has  been 
enhinced  by  circumstances  arising  out  of  the  War. 

The  question  of  drainage  in  Ireland  has  a  very 
intimate  connection  with  any  scheme  of  navigation. 
As  a  matter  of  fact,  greater  attention  has  been  given 
in  the  past  to  the  improvement  of  drainage  than  to 
the  interests  of  navigation,  whenever  the  waterway 
under  investigation  has  been  of  value  in  the  relief 
of  the  floods  to  which  large  parts  of  the  country  are 
subject.  There  does  not  appear,  however,  to  be  any 
insuperable  obstacle  to  the  reconciliation  and  safe- 
guarding of  both  interests.  In  Franco  every  river 
that  carries  a  large  traffic  .is  now  canalised  by  means 
of  modern  sluices  or  movable  weirs,  and  there  appears  ^ 


to  be  no  reason  why  this  practice  should  not  be  ex- 
tended to  Ireland.  Tli©  connected  systems  of  navigablt- 
waterways  are  comparatively  small  in  extent  and  aiv 
at  present  confined  to  the  Grand  Canal  (including  the 
Barrow  Navigation)  and  the  Shannon  and  Eoyal  Canai 
on  the  one  hand,  and  the  nortiiern  waterways  (includ- 
ing the  Lagan),  which  are  connected  by  Lough  Neagh, 
on  the  otlier.  These  two  g*ups  could  be  connected  at 
no  vei-y  great  cost,  by  rest*-ing  the  derelict  Ballina- 
inore  and  Ballyconnell  Canal  to  working  order.  The 
Eoyal  Commission  on  the  Canals  and  Inland  Naviga- 
tion of  Ireland,  appointed  in  1906,  suggested  a  number 
of  improvements  the  most  important  of  which  would 
not  involve  a  greater  capital  expenditure  than 
.€140,000.  No  action  was,  however,  taken  by  the 
Government  on  the  Eeport.  Worked  in  harmony  with 
the  railways  there  is  little  doubt  that  the  waterways 
would  confer  increased  benefits  on  the  community,  and 
tlie  estabhshment  of  a  unified  control  for  both  systems 
could  not  fail  to  be  of  advantage. 


SOUTH  AND   CENTRAL  AMERICA. 

ANGLO-SOUTH  AMERICAN  BANK. 

In-  his  able  and  interesting  speech  last  week  Mr. 
Eobert  J.  Hose,  Chainnan  of  the  Anglo-South 
American  Bank,  gave  a  wide  survey  of  economic  con- 
ditions over  a  lai-ge  part  of  South  America,  and  more 
especially  of  the  southern  part.  Mr.  Hose,  in  his 
speech,  travelled  from  the  northern  shores  of  the  Plate 
estuary  to  round  by  the  Straits  of  Magellan  and  up 
to  the  torrid  regions  of  the  nitrate  fields  of  Northeru 
Cliile. 

Mr.  Hose  divided  liis  speech  into  two  parts.  Both 
parts  were  interesting  and  both  parts  had  particular 
reference  to  the  influence  of  the  recent  War  upon  inter- 
national trade,  whether  with  South  America  or  any 
other  part  of  the  world.  The  first  part  dealt  \vith  the 
profound  difference  the  War  has  made  upon  London 
as  a  world's  great  financial  centre.  The  second  part 
showed  how  the  various  countries  of  South  x\merica, 
taken  as  a  whole,  had  benefited  by  the  exceptional 
demand  for  tlieir  produce  occitsioned  by  the  War. 

In  the  year  that  preceded  the  outbreak  of  war  London 
was  a  financial  centre  in  a  sense  that  was  true  of  no 
other  great  commercial  city  in  the  world.  Other  cities 
lent  money  to  various  plates  and  financed  international 
trade  with  various  countries,  but  no  other  countiy 
had  interests  at  one  and  the  same  time  in  the  Pacific 
and  in  the!  Eastern  seas.  As  Mr.  Hose  stated, 
we  maintain  the  exchanges  of  the  world  at  par, 
and  we  did  it  }>ecause  ©very  country  of  any  importance 
was  accustomed  at  some  period  of  the  year  to  come  to 
London  to  raise  money  either  in  some  permanent 
form  or  for  the  purpose  of  obtaining  the  means  of 
financing  its  crops  during  a  single  season.  We  owe 
the  United  States  now  between  1,200  and  1,300 
millions  sterling,  but  in  the  generation  that  grew  up 
before  1914  the  United  States  trader,  farmer,  and 
financier,  each  in  turn,  although  it  was  all  done 
through  the  banks,  were  accustomed  to  bon-ow 
in  London  in  the  spring  for  the  purpose  of  financing 
the  growmg  and  harvesting  of  the  crops  during  the 
summer.  This  money  v/as  repaid  in  the  autumn 
when  the  United  States  sent  us  food  and  raw 
materials  for  oar  manufacturers.  While  this  was 
true  of  the  United  States  of  America  it  was  equally 
true,  although  to  a  small  extent,  of  the  various  States 
of  South  America.  It  was  true  even  of  some  European 
countries,  and  it  was  still  more  time  of  the  various 
countries  of  Asia  and  Africa.  Hence,  we  had  a 
command  of  the  money  mjarkets  of  the  world,  wEicli 
we  can  only  regain  if  we  succeed  in  once  more  re- 
gaining the  position  we  occupied  at  the  summer  of  1914. 
We  still  do  a  large  amount  of  the  financing  of  tBe 
world's  trade,  but  we  have  not;  and,  until  we  can  pay 
off  our  debts,  cannot  have  the  comm-anding  positioa 
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we  formerly  enjoyed.  We  spent  in  this  countr}-  during 
the  War  sometliing  over  £10,000,000,000,  of  wliich 
some  £3,000,000,000  was  raised  by  taxation  and  the 
Ixilance  was  raised  by  loans.  The  net  result  is  that 
I  lie  National  Debt  has  been  increased  some  10  or  12 
times  over.  It  remains  to  be  seen  whether  our  eani- 
iug  capacity  has  increased  to  such  an  extent  as  will 
•  liable  us  to  meet  our  liabilities  as  we  ir/et  them  after 
iie  great  European  war  now  more  than  a  century 
■40. 

Meanwhile  the  country  has  come  out  of  the  War 

I'artially  exhausted,  and  we  have  no  longer  the  means 

■f  controlling  the  world's  exchanges  wo  had   before 

iie  War.     The  reason  is  quite  simple  as  explained 

I  ready.     Before  the  War  there  was  hardly  a  com-mcr- 

i  il  country  on  the  globe  which  did  not  at  some  period 

■f  the  year  owe  money  to  this  country.     Now  we  owe 

rge  sums  of  money  to  the  United  States  of  America 

lid  some  hundreds  of  millions  besides,  taJcen  in  the 

.'gregate,  to  various  neutral  countries.     Consequently 

•iir  aim  should  be  to  pay  off  -lliese  pressing  loans  as 

ij)idly    as    possible,    and    to   endeavour    once    more 

I  gain  control  of  the  exchanges,  as  the  great  gi'owth 

I  the    banking    business   shows   that    our    financial 

sources  are  very  far  from  being  exhausted.  Moreover, 

lihough  we  have  had  -to  part  with  many  of  our  in- 

istnr.ents  in  the  operation  of  financing  the  late  War, 

iverthcless  wo  still  retain  some  70%  of  the  invest- 

lents  we  held  when  we  entered  the  War  in  August 

114. 

In  a  sense   the   Anglo-South   American  Bank   is 

liolping,  so  far  as  one  ins'titution  can  help,  in  assisting 

■  restore  our  control  of  the  exchanges.     The  Board  of 
i  lade  returns  have  shown  for  some  months  past  that 

0  are   gradually    increasing  our   exports.       While, 
oreover,  there  is  still  a  gi'eat  excess  in  the  value  of 
ir  imports  compared  with  our  exports,  the  excess  is 
.linly  due  to  purchases  of  food  and  raw  material,  as 
o.  have  been  underfed  for  some  years.     Now  increased 
xpendituro  on  the  purchase  of  food  should  tend  to 
! prove  the  nation's  efficiency  in  the  near  future.     In- 
eased  expenditure  on  raw  materials  for  our  manu- 
ictures  is  sound  economically,  because  it  enables  ug  to 
crease  the  value  of  the  raw  materials  by  turning  them 
:o  manufactured  products. 
The  second  part  of  Mr.  Hose's  speech  was  devoted 

■  the  reiharkable  economic  growth  of  those  countries 
South  America  with  which  his  Bank  principally  deals, 
lere  can  be  no  reasonable  doubt  that  these  countries 

ave  prospered  to  a  greater  extent  than  in  any  previous 
five  years  during  their  known  history.  Those  of  our 
readers  who  are  old  enough  will  remember  that  when 
Argentina  was  opened  up  in  the  middle  'eighties  of  the 
last  century,  the  large  amount  of  lx)rro\ving  then 
incurred  ended  in  a  great  financial  crasli  in  the  autumn 
1890.     .Argentina  did  not  recover  from  the  effects 

:'  this  crash  urrtil  our  needs  in  connection  with  the 
South  African  war  once  more  restored  her  credit  and 
Ifd  to  a  period  of  great  prosperity  which  she  has  en- 

ved  all  through  the  present  century. 
This  war  has  started  Argentina  upon  a  period  of 

iprecedented  prosperity,  if  those  who  guide  her  des- 
lies  are  able  and  willing  to  take  advantage  of  their 
l>ortunities.  In  another  part  of  this  issue  we  dis- 
-;s  the  extraordinary  advantages  which  have  accrued 

'  Argentina  in  connection  with  the  recent  War. 
SufQce  it  to  say  here  that  she  has  an  opportunity, 
which,  it  she  cares  to  seize  it  should  give  her  a  period 
of  extraordinary  prosperity  for  at  least  a  generation. 
The  advantages,  however,  which  the  War  conferred 
upon  Argentina  was  by  no  means  confined  to  that 
country,  and,  in  fact,  spread  to  nearly  every  country 
throughout  the  South  American  Continent.  Even 
remote  and  inaccessible  Bolivia  received  such  economic 
support  ns  should  assist  her  in  increasing  the  transport- 
Tition  facilities  which  the  Eepublic  so  urgently  needs. 
Perhaps  because  they  were  comparatively  so  highly 
developed,  it  was  the  southern  countries  which  re- 
ceived most  benefit  as  a  result  of  the  War.     While  the 


whole  oi  Eastern  I'atagoiiia  forms  a  part  of  the  terri- 
tory of  the  Argentine  Republic,  Western  Patagonia 
is,  of  course,  wholly  Chilian,  and  more  than  75% 
of  the  area  of  Tieira  del  Fuego  belongs  to  Chile.  This 
\Yestern  region  is  called  the  Territorj-  of  the  Magellanes. 
No  part  of  South  America  has  made  greater  economic 
advance  than  this  territory  of  the  Magellanes.  Practi- 
cally at  the  beginning  of  the  W'ar,  this  territory  was 
gradually  attracting  the  attention  of  the  woollen 
markets  as  a  potential  source  of  the  supply  of  wool, 
but  it  contributed,  in  fact,  comparatively  little  to  the 
total  resources  of  the  international  market.  Tlie  War 
gave  the  district  of  the  Magellanes  its  opportunity.  In 
the  five  years  of  the  War  the  district  and  the  Island  of 
Tierra  del  Fuego  has  become,  not  merely  a  great  source 
of  supply  for  wool,  but  a  great  source  of  supply  for 
frozen  mutton  as  well.  Punta  Arenas,  the  wool  port  on 
the  Straits  of  Magellan,  has  grown  enormously  as  a 
resul-t  of  the  War,  and,  in  addition  to  becoming  a  great 
centre  for  exporting  wool,  has  become  a  great  centre 
for  the'  export  of  meat.  The  result  can  hardly  fail 
to  be  beneficial  to  this  territory.  Its  great  and  crying 
need  is  transportation  facilities,  and  now  that  it  has 
shown  its  ability  to  supply  meat  to  feed  the  world  and 
wool  to  make  our  clothing,  it  has  itself  accumulated  re- 
sources from  which  it  can  supply  the  interest  upon 
tho  loans  which  it  will  need  to  build  up  a  raihvay 
system  and  create  such  a  transportation  system  as  the 
countiT  urgentlv  needs. 


The  Couticil  of  Foreign  Bondholders  notify  the  re- 
ceipt of  a  sight  draft  for  £4, ,390  15.5.  4W.,  being  the 
moiety  of  the  fifth  fortnightly  instalment  of  the  3% 
Diplomatic  Debt  of  Venezuela,  190o,  payable  to  the 
Council  in  respect  of  the  half-year  ending  December  31, 
1019.  

Messrs.  F.  C.  ^lutliiesoii  and  Sons  have  sent  us 
some  short  tables  giving  the  prices  and  yields  from  4% 
up  to  8%  per  annum  on  5%  National  War  Bonds, 
interest  payable  half-yearly. 

Anglo-South  American  Bank,  Limited. — In  our 
International  Banking  Section  last  week  we  were  made 
to  say  by  an  eiTor  that  the  net  profit  of  tlie  Anglo-South 
American  Bank  amounted  to  £92,262.  This  figure  is 
the  income-tax  paid  by  the  Bank,  the  net  profit  for  the 
year  to  June  30,  1919,  being  £464,472,  as  we  showed 
in  the  table  at  the  head  of  the  page. 

Halifax  Commercml  Bankikg  Co.,  Ltd. — The 
directors  of  this  Bmk  announce  that  a  provisional 
acrec.'ipnt  ha.s  been  entered  into  for  amalgamation 
with  the  Bank  of  Liverpool  and  Martins 'Limited,  sub- 
ject to  the  consent  of  the  Treasury  and  confirmation 
by  the  nhr.reholders  of  the  respective  banks.  Under 
the  amalgamation  agi-sement  shareholders  in  the 
Halifax  Commercial  Bank  will  receive  for  each  share 
in  that  Bink  four  shares  in  the  Bank  of  Liverpool  and 
Martins  Limited,  the  present  market  quotation  of  the 
l:iiter  teing  approximately  £7  per  share.  Mr.  T. 
Henry  Morris,  Chairman  of  the  Halifax  Commercial 
Bank,  will  join  the  General  Board  of  the  combined 
Bank,  while  the  Halifax  Board  will  continue  as  a  Local 
Board  and  the  Hahfax  Commercial  business  will  be 
carried  on,  as  hitherto,  by  the  present  General  Mana- 
ger of  that  Bank  with  the  assistance  of  the  existing 
staff. 

"  The  Maki.n-g  of  Modern  England."  By  Gil- 
bert Slater,  M..\.,  D.Sc.  (London:  Constable  and 
Company,  Limited.)  Mr.  Slater  endeavours  to  set  out 
in  simple  and  clear  language  facts  regarding  the  recent 
history  of  this  country,  which  it  is  most  important  for 
English  men  and  women  to  know.  He  truly  claims 
that  the  raising  of  party  conflict  round  any  question 
of  economics  or  poUtics  should  not  be  allowed  to 
exclude  that  question  from  the  field  of  scientific  re- 
search. On  the  contrary,  the  fiercer  the  conflict,  the 
more  necessary  it  is  for  the  ordinary  citizen  to  en- 
deavour to  bring  to  his  judgment  freedom  from  bias 
and  loyalty  to  truth. 
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THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  bf  the   Special   Charter  of  the   Imperial  Japanese 
Government,  IS99. 

Head  Office     -  -     TAIPEH,  FORMOSA. 


Branches  :— Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabava,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (TaiwanJ",  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Ja\.'a,  Australia,  America, 
and  elsewhere. 


London  Office 


58  OLD  BROAD  STREET.  ^.C. 


Perhaps  the  rres.s  is  not  without  blame  for  the  some- 
what sensational  manner  in  \\-hich  it  prepared  the  pub- 
lic for  Mr.  Austen  Chamberlain's  sjjeecli  oai  Wednes- 
day night  last.  Certain  it  is  that  the  intelligent  public 
wlrioh  follows  such  matters  are  not  a  little  puzzled 
at  what  the  Chancellor  of  the  Exchequer  really  means. 
He  has  pointed  out  on  various  occasions  that  a  debt 
of  £8,07-5,000,000  is  an  exceedingly  heavy  burden  for 
any  State,  however  large,  to  cany ;  and  certainly,  the 
ordinary  economist  will  agree  with  him.  Last  summer 
the  Chancellor  of  the  Exchequer  alarmed  everybody 
by  the  gravity  of^his  warning  as  to  the  state  of  our 
finances  and  the  extravagant  rate  of  expenditm-e  which 
was  in  progress — and  it  is  still  in  progress.  There, 
again,  he  had  every  economist  with  him.  Even  at  the 
opening  of  Parliament,  Mr.  Chamberlain  seemed  to 
regard  the  matter  very  gi-avely.  But  in  his  speech  on 
Wednesday,  the  general  impression  gathered  by  the 
ordinary  newspaper  reader  is  that  the  Chancellor  of 
the  Exchequer  desired  to  sound  an  optimistic  note, 
and  to  cheer  ever\-body  up  as  jnuch  as  possible. 


No  good  purpose,  of  com-se,  is  served  by  taking 
an  unduly  gloomy  -view  of  the  outlook.  But  at  the 
same  tinne,  it  is  essential  that  business  men  should 
face 'the  facts.  Probably,  if  one  reads  the  speech  care- 
fully one  will  see  that  all  the  Chancellor  of  the  Ex- 
chequer i-eally  said  was,  "  If  you  keep  down  expendi- 
ture to  the  present  level  we  can  manage  for  the  pre- 
sent. But  on  the  present  basis  of  taxation,  it  will 
be  hardly  possible  to  pay  off  any  debt,  and  any  further 
increase  in  expenditure  will  be  very  laerious."  Inas- 
much, however,  as  the  Budget  Estimate  of  the  deficit 
has  been  exceeded  by  over  £22.3,500,000,  the  Chan- 
cellor of  the  Exchequer  must  be  very  optimistic  if 
he  can  trast  the  various  parties  which  compose  the 
House  of  Commons  not  to  force  on  some  increased  ex- 
penditm-e between  now  and  tl^te  end  of  the  financial 
year. 


It  may  not  be  without  interest  in  this  connection 
to  point  out  that  so  long  ago  as  1917,  the  Swiss  Bank 
Coi-poration  in  its  Annual  Financial  Eeview  proposed 
a  plan  for  the  pm-pose  of  redeeming  a  portion  of  the 
Debt.  After  pointing  out  that  the  main  difficulty,  in 
what  has  come  to  be  called  "  the  conscription  of 
wealth,"  seems  to  be  to  find  a  system'  for  mobilising 
the  wealth  of  the  kingdom  and  presenting  it  in  a 
foi-m  which  would  render  it  available  for  the  purposes 
of  a  levy,  without  causing  any  serious  distui'bance  to 
capital  and  investments,  and,  of  course,  to  the  trade 
of  the  country.  The  proposal  made  by  the  Bank  was 
that  a  levy  of  20%  upon  the  wealth  of  the  United 
Kingdom  should  be  made.  The  payment  should  1>6 
extended  over  a  period  of  years — the  writer  suggests 
10 — which  would  mean  an  additional  tax  of  2%  on 
the_  personal  wealth  existing  at  the  date  the  levy  was 
decided  upon,  which  would  be  collected  each  year  by 
the  State. 


Even  before  the  War  there  was  a  growing  scarcity 
of  timber  in  the  various  advanced  countries  of  the 
world,  with  the  ]5ossible  exception  of  Portugal.  This 
country  has  allowed  its  forests,  partly  no  doubt  owing 
to  the  density  of  our  population,  to  disappear  to  an 
alarming  extent.  Ex-President  Eoosevelt  pointed  out 
hi  a  famous  Message  to  Congress  that  the  United 
States  was  doing  all  in  its  power  to  follow  in  the  same 
unsatisfactory  footsteps.  He  called  upon  the  Congress 
to  authorise  the  collection  of  infomiation  which  would 
l)lac6  before  the  United  States  an  account  of  the 
available  resources  then  existing  in  the  Union.  Con- 
gress granted  th,3  request,  and  the  President  had  the 
satisfaction  of  seeing  pubhslied  the  well-known  work 
which  gives  an  estimate  of  the  wealth  of  the  un- 
developed resources  of  the  United  States  as  they  existed 
at  the  end  of  the  firet  decade  of  the  present  centurv. 
It  showed,  however,  that  something  like  one-third  r,f 
the  whole  forest  resources  of  the  United  States  had 
been  destroyed  within  a  period  of  little  more  than  two 


The  destruction  of   forest  products    all    over  the 
world  has  been  going  on  with  greater  intensity  than 
•  ever  before  the  War.     In  this  country,  and,  indeed, 
in  Europe  generally,  the  deiuand  for  timber  has  be- 
come accentuated  as  a    result  of  the  War.     During- 
the  four  j-ears  of  its  progress  and  during  the  year  thai 
has  elapsed  since,  very  few  new  houses  have   been 
erected  in  England;  and,  of  course,  over  large  parts  of 
the  Continent  it  was  not  jjossible  to  build  at  all.    Con- 
sequently,  it  seems   reasonable   to  assume  that  the 
demand  for  timber  will  be.  very  great  for  a  prolonged 
period.     The  new  State  of  Poland,  which  has  emerged 
from  the  chaos  of  the  War,  has  very  extensive  forests. 
Before  the  Wrr  timber  was  exported  from  these  forests 
to  Austria,  Gemiany,  Italy,   Belgium,  France,  Swit- 
zerland, and  Turkey  in  Asia.     In  those  days  we  did 
not  obtain  any  timber  from  the  area  which  now  con- 
stitutes the  State  of  Poland,  because  of  the  extreme 
difficulty   and  cost  of  transport.     The  new  State  of 
Poland,  however,  has  obtained,  as  part  of  its  assets, 
control  of  the  Port  of  Danzig;   and  this,  of  course, 
admits  of  shipments  as  between   Great   Britain  and 
Poland  upon  a  scale  that  was  not  possible  in  the  past, 
except,  of  course,  at  prohibitive  cost. 

While  timber  is  so  urgently  needed  in  this  country 
Poland  needs  almost  eveiytliing  which  is  required  by 
a    modern    economic     State.        Consequently,     there 
should  be  little  difficulty  in  paying  for  Polish  timber 
with  British  manufactured  goods.      Poland  needs,  for 
example,  saw  mills  to  deal  with  her  timber,  narrow- 
gauge  railways  over  which  to  haul  it,   and,    as  soon 
as  the  timber  is   sold,  she  will  naturally  need  other 
imports  to  add  to  the  comforts  and  conveniences  of 
life  as  she  is  from  time  to  time  able  to  afford  them. 
The  total  area  of  the  forests  in  Poland  proper  some- 
what exceed  5-J-  million  acres ;    and  in  Lithuania  the 
forests  are  still  more  extensive,  and  by  some  authori- 
ties are   estimated  tio  exceed  those  of   Poland  more 
than  three  times  over.     Consequently,  it  will  be  seen 
that  Poland  is  ca.pable  of  supplying,  through  the  port 
of  Danzig,   enormous   quantities  of  timber.     And   if 
the  Polish  Government  takes  reasonable  precautions, 
as,  no  doubt,  it  will,  for  the  conservation  of  the  forests, 
it  should  be  possible  for  Poland  to  remain  an  important 
sotu-ce  of  supply  for  timber  for  our  mai-ket    for  an 
almost  indefinite  period.      Those  who  are  interested 
in  the  Polish  timber  trade  should  put  themselves  into 
communication  with  the  Pohsh  authorities  resident  in 
this  counlry. 


According  to  a  report  on  tlie  State  of  Employment 
in  Agriculture  in  England  and  Wales  at  the  end  of 
the  harvest  period  of  1914  and  tliis  yeai-,  tlie  num- 
ber of  permanent  ci-silian  workers  employed- in  agri- 
culture was  in  1914  693,000  males  and  57,000  females. 
In  the  same  period  of  the  cmrent  year  the  numbers    '     iJ 
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employed  were  569,000  males   aud  75,000    females. 
Tile  e.stimated    numbers   of    permanent    workers   em- 
ployed in  England  and  Wales  in  November  1918  were 
489,000  civilian  males   and   73,0f)0  females,   so  that, 
according  to  the  figures,  there  has  Ixen  an  increase 
of  some  80,000  civilian  males  and  2,000  females.    The 
increase  in  the  civilian   male  workers  has,   however, 
been  counterbalanced  to  a  vcrj'  large  extent  by  the 
withdrawal  of  soldiers  temporarily  rcleasetl  for  work 
on  the  land.      Between  November  1918  and  the  end 
of  April  1919  some  50,000  soldiers  were  withdrawn, 
•nd. 'between  the  end  of  April  and  the  end  of  July  a 
ii-thcr  19,000   soldiers   have  been  withdrawn,   thus, 
idle  in  Novenvbcr  there  were  some   74,000  soldiers 
1  the  land,  there  were  in  the  last  week  in  July  less 
than  -5,000.      Since  the  Armistice  was  signed  demolMli- 
salion  from  tiie  Forces  has  gone  on  rapidly,  and  it  is 
-limated  that  during  tiie  three  months   May,  June, 
.aid  July  1919   nearly  17,000  demobilised  men  have 
i     reiiuiied  to  farm  work,  bringing  llie  total  number  of 
ilcmobilised  farm  hands  up  to  over  96,000. 

Dr.  J.  C.  Stamp,  who  was  formerly  in  the  Inland 

Utvenue  Department,  and  a  Newmarch  Lecturer  for 

1919,  will  dehver,  at  University  College,  Gower  Street, 

'     ^Y.C.,  on  Wednesday,   six  lectures  on  the  "'  Funda- 

lental  I'rinciples  of  Taxation  in  the  Light  of  Modem 

]  »i>veIopnicnts. " 

Tlie  Board  of  Trade  draw  attention  to  the  Order 

in  Cooncil  under   the  Peace  Treaty  with  Germany, 

under  which  all  property,  rights,  and  interests  witliin 

f     His    Majesty's     Dominions     belonging    to    German 

1  itionals,  wherever  resident,  arc  charged  for  the  pur- 

•  ise  of  secun'ng  Cne  claims  'by  British  nationals  with 

■ijard  to  their  propei'ty  in  Gennany  and  debts  owing 

.<  tliom  by  German  nationals. 


The  Board  of  Trade  will  be  installed  in  their  new 
:l'ices  in  Great  George  Street,  Westminster,  within 
..'  next  few  days. 


We  have  received  the  British  Clianil)er  of  Com- 
erce  Journal  of  Sao  Paulo  and  Southern  Brazil, 
i!t<?d  by  Mr.  E.  Lloyd  Eolfe,  who  is  Secretaiy  to 
IP  Ch.iinbcr.  This  publication,  so  well  known  by  all 
:.)S6  interested  in  Brazilian  trade  and  fmanco,  con- 
ins  the  usual  mass  of  information,  not  merely  on 
■ide  in  the  State  of  Sao  Paulo  and  of  Southern  Brazil 
k  nerally,  bu-t  gives  a  lot  of  information  which  would  be 
value  to  those  interested  in  vaiious  part  of  South 
\;nerica. 


We  learn  from  the  Agenda  Americana  that  during 

•>  first  nine  months  of  the  cun-ent  j-ear  the  exports 

BrazH  through  the  Port  of  Santos  were  valued  at 

7  J  millions  sterling. '  Of  this  amount  nearlv  30J 
illions  went  to  the  United  States,  nearly  19  raiOions 

'  France,  3i  millions  to  Belgium,  and  nearly  2| 
illions  to  Italv. 


There  are   a.  large  number  of  Japanese  employed 

on  the  coffee  plantations  in  the  State  of  Sao  Paulo, 

nnd  efforts  are  now  being  made  by  Japanese  financiers 

•ul  others  to  take  an  important  interest  in  the  further 

M  velopment  of  that  State. 

There  is  groat  hope  of  a  reduction  in  the  Brazilian 
I  ustoms  duties.  Congress  is  believed  to  favour  a 
large  moasuro  of  reduction  on  the  import,  duties,  and 
lirobably  in  the  export  duties  as  well ;  and  it  is  under- 
-tood  that  President  Epitacio  Pessoa  is  fully  in  agree- 
'.ent  with  Congi'ess. 


It  is  announced  from  Eio  Janeiro  that  the  Finance 
■  inimittee  of  the  Chamber  of  Deputies  ar-^  engaged  in 
project  whereby  the  Lloyd  Brasiliero.  a  semi-Govern- 
ment concern,  and  mainly  engaged  in-  the  coastwise 
trade  of  Brazil,  will  be  authorised  to  sell  certain  ships 
which  are  not  regarded  as  suitable  for  its  service. 
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HEAD  OFFICE: 
I  Dale  Street, 
LIVERPOOL. 
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Liverpool 

Lond6n 

Glob^; 


VISURANCE  COMPANY 


LONDON  : 
Chief  Office, 
Cornhlll,  B.C.  3. 


TOTAL  ASSETS  exceed      -    £17,000,000 
TOTAL.  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,       Fidelity 

Guarantee,    Motor     Car,     Plate    Class,    Personal    Accident, 

Workmen's    Compensation,    Sickness,    Live    Slock,    Loss   of 

Profits,  &c. 


OFFICES    IN    ALL   THE   CHIEF    COMMERQAL    CENTRES. 


UNITED  RAILWAYS  OF  THE  HAVANA. 

W'k  have  before  us  a  report  of  these  railways,  with 
which  is  united  the  Regla.  Warehouses  Company,  for 
the  fiscal  year  ended  with  June  30,  1918.  The 
receipts  during  that  year  exceeded  any  previous  record, 
and  while  of  course  expenses  were  considerably 
higlier  than  in  the  previous  year,  the  results  attained 
were  eminently  satisfactory.  Fron.'  all  we  hear  the 
report  whicli  should  shortly  be  due  for  last  year's 
working  will  show  at  least  as  favourable  results  as 
for  the  previous  period.  The  sugar  crops,  on  whicli 
the  prosperity  of  this  line  depends,  nearly  doubled 
during  tlie  period  under  review;  and,  as  our  readers 
know  from  our  rarious  comments  uixin  the  sugar 
injustiy  at  different  periods  during  the  past  year,  it 
has  again  practically  doubled.  It  will  be  remembered 
that  under  an  an-angement  with  the  United  States 
we  agreed  to  take  from  Cuba  the  whole  of  the  sugar 
that  we  required,  which  was  allotted  to  us  practically 
on  a  60%  basis  of  the  pre-^Yar  quantity  we  im-ported. 
Hence,  while  that  aiTangement  continues,  assuming 
that  there  is  no  natural  disaster  such  as  a  great 
hurricane,  Cuba  must  continue  to  benefit  as  she  did 
during  the  period  we  are  commenting  upon  in  the 
report  before  us.  As  a  matter  of  fact,  we  know  that 
there  has  heen  no  hurricane  this  year ;  and  aa  we  are 
already  practically  a  year  beyond  the  Armistice  no 
doubt  arrangements  will  be  made  whereby,  although 
we  may  still  take  a  very  lai-ge  quantity  of  our  sugar 
supplies  from  Cuba,  it  will  be  possible  to  obtain  sugar 
also  from  other  sources  wherever  it  may  be  available. 
It  has  to  be  remembered  that  owing  to  the  great 
prosperity  of  the  sugar  industrj'  in  the  island  during 
the  period  of  the  War  and  since  the  Armistice  various 
other  industries  have  been  stimulated,  and,  particu- 
larly, the  railway  has  attained  an  enormous  traffic. 
This  comes  about  in  two  ways :  the  carriage  of  such 
an  immense  crop  of  sugar  gives  it  an  enormous  traffic 
in  the  direction  of  the  ports  of  export,  while  the 
prosperity  of  the  various  classes,  from  the  planters 
down  to  the  humblest  workers  on  the  plantations, 
enables  them*  to  purchase  large  quantities  of  goods  of 
various  kinds.  In  addition,  the  very  fact  that  the  big 
interests  have  made  large  sums  of  money  induces  them 
to  improve  their  plant  and  to  improve  the  sugar 
business  in  various  ways.  But  besides  that,  it 
.encourages  them  to  embark  upon  new  industries.  It 
has  to  be  remembered  that,  while  the  island  is  very 
nearly  as  big  as  England  proper,  it  has  only  a  popula- 
tion of  a  little  over  2i  millions.  Consequently,  there 
is  enormous  scope  for  new  enterprise  of  various  kinds. 
Of  course,  the  gi-eat  difficulty  is  the  absence  of  popula- 
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tion.  But  with  the  openuig  up  of  new  industries  this 
naturally  lends  to  right  itself,  particularly  in  a  country 
like  Cuba,  which  has  the  good  sense  to  welcome  every 
class  of  imniigi'ant,  provided  he  is  willing  to  do  his 
fail"  share  of  work  for  the  benefit  of  the  whole  com- 
nvunity.  One  of  the  new  industries  that  have  recently 
been  started  in  Cuba  is  an  attempt  to  develop 
petroleumi.  Some  time  ago  oil  was  discovered  in 
Cuba.  Several  native  concerns  started  in  the  business 
of  opening  up  the  oil  deposits.  Very  few  of  these, 
however,  were  successful,  only  two,  if  we  are  rightly 
informed,  continuing  their  operations.  Seeing  the 
opportunities  offered,  various  foreign  oil  companies 
have  established  themselves  in  the  island  in  the  hope 
of  obtaining  oil  in  large  quantities.  Some  of  these 
have  already  erected  tanks,  and  are  actually  sujjplying 
oil  for  fuel  and  other  purposes.  In  the  financial  year 
1916-17  the  total' receipts  of  the  Company  amounted 
to  £984,000,  while  in  the  financial  year  1917-18  the 
total  receipts  amounted  to  £1,262,000.  As  we  have 
said,  the  expenses  of  working  were  higher  owing  to 
increased  wages  and  other  causes.  Nevertheless,  they 
were  not  unreasonably  so,  for,  whereas  the  proportion 
of  expenses  to  receipts  in  the  year  1916-17  worked  out 
at  56.98%,  it  had  only  increased  in  the  year  1917-18 
to  58.99%. 

It  will  give  some  idea  of  the  importance  of  the 
sugar  interest  to  this  Company  when  we  say  that  out 
of  the  total  quantity  of  goods  carried  during  the  financial 
year  under  consideration,  amounting  to  something  over 
9|.  millions,  no  less  than  7  million  tons  was  derived 
from  the  caniage  of  sugar-cane  and  its  by-products. 
In  fact,  only  IJ  million  tons  represented  the  balance 
of  traffic  carried  on  account  of  (he  public.  In  addition, 
the  Company  canned  nearh'  as  much  in  the  form  of 
material,  coal,  and  other  articles  required  for  the 
working  and  upkeep  of  the  line. 


IMPORTS   INTO  AND   EXPORTS  FROM 
THE  UNITED   STATES. 

The  value  of  the  experts  from  the  United  States  diuing 
August  last  exceeded  646j  million  dollars,  while  the 
value  of  the  imports  during  that  month  only  amounted 
to  308  million  dollars,  the  result  being  an  excess  in  the 
value  of  the  exports  over  the  imports  of  virtually 
;J38|  mdllion  dollars.  During  the  month  the  United 
States  imported  2i  million  dollars  in  gold,  but  she 
exported  nearly  45;^  million  dollars  of  gold,  mainly  to 
the  Argentine  Eepublic,  the  result  being  that  the 
excess  of  exports  over  imisorts  of  gold  amounted  to 
only  42^  million  dollars.  During  the  eight  months 
ended  with  August  last  the  value  of  the  exports  of 
gold  from'  the  United  States  amounted  to  over 
]96j  million  dollars,  and  the  value  of  the  gold  imports 
to  54|  million  dollars.  Consequently,  there  was  an 
excess  in  tlie  value  of  the  exports  over  the  imports  of 
gold  of  142  million  dollars.  On  the  other  hand,  the 
Unitetl  States  imported  silver  to  the  value  of  56i  mil- 
lion dollai-s  during  the  eight  months  ended  with  August 
last,  but  she  exported  silver  to  the  extent  of  164^  iii'il- 
lion  dollars.  Consequently,  the  value  of  the  exports 
of  silver  exceeded  the  ralae  of  the  imports  of  the 
metal  by  107f  million  dollars.  It  will  be  remembered 
that  gold  imports  were  practically  unobtainable  from 
any  other  souree ;  and,  consequently,  eveiy  country 
really  requiring  gold  had  to  make  sonva  sort  of  arrange- 
ment whereby  it  could  be  obtained  in  the  United 
States  of  America. 


"  Income  Tax  Simplified." — This  is  a  practical 
guide  to  the  preparation  of  the  return  for  assessment,, 
with  instructions  for  obtaining  repayment  of  tax,  for 
traders,  commercial  firms,  accountants,  and  the  public 
generally.  By  Arthur  Fieldhouse.  The  price  is  Is.  6d. 
net,  and  Messrs.  Simpkin  JIarshall  and  Company  are 
the  publishers. 
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455,  4084,  2662  Avenue. 


Tele^rama : 
'  InlnsoryGrace,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE   INVITED. 


Though  httle  change  has  occurred  in  the  price  of  the 
commodity,   its   maintenance  at  round  2s.   5d.,    with 
distinct  appearances  of  fii'inness,  have  sufficed  to  keep 
the  Share  market   active.       Quotations   have   furthv;r 
advanced  during  the  week  practically  all  round,  buyers 
being  induced  to  concede  higher  prices  to  sellers  after 
the  rosy  views  of  tlie  outlook  given  to  the  shareholders 
of  Harrisons  and  Crosfield  on  Friday  last.       Anglo- 
Dutch  have  been  largely  bought  and  advanced  appreci- 
ably on  the  confirmation  of  the  expropriation  agi'ee- 
meiit  by  the  Second  Chamber  in  Holland,  and  Java 
shares  generally  have   been  gocxl.     Other  prominent 
features  have  been  United  Serdang  and  Ayer  Kuning. 
the  first  on   announcement  of   intention   to  capitalise 
£250,000  standing  to  credit  of  resei-ves  and  the  latter 
on  decision  to  issue  to  shareholders  10,609  shares  in 
resen'e  at  a  premium  of  £1  per  share.     Several  of  the 
"high-priced"   shares   to  which    we    drew   attention 
last  week  have  ad^'anced  sharply. 


United  Sua  Betong.  —  Wo  fear  we  did  not  make 
it  clear  last  week  that  this  Company's  issued  capital 
is  not  £150,000  now,  but  will  be  when  the  38,000 
shares  under  option  at  55s.  (present  price  103s.)  are 
taken  up,  and  that  the  proceeds  will  serve  to  repay 
the  .€60,000  of  debentures  issued  for  development.  The 
planted  area  may  be  put  now  at  5,376  acres,  and  this 
is  planned  to  be  increased  to  6,400  acres  next  year, 
when  7,000  acres  of  reserve  land  will  still  remain  for 
development.  Eeckoning  the  issued  capital  at 
£150,000  the  present  price  of  102s.  gives  a  market 
valuation  of  £144  per  acre,  to  the  present  plantations 
and  about  £120  per  acre  to  the  area  planned  to  be 
under  rubber  next  year.  This,  of  course,  attaches 
no  valuation  to  the  reserve  land,  hut  on  the  other 
hand  about  one-third  of  the  present  plantations  are 
quite  young. 

THE  RISE  IN  SHARE  PPICES. 

.\ttentiox  has  been  so  focussed  of  late  on  the 
development  of  the  motor  industry  and  the 
prospective  gi'eat  increase  in  the  use  of  iiibber  in  this 
direction  as  to  obscure  the  possibilities  of  other 
In-anches  of  trade.  And  yet  there  are  other  industries 
in  wliich  the  consumption  of  nibber  is  considerable. 
Particularly  does  this  apply  to  the  manufacture  of 
tcleijhone  and  electrical  installations,  and  cables  of 
different  descriptions.  In  practically  every  country 
repairs  and  renewals  of  the  means  of  rapid  communi- 
cation have  been  long  deferred,  and  the  result  is  now 
seen  in  the  prolonged  telegraphic  delays  and  extra- 
ordinarily iiTitating  telephone  imperfections.  Many 
hundreds  of  miles  of  land  and  sea  cables,  either 
destroyed  or  deteriorated,  require  replacing.  Before 
the  War  rubber,  in  pure  and  vulcanised  fomi,  figured 
in  the  best  insulations  in  combination  with  cotton, 
while  in  cheaper  descriptions  more  cotton  (and  paper, 
too)  were  used,  to  the  exclusion  of  rabber.  Now  the 
position  is  that  rubber  stands  at  about  its  pre-War 
price,  while  cotton  is  more  than  three  times  dearer. 
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and  paper  has  {^ifatly  apprccuited  in  value  also.  Conse- 
quently the  relative  position  of  rubber  as  an  insulating 
'■material  has  vastly  improved,  and  there  would  seem 
to  be  every  probability  of  very  considerable  extension 
of  its  use  in  the  cable-manufacturing  industries.  If 
this  is  borne  in  mind,  as  woU  as  the  big  expansion 
taking  place  in  motor  transportation,  the  almost 
feverish  demand  for  passenger  motor-cars,  and  the  com- 
petition of  lubber  with  leather,  it  becomes  clear  why 
Mr.  George  C'roll  spoke  so  confidently  of  the  outlook 
of  the  plantation  industry  at  the  meeting  of  Harrisons 
and  Crosfield  last  week.  He  gave  it  as  his  considered 
opinion  that  those  who  are  interested  in  producing 
rubber  need  have  no  fear  of  production  outstepping 
consumption,  provided  there  occur  no  great  industrial 
upheavals  in  the  consuming  countries.  This  declara- 
tion and  the  firmness  of  the  Commodity  market  have 
had  tiieir  reflex  in  the  Share  market,  with  the  result 
that  the  rise  in  quotations  witnessed  in  recent  weeks 
has  become  accentuated.  In  January  we  gave  two 
sets  of  selectred  rubber  shares,  each- about  30  in  num- 
ber, with  particulars  of  recent  results  and  calcula- 
tions of  full  matuiity  prospects  on  the  basis  of  rubber 
at  Is.  Od.  per  lb.  The  profits  reckoned  varied  from 
Is.  3d.  to  8d.  per  lb.  If  a  price  of  2s.  3d.  per  lb.  can 
now  be  relied  upon,  the  rate  of  profit  obviously  comes 
out  at  a  substantial  percentage  increase.  Having  re- 
gard to  this,  it  is  interesting  to  note  the  oxtent  of  the 
rises  that  have  taken  place  in  the  quotations  of  the 
first  group  selected,  and  we  give  this  infonnation 
below :  — 


Priic 

Price 

Pritc 

this 

TVice 

tills 

Jan. 

week 

.Iln. 

Week 

in 

25/- 

SS/O 

Bembia     

4-1/0 

48/0 

— Mil  >cnti 

60/0 

70/0 

Selant'or  Rhcr    ... 

■H 

7 

Bantemr    ... 

57/0 

73/0 

Semhilim 

68/0 

8.1/0 

Castlefitl.l 

n 

'ft 

Seinlrivan 

58/0 

511/6 

ri.,ii'.-kat  Salak    . 

.Pref.l  8,1/11 
Dcf    /e.'i/o 

£3 

SinUini;      

81/0 

92/0 

£4 

Stmit.-i  liertam    ... 

7/2 

8/6 

lot      ... 

7)3 

8/0 

Siimiitni  ('ons. 

54/0 

60/0 

Ill  Durian 

31/0 

32/0 

Sutik'ei  Cuava 

60/0 

67/0 

hiel  ... 

6i 

Suni^'ei  Kruit 

62/0 

a 

Ml 

.S 

Oil/0 

Tali  Aver 

38/0 

38/G 

_-  Ijftuilor 

H 

71/0 

'J'.-^mianE.' 

46/0 

4!l/0 

Ju^'ni  Ltkuil 

04/0 

30 

Tandjoncr 

51 

■■•'if 

Liinuit 

4(;/o 

S4/0 

llnit<!j  Sua  Betoni; 

80/0 

•H 

^'.■rhm.111  ... 

G/3 

7/3 

United  Senjan:;  ... 

12/.J 

lfi/9 

Ill  HiunmoclE. 

i* 

5 

Uniteil  Sumatra  ... 

8/9 

!./3 

ti 

6^/0 

70/0 

•  -Vow  2t!0  shaiwll. 

ANGLO-DUTCH  PLANTATIONS. 

•The  chief  drawback  of  Java  plantation  companies, 
considered  from  the  point  of  view  of  investments,  is 
the  relatively  unstaljle  character  .  of  the  seasons. 
!''('i-y  now   and    again    prolonged,  droughts    are  ex- 

lonced  which  upset  the  usual  calculations  of 
yield  and  profit  on  tropical  produce.  The  Anglo- 
Pntch  Company's  report  mentions  tiiat   a  prolonged 

ight  was  experienced  during  I'JIS,  and  (hough  not 
severe  as  that  of  1914  all  crops  with  the  exception 

inchona  were  to  some  extent  affected.  The  rubber 
,  ..xluction,  •  nevertheless,  was  ]. 380.000  lb.  from 
8,G39  bearing  acres,  against  601,000  lb.  from  7.993 
acres  in  bearing  in  1917.  So  far  rubber  has  reached 
only  the  fourth  place  as  a  contributor  to  the  Com- 
pany's profits,  tlie  list  still  being  headed  by  the  rice 
levy  on  the  native  cultivators  of  the  Company's  lands, 
despite  partial  failure  of  crops  through  disease.  Thanks 
mainly  to  increased  value  obtained  for  quinine  from 
cinchona. — even  the  influenza  epidemic  was  not  an 
ill-wind  for  everybody — the  total  gross  profit  of  the 
Dutch  Company,  whose  shares  the  English  Company 
holds,  shows  an  expansion  of  £7,000  for  the  year, 
and  the  net  profit  comes  out  at  ;611G,182,  against 
£110,08'.).  The  revenue  of  the  English  Company  is 
about  the  same  amount  higher  at  f9.j,G7-i5,  as  shown 
l>el(iw  :  — 


-1918- 


-1917- 


Selling  P.o.b.     Proflt  Selling  F.o.b.     Proflt 

Dutch  Co.  Crops     Price      Co^t         £  Crops      Price     Co<t         £ 

Tea  (lb.)  ...     ],E6?,'23  t-89J.   4.71d.     e.g-ll  2.214.135  7-7R'/.  3-64d     J9.026 

Oinchoua  (l-kp.)*  682,823  -'■2c.  23.98c.  30.475  627.130  61-05c.  20.51<-.  9.396 
CoffM  (cwt.)  ...  10.189  5010  4C/9  S.=88  18.1=59  .35/7  48/10  l''.-3».5t 
Rnbbwdb.)  ...  1,389.332  l/U  -/U  21.511  601,125  1/lOJ  15  l'.9f8 
Timber  4  firewood        —  —        —      23.556        —  -         —  12.571 

Bice  (lb.)  ...14,131,896      —        —      53,69121,389,940    —        —         78,945 


Datch  Co. 

Total  profit 

AdmiDittratioii,  &c.,  expeotes 

Net  proflt 

AlUtca(if*ns  — 
AmouDia  wricieo  off 
Place*!  to  re^e^ves 
Interest  paid  to  Knglish  Co. 
DlTf.  pala  to  Eogll-B  Co.  ... 


English  Co.  (Anglo-Dutch). 

Receipts  from  Datch  Vo 

Suudry  revenue      

Total  

i#ii— Offloe.  Ac,  expenses 

Depreolatiou  of  iDveetmenta 


1918 

1917 

1916 

£ 

£ 

£ 

144.727 

137,681 

184J73 

28,545 

27,492 

24,089 

116,1£2 

110.089 

160.284 

25,267 

24,071 

48  093t 



— 

22,599 

40,235 

34,544 

36  698 

60,680 

51.474 

:  3,884 

116,182 

110.089 

160.284 

£ 

£       . 

£ 

90.915 

86,018 

89.692 

4,760 

2,290 

46,6e9t 

95,675 

83,308 

136,191 

£ 

£ 

6,358               5,796 

5,49 

-                   893 

1,111 

6,368     

6,694 

6607 

89,n7 

81,614 

129,684 

102.942 

58,161 

93,057 

(8%) 

(5%) 

(8%) 

Def.  13fi2i 

23,453 

0 

36,527 

71.936 

48.483 
71,933 

11.966 

68,311 

48.483 

Total  profit   .. 


144,727 

•  Producing  q-iinine.  t  Loss, 


137,£81 


Net  profit 

Dividend       

Cr.  balance  or  deficit 
Btoasht  forward     ... 

Cairied  forward      

tsBUcd  capital  (£1  Bliares)           ...         1,286,780  1,286,780  1,163,216 

Surplus  liciuid  assets*       66,300  149,387  29,624 

•  Surplus  liquid  assets  of  t\s-o  companies  combined,  allowing  for  pBymeot 
of  (lividenus  declarei,  but  excluding;  sums  lent  by  the  Kogllsti  Company  to  thu 
Dutcb  uDdertakioir, 

t  Includitjg  £41,0CO  banded  OTer  to  Eugli.'h  Oompaoy  in  payment  o 
expenditure  on  experimental  plantings  and  teak  exploitation. 

The  English  Comjiany  declares  a  dividend  of  8% 
against  5%  for  the  year,  but  this,  as  can  be  seen  above, 
entails  a  reduction  of  £13,625  in  the  carry-foi'ward. 
Moreover,  it  is  to  be  noted  from  the  balance  sheet  that, 
following  the  previous  practice,  -the  dividend  receipts 
from  the  Dutch  Company  are  handed  back  in  the 
shape  of  advances.  Capital  expenditure  during  the 
yew  was  again  very  heavy,  and  exceeded  the  deprecia- 
tion provision  by  a  sum  which,  combined  with  Inc 
encroachment  on  the  undivided  profits  for  dividend 
payment,  reduced  the  surplus  liquid  resour:.?s  of  the 
two  Companies  together  from  £149,387  to  £(i6,30fJ. 
This  is  after  including  stocks  of  produce  valued  at 
£70,000. 

The  agreement  entered  into  with  the  Netherlands 
Government,  whereby  the  Company  agreed  to  accejit 
17,000,000  guilders  as  compensation  for  the  -pxpro 
priation  of  35-5, 7!)9  acres  out  of  its  total  land  area  of 
;')'25,000  acres,  has  now  been  confirmed  by  the 
Second  Chamber  in  Holland.  The  allocation  of 
the  large  sum  io  be  received,  shareholders  are  told, 
presents  many  diflficulties,  but  they  are  promised  that. 
the  Board's  proposals  will  be  communicated  as  scon 
as  possible — presumably  after  the  Chairman  has  com- 
plot-?d  his  intended  visit  to  Java.  Meantime  it  is 
to  be  noted  that  the  current  price  for  the  £1  shares  of 
54s.  cum  dividend  places  a  market  valuation  of 
£3,400,000  upon  the  undertaking.  If  we  deduct  the 
full  £1,-500,000  compensation  from  that,  tlicre  remains 
£1,900,000  to  represent  the  market  value  attache*!  to 
21.739  acres  of  plantations  and  148,000  acres  cf  un- 
cultivated land,  largely  forest.  To  pay  a  dividend 
that  will  yield  10%  on  the  balance  maik"t  valuation 
will  require  the  distribution  of  £190.000  annually. 
What  crops,  what  costs,  and  what  sale  prices  will  be 
required  to  provide  that  sum? 


BAJOE  KIDOEL  RUBBER  AND  PPODUCE. 

With  tiie  exception  of  *he  year  ended  !Mai"i-li  .'Hi.  IDIS, 
coffee  has  been  this  Java  Company's  cliief  re.venue 
producer,  pending  the  arrival  of  the  rubber  plantations 
to  the  stage  of  large  production.  From  the  start  the 
management  has  believed  that  the  extremely  rich 
nature  of  the  land  promised  unique  success  in  sii|i]x>i1- 
ing  the  permanent  cultivation  of  iiibljer  and  coffee  in 
combination,  and  not,  as  is  usually  the  case,  mei-ely 
permitting  the  growing  of  coffee  as  a  catch  crop  wliilf 
the  rubber  trees  are  }'0ung.  The  report-  for  the  year 
to  March  31  last,  seems  to  prove  the  accuracy  of  the 
management's  view.  1'he  rui>l)er  production  increaserl 
to  709,515  lb.,  which  is  235,000  more  than  harvested 
in  1917-18,  and  the  coffee  crop  was  13,5s5  piculs, 
againit  18,647  piculs. 
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The  combined  pi'oss  profit  comes  out  at  £56.612  as 
against  only  £4,035  for  1917-18,  and  after  deducting 
London  expenses  a  net  profit  remains  of  £55,018.  This 
is  equal  to  25%  on  the  whole  issued  capital  of  £218,160, 
but  dividends  for  the  year  are  payable  on  £190,890 
of  paid-up  capital.  On  this  basis  a  !inal  distribution 
of  20%  is  declared,  which  mates,  with  'the  interim 
dividend  of  5%  paid  in  June,  a  total  of  25%  for  the 
year,  calling  altogether  for  £47,723  and  leaving  £7,295 
of  the  net  profit  undistributed.  To  this  has  to  be 
added  £17,707  received  by  way  of  refund  of  excess 
profits  duty  and  £32,149  brought  fonvard.  As  much 
as  £39,150  is  now  set  aside  to  taxation  reserve  and 
£18,001  is  carried  forwaixl  to  the  current  financial 
vear : — 


. 1919 , 

, 1918 , 

. 1917 

Rubber       Coffee 

Eubber      Coffee 

Kubber        Coffee 

Planted  acres 

5,173            • 

5.131 

4,795            • 

Lb.          Piouls 

Lb.            Piculs 

Lb.             Picnls 

Output 

709,515      13.5S5 

473,093         18,047 

264,521          23.048 

^erl.b.     PerPicnl 

Per  Lb.     Fei  Picnl 

Per  Lb.     Per  Picul 

Avet.  price  realised    l/7(ol    £4  1  9(11 

1/8  (a)      £1  10  10 

2/r.03        £3  17     0 

Cost  of  production 

-9-81('<)       2  9  8((.)  l/0-4{b)  £2     0     4 

1/6-Sl            1  10  11 

Profit 

-/10-19     1  13     1 

~,n        — 

1/2-82         2     0     7 

£                 £ 

£                 £ 

£                    £ 

Output  value 

59,508     70,839 

4*,207         29,972 

35,303            89.384 

Cost  of  producbioQ 

3G,905     36,830 
-     22,803     31,009 

30,458         39,086 

18,009            42,545 

Gross  profit 

13,749         !>,7U 

16,094            40,839 

£ 

£ 

£ 

50,612 

4,035 

63,533 

Sundry  revenue  .. 

jl31 

56,743 

2,418 

3,811 

Total 

6,463 

67,344 

London  cliarses    . 

1,735 

1,287 

1,678 

Net  profit 

55,01S 

6,166t 

66,666 

Brought  forward  . 

49,850(0) 
..       104,874 

26,983 

14,356 

Total  available 

32,149t 

80,022 

Allocations  : — 

_ 

Dividend     ... 

47,723 

— . 

23,066 

(25%) 

— 

a3i%) 

Excess  profits  tax 

(c) 



29,973 

Taxation  Reserve 

39,160 



Carry-forward 

18,001 

32,149 

26,983 

104,874 


32,149 


80,022 


Net  capital  expenditure      Nil  9,263  6,635 

Isued  capital         ...     21S,160§  S18,160J  218,100 

SuiT^lus  liquid  assets       55,000§  —  — 

*  Rubber  area  interplanted  with  coUpe. 

t  Excluding  claim  for  refund  of  excess  profit.s  tax. 

t  Pall-up  capital,  £181,^45,  in  182,379  £1  shares  17s.  6J.  paid   and     35,78! 
shares  12.«.  6d,  paid. 

S  Including  final  call  of  2J  6d.  per  .share  on  218,160  shares,  17.?.  6d.  paid 
on  April  1,  1919, 

(a)  Net  price;  (h)  P.o.b.  cost:   (c)  £17,707  >efur»]    ol  exoe.5s  ^profits  duty 
included  in  amount  brought  forward.  '  - "      '' 

A  good  feature  of  the  accounts,  apart  from  the 
strength  of  the  financial  position  as  denoted  by  surplus 
liquid  assets  now  amounting  to  £55,000,  is  the  fact 
that,  notwithstanding  the  immaturity  of  a  large  portion 
of  the  Company's  rubber  plantations,  the  year's  outlay 
on  capital  account  for  development,  buildings,  &c., 
totalling  £4,563,  was  more  than  covered  by  the  depre- 
ciation provision  charged  against  revenue.  With 
costs  likely  to  be  still  fm-ther  reduced  the  outlook  for 
the  current  year  appears  to  be  particularly  good. 
Coffee  comma;iids  a  very  high  price  owing  to  the  re- 
opening of  the  Continental  markets  and  deficiency  in 
the  supply  of  Brazilian  toffee,  wliile  the  price  of 
rubber  has  now  advanced  to  2s.  5d.  per  lb.  The 
year's  coffee  crop  is  estimated  a^  15,000  piculs,  and 
the  rubber  output  is  reckoned — it  would  see<m  conserva- 
tively— to  reach  825,000  lb.  lliis  latter  figure  is  equal 
to  little  more  than  160  lb.  per  planted  aci-e.  With 
coffee  gi'own  as  a  permanent  culture  betweeathe  rubber 
trees,  the  latter  take  a  considerably  longer  .time  than 
usual  to  attain  full  production,  and,  consequently, 
there  would  seem  to  be  scojje  for  substantial  furtlier 
increase  in  production  in  the  next  few  years.  Pro- 
bably quite  twice  the  amount  of  the  cuiTent  year's 
estimate  will  be  han^ested  wher,  the  existing  planta- 
tions are  fully  bearing.  Then,  too,  as  against  its  sur- 
])liis  cash  resources  of  £55,000,  the  Company  has 
10,000  acres  of  reserve  land  of  good  quality  for  co.m- 
bined   coffee   and  rubber  cultivation. 

The  £1  shares  have  now  risen  in  price  to  78s.,  and, 
allowing  for  the  final  dividend,  the  market  valuation 
]ier  acre  planted  works  out  at  £158,  with  nothing 
allowed  for  the  undeveloped  land  and  the  large  cash 
resources. 
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Invested  Funds  (1919) 
Annual  Income  (1918) 


£40,000,000 
£6,S00,000 


MODERATE     PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERY  TEAR  A  BONUS  TEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

sum  assured  by  Bonus  exceeding  50  per  cent.    Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON,    E.C.2. 

CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Head  Office— 19  GEORGE  STREET,  EDINBURGH. 

London    f     82  KING   WILLIAM   STREET,  E.G. 

Offices  1     X4  WATERLOO  PLACE,  PALL  MALL,   S.W. 

JuHurana  llDte^* 

GREAT  INSURANCE   AMALGAMATION. 

The  announcemeiit  was  made  a  few  days  ago  that  a 
provisional  agreement  had  been  entered  into  whereby 
the  Eoyal  insui-ance  Company  will  purchase  the  shares 
of  the  Liverpool  and  London  and  Globe  Company. 
This  represents  the  largest  insurance  amalgamatiuu 
hitherto  recorded.  The  combined  premium  income  of 
the  two  companies  as  shown  in  their  revenue  accounts 
for  1918  exceeds  £17,000,000;  £1,2.50,000  relating  to 
life  business,  £9,600,000  to  firs  business,  £3,640,000 
to  accident  business,  and  £2,560,000  to  marine  business, 
in  approximate  figures,  besides  some  minor  premium 
receipts.  The  combined  assets  of  the  two  companies  . 
at  the  close  of  last  year  amounted  to  about  £47,000,000. 
The  resultant  Company  will  be  the  largest  in  funds  and 
income  amongst  British  institutions  not  engaged  in 
industrial  life  business. 

The  terms  are  simple.  The  Eoyal  Insurance  share^^. 
now  for  £10  with  £2  10s.  paid  up,  are  to  be  sub-divided 
into  two  shares  of  £5  with  £1  55.  paid,  and  Liverpool 
and  London  and  Globe  shareholders  in  exchange  for  each, 
of  their  present  shares  of  £5  with  £1  paid  are  to  receive 
one  new  Eoyal  share  of  £5  with  £1  5s.  paid  (ranking 
pari  passu  with  ilie  present  Eoyal  issue),  plus  £1  in 
cash. 

On  paper  the  Liverpool  and  London  and  Globe 
shareholders  would  seem  to  have  the  best  of  the 
bargain,  for  their  shares  were  quoted  prior  to  this 
announcement  at  19  middle,  while  the  Eoyal  shares 
stood  at  48  middle.  They  get  a  share  and  cash,  there- 
fore, that  were  of  a  marketable  value  of  £49  for  two 
shares  which  had  a  marketable  value  of  £38.  But  in 
such  cases  the  purchasing  company  is  bound  to  offer 
attractive  terras,  and  it  may  be  taken  that  the  Eoyal 
is  qnifce  satisfied  tliat  it  is  making  a  good  bargain. 

COMMERCIAL  UNION  ASSURANCE  CO.,  LTD. 

The  Commercial  Union  stands  in  the  first  rank  in    ^ 
eveiy  section  of  its  operations,  which  practically  cover  I 
every   description  of  insurance  undertaken    by   joint- 
stock  companies.     The  amount  of  its  fire  business  is 
exceeded  by  only  one  of  its  contemporaries,  its  accident 
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business  is  at  present  the  largest  reportetl  m  tlip 
country,  its  life  operations  are  extensive,  and  its  marine 
business  is  of  the  highest  class.  Each  of  these  sections 
has  been  admiralily  managed,  and  the  success  of  the 
operations  is  sufficiently  attested  by  the  increase  in 
shareholders'  dividends,  which  has  been  a  feature  of 
each  of  the  last  four  years'  accoimts.  The  capital  on 
December  3i  last  amounted  to  i2, 950, 000,  of  which 
£295,000  was  paid  up  in  shares  of  £10,  with  £1  paid 
on  each.  The  dividends  per  share  for  each  year  since 
1913  have  been  as  follows:  For  1914,  20s.,  less  tax; 
for  1915,  22s.,  less  tax;  for  191G,  2Gs.,  less  tax;  for 
1917,  28.S-.,  half  being  free  of  tax;  and  for  1918,  31^, 
free  of  tax.  The  amount  requiied  for  the  (hstnbution 
of  the  dividend  for  1918  was  nearly  covered  by  interest 
<  arniugs,  and  appears  to  have  been  less  than  one-third 
of  the  year's  total  jirofits  from  all  sources,  the  balance 
of  which  has  been  applied  to  various  strengthening 
purposes.  Occasion  has  been  taken  to  transfer 
£590,000  from  the  veser\-es  to  paid-up  capital,  thus  in- 
creasing the  amount  paid  uj)  (by  £2)  to  ic^  per  old 
share,  and  to  subdivide  these  shares  into  580,000  shares 
of  £5  each,  with  £1  10s.  paid. 

Undernoted  is  a  review  of  the  operations  of  the 
Company  in  1918  in  each  section  of  the  Company's 
business. 

The  fire  premium  income,  increased  by  £716,511, 
.iiiounted  to  £5,262,477.    After  payment  of  claims  and 
provision  for  those  outstanding,  expenses,    and  com- 
mission, and  the  adjustment  of  the  reserves  for  out- 
standing risks  on  a  40%  of  the  premiums  basis,   the 
iding   sm-plus  appears  to  amount   to  £911,481,   or 
out  17.3%   of  the  premiums,  which  is  a  very  fine 
•portion  for  such  an  ext-ensive  business.      Of  this 
J")0,000  is  transferred  to  profit    and  loss    account, 
:")0,000  is   transferred  to  uncalled  capital  reductiion 
mild  (in  relation  with  the  increase  of  paid-up  capital 
above  refcired  to),  and  the  departmental  reser^'es,  apart 
from  those  assigned  to  unexpired  risks,  were  increased 
by  £311,481.     The  fire  funds  thereafter  at  the  close 
'   the  ye;n-  amounted  to  £5,309,937,  exceeding  the 
ar's  premium  income. 

The  marine  account  shows  a  premium  income  of 
v21,280,  as  compared  with  £802,772  in  1917.  The 
samed  profit  appears  to  be  £340,000  (for  £240,000 
transfeiTed  to  the  imcalled  capital  reduction  fund 
id  £100,000  to  profit  and  loss  account),  which  is 
-arcdly  a  magnificent  trading  result.  The  marine 
md  thereafter  amounted  at  'the  close  of  the  year  to 
1,430,242,  exceeding  the  premium  income  of  1918 
•  £608,963,  which  indicates  a  departmental  jiosition 
of  enormous  sti'ength. 

The  accident  section  (which  includes  the  operations 
of  the  Ocean  Accident  and  Guarantee  Corporation, 
liich  is  owned  by  the  Company)  shows  a  total  pre- 
lum income,  increased  by  £722,267,  amounting  to 
£4,608,960.  After  payment  of  claims  and  provision 
for  those  outstanding,  expenses,  and  commission,  and 
supposing  that  adding  40%  of  the  addition  to  the  pre- 
mium income  is  a  sufficient  provision  for  increased  un- 
expired risks,  the  trading  surplus  would  appear  to  be 
£401,374,  apart  from  interest  earnings  of  £21,069, 
giving  j^.  total  profit  of  £422,443.  Out  of  this, 
£300,000  was  transferred  to  profit  and  loss,  tlie  balance 
being  added  to  the  accident  fund,  which  at  the  close  of 
the  year  amounted  to  £2,960,249. 

No  profit  is  taken  into  the  1918  account  from  the 
life,  annuity,  and  capital  redemption  sections,  as  these 
profits  are  computed  quinquennially,  and  the  next  in- 
vestigation for  this  pui-pose  does  not  fall  due  till 
■Pecember  31,  1922.  At  the  last  quinquennial  investi- 
tion,  on  December  31,  1917,  no  distribution  of  life 
profits  was  made,  as  a  result  of  war  conditions  and 
depreciation  of  securities  caused  thereby  and  provided 
for. 

The  new  life  business  m  1918  amounted  to  assur- 
ances for  £1,778,602.  of  which  £170,833  was  re- 
assiu-ed,  the  net  retention  being  £1,607,769,  as  com- 
pared with  £1,537,378  in  1917.      Separate  accounts 


arc  presenK'J  for  the  acquired  life  businesses.  The 
direct  life  premium  of  the  Company,  increased  by 
£39,493,  amounted  to  £748,956,  apart  from  £104,607 
received  as  consideration  for  new  annuities.  The  ex- 
pense ratio  seems  to  have  been  about  11%  of  the  pre- 
miums. Direct  claims  amounted  to  £455,997,  of  which 
£.'i42,195  related  to  death  and  £113,802  to  survivance. 
The  direct  life  assurance  fund  was  increased  tlirough 
the  year's  operations  by  £512,439  to  £7,469,709,  and 
the  net  interest'  yield  seems  to  have  been  about 
£3  19s.  3(7.  per  cent.,  as  compared  with  the  actuarial 
assumption  of  3%. 

The  premium  income  in  1918  and  life  funds  (at  the 
close  of  the  year)  in  the  undernoted  acquired  life 
businesses  were  as  follows:-^ 


Pre  IT- 1  «n 

Life 

Office 

Income 

runiU 

e 

£ 

West  of  Englanil      

8,975 

429,867 

)land-iri-Hiiiul         

l«2,99l 

3,141,962 

Union  Life     

172,754 

3.208,635 

Livorpool  Victoiia 

...        _.      33;S22 

220,166 

During  1918  an  agreement  was  entered  into  with 
the  Edinburgh  Life  Assurance  Company  (established 
in  1823)  for  the  acquisition  by  the  Commeicial  Union 
of  that  company's  shares,  llie  Edinburgh  Company's 
accounts  are  not  included  in  those  of  the  Commercial 
Union  for  1918,  but  are  referred  to  in  a  separate  article 
hereunder. 

The  profit  and  loss  account  for  1918  is  credited 
with  £463,303  for  interest  earnings  not  carried  to 
other  accounts  and  with  £1,409  for  fees,  and  the  same 
account  is  debited  with  £485,875  for  income  tax  on 
profits,  excess  profits,  and  cost  of  alterations  and  re- 
pairs. Putting  all  the  figures  together,  the  net  profits 
made  by  the  Commercial  Union  Company  in  1918 
amount  on  the  assumptions  stated  to  £1,652,760,  of 
which  £1,168,388  is  attributable  to  trading  and 
£484,372  to  interest. 

This  surplus  is  appropriated  as  follows:  — 

e 

1.  In  itividends  at3lJ.  perBbaro     457.^50 

2.  In  interest  on  (lobentore  stockft „       63,610 

'  '  6U.U60 

3.  A<lde<1  to  fire  funde,  apart  from  provision  for  unexpired 

risks _        311,481 

4.  Added    to    acoidcnt    funds,     apart    from    provision     for 

unexpired  risks     .^  122.443 

5.  A-pplied  in  incroafiing  amount  of  paid-up  capital 590,000 

6.  Cost  of  acquired  businesses  written  off         26,130 

7.  Amount  written  off  freeiiold  promises           «,  20,000 

8.  Transferred  to  investment,  reserve,  and  contingency  fund 

(thereafter  £1/69,819) ...        23.969 

9.  Transferred  to  guarantee  and  pension  fund  (thereafter 

£257.143)      _ 10,C00 

10.  Inc-reaso   in    l>alance  nf   profit  and  Iom  account   (after 

provision  for  dividends,  standing  at  £303,749)        37,000/ 

This  is  indeed  a  wonderful  record  of  one  year's 
operations.  The  total  assets,  as  shown  in  the  balance 
sheet  on  December  31,  1918,  amounted  to  £34,891,242. 

EDINBURGH  LIFE  ASSURANCE  CO.,  LTD- 

In  the  above  article,  relating  to  the  Commercial 
Union,  reference  is  made  to  its  purchase  in  1918  of 
the  shares  of  the  Edinburgh  Life  Assurance  Company. 
That  Company's  capital  was  represented  by  50,000 
shares  of  £100,  with  £20  paid  on  «ach,  and  these 
shares  were  purchased  for  £45  per  share  in  War  Loan 
stock.  Under  the  arrangement  entered  into  between 
the  two  Companies,  it  was  agreed  that  the  subsisting 
Edinburgh  hfe  business  should  be  treated  as  a  closed 
series,  to  be  managed  at  a  cost  of  8%  of  the  premiums, 
which  is  only  about  half  of  the  average  expense  ratio 
in  recent  years.  New  life  policies  aire  to  be  issued  by 
the  Edinburgh  Company  at  the  same  rates  of  premium 
as  are  charged  by  the  Commercial  Union,  the  contracts 
to  be  guaranteed  by  that  Company,  and  the  bonuses 
on  participaiting  policies  to  be  the  same  as  on  direct 
Commercial  Union  life  business. 

The  report  of  the  Edinburgh  Life  .\ssurance  Com- 
oany  for  1918  shows  a  new  business  of  £696.345,  of 
which  £16,500  was  reassured,  tEe  net  retention  being 
£679,845,  as  compared  with  £397,640  in  1917.    The 
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total  net  life  premium  income  was  increased  by 
£25,750  to  £304,697,  apart  from  £7,811  received  as 
consideration  for  new  annuities  granted.  The  claims 
for  the  year  amounted  to  £339,005,  of  which  £230,969 
(including  £23,244  directly  due  to  the  War)  arose  by 
death  and  £108,036  by  survivance.  The  sum  of 
£75,052  was  employed  in  meeting  losses  on  realisation 
and  depreciation  of  investments.  The  net  interest 
yield  on  the  total  funds,  which  at  the  close  of  the  year 
amounted  to  £4,432,350,  seems  to  have  been  about 
£4  2s.  3d.  per  cent.,  after  deduction  of  income  tax. 
The  annual  valuation  on  December  31,  1918,  was  made 
by  the  0^  table  of  mortality  on  a  3%  basis,  and  the 
bonus  on  the  new  series  of  participating  policies  opened 
in  1913  was  declared  at  the  rate  of  20s.  per  cent.  On 
the  older  series  of  policies  the  bonuses  ranged  from 
17s.  to  33s.  per  cent.,  according  to  duration  of  policies. 


BOGLAND  RECLAMATION. 

The  reclamation  of  the  vast  tracts  of  peat  moor, 
that  form  such  a  prominent  feature  of  the  topography 
of  Holland,  Gei-many,  Sweden  and  other  Continental 
countries,  has  been  prosecuted  with  a  certain  degree  of 
success  for  many  years.  In  most  of  these  countries 
State  aid  is  tendered,  as  the  ever-growing  density 
of  population  has  made  imperative  the  economic  use 
of  wastelands,  so  far  as  this  can  be  secured  without 
undue  expense.  The  procedure  generally  adopted  is 
to  allow  trained  speciahsts,  charged  with  the  duty  of 
stud5ring  the  qualities  of  peat  soils,  to  work  under  the 
axispices  of  a  society  composed  of  farmers  and  land- 
liolders,  who  are  interested  and  aided  by  definite  appro- 
priation of  funds  by  Government.  Further  assistance 
is  granted  by  the  estahlishment  of  experimental  sta- 
tions at  peat  bogs  where  the  necessary  experiments 
as  to  cultm-e  and  drainage  are  systematically  carried 
out.  In  Sweden,  more  than  600,000  acres  have  now 
been  brought  into  cultivation,  and  fonn  an  agricultural 
asset  of  no  mean  importance.  The  reputation  of  the 
Dutch  in  this  sphere  of  activity  is  well  known  and, 
before  the  war,  several  of  the  State  Governments  in 
Germany,  besides  offering  other  facilities,  encouraged 
and  supervised  the  preparation  of  plans  for  the  colon- 
isation of  marshlands,  and  a  number  of  colonisation 
societies  were  in  active  working  order.  Patient  laboiu- 
has  had  its  reward  in  the  transformation  of  the  peat 
area  of  Chat-Moss  in  Lancashire  into  a  rich  black  soil 
of  great  fertility.  Drained  of  its  acid  waters  and 
neutraUsed  with  lime,  it  has  been  further  enriched, 
both  in  nutrient  matter  and  in  decay-producing  bac- 
teria, by  the  addition  of  sewage  from  -Manchester,  and 
has  thus  been  rendered  capable  of  supplying  that  city 
■with  abundant  vegetable  crops.  It  is  conceivable  that 
the  adoption  of  similar  measures  in  Dublin  might  lead 
to  the  improvement  of  the  bogs  lying  in  the  vicinity. 
A  most  elaborate  and  painstaking  sur\'ey  of  the  Irish 
bogs  was  that  undertaken  by  the  Bog  Commission  of 
1810-14.  The  extent  of  peat  soil  in  Ireland  was  then 
estimated  at  2,830,000  acres,  of  which  at  least 
1.576,000  were  reckoned  to  be  flat  red  bog  suitable 
for  conversion  into  agricultural  land.  The  remaining 
1,255.000  acres  formed  the  covering  of  mountains,  and 
the  Commissioners  held  that  a  large  proportion  cotild 
be  made  available  for  pasture  or  forestry.  Since  the 
publication  of  the  repoi't,  the  figures  given  above  have 
been  considerably  reduced,  as  many  of  the  bogs  have 
been  entirely  cut  away  in  some  places,  and  it  is  now 
calculated  that  of  the  total  area  of  Ireland — 20  million 
acres — no  fewer  than  1,500,000  acres  in  all  represent 
the  surface  covered  by  bogland. 

Eeclamation  of  bogland  has  frequently  been  under- 
taken in  Ireland,  but  the  ill-success  attendant  on  some 
of  these  enterprises  has  had  a  certain  discouraging 
<^ffect.  In  its  natural  state  peat  is  generally  too  wet 
to  work,  and  before  any  crop  plant  can  be  induced 
to  grow  on  it  the  sturface  must  be  cleared  and  the  water- 
level  lowered  by  effective  ditcliing  and  drainage.     Effi- 


cient drainage  demands  a  very  close  study  of  the 
structure  of  the  deposit.  Thus,  bogs  of  the  built-up 
type,  which  are  marked  by  the  presence  from  bottom 
to  top  of  such  plants  as  always  grow  near  or  slightly 
above  the  ground  water  level,  can  usually  be  more  or 
less  completely  drained,  while,  on  the  other  hand,  peat 
that  fills  basins  formerly  occupied  by  ponds  or  lakes 
can  be  drained  from  a  short  distance  only  below  {he 
surface,  or  not  at  all,  except  with  heavy  expense, 
as  tlio  outlet  must  sometimes  be  lowered  for  a  con- 
siderable distance.  The  failure  of  many  of  the  attempts 
at  reclamation  in  Ireland  in  the  past  is  largely  due  to 
undertaking  work  on  red  bogs  falling  under  the  latter 
category.  "With  a  large  part  of  the  Irish  bog  area 
it  is  possible  that  the  method  of  opening  moderate 
cuts  from  the  lowest  lying  margin  towards  the  centre 
and  extending  them  little  by  little  yearly  is  as  good 
as  any. 

There  are,  however,  extensive  areas  in  Ireland 
canable  of  being  easily  drained,  and  in  some  cases 
they  require  no  drainage  to  bring  them  into  cultivation. 
Eeclamation  of  bogs  of  this  description  in  the  west  of 
Ireland  would  thus  afford  an  opportunity  for  the  en- 
largement of  the  gi^eat  number  of  uneconomic  holdings 
to  be  found  in  the  congested  districts.  In  some  por- 
tions of  the  country  there  are  detached  boglands  which 
could  bs  cropped  at  once,  and  this  would  no  doubt 
have  been  done  dming  the  war,  to  meet  the  increased 
demand  for  food  supplies,  had  farmei's  been  enabled 
to  procure  adequate  supplies  of  farmyard  manure, 
which  reinforces  the  peat  with  the  materials  it  lacks, 
and  promotes  decomposition  by  introducing  the  decay- 
producing  bacteria  and  fungi.  With  the  object  of  ob- 
taining information  on  the  manurial  treatment  of  Irish 
bogs,  which  differ  considerably  from  Continental,  a 
series  of  pot  experiments  was  commenced  by  the 
Department  of  Agriculture  in  1913.  Samples  of  peat 
were  obtained  from  various  localities,  some  from  the 
surface  and  others  from  the  cutaway  portions  of  bogs. 
In  almost  every  instance  lime  was  found  to  be  abso- 
lutely essential ;  without  its  aid  it  was  not  possible  to 
grow  cruciferous  crops,  such  as  rape,  while  cereals 
generally  died  out  after  a  brief  struggle.  Nitrogen 
ranks  next  in  importance  to  lime,  but  in  the  majority  of 
cases  the  result  of  the  absence  of  phosphate  was  more 
marked  than  that  of  nitrogen,  while  invariably  potash 
was  the  least  important  of  the  four  ingredients.  The 
inferior  value  assigned  to  potash  contrasts  strongly 
with  American  experience,  where  its  prime  importa.nce 
as  a  bog  fertiliser  is  generally  recognised.  The  amount 
of  nitrogen  present  in  peat  is  liigh,  the  average  in  the 
deposits  of  the  Bog  of  Allen  being  1.6%,  but  notwith- 
standing this  the  necessity  of  supplying  the  ingredient 
in  the  form  in  which  the  plant  can  use  it  has  been 
demonstrated  by  the  experiments.  It  is,  however, 
))Ossiljle  that  when  lime  has  time  to  act  on  the  almost 
inexhaustible  supplies  of  nitrogen  contained  in  peat 
it  may  bring  about  a  curtailment  of  the  amount  of 
nitrogenous  manures  required  at  present.  Another 
experiment  conducted  in  1915  on  a  surface  bog  iu 
King's  Co.,  which  supplies  a  material  employed  in 
peat  moss  litter  manufacture,  was  of  an  even  more 
interesting  nature.  The  heather  and  scrub  were  cut 
off  and  the  land  dug  over  in  early  spring.  The  produce 
per  statute  acre  in  the  case  of  rye  and  potatoes  is 
shown  below.  It  will  be  noted  that  where  the  crops 
were  not  treated  with  fertilisers  the  yields  were  most 
disappointing. 


Untiealetl  

Treated    with    nitrogen,    pbosfa'e, 
potash  aud  lime        ...        ...        ».    33        3        0 


'^rain  and  live 

straw  Combined  Potatoei^ 

ToiisCwt.Qr.  Tons  Cwt.  (Jr. 

0        0        7  0        8        ;i 


6      10 


In  some  parts  of  Europe  peat  soils  are  amongst  the 
most  productive  of  any,  yielding  large  crops^  year  after 
year,  and,  demanding  more  attention  than  other  soils, 
produce  in  comparison  inferior  crops.  Peat  of  the 
thorouglilj-    decomposed    black    type    has  been    very 
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juoductive;  the  brown  and  fibrous  kinds  are  seldom 
very    fertile    unless    they    Jiave    been    cultivated    or 
exposed  to  weathering    for  some  time.     Apart  from 
the  natural  coarseness  of  many  peat  soils,  with  their 
consequent    poverty    of    moisture    and   plant   foot,    a 
conjmon  cause  of   the    failure     to    utilise    them    for 
■  agricultural  purposes  seems  to  be  the  attempt  to  grow 
crops   not  adapted  to  the  soil.     It  is  obsen'ed  that 
after  one  or  two  crops  have  been  taken  from  the  peat 
land,  gi-ass  is  the  most  likely  to  yield  a  good  crop  for 
number    of    years     until  ihe    surface    layers   are 
lickenetl     and      disintegrated     into     a     fine-grained 
liomogeneous  mass.        After    this    has    been    accom- 
plished   various    kinds    of    crops  can  be  raised,    but 
these  should  Ix;  such  as  will  endure  cold  nights  and 
early  frost.     It  is  probable  that  a  n.ore  extended  use 
could  be  made  of  the  Irish  bogiands  when  experiment; 
hiis  iiuli.;atcd  the  tyi)c  of  crop  for  which  they  are  best 
suited.     \Ve  do  not  at  present  entertain  any  hope  that 
Krlamation  measures   will  be  undertaken  on  a  large 
-(.idc.         In      the     meanwhile,      however,      farmers, 
I  specially  where  they  hold  turban'  rights  in  connnon, 
might  co-operate  in   cultivating  the  mai'gins  of  peat 
IxDjis  where  the   transference  of  clay  and  gravel   for 
[,  dressing  would  not  \>e  costly,  and  where  lime,  of 
iUkI  imiK)rtance,  is  easily  procurable.     The  cut-away 
bogs,   too,  should  not  be  neglected,   as  many  of  them 
are  capable   of  giving  a  good  return  for  the  labour 
■  ■  jKjndcd  on  them.     In  Germany  peatland  has  been 
.iccessfully  employed  for  forestry  purposes,  and  the 
1  "glands    of    L'eland    deserve    consideration    in    this 
'  spect  from  the  new  forest  authority. 


MOTORS. 

.\s  one  result  of  the  War  it  has  become  evident  that 
motor  transport  is  destined,  if  not  to  supersede,  at 
least  to  become  complementary  to  the  railway.  During 
the  piogress  of  tiic  War,  not  merely  in  France,  but  over 
a  widespread  area,  it  became  evident  that  the  motor 
lorry,  with  its  solid  tyres,  great  force,  and  capable  of 
being  protected  against  any  natural  obstacles  whicii 
were  likely  to  obstruct  its  course,  was  capable  of  attain- 
i   k,'  feats  of  transportation  which  were  out  of  the  ques- 

iii    for   anything  of   the   nature  of   a   train,    wliich 

ressarily  is  restricted  in  its  operations  to  the  rails. 

.  Iiilo  the  War  was  in  progress,  and  while  costs  were 

\rry  little  regarded,   those  who  gave  attention  to  the 

iiifcttt^r  could  not  satisfy  themselves  as  to  whether  the 

1  lu  had  yet  come  for  a  practical  use  of  the  motor  lonfj-, 
-1  whether  it  was  still  too  costly.  The  time  now 
il'liears  to  liave  arrived  for  a  serious  test  as  to  what  the 
loiTy  can  actually  do,  and  to  what  extent  it  is  capable 
of  superseding,  in  some  cases,  and  acting  as  a  feeder  in 
others,  of  the  railway.  Of  couree,  it  has  to  be 
remembere<l  that  the  railway,  much  as  we  owe  to  it,  has 
serious  drawbacks.  It  does  not  call  for  you  at  the 
-'ntjng  place.     Neither  does  it  take  you  where  you 

tilt  to  go.  During  the  recent  railway  strike  the 
inutor  lorry  proved  its  usefulness  to  a  A^emarkable 
extent.  But  here,  again,  it  was  exceedingly  difficult 
for  the  student,  however  careful  he  miglit  \>e,  to  ascer- 
tain to  what  extent  the  lony  might  be  of  practical  use 
m  ordinaiy  ])eacc  times,  whetlier,  in  fact,  it  was  under 
any  reasonable  circumstances  capable  of  superseding 
the  i-ailway.  The  strike,  as  such  incidents  are  wont  to 
do,  came  on  very  suddenly.  Consequently,  the  motor 
trans[X)rt  service  l)a<l  to  be  "  improvise<l, "  to  use  a 
colloquialism,  at  a  moment's  notice.  .\nythin<<  that  is 
improvised  is  naturally  very  costly.  Nothing  was 
ready — neither  care,  nor  fuel,  nor  drivere,  nor  repair 
sheds,  nor  spare  parts,'  nor  whatever  parts  were 
required;  and  it  would  not  be  fair  to  judge  the  capabili- 
ties of  the  motor  loiTy  upon  what  was  actually  done 
during  the  brief  period  of  the  strike. 


We  imderstand   that,    with  the  assistance  of  the 
Liver|x»l  Chamber  of  Commerce,  a  scheme  is  being 


set  up  with  a  view  to  fou:iding  in  Liverpool  a  Motor 
Haulage  Clearing  House,  the  object  of  which  is  to  co- 
ordinate motor  transport  matters,  and  to  bring  mer- 
chants with  loads  going  in  one  direction  into  contact 
with  contractors  desiring  to  hire  vehicles,  and  also 
with  other  merchants  Or  traders  sending  goods  in 
other  directions.  In  other  words,  it  is  proposed  to 
ensm-e,  as  far  as  possible,  that  the  lorries  should  carry 
a  load  on  each  of  their  journeys  aixi  not  run,  as  the 
shipping  phrase  is,  in  ballast.  It  is  hoped,  if  this 
scheme  i.s  successful,  to  extend  it  with  a  view  to  im- 
I'.roving  llie  road  transport  facilities  throughout  the 
whole  of  the  County  of  Lancaster;  and  particularly 
throughout  the  district  in  and  about  Liverpool.  If 
this  can  be  successfully  accomi>lisiied,  it  will  materi- 
ally assist  in  solving  one  difficult  problem  beforo  the 
motor  transjx>it  service.  Another  question  is  that 
of  the  improvement  of  our  roads,  to  w  Inch  subject  we 
hope  to  return  upon  a  later  occasion. 

We  have  received  a  i)amphlet  from  Messrs.  Dor- 
mas,  of  Stafford,  called  "  The  Heart  of  a  Car  is  the 
Engine."  The  writer  points  out  the  importance  of 
suiting  an  engine  to  any  car  or  any  form  of  chassis 
which  may  be  designed.  By  designing  it  simply  for 
one  ])ai1icular  make  of  car,  its  use  was  restricted  to 
that  make  only.  It  should  bo  adaptable  to  circum- 
stances. In  order  to  ensure  this,  its  use  must  not 
be  dependent  upon  a  certain  height  or  width  of  frame 
of  the  chi'ssis,  of  any  particular  method  of  suspension, 
or  one  particular  size  of  radiator.  The  writer  then 
goes  on  to  recommend  the  particular  kind  of  engine 
which  he  regards  as  most  suitable. 


The  Monthly  Review  of  Business  and  Trade 
Conililions  in  South  A^nerica-  for  October,  issued  by 
the  London  and  River  Plate  Bank,  Limited,  contains, 
besides  much  other  valuable  information  to  those 
interested  in  the  South  American  continent,  an  in- 
teresting summary  of  the  great  importance  of  the  cattle 
trade  to  Argenthia.  In  tliis  summary  the  number  of 
horne<l  stock  dealt  in  during  the  first  six  months  of 
the  present  year  was  796,920,  being  of  the  value  of 
$11'2,138,329,  Argentine  paper.  In  the  corresponding 
period  of  last  year  the  number  was  696,290,  and  the 
value  $78,34.5,505,  while  in  the  last  six  months  of 
peace  before  the  War — that  is,  in  the  first  six  months  of 
1914 — the  number  dealt  in  was  419,302,  and  the  value 
$51,672,696. 

"The  Pr.xctice  or  Diit,om.\cy." — This  is  an 
English  rendering  of  Fran'90is  de  Callieres's  "  De  la 
manit-re  de  negocier  ave:  les  souverains."  An  intro- 
duction is  presented -by  Mr.  A.  F.  Whyte.  M.  de 
(,'allieres's  book  was  published  in  Paris  in  1716,  and 
has  been  described  as  "  a  mine  of  political  wisdom." 
It  is  well  that  it  should  b8  brought  before  the  English 
public  to-day.  The  publishers  are  Messrs.  Constable 
and  Co.,  Ltd. 

The  fii-st  number  of  The  Polish  Economic  Bulletin. 
edited  by  the  Polish  Commercial  and  Financial 
.\gency,  is  now  in  our  hands.  It  is  well  got  up  and 
printed  in  the  style  of  our  own  periodicals.  A  con- 
cise Foreword  strikes  the  keynote  of  the  nimiber. 
holding  that  "  if  the  British  Trading  Community  could 
give  Poland  a  fair  chance  they  will  have  the  utmost 
possible  opportunity  of  obtaining  the  bulk  of  her  ex- 
tensive trade."  After  sections  on  "  Industrial  Peco.i- 
struction  "  and  "Polish  Economic  Wealth"  there 
comes  one  on  "Opportunities  for  British  Trade." 
which  shows  that  timber  is  immediately  available  i" 
Poland  for  export  purposes,  and  next  to  timber  there 
is  oil,  sugar,' eggs,  poultry  starch,  and  hops.  Tho 
sections  entitled  "  Stahding  Information  "  and  "  Cur- 
rent Information  "  are  full  of  interesting  f.ncts  showing 
the  extent  of  Polish  reconstruction  and  opportunities 
thus  offered  to  British  Commerce.  Copies  of  the 
Bulletin  Cprice  l.s.),  as  well  as  any  additional  informa- 
tion, will  be  given  bv  the  Polish  Commercial  and* 
Financial  Agency,  88  Kingsway,  W.C.2. 
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SUGAR. 

A  DAILY  contempoi'aiy  has  been  someA\hal  misled  in 
the  conclusions  it  has  arrived  at  regarding  the  reasons 
of  the  slow  gr<y\\  th  of  the  production  of  cane  sugar  in 
the  various  tropical  countries  of  the  world.  Its 
remarks  regarding  the  slow  progress  nrade  in 
the  British  Empire  itself  are  fuJly  justified, 
and  it  is  to  be  hoped  that  those  who  are  re- 
sponsible for  tlie  growth  of  sugar  within  the  King's 
Dominions  will  see  to  it  that  they  make  an  effort  to 
increase  their  production  before  the  Central  Powers  in 
Em'ope  have  produced  beet  sugar  on  -such  a  scale 
and  at  such  a  price,  and  once  more  accustom  our 
people  to  tlie  consumption  of  beet  sugar,  that  the  op- 
portunity which  has  presented  itself  during  the  War 
for  increased  production  within  the  Empire  will  not 
be  lost.  There  is,  as  our  contemporary  rightly  say.s, 
a  veiy  serious  shortage  in  the  world's  production  of 
sugar;  but  it  is  not  due,  even  remotel}-,  to  the  fact 
that  the  sugar-growing  countries  of  the  Tropics  were 
unable  to  appreciate  the  opportunities  which  presented 
themselves  during  the  late  War.  They  were  perfectly 
well  aware  that  an  exceptional  opportumty  presented 
itself.  They  were  perfectly  well  aware  that  England 
was,  and  will  probably  remain,  one  of  the  greatest 
sugar-importing  countries  in  the  world;  that  she  her- 
self produces  little  or  no  sugar;  and  is  very  unlikely 
to  produce  any  large  quantity  in  the  early  future. 
They  did,  in  fact,  exert  themselves  to  supply  the 
market  with  cane  sugar,  and  endea-voured  to  demon- 
strate the  superiority  of  cane  sugar  over  the  beet 
product.  They  had  hoped  to  build  up  such  an  indus- 
trj-  and  to  supply  sugar-  upon  such  a  magnitude  that 
they  would  be  able  to  face  the  competition  of  the 
various  beet  interests  whenever  these  were  in  a  posi- 
tion to  re-assert  themselves.  It  is  evident  that  some 
very  considerable  time  must  elapse  before  even  our' 
Allies  in  France  and  Belgium  can  grow  such  an  amount 
of  suga.r  as  w-ill  supply  their  own  needs  and  satisfy 
the  enormous  requirements  of  England  in  the  inter- 
national sugar  market.  A  still  longer  time  must  elapse 
before  Germany  and  Austria,  after  the  disturbing  in- 
fluences brought  about  by  the  recent  War,  and  the 
fact  that  Austria  has  been  cut  up  into  a  variety  of 
small  States,  can  again  produce  sugar  upon  the  magni- 
tude she  was  acustomed  to  do  in  the  period  that  ]ire- 
ceded  1914.  Eussia,  again,  which  was  an  important 
contriVnitor  to  the  total  world's  supply  of  beet  sugar 
is,  and  is  likely  to  continue  for  a  considerable  time, 
a  hopeless  proposition  for  tliose  who  expect  to  obtain 
sugar  from  thence.  It  must  take  a  verj-  considerable 
time  before  Eussia  can  once  more,  even  assuming  that 
she  does  seriously  set  her  mind  to  establishing  order 
and  reconstructing  her  industries,  supply  such  an 
amount  of  sugar  as  will  satisfy  the  requirements  of 
the  Eussian  ]3eople,  aiid  also  enable  her  to  export 
Bufficient  quantities  to  be  a  serious  menace  to  the  cane- 
growing  interests  of  the  tropical  regions  of  the  earth. 


The  real  difficulty  which  the  tropical  countries  have 
to  face  is  that,  however  much  sugar  they  produce, 
and  however  rapidly  they  produce  it,  they  have  not. 
themselves  the  shipping  whei'eby  they  could  send  it 
either  across  the  Atlantic  or  across  the  Pacific  In 
Europe.  Consequently,  they  never  received,  with  the 
exception  of  a  short  period  in  the  early  stages  of  the 
War,  any  real  encouragement  which  would  have  in- 
duced tbem  to  grow  sugar  on  any  extensive  scale.  Ii 
was  veiy  much  to  the  interest  of  our  sugar-refinint;' 
companies  in  this  country  to  encourage  the  use  of  cani- 


Suga.r;  and  the  growth   of 


cane   sugar 


in  the  tropk\L 


countries  of   the  world,   and   in  various  parts  of  the 
British  Einpii'e  because   cane   sugar  is  refined  here, 
whereas,    the  highly-developed   countries  whicli  were 
accustomed  to  produce  beet  sugar  upon  such  a  magni- 
tude in  the  recent  past  were  also  accustomed  to  manu- 
facturing upon  a  great  scale.     Consequently,  they  en- 
deavoured, as  far  as  possible,  to  derive  the  |)rofit  ob- 
tainable from  the  growth    of    the   raw  product,    and 
also  tlie  profit  from  its  refining  into  such  a  condition 
as  would  enable  it  to  be  of  use  to  the  consumer.       Tn 
explain  fully  the  causes  which  made  it  practically  im- 
possible for  the  cane-sugar  gi'owing  interests  to  obtain 
the  real  advantages  which  it  might  liave  obtained  from 
the  absence  of  the  competition   of  the  beet  interests 
and  which  it  was  desirous  and  so  far  as  it  was  concerned 
prepared  to  obtain   would  take   us   beyond  our  scopr 
here.     It  would   take  us   into  political  questions.     It 
would  be  necessary  to  show  the  gra^e  mistakes  com- 
mitted by  our  Government  in  the  conduct  of  the  War 
in  endeavouring  to  cany  on  operations  upon  perfectly 
new  principles  instead  of,  as  should  be  the  case,  con- 
ducting the  Wai-  uix)n  the  natural  lines  of  development 
to  which  the  country  has  been  used  during  the  period 
of   peace.       The   result,  however,    was  that  we  had 
neither  the  men  nor  the  ships,  nor  the  means  of  making 
ships,  which  would  enable  us  to  increase  our  hold  upon 
that  proportions  which  we  previously  enjoyed  of  the 
world's    mercantile    marine.        The    West    Indies  in 
general,  and  nearly  eveiy  State  in  South  and  Central 
America  aid,  in  fact,  increase  their  cane-sugar  produc- 
tion to  some  extent.        But  they  did  not  receive  the 
encouragement  which  they  reasonably  expected.     We 
have  told  the  stoiy  of  the  Java  incident  before,  but  it 
will  bear  telling  again,   since  it  appears  evident  from 
what  our  contemporary  said  that  even  in  circles  which 
ought  to  be  well  informed  the  real  difficulties  whicli 
the  cane-sugar  interests  had  to  contend  against  were, 
not  fully  appreciated. 

When  it  became  evident  that  we  could  not  obtain 
sugar  from  the  accustomed  sources,  our  traders  sought 
various  centres  of  supply,  and  naturally  hit  upon  Java, 
as  Java  had  developed  a  large  sugar  trade,  for  the  pur- 
pose of  supplying  India,  which,  although  she  grows  a 
larger  proportion  of  sugar  than  any  other  countiy  in 
the  world,  is  not  able  to  satisfy  her  own  requirements. 
Seeing  tliat  England  was  in  the  market  to  buy  Java 
sugar,  the  Java  planters  not  merely  supplied  all  that 
was  required  but  took  steps  to  increase  the  area  under 
cultivation.  It  showed  great  entei-prise,  skill,  and 
feresiglit,  and  ghoidd  have  met  with  a  handsome  re- 
ward. But,  in  fact,  a  large  quantity  of  sugar  was,  at 
any  rate  up  to  the  end  of  last  year,  left  on  the  hands 
of  these  entei-prising  planters.  As  the  War  jirogressed 
and  tlie  difficidties  increased,  and  more  men  were 
called  up  to  join  the  Army,  less  and  less  shipping 
facilities  could  be  afforded  to  the  ordinary  needs  of 
commerce,  with  the  result  that  it  was  impossible  to 
allot  ships  to  make  such  a  distant  voyage  as  that  to  the 
Malayan  Peninsula.  Further,  as  our  enormous  expen- 
diture inereased.  and  it  became  necessaiy  to  -borrow 
in  the  United  States,  arrangements  had  to  be  come  to 
wherebv  various  articles  needed  for  the  conduct  of  the 
War  and  for  the  sustenance  of  the  civil  as  well  as  of 
the  military  population  could  be  obtained,  and  amongsfi 
them  naturally  the  position  of  sugar  had  to  be  con- 
sidered.    The  Cuban  planters,  with  a  foresight  equal 
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to  that  of  their  brethren  in  Java,  had  also  developed 
their  8iij,'ar  estates  to  a  very  large  extent,  and  they 
hapnenoxl  to  be  in  a  ix>sition  to  supply  the  small 
quantitv  which  the  United  States  requires  over  and 
above  what  she  grows  in  Louisiana  and  in  other  parts 
of  the  United  States,  and  to  that  wiuYh  slie  obtains 
from  Hawaii,  from  Cuba  a  sufficient  surplus  as  wotild 
admit  of  oar  being  allotted  some  60%  of  our  pre-\\  ar 
requirements.  Accordingly,  it  was  arranged  that  we 
should  obtain  wliat  sugar  we  required  from  that  island. 


gtto   Issues. 

:LEVER  BROTHERS,   LIMITED. 

Six  months  ago  this  great  soap-manufacturing  com- 
bmation  offered  for  subscription  2,000,U0O  1)*%  t"""'"" 
lative  "  B"  I'refereiice  ±1  shares  at  par,  and  they 
were  fuHv  taken  up.  Thai  increased  tiie  issued  capital 
to  £lS),'iS(j,:i!)i2,  which  is  the  largcsl  of  any  joint  stock 
industrial  concern  in  the  country.  This  week  sub- 
scriptions are  invited  for  an  issue  of  4,()(1(),(.)!X)  7% 
Cumulative  "  C"  Preference  il  shares,  forming  pan 
of  an  authorised  £1U,0U(),U(X)  of  sudi  class  of  shares, 
entitlal  to  dividend  at  a  rate  fixed  at  the  time  of  issue 
Similarly  there  are  unissued  but  authorised  t),t)LK),(-UO 
"  B  "  Cuuudative  Preference  shares.  Banking  before 
the  new  issue  there  are  now  outstanding  44,000,000 
of  5%  Cumulative  Preference  shares,  £6, 000,000  of 
6%  Cumulative  "  .\  "  Preference  shares  and  the  afore- 
mentioned £4,0(10,000  of  "B"  Preference  siiares, 
while  .-£5, 530.000  of  issued  capital  ranks  after.  In 
addition  to  its  business  at  Port  Sunliglit,  Cheshire.  I  lie 
Company  holds  inilercsts  in  over  90  associated  com- 
panies, has  numerous  branches  and  selling  agencies 
throughout  the  world,  and,  quite  recently,  has  pur- 
■  ised,  through  a  subsidiary  company.  !)0%  of  the 
ital  of  Price's  Patent  Candle  Company,  and  the 
whole  of  the  ordinai'v  shares  of  Joseph  Crosfield  it 
Sons,  Limited,  and  \Villiam  Cossage  &  Sons,  Limited, 
pi-eviously  controlled  by  Bruuner,  ^NTond  &  Compauv. 
it  is  to  finance  these  acquisitions,  and  to  provide  addi- 
tional working  capital,  that  the  "  C  "  Preference  shtire 
issue  is  matle.  The  profits  reported  and  dividends  dis- 
tribut.ed  by  the  Company  in  recent  years  have  been 
as  follows :  — 

r.nlancc  Suri'lus 

Oiil.         Cnnirdto  Liquid 

Div. ^     liesenc    StOi-ks         A.^spts" 


Tear 


Prnf.  Jt     Co-Part- 

Ket        Prefd.  nerehip 
Profit     Ord.Wvs.    Divs. 
£t              £  £ 

1914...  !I77,.M7  74S,S08  24,0(14 
191.5...  l,in,'>,728  (!Si!,70S  42,!147 
19!f....  l,l.i5,G49     881,119       70,-.'n9 

U17...  1,342,107     90.S,fiS.3  1."0,S.14 

191S...  1,553,589      991,19!  •-'06,143 


£  £  £ 

•1.435  1,55.S,339    9.488.987 

4.073  1,C9C.994  lrt.llS.K.4 

4..3n  2,748,9r,g    9.0BII.71S 

5,.iS0  3.189.819    9,(>6S.:i:ill 

5,9ii3  4,038,302  10,41C,3;9 


200.000    10 

200,000    1(1 

200,000    10 

300.000    15 

3.50,000    17J 

•  looludins  •■  Dcbontim"!.  ■dinro'i.  and  loans  to.  less  deposits  of,  nssociate'l  ooni- 
panies,  i-id  investments  "  (£13. 120,330  at  n»-ember  31 .  191S1,  but  exeludin?  stock. 
t  After  prcvldinsc  for  rene^ials  depreciation,  and  excess  profits  duty. 

The  6.V%  interest  on  the  "  B  '  Preference  shares 
issued  lastMay  requires  £260,000,  and  the  7%  interest 
on  the  new  shares  will  call  for  £280,000,  including 
income  tax.  It  will  be  seen  that  on  the  basis  of 
the  1918  net  profit,  this  large  total  sum  of  £540,000 
was  covered.  In  addition  there  will  \ye  the  earnings 
from  the  employment  of  the  "  B  "  Preference  capital, 
and  income  from  the  interests  in  the  three  businesses 
recently  acquired.  For  the  past  five  years,  the  profits 
of  Gossage's,  after  payment  of  the  5%  Firs-t  Preference 
dividend,  averaged  £142,1.34,  but  since  then  .£750,0f!n 
of  6J%  Preference  shares  have  been  issued.  As  regards 
Joseph  Crosfield  &  Sons,  it  was  stated  in  the  pros- 
pectus issued  last  ]\[arch,  offering  ;£1, 000,000  of  6i% 
Cumulative  Preference  shares,  that  the  profits  subj:'ct 
to  income  tax  for  the  past  five  years  averaged 
.$250,131  as  against  £115.000  required  to  pay  liic 
Preference  dividends,  including  the  new  issue. 

Having  regard  to  the  fact  that  the  rate  of  intere^i 
is  7%,  the  new  shares  seem  a  reasonably  attractive 
industrial  investment. 

UNITED  BRITISH  INSURANCE  COMPANY,  LTD. 

This  Company's  business  has  been  established  a 
few  years  now  and  is  worked  in  close  association  with 
ttio  Motor  Union  Insurance  Company.     Hitherto  the 


.a|:ital  lias  consisted  .of  2(JU,U00  £1  shares,  all  sub- 
scribed for  cash  and  at  a  premium,  but  now,  with  a  viaw 
to  taking  advantage  of  opportunities  considered  to  be 
available  for  successful  develojjment,  the  authorised 
capital  has  Iwen  increased  to  £400.0f)0.  and  subscrip- 
tions are  invited  for  2(K),000  £1  shares  at  a  premium  of 
£3  per  share.  Considerable  expansion  of  the  business 
during  the  jwst  three  years  is  indicated  by  the  figures 
of  preniivlm  income  and  tax-free  divideiul  payments 
shown  below  :  — 


19'8 

if^n 

1916 

£ 

£ 

e  • 

1,660.870 

l,2i9.425 

517,^81 

25% 

15",, 

1C"„ 

Pi-eiuiiim  iiicoroc     ... 
Dlviiiend  <  tax  free)  ... 

The  balance  sheet  at  December  31  last  exhiliited  r> 
strong  financial  condition.  Assets  totalled  £1 ,561 ,488. 
as  against,  on  the  other  side,  creditors.  £163,275. 
issued  cajjital  £20t\000,  gc/ieial  reserve  fund  £125,fl(i(), 
investment  reserve  fund  £10,000,  tax  reserve  fund 
£47.007,  reser\"e  as  per  revenue  account  £847,300,  and 
undivided  profits  £168,450. 

The  shares  seem  to  be  worth  the  high  premium 
that  has  to  be  jiaid  for  them. 

AGRICULTURAL  AND  GENERAL  ENGINEERS, 
LIMITED. 

This  Coinpi^ny,  incorporated  on  Jime  4,  is  acquir- 
ing a  ctHitrolling  interest  in  five  enfrineei-ing  companies 
—viz.,  .\veling  it  Porter,  Limited  (Rochester),  Black- 
stone  A  Co..  fJmilcd  (Stamford),  E.  H.  Eontall  .t 
Co.,  Limit c^l  (Heybridge),  Kichard  (larrett  &  Sons. 
Limited  (Ijciston),  and  James  and  Frefik.  Howard, 
Limited  (Bedford).  It  is  expected  that  practically  tlio 
whole  of  the  sliai'e  capitals  of  these  concerns  wiU  be 
obtained.  The  capital  authorised  is '  £3,000,000, 
divided  into  1,000,000  8%  Cumulative  Prefei-ence 
shares  and  2,000,000  Ordinaiy  shares  of  ,£1  each. 
The  purchase  consideration  so  far  agreed  to  takes  u|> 
139,900  of  tho  Preference  and  1,223,934  of  the 
Ordinary  shares,  and  iS40,000  Preference  shares  are 
now  offered  for  subscription  at  par.  The  combined 
profits  of  the  five  companies,  after  allowing  for  depre- 
ciation and  excess  profits  duty,  are  certified  to  have 
amounted  to  £258,515  in  1918,  and  to  have  averaged 
£147,262  for  tho  last  eight  yeai-s.  The  dividend  ou 
tlie  |)reference  capital  of  the  new  company  will  re- 
quive  less  than  £8().(lf)0  per  aimuiri.  It  is  a  good 
point  also  that  the  holders  of  the  shares  in  the  com- 
bined companies  are  taking  the  bulk  of  the  purcba.se 
consideration  in  Oitlinary  shares.  Underwriting  has 
been  ai'ran^'cd  fop  a  cfiuiinissiou  of  5"{, . 

NATIONAL    MINING    CORPORATION,   LIMITED. 

.•\  numlier  of  leading  mining  and  finance  houses  in 
the  City  have  united  in  the  formation  of  this  Com- 
pany. It  is  pointed  out  that  in  the  United  States 
and  (lernuaiy  the  control  of  the  mining  and  metallur- 
gical industries  is  vested  in  powerful  corporations  with 
great  financial  resources,  supported  by  their  bankiuf; 
institutions,  and  commanding  the  services  of  tec-hnical 
experts  of  the  highest  ability.  On  the  other  hand,  in  this 
country  the  finaricial  resources  of  any  one  mining  house 
or  group  are  nob.sufficient  to  undertake  the  provision  of 
caj)ital  hecessaiV  for  large  mineral  industrial  enter- 
prises. That  the  mining  experts  lielieve  that  scope  exists 
for  a  British  enterprise  on  these  lines  is  evident   from 
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the  personal  and  financial  backnig  which  the  National 
Mining  Corporation  has  obtained.      Its  authorhed  cani 
tal  IS  £3,000,000  in  £1  sliares,  and  2,5UO,000  shares 
are  l>eing  issued  at  par.     The  board  is  a  strong  one 
comprising  ten  of  the  best-known  mining  engineers 
and  financiers  and  the  partner  of  a  well-known  firm  of 
merchant    bankers.     These    dii-ectors   and   individuals 
and  companies  associated  with  them  have  already  ap- 
plied for,  and  will  be  allotted,  2,000,000  shai-es  on  the 
same  terms  on   which    the  public  will  be  offered  on 
Monday  .500,000  shares,  at  par,  payable  as  to  's    C,  / 
per  share  on  application,  2s.  Gd.  on  "allotment,  and  the 
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lan  5s.  each  at  intervals 


balance  in  calls  of  not  more 
of  not  less  than  two  months. 

It  is  probable  that  many  investors  who  have  esioeri- 
ence  of  mimng  enterprises  will  elect  to  follow  the  lead 
of  the  experts,  with  the  full  hiowledge  that  it  is  a 
sj'.sculative  interest  they  are  acquiring.  No  under- 
n-nting  or  promotion  money  is  payable,  and  the  pre- 
hniinary  expenses  are  estimated  at  £20,000,  or  two- 
hlths  of  1  per  cent,  on  the  issued  capital, 

SCOTTISH  AMERICAN  OIL  AND  TRANSPORT 
COMPANY,   LIMITED. 

Tills  Company  with  an.  authorised  capital  of 
£0,000,000  in  £1  shares  has  been  formed  to  acquir-  the 
controlling  mterest  in  the  Southern  Oil  and  Trans"port 
Coiyoration  registered  under  the  Laws  of  Delaware, 
l-.S.A.  The  capital  of  the  contjern  is  $25,000  000  of 
which  $10,682,940  has  been  issued,  consisting  '  of 
] 0,000  Preferred  shares  of  $100  each,  and  968 '^94 
shares  of  $10  each.  The  Company  acquires  550,000 
shares  of  $10  each  of  the  Common  stock.  The  Coqjora- 
tion  controls  the  Scottish  Mexican  Oil  Company  th« 
Sunset  Fuel  Oil  Company,  the  Tampico  Navigation 
Company,  and  the  Tank  Shipbuilding  Corpora- 
tion by  owmng  respectively  99%,  77%,  73%,  and 
^i%ol  the  issued  capitals.  The  Corporation  and 
the  Scottish  Mexican  Oil  Company  between  them 
own  the  capital  stock  of  the  Tal-Vez  Oil  Com- 
pany. Half  the  issued  stock  of  the  Producei-s' 
Tenninal  Corporation  is  also  held  bv  the  Soutliern 
Oil  and  Transport  Corporation.  The  production 
capacity  of  the  Corporation's  oil  weJls  which  are 
now  in  operation  was  reckoned  on  June  27,  1918, 
as  approximately  10,000  baiTels  per  day,  but  of  that 
capacity  it  is  estimated  that  only  about  one  third  was 
sold  in  1918,  owing  to  lack  of  transport.  Exp.-^rt 
opinion  is  to  the  effe:t  that  there  will  lie  no  difficult.- 
in  maintaining  a  daily  production  of  25.000  bairels. 
The  prospectus  states  that  ceiiain  squatters,  taking 
advantage  of  the-  political  conditions  in  Mexico,  have 
sunk  a  wel]  on  a  17-acre  plot  belonging  to  a  sub- 
.sidiary  Corporation,  and  are  alleged  to  have  struck  a 
How  of  oil  of  from  30,000  to  40,000  barrels  per  day. 
Legal  and  diplomatic  action  has  been  taken  to  pro- 
tect the  interests  of  the  Coi-poration. 

It  will  be  understood  that  it  is  an  immense  enter- 
prise in  which  the  British  Company  is  acquirino-  the 
controlling  interest.  The  directorate  includes  the 
Chaimian  of  tlie  London  and  North-Westeni  Rail- 
way and  the  Deputy-Chairman  of  \Yni.  Denny  and 
Bros.,  of  Dumbarton.  The  public  are  asked  to  sub- 
-cril>e  for  1,500.000  shares  of  the  Company  at  par,  and 
2,000,000  shares  comprise  the  purchase  consideration 
for  the  $5,500,000  of  Common  stock  of  the  American 
Company.  The  issue  has  been  underwritten  for 
5%,  and  six  months'  option  has  l>een  granted  in 
respect  of  250,000  shares  at  par  for  six  months. 

SALVAGE  AND  TOWAGE  COMPANY,  LIMITED. 

This  Company  has  been  formed  to  carry  on  the 
business  of  marine  salvage  contractors,  wreck  re- 
movers, towage  contractors,  &c.,  in  association  with 
tlie  Ocean  Salvage  Company  (incorporated  in  May 
1917)  and  Vickers  Pontoons,  Lunited.  It  is  to  acqu're 
the  whole  of  the  issued  capitals  of  these  two  concerns. 
Its  own  authorised  capital  is  £1,250,000  in  £1  shares, 
and     640,000     shares    are    offered     for    subscription 


at  par,  having  previously  been  underwritten  for  a  com- 
mission of  5%  and  an  over-riduig  commission  of  1%. 
After  paying  the  cash-purchase  considerations  and  the 
expenses  of  the  issue,  there  will,  it  is  estimated,  remain 
for  the  purposes  of  the  Company  a  sum  of  £400,000, 
plus  the  cash  assets  of  the  two  undertakings  acquired. 
The  issued  capital,  includbg  160,000  shares  wlr.ch 
form  part  of  the  purchase  consideration,  will  be 
£S(J0,()O0.  The  directorate  comprises  some  men  well 
known  in  the  shipbuilding  and  engineering  industries, 
and  there  would  seem  to  be  no  doubt  about  the  large 
field  available  for  operations  such  as  it  is  proposed  to 
carry  on.  Tlie  degree  of  success  likely  to  be  obtained 
cannot  be  gauged,  however,  and  while  there  may  be  a 
good  chance  of  the  investment  turning  out  well,  the 
risk  of  loss  is  also  very  obvious,  quite  apart  from  the 
possibility  of  over-capitalisation, 

AGRICULTURAL  INDUSTRIES,   LIMITED. 

This  Company  has  been  formed  to  acquire  what  is 
known  as  the  Dennis  Farming  Organisation  in  Lincoln- 
sliire.  ^Its  authorised  capital  is  £2,000,000,  divided 
into  1.700.000  61%  Cumulative  Preference  £1  shares, 
and  3,000,000  Ordinary  2.s.  shares,  and  a  public  issue 
is  to  be  made  forthwith  of  1,200,000  shares  of  eacl 
denomination,  the  Preference  shares  at  par  and  tlu- 
Ordinary  shares  at  5s.  each.  The  profits  of  the  Dennis 
Organisation  far  the  three  years  ended  June  30,  1914, 
are  said  to  have  averaged  £46,446,  and  for  the  three 
years  ended  June  30,  1919,  £173,214.  The  6^%  divi- 
dend on  the  preference  share  issue  will  call  for 
£110,500. 


VICTORY  INSURANCE  COMPANY,  LIMITED. 

Tlie  above  is  the  title  given  to  a  new  Company  recentl.v 
formed  to  transact  all  classes  of  insurance  business  in 
cU:se  conjunction  with  the  Essex  Union  Insuivance  t"om- 
jKiny.  The  latter  concern's  income  is  mainly  derivetl 
from  reinsurance  business  in  the  fii-e  a'nd  accident  de- 
2)artments  and  dii'ect  marine,  and  it  is  propose/d  that  the 
Victory  shall  rcvstrict  its  operations  to  a  business  of 
similar  character  to  be  carried  on  upon  tariff  lines. 
The  authorised  capital  is  £500,000  in  £1  shares,  the 
whole  of  which  is  now  offered  for  subscription  at  par. 

STEWART   AND  M'DONALD,  LIMITED. 

This  {"onipany  was  formed  last  year  to  acquire  the 
business  of  wholesale  warehousemen  and  manufaetui^rs, 
founded  in  1826,  <arried  on  by  a  private  company  of  the 
same  name  in  (Uascow.  The  authorised  cajaital  is 
£1,000.000,  of  which'  £685,003  is  at  present  issued  in 
290,000  (the  whole  of  the  authorise<l  amount)  of  7% 
CuniLilativ;  Preference  £1  shares  and  395,008  Ordinary 
£1  share.s.  For  t!ie  purposi  of  providing  additional 
cajjital  re'juired  200,000  Preferred  Ordinary  shares  of  £1 
each  are  offered  for  sub.scription  at  par.  They  areentit'.eil 
to  a  iion-C'u.muiative  Preferential  dividend  of  8%,  and 
after  a  similar  rate  of  dividend  is  paid  on  the  Ordinary 
shares,  rank  rat<^ll)ly  with  the  latter  for  a  further  non- 
Cumulative  dividend  up  to  an  .idditional  2%.  The  assets 
shown  in  the  balance  sheet  at  December  15  last  amounted 
to  £1,299.845.  excluding'  £75,000  soodwiil,  and  the  liabili- 
ties totaileil  £644,9171  excluding  £206,420  contingent 
liabilities  for  bills  di-scounttd.  The  net  profit,  after 
jiroviding  for  excess  pi-ofits  duty,  but  before  deducting 
directors'  remuneration,  income  tax,  depreciation,  and 
allowance  for  bad  debts,  are  certified  to  liave  been  as 
under :  — 


191.5 
£n,.523 


ItIK, 
CO.Sl." 


1917 
73  8  ■■« 


Tear  ti  Hey.  l.i 

For  the  ye.nr  ended  December  15,  1918,  the  nc»t  profits, 
after  provision  of  all  directoi-s'  i-emuneration,  depnx-ia- 
tion,  and  bad  debts,  amounted  to  £73.355,  an<l  for  the 
year  to  December  15  next,  are  estimated  to  exceed  £30.000. 
The  7%  dividend  on  the  existing  Preference  shares  re- 
quires £20,300,  and.  thei-efore,  the  8%  dividend  on  the 
new  Preferred  Ordinary  shares,  calling  for  £16,000,  would 
appear  to  be  amply  covered. 

SALTERNS,   LIMITED. 

This  new  Company  is  an  amalgamation  of  two  small 
concerns  carrying  on  at  Poole  Harlxmr,  Dorset,  the  busi- 
nes.ses  respectively  of  marine  and  inland  transportation, 
and  general  engineering  and  wood-working.  It  is  pro- 
posed   to  extend   and   develop   these    businesses   and    also 
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lo  estiiblish  at  Poole  Harbour  a  shipyard  and  works  for 
building,  repairing,  &c.,  small  trading,  and  other  vessels. 
ft  s(.*nis  a  big  jJ'ogi'amme  for  small  jtsouiVcSj  for  tlie 
new  Conipanv  has  only  an  authorised  share  capital  of 
£200,000,  divided  into  125,000  7^%  Cunnilativo  Tartici- 
patiiig  Preference  shares  and  75,000  Ordinary  shart's  of 
£1  each.  The  pui-chase  considerations  will  al)Sorb,  in 
a.ldition  to  £5,100  cash,  24,000  Preference  shares  and 
18,0fl0  Ordinary  shares,  and  the  public  are  asked  to 
■-ub.'fcrilie  for  75,000  Preference  and  50,000  Ordinary  shares 
.il  par. 

SHALDERS  TEXTILES,  LIMITED. 

Tf  is  a  merchant  business  connected  with  the  sale  of 
jHfoUen,  worsted,  mohair,  and  other  fabrics,  which  this 
ew  Company  takes  over,  and  tlie  principal  asset  acquired 
s  from  December  1,  1918.  would  ajipwir  to  Ih?  goo<lwill. 
ie  authorised  capital  is  £150.000  divided  into  80.000 
'^%  Cumulative  Participating  Preferenoo  shares  and 
■0,000  Ordinary  shares  of  £1  each.  The  Anglo-Scottish 
nveslnient  Trust  have  offered  this  week  50,000  of  the 
Preference  and  50,000  of  the  Ordinary  shares  at  Jiar. 
I  he  inirch;iso  price  payable  by  the  Company  to  A.  O. 
Shaldcrs  and  Son,  Limite<l,  is  £100,000.  half  in  cash, 
£30,000  in  Preference  shares,  and  £20,000  in  Ordinary 
>haros.  It  is  certified  that  at  Xoveuiljer  30  the  a.ssets 
.■ip])earing  in  the  vendors'  books  comprised  £85,838  st'x-k 
in  trade,  £417  furniture,  and  £89,308  sundiy  creditors ; 
intal  £175,564,  less  creditors  and  taxation  £137.494,  leav- 
ing £38,C70  excess  of  assets  over  liabilities.  It  is  e.sli- 
luated  Dy  tile  managing  director  that  from  December  1 
to  August  31  last  profits  accrue*!  amounted  to  £25.000. 
Tho  working  capital  provided  by  the  public  issue 
is  estiniatinl  to  l)e  £35,000  after  payment  of  as  much  as 
£15,000  expenses.  The  net  profits,  subject  to  payment 
>>f  interest  on  loans  and  overdrafts,  excess  profits 
duty  and  income  lax,  and  managing  directors'  remunera- 
tion averaged  about  £7,100  in  the  four  years  to  Novem- 
j,     lier  30,  1915,  and  £19,700  in  the  three  following  years. 

■  Tlie  Ordinary  shares  can  only  be  coiisideretl  a  most 
^^^peculativc  investment,  while  the  .security  for  the  Pre- 
^^■erenco  shares  is  much  lielow  the  usually  accepted 
^^ptandard. 

■  TAXICAB  AND    MOTOR    SUPPLY  COMPANY,   LTD. 

K  Just  formed  with  a  capital  of  £250,000,  thi?  ("'ompany 

lias  invite<l  subscri|)tions  for  £100,000  of  7),"-,  Cumul:itive 
Participating  Preference  shares  and  130,000  Ordinary 
>.liares  of  £1  e.ach,  at  par.  The  name  implies  the  nature 
i.f  the  bu.siness  to  \k\  carried  on.  A  contr.-ict  has  been 
entered  into  with  Beardmore  Motors  Limited,  with  whicii 
he  well-known  Glasgow  engineering  firm  of  tliat  name  is 

•  onnectod,  for  the  supply  of  1,000  taxicabs  liy  Dccem- 
l-er  31,  1920.  By  hire-pui-cha-se  agre<*ments  1.120  cal)S 
have  I>een  resold  by  tho  Company  to  actual  users  at  a 
profit  estimated  at  £122,500.  or  th%  ecjuivalent  of  £35.000 
a  y(.4ar  for  each  of  th?  Sj  years  of  the  period  covered  by  tlrv 
kii-e-purchase  agreements.  Ori-jinally  the  buying  and 
sale  contracts  were  made  bv  a  vendor  syndicate  which 
transfers  them  to  the  new  Companv   for  a  cotisider-itinu 

•  if  £30,000  divide<l  as  to  £10,000  in"  cash  and  £20,000  in 

•  >rdinary  shares.  The  sliares  offered  have  not  l>een  undcr- 
viitten  ;ind  can  only  lx>  regarded  a.s  a  pure  speculation. 

MONTROSE  FISHING  COMPANY,   LIMITED. 

This  Company,  foimed  as  a  private  undertaking  in 
Xoveml>er  1917,  now  proposes  to  launch  out  into  a  much 
larger  public  concern,  its  capital  lieim;  increased  from 
£20.000.  all  issued  to  £300.000  in  £1  shares.  Subscrip- 
tions accordingly  are  invited  for  280,000  .shares  at  |iar. 
The  main  idea  is  to  develop  an  exten.siv,>  trawling  with 
-Montrose  as  ths  centre  of  operation.s.  Hitherto  tho  Coin- 
l)any  has  been  working  in  a  comparatively  small  way  wi<li 
two  12-year  old  steam  trawlers  acquii-ed  in  !March  1918 
At  a  ci'st  of  £9.750  each,  and  in  th?  six  months  to  Septem- 
■-r  27  the  profits  earneil  were  at  the  rate  of  £7.366  per 
.nnum  beforo  allowing  for  income  tax  and  excess  profits 
iitv.  Ivecently  a  new  steam  trawler  has  been  purchased. 
Mid  now  additional  capital  is  reiuircd  to  take  advantage 
id'aii  option  obtained  to  purchase  12  further  trawlers  from 
tlie  Admiralty  at  a  total  price  of  £182,C0O.  Delivery 
"f  th6f.8  vessels  is  promiseil  before  the  end  of  Niiveml->?r. 

••  ELITE  "  PICTURE  THEATRE  (NOTTINGHAM),  LTD, 

Si-bsoriptions  are  invited  for  59.000  7A°',  Cumulative 
Piefsience  and  116.000  (Ordinary  sluares  of  this  new  C<  ni- 
pany  at  nar.  The  purixsB  is  tj  purchase  property  and 
Ihiance  the  erccti;i-i  and  operatiors  .of  i  Large  modern 
picture  theatre  and  tea-rooms  in  Nottingham.     The  pro- 


moters of  tho  Company  have  aiqiiired  an  option  to  pur- 
chase a  freehold  site  for  £47,160,  and  they  transfer  tho 
b;>nelit.  of  same  to  the  Company  in  consideration  of  an 
allotn.ent  of  3.000  Preference  thares  and  5.000  Ordinary 
shares  in  addition  to  £1,000  cash.  The  estimated  cost  of 
the  projierty,  the  building  to  Ije  erected  as  per  plans  pre- 
pared, furniture,  equipment,  Promoter's  shares,  pre- 
liminary and  other  expim.ses,  is  estimated  at  £175,000, 
wliich  is  tlie  amount  of  the  authorised  capita).  The  issues 
have  not  been  underwritten. 

PLOWMANS'  BRICKFIELDS,   LIMITED. 

An  issue  of  70,000  <  trdinary  £1  sb.iies  is  l>eing  made 
l)y  this  new  Company,  formed  with  a  capital  of  £75,000. 
to  acquire  the  freeliold  brickfiehls  and  1n-ick-making  busi- 
nesses of  T.  I'c  M,  Plowman,  Limite<l.  ami  W.  Piggott. 
The  total  i)urchase  price  is  £54,794  payaUe  in  ca.sh,  in- 
cluding £5,000  for  g<M>dwill.  The  issue  has  not  been 
uiKlerwritten,  luit  the  directors  and  their  friends  have 
applied  for  15,000  shares. 


EVANS  SONS  LESCHER  AND  WEBB,   LIMITED. 

The  issue  of  Onlinary  shares  for  which  subscriptions 
were  invited  a  week  ago  was  sul)slantially  over-subscrilx^l, 
the  list  being  closed  on  Monday  instead  of  Tuesday. 

SELFRIDGE  AND  COMPANY.  LIMITED. 

The  issue  of  600,000  6  (incmne  tax  frei'  up  to  6.s\ 
in  the  £)  Cumulative  Preference  shares  offered  for  sub- 
Si-ription  on   Monday  was   largely  over-subscrilied. 


rioY.\L  B.\XK  OF  SfOTL.WD. — We  rogrel  that  owins 
to  a  clerical  error  a  discrepancy  has  occurred  in  our 
tablo  giving  (he  dejtosits  of  tho  world's  great  banks 
published  in  our  Tuternational  Banking  Supi)loment. 
\Vc  stated  fhat  the  deiiosits  of  this  institution  as  at 
the  end  of  ISSO  amounted  to  £1 ,587,000.  This  should 
lia\e  l>een  £ll,")S7.0f)0.  The  comparative  figures  are, 
consequonUv,  .t-29, 739, 1)00  as  at  the  end  of  1918,  as 

Mgiiinst,  ,en",r)S7,CN)i)  for  1880. 


Anrora  West  United.— Authorised  capital  £300,000, 
in  600,000   10s.  shares;  issued,   212,705  shares. 

ypur^Tl*  TmB   Snrr,-  ^tl<»v3nn«--.   — Rxpnnafla^      ^Proflt^    Price 

t)po,JI   Ston     MillBil   Inn      Amt,Pr,  ton  Amt.  Pr.  ton  Amt  Pr.ton  end  of 

ct  e  £  £  P«rlod 

1917  ...    RO      177.2W    13    212.7'9    24/1    lf8 165    19  0    41.E74    5/0    12/3 

1918  ...    78av.  158.5E0     8|  178,«62    22/6    176.053    22/2     2,4C9    -/4    10/6 
1919. 

Mar.  or     7-!        J8.700    7.85    '7.8<14     197       44.S45    23/1       S.7.5J*  «/«•  A 
June  qr.  10       41.100   ?.15   43.084    20/11    48,591    23/7      5,.5'.7»    2/«' 8/9 
Sepf.qr.-       41,7J0      —    41,772    21/5      5?.147    24/0      S.:7;     3/r*  7/6 

City  Deep.— Cflpital  £1,250,000.  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  60,000 
tons  per  month. 

re»ito  Tons  Sntt- ^Revenue*-^— Bxpen"'"—     — Proflt*-      Price 

Oec.31  Stpa.     Milled  Ine  Amt.  PertKjn  Amt.  Ferton   Ami.  P<>ru>n  cnrtof 

%  e  £  *  Period 

1917  ...  1S4    714.100  14t   1.469.95!    39/6  793.137    2I/5  6R6.669    17/1133 

1918  ...154    67.M0O     oj  l.2".S70  i8/0    821.763    21/8  453,2C2    IJ.'o    2i 
1919. 

Mar.ir.   IM    13S500    9.17   2R7.7J2    30/«    195  977    28/1171.765    10  7    21 
June  qr.  154   Ue.fOD   7.'.7   29M12    39/7    2  7,(21    28/3     85,091    11/4    SJ 
Sopt.qi.  -     lb7,8C0    —      3l4,t7J    37/3    2!S.k6i    27/1     8,701    10/2     i'l 
Dividends— 1917.  June,  22J  :  I'ec.  22.^  per  cent. 

1918.  .Inne.  20  :    Dec,  7^  yer  Cent. 

1919,  Jim,^  10  per  cent. 

Consolidated  Langlaagte.— £950.000,  in  £1  shares. 

£100,000  5y,:.  Delx-ntures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

re«rt.o  Ton«     Sort-  ^Revenue.^    ^HxpenBes^    ^Proat".^    Price 

Dec  31  Stp«.  Milled    Ing     Amt.   Pr.  t,i.n    Amt.Pr.ton  Amt.Pr.tor  enrtct 
%  £  £  £  Period 

1917...    VO    533,f50     t    729,953    2VU  5  1.385    17/1    231.226    7/U    21/0 
1918    ...  ICO    503.3X  -    635,85J    2:/2    478.113    19/0    157.7W    £/2      20/0 

1919. 

Uar.qr.  100  129,5'0  —  157.131  21/2    123.C2»  lo/S  29.107  4/6  17/9 

June  qr.  ICO  134.0CO  —  166.434  24/10  131.290  19,7  .35.144  5/5  2/6i 

Sept.qr.  —  l.'0.3C0  —  162,981  25/0    120.724  2/1  ;-2.287  4/11  ir /o 

•   Inrlnde*  ulimeit  prnflt  und  nnndry  revenue. 

DiM'<ltr.(K— 1917.  June,  10;  Pec,  7i  per  o-nr. 
""8  .I'lne.  nil:  I'ec.  5  per  ceut. 
1919,  June,  £  p  r  cent. 
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LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK.  LTD. 

HEAD  OFFICE :  71,  LOMBARD  ST.,  E.G.  3. 


Colonial  &  Foreign  Depts. :  17,  Cornhill,  E.G.  3, 

And  at  BIRMINGHAM,    BRADFORD,    LIVERPOOL, 
MANCHESTER,  NEWCASTLE-ON-TYNE. 

Foreign  Bills  and  Cheques  are  collected,  and 
approved  Bills  purchased.  Letters  of  Credit 
and  Circular  Notes  are  issued,  and  Foreign 
Currency  Drafts,  Telegraphic  Transfers,  and 
Letter  Payments,  available  in  edi  parts  of  the 
world,  can  be  obtained  from  the  principal 
Branches. 


The  Agency  of  Colonial  &  Foreign  Banks  is  undertaken. 


GRAMOPHONE   COMPANY. 

Issned    Capital  :    £850,000,    in   100,000  5  "c    Pre!,    and    750,000 

Ordinary  Shares  ot  il  each. 
Debenture  Stock  :  £300,000  5  "o  First  Mortgage. 

Int.A:  Div.onOrtl. 

Tr.to     Trading  Income  Sinking    Ket     Div.  on    Subject  to    Re;pn-c  Carry 

J'neSO  Profit        Tax      Fumls"  Profit      Pref.     , — T.iK — .     Allctsn.  Koi-wM 

£  £££  £V£  £  £ 

1914... 135,086        4,960    21,992    108,734    6.000     10      50,000      44,380  39,427 

1916...    14,310        8,771    22,800Dr.l7,261    Nil        Nil       —  7,917  14,248 


31,151    45,000    267,440  15,000 


1916...166,706»1 
1917...  178,491«/ 
1918...215,7.50»   46,651 
1919...142,397t       — 

"  After  excess  profits  duty,  &c 


( 10    50,000  \ 
I  10     .50,000  / 


144,189     22,5(10 


22.800   146,299      .5.000  15    \75,O0O      50,000      38,804 
22,800    119.597      .J.OOO  15      112,600  —         40,901 


t  After  provision  for  income  tiix. 

In  considering  the  report  of  this  Company  two 
main  factors  requiro  to  be  borne  in  mind.  The  first 
is  that  during  tlie  War  the  manufacture  of  former 
productions  was  greatly  curtailed  and  efforts  concen- 
trated on  munition  work  of  ])rofitable  nature,  and  the 
second  is  that  the  ordinary  business  of  tlie  Company 
depends  upon  popular  fanc}'  and  the  spending  power 
of  the  multitude.  During  the  War,  there  was  un- 
doubtedly, and  there  would  appear  still  to  be,  a  great 
demand  for  musical  instrumsnts  of  all  descriptions, 
the  cause  of  which  may  ]ye  attributed,  first,  to  the 
widespread  need  to  relieve  the  tedium  of  \\ar  occupa- 
tions, and,  secondly,  to  the  all-round  inflation  of  credit, 
rise  in  wages,  and  betterment  of  the  general  standard 
of  living.  Soon  after  the  commencement  of  the  finan- 
cial year,  and  immediately  following  the  Armistice,  the 
bulk  of  Government  contracts  with  the  Company  was 
cancelled  and  the  rest  of  the  period  largely  occupied 
in  reorganising  for  ordinai-y  business.  Hence  it  is 
not  surprising  that  the  net  profit,  after  ]irovision  for 
taxation.  Debenture  interest  and  sinking  fund,  shows 
a  decline  of  £27,000  to  £1]9,597.  This  sum  sufTices 
to  pay  the  Preference  dividend  and  to  distribute  the 
same  rate  of  dividend  and  lx>nus  (totalling  15%)  on 
the  Ordinary  ca.pital,  which  was  increased  during  the 
year  from  £500,00(1  to  £750,000  by  capitalisation  J 
undivided  profits.  The  carry-fonvard  is  raised  from 
£38,804  to  £40,901.  Analysis  of  the  balance  sheet 
reveals  a  strong  financial  position,  but  it  also  throws 
into  relief  the  point  we  have  already  inade  in  regard  to 
the  business  being  dependent  upon  j^ublic  fancy  for  an 
article  of  luxury,  or,  at  any  rat^,  of  pleasure.  Thus, 
against  the  total  capital  outstanding  of  ,£1,15(1,000 
and  undivided  profits  of  £207,16.3,  the  value  of  pro- 
perty, factories,  &c.,  on  the  other  side,  figures  for 
only  £276,916, /or  little  more  than  20%  of  the  total 
sum  employed  in  the  business.  The  remaining  80% 
was  represented  at  June  30,  as  to  half  by  stock-in- 
trade,    which    increased    threefold    in    value    during 


the  War,  and  as  to  the  other  half  by  surplus  liquid 
assets,  usually  to  a  considerable  extent"  employed  in 
giving  credits  to  dealers  and  agents.  Tlie  value  of 
stock  is  probaMy  isomewliat  abnomiaJly  s^vlollell 
through  purchasing  material  in  anticipation  of  rising 
values ;  in  which  connection  it  is  to  be  noted  that  the 
Company's  macliines  now  cost  about  twice  as 
much  to  buv  as  before  the  War:  — 


LIABILITIES. 

ASSET.S. 

Heserves  & 

.Surplus 

Lssued 

Carry 

Fixed 

Stock  in 

Liquid 

Capital 

Forward 

-Assets* 

Trade 

Assets 

Tot.lI 

£ 

1 

£ 

£ 

£ 

'  £ 

mil.. 

90(1,000 

,131.910 

312.680 

175,880 

727.650 

],223.910t 

inis,. 

900.(100 

445.126 

277,103 

516.011 

552,012 

1,345,126 

1919., 

1,150,00(1^ 

1207,103} 

270,916 

513.301 

500.946 

1,357.163 

«■  Includir,!.'  "  Matrix  A 

ccount." 

£30,000. 

t  Excluding  £8.000  Deb.  issue 

expenses. 

}  £250,000  of  undivirteil  profits 

capitalised  in 

1918-19. 

The  du-ectors  state  in  their  report  that  the  demand 
for  the  Company's  goods  continues  at  the  high  Jevei 
lu-eviously  reported  and  that  the  output  of  the  record 
factories  has  ^been  largely  increasetl.  Thero  would 
appear,  therefore,  to  be  good  reason  to  look  for  im- 
[irovement  in  the  trading  I'esult-s  of  tlie  current  year. 
The  Orilinan'  shares  are  now  priced  at  about  32s.  Gd. 
rum  3s.  dividend,  less  tax,  and  on  the  basis  of  the 
rate  of  distribution  of  the  past  two  years  (comprising 
10%  dividend  and  5%  lx>nus)  give  a  return  of  about 
10%.  The  Preference  shares  at  155.  6(7.  yield  alxiut 
8%,  allowing  for  accnied  dividend. 


UNION   COLD  STORAGE   COMPANY. 

Issued  Capital  :  £2,080,000  in  1,480,000  6%  Cum.  Pref.  Shares, 
300,000  10' ;,  "A"  Cam.  Pref.  Shares,  and  300,000  Ordinary 
Shares  of  £1  each. 

Debentures  :  £1,18?,574  41  °o  First  Mortgage. 

Deprec.  Value  of  .^iiridus 

Tr.to     Net     Resen'e    Deb.         Pref.  CanT  Property ,  Liquid 

Dec.31  Profit        &c.      lutret.      Div.    ^Ord  Div.^    Foiw'd.      &r.  Assets 

£  ££  £  £*■'£  £  £ 

1913  137,094   43,185    31,727      46.109  —    ~      36,879  2,118.346  2S7.01f> 

1914  241,012    77.361    44.841      88.411      .10,000  10      37,878  2.438,592  M~ M2 

1915  231,358    68,029    43, .580      90.000      3(],00(i  10      37.627  2,639,990  1S4.S9'> 

1916  233,713    65,093    38,833      92,400      30,000  10      45.014  3.2!i3.,j35      42,2411 

1917  289,922    80.682    66,037    117,796      30,000  10      45,454  3,478,696  197..517 
1918.  393,424    76,678    62,333    118,»0«      30,800  10      51,tl€S  3,434,014  374,49(1 

Tub  most  remarkable  fact  which'  emerges  from  a 
study  of  this  Company's  latest  report  and  recent  pro- 
gress is  the  comparatively  low  return  it  has  obtainefl 
from  the  employment  of  large  additional  capital  raised 
on  very  reasonable  terms  since  tlie  War  commenced. 
The  total  share  and  Debenture  capital  on  December  TH, 
1918,  was  .£3,267,574,  or,  including  mortgage.s, 
£3,393,747,  and  the  balance  profit  for  the  year,  after 
jirovision  for  depreciation  resen'e,  amounted  to 
£216,745,  or  7J%  on  the  capital  employed,  excluding 
undivided  profits.  In  contrast  with  this,  it  is  io 
b'p.  noted  that  the  divisible  profit  in  the  year  before  the 
War,  when  £2,249,000  total  capital  and  mortgages 
was  enip-loyed,  came  oait  at  £93,800,  or  about  4J%. 
It  would  appear,  therefore,  in  view  of  the  deficiency 
of  and  pressing  demand  for  cold  storage  during  the 
War,  that  the  Company  has  not  jirofited  to  any 
very  marked  extent,  beyond  the  requirements  of  the 
extra  capital  used  in  providing  additional  stonige 
accommodation  and  ]ilant.  The  value  of  pioperty, 
buildings,  machinerv,  &c.,  has  risen  in  five 
years  from  £2,118,346  to  £3,434,014,  and  this 
amount,  plus  sin-plus  liqui<l  assets  (after  deducting 
mortgages),  exceeded  the  total  capital  outstanding  by 
£441,000,  as  represented  by  reserves  and  undivided 
jirofits  carried  forward,  less  goodwill  ,£26„050,  and 
Debenture  discount  £68,063.  A  start  has  now  been 
made  in  reducing  the  Debenture  indebtedness  and  a<^ 
this  process  progi'esses  there  may  be  a  sufficiently 
increa.sed  balfinc?  of  profit  available,  for  raising  (he 
di^•idend  on  the  relatively  small  amount  of  Ordinary 
capital.  But  the  business  cannot  be  described  as  a 
highly  lucrative,  one  from  the  point  of  view  of  the 
investor,  even  in  such  good  years  as  recently  experi- 
enced. 

The  Company's  4^%  Debenture  stock,  priced  at 
86,  yields  about  5 J %, 'the  6%  Cumulative  Preference 
shares  at  alx>ut  19,"!.  afford  a  return  of  6J%,  and  the 
10%  Preference  at  28s.,  over  7%. 
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MEETINGS 


BURMA  CORPORATIOK,   LIMITED. 

IHk  ,ir]:ii].j.l   yuiu-jal  Hieeluit;  ul'    liimii^i  L'ui|)Mraticiii,   LiiiiiU'ii. 

uas   litflil   on   (Jitubcr   29   iit    River    Plate    House,    Finsbiiiy 

I'iiriiy,   K.C,   Ml-.   Heiboit  Guedaila  presidiii';. 

The  Secretary   (.Mr.    D.   Aii<lersoii,   K.C.1..S, )   having   read 
le    notice    coiiveiiir.i;    the    meeting    and    the   report    of    the 

•  iiditor.s. 

The  Chairman  said  :  Gentlemen, — I  now  beg  to  move  that 

I  ho   report    and   accounts   for    the  year  ended    December  31. 

1918.  as  preseiite<l  to  yon,  be  received  and  adopted,  and  1 
rust  that,  as  usual,  yon  wiil  accept  the  re|Kirt  as  read.  Iri 
iic  Kr.st  place,  1  ha\c  to  explain  the  al.'scnco  of  your  Chairman 
I  id  Mjy  prcseme  in  the  ihair  to-day.     Yon  will  notice  in  the 

"■port  tlie  reference  to  the  formation  of  a  new   Indian  Com- 

piuy.  alxjut  which  I  sliall  later  on  have  a  jjreat  deal  to  .«ay. 
Vonr  Chairman,  accompanied  liy  ai;other  colleaRUe.  -Mr. 
Magenni^.    has   gone    to    India   to   expedite    and    superintend 

the.se  arrangements.     I  lan  only  say  that  this  is  another  and 

]  erhaps  a  crowning  example  of  the  vast  amount  of  attention 
lud  care  which  .Sir  Trevredyn  Wynne  ha;*  always  given  to  the 
iffairs   of  this  Company.     You   can   well    im.ngino  the   regret 

M  hich   he   must   experience    at   not   being   able   to   preside   at 

what  will  probably  be  the  la^t  ordiinry  general  meeting  of 
I    Company  whose  nffairs  he  has  mauagetl   through   a   )ieriod 

of    unexampled    difficulty    with    results    which    can     but    uo 

lughly   satisfactory  to  the  shareholders.     (Hear,   hear.)     He 

lias,  however,  i'onsidere<l  it  his  primary  duty  to  procee<l  to 
India  in  your  interests  without  delay,  and    in  his  absence  he 

md  my  colleagues  did   me  the  honour  to  ask  me  to  preside  at 

this  meeting. 

ShareboldiEg  in  Burma  Mines,  Limited. 

!■  you  will  turn  now  tn  the  aiiuuut.^.  tliere  has  been  a 
-light  alteration  iii  the  capital  aciouut.  as  during  the  year 
oM<h'r  review  the  31,235  shares  on  which  17.».  per  share  was 
|>aid  at  December  31,  1917,  have  now  become  fully  paid,  but 
the  issiu"d  capital  of  963.749  shares  of  £1  each  remains  the 
.same.  The  item  for  ."uiulrv  creditors  and  crwlit  balai:<e? 
s^tands  this  year  at  £181.621.  as  again-t  £81,682  in  the  last 
balaiue  sneet,  and  this  difference  of  al«)Ut  £100.000  is 
icc.oniite<l  for  by  the  provision  of  £45,0C0  income  tax  and  an 
iiu  lease  in  the  amount  of  goods  on  order  for  the  Rurma  Mines, 
Limited.  I  .shall  leave  the  profit  and  loss  account  for  the 
moment,  and  turn  to  the  assets  side  of  the  balance  sheet.  The 
shares  and  interests  in  and  advances  to  subsidiary  and  <on- 
e<  ted  I'ompanies,  taken  in  our  Imoks  at  co.st.  stand  this  Year 
.It  £1,511.763.  a<  against  £1.277.338  last  year.  During  1918 
the  Burma  Mines.  Limited,  made  a  call  of  2.'.  on  486.072 
shares  held  by  your  Corporation,  thus  n'aking  these  shares 
Miliy  paid,  while  the  remainder  of  this  increase  is  made  up  of 
tiirther  advance.s  to  that  Company.  As  i.tate<l  in  the  report, 
our  holding  in  shares  in  the  Hnrma  Mines.  Ltd.,  is  iinchanged. 
ami  we  possess  721.813  shares  of  4.'.'.  each  out  of  a  total  ifS'ie 
of  724,577  shares.  We  still  hold  £100,000  of  War  Loan,  and 
the  other  items,  I  think,  do  not  call  for  any  comment. 

Working  Results. 

Our  revenue  is  derivi^l  from  the.  results  of  the  working  of 
the  Hurma  Mines,  Limited,  the  accounts  of  which  Company 
are.  as  usual,  before  .v'ou.  It  is  perhaps  not  within  my 
province  to  comment  on  these  accounts,  beyond  stating  that 
the  change-s  exemplify  the  progress  which  has  been  made 
during  the  vear.  The  total  amount  realised  from  sales  of 
lead  and  silver  during  1918  was  £918,696.  as  against  £739,556 
lor  the  previous  year,  and  the  total  receipts  amounted  to 
£1.008,244,  as  against  £796.227.  As  stated  in  the  report,  .you 
will  be  plea,«e<l  to  note  that,  despite  the  abnormal  <onditions 
which  still  obtain,  the  ratio  of  the  expenditure  to  receipts 
shows  a  slight  decrease,  and  tliis.  in  the  opinion  of  your 
•lirectors,  reflects  great  credit  on  the  management  at  the 
mine.5.  The  net  result  is  that,  after  providing  for  ample 
depreciation,  a  net  profit  of  £276.975  was  made  by  the  Burma 
Mines.  Limited,  as  against  £192.144  for  1917.  and  your  Cor- 
poration is  entitled  to  £181.480  under  the  tenns  of  the  agree- 
ment of  May  1914.  as  against  £144.108  for  the  laH  year.  This 
amount  is,  therefore,  introduced  into  our  accounts,  and  after 
providing  £45.0C0  for  income  tax.  £864  for  Delienture  interest, 
and  £6,520  for  all  general  expenditure,  there  remains  a 
balance  of  £129.526.  which  is  carried  to  the  balance  sheet, 
as  compared  with  £158.525  in  the  preceding  year.  During 
1917  we  received  from  the  l?nrma  Mines,  Ltd..  about  £36.000. 
as  representing  six  year*'  interest  accrued  on  Debentures 
which  we  held  in  that  Company,  and  these  Debentures  were 
converted  into  shares  at  the  eml  of  that  year.  In  comnaring 
the  net  profits,  therefore,  this  fact  has  to  be  taken  into  con- 
sid.'ration.  and  also  it  will  be  Tiot«d  that  we  have  had  to 
make  provision  for  a  much  larger  amount  for  income-tax 
liability.  While  the>e  results  have  not  been  unsatisfactory, 
considering  the  difficult  and  abnormal  conditions.  St  is  obvious 
that,  with  reference  to  output,    we  have  only  been  playhg 


with  Uio  mine.  During  1918  a  total  of  58.934  tons  of  sinter 
was  produced,  as  against  62,181  tons  in  1917.  and  the  tonnaga 
smelted  was  116.343  tons,  as  compared  with  112,392  tons, 
.silver  has  advamed  ii  value,  but  I  must  also  ask  you  to 
remember  that  our  ex(>enses  are,  for  the  most  part,  paid  in 
riil  ees,  and  that,  therefore,  this  advanUige  is  greatly  nullified. 

Five  Yean  Lost  tbrongb  the  War. 

You  may  accept  it  that  it  is  only  the  rii  h  grade  of  ore  in 
the  IJurina  Alines  which  has  enabled  us  to  show  this  proHt  in 
the  face  of  the  ciiaotic  conditions  which  have  existed,  and 
which  still  exist,  tjiioughout  the  world  as  the  result  of  this 
calamitous  W'ar.  As  shareholders  in  this  undertaking  1  have 
no  hesitation  in  stating  that  y.c)U  have  suffered  enormous  Ices 
through  the  War.  It  is  true  that  we  have  been  able  to  open  up 
and  expose  a  great  ore  body,  llie  existence  q(  which  for  many 
ycar.s  has  never  been  in  doubt,  but  this  War  has  set  back 
the  clock  of  time,  and  you  have  lost  at  least  live  long  years 
in  getting  your  proper  reward  for  embarking  your  capital  in 
an  enterprise  of  this  <haracter.  We  have  during  theHe  yea»s 
only  been  able  to  mark  time,  .uid  the  profits  have  been 
absorbed  in  the  develfipment  and  temporary  erpiipment  of  the 
mine.  If  there  had  been  no  such  hiatus  I  venture  to  think 
that  ere  now  yov  would  have  Ijeen  receiving  dividends  equal 
to  at  lesist  100%  on  your  capital,  and  1  cannot  see  that  we 
have  had  any  cimipeiifiating  advantages  in  the  present  jMsition. 
The  monetary  value  of  metals  has  risen,  but  not  in  proportion 
as  the  value  of  money  ha.s  decreased,  except  perluips  in  the 
case  of  silver,  where  before  the  War  a  substiiutial  rise  had 
long  been  overdue.  The  price  of  metals  will  vary  with 
economic,  conditions,  and  we  have  yet  to  carry  out  our  j)lini8 
for  capital  construction,  which  will  now  involve  us  in  aii 
expenditure  of  two  'or  three  times  the  amount  wliich  we 
originally,  contemplated.  It  is.  indeed,  fortunate  that  we 
po.ssess  a  property  .so  ri(  h  that  we  can  afford  to  face  such 
circumstances   with  oci'.ianimity. 

Ore  cf  a  Qaali'y  Uaeqailled  thronsbcitt  the  World. 
Let  us  pa.ss  now  to  a  brighter  subjeil.  and  that  is  to  the 
matter  of  ore  reserves.  I  am  not  a  technical  person,  and  I 
approach  this  subject  with  some  dilfideine,  espeiiallv  as  I 
am  dealing  with  a  tonnage  of  ore  of  a  quality  which  I  believe 
is  uneciualled  throughout  the  world.  At  the  end  of  1917  there 
were  total  ore  reserves  of  4.138.000  tons,  of  which  3,841.000 
tons  were  aitna.ly  provecl.  D.iring  1918  the  ore  developed 
amounted  to  324.869  t<ins.  while  58,082  tons  were  taken  to 
the  mill,  witli  the  result  that  there  has  been  a  net  increase 
in  ore  reserves  of  266,787  tons,  and  on  .lanuary,  1.  1919,  wo 
had  reserves,  proved  and  probable,  of  4.404.819  tons,  of 
whicli  the  probable  represents  about  400.000  tons.  Included 
in  the  tonnage  reserves  are  283,715  tons  of  what  wo  term 
copper  ore,  mostly  in  the  Shan  section  ;  in  tact,  the  increase 
in  reserves  practically  all  a|)p;ies  to  this  .section.  The  total 
of  4.404.819  tons  has  an  assay  value  of  24.1  oz.  silver,  26.2% 
lead  and  18.4%  zinc,  and  the  283,715  tons  of  copper  ore 
contain  21.6  oz.  silver.  14.2%  lead.  8.72%  zinc,  and  10.2% 
copper.  Reduced  to  concrete  figures,  these  total  reserves  con- 
tain the  following  weights  of  individual  metals — namely, 
106.291.000  oz.  of  sil.-er.  1.154,000  tons  of  lead,  810.200  tons 
of  zinc,  and  44,780  tons  of  copper,  rir  a  monetary  equivalent 
at  to-days  prices  exceeding  £100.000.000.  These,  gentlemen, 
are  astounding  figures,  but  even  these  fall  far  .short  of  the 
total  reserves  of  the  Burma  Slines.  and  this  is  a  matter  to 
which  I  shall  refer  again  when  I  come  to  the  question  of  the 
Indian  Company.  For  your  information,  during  the  current 
year  development  work  has  been  (  onfined  almost  entirely  to 
the  Shan  section.  It  is  satisfactory  to  be  able  to  record  that 
during  the  first  six  months  to  .lune  30  la.st  there  have  been 
added  to  the  ore  reserves  something  over  81,000  tons,  of  a 
value  similar  to  that  shown  for  the  reserves  at  the  end  of 
1918.      (Applause.) 

Profit  of  at  Least  £11  per  Ton  Expected. 
We  have  then  this  vast  reserve,  and  you  have  been  told  at 
previous  meetings  that  these  are  complex  ores.  'Indeed,  it  vra.s 
estimated  at  one  time  that  the  general  run  of  ore  would  give 
a  profit  of  £2  10».  or  £3  per  ton  at  the  pre-War  price  of 
metals.  The  question  of  treatment  and  metallurgy  has  there- 
fore become  an  aK-important  factor.  I  am  happy  to  inform 
yon  that  immen.se  .strides  have  been  made  in  this  direction. 
The  board  has  sanctioned  tlie  finance  of  a  proce-ss  the  results 
of  which  certainly  appear  to  constitute  a  distinct  advance. 
while  with  regard"  to  another  well-known  process  a  comjjany 
of  which  I  am  Chairman,  aud  of  which  two  of  your  directors 
are  on  the  Jioard.  has  backed  its  o[iinion  by  offering  to  enter 
into  a  contract  with  the  Burma  Mines.  Limited,  for  the  pur- 
chase of  150.000  tons  of  ore  on  a  profit-sharing  basis,  allowing 
the  Burma  Mines.  Limited,  to  take  a  first  profit  at  an  average 
of  about  £4  per  ton.  I  do  not  think  that  I  am  divulging 
any  secret  when  I  inform  you  that  the  technical  advisers  of 
this  other  company,  estimate  that  there  will  be  a  profit  of  at 
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least  £11  per  ton  after  allowing  for  ill  expenses,  including 
fihipment  of  ore  to  this  country.  (Applause.)  If  this  esti- 
mate is  right — and  I  may  say  the  jirocess  is  being  taken  up 
by  important  mining  groups  in  other  parts  of  the  world — the 
effect  on  the  future  profits  of  your  Compajiy  will  be  enormous, 
as  the  Burma  Mines,  Limited,  has  the  right  to  nse  this  process 
on  the  spot  on  payment  of  a  small  royalty  per  ton.  It  is  only 
fair  to  add  that  your  board  as  a  whole  have  come  to  no 
definite  conclu.sion  with  regard  to  this  process,  as  they  are 
not  so  fully  informed  as  some  of  us  with  regard  to  its  latest 
developments. 

Immediate  Erection  oj  Large  Plant  Authorised. 
With  reference  to  the  quc'^tion  of  new  plant,  we  desire 
ultimately  to  erect  a  plant  which  will  be  capable  of  treat- 
ing 1,000  tons  of  ore  per  day.  With  this  in  view  there 
has  been  considenable  discussion  with  Mr.  .\<ldicks,  our 
Consulting  Engineer,  and  with  Mr.  Hall,  our  Resident  Man- 
ager, witli  the  result  that  it  has  been  decided  to  jiioceed 
at  once  with  the  erection  at  Namtu  of  a  new  and  modern 
lead-smelting  plant  and  i-eduction  works  of  a  capacity  to 
produce  60,000  tons  of  lead  and  5,000.009  oz.  of  refined 
silver  per  annum.  As  you  are  informed  in  the  report,  the 
preliminary  steps  in  connection  with  the  erection  have  alieady 
been  taken.  The  copper  ore  is  now  becoming  such  an  im- 
portant factor  that  we  are  also  considering  the  erection  of 
a  proper  plant  for  treating  this  ore.  AVith  regard  t;)  the 
erection  of  the  Indian  zinc  smelting  works,  we  are  approach- 
ing the  subject  most  carefully.  Plans  for  a  plant  to  deal 
with  10,000  tons  of  spelter  and  30,000  tons  of  sulphuric 
acid  have  been  got  out,  and  tenders  f'^r  this  plant  have 
been  called  for.  The  Avorks  will  he  situated  at  .lam.shedpur, 
adjacent  to  the  works  of  the  Tata  Iron  and  Steel  Company, 
and  we  sincerely  hope  that  that  company  will  actively  and 
materially  co-operate  with  us  in  the  scheme. 

The  New  Indian  Company. 

Gentlemen,  I  now  come  to  what  you  will  all  perhaps 
consider  tlie  most  important  announcement  in  the  report,  and 
that  is  the  statement  that  steps  are  being  taken  for  the 
formation  of  a.  new  company  in  India  to  take  over  the 
Bawdwin  Mines  from  Burma  ilines,  I^imited,  in  whiih  com- 
pany we  hold  practically  all  the  shares,  ilany  months  ago 
we  were  approached  by  several  large  shareholders  with  this 
idea,  and  as  liolders  of  our  representing  interests  holding 
more  than  half  the  capital  of  your  Company,  w-e  have  given 
it  most  careful  consideration.  The  result  has  been  that  we 
have  decided  to  proceed  with  the  formation  of  the  Indian 
tympany,  and  we  trust  that  this  will  have  your  approval. 
Your  Chairman  has  more  than  once  emphasised  the  import- 
ance to  the  future  success  of  the  Coniiiany  that  we  should 
always  retain  the  confidence  and  suppo; t  of  the  Govern- 
ment of  India.  Up  to  the  present,  with  the  able  assist- 
ance of  our  Chairman,  and,  if  I  may  add.  Sir  Hugh  Barnes 
— (applause) — I  am  sure  we  have  succeeded  in  this  object, 
but  there  can  be  no  doubt  that  if  the  Burma  ilines.  Limited, 
were  an  Indian  company  with  directors  in  India  of  the 
highest  integrity  and  commercial  experience,  our  task  in 
this  direction  would  be  g-.eatly  facilitated.  If  you  take 
the  great  producing  mines  of  the  Britij-li  Emjiire,  "they  are 
practically  all  registered  in  the  colonies  in  which  they  are 
located,  and  w'hy  should  the  Bunna  Mines  be  an  exception 
to  the  rule  ?  From  the  long  and  ancient  history  of  the 
Bawdwin  Mines  it  is  espet  ially  befitting  that  it  should  belong 
t-o  an  Indian  company,  and  from  a  practical  s.'jndpoint  the 
idea  has.  great  advantages. 

Directorate  and  Management. 

TJie  directorate  will  consist  of  gentlemen  wlio  know  t'le 
conditions  of  the  East  and  their  rtquirements.  The  great 
part  of  the  products  of  the  mines  will  be  sold  in  the  East, 
.and  from  the  point  only  of  saving  time  it  is  obvious  that 
the  directors  should  be  as  near  the  mines  as  iiossible.  In 
saying  this  it  is  not  our  plan  to  desert  the  company.  A 
few  of  us.  with  your  permission,  will  form  a  committee  to 
assist  and  advise  the  directors  of  the  new  company,  who 
will  also  have  the  advantage  of  the  expeiience  of  our  nresent 
technical  advisers.  The  actual  management  at  the  mine  will 
not  be  changed,  and  if  additional  assistxance  is  required  I 
am  sure  that  the  directors  in  India  will  always  consult  this 
side.  This  transfer  of  authority  will  cause  no"  delay,  and,  if 
anything,  it  should  help  to  expedite  the  carrying'  out  of 
the  programme  for  bringing  the  mines  to  a  ]n-op'er  dividend- 
p<aying  basis.  I  may, add  that,  in  advocating  tJis  transaction, 
there  is  no  suggestion  of  avoiding  taxation,  because  India 
has  her  income  tax  and  also  her  excess  profits  duty,  and. 
of  course,  any  dividends  paid  to  shareJiolders  on  tliis  si^'e 
will  bo  subject  to  English  income  tax,,  less  tax  paid  in 
India  up  to  3-?.  6rf.  in  the  £.  Other  forms  of  taxa- 
tion there  may  be,  but  I  do  hope  the  excess  profits  duty 
will  soon  pass  awav.  Its  incidence  has  been  an  ep'c  in  bad 
finance.  It  has  been  unjust,  it  has  retarded  progress,  and, 
above  all,  it  has  not  ax:tually  benefited  the  State,  because 
it  has  really  been  the  driving-wheel  in  the  vicious  ciicle 
of  enhanced  prices  where  the"  State  has  been  the  ciiief 
customer.     (Hear,  hear.) 

Distribution  of  Indian  Company's  Shares. 

At  this  stage  it  is  not  necessary  to  tTOub!<?  you  with  details 
cf  the  procedure  for  caiTying  this  scheme  into  effect,   but   it 


will  suffice  to  state  that  the  Indian  Company  will  have  a 
capital  of  18,000,000  shares  of  10  rupees  each,  and  that,  in 
consideration  of  settlement  of  the  large  claims  which  your 
Corporation  has  against  the  Burma  Mines,  Limited,  that  Com- 
pany will  issue  to  your  Corporation  a  further  number  of 
shares,  with  the  net  result  that  the  Burma  Corporation  will 
receive  a  sulticient  number  of  shares  in  the  Indian  Company 
to  mak«  it  possible  to  distribute  in  due  course  14  Indian 
shares  against  each  one  share  in  the  Corporation.  The  Indian 
Company  will,  further,  have  a  reserve  in  unissued  capital  of 
about  4,470,000  shares,  which  can  only  be  issued  with  the 
approval  of  the  majority  of  the  shareholders.  You  will  natur- 
ally inquire  how  this  basis  of  14  shares  has  been  arrived  at. 
Why  was  it  not  10,  or  why  was  it  not  20  shares  ?  In  order 
to  explain  our  recommendation  and  enable  you  to  judge  the- 
facts  for  themselves  you  will  forgive  me  if  in  these  si>ecial 
circumstances  I  depart  from  the  ordinary  orthodox  position 
of  a  Chairman  O/cldressing  a  meeting,  and  refer  to  the  market 
valuation  of  your  property  and  also  to  what,  in  my  opinion, 
is  its  intrinsic  value.  Let  me  preface  my  remarks  by  stating 
that  this  is  an  operation  between  a  willing  buyer  and  a 
willing  .seller.  Further,  this  is  a  mere  e.xchange  for  shares^ 
which  will  be  marketable  both  on  this  side  and  in  India,  and 
nobody  is  obliged  to  sell  Jiis  shares.  In  the  opinion  of  the 
large  shareholders,  who  have  a  thorough  knowledge  of  the 
position,  the  present  market  price  of  your  shares  by  no  means 
represents  their  intrinsic  value,  and  their  chief  reason  for 
even  fixing  on  the  basis  of  the  exchange  of  14  shares  for 
one  was  the  fait  that  they  were  asking  gentlemen  in  India 
of  world-wide  commercial  reputation  to  associate  them.^elves 
with  this  enterprise,  and  it  was  only  reasonable  that  the 
new  shares  should  have  the  possibility  of  being  established  at 
a  substantial  premium.  At  previous  meetings  you  'have  been 
told  that  your  mines  are  oii«  of  the  wonders  of  the  world. 
It  is  im)X)Ssible  to  speak  in  ordinary  terms  of  the  wealtli 
which  they  represent.  At  the  same  time,  you  must  remember 
that,  quite  apart  from  the  capital,  enormous  sums  liave  been 
spent  in  their  develn,pment.  Up  to  now  the  Burma  mines 
are  like  Aladdin's  lamp,  and  we  have  taken  it  as  a  mattei' 
of  coui'se  that  we  have  only  to  rub  them  in  order  to  open 
up  more  wealth.  Let  us  investigate  what  we  are  transferring 
to  the  new'  Cpmpany,  and  in  what  I  am  going  to  say  I  am 
sure  you  will  permit  me  to  speak  to  you,  not  as  a  dire<:tor, 
but  as  a  shareholder,   to  my  fellow-shareholders. 

The  Ore  Bodies  and  their  Possibilities  in  Deith. 

If  you  will  liefer  to  the  last  map  in  the  report,  giving  the 
ore  I'eserves  of  the  Bawdwin  Mines,  you  will'note  there  .are 
two  distinct  sections — one  the  large  section  named  the 
"Chinaman,"  containing  the  famous  Chinaman  lode,  and 
another  section  to  the  north,  which  we  tall  the  Shan  sec- 
tion. You  v,ill  also  notice  the  Tiger  tunnel,  which  has  a 
length  of  8.OO0  feet,  and  goes  through  both  sections  at  a 
deoth  of  553  feet.  Taking  first  the  Chinaman  ore  body,  thi.« 
contains  more  than  4,000,000  tons  of  ore  reserves  proved  and 
prol>able,  and  the  probable  only  represents  about  10%  of  this 
total.  This  probable  oie  is  defined  by  the  light  striped 
section,  and  is  an  estimate  of  the  ore  to  be  found  in  the 
ground  about  100  feet  below  the  level  of  the  tunnel.  Now. 
as  you  will  observe  from  the  assay  plan,  this  lode  is  extremely 
well  defined  on  the  tunnel  level,  and  I  have  been  a,ssured 
l)y  an  eminent  engineer,  who  knows  well  the  geological 
characteristics  of  the  property,  that  the  real  probability  is 
that  there  will  be  at  least  a  further  500  feet  in  which  this  lode 
exists.  This  should  add  a  minimum  of  another  2,500,000  tons 
to  the  probable  ore  reserves.  For  some  reason  in  1917  an 
estimate  was  given  in  the  Resident  Manager's  report  of 
probable  ore  contained,  as  I  have  told  you,  in  the  ground 
for  about  100  feet  below  the  tunnel,  but  your  dii"ectors  have 
never  meant  to  convey  that,  in  their  opinion,  this  was  tlie 
total  of  probable  ore  to  be  found  in  this  particular  ground,  and 
I  feel  certain  that  I  have  only  given  you  a  comparative  e.sti- 
mate  of  the  total  probability.  I  might  add  that  in  this  sec- 
tion there  are  other  parallel  ore  bodies  which  have  never 
been  taken  into  account,  because  the  Chinaman  lode  wa-s  of 
such  richness  and  importance  that  tnere  has  been  no  necessity 
properly  to  explore  them.  These  certainly  present  great 
p.issibilities.  In  this  section  alone  we  know  that  we  have 
sufficient  ore  to  treat  300.000  tons  a  year  for  more  than 
20  years,  and,  taking  a  conservative  view  of  metaJkirgical 
and  economic  conditions  over  that  period,  there  should  be  a 
net  profit,  in  my  opinion,  of  at  least  £8  per  ton,  or  £2,400,000 
a  year. 

Shan  Section  Prcfi  s. 

Take  now  the  Shan  section.  This  presents  a  most  im- 
portant and  interesting  mining  proposition.  To  the  north  of 
the  Chinaman,  as  you  are  aware,  there  is  a  fault  of  about 
600  ft.  in  width,  but  there  was  every  reason  to  believe  that 
tlu^  ore  body,  would  b.e  picked  up  again  on  the  other  side  of 
this  fault.  On  account  of  water  difficulties  this  development 
was  left  over  until  the  Tiger  tunnel  could  be  extended,  and 
it  is  only  during  1918  that  real  progress  has  been  made  in 
opening  up  this  body.  You  will  have  noticed  that  in  order- 
to  connect  this  section  with  the  Chinaman  section  the  levels 
at  300  ft..  430  ft.,  and  653  ft.  have  been  extended  through 
the  fault,  so  that  this  new  body  of  ore  is  being  first  cf  alf 
proved  in  its  deeper  levels.  We  call  this  body  the  Shan  lode, 
and,  as  I  have  informed  you,  on  .January  1,  1919,  we  h.'jd 
opened   up  283,000   tons    of  ore,  and   up   to  June  30   last   we 
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had  opened  up  a  furtlier  81,000  tons  of  similar  value.  I  must 
repeat  the  assay,  value  of  this  ore,  which  is  21.6  oz.  of  silver, 
14.2%  lead,  8.7%  zinc,  and  10.2%  copper.  .Some  of  the 
ore  goe«  as  high  as  20%  in  copper.  Apart  from  the 
eilver,  the  lead  and  the  zinc,  is  it  not  possible,  or  even 
probable,  that  we  are  opening  up  in  this  new  section  one 
of  the  largest  and  richest  copper  mines  in  the  world '!  I  must 
take  you  further  and  again  refer  you  to  the  paragraph  in  the 
report  which  .states  that  the  <-ountry  to  the  north  is  very 
favourable,  and  that  the  "Gold  Hole,"  which  contains  a 
Sppper  ore  body,  is  still  1,400  ft.  north  and  800  ft.  east  of 
the  most  northerly  working.  We  all  know  the  risks  attendant 
on  mining,  and  there  may  be  more  faults  to  encounter,  but 
at  present  we  do  know  that  the  geological  conditions  are 
favourable.  Again,  I  must  mention,  in  tho  case  of  the  Shan 
section,  that  we  are  only  talking  about  provcnl  ore.  In  ex- 
tending the  drives  to  the  north  we  have  found  Tio  reason 
why  tho  lode  should  not  be  continuous,  while,  as  in  the  case 
of  the  Chinaman,  there  is  no  doubt  that  the  lude  muet  e.xist 
to  some  great  depth  be!ow  the  tuimel  level  ;  nor  do  I  accept 
the  "  Gold  Hole  "  as  a  limitation,  but  merely  .its  an  indication 
that  similar  ore  exists  at  that  distance  from  where  we  are 
working.  Naturally,  I  should  not  refer  to  these  matters  in 
this  manner  on  an  ordinary  occasion,  but  I  wish  to  give  you 
a  clear  idea  of  the  property,  and  its  prospwls,  which  we  "are 
handing  over  to  the  Indian  company. 

The  Indian  Compaay's  PrQfll-earning  Outlook. 
When  the  new  equipment  is  completed — and  I  trust  this 
can  be  financed  out  of  the  current  profits — the  results  of 
working  the  Chinaman  lode  alone  will,  I  estimate,  be  equal 
to  quite  17%  on  the  issued  capital  of  the  Indian  Company  for 
a  period  of  more  than  20  years,  while  the  other  possibilities 
to  which  I  have  referred  would  warrant  a  large  capital  valua- 
tion at  the  present  time. 

Appreciation  of  Directors'  Services. 
Now,  I  must  return  to  my  official  position.  I  have  onlj- 
been  a  director  of  your  (Company  for  a  short  time,  and  possibly 
that  is  why.  my  colleagues  desire  me  to  take  the  cliair  to-day. 
In  that  short  time  I  have  learned  to  appreciate  the  great 
amount  of  work  and  attention  which  your  board  has  always 
given  to  the  affairs  of  the  Company,  and  in  this  they  are  so 
ably  assisted  by  Mr.  Anderson,  your  .secretary.  The  situa- 
tion in  which  we  find  ourselves  has  only  been  attained  by 
large-minded  and  far-sighted  management.  In  this  connec- 
tion your  Company  has  been  extremely  fortunate  in  having 
among  its  directors  men  whose  exjierience  and  general  know- 
ledge of  mining  is  perhaps  unequalled.  You  will  not«  that 
since  the  last  meeting  we  have  lost  the  services  of  Messrs. 
R,  Oilman  Brown  and  H.  C.  Hoover,  whose  names  are  house- 
hold words  in  the  mining  industry,  and  I  am  sure  we  all  feel 
a  deej)  debt  of  gratitude  for  the  work  which  they  have  per- 
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formed  in  our  interest.  At  the  risk  of  appearing  invidious 
I  would  hke  to  say  how  glad  I  am  that  Mr.  Agnew.  who  has 
acted  as  Mr.  Hoover's  alternate,  and  whose  technical  know- 
edge  has  been  invaluable,  has  accepted  a  seat  on  the  board. 
(Hear,  hear.)  Mr.  Addicks,  our  consulting  engineer,  has 
been  most  assiduous  in  rendering  advice  and  preparinc  all  the 
necessary  plans  for  the  new  equipment,  and  I  am  sSre  that 
you  would  wish  the  board  to  convey  an  expression  of  deen 
appreciation  to  Mr.  Hall,  the  resident  manager,  and  to  all 
the  staff  in  Burma  who  have  worked  so  loyally  on  our  behalf 
through  these  difficult  times.  (Applause.)  In  conclusion, 
gentlemen,  I  have  only  to  say  you  have  exercised  exemplary 
patience  while  the  seeds  have  been  diligentlv  .sown  It  is 
now  for  you  to  reap  the  reward,  and  I  am  suJe  that  reward 
will  not  be  m  the  dim  and  distant  future.  I  will  now  ask 
Sir  Hugh  Barnes  to  second  the  resolution  which  1  have  pro- 
posed, and  before  putting  it  to  the  meeting  I  shall  be  pleased 
to  answer  any  question  in  mv  power.      (Applause  ) 

Sir  Hugh  Barnes.  K.C"S.I.,  K.C.V.O.,  seconded  the 
motion,  and  the  Chairman  having  replied  to  questions,  it  was 
put  to  the  meeting  and  carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  F.  A 
Govett,  the  retiring  director,  Mr.  Walter  McDerinott,  was 
re-elected. 

The  auditors  (Messrs.  W.  B.  Peat  and  Co.)  having  been 
reappointed, 

Mr.  Wilkinson  propa^ed  a  hearty  vote  of  thanks  to  the 
Chairman  for  presiding  and  for  the  lucid  statement  that  he 
had  made. 

Mr.  Baker  seconded  the  motion,  which  was  passed  unani- 
mously. 

The  Chairman  briefly  acknowledged  the  compliment,  and 
the  proceedings  terminated. 

DNION  COLD  STORAGE  COMPANY,  LIMITED. 

The  twenty-second  ordinary  general  meeting  of  the  Union 
Cold  Storage  Company,  Limited,  was  held  on  October  30  at 
Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  Roger  P. 
Sing  (the  Chairman)  presiding. 

The  Secretary  (Mr.  Edward  Hinchliff)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report, 

The  Chairman  said  :  Gentlemen, — Notwithstanding  the 
difficult  conditions  that  have  prevailed,  the  year  under  review 
has  again  been  one  of  progress.  Owing  to  the  greater  spending 
power  of  the  public  on  perishable  fix)d,  we  have  been 
favoured  with  a  large  volume  of  business,  and  as  a  result 
we  have  again  to  report  a  satisfa<^^tory  year.  The  War  is 
over,  peace  has  been  signed,  and  we  now  have  to  face  the 
problems  which  a  return  to  peace  has  brought  upon  us,  and 
I  need  hardly  say  that  they  seem  .almost,  if  not  quite,  as 
difficult  of  solution  as  any  of  the  War  problems  of  the  past 
five  years.     The  economic  problems  which  have  arisen,  and 
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which  could  not  all  be  foreseen,  are.  very  serious,  and  as  a 
consequence  we  have  great  industrial  unrest,  and  the  prob- 
lems which  these  conditions  provide  will  require  to  be 
patiently  and  firmly  tackled  by  both  the  commercial  com- 
munity and  the  Government  alike. 

The  Balance-sheet. 

If  you  win  turn  to  our  balance  sheet  you  will  observe 
that  as  a  result  of  the  year's  working  we  have  a  sum  which, 
together  with  the  amount  brought  forward  from  last  year, 
leaves  us  with  £350,108  to  deal  with,  and  this  enables  us 
to  pay  the  interest  on  the  outstanding  Debenture  stock  and 
the  dividends  on  both  classes  of  Preference  share,  and, 
after  providing  for  head  office  expenses,  leaves  a  balance  of 
£157,744.  Out  of  this  we  have  set  aside  £76,678  to  depre- 
ciation reserve,  and  we  now  recommend  the  payment  of  the 
usual  dividend  of  10%  on  our  Ordinary  sliares,  and  when 
this  has  been  done  there  will  remain  £51,066  to  carry  forward 
to  1919,  against  £45,455  brought  in  from  the  previous  year. 
I  wouTd  draw  your  special  attention  to  the  way  in  which 
year  by  year  we  purchase  and  cancel  large  amounts  of  Deben- 
ture stock,  and  reduce  considerably  the  amounts  of  our  out- 
.standing  mortgages.  In  view  of  the  extreme  difficulties 
under  which  our  business  was  conducted  during  the  last  years 
of  the  War,  I  think  that  our  national  pride  in  the  record  I 
have  put  before  you  is  fully  ju.stified. 

Transport  Difficult;  Lessened. 

You  will  remember  that  in  1915,  owing  to  the  difficulty 
of  getting  transport  for  refrigerated  cargo,  your  directors 
found  it  advisable  to  secure  the  control  of  four  steamers 
of  large  refrigerated  capacity  then  in  course  of  construction, 
and  as  consideration  for  this  control  we  made  a  loan  to  the 
shipping  company  secured  upon  the  steamers.  Three  of  these 
steamers  have  been  in  operation  for  some  time,  and  the 
fourth  has  just  been  delivered  by  the  builders.  Had  we 
purchased  these  steamers  ourselves  outright  instead  of  making 
the  loan,  we  should  doubtless  have  earned  very  much  more 
than  the  amount  of  interest  which  has  been  paid  to  us  on 
our  mortgage.  The  operation,  nevertheless,  has  been  quite 
satisfactory.  It  has  enabled  us  to  arrange  for  the  freightage 
of  large  quantities  of  pi-oduce,  which  would  otherwise  have 
not  been  stored  with  us.  Our  experience  in  this  matter  has 
been  such  that  we  have  decided  that  it  is  important  for  the 
permanent  interests  of  the  Union  Cold  Storage  Company  that 
we  acquire  the  whole  of  the  fleet  of  the  Blue  Star  tine. 
Limited,  consisting  of  15  refrigerated  steamers,  forming  one 
of  the  largest  fleets  of  its  kind  in  existence ;  the  deadweight 
capacity  exceeds  120,000  tons,  and  the  greater  portion  of 
this  is  represented  by  new  steamers.  The  negotiations  are 
practically  complete,  and  to  provide  the  necessary  funds  to 
carry  out  this  transaction  your  directors  propose  to  issue 
further  capital,  and  the  notices  of  the  usual  meetings  for 
the  necessary  formalities  will  shortly  be  issued. 

Extension  o!  Cold  Storage  Accommodation. 
During  the  War  the  cold  storage  accommodation  in  this 
country  was  quite  inadequate  to  meet  even  ordinary  require- 
ments, and  during  the  years  1917-1918,  when  the  submarine 
menace  was  at  its  height,  this  shortage  of  accommodation 
became  acute.  High  cost  of  building  and  machinery  and 
difficulties  of  raising  capital  were  preventing  new  building, 
so  the  Goverimient  wisely  decided  to  offer  special  facilities 
to  those  companies  who  were  willing  and  able  to  provide 
this  urgently  needed  new  accommodation.  In  view  of  the 
Union  Cold  Storage  Company.  Limited,  being  the  premier 
Company  of  its  kind,  your  dii-ectors  immediately  offered  to 
do  their  share,  with  the  result  that  we  are  adding  largely  to 
our  capacity,  both  in  Liverpool  and  in  Glasgow.  Both  of 
these  extensions  were  urgently  needed,  and  the  new  premises 
will  be  a  considerable  acquisition. 

Prospects. 

As  regards  the  prospects,  the  results  of  the  current  year 
to  date  show  that  the  year  1919  is  likely  to  again  be  a 
record  one,  and  our  record  of  continual  progiess  from  year 
to  year  will  be  fully  maintained.  I  now  formally  beg  to 
move  :  "  That  the  report  and  accounts  for  the  year  ended 
December  51,  1918,  as  presented  to  the  meeting,  be  approved 
and  adopted." 

Mr.  T.  B.  Horsfield  seconded  the  motion,  which  was 
carried  unanimously. 

Mr.  Edmund  H.  Vestey  and  Mr.  W.  G.  Bundey,  the  retir- 
ing directors,  were  re-elected,  and  a  resolution  was  also  passed 
confirming  the  dividends  paid  on  the  Preference  shares  for 
the  year  1918,  and  declaring  a  dividend  of  10%  on  the 
Ordinary  shares. 

Messrs.  Deloitte,  Plender,  Griffiths  and  Co.  were  reap- 
pointed auditors,  and  the  proceedings  then  terminated. 


MAPPIN  STORES  (BRAZIL),  LIMITED. 

The  sixth  annual  general  meeting  of  Mappiii  Stores  (Brazil), 
Limited,  was  held  on  October  23  at  27  Wigmore  Street,  W., 
Mr.   F.  H.  Richmond  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  stated  that  the  share  capital  had  now  been  in- 
creased to  £150,250,  £146,500  being  in  Ordinai-y  shares  and 
£3,750  in  l.t.  Deferred  shares.  The  temporary  accommoda- 
tion obtained  for  the  purpose  of  the  extensive  developments 


the  Company  had  made  had  been  repaid,  and  a  substantial 
item  in  the  profit  and  loss  account  for  interest  and  charges 
would  disappear  in  the  ensuing  year.  The  profit  and  loss 
accoimt  showed  a  balance  of  £9,479,  after  appropriating 
£2,496  for  current  income  tax  and  excess  profits  duty  up  to 
February  1918.  Trade  fixtures  and  fittings  had  been  sub- 
stantially depreciated,  and  while  stock  was  higher,  owing  tO' 
exigencies  arising  from  war  conditions,  yet,  looking  to  the 
continual  rise  in  the  values  of  merchandise,  the  Company  were 
fortunate  in  being  amply  stocked. 

Increased  Turnover. 

The  turnover  during  the  year  had  been  about  eight 
times  as  much  as  during  the  first  year  of  the  Company's 
existence,  and  about  25%  in  advance  of  the  previous  year. 
During  the  first  seven  months  of  the  current  financial  year 
the  business  had  tended  to  increase  at  an  even  bigger  ratio. 
The  very  moderate  profit  on  exchange  was  accounted  for  by 
the  fact  that  the  proceeds  of  sales  had  not  been  remitted 
to  the  United  Kingdom,  but  were  utilised  for  the  installation 
of  the  new  store  in  Sao  Paulo.  In  the  balance  sheet  the 
Brazilian  milreis  had  been  taken  at  12rf.,  the  figure  to 
wliich  it  had  been  written  down  during  the  financial  crisis 
of  1914,  and  on  this  basis  there  was  a  very  sound  margin  . 
for  contingencies.  At  present  funds  were  being  remitted 
from  Brazil  at  an  average  rate  of  M-^-rf. ,  and  this  would 
naturally  materially  help  the  current  year's  results. 

New  Store  in  Sao  Paolo. 

At  the  end  of  July  1919  the  new  store  in  Sao  Paulo 
was  opened,  which,  besides  providing  double  the  internal 
accommodation,  and  about  eight  times  as  much  window  .space 
for  display  as  the  previous  premises,  was  much  more  con- 
veniently and  economically  constructed  for  the  numerous 
departments  which  had  now  been  successfully  established, 
and  the  board  was  of  opinion  that  the  change  would  prove 
of  enormous  benefit  to  the  business.  The  new  premises  were 
superior  to  any  com.petitive  establishment  in  Sao  Paulo, 
and  the  directors  could  look  forward  to  any  competition 
to  be  encountered  in  the  future  with  complete  confidence. 
The  board's  desire  was  to  finance  a  substantial  proportion  of 
further  developments  out  of  future  profits,  but  the  burden 
of  present  taxation  on  foreign  businesses  made  this  very 
desirable  course  extremely  difficul*..  All  the  expenses  in 
connection  with  the  opening  of  the  business  had  been  written 
off,  and  the  Company  had  no  goodwill  appearing  in  tlie 
balance  sheet.  It  was  proposed  to  pay  a  final  dividend  of 
5%  on  the  Ordinary  shares,  less  tax,  making  11%  for  the 
year,  and  5.54f/.  on  the  Deferred  shares,  involving  a  distri- 
bution of  £4,873  net,  after  deduction  of  income  tax,  of  which 
£1,760  had  been  distributed  by  way  of  interim  dividend, 
to  pay  a  further  £2,000  to  reserve,  raising  same  to  £4.000, 
and  to  carry  forward  £3,576,  subject  to  excess  profits  duty. 
An  appeal  was  being  made  to  the  Board  of  Referees  For  a 
special  percentage  standard  for  excess  profits  duty,  and  it 
was  hoped  to  obtain  the  consideration  that  a  new  venture  in 
Brazil  undoubtedly  merited.  If  the  appeal  were  successful, 
the  directors  hoped  to  obtain  repayment  of  the  duty  paid 
in  February  1918,  and  the  position  for  1920  would  be 
materially  improved. 

In    seconding    the    adoption   of   the   report   and   accounts 
and  the  declaration  of  the  dividends,  which  was  unanimously 
carried,    Jlr.    Kitching   sketched    the    steady   progress   made 
notwithstanding  the  heavy  handicap  of   war   conditions  and    ; 
financial  crisis,  emphasising  that  while  Brazil   had   been  one 
of  our  first  Allies  in  the  War,  owing  to  the  conditions  ruling-    ; 
and  the  difficulties  of   freight  she   had  not  derived  material     j 
benefit   by   her  intervention.        The   policy   of  the   board   in     •. 
laying  a  solid  foundation  for  a  progressive  business  had  met 
with  entire  success,  and  he  thought  the  shareholders  might 
look  forward  with  confidence  to  future  results. 

The  resolution  was  carried. 

Rights  of  Deferred  Shares. 

The  Chairman  then  dealt  with  the  proposai  to  modify 
the  rights  of  the  Deferred  shares  by  placing  them  on  an 
equality  in  all  respects  with  the  existing  Ordinary  shares. 
The  desirability  of  dealing  with  the  question  without  delay 
had  been  pressed  on  the  board  very  strongly  by  their 
nancial  supporters  who  assisted  in  the  recent  issue  of 
shares,  but  in  order  successfully  to  carry  through  any 
scheme,  an  extraordinary  general  meeting  would  have  to  be  i 
convened,  and  the  requisite  three-fourths  majority  of  each 
class  of  shareholders  must  approve  the  arrangement. 

Mr.  S'.  J.  Lovell,  in  proposing  that  the  directors  should 
b«   requested   to   proceed  with  the  scheme  on   the  lines  sug-. 
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gested,  stated  that  be  ahvay?  tonsidered  it  the  wisest  course 
ti)  get  rid  of  Deferred  shares. 

The  resolution  was  seconded  by  Mr.  NoUoth,  and  carried 
unanimously. 

Messrs.  E.  £!.  Smith  and  A.  M.  Thomas,  the  retiring 
directors,  and  Messrs.  Harris,  Allan  and  Co.,  the  auditors, 
lia\iuK  been  reelected,  the  meeting  terminated  with  a  vote 
of  thuiiks   to  the  board. 


RONEO  LIMITEp. 

Thk  twelt'tli  annual   <;eneral  meeting  of   the  shareholders  of 
Ronixj   Limited  was  held  on   October  28  at  the  First  Avenue 
Hotel,   High  Holt>orn.     Mr.  W.  T.   Smedley  (the  Chairman) 
presided. 
'         The   Chairman,   in   movnig  the  adoption  of  the  directors" 
report,  sai<l  last  year  he  expressed  the  opinion  that  no  busi- 
ness  in    the  country    wonld   derive   greater   benefit   from   the 
advent  of    peace   than    theirs.     'I'be   period    embraced   in   the 
accounts    only    included    about    si.x    months    of    only    partial 
'  peace   conditions,  but  the  result-s  showed  how  prompHy  the 
trading    had   responded    to   tlie   return   to   more  normal   sur- 
roundings.    To  the  current  year  they  must  look  for  the  full 
benefit.     Freehold  land   to  the  extent  of   60  acres  adjoining 
and  near  to  the  factory  at  Romford  had  been  purchase<l,  and 
large  additions  were  being  made  both  to  buildings  and   plant. 
The  demands  for  the  Company's  products  would   be    far   in 
excess  of  their  anticipations,  and  the  addition  and  extensions 
to  plant  and  buildings  were  on  a  much  larger  scale  than  was 
'  i-ontemplat«d    last   year.     Not    the    least   important    feature 
was  the  demand   from  all  over  the   world  for  their  machines 
an<l  supplies.     The  exjxjrt  trade  alone  would  tax  their  present 
resources  to  the  utmost.     The  new  works,  however,  would  be 
equal    to    the    demands.     Freehold    land    and    buildings    and 
plant  stood  far  below  their  value,  no  less  than  £40.706  having 
been  written  off  for  depreciation  during  the  last  eleven  years, 
...v.:\.L   ,^p  value  had    been  maintained.     Cash  at   Banks  and 
in  hand,   £73.164.  against  66.361   last   year,   was  more  than 
sufficient  to  provide  for  the  wholerof  the  liabilities  (£52.407), 
and   the  dividend,   less   income   tax,    about   to   be  declared. 
After  the  approvnia^tion  recommended   from  profits,  patterns, 
patents,    leasehold    premises,    and    goodwill    would    stand    at 
£35.'"00  onlv.     These   items  had  l>een  reduced  out  of  profits 
to  the  extent  of  £65.000,  and  at  £35.000  wonld  proKibly  1)C 
covered  by  the  value  of  the  leasehold   premises  at  511    Hol- 
born,  E.G. 

Increased  Profits. 
The  profits  had  increased  from  £53,539  to  £73,050.  He 
must  bear  testimony  to  the  wisdom  of  the  policy  followed 
by  their  General  Manager,  Mr,  A.  S.  Newinark.  Notwith- 
gtanding  the  additional  cost  of  raw  materials  and  lalxmr,  the 
gelling  price  of  duplicating  machnies,  copiers,  and  other 
aimihrr  articles  had  only  be«n  increased  by  5  per  cent.  The 
benefit  derived  from  the  flovernment  contracts  assisting  to 
bear  the  overhead  clikrges  had  been  given  to  the  customers 
of  the  firm.  The  same  policy  had  been  followed  in  the 
selling  price  of  supplies.  The  Comi)any  had  considered  the 
interest  of  their  cu^^tomers  rather  than  snatch  a  profit  out 
of  the  exigencies  of  the  moment.  Thus  had  the  value  of  the 
goodwill  been  enhanced  bv  securing  the  good  will  i>f  the  firm's 
customers.  Nothing  rfould  be  more  secure  than  their  trading 
connections  throughout  the  United  Kingdom.  Through  the 
branches,  of  wh-'ch  they  had  seventeen,  they  did  their  busi 
ness  direct  with  the  consumer.  They  thus  secured  the  profits 
of  manufacturers  and  relailei-s,  whilst  direct  communiciition 
with  the  consumer  was  the  greatest  safeguard  against  (om- 
n't'fSnn  The  first  three  months  of  the  current  year  opened 
with  sales  and  profits  in  excess  of  any  pa«t  records.  The 
ihureholders  might  look  forward  with  confidence  to  a  great 
advance  in   the  next   Imlance  sheet. 


toi-s'  fees  and  making  provision  for  income  tax  and  excess 
profits  duty,  amounted  to  £37,246,  being  a  slight  advance 
_ou  last  year,  and  it  Wiis  pro))osed  that  this  sum  should  be 
dealt  with  by  the  iiayment  of  dividends  on  the  Preference 
and  Ordinary  ,>.hares  at  the  respective  rates  of  5^%  and 
10°,,  ;  that  the  sum  of  £10.000  be  placed  to  the  general  reserve 
fund,  making  that  fund  £100.000;  .iiid  that  the  balance 
of  £1,671  be  p!ace<l  to  the  credit  of  tlie  balance  of  profit 
reserve  account,  thereby  making  the  total  reserves  of  the 
(.ompnny  £176,757 

Mr.  William  Lowe.  Managing  Director  for  Australia,  in 
seconding  the  motion,  endorsed  the  remarks  of  the  Chair- 
man. an<l  assured  the  shareholders  as  to  the  value  of  the 
Company's  assets  in  the  Commonweiilth,  He  also  laid  special 
emphasis  upon  the  additional  security  tli.it  would  be  afforded 
to  the  Preference  .shareholders  an<l  the  Company  generally 
ijy  the  addition  of  finther  Ordinary  capital,  which,  he  said. 
was  necessitated  by  the  largely  increased  growth  in  the  Com- 
pany's business  in  all  An.stTalian  States. 

The  adoption  of  the  report  aiul  Iwlancc  sheet  for  the  year 
ended  .Inly  20,  1919.  and  payment  of  dividends,  togetlier 
with  the  addition.s  to  reserve  a-counts,  were  unanimously 
agreed    to. 

The  Chairman  proposed  the  re-election  of  the  retiring 
directors,  Sir  Charles  Henry  (iooile  and  .\Ir.  William  Lowe, 
who  were  cordially  thanked  for  their  past  services  to  the 
Company,  and  nnanimou.«ly  re-elected.  Mr.  .\rt/hur  T.  Wre 
ford,  who  ha.s  been  a  local  director  in  Perth,  Western 
.Xn.stralia,  was  also  elected  as  a  director  of  the  Company, 
and   Messrs.    Newman    Ogle,    Son    and     Company    were    re- 


ippointed  andito 
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for  the  en.snnig  year. 

xtr.imclinary  resolution  was  proposed  ami 
passed  unanimously,  with  a  view  to  its  subsequent  ranfirma- 
tion  .T-s   a  special   re.solution  : — 

"  That  the  articles  of  association  of  the  Company  t>e 
filtered  by  substituting  the  following  article  for  article  102  : 
■  The  director.s'  remuneration  shall  be  at  the  rate  of  £100 
per  anum  each,  and  shall  be  in  addition  to  any  othei-  re- 
muneration to  w-lii<h  any  direttor  shall  be  entitled  as  manag- 
ing director,  manager,  or  manager  of  any  department  of 
the  Company's  business,  or  .us  Secretary  or 'otherwise.'  " 

Unanimous  votes  of  thanks  to  the  "Cluiirmau  and  to  the 
staffs  in  London  and  Australia  coiuluded  the  proceedings. 

THE  JDGRA  LAND  AND  RUBBER  ESTATES,  LIMITED. 

Thk  tliirt..'enth  annual  general  meeting  of  the  shareliolders 
was  held  within  the  registered  ortice  of  the  Company  on 
Friday,  October  24,  Mr.  Lawrence  Dougal,  in  the  absence  of 
the    t'hairman,    presiding. 

Mr.  Macdonald,  for  the  .Secretaries,  read  the  notice  calling 
the  meeting  and  the  auditors'  docket,  after  which  tlie 
Chairman  moved  the  adoption  of  the  directors'  report.  He 
said  :— I  presume  you  will,  as  usual,  take  the  reiKirt  and 
accounts  as  read. 


GOODE,    DUPRANT    AND    COMPANY,    LIMITED. 

Thk  Iwenty-fust  (ndinary  general  meeting  of  Goode.  1  )urrant 
and  Companv.  Limited,  "was  held  on  October  30  at  the  resis- 
tered  office  of  the  Company.  27  Milton  Street,  E.C..  Mr. 
Albion   .1.   Williams   (Vice-Chairman)   presiding. 

The  Chairman,  in  moving  the  adootion  of  the  report  and 
ocKOunts  for  the  financial  year  ended  .lulv  20,  1919.  con- 
gratulated the  shareholders  on  the  result  of  the  Company's 
tratling  for  the  period  under  review,  and  remarked  that  the 
Coinp.-iny  had. now  attained  its  majcu-itv.  and  the  directois 
k>oked  forward  to  continued  success.  With  refereme  to  the 
accounts,  he  said  that  the  directors  had  been  fully  justified 
ui  pursuing  their  policy  of  building  up  the  reserves  of  the 
Com)niny.  and  reminded  the  shareholders  that  these  now 
amoiiiited  to  £176.757.  The  additions  made  had  enabled 
the  Company's  business  to  be  extende<l  in  many  directions, 
but  the  high  cost  of  goods  and  charges,  as  the  result  of  The 
War.  had  placed  heavv  burdens  on  the  capital  resources  of 
the  Company.  The  directors.  Iwth  in  London  and  Australia, 
had  very  thoroughly  considered  this  question,  and  they  were 
of  the  unanimous  opinion  that  the  best  interests  of  the  share- 
holders would  be  safeguarded  by  increasing  the  Ordinary 
share  capital  of  the  Company,  and  proiwsals  would  shortly 
be  put  befoi-e  the  shareholders  with  this  object  in  view. 

Profit  and  Loss  Account. 

Turning  to  the  jirofit  and  loss  account,  the  Chairman  re- 
marked that  the  profit  for  the  year,  after  payment  of  direc- 


Proats. 

Profits  show  a  considerable  decrease  as  compared  with 
the  lu-eceding  year.  This  is  accountc>d  for  by  the  fact  that 
our  rubber  realised  pr;ictically  3f/.  per  lb."  less.  As  you 
will  see  from  the  leport  a  considerable  proportion  of  our 
output  was  sold  at  .Singa))ore,  and  the  iirices  ruling  there 
during  the  bulk  of  our  financial  year  lompared  very  un- 
favourably with  home  prices.  With  the  increased  output 
and  tlie  better  prices  at  pre.sent  being  obtained  I  think  one 
rna.v  reasonably  expe<t  considerably  increased  profits  fioin 
rubber  for  the  present  year.  You  will  notice  that  a  small 
l)rofit  was  made  from  our  coconut  area.  When  I  state  that 
the  price  obtained  works  out  at  £21  3.'.  6il.  per  ton,  as  against 
the  present  market  price  of  £55  per  ton.  it  will  be  apparent 
to  siiareholders  that  if  the  price  of  copra  remains  at  any- 
thing like  the  present  figure  the  cultivation  of  coconuts 
should  result  in  a  ninch  increased  profit  during  the  present 
.vear.  I  do  not  know  that  the  accounts  call  for  any  sjiecial 
explanation.  They  are,  I  think,  set  forth  in  suflncient  detail. 
but  if  any  shareholder  has  any  question  to  ask  I  .shall  be 
glad  to  aJiswer  it.  Yon  will  be  glad  to  note  tl^at  the  con- 
dition of  the  estate  remains  satisfactory. 

ifr.  French,  to  whom  our  thanks  are  due  for  the  very 
efficient  way  in  which  he  and  his  staff  have  managed  the 
property  during  the  last  five  difficult  years,  is  juesent  with 
US  to-day,  and  if  you  have  any  questions  to  ask  in  regard  to 
the  property  I  am' sure  lie  will  be  glad  to  answer  them. 
General  Poaition  of  the  Indostry. 
.•\s  111  the  general  |iositiun  of  the  industry.  1  am  gla<l 
to  say  that  m.atters  are  in  a  more  satisfactory  i)osition  than 
they  "were  when  we  met  last  year.  The  shipping  difficulty 
ha.s"  been  got  over  to  a  large  extent,  although  freights  still 
remain  very  high.  War-risk  insurance  is  now  <i  negligible 
quantity,  and,  as  far  .as  one  can  judge  at  present,  there  seems 
every  prospect  of  an  in<  leasing  demand  during  the  present 
year,  whiih  should  have  the  effect  of  |)reventinK  any  undue 
fall  ill  prices.  Unfortunately,  the  conditions  under  which 
our  produce  is  disposed  of  continue  to  remain  un.satisfactory, 
and,  in  my  opinion,  this  will  not  be  got  over  until  there  is  a 
combination  of  sellers,  not  with  a  view  to  iuHate  the  price 
of  the  i-omniodity  unwarrantably  but  for  the  reasonable 
protectiim  of  the  individual  producer.  No  doubt  during  the 
years  of  war  any  combination  such  as  I  have  suggested — 
which  Avoiild    require  to  be  of   an  international  character — 
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would  have  been  difficult  to  arrange,  but  I  see  no  reason 
why  it  should  not  be  possible  of  achievement  novi',  but  the 
lead  mu»t  come  from  London.  When  one  remembers  that 
rather  more  than  75%  of  the  aci-eage  of  plantation  rubber 
is  controlled  by  British  capital,  the  importance  of  the 
industry  to  this  country  is  very  apparent,  and  it  seems  to 
me  that  every  effort  should  be  made  to  look  after  the  )  re- 
ducers' interests.  I  now  beg  to  move  that  the  report  and 
accounts  be  adopted,  that  £10,000  be  transferred  to  resene 
account,  and  that  a  dividend  of  15%  be  paid.  The  adoption 
of  the  report  and  accounts  was  formally  seconded  by  ilr. 
Cam]>beU  and  unanimously  agreed   to. 

Messrs.  Wishart  and  Dougal  were  imanimously  re-elected 
directors. 

The  auditors,  Messrs.  Gibson  and  Anderson,  C.A.,  -sver© 
also  unanimously   reappointed. 

A  vote  of  thanks  to  the  Chairman  concluded  the  neeting. 


DEVON  ESTATES    MALACCA),  XIHITED. 

The  nintli  annual  ordinary  general  meeting  of  Devon  Estates 
(Malacca),  Limited,  was  held  on  October  30  at  the  Cannon 
Street  Hotel,  E.G.,  Mr.  H.  C.  fetewart  (Chairman  and 
Managing  Director)  presiding. 

The  Secretary  (Mr.  J.  T.  Masters)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chriirman  said  :  Gentlemen, — The  accounts  having 
been  in  your  possession  for  some  days,  Ave  will,  with  your 
permission,  take  them  as  read.  With  regard  to  the  profit 
and  loss  account,  you  will  find  that,  after  deducting  the  item 
charges  on  rubber  and  balance  of  profits  from  the  total,  the 
■working  expenses  amount  to  £27,153  4s.  5(1.,  and  on  referring 
to  the  other  side  of  the  account,  that  only  one-sixth  of  this 
amount — namely,  £4,525  10«.  Qrf. — is  charged  to  capital,  on 
acooimt  of  areas  not  yet  in  bearing.  During  the  period 
under  re\iew  more  than  half  our  planted  area  Avas  not  in 
tapping,  so  you  will  realise  that  the  directors  have  taken  a 
conservative  view  in  apportioning  these  charges,  especially 
as  areas  not  in  bearing  cost  considerably  more  for  weeding 
and  cultivation  than  areas  where  the  trees  are  older  and 
give  more  shade.  Out  of  the  crop  of  817,519  lb.,  consisting 
of  80%  smoked  sheet  and  20%  compo  crepe,  &c. ,  about 
305,000  lb.  were  delivered  in  London  and  about  512,000  lb. 
ex  godown  Singapore.  During  this  period  war  risk,  insur- 
ances, freights,  wharf  charges,  handling  and  other  charges 
were  exceptionally  hea\'y.  In  spite  of  these  heavy  charges, 
together  with  a  general  advance  in  costs  of  labour  and  all 
materials  and  a  conservative  allocation  of  expenditure,  you 
will  see,  on  investigation  of  the  profit  and  loss  account, 
that  our  rubber  has  cost  12^^.  per  lb.  delivered.  Owing  to 
the  dearth  of  cargo  space  and  the  resulting  glut  of  stocks  in 
Eastern  ports,  all  rubber  sold  in  Singajiore  realised  the 
lowest  prices  ever  known.  The  effect  of  this  was  that  our 
crop  averaged  a  fraction  under  1.?.  7^6?.  per  lb.  With  such 
ad\'erse  circumstances,  and  taking  into  consideration  the 
fact  that  the  estates  were  jiroducing  considerably  less  than 
half  the  crop  we  can  reasonably  expect  when  in  full  bearing, 
I  think  vou  will  agree  that  the  profit  realised— namely, 
£22,288  9.9.  Irf.— is  satisfactory.  On  April  17  last  the  ioard 
offered  7,050  of  the  unissued  shares  of  the  Company  to  the 
sliareholders  at  the  price  of  '£3  per  share.  Of  these,  6,817 
-shares  are  shown  as  subscribed  in  the  accounts.  The  balance 
of  233  shares  were  resen'ed  for  shareholders  resident  abroad, 
and  these  have  been  now  taken  up. 

Planted  Area 

The  planted  area  remains  at  4,800  acres,  but  alxrat  150 
further  acres  have  been  cleared  and  are  now  being  planted. 
There  are  further  remaining  about  150  to  180  acres  of  plant- 
able  land,  which  will  be  opened  out  and  dealt  with  as 
qxuckly  as  possible.  The  tapping  on  Devon  is  well  above  the 
average,  and  there  has  been  a  continuous  improvement  since 
last  year.  The  bark  consumed  throughout  the  jiast  financial 
year  averages  a  fraction  above  Ij  inch  per  month.  Labour 
conditions  have  not  been  easy,  and  tapping  schools  have 
suffered  in  consequence,  but  with  improving  conditions  there 
should  soon  be  an  adequate  supply  of  well-trained  tappers. 
On  a  widely  planted,  thinned  out,  clean  and  cultivated  estate 
like  Devon  the  bark  renewal  is  exceptionally  good,  and  there 
will  imdoubtedly  be  complete  recovery  for  tapping  long 
before  it  is  necessary  to  use  renewed  bark.  Tap|)ing  wounds 
are  immediately  disinfected,  so  that  a  clean  and  healthy 
healing  ensues,  with  no  malformed  or  burred  bark.  Some 
of  the  oldest  planted  rubber  yielded  over  500  lb.  nf  rubber 
per  acre  per  annum,  and  the  average  amount  of  dry  rubl>er 
collected  per  coolie  was  5  lb.  per  diem  for  the  whole  of 
t'le  bearing  portion  of  the  estate.  The  average  yield  per 
tree  tapped  was  3.7  lb.  Seeing  that  so  much  of  "this  was 
comjjai'atively  young  rubber,  the  result  is  very  (ileasiug. 
There  is  a  steady  and  continuous  rise  in  yield.s  month  by 
month,  and  we  hone  to  reach  a  total  of  over  2,000,000  lb. 
of  iiibber  per  ann'.mi  in  the  course  of  a  very  few  years. 

1919-20  Crop  Estimate. 

For  the  year  1919-1920  our  Manager  estimates  a  crop  of 
over  1,200,000  lb.  The  wnole  planting  community  was 
greatly  inizzled  over  the  more  pronounced  appearance  of 
brown  bast  during  1918,  and  the  research  work  of  mycologists 
was  not  productive  of  much  result  in  '''rowing  light  on  this 


obsciu-e  bark  trouble.     It  is  possible  that  the  unusually  dry 
period  early  in  the  yeai-  disclosed  a  number  of  infected  trees, 
and  these  were  either  treated  by  stripping  or  cut  out  where 
more  f.ir  space  and   light  was  desired.     The  stripping  was  a- 
success  in  every   instance,  and  the  Manager  has  been   unable 
to  find  a  single  case  of  bark  dying  off  in  consequence  of  this 
operation.     Many  of  the  trees  threw  off  the  disease  withoiit 
much  nodular  malformation.     Where  these  patches   occurred 
they   were  not   bad   enough    to    interfere   with   tapping,    and 
remarkable    yields   were   noted    in   many   of    these    trees    on    5 
resumption  of   tapping.     The  opinion   appears   to   be  gaining    j 
ground  that  brown  bast  is  a  physiological  problem,  and  that 
Nature  is  quite  capable  of  effecting   a  cure  without  the  aid 
of    di'sislic    surgery.     With    a    clean    estate    like   Devon    the 
disease  is  causing  no  anxiety  to  the  staff,  for  the  relatively 
small    proportion    of    trees    affected    have    been    dealt    with    ' 
satisfactorily.     If    no   artificial   restrictions   on  recniiting    in 
India  are  imposed,   Devon  Estates  should  ahvays  be  able  to    ■ 
obtain  suflicient  Tamil  labour,  as  the  estates  arc  popular  in    ' 
India,  and  numerous  coolies  select  them  when  they  have  the    ' 
opportunity.     In  July    last  there   were   840    Tamils  on   our   ' 
bi3oks.     Chinese  labour,  for  hea\'y  work   such  as  new  clear-   i 
ings,   is    scarce    and   difficult  to  obtain ;   in   fact,    the  general    . 
shortage  of   labour'    throughout   Malaya   has    been   somewhat 
serious  during  the  past  financial  year  and  has  led  to  a  certain 
amoimt  of    crimping.'    In    order  to   obviate    the  scarcity   of    , 
Chinese    coolies,    a   scheme   is   xmder   consideration    for    the   ■ 
establislmient  of   direct  Chinese   recruiting   on    similar  lines   i 
to    our    (iresent    Tamil    immigration      system     with     depots.    ; 
Health   has  been   good   on  the  whole,   and   we  have   derived 
much  benefit  from  our  hospital,  which  has  been  very  capably 
run  throughout  the  year.     The  death-rate  was  the  low  figure 
of  17  per  1,000,  including   infants.     We  hope  to  get  the  new- 
district  group  scheme  with  resident  doctors  for   estate  prae 
tice  in  working  order  at  the  end  of  this  year.     Our  district   , 
will   comprise   some   six   estates,   with    a   resident   doctor  on  ■: 
the  ^lerlimau-Jasin  road  close   to  South   Devon.     This  close 
medical  sunervision  should  still    further  improve  health  con- 
ditions and  safeguaa-d  the  interests  of  our  coolies. 

Food  PogitiOD. 

The  food  position  is  causing  some  an.xiety,  for  there  is 
a  great  shortage  of  rice,  but  with  a  nomial  harvest  this 
will  soon  disappear.  Under  the  Food  Production  Ordinance 
all  estates  were  required  to  plant  up  a  certain  acreage,  accord- 
ing to  size,  with  foodstuffs.  We  are  also  encouraging  small 
cultivation  in  the  shape  of  gardens  and  allotments.  Mr. 
Ni.xon.  our  general  manager,  has  taken  a  prominent  position 
in  dealing  with  the  shortage,  and  anticii^ated  the  ordinance 
by  planting  up  a  considerable  ai-ea  with  suitable  foodstnffs. 
With  regard  to  the  staff,  Mr.  Nixon  was  short-handed", 
during  the  wJiole  year,  and  very  little  leisure  has  fallen 
to  any  of  the  men,  who  have  worked  both  morning  and 
afternoon  for  seven  days  a  week  throughout  the  year.  It 
is  impossible  for  us  to  exaggerate  the  loyal  way  in  which 
they  have  carried  out  the  work  or  the  keenness  they  have»i 
displayed  in  the  general  welfare  of  the  estate.  This  also  I 
applies  to  the  subordinate  ttaff  of  conductors  and  clerks,  | 
who  one  and  all  take  a  pride  in  their  work.  The  European 
staff  have  an  up-to-date  knowledge  of  their  work  and  have 
displayed  a  tactful  handling  of  labour,  which  is  fully  re- 
flected in  the  year's  results.  .The  mainspring  of  all  this 
efficiency  is  Mr.  Nixon  himself.  As  each  annual  meeting 
comes  round  we  refer  to  his  sei-vices,  but  at  no  time  could 
we  possibly  be  more  grateful  than  we  are  to-day  for  his 
devotion  to  our  interests  and  the  skilful  manner  in  which 
he  has  surmounted  great  difficulties  during  a  time  of  par- 
ticular stress  and  perplexity.  In  addition  we  must  not 
forget  our  London  staff,  and  especially  the  services  rendered 
by  our  secretary,  Mr.  J.  T.  Masters,  who  has  done  wonders 
with  very  limited  assistance. 

Immediate  Future. 

With   regard  to   the    immediate  future,    the   bulk  of    th« 
work  will   be   centred  on   North  Devon,  for  from   this  year 
South  Devon  is  a  fully  developed  going  concern,  fully  staffed 
with  labour  and   in  general  tapping.       It   will   take  time  to 
develop  Nortli  Devon   in   a  similar   manner.       We  shall   soon 
have  a  considerable  area  of  this  estate  in  the  tapping  rounds, 
and   every   year  additions   will    be  made   until   we  reach  the 
limit  of  5,100  acres,   when  the   whole  of   our   available  ares 
will  be  under   rubber   and  in   tapping.       With  regard   to  th« 
future   of   the   industry,    one    important   poins   is  clear,    anc 
that  is  that  there  appears  to  be  no  visible  limit  to  the  con- 
sumption  of   rubber.       Whatever    the    future    price    may   b< 
I    am   confident   that   Devon    will    always    rank    among    th( 
cheapest  and   best    jn-oducers  and  that    we  shall  always    go 
our  fair  share  of  any  profits  that  are  made.      Our  financiaJ 
position    is    thoroughly  sound,   and    the  policy  of    the  board 
iii    to   make    tegulalr    distributions    amounting    to    5%     pe 
quarter.       Our    view    is   that    shareholders  like  to    feel   tha 
they  can  practically   rely   on   certain   fixed   sums  at  regulal 
intervals    from    their    investments.        We    projxjse    to    adopj 
5%   per  quarter  as  our  standard,  but  it  does  not  mean  tha] 
this   is  to   be  the  limit   to  the  amount  you   will   receive,   fo 
wo   have  reason  to  expect  that,  it    will  not  be  many  month 
ere  we    can    distribute    quite  substantial   lx)iiuses.       It    will 
however,  be  our   main  object   to   see  sufficiently  far  aheaffl 
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In  inaintairi  the  regulax  quarterly  distributions,  which  «'e 
might  be  said  to  be  making  our  standard.  I  now  pro- 
pose tliat  the  report  and  accounts  for  the  year  ended  June  30, 
1919,  as  presented,  be  adopted. 

Sir  Kvelyn  C.  Ellis  seconded  the  resolution,  and  it  was 
carried  unanimously. 

On  the  proposition  of  the  Chairman,  seconded  by  Mr. 
\V,  Coats  Hutton,  a  final  dividend  of  2^%  for  the  year 
was  declared,  payable  on  October  31. 

On  the  motion  of  the  Chairman,  seconded  by  Sir  Home 
Cordon,  Hart.,  the  election  to  the  board  of  Mr.  W.  Coats 
Hutton  was  approved,  and  the  retiring  director,  Mr.  Robert 
JSurnard,  was   reelected. 

The  auditors,  Messrs.  Williams  and  Newman,  were 
reappointed. 

An  extraordinary  general  meeting  was  then  held  to  con- 
sider an  alteration  in  the  articles  dealing  with  the  remunera- 
tion of  the  directors. 

,  The  Chairman,  in  moving  the  resolution,  said  that  he 
thought  the  .sharcholder.s  would  appreciate  the  fact  that 
the  dir.-otors  were  meeting  them  in  a  generous  way,  as  the 
sums  whicli  the  directors  would  forgo  in  the  future  would 
be  very  considerable.  They  proposed  to  take  a  fixed  sum 
by  way  of  fees  instead  of  the  fluctuating  amount  at  present 
laid  down  by  the  articles. 

Sir  Home  Gordon,  Bart.,  seconded  the  resolution,  and 
it  was  unanimously  adopted,  after  several  shareholdei-s  had 
expressed  their  gratitude  to  the  board  for  their  generous 
action. 

The  pr()<eedings  terminated  with  a  vote  of  thanks  to  the 
Chairman,  directors,  and  staff  in  the  East. 


PORT    DICKSON-LUKUT  (F.M.S.)    RUBBER 
ESTATES,  LIMITED. 

I'm;  eighth  annual  general  meeting  of  the  Port  Dicksou- 
Lukut  (F.M..S.)  Rubber  Estates.  Limited,  was  held  on  Octo- 
ber 30  at  Winchester  House,  E.C.,  Mr.  .1.  H.  Benton  (the 
Chairman)  presiding. 

Mr.  ,1.  H.  Jennings.  F.C.I.i^..  representing  the  Secret.i(ries 
(.Me.-srs.  (luthrie  and  Co..  T,imited).  read  the  notice  and  the 
auditors'   report. 

The  Chairman  first   referred  with  regret  to  the  death  of 

,  .*!«■  William  Hood  Treacher,  who  had  been  Chairman  of  the 
Company  since  its  formation.  Proceeding  to  move  the  adop- 
tion of  the  report  and  accounts  and  the  declaration  of  the 
dividend  recommended,  he  said  :  Our  action  last  year  in 
passing  the  dividend  was.  I  know,  not  approved  of  by  all  of 

f  you  at  the  time.  It  was  suggested  that  we  were  over- 
cautious,  and  that  a  small    dividend  might   well   have  been 

'     paid.     The  report  we  now  present  fully  justifies  us,  I   think, 

;'  in  the  action  we  recommended  at  that  time  of  conserving 
our  cash  resources.  In  common  with  all  other  rubber  com- 
|)anies.  our   acc-ounts   for  the   past   year  show    that  we  liave 

\    passed  through  the  worst   financial  year  the  Company  has  as 

(    yet  experienced. 

Crop. 

The  crop  of  538.644  lb.  was  less  than  the  previous  year's 
I  put  by  some  150.000  lb.,  but  it  was  just  about  the  amount 

•  wore  allowed  to  harvest  under  the  restricted  output 
leme.  This  decrease  in  the  output,  combined  with  the 
I'.er    price    obtained    for   our    rubber — 1.«.    lO^rf.,    against 

3irf.  in  the  previous  year,  or  a  difference  of  nearly  5rf. 
r  !b. — fully  accounts  for  the  falling  off  in  profits.  Our 
Uin  "   costs   for    the  year  have,   notwithstanding  the  de- 

•  ise  in  production,  not  increased,  the  ficnres  for  the  two 
lis   being   much   about    the  same — 1«.    6.52rf.,   as   against 

i  •.   6.60rf.     The  jwsition   in  which   we  find   ourselves  at  the 

cTid    of   the    year    has  been   cansed   by   the   restricted    output 

.111(1  the  much  lower  price  obtained  for  our  rubber.     The  low 

juice  was  caused,  as  you  all  know,  by  the  want  of  freight. 

"o.-essitating  our   selling  a  large  proportion   of  the  crop  in 

■  East,  where  the  market  was  at  the  mercy  of  the  buyers. 

.un   glad,  however,  to  be  able  to  report  a   better  outlook 

■  11    the   future.     Though   nihber  stocks  are   still  heavy,    we 

liiiow   that  this  is  in   part  due  to  the   fact  that  it  has  been 

rl-fficult   to    effect   deliveries   rapidly    from    docks  and    ware- 

li'iases.     An  improvement  has  been  manifested  lately  in  this 

:.s|>ect,  and  it  looks  ae  if  we  should   soon  get  hack  to  more 

■imal  conditions      Further,    I  think   that   the  improvement 

the  price  which  has  taken  place  is  likely  to  be  maintained. 

though  increase  in  production  in  future  is  bound  to  be 

■  2.V.  yet  consumption  seems  likely  to  keep  pace  with   that 

lease.     The   Heve'onment    of   motor   transport   must   even- 

.!ly  tell  on  rubber  consumption.     The  War  showed  us  what 

■tor   transT)ort   could    do.     The   recent    railway    strike   has 

■  mphasised  that  lesson  in  a  marked  degree. 

Progpects  Brighter. 

\Ye    propose   to    pay    a    dividend    which    is   slightly    in 

"^  ces.s  of  our  actual  earnings  of  the  year,  but  as  the  carry- 

.ward    from    tbe    previous    year    consists   of    a    substantial 

.ii;   of  over  f.9  000,  and   the  prospects   for  the  current  year 

are  much  brighter,  we  think  we  are  juistified   in  paying  the 

iiioderate  dividend  of  6%.     With   regard  to   the  accounts.    I 

V  on  Id  call  your  attention   in    the  profit   and   loss  account  to 

tile   sum  of  £1.090  charged   to  revenue,   which  was  spent  on 

planting  the  burnt-out  area  and  some   other  26   acres   of 


old  rubber.  In  the  circular  which  accompanied  our  re|)ort 
you  have  been  apprised  of  the  issue  of  part  of  the  balance 
of  the  unissued  shares  of  the  Company  and  the  offer  of  .same 
to  the  sliareholdere  at  a  premiiun  of  lo.  pro  rata  to  their 
holdings,  less  the  fractions.  This,  wo  anticipate,  will  pro- 
vide us  with  £26,180.  This  is.-^ue  is  necessitated  by  the 
shortage  of  workiu;.;  capital  to  ccAer  our  future  expenditure 
on  immature  area,  extensions,  and  buildings,  and  in  this  coli- 
neclion  I  may  mention  that  our  caiiita'.  expenditure  estimate 
this  year  amounts  to  over  £10,000,  which  wifl  be  largely 
spent  on  buildings  and  machinery.  Our  estimate  of  crop  for 
this  year  is  850,000  lb.,  and  to  the  end  of  September 
401,764  lb.  have  been  secured.  As  regards  the  condition  of 
tlie  property  I  regret  that,  owing  to  the  necessity  of  cur- 
tailing our  expenditure,  the  i)lanting  of  the  115  acres  on 
I.,ukut.  to  which  I  referred  last  year,  has  not  been  done. 
The  jilanting  of  this  extension  will  be  pi-oceedcKl  with  this 
year,  and  instructions  have  also  been  given  to  plant  a  further 
200  acres  on  St.  Leonards.  The  labour  supply  has  been 
sufficient  for  our  curtailed  programme,  but  more  labour  will 
bo  required  this  year  if  our  full  cycle  of  regular  work  is 
resumed.  The  visitinif  ai;ent  anticipate*!  that  it  will  be 
possible  to  recruit  sutficicnt  for  our  requirements.  He 
reports  that  the  rubber  looks  well  in  all  the  younger  fields, 
and  says  that  the  current  year  is  full  of  promise,  and  Chat 
he  thinks  the  estates  are  being  better  worked  than  they  ever 
have   been. 

Mr.  R.  F.  McNair  Scott  seconded  the  motion,  whicli  wa.-^ 
car«ed  unanimously,  and  the  retiring  directors  and  the 
auditors  having  been  re-elected  a  vote  of  thanks  to  the  stafl 
in  the  East  closed  the  proceedings. 


ANGLO-DUTCH  PLANTATIONS  OF  JAVA,  LIMITED. 

Tin;  ninth  .ndiii.iry  g.-iu-ral  meetiii.;;  of  the  Anglo-Dutvli 
I'laiitatiiiiis  of  .Java.  Limite<l.  was  held  on  October  31  at 
the  faniion  Street  Hotel,  E.C.,  the  Hon,  Cliarles  Hedley 
Strutt.  the  Chairiu.in  of  the  Company,  presiding. 

The  representative  of  the  secretaries  (Messrs.  Francis 
Peek  and  Company.  Limited)  read  the  notice  convening  the 
meeting  and  the  report  of  the  auditors. 

Tho  Chairman,  who  was  received  with  applause,  said  : 
Ladies  and  gent leme»»  -Anyone  who  has  read  the  reports 
of  the  various  comjianies  coniie<ted  with  ,Tava  for  the  year 
1918  will  realise  the  very  great  difficulties  that  had  to 
be  .ncouiitered.  The  absence  of  transport  made  the  sale 
of  almost  all  our  products  no  easy  task.  The  tea  and 
rubber  we  sold,   either  for  exportation   to  the  fTnited  States 


^feLLOW  SGAL 


VIRGIN  F^ 
CICARETTti 

Are  an  example  of  ihe  pcrfcclion  to 
which  a  Virginia  Cigarclte  can  be 
brought.  Dislinclive  in  ihcir  pure 
Virginia  flavour  and  delightful  aroma 
they  arc  appreciated  by  connoisseurs 
everywhere. 


1/4  .or  20 


]02( 


THE     STATIST. 


[November  1,   1919. 


oi-  to  speculators  who  were  willing  to  wait  for  tlieir  profit 
to  the  end  of  the  War.  It  was  impossible  for  ns  to  keep 
our  products  ourselves.  AVe  rould  not  send  out  money 
from  England  without  making  a  great  loss  on  exchange.  It 
is  a  gi'eat  risk  and  inquires  great  care  to  keep  such  pro- 
duct.s  as  tea  and  rubber  in  a  tropical  climate  without  danger 
of  deterioration.  We  determined  that  we  would  sell  these 
two  products  at  what  price  we  could  obtain  for  them  to 
enable  us  to  meet  our  capital  and  revenue  expenditure  during 
the  year.  Perhaps  our  greatest  setback  was  the  compara- 
tive failure  of  our  rice  crop.  A  drought  set  in  at  the 
critical  time  of  its  growth,  and  disease  in  many  cases 
obtained  the  mastery.  The  failure  of  the  rice  crop  in 
almost  every  country  in  which  it  was  grown  was  a  great 
lalamity.  Being  a  large  rice-growing  centre,  we  had.  of 
course,  sufficient  for  our  own  coolies,  and  were  also  able 
to  spare  the  Government  some  for  other  districts.^  The  rice 
had  been  planted  in  good  time,  and  there  was  no  reason 
to  anticipate  failure. 

We  have  come  out  comparatively  well  from  all  these 
untoward  circumstances  by  our  diversity  of  cultures  ."ud 
products.  Though  our  tea,  rubber,  and  rice  have  realised 
a  smaller  profit  than  could  liave  been  normally  anticipated  ; 
the  quinine  and  teak  have  saved  the  situation.  I  have 
more  than  once  pointed  out  to  you  that  the  diversity  of 
our  products  was  a  great  asset  to  the  Company,  and  the 
results  of  the  year  1918  fully  confirm  that  view.  T  will 
now  deal  shortly  with  each  of  oiu'  cultures. 

Tea 

There  was  a  considerable  falling-off,  not  only  in  the 
)U'ice  obtained  for  our  tea,  but  also  in  the  crop.  I  do 
not  feel  quite  satisfied  that  I  can  fully  explain  the  causes 
(apart  from  the  di-ought),  but  I  think  the  most  important 
reason  is  that  with  the  fall  of  price  the  system  adopted 
on  estates  is  somewhat  altered.  When  prices  are  low  the 
tea  is  plucked  finer,  in  order  to  command  a  market,  and 
it  is  also  naturally  the  time  to  make  temporary  -sacrifice 
in  order  permanently  to  imjirove  the  property.  Our  visit- 
ing agent  has  never  been  satisfied  with  our  tea  estates,  not 
even  with  Kassomalang,  with  its  high  yield  and  low  costs. 
He  has  now  new  managers  of  both  Kassomalang  and  Boekane- 
gara,  who  are  naturally  more  willing  to  adopt  new  mtthods 
than  those  in  command  before.  Whether  Kassomalang  will 
he  able  to  continue  its  enormous  yield,  even  after  better 
methods  have  been  adopted,  may  be  a  moot  point.  I  trust, 
and  believe,  it  can,  but  I  have  little  doubt  that  our  high 
estate  Boekanegara  will  require  the  lielp  of  artificial  manure 
before  it  is  a  large  revenue-jiroducing  estate.  Our  Kassoma- 
lang factory,  run  by  electricity,  is  now  very  complete,  but 
at  Boekanegara  the  factory  was  built,  before  our  time,  on 
the  edge  of  a  cliff,  and  there  are  signs  that  there  may  be 
landslips  some  day,  with  very  prejudicial  effects.  It  will 
lie  wise  here  to  build  a  new  factoi-y  when  the  estate  com- 
mences to  be  run  on  more  remunerative  lines. 

Lower  Tax 

As  most  of  you  know,  the  Chancellor  of  the  Exchequer 
has  lowered  the  tax  on  Ceylon  and  Indian  tea  by  2d.,  which 
is  still  retained  on  that  of  Java.  At  the  present  moment 
this  hivd  had  little  prejudicial  effect  on  our  tea,  and  the 
reason  is  obvious.  Though  in  England  we  have  an  adverse 
exchange  w-ith  .Java,  and  the  sovereign  is  only  worth  11 
guilders  instead  of  a  normal  12  guilders,  or  slightly  over, 
the  sovereign  in  India  is  only  worth  10  rupees,  whereas  it 
is  normally  worth  15  rupees.  Thus,  though  the  position  of 
our  exchange  is  inimical  to  the  purcha.se  of  tea  in  England, 
our  position  in  that  respect  is  much  better  than  that  of 
Ceylon  or  India.  As  long  as  the  rupee  is  so  high  in  value, 
we  need  not  fear  that  there  will  be  any  serious  falling-off 
in  the  demand  for  our  product,  especially  as  special  blends 
of  tea  which  have  given  satisfaction  to  consumers  contain  a 
proportion  of  our  tea.  Still,  it  would  be  wise  for  Java  pro- 
ducers to  push  the  sale  of  their  tea  in  other  directions,  where 
they  will,  as  far  as  taxation  goes,  stand  on  a  level  of  equality 
with  other  producers,  and  where  now,  owing  to  the  appre- 
ciation of  the  rupee,  they  have  a  distinct  advantage.  Per- 
haps some  of  you  who  are  not  conversant  with  the  question 
of  exchange  will  say,  what  bearing  has  the  value  of  the 
rupee  or  guilder  it  we  receive  our  payments  in  sterling? 
The  answer  is  that  if  we  sell  our  whole  production  in  Eng- 
land, we  only  keep  the  profit  for  ourselves,  but  have  to 
return  the  rest  of  the  receipts,  say  nine-tenths,  to  maintain 
the  working  capital  in  the  country  of  production,  and  it  Is 
in  this  remitting  that  the  loss  occiu-s  when  the  exchange  is 
against  us.  The  cooly,  of  course,  expects  the  .same  amount 
I  if  rupees  or  guilders  as  previously. 

We  have  planted  in  1915,  1916,'  and  1917  714  acres  of  tea 
on  new  estates.  Our  visiting  agent  seems  rather  chary  of 
expressing  his  opinion  as  to  whether  one  or  two  of  the  new 
plantations  will  answer  his  expectations.  If  any  of  them 
do  not  do  so  it  will  not  Ije  from  want  of  care  and  attention. 
1  have  not  much  doubt  myself  that  most  of  them,  it  the 
price  of  tea  keeps  at  anything  like  the  present  figure,  will 
be  profit-producing  estates  and  add  to  our  general  resources. 
In  1918  we  added  203  acre.s.  The  price  o"f  tea  during  the 
current  year  presents  a  favourable  contrast  to  that  of"l918 

We  are   planting  this  year  ^4  acres  of  tea.     I  will   refer 


later  to  what  we  intend  to  do  on  the  lands  during  1920  and 
succeeding  years.  We  have  this  year  so  far  sold  tea  at  an 
average  price  of  45  cents  per  half-kilo.  Our  crop  to  date 
amounts  to  1.831.512  lb.,  as  compared  with  1,381,216  lb.  in 
1918.  The  most  recent  estimate  for  this  year  is  2,317,000  lb. , 
and  for  next  year  2,584,000  lb.  I  gave  my  opinion  last  year 
that  owing  to  various  causes  the  consumption  of  tea-  would 
tend  to  increase.  This  has  proved  to  be  the  case.  As  long 
as  we  do  not  overplant  tea  so  as  to  overrun  our  labour  re- 
sources, I  believe  we  shall  always  have  a  valuable  asset  in 
our  tea  estates. 

Quinine. 
As  I  told  you  last  year,  we  have  contracted,  in  conjunc- 
tion with  other  British  producers  in  Java,  to  sell  our  cin- 
chona bark  to  Messrs.  Howards.  The  price  is  regulated  by 
that  obtained  by  Dutch  producers  in  their  contract.  The 
price  obtained  has  been  fairly  satisfactory,  though  not  so 
high  as  in  1916.  A  very  large  part  of  our  1918  bark  was 
still  in  stock  at  the  end  of  1918.  This  has  been  valued  at  a 
higher  price  than  in  1917.  which  makes  the  profit  of  1918 
appear  higher  than  it  would  othei-wise  do.  We  have  esti- 
mated for  a  crop  of  750.345  half-kilos,  during  this  year,  and 
in  1920  we  expect  813,531  half-kilos.  We  have  appealed  to 
the  Referees  in  conjunction  with  other  companies  for  a 
higher  percentage  than  6  per  cent,  before  the  excess  profits 
tax  begins.  In  obtaining  the  necessary  statistics  and  facts 
from  different  sources  for  the  purpose,  it  was  cmious  to 
observe  the  various  diversities  of  treatment.  Cinchona,  like 
.most  other  agricultural  industries,  is  not  run  on  fixed  lines, 
and  there  are  improvements,  or  what  are  thought  to  be 
such,  going  on  from  year  to  year.  It  is  a  very  interesting 
industry,  and  we  believe,  under  the  special  guidance  of  Mr. 
Valette,  om-  cinchona  expert,  we  shall  be  able  to  run  our 
estates  on  the  most  up-to-date  and  approved  lines.  We  are 
[ilanting  253  acres  in  1919.  Quinine  is  the  one  culture  in 
which  the  War  has  helped  us.  In  every  other  culture  we 
have  suffered  .substantial  loss,  far  surpassing  this  gain.  Un- 
fortunately, producers  of  a  medicine  must  benefit  by  the 
misfortunes  of  others,  whether  by  war  or  epidemics,  and  if 
they  were  not  allowed  to  do  so  no  one  would  plant  it  at  all. 

Coffee. 

This  crop  made  a  heavy  loss  in  1917.  Fortunately,  we 
were  able  to  keep  our  coffee  during  1918  till  the  price  rose 
to  a  remunerative  figure.  We  sold  our  tea  and  rubber,  both 
of  which  commodities  deteriorate  if  kept  for  any  length  of 
time  in  tropical  countries,  unless  very  great  care  is  taken, 
at  prices  which  were  very  bad,  but  our  finances  enabled  us 
to  hold  on  to  our  coffee  with  satisfactory  results.  Coffee  is 
not  one  of  our  most  important  )noducts  at  the  present  time. 
Our  extensive  plantings  were  concluded  in  1910-11,  and  the 
coffee  in  those  plantations  has  now  all  been  removed,  except 
on  small  areas,  and  rubber  reigns  supreme.  Coffee  is  a  very 
speculative  crop,  and  Dutcli  planters  are  very  fond  of  the 
culture,  whii'h  they  thoroughly  understand,  but  we  English 
hold  rather  different  views.  I  doubt,  on  the  whole,  whether 
we  could  have  readily  profited  on  our  plantations  by  using 
coffee  as  a  catch  crop  if  it  had  not  been  for  a  very  successful 
crop  in  1916,  coupled  with  a  high  price.  The  climate  of  West 
Java  i.s  not  so  suitable  for  it  as  that  of  East  Java,  where 
its  chief  (ultivation  is  carried  on.  It  is  unfortunate,  now 
that  coffee  is  fetching  such  a  high  price  owing  to  the  diminu- 
tion of  stocks  in  Brazil,  that  the  drought  in  1918  destroyed 
all  hopes  of  a  large  crop  in  Java.  Our  crop  for  this  year 
IS  estimated  at  7.286  cwt.  :  for  next  year,  12,143  cwt. 

Rubber. 

Rubber  will  )io  doubt  tJiis  yt«*r  bring  in  a  larger  return 
than  any  otJier  of  our  products,  witli  the  exception  of  rice. 
The  price  during  the  past  year  was  very  low.  I  am  afraid 
we  cannot  put  this  down  entirely  to  the  necessity  of  having 
to  sell  in  .Java.  There  is  another  reason.  The  enormous 
increase  of  production  made  it  necessary  to  augment  our 
machinery  to  a  very  large  extent.  It  was  very  difficult 
to  procure  this  machinery  at  any  price,  and  when  obtained 
after  long  delays  was  not  always  pf  the  best  description. 
We  are  now-  overcoming  our  difficulties  and  are  turning  out 
a  better  article.  I  have  received  requests  for  information 
nbout  the  fertility  of  our  land,  and  whether  it  is  fit  .soil 
for  rubber.  I  have  tried  to  give  every  information  on  this 
point  in  jxist  speeches.  I  am  afraid  I  cannot  prevent  one 
critic  extracting  all  the  bad  points  and  another  all  the 
G;ood  ones,  and  giving  in  consequence  a  very  partial  account 
to  their  readers.  1  have  always  tried  to  place  before  the 
shareholders  the  exact  truth,  stating  all  the  facts  as  I  know 
them  about  our  %arious  lultures.  so  that  they  can  come  to 
a  fair  judgment  themselves  about  the  capabilities  of  the 
property.  I  confess  you  must  always  remember  this — I  was 
born  a  pessimist,  and  have  not  altogether  overcome  the  ten- 
dency even  under  the  influence  of  Mr.  Hammond,  who  is 
that  much  more  congenial  person — an  optimist. 

Our  lower  land,  personally.  I  do  not  look  upon  as  eispe- 
cially  good,  except  after  jungle  which  leaves  plenty  of 
humus.  The  chemical  analysis  of  the  topsoil  is  not  so  good 
as  on  many  estates,  but  the  subsoil  is  comparatively  much 
more  satisfactory.  For  rubber,  except  on  extremes  of  soil, 
climate   is  more  important   than  .soil.     I   believe  our  estates 


November  1,    1919.] 


T HE     S T  A T I  S T. 


1021 


call  grow  gooil  rubbei'.  not  t-ijual  perliap.-^  in  quantity  to 
'  the  best  estates  in  Malay  or  Sumatra,  but  considerably 
cheaper  than  most  of  them  can  do.  The  yield  per  acre  is, 
of  course,  important.  Let  us  take  for  granted,  for  the  sake 
of  .irgument.  what  is  likely,  but  by  no  means  yet  certain, 
that  our  pnxluction  per  acre  will  ultimately  be  below  the 
average  of  other  really  good  estates.  A  large  production 
per  tree  and  per  acre  has  two  advantages.  The  cost  per 
pound  tends  to  be  less,  and  the  jirofil  is  obtained  over  a 
greater  quantity  of  pounds  of  rubber.  If,  however,  we, 
with  smallei  yielding  trees,  can  produce  as  <he.i|)ly  per 
pound  from  other  causes,  and  with  the  same  capital  are  able 
to  plant  and  bring  to  profit  an  acre  and  a-half,  say,  for  the 
same  cost  as  the  richer  plantation  can  an  acre,  we  suffer 
no  disadvantage,  as  v.e  have  plenty  of  land.  This  we  hope 
to  do,  and  1  do  not  think  it  is  denied  that  diseases  like 
brown  bast,  &c.,  are  more  prevalent  as  a  rule  in  the  areas 
which  have  the  greatest  Jiroduction  per  tree.  Xl  any  rate. 
our  lands  are  very  free  from  disease,  ami  I  feel  ciinfidcnt 
therefore  that,  even  if  our  outputs  prove  to  be  le.-'s  than 
some  others,  we  can  easily  hold  our  own.  The  interplanted 
coffee  has  no  doubt  kept  the  trees  back,  but  when  the  coffee 
is  taken  out  and  the  land  well  forked  there  is  a  surprisine 
improvement  in  the  growth  of  the  nibber  trees.  This  year 
we  e.\pect  to  bring  down  our  cost  of  rubber  to  8!,i/.  per  lb. 
f.o.b.,  and  good  yielding  estates  will  find  that  hard  to 
beat. 

Owing  to  the  need  last  year  of  economy,  so  that  there 
should  be  no  need  to  .«end  money  from  hdnie  at  the  very 
.  unsatisfactory  exchange  then  ruling,  we  have  in  view  this 
year  a  large  programme  of  terracing,  contour-draining,  and 
forking.  We  tap  one-half  circuit  on  alternate  days.  We  thin 
out  the  trees  comparatively  early.  Our  visitin-^  agent  reports 
that  "pink  disease  and  stri|>ey  canker  appeaV  sporadically, 
but  are  always  un<Ier  control.  The  percenUige  of  rubber 
trees  affected  by  brown  bast  is  i)robablv  lower  than  on 
any  other  large  block  of  rubber  in  the  Ka'st.  Other  rubber 
diseases  trouble  lus  practically  not  at  all."  J  do  not  know 
that  there  is  much  further  iiifonnation  I  can  give  vou  on 
rubber,  but  will  .piote  the  summary  of  the  position  given 
by  our  capable  visiting  agent,  Mr.  Bannerman,  He  favs  • 
Ihere  is  no  doubt  whatsoever  that  quite  a  fair  vield  can 
now  be  obtained  at  a  very  low  cost,  while  labour  c<".nditi<)ns 
and  comparative  freedom  fl^om  disease,  make  as  quick  aii 
extension  of  the  rubber  as  is  (wssible  i,  thoroughlv  sound 
proposition  We  oi>ened  out  952  acres  rubber  in  1918 
including  805  internlantcl  with  coffee.  We  arc  plantiiiL; 
4,863  acres  this  year,  inchidint;  3.734  with  coffee.  Thl  official 
estimate  of  1.859,680  lb.  for  1919  will  b<.  c^nsiderabh  ex' 
ceeded.  I  certainly  expect  over  two  million  pounds.  (Hear 
hear.)  \\e  have  sold  lor  1920  564  tons  at  about  U  9itl 
and   a   .sum  ar  quantity   for   1921   at    U.    10,/..    all  ,,raf/J  ex 

r^Tm^::,r;.j^:'  '^""■'"- " '-"  '"■' '''' '''-  ■■'"" 

Teak. 

The  [Profit  from  teak  is  usuallv  large,  siinnlv  becauoe  mn,., 
o  It  was  brought  into  the  market  or  iILed  by'our  oTv^ettrte" 
It  may  be  thought  that  the  profit  from  teak  should  not  be 
brought  into  revenue.  We  hav.  alwavs  done  so,  and  ar.^ 
justified  by  the  fact  that  the  proportio-,-,  of  capita  hl^sted 
m  the  land  occupied  by  teak  is  only  such  an  amount  hat  we 
can    gam    profits     .md^   al.so    return    the    capital    invested    in 
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from  teak.  When  applying  for  a  higher  datum  for  the 
excess  profits  tax  we  were  not  allowed  more  than  3",,  for 
wastage  of  capital,  as  under  compound  interest  tables  £3 
put  by  out  of  every  £100  of  revenue  each  year  would  in 
fa  year.s,  at  4%  compound  interest,  repay  the  whole  capital' 
investecJ.  ' 

Supply  of  Teak. 
Vou  must  not  think  that  wc  iiave  an  inexhaustible  sui.plv  ■ 
quite  the  i-ontrary.     We  do  not  expect  to  be  able  U>  continue 
at  our  present   rate  of  sales  for   more   than   about    12  to   15 
years,    reserving  sufficient   for   our    own   use   for,    of   cour.se 
a  much  Icmger  period.      We  are  selling  fast   for  more  than 
one  reason.      I-irst,  a.  large  [lortion  of  our  teak,   though  not 
all  ot  large  dimensions,  is  not  improving,  so  that  every  year 
that    IS    I.Kst   in    realising    its   sji'.e   means   a    loss   of    in'tei-esl 
If   the    teak    were   kept    for    14  years  the    compound    interest 
at   b/o    would    require    double    the    sum    now    obtainable    to 
compensate  for  this  retention.     Another  reason  has  been  tliat 
whilst  our  cultures   were  not   in   anything  like  full    bearing^ 
leak    could    be    available    to    produce    some    iesult.s    for    our 
shareholders.     We  suffer,  too,   from  fires  and  thefts,  .so  that 
in  every  Vay  it   is  better  to  re^ilise   our  asset,  especially  as 
a  portion  of  the  land  is  very  fit  for  other  cultures. 

Rice. 

Rice,  which  hitherto  has  been  the  most  important  crop 
of  all,  after  this  year  passes  from  us.  It  must  not  be  for- 
gotten that  nee  is  not  our  own  culture,  but  that  we  are 
simply  landlords,  and  receive  our  rent  in  tjoekee— that  is. 
one-hfth  ot  the  cultivated  crop.  The  crop  of  1918,  though 
planted  m  good  time,  was  a  very  small  one.  A  disease 
which  attacks  the  root  of  the  plant,  called  "  mantek."  became 


i  prevalent.  The  reason  is  not  entirely  known,  but  from 
one  cause  or  other  the  plant  became  a"  proy  to  it  in  1918. 
1  exi)ect  this  disease,  like  many  that  attack  English  corn, 
IS  always  present,  but  is  only  able  to  cause  harm  when  the 
plant  IS  weak  from  other  causes,  and  consequently  is  unable 
to  overcome  the  disease.  As  this  failure  was  totally  unex- 
pected, we  found  that  we  had  sold  a  larger  crop  t"han  we 
could  expect  to  deliver  if  we  kept  back  sufficient  for  the 
needs  of  our  inhabitants.  We  made  a  loss,  having  to  purchase 
back  a  portion  of  what  we  had  sold,  but  this  was  partially 
compensated  for  by  an  advantageous  purchase  of  IJurinah 
nee.  We  sold  afterwards  to  the  Oovernnient  all  the  surplus 
that  we  had  over  at  a  non-profiteering  price.  We  also  sbid 
our  rice  to  natives  whose  cro|)s  had  failed  at  a  pri(  e  below 
the  market  value.  The  general  result  is  that,  notwithstanding 
the  high  value  of  rice,  we  made  £21,uOO  less  than  in  the 
previous  year,  tinder  the  head  of  ri.e  we  include  in  our 
profit  and  loss  accounts  all  the  <iifferent  taxes  and  rents 
we  receive  from  the  natives,  all  of  wlii<h  rights  will  .soon 
pass  to  the  Government.  Our  responsibility  to  the  inhabi- 
tants of  our  land  was  brought  prominently  to  our  notice 
by  the  failure  of  the  rice  crops  in  certain"  districts.  The 
inhabitants  there  had  never  l^een  accustomed  to  work  for 
Kuropeans,  and  lived  entirely  on  their  own  products.  ITn- 
happily,  these  failed,  and  Mr.  Haminond  offered  rice  to  them 
at  a  c-onsiderably  lower  price  than  we  could  have  obtained 
by  sale  on  the  market.  He  told  us.  however,  that  thev 
could  not  afford  to  pay  even  this  price,  and  were  grubbing 
for  roots  and  seeking  for  fruit  in  the  jungle  to  sjive  them 
selves  from  starvation.  We  could  not  tolerate  that  this 
slioiild  hapi>en  amongst  a  people  for  whom  we  felt  a  con- 
siderable responsibility.  We  cabled  to  him  suggesting  that 
he  should  offer  the  rice  at  a  still  lower  sum  to  these  unfor- 
tunate people,  but  Mr.  Hammond  found  that  by  the  time 
our  cable  arnved  the  extreme  poverty  had  iws.sed  awav. 
He  had.  we  were  informed,  to  meet  the  emergency— as  they 
wei-c  distant  from  our  plantati.ms— offered  theni  work  m 
cuttini;  down  mangrove  ti-ees  on  our  seac-oast  near  where 
they  lived,  but  they  were  so  unaccustomed  U)  work  for  others 
that  they  had  declined  the  task.  1  am  sure  that  you  will 
app!<,ve  of  the  humanitarian  ..ffurts  of  Mr.  Hammond  and 
nt  the  directors,  and  will  be  glad  when  this  kind  of  respon- 
sibility for  the  native  population  will  no  loimer  ,  ,.<t  ..o  ..or 
shoulders,  but  on  tlicjse  of  the  flovernment. 
Expropriation. 
I  will  not  deal  with  the  interesting  question  of  the  ex- 
inopnation.  In  1917  I  gave  you  a  full  <lescription  of  the 
t)roper(y  we  are  now  parting  with  to  the  Covernment.  I  will 
not    repeat   it  in  extreme.     There  was.   however,    one   slip   I 


London  and  Brazilian 
Bank)  Limited. 


Branches  : 

LISBON   and  OPORTO 

and  Agents  at  all  the  Principal  Towns 
and  Villages  in  the  Country. 

The  Bank  oflfers  special  facilities  for 
the   financing   of 

EXPORTS    and    IMPORTS 

Issues  Travellers'  and  Commercial  Credits, 
Drafts,  Telegraphic  Transfers ;  negotiates 
approved  Bills  of  Eschaage,  receives  and 
advances  against  Bills  for  Collection,  and 
transacts  general  Baniiing  Business  connected 
with  the  Peninsula. 

Bbanohbs  and   Agents   throughout   U.S.A., 

FKANCE,  SPAIN,  BRAZIL,  ARGENTINA, 

and   URUGUAY. 


Head  Office  : 

7   Tokenhouse  Yard,   London, 

E.C.  2. 


1022 


THE     STATIST. 


[November   1,    ilUlt. 


made.  I  referred  to  the  liouses  of  the  natives  as  if  we  were 
t.elling  tliem  to  the  Government.  These  were  built  by  the 
natives  themselves ;  it  is  only  the  rights  to  the  ground  on 
which  the  houses  are  built  that  we  are  selling. 

The  main  facts  are  that  we  are  parting  with  rights  to  tax 
or  rate  the  natives  either  in  money  or  in  labour,  and  also  with 
385j799  acres  of  our  land  and  all  the  wood  upon  it  with  the 
exception  of  teak.  These  acres  include  all  our  sawah  or 
irrigated  rice  lands  (with  tlie  exception  of  small  portions  so 
iuterplanted  amongst  our  cultures  that  it  was  thought  better 
to  leave  them  in  our  hands),  most  of  our  land  that  may  become 
sawahs  in  the  future,  and  other  land  not  chosen  out  by  us 
for  cultures.  The  price  we  are  to  receive  for  these  rights  and 
property  is  by  no  means  exorbitant.  I  do  not  think  our 
shareholders  in  the  past  have  realised  how  much  we  had 
opened  out,  developed  our  irrigation  an«i  improved  our 
district  organisation,  so  that  this  property,  was  worth  a  great 
deal  more  than  when  we  purchased  it.  Our  tjoekes  or  rent 
has  risen  from  147,000  piculs  of  paddy  in  1911  to  297,000  in 
1917.  Owing  to  disease,  however,  we  only  had  200,000  ijicuis 
in  1918.  Other  products  grown  by  the  natives  on  our  land 
vield  as  our  .share  in  guilders  45,000  in  1918,  compared  with 
21,000  in  1911.  There  has,  in  fact,  been  development  all 
along  the  line.  The  award  was  erpiitable  under  the  Act 
passed  by  the  Dutch  Legislature  and  the  regulations  attached 
to  it..  We  were  very  glad — and  I  am  sure  Mr.  Hammond 
was  too — that  an  appeal  to  the  Courts  was  not  necessary. 
The  Government  was  represented  by  very  able  officials,  with 
good  business  acumen  and  full  knowledge  of  every  fact. 
Especially  I  may  mention  the  Chairman  of  the  Connnission 
appointed  to  deal  with  the  expropriaticm,  Mr.  Roo  de  la 
Faille,  the  late  Resident  of  Batavia,  and  wh<jm  we  may  now 
congratulate  on  having  received  a  well-deserved  promotion.  It 
is  always  pleasaait  to  deal  with  men  of  business  habits.  It  is 
then  possible  to  concede  bargains  by  "  give  and  take  "  on 
both  sides.  This  was  done  to  a  large  extent  with  satisfactory 
results.  You  must  not  think  that  I  am  in  any  way  detract- 
ing from  the  splendid  work  which  !\[r.  Hammond  has  accom- 
plished in  carrying  out  these  negotiations.  If  you  had 
known,  as  we  have,  and  had  seen  liis  determination  to  probe 
t-o  the  bottom  every  intricate  question  that  had  to  lie  solved, 
the  formidable  amount  of  work  which  this  involved,  his 
luminous  and  voluminous  reports,  and  the  able  arguments  that 
he  advanced,  you  would  feel  what  a  depth  of  gratitude  you 
owe  to  him.  I  am  very  glad  you  have  given  him  that  cheer ; 
he  fully   deserves  it. 

There  is  an  important  point  in  the  expropriation  agree- 
ment with  which  I  ouaht  to  acrjuaint  you.  There  was  a 
danger  that  a  distribution  of  any,  sort  which  might  be  made 
to  the  shareholdei-s  could  be  taxed,  and  that  even  under 
Dutch  law,  present  and  future,  it  might  be  possible  to  tax 
the  amount  received  by  the  Company  which  could  be  con- 
sidered as  profit.  The  Government  has  agreed  to  refund 
any  amount  taken  under  these  heads.  This  is  the  more  im- 
portant, as  the  Dutch,  unlike  the  British  Government,  some- 
times imposes  retrospective  taxation.  Our  dealings  with  the 
(Jovernment  were  not  only  concerned  with  the  f|uestion  of 
money.  There  were  a  vast  number  of  other  points,  for  the 
sake  "of  which  wo  were  "willing  to  sacrifice  our  pecuniary 
claims  to   some  extent. 

A  ConcesaoD  to  the  GoverDment. 
First,  I  will  mention  a  conces.sion — if  it  can  be  .so  called — 
we  have  made  to  the  Government.  We  find  that  the  military 
authorities  attach  some  importance  to  our  mountain  range, 
and  w-e  have  promised  in  that  region  "not  to  embark  ujion 
<learing  of  land  or  the  construction  of  good  usable  paths  or 
the  improvement  in  any  way  of  the  accessibility  of  the  land 
without  previously  having  discussed  this  matter  with  the 
military  authorities  of  the  Dutch  East  Indies."  We  have  not 
.sold  our  tramlines,  and  we  are  to  be  allowed  to  ijse  them 
free  of  charges  for  our  own  purposes  only,  though  on  Govern- 
ment pronerty  and  subject  to  Government  stipulations.  Ihe 
same  applies  to  the  telephones,  except  that  payment,  as  in 
the  case  of  other  companies,  will  be  demanded  here.  We 
are  to  have  the  right  till  .lanuary  1,  1925.  to  remove  all  the 
teak  from  any  of  the  land  inn-chased  by  the  Government, 
and  to  build  "narrow  tramlines  for  the  purpose  of_ removing 
it.  provided  they  are  made  subject  to  the  satisfaction  of  the 
Resident  of  Batavia  that  this  does  not  interfere  in  any  way. 
with  other  rights  or  endiinger  public  safety. 

Pref?rence  for  Twenty-five  Years. 

Now  to  come  to  a  most  important  proviso.  In  any  case 
iu  which  the  Government  decides  to  let  ont  on  lease  sec- 
tions of  the  expropriated  land,  we  are  to  have  the  prefer- 
ence for  25  years,  on  the  same  conditions  as  will  be  demanded 
from  or  offered  by  third  parties.        y 

We  attach  great  importance  to  this  concession,  and  we 
may  say  it  provided  one  of  the  chief  reasons  for  not  desiring 
to  press  our  extieme  rights  before  the  Coui-t.  The  same 
proviso  applies  to  the  granting  of  permission  to  erect  a 
sugar  facttivy  and  to  the  exploitation  of  sugar  estates. 

Water  Supply  Ownership. 

The  ownership  of  the  water  supply  raised  another  question 

_of  extreme   importance.     I  am  afraid   I   should   take   up  too 

much  of  your  time  if  I  were  to  read  and  explain  the  agreement 

031  this   difficult  problem.       The  rice  fields  must  have  water, 


but  we  want  water  ourselves  for  many  purposes,  both  for 
use  in  our  factories,  for  water  power,  and  for  possible  irri- 
gation. We  accordingly  start  with  the  agreement  that  all 
rights  to  water  as  now  used  are  to  remain  in  force,  but  with 
regard  to  the  further  need  on  either  side  the  following  are 
the  chief  stipulations  : — 

(1)  Our  electric-power  station  has  a  maximum  capacity  of 
2,000  kilo-watts,  say  2,500  horse  power.  We  have  not,  how- 
ever, up  to  date  used  anything  dike  that  power.  We  are  to 
be  allowed  to  use  sufficient  water  to  obtain  our  maximuiii. 
provided  we  do  .not  interfere  with  the  water  requirements 
of  the  population  for  its  present  agricultural  purposes,  Sc, 
and  we  are  to  be  permitted  to  use  overhead  wires  for  the 
transmission  of  power  free  of  charge  over  the  roads  taken 
over  by  the  Government. 

(2)  We  are  also  granted  the  exclusive  right  for  25  years 
to  build  another  power  station  in  district  Segalaherang. 
where  there  is  a  large  waterfaU,  subject  to  any  regulations 
to  be  brought  into  force  later  by  the  (Government,  and  not 
to  the   detriment  of  the  native   population. 

(31  We  have  retained  large  areas  of  land  on  the  Xortli- 
West  and  North-East  of  the  property  which  will  very  likely 
be  benefited  by  irrigation,  and  tie  Government  acknowledge 
that  we  have  interests  in  the  two  rivers,  Tjilimaja  and 
Tji|ioenegara,   which  flow  by  or  through  those  districts. 

.Should  any  difference  of  opinion  arise  between  the 
Government  and  the  Company  with  regaixl  to  the  division 
of  water,  the  representative  may  request  the  Government 
official,  who  has  authority  to  act,  to  appoint  an  impartial 
conmiittee  to  advise  on  the  question  at  issue. 

I  hope  I  have  fairly  interpreted  and  abbre\aated  correctly 
the  agreement  between  the  Government  and  the  Pamanoekan 
and  Tjiassemlanden  Mij.  Of  course,  it  is  with  the  Dutcli 
Company  that  the  agreement  has  been  made.  You  can  well 
imagine'what  anxiety  and  labour  the  negotiation  has  entaile*! 
upon  our  representatives.  I  am  afraid  that  our  resolution, 
which  is  mentioned  in  the  report,  to  delay  the  decision  as 
to  the  allocation  of  the  sum  we  expect  to  i-cceive  for  ex)>ro- 
priation,  may  not  be  very   welcome  to  our  shareholders. 

Reasons  for  PostponemeDt. 

Two  reasons  for  postponement  and  possibly  for  alteration 
of  our  original  scheme  have  forcetl  themselves  on  our  atten- 
tion. The  first  is  the  receipt  of  a  report  from  Jlr.  Hanimon<i 
on  the  future  development  of  the  Jand  that  is  left  to  us. 
We  have  always  intended  Ui  do  our  duty  in  opening  out  on 
a  large  scale  any  of  our  land  which  promised  to  l>e  of  a 
remunerative  character,  but  the  report  we  have  received 
contains  Mr.  Hammond's  strong  opinion  that  the  whole  of 
the  money  received  can  be  profitably  employed  on  develop- 
ment, Mr.  Hammond,  in  the  thorough  way  he  does  every- 
thing, is  now  having  a  census  made  in  each,  of  our  districts 
of  available  labour.  The  land  may  be  suitable  and  the 
climate  satisfactory,  but  from  the  difficulty  of  obtaining 
labour  the  results  may  not  come  np  to  our  expectations. 
He  has  talien  into  consideration  all  these  conditions— the 
fertility  of  the  soil,  climate,  and  the  quantity  of  available 
labour,"  and  then,  with  his  acquired  knowledge,  suggests 
planting  out  during  the  next  few  years  on  a  very  large  scale. 
I  have  said  that  the  price  to  be  paid  for  our  property  is 
satisfactory,  taking  into  account  the  other  conditions,  but 
not  unduly  generous.  What  was  generous  and  wise  on  the 
part  of  the  Government  was  their  leaving  in  our  hands  the 
land  which  we  thought  was  most  suitable  for  cultures- 
generous,  because  they  had  power  to  take  what  they  pleased, 
wise,  because  they  had  experience  of  our  progressive  policy, 
and  knew  that  we  would  develo|i  this  property  to  the  full 
advantage  of  the  natives  and  of  Java,  (Applause.)  It  is 
now  incumbent  on  us  to  do  our  part. 

Future  Prospects. 

Our  ,  Representative  and  our  A'isiting  Agent  are  con 
tinually  impressing  us  with  their  \iews  of  the  desirability 
of  opening  out  on  a  larger  scale,  and  that  the  more  they 
examine  the  capabilities  of  the  undeveloped  land  the  mor. 
they  are  pleased  with  our  future  prospects  of  develo))ment . 

We  axe  opening  an  expernnental  station  to  see  if  it  if 
1)ossible  to  start  some  new  cultures.  Experimental  station,- 
do  not  pay  and  are  rather  expeusive  luxuries,  but  we  want 
to  do  our  duty  by  our  splendid  property  and  to  render 
service  to  agriculture  in  .Java  and  over  the  Far  East.  \\  <■ 
hope  to  obtain  direct  and  indirect  results  from  this  station 
which  will  more  than  reimliurse  the  shareholders  for  the 
loss  on  the   station  itself. 

Programme. 

The    suggested    progrannnc    fc>r    planting    with    our    oM 
cultures   in    1920    is    as    follows  :   3,500   acres   of   rubber.   <a 
which  a  portion  will    be  iuterplanted  with  coffee;   350  acres 
of   tea;  and    213  acres  of  cinchona.     Iji  all  there  is  suitable, 
land  not  yet  planted,  but  available,  for  1,000  acres  cinchona,  ' 
3,000  acres  tea,  and  25,000  arres  rubber  (some  of  which  can 
be  interplanted   with  coffee).     In  addition,  we  have  a   large 
area  between  the  railway  and   the  sea.  where  the  rainfall  is 
less,   which   still    may    be    found    suitable    for   rubber  and- 
other  cultures. 

Of  course,   it  will  depend  largely  upon  the  climatic  con-, 
ditions   as    to  how   far  such  a  large  progranune   as  that  of 
'  next    year   can    l>e    carried   out   successfully.     If   the   season 
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I,   iui]irripili()U.s  \ve   shall  be  content  v.-ith  less,     'i'lie  .ser\  i.  es 

tlie    best    of   our   ofiiciaJs    engaged     in    our    "  districts," 

>s  they  prefer  to  serve  the  Government,  will  be  utilised, 

I..1-   the    Visiting    Agent's   •nstructions,   to  oi>eii   out    some 

■  .r     these    new    tracts.     Their    intimate    knowledge    of    the 
:itlive.s    and    their   idiosyncrasies   will    be    of    great    help    in 

■  solution  of  the  lalx)ur  (juestion,  and   Mr.  Hammond  has 
idy    given    them    some   culture    pni[)loynient    in    addition 

their    dislriit    duties,    so    that   they    will    not    eommeiue 

.riiiit  of  the  work  they  will  have  to  do. 

We  are  not  sorry  to  part  with  our  taxing  privileges,  but 

do   :oniewh:it  regret  parti.ig   with   the   ownership   of  the 

•  fields.  Wo  feel  we  could  have  develojicd  them  to  a 
_  .-.ii.r  extent  if  we  had  been  given  more  time,  but  there 
;~.  at  any  rate,  this  consolation,  that  we  now,  no  longer 
!■  iig  tax  collectors  or  landlords,  can  concentrate  our  ener- 
-.  ~  in  one  direction — that  of  tropical  farming — and  we  have 

nty  of  capital  to  carry  out  whatever  operation  is  neces- 
or    desirable.        There    may    bo    one    excptiou  :    it    is 

il)].?  that  our  witer  jxiwer  and  cheap  labour  may  open 
;i    prospect  of  manufacture  of  some  article  of   commerce 

■  h    dear    coal    and    labour    may    drive     from     European 

iiikets.     I    hnvo   alwa^'s   longed    to    harness    all    the   water 

1     v  cr  available  for  human  needs.     When  using  coal  we  are 

-umiiig   our   wealth,    which    to   bo   of    use   must   be    con- 

.■d,    but   it   is    wealth   of  a    kind    that   by    using   we   are 

>  tiirto  dejiriving  ihose  that  come  after  us,  but  in  ulilis- 
ii._'  water  ])o>ver  we  are  using  power  which  would  otherwise 
•  II     to  waste.     We  are   not  likely   to  start  any   manufacture 

-elves,    but    we    should     be    quito   willing    to   enter    into 
4  iliations   with    others    and,    if    necessary,    find    part    of 
''•       capital   for   any  manufacture  that  commended    it.self  to 
...I  solves   and   our   advisers.     Of    course,    no   action    will    be 
IL   in   this   direction  ^^'ithout  great   caution  and    full    con- 
ation.    You  will  see  from  what  1   have  said   that  before 
ii-r     investigation     it      wou^d,      in     our     Representative's 
'  I  iiiion,   be   a   great   mist;ike  to   rejwiy   capital   to   the    share- 
Mers  which    might  be  wanted.     It  is,  howevei-.   not    to  be 
l<:«)kecl    that   money    can     be    readily    obtained    in    other 

>  by  issuing  more  shares  at  a  premium. 

Java   Property. 

I  lie  Repre-sentative   is  very  anxious  that   I    should    l;o   to 

■  1  and  form  my  own  oi>inion  as  to  the  future  cajiahilities 
'lie  proix'rly  before  jKirting  with  any  of  our  resources. 
-    I    have    consented    to    do,    provided    I    can    procure    a 

ige;  and  when  ho  and  1  return  we  hope  to  put  our  pro- 

i    -i!s   before   our   fellow-directors    and   then   to  come  before 

"M    with   whatever   ])roposals  we  may   have    to    make.     The 

I    rea.son    that  e.xeites  our  concern   is  the  jwssible  action 

lie  C.ovcrnmeiit  at  home.  The  rumours  of  new  methods 
'  i.Vition  cannot  be  entirely   ignored.     One   suggesticm   is 

taxation  of  companies'  profits  that  may  exceed  a  cei'tain 

•  ■.I'.age. 

This  would  not  only  treat  unfairly  co-iijianies  who  in 
I  past  have  given  small  dividends  in  order  to  increase 
stability,  but  it  is  unfair  between  man  and  man. 
poor  man  who  has  £100  invested  in  the  Company  will 
n  I  •■  to  piy  the  same  amount  under  such  a  tax  as  a  rich 
man  with  tlie  .same  holding.  This  is  entirely  contrary  to 
li"-   principles  of   the    income  and    sujier   tax.     In    v.ar    time 

only   expert    rough-and-ready   taxation ;    but    now    peace 

come  we  liope  all  jiroiHisals  will  he  placed  on  ,1  just 
l>...-.is.  H  must  not  be  forgotten,  first,  that  large  profits 
T>»arly  always  mean  large  reserves  put  by  for  future  pro- 
i     'ion;  oecondly,  that  whilst   workmen   fairly  claim   higher 

because  the  currency  in  which  they  are  paid  can  only 
"MX  half  the  commodities  it  couTd  before  the  War,  it  is 
er|Ually  true  that  dividends  are  jiaid  in  the  same  currency. 
:i::.l    th.it   il    dividend   of   10%    now   only   represents   to    the 

i\er  the  same  amenities  a.s  5%   before  the  War. 

Further  Taxation  HartfnI. 
I  do  not  think  that  any  lurtlier  taxation  on  the  dividend- 
■iving  classes   can   be   otherwi.sc   than    hurtful   to    the    iii- 
.>   of  capital   and    the   future   employment  of    labour.     1 

■  certain,  however,  that  if  this  risk  has  to  be  undergone 
it  is  far  better  to  increa.se  the  income  tax  on  individuals 
rather  than  to  intej-fere  with  the  resources  of  jiublic  com- 
jMiiies.  It  is  a  great  pity  that,  instead  of  taxing  productive 
<>ipital,  a  tax  on  luxuries  could  not  be  imposed.     What  we 

t  to  <lo  is  to  stop  consumption,  not  future  production.  I 
Mile  to  predict  that  the  countries  which  encourage  iii- 
iii\idual  enterprise,  foresight,  and  investment  of  capital  will 
in  one  generation  go  far  ahead  of  others  who  impede  it  in 
all  directions,  and  that  the  working  man  in  these  countries 
will  surpass  in  wages  and  i-omfort  all  the  others  where  the 
harassing  of  capital  is  looked  upon  as  wise  statesmanship. 
Before  the  War,  under  the  .■^ybteni  of  encouraging  initiation 
and  production,  the  income  of  the  working  cba-sses  overtook  i 
the  income  of  the  whole  nation  a  generation  previously. 
Perhaps  it  is  possible  to  inii)r(ive  on  this,  but  it  is  very  easy 
to  do  worse.  A  new  world  by  all  means,  but  let  us  make 
sure  it  is  a  better  and  not  a  worse  one  for  those  that  come 
after  us  I  think  it  i«  unwise,  therefore,  until  we  .see  our 
way  more  clearly,  and  the  Government  have  announced  their 
intentions,  to  take  a  step  which  may  prejudice  the  future 
interests  of  our  shareholders.  Our  last  reason  is  perhaps 
like  that  of  a  Mayor,  who,   after  giving  nineteen  reasons  for  | 


not  firing  off  cannon  in  honour  of  the  King,   gave  us  as   his 
twentieth  that  he  hadn't   any    powder. 

We  have  not  yet  received  the  money.  If  by  any  chance 
the  Dutch  Parliament  had  not  confirmed  the  agreement  made 
between  the  .lava  Govermnent  and  ourselves,  it  would  not 
have  meant  that  we  retained  possession  of  the  property,  hut 
that  wo  should  have  gone  to  arbitration.  Now,  though  the 
Second  Chamber  in  Holland  has  agreed,  it  will  most  likely 
be  the  end  of  the  year  before  the  cash  is  paid.  We  shalj. 
of  course,  write  o(f,  whenever  the  expropriation  money  is 
received,  the  sum  of  £64,838  9.'.  which  appears  amongst  our 
assets  in  the  balance  sheet  in  respect  ol  underwriting  and 
over-riding  commission  and  brokerage  on  allotments.  Our 
superficial  critics  were  in  a  vast  hurry  to  cxmiment  on  our 
keeping  this  item  in  our  books.  We  have  not  hesitated  to 
do  so  in  the  past  because  we  foresaw  that  our  capital  return 
from  expropriation  would  easily  bear  this  charge  and  yet 
leave  us  every  penny  and  more  than  the  original  cost  to"  us 
of  the  asset  with  which  we  are  parting;  also  because  we  are 
making  very  stringent  charges  to  revenue  in  Java,  whicli 
.saved  u.s  Dutch  taxes,  whereas  the  reduction  of  this  £64.000 
would  have  Siived  us  nothing.  Before  the  expropriation  pro- 
ceedings began,  1  felt  certain  that  our  shares  would  in  time 
go  to  a  premium,  and  from  the  issue  of  fresh  shares  we  could 
write  down  this  sum.  We  could  easily  do  this  now,  but  we 
are  at  the  present  time  in  no  need  of  fresh  capital  beyond 
what  we  received  from  the  Dut<h  Government. 

You  will  bo  interested  to  hear  that  we  have  joined  a 
British  Chamber  of  Commerce  for  the  Netherlands  East 
Indies  which  has  just  been  inaugurated  largely  owing  to  the 
initiative  of  Jlr.  H.  S.  Abrahamsou.  who  also  had  so  much 
to  do  with  the  Quinine  Contract.  It  is  hoped  that  the 
Chamber  may  be  of  service  to  British  manufacturers  in  their 
business  with  the  East  Indies. 

Last  year  ifr.  Br.a<lford  and  1  were  kept  busy  with  the 
Cinchona  Contract.  This  year  we  have  had  a  busy  time  with 
the  appeal  to  tlip  Referees  to  procure  a  higher  datum  than 
6%  for  some  of  our  products  before  the  excess  profits  tax 
comes  into  operation.  The  question  of  rice  has  not  yet  been 
settled,  but  regarding  cinchona,  (ciffee,  .and  teak,  we  have 
come  to  terms.  Wo  have  not  obtained  all  we  wanted,  but. 
on  the  principle  of  "  A  bird  in  the  hand  is  worth  two  in  the 
bii.sh."  we  thought  it  wise  to  accept  the  final  offer  made  by 
the  Representative  of  the  Commissioners  of  Income  Tax. 
We  are  allowed  10%  on  teak.  10%  on  cinchona,  and  9%  on 
coffee.  We  gathered  from  |jrevious  decisions  arrived  at  that 
referees  were  very  loth  to  allow  the  datum  of  more  than  10° 
for  agricultural  products.  The  only  two  points  I  found 
iieces.sarv   t<i  argue  l)eforo  agreeing  to  the  compromise  cif  the 


Provision  for  the 
wSiolc  Family. 

JiJucational  Policie.s  for  children  ; 
Life  or  Endowiiicnt;  Assurances  for 
parents  and  for  grown-up  sons  and 
dauLchtei's  ;  Annuities  for  widows — 
these  are  some  of  the  forms  of  Life 
Insurance  offered  by  the  Scottish 
Widows  Fund,  which  aims  to  meet  the 
requirements  of  all  classes  of  the 
Community. 

Wr'Ut  ttaiinff  requirementit  irltfii  appropriate  pamphhtt/or  eowtitteratiou 

icitj    hf   S^Tlt. 


The    largest    British     Mutual    Life 
Assurance    Office. 


FUNDS : 
22  MILLIONS. 


CLAIMS  PAID: 
49i  MILLIONS. 


Head  Office  :    0  St,  Andrew  Square,  Edinburgh 
(G.  J.  LIDSTONE,  Manager  and  Actuary). 

London  Offices : 
28  Cornhill,  E.C.  3,  and  17  Waterloo  Place,  S.W.  L 
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Commissioners  were — first,  that  we  should  have  tliis  higher 
datum  from  the  date  of  the  commencement  of  the  tax,  which 
tlie  Commissioners  do  not  want  to  give;  and  second,  that 
if  in  the  future  the  Surveyor  of  Income  Tax  did  not  allow 
lus  to  charge  to  revenue  as  renewals  the  replantings  on  our 
old  and  new  ground  to  replace  trees  cut  out,  which  we  are 
allowed  to  do  on  our  estates  at  present,  we  should  have  a 
right  to  reopeji  our  case.  You  will  easily  see  tliat  if  we  are 
allowed  to  replant  out  of  revenue  the  culture  becomes  con- 
tinuous and  we  have  not  to  provide  for  wasting  of  capital. 
We  obtanied    a  favourable   decision  on    both   points. 

I  should  like  to  thanlc  Mr.  Bradford,  both  on  your  behalf 
and  my  own,  for  his  valuable  help  throughout  these  negotia- 
tions. We  were  fortunate  in  having  ]Mr.  Birnie,  our  Java 
auditor,^  and  Mr.  Garland,  the  head  of  our  teak  department, 
liome  for  a  well-earned  holiday,  and  they  were  able  to 
afford  us  most  useful  assistance.  I  may  perhaps  add  thai 
the  whole  appeal  has  been  carried  out  without  any  cost 
to  the  Company.       (Hear,   hear.) 

Staff. 

I  will  not  on  this  occasion  allude  specifically  to  the 
members  of  our  staff  in  Java,  who  have  rendered  us  valuable 
services  during  the  past  year.  Tliere  are  too  many  of 
fhem,  and  almost  all  have  done  remarkably  well.  Owing 
to  the  diminution  of  our  staff  during  the  War  and  the  many 
difficulties  created  by  it,  with  the  additional  burden  thrown 
on  them  by  the  expropriation,  our  staff  has  been  working 
under  Mr.  Hammond's  guidance  at  a  great  pressure.  We 
intend,  on  our  representative's  advice,  to  give  a  handsome 
bonus  to  those  on  whom  the  burden  has  chiefly  fallen. 
During  the  War  there,  was  nothing  but  hard  work  for  our 
staff  in  Java ;  it  Ts  of  great  importance  in  Java  that  the 
natives  every  now  and  then  have  a  festival,  at  which  they 
can  thoroughly  enjoy  themselves,  and  it  is  also  vei-y  desir- 
able Chat  members  of  the  staff  should  occasionally  join  in 
a  social  and  enjoyable  gathering.  This  became  possible 
when  Peace  was  declared,  and  on  the  very  day  when  the 
Peace  Treaty  was  signed  our  representative  held  a  great 
festival,  or  sambatan  as  they  call  it,  at  our  headcjuarters. 
We  have  some  old  brass  cannon  in  fi-ont  of  our  repre- 
sentative's house  at  Soebang,  and  in  honour  of  the  occasion 
these  were  loaded  and  fired.  Unfortunately,  blasting-pow- 
der was  used  instead  of  firing-powder,  with  the  result  that 
one  cannon  burst  in  all  directions,  happily  without  any 
serious  results.  Later  in  the  evening  Mr.  Hammond  Jiad 
inaugurated  a  display  of  fireworks.  He  had  ordered  the 
noisiest  he  could  obtain,  so  that  the  discharge  should  be 
lieard  as  far  as  possible  over  the  estates.  He  succeeded 
beyond  his  most  sanguine  expectations.  A  small  fire-balloon 
carefully  select&d  a  huge  chest  of  fireworks  on  which  to 
land,  causing,  I  should  think,  tlie  most  terrific  noise  ever 
heard  on  the  estates.  Again  no  one  was  hurt,  and  the 
natives  considered  it  was  the  l>est  of  omens  that  these  two 
incidents  should  have  passed  off  without  a  mishap,  seeing 
in  this  a  splendid  aucrury  for  the  future  of  the  Company. 
(Laughter  an()  applause.) 

Last  week  the  great  military  manoeuvres  were  held  on 
our  lands,  and  Mr.  Hammond  informs  us  that  the  Govemor- 
fJeneral  was  doing  us  the  honour  of  being  his  guest  on  the 
last  day.  when  the  review  was  to  take  place.  This  is,  we 
believe,  the  first  time  that  the  Governor-General  has  visited 
the  Pamanoekau  and  Tjiassem  lands.  We  appreciate  the 
visit  and  think  we  may  regard  it  as  a  token  of  the  good- 
will of  the  authorities  to  our  representative  and  ourselves. 
1  am  sorry  to  tell  you  that  Mr.  Hammond's  health  has  not 
been  satisfactory  of  late.  The  work  and  responsibility  has 
begun  to  tell  even  on  his  energetic  nature.  I  hope  to  join 
him  soon  to  discuss  the  future  development  of  the  estates 
on  the  spot,  and  he  will  then  come  home  to  act  here  as 
managing  director,  and  perhaps  relieve  me  of  some  of  the 
work  which  his  absence  has  entailed  upon  me.  I  am  sure 
you  will  recognise  that  if  anyone  has  earned  the  hearty 
thanks  of  the  shareholders  Mr.  Hammond  has  done  so  by 
the  splendid,  unique  services  he  has  rendered  the  Com- 
pany during  the  time  he  has  acted  as  our  representative. 
The  splendid  property  has  been  developed  by  him  and  his 
staff  in  a  manner  that  holds  out  great  promise  to  the  share- 
holders. I  trust  this  promise  will  be  fulfilled,  and  that 
the  Anglo-Dutch  Plantations  of  Java  will  stand  out  pro- 
minently in  the  future  as  the  pi'emier  Company  in  the 
East. 

I  now  iDeg  to  pi'opose  :  "  That  the  directors'  report  and 
statement  of  accounts  for  the  year  1918,  as  presented,  be 
received  and  adopted." 

I  will  ask  iSir  Robert  Williams  to  second  'this,  and 
before  putting  it  to  the  meeting,  shall  be  glad  to  know 
whether  any  shareholder  would  like  to  ask  for  further  infor- 
mation or  express   any  opinions. 

Col.  Sir  Robert  Williams,  Bart.,  !M.P.,  seconded  the  reso- 
lution. 

In  reply  to  questions,  the  Chainnan  stated  that  the  board 
had  come  to  no  decision  regarding  the  allocation  of  the  fnnde 
to  be  received  in  respect  of  expropriation  ;  he  had  an  open 
mind  until  he  had  con.'iulted  with  the  representative  in  Java. 
He  must  decline  to  prophesy  what  future  dividends  were 
likely  to  be,  but  might  mention  that  in  a  recent  letter  Mr. 
Hammond   had   written  that^in   hie  opinion,   last   year    was 


the  last  lean  year  tliat  the  shareholders  would  have.  The 
current  year  was  likely  to  be  a  good  one,  and  the  board 
would  give  consideration  to  the  request  of  a  shareholder  for 
an  interim  dividend  if  finances  and  other  considerations  per- 
mitted. 

The  resolution  was  then  put  and  carried  nnaniraously. 

The  Chairman  moved  the  }Kxyment  of  a  dividend  at  the 
rate  of  8%,  less  tax.  This  was  seconded  by  Major  0.  C. 
Magniac  and  unanimously  agreed   to. 

On  the  motion  of  the  Chairman,  seconded  by  Sir  Robert 
Williams,  Major  0.  C.  Magniac  was  re-elected  a  director, 
and  on  the  motion  of  Mr.  Hornby,  Messrs.  Deloitte, 
Plender,  Griffiths  and  Co.  were  reappointed  auditors. 

Mr.  Ed.  Tozer  proposed  a  vote  of  thanks  to  the  repre- 
sentative in  Java  and  the  staff  there,  which  was  seconded 
by  Mr.    W.    H.   Skeel  and  carried  unanimously. 

ilr.  H.  Joslin  moved  a  vote  of  thanks  to  the  Chairman 
and    directors. 

Mr.  N.  Bingley  seconded  the  resolution,  and  it  was  unani- 
mously agreed  to. 

The  Chairman  having  briefly  acknowledged  tlie  vote,  the 
proceedings    terminated. 


BAJOE  KIDOEL  RUBBER  AND  PRODUCE  CO ,  LTD. 

TirE    eighth  ordinary  general  meeting  of  this  Company  w;i- 
held   on    October  31   in   the   Council   Room    of    the    Rubb. 
Growers'    u4.si?ociation     (Incorporated),    58    Eastcheap,    E.C., 
Mr.   H.  Eric  Miller  (Cliairman  of  the  Company)  presiding. 

Mr.  J.  Mitchell  Thom,  representing  Jlessrs.  Harrisons  and 
Crosfield,  Limited,  the  Secretaries,  read  the  notice  convening 
the  meeting  and  the  report  of  the  Auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  We  had  hoped  to  have  the  pleasure  of  seeing 
our  colleagues.  Mr.  David  Birnie  and  Mr.  M.  Sanders,  witli 
us  here  to-day.  Unfortunately,  Mr.  Birnie,  who  came  tu 
Europe  on  a  flying  visit,  has  been  indisposed,  and  will  nut 
be  able  to  come  to  London  before  he  returns  to  the  East 
I  have  referred  on  previous  occasions  to  our  indebtedness 
to  Mr.  David  Birnie  for  the  ability  and  care  with  which 
he  controls  the  running  of  our  estates  in  Java,  and  you  will 
be  glad  to  know  that  his  early  return  there  will  enable  him 
personally  to  make  the  necessary  arrangements  for  new- 
clearings,  which  should  add  seme  400  acres  to  the  area  under 
cultivation  in  our  working  year  1920-21. 

Satisfactors'  Results. 
The  result  of  the  year  iinder  review  has,  I  am  sure,  met 
with  your  general  approval,  and  I  am  glad  that  the  confi-  ' 
dence  which  we  had  in  a  speedy  recovery  of  both  the  coffee 
and  rubber  markets  after  the  conclusion  of  hostilities  has 
enabled  us  to  realise  our  produce  to  good  advantage.  The 
rubber  crop  harvested  showed  a  satisfactory  increase  over 
that  of  the  previous  year. 

Cost  o!  Production. 

The  cost  of  production  of  our  rubber  shows  a  satis- 
factory decline,  due  principally  to  the  larger  output.  On 
the  other  hand,  the  coffee  crop  harvested  in  the  year  under 
review,  owing  to  climatic  conditions,  was  a  small  one,  and 
the  cost  was  consequently  higher,  augmented  as  it  was  by 
.Java  taxation  on  profits,  higlier  commissions  on  accoiuit  of 
the  better  price  realised,  and  depreciation  on  a  generous 
scale. 

Coffee. 

I  dealt  BO  fully  in  my  last  speech  with  the  price  move 
ments  of  coffee  that  you  would  not  be  surprised  at  our  show- 
ing such  a  satisfactory  sale  price.  During  1919  there  has, 
been  considerable  speculation  in  the  Java  market,  and,  as 
usual  when  speculation  is  rampant,  prices  rose  too  rapidly. 
It  is  only  natural,  therefore,  that  there  should  have  teen 
some  reaction,  and  the  lat&H  advices  we  have  indicate  that 
the  market  value  is  about  100.".  per  picul  in  Java  for  No,  1 
Robusta.  If  the  Continent  of  Europe  were  in  a  position  to 
pay  for  all  the  coffee  it  would  like  to  have  for  consumption 
this  winter,  I  am  satisfied  that  even  the  highest  price  reached 
during  the  recent  speculative  activity  in  Java,  when  futures 
were  done  at  over  135-?.  per  picul.  would  not  be  an  extrava-' 
gant  value  to  put  on  coffee  of  this  quality.  I  have  endea- 
voured at  fonner  meetings  to  give  you  some  reliable  indica- 
tion of  the  statistical  position  of  this  oommodity,  aJid, 
although  it  is  by  no  means  easy  to  guarantee  accuracy,  the 
following  is  approximately  the  present  position  :  In  the  sea- 
son ended  June  50,  1919,  the  receipts  at  Rio  and  Pantu.-; 
totalled  9.150,000  bags,  against  15,100.000  in  1917-18. 
12.100,000  in  1916-17,  and  15,000.000  in  1915-16.  Owing  to 
the  severe  frost  damage  in  the  middle  of  1918,  it  is  estimated 
that  the  Brazilian  production  in  the  current  season  1919-20 
will  not  exceed  7,000.000  bags,  with  a  possibility  of  its  being 
half-a-million  bags  less  than  this.  The  rest  of  the  world 
cannot  produce  more  than  about  5.000.000  bags,  so  that  wc 
have  a  possible  production  of  12.000,000  bags  of  coffee  from 
all  sources  in  the  cuiTent  season.  Against  this  the  world  .-< 
normal  consumption  of  coffee  is  authoritatively  put  at  from 
18.000.000  to  19,000,000  bags.  According  to  the  Tiniff 
Brazilian  report  of  the  28th  inst..  the  stocks  at  Rio  were 
567.000  bags,   against.  785.000   at   the  same   date  last  year. 
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whilst  ;it  tSaiitos  they  were  1,958,000  Ixigs,  against  4,558,000 
a  year  ago,  a  decline    of  about  3,000,000   bags.     The   total 
visible  supply  of  the  world  at  September  30,  1919,  is  put  at 
7.372,000  bags,  as  against  8,204,000  at  the  same  date  in  1918, 
and   10,163,000  at  the   same  date   in    1917.      To    the    visible 
-iipply   must   be  added  .some  3,000,000   bags,   which  I   under- 
tand  are  held  by  the  San  Paulo  Government,  against  which, 
however,   one   has   to   bear   in  mind   the    fact  that  the   large 
weight   of    valorisation    coffee    which    was    held    in    different 
markets  in  pre-War  times  has  been  consumed. 
Stock  o!   CoSee. 
I  wish  to  draw  particular  attention  to  the  stock  figures, 
which  show  a  relatively  small  supply  of  actual  coffee  existing 
lu  the  world.     Wo  know,  as  far  as   it  is  possible  to  forecast 
anything,   that   the   production    for   the   season    ending  Juno 
next  year  is  going  to  be  as  low  as  12,000,000  bags,  and  1  am 
convinced  that  if  the  Continent  of   Europe  were  in  a  condi- 
tion  of   normal   consumption,   whilst   the    United    States  of 
America  are  to  go  "  dry  "  in  a  few  montlis'  time,  there  would 
be    no  means,   except  drastic   universal    Government  action, 
of  preventing  the  price  of  coffee  soaring    to  a   much  higher 
level  than  that  at  present  ruling.     Such   an  event,  however, 
would  not  be  in  tlie  best  interests  of  the  industry.     The  7)()si- 
tion   actually   is   that   millions    of    people    who    were    coffee- 
drinker.s    prior   to   the    War   will   be    forced   to    continue   the 
use    of   sucli   substitutes    for   coffee   as   they    can   prepare   at 
home,  and  we  do  not  want  to  see  them  lo.se  the  coffee  habit 
.  ntirely.      The   world    needs   at   least   two   really   good   coffee 
I  lips  in  order  to  make  supplies  cover  ordinary  requirements. 
What  the  Brazilian  crop   for  1920-21  may   be   cannot  yet   be 
foreseen,  but  the  frost  damage  sustaine<l  last  year  must  leave 
its  mark  on  pr<Hluction-for  several  seasons  yet.     Summarising 
the  position,  I  see  no  reason  to  anticipate  any  material  decline 
in  the  price  of  coffee  for  a  long  time  to  come,  and,  althotigh 
we    are   well   satisfied    with   the   present   level   of    prices,   the 
position  is  so  strong  that  we  may  easily  see  a  further  rise. 

t  told  you  in  my  last  speech  that  Robusta  coffee,  which 
we  prixluce.  appeared  to  be  under-valued  as  compared  with 
the  price  of  Brazilian  coffee.  Since  then  Robusta  has  levelled 
u])  more  jiearly  to  its  intrinsic  equivalent  against  Santos, 
but  there  is  still  a  certain  disparity.  We  managed  to  get 
some  of  our  coffee  home  to  this  country  this  year,  and  it 
sold  quite  well ;  but  until  the  freight  situation  admits  of 
regular  shipments  throughout  the  season  one  cannot  expect 
roasters  here  to  take  the  same  interest  in  this  class  of  coffee 
1-  they  would  do  if  it  were  in  regular  supply.  We  are 
•  iiivinced  that  the  longer  Robusta  coffee  is  acclimatised  in 
.lava,  the  better  will  be  its  drinking  qiiaHly.  Goiiditions 
•  in  the  districts  where  our  Estates  are  situated  lend  them- 
selves admirably  to  the  cultivation  of  this  coffee,  and  we  shall 
not  hesitate  to  make  further  extensions  to  our  planted  area 
;us  labour  iiiid  other  material  factors  permit. 

Rubber. 

The  rubber  position  has  been  recently  so  fully  reviewed 
by  my  ruUeague.  Mr.  Croll,  in  his  speech  to  the  shareholders 
01  Harrisons  and  Crosfield,  that  it  is  unnecessary  for  me  to 
touch  on  that,  beyond  saying  that  his  conclusions  are  amply 
borne  out  by  the  facts.  Our  Estates  have  been  maintained 
in  their  usual  excellent  order,  and  there  should  he  no  ditticulty 
in  securing  the  crops  eMimated  for  the  current  year.  In 
the  first  six  months  we  harvested  361,000  lb.  of  rubber  and 
14,100  piculs  of  coffee,  against  263,000  lb.  of  rubber  and 
10.370  piculs  of  coffee  in  the  same  period  last  year.  We 
liave  sold  forward  7,500  piculs  of  our  current  year's  coffee 
crop  at  a  price  equivalent  to  92.».  net  per  picul,  and  of 
onr  rubber  we  have  contracted  forward  for  the  sale  of  134 
tniis  <if  the  1919/20  crop  at  a  net  price  of  U.  Qff.  per  lb. 
1    i  b..  ami  111  tons  of  the  1920/21  irop  at  Is.  lid.  net  f.o.b. 

I  referred  last  year  to  the  usefulness  of  the  Netherlands 
Indies  (ommitt-eo  of  the  Rubber  Growers'  Association.  That 
Committee  has  been  working  in  closest  harmony  with  the 
International  Association  for  Rubber  Cultivation  in  the 
Netherlands  Indies,  at  the  Hague,  on  the  Council  of  which 
our  colleague  Mr.  Sandere  is  a  very  active  member,  the 
principal  question  recently  under  discussion  being  the  con- 
templated imposition  of  exiX)rt  duties  on  rubber  shipped 
from  the  Netherland  Indies.  As  this  m.itter  is  still  "sub 
judico"  in  the  hands  of  the  Dutch  Government  I  do  not 
feel  at  liberty  to  go  into  the  details,  but  I  may  say  that 
the  proixwal  is  being  strenuously  opposed,  and'  we  know- 
that  the  feeling  in  Holland  is  altogether  against  the  im- 
position of  export  duties.  One  recognises  that  a  progressive 
lountry  such  as  .Tava,  with  a  large  native  population,  mu.st 
have  revenue  for  the  general  improvement  of  Uie  country, 
and  Briti.sh  interests  there  will  not  object  to  any  equitjiWe 
taxation  which  may  be  imposed,  ft  is,  however,  necessary 
to  resist  any  hastily  conceived  and  immature  proposals.  Our 
experience  has  fortunately  been  that  the  Government  in  Hol- 
land, with  whom  rests  ultimate  control  over  the  Government 
of  the  Dutch  East  Indies,  is  by  no  means  short-sighted,  and 
has  indeed  a  strong  sense  of  justice,  which  will  ensnre  that 
no  undue  h.ird.ship  shall  be  imposed  on  industries  which  .are 
doing  so  much  for  the  jirofit-able  development  of  large  tra,  ts 
of  land,  and  giving  regular  lucrative  and  healthy  emplov- 
ment  to  hundreds  of  thousands  of  the  population. 

Mr.  J.  R.  Murray  seconded  the  resolution,  and  it  was 
unanimonsly  agreed  to. 


The  retiring  directors,  .Mr.  .Miller  and  .Mr.  Eric.  Mac- 
fadyen,  were  reelected,  and  the  auditors,  Messrs.  Ford, 
Rhodes  and   Ford,  wore  reappointed. 

At  a  subsiKiucnt  extraordinary  general  meeting  a  resolu- 
tion was  unanimously  adoptetl  providing  for  an  alteration 
in  the  articles  dealing  with  the  remuneration  of  Uie  directors. 

By  way  of  further  reinuiieiation,  to  a  sum  equal  to  5°.^ 
on  the  amount  by  which  the  dividend  on  the  Ordinary  shares 
in  any  year  shall  excee<l  10?i.  sn<  h  further  remuneration  not 
to  exceed  in  the  aggregate  £1.250  in  any  one  year. 

-V  vote  of  thanks  was  pa.*.sod  to  the  Chainnan,  directors, 
and  staff  in  the  East  for  their  services  on  behalf  of  the 
Company. 

lu  acknowledging  the  vote,  the  Chairman  said  that  it 
would  give  liini  great  pleasure  to  ironvey  it  to  Mr  David 
Biriiie,  the  resident  director  in  Java,  and  to  the  other 
members  of  the  staff  in  the  Eiist. 

The  proceedings   then   terminated. 


Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares   of    lOs.    each;    issued,    1,880,212.     £573,r>()0 
Five   per  Cent.    Debentures.     Millins  capacity  about 
230,000  tons  perinonth. 

n'^'i^°a^       J""'      Sort-  ^Revenue-^  ^Bxpensos-,   ^Profit^     Price 
Deo.31  Stpi.  Milled    Ing    Amt.  Porton  Amt.Perton  Amt.Perton  end  of 

1917  ...  660  2.100.000    8J     2.700.095  25/9  2.C2I.I29  19/4      673,966    e/S*"!!*"* 

1918  ...660  1,861,000  9t    2.528,760  27/12,118.055  22/8      410,706    4/5    21 
1919. 

Mar.  qr.  660  424,00011-15  6f5,100  28/6  648.282  26/10  56,818  2/8  2A 
Juno  qr.  660  490,000  11.09  675.025  27/7  560,913  22/11  114.112  4/8  2A 
iSopt.qr.  —      531,000  ~      721,89127/2      564,790  21/3      156,801    5/11    2i 

Accumulated  slimes  profits  Included, 

Dividends— 1917,  June,  20  ;  Dec,  20  per  cent. 

1918,  June.  15;  Dec,  5  per  cent. 

1919,  .lune,  5  per  cent. 

Government    Areas.— Capital  £1,400,000,  in  £1 
shares.     200   stamps,    20    tube    mills;    5    tube   mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  revenue. 

Tear  ends      Tons   Sort-  ^Reveiiue-s    .^Bxpenses-^      ^Proflt-^      Price 
ueo.31  Stpa.  Milled  InK    Amt.Perton  Amt.  Per  ton  Amt.  Pr.ton  end  of 

1916. ..no    744.000  123  1,008.779  27/1    804.091  21/7  216,400      6/10  bVi'^ 

1917  ...186  1,298,000    8    1,930,657  29'9 1,236.741  19/0  700,439  10/10  Hi 

1918  ...189  1,303,500  lOJ    2,159,642  33/11,282,226  19/8  877,416  13/6  4U 
1919.  ° 

Mar.  qr.l83    321,500  13.34  667,547    35/4    342.127    21/4  225,420    14/0      4?5 

June  qr.  200  389,600  12.51  627,832    34/11361,452    20/1266.380    14/10    4fJ 

Sept.  qr.  —  342,CC0    —     811,485  35/9    353,966    20/8  257,620    16/1      4i,i, 

Dividends— 1917,  Dec,  12^  percent. 

1918.  Juno.  12.}  ;  Dec,  15  per  cent. 

1919,  June,  17i  per  cent. 

Langlaagte  Estate.  —  Capital  £950,000;  issued, 
886,.500  £1  shares.  200  stamps;  five  tubes.  No 
sorting. 


Tear  to 
Deo. 31 


1917 
1918 

1919. 
Mar.  qr.  . 
June  qr.. 
Sopt.qr. . 


Tons        ^Revenue-., 
Hilled      Amt.  Pr.  ton 

e  e  e 

(Profits  Include  estate,  fto..revenne.1. 
559,618    622,491    23/0       603,030    18/7      119,461    4/5 
508,916    19/0      139,083    5/S 


533,690    647,999    24/2 


^Bxpenses-s       ^Proflt-s    Price 

Amt.  Pr.  too  Amt.  Pr.ton  end  of 

Period 

15/0 
20/6 


125,330  159,7C6  2V6 
123.100  155,034  25/2 
122,250    147,659    24/1 


123,728  19/10  35,978  5/8  18/3 
127,378  20/8  27,656  4/6  21/6 
129,408    21/2       18.251    2,11    16/6 

Dividends— 1917.  Juno,  5  ;  Dec,  5  per  cent. 

1918.  June,  6  ;  Dec,  7i  per  cent. 

1919,  June,  7i  per  centT 

Modderfonteln  B.— Issued  capital  £700,000,  in  £1 

sliares.     Plant  of  capacity   720,000  tons  per  annum. 

Tear  to  Tons  Sort-   ^Kevenue-s    ^Bxpenses^      ^Proflt^    Price 

D8C.31  Stpi.  Milled  Ing    Amt.Pr.ton   Amt.  Pr.ton    Amt.  Pr.  ton  end  i.i 

%       e  e  e  Period 

1917  ...  96  517,500  15*  1.19?,650    46/2    502,536    19/6    691,116    26/9       8| 

1918  ...100   606,500  15J  1,253,614    41/6    596,103    19/8    657,611    21/9       71 
1919. 

Mar.  qr.  101  160,000  1499  366,786  .45/10     178,394    22/4  188,392    23/6 

June  qr.l04  163,500  14.23  360,759    44/1       174,535    21/4  186,224    22/9 

Sept.  qr.  —    166,000   —    352.632    42/6       182.593   22/0  170,039    20  6 

Dividends — 1917  June,  40;   Deo.,  45  per  oent. 

1918,  June,  42  J  j  Dec,  40  per  cent. 

1919,  June,  45  per  cent. 

Randfontein  Central.- Capital,  £4,500,000;  issued, 
£4,.jOO,(K)0  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 

Tear  ends         Tons 
Dec. 31  Stpa.  Milled 


m 

8i 

8* 


,-Revenue-N        ^Bxpenses-^      ^Profit^    Price 
Amt.  Per  ton    Amt.    Per  ton  Amt.Pr  tonendof 


1917...650av.2.017,171  2,480,505  24/6 

1918...   600   1,745,900  1,991,839  22/9 

1919. 

Mar.  qr.  600     421,000    480,529  2210 

June  qr.  600     432,000    499.986  23/1 

Sept.  qr.  —     457,200    523,836  22/11 


*  e  Period 

1,984,040    19,7    496,466    4,11   11/3 
1,883,767    21/7    108,072    112      12,9 


451,110  1/5 
467,114  21/7 
487,287    21 '4 


29.419  1/5  13/9 
32372  1/6  13/» 
36,518      1/7    16,'e 
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A  new  quarterly  review,  published  by  the  League 
•ctns  Union,  is  entitled  The  Covenant.  The 
fii'st  issue  contains  articles  by  such  adhei-ents  and 
advocates  of  the  League  as  the  Eight  Hon.  Lord  Eobert 
Cecil,  Lord  Eustace  Percy,  the  Right  Hon.  G.  N. 
Barnes,  Silas  Hocking,  Major  Butler,  Anatole  France, 
and  many  others.  Reviews  of  books  and  of  periodicals, 
and  current  topics,  are  other  features  of-  the  work. 
The  price  of  the  review  is  3s.  6d.  net,  while  the  yearly 
subscription  is  12s.  Gd. 


The  seventli  edition  of  the  "  Income  Tax  Rfcord," 
compiled  by  A.  P.  Cai-ter,  is  just  published.  It  con- 
sists of  skeleton  form  for  preparing  the  return,  depre- 
ciation claims,  income  from  all  sources,  each  partner's 
share  of  duty  payable  by  a  firm,  and  excess  profits 
duty,  together  with  notes  and  rules  invaluable  to  the 
company  secretary.  The  price  is  'Sd.  each,  or  2s.  &d. 
per  dozen.  For  ten  dozen  or  over  the  price  is  2.s.  per 
dozen.  Messrs.  ^Yat■erlo\v  Brothers  and  Layton  are 
the  publishers. 


EXTEND  and  INCREASE 

YOUR  TRADE 


Wll 


ith 


SOUTH  AMERICA ! 


THE 

meleon  Xines 

maintain  regular 
MAIL,  PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

W'rte  for  particulars  te  ; 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  London,  E.C5 

&  20  Water  St..  Liverpool. 


Under  CofUract  -with  H.M.  Govem*nent. 

p&()&  British  India 

^       ^^  Mail  &  Passenger  Services 

SaiUntt  from  LONDON,  MARSEILLES,  Sic 
Tuketi  hiterchangeablt. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,   STRAITS,  CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &■  O.    ^usiraltnn    Tukcts    interchangeable  on* 

way  by   New     Zealand    Shipping    Company    {via 

Panama)  or  by  Or-ient  Line. 


Forparticularsol  Sailing^s  apply  P. &0.  St  BRITISH 
INDIA   Passenger  Dept.,    122.   Leadenhall  Street, 

London,  E.C.  3. 

BRITISH  INDIA  COMPANY.~Yor  eeneral  infor 

mation  apply  GRAY.  DAWES  &  Co.,  im.  Leaden 

haU  Street,  Loudon.  EX.  3. 


p 

A 

L4 

A    PEACE   RISK. 

1 

Who  is  carrying  your  death  Risk  ? 

If  it  your  Family, 

or 

a  Life  Assurance   0£Bce? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY  IT? 

1 

c 

CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3, 
Thos.  Cook  &  Son, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

eto. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

125PaUMaU,8.W.l 


PERRY'S 

TRADES  PROTEiCTION  OFFICES 

(Establishfd  1776) 

12  COLEMAN  STREET,  E.G.  2. 

Status  enquiries  mad*  as  fo  the  position  and  standing 

of  Traders  and  others 
PERRY'S  GAZETTE  &  LISTOF  CREDITORS 
are  published  Weekly,  and  are  valuable  to 
everyone  m  business. 


STAND  54 

— in  at  the  main  entrance,  down  the 
opposite  aisle  —  there  you  will  see  the 
crowd  gathered  round 


THE 


"  TWENTY." 


Get  to  the  front  of  that  crowd— it  will  be 
worth  it — and  make  the  personal  acquaint- 
ance of  the  "Austin  Twenty."  You  will 
not  regret  it. 


THE  AUSTIN  MOTOR  CO.,  LTD. 

HEAD     OFFICE NJRTHFIELD,    BIRMINGHAM. 

I'liDiu-,  Kiag's  Norton  230.  Telegrams,  '  Speedily,  NorthfteH.' 
London:  479.483  Oxford  Str  et,  W.l.  |  And  =t  Peril 
Manchester     130  Deansgate.        l        and       3ru.sctf. 


Al 

FOOTBALL. 

THE  LEAGUE.        —  SECOND  DIVISION. 

WEST  HAM. 

"BOLEYN   CASTLE"  GROUND, 
EAST  HAM. 

Book  to  UPTON  PARK  (Underground) 
Station  or 

Taicc  Motor-Bus  Routes  Nos. 
15  to  "  Boleyn,'  Barking  Road. 
23  „  „  „ 

25  „     Green  Street,  Romford  Road, 
then  by  routes 

40  or  40a. 
J|2a  1    To  "  Boleyn,"  Barking  Road. 


Next  Saturday's  Match  (Nov.  ist), 
West  Ham  v.  Birmingham. 


SERVED  BY 


UNDiEsEgDND  ^^  ^rENERAJ^ 


Underground  Electric  Railways, Ltd. .Electric  Railway  House, 
Keg.  114.  Westminster.  S.W.  1. 


N'ovombvr  S,   101  !t. 
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THE    LONDON    ASSURANCE. 

!>    Incorpor«ted  by  Roy»l  CSilrter,  A.D.  1?20. 

7  ROYAL  EXCHANQE,  LONDON,  EX.  3. 


INCOME 

JB3,084,450 

FIRE. 
MARINE. 


iffilloationi    for 
Atifioies   Invited, 


ASSETS 

18,526,489 

LIFE. 
ACCIDENT 


All  classes  of 
Inturtnoa. 


Tha  Oopporatlon  haa  Ranted  Fire,  I<ife  and  Marina 
Inauranoes  for  nearly  Two  Hundred  Years. 


ASSURANCE    CO.,    LTD. 

MIsIm  are  igened  at  Yearly,  Half-Tearly,  Qaarterly,  Monthly 
and  Weakly  premioma. 

FUNDS  -         -         -     £4,8»O,00O. 

■hUtOHIoM:  BROAD  STREET  CORNER,  BIRHINBHA*. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Omce      -      50  FINSBURY  SQUARE.    LONDON,    E.C.  2. 

Allied  with  National  Amalgamated  Approved  Society  for  Natioaal  (Uealth) 
InsaraDcc. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exceed £2,000,000 


ROYAL      LONOON 

INSURANCE     OFFICES. 

ROTAL    LONDON    MUTUAL     INSURANCE     SOCIETY,     LTD. 
ROYAL   LONDON  AUXILIARY     INSURANCE    COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Htad   Offict : 

ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE,  LONDON,  E.C.  2. 

John  Price,  Horace  Dcffkll,  Managing  Dirrctors, 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Mead  Offices:— BIRMINQHAM. 


Reduced    Rates   for   Abstainers^ 

Fire,        Burglary,        Plate    Glass,       Personal  Aeeldent. 
Forward  postcard  for  Oompany'.  popular  booklets,  '*TotAl  Abstisenoe  i 
aiaet  Id  Life  Assurance  "  and  **  Homee  and  How  to  Own  Them." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cblef  Offlae :  OXFORD  STBBBT,  MANCHESTEB. 


Annua.1  Income   Exceeds 

Assets  Exceed 

Olalms  Paid  Exceed     - 


£4,700,000 

£16,000,000 

.      £28,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

L  Payahtt  in  advanct. 

Inland  (Post  Free) : 

One  Year  (52  weeks) £1     10     0 

Half-Year (26  weeks) 15     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl     17     4 

Half-Year  (26  weeks) /*    * 

Ogicii:    SI  CANNON  STKEET.   LONDON.  B.C.  4. 
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/-ODBBKNT  RatX-i   ,-PRETIOnB  RATI-t 
%  FlXKD  %  FlIKD 

Bank  of  England  Rate.~     6  (Nov.  6, '19 j    6       Apr.  6, '17 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  4     (Nov.  6,  "19)  SJt      Oct.  6.  '19 
DiscoDntHonses  (Notice).-  4^^  (Nov.  6. '19)  8|        Oct.  6, '19 

The  special  rate  of  4J%  allowe.!  by  the  Bank   of  England  on  foreign  money 
has  been  aboliflied. 
t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposit8;ior  a  year 

Discount    Bates  :—  bo  Days.      3  Mos.     4  M08.      6  Mos. 

%  %  %  % 

Treasury  Bills —  ^        —        Si 

Bank  Bills         _         ._  S-SJ         S^-J      5}         6J 

Trade  Bills       „         .-         ...  —  5|-J      6|-|      5j-J 


RISE  IN  THE  BANK  RATE. 

The  Bank  rate  has  been  raised  to  6%.  This  is  the 
sahent  fact  of  the  week.  Having  been  reduced  by 
i%  to  5%  on  April  5,  1917,  it  remained  unaltered  at 
this  level  until  the  Court  of  Directors  met  on  Novem- 
ber 6,  1919,  when  it  was  increased  to  6%.  Bankers 
and  discount  houses  promptly  responded  and  raised 
their  deposit  rates,  bankers  to  4%  for  deposits  at  seven 
days'  notice,  and  discount  houses  to  4%  for  money 
at  call  and  4}%  for  money  at  notice.  "To-day  came 
the  sequel  with  the  increase  in  Treasury  bill  rates  to 
•5i%,  this  rate  being  applicable  alike  to  three  and  six 
months'  maturities.  This  alteration  was  not  alto- 
gether unexpected  by  the  market;  but  the  sudden- 
ness of  the  event  took  it  by  surprise.  Despite 
the  recent  rise  in  Treasury  bill  rates,  the 
market  appeared  to  be  well  supplied  with 
funds,  especially  after  the  cessation  of  the 
special  rate  of  4J%  on  foreign  balances.  During 
the  last  two  weeks  short  loans  were  in  good  demand 
at  3i%,  and  supplies  were  seldom  very  scarce.     Con- 
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sequently  it  was  not  difficult  to  procure  money  for 
speculation.     Doubtless  the  hope  is   entertained  that 
by  making   money  dearer  this   undesu-able  tendency 
will  be  checked.     And  it  is  well  to  bear  in  mind  that 
to  counter  a  similar  evil  somewhat  similar  steps  have 
been  taken  in  New  York,  as  indicated  in  the  announce- 
ment that  the  Federal  Reserve  Bank  was  raising  its 
re-discount  rates.     For  there,   too,  it  is  being  realised 
that  "great    volumes  of    credit,    resulting  from  both 
Government  and  private  bon-owing  wliich  war  finance 
required,  as  it  is  realised  from   Government  needs,  is 
being  diverted  to    speculative  employment."       Then 
comes  the  fact  that  the  current  Bank  of  England  re- 
turn   '^hows    that    the    reserve    is    only    just    above 
£20,000,000,  whilst  the  note  circulation  has  gone  up 
during  the  week  by  £1,600,000  and  the  circulation  of 
currency  notes  by  over  £3,000,000.     It  is  interesting 
to   note,  too,    that   the  bankers    and  discount  houses 
have  again  departed  from  the   old  tradition,   placing 
their  call  rate  at  1|%  below  Bank  rate,  especially  as 
they  had  only  resimied  this  practice  recently.     There 
was  yet   another  fact  indicating  this  increase   in  the 
Bank  rate,  and  this  emerges  on  studying  the  official 
return  of  income  and  expenditure  for  the  week  ending 
November    1.      The    anticipation    that     the     higher 
Treasury    bill     rates    would     keep    the    demand    for 
Treasury  bills  permanently  at  a  very  high  level  has 
received  a  setback.     Eeceipts  from  Treasury  bills  for 
the  week  in  question  amounted  only  to  £68,339,000, 
as  compared  with  £123,682,000  for  the  previous  jyeek. 
Maturities      were     returned     somewhat     lower      at 
€4]  ,82'2.O00,  thus  giving  the  Government  a  net  receipt 
of  £26,517,000.       This'falling-off  in  the  demand  was 
generally  associated  with  the  market  expectation  of  the 
rise  in  the  Bank  rate. 

Now  that  the  rise  is  a  fait  accompli,  it  may  be 
asked'  whether,    admitting   th/b  existence    of    sti-ong 
reaiSons  for  the  step,  the  best  way  out  has  been  selected. 
For  let  it  be  remembered  that  the    further    rise    in 
Treasuiy  bill   rates   was   an    inevitable  consequence. 
Admittedly  both  steps  will  tend  to  attract  money  from 
abroad  and  will  help  to  retain  here  foreign  balances 
which  otherwise  might  be  withdrawn.    Again,  there  is 
,no  desire  to  minimise  the  possible  effect  on  speculation. 
But  the  change  will  undoubtedly  make  money  dearer 
also  for  legitimate  trade  purposes,   and  thus   place  a 
barrier  in  the  way  of  that  recovery  so  much  insisted 
upon  in  all  quarters.     And  no  one  supposes  that  high 
rates  will  lessen  Government  boiTOwing.     The  addi- 
tional interest  will  simply  be  placed  on  the  shoulders 
of  the  average  citizen  in  the  form  of  an  increased  in- 
come-tax or  some  shnilar  impost.     Moreover,  as  the 
other  leading  European  cotintries  are  face  to  face  with 


worth  the  candle'.'  Again,  as  regards  the  retention 
of  foreign  balances,  would  it  not  have  been  cheaper  to 
have  kept  on  the  special  rate  of  4^%?  Here,  unfor- 
tunately, the  Government  is  paying  for  being  influenced 
by  the  bankers  in  the  first  instance. 

The  situation  has  been   brought  about  largely  on 
account  of  huge  Government  boiTowings  in  the  form 
of  floating  debt.       Consequently,     the   more   correct 
solution  is  undoubtedly  for  the  Government  to  make  a 
strong  effort  to  fund  the  bulk,  if  not  all,  of  our  short- 
dated  liabilities.     Those,  according  to  the  latest  return, 
amount    to  £1,294,204,000,  of  which  Treasury   bills 
account  for  £1,069,622,000,    and   Ways   and  Means 
Advances    for    £224,582,000.       This   is  the  solution 
]n-eached  to  Europe   by   Mr.   Paul  Warbui'g,   of  the 
Federal  Resen-e  Board,  on  his  retm-n  to  New   York 
after  spending  two  months  visiting  the  chief  continental 
powers.     "  A  great  deal,"  he  declares,  "  is  being  said 
a1x>ut  the  necessity  of  stabilising  foreign  exchanges. 
It  is  futile  to  attempt  to  tinker  with  this  problem  of 
stabilising  the  level  of  these  various  foreign  reservoirs 
until  the  leaks  have  been  stopped,   and  that   is  not 
possible  as  long   as  the  Government  printing  presses 
work  overtime   in  manufacturing    new    money     and 
Government  obligations.        When   once   this   baneful 
process  is  arrested  the  discount  rates  may  again  become 
A  powerful  influence  in  bringing  about  deflation."     As 
long  as  national  deficiencies  have  to  be  met  by  the  issue 
of  Treasury  bills  and  additional  currency,  so  long  will 
the  financial  position,  and  with  it  the  general  economic 
situation,   remain  unstable :    such   is    his  contention. 
The  continued  decline  in  Ways  and  Means  Advances 
here — and  they  are  down  by  £18,000,000  this  week — 
is    a   step  in  this  direction.     At  the  opexiing  of  the 
Economy   debate   last   week   the  Chancellor  declared 
that  it  was  intended  to  reduce  this  amount  gradually, 
but  forecasted  an  increase  in  Treasury  bills  for  further 
bon'pwing  and    to    replace    Exchequer  .Bonds.        "I 
hope,"  he  added,  "  I  may  obtain  the  necessary  money 
in   the   form  of  Treasury  bills,   and  that  a  fresh  re- 
course to  Ways  and  Means  Advances    will    not    be 
required. ' '     The  decline  in  the  demand  this  week  is 
not,  then,  a  good  omen.     Still,  this  is  just  the  reason 
why  the  Chancellor  should  make  a  bold  effort  to  fund 
these  liabilities.   And  judging  by  the  recent  discussions, 
there  seems  to  be  no  real  tangible  objection — in  this 
connection  it  is   wiser  to  ignore  Nonconformist  and 
other  pi«judices — to  the  flotation  of   a  lottery  loan, 
lentil  he  has  tried  this  and  failed  the  Chancellor  cannot 
candidly  declare  that  he  has  done  his  best. 

The  cuiTency  notes  return  for  the  week  ending 
November  5  again  contains  some  very  pregnant  facts. 
The  issue  of  notes  and  certificates  for  the  week  amounts 


their  own  financial  troubles,  the  stream  of  money  from    to  £8,507,111,  the  highest  figure  since  July  2.     The 
abroad  is  not  likely  to  be  very  great.     Is  the   game  I  value  of  notes    and  certificates  cancelled  is  gixen   as 


STANDARD  BANK  OF  SOUTH  AFRICA,  L'" 

B^ers  lo  the  Govenunent  of  the  Union  of  South  Africa  in  Cape  Province j    to  the  Imperial  Government  in  South  Africa,  and  to  the  Admrnuitrafon 
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BANKING  BUSINESS  OF  EVERY  DESCRIPTION  transacted  at  all 
Bi-iincheB  and  Agencies.  rvimr^crrs 

CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  Utrusiis 
RECTIVED  for  fi^ied  periods  at  rates  which  may  be  ascsrtamed  on 
application.  v-  v, 

SAVJVGS  BANK  ACCOUNTS  opened  on  terms,  particulars  of  whicn 
may  be  obtained  at  Brandies. 

SnXS  NLCOTIATtD  and  COLLECTED. 

DRAFTS  issued,  MAJL   and   TELEGRAPHIC  REMITTANCES  made. 


Tht  dltu- 


of  Ihf  Ih 


i.'r  the  tr/nuaftii 


LLTTtRS  CF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS"  LETTERS  OF  CREDIT  issued  available  in  all  parts  ol 
the  world. 

PURCHASt  and  SALE  of   Stoclis  and  Shares  effected.  ^^tit, 

DIViDtNDS,  ANNUITIES,  &c,  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers.  ,  ^  ^    „a 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  aU  Mineral  Ores  assayed  and 
realis  d. 
I  EXECUTOR  AND  TRUSTEE  business  undertaken. 
■uKlonierx.  FRANCIS  SHIPTON.  London  Manauer. 
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£5,334,734.  Thus  there  has  been  an  texcess  issue  of 
£3,172,377",  and  against  this  the  only  addition  to  the 
currency  note  redemption  account  hns  been  Bank  of 
England  notes  to  the  amount  of  £60U,(J0U,  bringing  the 
total  reserve  of  these  notes  to  ±2,350,000.  (Jovem- 
ment  securities  have  increased  by  £2,000,000  approxi- 
mately, and  the  balance  at  the  Bank  of  England  has 
fallen  by  £136,000  to  £3,044,526.  The  total  of 
currency  notes  and  certificates  outstanding  on  Novem- 
ber 5,  is  £339,749,902. 

The  exchanges  were  less  violent  jn  their  course  this 
>/k.-  New  York,  closing  on  Monday  at  $4.16^,  wth 
one  slight  reaction  advanced  to  $4.16|  on  Thursday. 
The  French  rate,  oi)ening  weak  at  36.94,  depreciated  to 
37.62A  and  improved  gradually,  closing  on  Thursday 
at  37.27-i.  If,  as  some  anticipate,  a  considerable  sum 
of  money  is  likely  to  find  its  way  from  here  into  the 
Pi-ench  rjotlei7  Loan,  it  seems  evident  so  far  that  tlie 
event  is  still  jn  the  future,  as  otherwise  the  coiu-se  of 
the  French  exchange  would  not  have  been  so  favour- 
able to  us.  Tlie  value  of  the  lira  continued  to  fall 
from  44.75  to  46.72,  closing  a  little  stronger  on  Thurs- 
day at  46.45.  The  mark  again  indulged  in  wild  fluc- 
tuations, the  rate  rising  from  134  on  Monday  to  152 
on  Wednesday,  and  closing  on  Thursday  at  146. 
Scandinavian  exchanges,  which  were  rather  uncertain 
early  in  the  vv'eek,  moved  in  our  f;iv<^)\ir  towards  the 
close. 


BANK   OF  ENGLAND. 

,iHK  week's  Bank  return  has  excite<l  keen  iuicresi  on 
account  of  the  advance  in  the  official  rate  of  discount 
from  0%,  at  which  it  had  stood  since  .\pril  5.  1917, 
to  6%.  For  the  principal  explanation  one  has  to  look 
not  to  the  proportion  of  reserve  to  liabilities,  for  this 
has  frequently,  during  the  past  twelve  months,  fallen 
to  a  lower  level  than  the  present,  but  to  the  amount 
of  the  reserve  and  the  further  expansion  in  the  active 
note  circulation  from  £84,455,000  to  £86,030.000. 
This  is  not  only  the  highest  figure  on  record  but  its 
ratio  to  the  amount  of  coin  and  bullion  in  both  de- 
partments (£88,030,000)  compares  more  unfavourably 
ftian  at  any  time  since  the  memorablt^  period  from 
.August  3  to  August  19,  1914.  Since  Septeniber  17 
last  there  has  been  a  diminution  of  £.210,000  in  the 
stock  of  coin  and  bullion,  while,  on  the  other  hand,  tlie 
■■"tp  cii-culation  has  risen  by  £5,000,000. 

Vnalysis  of  the  week's  return  shows  how  the  shoe 
|>inclied.  The  Govfei-nment  reduced  its  deposits  by 
£2,9(X),000,  and  "  other  "  deposits  were  drawn  upon 
to  the  extent  of  .£6,619,000,  representing  together  a 
tot4il  contraction  in  deposits  of  £9,540,C)(J0.  Govern- 
ment securities  were  brought  down  by  £7.6i->2.24!),  and 
"  other  "  securities  by  £219,000,  while  .small  additiofis 
occuiTed  to  the  rest  and  the  amount  of  seven- 
day  bills  respectively.  Thus  the  Bank  received 
back  £7,931,000  and  had  to  meet  a  net  effiux 
of  £1.609,000  by  issuing  £1,575,000  of  addi- 
ti<mal  notes — of  which  ±600,000  were  for  the  purpose 
of  the  CuiTency  Note  Redemption  Fund — and  by 
iwrting  with  £34,000  in  coin.  In  this  wav  the  reserve 
w«s  reduced  from  £22,059,000  to  £20,450,000.  Owing 
to  tile  contraction  in  liabilities  the  proportion  of  re- 
serve thereto  declined  only  from  15.9%  to  15.8%. 

At  the  Court  of  Directors  this  week,  it  was  decided 
Tliat  Montagu  Collet  Norman,  Esq..  D.S.O.,  the 
prewnt  Deputy-Governor,  be  elected  Govei-nor  in 
succession  to  Sir  Brien  Cokayne.  K.B.E.,  and  that 
riemy  .\lexander  Trotter.  Esq.,  of  Messrs.  Thomson. 
Flankey,  and  Company,  of  7  Mincing  Lane,  E.G..  be 
•  lectefl  Deputy-Governor  for  the  year  ensuing. 


SILVER. 

-XoT  content  with  attaining  last  week  a  price  level  at 
Mrhich  it  was  unprofitable  to  mint  silver  coins  in  this 
country,  silver  has  succeeded  in  achieving  a  new 
record.  Quoted  on  Monday  at  66fZ.  spot,  and  63W. 
forward,  it  advanced  another  penny  on  Tuesday  to  67d. 
spot  and  G4id.   foi-ward.      Cliinn   again  wa«  the  main 


factor  in  the  rise,  her  demand  falling  upon  a  market 
where  supplies  were  at  a  low  ebb.  On  Wednesday 
the  demand  eased  off,  and  the  quotations  fell  to  66Jd. 
for  cash  and  64rf.  for  future  delivery,  and  remained 
steady  at  this  level  on  Thursday .  With  the  Shanghai 
tael  advancing  during  the  week  from  6a-.  6d.  to  6s.  Id., 
it  does  not  seem  likely  that  the  situation  will  become 
any  easier.  The  great  difference  of  2^d.  between  the 
spot  and  forward' quotations  leaves  the  market  rather 
uncertain  as  to  the  course  of  events ;  but  it  is  generally 
held  that  this  marked  di\Tergence  cannot  long  continue. 
Meanwhile  the  high  price  and  scarcity  of  supply  has 
caused  the  French  Go\eriiment  to  put  an  embargo  on 
the  export  of  silver;  whilst  export  from  the  Tnited 
Ivingdom  is  now  only  pennitted  under  licence.  To-day 
the  price  quoted  was  66|f/.  spot,  b\it  the  forward 
quotation  had  moved  up  to  Gihl. 


INDIA. 

Thkuh  was  a  marked  rally  in  the  demand  for  re- 
mittances on  India  this  week.  For  Es.  40,00,000 
offered,  applications  were  forthcoming  to  a  total  of ' 
Rs.  65,20,lJ00,  representing  an  increase  of  more  than 
Rs.  30,00,000  as  compared  with  last  week.  A  curious 
featiu'e  was  the  absence  of  any  demand  for  bills. 
Tenders  for  immediate  Telegi'aphic  Transfers  amounted 
to  Rs.  10,50,000;  but  as  the  price  c^ered  only  ranged 
from  2.1!.  to  2.s.  0-JtZ.,  no  allotments  were  made.  There 
was  keen  bidding  for  Deferred  Telegraphic  Transfers, 
and  the  total  amount  offered  was  allotted  in  this 
section.  Applica^tions  amounting  to.Rs.  54,70,000 
were  received,  the  rate  per  rupee  varying  from 
l.s.  llfiJ.  to  2s.  0-^d.  Offers  of  2s.  O^d.'aml  above 
weie  accepted  in  full  to  a'  total  of  Rs.  39,30,000,  and 
the  remaining  Rs.  70,000  were  allotted  at  2s.  Oid., 
applicants  receiving  about  8%  of  the  amount  dcmande<l. 
To  what  extent  this  recovery  in  the  demand  for  India 
Council  bills  has  been  influenced  by  the  competition 
of  American  merchants,  consequent  on  the  cessation 
of  similar  sales  in  New  York,  it  is  only  possible  to 
surmise.  A  continuance  of  this  demand — and,  still 
more  so.  an  inci-ease — would  tend  to  indicate  the 
presence  of  such  competition.  For  this  reason  the 
returns  relative  to  the  safe  of  Rs.  40.00,000  next  week 
will  be  awaited  with   interest. 


INDIA  COUNCIL  SALES. 


Amonnt... 


Offered 

K9.40.nn.onn 


nii.H5.2il,noo 


AllnHed 

Bs. '0  on.nno 


Next  Week 
To  he  Offered 
Rs.  10,00,000 


Allotments  on  Tuesday,  November  4,  1919. 


^Deferred  T.T.-,  ^Immediate  T.T,- 
lU.  Rat«  Re.         Bat« 

23.B7  00n      24.26lri.  —  — 

l.'!,3  ,000       24-2i6d.  —  — 

S.OO.nOO        24-lf6d.  —  — 


Drafte  on —  Bn.  Bate 

Cnl-ntts  ».  —  — 

Bombay  ...  —  — 

Madras  ...  —  — 

Total         ...  —  —        40.00,000         —  -  — 

Allottfd         ...        —  —  10n% 

SMesfor  week  to  Nov.  .1.  1919.  Ra.   40.00.000       realisine  £345  S55 
Bales,  Apri)  1,1919,  toXov  3.  1919.  R8.21.;>1.3S,Onn       „        j;1;i4r3.386 
Sales,  April  I.IOIH.  to  Maroh  31, 1!>19,  Rs.l/>..W,OO.nnO    „       £11,MB7M 
Sales,Apri!l,1017,toMarcl,Sl,l9U<,  R8.l5,2n,00,0o0    ,,      £31,106,219 


Recent  movements   in   the 

Currency   Returns  are 

shown  below :, 

%ot 

Note 

, Silver , 

, Gold — , 

Metallic  Government 

Cirt*iila- 

In 

Else- 

In      Blse- 

Bw.     ^<:e(Tirit!e<-^ 

tlnn 

India 

where  Total 

Tndia  where 

to     Indian  Britlsk 

1»19             !*<•» 

Lacs  I.arfl 

foc<>    L»o« 

Notes     Lare     1.acs 

Oct.  81     ...  17,B29« 

8  002 

—    6.' 92 

1,925      S59 

432     1.7'>3    8,260 

Oct,   ■->?  ...    17  4.>l 

6.n«9 

—     5,069 

1,910     489 

42-;i     l,7li3    0,350 

Oct.    15  ...    17.473 

5.090 

—     S.ii'jO 

l,8-.'9     600 

431      1,79-1    8.260 

Oct.   7      ...  17.249 

is.nss 

_     5,088 

1,832     376 

42-3      1,7"3   8,250 

Sept.Sn    ...  17,1«B 

.■i.097 

—      5,097 

l.Hr.     291 

42.1      1  703    D.aSO 

Sept.!2    ...   IB.'RS 

5,039 

_      5,039 

l.rSO       U 

410     1.703    1.26« 

Pept.16    ...    m.^lS 

5,nn4 

_      5.064 

1,890     11 

41  I      1,703  a,-.'50 

Sept.  7     ...    1«  «43 

5.037 

—      5,037 

1,939       9 

41.4      1,608    8,SS0 

Aog.  3I|...    16,892 

5,099 

—      6.099 

1,926       9 

41G     1,«0S    8,260 

•  Uigbest  since  war  began. 

For  the  early  portion  of  the  week  the  markets  exhi- 
bited much  animation,  and  in  the  speculative  depart- 
ments business  was  cspeciallv  lirisk.     The  rise  in  the 
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Bank  I'ate,  tliough  not  unforeseen,  L-anie  rather  un- 
expected at  the  particular  moment,  but  soon  made  itself 
felt.  Gilt-ed^ed  securities,  which  opened  the  week 
rather  strong  with  a  tendenc)-  to  lise,  received  a  shai'p 
setback.  The  .5%  War  Loan,  starting  fiiTn  at  92|  on 
Tuesday  and  reacting  on  Wednesday  to  92|,  fell  oft 
on  receipt  of  the  news  to  911-1,  closing  to-day  at  91|-. 
Victor}-  Ijonds  suffered  must,  dropping  1^  on  Thursday 
.to  S'2.  The  4%  Tax  Free  Loan,  which  was  in  strong 
request  ou  Tuesday  at  101  f,  closed  on  Thursday  at  101. 
Poi-eign  lionds  are  mostly  weak.  Unfavourable  military 
news  caused  relapses  in  Eussian  securities,  the  Fours 
losing  a  point  at  36J  on  Wednesday.  Continental 
selling  and  the  unfavourable  exchange  forced  French 
Fives  do\yn  to  66i  on  Thursday.  With  the  exception 
of  Peru,  South  American  stocks  generally  depreciated. 
Peru^•ia.n  Corporations  were  strong,  the  Preference 
closing  a  point  higher  uj)  at  37  on  Thursday.    • 

The  Home  Rail  market  was  generally  apathetic. 
Nearly  all  (lie  leading  descriptions  reacted  on  selling 
during  the  week,  dmnping  |  to  ^  on  Tuesday  and  again 
on  Wednesday  by  J.  On  Thursday  they  relapsed  in 
general  sympathy  with  the  market,  losing  another  J 
to  f .  Colonial  and  Foreign  Rails  were  in  better  re- 
quest. Early  in  the  ,week  Canadian  Pacifies  were 
firm,  whilst  Grand  Trunks  hardened,  the  Guaranteed 
stock  standing  at  .59i  on  receipt  of  news  that  the 
Nationalisation  Bill  had  jiassed  the  Canadian  House 
of  Commons.  South  .\merican  Rails,  in  general,  and 
Central  Argentines  in  particular,  were  firm,  consequent 
on  growing  traffic  receipts.  Ou  Thursday,  however, 
there  were  moderate  falls  of  ^  to  i  in  Argentine  descrip- 
tions, and  of  i  to  1  in  Grand  Trunks. 

Oil  shares  continued  to  Jje  the  centre  of  renewed 
speculation,  and  attention  was  not  altogether  confined 
to  the  leading  descriptions,  but  extended  also  to  less 
reliable  issues.  Shells  advanced  steadily  during  the 
week  from  10  on  Monday  to  lOU  on' Wednesday. 
Bunuahs  ■  moved  up  less  steadily  from  18J  to  19"i. 
Mexican  Eagles  Conunon  rose  from  llf  to  12^.  On 
Thursday,  however,  the  rise  in  tlie  Bank  Rate  damped 
the  ardour  of  speculators,  and  prices  all  reacted, 
Burmahs  closing  at  18|,  Shells  at  104,  and  Mexican 
Eagles  at  llf.     Assanis  dropped  ^  to"2f. 

Textile  descriptions  came  in  for  much  attention. 
Coats  rose  steadily  from  9tV  on  Monday  to  911  on 
Wednesday  in  anticipation  of  a  successful  report  of 
the  last  year's  trading.  The  report,  with  its  divi- 
dend of  30%  and  its  bonus  of  10%,  justified  this  out- 
look. However,  despite  the  statement  forthcoming  on 
Saturday  in  connection  with  the  capitalisation  of 
reserves,  the  shares  reacted  on  profit-taking  to  9f  on 
Thursday,  however,  the  rise  in  the  Bankq  rate  damped 
moving  up  steadily  from  17s.  6d.  on  Monday  to  .51s. 
on  Thursday.  Fine  Sjiinners  improved  in  the  same 
period  from  74s.  6d.  to  77s.  6d. 

There  was  a  persistent  demand  for  Insurance 
shares,  wliich  did  not  seem  to  be^  affected  by  the  in- 
creased Bank  rate.  The  Royal  Exchange  "advanced 
steadily  from  .520  on  Monday  to  575  on  Thursday. 
Yorkshires  in  the  same  period  rose  2  points  to  26, 
and  a  similar  rise  brought  Commercial  LTnions  to39. 
Legal  and  Generals  i-egistered  an  improvement  of  4 
points  on  Monday  at  43,  whilst  London  and  Lanca- 
shire Fire  put  on  3  points  on  Tuesday,  closing  at 
60.  In  nearly  all  cases  these  rises  were  maintained 
during  the  week,  and  the  mai'ket  closed  on  Thursdav 
with  a  firm  tone. 

There  were  several  good  features  "in  the  Shipping 
section.  The  dividend  and  bonus  announced  last  week 
bor?  fruit  in  the  gradual  rise  of  P.  and  O.  Deferred 
from  665  on  Monday  to  690  on  Thursday.  R-val 
Mails  put  on  5  points,  closing  on  Tlnn-sday  firm 
at  202|^.  Court  Lines  gradually  improved  from  Iff 
to  2J,  and  Cairn  Lines  advanced  from  3  to  3J. 
Gunards  also  were  in  demand,  moving  up  from  3t%  on 
Monday  to  31  on  Wednesday.  Persistent  reactions 
brought  Indo-China  D^fened  from  61  i  on  Monday  to 
58*  on  Thursdav. 


CV/ 


ininj  ^m^m. 


Until  Thursday  the  Mining  share  markets,  or  at  least 
those  departments  which  have  been  at  all  active  <i( 
late,  maintained  a  finn  tone,  with  several  specialities 
and  strong  features.  Then,  however,  the  sudden  mI- 
vance  in  the  Bank  rate  had  a  distinctly  damping  effeci 
on  markets,  and  quotations  weakened  all  round.  Anglo- 
American  Corporation,  Rand  Selection,  and  Consoli 
dated  Mines  Selection,  have  all  risen  appreciably  on 
the  South- West  African  diamond  deal  referred  to 
below.  Gold  mining  shares  proper  have  been  rather 
over  24s.  at  one  time,  but  Tanganyika  have  declined 
on  rumoui's  of  a  pending  Debenture  issue.  Cam  and 
Motor,  though  the  subject  of  tips  from  the  colonv 
failed  to  benefit  from  the  reported  striking  of  the  reef 
at  the  10th  level,  and  remain  at  about  9s.  for  the  lo.s, 
paid  shares.  Profit^taking  in  diamond  shares  has 
left  its  mark  on  prices.  Bunna  Corporations,  aftei 
rising  to  a  fi-esh  high  record  price,  reacted  somewhat 
severely,  but  close  at  13^.  Esperanza,  in  the  Sbuth 
American  group,  have  suffered  a  set-back,  and  else 
where  Mysore  have  been  a  weak  market.  Buying  'jf 
Burma  Ruby  shares  is  attributed  to  advices  of  goofl 
prospects  received  by  cable  on  private  account. 


CONSOLIDATED  MINES  SELECTION. 

Shareholders  ui  ihi.s  t'unijjaii},  which  is  associated 
with  the  Rand  Selection  Corporation  and  the  Angl'i- 
Anierican  Corporation  in  financing  the  development 
of  mining  enterprise,  particularly  on  the  Far  Eastern 
Rand,  are  offered  95,000  unissued  shares  of  10s.  each, 
at  the  |)rice  of  30s.  per  siiare,  in  the  jiroportion  of  one 
new  share  for  every  12  shares  held.  The  dividend 
payable  for  1919  will  be  payable  on  the  new  shares. 
For  1918  30%  was  paid.  The  Company,  tinder  con- 
tract, took  up  17,000  Brak|)an  shares  at  £5  each  in 
the  September  quarter  of  this  year,  and  also  39,736 
Springs  Mines  shares  at  £3.  It  is  under  agreement 
to  take  further  shares  on  the  same  terms,  which  com- 
pare, in  the  case  of  the  Brakpan,  unfavourably  with 
the  present  market  price.  On  the  other  hand,  the 
C.M.S.  Company  has  an  option  until  July  1921  ou 
1(J0,000  Rand  Selection  shares  at  £3^,  "while  the  ! 
cuirent  market  price  is  4i^.  Also,  the  C.M.S.  is  under- 
stfxxi  to  have  a  considerable  shareholding  in  the 
Anglo-American  Corporation,  the  £1  shares  of  which 
have  now  risen  to  £3  on  the  acquisition — believed  to  I 
be  in  combination  with  C.M.S.  and  Rand  Selection  j 
Conipanie.s — of  a  controlling  interest  in  South -West  I 
.African  dinmond  properties. 


SOUTH-WEST  AFRICAN  DIAMOND 
DEAL. 

According  to  advices  received  from  Johannesburg 
the  .A.nglo-.A.merican  Corporation  has  acquired  thi 
whole  of  Gennany's  private  and  State  interests  in 
the  South-West  African  diamond  properties  for 
£1,000,000,  and  that  in  connection  with  the  deal  ;i 
Company  lias  been  formed  with  a  capital  of 
£3,500,000.  Pending  official  confirmation,  it  is  ad- 
visable not  to  place  too  great  reliance  upon  the  accu- 
racy of  the  details  of  this  statement,  i.e.,  that  thi- 
whole  of  the  Gennan  interests  have  been  purchased 
and  that  the  price  is  £1,000,000.  Before  the  War 
the  diarnondiferous  deposits  had  been  proved  over  ven 
large  areas  around  that  parti  of  the  coast  known  as 
Conception,  Spencer  and  Kolmanskop  Bays,  the  dia- 
monds occurring  in  a  superficial  bed  or  layer  of  vari- 
able tliickness,  composed  of  from  60  to  80%  fine  yellow 
sand,  and  20  to  40%  of  coarse  particles.  In  a  series  of 
articles  written  in  September  1914  for  the  "  Diamond 
Fields  of  South  Africa,"  Di-.  Percy  A.  Wagner  de- 
scribed in  some  detail  the  deposits,  their  value,  pro- 
ducing possibilitie"*,  etc.      He  explained  that  the  upper- 
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most  poiiion  of  the  ileposit.  whick  as  a  loile  lias  been 
lashed  by  the  force  of  the  wind  into  I'egular  waves 
or  miniature  dunes,  is  always  found  to  be  composed 
entirely  of  the  coarse  material,  the  finer  particles  ha\ing 
all  been  blown  away.  This  process  of  notural  con- 
centration, in  his  opinion,  jn-oceeds  continuously,  the 
percentage  of  coarse  particles,  being  thereby  steadily 
increased,  while  the  sand  goes  to  swell  the  vast  volume 
of  the  dunes.  In  the  Pomona  area  this  concentration 
has  proceeded  to  such  an  extent  that  not  only  the 
sand,  but  most  of  the  larger  particles  have  Ijeen  swept 
away,  arird  tbei'e  remains  in  places  but  a  single  layer 
of  comparatively  coarse  and  fabulously  rich  detritus, 
spread  iiregularly  over  the  wind-scoured  surface  of 
the  underlying  limestone.  According  to  a  Consular 
report  publishetl  in  1913,  the  weight  and  value  of  the 
diamonds  produced  in  Gemian  South-West  Africa  from 
1908  to  1912  iBcrcased  as  under,  the  figures  for  the 
last   vear  Ijeing  estimates:  — 


1908 

1909 

1910 

19U 

1912  

The  Pomona  mine,  which  Is  specially  mentioned  in 
connection  with  the  Anglo-American  Corporation's 
acquisition,  only  commenced  production  in  the  latter 
part  of  1912,  and  at  once  raised  the  average  monthly 
rate  of  output  of  the  temtory  from  about  70,000  carats 
to  137,000  carats  in  December  1912. 

The  Anglo-American  Coi-poration  was  formed  in 
the  Transvaal  in  September  1917.  The  issued  capital 
is  £1,000,000,  with  power  to  increase  to  £2,000,000. 
Tha  directors  are:  E.  Oppenheimer;  W.  L.  Honnold, 
es-Consulting  Engineer  of  the  C.M.S.  group;  Hon. 
H.  Crawford^  Director  of  the  National  Bank  of  South 
Africa;  Hon.  H.  C.  Hull,  ex-South  African  Minister 
of  Finance;  C.  H.  Sabin,  President  of  the  Guaranty 
Trust  Co.  of  New  York;  and  W.  B.  Thompson'. 
Messrs.  T.  P.  Morgan  &  Co.  are  interested  in  the  Cor- 


Viilue 

Carats 

Marks 

39375 

51,180 

<8J.268 

15.«35.522 

867,296 

26,8'!0.n74 

747,162 

23,034.1  8 

992.380 

29,768.400 

poratiun. 


MEXICAN  CORPORATION. 

In  considering  the  prospects  of  su<:h  an  euterpnse,  as 
the  Mexican  Corporation,  which  has  been  formed  by 
the  Camp  Bird,  Limited,  and  the  Santa  Gerti-udis 
Companies,  in  association  with  other  important  British 
mining  and  ex{)loralion  concerns,  for  the  pui'pose  of 
undertaking  mining  and  metallm-gical  business  in 
Mexico,  it  has  to  be  borne  in  mind  tiiat  the  governing 
factor  is  the  technical  skill  and  the  organisation 
at  the  disposal  of  those  responsible  for  the  selection, 
development  and  equipment  of  mines  and  prosepects 
which  appear  to  be  of  promise.  In  this  respect  the 
Mexican  Corporation  is  most  satisfactorily  situated. 
The  capital  is  £1,000,000  in  £1  shares,  and 
850,000  shares  have  been  subscribed  at  par. 
The  management  and  engineers  of  tho  Camp  Bird  and 
Santa  Gertrudis  have  had  long  experience,  and,  what 
is  more  to  the  point,  ha\'e  achieved  success,  in  mining 
in  Mexico.  They  understand  thoroughly  the  condi- 
tions a>nd  customs.  The  strengt.h  of  the  board  is 
evident  from  the  following  list  of  the  directors  of  tbe 
new  Corporations  and  their  chief  associations:  — 

Fredk.   W.   Baker   (Chairman).   Chairman,   Camp  Bird,   LW. 

John  A.    Agnew,  Director,   Santa  Gertrudis  Co..  Ltd. 

R.   T.   Bayliss,  Chairman   and  Managing   Director.  Kxplora- 

tion  Co.,  Ltd. 
Ix)rd  Brabourne,  Director,, Consolidated  Gold  Fields  of  South 

Africa,  Ltd. 
A.  Stanely  Elmore,  Director,  Camp  Bird,  Ltd. 
F.  A.  Covett,  Chairman  and  Managing  Director,  Lake  View 

and  Oroya  E.xploration,  Ltd. 
Herbert  Guedalla,   Director,  Burma  Corporation.  Ltd. 
Walter  McDermott,  Cha,irman,  Consolidated   Mines  Selection 

Co.,  Ltd. 

So  far  large  interests  have  been  obtained  in  two 
Mexican  mining  propertie^s-  through  holding  the  shares 
of  a  local  company,  which  is  necessaiy  under  Mexican 
law.  Brief  particulars  of  these  two  properties,  both 
of  which  have  been  examined  and  reported  on  by  Mr. 


Hugh  Eose,  the  Santa  Gertrudis  Company's  consulting 
engineer  and  manager,  are  as  under:  — 

TEZIUTLAN  COPPER  COMPANY. 

The  extent  of  this  pro])crly  is  al>out  2,500  acres  of 
mineral  land,  situated  on  the  railway  at  La  Aurora, 
State  of  Puebla,  Mexico.  It  has  a  "500-ton  mill  and 
smelter  and  3,000  h.p.  hydro-electric  jilant.  The 
mine  is  estimated  to  have  in  sight  600,000  tons  of 
sulphide  ore  a.ssaying  $1.75  per  ton  in  gold  and  silver, 
2.4%  copper,  and  5.5%  zinc.  This  ore  requires  pre- 
hminai-y  concentration  by  flotation,  followed  by  smelt- 
ing, and  various  improvements  and  alterations  to  mill 
and  smelter,  estimated  to  cost  about  $500,000,  are 
necessary  to  obtain  maximum  profit.  The  Mexican 
Company  acting  for  the  Corporation  has  agi-eed  to  pro- 
vide this  necessarj-  capital,  the  tcims  l^eing  tliat  tho 
$500,000  is  to  be  returned  by  deducting  one-fifth 
thereof  from  the  profits  earned  annually  before  any 
other  distribution  is  made,  and  after  this  deduction 
the  remaining  profit  is  to  be  distributed  as  to  37i% 
to  the  Mexican  Company  and  62i%  to  the  owners 
o£  the  mine.  On  the  amortisation  of  the  loan  Ijeing 
completefl,  the.  profit  will  still  continue  to  be  distri- 
buted in  the  same  proportions.  The  annual  return  to 
the  Mexican  Company  during  the  period  of  amortisa- 
tion is  estimated  to  be  $2;^O.()(J0,  based  on  a  price  of 
17  cents  per  lb.  for  copper,  as  against  the  pi-esent  price 
of  23  cents.  The  property  is  calculated  to  have  in  sight 
approximately  five  3'ears  of  ore  supply  for  the  mill, 
and  a  good  future  is  indicated  by  dian.ond-drill 
disclosures. 

FRESNILLO  MINING  COMPANY. 

The  properly  oi  this  Company  is  situated  on  the 
railway  at  Fresnillo,  State  of  Zacatecas,  and  consists 
of  a  very  large  old  silver  mine  co^'ering  an  area  of 
733  acres  of  mineral  land,  together  with  extensive  sur- 
face rights,  a  500-ton  cyanide  mill,  1,000  li.ji.  gas- 
engine  power  plant  and  extensive  permanent  buildings. 
The  mitie  was  discovered  as  far  back  as  1550,  and 
worked  more  or  less  continuously  up  to  1873,  when 
difficulty  in  keeping  the  workings  unwatered  with  the 
then  available  inefficient  pumping  plant,  coupled  with 
the  fall  in  the  price  of  silver,  resulted  in  its  being  shut 
down.  In  1900  the  Fresnillo  Mining  Company 
secured  the  rights,  and  commenced  to  treat  by  lixivia- 
tion  some  2,000,000  tons  of  tailings  that  had  accumu- 
lated from  the  old  plant.  Ten  years  later  the  same 
Comjjany  acquired  from  the  Mexican  owjiers  all  the 
mining  rights  'of  tho  property,  and  subsetpient  sam- 
pling is  reported  to  have  shown  resenes  of  oi'e  and 
taiUngs  as  under :  — 


Outcrop  Ore 

Positive 
Probable 

Short 

Tons 
2,000,000 
8,000,000 

Odd 

l)wt. 

012 

012 

Silver 
Oz. 

5-25 

Oold 

r>z. 
12,000 
12,000 

Silver 

Ol. 

10,500,000 

lfl,.'i00,000 

Total 
Dump  Ore. 
Oxidise.l 
Sulphid'- 

4,000,000 

60,000 
366,000 

012 

009 
012 

5-25 

4.» 
6-5 

24,000 

270 
2,190 

21,000,000 

294,000 
2,372,500 

Total  425,000        Oil        6-3  2,460         2,666,000 

iTcreury 
TaiUnss  •  606,000       005        3-2  3-5  ozs.  per  ton. 

Taking  silver  at  $1  per  fine  ounce,  it  is  estimated 
that  the  outcrop  and  dump  ores  will  yield  a  net  profit 
of  $2.10,  and  the  tailings  $1  per  ton.  or  a  total  of 
$9,892,500— say,  £2,000,000.  This  is  exclusive  of 
any  estimate  for  ore  in  the  old  mine  beneath  the  out- 
crop, and  as  it  was  worked  through  some  35  shafts, 
varj'ing  in  depth  from  200  feet  to  1,500  feet,  and  on 
some  50  recognised  veins — the  vield  theiefroni  result- 
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ing  in  over  2,000,000  tons  of  tailings— and  as  all  re- 
cords tend  to  show  that  the  flooding  of  the  mine  was 
due  to  adverse  conditions  prevailing  at  the  time,  rather 
than  to  any  lack  of  ore,  it  is  confidently  expected  now 
that  the  mine  area  offers  "  an  unustial  opportunity  to 
develop  a  further  very  large  profitable  and  long-lived 
business,  in  addition  to  the  ore  reserves  above  speci- 
fied." Where  the  Mexican  Corporation  comes  in  is  to 
provide  necessaiy  working  capital.  Milling  equip- 
ment to  treat  2,000  tons  of  ore  per  day— say  600,000 
tons  of  ore  per  annum — together  with  efficient  power 
plant  of  alx)ut  3,000  h.-p.,  will  necessitate  an  outlay 
of  alx>ut  .$2,000,000— say  £4.50,000.  The  Mexican 
Company  in  tliis  case  will  be  entitled  to  40%  of  the 
profits,  and  it  is  estimated  that  this  proportion  will 
amount  to  $600,000— say  £130,000  per  annum  over 
a   long  life. 

The  share  of  profits  of  the  Mexican  Corporation 
from  the  Teziutlan  and  Presnillo  propositions  will,  it  is 
estimated,  yield  an  annual  return  of  33%  upon  the 
investment.  Further  negotiations  are  proceeding  for 
another  important  intei-est,  which,  if  acquired,  is 
estimated  to  provide  at  an  early  date  an  annual 
income  of  over  $300,000  (say  £65,000)  against  an 
investment  of  $900,000 

It  is  a  long  time  since  a  new  mining  enterprise 
with  such  promising  speculative  chances  has  'been 
put  before  British  investors.  The  market  quotation 
is  about  j:  premium. 


VEREENIGING  ESTATES. 

With  a  \-icw  to  repaying  £200,000  of  outstanding 
Debentures,  and  prov'iding  additional  capital  for  de- 
velopment ]iar])Oses,  the  directors  of  the  Vereeniging 
Estates  ai-e  seeking  the  sanction  of  shareholders  to  an 
increase  of  the  capital  from  £730,580  to  £1,000,000. 
It  is  intended,  subject  to  Treasury  approval,  to  offer 
243,527  of  the  new  shares  at  2.5s.  per  share  to  existing 
shareholders,  in  the  proportion  of  one  new  shai'e  for 
each  share  now  held.  The  shares  now  in  issue  have 
a  market  pnce  of  'Ms. 


Brakpan. —  Development  disclosures  at  the  Brakpan 

in    September    quarter    were    equal    as    regards    reef 

width   and    value   to   the   previous   quarter's   results, 

while  the  percentage  payable  was  Ifigher  than,  shown 

for  n.  long  time  past:  — 

Development  Disclosures. 

, Payable  Showings , 

Per- 


1914  ... 
1816    ... 

1916  ... 

1917  ... 

1918  ... 
1919. 

Mar.  qr. 
June  qr. 
Sept.  qr. 


Total 
Footage  ' 
on  Reef 
17,515 
17,500 
15,S00 
13.5fi8 
9,846 

3,205 
3,905 
3,7K> 


Payable 
Footaee 
on  Beef 
6,940 
8,640 
8,255 
7,1S5 
fi,065 

1,345 

2.180 
3,205 


centage 
of  Total 

40 

49 

64 

63 

51 

42 
53 
59-4 


Average 

Width 

Inches 

41-6 

32.1 

38-0 

47-7 

41.0 

39.48 

40.21 
40-8 


Average 
Value 
s.  d. 
55  8 
96  5 
84  2 
68  3 
61  10 

61  0 
53  8 
64     8 


Shilling- 
Inches 
2,.3"0 
3,090 
3,190 
2.770 
2.530 

2.410 

2,210 
2,230 


Shaft-sinking  on  the  leased  area  continues  apace, 
the  No.  3  shaft  being  down  to  1,801  feet,  and  No.  4  to 
2,334  feet  on  September  30. 

Springs  Mines. — Shaft-sinking  on  the  large  reef 
area  leased  from  the  Government  has  been  so  rapid 
as  to  pei-mit  of  an  official  anticipation  that  the  Main 
Eeef  will  Ije  readied  in  the  No.  3  shaft  in  May  next, 
at  a  depth  of  about  3,400  feet.  At  September  30  the 
shaft  was  down  2,046  feet.  Sinking  of  No.  4  shaft, 
planned  to  be  put  down  south  of  No.  3  shaft,  will  be 
commenced  as  soon  as  work  at  the  latter  is  completed. 
Development  disclosui-es  'in  the  September  quarter 
showed  a  relatively  high  percentage  of  payability, 
tihough  the  average  widtl')  and  value  was  slightly  lower 
than  in  the  June  quarter:  — 


"  I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  November  6,  1919. 

*  Issue  Department. 

Notes  Issued  £104,747,605    i    Government  Debt  £11,016, 

'    other  Securities 7,434. 

I     Gold  Coin  and  Bullion  86,297 


£104,747 


Proprietors'  Capital    £14,553,000 

Best 3.2U4,Oi5 

Public  Deposits  19,830,911 

.Other  Deposits    109,563,102 

Seven-day  and  other  Bills...  20,543 


£104,747,605 

Banking  Department. 

Government  Securities  £46,225 


Other  Securities  . 

Notes 

Gold  and  Sil^r  Coin  . 


~  80,496 

18,717 

1,732 


£147,171,571 


£147,171 


Comparison  with  Previous  Four  Weeks  [OQ.OOO's  omitted.] 


Ratio 

1 

Coin 

Beserve  Bank  1| 

Circu- 

and 

^Deposits-^ 

^Sccuriti^-1 

He- 

to  Lia- 

Bate Mo 

Date     lation 

Bullion 

Public 

Other 

Govt. 

Other 

serve 

bilities 

•      I 

1919.         £ 

£ 

£ 

£ 

£ 

£ 

£ 

% 

Of 

Nov.      5    86,0 

88,0 

19,8 

109,6 

46,2 

80,5 

20,4 

,  15  80 

6 

Oct.     29    84,5 

88,1 

22,7 

116,2 

53,9 

80,7 

22,1 

15-90 

5 

Oct.     22    83,4 

88,0 

22,4 

144,7 

78,6 

83,1 

23,1 

1380 

5 

Oct.    15    83,7 

88,1 

22,2 

99,9 

34,3 

82,6 

22,8 

1870 

5 

Oct.      8    84,4 

81.1 

23,2 

120,3 

57,2 

81,7 

22,2 

1550 

5 

■T'y22,'14    29,3 

40,2 

13,7 

42,2 

11,0 

33,6 

29,3 

52,40 

3       ; 

•  July  30,  1914  +  to    4%  ;   Jt^lv  31.  8%  :    Aug.  1,  10%  ;    Aug.  8.  8%: 
Aug.  8,  5%  ;  Jily  13, 1916,  6%  ;  Jan.  18,  1917,  5i%  ;  April  5,  5%  ;  Nov.  6.1919; 

Comparison  o!  Bank  Returns,  Exchanges.  Prices,  &c. 


Bank  of  England  (Id  £*s  sterling 
00,000's  omitted)  : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Securities     

Other  Securities    

Reserve 

Ratio  to  Liabilities  '. 

Coin  and  Bullion  

Money : 

Bant  of  Ent^land  B^te    

Bank  of  France  Rate  

Rate  3  months*  Bills  London 
Exchangres  : 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 

PflCGS  * 

■Consols  2i%  Cash    

French  Rentes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  Gazeltf  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig    ton 


Nov.  7, 
1919 

£86.0 
19.8 

109,6 
46,2 
80,5 
20,4 

1580% 
88,0 

6% 

5% 

58-1% 

37  10 
4  13 
2/OA 

503 
60  50 

66W. 

72/9 
25  93d. 
166/0 


Nov.  6, 

1918 
£64,7 

31,7 
131,4 

57,9 

95,1 

27,8 
17  07%  , 

74,1 

5% 

5% 

3i-A% 

25  99 
4  73 
l/55i 

611 
62  00 
49id. 

72/4 
2097d. 
101/0 


Nov.  7, 

1917 

£42,4 

43.5 

121,0 

58,9 

91,2 

32,2 

19-60% 

56,2 

5% 

5% 

4l-h% 

27  39i 
4  72 

1/4J1 

-    55i 
60  00 

43id. 
70/4 

21-35d. 
98/6 


Nov.  8, 
1918 
£37,2 

51,6 
111,3 

42.2 
100,7 

37,8 
2319% 

56,5 

6% 

5% 
5A% 

27  791 
4  71i 

l/4i 

66i 
61  10 
341d. 
66/7 
11-453. 


2! 


Week  to 
Nov.     6,  1919 
29,  1919 


Oct. 


CURRENCY  NOTE   ISSUE. 

Notes  Notes  Notes 

Issued  Cancelled      Outstanding 

£  £  £ 

8,507,111        5.334,734    339,749.902' 
7,088,458        7,375.526    336.577,525  ' 


Gold  Coin  %  ol 
&,  Bullion      to  1 

£ 
28.500.000  1 

28.500.000        i 


Nov. 

Nov. 
Nov. 
Nov. 


6,  1918 

7,  1917 

8,  1916 
10,  1915 


7,361,669 

6,322,247 
6,139.766 
6,153,447 


4,023,018 
3,587-541 
4,2fe,080 
3,318,998 


290,923,737 

189,944,339 

139,071,685 

87,690,389 


28,500.000 
28,500,000 
28,500.000 
28,500,000 


Balance  Sheet,  November  6,  1919. 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     . 

Total   •' 
Investments  Ileserve  A/c  . 


260,511,886 
44,218,017 
35,020.000 

339,749,903 
16,047,550 


355,797,453 


Advances— r 

Other  Bankers 

Trustee  Savinss  Banks 
Curency  Note  Redemption  A/c —  ' 

Gold  Coin  and  Bullion  ...      2fl^ 

Bank  of  England  Notes.. 

Government  Securities  .. 

Balance  at  Bank  of  England. 

Total     


1919 

Week  to 
Nov.       1 
Oct.      2.5 
Oct.     18 


PUBLIC   INCOME    AND    EXPENDITURE  [OOU's  omitted.] 

Espeudi-     Excess  of    , Loans,  Advances,  &c. -, 

Revenue         ture       Espenditure       Cr.  Dr.  Net  +   1  '^ 

£16,423       £27,101       £10,763       £74.102      £64.002       £10,100    ■? 
16.942         19.169  2,227       144,932      142,401  2,531      - 

21,094         18,311  2,783<'c)    115,323       118,325  3,002(" 


216davs  19 
216day5 "18 

Tr.  •19-20* 
Yr.  18-19 
Yr.  17-18 


1919. 
Week  to 

N.  V.  1 
Oct.  25 
Oct.       18 


536,941 
410,185 


859.263 
1,603,885 


322,322 
1,193,700 


3,907,006 
4.095.904 


3,597.484 
2,923,234 


1,168,650     1,642,295 

889,021    2,579,301 
707,234    2,696,221 


473,645  —  — 

1,690,280  7,033,402    5,351.353 
1,988,987    7,499,604    3,616,023 


309.522 
1.172.670 

473,645 

1.682,049 
1.983,581 


Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Customs 
it  Excise 

£4,602 
6,271 

10,191 


Income  Excess  ProUts    Other 

Tax,  &c.  Duties,  &c.     Revenue 

£2,022         £6,483         £3,316 

1.401  4.860  4,410 

2.685  6.714  1.504 


BxpenditorC' 


, Development  Rnsu 

Pay-          Per      Av. 

ts , 

. Pay-ore  Rcserv'S- 

Stonincr 

. 

able 

Cent.    Width 

At. 

ShilUng- 

Av.  Width  Shilling-     | 

Footage  Pavable   In. 

Value 

In. 

Tons       Value    In. 

In. 

1916  ...6,515 

*«0     22-0 

112/7 

2,440 

l,7Ri.llO0      42/0     66     ' 

2,360 

1917  ...6,410 

61  0      24-9 

97/9 

2,430 

2,667,000     41/8     58 

2,670 

1918  ...7,700 

59-5      30-3 

88/5 

2,690 

2,222,028»    37/0     62-8 

2,321 

1919. 

Mar.  qr.  1.660 

51-4      20-4 

99/9 

2,620 



— 

.lnncqr.2.565 

65-9      230 

94/9 

2,180 

2,243,!l34t  37 '0     62-2 

2,300 

Sept.qr.2,326 

71-9      20-2 

106/0 

2,140 

_           _      ^ 

— 

*  Revised  estimate 

t  At  June  30,  1919. 

Tr.  19-20* 
Yr.  18-19 
Yr.  17-18 

FLOATING 
DEBT. 

Nor. 
Oct. 
(let. 
Oct. 
June 


LOOO's 
omitted. 
1,  1919 
25,  1919 
18,  1919 
11.  1919 
30,  1919 


Treasury 

Bills 

£1.069.622 

1.043.687 

976,821 

930,!.63 

796,150 


258,650 

150,587 
137,478 

Ways  &  Jleans 
Advances 
£224,582 

242,582 

317,082 

373,082 

774,237 


36,000       16,595    1 

269,964      11,380   2 

189,851      11,401    2 

Natr 

Bond 

£1,7 
1,7 
1,7, 
1,7. 

1.7. 


Total 
£1.294.204 
1.286.269 
1,293,703 
1,304,045 
l,670,387t 


*  Revised  Budget  and  supplementary  c3tini;t.ies.  t  Highest 

(*)  A*et  decrease '  (e)  Excess  revenue 


November  S,    lOi'J. 
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FOREIGN  BANES. 


(In  £'3  Sterling}— OOO'a  omitted.] 


AHSTRIA- 
■UNCARV. 

Juy  23,  14  • 
Oct.  7.  19  • 
Oct.  14,  IS.. 


-Tash- 


Gold  Silver  Total 

£51,578  £12,141  £63,719 

10,862  2,362  13.224 

10,865  2,363  13.228 


/-Advances^ 
To       To  Dual 
Public      Govts. 
£7,722        — 
369.329    1.373,083 
«69.140  £1,373.083 


Note 
Circulat'n 

£88.740 
1,883.466 

1.930.589 


Bilb  Dis- 
counted, 

6ic. 
£31.993 
190512 
190  752 


Dec.    7,  "17...   UMO      2.300  13,300 

Oold.  ^ilvpr 
£10.977        £633 

10.642  1,066 

10.642  1.082 


603,990 


—     739.300  117,600 


BELOIUM. 

Ang.  6.  14 
dee.  16,  '19 
Oct.  23.  19 


Total  Discounts  Circulation  Uepo*iit3 

£11.610  £41,925       £51,800       £8.263 

11,718        11.789  187.321       96.328 

11,724        12,344  186,761       97,416 


KNMARK. 

July  31,  '14 
Am--.  30,  '19 
Bept.30.  '19 

Sept.  30,  '18 
Sept.  29.  '17 


FRANCE. 

.Iiily  30,  14 

Oct.  30,  19 

Nov.     6,  19 

HcT.  7,   'IS 
KoT.  8,   '17 


GERMANY. 

July  23,  14 
Oct.  15,  19. 
Oct.  23,   19.. 

Oct    23,  '18.. 
Cot    23,  '17.  • 


HOLLAND. 

Aug  1,  '14 
Oct  18,  19 
Oct   25,  '19 

Oct  26,  18 
Oct.  27.  17 


ITALY. 

July  31.  14 

Sept.  10,  '19 

Sept.  20,  '19 

Sept.  20,  '18 

Sept.  20,  '17 


Sept.  7,  '18 
Sept.   8.    17 

NEW  YORK 

BANKS 
A  TRUSTS 

Auj;.  1.  '14 
Oct.  25,  19 
Hov.    1,  '19 


NRTUCAL. 

Auc.  27,  19 
S«l".    3,^9 


(Jold 

£4100 
10382 
10.916 

10.455 
10.584 


-Cash- 


Silver 

£341 

167 

179 

140 
158 


Total 
£4,441 
10.549 
11,095 

10.585 
10,742 


Dis- 
."ounts 
£6,197 

6704 

7.925 

3,613 
2,733 


Balance 

Abroad 

£786 

2,599 

2.009 

3,534 
2,373 


Circula* 
tion     Deposits 
£47 


£8,693 
24.203 
25.701 

22,357 
16,835 


961 
8.767 


763 
587 


^Gold-,        Total  Cash 

In  Bank  Abroad  ilicl's  Silver  Bills 

-C165.654-.     £190.667  £97,768 

143,883     79.131   234.524     45.'i24 

143.903     79.131   234,437    55.8:4 


Oircula-  ^Deposits^ 

tion  Public    Private 

£267.327  £15.302   £37.903 

1.478.952  2.536   124.276 

1.496.767  3,663    122.297 


136,304 
131.660 


81.484  230,586 
81.484  223.214 


35,743    1.232,814 
27,724       889,293 


3.113   117831 
1,410   112.193 


Cash ^       Treamry  it  I.oau-s  .t  Circula-       De- 

trold       Silver      Total  Otuer  Xotcs  Dis^'ount.s         tion  t'0«it^ 

£67.843  £16.727  £84.570       £5.279       £40.055       £94.145  £47.198 

54,756  973     55,729     454.165    1,626.111  1,499.  4i  553.186 

54.724  984     55-708     458,2J8    1.514459  1.511.164  429,326 


127.465 
120.173 


5.603   133.068     145,667 
5,518  125.691       49.935 


-Ciwh- 


CJold  Silver 

£13,496  £485 

52.631  396 

52.681  408 


58-873 
57103 


£32.202 

32,202 

32.724 
33.423 

tjold 
£21,867 
75,505 
76-428 

66.008 
62,281 


679 
615 

■^Jash— 
Silver 

£2-997 
2,997 


Total 

£13,746 

53,077 

53.089 

59.552 
57.718 


Dis- 
counts 
£13,422 
15.908 
15.786 

12,640 
6-030 


937-431 
577-656 

Ad- 
vances 
£10-332 
18,943 
19,912 

9-973 
6.895 


821-038   452,947 
506.935  286-772 


Cin-ula- 

tion 
£36,660 
8-1-434 

84,201 


De- 
posits 
£1.437 
6.358 
7.577 


82.272     7-884 
68,919     5.220 


— — -  (Jtlicr  Loaas  A: 

Total  Cash  Discouuts 

^£48.456-  £26.017 

35.199  20,487     68,953 

35.199  19.120     66.735 

3-071     35.794       4-487     53-586 
2.599     36-022       4,196     38.676 


Di^COIIIH-? 

£1-829 
16-546 
11-552 

6.156 
3,094 


Adv;u)<-es 
£7863 
42016 
39-593 

45-937 
19,119 


Not<»s 
£32.722 
109.652 
102-982 

79-414 
60.036 


Circula- 
tion 
£69.204 
422.330 
428,486 

333,121 
192-624 

, Deposits — 

Publi'-  I'riv 
£13-818  £1,521 
117,104  3,477 
118-982         3-557 


>  Deposits 
£8.887 
67-966 
70.204 

54.698 
39,293 


te 


91.209 
58,513 


3.639 
2-923 


t'ash  Own 
Vaults 


£19-652t 
19,683t 


21,098t 
20,318t 


Loan.s, 
Ai^:,TCC7atO    Disc't-, 
Reserve  lnvc--it.,vt' 
£89-888   £411-238 
119-406  1,070.940 
116-504  1-C69-'186 

108-632   949-870 
109-201  902-078 


-    -  -Net  Deposits ,       Es-'c;3 

Deinnnd       Time      Total  Iteserve 
£387.165   £1-720 


£344.542   £54-904 
839-680     54990 


741.670 
715.670 


29.670 
43.396 


953-774 
940-592 

860-258 
870-662 


7-080 
7,190 

10488 
12,482 


Balance  I'or'gu  (Jovt.  Disc'nfs  Circula- 

<JoId  .Vbroa-l     Securities     ic  Loans        tion       Deposits 

£2,960        £1.678  £493        £4,868  £6,752        £793 

8.156  4.223  675         18-626  23-818       3465 

8.154  4.264  674         19-048  24.198       3-587 


6,489 

0«M 

£1,905 

1-905 

1-9C5 
1,904 

Cash 

£45,472 

45.512 

48.592 

31.420 


3,627 
4.328 

Silv.^r 

-^.925 

3,924 

3,742 
826 

Discounts 

£9,564 

8.540 

7.947 

4.488 


713 
707 

Total 

£5-830 

5.829 

5647 
2.729 


18.833 
19.199 


22-687 
16.975 


3-753 
10-241 


Di^couut.s  A  Note  Circii- 
Ailvancrs       Ifttion      Deposits 
£7-978       £67967     £4-850 
7-846         66-556       6.774 


10-795 
28.191 


54450 
36-490 


2.357 
1,246 


Advances 

£2.314 

2-234 

2-341 

1,710 


Total 

£11-878 

10.774 

10.288 

6.198 


Circulation 

£136.232 

136-425 

139.542 

92.684 


. Qold ,     Total  Cash  Loans  &    Circab.     Netes  in      Total 

In  Bank      -\broad  incl'i.' Silver  Disc'ts        tinn        Keserve     Deposits 

£160.114   £14,395   £181,892     £76-C81     £163,411    £6-589  £109911 

129-523   230-865     378-205  1-869-559    1-836-217   15,783     345-550 


SPAIN.  Oold 

An?.    1,  '14  ...  £21,804 

0«.   18,  '19  -     96-611 

Oct.   25,   19  ...     96,811 

S«'-   26,  '18  ---     88.228 

Oct-   27.   17  -.-     77-976 

SWEDEN. 

Gold 

Aof-    1,  '14  ..-  £6,717 

Opt-   18.  ;i9  -  16-656 

O-'t.  26,  '19  ...  16,653 

*t.   26.  '18  ...  15,141 

Oct.   27,  '17  --.  11-922 


— Cash- 


t  I^ot  reserve. 


Oold 
£7,202 
18,921 
18912 

16-246 
14,049 


Silver 

£29-187 

26-204 

25,319 

25^45 
29.017 

Balance 

.Vl-roarl 

£6.150 

7-667 

7.497 

7.886 
7,646 


— Casli— 

Silver 

£758 

2.486 

2.468 


Total 
£50.991 
121.815 
122,130 

114,173 
106.993 


Loans, 
&c. 

£40,572 
90,324 
89,095 

57,208 
47,854 


Spanish  Clrcula- 

i%  tion 

£13.778  £77.557 

13,778  161.659 

13.778  151,6  i9 

13.777  124852 

13.777  108.709 


Swed.  &  For.  Di.s<:ount.3 

Govt.  .Sees,     d;  Loans 

£1,568         £7-495 

2,881         20-790 

2,881         21.061 


5.861 
5,918 


2.202 
2,140 


Total 
£7.960 
21-407 
21-330 

17.448 
16,188 


17.870 
8.265 

DiS'-o  lots  -t 

Advances 

£4-817 

17364 

■     18-556 

19-612 
10,136 


Circula- 
tion 

£39-664 
38-710 
38.211 

40,405 
27,652 

Oin-'ula- 

tion 

£10,716 

36.571 

36-624 

33.060 
23.074 


Deposits, 
ix. 

£18.955 
39.701 
38.214 

47.521 
37-612 

Deposits 

£6,016 

6.286 

6.687 

5-236 
6-677 


Deposits 

£2-026 

4-563 

5-264 

5,015 
3,727 


I  t>3nrerted  at  par  rate  of  e.'cchange  approximately. 


U.  STATES  . Gold ,  Bills  ,-Deposits.-^ 

FED.  RES.         Held  by     With       Total       Dis-   -Accept-  Total.    Clrci  l-i- 

BANK8.  Banks      A?ent4       Cash  couDt'd    ances.     Govt.        Net.         Uoo 

Oct.  25.'19  ...£169.378  259.944  442,914  416.428   73.770   16.796  362.328  650.6f2 

Nov.  3,'19  -    165-616  261-984  441-098  425,710   78.872   20-094  373.952  550,v76 


Nov.   1,'18  ...   167.782   242.664   421.138  348.190   75.414  49.880  332,676   503,100 
>'ov-    2,'17  ...    186.465   122.750  319.364    ^^137.995—'     —      274.404   176.200 

II.— CURRENT  BANK  RATES   OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
''Iiri-tiatiia 
copciili.i-cn 


4i 

5 

5 

5 

3i 

5 

61 

6i 


Date  li-Tc-l 
July  1,10 
Dec.  23,14 
Aus.  26.'la 
.)«ne  12. 19 
Oct.  2,13 
,lune  5,19 
May  12,19 
Jan.     2,19 


Xokio 
Vienna 


4i 

5 


6 
7i 
5 


n.ite  FUed 
Jan.  15,14 
Oct.  26.'14 
Adc.  20,14 
July  29,'14 
i«n.  11,18 
J\ine  12,'19 
Oct,  10.19 
Apr.  J2,16 


III.-FOREIGN   EXCHANGES. 


LONDON  ON- 

Berlin    ' Cable         | 

Bnis^ls    Cheques    1 

Denmarkf Cable        } 

Holland do, 

Italy do. 

Lisbon  and  Oporto     do.  { 

New  York    do.  | 

—  Cheques    ; 

Norway     Cable         1 

Paris 3  mos. 

—      Cable 

Spain  (Bank  places)  3  mos. 

—      Cable 

Sweden Cable 

Switzerhuid  3  mos. 

Cable      J 

ON  LONDON—     '  "     I 

Alexatidria    Sight 

Amsterdam  Cheques 

Atlicus  Cable        I 

Bomb.ay    Transfers  L 

Brussels    Cheques   ; 

Buenos  Ayres Transfers 

Calcutta    do. 

Christiania    Sight 

Copcnhacen do. 

Hel^iuL'fois  Cable 

Hone;  Koog Transfers 

Italy Sight 

Lisbon  do. 

Madras do. 

iladrid  do. 

Montevideo  TransfetB 

Montreal  Cable 

New  Vork Sight 

—  60  dsjs 

—  Cable 

Paris Chcgaas 

Hio  de  Janeiro    ...  90  days 

-Shaiiijhai  Transfers 

Singapore Sight 

Stockholm    do, 

Switzerland do. 

Valparaiso    90  days 

Yokohama    Sight 


N>'>-7,    19 
145m.  00 
351r.  20c. 
19kr.  54i 
llfl.  00c. 
46lr.  30 
26id. 
M16i 

am 

ISkr.  34 
37fr.  70c. 
37fr.    25c. 

54)d. 
21p.  25 
Wkr.  62i 
23fr.  08c. 
23fr.  52c._ 
Nov.  7   19  i 

97ipi. 
1011.99c. 
23dr.  46 
26.  OAd.     1 
35(.  Uc     I 

555>l-        I 
2s-  OAd. 
181^.    33i 
19kr.  52J    ! 
87)m. 
4s.6id. 
46tr.  36c. 

26Jd. 
2s.  Odid. 
21p.  87t 
59ild. 

$4  33 

S4  15* 

S4  13 

»4  17  i 

37f-  26c. 

15id. 

6s.  7(d. 

28.  4  ;,d 
17kr.  ^7 
231.  C7J<-. 
Hid. 

26.  5id. 


"ci.31 ,19 
1271  rn.  00 
35(r.  OOc 
19l<r.  60 
lOa.  98|c. 
45lr.  00 
27d. 
S4  161 
»4  17t 
18kr.  321 
37tr.  30c. 
36fr.  90c. 

S4id. 
21P.  521 
17kr.  421 
23tr.  66c. 
^tr.  30c^ 
Oct.  31,  '19 
97lPl. 
lOfl.  99c. 
23dr.  40 
Is.  llHd. 
35'.  06c. 
66Jd. 
2s.  Qd. 
18kr.  341 
19IO-.  541 
931ni. 
48.  5id. 
46lr.  15c. 

261  d - 

2s.  OA  d. 

21p.  50 

69ld. 

$4  31i 

H  15i 

S4  13; 

S4  16i 

361.  95c. 

14i«d. 

6s.  6d. 

2s.  4|d. 

17kr.  421 

23'.  30C. 

Hid. 

28.  6d. 


"ci.23,'19 
116im, 
35fr.  950. 
19kr.  52i 
11(1.  07c. 
431r.  35 
27Jd. 

S4  16 

$4  17 
18kr.  35 
36(r.  60c. 
36£r.  20c. 

54 
21p.  721 
17kr.  421 
23lr.  90c. 
23fr.  521c. 
Oct:  23  '19 

97i%pi. 

1111.  07c. 

23dr.  30 

2s.  Od. 

36'. 

551d. 
2«.  Od. 
18kr.  321 
19kr.  551 

97m. 
48.  5d. 
43lr.  40c 

27d. 
2s.  Old. 
21P.  721 

581d. 

S4  30 

S4  1S1 

«4  13{ 

S4  16 
36'.  2010 

145?J. 

6s.  6d. 

2r.  41d. 

171n-.  401 

23'.  621c. 

lld'iS. 

2s.  5d. 


,.-Rate  Current*- 
Xov.7,19  Oct.  31, 
37875c.    3775c- 
42c 


■19 


NEW  YORX  ON— 

Aju=terdara,  siuht 

Uouibav.  clie'jucs         ...  42c.  41c.  50 

Buenos  Aires,  cheques...  103  85  10385 

iJliTLSliania,  cheques      ...  2265c.  22-66*'- 

Copenhat'en , ilieques  ...  21'25c.  2125c. 

Greece,  cheqnes  ...  18<:.  17  90c- 

Hon'.;kong,  cheques      -..  90c.  92c. 

Italv,  sight         U05I-  106W. 

Lima,  cheques 4-751  4'76'. 

Manila,  cheques 48  48 

yiontreal  4%di«c.  3S%disc. 

Paris,  sight        904'i'.  885ir. 

Petrograd,  sight  ...  —  - — 

Rio  de  Janeiro,  cheques  26  25c.  25'25c. 

.  Shanghai,  cheques        ...  140c.  143'OOc. 

Singapore,  chequis       ...  64c.  92c. 

Spain,  cheques 19  45c-  1925c. 

Stockholm,  cheques      ...  23*'75c.  23c. 95c. 

Switzerland,  cheques    ...  5  62  'r.  5  62'r. 

Valparaiso,  cheques      ...  20"50c.  20'25c- 

Yokohama,  cheques     ...  50-50c.  50-375C- 


Par  as  osoally 
Quoted 
40  20c.  for  I  guilder 
32  44c.  lor  1  rupee 

26  80c.  for  1  kroner 

28  80c.  for  1  kroner     2B'86c. 

19  295  c.  for  1  drachma 


Oct.  17, 19 

1171m.  00 

36fr.  20c. 

19kT.  371 

ion.  97ic. 

42lr-40 
27ld. 

t4  1S 

M17 

181a-.  251 

38'r.  42c. 

36'r.  IS'-. 
63d. 

21P.87! 

171tr.  171 

23'r.  B5'-. 

_23lr.  471'-. 

Par 

97lPl- 

12.10711- 

25dr.  221 

Is.  4d- 

25'-  221c. 

47-68d. 

Is  4d. 

18-159kr. 

IS-lSSkr. 

25m- 221 

26i.  22!<-. 
531<1. 

l3.4<i. 

26P.  221 
51d. 
M86i 


14  86! 

26'.  221c 
16d. 


18.16ekr. 
26'.  22!  . 

I8d. 

_24.68<!. 

B^ 

Jo»»3. 

40-2fr. 

3300c. 


74  59c.  lor  Mei.  »1 
5  183  lire  for  $1 

4  8665  »  'or  1  libra 
50c.  for  1  peso 
Premium  per  1100 
5-181  francs  for  $1 
51-46C-  'or  1  rouble 
32  42c.  for  1  milreis 
52  96c.  for  1  tael 
56  77c.  tor  II 

19  30c.  for  1  peseta 
26  80'  'or  1  kroner 

5  18i  Ir.n.^  for  $1 

20  61c.  (or  1  peso 

49  84c.  lor  1  yen 


464 
517 

498 
Par 
518fr. 
6137c. 

8300c. 
6712c. 


518ifr- 
4»We. 


•  According  to  Guaranty  Trust  Company  of  New/York. 


IV.-BANKEBS'  CLEA 

RING- 

HOUSE  R 

1  1919  AL".-.  1 

ETURN 

s 

Name.          ,   Week. 

.\nionnr    1  in. 

.  or  Dec. 

Inc.  or  Uo--. 

1    1919- 

[In  £'8  steriing  OOO's  unutted 

, 

BTRXTXQBAM  ...Nov.      1 

£3,490  - 

£380 

1      £117.768  + 

£10-833  + 

101 

Bristol 

..     1 

I.832■^- 

758 

62.738  + 

15.828  + 

417 

i>         A 

8.143-1- 
1,807 -^- 

2,268 
243 

!       317-682  + 
;         56-559  + 

65  067  + 
9.913'+ 

25« 

LEEDS     

217 

LEICE-STER 

l,04e-f- 

138 

;         41-981  + 

9.233 

+ 

282 

Liverpool 

„         1 

15.397  -r 

4-106 

637-332  + 

138.088 

+ 

348 

M.»XCHEaTER... 

,1         1 

23.096  -t- 

'4.531 

727.165,+ 

78.723 

+ 

121 

Newcasti,e    ... 

„         1 

2,879  + 

1.148 

1         94,195'  + 

18,346  + 

242 

NOTTISfiH.lM  ... 

„         1 

703  + 

103 

1         30.1701  + 

3.865  + 

14-7 

Shefkieli) 

1A10 

1,630|- 

144 

I        52.336  + 

3.852  + 

79 

Town Sov.      5 

Metropoutan  I    „        5 

527.855  + 
39.563  + 

174-867 
8-833 

1  1R670.239I  + 
L  1.509.411  + 

4.323  457  + 
310.400  + 

301 

2,5-9 

COUXTRT     1     „          8 

73,448  + 

10.371 

!    2,802,451  + 

493,101  + 

213 

TOTil) 1    „         5 

640.666'  + 

194.071 

'  22-982.101  + 

5.126,958) 

+ 

288 

•  C^pare»J  with  ^year  ago^ 

v.— FREIGHTS.— According  to  Mesvra.  J.  C.  Gould  and  Co 

HOMEWARDS.      1919     1919      1913 
Nov.  7  Oct.  31X(iv.8 


Homewards.— '"OTif-  1919    1918    1913 
^  Atl.l'ortstoL'pl.NoT.7(Jct.3lNoT.8 


Alei.toU.K.  ...  50.0  60,0  9/6 
A  ist.  to  U.K.  or  Cent.  105/0  106/0  30  6 
AJoff  to  L.H.A.B.  —  —  10/0 
Bombav  to  p.p.  100'01-125  O'l.w.ie  B 
Burmah  o.c.  200  0    200, 0-i-". 24/3 

Calcut.top.p.()ntcl70'0J-wl70  Od.w.22,0 
D.anube  to  U.K.  ...  65  0  65/0  9,6 
Odessa  to  L.H.A.R.    —        —  7/9 

E.  Platcto  t.'.K.  Cent.  150  0157,6    11/0 


U 

U.- 
G  . 


lnOl^•.) 

<gr.)    15,0 
C.Cont. 
.1...        132 
OUT  WARDS— Cardifl  to 
Aden      ...         ...       — 

Colombo  ...       55/0 

Port  Said  ...       70/0 

River  Plate       ...      40/0 
St.  Vincent       ...      52/6 


15/0. 


75/a 

65/0 
75/0 
50/0 


36/3 
.2/0 


12/0 
8/3 
15/0 
12  0 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 

METALS,  MINERALS,  &C.  NOV.  7,  1919.    '   NOV.  8.  1918.  i  JUNE  30,  1914, 

Iron— Scotch  pis  wan-.mts      ...ton 166/0 101/0 57/0 

-  --  61/0 

61/0 

£8  10 

£6  IG 

..£6  2/6 


•  Middlesbro' warrants      toni 160/0] 95/0 

—  Hematite  warrants     ton|., 200/0 122/6 

—  Staffordshire  bars,  London  ton £25 £17 

—  Common  bars       ton! , £22 £14  15 

Steel  Rails  ton' ..  £16  10— £17! £10  17/6 

Galvanised  Sheets     ton £34— £35 £29     £1617/1 

Copper— Standard     tonI £11010;  £122— £122  lOj.....' £66 

Tin— Enalish  Ingot? ton] £278 £334; £142  15 

—  Wraits  ton, £279 £334 £139  10 

Tinplates,  I.C.  Coke,  S.  Wales...boi! 42/6— 43/Oi 32/3  ...  11/lOi— 12/0 

leail— Soft  ForeiEm  ton' Jt33  10  £28  10— £29  lOi £19 

Spelter— Ord.  Foreign  ton' £44  15i £50— £541 £21  7/9 

Ouicksilver— (75Ib.J     bottW £17  10 £201 £7 

Aluminium ton] £160 nojn. £82 

Antimony — Rcgnlus  Foreign  ...ton £46 nom. £27  10 

—  Knglish     ton! £47  10 — ! — 

Coal— (bc^t)  Yorkshire ton 29/6—30/61 23/6-24/6' 17/6 

—  Stcim  Cbesf)  Newcastle ton 46/0—51/0! 40;0— 45/0]...— 14/6 

CHEMICALS,  OILS,  &C.  i 

K.  Pt  Soda— f.o.b.  Chile,  per  quintal, 3/6 13/6* 7/4 

Soda— Crrstals  ex  ship     ton,...  129/0— 130/0| 87/6 42/6—45/0 

Copra— lialav  and  States  ton' ;58i £45  10l£23  15-£24  7/6 

Oambler— Good  marks cv>t 60/0 62/6! 16/101 


Indigo — Bengal  ^ood  to  fine     ...lb. 

Linseed  Oil — Baw ton 

Linseed— Calcutta,  spot   ton 

—  Cakes,  U.K.  made,  ex  mill... ton 

Olive  Oil — Spanish    tun 

Palm  Oil— Lagoi   ton 

Petroleum — American gallon 

Rape  Oil — Reined  English ton! 

Soya  Oil — KeOned    ton^ 

Tallow — Imported  cwt. 

Tarpentine —American   cwt. 

Rape  Seed — ^Toria ton 

Robher- Para,  spot  lb.:  _  _ 

—  FineDlantation(stnd.crepe>  lb. 2/6^ 

—  World's  Prodnction*  Sept.  tons 26,232] 


.    9/6—10/6; 9/0—10/6] 3/2-3/8 

£92; £75l £25  5 

£46; £37  lOi £13  16/9 

£24! £19|...     £7  17/6-£« 

..A...    nom.l nom.| t49  10 

£85  10| £45' £31  10 

l/6i| 1/lOi 7id. 

£102, £71i £32 

£89 £75] £24  10 

95/0-100/0 68/0 29/3—33/3 

130/0 105/0 33/7i 

£37 £29  15 £13  5 

2/61nom. 3/1 2/9i 

2/5i  2/2 

19,488 8.467 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPT! 

*,*  No  traffic  statements  art;  now  published  by  the  Borne  <M(iUways.  On  Augwit 
1914t  '^e  Government  assumed  control  of  the  railways  of  Qreat  Britain  under  warn 
reneurable  tveeHy,  issued  in  pursuance  of  Regulation  of  the  Forces  Att,  1871-  ^^  ''' 
railways,  simtlarly,  were  taken  over  as  from  January  1, 1917. 


Week  or 
INDIAN.        Month. 


Assam  Bengal 
Barsi  Light  ... 
Bengal  &N.W 
Beng,  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 
Burma 

Del.Um.  Kali, 
East  Indian 


Miles 
Open. 


Gt. Indian  Pen, 
Madras  &  S.M. 
Nizam's  Guar 
Roh.  &  Kumn. 
South  Indian 
South   Punjab 


Sept. 
Sept. 
Sept. 
June 
Sept. 
Oct. 
Sept. 
lOct. 
.lOct 


Oct. 

Sept. 

Sept.. 

Sept. 

Sept. 

June 


Gross     I 
Receipts. 


+  or  —  on  No. 
Tear  Ago.   Wks] 


COLONIAL 


Shellac— TJJ.  Orang»,  fair'  ...cwt. ...  465/0— 470/0' •■•  335/0—340/0 
TEXTILES.  I 

Cotton— Middling  Uptend     lb 25-93d.l -/20-97 

—  Egyptian,  good  fair lb. 33'50d  I -/2915 

—  Pernambuco  (air  lb 30-53d.; -26  95 

—  Midland.  Upl.  New  York lb. 39850.! 31-25c 

—  Stock,  Liverpool  (Oct.  24)  bales 685.420] 182.580 


nom. 
..  £96 
..£100 
..  £65 


....     26/6 

4/5] nom. 

2/li l/7inom 

.  12Jd.-13id.!...    -/95 IW. 

3/3-3/9! 2/5-3/1 


Flax — ^Petrograd,  Yarapol   ton 

Hemp— New  Zealand    ton! £46] 

—  Manila,  Fair tonl....i £50 

Jute — First  Marks tinl £73 

—  Eed  SCO  ton £60 

Silk— Blue  Elephant lb. 33/0 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Llncohi  Half  Hogs       lb. 

Bides— Eng.  Os,  best,  eslb.  up  lb. 
Leather — Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c.                                   I 
KVheat— Visible  suppiv  U.S.    ...bus 95,364,000 — 

—  Red,  price,  N.T.  60Ib... .bushel 237Jc 237}c. 

English  Gazette,  aver.  4801''.  Mr 72/9 72/4 

Hour— O.B 2801b. 44/3 44/3 

Barley— Bng  Gaz.,  aver.  400  lb.  qr.' 96'0 60/3 

0»ls— Eng.  Oaz.,  aver.  312  lb.  qr.; 66/4 50/8 

Maiio— N.Y.   fncw   bushel)... .5Slb.' 1553c nom, 

—  Amer.  mixed,  Liverpool. ..4801b.' nom nom, 

—  La  Plata  480  lb.  qr. 65/0 90/0 

^Otatoet—aiod  English    ton 202/0 160/C 

Rleo— Bassein  cwt.i 26/0 28/.'' 

Tapioea—Pearl,  medium    cwt. 45/0 60/0 

Hay— best  2,0181b... .load — '.....  160/0 

Hops — English cwt.! — 

ANIMAL  FOOD. 
BeeT— Argen.,  chilled  hndqr?  ...81b.' 9/0 9/2—9/6 

—  Scotch  sides    81b 10/0 9/6 

—  EngUsVi    81b 10/0.- 9/6 

Mutton— .Scotch  wethers 81b- 10/6 10/0 

—  English  wethers Rib.! 10/6 10/0 

—  New  Zealand  frozen   ijlb.' 8/6 10/0 

Pork— English  an.1  Irish Rib.; 10/8 12/0 

Bacon— Irish,  delivered cwt 190/6 188/0 

—  Danish     cwt.; tl87/0 

—  Canadian,  ei  Port cwt.! ■|-187/0 

—  American,  ex  Port cwt.' tl87/0 176/6 

Hams— Araer.  long  cut,  ex  Port  cwt. tl90/0...... 170'0 

short  cut,  ei  Port    cwt.: tl90/0l 170/0 

lard— Amer.  boxes,  ex  Port  ...cwt. +198/6] 168/0 

Bolter— Danish     ewt.i +252/0, 

—  French cwt., +252/0 

—  Australian  cwt.; +252/0 


.  New  Zealand  cwt.'. 

Cheese — Canadian    cwt.'... 

—  United  States cw^.... 

Dutch  ' cwt.... 

SUGAR,  COFFEE,  TEA,  &e. 
lujar- Impoi-ts  to  Sept.  30  ...  cwt,. ... 

—  Home  consump'n,  to  Sep.  30  cwt., . . . 

—  In  Bond  Sept.  30 cwt.'... 

—  Price,  .Tava,  96°  Pol cwt. ... 

—  —  Yellow  crystals    cwt.... 

•  Tate's  Cubes,  No.  1 cwt. 


+252/0 
+144/8 
+144/8 
+144/8: 


•  63/0—64/0 

7-63d. 

875d. 

7-73d. 

13-25C. 

934,600 

£28 

£25  10 

£26  10 

.'..£26  15 

£24  15 

11/3—11/6 

..      llJd.— 1/0 

1/01 

7id. 

1/4-1/8 


34,640,000 

674c. 

34/3 

28/6 

25,'4 

20/0 

76ic. 

32/4 

25/9 

.  70/0—75/0 
..-  7/0—7/3 
.  14/0—17/8 

82/6 

....£6  5— £7 


Can.  NorthemiOct. 
Can.  Paciflc  ...jOct. 
Grand     Trunk  Oct. 


Ma.shonalaud 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Elys. 
Teniiscouata... 
W.  Pass.&Yuk 


.  3/8-3/10 
.  4/6-5/0 
.  4/2—4/5 
.  6/8—6/0 
.  4/6—5/4 
.  2/4—3/2 
.  3/6—4/0 
.  60/0—74/0 
.  53/0-68/0 


72/0T-74/0 

75/0-79/0 

71/0—74/0 

51/9—52/9 

..  117/0—120/0 
..  96/0—108/0 
..  98 '0—110/0 
..  108'0— 114;'0 
66/0^8/0 


— 53/0-64/0 


28,652,265 19.201.18ll 19,777,254 

22.909,896—...  12.729,317 17,272,000 

6,085.000, 8,472,000 6,306,000 

53/0! 36.'0l 10/3 

63/6! 57/9! 12/6-14/0 

.    72/0 64/91 18/0 

•af«i— Imports  to  Sept.  30...  cwt 943,739! 69,977 720.360 

^  Homec3nsninr'titoSep.30  cwt 236,214: 334,4161 141,410 

—  Exports  to  Sept.  30  „rwt: 489,866 21,118! 340,250 

—  In  Bond  Sept.  30  cwt.  819,000] 798,000] 484.000 

—  Price,  Costa  Ricagd.  to  finecwt. ...  158/0— 164/0  ...  145/0—155/0, 80/0—93/0 

.  BraTil  fSantos)  Good  ...cwt. 


133/0—134/0! 65/91.. 


Taa— Imports  to  Sept.  30 lb....    335,404,881!.  ••    309,678,743] 

—  Homeconsump'n. toSopt.30  lb....    292,569,376...    207,680,685: 

—  Exports  to  Sept.  30 lb.! 21,809,732! 1,634,526 

—  In  Bond  Sept.  30 lb....    156,055.000 84,019,000 

—  Price,  Indian,  Pek.  Song,  gd.lb.l 1/7* 1/4 

Ceylon,  Pek.  Song.  Ord.   lb.' 1/7; 1/4 

Common  Congon     lb 1/4| 1/4 

C««o»— In  Bond  Sept.  30  cwt. 1,379.000' 285,000 

—  Grenada,  good  to  fine  cwt. ...  124/0—126/0 85/0 


41/6 
123,230,277 
155,447,972 
.  26,561,765 
.  78,292,000 

8H. 

8id. 

5|d. 

....   309  000 
.  52/6—56/0 


■  Estimated- 


t  Controlled. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


I    Period 

Oanadisn  Pacific  '  Sept. 


Gross 


-for- 


Net 


+  or- 


,     .  '817,513,000' +  3,928,000 

9  MM.  to      Sept.  124,239,000, +  13158000 

GtandTronk ...Sept.         ;  £l,439,20o!+- £135,100 

^mos.Uo      Sept.   10,135,600+- 1,555.900, 


»4.092,000+  $970,000 

23,053.000-  154,000 

£286,300+-  £33.700 

l,180.900l-l-  147,300 


May 
Aug. 
Sept. 
May 
Mar. 
Dec. 


FOREIGN. 


27. 


Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Aug. 
Nov. 
Nov, 
Nov. 
Nov. 


Argentine. 

Arg.  N.  East... 
Arg.  Transand. 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent. 

Do. 
Cord.  Central 
Entre  Rios   ... 

Brazilian. 
BrazilGt.South  Au- 
Brazil  Railway 
Gt.  W.  iBr.lzil 
Leopoldina 
Mogyana  ... 
Paul'ista    ... 
San  Paulo 
Sorocabana 
S.of  BahiaS.W. 

Chilean 'and 

Peruvian. 

Antofagasta... 

Aj;auco  

Nitrate(2wks.) 
Peruvian  Corp. 

Taltal    

Cuban. 

Cuban  Central 

Havana   Cent. 

U.   of  Havana 

W.  of  Havana 

Uruguayan. 

Cent.  Uruguay 

„     (E.  Ext.) 

(N.  Ext.l 

„     fW.Ext.) 

Mid.    Uruguay 

N.W.  Uruguay 

Uru^.   Northu. 

Miscellaneous 

Alcoy&  Gandia 

Bilbao    v.. 

Bolivar 

Oolomb.  Natnl. 

Costa  Eica    ...  — ,,- 

Dorada  Ext....  Sept. 

Egyptian  DeltalOct. 

Gt.  S.  of  SpainjOct. 

La  Quaira&Ca.  Sept. 

Ottoman  Ry...  Oct. 

ParaguayCent.  Oct. 

Puerto  Cabello  Sept. 

Salvador   Oct. 

Santa  Fc  Prov.   • 
French  Eys-.jAug. 

S'm'na&S'ti'gojSept. 

Zafra  &  Huelva  Sept. 

TRAHS. 


993 
118 

2,065 

158 

2,695 

2,871 

1,342 

239 

2,771 

3,121J 

3,152 

900 

576 

1,852J 

.     716 


9,588 
13,388 

3,616 
810 
277 
205 

1,397 


122 


752 

111 
3,536 
3,792 
Net 
1,882 
Net 

190 
13,305 
Net 
1,205 

831 


E2,75,041  -1- 

19,800  +- 

3,48,440  - 

28,555]- 

17,56,000+- 

13,87,000- 

4,84,850,+- 

84,700- 

24,02,000'- 

19,60,700;+- 

16,00,000- 

3,36,864+- 


Aggregate 
Eeceipts. 


83,002 
7,17,460 
8,15,711 


3,001   26 

2,300l  26 
1,00,109   25 

5,556  11 
76,000|  26 
65,000!  4 
51,8551.25 

6,525l    4 

4,80,000]    4 

65,600     3 

18,558'  26 

54,474!  26 


+-  or-i 
Year/ 


8,229 

45,980 

5,30,312 


82,013,100  +- 
5,878,000  +- 
£497,026!+- 
64,043]- 
8,441  - 
2,693- 
95,231  - 
831,271+- 


50,42,804 

7,44,200 

1,20.12,172 

2,48,674;  - 
3,24,77,275!+- 

51,73,000'-!- 

1,27,17,608'+- 

3,11,5141+- 

89,81,000'  - 

69,12,800  - 
3,21,09,830!+- 

76,67.937  +- 

25,79,620- 
1,92,35,755;+- 

20,71,991 


140,300 

855,000 

53,725! 

21,044! 

44 

148 

17,865 

6,870 


42 

42  \ 
42  j 

8"i' 

2m; 
39  1 

Bm. 

3"! 
12m 


12A1 

3,15 

1,3! 

71 

22.3( 
1: 

13.3! 
2' 

10,7 
4,91 
1,71 
8,2 
2,6 

17,2 

10,1 


14,700+- 

2,350l- 

146,000+- 

1,54,000+- 

40,0001+- 

100,000]+- 

40,000+- 

42,490!+- 


42,599,399  +-  5,10 

141,647,000+15,34 

11,602,102;+  1,71 

412,296'-       1 

16,008  + 

96,476  + 

639,136;-       C 

88,955;  -      i 

$1,244,080,  -     6C 


185,000 
57,000 
60,500 
22,700 


M  46,250|- 
M4,859,000l  - 
£  17,900]  + 
£  49,271  + 
M  1,581,000- 
M  2,650,000 
£  25,393  + 
M  1,749,0001  - 
"'     112,0001 


2,800  18 
1,400  18 
53,000  18  1 
31,000,  18 
27,000!  18 
43,000:  18 
29,000'  18 
1,415]  2'n 
60,000!  18 
37,000!  18 
20.340  18 
4,400;  18 

1 

7,45ll   8m 

141,271]12'«  , 

3,000;  44  1 

33.147!  45  ' 

956.490  12'"  ; 

906.038  12'"' 

6.215   44 
246,168!  12'"  I 
4,000'   7'"] 


217,000'  + 

15,006|- 

2,503.000  + 

2.949.000  + 
800.000: -t- 

1,'/31.000'  + 

584,000  + 

85,267  + 

2.877.0001  + 
713,100]  + 

1,071,050  + 
387,800  + 


396,421-        i 

67.772  000  +  7,6 

778,700,+     1: 

1,778.129-        ' 

,  22,267,000  -  2,4 

32.479,000,  -  1,2: 

1.487.262]+     \ 

21.953,000;+     8 

512,0001  + 


1,778,129+     4 

95,300- 

351.784,-    3 

4,386,894!+     3 

33,315- 


Anglo- Argent. 
Auckland  Elec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Cape     Electric 
Oarth.  &  Herr. 
Chatham&Dist 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie     . 
Lanarkshire . 
Lima  Light  . 
London  O.C. ... 
Madras  (2wlis.) 
Manila  Electrici — „ 
Pemambuco. .  .1  Oct. 
Provincial     ...|Oct. 
Rangoon  Bleo.jSept. 
Shanghai  Elec, 
SingaporeElec, 
U.of  Montevid, 


Xovember  8,   1919. j 


THE     STATIST. 


iu;io 


^  "In  1939  I  shall  receive  £1,000  with 
substantial  profits." 

THIS  is  what  you — any  man  or  woman — can  lay  with  absolute  conli- 
dencfi  by  effentine  a  £\fiOO  Endowment  Assurance  Polii^y  nn  the 
"  British  Dominions  "  plan.  Vou  can  make  it  more  or  lees  according  to 
your  means.  Invetttgate  th«  proposilion  to*day.  It  will  commit  you  to 
nothing.  S*nid  a  postcard  askut^'  (or  full  particulars  of  "  Endowment 
Assurances.''     Addre^^s;   r.ifio  D'^partment 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO..  LTD. 
32  Moorgate  Street,  London,  E.C.  2. 

Head  OHicc :      Briti-;h   Dominions    House,    Royal    Kxchangc   Avenue, 

London,  E.C.  3. 

ASSETS  EXCEED  £16  000,000. 


tattfit 


LONDON,    SAiTURDAY,    NOVEMBER   S,    1919. 


'.i:;!v'.  .Mir-i-<i\-ci-.  ( 'iirni;i  n\  has  ililfnial  <lilii(iiltio,«! 
lo  ovi'noiiif,  wiiilc  liHi-  jivo»\.  wealtli  has  been 
Mi;wlly  squandered.  Franco,  on  the  other  liarul,  is 
more  united  than  she  has  been  since  the  'preat  revohi- 
tion.  Imperialism  and  Eoyalism  liave  c-eascd  fo  be 
formidable.  The  Republic,  so  far  as  foreigners  can 
judge,  is  firmly  established  in  the  minds  of  the  people, 
and  there  is  an  immense  headway  to  be  mad«  good. 
France,  which  since  the  fall  of  the  Roman  Em|>ire  has 
led  civilisation,  has  been  very  ba'clward  (hiring  the 
past.  ■'){)  years.  Theiefoie.  there  is  a  demand  upon  the 
f,'eniii9  of  Prance,  to  develop  I'wx  resources,  and  to 
carry  out  refoiTns  that  will  enable  her  to  resume  tiie 
great  place  she  has  held  for  nearly  two  thousand  years. 
It  was,  then,  a  proud  moment  for  M.  f'lernonceaii 
\vhen  he  was  able  to  address  the  people  of  Strasburg 
as  the  head  of  the  Government  wliicti  had  done  inoic 
than  all  other  Governmcnls  to  hear  down  GermaiiN . 
and  to  give  an  opportunity  to  K.nrope  to  make  \\;i' 
rea.se. 


M.  CLEMENCEAU  AND  ALSACE. 

^KMiOM   has    n.    public  man   had  the  opportunity    i>f 
.iddressini;    a     piople   under  c'onditions     so    affecting 
uid  .so  lionimrable  as  had  M.  ('lemenoeau  in  .Strasbiifg 
on  Tuesthiy.      Six  years  ago  it  would  have  seeme<l  a 
mere   impossibility    that     .M.    Olemenceaii   would     be 
enabled  to  address  a  great,  auiiionee  in  Alsace  in  cele- 
bration of  the  reunion  of  tho  chstrict  with  France.     In 
1871,   when  Alsace  and    I.:>rraino    v<er6    torn    from 
l''ranco,  it  seemed  in  the  highest  degi-ee  improbable  that 
in  so  sliort  a  time  the  separation  would  Ixs  annulled  and 
ilie  two  provinces  be  restored  to  the  country  to  wliich 
they  were  closely  attached.      .\nd  as  time  went  on  the 
unprobability  ajipeared  to  increase,  seeing  how  rapidly 
Germany   was  growing  in  jiopulatioii,  in  wealtii,  and 
•n  organised  naval  and  military  force.     Yet  the  acti-m 
.if  IS? I  has  already  l)een  annulled  and  Alsaee-Ijorraitie 
ire  aK*din  united  to  France.     On  Tuesday  M.  Clemeii- 
■oAn  was  able  to  address  a  great  audience  in  Strasburg, 
iiid  to  receive  the  bondage  of  the  people,  foi-  to  tiim 
in  particular  the  gloi"y  of  tlv(>  achievement  really  •>©- 
longs,      i'ho  French   .Annj'   did  wonders  in  tiie  early 
n;n-t  of  the  War,  especially  when  it  is  borne  in  mind 
low  immensely    superior,    both    in    mimljers    and    in 
'iiuiiilidus.  the  Germans  were.      But  it  was  not  until 
M.  ('lemenceau.  was  called    to    power  that    the    real 
superiority  of  France  was  exhibitexl,  and  ever  aftenvards 
I  lennany  was  seen  by  all  cai'eful  obsen'ers  to  be  sink- 
ing lower  and    lower.       Alsace-Loiraine    has    l)eien 
Mjparated  from  France  for  nearly  half  a  o#utiu'} .     .\ 
lew  generation  has  gi'own  up  which  knew  France  only 
>y  tradition.     And  Gennany  presumably  has  exerted 
■veiT  power  she  could  to  win  the  pt^iple  to  her  side. 
Yet  it  seems  to  bo  i>erfectly  clear  that  Alsace-Lorfaine 
remains  at  heart   as  French  a-s  it  was  in  1871.     Wo 
hope  that  the  new  province  will  enter  more  and  more 
fully  into  the  spirit  of  tlie  countrj-  -which  it  has  joine<l, 
iud  that  the  progi'ess  made  by  France,  both  linancial 
rid  polilical,  will  be  such  as  to  strengthen  immensely 
lie  cause  of  peace  the  world  over. 

The  old  Flench  desire  for  conquest,  seems  to  have 
'lied  out.  The  people  are  as  attached  to  peace  as  any 
itlier  people  in  P^iirope.  Therefore,  there  is  much  to 
•f  hoped  for,  the  more  particularly  as  France  has 
'•Kjilfd  behind,  while  Germany  between  1870  and  1914 
made  a  progress  so  surprising  that  it  used  to  be  said 
without  much  exaggeration  that  Germany  gi-ew  both 
in  population  and  wealth  more  rapidly  than  even  the 
new  count  lies.  But  France  landed  behind.  She  was 
close  to  a  hostile  country  which  was  armed  to  tlie 
teeth.  There  was  discouragement  in  all  the  depart- 
ments near  to  Gemianv,  while  throughout  all  France 
there  was  a  feeling  that  tlie  peace  enjoyed  might  be 
broken  at  any  moment;  and,  therefore,  that  all  ex- 
penditure of  labour  and  of  wealth  would  be  in  danger. 
Now  there  is  a  great  change.  Germany  w-ill  not  be 
-n  a  position  to  renew  the  war  for  a  very  consfderable 


DEBT  REDEMPTION. 

-Mil.    .\rsrF.N   Chamui.ui.ain   is  reported  to  have  said 
during  the  delmte  the  otlu.-r  day  on  tue  redemption  of 
the  Debt,   that  the  Ciovemment  is   not  in  favour  of 
throwing  the  burden,  esiwcially  or  exceptionally,  upon 
the    rich.       It  is  the  kind  of  statement   that  might 
naturally  be  expected  from  a  man  who  is  utterly  ignor- 
ant of  finance,  of  statesmanship,  and  of  all  the  causes 
,whicli  j)romote,  tlie  jirosperity  of  nations.     Wo  are  in 
a  most  (liflicuU  position,  called  upon  to  make  reforms 
which  inigliti  daunt  even  the;  ablest  of  men.     And  juv 
precious  Government  chooses  as  the  special  manager 
of  our  national  finances  a  man  who  has  not  a  singlo 
quality  calculated  to  fit  him  for  the  management  of  the 
finances,  we  will  not  say  of  a  great  country,  but  even 
of  a  petty  village.      It  is  no  surprise,  therefore,  that  ho 
is  animated  by  a.  desire  to  ])rotect  the  interests  of  the 
one  class  in  tlie  country  which  is  renlly  al>le  to  redeem 
debt,  and  to  throw  the  biirdi'H  upon  other  classes  who 
cannot  perform  the  feat,  and  are  well  known  the  world 
over  to  be  incapable  of  doing  so.     Wo  have,  for  our 
misfortune',  a.  reactionary  Government  in  power.      And 
that  reactionary  Government  places  in   idiarge  of  our 
finances  a  gentleman  who  is  as  innocent  of  all  know- 
ledge of  finance  as  the  baby  lx>rn  yesterda\  .      From  the' 
national  point   of  view    it   is  deploial>le.      Yet  we  ai'e 
not  sure  that  it  is  not  to  be  welcomed  as  it  will  lielp 
to  convince  the  \\lK>le  population    that  nothing   good 
is  to  be  hopetl  for  from  the  i>reseni  Government.     As 
a  matter  of  fact,  it  is  the  rich  alone  who  can  get  rid  of 
our  crushing  Debt  ui  a  reasonable  time.     Some  time 
ago  w^e  were  engaged  in  the  study  of  a  very  important, 
question,   and  to  help  us  we  desired  to  ascertain  the 
miml)er  of  individuals  who    pay   income-tax    in   'his 
country.     We.  found,  to  our  surprise,  Ihat  even  in  'he 
IVeasury  there  was  not  a  single  person  who  could  tell 
us.     There  was,   indeexl,   an   estimate    that  the  total 
number  of  persons  amounted  to  about  '2,200,000.  Now, 
it  is  imptjssible  a,t  the  present  tune  to  state  with  any 
approach  to  accuracy  w  hat  is  the  actual  fwpulation  of 
tlio  United    Kingdom.        We  know  tliat   alx)ut  seven 
millionii  of  men  up  to  III  years  of  age  had  l)een  called 
out  for  the  Army  aiul  the  Navy;  and  we  know  that 
the  losses   were  extiemely  iiea%T.     The   old  Expedi- 
tionary Force,  called-  into  existence  by  Ia>i(1  llaldane, 
was  cut  to  jiieces  within  a  couple  of  months  of  the 
outbreak  of  the  War.     .\nd  the  young  men  who  en- 
listed in  such  numbers  with  such  brilliant  patriotism, 
were   entirely  undisciplined.     Yet  tliey  were  sent  to 
France  and  other  fields  of  oijeiation  long  uefore  they 
were  properly  fit  to  meet  a  gi-eat  army  highly  discip- 
lined like  the  Gennaii,  and  the  losses,  were  severely 
heavy.     But  our  sapient  Government  have  refused,  up 
to  the  present,  to  tell  what  the  losses  actually  have 
l)een.     Wo  must  wait,    therefore,   till  the  spring  or 
earlv  summer  of  1921  for  a  full  statement  of  the  actual 
number  of  the  population.     Tt  will,  therefore,  perhaps. 
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be  better  to  reject  altogether  guesses  of  every  kina 
respecting  the  pi'eseut  population,  and  to  fall  l>ack 
upon  the  Census  of  1911. 

In  deahng'with  the  Census  it  has  to  be  remarlted 
that  women,  speaking  generally,  seldom  own  incomes 
rated  to  income  tax.  There  are  some,  of  course; 
and  the  incomes  of  these,  if  manied,  are  treated  as 
part  of  the  husband's  property.  When  we  are  deal- 
ing, therefore,  with  the  income  tax  as  a  whole,  it 
has  to  be  remembered,  firstly,  that  married  women's 
contributions  are  treated  as  part  of  their  husband's 
contributions,  and  that  it  is  only  widows  or  unmarried 
women  who  are  actually  called  upon  to  pay  the  tax. 
Roughly,  however,  as  said  above,  the  Treasm'y  esti- 
mates, or  rather  guesses,  at  the  number  of  actual 
contributors  as  2,200,000.  Now  in  1911,  the  total 
population  of  the  United  Kingdom  was  found  to  be 
a  httle  under  45i  millions;  and,  as  already  said,  in- 
come-tax payers  are,  roughly,  2,200,000.  The  pay- 
ments of  man-ied  women,  as  already  said,  even  where 
the  property  on  which  the  tax  is  paid  is  their  own,  are 
treated  as  the  paraients  of  men.  Consequently,  thf 
women  payers  can  be  only  unmarried  women  or 
widows.  Practically,  therefore,  it  is  impossible  to 
ascertain  how  many  women  do  contribute  to  the  in- 
come tax.  Therefore,  we  are  obliged  to  fall  back 
upon  the  rough  statement  that  the  Treasuiy  estimates 
the  total  number  of  tax-pa3'ers 'at  2,200,000;  whilp 
in  1911,  the  total  population  amounted  to  a  little  under 
45|  miUions.  Consequently,  the  total  number  of 
payers  of  income  tax  bore  the  proportion  of  about 
2,200,000  to  a  little  under  45i-  millions.  As  we 
cannot  state  the  definite  numbers  in  fie  case  of  the 
payers,  we  may  as  well  saj-,  roughly,  that  the  pro- 
portion is  19  out  of  every  400.  Therefore,  taking 
the  whole  population  of  the  United  Kingdom,  the 
payers  of  income  tax  are  as  19  to  400.  Eoughly,  that 
is  to  say,  out  of  a  population  of  nearly  45i  millions 
only  one  person  out  of  twenty  pays  income  tax.  Or, 
to  put  the  matter  a  little  differently,  so  as  to  enable 
the  reader  to  judge  the  statement  made  by  the  Chan- 
cellor of  the  Exchequer,  we  find  that,  speaking  without 
any  pretence  to  exactness,  only  about  one  person  in 
twenty  pays  income  tax.  Veiy  nearly  nineteen  out 
of  every  twenty  are,  therefore,  either  without  incomes 
of  their  own,  or  earn  incomes  so  small  tliat  they  do 
not  reach  £1.30  per  annum.  Is  it  necessary  to'  add 
anything  to  this  statement  to  show  that  the  Debt  can- 
not be  paid  off  within  any  time  that  concerns  the 
present  generation  unless  the  bulk  of  the  payments  are 
exacted  from  the  rich?  You  can,  of  couise"  get  some- 
thing out  of  persons  who  earn  by  hard  work  an  income 
of  less  than  £130  per  annum.  But  the  whole  body 
(if  the  women,  it  may  be  said,  earn  immensely  less 
than  £130  per  annum.  The  great  majority  of  "them 
earn  nothing  at  all.  And  we  do  not  see  how  an 
income  tax  worth  talking  of  can  be  extracted  from 
persons  who  earn  less  than  £2  10s.  per  week.  From 
such  persons  you  may  secure  a  certain  income  by 
putting  a  duty  upon  tea,  coft'ee,  cocoa,  sugar,  salt, 
and  the  like.  But  if  it  comes  to  an  income  tax,  how 
much  can  you  exact  from  eitlier  a  man  or  a  woman 
whose  total  earnings  are  less  than  £2  lO.s.  per  week? 

This  plain  statement  ought  to  be  sufficient  for  the 
most  bigoted  defender  of  the  rich  against  further  taxes. 
But  it  is  only  a  very  small  part  of  the  real  argument. 
It  is  often  said  that  good  finance  treats  the  whole 
population  alike.  Every  man,  whether  he  happens 
to  be  rich  or  to  b^  poor,  pays  at  the  same  rate.  But 
that  is  one  of  those  unblushing  contradictions  of  the 
truth  which  are  resorted  to  by  persons  who  undertake 
to  support  the  powerful.  The  law  of  this  countrj" 
deliberately  recognises  that  the  population  is  bound 
to  protect  the  vei'y  poor  from  starvation.  From  the 
time  of  Henry  the  Eighth  until  the  time  of  Elizabeth 
this  plain  acknowledgment  of  a  necessary  liability  was 
fought  against,  and  the  most  savage  laws  were  passed 
to  put  down  "  sturdy  beggars,"  "  masterless  men." 


and  the  like.  But  in  the  end,  even  so  domineering 
a  personage  as  Queen  Elizabeth  had  to  acknowledge 
herself  beaten ;  and  since  her  time  a  Poor  I^aw  has 
existed  to  protect  the  very  poor  from  starvation.  It 
IS  true,  unfortunately,  that  the  administrators  of  the 
Poor  Law  do  not  often  fully  perfomi  their  duties. 
With  all  the  eare  that  is  taken  to  prevent  the  public 
from  recognising  this,  we  have  been  informed  that  no 
fewer  than  20  persons  died  of  starvation  in  England 
alone  during  the  year  1918.  But  it  is  admitted  that 
the  tact  is  disgraceful  to  the  administrators  of  the  Poor 
Law,  and  the  Law  was  actually  set  at  defiance.  Con- 
sequently, we  have  an  acknowledgment  in  England 
that  the  poor  must  be  supported  so  that  no  person 
actually  dies  of  stai'vation.  In  other  words,  the  payers 
of  the  rates  are  bound  to  contribute  a  special  tax  for 
the  protection  of  the  very  poor.  The  nonsense  talked, 
therefore, ■  about  the  justice  of  treatin'g  all  classes  alike 
is  absolute  rubbish  which  blinds  nobody  but  those  who 
wish  to  be  blinded.  Furthermore,  even  the  payers  of 
income  tax  are  discriminated  against.  The  income  tax 
begins  with  incomes  of  iilSO  a  year.  But  there  are 
spe^'al  exemptions  for  a  considerable  distance  over  that 
suni.  Therefore,  the  Poor  Law  and  the  income  tax 
botli  s?t  at  defiance  what  tfie  special  supporters  of  the 
rich  tell  us  is  the  true  law  of  tax  collection.  In 
another  case,  the  distinction  is  equally  obvious.  There 
ai-e  different  rates  for  death  duties.  But  it  is  unneces- 
sary to  go  through  all  the  laws  which  set  at  open 
defiance  the  pretended  justice  of  taxing  all  alike.  The 
taxation  of  England  is  from  first  to  last  a  contradiction 
of  that  principle.  And  Mr.  Austen  Chamberlain  had 
better  avoid  making  absurd  statements  if  he  is  to  be 
believed  to  know  anything  about  either  the  law.or  the 
true  principles  of  taxation.  There  are.  then,  two 
obvious  arguments  in  favour  of  compelling  the  rich 
to  contribute  largely  -to  the  redemption  of  Debt.  On^, 
a  Poor  Law  which  has  existed  since  the  sixteenth 
century,-  or,  say,  roughly,  for  iiearly  400  .  years ; 
secondly,  the  income  tax ;  and,  thirdly,  the  death 
duties.  But  this  is  not  all.  It  is  introduced  to  show 
that  Parliament  does  not  recognise  the  alleged  con-ect- 
uess  of  treating  all  classes  and  all  pioprietors  alike. 
There  is,  however,  a  stronger  argument,  namely,  that 
we  shall  be  exceedingly  lucky  if  it  is  found,  bj'  andhy, 
that  the  Debt  does  not  considerably  exceed  10,000  mil- 
lions sterling.  Now,  without  an  exceptional  contribu- 
tion from  the  rich,  is  there  a  living  man  in  England  who 
believes  that  we  can  carry  out  the  promises  made  by 
the  GoveiTiment  in  the  way  of  reforms,  and  yet  redeem 
any  considerable  amount  of  a  Debt  which  will  probably 
exceed  10,000  millions,  and  which,  if  the  rate  of  in- 
terest amounts  to  5%,  will  involve  a  pa^inent  of 
interest  alpne  of  over  500  millions  per  annum? 

Putting  all  hypocrisy  and  special  pleading  aside, 
it  is  absolutely  necessary  that  a  special  taxation  be  laid 
upon  the  rich.  We  do  not  mean  that  the  whole 
amount  of  the  Debt  ought  to  be  paid  off  by  the  rich. 
But  a  veiy  considerable  proportion  ought  to  l>e  placed 
directly  and  undoubtedly  u)Jon  the  rich,  and  they 
should  be  required  to  redeem  that  amoimt  of  Debt 
within  a  definite  number  of  years.  Every  large  pay- 
.ment  would  make  it  possible  to  reduce,  the  rate  of 
interest.  Five  per  cent,  would  not  bs  an  unreasonable 
sum  if  it  is  to  go  on  indefinitely.  It  is  doubtful,  in- 
deed, whether,  if  a  serious  effort  is  not  made  to  redeem, 
more  than  5%  will  have  to  be  paid  in  case  new  loans 
have  to  be  raised.  But  suppose  the  rich  were  required 
to  redeem,  let  us  sa}-,  a  thousand  millions  only  within, 
let  us  say,  a  couple  of  years,  the  mere  redemption  of 
such  a  sum  would  pl•o^"G  to  all  the  world  the  excellence 
of  English  credit;  and,  therefore,  would  make  it  pos- 
sible to  reduce  the  interest  ujion  the  remaining  Del>t.  If, 
then,  the  rich  were  called  upon  for  the  re^lemption  of 
another  thousand  millions,  two  thousand  millions  in  a 
certiain  time  would  be  redeemed,  and  probably  a  further 
reduction  of  the  rate  of  interest  would'  be  found 
possible.  But  we  do  not  take  upon  ourselves  to  say  • 
offhand  what   proportion  of  so  enormous  a  Debt  as 
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|/rul>:iljly  ]n,()(J()  jiiillitjii.s  ouglit  to  Ix;  laid  upon  [he 
rich,  as  such.  We  thiiik  that  there  ought  also  to  be  a 
i-ousitlerabie  special  lax  imposed  upon  bankers,  insur- 
ance companies,  and  the  like,  for  our  credit  would  have 
l)een  very  much  greater  than  it  proved  to  do  in  tlie 
middle  of  1914  if  the  banks  had  cairied  out  the  policj' 
which  was  so  ardently  defended  in  this  journal  pre- 
vious to  the  outbreak  of  the  War.  Over  and  above  these 
iwo  special  duties,  the  public  revenues,  the  revenues 
drawn  from  ancient  times  for  the  niaintenanco  of  .he 
I'hiirch  of  England  and  of  the  Church  of  Scotland, 
MUglit  all  to  be  taken  over  by  the  Uovernnient  and  sold 
f6r  the  highest  possible  price  that  can  be  obtained. 
W't!  lia\e  ^eccivecl  not  a  few  jn'otests  against  our  sug- 
-cstion  that  national  buildings  such  as  Westminster 
\.bl>ey  should  be  put  nfi  to  auction  and  should  be  sold 

10  the  highest  bidder.  We  do  not  ourselves  see  rhe 
forco  of  those  protests.  Wo  suppose  nobody  is  such  a 
v.orshipper  of  stones  and  mortar  as  to  consider  that 

here  is  anvthing  speciallv  holy  in  the  buildigg  that 
■^  called  Westminster  Abbey.  If  any  particular 
hurch  is  eager  to  get  jiossession  of  Westminster 
Vbbey,  by  all  means  let  it  have  it  if  it  is  prejwred  t<> 
|iay  a  higher  price  than  any  competitor.  These  thi-ce 
means  ought  to  be  fully  tried;  and  we  venluie  to  say, 
.'.  ithout  fear  of  serious  contradiction,  that  they  would 
iut  the  ci'edit  of  the  country  in  a  most  favourable  state 

11  a.  very  short  time.  There  may  be  other  ineasures 
'  hich  ought  to  be  tried.     By  all'  means,  if  there  ire, 

let  them  bo  tried.  But  what  is  of  urgent  necessity  is 
that  the  country  shall  be  relieved  from  debt  as  soon 
as  possible,  and  that  therefore  we  shall  be  free  to  so 
carry  out  urgently-needed  reforms  without  very  much 
delay. 


THE  AMERICAN  STRIKES. 

Vmkiuca  is  as  much  troubled  at  present  as  any  other 
ountry  by  formidable  strikes.     The  fact  is  most  in- 
'I'uctive,  and  we  hope  it  will  be  studied  carefully  by 
iir  own  people.     But  we  hope  equally  that  no  rash 
judgment  vvill^  be  passed.     The  American  people  are 
alone  entitled  to  say  how  the  strikes  are  to  be  dealt 
with.       It  will  be  instructive  to  see  the  manner  in 
which    they    proceed,    and  the  results  \vhich   follow. 
But  we   strongly  hope  that   there  will  be  very  little 
I'iticism,  for,  in  the  first  place,  the  matter  does  not 
incern  ourselves;  and,  in  the  second  place,   we  are 
'  ignorant  of  the  conditions  existing  in  America  'that 
0  are  almost  certain  to  blunder  if  we  undertake  to 
judge.     Nevertheless,  we  think  it  of  great  importance 
•hat  our  people  should  follow    caiefully    the    various 
M-ikes,   and    should  try   honestly    to  understand    the 
principles  upon  which  the  authorities  and  the  pubhc, 
on  the  one  hand,  and  tlie  strikers,  on  the  other,  are 
lided.     The  first  thing,  then,  to  clearly  appreciate  is 
lat  the  Government  of  the    United    States    differs 
altogether    from    the  British   Government,    and  that 
principles  are  recognised  and  acted  upon  in  the  United 
States   which  are  neither  recognised  nor  acted  upon 
here.     The  United  Stat-cs  of  America  consisted,  when 
•the  War  of  Independence  occurred,  of  thirteen  English 
colonies.     Each  colony  had  a  Government  of  its  own, 
tho  Governor  being  in  almost  every  case  nominated 
by  the  King  of  England,  and  some  kind  of  Legislative 
Assembly  or  .Assemblies.     Each  colony,  then,  was  in 
a  sense  a  copy  of  England.       Ench    recosmised    the 
English  common  law  and  the  English  laws  in  general. 
'  But    while    all    acknowledged    their    loyalty    to    the 
Crown,  they  were  quite  independent  of  one  another. 
Each  colony  was  a  State  in  i-tself,   though   each  was 
subject  to  the  British   Crown.     Consequently,    when 
the  War  of  Independence  broke  out  it  wps  concTucted 
on  the  side  of  the  United  States  bv  a  Congi-ess.     But 
the  Congress  represented   thirteen   separate    and    in- 
dependent States  unit^,   it  is  I  me,    for    the    special 
purposes  of  the  war  against  England.     Ultimately,  the 
system  proved   a  failure,   and  there  was  concluded  a 
new  form  of  Government.     Each  of  the  old  colonies 


vyliicli  had  now  become  a  separate  and  indepi.'udent. 
State  united  in^»  close  alliance  with  the  other  colonies 
that  were,  States  that  they  had  become.  But  it  ^va^ 
an  open  question  whether  the  States,  having  entered 
into  such  a  union,  were  free  to  withdraw  from  it.  Th- 
question  was  settled  by  tho  great  Civil  War  of  th- 
"sixties  of  last,  century.  The  Southern  States,  wen- 
-skve  SUtes.  while  the  Northern  and  Central  States 
were  free  States.  The  Soiitiiern  States  withdrew  from 
■ilie  Union,  the  Northern  States  refused  to  allow  them 
to  withdraw.  .\  war  of  four  years  followed.  The 
South  was  utterly  beaten,  and  the  present  law  is  that, 
while  each  State  remains  indejxsndent  and  sovereign, 
no  one  State  is  free  to  withdraw  from  the  Union. 

It  is  necessary  to  liear  this  in  mind  iK'cause  our 
readers  will  observe  that  some  of  tiie  judges  <»f  certain 
States  have  already  given  judgment  agjiinst  the  strikers. 
In  hict,  some  of  them  go  so  far  as  to  lay  down  that  i 
strike  is  in  itself  illegal.  We  are  not  going  to  question 
the  validity  of  the  judgments,  for  the  reasons  ;Uready 
cited.  But  we  shall  be  much  surpri.se<l  if.  they  are 
generally  sustained.  The  question  will  have  lo  come 
ultimately,  if  it  is  to  be  decided  by  law,  before  the 
Supreme  Court;  and  until  the  Supreme  Court  decides 
it  will  be  l)est  for  all  jiarties  to  await  the  decision  of  . 
Court  whose  authority  sUinds  high  among  all  competent 
critics.  Meantime,  the  judges  in  certain  Courts  have 
declared  that  strikes  are  illegal,  and  the  Governmen; 
has  issued  ordtis  which  to  us  here  in  England  3oun<l 
rather  sui-prising.  Again,  we  repeat  wo  are  not 
criticising.  We  are  simply  calling  attention  Ui  the  ex- 
ceptional character  of  a  struggle  which  is  bound  to  have 
great  intluence  at  this  side  of  the  Atlantic,  not  in  our 
own  countiy  only,  but  all  over  the  Continent.  With- 
out following  the  details  of  the  struggle  farthei-  for 
the  present,  we  would  like  to  invite  our  readers  to 
accompany  us  in  taking  note  of  some  of  t'lo  striking 
incidents  in  this  remarkable  struggle.  The  Courts, 
for  one  thing,  or  some  Courts  at  all  events,  have 
declare<l  that  the  leaders  of  the  strikers  have  offended 
against  the  law.  The  point  has  not  been  settled. 
But,  having  been  raised,  it  will  probably  have  to  \y 
decided  in  some  way  or  other;  and  it  will  be  well  that 
we  should  Tfarefully  attend  lx)th  to  the  arguments  for 
and  .against,  and  finally  to  the  ultimate  decision.  In 
all  re;isonable  probability  the  legal  aspects  of  the  cas'' 
will  occupy  much  time,  and  there  will  he  a  settlemenr 
of  some  kind  reached  long  before  the  final  legal 
judgment  is  issued. 

Turning,  then,  from  the  legal  aspects  to  the  prac- 
tical and  political  aspects,  we  would  point  out  that  in 
Europe  strikes  have  become  common  largely  because  of 
the  enormous  expense  of  the  War.   With  the  exception 
of  Germany,  not  one  single  State  involved  in  the  War 
was  prepared,  whether  we  look  at  it  as  an  armed  struggle, 
or  whcthfcr  we  consider  it  as  an  attempt  to  extend 
Gei-man  influence  over  a  large  part  of  the  world.     As 
our   readeis   know,    Germany    failed.        She  was  so 
much  better  prepared  than  her  antagonists  that  she 
rushed   into  the  War  without  provocation.     And  yet 
slie  not  only  failed  ultimately,  but  she  failed  disgrace- 
fully even  in  the  first  few  months  of  the  conflict.     For 
example,  the  Gennans  deliberately  chose  to  invade  an 
unoffending  countiy  like  Belgium,  because  it  was  the 
easiest  way  to  reach  Paris.     And  yet  in  the  month  of 
Septemtjer — that  is   about  a  month  and  a  half  from 
the  outbreak  of  the   War — Germany  was  beaten  so 
completely  at  the  Marnc  that  she  never  again  even 
attempted  to  assail  Paris  directly.     Again,    Germany 
attempted  t«  reach  Paris  by  way  of  Verdun.       She 
fought  for  five  whole  months  attempting  to  succeed, 
and   again    she  was  beaten   utterly.        Consequently. 
Geraiany  must  have  suffered  terribly.     That  she  gave 
up  bpth  at  the  Marne  and  before  Verdun  without  using 
eveiy  effort  that  the  German  Army  was  capable  of  em- 
ploying is  clearly  incredible.       Germany,   therefore, 
must  be  greatly  exhausted  both  in  regard  to  men  and 
in  regard  to  finarice  and  trade.     France  was  a  rnucii 


1038 


THE     STATIST. 


LNoveiiibt'i-  8,   J'.tlO. 


inferior  xower,  so  far  as  numbers  are  concerned,  to 
Cxennany.  And  yet  France,  almost  unass-istod,  utterly 
defeated  the  Germans  at  the  IMarne  and,  after  five 
months  of  an  almost  imprecedented  struggle,  defeated 
them  still  more  emphatically  before  Verdun.  Yet 
while  these  two  great  fights  pro^e  clearly  that  France 
is  still  the  greatest  militaiy  Power  in  Europe,  there 
can  be  no  possibility  of  doubt  that  France  has  be*-n 
enormously  weakened  both  in  men  and  iu  money. 
With  regard  to  our  own  Army,  it  -was  entirely  unpre- 
pared; and  even  when  Mr.  Lloyd  George  provided  it 
with  powerful  artillery  it  was  not  yet  completely  fitted 
for  the  great  struggle.  Moreover,  while  the  German 
and  the  English  generals  were  utterly  wanting  in  great 
ability  the  French  produced  four  generals  any  one  of 
whom  was  superior  to  both  British  and  German. 

Now,  if  the  reader  will  contrast  the  stubbornness 
of  the  fight  in  Europe,  the  immense  loss  of  life,  the 
waste  of  healtli  both  by  wounds  and  by  sickness  and 
exposure,  with  the  little  trial  that  the  TTnited  States 
had  to  go  through,  he  will  be  somewliat  surprised, 
we  think,  when  he  sees  that  the  Labour  Paity  is 
almost  as  much  disturbed  in  the  United  States  as  Vii 
any  country  in  Europe,  The  explanation  is 
worth  stud)',  for  it  brings  out  certain  things  '.ery 
clearly  which  are  not  propei'ly  understood  by  British 
critics  of  American  affaii's.  In  the  first  place,  as  we 
have  stated  above,  every  State  in  the  I'nion  is  a 
sovereign  commonwealth,  although  the  ruling  opinioji 
now  is  that  it  is  bound  to  remain  within  the  Union. 
Now,  practically  almost  everything  that  interests  men 
and  women  is  ruled  by  State  law.  The  Union  is 
sovereign  in  all  matters  foreign  to  the  United  States, 
War  and  peace  treaties,  and  so  on,  are  Federal  ques- 
tions with  which  the  States  are  not  directly  con- 
cerned. .'Vgain,  the  Post  Office  is  a  Federal  matter. 
.\nd  so  are  treaties.  A  treaty  must  he  negotiated  ov 
the  Federal  Govenunent,  biit  it  may  be  nullified  by 
the  Senate,  which  in  Congress  represents  the  States. 
The  States  have  not  the  right  to  negotiate  treaties. 
But  they  have  the  right  either  to  approve  them  or 
to  disapprove  them,  and  they  have  it,  not  as  n 
Congi-ess,  but  in  consideration  of  the  fad  that  the 
senators  represent  the  States,  every  State  in  the  Union 
being  entitled  to  two  senators.  Therefore  it  will  be 
understood  that,  while  all  foreign  matters  are  usually 
decided  by  the  Union,  the  Senat.e  can  lefuse  its  a.ssent 
to  a  treaty  it  disapjiroves  of.  Now,  if  the  reader  will 
l)ear  all  this  in  mind  he  will  better  understand  the 
actual  condition  of  things.  Each  State  is  practically 
supreme  in  matters  like  quai'rels  between  employers 
iind  employed,  in  matters  relating  to  wills,  in  matters 
relating  to  marriage — even  in  voting  for  Union  pur- 
}X)ses,  as  well  as  for  anything  else.  "'  But,  tlirectly. 
the  State  does  not  interfere  with  negotiations.  These 
luive  to  1^  carried  on  by  the  President  and  those 
appointed  by  him.  Tliey  have,  however,  to  be, con- 
firmed bv  the  Senate.  So  far  the  Constitution  of  the 
United  States  will  help  the  reader  to  understand  what 
is  now  going  on.  But  he  has  never  to  lose  sight  of 
the  fact  that  every  State  is  a  sovei-eign  commonwealth 
which  makes  and  enforces  its  own  laws;  and,  con- 
sequently, that  nearly  even'  law  relating  to  labour 
comes  under  State  jurisdiction.  There  are  points  <A 
viewwhich  bring  it  also  under  the  supervision  of  tlie 
Central  Government.  But,  directly  and  immediately, 
the  State  where  a  quarrel  arises  is  immediately  con- 
cerned. 

Now  it  is  hardly  necessary  to  remind  our  readers 
that  the  colonising  of  America  began  in  the  reign  ol 
Queen  Elizabeth,  and  that  it  has  gone  on  ever  since. 
Nevertheless,  when  the  War  of  Independence  took 
place  the  United  States  was  a  very  small  Power. 
Probably  it  did  not  contain  anything  like  four  millions 
of  people.  It  did  not  really  begin  to  gi'ow  very 
rapidly  until  1848.  Then  the ,  great  famine  of 
lS4(v7-8  sent  multitudes  of  Irish  men  and  women  to 
the  United  States,  where  they  have  settled  and  largely 
multiplied.      Secondly,  there  were  numerous  outbreak? 


upon  the  C/Outinent.  Particularly,  there  weiv  furious 
outbreaks  both  against  the  Prussian  and  the  Austrian 
Governments ;  and  there  followed  from  lx)th  Pioissia 
and  Austria  a  verj-  large  emigration.  As  the  popula- 
tion of  Ireland  was  reduced  to  half  of  what  it  had  been 
before  the  great  famine,  the  Irish  emigration  gradually 
declined  until  in  recent  years  it  has  become  quite' 
small.  For  a  similar  reason,  the  German  emigration 
greatly  fell  off.  for  the  new  Government  had  siieciall; 
devoteil  itself  to  encourage  trade,  and  the  growth  of 
trade  in  Germany  made  it  worth  the  while  of  young 
men  and  young  women  to  stop  at  home.  But  as  th< 
emigration  from  Ireland  and  Germany  fell  off,  there 
set  in  a  great  emigration  both  from  Italy  and  from  the 
Scandinavian  countries.  Later  still,  a  great  emigra- 
tion sprang  up  from  the  Slav  States,  both  those  subject 
to  Austria  and  Russia,  and  also  those  that  had  attained 
to  independence.  Lastly,  there  came  a  considerable 
immigration  of  Russians  propei\  As  population 
pourfd  into  the  United  States  the  number  of  people 
grew  with  extraordinary  ra^pidity.  The  great  Civil 
War  did  not  seriously  check  it,  and  now  the  popula- 
tion of  the  United  States  is  probably  twenty-five  timei: 
what  it  was,  say,  when  the  United  States  was 
recognised  as  an  independent  country.  The  area  of 
the  United  States  has,  in  the  meantime,  been  greafch 
increased,  firstly,  by  conquest  from  Spain;  secondh  , 
by  the  selling  of  French  American  territory  by  the 
Great  Napoleon;  and,  thirdly,  by  the  wars  with 
Mexico.  In  consequence,  most  of  the  descendants  ot 
the  original  British  settlers  have  become  either  land- 
owners upon  a  considerable  scale  or  great  merchants, 
while  the  newer  immigrants,  being  poor,  have  in  large 
measure  settled  in  the  towtis  and  become  labourers. 
It  is  said  that  few  Americans  born  in  the  country 
eng'ige  in  lal>our,  the  negroes,  of  course,  being  ex- 
cluded. White  people  almost  always  either  entei 
professions  or  settle  upon  the  land.  But  a  verv  large 
proportion  of  the  labourers  are 'European  either  by 
birth,  or,  at  all  events,  they  went  to  America  when 
they  were  young  and  took  to  mere  labour  liecause  they 
wanted  an  income  immediately. 

It  will  be  recollected,  then,  that  a  good  many  Ger 
mans  anel  Scandinavians  have  settled  upon  the  land, 
Ev'en  whole  families  migrate  at  times,  or  used  to  do 
so,  in  veiy  considerable  ntmibers,  and  settled  in  the 
north-west  for  the  most  part,  where  land  could  be 
acquired  easily,  and  where,  therefore,  if  they  could 
live  for  a  year,  they  could  raise  sirfficient  food  to 
keep  themselves,  and  ultimately  to  l>ecome  floin-ishing 
fanners.  The  farmers,  therefore,  are  either  descen- 
dants of  old  colonists,  or  of  immigrants  who  settled 
more  than  a  generation  ago,  \yhile  the  workpeople  are 
as  a  rule  new  comers.  There  is  not,  therefore,  that 
intimate  connection  between  the  lalbourers  and  the 
rest  of  the  population  which  exists  in  a  country  like 
our  own.  And,  furtliermore,  even  the  foreign  )X)pu- 
lation  is  so  split  up^  consisting. of  almost  every  Euro- 
pean nationality,  that  it  has  not  that  ee^hesiveness  wh'c'i 
one  would  expect  to  find  in  a  Euiopean  country  of 
fair  advancement  in  ibusiness.  This  fact  is  to  ■be- 
always  borne  in  niinel.  The  lalx)ui>eis  are  not,  in  the 
real  sense  of  the  word,  American  by  birth,  or,  at  all 
events,  Americans  of  more  than  two  generations,  while 
the  great  farming  class  is  the  real  governing  class. 
It  almost  always,  except  where  there  are  towns'  of 
enormous  size  which  moi"e  or  less  counterbalance 
the  rural  population,  governs  the  States,  and  wherever 
a  seiie)us  diHiculty  arises  the  Government  can  count 
certainly  uponthe  support  of  the  farmers  and  the  far- 
mers' sons.  The  fanners,  tlierefore,  are  more  essen- 
tiallv  than  any  other  class  the  governing  class  in  the- 
UniteiTTltates.  They  are,  of  course,  descended  from  , 
many  races.  English,  Scotch,  Irish,  Germans,  Span- 
iards, and  French  being  especially  numei-ous.  The- 
Scanilinavians  came  chiefly  jn  the  second  part'  of  last 
centui-y.  Thej'  are.  however,  a  highlv  intelligent  and 
valiied  portion  of  the  population.  The  Italians  are 
alleged  to  be  governed  more  by  their  own  laws  than- 
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Dy  American  law,  and  to  have  a  great  many  practices 
that  are  not  approved  of.  For  one  thing,  it  is  alleged 
that  they  are  so  eager  to  buy  land  in  Italy  that  they 
save  almost  cvei-jthing  tliey  can  possibly  spare,  and 
send  it  home;  and  consequently,  it  is  unfairly  alleged 
that  they  do  not  contriibiilo  to  the  greatness  of  Amerjca. 
The  charge  is,  of  coui'se,  not  true,  for  a  people  who 
work  so  hard  and  so  earnestly  desire  to  save  money 
must  necessarily  do  highly  valuable  work  for  countries 
like  the  United  States  and  Argentina.  However,  if 
the  reader  will  bear  clearly  in  mind  how  disparate  the 
population  of  the  United  States  is,  how  there  are 
families  that  can  look  back  to  the  Stuait  and  even  to 
the  Tudor  times,  'while  there  are  otliers  who  have 
settled  quite  recently  in  America,  and  large  numbers, 
again,  who  have  settled  since  the  middle  of  last  cen- 
tury, it  will  be  understood  that  there  is  not  that  cohe- 
oness  which  is  observable  in  old  European  countries, 
iiid  that,  in -consequence,  it  is  difficult  to  judge  how 
H  great  movement  such  as  is  disturbing  America  at 
present  will  end.  A  real  .American  population  strik- 
ing in  the  nmnbers  we  read  of  could  hardly  Ibe  sup- 
pressed, whereas  foreigners  may  find  themselves  sur- 
rounded by  such  a  multitude  of  opponents  that  they 
may  easily  be  induced  to  come  to  an  amicable  settle- 
ment. 


SCOTTISH  INDUSTRIAL  COMPANIES. 

The  Edhiburgk  Collieries,  Ltd. — This  amalgamation 
of  Lothian  coal  companies  controls  a  considerable 
percentage  of  tho  total  Scottish  output.  The  Lothian 
field  has  long  been  known  as  a  wet  one,  and  the  coal 

loasures  within  that  area  are  often  faulty  and  dis- 
continuous, and  sometimes  more  than  usually  expensive 
to  work,  as  the  seams  tend  to  dip  suddenly.  These 
causes  explain  to  some  extent  the  variation  in  the 
f^rdinai-y  dividends  wlaich,  from  nil  in  the  five  years 

109-1912  and  1915,  rose  to  12^%  in  1917.  The 
accouiits  for  the  years  to  January  31,  1918  and  1919, 
though  showing  much  smaller  net  profits  than  in 
1017,  and  also  a  smaller  depreciation  reserve,  reveal 
!  reduction  of  £8,800  in  outstanding  Debentures,  while 
i  cai'ry-fonvaixl  to  the    cuii-ent    year,'  £28,5G2,  is 

Irnost  ocjual  to  the  record  figure  for  1917.     The  coal 

serves  are  adequate  in  quantity  and  suitable  in  quality 
Kir  the  maintenance  at  least  of  the  present  dividends, 
which  give  a  retm-n  at  cm-rent  prices  of  £6  18s.  on  the 
Preference  and  £8  on  tho  Ordinary  shares. 

Wilson's   and   Clyde    Coal    Company,  Lid. — This 
inpany  has  long  been  one  of  the  most  prosperous 

I  the  Scottish  coalfields,  and  the  high  rate  of  Ordinary 
dividend  paid  in  1912  and  1913,  2o%,  has  been  main- 
'  lined  practically  throughout  the  War,  while  in  1916 
■50%  bonus  was  distributed.  Ordinary  shareholders 
receiving  one  new  share  for  every  two  held.  The 
reseno  fund  of  £90,000  Vhich  was  used  for  the 
purpose  has  accordingly  disappeared  from  the  balance 
sheet.  TJie  change  in  the  date  at  which  the  Con> 
pany's  accounts  ai-e  made  up  was  effected  at  the  request 
of  tho  Coal  Controller,  and  makes  comparison  between 
one  year  and  another  rather  difficult.  However,  it 
is  clear  from  the  table  that  the  expansion  in  net  profit 
from  1911  onwards  has  been  remarkable,  and  the 
1918-19  report  has  echpsed  previous  records,  as  the 
dividend  was  paid  free  of  tax  and  £60,000  was  allocated 
to  reserve  fund,  thus  restoring  that  welcome  feature. 
The  carry-forward  shows  an  insignificant  decrease. 
As  with  other  coal  companies,  the  future  depends  on 
the  relation  between  selling  prices  and  costs  of  p.ro- 
ductinn  The  latter  are  still  moving  upwards,  though 
the  movement  shows  sign  of  Ijeing  an^sted,  and  ibc 
foi-mer  %re  fixed,  except  in  regard  to  the  export  trade. 
The  threat  of  nationalisation  also  overshadows  the  coal 
gix)up,  and  for  this  reason  a  fairly  high  yield  can  in 
many  cases  be  secured  by  the  Investor  who  is  not 
nervous    of    existing   conditions    or  fearful    of    State 

i^rgling  with  the  industry 


The  Lochgelly  Iron  and  Coal  Company,  Ltd. — 
The  innovation  made  in  tho  Company's  accounts  in 
1917  of  showing  the  net  profits  after  deduction  of 
excess  profits  duty  and  other  liabilities  to  the  Govern- 
ment, aomewhao  upsets  companson  with  previous 
years,  Imt  tho  position  has  oinquestionably  improved 
since  191'j,  despite  the  payment  of  a  smaller  dividend, 
.30%,  as  compared  with  .37^%  in  that  year.  The  1919 
accounts  jhow  a  total  reserve  equivalent  to  one-half  the 
share  capital,  and  investn.ents  and  loans  stand 
altogether  at  the  lugh  figm-o  of  £278,767.  The  caiTy- 
foi-ward  has  been  increased  by  over  £6,000.  It  might 
be  added  that  the  £1U  Preference  and  Ordinary  shares 
were  sub-divided  in  1917  into  JEl  shares. 

William  Bcardinore  and  Co.,  Ltd. — This  firm  of 
steel  manufacturers,  armour-plate,  gun  and  ordnance 
makers,  shipbuilders,  boilennakers  and  marine  engi- 
neers and  locomotive  builders  has  progressed  rapidly 
since  its  amalgamation  with  Vickers,  Ltd.,  and 
the  operations  of  its  works  at  Parkhead,  Dalmuir, 
and  elsewhere  on  the  Clyde  cover  most  branches 
of  the  steel  industry  in  the  semi-manufactured 
and  finished  stages.  Its  career  has  not  been 
uneventful,  though  a  steady  dividend  of  5%  or  6%  has 
been  paid  annually  on  the  Ordinai-y  shares,  except 
from  1907  to  1910.  The  accounts  are  mdch  in  arreai's 
owing  to  taxation  difficulties,  but  should  make  a  good 
showing  when  published,  as  the  war  business  of  the 
Company  was  very  extensive.  For  1914,  which  in- 
cluded four  months  of  the  War,  the  net  profits  :oso 
substantially  above  those  for  1913,  and  a  further 
£50,000  was  placed  to  reserve.  It  should  be  noted, 
however,  that,  according  to  the  articles  of  association, 
any  balance  of  profit  left  over  after  payment  of  7%, 
on  the  Ordinary  shares  must  te  can-ie^l  to  a  special 
resw"vo  for  securing  the  Preference  dividend  until  the 
amount  of  such  reserve  is  £2.50,000. 

North  British  Locomotive  Co.,  Ltd. — The  accounts 
of  this  Company  have  also  been  delayed  owing  to  the 
number  of  questions  at  issue  with  the  Ecvenue  autho- 
rities. During  the  War  thef  Company's  works  were 
to  a  largo  extent  diverted  from  locomotives  to  muni- 
tions, and  the  difficulties  of  the  transfer  are  reflected 
in  the  fall  in  net  profit  in  1915.  The  carry-forward 
on  that  occasion  was  nearly  trebled  to  provide  for  un- 
foreseen contingencies,  but  no  allocation  was  made  to 
reson'e,  though  undivided  profits  showed  an  increase 
of  £23,100.  Tho  investments  and  shares  in  other 
companies  stood  at  over  three-quarters  of  a  million. 
The  payment  of  Ordinary  and  Preference  dividends  has 
been  maintained  up  to  date,  and  in  the  case  of  the 
former  the  1918  distribution  was  10%,  a  rate  not 
reached  since  1913.  The  Company  is  now  reverting 
to  peace-time  production  and  in  many  of  its  foi-mer 
markets,  particularly  abroad,  it  will  doubtless  experi- 
ence sti-ong  competition.  Its  products  have,  how- 
ever, acquired  a  world-wide  reputation,  which  should 
still  ensure  their  easy  and  profitable  disposal.  Besides, 
an  acute  shortage  of  rolling-stock  is  felt  in  many  foreign 
markets  which  wore  denied  their  customary  supplies 
of  locomotives,  &c.,  from  Europe  and  elsewhere  during 
the  1-ast  fivo  years. 

-.  The  Scottish  Tube  Co.,  Ltd.— Thia  Company  is  an 
amalgamation  which  dates  from  1912  of  eight  con- 
cerns engaged  in  the  manufacture  of  iron  and  steel 
boiler  tubes,  gas,  water  and  steam  tubes.  The  associ- 
ated companies  divide  production  Ijetween  them  accord- 
ing to  equipment  and  capacity,  and  the  improved  results 
thereby  attained  are  shown  in  tho  expansion  of  net 
profit  in  each  year  since  1912,  with  the  exception  of 
1916  and  1917.  In  the  three  years  1916-18,  in  addi- 
tion to  the  Ordinary  dividend  of  -5%,  a  bonus  of 
2^%  has  been  distributed.  The  carry-forward  from 
December  1918  was  practically  unchanged,  though 
there  was  an  increase  of  £3, -500  in  allocations  to  reserve 
and  to  Debenture  redemption  fund.  The  amount  of 
Debentures  outstanding  on  December  31,  was 
£149,970,  a  reduction  of  over  £11,000  compared  with 
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1012... 

451.0S.">        So. 000 

Not  stated 

6,000 

10,794 

347 

5% 

6,111            Nil 

— 



6,030 

1913... 

..        4.')1,0R.">        28.100 

. 

20,000 

6,030 

40.264 

5% 

5,m    10%  34,886 

— 



6,297 

1914... 

451,085        20,800 



25,000 

f.,297 

38,970 

6% 

5,111     6%     20.932 

— 

■ 

19,224 

1915... 

451,085        22,900 

. 

16,000 

19,224 

2,420 

6% 

6,111              nil 

— 



16,533 

iftie'.!! 

;.■.        461,085        22,800 
451,085        22,800 

451.085  14,000 

451.086  14,000 



25,000 

16,533 

39,808 

5% 

4,401     10%  34,886  f-o.t. 

— ■ 

■ 

17,051 

191?!!! 



30,000 

17,061 

7S,078» 

6% 

3,924  17J%  61,050  f.o.t. 

— 



30.15." 

1918"! 
1919... 

— 

., 

25,000 
25,000 

30.153 
26,067 

20,012 

31,682" 

5% 
5% 

3.S33     71%  26,165  f.o.t. 
3,623     7J%  26,164  f.o.t. 

~               . 

- 

26,667 

28,562 

After  makius  provision  for  liability  to  Oovenmirat. 

Investments,  eash  in  bank  and  on  hand.  £122,7!* 


t  Loss  income  tax  unless  otherwise  stated. 
,  Approximate  retum  ;  ord.,  S%  .   Pi-eL,  £6  18s. 


The  Lochgelley  Iron  and  Coal  Company,  Limited. 


Tear  to 
Jlay  31 


1912... 
1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 


£ 
350,000 
350,000 
350,000 
350,0011 
350,0011 
350.000 
350,000 
360,000 


Debs,  .<t 

Loans 

£ 

33,460 

lr,,500 

Nil 

Nil 

Kil 

Uil 

Nil 

Nil 


1.556  Not 
1.240 


£ 
stated 


£ 

35,00" 

35,00l> 
60,000 

75,000  — 

75,0011 
105,000 

125,000  — 

160,000 
'  After  ln^kias  provision  tor  U  ibility  to  aoTer.imgut.    Investment 

William  Bearflmoie  and  Company,  Limited. 

Tear  tfl 

£  f 

2  000.000  1,733,800' 
2  000,000  1,703,000 
3.000,000  804,100 
3,000,0011      770.600 


Deo.  31 
1911... 
1913... 
1913... 
1914... 
1915... 
1916... 
1917... 
1918... 


«  £  £ 

—       Not  stated  Not  stated 


50,000 


Si 

5,417 
9.966 
16,890 
22,085 
24,84" 
45.492 
46,447 
48,692 

and  loans, 


£ 
ril,830 
101,420 
204,461 
186,917 


£  '£  £ 

30,916  5%  6,692     10%  19,775  approx. 

97,841  8%  6,89!     30%  89,325       „ 

66,291  5%  6,682     20%  39,614       „ 

37,609  5%  6,327     16%  28,627 

122,079  5%  6,736  37  j%  66,691       ., 

90,966»  5%  7,000     30%  63,000 

97,145<'  6%  7,000     30%  03,000 

101,0930  6%  7,000     30<;„  63,000 
6278,707.    Ord.  shares  (approx.)  £9  2s.  oa.  Pref. 


25,000  _ 

15,000  — 


30,000 

20,000  — 

25,000  — 

25,000 
shares  (approx.),  £5  19S.  6d. 


9,966 
16,890- 
22,086 
24,840 
46,492 

46,447 
48,692 
54,685 


£ 
188,132 
201,683 
164,236 
[219,142 


0% 
5 


£ 
23,542       6", 
23.542       B"5 
60,917  f.o.t. 


6%i  78,000 


£ 
75,000  f.o.t. 
76.000  f.o.t. 
80,833  f.o.t. 

85,000  f.o.t. 


5% 
6% 
—  —  —  ■•  ■■  __  go/  

•■■  — -  HZ-  "  "  ■     —  —  —  —  6%  — 

...—  —  ~  '■  ■•  "~  H  —       (paid  June  1919) 

*  A  further  £100.000  of  Debentures  have  been  cbatKed  by  way  of  security  for  the  balance  (if  l^y\^'^l^;j  ""^  "^ 

t  ToMay31  .and  6%  "-^^ft^^pp^.i^.te  return  :  Ord.,£6li  !  i.ortgaee  Delentuies 

Wilson's  and  Clyde  Coal  Company,  Limited 


£ 
Nil 
Nil 

;  50,000 


ing  to  the  bantei-s. 
^f416s-9d. 


i 
101,420- 
204,461 
186947 
193,089- 
195,289 


Year  to  Aug.  31, 1912 
„  1913 
„  1914 
„  1915 
„  1916 
Aug.  31  to  Feb.  28.  1917 
Tear  to  Feb.  .-8,  1918 
..       1919 


Share  Capita! 

Issued  &  Paid 
£ 
213.9.65 
230.000 
230.000 
230,000 
320,000 
320.000 
320,000 
320,000 


Eeservo 

e 
90  oim 

90,000 
90,000 
90,000 


Depre- 
ciation 
£ 

22,1001 


Undivided 

Profits 

£ 

9,117 
[16,687 
31,430 
35,390 
39,158 
30,972 
41,677 
'46,049 


Net 
'    Profit 

£ 
63,947 
63,494 
34,460 
47,768 
68,314 
79.955 
75,372 
123,713 


IPref.,  7%;  Ord„  25% 


Allocation    Carried 
from  Profits  Forward 
to  Reserve         £ 
—        16,687 


-Dividends — , 

£ 

47,377  

47,751  —  31,430 

16%     30,600  —  36,390 

221%  44,000  —  39,168 

25%     66,500t  —  S0,972 

69,250  —  41,677 

71,000  .—  46,049 

70,475  f,o.t.  £60,000  39,287 


•  After  roakins  provision  for  excess  profits  t.ix. 

North  British  Locomotive  Company,  Limited. 


Approxim;;te";etum^    brdy.,  £9  lOs.'od    1st  Pi-ef.,  £6  ISs  ;  2nd  Pref.,  £7  3s.  6d. 
t  And  Capitalised  Bonus  (out  of  Resei-ve)  of  50»„  f.o.*. 


Tear  to 
Dec.  31 

1911 
1913 
1913 
1914 
1916 
1916 
1917 
1918 


Share  Capital 
Issued  &  Paid 
£ 
1,750,000 
1,750,000 
1,750,000 
1,750,000 
1,760,000 


Reserve 
Fund 

£ 
370,000 
370,000 

.  410,000 
610,000 
510,000 


Depre- 
ciation 

£ 
20.000 
20,000 


Transferred  Undivided 
from  Reserve  Profits 
£ 


Net  Profit    ^Preference  Dlv. 


40,000 


£ 

5,400 

3,456 

7,061 

110.450 

'33,694 


£ 

46,555 
116)06 
180,889 
200.644 
174.242 


5% 


5% 


£ 

37,500 
37,600 
37,500 
37,500 
37.500 
37,'^00 
37.500 
37,500 


-Ord.  Dividenfl- 
(Free  of  Tax) 


£ 

60,000 
76,0^0 
10,000 

ioo,oor 

80,000 


6% 
7i% 

10% 
10% 

8% 
7.^% 

8% 
10% 


Allccation 
of  Profits 
To  Reserve 
£ 


40,000 
100,000 


Carried' 
Forward 

£ 

3,455 

'  7,061 

10,460 

33,694 

L90,336 


Investments  and  shares  in  companies,  £766,790  ;    Ord.  shares  (approx.  retum),  £5  10s 


The  Scottish  Tube  Comoany,  Limited. 


Share 
Capital 
Issued 
&  Paid 
.Tuly  22, 1911,  to  Dee.  31,       £ 

l'913     

Te.ar  to  Dec.  31,  1913  ... 

1914  ... 

„        1915... 

„        1916... 

1917  ... 

1918... 


Debenr 
ture 
Stock 

606^955  200.0T)0 
506,955  191,150 
606,955  18-i,6-i0 
606.9.=i5    179,261 


Reserve 
£ 


^Depreciation—, 
AddN 
tional  Charged 


TJn-  ' 
divided 
Profits 


607.05! 
610,355 
587,928 


173,050.. 

161,290 

149,970 


£  £ 

1,365  Not  stated 

_  4,571  +  10,000 

10  000       4,326  +  l0,-'00 

loloOO      9,117  +  16,000 

26  000    13.717  -1-  20,000 

35,000    11,103  -(-20,000 

45,000      7,647  +  16,000 


1,232 
9.494 
10,318 
14,396 
15,682 
16,628 


Debenture 
Interest 

6,366 
9,571, 
9,325 
9,118 
8,717 
8,068 
7,647 


Net' 
Profit 

£ 

23,416  — 
31,208' 6% 

36,673  5% 

50,307  6% 

47.991  6% 

49,608  6% 


'  Pref. 
-Dlvidend- 


(in  Mar.  1919) 
Pref.  shares  (approx.  rettun),  £5  16s.  9d. 

r- Allocation  of  Profits- 
Redemp- 
Oi-d.  To         tion  of  Prelim. 

r-Divid'end— ,  Reserve  Debentures  Fxps. 


11.646  — 
16.000  — 
15.000  2>% 
I.SOOO  ."Ji 
16.000<'7J»;, 
16.000"7»% 


69',429  5%    15,00O»7» 


6.174 
10.347 
16..522 
1.6,670 
21,.595 


10.000 
15.000 
10.000 
10.000 
16,000 


£ 

8.034 
6,429 
5,675 
6,882 
6.283 
8,892 
7,353 


£ 

2,000 
2,517 


Approximate  return  :  Ord.,  £8  6s.  9d. ;  Pref.,  £6  13s.  3d. ;  Debs.,  £5. 


(6%  and  bonus  2>%) 


Albion  Motor  Cat  Company,  Limited. 


Tear  to  Dee.  31, 


1915.. 
1916. 


1917. 
1918. 


Share 

Capital 

Issued  &■ 

Paid 

£ 

f261,881 

263,060 

263,060 
263,000 


Undivided^  Debenture 
Reserve      Profits         Discount 


£ 

'36,000 
60,000 

105,000 
135,000- 


£ 
r8,591 
•19,347 

17,663 
17,613 


^Allocation  from 
Bonus  to  Ord. 
Pref.  Dividend  Ord.  Dividend    Shareholders 

,\.-f   r)   5%  free  of  tax  10%    .12,308 
[61,722»       6%    0,4(4      -^  jqc^^      i8_o86 


Net 

Profitl 

£ 


See  previous 
year 

6,000 


'67,173'' 
78,731<'. 
71,611' 


6% 
6% 
6% 


8,032 
8,032 
8,032 


20%  26,826  — 
20%  25,839  — 
20%      25,839       — 


Profits-, 
To 
Reserve 
£ 
14,000 


'25,000 
45,000 
30,000 


Steel  Company 
Tear  to  8h 

July  11 


o{  Scotlandi 


1912 

... 

1013  ( 

JaljlT) 

1914  ( 

1915  ( 

„     16) 

'     ,.     16) 

1916  ( 

■     „     13) 

1917  ( 

'     ..     V2) 

1918  ( 

'     ..     11> 

1919  1 

[    „     ") 

.  Cap.  Issued 

&  Paid  up 

£ 

600,000 
600,000 
500,000 
500,000 
600.000 
600.000 
500,000 
500,000 


Debentnras 
£ 
185,600 
180,400 
175,000 
169,320 
162,820 
165,970 
149,620 
142,320 


Deb.  Int-  & 

Charges 

£ 

Not  stated 


Reserve 
Fund 

£ 
182.060 
214,276 

226,660  „ 

267,016  „ 

29.5,003  „ 

323,522 

526,728  „ 

660,414  „ 

Includes  Workmen's 
Accident  Compensation 
Fund, 


Depre- 
ciation 
£ 
27,551 
31,661 
20,976 
37,366 
43,148 
57,287 
63,637 
65,664 


mdivided 
Profit 
£ 
8,277 
19,043 
20,431 
21,04 
41,293 
51,349 
62,332 
39,92 


Net  Profit.- 
£or  Tear 
£ 

84,069    , 

79,002 

41,713 

95,138 

76,742 

73,863 

62,702 

74,791 


10% 
10% 
6% 
7j% 
10% 
10% 
16% 
15% 


on  Ord.  Shs.- 

ssTax 

£ 
47.081 
47,083 
23,513 
33,941 
41,140 
37.500 
66.260 
52,500 


^-Allocation  of  Profits- 
To  Reserve    Otherwise 


£ 

25.000 
30,000 
10.000 
40.000 
26.000 
26.000 
29.250 
20.000 
(War  stock  and  N.W. 
Bonds,  £352,312). 


f 

1,211 
r>36 

7,59! 
945 
647 
381 
606 
69.^ 


Oiu-riesd 
Forward 
£ 

1,232 
9,494 
10,318 
14.396 
15,.682 
15,628 
1 6,009 


Carried 

Forward 

£ 

[19,446 


17,663 
17,613 
26,183 


Can-ied 
Forward 

£ 
19,043 
20,434 
21,041 
41.292 
,51,349 
62,332 
39,928 
416,26'? 


Appj-ox.  retui-H  :  Ord..  .CIO  5b.  3d. 


Ist  Del'6.,  £6  Ca.  M. :  2nd  Debs.,  £6  2s.  9d. 


November  S,   1919. J 
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Lanarkshire  Steel  CompaDy,  Limited. 


6ii.  Cap. 

r-Uiv.  oil  Onl.- 

—Die 

ui.  I'ref.- 

Div.ou 

AJtoculioQ  of 

.r  t-. 

.Sh.  Cap. 

called  i        Resenc      Dcprt-    I 

UiUviilol  XetftoOt 

i-hares 

Shuie^ 

■rcf.  Slt.v«i  1899 

Prolils 

i:'«rTicd 

■-.SI 

Jsijued 

Paid  up 

Ptiml        ciatioii 

l>rolit 

or  Tear 

, tissue V  ToRjeecve 

Oilierwisc 

Forwanl 

£ 

£ 

£                  £ 

£ 

£ 

£ 

£ 

E 

£ 

£ 

£ 

l;iH 

45O.000 

43.5,000 

.',%000          5,o0ii 

2.2  H 

12.97.'. 

Nil 

5% 

7.500 

5%        8,000 

Kil 

Nil 

S,T20 

m-j 

15i),oon 

435,000 

J5,00n        23,963 

2.72" 

2.5.90; 

-          „ 

.'"o 

7,500 

6»;       6,000 

16.126 

1913 

■i.70.0<H» 

435,0011 

2.5,000           nil 

16,126 

1,183 

—          „ 

5% 

7,500 

5%        6,000 

,, 

S.IOU 

1914 

4.')f).i)(M) 

435,000 

25,000        10,000 

5,109 

16,.5«5 

-L.          „ 

»% 

7,500 

8»!,        6,0"0 

,, 

9,175 

191.'. 

4.50,000 

435,000 

25,000  not  state.1 

9,175 

44,106 

10%      14500 

»% 

7,500 

5%        5,000 

,, 

22,581 

1916 

450,000 

435,000 

25,000          „ 

22,581 

16,«»S 

10%      18,500 

i°,k 

7,600 

6%        8,000 

•  t 

S8.J79 

1917 

450,000 

435,Or)0 

J6,O0O 

38.279 

48,762 

10%      18,500 

5% 

7,500 

8%        6,0O(V 

25.(" 

31,010 

mine 

450,000 

435,000        100,000 

31.0IM 

118.  ISU 

10%      18,500 

5% 

7,500 

5%        5,000 

-- 

68,496 

•  £50,000  transferred  from  provisloa  made  tor  E.P.I).  f 

r. 

Approx.  retuni  •  Or«l 

,  eio  lOs. 

6d.  ;  Pref.,  £7  13s 

.  3d.:    Prpf..  £7  18h. 

«d. 

Stewart 

s  and  Lloyd's 

,  Limited. 

Sh.  1  up. 

Deb.  lilt . 

■  u'   1., 

I.^-!1H'.J  &       Del 

>fii-    Ki-serve 

&       L'li'iiv  I'lf 

i       D.-i.l- 

.\..l   1  lUUi 

ii,>...ii  1  i,.i. 

Divd 

onPn-f. 

Div.  on  iifi.  f~ 

viKHuiiion 

of  I^roflU-i 

Curn»\i 

31 

Paid  up       turcs       Fiinii 

Chaives      Trolit 

i-iatiou 

tor  Year 

— ^^linres — v    /—  ^rd. 

SliaiKr-, 

^liaro.         To  B*i»cr^-c 

(ithervvifle 

Fora-ard 

£ 

£              £ 

£              £ 

£ 

C 

£ 

£ 

£ 

£ 

£ 

1      ... 

1,613,500    .350,000    230,000 

12,25(1      83,030 

70,000 

202,134 

6'>„      33,000 

10% 

88,000 

5%  10,625f.o.t. 

70,000 

Kil 

86,539 

1  -' 

1,82.5,000   350,000    302,183 

12,2fO      86,539 

100,000 

206,896 

6%      33,000 

10% 

85,000 

■J%  37,187     „ 

47,817 

— 

90,431 

( 
85,000  . 

o«/„  42,500     „ 

J.'K.      ... 

1,825,000    297 

,800    350,000 

11,330      90,431 

lOO.OOil 

246,065 

8%      33,000^ 

.10% 

>t%  10,625     „ 
&  uonu.'i 
2J%  53,125    „ 

60,000 

20,000 

95,371 

I'il4      ... 

1,825,000   216,900    400,000 

7,817      il.j,3Jl 

100,000 

233.420 

6»i      33,000 

10% 

8,5,000    1 

60,000 

10,000 

97,066 

' 

lo%42..500     „    1 
2J%10,625    „    ! 

&  boQuit         ; 

•2,849 

1,825,000    2t>2 

600   450,000 

7,189      97,661-. 

]i>0,Oiri 

•.'."•6,.'iOS 

6%    33,000 

10«„ 

85,000 

60,000 

20,000 

_ 

ii^i;    ... 

1,825,000    199,1100    510,000 

7,018     1112,8  111 

luu.oim 

259,398 

fi      33,000 

10% 

85,000  1 

42,800     „    ) 
„      10,625     „    ( 

60,000 

20,000 

111,1*2 

l:'17      ... 

1,825,000    192,100    570,000 

RedPemcU 
3,250,000  July  1,  -18  670,000 

6,790    111,122 
3,295    105,892 

100,000 
lO.OOO 

285,895 
327,343 

6%      33,000 
6%      35,000 

10% 
10% 

85,000  { 
85.000  { 

■«'.l,»00      ,.  1 

„    10,628     ,,    I 

86,000     ;;    1 

81,260     „    )■ 

100,000 
100,000 

20,000 
10,000 

108,8*2 
98,986 

IriTcstments  (exclading 

ahnres  of  subsidiaiy  Oompaniem)  .it  market 

>n(V  31/12 

18;  £1,509,43^ 

Approx.  letum 

:  Prcf.  Onl.,  £6  10s. ;   Cum 

Pre!..  £5  lOs.  3d. ; 

Kef,  £4 

U,  So. 

1917.  The  reduced  service  required  to  meet  Debenture 
interest  should  leave  more  for  the  Ordinary,  though  the 
latter  was  increased  by  the  issue  of  .€73,673  in  £1  shares 
at  par  in  December  1918  in  the  proportion  of  two 
new  shares  for  every  five  held.  The  new  issue  ranks 
for  dividend  from  Januai-y  1,  1918. 

Albio7i  Motor  Car  Co.,  Ltd. — Dming  the  War  the 
directors  with  commendable  foresight  placed  consider- 
able sums  to  the  credit  of  their  reserve  fund,  which  at 
the  time  of  the  last  account  amounted  to  more  than 
one-half  the  paid-up  capital.  Early  in  the  current  year 
reseri'es  were  capitalised  and  divided  to  the  extent  of 
.£96,89.5.  Three  bonus  shares  were  issued  for  every 
four  held  on  December  27,  1018,  and  a  further  offer 
'  of  one  £1  share  for  every  four  shares  held  was  made 
at  a  promium  of  5s.  Between  1916  and  1918  the  Ordi- 
nary dividend  remained  steady  at  20%,  but  in  191.") 
,ind  1914  25%  was  paid,  including  on  each  occasion 
I  onus  of  10%.  Owing  to  the  excess  profits  tax  tlie 
..cL  profits  have  not  expanded  greatly.  The  Com- 
pany's works  at  Scotstoun,  Glasgow,  where  they  turn 
I  coniMieicial  vehicles,  are  small  but  well-equipped, 
-d  are  booked  for  a  considerable  period  ahead.  The 
impetus  recently  given  to  road  traction  is  another  point 
in  favour  of  the  Company,  which  should  lie  able  to 
maintain  a  fair  rate  of  dividend  on  tiie  increased  capi- 
tal, after  satisfying  the  Preferenc*  holders. 

Steel  Company  of  Scotland.— The  net  profits  of 
this  Company  have  oscillated  considerably  during  the 
War  period,  and  the  figure  for  1912 — £'84,059— was 
only  once  reached — viz.,  in  1915.  The  reserve  fund 
has,  however,  been  doubled,  from  £225,660  in  1914  to 
£650,414  in  1919,  and  the  depreciation  fund  has  been 
trebled,  from  £20,976  to  £65.564.  The  capital  liabili- 
ties of  the  Company,  taking  into  account  the  Deben- 
tures, which  are  in  process  of  reduction,  are  therefore 
well  secured.  For  1918  and  1919  the  Ordinaiy  divi- 
dend at  15%  showed  an  increase  of  5%  on  tlie  two 
previous  years.  During  the  War  various  extensions 
of  plant  were  carried  out,  of  which  the  benefit  should 
DOW  be  felt,  and  if  a  good  output  can  be  secured  with 
present  high  prices,  the  Ordinary  shareholders  should 
be  advantaged,  especially  in  view  of  the  reduction  in 
excess  profits  duty,  which,  at  the  old  level,  hit  the 
Company  ver\'  hard  owing  to  the  leanness  of  the  two 
years  that  were  taken  as  the  basis  of  assessment. 

Lancashire  Steel  Comfamj,  Limited. — For  the 
seven  years  to  1914  only  the  Preference  dividends  were 
paid,  but  since  then  an  annual  distribution  of  10%  on 
the  Ordinary  shares  has  been  mamtained.  The  net 
profits  for  1918  were  much  the  best  in  the  recent  his- 
tory of  the  Company,  being  nearly  £20,000  in  excess 


,  of  those  for  the  previous  year,  but  the  dividend  was 
I  not  raised  because  of    the    uncertainty    of    the    raw 
I  material  and  the  labour  position.     Further,  the  pro- 
!  gramme  of  extensions  on  which  the  Company  has  been 
I  engaged  was  still   uncompleted.     The  carr}-foi-ward 
I  was  therefore   increased  from    £31,040    to    £68,496. 
!  though  the  comparatively  small  sum  of  .£18,500  would 
j  have  sufficed  to  double  the  Ordinaiy  dividend.     The 
I  resei-\'e  now  stands  at  £100,000.     Most  of  the  exten- 
I  sions  carried  out  before  and  after  the  Armistice  have 
now  reached  the  producing  stage,    but  owing  to  the 
shortage  of  skilled  labour,  and  to  fuel  and  transport 
difficulties,  full  advantage  cannot  at  present  be  taken 
of  the  vfirious  improvements  in  the  Company's  plant. 
Steirarts    and    Lloyds,    Limited. — This    Company, 
which  has  works  at  Coatbridge    and    Mossend,    near 
Glasgow,  and  various  interests  in  other  parts  of  the 
countiy,  is  engaged  in   ironfounding,    steel    manufac- 
ture, and  particularly,  in  the  making  of  ii'on  and  steel 
tubes.    In  April  1915  the  capital  was  increased  by  the 
creation  of  an  additional  £850,000  in  Defeired  shares, 
following  on  a  policy  adopted  by  the  Company 'in  1909. 
when  the  Ordinary  shares  w-ere  converted  into  Deferred 
and  Prefeired  Ordinaiy,  and  existing  shareholders  re- 
ceived a  bonus  of  DefeiTed  shares  to  the  extent  of  25% 
of  their  holding.     Since   1911    the  net  profit  of  the 
Company  has  increased  almost  without  intemipfion. 
but  as  the  Cumulative  Preferred  Ordinary  have  a  fixed 
rate  of  10%,  the  Deferred  Ordinarv^  have  alone  bene- 
fited, and  over  the  last  six  years  thev  have  drawn  10%, 
plus  2A%   bonus.       Substantial    allocations  havo  alsr 
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been  made  to  reserve,  and  the  outstanding  3|%  Deben- 
tures, to  the  amount  of  £192,100,  have  been  cleared 
oS.  The  reserve  on  Deceml:)er  31  last  stood  at 
£670,000,  and  the  total  mvestments,  including  shares 
in  subsidiary  companies,  at  the  large  figure  of 
£1,509,433,  market  value.  While  the  allocation  of 
profits  othei-wise  than  to  reserve  showed  a  decrease  as 
comparecl  with  1917,  the  decline  was  relatively  small. 
The  Company's  financial  position  is- undoubtedly  one 
of  strength,  and  a  further  attraction  is  that  the  divi- 
dends on  the  Deferred  shares  are  paid  free  of  tax, 
though  the  yield  at  cun-ent  prices,  a  little  over  4%, 
shows  the  value  set  by  the  market  on  the  securit}'. 


BRAZIL. 

^    SOME   ONE  HAS  BLUNDERED. 

It  will  te  within  the  recollection  of  the  reader  that, 
owing  to  the  excellent  understanding  arrived  at  between 
the  Government  of  Brazil  and  our  Government  during 
the  War,  and  the  gt'eat  services  which  the  Brazilian 
Government  and  the  Brazilian  nation  rendered  to  the 
common  cause  during  its  progTess,  it  was  decided  that 
the  British  Legation  at  Eio  should  Ise  raised  to  the 
rank  of  an  Embassy,  and  that  the  Brazilian  Minister 
to  the  Court  of  St.  James's  should  be,  consequently, 
raised  to  the  rank  of  an  Ambassador. 

Many  readers  will  have  obseiwed  accounts  which 
appeared  in  the  Press  of  the  exceedingly  good  reception 
whicli  oiu-  new  Ambassador  i-eceived  on  liis  arrival  at 
Eio.  When  the  ship  conveying  the  .Embassador  arrived 
in  the  hai'bour  a  steamer  was  sent  out  to  meet  the 
incoming  vessel  with  various  high  dignitaries  represent- 
ing the  Brazilian  Govermnent  on  board.  Dr.  Epitacio 
Pessoa,  the  President,  was  himself  represented,  and 
various  jMinisters  personally  attended  to  pay  honour 
to  the  new  British  Ambassador-.  A  large  crowd  had 
assembled  on  the  lanchng-stage  to  welcome  the  incom- 
ing representative  of  Great  Biutain.  And  in  order  to 
do  special  honom*  to  the  representative  of  this  country 
a  cavalry  escort  was  instructed  to  accompany  his 
carriage  from  the  docks  to  the  British  Embassy  at 
Rio  de  Janeiro.  Everything,  in  fact,  was  done 
by  the  Brazilian  Government  for  the  purpose  of  show- 
mg  their  appreciation  at  the  elevation  of  the  Liegation 
to  the  status  of  an  Embassy. 

In  compliment  to  the  elevation  of  the  Brazilian 
Legation  here  to  the  rank  of  an  Embassy  Dr.  Pessoa 
selected  a  distinguished  Brazilian  lawyer,  who  had  for- 
merly held  important  posts  in  the  Diplomatic  Service, 
and  at  the  time  of  his  appointment  was  Minister  for 
Foreign  Affahs  at  Eio.  Dr.  da  Gama,  after  having  had 
a  distinguished  career,  fii'st  in  law  at  home,  and  then  in 
various  posts  in  the  Diplomatic  Service,  was  appointed 
some  years  ago  as  Brazilian  Ambassador  at  Washing- 
ton. So  impressed  was  the  late  President  Eodriguez 
Alves  with  the  abilities  of  Dr.  da  Gama  that  he  selected 
him  for  the  post  of  Minister  for  Foreign  Affau-s.  .\nd 
it  was  in  this  position  that  Dr.  Pessoa,  when  he  became 
President  of  ihe  Eepublic  in  July,  found  him.  Dr. 
Pessoa  decided  to  pay  this  country  the  compliment  of 
appointing  the  Foreign  Minister  as  the  first  Brazilian 
Ambassador  to  this  countiy.  Of  course,  we  are  well 
aware  here  that  the  Foreign  Office  was  very  far  from 
desiring  to  show  any  neglect  either  to  Dr.  da  Gama  or 
to  the  Brazilian  Ambassador  in  his  official  capacity. 
But  while  tliis  is  perfectly  well  understood  in  London, 
Brazilians,  being  at  a  distance,  can  only  accept  facts 
as  th^y  see  them.  The  facts  are  that,  far  from  receiv- 
ing any  attention  of  any  kind.  Dr.  da  Gama  was 
allowed  to  travel  from  the  Continent  to  Dover  without 
being  met  by  any  representative  of  the  Foreign  Office. 
Instead  of  having  a  special  train  put  at  his  disposal, 
as  might  have  been  expected,  he  had  to  wait  in  a 
queue  and  to  have  his  luggage  examined  just  like  any 
private  individual,  and  to  pass  tlu'ough  the  irksome 
and  trying  experience  which  most  readers  will  have 


experienced  on  their  arrival  a-t  the  Port  from  the  Con- 
tinent. Finally,  on  his  arrival  at  Charing  Cross  there, 
was  no  one  to  meet  him,  except  the  staff  of  his  owa 
Embassy  and  the  representatives  of  the  Consulate- 
General  in  London.  Naturally,  such  conduct  has 
aroused,  we  will  not  say  ill-feeling,  but  a  large  measure 
of  annoyance  amongst  the  Brazilian  colony  in 
London,  who  feel  what  Brazil  did  for  the  com.mou 
cause  dm-ing  the  War,  and  after  the  President  had 
appointed  one  of  his  most  distinguished  countrymen 
to  represent  Brazil  in  this  country,  we  might  at  least 
hav6  had  the  courtesy  to  send  somebody,  even  if  of 
humble  rank,  to  receive  him,  and  at  least  might  have 
spared  him  the  tedium  and  annoyance  of  waiting  the 
pleasure  of  the  Customs  officials  at  Dover.  As  we 
have  said,  His  Excellency  has  Had  a  distinguished  legal 
career  in  his  own  country,  and  has  occupied  great 
positions  in  the  Diplomatic  Service,  as  well  as  having 
been  Minister  for  Foreign  Affairs.  The  Doctor  is 
married  to  a  charming  American  lady,  who  will  greatly 
assist  him  on  the  social  side  wherever  Dr.  da  Gama 
decides  to  make  his  permanent  official  residence. 

From  what  we  have  said  it  will  be  evident  that 
steps  should  be  taken  at  an  early  date  to  show  that, 
whoever  blundered  in  the  matter  of  His  Excellency's 
reception  in  England,  this  country  expects  at  the  hands 
of  its  representatives  that  some  mark  of  special  courtesy 
should  be  shown  to  Dr.  da  Gama  personally  and  to  the 
representative  of  the  United  States  of  Brazil. 


ECONOMIC  BRAZIL. 

It  will  not  have  escaped  the  observation  of  those 
I'eaders  who  are  interested  in  the  economic  condition 
of  Brazil  that  a  notice  recently  appeared  in  the  London 
Press  that  one  of  the  companies  allied  to  the  United 
States  Steel  Corporation  has  obtained  powers,  and  is 
taking  steps,  to  develop  ceiiain  iron  ore  deposits  in 
Southern  Brazil.  The  notice,  it  may  be  recalled,  was 
accompanied  by  an  announcement  that  Messrs.  Bald- 
win, the  well-known  locomotive  engineers  in  the 
United  States,  had  also  entered  into  a  contract  to 
build  locomotives  for  certain  of  the  Brazilian  railways. 
It  will  be  observed  that  one  of  the  greatest  of  the 
.\merican  Steel  Companies,  as  well  as  one  of  the  great- 
est of  the  American  locomotive  builders,  are  interest- 
ing themselves  in  tlie  development  of  the  iron  and 
steel  industi-y  and  the  building  of  locomotives  in  the 
United  States  of  Brazil.  It  has,  of  course,  long  been 
known,  and  we  have  ourselves  referred  to  it,  as  our 
readers  may  remember,  upon  several  occasions,  that  for 
miles  throughout  the  State  of  Minas  Geraes,  Goyaz,  and 
JMatto  Grosso,  and  running  down  to  the  south  along 
the  escarpment  that  marks  the  boundaiy  of  the  great 
central  Brazilian  plateau,  some  of  the  richest  iron  ore 
deposits  in  the  world  are  known  to  exist.  It  is  to  de- 
velop the  extreme  southern  portion  of  these  that  the 
Amei'ican  companies  above  refeired  to  have  entered  in- 
to negotiations  with  tlie  Brazilian  Government.  The  rea.- 
sons  commonly  given  why  these  gi'eat  deposits  have 
never  been  developed  in  the  past  was  the  lack  of  trans- 
portation facilities  almost  thi-oughout  the  region'  in 
which  those  deposits  arc  found,  and  the  absence  of 
suitable  fuel  for  working  those  deposits.  We  pointed 
out  in  a  recent  article  that  this  explanation  was  quite 
inadequate,  and  we  had  in  mind  that  st-eps  were  about 
to  be  taken  to  which  we  have  just  now  referred.  No 
definite  decision  at  that  time  had  been  anived  at; 
and  it  was  not  actually  certain  that  the  mines  were 
to  be  opened  up.  We  admitted  that  the  lack  of  trans- 
portation facilities  was  a  formidable  obstacle ;  but  that 
lack  still  continues,  and  it  is  not  preventing  the  mines 
from  being  developed.  Of  course,  it  has  to  be  borne 
in  mind  that  the  demand  for  iron  ore  at  the  present 
time  is  probably  unprecedented  in  any  period  of  tlie 
world's  instoi-y.  And,  if  coal  must  be  found  for  the 
development  of  iron  ore  deposits  it  is  being  found  in 
Brazil  to  on  extent  in  which  it  was  not  fonnerly  be' 
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lieved  to  exist.  We  pointed  out,  however,  in  the 
article  referred  to,  that  it  happens  that  the  iron  ore 
deposits  run  through  a  dense  forest  region.  -Now  it 
is  notorious  that  iron  smelting  by  means  of  wood 
produces  some  of  the  finest  iron  with  which  our  iron 
masters  are  acquainted.  In  most  countries  the  wood 
is  not  available;  and,  even  it  were  available,  it  is  so 
expensive  a  means  of  smelting  iron  oi-e  that  there  is  a 
•general  feeling  against  it  in  any  particular  countr}-. 
It  has  to  be  remembered  that  the  iron  ore  deposits 
of  the  Weald  of  Sussex  were  developed  in  the  middle 
Mges  entirely  with  timber  for  fuel,  and  it  is  to  this 
cause  that  the  great  iorests  which  formerly  existed 
111  Sussex  and  the  borders  of  Surrey  have  been  almost 
1  ntirdy  destroyed.  We  do  not,  of  course,  say  that 
it  would  be  desirable  to  use  the  rich  timl)er  of  the 
Brazilian  tropical  forests  for  smelting  the  iron  ore 
(lf|)Osits.  But  we  have  said  before,  and  we  say  again, 
with  the  existence  of  this  immense  quantity  of  timber 
actuaJly  adjoining  the  deposits,  and,  in  fact,  growing 
over  lliem,  it  could  not  be  contended  at  any  time 
during    the  present    generation,    or  the    past  genera- 

111,  that  the  iron  ore  deposits  could  not  be  developed 

•ing  to  lack  of  suitable  fuel.  It  may  not  now  be 
necessary  to  use  timber,  because,  as  our  readers  are 
:iware,  certain  collieries  in  Southern  Brazil  have  been 
developed  to  an  extent  which  was  hardly  regai'ded  as 
possible  in  the  years  that  pre^'eded  the  outbreak  of 
I  he  recent  War.  There  is  a.  report,  as  our  readers 
are  no  doubt  aware,  that  a  great  deposit  has  been 
discovered  in  Northern  Brazil  of-  coal  of  verj-  high 
quality;  but,  inasnuich  as  this  has  not  yet  l>een  ex- 
amined, we  do  not  refer  to  it.  We  refer  simply  to  the 
large  coal  deposits  in  Southern  Brazil  which  have  been 
worked  throughout  the  period  of  the  War,  and  were, 
of  course,  worked  for  very  many  years  before  the  War. 
1"  the  years  before  the  War,  however,  the  coal  was 

:arded  as  of  very  indifferent  quality.  And  even 
wlien  the  War  broke  out  it  was  thought  doubtful  if 
it  could  be  used  for  the  puqioses  of  the  railway,  for  the 
purposes  of  the  steamship,  for  mining  the  manganese 
ores  so  urgently  needed  by  the  munition  factories  of 
the  various  .'\llie<l  countries,  or,  indeed,  for  caiTying 
on  the  various  industries  of  the  country.  As  a  matter 
of  fact,  it  has  been  found  to  serve  the  purpose,  if  not 
■'-  well  as  some  of  the  l)est  coal  in  the  world,  at  any 

(•  it  has  enabled  Brazil  to  cany  on  her  important 
industries  throughout  the  period  of  the  War,  during 
the  later  stages  of  which  it  was  quite  impossible  to 
obtain  coal  from  Europe  even  at  the  most  extravagant 
prices. 

Partly,  no  dwht.  owing  to  the  fact  that  a  large 
number  of  the  Brazilian  railways  are  British-owned, 
and  partly  owing  to  the  fact  that  nearly  all  great 
chipping  companies  prefeixed,  before  the  War,  to  use 
hard  Welsh  steam  coal,  the  railways  were  run,  the 
mines  were  worked,  and  the  steamships  bunkered, 
with  coal  imported  from  this  countr>-.  When  the  War 
broke  out,  however,  it  became  first  extravagantiv 
expensive,  then  very  difficult,  and  finally  impossibl 
to  obtain  practically  any  European  coal  at  all;  and  ]<■ 
any  case  a  quite  inadequate  supply  to  cari-y  on  thi 
various  indnstries  of  the  nation.  Consequently,  ^on^i 
means  of  fuel  other  than  British  coal  had  to  be  sought 
At  first  attempts  were  made  to  obtain  oil  from  the 
United  States.  But,  as  the  United  States  became 
more  and  more  ahsorl>ed  in  supplying  the  various 
needs  of  the  munition  factories  of  Em-ope.  and  finally 
hei-self  entered  the  .Alliance,  it  became  a*  difficult  to 
obtain  oil  from  the  irnited  States  as  it  had  been  to 
obtain  coal  from  Great  Britain.  Ckmsequently,  there 
was  nothing  for  it  but  to  endeavour  to  develop  the 
native  coal  of  Brazil.  The  native  coal  comes  out 
almost  to  the  surface,  and  there  has  always  been  a 
pi-ejudice  amongst  coal-nsers  and  coal  experts  against 
coal  which  is  readily  obtainetl  at  the  surface.  Ex- 
perience appears  to  sho\r  that  surface  coal  was  never 
of  the  same  value  as  coal  found  at  de^tlt.  From  all 
we  understand,  the  Brazilian  coal  has  steadily  ini- 
pmved  as  it  has  been  worked  at  greater  depth.      Certain 


it  IS  thai  she  lias  l)i-jh  eiuililcd  to  cany  on  her  railwiy 
system.  She  ha.s  been  able,  not  merely  to  supply  fuel 
for  her  coastwise  trade,  but  she  has  been  able  to 
bunker  ocean-going  linei-s  l)oth  from  Europe  and  her 
own  ships  coming  to  Europe.  And  the  ooal,  sjx-akiiig 
generally,  has  bieen  found  highly  satisfactoi-j .  It 
may  not  always  have  hei^n  as  satisfactoiT  as  imiK>rted 
coal,  but  it  has  to  be  remembered,  on  the  other  hand, 
that  the  engines  of  the  railways  and  the  engines  of 
the  steamships  wore  in  most  eases  built  expressly 
with  the  expectation  that  they  would  burn  Eui-opean 
coal,  and  nothing  but  European  coal.  ("onse(|uently| 
to  subject  theni  to  burning  other  coal  than  that  f  «• 
which  the  engines  were  designed  is  in  itself  a  trial 
and  a  strain  upon  the  engines.  It  is  with  this  coal, 
as  far  as  we  can  understand,  that  the  new  experiment 
of  developing  the  vast  iron  oie  deposits  of  Central 
Brazil  are  to  be  made  by  an  American  company. 


EDINBURGH. 

The  district  around  l-idinur^li.  inchidiiig  the  county 
of  tliat  name  and  tiie  counties  of  Liniith^'ow,  Hadding- 
ton, Selkirk,  and  Peebles,  is  the  seeond  most  populous 
area  in  Scotland.  It  is  by  no  means  as  highly  industrial- 
ised as  the  Clyde  Basin,  and  the  numlK-.r  of  inhabitants 
per  square  mile  is  accoitlingly  far  short  of  tliat  in 
Iyan,arkshire,  Ayi-sliire.  Renfrewshire.  The  mineral 
wealth  which  has  brought  about  a  concentration  of 
inanufacturing  industries  in  the  western  section  of  the 
Scottish  central  plain  is  absent  on  the  east  coast  soutli 
of  the  Firth  of  Forth,  with  the  exception  of  a  small 
patch  of  coal-bearing  tenntory  between  Edinburgh 
and  Dalkeith.  Ironstone  is  also  mined,  and  Dalkeith 
is  the  centre  of  an  ironfounding  industi-y  of  local  im- 
portance. With  the  increased  working  of  other 
minerals  the  Edinburgh  district  has,  within  the  last 
two  decades,  shown  distinct  advance  from  the  indusfri.d 
point  of  view.  Oil-shale  has  lieeri  exploited  near  West 
Calder,  and  white  freestone,  which  has  proved  in- 
valuable, for  the  architectural  decoration  of  the  city, 
is  extensively  quairied.  Various  kinds  of  refractoiy 
and  ordinary  clays  are  worked  u]i  into  furnace  bricks. 
The  chief  mineral  protlucts  of  Midlothian  and  the  ad- 
joining counties  are  shown  in   the   following  table:  — 

1916  1917 

Tons  Tons 

Coal— Bainburgb           ...      2,661,314  2,4»,425 

liinlltbgow          ...        _        ...      1,661,191  1,578,467 

lUdrtington         969,274  873.164 

Iron  ore— Edinburgh     14,189  16.545 

Linlithgow           48,678  45,1C8 

Ollsbalc— Kdinburgh    „        ...        ...         667,18.^i  691,214 

Fife,  Lanark,  and  Linlithgow...     2,431,903  2,4S5,431 

The  falling-off  in  recent  years  was  due  to  war 
conditions  and  cannot  be  taken  as  symptomatic  of  a 
permanent  decline.  Within  the  city  itself  the  distil- 
ling and  brewing  industries  have  on  the  whole  increased 
in  prosperity  during  the  war  period,  though  at  first 
the  limitations  imposed  by  the  Government  threatened 
to  spell  disaster.  Midlothian  cannot  claim  to  l)e  the 
centre  of  the  Scottish  distilling  industiy,  whicii  is 
carried  on  mainly  in  tlie  north  and  in  the  islands  to 
the  west,  where"  barley  of  prime  quality  is  available 
or  making  malt  and  whisky.  A  considerable  quantity 
of  the  cereal  is,  however,  grown  in  and  within  easy 
■  listance  of  Midlothian.  When  on  account  of  the 
.icute  shortage  of  corn  the  distillation  of  potable 
spirit  was  curtailed  and  finally  proscribed,  patent  still 
owners  speedily  adapted  their  plant  to  the  making  of 
industrial  alcohol,  whicli  was  required  for  munition 
pui-poses.  Owners  of  pot-stills  could  not,  f(jr  technical 
reasons,  turn  out  spirit  of  the  requisite  strength,  and 
accordingly  had  to  cease  operations.  They  were 
forced  to  depend  for  profit  on  the  stocks  of 
whiskv  alreadv  on  band.  As  some  companies  con- 
trol both  pot  and  patent  stills,  the  loss  on 
one  was  effectively  gained  on  the  other.  The  exact 
effect  of  the  Government's  action  on  the  whisky  in- 
dustry- will  be  more  fully  discussed  later,  when  we 
analyse  the  Scottish  distilleiy  results  and  their  pros- 
pects  for  the  futuie.     The  Edinburgh   brewers  were 
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affected  by  the  reduced  bondage  and  the  lower  gravity 
imposed  on  the  trade,  but,  in  common  with  other  brew- 
eries in  the  United  Kingdom,  they  fared  exceedingly 
well  for  a  time  of  such  great  stress.  The  quality  of  their 
product,  which  had  attained  a  high  renown  in  peace 
time,  helped  them  in  this  respect.  Edinburgh  is  also 
■interested  in  glass-making.  Quality  rather  than 
quantity  production  is  sought,  as  the  city  is  not  very 
suitably  situated  for  the  manufacure  of  glass  on  a 
large  scale.  Of  the  raw  materials,  which  consist  princi- 
pally of  soda,  potash,  lime,  and  various  colouring  mat- 
ters, only  one,  lime,  can  be  obtained  locally  in  great 
abundance. 

In  Edinburghshire  the  paper  industry  is  conspicu- 
ously active.  This  industiy  is  sponsored  from  the 
capital,  which  is  itself  not  so  much  a  manufacturing 
centre  as  an  ancient  seat  of  learning,  and  which  still 
holds  a  prominent  position  in  the  modern  educational 
world.  Publishing,  printing,  and  associated  industries, 
such  as  bookbinding,  engraving,  and  typefounding,  have 
sprung  up,  and  their  working  entails  a  large  annual 
consumption  of  paper,  which  is  satisfied  from  big  and 
well-equipped  mills  scattered  throughout  the  county. 
The  necessary  material,  mainly  chemical  and  mechani- 
cal wood  pulp,  is  imported  from  abroad  through  the 
poi-t  of  Leith.  Edinburgh's  association  with  letters 
<\nd  the  arts  lias  brought  on  it  not  a  little  odium  from 
jealous  neighbours  who  have  been  only  too  ready  to 
accuse  it  of  a  formal  and  stiff-necked  pedantry — an 
accusation  which,  if  there  were  ever  any  tiTith  in  it,  is 
now  absolutely  unjustified.  '  The  remnants  of  a  once 
powerful  Scottish  aristocracy  still  impart  to  the  upper 
grade  of  its  society  an  inclusive  stamp  which  it  is,  per- 
haps, over-eager  to  presei-ve.  The  general  tone  of  the 
city  is  not  exclusive,  though  undoubtedly  distinct  from 
that  of  other  Scottish  or  English  cities.  The  distinc- 
tion is  due  to  its  preoccupation  with  learning  and 
with  the  learned  professions,  notably  law  and  medicine. 
On  this  account  it  has  become  more  residential  than 
industrial  in  charactei-,  and  herein  it  is  once  again  differ- 
entiated from  other  municipalities  where  the  suburbs 
have  tended  to  grow  at  the  exnense  of  the  cornorate  life 
of  the  city,  leaving  the  latter  a  mere  empty  shell.  The 
Edinburgher's  real  pride  in  his  city,  where  he  both 
lives  and  works,  is  reflected  in  the  beauty  of  its  monu- 
ments and  public  buildings ;  and  nowhere  in  Scotland 
is  the  superiority  of  Scottish  to  English  taste  in  archi- 
tecture more  abundantly  evident.  The  northern  capi- 
tal is,  in  fact,  not  undeserving  of  the  title  of  the 
' '  Modem  Athens  ' '  that  has  been  bestowed  on  it, 
though  the  severity  in  outline  and  execution  of  some  of 
the  finer  structures  betrays  more  of  the  Doric  than  of 
the  Athenian  character. 


EGYPTIAN   COTTON. 

We  have  received  a  cable  this  (Eriday)  evening 
from  our  Correspondent  in  Alexandria,  stating  that  the 
Egyptian  Produce  Association's  estimate  of  the 
present  year's  cotton  crop  is  six  million  cantars.  He 
adds  that  the  "  Spot  "  market,  wliich  closed  last  week 
in  consequence  of  the  strike  of  transport  workers,  has 
now  Ijeen  re-opened. 


After  a  lapse  of  five  years,  'Olympia  is  once  again 
the  scene  of  the  Motor  Trade  Exhibition.  The  Lan- 
chester  Motor  Co.,  Ltd.,  are  exhibiting- on  Stand  64 
a  Vee-fronted  saloon  limousine,  which  is  a  fine  speci- 
men of  the  coachbuilders'  art,  the  Vee  effect  being 
carried  from  the  radiator  over  the  roof  and,  indeed, 
throughout  the  w'hole  design  of  the  body,  including 
even  the  mudguards  and  the  door  handles.  It  is  a 
four-seater,  specially  designed  for  the  owner  driver. 
The  lx)dy  merges  into  the  bonnet  in  a  very  pleasing 
manner,  giving  the  impression  of  complete  harmony 
in  design  of  chassis  and  body  which  one  rarely  sees. 
Eoomy  arm-chair  seats  and  luxmious  upholstei-j-  com- 
|)lete  what  is,  without  doubt,  one  of  the  finest  cars, 
in  the  Show. 


IRELAND  AND  WATER  POWER. 

For  countries  but  ill-provided  with  coal  the  discovery 
and  utilisation  of  alternative  sources  of  power  become 
a  matter  of  paramount  importance.  Doubtless  with 
more  intensive  working  the  existing  coal  measm-es  of 
Ireland  would  suffice  to  yield  a  larger  proportion  of 
the  national  consumption,  but  under  present  circum- 
stances it  is  unlikely  that  the  country's  dependence  on 
outside  som'ces  of  supply  will  be  substantially  reduced. 
Industrial  development  is  now  occupying  a  large  shan.- 
of  the  attention  of  the  Irish  public,  and  we  hope  pro- 
moters of  new  schemes  are  fully  alive  to  the  possibi- 
lities of  utilising  the  sources  of  energy,  especially  in 
the  West  of  Ireland,  now  running  to  waste.  The  value 
of  the  Irish  resources  of  water-power  has  long  been 
a  bone  of  contention  between  two  rival  schools  of 
thought.  On.the  one  hand,  there  ai'e  those  who  credit 
the  country  with  potentialities  which,  in  all  likelihood, 
it  does  not  possess,  and,  on  the  other,  those  who  assert 
that  there  is  little  prospect  of  development  in  this  direc- 
tion. The  probability  is  that  there  are  at  least  60,000 
or  70,000  horse-power  in  Western  Ireland  which  might 
be  used  to  drive  industrial  engines.  In  the  absence 
of  a  thorough  hydrographic  sui-vey  it  is  difficult  t'^ 
an-ive  at  any  accurate  estimate  of  the  total  Irish  horsi 
power  available,  but  it  is  pretty  safe  to  say  that  the 
American  writer  who  i-ecently  put  it  at  3i  million  horse- 
power possessed  knowledge  denied  to  Irish  engineers. 
The  whole  matter  is  at  present  under  investigation 
by  a  Committee  appointed  by  Government,  and  ils 
report  will  no  doubt  help  to  clear  away  a  good  man> 
misconceptions. 

The  improvement   of  the  steam  engine  had  lou- 
absoi-bed  the  energies  of  engineers,  and  it  is  only  withi; 
recent  years  that  they  have  set  their  ingenuities  tb- 
tjsk  of  improving  the  design  of  water-power  machiner;. 
The  result  is  that  over  80%  of  the  energy  dehvered  t^ 
the  modern  water-turbine  is   usually   returned  at  th 
turbine  shaft,  and  thus  over  three- fourths  of  the  powL 
originally  supplied  is  converted  into  work.     As  a  priini 
mover  the  water-tm-bine  is  therefore  the  most  efBcient 
macliine  we  possess  to-day.     The  disfavom'  with  which 
the  harnessing  of  water  has  been  hitheiixD  regarded  in 
these  islands  may  in  part  be  ascribed  to  the  inefficiency 
of  the  machinery  employed,  but  there  was,  in  additioi: 
a  powerful  contributory   factor.     This   found  its   ex- 
pression in  a  suinming-up  of  the  Coal  Commission  in 
1905,  to  the  efl'ect  that  the  total  saving  in  coal  which 
might-  be  effected  by  the  use  of  all  our  available  water- 
power  would  only  be  about  1,200,000  tons  p^r  annmi. 
and  that  its  amount  was  negligible  in  relation  to  thu 
coal  supplies.     As  we  have  since  learnt,  nine  potential 
power  schemes  in  Scotland  alone,  excluding  a  largr 
number  existing  in  Scotland  and  in  other  parts  of  tl; 
United  Kingdom,  would,  if  properly  develope-d,  secuv- 
an  annual  saving  of  1,850,000  tons  of  coal.     The  mi- 
trust  of  enterprise  aiming  at  the  apphcation  of  hydi-o- 
electric  power  was  largely  based   on  the  working  of 
these  influences,  and  with  the  encouragement  afforded 
by  a  fuller  knowledge  of  the  facts  it  is  permissible  to 
expect  a  more  generous  consideration  of  these  schemes 
in  the  future. 

The  suitability  of  water  for  driving  machinery  i- 
governed  by  a  variety  of  circumstances.  Impoiiant 
considerations  are  the  area  of  the  catchment  basins  of 
rivers  and  lakes,  and  the  distance  through  which  the 
water  falls  from  the  point  of  supply  to  the  point  of 
utilisation.  Again,  the  uniformity  of  flow  has  a  vital 
bearing;  where  a  small  summer  and  a  large  winter 
flow  occur,  the  latter  cannot  be  wholly  utilised,  as 
turbines  will  generally  be  only  adapted  to  a  mean 
flow.  As  the  prosperity  of  the  industries  based  on 
water-power  is  closely  linked  up  with  the  lowness  of 
their  power  costs,  it  is  unnecessary  to  emphasise  the 
need  of  making  full  use  of  the  turbine's  capacity. 
The  rivers  that  flow  from  the  Central  Plain  as  a  rule 
de.scend  from  hills  of  a  moderate  altitude,  and 
their  total  fall  is  not  very  great.     On  the  otlier  hand. 
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ihoso  owing  iheir  sources  in  tlie  coast  ranges  have 
frequently  a  considerable  fall  and  a  fair  volume,  and 
lend  themselves  to  industrial  application.  The  County 
Donegal  is  very  well  provided  in  this  respect,  the  total 
horse-power  available  being  reckoned  at  about 
12,000  h.p.  A  vei-y  promising  locality  is  that  ol 
Gweedore  Bay.  To  the  southward  the  storage  capa- 
city of  Lough  Anure,  the  source  of  the  Gweedore 
River,  could  i;.e  mucli  enlarged  by  tlie  construction  ol 
an  oarlheii  dam  and  the  chainage  of  the  numerous 
lakes  in  the  neighbourhood  conveniently  collected 
therein.  The  power  obtained  could  then  be  utilised 
at  Dore,  which  stands  at  the  mouth  of  the  river.  By 
building  a  dam  and  forming  a  reservoir  the  power  of 
the  lake  system  of  Loughs  Dunlewy  and  Upper  and 
Lower  Nacung  could  also  be  brought  to  Dore  by 
means  of  an  open  cut,  and  dropped  into  the  sea  with 
a  fall  of  200  feet.  It  is  estimated  that  in  all 
i.OOU  li.-p.  cojlil  Ix'  obtained  at  Dore  on  the  execu- 
tion of  these  schemes.  The  utilisation  of  other  lakes 
in  close  proximity  might  also  form  a  feature  of  the 
general  scheme,  and  the  total  power  consequently 
increased.  By  providing  storage  faciUties  at  Lak( 
OucMic  inow.  scaicely  'vss  tiiaii  810  h.-p.  would  be 
available  at  Lackagh  Bridge,  and  this  amount  might 
be  much  increased'  by  making  use  of  other  water 
resources  in  the  vicinity.  On  the  river  Bann  and 
neighbouring  rivers  powers  ranging  from  500  to 
l.lLKJ  h.-p.  might  possibly  find  employment  for  the 
extraction  of  aluminium  from  bauxite.  It  is  ti-ue 
that  the  sources  of  water-power  in  the  North  ol 
Ireland  are,  in  many  cases,  confined  to  isolated  dis- 
tricts, but  the  progress  made  in  the  development  of 
hydro-electric  methods  of  generating  and  distributing 
electric  energy  renders  possible  the  transmission  of 
current  over  large  distances  to  the  points  of  indus- 
trial activity  where  it  is  required.  In  Norway  thr 
chief  determinuit  in  fixing  t':e  location  of  an  indus- 
trial establishment  is  not  proximity  to  a  watercourse, 
but  the  nature  of  the  transport  facilities  offered. 
According  to  Sir  John  Purser  Griffith,  Galway 
possesses  in  the  watershed  of  the  Corrib  power  that 
could  be  cheaply  secured  for  the  economic  electric 
working  of  the  port.  The  v/atershed  of  Loughs  Mask, 
CaiTa,  and  Corrib  is  780,000  acres,  and  the  area  of  tlie 
three  lakes  amounts  to  66,000  acres,  arhple  power 
being  procurable  all  the  year  round.  The  fal' 
between  tlie  mean  surface  level  of  Lough  Corrib  and 
low  water  in  Galway  Bay  is  equal  to  36  feet,  a  fall 
of  14  feet  l>eing  fjiven  at  higli  water.  In  addition,  by 
using  the  fall  of  36  feet  between  Lough  Mask  and 
Lough  Con-ib  electric  power  could  be  generated  at 
Cong  and  transmitted  to  Galway.  Twelve  miles  out- 
side Galway,  at  the  village  of  Spiddal,  3,400  h.-p. 
per  lO-hoor  day  could  be  developed  by  regulating 
the  series  of  lakes  that  drain  into  Ix>ugh  Boliska. 
Worthy  of  mention  also  are  tlie  falls  at  Killaloe, 
where,  it  is  said.  2,0110  h.-p.  can  be  secured  per  10- 
hours'  day.  The  danger  arising  from  impounding 
the  waters  on  the  extensive  Lough  Derg  is  that  large 
areas  of  valuable  land  may  be  inundated. 

At  Galway  the  water  could  be  harnessed  for  work- 
ing the  granite  and  serpentine  in  the  neighbourhood. 
Hydro-elect ric  plant  would  als<j  supply  power  to  corn 
mills,  carbide  factories,  and  other  industries  in  that 
citv.  It  is  only  since  electric  power  has  been  avail- 
able in  large  amounts  that  the  utilisation  of  nitrogen 
from  the  atmosphere  for  the  manufacture  of  nitrogen 
products  has  attained  any  commercial  success.  More 
than  half  a  million  h.-p.  are  continuously  emploj-ed  in 
the  Scandinavian  peninsula  for  the  production  of  nitric 
acid  and  its  salts,  the  nitrates.  The  methods  of  pro- 
duction are  rather  costly,  and  power  must  ]ye  obtained 
at  a  cheap  rate.  The  demand  for  nitrogen  is  gi-owing, 
and  will  nssuine  larger  pro[X)rtions  when  the  nations 
of  Europe  settle  down  to  work  and  apply  themselves 
to  the  business  of  restoring  their  impoverished  soils. 
Of  the  processes  so  far  used  for  the  fixation  of  atmo- 


spheric nitrogen,  perhaps  the  most  interesting  is  thao 
in  which  calcium  carbide  is  employed  as  the  medium 
for  the  production  of  calcium  cyanamide.  By  heat- 
ing the  carbide  and  running  a  current  of  nitrogen  over 
It  a  conibuialion  is  etlecieu  with  the  nitrogen  and 
calcium  cyanamide,  an  excellent  fertiliser,  result*. 
Calcium  carl)id(',  from  which  is  obtained  acetylene 
gas,  is,  of  course,  already  produced  in  Ireland. 

A  number  cjf  small  and  quite  insignificant  hydi'o- 
electric  plants,  with  as  little  as  1.7  kw.  and  4  kw.,  are 
in  active  operation  in  Norway;  the  cost  of  installa- 
tion varies  to  an  amazing  degree,  but,  in  most  cases, 
no  regulating  of  Nature's  handiwork  was  required. 
Iverry  is  a  county  of  small  powers;  Lake  Derriana, 
for  instance,  has  possibilities,  and  these  could  be 
applied  for  agricultural  purposes  and  small  industries. 
The  Scottish  farmers  of  Fifeshire  are  very  advanced 
in  this  respect,  and  make  great  use  of  electricity  from 
an  outside  source  or  generated  on  the  farm. 

Before  the  War  some  of  the  low-head  powers  in 
Ireland  attracted  but  little  interest,  but  now,  con- 
sidering the  high  price  and  scarcity  of  coal,  it  mav 
prove  that  their  economic  possibilities  are  not 
unworthy  of  investigation. 


SOUTH  AND  CENTRAL  AMERICA. 
MEXICO. 

We  have  been  accused  from  various  quarters  of  takin" 
entirely  too  gloomy  a  view  of  the  present  situation 
of  Mexico.  We  have  been  furnished  with  newspaper 
evidence  to  show  that  life  in  Mexico  City  is  very  much 
like  life  in  other  large  cities,  and  that  even  in  the  country 
districts  the  population  is  not  always  engaged  in  mutual 
assassination.  We  never  thought  that  they  were,  and 
we  never  said,  that  they  were.  What  we  did  say  was 
that  the  Central  Government  is  not  exercising  effective 
control  over  a  large  part  of  the  country.  Our  critics 
admit  ihat  in  certain  regions,  particularly  in  certain 
mountain  regions.  Villa,  and  even  lesser  satellites,  did 
from  time  to  time  give  trouble  to  the  Government. 
But,  nevertheless,  the  Government  of  President 
Can-anza  does,  in  fact,  over  something  like  nine-tenths 
of  the  area  of  ^lexico,  exercise  an  authority  which  is 
respected  throughout  the  greater  part  of  its  area.  We 
sincerely  hope  that  this  is  true.  But  it  was  not  in 
accordance  with  information  furnished  us  from  a 
liighly  rehable  source  so  recently  .as  the  spring  e>{  the 
present  year.  It  has  to  be  remembered  that  tlu-ougli 
the  action  of  the  Government  itself  Mexico  is  not  an 
easy  country  to  get  into  at  the  present  time;  nor  is 
it  easy  to  obtain  accurate  and  reliable  infonnatioii 
which  is  of  any  assistance  to  a  foreign  journalist  in 
enabling  him  to  form  an  opinion  of  the  state  of  the 
country.  So  far  from  making  out  that  Mexico  was 
in  a  state  of  anarchy,  we  said  that  President  Canranza 
enjo}'ed  a  far  larger  revenue  than  that  enjoyed  either 
by  the  late  Porfirio  Diaz,  or  by  any  of  the  predecessors 
of  tlie  present  President.  We  admitted  that  not  only 
was  Mexico  raising  a  large  amount  of  produce,  but 
she  was,  in  fact,  exporting  a  large  amount  of  produce — • 
so  considerable  an  amount,  indeed,  that  she  was 
enabled  in  exchange  to  buy  some  of  the  most  expen- 
sivf!  motor-cars  from  the  United  States  for  the  uso  of 
her  people  in  Mexico  City.  Of  course,  it  is  notorious 
that  the  amount  of  oil  raised  from  the  Tarn pico  Mines 
has  been  larger  during  the  period  of  the  revolution  than 
in  any  period  in  the  history  of  Mexico,  mainly,  no 
doubt,  owing  to  the  fact  that  there  has  been  a  greater 
demand  for  petroleum  during  the  last  five  years  than 
in  any  period  since  the«  value  of  petroleum  Ijecame 
generally  appreciated. 

On  the  other  hand,  we  pointed  out,  and  such 
official  figures  as  we  are  able  to  ascertain  amply  bear 
out  the  contention,,  that  in  spite  of  the  extravagant 
prices  which  commodities  have  attained  as  a  result  of 
the  War,  Mexican  exports  measured  in  money  values 
are  nothing  like  as  gi'eat  as  they  were  formerly,  where- 
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as  the  exports  of  nearly  every  North  and  Soiitli  Ameri- 
can country  ai'e  out  of  all  proportion  to  anything  they 
have  been  able  to  do  in  the  past.  In  the  years  before 
the  revolution,  the  total  foreign  trade  of  -Mexico 
amounted  to  490  million  dollars,  480  million  dollars, 
and  470  million  dollars  at  a  time  when  money  values 
were  far  moi'e  real  than  they  are  at  the  present  time. 
.\ooording  to  the  latest  official  returns  we  have  been 
able  to  obtain,  the  money  value  of  the  foreign  trade 
of  Mexico  for  the  year  1918  was  530  million  dollars, 
at  a  time  when,  even  in  countries  like  the  United 
States  and  our  own,  money  values  represent  little 
more  than  half  when  measured  in  commodity  values. 
It  has  to  be  remembered  that  the  revolution  has  la.sted 
now  practically  for  a  jDeriod  of  nine  years. 

More  than  80%  of  Mexico's  exports  were  to  the' 
L'nited  States.  Roughly  60%  of  her  eixports  are 
minerals,  and  by  minerals  we  mean  very  largely  silver 
and  copper.  We  will  refer  to  this  question  later. 
About  one-third  of  the  balance  ai-e  vegetable  products 
of  various  kinds,  maize,  wheat,  other  cereals,  and 
valuable  fibres  used  in  various  textile  industries. 

It  is  in  the  production  of  silver,  however,  that 
Mexico  could  best  assist  at  the  present  time  the  world's 
commerce,  and  could  obtain  various  commodities  of 
which  she  stands  in  need.  Her  greatest  need  is  poli- 
tical stability.  But  she  is  hadly  in  need  of  various 
economic  products  for  the  development  of  the  country, 
taken  as  a  whole;  particularlj'  railway  material  and 
motors.  Although  the  rise  in  the  price  of  silver  has 
been  so  extravagant,  not  merely  during  the  last  few 
weeks,  but  for  a  long  period,  sine©  the  early  days  of 
the  late  European  War,  Mexico's  exports  of  silver 
have  fallen  from  ^io  million  ounces  to  under  40  million 
ounces.  And  it  is  not  questioned  either  by  foreigners 
or  by  Mexicans  themselves  that  the  enoiTnously  rich 
silver  mines  of  Mexico  could  i-eadily  afford  an  export 
of  at  least  100  million  ounces  every  year.  As  things 
are  the  United  States  of  America  is  by  far  the  largest 
producer  of  silver  in  the  world.  But  it  is  highly  pro- 
bable, if  the  Mexican  silver  mines  kno\\n  to  exist,  and 
the  Mexican  silver  ore  deposits  which  have  been  in- 
(IScated,  were  propierly  worked — that  is  worked  by 
modern  machineiy,  and  not  subjected  to  any  of  the 
raids  to  which  we  refen-ed  in  an  article  in  the  spring — 
upon  certain  of  the  ruining  districts  in  Mexico,  that 
country  could  l^ecome  the  greatest  silver  producer  in 
the  world,  although  the  total  area  of  Mexico  is  onh' 
about  one-fourth  of  that  of  the  United  States.  A  very 
large  part,  in  fact,  of  what  was  formerly  Mexico,  no\\ 
forms  part  of  the  United  States.  There  are  retrains 
for  miles  from  Mexico  City  stret<;hing  away  to  the 
western  Cordilleras,  of  ancient  silver  workings,  and 
as  these  were,  for  the  most  part,  only  surface  \\-ork- 
ings,  there  can  be  little  doubt  that  if  these  mines  were 
again  opened  up  and  worked  as  they  would  be  worked, 
foi-  example,  in  the  United  States,  they  would  yield 
enormous  quantities  of  silver. 

Owing  to  the  extravagant  rise  in  prices  of  com- 
modities,  and,  consequently,  the  extravagant  demands 
for  even'  kind  of  money  as  distinct  from  coinmodities, 
there  is  an  extraordinary  shortage  of  silver  in  nearly 
every  part  of  the  world  at  the  present  time.  So 
alanning  has  the  shortage  of  silver  l>ecome  that  the 
Eastern  peoples,  and,  particularly,  our  Indian  fellow 
subjects,  who  owing  to  the  war  have  enjoyed  a  long 
period  of  prosperity,  have  been  of  late  years  hoarding 
upon  an  immense  scale.  We  pointed  out  some  time 
ago  in  an  article  on  silver  that  India  had  absorbed 
during  five  years  of  the  War  some  600  million  ounces 
of  silver  at  "a  time  when  the  total  world's  production 
was  decreasing  instead  of  increasing.  In  1912,  when 
the  price  of  silver  was  very  little  over  2s.  an  ounce, 
the  total  world's  production  exceeded  226  million 
ounces.  In  1913  the  last  clear  year  before  the  War, 
when  the  price  of  silver  had  advanced  to  2s.  Gd. ,  the, 
total   world's   )iroduction  liad  declined  to   223   million 


ounces.  We  have  not  the  clear  figures- -for  1914  be- 
fore us,  but  we  lielieve  that  the  production  in  that 
year  fell  well  below  200  million  ounces.  In  1915, 
it  was  178  million  ounces,  1916,  156  million  ounces, 
in  1917,  150  million  ounces,  and  in  1918,  roughly, 
about  140  million  ounces,  when  the  price  of  silver 
had  already  risen  to  well  over  4s.  an  ounce.  It  is 
estimated  that  the  world's  annual  demand  for  silver 
somewhat  exceeds  220  million  ounces,  while  the  total 
supply,  as  shown  above,  varies  between  140  and  150 
million  ounces.  That  is  to  say,  there  is  a  deficit  of 
between  70  and  80  million  ounces.  New  deposits  are 
from  time  to  tune  discovered  in  outlying  and  more 
or  less  inaccessible  districts  in  the  United  States  of 
America.  It  is  reported  that  there  are  important  silver 
de[)Osits  in  Alaska,  And.  doubtless,  there  are  silver 
deposits  in  the  mountain  regions  of  western  Canada. 
But,  speaking  generally,  it  may  be  taken  for  granted 
that  at  the  present  price  of  silver,  all  the  readily 
accessible  and  easily  worked  mines  in  the  United 
States  are  being  worked  to  practically  their  full  capa- 
city ;  and,  consequently,  if  we  are  to  seek  fresh  supplies 
from  the  North  Anierican  Continent,  it  is  to  Mexico  we 
should  look.  Fabulous  quantities  of  silver  have  been 
obtained  from  the  various  mountain  distiicts  of  Mexico 
since  the  days  of  Cortes.  And  mining  engineers  lx>th 
from  the  United  States  and  from  Europe  rarely  visit. 
Mexico  without  reporting  that  there  are  indications  of 
large  silver  deposits  in  nearly  every  mountainous 
area  which  the  avocations  of  their  business  have 
led  them  to  examine.  As  we  have  said,  Mexico  during 
rec'ent  years,  as  far  as  we  can  obtain  i-eliable  figures, 
has  been  producing  about  half  what  she  produced  in 
the  time  of  the  late  Poi-firio  Diaz.  It  is  admittea  that 
she  was  not  producing  to  anything  like  the  known  • 
capacity  even  of  those  mines  which  were  worked  in 
the  time  of  the  late  President  Diaz.  And  there  is 
every  reason  to  believe — in  fact,  to  feel  as  confident  as 
one  may  on  anything  that  has  not  actually 'happened — 
that  Mexico  could  produce  more  than  the  80  million 
ounces  deficit  above  refeiTed   to. 
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For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    ihe    average,   been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  B.C.  2. 
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But  we  hope  wi.hln  a.  few  weeks   to  be  able  to  meet 
all  requirements. 
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and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
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Philippine  Islands,  Ja%-a,  Australia,  America, 
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London  Office 


58  OLD  BROAD  STREET.  E.C. 


Thk  advance  in  the  Bank  rate  to  6%  had  afc  first  an 
adverse  influence  upon  the  Stock  niiukcts.  In  so  far 
!!i  it  has  a  tendency  to  check  the  somewhat  extrava- 
gant speculation  which  has  recently  been  in  evidence, 
it  is  to  be  welcomed.  We  cannot  think,  however, 
that  the  sober-minded  members  of  the  Stock  Exchange 
can  regret  an  endeavour  to  raise  the  value  of  money, 
and  to  do  what  may  be  possible  to  attract  foreign 
iloposits  here.  Of  course,  we  are  well  aware  that 
'>nditions  have  vitally  changed  since  the  period  when 
it  was  possible  to  put  up  the  Bank  rate  and  collect 
money  almost  automatically  from  various  quarters 
of  the  globe.  The  only  real  remedy  to  alter  in  our 
favour  the  course  of  the  exchanges  which  have  so 
long  been  against  us  is,  of  course,  to  pay  off  our 
debts.  This  can  only  be  done  very  gradually.  The 
first  example  must,  and  should,  be  set  by  the 
Government  itself  by  reducing  expenditure  in  every 
possible  way  that  is  reasonable.  When  the  Govern- 
ment itself  sets  the  example  and  ceases  to  spend  on 
the  extravagant  scale  upon  which  it  has  so  long  been 
accustomed,  as  a  matter  of  course,  and  from  neces- 
sity, the  expenditure  of  private  people  will  have  to  be 
reduced,  because  they  will  no  longer  be  receiving 
sums  from  the  Government  which  have  been 
borrowed  either  from  the  investor  or  extracted  from 
the  pockets  of  the  private  tax-payer. 


as  We  can,  that  we  sliould  produce  as  much  as 
possible,  increase  our  exports  to  the  greatest  possible 
amount,  increase  our  shipping,  and  render  whatever 
services  we  may  be  capable  of  rendering  for  the  pur- 
pose of  reducing  the  enormous  adverse  balance  against 
us,  nevertheless,  there  are  steps  which  can  be  taken 
which  would  assist  the  recovery  of  the  Money  market. 
Tlie  first  is  to  give  the  Hank  itself  greater  control  over 
the  market  than  it  enjoys  at  present.  As  things  are, 
ever  since  the  Government  began  borrowing  upon  the 
colossal  scale  that  had  become  the  practice  during  the 
War,  the  Bank  of  England,  as  head  of  the  London 
Money  market,  and  the  Executive  Govenunent  liave 
ri'Sfiiii)l('(i  joint  iiai-tners.  Tliis  is  not  a  healthy 
'state  of  things.  The  London  Money  market  should 
be-  a  free  market  as  far  as  existing  conditions  will 
admit  it  to  be  free,  and  it  should  be  as  distinct  as 
possible  from  the  Executive  Government.  Of  course, 
the  Money  market  cannot  be  really  free  until  some 
steps  Ve  taken  to  reduce  the  colossal  amount  of  tlie 
floating  debt.  Whether  it  be  possible  to  pay  o5  a 
hu'ge  part  of  that  floating  debt,  or  even  a  small  part 
1)1'  It ,  or  whether  it  would  i)e  more  expedient  that 
it  should  be  funded,  we  cannot  say  at  present.  But 
certain  it  is  that  while  the  Money  market  is  flooded 
with  OuvcniiiK  lit  r.C).t'.s  which  have  to  Ije  continu- 
ally renewed,  neither  the  Bank  as  an  institution  nor 
the  Money  market  taken  as  a  whole  can  act  as  a 
separate  entity^  as  distinct  from,  and  quite  apart  from, 
the  Government  in  Whitehall. 


AlthougK  in  order  to  right    ourselves,  therefore, 
it  is  essential  that  we  should  all  of  us  save  as  much 


Sefior  T(x-orual,  the  Head  of  th«  Chilian  Mission 
to  London,  was  received  during  the  week  by  the  King 
at  Buckingham  Palace.  The  Head  of  the  Mission  was 
(le('orated  \\  ith  the  Grand  Cross  of  the  Victorian  Order, 
and  Senor  Iniguez  and  Admiral  Gomez  were  created 
Knights  Commander  of  that  Order.  On  the  same 
evening  the  members  of  the  Mission  were  entertained 
by  the  Government  at  dinner  at  Lancaster  House. 
Sefior  Tocornal  is  amongst  the  best  known  of  the 
puijlic  men  and  great  niaj;nates  of  Chili.  He  l)elongs 
to  an  ancient  Spanish  family  long  settled  in  the  Repub- 
lic. He  is  a  great  landowner  and  a  great  cattle  breeder. 
Senor  Tocornal  delivered  an  exceedingly  interesting 
a|)eech  at  the  dinner  in  excellent  English,  pointing  out 
the  corrlial  relations  which  have  always  existed  between 
that  Republic  and  this  country  from  the  period  at 
which  Chili  threw  off  ,the  yoke  of  Spain.  It  will  be 
remembered  that  Admiral  Ijord  Cochrane  obtained  per- 
mission from  our  Government  to  take  service  under  the 
Chilian  flag,  and  it  was  largely  due  to  the  activity  of 
the  Chilian  fleet  that  the  Republic  ^Vas  so  successful 
in  her  contest  with  Spain. 


Lord  Curzon,  the  Secretary  of  State  for  Foreign 
Affairs,  who  presided  at  the  dinner,  complimenting  the 
principal  guest  of  the  evening  on  his  admirable  speecli 
in  our  language,  pointed  out  the  importance  of  a  larger 
proportion  of  our  people  than  at  present  learning 
Spanish.  Lord  Curzon  refeired  to  the  fact  that  a 
Chair  for  Spanish  has  been  established  at  one  of  our 
great  universities.  But  he  said,  and  said  rightly,  that 
very  few  of  those  present  at  the  dinner,  altliough  they 
comprised  some  very  well-known  men  in  our  public 
life,  could  have  made  a  speech  in  Spanish  comparable 
to  that  delivered  in  English  by  the  guest  they  were 
welcoming.  It  is  one  of  our  great  faults  in  attemptinf: 
to  push  trade  in  South  .\merica  that  we  so  often  send 
men  who  are  not  merely  unacquainted  with  the  local 
customs,  for  everybody  must  have  a  start  whatever 
business  they  take  up,  but  we  handicap  our  men  by 
selecting  one  who  is  wholly  unacquainted  with  the 
language  and,  consequently,  has  not  a  reasonable 
chance  of  success  from  the  very  start. 

Our  interests  in  Chili  are  already  veiy  considerable. 
Altogether,  as  the  Secretary  of  State  pointed  out,  we 
have  at  least  100  millions  sterling  of  British  capital 
invested  in  Chili.  We  should  ourselves  be  inclined  to 
put  the  estimate  somewhat  higher  than  the  Secret<iry 
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of  State,  because  our  investments  in  railways  alone 
amount  to  quite  one-fifth  of  that  amount.  Add  to  thai 
oui-  very  substantial  interests  in  the  nitrate  indusl:^-y, 
which  is  the  gi'eat  industry  upon  which  the  prosperity 
of  Chili  so  largely  depends.  Add  to  that,  again,  our 
banking  interests  concerned  in  the  international  trade 
of  Chili,  a  very  large  part  of  which  passes  tiirough 
London  bankers.  And  when,  finally,  we  adtl 
our  shipping  and  insurance  interests  in  the 
south-western  State  of  South  Ameiica,  it  can- 
not be  doubled  that  the  Secretary  of  State's 
statement  was  well  within  the  mark.  Although 
Chili  was,  and  remained  throughout  the'Wai',  %  neutral 
countr}',  nevertheless,  she  was  a  benevolent  neutral, 
for  she  supplied  us  from  the  veiy  outset  with  enonnouw 
quantities  of  nitrate  from  which  wo  obtained  material 
for  making  higli  exjilosives  for  fighting  the  War,  and 
also  obtained  mwlicinal  properties  from  this  valuable 
mineral  jiroiluct  for  healing  those  wlio  were  wounded 
as  a  result  of  tlie  operations. 


According  to  the  Board  of  Trade  Journal  the  oatpiil 
of  coal  for  the  week  ended  October  25  last  in  this 
country  amounted  to  ^,761,037  tons.  There  is  a  pro- 
gressive increase  in  every  week  tlrroughout  the  month. 
In  the  week  ended  October  4,  the  amoimt  was 
2,871, (>!((  tons;  in  the  week  ended  October  11  it  was 
4,076,8G2  tons ;  and  in  the  week  ended  October  18 
tJio  amount  was  4,727,465  tons.  The  principal  con- 
tributories  to  tho  increase  were  Soutli  Walfs  aud  Mon- 
mouthshire. In  the  week  ended  October  '25  the  \Yelsh 
coalfields  yielded  968,055  tons,  comparing  with  dnly 
215,719  tons  in  the  first  week  of  October.  The  next 
important  contributors  wore  tlie  fields  of  Yorkshire, 
with  770,448  tons.  Then  came  Durham,  with  658, 51C) 
tons.  Then  Derby,  Nottingham,  and  Leicestei',  .with 
considerably  over  half  a  million  tons.  And  then 
Staffordshire,  Shropshire,  Warwick,  and  Worcester^ 
with  359,808  tons. 


We  give  below  a  shoii  table,  taken  from  the  Board 
of  Trade  Joit.rnal,  which  shows  the  total  coal  produc- 
tion, week  bv  week,  since  May  31  last. 


May  :U 
.Time  7 
June  14 
Jniie  '21 
Jime  28 
.Tuly  C 
July  12 
July  19 
July  26 
Aai?ust  2 
August  9 


Tods. 

4,S12,.'j95 
1.644.031 

3,2iifi,S0S 
I  4.736,841 

4,806,933 
4,728,588 
4,796.148 
3,893.651 
2,637,964 

3,614,776 

2,642,895 


AusTUst.  16  ... 
Ausust  23  ... 
Aupust  30  ... 
September  6 
September  13 
September  2it 
September  27 
October  4   ... 
October  11 
October  IS 
October  25 


'lous. 
3.726.499 
3,989,762 
4,3.'>4,98:'. 
4.6(19,86:; 
4.1S'.'.Sli; 
4,4r,(l.30s 
4,481.431 
2,s;l,IUIi 
4.07(1. Sli'J 
4,727,4U."i 
4.761,037 


It  \\  ill  he  observed  that  at  the  end  of  July  our  total 
production  of  coal  had  fallen  to  2i  million  tons,  whereas 
'it  has  now  listMi  to  over  4£  million  tons.  To  makt< 
these  figures  intelligible  to  those  of  our  readers  who  do 
not  closely  follow  the  movements  of  the  coal  industiy, 
we  should  add  that  in  the  period  before  the  War  the 
weeklj'  average  was  about  5^-  million  tons.  In  those 
(lays  we  exjiorted  over  70  million  tons  per  annum,  on  an, 
average.  Sometimes,  of  course,  it  fell  below  that 
figure,  and  sometimes  it-  reached  between  72  and  7'i 
million  tons.  At  the  present  time  the  great  shoitage  of 
coal  througliout  Europe  and,  indeed,  throughout  the 
world,  is  due  to  the  fact  that  we  are  only  able  to  export 
between  one-third  and  one-half  of  what,  when  we 
were  able  to  expoi-t  any  at  all,  we  were,  doing  in  the 
pre-War  periotl.  We  are  assisted  to  some  extent  by 
the  United  States;  Init  up  to  the  present  the  total 
amount  available  from  the  American  mines  for  export 
is  considerably  less  than  half  the  British  export  before 
ilie  War.  We  deal  somewhat  more  fully  with  the 
American  figures  in  another  part  of   this  issue. 


In  normal  times  the  question  of  the  desirability  of 
large  coal  exports  is  a  question,. that  can  be  argued  on 
ix)th  sides.  But  just  at  present  it  would  seem  that  it 
is  desirable  we  should  export  as  much  as  possible  with- 
out absolutely  depleting  the  resources  of  this  country. 
It  is  commonly  argued,  nftwadays,  that  if  we  are  to 
exjiort  large  quantities  of  coal  which  will  enable  us  to 


kee]i  our  ships  occupied  on  the  homeward  voyage,  as 
well  as  when  out\\'ard  bound,  it  would  bedesirable  that 
our  total  production  should  reach  at  least  six'milhon 
tons  a  week.  This  vnoiiIiI,  of  course,  enable  us  to 
export'  practiealJy  what  \\t;  did  before  the  War,  and  it 
has  to  be  remembered  that  the  world's  demand  for  coal 
is  rathei-  less  now  tlian  it  was  then. 


A  cable  was  receix'ed'  tliis  week  from  the  repre- 
sentative of  the  Federation  of  British  Industries  at 
Athens  statintc  that  th-?  Exhit)ition  in  that  city,  the 
objecir-of  which  was  to  promote  overseas  trade,  has 
been  a  gi'eat  success.  During  last  week  some  15,p00 
people  visited  the  Exhibition.  Practically  the  whole 
of  the  exhibits  have  been  sold,  and  there  has  been 
an  especially  good  demand  for  machinery  and  textiles 
of  various  descriptions.  The  Exhibition  has  been 
visited  by  members  of  the  business  community  from 
Constantinople,  from  Smyrna,  from  various  parts  of 
tlie  Balkan  Peninsula,  as  well  as  from  the  Levant. 


ivii'.  D.  TlioKitou  has  been  appointed  corres'poudent 
for  the  Federation  of  British  Industries  at  Algiers. 
His  pddress  in  that  city  is  1  Chemin  Hes  Glycines, 
Mustapha  Superieur,  Algiers. 

Tiiose  of  our  readers  who  are  interested  in  the  vast 
iron-ore  deposits  of  Brazil  should  get  a  copy  of  the 
Journal  do  Comercio,  published  in  Rio  de  Janeiro.     It 
gives  a  large  mass  of  infonnation  upon  the  iron-ore 
deposits  of  the  gi-eat  Southern  Eepublic.     Of  course, , 
it    has  to    be   remembered    that  the  extent  of  those* 
deposits  is  largely  a   question  of  estimate.     The  ore,  i 
so  far  as  it  has  been  examined,  is  found  to  be  of  very] 
high  quality.      Our  contemporary  in  Rio  claims   that 
the  iron-ore  deposits  are  the  greatest  of  any  country  J 
in  the  world.     That  thev  are  very  extensive  indeed  wei 
readily  admit.     But  weshould  doubt,  unless  our  con- 
temiwrary  shows  us  to  the  contrary,  that  they  havejj 
as  yet  been  sufficiently  explored  to  defennine  their, 
exact  extent. 


The  Peruvian  Government,  according  to  the  j 
Agenda  Americana,  denies  that  the  troops  whichj 
have  recently  been  mobilised  are  intended  to  be] 
concentrated    on    the    southern,   or  Chilian,   frontier! 

of  Peru.     The  Government  states  that  the  troops  have  j 
been  called  out  foi'the  purpose  of  i-pminno-  fbp  rrmrlsj 
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and  constructing  a  railway.  The  Opposition  papers 
maintain  that  they  have  been  called  ovit  with  tho 
object  of  protecting  the  new  Grovemment. 

According  to  a  cable  from  Rio  de  Janeiro,  llie 
Minister  of  Agriculture  has  submitted  to  the  President 
a  proposition  for  the  appropriation  of  certain  sums 
of  money  with  the  object  of  obtaining  four  thousand 
European  immigrants  to  be  settled  in  colonic.^  in  ilie 
centre  of  the  Republic. 

We  learn  by  cable  from  Lima,  through  the  Agcncia 
Americana,  that  a  Committee  has  been  formed  to 
study  the  reorganisation  of  the  Peruvian  Army  under 
the  direction  of  the  CHief  of  the  French  Milit<iry 
Mission. 


ha  Matiana  of  La  Paz  urges  the  Government  of 
Bolivia  to  adopt  some  definite  attitude  with  regard  to 
the  question  in  dispute  between  Chili  and  Peru. 

It  is  announced  from'  Rio  de  Janeiro  that  an 
American  aerial  squadron  will  visit  Brazil  early  in  the 
New  Year. 


eat-h  v<«r 

19M 

At  Jirii  cs  ol 

At  Jiriits 

1,OOU  £'s 

1,000  fs 

p-jili  \car 

no* 

10S,I30 

106,130 

louo 

1000 

H8,3ir, 

12S,.W3 

141  1 

1175 

lil.soi; 

124,411' 

143  1> 

llg'3 

172,414 

I18.1B2 

ItMO 

IIS-B 

•JIS.STK 

116,21fi 

■^(,■•.1, 

no-;. 

J5.'..1SI 

107.221 
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IRISH  TRADE. 

The  nece9sit3'  of  brinrrin^;  ii.i)out  an  alteration  in  the 
lethod  of  collecting  statistics  relating  to  Irisli  trude 
IS    been    frequently    ur<;ed,    but   although   a  distinct 
change  for  the  better  has  been  recorded  dming  the  ^Vi^r 
much  remains  to  be  done  before  the  figures  contained 
in   tlie   annual   reports  of  Irish  exports  and  imports 
merit   complete  confidence.       We  consider    tJiat    the 
present  moment  is  opportune  for  such  a  change,  when 
the  commerce   of  the  world  is  ridding  itself  of  the 
shackles  that  bound  it  during  the  War.     The  economic 
condition  of  a  couiiti-y  is  very  closely  connected  with 
tlie  volume  of  its   exports  and  imports ;  and,  conse-. 
quently,  the  data  relating  to  those  should  lie  as  trust- 
•  orthy  as  possible.     Considering  the  endeavours  made 
secure   the   accuracy  of  the  trade  returns  of  the 
uited  Kingdom,  it  seems  anomalous  that   a  similar 
ictice  is  not  atlopted  with  regard  to  Ireland,     if  the 
Irish  returns  are  worth  keeping  at  all  the}-  mv.  woi-th 
keeping  well.     At  present  the  compilation  of  the  Irisli 
report,  is  based  mainly  on  voluntaiy  returns,  and  the 
-element  of  error  thus  intixxluced  is,  in  all  likelihood, 
■nsiderable.     Some  improvement  has  been  effected 
I  ring  the  War.     Under  the   Defence  of  the  Realm 
^t  the  Food  Controller  made  an  Order  in  1918  re- 
iiring  all  owners  of  vessels  engaged  in   the  cross- 
;;innel  trade  between  Ireland   and  Great  Britain  (o 
furnish  compulsoiT  returns  of  certain  articles  loaded 
or  unloaded  at  Irish  ports  to  or  from  ports  in  Great 
Britain  and  the  Isle  of  Man.     These  returns,  however, 
only  apply  to  4-5  articles  imported  and  43  articles  ex- 
ported.    They  represent,  however,  a  distinct  advance 
on  the  old  method,  are  received  daily,  and  the  descrip- 
tion of  the  commodities  is  marked  by  precision. 

The  figures  of  the  Irish  import  and  export  ti-ade 
for  1917  look  imposing,  but  as  evoiybody  is  aware, 
certain  reductions  must  be  made  before  any  reliable 
comparison  can  be  instituted  between  them  and  those 
of  pre-War  years.  The  statement  set  out  below  shows 
the  total  estimated  value  of  all  imports  into  and  ex- 
ports from  Ireland  during  each  of  the  five  veai-s  191.3 
t-r.  1917. 


spective  vears,  and  (2)  tiie  value  of  the  trade  calcu- 
lated at  the  price  of  1904.  assuming  that  prices  had 
not  changed  since  that  year. 

Total  Trade. 

Vulue«  Its        Talu<%  ac 
(Mimated  at   calculated  at  PcrcODtaffe  changes  com- 
-, .  thviiricesot     ttaepriccsol  ; |>ar«<l  with  IIKM _ 

I'.i'il  ., 

1913  .  . 

1911  .. 

IHl.-i  ... 

IHli:  ... 

11117  ... 

From  the  above  data  if  would  appear  that  the  total 
voliune  of  trade  as  estimated  at  the  jirices  prevailing 
in  1904  suffere<l  a  decline  of  over  £16,000,000  in 
1917  as  contrasted  with  1913,  or  over  13%.  On  the 
same  lines  tiiere  was.  however,  an  increase  between 
1904  and  1917  of  approximately  .€2.000.000.  or  2%. 
Taking  the  volume  of  trade  at  tlie.  values  indicated  b)' 
Iht'  prices  of  each  year  the  increase  between  1913 
and  1917  registered"  pi-actically  .€106,000.000.  The 
distribution  of  the  trade  as  between  exports  and  imports 
for  the  vears  1913  and  1917  is  shown  -below. 


1904... 
1913... 
1917... 


Values  ab 
ujtiinatad  at 
the  prices  of 
each  year 
^1,000  £'(^ 
Expts.     Imptri. 
49,785      S5,34.''i 
73,877      74,4C7 
134,562    120,632 


Vuliw*  :t^ 
calculati^l  at 
the  prices  oi 
1904 
^1,000  fs^ 
E.xpts.     Impt^. 
49,785      55,345 
60,567      «2,98(; 
87,182     60,039 


Pexceutage  chungos  comparcil 

, ■ with  1904- 

At  prices  of 
— each  year — -, 
Expt6.     Inipt«. 
1000        1000 
148-4        134-5 
270-S        217-!> 


At  prices  of 

, 1904 , 

Exptf.  Impt^. 
1000  lOO-O 
121-7  113-H 
114-9  90.4 


'As  with  most  small  nations  Ireland  is  the  very 
reveree  of  self-sufficient,  and  is  therefore  obUged  to 
make  large  exjjorts  in  order  to  procure  the  wide  range 
of  products  which  she  is  not  able  to  produce  herself. 
In  this  i-egard  she  is  on  the-  same  level  as  Belgium  and 
Holland  whose  foreign  trade  is  naturally  veiT  im- 
[lortant.  In  some  states,  notably  the  United  States, 
where  internal  tirade  assumes  large  pixjportions  on 
account  of  the  extensive  aroa  and  the  diversit>'  of 
climatic  conditions,  comparatively  little  reliance  can 
be  placed  on  stainstics  of  miports  and  exports  as  form- 
ing an  index  of  the  material  prosperity  of  the  countrj'. 
.\  decline  in  the  exports  of  a  small  nation  is,  however, 
a  serious  matter  unless  it  can  be  proved  that  the  con- 
sumption of  some  commodities,  formerly  obtained  from 
abroad,  has  decreased.  For  t-iie  year  1913  we  gi^'c  the 
exports  and  imports  |1er  head  of  population  for  the 
following  countries:  — 


Exports  pej-  hvad  of  T.opiiliitlou  . 
imports  }>erhc.arl  of  population  . 


I  i.il.-.l 

Ireland      Kiui^Uoni  liriunark  Boluiuuj 

£    s.  d.      E    s.  d.  li    :  d.  £  "  ».  d. 

1«     3     II     11     «     2  rj  10     3  18  10     " 

Ki     2  10     11     fi     4  1.5     J     3  23  II  10 


To..r 

no:; 
1914 
1915 
1916 
1917 


Imports 
74,467.283 
73.994.732 
87,9.5n.31« 
115.205.018 
120,621,682 


Exports' 

73,877,389 

77.311.0.52 

84.4B3.408 

lfl7.in.017 

134,562,448 


ToUil 
148,.-!44,672 
1.51.30.5,-St 
172.41.3.724 
212.376.433 
255,184.130 


The  steady  increases  noticeable  in  the  total  trade 
sinco  1914,  at  any  rate,  are  apparently  not  due  to 
^  incrcasetl  exchanges  of  goods  or  senices,  but  to  the 
mai-ked  appreciation  in  prices  which  has  accompanied 
tTie  War.  In  proof  of  this  the  L-ish  returns  contain 
a  table  showing :  (1)  the  total  value  of  the  trade  as 
estimated  according  to  the  average  prices  of  the  re- 


The  value  of  the  entrepot  trade  done  by  Ireland  is 
small,  and  due  allowance  is  made  for  it  in  the  above 
figures ;  in  the  case  of  Holland,  for  example,  and  to  a 
lesser  extent,  in  that  of  Belgium  and  Denmark,  the  high 
figure  for  commerce  is  explained  by  the  fact  that  it 
includes  the  precious  metals  and  goods  in  transit  to 
other  countries.  The  desire  to  inaugurate  direct  cargo 
service  between  Ireland  and  foreign  countries  in  order 
to  avoid  transhipment  at  English  ports  is  a  strongly 
marked  feature  of  commercial  development  in  Ireland 
of  late.  Freight  charges,are  now  of  a  very  burdensome 
character,  and  naturally  the  mercantile  comrnunifey 
wish  to  eliminate  additional  charges  as  far  as  possible. 
Direct  sailings  between  Irish  and  .\mcrican  ports  have 
alre;idy  Iieen  started,  and  cndeavoui-s  are  being  made  to 
establish  similar  services  with  France.  Careful  organ- 
isation is  verj-  necessary  to  secure  the  success  of  these 
schemes,  especially  considering  the  rather  limited  range 
of  commodities  Ireland  has  for  export.  This  move- 
ment, however,  tending  as  it  does  towards  an  extension 
of  markets,  may  have  a  useful  effect  in  stimulating  the 
proflucti-v-e  agencies  of  the  countrj-.  Figures  extracted 
from  the  Bureau  of  Statistics,  Wasiiington,  show  that  a 
fairly  strong  trade  connection  exists  between  Ireland 
and  the  United  States.  The  exports  to  and  imfwrt-s 
from  the  latter  country  amounted  to  21,2.56,648  dollars 
and  27,210.8.56  dollars  respectively  for  the  year  endinsr 
June  30,  1917,  corresponding  figures  for  1916  totallinfr 
20,110,598  and  42,737,497  dolla?-^.     Great  Britain  is. 
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still  Ireland's  best  customer,  and  approximately  the 
whole  of  the  Irish  export  of  fai-m  produce,  food,  and 
drink  stuffs,  amounting  to  £7'2, 000,000,  were  retained 
there  for  consumption  in  1917. 

An  idea  of  the  nature  of  the  Irish  export  trade  may 
be  gleaned  from  the  following  figures :  — 

Exports  1915 

£ 
Farm  produce,  food  and  drini  stufis   48,548,578 

Baw  materials       3,856,370 

Manufactured  goods         32,058,460 


Per 

1917 

Per 

Cent. 

£ 

Cent, 

63 

1  71,801,227 

53 

5 

5,277,307 

4 

37 

57,483,914 

43 

Total 84,463,408       100      fl34.562,44S         100 

The  first  classification  calls  for  some  notice;  it  is 
an  extraordinary  fact  that  Ireland  is  largely  dependent 
on  other  countries  for  her  supply  of  these  commodities, 
her  imports  under  that  head  amounting  in  1917  to 
34%  of  the  value  of  her  total  imports.  Owing  to 
the  comparatively  low  standard  of  living;  the  higher- 
class  home  bacon,  to  mention  one  commodity,  was  sent 
abroad  in  large  quantities  and  replaced  by  a  cheaper 
grade,  American  bacon  supplying  the  deficiency  to  a 
great  extent. 

At  present  live-stock  is  exported  from  Ireland  on 
a  very  large  scale.  Great  endeavours  are  now  being 
made,  however,  to  supplant  this  as  far  as  possible  by 
a  dead-meat  trade,  and  the  Fanners'  Union,  an 
organisation  not  solely  intended  for  defence  purposes, 
proposes  to  attain  this  aim  by  encouraging  the  farmers 
to  work  on  a  co-operative  basis.  Needless  to  remark, 
a  solution  of  this  problem  will  probably  be  followed 
by  the  estabhshment  of  numerous  subsidiai^y  industries 
to  deal  with  the  by-products. 


SCOTTISH  MORTGAGE  AND  INVEST- 
MENT COMPANIES. 

Though  investment  and  mortgage  companies  are  not 
a  distinctive  feature  of  any  separate  portion  of  the 
United  Kingdom,  they  have  flourished  particularly  in 
Scotland.  The  reason  is  hardly  to  be  found  in 
Scots  law,  since  the  various  Acts  governing  Imiited 
hability  companies  are  of  general  application  through- 
dut  the  British  Isles,  uniformity  in  tins  important 
commercial  matter  being  essential  in  what  is  really 
a  single  business  community.  Investment  and  alhed 
companies  have  really 'taken  deeper  root  in  Scotland 
owing  to  the  thriftiness  of  tlie' Scottish  character  aud 
the  decided  leaning  nortli  of  the  Tweed  towards  real 
estate,  coupled  with  a  strong  belief  in  the  security 
which  a  mortgage  or  other  lien  on  real  property 
affords.  Advances  of  money  against  mortgages  and 
bonds  of  various  kinds  on  property  have  been  the  chief 
source  of  investment  for  these  companies,  but  of  late 
years  their  operations  have  become  more  and  more 
diversified.  As.-is  common  with  other  limited  liability 
concerns,  their  memoranda  of  association  are  of  the 
omnibus  type,  embracing  a  varied  miscellany  of  pur- 
suits ui  wliich  they,  may  engage;  but,  generally 
speaking,  the  concerns  fall  into  one  or  other  of  three 
leading  categories,  which  are  not,  however,  mutually 
exclusive:  first,  those  devoted  solely  or  almost  solely 
to  mortgage  business ;  secondly,  those  which  hold 
blocks  of  land  and  sell  them  as  opportunity  offers, 
making  a  profit  out  of  the  accrued  value;  and,  third, 
those  that  deal  in  investments,  handhng  all  classes  of 
security  and  purchasing  them  for  resale  at  a  pi-ofit. 

Another  classification,  on  a  geogi-apliical  basis,  is 
also  possible,  according  to  the  scene  instead  of  the 
method  of  the  company's  operations.  A  few  transact 
a  purely  home  business,  purchasing  annuities,  policies 
of  insurance,  reversions  and  life  interests,  and  gi-anting 
loans  on  approved  security.  They  also  make  advances 
to  persons  desirous  of  building  houses  or  of  acquiring 
dwellings,  shops  or  land  in  Scotland  or  Great  Britain. 
As  the  rate  of  interest  on  lientable  securities  of  this 
ilescription  is  generally  much  lower  than  rates  attain- 
able outside  the  United  Engdom,  the  earnings  of  guch 
companies  are  more  often  than  not  small  by  compari- 
son   with   those  ojperating   abroad.        The  "latter    are 


chiefly  active  in  the  North  American  eontinent,  par- 
ticularly in  the  United  States  and  Canada.  It  was  in 
the  early  seventies  of  last  century  that  the  idea  of 
investing  British  funds  in  Ameiican  mortgage  securi- 
ties was  first  taken  up  at  all  widely  on  this  side,  and 
since  then,  up  to  the  outbreak  of  the  War,  there  was 
practically  an ,  uninteiTupted  flow  of  our  money  across 
the  North.  Atlantic.  Some  of  the  Scottish  companies 
did  a  large  share  of  the  pioneer  work  incidental  to  the 
opening  up  and  development  of  the  more  westerly 
chstricts  in  North  America,  and  during  the  period  of 
railroad  building  were  granted  or  obtained  by  pmxhase 
substantial  holdings  of  land.  They  also  came  to  the 
assistance  of  settlers  by  making  advances  for  stock 
and  farm  equipment,  and  in  this  way  materially  con- 
tributed to  the  building  up  of  the  extensive  agriculture 
that  flemishes  to-day  in  North  America  and  fm-nishes 
the  principal  source  of  its  wealth.  Other  companies, 
again,  hold  land  in  Australia  and  ]S[ew  Zealand,  where 
they  are  engaged  in  the  growing  of  cereals  and  the 
raising  of  cattle  and  sheep,  in  addition  to  ordinary 
mortgage  operations.  Further  afield,  in  the  Pacific 
and  _elsewhei-e,  the  extent  of  Scottish  interests  is 
small,  as  they  have  strayed  but  little  from  tlie  main 
theatre  of  then-  activities  in  Australasia  and  America. 

The  headquai'ters  of  the   various   companies    are 
located,   for  the  most  part,   in  the  Scottish   capital, 
though  several  important  institutions  have  their  head  , 
olfices  in  Glasgow  or  Dundee.     The  Edinburgh  Stock] 
Exchange  is,  however,    the  principal  market  for  the' 
shares   of  all  the  companies.     The  concentration  of, 
company  interests  in  that  city  is  no  doubt  due  in  large  1 
measure  to  its  l:>eing  the  capital,  but  a  further  reason, 
lies  in  its  intimate  association  with  the  legal  profession. 
The  Supreme  Court  or  Court  of  Session  is  held  there,  j 
and  naturally  it  contains  the  best  legal  minds  of  the] 
country.     The  advice  and  help  of   these,  and  of  the] 
rank  and  file  of  the  profession,  are  constantly  required,  j 
since  the  business  of  the  companies  involves  much  legal] 
knowledge  as    to  titles,   &c.,    and   acquaintance    with  J 
legal  procedure  in  conveyancing  and  other   branches, 
where  the  layman  is  helpless.     In  recent  times  law- 
yers, and  also  acocuntants,  whose  sen-ices  are  no  less 
essential,  have  to  a  material  extent  replaced  business  j 
men  in  the  management  of  the  companies,  and  theirj 
administration  has  been  highly  successful. 

The  working  capital  of  these  Scottish  concerns  isl 
drawn  from  three  som'ces.   Naturally  the  shareholders'  i 
money,  in  the   form   of  paid-up  capital,   comes  fu'st. , 
Ii.  is  fixed  aud  immovaible.     Then  comes  bon-owed  capi-.j 
tal  in  the  fomi  of  Debentures,  perpetual  or  terminaible;  j 
and,  finally,  money  is  received  on  deposit  by  the  com- 
panies.    These     deposits     are     really,  of     the     samel 
character  as  the  terminable  Debentures,  except  that  in| 
return  for  the  foi-mer  the   depositor  receives  only  a.j 
simple  receipt,  as  he  would  from  a  banker,  instead  of  i 
the  deed  or  bond  with  its  attached  sheet  of,  interest 
coupons  given  to  the  regular  Debenture-holder.     De- 
posits   are    relatively   very    small,    but    the    varying 
amounts    of   paid-up    and    borrowed   capital   will    bo 
shown  in  a  subsequent  article,  when  w-e  shall  analyse 
the   accounts  of  the  leading  companies.     Bon-owing 
powers  are  more  strictly  limited  than  in  the  case  of 
similar  companies  in  the  United  States  and  Canada, 
and  though  tliis  has  been  in  the  past  rather  a  disabihty, 
it  is  not  so  severely  felt  now,  as  the  conditions  under 
which  business  has  to  be  carried  on  are  quite  changed. 
Fonnerly  it  w'as  the  common  practice  in  Scotland  to 
have  the  shares  in  denominations  of  £5  or  £10,  and 
to  call  up  £1  on  the  fonner  and  £2  on  the  latter.     The 
companies  then  'Bon-owed  to  the  extent  of  the  uncalled 
capital  by  offering  Debentures,  and  those  who  took  up 
such  Debentm-es  had  as  security  the  assets  of  the  com- 
pany and  the  uncalled  liability  of  the  individual  share- 
holder.    The    difference  between   the  price   paid  for 
this  borrow-ed  money  and  the  interest  it  earned  abroad 
went  to  the  shareholders,   less  expenses  of   adminis- 
tration and  the  usual  resen-ations  for  other  purposes. 
Now  rates  for  borrowing  are  so   hiijh  that  it  is  pre- 
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forable  to  work  with  sluiieliohlcrs'  iiioufv.  and  for  this 
reason  a  sort  of  prejudice  has  gi'own  up  amongst  the 
investing  pubUc  ifgairist  shares  with  uncalled  liability, 
is  they  realise  that  the  chancos  of  a  call  are  now 
relatively  near  where  they  were  formerly  very  remote. 
Such  appreherisionin  the  case  of  old-established  and 
prudently  conducted  businesses  with  substantial  re- 
serves is,  how-ever,  groundless,  and  a  call  on  the  shares 
s  a  contingency  not  likely  to  bo  realised  unless  some 

;itnclysniic  change  occurs. 


■united  states  coal  production. 

^^We  show  below-  a  table  of  tlie  United  States  i-ikiI 
B!^  production  in  metric  tons.  These  figui'es,  we  think, 
will  be  of  inteiest  to  the  re;ider,  in  view  of  the.  .serious 
position  of  the  coal  industry  in  the  United  States 
following  upon  the  grave  crisis  through  which  the  coal 
industry  of  Great  "Britain  has  so  recently  passed. 

U.S.  Coal  Produclion  xn  Metric  Tons  of 
1,000  KilogTammes. 

I'eriCKl 
1913  Monthly  Averarc  43,087,C00 


1914         „     • 

38.82J.00O 

191S 

40,188,00U 

1916 

44,008.000 

1917 

.49,843,000 

1918 

51,809,000 

1918,  October 

...    Si8.493.000 

November 

...    47.78J,000 

December 

...    44.380.(0) 

Perto.1 

1919,  Jaiiuar\ 

...    43.475,000 

„     February 

...    33,71^000 

„     March  ... 

...    40,862,000 

„     April     ... 

...    31,985,000 

„     May     ... 

...    45,091.000 

„     June    ... 

...   »,583,roo 

„    July      ... 

...    40.370,000 

„    August ... 

...    53,2i8,000 

■  The  seriousness  of  the  position  is  due  to  the  fact 
■Uhat  the  United  States  and  Great  Britain  are  the.  two 
^Hreatest  world  producers  of  coal  known  to  the  inter- 
^^national  market. 

^        Until  quite  recently  tlie  United  States  was  not  an 

exporter    of    coal    to    any  appreciable    extent.       So 

enormous  is  the  area  of  the  United  States,  so  rapid 

has  been  the  development  of  her  railroad  system,  and 

ao  great  the  expansion  of  her  metallurgical  industries, 

hat  she  required  for  a  very  long  period  the  whole  of 

he  coal  she  was  able  to    produce    within    her    own 

ii>rders.\  Probably,  if  things  had  remained  normal,  she 

sould  even  yet  not  have  appeared  at  any  rate  to  anj 

appreciable  extent  in  the  inai-kets  of  the  world  as  a 

coal  exporter.     Circumstances  over  which  neither  the 

Ijiiited  States  nor  this  countiy  are  really  responsible 

for  have  forced  the  coal  interests  of  America  into  the 

markets  of  the  world. 

For  a  very  long  jieriod  this  countiy  has  beeii  the 
orld's  threat   source  of  supjily  for  eoal,  sending  out 
-'.iiiething  like    an    average   of    7(),()(l().00ii  Idus   per 
unuin. 

Our  coal  exports  were  one  reason  why  wo  obtained 
commodities    so    cheap    and    enjoyed    such    a    pre- 
nonderating  position  in  the  canying  trade  of  the  world 
ight  up  to   tlie  outbreak  of  the   recent  War.     The 
oal  we  exported  fui-nished  us  with  cargoes  for  out- 
vard   bound   vessels,    which    on    the  return  journ<!\ 
■rought  food  and  raw  materials  to  these  shores.     In 
liis  country  the  iron  and  steel  industry  grew  up  be- 
cause the  sources  of  supply  of  the  raw  material  wer^ 
in  those  days  close  to  the  collieries.     A  totally  different 
;ate  of  things  exists  in  the  United  States.     There  thf 
•>llieries  and  the  iron  ore  deposits  are  separated  from 
<  ich  other  by  great  distances.     It  testifies  to  the  re- 
markable tran.sportation   facilities  which    the    United 
states  have  developed  that  the.y  were  able  to  build  up 
ilie  greatest  steelworks  in  the  world  and  supply  their 
runuices  upon  a  more  economic  basis  than  most  other 
"iintries  witji  fuel  which  they  )uul  to  obtain  from  a 
"iisiderable  distance.     We  have  said  that  the  United 
Slates  for  a  long  periinl  wanted  all  the  coal  she  was  able 
to  produce.     We  have  said  more.      That    she  would 
l>robably  even  yet  not  be  a  coal  exporter  were  it  not  for 
I  he  remarkable  series  of  circumstances  which  have  been 
brought  about  as  a  result  of  the  War.       .\8  a  result 
"f  the  War  we  have  as  a  country  upon  whom  so  lai'ge 


a  part  of  the  world  lias  dejiended  tin-  ii>al  liavc  to  .•..onio 
extent  ceased  to  be  coal  exporters.  At  a  time,  too, 
wli.Mi  there  is  an  almost  univei-sal  coal  shortage. 

The  result  of  coui-se  has  been  an  extraordinary  rise  ■ 
m  the  price  of  coal.  It  cannot  justly  be  contended, 
however,  that  the  United  States  has  come  into  the 
market  merely  on  account  of  that  rise  in  price.  On 
the  contrary,  she  lias  Iven  urged  by  all  the  great  .\llied 
Governments  to  do  what  she  can  to  assist  in  mitigating 
as  far  as  possible  the  coal  shortage  on  the  Continent 
( f  Ivirope  and  in  South  and  Central  .\nierica.  Within 
less  than  half  a  centuiy  Great  Britain,  which  at  the 
beginning  of  the  period  was  the  principal  source  of 
supply  for  coal,  raised  in  the  mines  only  alK>ut 
I2r«.....().(:<ll)  tons.  This  figure  gix-w  till  in  the  period 
just  before  tlie  War  Great  Britain's  coal  production 
amounted  practically  to  !.i60,000,000  tons.  Great 
Britain's  coal  output,  the  reader  will  recollect,  fell 
very  seriously  shortly  after  the  Annistice.  Last 
summer,  it  will  be  remenibered,  we  were  producing 
less  than  3i  million  tons  a  week.  There  was  growing 
alarm  throughout  industrial  circles  in  this  country  at 
the  steady  decline  in  outi)ut,  and  tlie  ordinary  con- 
surner  was  put  on  rations,  and  has  i-emained  on  rations 
ever  since.  There  has,  however,  been  recently  a  very 
marked  improvement,  and  last  week  the  coal  output 
amouiiled  to  over  43  million  tons  in  Great  Britain. 
This  compares  with  an  average  of  5J  million  tons  in 
the  years  that  preceded  the  outbreak  of  the  recent 
War.  Of  course,  if  w'e  are  to  resume  coal  exports 
upon  a  large  scale,  it  will, be  essential  that  we  should 
increase  these  figures  veiy  materially.  It  is  estimated 
that  in  the  period  immediately  preceding  the  outbreak 
(•f  the  lecerit  War  tlie  total  world's  coal  output 
-amounted  to  something  between  l,4;")U,(i(JU,()0()  and 
1. . it  (1. ()()(), (U)(i  tons,  the  L'nited  States  and  Great 
Britain  between  them  being  responsible  for  some 
950,000,000  tons  of  this  total.  The  output  of  the 
coal  mines  of  the  United  States  was  roughly  in  round 
figures  about  three  times  that  of  the  United  Kingdom. 
Great  Britain  has  only  about  doubled  her  output  in 
50  years,  w-hile  the  ouput  of  the  United  States  has 
multiplied  more  than  20  times  over.  Half  a  centur)'  ago 
the  l'nited  States  pnxluced  only  about  12%  of  the 
world 's  output  of  coal.  At  the  beginning  of  the 
present  century  she  produced  just  under  one-third  of 
the  total  world's  output,  while  just  before  the  outbreak 
of  'the  recent  strike  it  is  estimated  she  was  producing 
at  the  rate  of  veiy  nearly  one-half  of  the  present  coal 
prc^hietion  f>r  the  world. 

How  serious  is  the  coal  shortage  will  be 
apjireciated  when  we  say  that  in  the  years  before  the 
War  the  coal  exports  from  the  various  countries  are 
estima'ted  to  have  amounted  to  170,000,0UU  tons. 
Kven  on  the  present  basis  of  production  we  are  hardly 
in  a  position  to'export  more  than  about  half  what  we 
did  before  the  War.  The  United  States  exports  have 
increased  froir.  l(»,()OCi,()00  to  2(;.00(t,fXJ0,  and  it 
is  <lr)ubtful  if  the  rest  of  the  world  between  them  can 
add  to  the  supplies  available  for  the  inlernational 
iiiiirkets  more  tlian  .something  l)etweeii  10  aiul  12 
million  tons. 


THE  WOOL  TEXTILE  INDUSTRY. 

Wtz  a.re.  ghul  U>  \h-  able  to  repon  ihil  tiie  Board  of 
Trade  have  liad  the  good  sense  not  to  adopt  the  Stan- 
dard Clotliin,'  Sk'heme.  which  ha.s  l)eeij  .su  strongly 
advocated  i>y  the  Wool  Council.  The  jirovisions  of  that 
scheme  have  lx?en  adversely  criticised  in  those  columns 
on  several  occasions,  and  il  is  intersting  to  note  that 
the  purely  wool  trade  publications,  which  have  hithei-to 
given  the  scheme  their  blessing,  are  now  anxiously  ex- 
plaining wh'y  the  general  public  would  not "  buy 
"standard  "  goods,  and  the  rea-sons  for  thinking  that 
the  use  of  .some  millions  of  pounds  from  national  funds 
for  financing  this  scheme  would,  at  the  best,  be  a 
veiT  risky  spec-ulation.  .  In  one  article  we  drew  atten- 
tion to  a  bargain  which  the  Wool  Council  was  apjm- 


\M'j2 


THE     STATIST. 


[November  S,   iJl.}. 


rtntly  laying  to  make  with  llie  Goveruuinnt.  The 
proposal  was  that,  in  return  tor  producing  large 
Huantities  of  standard  materials  at  controlled  prices, 
;ill  other  goods  should  be  regarded  as  luxuries  and 
thus  exempt  from  the  Profiteering  Act.  The  Board 
of  Trade,  in  their  ofliciaFletter,  state  that  the  standard 
scheme  will  not  be  adopted,  and  they  add  that  the 
Board  rely  upon  the  policy  adopted  imder  the  Pro- 
liteering  Act  for  meeting  the  situation  which  the 
srliome  was  intended  to  remedy. 

There  is  a.  considerable  quantity  of  standard  mateiial 
still  on  the  market,  which  has  been  produced  imder 
I  he  war-time  scheme,  and  the  existence  of  these  goods 
at  the  present  time  is  mainly  due  to  replacements  of 
!  aaterial  commandeered  for  inilitary  purposes.  Control 
of  the  selling  prices  of  these  goo<ls  has  been  removed 
by  the  winding-up  of  the  old  scheme  on  October  31, 
but  it  is  left  as  an  ' '  honourable  obligation  ' '  on  the 
trade  to  sell  at  prices  not  exceeding  those  previously 
fixed.  The  manufactiu-ing  section  of  the  industry  has 
proposed  the  institution  of  a  voluntaiy  standard  clothing 
scheme,  which  practically  amounts  to  the  continuance 
of  the  system  introduced  in  1918.  The  difficulti6s"of 
administering  an  arrangement  of  this  kind  without  the 
support  of  some  legal  authority  are  almost  insurmount- 
able in  the  case  of  such  a  highly  specialised  industry 
as  the  wool  textile  trade.  Apart  from  this  considera- 
tion, however,  it  is  well  known  that  one  group,  the 
retailers,  would  not  agree  to  the  proposal. 

Amongst  all  the  sales  of  huge  quantities  of  surplus 
Government  stores,  wool  goods  have  hitherto  been  con- 
spicuous by  then-  absence,  because  it  was  intended  to 
dispose  of  these  materials  through  the  standard  scheme, 
if  this  were  revived  in  the  new  form  suggested.  Now 
tiiat  this  proposal  has  been  definitely  rejected  a 
beginning  has  been  made  by  advertisiiig  the  sale  of 
soiTie  5,700,000  yards  of  "khaki"  and  a  number  of 
other  cloths.  The  total  quantities  available  are  tni- 
certain,  but,  according  to  a  statement  made  by  the 
Deputy-Speaker  of  the  House  of  Commons,  the  stock 
includes  16,000,000  yards  of  khaki,  20,000,000  pairs 
of  socks,  and  somewhat  similar  amounts  of  undercloth- 
ing, cardigans,  &c.  Presumably  the  term  "  khaki  " 
includes  serge,  tartan,  overcoatings,  whipcords,  and 
other  materials  of  the  famous  drab  ipnixture  shade, 
but,  in  any  case,  it  is  necessary  for  merchants  and- 
retailers  to  considej-  carefully  the  effect  wMch  the  dis- 
posal of  these  materials,  when  redyed,  must  have  upon 
the  market  for  certain  classes  of  goods. 

The  expected  slight  increase  in  prices  has  taken 
place  at  the  cuiTent  series  of  Colonial  wool  sales  in 
London.  Comjjared  with  the  highest  rates  of  the 
September  series,  minno  wools  have  advanced  7-i% 
and  cross-bred  wools  from  -5%  to  10% .  Owing  to  lack 
of  demand,  the  values  of  mecUum  aad  low  ci"0ss-bred 
wools  have  for  some  time  been  quite  out  of  propoiiion 
to  those  of  the  finer  qnalities.  The  recetit" advance  in 
the  ]3rices  of  these  coarser  wools  Is  mainly  attributable 
to  the  revival  of  Continental  trade  in  low  quality 
yarns   and  pieces- 

The  worsted  industry  appears  to  be  doomed 
to  work  tmder  adverse  circumstances,  for  no  sooner 
had  the  proti'acted  negotiations  for  oveilime  in 
wool-combing  been  completed  than  a  shoi-tage  of 
water  occurred  in  Yorkshire.  The  water  supply  in 
the  Bradford  district  has  l>een  cut  off  from  6  p.m.  to 
(^  A.M.,  with  the  results  that  the  night  shifts  in  several 
combing  establishments  have  been  stopped.  Up  to 
the  present,  therefore,  the  extra  hours  worked  in 
this  section  have  done  little  more  than  to  prevent  a 
decline  in  the  output  of  fbps.  The  Worsted  Spinners' 
Federation  have  made  an  agiieement  with  tlieir  work- 
pf.>ople  on  the  general  lines  mentioned  in  om-  last 
article,  namely,  fixed  basic  wages  for  one  year,  together 
with  "cost  of  living  wages,"  which  will  fluctuate  in 
accordance  with  the  cost  of  living  as  compared  with 
the  pre-wa'r  standard.  The  Bradford  Dyers'  opera- 
tives have  accepted  a,  similar  airangement,  and  there 


is  every  prospect  of  the  remainder  of  the  dyeing  section 
agreeing  to  the  proposals  at  an  early  date.  All  the 
piincipal  departments  of  the  mdustry  in  Yorksliii'e 
are  now  working  under  agreements  of  this  nature,  and 
there  is  a  likehhood  of  the  plan  being  adopted  in  wool 
trade  centres  outside  the  West  Eiding. 


MOTORING. 

THE  BRITISH   ROADS. 

Up  to  the  present  the  motor-car  in  this  country  has  beeji 
little  more  than  a  glorified  carriage,  but  the  experience 
gained  during  the  War,  and  later,  during  the  recent 
strike,  indicates  that  the  potentialities  of  the  motor  are  . 
fav  greater  than  anything  that  has  been  reahsed  up  to 
the  present.  Wliether  tlie  motor,  and  especially  the 
motor  lorry,  is  capable  of  competing  or  acting  as  a 
complement  to  the  railway  remains  to  be  seen.  It  -, 
seems  cleai",  however,  that  it  is  capable  o£  doing  ven' 
much  more  than  it  has  done  hitherto. 

Before  the  motor,  however,  can  hope  to  realise  its 
possibilities  in  this  country  the  roads  of  Great  Britain 
will  require  to  l>e  greatly  improved  if  not  wholly  re- 
constructed. The  loads  of  England  are  a  legacy  froni 
tliespast  and  were  constructed  to  serve  the  needs  of  a 
population  wliich  numbered  about  one  quarter  of  the 
present  population  of  England  and  Wales.  The  total 
road  mileage  of  this  country  is  something  over  120,000, 
and  of  this  amount  a  little  over  20,000  are  main  or 
jjrimtuy  roads.  Even  the  great  main  roads  of  thr 
coinitry  are  tortuous,  and  it  is  rarely  possible  to  sc< 
any  considerable  distance  ahead.  This  constitutes  a 
serious  element  of  danger  when  these  roads  have  to 
carry  traffic  going  at  a  speed  of  20  miles  an  hour,  bear- 
ing in  mind  that  they  wei-e  constructed  to  carry  a  much. , 
smaller  traffic  than  uses  them  at  present,  and  travelling 
at  a  speed  \A'liich  averaged  about  seven  miles  an  horn-. 
Tlie  roads  of  England  for  the  most  patt  follow  similar 
courses  over  wliich  thev  were  laid  so  far  back  as  thi' 
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iliddle  Ages.  They  were  largely  re-constructed  in 
the  eighteenth  century  to  meet  tlie  requh-ements  of  the 
sta^e-coach.  In  recent  times  the  surface  has  been  im- 
proved for  the  purpose  of  saving  wear  and  tear  on  the 
ruhber  motor  tyres.  The  roads  follow  the  same  direc- 
tions that  they  have  done  from  tune  immemorial,  avoid- 
ing marsh  hero,  and  climbing  over,  or  making  a  circuit 
of  a  hill  in  another  place.  C'onsequenth'  they  are 
rarely  or  never  a  direct  sti-aight  line. 

Anyone  who  is  acquainted  with  the  lOads  of  France, 

particularly  anyone  who  has  travelled  o^■er  them  in  a 

motor-car,  cannot  fail  to  have  been  struck  with   the 

niarked  contrast  which  they  present  to  the  roads  of 

this  countiy.     The  roads  of  France,  however,  although 

built    loug  before    the    motor-car  was  invented,    are 

"lodern  in  a  sense,  which  is   not  true  of   the  i-oads 

England.       They  were  built    under    Napoleon  I. 

lor  military    purposes.     It  will  be  reihembered  that 

France,  as  a  rc^sult  of  the  Revolution,  first  brought  into 

i-^tence  t\]e  system  of  conscript  armies,  which  were 

'  veloped  to  such  an  extraordinary  extent  during  the 

progix'ss  of  the  recent  War.  To  move  great  armies,  even 

a  cqntury  ago,  and  to  supply  them  with  the  iiecessarj'' 

equipment,  or  what  we  have  come  to  call  in  these  days 

•rinnitions,  requii-ed  a  A'ery  different  type  of  road  from 

it  which  had  existed  in  Franco  under  the  ancient 

onarchy.     The  roads,  consequently,  of  France  are 

day  broad,  level,  and  straight  as  from  point  to  point 

to  an  extent  that  is  not  met  with  over  hen.      They  w  ill 

require  a  large  sum  to  be  spent  upon  them  owing  to 

the  extent  tliey   were  used    duniig  the  recent  War. 

Tt.  is  a  question  rather  of  impro\4ng  the  siu-face  than 

■0  of  iijconstruction.     An  important  question  that  lia-s 

Ki  be  borne  in  mind,  in  considering  the  needs  of  meeting 

the  transijortation  requirements  of  Finance  and  Fnglaiid, 

is  the  great  difference  in  the  relative  number  of  the 

population.     Fiiigland  proper  is  only  about  one  quarter 

tlio  size   of  France,   and,   even  witli  the  rrinci|)ality 

added,  is  only  some  8,0(")0  square  miles  more  in  extent. 

,  We  have  said  already  that  tiie  population  of  England 

"id  Wales  has  luuJtiplied  some  four  times  over  since 

c.  roads  of  this  counti-y  assumed  their  present  fomi. 

in  France,  on  the  other  hand,  the  iwpulation  has  only 

increased  by    about  one-third   in  a  period  of  over  n 

•  ntui-y  since  the  roads,  as   we  see  them'  in  Frarut- 

<lay,  were  constraeted. 

THE  MOTOR  INDUSTRY. 

Turning  to  the  motor  industiy  itself  wo  arc  facwl 
ith  the  fact  that  the  extravagant  growth  in  the  cost 
'  production  since  the  War  has  conipletely  altere<l  the 
,  osition  and  prospects  of  that  industiy  during  the 
])eriod  of  the  last  five  years.  At  present  the  British 
motor  industry,  according  to  a  statement  recently  made 
by  the  Minister  of  Transport,  is  enjoying  a  fonn  of 
preference,  which  virtually  amoimts  to  some  3'.i%. 
against  cars  imported  into  this  countiy  from  overseas. 
This  is  an  exceedingly  dangerous  advantage  for  the 
industiy  to  rely  upon  if  it  is  to  retain  the  prosperity 
it  enjoyed  before  the  War.  Unless  it  is  accompanied 
by  a  radical  change  in  the  methods  of  production  it 
/  will  mean  extravagant  cost  of  transport  in  this  counln', 
and  materially  reduce  the  chances  of  tlu!  British-made 
tnotor-car  in  meeting  competition  in  the  international 
markets  of  the  world. 

Before  the  War,  when  cost  of  production  was 
relatively  low,  both  as  regards  the  price  of  materials 
and  the  cost  of  labour,  the  industry  in  this  countiy  was 
accustomed  to  specialise  in  certain  types  of  high-class 
care,  foi-  which  there  was  a  very  considerable  demand. 
The  past  five  years  have  completely  altered  the  con- 
ditions under  which  this,  as  well  as  eveiy  other  indus- 
try, is  carried  on.  We  have  lost  by  death  during  the 
War  nearly  900,000  men,  and  in  addition  some  million 
nd  a-half  of  our  young  men  have  been  more  or  less 
liisabled. 

There  is  besides  a  serious  shortage  of  the  materials 
of  which  all  kinds  of  motor  vehicles  are  made,  as  well 
as  in  materials  of  other  kinds.     It  seems   iniiv^'- 'flvi' 


tlierefore,  that  we  should  alter  our  method  of  produc- 
tion if  the  motor  industiy  of  this  countiy  is  to  maintain 
its  position  here  at  home,  and  hold  its  own  in  the 
inleniational  markets  of  the  world. 

In  the  United  States,  owing  to  its  great  size  and 
relatively  small  population,  the  .\nierican  motor  in- 
dustiy has  adopted  lalitiui-saviiig  appliances  in  this, 
as  in  nearly  all  otlier  industries,  to  an  extent  that  is 
quite  unknown  here.  It  is  clearly  futile  to  go  on  pro- 
ducing in  this  country  motor  vehicles  of  any  description 
at  a  relatively  high  cost,  when  similar  cars  can  be 
produced  in  the  United  States  at  a  much  lower  eco- 
nomic value.  If  we  are  to  hold  our  own  we  must 
be  able  to  produce  the. commercial  cars,  and  even  to 
some  extent  tlie  car  for  pleasure,  at  something  like 
the  cost  at  which  these  cars  are  produced  by  other 
great  manufacturing  countries.  For  reasons  into  which 
it  is  not  uecessarj-  here  to  enter  the  system  of  appren- 
ticeship has  practically  died  out  in  this  countiy.  We 
)ia\e  as  a  result  nothing  like  the  relative  proportion  of 
skilled  meclianics  that  England  possessed  in  the  days 
when  the  engineering  tiades  ot  this  country  held  a; 
commanding  and,  apparently,  unassailable  [losition  in 
the  markets  of  the  world.  To  a  large  extent  the  in- 
vention of  the  automatic  machine  has  done  away  with 
the  necessity  for  the  employment  of  highlj-  skilled 
labour  upon  any  considerable  scale.  It  is  clear,  how- 
ever, that  we  cannot  hope  to  compete  in  the  motor 
industiy  or,  indeed,  in  any  other  industrj-,  with  a  rela- 
tively small  number  of  skilled  mechanics,  with  other 
countries  using  the  most  efficient  inachinery,  unless 
we  are  able  to  adapt  our  methods  of  production  to 
the  same  level  that  other  countries  have  attained. 
/      

Rolls-Royce,  Limited,  announce  that  there  is  no 
truth  whatever  in  the  rumour  that  they  intend  to  place 
on   the  market   during  the  year  1920  a  Tsolls-Royce 

chassis  of  20  h.p. 
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"  Three  Nuni  "  inspire*  contentment  imperviou*  even 
to  the  climate  of  Great  Britain 

"KING'S      HEAD** 

A   Stronger    Blend 
Both  are  sold  everywhere  at  the  same  price 
l-oz    packets    1  Ud*    Tins:    2-oz    I   I  I— 4-oi  3/IO 


"Three   Nuns" 

Cigarettes 

Medium.  5xd    lid  2/2i    4/3 

ML.ri/2  2/115/10 


Hand 


Stephen    Mitchf-ll  &   Sen,  Branch  of  the  Imperial  Tobacco  Co.  (of 
Great  Britain  &  Ireland),  Limited,  36  St.  Andrew  Square.  Glasgow  {656) 
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SGOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

KSTABLIBaXD    U24. 

ASSETS    Exceed   £12,000,000. 

PIRE,  INCLUDINQ  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLN«M. 
ANNUITIES.  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAai. 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNKRS'  RISKt, 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYl 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  afhatad  en  tha  moat  favourabia  tarma. 


Edinburgh :  S6  St  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St  James'  St.  S.W.  L 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCDMULATED   FUNDS  exceed  ...    £1,638,000 
SUBSCRIBED    CAPITA!.    .....       £300,000 

PAID-UP    CAPITAL S4,500£ 

The  Oomp&D;  transaotg  the  foUowlDg  oluMs  of  bosineas  : 

LIFE,   FIRE,   ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Writ*  tor  putioulars  of  the  New  Monthly   PrcalBB  Policy  WItboat 

Medlctl  EuBloatlon 

X*  the  Muugei— 1. 2.  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.  4. 


NORWICH  UNION   FIRE  INSURANCE  SOCIETY, 
LIMITED. 

This  old-establishe^l  Company  published  an  excellent 
report  for  1917,  but.  that  for  1918  is  even  better.  The 
dividend  announced  as  the  outcome  of  the  operations  in 
1917  was  -iSs.  per  share,  less  tax,  as  compared  with 
37s.  i^er  share  for  1911).  The  dividend  arising  from 
the  1918  a<x;ount  i,s  50s.  per  .share,  and  the  amount  i-e- 
quired  for  its  distribution  and  for  interest  on  Debenture 
stock  (of  w  hich  at  the  close  of  the  year  *540,478  was 
in  force)  was  little  moin  than  two-thirds  of  the  Com- 
pany's net.  earnings  from  interest  alone,  and  was  less 
than  one-fourth  of  the  profits  from  all  sources,  as 
shown  in  the  accounts.  The  dividend  declaration  was 
therefore  of  a  very  consen'ative-  character,  and  the 
increase  looks  as  if  it' had  come  to  stay.  By  far  tlie 
larger  pi-oportion  of  the  profits,  as  will  be  seen  from 
the  following  analysis  of  the  accounts  for  1918,  was 
appjied  in  strengthening  the  departmental  funds  and 
resei'ves. 

The  fire  aiTOunl  f(ir  J918  shows  a  jjreuiiuni  income 
of  £l,r.02,9(:;M,  as  compared  with  .-£1,365, 245  for  Itil7, 
the  increase  thus  being  £237.718.  After  payment  of 
claims  and  expenses,  provision  for  claims  out- 
standing, and  adjustment  of  reseiTes  for  unexpired 
risks  on  the  usual  basis  of  40%  of  each  year's  pre- 
miums, the  trading  surjdus  amounted  to  £238, 150,  or 
to  about  14.8%  (quite  a  s:itisfactoi-y  proportion)  of  the 
year's  premium  income. 

The  premium  income  m  tlie  accident,  employers' 
liabilit}'  and  general  account,  amounted  to  .€629,624, 
showing  an  increase  of  £91,281  as  compared  with  1917, 
and  the  trading  surplus,  similarly  ascertained,  seems  to 
be  .£112,311,  or  alx)ut  17.8%  of  the  premiums.  The 
marine  account  sliows  a.  jiremium  income,  increased 
by  £150,677,  of  £473,599,  and  a  trading  frofit  of 
£46,582,  which  was  applied  in  increasing  the  marine 
fund,  which,  including  provision'  for  unexpired  risks, 
amounted  at  the  close  of  1918  to  £490.453. 

The  Company's  profit  and  loss  account  for  1918  is 
credited  with  net  interest  earnings  of  £137,604,  and 
with  other  items  amounting  to  £10,925,  and  the  same 
account  is  debited  with  £135.830  for  income  tax  and 
tax  on  excess  profits  and  other  charges.  The  net 
out<;otue  of  the  whole  of  the  ac-counts  shows  the  follow- 
in"  result :  — 


Profit  from 

Net  Interest 

Acconnt 

Trading 

Earnings 

£ 

£ 

Fire 



238.1E0 

— 

Accident,  &c. 



112,311 

— 

Marine       



.        46,582 

— 

Profit  ami  Ios5 



10,926 
407,968 

137,604 

Z(S$  items  debited  to 

prolit  and  less.. 

135,830 

272,138 

137,604 

£4C9,742 

Tli<;  .ippropriation  is  as  follows: — • 

1)  The  subscribed  capital  amounts  to£l,100,0C0,  of  which  fl32,C00 
is  paid  up,  in  44,000  shares  of  £25  with  .£3  paid  on  each.  The 
dividend  at  the  rate  of  50.^.,  less  tax,  re.juires  for  distribution 

(2)  Debenture  interest  (less  income  ta.^l,  paid. in  1918         

(3)  Added  to  ilepartmental  reserves,  apart  from  those  specifically 

assigned  to  unexpired  risks  : — 

(0)  To  fire  fund     : £200,000 

(6)  To  accident  fund         13,000 

(.)  To  marine  fun.I            46,682 

(4)  The  balance  of  prolit  and  loss  account  carried  forward  after 

provision  for  dividend  was  increased  by 


.«77,0(Xi 
15,47t 

92,470 


259,581 


57,690 


£409,742 

The  reserves  cai'ried  forward  to  1919,  after  pro- 
vision for  dividend,  apart  from  capital.  Debenture  stock, 
ma.rine  funds,  and  superannuation  funds  (£41,835), 
were  as  follows:  — 

Fire  insurance  fund £1,841,186 

Accident  fund £476,681 

i€.s-A', estimated  liability  fcr  outstanding  claims  173,831 


301,£50 
100,000 
260,509 


Contingency  fund        

Balance  of  profit  and  loss  account 

£i,5C3,544 

On  the  assumpiiou  that  the  marine  fund  is  sufS- 
cieiit  for  the  purpose  to  which  it  is  assigned,  these 
resen'es,  i-epresenting  about  89%  of  the  fire  and  acci- 
dent premium  income,  exceed  tlip  i-esei-ves  ajjportioned 
lor  unexpired  fire  and  accident  policies  by  £1,610,509, 
which  indicates  a  highly  favourable  position.  The 
total  assets,  as  shown  in  the  balance  sheet  on  Decem- 
lier  31,  1918,  amount.Gd  to  .£4,805,709. 

ABSTAINERS  AND  GENERAL   ASSURANCE 
COMPANY,  LIMITED. 

In  onhnary  course  a  triennial  valuation  of  the  life 
section  of  this  Company's  business  fell  due,  and  woidd 
have  been  made,  as  at  the  close  of  last  year.  But  it  i? 
stated  in  the  annual  report  for  1918  that,  "in  view 
of  the  general  unsettlement,  a  natural  sequence  of  the 
world  war,  the  directors  propose  to  postpone  the  valua- 
tion until  December  31,  1920."  No  objection  can 
be  taken  to  this  decision,  which  seems  a  reasonable 
one  under  the  circumstances.  As  a  matter  of  fact, 
nearly  every  life  office  in  this  country,  apart  from 
the  few,  including  most  of  the  industrial  life"  com- 
panies, which  distribute  profits  annually,  makes  its 
valuations  quinquenially,  and  it  would  be  in  accord- 
ance with  general  custom  if  the  Abstainers  and 
General  fell  into  line  with  them  in  this  respect  and 
an-anged  for  its  in\Tstigations  to  be  at  similar  intervals 
in  future,  especially  as  the  valuation  at  the  close  of 
1920  will  deal  with  a  qninquemiial  period. 

The  Company  was  founded  at  Birmingham  as  the 
"  Blue  Ribbon  Life,  Accident,  Mutual,  and  Industrial 
Insurance  Company,  Limited,"  in  1883,  and  its 
present  designation  was  adopted  in  1890.  It  trans- 
acts all  the  classes  of  business  indicated  in  its  original 
title,  but  up  to  the  present  its  operations  have  been 
comjiaratively  small,  apart  fi'om  those  in  its  life  depart- 
ment. Preferential  and  very  low  rates  of  premium 
are  granterl  to  life  policyholders  who  are  l<:ital 
abstainers.  Bonuses  at  rates  averaging,  in  rever- 
sionary form,  about  21s.  per  cent,  per  annum  were 
declared  at  a  number  of  successive  triennial  valua- 
tions up  to  1912,  which  were  quite  satisfactoi-y« look- 
ing to  the  premium  rates  charged.  At  the  Inennial 
valuation  as  at  Dfceml>er  31.  1915,  in  view  of  war 
conditions,  no  general  distribution  of  'ooniis  was  made, 
but  it  was  then  decided  to  pay  interim  bonuses  until 
the    next    vnliiation    at    the    rate    of    21s.   per  cent. 
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jior  annum  on  all  claims  aiising  under  participating 
policies  which  had  been  five  full  years  in  force.  This 
decision  is  now  confirmed  on  the  occasion  of  the  post- 
ponement of  the  date  of  the  investigation. 

Tlie  new  life  policies  issued  by  the  Company  in 

1918  (all  issued  in  the  United  Kingdom)  amounted  to 

£234,056  in  sums  assured,  as  comiiared  with  £218,841 

in  1917.     Tlie  total  net  hfe  premium  income  for  the 

year  was  £131,076,  indicating  an  increase  of  £4,427 

as  compared  with  the  corresponding  figure  for  1917. 

'    The  expense  ratio  was  about  16.6%  of  the  premiums. 

'    The  claims  by  death  amounted  to  £40,'fl47,  of  whicli 

1-5,266  was  directly  aliributable  lo  the  War.-    Kndow- 

,.ient  assurances  for  £30,874  matured  by  survivauce. 

'.    Through.the  year's  operations  the  life  assurance  fund 

■■■as  increased  by  £75,4.57  to  £1,092,086,  and  the  net 

ilerest  yield  during  1918,  taking  into  account  some 

payment  of  income  tax,   seems  to  have  been  ajiout 

A  2s.  9cl.  per  oent.,  as  compared  with  the  actuarial 

assumption  that  3%  woi^l'd  be  insured. 

The  premium  income  and  the  funds  at  the  close 
of  the  year  in  the  other  sections  of  the  Company's 
Kiisiness  in  1918  are  undernoted  :  — 


Dcpiirtraont 

Intlustrial 

Lea^ehnld  redemption  .., 

Fire 

AfcHent 

General     


Premium  Income    Futitls 

.t  £ 

3,883  45,070 

527  6,156 

5.067  11,618 

282  1.258 

1,095  1,254 


Profit  and  loss  account  for  1918  is  credited  with 
i  excess  of  net  interest  earnings  amounting  to  £1,421, 
^th  £1,000  transferred  from  the    fire  and   accident 
>unts,    and     witli,     other     items     amounting     to 
The   same  account  is  debited   with  .£305  for 
■come  tax  on   profits,   apart  from  tliosc  of   the  life 
u'partment,    witli    £3,000    written   off  establishment 
account,  and  with  £100  written  off  furniture  account. 
The  shareholders'   capital    amounts    to    £97,500,  of 
liich  £22,500  is  paid  up,  in  120,000  shares  of  16s.  Bd. 
ith  3s.  9(i.   paid  on  each.     A  dividend  was  paid  on 
'loember  31,  1918,  at  the  rate  of  9%,  less  income  tax, 
requiring  £1,443    for  distribution.     An   interim  divi- 
dend for  1919  is  announced  at  the  rate  of  10%,  and  it 
is  slated  that  dividends  will  l^e  paid  in  future  on  June  30 
in  each  year,  instead  of  on  December  31.     The  total 
•assets  as  shown  in  the  Company's  balance  sheet  as  at 
December  31,  1918,  amounted  to  £1.242,166. 


Rolls-Royce,  Limited,   announce  that  there  is  no 
truth  whatever  in  the  rumour  that  they  intend  to  place 
rin  the  markc-t  during  the  year  1920  a  Rolls-Royce 
liassis  of  20  h.p. 

Messrs.  Glyn,  Mills,  Currie  and  Company  inform 
us  "that  they  now  transact  foreign  exchange  business 
of  every  description,  and  will  be  happy  to  quote  rates 
for,  and  effect  the  purchase  or  sale  of,  foreign  cuirency 
and  to  negotiate  and  collect  sterling  or  currency  bills. 

TuE  Roy.M,  B..\N'K  OP  Australu,  Ijimitkd. — The 
London  manager  has  received  cable  advice  from  the 
general  manager  of  the  alwve  Bank  that  at  the  balf- 
yeai-ly  meeting  of  shareholders  a  dividend  at  the  rate 
of  9%  per  annum  was  declared. 

Natioxai,  Bank  of  South  Africa,  I,ti>. — Interim 
dividend  at  the  rate  of  7%  per  annum  (75.  per  share), 
less  British  income  tax  at  the  i-ate  of  4s.  10.17(7.  in  the 
£,  has  Ijeen  declared  for  the  six  months  ended  Sep- 
tember 30,  1919,  payable  to  all  shai^eholdcrs  registered 
on  November  22,  1919.  Dividend  warrants  will  be 
posted  on  December  2,  1919. 

Hannevig's  Bank,  Ltd.,  write  us  to  the  etiect  that 
the  Bank  has  now  l>etween  1,400  and  1,500  share- 
holders. This  is  in  reference  to  a  statement  we  made 
in  our  issue  of  October  25  that  the  shares,  we  under- 
stood, were  held  privately,  partly  in  this  country  and 
pailly  ill  Scandinavia. 
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Telephones: 
455,  4084,  »662  Avenue, 


Telegrams : 
*  Inlusorf-Gnce,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.C. 


CORBESPONDENCE   INVITED. 


RUBBER  SHARE  VALUES. 

The  appreciation  that  li;i<  urrurr<'(l  in  tli<-  shares  of 
rubber  plantation  companies  during  tlie  past  half-yeai", 
following  the  steady  improvement  in  the  value  of  the 
commodity,  has  been  so  considerable  that  it  seems 
advisable  now  to  take  stock  of  tlie  position.  A.re 
values  at  the  present  time  solidly  based,  or  has  iho 
widely  prevalent  spirit  of  sjieculation  run  far  in  ad- 
vance of  the  intrinsic;  merits  of  plantation  shares  from 
the  investment  point  of  -view  '.'  Since  July  last  year, 
when  we  last  gave  our  tabular  analysis  of  200  rubber 
rompanies'  results,  there  has  been  an  appreciation  of 
about  40%  in  share  values.  The  value  of  i-ubber  has 
improved  66%,  and  on  the  present  price  the  average 
profit  per  lb.,  with  unrestricted  production,  would 
l>e  about  Is.  4(/.  per  lb.,  a.s  against  little  more  than  3d. 
per  lb.  with  a  selling  price  of  Is.  6J.  per  lb.  That 
is  not  convincing  as  to  the  reasonableness  of  the 
present  level  of  share  prices,  but  we  have  another 
guide  to  values,  which,  although  approximate,  is  a 
better  indication  than  obtainable-  in  the  case  of  other 
classes  of  speculative  investments.  The  market 
capitalisation  per  planted  acre,  if  read  in  conjunction 
with  the  individual  attributes  of  the  various  estates, 
gives  a  very  good  basis  of  comparison.  The  average 
full-maturity  produtHion  of  the  plantations  is  reckoned 
at  400  lb.  per  planted  acre.  If  the  profit  be  Is.  per  lb. , 
it  would  amount  to  £20  per  a-cre,  which,  capitalised 
at   30%,   gives  a   value  of  £200  per  planted  acre. 

I'rftin  the  /tabular  analysis  which  we  present 
herewith  it  will  Ix-  seen  that  the  average  market 
capitalisation  at  the  present  time  is  about  ,£145  per 
planted  acre,  and  it  seems  fair  to  draw  the  inference 
that  the  improvement  in  the  price  of  itibber,  and  the 
gi^eat  growth  in  consumption,  which  is  overtaking  pro- 
duction, has  not  teen  fully*  discounted  in  all  cases. 
It  should  be  particularly  emphasised  that  our  calcula- 
tions are  based  on  the  areas  planted  at  date  of  last 
reports,  and  make  no  allowance  for  extensions  since, 
which  in  many  cases  have  been  considerable,  nor  do 
wo  take  into  account  resen-e  land  acreages  and  siirplus 
cash  resources.  Also,  coconut  plantations — ^whlch 
seem  likely  to  prove  much  more  profitable  in  tlie  future 
than  they  have  l^een  in  the  past — are  ignored.'  Com- 
panies wiiich  have  large  coconut' areas  are  Jugra  Land, 
Chersonese,  Gula  Kalumpong,  Dennistown,  Klanang, 
Carey  linited,  and  Prye.  Reaflers  will  remember  that 
the  last  reported  year's  results  were  obtained  under 
exceptionally  adveree  conditions,  and  the  extent  to 
whioli  production  lias  expanded  since  removal  of  tap- 
ping restrictions  can  be  seen  from  the  figures  of  outjput 
of  the  current  financial  year  to  end  September.  Among 
the  shares  which  seem  to  be  moderately  valued,  having 
regard  to  extent  of  plantations,  degree  of  maturity, 
and  prospective  cost  of  production,  are  Ampat,  Aaahan, 
Tenom,  Tamiang,  Sumatra  Proprietaiy,  Sungei 
Bahru,  Kenny,  Selangor  River,  Sialang,  Tandjong, 
and  Tali-Ayer.  The  last  four  rank  in  the  first-class 
investment  group. 
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Par 

of  Year 
Shares    Ends 

A"=«"    'I-  i°£a-a^' 

Alor  Pongsn  £1  Dec.  31 

Ampat 2/-  Sept.  30 

AD^li>-Java 21"  Dec.  31 

Augiu-Jouore  3/-  Mar.  31 

Auglo-Jrlalav  2/-  Dec.  31 

Auglu-e?uuiatra      ...   £1  Alaj    31 

Asahao    10/-  July  .?! 

Ayer  Kuaing  £1  Dec.  31 

Bagan  aeral   £1  Dec.  31 

Bajoe  EiUoel £1  Mar.  31 

Bakap     £1  June  30 

Baodar  Sumatra   ...    £1  Julv   31 

Baoteag £1  April  30 

Bata^  UaDit  £1  June  30 

Baiang  Malaka 2/-  Dec.  31 

Balu  Oaves     £1  Dec.  31 

„    Matang  £1  Jane  30 

„     Uata £1  June  30 

„     nga   £1  Dec.  31 

Bekoh      2/-  June  30 

Bemam  Perak  £1  June  30 

Bidor  £1  Mar.  31 

Biiam     2/-  Deo.  31 

Bradwall    £1  Dec.  31 

Braunston  £1  Sept.  30 

Bx^t-M-^y "  \°Z!l 

Broome  tSelangorJ...    £1  June  30 

Baiong    £1    !?,"^-" 

'  ^'    (Mortgage 

Bakit  Oloh     2/-  Dec.  Jl 

,,     Kajang    £1  Juae  30 

„     Liutaug    £1  Jauc  30 

„     Mertajam    ...  2/-  Mar.  31 

"    P^-'i'"^- 2/-  ;°Loau 

„     Rajab  £1  Mar.  31 

,,    Selangor  ...       2/-  Mar.  31 

Carey  Umted £1  Sept.  30 

Oantleneld  £1  June  30 

Oojlon  Para  2/0  Dec.  31 

Ohangkat  Salak £1  Dec.    31 

Ohembong 2/-  Deo.  31 

Oneras     £1  Dec.  31 

Cberaoaese 2/-  Dec.  31 

Oherlot       2/-  Dec.  31 

Obimpal  3/-  Jane  30 

Obola 2/-  Deo.  31 

CJlcely  2/-  Mar.  31 

a-T £1  ("^- f, 

Oons.  Malay  2/-  Dec.  31 

Damausara £1  Dec.  31 

DenoiBtown    £1  Dec.  31 

DosuD  Durian   £1  Dec.  31 

Bdinourgh 2/-  Deo.  31 

Emerald £1  Jan.   31 

Escot  2/-  Sept.  30 

Fe'lerated  Selangor      £1  Alar.   31 

0»dek  £1  Dec.  31 

Oau  K.ee 2/-  Juno  30 

Qedong    £1  Sept.  30 

Glen  Bervie   £1  Sept.  30 

Qlenthiel    £1  Dec.  31 

Qolconda £1  Deo.  31 

Golden  Hope £1  Dec.  31 

Grand  Central   £1  Dec.  31 

Gala-K.alumpong  ...  £1  Dec.  31 

Harpenden £1  Dec.  31 

HighlandB    £1  Dec.  31 

Incli  Kenneth    £1  June  30 

Insudnde 2/-  June  30 

Jasin    2/-  Dec.   31 

Java  Amalgamated     £1  Dee,  31 

Jbfam £1  Mar.  31 

Jobore (Para) £1  June  30 

Joliure  Hub.  Lands      £1  Dec.  31 

Jong  Laudor £1  June  30 

Sugra  Land  &  Bub.     £1  April  30 

K.aiang    £1  Dec.  31 

Kampong-Euantan     2/-  Dec.  31 

E.amuning 2/-  June  30 

Kapat  Para    £1  Dec.  31 

Kaainto*  loeM.}  °'''- " 

Kenny     £1  June  30 

Kepong  2/-  Dec.  31 

Kinta  Kellas  ...  j  ^J^^  I  Mar.  31 

Klabang _ £1  Dec.  31 

Klanang      2/-  Dec.  31 

Komhok 2/-  Dec.  31 

Kaala  Elang £1  Sept.  30 

,,      Lumpur £1  June  30 

»      Na)  2/-  Dec.  31 

„      Selangor 2/-  Dec.  31 

Kwaloe  2/-  Dec.  31 

Labu    £1  Dec.  31 

(     ^'     ) 

Lanadron    4  Debs,  'r  Deo.  31 

[  Loan  j 

Langon  Java il  Aug.  31 

Laogkat  Sumatra  ...  £1  Dec.  31 

Lankat    ..  £1  Mar.  31 


Market 

Past  Year's 

Last 

Planted 

Capltali- 

Output      , 

Reported  Year's 

Results — 

Approx.  , Acreage ,  sation  pep  /-Rubber  Outputs 

per        Price 

Dividends 

Issued 

Ma.-ket    1913 

Planted       Past  ■ 

Current  1 

Planted  per  Lb. 

Costs 

, —  Paid- 



Capital 

Price  <  " 

5f    and 

Since 

Acre 

Year 

Year  ■ 

Acre   Realised 

Profit 

"All  in" 

Amount 

£ 

Shares  Ear;i3 

ir  1913    Total      £ 

Lb. 

Lb. 

Lb, 

£ 

<.  i. 

£ 

% 
10 

!     104,020 ) 
(        6,(100 ! 

3/0 

l,li4 

1,134 

144 

260,400 

2. 58, 7 00  (9) 

—        1/lOi 

1,199 

1     4i 

10,103 

40,000 

69/0 

903 

2G5 

1,163 

Its 

218,572 

223,956 .{») 

—         1/9.9 

6,310 

1      4 

4,000 

10 

35,000 

8/9 

714 

760 

1,464 

104 

119,912 

213,100  (iJ) 

—         2/1 1 

82711 

1     7 

342,835 

lS/A 

7,836 

1,479 

9,305 

156 

1,842,001 

1,732,0(6  (  ) 

-         1/5 

Loss 



_ 

-70,1100 

,V^ 

891 

270 

1,260 

131 

277,435 

183,664  (.5) 

-        l/H 

4,767 

1     21 

3,360 

18 

150,000 

14/9 

4,-'72 

304 

4,476 

225 

1,387,264 

1,220,616  (9) 

—       1/10.6 

65,689 

1     2 

67,600 

15 

80,000 

96,0 

2,358 

— 

2,35.S 

161 

790,899 

361,800  O) 

—          2/4i 

39,214 

1     1 

17,799 

30 

114,900 

33/0 

3,420 

480 

2,900 

130 

535,73611 

135,663  (2) 

—          2/0-5 

22,33-211 

1     ii 

17.235 

13 

12D,3;a 

62/0 

1,995 

327 

2,323 

173 

603,693 

675,230  (<) 

2/0,08 

33,184 

0  11-17 

19,409 

n 

50,000 

73/0 

1,085 

136 

1,221 

149 

333,167 

283,411  (9) 

--         1/7 

13,782 



10,000 

30 

218,160 

78/0 

4,153 

1,010 

6,173 

160 

709,515 

313,631  (S) 

-         1/7 

55,018 

0     9.8(0 

47,723 

35 

60,UOO 

39/0 

857 

33 

880 

126 

225,800 

57,950  (.J) 

—          l/9i 

53,146 

1     4i 

6,000 

10 

99,817 

5-70 

— 

3,438 

1.7 

467,90011 

100,159  (2) 

--         l/7>0 

6,7431! 

1      41  (0 

5,991 

6 

60,000 

75/0 

1,349 

337 

1,686 

133 

348,145 

339,340  (5) 

—         1/9,4 

10,565 

1      2? 

9,000 

u 

75,000 

43/0 

1,255 

134 

1,339 

130 

378,33511 

113,000(J) 

—         2/1,9, 
—         lAi 

13,33111 

1     S 

5,625 

n 

75,0)0 

5/0 

1,364 

336 

1,600 

117 

365,004 

227,369  (  ■) 

3,s73 

1  a 



26,?50 

17i 

1,590 

161    ' 

1,761 

263 

593,664 

497,542  (9) 

1/10,1 

33,531 

0    9! 

29,431 

110 

83,8760) 

27/0 

814 

307 

1,031 

111 

177,77711 

49,306  (J) 

—          2/2-18 

6,799'i 

119,617 

46/0 

1,416 

632 

3,148 

12s 

471,108 

145,220  (3) 

-          1/9 

9,3  .3 

1     4 

11,963 

To 

74,300 

*i 

1,795 

503 

2,298 

165 

691.500 

575,000  (9) 

—          1/8,4 

48,421 

1     1-55 

26,005 

35 

10.j,000 

5/0 

1,035 

88 

1,723 

152 

466,00211 

139,070  (3) 

—          1/10 

8,83311 

1     5i 

— , 

65,000 

51/0 

1,000 

133 

1,132 

124 

333,66411 

84,500  (.3> 

—          1/6-25 

1,76011 

1     2-3 

' 

_ 

50,000 

75/0 

1,260 

120 

1,380 

136 

328,000 

344,100  (6) 

-          1/7 

21,687 

1  11i 

10,000 

20 

60,000 

5/6 

977 

139 

1,116 

148 

306,334 

294,855  (.) 

1/11-6 

8,608 

1     56 

6,000 

10 

90,000 

58/0 

1,701 

Ml 

2,342 

116 

366,833 

411,553  (oi) 

—         1/8-3 

5,103 

1      5i 

9,000 

10 

84,500 

46/0 

1,383 

65 

1,433 

135 

362,00110 

— 

—         1/11.4 

22,606H 

0  m 

10,663 

131 

130,000  1 
26,91.)  i 

60/0 

3,073 

5S 

3,134 

133 

978,707 

349,511    (9) 

—         1/5-3 

9  178 

1     2-6 

,  13,000 

10 

128,600 

34/0 

1,398 

259 

1,657 

131 

497,39411 

140,907  (3)  . 

-     •    2/3 

10,9491 

1     8-88 

— 

— 

37,075  1 
£lii,0ii0| 

40/0 

698 

104 

803 

t05 

206,378] 

56,669  0) 

-          IMi© 

,   L}SS 
19,338 

1     5 

— 

— 

50,000 

6/8 

1,107 

— 

1,107 

140 

357,264 

283,000  (9) 

— -        1/10  (0 

0  10C»0 

12,600 

25 

100,000 

33/0 

2,156 

365 

2,680 

160 

690,13511 

231,134  (3) 

—          1/lli 

44,10811 

0  11  (J) 

15,000 

15 

30,000 

5i 

1,113 

524 

1,637 

105 

326,600 

65,000  y) 

—          1/5! 

3,557 

1  ii 

— 

— 

173,591 

6/9 

3,395 

676 

3,071 

193 

841,833 

435,196  («) 

-          2/li 

46,491 

1     2t 

12,911 

10 

42,970  1 
9,550  / 

12/9 

1,593 

304 

1,796 

157 

433,359 

357,05l  (9) 

-         1/lOi 

14.036 

1     1* 

6,116 

15 

66,700 

ioi 

3,831 

38 

3,869 

178 

889,753 

004,555  (tf) 

—          1/9 

31,569 

0  11i 

33,350 

50 

82,275Cft 

3 '3 

860 

740 

1,600 

131 

393,619 

180,455  (6) 

1/6 

11.014 

1     Ok 

5,605 

n 

iso.ooouO 

52/0 

3,313 

8S 

3,401 

133 

503,746i| 

— 

1/7 

.9,41811 

1    2i 

3,691 

5 

60,000 

n 

— 

— 

2,821 

137 

537,887 

171.356  (.3) 

3/1(1-)    - 

20,184 

1     ♦•6(0 

9,000 

so 

70,000 

13/3 

2,946 

291 

3,237 

132 

811,383 

759,833  0) 

1/10} 

17,303 

1     61 

19,250 

271 

(42,500  1  Pref.  £5    1 
i  44,943  j  Def.   £4     ) 

3,407 

403 

2,810 

144 

810,000 

830,000  (9) 

l/9i 

25  274 

1     3i 

30,110 

|3oi 

75,000 

7/3 

1,066 

569 

1,635 

164 

365  976 

400,346  (9) 

1/11 

23,797 

1     0 

18,760 

25 

50,000 

73/0 

1,030 

367 

1,297 

136 

249,350 

316,500  i.«l 

3/1-7 

11,463 

1      2-9 

7,600 

16 

225,000 

4/6 

2,041 

48 

2,030 

242 

554,149 

483,765  (9) 

1/8-8 

38,667 

Oil    ' 

23,125 

12i 

88,412 

8/0 

3,527 

233 

3,760 

126 

474,«54 

563,510  (9) 

l/U 

10,338 

1     6-14 

6,630 

71 

•J5,950 

3/3 

1.13S 

— 

1,138 

130 

317,39011 

84,477  (-5) 

—          J/IO 

2,66411 

1     8 

— 

6U,000 

4/3 

64S 

385 

930 

110 

159,064 

167,391  (9) 

1/lOt 

4,090 

1     4-3 

2,509 

i 

60,000 

14/3 

1,807 

329 

3,136 

200 

026,733 

344,549  («) 

1/6J(0 

19,619 

0  10i(0 

18,300 

tllOl 

il«l 

70,000  1 
10,700  ) 

30/0 

832 

127 

959 

120 

192,648 

187,000  (9) 

—          1/7-8 

339 

1     6-6 

— 

- 

70,000 

13/6 

2,732 

281 

3,013 

137 

732,611 

736,^48  (9) 

-          1/8  i- 

17,778 

1     3 

17,500 

15 

105,1100 

9."./0 

2..ia 

247 

3,466 

201 

640,883 

537,927  Cj) 

1/lOi 

33,589 

0  10.6 

29,100 

28 

136,600 

40/0 

1,844 

63 

1,907 

143 

491,397 

409,055  (  ) 

—            1/7-7  (0 

19,183 

0  lU(t-) 

13,660 

10 

250,000 

32/0 

2,544 

— 

3,544 

157 

587,996 

432,834  (J) 

-           ^IH 

16,637 

1  44 

18,760 

'i 

42,600 

lo/i; 

975 

94 

1,069 

227 

314,423 

378,500  (.) 

—            1/8-22 

10,389 

0  11.64 

3,500 

20 

133,7  79 

50/0 

2,003 

470 

2,473 

135 

490,351 

430,355  («) 

l/8i 

11,073 

1     3i 

6,689 

5 

.30,140 

,    8/C- 

765 

353 

1,113 

117 

336  43011 

— • 

l/9i 

3,156 

1     6.64 

6,888 

30 

2b,4O0 

6; 

1,063 

— 

1,053 

166 

356,523 

167,616  (6) 

l/9i 

8,788 

1      2 

7,920 

30 

30,000 

73/0 

775 

485 

1,360 

87 

163,924 

168,600  (,) 

-            17i 

3,C67 

1     4i 

3,000 

10 

36,?'J0 

4/4 

|537 

— 

537 

148 

14S,U50|| 

32,200  (2) 

2/0-3 

2,9961! 

1   n 

2,310 

74 

67,300 

13/0 

954 

133 

1,077 

114 

219,661 

236,558  (,11) 

-            1/lOi 

8,67911 

1  n 

5,730 

10 

62,5jO 

70/0 

1,446 

625 

2,071 

90 

348,95011 

— - 

-            1/61 

L05S 

— 

— 

35,000 

6S 

1,223 

533 

1,756 

131 

342,695 

296,410  (!,) 

—            2/Ot 

12,876 

1      4 

10,500 

30 

88,000 

73/0 

1,704 

— 

1,704 

186 

455,044 

399,362  M 

—            1/7-5 

17,308 

0   iu 

17,600 

20 

50,000 

70/0 

1,427 

19 

1,446 

117 

290,671 

255,147  C) 

—            l/8i 

6,867 

1      7 

4,100 

10 

1,223,000 

311/0 

13,>60 

1,024 

14,074 

157 

3,982,936 

3,597,109  (9) 

1/7J- 

136,916 

1     Oi 

110,250 

9 

450,000 

33/0 

4,390 

70 

4,460 

166 

1,013,300 

1,118,000  (,,) 

2/lt 

65,086 

1     3 

45,000 

■>  10 

30,000 

s; 

1,647 

— 

1,647 

160 

315,736 

304,700  Co) 

—          l/9i 

12,597 

1     0.6 

9,000 

30 

309,481 

60/0 

3,940 

566 

4,752 

195 

1,123,799 

1,060,309  (4 

—            2/li 

54,789 

1     3 

54,159 

171 

30,000 

73. 

1..350 

175 

1,625 

145 

361,180 

14j,110  (J) 

-            l/9i 

14,994 

1     1.8 

8,400 

40 

6/, 000       ' 

'     .Vo" 

866 

6,>9 

1,625 

132 

— 

66,273  (J) 

—            1/6-07 

6,25411 

1     1 

5,348 

10 

55,300 

6/n 

1,160 

4.i 

1,205 

lis 

276,172 

333,732  (-) 

1/71  (0 

6,353 

1    2H0 

4,010 

7A 

161,534 

12/0 

— 

— 

3,614 

94 

663,661 

631,561  (.») 

l'2f 

2,745 

— 

— 

69,673 

70/0 

1,1-9 

603 

1,791 

137 

261,509 

158,380  ifi) 

—            2/li 

7,125 

1~3i 

5,717 

10 

65,000 

30/0 

823 

— 

833 

in 

215,00511 

61,200  (3) 

-           3/1 

10,4il3K 

1     1 

6,500 

10 

399,507 

3.-;/0 

5,091 

261 

5,353 

142 

1,153,936 

1,313,500  (  1 

-            1/5J 

2,748 

1     Si 

— 

— 

77,000 

70/0 

— _ 

— 

2,000 

140 

561,65111 

180,169  (Sj 

1/lOi 

23,6621! 

1  n 

11,560 

16 

246,225 

73/0 

4,891 

476 

6,367 

167 

1,136,213 

649,678  (5) 

-            1/8 

61,376 

0 11 

36,934 

16 

75,000 

53/0 

1,318 

260 

1,576 

123 

307,600 

334,880  ()) 

—            1/9-42 

9,513 

1  2.S6 

6,343 

10 

35,OO0(j) 

12/11 

990 

610 

1,600 

154 

362,50011 

274,000  (j) 

—            l/ll 

9,909 

— 

',1,000 

30 

183,500 

4/S 

2,196 

208 

2,404 

177 

699,02011 

330,770  (.3) 

3/11 

29,799 

1  5 

10,950 

4 

76,000 

si- 

3,-538 

— 

3,538 

170 

792,763 

731,856  (j) 

1/8 

29,223 

-0  101 

37,500 

60 

( 120,000  1 

1    1^,0001 

44,300 

40/0 

— 

— 

3,145 

120 

447,087 

516,106  (>-) 

-           1/SJ 

18 

— 

— 

— 

79/0 

731    1,182 

1,912 

92 

197,072 

— 

-           1/9 

6,686 

1     1.4 

4,651 

15 

£0,000 

11/6 

971 

284 

1,255 

229 

375,085 

300.500  (t) 

-          l/7i 

9,938 

0  11i 

10,000 

40 

(113,927) 

(    3,600 ; 

60,000 

5/0 

1,869 

358 

2,228 

130 

450,030 

300,070  (6) 

—        l/8i 

9,860 

— 

11,393 

10 

51/0 

1,003 

266 

•1.269 

100 

194,865 

260,448  (£) 

-           1/8 

334 

1  7-: 

3,750 

7* 

6j,2i0| 

11/6 

1,484 

83 

1,667 

231 

379,634 

407,152  („) 

—            1/9-51 

18,160 

0 11.79 

15,812 

50 
< 

15 

90,000 ' 

7/6 

1,295 

497 

1,793 

188 

479  038 

441,860  (!,} 

—            2/Oi 

18,711 

1      3.14 

7,200 

36,000 

63/0 

609 

609 

154 

152,84011 

— 

—            1/lOJ 

6,3471! 

1      1.6 

5,000 

210,000 

£5 

4,839 

257 

6,096 

206 

1,669,16011 

478,170  (3) 

—            1/9-26 

60,6111! 

1     1.28 

31,800 

60,000 

5/11 

842 

573 

1,416 

106 

— 

182,000  („) 

l/7i 

4,030 

1     4? 

3,000 

6 
6»J 

62.000 

la/.i 

1,668 

170 

1,828 

205 

506,075 

476,496  X") 

—            1/6-6 

20,679 

0     9 

19,375 

12o,oo0 

2/9 

1,490 

-  . 

1,490 

115 

259,917 

262,667  (.  ) 

—           1,«  (0 

Lc^ 

— 

— 

22i 

200,000 

50/0 

3,962 

73 

3,025 

198 

700,200 

817,300  (.-,) 

—            1/11-57 

23,968 

1     4.3 

i-J,500 

370,000 

43/0 

5,137 

135 

5,322 

150 

1,121,362 

-  887,674  (9) 

-            l/lOi 

10,477 

1     7 

17,700 

< 

125,000 

53/0 

1,979 

397 

2,270 

145 

699.23911 

40,000  (1) 

-            l/9i 

21,50611 

1     3i 

11,338 

U 
It 

75,000 

70/0 

1,800 

21 

.  1,821 

144 

403,000 

336,600  I,/) 

—            1/6-2 

6,396 

1     ii 

9,375 

100,000 

55/0 

1,910 

06 

3,006 

137 

176,710 

328,000  (6) 

-        s/1 

13,003 

1     7 

10,600 
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RUBBER  SHARE  VALUES-(Continued). 

Market  Past  Year's                                Last 

Capiiall-  Output       . Reported  Years  Results—    -n 

Aoprox.  r-P\a.r\tei  Aereage*--,   s<tiion     /-Rubber  Outputs  per  Price  Dividends 

Pap  Issued    M  irKet      1913                           per  HI  a  i  ted  P«ist  Currdiii    PUutod  par  Lo.  Costs  , —  Paid > 

of        Year  Capital  P 'ico  of     ana     Sl^ce  Acre  Year  Year  Aj -e    Re-tlued  Profit    "All  in"  Amount 

Shares    Ends  t  S  in.es   Ea"  ler  1913    Total  t  L>>.  Lb.  Lb.  C  ».    .1.  «  % 

Lmn    J/-  ilji.  31  St.srujjj       13  1,13G  3'>7  l.iOi)  112  -2911,030  18 ',7l'0  (7)  -^  1/lS  3,)6S  10  —  - 

Ledbury El  Uoc.   31  I0s,.iicr  50/0  3,0  4  U7  2,221  137  .'r.'S.JOG  505,.I09  (  )  —  1/9  G  1«,224  1      J.«  16,290  15 

Leada £1         Mar.  31  6'::.t*i  35/0  I.IW  59  1,177  98  211,050  13J,7UO  ttf;  l/3j  (i)  i.ji  1      6.3(0  —  — 

^'°««'pV; 1'  !■  Dec.  31  I   ''^*','?,"*  '?'?'     7,152  1,322  8,774  224  1,7S3,0;2  1.98.M67  (<)  -  l/U-37  10.003           1     6J  - 

LondoD  V^latio 2/-  Dec.  31  255.01S  8/0  4,108  735  5,145  199  1,177,919  1,158,508(9)  -  1/Ul  30,J68  1      Si  89.940  25 

Lower  I'erak 2/-  Dec.  SI  42,30iO)  *I0  "00  100  600  141  104,850  111,0J0  (  J  —  1/3  1.209  10  0  10J  (i)  — 

Lu.n.,1 £1          S«(.i.30  isll,»(js  53/0  3,0j4  379  3,4 13  14$  ),;4,3.0  -  —  l/l"-73  44,»7ul  1     0.4I  26,435  12t 

UxldlDgloy 21-  Feb.  3S  50,986  4/9  683  227  910  132  107,170  98  973(5)  -  1/10-77  5,J1J              1      2J  0,118  13 

UajcUle  2/-  Juue30  10..,u«2  2/6  1,3)2  —  1,312  105  171,233^  48;Oll»  (3)  -  —  l^"1             I    11.95  —  — 

(Pref.  I  f    llo,iwu  Oil 

Unlaoca  J     £1    [     Dec.  31  ]     218,904  CJ-     -r-  —  16,500  1S4  4,075,455  3,9 J:,070  (9)  —  2/31  l»s,379  1      2.4  70,793  20 

lObs.J  I    -•..2  050  £1I»MJ 

Mambaa £1         June  30         60,."JO  SO/0  1,200  31  1,237  120  340,995||  110,203  (J)  --  1AM5  3,97U'I          IS  _  — 

UaucbesterN. Borneo  £1         Mar.  31  1o..,.miO  30/0  2,903  37  3.000  99  017,737  378.033  (  >  --  l/»  (0  !-,lot           1     4t  —  — 

kendaris '^^  °"*-  ^'  I  l.oau'lso'oilo  f  "/"  ''•***  ^'^"^^  ***'**  '*'^^     513,014  67^,111(9)  —  l/lOl  6,858  1     7.9  —  '     — 

Mercbliton £1  Mar.  31  4o"oo0  M/0  502  3.19  341  121  124,49»  140,3 13  («)  —  l/8t  4,972  17  _  _ 

MorU.uau     2/-        Dec.  31  22  ..178  7/3  6,382  129  5,511  14J  1,218,078  1,086.004  ( .)  —  1/6-J  35,017  1      0.6(0  33,460  14| 

Mouul  iu^-tin £1  M:ir     31  60i,  "ly  49/0  10,705  67  10,772  131  2,;.0,,il3  1, JJJ,j3B  (  )  —  1/8-9  Ci,88-i  1      3.i  OO.OOO  10 

N.roorouai,      2/-  Jiiue  30  .1,785  4/0  837  2a6  1,U3  131  2S9,032  101,8,8(3)  —  1J8  7  (0  lu,..3S  I      0J()  7,930  10 

Now  Orocudile    3/0  Dec.  31  I44,luu  3/3  3,109  831  2,940  131  l.M,S30  424,020  C  )  --  2/0  6*  2u,u29  1      b.36  9,375  10 

Muruaua)    £1  Dec.  31  280,000  20/0  2.121  553  2,6/0  138  02:1,125  437,0/8  ()  —  1/i't  11,013  1      3i  11,000  5 

Nortb  Uiimmock  ...    £1  June  30  80,000  ■>  2,820  137  2,8)0  143  .'.l-AS.Ot  19.j,S4  •  (3)  —  1/10|  23,iO..';          1      1.6  13,000  16 

Nortb  baOls   £1  Juue  30  100,000  40/0  1,305  143  1,508  132  3:12,000  121,01'(  (J)  —  1/8  10,209  1      3i  7  500  H 

P.P.K..(Uefloa) £1  Deu.  31  80,000  32/0  1,005  —  1,005  134  301,034  258,329,.)  -^  1/4-0(0  10,033                —  S.aOO  10 

Padang  Jaifa 21-  Mar.  31  B.i,.ioo  4/2  74!  79  812  17i  21.1,129  102,000  («)  -  1/7-9(0  7,334             0  10(i)  6,500  10 

PahaugPara  ..2/-  ApriUO  49,500  7/0  l.j3  730  1,174  147  149,192  23,213  (J)  1/4(1)  455  1      4(i)  1,525  5 

Palalmg 3/-  Dec.  31  32,500  42/0  1,008  227  1,835  257  50;,813  519,2  78(9)  —  1/9  07  37,481  1      6.04  33,760  160 

Peijoll £1  Sept.30  130,000  68/0  3,.)11  196  3,7o7  1.0  789,30311  —  —  l/H*  9,SU81I          1      9 

Perak  2/-  Mar.  31  89,000  6/8  993  390  1,389  218  -120,J50  202,257  (ff)  —  1/3-8(0  6,96.-|  Oll-J(i)  5,362  7* 

Pennas    £1  June  30  75,oo0  3«/0  1,310  10  1,326  1  j2  242,  .27  78.Sj3  (J)  —  1/0  2,723  1      3(1)  7,600  HIT 

PUmoor £1          Juue  30  53,.rt)7  70/0  976  379  1,35'.  13»  :.62,l(i»  111,820  (-i)  —  3/0-73  17,071  1      U  7,801  16 

Port  Dickson      3/-  M«.  31  191.041  1/S  2,101  232  3,136  UO  63o,G14  401,700  (  )  --  1/lOi  3I,U1.J  1      »i  10,173  6 

Prye £1  Mar.  31  102,00il(;)    31/0  1,110  213  1332  131  19-i,'i'9l  118,000(5)  -  —  4,323              —  4,380  5 

Balanul  £1  Sept.30  4u,00  65/0  773  341  1,117  118  302,7.9!  —  —  I/IO  7,Oj5«,|  I     3J  (ij  —  — 

Bembia   £1  Sept.30  8o,000  49/0  1,527  33  1,500  128  41i,379l|  —  —  1/0-3  6,259";  1     4  4,800  6 

Kliu  Malacca  £1  Mar.   31  80,000  65/0  1,050  120  1,170  147  392,2,0  219,500  (fi)  —  2/5-7  6,451  1      1}  5,300  8 

Blvertilde  Selangor      £1         Dec.  31  7.5,000  80/0  2,139  84  3,206  131  320,852  217,00«.i()  —  1/03  11,71.".  1      2.3  10,87  20 

Bubaoa  £1  April  30  250,000  43/0  .1.001  268  3,203  IdS  3-12,803  381,000(5)  —  1/7  4(0  33,282  0     9  (1)  26,000  10 

Kub.  Kst.  of  JoUore     £1  Dec.   31  125,000  5o/0  1,800  238  2,044  1S2  O.l8,o32  187,316(9)  —  1/JI  10,235  1      4.9  16,625  12J 

Rub.  Bate,  ol  Knan    2/-  Deo    31  130,000  4/0  1,310  401  1,717  131  331,80  2-.i,jO0  (  )  —  l/KJ  (<)  6.122  1      4.31.0  6,000  6 

flagga  £1  July   31  23,uo0  93  1,481  75  1,530  138  447,1..1'|  50,-00  (7)  —  1,6  S,6451  1      b  5,570  So 

8t.  Jeor^e  (Oylon)    £1  Dec.  31  70,iio0  63/0  1,504  —  1,501  149  138,753  3Sl,ll8  (9)  —  l/'-2  CO  1».41'<  OlOl".  17,600  26 

ScotUab  Ualay  £1  Dec.  31  54,600  OJ  2,141  240  2,389  113  ISl.l^iO  505,000  (  )  —  1/7;  I3,3j3  1      I  ll,i.5»  30 

BeaUeld    £1  Dec.  31  lOO.OOO  51  2,225  149  2,374  2i3  800,021  811,000  I  >  —  2/0»  4. ,002*  0  10-4  38,343  36 

Seaport   £1  June  30  187,500  36/6  1,221  715  1,:,69  178  397,400  100,254(0  —  l/l"i  IS.'iil  «      *  23,500  12 

Begamat { D bL }  Dec.  31  1 54'?,'o  [  50/U  1.5"  HO  1.695  127  422,103  337,000  (  )  —  1/4-6(0  .—  •     3-4  (.)  —  — 

Selaba      £1  Dec.  31  12.V'00  56;0  2,.179  395  2,774  12S  530,871  198,373  (.)  —  1/S  17.021;  1    -4  12,500  10 

Selangor 2/-  Dec.  31  12 1,1100  9/9  2,258  253  2,511  229  006,273  055.841  ()  —  1/8-1  31.551  0     9.  30.000  100 

„         Elver  ...  ,'j^^  I     Dec.   31  {   JJ'^*' }  7  2,3  1  303  2,551  140  599.767  010,303  (  )  -  1/65  10,857  1      0  7,393  16 

„         United     ...    2/-'  Mar.  31  So'oOO  4/3  1,133  267  1,419  127  210,859  132,010  («  —  1/91  6,812  1      3  6,000  JJ 

S«mbllsn £1  July   31  »8,-,.-u  85/0  1,190  790  2,400  1i8  401,378  108,117(2)  —  1/5)  13,077'  1      1-9  10,661  12 

Seodavan    £1  Sept.30  0  1,000  60/0  1,500  3  1,433  128  363  5,3  520,031  (/3)  —  1/11-4  .8,92311  1      5.8  4,492  74 

8«onah    £1  June  30  4d2,„)U  40/0  ,183  13S  7,321  121  1,3''3,788  130,926  (3)  —  1/84  19.788"I  16  —  — 

Senxat 3/-  June  30  17O,ilO0  3/6  1,607  120  1,687  1<|2  169,400  100,000  (-J)  —  l/i.'  23.;i6l|  0  10*  14,106  8', 

Serdang  Oentral £1  Dec.   31  64,478  55/0  1,600  46  1,653  101  28  ..311  301,194  ()  -  1/61  7.3(0  •      •  3,32*  6 

Sersmban    £1  Dec.  31  200,000  50/0  2,631  —  2,031  19*  1,803,129  761,89 j  (.)  —  1/8K0  *'.135  Oll-St  46,000  .221 

SbeKord  £1  Dec.  31  HO.OOO  42/0  1,190  170  1,360  124  2.4,053  252,425  (  )  —  Wi  6.594  1      2.«S  4,000  5 

Slalaog    £1  Jan.   31  2uo,.WO  91/0  8.9  7  335  «,6l>t  142  1,035  100  1,139.810(4)  —  1/Uj  ■-'9,101  1      4.2  26,000  13i 

Singapore  Para »/-  June  30  13I1,900  4/6  1,013  399  1,912  167  1S0  961|1  151,165  (•<)  —  )/U.8  22,93i;ll  1     3.4  16.302  12^ 

United  ._   21-  June  30  221.960  3/0  3.i89  63  3,052  111  4^1,10011  118,100  (J)  —  2/09  13.0<ll1|  1     9.34  —  — 

Straits     £1  De,:.  31  35O,.io0  61  7,653  2,S67  10,775  (J)     111  2,291,930  3,087,702  (  )  —  l;9-l  108,1m5  0  11.1  105.000  30 

..      BerUm  2'-        Mar.  31  200,000  8/9  1,386  1,740  6,634  13j  1.007.358  779,000  (  )  —  l/i.J  08.203  1      U.4  10,000  5 

Strathmore £1         Dec.  31  75,000  70/0  1,186  567  2,06>;  12/  349,773  321,632  (  )  --  1/7  .14,891  J      11  —  — 

Sumatra  Cona £1         April  30  100,OOO(«,)   00/0  2,150  360  2,210  138  5.54,240  3i.l,740  (5)  —  1/7  lil,53l  1      4t  17,500  IH 

„        Para      2/-  June  30  I2.v'"0  9/0  1,418  1,649  4,067  138  807,0«0;i  250,000  (J)  —  1/lOi  28^07^  1     3!  20,042  20; 

„       Prop 1  Dbs.  1  *'"'"  ^"      lio'oo."}  ^^l^  ^•■°^  ^^^  ^'^^^  '"  302,069  14.5,060  («)  -  1/9}  6,962  1      3;  5,500  S 

Sungel  Bahra £1  Jun»30  91,505  45/0  2,0.1  110  2,201  93  3.)8,C22 1  ^    124,818  (-7)  —  2/2J  0  212";            —  5,950  7 

„       Bato   £1  Dec.  31  55,000  65/0  968  533  1,307  118  241,707  204-100(9)  —  1/10-4  9,002  1      3i  8,260  i 

„       Buara    £1  June  30  85,000  70/0  2,054  327  2,281  130  498,910.1  203,4  0  (-i)  —  2/0-65  11,3131;  1      4.13  -  — 

„       Buloh      £1  Dec.  31  5l),000  H  1,723  138  1,8J0  147     '  491,670  450,700  (  )  —  1/8)  lt,8!ll  1      OJ  15,000  »0 

„      Choh  ........   £1  Dec.  31  60,000  £5  1,060  70  1,730  144  424,022  41>!,377  (  )  —  1,6.6(0  22,163  1      Ot  16,000  30 

„       Dan?ar  £1  June  30  71l,ilil0(;)  39/0  l,»9t  —  1,494  94  20:*,7l8  72,4-58  (-i)  —  1/8  4,229  1      2  (()  —  — 

„       Kapar 2/-  Dec.  31  1011,0011  9/9  2,539  —  2,559  178  681,600  587,000  (  )  -  '/' 83  24,052  0  11.8  16,031  S'H 

„      Karl   £1  June  30  65,979  46/0  793  350  1,043  I4S  328,03311  101,298  (-.•)  -  ,1/10  12,870';  0  11i(»)  <.618  ' 

„     Krian £1  Dec.  31  100,000  65/0  3,113  417  3.530  128  5.1.081  534,804  (  )  -  1/8-6  11,2-1  1     3-2  I**.""*' { lo  O^i 

,.       Knjlt 3/-  Dec.  31  65,000  ■-./«  1,'tp  150  1,406  144  357,342  381.920  (  )  —  l/lOf  11,105  1      4  0,600  10 

„       Matans 21-  Dec.  31  56,600  4/'l  981  108  1,089  1,^6  SO-"  033  260';730  (  )  —  l/4t  3,''24  1      IJ  5,660  10 

„      Puruu £1  Dec.   31  8o,«00  03/0  956  366  1,322  Kl  237,600  200,750  (  )  —  2/2t  11,111  1      3.4  7.500  15 

„      Saiak  £1  Dec.  31  65,il00  80/0  1.-561  213  1,774  148  581,067  481,000  (  )  1/9J  13,739  1      IJ  13,000  20 

„       Wat    £1  Dec.  31.  68,666  fij  1,839  .172  2,211  165  455,,.55  417,502  (  )  —  1/7  6  15,297  1      0  14,6  8  25 

Sangkai  Ohumor   ...    2/-  June  30  90.000  17/0  1,113  348  1,791  1M  412.393i|  117,900(3)  —  3/1  16,75311  I      8  12,000  JO 

Talping    3/-  Sept.30  208,890  4/3  1,939  551  2,390  U9  590.C15  528,806(17)  -  1/81  16..'.42  1      0  7,5/3 

Tali  Ayer    £1  ApriiSO  3ii.i,i)0li  39/0  3,728  307  4,035  148  847,339  396,500  (i)  —  1/7$  28,902  1      OJ  30,000  10 

Tamiang '    "     I.  Sept.  30  ' '*?''-l  I  52/0  2,635  1.326  3,981  96  758,008  863,737  (V»)  —  1/6^  8,6181i  —  — 

I  JJDS.    )  (        0,.'05  )  ^ 

Tanah  Datar £1  Dec.  31  44.367  55/0  «78  632  1,300  101  132,9>;2  197,4.53  (  )  —  1/5  275  1      4J  ,—  „^  — 

Tau.ijoog     £1  June  30  loo.oOO  5}  4,603  1,213  6,816  1^8  1171,471,1  449,833  (■!)  —  l/US  49,883«  1      0.63  30,000  20 

Tanjong  Ualim £1  June  30  6011,1100  36/0  6,225  372  6,637»  13S  1.470  059  533,.560  (J)  —  l/'6  25,. 97  1      4.3  25,0o0  3 

Tehran     £1  June  30  12-5,000  78/0  3,728  —  3,728  130  901,.159;1  25:1.281  (-3)  —  2/1}  l.,96i;  2     2.8S  —  — 

Teloiloredjo £1  Dec.  31  ISO.HOO  75/0  5,150  56  3,206  129  883,080  900,000  (  )  —  —  11,330  —  9,000  5 

Tenom  (Borneo^       |fM  Dec.  31  {    '''^IJ^}  64/0  1,955  1.045  3.000  107  192,000  504,000  (  )  —  1/91  11.935  1     3-4  7,496  7i 

'bird  Mile 2/-  Dec.  31  41,&nn  7/9  1,254  143  1,396  118  .326,165  293.400(5)  —  1/5  28  4.000  —  4,439  IS 

Toeraoaie     £1  Oci.  31  130.01.7  t5/0  2,319  728  3,047  117  2lO,lJ2  .331..-!I3  (77)  —  1/9(0  c   '^ «  '      *i  —  ,  — 

Tremeibre £1  Juue  30  69,ouO  5J  1.622  981  3,603  152  571.280  173.300  (.i)  —  1/9  2r„-  ::  0  llj  24,150  ti 

nin  Rantau    £1  Dec.  31  6o,0i.0  66/0  651  278  929  934  231005  215,3.J2  (!/)  —  1/5-9(0  0,-"  0     vj  (0  8,233  2S 

Onited  Sordane      ...   2/-  Aug.  30  2-'>ii..;ii..  16/0  9,i;40  1,0-51  10,091  187  2,121,219:1  29-.613  (7)  —  2/1  70.^.o\  1      7.18  60,000    .     30 

„      Sua  Hetong       £1  Dec.  31  150,000  (/)       5l  2,7   2  2,370  5.120  143  785,1(15  77l,31.l(»)  2/,^  30,284  1      4.8  19,584  174 

,,       Sumatra    ...    3/-  Dec.  31  11,i.,i,h,  10/0  3,137  325  3,-102  I38  801,523  811,800  (  )  -  I/IOJ  28,  i.7  1      £t  18,333  18ii 

„       Teiulang    ...    21-  July   31  1:2  000  50  2.192  205  2.397  150  321.212||  198,70(2;  —  l/U,'  10.ll51i  1      &-4  6,600  5 

Vallambroaa  3/-  Peb.  28  5i., 24/6  3,314  9  3,300  188  802,333  —  —  1/103  35  231  5  lOi  23,137  82* 

Yam  Seng  2/-  Oct.    31  42.000  9/4  —  —  1,709  116  3-16.360  100,420(77)  —  2/1 J  12,540  1      6i  3,77»  12) 

•  A3  per  lii=t  Reoort.  H  Tear  1917  or  1917-1 3.  H  Tearl"18  or  Ii>18-I9 

PignresiD  parentbeses  (  )deuuit- luouibf  of  output  cf  current  year.  '  (d)  Including  tbeproportionat.  jcreag.  of  Rubana  owned  throogb  sbazebolding 

(0  Pront  Ixuui  couacui  {5)  Company  holds  £16,330  7%  Debirntures  and  8.""0  tiuares  ol  Sumatra  Proprietary. 

It)  i£^ciutllQg  selling  charges.  ij)  Allowing  lor  exprcise  ol  opuous  or  convenuon  ol  Debentures  or  loans. 
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Life  Assurance  at  Minimum  Rates. 


PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
far      PRESENT       TIMES. 

FoT  parUculars  adJrets  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Founded   1848.  Funds    £10,500,000. 


THE  CRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIETY,  LIMITED. 

Transacts  aU  classes  of  Fire  and  Accident  Business, 

Chief  Office :  St.  Mildred's  House,  Poultry.  London,  E.C.  S. 


ll«AO  Omcis*     LivEK*>ooCr«M»'  London 

R  O  YA  Li 

INSURANCE  COMPANY.  LIMITED 

Ulw  Cvassks   or  lNsunA.NCK    Cptkctcd 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C. 3. 

Total  Assets  (inclnding  Life  Fnnds)— £31,801,986. 


0|i}mmerriaL 


EMPIRE  SUGAR. 

Before  the  War  the  total  production  of  sugar  througli- 
out  the  world  was,  as  near  as  could  be  estimated, 
20  million  tons.  About  half  of  it  was  the  production 
of  beet  sugar,  and  about  another  half,  or  really  rather 
more  than  anothei-  half,  was  cane  sugar.  But  of  the 
latter  very  little  came  to  this  .countiy.  We  liad 
become  more  and  more  dependent  upon  the  beet  pro- 
duction of  Eussia,  Austria,  Gei-many,  Belgium, 
France,  and  a  few  other  countries  of  Europe  wliicli 
sent  us  small  amounts.  Probably  of  the  total  amount 
we  actually  used  in  this  country  we  did  not  consume 
12%  of  cane  sugar,  and  less  than  5%  was 
grown  within  the  confines  of  the  British  Empire. 
Curiously  enough,  with  the  possible  exception  of  a 
little  beet  from  Ontario,  in  Canada,  we  obtained  hardly 
any  sugar  from  our  own  colonies,  although  tliey  were, 
and  are,  capable  of  supplying  us  with  such  immense 
quantities.  The  present  writer  has  a  vi\dd  recollection 
of  meeting  a  large  sugar-planter  from  one  of  our  im- 
portant sugar-raising  colonies  which  depends  verj' 
largely  upon  sugar  for  its  existence,  and  he.  was 
assured  by  the  planter  that  but  for  the  sale  of 
various  by-products  of  sugar  for  cattlfe-feeding,  and 
the  distillation  of  molasses  into  rum,  it  would  have 
been  impossible  for  him  to  have  kept  a  roof  over  his 
head.  As  we  said  quite  recently  when  writing  on  this 
eubject,  we  lost  in  two  ways  and  gained  in  one.  Owing 
to  the  fact  that  bsct  sugar  was  prodiiced  almost  entirely 
in  countries  highly  developed  in  an  economic  sense, 
they  not  merely  gi-ew  the  raw  product,  but  they  re- 
fined it ;  and,  consequently,  our  refiners  lost  the  busi- 
ness of  making  the  raw  material  fit  for  the  needs  of 
the  consumer,  while  our  colonists  lost  the  business  of 
producing  the  raw  material.  But  the  only  real 
advantage  that  was  obtained  from  the  import  of  beet 
sugar  in  such  enormous  quantities  was  that  we  got 
it  extraordinarily  cheap.  The  result  was  that  those 
trades  which  used  sugar,  and  particularly  the  con- 
fectionery trade — and,  of  com'se,  there  are  many 
others — obtained  their  raw  material  at  an  extraordinarily 


low  price — at  a  price,  in  fact,  at  which  itxjould  not  be 
produced  either  in  the  British  colonies  or  anywhere 
else^ — could  not  then,  and  could  not  now,  because 
during  a  large  part  of  the  time  that  we  obtained  such 
enormous  quantities  of  beet  sugar  from  the  Continent 
it  was  bounty-fed  sugar;  and,  consequently,  was  sold 
at  a  lower  price  in  the  foreign  market  than  that  at  which 
it  was  disposed  of  in  the  home  market.  To  a  certaia 
extent  the  home  market  got  a  lower  price  because  of 
the  enormous  quantity  it  was  possible  to  raise  owing 
to  the  fact  that  a  small  bounty  was  paid  to  those 
people  who  were'  able  to  export  beet  sugar  from  the 
Continent,  particularly  to  England,  which  was  then, 
as  now,  the  great  market.  In  giving  a  preference  to 
British-gi-own  sugar,  estimated  to  be  of  the  value  of 
4.S.  per  cwt.,  the  Chancellor  of  the  Exchequer,  in  his 
Budget  speech,  estimated  that  the  revenue  would  lose 
h.alf  a  million  sterling,  out  of  a  total  revenue  of  39 
millions.  It  will  readily  be  appreciated  what  a  very 
small  proportion  of  our  sugar  consumption  comes 
from  Empire  sources,  even  at  the  present  time.  The 
Cliancellor  of  the  Exchequer  estimated  it  at  about 
7%.  On  this  basis  it  should  amount  to  something 
between  140,000  and  150,000  tons.  Now,  it  will  be 
remembered  that  before  the  War  , we  were  accustomed 
to  consimie,  roughly,  two  million  tons  of  sugar  in 
this  countr}-.  Since  the  War  we  have  not  been  able 
CO  obtain  that  amount.  We  have  been  rationed  to 
between  1,400,000  and  1,600,000  tons.  At  present 
t]ie  total  sugar  production  of  the  world  is  estimated 
,it  between  16J-  to  17  million  tons.  There  has  been  a 
diminution  practically  of  half  in  the  production  of  beet 
sugar,  but  an  increase  of  only  2.5%  in  the  growth 
of  cane  sugar.  Consequently,  there  is  a.  net  deficit 
of  2i-  million  tons,  and  we  have  been  rationed  by  the 
International  Sugar  Control  to  the  extent  of  about 
60%  of  our  pre-W'ar  consumption.  This  control,  it 
is  hoped  and  believed,  will  come  to  an  end  with  the  end 
of  the  present  season;  and,  consequently, 'we  should 
be  once  more  free  to  buy  sugar  in  the  various  mai'kets 
of  the  world,  and  particularly  in  the  East,  which  is, 
indeed,  the  only  source  from  which  any  large  propor- 
tion can  be  obtained.  There  is,  as  we  have  shown, 
no  surplus  anywhere,  so  far  as  it  is  known  to  the 
international  markets. 

W'e  showed  recently  that  the  criticism  directed  at 
sugar-planters  in  the  tropics,  and  particularly  in  the 
British  colonies,  were  not  justified  by  the  facts.  We 
told  the  story,  which  we  have  told  on  more  than  one 
occasion  before,  of  the  result  to  the  Java  planters  of 
their  enterprise.  Witli  such  a  lesson  before  them, 
could  sugai'-planters  in  various  parts  of  the  tropics  . 
he  expected  to  lay  down  thousands  of  acres  under  a 
very  expensive  crop  for  which  it  was  reasonably  certain 
no  shipping  facilities  would  be  afforded,  and  which 
it  was  exceedingly  doubtful  if  any  of  the  world's 
buyers  would  be  able  to  take?  It  has  been  said  that 
surely  in  five  years  the  tropics  could  have  grown  sugar 
to  satisfy  the  world's  markets,  if  they  were  capable  of 
doing  it  at  any  time.  Of  couree,  they  could.  ■  But 
no  one  will  grow  sugar,  or  anything  else,  unless  he  has 
some  i-easonable  prospect  of  reaching  a  consuming 
market;  and,  after  the  experience  the  Java  planters 
went  through,  no  sane  man  could  be  expected  to  lay 
down  expensive  plant,  erect  a  great  sugar-factory,  and 
lay  out  a  great  sugar-plantation  to  supply  a  marketi 
that  he  had  no  resonable  prospect  of  reacliing  until  the 
end  of  the  War.  As  a  matter  of  fact,  as  the  reader 
is  aware,  we  were  practically  restricted  for  our  sugar 
supplies  to  the  island  of  Cuba,  under  an  an-angement 
with  the  United  States  by  the  International  Sugar 
Commission. 

It  will  be  seen  that  gi-owers  in  the  British  tropical 
regions  have  practically  a  new  field  to  start  in.  The 
small  amount  we  obtain  from  British  sources  comes, 
for  the  most  part,  from  the  British  West  Indies,  in- 
cluding, of  course,  British  Guiana.  When,  out  of  n 
total  revenue  of  39  millions,  the  preference  the  Chan- 
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cellor  of  the  Exehoqufr  proposed  to  give,  and  which 
was  to  come  into  effect  in  September  last,  only 
amounted  to  hall  a,  million  sterling,  it  will  be  seen 
that  the  Chancellor  of  the  Fixchecpior  risked  very  little 
so  f.ir  ns  the  revenue  was  concerned,  and  left  to  the 
enterprise  of  the  planters  in  dit'lVient  pails  of  the 
Empire  the  task  of  building  up  a  great  sugar  industry, 
provided  they  showixi  the  enterprise  to  flo  it.  The 
West  India  jiroductiou  could,  particularly  if  it.  was 
extended  in  Biitish  (luiana,  be  at  least  doubled,  and 
probably  a  good  deal  more.  In  India,  we  believe,  a 
real  effort  is  at  last  lx;ing  made  to  increase  the  pro- 
duction and  to  improve  the  metbixls  of  manufacture. 
They  arc  at  present  antiqu'ited  and  primitive  to  a 
degree.  Of  eoui'se,  it  has  to  txi.  rememlieretl  that  tiie 
sugar-cane  has  been  gi'own  in  the  East,  as  far  as  it 
is  known,  for  at  least  ih  millennitans,  and,  con- 
sequently, it  is  not  a  new  industry  that  would  be  started 
by  great  capitalists  with  the  latest  and  most  improved 
machinery  and  employing  highly-skilled  and  highly- 
paid  overseers.  The  grow;h  of  the  sugar-cane  in  the 
East  is  an  industry  that  may  be  said  to  come  down 
from  time  immemorial.  Whether  it  was  known  in 
tropic.;il  America  Ix-fore  tlie  Sj;aiiisli  cDnipiest  is  a  dis- 
puted point.  Some  authorities  say  thai  the  sugar  from 
the  cane  was  well  known  to,  and  consumed  by,  the 
natives.  Some  say  that  Yt  was  introduced  by  the 
Jesuits.  The  earliest  .lesuit  authority  we  have  upon  the 
subject  says  that  it  was  a  disputed  point,  even  when  be 
was  writing  in  the  middle  of  the  seventeenth  centuiy, 
whether  the  sugar-caii<(  was  indigenous  to  South 
Amenca  or  was  introduced  thei-e.  There  seems  nn 
reasonable  doubt  that  the  Spaniards,  with  all  their 
faults,  did  greatly  improve,  thC;,  ^-owth  o\  the  suKai- 
cane  m  the  West  Indies. 

Practically  any  of  our  colonies  which  buNe  a  lain- 
fall  certainly  of  ucvt  less  than  60  inches,  and  preferably 
more,  ami  are  not  subject  to  t'rtkst,  with  a^reasouably 
good  soil,  are  suit  able  for  the  growth  of  the  sugar- 
cane. 


LEATHER  TRADE.— II. 

In  common  with  all  staple  imlustiies,  Uie  leather  lra<le 
has  had  to  face  exceptionally  diliicult  problems,  which 
have  had  the  effect  of  restricting  both  output  and  dis- 
triliution  throughout  the  kingdom,  and  practicallj' 
thi'oughout  the  world.  In  the  first  place,  production 
of  heavy  leathei's  used  in  the  boot  and  shoe  trade  has 
been  adversely  affected  by  the  inequality  of  selling 
values  with  those  of  cost,  the  former  being  not  nearly 
sufhcient  to  enable  tanners  to  iej)lace  with  imported 
hides  at  cunent  r|Uoiations.  Producers,  therefore,  are 
not  so  keen  to  fill  their  pits  to-day,  when  the  outlook 
for  obtaining  their  money  back  by  the  sale  of  tlio  leather 
therefrom  is  so  uncertain.  It  has  been  suggest-ed  quite 
recently  that  a  concerte<l  plan  of  action  should  be  taken 
to  work  short  lime  in  order  that  input.s  may  Ije  les- 
sened 'and  the  hide  market  depressed;  nothing  i-eally 
definite  has,  at  this  date,  however,  been  decided. 

The  recent  railway  trouble  has  also  proved  a  m«st 
serious  deterrent  to  both  production  and  distribution 
in  all  branches  of  the  trade.  Tanners,  for  instance, 
who  eiijo3"ed  no  facilities  for  water  transit  or  loiTV 
accommodation,  were  faced  with  the  stoppage  of  sup- 
plies of  hides.and  skins  and  of  tanning  materials,  coal, 
&c.  Then,  as  the  leather  came  out  of  the  sheds  into 
the  warehouses,  the  same  lack  of  transport  prevented 
tanners  from  despatching  their  orders,  consequently 
congestion  ensued.  Had  it  not  been  for  the  remark- 
ably quick  methods  of  road-transport  organisation,  and 
to  some  extent  the  greater  use  of  canals,  there  is  no 
doubt  that  the  position  would  soon  have  become  very 
serious.  The  tanning  industry  cannot  stand  still  at 
once ;  the  inputs,  extending  over  some  months,  neces- 
sitate the  weekly  or  periodical  withdrawal  from  the 
pits  and  through  the  various  stages,  despite  all  outside 
conditions.  Fortunately,  the  strike  ended  before 
matters  became  desperate,  but  the  time  so  lost  has 
made  an  immense  amount  of  difference  to  producers 


ot  leather.  To  users  of  leather  of  all  kinds  the  latter 
unexpected  difficulty  came  also  as  a  great  obstacle  The 
boot-manufacturing  industry,  for  instance,  although 
able  to  check  or  stop  production  at  once  it  necessary 
was  so  busy  and  so  i)ressed  for  deliveries  fliat  the 
question  of-  stoppage  was  negatived  for  as  long  as 
possible.  The  great  trouble  with  manufacturers  was 
that  their  storage  capacity  is  invariably  so  limited  that 
an  easy  and  regular  oiitBow  of  finished  goods  is  a 
practical  necessity  for  the  continuance  of  production, 
i-'or  the  past  few  months  every  available  fool  of  ware- 
house space  has  been,  employed  in  storing  their  un- 
usually larg<!  stocks  of  leather,  so  that  the  trouble  was 
to  stack  up  the  cases  of  boots  and  shoes  when  packed. 
Recourse  Had,  of  course,  to  be  made  to  road  convey- 
ance, which  was  inadequate  and  very  costly  bv  com- 
parison with  railway  charges.  The  boot  manufacturers, 
However,  were  able  to  find  a  very  satisfactory  and 
practical  consolation  in  being  packed  up  so  incon- 
veniently with  leather,  in  that  it  assured  them  of 
ample  supplies — on  their  premises — with  which  to 
continue  tlieir  business  for  at  Jenst  a  further  fortnight 
beyond  the  date  of  the  termination  of  the  struggle. 
Merchants  and  distributors  were  not,  as  a  body,  so 
foi-tunate.  They  were  quite  idle  until  railway  transport 
was  resumed,  except  for  occasional  instances  where 
motor  lorries  were  obtainable,  and  this  enforced 
quietude  meant  a  heavy  financial  loss  to  this  section. 

One  of  the  leading  features  in  connection  with  the 
importation  of  raw  material  has  been  the  decision  of 
the  Indian  Government  to. impose  an  export  duty  on 
all  raw  hides  and  skins  of  1.")  per  cent,  intended  for 
countries  outside  the  British  Empire,  Exports  to 
Britain  and  the  Colonies  will  have  to  pay  .5  per  cent. 
The  main  object  of  ibis  preferential  duty  is  to  assist 
the  Indian  tanner  of  hides  and  upper  leathers,  and  also 
to  a  lesser  extent  the  British  and  Colonial  tanners. 
Whether  the  results  in  practice  will  prove  as  excellent 
as  they  appear  in  theory  remains  to  be  seen.  It  may 
conceivably  happen  that  the  important  section,  the 
native  gatherer  of  hides  and  skins,  and  the  export 
houses  will  ultimately  have  to  boar  a  part  of  this  duty 
in  IThving,  through  competition  from  other  countries, 
to  reduce  their  selling  prices.  But,  of  course,  the 
principal  sufferers  under  the  scheme  will  undoubtedly 
prove  to  be  America,  which  country  imports  annually, 
it  is  estimated,  about  four  times  the  quantity  imported 
by  Creat  Britain.  With  their  customary  activity  in 
such  matters,  American  importers  have  already  made 
\'ei-y  strong  representations,  through  their  powerful 
"Tanners'  Council,"  to  the  State  Department.  This 
iJepaitrnent  has  also  shown  commendable  celerity  in 
taking  up  the  whole  matter,  and  have  desired  a  full 
copy  of  the  measure,  so  that  they  may  detenniue 
wliether  America  has  been  "discriminated  against." 
Should  they  find  in  the  aPfiiTnative,  steps  will  be  taken 
to  get  the  diitv  revised. 


Tlw  Teachers'  World. — We  have  received  a  copy 
of  the  special  issue  of  I  he  Teachers'  World.  It  con- 
tains, in  addition  to  the  well-known  featm-es  with 
w  hich  readers  of  our  contemporary  are  familiar,  special 
articles  on  economic  questions  which  are  of  great 
interest  to  all  classes  of  the  community  at  the  present 
time. 


HARRISONS  &  CROSFIELD,  LTD. 


ISSUED  CAPITAL  , 


£1,398,356 


1-*GREAT  TOWER  STREET,  LONDON.  E.C.3. 

With 

BRANCHES  in  Ceylon,   FJVl.S.,   India,   Dutch   East  Indie*, 

Canada,  lapan  and  elsewhere. 

Agents  and  Secretaries  for 

TEA,    RUBBER    AND    OTHER    PRODUCE 

ESTATES    AND    COMeANIES. 

General  consisniDezit  and  commissioa  busineu  aodertekcn  in  London 
■od  Abroad. 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.C.  2. 

DIRECTOKS. 

The  Rt.  Hon.  the  Earl  of  Harrowby,  D.L.,  J.P.,  Chairman. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younfjer,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 


The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


Industrial  Companm. 

EDISON   SWAN   ELECTRIC  COMPANY. 

Issued  Sbare   Capital  :    £698.307  in   100,000   ~"o   Cum  Parti- 
cipating Pref  ani  598.C07  Ujd.oary  tl  Saares. 

Dab    Stock:    4287,515  5%  first  and  £65,401  51%  Second. 
Loans:  £30,000  ^Secured). 

Div.ou 
7%  Cum. 
Tradlnj;  Aiats.      Es-      Deb.  Partcpt^.  Div. 

Tr.to    Profit,  Written  penses.    Int.,      Ket        1st     on  Ord.    Special    Carr'd 
Jone       &c.        Off        &c.       &c.     Profit  P^efce.^''ha^es-^A.Uctns.F^wd. 
30  ££  £  £  £^*"££  £ 

1914...    51,241    6,868    23,979    16,702      4,695     —     Ni'l°      —  —  5.731 

1915...  56,963  7,424  19,689  15,702  14,147  —  Nil  —  15,000  4,878 
1916...  65,742  8,731  17,162  15,702  24,147  —  Nil  —  26,000  4,026 
1917...    62,649    8,428    26,734    16,987    11,400     —    Nil       —  2,169    13,266 

1918...  169,7.51 20,122    35,123    19,119    95,387    6,793  7J    38,761    22,834    60.265 
1919...  182,653  42,372    41,539    18,650    80,073  10,000  10     39,.568»  19,069    61,711 
*  Shares  issued  in  May  did  not  rank  for  year's  dividend . 

Like  many  another  industria!  concern  this  Com- 
I>an}''s  position  ha^  greatly  improved  a?  a  result  of 
work  done  during  the  War.  For  the  year  ended 
June  30  Inst  the  trading  profit  was  £13,000  more  than 
reported  for  1917-18  and  nearly  three  times  the  figure 
of  1916-17.  A  very  liberal  provision  is  made  for 
depreciation,  the  total\sum  written  off,  equal  to  nearly 
one-fourth  of  the  trading  profit,  considerably  exceediiifi' 
■the  outlay  of  £39,641  on  additions  lo  land,  buildings, 
and  plant.  The  profit  available  for  distribution.- on 
capital  comes  out  at  £93,000,  against  £114,000 — the 
diminution  being  due  to  the  larger  depreciation  allow- 
ance— and  after  paying  debenture  interest,  there 
remains  a  balance  of  £74,428,  as  compared  with 
£95,387.  The  dividend  .on  the  7%  Preference  shares 
is  raised  lo  10%,  and  a  similarly  increased  distribution 
is  made  on  the  Ordinary  capital  of  £39-5,680  which 
ranked  for  the  increased  dividend.  In  May  last 
200,000  further  Ordinary  shares  were  issued,  but 
holders  were  entitled  to  participate  in  profits  only  from 
the  commencement  of  the  current  year.  After  pro- 
\'idiiig  for  the  past  year's  dividend,  a  balance  of 
£30,505  remains,  of  which  £5,645  is  written  off  share 
issue  exjienses,  £13,414  is  added  to  Debenture  re- 
demption fund,  and  .£11,446  to  the  caiTy-forward. 
Last  year  the  similar  allocations  were  £4,222,  £8,612, 
and  £37,000  respectively,  while  £10, 000  was  also 
placed  to  general  resei-ve.  It  is  to  be  noted  that  the 
balance  sheet  now  shows  £20.246  of  new  issue  expenses 
remaining  as  an  asset,  as  well  as  £390,432  for  good- 
will, cost  of  establishing  the  business  and  patents. 
The  financial  condition  of  the  Company  ii?  indicated 
below :  — 

Balance  Sheet  Analysis  (at  June  30). 


LLiBHITIES: 

Reserve 
Issued   &  L'arry 
Capital*  Forw'd. 
£  £ 

1914      764.984        5,732 

1918  863,631    110.330 

1919  1,065,825    137.725 


ASSETS  : 

Property  Share  Surplus 

Machinery  Stocks  Goodwill,  Issue  Liquid 
Plant  4-c.  &  Work       &e.       Exps.  Assetsf      Total 
£  £  £  £  £  £ 

166.465    184,989    390,433     —        38,840        770.716 
181,704    348,693    390,432    6.000   48,033        973.861 
183,0001617,074    390,432  20,246    82,796    1,193,.54S 
'*  After  deducting  calls  in  arrear  and  uncalled  in.stalments. 
t  Not  includin?  callaVle  cHi>it.il  (£94,500  at  .Tune  30,  liUfl). 
j  After  deductinj?  £35,361  special  depreciation  of  munitions Vlaut. 

It  will  be  seen  that  an  increase  of  £192,000  in  the 
amount  of  capital  in  the  past  financial  year  is  reflected 
on  tlie  other  side  in  a  substantial  rise  in  the  value  of 
stocks  and  work  in  progress  and  an  augmentation  of 
the  amount  of  sin-plus  liquid  assets. 


Having  regard  to  the  dislocation  of  manufacturing 
due  to  the  change  over  from  war  to  peace  conditions 
the  directors  consider  the  year's  results  favourable, 
and  shareholders  are  iniormed  that  at.  the  present  time 
t1ie  woi'ks  are  fully  employed.  .  Two  particular 
extensions  of  the  Company's  activities  are  announced. 
Commercial  atran^ements  have  been  entered  into  with 
the  Enfield  Electric  Cable  Manufacturing  Company, 
Limited,  and  a  new  company  has  been  formed  with  the 
title  of  Enfield  Ediswan  Electric  Cable  Works,  Limited, 
the  Edison  Swan  Company  subscribing  for  50,000  £1 
shares.  Also  a  provisional  agreement  has  been  made 
with  Brotherton  Tubes  and  Conduits,  Limited,  and 
similarly  a  new  .Company  has  been  formed,  including 
the  name  of  "  Ediswan"  in  the  title.  In  this  case 
the  Edison  Swan  Company  subscribes  for  25,000 
Preference  £1  shares.  These  transactions 'and  the 
extensions  of  the  Company's  business  necessitate  the 
employment  of  a  still  larger  capital.  Accordingly 
resolutions  have  been  passed  creating  500,000  addi- 
tional Ordinary  shares,  and  a  public  issue  is  now 
being  made.  At  present  the  existing  Ordinaiy 
shares  are  quoted  at  24s.  Qd.  cum  7%  fina}  dividend. 


SCOTTISH  OIL  COMBINE. 

L.vsT  week,  in  referring  to  the  purchase  by  the  Anglo- 
Persian  Oil  Company  of  the  interests  of  tlie  five  Scot-  , 
tish  companies  associated  with  the  oil-shale  industry, 
we  said  that  energies  will  be  devoted,  not  so  much  to 
the  extension  of  the  shale  industry  as  to  the  refining  of 
crude  oil  brought  overseas.  We  learn,  however,  that 
this  does  not  put  the  intentions  quite  clearly.  The 
refineiy  capacity  of  the  Scottish  companies  is  consider- 
ably in  excess  of  that  required  for  their  shale-oil  pro- 
duction, and,  on  the  other  hand,  the  cost  of  producing 
from  shale  has  risen  so  greatly  as  to  imperil  the  margin 
of  profit.  The  idea>  of  the  new  controllers  is  to  import' 
oil  to  employ  the  surplus  refinei-y  capacity,  and  by 
increasing  the  refinery  output  to  bring  down  the  all- 
over  cost.  Whether  further  rises  in  wages  and  cost  of 
materials  will  necessitat-e  more  imported  oil  and  less 
shale  oil  being  dealt  with  remains  to  be  seen.. 

The   directors  of   the   new   concern — the   Scottish 
Oil  Company,  Ltd. — -are:  — 

Sir  Chaeles  Greenway,  Bart.     H.  S.  Nichols. 
Sir  p.  W.  Black.  J.  B.  Lloyd. 

E.  J.   Watson,  J.  D.  Stewart. 

D,   Garron,    .  W.  Feaseh, 


"The  Anglo-Italian  Review,"  Issued  monthly. 
Price,  Is.  6d.  Published  for  the  British  Italian 
Commercial  As.sociation  by  Constable  and  Co.,  Ltd. 
The  object  of  the  Review  is  to  provide  an  organ  of 
Anglo-Italian  inforination  such  as  has  long  been 
wanted.  It  aims  at  fostering  relations  between  Eng- 
land and  Italy,  and  contains  articles  by  tlie  foremost 
Italian  and  English  economists  and  writers  upon 
trade,  industiy,  engineering,  applied  seienc-e,  and  com- 
merce. 

.\inong  tlie  most  interesting  features  of  the  Motoi" 
Show  at  Olympia  is  an  X-ray  installation  specially 
adapted  for  the  examination  of  tlie  interior  parts  of 
ir.etals.  Just  as  the  medical  man  has  been  able  by 
means  of  X-rays  to  reveal  the  presence  of  foreign 
bodies  and  defects  in  the  human  system,  so  it  is  now 
possible  to  show  the  interior  conditions  of  all  kinds  of 
metals.  Obviously,  in  an  age  like  ours,  when 
machinery  is  universally  in  use,  any  process  that  will 
reveal  hidden  *laws  in  metals  is  of  the  highest 
importance.  Barimar,  Limited,  of  10  Poland  Street. 
London,  is  the  first  British  firm  to  realise  the  value  • 
of  the  latest  developments  of  X-ray  installations  for 
practical  business  purposes.  At  their  Stand,  No.  296 
(Gnllery),  Barin.ar  are  showing  a  special  apparatus 
with  large  ph.otogi-aphs,  which  give  a  clear  idea  of  the 
niethods  by  which  interior  defects  in  metals  are 
detected. 
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METROPOLITAN   WATER   "  C  •  STOCK, 
1929-1939. 

An  issue  of  £2,500,UOO  of  this  stock,  bearing  in- 
terest at  the  rate  of  5i%,  payable  half-yearly  on 
May  15  and  November  15,  is  being  made  at  the  price 
of  96%,  as  per  particulars  advertised  on  another  page. 
All  the  Board's  stocks  are  secured  on  the  Water  Fund 
and  revenues  of  the  Water  Board,  and  rank  equally 
without  any  preference  or  priority.  Any  deficiency  is 
chargeable  upon  the  rates  leviable  by  the  Council  of 
the  City  of  London  and  other  boroughs  and  districts 
represented  on  tlie  board.  A  redemption  fund  has  to 
be  established  which  will  amount  to  2i%  per  cent,  per 
annum  on  the  issue.  The  return  afforded  is 
£5  14s.  Id.  per  cent.,  and  it  is  to  be  noted  that  the 
3%  "  B  "  stock  at  its  present  price  of  57  yields  about 
£5  6s.  2d.  per  cent. 

EDISON  SWAN  ELECTRIC  COMPANY,  LIMITED. 

The  British,  Foreign  and  Colonial  Corporation  invites 
applications  for  the  purchase  from  them  of  360,000 
Ordinary  shares  of  this  Company  at  21s.  6(2.  per  share. 
Applications  for  110,000  shares  have  already  been  re- 
ceived from  business  friends  of  the  Company  and  will 
be  accepted  in  full,  and  appHcations  from  existing 
shareholders  will  receive  preferential  treatment.  We 
deal  witli  the  Company's  recently  issued  annual  report 
under  the  heading  of  industrial  companies,  and  there 
analyse  the  position  and  progi'ess  in  sufficient  detail 
to  enable  a  reasonabh  close  appraisement  to  be  made  of 
the  merits  of  the  shares  as  an  investment. 

WOLSELEY    MOTORS,  LIMITED. 

This  weil  known  Binningham  motor  manufacturing 
company,  which  Vickers,  Limited,  control  through 
1  Gliding    all    the    issued    Ordinary   capital,   has   sold 

!  ,280,100  6i%  First  Mortgage  Debentures  to  B.S.T. 

Birmingham),  Limited,  at  95%,  and  B.S.T.  (Bir- 
.uiugham),  having  sold  £180,100  of  the  stock  privately, 
now  offers  for  sale  the  remainder  of  £1,100,000  Deben- 
ture stock  at  99i%.  B.S.T.  (Binningham)  pays  2% 
for  underwriting  and  i%  for  oveiriding  commission. 
The  issue  forms  part  of  an  authorised  £1,700,000  of 
6J%  Rrst  Mortgage  Debenture  stock,  of  which 
C419,900  will  be  issued  in  exchange  for  £442,000  of 

listing  5%  First  Moi'tgage  Debenture  stock  at  the 
:,ne  of  ,£100  of  the  old  for  .£95  of  the  new  stock. 
The  stock,  it  should  be  particularly  noted,  is  repayable 
at  105%  by  annual  drawings  out  of  a  cumulative  sinking 
fund  spread  over  25  years.     The  Company  also  has 

AVer  to  purcliase  Debenture  stock  in  the  market  up 

I  105%  plus  accrued  interest.  The  issued  share 
■  ipital  of  the  Company  is  £1,300,000  in  300,000  7% 
"reference  £1  shares,  and  the  balance  in  Ordinary 
ares.  The  total  viilue  of  the  assets  at  September  30, 
1918,  ai'o  given  in  the  prospectus  as  £2,486,241,  and 
£400. (JOO  has  been  expended  since  on  the  acquisition 
of  part  of  the  business  of  the  Electric  and  Ordnance 
-Vccessories  Company,   Limited,   at    Ward  End,   Bir- 

ingham.  The  amount  of  the  liabilities  is  not  stated, 
cjiit  with  the  addition  of  the  proceeds  of  the  new  De- 
benture issue  the  total  assets  are  placed  at  £4,102,336. 
Profits  up  to  September  30,  1918,  increased  as  under, 
after  providing  for  depreciation  and  excess  profits 
dutv :  — 


1913 

1914 

191.^ 

1916 

1917 

1913 

£162,968 

£160,700 

£173,893 

£196,005 

£214,339 

£3le,8U 

The  annual  charge  on  the  Debenture  stock,  includ- 
ing redemption  provision,  will  amount  to  £140,250. 
It  is  stated  that  since  the  Aiinistice  the  demand  for 
the  Company's  motor-cars  has  been  unprecedented, 
and  the  orders  booked  are  so  great  in  volume  that  they 
have  to  be  executed  in  rotation. 


PULLINGER  ENGINEERING  COMPANY. 
LIMITED. 

It  is  a  worthy  industi-ial  purpose  for  which  this 
(Jompany  has  been  formed  and  one  hopes  that  success 
will  be  attained,  but  from  the  point  of  view  of  invest- 
ment merit  the  200,000  £1  shares  of  the  capital  of 
£250,000  which  are  offered  for  subscription  at  par  can- 
not but  be  Considered  a  risky  speculation.  The  Com- 
pany acquires  CI)  the  business  of  Pulhnger  and  Co., 
'conducted  at  f^tona  Boad,  Peckliam,  including  [ilant,. 
machinery,  stock,  &c. ;  (2)  the  business  of  the 
Inwood  Motor  and  Engineering  Co.,  Ltd.,  of 
Upper  Richmond  Road,  Putney,  with  garages,  work- 
shops, plant.  Ac. ;  (3)  the  registered  designs,  name 
and  good-will  of  the  "Speedy"  motor-car  produced 
by  Pullinger  and  Co.,  and  (4)  certain  leasehold  pre- 
mises in  a  central  neighbourhood  suitable  for  immediate 
use  in  the  assembhng  of  the  "  Speedy"  cai-s.  It  is 
claimed  that  this  two-seater  light  motor-car  can  be 
turned  out  to  sell  at  a  retail  price  with  a  pi'ofi.t 
of  £10  to  the  Company.  Orders  for  10,000  cash 
have  been  secured  from  the  trade,  and  it  is  proposed 
to  manufacture  at  the  rate  of  5,000  cars  per  annum. 
The  pui'chase  consideration  payable  by  the  Company 
for  the  two  relatively  small  businesses  acquired  is 
£55.000,  payable  either  in  cash  or  shares,  and  the 
vendors  in  turn  have  to  pay  the  Vernon  Promoting 
Syndicate  £15,000  in  cash  or  shares  for  services 
rendered.  Half  the  shares  offered  for  subscription 
have  been  undenvritten  for  5%  underwriting  and 
2i%  ovemding  commission, 

STOLL  PICTURE    THEATRE  (KINGSWAY)  LTD. 

This  Company  has  been  formed  with  a  calpital  of 
£300,000  to  acquire  from  the  Opera  House  Syndi- 
cate the  building  foi-merly  known  as  the  London  Opera 
House  and  more  recently  as  the  Stoll  Pictui-e  Theatre. 
The  purchase  consideration  for  the  property,  including 
the  lease  until  2009,  equipment  and  goodwill,  is 
£300,000,  payable  as  to  £48,250  in  Ordinary  shares 
and  the  balance  in  cash  or  Preference  or  Ordinary 
shares  at  the  Company's  discretion.  The  property  is 
independently  valued  at  £308,000.  Applications  are 
now  invited  at  par  for  £10l).00n  T%  First  Mortgage 
Debenture  stock,  150,000  Cumulative  8J%  Preference 
£1  shares,  and  200,000  Ordinary  shares  of  10s.  each. 
The  vendors  will  be  allotted  96,500  Ordinary  shares  as 
part  of  the  purchase  consideration.  Profits  before 
providing  for  interest,  depreciation,  and  excess  profits 
duty  amounted  for  the  year  to  June  30,  1919,  to 
£.58,591.  and  the  rate  of  earnings  is  stated  to  have  in- 
creased since  then.  Interest  and  sinking  fund  allo- 
cation of  £5.000  per  annum  for  Debenture  redemp- 
tion will  require  £12,000  per  annum,  and  the  dividend 
on  file  Preference  shares  £12.750.  There  would  seem 
to  be  investment  merit  in  the  two  prior  charges  and 
speculative  possibilities  in  the   Ordinary   shares. 


SOUTH  AMERICAN   STORES    GATH   AND  CHAVES  . 
LIMITED. 

During  the  past  five  years  this  Company,  which  con- 
ducts in  the  Argentine  a  very  large  department  store 
Imsiiiess,  has  reported  rontinuou.s  and  substantial  growth 
of  prosperity.  Last  year  considerable  extension  of  pre- 
mises and  the  acquisition  of  land  for  the  development  of 
ilie  business,  necessitated  expenditure  of  all  the  working 
capital  available  and  temporary  borrowing.  To  set  right 
ill  at  ].osition  and  .jrovide  additional  resources  an  issne 
.,f  £1250.000  5^%  First  Mortgage  Debentures  has  been 
offered  for  subscription  this  week.  The  share  capital 
consists  of  £1,952.500,  and  there  are  also  outsitanding 
f 837, COO  5^%  First  Jfortgage  Debentures,  which  are 
i(>(lecma"ole  by  February  1.  1937.  by  annual  drawings. 
The  average  profits  of  the  three  years  endefl  July  31,  1918. 
after  i^rovision  of  Debenture  interest  and  income  tax 
amounted  to  a  sum  sufficient  to  cover  more  than  22  times 
the  interest  on  the  existing  and  new  issue  of  Delientures. 
This  is  exclusive  of  any  allowance  for  increase  in  earn- 
in:rs  consequent  on  the  employment  of  the  large  addi- 
tional funds  which  the  new  Debenture  issue  will  provide. 
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Tlie  accounts  for  the  Tear  to  July  31,  1919,  are  expected 
to  show  divisible  profits  at  least  equal  to  those  of  the 
previous  year.  The  Debentures  -will  be  secured  by  a  first 
mortgage  upon  the  freehold  land>s  acquired  by  the  Com- 
pany since  its  incorporation  for  the  purposes  of  business 
extension  aiid  on  the  buildings  erected  thereon,  the  total 
co.st  of  which  is  given  as  £1,135,328,  and  by  a  second 
mortgage  on  the  fixed  assets  spe?ific.ally  mortgaged  in 
favour  of  tlie  existing  Debentures,  and  by  a  floating 
charge,  subject  to  existing  Debentui-es,  on  tlie  Company's 
undertaldng.  The  balance  sheet  at  July  31,  1918,  showed 
assets,  exclusive  of  goodwill,  to  exceed  liabilities  other 
than  capital  by  £3.075,457,  The  existing  Debentures  are 
quoted  in  the  market  at  104,  and  the  new  Debentures  may 
be  regarded  as  a  well-secured  investment. 

LEWIS  AND  PEAT,  LIMITED. 

This  Company  has  been  formed  to  acquire  the  well- 
known  Mincing  I,ane  business  of  produce  brokers  of 
Messrs.  Lewis  and  Peat.  Its  capital  is  £500,000  in 
300,000  7i%  Cumulative  Preferenco  and  200,000  Ordinaiy 
shares  of  £1  each,  and  200,000  of  the  Preference  shares 
liave  been  offered  for  subscription  this  week  at  par.  The 
purchase  consideration  amounts  to  £252,954,  of  which 
£200,000  is  for  goodwill  satisfied  by  the  issue  of  100,000 
Ordinary  and  100,000  Prefei-ence  shares.  The  balance  of 
£52.953,  representing  the  surplus  of  a-ssets  ovei'  liabilities 
at  December  31,  1918,  i.s  payable  in  cash.  In  addition 
the  freehold  premises  at  6  Mincing  Lane,  independently 
valued  at  £72,000,  are  acquired  at  that  price  in  cash. 
The  Pi'eference  shares  have  been  underwritten  for  a  com- 
mission of  4%,  and  appear  to  be  an  attractive,  high- 
yielding  investment.  Profits  of  the  past  three  years, 
lieforo  charging  excess  profits  duty,  income  tax,  and  in- 
terest averaged  £63,800.  The  directorate  comprises 
gentlemen  who  have  been  responsible  for  the  conduct  of 
the  private  business,  and  their  services  are  retained  for 
five  years. 

ALLIANCE  FILM  CORPORATION,  LIMITED. 

This  new  Company,  formed  with  a  capital  of  £1,000.000 
divided  into  995.000  Preferred  Ordinary  £1  shares  and 
lOC.OOO  Deferred  Ordinary  shares  of  Is.  each,  has  invited 
subs<;ri]jtions  this  week  for  an  issue  of  500,000  of  the 
Preferred  Ordinary  shares,  which  are  entitled  to  a  fixed 
preferential  dividend  of  10%  and  thereafter  to  one-half 
the  remaining  divisible  jn-ofit*.  The  purpose  is  to  acquire 
the  controlling  interest  in  the  British  Actors'  Film  Com- 
pany, Limited,  now  cari-ying  on  the  business  of  motion- 
picture  production  on  a  small  scale,  and  to  develo]3  and 
extend  that  business  in  association  with  a  large  American 
undertaking,  the  First  National  Exliibitoi-s'  Circuit  of 
New  York,  with  whom  a  contract  has  been  entered  into. 
The  Corjicration  acquires  land  and  effects  at  Hampton 
and  Harrow  Weald,  and  the  benefit  of  various  contracts 
for  a  payment  of  £71,250  in  cash  and  by  ceding  an  option 
for  two  years  on  300,000  of  its  unissued  Preferrerl 
Ordinary'  shares  at  par.  Pi-eliminai-y  expenses  will 
amount  to  £18,700  exclusive  of  underwriting  commission, 
which  has  been  arranged  at  5%,  plus  22%  overriding  in 
respect  of  450,000  of  the  Preferred  Ordinai-y  shares 
offered  for  snliscription.  The  directorate  includes  the 
names  of  gentlemen  well  known  in  the  theatrical  world, 
and  three  others  connected  with  existing  film-producing 
concerns  are  to  lx>  appointed  under  contracts  which  the 
vendor  Company  undertakes  to  procure  for  the  Corpora- 
tion. The  directors — altogether  10  in  numl>er — have  sub- 
scribed for  the  whole  of  the  Deferi-ecl  Ordinary  shai-es, 
which  are  entitled  to  half  the  profits  after  the  Preferred 
Ordinary  dividend  of  10%  has  been  paid,  and  are  to 
receive  a  remuneration  of  £500  per  annum  each  and  the 
Chairman  an  additional  £500.  Several  of  the  contracts 
transferred  to  the  rorporation  are  uncompleted.  The 
annual  profits  on  bases  set  out  in  the  prospectus  are 
estimated  at  £114,000.  Success,  it  will  be  realised, 
dejiends  largely  upon  the  success  of  the  management  and 
the  degree-  of  severity  to  which  competition  attains. 

BRITISH  NEW   GUINEAS    DEVELOPMENT  COMPANY 
LIMITED. 

This  Company  owns  plantations  in  Pajjua  whicli  have 
a  total  area  of  12,351  acres.  Coconuts  cover  7,410  acres, 
rubloer  1,511  acres,  and  hemp  1,785  acres.  The  bulk  of 
these  plantations,  however,  is  still  immature,  and  con- 
siderable capital  expenditure  is  required  for  their  u]i- 
keep.  Surplus  liquid  assets  had  lieen  ixxlnced  at  Janu- 
ary 31  to  £13,950,  including  £13,539  of  stocks  and 
investments  in  Papua.  In  consequence  of  this  position, 
and  to  provide  more  economical  methods  of  handling  the 
increasing    plantation   crops,    an    issue   of    £100.000   7°; 


Convertible  Debentures  has  been  offered  for  subscription 
this  week.  The  capital  at  present  consists  of  £492,482 
7%  Preference  shares  and  168.000  Ordinai-y  £1  shares. 
Interest  on  the  new  Debentures  will  call  for  £7,000. 
The  large  profit-earning  stage  is  not  yet  in  sight,  for 
in  the  current  year  the  copra  production  is  not  expected 
to  te  more  than  307  tons.  agaiiLst  194  tons  (from  1,024.227 
coconuts)  last  year,  and  the  output  of  rubber  is  estimated 
at  only  133,000  lb.,  as  compared  with  54,303  lb.  Bat 
there  are  undoubtedly  considerable  potentialities  attach- 
ing to  the  enterprise,  provided  it  is  proved  that,  as  has 
been  anticipated  fi-om  the  first,  costs  of  production  -when 
full  maturity  is  readied  are  low.  Last  year  only  80,000 
out  of  370,000  coconut  trees  planted  were  in  bearing,  and 
the  nibber  trees  in  tapping  numbered  only  40,000  out  of 
151,000  planted.  In  view  of  their  right  to  convert  into 
Preference  •  and  Ordinary  share  at  £2  per  share,  the 
Debentures  may  turn  out  a  remunerative  if  speculative 
investment. 


SCOTTISH  AMERICAN    OIL   AND    TRANSPORT 
COMPANY. 

.We  are  informed  that  the  issue  of  1,500.000  £1  shares 
of  this  Company  have  been  oversubscribed. 

AGRICULTURAL  INDUSTRIES,  LIMITED. 

The  issue  of  £1,200,000  6^%  (free  of  income  tax)  Cumu- 
lative Preference  shares  of  this  Company,  advertised  in 
our  issue  last  week,  were  overscribed.  This  list  opened 
on  Monday  and  closed  on  Tuesday. 


Mr.  P.  C.  Burton,  head  of  the  advertisers'  service^ 
agents,   General  Buildings,    Aldwych,  has    written 
small  pamphlet  which  he  calls  "  The  Lamp  "  and  ir 
which  he  deals  in  an  attractive  manner  with  the  sub'-; 
ject  of  effective  and  attractive  advertising.     Mr.  Bur- 
ton claims  to  be  a  specialist  in  this  class  of  business, | 
and  his  astuteness  is  shown  on  each   page  of  "The' 
Lamp. " 

We  congratulate  our  contemporary  Nature  on 
attaining  its  Jubilee.  It  has  celebrated  the  occasion 
by  issuing  a  considerably  enlarged  number  containing 
articles  of  gi-eat  interest  by  some  of  the  Leading 
scientists  of  the  day.  Among  these  we  may  mention 
Sir  Norman  Lockyer,  Sir  Archibald  Geikie,  Sir  E.  Eay 
Ijankester.  and  many  other  men  of  note.  The  price 
of  the  -Jubilee  Issue  is  Is.  &d. 


Langlaagte  Estate. —  Capital  £950,000;  issued, 
886,500  £1  shares.  200  stamps;  five  tubes.  No 
sorting. 

Tear  to  Tons       .^Revenue-s  ^Bxpenses-^       ^Proflt-.s    Price 

Deo. 31  MiUed      Amt.  Pr.  ton  Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 

e  £  e  Period 

(Proflte  inclucle  estate,  &o. ,  revenue.l 

1917  ...    539,618    622,491     23/0  503,030    18/7      119,461    4/5      15/0 

1918  ...    533,690    647,999    24/2  508.916    19/0      139,083    5/2      20/6 
1919. 

Mar.qr.,...      125,330    159,7C6    2S/6  123,728    19/10      35.978    5/8      18/3 

Juneqr....      123.100    155.034    25/2  127.378    20/8        27,666    4/6      21/6 

Sept.qr....      122,250    147,6e9    24/1  129,408    21/2        18,251    2/11     16/6 

Dividends — 1917.  June,  5  :  Deo.,  5  per  cent. 

1918.  June,  5  ;  Dec,  7i  per  cent. 

1919,  June,  7i  per  cent' 

Modderfonteln  B. — Issued  capital  £700,000,  in  £1 

shares.     Plant  of  capacity  720,000  tons  per  annum. 

rear  to  Tons  Sort-   ^Ksvenue-^    .^Bxpenses-v       ^Proflt-s    Price 

Deo.31  Stpa.  Milled  Ing    Amt.Pr.ton   Amt.  Pr.ton   Amt.  Pr.  ton  end  of 

%  £  £  £  Perird 

1917  ...  96  517,500  15J  1,197,650     46/2    502,535    19/5    691,115    26/9       88 

1918  ...100   605,500  15^  1,253,614    41/5    596,103    19/8     657,511    21/9       7J 
1919. 

Mar.qr.  101  160.000  14.99  366,786    45/10     178,394    22/4  188,392    23/6       7|f 
June  qr.l04  163,500  14.23  360,759    44/1        174,535    21/4  186,224    22/9        8i 
Sept.qr.   —    156,000    —    .'52.632    42/6        182,593    22/0  170,039    2C/6        8A 
Dividends — 1917   June,  40;    Deo.,  45  per  cent 

1918,  June,  42  J  ;  Dec.  40  per  cent. 

1919,  June,  45  per  cent. 

Randfontein  Central.— Capitfil,  £4,500,000;  issued, 
£4,500,000  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 

Year  ends        Tons        ^Eevenue^  ^Bxpenses-s      ^Profit™,    Prico 
Deo.31  Stps.   Milled     Amt.  Per  ton    Amt.    Per  ton  Amt.Pr  tonendol 

£  £                         £                Period 

1917...650av.2,017,171 2,480,505    24/6  1,984,040    19/7    496,465    4/11    11/3 

1918...    600   1,745,900  1,991,839    22/9  1,883,767    21/7    108,072    1/2      12  9 

1919 

Mar.  qr.  600     421,000    480,529    22/10  451,110      1/5      29  419     1/5    13/9 

Juneqr.  600     432,0f0    499,986    23/1  467,114    21/7      32,872     1/6    13/9 

Sept.qr   —      467,200    523,835    22/11  487,287    21/4      36,518      1/7    lf/0 
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MEETINGS 


OF    PUBILiIC    COIVLPAI^IES. 


ENGLISH,  SCOTTISH.  AND  AUSTRALIAN  BANK.  LTD. 

The  twfiity-sevt'nth  orduiary  general  meeting  of  this  Com- 
[litiiy  was  held  at  5  Gracechurch  Street,  E. C,  on  November  5, 
Mr.   C.  .J.   Hegan  presiding. 

The  (hairnian  said  that  the  balance  sheet  showed  a  sub- 
stantial increase  in  the  profits  earned,  and  the  business  of 
the  Bank  continued  to  be  sound  and  progressive.  The  year 
m'.der  review  ha<l  again  been  a  difficult  one  from  a  bank 
manager's  point  of  view,  for  although  the  signing  of  the 
Armistice  in  November  last  put  an  end  to  the  extreme  tcn- 
f  ion  which  a  state  of  war  ha<l  engendered,  and  contained  the 
jiromise  of  better  things  to  come,  the  dislocation  of  trade 
liad  been  too  widespread,  and  the  destruction  of  wealth  too 
serioiLS,  to  allow  of  any  speedy  return  to  pre-War  conditicms. 
it  spoke  well  for  the  resourcefulness  and  the  foresight  with 
which  a  difficult  situation  had  been  dealt  with,  both  by 
their  General  Manager  in  Australia  and  their  Manager  in 
I^ondon,  that  the  directors  had  such  a  satisfactory  balance 
sheet  to  present  on  this  occasion.  The  necessity  for  economy 
on  the  part  of  Governments  no  less  than  of  individuals 
was  as  great  in  Australia  as  it  was  here.  There,  as  here, 
labour  troubles,  fraught  with  potentialities  of  infinite  mis- 
chief,   endangered   the  welfare   of     the    (nmniunity,    and    it 

^  would  reciuire  all  tlie  resources  of  wise  statesmanship  to  deal 
with  them.  The  shortage  of  shipping  continued,  ar.d  init  1 
that  was  made  good  the  free  interchange  of  commodities 
between  different  parts  of  the  world,  on  which  ail  busine.«s 
relations  ultimately  depended,  must  remain  hampered  and 
rtttricted.  But  in  this  respect  matters  wei-e  improving  from 
day  to  day.  A  beginning  had  already  been  made  towards 
effecting  a  clearance  of  the  large  stocks  of  wheat  and  wool 
still  held,  which  would  have  the  best  possible  effect  as  paving 
the  way  to  more  normal  conditions.  This  was  an  all- 
important  factor  ill  the  revival  of  business,  and  in  the 
interests  of  the  community  generally  it  wa.-i  to  be  hoped 
that  in  1920,  after  the  next  crop  of  wheat  had  been  harvestc>d 
and  the  clip  of  wool  now  being  shorn  had  been  dealt  with, 
Government  control  would  cease  to  exist  and  growers  be  ab'.e 
to  dispose  of  their  produce  through  the  accustc.med  channels. 
■J'he  weather  conditions,  he  was  afraid,  were  in  some  parts 
still  causing  anxiety.  From  their  latest  cable  advices  they 
learned  that  rain  was  still  badly  wanted  in  New-  f-onth  Wales 
and  Queensland.  Victoria,  however,  was  bettor  off  in  that 
respect,  while  in  .''outh  Australia  the  seiison  was  a  good 
one,  and  a  harvest  cjuite  up  to  the  average  was  confidently 
expected.      Turning  tj>  the  figures  of  the  balance  sheet,    the 

L        Chairman  said   it   w-;is  ,a   gratifying  feature    that   they   were 

I  able  to  show  an  increase  of  close  upon  £45,COO  in  the  earn- 
ings, even  though  the  greater  portion  of  that — viz.,  £34.411  — 
disappeared  owing  to  increased  taxation.  It  was  also  satis- 
factory to  notice  that  all  the  items  of  the  balance  sheet,  with 
the  exception  of  three,  showed  sulistantial  increases  on  the 
figures  of  the  previous  year.  Premises  account  also  showed 
an  increase,  chiefly  caused  by  the  fact  of  their  having  pur- 
rhased  on  very  favourable  terms  the  lease  of  the  building 
in  which  they  were  now  met,  and  there  was  an  increase  in 
the  expenses  of  management.  The  dircct/irs  had  made  an 
all-round  addition  to  salaries  within  the  last  week  or  two, 
which  would  increase  the  charges  account  in  the  next  b.alanrc 
sheet,  but  they  felt  it  was  only  what  circumstances  demanded. 
The  dividend  re<'onimende<l  was  at  the  same  rate  as  that 
declared  ii  year  ago.  but  the  interim  dividend  having  this 
year  been    paid    at   the   rat«  of    10%    for  the  first   time,   it 

I  worked  out  at  1%  better  for  the  whole  year.  The  main 
difference  in  the  appropriations  lay  in  the  fact  that  it  was 
propcMed  to  make  a  special  urant  to  the  provident  fund  of 
i;25.000,  and  at  the  same  time  to  pa.ss  £15.000  less  'han 
usual  to  reserve.  The  reserve  fund  was  already  in  excess 
of  the  uncalled  capital,  and  £35.000,  by  which  amount  the 
fund  would  be  increased  this  year,  was  no  mean  contribu- 
tion. Unless  h  s  forecast  of  the  future  was  quite  at  fau'.t 
'hey  would  be  in  a  petition  next  year  to  resume  the  usual 
contribution   of   £50,000  to  that  fuiid. 

The  report  and  accounts  were  unanimously  adopted. 


CENTRAL  URUGUAY  RAILWAY  COMPANY  OF 
MONTEVIDEO,  LIMITED 

The  ordinary  general  meeting  of  the  Central  Uruguay  Kail- 
way  Company  of  Monte  Video,  Limited,  was  held  c>n  Novem- 
ber 4  at  River  Plate  House,  E.C.,  Mr.  Frank  Henderson 
(Chnirman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
.ycounts,  said  that  the  gross  earnings  showed  considerable 
improvement  as  compared  with  the  previous  year;  the  receipts 
from  the  combined  system  had  reached  no  less  than  one  million 
and  three-quarter  pounds  sterling.  Unfortunately,  the  cost 
of  working  had  increased,  but  owing  chiefly  to  the  high  rate 
of  exchange  on  remittances  the  net  revenue  account  was  the 


best  ever  presented.  The  gross  receipts  ciii  the  main  line  had 
benefited  by  the  surcharge  referred  to  last  year,  which  had 
produced  some  £214,000  without  detrimentally  affecting  the 
traffic.  With  few  exceptions  increases  were' shown  in  the 
tonnage  transported,  while  the  passenger  traffic  had  grown 
considerably,  a  result  due  in  a  large  meastire  to  the  develop- 
ment of  interchange  traffic  with  Brazil.  The  construction  of 
a  large  freezing  establishment  at  Sant'Anna  had  been  practi- 
cally completed  by  Messrs.  Annour  and  (Vinipany  ;  other 
packing  houses  had  also  started  business  in  the  Rio  Grande 
Province,  and  the  outlook  in  that  branch  of  traffic  was 
promising.  Additional  rolling  stock  was  required  to  deal 
with  it.  .Si.x  engines  of  a  new  and  iwwerful  type  had  be*n 
ordered,  and  the  requisite  refrigerator  cars  were  being  built 
at  the  Company's  own  works.  The  rise  in  working  expenses 
was  principally  due  to  the  increa.sed  cost  of  fuel  and  all  other 
materials.  Fuel  had  cost  £71,600  more,  and  with  a  view  to 
tN.c)nomy  the  board  had  decided  to  e.xtend  the  use  of  fuel  oil, 
in  connection  with  which  prcvioiLs  experience  had  been  satis- 
factorj-.  Contracts  had  been  made  for  a  further  supply  for 
the  next  two  years  on  terms  which  led  the  bcxird  to  hope 
for  a  saving  in  the  cost  of  working.  Another  factor  which 
had  operated  against  the  Company  had  l)cen  the  working  of 
the  extension  lines  on  the  agreement  terms.  The  parent 
Company  had  almost  necessarily  made  a  considerable  loss  on 
that  account,  but  those  lines,  especially  the  Northern,  had 
acted  as  valuable  feeders  to  the  Central.  The  credit  balance 
available  was  £250,113 ;  of  that  £120.000  was  tr-ansferred  U> 
the  general  reserve  fund,  a  balance  dividend  of  2o^,  less 
income  tax,  making  with  the  interim  dividend  of  6°,^  for  the 
year,  was  paid,  and  a  sum  of  £74,113,  or  £17,000  more,  was 
carried  forward.  The  actual  working  of  the  railway  had 
barely  yielded  a  3o/,  dividend ;  the  balance  came  out  of  the 
chance  profit  on  exchange, 'ic,  and  for  that  reason  the  Ixxard 
had  called  2°/^  a  bonus.  As  to  the  phwing  of  £120,000  to 
reserve  to  help  to  cover  their  investment  in  the  Uruguay  Rail- 
way Company,  the  first  object  in  making  that  purchase,  which 
gave  the  Company  a  controlling  inteivst  in  the  Midland, 
Midland  Extension  and  Northern  Uruguay  Railway  Com- 
panies, as  well  as  a  substantial  interest  in  the  Norlh-Western 
Railway,  was  to  promote  unification  in  the  working  of  the 
railways  in  Uruguay.  The  stocks  and  shares  held  by  the 
Uruguay  Railway,  in  which  their  Company  had  so  large  an 
interest,  had  appreciated  considerably  since  the  "deal"  was 
negotiated.  The  question  of  pensions  to  old  employees  ha<l 
been  allowed  to  rest  pending  the  settlement  of  that  question 
in  the  Argentine,  and  they  had  received  telegraphic  advice 
from  Monte  Video  that  the  Lcguslaturc  had  passed  a  Pension 
Law  under  which  the  Company  would  Ix?  called  on  to  contri- 
bute an  amount  equal  to  8o/i,  on  the  total  pay  sheet,  the  em- 
ployees contributing  4o/_  of  their  salaries  or  wages.  That 
would  throw  a  considerable  burden  on  the  Company,  and  they 
might  have  no  alternative  but  to  recoup  themselves  by  making 
an  equivalent  addition  to  the  tariffs,  for  which  they  had 
powers  under  their  concession. 

Sir   Henry  Bell,  Bart.,  seconded  the  motion,  and  it  was 
carried  unanimouslv. 


UNITED  RAILWAYS  OF   THE    HAVANA  AND  REGLA 
WAREHOUSES,   LIMITED. 

MEETiNfi.s  of  the  5o/,  Uc'benture  stock  holders  of  the  United 
R*ilways  of  the  Havana  and  Regla  Warehouses,  Limited, 
were  held  on  November  6  to  consider  the  scheme  for  the 
consolidation  of  those  stock.^. 

The  Chairman  explained  the  position  to  thoRe  who  were 
present,  but  in  view  of  the  fact  that  the  total  amount  of  stock 
required  to  make  the  meetings  effective  was  not  represented 
the  meetings  were  adjourned  for  three  weeks — i.e.,  until 
November  27,  with  a  view  to  giving  those  holders  of  tiie 
thit'O  classes  of  5%  Debenture  stock  interested  a  furtlier 
opportunity  of  attending  or  sending  in  their  proxies. 

The  .scheme  has  received  considerable  support.  The 
amount  of  the  sto<-ks  required  to  be  represented  to  give  effect 
to  it  is  £3,357,596,  and  of  this  holders  of  stock  repre-senting 
£2,740,878,   or   nearly    82c>^,,   have   signified    their    approval, 
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opposition  hnviiig  been  expressed  by  holders  of  less  than 
£12,500  out  of  a  total  for  the  three  stocks  of  £5,812,242.  Thus 
all  that  is  necessary  to  make  the  scheme  effective  is  for  addi- 
tional proxies  to  the  extent  of  £616,718  to  be  lodged  at  the 
<_'oni]iany's  offices. 


EDISON  SWAN  ELECTRIC  COMPANY,  LIMITED. 

The  thirty-sixth  ordinaiy  general  meeting  was  held  on 
November  3  at  Winchester  Mouse,  Old  Broad  Street,  B.C., 
Mr.  C.  Jermyn  Ford  (the  Chairman)  presiding. 

The  Chan-man,  in  moving  tlie  adoption  of  the  report 
and  accounts,  said  :  You  will  notice  from  the  balance  sheet 
that  for  the  first  time,  with  the  exception  of  the  7%  Cumu- 
lative Preference  shares,  the  whole  of  the  capital  is  now 
represented  by  Ordinary  shares,  of  which  there  are  issued 
598,307  of  £1  each,  and  this  amount  has  practically  all 
been  paid  up.  The  Debenture  stock  sinking  fund  amounts 
to  £12.539,  to  which  must  be  added  a  further  sum  of 
£13.413,  which  will  be  appropriated  out  of  profits,  for  the 
year  under  review,  making  a  total  of  over  £26,000,  and 
the  Debenture  stock  to  be  purchased  with  this  sum  will 
be  cancelled  in  due  cour.se.  As  a  mattej'  of  fact,  how- 
ever, as  w'e  shall  doubtless  be  able  with  this  sum  of  £13.413 
to  piu'chase  stock  for  less  than  its  par  value,  the  sinking 
fund  wi'l  amount  to  more  than  the  figure  quoted.  All 
this,  I  hope  you  will  agree,  is  satisfactory,  as  we  are  thus 
making  a  considerable  reduction  in  the  Debenture  debt. 
Sundry  creditors  and  credit  balances  have  increafed  by  nv.i 
£60,000,  due  to  our  increased  turnover.  Loans  from  •  ui 
bankers  at  the  date  of  the  accounts  had  been  reduced  by 
£15. COO,  and  the  general  reserve  account  now  stands  at 
£50,000.  Turning  to  the  credit  side  of  the  account,  free- 
hold and  leasehold  property  shows  an  increase  of  about 
£13,0C0,  after  providing  for  depreciation.  Plant  and 
machinery  has  been  increased  by  £21.11)0,  after  providing 
for  the  ordinary  depreciation.  It  is  proposed  'to  appro- 
priate the  amount  of  £35.361  as  special  depreciation 
upon  plant  installed  for  war  purposes.  Stocks  show 
an  increase  of  £169,000,  and  sundry  debtors  aie  £46,000 
up.  These  two  latter  increases  are,  of  course,  duv; 
to  the  increased  business  we  have  been  doing. 

^  Profit  and  Less  Accoun*. 

Turning  to  the  profit  and  less  account,  you  will  note 
that  we  have  eanied  a  profit  of  £137.000,  which,  added 
t\^the  balance  brought  forward  from  the  previous  year, 
makes  a  total  of  upwards  of  £187.000,  from  which  deduc- 
tions have  to  be  made  for  interest  on  both  classes  of  De- 
benture stock,  dividend  on  the  Preference  shares,  and  the 
interim  dividend  on  the  Ordinary  shares.  There  is  a 
balance  remaining  of  £146.837,  from  which  we  pixjpose  to 
write  off  the-  special  munitions  plant  depreciation  before 
referred  to,  the  balance  of  the  expenses  of  the  Preference 
share  issue,  and  the  provision  for  the  Debenture  stock 
sinking  fund,  also  previously  alluded  to,  and  this,  after 
declaring  a  further  dividend  of  5%  upon  the  Preference 
shares  and  the  balance  .of  dividend  of  7%  on  the  Ordinary 
shaa-es,  making  10%  for  the  year — this  is  exclusive  of  the 
200,180  shares  in  Jlay  last,  which  rank  for  dividends 
as  from  July  1  last — and  we  are  able  to  carry  forward 
the  sum  of  £51,711  to  the  current  year's  account,  subject  to 
the  payment  of  excess  profits  duty. 

New  Interests  Acquired. 
We  have  taken  an  interest  to  the  extent  of  £50, COO  in 
a  company  now  known  as  the  Enfield  Ediswan  Cable  Works, 
Limited.  We  nave  entered  into  an  arrangement  (with 
Brotherton  Tubes  and  Conduits,  Limited,  under  which  the 
jilame  of  tjiat  company  h.ns  been  altiered  to  Brx)therton 
Ediswan  Tubes  and  Conduits,  Limited,  and  we  are  taking 
an  interest  therein  to  the  extent  of  £25,000.  We  have  also 
entered  into  arrangements  with  the  Sangamo  Electric  Com- 
pany of  the  United  States,  who  are  manufacturers  of  a 
high-class  electrical  meter  for  which  there  is  a  very  large 
demand.  Since  the  date  of  the  balance  sheet  we  have  ex- 
pended the  sum  of  approximately  £50,003  on  plant  and 
buildings,  included  in  which  are  extensive  additions  to  the 
glassworks  and  the  erection  of  additional  gasworks  to 
cope  with  the  increasing  output  of  electric  lamps,  and  we 
are  maturing  our  plans  for  the  erection  of  buildings  and 
the  laying  down  of  plant  for  further  classes  of  work  which 
we  have  not  previously  embarked  upon.  For  these  reasons 
you  will  doubtless  realise  that  it  is  absolutely  essential 
the  Company  should  be  provided  with  a  considerable  amount 
of  additional  working  capital,  and  we  propose,  therefore, 
to  ask  your  consent  to  create  500.000  additional  Ordinary 
shares.  If  you  pass  the  requisite  resolution  we  shall  make 
an  issue  of  a  portion  of  these  shares  at  an  early  date,  the 
existing  shareholders  having  a  preferential  right  of  allotment. 
Mr.  E.  B.  EUice-Clark  seconded  the  resolution,  which  was 
carried   unanimously. 

Increase  of  Capital  Sanctioned. 

An  extraordinary  general  meeting  was  then  held  for 
the  purpose  of  passing  the  following  extraordinary  resolu- 
tion :  "  That  the  capital  of  the  Companv  be  increased  to 
£1.198.307  by  the  creation  of  500,000  additional  Ordinary 
shares  of  £1  each,  ranking  in  full  for  any  dividend  to  be 
declared    for    the    current    year   ending    June    50,    1920,    on 


the  amount  paid  up  on  such  shares  at  the  date  of  the 
declaration  of  such  dividend,  and  that  such  dividend  be 
so  far  as  necessary  paid  out  of  t!ie  i-eserve  fund,  the  shares 
in  all  other  respects  to  rank  pari  paxsu  wuth  the  existing 
Crdinary  shares  of  the  Company,  such  shares  to  bo  num- 
bered 598.308  to  1,098,307  inclusive." 

This  resolution  was  carried  unanimously.  A  vot&  of 
thanks  to  the  Chairman  antl  the  other  directors  having  'been 
passed,  the  proceedings  terminated. 


ARGENTINE  NAVIGATION  COMPANY  (NICOLAS 
MIHANOVICH),  LIMITED. 

The  tenth  ladinary  general  meeting  of  the  Argentine  Navi- 
gation Company  (Nicolas  Mihanovich),  Limited,  was  held 
on  iNovember  5  at  Winchester  House,  Old  Broad  Street, 
E.'Cis  Sir  Owen  Pliilipps,  O.C.M  G.,  M.P.  (the  Chairman), 
presiding. 

The  Cliairman.  moving  the  adoption  of  the  report  and 
accounts  for  the  six  months  ending  December  31,  1918,  said  : 
Gentlemen, — The  net  profits,  after  providing  for  deprecia- 
tion on  the  Company's  fieet  and  property,  amounted  to 
£80.531  for  the  six  months,  compared  with  £94.926  for 
the  previous  twelve  months.  i'ou  will  remember  I 
stated  at  the  time  that  business  was  practically  paralysed 
owing  to  strikes,  and  had  been  so  since  January  8,  1919. 
This  state  of  affairst  I  regret  to  say,  continued  until  April  14, 
and  the  loss  incurred  during  those  three  months,  when  the 
Company's  business  was  virtually  at  a  standstill,  was  so 
serious  that  the  accounts  for  the  first  half  of  the  present 
year  show  no  profit  at  all.  Sectional  strikes  have  continued 
down  to  the  present  time,  but  I  hope  that  the  air  is  now 
clearing  and  that  the  various  sihemes  which  have  been  set 
on  foot  may  result  in  the  prevention  of  these  upheavals. 
There  is  one  outstanding  feature  which  an  analysis  of  the 
earnings  of  the  Heet  produces,  and  that  is  that  our  river 
services  resulted  in  a  loss,  or  at  least  no  profit  was  earned 
in  this  the  principal  portion  of  the  Company's  business.  The 
profits  shown  were  made  in  the  ocean  services,  where  freights 
ruled  high  on  account  of  the  situation  arising  fixim  the 
effects  of  the  War.  The  increase  in  expenditure  for  fuel 
during  this  period  amounted  to  considerablv  more  than 
£1CO,COO  over  and  above  the  increase  of  £100.000  which 
I  had  to  report  for  the  previous  twelve  months.  In  addi- 
tion, all  port  charges,  wages,  repairs,  and  stores  advanced 
in  price  still  further.  .We  have  purchased  the  small 
corner  to  the  north  of  our  Avellaneda  works.  This 
extends  oiu-  property  to  the  roadway  on  '  tliat  side, 
and,  with  the  Badaracco  shipyard  to  the  south,  gives 
our  w(ul<s  three  complete  squares.  With  a  river  frontage 
of  nearly  1,000  feet.  Your  directors  have  added  the  sum 
of  £25,000  to  reserve,  bringing  the  reserve  account  up  to 
£125.000.  We  recommend  the  payment  of  a  dividend,  out 
of  tile  balance  remaining,  at  the  rate  of  5%  per  annum  on 
the  Cumulative  Preference  shares  for  the  eighteen  months 
ended  December  31,  1918.  This,  I  am  pleased  to  say,  dis- 
poses of  the  remainder  of  the  arrears,  and  brings  the  pay- 
ments up  to  the  date  of  the  accounts. 

The  motion  was  seconded  by  the  Deputy-Chairman  (Mr. 
John  C  Gibson),  and  carried  unanimously.  The  Chairman 
and  Deijuty-Chaimian  having  been  re-elected,  the  proceedings 
terminated.  , 
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CIGARETTES 

The  Oriental  Cigarette  of  American  Tobaec*. 

"Oh;  the  little  more 


^ 


— and  how  much  it  is ;  and  the 
little  lesSf  and  what  worlds  away," 

— Brownino. 

It  is  the  "little  more"  care  and 
attention  given  to  every  detail  of 
manufacture  that  gives  the  delicate 
distinction  to 

WHITE  CITY  CIGARETTES. 
20  for  1/4,  SO  for  3/4,  100  for  6/< 
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MORRIS  AND  JONES,  LIMITED. 
BecoDstcuction  Cjafirmed. 
At  ail  extraordinary  meeting  of  Die  shareholders  of  Messrs. 
Morris  and  Jones,  Liiriitcd,  held  at  the  Exchange  Hotel  on 
October  31,  a  resolution  was  unanimously  passed  agrecint; 
to  tho  transfer  of  the  business  of  the  Company  to  a  new 
company. 

Mr.  J.  Evan  Morris  presided  over  a  repreeentativo  gather- 
ing, and  in  his  explanatory,  remarks  stated  that  the  new  com- 
pany would  1)0  known  as  MOrrie  and  Jones  (1919),  Limited, 
and  would  have  an  authori.se<l  capital  of  £1,000,000.  divided 
into  500,000  7%  rrefcrcnoe  and  500,000  Ordinary  shares,  of 
which  it  was  suggested  that  300.000  Preference  and  300,000 
Ordinary  shares  should  be  issued  at  present,  leaving  for 
future  development  £400,000  unissued.  The  response  to  the 
issue  of  7%  "  A  "  Preference  sharps  made  by  the  Company  a 
few  months  ago  was  very  gratifying,  as  within  two  days  of 
the  opening  of  the  lists  nearly  three  times  the  amount  re- 
quired was  subscribed.  It  was  anticipated  that  the  new 
issue  would  be  made  shortly,  and  he  might  say  that  whatever 
method  was  adopted  it  would  be  their  endeavour,  as  far  as 
possible,  to  arrange  for  preference  in  allotment  to  their 
'■iistomers,  staff,  and  priwent  shareholders. 

Remarkable  Progress. 

It  might  be  a.sked.  Why  make  the  change?  Tho  answer 
was  that  the  ra])id  progress  of  the  business  made  it  necessary 
that  further  capital  be  secured.  It  might  also  be  .a  matter 
of  comment  that  since  it  was  only  a  -few  months  ago  they 
acquired  £120,000  they  were  now  asking  for  another  £300,000. 
The  reason  for  that  was  that  they  could  not  stand  stiil,  that 
if  thev  did  not  go  forwanl  they  were  bound  to  go  backward. 
The  Company  had  certainly  been  going  forwai-d,  and  the 
development  of  tho  business  had  been  phenomenal.  As  a 
matter  of  fact,  the  turnover  for  the  nine  months  ended  Sep- 
tember was  one-third  greater  than  that  for  the  same  period 
last  year.  They  attributed  that  increase  in  a  largo  measure 
to  the  fact  that  they  had  securixl  the  confidence  of  their 
customers,  who  realised  that  they  had  had,  each  one  of  them, 
the  due  proportion  of  available  supplies  without  fear  or 
favour.  He  (the  Chairman)  did  not  forget  that  these  things 
could  not  have  been  accomplisheil^had  it  not  been  for  another 
very  important  facto.ry,  the  loyalty  of  the  staff  to  tlie  Com- 
pany., of  which  the  directors  were  continually  getting  evidence. 
His  belief  and  experience  was  that  men  did  not  work  hard 
simply  for  the  money  they  got,  but  also  in  great  measure  for 
the  joy  they  got  in  their  work  and  the  pride  they  took  in  it. 
That  customers  had  got  their  goods  was  due  to  the  fact  that 
the  Company,  were  rapidly  getting  their  mechanical  and  horse 
transport  departments  into  something  like  pre-War  conditions. 
Years  ago  they  foresaw  the  value  of  road  transport,  and  they 
claimed  to  bo  pioneers  in  the  use  of  motor-waggons  in  their 
particular  trade  in  this  district.  They  had  got  a  fine  busi- 
ness, and  they  would  be  neg'.ecting  their  duty  if  they  did  not 
develop  it. 

Before  closing,  he  (the  Chairman)  would  like  to  congratu- 
late the  Company,  that  it  has  as  its  financial  adviser  Sir  John 
Mann,  K.B.E.,  of  the  firm  of  Messrs.  ^lann,  Judd,  Gordon 
and  Co..  London  and  Glasgow,  who  would  in  future  a<t 
conjointly  with  !Mr.  H.  E.  Hughes,  who  had  been  the  auditor 
of  the  Company  for  many  years.  Sir  John  Jlann  was  tho  man 
who,  it  was  stated  in  Parliament,  had  sav^d  the  country 
300  millions  in  his  capacity  of  Controller  of  Contracts  at  tho 
Ministry,  of  Munitions,  and  it  was  a  source  of  gratification, 
both  to  himself  and  the  other  members  of  the  board,  to  have 
tlie  benefit  of  Sir  John's  ability  and  experience,'both  in  the 
present  reconstruction  and  in  facing  the  future  financial 
jmblems  of  the  Company. 

Good  Prospects. 
Sir  .Tohn  Mann,  in  a  few  supplementary  remarks,  s;iid  that 
when  the  directors  made  their  recent  issue  of  120,000  Prefer- 
ence shares  they  little  thoujjht  that  the  respopse  would  be  so 
overwhelmingly  cordial,  arid  had  they,  in  addition,  had  any, 
inkling  tJiat  further  capital  would  be  required  in  so  short  a 
time,  steps  would  then  have  been  tjiken  for  making  ono  large 
isgue  of  shares.  In  that  issue  it  was  also  brought  home  to 
thp  directors  that  an  i.ssue  of  Ordinary  shares  would  be  very 
much  appreciated  by  their  present  .sh.T.reholders,  customers, 
and  staff.  IJe  had  seen  a  good  deal  of  the  business  during 
the  la.st  few  months,  and  ne  could  assure  tho  shareholders 
thjt  it  was  in  a  most  flourishing  condition.  Of  course  it 
would  have  its  ups  and  downs,  but  it  was  quite  prepared  to 
stand  them.  The  organisation,  he  thought,  was  one  which 
w'as  capable  of  very  distinct  development.  The  policy.,  as 
laid  down,  had  proved  to  be  satisfactory  in  the  past,  and 
there  seemed  no  reason  why  the  operation  of  the  Company 
should  be  limited  to  tho  area  which  it  at  present  covered. 
He  was  not  going  to  prophesj-,  but  he  would  be  much  sur- 
prised if  the  Company  did  not  before  long  extend  its  business 
further  afield.  The  capital  now  proposed  to  be  issued  was 
absolutely,  necessary  for  the  carrying  on  of  the  business  of 
the  Company,  and  as  far  as  he  could  see,  every  penny  of  the 
new  money  that  would  be  asked  for  at  an  early  date  would  be 
profitably  employed.  Ho  was  proud  to  be  associated  with 
a  business  of  this  t.v.pe>  He  had  during  the  last  thirty  years 
seen  right  into  the  heart  of  many  businesses,  and  Morris  and 
Jones,  Limited,   in  his  opinion,  stood  in  the  very  first  rank 


as  Ijciri^  t.o.nid  and  honest,  old  l.iit  albi>  young,  conscrvatiye 
but  progressive.  He  thought  he  could  saiely  say  that,  gjycri 
the  support  wliicli  ho  was  sure  it  would  get,  it  would  in  future 
prosper  as'  it  deserved 

On   the   proposition   of   the   Chairman,    seconded    by    Mr. 
Miillignii.  till'  resolution  was  carried  una!iiiiiouBly> 


THE     ELECTRIC   SUPPLY  CORPORATION.  LIMITED. 

The  annual  general  meeting  of  this  Company  was  hehl  at 
the  registered  offices,  Salisbury  House,  London  Wall,  E.C., 
on  November  6,  Mr.  J.  (.!.  B.   Stone  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  gro.ss  reveime  is  £7,238  m(U-e  than  iii 
1918,  but  the  sum  taken  into  net  revenue  account  is  £959 
less  than  the  corresiK>nding  figure  in  1918.  The  jjractical 
effe<t  on  us  of  the  passing  of  the  Statutory  Undertakings 
(Temporary  Increase  of  Charges)  Act,  1918,  has  been  that 
we  cannot  obtain  any  increase  in  our  niaximum  rates  of 
charge  unless  the  increased  rates  are  such  as  to  leave  our 
t'ividend  25%  below  tho  pre-War  rate.  Wo  have  not  yet 
i(ucceede<l  even  in  getting  such  increases  as  would  give  us 
that  reduced  dividend.  The  pre-War  dividend  upon  whidi 
this  calculation  has  to  be  based  is  the  average  of  tlie  yean 
1911-12-15,  in  our  case  only  2%,  we  being  in  course  of 
development  and  our  plant  not  fully  employed.  Unless, 
therefore,  the  authorities  will  agree  to  revert  to  tlie  pro- 
ce<lure  under  the  Electric  Lighting  Acts  on  whi<h  the  capital 
was  subscribed,  we  arc  debarred  from  earning  a  proper 
return  on  our  money,  and  deprived  of  tho  means  of  extend- 
ing our  operations  to  fulfil  our  statutory  obligations.  Again, 
in  most  of  our  undertakings  we  have  an  agreement  with  the 
local  authority  fixing  the  maximum  rate  to  be  charged  irre- 
spective of  the  rate  authorised  by  the  Order,  Although 
these  maximum  rates  appeared  in  the  old  days  to  be  fair 
and  reasonable,  they  are,  under  to-day's  conditions,  much 
loo  low.  Certain  local  authorities  ar^-  willing  to  meet  iw, 
Ijut  it  will  probably  be  necessary  to  proceed  under  tho 
Courts  Emergency  Powers  Act  in  order  to  get  this  hardshlf) 
removed  in  all  cases.  That  you  may  appreciate  the  effect 
which  war  restrictions  and  the  enormous  increase  in  coal  and 
w.Tgcs  have  had  on  our  undertakings,  I  will  give  you  corre- 
sjwnding  figures  for  1914 — the  year  before  the  W'ar — and  the 
past  year.  In  1914  the  balance  to  net  revenue  account  was 
£17,883,  in  1918  £13,161,  If  we  exclude  Dumbarton,  where 
we  buv  in  bulk,  and  also  interest  on  investments,  the  com- 
parative figures  are  :  1914,  £10,230 ;  and  1918,  £2.031— that 
is  to  .say,  we  are  £8.200  down.  In  these  undertakings  in 
1914  we  supplied  1,416.534  units,  whereas  in  1918  we  sold 
only  1,261,593  units,  TTu?  Increase  in  the  average  selling 
price  was  12°' ,  but,  on  the  other  hand,  tho  cost  of  production 
has  risen  78%.  Our  two  important  holdings  of  30.190 
Ordinary  shares  in  the  Dumbarton  Tramways  and  4,609 
Ordinary  shares  of  £5  each  in  the  Hendon  Electric  Supply 
have  yielde<]  us  dividends  of  5%  and  13%  respectively.  As 
to  the  future,  our  Managing  Director  reports  a  good  demand 
for  new  connectioiLSj  and  every  effort  will  bo  made  to  secure 
an  increase  in  our  charges  to  a  figure  which  will  enable  us 
to  earn  a  rea.sonable  pi'ofit  after  providing  for  burdens  which 
have  been  put  upon  us  by  the  phenomenal  rise  in  coal  and 
wages. 

Mr.  Francis  R.  Reeves  seconded  the  motion,  whicli  was 
carried  unanimouslv. 


SUNGEI  SIPUT  RUBBER  PLANTATIONS,  LIMITED. 

TlIK  ninth  oidiuaiy  general  niectiiig  ol  the  Sunjiei  ."-^iput 
Uiibber  Plantations.  Limited,  was  held  on  November  6  at 
Winchesti-r  House,  Olil  Broad  Street,  E.G.,  Sir  Ivor  Pbilipps, 
K.C.B.,  M.P.  (the  Chairman  of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  tho  report  and 
accounts,  said  ;  The  principal  item  in  the  balance  sheet  calling 
for  explanation  is  the  increase  in  the  authorised  capital  from 
£55,000  to  £75,000.  Of  that  increase  we  issued  shortly  after 
the  date  of  tho  balance  sheet  £10,000  in  100,000  shares  of  2s. 
each  to  the  shareholders  at  2?.  6rf.  per  .share,  making  a  paid- 
up  capital  of  £58,633,  instead  of  £48,633,  as  shown  in  the 
balance  sheet.  As  we  told  you  at  the  time,  we  had  the  fssue 
underwritten.     Our  action  in  this  matter  may  have   perhaps 
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!>eemed  an  unnecessary  precaution  on  oui'  part  with  our  shares 
at  their  present  price",  but  that  it  was  advisable  at  the  time 
IS  shown  by  the  fact  that  the  underwriters  were  called  upon 
to  take  up  ^  considerable  number  of  the  shares.  Having 
had  the  issue  underwritten,  we  were  able  to  arrange  an  over- 
draft from  our  bankers  and  to  pay  off  loans.  The  proceeds 
of  the  issue  enabled  U5  to  liquidate  the  bank  overdraft  and 
put  us  in  funds,  so  that  we  are  able  to  recommend  the  pay- 
ment of  a  dividend  of  12^% — a  course  which,  on  the  position 
disclosed  in  the  balance  sheet,  would  have  appeared  to  some, 
without  a  full  knowledge  of  the  position,  as  impolitic.  In  the 
meantime  I  should  point  out  that  the  new  shares  do  not 
participate  in  the  dii'idend  wliich  we  propose  you  should 
declare  to-day.  Our  output  for  the  year  was  198,482  lb., 
against  an  output  in  the  previous  year  of  193.912  lb.  The 
market  was  against  us  during  the  year,  and  the  net  proceeds 
of  rubber  sold  were  nearly  2J.  per  lb.  less  tlian  in  1917-1918, 
but,  in  all  the  circumstances,  we  think  we  can  congratulate 
the  shareholders  on  the  fact  that,  in  spite  of  the  higher  prices 
of  aU  materials,  there  w;xs  only  a  fractional  increase  in  the 
cost  of  production — less  than  id.  per  lb. 

The  estimate  for  the  ju-esent  year  appears  a  low  one,  but 
we  are  taking  all  necessary  steps  to  preserve  our  bark,  and, 
moreover,  in  spite  of  a  low  production  for  September,  we 
have  an  output  for  the  first  three  months  nearly  12,000  lb. 
in  excess  of  that  of  the  corresponding  period  last  year.  If 
vou  approve  the  dividend  we  propose  to-day  we  shall  have 
£6,337  of  undivided  profit  to  carry  foi-ward,  in  addition  to 
which  the  net  premium  on  our  recent  issue  yields  us  about 
£2,000.  We  have  had  our  property  surveyed,  the  result 
showing  501  acres  mature,  228  acres  immature,  200  acres 
clearmgg  in  progress,  399  acres  reserve,  and  306  acres  unsuit- 
able for  cultivation,  a  total  area  of  1,635  acres.  The  purchase 
of  Old  Meldrum,  which  adioins  our  Eastfield  Estate,  makes 
that  section  of  our  property  the  more  important,  and  we  have 
therefore  arranged  for  our  manager  to  move  there  from  Kan- 
than.  The  vield  on  Kanthan  was  433  lb.  per  acre  and  on 
Eastfield  319"  lb.  per  a?re.  but  as  43  acres  came  into  bearing 
only  in  Mav — that  is  two  months'  production — the  actual 
yield  per  r.c"re  on  Eastfield  was  very  nearly  the  same  as  on 
Kanthan. 

Mr.  T.  Ritchie,  in  seconding  the  resolution,  commented 
upon  the  good  condition  in  which  he  had  found  their  estates 
on  his  visit  in  May. 

The  resolution  was  carried  unanimously,  and  the  proceed- 
ings terminated. 

BAKU  CONSOLIDATED  OILFIELDS,  LIMITED. 

The  statutorv  meeting  of  the  Baku  Consolidated  Oilfields, 
Limited,  was  held  on  November  6  at  the  Cannon  Street 
Hotel,  E.G..  Major  R.  W.  Barnett,  M.P..  Chairman  of  the 
Company,  presiding. 

The  Chairman  said  :  Clentlemen,— As  you  are  aware,  this 
is  the  statutory  meeting  of  Baku  Consolidated  Oilfields. 
Limited,  an  amalgamation  of  the  four  purely  British  com- 
panies carrying  on 'business  in  that  field.  It  may  interest 
you  to  know  that  for  the  last  three  years  for  which  .statistics 
are  available,  1915,  1915,  and  1917,  your  properties  alone  at 
Baku  produced  4^  times  the  amount  of  petroleum  than  the 
whole  Maikop  field  produced.  In  1917— the  last  year  for 
which  complete  returns  are  available — Balcu  produced  78% 
of  the  total  oil  produced  in  Russia.  Orozny  produced  18%. 
and  the  remaining  4%  was  obtained  from  the  Ural  Caspian, 
Maikop,  and  other  districts.  Balakhany  and  Bibi  Eibat  are 
respectively  2.640  acres  and  1.000  acres  in  extent  ;  that  is. 
in  the  aggregate  they  only  total  5,540  acres,  or  about  5| 
square  miles,  and  yet  in  the  year  1901  they  produced  more 
than  half  the  total  oil  production  of  the  wor'.d. 

These  fields  are  by  no  means  worked  out  now,  although 
these  millions  of  tons  have  been  taken  from  the  upper  levels 
The  best  expert  opinion  is  that  there  are  vast  resources  of 
petroleum  wealth  untouched  at  the  deeper  levels,  and  that, 
with  skilful  engineering,  they  will  be  made  to  yield  a  ricl 
harvest.  It  will  be  part  of  the  business  of  this  Company 
whenever  boring  is  practicable  at  less  than  the  prohibitivi 
rates  ruling  at  the  present  time,  to  explore  carefully  th' 
resources  of  these  deeper  levels.  Now,  undoubtedly  thf 
opening  up  of  these  plots  will  necessitate  a  very  considerabh 
working  capital,  and  we  have  got  the  necessary  capital  re 
sources  in  this  Company,  but  we  do  not  intend  to  spend  yoiu 
money  recklessly  in  intensive  boring  at  a  time  when  boring  i- 
aa  expensive  as  it  is  just  now.  Our  present  idea  is  to  ex 
amine  carefully  all  our  properties  at  Baku  and  to  take  thi 
best  geological  opiniim  about  the  who'e  of  the  outlving  plots 
because  now  it  will  be  possible  to  work  some  of  them  which 
it  was  not  possible  for  the  .smaller  companies  to  work,  thi 
consolidation  of  interests  having  given  us  a  suthcient  are.i 
to  work,  while  the  present  price  of  oil  makes  it  possible  tc 
operate  economically  in  districts  where  we  could  not  possiblv 
do  so  before.  In  order  to  put  the  Company  in  a  position  to 
deal  with  its  current  daily  work  and  to  pay  for  it  without 
borrowing  on  the  oil,  it  is  proposed  to  make  a  call  on  the 
"  A  "  shares  of  2?.  6rl.  per  share,  payable  on  December  6 
next.  The  desire  of  the  directors  is  to  leave  the  money  in 
the  pockets  of  the  shareholders  as  long  as  possible,  but  when 
we  see  an  opportunity  of  strengthening  our  financial  position 
in  Baku,  as  we  do  by  making  ourselves  independent  of  those 
advances,  we  think  it  is  our  duty  to  come  to  you  and  make 
a  call  on  the  ahare. 


Fature  of  Baku. 

I  am  only  going  to  say  one  thing  more.  I  hope  and 
believe  that  eventually  out  of  all  this  turmoil  we  may  see 
something  like  constitutional  civilised  government  arise  all 
over  Russia,  that  we  may  have  some  United  States  of  Russia 
— 1  hope  more  or  less  on  the  model  of  the  free  British  Empire 
— under,  it  may  be,  a  republic,  or.  perhaps,  under  some  con- 
stitutional monarchy  which  Avill  unite  together  in  one  whole 
these  various  States  which  were  part  of  the  old  Russian 
Emjiire,  and  which  are  now  claiming  autonomy  for  theiu- 
se'.ves,  and  that  we  may  see  in  that  some  safeguard  and 
assurance  for  safe  and  prosperous  commercial  conditions  in 
the   future. 


CLERICAL.  MEDICAL  AND  GENERAL  LIFE 
ASSURANCE  SOCIETY. 

The   annual   general   meeting  of   this   Society   was   held    on 
November  7  at  15  St.  James's  Square,  S.W. 

Sir  R.  Douglas  Powell,  Bt.,  K.C.V.O.,  M.P.,  D.Sc.,  who 
presided,  referred  to  the  grievous  loss  which  had  befallen 
the  Society  by  the  death  of  its  Chairman,  Mr.  John  Coles, 
who,  he  said,  had  been  on  the  board  of  directors  for  42  years 
and  Chairman  for  15  year's,  and  than  whom  there  were  few  JL 
men  more  widely  known  in  the  City  and  in  life  assurance  ^ 
circles.  His  colleagues  had  lost  in  him  not  only  a  leader  of 
conspicuous  ability  but  a  deeply  valued  friend.  Sir  Douglas 
then  read  the  address  whicli  Mr.  Coles  had  prepared  in  antici- 
pation of  the  meeting.  In  this  the  late  Chairman  recalled 
the  w-ords  he  had  used  at  the  end  of  his  speech  at  the  meeting 
in  November  1914 — namely,  "  We  confidently  face  the  future, 
whatever  it  may  bring  "  ;  and  also  his  remark  at  the  meeting 
a  year  ago,  "  '\Vell-managed  offices  may  coruit  upon  an  ex- 
tended field  and  considtrable  prosperity  after  the  War  is 
over."  The  present  report,  he  proceeded,  showed  that  he 
had  some  justification  for  such  views.  In  the  past  year  the 
new  life  business  had  ex?eede-d  anything  in  the  previous 
histoiw  of  tlie  Society.  The  new  sums  assured  were  £1,400,000 
gross  and  nearly  £1,200,000  net.  Thus  the  business  they  had 
retained  was  over  50°,;^  greater  than  it  was  a  year  ago,  and 
it  was  £100,000  larger  than  in  the  last  year  of  peace,  when 
for  the  first  time  they  passed  the  nTlllion  "  milestone."  The 
new  premiums  for  the  year  reached  a  total  of  £46,000 — an 
easy  record.  The  increase  in  the  toal  premium  income  was 
over  £20,000 — a  figure  which  had  only  been  exceeded  on  two 
occasions.  The  death  claims,  unfortunately,  also  constituted, 
a  record,  influenza  having  caused  the  Society- heavier  losses 
last  year  than  "war.  In  spite,  however,  of  the  heavy  death 
claims,  the  year's  .savings  had  exceeded  £200.000,  and  had 
raised  the  book  value  of  the  assurance  fund  tn  over  £6,500,000. 
Their  new  with-profit  endowment  table  had  largely  contri- 
buted to  the  expansion  of  new  business  which  had  taken 
place.  He  was  convinced  that  the  prospects  for  the  next 
bonus  were  far  better  than  many  of  the  shareholders  might 
have  imagined  ;  those  of  their  policyholders  who  reckoned 
on  a  bonus  nearly  as  good  as  the  last  might  well  prove  not 
to  have  been  unduly  sanguine. 

The  report  was  unanimously  adopted. 

Replying  to  a  vote  of  thanks  to  the  officials  and  staff,  Jlr. 
A.  D.  Besant  (General  ^Manager  and  Actuary)  stated  that 
since  July  1  net  new  life  business  had  been  completed  for  over 
£600.000  as  compared  with  £230.000  in  the  corresponding 
period  of  last  year,  and  £600,000  for  the  full  twelve  months 
20  years  ago.  The  death  claims  liad  been  lower  than  for  the 
last  12  or  15  years,  having  amounted  to  only  some  £60.000, 
as  compai-ed  with  £120.000  for  the  corresponding  four  months 
li  1918. 


BARCLAYS  BANK  LIMITED. 

Head  Orrice  : 

54  LOMBARD  STREET,  LONDON,  E.G.  3- 

The  Bank  issues  Drafts  and  Letters  of 
Credit  on  all  the  principal  towns  of  the 
World;  makes  iviail  and  Telegraphic 
Transfers;  effects  Foreign  Collections; 
establishes  Documentary  Credits,  and 
generally  undertakes  every  descrip-lion 

of 

BRITISH  AND  FOREIGN  BANKING   BUSINESS. 


Special  attention  is  given  to  the  financing  pf  produce 
in  traniit. 


Foreign    Branch : 

168  FENCHURCH  STREET,   E.G.  3. 
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YOUNGER     SONS. 


THE    IDEAL    CAREER. 


'  Thf.  incieajsiiig  industrial  turmoil  of  tlie  present  clay  is 
rendering  the  question  as  to  a  future  career  for  their  sons 
one  of  ever  greater  difficulty  to  parents.  Perhaps  the  most 
BJ^nificant  factor  has  been  the  introdiutiim  of  female  labour 
in  all  branches  of  commerce  and  industry,  and  the  per- 
manent employment  of   women  in   the  professions   and   Civil 

1  Service. 

■        The   solution,    however,    would   seem    to   lie    found    in   the 
,  fact  that   population    is  increasing   faster  than   ))rimary   ])TO- 
i  ducts,    an<i    the   tendencj-    of   progress    is   towards    a    higher 
standard  of  comfort,  better  food,  and  more  of  it.     The  over- 
crowded  professions  will  undoubte<lly   become  an  even  more 
,  serious  problem  now  that  the   remaining  barriers  against  the 
inclusion  of  women  are  being  gradually  broken  down. 

If,  however,  the  effect  of  this  new  orientation  is  to  direct 
the  energies  of  the  male  jxipulation  away  from  the  orthodox 
professions  into  the  channels  of  direct  production,  then  the 
world  stands  to  gain  thereby. 

In  the  choice  of  a  calling  too  much  empliasis  is  often 
I«id  by  ijjarents  upon  academic  success,  too  little  on  the 
practical  bias  in  many  young  men.  which,  while  unfitting 
them  for  high  schcr^astic  achievement,  is  all  to  the  grnjd  in 
other  spheres.  Here  is  a  young  man,  for  instance,  who  has 
been  given  eveiy  advantage  at  school.  h;is  spent  three  years 
at  a  university,  and  yet  h.is  comvdetely  faile<l  to  rcaliio  the 
hopes  which  were  conti-ed  ufjon  him.  Simply  because  ho  has 
little  natural  apt'tude  for  learning,  does  it  follow  that  hi.s 
life  shovdd  he  made  a  misery  to  him  on  that  account,  th.at  he 
should  become  the  subject  of  constant  reproach,  and  end  in 
a  ghastly  failure''  To  force  a  young  man  at  any  stage  to 
adopt  a  profession  for  which  he  is  totally  imsni'.ed  is  to 
invite  disaster. 

In  the  realm  of  the  practical  such  a  young  man  will 
make  good. 

In  times  past  the  bi;is  amongst  the  e.Iuc:itc<l  classes  of 
Great  Britain  has  invariablv  been  in  the  direction  of  the 
learned  and  clerical  profession.s— to  such  an  extent,  indeed, 
that  to  depart  from  family  tradifion  in  this  regard  was 
deemed  high  treason.  Deep-rooted  social  prejudices  ranked 
the  farmer  in  a  lower  category.  Farming  in  this  country  is 
carried  on  rinder  such  wretched  climatic  conditions  that  it 
has  never  attained  the  high  standard  which  has  been  accorded 
•o  it  in  region'-,  where  these  conditions  are  more  favourable. 
In  the  Motherland  this  prejudice  is  passing  aw.ay.and  now 
Mrents  are  looking  further  afield  in  quest  of  a  career  for 
their  sons. 

In  England  there  is  an  ever-increasing  lack  of  opportunity. 
The  professions  are  overcrowded,  and  except  for  the  person 
with  influence  behind  him  or  of  brilliant  achievement  there 
is  little  scope.  For  the  young  man  of  adventurous  spirit  and 
determination  ."^outh  Africa  offers  the  best  field,  and  orange- 
KDwing  the  great-est  opportunitv.  Wliat  has  happened  in 
California  will  be  repeate<l  in  South  Africa.  In  the  former 
country  almost  every  type  of  business  and  professional  man 
is  represented  in  this  calling,  as  witness  the  following 
testimony  from  Coifs  "  Citrus  Fruits,"  a  standard  work  on 
the  subject  : —  • 

"  California  citrus  culture,  among  all  horticultural 
industries,  is  peculiar  in  that  the  people  who  have  built 
it  up  have  been,  in  many  cases,  retired  business  men 
or  professional  men  from  the  Xew  England  and  Central 
.^tat.e8.  Persons  who  have  lost  their  health  in  the  (iro- 
ccss  of  gaining  wealth  have  bought  and  dcveloned  citrus 
properties,  the  management  of  which,  by  requiring  a  life 
in  the  open  sunshine  and  dry  air.  has  residted  in  renewed 
health  and  steadied  nerves.  These  people  brought  to 
the  industry  much-needed  capital,  commercial  habits, 
and  business  ability.  Citrus  culture  appeals  to  people 
of  intelligence  and  refinement,  and  such  are  being 
drawn  from  many  occupations.  Now,  since  the  auto- 
mobi'iB  has  come  into  such  general  use,  the  wealthy 
business  man  of  the  city  builds  a  residence  in  his  orange 
orchard  in  the  suburbs,  while  among  the  inter-urban 
electric  lines  may  be  found  the  small  orchards  of  the 
superannuated  minister,  the  retired  high-school  teacher,  the 
lawyer,  the  doctor,  as  we.l  as  those  drawn  from  other 
walks  of  life."    ^ 


In  the  Transvaal  even  better  condition.i  prevail  for  the 
growing  of  citrus  than  io  California,  without  the  risk  from 
frost  which  growers  in  the  latter  country  have  to  face.  •  To 
find  the  ideal  district  for  a  development  proposition  <m  a 
large  scale,  with  a  view  to  building  up  a  considerable  com 
munity,  was  no  easy  matter  ;  but  this  was  finally  discovered 
in  the  Zebcdiela  Estates,  now  in  |)roi  ess  of  development. 
Experts  are  agreed  on  the  ))ossibilities  of  this  undertaking, 
among  others  being  Dr.  William  Macdonald.  one  of  h'outh 
.Africa's  leading  authorities  on  agricultural  problems:  Mr. 
K.  A.  Davis,  formerly  Chief  Horticulturist  to  the  Union 
Goveniment;  and  Mr.  A.  H.  P.  Cochrane,  an  expert 
agriculturist,  ,wlio  ihas  an.  intimate  knowledge  cf  ffvrm- 
ing  in  South  Africa,  and  recently  went  out  to  that  country 
to  report  on   large  areas  for  an   English  company. 

.\  five-acre  block  on  this  estate  may  he  purchased  for 
£562  lOx.  cash,  or  £125  per  annum  spread  over  a  period 
of  five  years ;  but  for  the  settler  desirous  of  making  the 
most  of  his  chances  a  minimum  of  ten  acres  is  preferable. 
At  the  end  of  five  years  the  return  from  each  five  acres, 
based  on  the  experience  of  actual  growers,  is  estimated  at 
£5C0,  after  which  the  net  profit  would  increase  year  by 
year,  attaining  its  maximum  alxmt  the  twelfth  year.  In 
the  intervening  period  the  Company  is  entirely  responsible 
for  devehipment.  The  tit'.e-deeds  to  the  land  could,  if 
desired,  remain  in  the  possession  of  a  parent  until  such 
time  as  be  was  satisfied  with  the  progress  made  b.y  his  son, 
before  finally  turning  it  over  to  him. 

An  adequate  water  supply  is  the  essence  of  a  successful 
<  itriis  proposition.  On  Zeiiediela  there  is  a  rainfall  of 
25  inches  on  the  estate  itself,  and  35  inches  in  the  water- 
shed. 90  l)cr  cent,  of  which  falls  in  the  summer  months.  The 
Company's  Consulting  Engineer  is  Mr,  \V.  Ingham, 
Nf.Inst.C.E..  M. I. :\lech.E.  London'.  Mr.  Ingham  is  the  lead- 
iii"  irrigation  anthoritv  in  Soi|th  Afriga,  being  Chief  Engi- 
neer to  the  Riind  W.-iter  Bo.ird  ;  Consulting  Engineer  to 
Durban  and  Port  E'.izabeth  Municipalities  and  I.ouren^o 
Marques  Water  Scheme;  President  of  the  "A"  Section  of 
the  South  African  Association  for  Ihe  Advancement  of 
Science;  Ex-President  of  the  South  African  Institute  of 
Engineers ;  and  recently  nominate  President  of  the  South 
African  Society  of  Civil  Engineers.  After  exhaustive  in- 
vestigations Mr.  Ingham  h.as  aesured  the  Company  that  the 
scheme  orepared  by  Mr.  W.  A.  Palliser  (the  Company's 
Resident  Engineer)",  with  some  slight  modifications,  will 
enable  the  Company  to  obtain  sufficient  water  for  all  ground 
being  sold  for  orange  growing.  The  total  c.xpenditure  on 
irrigation  alone  will   be  not  less  than  £150.000. 

On  Zel)ediela  one  would  be  ensurc<l  of  living  a  healthy 
and  profitable  life  under  ideal  conditions.  In  this  regard 
Dr.  Macdonald  writes  : — 

"  In  the  whole  of  South  .Africa  it  would  be  hard  to 
find  a  locality  better  situated  for  the  piwluction  of  citrus 
fruits  of  the"  finest  quality.  Here,  indeed,  is  the  natural 
home  of  the  orange.  Free  alike  from  the  cold  winds  and 
destructive  frosts  of  the  Higli  Veld  or  the  depressing 
fevers  of  the  Low  Country,  this  elevated  Hush  Veld  is 
without  doubt  one  of  the  healthiest  agricultural  regions 
in  the  world. 

"  Here,    lin    the    Zebe<liela    Estates,    the    prospective 
settler    seeking   a  homo  will   find    a  land   of  eternal    sun- 
shine,   fertile°soil,    crystal    waters,    and    a    climate    with 
which  none  can  comiiare.     In  the  snan  of   my  own  life  I 
have  seen  the  rise  of  the  town  of  Riverside,   in  Southern 
California— the    most    famous    orange-growing    region    in 
America — and   I  need   no  prophetic  vision  to  forecast  the 
advent  of   Zelwdiela   Cilv.   set   at    the   g:>teways  to    those 
citrus  settlements,  and  bidding  welcome  alike  to  the  people 
of  South  Africa  and  the  settler  from  the  Empire  oversea." 
Of  the  ground  already  sold  half  has  been  disposed  of  to 
people    in    England,    many    of    whom    intend     making    their 
homes  in    South   Africa    and    the  other   half   to   residents   in 
South  Africa   of   a   most  desirable  type.     Young   men  at  an 
impressionable  age  who  settle  on   Zebt>diela  Estate  would  be 
brought  into   contact  with   a  highly    refined   and   intelligent 
class   of  men.   and   would   have  every  inducement  to  lead   a 
clean,  healthful,  interesting,  as  well  as  prosperous,  existence. 
A  postcard   addresssed   to  the  African  Realty  Trust  Ltd. 
(Incorporated    in    the    Transvaal    in     1902— capital    £'400,0CO 
fully  subscribed),  of  36  New  Broad  Street.  E.C.  2.  will  bring 
f  ullparticnlars  regarding  the  project  described  herein. — Advi. 
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Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares  of  10s.  each;  issued,  1,880,212.  £573,500 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month. 


Year  to 

Deo. 31  Stpa. 


Tons 
Milled 


Sort-  ,-Revenue— N  ^Bxpenses^  /-Profit-v     Price 
ing    Amt.  PertOQ  Amt.  Perton  Amt.Perton  end  of 


e  e 

2,700,095  25/9  2,026,129  19/4 
2,528,760  27/1  2,118,055  22/8 


673,966 
410,705 


Period 

6/5    2,S 
2i 


i        Modder  Deep. —Capital  £500,000,   in  £1  shares. 
Milling  started  December  14,  1914.     Plant  capacity 

44,000  tons  a  month. 

fear  ends         Tone    Sort-  ^Revenue^s  ^BxpenBea.-.,     /.-Profit.^  Price 
Oeo.31    Stps.  Milled  Ing  Amt.  Pr.  ton  Amt.  Pr.  ton  Amt.Pr.ton  pnd  of 


56,818 
114,112 

166,801 


4/5 

2/8 
4/8 

e/11 


2t% 
2i% 
2} 


1917  ...  660  2,100.000    8i 

1918  ...  660  1,861,000   9; 

1919. 

Mar.  qr.  660  424,000  11-15  6r5,100  28/6  548.262  25/10 
June  qr.  660  490,000  11.03  675,025  27/7  660,913  22/11 
Sept.  qr.  —      531,000  -      721,891  27/2      £64,790  21/3 

Accumulated  slimes  profits  included. 
Dividends— 1917,  June,  20  ;  Dec,  20  per  cent. 

1918,  June,  15;  Dec,  5  per  cent. 

1919,  June,  5  per  cent. 

Government    Areas.— Capital  £1,400,000,  in  £1 

shares.  200  stamps,  20  tube  mills;  6  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.     The  returns  include  sundry  revenue. 

Year  ends      Tons   Sort-  <^Hevenue-s    ^Bxpenses-v      ^Proflt-N      Price 
Deo. 31  Stpo.Milled  ing    Amt. Per  ton  Amt.  Perton  Amt.  Prton  end  of 
%        £  e 

1916  ...110    744.000  123  1,008.779    27/1    804,091 

1917  ...186  1.298,000     8    1.930,657    23'9  1.2,^6,711 

1918  ...189  1,303,500  ICJ    2,159,612   33/11,282,226 
1919. 

Mar.  qr.lW  321,500  13.34  567,547  35/«  342,127 
June  qr.  230  369,500  12.51  627.832  34/11  361.462 
Scpt.qr.  —  342,CC0    —      611.485   :5,'9    353,665 

Dividends— 1917,  Deo.,  12J  percent. 

1918.  June,  12J  ;  Dec,  15 

1919,  June,  17^  per  cent. 


1917  ...  70 

1918  ...  70 
1919. 

Mar.  qr.  70 
June  qr.  7J 
Sept  qr.  — 


494,400 
.506,100 


% 


964.393    39/0    403.217  16/4 


£ 

561,176  22/8 


&i  1.031,475    40/9 


126,900  8-68 
126,800  11.21 
127,300      — 


441,614  17/5    589,861  23/4 

250.234  41/0  110,687  17/5  149,447  23/7 
275.270  43/5  113,611  17/11  161.759  25/6 
281,674    43/3     118,050  18  7    163,624  25/8 


Period 
74 

7i 
2i« 


e 

21/7  216,400 
19/0  700,439 
19/8  877,416 

5/10 
10/10 
13/5 

Period 
51/3 

1|i 

21/4  225,420 
2C/1  266,380 
20/8  257,520 

14/0 
14/10 
15/1 

*  bs.  share. 
Dividends — 1917,  June.  40  ;  Dec,  45  per  cent. 

1918,  June,  47^  ;  Doc,  50  per  cent. 

1919,  June,  50  per  cent. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  90  stamps,  9  tube  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  include 
sundry  revenue. 

^ons  Sort-    ,— Revenue— ,    /—Expenses—,       ,— Profit— ,     Price 

Year  to    Milled  ing     Amt.  Perton  Amt.    Perton    Amt.       Per  endo 

Dec.  31  %  £  £  £        ton   Period 

1917  ...    517,870  20     1,129,832     43/7    505,901    19/6      637.564    24/7     3§J 

1918  ...    530,550  21     1,163,005     43/9    545,921    20.'7     617,084    23/2      3A 
1919. 

Mar.  qr.  134,250    20-69    296,3(9      44/1    145.921    21/8      150,448    22/5      3|5 
June  qr.  143,700     20.51307,019      42/8    145,826    20/3      161,193    22/5     3} 
Sept.  qr.   145,950    —     328,313      44/11  154,179    21/1       174,121    23/10    4 
Dividends— 1917,  June,  20  :  Doc.  Z2J  per  cent. 
1918,  June,  221 ;  Dec,  22^  per  cent. 
1919,  June,  22i-  per  cent. 


NATIONAL   DISCOUNT  COM- 
P.VNY,   LIMITED. 

Subscribed   Capital       £4.233.325 

Paid-up   Capital 846,665 

IteservD  Fund       500,000 


NOTICE     IS     HEUEBY     GIVEN     that     the 
Pates  of  Interest  allowed  fur  Money  on  Deposit 
.-tro  raise<l  as  follows  :  — 
To  Four  per  Cent,  per  annum    at  call.' 
.  To    Four-and-a-Quarter    per    Cent.,     at     seven 
ami    fourto<?n  davs'   notice. 

PHILIP  HAROLD    WADE,   M,-innger. 
35    CnrnhiU,   London,   B.C., 
6th   No-vembci-,  1919. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL    ..     .. 
RESERVE  FUND 


Frs.  200,000,000 
„     45,000,000 


Head  Office: 

16  BOULEVARD  DBS  ITALIENS. 

PARIS. 


BRANCHES  al  Angers,  ForJeaui,  njicr. 
Havre,  Lyons,  Maraeilles,  Nantes.  Nimcs, 
Roubaix.Houen.  Saint-Etienne.S^asbourg, 
Toulouse,  Touicoing.  Troycs,  and  2-0 
ethers  in  the  chiel  centres  of  France. 


The  Bank  has  opened  recently  new  Cranches 
in  the  Rhenish  Provinces. 


General  Bankino  Business. 


A/B.  NORDISKA   FORENINGSBANKEN. 

(O/Y.  Pohjoismaiden  Yhdyspankki)  Helsing^fors, 

Established   by  amalgamation  of  the  Fdrenings-Banken   i   Finland  and  the 
Nordiska  Aktiebanken  for    Kandel    och    Industri,  will   open   business   on 

OCTOBER  1st,  1919. 

Capital  and  Reserves     .       -       -       .       Fmks.  125,000,000. 

Head  Office  :    HELSINGFOES. 
Fifty-one  Branches  all  over  the  Country. 

Cable  address  .-  UNITAS. 


ROTTERDAMSCHE 

BANKVEREENIGING 


ROTTERDAM 


AMSTERDAM 


THE  HAGUE 


CAPITAL  FULLY  PAID 
RESERVE  FUND    


F.75,000,000 
F.25,000,000 


COLLECTIONS— LETTERS   OF   CREDIT- 
DOCUMENTARY   CREDITS— FOREIGN    EXCHANGE- 
PURCHASE  AND  SALE  OF  STOCKS  AND  SHARES— 
EVERY  DESCRIPTION  OF  BANKING    BUSINESS  TRANSACTED. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INOORPORATBD    BY    ROYAL     CHARTER     AND     ACT     OF    PARLIAESBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 

Kead  Ofiftce— SDINSURGKr. 


J.  S.  OOCEBUBN,  Qenebal   Mamaqeb. 


GEORGE  A.  HDNXEE,  BEOBiiABt. 


London  Offloe-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.G.  4. 

T.  C.  KIDDELL,  Manager.  DUGALD  SMITH,  Asaiatant  Manager. 

Every  desoriptioD  of  Banking  Businesa  transacted,  inolading  the  parohase  and  sale  o(  Stooks,  Shares,  Seourities,  &a.;  the 
Collection  of  Dividends  and  Coupons  wbetlier  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Ciioular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Bemittanoes  to  all  parts. 

The  Agenoy  ot  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Aooeptanoes  of  Customers  residing  in  the  Colonies  ot 
•iBewhere  abroad  domioUed  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

Tha  Offioere  of  the  Bank  are  bound  to  ■aoreoy  as  regards  the  transactions  of  its  Caatomera. 
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ASSURANCE    COMPANY,    Ltd. 

All      dassts     of      INSURANCE.      includini      LIFE.      FIRE, 

MARINE,        ACCIDENT,        PROPERTY         INVESTMENT, 

EMPLOYERS'    1  lABILITY,    &c..    at    very    fivourabk   rites, 

PKOiPECruS  ON  APPLICATION. 

ASSF-Ta     EXCEED        £1.500.000. 

Makaoino  Directok:     J.  IR    NCI  .  O.B.E.,  J.P  ,  P.   .8, 

'ead  O-'r,.:  NATIONAL  HOUSE,  NEWOtrE  STREEI.    LONOiN,  C.C.  1. 

Mnrim  Undertrritino  Rof>m.i  :  74  C'mNnTl.i..  London.  E.  r.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

CblefOfflas:  OXFORD  STRBBT,  MANCHESTBB. 


Annual  Income  Exceeds 

Assets  Exceed 

Olaims  Paid  Exceed     • 


£4,700,000 

fiis.eoo.ooo 

•      £28,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 

PayaiU  In  aihanct. 

Inland  (Pott  Free) : 

One  Year  (S2  weeks) 11     10     0 

Ilalf-Year (26  weeks) IS     0 

Colonies  and  A  broad  (within  Postal  Union,  Post  Free)  : 

One  Yra>  (S2  weeks) tl     17     ¥ 

Half.Year(26'ieeks) 7*     * 

Ogicii:    SI  CANNON  STREET.   LONDON.  B.C.  4. 


latist 
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r-0t7BBKKT  Rati— ,  ,-Pb«viodi'  Rati-, 
li,  FlZ'D  %  FiZSD 

Bank  of  England  Rate—     6(Nov.  6,"19;    6      Apr.  6,'l7 

Deposit  Rates  :— 
banks  it  DiscDt.  Ho.  (Call)  4     (Nov.  6. '191  3It      Oct  6   '19 
DisconntHonsep  (Notice).-   4nNDV.  6    19' ?5         Oct.  8  '19 

The  anecial  rate  of  J|%  allowtil  by   tbo   Bunk   of  KngUuU  on  foreign  mooey 
ba)>  be**!]  aboli»lie(l, 
t  PurelKD  and  Colonial  baokt  give  Special  Rater  only  upon  deposita  lor  *  year 

Discount    Rates  :—  ^O  Day».  3  Moa.  4  Moe.  6  Hoi. 

%  %  %  % 

Treasury  Bills —  ^  —  ^ 

Bank  Bills         ._         ._  5J-6  6Ji-6  6J-6  6 

Trade  Bills       ,_        ^        ...  —  6-6t  6[  6\ 


TREASURY  BILL  RATES  AND  THE 
BANK  KATE. 

If  there  was  any  doubt  as  to  what  was  the  dominant 
fa<;tor  controlling  the  Money  market  to-day,  that  doubt 
should  be  set  at  rest  in  the  light  of  the  events  of  last 
week.  In  pre-War  days  movements  of  the  Bank 
rate  were  eagerly  followed  by  the  market,  which  was 
quick  to  respond  to  the  danger-signal  contained  in  any 
advance.  Goncrally  speaking,  the  Bank  rate  was 
effective  in  normal  times.  To-day  it  is  openly  admitted 
that  an  increase  in  the  Bank  rate  could  not  of  itself, 
unless  it  assumed  abnonnal  dimensions,  exercise  its 
old  predominating  influence  over  the  mai'ket.  The 
reins  of  power  have  now  been  transfened,  at  least  in 
part,  to  Treasury  bill  rates.  Witness  the  rapidity 
with'  which  the  one  rise  followed  the  other.  And  lest 
one  should  be  inclined  to  regard  the  latter  increase  as 
due  mainly  to  the  advance  in  the  Bank  rate,  read  the 
admission  "of  the  Chancellor  of  the  Exchequer  in  the 
House  of  Commons  on  November  10:  "Let  me 
add,"  he  declares,  "that,  owing  to  the  immense 
amount  of  short-term  boiTOwing  by  the  Government, 
no  rise  in  the  Bank  rate  can  be  effective  for  the  pur- 
pose for  which  such  rises  took  place  before  the  War 
unless  corresponding  action  is  taken  by  the  Govern- 
ment in  respect  of  Treasury  bills." 

The  manner  in  which  the  double  increase  worked 
out  daring  the  week  is  interesting  and  significant.  In 
the  short  loan  markets  money  was  dearer,  rates  ranging 
as  high  as  4i%;  while  weekly  loans  were  quoted  at 
4J%.  Even  "at  these  rates  the  demand  was  good  and 
supplies,  particularly  towards  the  close  of  the  week, 
were  so  plentiful  that  overnight  loans  were  arranged 
at  3i  to  3J%.  On  the  Discount  market,  the  new  rates 
had 'a  VC17  disturbing  effect.  For  Bank  bills  the  rate 
was  5f%  for  three  months,  rising  to  5|%  for  six 
months ;  whilst  trade  bills  were  higher  at  6  to  6i%. 
These  rates  and  the  general  uncertainty  of  the  market 
as  to  whether  a  further  rise  in  the  Bank  rate  would 
take  place  or  not,  made  brokers  nervous,  and  little  or 
no  business  was  done.  Banks  held  back  also  because 
of  the  lack  of  short-dated  maturities.  As  a  result  of 
the  higher  Bank  rate  bankers  have  agieed  to  add  1% 
to  Stock  Exchange  loans,  making  the  ruling  rate  6i% 
to  7%.  In  yet  another  direction  the  element  of  uncer- 
tainty made  itself  felt ;  though  this  time  the  uncertainty 
was  connected  with  the  events  of  last  week.  The 
applications  for  Treasury  bills  for  the  week  ending 
November  8  amounted  only  to  £55,226,000,  as  com- 
pared  with  £68,339,000  for  the  previous  week.  It 
is  ti-enerally  believed  that  investors  held  back  awaiting 
the"  notification  of  the  rise  as  a  result  of  the  increased 
Bank  rate.  This  hesitation  proved  detrimental  from 
the  standpoint  of  the  Government,  for  with  maturities 
amounting  to  £42,202,000  only  a  comparatively  small 
amount  of  new  money  was  secured.  (Consequently 
recourse  was  had  again  to  Ways  and  Means  Advances 
to  the  extent  of  £12,000,000;  but  as  £11,. 500, 000  of 
the  old  balance  was  paid  off,  the  amount  of  this  liability 
outstanding  was  only  increased  by  £500,000  to 
£225,082,(X)0.       Yet  one  other  fact  remains    to   be 
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chronicled :  as  a  result  of  the  increased  Bank  rate  the 
joint  stock  banks  by  agi-eement  have,  to  all  intents 
and  purposes,  restored  the  old  4A%  rate  on  foreign 
balances. 

This  has  been  a  bad  week  for  the  exchanges.  The 
New  York  rate  weakened  gradually,  attaining  the  low 
level  of  $4.11|-  on  Wednesday — a  level  only  once 
reached  before,  on  August  20.  ,It  recovered  to  $4.13-J 
on  Thursday.  Tn  this  connection  it  is  well  to  re- 
member that  even  in  normal  years  ihe  New  York 
rate  swings  advei'sely  to  this  country  from  the  autumn 
of  the  year  onwards  as  a  result  of  the  movement  of 
the  crops.  Consequently  there  is  little  gi'ound  for 
surprise  at  so  low  a  level  under  conditions  such  as 
those  prevailing  at  present,  when  American  exports 
bear  such  an  overwhelming  proportion  to  her  imports 
from  this  country.  Similar  influences  are  at  work  in 
producing  a  marked  relapse  in  the  Italian  and  French 
currencies,  the  Paxis  rate  being  recorded  at  39  and 
the  Itahan  rate  as  high  as  52.75  on  Wednesday.  The 
German  rate  still  hangs  sluggishly  in  the  neighbour- 
hood of  150.  Adverse  trade  balance  is  also  a  factor 
here,  though  not  the  chief  one.  Since  the  Armistice 
Germany  imported  from  the  United  Kingdom  goods 
to  the  value  of  £16,207,748,  whilst  her  exports 
amounted  only  to  £217,435.  In  order  to  redress  the 
Japanese  rate,  which  is  so  unfavourable  to  us  that 
£1  is  worth  only  a  little  over  16s.,  the  Government 
announces  its  intention  of  remitting  £10,000,000  in 
gold  to  that  country.  Similarly  the  Argentine  ex- 
change has  moved  so  adversely  to  Europe  that  the 
Argentine  Congress  is  again  face  to  face  with  petitions 
from  tlie  business  community  to  grant  a  loan  ot 
200,000,000  dollars  gold  to  the  Allies  in  order  to 
facilitate  the  export  trade.  On  this  country  the  rate 
for  Telegraphic  Transfers  reached  57J.  on  Wednesday, 
whereas  the  par  rate  is  il.oSd.  In  Brazil,  where  the 
£1  has  been  so  long  at  a  premium,  the  rate  has 
gradually  relapsed  this  week  until  on  Wednesday,  with 
a  quotation  of  16jd.  (par  Being  IGd.),  the  £  stood  at 
a  discount. 

The  Currency  Notes  Eeturn  for  the  week  ending 
November  12  indicates  a  slight  reduction  in  the  total 
of  notes  and  certificat'efe  outstanding.  Issues  for  the 
week  amount  to  £6,987,507 ;  -but  cancellations  are 
returned  at  £7,039,109,  thereby  involving  a  net  reduc- 
tion of  £51,602,  which  leaves  the  total  outstanding  at 
£339,698,300.  An  addition  of  close  on  £90,000  brings 
the  Investments  Eeserve  Account  to  £16,135,780. 
Advances  to  Trustee  Savings  Banks  have  fallen  from 
£320,000  to  £295,000.  A  slight  reduction  leaves 
Government  securities  at  £321,215,531;  whilst  the 
balance  at  tTie  Bank  of  England  has  increased  by  over 
£79,000  to  £3,223,549. 


BANK  OF  ENGLAND. 

Only  a  slightly  better  Bank  return  has  been  issued 
this  week  than  last,  the  amount  of  reserve  being' 
£84,000  higher  at  £20,534,000,  and  the  ratio  to  lia- 
bilities 0.6%  up  at  16.4%.  This  improvement, 
coupled  with  a  small  contraction  of  £127,500  in  the 
note  ciix;ulation,  would  appear  to  have  been  deemed 
sufficient  to  justify  maintenance  of  the  Bank'^  official 
rate  of  discount  at  6%.  A  further  reduction — though 
only  of  £26,000 — occurred  in  the  stock  of  coin  and 
bullion  held  against  the  note  circulation,-  and  the  value 
of  gold  and  silver  in  the  banking  department  declined 
£18,000.  "  Other  "  deposits  were  drawn  upon  to  the 
extent  of  £6,803,000,  and  "other"  securities  were 
reduced  by  £879,000,  the  combined  efiect  being  seen  in 
a  contraction  of  £3,711,000  in  Govermnent  securities 
and  an  increase  of  £2,330,000  in  the  public  deposits. 

INDIA. 

.\ppLic.\Tioxs  for  India  Council  bills  came  in  with  a 
rush  this  week.  Tenders  were  received  for  no  less  than 
Rs.  119,70,000,  whereas  only  Bs.  40,00,000  were 
offered.     The  regulation  in  force,  which  restricts  the 


tender  from  any  one  individual  or  bank  to  20%  of  the 
amount  offered,  must  be  remembered  before  drawing 
any  direct  conclusion  from  the  relative  proportion  of 
these  figures.  Nevertheless,  comparing  them  \^'ith  the 
returns  of  previous  weeks  when  the  same  disability  was 
in  operation,  it  must  be  admitted  that  they  reveal  a 
considerable  increase  in  the  demand  for  remittances  on 
India.  Eeports  from  that  country  indicate  that  the 
monsoon  was  generally  favourable,  and  that  the  export 
trade  continues  to  expand  satisfactorily,  and  to  pay 
for  this  growing  export  necessitates  the  provision  of 
extensive  credit  facilities  such  as  are  provided  by  India 
Council  bills.  The  fluctuations  which  have  charac- 
terised the  demand  for  these  bills  for  the  last  month 
have  been  influenced  by  another  factor — the  impetus 
to  remittance  from  India  to  which  the  high  value  of 
the  rupee  exchange  has  given  birth.  It  is  generally 
admitted  that  such  remittances  have  been  taking  place, 
although  it  has  not  been  found  possible  to  provide  an 
accurate  measm-ement,  and  consequently  to  calculate 
the  extent  of  their  influence  on  the  demand  for  Council 
bills.  The  consensus  of  opinion  is  that  we  must  turn 
rather  to  the  prosperous  condition  of  the  Indian  expoi't 
trade  rather  than  to  factors  such  as  this  or  the  pre- 
sence of  American  competition  to  account  for  the  keen 
demand  exemplified  in  the  latest  return.  Deferred' 
telegraphic  transfers  were  in  strong  request,  applica- 
tions amounting  to  Es.  98,70,000  at  rates  varying  from 
Is.  lli%d.  to  2s.  0|d.  Allotments  were  made  to  the 
amount  of  Es.  34,00,000,  tenders  at  2s.  OM.  and  above 
being  accepted  in  fullj  whilst  10%  was  allotted  to  offers 
■it  2s.  OAd.  Offers  to  a  total  of  Es.  19.00.000  were 
made  for  immediate  telegi-aphic  transfers  at  rates  vary- 
ing between  2s.  OlrJ.  and  2s.  0|(f.  Tenders  of 
2s.  O^d.  and  above  were  allotted  in  Jull  to  a  total  of 
Es.  6.00.000.  Next  week  there  will  be  offered 
Es.  80,00,000. 

INDIA  COUNCIL  SALES. 


Amonnt... 


, This.  Wpek- 

Ps. tn.fln.nnn   Hs.ii!i.7nnnn 


Allottpf) 
Ps,4n(io.nnn 


Next  Wi-eS 

Tn  hp  nt»pred 

Rs.SO,00,COO 


Allotments  on  Tuesday,  November  11,  1919. 


Drafts  on — 
PalcnttB 
Bomhay 
Madras 


Bst« 


,— Deferred  T.T.^  ^Inimpdiate  T.T.-, 
R».  Bute  R«  Pate 

ii..ionon     24.3'(!^.   6,on,ooo  24-447^. 

20  Rn,n(iO      24-."72if.  —  — 

1,70.(100        24-340rf.  —  — 


Total  ...        —  —        34  00.000  —  6.00  000        — 

Allotted  ...         —  —  34%  32% 

S-iIestor  week  to  Nov.  1(1,  1919,  Rs.   40.00.000      reallslne  £4  0^.ro3 
Salps  April  1,1919,  to  Nov  10,  1919.  Rs.SS.Sl.tS.OOO      „        £19.«n6SP8 
,«ale3  April  1.19H,  to  Vliroh  11,1919,  Rs  lS..1(l,no.OOa    „       ni,.'Jlfi7S4 
Sales,  Aprill,  191J,toMarcli31.l91S,  Rs.15,2O,00,0m0    „       £31,106,219 


Eecent  movements  in  the  Currency   Eeturns  are 
shown  below : 


I9T9 
Oct.  31 
Oct.   22  , 
Oct.    15  . 
Oct.    7 
.Ippt-'O    . 
Sept.22 
Sept.  1 5 
.Sept.  7 
Aug.  31  ;. 


Note 
Circula- 
tion 
T,ncs 
...  17  529* 
..    !7  4<l 
..    17,472 
...  17.249 
..  i:,l«R 
..   1(!,C83 
..    1B.»18 
..    lfi.S43 
..    16,892 


rn 

India 
r.ac.q 
6  032 
5.0K9 
6  090 
5,0li8 
ft.OI? 
6,039 
.1,0(54 
5.r37 
6,099 


-Silver- 


Elfe- 

where  Total 
Lacs  T.ftog 
—    6,'  92 


-Gold , 

In  Kl«c- 
Tndia  where 
l.ac?     L»ca 


%o( 
Metallic  Government 


1.925 
6,069  1.910 
fi,i.90  1,829 
6,088  1,832 
6,097  1,!»45 
6,039  1,-80 
5.0r,4  1,890 
6,0.?7  1,9:)9 
6.099  1,926 
Higbest  since  war  began. 


.169 
48'.) 
CUO 
376 
291 

11 
11 

9 


■Res. 
to 
Notes 
43  2 
42-9 
43-1 
42-3 
42.1 
41  0 

41  I 
41-4 
41.-6 


^— .--el■n^t;e<^-^ 
Indian  I'-ritish 

LuCP        1  .HCfl 

8,260 
S,2.'i0 
8.250 
8,250 
».2;>0 
H,250 
8,-fiO 


1.7'iS 
1.703 
l.TO'i 
l.T'in 
1  70:1 
1.703 
l,7ll3 


1,608    8,250 
1,603    8,250 


GOLD. 

The  October  number  of  the  Federal  Reserve  Bulletin 
contains  some  very  significant  figures  concerning  the 
movement  of  gold.  Between  August  1,  1914,  and 
September      10,      1919,      gold      to      the     value      of 
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$1,831,739,000  was- imported  into  America;  whilst 
her  export  of  I  he  precious  metal  for  the  same  period 
iH  returned  at  $1)13, l-">0, (100.  Thus  from  the  outbi-eak 
of  the  world  war  up  to  tha  date  in  question  America's 
st(X'k  of  gold  was  increased  by  $yi8,58',l,00(J — a  sum 
which  represented  over  'i4%  of  the  total  gold  resei"ves 
nl  the  Federal  lieserve  ]3anks  on  September  13,  ]!)!!>. 
it  is  not  diflicult  to  appreciate  the. great  financial  pull 
which  such  an  influx  of  gold  must  have  given  to  the 
United  States  and  to  uiulerstand  in  coiisequence  th^ 
foundation  for  the  belief  that  the  financial  centre  of 
the  world  would    shift    from    London    to  New  York. 

>  Figures  recording  the  movemetits  of  gold  between 
January  J,  li)ll),  and  September  10,  1919,  are  of  in- 
terest mainly  from  the  ex]:ort  trade.  Imports  for  the 
period  amounted  to  $5o,123,000,  representing'  little 
or  no  charge  for  the  same  pencil  of  ]91S.  Oi;  the 
i>ther  hand,  the  value  of  exports  estimated  for  the  1918 
period  at  $32,814,000  jumps  up  for  1919  to 
$207,940,000.  This  marked  excess  of  exports  over 
imjioi-ts  occurred  mainly  in  the  period  sul)sequent  to 
■luno  7,  1919 — ths  memorable  day  ou  which  the  em- 
bargo on  the  export  of  gtld  was  removed.  From 
./une  7  to  Septemi)er  10  the  valuet>f  the  export  attained 
$193,500,000,  which  was  distribut-Kl  as  follows:  — 
Japan,  $52,000,000;  Argentina,  $33,000,0(X);  Spain, 
$27,OO0,f)0O;  Hong  Kong,  $22,000,000;  China, 
$19,000,000;  and  the  rest  to  Uruguay,  Venezuela, 
British  India,  Canada,  and  Franco.  Gold  movements 
i-eporlcd  during  the  second  and  third  week  of  October 
include  the  arrival  of  $5,125.(1IM)  from  Bulgaria  for 
ihe  ))urchase  of  food,  and  shipments  of  $14,CK)(),()00 
for  China  and  the  East,  and  of  $.500,(.K)0  to  So.ith 
America.  A  considerable  portion  of  the  iormer  ship- 
ment is  prob.ibly  destined  for  India,  for  which  as 
tnuch  as  $10,orx),(X)0  had  been  earmarked  before  the 
middle  of  October.  The  strength  of  the  Indian  de- 
mand is  seen  in  her  persistent  purchases  <;!  gold. 
During  the  current  week  she  competed  eagerlv  with 
the  Continent  for  the  gold  on  the  ma)ket,  although 
owing  to  weakness  in  tlio  .American  exchange  she  had 

.    to  pay  as  much  as  lOO.s.  p«r  ounce  to  secure  it. 

P        The  extent  to  which  the  War  has  influenced  the 

^  position  of  the  loading  countries  ip  regard  (o  their  sleek 
of  gold  stand  clearly  out  from  the  following  table  :  — 

Gohl  Il'ildiiuis  in  MilUous  of  £  Sicrliiuj. 

U.S.A. 
Vc-L  Kps. 
Dnto  EnRland    Banks    Franrft    It-alvJ^  Jap.ina   Spnin  Cernanv 

llw.  31,  I'JI.'!...     .1.10         .17-7»         HOS  .      (in-t         231         192         ;,s-r, ' 

m'c.11,  I91S...    siio     n^i        ;ii>i       a^is       li-r,      8:i-i     iis-i 

Aue.31,1019...     SS-2        lUl  222-9         S3-Gt       7.5-3         9R-2         .■).V2 

"  As  on  De-r.  31,  lill  I  t  -Is  on  'une  30.  1919. 

J  Three  banks  of  "iLi.-- ion.  (a)  ColJ  anJ  silvei.  (h)  Casli. 


SILVER. 


Sii.VKU  is  still  inountmg  uiiwards.  On  Wechicsday  it 
I  stablished  a  new  record  with  a  spot  price  of  69(i., 
iho  fo.-ward  price  being  unchanged  at  GGJt/.  On 
riuirsd.iy  speculative  selling  reduced  the  forward 
I  notation  to  GG|^/..  lejvnig  the  spot  price  at  G9(/.  Tb- 
;y  (here  was  a  fall  to  GSof.  for  six)t  and  G5i(/.  for  for- 
ward.    The  Chinese  demand  is  still  keen,  and  wiili  thi: 


BARCLAYS     BANK 

UMJTED 
(with  which  has  latelybcen  amalgatiiated  the  LONDON 
P.^OVINCIAL  &  SO.TH  WESTERN  BANK  Ltd.). 


AMERICAN  EXCHANGE. 


Barclays  Biink  Liniiteil,  through  their  Fori  ign  Tiranch, 
1(jS  l''f  iichurch  .-trect,  K  C.  3.  have  cuiic  iidetl  ar.  anc»-Mu-nts 
wheretiy  tbey  will,  subject,  to  a)>proval  of  Oie  iraiisiiciion.  in- 
sure itnportt  rs  auJ  exporters  a^aiti.st  Io£>sus  result.iig  from 
fluctuattous  in  the  AmericuQ  Exchange. 


.^lianghai  tael  at  7.s.  further  price  records  are  by  no 
weans  out  of  the  question.  Tue  pressure  on  the  New 
York  market  is  no  less  severe,  a  |)nce  <,f  133  cents  per 
oiincu  ruling  there.  At  tiie  current  rate  of  exchange 
this  was  equivalent  lo  71.72J.  at  a  time  when  London 
was  quoting  only  GS^J.  Moreover,  at  this  level  the 
f.riie  stands  4  cents  over  the  coinage  value  in  the  United 
States.  If  the  rise  persists,  it  may  become  necessary 
to  take  steps  such  as  have  been  taken  here  to  limit 
export  or  melting  down.  Holland  is  also  finding  Iho 
.silver  oiicstion  a  source  of  trouble,  and,  owing  to  the 
premium  of  10  to  15  \)er  -■ent.  offered  for  the  silver 
curreiii'y,  the  Dutch  Parliament  is  now  considering 
a  Bill  to  reduce  the  silver  in  the  guilder  or  florin  from 
0.945  to  0.800.  Even  Mexico,  the  silver- producing 
ccui'.try  par  excellence,  has  found  it  necessaiy  to  orun- 
mandeer  50%  of  the  bullion  output  and  to  restrict 
expoi't.  Here  arrangements  are  complete  for  the 
issue  of  five-shilliiig  notes  shoidd  the  situation  demand 
it.  But  as  people  here  have  never  looked  upon  silver 
IS  money  in  the  same  sense  as  in  otl;-er  countries  whero 
it  is  legal  tender  to  a  far  greater  degree,  the  price  will 
have  to  go  much  higher  before  any  Lirge  withdrawals 
of  the  ciu'rency  from  circiilition  will  take  place. 


NEW  YORK. 
Thk  relurn  of  the  Banks  associated  with  the  New 
York  Clcaiing  House  for  the  week  ending  Novem- 
Ijer  8  contaiiis  some  large  chxnjjes  as  contrasted  with 
tue  previous  return.  Loans,  discounts,  and  invest- 
ments have  risen  by  $34,880,000  to  $5,382,310,000. 
A  reduction  of  $2,410,000  brings  casli  in  hand  down 
to  $9{),030,000;  but  substantial  additions  of 
$23,310,000  to  the  aggregate  reserve  and  of 
$18,270,000  to  the  excess  resene  restore  the  totals 
lesppctively  to  $G05, 830,000  and  $42,380,000.  Net 
demand  depcsits  stand  at  $4,235,950,0{J0,  an  increa.so 
of  $38,O.J0,000. .  Government  Dejxjsits  are  down  by 
$33,440,000  to  $L96.GS0,O0O.  Equally  significant 
changes  are  revealed  in  the  return  of  the  Federal 
Reserve  lianks  on  November  10.  Oold  held  by  the 
Banks  has  fallen  by  $26,G.")0,000  to  $801,430,000; 
wiiilst  the  total  Gold  Resen'es,  estimated  at 
$2,119,G.y),000,  are  $18,3.')0,000  less  than  the  last 
return.  W  itli  a  tot.il  of  $2, 18'.), 490,000,  Bills  dis- 
counted have  attained  the  highest  level  on  record,  the 
increase  of  $G0, 940,000  Ijearin^'  elcqnent  testimony 
to  tlu^  fact  that  the  coal  strike  ha.s  not  so  far  reacted 
seriously  against  Americ-an  trade.  Government  de- 
posits have  Ixien  reduced  by  over  33  per  cent,  lo  the 
low  figure  of  $G3, 690,000;  but  total  net  deposits  have 
been  increased  by  $19,990,000  to  the  progressive 
amount  of  $1,889,7.50.000.  The  increa.sed  note  circu- 
lation so  common  in  Europe  is  also  in  evidence  in  the 
United  Skiles,  for  th's  return  indicatr's  an  increase 
over  the  week  of  $53,880,000  in  the  circulation  of 
Federal  Reserve  Notes,  bringing  the  total  to  the  record 
figure  of  $2,80G,7GO,000. 


During  the  week  the  New  Y'ork  Stock  Exchange 

has   experienced  a   veiy   shai-p  crisis.        Speculation, 

w'hich  it  is  openly  admitted  has  been  rampant  since  the 

opening  of  the  year,  received  its  inevitable  setback. 

Manned  by  its  gi-owth,  the  banks  put  up  their  rates 

for  Sto'.k  Exchange  loans  considerably,  the  rate  for 

call  money  advancing  to  25%   frcm  14%  on  Tuesday. 

I  The  climax  came  on  Wednesday,  when  tha  riite  went 

i    ip  even  to  32%.        Brokers    found   it    impossible   to 

'  borrow  at  any  price,  and  shares  were  thrown  on  the 

!  market    wholesale.       Eeganlless   of   price,    distracted 

speculators  sought  to  get  rid  of  their  shares.     Liqui- 

lat'on  continued  on  Tliursday,  though  to  a  less  degree, 

I  \nd  by  the  afternoon  the  crisis  seemed  to  have  passed, 

I  ?all  iiicncv  falling  to  16%,  and   at  the  close  of  the 

narket  standing  as  low  as  even  G%.     In  this  ccnnec-, 

tion  it  is  well  to  emphasise  the  fact  that  the  loim  "  call 
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money,"  Ss  applied  in  New  York,  refers  to  Stock  Ex- 
change Loans,  and  not  to  the  short-loan  market,  as  in 
London.  This  serves  to  explain  the  great  differences 
and  variations  which  are  often  witnessed  between  rates 
for  "call  money"  in  both  markets. 


E'earer  money  has  produced  the  expected  result  on 
the  market  this  week ;  tliere  has  been  a  general  ten- 
dency to  relapse,  and  business  has  been  dull  in  most 
departments.  Speculation,  especially  where  it  was 
Inclined  to  I'un  riot,  has  been  gurbed;  but  it  is  none 
the  less  true  that  the  depression  made  itself  felt  ahnosi 
to  the  same  extent  in  investment  as  in  specula- 
tive securities.  Gilt-edged  securities  in  particular 
<lisplayed  great  weakness,  the  5%  War  Loan  falling 
from  91}i  on  Monday  to  Q-tJj  on  Thursday,  whilst  in 
the  same  period  Victciy  Bonds  relapsed  from  82  to  8U, 
Undei"  these  circumstances  it  will  be  interesting  to 
watch  the  progress  of  the  Nigerian  Government  Loan 
<!f  ;6 6, 200,001  J,  which  is  now  being  underwritten.  The 
rate  of  interest — G  per  cent. — is  a  recor4  for  such 
loans  in  the  City.  Foreign  Bonds  reacted  mainly  in 
coimection  with  the  unfavourable  exchanges  and  in 
.sympathy  with  the  great  slum])  wliich  Wall  Street 
experienced  this  week.  Home  Eails  were  dull,  with 
a  tendency  to  react.  Foi-eign  and  Colonial  Eails  also 
suffered  from  the  depression.  Grand  Trunk's  Third 
Preference  and  Ordinary  shares  fell  sharply  as  a  result 
i>f  the  amendment  inserted  by  the  Senate  in  the 
Nationalisation  Bill  which  it  passed.  This  amendment 
linated  the  total  annual  liability  of  the  Canadian 
Government  for  interest  to  $5,000,000 — an  amount 
which  would  not  leave  much  for  holders  of  these  shares. 
Industrial  descriptioUs  opened  rathei'  premising.  Fine 
Spinners  advancing  to  85.'?.  on  Monday,  but  under  the 
depressing  influences  cA  the  week  reacted  gradually  to 
80s.  on  Thursday.  Heavy  realis.itions,  particularly 
after  Wednesday,  left  the  market  unsettled.  Shipping 
securities  exhibited  strength  and  did  not  react  until 
Thursday,  and  even  then  only  slightly.  Insurance 
shai-es  opened  firm,  but  relapsed  in  general  sympathy 
towards  the  week-end.  Despite  the  Itiglier  Bank  Rate. 
oil  shares  continued  to  advance  initil  Tuesday.  From 
that  day  forward  all  the  leading  descriptions  fell. 
Assaius  stood  at  3  on  Monday  and  at  2|  en  Thursday. 
Mexican  Eagles  dropped  fi-om  12  to  11  in  the  same 
pericxl.  Shells  lost  1^  points  to  9^.  whilst  Burmahs 
were  marked  down  from  19  to  16j.  A  considerable 
part  of  the  heavy  realisations  that  took  place  was  not 
<lue  so  much  to  the  existing  Bank  Rate  as  to  the  fear 
of  a  further  rise  and  the  nervous  tension  produced  by 
the  heavy  depression  experienced  in  New  York  during 
the  week.  The  great  recovery  which  is  reported  in  that 
market,  as  well  as  the  absence  of  any  additional  in- 
crease in  the  Bank  Rate,  cannot  fail  to  ha-\'e  a  cheering 
efiect  here,  though  the  actual  results  may  not  make 
themselves  felt  to  anv  marked  des:ree  before  next  week. 


IMPORTANT    NOTICE.         1 

ALL  classes  of   Insurance,  Marine   excepted,  can  | 
now   be   transacted   with   the   LEGAL    AND 
GENERAL    ASSURANCE    SOCIETY, 
of  10  Fleet  Street,  London,  E.G.  4. 

Attractive  Schemes  to  meet  all  needs. 

Send  for  full  particulars. 

Established  1836.                        Assets  12\  mUlions. 

ObtainabJe  m  all  17  dcg«2s,  Blacklead ,  6B  to  9H,  at  4d.each. 
-J  or  F  for  genera!  writing,  I  H  cr  HH  :  hard  firm  writing. 
1  or  BB  for  a  softer  lead.        I  VenusCopying  4d.  each  ;  buptrCopy.rg  bd. 
Of  all  Stationers. 

"VENUS,"  Lower  Clapton  Koad,  London, 
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PLAYER'S 

Navy  Mixture 

'"Pipe  'Perfect" 
IN      THREE      STRENGTHS 


White  Label 


Mild 
and  Medi  i  m. 


d. 


|j.d- 


82  sr         IQi 

JOHN   PLAYER   &  SONS,   Nottingham. 
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^^        Bnacb  oi  the  Imperil  Tooacco  Co.  (of  Great  Brlta<B  uid  Ireland)    Led. 

The  ]irevalenl  fears  of  still  clearer  money,  which  havu 
left  a  severe  mark  on  quotations  in  many  speculati\f 
and  investment  sections  of  the  Stock  Exchange  during 
the  jiast  week,  have  only^noticeably  affected  the  mining  , 
sections  in  one  or  two  particular  favourites  of  the 
speculative  public.  Generally  speaking,  quotations 
have  held  up  well.  Central  Mining  are  about  1  down 
on  the  week  at  10^.  Anglo- American  Corporation  have 
declined  t\,  and  Government  Areas  about  |.  The  set- 
back in  Eand  Mines  and  Crown  Mines,  however,  has 
been  slight,  and  Van  Eyn  Deeps  have  risen  a  fraction. 
In  Ehodesian,  Tanganyika  receded  at  one  time  to  3ff . 
but  later  recovere<l  to  4.  Diamonds  were  good  on 
Monday  aJid  have  not  since  wholly  lost  the  improve- 
ment. In  other  sections  the  tone  has  been  dull  and 
reactionary,  but  even  in  the  recent  Mexican  aJid 
.\merican  lavourites  the  setback  has  not  been  very  pro- 
nounced, excepting  Colombian  Minings,  which  have 
fallen  back  to  3i.  Burma  Corpoi-ations — the  out- 
standing example  of  recent  "  hull  "  operations  in  thr 
mining  markets — have  declined  from  13i  to  12J. 


SHAMVA  MINES.  LIMITED. 

Tni-:  ye.ii'  l;"li8  was  a  puO;-  yuu  froui  the  standpoint  ol 
operating  resvilts  at  this  mine,  but,  taking  a  wider  view. 
my  disappointment  that  Uiiglit  be  felt  ou  this  account 
•s  more  than  made  good  bv  the  excellent  development 
disclosures  and  the  impio\'ement  in  ojierations  that 
has  occurred  during  the  first  ten  nionlhs  of  the  ctuTenl 
financial  year.  In  lOlS  influenza  epidemic  and 
shortage  of  coal  from 'lime- to  time  interfered  with 
■nilling  and  the  tonnage  crushed  was  only  556,881 
toils.  Expenses  were  appreciably  higher  and  the  goki 
yield  lower,   so  that  the  working  profit  amounted  to 
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a  smallnr  sun;  than  recorded  for  any  eoiiii)lete  year 
since  production  started  in  1914.  Happily  share- 
holders can  now  console  themselves  by  noting  the 
subst<aiitial  imprpveinent  that  has  occuiTed  in  the 
current  year.  We  give  the  necessary  information  for 
this  purpose  below,  and  it  would  seem  that  for  the 
whole  of  191!)  the  workin;,'  ])rofit  will  be  about  one- 
third  larger  than  reported  for  1918. 


Ore 

Xct  Value  of  GoI:l 

Workri 

IS 

Working 

Year 

Millc.l 

. — Prodiicedt^ 

, Cost 

, I'rolit 

ends 

Tons 

£      Per  I'oa 

£      Per  Ton 

Z    Per  Ton 

19140 

>.( 

419,315 

371,<;06      12/1 

181,431 

S/1 

00,175      4/lJ 

lai5 

57'i,r>l() 

133,916      IS/l 

239,SH 

S/4 

193,10.'.      6/11 

I9ii; 

... 

58S,U1G 

440,8150      Id/ 3 

251,02.'> 

8/8 

195,835      C/7 

1917 

6S7,SOG 

431,.513      ll/S 

269,210 

9/3 

lCi,333      6/6 

1918 

&3G,S!Jl 

383,813      lb/l» 

2;4,0»1 

9/10 

109,732      3/11 

9    mos. 

to 

Sc|,t.  30 

•19 

D31.821 

351.027     13,3 

215,402 

9/3 

109,225      4/0 

*  Milliuir  started  Jfimmry  2-1,  1914. 

t  Afier  Jeduction  of  rejlisaiibu  charges. 

The  nee  profit  of  1918  amoanted  to  £111,84.3, 
dgainst  £164,894  for  1917.  An  addition  of  £5,000 
is  made  to  gold  reserve,  instead  of  £6,000,  and  income 
tax  absorbs  £17,943.  Hence,  even  though  the  divi- 
dend for  the  year  is  reduced  from  20.^%  to  '20%,  calling 
for  £120,000,  the  distribution  of  this  sum  necessitates 
a  reduction  of  the  carry -forward  from  £81,367  to 
£49,667.  Partly  as  a  result  of  this,  increase  in  value 
of  stores,  and  absence  of  depreciation  provision,  except 
■at  of  accumulated  reserve,  the  balance  sheet  shows 
an  excess  v>f  current  liabilities  in  place  of  a  substantial 
surplus  of  liquid  assets.  This,  however,  is  after  ex- 
cluding £136,793  value  of  stores  and  broken  ore  in 
slopes,  and  now  (hat  shipping  and  manufacturing  con- 
ditions are  improving  there  should  be  ability  to 
liquidate  the  principal  one  of  these  two  items  to  a 
(onsiderable  extent. 

A  year  ago  the  Consulting  Engineer  was  able  to 
r.port  a  substantial  accession  of  alxjut  400,000  tons 
to  the  ore  reserves  in  the  first  six  months  of  1918, 
and  since  then  new  disclosures  have  kept  ahead  of 
extractions  for  the  mill,  with  the  result  that,  at 
.Tune  30,  1919,  the  ore  resen'es  were  estimated  at 
-,016,000  tons,  averaging  4.3  dwt.,  or  18s.  3d.,  per 
Ion.  That  of  course  is,  or  at  any  rate  would  ordi- 
narily be  considered,  extremely  low  grade,  but  the 
Sliamva  ore  bodies  lie  in  mass  formation,  are  easily 
'•xtraetable  by  open-cut  or  gravity  adits,  and  the  ore 
s  fre^-niilling.  I'nder  vei-y  adverse  conditions  the 
management  has  demonstrate^:I  its  ability  to  work  veiy 
i-onomically.  Indeed,  the  C'onsirlting  Engineer  states 
I  hat,  under  present  conditions,  with  normal  outputs, 
:i  monthly  profit  of  £10,000  can  be  obtained  from  ore 
averaging  only  3.4  dwt.  That  compares  with  4.3  dwt. 
.average  gold  contents  of  the  oro  resei-ves,  and  the 
practice  is  to  slope  a  high  jjercentage  of  lower  grade 
material  o\itsidc  of  the  calculated  ore  reserves,  thereby 
considerably  prolonging  the  profitable  life.  Altogether 
the  outlook  seems  to  be  good.  With  coal  shortage 
leas  acute  and  labour  supplv  improving  it  has  been 
possible  to  nin  the  mill  to  fuller  capacity  and  reduce 
costs.  Development  work,  too,  is  being  pushed  on, 
iiarticularly  in  two  directions— in  the  one  case  with 
he  object  of  testing  the  main  Shamva  deposit  in 
depth,  and  in  the  otlier  with  a  view-  to  exploring  the 
newly  discovered  and  apparently  promising  Cymric  Hill 
deposit,  about  .3,000  feet  north  of  the  Shamva  ilain 
body.  With  the  increased  gold  production  selling  at 
15%'  premium  on  normal  value,  there  appears  a  very 
_ood  chance  of  the  dividend  being  maintained. 

The  pri:e  of  the  £1  shares  is  now  1|,  as  compaied 
\v  ith  If  at  the  beginning  of  this  year. 

CONSOLIDATED  MAIN  REEF. 

J^n.^RBHOLDERs  of  iliis  Company  would  lie  more  th.'m 
human  if  they  failed  to  be  discouraged  by  the  unmis- 
takable evidences  in  the  latest  report  of  diminishing 
pros|ierity.  Yet  there  are  two  circumstances  that 
seem  to  afford  a  glimmer  of  hope  for  the  future.  Until 
.Tune  30 — the  end  of  the  financial  year — the  gold  pro- 
duction had  to  be  i-ealised  at  85s.  per  fine  oz.  ;  since 
then  it  has  been  s.ileable  at  about  135s.      So  long  as 


that  premium  is  maintained  there  will  ba  a  substantial 
offset  to  the  big  increase  that  has^occuiTed  in  working 
costs.  In  the  year  ended  June  'SO,  1919,  the  expenses 
of  operating  the  Consolidated  ilain  Keef  and  Main 
Reef  West  mines,  amalgamated  as  from  September 
1917,  amounted  to  26.''.  3(/.  per  ton,  whereas  in  1916-17 
the  similar  figiu-e  for  the  Consolidated  Main  Keef  alone, 
was  19s.  Gd.  per  ton.  A  good  proportion  of  that  in- 
crease is  accounted  for  by  higher  cost  of  stores  ^md 
white  labom-,  but  it  would  also  appear  that  deterioratint;; 
reef  values  and  widths  have  )ilayed  a  considerable  part. 
The  other  factor  of  hope  is  the  size  of  the  combined  pro- 
jierty,  especially  now  that  the  Banijes  mine  is  leased  t» 
the  Company.  Apart  from  the  Bantjes,  the  mining  area 
of  the  Consolidated  Main  Reef  and  Main  Ecef  West  .ig- 
gregates  1,517  claims.  Heretofore  the  great  drawback 
to  continuance  of  success  amid  adverse  war  conditions 
has  been  the  high  percentage  of  biiiTcn  ground  opened 
up  and  the  low  i>erc-ontage  of  payable  reef  disclosures. 
But  more  than  half  the  claim  area,  has  still  to  be 
tackled,  and  there  is,  therefore,  a  chance  of  better 
results  being  obtained  in  the  future.  If  there  should 
l>c  any  substantial  increase  in  the  labour  supply. or 
amelioration  in  white  labour  conditions — such  as  Sir 
Lionel  Phillips  recently  pointed  to  in  connection  with 
the  methodical  use  of  Lister's  serum  for  overcoming 
miner's  phthisis — the  outlook  for  the  Company,  if  not 
completely  altered  for  the  l>2lter,  would  at  least  be 
perceptibly  brightened.  As  it  is  Iho  premium  realised 
on  gold  production  should  enable  a  better  report  to  ne 
presented  a  year  hence: — ■- 

Gold     Working        Working  Net 

Yield  Costs  , Profit Profit*     ^Dividendf-  ' 

Per  Ton  Per 'Icn        £        Per  Ton  £  £            % 

31/6  21/10  133.022        9/8  127,872      92.437  10^ 

30/-        20/8  -138,266        9/4  129,467    ]l.i,.M5  121 

29/3  19/9  lf2.931        9/0  148,146    116,645  12 

29/6  19/6  170,938      10/0  14n,0.'8      92,437  10 

28/2        22/7  l.il.8;9        5/7  129,240   101,084         8t 

29/C  26/3         93,716      —  81,190     62,380        5 

•  Including  sundry  revenue  nnd  after  provisirn  for  tsjr?.  1  it  i  rt  rnf.itiil 
expenditure. 

t  Including  results  of  Main  Keef  'B'cst  for  9  months. 

The  ore  reserves  at  June  30  last  wen- esiiina.ied  at 
1,200,900  tons,  'value  7.6  dwt.,  as  compare<I  with 
1,425,870  tons  averaging  7.3  dwt.  per  ton,  twelve 
months  previouslv.  The  £1  shares  are  priced  at 
12s.  6f/. 


Ore 

Year  to 

Milled 

.lune  30 

Tons 

1914  ... 

241.267 

1915  ... 

294.866 

1916  ... 

342.896 

1917  ... 

341,025 

1918t... 

039,760 

1919 


570.710 


GAIKA  GOLD. 

The  Ciaika  iiiiiie  continues  to  live  up  to  its  reputation 
for  patchiness.  Time  and  again  discoveries  of  rich 
reef  have  been  made  in  vanous  sections  of  the  mint 
only  to  ]>iove  of  small  extent  both  laterally  and  in 
depth,  and  a  really  big  ore  body  has  never  yet  been 
opened  up.  Consequently,  producing  operations  are 
can-ied  on  largely  from  hand  to  mouth.  The  latest 
report  shows  further  contrac'tion  of  eai-nings,  and  the 
dividend  for  the  year  to  June  30,  1919,  is  only  3%. 
We  compare  five  years'  results  below  :  — 


Tr.  to       / 

to  Tons 

.lune  30  Milled 
1915  . 


fioUl    Working 
Yield        I'osts 


1916  . 

1917  . 

1918  . 

1919  . 


37.514 
37.795 
38,330 
38,654 
30,789 


per 

Ton 

46/1 

47/0 

43/10 

40/0 

36/4 


per 

Ton* 

25/8 

2r./5 

29/8 

'29/11 

26/4 


Xef 
Profit 

£ 
3-1,436 
35.111 
21,097 
13.775 
13,626 


^Dividcod^— 


£ 

41.024 
34,187 
27,350 
13,076 
8,206 


% 
15 

Kl 

10 

5 

3 


■Working 

, Profit , 

Per 
£  Ton 
38,285  20/5 
38.889  20/7 
27.513  14/4 
18,933  10/1 
18,470  10/0 
•  Eiclnding  depreciation  and  reolifation  charecs. 

The  ore  resenes  at  June  30  last  were  estimated 
at  only  60,000  tons  value,  12.4  dwt.  per  ton,  showing 
a  reduction  of  20,000  tons  in  quantity,  and  of  .7  dwt. 
in  t'old  contents,  compared  with  the  previous  year. 
It  is  explained  that  10,000  tons  have  been  deleted  on 
account  of  being  considered  tloubtful,  and  that  the 
remaining  10.000  tons  reduction  represents  the 
deficiency  in  tiie  amount  of  fresh  ore  opened  up. 

Development  work  in  the  South  secfion  failed  ti> 
prove  continuance  in  depth  of  the  rich-ore  shoot,  the 
exposing  of  which  at  the  fifth  level — for  a  length  of 
only  22.5  feet — created  excitement  m  the  shares  at  the 
ba^nning  of  last  year.  In  the  neighbourh(X)d  of  the 
No.  16  ohaft,  a  new ^"  show"  discovery  bus  been 
made.       At  the  second  level  100  feet    length   of  ore 
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oijened  up  averages  .'!2  dwt.  over  41  inches;  at  the 
third  level  a  stretch  ol  120  feet  exposed  to  date 
averages  3ui  ilwt.  over  36  inches,  and  a  winze  from 
that  level,  for  45  feet  sunk  has,  according  to  the  latest 
advice,  h,een  in  reef  averaging  48|  dwt.  over  37  inches. 
Tt  remains  to  Ije  seen  what  quantity  of  such  high- 
grade  ore  is  found.  After  past  experience  it  is  not  to 
lie  wondered  at  that  the  market  for  the  shares  is  un- 
moved, and  the  quotation  weak  at  under  16s.  A 
good  point  is  that,  as  against  the  issued  capital  of 
£273,495,  the  balance  sheet  at  June  30,  1919,  shows 
surplus  liquid  assets  amounting  to  £42,000,  after  pay- 
ment of  the  dividend,  but  excluding  stores  valued  at 
£18,804. 


RAND  DEVELOPMENTS. 

City  Deep. — A  sharp  decline  occurred  in  the  value 
of  the  development  disclosures  at  this  mine  in  the 
September  quarter  mainly  due  to  reduced  width.  The 
following  is  a  comparison  of  recent  results:  — 


Develoomrnt  AVork  oq 

,—  . ^Main  Reef  Leader 

Payab'e         Reef 
^Footage^     ■Width  'Sbilling- 

Inehes  Value    In  hes 


1918...    8,78.') 

1917  „     6,095 

1918  ..    6,460 
1919. 

Mar.qr.  9R0 
Iaueqr.1.440 
-,01. t.  qr  1,:5&U 


75 


30-6 

if  3 

3^-0 
360 


105(0 
107/0 
89/4 

72/8 
79/0 


3  213 
2,.''85 
2,680 

2,"60 
2,850 

,i04 


Total  Fay  Ore  Reserves* , 

Value  Stopins 

per  Width  Shilling. 

Ton??         Ton  Inches    Inches 
3.660.487      SS/S        60        2,^00 
S.J-K.SOO      3S/3        64        2.4ftC 
3,342,70D      40/9        66        2,650 


•  Including  small  proportion  of  Slain  Reef  ore. 

Good  progress  is  being  made  in  putting  down  the 
new  south  shaft.  In  the  last  quarter  573  ft.  were 
.sunk,  tlie  depth  on  September  30  being  1,024  ft. 

Cmwn  Mines.— During     the     September    quarter 
development    work  was   maintained  with    satisfactory 
reef  disclosures  :  — 

Total  , —    M.  R.L-ader . Sooth  Reef , 

Fotitape   Payable      Distance  Fbil-  l)i?tan''e 

Sample  1  ^—Footage ^Exposed  Width  A.?say   ling    Exposed  Width  Assay 


In.  Feet 
72/3  1.660  14,230 
80/0    2,660 


on  Reef  Feet  %  Feet  In. 

!91S  ...29.460  ,    —  —  16.220  25 

1917  ...19.27  11,270  f8  8,340  32 

1918  .  14,700  10,301  70  7,030  19    146/6    2,785 
1919. 

Mar.  qr.  5,020  4,100  8U  ■  3.260  26 

June    r.  4,830  4,400  91  3,303  25 

Sept.qr.  4,370  3,(iU  80  2,830  2. 


2,930 
3,270 


79/6  2  067  810 
80.9  2,019  1,100 
81/u     J,914         940 


In. 
26 
25 
28 


26 

iO 


60/7 
83/0 
63/10 

59/0 
54/0 
66/ D 


Government  Areas.— Furtlier  slackening  of  the 
rate  of  development  is  noticeable,  wliich  is  not  sur- 
prising in  view  of  the  fact  that  the  pay-ore  resen^es 
now  exceed  10,000,000  tons.  E^ef  values  disclosed 
in  September  quarter  were  again  high:  — 


Pavablfl 

,— Footaije^ 

Feet         %  . 

1916  ..  9.880  60  0 
191t    .     S.'Jin    67  8 

1917  ..  17  221     7,'i-(l 

1918  17.230    73  6 
1919. 

Mar.  q'.  6,110  72  6 
June  qr.  4,140  60-0 
BCpt    ,    ./  9JJ    t>  * 


-Development  Work  - 


Reef 

Widr.ii  Shilling- 

Inches  Value    Inches 
43      71/4 
55/3 
f'3/6 
68/ ( 


47 
61 
43 


3,1'4 
2,597 
2.728 
2,940 


Pay-ore  Reserves ^ 

Value  Stoping 
per      Width  Shilling- 
Ton     In  hes     Inches 
21/4        6'i 


ons 
3  6f;5  nio 

4,  '30  mo 

7,0  6,000 
9,445  001 


.50/7 

31/10 

31/0 


76 
79 
78 


1.991 
2.2s)5 
2,51? 
2,660 


,69,6 
85,0 
•lb,-, 


9,503,000       —  _  _ 


2,8615 

4,420  - 

.-.  ^3      10.r5'.771 


OF  So.   '' ' 


(REGISIERF.n   IN 


vyeat  End  Offlce— 

25.  COCKSPUn   STREET, Vf  ' 
S.W.-l. 


A.NSVA.^L.) 

Agency  nt— 

10,  WALL    STREET, 
NEW   YORK    U.S.A. 


LONDON    offices:      

CIRCUS  PLACE,  LONDON  WALL,  E.G.— 2. 
18.  ST.  SWITHIN'S  LANE,  E.C.-4. 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  e.xtending 

their  spheres  of  activity  and  influence 

in  South  and   East   Africa. 


T^^^UL^vEi    ^^r»r»ETVT>x:s. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  E.NGLAND.— Accounts,  November  12, 
Issue  Department. 


1919. 


Notes  Issued  £104,722,430 


Government  Debt  £11,015,100 

Other  Securities  7,434,900 

Gold  Coin  and  Bullion  86,272,430 


£iq^,722,430 
Banking  Department. 


£104,722,430 


Proprietors'  Capital    £14.553,000 

Eest 3.173,155 

Public  Deposits  22,160,935 

Other  Deposits    102,759,672 

Seven-day  and  oUi;r  Bills...  18,328 


Government  Securities  £4^,514,744 

Other  Securities  79,616,765 

Notes 18,819,580 

Gold  and  Silver  Coin 1,714,011 


£142,665,090 


£142,666,090 


Comparison  with  Previous  Four  Weeks  [OJ.OOO's  omitted.] 


Circu- 
lation 
£ 
85.9 
86,0 
84,5 
83,4 
83,7 


Coin 

and        ^Deposits^ 
Bullion   Public     Otlier 


r-Securities-^ 
Govt.    Other 


Date 

1919- 
Nov.  12 
Nov.  5 
Oct.  29 
Oct.  22 
Oct.    15 

J'.'r22,14    29,3        40,2        13,7        42,2        11,0      33,6      29.3      .  52,40 


£ 
83,0 
88,0 
88,1 
88.0 
88,1 


£ 
22,2 
■19,8 
22,7 
22,4 
22,2 


£ 
102.8 
109,6 
116,'! 
144,7 
99,9 


£ 
4',5 
48,2 
53,9 
78,6 
34,3 


£ 
79,6 
80,5 
80,7 
83,1 
82,6 


Re- 
serve 

£ 
21,5 
20,4. 
2?,l 
23,1 
22,3 


Hatio 
Reserve  Bank  Three 
to  Lia-   Rate  Months' 


bilitiea 

o/ 

16'°4 

16-80 

15-90 

1380 

1870 


Bills 
% 
5f 

46 
4t 
4f'.> 

1^ 
2ft 


•  July.  30,  1914  +  to    4%  ;    July  31,  8%  :    Aug.  1,  10%  :    Aug.  8.  8%: 
Aug.  8,  5%  ;  July  13, 1916,  6%  ;  Jnn- 18.  1917,  5i%  ;  April  5.  5%  ;  Not.  6. 1919.  6%- 

Comparison  of  Bank  Returns,  Exchanges.  Prices,  &c. 


Bank  of  England  (in  £'s  sterling 
00,000's  omitted)  : 

Circulation 

PubMc  Deposits     

Other  Deposits 

Government  Securities     

Other  Secui'ities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bulliou  

Money ; 

Bank  of  Eni,dand  Rate    

Bank  of  France  Rate  

Rate  3  months'  Bills  Loudon 
Exchanges : 

Paris  Cheque 

New  York  60  ^ays   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  2i°o  Cash     

French  Rentes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  Gazette  average  nr. 

Cotton,  Mid  Upland     lb. 

Iron,  Scotch  pig    ton 


Nov.  14, 
1919 

£85,9 
22,2 

102,8 
42.5 
79.6 
20.5 
16  4"„ 
88,0 

6% 

5% 
5s-6% 

38  70 
4  09! 
2/Oi 

51.! 
60  40 
681. 

72/8 
24  80a. 
166/0 


Nov.  13, 
1918 

£61.9 
30.0 

138,7 
58,6 
99,8 
28.1 
16  65% 
74,6 

B% 

5% 

3!-i%% 

25  96 
4  73i 

l/5!i 

6U 
62  40 

48M. 
72/4 

19-94.1. 
101/0 


Nov.  14, 
1917 
£42,4 

42,2 
120,5 

58,7 

80,1 

31,7 

19-43% 

,55,6 

5%- 
5% 
43-}s% 

27  37 
4  72 

1/41  i      • 

551 
60  00 

43J.1. 
70/3 

2005J. 
93/6 


N...-.  15, 
1916 
£36,9 

53,7 
114,9 

42,2 
108,2 

38,0 
2254% 

56,5 

6% 

5%    , 
5A%  ? 


Nov.  13 

1909 

£28,8 

5,9 

39,2 

16,2 

23,7 

22,8 

50  71% , 

33,2 

5% 

3%      . 
4i%-J%  • 


27  791       25  23s 
4  72  4  83 

1/4J  l/4fc 


561 
61  10 
34d. 
69/8 
1191d. 


B2t-,i 
98  92 

23td. 

32/5 
777d. 
56/lOi 


CURRENCY   NOTE   ISSUE. 


Week  to 

N..V.  12,  1919 

Nov.  5.  1919 

Nov.  13,  1918 

Nov.  14,  1917 

Nov.  15,  1916 

Nov.  17,  1915 


Notes 

Issued 

£ 

6.987,507 
8,507,111 

7.197,?B1 
6.666.908 
3,986.314 
4.704,233 


Notes 
Cancelled 

£ 
7.039,109 
5.334.734 

4.310.048 
4.257.719 
4.17a,''.29 
3,313,351 


Notes 
Outstanding 

£ 
339.698,300 
339,749,902 


Gold  Coin  %  of  Gold 
6t  Bullion      to  Notes 

£  % 

28,500,000  8-4 

23.500.000  8-4 


293.790.972 

191.352,623 

133.379,970 

83,551,276 


28.500.000 
28.500.000 
28.500.000 
28.500,000 


97 
149 
20-5 
32-2 


Balance  Sheet,  November  12,  1919. 


Notes  outstanding — 

One  Pound 

Ten  Shilling  

Certiacates  outstanding     ... 

Total  

Investments  Reserve  A/c  ... 


Total 


259,951,732 
44,126,563 
35.620,000 

339,698,300 
18,135,780 


355,831,080 


Advances —  £ 

Other  Hankers  ...  250,000 

Trustee  SavinL'S  Banks  295,000 

Curencv  Note  Ucdemption  A/c — 

Gold'CoiD  and  UiUion  ...  28,500,000 
Bank  of  En-'land  Notes...  2,350,000 
Government  Securities  ...  321,216,531 
Balance  at  Bank  of  England      3,223,549 


Total 


355,834,080 


1919 

Week  to 
Nov.        8 
Nov.        1 
Oct.      25 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO's  omitte.!.] 

Espendi-     Excess  of    , Loans,  Advances,  &c.. 

ture      Expenditure       Cr.  ~ 

£26.193  £11.060  £77,576 
27,101  10,763  74.102 
19,169  2,''27       141,932 


Revenue 

£16,133 

16.423 

16,942 


Dr. 

£56,f42 

64.0C2 

142,401 


Cash 

Net  -f    Balance 

£21.034    £3,884 

10,100       3,910 

2,531        4,487 


222davs'19       F52,074       886-4.67  333,383    3,984,582    3,663,989       3f  0.683  —8.91 

223da;vs'18       421,016    1,659,692  1,238,676    4,217,496    2.993,850    1,217,646  —9,31 

1,642,195  473,645           —                  —              473,645         — 

2.579,301  1.690.280  7,033.402    5.351.353    1.682.049       12.799 

2.696.221  1.983.937    7.499.S04    3,816.023    1,983,581  21,030 


Ir. '19-20'  1,168,650 
Vr.  '18-19  889.021 
Vr.  '17-18         707,234 


Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Customs 

&  Excise 

£4.396 

4,602 

e.'.7I_ 

15M75 
92,532 


1919- 
Week  to 


1 

25 


2 '2  davs'19 
223  days'lS 


Fr. '19-20'  276,003  35»,')O0 
Yr.  '18-19  162,220  291.186 
Vr.  •17-18         110.033       239.609 


Income  Exces.-;  I'rolits    Other 

Tax,  Ac.  Duties.  &c.     Revenue 

£?,011         £6,543         £2,183 

2,022  6,483  3.318 

1.411  4.831  4.410 


123,212 
72,405 


16',''42 
168,442 

283,130 

286,028 
220.214 


111.446 
87,637 

258.650 

150,687 
137,478 


Int.,&c., 

on  Debt 

£3,304 

4,543 

209.673 
148,818 

345,000 

269,964 
189,851 


-lOxpenditure- 


Misc.  Supply 
Expend.  Services 
£10  £22,879 
499  22,059 
567^ 14,739 

7,050       668,734 
6,135    1,504,739 


1 6,59s    1,780,700 

11,380   2,297,956. 
11.401    2,494.968 


FLOtTINC 

[OOO's 

DEBT. 

omitted 

Nnv. 

8. 

1919 

Nov. 

1 

1919 

Oct. 

26 

1919 

(.)ct. 

18 

1919 

June 

30 

1919 

Treasury 

r.ills 

£1.082.594 

1,069,622 

1.043,687 

976.621 

796.150 


Ways  &  Means 
Advances 
£225,082 

224,582 

242,582 

317,082 

774,237 


Totnl 

£1,307,678 
1,294,204 
1,286,269 
1,293,703 
l,670.387t 


Natnl.  War 
Bond  Rcpts. 

£1.732,780 
1,732,780 
1,732,780 
1,732,780 
1,732,021 


•  Revi-cd  Budget  and  supplemcniar.v  cstima'ee. 


t  Highest. 


November  15,    1919.J 


THE     STATIST. 


1075 


FOREIGN  BANES. 


[Iq  £'3  Sterliogt— OOO's  omitted.] 


^Advance&-^ 

AUSTRIA-             , rash ,  To       To  Dual 

HUHCARY.           Oold         Silver      Total  Public      Govts. 

July  23,  '14...  £51.578   £12.141    £63.719  £7.722        — 

f>ot.  7.    'IP...    10.862       2.362     13.224  389.329    1.373.083 

Oct.  14.   19.  ■■    10.865       2.363     13.228  369,140  £1,373,083 

Doc.    7,  •17...   11,000      2.300     13,300  603,990         ^^ 


Note 
Cirf-ulat'n 

£88.740 
1.383.466 
1,930,589 


Bills  Dis- 
counted, 

4c. 
£31,993 
190.512 
190.752 


739.300    117.600 


BELGIUM. 

Auc.  B,  '14 
Oct.  23.  '19 
>ov.    e.  '19 


DENMARK. 

•Tuly  31,  '14 
Sept.  30,  '19 
"••t.   31,  '19 

O.t.31,  '18 
Oct.  31,  '17 

FRANCE. 

July  30,  '14 
Nov.  6,  '19 
-No,-.  13,  'IS 

Hcv.  14,  '18 
KoT.  15,    '17  . 

4ERMANY. 

July  23,  'H... 
'Jet.  23.  '19... 
Oct.   31,  'le... 

Oct  31,  '18,. 
Oct.  31,  'l?.. 


Gold 

£4.100 
10.416 
10.634 

10.465 
10.515 


Gold. 

£10,977 

10,642 

10,653 

-Cash- 


•Silver  Total  Discounts  Circulation  Deposits 

£633  £11.610  £41,925  £51.800       £6-263 

1,082  11.724        12,344  186.761       97.416 

1,085  11.738       13.390  187,802       96,827 


Silver 

£341 

179 

182 

136 
153 


Total 

£4.441 
10,595 
10.816 

10,601 
10,663 


Dis- 
counts 
£6-197 
7.925 
8.954 

3.650 
2.753 


Balance 

Abro.ld 

£786 

2-009 

2.013 


3.587       23-564        6?9 
2.985       18.161     1.144 


^Gold->         Total  Cash 

In  Banlc  Abroad  incl's  Silver  Bills 

^-£165-654-,     £190-667   £97.768 

143.901     79-131    214.437    55.814 

143-920     79,131    234476     48,092 


136.431 
131,727 


81,481   230.659 
81,484   223,209 


32,068 
29.412 


Circula- 
tion 
£267.327 
1,438.767 
1,495-799 

1,222,828 
893,834 


^Deposits-^ 

Public  Private 

£15-302  £37-903 

3.663  122.297 

1-790  121-843 

11,873  116.724 

1.3^1  103.713 


-C:isll- 


-      -  -^       Treauirv  &  l.oaus& 

Gold       Silver  Total   Other  Notes  Discount" 

£67.843   £16.727  £81.570       £5-279       £40.055 

54,724          984  55.708     458.208    1.514.459 

54,673          997  55,570     470.538    1.7C0-779 


MOLLAND. 

aul;  1,  14 
»>ct  25,  '19 
Nov.  1,  '19 

Nov.  2.  '18 
Nov.  3,  '17 


ITALY. 

July  31.  '14 
Sei't.  10.  '19 
Sei"-20.  '19 

*!''.  20.  '18 
aept.  20,  '17 


JAPAN. 

Mk.  1,  '14 
AiiP-  30.  '19 
Sept.    6.  '19 


127,501 
120,184 


Gold 

£13,496 

52.631 

52.631 


2,653   130-159 
5-748  ^25-932 

C;k1i , 

Silver 

£485 

408 

412 


Circula-       De- 

tion  posits 

£94-145  £47-191 

1-511.164  429.326 

:.546.431  £01.865 

833.077   536,689 
520,013   264.303 

—-^-^.              Dis-            Ad-  Clnula-  De- 
Total  coiuits  Tances         tinn  po:Jits 

£13,745  £13.422  £10.332  £35660  £],437 

53.089  15.786       19.912       84.201  7.577 

53.093        16,512       23,422      39.279  6.L64 


153.213     1,033,960 
51.310       586.853 


Sept. 

7, 

•18    ... 

►Sept. 

8, 

'17    ... 

NEW  YORK 

B«NK! 

a  TRUSTS 

fL7. 

1, 

■14  ... 

1. 

"19  ... 

U, 

'19  ... 

-">  ■    9,  '18  . 
■•OT.  10.  '17 


NORWAY. 

'"ly  31,  '14 

■'-'     30.  '19 
7.  '19_ 

J        7.  '18 
.Hov.   7,  '17 


58.454 
66.977 


£32.202 
32.':02 

32,724 
33.423 


G.)M 

£21,867 

75.505 

75.423 

66.008 
62^81 

Cash  Own 
Vaults 

19.683t 
19.206t 

20.704t 
20.508  f 


681 
607 


£2.997 
2,997 

3.071 
2.599 


59.135 
57.684 


12.767 
6,708 


10.795 
7,927 


85,712     4,875 
72.187    4.8h,0 


Utiier     r.jaiLs  * 
Total       ("ash     Disconnt.s 

^£48-456-.  £25.017 
35-199  20.487  68.953 
35-199     19.120     66.735 


35.794 
36.022 


4,4B7     53586 
4,196     38-676 


CircuU- 

tion 
£69-204 
422,330 
428.486 

333.121 
192.524 


Deposits 
£8-887 
67-955 
70,204 

54-698 
39.293 


Discounts    A'lvancci 
£1-829         £7.863 


16.546 
11.552 

6.156 
3.094 


42.016 
33.593 

45,937 
19.119 


Notes 
£32.722 
109.652 
102.982 

79;414 
60.036 


I'ubli. 

£13,818 
117.104 
116^982 

81,209 
58.513 


-Deljcxiius- 


I.oans, 

A-Tesate   Disc't.s,      . NetDeposit-s , 

I'.escrve  Invest.,4c.  Demand       Time       Total 
£89.888    £411.238        —  —       £387,165 

116.504  1.069.486     839,580     54,990     940.592 
121.166  1.076.462     347-190     55-050     941-576 


111.' 48   946.544 
114032  911. ?12 


761,348 
7  9  141 


30.154 
43.639 


lialan.'e  l"or'L:n  Govt. 
Abroad     Securities 


WBTUCAL. 

-^'^•.  27,  '19 
~-r--    3^'19_ 

4.  '18~ 

5.  -n^ 

ROUMANIA. 

,^Pt-  20.  '19 
te't.  27.  19 
>*_  4.  '19 

'<">■  2  5.J18~ 
RUSSIA. 

July  21.  '14-. 
•Jo«.  29,  '17-. 

tMIN. 

>»»•  31.  '19  . 
^"J-B   '19  . 

*5T.  10.  '17  . 
IWEBEN^ 

(^ne-    1,  "14  . 

Set-  26,  '19  . 
"fa^  j.  '19  . 

Jo'-    2,  '18  . 
^"-    3,  '17  . 


Gold 

£1,905 

1,905 


1,905 
1.904 


Cash 
£46.592 
47.792 
48,392 


£1.678 
4,254 
4^9 

3.612 
4.834 

Silver 
£3,925 
3,924 

3.742 
_  826 

Discounts 
£7,947 
7.933 
7,502 


£493 

674 

J74 

713 
707 


l^isc'nts 
vt  Loans 
£4-868 
19.048 
17^978 

19,098 
IP, 286 


854.636 
879.420 

Ciicula- 
tion 
£6.752 
24.198 
23,867 

22,653 
16.858 


I'rivatc 

£1,521 
3.477 
3^557_ 

3,633 
2.923 


Excess 
Reserve 

£1-720 
4-822 
8476 

11-622 
16^916 

Deposits 
£793 
3,'^87 
2.637 

3.728 
10.419 


itiscounts  A-  Note  Circu- 
Total       Advances       latioii      Deposits 
£5-830         £7-978       £67.967     £4,850 
5,829  7.848         63,556       6-774 


5-617 
2.729 


10-795 
28,191 


£4450 
36-490 


2,357 
1,245 


32,101 


4.434 


Advances 
£2,341 
2.367 
2.382 

1.712 


Total 

£10.288 

10-330 

9834 


6-1 9S 


r- Gold ,     Total  Cash   Losn-s  i    Circula 

In  Bank      Abro.ad  inclV  Sih  cr  Ili-c'ts         •■■ - 
£160,114   £14-395   £181.892     £76.C81 
m523   230.865     378-205  1-869.559 


Cin^ulation 

£139. ';42 

143-228 

146^0^5 

93.594 


Gold 
£21-804 
91.611 
96  778 

88.9 17" 
78-227 


Gold 
£5.717 
16.653 
16-617 


— Cash ^, 

Silver      Total 

£29.187  £50-991 

25.322    121-9)3 

25,010   121-803 

25.653   114,65r 
28-642   106.869 

Balance 

Abroad 

£6,160 

7,497 

7.763 


Loans, 
&c. 

£40.572 
93.274 
90  128 

53.764 
47539 


Notes  in      Total 
*icn        HeserAe     Deposita 
£163,411   £6.589  £109,911 
1.836.217   15,783     345,550 

Deposits, 
ic. 

£18.955 
38.353 
33.396 


Spanish  Circula- 

4%  tiou 

£13.778  £77.557 

13-778  151.917 

^-778  154.898 

13-777  127',^1 

13.777  110.630 


Swed.  &  For.  Di.-.couuts 

Govt.  ."^ecs.     &  LoHns 

£1,568         £7,496 

2,881         21,051 

2,883        23.216 


15,339 
12,216 


SWITZER- 
LAND. 

fuly  23,  '14 
Jot-  23,  '19 
>ct.  31,  '19 


Gold 
£7.202 
18-912 
19.021 


7.903 
6.946 

— Cash- 
Silver 
£758 
2.453 
2,432 


5,861 
5.942 


18318 
8-553 


^-  31.  ;i8  ...   15.233 
'«*•   31.   17  -..   14.034 


Total 
£7.960 
21-330 
21,453 


Discoiots  & 

Advances 

£4-817 

13.556 

19.111 


2.204 
2.124 


17,444 
16.158 


21.542 
11.148 


t  Not  reseire. 


Ciivula- 

tion 
£39.564 
38,211 
41-532 

42.75f 
^29.278 

CiriM. la- 
ta n 
£10.716 
36.624 
38^978 

35.662 
24-524 


42.869 
37.115 

Deposits 

£6-016 

6-687 

6.518 

4.589 
5.151 


Deposits 
£2.026 
5.264 
3.809 

5,349 
3.56J 


J  Converted  at  par  r%'je  oi  exchange  approiimateiy. 


Circula- 
ti.in      Deposits 
£8,693        £47 
25,701     3,749 
26.745     3.666 


U.  STATES 
FED.  RES. 
BANKS. 

Nov.  3.'19  . 
Nov.  10.'19- 

N,.v.  e.'18  ..- 
Nov.   ^,•l7  ... 


. '.'rold ,  Bills                    /-Deposits.-, 

neld  by      With       Total  Dis-  Accept-                Total      Clrfi  la- 
Hanks      A'-'ents       Cash  count'd  ances.     Govt.       Net.        tion 
£165.616  261.984  441.098  425-710  78,872   20.094   373.952  550.J76 
160.286  263.644  437.490  437,898  86.718   12,738  377.950  561,352 


165,544  243,774   420,168  3E9-436  74.904  32.052   332.304   511.640 
189.125   125.550   325117    138231      —  —      281396   186602 


II.— CURRENT  BANK  RATES  OF   DISCOUNT. 


AniBterdam 
licrliii 
Heme 
Itomljay  ... 
lirussols  ... 
Ciihutta  ... 
ChristidDJa 
Copeiihat^cn 


>o 

Date  Fijed 

% 

Date  Fixed 

u 

July     1,15 

Listen     ... 

...     5i 

Jan.  15.'14 

5 

Dec.  23,'14 

Madrid    ... 

...    b 

N"v.l0,'19 

b 

Auk.  26,19 

I'aris 

...    5 

Au^,-.  20,14 

6, 

June  12,19 

J'etroiirad 

...    6 

July  29,14 

■n 

Oct.     2,'19 

Home 

...    5 

Jan.   11, '18 

b 

.lunc    5,'19 

Stockholm 

...    6 

June  12,'19 

5* 

May    12,19 

Tokio 

...    71 

Cct.  10,'19 

6 

Oct.     7,19 

Vienna    ... 

...    5 

Apr.  12,'15 

III.-FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    Cable 

lini"f^!U    Cheques 

Denmark  Cable 

Holland do. 

Italy  do. 

Lisbon  and  Oporto      do. 
New  York    do. 

—  Cheques 

Norway     Cable 

I'aris 3  moB. 

—      Cable 

Spain  (Bank  places)  3  mos. 

—       Cable 

Sweden Cable 

Switzerland 3  mos. 

—      .„.^able 

ON  LONDON— 

Alexandna    Sisht 

Amsterdam  Cheques 

Athens  Cable 

Boml-ay    Transfers 

Bru.ssel3    Cheques 

Hiienos  Ayres Transfers 

C.iIr;uLta    do. 

('iiristiania    Si(;ht 

Copenhjiiren do. 

Hel^ini-'fors  Cable 

Hon;;  Kong Transfers 

Italy Si:;ht 

Lisbon  do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal  Cable 

New  York Siijlit 

—  60  days 

—  Cable 

Paris :  Clieques 

Rio  de  Janeiro    ...  go  daj's 

Shan-jhai  Transfers 

Singapore Siitht 

Stockholm    do. 

Switzerland do. 

Valparaiso    SO  days 

Yokohama    Sieht 


-Nov.  14,  •!;,  Nov.  7.   19  (  .t.31.19 

157Jm.      ,  145m.  00     i  1271  m.  00 

36fr.  05c.  36(r.  20c.    :  35(r.  OOc 

19kr.  65!  19l.r.  54i     ;  191^.60 

lOU   97!c.  llil.OOc  1011.981c. 

491r.00  46lr.  30  451  r.  00 

244'd.         t  26;d.         ,  27d. 

(4  12i  %i  16»       '  ii  m 

S4  14J        I  S4  17J        •■  H  17$ 

ISkT.  39t    I  18kr.  34      1  18kr.  321 

391r.  60c.  37fr.  7Cc.  37fr.  30c. 

39fr.  2Cc.  37fr.    25c.  ;  36fr.  90c. 

543d.  B4ld.        :  54Jd. 

20p.  77J  21  p.  25  21p.  62» 

17kT  80  171"-.  fei     I  17kr.  42i 

23lr.  J5c.  23fr.  08c.  23fr.  66c. 

22fr-  80c.    I  23£r.  52c.  J_23fr.  30o^ 

19"i  Nov.'7  19  1  Oct.  31, '19 


Nov.  14 

97Jpi 
1011.  96Sc- 
23dr.  06 
2s.  Oid. 
36f.  15>-. 

66iid. 
2s.  Oil- 1- 
18kr.  40 
19kr.  64 

108  m. 
4s  81. 
481r.  30c. 

24)d. 
28.  0*d. 
20p.  76 

60Jd. 

»4  29i 

S4  12 'r 

t4  09j 

S4  13 
39f-  150 

16,*  d. 

7s.  Od. 

2s.  41d. 

171n-.  81 

22f.  77c. 

lOjBd., 

2s.  6id 


97»ri 
lOH-  99c. 
23dr.  45 
2s-  Olid. 
35f-  lie. 

;5iii- 

2s-  Orf.d. 
18kr.    33i 
19kr.  5:1 
87}m. 
4s.  6id. 
48fr.  36c. 

26ld. 
2s.  Oriid. 
2lP.  874 
59M. 

S4  33 

<4  16i 

S4  13 

S4m 
37f.  26c. 

l«d. 

6s.  7ld. 

2s.  4', d. 
17kr-  67 
23f-  C7Jc. 

Hid. 
2!-.  51d. 


97!  pi. 

1011.  99c. 

23d  r.  40 

Is-  lUfd. 

35f-  05c. 
653d. 

2s.  Od. 

18kr.  345 

lOkr.  54i 
93Jm. 

4s.  5id. 

45lr.  15c. 
28»d. 

2s.  OlHid. 

21 P-  60 
591  d. 
<4  3U 
»4  15i 
S4  13i 
S4iei 

36f.  95c. 

um. 

63.  6d. 

2s.  4id. 

171.T.  42J 

23f.  30c. 

Hid. 

28.  Sd. 


cct. 23, 'IS 
116»m. 
35'r.  96c. 
19kr.  52J 
im.  07c. 
43lr.  35 
27Jd. 
S4  16 
14  17 
18kr.  35 
36(r.  60c. 
36fr.  20c. 

54 
21p.  721 
17to-.  42J 
23ir.  90c. 
23fr^52Jc. 

Par 
971  pi. 
12.10711. 
25dr.  22i 
is.  4d. 
25'.  22Jc. 
47-58d. 
is  4d. 
18-169kr. 
18.159kr. 
2em-  221 

25f.  22J'-. 

531d. 
Is.  4d. 
26p.  221 

51d. 

«4  86! 


(4  88! 

25f-  22|c 

16d. 


18-159kr. 

25'.  22tc. 

18d. 

24.58d. 


NEW  YOR     ON— 

.^nLslenlam,  si:;ht 
Bfinibay,  cheques 
Buenos  .^ire^.  cheques  ... 
Christiania.  cheques 
Copenhai?en  .'iheiues    ... 
Ga-ece.  cheques 
JIouL'konc.  cheques 

Italy,  si.'ht  

Lima,  cheques   ... 
Manila,  cheques... 

Montreal  

I'aris,  sii,'ht 
I'etro'_'rad,  sijht 
Itio  de  Janeiro,  cheques 
Shanu'hat,  cheques 
Sin'.rapore,  chcq'ies 
Sjiain.  cheques  ... 
Stockholm,  cheques 
Switzerlind.  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques      ... 


r-Kate  Current*- 

Nor  14,  19  Nov.  7, 19 

37  50c.     37  875c. 


42-25C. 
102  50 
22  35c. 
21  00c. 
18  OCc. 
98c. 
12  72'. 
4  81' 
48 

4%disc. 
9  42fr. 

25  25c. 
148c 
54-- 
1960c. 
23c.  15c. 
5-,53  (r. 
20-50C. 
50-40C. 


42c 
103-85 

22.65c. 

2125c. 
18c. 
90c. 
1105'- 

4  7y 
43 

4%di.^. 
9C4'r. 

25-25C. 
140c. 
64c- 
19  45c- 
2375  ■• 

5  52ir- 
2050c. 
5OE0C. 


Par  aa  usually 
Quoted 
40  20c.  for  1  (niildcr 
32  44c.  for  1  rupee 


Rate 
Julys- 
40  251-. 
33  00c. 


26  80c-  for  1  kroner 

26  80c.  (or  1  kroner     26  8Sc. 

19  295  c.  for  1  drachma 


74  58c.  for  Mei.  $1 
5185  lire  for  »1 

4  8665  S  for  1  libra 
50.-.  'or  1  peso 
Premium  per  8100 

5  18i  francs  for  SI 
61'4)C.  for  1  rouble 
32'4  '.''■  'or  1  milreis 
52  90c.  for  1  tad 
56  77c.  for  »1 

19  30c.  (or  1  peseta 
26  8Cc.  for  1  kroner 
618i  francs  for  SI 

20  61c.  (or  1  peso 
49  84c.  for  1  yen 


464 

617 

498 

Par 

5  le'r.  ■ 

5137c. 

83  00c. 
6712c. 


618;'r.  1 
49  9CC. 


Acconliiitr  to  Guaranty  Tni,*t '  'omi-any  of  New  York. 


IV.-BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 
P.IKMIXOIIiU  .. 

IIRISTOL 

DlBlJN    

LKKI>S       

LBirt^STKR 

LivKnpooi. 

1uxciii->"ti!r.. 
Nkwc.vstle    .. 

NomXCiUAM  .. 

.<ilF.KFri-;r,r) 

LONDON- 
TOWN  

MhrrHOPOLlTA.S 
COl'.VTRV      


1919 
Nov. 


1919 


[In 

£4-407  -!- 

1-745-1- 

9-127 -t- 

1.770  + 

:-328-l- 

16.579  -I- 

26-101  + 

2-823  + 

1-318  + 

1.913  + 


£V  >terlir 

£1-697 

783 
2,094 

764 

454 
4-026 
9-515 
1.209 

608 

ill 


1919  AL-g.  j 

;  OOO's  omitted 

£122.174  + 

64-483  -t- 

326.809  + 

67.329  4- 

43-319  + 

553.911  + 

753-268  + 

97-018  + 

32-403  + 

54-248  + 


Inc.  or  De- ." 


£12.529'  + 

16.411  + 

67.160  + 

10.677i  + 

9-687  + 

142-093  + 

88-238:  + 

19  655  + 

4.597  + 

4664  + 


11-4 
341 
25-9 
229 
288 
345 
132 
252 
16  5 
9'4 


Tor*i, . 


12,       520.963  + 
12  37.786,+ 

12  74.7761  + 


12 


177.324 

8-975 

20-751 


19.191-202  + 
1.547.197  + 
2.877.227,+ 


4.500781  +  3tl6 
319-375i+  261 
513-862!+   21-7 


633-525L+__207.050    I  23.615-6261+    6-334.0081+    291 

•  (k>inpared  with  a  year  aco. 

v.— FREIGHTS.— According  to  Mes-rs.  .1.  C.  Gould  and  Co. 

I  Homewards.— '-onf   1919   1919_  1913 


HOMEWARDS.      1919     1919      1913 
Nov.  14  Nov.  7  Nov.  15 

Alex,  to  U.K.  ...  50'0  50'0  9  6 
Aust.  to  C.K.  or  Cont.  105/0  105  0  30  0 
Aioil  to  I..H.A.R.  —  —  100 
liombav  to  p.p.  120'0Lw.l00/0d-w.i7  6 
Ibirmali  o.c.  200  0    200/O'l-w-22'6 

Cdcut.top.p.Hute)  -  170/0d.w.njni 
Danulje  to  U.K.  ...     65  0    65/0  9;6 

Odessa  to  L.H.A.R.    —        —  8/3 

K.  Plate  to  U.K.  Ck)nt.  160/0 150/0    10,'6 


U.S.Atl.rort5toL'pl.Nov.i4Nov.7No».15 


(cotton,  lOOIb.) 

C.S.toU.K.I  ont.(l,T.)    15,'0  15/0 

Gulf  Ports  to  C.K.Cont. 

fcotton.Virt-ain)...  —  $32 

OUTWARDS— Cardiff  to 

Aden      75/0       — 

Lolombo  ...        —  55/0 

Port  Said         ...       70/0  70  0 

Ri'ver  Plate      ...      tO/0  40'0 

St.  Vincent       ...     52,'6  52^ 


30/0 
2/0 


13- 


11/3 

83 

14/6 

8/li 


1076 


THE     STATIST. 


[November  15,  1919. 


VI.-WHOLESALE  PRICES    OF    COMMODITIES. 


ME1ALK,  !VIINER«<LS,  &C.       i 

Iron — Pcotcb  p'^'  waiTOjits      ...tcnl 

—  Middlebbro'  warrants      ton 

—  Uematite  warrants      ton 

—  Staffordshire  bars,  London    ton 

—  Common  bnr«       ...ton 

Steel  Rails  .  ...  ton 

Galvanised  Sheets      ton 

Copper-  Stn.ndard     ton 

Tin — Enj-liiih  InKuf! tou 

_  Straits  ton 

Tinplates,  I.u.  Co);e,  S.  Wales.. .boi: 

Lead — Soft  Foreit-'n  ton 

Spelter— Or.l.  Foieicn  ton' 

Quicksilver— (751b.j     .- bottle 

Aluminium ton 

Antimony — Rcsnlus  Foreign  ...ton 

—  Knglish     ton 

Coal — (be=t)  Yorkshire ton 

—  Stenm  (be.s*)  Newr-ijstle ton 

GHEMICALS,  OILS,  &c. 
N.  Pf  Sodf — I.o.b-  rhile,  \ei  quintal 

Soda — Crystal  ex  ship     ...ton 

Copra — MalTv  nr^d  .^tates  ton 

Cairbler — Good  marks c»t 

indigo— Hei.u'al  L'oou  to  ♦ine     ...lb. 

Linseed  Oil — liaw ton 

Linseed — Cidcutta.  spot   ..ton 

—  Cakes,  r.K.  made,  ex  niill.-.ton 

Olive  Oil— S^pinibh    tun 

Palm  Oil-  La™"!    ton 

Petroleun. — American  gallon 

Rape  Oil — ReMned  Ent^lish ton 

Soya  Oil— lieiiiipd    ton 

Tallow — Imported    cwt. 

Turpentiite  — A"  eriean   ewt. 

Rape  Seed— Torin ton 

Rubber — Fara,  spot    lb. 

—  Fine  plintation  (Rtnd  crenel  lb. 
\\  orld's  Production*  t=ept.  tons 


NOV.  14,  1919 

166/0 

, 160/0 

2C0/O 

1'25— 26 

£22 
:;;"iE16"io-i:i7 
£35-£37 

mow 

...      £284-285 


NOV. 


15.  1918.  :  JUNE  30,  19M- 

101/0! 57/0 

95/Oj 51/0 

122/e 61/0 

£17l f8  10 

,.. £14  151 £6  16 

£10  17/6 «  2/6 

£29     £1617/1 

£122— £122  10 £66 

£325 £142  15 

86  £324  10  £3251(1 £139  10 

.-ll/lOi— 12/0 

£19 


...       £285    ---    

44/6-45'n' 32/1* 

£34  7  6-34  12  6i£28  10— £29  10 


Shellac- 


..cwt. 


..lb. 
..lb. 
...lb. 
...Ib. 


£47  15-48 

£17  10 

£150 

..£46  10-47 

£47  ir 

..  29/6—30/6 
..  46/0-51/0 


...   9/6 

-130/0 

:59  101 

50/n 


..£50- 


.  129/0- 


£54 
£20 

nom, 

....    nom. 


.  23/6—24/6 
.  40/0-45/0 


..   13/6! 

,....87/6 

..£45  10 

61/0 


9/6—10/6 9/0—10/6 


£911 

£46 

£24 

..  nom. 
..£86  10 
..     1/6* 


£21  7/9 

£7 

£82 

...£27  10 


17/6 
.14/6 


£94 

95/0—100/0 

129'0 

.^42 

2,'6i 

2/41 

26.232 

475/0 


24-80d. 
.34  Old 
29-aOI. 
39  20'-- 
849,570 


£60 

33/0 

4/5 

2']3 

122d.-133d. 
3/3—3/9 

...145,719,000 

237i'-- 

72/8 

44/3 

9710 

55/3 

1553c, 

nom, 

65/0 

226/0 

28/0 

45/0 


-r.S.  ,Jrnn-"»,  fair 
TEXTILES. 
Cohon— MiddlinLT  Upland     .. 

—  Eijyptian,  'jnod  fair 

—  Pemanibiico  fair  

—  Midland.  V]^L  New  York. 

—  StocK,  Liverpool  (Nov.  7)  bales 

Flax — PctroL'rad,  Yarapol   ton 

Hemp— New  Zealand    ton £18 

—  Manila,  Fair ton £50 

Jute— First  Marks t(  n £72  10 

—  Bed  SCO ton 

Silk -Blue  Flephant lb. 

Wool — ft.  Htiilip  unwashed  av.  Ib. 

—  Lincoln  Half  Hol'S       lb. 

MidPS— En'.',  iix,  bc^t,  65Ib.  up  lb. 
Leather — DressinL:  I[id<.s  lb. 

VEG.  FOOD,  CORN,  &C, 
Wheat— \isibl(-sup|ilv  I'.s.   ...bus 

—  Bed.  price,  N.Y    601b... -bushel 
English  Uazctte,  aver.  4301b.  qr. 

Flour— O.P 280'b. 

Barley— F.n;;  i;az.,  aver.  400  H- •  Hr- 
Oats — Ens.  Om..  aver.  312  lb.  qr. 
Maize — N.Y.   (new    bushcn...561b. 

—  Amet.  mixed,  Livert^ool,.. 4801b. 
-  La  Flata   48ij  lb.  qr. 

Potatoes — 'l^od  Eo.dish    ton 

Rice — Bassein  cwt. 

Tagioca — I'earl,  medium    cwt. 

Hay — best    2,018*.... load 

Hops — tlnLTlis^t cwt. 

AN^AL  FOOD. 

Beet — Ar-'Pn.,  chilled  Imdtirs  ...Bib 

—  Scotch  sides     Bib, 

—  Enalish     81b. 

Mutton — ."rcotcb  wethers 8I^-' 

—  Enslish  wethers filb. 

—  New  Zealand  frozen    jjlb. 

Pork— English  and  Irish Rib. 

Bacon — Irish,  delivered cwt. 

—  Danish      cwt. 

—  Canadian,  r-s  Port cwt. 

—  American,  ex  Port  cwt. 

Hams — A  mei.  loni;  cut,  ex  Port  cwt. 

short 'nit,  ex  Port     cwt. 

Lard — Araer.  lioxes,  ex  Port  ...cwt. 
Butter — Danish     cwt. 

—  French cwt,. 

—  Australian  cwl. 

—  New  Zealand  cwt. 

Cheese — Car-ndian    cwt. 

—  United  st,;ite= cwt. 

Dntca   ...cwt, 

SUGAR,  COFFEE,  TEA,  &o. 
Sugar— Itnpoits  to  i  ict.  31    .  .  cwt, 

—  Homo  consnnip'n,-  lo  T'ct.  31  cwt. 

—  In  Bond     c  .  31      cwt. 

—  Price,  .lava,  96"  Pol cwt. 

Yellow  crystals     cwt. 

Tate's  Cubes,  No.  1 cwt, 

C«B<i«  -Icip''.rts  to  llct.  31  ..    cwt 

—  HoiU,?L.iUiu,ui  t  tuOct.il  cwt, 

—  Exp  >rts  to  Oct.  31     fvt 

—  In  Hond  net.  31     cnl. 

—  Price,  Costa  Rica  szd   to  l>necwr. 

—  —  Bra7il  ft^antosl  Good  ...cwt, 
Tea — Imports  to  n  t.  31 lb. 

—  Homeconsump'n.  to  Oct.  31    lb. 

—  Exports  to  Oct.  31   lb. 

—  In  Bono  O.  t.  31    lb, 

—  Price,  Indian,  Pek,  Sous.  T.i.lb. 

Ceylon,  Pek.  r^ouct.  Ord.    lb, 

Common  ('on'jou     lb. 

Cocoa-  In  Bond  o,t.  31    cwt. 

—  Grenada,  cood  to  fine   cwt. 


£75 

£37  10 

£19 

nom. 

£45 

1/10» 

£71 

£75 

68/0 

105/0 

£29  15 

2/11 

2/5i 

19.438 

.  335/0—340/0 


7/4 

42/6—45/0 
£23  15-£24  7/6 
...  16/lOJ 
...  3/2-3/8 

£25  5 

£13  16/9 
£7  17/e-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3—33/3 

33/7! 

£13  5 

2/9J 

2/2 

8.467 

63/0—64/0 


INDIAN. 

Assam  Bengal 
Barsi  Lisht  ... 
Bengal  &N.W. 
Bent,'.  Dooai-s 
Hen;?.  Na^pur 
Bomb.  Baroda 

Burma  

Del. Urn.  Kalk. 
East  Indian  ... 
Ot.Iudian  Pen. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn, 
South  Indian 
South    Punjab 


W  eek  or 

Month. 


Sept, 

Oct. 

Nov. 

June 

Oct. 

Nov. 

Sept. 

Nor. 

Nov, 

Nov. 

Oct. 

Oct 

Sept. 

Sept. 

June 


Mites 
Open. 


COLONIAL 


..-/I995 
..-/27  31 
..-•2,513 
2835c, 
221,540 
, ..    nom 

£96 

£100 

£65 


26/0 

nom 

.    l/7Jiion>. 

-/9! llOi 

....  2/5-3/1 


2375c. 

72/4 

44/3 

60/3 

49/11 

nom. 

nom. 

90/0 

■  ]40(J— iBO/C 

28/3 

61/0 

160/0 

£16  10 


-9/6 

9/6 

9/6 

10/0 

10/0 

10/0 

12/0 

188/0 


7-53d. 

8-75d. 

773d. 

...    13-25f. 
...   934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
Hid.— 1/0 

1/OJ 

7id. 

....  1/4-1/8 


34,640,000 
67Jc. 


.  9/2 


.  9/0 
.  10/0 
.  10/0 
.  10,(6 
.  10'6 
.  8/61 
.  10,'8 
.  190/6 

+187/0 

+187/0 

+187'0 176/6 

+19V0 IVO'O 

+190/0 170.0 

+198/6 

+252/n  ) 


+252/0. 
+25''./0 
+952/0 
+144/8 
+144/8 
+144/8 


Coritrol'.el 
252,'0 


Controlled 
163/4 


....  25,TO5.Rn  ... 
....  25.0^1.5^9- 
....    6,460.000... 

53/0... 

63/6... 

72/0... 

98R.94f!.., 

, 2n7.fiR'> ... 

5'50.4S3... 

.  761,00fi|.. 

..  158/0—164/0;.. 
..130'0--132'0|.. 
..  379.640,^04  .. 
..    329,940.44^.. 

24,R,''6.615.. 

..    159,512,000.. 

1'5'... 

1/6.. 

1/3.. 

1.195.000.. 

..  125/0—127/0 .. 


34/3 

28,'6 

25/4 

20/0 

76ic. 

32/4 

25/9 

.  70/0-75/0 
....  7/0—7/3 
.  14/0—17/8 

82/6 

....£6  5— £7 


.  3/8—3/10 
.  4/6—5/0 
.  4/2—4/5 
.  5/8-6/0 
.  4/6-5/4 
.  2/4—3/2 
.  3/6—4/0 
.  6O/O-74/O 
.  58,'0— 68/0 


....  72/0—74/0 
....  75/0— 79,'0 
....  71/0— 74'0 
....  51/9— 52,'9 
.  117/0—120/0 
.  96/0—108/0 
.  98/0—110/0 
.  108/0-114/0 
....  66/0— 68,'0 


..  53/0—64/0 

,  19,201,181  19,777.254 

12.729.317 17.27^.000 

...    8,472,''00 6.306.000 

3fi/0 10/3 

57/9 12/6—14/0 

64'9 18,'0 

69.977 720.P60 

334,416 141,410 

21.118 340.250 

793.000 484.000 

145/0-155,'0 80'0-93/0 

65/9' 41'6 

309.678.743- ■■  123,230.277 
207.680.685-..  155,447.972 

...    1,6:14-526 26.561,765 

...  84,019,0001 78,292,000 


Can.  Northern 
Can.  PaciQc 
ttrand  Trunk 
MasUonaland 
Mid.  W.  Aust. 
NewCapetJent. 
Rhodesia  Klys. 
Temiscouata... 
W.  Pass.&Yuk 

FOREIGN. 


Argentine. 

Ar-:;.  N.  East.., 
Arg.  Transaud, 
B.  A.  &  Pacific 
B.A.Gt.  South 

Do. 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent, 

Do. 
Cord.  Central 
Enlre  Kios    ... 

Brazilian. 
BraziUit.Soutb 
Hrazil  Kailway 
Gt.    VV.   Brazil 
Leopoldina  ... 

Mo'-'yana  

Paulista    

San  Paulo  ... 
Sorocabana  ... 
S.of  BaliiaS.W. 
Chilean  and 
Peruvian. 
Antofacasta... 

A''auco  

Nitrate(2wl's.) 
Peruvian  Corp. 
Taltal     .... 
Cuban, 
Cuban  Central 
Havana   Cent. 
U.  of  nav.ana 
W.  of  Havana 
Uruguayan, 
Cent.  Uruguay 
(E.  Ext.) 
„     (N.  Ext.l 
„     (W.Ext.) 
Mid.    Uruguay 
N.W.  Uruguay 
FnuT.  Korthn. 
Miscellaneous 

AlcoyA:  Caudia 

Bilb.ao 

Bolivar 

Colonih.  Natnl. 
Costa  Rica  ... 
norada  Ext.... 
Egyptian  Delta 
Ut.  S.  of  Spain 
La  Guaira&Ca. 
ottoman  By... 
ParaguayCent. 
Puerto  CabelU 

Salvador    

Santa  F,:  Prov. 

French  Rys. 

S'm'na&S'ti'go 

7.afra  &  Huelva 


Nov. 

XOT. 

Nov. 
May 
Aug. 
Oct. 
June 
Mar. 
Dec. 


18 


Nov. 

Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Aug. 
Nov. 
Nov. 
Nov. 
Nov. 

Aug. 
Deo. 
Nov. 
Nov. 
Dec. 
Dec. 
Nov. 
Dec. 
July 


>Jov. 
Sept. 
Oct. 
Oct. 
Oc   . 

Nov. 
Oct. 
Nov. 
Nov. 

Nov. 
Nov. 
Nov.' 
Nov. 
Oct. 
uct. 
Oct. 

-N'OV. 

uct. 

Sept.  • 

Sept. 

Aug. 

bept. 

Oct. 

Nov. 

U.t. 

O.t. 

Nov. 

Oct. 

Nov. 


993 

118 
2,065 

158 
2.695 
2,871 
1,342 

239 
2,771 
3,1211 
3,152 

900 

576 
1,852! 

716 


Gross 
Receipts. 


R2,75,041 

26,500 

6,01,100 

28,556 

16,75,000 

I6,76.oor 

4,84,850 

1,04.000 
24.91.000 
21,86.400;  + 
16,20,000;- 

1,86.968  - 

127.530  - 

11,24,017  + 

B,16,711  - 


+  or  —  on 
Year  Ago. 


No. 
Wks 


3,001 

9,500 

1,36,150 

5,556 

1,52,000 

1,14.000| 

61,855 

1,546 

2,80,000l 

4.03,8001 

12,826: 

28,065 

3,741 

51,445 

5,30,312 


31 


9,588 
13.388 

3,616 
810 
277 
205 

1,397 

122 


752 

111 
3,536 
3,792 
Net 
1,882 
Net 

190 
3.305 
Net 
1,206 

831 

110 

3.530 

1,010 

1,831 

1,180 

766 

153! 

1,003 

52 


838 

84! 

390 

1,140 

180 


$1,222,400 

3,821,000 

£292,131 

64,043 

B.441 

2,;81 

100,566 

«31,271 


26 
26 
26 
11 
28 

5 
25 

6 

5 

4 

2 

2 
26 
26 
3  m 


Aegtegate 
Receipts. 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*.*  No  traffic  statements  art:  now  publislicd  by  the  Home  Railways.  On  Avgusl  g, 
1914,  '/'^  Government  assumed  control  of  the  railways  of  Great  Britain  under  warranty 
reneicable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  AU,  1871.  The  Irish 
railways,  similarly,  u-ere  taken  over  as  from  January  \,  1917. 

+  or  —  00 
Year  Ago. 

50,42,8041+  12,91,25? 

7.70,700+    3,22,005 

7,25,13,272;  -        3,57? 

2.48,6741  -       79,303 

3,41,52,273  +  20,82,7l8 

67.49  000+    l.O3,005 

1,27.17,608  +  13,33,40? 

4,15,514+       23,39j 

1,14,72000;—  13,54.00'' 

90,99,200|+    3£5,697 

2,84,104  -      82-752 

2,707,130-    2,72,710 

2,03.88,820  +  18,01,625 


173.100 

384,000 

16,184 

21,044 

44 

1-209 

3,209 

6,870 


14,700 
3.650 

147.000 

1,69.000 

51,000 

100,000 
40,000 
42,490 

183,000 
56,000 
62,700 
23.900 


M  46,250  — 
M4,869,000  — 
£  13.100  + 
£  57,016  + 
M  1,531,000  - 
M  2,650,000 — 
t  47,042  + 
M  1,749,000  - 
il     112,000  - 


43 
43 
43 
8'" 
2"' 
42 
9'" 
3'" 
12'" 


20,71,991 


43.821,799 


-  10,19,371 


+  5,280-0 


145.468,000+15,729,000 
11,894,233  +  1,734,161 


2.800 
16t 
54,000 
44.000;  19 
38,00C!  19 
42,000:  19 
29,000    19 

1,415  2" 
56,000;  19 
35,000'  19 
I8.9OO1  19 

5,900:  19 


412,296  - 

16,008;  + 

103.383;  + 

739,702  - 

88,955  - 

81,244.080  — 


217,000  + 

18,556  — 

2,650,000  + 

3,118,000  + 

951.000  + 


11,024 

739 

7,418 

59-164 

27,480 

604,348 


1,831.000 

624,000 

85,267 

3,060,000 
769,100 

1,133,750 
411,700 


7,451'    8" 

141-27M2'" 

4,90(    46 

32,50f    46 

956.49C  12'" 

906.03f  12"- 

17,425    45 

246,168, 12'" 

4,000    7'" 


20 


Aug. 
Sept, 
Sept. 


TRAMS. 


1/4 

1/4 

1/4 

285,000 
...     85/0 


8!d. 

Bid. 

6?d. 

.,   309  000 
52/6-56/0 


t  Oontrnllad. 


VII.-RAILWAY  EEVENDE  STATEMENTS. 


Canadian  Pacific 


Grand  Trunk , 


9  mits. 
9  mos. 


Period 


Sept._ 


Sept 


Gross     I    +  or  — 
S17.513.000+3,9'''',000 
124,239.0001  +  13158000 
£1.439,200!+  £135.100 


to      Sept.   10,135.6001  +  1,555,900 


Net 


+  or-_ 


84.092,000  + 

23.053-000  - 

£288,300  + 

1,180.9001+ 


S970.000 
154  000 
£33  700 
147.300 


Ancrlo- Argent. 
Auckl.and  Elec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 
Calcutta 
Cape  Electric 
Carth.  &  Herr. 
Chatham&Dist 

Havana  Elect, 
Isle  of  Thanet 

Kalgoorlie     ., 

Lanarkshire  ,, 

Lima  Light  . 

London  0.0. . 

Madra-s  (■2wks.') 

Manila  Electric 

Pernambuco. 

Provincial 

Rangoon  Elec. 

Shanghai  Elec. 

--^incraporeElec. 

U.of  Montevid. 


Nov 
I  one 
Aug. 
Sept. 
uct. 
Sept. 
Oct. 
Nov. 
Sept. 
Oct. 
O  t. 
Jul  J 


30 


362 
70 
681 
155 

272 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 
559 
104 

22s 
379 
255 

24 
100 

1,181 

80 

112 


19.605 
11,000 
26.680 
1,179,130 
19,695, 

18,760 

10.14(1 

56,895 

8,333 

23-984 
6-087 
3,431 
3.204 

19,362 
6,489 
2,287 


15,000 

1,908 

8,75C 
15-OOC 
23.400 

i2,oro 

16-750 

87.713!  + 

10-240  + 

9.417 

6.8f0  + 

5.000| 


24,320' 
3,001 

12.838; 

88,3U| 

1,07. 1 

I 

7,1C8; 

1.85  ; 

15.427 

2,080 

3.791 

1,641 

58 

66t 

67f 

1,;61 

Hi 

6,300 
1,418 
49L 
3.221 
1.174 
4.20( 
2,96; 
39.687' 
5,36( 

2,39C 


3.248 

157.872 
12,990 
12,951 


+ 


>  ov. 

6 

June 

Oct. 

30 

.Iul7 

Not 

12 

net. 

31 

Aug. 

Nov. 

f 

Nov. 

1 

Oct. 

Oct. 

Sept. 

16 

Oct. 

400 
27 
39 

378' 
40 

334 

51 

35; 

42' 

9 

15 
86 
20/ 
20; 
28' 
85 

14r 


1;       69.857 

P..  7,20,9^9 
M  9,792-0  0 

£ 
S 

£ 
B 
£ 
£ 


]-90C;10" 
l-87Si    19 


2,364 
5,35E 
2.019 


15JR. 


55 
69 
21* 
25 
263  M 
26-' 
90J 


43.640  + 

684-946  + 

49  69;-  + 

87.!20  + 

24.131  + 

1.465  -■ 

1.354  + 

794.768  + 

490  + 

2.646  - 

3.902;  + 

49.026;  + 

74  648!  + 

46-552;  + 

193-841!- 

6.763;  + 

3.I47I  + 

7.67B  + 


■5.S150.000 
S  15.727 
£       39194 


10,977 


94-324 

711-OOC 

6,760 

109-470 

7-849 

18-442 

2.598 

1.060 

212 

100.679 

200 

101 

122 

3.C61 

4-024 

6-954 

6.1f9 

2.235 

709! 

1.112!  10'" 

28-0001 10- 

1,7291  37 

5.991  12'; 


9" 


396,421!-       13, 
57,772000!+  7,Bia 
817.600!+      133 
1,835.146!+     4461 

22.267.000-  2,474l 

32.479.0001-  1,225,8 
-   1,534-304 

21,953,000 
512,0U0 


1,139.160 

95.300 

378,464 

4,386,894 
53,010 

304.244 

168,473 

1,039,540 

165,517 

392,056 
96.205 
69,213 
47.1  56 
75,2b9 
25,J06 
8,472 

446.600 
25.135 
26.417 

123.660 
42,026 
99.600 

162.481 

4,663,912 

B6.470 

98010 
45.126 
55.601 

1,258,233 
111651 
89.315 


66-800 
19,380 

a.338 
11-S20 

3,68^, 

ami 

+  2,397.920  ' 
+       21,170 


33-640 

6-626 

28-369 

63,694 
25,893 
22,826 


10" 
3"' 
4". 
44 
4", 

10'" 
43 

Im 

6 

6'" 
43 
7'" 
32 
42 
8". 
45 
5 


126.30: 

2.06: 

9.83.83'. 

6,829.0C(; 

27.a7( 

460.423 

21.268 

4,91.823 

9.068 

■       13.967 

9,201 

402,587 

1,672 

143 

3.81' 

29,74 

495,74 

40,9f; 

-  170.2f; 

41-6f' 

3.53' 

6-958 

1 94.220 

-  54.180 
63,419 


^ 
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Shop  at 

LIPTON'S 

for  QUALITY. 

UPTON,  LTD..  th»  l«r(«l  Te»  DUtribuloi*,  Maaafaatuan, 
aod   Retrilers  of  Food  Prodoota  in  tbe  World, 

Head  Office    CITY  ROAD,    r  ONDON,  E.C.i. 
Branchtt  and  Agtncui  through  tU  tkt   UnUtd  Kingdom. 


lalist 


LONDON,    SATUEDAY,    NOVEMBER    15,    1919. 


PRESIDENT  POINCARE. 

The  reception  acfordnl  to  I'li'sidenl  J,\iiiic;ir('-  ims  boon 
"f  such  ;i  character  us,  wo  hope,  will  cuiivince  the 
■Aorld  tluit,  the  old  animosity  which  once  proved  so 
ifreafc  an  evil  to  Europe  is  dead,  and  that,  hence- 
forward, the  two  fiations  wl'ich  have  led  Europe  since 
the  tim«  of  the  Xonnan  Conqueror  at  least  are  now 
in  such  accord  that  they  will  work  strenuously  and 
unitedly  for  their  conunon  good,  which  cannot  fail  to 
'HJ  the  common  good  of  all  civilised  neo))Ies.  Regard- 
ing the  feeling  in  France,  we  do  not  d©ubt  that  thei'e 
is  a  reciprocity  which  is  very  gralilying.  France  has 
i-ecovered  the  portion  of  territory  torn  away  from  her 
in  1870-71.  She  has,  therefore,  obtained  a  reversal 
of  the  decisions  of  that  unhappy  time.  And  we 
earnestly  hope  that  she  will  not  merely  set  to  work 
to  rebuild  wiiat  has  been  so  inhumanly  destroyed  by 
the  Germans,  but  that  she  will  set  herself  to  make 
Prance  once  more  one  of  the  two  leaders  of  I'^urope. 
f'^rance  has  always  been  the  most  capable  military 
•ountry  in  Europe,  at  all  evejits  since  the  fall  of  the 
Western  Roman  Empire.  And  she  has  helped  the 
idvancement  of  Europe  far  and  away  more  than  any 
other  single  country.  But  France,  unfortunately, 
■ifter  the  death  of  Henry  the  Fourth,  fell  under'the 
i  ule  of  a  series  of  sovereigns  who  did  everything  that 
incompetent  governors  could  do  to  destroy  the  native 
rapacity  of  their  subjects.  The  Great  Revolution  was 
undertaken  because  of  the  misgoverrinient  introduced 
md  practised  by  those  rulei-s.  L'nfortunatcly,  Europe 
just  then  was  so  pre-eminently  and  madly  monarchical 
ihat  the.  whole  of  the  rest  of  Europe  cpml>iiiod  to  crush 
i'Vance,  and  a  war  Ihat  lasted  practically  for  nearly 
a  quarter  of  a  century  followed  which  inflicted  upon 
I'^rance  losses  of  men  and  of  capacity,  as  v.oll.  of  course, 
as  of  wealth,  from  which  slic  is  only  now  thovoughly 
■ecov.cr'ng  Before  she  liTid  time  to  recover,  the  mis- 
governnicnt  of  the  Third  Napoleon  led  her  into  the 
conflict  which  ended  with  the  loss  of  .Alsace-T-orraine, 
and  practically  reduced  Frar.ce  to  a  condition  of 
huiTiiliation,  Now,  Irowever,  the  i-esidts  of  that  war 
have  been  undone.  France  has  got  back  the  lost 
provinces  with  all  the  ability  of  their  jwople  and  all 
the  material  resources  they  contain.  She  can,  with- 
out fear  of  a  new  invasion,  begin  to  restore  her  trade 
and  her  wealth.  And  she  can  thus  enable  her  p2ople 
to  grow,  perhaps  not  as  quickly  as  Germany  grew 
after  1870,  but  still  exceedingly  quickly,  and  so  to 
iiecomo  one  of  the  leading  nations  of  the  world.  She 
has  even  now  a  lai'ge  population,  though  it  has  re- 
mained almost  stationary  for  a  long  time  in  consequence 
of  the  results  of  1870.  Now  her  people  may  again 
look  forward  to  the  future  with  confidence,  and  we 
do  not  doubt  that  she  will  take  a  very  foremost  place 
lioforc  very  many  years  pass. 


THE  LABOUR  PARTY. 

The  i-esults  of  the  voting  at  the  elections  of  the  several 
^Iiinicipal  Councils  seems  to  indicate  that  the  Labour 
Parly  is  making  extraordinary  progress  throughout 
ihe  Country.  The  matter  is  on^  of  first-rate  impor- 
tanco  for  we  are  now  facin]g  questions  of  the  greatest 
gravity ;  and  to  solve  those  questions  wisely  is  of  the 
very  highest  importance.  The  present  Government, 
nominally  a  Coalition,  is  in  essence  a  Government  of 
the  idle  rich.  Its  supporters  consist  of  very  nearly 
one-half  of  the  whole  House  of  Commons,  and  without 
exception  belong  to  the  Conservative,  or  Reactionary, 
Party.  It  is  of  tho  utmost  importance  that  that  idle- 
rich  faction  should  cease  to  have  the  control  of  tho 
affairs  of  the  countiy,  and  it  is  hardly  of  less  impor- 
tance that  their  ))lace  should  not  be  taken  by  what 
usihI  to  bo  called  the  Liberal  Party,  which,  in  fact, 
consisted  of  little  more  than  the  more  inclined  towards 
progress  of  tho  idle,  rich.  What  we  really  want  is  a 
Party  that  will  fairly  represent  the  whole  jieoplo,  and 
that  its  political  leaders  and  the  great  bulk  of  their 
sup])orters  shall  Ixv  actual  prothicers,  consisting  both 
of  employers  and  of  employed.  The  employers  are  so 
divided  between  Conservatism  and  Liberalism  that  it 
is  dilHcult  to  gather  from  anything  that  is  going  on 
at  present  what  is  their  real  feeling.  They  seem  to 
t;e  utterly  alienated  from  their  recent  leaders.  But 
they  appear,  likewise,  to  be  unable  to  find  leaders  in 
whom  they  can  put  their  trust.  In  any  event,  the  two 
great  parties  that  used  to  be  called  Consei-vative  and 
I^iberal  are  under  the  leadei-sliip  of  the  idle  rich,  and 
therefore  are  no  longer  capable  of  properly  guiding 
the  countiy.  We  want  a  real  busiiwss  Government; 
and  we  cannot  liave  such  a  Government  unless  it  con- 
tains a  considerable  proportion  of  men  who  under- 
stand the  wants  of  the  nation  and  how  to  attain  them. 
Therefore  it  seems  to  us  that  the  remarkable  success 
of  tho  Labour  Party  in  the  recent  elections  is  not  only 
of  the  highest  interest,  but  also  is  of  the  best  augury. 
The  trades  unionists  declare  that  they  number  already 
over  tiv;,'  millions ;  and  though  it  would  be  rash  to 
c-onclude  that  the  whole  five  millions  are  ready  to 
follow  one  single  Party  with  tho  confiding  trust  which 
is  necessary  to  enable  the  great  reforms  to  ba 
carried  which  are  needed  by  the  country,  yet  it  seems 
safe  to  say  that  men  who  become  members  of  a  trades 
union  associatioii  must,  for  the  most  part,  be  in  close 
harmony  with  the  aims  of  that  association,  and  must, 
therefore,  Ic  inclined  to  support  it  in  all  great  matters. 
T'nfortunately,  there  are  a  large  number  of  working 
men  who  arc  (pialified  to  Ix-come  trades  unionists  but 
yet  refuse  to  act  with  the  trades  unionists  for  reasons 
into  which  we  need  not  here  inquire.  Going  lower, 
wo  reach  classes  of  workers  who  are  hardly  in  a  [losi- 
tion  to  pay  regular  yeqrly  suljscriptions  to  trades 
unions,  and  to  act  boldly  and  consistently  with  the 
trades  unionist  body.  Therefore,  it  is  to  the  trades 
unionists  proper  that  we  have  principallv  to  look  for 
such  an  organised  force  as  is  capable  of  returning  a 
considerable  proportion  of  the  House  of  Commons; 
and;  cotisequontly,  to  give  Ihat  confidence  to  reformers 
which  they  must  have  if  they  are  to  cany  through  the 
great  measures  which  are  so  urgently  needed  and  so 
immediately  requited.  Uniortunately,  the  statistics 
of  the  recent  voting  have  not  yet  been  published,  and 
we  fear  will  not  be  published  for  some  considerable 
time  yet.  But  we  have  obtained  from  trades  unionist 
sources  certain  information  which  seems  to  show  that 
the  disrepute  into  which  the  present  Government  ha.s 
fallen  has  given  such  strength  to  the  trades  unionists 
that  they  are  now  able,  in  the  municipal  elections  at 
all  events,  to  secure  the  support  of  classes  and  parties 
which  a  little  time  ago  were  supposed  to  bo  opposed 
to  them,  and  which,  at  the  best,  were  rather  interested 
fibsei-vei-s  than  actual  supporters.  Without  pledging 
ourselves  as  to  the  correctness  of  the  figures — for  in 
the  fii-st  place  they  do  not  cover  even  a  majoritv  of  the 
recent  elections,  and  therefore  cannot  be  regarded  as 
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actually  conclusive  proof — yet  they  are  drawn  from  so 
many  sources  that  we  venture  to  quote  them  not  as 
absolutely  correct,  but  as  giving  what  leading  trades 
unionists  believe  to  be  a  tolerably  faithful  account  of 
the  issue  of  the  recent  elections. 

To  begin  with,  then,  we  may  say  that  there  offered* 
themselves  in  the  various  London  elections  no  fewer 
than  978  Labour  candidates,  and  of  these  there  were, 
actually  elected  no  fewer  than  570,  being  58.9%,  where- 
as in  1912  the  number  of  Labour  members  elected  did 
not  exceed  32.  To  inquiries  made  respecting  the  results 
of  elections  outside  of  London,  answers  have  been  re- 
ceived numbering  not  more  than  150.  Consequently, 
we  are  unable  to  give  any  account  of  the  actual  results 
of  the  great  majority  outside  of  the  Metiopohtan  area. 
But  it  is  conclude.d  that  tho  votings  in  the  150  consti- 
tuencies were  so  nearly  in  accordance  \\'ith  Ihe  results 
in  London  that  it  may  be  taken  as  a  reasonable  assump- 
tion that  for  tho  whole  countiy  the  elections  have  been 
not  very  much  different  from  what  occurred  in  London. 
This  is  clearly  little  more  than  an  inference.  Con- 
sequently, we  are  prepared  to  find  that  it  anticipates 
a  result  more  favourable  to  trades  unionism  than  the 
actual  facts  when  made  known  will  justify.  However, 
our  readei-s  are  free  to  form  any  opinion  on  llie  subject 
which  their  own  knowledge  leads  them  to  think  most 
probable.  What  seems  to  be  clear  is  that  more  than 
half  the  members  chosen  in  London  consist  of  trades 
unionists,  or,  at  all  events,  nominees  of  the  trades 
unionists,  and  that  in  150  other  localities  results,  if  not 
<iuite  as  favourable  as  in  London,  were  yet  so  favour- 
able that  trades  unionists  consider  themselves  justified 
in  inferring  that  the  success  of  the  whole  number  of 
trades  unionist  candidates  has  te-en  immensely  greater 
than  even  the  trades  unionists  themselves  expected, 
and  that,  in  fact,  when  the  figures  are  verified  it  will 
be  found  that  one-half,  or  very  nearly  one-half,  of  all 
the  candidates  put  forward  by  the  trades  unionists  have 
been  chosen.  If  anybody  looks  upon  this  inference 
as  too  favourable,  we  are  npt  prepared  to  argue  the 
point.  A  mere  argumentative  victory  has  little  attrac- 
lion  for  ais.  What  we  desire  to  get  is  the  hard  actual 
facts,  wliatevei-  they  may  turn  out  to  be,  and  from  the 
very  favourable  view  taken  by  the  trades  unionists  it 
seems  to  be  beyond  serious  doubt  that  tho  victories 
of  the  trades  unionist  candidates  are  so  numermis  and 
so  contrary  to  expectation  that,  even  if  they  do  not  prove 
that  the  trades  unionists,  because  of  their  unity  of  pur- 
pose, will  be  able  to  largely  control  the  Municipal 
Councils,  they  will  at  least  be  so  numerous  and  so 
united  that  they  will  be  in  a  position  to  'prevent  any- 
thing being  done  contrary  to  trades  unionist  feeling. 
However,  our  main  object  is  rxt  to  magnify  tiie  success 
of  the  trades  unionists,  though  we  welcome  it  as  an 
indication  that  tlie  eld  idle  rich  rule  is  practically  draw- 
ing rapidly  to  an  end.  Still,  our  main  object  is  to  show- 
that  the  country  is  utterly  sick  of  the  present  Govern- 
ment, and  that  if  we  may  judge  from  the  present 
temper  of  the  pubHc,  we  shall  ,^et,  when  the  nextParlia 
mentai-y  election  takes  place,  a  House  of  Commons  so 
largely  democratic,  jrogressive,  and  reforming  as  to 
begin  the  great  reorganisation  of  the  Empire  which 
will  lodge  the  government  cf  the  country  in  the  gi'eat 
Ixxly  of  the  people  and  ensure  a  progressive  Govern- 
ment forlbe  future.  We  sincerely  licpe  that  the  trades 
unionists  will  be  heartened  by  the  proof  they  have 
received  of  the  growing  confidence  the  public  is  lodging 
in  them,  and  also  that  all  capable  employers  will  see 
tint  tho  time  has  come  for  reachinij  a  thoix>ugh  and 
really  national  underslmding  witli  the  employees. 


THE  CONDITION  OF  EUROPE. 

The  raising  of  tlic  Bank  rate  by  the  Bank  of  England 
last  week  has  given  rise  to  a  flood  of  nonsense  both 
in  the  City  and  in  the  Press  which  it  is  desirable  to 
point  out  is,  as  a  matter  of  fact,  quite  silly.  The  rais- 
in^r  of  the  Bank  rate  had  exceedingly  little  to  do  with 
the  condition   of  money,    and  is  the   result 'of  causes 


which  are  so  plain  that  business  ougiit  to  drop- 
talking  utter  foolishness.  Practically  the  condi- 
tion of  the  United  Kingdom  at  ju-esent  is  the  result 
of  the  War  which  came  to  an  end  just  a  year  ago. 
Germany,  in  alliance  with  Austria-Hungary,  had  beei' 
preparing  for  practically  half  a  century  to  make  war 
which  would  render  her  mistress  of  Continental  Europe, 
and  likewise  open  to  her  a  road  to  India.  This  wat- 
so  apparent  that  Lord  toberts  devoted  the  last  years 
of  his  life  to  an  attempt  to  make  this  country  see  what 
v.as  coming,  and,  in  consequence,  to  prepare  for  it. 
But  Mr.  Balfour,  as  Prime  Minister,  assured  the 
country  that  he  had  the  authority  of  all  capable  sailors 
that  England  need  not  bother  herself  to  prepare  for 
anything  but  the  defence  cf  India.  Even  Mr. 
Asquith's  Government,  though" it  recognised  the  grave 
unpreparedness  of  the  country,  practically  refused  to 
give  us  such  an  Array  as  could  hope  to  defeat  Germany. 
Therefore,  when  the  War  was  sprung  upon  the  world 
in  the  middle  of  1914  we  had  a  hundred  thousand, 
or  a  little  more,  of  an  Expeditionary  Force,  and  practi- 
cally, if  wo  except  the  Navy,  of  course,  that  was  tin 
only  means  we  possessed  of  fighting  the  greatest  arm\ 
that,  since  Eoman  times,  at  all  events,  has  ever  existe<l 
in  u.c  world.  Lord  Kitchener  was  called  in  to  do,  whei 
the  War  was  going  on,  wliat  ouglit  to  have  been  doni 
ten  years  previously.  And  Lord  Kitchener  was  allowed, 
without  consulting  eith-er  Parliament  or  the  constituen- 
cies, to  call  up  young  men  between  18  and  40  to  thi 
number  ultimately,  according  to  Mr.  Asquith,  of  seven 
millions  for  both  tho  Army  and  the  Navy.  The  Censu^ 
taken  in  1911  showed  thatJ  the  whole  population  of  the 
United  Kingdom  was  about  45i  millions;  and  recollect, 
first,  that  the  wornen  largely  outnumbered  the  men  .: 
and,  secondly,  that  the  men  had  to  do  work  both  by 
sea  and  by  land  which  women,  however  brave,  and  how- 
ever ready  to  sacrifice  themselves,  could  not  possiblv 
do.  Assuming,  then,  that  the  population  of  tin 
United  Kingdom  amounted  just  before  the  War  to., 
let  us  say,  46  millions,  or  thereabouts,  and  that  the  meii 
numbered,  let  us  say,  22  millions  and  the  women  24 
millions,  wo  have,  if  we  assume  that  the  boys  under  If" 
and  the  men  over  40  composed  half  the  males,  a  mnlr 
population  available  for  war  of,  at  the  outside,  1 1 
millions.  From  these  there  must  be  deducted  paupers, 
diseased  in  mind,  incurably  ailing,  deaf,  blind,  and 
halt.  It  will  be-  seen  that  a  veiy  considerable  number 
of  the  11  millions  were  quite  unfit  for  any  kind  ol 
serious  work.  Therefore,  allowing  no  more  than  two 
millions  of  incompetents,  we  have  nine  millions.  Anrl 
Mr.  Asquith  tells  us  that  for  the  Army  and  Nav\ 
there  were  called  up  seven  millions  of  men.  We  had. 
therefore,  altogether  barely  two  millions  of  men  be- 
tv.'een  the  ages  of  18  and  40  to  do  every  kind  of  work 
which  had  to  be  done  by  men  for  4  J  years.  No  clerg\ 
of  any  denomination  were  called  up;  the  country 
could  not  be  left  without  doctors,  lawyers,  and  so  on  . 
so  that  it  will  l>e  seen  that,  excepting  the  men  over 
40  and  the  boys  under  18,  we  had  an  exceedingly 
small  number  of  men  to  keep  up  communications  be- 
tween this  countiy  and  all  the  rest  cf  the  world,  f(- 
maintain  a  mercantile  fleet  which  would  protect  il 
from  absolute  staiTation,  to  keep,  likewise,  in  good 
working  order  ships  enough  to  convey  troops  for  our- 
selves a.nd  our  Allies  all  over  the  world,  and  to  main- 
tain police  as  well  as  everything  that  was  required 
for  pi'otecting  life  and  property  against  murderers  and 
robbers.  There  remained  so  small  an  excess  that  thi- 
country  was  unable  to  feed  itself.  It  had,  conse- 
quently, somehow  or  other,  to  import  as  much  as  ii 
could  from"  abroad,  and  in  the  face  of  all  the  other 
diimands  upon  the  country's  shipping  it  will  be  seen 
that  necessarily  we  used  up  all  the  surplus  goods  that 
existed  in  the  middle  of  1914,  and  when  the  Germans 
lost  heart  and  deserted  from  the  Army  we  were  ii. 
giavo  danger  of  being  starved  out. 

Is  there  need  to  say  anything  more  in  explana- 
tion of  the  condition  of  the  countrv  at  the  present', 
lime?  It  is  utter  nonsense  to  talk  about  money. 
Tiicre  is  as  mu:h  money  as  there  was  when  the  War 
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ijroke  out.     But  there  :irc'  not  the  guoils.     The  public 
wishes   to  buy,    and    the    strikes    which  are   almost 
universal  at  home  and  abroad  make  it  extremely  diffi- 
'•ult,  even  a  year  after   the  breakdown  of  Germany, 
to  buy  what  is  required.     Look  at  the  prices  that  are 
jirevailing  everywhere,  and  one  will  see  at  once  that 
.Umost  everything  is  twice  as  dear  as  it  was  just  before 
the  War,  and  that  Labour  is  so  underfed  and  under- 
jirovided  with  what  it  require.?  that  strikes  are  occurring 
everywhere,  at  home  and  abroad.     The  real  explana- 
tion for  the  action   of  the  Jiank  of  England  is  that 
under  present  conditions   it   is    found   impossilile  to 
.supply  the  country  with  what  it' wants,  and  the  Bank 
thinks   it  might  jx>ssibly  succeed  i)etter  if   it  raised 
rates  all  round  by  raising  the  cost  of  every  loan  that 
can  be  contracted.     It  is  hardly  necessary  to  go  on 
reminding  our  readers  of  all  the  other  troubles  from 
which  we  are  suffering.     \Ve  have  heaped  up  a  debt 
the  amount  of  which  nobody  knows,  and  nobody  cares 
to  tlu'ow  away  his  credit  by  actually  stating  what  he 
believes   our  indebtedness  to  be.      It  is   certain   that 
we  owe  in  our  own  name  more  than  S,()00  millions. 
But  we  have  borrowed  for  Allies  and  for  the  Dominions 
more  than  another  1,000  millions,  while  we  have  to 
l)ay  an  enormous  interest  on  the  debt,  to  buy  goods 
at  twice,  and  sometimes  three  times,  their  cost  before 
the  War,  anil  wc  have  an  overwhchning  ])ension  list 
to  find  somehow,  while  we  are  pledged  up  to  the  lips 
to  introduce   reforms  of  all   kinds,  which,   it  is  per- 
fectly certain,   added  to    all  the  other   charges,    will 
compel  us  to  raise  immense  sums  by  borrowing.     We 
shall  be  extremely  lucky  if  by-and-by  it  is  not  found 
that  our  debt  exceeds  10,000  millions.       And  people 
then,    in    the    face  of  this,   arc  talking  the  sheerest 
rubbish   about   the   scarcity  of   money   and  the   folly 
of     Stock    Exchange    gambling.        Stock     Exchange 
gambling  is   unquestionably   foolish.     But  it  lias   no 
more  to  do  with  the  rise  in  the  Bank  rate  than  this — 
that  really  competent  bankers  are  at  their  wits'  ends 
lo  know  how  to  act,  and  it  is  convenient  not  to  alarm 
the  public  too  much,  but  to  set  down  the  action  of  the 
Bank  to  foolish  gambling.     W'e  have  said  enough,  we 
hope,   to  show  that  what  wo  are    suffering   fronijis 
the   disgi'aceful  neglect  of  their  duty,    first,   by    the 
Tory  Government  which  made  war  in  South  Africa, 
which  proved  up  to  the  eyes  that  we  had   no  .A.iTny 
worth  calling  an  army;  and,  se:ondly,  to  the  Libsrals, 
who  eagerly  seized  Mr.  Balfour's  declaration  that  the 
only  thing  we  need  prepare  for  was  the  defence   of 
India.     Wc  have  suffered  from  the  utter  ignorance, 
neglect  of   duty,   and  hatred  of   work  of  idle  public 
men   that  we  were   fools  enough    to    trust   with   the 
Gorernment.     And,  in  honest  truth,  it  must  be  added 
that  we  are   jiaying  not  too  dearly    for  our  folly  in 
|x;rmitting  such  people  to  lead  us  into  tho  difficulties 
in  which  we  find  ourselves. 


AMERICA. 

It  must  have  struck  not  a  few  of  our  readers  as  a 
remarkable  circumstance  that  the  United  States  is 
suffering  from  strikes  almost  as  seriously  as  wo  arc 
oiii-selves.  Indeed,  we  have  little  doubt  that  certain 
persons  who  flatter  themselves  that  they  understand 
finance  will  ]K)int  out  that  the  United  St-ites  is  plagued 
by  strikes  ju.st  as  much  as  we  are,  and  that  the  United 
States  has  made  money  on  an  immense  scale  during 
the  War.  Therefore,  they  will  say  what  we  have  just 
been  reciting  is  sheer  rubbish.  To  that  we  content 
ourselves  with  saying  that  whil-o  it  is  true  that  strikes 
iro  nearlj'  as  frequent  in  the  United  States  as  in 
i'lurope,  it  does  not  in  the  least  prove  that  what  has 
jusl  been  stated  with  regard  to  Europe  is  iintruf.  To 
begin  with,  then,  it  will  perhaps  i>a  recollected  that  in 
1907  there  was  a  gi'ievous  breakdown  of  the  banking 
system  of  the  United  States;  that  it  was  followed  by 
a  long  decrease  in  trade;  that  committees  were  sent  to 
the  principal  European  countries  to  study  the  several 
European  banking  systems;    that    immediately   after 


President  Wilson  entered  oiruo  hb  induced  Congress 
to  pass  a  new  Bank  .\ct ;  that  the  Act  was  received 
with  great  favour  in  tli-e   United  States ;  that  it  has 
now  lieen- seven  years,  or  nearly  so,  in  operation;  and 
that,   in  consequence,   credit   revived    in    the   United 
States  while  a  sucecssion  of  good  harvests  enabled  tlio 
United  States  to  cany  on  an  enormous  trade  almost 
until  the   present.     She   kept  out  of  the    War   until 
about  iv  year  before  its  ending,  and  i^lie  lent  sums  to 
Europe    almost    colossal.       Consequently,  while    the 
rest  of  the  world  was  wasting  its  wealth   in  making 
war,   the  United.  States  was  accunuilating  wealth  in 
an  unheard  of  manner,  and  was  making  Europe  as  well 
as  America  sulx>rdinate  to  herself  by  the  vast  loans 
she  lent.     Even  the  United   States,  rich   as   she  is, 
and  enterprising  as  are  her  people,  cannot  for  seven 
or  eight  years  go  on  spending  money  as  she  ha-s  done 
since  the  reformation  of  her  banking  laws.     Conse- 
quently,   the  demands  for  money,   not  only  for   the 
whole  of  Europe  and  America,  but  for  even  Asiatic 
countries  as  well,  have  Ijeeii  going  on.      We  have  from 
time  to  time  in   this  Journal  called  attention  to  the 
extraordinary   charges   made    for   money   lent.       But 
we  liave  not  dwelt  upon  the  fact,   fu'st,   because  we 
did  not  wish  to  add  to  the  anxieties  of  our  readers — 
already  great  enough;  and,  secondly,  because  we  be- 
lieve that  Americans  aro  wise   enough  to  check  the 
present  speculation  in  time.     The  result,  however,  is 
that  trade  is  lx>ing  carried  on  upon  an  unheard  of  scale. 
.At  one  time,  hopes  were  entertained  that  the  har- 
vests of  this  year,  and  t-specially  the  wheat  harvest, 
would  be  the   best  upon  record.      Unfortunately,   the 
hopes  entertained  in  the  early  summer  have  been  falsi- 
fied.    The  hai^vest  is  by  no  means  a  good  one,  and 
as  the  whole  of  Europe  is  in  need  of  not  only  food, 
but  of  an  infinity  of  things  besides,  the  unsatisfactory 
nature  of  the  present  American  harvest  is  exceedingly 
disappointing.     While  the  hopes  existed  that  the  har- 
vest would  be  better  than  ever  before,  the  disposition 
to  gamble  was  increased.    Happily,  the  great  necessary 
demands  for  money  are  lessening  in  the  United  States. 
The  wheat  harvest  has  lieen  gathered  in,  and  the  selling 
of  it  will,  no  doubt,  come  to  an  end  on  a  great  scale 
before  Christma.s,  while  other  haiTests  will  grow  less 
and  less,  so  that  probably  we  shall  see  money  more 
plentiful  and  clieaperin  the  early  part  of  the  New  Year 
than  now  seems  at  all   likely.     That,  however,    is   a 
hope  the  realisation  of  which  depends  upon  the  judg- 
ment with  which  leading  men   in   the  United   States 
act  during  the  next  few  weeks.     It  is  certain  that  the 
United  States  is  enormously  rich ;  that  she  has  sold 
cveiything  from  what   was  needed    for  war  down  to 
the  simplest  kind  of  food  at  prices  that  have  not  been 
received,   perhaps,    for  nearly  half  a  ccntuiy.        The 
lirofits  mivde  have  been  coloss;;l.     And  what  is  going 
on  now  is  partly  a  wild  gamble  which  is  transferring 
handsome  profits   from    people  who   are  not   content 
with    the  rewards    they    have    already    received,    but 
want  to  become  absolutely   rich   in   a  few   weeks  or 
months.  There  was  sure  to  be  more  or  less  of  a.  punish- 
ment of  those 'who.  are  acting  so  recklessly  as  events 
in  New  York  this  week  abundantly  show.     But  that 
will  not  affect  the  great  American  Republic.     It  will 
transfer  much  money    from   one    set  of    persons    to 
another  set,  and  probably  next  year  business  will  again 
he.  exceedingly  active.     The  difference,  then,  between 
what  is  happening  in  the  United  States  and  what  is 
going  on  with  ourselves  is  that  we  aJid  most  European 
nations  as  well  arc  anxious  to  get  back  as  quickly  as 
we  can  the  prosperity  we  enjoyed  before  the  War. 
Therefore,  there  ai^e  verj-  great  undertakings,  and  there 
is  much  money  wanted. 

Unhappily,  during  the  past  five  years  the  Govern- 
ment has  borrowed  sums  which  cannot  amount  to  much 
less  than  10,000  millions,  and  apparently,  there  is  no 
end, to  what  it  is  preparing  to  borrow  in  the  future. 
Consequently,  we  have  cro^lit  here  at  home  verj-  much 
on  its  guard.  Eveiybody  recognises  that  it  is  our 
bounden  duty  to  get  back  our  trade,  and  to  increase 
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ifc.  But  every  sensible  man  also  recognises  that  the 
debt  of  the  country  and  the  poverty  o£  that  large  por- 
tion of  the  middle  classes  who  tliought  a  few  years 
ago  that  they  had  saved  enough  practically  to  retii-e 
and  now  find  that  incomes  which  gave  them  compara- 
tive comfort  five  years  ago  now  with  prices  twic«,  or 
three  times  higher,  leave  many  of  them  in  an  extremely 
imsatisfactoiy  condition,  and  leave  not  a  few  seriously 
in  difficulties.  We  have,  then,  a  large  body  of  men 
who,  owing  to  the  War,  have  been  able  to  sell  at  great 
profit,  and  who  very  properly  now  are  preparing  tc 
employ  the  profits  so  made  in  getting  back  the  tra  le 
we  have  lost.  On  the  other  hand,  we  have  multitudes 
of  men  who  thought  themselves  at  least  comfortable, 
and  who  find  now  that  they  are  far  from  being  so. 
The  condition  of  Europe,  then,  is  a  condition  of  ardent 
hope  and  serious  fear.  If  we  had  a  really  good  Govern- 
ment that  could  be  induced  by  competent  business  men 
to  take  the  right  course  we.  undoubtedly,  could  escape 
from  our  difficulties  in  a  comparatively  shoi-t  tune. 
But  when  the  Chancellor  of  the  Exchequer  declares 
with  a  lordly  air  that  the  rich  are  not  to  be  specially 
called  upon  to  help  in  redeeming  the  debt,  what  are 
we  to  think  of  the  Government  which  allows  him 
to  talk  such— well,  we  must  not  use  strong  language, 
but  such,  shall  we  say,  proof  that  he  does  not  under- 
stand the  A. B.C.  of  the  business  which  he  has  taken 
upon  himself  to  carry  on  in  the  name  of  the  country  ? 
We  have  at  home,  then,  utter  ignorance  in  the  Govern- 
ment, and  a  boldness  that  would  astonish  even  if  shown 
by  competent  people,  all  driving  the  country  more  and 
more  into  difficulty  and  danger.  In  the  United  States, 
on  the  other  hand,  we  have  nothing  to  do  with  the 
Government,  and  it  is  no  affair  of  ours  whether  it 
is  good  or  bad.  But  we  have  a  people  who  have  made 
money  upon  such  a  scale  that  men  who  do  not  like 
extravagant  statements  hesitate  to  use  the  language 
that  occurs  to  them  to  represent  the  enormous  wealth 
that  the  United  States  have  accumulated  during  the  past 
five  years.  Practically,  we  are  so  suffering  because 
of  our  poverty.  The  United  States  is  suffering  because 
of  tlie  extravagance  of  its  wealth.  There  are  so  many 
men  who  have  lost  their  heads  'by  the  great  wealth  they 
liave  nccumulite;d  that  they  are  flinging  away  in  mad- 
ness what  might  set  up  one  of  the  European  kingdoms 
that  has  been  most  wasted  by  the  Germans. 


EGYPTIAN  COTTON. 

Since  our  last  letter  our  market  has  been  the  scene 
of  violent  fluctuations  with  the  bull  side  predominating, 
and  after  having  fallen  at  one  moment  to  $58.50, 
strong  and  continued  buying  forced  prices  up  to 
$62.50.  The  heavy  fall  in  the  price  of  Egyptian  in 
Liverpool  last  week  amounting  to  $6  had  practi- 
cally no  effect  on  our  market  for  reasons  shown  below, 
and  we  closed  yesterday  firm  at  $62.70  for  January 

futures. 

The  strength  of  tlie  market  has  undoubtedly  been 
due  to  the  very  active  demand  for  spot  cotton.  Unfor- 
tunately for  exporters,  a  carters'  strike  broke  out  on 
Monday  and  still  continues.  A  result  of  this  was  that 
firms  who  had  large  orders  to  fulfil  were  unable  to 
buy  actual  cotton,  and  were  therefore  forced  to  cover 
themselves  by  purchasing  futures,  and  it  is  principally 
for  this  reason  that  the  sudden  and  severe  fall  in 
Liverpool  had  no  effect  here. 

It  would  seem  to  be  confirmed  now  that  this  sea- 
son's American  crop  will  contain  comparatively  little 
good  spinnable  cotton,  and  as  a  consequence  a  further 
rise  in  the  price  of  the  Egyptian  variety  would  not 
surprise  us. 

Arrivals  are  abundant  and  amount  to  one  and  a- 
half  million  cantars,  or  half  a  million  more  than  at 
this  date  last  year.  The  quality  continues  satisfactory, 
though  complaints  are  being  made  that  the  grade  of 
the  Sakellaridis  vari.ety,  which  is  roughly  75%  of  our 


crop  this  year,  is  not  so  high  as  last  year,  '-'ihe  staple 
appears  to  be  generally  satisfactory,  and  this  is,  of 
oO'Urse,  the  most  important  item  from  the  trade'? 
point  of  view. 

industrial  unrest  is  seriously  interfering  with  busi- 
ness, and  though  earnest  efforts  are  being  made  by 
those  interested  in  the  cotton  trade  to  bring  about  a 
satisfactory  solution,  the  political  agitafion  which 
underlies  the  whole  problem  is  proving  too  strong,  and 
ordinary  mediation  has  failed  up  to  the  present. 

Alexandria:  Oct.  29,  1919.  H.  C.  Thomas. 


In  effect,  a  decision  taken  by  the  Alexandria' 
General  Produce  Association  at  1  p.m.  states  that  until 
fui-ther  notice  exporters  will  close  their  buying  offices 
and  refrain  from  jjurchases,  and  until  the  cotton 
carters  and  porters  agree  to  work  under  the  terms  laid 
down  by  the  Conciliation  Board,  who  are  examining 
the  question  of  rates.  Actually  owing  to  the  strike  it 
is  impossible  to  take  deliveiy  of  cotton  bought  and  paid 
for,  or  to  transport  cotton  to  be  pressed  and  shipped. 

Alexandria :  Oct.  29,  1919.  H.  C.  Thomas. 


[Our  readei's  will  se©  that  the  above  letter  wat 
written  and  posted  on  October  29.  We  may  add  that 
it  was  not  received  until  Monday,  November  10. — 
Ed.  Statist.] 


According  to  a  cable  receive'd  yesterday  from  Mr. 
Thomas,  the  Egyptian  Government's  crop  estimatf- 
for  the  current  year  is  for  a  total  yield  of  6,025,000. 
cantars. — Ed.  Statist. 


SCOTTISH  AGRICULTURE. 

From  the  agricultural  standpoint  the  land  area  of  Scot- 
land falls  roughly  into  three  parts :  one-h^lf  being 
occupied  by  rough  hill  grazings,  which  are  generally 
unenclosed,  one-quarter  by  towns,  villages,  mountains, 
and  ungrazed  deer  forests,  and  one-fourth  by  crops 
and  permanent  grass.  The  proportion  of  the  total 
ai'ea  which  admits  of  proper  cultivation  is  therefore 
uri^sually  small,  and  this  fact  has  often  been  forgotten 
in  instituting  comparisons  between  Scottish  and  Conti- 
nental agriculture  to  the  disparagement  of  the  former. 
Owing  to  its  situation  Scotland  has  the  further  dis- 
advantage of  a  late  han-est,  the  season  being  generally 
three  weeks  or  a  fortnight  behind  that  of  England.  The 
result  is  that  in  the  uplands  a  portion  of  the  oat 
crop  is  almost  invariably  caught  in  the  fields  each  year 
by  bad  weather  and  has  to  be  used  as  green  fodder. 
Scotland  has  a  cool  summer,  and  little  spring  wheat 
is  grown,  as  the  heat  is  not  sufficient  to  bring  it  to 
maturity  in  the  short  time  between  the  planting  and 
harvesting  seasons.  On  the  other  hand,  winter  oats 
are  not  grown,  since  the  grain,  being  less  hardy  and 
more  susceptible  to  cold  than  wheat,  cannot  withstand 
the  severe    Scottish  winter. 

The  War  increase  in  food  crops,  such  as  wheat, 
oats,  and  potatoes  in  Scotland  has  not  been  so  great  as 
in  England.  The  rise  in  arable,  using  the  term  in 
its  ordinary  sense  as  including  land  under  rotational 
crops,  as  opposed  to  land  under  permanent  grass,  has 
been  3.3%,  not  a  very  considerable  figure,  but  the 
increase  works  out  at  15%  if  we  exclude  clovers  and 
rotational  grasses.  This  large  addition  was  obtained 
first  by  the  simple  method  of  shortening  the  rotatiou 
from  five. or  six  years  by  cutting  down  the  two  or 
three  years  of  rotation  grasses  which  it  normally  con- 
tains. A  big  decline  therefore  occurred  in  the  area 
under  these  grasses  and  under  clover.  Secondly,  a 
large  proportion  of  land  under  permanent  grass  was 
turned  as  a  War  measure.  The  following  table  indi- 
cates the  changes  in  each  year  of  the  War  in  the  area 
of  land  devoted  to  different  purposes  and  the  position 
as  it  stood  at  the  close  of  the  recent  harvest:  — 

In  1918  two  records  were  established  in  Scottish 
agriculture.       The  area   under  mountain   and  heath 
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Scotland — Tol'd   Area    (excluding    water)    19,069,728  acrei. 


19IS 
l!)14 

I9lr,  

1910  

'.'.■n 

13H  

^'Jl■J        

Inn.  or  dt-c.  ill   101?   coui- 
pan.-!  with  191K 

Tteconi  year        


Mo'intaiii  Si 
Heath  lyinil 

AlTCS 

0.11 7,91  ir, 
8,U7,.V>9 
'.>.133,JU 
•.I,1B8.9"I 
9,-.'Sl,494 
9,.538,370 
9,275,018 


.Vmblo 
Liiul 
Ai-n*^ 
3,301,951 
3,3»5,4S7 
3,2?9,90L' 
3,.TO3  7U 
3,3fiO,0B.' 
3,403,49.". 
3, I0«,1 IS 


Ponnnnent 

Ai-res 
1.49.'i,9fi.'. 
1.490.091 
1,491, 49.-. 
1  471  70.-. 
1.415,701 
l,307,«oil 
1,315,421 


Wheat 
Acre* 
.'.1.784 
00,521 
70,054 
G3,OS3 
00,931 
79,002 
79,090 


-  l-37'>;, 

S.CSO.SOO 

(I88K) 


+  2-S2"; 
1,. 504,890 
(1910) 


135,741 
(1809) 


9,538,370 
0918) 

land,  tliat  i.s,  roiigli  griiziiif;,  surpassed  all  previous 
rniixima.  It  exceeded  the  figure  for  1917  by  over  a 
<|uarter  of  a  million  acres,  and  though  much  ungi-azed 
<ieer  forest  was  thrown  open  to  stock  in  lOLS,  the 
advance  m  that  year  was  so  striking  and  the  relapse 
in  1019  so  marked  that  the  total  above  given  is  being 
■iiiricially  revised  and  may  be  reduced.  TJie  area  under 
oats  was  also  tiie  largest  since  statistics  were  first 
vollected  in  18G7.  It  was  impossible,  however,  to  go 
•on  white-cropping  so  much  land,  and  accordingly,  in 
1919,  oiits  fell  heavily  in  acreage  and  wheat  was  al- 
most stationary,  though  barley  increased  by  13.81% 


Barley 

Acres 
198,218 
194,109 
149,340 
109,739 
1.59,135 
152,835 
173,948 

+13-81% 
270,517 
(1881) 


OaU 

Acres 

937.910 

919,580 

982,001 

990,589 

1.041,343 

1,245,82.1 

1,109,090 

— 10-7«% 
1.243,823 
(1918) 


Kyo 

A'TOS 
5.190 
5,349 
4,S1S 
5,712 
4,903 
5,0.50 
5,910 

-I- 5-22% 
12,100 
(1872) 


Potato** 

Acres 
1 19,080 

l.'i2,318 
144,393 
130,11 '.I 
147,717 

109,497 
1. 54, 5.5. 1 

-8-82"; 
189,101 
(1881) 


Tnn)l|iA  & 
Swclfc-* 
Aire.< 
432.139 
430,008 
420,995 
414'.3JO 
411.305 
390, 0H9 
420,313 

J-  7-48'';, 
512.108 
(1870) 


Clover 
Acres 
1,471,052 
1.481,909 
1,40.1,980 
1,480,329 
1,(87,95" 
1,351,290 
1,399,019 

+  SS5?„ 
1,080,290 
(1890) 


produce,  and  the  guarantees  afforded  by  the  Act  last 
until  1922,  though  it  is  anticipated  that  they  will  then 
be  continued  for  a  further  period.  Wheat  and  oats 
were  covered  by  the  original  guarantee,  and  in  the 
present  year  barley  and  rye  were  added.  A  mucK 
higher  minimum  figure  is  now  offered,  as  the  maxi- 
mum prices  fixed  for  November  1918  have  been  taken 
as  the  guaranteed  minimum  for  1919.  It  is  unlikely 
that  the  Government  will  he  callexl  upon  to  make  good 
their  guarantee  for  barley  and  oats  since  the  market 
prices  are  still  above  the  agreed  figure.  Rve  is  incon- 
siderable   in    quantity,    and    as    regards    wheat    tho 


Potatoes  fell  by  8.82%,  and  are  back  now"  almost  to.  Government    have  lately  made   a  fresh  arrangement 


the  figure  for  1914.  The  latter  was,  however,  an  ex- 
f^ptionally  high  year  for  potatoes,  the  biggest  since 
1899,  and  the  average  for  the  pre-War  decennial  pi'iiotl 
was  only  142,600  acres.  Taken  altogether,  however, 
1919  rejrresents  a  distinct  falling-off  as  comparecl  with 


whereby  millers  arc  expe.cted  to  average  their  pur- 
chase at  the  guaranteed  price.  Formally  there  is  a 
free  market  for  cereals  for  tlie  first  time  since  the  spring 
of  1917,  when  the  policy  of  maximum  prices  for  grain 
crops  was  intrcxluccd.     Barley  finds  by  far  the   best 


the  high  level  of  agricultural  effort  in  19\8-     In  oats  j  market,  last  week's  average  being  lOo.s.  per  quarter. 


und  potatoes  more  than  one-half  the  gain  of  the  latter 
year  over  1914  was  lost.  In  green-cropping,  turnips 
were  substituted  for  potatoes,  and  show  an  increase 
for  1919,  but  this  cannot  be.  pressed  as  tlie  previous 
year  was  the  lowest  on  record.  Tlie  turnip  area  in 
1913  and  1914  was,  in  fact,  higher  than  at  present. 

Tlie  permanency  or  otherwise  of  the  War  increase 
in  tillage  is  the  question  of  chief  interest  to  consumers, 
and,  as  has  been  seen,  1919  seems  to  show  a  ten- 
dency to  revert  to  pre-W'ar  conditions  when  aginculture 
in  Scotland  was,  from  the  food-raising  point  of  view, 
not  at  all  in  a  healthy  condition.  Though  proportion- 
ately a  greater  amount  of  land  had  fallen  out  of 
cultivation  in  England  tlian  north  of  the  Tweed,  still 
in  1914  the  acreage  under  cereals  was  at  its  lowest 
I'hh  in  the  history  of  Scottish  agriculture.  Even  in 
1918,  the  best  all-round  year,  tlie  area  under  barley, 
wheat,  and  rye  was  still  far  below  that  of  the  various 
record  years  which  are  given  at  the  foot  of  the  above 
table.  Of  course  records  cannot  simultaneously  be 
established  in  all  crops,  but  the  new  Agricultural 
Executive  Committees  which  are  at  present  being  set 
up  in  Scotland  must  give  their  serious  attention  to  the 
problem  of  maximising  the  home  production  of  food 
without  dipping  too  much  into  the  national  exchequer 
or  seriously  interfering  with  the  freedom  of  the  indi- 
vidual farmer.  These  Committees  are  appointed  under 
Part  ly  of  the  Com  Production  Act,  1917,  and  in 
Scotland  they  are  selected  in  a  somewhat  complex 
manner.  An  electoral  body  is  constituted  in  each 
county  from  representatives  of  the  County  Council, 
the  Highland  and  Agricultural  Society,  the  Scottish 
Chamber  of  Ag'riculture,  and  the  National  Fanners' 
Union  of  £>cotland.  The  electoral  body  nominates  a 
varying  number  to  the  Agricultural  Committee  of  fhe 
county,  the  Secretary  for  Scotland  nominating  the 
other  members,  including  labour  representatives.  A 
new  Scottish  Council  of  Agriculture  is  also  to  be 
appointed,  partly  by  the  Executive  Committees  and 
partly  by  the  Secretary  for  Scotland,  and  its  functions 
are  to  be  purely  consultative.  The  County  Com- 
mittees are  to  assist  the  Board  of  .Agriculture  in  carry- 
ing out  the  provisions  of  the  Corn  Production  .Acts, 
but  the  compulsory  powers  given  thereunder  remain 
solely  vested  in  the  Board.  The  future  of  tillage  in 
Scotland  depends  chiefly,  of  course,  on  the  price  of 


In  November  1913  the  price  was  only  29.s.,  and  for 
ten  yeai-s  before  the  War  the  average  was  approxi- 
mately 25s.  As  barley  and  wheat  are  to  a  certain 
extent  interchangeable,  it  is  expected  that  the  former 
will  be  the  more  favoured  crop  next  year,  especially 
as  distillery  consumption  will  probably  he  increased. 
The  wheat  sowings  so  fav  point  to  a  decline  in  area, 
but  it  is  still  too  early  for  definite  figures. 

Broadly  speaking,  Scotland  is  a  food  importer  on 
a  large  scale,  and  exports  only  a  limited  quantity  of 
food-stu.'Ts.  Before  the  War  it  was  dependent  on 
outside  sources  for  nine-tenths  of  ite  requirements  of 
wheat,  as  compared  with  four-fifths  in  the  case  of 
England.  Frozen  meat,  baoon,  butter,  and  eggs  are 
other  extensive  items  of  import,  the  quantity  of  which 
cannot  be  exactly  stated,  as  some  consignments  enter 
the  country  direct,  while  others  come  via  England. 
The  principal  food  export  is  potatoes,  but  these  do 
not  for  tlie  most  part  go  directly  into  human  con- 
sumption. They  are  used  in  England  as  seed,  since 
it  is  a  practice  in  agriculture  to  bring  seed  from  a 
hardier  climate.  Dead  beef  and  store  sheep  are  also 
sent  south,  but  it  is  in  the  breeding  of  select  strains 
of  cattle  that  Scotland  stands  highest.  Its  most 
profitable  exports  in  normal  times  are  Shorthorn  bulls 
to  South  America.  Highly  specialised  breeding  is 
cai-ried  on  in  various  parts  of  the  country :  Clydesdale 
horses,  black  Aberdeen-.Angus  bulls,  which  are  horn- 
less. Shorthorn  bulls,  and  Ayrshire  dairying  stock  are 
sortie  of  the  more  notable  products  of  the  Scottish, 
breeder.  In  sheep,  too,  some  excellent  strains  have 
been  evolved,  and  north  of  the  Border  the  total  flock 
is  relatively  much  greater  than  in  England  or  Ireland. 
The  Border-Leicester  sheep  when  crossed  with  the 
Cheviot  produces  the  half-bred,  a  heavy  mutton  type 
common  in  Scotland,  which  is  easily  got  ready  for 
the  market  as  it  fattens  rapidly.  In  weight  it  cannot; 
compare  with  the  heaviest  English  types,  but  in  this 
country  the  climate  and  the  quality  of  the  land  permit 
of  the  development  of  extra-heavy  breeds.  In  pigs 
alone  is  Scotland  far  behind  the  rest  of  the  United 
Kingdom  as  regards  both  number  and  quality.  The 
pig  is  looked  on  in  the  Highlands  rather  as  an  unclean 
animal,  and  it  is  only  in  the  dairying  districts  in  the 
Lowlands  that  pigs  are  reared  to  any  considerable 
extent. 
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THE  PORT  OF  LEITH. 

The  trade  of  every  port  is  conditioned  bj-  the  industnal 
character  of  its  hinterland.  Any  surpkis  products  will 
b;.  marketed  outside  the  district,  reaching  their  market 
either  by  rail  or  sea.  In  the  latter  event  employment 
will  be  given  in  the  coastwise  and  foreign  trades  to 
merchant  vessels,  which  will  also  be  occupied  in  bring- 
ing back  the  requirements  of  the  hinterland  tliat  come 
from  outside  sources.  Behind  Leith  there  are  no 
manufacturing  towns  of  great  importance.  As  ihe 
port  of  Edinburgh  it  caters  for  a  district  wliich  is  nc  t 
highly  indastriulised,  and  exports  of  manufactured 
goods  are  accordingly  not  very  considerable.  Such  as 
they  are,  they  originate  in  local  factories  or  in  the 
manufacturing  centres  of  the  west  and  south.  These 
latter  frequently  prefer  shipment  via  Leith  on  grounds 
of  economy  and  convenience.  The  port  affords  direct 
access  to  the  European  mainland  without  the  delay 
and  trouble  of  rounding  northern  Scotland.  Its  prox- 
imity to  the  Continent  is  therefore  an  additional 
factor  determining  the  character  of  Leith 's  trade,  as  it 
attracts  goods  that  would  normally  find  their  way  to 
other  ports.  The  influence  of  this  on  imports  is  even 
more  potent  than  on  exports.  Forest  and  agricultu- 
ral produce  is  chiefly  supplied  to  us  from  the  countries 
of  the  Baltic  and  North  Seas,  where  machine  manu- 
facture is  not  so  highly  developed  as  husbandry ;  and 
the  needs  of  their  inhabitants  can,  in  turn,  be  readily 
met  by  us.  But  while  these  countries  have  come  to 
depend  less  and  less  upon  Great  Britain  as  a  source 
for  manufactured  articles,  our  dependence  on  them  for* 
wood  and  timber,  butter  and  bacon,  has  not  been 
diminished.  On  that  account  the  imports  of  Leith  far 
outweigh  the  exports  in  value  and  importance,  and  thp 
products  of  field  and  forest  furnish  tlie  leading  items 
on  the  list. 

In  common  with  all  ports  on  our  East  Coast,  Leith 
has  suffered  by  the  interruption  of  intercourse  with 
Northern  Europe  during  llie  War.  In  1917  the  total 
value  of  the  merchandise  handled  was  £19,^84,534. 
compared  with  £22,982,173  in  1913.  The  impor- 
tance of  Eosyth  on  the  north  side  of  the  Firth  of 
Forth,  and  of  Port  Edgar,  the  destroyer  base  on  the 
south,  rendered  trading  considerations  subsidiary  to 
naval  while  hostilities  lasted ;  but  in  spite  of  adverse 
circumstances,  the  relative  ))osition  of  Leith  among 
the  ports  of  the  United  Kingdom  improved.  The  War 
variously  affected  the  fortunes  of  our  ports,  and  one 
of  its  chief  consequences  was  the  '  passing  of  the 
primacy  in  trade  from  east  to  west,  from  London  to 
Liverpool.  Manchester  also  displaced  Hull,  and  the 
trade  of  the  other  Humber  ports,  including  Harwich, 
almost  disappeared.  Only  Newcastle-on-Tyne  and 
Leitli  showetl  a  distinct  advance,  both  moving  one  up 
on  their  1913  positions.  The  following  table  indicates 
the  leading  ports  in  1913  and  1917,  and  gives  figures 
of  their  total  trade:  — 


K.inie  of 

Popition 

1913 , 

Exports  & 

Position 

1917 , 

Exports  & 

Port 

on  List 

Imports 

£ 

■111  792,143 

oa  List 

Imports  ■ 
505,S00,.525 

London           

n) 

(2) 

Liverpool        

(2) 

370,779.413 

(1) 

690,977,.5.il 

Hull     

(3) 

84,()04,417 

(4) 

83.660.781 

Manclipster     

(4) 

56,299,052 

(3) 

88,605,95.5 

Gla^ow          

(5) 

Si,7aKfi2K 

-(6) 

77,053,626 

Sonthampton 

m 

53,.569,21S 

(») 

24,319,880 

Grimsby         

m 

37,.S51,229 

— 

Harwich         

(S) 

34,296,889 

. 

._ 

N'ewcasMe-on-Trnc   ... 

(0) 

24,.56fi,fi7fi 

(S) 

27.158.753 

Cardiff            

(10) 

23,917,113 

(7) 

31,831,509 

Leith 

(lU 

22,982,173 

ao) 

19,834,534 

Bristol            

^ 

(C) 

34,149,495 

Though  Leith  was  tenth  among  our  ports  in  1917, 
instead  of  eleventh  in  1913,  despite  a  shrinkage  of  trade 
in  the  intervening  period,  it  has  had  to  yield  place  in 
recent  decades  to  the  more  rapidly  advancing  ports  of 
the  western  coast,  particularly  Glasgow.  In  the 
Eighties  of  last  century  Leith  was  fifth  on  the  British 
list.  At  the  end  of  the  century  it  had  dropped  to 
eighth,  a  position  which  it  still  occupied  in  1910;  but 
by  1913  it  had  fallen  three  more  places.  If  we  com- 
pare it  with  the  Clyde  port,  its  trade  in  1902  was  more 


than  one-half  of  that  of  Glasgow  ;  in  1910  less  than 
one-half,  and  in  1917  it  was  approximately  one-fourth. 
The  changing  proportion  was  chiefly  due,  not  to  a 
falling  off  m  the  Leith  figiu-es,  but  to  the  rapid  advance 
made  by  ii«  western  neignbour,  which  has  more  than 
doubled  its  business  since  the  beginning  of  the  century 
There  is  no  doubt,  however,  that  a  considerable  portion 
of  the  leeway  lost  by  eastern  ports  during  the  Wat 
will  be  made  up  on  the  reopening  of  trade  with 
Northern  Europe,  and  Leith  may  be  expected  to  regain, 
ground.  Despite  the  small  decrease  in  value  the  con- 
traction in  volume  of  its  trade  lias  been  considerable. 
The  imix)rts  of  hewn  wood  and  of  sawn  or  spht 
or  planed  and  dressed  timbers  fell  from  131,000  load? 
in  1913  to  59,000  loads  in  1917.  Staves  and  sleepers 
also  decreased.  Government  control  over  tiniber  im-, 
ports  was  rigoixjusly  exercised  in  the  later  period  of 
the  War,  and  a  decrease  was  also  recorded  in  Hull, 
West  Hartlepool,  and  Newcastle,  where  a  vast  timber 
trade  is  in  nomial  times  carried  on  with  the  Baltic. 
The  hewn-timber  imports  include  pit  wood  and  pit- 
props,  which  a-re  used  throughout  the  Scottish  coal- 
fields. The  local  saw-milling  industi-y  suffered  to  some- 
extent  from  shortage  of  raw  material,  consequent  on 
reduced  imports,  but  the  small  sugar-refining  trade  wa& 
more  severely  hit,  as  the  unrefined  sugar  on  which  it 
depended  was  chiefly  drawn  from  Germany.  Th(, 
1917  imports  were  1,456  cwt.,  compared  with  281, 99o 
cwt.  in  1913.  Of  the  other  industries  of  the  port  ship- 
building and  marine  engineering  benefited  from  the 
general  stimulus  given  by  the  War,  and  from  the  use 
made  of  the  Forth  by  niival  and  merchant  vessels. 
Flour  milling  was  not  helped  by  the  decline  that  took 
place  in  wheat  imports,  though  that  decline  was  shared 
by  the  United  Kingdom.  Maize,  barley,  and  oats 
also  fell.  The  movements  of  the  trade  of  the  United 
Kingdom  and  of  Leitli  in  these  commodities  are  shown, 
in  the  following  table  :  — 

Imports. 


ITnited 

United 

' 

Kinjrdom 

Leith 

Kincdora 

Leith 

Cwts. 

Cwts. 

Cwts. 

On-ts. 

Wheat 

...     105,878,102 

2,529,600 

91.435,006 

2,008.901'' 

Barley 

...       22,439,248 

2,495,700 

9,138,500 

1,836,700 

Oats 

...       18,162,663 

1,884.900 

12,621,700 

3,929,000 

Maize 

...       49,154.953 

632,400 

25,008,918 

36,500 

The  scheme  of  large-scale  industry  in  its  neigh- 
bourhood tends  to  make  Leith  more  of  a  distributing 
than  an  export  centre,  and  this  tendency  is  reinforce<! 
by  the  fairly  heavy  concentration  of  population  in 
near-by  counties,  which  are,  in  fact,  the  most  thickly 
populated  areas  in  Scotland,  with  the  exception  of  the- 
Clyde  basin.  Edinburgh  itself,  the  second  largest 
city,  is  the  legal  and  educational,  and,  to  a  great  extent, 
the  financial  capital  of  the  country,  as  well  as  its 
administrative  head,  and  means  of  livelihood  there  art 
riiainly  associated  with  the  Law  Courts,  the  University 
and  its  professional  faculties,  and  the  various  banking, 
insurance,  and  investment  companies,  and  Government 
departments  that  have  their  headquarters  in  the  city.. 
The  population  being  non-agrjpultural  in  character, 
the  necessities  of  life  must,  to  a  great  extent,  be  pro- 
vided from  abroad,  and  thus  arises  the  imjiort.ance  of 
Leith  as  a  point  of  distribution  for  grain,  flour,  meat, 
and  other  articles  of  food  and  drink.  TIm  wine  tradt 
was  very  extensive  before  the  War,  and  coincidently 
the  Scottish  whisky  trade  assumed  great  prominence, 
Leitli  being  regarded  as  the  wholesale  headquarters 
for  Great  Britain.  The  general  coastwise  business  is 
of  fair  dimensions,  and  there  are  sailings  to  the  prin- 
cipal ports  within  the  Empire,  on  the  Continent,  and 
in  America.  Steamship  connections  which  could  not 
be  maintainetl  during  the  W^ar  are  now  being  gradually 
restored,  and  this  restoration  will  greatly  facilitate  a 
revival  in  trade.  Communication  with  the  Baltic  is, 
of  course,  closed  during  the  winter  and  spring  months, 
and  at  present  the  port  is  experiencing  the  seasonaf 
slackness  which  falls  on  almost  all  our  eastern  ports 
at  this  time  of  the  year  When  tlie  Baltic  is  reopene'-f 
business   with   Finland   will    almost   certainly   be   re- 
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sumed,  and  it  is  hojjed  that  conditions  will  have  so 
improved  throughout  the  rest  of  Eussia  as  to  jx^i-mit 
the  raising  of  the  present  de  facto  blockade.  The 
requirements  of  all  Baltic  countries,  including  Poland, 
\vl11  for  several  years  to  como  be  ver>'  extensiw,  and  if 
(he  question  of  exchange  can  Ix;  settled  by  an  improve- 
ment in  their  internal  finances  the  exports  of  manu- 
factured goods  from  Leith  should  appreciably  increase, 
and  with  the  returning  cargoes  the  importance  of  the 
l)ort  as  an  im[>orting  and  distributing  centre  should  be 
enhanced. 


MEXICO. 
WE  WANT  MORE  LIGHT. 

As  we  pointed  out  recently,  \ve_  have  been  criticised 
from  Mexico  itself  on  the  altitude  we  have  adoptetl  in 
leceut  articles  on  the  political  and  economic  situation 
of  the  liepublic.  It  has  been  said  that  we  have  taken 
too  gloomy  a  view,  that  we  have  not  made  sullicient 
allowance  for  the  difficulties  against  which  President 
Carranza  has  to  contend.  Neither,  it  is  contended, 
liave  wo  made  any  allowance  for  the  improvement  in 
the  situation-  which  has  taken  place  since  last  spring. 
Wo  ghuiiy  acknowledge  the  improvement,  and  tlio  very 
material  improvement,  which  has  Uiken  i)lace  since  last 
spring,  but  we  asked  when  writing  in  May  and  June, 
and  we  ask  again,  is  President  Carranza  doing  what 
might  reasonably  be  expected  of  him  to  improve  his 
|)osition  ih  the  eyes  of  the  outside  world?  Mexico  is 
badly  in  need  of  friends  at  present,  and  it  is  clearly  the 
duty  of  the  Government  to  do  everything  in  its  power  to 
show  the  outsific  v'-orld  that  to  the  best  of  its  ability 
it  is  determined  to  act  as  civilised  Governments  are 
accustomed  to  act  in  fulfilling  its  obligations.  Now  llie 
lievolution  has  lasted  for  very  nearly  nine  years. 
During  tJie  grejter  part  of  tliat  time  the  Mexican 
Railway  Company,  which  is  a  British-owned  line,  has 
been  teizetl  by  and  worked  for  the  benefit  of  the  ilexi- 
can  Government.  In  time  of  war.  Governments  are 
accustomed  to  take  under  their  own  control  the  rail- 
ways of  the  country  engaged  in  war,  but  all  Govern- 
ments which  desire  to  be  considered  civilised  come  to 
some  arrangement  with  the  owners  of  the  properly, 
assuming  that  the  lines  are  not  State  owned.  The 
]iritish  Government  took  over  and  still  controls  the 
British  railway  system.  The  British  railways  are 
owned  almost  wholly  by  our  own  nationals,  and  not  by 
foreigners.  The  British  Government,  however,  when 
it  took  over  the  railroads,  agreed  to  pay  the  stockholders 
the  same  rate  of  dividend  they  had  been  receiving  in 
the  second  half-year  before  the  War,  and  these  divi- 
dends have  accordingly  been  paid.  If  it  was  considered 
in  the  national  interests  of  Mexico  to  take  control  of 
the  railways  and  even  of  the  Mexican  Railway,  although 
it  is  a  foreis^n-owned  line,  they  were  quite  within  their 
rights  in  doing  so.  Having  done  so,  however,  they 
were  bound,  if  they  desired  to  be  considered  a  Govern- 
ment acting  in  accordance  with  the  principles  govern- 
ing good  relations  between  different  States,  to  approach 
the  stockholders  and  offer  them  a  reasonable  compen- 
sation during  the  period  it  was  deemed  necessary  the 
Government  should  exercise  control  of  the  line. 

Nothing  of  the  kind  has  been  done.  It  might 
have  so  happened  that,  even  if  the  ilexican  Govern- 
ment had  entered  into  an  an-angemenfc  with  the 
stockholders,  circumstances  would  arise  which 
might  have  prevented  them  from  fulfilling  those  en- 
gagements. Nothing  of  the  kind,  however,  has 
happened.  Owing  to  circumstances  which  we  shall 
deal  with  briefly,  the  Mexican  Govern^ment  is  in  the 
enjoyment  of  a  very  much,  krger  income  than  it 
possessed  even  during  the  prosperous  period  of  the 
administration  of  the  late  Porfirio  Diaz.  The  Govern- 
ment'enjoys  a  large  income  from  various  sources  be- 
sides those  foreign-owned  railways  which  it  has  taken 
over  and  to  whose  stockholders  it  pays  nothing.  The 
sources    of   this    enormous    income  we  shall  explain 


shortly.  It  is  perfectly  true  that  the  great  majority  of 
the  British  as  well  as  the  .\merican-owned  silver  and 
copper  mines,  in  addition  to  the  small  number  of  gold 
mines,  are  working  in  a  way  that  they  were  not 
v.orking  when  we  wrote  in  May  last.  It  will  not 
be  denied,  we  take  it,  even  in  ^lexico  City,  that  cer- 
tain silver  mines  owned  by  British  subjects  in  the 
Norlh-West  of  Mexico  were  held  up  by  Villa's  people, 
and  that  the  British  engineers  were,  in  fact,  earned 
off  to  the  mountains  and  held  to  ransom  about  Easter- 
tide of  the  present  year,  ^^'e  do  not  desire  to  make 
too.  much  erf  the  incident,  becaiie  the  district  is  a 
mountainous  one,  is  situated  a  long  distance  from  the 
railway,  is  far  removed  from  the  capital,  and  has 
always  i)een  regarded  as  a  disturbed  part  of  Mexico. 
Even  in  the  time  of  the  late  President  Diaz  it  was 
one  of  the  few  parts  of  Mexico  where  foreigners  felt 
it  necessary  to  go  about  armed.  If  it  had  occurred 
in  the  early  days  of  the  revolution  we  should  not 
have  mentioned  it  in  May  last,  nor  should  we  think  it 
necessary  to  recall  tiie  incident  to  the  attention  of  the 
readers  of  The  St.vtist  at  the  present  time.  The 
Revolution,  however,  has  lasted  now,  as  said  above, 
for  nearly  nine  years.  Villa  is  little  belter  than  a 
bandit.  His  methods  recall  incidents  related  of  old 
Spain  in  the  time  of  Gil  Bias.  He  has  never  at 
any  time  been  able  to  collect  anything  that  can  be 
called  an  army,  still  less  to  equip  one.  Is  it,  or  is 
it  not,  a  fac(  that  the  generals  of  President  CaiTanza 
had  in  the  districts  referred  to  armies  consisting  of 
several  thousand  men,  or  at  any  rate  sent  in  pay 
sheets  to  the  Treasury  at  Mexico  City,  which  were 
duly  honoia-ed,  on  which  such  armies  were  alleged  to 
exist — armies  which  were  capable  of  annihilating 
Villa  and  any  band  he  was  able  to  collect,  as 
well  as  the  lesser  brigand  bands  who  infest  the  moun- 
tainous districts  in  the  West  of  the  Republic?  Our 
critics  ill  Mexico  City  allege  that  President  Cairanza 
controls  ninc-lciitlis  of  the  Ro])ublic ;  and  that  he  has 
the  support  of  all  the  best  elements  in  Mexico.  If 
this  is  so,  and  the  armies  which  were  said  to  have 
been  sent  to  hunt  down  the  b:indils  ever  existed  out- 
side the  pay  sheets  of  the  Mexican  War  OtTice,  why 
was  the  Government  unable  to  protect  foreign-owned 
property  on  which  so  large  a  part  of  the  President's 
revenue  depends? 

We  said  aboVe  that  President  CaiTanza's  Govern- 
ment enjoys  a  far  larger  revenue  than  the  late  Presi- 
dent Diaz  ever  had. 

Mexico  has  enjoyed,  like  nearly  all  the  countries 
of  South  and  Central  America,  extraordinary  advan- 
tages as  the  result  of  the  recently-concluded 
European  War,  and  has  continued  to  enjoy  those 
advantages  owing  to  the  world-wide  shortage  of  com- 
modities, which  still  continues,  although  that  War  has 
now  been  concluded  for  a  full  year.  The  crops  this 
season  in  Mexico  in  Ihofee  regions  where  President 
Cairanza  is  able  to  exercise  authority  have  been  ex- 
ceedingly good,  and  the  balance  over,  after  home  re- 
quirements have  been  satisfied,  lias  been  sold  at  the 
extravagant  prices  which  are  prevailing  practically 
throughout  the  world  at  the  present  time.  Mexico 
lives  on  the  products  of  its  mines  and  on  the  prac- 
tice of  agriculture.  We  have  already  said  that 
the  Mexican  agriculturalist  has  sold  his  cereals, 
his  coffee,  and  his  live  stock  mainly  to  the  United 
States,  but  partly  to  Europe,  at  extravagant  prices. 
Mining  in  Mexico,  from  the  international  point  of 
view,  means  silver,  copper,  and  petroleum,  and  for 
each  of  these  minerals  there  is  nowadays,  in  the 
markets  of  the  world,  an  almost  unprecedented  demand. 
Silver,  as  the  reader  is  aware,  is  so  extravagantly 
high  in  price  that  the  various  Governments  are  taking 
stringent  measures  to  prevent  the  melting  of  coined 
silver,  because  the  silver  contents  are  worth  con- 
siderably more  than  the  stamped  value  of  the  coins. 
Mexico  at  her  present  rate  of  production  is  raising, 
roughly,  some  60%  of  what  she  did  before  the  Revo- 
lution.    She  raised  at  one  time  over  70  million  oz., 
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and  there  can  be  no  reasonable  doubt,  if  the  President 
really  succeeds  in  maintaining  order  throughout  the 
Republic  for  any  considerable  time,  she  could  readily 
raise  100  million  oz.  a  year.  The  petroleum  wells  of 
the  Eastern,  or  Tampico,  district  are,  in  fact,  raising 
a  greater  quantity  of  oil  than  at  any  period  in  their 
history,  and  are  selling  it  at  considerably  more  than 
double  the  price  the}'  ohtained,  say,  five  years  ago. 

The  Mexican  Government  derives  the  bulk  of  its 
.revenue  from  export  taxes  on  silver,  copper,  and 
jjetroleum.  The  Government  derives  a  large  revenue 
from  the  working  of  the  railway,  part  of  which  is 
legitimate  and  jiart  of  which  is  obtained  by  the  inegii- 
lar  methods  we  have  already  described.  In  those  dis- 
tricts where  President  Carranza  does  really  exei'cise 
undisputed  authority  tlie  Mexican  Government  is 
obtaining  a  handsome  revenue  from  the  export  of  agri- 
cultural products.  Formerly,  it  will  be  remembered, 
the  greater  part  of  Mexico  was  di\aded  up  into  vast 
estates  worked  by  peons,  and  where  the  owners  did 
very  little  for  the  improvement  of  their  estates.  Tlie 
extraordinary  demand  for  food  and  raw  materials  at 
various  times  has  stimulated  the  energies  of  the  land- 
owners over  a  large  part  of  Mexico,  and  particularly 
the  districts  near  the  capital  and  in  the  neighbour- 
hood of  railways.  As  a  result  Mexico  has  increased 
very  materially  the  products  derived  from  her  fertile 
lands  during  the  past  two  or  three  years. 


COMING  U.S.  ELECTION. 

[FEOil    OUR   OWM  CCRRESPOXDEXT.] 

The  Ameiican  people  are  to  elect  a  successor  to 
Woodrow  Wilson  next  year,  and  speculation  as  to  who 
the  candidates  will  Ije  is  interesting  Americans  now. 
Few  thei'e  are  who  think  ^Yoodrow  Wilson,  breaker 
of  precedents,  will  try  for  the  Presidency  the  tliird 
time,  thus  breaking  the  hallowed  precedent  of  the 
Presidency,  the  denial  of  any  incumbent  to  a  "  third 
term."  Who  will  be  the  Presidential  candidates,  and 
what  parties  do  they  represent?  These  questions 
interest  now.  •Will  there  be  new  alignments  or  new 
parties  ? 

To  date  the  Democrats'  most  proclaimed  candidate 
is  William  Gibbs  McAdoo,  former  Secretary  of  the 
Treasury,  and  son-in-law  of  President  Wilson. 
McAdoo  made  a  splendid  record  as  a  war  financier, 
and  gained  much  publicity  and  populaiity  among  the 
railroad  employees  and  union  labour  m.ore  or  less 
generally  as  Director-General  of  Railroads  under  the 
operation  of  the  roads  during  the  War  by  the  United 
States  Government.  Here  and  there  "  native  sons  " — 
i.e.,  men  who  have  made  a  "record  "  or  achieved  a 
local  fame  by  action  in  public  office  during  the  War — 
are  mentioned  as  possible  candidates,  but  these  men 
repi-esent  just  the  usual  class  that  are  mentioned 
before  convention  time.  Recently,  howevfir,  the 
name  of  A.  Mitchell  Palmer,  Custodian  of  Alien 
Property  in  the  United  States  during  the  ^yar,  and 
at  present  Attorney-General,  has  been  mentioned  for 
rhe  Presidency ;  pnd  as  a  team-mate,  for  the  Vice- 
Presidency,  George  E.  Chamberlain,  United  States 
Senator  from  Oregon,  Chairman  of  the  powerful 
Military  Affau-s  Committee  of  the  United  States  Senate 
during"  most  of  the  War,  and  until  the  return  of  a 
Republican  majority  in  the  Senate  which  wrested 
chairmanships  from  the  Democrats.  If  Palmer's 
tlrreatened  suits  against  the  "  Big  Five,"  the  Chicago 
packers  who  are  charged  with  food  profiteering,  and 
his  vigorous  efforts  to  combat  the  high  cost  of  living 
are  successful,  it  will  give  his  candidacy_  for  the 
nomination  bv  the  Democrats  a  decided  impetus. 
Mc.\doo  and  Palmer  are  the  men  most  mentioned  now 
among  '-.be  Democrats. 

No  one  man  among  the  Republicans  stands  out  now 
30  clearly  as  a  possible  Presidential  candidate  as  does 


McAdoo  among  the  Democrats.  Senator  Henry  Cabot 
Ledge  of  Massachusetts,  leader  of  the  Republicans  in 
the  Senate,  and  therefore  leader  of  the  bitter  opposition 
to  President  Wilson  and  the  League  and  Covenant, 
savant  and  statesman  of  experience,  is  perhaps  too 
consen-ative,  too  conspicuously  a  member  of  the  "  Old 
Guard  " — the  public  men  called  such  because  of  theii- 
conservatism,  and  reactionaiies  because  of  their  hos- 
tility to  the  new  order  and  their  adherence  to  the  old 
political  order — to  become  the  Republican  candidate. 
U.S.  Senator  Hiram  Johnson  of  California  is  a  sti'ong 
possibility  at  the  present  time  as  a  RepuTjlican  candi- 
date. He  is  decidedly  a  Progi-essive  among  the  Re- 
publicans, as  contrasted  with  the  Lodge-Penrose  type 
of  ''Old  Guard."  Johnson  is  making  a  verj'  deter- 
mined fight  against  the  League  and  Covenant;  he 
has  followed  the  President  ai'ound  in  the  latter 's 
Western  tour.  He  has  seemed  to  leaji  for\^ard  recently. 
IMoreover,  Johnson  was  Roosevelt's  running  mate  when 
the  Colonel  broke  up  the  Republican  party  and  became 
the  first  and  last  Presidential  candidate  of  the  Bull 
Moosers.  This  party  became  known  as  the  Progres- 
sives, and  Johnson  may  gain  some  strength  from  this. 
He  may,  also,  gain  strength  from  the  fact  that  he  is 
a  Western  man,  a  citizen  of  which  section  has  not 
yet  occupied  the  Presidential  chair.  Johnson  may 
have  the  Ijacking  of  the  many  friends  of  Theodoi'e 
Roosevelt  because  of  his  ijolitical  connection  with  the 
late  ex-President,  but  he  will  have  to  share  any  of  this 
strength  with  Major-General  Leonard  A.  Wood, 
Roosevelt's  friend  of  years'  standing,  and  the  man 
whom  many  Americans  tliink  should  have  been  the 
leader  of  the  American  Expeditionary  Forces  in  the 
"\^'al■.  ]\Iaj or- General  Wood  is  a  certain  candidate  for 
the  Republican  nomination. 

But  General  Wood  has  this  great  obstacle  to  overr 
Ctjme :  He  is  a  militaiy  man,  and,  contrary  to  the 
country's  history,  it  is  a  belief  among  the  majority  of 
pohtical  prognosucatoi"s  that  a  military  man  ^^'ill  not  be 
elected  as  President.  It  is  a  new  phenomenon  in 
American  political  hfe.  After  the  Revolution,  George 
^Yashingt■on ;  after  1812,  Andrew  Jackson;  after  the 
Civil  War,  Ulysses  S.  Grant;  after  the  Spanish- 
American  war,  Theodore  Roosevelt ;  after  the  Great 
War,  not  General  John  J.  Pershing,  nor  Major-General 
Leonard  .\.  Wood — because  they  are  military  men 
in  a  country  whose  armies  have  just  helj^ed  to  gain  a 
stupendous  military  victory.  The  Presidential  candi- 
dates ^of  1920  will  not  be  militaiy  men,  if  the  present 
temper  of  the  American  people  continues. 

A  great  factor  in  the  coming  Presi(lential  election 
■will  be  the  action  of  the  ex-Service  men.  They  are 
the  dominant  power  now.  Anything  within  reason 
which  they  ask  wall  be  given  them  by  tbeir  relatives—- 
wives,  fathers,  mothers,  sisters,  sweethearts.  They 
are  banded  together  in  an  organisation  known  as  the 
American  Legion,  which  soon  will  have  four  million 
members.  This  organisation  is  non-partisan,  but  the 
members  are  neai'ly  unanimous  in  theh*  dislike  of  any- 
thing pertaining  to  the  militaiy,  and  this  four  million 
vote  may  be  tripled  or  quadinipled  to  arrive  at  the  actual 
vote  controlled  by  these  men,  and  this  vote  in  large 
measure  will  not  be  cast  for  a  mihtaiy  candidate  for 
the  Presidency  of  the  United  States. 

Labour  has  gained  greatly  in  strength  in  recent 
years  and  the  Labour  vote  will  be  a  powerful  factor  in 
the  election  next  year.  At  the  present  time  it  does 
not  appear  that  there  will  be  a  new  party,  the  Labour 
party.  Rather  it  seems  that  both  the  dominant  parties 
will  appeal  for  the  Labour  vote  by  the  insertion  of  strong 
Labour  planks.  A  tide  of  reaction  in  public  favour 
against  the  Labour  groups  because  of  the  wage-profiteer- 
ing of  which  these  gi'oups  have  been  accused  is 
beginning  now  and  may  gain  during  the  winter.  The 
winter's  labour  situation  may  change  the  spring 
political  horizon.  Labour  has  been  defeated  in  the 
Boston  policemen's  strike,  and  has  been  criticised 
somewhat  for  the  present  steel  strike,  and  seems  to  have 
lost  some  of  its  strepgth,  as  ^^dtness  the  defeat  of  the 
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Labour  pronp  in  tlu'  })i'eseiit  Iiidusiiial  Conft'i-fiice  in 
Wasliingtou.  Ilowexer,  La.bour  may  recoup  before 
the  winter  is  over  jviul  again  become  tlie  very  powerful 
factor  whicii  it  was,  and  in  large  measure,  thougli 
slightly  diininisbed,  vbifli  it  still  is. 


DUBLIN.-I. 

Unlike  Belfast,  Dublin  is  a  very  ancient  city. 
Whether  ii  existed  in  40  a.d.  is  open  to  question  on 
historical  grounds,  but  there  is  every  reason  to  believe 
that  its  present  name  is  derived  from  the  Scandina- 
vians who  settled  there  in  836  .\.d.  For  many 
centuries  the  history  of  the  city  has  been  a-  dark  and 
bloody  one.  Situated  in  an  advantageous  position  on 
the  eastern  seaboard  of  the  country  it  naturally 
attracted  the  covetous  eyes  of  foray  parlies,  and  fre- 
quent incursions  kept  the  citizens  busy  defending 
themselves.  Unhampered  by  political  and  religious 
strife  the  development  of  the  city  would  no  doubt 
have  been  very  rapid,  but  it  was  not  until  the  passing 
of  the  Catholic  Emancipation  Act  that  the  disabilities 
under  v^'hich  the  majoiity  of  the  citizens  laboured  were 
at  least  in  part  removed.  By  far  the  most  important 
bar,  however,  in  the  city's  development  was  the  intro- 
duction of  various  legislative  measures  which  con- 
siderably hampered  Irish  trade.  Towards  the  close 
of  the  eighteenth  century  the  social  and  industrial  life 
of  the  metropolis  reached  its  apofjec ;  wealth  and 
fashion  congregated  there,  and  the  satisfaction  of  in- 
numerable wants  gave  considerable  employment  to  all 
classes  of  the  population.  The  passage  of  the  Act  of 
Union  sounded  the  death  knell  of  Dublin's  social 
ambitions ;  wealthy  landowners  betook  themselves  to 
more  congenial  climes,  and  a  severe  blow  w"as  aimed 
at  the  local  industries.  Still  labouring  under  the 
effects  of  Pitt's  statemanship  those  industries  were 
further  damaged  by  the  introduction  of  machinery, 
the  growth  of  the  factory  system,  and  the  inability 
of  Irish  manufacturers,  owing  to  lack  of  capital — 
due  in  great  measure  to  the  exactions  of  absentee 
landlords — to  enter  the  arena  of  competition  with 
outsiders  In  1786  the  silk  industry  was  established 
on  a  largo  scale  in  Dublin — the  Huguenots  being  re- 
sponsible for  its  introduction — and  employed  upwards 
of  11,000  persons.  With  the  institution  of  free  trade 
between  Great  Britam  and  Ireland  the  commerce  of 
the  port  of  Dublin  began  rapidly  to  expand,  and  there 
was  apparently  a  bright  future  before  the  native  ship- 
building industry.  Lalwur  troubles,  however,  brought 
about  its  ruin.  The  ship  carpenters,  with  the  object 
of  maintaining  an  artificial  high  rate  of  wages,  re- 
stricted the  admission  of  apprentices  to  their  trade,  the 
output  of  the  existing  yards  was  consequently 
diminished  and  new  enterprises  were  discouraged  by 
the  impossibility  of  obtaining  the  necessary  sjiilled 
labour.  The  revival  of  this  industry  is  a  satisfactoiy 
sign  of  the  times.  Two  concerns  are  now  located  at 
tlie  port  of  Dublin,  the  output  of  one  firm  in  1913 
including  four  steam  vessels  of  696  tons  net  in  addition 
to  some  smaller  ships.  In  the  nineteenth  century  the 
Dublin  Linen  Board  regulated  the  linen  trade  through- 
out the  whole  of  Ireland,  the  exports  from  that  city 
amounting  to  approximately  13,000,000  yards  in  1807, 
while  the  average  value  of  the  linens  entered  at  the 
Linen  Hall  for  the  f^ve  years  1812-16  was  put  at  one 
million  steriing.  Belfast  is  now,  of  course,  the  con- 
trolling factor  in  the  industry,  only  one  manufacturing 
concern  having  its  home  in  Dublin. 

It  is  the  fashion  of  a  certain  school  of  Irish  and 
English  writers  to  depict  Dublin  as  a  city  of  dreams 
and  to  deliver  rhapsodies  on  the  alleged  romantic 
somnolence  of  its  inhabitants.  Tlie  vapourings  of 
these  people  are  disregarded  by  moderri  industrial 
Ireland,  but  there  is  a  possibility  that  they  may  be 
tak'-n  at  their  face  value  in  Great  Britain.  So  far  as 
the  appi-eciation  of  art  is  concerned  Dublin's  reputa- 


tion will  com[)arv'  favourably  uilu  that  of  any  Englisli 
city ;  but  if  anyboily  is  tempted  to  take  advantage  of 
this  so-called  sleepiness  his  awakening  to  the  realities 
of  life  will  be  \evy  abrupt.  No  doubt  Dublin 's  industrial 
activity  suffers  in  comparison  with  some  busy  English 
centres,  but  it  has  a  strongly  marked  individuality  of  its 
own  and  is  steadily  jirogressing.  The  largest  bvewery 
in  the  world,  with  the  buildings  covering  nearly  fiftv 
acres  of  ground,  is  located  in  the  city ;  in  addition  then- 
are  tliiee  well-known  brcwors  of  stout  and  porter  and 
two  of  ale.  The  terms  stout  and  porter  are  practically 
synonymous,  though  the  former  is  more  generally  used 
to  indicate  an  "  extra"  porter.  Ale  is  distinguished 
from  porter,  in  the  first  place,  by  the  fact  that  the 
water  employed  in  the  brewing  of  ale  is  generally  hard. 
The  Burton  watere,  for  example,  on  account  of  tho 
))resone3  of  gypsum,  favour  the  [iroduction  of  a  pal 
ale,   and  waters  which  contain  but   little  gypsum   an 
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successfully  applied  for  the  production  of  mild  ale. 
Waters  containing  no  gypsum  but  rich  in  alkali  sul- 
phates and  carbonates  are  adapted  for  turning  out 
black  beer  or  stout.  To  the  nature  of  the  water 
employed  in  its  manufacture  Dublin  stout  largely  owes 
its  world-wide,  demand.  Another  difference  between 
ale  and  porter  lies  in  the  use  of  roasted  malt  for  thft 
latter,  which  gives  it  its  dark  colour  and  aromati<;. 
flavour.  The  skill  of  the  brewer  is  severely  tested  by 
the  manner  in  which  Ikj  conducts  the  complicated 
processes  incidental  to  his  business;  but  it  must  also 
be  borne  in  mind  that  the  foundation  of  brewing  good 
beer  is  good  malt,  and  the  quality  of  tiie  malt  depends 
primarily  on  the  nature  of  the  barley  used.  For 
satisfactory  malting  a  well-developed  barley  is  essen- 
tial, as  only  such  has  a  high  content  of  starch,  and  will 
sei-minate  well.  Not  all  varieties  of  Irish  barley  satisfy 
this  exacting  condition,  but  by  the  steady  co-operation 
of  Dublin  brewers  and  the  fanners  the  quality  of  Irish 
barley  has  been  immensely  improved  in  the  past  twenty 
vears,  with,  of  course,  an  enhancement  of  the  quality 
of  the  beer  produced. 

The  brewing  and  distflling  interests  illustrate  the. 
close  tie  existing  between  the  manufacturers  of  Dublin 
and  the  aginculture  of  the  countiy.  Both  alike  largely 
utilise  home-grown  products,  and  thus  a  reciprocal 
encouragement  is  afforded.  Furthermore,  the  sp-anl 
grains  of  brewers  and  distillers  are  invaluable  as  footl- 
stuffs  for  hve  stock.  In  the  majority  of  the  Irish  pot 
stills  the  materials  used  in  the  mash  tun  consist  of  a 
mixture  of  barley  malt  and  unmalted  barley,  oats, 
wheat,  and  rye.-  The  proportion  in  which  these 
materials  are  used  depends  on  the  particular  flavour 
sought  for  in  the  resulting  whisky,  but  generally  about 
foui-fifths  of  the  whole  niash  consist  of  barley,  malted 
and  unmalted,  and  the  remaining  one-fifth  is  made  up 
of  oats,  wheat,  and  rye,  in  proix)rtions  decreasing  in 
the  order  of  enumeration.  The  materials  employed  in 
the  mash  for  the  patent  still  process  are  selected  from 
malt,  maize,  barley  rye  (malted  and  unmalted)  and 
oats.  Whisky  distilling  in  Dublin  has  sui-vived  through 
all  the  storms  which  laid  so  many  Irish  industries  low, 
and  tho  influence  of  heredity  alone  should  go  far  in 
maintaining  tho  skill  of  the  Dublin  distiller  at  a  high 
standard.  The  Dublin  pot  stills,  owing  to  the  inci- 
dence of  war  regulations,  were  severely  handicapped 
in  the  period  1916-18.  During  the  years  1917-18  the 
only  distilleries  permitted  to  work  w^ere  those  com- 
bining yeast  manufacture  with  the  production  of  spirits, 
and  as  pot  stills  did  not  come  under  this  head  they 
were  forced  to  remain  idle  for  the  above-mentioned 
years.  So  far  as  pot  stills  are  concerned  the  "  make" 
of  one  year  becomes  the  saleable  article  of  five  or  six 
years  afterwards,  and  the  failure  of  the  Govemmeni 
to  permit  distilling  in  these  years  will  be  reflected  in 
the  scarcity  which  will  prevail  in  the  years  1923-24. 
The  brewing  business  was,  of  course,  disturbed  dunng 
the  W^ar  by  the  curtailment  of  barrelage  and  the  lower- 
ins  of  the  specific  gravity  of  beer,  and  both  beer  and 
whisky  caiTj'  heavy  extra  burdens  of  taxation.     These 
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are  amongst  tho  chiff  industries  of  Dublin,  but  in 
addition  there  are  many  imnortant  fields  of  activity. 
Aerated  waters  and  biscuits  are  examples  of  two  modern 
industries,  which  owe  their  success  to  a  well-organised 
selling  and  advertising  system.  At  one  time  the 
advantages  which  Dublin  possessed  in  securing  raw 
material  for  the  manufacture  of  woollens  induced 
manufacturers  from  the  West  of  England  to  settle 
there.  Now  the  industry  has  been  i-evived  since  1904 
and  business  is  steadily  expanding.  Some  of  the 
principal  industrial  articles  of  export  from  the  port 
of  Dublin  in  comparison  with  those  exported  from 
other  Irish  ports  are  sliown  in  the  followins;  table, 
which  covers  the  vear  ended  December  31,  1915:  — 


riuljlin 


5,029 


Belfast 


1,1(7 


Cork 
487 


Estimated 
Value  of  Totiil 
Other        Irish 
Ports      Exports 

£ 
12,708    2,S0u,0i8 


Porter  (hoeshead?) 
Home-made    spirits — 

Whisky  (gallons)      ...     1,3!12.174     4,073.001     209,839'  590,534     l,Si.59,tl77 
■Woollen  soods  (cwt.)  ...  13,212  22,704         3,782         8,049     1,051,754 

Biseuits  (cwt.) 309.179  18.105  19         8,339        037,014 


Aerated  &  mineral  wateiv^ 


71,7L'3       ICK.lil 


430 


505        102,039 


SOUTH  AND  CENTRAL  AMERICA. 

TWO  GREAT  WATERWAYS. 

Early  next  week  the  Suez  Canal  will  have  completed 
half  a  centuiy  of  its  existence,  while  the  Panama  Canal 
has  only  been  open  for  traffic  for  a  little  over  three 
years.  Both  canals  are  cut  through  narrow  pieces  of 
!and  which  have  been  main  roads  of  traffic  from  time 
immemorial.  In  the  case  of  the  area  through  which 
the  Suez  Canal  is  cut,  owing  'to  the  fact  that  interest 
in  the  matter,  is  preserved  for  us  in  the  Scriptures,  we 
can  trace  the  history  of  this  land  connecting  the  Empire 
of  the  Pharaohs  with  the  various  dynasties  which  from 
time  to  time  ruled  in  Syria  and  Mesopotamia,  and  the 
terrible  wars  in  which  these  apparently  cognate  races 
engaged,  to  the  earliest  period  we  are  able  to 
trace  the  histOiy  of  that  part  of  the  world.  As  far  as 
we  know,  there  was  nothing  in  the  nature  of  a  canal 
from  Port  Said  to  Suez,  neither  in  the  sense  that  the 
Anglo-Indian  is  so  familiar  with  it  nor  in  any  foiTn 
useful  to  travellers.  It  was  a  great  main  road  between 
Northern  Africa  and  Asia.  But,  as  we  have  just  said, 
there  was  no  canal  through  that  particular  peninsula. 
The  idea  of  building  a  canal,  and,  indeed,  the  existence 
of  a  canal,  according  to  Herodotus,  is  a  new  thing, 
'however.  The  idea  of  connecting  the  MediteiTanean 
trade  routes  by  water  with  the  Eed  Sea,  with  India, 
and  with  the  Far  East,  which  in  the  Middle  Ages  was 
called  the  Spice  Islands,  gees  back  to  a  very  remote 
antiquity.  There  seems  no  reasonable  doubt  that 
Herodotus  w-as  perfectly  correct — as,  indeed,  he  was 
in  most  of  his  statements — when  he  asserted  that  a 
canal  existed,  built  from  somewhere  about  where  Luxor 
is  now  or  close  to  the  site  of  ancient  Thebes,  to  the 
.shores  of  the  Eed  Sea  where  the  Arabian  desert 
narrows  between  the  Nile  and  that  sea.  This  gave  a 
route,  of  coui'se,  infinitely  longer  than  the  canal, 
along  the  Nile  and  through  this  canal  and,  indeed,  into 
the  Eed  Sea.  It  has  to  be  remembered,  as  we  know 
from  various  sources,  lx>th  sacred  and  profane,  that 
the  trade  routes  between  the  Far  East  and  Europe  were 
as  important  to  the  civilisation  of  those  days  as  is  the 
Eastern  trade  to  modern  Europe.  It  would  be  ex- 
ceedingly interesting,  if  one  had  the  space  and  the 
leisure,  to  trace  the  influence  of  the  stoppage  of  those 
routes  on  the  ^breakdown  of  the  feuidal  s5-stieim  in 
mediaeval  Europe.  That  it  was  mainly  responsible  for 
the  plague  in  the  middle  of  the  fourteenth  century 
there  seems  no  reasonable  doubt ;  and  that  that  again 
set  back  civilisation  in  Europe  for  at  least  two  centuries 
seems  equally  evident.  At  the  time  when  the  writers 
in  the  Sciiptures  knew  Egypt  best  it  had  already  passed 
its  greatest  period,  and  we  do  not  know  whether  the 
canal  connecting  the  Nile  with  the  Eed  Se^  was  still 
maintained  in  efficient  order.    As  to  when  it  was  built 


there  does  not  appear  to  be  sufficient  evi'dence.  But 
it  was  widened  and  deepened  by  Eameses  the  Great, 
according  to  the  various  versions  which  have  come  down 
to  us. 

When  we  tuni  to  the  Panama  Canal,  'we  have 
nothing  like  the  same  wealth  of  information  as  to  the 
great  isthmus  which  must  in  the  past  have  formed  a 
principal  highway  between  the  two  continents  of 
North  and  South  America.  Whether  there  was  any- 
thing like  a  canal  connecting  the  Pacific  and  the  Atlan- 
tic no  conclusive  evidence  that  one  would  be  inclined 
to  accept  has  ever  been  forthcoming.  Of  course, 
ev^erybody  knows  that  the  early  Conquistadores  re- 
peated the  tradition  of  the  Indians  that  a  canal  had 
formerly  existed  along  the  Nicaragua  route.  It  is 
perfectly  possible  that  this  was  so,  as  anyone  who  will 
look  at  the  map  of  Central  America  can  see  for  him- 
self. A  tradition  like  that  prevailing  amongst  the 
natives,  that  there  was  an  open  sea-rou.te  between  the 
two  oceans  through  the  Nicaragua  Channel,  would 
probably  rest  on  some  real  foundation.  As  to  what 
that  foundation  was  there  is  no  clear  evidence  forth- 
coming. Even  to  what  extent  the  land  route  -was 
used  until  just  before  the  conquest  of  Peru  we  have 
very  little  information.  It  is  not  by  any  means  cer- 
.  tain  whether  the  Peruvians  knew  of  the  conquest  of 
Mexico  by  Cortes  about  a  quarter  of  a  century  before 
Pizarro  conquered  themselves.  But  it  has  to  be  re- 
membered that  both  those  empires  were  in  a  state  of 
ibsolute  turmoil  during  the  generation  that  preceded 
the  conquest  in  each  case.  It  seems  impossible  lo 
loubt — in  fact,  the  writings  of  the  Spanish  colonists 
seem  to  prove  conclusively — that  the  ancient  Penivians 
vi'ere  well  acquainted  wdth  the  civilisation  of  Mexico ; 
while  the  Mexicans,  on  their  side,  were  equally  well 
icquaintcd  with  the  civilisat/.on  of  Peru.  But  that 
there  was  very  little  intercourse  at  the  time  Cortes 
landed  in  Mexico,  and  that  neither  Pizarro-  nor  any 
of  his  company  found  anyone  who  could  be  described 
as  traders  from  Mexico,  no  one,  of  course,  in  the  nature 
of  an  ambassador.  That  it  might  be  said  that  Cortes 
would  not  allow.  But  Cortes  would  have  been  well 
aware  of  the  fact  if  an  ambassador  had  been  sent.  It 
need  not  surprise  us,  however,  so  much  as  at  first  sight 
it  would  appear  to  do,  that  intercourse  between  Peru 
and  Mexico  had  almost  ceased  in  the  generation  that 
preceded  the  Spanish  conquest.  Those  who  have  seen 
what  has  happened  in  modern  Europe  wdthin  the  short 
period  of  five  years  need  hardly  be  surprised  at  the 
effect  of  a  long  war  lasting  for  something  like  thirty 
vears  in  one  exnpire,  and  for  over  twenty  years  in  the 
other,  would  have  upon  the  resources  and  trade  of 
the  country.  An  Indian  student  coming  to  Europe 
now  could  hardly  believe  the  stories  of  opulence  and 
plenty  of  which  he  would  bp  told  by  people  who  are  old 
enough  to  remember  the  period,  say,  of  the  Diamond 
Jubilee  in  England.  Those  who  are  old  enough  to 
remember  that  period  could  hardly  imagine  that  within 
twenty  years  there  would  be  a  shortage  of  every  kind 
of  material  and  nearly  every  kind  of  food,  and  that 
this  shortage  would  extend  lUDt  merely  to  Europe,  but' 
to  all  countries  of  the  world.  The  recent  War  only 
lasted  a  little  over  four  years.  But  the  two  sections 
of  the  Peruvian  monarcliy  were  engaged  in  war  for  ^ 
over  thirtj  years  before  Pizarro  landed,  and  the  last 
Mexican  emperor  of  the  old  native  line  was  engaged 
in  war  for  at  least  twenty  j'ears  before  Cortes  put 
an  end  to  his  throne  and  his  government.  Presum- 
ably the  communication  which  must  have  existed  at 
one  period  between  the  southern  civilisation  and  that  of 
Mexico  must  have  been  over  the  land  route  and 
through  what  we  now  call  the  Isthmus  of  Panama. 
The  persistent  tradition  in  the  early  colonial  times 
that  there  was  a  sea  passage  through  the  Nicaragua 
route  seems  to  argue  boats  suitable  for  travelling  be- 
tween the  Gulf  and  the  Pacific  ports.  But  certain 
it  is  that  in  Pizarro 's  time  the  boats  of  the  Peruvians 
were  very  little  better  than  glorified  rafts.     There  is  a 
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.veil-knowii  story  of  a  noble  of  Tumbez  coming  out  lo 
visit  PizaiTo  on  Pizano's  ship.     But  although  sucl 
:i  vessel  could  then,  and  could  now,  navigate  the  quic 
waters  of  Peru,  how  could  sucli  a  vessel  face  the  gale> 
which  it  w6uld  be  likely  to  encounter  between  the  Gul 
<jf  Guayaquil  and  Central  America"?     Of  course,  it  ha; 
IQ  bo  remembered  that  in  Pizarro's   time  the  civili 
sations  of  the  countries  which  we  now  call  Colombi; 
■  nd   Ecuador    had    deteriorated    vety    much.       It  is 
possible  that  their  vessels  were  able  to  make  a  passage. 
But  it  scorns  Inrdly  probable  that  the  balsa,  which  still 
exists  although  it  has  lost  much  of  its  former  glory, 
could    make    the    passage   round  the    north-western 
coast  of  South  Anicrica. 


AN  IMPORTANT  BANK  AMALGAMATION 

It  is  announced  that  the  Treasurj'  Committee  on 
Bank  Amalgamations  has  given  its  approval  to  an 
riiBIiation  agreement  entered  into  between  Barclays 
Bank,  the  British  Linen  Bank  and  the  Union  BanK 
"f  Manchester.  The  first  named  institution  will 
icquire  control  of  the  businesses  of  the  other  two  by 
means  of  an  exchange  of  shares.  The  agreement 
necessitates  the  re-arrangement  of  Barclays'  capital, 
and  under  the  scheme  now  put  forward  by  the 
directors  there  will  be  no  longer  any  unpaid  liability 
on  the  part  of  shareholders.  At  present,  Barclays' 
capital  consists  of  8.57,589  "  A  "  shares  of  £4  each, 
fully  paid,  and  5,390,000  "B"  shares  of  £2  each, 
£1  paid.  Both  classes  rank  pari  passu  for  dividend 
up  to  10%  on  amounts  paid  up,  the  "B  "  shares 
Ixiing  entitled  to  the-remaining  profits.  It  is  proposed 
liiat  the  "A"  capital  shall  remain  as  at  present, 
while  the  existing  "  B  "  capital  of  £5, .390,000  in  &2 
shares  £1  paid  up,  shall  be  converted  into  £10,780,000 
in  "  B  "  shares  of  £1  each  fully  paid.  Of  this  capital, 
existing  "  B  "  shareholders  are  to  l)e  given  £8,085,000 
— representing  an  increase  of  50%  on  their  present 
paid-up  holdings — and  the  remaining  2,095,000  shares 
are  to  be  used  for  the  purposes  of  the  amalgamation. 
British  Linen  Bank  "stockholders  are  to  be  olTered  for 
•  ach  £100  stock,  150  fully  paid  £1  "B  "  shares  of 
Barclays  Bank,  or,  alternatively,  £375  (nominal)  5% 
National  War  Bonds,  1928,  conditional  on  50%  of 
the  British  Linen  Bank  stockholders  accepting  the 
agi-eement.  As  to  the  Union  Bank  of  Manchester, 
its  shareholdei"s  who  assent  to  the  affiliation  will  be 
offered  for  each  of  their  £5  shares,  £2  10s.  paid  up, 
four  and  thirteen-twentieths  £1  fully-paid  "  B  "  shares 
of  Barclays  Bank,  conditional  upon  the  acceptance  of 
the  agi-eement  by  60%  of  the  Union  Bank's  share- 
holders. It  is  further  agreed  that  if  British  Linen 
Bank  proprietoi-s  require  less  than  1,100,000  of  Bar- 
clay "B"  shares,  the  British  Linen  Bank  will 
itself  take  the  balance  of  shares  at  £2  10s.  Exactly 
the  same  condition  applies  in  the  case  of  the  Union 
of  Manchester  except  that  the  number  of  Barclay 
'  B  "  shares  specified  is  1,000,000. 

The  business  of  the  affiliated  Banks  is  to  be  con- 
tinued with  their  present  Boards  of  directors,  as 
hitherto,  but  in  the  event  of  the  agreements  becoming 
absolute  there  will  be  an  exchange  of  directors.  We 
append  the  figures  of  the  last  balance  sheets  of  the 
tliree  banks :  — 


MABILmES: 

TJuIon  of 

British 

Barclays 

Manchester 

Linen 

June  30 

June  30 

Jan.  15 

£ 

£ 

£ 

Ospital 

S,-«.332 

750.000 

1,250,000 

Eeserre            

7,000,000 

525,000 

1.35O.000 

JIoUs  in  cirrolation 

— 

— 

3,182,911 

I>eposits.  &c 

...       281,9M.67S 

17.210,428 

27,301,058 

Acceptances     

6,354,734 

1,441.339 

391,180 

Pro8t  Balance            

— , 

93,182 

137,252 

Total         

...       304,046,744 

20,019,969 

33,612,401 

ASSHTS : 

■Oasn,  monpT  at  call 

...       103.1.57.993 

4.147.735 

6.608,777 

Inr(?«tment3 

54,939,392 

4,677,411 

9,578,353 

Bills  a'd  advanct, 

...       13.3,649,345 

9.403.464 

14.379..'00 

Acceptances     

0.354,734 

1,441.359 

391,180 

Btnk  premise           

3,945,':7o 

350,000 

831,593 

Total 


301,04C,7«    20,019,969    33,612,401 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Cotilinuaiion  of  Saiierbeck's  Figures.) 
Aci.\i.v,  and  for  the  fifth  month  in  succession,  we  have 
to  i-ecord  a  fresh  high-level  attained  by  our  index 
number  of  the  wholesale  prices  of  45  commodities- 
bused  01  the  average  for  the  11  years  from  186G  to 
1877  taken  as  being  equal  to  100.  The  number  at  the 
end  of  Octoljer  comes  out  at  224.3,  and  shows  an 
advance  on  the  month  of  9k  points,  or  4.4%,  food- 
stuffs being  3.5%  higher  than  at  (he  end  of  September, 
and  material  5%  up.  The  rise  all  over  since  tiie  end 
oi  Juiie  1914  now  amounts  to  17G.2%,  to  which  food- 
stuffs Jiave  (onlribuled  102.4%,  and  materials  185.9%. 


^Annual  yumim 
fear 

1809  [JeTotts". 

1810  adjosted. 
l«18Figure»J 
1873    ... 
1880     ... 

1896 

1911     ... 
1912-13-14      ., 

1915  ... 

1916  ... 

1917  ... 

1918  ._ 


-End-ol-Uonlh  Sumben- 


189    June  "14...    B1.2     Maj  17  ...  17S.C  ,  0ct.'18_.  1«T  « 

171     Dec 118.4      Jone  „  ...  180.1  i  Not.  „  ...  Is.^J 

Ao? 173.7  Dec.  „  ..V  196^0 

Oct.    18'i.6  .Jan. '19...  192.1 

Not.' 1  «■.>.» 


169  .fan.  '16  ...  123-6 

111  Peb.    „  ...  127.0 

88  Mar.  „  ...  1311.4  

61     April 134.3  Dec.  .','...  1151 

80  Oct.    ,,...141.5  .ixn.'IS ...  I8i).2 

86  Not.  „  ...  150-8  Peb.   „       I81S 

108  Dec.   „  ...  154.1  Mar.  „        ISKO 

136  Jan. '17  ...  169.3  Apr.  „  ...  189-f 

175  Feb.   „  ...   164.U  Miiy 191.1 

UJ    Slir 169-0  Jnlv  „  ...  19!  9 

April  '17...  17S.0 


Aug.-18...  195.9  i  Oct, 


Feb.    ., . 

.  187.6 

il".  „  . 

.  184,7 

Apr.    „  . 

..  184.6 

May    „  . 

.   194.6 

June   „  . 

.   199.4 

••uly    ..  . 

.  2O1I.4 

Aug.    .. . 

.  212.7 

Sept.  .,  . 

.  214.8 

Oct,    „. 

.    224.3 

-\  year  having  elapsed  since  the  Armistice  was 
signed,  it  is  interesting,  and,  indeed,  instructive,  to 
compare  the  index-number  now  with  that  which 
pertained  to  the  end  of  the  last  month  of  the  W^ar. 
Then  the  nunikr  for  (he  wiiole  45  commodities  stood 
at  197.8%,  which  was  the  highest  recorded  to  that 
date.  Subsequently  a  fall  occurred  until  the  low  level 
of  184.6  was  reached  in  April  last.  Now  the  figure, 
as  we  have  said,  is  224.3,  so  that  on  balance  an  in- 
crease has  occurred  of  13.4%  in  the  past  12  months. 
The  most  pronounced  advance  during  that  period  has 
.been  in  groceries,  minerals,  textiles,  and  sundrj- 
materials;  vegetable  food  exhibits  but  a  small  increase, 
and  mear,  exceptionally,  is  a  IriHc  lower  than  it  was 
a  3ear  ago.  - 

Reluming  to  {lie  movements  of  the  past  month 
alone,  we  find  a  slight  increase  only  in  vegetable  foods, 
a  fairly  substantial  rise  in  potato  prices  having  been 
to  a  considerable  extent  offset  by  a  decline  in  oata. 
For  the  first  time  for  many  months  the  officially  fixed 
prices  .for  meat  were  raised,  and  consequently  the 
morlh's  index-numbei-  for  animal  food  shows  an 
advance  of  8.8%.  Sugar  temporarily  declined  during 
the  month,  but  within  the  past  two  weeks  has  re- 
covered and  stands  higher  now  than  ever  before.  Tlio 
group  exhibiting  the  next,  largest  gain  is  that  which 
covers  five  minerals.  Iron  prices  were  not  raised,  but 
lead  advanced  shfrply,  the  export  price  of  coal  was 
substantially  liigner,  copper  qcmmanded  better  values, 
and  altogether  the  group's  index  rose  8.1%  for  the 
month.  Textiles — the  group  wluch  has  advanced 
more  than  any  other  since  the  War  commenced — 
exhibit  a  further  rise  of  6^%  for  October,  flax,  cotton, 
and  wool  contributing  largely  to  the  movement.  In 
this  connection,  sctiyity  of  the  export  trade,  and  in 
respect  of  cotton,  a  big  demand  for  goods  for  the  East, 
have  to  be  noted.  In  sundry  materials  there  has  been 
no  check  to  the  upward  course  of  hides,  leather,  and 
oil-seeds — the  margarine  manufacturers'  demand  for 
which,«on  liome  and  continental  account,  appears  to 
be  insatiable.  Palm-oil  is  lower  for  the  month,  but 
tallow  has  risen  further,  and  a  substantial  rise  has 
followed  the  preceding  month's  small  decline  in  the 
price  of  indigo.  W'e  append  our  usual  table,  showing 
the  movements  in  the  index-niimber   of  the  Tarious 
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groups  for  a  period  which  now  covers  a  year  of  peace 
and  over  four  years  of  war :  — 

Comparison  of  War  aiid  Fre-War  Monthly  Index-Nos. 

, MontWj  Indes-No?. \  /— t  or— %  Dct.taiSou--, 

Oct.  31    Oct.  al     Sept.  .10     Jan.-  30       .-ept.        Oct.  June 

1919         1919  1918         1914         1914       1918  1914 

179-2  66-6        +  OB     +  2i      +171-3 

207-1  97-»       +  S-8     —  lU      +ljr,-5 


Teg.  Food ... 

180-4 

17G-2 

Animal  Food 

S25-3 

220-6 

Sugar,  Coffee 

and  Tea  .. 

172-7 

125-2 

roodstufts  ... 

195  3 

185-1 

Hinerals     ... 

215-6 

191-5 

Textiles    ... 

250-2 

223-5 

Sundries   ... 

237-5 

205-1 

Materials   ... 

245-4 

207-1 

Total 

224-3 

197-8 

175-5 

1887 

227-2 
2H-4 
232-5 

233-g 

214-8 


Bl-8 
74-8 

96-7 

80-6 
82-5 

85-7 

81-2 


1-0     +37-9 


+  3-5      +  5-5 


+  111-7 
+  162-4 


+  8-1  -+2S-0 
+  6-5  414-6 
+  2-2     +13-6 


+  5-0     +18-5 


4-4     +13-4 


How  the  movement  in  commodity  values  in  this 
country  compares  with  the  movements  in  Amenca, 
Fi'ance,  and  Japan  can  be  seen  irom  tlie  following 
table :— 


Ex 

prpssed 

as  a 

America 

J.ipaii 

Perccniairei 

f  1913.- 

, 

U.K. 

iBr..i- 

(rtaukof 

Duitni 

U   iiec 

("Statist' 

)  ■ treat's) 

Jap  u) 

France  Kiuprlom  ^t*tes 

Japan 

France 

1913 

...    8->.0 

S'.2076 

IJZ.2 

116.6 

icoo 

11  00 

UOO 

100.0 

1914 

..     8i>0 

8.9034 

1S6.3 

117.9 

icoo 

96  7 

95.5 

10^.0 

1915 

...  U8.0 

9.8o30 

127  8 

1616 

127.1 

1.7  0 

967 

139.8 

1916 

...  13ti.O 

116i5l 

154  9 

217  6 

16U0 

12   3 

117.2 

188  2 

1917 

...  175.0 

15t;65 

Its  4 

302.4 

2f5  9 

170  0 

1»8  5 

261.6 

1918 

...  19^.0 

187il7 

i59  0 

392.1 

227.1 

203,2 

196  9 

339  2 

Oct. 

...  197.1 

18^942 

286  0 

416.1 

23-.  7 

206.  J 

215  9 

3oa,9 

Hot. 

...  195.3 

18  K883 

235.4 

413.7 

S29  8 

205.1 

214.3 

367.9 

Bee. 

...  Ii6.0 

19.0151 

2  2.6 

40/.9 

230.6 

206.6 

213.7 

35<!.9 

1919 

3&0, 

...  190  7 

18.5346 

283.2 

401.8 

224.4 

2013 

214.2 

247.6 

Feb. 

...  187  0 

17  6344 

281.6 

393,5 

2i;u6 

191.6 

213  0 

34  .4 

U.rch 

...  184.7 

17.22^4 

272 

399.1 

217  3 

187.1 

206.3 

335.6 

AprU 

..    184.6 

il.ilub 

2732 

382.4 

2172 

187  7 

L0d6 

330.8 

M.y 

...  19^6 

17.2376 

283.7 

375.7 

220.9 

187.2 

214.6 

3^6  0 

Juue 

...  Ia9.8 

18  090J 

3JI,6 

3815 

23ot) 

196.5 

2    .1 

330.0 

July 

...  i06  4 

l-(.bH6* 

326-8 

_ 

242.8 

205,2 

247.2 



Aug. 

...  2-2'7 

20  00t7 



25J.2 

2l?2 



_ 

Sept. 

...  214  8 

19  4(20 

" 

"™ 

262  7 

2a.5 
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FLAX   SUPPLY. 

.While  conditions  approshnating  to  normal  are  being 
gradually  restored  in  the  chief  industries  of  the  United 
Kingdom,  the  linen  industry  still  laboui-s  under  dis- 
advantages directly  connected  with  the  War.  Short- 
age of  raw  material  is  still  exerc'sing  a  very  serious 
influence  on  .expansion,  and  there  seems  to  be  no 
immediate  prospect  of  a  return  to  normal  conditions. 
There  is  some  ray  of  hope  in  the  fact  that  the  imports 
of  flax  and  tow  into  the  port  of  Belfast  for  the  period 
of  nine  months  ending  September  30,  1919 — 9,18-3 
tons- — showed  an  advance  of  1,349  tons  on  the  similar 
period  of  last  year.  Supplies  of  flax  are,  however, 
not  nearly  sufficient  to  permit  factors  to  cope  with  the 
insatiable  demand  for  yarns  and  linen  goods.  Between 
1914  and  1917  the  receipts  of  flax  and  tow  from  foreign 
sources  did  not  compare  unfavourably  with  pre-War 
years,  considering  tlie  ckcumstances  of  the  time,  and 
it  was  not  untd  1918  that  the  change  of  government 
in  Eussia  and  the  subsequent  political  reactions  com- 
bined to  place  the  linen  industi-y  of  the  North  of  Ire- 
land in  its  present  quandary.  Illustrating  the  depen- 
dence of  the  home  trade  on  that  country,  it  is  esti- 
mated that  of  the  100,000  tons  of  flax  wh'ch  measured 
the  annual  requirements  of  the  United  Kingdom  before 
the  War,  Russia  was  responsible  for  from  70,000  to 
80,000  tons,  while  Ireland  contributed  some  10,000 
tons,  and  Belgium,  France,  and  Holland  together 
another  10,000  tons.  The  cultivation  of  the  flax  plant 
is  carried  on  oyer  almost  the  whole  surface  of  Russia. 
In  the  northern  regions  it  i^  grown  for  both  fibre  and 
seed,  while  in  South  Russia  the  securing  of  the  latter 
is  the  chief  objective.  In  Siberia  the  climatic  and  soil 
conditions  in  many  places  also  favour  the  raising  of 
the  crop,  and  it  is  permiss'ble  to  anticipate  that  the 
area  sown  here  will  tend  to  increase.  'A  recent  report 
from  Eastern  Siberia  puts  its  yield  this  year  at  100,000 
poods,  or  over  1,600  tons.  The  circumstance's  that 
have  served  to  maintain  and  extend  the  cultivation  of 
flax  in  Russia  included  the  cheapness  of  labour,  the 
conditions  of  land  tenure,  and  finally  the  abundance 
of  undeveloped  land,  which,  when  first  cleared,  is 
.usually  put  under  flax.     Even  in  districts  long  under  , 


Area  Cultivaiert 

(1.0*  's  A<res) 

3.423 

Seed  Crop 

(COl  s  Tonsi) 

B15 

Fibre  Crop 

(la  B  Tons) 

772 

...       3,565 

610 

V  6 

cultivation  flax-growing  is  not  readily'abandoned, 
especially  since  agricultural  experts  d'scovered  that 
by  sowing  clover  the  exhausting  effect  on  the  soil  is 
considerably  offset.  The  total  area  under  flax ,  in 
Russia  in  the  years  1908  and  1912,  and  the  yield  as 
regards  the  two  pui-poses  for  which  the  land  is 
generally  grown,  are  shown  in  the  following  figures. 
It  will  be  noted  that  while  the  produce  of  the  area 
devoted  to  fibre  registered  a  decline,  that  of  the  area 
devoted  to  seed  showed  an  increase. 

Area  and  Qnantitii  of  Flux  produced  in  Russia  dur'mq 
the' years  1908  and  1912. 

19C8  ... 
19.2  ... 

A  fugitive  cargo  of  flax  is  now  and  again  snatched 
from  the  Baltic  coast-line,  and  it  is  from  this  quarter 
ot  Russ'a  that  relief  is  most  likely  to  come  in  the  way 
of  relieving  the  present  scarcity.  Some  weeks  ago 
there  seemed  a  possibility  that  the  present  tangle  would 
be  straightened  out  here,  and  that  some  form  of  poli- 
tical and  economic  stability  would  ensue.  There  is 
little  support  now  for  this  conjecture,  and  if  the  winter 
stops  the  triangular  duel  now  raging  it  will  also  serve 
to  consolidate  the  separate  existence  of  the  various 
armed  camps,  with  the  prospect  of  an  outbreak  of 
hostilities  at  the  first  .available  moment.  Topographi- 
cally, the  provinces  adjoining  the  Baltic  from  Prussia 
to  Petrogi-ad  consist  of  alternating  peat  bogs  and  hil- 
locks covered  with  clay  soil.  This  soil  promotes  the 
growth  of  most  northera  crops,  but  is  especially 
favourable  for  flax,  wliich  is  the  most  important  crop. 
Ine  port  of  Riga,  lately  subjected  to  bombardment,  is 
a.  very  important  centre  for  flax  distribution,  and. 
with  Reval,  exported  approximately  148.000  tons  of 
flax  in  1913.  The  tonnage  of  the  flax  (mainly  fibre) 
produced  in  1913  in  the  varous  Governments  compos- 
ing  the  Baltic  hinterland  is  given  below:  — 


Government 

Tons 

Government 

ffons 

Livonia     

...     26,200 

Vitehslf      

...    21000 

Koviio       

...    22,sr0 

Pe  rograd...        ..« 

„.      3,0  00 

Vilna        

...      8.2  0 

Esthouia 

...      1.30O 

Co  .rland 

...      6,503 

Pskov        

...    36,100 

Grar.il  total... 

._  125.500 

It  is,  of  course,  impossible  to  form  an  .estimate  of 
the  area  under  flax  fibre  in  Russia  this  year,  but  it  is 
significant  to  note  that  Lithuania,  roughly  comprising 
the  Governments  of  Suvi'alki,  Kovno,  Grodno,  and 
part  of  Vilna,  in  spite  of  the  fact  that  the  climate  is  ' 
more  favourable  for  fibre  production,  grew,  it  is 
reported,  more  linseed  this  year  on  account  of  the 
shortage  of  ordinary  seed. 

The  recent  dispute  between  the  Irish  farmers  and 
the  Government  seems  to  have  been  satisfactorily 
adjusted,  and  with  the  release  by  the  farmer  of  home- 
grown fibre  the  spinners  ought  to  be  busily  employed 
for  some  time.  By  the  tenns  of  the  Flax  Order  for 
1919  the  Government  announced  its  intention  of  taking 
over  the  1919  crop  at  prices,  varying  according  to 
grade,  from  25s.  to  35s.  per  stone.  Discontent 
amongst  the  gi-owers  with  this  scale  eventuated  in  a 
decision  to  refuse  to  part  with  their  crops  until  more 
satisfaCtoiy  terms  were  granted.  The  demand  for  an 
open  market  was  strongly  voiced,  many  of  the  growers 
being  under  the  impression  that-  fabulous  prices  were 
realised  by  foreign  importers.  The  compromise  arrived 
at  provides  an  increase  in  .the  payment  for  first-grade 
fibre  from  the  previous  figure  of  355.  per  stone  to  45s. 
per  stone.  An  idea  of  the  progi-essive  rise  in  the  price 
of  flax  is  afforded  by  the  fact  that  in  1905-14  it  stood 
at  7s.  lid.  per  stone;  in  1915  it  had  advanced  to 
17s.  BfZ.,  and  in  1919  had  jumped  to  30.?.  1fl(J.  per 
stone.  Last  year  the  area  under  flax  in  Irelnnd  em- 
braced 143,355  acres,  with  a  yield  of  15,700  tons. 
This  yeiir's  acreage  is  held  to  have  shown  a  distinct 
decline.  It  is  stated  that  the  crop  is  of  good  quality, 
but  somewhat  short  in  the  straw.  It  has  been  sav-ed 
in  good  condition,  but  the  shortage  of  water  early  in 
the  season  greatly  interfered  \vith  rotting,    with  the 
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result  that  ;i  considtTaUe  inoportioii   luwl  to  Ix;  liekl 
•ov«r  for  de-Bt-eding.        Tlie  restriction  of  tlieir  Iiisli 
resources    is     most,    imfortunatc     for     spinners    and 
weavers,  as  inlormntiou  from  tlie  Continent  does  not 
hold  out  nmcli  hope  of  any  appreciable  additions  fioni 
that  quarter.     Ijast  year  the  English  Board  of  Agri- 
culture-  conlractetl  for  an  area  under  llax  of  12,Ho2 
acres;  in  a<ldition,  a  private  firm  undertook  the  plant- 
ing of  1,140  acres.     This  year  the  ai'ea  contracted  for 
by  the   Boai-d  has    expanded   to  13,000  acres.     The 
terms  offered  to  growers  in  1918  were  £8  10s.  per  ton 
total  crop  (straw  with  seed   on),  with  free  seed  and 
a,  minimuni   payment  of  ill  per  acre,   whatever  the 
crop.     ThLs  last  guarantee  was  offered  to  give  growers 
the  nec^jssiiry  confidence  in  embarking  on  an  entirely 
new  croi),  and  one,  moreover,  with  none  too  gootl  a 
reputiition  as  regai'ds  its  effect  on  the  land   and    its 
requirements     in     labour.       Experiments     conducted 
i)efore  the  War  demonstrated  the  feasibility  of  grow - 
in^  flax  in  Great  Britain,  but,  as  last  year's  experience 
has  shown,  the  high  prices  obtainaljle  for  the  products 
of  the  industry  have  been  more  than  discounted  by  the 
heavy  cost  of  production.       Flax  acreage  in  Ilolhuul 
this  season  is  put  at  28,390  acres,  or  double  that  of 
1918,  but  compared  with  1913  a  decline  of  S,23o  acres 
is  recorded.     With  regard  to  the  sister  country,  Bel- 
gium, the  flax  is  reported  to  be  short  this  season  on 
account  of  the  dry  summer  weather.       Within    the 
.Empire  the  ])lant  was  cultivated    in    Canada,  British 
East  Africa,  and  Australia  in  1918,  the  acreage  in  the 
vo  first-named  countries,  coming  to  ]8,00(J  acres. 
With  no  hope  of  anything  like  the  pre- War  stores 
of  niw  material  in  sight,   it  looks  as  if  spinners    ;:na 
weavers  will  llnd  themselves  unable  to  approach  tlieir 
normad  output  for  some  time.     Competition  for  avail- 
-.ible  flax  supplies  will  become  more  acute  as  the  manu- 
facturing   industry  on    the     Continent    re-establishes 
itself.     Hcnv  far  this  has  progressed  in  Belgium  is  in- 
ilicated  by  the  July  figures,    giving  the   number    of 
spindles  in  ojieration  as  07,979  out  of  a  prc-War  total 
of  375, OtK).     It  is  conceivable  tjiat  the  present  strained 
situation    may  lie    relieved   by  an    alteration    in    the 
i{nssian  position,   though  it  must  be  confessed    that 
litters  do  not  look  rosyat  present.     The  Irish  harvest 
ill,  however,  afford  a  feinporarv  measure  of-relief. 


Westibkn  Australian  Bank. — At  the  half-yearly 

meeting  held  in  Perth  on  November  5,  the  usual  divi- 

<lend    of   £1    per  sliare    was  declared.       The  paid-up 

apilal    no*v    stands    at    £250,00(l.       Reserve     fund 

'.70B,000,  reserved  profits  4;}2,97(K 

Japan  in  October. — Since  the  raising  of  the  rate 
•  if  the  Bank  of  Japan  to  7.30%  last  month,  money 
lias  remaind  firm,  the  discount  rate  being  quoted  even 
in  the  middle  of  tlie  month  at  7.66%,  and  money  at 
call,   8.76%.     The  high    rates  induced  the  banks  to 
come  veiy  cautious.     The  markets  hghtened  in  the 
liter  half  of  the  month,  and  have  since  been  standing 
m  their  guard.     The  notes  of  the  Bank  of  Japan  at 
ho  end  of  the  month  stood  at  107  millions  sterling, 
uid  the  advances  at  £34,400,000.     The  stock  markets 
ontinued  extremely  active  from  the  previous  month, 
nving  to   the   somewhat    speculative  ■demands   from 
\\ealthy   provincial   financiers.     Latt-r,   it  relaxed    to 
-ome  extent  in  an  uncertain  condition,  and  eventually 
i  rices  of  .ill  slocks  relapsed,  due  to  some  extent   to 
>rccd  selling  on  account  of  the  settlement.     Silk  end 
otton    transactions    have    been    active,     and    prices 
-liowed  further  new  records,  while  all  other  merchan- 
<ii.se  tended  to  soar  owing  to  the  scarcity  of  stock.-:. 
riiQre  appears   to  be  little  sign   of  a  fall  in  prices 
•lotwithstanding  the  Government  have  taken  steps  to 
increase  public  fares  and  to  convey  foodstuffs,  fuels, 
etc.,  at  special  rates.     The  rice  market  is  gi-adua'.lv 
ie:lining,  affected  by  the  first  official  forecast  of  -bis 
\  ear's  crop.       The   estimate  is  for  a  total   yield  of 
:00, 030,000  bushels,   which  far  surpasses  the   aver- 
age yearly  crop. 
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Wii  are  infonned  by  those  who  are  in  (l.o  l>"st  position 
to  be  well  acquainted  with  Egypt  and  with  the  course 
of  affairs  "in  that  country  that  the  present  disturbances 
are  being  given  an  importance  out  of  all  proportion  to 
the  facts.  That  there  is  considerable  unrest,  of  course, 
cannot  be  denied.  But  that  remark  applies  now  very 
largely  to  all  countries.  The  trouble  in  Egypt,  as  else- 
wh?re,  arises  from  the  fact  that  while  wages  have 
risen  considerabl\-,  they  have  not  by  any  means  kept 
pace  with  the  rise  in  the  prices  of  all  commodities 
whicli,  in  some  eases,  are  two  and  even  three  times  as 
high  as  in  the  pre-War  years.  During  the  War,  too, 
considerable  revenue  was  derived  by  the  natives  from 
the  purchases  of  the  Ai-my  of  Occupation  as  well  as 
ill  connection  with  the  transmission  of  supplies  of  all 
kinds  for  the  troops.  This,  however,  has  now  greatly 
fallen  off,  and  the  loss  of  revenue  is  felt  by  the  natives. 
The  returns  for  the  first  quarter  of  the  present  year 
sliow  that  tlie  total  trade  of  Egypt  was  slightly  under 
19  millions  sterling,  as  against  28i  millions  in  the 
corresponding  period  ot  last  year.  As  regards  the 
present  disturbances,  those  who  know  Egypt  best 
assure  us  that  no  very  serious  troubles  are  likely  to 
ensue.  Strikes  have  been  very  prevalent,  but  these 
have  largely  been  settled,  and  with  the  prospect  of  a 
cotton  crop  of  well  over  six  million  cantars,  against 
only  4,300,000  cantars  last  year,  the  immediate  out- 
look for  Egypt  may  be  considered  as  satisfactory. 

It  will  l>o  remembered  that  t-he  last  War  Loan  in 
tliis  countiT  was  a  very  partial  success.  It  soon  be- 
came evident  that  unless  the  most  driistic  measures 
were  taken  for  re<lucing  tlie  national  expenditiirc  wo 
should  rapidly  be  in  a  position  in  which  another  loan 
in  some  fonii  or  other  would  become  inevitable. 


There  is  growing  anxiety  in  the  City  afc  the  abnor- 
nal  growth  once  more  of  the  floating  debt.  The  float- 
ing debt  consists  of  two  kinds  of  securities.  One  is 
the  issue  of  Treasurj'  Bills,  and  the  other  of  borrow- 
ings in  various  forms,  lai-gcly  from  the  Bank,  on  what 
are  called  Ways  and  Means  Allowances.  ^  In  other 
words,  what  it' practically  comes  to  is  the  Government 
gives  what  in  private  life  is  called  an  I.O.U.  on  the 
understanding  that  sooner  or  later  it  will  redeem  the 
amounts  which  it  has  temporarily  bon'owed.  As  it 
has  seemed,  and  no  doubt  rightly,  to  the  Exchequer 
impossible  to  raise  another  big  loan,  the  Government 
has  had  recoui-se  to  these  methods  of  raising  money 
in  order  to  pay  the  charges  which  are  incidental  to  the 
cost  of  Government  as  at  present  earned  on.  _  The 
Government,  having  incurred  certain  liabilities,  it  is. 
of  course,  incumbent  upon  the  Exchequer  to  find  the 
means  of  meeting  these  various  charges  as  they  become, 
due.  It  is  evident,  however,  that  we  cannot  indefi- 
nitely go  on  maintaining  expenditure  at  a  rate  which 
practically  amounts  to  War  charges.  Consequently, 
some  means  will  have  to  be  found  to  fund  the 
enormous  floating  debt  which  has  accumulated  since 
the  issue  of  the  last  loan. 
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As  soon  as  this  is  jiroposed  it  is  reasonably  certain 
that  there  will  be  an  outcry  in  the  Press  and  elsewhere 
that  the  Government  is  once  more  increasing  the 
abnonnal  amount  o£  the  National  Debt.  And  the 
difficulty  of  finding  the  money,  moreover,  will  become 
apparent.  On  the  other  hand,  it  is  perfectly  evident 
that  the  floating  debt  cannot  itself  be  allowed  to  grow 
indefinitely.  It  is  absorbing  money  which  properly 
should  be  employed  in,  the  trade  and  manufactures  ot 
the  country.  It  means,  in  addition,  that  the  Govern- 
ment, and  not  the  London  Money  market,  virtually 
control  not  merely  the  Government  expediture  but  the 
money  available  for  the  pui-poses  of  trade  and  industry. 
The  recent  rise  in  the  Bank  rate  was  intended  to  check 
the  abnormal  speculation  now  in  progress,  and  so  far 
as  it  goes  the  movement  is  in  the  right  direction.  But 
in  the  nature  of  the  case  it  cannot  be  really  effective 
because,  as  already  said,  the  Money  market  does  not 
control  the  supplies  of  capital  available  either  for  the 
Government  Or  for  trade  pui^jjoses.  The  remedy  should 
rather  be  sought  in  freeing  the  Money  market  from 
Government  control. 


The  object  to  be  aimed  at  at  present  seems  clear. 
We  should  endeavour  to  assist  our  traders  and  manu- 
facturers to  increase  production  to  the  utmost  of  their 
ability,  and  to  reduce  Governmental  expenditure  to 
the  utmost  limit  consistent  with  public  safel}'.  The 
House  of  Commons  as  a  body  does  not  seem  to  be  able 
to  exercise  any  effectiye  control  upon  the  Government ; 
and  it  remains  for  public  opinion,  through  the  Press 
and  by  any  other  means  which  may  be  available,  to 
put  as  much  pressure  as  possible  upon  the  Govern- 
ment with  the  object  of  urging  them  to  reduce  the 
abnormal  expenditure  now  in  progress.  We  show  in 
another  part  of  this  issue  dealing  with  the  trade  re- 
tm-ns  for  the  month  of  October  and  for  the  first  ten 
mouths  of  the  current  year  what  excellent  efforts  the 
trading  community  and  the  manufacturers,  taken  as 
a  whole,  are  making  to  increase  the  output  of  manu- 
factured goods.  Eoughly,  the  Board  of  Trade  returns 
show  that  we  are  only  increasing  our  expenditui'e  on 
the  import  of  food  which  is  urgently  needed  for  the 
well-being  of' our  people;  and,  in  addition,  we  ai'e  buy- 
ing innnense  quantities  of  raw  materials.  But,  as  we 
explain  in  some  detail,  this  latter  expenditure  is  almost 
pure  gain,  for  little  or  nothing  is  being  added  to  the 
aggregate  of  consumable  commodities  available  in  this 
country,  and  neai'ly  the  whole,  taking  ratio  by  ratio, 
of  the  amount  imported  in  raw  materials  is  re-exported 
in  manufactured  goods.  Once  a.gain  the  trading  com- 
munity of  the  country  are  showing  their  capacity  for 
puUing  Goveramental  chestnuts  out  of  the  fire,  but  it 
is  incumbent  upon  the  Government,  on  the  other  hand, 
to  do  what  it  can  to  second  the  efforts  of  our  traders 
and  manufacturers. 


Two  interesting  articles  appear  in  the  cun-ent 
number  of  the  Board  of  Trade  Journal  issued  this  week. 
One  deals  with  the  favourable  opportunity  which 
occurs  at  present  for  trade  between  this  country  and 
the  Argentine  Republic  owing  to  the  favourable  ex- 
change situation  which  exists.  The  British  Commer- 
cial Secretary  at  our  Legation  in  Buenos  Ayres  points 
out  that  it  has  not  been  general  for  Argentine  importers 
to  allow  for  the  favourable  exchange  on  sterling  quota- 
tions from  the  United  Kingdom,  as  during  the  War 
the  premium  in  favour  of  Argentine  pesos  did  not  rsach 
10%.  Such  quotations  were  converted  at  par,  or 
even  under  par,  in  accordance  with  pre-War  custom, 
and  the  resulting  benefit  on  exchange  when  the  time 
came  to  remit,  possibly  months  later  after  the  delivery 
of  the  goods,  was  merely  treated  as  an  additional  profit 
to  the  importer  or  merchant  house,  but  did  not  influ- 
ence the  placing  of  orders. 


respective  reduction  on  British  prices  and  increase  on 
United  States  prices  for  goods,  if  importers  covered 
on  giving  orders.  Should  these  conditions  continue, 
and  especially  if — as  seems  not  unlikely — rates  move 
still  further  in  favour  of  the  British  draft  and  against 
the  North  American,  British  exporters  should  urge 
their  agents  and  customers  in  the  Argentine  Republic 
to  allow  for  favoiu'able  exchange,  especially  when  com- 
paring with  United  States  quotations,  and  to  cover 
Vidth  the  British  banks,  which  are  ready  to  give  every 
facility  to  sound  firms  to  do  so  against  orders. '  Money 
in  Buenos  Ayras  is  cheap  and  plentiful.  For  the 
moment,  at  any  rate,  credit  is  not  the  dominant  factor 
in  ArgentiuL'  trade  that  was  the  case  formerly. 


The  present  sterling  rate  gives  a  premium  on  pesos 
of  about  15%,  whereas  the  dollar  rate  shows  about 
1%  against  United  States  drafts,  representing  the  same 


It  will  bo  remembered  that  befojo  the  War  the 
world  was  almost  entirely  dependent  for  its  supply  of 
potash  upon  tlie  deposits  in  the  region  about  Magde- 
burg, and  also  those  found  in  Upper  Alsatia.  With 
the  former  we  are  not  concerned  here,  as  they  still 
remain  in  German  hands.  But  the  mines  in  Upper 
Alsatia,  whicli^were  formerly  controlled  by  the  same 
syndicate  which  controlled  those  of  Magdeburg,  have, 
now  passed  into  French  hands.  These  Alsatian  de- 
posits occupy  a  large-  part  of  the  area  between  the 
V'osges  Mountains  and  the  River  Rhine,  from  Colmar 
on  the  North  to  Mulhouse  on  the  South.  As  is  well 
known,  the  deposits  in  tlie  neighbourhood  of  Magde- 
burg occur  as  potassium  chloride  or  potassium  sulphate 
or  both  salts,  intimately  mixed  with  salts  of  sodium, 
magnesium,  and  calcijum  (hme),  and  contaminated 
with  substances  insoluble  in  water  such  as  ferric 
oxide,  clay,  &c.  The  potash  salts  are  segregated  in 
more  or  less  extensive  "  pockets  "  throughout  the  salt 
mass,  these  segregations  departing  usually  from  the 
horizontal.  But  ths  main  "potash  i-egion  "  is  a 
stratum  vai-j'ing  from  30  to  loO  feet  in  thickness  and 
at  a  depth  requiring  shafts  5,000  feet. 

The  physical  and  chemical  characteristics  of  the 
Alsatian  deposits  are  quite  different.  At  an  average 
depth  of  about  1,800  feet  lies  the  lower  layer  or  bed, 
practically  (though  not  strictly  so,  because  of  faulting^ 
a  continuous  stratum  of  a  mixture  of  jiotassium  and 
sodiiun  chlorides  or  an  area  known  to  be  upwards  of 
77  square  miles  and  of  an  average  thickness  approxi- 
mating 11.5  feet.  This  layer  is  not  far  from  horizontal 
througliout  its  extent,  with  a  dense,  compact  roof  and 
floor  of  diy  clay,  so  that  mining  difficulties  are  of  mini- 
mum importance.  About  20  feet  above  lies  the  parallel 
but  less  extensive  upper  bed  about  i  feet  thick.  Both 
beds  ai'e  more  or  less  banded  by  layers  of  clay,  these 
clay  layers  varying  in  thickness  from  a  small  fraction 
of  an  inch  .to  several  inches.  The  lower  bed  is  now 
being  worked,  the  less  important  upper  bed  being  ex- 
ploited in  a  few  places  only,  and  being  regarded  as 
a  reserve  for  future  operations.  The  cubic  contents  of 
the  two  layers  is  estimated  to  be  upwards  of  1,350 
million  cubic  yards,  containing  approximately  1,500 
million  tons  of  salt,  or,  say,  275  million  tons  of  potash, 
enough  to  supply  the  world's  demands  on  the  basis  of 
consumption  in  the  period  that  preceded  the  outbreak 
of  the  recent  War  for  a  period  estimated  at  betweeii 
150  and  200  years. 


A  witness  representing  the  Board  of  Agriculture, 
in  giving  evidence  before  the  Royal  Commission,  whose 
report  has  recently  been  issued,  stated  that  until  the 
end  of  1916  the  supply  of  feeding  stuffs  did  not 
become  exceptionally  shorti,  and  the  rise  in  prices  was 
not  generally  more  than  50%.  Eai-ly  last  year  prices 
were  controlled  by  the  Ministry  of  Food  on  the  basis- 
of  the  prices  then  ruling.  These  prices  remained  in 
force  until  the  spring  of  the  present  year,  when  the 
Order  was  revoked.  The  feeding  stuffs  which  were 
controlled  by  the  Order  were  all  kinds  of  oil  cake  and 
meal,  milling  offals,  and  brewere'  gi^ain,  but  not  maize, 
oats,  or  feeding  barley,  wliich  were  dealt  with  sepa- 
rately, and  were  subject  more  or  less  to  direct  control 
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by  the  Wheat  Commission.  In  August  of  the  present 
year  the  prices  of  oil  cakes  showed  a  great  tendency 
to  rise  owing  to  the  shortage  of  suppUes  abroad  and  the 
difficulty  of  obtaining  freight,  and  it  was  decided  to 
introduce  a  modified  fonn  of  control  by  which  maxi- 
mum prices  were  fixed  by  voluntary  agi'eement.  Under 
this  aiTangenient  dealers  and  merchants  are  licensed 
on  condition  that  they  undertake  to  sell  at  not  more 
than  the  agreed  prices.  This  system  will  in  all  pro- 
bability continue  in  operation  until  next  summor.  It 
only  applies  at  present  to  oil  cakes  and  meal,  but  it  is 
proposed  to  extend  it  so  that  milling  offals  and  maize 
can  only  .'jG  £<.'l(i  by  licensed  dealers. 

An  intereFiin,,'  table  is  furnished  by  the  Report, 
which  shows  that  milling  offals  at  tlie  time  the  Oixler 
was  fixed — that  is,  August  last — were  145%  higher  in 
price  than  they  had  been  in  the  summer  immediately 
precsding  the  outbreak  of  the  War;  maize  was  155% 
higher,  oats  250%  higher,  feeding  barloy  162%  higher, 
nnd  linseed  cake  229%  higher.  The  object  of  tlie  evi- 
dence is,  of  course,  to  show  the  good  tffjct  lliat  Govern- 
ment control  has  had  upon  the  course  of  prices.  In 
view  of  the  lisures  we  have  alrea<ly  quoted  it  is  exceed- 
ingly doubtful  if  the  control  has  had  any  real  influence 
it  all.  Prices  rise,  and  rise  out  of  all  proportion  to 
Mdues,  when  there  is  a  real  or  threatened  shortage, 
and  they  fall  with  equal  rapidity  when  there  is  a  real 
or  anli.'ipilod  surplus 


We  learn  through  the  ."Vgencia  Americana  that  the 
Mai'coni  Wireless  Company  is  negotiating  with  the 
Brazilian  Government  with  a  view  to  constructing  a 
receiving  and  transiiultitig  station  at  Rio  de  Janeiro.  It 
is  sinc-?rely  to  be  hoped  that  these  negotiations  will 
lead  to  some  satisfactory  result,  as  the  cable  delays 
between  this  country  and  South  America  are  veiy 
much  too  great.  In  addition,  the  charges  are  very 
inucli  too  liigh.  Since  the  W^ir,  and,  more  curious  still. 
sinc3  the  .\rmistice,  the  Government  appears  to  have 
regardetl  the  cable-  companies  as  having  no  important 
functions  to  fulfil  except  to  act  as  a  kind  of  annex  to 
the  Post  Office.  This  attitude  is  utterly  deplorable, 
and  we  naturally  hear  complaints,  not  merely  in  the 
City  but  all  over  the  country,  at  the  unreasonable 
delay  occasioned  by  the  utisatisfactory  w-orking  of  our 
cables,  largely,  if  we  are  rightly  infonned,  due  to  the 
fact  that  the  use  of  them  by  the  Government  is  utterly 
unreasonable. 

Our  Ambassador,  Sir  lialpli  Pagit,  wo  learn  from 
Rio  de  Janeiro,  was  entertained  on  Annistice  Day  at  a 
banquet  by  the  State  of  Sao  Paulo,  the  great  coffee 
State  of  Brazil. 

Tlie  Government  of  the  Slate  qJ.  Alagoas  has  sent 
to  its  bankers  in  London  £700  for  payment  of  coupons 
falling  due  in  this  counti-y  in  January  next. 


Br.azil  R.mi.wav  Company.— Tlie  scheme  of  re- 
organisation is  now  completed,  and  the  committees  are 
ready  to  return  bonds.  The  4%  Bonds  can  now  be 
returned  to  depositors  against  deposit  receipts  by  the 
National  Provincial  and  Union  Bank,  2  Princes  Street, 
and  the  5%  Convertible  Bonds  by  Glyns  Bank  against 
deposit  receipts. 

"  riartfield's  Sterling  Conversion  Tables."  Ster- 
ling into  American  currency  and  vice  versa.  Exchange 
Irom  $.3.80  to  $4.49,  advancing  by  single  cents. 
.Price  $S  per  copy,  net.  (New  York :  John  \v.  Hart- 
field,  112  Pe,nri  Street.)  This  is  supplementaiT  to  a 
similar  work  published  by  :Mr.  Hnrlfield  in  1016  with 
steriinar  exchange  from  $4.50  to  $4.99. 

"  Madborougirs  Plain  Calendar  for  1920"  is 
specially  designed  for  bankers,  bill  discounters,  mone>v 
lenders,  shippers,  and  traders.  It  shows  the  numl)er 
of  working  d;iys  in  each  montii,  qua,r^er.  and  vear. 
also  any  |)articular  day  of  the  week.  In  addition 
to  the  calei^ar  for  1920,  it  shows  in  smaller  type  1919 
and  1921.  Messrs.  E.  Marllxsrough  and  Company, 
51  Old  Bailey,  E.G.  4,  are  the  publishers. 


OCTOBER'S  TRADE. 

We  publish  below  what  we  believe  will  be  regarded 
as  a  highly  interesting  table  showing  the  growth  of 
our  foreign  trade  during  the  month  of  October  and 
for  the  10  months  recently  expired  of  the  calendar 
year.  We  show  the  giowlii  (;f  our  trade  for  tiie 
month  of  October  compared  with  last  year  and  the 
year  before,  and  the  steadily  diminishing  excess  of 
imports  over  exports.  Finally,  we  present  a  table 
showing  the  growth  of  trade  both  in  quantity  and 
in  value  during  the  10  months  just  past,  compared 
with  the  corresponding  period  of  1913.  It  will  be 
seen  that  in  nearly  every  instance  we  sold  a  largei- 
quantity  of  goods  in  the  present  year  than  in  the 
corresponding  10  months  of  1918.  In  addition,  we 
obtained  materially  enhanced  values  for  the  goods  tlius 
sold.  On  the  other  hand,  it  will  be  observe<l  thai 
we  have  not  nearly  sold  the  same  quaJitity  of  goods 
during  the  firet  10  months  of  the  current  year  as 
we  did  in  the  first  10  months  of  1913 ;  but,  against 
that,  in  money  values  we  obtained  prices  out  of  all 
proportion  to  those  ruling  in  the  last  clear  year  before 
the  outbreak  of  the  recent  War. 

Turning  to  the  imports,  we  have  imported,  as  the 
table  below  shows,>  enormous  quantities  of  raw 
materiaTs  for  the  pui-poses  of  our  manufactures.  A  > 
feature  vvffich  will  strike  the  reader  accustomed  to 
dealing  with  figures  is  that,  in  spite  of  the  great  in- 
crease in  the  quantity  of  these  raw  materials,  they 
will  not  immediately  increase  the  products  available 
for  the  home  market.  In  certain  descriptions  of  cotton 
goods,  and  more  particularly  in  woollen  fabrics,  it  will. 
he  observed  that,  while  our  imports  of  the  rav.' 
matei-ials  have  greatly,  increased,  as  above  stated, 
there  has  been  a  corresponding  increase  in  the  ratio 
of  the  exports  of  the  finishe<l  .product.  In  other 
words,  in  a  large  variety  of  the  raw  material  shown 
in  the  table  they  have  virtually  been  brought  to  this 
country  in  the  raw  state  to  pass  through  our  mills 
and  to  be  resold  on  the  Continent  as  finished  products. 
In  other  words,  our  merchants,  traders,  and  manu- 
facturers are  vei-y  materially  helping  to  improve  the 
exchanges,  so  far  as  this  country  is  conccrne<l,  by  the 
export  of  manufactured  goods,  for  whicli  we  only  have 
to  pay  for  the  raw  materials  out  of  which  the  fabrics 
are  made.  So  far  as  the  table  below  shows,  we  are 
not  greatly  increasing  our  own  home  consumption, 
but  we  arc  very  materially  incVeasing  our  foreign 
trade.  A  feature  that  will  at  once  strike  the  reader 
is  our  exports  of  oilseeds.  Whereas  we  did  quite  a 
small  business  in  1913,  our  exports  of  this  article  and 
some  of  its  by-products  had  greatly  increased  in  1918. 
They  had  amounted  in  value  to  over  £7,000,000  ster- 
ling in  the  first  10  months  of  the  current  year.  In  the 
years  before  the  War.  while  these  see<ls  were  obtained 
from  British  j^sses^oiis — mainly  from  the  tropical 
regions  of  the  British  Empire — and  brought  home  to 
Eui'opean  waters  in  British  ships,  our  business  in  thos(? 
days  in  this  commodity  endexl  there,  for  tlie  seeds 
were  sent  over  to  the  Continent  to  h&  ci'iishod,  and 
our  manufacturers  lost  the  profits  derivable  from  the 
crushing  of  these  seeds  and  our  workpeople  the  wages 
paid  in  that  trade.  If  we  take  October  last  and  coni- 
^  pare  it  with  October  of  1918,  the  value  of  our  imports 
increased  by  35f  millions  sterling.  Even  more  satis- 
factory is  the  growth  in  our  exports,  which,  if  wo 
add  the  British  exports  and  the  re-exports  together, 
showed  a  total  increase  of  more  than  43 i  millions 
sterling.  The  adverse  balance  of  trade  <luring  the 
10  monilis  has  been  reduced,  as  the  table  siiows,  by 
ovei-  54  millions  sterling.  During  the  10  jnonths  the 
value  of  our  imports  increased  by  over  30%  and  the 
value  of  our  total  exports  by  67%.  , 

Taken  altogether,  the  foreign  trade  returns  for  the 
first  10  months  cf  the  current  year  can  only  be 
regarded  as  highly  satisfactory.  Our  table  shows  an 
enoniious  increase  in  the  import  of  raw  materials, 
accompanied    by    what    practically    amounts     to    r^ 
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corresiiondiiiK  increase  in  the  giowtli  of  tliese  materials 
wlien  manuiactured  into  fabrics.  For  tlie  moment,  as 
said  above,  the  figures  show  that  we  are  not  greatly 
adding  to  the  supply  of  oommodities  available  in  our 
own  home  markets,  and,  consequently,  that  an 
inrmediate  fall  in  prices  dots  not  seem  improbable. 
■So  keen  apparently' is  the  demand  for  manufactm-ed 
goods  in  various  parts  of  the  world  that  our  manu- 
I'actui-ers  and  traders  find  it  more  advantageous  to  woilc 
tor  oui"  foreign  customers  than  to  supply  the  demands 
of  the  home  market.  Economically  this  is  all  to  th;, 
good.  Our  traders  are  once  again  showing  their 
'■apacity  for  putting  the  country  upon  a  sound  economic 
basis.  Moreover,  we  must  not  regard  the  whole  of 
tlie  excess  of  our  imports  over  our  exports  as  sheer 
loss.  Although  it  is  quite  true  we  had  to  dispose  of 
a  large  proportion  of  our  investanents  in  financing  the 
late  ^Yar  we  still  retain  something  more  than  70%  of 
our  foreign  investments,  and  the  interest  on  these  is 
■.shown  in  the  imports.  In  addition,  it  must  not'  be  for- 
.iCott«n  tiiat  we  render  important  services  in  various  parts 
of  the  \^-orld  wiiich  have  to  be  paid  for,  and  which  are 
most  conveniently  paid  for  by  exporting  commodities 
3'rom  those  countries  to  which  we  render  ser- 
vice, and  in  our  trade  returns  appear  as  imports. 
Although  we  do  not,  perhaps,  -the  proportion  of  the 
world's  carrying  trade  that  we  did  belore  the  War,  we 
still  do  a  large  proportion,  which  tends  'steadily  to 
increase  as  ships  are  released  from  Government  ser- 
vice. It  would  probably  be  well  within  the  mark  to 
t^stimate  that  we  are  earning  as  carriers  veiy  nearly 
as  much  again,  measm-ed  in  money  value,  as  we  did  in 
the  period  before  the  War.  We  still  do  the  major 
part  of  the  world's  marine  insurance.  Finally,  as  the 
"Exceedingly  good  returns  of  our  great  banking  institu- 
tions whicii  publisned  reports  of  their  operations  show, 
we  remain  an  important  factor,  it  not  stilMhe  dominant 
factor,  in  the  world's  merchant  banking. 

Although  not  shown  in  the  tables,  the  October 
trade  returns  and  the  trade  returns  for  the  10  monlhs 
^how  clearly  that  we  are  importing  two  classes  of 
vommodities  upon  a  greatly  enhanced  seal©  to  what 
we  were  able  to  do  during  the  War.  We  have  already 
shown  the  highly  profitable  nature  of  our  business  in 
importing  raw  materials  and  re-sellino:  them  abroad  in 
tlie  form  of  manufactured  products.  There  remains  our 
food  imports.  These  may  be  regarded  as  a  loss,  but 
they  are  really  not  so.  We  cannot,  of  course,  re- 
■export  in  any  fonn  food  that  we  need  for  our  own 
home  consumption.  On  the  other  hand,  considering 
that  we  are  still  rationed  for  part  of  our  food,  we  cannot 
lie  said  to  bd  eating  extravagantly.  On  the  contrary, 
all  evidence  available  goes  to  show  that  our  food 
imports  are  helping  to  improve  the  physical  condition 
of  our  people.  Although,  therefore,  we  cannot  hope 
to  make  money  out  of  importing  food,  inasmuch  as 
a  well-fed  people  tend  to  l^ecome  more  and  more  effi- 
cient, our  increased  food  imports  are  really  helping  to 
increase  the  general  economic  well-being  of  the  country. 

QUANTITIES  AND  VALUES  OF   PRINCIPAL 
EXPORTS. 

(10  Mont!i$  to  October  31,  1919.  cninparcd  with  the  Corre- 
sponding Period  of  1918  and  1913.) 

10  mos.  to  Ont.  31,  131'.1.  10  mos,  to  Oct.  31, 1910 

, Quantities'^ ^ 

^Txic.  or  Dec.  on- 
1919         1918  1913 


1919 


-Valuet- 
-luc.  or  Dec .  on^ 
1918         1913 


<'otton  piece-soods 

fyard*:)      

» "oal,  coke.  &c.  (tons) 
Iron  and  steel  (tons) 


Woollen  tissues  (yds.)  105,330  4-  49,638 -i- 
^  'otton  yam  &  twist 

(lb.)            ...         ...  134,270-1-  50,631  — 

I.iuen  piec'e.20od5(yds.)61,335  —  93  — 
r.oots   &   shoes  (doz. 

piire)         883-1-  114  — 

Woi-sled  tissues  (yds.)  26,424-1-  341- 

I m^seed  (tons)          ...  81  -f  8'  "1- 

Spirils  (proof  gallons)  2,383-  94  — 

Vnper  (owt.)             ,,.  683  +  188  — 

T.inen  y.am  flh.)  ...  11,344  +  9,734  — 
Woollen  and  worsted 

yarn  nb.1 22,966  +  11,993  — 

.lute  piece  !JOo<ls(yds.)  84,830+  66,241  — 

.<oda  compounds(cwt.')  5,093  +  561  — 

■Manures  (tonsi         ...  116+  65  — 

P.eer  and  ale  (barrels)  173  +  90  — 
»  OOO's  omitted. 


I  759  273  —500,287  —3,221,943  139,412  +22,307  +67.0 

'  71,891  +35,.5R1  +27,1 

,60,4.'53  +19,79.1+   4,s 
47,501+29,015+36,07 


32,125  + 
1,794  + 


2,793 
444  — 


31  833 

2,356 

16,989 

40,451 
98,462 

63T 
25,292 
32 
6,820 
2,288 
2,469 

23.063 

58,735 

1,203 

177 

362 


27,418  +10,298  +1-4,994 
6,072  +       645  +  1,1.50 

3,337  +  1,302  —  182 
9,306  +  3,009  +  4,124 
7,216+  6,171  +  5,777 
3,194  +  303  —  228 
3,346  +  842  +  247 
2,425  +  2,J57  +  1,399 

9,600  +  5,060  +  5,034 
3,664  +  2,697  +  1,118 
3,060  +  295  +  1,.525 
2,-203  +  1,505  —  2,528 
1,142  +       599  —      598 


QUANTITIES  AND   VALUES   OF  PRINCIPAL 
IMPORTS, 

(10  }fo)ifhi!  to  October  31,  1919,  compared  vith  tl'C  Corre- 
.■pnnding  Period  of  1918  and  1913.) 

10  iiios.  to  Oct.  31, 1919 
-Yaluet-- 


Cottou,    r.aw    (100    11). 

centraLs) 
Petroleum  (Rallons)  ... 

■Wool  (lb.)      

Wood  fi  timber  deads) 
Rubbei-flOO  Ib.centals) 

Flax  (tons)     

Hides  (c-wt.) 

Iron  &  steel  (tons)    ... 
Leather  (cwt.) 
Hemp  (tons)  ... 
Pulp  of  wood  (tons)  . . . 
Nuts  &  kei"nels(tons)... 
Seeds  (flax  or  linseed) 

(nre.)  

Palm  oil  (cwt.) 
Tin  (tons) 
Copper  (tons) 
Tallow  (owt..) 

«  OOO's  omitted. 


10  mo=.  toOct.  31.  1919. 

Quantities*-- 

.— Inc.  or  Dec.  on^ 
1919  1918  1913 

14,831  +  3,027  +  588 
004,489  — »57,10d  +203,786 
906,357  +558,091  +211,338 


1919 


-Inc.  or  Dec.  on- 
1918         1913 


5,250+   3,345    — 
1,960  +     1,115  + 
8  —  5  — 

1,398+  95  + 

408+        127  — 
1,793  +  1,307 


89  + 
769  + 
390  + 

2,488  + 

1,543  + 

19  + 

111  — 

1,397  + 


1  + 
425  — 
39 

1..517  - 

173  + 

9  — 

73  — 

1,212 


4,349 

641 

83 

155 

1,408 

783 

84 

31 


474 

153 

20 

10 


137,0.52  +18.618  +92,31" 
31,1126  —19,455+23,042 
84,0.'i8  + 53,907  +54,471 
52,210  +31,820  +20.207 
20,061  +lu,269  +  2,138 

2,021  +  1,860  —  2,180 
11,245  +   1,779  +  6,270 

9.106  +  830  —  3,393 
32,383  +25.277  +23,434 

6,637  —  4,177+  6,667 
12,114  +  1,726  +  8,476 
14,494  +  4,342         — 

18,388  +12,319  +11,875 
5.1.S0  +  1,961  +  3,067 
4,937  +   1,680  —  3,042 

]7,.599  —  3,706+10,083 
6,879  +  4,764         — 


t  In  thousands  of  £'s,  OOO's  omitted. 


Course  of  Foreign   Trade. 


^- Oct.  1919 ,         , — 10  SIos.  to  Oct.  31, "19 — , 

Inc.  or  Dec.  on  Inc.  or  Dec.  on 

Amount      1918  19K        Amount        1918        1917 

£  £  £  £  £  £ 

15,486    +35,8-i7    +59,228  1.319,5.=  8 +232,767 +448,738 
19,042    +i;,o23    +15.546      117,8t6  +  92,"69  +  65,272 


[OOO's  omitted] 

Imports  ... 
Re-erports 

Net  imports 
Exports 

Excess  of  imports        54,783    — 17,906    +28,136      463,303-156,004+162,575 


133,841 
79,061 


+  18,331    +43,P82  I,2n1,cn3  +139,798+393,466 
+  36,210    +15,54<!     TS'.SOO +296,402  +230,891 


Excess  of  Imports  into   United  Kingdoni. 


Month 

Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Atlg. 
Sept. 
Oct. 
Nov. 
Dec. 


1919 
£ 
82,615,000 
65,039,000 
43,716,000 
40,382,1)110 
69.Sl«,flOfl 
40,420,000 
76.068.000 
58,748,000 
60,376,000 
64,783 


1918 
£ 
64,202,000 
67,214,000 
68,042,000 
77,621.000 
77,516.000 
64,176,000 
63.525.000 
64,435,000 
56,094,000 
7i, 768.000 
70,732,000 
74,797,000 


1917 
£ 
3.5,301,000 
24,668,000 
29,46.5.000 
40,244,UOO 
37,862,000 
35,999,000 
36,703,000 
46,220,000 
39.870,000 
39,405.000 
62,621.000 
44,460,000 


1910 
£ 
29,348,000 
22,470,000 
39,707,000 
30,805,000 
25,786,000 
30,780,000 
22,515,000 
20,632,000 
26,84'J,000 
28.781,000 
39,310,000 
29,434,000 


External  Trade  of  the  U.K.  :  Last  6   Years   (OOO's 


Tear 

1919 

Oct. 

Sept. 

Aue. 

July 

J'lne 

May 

Apr. 

Mar. 

Feb. 

Jan. 

Tear 

1918 

1917 

1916 

1915 

1914 


Imports 
£ 
153.486 
148,625 
148,832 
153,140 
122,946 
136.657 
112,211 
106,772 
107,073 
134,518 

1,319.339 

1,064,164 
948,506 
851,983 
696,636 


Ee-Export3 

£ 

19,642 

15,749 

15,311 

11,757 

11,964 

11,495 

13,347 

8,949 

6,119 

;     4,560 

30.956 
69,677 
97,666 
99,062 
95,474 


Net  Imports 

£ 

13".S4t 

132,8  6 

133,621 

141,383 

110,982 

124,162 

98,864 

96.823 

101,964 

129,988 

1,288,383 
994,487 
860,940 
752,921 
601,161 


Exports 
£ 
70,061 
66.600 
74.773 
65,315 
64,563 
64,344 
68,482 
63.108 
46,915 
47,343 

498,473 

627,080 
606.280 
384,868 
430,721 


1915 
£ 
32,103,000 
.32,213,000 
37,219,000 
31,612,000 
27,739,000 
33,426,000 
31,693,000 
29,638,000 
30,414,000 
28,684,000 
27,670,000 
28,677,000 

omitted). 

Excess  of 
Imports 
£ 
61,783 
66,376 
68,748 
76,068 
46,420 
69,818 
40,382 
43,716 
55,039 
82,615 

789,910 
467,407 
344,660 
368,063 
170,440 


As  the  coal  question  appears  to  be  gradually  righting 
itself,  we  reproduce  part  of  the  table  we  published  last 
week  showing  the  output  of  coal  in  metric  tons  of  a 
thousand  kilogrammes  produced  from  the  collieries  of 
the  United  States:  — 

['.,5.  Coal  ProdHction  in.  Metric  Tons  of 
1,000  Inlogrammcs. 


1919 
Month 
J     ii»ry 
Foi'i'  iuy  . 
M.irch 
Ap  11 


1919 

Month 

40,in5,roo 

May.. 

33,712,f00 

June 

40,8'^  2. 000 

July  .. 

3l,98&,000 

Augu'st 

45,091,000 
38,683,000 
40,370,000 
53,233,000 


t  In  thousands  o£  £'s,  OOO's  omitted. 


THE  GRAND  TRUNK  OF  CANADA. 

As  our  readers  will  have  observed,  the  market  in 
London  for  the  stocks  of  the  Grand  Trunk  of  Canada 
has  been  an  uncertain  one,  but  with  a  decided  tendency 
to  weakness  as  a  result  of  the  cabled  advice  of  the 
result  of  the  Bill  passed  by  Parliament  in  Ottawa  by 
which  the  Canadian  Government  acquires,  or  proposes 
to  acquire,  the  Grand  Trunk  system.  Eeaders  will  be 
well  advised  nob  to — and  we  do  not,  of  course,  our- 
selves— attach  undue  importance  to  the  cable  until  we 
are  in  possession  of  the  full  report  whicli  may  enable 
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us,  us  well  as  sliareholders,  fo  vciy  mat-erially  incxliry 
our  views.  The  cable,  as  we  have  it,  states  that  the 
mociest  figure  of  five  million  dollars  has  been  fixed  as 
the  amount  wliicli  may  at  the  utmost  be  allotted  as 
interest  on  the  junior  sccuritiess  includinjj  th*;  Guaran- 
teed stock.  Now  if  this  proves  to  l)e  accurate  in  the 
form  in  which  it  is  slated,  it  will  leave  a  veiy  in- 
adequate proportion  to  security-holders  junior  to  the 
Guaranteed  stock.  Of  course  our  reading  of  the  cable 
in  L<jndon  may  Imj  too  pessimist,  and  the  holders  of 
the  junior  securities  may  receive  better  treatment  than 
is  expected  by  the  London  market  at  the  present  time. 

As  we  pointed  out  wiien  the  question  was  under 
discussion,  two  pi-inciples  sliould  actuate  a  Government 
in  the  acquiring  of  a  great  industrial  corporation.  We 
will  not  lay  undue  stress  on  the  fact  tliat  the  Grand 
Trunk  bore  the  burden  of  initiating  the  enterprise  and 
working  up  a  business  at  a  time  w-hen  no  business 
existed.  The  Government  should  take  a  broad  view 
of  the  question.  It  may  be  that  private  people  have 
undertaken  an  enterprise  which  is  never  likely  to  pay. 
and,  coiisc'<|uently,  it  would  be  absurd  to  lay  down  the 
principle  that  a  Government  should  act  generously  to 
people  who  have  been  so  i!l-r.i''  ised  as  to  invent  i.ieir 
money  in  a  property  that  is  of  little  or  no  value.  This 
V  principle,  however,  does  not  apply  to  the  Grand  Trunk 
of  Canada.  It  is  perfectly  true  that  the  district  served 
by  the  Grand  Trunk  proper  is  never  likely  to  yield  a 
great  revenue  with  its  present  population.  It  will 
require  a  greater  density  of  traffic  than  it  at  present 
enjoys  before  it  is  able  to  pay  such  a  dividend  as  no 
doubt  its  projectors  originally  anticipated.  But  it  was 
largely  responsible  for  initiating  the  Grand  Trunk 
Pacific,  which  will,  in  the  course  of  time,  it  is  evident 
now  yield  an  enormous  revenue.  It  gives  Canada 
a  second  trans-continental  line,  and,  in  addition, 
sooner  or  later  such  .  density  of  trafBc  as 
will  enable  the  old  linos  to  earn  large'  profits 
seems  to  be  reasonably  assured  assuming  that 
civilisation  goes  on  as  we  all  hope,  and  Canada 
comes  to  be  a  great,  rich,  and  densely  populated 
country.  A  Government  in  acquiring  a  great  corpora- 
tion like  the  Grand  Trunk  is  not  even  like  a  body  of 
shareholders.  It  has  a  very  long  period  before  it  in 
which  to  reap  the  reward  of  its  enterprise,  and  while 
it  is  clearly  its  duty  to  guard  the  interests  of  the  great 
body  of  the  taxpayers,  who,  after  all.  have  to  pay  for 
whatever  it  does,  it  should  be  guided  by  the  principle 
of  acting  as  generously  as  the  circumstances  will  admit 
towards  those  who  have  entered  its  territoi-y  and  en- 
deavoured to  develop  it  either  by  means  of  affording 
transportation  facilities  or  otherwise. 

UNITED  STATES  FOREIGN  TRADE. 

The  total  value  of  the  imports  into  the  United  States 
during  the  month  of  September  last  amounted  to  a 
•  little  under  iSoh  million  dollars,  compared  with  only 
just  over  236  million  dollars  in  September  1917.  The 
exports  amounted  to  more  than  593J  million  dollars, 
comparing  with  454i  million  dollars  in  September  of 
1917.  It  will  be  observed,  therefore,  that  the  excess 
of  exports  over  imports  amounted  ro  practically 
158  million  dollars.  For  the  first  nine  months  of  the 
current  year  the  imports  into  the  United  States 
amounted  in  value  to  2,697  million  dollars,  while  on 
the  other  hand  the  exports  amounted  to  5.866^  million 
dollars,  giving  an  excess  of  exports  over  imports  of 
considerably  over  3,000  million  dollars.  From  the 
above  figures  it  seems  apparent  that  the  total  value  of 
the  United  States  imports  may  reach  4,000  mTTlion 
dollars,  as  against  2,000  million  dollars  in  the  clear 
year  immediately  preceding  the  outljreak  of  the  recent 
War.  Nearly  all  this  increase  is  due  to  the  imports 
of  raw  materials  and  foodstuffs.  In  manufactures 
there  has  been  a  marked  decrease,  while  raw  materials 
show-  an  enonnous  increase.  And  it  is  remarkable 
also  thnt  there  is  an  enoi-mous  increase  in  the  import? 
of  foodstuffs.  The  principal  articles  in  which  in- 
creases are  recorded  are  indiarubber,  hides,  skins,  raw 


silk,  tobacco,  and  diamonds.  Sugar,  coffee,  meat, 
jlive  oil,  and  cocoa  also  show  appreciable  increases, 
but  -the  principal  increases  in  these  articles  is  due  to 
liie  enormous  expansion  in  their  values.  Raw  cotton, 
wool,  and  various  fibres,  although  they  have  been  ex- 
ported in  enormous  quantities,  have  been  imported  only 
to  a  very  small  extent.-  How  great  has  been  the 
increase  in  values  as  compared  with  quantities  may 
be  shown  by  the  following  instance  :  The  total  imports 
of  coffee  amount  to  883  million  pounds,  against  819 
million  pounds,  or  an  increase  of  10%.  The  com- 
parison IS  between  the  first  nine  months  of  this  \ei\r 
uid  last  year,  but  the  actual  date  is  immaterial.  The 
point  tiiat  we  want  to  bring  out  is  the  extraordinary 
increase  in  value  as  compared  with  the  increase  in 
quantity,  because  this  is  illustrative  of  the  causes  wliich 
are  affecting  prices  all  over  the  world,  both  in  the 
belligerent  countries  and  in  the  neutral  countries,  and 
't  is  due  to  a  shortage  of  commodities  in  nearly  eveiy 
country  of  tlie  world.  While,  as  we  have  just  said, 
the  increa.se  in  quantity  is  under  10%,  the  increase 
in' value  in^  the  first  three-quarters  of  the  year  has. 
considerably  more  than  doubled,  that  is  to  say,  it 
exceeds  1-jO  million  dollars,  compared  with  75  million 
dollars  in  the  corresponding  period  of  last  year. 


BENGAL  IRON  AND  STEEL. 

With  a  view  to  bringing  the  capital  of  this  Company 
into  line  with  the  value  of  the  assets,  which  has  been 
enhanced  through  the  expansion  that  has  taken  place 
and  is  taking  place  in  its  business,  extension  of  works, 
&.C.,  it  is  proposed  to  form  a  new  Company  with  a 
nominal  capital  of  .£2,500,000  divided  into  750,000 
71%  Cumulative  Preference  shares,  and  1,750,000 
Ordinai-y  shares  of  £1  each,  and  to  transfer  the  existing 
undertaking  to  this  new  Company.  The  authorised 
md  paid-up  capital  of  the  present  concern  is  £412,350, 
and  its  progress  has  been  as  shown  below  :  — 

[ssned  Share  Capital:  £412.3.0  in  15.C09  (,%  Cum.  Pre!.  £10 
Sba'es  and   262,350    tl  Oid.  Shares. 

Debentures :  1200,000  5%. 

Year  Amis.  Added  Carry- 

to       Gross    'Writttn  Deb.       Kct      .-DiTidrrdr— ,        tr         for- 

*cpt.    ProBt       Off        Tales       Ir.t.      Ticfit    Ircl.    ,-Ord ,  E»crvc  vard 

30  £  £  £  ££££%££ 

Iflll       7G.fi50    19.799         —  6,577    60,574    P,."i!'4    SC.PfS  12       —      52.831 

1915    141,993    SI, 170      41.603      8..'.;9    liP.743    8,730    bS.Wi  24  20,rC0         888 

191G    17"..?14    21,C46      60,(23    KM'O    K.f4r>    9,1(0    C.1.Pli4  V4       —      2- ..'i'9 

1917  tO.0il7    26.815      4I.rf9    lO.dC    f 6.(  f.t    9.(  rO    f.7.4.'.'>  JO       —      3f>.?00 

1918  314,422    42,270    1B7,000    10,0(0    96.162    9.0(0    83.962  52    l.y.fO    3li.(]68 

It  is  intended  to  pay  ofif  the  £200,000  of  5%,  Mort- 
gage Debenture  stock,  to  offer  .£500,000  of  the  750,000 
)}.%  £1  Preference  shares  of  the  new  Company  for 
subscription  at  par — 150,0CO  to  Pa-eference  share- 
holders in  the  proportion  of  ten  new  shares  for  each 
£10  Preference  share  in  the  existing  Company,  and 
the  remaining  350,000  shares. for  general  subscription, 
with  preference  given  to  existing  shareholders.  To 
each  holder  of  the  existing  262,350  Ordinary  £1  shares 
it  is  proposed  bo  issue  five  £1  Ordinary  shares  of  the 
new  Company,  together  witn  the  right  to  subscribe  for 
one  new  Ordinary  share  at  par.  In  this  way  the  share 
capital  of  the  new  Company  will  amount  to  £2,074,100 
as  to  £500,000  in  Preference  shares  and  £1,574,100 
in  Ordinai-y  shares.  Of  this  capital,  £1,461,750  will 
replace  the  Preference  and  Ordinary  share  capital  of 
the  existing  Company,  and  £612,350  will  be  issued  for 
cash,  the  proceeds  being  applied  partly  to  extinction 
of  the  Debenture  debt  and  partly  to  development  pur 
poses.  At  September  30,  1918,  the  .balance  sheet 
showed  fixed  assets  valued  at  £745,525,.  on  the  basis 
of  the  rupee  at  only  Is.  i^d. — the  present  value  is  2s.^ 
and  stocks  and  shai-es  at  £141,108. 


"The  War  between  Peru  and  Chile,  1879-1882." 
By  Clements  R.  Markham,  C.B.,  F.R.S.  (London 
ind  Edinburgh  ;  Sampson  Low,  Marston  and  Company, 
Limited.)  An  interesting  story  well  told  in  w-hich  the 
author  brings  the  reader  into  communion  with  the 
descendants  of  tlie  Spaniards  and  Indians  in  the  land 
of  tiae  Incas. 
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Telegrams  ; 
'  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.G. 


COREESPONDENCE   INVITED. 


It  lias  been  evident  this  weelj  from  the  coin- 
Ijaralively  small  influence  exerted  upon  the  rubber 
share  market  by  the  somewhat  severe  spasm  of  profit- 
taking  in  many  oil  and  industrial  securities  on  dear- 
money  considerations,,  that  the  recent  upward  move- 
ment in  rubber  share  values  has  not  been  of  unliealthy 
character.  The  price  of  the  commodity  has  declined 
to  2s.  4i(Z.,  but  share  quotations,  as  a  general  rule,  are 
only  fractionally  lower.  Eubber  Trust  have  dropped 
Is.  9(i.  to  43s.,  and  Linggi,  Banteng  and  Carey 
United  have  Ijeen  rather  weaker  than  tlie  rest  of  the 
list,  but  that  does  not  amount  to  much,  considering  the 
previous  rise.  Golconda  shares  have  recovered  the 
dividend  deduction  on  amalgamation  with  the  Kuala 
Klang  estate  and  Tandjong  Malini  have  risen  half-a- 
crown.  The  declaration  by  the  Pataling  Company  of 
an  interim  dividend  of  70%,  which  compares  with 
30%  a  year  ago,  helped  to  steady  the  market. 

Bnkit  Hertajam We  ^regret  wrong  figures   'for 

this  Company  crept  into  our  tabular  analysis  last 
week.  The  planted  area  is  3, 35.5  acres,  of  which 
893  acres  have  been  planted  since  1913.  The  crop 
for  the  year  ended  March  31  last  w;is  .590,000  lb., 
and  the  dividend  paid  for  the  period  12^%.  The  Com- 
pany holds  a  considerable  interest  in  two  subsidiary 
companies  which  have  been  formed  to  develop  its 
reserve  land,  and  have  already  planted  up  1,000  acres. 
Excluding  this  interest,  the  market  valuation  at  the 
present  price  of  os.  QJ.  per  share  (not  Gs.  9(/.  as  stated 
in  our  table)  works  out  at  £140,   not   .£190. 

Paiiang  Paea. — Part,  of  the  reserve  fund  of  this 
Company  is  to  be  capitalised  and  an  issue  made  to 
shareholders  of  one  new  share  for  c\cr\  two  shares 
held. 


Langk.\t  Sumatra. — It  has  been  decided  to 
capitalise  the  reserve  fund,  which  for  this  purpose  has 
been  raised  to  £25,000,  by  increasing  the  nominal 
capital  of  the  Company  to  £100,000  and  distributing 
25,000  shares  of  £1  each  to  shareholders  in  the  pro- 
))ortion  of  one  bonus  share  for  evei-v  three  shares  now 
held. 


TANDJONG  RUBBER  COMPANY. 

As  was  to  be  expected  in  view  of  the  restriction  of 
tapping,  the  high  value  of  the  guilder  a  year  ago,  high 
cost  of  production  in  consequence,  and  low  selling  price 
for  rubber,  the  Tandjoa^  Company,  owning  one 
of  the  largest  and  most  modern  estates  in  Sumatra, 
issues  a  very  poor  report  from  the  st.andpoint  of  earn- 
ings. The  profit,  including  value,  realised  for  the  pre- 
vious year's  unsold  production  in  excess  of  valuation, 
comes  out  at  .£30,955,  which  compares  with  £499,882 
for  the  preceding  yea.r.  This  profit  just  suiSces  to 
maintain  the  dividend  at  20%,  but  instead  of  having 
to  pay  £10,CX)0  for  excess  profits  duly  a  refund  of  un- 
stated amount  is  being  claimed.  An  addition  of 
£10,000  is  made  to  reserve,  but  for  the  time  being  this 


entails  reduction  of  the  carry-forward  from  £12,'232 
to  £3,187.  Capital  expenditure — for  the  purpose  of  up- 
keeping  the  immature  area  and  planting  70  acres — ex- 
ceeded tlie  depreciation  allo.vance  of  £4,162  by  £10,158, 
in  which  connection  it  has  to  be  noted  that  only  4,581 
acres,  out  of  over  -5,800  acres  planted,  were  in  bearing. 


and  by  no  means 

fully  producing; 



3  ended  J 
1917 

'0 

1919 

1918 

1916 

1910 

Arre^ 

Acres 

Acres 

Acres 

Acres 

Area  suitable  for  rubber 

...       7,103 

7,103 

7,Hi3 

•     7,103 

7,103 

rlauted  area 

...       6,886 

6,816 

6,61G 

6,..G« 

6,110 

Average  acreage  tapped 

...       4,bj!l 

4,0lJ5 

4,072 

3,6o0 

2,622 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Rubber  output 

1,174,136  1,223,4351,384,661   l,20C,9uO 

800,968 

Yield  per  acre  tapped 

— 

301 

340 

:3) 

312 

Groyri  price  reahsed  per  lb. 

...    1;8  79 

2/2.1 

2/7 

2/5-U3 

S/1-84 

"  AlI-lQ*'  cost  per  lb. 

...    1/6-^5 

1/5 

1/3-18 

1/0-69 

1«.2S 

Frotit  per  lb. 

...  -/3  51 

-/g-l 

1/3-8 

1/5.114 

-/11-56 

£ 

£ 

£ 

£ 

£ 

Value  of  rubber 

...  109,4'I0 

133,723 

170,984 

144,874 

86,868 

Total  revenue  expenditure 

...     84,413 

87,032 

7;',212 

59,536 

46,938 

Net  rubber  profit 

...     24,987 

46,691 

91,772 

8.'i,:i39 

38,920 

Sundry  receipts 

...      6,9.8 

3,191 

2,932 

1,526 

796 

Brougtit  forward 

...    ]2,V3J» 

8,827* 

563 

7,094 

7.878 

Total  available 

...     43,187 

68,709 

95,267 

93,953 

47,294 

AUocalions— 

Transferred  to  reserve 

...     10,000 

6.000 

— 

10,000 

10,000 

Dividend  paid 

...    JO.OUO 

30,100 

37,500 

46,000 

30,000 

(■i"%) 

(2"%> 

(25%) 

(30%) 

(21/%) 

Ekc.^ss  profitB  duty    ... 

...     Nil 

11,425 

48,694 
9,0.';3 

3S,4u0 
653 

Carry-forward 

...     3,187(n) 
...  160,0(10 

12,285 
16ll,u00 

7,294 

ibflued  capital  (£1  sliares) 

l.')0,000 

160,(1110 

160,000 

'.jpius  liquid  assets 

3/0(6)     0,472} 

19,12BJ 

14,00ilJ 

14,830 

..t  capital  e\pendituret 

...      10,158 

9,1 4st 

1,624 

6,420 

13,913 

*  Aftert  providing  doniti^ns.  f  After  writing  off  depreclatitw. 

X  Afie  allowin;^  for  excess  profits  duty. 

(a)  Excludin;.,'  claim  for  refimd  of  excess  profits  duty. 

(b)  ExcIuJiui,'  stoics  and  labour  advances  (,£9,46S)  .and  refund  claimed  of 
profits  duty. 

Price  ot  Shares,  j5|.    Market  Valuaation  per  acre,  i:i43xd. 

In  regard  lo  the  all-in  co-st  of  production,  given 
above  as  Is.  b\d.,  it  should  be  clearly  understood  that 
»this  was  abnoiTnally  higli  for  te-mpoi-ary  reasons.  At  , 
the  present  time  the  position  is  very  much  better.  Full 
tapping  has  been  resumed,  nn<l  the  crop  for  the  year  to 
June  30  next  is  estimated  at  1,G60,000  llx,  wliich  is 
over  40%  more  than  harvested  in  the  past  year.  Cost 
of  production  should  be  considerably  reduced  and  a 
much  higher  price  realised.  As  an  investment  blie 
shar^  promise  to  prove  a  remunerative  holding,  foi- 
tlie  market  valuation  per  planted  acre,  at  the  present 
price  of  5J,  is  little  over  £140,  and  the  Company  has 
1,200  acres  available  for  extending  the  cultivated  area. 


ANNUAL  REPORTS  ANALYSED. 

TANJONG   MALIM  (SELANGOR). 

Issued  Capital  :    £500,000  in  £1  Sbares 


Results  tor  Years  to  June  30 , 

Av.  Yield 
per 
Total      Area  in  Eubber  Bearing    Price    "  All-in "  Net     ^Dlvldend^ 
Plaifted  Bearing  Output    Acre      Realised    Cost        Profit     Amt. 
Acres     Acres  lb.  lb.        per  lb.      perlb.        £  £  % 

1916-16(1,630    2,97     7i;6,462      274         2/9i      "     1/3         Pl,695     60,1100    10« 
1916-17  0,630    6,205  1,229.1167      236        2/71  1/6J        7.i,487     60,000     10* 

1917-18  6.627       —    1,37, ,412        _        1/9-1  1/6J       24,714        —         Nil 

1918-19  6,617t     —    1,476,659         —        1/76  1/4J         25,297    25,000       6* 

'  Free  of  income  tax.    ,  f  6,245  acres  5  years  old  and  over. 

Price   of    Shares,  37/0.       Maiket  Capitalisation    per  planted 
acre,  £136zd. 

In  two  important  respects  it  is  possible  to  discom 
improvement  in  this  Company's  position,  apart  from 
the  all-round  change  in  circumstances  affecting  the  in- 
dusti"}'  as  a  whole.  Last  financial  3'ear,  as  will  bo  seen 
from  the  above,  the  all-in  cost  figure  was  reduced  from 
Is.  O^ii.  to  Is.  4-Jf/.  per  lb.,  though  the  large  .area  in  . 
bearing  was  not  worked  to  full  production.  Indeed, 
the  rubber  output  was  little  more,  than  t-wcrthirds  of 
ultimate  capacity.  Nevertheless  the  whole  expendi- 
ture incurred,  plus  £3,000  depreciation  allowance  in 
excess  of  outlay,  has  been  charged  against  revenu-e. 
To  anyoiie  with  knowledge  of  tlie  subject  that  is  signi- 
ficant, Ijearing  in  mind  that  this  year's  crop  is  estimat?d' 
to  reach  1, 8*70, 000  lb.  The  second  favourable  factor 
is  the  improvement  in  the  financial  position.  If 
allowance  is  made  for  income-tax,  £10,000  more  than 
the  profit  earned  in  the  past  year  is  absorl>ed  by  the 
tax-free  dividend  payment  of  5%,  but  the  balance 
sheet  shows  £58, GOO  of  surplus  cash  resources.  To  a. 
considerable  extent  this  is  due  to  the  fact  that  large 
balances,  amounting  to  933,000  francs,  which  remained 
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in  the  hands  of  Antwerp  bankers  at  June  30,  1918, 
have  been,  as  a  result  of  the  conclusion  of  tlio  War, 
exchanged  into  sterling.  The  capital  of  the  Company 
is  tho  large  one  of  £5i)0,()0() — equal  to  £77  per  planted 
acre — which  accounts  for  the  relatively  small  pre- 
mium in  the  market  p.'ice  of  tho  shares;  but,  allowing 
for  this,  the  pnce  of  37s.  apfK-ai-s  to  be  a  distinctly 
moderate  valuation  of  the  prospects.  The  Company  ; 
is  well  placed  in  regard  to  excess  profits  duty,  and  if 
Is.  per  lb.  profit  be  realised  on  this  year's  estimated 
Iiroductiori  of  1,870,C<)0  Jl>. ,  the  net  income  will 
amount  to  alx)ut  £93,fX)U,  or  1S%  on  the  issued  capital. 
In  a  couple  of  years  or  so  it  ought  to  be  possible 
to  produce  an  additional  700.000  lb.  of  rublwr  per 
.innum  without  strain. 

STRAITS  SETTLEMENTS  (BERTAM). 

Issued  Capital :  1200,000  ia  2  0  Shares. 

, — Results  for  Years  to  March  31 -> 

Av.  YieW 
per 
Total    Area  in  Hubbcr  Bearim:  Price 
Planted  Bearing  Output     Acre  Ilcalised 
Acres      Acres        lb.  lb,      per  lb, 

1916...     4,'J27     3,7  fi«     000.100       i40       2/fl-5 
1917...     5,9.")'>     4.l.tO»  1,125,000       27'J       2/S.7 
1913...     e.llU     4,518     1.174,2J7t     —         l/loj 
1919...     6,396     4,.VI3    l.007.3i)*       —         IG 

•  On  the  basis    of    inclu'lin;;  iill   fiejtis  i!i  which  45%  ol  the  trees  arc  in 
bearin^^.     -f  Ta[>l)iu;5' su.'^pcliLe^i  illiriiuj  u  inlcrij;g  l-crictl. 

Price  ol  Snares,  8/9.     Market  Capitalisation  per  planted  acre, 
£136,  ezcliidiog  interest  in  Beitam  Exteoded  Company. 


All-in ' 

Net  ^Dividend— . 

Cwt 

Profit 

Amt. 

per  Ih. 

■« 

£       % 

l/l 

67,707 

60,000  2.'. 

1/O.D 

U.^Sl.-! 

5.'>,000  27i 

l,0-4 

68,263 

10,000     5 

1/1.5 

34..S94 

—         — 

It  will  be  seen  from  tlie  aLove  thai,  though  this 
(Jompany  earned  '-ast  financial  year  a  profit  equal 
to  17%  on  its  issued  cajiital,  no  dividend  is  paid  to 
shareholders.  This  is  due  to  the  necessity  to  provide 
for  uncertain,  but  believed  to  be  large,  liability  for 
excess  profits  duty,  not  on  account  of  the  past  year, 
but  in  respect  of  preceding  periods.  We  explained 
the  position  very  fully  in  dealing  with  the  1917-18 
accounts  in  our  issue  of  November  2,  and  concluded 
that  it  would  be  well  for  shareholders  to  make  up 
their  minds  to  little  or  no  dividend  for  the  year  then 
current.  By  setting  aside  the  whole  of  the  past  year's 
profits  to  taxation  restn-ve  and  reducing  the  carry- 
fonward  fron.'  £;").347  to  £2,023,  the  directors  have 
put  the  Company  into  a  safe  position.  It  is  possible 
that  the  taxation  reserve,  which  now  amounts  to 
t81,42S,  will  be  more  than  required,  but  cilculations 
i-annot  l>e  based  on  that  contingency.  It  is  to  the 
future  that  one  has  to  look  for  justification  of  the 
pric«  of  8.S.  Oil.  placed  upon  the  2,s.  shares.  The 
Chairman  was  able  to  givi;  an  excellent  account  of 
the  condition  of  the  extensive  plantations  whicli, 
according  to  the  reports  of  the  visiting  experts,  is 
capable  of  giving  a  very  much  higher  rate  of  production 
than  in  the  years  liefore  tapping  was  restricted.  For 
the  current  year  the  output  is  placed  at  1,. 500, 000  lb., 
which  is  equal  to  330  lb.  per  bearing  acre.  The 
othcial  idea,  l)a.sed  on  forward  contracts,  the  present 
condition  of  the  commodity  market,  and  an  estin.Mted 
r.o.b.  cost  of  6(1.  per  lb.,  that  a  net  profit  of  at  least 
Is.  3d.  per  lb.,  equal  to  over  £90,000,  can  be  looked 
for.  Conseqiientlj',  even  •though  excess  profits  duty 
will  again  take  a  heavy  toll — less,  however,  than  in 
the  recent  past,  owing  to  the  reduction  of  the  rate  of 
assessment  to  40% — there  is  a  prospect  of  share- 
holders leceiving  at  any  rate  a  fair  return  on  their 
capital  As  the  large  ^nmature  area  comes  into  l)ear- 
ing  that  return  should  increase  substantially,  and  later 
on  further  augmentation  is  likely  lo  accrue  on  account 
of  an  interest  of  2i%  now  held  in  the  capital  of  the 
nevvly-fcrn.ed  Bertam  Extended  Rubber  Company  to 
which  238  acres  of  planted  and  2.400  acres  of  reserve 
land,  formerly  belonging  to  the  parent  Company, 
have  been  sold. 


The  third  number  of  the  Ruhlier  Groirers'  Aaao. 
cialion  BuUplin  contains  much  instructive  informa- 
tion anent  the  growth  of  the.  rubber-goods  manu- 
facturing industry  of  America,  including  statistics  of 
motor-car  and  truck  out))iit,  tyre  production,  rubber 
consumption  and  princi|ial  lines  of  manufacture. 


NORWICH  UNION 

LIFE   INSURANCE    SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING    CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  oj    Wat-time   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Ofiice,  Norwicti, 

or  to   any   Branch    or  Agency. 


Jiifjuranr^   U^tcs, 

GUARDIAN  ASSURANCE  COMPANY,  LIMITED. 

Most  "f  llie  huge  cniii[josil(t  iustiiMiice  companies 
announced  increased  dividend  tlistributions  as  a  con- 
sequence of  successful  business  operations  in  1918. 
This  is  not  the  case  with  the  Guardian  Assurance 
Company,  which  nevertiieless,  in  respect  of  last  year, 
seems  to  have  done  as  well  as  many  of  such  insti- 
tutions. Tho  subscribed  capital  amounts  to 
£2,000,000,  of  which  £1,000,000  is  paid  up,  in 
200,000  5%  Preference  shares  of  £4  each,  fully  paid, 
and  400,tMJ0  Ordinary  shares  of  £3,  w^ith  10.<!.  paid 
on  each.  The  ordinary  dividend  for  1918  (as  for 
1917)  is  declared  at  the  rate  of  G.s.  per  share  less  tax, 
and,  as  will  be  seen  from  the  following  analysis  of 
the  accounts,  the  amount  required  for  the  distribution 
of  both  Preference  and  Ordinary  dividends  is  nearly 
covered  by  net  interest  earnings,  apart  from  those  on 
the  life  funds,  whilst  a  much  larger  sum  has  .been 
applied  to  enhancing  the  reserves,  which  had  been 
previously  very  strong,  and  for  other  i)urposes. 

The  life  business  in  1918  showed  great  activity  and 
progress.  New  assurances  for  £1,079,897  were 
effected,  of  which  £91,000  was  reassured,  the  net  re- 
tention at  the  Company's  sole  risk  being  £988,897, 
as  compared  with  £618,828  in  1917.  Apart  from  the 
acquired  Westminster  life  business,  the  total  net  life 
premium  income,  increased  by  £48,807,  amounted^  in 
1918  to  £3.53,463,  in.  addition  to  which  the  sum  of 
£12,767  was  received  as  consideration  for  new 
annuities.  The  expense  ratio  was  about  12.9%  of  the 
premiums,  which  is  little  more  than  half  the  propor- 
tion of  premiums  then  in  force  reserved  at  the  last 
quinquennial  valuation  'for  costs  and  contingencies. 
The  death  claims,  amounting  to  £230,721,  are  stated 
to  have  been  slightly  below  the  expectation.  Endow- 
ment assurances  for  £44,462  matured  by  survivance. 
The  life  funds  were  increased  through  the  year's 
operations  by  £198,197  to  £3,74."j,231  (apart  from  in- 
vestment reserve  fund  of  £197,000),  and  the  net 
interest  yield  seems  to  have  been  about  .£3  14.';.  tid. 
per  cent.,  after  deduction  of  income  tax,  as  comparetl 
with  the  valuation  assumption  that  3%  would  ho 
o.irned.  The  next  quinquennial  valuation  is  due  on 
December  31,  1919.  On  the  last  quinquennial 
occasion  the  proprietors'  share  of  the  life  profits 
amounted  to  £80,(100,  which  is  being  apportioned  at 
the  rate  of  £16,000  per  annum  during  each  year  of  the 
current  quinquennium.  The  Westminster  life  pre- 
mium income  amounted  in  1918  to  £26,161,  and  tho 
relative  fund  at  the  close  of  that  year,  excluding  in- 
vestment reserve  fund  of  £8O,0C0.  to  £573,867,  The 
redemption  assurances  revenue  account  shows  pre- 
miums of  £13,1.56,  and  a  fund  of  £66,4.50.  All  the 
other  departmental  accounts  show  excellent  results 
for  1918,  and  may  bo  briefly  summarised  as 
follows :  — 

Fire    Account. — Premiuni    income    (increased    bv 

£28,639).    £792,470;  trading  profit,    £148,.510  (abou't 

1  18,8%    of    the     premium);    not     interest    earnings. 
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fe35,-2C;():  total  departineatal  profits,  £183,  mO,  of 
"which  £9,803  was  appHed  to  dejweciation  of  securi- 
ti3s,    £8,955  was   added  to  tho  geiici-al  departmental 

rescn-e  fund,  and  £165,012  was  transferred  to  profit 
and  loss  account. 

Accident,  Burglary,  and  General  Accoiuit. — ^Pre- 
mium income  (increased  by  .-feSS.S-M),  £318,030;  trading 

jH-ofit,  £37,518  (alx)ut  11.8%  of  the  premium);  interest 
.earnings,    £11,430;  total  profits,    £48,948,   of    which 

k'S,00'2  was  added  to  the  general  depai'tniental  reserve, 
-ind  £45,940  was  transferred  to  jirolif  and  loss. 

Marine  Account. — Premium  income  (decreaseil  l)v 

G4,u2i),  £252,054;  trading  profit,  £26,831  ;■  interest 
•earnings,  £19,787;  total  profits,  £40,018,  of  which 
£4,317  was  applied  to  depreciation  of  securitiss,   and 

642,301  was  transferred  to  profit  and  loss,  the  marine 

fund  t'herj2after  at  the  close  of  the  Year  amounting  to 

£398,190,  which  looks  very  strong  in  com|iai'ison  with 
I  he  amount  of  the  premium  income. 

Profit  and  loss  account  is  credited  with  £37,152 
from  net  interest  earnings  not  cai-ried  to  ether  accounts, 
with  £9,042  from  Government  agency  account,  and 
Avilh  £127  for  fees,  and  the  same  account  is  debited 
Nvith   £2,218   for  subscriptions    to  war   charities   and 

t'48,.3C5  for  taxes  on  profits. 

Putting  all  the  figures  together,  the  net  profits  as 
-,ilx)ve  indicated  seem  to  amount  to  £275,134  (a])art 
$rom  life  profits),  of  which  £103,029  rejiresents  interest 
earnings. 

The  following  allocations  are  made:  — 

(1)  Diviilends  on  Oriiinary  sljare&,  less  tax  „     £85.,'03 

(2)  Dividends  on  Preference  shares,  less  tax        28,500 

(3)  Ailded  to  fire  general  reserve  tiind       8,955 

^4)  .Vdded  to  accident  general  reserve  fund           ...         3,C02 

<5)  Applied  to  depreciation     14,120 

•^6)  Transferred  to  staff  pension  fund          10,000 

■I?)  AVritt«n  o.T  value  of  purchased  businesses      4,491 

(8j  BaUu  :e    of    profit   and   loss  account,  alter  pro\  ision    for 

dividend?,  i  i  increased  by         12  .5-:6 

£275. 1  i4 

The  fire  fund  (£945,448),  accident  fund  (£262,358), 
■-■wd  balance  of  profit  and-loss  account ,(£218,951  after 
j)rovision  for  dividends),  together  amount  to  nearly 
130%  of  the  combined  fire  and  accident  premium  iri- 
f.ome,  disclosing  a  verv  strong  [losition.  Total  assets, 
December  31,  1918,  £9,335,997. 

GENERAL  LIFE  ASSURAMCE  COMPANY. 

A  new  quinquennium  was  commenced  m  this  life 
office  in  1918,  ;-o  that  the  annual  report  to  Decera- 
J)er  31  last  deals  with  the  first  year  of  that  period. 
The  valuation  at  the  close  cf  1917  was  made  by  the 
()^^  table  of  mortality  for  whole  of  life  policies  and  the 
X^f  table  for  other  assurances  (excepting  contingent 
policies)  as  in  1912.  But  the  rate  of  interest  assumed 
tor  the  1917  valuation  was  increased  from  3  to  3i  per 
^■ent.,  which  is  a  higher  esvimated  rate  than  is  usually 
adopted  by  life  offices.  Owing  to  transfer  cf  £130,469 
io  investment  reserve,  thereafter  increased  to  £264,000, 
in  order  to  provide  for  depreciation  in  securities,  and 
to  othgr  effects  arising  from  tho  War,  the  available 
valuation  surplus,  on  the  less  stringent  basis  as  com- 
pared with  1913  above  referred  to,  was  a  compara- 
tively small  one,  amounting  to  £33,823,  and  this  was 
•earned  forward  as  unajipropriatej. 

The  Company  transacts  a  considerable  proportion 
■of  its  business  in  the  Colonies  and  foreign  countries. 
'The  net  new  assurances  issued  in  1918  amounted  to 
£353,795.  of  which  £234.878  related  to  United  King- 
dom, £64,477  to  Colonial,  and  £54,440  to  foreign 
l)usiness.  The  total  amount  is  greater  by  £84,179 
than  the  con-esponding  figures  reported  for  1917. 
Comparing  the  net  new  business  of  lt)18  with  1917 
iliere  were  increases  of  £90,602  in  tJie  XJnit^ed  King- 
ilom,  and  of  £23.400  in  the  foreign  assurances,  and  a 
decrease  of  £29.823  in  (he  Colonial  business.  The 
total  net  premium  income  for  1918,  increased  bv 
£11,631,  amonnted  to  £173,128.  of  which  £130.318 
velate<l  to  home  business  and  £42,810  to  Colonial  and 
foreign  business.  Expenses  of  management,  inclusive 
v>r  commission,  appear  to  liave  absorbed  about  23.6% 


of  the  premium  incojne,  as  compared  with  21.4%  in 
1917.  in  itself  the  increased  new  business  would  so 
far  necessitate  a  higher  expense  ratio,  but  the  ratios  of 
both  years  are  much  above  what  is  usual  in  British 
life  cflices,  and  seem  to  give  no  scope  for  profits  fi-om 
economical  working.  The  death  claims  amounted  to 
£125,090,  cf  which  £2,140  was  recovered  as  re- 
assurances, and  are  stated  to  have  been  less  by  £23,584 
tlian  the  actual  assumption  according  to  the  tables 
f.f  mortality  on  which  the  premiums  are  based. 
Policies  for  £63,441  matured  by  survivance.  Through 
the  year's  operations  the  life  assurance  fund,  apart 
from  the  investment  reser\-e  fund,  was  increased  by 
£1,347  to  £1,932,366,  and  the  net  interest  yield  there- 
on, upon  deduction  of  income  tax,  appears  to  have 
sli;;litly  exceeded  4%.- 

The  shareholders'  capital  amounts  to  £1,000,000, 
of  which  £50,(X)0  is  paid  up.  The  balance  of  the 
pioprietors'  fund  carried  forw^ard  from  1917  (inclusive 
of  ))aid-up  cajntal)  amounted  to  £57,104.  Interest 
earnings  thereon  and  fees  of  £-2,055  were  received. 
Expenses  of  £200  are  charged  to  proprietors'  account. 
Dividends  of  £5,000  (10%)  were  paid  in  1918.  Tho 
baknce  of  the  proprietors'  lund  at  the  close  of  the  year 
WIS  £53,958,  and  a  dividend  at  10%  (payable  in  1919) 
is  again  declared. 

■  The  balance  sheet  as  at  December  31,  1918,  shows  • 
total  assets  of  £2,334,727.  In  the  annual  report  for 
1917  it  was  stated  that  no  accounts  had  been  received 
from  enemy  and  enemj'-occupied  countries,  and  that 
no  business  from  these  sources  was  iiu'luded  in  the 
revenue.  No  allusion  to  this  condition  as  affecting 
llie  1918  account  ;!p]iears  to  be  made. 


GREENGATE  AND  IRWELL  ROBBER   CO..  LIMITED. 

This  Cnmpaiiy  li:i,  lietii  fnniu'd  tii  accuiire,  araalga- 
iiiate,  and  devcliip  the  businesses  of  I.  Frake-  burg  A: 
Sons  of  Salford.  and  Foik-  Street,  London,  and  the  Irwell 
and  Eastern  Rubber  Company,  Limited,  of  Salford  and 
Canning  Town.  The  two  concerns  have  oavri<'d  on  the 
manufacture  of  various  classes  of  rubber  goc<Is  for  many 
ypar>s,  ^iid  are  odntractors  to  Government  departments 
and  otlier  large  j^urchasers..  .Continuity  of  m.inasemeiit 
is  assured.  The  authorised  capital  is  £800, OCO,  dividefl 
equally  in  7i%  Ciunulative  Preference  shaves  and 
Ordinary  shares  of  £1  each,  and  this  week  250.000  of 
the  Prefcienoe  shares  liave  been  offered  for  subscription 
at  par.  The  assets  acouired  are  shown  to  txce-d  liabili- 
ties bv  £567.235.  The  aggreaate  purchase  cnsideration 
is  fixed  at  £687,957,  including  £120.730  for  uoedwill.  Of 
this  purchase  co'  sideration.  £465.000  is  payable  in  shares 
(as  to  £340,000  in  Ordinary  .shares  and  £125  000  in 
Preference  shares).  Further,  35.000  of  the  Ordinary 
shares  liave  been  subscribed  in  cash  by  iiartneiis  in  the 
vendor  concerns.  After  making  jirovision  for  all  ex- 
lense.s,  depreciation,  excess  profits  duty,  but  not  income 
tax,  the  profits  of  the  pa-st  seven  years  are  certified  to 
have  averaged  £31.107.  The  amount  required  to  pay 
the  Prefei'ence  dividend  is  £28,125.  nnd  tlie  shares  apjiear 
to  tie  an  amply  covered  and  attractive  inxestmeut  of  their 
class. 

SCOTTISH    AUTOMOB'LE    AND    GENERAL 
INSURANCE  COMPANY,   LIMITED. 

This  Company  has  been  formed  to  carry  on  every  class 
of  insurance  business,  except  life  and  bond  investment 
insurance,  but  th?  iiitention  is  to  Pmc:alise  in  the  insur- 
ance, of  motor  vehicles  a!id  to  work  in  co-o))e ration  with 
the  Excess  Insurance  Company.  Tlie  capital  is  £250,000 
in  250,000  Ordinary  £1  shares,  of  which  100.000  shares 
had  been  applied  for  prior  to  the  issue  of  tlie  pros])ectns 
this  week   inviting  subscriptions  for  150,000  sliares. 

CLYDE  COLD    STORAGE  COMPANY,  LIMITED. 

This  Company,    which  is  a  going  concern,   formed  in 

Alay  ;I918  in  co  operation  with  the  Blinistry  of  Food  for 

ths  purpo'e  of  increasing  cold-storage  acconinnKlation  in 

Jlasgow,    has   invited   subscriptions    for    £100,000   6g°j 
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Ciimiiljitivf  Particip.itiu'.;  I'lV'hreiKt;  shares  ami  36.000 
Oidiiiaiy  t.haifs  of  £1  eacli.  The  authoiisetl  capital  is 
£200,000.  eqiiilly  (livi<ie(l  into  the  two  classes  of  shares, 
the  I'leference  boiiii?  entitled  1o  participate  in  ))rotits  to 
the  extent  of  1%  for  every  1%  i)aid  on  the  Ordinary 
share;  aliove  8%.  Hitherto  the  issued  capital  has  been 
£64,000,  all  in  Ordinary  shares,  of  whicli  41,500  shares 
were  issued  for  cash  on  various  dales  in  the  past 
18  inonth.s.  The  Company  owns  a  site  in  Commerce  Street, 
adjacent  to  doolis  and  vail\va.\s,  u])on  which  a  larse  six- 
st<^rey  buihling  stands.  This  has  teen  converted  into  a 
modern  cold  store,  which  i.s  now  in  process  of  compieio 
equipment.  Out  of  the  proceeds  of  the  new  issue  another 
store  is  to  bo  erected.  Tiie  uross  profits  of  the  existing 
business  are  stated  to  liave  amounted  to  £2,351  for  the 
ni<mth  of  September,  and  on  the  basis  of  £2,000  jier  month 
ea<'h  from  the  exislinij  and  new  stores  the  yearly  profits 
are  estimated  at  £46.800.  The  Company  ha.s  to  repay 
advara-s  from  the  Food  Controller  aguTeiratini;  £50,000, 
and  only  20.000  Ordinary  shares  of  the  new  issue  have 
been   underwritten. 

WALFORD   LINES,  LIMITED. 

"■  An  issue  of  225,000  '■  A  "  shares  of  £1  each  has  Iwen 
made  bv  fhr^  above-named  Comp.any,  formed  with  a 
c4.1)ital  of  £500.000  (£350,000  in  "A"  shares  entitled 
to  75%  of  the  divisible  profits  and  £150,000  in  "B" 
shares  of  5.<.  each  entitled  to  remainiui;  iirofils)  to 
acquire  th-  shi|)pin!;  business  of  tli.?  "Walford"  Lines, 
Limited.  The  purchase  consideration  for  this  consists 
of  the  "B"  shares,  .nnd  the  Company  pnnliases  from 
Mr.  TiPOjudd  Walford  ei'iht  small  steamei-s  built  recently 
;ind  <TS'.;re?alinL;  5,985  tons  deadweiyht  for  a  total  i)ri"e 
of  £241.600.  or  as  imich  ;us  £40  6.i.  per  ton.  It  also' 
acquires  the  whole  share  <-ipit,il  of  a  company  owning 
two  steainei-s  tou'cllier  5,100  tons  of  ds.'jd  weight,  and  pays 
ileiefor  £100.000.  ;us  to  £20,000  in  "A"  shares  and 
£80,000  of  ifs  fiiOO.OOO  authorised  7%  Debenture  stock. 
While  tlie  dearth  of  .vhipping  lasts  and  freight  rates  nile 
high  snilicient  profit  quite  probably  may  l>e  earned  to 
give  a  remunerative  return  on  (he  relatively  large  capital, 
but  under  more  "oimal  conditions  as  regards  competition 
1  he  high  price  paid  for  the  "fleet"  must  prove  a  severe 
handicap  to  se<uring  an  adequate  return. 

PREHIER   BRIQUETTE  COMPANY. 

This  is  the  lattst  of  several  re<;ently  formed  briqnettc- 
manuf.ncturing  Cimipanies  to  invits  pul)li((  fin.mcial 
assislanfc.  The  authoris<d  capital  is  £125,000,  divide/1 
into  120,000  l'referre<l  Ordinary  £1  shares  and  100,000 
Ordinary  l.ii.  shan-s.  100.000  of  the  Preferre<l  shares 
have  lx2en  offered  for  suliscription  at  par.  The  puri)o-,e 
is  to  acquire  Crown  leases  over  about  623  acres  of  partly 
worked  and  partly  virgin  coal  lantls,  containing,  in  addi- 
tion to  coal,  quantities  of  waste  colliery  suKstance-  - 
'smut"  which  it  is  claimed  can  he  used  in  conjunc- 
tion with  coal  in  the  manufacture  of  briquettes  of  high 
quality  for  fuel  purposes.  It  is  proposeil.  for  this  pur- 
l)OS9,  to  erect  a  factory.  Tli.^  vendor  receives,  as  pur- 
chase consideration,  the  100.000  Deferred  shares  and 
£10,660  in  c-isli,  ;ind  an  iidditional  £4,440  is  jiayable  to 
otliev  parties.  A  factory,  with  complete  installation, 
Ls  estim:.t«l  to  cost  £39,500.  and  the  net  working  capital 
provided  by  the  present  issu3  is  estimated  at  £30,000. 
The  shares  have  been  underwritten  for  5%  and  li^o 
overriding,  but  exchidin;;  this  the  preliminary  expenses 
are  estim'ated  .at  £7.500.  The  Pivferre<l  shares  ai-e 
entitled  to  a  cumulative  preferential  dividend  of  7^% 
and  to  ona-half  the  remaining  prolits  available  for 
dividend. 

G.W.K.  (1919)  LIMITED. 

The  main  objtx-t  of  this  new  Company  is  to  acquire 
and  develop  the  motor-manufacturing  business  hithei'to 
conductetl  at  Maidenhead  by  a  private  company  on  a 
(H>mparatively  small  scale.  In  esj)e<-ial  it  is  proposed  to 
extend  worksliops  a'ld  plant  to  produce  in  much  larger 
numters  than  hitherto  the  G.W.K.  friction  driven 
light  car.  which  it  is  <-lainied  can  tje  profitably  Ijuilt  to 
.sell  at  £275  each.  The  public  have  been  asked  this  week 
to  siilwcrilic  at  par  for  250.000  6%  (free  of  income  tax 
up  to  bs.  in  the  £)  Cumulative  Participating  Preference 
£1  shaves  entitled,  beyond  the  fixed  dividend,  to  one- 
fiftli  of  the  remaining  distributable  ])rofits.  The  capital  is 
£300  OOO  divided  into  275.000  Preference  £1  shares  and 
200.000  Ordinai-y  shares  of  2.s.  6</.  each.  Freehold  land 
of    13    acres,  works,  loose  tools,  &c. ,  valued  at  £28.500 


are  accpiired,  the  ivuichase  coii-.iiK.iat  inn.  including 
£25.000  for  goodwill,  patents,  and  contracts  being 
£50,000.  half  in  Preference  shares  and  half  in  the  200.000 
Ordinary  2s.  6'/.  shares.  Three  of  tlie  directors  and  two 
other  pal-til's  receive  100,000  of  the  Ordinary  shares  for 
services  rendered  and  the  same  three  direct<jrs  and  anothei- 
underwrite  the  public  issue  for  a  commission  of  5%  anit 
1^'i  overriding.  In  addition  to  the  purcliase  considera- 
ti<m  llie  Comjiany  has  to  pay  for  stock  :iiul  stores  at  a  ■ 
valuation  of  £50,000.  It  is  planiie<l  to  exti-nd  the  works 
to  turn  Out  200  oars  per  week,  and  a  profit  istimate  of 
£200.000  per  annum  is  put  forward  on  tliat  basis.  Tin- 
.di.MV'S  must  lie  considered  a  speculation. 

MORRISS-LONDON,   LIMITED. 

The  first  po.st-war  Motor  Sliow  has  Ixen  accompaniei? 
by  quite  r.  crop  of.  motor-car  cninpany  prospectuses, 
mostly  for  the  purpose  of  financing  the  pn  duction  of  all  - 
British  cars.  Exceptionally  this  Company  has  bi-eir 
formed  to  place  on  the  market  a  car  which,  it  is  state!, 
will  consi.st  of  an  American  chassis,  assembled  in  P^nglamf 
and  fitted  with  British  built  bixlics,  the  idea  being  t<» 
p!ac.'  within  the  reach  of  motorists  a  high-grade  car  at 
the  price  of  £385  for  a  three-sealer,  and  £395  for  a  four- 
seatei'.  The  Company  is  not  to  undertake  any  manufac- 
turing, but  to  contract  for  the  importation  of  chassis  amf 
certain  other  jiarts  from  America,  and  let  c  nitracts  for 
as.siniblage  and  body-building,  etc.  It  is  reckone*!  that 
the  total  cost  of  the  car  complete  will  be  approximatel\ 
£290,  after  allowing  for  import  duty  and  taking  the  ex- 
change value  of  the  £  at  !i;4.17.  The  autliorisefl  capital 
is  £60,000,  <livided  into  27,000  7A%  Participating 
Preference  .shares  (free  of  inc.ime  tax  up  to  6,s.  in  the  £) 
and  33.000  Ordinary  shares  of  £1  each.  Subscriptions, 
have  been  invited  for  26.000  Preferenco  shares  at  par. 
Seeing  that  the  Com])aiiy  has  practically  no  control  over 
cost  of  production,  and  that  ontracts  ente.'-cd  into  in- 
volve the  payment  of  royalties,  the  shares  can  only  be 
c.'iusidered    ultra-speculative. 

STANDARD  TYRE  AND  BUBBER  MANUFACTURERS, 
LIMITED, 

The  ('hemical  Engiiieenng  < 'oi'iioration.  Limited,  last 
February  agived  to  purchase  the  Aljierton  Rubber  MilK 
of  the  Xew  Motor  and  General  Kulilier  Company,  Liinite<l. 
for  a  total  consideration  of  £70,000.  an«l  it  has  jiaid 
£12,500  as  a  dejiosit.  On  August  16  the  same  Corpora- 
tion agreed  to  sell  to  this  newly-formed  Company  thi- 
b;nefit,  of  the  contract,  together  with  improvements  and 
a<l<lition.s  carried  out  at  the  mills,  and  the  Corpoi'ation'.s. 
luanufacturing  formulse,  for  a  onsideration  of  £55,000 
payable  as  to  £50,000  in  cash  and  £5,000  representing 
goo.lwill- -in  Ordinary  shares  of  the  new  Company.  The 
Company  takes  over  stock  at  cost  price  of  £11,300,  an<C 
undertakes  to  complete  the  purchase  of  the  Mills,  involv- 
iiiij  £58.030.  The  new  Company's  share  capital  i.v 
£200.000.  divided  into  185,000  (Ordinary  £1  shares  aiul 
300,000  Deferred  shares  of  l.s.  each.  Subscriptions  liavt- 
liL'iu  invited  for  100,000  Ordinary  .shares  at  par.  Tlu- 
intermediaiv  vendor  Corporation  has  subscritied  in  caslr 
f'u-  35,000  Ordinary  shares  and  also  for  the  300,000  De- 
ferrwl  .shares,  which  are  entitled  to  rank  viiri  iiassii  with 
the  Onlinary  shares  after  the  latter  have  received  lO'?^, 
annual  dividend  (noa-cumulative).  and  5%  of  the  re- 
maining profits  have  been  paid  to  the  Directors.  The- 
Boar<l  includes  gentlemen  connwted  with  well-known 
public  companies,  but  nevertheless  the  speculative  charac- 
ter of  the  enterprise  has  to  be  emphasi.se<l.  The  Com- 
pany has  agi'eixi  to  i.ssue  £60,000  of  6i%  First  Morlgagi- 
Debentures,  redeemable  witliin  ten  years  at  102%, 


HARRISONS   &  CROSFIELD,  LTD. 


ISSUED  CAPITAL.. 


£1,398,356 


1-4  GREAT  TOWER  STREET,  LONDON,  E.C.3. 


With 
BRANCHES   and   AiXlED   COMPANIES   in 


Australia 

Borneo 

Canada 

Cev'on 

Ch;Da 


India 
Japan 
Java 
Ma  aya 
Morocco 


New  Zealand 
South   Atnca 
Sumatra 
U.  S.  A. 


The  Company  offers  the  services  o^  its  organisation  to  manufacturer*  and 
otheri  desirous  of  establishirg  new  a>iui<i.tions  in  tbp  East  and  elsewbcre. 
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PIONEER     LIFE 

Assurance    Company      Limited. 
67  DALE  STREET.  LIVERPOOL 


liife  Pi-prnium 

Income. 
1901— £22,308 
1910— £77.327 
1919— £119,188 


Ijife  .\ssurance 

Funds. 

£9.176 

£53.735 

£191,875 


Total  Claims 

Paid  to  Date. 

£39,900 

£197,000 

£545,000 


CONSOLIDATED 


A.ssvii?^n4 


Com-psLn-y, 

ESTABLISHED     1903. 


FIRE.        ACCIDENT. 

fire  &  General  Dept.  &  Marine 
Department. 

St.  Swithin's  House, 
St.  Swithin's  Lane, 
London,  E.G.  4, 
Manager:  J.  Uekbekt  E.  Laki. 


(|ommcrdaL 


1917 
£l,119,G87 

J'.xports    of    Leal  he  I 

1917 
£-',(iC2,627 


I'.'IS 
£l,0S7.s;i3 

n)irl     Manii/ucliircs 
llii'>tx  and   ,s7iOt'.<}. 
lOH 
fl.lSli.lOC 


1910 
fl.nj.'i.r.iK; 


1919 

i;i,i2u,s:.3 


In  view  of  tlic  immensolj-  vital  importance  of  ever- 
increasing  exports  of  British  manufactured  goods,  it 
is  extremely  satisfactory  to  note  that  the  efforts  of 
eveiy  section  of  the  industrial  and  commercial  ccm- 
munities  have  already  been  rewarded  by  a  fair  measure 
of  success.  The  leather  section — as  seen  above — has, 
so  far,  done  well,  and  is  intent  upon  improving  its 
position  in  this  respect  in  all  possible  ways.  Not 
content  with  official  and  semi-oflicii^l  assistance,  one 
section — the -boot  and  shoe  trade — is  serionsly  occu- 
pied in  furthering  its  interests  by  the  formation  of 
groups  of  manufacturers  into  distributing  companies 
v,-hose  sole  object  is  to  tap  eveiy  foreign  and  colonial 
market,  and  eventually  secure  important  orders  which 
are  to  be  distributed  among  it^  mainifacturing  mem- 
bers. Important  connections  have  already  l^een 
formed  with  overseas  buyers,  and  further  progress  is 
confidently  anticipated.  The  efforts  and  results,  how- 
ever, are  not  equal  to  those  of  the  American  leather 
section,  who,  of  course,  liave  had  all  the  advantages, 
owing  to  our  having — quite  reluctantly — had  to  tem-' 
porarily  relinquish  this  ^anch  to  America  and  a.  few 
other  non-ccnabatant  nations.  The  American  leather 
and  footwear  trades  have  made  no  attempt  to  conceal 
their  gi-eat  s:itisfaction  in  securing  so  good  a  chance, 
and  have  made  the  fullest  use  of  their  wonderful  oppor- 
tunity. Added  to  their  remarkable  gift  for  publicity 
■and  representation  in  every  countiy,  the  Tanners' 
f'ouncil    of    the    United    States  of  America   has  in- 


X^imifeecl. 


Subscribed  Capital        £600,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  a  Million. 

FOR    REINSURANCE    BUSINESS. 


MARINE. 
Registered  otfice  and  life 
Department. 

9  Fleet  Street, 
London,  E.G.  4. 
Actuary  and  Secretary: 

Chas.  Windett. 


LEATHER  TRADE.— HI. 

As  an  ilhistiation  of  tlie  satisfactory  growth  of  our 
imports  and  exports  of  raw  hides  and  leather,  the 
following  figures  are  stated  from  tlie  latest  Board  of 
Trade  returns  for  September  1919.  The  figures,  it 
should  be  remembered,  include  the  heavy  appreciation 
m  values,  but  are  still  very  satisfactory.  " 

Inipoits  of  Hicks  (iiiil  S/,iiix  for  the  tiiiie  7n"i:l'i-i  r.f 

Sejiteniier.    h-i.i    Ji'i'-F,xpoit.<. 

1917  ]9'8  Hio 

£9,1^,78.-.  £l,'.li5.:,M  i:U.»l(;.S9.>( 

Imports    of    Leatlier    end    Moniiforttire.i  thereof    {excluding 

/loots   iind   S/io,'s\ 

1917  191S  19111 

£G,74li.032  »:,7JU,7ftl  £-'r,4;i,48D 

Kxports  of  Hides  and  Skins  for  the  same  periods  were  lower, 
and   therefore   to   the   (id ciintarje  of  /iritish    Tanners,    eti. 


augurated  a  foreign  trade  organ  entitleJ  American 
Leather,  which  contains  a  mass  of  official  and  com- 
mercial information  of  real  value  to  importers  of 
American  leather  and  leather  goods.  From  this  source 
we  glean  that  the  American  tanning  industiy  is  the 
largest  in  the  world.  From  actual  censuses  "the  pro- 
duction of  solf"  leather  for  1914  was  18,075,482  sides 
of  the  value  of  $116,188,0-39,  and  the  estimated  value 
for  1917  $30y,13G,.38.5.  Tlie  exports  of  leather  for 
1918  were  valued  at  $.59,443,775.  Other  highly  in- 
teresting statistics  a-nd  infonnation  are  given,  as  well 
'  as  the  lines  of  business  aimed  at.  Briefly,  it  states 
that  since  America,  has  to  import  about  40%  of  its 
raw  material,  foreign  importing  and  exporting  houses 
have  found  American  tanners  good  customers.  Since 
they  have  so  great  capacity  for  production,  they  axe 
in  a  favourable  jiosition  to  export,  leather  to  these 
foreign  houses  from  the  tanners  who  purchase  their 
raAV  supplies.  Naturally  the  opportunities  of  double 
business  in  this  way  are  not  neglected  by  raw-goods 
exporters,  and  the  arrangement  works  to  gi-eat  mutual 
benefit. 

As  to  our  own  export  prospects  for  leather — those 
are  quite  good,  both  for  continental  and  colonial  and 
American  accounts.  Whilst  a  big  trade  is  l>eing  done 
in  sole  and  upper  leathers  with  France  and  Belgium, 
much  more  could  be  accomplished  if  it  were  not  for 
ihe  difiiculties  of  the  exchange.  Both  France,  Bel- 
gium, and  Italy  are  consitlerable  customers  who  could 
easily  far  exceed  their  jnirchases  were  this  barrier 
removed.  It  is  simply  a  matter  of  extended  credit, 
which,  although  officially  inaugurated  under  the  State 
schsme,  must  be. very  actively  taken  in  hand  by  the 
banking  community.  Already  America  ha.s  made  a 
'ig  bid  for  further  export  trade  by  various  financial 
methods,  one  of  the  most  recent  being  the  formation 
of  a  bank  with  $5,()0a,t)00  capital  chiefly  to  finance 
export  trade.  It  is  of  the  first  importance' tlrat  British 
financiers  should  be  ahead  of  their  competitors  in  ordei- 
to  secure  and  retain  our  old-tiiuc  pre-eminence  in  over- 
seas trade. 


thereof    [exchui  ny   i 


Tlie  Christmas  number  of  Punch  appeared  this 
week.  ^  As  usual,  it  is  full  of  clean,  wholesome  mirth, 
and  will  be  a  welcome  visitor  to  the  home  again  this 
year. 

"The  Economic  Review." — A  review  and  biblio- 
graphy of  current  publications  dealing  with  finance, 
industry,  commerce,  and  social  organisation.  This  is 
a  new  shilling  weekly  which  saw  the  light  of  day  at 
the  War  Office,  and  has  been  known  throughout  the 
continuance  of  the  War  as  "  The  Eeview  of  the  Foreign 
Press."  Of  considerable  military  value  while  the  War 
lasted,  now  that  the  War  has  ended  it  has  been  decided 
to  continue  its  publication  in  another  foi-m. 

"The  Dailji  Mail  Year-Book"  this  week  makes 
its  twentieth  appearance,  and  contains,  as  usual,  a 
wide  variety  of  subjects.  The  Lord  Chancellor  and 
Lord  Askwith  make  stirring  appeals  in  the  Year-Book 
for  national  unity,  while  the  Hon.  Sir  Charles  Wade. 
K.C.,  deals  with  the  brilliant  record  of  Au8trali:i 
during  the  War.  The  Iwok  deservedly  has  a  wide  circu- 
lation, and  the  new  issue  is  quite  up  to  the  standard 
of  preceding  issues. 


FURNITURE 

for  Cash. 

The  t>est  stock  in  London  at 

LOWEST    PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

238-241  Tottenham  Court  Road,  W.  i. 
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LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK,  LTD. 
HEAD  OFFICE  :  71,  L01VlBA''xD   STREET,   E.C.  3. 


SAVINGS  B^NK  DEPARTMENT. 

The  services  of  ih^  Btnk,  wilh  over  1,400 
Offices  in  England  and  Wales,  are  at  the 
disposal  of  the  public  for  the  deposit  of 
savings,  however  small.  Interest  is  allowed, 
and  withdrawals  not  exceeding  £5  in 
amount  can  be  made  without  notice.  Full 
particulars  can  be  obtained  on  application 
at  anv  of  ihe  Bank's  Offices. 


Affiliated Banks  : 

THE    NATIOSAU   BANK    OF    SCOTLAND.    LIMITED. 

THE  LONDON  AND  RIVER  PUTE  BANK.  LIMITED. 

Auxiliary  : 

LI.OYOS    AND    NATIONAL    PROVINCIAL    FOREIGN    BANK    LIMITED. 


lubustricii  Companus. 


J.  AND   P.   COATS,   LIMITED. 


Jt  is  not  often  iliii  an  iiulusUinl  foniiiaiiy's  affairs 
excite  such  w  i(les|)reai!  interest  aiul  discussion  as  lias 
followed  tiio  publication  of  J.  and  P.  Coat's'  profits 
lor  the  year  ended  Juno  30  last,  and  tli-i'  directors' 
announc-enient  of  a  scheme  for  readjusting  the  capital. 
The  feininii!©  mind  has  the  rcjiutation  of  l>eing 
inquisitive,  and  it  is  the  feminint*  jiortion  of  the 
population  whicli  almast  uiiiversally  uses  the  Com- 
pany's cotton,  and  now  attributes  the  growth  of 
the  ■  Company's  profits — not  altogether  I'casonably, 
perhaps- — to  the  ))resc'nt  liigh  ])rice  of  the  reel 
compared  with  its  jjrc-war  .value.  Here  we  are  only 
concerned  to  show  the  facts  as  they  are  known.  The 
net  profits  of  the  Company,  after  deduction  of  depre- 
ciation and  excess  profits  duty,  amounted  for  the  year 
ended  June  30  la.st  to  £3,899,388,  as  against 
^3, 17], 796  for  the  previous  war — an  increase  of 
t728,O0O,  or  about  23%.  Othei-  industrial  concerns 
have  shown  equally  large  i>ercentage  expansion  of 
earnings.  We  contrast  below  the  results  of  the 
last  two  financial  years  with  the  year  before  the  War, 
and,  lest  unfair  deductions  be  drawn,  would  hasten  to 
:uld  that  the  net  profit  i-eported  for  1912-13  was 
s;-2,y03,000:  — 

^ -- DiviJendp . 

Yr.  to  Net       lD<*ome       n%  20%  Rcven-cs,     (.'firrv 

.lancT)     Profit*      Tax  J'ref.         Pref.  M3r>i.—.         Ac.         Forwil. 

££££  £"i££ 

11114...  2,r>.?4,389  125,sni  l.W.OOfI  600,000  l.SSO.OCO  .-o  —  1.016..I93 
1918...  3,171,796  l?9.73c)  l.iO.UOO-  000.01,0  l,3S0,0l:o  30  IclO.OfO  2.3('.%377 
l919...  3,899,388    20.5.377    160.000    600,000  1,800,010     40  J,1.50,Of.O  2,29i",38S 

*  Alter  providing  for  excess  profits  duty,  and  depreciation. 

The  issued  capital  of  the  Company  is  ,€10.000,CK)0 
divided  into  £2,r)(KJ,000  of  ()%  Cumulative  Preference 
shares  of  .€10  eacii,  £3,000,000  of  20%  Preferred 
Ordinary  stcck,  and  •£4,.500,0Q0  of  Ordinary  £1  shares. 
.Vt  the  end  of  June  1919  there  had  l>9en  built  up  re- 
•serve  funds  and  undivided  profits  to  a  sum  total  of 
tl4,396,428,  comprised  as  under;  — 

lieserief  al  June  30.  1918  :— 

C 

Reserve  Fund  ...         .-),.')Imi."Mmi 

liividcnd  Reserve      

War  ('oiitin.:encies  Fund 

Insurance  Fiiml         

Kmployees  I^ind       

lJepre<-iAtion  .^usrense  Account 


At  June  311,  1914,  the  i-eson-es  and  undivided 
profits  totalled  £9,8.")1,884,  so  that  since  the  War 
commenced  £4,.545,(X)0  of  the  profits  earned  have  been 
retained  in  the  business  in-esp'9cti\te  of  allowances 
made  for  depreciation  of  plant,  Ac,  and  other  writings 
o£t.  .  . 

It  is  clear  from  the  above  that  the  amount  of 
shareholders'  money  employed  in  the  business  is  not 
£10.''JO>J,000,  as  represented  bv  the  issued  capital, 
hut  £24, 400,00(1,  and  that  the  "total  dividend  on  the 
Ordinary  cajiital  when  expressed  in  jwrcentage  is  mis- 
leading as  a  guide  to  degree  of  prosperity.  It  is  no'.\ 
[iropcsed  to  readjust  the  capital,  and  for  that 
purpose  to  capitalise  £7,300,000  of  the  reserves. 
PrefeiTed  Ordinary  stockholders  arc?  to  1)0  given 
£3,001),0(:<)  of  G%""B"  Preference  shares  in  place 
cf  their  £3,(X;i).000of  20%  Preferred  st<x-k,  and  have 
(lislributed  U'  liiem  2,800,000  new  Ordinary  shares  of 
£1  each.  Holdrrs  of  Ordinaiy  shares  are  to  receive 
a  share  for  share  bonlis,  whicli  will  require  the  dis- 
tribution to  them  of  4,500,000  new  Ordinary  shares. 
Further,  it  is  proposed  to  issue  for  cash  2,9.50,000  new 
Ordinary  shares  at  par,  Preferretl  Ordinary  shares 
ha^^llg  the  right  lo  subscriba  for  70f),000  new  shares 
in  proiiortion  to  their  holdings,  and  Ordinary  siiaro- 
holders  the  right  to  subscriljo  for  2,2.50,(XH)  new 
shar-es,  equal  to  one  new  share  for  eveiy  two  shares 
now  held.  In  this  way  the  issued  capital  will  Ix! 
raised  from  £10,000,000  lo  £20,2.50,000,  divided  into 
£5,500,000  cf  6%  Cumulative  Preference  shares  (in 
two  classes),  and  £14,700,000  of  Ordinary  £1  shares. 
The  additional  cash  obtained  of  £2,950,(X)0  should 
bring  in  additional  revenue;  iiut  sup|X)sing  only  the 
sanx'  total  sum  is  distributed  in  dividend  as  in  liie  jip.si 
year — i.e.,  £2,.");'jo,000 — the  allocation  on  the  new  and 
eld  capital  would  compare  as  under:  — 


Prercrcu.'e  . 
Prefd.  Onl.. 
Ordiniirj- 


. nil  Potition     — 

Anit.  of 

4'apit.«l  .— DividcTM*— s 

£  £              % 

2,.')00.0I,0  150,0l:0         « 

s.ooo.oi  0  coo.r.i'o     •:» 

'I,6ll0,0l.'0  l,800,l/(;0       -10     14,70O,CC0    2,22O,CC0   11-37 


, .V-/r  Position-  — ^ 

Amt.  of 

(.'npital  ^Dividend- 

£  £  % 

5,5C0,(.C0       C30,Cr.O      fi 


If  the  2,950,000  Ordinary  shares  issued  for  cash 
are  left  out  of  the  calculation  l>ecause  of  the  probability 
that  the  employment  of  the  cash  will  provicle  the  divi- 
dend on  them,"  then  the  balance  profit  of  £2,220,000 
(shown  alxive)  applied  to  the  remaining  ,£11,800,000 
of  Ordinary'  shares,  would  Ix;  equivalent  to  a  dividend 
of  18.81%.  On  this  basis  the  Preferrwl  stockholders, 
instead  of  receiving  £000,000  as  at  present,  will  re- 
c-siVe  .£707,000,  and  the  Ordinary  shareholder,  in  place 
of  £l,800,tX)0,  will  get  £1,693,000.  As  against  this 
alteration  of  jicsition  ,he  Ordinary  shareholders  li.avo 
the  right  to  subscrilje  at  par  for  one  new  Ordinary  share 
for  every  two  shares  now  held,  and  the  Preferred 
stockholders  can  take  up  at  par  seven  new  shares  for 
eveiy  £30  of  stock  held. 

The  Ordinaiy  shares  have  this  week  fallen  to  S} 
and  the  Prefeired  stock  is  quoted  at  about  -500. 


Undivided  Profits 

ToUI  at  June  30.  1918  

Added  out  of  the  p.ist  year's  profits  (net) 

Total  now  


2.1nn,in>(i 

2.00'\iir() 

7(H).0r  u 

*j(IO,OI>() 

117.040 

2.305.377 


13.252,417 
1,144,011 


1-1,396,428 


Consolidated  Langlaagte.— £950,000,  in  £1  shares. 
£100,000  5i%,  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
ficluded  below. 

rsarto  Tons     3->rt-  .^Revenue^    ^Bxpen«e«^    ^ProBt*-^  Price 

1    ueo.jl  Stpa.  Milled    liiK     Amt.   Pr.i.m    Ami.  Pr.  Km  Arot.  Pr.  tt.i.  end  vf 

<^  I!  i!  1!  Periort 

I9'.7   „.    VO    68SC5J     \    729.9.H    2J/U  bl.SSS    17.'1     231,526    7/11    21/0 
[  1918    ...  ICO    50i.3,C   —    6J5.85;    2  /2    478.113    19/0    157,710    t/2      23/0 

1919. 

I   Mar.qr.  100    IZ3,5"0  —      157,131    21/2    128,''21     P/g      29,'07    4/8  17/9 

'  June  qr,  100    1J4.000  —     163  434    24/10  131,290    19/7     ,35.144    5/5  2/6r 

-ept.qr.  —      130.300  —     162.981    25/3    130.724    2  /I     32.257    4/H  zn 

October  —        42.4CC  —       53,4C5    262      41.,'23    2    -      9.157    4/J  11 

*  Includes  sUmea  profit  and  sundry  revenue. 

Dividende — 1917.  June,  10  :  Dec,  1\  per  of-nt. 

1918.  .Tone,  nil;  Dec,  5  per  cent. 

1919,  June,  6  p  r  cent, 
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MEETINGS 

OF    PXJBr.IC    COIVIPANIESS. 


BUENOS  AYRES  WESTERN  RAILWAY.  LIMITED. 

The  thirtepiith  ordinary  general  meeting  of  the  Buenos  Ayres 
Western  Hailway.  Liiaitecl,  was  I'eld  on  November  11  at 
River  Plate  House,   Sir  Heniy  Bell,  Bart.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  ii-eport_  and 
accounts,  said  the  shareholiJers  were  to  be  congratulated  (^n 
the  improved  position  and  prospects  of  the  Company.  It 
mu<t  be  a  relief  to  them  to  know  that  it  was  at  present 
free  from  labour  troubles,  and  the  fact  that  it  had  met  its 
employees  liberally  in  the  matter  of  salaries  and  wages,  com- 
bined with  the  enactment  of  the  new  Pension  Law,  should 
go  a  long  way  towards  securing  a  contented  staff.  With 
regard  to  the  question  of  rates,  the  published  figures  of  past 
years  were  sufficient  evidence  that  the  earnings  of  the 
companies  were  insufficient  for  the  services  renderetl 
and  would  have  to  be  supplemented  in  order  to  enable  them 
to  secure  a  fair  return  on  the  capital  invested  and  at  the 
.same  time  deal  equitably  with  the  staff  and  provide  for  the 
heavy  renewals  which  must  shoi-tly  be  undertaken.  In  this 
connection  he  thought  it  well  to  say  that  it  was  not  so  much 
high  rates  that  were  the  cause  as  the  renewal  of  much  great-er 
.shipping  f.acilities  and  the  consequent  movement  of  the  large 
crop.'!  to  market.  The  directors  were  altogether  against  high 
rates,  for  they  tended  to  strangle  trade;  they  were  doing 
everything  jjnssible  to  encourage  tratHc  and  to  keep  down 
unnecessary  expenses.  In  regard  to  fuel  supplies,  in  1913-14 
their  fuel  cost  them  only  £193,909,  whereas  last  year  it  cost 
nn  leps  than  £739,551.  Afte.-  most  thorough  investigation 
and  consideration  they  had  decided  to  adopt  oil  as  their 
future  fuel  as  long  as  the  price  was  favourable. 
They  had  arranged  a  three-years'  contract  for  sup- 
plies of  oil  fuel  commencing  in  1920  at  a  price  equal  to 
coal  at  under  £3  per  ton  delivered  in  Buenos  Ayres,  -whereas 
they  could  not  yet  buy  coal  at  under  £5'per  ton  delivered 
there.  Pealing  with  the  accounts  the  Chairman  pointed  out 
that  although  there  was  an  increase  in  the  year's  gross 
receipts  of  £865,636.  after  deducting  the  heavy  increased  ex- 
penditure they  only  lienefited  to  tlie  extent  of  some  £233,000. 
Taking  a  comprehensive  view  of  the  position  he  could  sum 
it  up  by  saying  that  they  had  never  seen  the  country  so 
prosperous,  nor  the  camns  and  stock  looking  so  well. 

The  report  was  unanimcusly  adopted. 


BUENOS  AYPES  GREAT  SOUTHERN  RAILWAY 
COMPANY,  LIMITED. 

The  ordinary  general  meeting  of  the  Buenos  Ayres  Great 
Southern  Railway  Company,  Limited,  was  held  on  Novem- 
ber 12  at  River  Plate  House,  Mr.  A.  E.  Bowen  (the  Chair- 
man) presiding. 

The  Chairman  said  that  when  he  addressed  the  proprietors 
a  year  ago  he  was  considered  by  some  jieople  to  be  unduly 
pessimistic,  but  the  results  of  the  year's  working  ha.d  proved 
that  he  was  not  far  wrong,  as  the  directors  were  only  able 
to  pay  the  totally  inadequate  dividend  of  3%  for  the  year. 
The  increased  earnings  w(uild  enable  the  Company  to  make 
.good  gradually  .=uch  maintenance  of  the  property  as  had 
been  deferred  by  enforced  economy  during  the  past  five  years. 
and  it  was  hoped  that  the  improvement  would  be  continued, 
not  only  to  provide  the  necessary  traffic  facilities,  but  at  the 
same  time  to  pay  the  stockholders  the  reasonable  dividend 
they  were  accustomed  to  before  the  War.  In  view  of  the 
high  price  of  coal  they  had  arranged  to  augment  consider- 
ably their  use  of  oil  fuel,  and  had  made  contracts  extending 
over  three  years.  The  gross  earnings  of  the  rail- 
wayi  for  the  past  year  constituted  a  new  record  in 
the  history  of  the  Company,  being  'over  £750,000  more 
than  the  figures '  of  their  previous  Ijest  return  in  1912-13. 
Working  expenses,  due  to  the  abnormal  cost  of  all  stores  and 
material,  had  increased  to  the  high  level  of  77.96%  of  the 
gross  receipts,  but,  notwithstanding  the  latter  figure,  there 
■was  a  satisfactory  increase  in  the  net  earning.'^  over  the  figures 
of  last  year  of  £224.510,  or  15.4%,  which  might  perhaps  be 
taken  as  an  indication  that  they  ha.d  at  Iai5t  reached  the 
turning-point  in  the  troubles  and  difficulties  Avith  which  they 
had  had  to  contend  during  the  past  few  years.  The  gross 
traffic  receipts  for  the  current  year  up  to  November  9  were 
£3.118  000.  an  increase  of  £530  000.  and  he  hoped  when  he 
next  met  the  proprietors  to  be  able  to  repoa't  improved  results 
for   the  full  year's   working. 

The  report  was  unanimously  aidopted. 


VENEZUELA  CENTRAL  RAILWAY  COMPANY,  LIMITED. 

The  ordinary  general  meeting  of  the  Venezuela  Centril 
Railway  Company.  Limited,  was  held  on  November  11  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Mr.  Cecil  L. 
Reed  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  During  the  year  (1918)  under  review  there  has 


been  an  increase  in  the  gross  receipts,  but  owing  to  th*,  abnoi'- 
mally  high  ratio  of  working  expenses  there  has  been  a  sm.all 
decrease  in  the  net  receipts  for  the  same  period.  The  board 
have,  however,  been  in  a  position  to  increase  the  rate  of  in- 
terest on  the  First  Mortgage  bonds  from  3%  to  6%  and  the 
carry-forward  has  been  increased  from  £8,500  to  £12,744. 
For  th;^  first  nine  months  of  the  present  year  the  gros? 
receipts  show  a  decrease  of  £3,297,  which  is  disappointing, 
and  it  is  due  to  two  causes — fir.st,  to  the  general  strike 
which  broke  jmt  in  Venezuela  in  July  and  jxiralysed  traffic 
foi-  seme  tim~e  ;  and,  .secondly,  to  the  partial  closing  of  the 
line  during  September  owing  to  a  number  of  washouts  causc'd 
by  exceptionally  heavy  rains;  but  should  no  unforeseen  c:r- 
cumstftuces  occur  the  board  expect  that  the  decrease  for  the 
current  year  will  be  wiped  off  during  the  remaining  'months. 
In  this  case  they  see  no  reason  why  they  should  not  be  in  a 
position  to  make  a  partial  distribution  on  the  Income  bon.is 
early  next  yea.r.  The  strike  was  satisfactorily  settled  on 
July  22,  the  employees  of  the  Company  receiving  an  increase 
in  their  wages  and  the  Company  being  granted,  by  the 
Government  of  Venezuela,  a  .considerable  increase  in  the 
passenger  and  the  general  freight  rates  which  came  into  force 
on  August  26.  The  Venezuelan  Government  informed  th.? 
Company  that  it  was  tlieir  strpng  desire  thai  tiho  line  should 
be  com])leted  at  once  to  Ocnmare  and  be  provided  with  addi- 
tional rolling  stock  to  mcSet  the  rapidly  increasing  devclopmf  ut 
of  the  district  served  by  the  line.  To  provide  the  fund.* 
iHcessary  to  meet  this  expenditure  the  board  were  autho- 
rised by  the  shareholders  to  increase  the  capital  to  £500,000. 
and  permission  to  issue  the  extra  300,000  shares  was  granted 
by  the  Treasury  New  Issues  Committee  on  .July  24  in  order 
to  enalde  the  Company  to  complete  the  works  so  nrgentl\- 
required  and  purchase  the  new  rolling  stock.  A  contract  to 
complete  the  line  to  Ocumare  has  been  entered  into  witii 
a  London  firm  of  contractors,  who  expect  to  have  the  .section 
open  to  public  traffic  during  next  year.  The  effect  of  the 
extei.Mon  of  the  line  to  Ocumare  will  be  considerable,  aiK? 
the  general  manager  in  Caracas  estimat^es  that  there  will  be 
a  further  immediate  Jncrease  in  tlie  gross  receipts  at  the  rate 
of  £20,000  per  annum.  This  amount  must  be  further  in- 
creased .as  the  traffic  develops,  and  as  from  the  results  of  the- 
line  at  present  in  operation  when  fully  equipped  and  witlT 
oil-burning  locomotives  the  board  hope  to  be  in  a  position 
to  make  a  distribution  on  the  Income  Debentures  (a  fuU 
distribution  would  absorb  £3,050),  so.  as  soon  as  the  line  is 
open  to  Ocumare,  ihere  should  be  a  considerable  surplus  foi- 
distribution  .ininng  the  Ordinary  shareliolders. 

The  rosoiution,'  seconded   by   Mr.   William    Braikenridce, 
wa'   carried  un.animously,  and  tlie  proceedings  terminated. 


LONDON  MARITIME  INVESTMENT  COMPANY,  LTD. 

The  twenty-second  annual  genei-al  meeting  of  the  pro- 
prietors was  held  on  November  10  at  Winchester  House. 
Old  Broad  St.,  E.G.,  Sir  Owen  Fhilipps,  G.C.M.G..  Ml'. 
(Chairman  of  the  Company),  presiding.  ' 

The  Chairman  said  :  As  a  result  of  the  twenty- 
second  year's  trading  of  the  Company,  the  accounls 
show  a  net  profit  of  £29,432.  When  to  this  is  added 
the  balance  of  £3.500  brought  forward  from  last 
year,  there  is  an  available  amount  of  £32.932.  Of  this 
the  dividend  upon  the  preference  stock  absorbs  £7,437,  and 
after  adding  out  of  revenue  over  £11,000  to  tlie  reserve  fund, 
the  board  recommend  a  final  dividend  for  the  year  of  4% 
(making  with  the  interim  dividend  7%  for  the  year),  less 
income  tax,  carrying  forward  to  next  year  the  slightly 
increased  balance  of  £3.590.  I-  am  pleased  that  we  have 
been  able  to  add  to  our  reserve,  as  a  substantial  reservp 
fnnd  of  gilt-edged  investments  is  a  tower  of  strenirth  to  an 
investment  Company,  making  as  it  does  for  stability  and 
regularity  of  dividend,  and  it  (n'otects  the  best  interests  of 
the  permanent  investing  str^ckholder.  It  will  be  observed 
that  our  reserve  fund,  which  now  amounts  to  £135,000,  is 
separately  invested  in  British  Government  securities.  As 
stated  in  the  report,  a  valuation  of  the  Company's  investments 
as  at  September  30.  1919,  when  the  Company's  financial 
year  ended,  shows  that  the  capital  and  reserve  fund,  not- 
withstanding the  marked  depreciation  in  all  fixed-interesf- 
bearing  securities  consequent  upon  the  War,  are,  I  am  glad 
to  say,  much  more  than  intact.  W'ith  the  increasing  volume 
of  the  world's  trade,  what  is  now  needed,  if  British  shipping 
is  to  make  up  leeway — as  I  believe  it  will — is  a  Government 
policy  which  encourages — not  principally  talks  about — eco- 
nomy, combined  with  the  speedy  removal  of  war-time  fetters 
upon  industry  and  commerce.  Wliilst  I  liav6  a  high  opinion 
of  the  abilitv  and  integrity  of  the  British  Civil  servant,  it 
is  alwavs  difficult  to  get  Ooverument  Departments  to  realLse 
that  British  trade  and  British  commerce  prosper  most  if 
they  are  not  tied  down  with  a  multitude  of  Government  regu- 
lations.    I    am    convinced    that,    notwithstaudiiig   labour   nn- 
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iiwl,  ijMiiMui  iiaie  ii.it  lust  ,ui\  I't  lluir  <riiMiiU'ixi,i|  iMiU'ipii.^e, 
md  all  our  rouiilr.vmeu  ask  is  to  he  permilted  by  the  various 
I  loveriinieii;,  JJepartmcnts  to  return  to  pre-war  trading  con- 
ilitioiia  as  promptly  as  possible  with  only  such  lew  exceptions 
-IS  may  bo  absolutely  necessary.  The  prinleil  accounls  arc 
>o  clear,  I  think,  as  to  call  for  no  explanation,  but  I  shall 
lie  fjlad  to  answer  any  questions  whiili  may  be  put  concerning 
iheni.  Tho  Company  is  in  a  very  stron;^  position  financially, 
Mid  is  firmly  established,  and  the  outlook  is  favourable.  1 
)iow  have  pleasure  in  proposing  :  — "  That  the  repor.  and 
iiccouiits  for  the  year  ending  Heptemiier  30,  1919,  as  sub- 
mitted, bo  received  and  adopted,  and  that  the  dividend  as 
therein   recommended   be  declared   and  paid." 

Mr.  Arthur  .\.  Huuniann  seconded  the  motion,  which  was 
<  arried    unanimously. 

.\t  an  extraordinary  general  meeting,  tho  Chairman 
moved  :--"That  the  cap.tal  of  the  Company  be  increased  to 
iJ 1. 000,000  by  the  creation  of  500.000  shares  of  £1  each." 

.\lr.   Baiiniann  seconded  tjie  motion,   which  was  carried. 

The  Chairinaii  fiirllur  projiosed  : — "That  the  Directors  be 
.;md  they  are  hereby  authorised  to  convert  the  Preference 
shares  and  Ordinary  shares  arising  from  the  subdivision  of 
llie  above-mentioned  5C0.000  new  shares  in  accordance  with 
.\rlicle  45  of  the  Company's  Articles  of  Aasociation  as  and 
when  the  .same  shall  be  fully  paid  into  Preference  stock  and 
Ordinary  stock  respectively  ranking  respectively  jKiri  ixiasu 
ivilh   tho   existing   Preference  stock   and    Ordinary    stock." 

Tho  resolution  was  Seconded  by  Mr.  IJodd  and  duly 
4Mrried,  and  the  proceedings  then  terminated. 


HOTEL  CECIL,  LIMITED. 

TiiK  twenly-ihird  orilinaiy  inectiiig  of  the  Hotel  Cecil, 
Limited,  wns  heW  on  November  11  at  Worcester  House, 
VValbrook,  K.C..  Colonel  lamest  Villicrs.  A.D.C.  (Chairman 
<.f   the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
the  accounts,  said  :  Turning  to  the  profit  and  loss  account, 
the  halance  from  trading  aicount  amounts  to  £60,649,  which 
ihows  ail  increase  of  £1,237  over  tlio  average  of  the  previous 
I  wo  years.  This  is  accounted  for  by  increased  rents  from 
tile  shops  ill  the  Strand.  Interest  shows  a  credit  balance  of 
£2,350.  as  against  £506  in  the  previous  ac-eounts.  This  is 
.iiiountcd  for  by  our  having  had  a  loan  of  only  £2.000  from 
•  lur  bankers  during  the  full  12  months,  and  having  had 
increased  interest  from  our  investments.  The  balance  of 
profit  and  loss  account  jimounts  to  £37.597.  or  £5.240  more 
than  the  average  of  the  two  previous  years.  Turning  to  the 
lialancc  sheet,  sundry  creditors  show  an  intrea.sc  of  £5.159. 
due  to  increased  provision  having  to  be  made  for  income  tax 
ind  to  purcha.ses  of  wine  and  cigars  having  been  made 
toward  the  end  of  .\ugiist.  Reserve  for  depreciation  is  made 
lip  ;is  follows:  Balance,  August  31.  1918,  £16,158;  trans- 
ferred as  per  last  report,  £20.030;  reserve  for  replenish- 
ment of  stock,  £9.325;  and  provision  for  taxes  in  1917  and 
1918,  overestimated  and  written  haik.  £7,596  -making  a  total 
.if  £53,079.  The  item  of  wines,  spirits,  stores,  &c. ,  shows 
an  incre;uie  of  £8.240.  We  have  purchased  a  further  £6.000 
.if  National  War  Uonds  during  the  period.  The  item  of  cash 
-it  bank.  &c.,  .sliows  a  reduction  of  £8,652,  which  is  accounted 
for  by  the  purchases  of  wines,  &(..  during  the  year.  Al- 
though the  -Air  Ministry  lias  moved  out  of  the  premises,  these 
liave  not  yet  been  retnrne'l  to  us  by  His  Maie.sty's  Office  of 
Works.  At  the  present  lime  represeiitativcs  of  that  Depart- 
ment are  closely  engaged  with  our  representatives  examining 
schedules  of  <lilaf  idati'^ns.  which,  you  will  readily  under- 
stand, in  a  building  the  size  of  the  Hotel  Cecil,  is  a  matter 
of  considerable  magnitude.  Consequently,  I  am  afraid  a 
very  consideralile  period  of  t'me  mus!  elapse  before  we 
>hall  be  in  a  position  to  reopen  the  hotel  for  the  reception  of 
visitors,  but  yon  may  rest  .issured  that  so  far  as  we  are 
voncernrd  there  will  be  no  delay  in  reopening  the  hotel  at 
the  earliest  possible  moment.  We  have  recently  let  all 
tliat  part  of  the  north  block  above  the  shops — whiih  are 
.ilready  let — for  a  period  of  seven  years  at  a  rental  of 
£15,000  \cr  annum,  we  having  the  right,  if  we  wsh  to 
exercise  it.  to  take  back  for  our  use  in  the  ho'el  the  fifth 
and  sixth  fhsus.  Th"  result  of  this  letting  is  that  the  Deben- 
ture interest,  amounting  to  £24.000  per  annum,  is  practically 
secured  by  rents  we  receive  from  the  north  block. 

Sir  Henrv  Kiniber.  IJaVt.  (Vi(e-Cha'rmaii>,  seconded  the 
motion,  whi»li  was  carried  unanimously.  The  jiroceedings 
then  terminated. 


EMPIRE  OF  INDIA  AND  CEYLON  TEA  CO.,  LTD. 

I'UH  twenty  third  aiiiMal  milinary  gcncr.il  nicftin'.;  uf  tiie 
>hareholoVrs  of  the  Empire  of  India  and  Ceylon  Tea  Com- 
pany, Limited,  was  held  on  November  12  at  the  offices  of 
the  Company,  Kin;;  William  House,  2.\  Ristcheap,  E.C.. 
Maior  .\.  Yiilden  Thomson  (the  Chairman  of  the  Company) 
l>residing. 

The  Chairman,  moving  the  adoption  of  the  report  and 
..rcounts,  said  :  III  spite  of  abnormal  weather  and  a  great 
ile.if  of  sickness  among  the  labour  fcn-ie  during  the  latter 
half  of  tho  season,  the  crojis  from  the  Assam  and  j/coars 
ilivisions  -were  practically  the  same  as  m  the  i>ie- 
vious  year.  In  Ceylon  the  crop  was  heavier  by  70,164  lb. 
The  Ceylon  gardens  both  show  a  loss  on  the  year's  working. 


maiu.y  due  to  our  being  f.  reed  to  .^ell  30  per  cent,  of  tho 
crop  on  the  local  market,  often  below  the  production  cost, 
owing  to  want  of  freight.  The  advances  at  gardens  and 
eX[)en(lituro  in  advance  are  higher  by  £S.b62,  mainly  owing 
Lo  the  large  quantity  and  high  cost  of  te-a-chests  in  hand, 
investmeu.s  .snow  less  by  i,3.468  0.'.  10(/.  pix-  months' 
Treasnrv  bills  repaid,  anil  consi.st  of  £32,500  invested  in 
i.i.e  British  JL-.lay  Rubber  Company,  £15.0JO  War  Loan 
nil  I  shares  in  the  Tezpurliaiipara  Tramway  Company,  now 
vritten  down  to  £1.  'ib  11".  5'/.  Cash  in  hand  shows  an 
increase  ot  £5,845,  as,  owing  to  the  didicully  of  sending 
r.-mittances  to  India,  it  was  thought  advisable  to  retain 
a  credit  balance  there  when  possible.  The  difference  in 
exchange  is  shown  as  £10.5-13  6<.  10'/..  as  compared  with 
£684  9'.  1'/.  at  Deiember  31,  1917.  This  is  due  to  the 
■nhacced  rate  of  exchange  at  which  our  assets  in  India 
were  valutd,  and  cannot  be  treated  as  a  profit.  The  sum 
111  £2,043  4^.  11(/.  profit  on  exchange  shown  on  page  lO 
IS  on  the  proceeds  of  tea  sold  in  India  and  Ceylon  and 
remitted  home.  Tho.  prospects  for  the  current  year  aro 
distiiictlv.  good. 

The  "resolution,  seconded  by  Mr.  W.  K.  Darlcy,  was 
carried   unanimously.  ' 

The  meeting  then  proceeded  to  the  consideration  of  a, 
resolution  altering  the  articles  of  association  for  the  purpose 
of  giving  the  directors  power  to  issue  bonus  shares. 

The  'chairman  said  :  In  1896  this  Company  was 
formed  with  a  paid-up  Ordinary  capital  of  £211,500 
Coniiianv  was  formed  with  a  paid-up  Ordinary  capiUil  of 
£211,500.  At  that  time  there  were  some  7,515  acres  planted 
with  tea,  and  the  crop  for  tliat  and  the  two  succeeding 
seasons  averagfd  iust  over  40.0"0  mauiuls  and  the  net  pro 
fits  £26.676.  In  1910  11  the  paid-up  Ordinary  share  capital 
was  increased  bv  £23,5CX)  to  £235,000.  The  planted  area 
in  1910  was  9.857  acres,  the  average  crop  in  the  three  years 
was  69.254  maunds.  and  the  net  profits  £59.686.  Tim 
present  area  is  10,431  acres  planted,  and  during  the  last 
three  years  the  crop  has  avv'raged  90,165  maunds  and  the 
net  profits  £oa.561.  These  results  have  been  obtained  by 
steadily  charging  revenue  expenditure  with  all  cisls  of 
extensions  and  improvements.  .;nd  the  result  is  the  pre- 
sent market  price  of  the  Drdiiiary  shares  is  some  three 
-nd  a-half  times  their  fare  value.  Probably  shares  stand- 
ing at  such  a  high  premium  are  not  as  negotiab'.o  as  if 
their  real  or  market  value  were  nearer  to  their  nominal 
value. 

Mr.  W.  K.  Darley  seconded  the  motion,  and  it  was  put 
•  •  the  meeting  and  carried   unanimously. 


ALBY    UNITED    CARBIDE    FACTORIES,   LIMITED. 

The  twelfth  annual  general  meeting  of  Alby  I'nited  Carbide 
factories.  Limited,  was  held  on  November  11  at  Winchester 
House,  Old  Broad  Jitreet,  E.C.,  Major  C.  H.  Campbell 
presiding. 

The  Chairman,  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  profit,  fgr  the  eighteen  months,  after  pro- 
viding £34.246  for  depreciation,  amounted  to  £25,595  \2»., 
to  which  must  be  added  the  sum  of  £14.132  brought  in  from 
the  previous  vear.  making  in  all  £39.727  12«.  Of  this  the 
dividends  on  "the  5^°:  Cnmul.ntive  Preference  shares  ab.sorb 
£4.959  8*1.  3(/.,  and  the  dividend  of  6%  on  the  Ordinary 
.•shares,  which  was  paid  in  Februarv.  amonnled  to 
£27.930  IS-i.  Irf..  leaving  a  balance  of  £6.837  10".  8'/..  whicli 
your  directors  rernmmend  should  be  carried  forwaixl. 
Government's  Treatm'itt  Duiiog  the  War. 

That  the  position  of  the  Company  as  shown  by  the 
leport  i).d  accounts  is  r»nt  as  satisfactory  as  <ou'.d  bo 
wished  is  due  primarily  to  the  fact  that  we  were  so  badly 
treated  by  the  Government  during  the  period  of  the  War. 
Brieflv,  the  situation  was  that  in  the  spring  of  1917  wo 
were  asked  bv  the  Ministrv  of  .Munitions  to  furnish  them 
with  accurate"  information  as  to  the  general  position  with 
regard  to  carbide.  We  ;iformcd  the  Ministry  that,  pro- 
vided we  were  enabled  to  obtain  tonnage  for  the  camago 
of  our  raw  materials  and  finished  products,  there  was  no 
reason  to  anticipate  that  we  should  not  be  able  to  con- 
tinue supplving  all  the  demands  of  the  Governm«ait.  Subse- 
quently, when  the  Government  did  help  ns  to  beSr  a  certain 
amount  of  the  heavy  freight  expenses,  they,  n  :ie  the  less, 
would  onlv  agree  to  pay  us  a  price  for  our  carbide  very 
much  less  than  the  price  at  which  thej-  sold  to  the  various 
consumers— a  proceeding  which,  1  contend,  was  entirely  un- 
justified. In  one  instanc-  alone,  on  a  contract  for  7,500 
tins,  the  Government  paid  us  a  price  of  about  £30  per  ton 
and  resold  the  material  at  £40  per  ten,  thus  making  a 
profit  of  about  £7'5.000.  Again,  at  the  end  of  the  year 
1917  we  received  from  a  svndic-ate  of  Norwegian  financiers 
an  offer  to  purchase  the  whole  of  the  Norwegian  assets  of 
fur  Companies  for  a  verv  large  sum— in  fact,  several  millions 
sterling.  We  submitted  the  matter  to  the  Government  and 
••sk-e-l  for  their  authorisation  to  enter  into  negotiations,  assur- 
ing them,  at  the  sime  time,  that  wc  should  take  all  i«is»ible 
steps  to  see  that  the  prod^fcts  of  our  Company  would  con- 
l-nue  to  be  supplied  exclusively  to  the  Al'icd  Governments 
during  the  War.  We  received  a  reply  to  the  effect  that, 
in  the  opinion  of  the  Government,  it  would  not  be  "'the 
nati< )  lal  interest  that  our  factories  should  pass  out  of  British 
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control.  In  the  end  the  directors  had  no  option  but  to  accede 
to  tlie  request  of  the  Government,  and  the  jnoposed  sale  was 
abandoned.  It  was  because  we  were  a  British  Company  that 
the  Foreign  Oitice  exercised  control  over  us,  but  when  we 
advanced  this  as  a  reason  for  our  claim  that  we  should  be 
permitted  to  purchase  coal  for  export  at  the  same  prices 
as  those  charged  to  other  British  ctVisumers,  the  Coal  Con- 
troller refused  to  agree.  He  adopted  the  view  that  we 
must  pay  the  same  prices  as  neutral  consumers,  with  the 
result  that  our  coal  costs  lis  more  than  double  the  price 
paid  by  other  British  firms  and.  in  addition,  our  French, 
Italian,  and  other  Allied  competitors  are  able  to  purchase 
Uritish  coal  at  cheaper  rates  than  your  Company,  which,  as 
you  are  aware,  is  entirely  Britisli  and  never  has  bec>i  any- 
thing else. 

Mr.  C.  J.  McMahon  seconded  the  resolution,  which  was 
carried  unanimously. 

Approval  of  Amalgamation. 

An  extraordinary  general  meeting  of  Hie  Companv  was 
afterwards  held  for  the  purpose  of  submitting  resolutions 
providing  for  the  proposed  amalgamation. 

The  Chairman,  mov|ig  the  resolution,  said:  From  the 
circulars  you  have  recently  received,  you  will  doubtless  have 
been  pleased  to  note  that,  owing  to  the  friendly  attitude 
of  the  Norwegian  Government,  the  matter  is  now  in  order 
and  the  necessary  resolutions  to  bring  about  the  amalgama- 
tion of  the  Nitrogen  Products  and  Carbide  Company. 
Limited,  with  this  Company  will  be  submitted  for  your 
approval  at  this  meeting.  The  reasons  for  the  amalgama- 
tion are  given  in  the  directin-s'  circular.  From  the 
circulars  it  will  be  seen  that  it  is  v  proposed  to 
increase  the  capital  of  the  Company  to  £2,332,916  by  the 
creation  of  1,607,916  new  Ordinary  shares  of  £1  each,  which 
will  rank  jiari  pu.^xu  with  tlie  existing  Ord'J^ary  shares.  The 
total  capital  will  then  be  as  follows  ;  Preference  shares  in 
itsue,  82.916 1  Orrlinai-v'  shares.  2.253.000;  total  capital. 
£2,332.916.  The  above-mentioned  new  Ordinary  shares  will 
be    allocated    as  follows  : — 

Shares 
To  shareholders  in  Nitrogen  Products  and 

Carbide   Company    Limited    1,499,965 

To  shareholders    li   Alby    United   Carbide 
Factories,  Limited,  being  a  bonus  of  one 
share  for  each  eight  shares  now  held  ...  80,261 

Leaving    unissued 27J690 

Making  a  total  of 1,607,916 

Every  holder  of  fully-paid  shares  in  Nitrogen  Products  and 
Carbide  Company,  Limited,  will  thus  receive  one  new  fuUy- 
f'a id  Ordinary  share  of  £1  U  Alby  Tliiited  Carbide  Factories, 
Limited,  with  the  exception  that  this  Company  will  claim 
no  allotment  in  connection  with  the  500, P55  fully-paid  shares 
held  in  Nitrogen  Products  and  Carbide  Comiiany.  Limited. 

Mr.  C.  .J.  McMahon  seconded  the  rcfiolution.  which  was 
duly  carried,  and  the  proceedings  then  terminated. 


KENNY  (SELAN30R)  RUBBER  COVIPANY,  LIMITED- 

The  seventh  annual  meeting  of  shareholders  was  held  at 
46  Charlotte  Square,  Edinburgh,  on  November  12,  1919,  Mr. 
\V.  Walker  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoiuits,  said  :  The  profit  tor  the  year  is  £6.686,  compared 
with  £7,346  for  the  previous  year,  and,  including  the  carry- 
forward, thera  is  at  the  credit  of  profit  and  loss  account' a 
sum  of  £16,010.  Out  of  this  the  directors  jjropose  to  pay  a 
dividend  of  15%  less  tax"  for  the  year,  to  write  off  as 
depreciation  of  buildings  and  machinery  £600 ;  and  to  earn- 
forward,  subject  to  directors'  fees  and  excess  profits  duty 
(if  any),  the  balance  of  £10,759.  The  directors  are  thus 
able  to  pay  the  same  dividend  as  for  the  previous  year,  and 
to 'carry  forward  a  somewhat  larger  sum  than  was  brought 
forward  from  the  previous  year's  accounts.  In  view  of  the 
fact  that,  for  the  first  six  months  of  the  year  under  review, 
the  War  was  still  going  on,  and  the  price  of  rubber  extremely 
low,  and  that  during  the  second  six  months  the  price  of 
rubber  had  not  to  any  ajipreciable  e.xtent  improved,  the 
directors  consider  the  profit  earned  satisfactory.  The  crop 
for  the  year  (197.072  lb.)  was  iust  .^bout  up  to  the  estimate 
(2O0.O0O"lb.),  and  the  all-in  cost  of  production  (U.  1.39(7. 
per  lb.)  is  a  reduction  of  nearly  2(1.  per  lb.  on  the  previous 
year's  cost.  The  profit  per  lb.  on  rubber  produced  for  the 
year  is  7.36f/. 

Satisfactory  Pros  peels. 

As  regards  thje  current  vear,  the  prospects  are  good. 
The  estimated  crop  is  275,000  lb.  For  the  period  up  to  date 
the  monthly  production  has  been  satisfactory.  The  directors 
earlier  in  the  year,  and  before  the  recent  rise  in  rubber  took 
place,  sold  forward  six  tons  monthly  for  the  period 
.Tanuary-December.  1920,  at  a  price  delivered  Singapore  of 
1.?.  llrf.  per  lb.  This  was  considered  an  exceptionally  good 
price  at  the  time  the  contracts  were  made  in  .July  last, 
though  the  price  over  the  same  period  is  now  higher.  These 
prices  and  the  fact  that  the  price  of  rubber  at  the  present 
time  is  about  2.5.  5{d.  per  lb.  delivered  London  are  indica- 
tions that  during  the  next  year  or  two  the  industry  is  likely 


to  attain  a  considerable  degree  of  prosperity,  And  that  good 
prohts  should  be  earned  by  companies  such  as  Kennv,  where 
substantially  more  than  half  of  the  whole  planted'  area  is 
now-  in  bearing.  As  regards  excess  profits  duty,  I  am  glad 
to  bf!  able  to  inform  you  that  statements  applicable  to  the 
peruKl  up  to  June  30  last  have  now  been  made  out  and  sub- , 
nutted  to  the  Inland  Revenue,  and  that  there  is  not  likely 
to  be  any  liability  on  the  Company  for  excess  profits  duty 
applicable  to  that  period.  As  regards  the  estates  themselves, 
the  whole  planted  acreage  on  Kenny— 1,052  acres— is  now  in 
bearing,  though  '.he  last-planted  area— 325  acres— is  of 
course  not  in  full  bearing.  The  condition  of  the  estate  and 
the  growth  of  the  rubber  are  both  quite  satisfactory.  As 
regards  Bedford,  you  will  see  that  the  whole  estate  has  now 
been  planted  up.  The  growth  of  the  rubber  on  Bedford  is. 
generally  speak. ng,  satisfactory,  although  it  is  right  to  sav 
that  the  growth  on  the  1917  planting  (ioO  acre.sj  and  a  small 
part  of  the  1916  planting  are  not  as  good  as  the  director.* 
could  wish.  Considerable  expenditure  will  still  be  required 
to  bring  Bedford  estate  to  the  producing  stage,  and  of  course 
a  factory  will  also  require  to  be  provided  on  Bedford  when 
the  earlie.st  planted-  part  of  that  estate  comes  into  bearing 
during  1921. 

lacrease  o!  Cipita'. 

To  provide  for  this  expenditure  it  is  proposed  to  increase 
the  Company's  capital  from  its  present  amount— £45,000. 
of  which  £^"4,300  is  issued  and  fully  paid  up— to  £60,000. 
and  to  issue  tlie  un  ssued  balance  of  shares — 15,700  shares  of 
£1  each — at  par,  these  shares  to  be  offered  pro  rata  to  the 
shareholders.'  Treasury  sanction  for  this  issue  has  now  been 
obtained,  and  it  is  intended  to  post  allotment  letters  to  share- 
holders for  their  proportions  of  the  new  shares  along  with 
the  dividend  warrants  on  the  14th  inst.  These  new  shares 
w-il  not  be  entitled  to  any  part  of  the  dividend  which  may 
ba  declared  in  respect  of  the  current  year  ended  June  30. 
1920;  10s.  per  share  on  these  new  shares  is  payable  on  or 
before  November  25  current,  and  the  balance  of  10s.  per 
share  is  not  likel.v  to  be  required  before  July  1.  1920.  IThe 
money  available  from  this  issue  (£15,700)  will,  in  the 
directors'  opinion,  be  sufficient  to  complete  the  development 
of  Bedford  estate  and  bring  it  into  bearing,  including  the 
provision  of  a  fully  equipped  factory  on  Bedford.  As  you 
will  be  aware,  the  cost  of  these  ru'bber  factories  is  now 
more  than  double  v.  hat  it  was  some  years  ago.  The  Company 
has  now  1,912  acres  of  planted  rubber,  antl  on  the  new  issue 
being  taken  up  the  Company's  capital  will  be  £60,000  fully 
pad.  or  at  the  rate  of  a  little  over  £51  per  planted  -acre. 

The  resolution  was  seconded  by  Mr.  John  D.  Jlorris  and 
unanimously  agreed  to.  ; 

At  an  extraordinary  general  meeting  of  the  Company 
held  immediately  after  the  annual  meeting,  the  extraordinary 
resolutions  increasing  the  Company's  capital  to  £60,000,  ami 
providing  for  the  issue  of  the  additional  shares  thereby 
created,  w-ere  unanimously  passed. 


TANJONG  MALIM  RUBBER  COMPANY,  LIMITED. 

The  ninth  ordinary  general  meeting  of  the  Tanjong  Malini 
Rubber  Company.  Limited,  was  held  on  November  12  at  the 
Cannon  Street  Hotel,  E.C.,  Sir  Frank  A.  Swettenliaai. 
G.C.M.G.    (the  Chaii-man),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  For  the  twelve  months,  during  half  of  which 
there  was  restricted  tapping,  we  produced  1,476.659  lb.  of 
rubber,  which  was  a  yield  of  223  lb.  per  acre.  That  is  a 
low  yield,  but,  qs  I  have  said,  restricted  tapping  was  in  force 
for  half  the  year,  and  the  present  rate  of  prcduction  if 
continued  w-ill  give  a  much  higher  average.  The  estimate  for 
the  current  year  is  1,870,000  lb.,  and  as  we  .secured  538,560  lb. 
in  the  first  quarter  it  Is  possible  that  we  may  produce 
2,000.000  lb.  The  harvest  for  the  past  year  exceeded  the 
estimate  by  26,659  lb.  and  the  actual  production  of  1917-18 
by  99,247  lb.  These  are  all  satisfactory,  figures,  but  the 
average  gro.ss  sale  price  was  only  Is.  7.64rf.  per  lb.,  against 
Is.  9.19(1.  in  the  previous  year,  when  w-e  made  the  poor  profit 
of  3.60(7.  per  lb.  .cVs  the  all-in  cost  of  last  year's  production 
reached  Is.  4.32(/.  per  lb.,  our  profit  was  further  reduced  to 
3.32c/.  per  lb.,  ard  the  total  profit  on  the  year's  working 
amounted  to  .£25.297,  from  which  sum  it  lias  been  necessary 
to  set  aside  £10,000  for  income  tax,  leaving  £'x5.297  to  be 
dealt  with.  An  analysis  of  the  cost  of  production  shows 
that  on  this  large  harvest  of  nearly  1-^-  million  lb.  of  rubber 
the  f.o.b.  ccst,  including  depreciation,  was  over  1^.  Z^d. 
per  lb.,  the  freight  insurance  and  selling  charges  came  to 
1.32(7..  and  the  directors'  fees,  secretarial  charges,  and  all 
other  London  expenses  were  less  than  a  third  of  a  penny 
per  lb.  The  profit  earned,  after  making  provision  for  income 
tax,  is,  as  I  have  said.  £15.297.  to  which  must  be  added 
£14.211,  the  balance  brought  forward,  making  together 
£29.508.  We  recommend  the  payment  of  a  dividend  at  the 
rate  of  5^(,  free  of  tax,  which  is  equivalent  to  £7  2.«.  11(7. 
per  cent.,  less  tax,  and  will  absorb  £25.000,  leavincr  .■P4.508 
to  be  carried  forward.  The  labour  force  numbered  2.796  on 
June  30  last,  and  the  health  w-as  good,  except  for  the  e-^idemie 
of  influenza.  whicJi  caused  39  deaths.  We  have  so'd  73  tons 
of  the  current  year's  production,  for  delivery  to  December  31, 
at  prices  which  are  equivalent  to  not  less  than  2s.  a  lb.  Lon- 
don terms ;   wo  have  also   sold   120   tons   for  delivery  during 
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1920  at  2s.  3^(/.  per  lb,  ex  godown  Singapore,  and  a  similar 
quantity.,  120  tons,  for  delivery  throughout  1921,  aieo  ex 
godown  Singapore,  'at  2s.  5(1.  per  lb.  If,  ae  we  confidently 
expect,  the  estate  costs  are  brought  down  to  a  rea-sonabh 
figure,  the  prospects  for  the  next  two  years  are  highly 
encouraging. 

The  Hon.   Everard   Feilding  seconded  the  motion,  which 
w;is  carried  unanimously. 


PARIT  BRJAS  (M\LAY)  RUBBER  COMPANY,  LTD. 

The  eighth  ordinary  general  meeting  of  the  above  Company 
was  he. a  at  .^aasbuvy  ilou.^e.  Jjoiukiu  VVail,  London,  K.C, 
(.11  November  11.  Major  J.  C.  G.  McFerran,  the  Chairman 
<.f  the  Company,  presided. 

The  Chairman,  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  notice  that  the  capital  issuc<l  at 
June  50  stood  at  £28.374,  the  increase  being  accounted  for 
by  the  conversion  of  the  Debentures.  Only  £600  of  those 
Debentures  were  not  converted,  and  it  is  probable  that  these 
ill  be  paid  off  before  the  next  report  i»  issued.     The  reserve 

ount  has  increased  ow'ing  to  the  premiums  received  on  the 
iiversion  of  the  Debentures  into   Ordinary  shares.     Sundry 

.litors  in  London,  £7,829  19s.  5(/.  This  amount  naturally 
(.ills  for  some  explanation,  and  is  accounted  for  by  loans 
made  to  the  Company,  as  owing  to  Treasury  regulations 
during  the  War  it  was  impossible  to  issue  shares.  Since  the 
accounts  have  been  made  up  6,626  shares  have  been  issued 
•ind  the  loans  paid  off;  hence  the  amount  under  this  he:iding 

iudry  creditors)  is  now  normal. 

Sat'sfactor;  Proeresg 

Turning  to  the  trading  account,  it  w^ll  be  seen  that  freight 
insurance  and  shipping  charges  are  fairly  heavy  items, 
taking  into  account  that  only  about  50%  of  the  crop  was 
shipped  to  this  country,  the  remainder  having  been  sold  in 
^iM'.;apore.  On  the  credit  side,  stock'  of  rubber  at  June  30, 
Uiis  is  taken  at  Is.  6(1.  per  lb. — a  very  conservative  figure, 
as  you  will  agree  when  I  tell  you  that  the  bulk  of  this  rubber 
has  since  been  sold  or  sold  forward  at  2s.  4f/.  per  lb.,  thus 
leaving  a  good  marg'n  of  profit  for  the  coming  year.  The 
result  is  a  net  profit  for  the  year  of  £2,190  2s.  lil.,  and  with 
the  balance  brought  forward  from  last  account  makes  a 
total  of  £3,484  12«.  6(1.  available.  With  that  result  your 
directors  are  extremely  satisfied,  taking  into  account  the 
conditions  which  prevailed.  I  would  remind  you  that  we 
are  a  young  Company,  and  in  the  early  years,  owing  to 
shortage  of  captal,  we  were  unable  to  plant  as  quickly  as 
we  should  otherwise  have  done  had  funds  been  available ; 
then  the  war  intervened,  and  it  was  not  possible  to  raise 
further  capital.  Everyone  connected  with  rubber  estates 
knows  the  great  diflficulties  that  comnanies  have  had  to  con- 
tend with  during  the  last  year.  The  world  shortage  in 
shipping  was  one  of  the  most  serious.  This  necessitated 
about  half  of  our  rubber  being  marketed  in  .'Singapore,  and 
the  average  price  received  there  was  only  Is.  S^d.  per  lb. 
fur  first-quality  ribbed,  smoked  sheets.  What  we  were  ab'e 
I  i  ship  home  and  sell  in  London  averaged  Is.  5^'/.  per  lb. 
The  reason  of  the  very  low  averaiic  in  the  latter  rase  is 
owing  to  the  fact  that  all  the  second-srrade  rubber  \ras  sent 
home,  as  it  was  practically  impossible  to  sell  this  in  the 
East.  I  would  al?o  remind  you  that  only  757  acres  are  in 
'inning:  vou  will  therefore.  T  think,  agree  thnt.  t-Tkin"  ii'to 

•  lurt  the  manv  difficulties  and  the  poor  price  obtainable 
.  I  the  rubber,  the  result  is  satisfactory'— so  much  so  that 
we  are  able  to  recommend  the  payment  of  our  first  dividend 
to-day. 

Fntnre  Prnsp-rls, 

The  Inst  time  I  had  i^e  ple.isnre  of  addressine  yon  was 
in  Novernber  1914.  and  as  t.'ie  result  of  mv  visit  to  the  F.M.S. 
I'-.Tt  veir  I  vns  ab'e  to  tell  you  somethine  of  yonr  estate  at 
first  hi^d.  Then  the  estate  was  not  in  tappine,  bnt  inrigin" 
from  the  growth  of  the  trees,  which  was  rhenomen.al,  and 
bther  S'^ns  I  cnnsiflered  we  had  got  the  mnkines  of  a  verv 
fine  estate.  That  fo'e'-ast  has.  Iventure  to  sav  heen  ful- 
f'''ed.  as  thie  v,eir  the  tanning  area  has  produced  336  lb.  ner 
■  e,  and  next  vear  the  estimate  is  400  Ih.  per  acre  :  this  is 
\  erv  rood  vie'd  for  seven-eiTht  veir-old  rubber.  T^e  cost 
works  out  ."t  Q.64''.  f.o.b.,  or  an  all-in  cost,  inc'uding  London 
expenses,  of  Is.  O'd.  per  lb.,  exclusive  of  interest  on  loans, 
and  as  more  trees  come  i"to  tanning  we  hope  that  this  ficure 
wi'l  he  reduced.  Since  .T"lv  last  the  rubber  market  h.-'s  boen 
gradu.allv  risinc.  and  rubber  has  risen  to  ?s.  Sid.  to-dav. 
Froni  fitriires  I  have  seen,  and  T  t'-ink  thev  mav  be  interestinc 
to  shareholders  to  rV.ow  the  growth  of  the  rubber  industry,  it 
would  annear  that  the  estimated  ontmit  of  plantation  rubber 
for  1919  is  about  320  000  tons  and  about  40.000  tons  wild 
rubber,  a  total  production  of  360.000  tons.  anH  the  world's 
consumption  for  the  year  is  estimated  at  350.000.  When  I 
tel'  you  that  the  production  of  plantation  rubber  in  1914  was 
orlv-  some  71.000  tons,  yon  wi'l  realise  the  vast  increase  both 
in  pimply  and  demand  which  has  taken  place  durine  the  war 
period,  and  I  may  tell  you  the  opinion  is  held  by  many  that 
if  there  had  been  no  w.ir  the  consumntion  would  probahlv 
have  been  rreati^r.  '  What  with  the  future  out'ook  of  motor 
transport  and  the  numberless  uses  of  rubber  fenerallvi.  one 
can  confident'y  expect  a  growing  yearly  consumption  which, 
so  far  as  one  can  see  at  present,  will  take  care  of  increased 
production :  but  there  is  one  dark  cloud,  and  that  is  the 
Labour  unrest  which  is  eeneral  throurrhout  the  world. 

The  resolution,  seconded  by  Mr.  A.  T.  Tatham.  was 
carried  unanimously. 


The  Chairman  moved  :  "  That  a  dividend  at  the  rate 
of  5%,  less  income  tax,  be  paid  on  the  18th  inst.  in  respect 
of  the  year  ended  June  30,  1919." 

This  resolution,  seconded  by.  .Mr.  A.  J.  .Stevens,  was  carried 
unanimously,  and  the   proceedinijs  terminated. 

BDKIT  TAMUUN   tSTAlES,  LIMITED. 

The  fourth  annual  gcncial  nuetiiig  of  tlic  lUikit  Tambun 
Estates,  Limited,  wiw  held  on  November  13  at  the  registered 
offices,  65  Bishopsgate,  E.G.,  Jlr.  T.  JI.  C.  Steuart  pre- 
siding. 

The  Chairman,  moving  the  adoption  of  the  report  and 
accounts,  read  Sir  Gordon  Voules'  notes,  in  which  he  said  : 
If  you  will  turn  to  the  profit  and  loss  account  you  will  see 
that  our  profit  for  the  year  amounted  to  £5,536.  If  you 
add  to  this  the  sum  of  £534  carried  forward  from  the 
previous  vear,  you  get  an  availab.e  balance  of  just  over 
£6.000.  Out  of  this  sum  we  have  written  off  £2.000  for 
depreciation  of  buildings,  machinery,  &c.,  in  respect  of  the 
last  four  years,  and  also  £625,  the  underwriting  commission 
on  the  remaining  £10,000  of  our  capital,  which  we  issiietl 
in  March  last.  We  thus  arrive  at  a  final  balance  of  £3.445, 
which  we  propose  to  carry  forward.  I  trust  that  none  of  our 
shareholders  wi.l  be  disappointed  at  our  not  proposing  a 
dividend  out'  of  our  jirofit  of  something  like  £6,000.  It 
appeared  to  your  directors  that  we  should  best  consult  the 
interest*  of  the  Company  by  Knocking  off  any  excrescence 
which  might  disfigure  our  balance  sheet  by  putting  aside  a 
substantial  sum  for  depreciation,  which  we  have  been  unable 
to  do  in  former  years,  and  by  carrying  forward  the  balance 
of  over  £3,000, 'and  thus  starting  this  current  year  with 
an  absolutely  clean  sheet.  The  result  of  our  labours  for  the 
past  year  has  been  the  harvesting  of  over  1,900.000  nuts, 
62.000  in  excess  of  our  estimate,  and  the  manufacture  of 
375  tons  of  copra.  Our  copra  cost  us  f.o.b.  £12  16s.  lOd.  a 
ton.  This  is  a  big  increase  in  the  cost  of  the  previous  year, 
but  is  (hicflv  due  to  the  larger  number  of  nuts  required  to 
the  iiicul.  owing  to  the  drought  and  to  the  increased  cost 
of  materials  and  everything  connected  with  the  manufiK- 
ture  of  copra.  The  average  selling  price  w.as  just  over  £.^0 
a  ton  During  the  whole  year  we  were  only  able  to  obtain 
freight  for  43  tons,  which  realised  £59  10s.  per  ton  in 
London,  the  ba'ance  of  332  t^ns  having  Veen  sold  in  P<';;anR- 
Out  of  our  total  area  of  2,600  acres  we  had  on  .June  30  last 
over  1  800  acres  planted  with  coconuts,  of  whi<h  about  abb 
acres  are  in  bearing,  so  you  see  with  nearly.  50%  of  our 
planted  area  still  outside  the  producing  sta-e  we  have  plenty 
of  room  for  an  increase  in  our  crops.  With  regard  to  the 
current  vear.  commencing  July  1  last,  our  estimated  crop  is 
2  108  000  nuts.  With  reuard  to  the  shortage  of  coolies,  this 
ditficulty  has  since  been  mtt  by  the  introduction  of  a  Fordson 
tractor  and  plough  on  the  estates.  It  saves  a  '"-IW  a";"""t 
of  manual  labour,  only  one  coolie  being  required  in  addit  on 
to  the  driver.  Out  of  oui"  sanctioned  programme  of  IbO 
.acres  of  rubber  only  53  acres  have  been  planted,  the  balance 
having  been  held  up  by  lack  of  labour.  At  our  last  meeting 
I  told  vou  that,  owing  to  the  gut  of  copra  at  ^^"l^J'']^ 
were  glad  to  dispose  of  it  at  even  the. low  .f  ^'7«^^^".;;"[ 
£14  6s  a  ton.  For  the  past  year,  in  spite  of  continued 
s-arcitv  of  shipping,  the  averaee  price  realised  was  over 
£^  n  ?nc''.sTof^more  t'.an  100%;  and  f- /he^curren 
vear  the  local  market  has  improved  bo  m>'c.l'  l^^t  our  last 
local  sale  realised  £43  per  ton,  which  is  equivalent  to  about 

"^''Thrrt^lnUr  seconded  by  Mr.  Ci.  A.  Stobbing.  was 
carried  unanimously,  and   the  proceedings  terminated. 

MINERALS  SEfARATiON,  LIMITED. 
iDcreabe  if  CaDiial  Siuciionid. 
An  extraordinary  gener.al  meeting  of  Minerals  S'^P^'^at'on. 
Limited,  was  held  on  November  10  at;  ^V '."*/«ter  House 
E.G.,  under  the  Chainnanship  of  Mi*  Jrancis  L.  Gibbs  for 
the  purpose  of  considering  and,  if  thought  fit,  passing  the 
foUo'ving  resolutions:  (1)  "That  this  meeting  hereby  sanc- 
tions the  Increase  by  the  director  of  the  share  cap  tal  to 
t;500  000  bv  the  creation  of  450.000  new  shares  of  £1  eacti 
ranking  pari  passu  in  aU  respects  with  t^e  existing  shui-es 
rz)  "  '1  hat  5O.0C0  of  the  said  new  shares  be  offered  to  the 
registered  members  of  the  Company  pursuant  t<'.c>'";!?.^2  o 
Table  A  in  tbe  First  Sche'ule  to  the  ^ '-"P^"'*^  (Co^  «-^^ 
dation)  Act.  1908,  as  amended  by  clause  18  of  the  Artie  es 
of  .\s  ociation  of  the  Company  at  a  premium  °f  f  1  '^T 
share  •'  The  Chairman  said  :  ThU  meeting  has  been  called 
or  the  purpose  of  increasing  the  capital  of  our  Company  U> 
LsoJ^Ty'the  creation  of%50.000  shares  of  £1  each,  and 
also  to  obtain  your  sanction  to  make  at  once  a  fi"t  'ssue 
^Ve  shareholders  of  50,000  shares  at  a  Prem.um  of  £1  pe 
share  pro  rata  to  their  holdings.  I  do  not  thinly  >""  ^au 
have  been  surprised  to  learn  that  your  Board  have  deeded 
to  increase  th!  ^pital  of  the  Company,  since  it  must  have 
been  evWent  to  vou  from  my  remarks  at  our  annual  general 
mating  in  1918. 'and  also  at  our  meeting  ,n  the  present  year, 
Thtta  gre.at  expansion  of  our  business  was  ,n  progre.^. 
We  hav^e  already  created  one  agency,  which  is  earned  on 
bv  the  powerful  La  i^ociete  Miniere  et  Metallurgique  de 
pLar?ova.  in  Spain  and  Portugal,  and.  on  the  «uggest'°" 
of  the  Panarrova  Company,  we  are  making  arrangements 
with  another  PVench  company  of  great  importance— namely, 
the  Societe  Minerals  et  Metaux-to  act  as  our  agente  m 
future    n  France  and  in  other  territones  under  French  inllu- 
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September  1915.  In  September  1916  the  "first  units  of  plant 
were  in  successful  operation,  but  before  this  date  the  Govern- 
ment had  already  voted  a  sum  of  approximately  £15,000.000 
for  the  establishment  of  cyananiide,  nitric  acid  and  nitrate 
works  in  other  parts  of  France,  paying  us  a  royalty  on  all 
acid  manufactured.  During  the  period  under  review  an  offer 
was  ma-de  to  Nitrogen  Ferti.isers  for  their  shares  in  that 
Swedish  company,  and  after  submitting  the  matter  to  the- 
Foreign  Ottice  for  approval  your  directors  decided  to  accept 
the  offer.  The  price  obtained  resulted  in  the  substantial 
profit  of  over  £345.000  accruing  to  Nitrogen  Fertilisers  on 
this  investment.  This  transaction  has  enabled  that  company 
to  pay.  off  the  whole  of  both  the  First  and  Second  Debentures 
on  the  cyanamide  factory,  and  thus  entirely  free  it  from 
encumbrance.  Substantial  progress  has  already  been  made 
with  the  harnessing  up  of  the  Aura  water-power,  which, 
when  fully  developed,  is  capable  of  giving  over  250,000  horse- 
power per  annum.  At  Sunda.en,  where  the  great  power- 
station  will  be  situated,  we  already  own  about  500  acres  of 
goodilevel  land  suitable  in  every  way  for  the  construction  of 
factories  and  housing  accommodation.  The  Aura  power,  as 
already  mentioned,  has  a  total  capacity  of  about  250,000 
horse-power,  and  Dettifoss  in  Ice. and  has  a  capacity  of  at 
least  400,000  horse-power  as  yet  unharnessed.  Our  researches 
have  shown  that  it  is  possible,  with  cheap  power,  to  produce 
nitrate  of  soda  without  recourse  to  any  imported  raw 
material.  In  view  of  the  fact  that  even  natural  Chile  nitrate 
requires  the  use  of  considerable  quantities  of  coal  both  for 
its  preparation  at  the  mines  and  for  transport  overseas,  this 
process,  if  developed  successfully,  should  have  a  very  great 
future.  n      1 

The  resolution,  which  was  seconded  by  Jlr.  L.  J. 
McMahon,  was  carried  unanimously. 

Amalgamaiion  Saucticned. 

An  extraordinary  general  meeting  was  then  held  to  con- 
sider  the  amalgamation  scheme.  . 

The  Chairman,  moving  the  resolution,  said  :  You  will 
have  seen  from  the  circular  issued  on  October  31  that  the 
somewhat  protracted  negotiations  with  the  Norwegian 
Government  respecting  the  amalgamation  of  this  Company 
with  Alby  United  Carbide  Factories,  Limited,  have  now  been 
brought  to  a  satisfactory  conclusion,  and  your  directors  are 
there°fore  in  a  position  to  submit  the  necessary  resolutions 
for  the  shareho-ders'  approval.  Your  directors  are  unani- 
mously of  the  opinion  that  the  amalgamation  will  greatly  im-  ~ 
prove  and  strengthen  the  position  of  both  companies,  and 
they  confidently  recommend  vou  to  adopt  the, resolutions  that 
are"  to  be  submitted  to  the  meeting.  You  are  already  aware 
that  Albv  United  Carbide  Factories,  Limited,  are  the  ho.ders 
of  500,035  sliares  of  £1  tvich  in  Nitrogen  Products  and 
Carbide  Companv,  Limited.  By  the  terms  of  the  amalgama- 
tion Alby  United  Carbide  Factories,  Limited,  will  not  claim 
any  allotment  of  shares  in  connection  with  the  above-men- 
tioned holding,  so  that  the  issued  capital  of  the  amalgamated 
companies  will   be  a   corresponding'y  smaller  one. 

The  present  capital  of  A-by  United  Carbide  Factories 
Limited,  is  £725.000,  divided  into  725,000  shares  of  £1  each, 
of  which  82,916  are  Preference  shares  and  642,084  arc 
Ordinarv  shares.  It  is  now  proposed  to  increase  the  capita, 
to  £2  332  916  by  the  creation  of  1,607.916  new  Ordinary 
shares  of  £1  each,  which  will  rank  pari  passu  with  the  exist 
ing  Ordinary,  shares.  These  new  Ordinary  shares  will  he 
allocated  as  "follows  :  To  shareholders  in  Nitrogen  Products 
and  Carbide  Company,  Limited.  1,499.965;  to  shareholders  m 
■\lbv  United  Carbide  Factories,  Limited,  being  a  bonus  ot 
one  in  eight,  80.261  ;  unissued  shares,  27.690.  making  a  total 
of  1607  916.  The  total  number  of  Ordinary  shares  m  the 
Amalgamated  company  will  thus  ^e  2.250,000  making  together 
with  the  82,916  Preference  shares  a  total  capital  ot 
-P9  ^■^P  Qlfi    as  a'readv  mentioned. 

"The  rLlutions,  seconded  by  Mr.  C.  J.  McMahon,  were 
passed  unanimously,  and  the  proceedings  terminated. 

BATAK  RABIT  RUBBER  ESTATES.  LIMITED. 

The  ninth  annual  general  meeting  of  shareholders  of  this 
Company  was  held  on  November  14  at  Winchester  House 
Old  Erold  Street,  E.G.,  Mr.  E.  L.  Hamilton  (the  Chairman) 

^  The'slcretary  (Mr.  F.  E.  Maguire)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors 

The  Chairman  said  :  Before  proceeding  with  the  busmes. 
of  the  meeting  I  am  sure  I  shall  be  voicing  the  feelings  o 
the  shareholders  if  I  express  on  their  behalf  deep  regret  at 
the  absence  to-day  of  one  who  has  been  a  familiar  figure  at 
our  annual  gatherings  since  the  inception  of  the  Company. 
Captain  Treweeke,  whose  death  occurred  suddenly  in 
February  last,  was,  as  most  of  you  know,  one  of  those  who 
were  instrumental  in  acquiring  and  opening  up  the  Batak 
Rabit  Estate,  which  eventually  became  the  property  of  this 
Company.  Captain  Treweeke  retained  his  holding  in  the 
CompanV  until  the  end,  and  always  took  the  keenest  intereM 
in  its  affairs.  I  am  sure  you  will  wish  me  to  convey  your 
sympathy  to  his  widow  in  her  loss.  (Hear,  hear.) 
Salivfactorv  Accounts. 

The  report  and  accounts  which  are  before  you  are  for  the 
twelve  months  ended  June  30  last,  and.  with  your  permis- 
sion. I  shall  take  them  as  read.  We  are  reviewing  to-day  a 
period  which  covers  six  months  of  restricted  output  under 
the   Rubber   Growers'    Association    scheme    and   six    months 


ence.  Arrangements  have  also  been  made  under  which 
agencies  will  be  started  in  Italy  and  Scandinavia.  The 
establishment  of  these  agencies  will  involve  the  necessity  of 
our  working  capital  being  correspondingly  increased,  which 
IS  one  of  the  reasons  why  we  are  now  asking  you  to  authorise 
tJie  immediate  i^sue  of  the  50,000  shares  to  which  I  have 
referred. 

New  Copper  and  Silver  Propositions. 

Another  reason  for  increasing  the  working  capital  is  that 
we  have  acquired  options  over  two  large  mineral  deposits, 
upon  one  of  which  we  have  already  commenced  extensive 
drilling  operations.  This  is  a  copper  deposit  in  Spain,  which 
we  th  Ilk  merits  a  tJiorough  and  systematic  investigation. 
The  second  is  a  large  silver  proposition,  whicli  has  been 
inspected  and  reported  upon  by  an  engineer  in  whom  we  have 
confidence,  and  which,  according  to  his  report,  contains  a 
large  body  of  rich  silver  ore  available  for  immediate  treat- 
ment by  our  processes.  If  your  Board  should  at  any  time  be 
of  opinion  that  in  your  interests  it  would  be  wise  to  offer  any 
block  of  shares  to  individuals  or  corporations  outside  our  Com- 
pany, the  matter  would,  of  course,  be  first  placed  before  you 
for  your  consideration  and  approval.  We  have  recently  made 
two  discoveries,  which  we  think  will  prove  of  great  import- 
ance, and  both  of  which  have  been  protected  by  patents.  It  is 
not  in  the  interest  of  the  Company  to  give  you  details  of 
these  new  phenomena  to-day,  but  j'ou  may  rest  assured  that 
this  information  will  be  given  to  you  .at  the  earliest  oppor- 
tunity. 

The  Cliairman  concluded  by  moving  the  resolutions, 
which  were  adopted  unanimously. 

Appreoiation  of  Mr.  John  Ballot's  Services. 

The  Chairman  :  Before  this  meeting  closes  I  wish  to 
refer  to  another  matter,  and  that  is  that  Mr.  John  Ballot 
has  cabled  from  Anierca  resigning  his  position  as  Chair- 
man and  managing  director  of  this  Company,  and  asking 
and  this  decision  be  communicated  to  you  to-day.  As  you 
are  aware,  Mr.  Ballot  left  this  country  in  1916  for  the 
United  States,  because  he  felt  himself  bound  in  your 
interests  to  go  there  and  take  up  Ins  duties  as  President 
of  the  North  American  Corporation.  The  work  involved  In 
looking  after  the  interests  of  our  North  American  Corpora- 
tion is  an  arduous  one,  and  to  be  thoroughly  done  in  the 
way  that  Mr.  Ballot  is  accustomed  to  do  all  his  work  mu£t 
taJ<e  up  the  who^e  of  his  time.  Under  these  circumstances 
he  has  decided  to  resign  the  responsible  position  which  he 
has  neld  for  so  long  In  this  Company,  but  you  will  be  glad 
to  hear  that  Jlr.  Ballot  still  remains  a  member  of  the  Board. 
I  am  sure  you  will  wish  to  join  with  me  and  the  Board 
in  expressing  to  Mr.  Ballot  our  great  regret  that  his  con- 
tinued absence  abroad  has  made  it  necessary  for  him  to 
take  this  step.  There  is  no  need  for  me  to  remind  you  of 
the  large  amount  of  work  which  Mr.  Ballot  has  done  for 
our  Company,  or  of  how  he  successfully  piloted  our  Com- 
pany through  the  litigation  wh  ch  we  had  to  face  before 
our  process  was  tinal^y  establislied  by  decisions  of  the 
House  of  Ijords  and  the  Privy  Council.  Ever  since  the  year 
19U3.  when  this  Company  was  first  formed  under  his  Chair- 
•  manship,  until  the  year  1916.  when  Mr.  Ballot  went  to 
America,  he  had  given  the  whole  of  hig  time  and  thought 
to  this  Company's  interests,  and  since  he  left  in  1916  he 
has  continued  to  give  the  'same  constant  care  and  attention 
to   the  affairs  of  our  American  corporation. 

On  the  motion  of  the  Chaii-man,  seconded  by  Mr.  J.  E. 
Howard,  it  was  agreed  that  a  letter  should  be  forwarded  to 
Mr.  Ballot  expressing  the  shareholders'  regret  at  his  resig- 
nation and  thanking  him  for  his  past  services. 

NITROGEN  PRODUCTS  AND  CARBIDE  CO ,  LTD. 

The  fifth  annual  general  meeting  of  Nitrogen  Producte  and 
Carbide  Company,  Limited,  was  held  on  November  11  at 
Winchester  Hous'e,  Old  Broad  Street,  E.G.,  Major  C.  H. 
Campbell  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  have  seen  from  the  accounts  that 
the  profit  for  the  period  under  review  amounted  to 
£118,814  0.S-.  6rf.,  which,  together  with  the  £24.049  2.?.  9i1. 
brought  forward,  gives  a  total  of  £142.863  3s.  3rf.  A  divi- 
dend of  9%  has  been  paid  in  respect  of  the  period  of  eighteen 
months,  £10,000  has  Iseen  transferred  to  the  reserve  for  con- 
tingencies (which  now  stands  at  nearly  £110.000),  and  the 
balance  of  £14.396  7s.  lOrf.  it  is  proposed  should  be  carried 
forward.  I  would  like  to  mention  with  regard  to  the  under- 
taking and 'business  at  Vilvorde,  which  town  was  occupied 
by  the  Germans  in  the  early  days  of  the  War,  that  a  claim 
against  the  German  Government  has  been  lodged  with  the 
Foreign  Claims  Office,  whose  acknowledgment  we  hold.  It 
may  interest  you  to  know  that  the  total  amount  of  these 
claims  is  over  £270.000.  The  right  to  use,  in  France,  our 
catalytic  proce-'s  for  the  production  of  nitric  acid  has  brought 
in  over  £55,000  by  way.  of  royalties, 

French  Government  Adopts  Comoany's  Process. 

Our  process  was  also  brought  to  the  notice  of  the  French 
authorities,  and,  after  a  close  investigation  by  the  French 
Government  of  all  the  known  systems  of  fixation  of  atmo- 
spheric nitrogen,  arrangements  were  made  for  the  use  ot  our 
process.  The  French  Government  undertook  to  build  sx\ri 
operate  a  large  factory  at  Aneoulenie  to  our  designs  and 
under   our   supervision,    and'   this    work    was   commenced    in 
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of  normal  tapping.  The  restricted  estimate  for  the  year 
was  335,U0O  lb.,  but,  when  addressing  you  last  December, 
I  anticipated,  as  a  result  of  normal  tapping  from  January  1, 
a  crop  of  3(0,000  lb.  In  harvesting  o/i,lo6  lb.  we  sligntly 
exceeded  the  estimate,  and  the  crop  was  produced  at  an 
f.o.b.  cost  of  1U.16(/.  per  lb.,  against  l.s.  I.l9rf.  per  lb.  for 
a  crop  of  346,043  lb.  during  the  previous  accounting  period. 
This  is  a  reduction  in  cost  of  3.33'/.  per  lb.,  whicli,  i  am 
suj'e  you  will  agree  with  me,  reflects  credit  on  our  -Manager, 
Mr.  Tobutt.  (Hear,  hear.)  The  average  net  price  realised 
for  our  product  was  Is.  'i.lAil.,  or  just  od.  per  lb.  less  than 
for  the  previous  year;  consequently  the  net  profit  per  lb. 
remains  much  the  same.  It  is  8.02r/.,  as  compared  with  7.92(/. 
per  lb.  The  profit  earned  was  £13,245,  and  tne  proposed  allo- 
cation of  this  figure  is  set  forth  in  the  report.  We  recom- 
ment  a  dividend  of  10%  for  tiie  year,  against  7^%  for  the 
previous  year,  and  we  propo.';e,  subject  to  your  approval,  to 
set  aside  for  development  £2,500,  the  sanie  as  a  year  ago. 
You  will" see  that  we  are  reserving  £6,500  for  ta.xation.  Th.s, 
■we  estimate,  will  be  sufficient  to  meet  any  claim  for  excess 
profits  duty  for  the  past  two  years,  and  to  provide  for  the 
adjustment  of  income-tax  account.  This  latter  tax,  as  you 
are  no  doubt  aware,  is  levied  on  the  average  profit  of  three 
years,  including  undistributed  amounts  set  aside  for  develop- 
ment. We  have  therefore  to  pay  more  than  we  recover  from 
the  shareholders,  heme  the  necessity  for  making  a  reserve. 
The  carry-forward  is  £3,695,  or  about  the  same  as  the  amount 
liiought  in,  seeing  that  the  latter  included  a  liability  for 
excess  profits  duty,  whereas  in  the  accounts  under  review 
we  have,  as  alreaxly  stated,  made  special  provision  for  this 
liability.  There  is  nothing  in  the  balance  sheet  calling  for 
special  comment.  The  financial  position  is  quite  sound,  and 
with  the  amount  we  projwse  to  set  aside  to-day  we  should 
have,  so  far  as  we  can  see  at  present,  almost  sufficient  capital 
to  bring  to  maturity  the  136  acres  planted  in  1918,  and  also 
a  further  150  acres  which  are  felled,  and  which  will  be 
planted  as  soon  as  we  are  quite  satisfied  as  to  the  suitability 
of  the  soil. 

Good  Prrspects. 

Mr.  J.  Cruickshank,  who  is  acting  as  General  ilanager 
during  the  absence  on  leave  of  Mr.  William  Duncan,  states 
in  his  annual  report  that  the  improvement  in  the  general 
a[)pearance  of  the  oldest  trees  continues  to  be  most  satis- 
factory, and  that  the  younger  areas  are  making  good  growth. 
Bark  conditions  are  steadily  improving,  and  the  estate  has 
been  exceptionally  free  from  pests  or  diseases.  Labour' 
has  been  plentiful,  and  the  health  of  the  coolies  has  been 
excellent.  The  prospects  for  the  curi'ent  year  are  quite  good. 
It  is  estimated  that  we  shall  produce  a  crop  of  424,000  lb., 
a  considerable  portion  of  which  has  been  sold  forward  at 
remunerative  prices.  We  have  also  entered  into  contracts 
for  the  following  accounting  period  for  a  portion  of  our 
(irodu(t'on  at  prices  which  should  give  a  satisfactory  profit. 
Altogether  the  prospects  of  the  industry  are  very  encourag- 
ing, and  I  have  the  greatest  confidence  in  the  future  pros- 
perity of  this  Company.  (Hear,  hear.)  I  now  beg  to  move  : 
"  That  the  statement  of  accounts  and  balance  sheet  at 
June  30.  1919,  and  the  reports  of  the  directors  and  auditors 
be  received  and  adopted."  I  shall  ask  Mr.  Young  to  second 
that  motion,  and  shall  then  be  pleased  to  answer  any  ques- 
tions. 

Mr.  A.  Y''onng  :  I  have  much  pleasure  in  seconding  that 
proposition.  I  may  say  that  I  visited  the  estate  in  Jlay  of 
this  year  and  thou%'ht  that  the  old  areas  looked  very  satis- 
factory, as  did  also  the  prospects  as  regards  the  younger 
areas.     (Hear,  hear.) 

The  resolution  was  carried  unanimouslyi. 

The  Chairman  then  proposed  "That  a  dividend  of  10%, 
less  tax.  be  and  it  is  hereby  declared  payable  on  Novem- 
ber 14,  1919,  to  the  shareholders  on  the  books  of  the  Com- 
pany on   November  8,  1919." 

This  was  also  seconded  by  Mr.  A.  Young  and  unanimously 
agreed  to. 

The  Chairman  next  proposed  the  re-election  to  the  board 
of  Mr.  Murison  Allan,  observing  that  that  gentleman  had 
been  a  director  of  the  Company  since  its  inception  and  was 
one  of  those  who  had  been  associated  with  the  late  Capt. 
Treweeke  in  opening  up  the  estate,  so  that  he  was  thoroughlv. 
acquainted  with  it.  He  was  sure  that  the  shareholders  would 
re-elect  him  unanimously.     (Hear,  hear.) 

Mr.  Young  seconded  the  motion,  and  it  was  unanimously 
adopted. 

Ou  the  proposition  of  ^Ir.  R.  Derry.  seconded  by  Mr. 
J.  G.  Youngsoi.  ^^essrs.  ^IcAuliffe,  Davis  and  Hope  were 
reappointed  auditors. 

The  prnceedines  terminated  with  a  vot«  of  thanks  tp 
the  Chairman  and  directors,  and  also  to  the  staff  in  the  East, 
for  their  attention  to  the  affairs  of  the  Company. 


NORTH   LABIS    JOHORE)  PUPB«"R   AND  PRODUCE 
COMPANY,  LIMITED 

The  ninth  ordinary  general  meeting  of  the  North  Labis 
(.Johore)  Rubber  and  Produce  Company  (Lim'ted)  was  hel'l 
on  Novpmh"r  12  at  the  offices.  1-4  Great  Tower  Ftreet,  under 
the  presidency  of  Mr.  H.  Eric  Miller,  the  Chairman  of  the 
Company. 

The  Chairman,  in  the  course  of  his  remarks,  said  : 
Although  the  net  profit  for  the  year  under  review  shows  a 
decline   of    £2.500    against   that    earned    the   previous   year. 


the  result  we  have  been  able  to  achieve  is  not  unsatisfactory 
when  you  take  into  account  .tue  aiincuiiies  which  pitvai.ed 
during  the  latter  part  of  lyia.  \ve  aun^red  to  the  resmc- 
tion  of  output  during  1913,  whica  was  supported,  lor  the 
common  good,  by  the  majority  of  the  members  ol  the  Kubb,;r 
Urovsers'  Association.  ,\uiinal  tapping  was  resumed  only 
after  the  wiiitenug  season,  and  our  crops  siiii-e  then  have 
snovvn  a  gratilying  increase.  Our  proauctioa  in  the  first 
tour  months  of  the  current  financial  year  amounted  to 
1d5,U,0  lb.,  being  double  tlie  harvest  of  the  same  period 
in  19x8.  In  addition  to  the  restriction  of  output,  we  were 
faced  with  a  ditficuit  market  tor  the  realisat.on  of  our 
produce,  and  that  is  the  reason  why  the  net  average  price 
was  2d.  per  lb.  less  than  in  the  previous  year. 

Mr.  Menzies,  who  now  acts  as  our  visiting  agent,  paid  his 
first  visit  in  Angust  of  this  year,  and,  altnough  1  have  no 
desire  to  exaggerate  the  merits  of  our  property,  I  feel  it 
is  only  right  that  I  should  quote  what  Mr.  .\lcnz  es  says 
in  his  concluding  summary  :  "  1  formed  a  very  favourable 
impression  of  the  estate  and  the  manner  in  wh;ch  it  was 
be,ng  worked.  The  estate  is  in  splendid  order  and  the  growth 
is  exceLent.  I  believe  that  this  fine  estate  will  amply 
repay  any  money  spent  on  it  in  the  way  of  improvement, 
and  is  worth  all  possible  caro  and  attention." 

Low  Rental  of  Estate. 
We  have  authorised  the  feUiiig  of  a  further  block  of 
our  reserve  land  with  a  view  to  planting  it  with  rubber  in 
due  course.  The  quality  of  the  soil  on  our  estate  is  excellent, 
and  we  feel  that  conditions  generally  justify  us  in  under- 
taking extensions.  I  might  remind  you  that  our  land  is 
held  on  most  favourable  terms,  the  annual  quit  rent  being 
fixed  at  30  cents  of  a  Straits  dollar  per  acre,  whilst  we 
have  the  benefit  of  total  exemption  from  export  duty  or 
any  tax  equivalent  thereto.  In  the.  Federated  Malay  States 
the  export  duty  is  2^  per  cent,  on  the  value  of  the  rubber 
exported,  and  I  have  calculated  that  the  advantage  we 
enjoy  is  equivalent  to  approximately  £1  additional  profit 
to  us  from  each  acre  in  bearing.  These  favourable  con- 
litions  make  our  reserve  land  of  much  greater  value  than 
and  held  on  ordinary  terms.  We  were  pioneers  in  a  new- 
district  when  North  Labis  was  opened  up,  and,  although 
we  had  the  advantage  of  easy  rail  communication,  with  a 
station  at  our  door,  there  has  not  been  much  development 
in  our  immediate  neighbourhood.  We  have,  therefore,  been 
entirely  dependent  on  good  management  to  popularise  the 
estate  from  the  coolies'  standpoint.  Having  been  fairly 
successful  in  this,  and  having  proved  the  excellent  qualities 
of  our  soil  for  rubber  growing,  it  is  now  our  ambition  to 
see  gradual  extensions  in  the  course  of  the  next  few  years. 


^tLLOW  SGAL 


VIRGINIA 
CIGARETTES 

Are  an  example  of  the  perfection  to 
which  a  Virginia  Cigarette  can  be 
brought.  Distinctive  in  their  pure 
Virginia  flavour  and  delightful  aroma 
they  are  appreciated  by  connoisseurs 
everywhere . 

1/4  ior  20 


Of  high-clast 
tobacconists. 


•      As  supplied       ; 
I  (o  Ih  ; 

:  House  of  Lnrds.  • 


B.  Morrii  &  Soni.  Ltd.,  London.  E,  I . 
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Great  Rubber  Prospects. 

That  the  world  will  require  more  rubber  than  can  be 
produced  from  the  area  now  under  cultivation  in  the  East 
is  rapidly  being  recognised  as  the  true  position  of  our 
industry.  I  expect  many  of  you  noticed  in  the  Times  the 
other  day  a  statement  from  its  motoring  correspondent  in 
the  United  States  of  America  showing  the  number  of  cars 
now  being  produced  by  some  30  of  the  leading  manufac- 
turers there  as  being  close  upon  7,000  per  day.  At  this  rate 
their  annual  output  is  from  1|  to  two  million  cars.  Over 
6i  million  cars  are  registered  there,  representing  one  car 
for  every  20  inhabitants.  In  contrast  with  these  figures, 
it  may  be  said  that  the  motor  industry-  in  Europe  is  still 
in  its  infancy.  Sir  Eric  Geddes,  our  Minister  of  Transport, 
speaking  to  the  Society  of  Motor  Manufacturers  and  Traders 
last  week,  said  that  the  last  five  years  had  advanced  motor- 
ing and  mechanical  traction  on  the  road  more  than  any 
either  five  years  in  history,  and  he  hoped  \se  stood  on  the 
threshold  of  a  new  era  for  transportation.  Although  not 
suitable  for  very  heavy  loads  or  for  long-distance  hauls, 
he  considers  there  is  a  great  future  for  road  transport  of 
goods  and  passengers  within  a  50-mile  radius  of  great  towns. 
Rubber  tyres  are  indispensable  for  the  development  of  this 
traffic,  which  we  are  all  convinced  must  come,  and  come 
soon.  It  is  now  up  to  the  British  manufacturers  of  motor- 
cars and  lorries,  also  of  pnemnatic  and  solid  tyres,  to  speed 
up  their  production  to  enable  them  to  hold  their  own  in 
competition  for  the  trade.  .When  the  British  public  wants 
a  thing,  it  generally  wants  it  quickly,  and  it  is  to  be 
earnestly  hoped  that  manufacturers  here,  and  the  workmen 
on  vfhose.  labour  they  depend  for  their  production,  will  put 
into  the  development  of  this  great  industry  the  effort  which 
is  now  called  for  if  the  nation's  urgent  needs  are  to  be 
satisfied.  The  Chairman  then  moved  the  adoption  of  the 
report  and  accounts. 

The  motion  was  seconded  by  Mr.  A.  C.  Rainnie,  and 
unanimously  agreed  to,  and  a  dividend  of  7^%  was  duly 
declared. 

The  retiring  director,  Mr.  C.  H.  Bagot,  was  re-elected, 
and  the  auditors,  Messrs.  P.  D.  Leake  and  Co.,  were  re- 
appointed. 

A  vote  of  thanks  to  the  Chairman  and  directors,  and 
the  staff  at  home  and  abroad,  was  proposed  by  M^jor  G.  V. 
Cosburn,  seconded  by  Mr.  Moore,  and  unanimously  carried. 


DALGETY  AND  COMPANY,  LIMITED. 

The  thirty-niui  annual  general  meeting  of  tms  Company 
was  held  at  the  ottices,  45  Bishopsgate,  E.G.,  on  Novem- 
ber 14,  the  Hon.  Edmund  W.  Parker  (the  Chairman)  pre- 
siding. 

Tne  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  I  think  ttiat  I  may  Iieartily  congratulate 
.'ihareliolders  upon  the  very  satisfactory  balance  sheet 
tliat  your  directors  are  able  to  lay  before  you  to-day.  \ou 
will  find,  as  a  matter  of  fact,  very  little  difference  between 
the  figures  of  to-day  alid  those  ot  last  j'ear.  Since  we  last 
met  the  season,  both  in  Australia  and  New  Zealand,  has 
been  far  from  good.  In  some  parts  of  Australia  there  is  a 
severe  drought,  more  especially  in  New  South  Wales,  where 
matters  are  really  serious,  and  where  I  fear  there  must  be 
a  heavy  loss  of  sneep,  with  a  very  poor  lajmbing  in  prospect. 
Queensland  and  West  Australia,  too.  are  in  need  of  soaking 
rains.  In"  other  parts  of  Australia  the  conditions  are  not  so 
bad,  but  they  are  still  far  from  satisfactory.  In  addition, 
the  Australian  wheat  crop  promises  to  be  a  ve;y  poor  one.  In 
New  Zealand  things  are  better,  but  even  there  tney  have  had 
a  very  severe  drought  in  the  northern  half  of  the  North 
Island.  The  ."-'uuth  Island,  however,  has  experienced  a  mild 
winter  and  the  outlook  is  more  promising.  The  above  con- 
ditions are  bound  to  be  reflected  in  our  clients'  accounts 
during  the  current  year. 

Large  Stocks  Accumulated. 

As  you  are  aware,  the  Imperial  Government  has  under- 
taken to  purchase  the  wool  clips,  both  of  Australia  and  New 
Zealand,  up  to  Jmie  30,  1920,  on  the  same  basis  as  for  the 
last  two  clips,  which  has,  on  the  whole,  given  a  satisfactory 
return  to  growers.  After  that  date  sales  will,  it  is  cxpectea, 
be  resumed  as  formerly  on  account  of  the  producers. 
Anxiety  is,  however,  felt  as  to  wliat  will  happen  after 
June  30,  1920,  because  there  is  still  a  large  accumulation  of 
old  wool  awaitng  shipment,  amounting  to  about  l,200,0C)x 
bales,  to  which  has  to  be  added  the  Australian  and  New 
Zealand  clips  now  being  shorn,  which  will  total  up  to  about 
another  2,700,000  bales,  and  unless  this  quantity  is  cleared 
away  before  the  1920/21  clip  comes  to  hand,  there  promises 
to  6e  very  serious  congestion.  But  the  controlling  autho- 
rities on  this  side  are  apparently  fully  seized  of  the  position, 
and,  in  conjunction  with  the  shipping  companies,  provisional 
arrangements  are  being  made  to  lift  the  whole  of  the  wool 
referred  to  by  September  next.  If  this  programme  can  be 
carried  out  it  will  clear  the  way  for  the  resumption  of 
normal  conditions  early  in  the  1920/21  season.  In  New 
Zealand  there  is  a  heavy  accumulation  of  frozen  meat,  and 
we  estimate  that  on  December  31  next  there  will  still  be  some 
4,000.000  carcases  of  old  stocks  of  meat  in  .store,  and  with 
the  spring  and  summer  coming  on  there  will  be  a  large  quan- 
tity of  fresh  meat  offering  which  the  freezing  companies  will 
be  unable  to  handle  unless  their  present  congested  storage 
is   cleared.     There   is   rather  a  dearth   of   insulated   tonnat^e. 


I  wliich  makes  the  removal  of  the  present  heavy  stocks  diffi- 
cult, but  everything  possible  is  being  done .  to  provide  the 
necessary  relief. 

Allocation  of  Frofi  s. 

In  dealing  with  the  profits  earned,  your  directors  pro- 
pose to  make  the  same  allocations  as  were  made  last  year, 
with  the  exception  that  an  additional  £5,000  is  applied  to 
writing  down  premises,  making  the  amount  £3O,lO0,  as 
against  £25,000  last  year.  I  am  sure  that  shareholders  will 
agree  to  this  course,  as  those  w-ho  weie  present  at  our  meet- 
ing last  year  will  remember  that  I  told  them  that  we  had 
been  called  upon  to  expend  a  sum  of  some  £100,000  in  provid- 
ing additional  accommodation  for  wool,  and  that  at  a  time 
when  building  material  and  labour  were  at  an  unprecedentedly 
high  level  of  prices.  The  year  under  review  has  had  to  bear  a, 
portion  of  this  expense,  as  well  as  of  that  connected  with 
the  new  London  premises.  You  will  notice  that  in  our  reserve 
fund  we  have  this  year  eliminated  tlie  value  of  the  freehold 
premises;  this  is  owing  to  our  having  .sold  them.  Some  share- 
holders might  like  to  know  what  we  got  for  these  premises. 
It  was  £225,000.  We  were  faced  with  the  position  that 
these  offices  were  becoming  insufficient  for  our  large 
and  growing  staff.  And  we  felt  that  before  very 
long  we  should  find  it  necessary  to  pull  them  down 
and  rebuild  them  on  a  different  plan.  We  then  received 
what  we  considered  to  be  a  reasonable  offer  for  the  premises, 
wliich  under  the  circumstances  we  deemed  it  advisable  to . 
accept.  We  have  purchased  another  site  in  Crosby  Square, 
nearly  opposite  here,  where  we  shall  shortly  be  putting  up 
offices  suitable  to  our  requirements  in  every  way.  From  the 
diiectors'  report  you  will  have  seen  that,  at  the  request  of 
the  board,  the  General  jManager  and  I  are  proceeding  to 
Australia  and  New  Zealand  to  make  an  inspection  of  the 
various  branches  of  the  Company,  and  for  this  purpose  we 
are  leaving  at  once.  After  the  past  five  years  that  we  have 
been  living  through,  it  appeared  desirable  to  all  of  us  that 
a  visit  should  be  paid  to  our  vaiious  branches  by  myself 
and  the  General  Manager.  The  main  purpose  of  our  visit 
is  to  keep  ourselves  fully  up  to  date  with  the  conditions 
ruling  in  Australia  and  New  Zealand,  where  things  change 
so  rapidly.  It  is  now  some  years  since  the  General  Manager 
was  last  out  tlieie,  and  up  to  the  present  no  chairman  of 
the  board  has  paid  a  visit  to  the  Commonwealth  and  the 
Dominion  since  the  formation  of  the  Company  35  years  ago. 
If  you  ivill  now  turn  to  the  balance  sheet  I  will,  with 
your  permission,  make  a  few  remarks  upon  any  of  the 
figures  that  I  consider  call  for  comment.  Beginning  with 
tne  debit  side,  irredeemabledebentures  show  a  reduction  of 
£8,007,  representing  debentuie  stock  purchased  at  a  favour- 
able figure  and  cancelled.  Terminable  debentures  are  £29,150 
less,  which  is  the  net  total  of  the  debentures  which  have 
been  paid  off  at  maturity  during  the  year.  Bills  payable 
are  £20,715  less,  the  decrease  being  the  continuance  of  a 
process  which  has  been  going  on  for  some  time  past — of 
doing  business  more  and  moi-e  on  cash  terms,  which  we  find 
moie  profitable  and  advantageous  in  every  way.  Sundry 
creditors  account  stands  at  £2U6,982  above  last  year's  figures, 
and  represents  chiefly  accumulated  funds  held  on  account 
of  clients  throughout  Australia  and  New  Zealand,  whose 
balances  have  been  swelled  by  the  high  values  of  their  pro- 
duce. Since  the  accounts  were  made  up  these  sums  have 
been  considerably  reduced  by  subscriptions  to  War  Loans 
in  Australia  and  New  Zealand. 

Turning  now  to  the  ciedit  side,  it  will  be  found  that  cash, 
at  bankers  is  less  by  £183,417,  the  explanation  of  which  is 
merely  that  we  had  our  funds  more  fully  employed  in  the 
business  than  was  the  case  a  year  ago.  Investments  show  a 
reduced  total  to  the  extent  of  £207,591,  which  has  been 
brought  about  by  the  transfer  to  our  resen-e  fund  inve.st- 
ments,  of  the  necessary  War  Loan  and  National  War  Bonds 
to  proN-ide,  fiistly,  for  the  £50,000  increase  in  the  reserve 
fund  authorised  at  last  general  meeting,  and,  in  addition, 
for  the  £165,000  required  to  replace  the  value  of  our  Bishojis 
gate  freehold.  This  latter,  as  you  will  remember,  has  hithertu 
formed  part  of  our  reserve  fund,  but  we  have  now  taken 
advantage  of  the  sale  of  these  premises  to  reconstitute  t'le 
reserve  fund  and  premises  items  in  the  balance  sheet,  and 
I  venture  to  think  you  will  consider  the  alteration  is  in  every 
way  an  improvement.  Bills  receivable  are  £46,150  less,  but 
this  item  naturally  fluctuates  a  good  deal,  and  there  is  tlie 
same  wholesome  tendency  here  as  with  bills  payable,  to  make 
prompter  settlements.  Advances  on  land,  stock,  and  produce 
show  an  increase  of  £274,806,  sundry  debtors  an  increase 
of  £181,456,  and  merchandise  an  increase  of  £101,349.  These 
increases  practically  explain  the  reduction  in  cash  balances, 
and  have  been  brought  about  partly  by  the  natural  expansion 
of  the  business,'  and  paitly  by  the  obvious  fact  that  the 
■videspread  increase  in  values  invol.ves  the  employment  of 
more  capital  than  w'as  formerly  necessary.  Premises  show 
an  increase  of  £50.331.  I  have  already  explained  the  step.": 
taken  to  make  this  item  renresentative  of  the  whole  of  our 
property  of  this  nature.  The  above  increase  arises  out  of  tlic 
expenditure  on  additional  storage  already  alluded  to,  and 
payments  in  connection  with  the  new  London'  premises,  less 
various  writings  off,  and  as  building  proceeds  the  figures  will 
tend  to  further  increase.  In  reality  this  means  merely  the 
shifting  of  assets  from  one  heading  in  the  balance  sheet  to 
another,  though  in  this  instance  the  position  is  made  clearer 
than  it  was.  Wliat  w-e  shall  bring  about  is  to  have  the 
premises  and  the  rese; ve  fund  itcns  respectivelj'  clearly  re- 
presentative of  their  actual  composition. 
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Heavy  Taxes  aud  Expei-sea. 

In  the  profit  and  ,loss  account  current  expenses  show  at 
£17,722  more,  which  is  only  in  keeping  with  the  general 
tendency  for  all  kinds  of  working  expenses  to  increase.  It 
is  only  right  to  mention  here  that  1  do  not  think  we  have 
yet  reached  the  limit  of  the  growth  of  these  expenses,  and 
I  venture  to  hope  that  the  board  of  this  Company  will 
have  the  support  of  the  shareholders  in  the  adoption  of  a 
policy  of  liberality  towards  their  staff,  as  far  as  the  interests 
of  the  business  will  permit.  The  taxation  item,  heavy  as 
it  is,  shows  a  reduction  of  £30,708  under  the  heading  of 
Australian  and  New  Zealand  taxes,  but  unfortunately  this 
does  not  mean  that  our  burdens  of  this  nature  have  been 
made  lighter.  The  actual  explanation  is  that,  in  accordance 
with  the  traditions  of  this  Company — where  provision  has 
to  be  made  for  possible  contingencies — the  rule  has  been  to 
err  on  the  side  of  providing  too  much  rather  than  too  little 
In  this  way,  some  of  the  reserves  set  aside  last  year,  when 
the  rate  of  taxation  was  very  uncertain,  have  come  to  the 
relief  of  the  year  under  rev'ew.  English  income  tax— 
which,  as  you  know,  we  very  unjustly  have  to  pay  again  on 
the  income  ea:ned  in  Austra'in  and  New  Zealand  anr' 
heavily  taxed  there— is  practically  the  same  as  last  year, 
lint  excess  profits  duty  is  £10.676  Ics'^  in  consequence  of  th- 
reduction  in  the  percentage  charged,  though  this  only  became 
operative  during  six  months  of  our  financial  year. 

Current  Seas  nal  Reports. 

I  will  now  pass  on  to  the  present  seasonal  conditions  ir 
Austra'ia  and  New  Zealand,  regretting  at  the  same  time  that 
I  cannot  report  more  favourably  regarding  the  immediate 
outlook  in  the  former  country.  Our  latest  reports  by  cable 
read  as  follows  : — 

AiiHrnlia. — Throughout  the  whole  of  Australia  the 
season's  prospscts  are  unfavourable.  In  New  South  Wales 
the  pastoral  areas,  with  the  exception  of  the  southeaster-- 
districts,  are  experiencing  severe  drought  conditions.  We 
have  since  received  another  cablegram  stating  that  the 
drought  continues  unabated.  Queensland  is  having  a  very 
dry  time,  and  stock  losses  are  probable,  unless  good  rains 
fall  in  November.  Tn  the  Oipps'ard  and  western  distr'it' 
of  Victoria  the  outlook  is  good,  but  the  remainder  of  that 
State  needs  rain  badly.  South  Australia  reports  a  fair 
season,  and  the  same  may  be  said  of  the  Lower  Murchison 
pastoral  areas  of  West  Australia,  which  State  is  otherwise 
having  a  very  bad  season. 

Agricultural  pro.^pects  are  fair  in  Victoria  and  South 
Australia  and  good  in  West  Australia,  but  bad  elsewhere. 
The  ensuiiitc  Austra'ian  wheat  crop  is  exnected  to  produc 
about  50  million  bushels,  which  would  leave  a  very  small 
surp.iis  available  for  export.  The  production  of  dairy  pro- 
duce is  also  likely  to  show  a  shrinkage  as  compared  with 
last  season. 

Last  season's  wool  c'Hp  in  Australia  totalled  2.030,916 
bales,  but  the  present  season's  promises  to  be  5.7^%  less, 
and  next  season's  fully  20%  less. 

New  Zealand. — On  the  whole  the  winter  in  New  Zealand 
has  been  an  open  one,  but  the  spring  is  late.  The  lambing 
percentage  is  below  the  average,  and  the  wool  clip  is  likely 
to  show  a  reduction  on  last  season,  when  the  production 
amounted  to  about  600.000  bales. 

The  shipping  po.«ition  has  improved,  but  it  is  estimated 
that  on  December  31  there  will  still  be  left  to  carry  forward 
out  of  previous  accumulations  about  4.000.000  carcases  of 
mutton  and  lamb,  and  150.000  bales  of  wool,  irrespective  of 
the  current  season's  production. 

Prices  of  live  stock  of  all  kinds  are  high,  and  seem  likely 
to  continue  so,  and  there  is  a  good  demand  for  land  at  unpre- 
cedently  high  values. 

Prospects  in  New  Zealand  generally  may  be  considered 
as  favourable. 

I  will  now  sum  up  the  position,  wh-'ch  is  as  follows  : — 
After  making  full  provision  for  all  bad  and  doubtful  debts, 
and  for  all  contingencies  that  can  possibly  be  fore.«een.  there 
remains  a  net  profit  for  the  year's  working  of  £262.159  9s.  5rf., 
to  which  has  to  be  added  the  amount  brought  forward  from 
last,  year,  £113.770  11?.  9(1.,  giving  a  total  of  £375.928  l.«.  2d., 
out  of  which  we  have  already  paid  interest  on  the  Preference 
shares.  £25.000.  and  interim"  dividend.  £50.000.  This  leaves 
£300.928  !.■>.  2'/.  to  be  dealt  with  on  this  occasion,  and  which 
we  recommend  should  be  appropriated  as  followsr:  £50,000 
in  payment  of  a  final  dividend  for  the  year  ended  June  30 
last  of  5".  per  share,  free  of  income  tax,  making,  with  the 
interim  dividend,  10  per  cent,  per  annum,  and  £40,000  in 
payment  of  a  bonus  for  the  year  ended  June  30  last  of  4». 
per  share,  free  nf  income  t%x,  being  at  the  rate  of  4%  per 
annum  (the  dividend  and  bonus  to  be  payable  on  Novem- 
ber 21):  £50  000  to  the  reserve  fund,  thereby  raising  it  to 
£850.000:  .^30.r00  to  n-ritint'  down  cost  of  premises:  and 
£inoOO  to  the  staff  benevolent  fund,  mak=ng  in  all  £180.000 
and  leaving  £120.928  1«.  2fl.  to  be  carried  forward.  . 

Mr.  yi.  G.  C.  Glyn  seconded  the  resolution. 

The  Chairman,  in  replv  to  Mr.  F.  Button,  said  the  direc- 
tors hoped  that  the  cost  of  the  new  building  in  Crosby  Square 
would  not  exceed  the  price  they  had  obtained  for  their 
present  premises. 

The  resolution  was  carried  unanimously. 


wneu 


■■  FOR  CULTIVATED  TASTES.- 

THE  FINEST 

FRENCH 

SPARKLING 

MUSCATEL 

PROCURABLE. 


THE  LA  NCET, 
March  ig,  1915. 


GOLDEN  GUIN"A  may 

well    replace    the    most 

expensive    brands    of 

champagne. 

There  is  no  better  value 
_^^^^-  in  sparkling  wines  than 

fj^^^S^  Gulden  Guinea. 


GO' DEN    GUINEA    is 

made  by  exactly  similar 
pr6cess  to  the  best  vint- 
age champagnes  The 
grapes  are  selected  (rom 
the  choicest    vineyards. 


GOLDEN  GUINEA  pos- 
sesses the  well-known 
flavour  of  the  Muscat 
grape  which  is  so  much 
appreciated. 


"  [en  Guinf^ 


«oU 


GOLDEN  GUINEA  ca-x 
be  purci'iastd  from  all 
H'ine  Afirchanls  and 
Starts,  and  is  also  obtain- 
able at  all  Leading  Hotels. 
Restaurants  ai  a  Railway 
Companies  in  the  Untied 
Kingdom. 
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BANK  OF  MONTREAL 


THE     STATIST. 


[November  15,  1919. 


Rar.nhiighpil  tn    I«l? 

Captr.ftI  Paid  up.  I  >tl,<'00,noO. 

Resprpe  Pun. I,  t  0,"'>n.ono. 

Undivided  PfoHlp,  tl,fi(U,6l4. 

BO\Rn    OP     r)IKK(TORH. 

SlrVlnfeiit  Merpdlt^i,  Burt  .  President, 
Sir  Charles  Oordon,  i^.B.R..  Vlpp.Pre<5ldent, 
B.    B.    AQffue,    Rpn.,    Lord    ^hunshnestsv,    K.O.V.O., 
0.  R.  Hosmer,  Esq.,  H.  R.  OrnmmoDd,  Esq.,  D.  Forbes 
AapuB,  Esq,,  WiMiam  Mr^Ma.'^r.er,  Es.|,,  Lt.-Ool.  RerberC 
Mol80n,\1.n., Harold  Kenaedy,  Esq.,  H.  W.  Beauelerk, 
Bsq.,  Ueorge   B.   Praser,  Esq.,  nnlonel   Henry  Oook- 
Ihutt,  /    H.  Asbdown,  K^q..  K.  W.  Beatty,  Esq. 
Head  Office  :  Montreal. 
General    Manager:  Sir    Frederick    Wllllama-Taylor, 
ABBlstant  General  Managers  :     F.  .r.  Cockbarn,   H.    B. 
Mftokeniie,  U.  0.  Cassels.  D.  R.  Olarke. 
London  Offices  : 
47  Threadneedle  Street.  London,  E.G.  2. 
0  Wait^rloo  Place,  Pall  Mall,  S.W.  I. 
Paris  Agknct  :  Bank  Of  Mont-  fal  (France) 
17  Place  Vendome,  PaHs, 
London  Committee*    Sir  Thomas  Sklouer,  Bart. 
Lleut.-Col.  F.   R.  S.   Balfour. 
Manager:    George  Oyrli  Oassels. 
Financial    A^e<^ts    of^  the    Covernment 
of  the  Oominion  of  Canada. 
Branches  and  Agencies  fhrougbout  Canada  and  New- 
foandlaad ;     also     at     New     York,     Chicago,     Sm 
Franci-'C    and  Spokane  in  the  United  States,  and  at 
Mexico  City. 

I  be  Bank  undertakes  monetary  business  with  ali 
p  >rtB  of  the  World,  and  with  ItP "numerous  I'anohes 
offers  exceptional  facilities  for  the  transaction  ot  a 
general  Bankins  business  in  Canada,  Newfoundtind, 
the  Onlted  States,  Mexico  and  Frauce. 


IMPERII  RANK  np  CANADA. 

Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


.  S7,oon,ono 

-__-    $7,500,000 

180  Rravches  throfohout  Canada. 
Make  Drafts  uuon  anil  Remittances    to  any 
point   in    CanaHa    through    our   Agents   listeri 
below.        Information      furni.shed      regarding 
Canadian  Business  and  Se'-urities. 
Jnetils  ill  Great  Britain  : 
ENGLAND — Lloyds    Bank    Limited,    London,  and 

Branches. 
SCOTLAND— The  Commercial   Bank    of    Scotland, 

Limited,  Edinbui-irh,  and  Branches. 

IRELAND— Bank  of  Ireland,  Dublin,  and  Branches. 

Aflents  ill  France  : 

Cr/dit   Lvonnais.  Llovds  Bank   (France) 

and  National  Provincial  Bank  (France)  Limited. 


NATIONAL     BANK     OF    INDIA, 

LIMITEDi 

Bankers  to  the  Government  In  British  B&st  Africa  and 

Uganda. 

HEAD  Office: 

26   BISHOPSQATE,   LONDON, 

Branches : 

Oalcutta        Cochin  (S.  India)     Zanelbai 

Bombay        Ohlttaeong  Mombasa 

Madras  Rangoon  Nai  robl 

Earai  hi         Mandalay  Nakiira 

Oawnpore     Aden  and  Klsuma 

Lahore  ■  Aden  Point  Entebbe 

Araritsai       Colombo  Kampala     }   Ugandt 

Delhi  Kandy  ffinja 

Tuticorto     Newera  EUya 

Dar-es-Salaam  \  Occupied  Territory, 
Tanga  (  German  East  Africa. 

SUBSORIBEU  CAPITAL  «        £:t,000.000 

PAID  UP    CAPITAL  „         ,„        £1.-^00.000 

EE-ERVE    FUND £1,S50.000 

LONr)ON  Rankers. — Bank   of   England  :     Natlonai 

Provincial  Bank  of  England,  Limited;    National  Ban* 

of  ScotLnd,  Limited. 

The   Bank  conducts  every  description  of   Eastern 

Banking  business. 
Deposits  received  for  flxed  periods  at  rates  to  bt 

obtained   on   application     Interest  payable  June   3< 

and  December  31. 

Ourre  t  atcounts  are  opmed,  and  provided  they  At 

not  fall  below  £200  interest  is  allowed  on  the  mlnlmim^ 

monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


B.O  3. 


British 

Bast 

Africa 


THE    MECH4IIIGS     AND      METALS 
NATIONAL    BANK 

OP  THE 

CITY    or    aiirw    vORKi 

F?lliuSHEn  1810. 

OAPITAl  (PnLLT    Piloi _.        16,000.000 

SuBPLno  AND  nwnivinRn  Propits  ...  111,000,000 
THIS  BAVK  RECEIVES  AOnOITNTS 
OF  BANKS!,  BANKERS,  01BPORA- 
TIOV^,  PIRVS,  AVD  IVniVinOALS 
ON  PAVOURABLB  TRBMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVER?-  FAniTJTY  CONSISTENT 
WITH  PRUDENT  AND  OONSERVA- 
TIVE  BANKING  METHODS.  OOB- 
BBSPONDR.VOE    INVITED. 

FORETON    DEPARTMENT. 
Finances    Etrorts    ana    Imports,    bavs   anij   Bells 
Poreiini   Exchanffe.  Telesrapbic  Transfers,  &o.,    and 
makes  Collections  on  all  parts  ol  the  world. 

London  Banker,^  : 
LONDON  JOINT  CITY    AND    MIDLAND   BANK 

LIMITED. 

LONDON  OODNTY   WESTMINSTER  &  PARR'S 

BANK    LIMITED, 


THE  EASTERN  BANK, 

LIMITED. 

Uead  Oi^jce  : 
4   CROSBY  SOVAHE.  LONnON.  E.C 

'ubscrlbed  Capital        ._       ...     £i,800,uti( 

C  tilea  up       ...       .„        £6GO,oO0 

reserve  Fund         £llo,oui 

Reserve  Liability  of  Shareholders   £900,00c 

BOARD  OP  DIRECTOItS. 

I'he  RiRht  Hon.  LoRn  BAT.Fom  op  BORLEiaa,  K.T 

(Cbairnianl. 
~Tn  EnwARn  Sassoon,  Rirt.  J.  «.  tt^srfxl,  E=q. 
'■.  Bromlev-Martin,  Esq.     Sir  Tamks  l.Kir.H  Woon. 
iisIILE  FKANCQUI,  Esq.  K.B.F,.    C"     iJ.ii.U 

J.  H.  BaTTV,  Esq. 
/tranches ' 
90MBAY,     .C4LCUTT4.       B\r.r>\r,,       BASRA, 
AM«P^       Mil  I  AM,      MOSUL. 
BASRA  CITY,  Siib-Branrli. 
'be   Bank    icsne-  iPrMit-,  Tele-iraibic  Transfers  and 
ijfttfT'  o(    Credit,    Neeotliitp>  an')    OoilP-le     Hill?  o' 
'•'Tcharjoe.  nml    transacts  HanKins?  and  Asency  bu^i- 
ps=  in  connection  with  trp  Fict. 
n^-po^it-  -^fp  rpf-eive.!  fcr  I,  2  or  3  yeara  at  five  per 
'ent.  per  "nmim,  ind  on  current  nci-uuijr-  iDteres'  ■ 
u  Med  at  two  per  cent,  per  annum  on  tbe  minimum 
t.ontbiT  balances. 

P.    H.    SnTTON,    Mamvof 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Pttrllamenl,  1866,) 
Authi-rt-'fi     -I'lL...  El  '■("■.■•Oil     ■;ut)-,TiliediJHi  .1.1     i>--^.iV''\ 

Paid-up    Capital £500,(  00 

Reserve  fund       570  000 


£1,070  000 

Uncalled  Capital  125,000 

Reserve  Liability  of  Proprietors...       625,000 


£l,«>20,O00 


Sydney  Office:   t05  FITT  STREET. 

London    iHtK^-f*     !■   iEad-nham    v-       E.G.  3. 

Bills  on  Anstrai'vsia  purchased  or  collected. 

Drafts  Issued  and  Pernitta.«ces  cjihled. 

Deoontts  received  for  fixed  periods  at  n.tes  to  be 
ascertained  on  application. 

Pl-kCV   APNOLD.    Manaoer. 


rHE  ROYAL  BANK  OF  CANADA 

Established  1869. 

Capital  Paid  up     Sffi.onn.on" 

iBserve  Funds      ?  17.000,000 

Total  Assets 8470,000.000 

Head  Office— MONTRF A L. 
^lI  HERBERT  S.HOLT,  E.L.  PEASE, 

President.      Vice-President  it  itaniKjing  Director. 

O.  B.  NEIfjL,  General   Maruioer. 

540  Brancbes  in  Canada  and   Newfoundland. 

Branches  in  Cuba,  Porto  Rico,  Dominican  Republic. 

Haiti,     Guade  oupe,    Martinique,   Costa    Rica    and 

Venezuela. 

Branches  in  Bbitish  West  TsDifs: 

AnttKiia,  Barbados,  Grenada,  St.  Kitts,    Bahamas, 

Dominica     .Jamaica,    Trinidad,     British  -  Guiana, 

Rrit'cb  Honduras. 

BRAZIL  Rio  de  Janeiro. 

BARrFLONA,  SPAIN        ...    Plaza  de  Cataluna  6. 
VEW  YORK  /ICENCY       ...   68  William  Street. 

LONDON  OFFICE Prince.  Street,  E.C.  2. 

T,   B.   WHITLEY,       JAMES  MACKIE, 

Hananrr.  Joint    Manager, 

FRENCH  AUXILIARY. 

THE  ROYAL  B4NK  OF  0    NADA   (FRANCE). 

Paris — 9P  Rup  dn  Qn^ire  Scptpinhre 


THE    FOURTH    STREET    HATIOHALi 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAin  ...     js.ron  000  00 

"iHABEHOLOERS-  LIABILITY       83.000  One  00 
SURPLUS  AND  PROFIT  ..      «7,500,000.  0 

Bills  of  Rxchanere 

Telegraphic  Transfers 

Letters  of  Credit 

Travellers'  Checks 

available  throughout  the  World, 

Collections  made  everywhere.    Acts  as   Aeent  tor 

Foreign  Banks  to  draw  on  tbe  United  States. 

Correspondence  solioited. 

[jOxn  <N  Aov:   Ts^ 

SAMUBIj  MONTAOD  &  CO, 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD. 

LLOYDS  BANK    i  IMITRD. 

Cable  Address— ••FGURilANK." 


I 


TBE  MERCAXTiLE 
BANK  OF  INDIA,  Ltd." 

iead  Ofticei  15  Gracechurch  St.,  London,E.C.3. 

Capital  Authorised  &  Subscribed...      £1,500.000 

Capital   Paid-up      7'%'^OO0 

Reserve  Fund  &  Undivided  Profits  785,793 

firanc^e.i  : 

INDIA.   BURMAH     CFYLON.    STRAITS 
SETTLEMfNTS,     CMf^A.     ^N0    PORT 
LOlH.c.    MAURITIUS.    ' 

The  Bank  buvs  and  sells  Bills  o(  Bxchanee.  Iggnes 
Letters  of  Credit  and  Circular  Notes,  and  tran^acta 
Banking  and  Asency  Bncine-^s  in  connection  with  the 
East  on  ferms  to  be  had  on  application. 

Fixed  Deposit  Rates  will  be  quoted  upon  apolica- 
tlon 

On  current  «cco  ui^s  interest  Is  allowed  at  2  per 
ceat.    er  annum  on  dnily  balances. 


NATIONAL  BANK 
OF  NEW   ZEALAND, 


LIMITED. 

Head  Office— 17  Moorgate  Street,  E.O.8. 

AtrrFORi9Et)  Capital      £3.0on,00O 

SUBsoRiBEn  Capital       3,oO(>.noo 

PAin-up  Capital i,ODO,ono 

BESJERVE  Fund     '      ...    i.Mim.oflO 

ITNOALLEn   OAPIT/Ji  2,'  00,000 

Receives  Deposits  of  £50  and  upwards  for  I,  2  of 
3  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
ifranted,  and  Bills  on  New  Zealand  purchased  or  sent 
(or  collection. 

ARTHUR  WILLIS,  Secretary  A-  London  Manager, 

BANK    OF 
NEW  SOUTH  WALES. 

Established    1R17 
London  Office  :   29  Threadneedle  Street,  B.O  2. 

Paid-up  Capital         £4,000,000' 

Reaervi  Fund 3,'C0,000 

RMcrve  Liability  of  Proprietors   ...  4,000,(00 


I 


{11,100,000 
Acgregate  Assets.   31st  March,  1919        £67,075,870 

The  London  OflRce  issues  Drafts  on  demand  on  Ita 
Bead  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Cor  respondents 
tn  Tasmania,  M»ke9  Mail  and  Cable  TYanslers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  .\riang*^8 
Wool  and  other  Hroduce  Credits.  Receives  De- 
posits for  fixed  periods  on  terms  which  may  be 
known  on  application  :  and  conducts  every  description 
of  Anetralasian  Banking  Business. 

H.    MELDRFM.    Assistant    Manager. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

T^Ugram,  .       39  CORNfflLL,  LONDON,  E.C.  3.  TeU^Unt, : 

"  UJisco,  London."  5 1 4  Avenue  (i  linei). 


CAPITAL 
CAPITAL 
RESERVE 


AUTHORISED 
P   ID    UP      - 
FUND    -       - 


&  SUBSCRIBED 


£2,000,000 
£1,000.000 
£1,000,000 


Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 

At  Call H% 

At  7  and  14  days'  or  longer  notice     -        -  3i% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptances, 
effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shares 
and  oiher  Securities  on  the  usual  terras,  and  grants  loans  on  approved 
securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 

6th  October.  1919. 


Printed  by  SHOTTlSWOonK.  BAM.ANTTNE  &  CO.,  LTD.,  at  I   New   Street   Square,    EC.   0,  and   Published    by   the  Proprietors   of 
•The  Btntist"  at  their  Offices,  51  Cannon  Street.  E.C    4,   in  the  City  of  London,    Englnad.—Xovember  15.   1918. 
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THE    LONDON    ASSURANCE. 

Incorporated  b;  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    E.G.  3. 


INCOME 

JE3,08M50 

FIRE. 
MARINE. 


ApDllo3tion$    for 
Attncies   l.nrlted. 


ASSETS 

18,526,489 

LIFE. 
ACCIDENT 


All  c/auM  of 
Intunnce. 


Tha  GorpoFatlon  haa  granted  Fire,  Life  and  Marina 
InauFanoes  for  nearly  Two  Hundred  Yean. 


THB 


OCEAN 


BcclDent  an&  <3uarantee 
Corporation,  limiteD. 


Aaseta      -        •    £5,750,000 
Olaima  paid    •  £19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars,    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  MOORGATE  STREET,  LONDON,  E.C,  2. 

T.  iL  K.  AilMSTRONG.  ilmnagcr  and  .'i-^aarf. 


13x^]:i7.a.:dj»tzo 

ASSURANOE    CO..    LTD. 

tolloiM  art  iMuad  at  Tearly,  Half-Tearly,  Quarterly,  Moothlj 
and  Weakly  pramiams. 


FUNDS  •    £4,8t0,00a 

■hlalOHIaaa:  BROAD  STREET  CORNER,  BIRHINRHAB. 


LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50  FINSBURY   SQUARE,    LONDON.    E.C.  2. 

Allied  with  Katioual  Amalgamated  ApproTed  Society  (or  Natioaal  (Health) 

Insurance. 

PREMIUM  INCOlviirexceeclB     ...       £1,000,000 
FUNDS  exceed £2,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

I  Pajabtt  in  aduanct. 

Inland  (Post  Free) : 

One  Year  (52  weeis) tl     tO    0 

Half-Year (26  weeks) IS     0 

Colonies  and  Abroad  ^within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il     17     4 

Hatf-Year  (26  weeks) IS    i 

Oficts:    SI  CANNOS  STREET.    LONDOS.   E.C*. 


IMPORTANT  NOTICE! 


shouM     be 


All    Editorial    communications 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

TiUtrvmi :  "  SitHit  Cm.  Ltndcm."  TtUtktm:  CiU  52SI-S2St. 


REFUGE 
ASSURANOE     COMPANY     LIMITED. 

Cblsf  OfflM :  OXFORD  STREET,  MANCBISTSI. 


Annual  Incoms   Exoseds 
A*s«ts  Exo«ed 
Olaims  Paid  Exo«»d     - 


£4,700,000 
£16,«00,000 

«2a,ooo,ooo 


laltfit 
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Bank  Of  England  Rate.-     6  (Nov.  6, '19)    6       Apr.  6. '17 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  4     (Nov.  6, '19)  3it      Oct  6.  '19 
Disconnt  Honses  (Notice).-  4J  (Nov.  6,  '19)  S^         Oct.  6,  '19 
The  special  rate  of  4J%  allowel  by  the  Bank  of  England  on  foreign  uioncy 
baa  been  abolished, 
t  Foreign  and  Colonial  banka  give  Special  Bates  only  apon  depoaltt  (or  a  year 

Discount    Rates  :—                    *  Day..  3  Moa.  4  Uoa.  6  Mm. 

%  %             %            % 

Treasury  Bills —  -"'i        —  ^i 

Bank  Bills        _        ~          5»-6  6I-6  5: -6  16 

Trade  Bills       _        —        -.  —  0-6  i  61          °i 


CONFIDENCE  RESTORED. 

The  general  unrest  to  which  the  recent  alteration  in 
the  Bank  Eate,  and,  to  a  still  gi'tater  extent,  tlie  un- 
certainty as  regards  its  movements  in  the  immediato 
future,  had  given  rise  has  now  vanished,  and  the 
market  settled  down  diiriug  the  \\eek  to  the  normal 
coarse  of  its  business.  The  announcement  that  the 
Bank  of  England  was  prepared  to  discount  60-days 
bills  at  6%  made  it  clear  to  the  most  doubting  Thomas 
that  no  alteration  was  intended  over  that  period. 
There  was  a  good  demand  for  short  loans  at  an  average 
rate  of  i%,  but  towards  the  end  of  the  week  a  scarcity 
of  supply  forced  some  to  pay  as  much  as  5J%.     On 
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Thursday  a  small  loan  at  6^%  for  a  week  was  arranged 
with  the  Bank  of  England.  The  discount  market  was 
generally  well  supplied  with  bills.  American  6U-days 
cotton  drafts  were  especially  plentiful;  whilst  other 
additions  to  the  supply  came  as  a  substitute  for 
bankers'  overdi'afts  in  view  of  the  high  charge  pre- 
\-ailing.  Consequently  the  rate  for  short-dated  bills 
kept  firm  at  5J%  and  January  maturities  changed 
hands  at  511%.  For  three  months  fine  trade  paper 
the  rate  was  6  to  6J%. 

The  official  return  of  income  and  expenditure  for 
the  week  ended  November  15  again  reveals  the  revenue 
in  a  transitory  stage.  Applications  for  Treasury  bills 
are  over  £7,000,000  lower  at  £18,176,000,  whilst 
maturities,  amounting  to  £38,765,000,  are  only 
£3,500,000  less  thpn  the  pi-evious  week.  Evidently  the 
higher  rate  has  not  yet  been  able. to  make  itself  effec- 
tive in  face  of  the  uncertainty  of  last  week.  Other 
receipts  are  swelled  by  £41,505,713,  mainly  the  out- 
come of  the  American  loan;  whilst  the  amount  of 
other  debt  redeemed,  recorded  at  £39,001,270,  indi- 
cates the  manner  in  which  the  loan  was  employed. 
The  decline  in  receipts  from  Treasury  bills  made  it 
inevitable  to  raise  £3,000,000  in  Ways  and  Means 
advances;  but,  as  no  less  than  £11,500,000  of  the  old 
balance  was  paid  off,  the  net  result — taking  into  con- 
sideration last  week's  addition  of  £500,000 — was  to 
effect  another  reduction  of  £11,000,000,  leaving  the 
total  outstanding  at  £213,582,000. 

The  leading  exchanges  showed  growing  sym]jloms 
(if  Weakness.    New  York  began  the  week  by  establish- 
ing  a  .still  lower  record  at  $4.09,    and  continued  to 
decline,    falling  as    low   as   $4.01   on  Thursday,    but 
closing  a  little  stronger  at  $4.02f.     To  what  extent 
this  continued  relapse  has  been  influenced  by  specula- 
tion it  is  only  possible  to  sumiise.    It  would  not,  how- 
ever, be  surprising  if  the  crisis  on  the  New  York  Ex- 
change last  week  induced  selling  in  London  in  an  effort 
to  redeem  the  situation.       At    the    same    time,   it  is 
generally  recognised  that  the   action    of    the    Senate 
towards  the  Treaty  has  had  a.  depressing  effect  in  finan- 
cial circles,  throwing  an  element  of  uncertainty  over 
the     position     of    .\merica    as   regards    international 
finance.     It  is  gratifying  to  note,   however,  that  our 
own  Government  has  no  intention  of  reverting  to  the 
misleading  -situation — no  matter  iliow  comforting  it 
might  be — produced  by  an  artificial  bolstering  up  of  the 
exchange.    The  Paris  rate  remained  weak  in  the  neigh- 
bourhood   of    39     francs,    closing    on    Thursday    at 
•19.07i.     French  opinion  holds  that  speculation  is  at 
work  also  in  this  movement  of  depreciation.    The  mark 
was  on  the  downward  grade  too,  the  quotation  closing 
at  188  on  Tuesday-,   but  recovering   slightly  to  180i 
on  Thm-sday.     The  lira  fell  from  47.87i  on  Monday 
to  49.50  on  Thursday.    The  discount  on  the  Brazilian 
rate  increased;  the  quotation  advanced  from  16|-d.  on 
Monday  to  IGAd.  on  Wednesday. 


BANK   OF  ENGLAND. 

The  return  this  week  indicates  a  substantial  transfer 
of  credit  from  the  market  to  Goverinuent  account  and 
a  consequent  contraction  of  liabilities  sufficient  to  raise 
the  reserve  ratio  by  1.1%  to  17i%,  though  the  amount 
of  the  resei-ve  was  only  £204,000  higher  at 
£20,738,000.  "  Other  "  deposits  were  drawn  upon 
during  the  week — which,  it  must  be  remembered, 
ended  on  Wednesday — to  the  extent  of  £7,400,000, 
and  "other"  securities  expanded  £1,200,000.  Per 
coyitra,  the  Ti'easurv  reduced  its  securities  l<xlged  with 
the  Bank  by  £7,700,000,  and  added  £1,100,000  to  its 
deposits.  As  to  the  note  position,  it  is  to  be  observed 
tliat  there  was  an  addition  of  £34,000  to  the  total  issue. 
The  amount  of  notes  in  reseiTe,  however,  increased 
£261,000,  so  that  a  contraction  of  £227,000  (to 
£85,676,315)  occun-ed  in  the-  note  cireulation ,  this 
being  accompanied  by  a  decline  of  £23,000  in  the  stock 
of  coin  and  bullion  in  both  departments,  which  now 
totals  £87,964,000. 


NEW  YORK. 

With  one  exception,  the  retm'n  of  November  l'> 
showing  the, position  of  the  banks  associated  with  tlie 
New  York  Clearing  House  records  changes  of  a  nega- 
tive character.  The  aggregate  resen'e  has  been  re- 
duced by  $2,840,000  to  $602,990,000;  whilst  a  loss  of 
$370,000  lowers  the  excess  resene  to  $42,010,000.  A 
decrease  of  $17,900,000  brings  the  total  of  net  demand 
deposits  to  $4,218,050,000:  net  time  deposits,  losin;; 
$1,730,000,  stand  at  $273,520,000;  whilst  the  sub- 
stantial withdrawal  of  $22,790,000  foi'ces  Government 
deposits  down  to  $173,890,000,  the  lowest  figure 
reached  since  August  2.  A  slight  contraction  of 
$80,000  leaves  the  circulation  at  $35,980,000.  But 
the  outstanding  feature  of  the  return  is  revealed  in 
the  reduction  of  no  less  than  $87,120,000  in  the  totnl 
of  loans,  discounts,  and  investments  which  is  retm'ned 
in  consequence  at  $5,295,190,000.  The  addition  of 
$6,100,000  to  the  cash  in  hand  raising  the  total  to 
$102,130,000  constitutes  the  one  positive  aspect  of  the 
the  retiu-n.  The  changes  in  the  position  of  the  Federal 
Resen'e  Banks  for  the  ^\■eek  ended  November  17 
aie  much  more  varied.  The  gold  held  by  the  banks 
has  increased  by  $33,430,000  to  $804,860,000;  whilst 
an  addition  of  $13,610,000  raises  the  total  gold  reserves 
to  $2,133,260,000.  A  farther  expansion  of  $1,700,00(1 
establishes  a  new  record  of  $2,808,460,000  in  the 
circulation  of  Fedei'al  resei-ve  notes.  Government 
deposits  at  $77,910,000  are  $14,220,000  higher  than 
last  week;  but  a  contraction  of  $31,490,000  reduces 
the  total  net  deposits  to  $1,858,260,000.  A  pui-chase 
of  $22,060,000  of  bills  in  the  open  market  raises  the 
tol;d  held  to  $4.55.6.50.000;  but  the  total  of  bills  dis- 
counted has  fallen  by  $49,870,000  to  $2,139,620,000. 
Taken  in  conjunction  with  the  reduction  just  note<l 
of  over  $87, nuO, 000  in  the  loans,  discoimts,  and  invest- 
ments of  the  banks  associated  with  the  New  York 
Cleaiing  House,  this  decline  in  the  total  c>f  bills  dis- 
counted may  be  a  reflection  of  the  dislocation  of  trad(_- 
produced  by  the  late  coal  strike.  On  the  other  hand, 
the  falling  off  in  loans,  discounts,  and  investments  may 
he  more  directly  associated  with  the  effort  of  the  lianks 
to  curb  tlie  riot  of  speculation  which  led  up  to  the 
crisis  of  last  week  on  the  New  Y'ork  Stock  Excha'nge: 
whilst  the  decline  in  bills  discounted  may  represent 
a  sympathetic  movement  or  merely  an  instance  of 
the  uneven  distribution  of  trade  over  a  given  period. 


INDIA. 

Indi.\  Council  bills  were  in  strong  request  again  this 
week.  .\n  offer  of  Es.  80,00,000  brought  in  applica- 
tions to  a  grand  total  of  Es.  186,10,000.  For  deferred 
telegraphic  transfers  tenders  were  received  to  the 
amount  of  Es.  162,10,000.  Keen  competition  forced 
price  levels  up,  the  rates  offered  varying  from 
Is.  lllir?.  to  2x.  0-|frf. ,  whereas  last  week  the  highest 
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Icsel  was  'Is.  O'^J.  Allotments  were  iiiufle  to  a  total 
of  Ks.  70.78,000.  tenders  at  '2s.  OifJ.  and  over  being 
aL-cepted  in  full,  whilst  applicants  at  -Is.  Oi^J.  received 
30%  of  the  amount  demanded.  Immediate  telegraphic 
transfers  were  sought  to  the  total  of  Rs.  24,00,000, 
but  only  Rs.  -3,22,000  were  allotted.  The  prices  fluc- 
iiialed  between  2s.  Old.  and  2s.  Oiid.  Tenders  at  the 
highest  level  were  accepted  in  full,  and  30%  was 
allotted  to  those  offering  2.s.  0i(7.  For  next  week 
i(iider.s  are,  invited  for  Rs.  80,00,000. 

That  this  growing  demand  for  India  Council  bills 
<iucs  its  origin  mainly -to  the  development  of  Indian 
trade,  especially  since  the  War.  finds  strong  support 
in  the  latest  returns  to  hand.  The  total  imports  into 
India  for  .Viigust  1919  amount  to  Rs.  16.15,28,091, 
whilst  the  total  of  exports  fn)m  India  is  recorded  at 
Rs.  2f),7(),-j.3,7-r)t).  and  of  this  latter  amount  the  value 
of  Indian  merchandise  included  therein  is  no  less  than 
Hs.  2o,G1.2.'j.934.  .Thus  for  the  month  of  August  alone 
the  trade  balance"  in  favour  of  India  exceeds 
Rs.  10,00,00.000.  Taking  the  figures  for  the  five 
months  April-^^gust,  the  total  balance  in  favour  of 
India  is  practically  Rs.  48.00.00,0(50.  At  the  cun-ent 
rate  of  exchange  of  10  rupees  to  the  £.  this  nieans 
a  net  indebtwlness  to  India  of  £48,000,000.  No  sur- 
prise need,  then,  be  occasioiied  by  the  fact  that  the 
exchange  value  of  the  rupee  has  increased  from 
I.v.  4d.  to  over  2s.,  nor  by  the  great  demand  for  re- 
mittances on  India  in  the  form  of  India  Council  bills. 


INDIA  COUNCIL  SALES. 


-This  Wcek- 


,  Noit  Week 

Oflered  Appllcatloaa  Allotted        To  be  Offered 

imount Hb.SO,00,000    116.186,10,000       Es.sO.OO.OOO      Rs.SO.OO.OOO 

Alloiments  on  Tuesday,  November  18,  1919. 


Draf  t«  on — 
Cftlcatta 
Bombay 
Madras 


, Bills , 

Be.        Bate 


^Deferred  T.T.-^  ^Immediate  T.T.-, 

Bs.  Bate  Be.         Rate 

37,05,000       :4.62.'i<f.     3,22,000   ;4-C63rf. 
2.j,00,000      2-1-60,'id.  —  — 

13,82,000       ;4-603i/,  —  — 


Total  ...         —  —         70,77,000  —  3,2?.000        — 

Allotted  ...         —  —  •»?%  13% 

Sales  Jor  week  to  Nov.  17,  1919,  Rs.  40,00,000     realislnR  £<06.395 
Sales,  April  1,1919,  to  Not.  10,  1919,  R8.22,71,3.';.000     „        £20,272,683 
Sale3,April  1,1918,  to  Marcb31,1919,R3.16,50,00,000    „       £11,616,764 
Sales,  Aprill,  1917,  toMarch31,1918,R8.46,20,00,000    „      £31,106,219 


GOLD. 

hii'OKTs  of  gold  into  the  United  Kingdom  betw-een 
■luly  1  and  October  .31,  1919.  amounted  to 
t.")',i,504.000.  The        Netherlands        contributed 

£24,547,500  and  Belgium  618, 224, .500.  This  move- 
ment is  not  difficult  to  explain.  Tliese  sums  are  said 
to  represent  payment  made  by  GeiTnany  for  food  and 
merchandise  supplied  by  the  United  States,  and  the 
gold  comes  here  merelv  in  transit.  The  Transvaal 
sent  £13,364,000,  Biit'ish  India  £1,342.515,  whilst 
small  nmounts  came  from  such  sources  as  Rhodesia, 
West  .\frica,  .\mcrica,  Egyjit,  Spain,  and  Canaries. 
From  the  United  Kingdom  in  the  same  period  there 
was  ex|)orted  gold  to  the  value  of  £4,164,000.  More 
than  half— £2,426,000— was  taken  by  India,  and 
€658,000  went  to  America.  Spain,  South  Africa, 
Egypt,  and  Switzerland  took  the  hulk  of  the  remain- 
der. For  the  week  ended  November  12  the  import  of 
gold  was  valued  at  £1,069.636.  almost  all  of  which 
came  from  South  Africa.  There  was  a  small  export 
of  £529,772,  Bombay  receiving  £388.928  and  France 
£102,058.  Gold  on  the  market  during  the  current 
week  was  taken  mainly  by  India  and  the  Continent 
at  prices  rising  from  101s.  M.  to  103s.  an  ounce.  To 
facilitate  Indian  purchases,  it  was  announced  from 
the  India  Office  last  week-end  that  the  acquisition  rate 
per  sovereign  had  been  advanced  from  Rs.  11  annas  11 
to  Rs.  11  annas  13.  In  the  light  of  these  facts  it  is 
of  interest  to  record  the  recent  statement  of  the  Chan- 
cellor of  the  Exchequer  to  the  effect  that  no  gold  has 
1»eu  coined  in  the  United  Kingdom  since  October 
1917.  and  that  there  has  been  a  slight  decrease  in  the 
gold  coin  hold  bv  the  banks. 


SILVER. 

News  liom  Cliina  confirms  whui  the  condition  ol  ih** 
market  both  here  and  in  New  York  has  been  indicaline 
for  the  past  few  weeks.  lu  addition  to  specul»tiv« 
transactions  iu  silver  comes  a  tremendous  demand 
from  the  interior  of  the  country  where  the  country- 
man continues  to  look  with  distrust  on  paper  cun-ency. 
To  satisfy  this  voracious  demand  mints  are  turning  out, 
it  is  estiiiiated,  as  much  as  5,000,000  taela  a  month, 
and  no  small  part  of  this'  silver  coinage  is  carefully 
hoarded.  Much  of  the  fluctuations  during  the  week 
are  said  to  bo  due  to  speculative  selling  on  Chinese 
aecount.  Yet  so  short  is  the  available  sujiply  and  so 
keen  the  demand  that  the  price  is  still  rising.  Starting 
the  week  with  Wd.  for  six>t  and  67i/.  for  future  de- 
livery, both  quotations  advanced  steadily  from  record 
to  fresh  record,  ivgisteiing  on  Friday  73i(L  for  cash 
and  71iiV/.  for  forward.  The  strength  of  the  Cliiiiese 
demand  imparts  a  firm  tendency  to  the  market.  It 
appears  that  the  premium  offeretl  by  the  China  Banks 
in  U.S.A.  is  sufficiently  high  to  recoup  even  the  cost 
of  purchasing  in  this  market. 

This  continuous  upward  trend  iu  the  price  of  silver 
clothes  with  an  esjjecial  interest  the  world  movements 
of  this  metal.  In  the  periotl  Januan  1  t'.  Septem- 
ber lO,  1919,  there  was  imported  into  the  I  nited  States 
silver  to  the  value  of  $-58,67^,000;  whilst  cxpuils  look 
place  to  the  amount  of  $168,o:i5,0OO.  Thus  the  ex- 
cess of  exports  over  imports  was  no  less  than 
$109,357,000.  It  is  ix>ssible  it>  follow  these  move- 
ments in  greater  detail  over  the  fii-st  seven  months  of 
1919.  During  this  pericxl  impc^rts  of  silver  wen' 
received  from  the  following  souices :  Mexico, 
$32,817. 0(XJ;  Peru,  $5,239,000:  Canada,  $4,s;i3,(H)0: 
Central  America,  $2, . 540.000 ;  Chili,  $l,o95,0(JO; 
Dutch  r:ast  Indies,  $642,000;  Colombia.  $126,000: 
otlier  conntries,  $826,000.  The  outward  How  ol 
silver  from  the  Unite«l  Stales  went  in  the  following 
directions:  India.  $10S.27:).000 :  China  (including 
Hong  Kong),  $17,4.")9.ooo ;  KnglruHJ.  $12.3.50,CKIO ; 
France,  $6,419,000:  Canada,  $2,.556.00o:  West  Indies, 
$115,000 ;  other  coimiries.  $3,195,000.  Canada  is  the 
one  countiy  that  figures  in  both  lists,  and  it  will  be 
noticed  that  she  dispatched  to  .\merica  very  nearly 
twice  asniuch  silver  as  she  received  from  that  soun-e. 
To  those  who  follow  with  care  the  recent  movements 
in  the  Silver  market,  the  relative  position  of  India  and 
China  in  the  table  oi  exports  may  at  first  sight  seem 
strange,  for  it  seems  that  India  absorbed  more  than 
six  times  as  much  as  China  ;  while  it  is  the  persistence 
of  the  Chinese — not  the  Indian — demand  that  is  the 
dominant  factor  in  the  high  price  now  ruling.  But  to 
those  fnmilinr  with  the  Indian  situation  the  explana- 
tion lies  close  at  hand.  Ivirly  in  191H  the  growing 
scarcil)  of  silver  in  India,  in  conjunction  with  a  steady 
increase  in  the  note  circulation — the  inevitable  conse- 
quence of  the  growth  of  Indian  trade — gave  rise  to 
some  doubts  as  to  the  convertibility  of  the  Indian  cm- 
vencv  if  the  situation  were  to  continue  unaltered.  By 
the  end  of  March  the  resei-ve  of  silver  coin  and  bullion 
was  only  Rs.l07.9o<J,000 — less  than  one-third  of  its. 
pre-war  level.  Meanwhile  the  note  circulation  at 
Rs. 997. 900, 000  had  increased  by  over  30%  since  July 
1914.  Before  the  summer  was  well  in  the  total 
metallic  reserve  had  declined  to  31.3%.  as  compared 
with  81.5%  before  the  outbreak  of  war.  To  ease  this 
situation  the  Pittman  .\ct  of  April  1918  allowed  the 
United  States  Tieasuiy  to  break  up  for  export,  silver 
dollars  to  a  maxinuiin  of  $.3.50.O0O,fX)O.  Between 
:May  1.  1918,  and  May  16,  1919,  this  source  furnished 
India  with  silver  to  the  amount  of  $248,58'0,O0O,  the 
silver  being  purchased  at  $1  per  ounce  plus  the  ex- 
pense of  transpoi-t.  melting,  and  recoinage.  .\nd  this 
is  the  silver  which  figures  so  largely  in  the  export  t<> 
India.  For  the  fii-st  seven  months  of  1919  the  value 
of  this  m.int  silver  included  in  shipments  to  India  is 
returned  at  $76,653,000.  This  breaking  up  and  melt- 
ing of  United  States  dollars  foi'  expiorts  ceased  on 
■Nfay  16.     Consequently  subsequent  returns  should  it- 
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veal  the  blreiif^th  of  the  Cliinese  demand  more  clearly. 
Thus  figures  to  hand  for  the  first  nine  niontlis  of  the 
yerir  indicate  the  total  export  of  silver  from  the  United 
States  to  those  two  coumries  as  follows:  India, 
$109,000,000;  China,  $29,0t)U.U0li.  Here  it  is  evi- 
dent that  in  the  last  two  months  the  actual  export  to 
Cliina  exceeded  $11,500.0(_K),  as  compared  with  less 
than  $750,000  to  India.  Finally,  it  has  to  be  re- 
corded that  since  August  1.  1914,  there  has  been 
exported  from  the  United  States  silver  to  the  value  of 
$389,117,000  in  excess  of  the  quantity  itnported. 


'I'lii';  setback  experienced  last  week  contiimed  to  e.xert 
a  depressing  intluence,  and  the  market  was  slow  to  re- 
spond to  the  improvement  in  the  condition  of  the 
Money  market.  The  gradual  weakening  of  the  New 
York  exchange  generated  caution,  and  not  until  Thurs- 
day did  the  laarkefc  generally  regain  confidence.  Gilt- 
<'dged  securities,  with  the  exception  of  the  Funding 
Loan,  remained  weak  until  Thursday,  partially  in 
\iew  of  the  6%  offered  in  connection  with  the  Nigerian 
Loan.  The  Funding  Loan,  however,  moved  up 
steadily  from  74  on  Monday  to  76f  on  Thursday.  Vic- 
toi-y  bonds  improved  from  79f  to  80 J,  and  the  5% 
Loan  from  90|  to  9l7s.  The  only  two  features  in 
foreign  lx)nds  were  the  gradual  recovery  of  the  French 
Fours  from  .jO  to  .51  and  of  the  Fives  from  63  to  63i, 
despite  the  weakening  of  the  franc,  and  the  jjersistent 
I'elapse  of  Russian  securities  in  general.  Little  busi- 
ness •\\as  done  in  Home  rails,  which  remained  firm 
until  Thursday,  when,  in  sympathy  with  gilt-edged 
';tocks,  leading  descriptions  advanced  by  i  to  1  point, 
tlie  latter  rise  being  associated  with  North  Westerns, 
whicii  closed  at'  87  on  Thursday.  The  exchange 
position  was  responsible  for  the  rise  of  Canadian  Paci- 
fies from  175  on  Monday  to  180  on  Thursday. 
Favourable  iHvideiids  brought  United  Havanas  from 
87i  on  Monday  to  92i  on  Tuesday.  Argentine  rails 
were  remarkably  buoyant,  good  tiaftic  receipts  being 
lecorded.  Consequently  lending  descriptions  marked 
up  steadily,  Buenos  Aires  and  Westerns  advancipg  2A 
points  on  Wednesday,  whilst  other  stocks  recorded 
gains  of  f  to   1 J  points. 


In  the  Industrial  section  Dunlops  constituted  a 
feature.  im]n-oving  from  9|  on  Monda}'  to  lO-ft  on 
Thursday.  Shipping  securities  were  fimi.  Cairn  Lines 
advancing  to  3tV  on  Tuesday  on  the  announcement  of 
tile  bonus-share  scheme.  Selling  caused  relapses  in 
insurance  shares  until  Thursday,  wlien  the  general  tone 
of  the  market  improved,  and  most  of  the  leading  de- 
scriptions recovered.  Engineering,  iron  and  steel 
secinities  were  dull,  and  price  moveiBents  irregular. 
Textiles  were  in  strong  demand,  Coats  rising  from  8  on 
Monday  to  8^  on  Wednesday,  and  Courtaulds  from 
1 1 1%-  to  IIU  on  Thursday.  Fine  Cotton  Spinners  were 
I'euiarkably  l>uoyant.  moving  up  from  75.s.  on  Monday 
to  S-2.S-.  6(1.  on  Thursday. 


The  Oil  market  was  quick  to  respond  to  the  im- 
proved situation.  Liquidation  was  still  in  progres;,  on 
Mondaj',  so  tha-t  Shells  relapsed  to  9i^  and  ^Mexican 
Eagles  Common  to  11t%;  whilst  Burmahs  remaiijed 
weak  at  16J.  Eecovery  set  in  on  Tuesday,  and  price 
levels  moved  steadily  upwards.  Shells  closing  at  9|, 
Mexican  Eagles  Common  at  llj,  and  BuiTnahs  at  17. 
By  Wednesday  confidence  had  been  well  regained,  as 
evidenced  by  the  closing  quotations.  Shells  9J,  Mexican 
Eagles  Common  12,  and  Burmahs  17f.  The  im- 
]irovement  continued,  and  en  Thursday  Shells  closed 
at  lOfV  and  Bunnahs  at  18^.  Anticipation  of  a  good 
Ixjnu.s  forced  Mexican  Eagles  Common  up  to  12i-. 
Rumours  indicating  a  satisfactory  result  of  their  claim 
r.gainst  the  Germans  for  damage  gave  an  impetus  to 
Roumanian  Consohdated,  which  marked  up  from 
24.S-.  6J.  on  Wednesdav  to  26s.  6d.  on  Thursdav. 


W'nn  the  dissipation  of  fears  of  a  further  rise  in  llic 
Bank  rate,  a  much  improved  tone  has  been  noticeabli- 
in  tlie  Mining-share  markets,  acco^npanied  by  appre- 
ciable recovery  in  quotations.  Gold  shares  have  been 
prominently  good  amid  wider  recognition  of  the 
beneficial  effect  on  earnings  of  the  increase  in  tlie 
premium  on  gold,  due  to  the  weakness  of  the  American 
exchange.  The  market  price  for  the  precious  metal 
is  now  103s.  per  oz.  fine,  as  compared  with  the  fixed 
value  of  85.S.  in  the  conditions  prevailing  prior  to  July 
last.  The  Rand  gold  output  for  October  was  onl\ 
£4,000  short  of  i3. 000, 000  (value  reckoned  at'  85s. 
per  oz.),  whichcompares  with  not  quite  f'2, 890, 000  for 
SejAember,  and  £2, 837, 294  for  October  last(  jye-Ai\ 
when  the  influenza  epidemic  interfered  with  working. 
The  labour  supply  at  the  end'of  October,  however,  was 
only  167,499,  which  compares  with  169,120  on 
September  30,  and  with  the  highest  number  for  the 
year  of  175,620  at  end  of  March.  If  there  should 
■be  presently  a  turn  in  the  tide  of  labour  movement, 
in  accord  with  the  usual  seasonal  fluctuation,  the 
combination  of  this  with  the  gold  premium  w^ould 
probably  exert  a  pronounced  influence  on  the  share 
market.  But  even  as  matters  stand  in  regard  to 
labour,  the  preLniimi  being  realised  on  production 
seems  likely  to  attract  wider  attention  when  the 
results  of  sales  are  published.  Shares  of  the  bij: 
producers  and  of  the  finance  companies  interested  in  • 
them  have  been  strong  diu'ing  the  past  few'  days.  In 
this  connection  it  is  interesting  to  note  that  the  Gohl- 
fields  Company's  accounts  for  the  j'ear  ended  June  3(i 
show  a  balance  profit,  after  provision  of  Debentuic 
interest  and  all  outgoings,  of  £544,107.  This  is  the 
largest  reported  for  many  years  past,  and  compares 
with  £412,540  for  1917-18.  The  dividend  on  the 
Ordinary  shares  is  maintained  at  7^%,  which  calls 
for  £150,O(J0,  and  after  providing  for  the  Preference 
dividend  and  taxation,  there  remains  a  surplus  of 
£238,962.  Out  of  this,  £194,335  has  been  set  asidi' 
for  depreciation  of  certain  securities — though  the  total 
value  of  the  Company's  portfolio  exhibits  a  substantial 
appreciation  over  the  book  .  cost — and  the  remaining 
£44,627  has  been  added  to  the  carry- forward,  increas- 
ing same  to  £1(M,722.  Last  j"ear  the  depreciation 
provision,  including  £600,000  taken  from  reserve,  was 
£705,808.  It  would  appear  that  the  balance  sheet  t<i 
be  issued  next  week  will  show  a  sh'ong  position. 


TANGANYIKA  CONCESSIONS. 

The  fear  of  heavy  retrospective  taxation  being  imposed 
by  the  Belgian  Government  on  the  large  profits  earned 
since  1915  by  the  Union  Miniere  du  Haut  Katanga^ 
Ihe  concern  in  whicli  the  Tanganyikai  Concessions 
holds  a  39%  interest — is  largely  responsible  for  the 
decline  that  has  occurred  in  Tanganyika  shares  this 
year.  .\t  the  end  of  1918  tliey  stood  at  £5,  and  are 
now  quoted  about  3f,  after  being  at  one  time  con- 
siderably lower.  Another  factor  is  that  the  copper 
output  has  not  increased  to  anything  like  the 
extent  expected.  For  the  first  10  months  of  1919  the 
output  has  been  18,305  tons  and  for  the  whole  12 
months  would  appear  likely  to  total  22,700  tons,  in 
comparison  with  20,237  tons  produced  in  1918,  and  an 
official  anticipation  of  near  to  40,000  tons.  The 
Belgian  Company  so  far  has  distributed  only  a  com- 
paratively small  proportion  of  its  profits,  and  the 
Tanganyika  Company  has  had  consequently  to  finance 
its  way  by  other  means.  It  has  large  interests  in 
extensive  i-ailway,  land,  and  mining  concessions  in 
Central  Africa.  At  present  its  issued  share  capital 
is  £980,098  in  £1  shares,  the  First  and  Second  Deben- 
tures outstand  for  £2.220,000.  The  assets  include 
2,700,000  £1  shares  of  the  uncompleted  Benguella 
Railway,  484,814  Ordinary  £1  shares  of  the  Rhodesia 
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Katanga  Juiiciioii  liuilA'uy,  and  G2,450  Is.  "B" 
ires,  £5,000  Rhodesia  Railways  3%  Debentures, 
d  98,000  sliares  out  of  2.30,000  shares  of  the  Union 

Miniero  du  Haut  Katanga.       The  First  Debentures, 

mounting  to  £2,176,624  exclusive  o£  accrued  interest, 
■  redeemable  six  months  ait«r  the  declaration  of 
loe,  and,  to  take  care  of  this,  firrangement.s  have 
v  been  made  to  issue  1,000,000  new  shares  to 
ircholders  at  £3  each.  No  doubt  the  prospectus 
tl  give  up-to-date  information  as  to  the  progress  of 
copper  mining  and  railwaj'  interests.  So  far,  the 
ler  have  I)een  a  continual  expense.  For  instance, 
Tanganyika  Company's  guarantee  of  the  Benguella 

I.   ilwav      Company's     Debentures     cost      it      about 

^7.-.,00i)  for  1917. 

It  is  not  possible  at  the  present  time  to  do  more 
I  lie  way  of  gauging  the  prospects  than  to  show  the 

[itogress  of  copper  production  of  the  Union   Minieie. 

nolo,  the  effect  of  varying  copper  values  as  applied 
liigher  production,  and  work  out  the  amount  of 
cnuo  that  may  possibly  accrue  to  the  Tang;uiyika 

'     iiipany  on    the  basis  of  the  mining    concern    pro- 
ing  copper  to  the  full  cipacity  of  its  designed  plant 
l>out  40,000  tons  a  year.     For  this  purpose  we  give 
following  figures :  — 


Gross 

Costs 

Sale  and 

I'rire 

at 

Shipplni? 

Total 

Bcaliwd 

Mine 

Charges 

Costa 

,-Groes  ProfitJ" 

l-oppor 

per 

per 

per 

per 

Per 

Output 

Ton 

Ton 

Ton 

Ton 

Ton     Amount 

./ 

Tons 

£ 

£ 

£ 

£ 

£              £ 

11-13  .. 

lO.fOG 

— 

. — 

— 

— 

12        120,0000 

1  I 

.      10.722 

— 

— 

— 

— 

9          90.000 

'■'• 

.      14.051 

— 

25» 

— 

_- 

36        470,000 

1  •■' 

.      22,148 

102 

2S5 

16J 

441 

57|  1.320.000 

17 

.      27.463 

114 

29) 

24 

531 

60     1,600.000 

1  ■* 

.      20,237 

loij 

30 

31J 

61t 

40        800.00(1 

lOJ        .. 

.      22,700 

90 

— 

60 

—        680,000 

•  1913  profit.  X  Estimates. 

■  'Ie.~  Coet  and  prolit  calculations  up  to  end  1918  are  b.Tsed  on  offK-ial 
.t<«. 


.«ale 

Total 

^ i 

ross  Prolit 

Annual 

Prirc 

Costs 

I'CT 

Output 

per  Ton 

per  Ton 

Ton 

Amount 

Tons 

£ 

E 

£ 

£ 

22,700 

90 

60 

30 

680,000 

4ft.n()0 

70 

40 

.10 

l,200,n0(j 

^O.OOO 

60 

30 

30 

1,200,000 

^  ''ff. — It  remains  to  be  seen  if  the  copper  output  can  be  raised  to  10,000  tons 


TaniTanyika  Company's  prospective  Hevenne 
on  Basis  of  Chopper  output  of  10.000  tons  p.a. 
-Kealisini?    Net    Prolit    per   Ton   oX- 


^Tan^lfanyiku'g  share  of  profit 
•Por  anit.  on  share  capital  of 
i:t.:iso.nit8 


£20 

£30 

£40 

£50 

£fiO 

£ 

£ 

£ 

£ 

£ 

13,600 

470,000 

627,000 

783,000 

040,000 

15} 


23; 


311 


47} 


o  Assumiiu;  no  Debenture  and  Guarant«e  charges 


The.  figures  in  the  last  two  tables,  it  should  be 
.  .phasised,  are  merely  calculations.  In  working  out 
I  he  prospective  revenue  of  the  Tanganyika  from  the 
Union  Miniere  Company's  copper  production  we  have 
made  no  allowance  for  the  guarantee  and  interest 
ol)ligaticyiis  of  the  parent  Company.  These  will  be 
Itirgely  redutied  by  the  elimination  of  the  Debentures 

ugh  the  increase   now  to  be  made  in    the    share 


OCEANA  CONSOLIDATED. 

-  ix-gmning  to  look  as  if  the  Oceana  Consolidated  s 
ucial  recovery  is  not  merely  ephemeral  but  real 
and  can  l)e  made  permanent,  provided  cautious  manage- 
riiniit  continues.  For  one  thing  the  accounts  issue<l 
'lareholders  for  the  year  ende<l  Juno  30,  1919, 
,  .  i  -.L'lit  a  better  appearance  than  for  many  years  jjast. 
and,  for  another,  the  rapidly  improving  value  of  land 
in  the  Transvaal  has  reached  a  stage  that  waiTants  a- 
more  assured  view  being  taken  of  the  Company's  pros- 
pects of  disposing  at  a  substantial  profit  of  the 
whole  of  its  holding  of  some  800,000  acres.  It  is  the 
practice  of  the  directors  at  present  not  to  include  in  the 
profit  and  loss  account  the  revenue  realise<l  from  land 
sales,  but  instead  to  write  the  whole  amount  Off  the 
value  at  which  the  remaining  land  stands  in  the  balance 
sheet.  The  revenue  taken  credit  for  is  restricted  to 
profit  on  sales  of  investments,  tlividends,  rents,   ami 


sundry  icceipts.  Tlie  ncl  piolit,  after  paying  otiice, 
.Ic,  expenses,  comes  out  at  £08,737  for  1918-19  as 
compareil  with  £65,698  for  the  preceding  twelve 
months,   tiio  r(.«duction  being  due   mainly  to  smaller 

priifit  nri  iiiv.-;tiiii'tit,  salcs  :  — 


Sales  of  investments        

Uividends  and  sundry  reeeipts  ... 
Itents  in  Transvaal  and  £.  Africa 

Total .'. 

<^fflee,  Ac.  expenses        

Net  profit       

//M* — Dividend   Irce  ol  tax) 

f 
llcsen'e 

nalaure 

Brought  fom'ard 

Carried  forward     


1919 

£ 

40,730 

24,306 

2,503 

Tear  to  Jono  30 — 

1918            1917 

£                 £ 

44.244             — 

26,993          29.696 

4,413             — 

1916 
£ 

1, 24^390 

67,738 
8,999 

75,649 
»,95U 

29,696 
7,031 

1, 24,996 
1  7,26-1 

58,737 

65.698 

25.632 

(i%) 
40,000 

66 

29,652 

22,665 

17,732 

34,176 

(65%) 

35,000 

17.(I8S 
(Si%) 

E 

Dr.     437 

29,718 

5,577 
24,075 

17,732 
6,343 

39,281 


29,718 


24,076 


The  Company's  principal  investments,  other  than 
War  Ix)an,  are  as  follows:  — 


Deb 

s.  &  Bonds 

£ 

Shares 

Pii-radillv  Hold        

85,134 

185,187  (1,0) 

Abosso  i;..\l 

... 



72,074 

Taquati  Miuihi;  and  K.\plorution   ... 



86,878 

ilu^iau  Antiinu-ite  Collieries 

22,097 

212,401 

Palmjirejo  &  .Mexican          

43,878 

37,559 

During  the  past  year  6,600  Abosso  shares  were  sold 
on  balanco  and  27,000  Taquah  shares  were  purchased. 
The  Company's  interest  in  the  Palmarejo  and  Mexican 
goldfields  was  increased  by  taking  up  £6,032  out  of 
£25,000  bonds  issued,  which  constitute  a  prior  lien  on 
the  whole  undertaking  and  are  redeemable  at  a  pre- 
mium of  50%.  Given  a  more  settled  condition  of 
internal  affairs  in  Mexico  the  enterprise  would  seem 
to  have  a  prospect,  in  view  of  the  big  rise  that  has 
taken  place  in  the  value  of  silver,  ol  turning  out  highly 
profitable.  In  the  latter  part  of  1918  the  Company  was 
able  to  resume  possession  of  the  mine,  and  the  engineer 
placed  in  charge  reports  that  no  serious  damage  has 
ix'en  done  to  it  and  that  the  levels  have  been  reopened. 
I'n  1912  the  general  manager  estimated  the  ore  re- 
serves, in  sight  and  probable,  to  total  574,287  short 
tons  averaging  2  dwt.  gold  and  13  oz.  silver  per  ton. 
while  the  consulting  engineer,  in  the  same  year,  cal- 
culated that  395,480  tons  of  ore,  fully  developed,  con- 
tained an  estimated  net  profit  of  £356,000  on  the  basis 
of  silver  at  2.s.  per  oz.  Conditions  as  regards  cost  of 
working  have  completely  ciianged  since,  but,  then,  the 
price  o[  silver  has  risen  to  over  6s.  per  oz. 

Apart  from  the  speculative  possibilities  connected 
with  the  interests  in  other  companies,  the  following 
balance-sheet  ]X>aition  of  the  Oceana  Consolidated  is  to 
be  noted,  as  against  its  issued  capital  of  £512,632:  — 


Shares' and  debentures  

Land  in  Tiiinsv.ial        

Townsites,  buildin(?s,  At* 

l-oans,  debtor*,  cash  and  Government  securities 


£ 

319.s«fi 

180,974 

33.268 

121.809 

656,937 
49.025 


/,r«.* ':rctlitors      

SuhjIus       606.912 

Of  the  value  of  £319,886  attached  to  the  share  .^nd 
debenture  holdings,  £150,000  is  in  respect  of  quoted 
securities  the  market  value  of  svhich  much  exceeds 
tiic  figure  at  which  they  are  taken  into  the  accounts. 
In  atklition  the  vahie  of  £180.974  for  hind  in  the  Trans- 
vaal re[)resentcd  881,870  acres,  and  is  therefore  equi- 
^akllt  to  onlv  4.'!.  per  acre,   whereas  in   the  financial 


CANADA'S   Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

C0NSU1.T  us  ON  Travel,  Exports  and  Imports. 

EUROPEA.       PRA  HC       l^MCES 
CjOITdoh,  8.W.— 17-19  Cockspar  Street.  Litibpooi*—  0  Water  Street. 
LoBDoii,  E.O. — (4-46Leadenb&llS(rMt.  Otjaoow.— 75  Union  Stroel. 
F.  C.   SAL'RR.   R"rnvtnn  Tratfc  MnnagT. 
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period  preceding,  122,351  acres  were  sold  for  £36,623, 
or  65.  per  acre.  Moreover,  since  the  close  of  the  year 
further  large  land  sales  have  been  made  and  the 
average  took  value  of  the  remaining  holding  reduced 
thereby  to  about  2s.  6d,  per  acre.  Presently,  there- 
fore, when  the  whole  of  the  book  value  has  been  ex- 
punged, the  revenue  from  the  sale  of  the  remaining 
land  should  come  into  the  profit  and  loss  account. 
Meantime,  on  the  basis  of  the  6|%  tax-free  dividend 
declared  for  the  past  year,  a  yield  of  7f  %  subject  to 
tax  is  afforded  on  the  price  of  65.  id.  cum  dividend  for 
the  5s.  shares,  and  the  net  market  value  of  the  under- 
taking is  £615,000. 


MYSORE  GOLD  MINING,  COMPANY. 

Foe  nearly  40  years  the  MysoiB  miue  has  produced 
gold  uninterruptedly,  me  value  of  the  total  output  to 
date  being  about  £20,000,000.  It  has  several  times 
passed  through  jjeriods  during  which  tlie  onlooker  might 
have  been  pardoned  for  thinking  that  the  end  was 
coming,  but  each  time  there  has  been  a  brilliant  re- 
covery through  deeper  development  work  disclosing 
larger  quantity  and  better  quality  of  oi'e.  As  depth 
goes  in  these  days  the  mine  cannot  be  described  as 
very  deep.  Its  lowest  level  is  much  nearer  to  surface 
than  the  neighbouring  Ooregum  mine,  which  has  been 
faring  extremely  well  of  late  years.  But  a  period  of 
relatively  poor  development  disclosures — the  encoun- 
tering, it  would  seem,  once  again  of  a  poor  zone — has 
coincided  with  war  difficulties,  adverse  exchange,  and 
continuously  rising  costs.  The  management  considers 
— and  its  long  experience  should  make  its  opinion 
more  valuable  than  usual — that  a  vigorous  policy  of 
exploration  and  development,  which  it  is  proposed  to 
commence  forthwith,  will  lead  to  the  opening  up  of 
other  rich  shoots  of  ore  and  the  consequent  restoration 
of  a  large  measure  of  prosperity  to  the  Company.  To 
carry  out  the  designed  pi'ogramme  of  lateral  and  deep 
development  considerable  outlay  of  capital  beyond 
present  cash  resources  will  be  required,  and  it  is  accord- 
ingly proposed  to  double  the  authorised  amount  by  the 
creation  of  610,000  additional  Ordinaiy  shares  of  10s. 
each,  and  to  offer  such  new  shares  to  shareholders  at 
par.     The  price  of  the  existing  10s.  shares  is  20s. 

The  ore  reserves  at  Deceml>er  31,  1918,  amounted 
to  910,000  tons,  which  should  suffice  to  keep  tlie  mill 
working  at  a  considerable  profit  pending  the  execution 
of  the  new  development  programme.  Moreover,  the 
free  marketing  of  new  gold  productions  and  the  20% 
premium  now  obtainable  seem  likely  to  be  a  great  help 
m  successfully  traversing  the  present  uncomfortable 
period. 


Rand  Selection  Corporation. — Shareholders  of  this 
Corporation  have  received  substantial  dividend  returns 
in  the  past,  on  account  of  revenue  from  sales  of  stands 
(sites)  on  the  Brakpan  and  Springs  Townships,  the 
freehold  of  which  originally  belonged  to  the  Coi-pora- 
fion.  Now  it  is  announced  that  the  Government  has 
granted  the  Corporation  the  right  to  lay  out  a  new 
township  of  approximately  320  stands  on  their  freehold 
farm,  Eietfontein  No.  14,  as  an  extension  of  the  exist- 
ing Springs  Township.  This  new  ext-?nsion  will,  it 
is  considered,  provide  a  reasonable  asset  of  considerable 
value. 


Diamond  Sales. — It  has  been  announced  this  week 
that  negotiations  which  have  been  proceeding  l>etween 
the  principal  African  diamond  producing  interests, 
have  been  concluded  and  an  agreement  made  with  the 
Diamond  Selling  Syndicate  in  regard  to  the  disposal 
of  the  entire  sales  for  five  years.  The  agi'eement  is 
said  to  include  the  outputs  of  the  De  Beers,  Premier 
and  Jaggersfontein  companies,  as  well  as  the  South- 
West  African  interests  lately  acquired  by  the  Anglo- 
American  Corporation. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND.— Accounts,  November  19,  1919. 

Issue  Department. 

Notes  Issaed  £104,766,975        Gorernment  Debt  £11,016,100 

j    other  Securities 7,434,900 

I     Gold  Coin  and  Bullion  86,306,975 

£104,756,975  £104,756,975 

Banking  Department. 

Government  Securities  £34; 


Proprietors'  Capital    £14,563,000 

Best  3,179,843 

Public  Deposits  23,268,045 

Other  Deposits    95,323,682 

Seven-day  and  other  Bills...  19,188 


Other  Securities  , 

Notes 

Gold  and  Silver  Coin  . 


,789.117 
i816,165 
,080,61 
,657,816 


£136,343,758 


£136,343,761 


Comparison'  with  Previous  Four  Weeks  [00,000'8  omitted.] 


Coin 
and 
Bullion 
£ 
88,0 
88,0 
88,0 
88.1 
88,0 


/—Deposits^ 
Public     Other 


^Securities^ 
Govt.    Other 


Date     1; 

1919.         £              £             £  £               £           £ 

^"ov.    19  85-7  88,0  23,3  95,3  34,8  80,8 

Nov.     12  85.9  88,0  22,2  102,8  42,6  79,6 

>"ov.      5  86,0  88,0  19,8  109,6  46,2  80,5 

Oct.     29  84,5  88.1  22,7  116,2  53,9  80,7 

Oct.     22  83,4  88,0  22,4  144,7  78,6  83,1 

J'y22,'14  29,3  40,2  13,7  42,2  11,0  33,6      29,3        52,40 


Re- 
serve 
£ 

20,7 
20,6 
20,4 
22,1 
23,1 


Batio 
Reserve  Bant  Thr«e  i 
to  Lia-  Rate  MontKi^ 


bilities 
% 
17-5 
16-4 
1580 
15-90 
1380 


Bills 

0/ 

/o 

5«  . 
5i 
ii 
41 
if. 

2A' 


•  July  30,  1914  +  to    4%  ;    July  31,  8%  ;    Aug.  1,  10%  ;    Aug.  8.  8%: 
Aug.  8,  5%  ;  July  13,  1916,  6%  ;  Jan.  18,  1917,  5J%  ;  April  5,  5%  ;  Nov.  6, 1919,  6%. 

Comparison  of  Bank  Returns,  EKclianges,  Prices,  &c. 

Bank  of  England  (in  £'s  sterling 
00,000's  omitted) : 

Circulation 

Publ-ic  Deposits     

Other  Deposits  

Government  Securities     

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rat«  3  months'  Bills  London 
Exchanges ; 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 
Prices : 

Consols  2J%  Cash     

French  Rentes  3%  Money 

Silver,  London  spot  oz. 

Wheat,  Gazette  average  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig    ton 


Nov.  21. 
1919 
£85,7 
23,3 
95,3 
34,8 . 
80,8 
20,7 

175% 
88,0 

6% 

5''/„ 

Ora  /o 

39  10 
4  00 
2/Otf 

51i 
61  50 
73id. 

72/7 
2514d. 
166/0 


Nov.  20, 
1918 

£65,2 
29,7 

142,7 
61,8 
99,9 
28.4 
1648% 
75,2 

5% 
5% 
3!-i%% 

25  99 
4  73i 

llbU 

m 

62  90 
483d. 

72/5 
19-96d. 

101/0 


Nov.  21, 
1917 

£42,5 
42,2 

122,6 
58,7 
91,9 
31,8 
19-32% 
55,3 

5% 

5% 

45-JI% 

27  26 
4  72 

iim 

66 

59  75 
43Ad.' 

70/3 
22-16d. 

98/6 


Ndv.  22, 

1916 

£36,9 

55,6 

105,4 

42,2 

98,6 

37.9 

23-56% 

56,4 


Nov.  ^ 
1909 
£28,4 
6,3 
40,2 
16,0 
22,9 
25,4 

54-45% 
35,3 


6%  5% 

6%  3% 

6A%        4^% 


27  781 
4  72 

l/4h 

651 
61  10 
34i5d. 
70/9 
12-13d. 


25  20 
4  83f 

l.'4i 

99  02 
23I<1. 
32/5 

7-82d. 

57/3 


CURRENCY  NOTE   ISSUE. 


Week  to 
Nov.    19.  1919 
Nov.  12,  1919 


Notes 
Issued 

£ 
5,812,874 
6,987,607 


Notes 
Cancelled 

£ 
6,676.311 
7,039,109 


Notes 
Outstanding 

£ 
338.834,863 
339.698,300 


Gold  Coin  %  of  Gold 
&  Bullion      to  Notes 

£  **' 

28,500,000  8°4 

28,500,000  8-4 


Nov. 
Nov. 
Nov. 
Nov. 


20,  1918 

21,  1917 

22,  1916 
24,  1916 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding    . 

Total 
Investments  Reserve  A/c  . 


5,848,408        4,478,650    295,160,730      28,500,000  9-7 

4,555,408        4,963.753    191,944.031      28,500,000  14-8 

4,263,977        7,335,673    135,808,274      28,500,000  20-9 

5,212,867        3,538,486      90,225,657      28,500,000  316 

Balance  Sbeet,  November  19,  1919. 

£ 


Total 


259,453,930 
43,890,933 
36,490,000 

338.834,863 
16,224,009 


355,058,872 


Advances —  £ 

Other  Bankers  ...  250,0110 

Trustee  Savings  Banks  275.000 

Curencv  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28,500,000 
Bank  of  England  Notes...  2.350,000 
Government  Securities  ...  320,638,948 
Balance  at  Bank  of  England      3,044,924 


Total 


355,058.87. 


1919 

Week  to 
Nov.     15 
Nov.        8 
Nov.       1 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO's  omitted.] 

Expendi-     Excess  of    , Loans,  Advances,  &c. , 

Revenue         ture       Expenditure       Cr.  Dr.  Net  -f 

£15,526       £27,035        £11,509      £106,739     £95,016       £11,723 

15,133         26,193         11,060         77,676        56,542        21,034 

16,423         27,101         10,768         74,102       64,002         10,100 


229days'19  567,600  912.492  544,892    4,091,322    3,759,230       332.092   — 8,7( 

230days'18  431,048  1,704,346  1,273,298    4,349,888    3,097,621    1,252,267    —9,8! 

Fr. '19-20*  1,168,650  1,642,295  473,645           —                 —              473,645 

Tr.  '18-19  889,021  2,579,301  1,690.280  7,033,402    5,351,353    1.682,049 

Tr.  '17-18  707,234  2,696,221  1,988,987    7,499,604    3,616,023    1,983,681 


Principal  Items  of  Revenue  and  Expenditure. 


1919. 

Week  to 
Nov.       15 
Nov.        8 
Nov.       1 

229  days'19 

230  days'18 

Tr.  '19-20* 
Tr.  '18-19 
Yr.  '17-18 


-Revenue- 


Customs 

&  Excise 

£4,565 

4,396 

4,602 

159,740 
95,873 

276,000 

162,220 
110,033 


Income  Excess  Profits    Other 
Tax,  &c.  Duties,  &c.    Revenue 


£649 
2,011 
2,022_ 

123,861 
72,825 

354,000 

291,186 
239,509 


£7,308 
6,543 
6.483 

170,050 
172,795 

280,000 

285,028 
220,214 


£2,504 
2,183 
3.316 

113,949 
89,565 

258,650 

150,587 
137,478 


Int.,&c., 

on  Debt 

£3,056 

3,304 

4.543 

212,729 
150,003 

345,000 

269.964 
189,851 


-Expenditure- 


Misc.       Supply 

Expend.  Services 

£729       £23,250 


10 
499 

7,779 
6,484 


22,879 
22,059 

691,984 
1,547,859 


FLOATING       [OOO's 


DEBT. 

Nov. 
Nov. 
Nov. 
Oct. 
June 


omitted.] 

18,  1919 

8, 1919 

1,  1919 

26,  1919 

30,  1919 


Treasury         Ways  &  Means 


Bills 

£1.091,961 

1-082,594 

1,069,622 

1.043,687 

796,150 


Advances 
.£213,582 
225,082 
224,682 
242,582 
774,237 


•  Revised  Budget  and  supplementary  estimates. 


Total 
£1,305,543 
1,307,676 
1,294,204 
1,286,269 
l,670,387t 


16,595    1,280,700 

11,380    2,297,956 
11,401    2,494,968 

Natnl.  War 


Bond  Rcpts. 

£1,732,780 
1,732,780 
1,732,780 
1,732,780 
1.732.021 


t  Highest. 


November  22,   1911>.] 
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(In  £'8  Sterlingt— 000'3  omitted.] 


-Cash- 


^Advances-,  Bills  Dis- 

To       To  Daal        Note         counteU, 
A  ,  1        a'lTT..      Tnfil         Public     Govts.       Circulafa         Ac. 

.   11,000      2r300~13,300_603^__^:__  739,300     117,600 

<..^i,i  Silver        Total  ^  Discounts  Circulation  Deposits 

'■  nq??  '£633  £11.610  £41.925  £51,800  £6.263 
iSrL  1082  11.724  12,344  186.761  97.416 
lolell  i;085  ILWS  13,390  187.802  96.827 
Dis-  Balance    Circula- 

counts     Abroad        tiou      Deposits 
£6.197  £786       £8.693        £47 

7,925         2.009       25.701     3.749 
8.954         2,013       26.745     3,666 


•  I- 

•IB- 

I  ■?. 

■17 

II.LANO. 

/:,    1. 

■14 

;..  R. 

■!» 

615. 

■19 

Ml). 

18 

i.n. 

■17 

'18 
17 


U.  STATES 
FED.  RES. 
BANKS. 

Nov.  10,'19. 
Nov.17,^19  • 


-Ca-sh- 


Gol.l  Silver  Total 

£4.100  £341  £4.441 

10.416  179  10.595 

10.634  182  10.816 


10.465 
10.515 


136 
153 


10.601 
10.668 


3.650 
2,753 


^Gold-,        Total  Cash 

In  Bank  Abroad  in<-l'«  Silver  Bills 

-£165,654-       £190.667   £97.768 

143.920     79.131   234476     48.092 

143.932     79.131    234.454    46.305 


3,587 
2,985 

Circula- 
tion 
£267.327 
1.495.799 
1.497,070 


23.564 
18,161 


679 
1.144 


^Deposits- 
Public  Private 
£15-302  £37.903 
1.790  121.843 
3.162  121.128 

10.980  118.586 

2.105  112,013 

^ _   )_'ircula-  De- 
Gold       WlTer      Total  Other  Notes  Discounts         tion  I'osits 
tR7fl«   £16  727   £84,570       £5,279       £40.055       £94.545  £47.198 
54673          997     55,670     470  538    1,700-779    :.546.431  601.665 
54,642       1.013     55.655     473.083    1.613.245    1.553.764  485.390 


136.606 
131,774 


81.484   230,848 
81.484   223,199 


30,349    1,207.663 
28.754       898.578 


-Cash- 


Treasury  &  Ijoans  & 


127.513 
120.189 


1.419   128.932     159,503 
5,944   126.133       50.902 


972.199 
575.747 


847.963    466.295 
520.186   276.466 


-Cash- 


Gold  Silver 

£13.496  £485 

52.681  415 

52.630  446 


58.366 
57.831 


680 
596 


Total 

£13.745 

53.096 

53,126 

59.046 
53.427 


Dis- 
counts 
£13.422 
16.806 
15.666 

18,088 
6,905 


Ad-  Cip-ula-  l)e- 

vauce^=         tion  posits 

£10.332  £35.660  £1.437 

22.990       88.344  6.804 

23.426      37.602  6.855 


15,031 
7,766 


^Cash ■ ,         Other  Loans  &. 

Gold  Silver      Tottd      Cash  Discounts 

_  _-            ^£48.456-  £25.017 

£32.202  £2.997     35.199     20.487  68.953 

32.202  2.997     35.199     19.120  66.735 

32.724  3,071     35,794       4.487  53-586 

33.423  2.699     36.022       4,196  38,676  , 

Gold  Discounts    Advances  Notes 

£21.867  £1.829         £7.863  £32.722 

78.490  12.285         30.678  110.645 

79.263  14.049         29.757  111.771 


92.669  7.167 

71.691  :6.207 

Circula- 
tion DcpOirits 
£69.204  £8.887 
422.330  67.955 
428.486  70.204 


333.121 
.  192,524 


54.698 
39,293 


. Deposits ^ 

Fubli.'         Private 
£13,818      £1,521 
105,940         4.428 
107.299         3.767 


t.     5.  '18    .. 

t.    6,  '17    .. 

:w  YORK 
BtNKS 
TRUSTS 

,.:.    1.  '14  ... 

".  8,  ■ig ... 

>T.16,  ■19... 


67.879 
62.661 


3.026 
5.963 


43,376 
19,481 


84.247 
61.593 


96,363 
62.678 


3.562 
2.885 


Cash  Own 
Vaults 

19.206t 
20.426t 

21,616t 
22.576t 


Loans, 
Aij^TCit.ate    Disc'ts, 
Reserve  Invest. ,4:< 
£89888   £411.238 
121.166  1.076.462 
120.698  1.059.038 

115.468   951.964 
113,282  924.462 


, Net  Deposii 

c.  Demand      Time 


Gold 
£2.960 
8,154 
8.162 

G.738 
6,488 


I'.alance  For'^J 
Abroad  ^e(- 
£1.678 

4.264 

4.229 

3.612 
4.234 


847.190 
843.610 

767.796 
720481 

[n  Govt, 

unties 

£493 

674 

674 

713 
707 


55.050 
54.704 

30.276 
44400 

Disc'nts 
vfe  Loans 
£4.868 
19.048 
17-978 

19.098 
19,286 


- — ,      Excess 

Total  Beserve 

£387.165  £1.720 

941.576     8,476 

933.092 


866.276 
894.415 

Cin_.ula- 

lion 

£6.752 

24.198 

23867 


8.402 

13.886 
16.616 


Gold  .'iilver 

£1,905         £3.926 

1.905    '      3.324 


10.795 
28.191 


54.450 
36.490 


2.367 
1.245 


Advances 
£2.341 
2.367 
2.362 


Total 

£10,288 

10.330 

9.864 


4.484  1,712 6.196 

Total  Cash  Loans  i    Oircula-    Kotesin      Total 
In  Bank      Abroa.l  inrl'L- Silver  Disc'ts        tion        B<serve     Deposits 
£160.114   £14.395   £181.892     £76.081 
129.623   230.865     378.205  1,869.559 


£163,411    £6-589  £109.911 
1,836,217   15.783     345.550 


Ootd 

£21.804 
96.778 
96.782 

88.936 
78.385 


-Cash- 


Silver      Total 

£29.187  £60.991 

25.030  121.808 

25.148  121.930 

25,698  114,684 

128.693  107.078 


Loans, 
5:0. 

£40.572 
90.128 
90.378 

60.186 
47,394 


Spanish  Gircula- 

4%  tion 

£13.778  £77.557 

13.778  154.898 

13,778  154.899 

13.777  128,628 

13,777  110.185 


, — >jold Bills                    ^Depceits.-^ 

Held  by      With       Total  Dis-  Accept-                Total.     Circola- 

Banks      A?ent3       Cash  count'd  ances.     Govt.       Net.        tioD 

£160.286   263.644  437.490  437,898  86,718   12,738  377,950  561,352 

.    160.972   265.680  440.022  427,924  91,130   16.682   371.662  661,692 


Nov.  ]5,'18  ■ 
Nov.  16,'17 


Deposits 
£793 
3.587 
2.637 

22.663       3.728 
16.858     10.419 

Discounts  i  Note  Circu- 

Total        Advances       lation      Deposits 

£5.830         £7.978       £67.967     £4.850 

5.829  7.846         66.556       6.774 


WEDEN 

Balance 

Swed.  &■  For 

Discounts 

Cin-ula- 

Gold 

Abroad 

Govt.  Sees. 

&  Loans 

tion 

Deposits 

^uj.    1. 

14 

.    £5.717 

£6,160 

£1.568 

£7,495 

£39.564 

£6.016 

Iot.    1, 

■19  . 

-   16.647 

7.768 

2.883 

23,216 

41,532 

6.518 

tOT.    8. 

•19  .. 

.   16.637 

7.760 

2.883 

22,769 

40,506 

16.262 

fOT.     9, 

■IR  . 

.   15,417 

7.620 

5,861 

19.098 

42.756 

4.633 

'«».  10, 

•17  . 

.   12,208 

7.256 

6,386 

8.133 

29.134 

6.262 

163.048  248.308   421.364   359.562   76,576   49,280  333,136   512.504 
188.600   128.265   327-370    136.344      —  —      296100   194-617 


Circulation 

£139.542 

143.228 

145.066 

93,594 


Deposits, 
&o. 

£18,955 
38.396 
39.636 

43.571 
37.646 


IWITZER 
UNO. 

'uiy  23.  ■u  . 

>?<•  31,  -19  . 
lov.   7,  '19  . 

^or.    7,  18 
>toT.    7,  "17 

t  Not  reserve. 


Total 
£7,960 

21.453 
21,423 

Discounts  & 

Advances 

£4,817 

19.111 

19.833 

Circula- 
tion 
£10,716 
38.978 
38.545 

Gold 
£7.202 
19,021 
19,011 

Silver 
£768 
2,432 
2.412 

Deposits 

£2.026 

3809 

5-460 

15,201 
14,011 

2,212 
2,117 

17,413 
16,128 

22,452 
11.672 

36,161 
24.481 

6.843 
4.00Q 

II.— CURRENT  BANK   RATES   OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiauia 
Copenhagen 


41 

5 

5 

S 

3i 

5 

61 

6 


Date  Fised 
July  1,'15 
Dec.  23,^14 
Aug.  26.19 
June  12. 19 
Oct.  2,'19 
June  5,'19 
May  12,19 
Oct.     7,'19 


Lisbon 
Madrid    ... 
Paris 
l'etro?rad 
Home 
Stockholm 
Tokio 
Vienna    ... 


6i 

6 

6 

6 

5 

6 

7J 

5 


Date  Filed 
Jan.  16,^14 
Nov.lO  ,'19 
Aug.  20,^14 
July  29,'14 
Jan.  II.^IB 
June  12, •IS 
Oct.  lO.'ia 
Apr.  12,"15 


III.— FOREIGN   EXCHANGES. 


LONDON   ON- 

Berliu    Cable 

Bru-s-sels    Cheques 

Denmark Cable 

Holland do. 

Italy do. 

Lisbon  and  Oporto     do. 

New  York    do. 

_  Cheques 

Norway    Cable 

Paris 3  mos. 

—      Cable 

Spain  (Bank  places)  3  mos. 

_      „ Cable 

Sweden Cable 

Switzerland 3  mos. 

—      Cable 


ON   LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Christiania    Sight 

Copenhagen do. 

Helsiugfors  Cable 

Hong  Kong Transfers 

Italy Sight         1 

Lisbon  do.         i 

Madras do. 

Madrid  do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

_  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

Stockliolin    do. 

Switzerland  do. 

Valparaiso    90  days 

Yokohama    Sight 

NEW  YORX  0H-- 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques  . . . 
Christiania,  cheques     ... 
Copenhagen, cheques   ... 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight  

Lima,  cheques  ... 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight. 
Bio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


Nov.  21. '19 
180m. 
36fr.  50o. 
19kr.  87J 
1011.  77*0. 
49lr.  6 
24*d. 
t4  0S 
M06 
18kr.  60 
39fr.  55c. 
39fr.  05c. 

67J 
20P.  25 
17kr.  921 
221r.  55c. 
22f-  20c. 
Nov.  21,^19 
97Api. 
lOU.  78c. 
23dr.  10 
2s.  Ud. 
36f.  50c. 

58d. 
2s.  IJd. 
18kr.  571 
19kr.  87i 
120m. 
4s.  5ld. 
491r.  25c. 

24!d. 
Zs.  IJd. 
20p.  32S 
661  d. 
I       t4  26i 
14  02 
'       $4  00 
I       $4  02i 
39f.  lOc 
16tid. 
79.  3!d. 
2s.  45d. 
17kr.  90 
22f.  20c. 
lOliSd. 
25.  5id. 
Kate  Current*' 


Nov.  21, '19 

Nov  14.  '19 

37125c. 

3760c. 

42c. 

42-25C. 

102-25 

10250 

2260c. 

22.35c. 

20  20-. 

2100c. 

17  50c. 

IBOOc. 

98  50c. 

98c. 

12-48'. 

1272'. 

4-81'. 

,    4-81'- 

48 

*8   . 

4  875%d 

sc.4 /odisc. 

9  751r. 

942fr. 

2525c. 

25-25C. 

148c. 

148c. 

54c. 

54c. 

1975c. 

19  60'-. 

22-26C. 

23c.  16c. 

5-.52  ft-- 

653tr. 

20-50C- 

20-60C. 

S0-25C. 

50  400. 

Par  as  usually 

Quoted  July  3. 

40  20c.  for  1  guilder  40-25o. 

32  44c.  for  1  rupee  3300c. 

26  80c.  for  1  kroner 

26  80c.  for  1  kroner     26B6c. 

19  296  c.  for  1  drachma 


74  59c.  for  Mex.  »1       46-4 
5  185  lire  for  $1  6-17 

4  8665  »  for  1  libra 
50c.  for  1  peso  498 
I'rcmium  per  $100       Par 

5  18i  francs  for  $1       5  IB''- 
51-46C.  for  1  rouble      61-37c. 
32-42C.  for  1  milrcis 
52  96c.  for  1  tael  83  OQc. 
56  77c.  for  $1               5712c. 

19  30c.  for  1  peseta 
26  80c.  for  1  kroner 
5  18j  francs  tor  $1       6  IBa'"- 

20  61c.  for  1  peso 
49  B4c.  for  1  yen    _    4990c. 

»^cco3ing~toQaarant.y  Trust  Company  of  New  York. 


I V.-B AN KERS'  CLEARING-HOUSE  RETURNS. 

'  Week'.~~Amount    iTnc-  or  Dec.   11919  Agg^j Inc.  or  Dee.' 


t  Converted  at  par  rate  of  exchange  approximately. 


Name. 

BiiunsoHisi  .. 
Bristol 

DUBLIN    

LEEDS       

LEicEs-nni 

Liverpool 

manche.ster.. 
newcastle    .. 

NOTTINOUiM  .. 
SHEFFIELK 

LONDON- 
TOWN  , 

METROPOUTAS   j 
COUSTTRT      


1919 

Nov.  15 

..  15i 

„  15i 

..  15 

,.  15 

,.  15 

..  15 

,.  15 

,.  15 

„   15; 

1919.  r 
Nov.  19; 

19, 
19 


£3,111; 
1,841;-!- 

8,557,-1- 

1,596  + 

:,470-+- 

17.132  4- 

24.347  + 

2,897  -1- 

903 -t- 

1,071  + 


[In  £'s  sterlini 


£1.246 

747 

2,137 

422 

293 

7.712 

8.966 

1.429 

277 

306 


:  OOO's  omitted 

£125.286  + 

66.324  -t- 

335.367  -f 

58.925  -r 

44.789  + 

571.043  + 

777.613  + 

99.915  -f 

33.306  -f 

55,319  + 


£13.775  -1- 

17.158  -I- 

69.298  + 

11.099  + 

9.980  + 

149.805  + 

97,204  + 

20.984  + 

4.873  + 

4,970  + 


12-* 
349 
260 
232 
2B7 
355 
143 
266 
171 
9-8 


569,442+  246.550 
40,131  +  9,845 
81.611,+     23,419 


19,760,644  + 
1.587.328  + 
2,958,838  + 


4,747.331  +  31-6 
329.220  +  26  2 
537.271,+    22-2 


TOTAL. 


v.— FREIGHTS.  —According 

HOMEWARDS.      1919    1919^,1913 
Nov.  21  Nov.  14Nov.  22 

Alex,  to  U.K.  ...  60,0  50  0  9/6 
Aust.  to  U.K.  or  Cont.  106/0  105/0  30/6 
Azotf  to  L.H.A.E.       —         —  10/0 

Bombav  to  p.p.  120  Od."  .120/Od.w .17/6 
Burmah  o.c.  75  0   2O0/0d.w.22/6 

Calcut.top.p.nutell70/0d.w.  -  nom 
Danube  to  U.K.  ...  66  0  65/0  10/0 
Odessa  to  L.H.A.R.    —        —  B/0 

R.  Plate  to  U.K.  Cont.  160/0  160/0    10/6 


jaj__MTj84+^27ft814    '  24,306.810+    6,613.822jL_30tt 
•  Compared  with  a  year  ago. 

to  Messrs.  J.  C  Gould  and  Co. 
Homewards.— Conf.  1919  1919  1913 
U.S.Atl. Ports  to  L'pl.N"v.21Nov.l4NoT.22 
(cotton,  1001b.)  —  —  30/0 
r.S.toU.K.Cont.fgr.)  14/0  15/0  1/lOi 
Gulf  Ports  to  C.K.Cont.  ^ 

(cotton&grain). . .        —        —        13  - 
OUTWARDS— Cardiff  to 

Aden     —    75/0      — 

Colombo  ...  —       11/0 

Port  Said  ...  70/0  70/0  8/3 
Biver  Plate  ...  47/6  50'0  15/0 
St.  Vincent      ...     51/3     62/6     BAi 
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THE     STATIST. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


NOV.  21,  1919 

166/0 

160/0 

200/0 

£25—26 

C22 

.."iie'io— £17 

..£37— tSTnom 

£98   lOi 

£283-2841 


..£47 


47  10 

.    £17 

£150 


-30/6 
51/0 


3'7 

•  129/0—130/0 

-59  10 

41/0 

....  9/6 -10  e; 


.  29/6 
.46/0- 


£24  10 

nom, 

£88  10 

1/7 

£108 

£94 

..   95/0-rUO'O 

1127/6 

B42  10 

2'6i 

2/4J 

26.232 

..  505/0—510/0 


2.'i14>i. 
.36-50d 
27-94'^l. 
3915c. 
653,330 


£46 

£53  10 

£70-73 

£60 

34/0 

4/5 

2'U 

.  12J<i.-13}d- 
3/3—3/9 


METALS.  MINERALS,  &c. 

'PMn^Pcoccb  pis?  warrants      ...ton 

—  ifiddlebbro'  warrants      ton 

—  Uematice  wamtnts     ton 

—  Staffordshire  bars,  London    ton 

■ —  'Common  bars       ton 

Steel  Rails  .  ton 

GalKanised  Sheets     torj 

Copper   -Standard     ton 

Tin — Enylish  Ingots ton 

—  Straits   ton 

Tinplates,  I.'J.  Coke,  S.  Wales.. .boi 

Lead — Soft  Foreign  ton 

Spelter— urd.  Foreign  ton 

nuicksilver— (75lb.j     bottle 

Aluminium ton 

Antimony — Regnlus  Foreign  ...ton 

—  Kngllsh      ton 

Coal-<be«t)  Yorlsslilre ton 

—  Steam  (best)  Newastle ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda— t.o.b.  Chile,  per  quintal 

Soda — Crystals  ex  ship     ton 

Coora — VTalsyand  Sfates  ton 

Gambler — Good  marks cpt 

Indigo — Beirgal  ^ood  to  ine     ...lb. 

Linseed  Oil— fiaw ton 

Linseed — Calcutta,  spot   ton 

—  CaKes,  U.K.  made,  ex  mill.. .ton 

Olive  Oil— Spanish    tun 

Palm  Oil— Lagoi  ton 

Petroleum — American gallon 

Rape  Oil— Reined  English ton 

Soya  Oil— Refined    ton 

Tallow— Imported  cwt. 

Turpentine —A-nerican   owt 

Rape  Seed— Toria ton 

Rubber — Para,  spot   Ih. 

—  Fine  plantation  (stnd  crenel  lb. 

—  World's  Production*  t^ept.  tons 
Sliellae— r.N.  Orange,  fair    ...cwt. 

TEXTILES. 
Cotton— MIddlins  Upland     lb. 

—  Egyptian,  good  fair lb, 

—  Pemambuco  (air  lb, 

^-  Midland.  Upl.  New  Yorit lb. 

—  Stocfe,  Liverpool  (Nov.  14)  bales 

Flax — Petrograd,  Yarapol   ton 

Hemp — New  Zealand    ton 

—  Manila,  Pair ton 

Jute — First  Marts tin 

—  Red  SCO  ton 

Silk  —Blue  Elephant lb, 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Ho?s        lb. 

Hides— Eng.  Ox,  best,  65lb.  up  lb. 
Leather — Dressing  nides  ....lb. 

VE6.  FOOD,  CORN,  &c. 
Wheat— Visible  .siippiv  U.S.    ...bus 

—  Red,  price,  N.Y    60Ib.... bushel 
English  Uazette,  aver.  4golb.  qr. 

Flour— O.R 280'b. 

Barley— Eng  Gaz.,  aver.  400  lb.  qr. 
Oats— Eag.  (it\?..,  aver.  312  lb.  qr. 
Maize— N.Y.   (new    bushel).. .561b. 

—  Amer.  mixed,  Liverpool... 4R01b. 

-  La  Plata  43U  lb.  qr. 

Potatoes— 'l-iod  English    ton 

Rico^B;is^ein  cwt. 

Taoioca — Pearl,  medium    cwt. 

Hay— best    2.0181h....load 

Hops — English cwt. 

ANIMAL  FOOD. 
Beel— Argen.,  chilled  hndqrs  ...gib. 

—  Scotch  sides     gib. 

—  English     glh. 

Mutton — ^Scotch  wethers gib. 

—  English  wethers gib. 

—  New  Zealand  frozen    i^lb. 

Pork— English  an.1  Irish Rib. 

Bacon — Irish,  delivered cwt. 

—  Danish     cwt. 

—  Canadian,  ex  Port cwt. 

—  \racricao,  ex  Port  cwt. 

Hams — Amer.  long  cut,  ex  Port.  cwt. 

shortcut,  ex  Port     cwt. 

Lard — .\mer.  boxes,  ex  Port  ...cwt. 
Butter— Danish     cwt. 

—  French cwt. 

—  Australian  cwt. 

—  New  Zealand  cwt. 

Cheese — Canadian    cwt. 

—  United  States cwt.! 

Dutcn    cwt 

SUGAR,  COFFEE,  TEA,'&c. 
Sugar — Imports  to  Oct.  31    .  .  cwt. 

—  H.omo  consump'n,  to  i  let.  31  cwt. 

—  In  Bond  '  let.  31     cwt. 

—  Price,  Java,  96°  Pol cwt, 

Yellow  crvstals    cwt, 

Tate's  Oiibes,  No.  \ cwt., 

Oflffes  — Imports  to  Oct.  31  ..    cwt, 

—  Ha.ue  con  umpfn  to  Oct.  Ilcwt, 

—  Exports  to  Oct.  31     .'   r-^t 

—  In  Rood  Oct.  31     tint, 

—  Price,  Costa  Rica  gd.  to  p.necwt. 

Rrazil  (Santos)  Good  ...cwt. 

Tea — Imports  to  O  t.  31 lb. 

—  Homeconsurap'n.  toOot.  31   lb. 

—  Exports  to  Oct.  31  lb. 

—  In  Bond  Oct.  31   lb. 

—  Price,  Indian,  Pek.  Song.  T.l.lii. 

Ceylon,  Pek.  Song.  Ord.    Ih 1'4.^— 1/5 

Common  Congou    lb 1/2!— 1/3 

Cocoa— In  Bond  Oct.  31    cwt. 1.195,000 

—  Oienada,  good  to  fine  cwt.1...  125/0—127/0 


...£285—285  10  £309  10  £310  10 

45/0— 45'6' 31/9 

£36  7 '6,  £28  10— £29  10 


NOV.  22.  1918.    JUNE  30,  1914, 

101/0 57/0 

95/0 51/0 

122/6 61/0 

„    £17! £8  10 

£14  15 £6  16 

£10  17/6 £6  2/6 

£29     £1617/1 

£122— £122  10 £66 

£3101 £142  15 

£139  10 


£50^654 
.  £20 
nom, 

.  £47  10' nom, 

£50 

23/6—24/6 
40/0—45/0 


••  ll/lOi-12/0 

£]9 

£21  7/9 

£7 

£82 

£27  10 

!;;;;;:;;;:"'i7/6 

14/6 


£92  10 £75; 

£47  0 £37  10 


13/6* 7/4 

87/6 42/6—45/0 

£45  10  £23  15-£24  7/6 

55/0 16/lOi 

9/0—10/6; 3/2—3/8 


96,135.000 

237»c. 

72/7 
44/3 


£19 

nom. 

£45 

1/lOi 

£71 

£75 

68/0 

105/0 

£32  18/9, 

2/llj;, 

-..2/4i' 

19,488 

..  335/0—340/0 


...-/19-95 
..-/27  31 
..-2618 
30-20C. 
224,090 
,..    nom, 

£96 

£100 

£57 


26/0 

nom. 

■    l/73iiom. 

-/95 /lOi 

....  2/5-3/1 


£25  5 
.  £13  16/9 
£7  17/6-£8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

■  29/3—33/3 

33/7J 

£13  5 

2/9J 

2/2 

8.467 

•  63/0—64/0 


7-53d. 

8-75d. 

773ci. 

....     13-25C. 
....   934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
lljd.— 1/0 

1/OJ 

7id. 

■..  1/4-1/8 


136.809.000 

237ic- 

72/4 

44/3 

10071 60/3 

55/7| 49/10 

176SC. 
nom. 


65/0 

216'0 

26/0 

45/0 


34,640.000 

67ic. 

34/3 

28'6 

25,'4 

20/0 

nom. 76ic. 

nom.t 32/4 


•  140/0 


90/0' 25/9 

-180/0, 70/0—75/0 

■  28/3! 7/0—7/3 

60  0; 14/0—17/8 

■  160/0; 82/6 

£16  10 £6  5— £7 


9/0 
10/0 
10/0. 
10/6. 
10'6 

8/6; 


9''2— 9,'6; 3/8—3/10 

■■       9/6, 4/6—5/0 

-       9/6 4/2—4/5 

•  •     10/0; 5/8—6/0 

..     lO/O! 4/6—5/4 

.-     10/0| 2/4—3/2 

lQ/8 12/0, 3/6-4/0 

1913/6 188/0 60/0—74/0 

tl87/0 — 58/0-68/0 

tl87/0; — i — 

tl87/0 176/6 72/0—74/0 

tigi/O 170/0' 75/0-79/0 

tl9n/0 170  0 71/0—74/0 

nsm 1580, 51/9—52/9 


n5V%  \ 

t25'./!l  ■ 

t25V0 

t252/o; 

tl44/81 

tl44/8 

tl44/8 


Controlled 
252/0 


Controlled 
163/4 


•  117/0—120/6 

■  96/0—108/0 

•  98'0— 110/0 

■  108/0—114/0 
■■■■66/0—68/0 


■  53/0—64/0 


.  25.885.fi5l! 
.  25.0^1 .5'!9| 
.    e,460.000l 

53/0; 

63/6 

72/0 

988.948 
207.612 

5'50.433 


19,201,1811 19.777,254 

12.7'?9,317; 17,272,000 

8,472,000' 6,306,000 

36'0 10/3 

57/9 12/6—14/0 

64/9: 18/0 

...     69,977; 720,360 

...   334.4161 141,410 

...     21,118! 340,250 

761,000; 798.000 484,000 

156/0— 164/0  ■■■  145/0—155/0' 80/0—93/0 

13^/0-1340 65/9' 41/6 

379.6in.604-..    309.678.743  ■■•    123,230.277 
329,940.44!  ■■■    207.680.635!-.    155.447.972 

..  24,856.615, 1.634,526; 26,561.765 

159,512.000 84,019,000: 78,292,000 

5! 1/4 8»d. 

1/4 8id. 

1/41 5Jd. 

285,000! 309  000 

...     85/01 52/6—56/0 


•  Estimated, 


t  Oontr..lled. 


VII.- RAILWAY  REVENUE  STATEMENTS. 


Osnadlan  Pacific 


QiandTrank. 


9mos, 


9  mos. 


Period 


Sept. 
1.0      Sept. 
Sept. 
to      Sept 


Gros«      ;    +  or  — 

S17.513.000+3.9^P,'3()6! 

124,239^000; +  13158000! 
£1.439.200  +  £135.100 
10,135. 600l+l,555,900l 


Net       l_+or-^ 

S4.092,"()00i-f '  V9TO000 

23,053.000-     154.000 

£286.300  +      £33  700 

1,180.900+      147.300 


[November  22,   1919, 

VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPT^ 

,„r*°  ?"  'T"^"^  slmemeiM  ar'  now  published  hy  the  Home  HaUwmis.  On  Aumx 
1914,  llif  Oovernmenl  assumed  control  of  the  railways  o'J  Grent  Britain  under  warn 
renewable  weeHy,  issued  in  pursuance  of  Regulation  of  the  Forces  AU  1871  The  I, 
railways,  similarly,  were  lalen  over  a«  from  January  1,  1917.  '  *-o4l,        ix  it 


INDIAN. 


Assam  Bengal 
Rarsi  Lieht  ... 
Bengal  &N.W. 
Beog.  Dooars 
Beng.  Nagpur 
Bomb,  Baroda 
Burma  . 
Del.Ura.  Kalk. 
East  Indian  ... 
Q-t.Indian  Pen, 
Madras  &  S.M 
Nizam's  G^uar, 
Roh.  &  Kuran, 
South  Indian 
South    Punjab 


\\  eek  c-r 
Month. 


let. 
Oct. 
Oct. 
Ort. 
Oct. 
Nov. 


>ept.    30 
Nov. 
Nov. 
Nov. 


COLONIAL 


Can.  Northern 
Can.  Pacific 
Grand  Trunk 
Uashonaland 
Uid.  W.  Aust. 
NewCapeCent, 
Rhodesia  Rlys. 
Temiscouata. . , 
W.  Pass.&Yuk 

FOREIGN. 


Argentine 

irg.  N.  East, 
Al-g.  Transand. 
B.  A.  &  Paciflc 
B.A.Gt.  South 

Do, 
B.  A.  Western 

Do. 
B.  A.  Central 
Cent.    Argent. 

Do. 
Cord.  Central 
Bntre  Rios    ... 

Brazilian. 
Brazil(.it.South 
Brazil  Railway 
Ot.  W.   Brazil 
Leopoldina 
Uogyana  .. 
Paulista    .. 
San  Paulo 
Sorocabaua 
S.of  Bahi.aS.W. 
Chilean'and 
Peruvian. 
Antofaga.^ta ... 

Arauco  

NitrateC2wks.) 
Penivian  Corp. 

Taltal    

Cuban. 

Cuban  Central 

Havana    Cent. 

U.  of  Havana 

W.  of  H.iv.ana 

Uruguayan. 

Ceut.  Uruguay 

,.     (E.  Ext.) 

„     (N.  Ext.) 

„     (W.Ext.) 

Mid.    Uruguay 

N.W.  ITruguay 

Urug.   Northn 

Miscellansous 

Alcoyit  Gandia 

Bilbao    

Bolivar 

Oolorab.  Natnl, 
Costa  Rica  ... 
Dorada  Ext.... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  Guaira&Ca. 
Ottoman  Ry,. 
ParaguayCent, 
Puerto  Cabello 
Salvador 
Santa  Fc  Prov. 
French  Rys, 
S'm'na&S'ti'gc 
Zafra  &  Huelva 


Oct. 
Oct. 
Oct. 
Oct. 
July 


;^ov. 

Not.  14 
Nov.  14 
May 
Sept. 
Jet.  18 
June 
Mar. 
Dec. 


Not. 

Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
Nov. 
lot. 
Nov. 
Noy. 
Nov. 

NOT. 

Aug. 
Dec. 
Nov. 
Nov. 
Dec. 
Deo. 
Not, 
Deo. 
Oct. 


"Jov. 
Sept. 

VOT. 

Oct. 
Oct. 


Slilea 
Open. 

993 

118 
2,065 

158 
2.695 
2,871 
1.342 

239 
2.771 
3,12U 
3,152 

900 

576 
1,852  i 

716 


Gross 
Receipts. 


+  or  —  on  No. 
Tear  Ago.    Wks 


9,588 
13,388 

3,616 
810 
277 
205 

1,397 

122 


TRAMS. 


Nov. 
Oct. 
Nov. 
Kov. 

Nov. 
Nov. 
Nov. 
Nov. 
OcC. 
Oct. 
Oct. 

Not. 

Oct. 

Oct. 

Sept. 

Sept. 

Oct. 

Oct. 

Nov. 

Oct. 

Nov. 

Nov. 

Oct. 

Nov. 


15 


15 


752 

111 
3,536 
3,792 
Net 
1.882 
Net 

190 
3,305 
Net 

1,205 
831 

110 

3,530 

1,010 

1,831 

1,180 

766 

153i 

1,003 

52 


R2.83.143  + 

16.200  + 

4.55.6O0I  - 

73.545  + 

16.75,000!- 

17.34,000  + 

7.85.911,+ 

1. 08.0 JO  + 

26.44.000'  - 

22,24.200'  + 

10,80.000;  + 

2,27,769  + 

1186  !3:- 

10.7;",  136,+ 

7,28.8-:5|  - 


10,801 

7,000 

2,77.840 

27,092 

1,52.000 

2,02.000 

1,18.240 

6,100 

19,000 

5,57,800 

72,552 

40,738 

66,956 

74,284 

4.17,171 


Aggregate 
Rece  pts. 


+  01 
Ye»! 


81,222.400 

4,083,000 

£305,901 

64.043 

9.167 

2,581 

103,666 

»31,271 


12.100 
4.900 
152.000 
173.000;  + 

53,000!  + 


173,100 
836,000 
3,506 
21,044 
2,306 
1.209 
3,209 
6,870 


43 

44 

44 
8" 
3« 

42 
9'« 
3"> 
12'" 


97.000 
39.000 
44,533 
189,000 
61,000 
60.300 


23,400!  + 

M  46,250i- 
M4.859.000  — 
£  21.300i  + 
£  54.4221  + 
M  1,C51.')00  - 
M  2,650.000;  - 
£  47,012.+ 
M  1,749.000!  - 
M     156,000i  + 


838   £       31.150 

84! £       11.000 

390   £       27.8',1 


Aug. 
Sept. 
Sept. 


Anglo-Argent.  Nov 
Auckland  Elec.  ''une 
Bombay  Elec.  Aug. 
Brazilian  Trac.lSepfc. 
Brisbane  Elec.,  Oct. 


1,140 
180 

362 

70 

681 

155 

272 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 
559.) 
104 

22  s 
379 
255 

24 
100 

1,181 

80 

112 


S  1,179.130 

£  19,695 

£  16.;23 

£  10.140 

£  57.713 

£  8.189 


24,073 

6111 

3,130 

3,154 
19,362 

6,489'  + 

2,287i  + 


3.100 
950 
56,000 
40,000 
27.000 
40,000 
27,000 

2.323 
65.000 
43.000 
23,610 

3-,8ao 

7.451 

141.271 

5,800 

27,845 

956.490 

906.038 

17.425 

246.163 

65,000 


5,610 
3.000 
4,996 
88.315 
1,072 

5,390 

1.85) 

18.265 

2,386 


12"! 
47 
47 
12™ 
12"! 
45 

12"! 

10'" 


47 
9»i 
44 
4»i 
4m 

20 
17 
20 
20 


7^6,900 

1,80,075 

3,41,52,273 

84,83-000!  + 

1,35,12,618;  + 

5,23.614  + 

1.41,16,000- 

1.13,23,400  + 

27,00.000;  + 

5,11,873- 


2,14.67.956;+  1>, 
28,00,8161-  !■; 


+    , 

+  20,8  5 

3'" 
14 


43,821,799 

149.551,000 

12,200,134 

412,296 

25,175 

103,383 

739,702 

88,955 

tl,244,080 


239,100 
23,456 
2,802,000 
3,291,000 
1,009,000 
1,928,000 

663,000 

182.032 
3,249,000 

832,100 
1,194,050 


+  5,281 « 
+16„''R' " 

+  li" 

+ 
+ 


435.100  + 


3,367  20 

788,  20 

21 1  20 

336  20 

6781  4" 

1,561  4'"! 
113 


12.000 
1.908 

9.250 
W.OIO 
22,C33 
12.300 
17.343 
77.727 
10.240 
10,244 
5.840 
5.000 
3.342 


157.872 

12,990 

£       12,951 


Brit.  Columbi 
B.   A.   Lacroze 
Calcutta 
Cape     Electrii 


Sept. 
Oct. 
\ov. 
Sept. 


Carth.  &  Herr.iOct. 
Chatham&Dist 
Havana  Elect, 
Isle  of  Thanet 
Kalgoorlie     . 
Lanarkshire  . 
Lima  Light  . 
London  C.C. . 
Madras  f2wks.) 
Manila  Electric 
Pernambuco... 
Provincial     .., 
Rangoon  Elec, 
Shanghai  Elec, 
SingaporeElec. 
U.of  Montevid. 


400    £ 

27 

39 
378i 

40) 
334 

51 

35il 


66298 


4,500 
1,418 
2.508 
3,220 
647 


42 
10m 
4m 
9"! 
3'" 


4.OOOI  10"' 


1,574 

908 

5.360 

1,720 
1,900 
1.544 

2,364 
5,359 
2.019 


8.170 


R.  7,20,9"9 
M  9.792  0  0  + 

"       43.540!  + 


30 
48 
10"' 

19 
10»i 
20 


\ov. 

fi 

July 

Nov. 

12 

JunR 

Nov. 

R 

.luly 

Nov 

19 

Oct. 

31 

Aug. 

.\'ov. 

16 

Nov. 

1 

Oct. 

Oct. 

Oct. 

4 

Oct. 

42) 
9 
15 
86 
20* 
20* 
281 
85 

141? 
15J 
55 
59 
21! 
25 

26iM 
26! 
90J 


684946 
49692 
92.914 
24.131 
1,465 
1.300  + 
794.768  + 
445  + 
2.646 
3-831 
49.025 
74  817 
46652 
193^841 

6-fion 

3.147 
7.678 
^.«150.000 
«  16-389 
C       39-194 


94-324 
711-000    . 
6-760  10"' 


109-470 

7-849 

19-753 

2-598 

1,060 


3'" 
45 

10 


396,421 

57,772,000 

838,900 

1,889,567 

22.267.000 

32,479.000 

1,534,304 

21,953,000 

949,000 


1,170,760 

95,300 

406.285 

4,386,894 

53,010 


336.836  + 

168,4731+ 

1,097,253  + 

173,706  + 

416,129  + 
101,3161  + 
72,343  + 
50,200!  + 
75,289|  + 
25,106  - 
8,472  + 

468,600  + 

25.135  - 

35,669]  + 

I    123,660  + 

64,559- 

111,900  + 

179,824  - 

4,741,639  +  S 

86,470|  + 

103,850  + 
45.125]  + 
58.943;  + 

1,258,233;  + 
111.651  + 
89,315- 


3t 


83« 

57< 

30e 

U 

m 

35J 
28!  0 
4<(l 


-    i;« 

+  7,61! 3 
+     13f0 

+     474  9 

-  2,474 1 

-  1,22£  1 
+  176  S 
+  976  2 
+       7V0 


232  5 

22  0 

323 « 

3219 

298 


30  2 
31 .' 


711 

19) 

4i 

IID 

3  9 

28-1 

16,' 

,397,: 

21,1 

35,1 

6,' 

29,! 

63, 

25,: 

22; 


283,  44 


lOC-679 

186 

101 

228 

3-061 

7,683 

6.954 

6,169 

2,062 

709 

1-112 

28,000 

1,572 

E-991  . 


7'" 
7 

6-1' 
44 
7'« 
33 
42 
8'" 
46 
5 
10"< 
10 
40 
12' 


2,699.306!  + 

292.502 

55,85.444 

83,559.000 

389910  + 

1,994.2061  + 

187.070:  + 

38.41.795;  + 

57.079'- 

26,969- 

67,410i  + 

5,116,661'  + 

3,741  + 

15,842  - 

164.367  + 

331,932  + 

2,686.332  + 

838.454;  + 

1,610,149,+ 

243,272  + 

15.187  + 

—         + 

1,291,796  + 

611,742  + 

443,695  + 


134,4 

2,1 

9,83,1 

5,829.( 

27,; 

460,' 
21,1 

5,ii,e 

9,( 

13,5 

9,4 

402,e 

U 

1 

4,0 

29,7 

503,1 

40.9 

170,2 

43,7 

3,6 

6,e 

194.2 
67,1 
63.i: 


.Xovi'iiibfi-   -I'l,    I'JID.J 


THE     STATIST. 
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TH^  "B.D."  1919     MPIR-  MOTOR  POLICY 

cov«r«    practically    evry    seriooa    Motoring      Ri&k    to    which     the 
Car    Owner    if    liable 

Write  to-day  for  full  particulars  and  Prospectus  of  this  comprehen?iv 
Policy  (known  asthe '*  Gets  You  Home  <Juickly  "  Policy).    The  rat e*-  are 
moderate— the    term?  generous.     Settlements  prompt    and    conditions 
clearly  stated.     Policies  are  also  issued  in  respect  of  Motor  Cycles  (with 
or  Without  Side-Car)  and  Commercial  Motor  Vehicles* 

Head  OflBco :     British   Dominions    House,    Royal    Escbange   Avennc 
London,  E.C,  ?. 


lattat 


LONDON,    SATURDAY,    NOVEMBER    i-1.    1919. 

THE  LEAGUE  OF  NATIONS. 

The  correspondents  of  our  daily  contemporaries  who 
provide  this  country  witli  its  information  from  the 
linit-ed  Stfl,t©6  liave  not  for  the  pust  year  or  so  shown 
much  knowletlgc  either  of  American  feehng  or  of  the 
prevaihng  pohcy  in  Congress.  For  a  considerable  time 
they  were  all  united  in  declaring  that  the  Presiilent 
commanded  the  support  of  the  public,  and  that  his 
policy  with  regard  to  peace  would  be  approved  by  the 
Senate.  Quite  recently  they  have  completely  changed, 
and  thej  are  now  telling  us  that  unless  some  extraor- 
(iinury  influence  comes  into  play  the  strong  probability 
is  that  the  Peace  Treaty  wdl  practically  be  rejected. 
It  is  very  clear,  in  fact,  that  exceedingly  few  English- 
men undeistarid  either  the  constitution  of  the  United 
States  or  the  opinion  of  its  people.  And,  therefore, 
it  seems  worth  while  to  point  out  to  our  readers  some 
of  the  broad  facts  which  may  make  it  easier  for  them 
to  understand  infonnation  received  from  tlie  other  side 
of  the  Atlantic.  The  first  thing,  tlierefore,  always  to 
bear  in  mind  is  that  the  Congress  of  the  United  States 
is  not  what  we  understand  by  a  Parliament.  It  is  a 
Parliament,  it  is  true.  But  it  is  a  great  deal  more.  On 
I  ho  ether  hand,  it  is  not  a  Parliament  in  some  lespects, 
for  it  has  no  right  to  meddle  witli  many  matters  which 
the  House  of  Commons  constantly  meddles  with  in  this 
country.  To  illustrate  more  clearly  what  is  meant 
by  the  foregoing  statement,  we  would  point  out  that 
the  Senate  of  the  United  -States  exercises  two  great 
functions  which  are  not  exercised  either  by  the  House 
of  Lords  or  by  the  House  of  Commons  separately.  It 
is  true,  of  course,  that  Parliament  in  its  unite<l  capa- 
city can  pass  any  laws  it  pleases,  but  which  do  not 
revolt  the  population  and  are  signed  by  the  Sovereign. 
But  there  are  many  things  done  by  the  Senate  which 
neither  the  House  of  Lords  nor  the  House  of  Com- 
mons with  ourselves  has  a  right  to  do  in  its  separate 
ca]>acity.  To  put  the  matter  quite  plainly,  in  regard 
to  the  debates  regarding  peace,  we  would  ol)Sfti-vc  that 
the  Senate  is  the  representative  of  the  States  as  dis- 
tinct from  the  United  Stales.  The  United  States  is  a 
Union  of  States  each  one  of  which  is  an  independent 
commonwealth.  And  the  Senators,  in  consequence, 
are  elected  by  the  States,  not  as  portions  of  the  whole 
Union,  but  each  as  separate  sovereignties.  Therefore, 
in  the  gi^eat  jealousy  of  the  States  when  they  wisherl 
to  presence  their  own  sovereignty,  they  bargained  that 
the  Senate  should,  besides  acting  as  an  Upper  House 
in  a  kind  of  Parliament,  have  independent  action  in 
matters  which  concern  the  sovereignty  of  the  States  to 
act  independently  of  the  House  of  Representatives. 
Therefore,  to  begin  with,  a  Treaty  actually  concluded 
by  the  President  may  be  rejected  by  the  Senate  alone ; 
and,  furthermore,  the  Senate  hiis  the  power  of  declin- 
ing to    fulfil  functions    which  tlie    President,  as  the 


f  hief  Magistrate  of  the  Commonwealth,  has  bound 
himself  that  they  shall  exercise.  We  have  an  illus- 
tration of  these  facts  in  the  present  debates  in  the 
Senate  respecting  the  present  Treaty  of  Peace.  The 
President,  as  chief  representative  of  the  United  States 
at  Paris,  fii-st  negotiated  the  League  of  Nations,  and  as 
President  he  gave  his  sanction,  as  Chief  Magistrate  of 
the  United  States,  to  that  arrangement.  And  yet  we 
have  the  Senate  now  discussing  quite  independently 
of  the  House  of  Representatives  whether,  as  a  matter 
of  fact,  the  negotiations  apjiroved  by  the  President  are 
or  ai-e  not  to  be  sanctioned  by  the  United  States. 
The  matter  will  not  necessarily  go  before  the  House 
of  Representatives.  It  is  a  fight  between  the  Republi- 
can majority  of  the  Senate  and  the  Democratic  Presi- 
dent of  the  United  States. 

It  will  be  well  that  oui*  readers  should  carefully 
l^eai'  in  inind  the  jjecidiar  character  of  tiic  American 
Senate.  It  is  an  Upper  House  unquestionably.  But 
it  is  a  great  deal  more.  It  is,  in  fact,  the  representative 
of  tlie  separate  States  in  Congress.  And  as  such  it 
acts  quite  independently  of  the  House  of  Ilepreseut.a- 
tives,  which  represents  the  whole  population  of  the 
Unite*!  States.  Until  the  debates  and  decisions  of  the 
Senate  are  finished  it  will  be  hotter  for  us  all  to  resene 
our  opinions  iis  to  what  is  likely  to  be  the  result.  Wo 
do  not  profess  to  be  prophets,  and  therefore  we  do 
not  take  upon  ourselves  to  predict  what  the  Senate 
will  do.  .'Vll  v^e  wish  to  urge  upon  our  readers  is  to 
rejuembor  that  the  Senate,  as  tlie  representative  of  lihe 
several  States,  has  a  vei-y  peculiar  capacity,  and  that  it 
can  practically  nullify  any  agreement  entered  into  by  the 
President  if  it  so  chooses,  and  if  the  American  public  do 
not  revolt  against  its  decisions  and  adopt  extraneous 
measures  to  secure  what  the  President  has  promised 
the  United  States  shall  do.  It  is  very  unlikely,  we 
venture  to  think,  that  tJic  country  will  do  anything  of 
the  kind.  But  it  is  well  to  point  out  the  limitations  to 
the  powers  of  all  the  various  authorities  which  make  up 
the  Government  of  the  United  States.  RegarcUng  the 
League  of  Nations  we  will  only  say  here  that  we  should 
(consider  it  as  lughly  satisfa^ctory  if  the  Senate  rejects 
it,  for  we  liold,  in  the  first  place,  that  no  portion  of  any 
Govertunent  in  the  world  ha-s  the  right  to  bind 
successors  to  do,  perhaps  half  a  centui-y  or 
a  century  later,  something  which  those  successors 
have  had  no  opportunity  of  deciding  whether 
they  wish  to,  or  do  not  wish  to,  do.  There  are, 
of  course,  treaties  of  peace  in  which  tenns  have 
to  be  agreed  upon  which,  to  some  extent,  at  all  events, 
curtail  the  hberties  of  successors.  But  they  are  occa- 
sioned by  conditions  which  cannot  otherwise  be 
■  removed.  If  anyb<xly  doubts  either  the  relevancy  or 
the  truth  of  our  argument  we  would  ask  him  to 
remember  that  so  much  was  the  Great  Napoleon 
dreaded  by  the  whole  of  Europe  banded  against  him  that 
they  not  only  sent  hjm  to  pass  his  life  as  a  prisoner 
in  St.  Helena,  but  they  dethroned  all  his  successors  and 
forced  upon  the  French  people  a  House  which  had  been 
dethroned  and  which  during  the  war  of  nearly  a  quarter 
of  a  centuiy  had  been  egging  on  the  enemies  of  France 
to  do  every  possible  d;unage  to  France.  Yet  when 
Charles  the  Tenth  was  deposed  no  single  serious 
action  was  taken  to  keep  him  on  the  throne.  Further- 
more, when  Ix>uis  Philipixj  was  deposed  there  was,  in 
the  same  way,  not  the  sliglitest  objection  made.  Still 
more  remarkable,  when  Louis  Napoleon  was  fii'st  elected 
President  of  the  French  Republic  and  afterwards  made 
himself  Emperor,  not  a  single  serious  objection  was 
raised  by  any  of  the  Great  Powei"s  who  in  the  Congi-ess 
of  Vienna  excluded  his  family  from  authority.  Tt  is 
i-easonably  certain,  'then,  that  bven  if  the  Entente 
Powers  enter  into  a  contract  binding  each  and  all  of 
them  to  make  war  upon  anybody  intending  to  cause 
war  in  Europe,  that  agreement  will  not  be  ob.served, 
because  circumstances  will  have  so  changed  that  the 
people  of  the  time  will  be  entirely  out  of  harmony  with 
the  present  feeling  of  the  Entente  Powers. 
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GERMANY. 

The  visit  of  Marshal  von  Hindenburg  to  Berlin  has 
naturally  given  rise  to  a  ereat  demonstration  in  his 
fa\our,  and  already  we  arc  told  by  correspondents 
of  all  kinds  and  many  nationalities  that  Germany  is 
rapidly  preparing  for  a  renewal  of  the  War.  Pre- 
dictions of  that  kind  we  have  been  expecting  for  some 
time  past,  and  we  treat  them  with  the.  contempt  to 
which  alone  they  are  entitled.  That  Germany  will 
fight  again  we  do  not  doubt.  But  we  see  no  reason 
to  believe  that  any  body  of  sane  Gei'mans  think  that 
now  they  can  reverse  their  recent  defeat.  They  have 
been  defeated,  partly  because  of  the  teiiible  losses 
of  life  they  suffered;  partly  because  tlieir  generals, 
lo  speak  quite  frankly,  were  'i'ery  inferior;  and  partly 
because  there  was  not  in  Germany  the  supply  either 
of  the  best  munitions  or  of  food.  Consecpiently, 
when  the  forces  against  them  were  increased  by  three 
mijlion  of  Americans  the  soldiers  themselves  lost 
courage  and  wisely  refused  to  go  on  fighting  without 
a  mere  hope  of  success.  A  year  only  has  passed 
since  the  breaking  of  the  Army;  and  it  does  not  seem 
very  probable  that  the  men  who  refused  to  fight  twelve 
months  ago  are  now  eager,  without  any  new  provoca- 
tion, to  renew  the  sti'uggle  Ihey  were  so  lately  so 
heartily  sick  of.  We  do  not  douljt  that  there  will  be 
a  war  provoked  by  Germany  and  foiighl  with  great 
determination,  but  not  until  the  manhood  of  Germany 
IS  greatly  reinforced  and  the  follies  that  deceived  the 
Germans  during  the  past  five  or  six  years  have  been 
apparently,  at  all  events,  reformed.  It  is  our 
certainty  that  Germany  will  fight  when  she  recovers 
courage  and  strength  that  makes  us  so  intolerant  of 
the  fcvlly  that  would  induce  the  Entente  nations  to 
jiledge  themselves  to  make  war  to  pre'S'ent  war — nn 
absurdity  which  is  deserving  of  the  people  who 
dominated  the  Paris  Conferertce. 

When  Germany  makes  up  her  mind  to  fight,  unless 
her  leading  people  have  become  mad,  they  will  take 
care  to  see  that  they  have  better  chances  of  success 
than  they  had  in  the  midsummer  of  191i.  At  that 
time  they  had  persuaded  themselves,  in  the  first  place, 
that  Russia  was  rotten  to  the  core;  that  the  Court 
itself  was  ready  to  betray  the  Czar;  and  that  the  Civil 
Service,  half  German  by  blood  and  inclination,  was 
more  German  than  Russian.  Now,  unless,  indeed, 
they  wish  Germany  to  be  rooted  out  just  as  Austria 
has  been  rooted  out,  they  will  take  care,  first,  that 
they  do  not  attempt  to  make  war  upon  the  leading 
nations  of  the  world  without  a  general  of  any  value 
and  without  a  reasonable  conviction  that  certain 
nations  will  not  range  themselves  against  the  Father- 
land. In  1914  the  Germans  believed  that  England 
wo\dd  not  fight,  first,  because  they  thought  the  old 
animosity  between ,  Prance  and  England  still  would 
blind  the  eyes  of  the  British  people;  and,  seconcUy, 
because  the  British  Parliament  refused  to  provide  an 
Army  that  could  hope  to  fight  Germany.  Yet  they 
knew  that  the  long  series  of  wars  between  England 
and  France  owed  their  birth  to  the  determination  that 
England  would  fight  to  the  death  rather  than  allow 
France  or  any  other  nation  to  get  control  of  the 
narrow  Channel.  So  much,  then,  for  the  idiotic  folly 
of  those  who  led  Germany  into  the  late  War;  and  sen 
much  the  Germans  have  learned,  that  to  preserve  the 
Straits  of  Dover,  to  keep  them  absolutely  free  and 
safe.  England  will  fight  any  enemy  under  any  cir- 
cumstances. When  Germany  makes  up  her  mind  to 
fight  again,  she  will  try  to  make  enmity  between 
France  and  England.  If  she  fails,  she  will  turn  to 
other  things.  If  she  succeeds,  she  will  think  that 
a  favourable  chance  of  victory  is  offered  to  her.  She 
will  also  try,  assuming  always  that  Russia  continues 
to  be  a  great  Power,  to  win  Russia  to  her  side.  .\\u\ 
if  she  can  by  any  means  make  the  United  State.s 
pledge  herself  to  neutrality,  her  chances  will  be 
immensely  increased.  It  would  be  folly,  of  course, 
to  go  on  predicting  in  1919  what  may  happen  twentv. 


or  thirty,  or  even  fifty  years  hence.  We  are  only 
indicating  the  kind  of  considerations  which  will  have" 
weight  with  the  German  Government  of  the  distant 
days.  But  the  sa.pient  Council  which  sat  in  Paris 
disregarded  all  these  things,  and  thought  that  by  a 
mere  promise  they  could  combine  all  the  Entente 
Powers  to  make  war  Heaven  only  knows  in  how  many 
years.  Nothing,  of  course,  can  be  said  beforehand 
to  be  impossible.  And,  therefore,  we  carefully  guard 
ourselves  against  being  supposed  to  say  that  any- 
thing is  impossible.  But  as  far  as  men,  with  the 
ordinary  sense  of  men  who  have  made  their  way  in 
the  world,  and  who  are  regarded  as  men  of  common 
sense,  can  judge,  it  is  as  certain  as  anything  can  l)e 
that,  unless  Gennany  has  become  partially  mad.  shv? 
will  not  ent«r  into  a  new  war  without  having  serious 
reasons  to  believe  that  she  will  not  have  to  fight  four 
or  five  times  la.s  many  Po^\ers  as  she  herself  can 
attract  to  her  support. 


RUSSIA. 

Wis  are  no  lovers  of  tlie  present  Government.  Indeed, 
there  are  few  political  incidents  which  would  please  us 
l>etter  than  tlio  utter  defeat  of  the  present  British 
Government.  And  if  jt  was  succeeded  by  a  Govern- 
ment in  which  there  was  a  very  large  projiortion  of 
trades  unionists  and  employers  of  labour  oiu-  pleasme 
would  be  immenseh"  heightened.  Yet  we  frankly  con- 
fess that  we  are  out  of  all  harmony  with  the  attack 
that  is  being  made  at  present  with  the  object  of  forc- 
ing this  country  into  a  war  against  Russia.  The  state- 
ment is  not,  indeed,  usually  put  in  that  form.  We  are 
told  that  Russia  is  just  now  in  the  hands  of  the 
Bolslrevists,  but  that  the  great  ma.jority  of  Russians 
either  entirely  misimderstand  the  aims  of  the  Bolshe- 
vist^ or  have  been  forced  to  fight  against  their  will. 
\\'e  have  not  been  in  Russia  since  the  fall  of  the  last 
Tsar.  Therefore,  we  shall  not  be  so  silly  as  to- assert 
anything  of  our  own  knowledge  regarding  Russia.  We 
are  rpiite  ready  to  admit  that  we  are  ignorant  of  the 
real  ptiwer  of  tlie  Bolshevists.  And  we  are  by  no  means 
inclined  to  back  tlie  Bolshevists  for  either  good  sense 
or  even  for  patriotism  for  Russia..  The  whole  condition 
of  Russia  is  beyond  our  understandiiig  at  the  moment. 
And  we  are  waiting,  like  other  people  who  are  modest; 
enough  to  admit  their  own  ignorance,  foi-  more  informa- 
tion tlian  we  possess  at  present  before  we  venture  to 
conmiit  ourselves  as  to  anytliing  respectini,''  Russia 
herself.  But  we  have  not  the  slightest  hesitation  in 
saying  tliat  it  would  be  a  crime  to  make  war  upon  the 
Bolshevists  at  present.  Whether  the  Bolshevists  are 
madmen  or  simply  mistaken  enthusiasts,  or  whether 
many  of  their -leaders  are  jn  the  pay  of  the  Germans, 
or,  in  fact,  whether  the  Bolshevists,  taken  as  a.  whole, 
are  exceedingly  objectionable  or  not,  we  are  tniable 
1(1  say.  We  are  so  ignorant  tliat  we  simply  hold  that 
it  is  the  duty  of  other  British  people  equally  ignorant 
to  liold  their  hands  and  leave  it  to  the  people  of  Russia 
themselves  to  decide  what  form  of  Government  they 
jirefer.  If  the  Russians  wish  to  try  a  Bolshevist 
Government  they  have  just  as  mucli  right  to  do  so  as 
we  have  to  continue  a  Parliamentary  Gtovernment.  On 
the  other  hand,  if  they  wish  to  get  rid  of  the  Bolshevists, 
and  either  to  restore  the  Tsardom  or  to  make  some 
other  kind  of  experiment,  that,  we  contcjid,  is  a  matter 
for  the  Russians  themselves  to  decide,  and  it  does  not 
affect  us  in  any  respect.  If,  indeed,  the  Bolshevists 
make  \\ar  upon  us,  then  they  give  us  a  reason  for  re- 
torting. But  so  long  as  the  Bolshevists  do  not  attack 
us  we  lia^'e  not  the  slightest  right  to  make  wa.r  upon 
them.  And  jf  we  do  make  war  upon  them  we  are  to 
all  intents  and  purposes  as  guiltv  as  Germany  and 
.\ustria  were  in  the  middle  of  1914.  Then  the  .A.ustro- 
llinigarian  Foreign  Minister  thought  tliat  the  condition 
of  Russia,  torn  asunder  by  hostility  to  the  throne,  was 
not  to  be  feared;  that  England  would  not  fight;  that 
Franco  could  be  easily  overrun:  and  that,  in  short. 
German v  could  without  serious  danger  or  real  difticultv 
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cut  for  lifTsolf  a  w;iy  to  I  lie  l>orders  of  India.  Thoy 
Jiave  found  what  a  very  grave  and  painful  mistake  they 
made,  ond  we  would  plead  now  that  we  shall  make  an 
equally  serious  mistake  if  we  attack  Eussia  without 
provocation. 

Our  chief  charge  against  the  Germans  for  the  last 
ii\  e  years  has  been  that  they  were  unprovoked.  Eussia 
is  at  present  giving  us  no  provocation  justifying  war 
upon  lier.     And,  therefore,  if  we  wish  to  ret^ain  tlio 
sympathies  of  our  neighbours  wo  shall  avoid  an  un- 
j)rovoked  war.     It  may  l)e  urged,   probably  many  of 
those  who  are  loudest  in   demanding  a   war  against 
Eu.ssia  thiid^   tliat   Eussia     will    take    India.        That 
is     a    matter     respecting     which     we     liave  no     in- 
fonilntion.       And    wo    do    not    think  Ihat    a    great 
nation    is    justified    in    making    war    without    pro- 
vocation.    WJiat  we   would  urge>  is,   let  us  put  our 
armies  and  our  navies  in  a  strong  position.       Let  us 
go\ern  every  inch  of  ground  that  we  can  control  a^ 
well  ;is  human  nature  ))eiinils  us  to  do.     .\nd  let  ns. 
in  ])articular,   make  tlic  Indian  ])eoplc  feel  that  they 
are  Ix-ttcr  olT  as  they  are  than  they  woidd  be  if  their 
lounliA   was  hariied  by  war  and  then  placed  under  a 
rule  the  nature  of  wliicli  nolx)dy  can  predict.     If  we 
do  all  that,  we  need  not  fear  Eussia.     Indeed,  when  we 
bear  in  mind  that  Eussia  was  hoijelessly  defeated  in 
out"  sinjjk'  campaign  by  Japan;  that  her  defeat  was 
followed   by  a   civil   war  whicli   compelled   the  Tsai-. 
utterly  against  his  will,  to  create  a  kind  of  Parlianifnt 
and  to   keep  it  in  existence:   and   when   we.  find,    in 
coni-hision,    tiiat    a   country    with    from    !.')()    to    Isi) 
millions  of  [wople  was  not  abl«  to  fight  (Jermany  even 
for  two  years,  we  would  ask:   Is  Eussia  so  very  for- 
midable that  we  are  Iwmid  now  to  strike  her  lest  she 
iua\  •;ob!>le  us  up  by-and-by? 


SOME  OF  OUR  DIFFICULTIES. 

'i'uK  W'arfuded  somewhat   iiioi<-  than  a  \e;u-  ago.  and 
so   tar  as  a])peurs  at  i)resent  the  (lovernment  is  ])re- 
pared  to  do  nothing  to  put  the  Anuy  in  an  etiicieiit 
state.      We  shall  l)e  told,  no  doubt,  that  many  foreign 
countries  have  to  bo  occupied,  and  that  we  must  liave 
a  '.-omplete  ending  of  all  the  squabbling  alx)ut  the  |)eace, 
a  near  approach  of  the  time  when  the  occupied  terri- 
tories can  bs  .set  free,  and  when  we  shall  know  whether 
we  have  to  look  uiwn  either  Germany  or  Eussia.  as 
hostile.     To  this  we  reply  tliat  there  is  no  such  call 
for  iJUtting  ol'f  what  nuist;  be  done.     On  the  contrary, 
we  are  adding  to  our  difficulties  by  keeping  n\>  ini- 
iiecv'ssaiy  armies  and   postponing -reforms  wjiich  are 
alisolutely  necessaiy.      We  have  assisted  the  Dominions 
to  take  i)ossession  of  vast  tenitories  whicli  had  been 
occupied  by  the  Germans.    And  we  have,  in  addition  to 
all  our  other  engagements,  made  ourselves  resiionsihle 
for  Palestine,  Mesopotamia,   and    Persia,    while   we 
practically  have  no  army.    The  thing  seems,  when  put 
m  that  way.  so  absurd  as  to  1)e  incredible,  and  yet  it  is 
tile  literal  fact.     We.  have  a  larg-s  armed  force  wjiicli 
was  ealk'd  up  to  defeat  the  Germans,  and  wliich  i<  now 
Miaintained  partly  to  occupy  conquered  tenitory  anil 
partly  to  estaWish  our  own  authonty  over  ailditional 
territory.     We  would  ask  our  i-eaders  :  Have  they  ever 
iroiibled  themselves  to  think  how  vast  a  ])onion  of  the 
world  we  have  made  ourselves  resjx>nsible  for'.'     And 
have  they,   further,   thought  what  means  have  we  of 
earrving  out  our  pirnnises  if  we  are  really  challenged'.' 
Tlie  ])opulation  of  tlii.s  coiintry  in  1911   was  a  little 
over   ■l.oi   millions.     There  have  lieen   all   the   binlis 
since,  all  tlx-  deatiis  due  to  the  War,  and  all  the  deatlis 
that  occurred  at  home.     As  the  Govermnent  has  given 
us  no  projier  information  regarding  the  War  deaths 
we  shall  not  attempt  to  guess  what  our  real  popula- 
tion   is     at    present.      We   shall   say,    shnply.    that 
probably  there  lias  Ijeen  some  increa.se,  great  as  the 
deaths  have  Ijeen :   and  we    shall  content  ourselves, 
(iirther.  with  saying  tliat   large  numbers  of  the  men 
who  survived  the  War  will  never  be  equal  to  what 
they  were  before  they  were  exjx)sed  to  severe  wounds. 


ti>  all  the  diseases  brought  about  by  the  peculiar  kind  of 
warfare  carried  on,  and  to  all  the  other  accidents  they 
liave  had  to  face.     Consequently,  we  leave  it  to  every 
reader    to   judge    what   the    population    probably    is. 
Will    it    reach    fifty  millidhs,    or   will    it    be    found 
very  little   more  than  what  it  was  nine  yeare   ago? 
Or,    lastly,    is    the    increase    mainly    amongst    the 
women,  while  the  male  population  of  fighting  age  is 
practically  ven"  little  more  than    it    was   nine   years 
ago!'    All  these  are  points  on  whicli  we  have  no  suffi- 
cient  information  to  speak,  and  we  think  it  wisest, 
therefore,  to  leave  to  evei-y  reader  to  «ettlo  in  his  own 
mind  what  ho  thinks  is  the  probable  state  of  the  case. 
In  any  event,  we  have  to  bear  in  mind  that,  accoixling 
to  31  r.  Asquith,  we  called  up  for  the  Army  and  the 
Xavy  together  a  total  forc«  of  roughly  seven  millions 
of  men,  and  that  large  numbers  of  these  liavc  l^eeii 
killed,   wounded,  disabled,   and  so  (hminisbv><l  in  effi- 
ciency that,  as  one  hears  them  so  often  say,  they  will 
never  Ix;  the  same  men  again.     Eoughly,  tlien,  if  we 
suppose  that  the  total  male  iwpulation  of  fighting  aye 
is  aixnit  seven  millions,  with  such  a  small  surplusage 
as  could  not  lie  dispensed  with  if  the  country  was  to  In- 
safe  from  actual  starvation,  we  shall  probably  lie  as 
near  tho  facts  a.**  we  are  Ukely  to  get.     Consequently, 
we  have  something  like  seven  or  eight  millions  of  men 
oi'  fighting  age,  and  we  have  with  that  force  undeHakeii 
to  guard,  to  govern,  and  to  provide  for  moiX'  tiian  a 
ipiarter  of  the  whole  population  of  the  earth. 

There  are  many  guesses  made  regarding  the  popu- 
lation of  China.     Some  put  it  at  over  300  millions: 
some  put  it  at  under  200  millions.      Such  lieing  the 
case,  we  have  no  ambition  to  enter  the  lists  of  guessers. 
All  we  say  is  that  nobotly  knows  the  real  iiopulation 
.f  China,  and  that  it.  probably  does  not  fall  Mow  200 
millions,  nor  rise  much  above  3-50  millions.     In  any 
event,  the  population  of  China,  even  if  we  set  it  down 
at  400  millions,  is  very  little  greater  than  the  iwpulation 
of  India.     The  population  of  India  in  1910  exceeded 
.'H.j  millions.  In  about  six  months  another  Census  will 
be  due,    and,    of   course,   it  would  be  mere    folly  to 
attempt  to  say  what  the  increase  will  be.     It  may  raise 
the  iKjpulation  only  a   trifle.     On  the  other  hand,  it 
mav   raise  it   to  3-50  millions.     .At  all  events,  it  will 
slKiw  such  a  figure  as  will  raise  the  whole  population 
acknowledging  the  authority  of  tJie  Biitish  Crown  to 
considerably     over    4-50    millions.      Eemember    that 
the    Dominions   have   taken    possession   of   immense 
territories;     while     we     have     enoi-mous     territories 
not  only  in  the  Dominions  themselves,  but  in  Africa, 
in  the.  South   Seas,    and  in    various    parts    of    Asia, 
and  we  are  now  taking  on  Persia,  Mesopotamia,  and 
Palestine.     In   all  reasonable  probability,  then,  if  the 
preseijt  policy  is  carried  out,  the  British  Empire,  with 
its  own  po]iulation,  will  contain  considerably  over  4")(l 
millions,    possible    may,   reach    even    -OOO    millions. 
Eoughly,  let  us  say,  then,  that  the  British  Empire  will 
contain  altogether  more  than  a  quarter  of  all  the  inhabi- 
tants of  the  earth.     And  all  that  vast  population  has 
to  l>o  protected,  guarded,  and  taken  care  of  by  a  ]X)i>u- 
lation  of  probably  under  oU  millions.     As  |)ointed  out 
above,  our  present  home  fifjliting  men  do  not  exceed, 
or  at  all  events  much  exceed,   seven  millions.     And 
out  of  seven  millions  of  men  of  fighting  age  we  have 
to  ])rotect  a  quarter  of  the  population  of  the  whole 
world.      And    behold    the    quality    of    our    precious 
(  Hjvernment  which  thinks  that  it  can  do  all  these  things 
and   more,  and  yet   has  no  Anny  to  send  anywhere! 
Tiie  men  who  w"erc  called  up  for  the  War  are  needed 
where  they  are  at  present.    Tlie  old  .\rmy — we  saw  its 
little  value  in  the  War.     And  yet  the  Government  is 
jogging  along,  and  is  expecting  us  to  be  quite  satisfied 
wlule  they  take  their  time  and  cut  a  figure  as  gieat 
l>ersonages  ruling  a  quarter  of  the  earth,  presumably 
thinking  that  we  must  be  proud  of  them.     Is  it  not 
time  to  do  something  that  will  give   us  a  force  that 
can  really  be  called  an  Army?     the  reader  may  com- 
ment  upon  this  by  saying.    Is  it  not   time  that  they 
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should  begin  to  pay  off  the  debt;  to  give  the  public 
decent  liouses ;  and  to  fulfil  all  the  other  promises  that 
Ihey  have  made?  Of  coiu-se  it  is  time,  and  far  beyond 
time.  But  even  while  we  grumble  and  look  with  appre- 
hension upon  the  misconduct  of  the  Government,  we 
must  not  forget  altogether  that  we  have  no  Army,  and 
yet  we  talk  of  protecting -more  than  a  quai-ter  of  the 
w  liole  population  of  the  ear-th. 


THE  U.S.  MONEY  MARKET. 

'J  UK  numerous  strikes  in  tlie  United  States   and  the 
distmbances  of  eveiy  kind  to  which   they  gave  rise 
jii-evented  us  from  receiving  our  usual  information  from 
that  country,  and  so  made  it  impossible  for  us  either 
to  measure  the  seriousness  of  the  financial  difficulties 
in  New  York  or  the  probabilities  regarding  the  futm'e. 
We  find   now,   however,  that  the    matter  was  really 
more  serious  than  we  had  supposed  it  to  be.     To  make 
the   facts    quite   intelligible,    we    ask   our  readers  to 
tolerate  us  while  we  recall  then-  memory  to  the  new 
l)anking  law  passed    in    the    first    year  of  President 
Wilson's  Presidency.    A  great  financial  panic  occurred 
in  the  United  States  in  1907,  instigated  by  a  fear  that 
the  moneys  which  in  very  large   amounts  had  been 
lodged  in  the  three    cities    which    were  the  Special 
Ef'serve  Cities  in  which  the  banks  might  keep  their 
reserves  could  not  be  got  back  in  time.     Every  bank, 
therefore,  unwisely  demanded  returns,  with  the  result 
that  a  panic  was  created  wEich  was  one  of  the  most 
.serious  known  in  that  country.     A  Commission  was 
sent  to  Europe  immediately  afterwards  to  study  the 
laws  governing  the  great  Resei've  Banks  of  that  Con- 
tinent, and  as  soon  as  Mr.  Wilson  became  President 
he  called  a  special  meeting  of  Congi'ess,  and  he  carried 
through  a  law  which  modified  in  a  great  many  material 
mstances   the   previous   law   regarding   the    National 
Banks,  and  which  has  since  been  supplemented  by 
several  amendments.     The  provision  which  specially 
uit«rests   us  to-day    is    that    practically  the  reserves 
required  by  law  to  be  kept  by  the  National  Banks 
might  be  kept  in  future  with  the  twelve  Eeserve  Banks 
wliich  were  set  up  in  the  twelve  Eeserve  Districts  into 
which  the  whole  United  States  was  divided.     Practi- 
cally, the  result  of  this  was,  firstly,  Uiat  the  National 
Banks — that  is  to  say,   the  banks  which  actually  do 
business  with  the  public — need  not  themselves  keep 
then-  reserves.       They  were  allowed  to  lodge   those 
reserves  with  the  Special  Eeserve  Banks.     Secondly, 
the  Special  Eeserve  Banks  were  required  themsehies 
to  keep  reserves,  so  that,  according  to  the  law,  every 
National  Bank  must  keep  special  reserves,  and  every 
Special  Eeserve  Bank  may  keep  those  for  the  member 
banks,  but  also  nuist  keep  reserves  for  themselves. 
Thus,  in  effect,    the  Eesen-e  Banks  were  made   the 
Ivoklers  of  the  banking  reserves  of  the  wliole  United 
States.'    Probably    this   was  not    suggested  by  what 
happens  in  the  case  of  the  Bank  of  England.     Prac- 
tically, Sh-  Eobert  Peel's  legislation  requires  the  Bank 
of  England  to  publish  certain  information  every  week, 
and  that  information  shows  at  a  glance  to  evei'ybody 
who  understands  the  figures  what  is  the  reserve  held 
l)y  the  Bank   of  England.     Furthermore,   the  other 
banks  are  not   required  to  keep   any  reserves.     Most 
of  them,   however,   profess    to  keep  considerable  re- 
serves.    But  those  reserves  in  very  many  cases  are  not 
.  resei"ves  at  all.     They  consist  either  of  Bank  of  Eng- 
land notes,  which  we  need  not  remind  the  reader  are 
merely  pieces  of  paper  promising  the  holders  of  the 
notes  payment  in  cash  by  the  Bank  of  England  when 
required,   or  else  they  are.    for  the   most  part,    just 
as  httle  real  cash.     To  all  intents  and  purposes,  then, 


here  in  England  the  Bank  of  England  holds  tlie  sole 
reserve  of  the  United  Kingdom,  and  all  the  other 
banks  hold  .such  things  as  Bank  of  England  notes, 
or  loans  made  to  bill-brokers,  and  so  on.  In  real  fact, 
there  is  hardly  any  resen^e  in  England  except  that 
held  by  the  Bank  of  England,  and  the  course  of  legis- 
lation in  the  United  Stales  has  resulted  in  bringing 
about  a  state  of  things  very  nearly  like  that  which 
exists  with  ourselves. 

Now  it  appears  that  on  Friday,  October  17,   the 
reserve  required  to  be  held  by  the  Eeser^-e  Bank  of  New 
York  fell  a  slight  fraction  Ijelow  the  amount  actuallj'  re- 
quired to  be  held  by  that  Bank.     The  deficiency  was  a 
mere    fraction,   and    no   doubt  it   was   made   good  «.s 
rapidly  is  possible.     But  it  is  a  startling  thing  to  find 
tliat    so  soon    after   the  amendment   of  the  law   the 
Resen'e  Bank  of  New  York  actually  failed,  on  one  da\- 
at  all  events,  to  keep  the  full  resei-ve  required.     Oui- 
readers  will  understand,  of  couree,  tliat  we  do  not  mean 
that  there  uas  an  intehtional  infraction  of  the  law,  nor 
that  it  was  not  made  good  as  speedily  as  possible.     But 
the  truth  appears  to  be  that  for  a  little   while,  on  a 
particid'ir  day  in  October  the   Federal  Eeserve  Bank 
of  New  Y^ork  did  not  hold  that  amount  of  gold  which 
the  law  required  it  to  hold.     Owing  to  the  alarm  which 
such  a  discovery  was    calculated    to  cause,    we  may 
reasonably  assume  that  every  possible  precaution  was  ' 
taken  not  only  to  make  up  the  reserve  to  the  condition 
which  the  law  required,  but  to  take  the  utmost  care  tliat 
no  such  ac-cidental  infringement  of  the  law  should  occui- 
again.      We  take  it  for  granted,  then,  that  the  Reserve 
Bank  of  N-ew  Y'ork  was  as  quickly  as  possible  made  to 
obsen'e  the  law,  and  that  it  iias  been   careful  to  see 
that  no  infringement  of  the  law  not  only  has  since  been 
made,  but  is  likely  to  be  made  for  a  long  time  to  come. 
But  the  directors  of  the  Bank  are  men  of  high  character 
and  gi-eat    experience.        We  may  be  sure  that  the 
error  was  due  to  some  kind  of  mistake.     But  error's  of 
that  kind  cannot  be  allowed  to  be  repeated;  and  we 
assume,   therefore;    that  such  precautions  have   been 
instituted  as  will  make  sure  that  the  law  will  be  rightly 
obsen'ed  henceforward.   ^A'e  are  rapidly  now  approach- 
ing the  end  of  that  [jeriod   of  the  year  when  money 
is  nearly  always  rather  tight.     It  is  to  be  presumed, 
consequently,   that  not   only  will  the  Eeserve   Bank 
of  Now   York  take  adequate  precautions   to  see  that 
no  such  eiTor  is  made  in  future,  but  it  will  make  all 
the  member  banks  understand  tliat  there  must  be  in 
future  no  such  ttoiTowi.ig  as  will  bring  into  question 
the  strict  observance  of  the  law  by  the  Reserve  Banks. 
Nevertheless,  the  circumstance  is  calculated  to  show 
that   there  has  Ijeen  a  very   wild  speculation    in  the 
United  States  ;  arid,  consequently,  that  there  is  required 
to  be  very  careful    arimimstration    by   all   the  banks, 
member  banks  included.     The  United  States  holds  such 
a  position  in  the  world  at  present  that  any  doubt  about 
.its  ability  to  supply  funds  to  other  banks  might  have 
grave  consequences.     Therefore,  we  would  urge  upon 
such  of  our  readers   as  n;ay  have  been    tempted  to 
speculate  in  New  York  that  they  have  engaged  in  a 
very  dangerous  game,    and  that  it   is  in  the  highest 
degree  desirable  that  great  caution  sliould  be  observed. 
Unfortunately,    we   cannot    hope    that    Europe    will 
immediately      recover      from     the      effects     of     the 
War.       We     require     to     get     rid     of     the     present 
utterly       incapable       Government.         We       requii'e, 
secondly,      a.     really      capable     Government.        And 
then  we  require  a  plan  for  tl?e  redemption  of  debt  which 
will  commend  itself  to  all  really  thoughtful  people  the 
world  over.     When  we  get  that,  the  recovery  here  at 
home  may  not  be  as  quick  as  we  should  desire,  but  it 
will  be  extremely  quick  considering  the  condition  into 
which  we  have  been  brought  by  an  utterly  incapable 
Government.     And  once  courage  revives,   the  repay- 
ment of  debt  w'ill  begin  upon  a  considerable  scale,  and 
in  a  short  lime  we  shall  begin  to  see  that  we  are  able 
to  overcome  our  difficulties,    though   it  will    cost   us 
much. 
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EGYPTIAN  COTTON. 

Akxtinrlria,  November  1,  1919. 
JiuiiiKH  lo  my  leUw  of  '29th  iilt.,  the jK)sit-ion  of 
lUiitttTS  here  lias  gone  from  bad  to  worse,  and  as  it  was 
inipossiblo,  owing  (o  the  strike,  to  take  delivery  of  any 
cotton,  merchants  were  conijielled  to  suspend  all  busi- 
ness in  the  spot  ma-rket.  Notwithstanding  that  the 
demanded  increase  in  rates  was  grante<i  by  the  master 
carters  on  the  80th,  the  men  refused  to  I'eturn  to  work 
and  pi-esented  a  further  long  list  of  demands  which  it 
is  really  imjiossible  for  the  trade  to  accept — e.g.,  they 
insist  upon  l)eing  paid  for  365  days  in  the  year  for 
work  which  is,  and  must  be,  essentiallj'  piece-work — 
and  other  erpially  unreasonable  demands. 

It  lu'ing  recognised  that  the  futures  market  being 
ojjen  with  the  spot  market  closed  might  permit  of 
speculation  carrying  prices  to  a  dangerous  point,  tlie 
futures  market  was  closed  on  Thursday  and  was  only 
ojjened  on  Friday  for  one  minute  (iu  order  to  comply 
with  rcgula.tions).  On  Saturday  (November  1)  tht 
futuies  market  was  opene<l.  Trading  began  at  $05. oO 
foi' January,  and  $66  was  tpiickly  reached,  the  chwiing 
quotation  being  $66.40. 

November  4,    1919. 

During  the  week-end  the  cartel's'  strike  was  settled, 
but  a  fresh  strike  has  begun  of  men  working  in  the 
steam-compresses.  The  effect  has  been  a  further  rise 
in  the  niaiket  and  Taiuiary  futures  rose  to  $68.45.  The 
spot  market  was  re-opened  yesterday  and  much  busi- 
ness was  done,  prices  following  the  rise  in  futures. 

We  ai-e  tlneat^nefl  with  a  general  railway  strike 
throughout  the  country  t.<>-niorrow,  but  opinions  are 
divided  as  to  whether  it  will  really  take  place.  Coming 
in  the  busiest  part  of  the  cotton  season  it  would  Ix?  a 
severe;  blow  to  the  commerce  of  the  country  and  its  con- 
sequences would  he  felt  in  all  cotton-consuming  centres. 
If,  coupled  with  the  general  anarchy  prevailing  in  this 
country  to-day,  it  forces  the  British  Govenunent  to 
take  notice,  it  will  have  proved  a  blessing  in  disguise. 

II.  C.   Tno.\i.\s. 


MEXICO. 

THE  PRESIDENTS  MESSAGE. 

We  are  indebted  to  the  Mexican  Review,  published  in 
.Mexico  City,  for  a  copy  of  the  President's  Message. 
As  we  have  recently  criticised  both  the  political  and 
the  economic  situation  in  Mexico  wo  gla^lly  give  the 
I'resident's  own  account  of  the  state  of  things  as  they 
exist  in  the  Republic.  The  Pi-esident  begins  by  saying 
that  economically  Mexico  was  never  so  prosperous 
at  any  period  of  iier  known  history  as  she  has  been 
during  the  past  two  years.  He  admits,  of  course,  that 
l)et\veen  1910  and  the  early  part  of  1918,  when  he 
himself  got  power,  that  the  country  was  passing 
through  a  veiy  severe  crisis,  although  even  then  he 
suggests  i-ather  than  states  that  the  crisis  has  been 
giwitly  exaggerat«;d  in  foreign  countries.  On  the 
whole,  the  Pre-sident's  Message  goes  to  show  that  the 
revenue  (ierived  from  export  and  import  taxes,  com- 
monly called  tile  Customs,  has  l)ee.n  greater  than  in 
any  ix^jiod  of  Mexico's  history.  Ijast  year,  says  the 
Message,  there  was  an  increase  of  over  six  million 
Mexican  dollars  in  the  Government  receipts  compared 
with  the  flourishing  period  whicli  ended  in  1910.  Up 
to  a  jioint  we  fully  admit  that  Mexico,  like  nearly  all 
the  couP-tries  on  hotli  the  North  and  tTie  South 
.\nierican  continents  have  IxMieliled  as  a  result  of  the 
lecent  War.  Every  country  iJmost  throughout  tlie 
world  has  more  oi-  less  beiiel'ited  as  a  result  of  the 
extraordinary  demands  occasioned  by  four  years  of 
fighting  of  the  moet  highly-developeid  and  wealthiest 
countries  in  the  world.  Naturally,  when  they  decided 
to  abandon  peace,  and  to  fight  a  desperate  struggle 
amongst  themselves,  there  was  a  demand  for  every 
kind  of  !naterial,  whether  it  was  food  or  munitions. 


.\!id,  as  a  result,  there  is  a,  world-wide  sliortagc  -A 
cojnm<Klilies,  and  there  lias  lieen  an  extravagant  rise 
in  prices.  That  Mexico  should  be  doing  a  larger  trade 
than  at  any  period  in  ner  history  is  only  what  is  true 
of  every  country  which  depends  mainly  for  its  pros- 
perity upon  the  export  of  food  and  raw  materials. 
We  have  said  on  various  occasions  that  President 
(Jarranza's  Govomment  is  by  far  the  richest  that  has 
existed  in  Mexico  in  modern  times.  The  President 
makes  much  in  his  messiige  of  the  abundant  revenue, 
which  the  countiy  is  enjoying,  but  he  does  not  say 
that  a  large  part  of  that  is  derived  from  the  fact  that 
the  Government  has  itself  seized  railways  belonging 
to  foreigners  for  which  it  pays  nothing.  The  President 
makes  much  of  the  gi'cat  increase  in  the  export  of 
petroleuni  and  its  by-pixwlucts,  in  the  export  of  cereals, 
and  in  the  ex[)ort  of  cattle.  No  one  has,  however, 
denie<l  that  during  recent  years  Europe  and  North 
America  have  been  anxious  to  obtain  supplies  of  these 
articles  from  any  part  of  the  world  wherever  they 
were  obtainable.  ExiMorts,  says  tlie  President,  were 
double  those  of  the  flourishing  period  of  1910.  The 
public  finances  offer  even  a  more  decisive  illustration. 
In  1917  there  was  a  deficit  of  35  million  dollars;  in 
1918  it  was  18  million  dollars.  In  the  ])resent  yeaj- 
the  expenses  will  he  totally  covered.  The  time  is 
coming  when  the  Government  will  begin  to  pay  its 
debts.  The  railroad  system  owned  by  the  Government 
lias  increased  from  11,000  kilometres  to  l.'KHH)  kilo- 
metres; and  the  post  offices,  which  were  1,2()0  in  l'.)17, 
are  a(i  iiresent  over  2,400. 

For  the  reasons  which  wo  have  explained,  every, 
counti-y  capable  of  siip]>lying  foo<l  and  raw  materials 
has  done  well  during  the  past  four  or  five  years;  and 
it  is  not  surprising  that  a  countiy  of  the  extent  and 
fertility  of  Mexico  which  ]^rovidos  oil   and  food   and 
^'arious   fibres    from   sisal  HKjjnp    to    cotton    <ierived 
material  iK'iiefit  from  the  recent  catastrophe  which  lias 
desolated  Uie  whole  continent  of  Europe.     The  Presi- 
dent makes  one  important  point  in  his  Message.     lie 
pleads  tliat  inasmuch  as  Mexico  has  been  in  the  liln-oes 
of  a  revolution  for  nearly  nine  yeai-s,  it  is  not  reiison- 
ahle  to  exi)ect  him,  in  a.  jieriod  of  eighteen  monthfe,  t<.> 
al>solutely   restore  tranquillity   throughout    the   whole 
length  of  the  Republic,  whicli  is  more  than  three  tinnss 
the  size   of   France  in   extent.     This   plea   would   Ik; 
more  vahd  had  we  any  reason  for  assuming  that  the 
President  will,  in  the  near  future,  be  in  a  l>etter  posi-  , 
tion  than  he  is  at  present   to  enforce  liis  authority 
throughout  the  Republic  and  receive  the  support  of  all 
v.ell  disposwl,  or  the  bulk  of  well  disposed,    citizens 
throughout   its  area.      The  President  himself   admits 
that  over  a  jwrtion  of  the  tenitoiy  the  country  is  still 
infeste<]  with  bandits,  and  in  the  veiy  opening  words 
of  his  Message  refere  to  constantly  recurring  incur- 
sions by  United  States  troops  owing  to  trouble  tbat 
has  occmi-ed  between  the  United  States  and  the  various 
roving  bands  the  Mexican  Govemment  has  so  far  been 
unable  to  keep   in  order.     The  President   says    that 
there  lias  always  been   trouble  between  the  frontier 
guards  on  the  Rio  Grande  and  the  Mexican  malcon- 
tents whom  it  has  nevei-  ix-en  rjuite  possible  to  keep 
in  order.     This  is  only  another  way  of  saying  that  the 
administration    in    Mexico    has    never  been    effective 
throughout  the  State.     A  countiy  ii\  such  a  condition 
is  surely   inviting  trouble.     Of  course,   the  President 
makes  out  that  inasmuch  as  bo  has  restored,  or  claims 
to  have  restored,   oixler  ovei-  the  greater  part  of  the 
Mexican  territory',  he  will  ere  long  put  things  right  in 
the  north-west  provinces  where  Villa  and  other  similar 
hands  are  still  actively  propagating  disorder. 

This  is,  however,  as  it  may  te.  But  with  the 
enonnous  revenue  of  which  the  President  boasts,  surely 
it  is  a  duty  with  such  an  Anny  as  the  President 
actually  has  einbodiwl  to  put,  an  end  to  Villa  and  his 
Iwnds  and  to  all  the  lesser  bands  of  robbers  who  infest 
the  mountain  districts  of  Mexico.  The  President  says 
that  no  Government  can  be  responsible  for  occasional 
acts  of  criminality  by  its  naticmals  against  foreigners,  or 
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for  that  matter  against  na.tives.  That,  of  course,  every- 
body admits.  A  limatic  or  a  criminal  may  murder  a 
foreigner  in  any  country.  But  no  Government  which 
exercises  jjroper  sovereignty  within  its  own  borders 
allows  bauds  of  the  type  of  Villa  and  his  followers, 
and  still  less  of  the  lesser  bandits  who  infest  tla? 
mountain  regions,  to  defy  the  Government  for  two 
whole  years  after  the  revolution  has  been  brought 
to  an  end  While  President  Carranza  permits  these 
bandits  to  infest  the  mountain  regions  of  the  north- 
west of  Mexico  he  cannot  expect  to  be  considered  an 
effective  ruler.  If  the  Piiesident  pleaded  that  the 
countiy  was  exceedingly  poor  and  that  he  was  in 
great  difficulties  as  a  result  of  the  revolution,  liis 
case  would  l>e  stronger.  But  every  argument  which  he 
adduces  to  show  the  growing  prosperity  of  the  country 
and  the  large  revenue  enjoyed  by  his  Administration 
only  makes  his  case  weaker  when  he  has  to  admit 
that,  a  large  part  of  the  territory  adjoining  his  powerful 
neighboLu-  is  infested  with  bi'igands  of  the  type  of 
Villa  and  his  lesser  imitators.  Moreover,  it  has  to  be 
remembered  that  Mexico  presents  a  great  tem]5tatioii 
to  any  Administration  iu  the  northern  Republic  to 
interfere  in  Mexican  affairs.  It  is  clearly  tlie  interest 
of  the  Mexican  Government  to  maintain  such  an 
excellent  Administration  that  the  Government  of  the 
United  States  should  have  as  little  excuse  as  possible 
for  intervening  in  Mexican  affairs.  As  a  matter  of  fact, 
a  totally  contrary  policy  is  pm'sued.  With  the  exc«p- 
rion  of  the  large  British  petroleum  interests  in  the 
■f'ampico  region,  certain  important  railway  interests 
owned  by  this  country,  and  our  considerable  invest- 
ments in  silver  and  copper  mines,  the  dominant  eco- 
nomic factor  in  Mexico,  apart  from  the  land,  is  already 
in  the  liands  of  citizens  of  the  United  States.  Conse- 
quently, the  danger  of  trouble  with  such  a  powerful 
neighlx)ur  whose  citizens  hold  such  a  pi-eponderating 
position  in  the  economic  sphere  of  the  country,  should 
lie  ever  present  in  the  minds  of  the  Administration. 
Apart  from  the  railways,  which  the  Government  itself 
owns,  the  bulk  of  the  transportation  business,  as 
well  of  silver,  gold,  and  copper  mining,  in  addition  to 
oil,  is  almost  entirely  in  the  hands  of  foreigners,  and  it 
is  from  these  sources  that  the  bulk  of  Mexico's  revenue 
is  derived.  The  President's  plea  for  reasonable  time 
until  IMexico  is  able  to  recover  from  the  effects  of 
the  revolution  which  has,  at  present,  -as  he  truly 
says,  lasted  for  over  nine  years  is  fan-  and,  no  doubt, 
will  be  granted  by  the  vaiious  Powers  interested.  All 
the  same,  it  is  incuml>ent  upon  the  President  to  lose  no 
time  in  setting  his  house  iu  order  and  to  show  to  the 
world  thnt  Mexico  is  really  desirous  of  acting  like  a 
civilised  nnd  progTessive  State. 


BRITISH  INVESTMENT  COMPANIES 
IN  NORTH  AMERICA. 

The  strict  business  of  investment  and  mortgage  com- 
panies, like  that  of  financial  trusts,  is  trading  upon 
the  margin.  The  greater  the  difference  between  the 
rates  at  which  they  borrow  and  lend  money,  the 
greater  the  accruing  profits.  Before  the  War  money 
could  be  had  cheaply  and  placed  at  a  high  interest,  and 
shareholders  cUvided  the  difference  after  deduction  of 
expenses  and  other  necessary  resen-itions.  iloney 
borrowed  was  cheaper  than  shareholders'  money  as  it 
bore  only  a  low  fixed  rate  of  interest.  It  was  not 
customary  to  obtain  extensive  credits  from  banks, 
though  occasionally  large  loans  were  raised  from  in- 
surance companies"  Temporary  banking  accommoda- 
tion wrts.  of  course,  frequently  arranged  for,  as  is 
usual  in  every  busmess.  The'monetary  situation  has 
now  changed,  and,  as  com^pared  with  pre-War  days, 
it  is  a  disadvantage  for  investment  and  mortgage  com- 
panies to  have  to  bon-ow  by  Debentures  or  short  loans, 
or  by  inviting  deposits,  as  very  little  money  can  be 
had  in  any  of  these  ways  at  less  than  5%.  It  is  more 
desirable  to  have  the  proprietors'  cash  in  the  concern. 


and  companies  that  in  pre-War  days  were  ehary  of 
calling  up  their  authorise<i  capital  now  find  themselves 
rather  at  a  loss  for  working  funds,  unless  they  wei'e 
successful  in  raising  money  by  the  issue  of  Delientures. 
Tlie  perpetual  Debenture  stock  of  the  older  companies 
was  often  issued  at  the  low  rate  of  3h%  or  4%,  and 
it  is  now  they  are  reaping  the  advantage  of  this  cheap 
money  and  of  the  capital  that  tiiey  called.  Where 
long-term  accommodation  must  be  sought  in  the  open 
market  trading  on  the  margin  between  interest  paid 
and  interest  received  has  become  very  difficult.  In 
the  case  of  companies  operating  in  North  America^ — 
and  their  number  is  legion,  particularly  in  Scotland — 
the  War  rise  in  the  rate  at  which  money  can  be  placed 
in  the  American  rural  districts  'aas  not  been  equivalent 
to  the  increased  cost  of  securing  money  here,  and  the 
margin  left  for  profit  has  accordingly  contracted. 
Operations  have,  of  course,  been  much  hampered  by 
the  W^ar,  and  with  the  return  to  normal  conditions  a 
revival  of  the  more  profitable  business  of  pre-War 
times  may  be  looked  for.  The  shrinkages  in  the  value 
of  securities  after  the  entry  of  the  United  States  into 
the  conflict  was  an  adverse  factor  of  considerable 
importaacc.  For  example,  on  December  31,  1916, 
United  States  Steel  Common  stock  was  quoted  at 
106|-,  and  at  the  end  of  the  following  year  it  had 
fallen  to  S9i,  though  the  yield  had  considerably  in- 
creased in  the  meantime.  Ftu'ther,  our  companies 
were  compelled  by  the  Government  to  reduce  by- 
realisation  of  their  m<irtgages  the  amount  of  money 
invested  in  the  United  States,  and  to  bring  funds  home 
for  the  purpose  of  taking  up  war  issues  and  others\dse 
conserving  the  financial  resoiu'ces  of  the  country. 
TJiese  landed  investments  were  not  commandeered  in 
the  same  way  as  American  railroad  and  other  stocks, 
since  the  mortgage  seciuities  which  the  companies 
held,  being  concerned  with  scattered  properties, 
particulars  of  which  were  known  only  to  a  few, people, 
would  be  of  no  use  in  settling  exchange.  A  mortgage 
is  an  individual  security,  and  therefore  commands  a 
limited  market,  wliile  a  railroad  bond,  backed  by  a 
Ijowerful  company,  obtains-  world-wide  acceptance. 
In  many  cases  a  portion  of  the  company  funds  had 
been  placed  in  tlie  better  known  stocks  dealt  with  on 
the  American  markets,  and  these  were  of  course  taken 
over  by  the  Treasmy.  The  reduction  in  mortgages 
naturally  entailed  a  falling  off  in  revenue,  as  will  be 
seen  next  week  in  oin-  analysis  of  company  balance 
sheets,  but  the  liquidation  of  their  holdings  provided 
the  companies  with  cash  resources  iu  America  which 
came  in  useful  for  meeting  British  obligations,'  and 
which,  moreover,  brought  them  in  a  handsome  profit 
owing  to  the.  depreciation  of  sterling.  The  large 
profits  made  on  exchange  in  bringing  capital  liome 
during  the  War  offset  to  some  extent  the  loss  in  invest- 
jnent  revenue.  A.  further  |xiint  in  connection  with 
exchange  is  that  company  assets  in  America,  which 
usually  stand  in  the  balance  sheets  at  parity  as  be- 
tween dollar  and  sovereign,  are  on  present  quotations 
much  undervalued. 

Competition  is  being  lexperienoed  in  the  home 
market  from  American  and  Canadian  firms,  which, 
through  the  difficulty  of  securing  cheap  deposits  on 
the  other  side  of  the  Atlantic,  have  come  over  here 
in  the  hope  of  raising  funds.  They  are  at  present 
offering  as  high  as  5^%  for  deposits — a  fraction  over 
the  home  companies,  which  give  about  5%.  The  former 
are  not  so  well  known  to  the  public,  and,  as  they 
have  more  extensive  borrowing  powers  than  those 
registered  in  the  United  Kingdom,  they  must  give  a 
depositor  .better  rates  for  the  greater  risk  that  he 
undertakes. 

Practically  all  the  large  Britisli  mortgage  com- 
panies have  their  own  whole-time  officers  in  North 
America,  who  act  only  for  the  one  firm  and  advise 
as  to  the  placing  of  money,  supervise  the  collection 
of  interest,  and  perform  other  necessary  services. 
Their  operations  cover  the  whole   area  between   the 
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Atluiilic  ;iik1  the  Pauitic,  but  ailivily  is  gieatfsl.  in 
the  iniddJe  and  west'eni  States  an,d  in  the  south. 
J^ittle  is  done  in  tlie  New  England  States,  where  the 
inort><ii;,'e  business  is  largely  in  the  hands  of  insur- 
niife  coMipanies,  which  tahe  it  at  viery  low  rattis. 
There  is  a  <listiiii.'t  tendency  aiiiony  American  iusul- 
anc<.'  firms  to  put  part  of  their  resources  into  niort- 
gages.  which  are  deemed  very  safe.  The  rales  that 
money  will  earn  vary  in  ditiferent  parts,  but,  generally 
speaking,  better  lates  are  obtained  towards  the  west. 
Boom  values  have  to  Ije  rigidly  guankd  against,  in 
appraising  the  security  which  a  particular  piece  of 
land  or  juoperiy  affords  against  a  loan.  (Jiie  may 
lend  money  on  mortgages  in  a  boom  and  get  caught 
on  the  valuation  in  the  case  of  a  slump.  Heuc</  the 
necessity  of  having  trustworthy  servants  on  the  s|)ot 
who  will  give  their  undivided  attention  to  a  company's 
interests,  and  the  excellence  of  their  foreign  staff  has 
in  the  past  contributed  not  a  little  to  the  success  oi 
the  Scottish  and  English  companies  o|>erating  in 
Noil  I L  Amei-ica. 

The  jjrospects    for  business   in   the   United  Stales 
lo-iiay   are  not  so  |)roniising  as  Ihcy  were  six  years 
back.     The  need    for  British  capital  is  not  so  gie;it, 
as  the   fanning  connnunity  has  enjoyed  miexampled 
|)ros])erity  duihig   the  War.     Many  farmers,   so    far 
from   being  compelled  to  raise  money  on    mortg-age, 
have  greater  casli   resources   than   they    can   readily 
utilise  in  developing  their  laad.      Moreover,  a  distinct 
Jidvance   has  lieen  made  in  orjiauisiug  land  banks  in 
many  parts  of  ttie  Union  imder  the  cf.i/i.s  of  the  Govern- 
lueni.      It   will    naturally   increase   the  difficulties  of 
liriti-sh  (ompanies  if  they  have  to  face  State  competi- 
tion   in    lending    on    mortgages.     Other  factors    are, 
however,  working  in  their  favour.      In  the  first  place, 
the  various  experiments    made   in   tiie   |)romotion    of 
land  hanks  have  not  be;-n  altoj;elher  successful,    and 
Ciovernment  institutions  have  latterly  been  force<l  to 
raise  their   rates,   as    the  revenue   was   found   to    be 
insufficient  to  meet  administrative  and  other  charges. 
Secondly,  vast  sections  of  the  country  arc  but  si>arsely 
jjopulated,  and,  as  they  are  settled,  the  demand  for 
loans  will  increase.     The  irrigation  of  large  tracts  of 
land  which  were  hitherto  neglecteil  has  l)e<'n  vigorously 
taken    u|;,   and  is  Ix'ing  ])ushed  forward    under  State 
encouragement,  with  a  view  to  popidating  these  areas. 
Thirdl\ .  the  working  capital  of  many  farms  must  be 
much  increased  if  the  campaign  for  higher  yields  per 
acre  be  taken  to  heart,  and  this,  again,  will  necessi- 
tate increased  monetary  aceoininodation  from  outside 
sources.     There  should  accordingly  be  ample  scope  in 
North  America  for  the  oi)erations  of  British  companies 
for    many  years  to    come.       Further,    Government 
restrictions  on  this  side  have  been  relaxed.     It  was 
arranged  in   Octoljer   1917    Ijetwoen   the  Britisli.  and 
.\inerican  Treasuries  that   the  cai)ital  investments  of 
British  companies  in  Ameiican  mortgages  need  not  be 
further  reduced,  though  the  income  collected  was  not 
to  be  re-invested  in  the  States,  but  remitted,  to  this 
countiT.     As   full   working    freedom   is  restored  the 
companies  will   be  able  to  add  to  their  mortgage  in- 
vestments,  and  thereby  enlarge  their  incomes.     The 
course  of  American  fiscal  legislation  will  be  watched 
with    interest,   as   iiicome  tax  has   jiroved    a  steadily 
growing  bunleii.  ;inil  seems  likelv  lo  be  )>ermanently 
higher. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  MEXICAN  RAILWAY. 

BBiTisn  interests  in  Mexico  are  very  considerable. 
NVe  have  altogether  invested  in  that  countiy  between 
*2U("I  and  2.30  millions  sterling — in  the  Mexican  Rail- 
way, in  the  National  Railway,  in  various  other  trans- 
portation enterprises,  in  petroleum,  and  in  the  silver 
and  copper  mining  industries.  Fi-ance  has  fully  100 
millions  sterling  invested  in  Mexico;  and.  as  we  say 
in  another  part  of  this  issue,  the  United  States  has 
amongst  all  Powers  the  dominant  economic  interest. 


Bui    even    her   investmenl>   only    amount    to    a   litllo 
over  300  millions  sterling.     It  will  be  seen  that  while 
We  take   the  second  place,  our  interests  are  so  con- 
siderable  that    we    aiv  veiT   much   concerned  in   the 
economic  future  of  .Mexico;  and  Mexico,  fpr  her  part, 
having  received   such    assistance  from   Great   Britain 
should  regard   it    as  her  interest    (o    act  fairly   by  a 
louiitry  which    has  invested    such  very    large    sums 
within  the  confines  of  her  teriitory.     At  the  niojiient 
we   are  not  in   a  jiosition,  and,    indeed,   our  Govern- 
ment will  not  allow  us,  to  invest  to  any  appreciable 
extent  in  foreign  countiies.     Gradually,  however,   we 
are  recoveihig  from  the  stress  and  strain  of  the  War, 
and  ere   long  there  <"ui  be  no  reasonable  doubt  that 
our  traders  and  manufaetuiei-s,  l>acked  b\   the  industry 
and  enterpi-ise  of  our  ]>eople,  will  once  more  restore 
(his  country  to  a   position  to  invest  as  it  was  accus- 
tomed to  invest    upon  a    gi'eat   scale  in  whate\er   of 
(he   newer   countries  offers   favourable    oppoitunities 
for  the  employment    of  its    surplus  resources.     We 
d(j  not  pret<'nd  to  lie  )>hilanthropists.     Wo  live  in  this 
eountry  by  manul"acluring  raw  materials  into  finished 
))ri)<lucts,  seJhng  them   abroad,  and   reiideiing  various 
services,   |)articiiiariy    siii])j)ing,   insurance,    and   mer- 
chant l>anking.      We  dc>  not,  within  our  own  borders, 
raise  sufficient  food  for  our  own  sustenance.     Neither 
are  we  in  a  position  to  raise  sufficient  material  for  the 
needs  of   our  manufacturers.     Consequently,   we   aie 
always  and  continuously  anxious  lo  find  new  sources 
for  the  su])ply  both  of  itxnl  and  of    raw    materials. 
We  are  anxious  to  find  these  new  sources  in  order  to 
feed  om-selves   and  provide  oiu-  factories   with   means 
of  working  upon  a  sound  ■ec-onpmic  basis,  and  this  can 
only  be  done  if  we  continue  lo  stimulate  fresh  sources 
of  supply. 

The  way  the  Mexican  Govermneut  has  trea(ed  the 
^lexican  Railway  for  some  years  past,  and  is  still 
treating  it,  is  certainly  not  the  way  to  encourage  the 
investment  of  foreign  capital  in  Mexico. 

We  comment  elsewhere  ui)on  President  Garranza's 
Message  to  Congress,  and  we  admit  frankly  that  the 
President  is  in  an  exceedingly  difficult  position.  He 
would  say  that  he  is  doing  the  best  ho  can  with  the 
lesources  at  his  disposal.  The  country  has  not  yet 
recovered  from  the  effects  ot  the  revolution  which  lias 
now-  been  going  on  for  nearly  nine  years;  and  it  is 
not  either  convenient  or  expedient  to  return  the 
Mexican  liailway  to  its  proprietors.  As  a  matter  of 
fact,  the  officers  in  Mexico  City  have  absolutely  no 
control  over  the  working  of  the  line.  They  are  not 
even  allowwl  to  occnjjy  their  offices;  atid  they  have 
l>een  forced  to  seek  other  premises  to  enable  tliein  to 
w-atch  as  far  as  they  may  the  interests  with  wliich 
they  are  so  very  materially  concerned.  The  Piiesident 
has^  all  told,  a  revenue  of  veiy  nearly  ]H0  million 
dollai-s.  And  of  this  revenue  mearly  120  million 
dollars  is  being  spent  nn'the  maintenance  of  the  Anny, 
which  is  unable  ro  keep  down  the  roving  bands  oX 
which  Villa  and  his  coinj)any  are  the  most  consiMcuous 
examples.  Spending  such  an  enormous  sum  out  of  his 
teveiuie  upon  the  Army,  the  President,  it  must  Ix- 
frankly  confessed,  has  not  a  veiy  great  deal  left  to 
enable  him  to  carry  on  the  oixlinary  business  of  Govern- 
ment outside  the  .\rm\ .  and  to  pay  the  just  clairns  of 
those  who  are  carrying  on  the  tran.si)oi1ation  business 
and  furtheiing  the  inalerial  interests  of  Mexico.  The 
Mexican  Railway,  which  is  some  2G.3  miles  in  length, 
runs  from  Vera  Cruz  on  the  Gulf  direct  to  Mexico  City, 
and  is  the  shortest  route.  The  road-lx;d,  at  any  i-ate  un- 
til quite  recently,  and  even  the  rolling  stock,  compares 
favourably  with  the  very  )>est  lines' in  this  country. 
And  it.  is  a  far  more  <liflicult  and  a  far  more  exjKjnsive 
system  to  work  than  anything  we  are  accustomed  to 
in  these  islands  ;^^exlco  is  one  of  the  Spanish  Re- 
publics, and  the  configuration  of  Mexico  partakes  very 
largely  of  the  southern  formation  of  the  continent. 
^Vi'thin  a  distance  of  about  50  miles  the  line  from 
Vera  Cruz  to  a  point  at  Boca  del  Monte,  a  few  miles 
west  of  Esperanza,  has   to  negotiate  an  elevation  of 
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some  8,000  feet.  It  will  be  remembered  that  Mexico, 
like  so  many  parts  of  South  America,  has  a  compara- 
tively short  strip  of  hot  coast  land,  and  the  bulk  of  i1 
is  then  a  great  plateau.  Meiico  Oily  itself  stands  in 
the  centre  of  this  plateau  and  is  alx)ut  8,000  feet 
above  sea  level. 

Having  taken  over  the  Mexican  Railway,  the 
Government  allows  quite  a  small  sum  of  money  which 
enables  the  personnel  in  Mexico  and  in  London  to  keep 
a  certain  gi-ip  on  what  is  going  on,  and  to  afford  intelli- 
gence to  the  real  owners,  who  are  the  shareholders,  of 
what  is  being  done  with  their  property,  but  does  not 
admit  of  any  kind  of  payment  to  the  proprietors.  The 
Mexican  Government  has  therefore  seized  the  line, 
and  is  working  it  entirely  for  its  own  advantage, 
making  a  mere  trifling  allowance  to  the  board  in  Lon- 
don which  barely  enables  them  to  keep  the  Company 
in  existence  as  a  composite  entity.  Sooner  or  later, 
it  cannot  be  doubted,  the  railway  will  be  returned, 
and  President  Garranza  himself  has  said  that  it  shall 
be  retm-ned,  to  its  owners.  But,  meanwhile,  no  ade- 
quate payment  is  being  made  for  what  really  amounts 
to  a  loan  of  the  hne  to  the  Mexican  Government.  The 
Biitish  shareholders  and  their  executive  officers  have 
been  at  the  expense  and  trouble  of  building  the  line, 
and  bringing  it  up  to  a  high  state  of  efficiency,  which 
has  not  been  maintained  by  those  who  at  present  are 
responsible  for  its  woi'king.  If  the  Mexican  Govern- 
ment thinks  it  expedient  to  retain  the  line  under  its 
own  control  for  some  time  longer,  until  the  state  of  the 
country  is  sufficiently  pacified  to  admit  of  its  return, 
no  one  would  make  any  serious  protest.  But  it  should 
be  the  policy  of  the  Mexican  Government,  which  pro- 
fesses to  be  anxious  to  encourage  foreign  investment, 
and  professes,  moreover,  to  treat  foreigners  working 
witlrin  its  territoi-y  at  least  as  favourably  as  it  treats 
its  own  nationals,  to  allow  the  Biitish  officials  who 
represent  the  shareholders  to  work  the  line  and  be 
responsible  for  its  management  under,  if  necessary, 
the  superintendence  of  an  official  of  the  Government. 
It  is  clearly  neither  the  interest  nor  the  right  of  the 
Mexican  Government  to  make  money  out  of  the  work- 
ing of  a  foreign-owned  railway  which,  went  there  under 
the  express  guarantee  of  that  Government  that  it 
would  be  protected  in  its  lawful  undertaking. 

The  real  difficulty  of  President  Carrauza  is,  as  said 
above,  that  he  is  spending  extravagantly  upon  the 
maintenance  of  the  Army  and  allotting  too  little  cf 
the  revenue  at  his  disposal  to  those  who  are  fui'nish- 
ing  the  means  to  make  it  possible  for  that  Army  to 
exist.  The  Mlk  of  the  imports  into  Mexico  from 
overseas  intended  to  be  transmitted  to  the  Capital  pass 
over  this  line,  and  it  is,  of  course,  one  of  the  most  im- 
portant lines  in  Mexico.  If  the  President  is  anxious, 
as  he  professes  to  be  in  his  message,  which  we  deal 
with  elsewhere,  to  act  rightly,  he  should  allo\v  with  as 
little  delay  as  possible  the  British  officials  in  Vera 
Cruz  and  in  Mexico  City  to  resume  such  control  of 
tlie  line  as  would  enable  them  to  protect  its  interests; 
and  as  soon  as  he  is  in  a  position  to  do  so,  he  should 
hand  over  the  control  to  the  real  owners. 

MIDLAND  URUGUAY   RAILWAY  COMPANY. 

i'E.vcTiCALLY  the  Midland  Uruguay  Company  has  the 
same  story  to  tell  which  we  so  commonly  hear  as  the 
result  of  working  of  railways  in  other  [larts  of  the  world. 
The  growing  receipts  haye  expandecl  bewnd  any  rea- 
sonable expectation,  but,  when  it  comes  to  balancing 
up,  tlie  cost  of  working  has  grown  to  so  great  an  extent 
that  there  is  very  little  increased  profit  to  show.  For 
the  year  ended  June  30  last  the  receipts  amounted  to 
£212,900,  being  an  increase  of  £-55,600  cempai-ed 
^^■'ith  the  preceding  year,  but  the  working  expenses 
amounted  to  £184,000,  showing  an  increase  of  prac- 
tically £47,000.  The  receipts  per  mile,  of  road  were 
£660,  compai-ed  with  £490  in  the  preceding  year.  A 
favourable  feature  in  the  report  is  that,  although  the 
ratio  of  operating  expenses  is  still  very  high  at  86.43%, 
it  shows  a  reduction,  and  not  an  increase,  compai-ed 


with  the  preceding  year.  The  season  in  that  district 
of  Uruguay  served  by  the  Company  has  been  a  good 
one.  There  has  been  a  lieaN-y  crop  of  alfalfa,  a  good 
wool  clip,  abundance  of  fruit,  and  live  stock  generally 
in  good  condition,  with,  c>f  course,  an  active  demand. 

NORTH-WESTERN  OF  URUGUAY  RAILWAY, 

Like  most  of  the  Uruguay  railways,  the  North 
Western  of  Uiniguay  serves  a  cattle-raising  district. 
The  excellent  result  obtained,  says  the  manager,  in 
spite  of  the  high  cost  of  Working  expenses,  was  due  to 
the  extremely  favourable  year  for  all  live  stock  and  live- 
stock products.  The  volume  of  cattle  traffic  has  only 
once  been  equalled  in  the  past  10  years,  and  the  figures 
for  sheep  are  the  best  since  1913.  This  railway  shows 
a  remarkable  decrease  in  the  ratio  of  operating  ex- 
penses. The  board  recommends  a  dividend  of  li% 
to  be  paid  on  the  6%  First  Preference  stock. 


DUBLIN.— IL 

Pkoii  its  centi'al  geographical  position  on  tlie  eastern 
seaboard  of  Ireland,  Dublin  is  favourably  situated  for 
carrying  on  a  considerable  volume  of  trade  with  Great 
Britain  and  foreign  countries.  The  city  is  fm-thermore 
served  with  an  excellent  railway  and  road  system, 
which  enables  it  to  rapidly  distribute  imported  goods 
and  to  collect  the  extensive  and  varied  agricultural 
produce  of  the  fertile  hinterhmd.  For  bulkier  mer- 
chpndist^  not  requiring  rapid  deliverj'  the  canals  which 
run  into  the  citj'  fulfil  a  very  important  function,  and 
the  more  widespread  use  of  this  branch  of  transport  will 
tend  to  reduce  the  burden  of  the  railways.  The  Liffey, 
flowing  through  the  centre  of  the  Metropolis,  is  of  great 
assistance  to  various  industrial  enterprises  and  enables 
heavy  goods  to  be  transferred  at  a  minimum  of  expense 
to  the  sea  going  shipping  of  the  port,  which  is  situated 
at  the  outlet  of  the  river.  The  region  around  Dublin, 
in  particular  the  counties  of  Meath,  Dublin,  and  Kil- 
dai-e,  is,  in  the  main,  a  pastoral  country,  although  a 
considerable  impetus  was  given  to  tillage  fanning  dming 
the  War.  The  demand  for  fresh  meat  in  the  dense 
industrial  communities  of  England  and  Scotland,  and 
the  suitability  of  the  soil,  explain  the  development  of 
the  great  cattle-raising  industiy  of  these  counties.  Tlie 
e.xjx>rt  trade  done  through  Dublin  includes  fat  and 
store  cattle — the  latter  being  sent  across  to  England 
for  finishing.  Subject  to  sevei-e  ciiticism  from  Irish 
economists,  the  fact,  nevertheless,  remains  that  the 
rearing  of  live  stock  for  exportation  abroad  is  a  source 
of  considerable  wealth  to  the  country.  To  realise  the 
part  Dublin  plays  in  this  traffic  we  give  below  figures 
of  the  numbers  oi  live  stock  exported  from  the  three 
principal  Irish  ports,  together  witii  the  estimated  value 
of  the  total  export  for  the  year  1917:  — 

Estimated     ^"^ 


Total  for 

Value  of  Total 

Dublin 

Belfast 

Cork 

Ireland 

Irish  Exports; 

No. 

No. 

No. 

No. 

E 

Cattle     . 

.     3-lG,6!)S 

13^,900 

77.252 

888,866 

25,043,226 

Sheep      . 

.     3il8,S57 

32,009 

67,297 

763,111 

2,399,331 

Pigs 

.       83,293 

2,384 

19,893 

199,.'!31 

2,172,26S 

Horses    . 

1,813 

2,208 

156 

5,602 

526,700 

With  legai'd  to  the  above  it  should  be  noted  that 
Army  horses  are  not  included  in  the  returns. 
Normally  the  live  stock  passing  through  Dublin  are 
sent  direct  to  Great  Britain,  but  as  the  French  Govern- 
ment, in  lelation  to  its  policy  of  restocking  the 
juistures  of  France,  has  decid^ed  to  purchase  from  the 
producer  direct,  it  is  possible  that  a  portion  of  this 
trade  will  be  diverticd  to  rhe  Continent. 

The  harbour  of  Dublin  is  primarily  concerned  with 
the  maintenance  of  cross-channel  traffic,  although  of 
late  a  very  strong  tendency  is  manifest  to  open  direct 
o^'erseas  trading  witli  foreign  countries  The  entrance 
channel  in  the  river  Liffey  is  1,000  feet  wide,  and 
the  total  water  area  of  the  harbour  exceeds  200  acres, 
including  the  Grand  Canal  Docks.  The  total  lengtli 
of  quayage  available  for  shipping  at  the  North  and' 
South  Quays,   Alexandra  Basin,   and   Custom  House 
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Docks  is   practically  four  miles,  two-thirds  of  which 

afford    deep-water    berthage.        The    Custom    House 

Docks   -vere  constructed  by  the  Covernment  at  a  cost 

of  £700,000,  but  were   transferred  to   the    Board    of 

Management  of   the  Port  in  1866.       The  Alexandra 

Basin  alone  has  over  50    acres    of    water    area,  the 

greater    part  of    it  having  at  low  water  a  depth   of 

24  feet,  but  with  the  recent  e.^tension  of  the  road  the 

accommodation  for  shipping  has  been  greatly  enlarged. 

The  deepening  of  the   channel,   westward  of  Pooll)eg 

Lighthouse,  at  the  ovitlet  of  the  river,  is  being  steadily 

carried  on  so  as  to  afford  a  stniight  channel  from  the 

open  sea  to  the  quays,  with  a  depth  of  about  33  feet 

at  high  water,  ordinary  spring  tides,   aiid  a  depth  of 

'Vom  lo^to  26  feet  alongside  the  quays  at  low  water. 

•  the  usual  appurtenances  of  a  port-storage  accom- 

'.dation,    cranes,    electric   plant,    transport   facilities 

!■  merchandise,  Dublin  Port  will  not  suffer  in  com- 

.rison  with  most  ports  in  these  islands.     The  follow- 

■_•  tables  show  the  net  tonnage  of  vessels  that  ■Tirived 

(1  departed  with  cargoes  and  in  ballast  at  the  P:>rts  of 

iiiblin,  Belfast,  and  Cork  for  the  year  1916,  and  the 

ide  of  the  Port  of  Dublin  for  the  years  1917  and 

■;-l8:  — 

ArriveU  Departed 
T'^ns  Trns 

DahUn 2.f .'iS  069  2,S46,l2S 

Belfast 2,73v,3l8  2,734,036 

Cork      773.288  755,793 

Trade  of  Port  of  Dublin  for  years  1917  and  1918 

mpons  — 


1917 
813  9JL> 
1,217.516 
18,6:i8 


1918 
782.191 
1,166.541 
20.211 


Export.'^' 
1917  19'8 

448,190         43.1,801 


•  cneral  goods  (tons) 

Goal  (tons) 

Timber  (loads) 18,638  20.211  28,066  20,696 

In  common  with  many  other  ports  in  tJie  United 
Kingdom,   the  total  trade   of  the  Port  of  Dublin  de- 
<reased  during  the  War  years.     This  must  be  ascribed 
.  the  difficulties  expeiienced  in  procuring  goods,  and 
the  shortage  of  shipping.     There  is  every  reason  to 
iticipate   that    the    area    which    Dublin    serves    has 
own  in  prosperity  during  the  past  few  years.     The 
■upiers   of    the   agricultural    and    pastoral    lands  of 
I-    interior    were    formerly    seriously     handicapped 
ving  to  their  lack  of  working  capital.     The  improve- 
ir.tiit  effected  on  their  condition   by  the  various  Land 
I'urchase  Acts  was  marked,  but  the  evil  results  of  the 
former  system  of  land  tenure  had  bequeathed  a  legacy 
■.vhich  operated  seriously  to  check  all  enterprise,  and 
'thermore  it  must  be  recollected  that  before  the  War 
:>'  home  agricultural  industry  generally  was  at  a  low 
.1).     During  the  War  things  took  a  turn  for  the  better, 
d   any   community   with   a    smiilus   of   agi-icultural 
Liduce  found  no  diSiculty  in  disposing  of  it  at  high 
piices  pro\-ided  the  necessary  facilities  for  conveying 
•'  to  the  buyers  were  securable.     The  Premier  recently 
•mplimented  the  agi-icultural  industry  on  its  answer 
.  the  nation's  request  for  increased  food  production, 
,1  as  the  Irish  farmer's  share  of  this  increase  was 
V   no   means    inconsiderable,   we  think   he  benefited 
cordingly.     As  to  the  means  of  encouragement  to  be 
iVirded  in  future  by  the  State  to  the  tillers  of   the 
il  there  is  at   present  no  clear  idea,  but  from  the 
inmbrations  of  various  Ministers  it  is  clear  that  some 
finite  policy  will  shortly  be  formulated.     As  niatters 
lud  at  present,  tlie  Irish  farmer,  for  the  first  time  in 
,s  chequered  career,   is   in  a  position   to   enjoy  the 
lits  of  his  industry-.     Apart  from  the  State  guarantee 
•  a  certain  price  for  cere-ils,  he  enjoys  otiier  advan- 
M,'es.     Of  the  19  million  acres  of  agricultural  land  in 
eland,  over  13  millions  will  come  under  the  scope 
the   various  Land  Purchase  Acts  passed  prior  to 
'13.     The  State  makes  the  necessary  advance  to  the 
uant  to  enable  him  to  buy  his  holding  from  the  land- 
lord,   -vnd    reauires    in    return    an    annuity  includinfr 
interest  and  sinking  fund,  which  varies  according  to 
the  particular  Act,  but  does  not  nsuallv  exceed  3J%. 
The  tenant  is  thus  paying  a  pre- War  rate  of  interest, 
and,  in  addition,  that  part  of  the  annuity  which  goes 
towards  the  redemption  of  the  State  advance  is  earn- 
ing at  present  a  higher  rate  of  interest,  and  will  con- 


sequently have  the  effect  of  clearing  off  the  advance 
sooner  than  was  expected.  The  economic  standing  of 
tiie  tenant  is  therefore  higher,  and  he  can  put  more 
money  into  the  working  of  his  holding.  The  demand 
for  a'gi-icultural  machinery  generally  affords  evidence 
of  the  development.  Furthermore,  it  would  not  be 
wide  of  the  mark  to  say  that  the  standards  of  Jiving  and 
dress  have  increased,  and  that  the  comparatively 
simple  range  of  wants  of  the  Irish  farmer  of  pre-War 
days  has  now  b^'ome  more  complex.  This  may 
appear  to  be  somewhat  extraneous  to  the  subject  of 
Dublin,  but  it  will  be  evident  that  the  well-being  of 
that  city  is  closely  linked  up  with  the  fortunes  of  the 
population  behind  it.  The  increased  production  and 
tlie  growing  wants  of  the  rural  community  will  have 
its  reflex  in  the  expansion  of  the  trade  of  Dublin,  and 
the  development  of  its  industrial  activities.  As  we 
have  shown,  these  activities  nm  through  a  wide  gamut, 
are  steadily  extending  and  will  receive  additional  im- 
petus from  the  necessity  of  filling  laro;er  inl•^nd  orders. 
There  is  another  matter,  too,  which  is  worthy  of  atten- 
tion. Our  readers  are  no  doubt  aware  of  the  campaign 
in  the  United  States  and  the  Colonies  to  raise  money 
for  the  general  purpose  of  encouraging  Irish  indus- 
tries. That  the  response  to  the  appeal  will  be  gener- 
ous there  is  little  doubt,  as  Irish  Americans  have  never 
failed  in  this  respect;  the  point  to  be  noted  is  that  the 
fuiuls  r-iised  by  this  campaign  will  be  largely  expended 
in  Dublin. 

The  population  of  Dublin,  according  to  the  census 
of  1911,  was  304,802  inhabitants,  an  inc>ea.se  of  14.164 
lieiuK  recorded  since  1901.  That  Dublin  does  not  at 
all  compare  favourably  with  Belfast  so  far  as  relates  to 
t^at  ])M't  of  her  population  engaged  in  commercial  and 
industrial  pursuits  is  borne  out  by  the  following  figures 
taken  from  the  Census  Report:  — 

Occupations  of  the  People. 


D'iMin  City 

B»Ifa«tCity 

Indnstrial  class 

73175 

139  371 

Commercial  class    ... 

23  946 

23  231 

All  others     

208  682 

234.345 

304.802  386.947 

On  the  removal  of  the  present  shackles  binding 
trade  and  the  provision  of  increased  shipping  facilities, 
there  is  every  likelihood  that  the  City  and  Port  of 
Dui)lin  will  make  a  distinct  advance  on  pre-War  records 
so  far  as  commerce  is  concerned. 


ECONOMIC  POLAND. 

Wk  cannot  say  definitely  as  yet  the  exact  extent 
that  Poland  will  finally  have  when  her  actual 
boundaries  are  deteiTnined.  The  question  is  still  under 
discussion  by  the  High  Contracting  Parties  to  the  Paris 
Conference.  The  only  parts  which  are  still  in  dispute, 
so  far  a,s  we  are  informed,  are  Upper  Silesia  and 
East  and  West  Prussia.  We  understand  that  the 
question  is  to  be  submitted  to  a  plebescite;  and  the 
probability  is  that  those  countries  will  go  to  Poland 
as  there  seems  no  reasonable  doubt  that  the  population 
is  overwhelmingly  Polish  both  in  race  and  in  sentiment. 
Poland,  so  far  as  it  has  been  determined,  has  an  area 
of  something  over  250,000  square  kilometres,  and  has 
a  population  estimated  at  some  25  millions.  It  will 
be  remembered  that  we  wrote  recently  of  the  desire 
of  Poland  to  dispose  of  a  large  part  of  the  products 
of  her  {jreat  forests.  At  the  present  time,  it  is  notorious 
that  tiiere  is  an  cxtraoidinaiy  demand  for  timber.  In 
the  years  before  the  War,  Polish  timber  was  soli! 
in  the  Central  Empires ;  but  little  or  none  of  it  came 
to  tliis  country  owing  to  the  extreme  difficulty  of 
transportation.  Now  that  Poland  has  an  outlet  on 
the  Baltic,  there  should  be  no  serious  difficulty  on  tliaj 
score.  Poland  is  one  of  the  countries  which  has 
suffered  severely  as  a  result  of  the  War,  and  man>- 
of  her  one-time  flouiishing  industries  have  been  de- 
stroyed as  a  result.  The  reason  why  the  Polish 
Government  is  anxious  to  dispose  of  timber,  and 
has,  in  fact,  selected  timber    as    a    particular  article 
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to  dispose  of,  is  that  the  timber  is  readily  available, 
and  it  is  believed  can  be  equally  readily  transported. 
Moreover,  as  said  above,  there  is  a.  great  demand  for 
it.  rractically,  it  is  one  of  the  few  assets  that  Poland 
lias  at  the  moment  available  for  sale,  and  the  object 
of  selling  the  timber  is  to  obtain  supplies  of  plant  for 
reconstructing  her  various  industries,  and  raw  mateiial 
which  will  once  moi'e  enable  the  country  to  become 
a  in'osperous  economic  State.  We  dealt  so  recently 
with  the  Polish  timber  problem  that  it  is  not  necessai-y 
to  return  to  the  question  to-da\'.  Assuming,  there- 
fore, that  the  Poles  are  successful  in  developing-  an 
active  business  in  tlie  timber  trade  sh©  has  an  excellent 
field  for  further  development  in  her  great  mineral 
resources.  Tailing  Poland  as  it  exists  at  the  time  of 
writing,  the  output  of  coal  in  the  year  1912  from  this 
territory  amounted  to  16  million  tons;  but,  assmning 
that  she  is  aHe  to  obtain  the  coal  deposits  of  Upper 
Silesia  and  the  other  territories  still  in  dispute,  her 
output  may  equal  some  (i(.)  jnillion  tons.  Again, 
taking  Poland  as  she  exists  at  present,  the  production 
of  iron  in  the  year  \91'.i  amounted  to  i2.SO.U0U  tons  ;  and, 
assmning  that  she  is  able  to  obtain  the  territory  alwve 
referred  to,  her  output  might  be  raised  to  half  a  million 
tons.  There  is,  of  course,  the  still  more  important 
question  of  petroleum.  What  proportion  of  Eastern 
Galicia  will  be  allotted  to  Poland,  of  course,  remains 
to  be  seen.  But  it  is  assumed  that  the  Polish  frontier 
will  at  least  include  the  eastern  side  of  the  oilfields. 
In  that  event,  Poland,  on  the  basis  of  jiroduction  in 
the  clear  year  Ijefore  the  War,  will  be  able  to  raise 
a  million  tons  each  year.  These  are  worked  by  469 
associations  enqsloying  between  five  and  six  thousand 
men.  The  Government  refineries  and  private  refiners 
between  them  are  capable  of  working  up  annually 
over  118,000  tanks  of  petroleum,  wliich  is  practically 
the  whole  production  of  the  country.  Poland  also 
possesses  bituminous  products.  And,  assuming  that 
Poland  gets  the  boundaries  she  expects,  there  is  little 
doubt  that  these  will  lie  exploited  in  tlie  future.  The 
most  important  of  these  products  is  ceresinc.  This 
mineral  is  used  in  electro-technical  work,  and  in  1912 
a  thousand  workmen  were  employed  on  its  exti'action. 
Poland,  in  addition  to  possessing  large  salt  deposits, 
has  also  salts  of  potash,  both  of  wliich  were  worked 
to  some  extent  in  the    ])re-War    penod. 


THE  IRISH  AGRICULTURAL  OUTLOOK. 

Winr.K  in  theory  there  may  l>e  some  dissatisfaction 
with  the  guarantees  of  minimum  pnces  for  certain 
cereal  crops  given  by  the  Government  under  the  pro- 
visions of  the  Corn  Production  Act,  1917,  there  seems 
to  be  but  little  doubt  tliat  the  oontinuaiic-e  of  these 
measures  is  necessary  in  the  best  interests  of  the  nation 
and  that  their  withdrawal  would  have  a  serious  effect 
on  food  prtxhk-tion  in  these  islands.  In  view  of  the  cir- 
cumstances of  the  time,  prudence  distinctly  dictates  that 
the  saiest  policj'  we  can  adopt  is  to  endeavour  to  be  as 
self-supporting  as  jx)ssible.  Famine  threatens  man}''  of 
the  Continental  areas :  soils  oie  impoverished ;  culti- 
vators are  short  of  machinery,  materials,  and  labour, 
and  the  political  conditions  of  Russia  are  such  that 
it  is  impossible  to  gauge  with  any  accuracy  the  extent 
to  whicli  we  can  rely  for  food  supplies  from  that 
source.  The  United  States  will  have  plenty  of  calls 
on  her  surplus  stocks,  and,  even  if  we  were  in  a 
]50sition  to  utilise  external  resoiu'ces  to  any  marked 
«legree,  the  difficulties  of  transport  would  have  to  be 
taken  seriously  into  accoimt.  So  far  as  Ireland  is 
■concerned,  the  Government  has  not  up  to  the  present 
given  any  lunt  of  the  scale  of  minimmn  prices  to  be 
adopted  for  next  year,  and  an  early  statement  of  its 
plans  would  enable  farmers  to  make  their  preparations 
well  in  advance.  Some  farmers  are  inclined  to  kick 
■against  the  compulsory  nature  of  the  Tillage  Orders, 
but  they  cannot  expect  to  have  it  both  ways.  If  the 
State  promises  to  secure  them  against  the  possibility 
of  loss  on  wheat,  barley,  and  oats,  it  has  at  least  the 


right  to  exact  that  a  certain  amount  of  land  should  be 
d('\oted  to  tillage.  The  Order  in  force  this  year  re- 
quired a  very  moderate  miiiinunn,  and  it  is  probable 
that  this  area  will  be  covered  with  less  difficulty  next 
year  owing  to  tlie  progress  of  demobilisation  an3  the 
prospects  of  more  abundant  labour.  During  the  past 
two  seasons  the  breaking-up  of  new  land  has  occasioned 
a  decline  in  the  daii-ying  herds  of  some  counties,  but 
this  has  I  een  due  to  the  innovation  of  a  new  regime, 
lalioin- ilifficulties,  and  the  shortage  of  feeding-stuffs. 
On  the  Continent  a  consideiable  amount  of  live,  stock 
is  normally  maintained  on  a  sniail  area  of  land,  little 
or  none  of  w-hich  is  permanent  grass,  and  the  crops 
produced  are  excellent.  The  Agricultur4l  Reconstruc- 
tion Committee,  in  their  reconmiendation.  of  a  State 
guarantee  of  minimum  prices  for  wheat  and  oats, 
emphasise  their  belief  that  cereals  wcrt'  the  pivot  of 
agiicultuj'c,  and  t!iat  dairy  and  stock  farming  could 
not  l>e  in  any  way  prejudiced  by  their  proposals.  More- 
over, they  considered  these  very  important  branches 
of  the  agricultural  industiy  could  be  more  advanta- 
geously conducted  on  arable  than  on  grass  land. 

An  otticial  ex])ert  has  lately  estimated  "the  value 
(if  the  increased  yields  of  the  chief  Irish  crops  at  £15 
nullions  per  aimum."  As  he  asoibed  these  increases 
to  the  spread  of  educational  and  scientific  methods  of 
production,  it  is  pernussible  to  draw  the  conclusion 
that  this  liolds  out  a  gootl  auguiy  for  the  future  of 
lilsh  farming.  It  must  be  remembered  that  during 
the  War  yeai's  food  production  in  Ireland  suffered 
serious  disability  owing  to  the  restrictions  and  difW- 
culties  of  transport  from  Great  Britain  of  agricultural 
requisites.  .\  similar  handicap  affected  llie  export  of 
]3roduce  fi'oni  Ireland.  Trans)X)rt  facilities  between 
the  two  comitries  and  the  heavy  freight  charges  un- 
doubtedjv  exercise  a  burdensome  effect  on  exports  of 
pi'oduce  and  imjiorts  of  agricultural  machinery  and 
other  farming  necessaries.  The  following  figures 
convey  better  than  any  words  the  remarkable  trans- 
formation brought  about  in  Ireland  by  the  agency  of 
farmers  during  the  years  1916-18:  — 

Inc.  in    ' 

1914  1916  1917  1918  1910-18 

Acres  Acres  Acres  Acres  Acres 

WhCiit     Sfi,913  76,438  124,0S2  157,326  80,888 

Barley     172,289  150,063  177,135  184,712  31,649 

Oats        1,028,7.'J8  1,071,593  1,463,737  1,579,537  507,944 

Potatoes 683,069  586,308  709,263  701,817  115,539 

Flax        49,253  91,454  107,705  143,355  51,901 

Hay       2,487,613  2,406,247  2,532,723  2,470,417  64,170 

The  increased  produce  of  the  main  food  crops  is 
indicated  by  the  following  summary :  - 


Wheat 
B.irlcy 

Oats     

Potatoes  (tons') 


1916 

OOO'S  qrs. 

363 

781 

6,305 

2,433 


1917 

OOO's  qrs. 

.J72 

945 

9,700 

4,163 


1918    Inc.  in  1916-18 
OOO's  qrs.      OOO's  qrs. 


711 
1,003 
10,400 
3,863 


358 

219 

4,005 

1,430 


It  is  xevy  unlikely  that  the  1918  record  will  be 
approaches!  this  year.  Generally  speaking  the  harvest 
this  year  was  conducted  under  ideal  weather  conditions ; 
and  a  large  proix)rtion  of  cereals  have  teen  already 
threshed.  Barley  has  done  well  all  over  the  country, 
and  particularly  in  Leinster,  where  it  is  rejiorted  to  be 
an  excellent  cix>p  and  well  saved.  A  good  deal  of 
selling  has  been  going  on  in  the  eastern  counties,  but 
a  large  stock  is  held  up  by  fa^rmers  in  anticipation  of  a. 
higher  price.  The  exports  of  barley  only  totalled  55 
tons  in  the  thi-ee  months  ended  September  1919.  Oats 
])rove<l  a  sound  crop  generally,  of  good  qualitj",  but  a 
shade  light  in  gr;un  and  short  in  straw.  The  crop, 
which,  on  the  whole,  has  been  saved  in  fine  condition, 
has  been,  with  the  exception  of  .some  stwk  kept  for 
seed  jjiirposes,  already  threshed.  The  exports  of  oats 
for  tlie  three  months  ended  September  1919  were 
20,556  tons-  as  compared  with  12,076  tons  for  the 
similar  period  of  1913.  While  winter  wheat  did  well, 
the  spring-isown  variety  gave  much  ipoorer  results. 
Other  cro|js  did  fairly  well ;  the  yield  of  hay  has  been 
light  in  many  <listricts,  but  is  stated  to  be  of  excellent 
(jualitv  e>'crywhe)-e        From  a   return  issued   by   the 
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Trisli  Depart nu-iit  of  Aginculture  the  following  figures 
e  extracted  showing  the  average  prices  for  the  ten 
j.ea-rs  190")-]4,  191o,  and  1918,  for  the  following  com- 
modities :  — 


190514 

IMS 

1918 

».    d. 

s.    d. 

I.     d. 

Wlieat  per  tut. 

...        7     6J 

11     9 

17    0 

Oats       „      „ 

...       6     IJ 

9     3 

16     b 

Barley    „      „ 

...       7     4 

10     o 

17     2 

Potatoes,,     „ 

...       3     41 

4     0 

5     Oi 

Haj       , 

...       3     U 

4     2* 

G  111 

The  decline  of  dairying  in  Ireland  is  now  the  subject 
of    a    special    departmental     investigation.        Various 
reasons  have  been  assigned  for  tliis  decline — the  attrac- 
tive prices  offcretl  for  live  stock,  the  greater  area  under 
tillage,  aiwl  the  exjxjrt  of  milch  cows.     Tlie  output  of 
butter  has  undoubtedly  seriously  decreased  during  tiie 
War,  but,  on  the  other  hand,  the  production  of  cheese 
iis  largely  increased.      For  the  three  months  ended 
"-i'pteiul>er  1919,  butter  exports  registered  7,921  tons 
IS  compared  witli  16,482  tons  for  the  like  i>ericKl  in 
1913,  while  cheese  exports,  adopting  the  same  basis  of 
comparison,  have   jumped   from   129   to  4,145   tons. 
Cheese  manufacture  is  held  to  give  a  more  profitable 
return  and  to  l>e  more  economical.     One  gallon  of  milk 
ii  said  to  produce  1  lb.  of  cheese,  while  2i  gallons  are 
necnled  for  a  pound  of  butter.     The  profound  nature  of 
ihis  change   may  be  gauged  from  die  fact  that   the 
;  utter  production  of  Ireland    in    1908  was  valued  at 
L(j,704,00U,   while  that  of  cheese    was    only  put    at 
*:0.U00. 

Ireland  is  primarily  a  countrj-  for  raising  livestock. 
Hit  in  view  of  the  periodic  disturbances  which  affect 
this  indListrv  and  the  losses  suffered  by  producers  the 
Irish  farmer  might  well  consider  the  advisability  of 
(laying  more  attention  to  daiiying  and  tillage.  A  case 
in  point  is  furnished  by  the  recent  restrictions  placed  on 
the  nuinl>er  of  live  stock  exported  to  Great  Britain. 
The  ai-bitrai"}'  and  sudden  introduction  of  these  imposi- 
:ion3  has  resulted  in  a  considerable  wastage  of  good 
iieat ;  and  tearing  in  mind  the  present  scarcity  of  food, 
:he  ixjlicy  is  most  reprehensible,  unless  the  Ministr}- 
"f  Food  can  furnish  an  adequate  explanation  of  what 
>eenis  to  be  at  first  sight  a  rather  high-handed  pro- 
cedure. Fat  cattle  awaiting  embarkation  at  the  ports 
could,  as  one  witness  put  it,  be  observed  "  visibly 
melting  away."  Cattle  actually  on  pasture  are,  how- 
ever, in  no  better  circumstances,  as  in  Ireland,  owing 
to  the  comparative  absence  of  stall-feeding,  animals 
intended  for  immediate  killing  must  remain  on  the  open 
pastures,  where  they  undoubtedly  deteriorate  at  this 
season,  and  where,  moreover,  they  must  occupy  the 
])lace  of  stores  that  ougRt  to  be  in  course  of  preparation 
for  the  coming  season.  Thus  there  were  t^yo  classes 
of  cattle  on  the  same  land  at  the  same  time,  and  this 
cannot  by  any  means  be  described  as  an  economic 
practice. 

Tlie  quality  of  Irish  store  stock  and  live  stock  gener- 
ally has  undergone  a  marked  change  for  the  l^etter 
within  recent  years,  and  now  finds  considerable  favour 
with  British  farmers.  The  Irish  farmer  should  pay 
unceasing  attention  to  this  point.  In  Belgium,  for 
example,  an  Act  has  just  been  passed  which  pro\ides 
for  the  formation  of  associations  of  farmers  who  will 
carry  out  an  <-'ducational  campaign  amongst  Belgian 
^tock  breeders.  It  is  felt  that  neither  the  native-pro- 
liuced  forage  nor  the  imported  feeding-stuffs  are  utilised 
lo  the  l>est  ad\'antage,  and  that  the  only  remedy  is  to 
;,'iv6  public  authorities  the  power  and  the  means  to 
instruct  cattle-raisers  in  better  methods,  so  as  to  pro- 
duce purer  species  and  better  varieties  of  beasts  adapted 
io  the  many  needs  of  the  countrj'.  During  the  five 
years  since  the  outbreak  of  the  War  it  is  estimated  tJiat 
the  Irish  export  of  cattle  to  Great  Britain  amounted  to 
4. .376, 707,  or  an  annual  average  export  of  87-5,341  per 
annum.  .\s  long  as  a  trade  of  this  magnitude  is  kept 
up,  the  nee<l  of  improving  the  quality  of  the  export  and 
thus  enhancing  its  value  need  not  Be  emphasised. 
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JOHN  WOOD  &  SON  (^"I.^r.^"*"").  Ltd. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  Or  tho  Special   Charter  of  the   Imperial  Japanese 
Guiternment,  IS99. 


Capital  Subscribed.. 
Capital  Paid  up 
Reserve 


Y.  6o,ooo,coo 
Y.  37,50o,oco 

Y.     8,210,000 


Head  Office  ..     TAIPEH,   FORMOSA 

London  Office  . .    58  OLD  BROAD  ST.,  E.G.  2. 

Brascmis  -.^iiiov,  Batavia.  Hanskok,  Bombay,  Cinton,  Foocbow, 
Hankow.  llonKkont.  Kiukiang,  KeelunB,  Kobe,  Moji,  New  York, 
O'aka,  Semarang.  Shanghai,  Singapore.  Soerabaya,  Swalow,  fainan, 
Tokyo,  Yokohama,  &c.,  ic.  and  Correspondent,  in  every  principal 

town  in  the  World. 
The  Bank  transacts  General  Banking  and  Foreign  Exchange  Busi- 
ness, undertakes  Trust  Business,  and  acts  as   Business   Agents  for 
other  Banks.      Special  Facilities  are  available  for  Exchange  Business 
on  Japan,  China,  the  Straits  Seltleincnis  and  Java. 


Thkrf,  has  naturally  been  a  good  deal  of  controversy 
in  the  City  on  the"  advisability  of  the  recent  advance 
ill  the  Baiik  of  England  rate  of  discount.  An  advance 
in  the  price  of  money  tends  to  depress  the  prices  of 
securities,  which  many  argue  is  not  desirable  at  the 
present  time.  It  has  the  further  effect  of  checking 
all  unnecessaiy  purchases.  But  this  surely,  at  a  time 
like  tlie  present,  when  our  hidebtedness  to  foreign 
countries,  particularly  to  the  United  States,  is  so  enor- 
mous, is  rather  an  "advantage  than  otherwise.  The 
higher  rate  has  now  been  in  force  for  two  full  weeks, 
and  on  the  whole  it  has  had  the  effect  of  reducing  tlie 
abnormal  amount  of  currency  notes  in  issue,  and  has 
somewhat  reduced  the  notes  of  the  Bank  of  England 
itself.  This,  again,  is  all  to  the  good.  It  was  hope<l 
by  those  who  advocated  the  change  that  it  would  have 
!i  more  favourable  influence  than  it  has  had  upon  the 
course  of  exchange.  The  American  exchange,  far 
from  improving  during  the  three  weeks,  has,  of  course, 
as  the  reader  knows,  gone  considerably  worse.  In 
the  nature  of  the  case,  a  rise  in  the  Bank  rate,  bearing 
in  mirid  that  we  are  heavily  indebted  to  the  United 
Stales,  could  only  tend  to  check  the  fall.  The  real 
way,  and  the  only  way,  to  improve  the  exchange  is 
to  devise  a.  method  whereby  we  could  either  export 
goods  or  render  services  which  will  adjust  the  balance. 

Much  concern  has  been  felt  for  some  time  past  at 
the  prolonged  absence  of  an  adequate  rainfall  in  Aus-  - 
traUa.  Rains  were  reported  :i  litTle  while  back,  but 
thev  proved  to  be  very  isolated  and  did  not  last.  Now 
the" news  is  that  the  drought  is  very  widespread,  and  is 
causing  immense  loss  to  farmers  and  dealers  in  flocks 
and  herds.  The  wheat  crop  of  New  South  Wales,  we 
understand,  is  a  failure,  and  it  is  doubtful  whether 
there  is  sufficient  seed  for  sowing  purposes  next 
season.  The  drought,  it  would  appear,  is  most 
serious  ill  the  northern  half  of  New  South  Wales, 
where  many  stations  have  had  to  be  abandoned. 
Generallv.  however,  the  drought  extends  all  over  the 
island  continent. 

In  the  cunent  nimiber  of  the  Bulletin  of  the 
Federation  of  British  Industries  there  is  an  article 
that  will  probabh    iuteresr  iiianv   of  our  readers,  on 
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"Foreign  Exchange  and  Trade,"  by  Mr.  Xavier 
Oastelli,  General  Manager  of  the  Swiss  Bank  Corpora- 
tion. Mr.  CasfcelH  l3egins  by  saying  that  it  should 
he  clearly  understood  that  there  is  no  roya,l  roa^d  for 
stabilising  or  i-egulating  foreign  exchanges,  and  that 
any  methods  adopted  to  that  end  which  are  dependent 
on  factors  other  than  trade  or  consideration  for  sendees 
rendered  are  bound  in  the  long  run  to  prove  a  failure. 
The  Biiletin  adds  a  useful  table  showing  the  per- 
centage added  to  cost  on  goods  bought  from  the  United 
States  by  this  country  owing  to  the  unfavourable  nature 
of  the  exchanges.  Thus,  at  the  low  level  to  which 
exchange  fell  on  Thursday  of  this  week  the  cost  of 
goods  imported  from  Amenca  would  bear  an  additional 
charge  of  18%  over  and  above  the  price  actually  paid. 


It  is  satisfactory  to  note  that  a  special  Industries 
Committee  have  recently  been  toming  the  whole  of 
New  Zealand,  inquiring  into  the  possibilities  of  a  more 
energetic  development  of  the  resom-ces  of  the  Dominion. 
The  Committee  state  that,  of  all  the  British  dominions 
New  Zealand  appears  to  be  the  only  one  that  has  not 
organised  for  research  work  since  the  commencement 
of  the  War.  Many  pressing  scientific  problems  are 
awaiting  solution,  and  these  concern  neaiiy  everj-  lai'ge 
industry  in  the  Dominion,  while  untold  wealth  awaits 
the  results  of  scientific  investigation  into  New  Zea- 
land's coal,  peat,  oil,  clay,  timber,  and  other  natural 
i-esom-ces,  and  in  even  greater  degree  the  intensive 
application  of  science  to  the  problems  of  agricultm-e. 
The  Committee  have  come  to  the  conclusion  that  tliere 
will  be  much  greater  prospect  of  such  problems  being 
properly  taken  in  hand  if  they  can  be  referred  to  a 
body  whoso  sole  duty  it  will  be  to  deal  with  such 
matters.  They  therefore  recommend  that  a  Board  of 
Science  and. Industry  be  established  for  the  develo]i- 
ment  of  the  national  resources  ;  that  the  Board  be  given 
an  assured  finance  for  five  years ;  that  it  shall  be  i-epre- 
sentative  of  the  various  sections  of  science  and  in- 
dnstiy ;  that  one  of  its  functions  shall  l>e  to  consider  all 
proposals  for  specific  scientific  researches  and  to  allot 
to  the  proper  persons  the  duty  of  conducting  such  re- 
searches ;  that  it  shall  advise  pi-imaiy  producers  and 
those  engaged  in  industrial  pursuits  as  to  the  results  of 
scientific  investigations  affecting,  or  calculated  lo 
benefit,  their  industries,  including  processes  for  the 
utilisation  of  waste  products ;  and  that  it  shall  keep  in 
touch  with  Government  departments  and  institutions 
\\-ith  ar  \'iew  to  co-operation. 


It  is  of  special  interest  tliat  the  Industries  Com- 
mittee lays  stress  on  the  possibilities  of  water-power 
in  the  Dominion,  and  place  the  development  of  hydro- 
electric power  amongst  their  principal  proposals. 
They  are  ■  of  opinion  that  the  carrying  out  of  the 
scheme  will  bring  increased  production  in  both  prim- 
ary and  secondary  industries.  It  is  much  to  be 
hoped  that  their  recommendations  will  be  carried  into 
effect  by  the  Government,  for  tnere  is  undoubtedly 
great  water-power  only  waiting  to  be  made  use  of  in 
New  Zealand.  Local  authorities  have  been  busy  with 
schemes  of  their  own,  but  the  Committee  m'ge  that 
the  Government  should  at  once  carry  out  a  compre- 
hensive scheme  for  the  supply  of  electrical  energy  to 
the  whole  country,  and  simultaneously  to  both  islands. 
The  Government  should  supply  the  current  in  bulk, 
and  leave  tlie  distribution  to  the  local  autliorities. 


Some  veiy  i-emarkable  figures  on  the  increased 
consumption  of  sugar  in  the  United  States  as  a  result 
of  the  Proliibition  mo\-ement  have  been  comjiiled  by 
the  National  City  Bank  of  New  York.  The  quantity 
of  sugar  consumed  by  our  iieople,  says  the  Bank's 
statement,  aggregated  neariy  9,000  million  lb.  in  the 
fiscal  year  1919  against  about  8,000  million  lb.  in 
1918,  8.. 500  million  lb.  in  the  vear  prior  to  the  War, 
a  little  over  7,500  million  lb.  in  1910,  6,000  million  lb' 


in  1905,  5,000  million  lb.  in  1902,  and  4,500  million  II.. 
in  1900.  Thus  the  1919  consumption  is  about  doublr 
that  of  the  year  1900,  although  the  population  mean 
time  ihas  increased  only  by  about  one-tliii'd.  Tlu' 
average  per  capita  consumption  in  1919  was  8-3  Hi., 
against  77  lb.  in  1918,  78  lb.  in  1916,  59  lb.  in  19ni), 
50  lb.  in  1890,  40  lb.  in  1880,  and  33  lb.  per  caplhi 
in  1870. 


From  the  above  figures  it  would  appear  that  fbr 
hundred  millions  of  people  or  thereabouts  in  tlic 
United  States,  although  forming  some  16%  of  the 
world's  population,  consumed  during  last  year  nearly 
one-fourth  of  the  whole  world's  production  of  sugar. 
Naturally,  the  sums  paid  foi-  sugar  by  the  American 
people  during  1919  were  far  in  excess  of  those  of  an\ 
previous  date.  The  average  import  price  for  the  raw 
product  brought  in  from  foreign  countries  average  1 
a  little  more  than  5  cents  per  lb.,  which  is  exclusive 
of  duty,  a.s  against  an  average  of  2  cents  per  lb.  in 
1914;  and  the  sums  paid  by  consumers  for  all  sugar 
purchased  during  the  year  will  approximate  a  thou- 
sand million  dollars,  as  against  a  little  more  than  one- 
third  of  that  sum  in  the  year  before  the  War. 

It  has  to  be  remembered  that  practically  the  whole 
of  the  sugar  comsumed  in  the  United  States  comes  from 
what  forms  part  of  the  United  States,  or  from  what  are 
virtually  American  possessions.  One-fourth  of  the 
whole  consumption  was  produced  in  the  United  States 
itself.  Another  fourth  was  produced  in  islands  actu- 
ally belonging  to  the  United  States,  and  the  balance, 
although  classed  as  coming  from  foreign  countries, 
inasmuch  as  it  really  came  from  Cuba,  must  be  re- 
garded as  in  a  sense  coming  fi-om  the  United  States 
protectorate.  "  It  has  been  said  that  one-fourth  of  the 
sugar  consumed  was  produced  in  the  United  States 
itself.  Of  this  quarter  75%  is  beet  sugar  and  25"., 
cane  sugar. 


The  weekly  tonnage  output  of  coal,  accordmg  to 
the  Board  of  Trade  Journal,  shows  very  satisfactory 
progression.  In  the  week  ended  with  Noveral)er  8  the 
amount  of  coal  raised  in  the  United  Kingdom  reached 
4,804,456  tons,  or  alx>ut  130,000  tons  more  than  in 
the  preceding  v\-eek.  The  inciiease  is  fairly  evenlv 
spread  over  all  the  coal-mining  districts  in  the  King- 
dom. Only  once  since  May  31  last  has  the  figure  for 
November  8  been  surj>assed,  when  it  reached  4,806,933 
in  the  week  ended  June  28.  These  figures  are  very 
satisfactory  in  view  of  the  gi^eat  shortage  all  over 
Europe,  and  we  hope  that  the  rate  of  production  will 
continue  to  grow. 


According  to  a  cable  received  through  the  Agenda 
Americana  from  Buenos  Ay  res,  the  Minister  of  Finance 
confirms  the  intention  of  the  Argentine  Govenynent  to 
negotiate  a  credit  of  500  milhon  pesetas  with  Spanish 
banks. 


A  cable  from  Bio  de  Janeu-o  repoiis  that  important 
oilfields  ha,ve  been  discovered  in  the  Ilheos  district  of 
Brazil. 


During  the  first  nine  months  of  the  ciuTent  year 
Brazilian  exports  amounted  to  £101,309,200,  incluclin-- 
coffee  to  the  value  of  ,£58,207,860 ;  rubber  to  the  value 
of  over  four  and  a  half  millions;  cocoa  to  the  value  ol' 
€3,969,900;  tobacco  to  the  value  of  £29,700,000;  and 
leather  to  the  value  of  £4,925,820. 


Brazilian  capitalists  of  the  State  of  Sao  Paulo, 
which  is  the  gi-eat  coffee  State  of  Brazil,  have  foniied 
a  company  with  a  capital  of  £30,000  to  exploit  oil- 
fields in    the   State. 


Senator  Buy  Barlxxsa  has  been  appointed  Chief 
of  tlie  Journal  do  Comercio,  the  well-knowni  Rio  de 
Janeiro  daih'  economic  journal. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts    Foreign  Exchange  Bualneaa  of 
every    Description. 

Commercial    Credits. 

Co  Sections.     Cable  Transfers. 

Purchase  and  Sale  ot  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    tield  for  a  Specified  Time.    — 

Capital      .  •  -  -       S7, 500,000 

Surplus  and  \    .  -     Sia.OOO.OOO 

Profits  J 

Resourcas  -  -  .saoo.ooo.ooo 

Branch  at  Buenos  Aires,  A.  R. 


ST.  LOUIS  SOUTH-WESTERN  COMPANY 

Tins  railway  which  runs  through  the  South-Western 
Slates,  and  has  various  connections  which  bring  it  down 
to  the  Gulf  of  Mexico,  was  particularly  unfortunate 
when  the  Federal  Government  assumed  control.  It 
will  be  renieml>ered  that,  as  was  largely  the  case  with 
ourselves,  the  Federal  Government  ba.sed  its  compen- 
sation plan  to  the  railways  it  took  over  upon  an  aver- 
age based  to  a  specified  date.  This  plan  has  been 
generally  adopted  both  in  Emope  and  in  America,  and 
probably  it  is  as  fair  as  any  system  that  could  be  con- 
Neniently  ;ulopt€d.  When  a  Government  takes  over 
jii-operties  for  purposes  of  war  they  must  adopt  some 
general  system  applicable  to  the  whole  country, 
l)ut  in  veiy  many  inst-ances  they  will  inflict  a  real 
hardship.  The  St.  Louis  South-Western  from  its 
«'arly  days  has  been  accustomed  to  sjiend  very  large 
sums  out  of  its  earnings  on  the  improvement  of  the 
line.  Many  years  ago  it  was  commonly  said  in  the 
flnited  States  that  this  line  had  completely  rebuilt 
its  permanent  way  and  furnished  new  equipment  out 
of  the  earnings  of  the  line.  It  happened  just  before 
the  United  States  entered  the  Entente  Alhance  that 
this  railway  had  been  spending  very  large  sums  on 
the  extension  and  improvement  of  equipment,  which 
expenditure  yielded  notliing  until  some  months  after 
the  line  had  been  taken  over  by  the  Government. 
Naturally  the  officials  of  the  line  are  endeavouring  to 
obtain  some  further  comfx-nsation  than  that  stipulated 
from  the  Government  for  the  advantages  which  the 
latter  obtained,  and  for  which  imder  contract  it  is  not 
rt  quired  to  pay  anything. 

The  St.  Louis  Soutli-Weslern  was  incorporated  in 
1891,  and  took  over  the  assets  of  the  St.  Louis,  Arkan- 
sas, and  Texas.  The  system  is  divided  into  two  Com- 
panies known  as  the  St.  Louis  Eailway  Company  and 
the  St.  Louis  South- Western  Railway  Company 
of  Texas,  this  division  being  rcquu-ed  by  the  laws  of 
the  State  of  Texas.  The  Company  owns  the  whole 
of  the  stock  of  the  Gray  Point  and  the  Eastern  Texas 
Eailway.  It  owns  a  majority  of  the  stock  in  various 
other  smaller  railways  which  connect  it  with  the 
(Julf  ports  and  give  it  running  powers.  The  total 
length  of  tlie  line  is  over  1,700  miles,  which,  although 
considerable,  does   not  constitute  it  one  of  the  gi-eat 


systems    oi   .Vmerica.      If    we   include  terminals   and 
sidings  the  total  track  is  considerablv  over  2, -500  miles. 

Formerly,   and    indeed    even    still,    the    line    was 
known  familiarly  in  the  district  through  which  it  runs, 
as  well  as  in  other  parts  of  the  United  States,  as  the 
cotton-belt  system.       It  runs  through  those   South- 
western States  whose  prosperity  formerly,   and  to  a 
large  extent  still,  was  dependent  upon  the  cotton  crop. 
For  many  years  the  St.  Louis  South-Western  could 
oidy  hope  to  pay  its  way  when  the  cotton  crop  was  a 
good  one.     Any  failure  of  the  cotton  crop  in  the  dis- 
trict served  meant  exceedingly  trying  times  for  the 
cotton-belt  line.     In  recent  years  it  has  been  almost 
wholly  emancipated  from  its  dependence  upon  cotton. 
Of  course,  it  has  to  be  remembered  that  the  whole  dis- 
trict is  largely  dependent  upon  cotton,  but  the  line  itself 
has  for  some  years  now  derived  the  bulk  ot  its  revenue 
from  sources  other  than  the  carriage  of  raw  cotton  and 
of  plant  required  by  the  cotton-growers.   Some  22%  ot 
its  trafiic  is  derived  from  proflucts  of  agriculture,  2"^,', 
from  tlie  carnage  ot  animals  and  by-products  thereof, 
15%  from  the  products  ot  mines,  more  than  a  third 
from  the  carriage  of  timber  and  various  forest  pro<lncts, 
and  nearly  23%  from  the  carriage  of  various  kinds  of 
miscellaneous  goods.     The  bulk  of  the  mileage  actually 
owned  by  the  St.  Louis  South-Western  is  chiefly  in 
the  States  of  Missouri,  Arkansas,  and  Texas. 

Several  years  ago  this  line  had  an  experience  which 
is  probably  unique  in  any  railway  system  in  the  United 
Stales  or  elsewhere.  It  had  certain  running  powers 
over  the  old  Iron  ^Mountain  Railway.  Over  this  system 
it  gave  a  service  to  the  city  of  Memphis,  but  it  did 
not  own  any  part  of  the  line.  A  dispute  arose  over 
the  question  of  rates  between  the  authorities  of 
jMeniphis  and  the  railway  company,  and  the  St.  Louis 
one  Saturday  evening  withdrew  the  whole  of  its  roll- 
ing-slock from  this  centre.  After  a  very  few  days 
an  amicable  arrangement  was  arrived  at  between  the 
city  and  the  Company  whereby  the  city  was  once 
more  brought  into  connection  by  means  of  the  railway 
with  the  rest  of  the  United  States. 


BUENOS  AYRES  AND  PACIFIC  RLY. 

We  publish  below  a  lable  showing  tiie  result  of  work- 
ing of  the  Buenos  .'^yres  and  Pacific  Railway  during 
the  past  three  yeai-s.  A  feature  that  will  at  once 
strike  the  reader  is  the  remarkable  expansion  in  the 
gi-oss  earnings  of  the  Company,  but  unfortunately 
this  has  been  accompanied  by  an  equally  great  ex- 
pansion in  the  expenses.  As  a  i-esult  the  net  earn- 
ings in  the  fiscal  year  1918  only  show  a  comparatively 
small  improvement  on  the  fiscal  year  1916-1917,  and 
are  actually  worse  than  those  of  last  year.  Had  it 
not  been  for  an  expansion  in  the  miscellaneous  income 
obtained  from  various  sources  the  total  income  would 
have  been  less  than  it  was  last  year  or  the  year  before. 
The  ratio  of  the  expenses  to  the  receipts  is  growing 
alarmmgly.  Two  years  ago  it  was  only  something 
over  65%  of  the  receipts.  Last  year  it  exceeded 
71i%.  It  is,  of  course,  high'y  satisfactory  to  note 
the  gi-eat  growth  in  the  traffic  ot  the  line.  It  will 
be  seen,  moreover,  that  owing  to  receipts  obtained 
from  various  sources  the  Company  is  able  to  pay  a 
small  dividend  on  the  Ordinary  stock  which  it  was 
not  in  a  position  to  do  the  two  preceding  years.  The 
total  receipts  amounted  to  a  htlle  over  6|  niillions 
sterling  The  cost  of  working  to  earn  these  receipts 
amounted  to  practically  ih  millions  sterling,  leaving 
a  net  profit  of  IJ  miUions  sterhng.  Inasmuch  as  tli& 
percentage  ot  exjjenditure  through  the  receipts  ex- 
ceeded 71t%,  tuis  meant  a  growth  of  practically  5f% 
in  the  ratio  of  working  the  line.  It  will  be  interesting 
to  enquire  from  what  sources  the  line  derives  its 
6|  millions  sterUng  of  revenue.  Essentially,  it  may 
be  said,  on  goods  traffic.  Out  of  the  total  above  state-<l 
no  less  than  i  millions  sterling  is  derived  from  this 
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soiu-ce;  onl3'  a  little  over  £400,000  is  earned  by  the 
carriage  of  live  stock ;  and  not  much  more  than 
£600,000  from  the  carriage  of  passengers. 

The  single  item  of  most  importance  is  the  carriage 
of  wine,  from  which  the  Company  derived  considerably 
more  than  a  million  and  a  half  sterling  in  revenue,  that 
is  to  say,  the  carriage  of  wine  alone  was  of  more  im- 
jiortance  to  the  earning  capacity  of  this  line  than  the 
carriage  of  passengers  and  live  stock  combined.  The 
next  most  important  item  is  wheat ;  and  curiously 
enough  the  next  after  that  is  firewood. 

It  has  to  be  remembered  that  in  dealing  with  the 
Buenos  Ayres  and  Pacific  we  are  dealing  with  not 
merely  an  exceptional  line  in  the  Argentine  Eepublic, 
but  an  exceptional  line  in  the  whole  of  the  gi'eat  con- 
tinent of  South  America.  The  line  runs  right  across 
the  continent  from  ocean  to  ocean,  connecting  over 
various  systems  the  capital  of  Argentina,  not  merely 
with  the  capital  of  Chili,  but  with  the  great  port  of 
Cliili  situat«d  on  the  Pacific.  Consequently,  tlie 
reader  will  appreciate  that  it  cannot  be  compared  with 
any  other  of  the  Argentine  lines,  or  indeed,  with  most 
of  tlio  railways  serving  various  parts  of  the  continent  of 
South  America.  These  lines  in  nearly  ever^-  instance 
are  built  for  the  purpose  of  serving  some  particular 
industiy,  wool,  coffee,  and  so  on,  but  tlie  Buenos 
AjTes  and  Pacific  runs  through  with  its  various  connec- 
tions the  whole  length  of  Argentina,  and  by  ai'range- 
ment,  as  we  have  already  said,  connects  on  the  foot- 
hills of  the  Andes  with  the  Chilean  system.  Conse- 
quently, it  will  l>e  seen  that  tlie  Buenos  Ayres  and 
Pacific  is  in  a  very  real  sense,  and  in  a  sense  that  no 
other  Argentine  railway  at  present  is,  a  pioneer  rail- 
way. It  is  largely  making  exioeriments  which  will 
Iwnefit  the  Company  itself  and  presumably  the  stock- 
holders more  and  more  as  time  goes  on.  It  runs  o\-er 
ii  large  part  of  the  system,  and  must  necessarily  do  so 
for  a  considerable  time  to  come,  through  a  trackless 
more  or  less  desert  countiy.  Wliile  it  is  running 
through  the  great  metropolitan  province  of  Buenos 
.\yres  it  runs  through  some  of  the  most  fertile  countiT 
in  the  world.  Once  it  leaves  that  province  it. enters 
upon  the  arid  regions  of  the  West,  which  will  never 
be  made  really  fertile  until  a  great  system  of  iiiiga- 
tion  is  adopted  by  the  Argentine  Government.  This  is 
hardly  practicable  because  the  population  of  the  Re- 
public is  so  small  bearing  in  mind  the  extent  of  the  area 
of  the  country.  For  many  miles  after  leaving  the  Pro- 
vince of  Buenos  Ayres  the  line,  as  we  have  said,  runs 
tlu-ough  a  more  or  less  desert  country,  veiy  sparsely 
populated,  on  which  cattle  intended  for  the  freezing 
houses  receive  large  additions  to  then-  food  above 
what  is  provided  by  the  pampas.  Owing  to  the 
river,  on  which  iliendoza.  stands,  thei  line  as  it 
approaches  the  Andes  reaches  an  oasis.  From 
this,  as  we  have  already  said,  the  Company  deri\es 
the  largest  single  part  of  its  revenue.  The  district  of 
^Mendoza  is  essentially  a  wine-growing  and  market- 
gardeners'  counti-y,  but  this  is  due,  and  due  solely, 
to  the  la.rge  measure  of  irrigation  which  has  been 
applied  to  this  naturally  rich  area.  Potentially,  nearly 
the  whole  of  the  area  ser\-ed  by  this  line  is  naturally 
rich,  but  whereas  the  pro\'ince  receives  an  adequate 
rainfall,  and  the  district  of  ]Mendoza  is  adequately  irri- 
gated, the  region  between  has  neither  a  sufficient  rain- 
fall nor  has  irrigation  been  developed  to  an  extent  to 
supply  the  deficiency.  Consequently,  it  will  be  seen 
that  the  Buenos  Ayres  and  Pacific  should  be  regarded 
rather  as  a  line  of  striking  potentialities  which  have  in 
no  sense  been  realised  up  to  the  present.  The  building 
of  the  line  was  in  itself  a  bold  enterprise.  It  was 
naturally  a  costly  one  and  it  will  t^ike  some  consider- 
able time  before  the  ent-orprise  displayed  and  the  large 
amount  of  capital  expended  reap  their  reward. 


Gross  eamiug 

K.Tpenses 

B.itio 


1918-19 

£ 
6,270,000 
4,484,000 

(71-51) 


1917-lS 

£ 

5,270,000 

3,468,000 

(65-8) 


1910-17 

£ 

4,421,000 

2.917,000 

(65-98) 


Net  eamiDijs 
Misc.  income 

Total  income 
Deb.  interests  on  Coy 
own  stocks 

s 

£ 

528,000 

440,000 

45,000 

60,000 

1,786,000 
337,000 

2,123,000 

768,000 

£ 

629,000 

440,000 

45,000 

60,000 

1,802.000 
171,000 

1,970,000 

768,000 

£ 

459,000 

433,000 

43,1100 

34,000 

£ 
60,000 
(5%) 
17,500 

(!}%) 
Nil 

1.504,000 
319,000 

1,823,000 

768,000 

Rents  Payable. 
A.Ct.W.  Ely. 
Pallia  Bianca 
Villa  Maria  ... 
Argentine  Trans.     .. 

1,355,000 
1,073,000 

1,20S,000 
l,O7'l,0fO 

1,05.5,000 
969,000 

Miscellaneous 

£ 
60,000 
(5%) 
60,000 
(5%) 

125,000 

(2%) 

282,000 
29,000 

£ 
60,000 
(5%) 
50,000 
(5%) 
Nil 

134,000 
■1,000 

86,000 
23,000 

Cof/'^  oirii  Dirs. 

1st  Pref 

2ndPref 

Orel,  div 

253,000 

235,000 

■    18,000 
330,000 

130,000 
110,000 

63,000 
77,.50O 

Brought  forward     .. 

30,000 
310,000 

Dr.  14,600 
324,000 

Carried  forward       ...  348,000  330,00(1  309,500 

The  Chairman  told  the  shareholders  at  the  recent 
meeting  that,  while  the  wages  bill  had  increased  by 
nearly  half  a  million  sterling,  as  compared  with  pre- 
War  rates  of  wages,  during  the  past  four  years  their 
bill  for  fuel  for  running  their  engines  had  multiplied 
12  times  over. 


ECONOMIC  AUSTRALIA.— I. 

W'k  proijose  in  a  short  series  of  articles  to  give  some 
tables  which  we  believe  will  be  interesting  to  our 
readers,  showing  the  economic  condition  of  Australia. 
It  would  take  up  too  much  space  to  deal  with  the 
whole  subject  to-day.  We  will,  then,  confine  our- 
selves for  the  moment  to  dealing  with  the  area  and 
population  and  the  question  of  immigration.  We 
[)ropose  giving  in  the  course  '  of  the  series,  in 
addition  to  the  figures  wliich  we  publish  to-day  of 
area  and  population  and  immigration,  the  principal 
crops,  the  total  yields,  the  livestock,  the  wool 
and  dairy  produce,  the  manufacturing  industries, 
the  overseas  trade,  and  last  but  not  least,  the  enormous 
debt  of  this  great  Commonwealth,  bearing  in  mind  the 
very  modest  measure  of  the  population,  and  the  slow 
rate,  at  which  it  is  growing,  and  has  gi'own  for  more 
than  a  generation  now.  The  predictions  of  the  early 
pai't  of  last  centuiy  regarding  the  future  of  Australasia 
in  the  dawning  years  of  the  present  century  have  been 
wholly  falsified  by  the  fact  that  whereas  it  was  pre- 
dicted that  the  growth  of  population  in  Australasia 
would  be  as  rapid  as  soon  as  the  early  stages  of  settle- 
ment were  got  over  as  it  was  at  the  time  the  prediction 
was  made  in  the  United  States  of  America,  and  that 
the  natural  gi'owth  of  population  in  the  colony  would 
be  as  rapid  as  it  was  at  that  time — that  is,  in  the- first 
half  of  last  century — the  very  reverse  is  what  has 
happened.  Every  effort  to  restrict  immigration,  ex- 
cept to  those  who  were  approved  by  the  ]iowers  that 
be  for  the  time  being,  has  been  exercised,  and  the 
incoming  population  have  been  trifling  compared  with 
the  vast  .  crowds  of  immigrants  who  have  entered 
various  parts  of  North  and  South  America.  Equally 
false  have  proved  the  predictions  regarding  the  growth 
of  population  from  natural  causes.  At  the  time  the 
prediction  was  made,  we  had  here  a  birth-rato  of 
fhirty-five  per  thousatifl,  as  against,  say,  twenty- 
three  in  the  year  that  preceded  the  outbreak  of  the 
War.  We  have  not  the  mean  figure  of  the  Australian 
birth-rate  before  us  for  the  first  half  of  last  century. 
But  we  believe  it  was  approximately  as  high,  or 
possibly  a  little  higher,  than  the  birth-rate  here.  At 
the  present  time  the  birth-rate  hag  fallen  to  eighteen 
per  thousand  in  this  country.  But  this  is  due  to  tem- 
porary causes  owing  to  the  War.  It  does  not  follow 
that  there  will  not  be  a  recovery  to  the  pre-War  stan- 
dard, although  the  tendency  in  all  the  more  advanced 
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countries  foi-  the  birth-rate  to  fall  is  a  marked  feature 
at  the  present  time  througiiout  the  world.  It  will  be 
seen  from  our  table  that  the  total  area  of  the  Com- 
monwealth of  Australia  is  only  a  little  under  three 
million  square  miles.  In  other  words,  it  is  verv  nearly 
as  big  as  Continental  T'nited  States.  To  populate 
such  a  vast  area  there  are  only  a  little  over  ti\e  millions 
of  inhabitants,  anc?  of  this  small  number  the  two  cities 
■of  Mellxiurne  and  Sydney  between  them  contain  well 
over  1,11J(),()0().  As  will  be  seen  from  our  table  of 
estimates  of  migration,  the  movement  of  population  in 
.\ustialia.  as  in  other  parts  of  the  world,  dm-ing  the 
past  five  years  has  been  dominated  by  the  War  factor; 
and,  conseipiently,  no  good  j)urpose  would  Ix^  attained 
l)y  showing  the  rate  of  growth  of  po|)iilation  dui-ing  the 
last  few  years.  During  the  quinrpiennial  jieiiod  imme- 
diately preceding  the  last  Census,  however,  the  rate  of 
gro\\'th  of  population  in  the  .Australian  colonies  had 
fallen  to  ap))roximate.ly  what  it  was  in  these  islands, 
that  is  to  say,  three  rpiartcrs  of  one  per  cent.  We  give 
below  the  first  of  our  series  of  tables  showing  the  area, 
the  ])opula.tion,  and  the  estimated  immigration  during 
the  periods  luidermentioned  : —  \ 


Area  and  Population. 


.Vreji 

Population. 

States               SqiLire 

A[<nl  1. 

,  -Popular  ioD,  Man-h  31 

,  1919-^ 

Miles 

1911 

.\Ial.~         l-'i-uiiiles 

retail 

Wcw  South  Wiilc.-...  308,4.VJ 

l,fi4B,734 

971.202       976.2lr,         1.940,118 

Victoriu        87,884 

l,315,.j.'il 

0;i9,932       7.-.l,12'i          I 

,151,001 

Qaecnslaml ti70,-iu0 

005,813 

3.-|«,532       :M3,S1m 

700,342 

13oiltll  Australia      ...  380,070 

408,.5.i8 

208,081       239,39) 

118,075 

West  Australia       ...  07.1,920 

•-'82,114 

10.5,074       152,429 

317,503 

Ta!*mania     2(J,-1.') 

191,211 

100.017       102.71:; 

209.330 

North  Territory     ...  u-3,(»20 

3,310 

3,507            1,H90 

4,057 

Federal  Territory  ...          940 

1,714 

1,415            1.1.54 

2,509 

'-'ommoiiwejilth     ...3,974,581 

4,455,005 

2,513,023    2,560,932         .J 

,079,955 

Estimated    Migration— 

-Common  wealth. 

1912             1913 

1914 

1915         1910            1917 

191S 

Arrivals  ...  Ifi0,958       141,900 

111,080 

70,961       03,405       05,089 

78,925 

Oeparturc^i     8.1.317         87.133 

l28.4.-,0     182,014     197,297       87,039 

59,247 

SILVER. 

We  publish  Ix'low  a  table  showing  the  total  world's 
production  of  silver  for  the  last  clear  year  before  tlie 
War,  and  for  the  period  covered  by  the  War  up  to 
and  including  last  year.  The  total  prothiction  of 
silver,  as  shown  by  the  table,  was  in  I'.U.'l  practically 
■224}  million  oz.,  falling  in  1916  to  as  low  as  1661 
million  oz.  There  was  some  improvement  in  1!>17, 
and  a  still  farther  improvement  in  lOlS,  when  llie 
•total  world's  i)roductioa  exceeded  174i  million  oz. 
It  will  be  seen  that  the  great  source  of  supply  is  the 
United  States  of  America.  In  l!)l.j,  when,  owing  to 
the  European  War,  the  demand  for  currency  was  ex- 
'C«edingly  keen,  and  when  as  yet  the  United  Stales 
iiad  not  entered  the  War,  the  total  productioa  of  the 
mines  of  the  I^nion  approximated  very  closely  75  mil- 
lion oz.  In  1916  it  fell  below  74i  million  oz.,  in 
1917  to  71,740,000  oz.,  and  last  year  the  total 
pivduction  in  the  United  States  was  only  67,867,000 
oz.  Canada  has  been  an  innjortant  source  of 
production,  yielding  as  much  in  191.3  as  31i  million 
oz.,  falling  in  1914  to  under  "iSJ  million  oz.,  while 
last  yeai-  the  total  production  of  Canada  was  as  low 
as  20  million  oz.  After  the  Unitetl  States  of  America, 
Mexico  was  the  world's  gi'eatest  source  of  production. 
Previous  to  1913  Mexico  has  in  a  single  year  raised 
from  her  silver  mines  over  7'2  million  oz.  Her  pio- 
•ductioii,  however,  has  fallen  awav  ^ery  much  during 
rec<-nt  years  owing  to  the  prolonged  perio<l  of  ])olifi- 
«.-al  disturbance  in  that  country.  Insist  year  it  was 
only  :ii<  million  oz.  On  the  present  basis  of  produc- 
tion the  output  of  Mexico  for  the  current  year  shoidd 
he  considerably  in  excess  of  last  year's  figures. 

Two  dominating  factors  have  led  to  the  present 
uiisatisfaitoiy  condition  of  the  silver  market 
other  than  fi-om  the  ixjiiit  of  view  of  those  having 
silver   fur  snle.        These    two    factors   have  been   the 


recent  War    and  the  demand  for  silver  in  India  and 
the  Far  East  generally.  Duiing  the  War,  and  during  the 
period  of  demobilisation,  immense  amounts  for  currency 
were  required  by  the  various  lielTigerent  (joveminent«  as 
well    as  iiy   neutral  countries    supi)lying  their   needs. 
From  this  cause,  in  any  case,  theiv  would  inevitablv' 
have  been  a  veiy  appi-eciable  rise  in  the  price  of  silver 
compared   with    the   level    ruling,    say,    in   the  early 
summer  of  1914.     The  difrunllies  were  greatly  accen- 
tuated by  an  extraordinary  demand  for  silver  in  India. 
This    demand    is    partly    natural,     and    was    j)artly 
brouglrt    about    by    a    feeling    of     unrest    in    India 
itself,   due  to  various  canses  moiie  or  less  connected 
with  the  War.     India,  like  all  countries  sui)]dying  ftxxl 
and  raw    materials,   was  very  j)ros])erous  during  the 
European  War,  and  as  a  natui'al  conse(|uence  retpiired 
an  iiiereased  amount  of  currency.    This  demand,  which 
we  have  ventured  to  call  a  natural  one.    was  accen- 
tuated by  political  unrest,  which  led  to  a  desire  on  the 
part  of  natives  to  secure  their  profits  in  actual  specie, 
and  to  hoard  them.    An  attempt  to  issue  rupee  notes 
b\    the  Indian    Government   jji-oved  unacceptable,    as 
tiie  natives  <lesii'ed  to  have  actual  silver,  .\lthough  some 
few  rupee  notes  were  issued,  very  few  found  their  way 
into  eirculation.     In  tiie  beginning  of  1819,  tlie  coiiu-d 
rupees  in  the  Indian  Cun-ency  Reserve  exceeded  1.90<i 
lakhs  of  ruiiees,   but  bv  the  sjiring  they  had  fallen  to 
1,000    lakhs.       The    United  States  Covernment   was 
induced  to  furnish  Mexico  with  a  million   sterling  in 
gold   upon   ('ondition    that  the   Moxiciin   Coveniment 
allowed   an   equivalent     amount  of    silver    iircyiously 
retained    lor  local  coinage  to  Ix;  exjioi-ted.     This   was 
done,  but  the  amount  still  piwed  ina<lequate.  A  further 
measure  of  assistance    was    affoi'ded   by   the    T'nited 
States  in  releasing  for  export  a  portion  of  the  resen-e 
of  silver  dollars,  amounting  in  all  to  over  4(t(), 000,000 
dollars,  held  by  the  United  States  as  st'curity  for  silver 
teilificates.       Ultimately  the  T'nited   Slates  furnished 
fiidia  during  the   period  of  the  War  with  something 
like    600,000,000  oz.  obtained    from  various  sources. 
.\  very  large  proportion  of  this  silver  has  disai))ieared 
whoUv  from  the  circulation. 


OOO's  omitted. 


i   nilf'l  :-l;itPS     ... 
Canada    ... 
Me.\ico    ... 
<'eiitral.\merica... 
Uolivia&  Chile  ... 

IVni        

otliiT  S. -Vnicrican 

Count ritt? 
ICiirope    ... 
Nf-w  South  Wales 
other  Au-straliaa 

States 

.Tapan      

Itritlsh  India 
t)ther    Asiatic 

Countries 
Africa      


1918 

oz. 

07,807" 

20,OO0J 

38,000t 

2,500$ 

5,000: 

ll.OOOt 


1917 

oz. 

71.740' 

22,1.')1« 

31.214t 

2,370t 

4,1 07t 

ll.OOOt 


1910 

07,. 

74,415 
25,400 
22,838 
2,002 
4,402 
111.787 


1915 
oz. 

74.901 
20,i;2l'. 
39.570 
2,920 
3,870 
9,420 


1914 

o/.. 

72,4.55 
28.4<ir. 
27,.547 

2.7.».*» 
790 

9,214 


soot  435t  391 

8,2O0J        8,123t        8.478 
9,500J       9,363»        8,009» 


397  445 

111.107  9,240 

8,305»        13,300° 


1.300}  1.271t 
7,000J  6,844t 
2,500t        1,500 


lOOJ 
1,200J 


142t 
1,1 94t 


1,062 

5,80« 

629 

92 
1,203 


1,214 
6,120 
285 

79 
1,188 


870 

4,836 

230 

69 
1,058 


1913 

oz. 
fiO.801 
31.525 
70.704 

2.135 

8,351 

72.5 
1.5.218 
14,.5<i5» 

3.9IVI 
4,050 


532 
1,0.50 


Total  World   ...    174,007:    171.464      166,234      184,073      171,183      224,248 
<■  Ofliiial  li-'ures.  t  U.S.  Mint  ll?urcs.  :  Estimatcl. 

Tn  addition  to  the  table  above  referred  to,  we 
-iive  a  list  of  prices  of  silver  from  1909  to  1918  inchi- 
sive,  and  add  further  the  present  price  of  metal. 

Bar  Silver. 
Highest  and  Lmvest  Prices. 


Highlit 

Ixjwryt 

Iliihe-t 

P»r  Oz. 

Pir  Oz. 

I'cr  Oz. 

IVr  Oz. 

d. 

d. 

tl. 

d. 

1 909      . . . 

...     23A 

24 

1914    ... 

...     22t 

^i 

1910     ... 

■  m 

20 

1915    ... 

...     2!A 

'911      ... 

20J 

1918    ... 

...    set* 

37i 

1912      ... 

...     2.5  A 

2»H 

1917    ... 

...     .35H 

.55 

191.".      ... 

...     •-■■'li 

29J 

1918 

i..-e,  731,;. 

(■I  1 

O'A, 

The  I'ederation  of  Britisli  Industries  has  appointed 
Mr.  ^lontagu  Villiers  to  att  as  their  Trade  Commis- 
sioner in  the  Scandinaviaji  countries.  Mr.  Villiere, 
who  has  spent  many  years  in  the  Consular  Senice 
and  is  well-known  in  those  countries,  speaks  the 
Norwegian,  Swedish,  and  Danish  languages  with 
lluencv. 
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THE  PROSPECTIVE  WOOL  POSITION. 

Ox  Octobei'  11  we  made  some  comments  upon  the 
estimate,  published  by  the  Ministi-y  of  Munitions,  of 
t.lie  Australasian  wool  position  from  September  1  last 
until  the.  discontinuance  of  the  Government  purchase 
of  this  raw  material.  The  conclusions  which  were 
deduced  from  the  official  statistics  were  (1)  that  inoy 
confii-med  the  general  opinion  of  a  world  shortage  of 
men's  wool,  apart  from  the  obvious  shortage  in  this 
country  when  supply  is  compared  with  the  enormous 
demand ;  and  (2)  that  a  portion  of  the  stock  in  Aus- 
tralia on  September  1  consisted  of  crossbred  wools 
from  the  1917-18  or  earlier  clips.  A  report  of  the 
Central  Wool  Committee  of  Australia  on  the  1918-19 
season,  which  has  since  been  published  by  the  High 
Commissioner  for  Australia,  confirms  part  of  our  con- 
clusion by  disclosing  the  fact  that  the  wool  awaiting 
shipment  consisted  of  127,266  bales  of  the  1917-18 
clip  and  1,211,427  Ixiles  of  the  1918-19  clip,  making 
a  total  of  1,338,693  bales. 

The  1919-20  clips  are  the  last  to  be  pm'chas<?d  by 
the  British  Government,  and  it  is  important  that  all 
trades  should  consider  the  situation  wMch  may  anse 
in  the  summer  of  next  year.  These  clips,  which  are 
now  being  collected,  are  anticipated  to  amount  to 
2,000,000  bales  in  Australia  and  575,0(10  bales  in  New 
Zealand.  The  value  of  the  1,338,693  bales  mentioned 
above  as  awaitring  shipment  was  estimated  by  the 
Central  Wool  Committee  at  £28,772,027.  If  it  is 
assumed  that  the  average  appraisement  price  is  the 
same  for  1919-20,  there  will  be  an  addition  of  nearly 
£43,000,000  to  the  Government's  financial  responsi- 
bilities, making  a  total  of  about  £72,000,000  as  from 
September  1919.  This  enormous  sum  of  money  is 
the  estimated  value  of  raw  wool  still  to  be  shipped 
at  that  date  from  Australia  only,  and  omits  the  New 
Zealand  stock  and  new  clip,  totalling  955,000  bales, 
and  all  Australasian  wool  afloat  or  in  stock  on  Govern- 
ment account  in  this  countiy  (1,073,000  bales).  The 
value  of  all  tliis  raw  material  on  the  present  selling 
prices  would,  of  course,  be  greatly  in  excess  of  the 
amounts  stated. 

The  Central  Wool  Committee  sound  a  note  of 
warning  as  to  the  position  which  may  arise  if  the 
balance  of  Government  wool  in  hand  on  June  30  nest 
is  considerable.  A  large  stock  in  June  is  absolutely 
certain,  and  the  real  question  is  the  situation  which 
will  exist  in  September  and  October  1920,  when  the 
1920-21  Australian  clip  will  begin  to  appear  on  a 
■■free"  market.  The  Government's  pi-ogramme  is 
based  u^xin  the  assumption  that  the  whole  of  the  State- 
pm-chased  wool  will  be  shipped  from  Australia  by  the 
end  of  September  1920.  If  this  very  desirable  result 
were  achieved  and  no  unsold  accumulation  existed  in 
this  country,  the  wool  trade  would  be  able  to  i^esume 
its  normal  business  without  serious  handicap.  Eveiy- 
one  agi-ees  that  a  fall  in  value  is  needed,  but  a  sudden 
collapse  of  the  market  would  involve  large  losses,  both 
in  this  country  and  in  Australia,  and  the  whole  com- 
munity would  eventually  suffer.  From  September 
to  December  1919  the  shipments  from  Australia  and 
Xew  Zealand  are  estimated  at  175,000  bales  monthly, 
whilst  the  quantities  to  be  transported  from  Januai-y 
to  September  1920  are  anticipated  to  be  225,000 
bales  per  month.  If  the  whole  shipping  programme 
is  earned  out,  there  will  remain  290,000  bales  in  Aus- 
tralasia, unless  further  airangements  for  their  disposal 
are  made  in  the  meantime.  According  to  a  state- 
ment supplied  by  the  Ministiy  of  Munitions  to  the 
Wool  Council  on  September  5  the  imports  of  wool 
during  the  months  of  January  and  Au^st  1919  were 
1,341,410  bales  from  Australia  and  552,538  bales  from 
New  Zealand.  Assuming  the  same  rate  of  shipment 
for  the  four  remaining  months  of  the  year,  the  total 
imports  from  Australasia  in  1919  would  be  about 
2,840,000  bales,  which  is  equivalent  to  a  monthly 
average  of  about  237,000  bales.  It  is  highly  im- 
probable,   however,    that   this   rate   of   shipment    will 


be  maintained  during  the  autumn  months,  for  it  is  well 
known  that  the  quantities  transported  by  the  Govern- 
ment in  the  earlier  part,  of  the  year  were  greater  than 
all  previous  records  and  proved  to  be  far  in  excess  of 
the  requirements  of  the  industry  under  present  con- 
ditions. The  imports  for  September  1919  already 
show  a  substantial  decline,  for  the  arrivals  from  all 
sources  amounted  to  only  214,000  bales,  comparing 
with  181,400  bales  in  October.  The  Government 
programme  of  shipments  for  the  13  months  from 
September  1,  1919,  to  September  30,  1920,  is  at 
the  rate  of  about  2,500,000  bales  a  year,  and  on 
September  1  last  the  stock  of  Australasian  wool  in,  or 
en  route  for,  this  country  was  over  1,000,000  bales,  or 
practically  five  months'  shipment  in  the  year  under 
review. 

With  these  facts  before  tliem  traders  wall  be  able 
to  form  their  own  opinions  as  to  the  possible  state 
of  the  market  from  9  to  12  months  hence.  In  our 
opinion  (1)  there  is  very  gi'eat  doubt  whether  the 
Government  will  be  able  fully  to  carry  out  their  ship- 
ping programme,  and  (2),  even  assuming  the  whole 
quantity  to  be  shipped,  there  appears  little  prospect 
of  the  bulk  of  the  material  being  sold  in  order  that  the 
1920-21  clips  may  have  a  clear  market.  It  must  be 
remembered  that  in  normal  times  the  business  from 
about  June  to  September  mainly  consists  in  clearing  up 
the  remnants  of  the  previous  clip,  but  at  present  an 
accumulation  exists  of  about  half  a  clip.  Whether 
this  material  is  in  England  or  on  the  other  side,  it 
seems  that  a  fall  in  the  values  of  certain  types  is 
inevitable  when  "free"  purchasing  is  permitted  in 
.\ustralia.  We  say  "  certain  types  "  because  there  is 
a  strong  probubility  that  the  surplus  consists  mainly 
of  inferior  grades,  which  are  usually  used  in  Belgium 
and  Germany. 

A  rough  idea  has  been  given  above  of  the  magnitude 
of  the  financial  responsibility  restmg  upon  the  Govern- 
ment, and  a  strong  temptation  will  undoubtedly  exist 
for  the  Executive  to  adopt  artificial  restrictions  to  safe- 
guard the  State's  investments  in  wool.  It  is  too 
early  yet  to  predict  the  form  which  such  measures 
might  take,  and  it  will  be  the  duty  of  the  industry  to 
see  that  no  unfair  advantage  is  taken  of  private  traders. 
One  obvious  step  would  be  to  prevent  the  private  ship- 
ment of  wool  until  the  whole  of  the  State-ovi'ned 
material  had  been  transported  and  the  majority  of  it 
sold.  Such  a  step  would  cause  financial  hardship  to 
the  Colonial  growers,  and  would  produce  an  undesir- 
able orgy  of  speculation  in  the  various  markets  of  the 
W'Orld.  The  Government  have  undoubtedly  made 
enormous  profits  from  their  dealings  in  wool,  and  it 
would  appear  that  they  should  accustom  their  minds 
to  the  possibility  of  losing  some  of  their  gains  in  the 
final  winding-up  of  what  has  been  one  of  the  lai-gest 
State- purchasing  schemes  of  raw  material  produced 
by  the  War. 

THE  JUTE  INDUSTRY. 

Throughout  the  present  year  the  jute  industry  of  the 
I'nited  Kingdom  has,  according  to  expectation,  been 
suffering  from  a  continuous  scarcity  and  dearness  of 
raw  material.  Eelease  of  shipping  has  not  had  the 
effect  anticipated  in  easing  the  tonnage  position,  and 
it  is  difficult  still  to  find  cargo  space,  while  jute  has 
lost  none  of  its  old  unpopularity  among  shipowners. 
The  raising  of  the-  blockade  has  tended  to  divert 
supplies  to  the  Continent,  and  the  increased  strength 
of  the  demand,  combined  with  the  rise  in  rupee  ex- 
change, has  been  responsible  for  increased  quotations 
of  the  various  "marks."  Eecently  the  market  was 
seriously  perturbed  by  adverse  weather  in  the  jute- 
growing  districts  in  India,  the  only  part  of  the  world 
w'here  the  crop  is  gi-own.  ,  For  practical  purposes  the 
cultivation  of  the  fibre  is  there  confined  to  the  two 
provinces  of  Bengal  and  to  Assam,  Nepal,  and  Cooch- 
Bihar.  TJie  rich,  alluvial  soil  and  the  hot,  moist 
climate  of  Bengal  being  particularly  favourable,  jute 
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is  one  of  the  most  favoured  crops  with  the  native  ryot. 
The  harvest  takes  place  generally  in  August-October, 
and  towards  its  completion  this  year  the  jut€-gro\\ing 
district  in  Eastern  Bengal  was  swept  by  a  severe 
cyclone,  accompanied  by  a  tidal  bore  along  the  river. 
The  latest  advices  show  that  the  damage  done  was  in 
the  first  instance  greatly  exaggerated.  Most  of  the 
crop  had  been  collected,  and,  though  many  stacks  were 
destroyed  and  numerous  river  craf*,  loaded  with  jute, 
were  swept  away,  the  bulk  of  the  hai-vest  is  intact. 
Reliable  estimates  place  the  crop  at  about  8,000,000 
bales,  a  figure  substantially  in  excess  of  last  yeai''s 
estimate,  though  well  below  the  bumper  crop  cuf 
10,500,000  bales  of  1915-16.  This  news  is  very  wel- 
come, as  the  jut©  crop  was  interfered  with  to  some 
■  extent  during  the  War  by  the  priority  necessarily  given 
to  food  crops.  A  scarcity  of  water  has  been  reported 
from  many  districts,  and  this  may  have  hindered  steep- 
ing operations,  but  its  effect  on  the  final  figures  will 
probably  not  be  very  serious,  though  it  may  be  re- 
sponsible for  some  deterioration  in  the  quality  of  the 
fibre.  The  exportable  surplus  should  be  greater  than 
'  has  been  for  some  years  past,  notwithstanding  the 

I  that  India  is  to-day  by  far  the  largest  jute  manu- 
iucturer  in  the  world,  and  that  the  number  of  its  looms 
and  spindles  was  greatly  augmented  during  the  period 
of  hostilities.  A  further  increase  would  no  doubt 
have  taken  place  had  it  been  possible  to  obtain  spin- 
ning and  weaving  machineiy  and  general  mill  equip- 
ment. Coincident  with  the  removal  of  war  conditions 
the  expansion  of  old  and  the  erection  of  new  mills 
(have  been  reported  from  the  Uooglily.  Though  the 
■flnanufacture  of  jute  has  long  been  an  important  in- 
dustry amongst  the  Hindus,  it  is  only  within  the  last 
decade  and  a  half  that  the  working  up  of  the  fibre 
by  machinery  has  been  undertaken  on  a  large  scale 
in  India.  At  the  present  time  India  consumes  more 
than  one-half  the  annual  crop,  and  native  mills  are 
.naturally  in  a  position  to  have  the  first  call  on 
supplies.  The  expansion  of  the  Indian  industry  has 
not  been  accompanied  by  a  corresponding  movement 
in  Dundee,  though  the  interests  of  the  two  districts 
are  not  in  any  real  sense  antagonistic,  since  the  Cal- 
cutta mills  arc  largely  managed  by  Scolchiuon  and  con- 
trolled by  Scottish  interests. 

Jute  is  one  of  the  few  articles  that  have  been 
worked  up  with  distinct  success  in  India.  Before  the 
War  jute  goods  accounted  for  nearly  three-fifths  of 
the  total  manufactured  exports  of  the  coimtry.  Be- 
sides the  advantages  of  cheap  raw  material  and  cheap 
l.ilx)ur  which  the  country  enjoys,  India  is  also  con- 
tiguous to  the  important  Far-Easteni  markets,  which 
•I'uiually  absorb  a  large  proportion  of  the  world's  out- 
of  jute  manufactures.  Coarse  Hessians,  gunny- 
^■*,  and  the  rougher  goods  generally  are  turned  out. 

-^  an  economic  commonplace  that  in  the  early  stages 
ul  development  of  a  textile-manufacturing  industi-y  in 
nnv  country  a  commencement  must  be  made  with  low- 

le  yarn  and  cloth,  since  the  workers,  being  com- 

itively  unskilled,  cannot  hope  to  compete  with  the 

Itsmen  of  other  countries  in  finer  goods.  In  the 
se  lines  Indian  products    dominate    the    world's 

'kets,  and  Dundee  has  been  compelled  to  concen- 
ih'  more  and  more  on  finer  yarns  and  fabrics  and 
I'll  specialities  such  as  backing  for  carpets  and  floor- 
cloth. The  War  diverted  attention  in  Dundee  rather 
to  inferior  work,  bags,  and  coarse  cloth,  but,  with 
,the  stoppage  in  the  Government  demand,  it  has  been 
found  necessarj'  to  take  up  peace  production  once 
more. 

Raw  material  imports  are  still  far  below  the  pre- 

\\  ,ir  level.     The  jute  entered  at  our  ports  amounted 

■1")0,826  tons  in  191.3,  and  then  fell  until  1915.  when 

'ocovered  to  396,9.39    tons.      The   lowest    figure — 

M9,90-l  tons — was  registered  in  1917,  biit  1918  wt- 


nessed  a  revival  with  205,094  tons.  At  the  time  ot 
the  Armistice  the  Government  had  fairly  heavy  stocks 
on  hand,  owing  to  the  uncertainty  of  the  Easteni 
shipping  situation,  and  prices  at  firet  declined  when 
it  was  seen  that  the  abnormal  War  demand  had  come 
to  tin  end.  Government  supplies  were  distributed  with- 
out unduly  upsett'ng  the  market,  but  the  relief  was 
only  momentary,  and  the  general  tendency  of  prices 
has  since  been  upwards.  Government-owned  material 
was  imported  at  Blue-l)Ook  rates  of  freight,  and  open- 
market  charters  at  the  present  time  naturally  entail  a 
considerable  addition  to  prices.  The  only  factor 
strongly  favouring  a  diminution  has  been  the  disap- 
pearance of  war  risk,  and  this  of  itself  is  insufficient 
to  exercise  a  decisive  influence. 

Bes'des  India,  Dundee  has  now  to  reckon  with 
serious  Continental  competition  in  the  manufacture  of 
jute  goods.  In  the  former  Central  Empires  the  con- 
sumption of  jute  in  bales  was  in  pre-War  days  approxi- 
mately the  same  as  in  the  United  Kingdom,  but  the 
export  trade  in  jute  goods  was  not  very  considerable. 
The  only  explanation  of  this  seeming  anomaly  is  that 
the  jute  articles  made  up  were  used  as  containers  and 
packing  material  for  foodstuffs,  such  as  sugar,  and  for 
other  manufactures.  The  French  jute  exports  are,  in 
normal  times,  much  more  cons'derable  than  the  Ger- 
man, as  are  also  those  of  Italy,  but  of  European 
countries  the  United  Kingdom  has  by  far  tlie  largest 
export  trade,  and  sells  abroad  the  greatest  proportion 
of  its  total  jute  output.  In  piece  goo<ls  its  principal 
market  is  the  United  States,  where  jute  manufacture 
has  hitherto  been  conducted  only  on  a  small  scale, 
leaving  the  extensive  demands  of  American  industry 
for  conunercial  wrappers  and  pack-iigs  to  be  satisfied 
from  outside  sources.  Attempts  are  being  made  across 
the  Atlantic  to  lessen  this  dependence,  and  the  Panama 
Canal  affords  a  shorter  and  cheaper  route  than  was 
hitherto  open  to  the  big  manufacturing  centres  of  the 
eastern  seaboard  for  the  importation  of  raw  jute  from 
India.  American  factories  are  also  being  established 
on  the  banks  of  thp  Hooghly,  owing  to  the  attraction 
held  out  by  the  abundance  and  cheapness  of  native 
labour.  The  extent  to  wh-'ch  the  labour  factor  favours 
iiiuia  has  at  times  been  overrated,  since  the  workers 
are  iiTcgular  in  attendance  and  apt  to  return  to  their 
homes,  after  a  little  money  has  been  laid  by,  at  a  time 
when  lliey  are  becoming  really  skilful.  This  lack  of 
steadfastness  and  continuity  in  the  labour  force  inter- 
feres with  the  efficient  management  of  factories,  but 
with  more  experience  and  l)etter  education  mill  opera- 
tives will  probably  shed  many  of  their  objections  to 
jute  spinning  and  weaving.  Since  the  world's  require- 
ments of  jute  goods  are  stead'lv  growing,  employment 
will  bo  found  for  existing  machinerv  in  India  and  all 
other  countries,  provided  the  supply  of  raw  material 
can  be  assured.  As  the  Empire  possesses  a  monopoly' 
of  jute-growingr,  the  needs  of  India  and  the  United 
Kingdom  should  receive  prior  consideration  and  be 
given  fii"st  claim  on  the  crons. 


"Scientific  Factory  Management."  By  A.  D. 
Denning.  Price  12.s.  6(1.  net.  CLondon  :  Nislxjt  and 
Company,  Limited.)  Mr.  Denning  treats  the  subject 
of  modern  business  management  on  a  scale  varying 
from  that  of  the  moderate-sized  factory  to  the  largest 
industriil  undertaking. 

"  Faciory  Management  Wastes."  By  James  F. 
W'hiiteford.  Price  12s.  6d.  net.  (Ijondon :  Nisbet 
and  Company,  Limited.)  This  book  deals  with  a 
subject  of  exceptional  interest  at  the  present  time 
It  should  be  read  by  employers  and  by  the  leaders  of 
the  employed  as  suggesting  a  means  for  removing 
some  of  the  prevalent  difliculties  between  thorn.  The 
discussion  is  based' upon  extensive  personal  experience, 
as  well  as  Ufwn  assistance  gained  from  intimate  asso- 
ciation with  numerous  co-workers  who  liave  devoted 
much  time  to  the  question. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE   INVITED. 


I  HE  Shiiiii  ni;i.i-ket  ihis  week  lia^i  iiiiule  a  gocxf  i>ecovfi'\ 
<.f  thy  oompai-arivoly  slight  setback  brought  about 
by  n«nous  J)lx>fes^5iona■l  salpp  ou  fears  of  dearer  morw:>v-. 
It  is  generally  aihiiitt-ed  now  that  private  investors  for 
the  most  part  i-etained  their  (.-onfidenee  (hiring  the 
spasm  of  last  week ;  indeed,  it  is  Ijelieved  that  in  not 
a.  few  eases  the  opportunity  was  taken  to  iiin'cha.se 
sto;.-k  which  previously  had  proved  difhcult  to  l>ii>. 
Tho  price  of  rubber  is  alx>ut  2.s.  id.  for  cash,  and 
forward  sales  can  l)e  made  over  the  next  two  years  at. 
■about  1(7.  per  lb.  above  the  spot  quotation.  To  ever\- 
one  cognisant  of  the  working  of  the  industry  that  is 
a  significant  indication  of  the  degree,  of  prosperity  which 
will  later  ou  be  reflected  in  dividend  payments  auil 
annual  Ireport-s.  With  the  New  York  exchang*.^  at 
rtlxiut  $4  rubber  is  very  cheap  to  American  liuyei's. 


ANNUAL  REPORTS  ANALYSED. 

NORTH    HUMMOCK  (SELANGOR). 

Issued  Capital :  £80,000  in  £1  Shares. 


, Results  for  Years  to  June  SO , 

Av,  \i.-lil 

1-HT 

Touil  Area  in  Bubber  Bearing  Price    "  All-in  "  Net  -DiviUeud-^ 

Planted  Bearing  Output  Acre  Kealised  Cost  Profit  Amt. 

Acres      Acres       lb.  lb.  per  Ih.  per  lb.  £  £  "i 

1915-16     3.006      2,325    823,025  238       2/0-1  1/1-2  37,723  24,000  311 

1916-17     2,957       2,729    687,811  257      2/7-3  l/l-l  5-2,448  24.000  30 

1917-18     3,800      3,729    637,621  233      I/IO}!  1/1-6  23,765  12,000  15 

1918-19    2,838         —£648,392  —       1,9,  IjlJ  12,956  1-2,000  15 

Price  of    Shares,    99  0.      Market  Capitalisation   per    planted 
acre,  £138xd. 

TlitTe  appears  to  lie  plain  iiuhcations  of  bright 
prijspects  for  this  Naftel  and  Eutherford  Company. 
Yur  the  twelvemonths  ended  June  last,  it  will  be  noted 
from  the  above,  the  crop  liarvested  was  reduced — 
tlirough  influenza  epidemic  and  tapping  restrictions — 
to  only  -348,392  lb.,  or  no  more  than  200  lb.  per  acre 
in  laea-ring,  and,  owing  to  the  low  price  obtained  and 
the  liigli  cost  of  production,- which  includes  the  whole 
exjienditure  incurrefl  plus  an  allowance  of  £2,119  for 
depreciation,  the  )jrofit  earned  was  only  .-612,950 
against  .t23,7t)0.  Bej'ond  the  other  obviously  tem- 
]-)oran-  twlverse  factors  which  had  to  Ije  contende<l  with, 
a  considerable  loss  was  incurred  in  sup))lying  rice  to 
iho  laliourers  emplo3-ed.  Now  the  manager  estimates 
a  prothiction  of  830, 0(X)  lb.  for  the  new  season — i.e., 
an  increase  of  over  50%  on  the  past  year's  figure,  and 
so  far  200, (KjO  lb.  have  been  sold  for  delivery  Singa- 
pore at  tlie  good  average  price  of  2s.  ))er  lb.  As  regards 
excess  profits  duty  the  Company  is  fairly  well  placed. 
For  1917-18  on  a  net  iirofit  o|  €23,765  ilie  liability  was 
only  :t4,7-47,  and  a  refund  would  appear  to  be  claimable 
in  respect  of  the  past  j'ear.  In  the  current  season 
lejilanting  of  the  whole  of  the  156  acres  of  trees 
<laniaged  in  1918  by  storm  will  l)e  completed,  and  in 
addition  it  is  proposed  to  plant  up  a  further  150  acres. 
That  will  niise  the  cultivate<l  area  to  3,100  acres,  and 
there  will  remain  available  for  extensions  nearly  1,t)00 
nci*es  teyond.  If  the  prospe<.-ts  of  development  in  iliat 
direction  are  taken  into  account  and  also  the  fact  tbal 


tlio  reserve  fund  and  siiare  premium  account  aniuiiiit 
to  half  as  much  as  the  issued  capital  of  .ti80,tinfi.  it 
becomes  apparent  that  the  premium  in  the  present 
market  price  of  tne  stiares  of  994-.  is  not  unduly  la!-,i,e. 
(Jf  course,  in  relation  to  the  dividend  payment  of  \'i% 
for  tbe  past  two  years  it  is  absurd,  but  a  glanee  oiil\  :it 
ibe  alKive  table  is  required  to  show  how  much  the  real 
earning  jvower  under  normal  conditions  exceeds  ilie 
diniinuli\e  figures  of  1917-18  and  191S-J9.  More<.\er 
I  bo  market  valuatiQu  per  acre  planted  now  is  (.;i]y 
tl3S,  and  at  the  same  price  for  shares,  \\ill  be  reduced 
lo   tl2.'l   next    year. 

JONG   LANDOR  (PERAK). 

Issued  Capital :  £77,000  in  £1  Shares. 

r- Results  for  Years  to  June  30  - —     — > 

At.  Tleld 
per 
Total    Area  In     Rubber  Bearing  Price     "  AU-ln  "  Net  ^Dividend  ^ 
Planted  Beating    Oatpnt     Acre   Realised   Oost      Profit      Amt. 
Acres      Acres  lb.  lb",      per  lb.  per  lb.        £  t        ?o 

1916-16     1,700     1,200      551,730  4511       2/8i       1/3J        10,310     19,25ii     '25 

1916-17    1,800    1,500        665,031       443  2/a|     1/2J        49,451     19,250     -25 

1917-18    1,902     1,515       613,197       406  2/li       1/lJ      23,.562     11,550     15 

1918-19    2,000       —  064,325         —  1/10      1/2}      H;,573     15,40h     2" 

Price  o!  Shares,  68/0.     Market  Capitalisation  per  acre,  £148 

^Yllile  in  the  ruling  circmnstaaices,  and  especial!}- 
having  regard  to  the  low  value  of  rubber  in  the  periotl, 
the  results  reported  by  this  Company  for  the  year 
to  June  30  prove  to  be  quite  satisfactoiy,  they  are 
nuicb  too  subnormal  to  be  used  as  a  gauge  of  ordinary 
earning  power.  The  output,  it  will  ]x  noticed,  was 
100,000  lb.  less  than  haiTested  in  1916-17,  when 
tbe  yield  per  bearing  acre  was  443  lb.,  and  since 
tliou  tbe  plantations  have  been  extended  by  200  acres. 
Tbe  best  jioint  that  can  be  deduced  is  the  comparatively 
small  increase  in  costs,  notwithstanding  that,  as  tbe 
balance  sheet  shows,  the  whole  of  the  j'ear's  outlay 
was  set  against  the  revenue  obtained  from  the  mncli 
curtailed  jiroduction.  For  the  cunent  year  630,000  lb. 
is  the  expected  production,  but  tbis  would  seem 
to  l>e  based  on  conservative  grounds,  liearing-in  mind 
llie  exiierieiice  of  two  years  ago.  A  fair  calculation 
I  if  full  maturity  production  would  lie  450  lb.  per  acre, 
e(|uivalent  to  an  annual  output  of  900,000  lb.,  and  as 
the  \s  bole  outlay  of  the  past  year,  including  the  cost 
of  planting  98  acres,  was  equal  to  only  l.s.  2^(/.  ]ier 
lb.  on  a  crop  of  564,0001b.,  it  is  a  reasonable  assuin]i- 
tion  that  9(Xl,000  lb.  will  ibe  turned  out  at  appreciably 
under  1«.  ))er  lb.  ih  normal  circuinst-ances  as  regards 
freight  and  insurance  charges.  These  considerations 
l)oint  to  appreciably  better  returns  to  shareholders 
in  the  near  future  than  in  tbe  recent  past.  Excess 
jirofits  duty  remains  an  uncertain  factor,  but  there 
is  at  least  a  possibility  of  that  being  no  longer  the 
case  in  a  few  months'  time.  For  1917-18  the  lial>ilily 
for  the  tax  with  the  80%  rate  in  force  was  £7.6S4, 
and  in  i-espect  of  the  past  year's  results  the  oarn"i 
forward  has  been  increased  from  £6,421  to  £8,232 
to  cover  the  duty  at  an  average  of  60%.  .Allowing 
fcM-  the  payment  of  dividends  but  not  taxation,  tlie 
luilance  sheet  shows  £18,000  of  sui-plus  cash  resources. 

SUNGKAI-CHUMOR  (PERAK). 

Issued  Capital :    £40.000  in  2/0  Shares 

. — Results  tor  Years  to  June  30 , 

Av.  Yield 
per 
Total      Area  in  Rubber  Bearing     Price    "  All-in  '*   Net     ^Dividend—, 
Planted  Bearing  Output    Acre      Realised    Cost        Profit     Amt. 
Acres      .\cres  lb.  lb.        per  lb.      perlb.        £  £  ^I, 

1915-16  1,603    1.124     467,720      416         2/4i  1/1-73      30,798     24,000       \;l> 

1916-17   1.590    1,393     555.450      398        2/6J  1/3-34       37,537     24,000       60 

1917-18  1.7'.a       —       460,438       _  2/1  1/6  15,753     12.000      30 

1918-19  1,'.'"1       —       413,463       —  I/IOJ         1/41         13,235*14,000       35 

«  l^x.  ludiiii?  £5,4it6  refund  of  e.^ccss  profits  Jut.v. 

Price   of    Shares,  16/6.       Market  Capitalisation    per  planted 
acre,  £165xd. 

Tbis  is  yet  another  case  in  which  it  is  important  to 
note  that  tbe  restricted  crop  of  the  past  year  bore  prac- 
tically tbe  entile  outlay  not  only  on  revenue,  account, 
but  lo  a  large  extent  also  on  upkeep  of  the  immature 
portion  of  the  estate  a.nd  new  plantings,  which  covered 
143. acres.  The  all-in  cost  of  \s.  4ff/.  must  be  con- 
sidered  in  tbe   light  of  this  circumstance  and  then  it 
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■  ill  be  realised  that  this  j'ear's  production,  estimated 

CiOO.flOO  lb.,  ought  to  be  much  more  cheaply  har- 

csted  and  disposed  of.     The  influenza  epidemic  and 

the  shortage  of  native  labour  which  necessitated  em- 

■  !oyment  of  expensive  Chinese  tapi>ers,  were  largely 

■^|iunsible  for  tbc  poor  results.     Lately,  reports  have 

:•-  en  received  t)f  considerable  influx  of  Indian  labourers 

ij  the  IMalayaii  plantations,  so  that  the  position  should 

"■  easier.     The  total  dividend  of  35%,  which  includes 

-■'i%    final,  is  not  out  of  jiroportion  to  the  earnings, 

:(\iiig  regard  to  the  refiuul  of  excess  duty  on  account 

1917-]8,  and  claim  for  further   refund  in  respect 

1  the  year  under  review.     The  balance  sheet  shows 

strong  financial  position,   and  as  the   reserve  fund 

(1  share  preuiiuni  account  aggregate  £9*3, 476,  it  is 

l>roposed  to  bring  the  issued  capital,    now  amounting 

to  .£'40,n0(),    more  into  line  with   the    actual   capital 

iployed.     To  this  end  the  authorised  amount  is   to 

'   raised  to  £200,000,  and  500,000  now  2s.  shares  are 

to  be  distiibuted    iunong  shareholders    through   capi- 

tahsation  of  £50,000  of  the  reserve.     Accordingly  the 

i~*ned  capital  in  future  will  be  £90,000. 

B*ATU   RATA  (SUMATRA). 

lisned  Capital :    £119.617  in  £1  Shares. 
, — Results  for  Years  to  June  30 . 

At.  Yield 
At.  per 

Total     Area  in  Rubber  Bearing      Price  All-in      Net  /—Dividend-- 

Planted  Bearing  Output    Acre  Realised    Cost     Profit  Amt. 

Lb.  per  Lb.  per  Lb.       £  £        % 

331  2A01  1/1-5  [32,921  21,939  20 

446  2/10  1/0-6  146,189  26,914  22J 

—  2/2-41  1/4        31,874  14,»51  12} 

—  1/9  1/4           9,862  ll,96S  10 


Acres 
1,112 

1,112 


Lb. 
368,766 
496,917 
460,000 
471,10S 


Acres 
lJi5-l«  1,470 
1916-17  1,602 
1917-18  1,362 
1918-19  2,148 

Price  o!   Shares,    45/6.      Market'  Capitalisation    per    planted 
acre.  £126. 

Wiiile  tiiis  is  not  a  young  Company  in  the  gener- 
y  accepted  sense,  it  is  nevertheless  in  the  relatively 
Illy  stage  of  pnxluction,  for  of  its  2,148  acres  under 
rubber  about   1,00(1  acres,  or  nearly  half,   have  been 
planted  since   lltr2,   and  had  not  to  the  end  of  1918 
lue  under  the  tapping  knife.     It  follows  that  in  the 
;. -ur   to  June  .30  last  the  crop  of  471,000    lb.    was 
obtained  from  only  about  1,110  acres — i.e.,  the  same 
area  which  in  1916-17,  when  two  years  younger,  pro- 
duced 497.000  lb.,  or  446  lb.  per  acre.    Clearly,  there- 
fore, the  Company  has  a  big  reserve  of  earning  power, 
not  only  on  account  of  prospective  doubling  of  output. 
t  by  reason  also  of  the  scope  there  is  for  reduction 
costs.    Ill  I  lie  past  year  the  all-in  figure  was  Is.  4rf. 
•  ■  Il>.  after  charging  a  net  outlay  of  £5,912  to  capital 
count  in  respect  of  new  buildings,  planting  up  286 
-es,   and  upkeeping  the  relatively    large    immature 
■  I  tion  of  the  estate.     The  other  chief  circumstapces 
■  ntributing  to  the  severe  contraction  of  profits  wit- 
nessed in  the  last  two  years  are  sufBciently  evidenced 
in  the  figures  given  in  the  above  analysis,  .and  have 
a  large  extent  disappeared,  as  witness  the  improve- 
fiit   that  has  occurred  in  the  price  of  rubl)er,   now 
quoted  at  about  2.'..  id.  per  lb.     The  manager  puts  the 
crop  for  the  current  financial  year  at  541,700  lb.,  but 
the  directors'  report  lays  emphasis  on  the  conserva- 
tive character  of  this  estimate,  and,  judging  from  the 
production  to  date,  the  actual  outturn  should  not  fall 
f;i!-  short  of  60(i,0(X)rb.      Costs  may  be  reduced,   but 


HARRISONS  &  CROSFIELD,  LTD. 


ISSUED  CAPITAL  , 


£1,398,356 


14  GfiEAT  TOWEB  STHEET,  LONDON,  E.C  3. 

With 
BRANCHES  uul  ALLIED   COMPANIES  ia 

Australia  India  New  Zealand 

Borneo  Japan  South  Africa 

Canada  Java  Sumatra 

Ceylon  Malaja  U.  S.  A. 

China  Morocco 


Tile  0>iyny  acts  a*  Eastern  A^nts  for  mumfactitren  and  otfcen,  i 
iwita  corrctpoodcnce  with  a  new  to  d«Te]opins  foreitn  trade. 


will  not  Ix'  on  a  normal  kiotiiig,  because  of  the  adverse 
exchange  position  and  the  continue<l  scarcity  of  rice, 
which-  has  to  be  supplied  to  the  coolies  at  a  very  much 
lower  price  than  it  can  be  piu-chased  for.  Still,  the 
profit  per  lb.  ought  Ui  be  at  least  double,  for  the  Com- 
pany has  sold  forward  226. OOO  lb.  at  Is.  OJti.  per  lb. 

JERAM   (SELANGOR). 

Issued  Capital  :  £69,673  in  £l  Shares. 
, Results  for  Years  to  March  31 , 

Ar.liH'l 
per 
Total     Area  in    Rubber   Bcariug  I'rice      "  All-in  "  Net  ^.Divideod-^ 
Planted  Bearinj?    Output     Acre  Realised     Cost      Profit      Amt. 
Acrp3     Acres  lb.  lb.       per  lb.       per  lb.        £  £       % 

1915-16    1,054       588        226,860       386        2/6-8     -/ll-64»    16,253      9,654  20 
1916-17    1,484    l,030t      263,03.f       393         2/7-9     -/lll»       18,620    12,598  221 
1917-18    1,791    1,030        261,509       283         2/1-4        1/31  7,125      5,717  10 

1918-19    1,983         —        200,219       —  l/6it  —  2,031      6,717  10 

•  Excluding  sellinfr  charges,     f  Includes  442  acres  in  partial  bearing  only. 
I  Xet  price. 

Price  o(  Shares,  72/0.     Market    Capitalisation    per    planted 
acre,  £128. 

\\'illi  output  restricted  lo  such  small  diirx'iisions 
as  this  Company  reports  for  the  year  ended  March  31, 
it  is  of  little  use  analysing  the  returns  in  detail.  For- 
tunately £y,o08  of  excess  profits  duty  previously  paid 
was  refunded  to  the  Company.  Share  deposits  of 
£2-3,000  which  were  received  from  shareholders  for 
the  purpose  of  improving  the  financial  position  of  the 
Company  during  the  crisis  through  which  the  industry 
passed  last  year,  have  been  converted  into  12, .500 
siuucs,  and  the  capital  is  now,  therefore,  to  that  extent 
higher  at  £61), 67.3.  The  balance  sheet  shows  a  strong 
financial  position.  Capital  expenditure  on  upkeep  of 
iiiiniature  area  and  extensions  totalled  £9,450,  but  of 
this  amount  the  depreciation  allowance  provided 
£2.000.  Investments  at  March  31  last  figured  for 
.£31,057,  against  £6,621  a.  year  previously,  and,  in- 
cluding this  and  £6,721  rubber  on  hand,  since  mostly 
realised,  liquid  assets  exceetl  current  liabilities  and  the 
dividend  payment  by  £31.000.  rractically  the  whole 
of  tiie  Com])any's  land  has  now  been  planted  up,  but 
even  this  year  the  crop  is  not  estimated  to  exceed 
35U,0tKJ  lb.,  which  is  probably  little  more  than  half 
the  yield  fo  be  looked  for  when  the  2,000  acres  under 
rubber  are  fully  bearing. 

BANTENG  (SELANGOR). 

Issned  Capital  :  £60,000  in  £1  Shares  ibeiug  increased  to  £66,000) 

, Results  for  Years  to  April  30 , 

At.  Yield 
per 

Total      Area  In  Rubber  Bearing  Price  "All-in '•  Net    , — ^Div. , 

Planted    Bearing  Output    Aero  Realised    Cost  Profit    Amt. 

Acres        Acres        lb.        lb.      per  lb.    per  lb.  £           £        % 

1915-16  1,404J       1,000     785,960     286         2/8          1/H  22,452  12,000     t'O 

1916-17  1,546           1,191     388,388     320         2/7         1/1-4  29,257  16,500  221 

1917-18  1,686          1,200    407,196     315         2/1-8        l/3i  17,217     6,000  10 

1918-19  1,680              —       318,145      —         1/9-4       1/2-2  10,065     9,000  15 


Price    ot  Shares,  69/0. 
acre.  £134. 


Market  Capitalisation    per    planted 


Ox  the  whole  the  shareholders  of  tliis  Company  fare 
better  in  regard  to  dividend  than  might  have  been 
expected  from  conditions  ruling  in  the  year  ended 
.\prii  30  last.  No  allocation  is  made  to  reserve  and 
the  carrj'-foi-ward  is  increased  only  from  £7,988  to 
£9,69i).  Xo  liability  apjtarently  was  incurred  for 
excess  profits  duty.  One  particularly  good  feature 
is  the  reduction  of  the  all-in  cost  to  Is.  2-}J. 
per  lb.,  though  the  expenditure  charged  to  capital 
account  was  only  £1,682  in  excess  of  the  deprecia- 
tion provision.  From  this  it  would  seem  safe 
to  argue  that  on  normal  full  scale  production  the  estate 
will  be  worked  cheaply.  The  current  year's  output 
is  estimated  at  469,100  lb.,  which  is  equivalent 
to  iitxjut  350  lb.  per  acre  on  the  area  that 
should  be  in  bearing.  A  profit  of  1a.  per 
lb.  on  the  expected  crop  would  bring  in  a  sum 
equivalent  to  about  35%  on  the  increased  capital, 
but,  it  has  to  be  remembered  that  the  excess  profits 
duty  remains  in  force.  At  present  the  shares  seem  to 
be  fairly  lugh-priced  at  69.s. .  but  development  of  the 
reserve  land  holding  of  some  700  acres,  with  the  aid 
of  the  additional  capital  now  being  obtained  by  the 
issue  of  6,000  shares  at  £2.  would  improve  the  future 
outlook. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     1S24, 

ASSETS    Exceed   £12,000,000. 

riRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGI, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYi 
EMPLOYERS'  LIABILITY  knd  MARINE 
INSURANCES  •ITeotad  on  the  moat  favourable  tarma. 

Edinburgh :  35  St.  Andrew  Square. 
London :  6  Walbrook.  £.C.  4.  &  4  St.  James'  St.  S.W.  L 


SCOTTISH  WIDOWS'  FUND  LIFE   ASSURANCE 
SOClEfY. 

Annual  Repoet  and  Quinquennial  Valuation. 

This  great  mutual  life  office  possesses  larger  accumu- 
lated life  assm-ance  funds  than  any  British  institution 
not  transacting  industrial  business.  It  has  a  special 
Ijonus  history,  and  interest  in  its  annual  report  for 
1918  is  increased  by  the  fact  that  this  statement  is 
accompanied  by  a  report  on  the  quinquennial  investi- 
gation which  fell  due  at  the  close  of  last  ye<i.r.  The 
main  facts  in  these  two  reports  are  reviewed  here- 
under. 

Annual  Report. — The  new  sums  assured  in  1918 
amounted    to    £1,873,849,  of    which    £144,500  was 
reassured,     the     net    retention     thus     amounting    to 
£1,729,349,   which  is  gieater  by  £394,460  than  the 
corresponding   figure   for   1917.        The    total   net  life 
])remium  income,  increased  by  £41,161,  amounted  to 
£1^,46S,181,  apart  from  £79,697  receivetl  as  considera- 
tion for  new  annuities  gi-anted.     Allowing  for  a  suit- 
able atljustment  in  respect  of  the  annuity  business,  the 
expenses  inclusive  of  commission  wovdd  seem  to  have 
absorbed  about  10%  of  the  premiums,  wliich  is  a.  vei7 
moderate  proportion.     The  death  claims  amounted  to 
£1,173,790,  and  although  some  of  them  were  directly 
due  to  the  War,  this  sum  was  considerably  below  the 
average    during    the    pre<'eding  three  years,   and  are 
stated  to  have  been    well   within   the  mortality    pro- 
vision made  in  the  Society's  valuations.     Endowment 
assurances     for    £353,038     nuitured     by    suiTivance. 
Prior  to  writing  off  £670,956,  the  amount  charged  in 
the  year's  accounts  to  depreciation  of  securities,  the 
year's  operations  resulted  in  an  increase  of  £441,121 
in  the  life  assurance  fund,  wliich  after  such  revalua- 
tion amounted  at  the  close  of  1918  to  £22,140,922. 
The  gross  interest  yield  for  tlie  year  is  reported  as 
£4  IBs.  9d.  per  cent.,  and  the  net  yield,  after  deduc- 
tion  of  income  tax,   may   be  assumed  to  have  \>een 
about  £3  14s.  per  cent.,  as  eom|)ared  with  the  valua- 
tion assumption    that    3%    would    be   earned.       The 
capital  redemption  account  for  1918  shows  a  net  pre- 
mium income  of  £2,268,  and  the  relative  fund  at  the 
close  of  the  year  amounted  to  £15,111.     The  balance 
sheet    on    December  31,  1918,  shows    total  assets  of 
£22,978,466,  of  which  nearly  two-fifths  was  invested 
in  British  Govei-nment  securities. 

Quinqwennial  Valuat'uDii. — For  more  than  40  yeare 
prior  to  1914  revei-sionaiy  bonuses  at  successive  valua- 
tions had  been  declared  on  all  participating  policies  at 
the  \inifoi-m  compound  rate  of  34i-.  jjer  cent,  per 
annum,  and  during  the  quinquennium  ende<]  on 
December  31,  1918,  interim  bonuses  were  provided  at 
sirnilar  rates  on  all  participating  policies  which  became 
claims  within  that  period.  This  is  an  exceptionally 
liigh  rate,  a.nd  it  has  the  effect  of  doubling  the  amount 
assured  in  42  years. 

The  quinquennial  valuation  on  Dec'ember  31.  1918, 
was  made,  as  reg.i.rds  assurances,  on  a  very  stringent 
basis,  the  O"  table  of  mortality  being  employed  for 
the  calculation  of  the  net  premiums  and  tlie  C*'^'  table 
for  the  valuation  of  the  contracts  whatever  their  dura- 


tion.    The  annuities  were  valued  by'ihe  0"^  table  at 
3%.     The  margain  of  premiums   unvalued  amounted 
to  21.9%.        On   this    basis    (which    provides    ample 
scope  for  future  profits),  after  writing  down  securities 
by  £1,171,500  (after  which  the  directors  certified  that 
in  their  belief  the  assets  were  fully  of  the  value  stated), 
tlie  valuation  showed  a  surplus  of  £758,720,  of  which 
t'700.000  is  ti:eated   as   a  special   reserve   for  contin- 
gencies and  £58,720  is  earned   forward  as  unappro- 
priated.       It  is  stated  that  had   it  not  been  for  the 
depreciation  in  securities  above  referred  to,  added  lo 
loss  of  £495.000  in  respect  of  war  chims  during  the 
quinquennium   and    a    net  loss     of    interest    income 
amounting  to  £320,000  due  to  increase  in  income  tax, 
the  bonus-earning  power  of  the  Society  would  on  this 
occasion  have  been  fully  maintained.     Parliamentarv 
powers  are  being  sought  to  sanction  the  payment  of 
interim  bonuses  in  the  case  of  all  |>artitipating  policies 
becoming  claims  during_1919,  which  were  in  force  ot 
the  valuation  date,  at  tne  compound  rate  of  34s.   per 
cent,  on  the  sum  assured  and  existing  bonuses,  and  in 
addition  such  amount  as  will  make  the  bonus  not  less 
than  would  have  been  paid  had  the,  claim  arisen  on 
December  31,  1918.     In  the  case  of  new  participating 
policies   effected    on    or    after  January   1,    1919,   the 
corresponding  interim  bonus  for  1919,  subject  to  tlie 
proviso  referred  to,  will  be  34s.  per  cent,  on  the  smn 
assured  for  each  full  year's  premium  paid,  and   pro- 
portionately in    respect    of  any    fractional  part  of  a 
year's  premium. 


BRITISH  EQUITABLE  ASSURANCE  CO.,  LTD. 

Annual  Eepoet  and  Quinquennial  Valuation. 
A  quinquennial  valuation  fell  due  in  the  life  depart- 
ment, which  is  by  far  the  most  important  section  of 
this  Company's  business,  on  January  31,  1919.  The 
Company's  bonus  record  is,  comparatively  speaking, 
indifferent;  and  this  is  at  least  partially  attributable  to 
its  rate  of  expenditure  having  been  much  above  t-lie 
avei-age.  The  bonus  in  revei-sionaiy  form  per  cent. 
l>er  annum  was  10s.  for  the  quinquennium  ended  in 
1899,  in  1904  tlie  corresponding  bonus  was  15s.,  in 
1909  the  bonus  was  passed,  and  in  1914  the  bonus  wa.= 
21s. 

The  annual   report,  for  the  financial  year  ending 
Januai-j'    31,    1919,    shows   a  new     life    business    of 
£201.139,  of  which  £7,500  was  reassured,    the    net 
retention  thus  amounting  to  £193,639,   as  compaxed 
with  £138,402    in    1917-18.       The    total    net    life- 
premium  income,  increased  by  £2,446,  amounted  to 
£107,527,  of  which  expenses  of  management,  inclu- 
sive of  commission,  absorbed  about  21.3%.     It  is  fair 
to  say  that  tliis  ratio  is  slightly  less  than  was  the  case 
in  1917-18,   notwithstanding  the  increased  amount  of 
the  new  business  having  necessarily  involved  heavier 
initial  charges ;  yet  it  is  nearly  half  as  much  again  as 
the  average  expense  ratio  in  British  life  offices,   and 
leaves  little  or  no  margin  for  profit  from  economical 
working.     The  claims  by  dea.th,  amounting  to  £60,092 
(inclusive    of   war   claims  of   £5,025),    were  less  by 
£25,883  than  those  of  1917-18,  and  it  is  pointed  out 
that  they  were  by  far  the  lowest  of  any  year  in  the. 
past  quinquennium.     Assurances  for  £58,644  matured 
by  survivance.     The  net  interest  yield  on  the  life  fund 
during  the  year  is  reported  to  have  been  £3  lis.  lOd. 
per  cent.,   after  deduction  of  income  tax.       For  the 
pm-poses  of  the  quinquennial  valuation  the  securities 
were  revalued  (about  two-thirds  of  the  assets  take  the 
form  of  freehold  and  leasehold   ground  rents,   which 
are  situated  with  one  exception  in  the  Metroiiolitan 
area),  and  the  Stock  Exchange  securities  were  written 
down  to  market  prices,   less  accrued  interest.       The 
amount  of  ascertained   depreciation  was  £93,699,   i.f 
which  £91,591  is  chargeable   to  the  life  department, 
and  after  provision  therefor  the  life-assurance  fund  on 
January  31,   1919,  l>efore    deduction  of  shareholders' 
profits,  amounted  to  £1,423,873. 

The  quinquennial  valuation  was  made  on  the  sajne 
basis  as  on  Januaiy  31,    1914,  the   O"    table    bein- 
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employed  in  combination  with  net  premiums  and  3% 
interest.  On  the  quinquennium  the  actuarial  profit  is 
roiwrted  t»  have  lx>en  £99,298,  ot  which  £6,290  had, 
however,  been  expended  in  intei-im  bonuses  to  partici- 
pabing  pohcyholders,  leaving  £9.'i,008.  But  this  is 
before  giving  effect  to  the  writing  down  of  secunties  by 
£91,591,  so  that  thereafter  the  available  balance  was 
£1,417,  and  as  the  shareholders  are  entitled  to  one- 
iiliith  of  the  amount  paid  as  interim  bonus  to  pojicy- 
holders,  oi-  to  £698,  the  disposable  amount  is  £719, 
wiiich  is  naturally  carried  forward  to  the  new  quin- 
quenniuni.  The  directors  state  that  but  for  the  depre- 
ciation which  had  to  be  met,  and  other  burdens  im- 
posed by  the  War,  inclusive  of  war  claims  and  in- 
creased taxation,  a  larger  honus  could  have  been  jiaid 
than  in  1914.  They  proixise  to  pay  interim  bonuses 
daring  the  new  quinquennium  on  policies  which  were 
in  force  on  January  31,  1919,  becoming  claims,  at  the 
rate  of  lOs.  jier  cent,  per  annum,  subject  to  their  recon- 
sideration at  the  end  of  each  year. 

The  fire  account  for  1918-19  shows  a  premium  in- 
come of  £75,713,  and  after  transfer  of  £1,203  to  profit 
and  loss  account,  the  relative  fund  at  the  close  of  tho 
year  amounted  to  £72,721.  Employers'  liability  pre- 
miums. £3,193;  fund  after  deducting  reserve  for  out- 
standing losses,  £2  414.  The  Company  conimenced 
the  transaction  of  marine  insurance  last  .January,  in 
exercise  of  further  powers  to  transact  all  forms  of 
iisuranee  underwriting. 

The  shareholders'  capital  amounts  to  £300,(K)0,  of 
which  €34,000  is  paid  up,  in  shares  of  £10  with  £1  3s. 
paid  on  each.  Dividend  tor  1918-19,  as  for  each  of 
the  precedinjr  five  years.  3s.  per  share.  Total  assets. 
January  31,  1919,  £1,536,649. 


Lite  Assurance  at  Minimum  Rates. 

A 
PLAN      of      ASSURANCE 
SPECIALLY     ADAPTED 
for       PRESE.NT       TIMES. 

For    particulan    aJJrea    thr 

GRESHAM     LIFE     ASSURANCE 

80CIETV,     LIMITCD, 

ST.    MILDREDS    HOUSE,     POULTRY.     E.G.  2 
Founded    1848.  Funds    £10.500.000. 


THE  CRESHAM  FIRE   &  ACCIDENT    INSURANCE 

SOCIETY,   LIMITED. 

TraotiactA  &U  clt^-strn  of    rirp  kiiU  Ac4;i>lf*nt  Busineas. 

Chief  UlSce:   St.    MiUlred  a   Houno.    Pouitnr.   LoDdoD.   E.O.  1. 


ROYALi 

INSURANCE  COMPANY.  LIMITED 

AiX    C4.ASSKS     0'    lMSUnA,NCI      CpTECTVO 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


"  Course    of    Commercial    Policy    at    Home    and 
Abroad."     By  the  late  Mr.    W.  E.    Gladstone.     Re- 
printed from  the  Foreign  and  Colonial  Qnarterlij    Re- 
'  ii\   January  1843.      Price  2.'!.   6fZ.   net.      (London: 
I    Cobden  Club,  Broadway  Court,  Westminster.) 
The  first  Official  Year  Book  of  tho  Union  of  South 
Africa  (No.   2,    1918)  has  just    been    published,    and 
copies  may  be  had  on  application  to  the  offices  of  the 
High  Commissioner,  32  Victoria  Street,  Westminster. 
The  volume,   which  comprises  G53  pages   of  closely 
print-ed  matter,   has  been  compiled  with  the  greatest 
'  care,    is  concise  and  well  aiTanged,   and  is   provided 
;  with  a  copious   index.       A  good  general  map  of  the 
Union  is  furnished,  as  well  as  several  othei-  maps  re- 
lating to  geology,  vegetation,   rainfall,  di.stribution  of 
races,  density  of  population,  and  the  railway  system. 
The  old  "  Banking  .Mmanac  "  has  now  made  its 
appearance    as  "  The    Bankers'  Almanac    and   Year 
Book,  1919-20,"  it  having  amalgamated  with  "The 
Ixmdon    Bankers'    Year     Book."       "The     Banking 
.'Mmanac  "  b's  been  in  use  for  over  three-quarters  of 
■entury,  and  was  for  many  years,  right  up  to  the  time 
■    ills  death,  edited  'by  the  late  Sir   Inglis  Palgi-ave. 
"The  IjOndon  Bankers'   Year  Book,"  too,   has  seen 
o\er  half  a  century's  sei'vice.     Both  publications  were 
'  well  known  to  need  any  special  comment.     Now 
it.  they  are  united  under  one  cover  it  is  enough  to 
'    that  all  the  advantages  of  each  have  been  retained. 
ii-.  Thomas  Skinner,  of  Gresham  House,  Old  Broad 
Sti^eet,  is  now  responsible  for  the  new  issue,  which  is 
!•  ■  i)e  obtained  at  the  price  of  21.s'. 


Recent  movements  in   the  Currency   Returns  are 
•hown  below : 
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1,-80 

11 

410 

1,703    H.aSO 

Sept. 15 

..    IP.^IS 

5  fin  ( 

—     6.nr,4 

1.890 

11 

41  I 

1,703  8,2.10 

Sept.  7 

...    16,843 

5,C37 

—      6,037 

1,939 

9 

41.4 

1,608   8,250 

*  bJgbest  since  war  b^an. 


Ofllce:  24/5/6  CORNHILL,  LONDON,  E.G.  3. 


Total  Assets  (inclading  Life  Fnnds)— £31,801,986. 


Q^ommcrnuL 


COAL. 

It  would  seem  that  the  Government,  in  its  anxiety  to 
j  continue  the  Control  Board  system  as  long  as  possible, 
I  is  about  to  make  another  mistake  on  the  coal  question. 
'  The  facts  of  the  case,  as  we  understand  them,  are 
that  owing  to  causes  over  which  the  Government  now 
.  at  least  has  no  control,  the  output  fell  to  abnormally 
j  low  figures.  If  we  rememl3<'r  r-ghtly,  the  output  per 
week  during  the  months  of  June  and  July  fell  to  well 
under  three  million  tons.  It  was  probably  an  inevit- 
1  able  result  of  the  policy  which  the  Government  itself 
had  pursued  in  the  earlier  stages  of  the  War  in  allow- 
ing too  .great  a  proportion  of  the  miners  to  be  with- 
drawn from  the  industry.  Men  were  brought  back 
from  tho  Front  while  men  were  employed  who  were 
unfit  for  m'litai-j'  sei'vice,  and,  moreover,  were  totally 
unacquainted  with  the  operations  necessary  for  winning; 
coal  at  a  great  distance  from  the  surface.  Further- 
njore.  after  tiie  long  strain  of  the  War,  experience  has 
shown  that  in  every  industry  the  men  brought  back 
were  not  fit  in  the  sense  that  they  were  fit  in  the  years 
that  immediately  preceded  the  outbreak  of  the  War. 
Intelligent  and  right-think'ng  employers  tried,  imme- 
diately after  the  Armistice,  to  restart  operations  upon 
the  basis  on  which  they  had  ended  when  the  War 
hroke  out.  But  they  quickly  realised  that  they  were 
attempthig  the  impossible,  and  rightly  abandoned  the 
idea.  This  has  happened  in  the  coal  mines  as  well 
as  in  every  other  branch  of  industry.  Gradually,  as 
the  men  are  being  better  fed,  becoming  once  more 
accustomed  to  their  work,  and  recovering  from  the 
effects  of  service  in  the  trenches,  they  are  once  more 
showing  their  accustomed  vigour,  and  there  is  a  wel- 
come improvement  in  the  output  of  coal.  We  pub- 
lished a  return  alwut  a  fortnight  ago  showing  that 
whereas  in  the  summer  the  figure  had  fallen  to  the 
low  level  we  have  already  stated,  there  had  been  an 
increase  in  the  output  in  the  last  week  then  under 
consideration  to  something  like  4J  million  tons  per 
week. 

In  the  period  that  preceded  the  outbreak  of  the 
War  the  output  of  coal  in  this  country  averaged  -5.^ 
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million  tons  per  week.  And  if  we  are  to  maintain 
our  position  as  coal  producers  upon  the  pre- War  basis, 
it  is  clearly  desirable  that  we  should  at  least  equal 
the  position  we  then  attained.  It  is  argued  that,  if 
possible,  we  should  raise  the  coal  output  to  sometliing 
like  six  million  tons  per  week.  On  a  question  of  the 
desirability  of  exporting  coal  at  all,  there  is  of  course 
a  wide  difference  of  opinion,  and  in  nonnal  times  it 
may  be  argued  that  it  is  a  doubtful  advantage  to  export 
a  commodity  which  it  is  unpossible  to  replace.  AVith 
manufactured  articles  it  is  a  totally  different  question, 
because  the  manufactured  articles  exported  can  be, 
replaced  by  the  re-importing  of  raw  materials  ;  and  we 
can  go  on  again  manufacturing  to  aji  equal,  or  even 
greater,  extent.  But  in  the  case  of  a  mineral  like  coal, 
the  origin  of  which  we  imperfectly  understand,  it 
seems  inevitable  that  in  some  period,  however  remote 
that  period  may  be,  the  coal  seams  of  this  country 
will  l>e  exhausted.  At  present,  however,  there  is  a 
lerriljle  shortage  of  fuel  all  over  the  world,  and  one 
of  the  most  urgent  propositions  before  ourselves  and 
our  Allies  is  to  restore  the  economic  condition  of  the 
devastated  parts  of  the  Continent  to  pre-War  economic 
conditions  as  soon  as  possible.  Consequentlj-,  until 
they  attain  something  like  such  a  position  it  is  desir- 
able that  we  should  give  every  assistance  in  our  power, 
even  though  it  be  from  our  own  point  of  xiew  for  the 
moment  a  disadvantageous  proceeding. 

Surely,  if  this  object  is  to  be  attained,  it  is  desir- 
able that  those  actually  engaged  in  the  coal  industry 
should  be  freed  as  far  as  possible  from  the  control  of 
the  Govei-nment.  It  is  manifest  that  members  of  the 
Government  cannot  have  the  intimate  acquaintance 
with  the  needs  of  the  coal  industry  which  those  en- 
gaged in  the  business,  and  who  live  by  it,  possess  ; 
and  unless  it  is  called  upon  actually  to  decide  dis- 
putes between  the  various  interests  concerned,  it  seems 
desirable  that  the  Ciovernment  should  meddle  as  little 
as  possible,  instead  of,  as  at  present,  interfering 
whenever  it  gets  an  opportunity. 

I'robably  as  satisfactory  a  solution  as  coidd  Ije 
obtained  would  be  found  in  the  adoption  of  some  such 
scheme,  or  modification  thereof,  as  that  propounded 
by  Lord  Gainford.  The  .scheme  projjosed.  if  we 
remember  rightly,  that  any  surplus  over  and  above  tlie 
agieed  amount  was  to  be  divided  into  three  parts : 
iwrt  to  the  workers,  part  to  the  improvement  of 
methoils  of  jiroduction,  and  a  third  part  to  reduce  the 
cost  of  coal  to  the  consumer. 


>fo     JSSHCS. 


PORT  OF   MANCHESTER   MARINE    INSURANCE 
COMPANY  (1919),  LIMITED. 

This  Uompauy,  which  has  been  fonnod  to  acquire  and 
extend  the  business  of  a  private  concern  of  the  same 
name  which  commenced  operations  in  October  1918, 
invites  applications  for  2.50,0(30  £1  shares  at  par,  coan- 
prising  the  total  authorised  cajjital.  Instalments  are 
payable  as  to  2s.  Gd.  per  share  on  application  and 
7.S.  GiL  per  share  on  allotment,  and  the  directors  do 
not'  anticipate  that  any  further  calls  will  !)e  made. 
Sliai-eholders  of  the  original  Company  have  applied 
inr  .'^9,757  shares,  and  35,243  shares  have  been  under- 
xVritten  by  the  directors  for  a  commission  of  .3%.  The 
purchase  consideration  of  the  goodwill  and  assets  and 
uiidert.akings  of  the  original  Company  is  .€19,879.  It 
certainly  is,  as  the  pros])ectus  points  out,  strange  lluit 
Manchester,  notwithstanding  its  great  share  in  the 
liVi'rseas  trade  of  the  country,  has  no  marine  in- 
surance company  of  its  own,  excepting  the  small 
i-oncern  which  it  is  now  proposed  to  develop  by  the 
employment  of  larger  resources.  Prom  October  10, 
1918,  to  September  30,  1919,  the  accounts  of  the 
orisjinal  Company  show  a  profit,  after  making  leserve 
for  all  estimated  outstanding  liabilities    and    claims, 


amounting  to  35%  per  annum  on  the, average  capital 
employed  during  the  period.     The  eight  directors  are 
personally    engaged  in    the  commerce  or  industr}-  of . 
Manchester  and  neighbourhood.     The  subscription  list' 
closes  on  or  before  November  26. 

NIGERIAN  GOVERNMENT  SIX    PER  CENT. 
INSCRIBED  STOCK. 

For  the  first  time  in  recent  years,  at  anv  rate  sn  far 
as  London  is  concerned,  investors  have  tieen  afforded  an,' 
opportunity  of  .subscribing  for  a  Colonial  Governinenf  loan^ 
yielding  fully  6%.  This  takes  the  form  ol  an  issue  at  ]>ar 
by  tlie  Nigerian  Government  of  ^,200,000  5?b  Inscvil)eil 
stock  redeemable  at  par  on  December  15,  1979,  liy  means' 
of  la  sinking  fund,  or,  at  the  option  of  the  Government, 
on  or  after  Deceml^er  15,  1949,  on  six  months'  notice  lieing 
given.  Before  the  prasjjectus  was  nul>lislied  £1.775,000 
of  the  loan  had  been  placed  firm,  and  as  liolders  of 
£4,425,000  of  outstanding  Nigeria  5%  four-year  lioiuls 
have  preferential  allotment  for  conversion  purposes,  the 
amount  of  the  new  loaJi  available  for  ordinary  public 
subscription  has  probably  been  .small.  The  lists  <lo'*ed 
on  Thursday,  but  convereions  and  a))))li<-ations  can  be 
lodged  up  to  Tuesday  next.  Tlie  loan  i.s  raised  mainly 
with  the  object  of  redeeming  the  bonds  which  fall  due 
on  June  15  next,  but  also  to  defray  tlie  cost  of  construct- 
ing the  Nigerian  Eastern  Railway.  Instalments  are  )>ay- 
able  as  to  5%  on  application,  10%  on  De<'enilK>i-  1,  and 
85%   either  on  December  15,  1919.  or  .June  15,  1920. 

ASSOCIATED  REINSURERS.  LIMITED. 

A  strong  board  of  directors,  from  the  jioint  of  view 
of  Imsiness  aliility  and  insurance  exjierience  and  asso- 
ciations, is  a.  first  essential  for  a  new  insurance  company, 
and  tlie  Associated  Reinsurers,  Limited,  would  seem  to 
be  sufficiently  w-ell  placed  in  this  respect  to  justify 
liope  of  a  successful  oai-eer.  The  <'om|)any  has  lieen 
fonned  with  a  capital  of  £300,000  in  £1  shares,  and 
200,000  shares  are  offered  for  subscription  at  ])ar.  payalile 
as  to  2.S.  6rf.  on  applioation  and  7.s.  ixl.  on  allotment,  the 
directors  not  anticipating  that  any  further  calls  will  be 
made.  The  directoi'S  and  their  friends  liaAe  apidieil  for 
40,000  shares,  and  the  balance  of  160,000  shares  have  I)een 
underwritten  tor  a  total  commission  of  3%,  including  g^o 
overriding. 


Player's 

Navy  Cut 

Tobacco 

•BEAUTIFULLY  COOL  &  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 


PER 


10 


l_d. 
2 


OZ. 


Player's  "White  Label"  Navy  Cut. 


PER 


9'^- 


OZ. 


^2^1 


Also  PLAYER'S  NAVY  CUT  DE  LUXE,  ■ 
dcveloprocnt  of  Player's  Navy  Cut  pecked  in  2oi. 
and4oi.  airtight  tins  at  2/1  and  4/2  respectively. 


JOHN  PLAYER  &  SONS, 
Nottingham. 


mmm 
mmm 
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SIZAIBE-BERWICK,  LIMITED. 

Tliis  Coni|>;iny  has  a  sliuug  buarU  of  .liieftors,  ami 
its  reputation  stands  high  in  the  motor-niamifactuiini; 
indii^tiv;  or  rather,  we  should  say,  the  reputation  of 
F.  AV.  Berwick  and  Co.,  Limited,  the  whole  of  llie  share 
capilal  of  which  has  been  a<'quired  by  the  new  Com- 
paiiv  for  a  total  consideration  of  £790,000,  payable  as  to 
?1b5.000   in   <ash,     £225,000    in    fiilly-i)aid    6i   ',    Delien- 

•  •s.  aiKl  £400,000  in  fully-paid  Ordinary  ,'=hares.  In 
,  ilitiou    to  the   £225,000  of   Debentures— which   are   re- 

.l-iiiaMe  over  a  \Xiiu<d  of  15  years  at  102^'^— the  capital 

£uOO,000,   divided   into    the    afore-mentione<l  400,000 

iinarv  sliares  and  £200,000  7%  (income  tax  free  up  to 

,...   ill  tlic  £)  Cumulative  Participating  Pref<-rence  shares 

..t    £1  each.     These  shares  are  being  offered    for  publi<- 

I.M-riplion    at  par.        The   net   assets,    after   deducting 

•  ilities  and  excluding  goothvill,  are  certified  liy  valuers 
.  i  hi-h  repute  at  £673.860.  Sales  for  tlie  year  to 
(1  tol»-r  31,  1918,  amounted  to  £1,100,000.  and  for  the 
vii.ceeding  year  lo  £1,200,000,  while  defiiiile  orders  are 
iM    hand    ami    blmliu'.'   deposits    have   lK>en    received     for 

|. wards  of  £1.500.000  worth  of  tlie  Company's  niotor- 
-.  The  pnttils  for  the  year  ended  .July  5,  after  pro- 
.i-lini;  for  all  outgoings,  are  certified  at  not  less  than 
£120,000,  and  ac<-ording  to  the  report  of  the  managing 
div.-tor  slioiild  in  the  future  excee<i  a  minimum  ot 
£150.000  annually.  Debenture  interest  will  call  for 
£14.625.  and  the"  7%  fixed  dividend  re<iuires  £14,000, 
leaving  a  sulwtantial  prospective  margin  of  profit  for 
provision  of  Debenture  sinking  fund,  and  for  paying 
dividends  on  the  Onlinary  capital.  In  tliis  connection 
it  is  to  Ih-  note<l  that  the  Preference  shai-es  are  entitle<l, 
liey.vnd  their  fixed  7%  dividend  (free  of  income  tax  up  to 
f'-  in  the  £),  to  ]>articipate  jxni  ikix.ih  with  the 
'  I,  linaiy  shares  in  the  balance  of  profits  available  after 
ill,-  Ordinary  shares  have  receivefl  10  !  (free  of  income 
tax  up  to  6.S-.  in  the  £).  For  the  investor  not  averse  to 
thn  trade  risks  involved,  the  issue  will  <limbtle.ss  have  con- 
sideratjle  attractions.  The  list  will  close  on  or  ^i-Uiv 
\V...lii.'sday  n'^xt. 

PICCADILLY  PICTURE  THEATRE  (MANCHESTER  . 
LIMITED. 

This  Company  has  lieen  formetl  with  a  total  authorised 
-.ipital  of  £380.000,  divided  into  8%  Particiiiating  Pre- 
t.T^i'ce  sl-.ar.-s.  £130.000  of  7°o  Jlortgage  Delienture  sto<-k, 
£200.000  8  '    Participating  Preferred  shares  of  £1  each. 
.uid   1.000,000    Deferred   1,5.   shares,    the    object    lieing  to 
.r.iiuiie  the  site  of  the  Mosley    Hotel,   Pic.adilly,   Man- 
.1  tester,  together  with  the  buildings  erected  theretm,  and 
t.i  fonvert  same  into   a  high-class  picture   theatre,   with 
•t.aurant,    cafe,    and    shops   combined.        Subscriptions 
.•  inviteii  for  tlie  whole  of  the  Debentures  and  Preferre<l 
Miares  and   for   100,000  Deferred  sliares.     The   Company 
h.is  agree<l  to  pay  £146.000  in  c>ash  and  to  allot  899.993 
li.ferivd   shares  to  an  intennediary  vendor  as  purchas^• 
iisideration    for  the  Mosley   Hotel  preperty,  which  the 
intermediary  vendor  had  previously  acquired  for  £140,000. 
TliH   kase   interests   in   a   shop    at  13   Piccadilly   has   also 
Urn  ;  .ipiired  for  £10.000.     The  three  directors  are  con- 
iiH.ti.ll  with  many  similar  enterprises  in  the  Manchester 
district,   and   from  the  standpoint  of  management  there- 
fore tbe  new   Company   seems  to   be  well  served.        Tlie 
profit  estimates  put  forward  are  based  on  conjecture  and 
.  aiiiiot  lie  taken  as  a  sure  guide  to  prospe<-tive  return  to 
i'lvestors  in  the  Company's  capital.     All  that  can  really 
•'  .sjiid  is  that  there  is  a  pivjspect  of  a  remunerative  le- 
...rnpt-nse  lieing  forthcoming  for  the  obvious  risks  involved, 
provided    that    the     new    Government   regulations    ffire- 
'-liadowed  as  regards  building  operations  does  not  prevent 
or  long  jjostpone  the  reconstruction  of  the  hotel  into  a 
jiicture  theatre. 

R.  &  J.  LEA,  LIMITED. 

.\ii  issue  of  140.246  7^°'  Cumulative  Participating 
I'leieieiice  £1  shares  of  this  well-known  Manchester 
tobat-co  and  cigarette  manufacturing  Company  has  lieen 
odeied  for  subscription  this  week.  Last  Septemlier  a 
private  company  of  the  same  name  which  carriefl  on  the 
liu.siiies,s  was  acquired  by  the  present  public  company, 
and  the  directoi-s  and  shareholders  of  the  private  com^ern 
accepted  their  puirhase  consideration  in  shares — i.e.. 
70.000  Ordinary  £1  shares  (being  the  whole  of  the 
Ordinary  capital),  and  9.747  Preference  shares,  of  an 
.•iiithori,se<l  Tiumber  of  150.000  such  shares,  Finn  appli- 
cation.s  had  been  received  for  45.000  Preference  shares 
before  the  prospectus  was  published,  and  as  the  very  full 


partjiiilars  furnished  of  profits  and  as.set.s  indicate  earn- 
ing power  sutlicient  to  pay  a  ilividend  on  the  Preference 
shares  Ijeyond  the  fixed  7},.,  the  investment  may  W  <'«>u- 
sidereti  an  attractive  one. 

C.  F.  BYMER.  LIMITED. 

Tl-.is  is  a  relatively  small  concern  engaged  in  motor 
haulage,  repairing,  and  agency,  A:c.,  business.  Its  issued 
capital  is  £47.700  in  Ordinary  5s.  shares,  which  will  !»• 
increastKl  by  the  offer  for  sul««;ription  this  week  of  100.000 
7J,%  Cumulative  Participating  Preference  £1  sliares  at 
par.  The  purpose  is  to  provide  fun<ls  for  the  tlevelop- 
ment  of  the  business.  A  c*rtifie<l  statement  of  six  years' 
turnover  and  divideniU  per  cent.  i>aid  on  the  Ordinary 
<-ai)it<il  is  given  in  the  prospectus,  but  tlu?  profits  are  not 
similarlv  set  out  nor  is  an  independent  valuation  of  the 
assets  given.  To  those  iiitei-ested  in  and  having  know- 
hslge  of  the  tra<Ie  the  issue  may  api)eal,  but  it  is  not  an 
investment  that  can  l>e  recommendeil  to  the  ..iiliiiary 
investor. 


We  are  informed  that  the  Cnite*!  British  In.sur.incc 
Company's  issue  was  subs(;rilie<l  nearly  eight  times  over 
before  tir-  closiii;:  of  the  li.sts.  All  applicants  have  re- 
ceive<l  an  allotment  u|>on  a  .s<-heme  of  distribution  which 
lias   Ijeeii    rigidly   apjilicil 


East    Rand    Proprietary   Mines.— Capital  issued. 
£2,445,897,     in     £1    shares;    £835,620    (Convertible 
Five  per  Cent  Debentures  in  issue.     Twenty-five  tube 
mills. 

Year  end.         Tons  Sort-  -Revenue^  ^B^ipenees-^    T^J"*.'^^  .^^f ! 
Deo.  31  Stp..  Milled    ing  Amt.Prtoa  AmU  Pr.  ton  Aml.Pr.  ton^end^t 

1916  820   1,939.200  *2.365.107  24/4    1.867,943  19/3   497.164    6/1     12/3 

1917  820    1  741,000  1\  1,885,648  2n    1,721,451  19/8    164,197    1/11    5/9 
l'J18  '".  600    1,372,300    10  1,597,075  23/2   1,544,160  22,6      52,915    -/8      4/10 


1919 
Mar.  qr.  600      330,500  9-26  425,785  25/9      396.415  24/0 
Juneqr.  —      331,000    -    425.324  25/8      400,690  24/2 


29,370    1/9      7/9 
24,634    1/6      6/3 


s",t  V  _      376;000    -    450,729  21,0      423.295  22/o     27,434    1.'6     5^6 

Oct.'    ...  134.COO    -    l£9,283  23/9      144.237  21/6      15,061    2i      8/0 

Accumulated  slimes  profits  Included  throu(?hout. 


ROYAL 
EDISW^N  k^i 

DRAWN  WIRE^;;^,^  \    '^''^^ 

I     Ak^pC        '2  TYPE     KiJ-lkltf/lil 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 

DIRECTOliS. 

The  Et.  Hon.  the  Earl  of  Harrowbv,  D.L.,  J.P.,  Chairman 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Younfier,  Bart.,  M.P. 

H.  E.  Carter  (Managing). 

The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  Electric 
Lighting,  Harbour,  Dock  and  other  Companies. 


Inbustrial  Companm. 

BRITISH  OIL  AND  CAKE  MILLS. 

Issued  Share  Cdpilal:   t:  1.993, 103  in  743,103  Pref.  and  1,250,000 

Ord.  Shares  of   £1  each. 
Debenture  Stock  :    fo98,0l0  4|%  First  Mortgage. 

Deprecn.                    Deb.  Added      Amt. 

i.T-^      „  '^'*                      "Ji'-  *      Profit  to           of 

T,  t^  T.^             !iS^    J*^       ^"^-          f""'            Ord.  Reserves,    Carry 

Dm!?!^              £                               •        °''''-        ^^"—„  *<=•        F'^'l 

}Q}!-}?,VQLn     ?!•*""„     i^^'^'^     ^A-7     78^891     30*950    "^  60,000     ijsi 

,^S}^-^2°'F'f  *'•"""  ^"•'•■^*'  59.-'-;  20".a60  92,S50  1-5  110  600  14  737 
m6...266,5o8t  60,000  216,6SS  02,126)54463  130  482  6  22,500  ll'lll 
«Jr.  ?4^^«f  ?,'^K  o''?'''"^  ™-^^^5  -'38.7^0  149,299  15  90  000  ie  6^9 
1918*  347,4231  60,000     2.i7,423     0G,2S6  231,138   174,766     15     64  441     17,670 

'  Issued  capital  raised  from  £J95,325  to  £1,2SO,000. 

t  After  provision  for  estimated  liability  and  for  excess  profits  duty. 

This     Company's    own     business     has     expanded 
fireatly  in  the  past  few  years  and  it  has  also  launched 
out  in   new  directions,   particularly   in  the  margarine 
manul'acturing  industry,  in  which 'its  interest  includes 
the  liolding  of  tlie  whole  of  the  issued  capital  of  the 
British  Extracting  Co.,   Ltd.     Hence  beyond  trading 
revenue,  the  accounts  show  considerable  receipts  from 
other  sources.     Last  year  the  gi-oss  profit  on  trading 
account,    after  provision    for  income   tax  and  excess 
profits   duty,    amounted    to  £333,052,   in  comparison 
with  .€303,016  for   1917,    but    miscellaneous    income 
declined  from  £72,517  to  £35,537.     This  explains  why 
the  net  income,  after  deducting  expenses,   comes  out 
at  £347,423  against  £355,000.       The  profit  available, 
after  again  setting  aside  £50,000  for  depreciation  and 
providing  for  debenture  interest  and  preference  divid- 
end,   is  a  similar   amount  lower  at   £231,138.     The 
issued  Ordinary  shai-e  capital  was  increased  last  year 
from  £995,325     to     £1,250,000     by    the     issue    of 
254,675    shares   at   30s.    each,   and    to  maintain   the 
dividend  at  15%  on  the  larger  capital  requires  the  dis- 
tribution of  £25,467  more  than  in  1917.     Consequently 
the  allocation  to  reserve  is  reduced  from  £65,000  to 
£49,441  and  the  transfer  to  Staff  pension  fund  from 
£25,000  to  £5,000,   while  the  addition  to  the   carry 
forward  is  not  much  altered  a,t  £1,931.     It  is  instruc- 
tive to   note    from    a   comparison    of     the  last    two 
balance-sheet  figures   how  the  new  capital  has   been 
allocated.     On  one  side  the  reserve  has  been  increased 
liy  £180,000  to  £730.000.     On  the  assets  side,  the  book 
value  of  property,  machinery,  &c.,  shows  a  reduction 
of  £3,000,  being  the  amount  by  which  the  depreciatiori 
allowance  of  £.50,000  exceeded  fresh  outlays.     Invest- 
ments in  allied  companies,  however,  increased  in  the 
year  by  £352,000.  other  investments  (mostly  Govern- 
ment Loans)    are  up  £144.000,   while  stocks  of  raw 
materials  and  products  advanced  in  value  by  no  less 
than  £550,000  to  £1,724,020.     Obviously  the  expan- 
sion thus  denoted  in  the  business  largely  "exceeded  the 
•  additional  funds    put  in  by  way  of  new  capital  and 
resen'ed  profits,    and   consequently  the  balance  sheet 
shows  creditors,  loans  and  dividend  payments  to  exceed 
cash  debtors  and  investments   (other  than    trade)  by 
£888,000.       It  is  not  surprising,  therefore,  that  the 
directors'  report  contains  a  notice  convening  a  meeting 
of  shareholders    for    the  purpose  of    sanctioning    an 
increase  in  the  authorised  capital  from  £2,000,000  to 


£10,000,000,  the  intention  announced  being  to  diipli. 
cate  the  present  issued  amount  of  Ordinary  share 
capital  of  £1,250,000  by  offering  to  the  shareh-Wprs 
at  par  one  new  share  of  every  Ordinary  share  held. 
The  directors  are  planning  to  extend  still  further  the 
Company's  operations,  particulariy  in  the  direction  of 
soap-making. 

The  present  price  of  the  Ordinary  share  is  4S^. 

DALGETY  AND  COMPANY. 

Issued   Share  Capital :  £1,600,000    m  50,000  5%   £10  Pref.  anj 

200.000  1:20  Ord    Shares,    £5  paid  up 
Debentures  :    £505,310  4i';b.  £1,731,544  •-.%    both    irredeemable, 

and  £157,878  5%  ana  £18,310  4%  terminable. 

Deprecn.  &  Deb.  &. 

V''^°mS"'''rf    ^^"'irss  Ket       Pi-ef.  Ord.         Hesen-e,    Carrv 

Juue  30  Prolit  Off       Taxes      Prolit    lutret.     ^Div."-,        ic  t     Forad 

£  £  £  £  £  £        %        £  t  ■ 

1914  367,375        9,i)20      32,779    335,076    130,593    80,000     8    10  000    197  111.-; 

1915  374,719      60,074      40,596    284.049    132,377    80,000     8    60,000    2ns'.i87 
1911.      413,608      50,260      81,627    281,721    132,864  100,000  10    60,000    197  .',44 

1917  627,404    111,581    238,477    277,340    132,119  130,000  13  110,000    102'771 

1918  020,333      36,893    243,375    340,065    129,066  140,000  14    60  000    113'771 

1919  586,015      00,612    201,204    333.299    126,141  140,000  14    60,000    12ol921( 
•Free  of  Income  Tax.        t  Including  £10,000  annually  for  Stan  Benevolent 

r  linu. 

Considering    the    circumstances    of    the  year    to 
June  30,   1919,  it  is    a  distinct  achievement   on   the 
part   of  this  Company  to   be  able  to   report   a  gross 
profit  not  far  short  of  the  high  standard  of  the  pre- 
ceding    two    years.        The    net    profit    available    for 
distribution    exhibits     a     decrease    of    £7,000    only 
from  £340,065  to  £333,299.     Debenture  interest  and 
Preference  dividend  together  call    for  £126,141,   and 
there  remains  a  balance  of  £207,158  available  for  dis- 
tribution on  the  Ordinary  capital.     In  this  respect  no 
change  is  made  in  the  aggregate,   but  what  is  called 
"  dividend  ''  is  increased  from  8%  free  of  tax  to  10% 
free  of  tax,  while  the  bonus,  which  is  also  paid  tax 
free,   is  reduced  from  6%  to  4%.     The  sum  absorbed 
is  £140,(100,  and   the  directors  are  enabled   again   to 
place    £60,000    to    reserve,   while    raising  the   cany- 
forward  from  £113,771  to  £120,928.       Financiallv, 
the  Company's  position  is  very  strong.     The  amount 
of  the  resei-ve,   excluding    staff    benevolent    fund    of 
£121,000,   now   stands  at  £850,000,    as    against    tlie 
Ordinary  paid-up  capital  of  £1,000,000.     The  assets 
side  of  the  balance   sheet  is  in  an  appreciably  more 
liquid  state  than  a  few  years  ago,  as  can  be  seen  from 
the  following  analysis:  — 

Analysis  of  Balance  Sheets  at  June.  30. 

As^E^.>. 

Cash 
Bills, 

E^pemises,  Delitors  Mer- 

Plant,  &c.    Invest,  chaiidise   ALh;HH -s 

£              £  £               .t: 

815,409    2.31.S,.393  2SS.930    4,624  SC4 

530.263    3.119,085  433,893    3,377.570 

390,695    3,12.3,494  536,243    3,652,370 

•  Including  Stall  Benevolent  Fnnd  (£121,000  at  June  30,  1919). 

As  a  result  of  the  adverse  season  experienced  in 
the  past  financial    year  all  branches   of   the  business 
are   stated    to  have  been    affected,    and   shareholdei-s 
are  informed  that  this  will  be  more  apparent  at   the 
close  of  the  current   season.     The   outlook    in    New- 
Zealand  has  materially  improved,  but  the  greater  part 
of  Australia  is  still  badly  in  want  of  heavy  r.iins.     The 
shipping  position,  however,  is  better,  and  if  the  hope 
expressed  by  the  directors  that  a  considerable  approiu'h 
will  be  made  to  normal  conditions  during  the  curreur 
financial  year  is  fulfilled,  a  substantiil  offset  to  the 
other  adverse  factors  should  be  provided.     The  report 
speaks  somewhat   lugubriously  of  the 'heavy  taxation 
in  the  Commonwealth,  Dominion,  and   at  home,   and 
of  the  general  increase  in    working  expenses   ever\ - 
where,  but  as  against  this  the  advance  made  in   tiie 
dividend,  exclusive  of  bonus,  from  8%  to  10%  seems 
to   imply  that   the  outlook   for    the    Company    is    in ' 
reality  deemed  to  be   fairly  g.x)d. 

The  prices  of  and  yields  afforded  by  the  Company's 
shares  and  Debentures  are  as  under:  — 

,  nebs.    %8  Debs.  Pr^f.«  o^d.t 
70                 0              8i  11 

6%  5S%  6%  9%" 

t  £20  shares,  £6  paid. 


LlABlLriTES 

Kesei-ve'* 

Carry 

Capital      Foi-wd.  Creditors 

£  £  £ 

1914    4,008,093       818,015  3,156  488 

1918  :t,950,209    1,024,771  2.48,5,831 

1919  3,913,042    1,091,928  2,696,738 


Price     

Approx.  yield 

•  £10  shares. 


No 


M'liiiier   _. 
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MEETINGS 

PUBlLiIC    COM:E>iLNIES. 


BARCLAYS  BANK.  LIMITED. 

An  extraordinary  general  meeting  of  the  shareholders  of 
Barclays  Dank,  Limited,  was  held  on  November  19  at  the 
Cannon  Street  Hotel,  E.C.,  to  consider  provisional  agree- 
ments which  have  been  concluded  for  a  close  affiliation  of 
interests  with  the  15ritish  Linen  Bank  and  with  the  Union 
Bank  of  Manchester,  Limited,  and  resolutions  with  regard 
to  a  rearrangement  of  the  capital  of  J!a|;clays  Bank.  Mr. 
Frederick   Craufurd  Goodenoui^h    (the   Chairman)    presided. 

The  Secretary  (Mr.  \V.  N.  Seeley)  read  the  notice  con- 
vening the  meeting. 

The  Chairman,  who  was  received  with  cheers,  said  : 
Ladies  and  Gentlemen, — Vour  directors  have  called  you 
together  to-day  in  order  to  submit  to  you,  for  your  sanction, 
certain  resolutions  which  h.ave  for  their  object  the  carrying 
through  of  an  important  scheme,  of  which  you  have  already 
had  particulars  suhmitted  to  you  in  a  letter  signed  by 
myself  as  Chairman,   dated   the   8th   inst. 

Affiliation  Scheme  and  Terms. 
We  are  cstabli-^liiiig  a  close  Mlliliation  of  interests  with 
the  British  Linen  Bank  and  with  the  LInion  Bank  of  Man- 
chester, Limited.  The  fir.st-named  institution  stands 
amongst  the  highest  of  Scottish  banking  institutions,  and 
has  branches  throughout  Scotland.  It  o[)erates  under  a 
Royal  Charter,  and  its  name  ha.s  been  a  houisehold  word  in 
Scotland  for  upwards  of  170  years.  The  Union  Bank  of 
.Manchester  is  one  of  the  most  progressive  institutions  in 
.\Ianohe.ster,  Lancashire,  and  the  West  Riding  of  Yorkshire, 
in  which  areas  wo  have  felt  acutely  the  need  for  branches, 
in  the  interests  of  our  own  business  and  that  of  our  cus- 
tomers. We  have  every  confidence  in  the  scheme  which 
we  place  before  you,  and  we  feel  sure  that  it  will  give  even 
greater  facilities  than  those  which  we  are  already  able  to 
offer  to  our  customers.  It  will  provide  a  larger  number  of 
branches  for  their  use  in  parts  of  England,  and  in  Scotland, 
where  we  are  not  already  repre.sented,  so  that  both  for 
private,  and  more  especially  fyr  l)u,siness  purposes,  they 
may  find  a  continuation  of  the  already  long  chain  of  com- 
munication which  we  have  established.  We  shall  also  be 
able,  I  V  means  of  these  branches,  to  offer  even  greater 
reciprocity  to  foreign  banks,  and  this  will,  we  hope,  enable 
us  to  promote  foreign  trade,'  which  is  so  vitally  important 
to  this  country  at  all  times,  and  more  especially  at  the 
jiresent   juncture.     (Hear,  hear.) 

Wo  are  offering  to  the  stockholders  and  shareholders  in  the 
Mritish  Linen  liank  and  the  Union  Bank  of  Manchester 
shares  in  this  hank  in  exchange  for  their  .stock  and  shares. 
In  the  case  of  the  British  Linen  Bank,  we  offer,  alternatively. 
National  W'ar  Bonds.  There  are  a  very  large  number  of 
trustees  who  are  stockholders  in  the  British  Linen  Bank, 
and  for  this  reason  we  found  it  necess.ary  to  make  this 
alternative  offer  in  their  case,  since  many  trustees  could  not, 
under  the  terms  c)f  their  trust,  accept  our  shares  as  an 
investment.  In  the  case  of  the  Union  Bank  of  Alanchester, 
it  was  not  necessary  to  m.ike  an  alternative  offer  of  War 
Bonds,  but  only  to  offer  them  our  shares.  The  terms  of  the 
o.vchange  in  the  two  cases,  although  they  may  appear  to 
differ  considerably,  are  in  fact  very  much  upon  an  equal 
basis,  having  regard  to  the  reswctive  size  of  business, 
earning  power,  and  capital   of  each  institution. 

The  terms  are  as  follows  t  In  the  case  of  the  British 
Linen  Bank,  we  offer  for  each  £100  of  stock  in  that  bank 
150  fully  paid  "  15  "  shares  of  £1  each  in  this  Bank,  or  £375 
(ucjminal)  in  Five  per  Cent.  W'ar  Bonds  repayable  Septem- 
ber 1.  1928.  In  the  case  of  the  Union  Bank  of  Manchester, 
we  offer  four  13-20  fully  paid  £1  "  B  "  shares  in  Barclays 
Itank  for  every  share  of  £5  with  £2  10.«.  paid  up  in  th;it 
institution. 

Payment  of  UocallPd  "B  "  Capitil  from  Reserves. 

The  capital  of  the  British  t,inen  Bank  is  in  fully-paid 
slock,  and  has,  therefore,  no  liability.  We  propose  to  pay 
vip  from  reserves,  or  undivi^fled  profits,  the  amount  of  our 
uncalled  "  B  "  capital,  and  our  shareholders  will  then  furnish 
frcmi  what  has  hitherto  been  a  liability  the  required  number 
<if  shares,  in  return  for  the  transfer  to  Barclays  of  the  stock 
and  shares  in  those  binks  by  their  accepting  6to<kholdcrs 
or  shareholders  resnectively.  At  the  same  time  our  own 
■'  B"  .shareholders  will  receive  a  substantial  increase  to  their 
existing  paid-up  capital,  by  an  addition  of  50%  to  their 
}iresent  paid-up  shareholdings.  This  increase  must,  of 
course,  be  accompanied  by  a  corresponding  re<luction  in  divi- 
dend, but  we  feel  confident  that  it  is  desirable  to  have  our 
paid-up  capital  raised  to  a  figure  which  bears  a  better  pro- 
porticm  to  the  magnitu'^e  of  our  business — (hear,  hear) — and 
we  thii,k  that  the  earning  power  upon  which  the  dividends 
must  depend   will   be  substantiilly   increased. 

The  "A"  shareholders  will  not  be  prejudiced  by  these 
transactions.     The    "  B "   shareholders   are   entitled    to   the 


surplus  profit  after  the  "A"  shareholders  have  taken  up  to 
lOo/,  port  iiiiffu  with  them.  The  "  A  "  shareholders  look  to 
the  margin  of  e.irnnig  power  as  a  guarantee  for  continuity 
for  their  own  dividend.  In  addition  to  the  present  earning 
power  of  the  Bank,  we  shall  gain  the  earning  power  from  the 
shares  ol  the  British  Linen  Bank  and  the  Union  Bank  of 
Manchester  respectively  The  margin  \i\K>n  the  dividend  to 
the  "  A"  sliareholders  is  for  all  practical  purposes  the  same 
as  hitherto. 

Position  of  "A''  Shareholders. 
Certain  comments  have  been  made  in  regard  to  the  effect 
of  the  rearraTigement  of  the  civpital  upon  the  "  A  "  share,s. 
It  will  probably  be  of  interest  to  the  meeting  to  know  that  I 
have  gone  into  this  matter  with  one  of  the  auditors  of  the 
Bank — Mecsrs.  Price,  Waterhouse,  and  Company — and  the 
conclusions  we  arrived  at  are  that  the  revenue  position  as 
regards  the  "  A  "  sharchoU^ers  is  not  affected.  They  receive 
the  same  [>ercentage  and  amount  as  hitherto  in  dividend.  As 
regards  the  "  B  "  shareholders,  to  the  extent  that  the  new 
.shares  have  been  created  out  of  reeerve  fund,  they  also  receive 
the  same  amount  in  dividend  as  in  the  past,  but,  inasmuch 
as  the  nominal  value  of  their  shares  pai<l  up  ha-s  been  in- 
(•reased  by  50%,  the  rate  of  the  dividend  is  decreased  from 
20%  to  13^%.  This  does  not,  however,  mean  that  the 
m.irgin  of  safety  to  the  "  A  "  shareholders  has  tw'en 
diminished  by  6§%,  because  this  drop  in  the  percentage  does 
not  affect  in  any  way  the  amount  of  profit  or  dividend.  So 
far  as  the  new  "B"  shares  have  been  created  either  fin- 
the  purpose  of  ac-quiring  the  two  new  banks  or  otherwise,  it 
may  l>e  assumed  that  the  income  which  will  thus  accrue  will 
be  sufficient  to  pay  the  dividends  which  Barclays  Bank  will 
f.ny  thereon.  A  point  which  perhaps  the  "  A  "  shareholders 
have  in  mind  is  that  there  are  a  larger  number  of  sharp 
holders  now  ranking  with  them  in  regard  to  the  lO",',  divi- 
dend, but  tile  "  margin  of  safety  "  under  the  new  arrange- 
ments is  so  large  that' the  effect  on  the  "A"  shares  c;uinot 
be  anything  more  than  theoretical.  The  Bank  hardly  con- 
templates a  position  in  which  its  profits  would  be  reduced, 
and  certainly  not  to  the  extent  to  affect  seriously  this  margin 
of  safety  to  the  "  A  "  shares,  and  in  tliese  circumstances 
there  can  be  no  practical  effect  whatever  on  the  "  A  "  shares 
as  regards  the  revenue  side  of  this  question. 

If  we  turn  to  the  capital  side,  it  wi'.l  be  seen  that,  as 
regards  the  new  shares  issued  for  the  purchase  of  the  two 
new  banks,  a  greater  sum  of  net  assets  is  brought  into  the 
combination  than  the  liability  created  in  the  fomi  of  shares 
in  Barclays  Bank.  As  regarcis  the  new  shares  created  out  of 
the  reserve  fund,  it  will  be  seen  that  the  "  B  "  shareholders 
have,  in  accepting  the.sc  shares,  considerably  strengthened  tin- 
position  of  the  Bank,  because  the  profits  out  of  which  these 
shares  have  been  created  were  available  for  dividend  for  the 
"B"  shareholders,  and  might  have  been  declared  as  such  at 
any  time,  whereas  n<tlr,  the  amount  will  only  be  paid  to  thi- 
"B"'  shareholders  iii'the  event  of  a  liquidation,  which  is  a 
possibility  hardly  to  be  ccmtein plated.  From  the  jioint  of 
view,  therefore,  of  the  cajiital  position,  it  is  clear  that  the 
po.sition  of  the  "  A  "  shareholders  has  been  con.siderably  im 
proved. 

Partnership  with  Customers  and  Staff. 
As  our  Bank  expands,  we  must  enlarge  our  partnership, 
and  bro.-iden  the  foundation  of  our  undertaking.  (Hear, 
hear.)  The  plan  of  making  our  capital  fully  paid  is  the  best 
way  to  pursue  this  policy,  and  one  that  will  increase 
the  prosperity  of  the  Bank.  The  liability  on  our  shares 
is  a  small  one.  It  amounts  to  only  1.95%  of  the  amount  of 
oiu-  deposit  .and  airrent  accounts.  With  the  removal  of  the 
liability,  there  will  be  no  reason  why  our  capital  should  not 
become  an  investment  which  anyone  may  hold.  Our  cus- 
tenners  can  become  shareholders  just  as  our  .shareholders  caji 
be  customers,  and  the  enlargement  of  our  partnership  on 
these  lines  will  give  even  greater  strength  and  prosperity  to 
the  Bank  than  the  continuance  of  the  small  liability,  whicl> 
prevents  our  capital  being  spread  over  an  unlimited  field. 
The  policy  which  we  now  recommend  of  offering  the  fullest 
oppcu-tunity  for  enlargement  of  partnershij)  is,  in  our  opinion. 
ccne  which  will  tend  to  co-operation,  and  should  commend 
itself  to  all  large  institutions,  which  the  present-day  require- 
ments have  brought  into  being.     (Hear,  hear.) 

We  wish  to  go  further  by  creating  a  special  class  of 
share,  so  that  our  staff  may  also  be  inchided  in  our  policy 
of  enlargement  of  partnership  and  co-operation.  (Cheers.) 
These  shares  will  in  all  respects  (that  is  to  say.  in  the  way 
of  being  fully-p.cifl  up.  and  also  as  reg.ards  dividends  and 
voting  power)  be  identical  with  our  "  B  "  shares,  and  they 
will  be  offered  to  our  staff  on  lines  which  we  hope  to  settle 
.shortly. 

New  Capital  and  Res°rves. 

The  details  of  the  scheme  for  dealing  v\ith  the  capital 
will   be  sent  to   eVery   "  B  "   shareholder   immediately,   and 
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from  it  you  will  see  that  in  order  to  pay  up  our  capital  in 
full  we  take  £5,390.000  from  our  reserves,  or  undivided  pro- 
fits, and  add  it  to  capital  account,  and  with  this  extra  capital 
we  acquire  the  stock  and  shares  of  the  British  Linen  Bank 
and  the  ITnion  Bank  of  Manchester.  By  the  acquisition  of 
these  additional  assets  our  reserves  are"  restored  to  their 
original  figure.  At  the  same  time  we  shall  hold  the  Bank 
shares  at  a  low  figm-e  in  our  books,  so  that  they  may  be 
regarded  as  a  first-class  investment,  and  one  whicii  will  not 
only  give  us  a  good  yield  on  the  book  values,  but  will  also 
bring  us  a  large  amount  of  banking  business.  In  our  future 
balance  sheets,  therefore,  we  shall  show  a  total  paid-up 
capital  of  from  £14,000,000  to  £15,000,000,  and  a  reserve  fund 
of  not  less  than  that  which  we  show  at  present. 

It  is  part  of  the  agreements  w'ith  the  British  Linen 
Bank  and  the  Union  Bank  of  Manchester  that  not  less  than 
50  per  cent,  and  60  per  cent,  of  their  respective  capital 
becomes  our  property,  and  we  have  no  doubt  that  this  will 
in  fact  be  offered  to  us.  Thev  on  their  side  undertake  that 
not  less  than  £1,100,000  and  £1,000,000  respectively  of  our 
capital  will  be  taken  in  e.xchange  "by  their  proprietors,  and 
failing  that  the  banks  will  themselves  take  what  is  required 
to  make  up  those  amounts.  We  are.  however,  to  have  the 
call  of  any  shares  taken  by  those  banks  under  this  arrange- 
ment, w-ithin  12  months,  if  desired  by  us.  and  we  can  call 
upon  those  banks  to  transfer  them  toany  person  whom  we 
may  designate.  In  this  way  we  shall  have  the  opportunity 
of  using  these  shares  in  any  way  which  we  may  feel  to  be 
beneficial  to  the  Bank  or  to  our  shareholders,  and  this  we 
regard  as  a  very  satisfactory  arrangement.  Two  nominees 
of  Barclays  Bank  will  join  the  board  of  each  of  tliose  two 
Banks,  and  each  Bank  will  have  the  right  to  nominate  two 
representatives  upon  our  "board,  and  this  will  provide  for 
effective  exchange  of  views  on  each  side.  The  scheme 
requires  to  be  ratified  by  the  Court,  and  will  then  take 
effect  as  from  January  1  next. 

Ladies  and  Gentlemen, — I  think  that  I  have  put  before 
you  all  the  essential  points  connected  with  the  scheme,  to 
which,  as  I  bave  already  said,  your  directors  attach  great 
imjiortance,  as  giving  this  Bank  direct  connection  with  those 
areas  where  it  is  absolutely  essential  that  we  should  have  a 
footing,  and  without  which  this  Bank  will  always  be  work- 
ing under  a  disadvantage.  We  also  attach  special  importance 
to  the  spirit  of  expansion  of  partnership  which  runs  thi-ough 
the  whole  scheme  (and  especially  that  of  staff  partnersliip). 
a  thiny  that  w-e  all  must  strive  for  as  our  business  increases. 
We  liave  every  confidence,  therefore,  that  you  will  pass  the 
resolutions  which  are  submitted  to  you,  but  before  putting 
them  I  shall  be  very  pleased  to  answer  any  questions  that 
any  shareholder  may  wisli  to  put  to  me.     (Cheers.) 

Approval  of  Shareholders. 
Mr.  Miller  Wilkinson  said  he  did  not  desire  to  ask  any 
qiiestions,  but  he  would  like  to  say  that  he  had  listened 
with  interest,  as  he  was  sure  every  lady  and  gentleman 
present  had  done,  to  the  very  aible"  and  "financially  erudite 
speech  from  the  Chairman.  He  had  arrived  at  the  conclu- 
sion, after  matm-e  consideration,  that  the  aflrliation  which 
was  now  proposed  was  not  only  a  profoundly  sound  one. 
but  one  which  could  not  fail  to  l>e  <-if  considerable  advantage 
and  a  great  asset  to  Barclays  Bank.  (Hear,  hear.)  Of  course 
nothing  Avas  stationary  in  this  world  ;  Ihey  had  either  to  go 
forward  or  backward,  Barclays  never  went  backward,  but 
always  went  forward.  No  doubt  the  shareholders  all  remem- 
bered the  very  clever  actuarial  scheme  for  the  splitting  of 
the  shares,  which  had  been  a  perfect  success.  The  share- 
Iiolders  liked  it  and  the  public  liked  it.  On  the  very  sugges- 
tion of  the  ))reseiit  scheme  the  public  again  expressed  their 
favour  in  the  usual  manner  by  buying  the  shares,  and  the 
public  were  excellent  judges  of  what  was  good  and  what  was 
bad.  He  was  very  pleased  to  hear  the  Chairman  refer  to 
the  "A"  shai-es,  and  he  was  quite  sure  his  remarks  would 
remove  any  slight  doubt  which  might  have  existed  in  the 
minds  of  "A"  shareholders  that  they  would  not  receive 
perfectly  favourable  treatment.  He  was  also  more  than 
delighted  to  hear  the  Chairman's  remarks  about  the  "  C  " 
shares.  That  was  a  step  in  the  right  direction,  and  a 
natural  consequence  of  present-day  events.  Co-partnership 
was  "  in  the  air,"  and  he  felt  sure  the  proposal  would  give 
great  satisfaction  to  the  staff.  If  the  affiliation  took  place, 
as  he  was  confident  it  would,  he  had  no  d(nibt  it  would 
enable  this  huge  financial  institution  to  e.xpioit  the  fields — 
the  great  fertile  financial  fields — of  Lancashire.  Yorkshire, 
and  Scotland,  and  there  was  no  doubt  that  this  would 
materially  add  to  the  profits  of  the  Company.  He  ho|ied 
the  resolutions  would  be  carried  with  unanimity.     (Cheers.) 

Sir  Joseph  Rymer  said  he  had  listened  to  the  Chairman 
very  attentively,  and  could  congratulate  him  on  having  made 
the  proposiils  very  plain.  He  had  also  listened  to  the  last 
spe;iker,  who  had  spoken  favourably  of  the  scheme  for  the 
"A  "  and  the  "  C"  shareholders,  but  had  not  said  a  word 
with  regard  to  the  "B"  shares.  He  (the  speaker)  tliought 
very  favourably  indeed  of  the  scheme  as  it  affected  the  "  B  " 
shareholders,  and,  indeed,  he  thought  the  "  B  "  shareholders 
came  off  the  best.  It  was  gratifying  to  know  that  the 
liability  which  those  shareholders  had  had  on  their  shares 
was  to  be  wiped  out. 

Mr.    Cook   said  he  quite    agreed    with    the    othei-  speakers 


that  the  scheme  was  an  excellent  one,  and  he  was  pleased 
with  the  proposal  to  bring  the  employees  in,  which  was  sound 
financial  policy. 

Mr.  Lovegrove  remarked  that  he  was  only  a  comparatively 
new  shareholder,  but  one  of  the  things  which  recommended 
the  bank  so  much  to  him  was  its  large  reserves,  which  were- 
nearly  equal,  if  not  quite,  to  the  share  capital,  but  now  he 
understood  they  were  going  to  take  £5,390,000  from  the 
reserve,  and  yet  the  reserves  would  be  left  comparatively 
the  same.  He  did  not  quite  understand  how  this  could 
be  so. 

Mr.  C.  Heath  Clark  said  that  before  the  Chairman  replied 
he  would  like  to  emphasise  one  point.  It  was  perfectly 
obvious  that  the  meeting  was,  in  the  main,  amply  satis- 
fied that  the  interests  of  the  shareholders,  of  whatever  class, 
were  nmjily  protected  under  the  scheme  which  had  been  put 
before  them,  and  which  the  Chairman  had  so  clearlv  ex- 
plained to  the  meeting.  The  oidy  point  tliat  he  wanted 
to  call  attention  to  was  that,  in  following  on  the  lines  ui 
which  the  board  had  given  them  the  lead,  he  believed  they 
were  doing  something  to  render  an  essential  service  to  the- 
nation  at  the  present  time.  The  affiliation  scheme  proposed 
would  enable  tliis  bank  to  get  a  fuller  representation  in  dis 
tricts  which  formed  a  vital  part  of  the  commercial  and  in- 
dustrial lite  of  this  country,  and  it  was  undoubtedly  aui 
assistance  t<i  that  industrial  and  commercial  life  as  a  whole 
that  a  channel  should  be  perfectly  open  for  the  capital  of 
the  country  to  flow  from  one  district  which  at  the  time  might 
have  somewhat  more  capital  than  it  needed  into  another- 
district  which  might  have  need  of  more  capital.  Therefore- 
it  did  aiqieal  to  him  that,  in  approving  this  arrangement, 
they  were  doing  something  to  strengthen  and  assist  the- 
reconstruction,  on  a  greater  and  stronger  basis,  of  the  com- 
mercial interests  of  the  country  as  a  whole.  The  proposal' 
i.s  regarded  the  staff  was  one  that  should  be  followed  through- 
out the  industrial  and  commercial  life  of  the  country,  and 
he  was  very  proud  and  satisfied  that  Barclays  Bank  should 
be  giving  such  a  strong  lead. 

The  Chairman  said  that,  speaking  on  behalf  of  his  col- 
leitgues,  he  was  sure  tliey  had  every  reason  to  be  gratified 
at  the  way  in  which  the  shareholders  liad  received  the- 
]iro))osals.  and  he  wished  to  thank  the  gentlemen  who  had 
spoken  so  wariniy  in  support  of  the  scheme.  He  woidd  like- 
to  ijoint  out  that  the  scheme  in  connection  with  the  "  C  " 
shares  was  not  really  before  the  meeting.  They  were  con- 
sidering that  scheme,  and  probably  at  the  general  meetuig 
they  would  be  able  to  tell  the  shareholders  precisely  what 
they  considered  the  best  w-ay  of  dealing  with  the  question 
of  .staff  partnership,  to  which  the  board  attached  s^ich  great 
importance,  lu  rejily  to  Mr.  Lovegi-ove,  who  wished  to 
know-  how  it  was  possible  to  utilise  the  reserves  and  then 
to  restore  them  in  the  way  projKised,  he  thought  our 
acc-onntaut  could  answer  that  question  immediately.  They 
took  from  surplus  assets  and  added  to  the  capital  account, 
and  at  the  same  time,  having  credited  that  capital,  they  had 
the  wherewithal  to  purchase  fresh  assets.  Obviously  that 
went  again  to  leplenish  what  was  taken  aw-ay.  He  -wished 
particularly  to  thank  !Mr.  Heath  Clark  for  his  remarks.  Mr. 
Clark  was  in  great  synii>atliy  with  the  movement  for  enlarge- 
ment of  partnership  and  co-ojieration  to  which  the  board 
attached  such  great  im|)ortan(-e.  They  felt  convinced  that 
that  was  the  re;il  foundation  for  these  great  businesses  in 
the  present  day— ;that  if  they  could  so  adjust  their  capital 
tliat  it  could  be  held  by  everybody,  they  immediately  in- 
spired that  sjiirit  of  co-operation  which  made  for  success. 
He  concluded  by  proposing  the  first  resolution. 

The  Deputy-Chairman  (Sir  Herbert  Hambling).  in  second 
ing  the  resolution,  said  he  could  assure  the  shareholders  that 
the  scheme  itself  had  been  carefully  thought  out  by  the 
directors,  who  were  satisfied  that  it  would  tend  to  increase 
the  prestige  of  the  Bank  and  contribute  to  its  stability- 
and  strength.  Twelve  months  ago  he  jirophesied  that  the 
amalgamation  then  proposed  would  prove  successful,  and 
that  had  been  the  case.  The  progress  of  the  Bank  had 
been  ]>lienonicr.al,  and  he  would  a.uain  prophesy  that,  now 
they  were  interested  and  connected  with  the  important 
-i-1"«tries  of  Lancashire  and  Yorkshire,  and  the  wealth  of 
Scotland,  the  progress  would  lie  even  greater  than  before. 
(Cheers.)  ,        '' 

The  resolution  Avas  carried  nnanimou.sly.  and  the  other 
resolutions  w-ere  put   xerintim   and    also   iinanimou.sly  passed. 

The  meeting  closed  with  a  cordial  vote  of  thanks  to  *li" 
Chairman,  on  the  motion  of  Mr.  ^[illar  Wilkinson,  seconded 
by  !Mr.  Joseph  Spencer. 
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COMMERCIAL  BANK  OF  SPANISH  AMERICA.  LIMITED. 

Thk  fifteenth  annual  general  meeting  of  the  Commercial  Bank 
of  Spanish  America.,  Limited,  was  held  at  the  offices  of 
the  Company,  9  Bishopsgate,  E.C.,  on  November  19,  Mr. 
L.  H.  Kirk,  the  Chairman,  presiding. 

The  Secretary  (Mr.  E.  A.  Green)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  Chairman  said  :  Before  proceeding  with  the  i  on- 
sideration  of  our  report  and  Ijalance  sheet,  my  first  duty 
to-day  is  a  melanrholy  one.  Jly  predecessor  who  addressed 
you  from  this  chair  in  December  of  last  year,  our  late  friend 
and  colleague,  Mr.  A.  K.  Raphael,  fell  ill  very  early  in  the 
jiew  year,  and  although  there  .seemed  every  ground  for  the 
confident  hope  that  his  i-ohust  constitution  would  prevail 
against  his  m.alady,  he  p,as.sed  away  practically  in  the  prime 
of  his  life  in  the  beginning  of  March  following.  This  is  the 
fitting  place  and  occasion  to  pay,  a  well -deserved  tribute  tfl 
his  many-qualities.  t«  the  judgme'nt,  energy,  and  ability  which 
ho  brought  to  the  affairs  of  this  Company  during  his  only 
too  brief  occupan.  y  of  the  chair  and  for  many  years  previou.s 
thereto  as  a  memWr  of  the  board.  Yon  will  all  i-oncur  with 
me  in  assurini;  his  widow  and  children  of  our  very  sincere 
symp.athy  in  their  bereavement  and  of  our  grateful  recognition 
of  the  valuable  services  rendered  by  him  to  this  Company 
during  many  diftiiuU  years.  We  should  likew-ise  place  on 
record  to-day  our  sense  of  gratitude  and  admiration  to  the 
men  who  joined  up  from  this  institution  to  serve  their  country 
during  the  War.  We  have  to  deplore  the  loss  of  two  of  them, 
both  menibors  of  the  I>ondon  staff;  there  is  no  need  to  say 
more — their  names  are  for  ever  insiribed  in  the  glorious 
record  of  Britain's  sacrifice.  T  presume  that  you  will  take 
the  directors'  report  and  balance  sheet  as  read.  With  your 
permi.ssion.  however.  I  will  refer,  very  briefly,  to  some  of 
the  more  imixut.nnt  items  of  our  balance  sheet  and  profit  and 
loss  account. 

Increased  Advances  against  Produce. 
The  volume  of  our  business,  as  well  as  the  results  obtained, 
show  a  cratifyini;  improvement.  Tliere  i«  an  advance  of 
nearly  £50.000  in  our  cash  holding,  which,  of  course,  is  only 
oommensurate  witli  tlie  heavier  liabilities.  Our  loan  and 
other  accounts  show  an  advance  of  £,'^77.000  over  last  .vear. 
You  know  from  previous  statements  made  at  your  meetings 
that  tbiti  item  mainly  covers  the  advanres  and  loans  which  we 
grant  in  the  various  forms  customary  in  the  countries  from 
which  most  of  your  business  originates.  These  advances  are 
to  a-  considerable  extent  made  against  raw  materials  and  pro- 
duce of  a  readily  realisable  nature :  partly  they  represent 
loans  for  reasonable  periods  ai^ainst  gr(»wing  crops  and  on 
estates  pending  the  gathering  of  the  crops,  the  sale  of  which 
is.  of  course,  entrusted  to  us.  Over  £400.000  of  the  produce 
appearing  in  this  large  item  has  already  been  realised  since 
the  closing  of  these  accounts,  and  this  item  is,  of  course, 
constantly  being  lirpiidated  and  renewed.  It  represents,  in 
fact",  the  backlKine  of  our  Central  American  business  and 
the  main  .source  of  your  profits.  The  other  items  on  this  side 
call  for  little  comment.  Investments  are  reduced  by  realisa- 
tion of  certain  tiecurities  a^id  interests  no  longer  essential  to 
our  business,  and  wbidi  it  is  our  intention  further  to  reduce 
as  and  when  oinKirtunity  offers.  There  is  a  moderate  addi 
tion  -about  £4,000 — to  pro|)erties  and  furniture  (after  the 
customary  dci>reciation),  representing  outlays  at  our  new- 
offices  in  San  Krancisco  and  New  York,  and  improvements  at 
.Medellin,  San  .Salvador,  and  Iquitos. 

Allocation  of  Profits. 

Turning  to  the  profit  and  lo.ss  account,  our  gross  profits 
are  u])  by  £31.000  to  £111,680:  ex))enses  have  increa.sed  by. 
close  upon  £20.000.  and  after  rebate,  income  tax,  staff  bonus, 
&c.,  we  have  a  net  profit  available  of  £34.906,  or,  includinf; 
the  Kilanct;  1  rought  in.  £36.460.  We  j)ropose  tfl  apply 
£14.685  in  order  to  bring  our  reserve  fund  to  £50.000.  to  pay 
6°,',  dividend,  less  income  tax.  on  our  "A"  share  capital, 
and  this  will  leave  £6,175  to  be  carried  forward,  against 
£1.554  brought  in.  We  have  thus  during  the  past  two  years 
been  able  t«  wipe  out  £26.000  odd  of  goodwill,  as  well  as 
£7.500  ex))enses  on  issue  of  i  .ipital.  to  increase  the  reserve 
to  £50.000.  and  to  resume  dividend  payments  su.spended  since 
1914 —  a  situation  which.  1  know,  will  be  ]>articular'.y.  gratify- 
ing to  those  i)f  my  colleagues  on  the  board  who  have  l)orne  the 
heat  and  burden  of  the  trying  yeai-s  of  adversity  from  which 
we  hope  and  believe  this  Company  has  now  emerged.  The 
result  would,  of  course,  have  been  better  still  if  expenses  had 
not  shown  this  rather  heavy  increase.  These  additional 
charges,  however,  chiefly  represent  increased  .salaries  and 
also  a  numerically  increa-^ed  staff,  including  the  personnel  of 
new  branches.  It  ha.s  been  our  constant  endeavour  to  bring 
and  to  keep  .salaries  and  war  b(muses  in  reasonable  relation 
to  the  increased  cost  of  living,  and  we  feel  convinced  that 
in  making  the  welfare  of  our  officials  our  first  concern,  we 
have  your  unhesitating  approval.     (Hear,  hear.) 

Record  Prices  of  South  American  Crops. 

The  peri(")<l  covered  by  our  acc-ounts  has  been  one  of  con- 
.siderable  difficulty  in  the  Central  American  Republics,  which, 
during  the  six  months  preceding  the  conclusion  of  the 
Armistice,  acutely  felt  the  effect  on  trade  and  shi|>ping  of  the 


world  war.  The  Armistice  for  a  while  produced  disorgani- 
sation, apprehensions  of  an  immediate  fall  in  the  value  of 
merchandise — a  fear  which  in  the  light  of  our  present  know- 
ledge is  almost  calculated  to  raise  a  pained  smile — causing 
stocks  to  be  thrown  over  and  orders  to  be  cancelled.  iSiiice 
then,  as  we  know,  the  realities  of  the  situation  have  rapidly 
asserted  themselves,  and  everj-where  produce,  such  as  coffee, 
cocoa  and  sugar,  has  reached  record  prices.  In  several  of  the 
countries  in  which  we  are  established  good  crops,  satisfac- 
tory in  quantity  as  well  ae  in  quality,  have  been  secured,  so 
that  these  communities  have  materially  recuperated  and 
attained  a  substantial  increase  of  prosperity.  Central 
Ameri<ran  coffee,  which  at  one  time  fell  as  low  as  8  cents 
per  lb.,  a  few  months  ago  reached  28  cents,  and  even  now  is 
quoted  at  about  24  cents  f  .o.b.  The  shortage  in  the  Brazilian 
crop  has,  no  doubt,  contributed  to  this  abnormal  rise,  but 
it  will  serve  to  illustrate  how  greatly  the  purchasing  power 
of  such  planters  as  have  had  a  reasonably,  good  crop  will  have 
increa.sed  with,  of  course,  a  corresponding  improvement  in 
the  value  of  their  estates.  Exchange  has,  needless  to  say. 
l)een  a  constant  source  of  perplexity,  not  to  say  anxiety,  in 
trading  in  and  with  these  countries.  The  withdrawal  of  the 
restrictions  on  the  exportation  of  gold  from  the  ITniled  States 
has,  however,  enabled  specie  to  be  imported,  with  the  result, 
incidenUlly,  that  United  States  currency  ie  freely,  circulating 
in  many  of  these  centres. 

Compelition  of  U.S.A.  and  D.E.  in  South  America. 

We  are  often  iusked  in  what  manner  and  to  what  extent 
the  very  greatly  increased  commercial  and  financial  inter 
course  between  Central  American  countritw  and  the  I'nited 
States  may  have  permanently,  injured  the  jiosition  the  United 
Kingdom  formerly  held  there.  The  War  has  undoubte<lly 
fostered  and  encouraged  these  relations  for  the  time  being, 
iust  as  it  has  caused  an  enormous  development  in  United 
fitailes  trade  with  Argentinfi.  Brazil,  Peru,  Chile,  and 
Uruguay,  and,  in  fact,  with  European  countries.  Now.  in  .so 
far  as  American  capital  and  enterprise  have  now  definitelv. 
joined  ours  in  developing  the  resources  of  countries  .still 
capable  of  enormous  growth.  I  do  not  think  we  need  feel  any 
anxiety  ;  t)ie  prosperity  thus  created  and  fostered — prcjvided 
the  methods  employed  and  the  means  adopted  are  based  on 
))rinciples  of  sound  finance  and  legitimate  enterprise — can 
only  benefit  us  in  our  dealings  with  countries  where  we  have 
so  "much  capital  still  .at  stake.  In  fact,  opportunities  fre- 
quently occur  and  are  welcomed  for  co-ojjeration  with  com- 
oetent  .American  interests.  Gradually,  moreover.  (  haiinels  of 
trade  through  which  intercourse  with  Great  Britain  has 
flowed  uninterr\i|itedly  for  generations  are,  if  evidem-es  are 
not  deceptive,  a^ain  being  navigated  under  the  old  flag.  There 
will  midonbtedly  be  a  far  larger  volume  of  trade,  far  greater 
iiossibilities  to  be  successfully  explored,  a  great  deal  of  trade 
lost  under  stress  of  circumstance  to  be  regained,  the  lecapture 
of  which  largely  will  depend  on  our  own  detennination.  We 
have,  moreover,  an  invaluable  .asset  throughout  So\ith  .and 
Central  America  in  a  reputation  for  imlitical  disinterested- 
ness and  straightforward  dealing  firmly  established  for 
generations  and  hitherto  unchallenged.  It  has  helped  us 
enormously  in  the  years  of  keen  German  comjxHition.  Wliat 
is  needed  now  is  the  same  courage,  perseverance,  enterprise, 
and  freedom  from  harassing  bureaucratic  control — an 
enlightened  trade  policy,  which  will  remove  instead  of  forging 
shackles,  which  will  encourage  instead  of  repelling  capital. 
Then,  in  spite  of  the  many  diflficulties  which  beset  us,  the 
result  need  not  be  in  doubt.  The  appreciation  of  the  United 
States  dollar,  measured  in  European  currency,  as  grave  a 
symptom  for  Europe  as  it  has  been  inevitable,  owing  to  the 
world's  dependence  upon  the  T'nited  States  for  so  man.v  years, 
should,  together  with  certain  other  conditions,  to  some  of 
which  I  have  alluded,  assi.st  our  exix)i-ts  to  South  and  Central 
America  by  creating  opportunities  for  purcha.sing  goods  here 
with  proceeds  of  produce  sold  in  the  United  States.  Let 
me  briefly  ])a.ss  in  review  our  own  position  in  the  various 
countries  in    which   we  are  establishecl. 

Trade  Prospects  and  New  Branches 

In  Salsador  and  Nicaragua  our  business  has  developed 
satisfactorily,  and  this  is  attribut.able  to  a  very  large  extent 
to  developments  to  which  I  have  already  referred,  and  par- 
ticularly, to  the  improved  value  of  the  products  of  these 
countries.  While  the  forthcoming  coffee  crop  in  Salvador  is 
expected  to  be  verj-  successful,  that  to  be  gathered  in 
Nicaragua  will,  unfortunately,  not  exceed  from  50%  to  60% 
of  the  normal.  However,  the  production  of  sugar  has  been 
stimuhated  by  the  high  prices  obtainable,  and  we  look  for 
an  increased  exportation  of  that  article  In  the  R<'public 
of  Salvador  we  have  established  a  sub-branch  at  Sonsonafe, 
a  distributing  centre  on  the  railway.  In  Venezuela,  as  in  the 
other  countries  of  Latin  America,  planters  are  feeling  the 
present  benefits  of  the  high  prices  ruling  for  their  ])rrMjuce. 
consisting  of  coffee,  cocoa,  sugar,  balata,  &c.  The  general 
situation  is  such  as  to  justify  the  hope  of  a  progressive 
development  of  its  great  resources,  particularly  in  oil.  In 
order  to  secure  for  this  Bank  a  substantial  share  of  the 
lesidtiug  business,  we  h.ave  declided  to  open  nilditionail 
branches  in  some  of  the  more  important  centres  of  that 
Republic,  and  we  hope  to  announce  particulars  in  the  near 
future.  With  regard  to  the  Republic  of  Colombia,  the 
financial  position,  which  before  the  signing  of  the  .Armi.'^tice 
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was  verj-.  serious,  has  now,  owing  to  a  large  extent  to  the  high 
prices  realised  for  an  exceptionally  good  coffee  crop,  entirely 
changed.  The  principal  market  for  this  product  has  been 
the  United  States  of  America,  and  gold  dollars  are  finding 
their  way  into  that  country  in  large  quantities  to  redress  the 
adverse  trade  balance.  Throughout  the  latter  months  of  the 
War  stocks  of  imported  .merchandise  were  reduced  to  a 
minimum,  and  prospects  in  the  immediate  future  are  very 
promising.  It  is  confidently  expected  that,  barring  unfore- 
.seen  circumstances,  there  will  be  considerable  improvement 
in  the  general  conditions  of  the  country..  By  reason_  of  im- 
proved shipping  facilities  now  available,  Colombia  is  in  a 
position  to  make  use  of  its  increased  purcha,sing  power  and 
place  orders  in  this  country  to  replenish  its  depleted  stocks. 
It  is  to  be  hoped  that  manufacturers  on  this  side  will  be 
able  now  to  regain  some  of  the  trade  which  was  diverted  to 
the  United  States  during  the  War.  We  are  conscious  that, 
owing  to  circumstances  with  which  I  need  not  fatigue  you, 
our  establishment  in  Colombia,  a  country  rich  in  natural  as 
well  as  mineral  resources,  and,  from  all  accounts,  a  promising 
field  for  successful  enternrise,  has  not  in  the  past  given  us 
the  iMsition  we  would  like  the  only  British  bank  to  occiipj' 
there.  We  are  devoting  constant  attention  to  this  matter, 
and  I  sincerely  hone  that  Ions  before  we  meet  again  we 
shall  have  been  able  to  give  effect  to  a  more  satisfacton-i 
jirogramme.  Passing  to  the  Peruvian  Amazon  district.  I 
am  glad  to  say  that  our  Imiitos  branch  has  experienced  a 
very  satisfactory  year.  This  success  has  been  achieved 
despite  the  fact  that  during  the  first  half  of  the  financial 
year  under  review,  rubber  and  cotton  stocks  were  for  long 
lieriods  immobilised  in  Iqnitos  and  other  ports,  while  exports 
from  Europe  were  reduced  to  an  absolute  minimum.  JIarked 
progress  has  been  made  in  the  cotton-growing  industry  in  that 
district;  in  view  of  the  slackening  of  the  demand  for  wild 
rubber  and  its  rep"aceme"t  bv  the  plantation  product,  col- 
lectors have  diverted  their  attention  to  the  production  of 
cotton,  wdiich  is  mo'e  remnierative  and  capable  of  easier 
cultivation.  The  vie'd  of  cotton  from  this  region  in  ]918-''0 
wMS  three  times  that  reached  in  the  previous  year,  and  still 
more  rapid  progress  m^y  Iv  looked  for.  In  the  Republic  of 
Ecua<lor  the  difl^cnltieo  rlnnng  the  neripd  of  war  were  ven- 
great.  The  dearth  of  shinnincr  faci-lities  was  reflected  in  a 
fall  in  exchange,  which,  in  turn,  produced  a  certain  Avant  of 
confidence.  The  steady  demand  for  cocoa,  coffee,  and  other 
produce  has  since  then  restored  more  normal  conditions; 
prices  have  risen,  whi'e  shinning  has  become  easier  and 
business  has  revived.  The  out'onk  for  the  immediate  future 
is  less  hopeful,  as  it  is  reported  that  both  the  coffee  and  cocoa 
trees  over  a  wide  area  have  been  att^acked  by  pest,  and  the 
production  of  these  crons  is  expected  to  be  greatly  reduced. 
We  have  now  in  full  working  order  a  new  branch  at  f-'an 
Francisco,  which  city  has  an  important  trade  movement  with 
the  entire  coast  region  of  Central  America.  It  was  opened 
in  November  last  under  the  management  of  Jlr.  J.  H. 
Yinter,  and  from  its  inception  has  proved  successful.  Since 
the  closing  of  our  present  financial  year  it  has  made  sub- 
stantial progress,  and  is  answering  all  our  expectations.  We 
have  also  recently  opened  a  branch  in  Guatemala,  which  we 
hope  in  due  course  will  serve  us  as  usefidly  as  our  other 
oflices.  and  we  have  been  fortunate  in  being  able  to  place 
the  management  of  that  branch  in  the  hands  of  Jlr.  Edmund 
Osborne,  who  has  been  connected  with  Guatemala  for  many 
yeiirs.  In  view  of  the  development  of  our  business  and 
the  increasing  number  of  onr  overseas  establishments,  your 
board  deemed  it  advisab'e  to  appoint  a  travelling  represen- 
tative able  to  proceed  to  any  place  at  which  his  assistance 
may  be  required,  either  for  startins  new  offices  or  giving 
counsel  on  difficulties  of  any  kind  that  may  occur.  Tbis 
appointment  has  been  undertaken  by  Mr.  A.  J.  Cazes,  late 
manager  of  our  New  York  branch,  who  is  thoroughlj-  con- 
versant with  all  ph.Tses  of  onr  business.  We  have  also  taken 
on  a  number  of  ex-Service  men  discharged  from  the  Army, 
whom  we  are  tr^inin!?  for  positions  abroad.  It  is  to  be 
hoped  that  by  these  means  our  branches  will  be  kept  well 
supplied  with  the  rcnuisito  personnel.  Your  directors  have 
had  under  consideration  for  some  time  the  desirability,  of 
further  encouragine  their  staff  by  creating  a  pension  fund 
scheme.  This  will  comp  into  force  a«  from  the  beginning  of 
1920.  and  will  be  a  contributory  one. 

St'one  Pnsitinn  of  B&nk. 

The  Commercial  Bank  of  Spanish  America  has.  as  you 
all  know,  had  a  difficult,  an  uphill  struggle,  and  the  outbreak 
of  war  struck  it  a  heavy  blow  at  the  very  moment  when 
plans  for  enlarged  activities  were  being  matured.  To-day, 
gentlemen,  thanks  to  its  close  affiliation  to  a  far  stronger 
institution,  it  has  been  enabled  rapidly  to  consolidate  its 
financial  position,  and,  with  the  added  prestige  and  resources 
of  which  it  stood  in  need,  to  develop  its  own  programme,  with 
results  which,  we  are  happy  to  say,  appear  to  justify  the 
enterprise  of  our  powerful  patron.  It  is  our  ambition — and 
yon  will  regard  it  a  legitimate  one.  I  am  sure — not  unworthily 
In  represent  British  binking  in  these  States  where  trading, 
though  peculiarly  difficult  and  carried  on  under  conditions 
differing  from  those  prevailing  in  more  fully  organised  com- 
munities, has.  we  trust,  its  compensations.  I  gladly  take 
this  opportunity  to  express  the  board's  cordial  appreciation 
of   the  ability  and  devotion  to  your  interests  of  our  General 


Jlanager,  Mr.  P.  C.  Matts,  who  lias  again  been  indefatigable 
ill  his  arduous  task.  He  has  been  ably  seconded  therein  by 
our  Secretary,  Mr.  Green,  by  Jlr.  Wiiliams,  and  by  the  staff, 
at  home  as  well  as  abroad.  With  regard  to  the  latter,  you 
must  permit  me  one  word  iu  conclusion.  It  has  been  my 
privilege  since  the  beginning  of  this  year  to  meet  a  number 
of  the  managers  of  our  oversea  branches,  home  on  leave,  and, 
owing  to  the  War  in  many  cases,  long  overdue,  after  pro- 
longed service  in  your  interest,  in  some  of  the  remote  corners 
of  the  globe.  And  I  confess,  gentjemen,  that  I  have  been 
greatly  struck  by  the  keen  interest,  the  devotion,  the  solici- 
tude for  the  Bank's  success  and  progress  displayed  by  these 
men,  upon  whom — subject  to  head  office  direction  and  control 
— rest  these  great  responsibilities.  They  have  indeed 
deserved  well  of  you.  Operating  as  we  do  in  so  many 
overseas  countries,  we  shou.d  never  forget  that  upon  the 
ability,  the  judgment,  the  tact  and  discretion  which  our 
representatives  abi'oad  display  in  the  conduct  of  our  affairs, 
upon  their  intimate  knowledge  of  the  habits  and  customs  of 
tlie  countries  to  which  they  are  accredited,  and  upon  their 
scrupulous  regard  for  the  legitimate  susceptibilities  of  their 
peoples,  will  depend  not  only  the  success  we  may  attain  and 
the  profits  we  may  earn,  but,  what  is  of  even  greater  import- 
ance, the  measure  of  esteem  and  consideration  in  which  our 
institution  and  the  British  name  generallj".  will  be  held 
abroad.  Never  has  the  call  upon  these  combined  qualities 
of  character  and  intellect  been  greater  than  in  these  last  five 
years  of  stress  and  strife.  It  will  be  more  insistent  still 
in  the  arduous  years  of  reconstruction  to  which  the  energies 
of  a  liberated  world  are  now  being  bent.  (Applause.)  I 
now  have  pleasure  in  moving  the  following  resolution  ;  "  'That 
the  directors'  report  and  statement  of  accounts  to  June  30, 
1919,  appended  thereto  and  now  submitted,  be  and  are 
hereby  received  and  adopted,  and  that  a  dividend  of  6%  per 
annum,  less  income  tax,  payable  on  November  21,  1919,  be 
and  is  hereby  declared  payable  on  the  shares  of  the  Company,." 

Mr.  E.  Norman  seconded  the  resolution,  which  was  carried 
unanimously. 

On  the  motion  of  Mr.  Norman,  seconded  by  Mr.  S.  E. 
Pryor,  the  appointment  of  Mr,  L.  H.  Kick  as  a  director  of 
the  Company,  in  place  of  Mr.  A.  K.  Raphael,  deceased,  was 
unanimously  confirmed,  and  Mr.  J.  A.  Goudee  and  Mr.  A.  G. 
Gumpert,  the  retiring  directors,  were  re-elected. 

The  auditors  (Messrs.  Woodthorpe,  Bevnn  and  Co.)  were 
reap)iointed,  on  the  motion  of  Mrl  G.  Williams,  seconded 
by  Mr.   Paul]. 

Mr.  W.  E.  Wells  :  I  have  much  pleasure,  ladies  and  gentle- 
men, in  moving  a  cordial  vote  of  thanks  to  the  Chairman, 
and  the  board  of  directors,  but,  before  doing  so,  I  should 
very  much  like  to  say  just  one  word  with  reference  to  the' 
Chairman's  remarks  aliout  the  manaeement  and  staff  at  home 
and  abroad.  Speaking,  as  I  have  the  privilege  of  doing,  in' 
file  name  of  the  Anglo-South  American  Bank,  Limited,  the 
largest  shareholder  of  this  institution,  I  warmly  endorse 
every  word  the  Chairman  has  snoken  in  praise  of  Mr.  Matts, 
vour  General  Manager,  and  of  his  collaborators.  I  am  sure 
the  shareho'ders  thoroughly  appreciate  the  quality  of  the 
work  they  have  done  under  difficult  circumstances,  and  which 
we  see  reflected  in  the  excellent  results  submitted  to  us  to-day. 
If  I  am  not  trespassing  upon  your  time.  I  would  .specially/ 
e.xpress  my  concurrence  in   ^h'.   Kick's  commendation   of   the 
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"Oh;  the  little  more 
— and  how  much  it  is  !" 

— Bkowmng, 

It  is  the  "  little  moi-e"  care  in  the 
st'leciiou  of  the  tobacco;  the 
"  little  more  "  attention  to  every 
detail  of  manufacture,  that  gives 
the  delic.ite  distinction  to 
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.,.„U  of   the  overseas  sta«     ^X:^:^J-,-Z"U^:i 
,„rk  in  distant  parts  than  'he  UMo«le.ls,e  Miai  i 

„f  the  Bcrvices  rendered  b>  Mr.  ls.ieK  ^y""-' .  p,.  j,;., 

.,!:ti;,:ti'l  nun?  lo,;U   forward   ''>""'•<;•;,  -,f\^,f'S; and 
„„w  propose  a  very  hearty  vote  "f  '^-"^  /"J' V^  if  '.o^e 
to  his  colleapiies  on.  the   board,   and    aluill    do   gi- 
...her^hareh^de^win^ond^rt.^^^    .He   moUon.    which    was 

'■"^^X"iwieflv  r^pondcd.  observing  that  t^e  Bank 
was  goin.  alon,  very,  satisfactorily .  and  he  l>".-d.  ^^-'^   \t- 
acain   met.  that   the   directors   would   ha^e   an  oc,u..llv   .at. 
factory  report  to  brinfi  before  the  shareholders. 
Tiie  proceodinns  then  terminated. 

BUENOS  AYRES  AND  PACIFIC  RAILWAY  CO.,  LTD. 

,,„     „,,,inavv    .cnoral    meeting    of    the    ria.,..    Mr^^ 

Pacific   Railwav    Company.    Limited.    :j"^   ^ebl    on     ^o^ em 

her  18,  at  Win.he.vter  House.  Old  liroad  Street,  the  Hon.  Sir 

Arthur   Stanley.    O.B.E..    pivsidin.-.  f  ,1,..  .enort  and 

The  Chairman,  in  moving  the  adoption  ot       e  lep.^t  and 

H.onnts    said  :   As   vou  are  probably   aware,   the   '"''ason   t or 

;„;  Xpeari".  in  the'chair  to-day  is  '^at  our  Chairmaij^^  Lo  d 

m"    1  ivids    took    as  I  am  sure  vou  wished  hini  to  taJ^e,  tnc 

rv  fi  s    opportinitv  of  proceeding  to  the  Ar,entine  to  vis, 

,    -r  ihav.   t.,   study   the   problems   for   himselt    whuh   had 

,i.en  ill  tlv.  past   five  years,   and  to  take  np  certain  matter> 

;,    very^rTat    importance   with    the   Government   ->><1    "  ^^ 

...thorities.     We  have  heard  that  our  Chairman  has  .sailed  on 

his    way   back.     He  is  expected   to  arrive  about  "'^   1^'  of 

.M..xt  month,  and  it  is  his  i.itention-and  ho  asked  me  to  s..J 

,-as  soon  as  he  returns  to  call  an  mtormal  meeting  ol   the 

hareholders  in  order  that  he  may   put   before  them   the  im^ 

niessions  he  has  received  at  first  hand  during  his  visit  to  the 

\rgentine.   As  you  see  by  that  report,  om-  pi-..fit«  <'"  tl'c  «-rk 

in-  of  the  line   during  the  past  year   have  been   £1,786.000. 

That  is  on  the  working  of  the  line,  and  the  a.nount  is  actnally 

^MSOOO    lees   than   last   year,   but  other   receipt^s   have    to   be 

iMou-ht    iu-re<eipts    fnmi    investments    and    troni    the    ex- 

.han-e     which,    as    vou    know,    has     been    iavourable   to    us 

When  th...s,>  amount:^  are  brought  in.  they  hiiiig  np  the  total 

lo   £2  048  000    which    is    the   highest    figure    this    line    lias 


cables  have  all  been  satisfactory,  and  show  that  our  prospect.' 
for  tiie  i-oming  year  are  decidedly  brighter  than  they  were 
at  this  time  last  year. 

Ml-  T.  Penu  Oaskell.  M.Inst.C.K.,  seconded  the  motion, 
which  was  carrietl  unanimously.  The  proceeding*  (hen  tei  ■ 
ininated. 


X;£.<JHO.VUV.     "Ill,  I.      .o      V..W      •••r," -r.  r,n  nan  nnn         If 

va.hed    since   1912-13.    wh-n   the   figure   was   £2.260.000^       f 

ou  look  at  the  figures  vou  will  find  that  in  the  year  191415 

■•  receipts     were     £4.538.000.    and     our     ex|.enditurc     was 

■  JlOO  000,  In  the  last  year.  1918-19.  the  year  >inder  review. 
„»r  receipts  have  t'one  up  ty  £6.269.000.  and  our  expenses 
hqve  risen  ti>  £4.483.000.  >i<"v.  gentlemen,  if  you  compare 
these  figures  you  will  find  tlii.s  interesting  fact— that_  our 
receipts  as  between  those  two  years  have  increased  by 
£1  731  000.  but  that  in  the  same  period  of  time  our  working 
■  xpenses  h.ave  gone  up  by  £1.683.000:  in  other  words,  al 
lboU"h  our  gross  receipts  have  increased  by  no  less  than 
13  millions,  onlv  £47.000  of  that  is  left  over  to 
lis  as  net  profit  after  deducting  the  increase  in 
.lur  working  expenses.  lluring  those  years  the  wage 
Mil  has  increa-sed  by  no  less  than  £425.000.  In 
iqi4.)5  fu»l   '-ost  us  £450.000.  while  in    the  past  year  that 

inie  fuel  cost  us  no  less  than  £1.361.000  ;  in  other  words,  the 
..St  of  that  fuel  has  been  £911.000  more;  it  has  more  than 
rebled  itself  in  four  years.  If  \»n  add  those  two  figures 
Mgether— £911.000  increase  in  fuel  and  £425.000  increase 
iirwage.s— we  get  a  tot;il  of  £1.336.000  in  those  two  items 
alone  out  of  the  total  increase  of  £1.683.000:  in  other  words, 
the  increase  in  working  exjienses  <lue  to  all  other  circum- 
stances— and  you  know  how  enormously  everything  has  risen 
in  the  past  four  years — has  been  only  £347.000.  We  have 
4one  very  carefully,  like  most  other  railway  companies,  into 
The  question  of  oil.  We  are  already  working  something  like 
(00  miles  of  our  line  on  oil.  and  have  been  gradually  making 
.  xpcriments  in  this  direction  for  the  past  six  years.  So  far 
the  result  has  been  .satisfactory,  but.  as  you  are  aware,  every 
nther  railway  company  in  the  world  probably  is  turning  it-s 
attention  in  the  same  direction.  We  are  following  the  whole 
iX|ierinient  most  carefully,  and  1  hope  that  when  he  comes 
back  the  Chairman  may  have  some  more  interesting  informa- 
tion to  give  us  on  this  point.  I  am  very  glad  to  be  able  to  say 
that  during  the  year  under  review  there  has  not  l>een  a 
strike  i(t  all  on  our  line.  When  we  finally  made  up  our 
;i(coiints  we  found  that  we  had  left  for  distribution 
..n  the  Ordinary  stock  £157.890.  That  would  haye  been 
Mifficient  to  declare  a  dividend  of  2^%.  but  we  took  the 
rourse  of  dcolarinc  2%.  which  absorbed  £140.000.  That  left 
\i.s  £17,890  to  add  to  the  amount  we  Airought  in.  and  our 
carry-forward  is  therefore  £347,799.  We  have  taken  the 
course  we  thought  right,  and  our  action  in  this  course  was 
'  (infinned  by  a  cable  we  have  received  from  the  Chairman, 
who  was  in  the  Argentine  at  the  time.     I  am  glad  to  say  the  , 


ASSAM-BENGAL  RAILWAY  COMPANY,  LIMITED. 

The  ordinary  general   meeting  was   held  at  80  Bishopsgate, 
E.C..  on  Novemljer  18. 

Mr.  .Tames  M.  IJendel  (the  Chairman)  presided,  and  in 
moving  the  adoption  of  the  rei)ort  and  accounts  said  th>' 
result  of  the  year's  winking  was  that,  while  there  had  been 
a  large  increase  in  the  expenditure,  this  had  bean  more  than 
set  off  by  a  corresponding  ijjcrease  in  the  gross  receipts.  The 
increase  in  the  working  expenses  was  in  the  main  to  be 
ascribed  to  the  ccmtinued  rise  in  wage-s  and  salaiie.--.  ami  the 
I  list  of  fuel  and  of  all  necessary  nniterial  of  every  kind. 
This  emphasised  the  need  for  economy  wherever  economy 
wa.s  possible.  But,  apart  from  ccon««nies,  what  they  must 
look  to  to  redress  the  balance  was  to  increase  the  receipts. 
From  this  point  of  view  it  was  satisfactory  to  know  that 
during' the  year  under  re.fiew  the  gross  earnings  of  the  whoh- 
svstem  amounted  to  just  over  87  lakhs)  being  larger  by  up 
wards  of  10  lakhs,  or  over  13%  than  the  gross  earnings  of  the 
previous  year.  It  was  the  highest  they  h.id  yet  attained. 
During  the  current  year  the  same  process  ha«l  continued,  ami 
at  a  very  much  greater  rate.  For  the  half-year  ending  Sep 
tember  30  last  there  had  be*'n  an  increjise  for  the  whole- 
.system,  including  the  branch,  of  nearly  13  lakhs,  or  over 
33%.  They  might  fairly  hope,  from  present  indications,  that 
the  steady  development  of  the  traffic,  which  was  arrested  by 
the  War,  had  now  been  resumed,  and  waeonce  more  assured. 
The  most  significant  fact  about  these  figure.s  was  the  remark 
able  gro.vth  of  the  passenger  traffic.  In  the  year  1917  tlo^ 
Railway  Board  Mnctioned.  lus  a  War  measure,  a  large  in 
crease  in  the  passenger  fares.  The  actual  result  had  been  ■> 
great  augmentiition  in  the  receipts  from  tlie  passenger  traffic 
Notwithstanding  thi.s  increase,  there  had  been,  concurrently 
with  it,  a  large  expansion  in  the  volume  of  the  traffic.  Col. 
Huddle.ston.  the  Managing  Director,  was  to  visit  India  during 
the  present  cold  .season.  On  the  present  occa.sion  there  were 
two  special  reasons  why  the  board  had  ,^sked  him  to  go.  Very 
important  proposals  as'to  the  future  of  the  Port  of  ChittagoUL' 
were  under  discussion  between  the  Government  of  India,  the! 
Port  Conimis.sioners.  and  the  Iward.  and  it  was  very  desiiabh 
that  the  board  shoiiUI  be  represented  on  the  spot.  Besides 
this,  the  board  felt  that  after  the  interruiition  of  progress 
caused  by  the  War  they  were  making  a  new  start  under  con- 
ditions wliich  had  gie.itly  changed,  and  it  was  highly  desir- 
able that  the  Managing  Director  should  have  an  opportunity 
of  studying  matters  in  India  in  personal  conference  with  tin' 
agent.  It  was  .also  hoped  that  Colonel  Huddleston  might 
find  an  opportunity  of  discu.*sing  the  question  of  the  transfer 
to  their  railway  of  the  Dacca  Mymeiuiingh  line  with  the 
responsible  authorities  in  India. 

Lieut. -Colonel  G.  Huddleston.  CLE..  V.U.  (Maiiagiii;; 
Director)  seconded  the  resolution,  \vhich  was  carried  uiiani 
niouslv 


BAHIA  BLANCA'AND  NORTH  WESTERN  RAILWAY 
COMPANY,  LIMITED. 

iHt  thirtieth  ordinary  yeiieral  meetiic,'  of  the  Baliia  Blanca 
and  North-Western  Railway  Company.  Limited,  was  held 
on  November  18  at  Winchester  House,  Old  Broad  .<treet. 
E.C..  Mr.  Edward   Norman  presiding. 

The  Secretary  (Mr.  F.  Sanders)  having  read  the  notici- 
convenine  the  meetinc   and  the  report  of  the  au<litors. 

The  Chairman  said  ;  Gentlemen. —  I  am  taking  the  chair 
to-day.  owina  tq  the  absence  of  Lord  St.  Davids,  who  is  al 
present  on  his  wnv  back  from  the  Argentine  after  a  visit  t" 
our  properties.  The  report  of  the  directors  gives  the  reas»ni 
of  the  absence  of  sterling  ficures  of  receipts  from  passenger, 
goods  ..ud  cattle  traffic.  Being  a  Company  whose  incomi- 
is  guaranteed  by  the  Buenos  Avres  and  Pacific-  Railway,  and 
therefore  ncH  deoendent  on  the  earnings  of  the  line,  the 
chanc_'e  in  the  manner  of  accounting  is  in  no  way  prejudicial 
to  y  ).ir  interests.  This  new  method,  however,  was  agreed 
to  by  your  board  subject  to  the  working  company  keeping  a 
record  of  the  traffic  carried  in  such  a  manner  that  the  tonnage 
transported  o\er  your  line  could  be  asoertainefl.  and  also 
that  the  arrangement  only  remained  in.  force  so  lone  as  the 
Working  agreement  subsisted.  You  will  he  plea.sed  to  see 
that  the  tonnage  carried  durinu  the  year  to  .Tune  30  last 
shows  a  considerable  increase  oyer  that  of  the  previous  year 
The  cereal  harvests  at  the  end  of  1918  were  cood.  hut  in 
yield  the  crons  did  not  come  un  to  expectations.  On  the 
other  hand,  the  tonnage  carried  during  the  year  would  Invc 
lieen  much  larger  but  for  the  scarcity  of  Steamers  at  the 
ports:  and  at  .Tune  30  last  we  had  over  285.000  tons  ..f 
cereals  at  our  stitions  and  denosits  awaiting  shipment,  th" 
whole  of  which  has  not  vet  been  carried.  Vou  will  have 
noticed  from  the  report  that  it  has  been  decided  to  exteiicj 
oil-burning  to  the  whole  line^  The  two  principal  reasons  fci 
burning  oil  fuel  on  our  line  are  the  convenience  we  have  at 
our  port  at  Galvan  for  the  reception  and  storage  of  the  oil. 
and    also   the    fact   that    the   wnnrl    in    the  districts   thrc^.iigh 
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which  our  line  runs  is  of  poor  calorific  power.  The  exten- 
sion of  oil  will  necessitate  capital  expenditure  for  the  addi- 
tional tankage,  deposits  along  the  line,  tank  wagons  and 
conversion  of  engines,  but  this  should  not  be  a  very  heavy 
charge.  I  beg  to  propose  :  "  That  the  report  of  the  directors 
and  the  statement  of  accounts,  now  jiresented.  be  and  they 
are  hereby  received  and  adopted."  I  will  ask  Mr.  Goudge  to 
second   Jiat. 

^Ir.  J.  A.  Goudge  .seconded  the  resolntiuii.  and  it  was 
'•arried   unanimously. 

The  retiring  directors,  Mr.  John  Soame  Austen  and  .Mr. 
Percy  Cross,  were  re-elected,  and  Messrs.  Tur<]uand  Youngs 
and  Co.   were  reappointed   auditors. 

The  proceedings  then  terminated. 


GREATER  BRITAIN  INSURANCE  CORPORATION,  LTD. 

Ay  extraordinary  general  meeting  of  this  Company  was 
lield  on  November  17  at  Cannon  Street  Hotel,  to  consider 
resolutions  for  amalgamation  with  the  British  and  South 
African  Insurance  Corporation,  Limited,  and  the  British 
and  Australasian  Insurance  Company,  Eimited. 

Captain  H.  Newton  Knights,  M.P.,  who  presided,  .said 
that  the  projwsal  was  to  increase  the  capital  from  £250,000 
to  £1,500.000  s-terling.  It  was  proposed  to  issue  to  the 
.shareholders  of  the  British  and  South  African  Corporation 
shares  of  the  Greater  Britain  Corporation,  5-?.  paid,  on  the 
basis  of  13.«,  for  each  10s.  paid,  and  in  the  case  of  the 
British  and  Australasian  Company  similar  shares  to  the 
extent  of  12.s.  for  each  10s.  paid  up.  The  British  and 
South  African  Corporation  was  the  first  of  the  three  com- 
panies formed  ;  the  Australasian  Company  was  foi-med  shortlj' 
afterwards,  and  both  those  companies  had  secured  a  con- 
siderable portion  of  business  rated  at  the  high  War  rates 
for  marine  insurance,  but  tlie  Greater  Britain  Corporation, 
formed  just  before  the  Armistice,  had  largely  done  business 
at  the  reduced  rate  of  premium  now  that  the  .War  risk 
had  passed  away.  When  it  was  realised,  however,  that 
only  20  months'  experience  had  produced  a  premium  income 
to  the  three  Comijanies  of  £443,000,  it  was  clear  that  they 
had  secured  a  considerable  share  of  the  confidence  of  the 
insuring  public,  and  especially  of  the  brokers.  They 
proposed  to  call  up  oidy  5.?,  per  share  on  the  increased 
capital.  They  would  offer  £750,000  of  the  new  capital  to 
the  public  at  l.~.  premium,  a  £1  share  -nith  S.".  paid  being 
issued  at  6?.,  and  from  the  warm  reception  which  tlie  pro- 
posal had  received  in  vai-ious  quarters  the  directors  were 
confident  tliat  it  would  receive  the  approval  of  the  market. 
The  assets  of  tlio  three  Companies  wei-e  very  sxibstantial, 
and,  after  paying  the  small  dividend  of  5%  which  was 
paid  on  the  capital  of  each  of  the  three  Companies,  they 
were  carrying  forward  £108,000  as  a  reserve  for  possible 
claims.  The  marine  business  was  increasing  in  volume 
daily.  The  rates  receivable  for  nost-War  insurances  were 
only  approximately  10%  of  the  War  premimn,  but  to-day 
the  triple  policy  which  had  been  issued  by  the  three  Coni- 
panies  was  producing  a  premium  income  at  the  rate  of 
approximately  £250,OCR)  per  annum  on  the  figures  ruling  since 
the  Armistice.  They  had  made  arrangements  for  representa 
tion  in  France,  Belgium,  Holland,  South  Africa,  Alexandria, 
and  Colomlx).  They  had  branch  offices  in  Manchester,  Livei 
liool,  and  Belfast,  with  agencies  at  Bradford  and  Newcastle. 

The  resolutions  submitted  were  carried  unanimously,  and 
the  scheme  was  also  approved  at  meetings  of  the  '  other 
Companies. 


CITY  OF  LONDON  REINSURANCE  COMPANY. 

At  the  invitation  of  the  new  buard  of  directors  aji  infurnia! 
meeting  of  the  shareholders  of  the  City  of  Lou<ion  Rein- 
surance Company  took  place  on  November  19,  at  the  First 
Avenue  Hotel.  The  following  is  an  e*fi('ul  report  of  t  u 
proceedings  : — 

Lord  Morris,  K.C.M.G.,  Chairman  of  the  new  board  of 
directors,  in  the  coou-se  of  a  brief  address,  said  ;  As  \oii 
are  aware,  yom-  Company,  in  consequence  of  the  resolutions 
which  were  adopted  a  few  days  ago  increasing  the  capital 
to  £500,000,  is  alx>ut  to  enter  on  a  new  field  of  "activity,  and 
it  seemed  well  to  your  present  board  to  take  the  earliest 
possible  opportunity  of  meeting  some  of  the  old  and  new 
shai-eholders  with  a  view  to  giving  theJu  some  idea  of  our 
future  policy.  At  the  date  of  the  recent  annual  general  meet- 
ing of  the  Coniiiany  o\er  75%  of  the  shares  we:v?  held  by 
the  City  Life  Assurance  Company,  Limited.  Some  little  time 
agOj  as  you  doubtless  know,  negotiations  were  initiated  for 
the  merging  to  some  extent  of  that  Company  in  the  organisa- 
tion of  the  enterprise  known  as  the  Amalgamated  Industrials, 
Limited — now  a  powerful  concern  w-ith  a  capital,  I  think, 
of  something  like  £5.000.000.  Your  Company  not  having 
been  included  in  that  coiitemiilated  arrangement.— a  strong' 
financial  group  interested  also  in  insurance  work  opened  up 
negotiations  with  the  City  Life  Insurance  Corapanv.  tliese 
gentlemen  being  also  the  directors  of  your  Company.  The 
result  has  been  the  transference  of  the'  City  Life  Companv's 
holding  in  your  Company  to  new  interests,  and  the  retire- 
ment of  the  whole  of  their  directors  from  your  board. 

New  Directors. 

New  dir-ectors  have  been  appointed  for  the  Citv  of  London 
Reinsurance  Company.  These  include,  apart  from  mvself 
men  who  have  had  most  successful   careers  both  in  the 'com- 


mercial and  insm-ance  world.  There  are  my  friends,  Sir  John 
Tavemer  and  Sir  Cornthwaite  Rason,  fonner  (Cabinet  Minis 
ters  of  some  of  our  Australian  colonies,  the  latter  being  Chair- 
man of  one  of  the  great  Bovril  gioiip  of  companies:  there  is 
Mr.  W.  S.  Lovell,  Chairman  of  t)i;\t  extensive  wholesale 
provision  company,  Lovell  and  Christmas,  Limited,  whose 
lapital  runs  into  millions;  then  you  have,  on  the  sliipping 
side,  Mr.  Frederick  Thomas  Fisher,  Chairman  of  FLsher 
Almonda  and  Company,  Limited,  and  director  of  the  United 
Kingdom  Mutual  Steamship  Assurance  Association,  Limited, 
while  on  the  insurance  side  you  have  Sir  Thomas  H.  C. 
Troubridge,  a  director  of  one  of  the  local  boards  of  the 
Alliance  Assurance  Company,  and  Mr.  Walter  E.  Martin, 
who  has  only  recently  retired  from  the  responsible  position  of 
assist-anl  manager  of  a  world-famous  assurance  company,  and 
Mr.  C.  E.  Price  (Timms  Price  and  Company),  the  well-known 
insurance   brokers. 

Growing  Demand  for  Reinsurance. 
.So  much  for  the  lx>ard.  Now  as  to  our  jn'ogramme. 
After  five  years  of  the  greatest  war  this  world  has  ever 
experienced  we  stand  to-day  on  the  threshold  of  the  making 
of  a  new  world,  ilany  popular  commercial  ideals  have  been 
shattered ;  many  hitherto  accepted  commercial  principles 
have  been  discarded.  We  have  to  reconstruct  and  rebuild 
on  new  lines  our  commercial  fabric.  In  no  department  r>f 
our  activities  are  these  conditions  more  insistent  than  an 
the  insurance  world.  In  this  connection  I  would  like  to 
refer  to  the  interesting  statement  made  by  that  well-known 
insurance  authority.  Mr.  F.  W.  Pasco  Rutter,  general 
manager  of  the  London  and  Lancashire  Fire  Insurance  Com- 
pany, in  his  address  on  ^londay  night  to  the  members  of 
the  London  Insurance  Institute.  Comparing  the  volume 
of  insurance  transacted  in  this  country  in  1910  with  tliat 
of  last  year,  he  stated  that  the  total  premium  income  of 
the  British  offices,  including  that  of  fire  and  life,  in  1910. 
amounted  to  £88,000,000."  Last  year  the  figure  was 
£151.000.000.  Taking  the  fire  business  alone,  the  premium 
income,  lie  thought,  amounted  to  not  less  than  £45,000,000, 
and  on  a  rough  estimate  Jlr.  Rutter  considers  that  the 
liabilities  on  these  insurance  policies  on  the  basis  of  the 
premium  income  totalled  at  least  £10.000,000,000— a  figure 
somewhat  in  excess  of  our  National  Debt.  This  will  give 
you  some  idea  of  the  magnitude  of  the  business  in  whicli 
your  Company  hopes  to  play  a  not  unimportant  part.  We 
are  face  to  faie  with  enhanced  values  on  all  sides — buildings, 
ships,  plant,  machinery,  produce  of  every  description,  even 
our  personal  effects,  clothing,  jewellery,  ever}-  conceivable 
thing  in  our  daily  lives  costs  us  nearly  double  pf^-War  prices. 
This  entails  enhanced  insurance  cover  and  consequently  in- 
civased    risks.     I    do  not    think  many    business  men   in   this 
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country  are  to-day  content  to  leave  their  insurance  to  tlie 
pre-War  amount.  You  will  therefore  see  the  insurance  com- 
panies have  to  carry  enormously  increased  risks.  Now  this 
entails  either  largely  increased  capital  or  the  layinj;  off  of 
a  greater  iiroriortion  of  their  risks  by  way  df  reinsuniuce. 
Here,  again,  the  insurance  companies  are  face  to  face 
with  a  serious  financial  dilficulty.  In  pre  War  days 
the  great  bulk  of  the  reinsurance  of  thi.s  .ouiitry 
was  secured  by  German  com|ianic-s,  who,  in  addition 
to  getting  an  inside  view  of  our  business  for  their 
malign  political  ends,  made  large  profits  on  their 
reinsurances.  I  find  on  looking  into  the  facts  there  were 
over  40  companies  of  tlii.*  class,  with  premium  incomes 
amounting  to  nearly  £25,000.000  per  amium,  while  their  paid- 
up  capital  was  well  luulor  1)3,000,000.  The  profit  records, 
after  making  largo  appropriations  to  reserve,  show  dividend 
payments  averaging  nearly  20°'.  Again,  tlie  tiermans  had 
taken  deep  root  in  American  insurance  and  reinsurance  work. 
All  this  has  now  been  swept  away,  never,  we  hope,  to  return, 
lliat  is  interesting,  doubtless,  from  an  historical  or  from 
a  political  point  of  view.  But  consider  for  a  moment  how 
the  insurance  world  is  affected  as  a  consequence  of  these 
developments.  New  industries  are  being  initiate*!  almost 
daily,  old  ]X)licies  are  being  doubled  or  largely  increa.oed — re- 
insurance facilities  have  been  enormously  dimini«ihod;  what 
is  to  be  done?  The  existing  companies  must  citlier  greatly 
increase  their  capital  resources,  or  we  must  esUiblish  more 
new  insurance  companies,  and,  most  urgently  of  all,  new 
reinsnranci'  companies.  Something  has  been  done  already  in 
this  latter  direction — which  will  partially  provide  facilities, 
but  in  the  face  of  the  facts  I  have  stated,  not  one-half  of 
what  is  demanded  by  the  growing  insurance  requirements  of 
the  time.  I  trust  from  the  <:areful  consideration  of  these 
facts  you  will  agree  that  the  contemplated  reorganisation  of 
this  Company  and  with  increasetl  capital  is  a  timely  step  in 
the  right  direction. 

The  Capital  Proposals. 
Now  a  few  words  as  to  'the  capital  proposals — the  whole 
n£  the  balance  of  the  capital  will  be  issued  at  par.  This  will 
^'ivo  us  a  subscribed  capiul  of  £500,000,  with  6s.  per  share 
paid  up.  We  do  not  expect  that  it  will  be  necessary  to  make 
ii  further  c;ill  for  a  considerable  time — if,  indeed,  at  all.  We 
shall  see  how  the  business  develops,  and  if  we  can  employ 
our  capital  profitably  nobody  will  object  to  providing  it. 
We  propose  underwriting  tlie  greater  portion,  if  not  all,  of 
the  new  issue.  The.=e,  however,  are  details  whicii  as  yet 
are  not  detennine*!.  The  principles  upon  which  the  allot- 
ments will  bo  made  are  also  .still  unsettled.  The  view  of  the 
board  is  to  allot  as  far  as  possible  pro  rata  on  all  applica- 
tions. 1  undei'stand  fi'om  our  olficials  that  our  reserves  for 
unexpired  liabilities  are  ample — so  that  the  new  capital  will 
bo  available  for  future  development.  This  considei-ing  the 
troublous  times  we  have  been  tlirough  during  the  five  years 
of  war  conditions  is,  I  think,  very  satisfactory.  The  policy 
on  which  we  are  now  embarking  is  one  calculated  to  pliice 
the  City  of  London  Reinsurance  Company  on  a  plane  worthy 
of  its  histoi-ic  name.  I  might  perhaps  add,  in  regard  to 
our  policy,  that  in  future  the  Company  will  be  conducted  on 
tariff  lines.  This,  in  the  case  of  a  reinsurance  company,  has 
manife.st  advantages.  First,  you  have  carefully  selected 
risks ;  and,  secondly,  you  know  the  business  has  been  .secured 
at  the  standard  premium  rate.?,  two  all-imi)ortant  factors  when 
reinsurance  risks  have  to  be  con.'iidered.  The  prospectus  of 
our  new  capital  is  in  course  of  preparation,  and  I  feel 
satisfied  our  proposals  will  meet  with  favourable  con3i<lcra- 
lion  holli  at  the  hands  of  our  i-hareholdci's  and  of  the  public 
i;eiici:illv 


DE  TREY  AND  CO.,  LIMITED. 

An  extraordinai-y  general  meeting  was  held  on  Nevember  20 
at  13-14  Denman  Street,  Piccadilly  Circus,  W..  for  the 
purpose  of  submitting  the  following  resolution,  viz.  :  "  That 
the  Board  be  and  they  are  hereby  authorised  to  increase  the 
•  apital  of  the  Company  to  £1,000,000  by  the  creation,  and 
issue  as  and  when  from  time  to  time  determined  by  the 
board,  of  500.000  new  Ordinary  shares  of  £1  ca<h."  Mr. 
G.  De  Trey  (Chairman  and  Managing  Director)  presided. 

Need  for  Mew  Capital. 
The  Chairman  said  :  Before  putting  the  resolution  to  the 
vote  I  should  like  to  point  out  to  you  that,  in  increa.sing 
our  authorised  capital  to  £1,000.000,  the  board  has  no  inten- 
tion at  any  time  to  issue  more  shares  than  is  essential  to 
provide  the  business  with  its  necessary  working  capital. 
You  will  realise  that  a  growing  business  like  ours  has  to 
keep  pace  with  the  rapid  and  extraordinary  development 
of  dentistry  throughout  the  world,  and  this  has  re.su!ted  in 
a  verj-  much  larger  turnover  than  we  ever  had  in  the  past, 
accomplished  with  goods  which  cost  us  to-day  twice  as  much 
as  thev  did  before  the  War.  On  this  ground  alone  the 
present  capita!  of  the  firm  is  inadequate.  Furthermore,  the 
opening  of  new  branches  in  various  countries  has  necessitated 
the  purchase  of  new  stocks.  Since  the  outbreak  of  war  we 
have  purchased  two  spacious  buildings  in  Swallow  Street, 
Piccadilly,  and  on  such  terfls  that  we  can  safely  say  these 
purchases  represent  a  fine  investment.  More  recently  we  have 
been    fortimate   enough    to   secure    magnificent    premises    in 


Paris,  which  we  have  purchased  outright,  and  which  will 
afford  our  French  house  much  greater  facilities  to  face 
f  uturo  developments.  We  have  been  trading  in  I'aris  during 
the  last  few  years  under  most  difficult  cx)nditions,  owing  tn 
restricted  accommodation.  The  purchase  of  these  Vtuildings 
has,  of  course,  absorbed  a  considerable  amount  of  money. 
In  addition,  wo  to-day  own  a  very  fine  factory  in  this 
country,  which  will  devote  itself  to  the  manufacture  of  cer 
tain  lines  which  wo  are  convinced  will  find  a  ready  market. 
This  has  also  absorbed  a  fairly  large  amount  of  money,  an<l 
will  probably  absorb  much  more  yet.  Since  the  outbreak  of 
war  we  have  also  purchased  important  interests  in  other 
dental  wholesale  houses,  which  are  proving  to  be  good  invest- 
ments. For  obvious  reasons  we  caimot  give  you  figures  con- 
veying the  increase  in  our  turnover,  wliii  h  alone  justifies 
an  increase  in  our  trading  capital.  There  are  large  terri- 
tories in  which  dentistry,  although  still  in  its  infancy,  is 
developing  very  fast.  These  terrltoiies  require  attention, 
which  can  only  be  given  with  the  necessary  amount  of 
capital.  The  future  of  the  dental  trade  is  extremely  brif;ht ; 
dentistry  has  made  progress  as  a  result  of  the  War,  which  it 
could  not  have  made  in  25  or  50  years  of  peace.  I  venture  to 
say  that  in  two  or  three  years  from  now  the  number  of  den- 
tists practising  in  Europe  w-ill  be  more  than  double  what  it 
was  before  the  War.  Y'ou  may  rest  assured  that  we  waited 
as  long  as  we  could  before  thinking  of  taking  the  steps  to 
ir.crease  our  capital,  which  have  now  "become  iniperatiyiv 
In  consideration  of  the  above  I  move  the  resoliitinn  whlih 
has  been  lead  to  you. 

Mi     .X.   Castelli  seconded  the  resolution. 

Capitalisation  o!  HannginK  Directors'  FroSts. 
Mr.  G.  Butler  Morris  said  that  under  the  articles  it  was 
provided  that,  after  payment  of  the  Preference  dividend  and 
of  10%  on  the  Ordinary  shares  (and  al.«)  after  setting  aside 
10%  for  reserves),  25%  of  any  remaining  profits  ehould  be 
paid  1»  the  managing  directors,  such  payment,  Miwever. 
being  contingent  upon  the  goodwill  being  wholly,  written  off. 
The  goodwill  item  had  been  extinguished  in  the  remarkably 
short  time  of  eighteen  montli.s— an  illustration  of  the  brilliant 
manner  in  which  the  Company  had  been  conducted.  When 
the  Company  acquired  the  businees  the  vendors  showed  a 
<  haracteristii-ally  generous  spirit  in  not  asking  for  payment 
in  cash,  preferring  to  receive  their  rcromiionse  only  when 
the  shareiiolders  had  received  a  substantial  dividend.  The 
Companv.  had  deve'.oned  much  more  rapidly  than  even  the 
iiio,st  sanguine  of  them  could  have  anticipated.  an<I  with  the 
still  greater  exoansion  which  they  had  in  view  the  boar<l 
would  be  entitled  to  a  correspondingly  larger  amount  than 
even  thev  originally  anticipated.  Tn  the  circumstances  he 
ventured"  to  sugt'est  that  the  Chairman  and  his  colleagues 
who  [larticinated  in  these  resultant  profits  should  consider 
the  possibility  of  capitalising  this  remuneration,  particularly 
as  a  possible"  development  mieht  conceivably  take  the  form 
of  amalgamation  with  other  largo  firms,  in  which  case  the 
retention  of  the  present  arrangement  micbt  seripusly 
jeopardise  such  a  transaction  or  even  nnUify  it  .altogether. 

The  Chairman,  in  renlv.  stiid  the  directors  much  appre- 
ciated the  suggestion  of  Mr.  Morris,  and  particularly  the 
spirit  in  which  it  had  been  made.  When  the  vendors  sold 
their  business  to  the  Companv  they  merely  asked  a  nominal 
amount  for  the  goodwill— less,  in  fact,  than  one  year's  profit 
— I>einf  content  to  run  the  risk  with  the  .shareholders  of 
"etting  the  b'-ilk  of  the  vaUie  of  that  coodwill  according  to 
the  results  which  might  be  achieved.  The  point  raised  bv 
Mr.  Morris  was  to  some  extent  a  reason.able  one.  and  althougli 
the  directf.rs  fully  appreciated  the  intrinsic  value  to  them 
selves  of  the  article  referred  to.  having  regard  to  the  present 
and  prospective  developments  of  the  business,  they  wen- 
ouite  prepared  to  consider  the  suggestion  ni.ide  The  ques- 
tion of  issnins  bonu.s  shares  had  been  mentioned  more  tliaii 
once  -.imong  the  directors,  but  no  decision  had  been  arrived  at_ 
The  resolution  was  carried  unanimously,  and  a  vote  of 
thanks  to  the  Chairman  and  directors  conc.uded  tlie 
proceedings. 

SDNGKAI  CHUMOR  ESTATES.  LIMITED. 

The  thirteenth  ..rdin.n  y  eener.il  meeting  of  Sunekai- 
Chumor  Est.ates,  Limited,  was  held  on  November  19  in 
the  Council  Chamber  of  the  Rubber  Grower.s  .Vssociation, 
F^istcheap,  E.G..  Mr.  Thomas  Ritchie,  Chairman  of  the 
Company,    presiding. 

The  "Chnirman.  in  moving  the  adoption  of  the  report, 
said  •  We  propose,  as  intimated,  t</  ask  you  at  an  extra- 
ordinary general  meeting,  which  has  been  c-il'«l  f""-  Ueoem- 
ber  5  next  to  sanction  an  increase  of  £60.000.  making 
the  nominal- capital  £100.000  and  to  pa.ss  ?  'T-.'"''"" 
pro^^ding  for  the  issue  to  the  shareholders  «f  £^;^0°  "* 
the  increased  capital,  which  aan\  represents  all  hut  h<\li> 
of  the  amount  of  premium  and  reserve  accounts  "s.stand- 
ijig  in  the  Comirinv's  book.s.  Tnis  works  out  in  the 
proportion  of  an  addition.al  five  new  shares  for  each  four  at 
present  held,  leaving  £10.000  for  future  issue  if  and  when 
renuired  On  the  issued  canit.al  our  cultivated  area  wilt 
then  stand   at  £46  10^.  2d.  per  acre.      The  amount  at  our 

disposal,  including  that  carried  /<"T-'';''-^''Toq717  ^^^.^^ 
year    and  excess  profits   duty  refimded.   is  £29,717,  againRt 
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£23,327  last  year,  and  I  do  not  think  we  are  departing 
from  our  iisuaj  conservative  poliey  in  proposing  a  final 
dividend  of  25%,  making  with  tlie  10%  interim  dividend 
35%  for  the  year,  and  leaving  to  be  carried  forward  (sub- 
ject to  claim  for  return  of  part  excess  profits  duty  already 
paid  and  fitter  transferring  £5,000  to  income-tax  reserve 
account)  £12,717,  or  £1.390  more  than  a  year  ago.  The 
production  for  the  period  was  413,463  lb.  of  rubber, 
against  the  estimate  of  445.000  lb.  The  cost  of 
production  was  practically  the  .same  a.s  in  the  previous 
year,  being  1*.  1.93f/. ,  against  l.«.  1.56rf..  the  slight  increase 
being  much  more  than  accounted  for  by  the  increased  cost 
of  rice  from  35  cents  a  gantang  to  well  over  100  cents, 
and  now  at  the  Government-controlled  price  of  75  cents, 
most  of  the  difference  being  borne  by  the  Company  instead 
of  increasing  the  coolies'  wages.  The  forward  sales  made 
lor  the  present  vear's  crop  are  255,360  lb.,  at  a  net  average 
liriceof  1.?.  lOiiL.  and  107,520  lb.  of  1920-21  crop  at  1.*.  ll^rf. 
I  inspected  many  rubber  properties,  including  both  Sungkai 
and  Chnmor  estates,  and  I  may  say  I  am  quite  satisfied  as 
to  tlie  prospects  of  the  Company. 

Mr.  H.  Eric  Wilier  seconded  the  resolution,  which  was 
iiiianimously   adopted. 

Immediately  after  the  general  meeting  an  extraordinary 
general  meeting  was  held,  at  which  a  resolution  was  passed 
altering  the  articles  of  association  so  as  to  provide  for  the 
rapitalisation  of  the  reserves  and  for  increasing  the  direc- 
torsi'  remuneration  by  a  sum  equal  to  5"  on  tlie  amount 
'.f  dividend  in  excess  of  10%  distributed  in  respect  of 
iiiiy  financial  year,  with  a  limit  of  £1,000  in  anyone  year. 


LEACH'S  ARGENTINE  ESTATES,  LIMITED. 

The  seventh  ordinary  general  meeting  of  Leach's  Argentine 
Estates.  Limited,  was  held  on  November  19  at  Winchester 
House,  Old  Broad  Street,  E.C..  Mr.  W.  E.  Leach  (the  Chair- 
man)  presiding. 

The  Chairman  said  that  the  reserve  account  had  again 
lieen  strengthened  bv.  the  sum  of  £125,000,  making  a  total  of 
£350,000.  The  balance  of  profit.  £121.069,  compared  with 
£115,355  for  1917-18.  The  profit  on  trading  totalled  £325,126, 
after  niakhig  provision  for  income  tax  and  excess  profits  dutv, 
and  compared  witli  £355,251  in  1917-18.  The  income  froni 
investments  and  the  balance  of  interest  account  amounted  to 
£28,145,  an  increase  of  £15,664.  The  amount  placed  to 
reserve  was  a  large  sum  to  .set  aside  out  of  the  profits  of  one 
year,  but  they  were  unqnesfioiiably  dealing  -with  a  good 
year  and  the  creation  of  a  large  reserve  while  they  were  en- 
joying prosperity  was  a  conservative  policy  which  had  hitherto 
met  with  the  shareholders'  approval.  A  more  favourable 
nrice  had  been  obtained  than  in  the 'previous  year,  but  owing 
til  the  damage  caused  to  the  canefields  by  frost  the  produc" 
liiin  was  less  by  some  2.000  tons.  "  The  cost  of  all 
materials  used  in  the  factory,  and  especially  that  of  bags — 
a,  most  important  item — ruled  abnoi-mally"  high,  and  was 
furthei'  increased  by  the  advance  in  railway  freights 
aulliorised  by  the  Argentine  Government  last  year.'  Theprin- 
cipal  cause  of  the  heavier  charges,  however,  was  the  rise  in 
wages  and  the  general  disorganisation  of  work  owing  to  the 
"  strike  "  spirit  so  general  throughout  the  Republic.  Realising 
that  there  would  again  be  a  great  scarcity  of  sugar,  the 
-Vrgentine  Government  authorised  the  introduction,  free  of 
dutv,  of  very  considerable  quantities  of  the  commodity.  This 
had  the  effect  of  gradually  bringing  down  the  price  to  the 
figure  at  which  it  had  started  at  the  beginninn-  of  crop.  and. 
further,  resulted  in  there  being  on  hand  some  30,000  to  35.000 
tons  when  the  1919  season  opene<:l.  Their  subsidiary  busi- 
nesses continued  to  contribute  satisfactorily  to  the  'profits. 
With  regard  to  the  current  year,  weather  conditions  through- 
out the  .sugar  zone  had  been  exceptionally  favourable. 
.\c(ording  to  cabled  advices,,  the  total  crop  was  estimated 
,to  reach  280.000  tons,  of  which  about  21.000  tons  would 
ccirrespond  to  the  Company's  own  factory.  The  Government, 
with  a  view  to  protecting  the  consumer,  hki  prohibited 
exportation,  but  it  was  hoped  that  so  soon  as  the  total  pro- 
duction was  accurately  known,  the  ex)X)rtati(m  of  part  of 
the  stocks  not  required  for  home  consumption  would  be 
allowed.  As  the  world  price  of  sugar  was  so  high,  any 
quantity  exported  might  be  expected  to  vield  a  satisfactory 
in-ofit.  '  •' 

The  report  and  accounts  were  adopted,  and  the  dividends 
recommended  were  declared. 


ZAMBESIA  MINING  DEVELOPMENT,  LIMITED. 

The  ordinary  general  meeting  was  held   on   November  18  at 
the  oltices,  Thames  House,  E.G. 

Sir  Alfred  Sharpe,  K.C.M.G,  C.B..  who  presided,  said 
that  during  the  War  an  event  of  great  importance  to  the 
Company  had  taken  place,  the  coal  concessions,  operating 
over  the  whole  of  the  Zambesi  coal  area,  having  been  added 
to  their  'n.iniiig  rights.  They  now  owned  the  whole  mineral 
'■  iglits  until  1940  throughout  an  area  which  comprised,  roughly. 
35,000  square  miles.  Within  that  area  they  already  knew 
of  tlie  existence  of  the  great  Zambesi  coalfield,  as  "well  as 
gold,  copper,  iron,  mica,  and  other  minerals;  it  was  a  highlv 
muieralised  area  throughout.  Thev  attached  the  greatest 
nnportance    to   the    coal    question.     The    results    and    conse- 


quences of  the  War  had  directed  attention  more  than  ever  t'> 
possible  coal  supplies  throughout  the  worl<f,  and  especially 
to  the  coal  deposits  of  Africa. 

Piospects  of  Development. 

It  was  a  recognised  fact  that  the  future  development  ol 
South  Africa — and  this  applied  to  East  Africa  also — was  a 
solution  of  the  problem  of  "closer  settlement."  The  solu 
tion  of  that  problem  was  the  ability  to  produce  and  distribute 
chemical  manures  at  a  price  within  reach  of  the  pioneer, 
and  the  analysis  of  the  Company's  coal  showed  that  it  was 
possible  to  recover  therefrom  from  40  to  100  lb.  of  sulphate 
of  ammonia  from  every  ton.  The  Chairman  proceeded  to 
read  extracts  from  a  report  made  as  the  result  of  an  expe<:li- 
tion  seut  out  by  the  Imperial  Institute  in  1913,  in  which  it 
\vas  stated  that  the  coal  appeared  to  be  of  good  quality,  and 
that  it  was  clear  that  there  was  an  extensive  coal  basin  along 
the  Zambesi  Valley.  The  directors  felt,  he  continued,  that 
under  the  new  conditions  the  demand  for  new  coalfields, 
the  coming  construction  of  the  BeiraZambesi  Railway — which 
\\oukl  bring  their  nearest  (easternmost)  coal  seams  within 
20  miles  of  rail  carriage — and  the  connection  of  the  district 
with  Heira.  one  of  the  best  ports  in  South  East  Africa,  the 
time  had  come  for  soiuid  detailed  investigation  and  exploita- 
tion. There  were  three  main  points  to  be  considered — cHfcap 
transport,  the  existence  of  accessible  coal  in  large  quantities, 
and  the  quality  of  the  coal.  The  first  of  these  would  be 
solved  l>y  the  construction  of  the  Beira-Zambesi  Railway, 
and  prohibly  eventually  a  short  branch  line  to  the  mine-i 
The  second  essential  was  already  proved  ;  and  the  third  they 
were  taking  steps  to  ascertain.  As  a  result  of  the  progress 
which  had  been  made  in  the  more  scientific  utilisation  of 
coal  there  had  been  established  a  private  organisation  known 
as  '■  The  Midland  Coal  Prodncts  Co.,"  controlled  and  directed 
by  re]nesentatives  of  the  colliery  owners  of  Great  Britain, 
those  interested  in  the  generation  and  utilisation  of  electric 
power,  and  sonici  of  the  leading  oil  importers.  The  objects 
of  that  Company  were  to  carry  out  large-scale  tests  on  a 
commercial  basis  of  coal  and  other  bituminous  material  at 
an  up  to-date  station  which  they  were  erecting  in  the  Mid 
lands  in  ordier  that  the  best  possible  return  could  be  obtained 
from  the  coal  raised,  that  the  light  and  heavy  oils  contained 
in  it  mighty  be  recovered,  and  that  from  the  remaining  solid 
residues  could  be  ascertained  the  most  economical  manner  of 
generating  electric  power  for  various  domestic  and  industrial 
purposes. 

Appointment  of  Fuel  and  Mineral  Experts.  - 

It  was,  therefore,  clear  that  many  important!  factors  had 
to  be  taken  into  consideration  in  the  selection  of  the  men 
upon  whom  the  directors  would  place  the  responsibility  of 
advising  as  to  the  best  methods  of  developing  their  property, 
and  he  thought  that  sliareholders  would  be  pleased  with  the 
choice  they  had  made.  In  the  first  place,  they  had  been  able 
to  secure  the  servic  of  Mr.  E.  H.  Cumiingham-Craig.  Just 
before  the  War  the  Government  of  the  Union  of  South  Africa , 
realising  the  importance  of  developing  an  oil  industry  in  that 
country,  and  after  consultation  with  the  home  Government, 
decided  to  place  investigations  in  the  hands  of  Mr.  Cunning- 
ham-Craig.  His  investigations  had  carried  him  well  into  the 
north  of  the  Union,  and,  with  his  great  geological  skill, 
knowledge,  and  experience,  he  ha<l  been  able  to  form  a 
definite  conclusion  in  regard  to  the  geological  conditions 
existing  in  comiection  with  the  property  of  the  Company. 
Mr.  Cunningham-Craig  was  a  late  member  of  H.M.  Geolo- 
gical Survey  of  Great  Britain,  and  Censulting  Geologist  to 
the  Anglo-Persian  Oil  Company  and  the  Burmah  Oil  Com- 
pany. Tlie  establishment  of  the  testing  station  in  the  Mid- 
lands, to  %vhich  he  had  referred,  was  due  to  the  efforts  of 
Mr.  J.  Arthur  Greene,  the  General  Manager  of  the  concern. 
On  behalf  of  H.M.  Petroleum  Research  Department  Mr. 
Greene  lia<!  been  responsible  for  carrying  out  tests  of  various 
co:ils  in  this  countiw  with  a  view  to  supplementing  the  sup- 
plies of  light  and  heavy  oils  required  during  the  War.  As 
technical  advLser  on  minerals  and  supplies — and  Hon.  Secre- 
tary— to  the  Special  Committee  on  the  Production  of  Oil 
from  Cannel  Coal  and  Allied  Minerals  appointed  by  the  In- 
stitution of  Petroleum  Technologists,  Mr.   Greene  possessed 
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,  „„in„o  knowledge  of  mal.  a.ul  its  various  methods  of  us^ 
and  treatment.  He  was  pleased  to  say  t:  it  the  directors  had 
been  able  to  secnre  the  services  of  Mr.  Gre*ne  as  technical 
,dvis^r  on  minerals.  They  had  already  received  a  pre- 
liminaiy  report  upon  the  property  of  the  Company  from 
Mr  f;reene  and  Mr.  Cunningham-Craig,  who  describe*!  the 
position  as  verv  promising'.  The  directors  had  appomt^-d 
an  engineer,  and  had  sent  him  to  the  Zambesi  where  he  was 
,it  work  in\estigating  the  <oal  seams  east  of,  and  near  to, 
Tete.     The  report  and  accounts  were  adopted. 

JOSHUA  HOYLE  AND  SONS. 

PRESimso    at    the   annual    general    meeting   ul    J'f'"^'    »>!>,'; 
and  .'^ons.  hel.l  at  India  Mills.  Ha,  up.  on  N.,vember  20.   M  . 
William     E.      Herrv     (IJeiuity-Chairraan)     said  :     loday    tlie 
,lire<tors   felt   justified    in   believing   that   the    second  year  s 
trading  had  not  onlv  maintained  their  old  traditions,  but  had 
M.lidified  and  broadened  them.     The  coming  of  peace   found 
the  markets  of  the  world  bare,  with  the  natural  corollary  ot 
a    great    demand    from    nearly    every    ciuarter    of    tlie    glotje. 
.  Cotton,    being   one   of   their   staple   industries,    had    natural^ 
shared   largely   in  that  trade  revival,  and  that,  (.lupled   with 
the    fact    that    labi>ur  disturbances    in    Lancashire    trade    liaci 
been    traditionallv  small,   had   enabled   them    to  present  .such 
a  satisfa.torv  report.     Thev  had.  of  course,  benehted  greatly 
in   the  revival   of   trade    through   the   high    reputation    which 
their  i;oods  had  gained   for  themselve-s  in  the  past,  and  their 
.tamlard    makes   were  sold    well  ahead    for  the   current  year. 
Recotrnisin-  the  changes  which  had  taken  place  in  the  imst- 
war     Telaticmshii)     between     employers   and     employed,    their 
Managing  Director  and  managers  generally  had  been  at  jiar 
ticular  pains   to  cultivate  the  spirit  of   initiative   amont;   Hie 
niembers  of  the  st,aff  and  the  employees  as  a  whole      I'ollow- 
ing  on  the  ixilicv  of  progre,«s  and  expansion  they  had  acquire! 
earlv     in     1919"    the     firm     of     waste     spinners     and     towel 
manufactuiers-namely.       Robert      Stotts      Sons.        .\nother 
acquisition,    subje<t    to   completion    of    necessary    formalities, 
was  the  Tong  Mill,  at   itacnp.      Adding  the  looms  they  were 
about   to  tyke  up  at  Tong   Mill,  they  had   today  a  total  of 
4  150  looms  in  their  various  mills  and  subsidiary  companies, 
and    a    total,    rou-hlv.    of   264.000    spindles-in    -ther    words, 
thev   ha.l   twi.e  as  inanv  si)imlles  and  25       more  loom.*  than 
the'  original   firm  had  in   1917   when   it    wa.«  transforiue.l   int.. 
a  publi.    coinpanv.      He  would  go  so  far  as  to  say  that   they 
had     si-ned    iin    agreement    whereby    thoy    took    into    llieir 
ori,'ani.s.ition  one  of   the   finest   bu.sinesses  of   its   kind   ill  Laii 
.ashire      Such    new    amalcamatioii   wouhl    add    appro.\imatply 
125  000  spindles  an,l    1.200  looms  to  the    present   capacity  ..t 
.foshna   H.>vle  and  Sons.     The  concern  was  a  well  established 
one  with  a  prospeious  and  deep-nioted  trade  of  a   mo.st   pro- 
fitable chara«ter.      He  hoped  to  make  a  formal  annoumcmenl 
on  the  subje.  I   in  the  next  few  weeks.     The  profits  amounte.l 
to  £186.726  after  allowing  for  excess  (irofits  duty,  as  aiiainst 
£106.519    last    vear.     Their    fi.xed   assets.    valiie<l    in     1913   at 
£362.623.  onlv  stood  on  the  balance  sheet  at  £86.641.     Their 
value  to  (lav  "was  iiifinitelv  greater.     They    luul    re.serve.l   the 
sum  of  £50.000  f.ir  income  tax.  and  after  paying  Freferen.e 
dividend,  the  interim  (Irdinary  dividend,  and   the  final  divi- 
end   on  the  Ordinarv  shares,  they  carried   f..rward-a   balance 
of  £39,249. 

The  repiut   was  nnaiiinioiisly  ado|ilcd. 


RAND  GOLD  OUTPUT. 

Brakpan.— Capital  issued,  823,600  61  sliares;  lt-<i 
stamp-       Ten  tut>e  mill'=;  now  workinp. 

r««r«nd.  Ton.     Sort-   ^Bevenue^  /-B«pen»e«^     ,-Proat^    Price 

De" Jl    Stp. .  MUl.d    lag     Amt.  Pr.  ton  Amt.  Pr.  ton  Amt-Pr.ton^nd  o, 

1917  110    6T7.500  ^^^  1,168,454  34/6    694,451  20/6    474,003  14/0       6A 

1918  '.'.".    Ill    617,100   131  1,089,950  35/4    723,643  23/5    366,317  11/11     3_l 

uifar     Hi    134.800  12  09  260,109  38/9    169.335  25,'2      90,774  13/7       31 

"";,'     110    141,800  14.94  268,142  37/10  177,127  25/0      91,015  12/10      31 

'"'7'^,;     _    137  500    -      261.864  38/1189.139  27/1      76,725  11/0       J?, 

,  Sctober     -      42:000    -        78.876-37/7      60,721  28,11    18.Ur.    8/8       3i 

The  fired  charge  for  development  has  been  Increased  from  is.  6<l.  to 

3*.  6d.  per  ton  aa  from  July  1, 1918. 
•   Inclndlnc  l.OCOoz  from  ros.n .-. 

Dividends— 1917,  June,  22i  :  Dec, 25  percent. 

1918,  June,  20  :  Dec,  12^  per  cent. 

1919.  June,  12i  p'-r  cent. 


9/11  2:^:1.1 
10/0    21 
9/10  2} 

9,7    3i 


Batu  Tiga  Rubber.— An  issue  ot  .^.Tljo  ivseiye 
shiircs  ..I  t  1  vu  ii  i^  1.1  in;:  made  to  sliareholders  at  the 
price  <5f  ;^.V  in  llic  pro}K)rtion,  as  near  as  )K)ssib!e,  of 
one  new  for  every  thirteen  shares  held.  It  has  als.. 
hten  decided  to  leconimend  the  capitalisation  of 
t4(l,000  reserve  fund  and  to  distiibuie  40.0011 
Ordinary  shares  among  the  shareholders.  'riic 
authorised  capital  is  to  he  increased  from  .€80,000  to 
,ei')0,000.  .\l  date  ot  last  report  2,290  acres  were 
under  rubher.  and  us  the  present  price  of  the  sliares 
is  ahoiu  fe.").  the  inarkel  <-apitalisation  per  planted  acre 
Nvorks  ,  ut  at  tUil.      The  dividend  for  1018  was  1^:^%. 


Gednld  Proprietary.  — The  capital  authorised  is 
£1,500,000;  issued,  £1,150,000,  in  £1  shares. 

Yoaren.ls       T.ms    Sort- ^Revenne-v  ^Bxpenaes^      <.-Proflt-v      Price 
Se"318tp.. filled    In,  Imt.  Per  ton  Amt.  Per  ton  Amt.  Perton^endof 

1917  77av  425.550  7-5  631.364    29/8    418.526  19/8    212.838    10/0    38/0 

1918  1  100    513,200  lO'l  747,908    29,2    613.664  20/0    234,242      9/2     l... 

Klr}%.  95  125.900  3.0  183,884  29/2  121,3«2  19/3  62,492 
June  qr  100  128.800  1.13  192,097  29/10  UT.eTO  19/10  64,457 
Sent  ar  -  129,000  -  195,585  30/4  131,956  20'6  63.629 
0<;,„i«r  -  44.600  -  67.192  30'2  45.324  20/7  21,868 
Proflta  Include  sundry  revenue. 
The  sorting  In  this  mine  Is  both  on  surface  and  underground:  veiy 
light  on  surface. 

Dividends— 1917.  June,  5 :  Deo..  5  per  cent. 
1918.  June,  5:  Dec,  61  percent. 

Government    Areas.-Capital  £M00  000    in  fl 
shares.     200   stamps,    20    tube    mills;    5    tube   mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  tTiOnth.     The  returns  include  sundry  revenue. 

rear  ends      Tons   Sort-  ^Revenue^    ^Bjtpenses-^    ^Proflt^    .^"l'", 
0«  SlStps.MlUed  ing     Amt.  Per  ton  Amt.  Per  ton  Amt.  ^'^""^^^^ 

1916  110    744  000  12I'  1,008,779    27/1    ^04,091    21/7  216.400      5/10    61/3 

1917  "'l86  1.298.000     8    1,930,657    29'9 1,236.741    19/0  700,439    10/10    31* 
1918...189  1,303,600  lOJ    2,169,642   33/11,282,226    19/8  877,416    13/6     4ti 

wi?^gVl83    321,600  13.34  667,547    36/4    342.127  21/4  225.420  14/0  435 

June  qr.2a0369.500  12.61  627,832    34/11361,452  2r/l  266.3M  1«/10  4H 

,  =„„,  or   -542.CC0    -      611.485   35'9    3£?,965  20/8  267.620  15/1  *U 

Oct.      ..        125.000  217.826    34  7    127,801  20/4    9^.025  14  3  ih 

Dividends— 1917.  Dec,  12i  percent. 

1918.  June,  12.5  =  ^'"^■'  ^^  P®""  *^*'"- 

1919.  June,  17i  per  cent. 

Langlaagte  Estate.-  Capital  £950,000;  issued, 
886,500  £1  shares.  200  stamps;  five  tubes.  No 
sorting. 


fear  to 
Deo.  31 


1917 
1918 

1919. 
Mar.  qr. 
tone  qr.. 
Scpt.qr. 
Oct 


Tons 
UlUed 


-.Revenue-s       ^Kxpenses^       ^Proflt^    Price 

Amt.   Pr.  ton       Amt.  Pr.  ton  Amt.  Pr.ton  en.lof 

£  jj  £  Period 

fProfits  Inclurte  estat*.  4c..revenue.1 
539,618    622.491    23/0       503.030    18/7      119,461    4/6      16/0 
533,690    647,999    24/2        508.916    19/0      139.085    5/2      20/6 


125. '30  159.7r6  2V6 

123,100  155.034  25  2 

122.260  147.659  24/1 

33.520  47.347  24  7 


123.728,  19/10 

127.378    20/8 

129.408    21/2 

43.010    22/5 


35,978  6/8  18/3 

27.656  4,6  21/6 

18  251  2  11  16/6 

4.337  2/2  19  r. 


Dividends— 1917.  June,  6  ;  Dec,  6  per  cent. 

1918.  June.  5  ;   IJi-c,  7J  p.r  cent. 

1919.  June,  7}  per  rent. 
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B-XSTCEES. 


1    (Ju.-.i.    Viitoriu  .Street.    IxlBdon.   B.C.   1. 
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NDTICK  IS  HKHF.BY  GIVEN  th.it 
nb..vo.nnnir.l  C.mpiinv  hii~  by  Spoci.il  Rosoln 
tion.  ami  «ith  tW  api.r..v:,l  nf  'J;'  B™"'  "' 
Tr.i.l.-.  .hi.npod  its  nnn..'  to  COPI.F.TS  B.XNK. 
MMITKri.  ,irnl<-:-  which  ii:inir  the  ri.ii.rai.v  will 
rirrv  <.n  tl..-  business  of  Banking  in  all  its 
l.r.im-hi-.  as  hrri-tof'.ro  nt  No.  1  Queen  ^  lotoria 
Street.    London.    K.C.  1. 

llito<l     this    19tli     Nawmhcr.    1919. 

For    Coplovs   Bnnk.    I.imit,-d. 
F    noWM.XN. 

Manat'er   and    Secretary. 


TNDUSTRIAL  BANK  OF  JAPAN, 

J_  LIMITED. 

5/.     STF.RI.ING    BONDS. 

MITKK      IS      HERKBT      GIVEN     that     tho 

'Coupons   .In.-    1st    llocfnilxT.    1919.    will    he   paM 

on    and    ait.r    that    date    (Saturdays    eTrT"''" 

bctwe.,n  th,'  hours  of  11  and  3  at  the-  l..kohama 

Sp.ci.'    Hank.    I,imito<l.    where     lists      may      l.e 

"  Co'iTonns    must    be    lefniiree    clear   days     for 
e.taniinaton     prior    to    their     nay™'""- 
For  the   Yokohama  Specie  Bank,  Ltd.. 

T/   OKUBO.    Jtanagcr. 
9  Bishopseate.  E.C.  5. 
17th  NoTembor.  1919. 


MP E RIAL      JAPANESE 

GOVERNMKNT    4%    STKRl.INC     I.OVN 
OF   1910 


NOTICK  IS  HEREBT  GIVEN  that  tl..- 
rv.npiins  .111.!  1st  TX'cember.  1919.  will  be  pai.l 
on  and  nft.r  that  dnte  (Saturdays  excepted  i 
hetw.-.n  the  hours  of  11  an.l  3  nt  the  Tokohania 
SiM-eie  Bank.  Limited,  where  lists  may  be 
obtaine.1. 

Coupons    mn«t  bo   left    three    clear  days    for 
e.-caminatnon     prior    to    their     payment. 
For    the    Yokohama    Specie    Bank.    Ltd.. 
T.    OKrHO.    Mi.nat'.f 
9  Bishopseate,  K.C.  3. 
17th  Nnrembcr.  1919. 
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A    PEACE    RISK. 

Who  it  carrying  your  death  Ri«lt  ? 

I*  it  your  Family) 

or 

■   Life   Assurance   Office? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 


CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.C.3, 
Thos.  Cook  &  Son, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

IHauritius, 

eto, 

other  information 
Office,  3  and  4  Fen- 
.  West-end  Agency : 
125  Pall  MaU,S.W.i 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

Belson  %inc$ 

maintain  reguleu' 
MAIL,  PASSENGER  &F?.EIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

IVrlu  for  particulars  to  ; 

H.  &  W.  NELSON,  LTD. 

Head  Office : 

98  Leadenhall  St.,  London,  E.C5 

&  20  Water  St.,  Liverpool. 


ENGLISH,       SCOTTISH       AND 
AUSTRALIAN  BANK  (Limited). 


Head  Office:  5  Qracechurch  Street,  E.G.  3. 

Subscribed  Capital     £1,078,875    0    0 

Paid-up  Capital  839,437  10     0 

[■'urther  Liability  of  Proprietors  ...  639,437  10  o 
Reserve    Fund  5S5,000     0     0 

LETTERS  OF  CKEDIT  AND  DRAFTS  on  the 
Branches  and  Atrencies  of  the  Bank  in  Australia  can 
he  obtained  at  the  Head  Office  or  tbroutrh  the  Agents 
of  the  Bank  in  the  Chief  Provincial  Towns  throughout 
fhe  United  Kingdom. 

REMITTANCES  made  by  TELEGRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  for- 
ivarded  for  COLLECTION.  BANKING  and  EX- 
CHANGE bosinees  of  every  description  transacted 
mth  Australia.  E.  M.  JANION,  Manager. 


Under  i^yuract  ifith  H.M,  drjemment, 

P&n&  British  India 

*       ^^  Mail  &  Passeneer  Services 


S.iliiUS  from  LOilUON,  MAKStlLLLb,  it 
Tifkets  Inltrchangeable, 

MEDITERRANEAN,    EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,   AUSTRALASIA, 

MAURITIUS,   E.  Sl  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&'O,    Australian    Tickets    inUrctumgeablt  otu 

•way  by   New     Se.t/iind    Shipping    Company    (via 

Panatna)  or  by  Orient  Lvtc 


Forparticularsot  Sailing   apply  P  &.*0.  &  BRITISH 
INDIA   Passenger    Dept..    122,    LeadeuhaJl  Street, 

London.  E.C.  3. 

BRITISH  INDIA  COMPASY.—Yi>x  general  infer 

matioD  apply  GRAY,  DAWi-S  &  Co.,  laa,  Leadeo 

hail  Street.  London,  E  C.  ■\, 


UNION    BANK    OF    CANADA. 

,  Incorporated  1865.    Head  Office,  WINNIPEG. 


Paid-up  Capital       15,000,000 

Best  and  Undivided  Profits  ...         $3,800  000 

Total  Assets  exceed  1163,000^000 

The  Bank  has  over  570  Branches  in  CANADA  and 
Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  at  favourable  rates,  which  may 
be  ascertained  on  application  to : — 

6  Princes  Street,  E.G.  2. 
26  Hatmarket,  s  W.  1. 


LONDON  OFFICES 


New  York  Agency  :     49  Wall  Street. 


ATATIONAL  BANK   OF   EGYPT. 

(Established     under    Egyptian     Law,     Jane     1898, 

with  the  exclusive  right  to  issue  Notes 

parable  at  sight  to  bearer.) 

Capital.  £3,000,000  (in  300,000  Shares  of  £10  each, 

fully  paid).     Reserve  Fund,  £2,000,000. 

Qovemor — F.  T.  Rowlatt,   Esq.    Head  OflBce,  Oalro, 
London  Committee — 
B.  W.  P.  Foster,  031.G.      Hon.  Algernon  Mille 
Sir  Carl  Meyer,  Bart.  The    Hon.  Sidney  Peel, 

D.S.O.,  M.O. 
LONDON  AGENCY. 
6  <fc  7  KING  WILLIAM  STREET,    LONDON.  B.C. 
Manager — J.  T.  Beaty-Pownall. 
Assistant  Manager — A,  F  Gillbee. 

Accounts  opened  with  traders  and  private  persona 
Circular  Notes  issued.     Every  kind  of  Banking 
business  transacted. 

Offices  in  Egypt  at  Cairo  (Head  OfiBcej,  Alexandria 
Assiout,  Assuan,  Benha,  Beni  Suef,  Chibin-El-Kom 
Damanhur,  Fayoum,  Zeneh,  Luxor,  Mansourah, 
Minieh,  Mousky  (Cairo),  Port  Said,  Rod-el-Farag 
(Cairo),  Sohag,  Tantah  and  7agazig ;  and  In  the 
Sudan  at  Khartoum,  Port  Soudan,  Suakim,  and  tbe 
Sub-Agencies  at  ElObeid,  Tokar,  and    Wad-Medal. 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  oi  grain  and  Iambi  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion, has  an  annual  expoi-t  of  raw  products  exceeding  Twenty  Million  Pounds  sterling. 

NEW  ZEALAND  is  pieh  in  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  art  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  niw  country  New  Zealand  oilers  solid 
•dvantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  vA  the 

Faderal  and  Shire  Lines. 

Pall  information  le  supplied  free  by 

fHE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND.  418-416  Strand.  W.C. 


A  B.  NORDiSKA  FORENINGSBANKEN. 

(O  Y.  Pohjoismaiden  Yhdyspankki)  Helsing^fors. 

Established   by   amalgamation   of  the   ForeningfS-Banken   i    Finland   and   the 
Nordiska  Aktiebanken  for  Handel  och   Industri,  has  opened  business  on 

OCTOBER  1st,  1919. 

Capital  and  Reserves      -       -       -       -        Fmks.  175,000.000. 

Head  Office  :    HELSINGFOES. 
Fifty-one  Branches  all  over  the  Country. 
Every    kind    of    Banking    Business    Transacted. 
Cable  address  :  UNITAS. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMIIliD 

INOORPORATBD    BY    ROYALr     CHARTER     AND    ACT    OF     PARLrlAMSNT. 

ESTABLISHED    1825 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.     Onealled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


J.  S.  COOKBURN,   GENERit,   Manaqeb. 


GEORGE  A.  HONTEE,  Siormabi. 


London  offico-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C. 4. 


T.  0.  RIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of   Banking  Business   transacted,  inolading  the   parohase  and  sale  of   Stocks,  Shares,  Securities,  &a.\ 


the 


Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Cirooiar  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  alt  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  nndertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  ot 
•Isewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Offleeri  of  the  Bank  u«  bound  to  uorsay  m  resarda  the  transactions  of  its  OnstomerB. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  as  the 

Provident  Clerks'  &  General  Guarantee  &  Aooldent  Co.,  Ltd. 

H6ad  Offloa,        -    61  Coleman  Street,  KondoB,    B.C. 
Tamportry  OHIoti,  S2/5  Coleman  Btreet,  B.C. 
Wtit  End  Oniot,     199  Piccadilly,  "W. 
E»tabll8h«d  t66». 

QDABANTBBS  FOR  PLDELTTT. 

The  Oompany  ISSUES  BONDS  for  TRDSTEB3  In  BANKRUPTCfT, 
RBCEIVEKS  and  UgDIBATUUS  InCaiNOEIty.  and  (or  all  OOVBBN- 
MBNT  or  CoDlinercdal  Appointmeate  in  wliich  i^ecurltf  ll  required. 

ACCIDENT  INSURANCE  (JF  KVKRV  KIND. 

LANDLORD  AND  PROPEKTT  OWNEIW  LNDBMNITIEa 

WOIIKUEN'S  COMPENSATION,  EIRE,  BURaLARY,  MOTOR  LAR, 

DRIVERS'       INDBilNITY.        CONTINOENCY,       PI.ATB      GLASS. 

LIVE  STOCK.  C.A.FREEMAN.MuuasftSecrttar?. 

Talephone:  LONDON  W4LL53a6  (4  Llnw) 


VICTORY    BONDS 

purchased  after  the  12th  July  will  not  be  available  for  the 

payment  of   Death  Duties  for  their  full  face  value  UDtil 

six  months  have  elapsed. 

THE  VICTORY  BOND  POLICIES 

lasuad   by  tho 

NATIONAL  PROVIOENT  INSTITUTION 

provide   for   the    payment   of    the    full    amount   of 
face  value  of  the  Bond  from  the  date  of  isaae. 


the 


Particulars  post  free  on  appHcation  to 

48    Gracechurch   Street, 

Telephone ;  1773  Avenue. 


E.C.  3. 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN    GIVE  TOU 

BOIWIE:     M.U'VAJlfTAG'ES 

la  oonnection  with  your  Insuraoced.  Aak  for  Particulars. 

Haad  Offlce-ee  CHEAPSIDC,  LONDON,  E.G. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  OfflMi  OXFORD  STBBBT.  MANCHBSTEB. 


Annual  Inoomo  Exceeds 
Assets  Exceed 
Claims  Paid  Exceed    • 


£4,700,000 
.  ei5,900,000 
.      A2S,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

I  FmyakU  i»  mJffMU0, 

lulsnj  (Pott  Free)  : 

Onf  Year  (S 2  weeks) tl     tO    0 

Half-Year (26  weeks) IS    0 

Colonies  and  Abroad  (within  Postal  Unitn,  Post  Fret)  : 

One  Yemr  (52  weeks) tl    IT     4 

Ualf-Year  (26  weeks) JS     S 

Ogatt:    SI  CASNON  STREET.   LONDON.  E.C.4. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
"    51  Cannon  Street,  London,  E.C.  4. 

TeUiramt :  "  StaUit  Cm.  Lonin."  Teltpkns:  Ctly  5251-5259. 
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Friday,  November  28,  1910 


Bank  of  England  Bate— 
Deposit  Bates  :— 

Banks  &  Discnt.  Ho.  (OaU) 
Discoant  Hooses  (Notice).^ 


«-Oi7iiBiirr  Bate-,  r-P»BTioos  Rate-, 
%         FizKD  %  Fixed 

6  (Nov.  6. '19)    6        Apr.  6, '17 


4    (Nov.  6, '19)  8it 
4J  (Nov.  6,  '19)  8J 


Oct.  6.  '19 
Oct.  6, '19 


The  special  rate  of  4}%  allowed  by  the  Bank  of  Bngland  on  foreign  money, 
has  been  aboUebed. 
t  Foreign  and  Colonial  banki  give  Special  Bates  only  upon  depoiitetfor  a  year 

Dlseoant  Bates  : —  %  caya.    3  mo«.    4  uoa.    s  uo,. 

%  %         %        % 

Treasury  Bills —  5J        —        ©i 

Bank  Bills      .-         .-  6|-l      b{l-i    5i-H    5j-6 

Trade  Bills       .«        -.        —  —  6-8i     6.^         6* 


The  Short-loau  mai-ket  was  a,  centre  of  great  activity 
during  the  week.  With  a  keen  demand  for  funds — 
and  on  Tuesday  especially  trade  demands  were  domi- 
nant— money,  in  view  of  a  somewhat  scarce  supply, 
changed  hands  at  4^  to  4J  per  cent.  Day-to-day  loans 
were  secured  at  the  liigher  rate  on  Tuesday,  but  the 
rate  fell  to  3i%  at  the  close.  After  Wednesday  funds 
became  more  plentiful,  largely  because  Treasur>--bill 
hoklei-s  allowed  their  tnaturities  to  run  out,  and  in 
consequence  business  was  done  at  3i  to  4i  per  cent, 
the  Discount  market  was  firm,  short-dated  maturities 
being  in  good  request.  Gradually  the  rates  eased  off, 
a  shortage  of  supply  bringing  the  rate  for  three  months' 
l>ills  down  from  5|%  to  5li%,  and  eventually  to  5|%. 
.\  continuance  of  this  movement,  which  would  bring 
this  rate  in  the  neighbourhood  of  5i%.  would  naturally 
tend  to  divert  attention  to  Treasury  bills.  "  In  view 
of  the  fact  that  the  Government  is  a  borrower  and 
likelv  to  remain  so  for  a  considerable  time,  we  are 
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oi  opinion  that  the  increase  in  the  rate  of  money  is 
temporary,  and  that  we  are  still  far  removed  in  point 
of  time  from  the  more  or  less  permanent  era  of  dear 
money  which  is  bound  to  come  before  the  real  down- 
ward movement  in  prices  can  begin."  Such  is  the 
fiat  of  the  London  Joint  City  and  ^Midland  Bank  as 
expressed  in  their  review  for  the  current  month.  And 
the  gradual  increase  in  floating  credits,  with  the  corre- 
sponding reduction  in  rates  conmiented  on  above,  goes 
far  to  substantiate  this  statement. 

The  exchanges  are  still  in  an  uncertam  mood, 
though  the  general  tendency  favom'ed  weakness.  New 
York  relapsed  steadily  from  $-i.07i  on  Monday  to 
$4.03:1  on  Thursday.  Doubt  as  regards  the  future 
fate  of  the  suspended  Peace  Treaty  continues  to  leave 
its  imprint  on  finance.  Paris  fell  off  from  38.95  to 
39.30.  The  mark  rallied  from  162  to  156  on  Tuesday, 
but  then  declined  to  1621-  on  Thursday.  The  lira  pur- 
sued its  downward  course;  the  rate  rose  from  47.8^ 
on  Monday  to  49  on  Thursday.  The  premium  on  the 
Brazilian  exchange  mounts  sleadilv :  it  was  quoted 
ITfrJ.  on  Monday  and  ITJd.  on  Wednesday. 

More  than  one  feature  of  interest  figure  in  the 
ofBcial  return  of  the  income  and  expenditure  for  the 
week  ended  November  22.  The  ordinary  revenue  for 
the  period  amounted  to  £22,833,363,  more  than 
£7,250,000  in  excess  of  the  previous  week.  The  in- 
crease is  due  almost  entirely  to  receipts  from 
Customs  and  Excise,  which  brought  in  £11,901,000. 
as  compared  with  £4.565,000  for  the  preceding 
week.  On  the  other  hand,  the  usual  expendi- 
ture has  been  reduced  by  nearly  £4.000,000 
to  £23,371,379,  thus  almost  establishing  the  much- 
desired  equilibrium  between  income  and  expendi- 
ture. Peculiarly  significant  is  the  continued  de- 
■cline  in  the  application  for  Treasury  bills,  despite  the 
increase  in  the  rate  to  5}  per  cent.  Applications  for 
the  week  under  consideration  amounted  to  £38,286,000. 
representing  a  decrease  of  nearly  £10,000,000  as  com- 
pared with  the  week  ended  November  15.  Maturities 
remained  practically  unchanged  at  £38,198,000.  If 
this  movement  continues — if  applications  fall  off  whilst 
maturities  remain  the  same  or  decline  less  rapidly — 
the  Government  may  be  compelled,  unless  the  increase 
in  normal  revenue  is  sufficient  to  balance  the  diSerenee, 
to  have  recourse  again  more  or  less  extensively  to  that 
very  undesirable  process  of  increasing  their  borrow- 
ings on  Ways  and  Means  Advances.  For  the  week 
under  consideration  no  money  was  raised  In  this 
manner,  mainly  because  of  the  O/ddition  of  £12,500,000 
from  other  debt  under  the  War  Loans  Acts,  1914  to 
1919.  This  sum  probably  represents  portion  of  the 
receipts  from  the  American  loan  of  $250,000,000. 
However,  the  fact  remains  that  this  sum  not  only 
obviated  the  necessity  of  adding  to  Ways  and  Means 
Advances,  but,  what  is  still  more  important,  enabled 
the  Government  to  reduce  the  outstanding  balance  by 
£11,500,000  to  £202,082,000.  Moreover,  as  there  was 
only  a  small  addition  to  the  nel  total  of  Treasury  bills 
at  £1,092,059,000,  the  final  result  was  a  gi-atifying 
reduction  of  over  £11,000,000  in  the  floating  debt, 
which  now  stands  at  £1,294,141,000,  No  less  pleas- 
ing is  it  to  record  another  reduction — though  a  small 
one  this  time,  £487,296 — in  tha  total  of  currency  notes 
and  certificates  outstanding  on  November  26,  which  is 
now  returned  at  £338,347,567. 


BANK  OF  ENGLAND. 

The  week's  Bank  return  is  a  poor  one;  indeed,  the 
poorest  that  has  been  issued  for  a  long  time  past, 
not  excepting  the  return  of  the  M'eek  ended  Novem- 
ber 6,  when  the  Bank  rate  was  raised  from  5%  to  6%. 
The  note  circulation  has  reached  a  fresh  high  level, 
showing  an  expansion  of  more  than  £1,000,000  on 
the  week,  to  £86,694,000.  As  there  was  only  a 
slight  increase  in  the.  stock  of  gold  -the  note  reserve 
had  to  be  drawn  upon,  and  it  is  to  be  obsei-ved  that 
the  active  cuxulation  is  not  now  covered  by  the  gold 
coin  and  bullion  in  the  Issue  Department.     To  find  a 


parallel  for  this  state  of  affairs  one  Jias  to  go  back 
to  the  period  immediately  following  the  outbreak  of 
the  War.  ,^ 

The  total  reserve  is  £340,000  below  the  £20,000,000 
mark.  Its  proportion  to  liabilities  in  the  latest  return 
is  16.3%,  which  compares  with  17i%  last  week,  and 
is  only  i%  gbove  the  November  6  ratio.  A  con- 
siderable increase  is  manifest  in  the  Bank's  liabilities. 
The  Government  borrowed  £3,500,000  on  securities, 
cind  drew  on  its  deposits  to  the  extent  of  nearlv 
£4,000,000.  Of  this  total  of  £7,500,000,  £5,500,000 
went  to  swell  the  "  other  "  deposits,  or  bankers' 
baladces^  £730,000  was  applied  to  the  redemption  of 
other  securities,  and  the  bulk  of  the  remainder  is 
represented  by  the  efflux  of  notes  reflectyed  in  the 
diminution  aJready  observed  in  the  reserve. 

Apparently  the  basis  cause  of  the  adverse  position 
was  not  deemed  to  be  one  that  could  be  removed  by  ■ 
a  further  increase  in  the  discount  rate,  but  it  would 
seem  that,  unless  a  return  of  notes  from  circulation 
can  be  induced,  the  Bank  may  need  to  resort  to  the 
alternative  of  augmenting  its  stock  of  gold,  and  thus 
gain  power  to  increase  its  note  issue.  In  this  con- 
nection it  has  to  be  remembered  that  £2,350,000  of 
the  notes  not  in  reserve  has  been  placed  to  credit 
of  Currency  Note  Eedemption  Account.  They  could 
be  replaced  with  Government  securities,  but  that 
woidd  involve  a  reversal  of  policy. 


NEW  YORK. 


The  unfavourable  position  of  the  banks  associated  with 
the  New  York  Clearing  House,  as  revealed  in  the 
retrirn  for  the  week  ended  November  22,  represents  in 
the  main  the  aftermath  of  the  crisis  that  swept  over 
the  New  Yoi'k  Stock  Exchange  during  the  middle  of 
the  month.  A  small  expansion  of  $150,000  which 
increases  the  circulation  to  $36,130,000  is  the  only 
positive  feature  of  the  return.  And  this  addition  to 
the  circulation  coincides  with  an  actual  decline  of 
$1,040,000  in  the  cash  held  by  the  banks  which  now 
figures  at  $101,090,000.  Then  follows  a  reduction 
of  $8,480,000  in  the  aggregate  reserve,  and  of 
$5,580,000  in  the  excess  reseiwe,  leaving  their  totals 
respectively  at  $594,510,000  and  $36,430,000.  Net 
time  deposits  fall  $1,300,000  to  $272,220,000,  whilst 
a  loss  of  $21,970,000  brings  demand  deposits  down 
to  $4,196,080,000.  No  less  than  $41,160,000  have 
lieen  withdrawn  from  Government  deposits,  reducing 
the  total  to  $132,730,000.  The  unwillingness  of  the 
banks  to  continue  to  finance  Stock  Exchange  speculation 
is  probably  the  most  potent  factor  which  has  produced 
another  large  decrease  of  $56,660,000  in  loans,  dis- 
counts, and  investments,  the  total  of  which  is  recorded 
at  $5,238,530,000.  There  seems  to  be  some  doubt 
as  to  the  exact  extent  to  which  the  banks  are  calling 
in  these  loans,  since  other  sources  give  the  outstand- 
ing total  as  $5,258,530,000,  which  would  only  imply 
a  reduction  of  $36,660,000.  The  weekly  statement  of 
the  Federal  Eeserve  Board  dated  November  24  does 
not  materially  alter  the  general  situation.  A  slight 
increase  of  $810,000  in  legal  tender,  notes,  and  silver 
raises  the  total  to  $67,660,000,  whilst  a  small  con- 
traction of  $]  10,000  reduces  the  total  gold  held  by  the 
bnnks  to  $834,750,000.  However,  a  decline  of 
$13,940,000  has  taken  place  in  the  total  gold  reserves 
which  now  amount  to    $2,119,320,000,    whereas  an 
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expansion  of  $8,710,000  creates  a  new  record  for  the 
note  circulation  at  $2,817,170,000.  A  decline  of 
$11,460,000  in  net  deposits  to  $1,846,800,000  is  more 
thnn  counterbalanced  by  the  addition  of  $24,000,000, 
wliicii  increases  the  total  of  Government  deposits  to 
$1()-2,810,000.  Purchases  of  bills  in  the  open  market 
I0  the  extent,  of  $24,990,000  brings  the  total  to 
$180,040.00(1.  A  decrease  of  $14,980,000  in  the 
:iniount  of  bills  discounted  leaves  outstanding  a  total  of 
$2,124,640,000. 

Information  to  hand  from  New  York  dwells  on  the 
sporadic  outbursts  of  speculation  during  the  month 
i>f  October  which  produced  a  vei-y  uneven  series  of 
call  rates,  whicli,  let  it  be  remembered,  refer  entirely 
III  Stock  Exchange  loans.  Frequently  tlie  rates  ran 
up  to  15  and  17  per  cent.  Yet  these  rates  did  not 
ail'ect  the  business  community  in  the  least  as  they 
wore  able  to  secure  loans  in  or  about  5i%. 

According  to  the  latest  returns  the  foreign  trade 
ol  the  United  States  for  October  represents  a  still 
further  increase  despite  the  disorganisation  of  transport. 
I'acilittos  aiid  labour  troubles.  Exports  amount,  to 
$6;!2, 000,000  as  compared  with  $593,000,(X¥J  for 
Se|)'ember:  whilst  imports  are  returned  at 
$416,000,000,  representing  a  decline  over  the  record 
figure  of  $435,000,000  for  tlie  previous  month.  The 
trade  balance  in  favour  of  America  for  each  of  the  last 
five  months  is  as  follows  :— June,  $625,000,000;  July. 
$225,000,000:  August,  $338,000,000:  September. 
$158,000,000:  October,  $216,000,000.  The  inevit- 
able consequence  of  this  is  reflected  in  the  condition 
of  the  foreign  exchange  in  New  York.  Japan  alone 
stands  at  a  premium,  the  exact  amoimt  of  the  premium, 
on  October  27  being  3.9%.  At  the  same  date  the 
.\rgentine  rate  was  at  par,  whilst  the  quotations  of  the 
leatling  Continental  exchanges  were  at  a  discount. 
Germany  led  the  way  %vith  a  discount  of  85.3%;  Italy 
followed  with  50.2.%  Then  came  France  with  40.1%,, 
and  Belgium  with  39.7%.  The  English  rate  at  a  dis- 
count of  14.1%  was  more  favourable  than  that  of  Nor- 
way where  the  discount  was  14.6%,  and  still  more- 
favourable  than  that  of  Denmark  of  which  tlie  discount 
w^is  as  high  as  19.8%.  Further  consideration  of  the 
situation,  particularly  of  the  somewhat  marked  decline 
in  the  'balance  of  trade  since  June,  confirms  the  truth 
of  the  statement  that  an  unfavourable  exchange  ulti- 
mately works  cut  its  own  salvation.  For  it  is  held  in 
New  Yoi-k  that  the  growth  of  imports  has  been  much 
stimulated  by  the  condition  of  the  exchanges  at  the 
same  time  that  this  factor  has  tended  to  lessen  the 
giowth  of  the  export  trade.  And  it  is  this  gradual 
increase  of  foreign  imports  with  a  corresponding  reduc- 
tion in  the  exports  from  the  United  States  that  alone 
can  ultimatelv  restore  the  exchanges  to  their  old  levels. 


these  ivniittances.  This  w-eek  invitations  for  Es. 
80.00.000  were  met  by  applications  for  Rs. 188.10.000. 
leuders  were  received  for-  E.s.185. 10.000  at 
prices  varying  from  2s.  l^d.  to  2s.  2^<i.  Less 
than  five  lacs  were  sought  at  the  lowest  level,  which 
was  Iwlow  the  otlicial  mininium.  Allotments  amounted 
to  Rs.  7y.00.(KK),  tenders  at  2s.  3Ad.  and  above  being 
accepted  in  full,  whilst  offei-s  at  2,'!.  2^2^.  received 
90%.  Immediate  telegiaphic  transfers  were  in  request 
to  a  total  of  three  lacs.  Allotments  were  made  at 
2.S.  2Jrf.  in  full  to  the  extent  of  one  lac;  but  tenders  for 
two  lacs  at  the  official  minimum  received  nothing. 
Rs. 80. 00. 000  are  on  offer  again  next  week. 

This  keen  demand  for  remittances  at  the  new  ex- 
(Tiange  level  bears  out  what  was  said  last  week  as  to 
tho  growth  of  Indian  tratle.  But  the  share  of  the 
rnile<l  Kingdom  in  this  market,  at  least  as  far  as 
imports  into  India  are  concerned,  is  beginning  to  suffer 
from  the  effect  of  .\merican  competition.  For  the 
three  months  ended  June  30,  1919,  the  value  of  mer- 
chandise exported  from  the  United  Kingdom  to  India 
amounted  to  Rs.  17.97.80.000,  representing  a  loss  of 
Rs. 2. 02. 70.000  as  compared  with  the  same. period  of 
191S.  Meanwhile  tho  value  of  imports  into  India 
from  the  United  States  increased  for  the  same  period 
by  Rs.2.79.93.0(X>  to  Rs. 6.34. 05. 000 — an  actual  in- 
crease of  79%  as  compared  w  ith  a  decline  of  10%  for 
the  United  Kingdom. 

INDIA  COUNCIL  SALES. 

, This  Week ,  Neit  Week 

Offered         Arpli<-Jitioii9  Allotted        To  be  Offered 

Amount Rs.nj.on.nnn    ns.l^s.iiMifiO       Rb.-o  "(t.ofin      Rs.»O,OO,000 

Allotments  on  Tuesday,  November  25,  1919. 

, Bills ,        ^Deferred  T.T^^  ^Imino  liatc  T.T -, 

Drattson—  B".        Hate  K«.  i>»Ui  Bs.         Bate 

CBlouUa  J  —  —         2:i.ifl.000      26-19.Vi.     1,1JU,U00   :c-20orf. 

Bombay         7..  —  —  .M.OIl,000      26-:25<i.  —  — 

Uadraa  ...  — 


INDIA. 

The  India  Office  announces  that  on  and  after  Novem- 
ber 25  the  minimum  rates  for  India  C!ouncil  drafts 
would  be  ^s.  Id.  for  immediate  telegi-aphic  transfers 
and  2.';.  lUt?.  for  deferred  telegi-aphic  transfers  and 
bills.  This  inerease  in  the  exchange  value  of  the 
rupee  was  the  ine^^table  consequence  of  the  progressive 
rise  in  the  price  of  silver.  As  a  result  of  this  alteration 
the  purchase  price  of  gold  imiwrted  into  India,  which 
had  only  been  raised  recently  to  Rs.ll  annas  13  per 
sovereign,  has  been  reduced  to  Rs.ll  annas  2.  .\ 
corres]ionding  alteration  has  been  effected  in  the  price 
of  gold  bullion,  one  rupee  now  securing  10.1622  grains 
of  fine  gold  in  place  of  9,570  grains.  At  this  higher 
rupee  exchange  rate  the  reduction  in  the  acquisition 
rate  of  the  sovereign  to  Rs.  11  annas  2  actually  means 
a  purchase  price  of  24s.  \\d.  as  compared  with 
23.'!.  IM.  when  the  rupee  was  at  2s. 

The  prevalence  of  the  deSii'e  to  avail  of  the  high 
rate  of  exchange  to  remit  money  home  from  India  finds 
recognition  in  the  statement  that  the  Government  of 
India  is  prepared  to  sell  sterling  drafts  on  London  at 
the  rate-of  2s.  lf|(?.  for  immediate  telegraphic  transfers 
and  of  2s.  Ifid.  for  deferred  telegraphic  transfers. 

Tliis  increase  in  the  minimum  rate  for  India  Council 
bills  did  not  stem  the  flowing  tide  of  the  demand  for 


—  3,0u,ut0       20-iOOd. 


Total  ...        —  —        79,00,000         —  1,00,000        — 

Allotted         ...        -  -  «%  33;% 

S:,lestor  week  toKov.  24,  IfllB.  Rs.  SO.OO.noo  reallslnR  £-l'0.s.',3 
Sales,  April  1,1919,  to  Nov  24,  19IH.  Bs.sS  51,35,000  „  £:!1,1I93,236 
.-'ales.April  1, 19U,  to  March  il.I'llU,  Rs  l&,Ou,uu,UU0  „  £11,616,764 
Sale9,Aprill,1917,toUarch31,1018.Ra.l6,20,00.0o0    „      £31,ia6,211t 

SILVER. 

Oi'icNiNG  the  week  with  Ib^d.  for  spot  and  73fd.  for 
future  deUvery,  silver  reached  its  high-water  mark  on 
Tuesday  with  a  quotation  of  76rf.  cash,  the  former 
price  remaining  unchanged.  Again  the  motive  force 
is  the  insatiable  demand  of  China,  which  is  reflected 
in  the  steady  course  of  the  Shanghai  tael  at  7s.  M., 
and  still  more  in  the  fact  that  transactions  have 
actually  taken  place  at  rates  in  excess  of  this  high 
otTicial  quotation.  On  Wednesday,  however,  the 
much-needed  reaction  set  in,  and  the  price  receded  to 
lb'\d.  spot  and  1M.  forwai-d.  Thursday  witnessed 
a  further  relapse  to  74i.  for  cash  and  l\\d.  for  two 
months,  and  on  Friday  another  decline  was  registered 
in  the  quotations  72|(i.  spot  and  l\\d.  forward. 
The  reaction  was  due  to  an  announcement  that 
the  United  States  was  prepared  to  dispose  of  the 
bilance  of  70,000,000  ounces  still  in  hand  out  of  the 
$3.")0,000,000  maximum  prescribed  by  the  Pittman 
.\ct.  The  Pittman  surplus  is  to  be  exchanged  for 
gold  dollars,  which  means  an  actual  cost  of  $1.29  per 
ounce  of  silver,  as  compared  with  the  market  quota- 
tion of  $1.36.  This  is  the  concession  which  caused 
the  fall  in  the  price  of  silver,  since,  in  addition  to  the 
lower  cost  of  $1.29,    it  increases  the  supply  on  the 


BARCLAYS     BANK 

LIMTTEX* 
(with  wbich  has  latelybeen  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.) 


AMERICAN  EXCHANGE. 


'  Barclays  Bank  Limited,  through  their  Foreign  Branch, 
168  Fenchurch  Street,  E.G.  3,  have  concluded  arrangementa 
whereby  they  will,  subject  to  approval  of  the  transaction,  in- 
sure importers  and  exporters  against  losses  resulting  from 
fluetoatioiu  in  the  American  Exchange. 
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market  by  close  on  a  year's  output  of  the  Amencau 
mines.  Yet  another  source  of  supply  is  available  to 
the  extent  of  $159,000,000  held  by  the  Treasury 
against  Silver  x;ertificates.  But  as  these  are  mainly 
of  the  amount  of  $5  and  under,  some  time  must  e'lapse 
before  a  sufficient  number  could  be  accumulated  to 
seeui^e,  by  presentation,  the  release  of  anv  appreciable 
proportion  of  this  stock. 


^toli  OJ^tlmtip. 


^^  ITH  eomparauvely  few  exceptions  tliis  week  has  been 
rather  devoid  of  interest  on  the  Stock  Exchange.  Tlie 
market  for  gilt-edged  securities  was  unsettled.  Re- 
actions were  the  order  of  the  day  on  Monday  and 
Tuesday,  the  5%  War  Loan  closing  at  90t%,  the  Fund- 
ing Loan  at  75},  and  Victoiy  Bonds  at  80.  Wednes- 
day witnessed  a  partial  recovery  to  90U,  75f,  and 
SOJ  respectively,  at  which  levels  these  securities  closed 
firm  on  Thursday.  Further  improvement  took 
/■place  on  Fiiday,  the  •  5%  Loan  closing  at  91, 
the  Funding  Loan  at  76,  and  Victory  Bonds 
at  81.  Subscriptions  to  the  6%  Nigerian  Loan 
came  well  up  to  expectations.  Consequently 
only  applicants  for  £5,000  and  under  received  allot- 
ment in  full.  Larger  subscribers  only  obtained  SOl^^. 
These  facts  were  reflected  in  the  opening  quotation  of 
the  ma.rket  on  Tliursday  when  the  loan  went  to  a 
premium  of  }-i.  Depression,  mainly  due  to  the  un- 
favourable condition  of  the  exchanges,  characterised  the 
market  for  foreign  lx)nds.  French  Fives,  after  im- 
pi-oving  to  64i,  reacted  steadily  to  62f  on  Thursday. 
Italian  Fives  dropped  two  points  on  Tuesday  to  70i. 
Eussian  and  Chinese  bonds  continued  weak,  but  South 
American  securities  developed  a  stronger  tone  towards 
the  end  of  the  week. 

Much  more  cheerful  was  the  situation  in  Home 
Rails  at  the  start.  Leading  descriptions  marked  up 
frtirly  steadily.  Midland  Deferred  opening  at  53J  on 
Monday,  closed  at  54f  on  Tuesday,  but  reacted  to  53£ 
on  Thursday.  South  Western  Defeired  opening  at 
2-^h  ro.se  to  26}  on  Monday,  but  fluctuated,  then  closing 
Mt  ^-jj  on  Thursday.  North  Western  Deferred  moving 
up  i  to  87f  on  ^londay  closed  finn  at  this  \exe\  on 
Tliursday,  but  had  l>een  quoted  at  BSi  on  Wedne.sday. 
^lovements  in  foreign  and  colonial  rails  wei-e  more 
^'aried.  Canadian  Paciiics  closing  at  177i  on  Monday 
were  quoted  firm  at  174  ex.  div.  for  the  rest  of  the 
week.  Argentine  i-ails  displayed  gi'eat  strength.  Cen- 
tral Argentine  Ordinaiy  closed  firm  on  Thursday  at 
67| — a  rise  of  IJ  o\'er  the  opening  price,  on  Monday. 
Buenos  Ayres  and  Pacific  improved  to  69.  Brazilian 
tractions  advanced  from  60  to  61J  on  Monday  and  to 
62  on  Tuesday,  closing  a  little  weaker  at  GIJ  on 
Thm-sday.  Sao  Panics  opening  at  187  reached  189  on 
Wednesday,  but  relapsed  to  187  on  Thursday.  Con- 
sidering the  condition  of  the  Brazilian  exchange,  which 
has  steadily  increased  its  ]>remium  from  ll^d.  to  17|d. 
this  week,  investors  would  do  well  to  study  the  market 
not  only  in  Brazilian  rails  but  in  other  Brazilian  secm'i- 
ties  generally,  as,  owing  to  the  alteration  in  the  ex- 
change from  a  discount  to  a  premium,  the  yields  from 
these  stocks  even  at  the  same  rate  of  dividend  are 
much  more  remunerative. 

The  Oil  market  continues  to  be  a  centre  of  great 
activity.  Mexican  Eagles  Common  constitute  the 
■outstanding  feature.  Opening  at  13  on  Monday,  and 
despite  a  slight  reaction  on  Tuesday,  they  marked 
up  to  15-J  on  Friday.  Shells  opening  at  lOiV 
reached  101^  on  Monday,  but  then  reacted  to  10t%.  at 
which  they  closed  steady  on  Thursday.  Burmahs 
moved  up  ij  to  18|  on  Monday,  but  reacted  gradually 
to  17f  on  Thursday,  rallying  to  17^  on  Friday.  This 
relapse — and  the  reaction  in  Shells  and  in  Mexican 
Eagles  on  Tuesday — was  due  in  the  main  to  profit- 
taking  and  to  liquidation  on  French  account. 

Textiles  were  rather  quiet,  with  one  or  two  excep- 
tions.    Coats   kept  firm  around  7|.     Calico  Printei'S 


were  strong,  moving  up  from.2os.  Qd.  on  Monday  to 
28s.  3d.  on  Thursday.  Joshua  Hoyles  were  steady  at 
3-ti,  whilst  Courtaulds  recovered  from  lllf  on 
Wednesday  to  llf  on  Thursday.  Industrials  enjoyed 
a  fan-  amount  of  support.  Associated  Cements  were 
well  in  request,  moving  up  from  24s.  3d.  on  Monday 
to  26s.  3d.  on  Thursday.  Dunlops,  which  advanced 
1%  to  ion,  reacted  on  Irish  selling  and  profit-taking 
to  lOiV  on  Jlmrsday.  Nigers  were  in  good  demand  at 
79.S.  6d.  on  Thursday,  but  had  reached  80s.  Gd.  on 
Tuesday.  Insurance  shares  were  strongly  supported 
early  in  the  week.  Eoyal  Exchange  put  on  10  points 
to  550  on  Monday.  Employers'  Liability  rose  from 
55  on  Monday  to  57  on  Tuesday.  Mercantiles  moved 
up  1  point  to  59^  on  Monday,  wMlst  an  advance  of 
i  point  left  Atlas  at  19i  and  Londons  at  13.  Move- 
ments for  the  rest  of  the  week  were  rather  hregular, 
with  a  tendency  towards  reaction.  Thus  Eoyal  Ex- 
changes, as  a  result  of  realisations,  fell  to  540  on 
Thursday,  and  Londons  to  12f .  On  the  other  hand, 
a  rise  of  2  points  left  London  Guarantee  and  Accidents 
at  57|  on  Thursday.  Movements  in  shipp'ing  securi- 
ties were  few  and  unimportant,  and  the  engineering, 
iron,  and  steel  market  was  dull  and  unsettled. 


THE  CLYDE  BANK  FUSION. 

It  has  been  arranged  that,  subject  to  the  consent  of 
the  shareholders  of  the  Clydesdale  Bank,  control  of 
that  institution  will  pass  to  the  London  Joint  City 
and  Midland  Bank  as  from  January  1.  The  pro- 
visional agreement  provides  that  five  fully-paid  shares 
of  £2  10s.  each  of  the  London  Joint  City  and  Midland 
shall  be  exchanged  for  eacJi  share  of  £50  (£10  paid) 
of  the  Clydesdale  Bank.  The  inducement  offered  to 
shareholders  of  the  Scottish  Bank  is  considerable,  both 
from  the  point  of  xiew  of  market  valuation  and  divi- 
dend return.  Tluis  when  the  announcement  was  made 
Clydesdale  Bp.nk  shares  were  quoted  at  ^^38,  after 
having  risen  about  £4  in  the  preceding  week.  The  five 
London  Joint  City  and  Midland  Bank  shares  are  worth 
£42  10.5.  The  di\idend  rate  on  Clydesdale  shares  is 
36s.  per  share,  less  tax,  while  on  the  five  London 
Bank  shares  it  is  45s.  Moreover,^  the  London  Joint 
City  and  ^Midland  shares  carry  no  reserve  liability. 
Obviously  there  is  a  prospecti%ie  gain  also,  for  clients 
as  well  as  shareholders,  from  an  affiliation  with  what 
is  one  of  the  largest-  banks  in  the  country  from  the 
point  of  view  of  size  of  deposits  and  of  the  widespread, 
and.  in  fact,  all-embracing  character  of  the  business 
\o6ducted,  not  only  in  this  country,  but  practically 
the  world  over.  From  the  standpoint  of  the  Loudon 
Joint  City  and  Midland  Bank's  interests  there  is  the 
fret  that  the  amalgamation  policy  steadily  pursued  for 
many  years  past  is  taken  an  important  step  further, 
and  at  the  same  time  the  known  desire  to  link  up  with 
Scotland  is  not  only  satisfied,  but  satisfied  in  such  a 
manner  as  to  proviae  scope  for  development  and  exten- 
sion. The  Clydesdale  Bank  has  been  in  existence 
80  years,  and  can  lay  claim  to  a  large  share  in  the 
banking  activities  required  by  the  enormously  expand- 
ing industries,  commerce,  and  wealth  of  Scotland. 
In  the  interval  of  four  years  from  the  end  of 
1914  to  December  31,  1918.  its  deposits  grew  from 
£16,253,320  to  £30.254,001.   The  Bank  has  numerous 
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tjiiuichcs  throughout  .ScoUaiid,  and  is  cs|ifc'ially  con- 
cerned  with  the  provision  of  hanking  facihlies  for  the 
groat  industrial  region  surrounding  Glasgow.  There 
is  to  l>e.  no  break  in  the  coiitinuitv  of  the  business,  and 
the  nianagoinent  and  staff  are  to  be  retained,  but  an 
exchange  of  two  directors  is  to  take  jiiace  between 
llie  two  hanks,  the  individuality  of  the  Scottish  insti- 
tution, which  has  a  note  issue  of  its  own,  being  rc- 
taine<l  iis  heretofore. 

The.  figures  of  the  last  balance  slieefs  are  set  out 
holow  :  — 


r.iAniLiriES. 

Capi^ftl 

J(esorvp 

Notes  in  circultitioii 
ne]M)sIt.s,  itr,    ... 
-Vccoptnnres 
rrofit  balance    ... 

Total    ... 
ASSETS. 
Cash,  money  at  call 
Iiivcstrnont?*     ... 
Hills  and  advances 
Acceptaiiees     ... 
Hank  premises... 


'Sfrn:.  -  Tlir  l,ondim  Joint  Cilij  niirl  Midliind  lianl-  oirin 
the  share  capitnl  of  the  Belfast  linnkinq  C'miiiKiin/.  irhir/i 
had  deposits  and  other  acrounis  of  ^15.891,000  on  .1  ill ii  31 
1919. 

.\t  the  present  time  the  paid-up  cajntal  of  the 
London  Joint  City  and  Midland— the  title  bids  fair  to 
become  sc-sqiiipodalian — is  £8,415,867,  iind  the  reserve 
fund  stands  at  the  same  figure.  If  the  whole  of  the 
issued  shares  of  the  Clydewlale  are  changed  for  Ijondon 
Joint  Citv  and  Midland  sliares  the  paid-np  capital  of 
the  latter  Bank  will  be  £9,66r),867. 


Clv'tesflale 

L.  J.  C.  M. 

Bank. 

n..nk. 

Dec.  31.  1918 

June  30.  1919 

£ 

£ 

l,OOO.fOO 

8.289.072 

1,170.000 

8.289.072 

3.092.333 

— 

30,2)4.061 

371.05»,601 

2M,I00 

16,068.203 

172.094 

- 

36,939,538 

403,700.951 

5.661,418 

157,687,025 

16,685,495 

62.931,651 

13.117,862 

16J,2ie,241 

261.110 

16.0"  8.206 

423.<=53 

3.677,828 

36.939,538 

403,700,951 

ROYAL  BANK  OF  SCOTLAND. 

The  <lirpctors  report  for  the  year  ended  October  1  1 
shows  that  the  Koyal  Bank  of  Scotland's  gross  profit, 
before  deducting  income  lax  on  dividends,  amounted 
to  £694,734,  against  £622,304,  and  a  net  profit  to 
£.391,805,  in  comparison  with  £365, .503  for  1917-18. 
The  final  dividend  and' bonus  proposed  (together  6%) 
will  raise  the  dividend  for  the  year  to  11%,  less  income 
tax.  which  is  the  rate  at  which  it  .stood  for  four  years 
prior  to  the  War.  As  much  as  431vo  of  the  net  profit 
is  reserved  for  various  purposes,  and  it  is  to  be  noted 
th;"H  the  balance  sheet  shows  a  large  expansion  in 
deposits. 

We  append  a  comparison  of  figures  for  five  years  :  — 

Profits   of    the   Soyal   Bank   of  Scotland,    Limited. 


1918-1!) 

191 7-1 S 

1916-17 

1915-16 

1914-lB 

Gtxws  prolit 

£094,734 

£622.301 

£594.243 

£601,047 

£519,602 

B'penscs       

302,929 
391,805 

266,801 
365.503 

240,262 

220,127 
380.920 

,/«02,706 

^'et  profit 

353.981 

316.867 

Do.  %  per  annum 

a9M%) 

(18-27%) 

07-70%) 

19'10%« 

(15-84%) 

DiviUend         

220.000 

200.000 

200.000 

200.000 

20f).000 

Do.  *^o  per  alintim 

ni%> 

00%) 

no%) 

(10%) 

(10%) 

■Written  oil  premisies 

20,000 

20.000 

10.000 

6,800 

6,600 

Pension  r(¥ier\'e  fuutl 

30.000 

30,000 

30,000 

-_ 

. — 

Depreciation  :  from  Profits   70,000 

. — 

— 

174,420 

110.357 

from  Rest       — 

— 

— 

_ 

1.W.643 

Added  to  Eest 

51,805 

115.503 

113,981 

— 

Oct. 11, 

Oct.  12, 

Oct.  13, 

Oct.  14. 

Oct.  9, 

1919 

1918 

1917 

1916 

1915 

LIABILITIES. 

£ 

£ 

£ 

£ 

£ 

Capital             

2,000,000 

2.000.000 

2,000.000 

2.0O0.00O 

2.000.000 

Rrat 

1,082,376 

1,030.471 

914,968 

800,986 

800.986 

?fotes  in  circulation  ... 

3,637,599 

3,2fl6..'i56 

2,590.2.51 

2,091.0>i.T 

1,010.239 

.\cceptanee5:,  &c. 

347,688 

193.925 

335.034 

640.333 

442,193 

Deposits.  &c. 

30,916.284 

29,73S.7«9 

20,948.907 

22,489.605 

19.721.973 

Pnjtit  halancc 

81,000 

70,000 

75,000 

75,000 

S7..396 

Total  liabilitiiB      ... 

44,067,447 

3p,299,722 

32,864,160  27,997,007 

24,695.787 

ASSETS. 

Cash,  notes  in  hand,  Ac 

5,158.547 

4,849.075 

3,930,482 

3,097,167 

3,119  279 

Monev  at  call,  &c.    ... 

5,783,604 

4.36O.SO0 

4,184,063 

3.882.937 

3.257.317 

Investments 

12,706,093 

7.706.285 

7.005,120 

7,224.609 

7,959,891 

Bills  (lis<'ounted 

9,4,S6,66G  12,,'-.C6,316 

9,921,963 

7,187,370 

2,964,767 

Advns.  on  cash,  crclit 

and  clirr<;iit  accounts 

9,085,480 

5,129,345 

6,907,291» 

4,280,246 

4,664,325 

Loaits   on   stocks   and 

securities     ... 

'  866,226 

841,77? 

968,949 

1,164,119 

1,005,410 

Liiili.  of  customers  for 

a^-ceptances  tfcc. ... 

347,688 

193,925 

335,034 

540.332 

442.193 

Dank  premises,  &c*... 

573.2.53 

592,197 

611,258 

020,167 

623,606 

Total  assets 

44,067.448  36,299,721 

32,864.160 

37,997,070 

24,695.887 

"  Includes  balances 

remaining 

lue  by  customers  on  War  liOon  account.^. 

1^^^ 


Lacnot  be  imitated,  cannot  be  equalled. 

Obuinablr  lo  all  17  dc(rM<,  Blacklcad,  DB  to  9H,  al  4<l   (mcli, 
HBci  F  ior  general  writing.     M  or  hH  :  bard  nrm  wriliof, 
B  ur  bD  lor  a    offer  lead.      I  Vtnu   Cop>ioj{  4d  ciich;  bu^er  Copyinv  5<1 
Ol  all  ::lationer., 

"Vt.NUS,"   Lower  Clapton  Road.  London. 
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TnK  Mining  markets  ojsened  the  week  with  a  burst  of 
bujing.     The   public  was  reported  to  be  well  repre- 
sented in  this,  but  from  the  subsequent  relapse  into 
comparative  quietude,   it  would  appear  to  have  been 
due  largely  to  profess'inuil   ])iirchases  in   anticipation 
of  wider  attention  Ijeiug  given  to  gold-mining  shai'es 
on  account  of  the  maintenance  of  a  high  premium  price 
for  tlie  metal.    But  although  since  Monday  the  various 
tedions  have  l.>een  more  or  less  quiet,   compai"atively 
speiiking  liio. undertone  has  remained  firm,  a  good  pro- 
jiortion  of  the   early   sharp  rises  have   been  held  all 
i;iuii(l,  and  activity  in  beveral  specialities  is  reflected 
m  higher  quotations  in  a  number  of  instances.    Several 
of  the  lowest-grade  and  poorest  mines  have  come  in 
for    attention,     notably    Village    Deep    and   Jupiter. 
Finance  companies'  shares  have  been  good,  the  Central 
Mhiings  increase  in  dividend  to  3^%,  as  against  2|% 
last  year,  being  well  received.     Diamond  shares,  too, 
retain  their  popularity.    The  De  Beers  ref)Ort  has  been 
issued — see   advertisement  on  anotlier  page — and  the 
terms  of  the  agreement  between  the  Syndicate  and  the 
asstx'iated  producers  have  been  received  from  the  other 
side.      Tliey   appear    particularly    favourable    lo    the 
South-West    African   pi-oduciers.      Nevei-theless,    and 
despite  rumours  of  amalgamation  with  the  Kand  Selec- 
tion Corporation,  the  shares  of   the  Anglo-American 
Corporation  have  further  declined  from  the  high  level 
so  quickly  established  a  fortnight  or    so   ago.      Con- 
solidated \Mines  Selection,     however,    have    risen    to 
34s.   6d.     In  Ehodesians  a  sharp  rise  in  Globe  and 
Phcpnix  is  the  outstanding  feature.     Mexicans   have 
inclined  to  diilness  on  the  price  of   silver.     Fluctua- 
tions in  tin  shares  have  been  nanow.  and  in  several 
cases  in, favour  of  shareholdei's.     Burma  Corporations 
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have  been  eiTatic,  but,  Burma  Euby  have  risen  further, 
and  now  stand  at  16s.  A  little  life  was  infused  into 
Broken  Hills  as  a  result  of  surrounding  cheerfulness, 
though  the  strike  continues  and  the  mines  are  closed. 

TANGANYIKA  CONCESSIONS. 

Last  week  we  gave  a  general  outline  of  the  position 
in  regard  to  the  copper  production  and  earnings  of  the 
Union  Minifere  de  Haut  Katanga— the  Belgian  Congo 
great  mineral  concession-owning  Company — in  wliich 
the  Tanganyika  owns  a  39.2%  interest.  Now  the 
issue  of  the  reports  of  the  Tanganyika  and  its  asso- 
ciated enterprise,  the  Zambesia  Exploring  Company, 
supply  sufficiently  up-to-date  infonnation  to  enable 
the  situation  to  be  gauged  with  more  assurance.  It 
IS  a  most  intricate  proposition  on  account  of  the  inter- 
holdings  of  share  and  Debenture  capitals,  and  the  data 
that  have  to  be  considered  are  voluminous.  There  are, 
however,  two  really  outstanding  cuxumstances  :  first', 
the  effect  of  war  difficulties,  and  the  resulting  extremely 
high  cost  of  equipping  an  undertaking  in  the  transi- 
tion stage  from  initial  to  final  programme  of  large-scale 
output;  and,  secondly,  the  delay  in  railway  construc- 
tion, and  the  consequent  present  inadequacy  of  direct 
transportation  facilities  for  taking  fuel  to  the  mines, 
for  importing  stores  and  materials,  and  for  exporting 
production.  At  the  present  time  coal  and  coke  have 
to  be  hauled  754  miles,  and  from  the  mines  to  the  sea 
on  the  east  coast,  at  Beira,  the  railway  takes  a  cir- 
cuituous  route  aggregating  1,641  miles.  For  many 
years  a  direct  railway  route  has  been  planned  from  the 
mineral  concession  in  the  Congo  westwards  to  Lobito 
Bay  on  the  coast  of  Portuguese  West  Africa,  but;  to 
date — little  progi-ess  has  l>ecn  madn.  during  the  War — 
only  315  miles  inland  from  the  coast,  and  about 
150  miles  westvifard  from  the  mines  at  the  other  end, 
have  l>een  completed.  There  is  a  gap  of  970  miles  to 
be  bridged.  Until  this  railway — the  Benguella — which 
will  shorten  the  haul  from  the  mines  to  the  coast  by 
some  300  miles,  is  available  the  handicap  under  which 
the  enterprise  is  carried  on  must  obviously  be  very 
gi-eat.  Not  only  so,  but  also  the  Tanganyika  Com- 
pany's own  prosperity,  largely  depends  upon  the  same 
railway's  completion,  inasmuch  as  it  has  guaranteed  its 
its  Debenture  obligations  and  has  a  90%  interest  in  it. 
is  significant  of  the  prospective  earning  power 
of  the  railway  that,  even  with  a  disjointed  line 
ninning  315  miles  inland  from  the  coast,  and  there- 
fore serving  merely  as  an  outlet  and  inlet  transporta- 
tion sei-vice  for  native  trading  and  communication, 
the  net  earnings  of  the  last  four  yeare  have 
averaged  alx>ut  37%  of  the  gross  receipts.  In  view 
of  the  traffic  to  be  carried  on  the  line  when  completed 
to  the  Congo  mines,  and  the  immense  prospects  of 
trade  developments  in  the  extremely  fertile  region  of 
Portuguese  West  Africa  that  is  to  "be  traversed,  the 
Tanganyika's  90%  interest  in  the  railway  should  be 
of  incalculable  value;  but  the  cost  of  building  the 
uncompleted  gap  will  be  very  high,  and  it  must  "be 
many  years  yet  before  the  end  is  reached 

As  to  the  copper  mines'  position,  similar  factors 
liave  retarded  progress  as  have  interfered  with  railway 
construction,  but  the  plans  laid  down  to  attain  the 
ultimate  aim  ha.ve  at  least  been  partially  executed. 
This  aim  is  the  production  of  copper  at  the  rate  of 
40,000  tons  per  annum,  and,  so  that  costs  may  be  as 
low  as  possible,  up-to-date  machinery  and  methods  are 
required-  Prominent  in  this  connection  must  be  placed 
hydro-electric  installations  designed  to  supply  cheap 
power  from  available  waterfalls,  the  introduction  of  the 
leachins  )irocess  of  ore  treatment,  and  the  ultimate 
production  of  copper  in  electrolytic  form.  It  is  no 
sood  burking  the  fact  that  the  cost  of  such  a  pro- 
gi-amme  now  will  be  stupendous,  and  in  view  of  that 
and  the  extreme  difficulty  of  obtaining  necessary  plant 
and  machinei-v  it  is  not  surprising  that  postponement 
has  been  decided  upon.     The  modified  plan  now  is  to 


proceed  with  the  programme  of  producing  copper  at 
the  rate  of  40,000  tons  a  year  by  means  of  extension 
of  present  smelting  equipment,  aided  by  preparatory 
concentration  of  low-grade  ores.  The  smelting  plant 
now  has  a  capacity  to  turn  out  30,000  tons  of  copper 
per  annum.  Influenza  epidemic,  labour  shortage,  and 
war  and  after-war  difficulties  prevented  production  for 
the  current  year  aggregating  more  than  about  22,000 
tons.  However,  the  concentrating  equipment  designed 
to  treat  4,000  tons  of  ore  a  day  is  expected  to  be  ready 
for  operation  in  the  course  of  next  year;  and 
it  looks  as  if,  given  improvement  in  ship]>ing 
facilities  and  reduction  in  charges,  freedom  from 
recuiTence  of  epidemic  sickness — to  mention  only 
some  of  the  qualifying  factors  wliich  under 
present  conditions  can  upset  calculations — the 
rate  of  output  in  the  next  two  years  will  be  nearly 
doubled.  There  still  remains  the  uncertain  factor  of 
production  cost  relative  to  value  of  copper  output. 
At  jiresent  costs  are  nearly  double  what  they  were 
in  the  early  part  of  the  War.  On  the  other  hand, 
considerable  revenue  may  be  obtained  as  a  result  of 
arrangements  made  to  commence  the  exploitation  of 
the  Busanga  tin  mine. 

As  to  the  financial  situation  of  the  Tanganyika 
Concessions,  the  accounts  do  not  show  a  great  improve- 
ment. Its  revenue  depends  upon  receipts  by  way  of 
dividend  on  its  shareholding  in  the  Union  Minfere — 
the  copper-mining  Company.  That  concern  paid  a 
first  dividend  in  July  at  the  rate  of  30%  per  annum 
on  its  capital,  for  the  five  years  to  end  1918.  The 
Tanganyika  Company's  share  of  that  dividend 
amounted  to  £521,354,  but  the  dii-ectors  anticipated 
receipt  of  same  to  the  extent  of  £352,800  in  the  1917 
accounts.  Hence  a  balance  of  £168,554  only  re- 
mained to  he  brought  in  for  1918,  and  the  total 
revenue  merely  sufficed  to  cover  outgoings  and 
debits  for  Debenture  interest.  Furthermore,  it  is  . 
apparent  from  the  statement  of  the  Chainnan  of  the 
Union  Miniere  Company  that  only  special  conditions 
brought  about  by  the  War  induced  the  directors  to 
distribute  so  large  a  sum  as  a  first  dividend. 

In  all  the  circumstances,  while  admittedly 
material  progress  has  been  made  towards  that  stage 
when  the  Tanganyika  Company  will  receive  revenue 
suflicienfc  to  pay  large  dividends  on  its  capital,  it  does 
not  a])pear  yet  exactly  within  sight.  As  mentioned 
last  week,  arrangements  have  been  made  to  offer  to 
shareliolders  1.000,000  £1  shares  at  £3  each,  the  pro- 
ceeds to  l>e  utilised  for  paying  off  £2,176,624  of  Deben- 
tures, plus  £450,427  of  accrued  interest  due  for  re- 
payment six  months  after  the  legal  date  of  the  tenni- 
nation  of  the  War.  The  issue  has  been  underwritten 
for  a  commission  of  2s.  8^d.  per  share.  The  issued 
capital,  including  200,000  shares  proposed  to  te  trans- 
ferred to  Mr.  Eobert  Williams  in  commutation  of  his. 
rights  as  Managing  Director,  will  be  raised  from 
£980,098  to  £2,180,098,  the  Dei>entures  outstanding 
will  be  only  £42,250,  and  the  cash  resources,  which 
are  com,paratively  low  at  present,  will  receive  an 
accession  of  about  £300,000. 

Nothing  is  said  in  the  report  as  to  liow  the  Union 
!Miniere  Company  stands  in  relation  to  Belgian 
Government  taxation,  but  presumaHy,  if  there  is  any 
anxiety  still  on  this  point,  it  will  be  mentioned  at  the 
meeting  to  be  held  on  Wednesday. 


RUSSIAN  MINING  COMBINE. 

It  is  rarely  that  a  scheme  so  complicated  as  that  now 
jDut  forward  for  the  amalgamation  of  the  Eusso-Asiatic 
group  of  mining  and  share-holding  companies  into  one 
unit  is  placed  before  the  interested  parties  in  such  a 
clear  manner  as  in  the  two  circulars  published  this 
week.  The  directors  feel  that  unity  of  action,  deemed 
essential  in  connection  with  the  reorganisation  of  work 
in    Russia,    will    be    best    secured    by    combination. 
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Accordingly,  a  new  company,  the  Russo-Asiafic  Con- 
.vjlidated,  Limited,  has  been  formed,  with  a  capital 
of  f  12,0UO,(X)O  in  Ordinary  £1  shares,  and  it  is  pro- 
posed to  transfer  to  this  Company  the  assets  and 
undertakings  of  the  Irtysh,  Kyshtira,  and  Tanalyk 
mining  companies,  and  of  the  Eusso-Canadian 
security-holding  company,  by  giving  shareholders  of 
those  concerns  shares  in  the  new  Company  in  exchange 
for  their  present  securities  and  Debentures  of  thf  new 
Company  in  exchange  for  existing  Debentures.  In  the 
case  of  the  three  mining  companies  the  exchange  is 
to  be  two  shares  for  every  &1  share  now  held,  while 
the  consideration  to  be  given  for  the  Russo-Canadian 
Corporation's  assets — ineluding  £830,000  of  cash 
resources — is  to  be  1,768.152  shares  of  the  new  Com- 
pany. The  total  issued  share  capitaj  will  Ije 
£8,456,97:2,  and  there  will-  be  heUl  in  resene 
£.'5,543, 0-28,  earmarked  as  ,to  £614,217  for  j)ossible 
cxDnversion  of  a  similar  nominal  amount  of  l)el)enture 
stock.  £.357,000  in  respect  of  options  on  Irtysh  C'or- 
|K>ration  sluires,  and  £2.371.649  for  future  require- 
"lents. 

The  capital  may  seem  unduly  huge  to  tlie  uu- 
itiate*],  but  a  mere  glance  at  the  princi|)al  assets  of 
I-  coiubination  is  sufficient  to  alter  any  su.'li  idea, 
and  we  fheieforo  giw  a  brief  summaiy  of  same.  First, 
the  combine  will  have  £847. (KIO  of  net  casli.  with  the 
])Ossibility  of  an  additional  £278, -581  through  exercise 
of  share  options.  Its  mining  claims,  concessions,  and 
land  properties  will  cover  an  area  of  2,500,000  acres, 
including  12  developed  metal  mines  with  7,260,000 
tons  of  proven  ore  resei-ves.  Coal  mines  have  an  out- 
put of  400.000  tons  per  annum,  which  is  being  extended 
to  2,000,01)0  tons.  Copper-smelting  plants  liave  a 
capacity  of  14,000  tons  of  co]iper  a  year;  existing 
electrolytic  copi^er  refinery  can  produce  a  similar 
quantity  ;  lead  plant  is  capable  of  turning  out  12,000 
tons  of  lead,  and  a  zin;  plant  designed  lo  produce 
24,000  tons  of  zinc  per  annum  is  half  completed.  The 
'  niiipment  is  rounded  off  and  made  almost  self-suffi- 
at.  with  iron  mines,  blast  furnaces,  steelworks,  gold 
ore  treatment  mills,  refineries,  250  miles  of  railways, 
and  river  fleet  of  8  steamers  and  24  barges.  Tlie 
present  programme  for  resumption  of  work  at  (he 
properties  calls  for  production  of  18,000  tons  of  copper, 
'000  tons  of  zinc,  12,000  tons  of  lead.  140,0fX)  oz. 
.  ;  gold,  and  1,700,000  oz.  of  silver. 

Development  work  so  far  accomplished  on  certain 

' '  the  known  ore  deposits  has  disclosed  provt'u  ore 

servos  estimated  to  have  a  profit  value  of  more  than 

-D.OtKl.OOO,  and,  when  work  is  resumed  on  the  pie- 

iit  mines   and  on  other  known  and  prosj>ccted  ore 

deposits,  it  is  considered  that  the  knowledge  alrea-dy 

obtained  makes  it  certain  that  the  proven  ore  reser\es 

ill   be  largely   and   quicklv   increased,    with   a   cou- 

■  urrent  increase  in  the  total  profit  value,  justifyiiitr  a 

much  larger  yearly  output. 


West  End  omce— 

25.  COCKSPUR   STREET,' 
S.W.-l. 


Africa 


Agency  al- 
io. WALL    STREET, 
NEW  YORK   U  S.A. 


LONDON    OFFICES;       

CIRCUS  PLACE,  LONDON  WALL,  E.C.-2. 
18.  ST.  SWITHIN'S  LANE,  E.G. -4. 

Special  facilities  afforded  to  Traders 

and  Merchants  desirous  of  extending 

their  spheres  of  activity  and  influence 

in  South  and   East  Africa. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  Novpmbet  26.  1919. 
Issue  Department. 

Not«  Issued  tlO4.7»4,065        Oovemment  Debt  £11,015,100 

Other  Securities 7.434,900 

Qold  Coin  and  BuUion  86,314,066 


£104,764,065 
Banking  Department 

Proprietors'  Capital    £14,553,000 

5«f'.  ■••■■ 3,2t6,769 

Public  Deposits  19,307,967 

Other  Deposits    100,9tt9.141 

Seven-day  and  other  Bills...  15,610 


£104,764,065 


Government  Securities  £38,334.536 

Other  Securities  80,080,300 

Notes 18,070,100 

Gold  and  Silver  Coin 1,587,561 


£138,072,487  £138,072.487 

Comparison  witb  Previous  Four  Weeks  [00,000*8  omitted.] 


Coin 

Cirou-       and        ^-Depositfi- 
Dato     lation    Bullion  Public     other 


1919.  £' 

Hov.  26  86.7 

Nov.  19  85,7 

Nov.  12  85.9 

Not.   6  86,0 

Oct.  29  84,5 


£ 
87.9 
83.0 
88,0 
88,0 
88,1 


£ 
19,3 
23.3 

22,2 
19,8 
22,7 


£ 
101.0 
95,3 
102,8 
109,6 
116,2 


^Securities--     Ee- 

Govt.    other   serve 

£  £  £ 

80,1 

80,8 

79.6 

80,5 

80,7 


Ratio 

Eeserre  Bank  Three 
toLia-  BsteMonthsT 


33,3 
34.8 
42,5 
46.2 
53,9 


19,7 
20,7 
20,5 
20,4 
22,1 


bilities 
% 
163 
17-5 
164 
1580 
15-90 


Bills 

6i 
6t 
ik 
41 


J"y22,'14    29,3        40,2        13.7       42,2        11,0      33,6      29,3        62,40 

A       „*.i!^^  30,  1914  +  to   i%;   JulV3\,'i%VAiMS.  M0%  ;    Au^  8.  8%: 
Aug.  8,  6%  ;  July  13,  1916,  6?i  ;  -'an.  18,  1917,  5i%  ;  April  5,  5%  ;  Nov.  6. 1919.  6%- 

Comparison  0!  Bank  Retarns,  Exchanges,  Prices.  &e. 


Bank  of  England  (in  £'s  sterling     Nov.  28.  Nov.  27,  Nov.  28, 

00.000s  omitted) :                        1919  19I8  1917 

Circulation i86,7  £66,0  £43,1 

PubHc  Deposits     19,3  30.4  41,5 

other  Deposits loi.Q  14j,7  122,7 

Oovemment  Securities     ,38,3  62,6  58,8 

Other  Securitiej    80,1  101,0  91,3 

Keservc 19,7  28,3  31,9 

Batio  to  Liabilities  16  3%  16-25%  19-41% 

Coin  and  Bullion  87,9  75,8  56,5 

Money  : 

Bank  of  England  Kate    6%  5%  6% 

Bank  of  France  Rate  6%  5%  6% 

Bate  3  months' Bills  London  SliiYo  3J— A%  4J-h% 

Exchanges ; 

Paris  Cheque 39  30  25  984  27  27J 

Now  York  60  days  4  C2  4  73t  4  72 

Bombay  Telegraphic  Transfers        2/2fr.  l/6Ji  1/4 ji 

Prices : 

Consols  2 J%  Cash    5IJ  60  56 

French  Kentes  3%  Money  60  10  62  90  59  75 

Silver,  London  spot  oz.  72!d.  48id.  42id. 

Wheat,  Oazetie  average  <\r.       72/7  72/4  70/2 

Cotton,  Mid  Upland    lb.  26-21d.  20-12J.  22  47d. 

Iron,  Scotch  pig    ton  166/0  101/0  98/6 


Nov.  29, 

1918 

£37.7 

56,2 

109,3 

42,2 

104.3 

38,3 

22  25% 

66,0 

6% 
5% 
6A-1% 

27  804 
4  72 
l/4i 

e5i 
61  10 

35id. 
70/8 
1211d. 


Mot.  27 . 
1908 

£28,5 
6,9 
40.4 
14,4 
24,2 
26,5 
66  93% 
36,5 

6% 
3% 
31% 

26  20 
4  83t 

l/4ir 

82A 
99  02 
23Jd. 
32/7 
7-59d. 
66/lOi 


Week  to 

Nov.  26,  1919 

Not.  19.  1919 

Nov.  27,  1918 

Nov.  28,  1917 

Nov.  29,  1916 

l>e.-.  1, 1916 


CURRENCY   NOTE 

Notes 
Issued 

£ 
6.423,788 
5.812,874 


6.036.459 
5,927,082 
5,380.790 
5,428.409 


Notes 
Cancelled 

£ 
6.911,084 
6.676,311 

4.855,755 
3,736.345 
4.606.847 
3,740.067 


ISSUE. 

Kotcs 
Outstuuding 

338.347,567 
338.834.863 


Gold  Coin  %  of  Gold 
6t  BuIUoD      to  Kotos 

£  " 

28,500,000  8'4 

28,500.000  8-4 


296,341,434 

194.131,318 

136,582.217 

91,913,999 


28,500.000 
28,500,000 
28.500.000 
28,500,000 


96 
147 
208 
310 


Notes  outstanding- 
One  Pound 
Ten  Shilling 

Certificates  outstanding     . 

Total 
loTestmeuts  Beservs  A/c  . 


Balance  Sheet,  November  26,  1919. 


Total 


259,898.665 
43,758,912 
34,690,000 

338,347,567 
16,286,694 


351,634,261 


Advances —  £ 

Other  Bankers  ...  250,000 

Trustee  Savini.'s  Banks  265,000 

Cureucy  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28,500.000 
Bank  of  Euuiaud  Nutes...  2.350,000 
Government  Securities  ...  320.077,260 
Balance  at  Bank  of  England     3,192,011 


Total 


...    354,634,261 


PUBLIC  I.'tCOUE   AND   EXPENDITURE  [OOo's  omitted.] 

1919  Eipendi-     Excess  of    , Loans,  Advances,  ic. ,        Catb 

Week  to  Revenue  ture      EipeuiJiture       Cr.               Dr.           Net  +    Balance 

Nov.     22  £22,833  £23.371            £538        £53,346     £52,839            £957     £4,517 

Nov.     15  15,526  27,035          11,509       106,739       95,016         11,723        4,098 

Nov.       8  15,133  26,193         11,060         77,576        56,542        21.0g4       3,884 

236davs'19  590,433  935.863       345,430    4,145,168    3,808,020       337.143   —8.282 

237days'18  491,869  1,760,899    1,309,030    4,472.604    3,175,201    1,297,403—11,627 

Fr.  •19-20*  t,168,650 

Yr.  IBig  889,021 

Yr.  '17-18  707,234 


1,642.295 

2,579.301 
2.696.221 


473,645  —  — 

1.690.280  7.033,402    5,361,353 
1.988,987    7,499,604    3,616,023 


473.645 

1.682,049 
1,983,581 


12,799 
21,030 


Principal  Items  of  Revenue  and  Expenditure. 


1919- 
Week  to 
N  V.     22 
Nov.       16 
Nov.        8 

236  day3'19 

237  days'18 

Tt.  '19-20* 
Yr.  •1819 

Yr.  -niz 


Customs 

&.  Excise 

£11,961 

4,565 

4,396 

171,701 
100.879 

276,000 

162,220 
110.033 


-Hevenue— 


Income  Excess  Protits 
Tax,  iic.  Duties,  Ac. 


£2,295 

649 

2,011 

126,156 
73,165 

354.000 

291.186 
239.509 


£8,492 
7,308 
6,543 

176,542 
177,312 

289.000 

285.028 
220.214 


Other 
Revenue 
£2,035 
2,504 
2,183  ' 

116.034 
90,513 

258,650 

150.587 
137,478 


Int. ,4c., 

on  Debt 

£1,334 

3,058 

3.304 

214.063 
166,306 

345,000 

269,964 
189.861 


-Expenditure— 


Misc.       Supply 
Exf«nd.  Servicee 


£537 

729 

10 

8,316 
6,484 


£21,500 
23,250 
22,879 

713,484 
1,678,109 


FLOATINC      [OOO's 
DEBT.       omitted.] 
Nov.      22,  1919 
16.  1919 
8. 1919 
1,  1919 
30. 1919 


Nov. 
Nov. 
Nov. 
June 


Treasury 

Bills 

£1.092,059 

1.091,961 

1,082,694 

1,069,622 

796,160 


Ways  Si  Means 
Advances 
£202,082 
213,582 
225.082 
224.582 
774,237 


Total 
£1,294,141 
1,305,543 
1,307,676 
1,294,204 
l,670,387t 


16,595    1,280,700 

11,380   2,297,958 
11.401    2,494.968 

Natnl.  War 
Bond  Rcpts, 

£1,732.780 
1.732.780 
1,732,780 
1,732,780 
1,732,021 


*  Revised  Budget  and  sopplemeotary  estimates. 


t  Highest. 


Il-jb 


THE     STATIST. 


[November  29,   1919. 


FOREIGN  BANES. 


Pn  £'s  Sterlingt— coo's  omitted.] 


AUSTRIA- 
HUNGARY 

July  23,  '14... 
Oct.  21,  '19... 
Oct.  28,  '19  .. 


-Cash- 


Gold  Silver  Total 

£51.578  £12.141  £63.719 

10,832  2.374  13.206 

10,832  2,373  13,210 


^-Advances-^ 

To       To  Dual 

Public     Govts. 

£7,722        — 

371,686  £1,373,083 

372,119    1,373,083 


Not« 
Circulat'n 

£88.740 
2,013,363 
2,058  464 


Bills  Dis- 
counted, 

&c. 
£31,993 
240.945 
222.532 


Dec. 

7, 

'17... 

BELGIUM 

. 

Aug. 

fi. 

'14 

Nov. 

6, 

'19 

Nov. 

20. 

'19 

.   11,000       2,300     13,300     603,990 


739,300     117,600 


Gold. 

£10,977 

10.653 

10,653 


Silver 
£633 
1,085 
1,046 


Total  Discounts  Circulation  Deposits 

£11.610  £41,925       £51,800       £6,263 

11,738  13,390       187.802       96.827 

11,699  13,584       186,756       98,292 


-Oash- 


DENMARK. 

July  31,  '14 
Sept.  30,  '19 
Oct.   31,  '19 


Oct.  31, 
Oct.  31, 


'IB 
'17 


Silver 

£341 

179 

182 

136 
153 


FRANCE. 

July  30,  '14 
Nov.  20.  '19 
Nov.  27,  '19 


Gold 
£4,100 
10,416 
10,63^ 

10,465 

10,515 

^Gold-^        Total  Oash 
In  Bank  Abroad  incl's  Silver  Bills 
,-£165,654-.     £190.687   £97.768 
143.932     79.131   234.454    46.305 
79.131   234.424     46.138 


Total 
£4,441 
10.595 
10.816 

10,601 
10.668 


Dis- 
counts 
£6.197 
7-925 
8.954 

3,650 
2,753 


Balance 

Abroad 

£786 

2.009 

2.013 

3,587 
2,935 


Circula- 
tion    Deposits 
£47 


U.  STATES 
FED.  RES. 
BANKS. 

Nov.l7,'19  . 
Nov  24.'19  . 


£8.693 
25,701 
26,745 

23,564 
18,161 


3,749 
3,666 

1,144 


Ncv.  28, 
Nov.  29, 


'18 
'17  . 


143^947 

136,999 
131.851 


81.484  231,254 
81,484  223,211 


32,644 
33,647 


Circula- 
tion 
£267.327 
1,497,070 
1,496.952 

1,162,896 
907,635 


^Deposits-^ 
Public    Private 


GERMANY. 

July  23,  '14.. 
Oct.  31,  '19.. 
Nov.    7,  19.. 


^ Oash ,       Treasury  &  Loans  & 

Gold      Silver      Total  Other  Notes  Discounts 
£67,843   £16,727  £84.570       £5,279       £40,055 


Nov. 
Nov. 


7,  '18... 
7,  '17... 


54,673 
54,642 


127,513 
120,189 


997 
1.013 

1,419 
5,944 


55,670 
55-655 


128.932 
126,133 


470.538 
473,083 

159,503 
50,902 


1,700.779 
1,613.245 

972,199 
575,747 


£15,302 
3.162 
2£86 

13,251 
1,130 

Circula- 
tion 
£94,545 
1,546,431 
1,553,764 


£37.903 

121,128 

12,360 

112,642 
111,154 

De- 
posits 
£47,198 
601,665 
485,390 


MOLLANDj 

Ana.  1,  'U 
Nov.  15,  '19 
Nov.  22,  '19 


Gold 

£13,496 

52.680 

52,680 


-Cash- 
Silver 
£485 
446 
488 


Total 
£13,745 
53,126 
53,168 


Dis- 
counts 
£13,422 
15,666 
15,534 


Ad- 
vances 
£10.332 
23,425 
22.689 


847,963   466,295 
520,186  276,466 

De- 
posits 
£1,437 
6,855 
6,954 


Circula- 
tion 

£35.660 
87,602 
86,276 


Nov.  23, 
Nov.  24, 

18     . 
'17 

..     57,951 
..     57,968 

683 
574 

58,634 
58,272 

19-928       11,823       90,293 
6,236         7.664       71,373 

7,881    - 
5,009 

'14    . 

'19 

•19 

Otlier     Loans  &       Oircula- 
Cosh     Discounts        tion 
456^      £25,017       £69,204 
20,487     68,953       422,330 
19,120     66,735       428,486 

ITALY. 

July  31, 
Sept.  10, 
Sept.  20, 

Gold 

'.'.   £32.202 
..     32.202 

Silver 

£2,997 
2,997 

Total 

^£48, 
35.199 
35,199 

Deposits 
£8,887 
67,955 
70,204 

Sept.  20, 
Sept.  20, 

'18 
'17 

..     32.724 
..     33,423 

3,071 
2,599 

35,794 
36,022 

4,487     53,586       333,121 
4,196     38,676       192,524 

54,698 
39,293 

JAPAN. 

Aug.  1,  '14 
Oct.  U,  19 
Oct.  18,  '19 


Oct. 
Oct. 


19,  18 

20,  '17 


Gold 

£21.867 

79,519 

79.8i6 

67.802 
62,131 


Discounts 
£1.829 
8.634 
9.033 

2.074 
3-700 


Advance! 
£7,863 
30,460 
30,895 

35133 
15,105 


Notes 
£32.722 
107,482 
109.218 

82.357 
61,071 


-Deposits- 


Public 
£13.818 
111.322 
11L01B_ 

97,670 
55,281 


Private 

£1.521 

3,232 

3,480 

2^ 
4,438 


NEW  YORK 

BANKS 
&  TRUSTS 

Auk.  1,  14  ... 
Nov.  15,  19  ... 
Nov.  22,  19  ... 


Loans, 
Cash  Own  A^i?retzate    Disc'ts, 


Nov.   23, 
Nov.   24, 


'18 
'17 


Vaults 

20.426t 
20,2l3t 

21.612t 
22.659t 


Reserv 
£89.888 

120.,'^98  1,069.038 
118-902  1,047-706 


Invest. ,&c.  Demand 
£411,238        — 

843,810 
839.216 


-Net  Deposits- 


Excess 


Time       Total  Reserve 

£387,165   £1,720 

933.092     8,402 

920-206     7,286 


54.704 
54-444 


114.376 
110.316 


950.434 
938.318 


768.882 
634.344 


30-980 
42.537 


862,610 
901,601 


12.882 
18,632 


NORWAY. 

July  31,  '14 
Nov.  7,  19 
Nov.  15,  19 


Nov.  15, 
Nov.  15, 


'18 
'17 


PORTUGAL. 

Au?.  27,  '19 
Sept.    3,  19 


Sept. 
Sept. 


'18 
'17 


Gold 

£2,960 

8-152 

8,151 

8,734 
6^2 

Gold 

£1,905 

L905 

1,905 
1,904 


Balance  For'srn  Govt..  Disc'nts 
Abroad     Securities     &^  Loans 


ROUMANIA. 

Se.  t.  27,  '19 
Oct.  4,  19 
Oct.   11,  '19 


Cash 
£47,792 
48,392 
49,512 


Oct.    19,  '18 


32,101 


4,478 


1,675 


6,151 


. liold , 

Held  by      With 

Banks     Agents 

.  £166-972   259-880 

.    166.950  256.914 


Bills'  ^DepoSts.^ 

Total        Dis-  '  Accept-  Total.  Oircula'; 

Cash      connt'd  ances.     Govt.       Net.        tion. 

440.022   427.824  91.130   15.582   371,652  561.692 

437,396   424,928  98,128  20.562   369,360  563,434 


Nov.  22.'18 
Nov.  23,'17 


162-644  249,410  423.252  341.888  73,756  22,634  326.554  511.044 
193,841  127-099  331.752  136,344   —  -  _285-330_203.178 


RUSSIA. 


July  21- 
Oot.  29, 


, Gold ,     Total  Cash  Loans  & 

In  Bank  Abroad  iucl'::  Silver  Disc'ts 
'14...  £160.114  £14,395  £181,892  £76,081 
'17...     129,523   230,865     378,205  1,869,559 


'14  ... 
'19  .. 
'19  .- 


SPAIN. 

Aus.  1, 
Nov.  15, 
Nov.  22, 

Novr23r'T8^ 
Nov.  24,  '17  - 

SWEDEN. 

Aug.  1,  14  . 
Nov.  8,  '19  . 
Nov.  15,  '19  - 

Nov.  IB,  '18  - 
Nov.  17.  17  . 

SWITZER- 
LAND. 

July  23,  '14 
Nov.    7,  19  . 
Nov.  15,  '19 


Gold 
£21.804 
96,782 
96.779_ 

"89,130" 
78,461 

Gold 
£5.717 
16.637 
16,677 

15,363 
12,292 


— C.isli , 

Silver       Total 

£29,187  £50,991 
25,148  121,930 
25,267   123,046 


Gold 
£7-202 
19.011 
18,990 


Nov.  15,  "18  . 
Nov.  15,  17  . 


..   15.190 
..   13,985 


25,786 
28.833 

Balance 

Abroad 

£6.150 

7.760 

7.289 

7.342 
7,505_ 

Cash-! 

Silver 
£768 
2.412 
2,4X4 

2,218 
2,159 


Loans, 
&c. 

£40,572 
90,378 
90.448 

"60.510 
47,319 


114,916 

107.294 _ 

Swed.  &  For.  Discounts 
Govt.  Sees.     &  Loans 


Spanish  Circula- 
4%  tion 

£13,778  £77,557 

13.778  154,899 

13,778  153,881 

13,777  128,921 

13,777  109,569 


£1,558 
2,883 
2,883 

"6,416 
6,386 


£7,495 
22,769 
23,252 


13,436 
8,084 


Circula- 
tion 

£39,564 
40,505 
39,899 


43,220 
28,814 


Total 
£7.960 
21,423 
21,404 


Discounts  & 

Advances 

£4,817 

19,833 

18,034 


Circula- 
tion 
£10.716 
38,545 
37,571 


II.— CURRENT  BANK  RATES   OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brdssels  ... 
Calcutta  ... 
Christ  iania 
Copenhagen 


% 
4i 
5 
5 

h 

5 

5i 

6 


Date  Fixed 
July  1,'15 
Dec.  23,14 
AuR.  26,'19 
June  12, '19 
Oct.  2,'19 
June  5,'19 
May  12,19 
Oct.     7,'19 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Pome 
Stockholm 
Tokio 
Vienna    ... 


5i 

5 

5 

6 

5 

8 

n 

5 


Diate  Filed 
Jan.  15.'14 
Nov .10  ,19 
AuK.  20,'14 
July  29, '14 
Jan.  11, '18 
.Tune  12,'19 
Oct.  10,'19 
Apr.  12,15 


III.— FOREIGN  EXCHANGES. 


LONDON  ON— 

Berlin    Cable 

Brussels    Cheques 

Denmark  Cable 

Holland do. 

Italy do. 

LislJon  and  Oporto      do. 
New  York    do. 

—  Cheques 

Norway     Cable 

Paris 3  mos. 

_      Cable 

Spain  (Bank  places)  3  mos, 

. —      Cable 

Sweden Cable 

Switzerland 3  mos. 

_      Cable 


93^988_ 

Oircula.    Notes  in      Total 

tion       Besei"ve    Deposits 
£163.411   £6,589  £109,911 
1,836,217   15,783     345,650 


Deposits, 
&c. 

£18,955 
39,536 
41,224_ 

42,819" 
37,114 


Deposits 

£6,016 

6,262 

7,550 

5,074 
5,718 


17,408 
16,144 


25,157 
12,485 


38,111 
24,330 


Nov. 28  '19 
170m.  00 
37£r.  60c. 
19kr.  971 
loa.  65c. 
491r.  00 
24d. 
S4  03i 
J4  05 
18kr.  57i 
39fr.  35c. 
39fr.  25c. 

57id. 
20p.  50 
17kr.  95 
22ft-.  45c- 
22fr.  10c 


Nov.  21, '19 
180m. 
36fr-  50c. 
19kr.  37i 
lOd.  774c. 
491r.  5 
24id- 
84  05 
$4  06 
18ki.  60 
39fr.  550. 
39fr.  05o. 

57i 
20p.  25 
17kr.  92i 
22ir.  55';. 
22fr.  20c. 


Nov.  14,  19 
157im. 
36tr.  05c. 
19kr.  65J 
lOa.  97Jc. 
491r.  00 
24J(i. 
S4  12i 
S414J 
18kr.  391 
39fr.  60c. 
39£r.  2Co. 

54?d. 
20P.  774 
17kr.  80 
23fr.  150. 
22fr.  SOo. 


ON  LONDON— 

Alexandria   Sight 

Amsterdam Cheques 

Athens  Cable 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do.  j 

Cbristiania    Sight 

Copenhagen do.  i 

Helsinrfors  Cable 

Hong  Kong Transfeisj 

Italy Sight         j 

Lisbon  do. 

Madras do. 

Madrid do. 

Montevideo  Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

—  Cable 

p.aris Cheques 

Rio  de  Janeiro    ...  90  d-WS 

Shanghai  Transfers 

Singapore Sight 

Stockholm    do. 

Switzerland -. do. 

Valparaiso    90  days 

Yokohama    Sieht 


Nov.  28 
97»ri- 

lOfl.  6:Jc. 

24dr.  90 

23.  2flid. 

37f.  60c. 
68  il 

2s.  2t^d. 

18kr.  57J 

19kr.  96 

121m. 

4s.  lid. 

49fr.  07o. 
23id. 

2s.  2Ad. 

20P.  52i 
62id. 
84  24 
84  04 
84  02 
84  05 

391.  lOc 
18i5,d. 
7s.  4d. 
2s.  41  d. 

17kr.  95J 

22f.  lOc 

ii-r^d. 

2s.  6d. 


19  Nov.  21,  '19 

I      97ftPi. 
:.       lOfl.  78c. 
23dr.  10 
2s.  lid. 
36f.  50c. 

58d. 
2s.  IJd. 
18kr.  57.i 
19kr.  87J 
120m. 
5s.  OJd. 
491r.  25c. 

24!  d. 
2s-  lid. 
20p.  32i 
661d. 
S4  25i 
$4  02 
84  00 
84  02} 
39f.  lOo- 
leWd. 
7s.  3*d. 
2s.  43d. 
17kr.  90 
22f.  20c. 
lOSd. 
2s.  5}d. 


Nov.  14  19 
97fpi. 
loa.  96ic. 
23dr.  05 
2s.  OJd. 
36f.  15c. 

56|d. 
2s.  Oi^d. 
18kr.  40 
19kr.  64 

108m. 
4s-  8d. 
481r.  30c. 

24id. 
2s.  O'.d. 
20p.  76 

60?d. 

$4  29i 

84  12t 

84  095 

$4  13 
39£.  150 

16,',  d. 

7s.  Od. 

2sr4Jd. 

171a-.  81 

22«.  77c. 

lOsSd. 

2s.  5id, 


Nov.  7,  19 
145m.  00 
354r.  20c. 
19kr.  54i 
llfl.  OOc 
461r.  30  a 
26id. 
$4  164 
$4174 
18kr.  34 
37fr.  70c. 
37fr.    25c. 

54Jd. 
21p.  25 
17kv.  621 
23fr.  08c. 
_23fr.  52^- 
Par 
974Pi. 
12.107fl. 
25dr.  224 
la.  4d. 
26*.  221c. 
47.58d. 
is.  4d. 
18.159Sr. 
18.1591a-. 
25m.  224 

25f.  224<:. 

63i<i- 
13.  Id. 
25P.  224 

aid. 

t4  88$ 


$4  86} 

25f .  2240. 

16d. 


18.159k'. 

25f.  224c. 

ISd. 

24.58d. 


^Rate  Current*-^ 

Nov.28.'19tNov  2L'19 

37625c.    37125c. 


NEW  YOR     ON 

Amsterdam,  sight 

Bombay,  cheques          ...  4425c.  42c. 

Buenos" Aii-es,  cheques...  102-20  10225 

Cbristiania,  cheques     ...  21.60c.  22-60=. 

Copenhagen  .cheques   ...  2015c.  20 -^Oc. 

Greece,  cheques             ...  16  90c.  17  50c. 

Hongkong,  cheques      ...  104c.  98  50'-. 

Italy,  sight         ir98(.-        12  48'. 

Lima,  cheques 4-80(.          4  81'. 

Manila,  cheques...         ...  48                48 

Montreal            4-75%disc.4  875%disc. 

Paris,  sight        9-72Ir.  9  75tr. 

Petrograd,  sight             ...  —             — 

Bio  do  Janeiro,  cheques  25  25c.  25-25c. 

Shangliai,  cheques        ...  153c .          148c. 

Singapore,  cheques        ...  54'-.               54c. 

Spain,  cheijues 19  55c.         19  75c. 

Stockholm,  cheques      .--  24-OOc.  22-25e. 

Switzerland,  cheques    ...  5-51  Ir.          5  52fr. 

Valparaiso,  cheques      ...  20-50c.         20-50c. 

Yokohama,  cheques     ... 50- 20c.  50-25C. 


Par  as  usually  BAte 

Quoted  Julys. 

40-20C.  for  1  guilder  40-2BC. 

32  44c.  for  1  rupee  33-OOc. 

26  80c.  for  1  kroner 

26  80c.  for  1  kroner  26-B5C 

19  295  c.  for  1  drachma 


74  59i-.  for  Mex.  $1 
518i  lire  for  SI 
4  8665  8  for  1  libra 
50c.  for  1  peso 
Premium  per  $100 
5183  francs  for  SI 
51-46C.  for  1  rouble  , 
32-42C.  for  1  milreis 
52-96C.  for  1  tael 
56  77c.  for  SI 

19  30c.  for  1  peseta 
26-80C-  for  1  kroner 
5-I83  francs  for  $1 

20  61c.  for  1  peso  . 
49-840.  for  1  yen 


46-4! 
6-17 

49-8 
Par 
5-16fr. 
51-37C. 

B300C. 
57-12C. 


5-18ifc' 
49-90C- 


•  'According  to  Guaranty  Trust  Ooinpany  of  New  York. t  Thursday's^rates. 

IV.-BANKERS'  CLEARING-HOUSE  RETURNS. 


Deposits 

£2,026 

5.460 

4.997 

6,553 
5,112 


t  Not  reserve. 


t  Converted  at  par  rate  of  exchange  approsimateiy. 


Week. 

1919 

Nov.  22 
„  22 
„  22 
„  22 
„  22 
„  22 
„  22 
„  22 
„  22 
„  22 
1919. 

Nov.  26 
»  26 
„      26 

Amount    |  Inc 

or  Dec. 

1919  Agg.  1 

Inc.  or  Dec.'       j 

Birmingham  ,-. 

[In 
£3,287, -t- 

1.815  + 

7.816  -t- 

1,553, -t- 

1,032' -t- 
18.365  + 
26.637.-I- 

2.808, -1- 
792!-!- 

1,045-1- 

fs  sterliD 

£1,046 

798 

1,216 

494 

239 

8.056 

12.515 

1,427 

293 

263 

g  OOO's  omitted 
£128,573,+ 
68.139 -f- 

£14.822 

17.956 

70,514 

11,593 

10,219 

157,861 

109.719 

22,411 

5,166 

5,233 

+  13-0 
+  36-8 
+  25-S 
-1-  23-5 
+  29-'ii 
+  36-f 
-1-  15-1 
+  27-! 
+  17-i 
+    10-! 

Dublin  

343,163 

60.483 

45.821 

589.408 

804.150 

102,723 

34,098 

56,364 

-1- 
-1- 
+ 
+ 
+ 
+ 
+ 
+ 

leicester 

liverpool 

Manchester... 
newcastle    ... 
NorriNGHAM  . . . 
Sheffielo 

LONDON- 
TOWN     

574.406 -t- 

246.245 

9-606 

19.087 

20,335-050 

+ 

4,993-576 
338.826 
556,358 

-1-    32-1 

Metropoutan 
Country    

38.504 
70.972 

+ 
+ 

1,625.832 
3.029,810 

+ 
+ 

-1-  26- 
+   22-f 

total 

„      26 

683,882 

+ 

274,938 

24,990,692 

±_ 

5,88J^760 

±_  30 1 

Compared  with  a  year  ago. 


■v.— FREIGHTS.— According  to  Messrs-  J.  C.  Gould  and  Co. 


HOMEWARDS.      1919    1919      1913 
.Nov.  28  Kov.  2IN0V.  29 

Alex,  to  U.K.  ...  50/0  50/0  9/6 
Aust.  to  a.K.  or  Cent.  105/0  105/0  30/6 
Azoft  to  L.H.A.R.       —         —  10/0 

Bomhav  tor.p.l07'6l.n'.  120/0'1-W.  19'3 
Burmah  o.c.  200/0d.w.75'0'i.«.22/6 

Calcut.top.p.(jute)  —  170'0d.w.l8/dw 
Danube  to  U.K.  ...  65/0  65/0  10/3 
Odessa  to  L.H.A.E.   —        —  8/9 

R.  Plate  to  U.K.  Cont.  162/6  160/0    13/0 


Homewards.— rmif.  1919   1919    191 

U.S.Atl.l'orts  to  L'pl.Nv.28Nov.21Nov.2 ' 


(cotton,  1001b.) 

U.S-toII.K.ront.Cgr.)    15/0  14/0 

Gulf  Ports  to  U.K.Cont. 

(cotton&grain)-..         —  — 

OUT-WARDS— Cardiff  to 

Aden     75/0'  — 

Colombo  ...        —  — 

Port  Said  ...       67/6  70/0 

Biver  Plate      ...      45 '0  47/6 

St.  Vincent      ...     48/9  51/3 


30/ 
I'lO 


15/ 


Xoveiiibcr  29,   1919. J 
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VI. -WHOLESALE  PRTCES    OF    COMMODITIES. 


METALS.  MINERALS,  &c.  NOV.  28,  1919 

^^ln— .'Scotch  pi:;  w-irrants      ...ton 166/0 

—  Middle^bro'  warrants      ton 160/0' 

—  Hematit*  warrants     ton 200/0 

—  Staffordshire  bare,  London  toni £25 — 26 

—  Common  bara       ton £22 

Stter  Rails  tont...  £16  10— £171 

Galvanised  Shetts      tnn;...£37— £37nom 

Copper— Standard     tonj .   £95i 

Tin-  English  Ingots torn £293 

—  Straits   ton £296 

Tinplates,  I.O.  Coke,  S.  Wales.. .boi 45/6— 46  0 

Lead — Soft  Forei:^  ton! £38 

Spsllcr- Ord.  ForeJgn  tool £48  10— 49| 

QuicksiWer— (75Ib.)     bottle' £20l 

Alaminium ton! nSO! 

Antimony — Regnlual'orcign  ...tonI £46. 

—  Kn^lish     ton! £47  lOl 

Coal-<bc=t)  Yorkshire tonl 29/6—30/6! 

—  Steam  (best)  N'<"wca?tle ton 46/0 — 51/Oi 

CHEMICALS.  OILS,  &c  { 

N.  .11  So^—I.o.b.  Chile,  i.er  quintal 9/10) 

Soda— Crystals  ox  ship     ton:...  129/0-130/0!- 

Copra — MalaT  and  Slates  too  .'59  51. 

Oambler— Good  marks CTtI 47/01 

lndig»-Heii-al  crood  to  Ine     ...lb....      10/0— 12'0. 

Linseed  Oil— Iiaw ton £95,. 

linsoed— <,'alcutta.  spot   ton £48. 

—  Cakes,  U.K.  made,  ex  nuU...ton £25 

Olive  Oil — .'Spanish    tun nom. 

Palm  Oil— Lagos  tr>ni £87 

Petroleum — Amrrican f^allnn, 1/7 

Rape  Oil— Reined  English ton £109 

Soya  Oil— RcOned    tonI £98 

Tallow— Imported  ewti 95/0 

Turpentine —American  cwt 126/0 

Rape  Seed— Toria ton £41 

Rubber— Para,  spot   lb 2/6 

—  fine  plantation  (stnd.  crepe)  lb 2/5 

—  \^orld's  Production*  Sept.  tons 26.232 

Shellac— r.N.  Oranu-e,  fair   ...cwt. ...  560.'0— 570,0 

TEXTILES. 
Cotton- MIddlin!,'  Upland     lb. 2621d. 

—  Eiryptian,  t;ood  fair Ib.l ST'OOd 

—  Pemambuco  fair  Ib.l 29*21d.| 

—  Midland.  Upl.  New  York lb.! 39  45c.l 

Stock,  Liverpool  (Nov  21)  bales; 654.010' 

n«— Petrograd,  Yarapol   ton — 

Htmp-^Ncw  Zealand    ton £48 

—  llanila.  Pair tun £62 

Jirto— Pirstilarts t<n £68-75 

—  lied  SCO  ton £54 

(ilk  -Bine  Elephant lb 34/0 

Wool — Pt.  Philip  unwashed  av.  lb 4/5 

—  Lincoln  Half  Bars       lb 2  U 

Hides— En;.  Ox.  best.  851b.  nn   lb. ...  12Jd.-13Jd. 
Leather— Dressing  Hides  lb 3/3—3/9 

VEQ.  FOOD.  CORN.  &C.  , 

Whott— Visible  siipplv  U.S.    ...bns 96.135,000 

—  Red,  priL-e,  N.Y,  eOlb.... bushel' 2371'^| 

KngUsh  Oajietfo,  aver.  4801b.  <|r.' 72/7 

Flour— O.R 280'b 44/3 

Barley— Kns  Uaz.,  aver.  40O  lb.  qr 104'11 

Cits— En?.  Qnz.,  aver.  312  lb.  qr. 55/11 

Mail*— NY.   fncw    bushel).. .661b 16710. 

—  Amor,  mixed,  Liverpool. ..48011** nom. I 

-  La  Plata   480  lb.  qr. 85/0 

Potatoes — Oaod  English    too 216/0| 

RIce-BiKeln  civt.| 28/0 


NOV.  29.  1918.     JUNE  30.  19M, 

101/0 57/0 

95/0' 51/0 

122/6, 61/0 

£17l £8  10 

£14  15 £6  16 

£10  17/61 £6  2/6 

£291     £16  17a 

£122— £122  10 £68 

£285' £142  15 

£284  10  £285  10' £139  10 

31/U  •■•  UnOi— 12/0 

■-•39  10—140  10 £19 

£52-£66' £21  7/9 

£20 £7 

....    nom £82 

....    nom. £27  10 


.  23/6—24/61 17/6 

.40/0—45/0' 14/6 

13/01 7/4 

87,61 42/6—45/0 

£45  10  £23  15-£24  7  6 

.57/6-60,0 16/lOi 

.    9/0—10/6 3/2—3/8 

£75 £25  5 

£37  10 £13  18/9 

£19--     £7  17/6-£8 

nom. £49  10 

£45i £31  10 

1/lOJ 7id. 

£71 £32 

£75 £24  10 

68/0! 29/3—33/3 

105/01 33/7i 

....£32  18/9] £13  5 

2/11' 2/9i 

~...2/4J| 2/2 

....     19,488 8.467 

320/0 63/0-64/0 


-/2012 7-53d. 

-/27-31I 875d. 

-26  64, 773'!. 

...    29  750.] 13  25c. 

...  227-840 934,600 

Dom.; £28 

£96; 425  10 

£100 £26  10 

£571 £26  15 

— ! £24  15 

25/61 11/3—11/6 

nom....      UJd.— 1/0 

l/7Jnom. 1/Oi 

-,'9! — /lOi 7i<i. 

...2/5—3/1 1/4—1/8 


Taoioc»— Pearl,  medium    cwt.l 45/0 

Hay— best   2,013Ib....load| — j.. 

Hops — Englis\ cwt.' — ■• 

ANIMAL  FOOD.                 I  I 

Boet— Apjen.,  chilled  hndqra  ...SIb.l 9/0  ■. 

—  .Scotch  sides     81bJ 10/0  •■ 

—  Enslish     glh.i lO/Ol" 

Mutton— Scotch  wethers s'b- 10/6|- 

—  English  wethers gib, 10,'6'-- 

—  New  Zealand  frozen    81b. 8/6;  ■ 

Pork— English  and  Irish Rib. 10/8  •■ 

•ae*i>— Irish,  delivered cwt.' 190/6'- 

—  Banish     cwt. tl87/0  •• 

—  Canadiiui,  ex  Port cwt] tl87/0  ■■ 

.—  American,  ex  Port cwt.] tl87'0  ■■ 

Hams — Amer.  long  cut,  ex  Port  cwt. ■fl99/0  •■ 

short  cut,  ex  Port    cwt.! tl90/0 

lird— Amer.  boxes,  ex  Port  ...cwt.i +198/6 

•■tter— Danish     cwt t252/0 


— ] 34.640,000 

2371c. 671c. 

72/4 34/3 

44/3I 28/6 

60/10; 25/4 

51/1 20/0 

nom.] 761''. 

nom.' 32/4 

90/0 25/9 

..  140/0-180/C 70/0-75/0 

28/3: 7/0—7/3 

6O/0! 14/0—17/8 

160/0 82/6 

- £6  5— £7 


.9/2-9/6 3/8—3/10 

....      9/6] 4/6—5/0 

....      9/6' 4/2—4/5 

....     10/0 5/8-6/0 

....     10/0' 4,'6— 5/4 

....     10/0; 2/4—3/2 

....     12.'0 3/6—4/0 

....  188/0 60/0—74/0 

— ' 58/0-68/0 


—  French cwt.j -(252/6 

—  Anstralian  cwt.1 1252/0 

—  New  Zealand  cwt. +252/0] 

(Iweso — Canadian   cwt.1 +144/8 

—  United  .States cwt. +144'8l 

Butch   cwt. +144/8 

SUGAR,  COFFEE,  TEA,  &c.  I 

•■pir— Imports  to  <)<t.  31    ...  cwt 25.885B51 

—  Homoconsnmp'n.to(ict.31cwt. 25.021.5'29- 

—  In  Bond  (let.  ,31    cwt.; 6,460.000- 

—  Price,  Java,  86°  Pol cwt. 53/0|- 

Yellow  cn-stals    cwt.! 63/6- 

Tate's  Cubes,  No.  1 cwt.' 72/0  • 

««»ei— Imports  to  Oct.  31  ..cwt.' 988.948- 

•-  Home -onsompf  ntoOct.Jlowt. 207.692'- 

—  Biports  to  Oct.  31     fwt; 560.4831- 

—  In  Bond  Hot.  31     uwt.l  761,000'- 

—  Price,  Costa  Rica  gd.  to  finecwt. ...  150/0—158^0'- 

Hraril  (Santos)  Qood  ...cwt.'...  133'0— 134'0I- 

T»»— Import»to  0.  t.  31 lb.:...    379.640.604  - 

—  Homoconsnmp'n.  toOct.  31  Ib.l...    329,940-443- 

—  Biporta  to  o,-t.  31  lb 24.856.615  - 

—  In  Bond  Ort.  31  lb. ...    159,512,000i- 

—  Price,  Indian.  Pek.  Song,  gd.lb.'  .  1,5  . 

Ceylon,  Pek.  Soug.  Ord.    lb.' 1/41  . 

Common  C.ongon     lb 1/2'- 

Coeo»— In  Bond  iirt.  31    cwt.' l,195.000i- 

—  Grenada,  good  to  fine   cwt.'...  125/0— 1?8/01- 


^     Controlled 
I         252/0 


Controlled 
163/4 


176/6' 72/0—74/0 

170/0 75/0—79/0 

170  0' 71/0—74/0 

158/0 51'9— 52/9 

...117  0—120/0 
...  96/0- 108'0 
...  980—110/0 
.-  108  0—114/0 
66/0—68/0 


•  53/0-64/0 


19,201,181 19,777.254 

12,729.317 17,272.000 

8,472,000 6,306,000 

36/0: 10/3 

57/9' 12/8—14/0 

64/9 18/0 

...     69,977 720,360 

...   334,416 141,410 

...     21,118 340,250 

798.000 484.000 

..  80/0—93/0 

41/6 

123.230,277 

155,447,972 

26,561,765 


- 145/0- 


-155/0)- 
65/9- 

309.678,743  ■ 

207.680685  ■ 
..    1,634.526- 

..  84.019,000, 78,292,000 

1/4 8Jd. 

1/4 8;d. 

1/4 5|d. 

285.0O0' 309000 

85/0 52/6—56/0 


*  Estimated. 


t  OontroUed. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


. I    Period    1      Gross     I    +  or  —    I 

Canadian  Pacific  isept.^^     I  $17.613^)1 +  3,92P,060 

gmoj.ro  Sept.l24,239.000;  +  13158000 
OrandTrank ...iSept.         ;  £1.439.?00,+  £135.100 

9to>».Iw      Sept  j  10,135.600!+1,555,900I 


Net 


+  or  — 

«4,092.000|+    1970.000 

23,053-000;-     154.000 

£286.300+      £33  700 

1,180,900+     147.300 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*»•  yo  traffic  statements  are  now  puhlishfd  by  the  Ilotne  liailtraus.  On  Auyust  5, 
1914»  'Atf  O'orcrnnient  assumed  conirol  of  the  railu-ays  of  Grfat  Britain  under  wamaU, 
renettable  teeekly,  issued  in  pursuance  of  lieguloiion  of  the  Forces  AU^  1871*  ^**  IrUh 
raQKays,  similarly,  vere  taken  over  as  from  January  1,  ISl?- 


INDIAN. 


\\  eek  or 
Month.  ' 


Miles 
Open. 


Uroes      , 
RecelptA. 


+  or  —  oQ  No. 
Year  Ago.  iWkti 


Assam  Bengal  Oct. 
Barei  Uaht  ...Oct. 
Bengal  &N.W.  Oct. 
Beug.  Uooars'Kt. 
Ben>^.  >'a{,,'pur  Oct. 
Bomb.  Baroda  Nor. 

Burma  lOct. 

Dei.Uro.  KaUcNoT. 
Bofit  Indian  ...  Not. 
OClndian  Pen.  Nov. 
Madras  &  S.y.  Oct. 
Nisam'-s  tjuar.  Nov. 
Rob.  &  Kiimn.  Oct. 
South  Indian  Oct. 
South    I'lUijab  .Inly 

COLONIAL 

Can.  NortherniNoT. 
(Jan.  Pacific  ...Nov. 
Grand  Trunk' Nov. 
Ma;ihonaIaud  Maj 
Mid.  W.  Aust..Sept. 
NcwCapcCeut, ,  Oct. 
Khodesia  Kljs.  June 
TemiKouata. . . '  Mar. 
W.  Fass-AYuk.  Dec 

FOREIGN. 


ArKentme. 

An^.  N.  i^a-st...  Nov. 

Arjr.  Transaud.  Xov. 

B.  A.  *  i'acilic  Xov. 

B.A.Gt.  South  N'oi'. 

Do.  Nov. 

B.  A.  Western  N'of . 

Do.  Nov. 

B.  A.  Central  lOct. 

Cent.    Ar,'ent.  Nov. 

Do.  Nov. 

Cord.  Central    Nov. 

Butro  Bios    ...  N0». 

Brazilian. 
BraiilOt.South  Get. 
Brazil  Railway  Dec. 
Gt.   W.   Brazil  Nov. 
I>eopoldiaa  ...  Nov. 

Mo;?vana  Dec. 

Paui'ista    Dec. 

San  Paulo     ...  Nov. 
Sorocaljana  ...'Dec. 
S.of  Bahi;iS.W.  Oct. 
Chilean'and 

Peruvian. 
Antofa4'a.sta . 

A'^uco 

Nitratc(2wfcs.):Vov. 
Peruvian  Corp.  |  Oct, 

Taltal    lOct. 

Cuban.  ' 
Cuban  i.'cntral  Nov. 
Havana  Cent.  Oct. 
U.  of  Havana  Nov. 
W.  of  Havana  Nov. 
Urugruayan,  ' 
Cent.  Uruguay  hov. 

„     (E.  Kit.)|NoT. 
(N.  Ett.)Nov. 

„  (W.Bxt.)Nov. 
Mid.  Urucuay  Oct. 
N.W.  i;ni?uay  Oct. 
UruL'.  Northn.;Oct. 
Miscellaneous 
,\IcoyA;  Gandia.Nov. 

Bilbao    Oct. 

Bolivar Oct. 

Colomb.  Natnl.  Oct. 
Costa  Rica  ...'Sept. 
Dorada  Ext.. ..[Oct. 
Et^yptian  Delta|\ov. 
Gt.  S.  of  Spain, Nov. 
La  Quaira&Ca.Oct. 
Ottoman  Ry...  Nov. 
Para mayCent.  Nov, 
Puerto  CabelloOct. 

Salvador. Nov. 

Santa  Fc  Prov.! 

French  Rys.  Aug. 
S'ra'naA-S'ti'cro  Oct. 
Zafra  &  Huelva  Sept. 

TRAMS. 
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25.135-  19.380 
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64  559—  3.049 

111.900+  28.200 

198.650  -  12.117 

4,829.186  +  2,381.918 

86.470+  21.170 

109,570+  37.730 
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60.388+  31.348 
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88,316  -  22.826 


Anglo- Ajcent.  [Nov. 
Auckland  Elec.  Jono 
Bombay  Blec.  .Vut;. 
Brazilian  Trac.  Sept. 
Brisbane  Ktec.  Oct. 
Brit.  Columbia  Sept. 
B.  A.  LacroscOct. 

Calcutta    Nov. 

Cape    Electric  Sept. 
Carth.  &  Derr.  Oct. 
ChathamiDist;  Nov. 
Havana  Elect.  July 
Isle  of  Thanet  Nov. 
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Preliminary    Announcement 


THE    PROSPECTUS    OF 


HARPER  BEAN  LIMITED 

{Incorporated  under  th^  Companies  Act,  1908  to  1017) 
WILL  BE  ADVERTISED  ON^MONDAY  NEXT,  DECEMBER  1, 

and  witli  other  particulars  -will  state 

CAPITAL    -      -      -       -      -    £6,000,000 

DIVIDED   INTO 

3,000,000  8  per  cent.  Cumulative  Participating  Preference  Shares 
of    £1     each,    and    3,000,000    Ordinary    Shares     of    £1     each. 


ISSUE  OF 

The  above-mentioned  3,000,000  8  per  cent.  Cumulative  Participating  Preference  Shares  of 
£  1  each,  and  3,000,000  Ordinary  Shares  of  £  1  each,  at  par. 

The  Preference  Shareholders  are  entitled  to  a  fixed  Cumulative  Preferential  Dividend  of  B%  per  annum 
and  to  25%  of  the  surplus  profits  of  each  year  (after  providing  for  the  payment  of  a  Dividend  of 
107c,  on  the  Ordinary  Shares),  and  in  a  winding-up  to  the  repayment  of  their  Capital  and  all  arrears 
(if  any)  of  dividend  in  priority  to  the  Ordinary  Shareholders,  and  to  25%  of  the  surplus  assets 
remaining  after  repayment  to  the  Ordinary  Shareholders  of  the  amount  of  the  Ordinary  Share 
Capital,  but  to  no  furthur  participation  in  profits  or  assets. 

The  Ordinary  Shareholders  are  entitled  to  a  fixed  Non-Cumulative  Dividend  of  10%  per  annum,  and 
to  75%  of  the  surplus  profits  for  each  year. 

Nojpart  of  the  above  issue  has  been  underwritten,  and  no  tinder  writers'  commission  has  been  or  will  bepaid. 


Directors. 

HuiiEiiT  John  Whitcomh,  Campions,  Harlow,  Essex,  Chairman  Biitish  Motor  Trading  Corporation. 

'LtiAy  {Chairman) . 
liOBEKT  Burns,  Glenburn,  Coventry,  Director  and  General  Manager  Swift  of  Coventry,  Ltd. 
Ma.jor   Augustus   Basil   Holt   Cleuke,    C.B.E.,   E.A.,    4  Ashgate   Road,    Sheffield,  Managing 

Director  of  Hadfield's,  Ltd. 
Jonathan   Edward   Hodgkin,  M.I.E.R.,  Rl.I.M.E.,    Shelleys,  Darlington,  Director  Motor  Union 

Insurance  Co.,  Ltd. 
Charles   Benson  Wardman,  Hallcot,    Churchtown,  Southport,  Managing  Director  Vulcan  Motor 

and  Engineering  Co.,  Ltd. 
James    Armstrong    Wilding,    M.I.M.E.,   M.I.A.E.,    4n     Bickenhall    Mansions,    London,   W.l. 

{Consulting  Engineer) . 
John   Harper   Bean,  C.B.E.,  Tonsley  Hill  House,  Dudley,  Managing  Director  A.  Harper,  Sons 

&  Bean,  Ltd.   {Managing  Director). 

Bankers. 

National    Provincial    and    Union    Bank    oe    England,  Ltd.    (Head  Office),   15  Bishopsgate, 

London,  E.C.  (and  Branches). 

,  Solicitors. 

Slaughter  &  May,  18  Austin  Friars,  London,  E.C. 

Ansell  &  Sherwin,  27  Bennett's  Hill.  Birmingham. 

Manson  &  Turner  Mackarlane,  W.S.,  24  Blythswood  Square.  Glasgow,  and  29    Queen  Street^ 

Edinburgh. 

Brokers. 

Tritton,  Laboughehe  &  Caro,  33  Old  Broad  Street.  London.  E.C. 

Auditors. 

Alfred  Tongue  &  Co..  Chartered  Accountants,  13  St.  Ann  Street,  Manchester,  and   at  34   West 

George  Street,  Glasgow. 

Secretary  and  Registered  Office. 

W.  J.  Collins.  :>0  Pall  Mall,  London.  S.W. 

A  copy  of  the  full  prospectus  will  be  sent  on  application  to  the 
Secretary,  W.  J.  COLLINS,  50  PALL  MALL,  LONDON,  S.W.I. 


November  29,   I'.HO.] 
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LONDON,    SATURDAY.    NOVEMBER    29,    1919. 


IRELAND. 

Thk    numerous  and  highly    interesting  contributions 
from  soldiers  and  sailors  who  have  taken  part  in  the 
War  are  not  only  enabling  us  much  earlier  than  most 
people  anticipated  to   understand  the  motives   which 
precipitatetl  the  conflict  in  the  middle  of  1914,  as  well 
as  the  immediate  influences  which  showed  Germany, 
wilh  the  greatest  army  and  tho  second  greatest  navy 
in  the  world,  to  be  far  less  formidable  than  she  had 
been  supposed  to  be,  but  they  likewise  enable  us  to 
understnnd  with  a  cleanioss  seldom  reached  Ihe  causes 
which  bririg  about  the  fall  of  nations.     It  is  highly 
important,  therefore,    I  hat  wo  should  carefully  study 
and  recollect  the  lessons  thus  oiTered  to  us.     Therefore 
we  make  no  apology  for  cailing  the  attention  of  our 
readers   to  some  striking  facts  which  it  is  well  they 
should  tike  to  heart.     Previous  to  the  War  there  was, 
perhaps,  no  Government  more  in  favour  with  British 
public  men  than   that  of  .\ustna-Hungary,   and  yet, 
putting  aside   such  cases  as  that  of  Russia,    which 
cannot  yet  be  judged,    we  would  say  that  no  single 
Power  that  took  part  in  the  conflict   has  been  more 
seriously  punished      It  will  be  recollected  how,  even 
when  Germany  was  trying  to  get  up  a  league  against 
this  country    during  our  struggle    itj    South    .\frica, 
Austria.-IIungM7  not  only  refused  to  take  sides  against 
us,  but  went  out  of,  her  way  to  show  her  sympathy. 
And  it  will,    furthermore,  be  remembered   tiiat  there 
was  in  unwillingness  towards   the  end  of  July  1914 
to  entirely  break  witli  Austria-Hungary.     In  fact,  the 
Mniister  of  that  State  remained  in  England  for  some 
days  after  the  departure  of  the  German  representative. 
Therefore  we  would  sper^ially   call  attention  to  what 
has  happened  to  the  Dual  ^Monarchy.     Before  doing 
so  it  may  be  well   to  recall  to  the  memory  of  our 
readci-s  in  the  briefest  possible  words  the  numerous 
changes  through  which  that  :Monarchy  has  passed. 

Oiginallv  the  TIapsburgs  succcedefl  to  what  at 
•the  time  w-as  called  the  Holy  Roman  Empire; 
and  ultimately  a  dignity  which  had  been  electoral 
became  inheritable  by  the  Hapsburgs.  As,  however, 
the  great  nobles  of  Germany  became  the  authorities 
for  choosing  the  Emperor,  his  real  authority  over 
Germany  decreased  until,  as  a  result  of  the  Thirty 
Years'  War,  he  practically  lost  real  power  in  the 
Empire.  He  continued  to  be  the  Emperor,  the  sole 
sovereign  bearing  that  title  and  claiming  to  represent 
the  Roman  Emperors.  But  to  all  intents  and  pur- 
poses he  had  lost  the  dominant  authority.  Gradually 
Prussia  rose  more  and  more,  until  Napoleon,  during 
the  RewTutionary  Wars,  compelled  the  then  Haps- 
burg  to  resign  the  title  of  Sovereign  of  the  Holy  Roman 
Empire  and  to  adopt  that  of  Austria.  In  1866  Prussia 
exix-Ued  Austria-Hungary  from  Germany,  so  that  the 
Hapsburgs  ceased  to   he  members,   not  only  of  the 


Germanic  Conffderation,  but  even  of  any  kind  of  powei" 
within  Gomiany.  And  Pnissia  followed  this  up  by  prac- 
tically compolUng  Austria-Hungary  to  change  the  fonn 
of  the  Empire — to  convert  it  into  a  Dual  Monarchy, 
essentially   making   tho  Magyars  the  real  source   of 
power  in  the  Dual  Monarchy.     Hungary  thereby  was 
made  the  tool  of  Prussia,  and  the  old  Austrian  Emperor 
became  little  more  than  a  nominee,  who,  indeed,  was 
saved  from  Russian  hostility,  but   only  to  obey  the 
orders  conveyetl  through  the  Magyars  of  Prussia.     All 
this  succession  of  disastere  was  due  to  the  total  in- 
ability of    the  Magyar  family  to  govern  wilh  even 
tolerable  decency.       They  ruled  over  a  congeries  of 
States  wliich  differed  from  one  another  not  only  in 
raco  and  religion,  but  even   in  the  forms  of  policy 
\\hich  they  desired  to  pursue.     The  Magyars  madly 
attempted,  withcut  sufficient  authority,  to  consolidate 
this  couKeries  of  nations  into  one  great  Empire,  and 
tiie  result  was  that,  excepting  the  Magyars  who  were 
i'nal)le(l  to  act  as  they  pleased  over  Germans,  Roumans, 
and  others,  the  so-called  Empire  was  converted  into 
a  mass  of   little  States  wliich  haled,  not  only  their 
(Jovernment,  but  one  another.       The  natural  conse- 
rjuence  of  this  utter  folly  was  that  every  kind  of  mis- 
go  voninient    had    to    be    ado()led  to  keep  the  edifice 
together.     Supported  by  the  Magyars,  and,  what  was 
nuicli  more  imix>rtant,  by  Germany,  they  seemed  to 
Ix;  l>eyonil  serious  danger,  and  what  they  dreaded  most 
of  all,  beyond  the  serious  hostility  of  Russia.    Accord- 
ingly, it  will  bo  rocollocted  that  the  Magyars,  in  their 
half  of  the  Empire,   made  themselves  conspicuous  in 
l-;uroiX)  by  the  savagery  with  which  they  persecut€<l 
the  Croats,   while    the    other   half  of  the  ilonarchy 
equally  distinguished  itself  by  its  pei-secution  of  the 
Czechs  and  the  Serbs.       Just  before  the  War  a  large 
lunnber  of  the  representatives  of  the  Czechs  in  tlie 
Bohemian  Ixx;al  .\ssembly  were  convicted  of  crimes 
for  which  death  was  the  penalty,  and  were  actually 
ill  prison  when  the  War  broke  out.     While  Russia,  in 
consequence  of  her  defeat  by  the  Japanese,  was  con- 
ceding a  Parliament  and  introducing  a  policy  more  in 
accordance  than  anything  preceding  with  tlie  wishes 
of  the  people,  botii  Austria  and  Hungaiy  distinguished 
themselves  by,  it  possible,  out-Heroding  Herod  by  the 
brutal  manner  in   which  they  treated  men  elected  in 
their  several  countries  to  represent  the  people  in  the 
local  Parliaments.     The  Hapsburg  Monarchy  is  distin- 
t'uished  amongst  all  the  enemies  of  the  Entente  by 
licing  practically  blotted  out.     What  will  ultimately 
iKTome  both  of  Austria  and  of  Hungary  remains  to 
be  seen.     But  unless  they  are  received  into  the  German 
Empire  it  does  not  look  at  present  as  if  they  will  ever 
again  bo.  able  to  play  an  imfxirtant  part  in  Europe. 

While  the  British  Govenament  is  thus  a  party  to 
the  wiping  out  of  the  Dual  Monarchy,  it  is  at  the  very 
same  moment  repeating  here  at  home  the  misconduct 
both  of  Germans  and  of  Magyars  just  before  the  War. 
It  does  not  matter  one  fig  whether  the  election  by  the 
Irish  iK'ople  of  Sinn  Feiners    to    i-eprcsent    them    in 
the    Imperial    Parliament    is    right   or    wrong.       It 
is    perfectly    clear   that    there   exists    no   law   which 
the  most  complacent  judge  could  twist  into  a  cause 
for  keeping  the  Sinn  Fein  members  in  prison  as  long 
as  the  Government  pleases.     Right  or  wrong,    there 
is  no    law    to  imprison   them;    and  yet   the    British 
Government  is  declaring   to  all  the   world  its  utter 
contempt  for  all  principles  of  justice  by  insisting  that 
it    is   punishing  Germans    and  Magyars   for  Conduct 
which  it  is  itself  imitating  here  at  home.     England  is 
not  threatened  by  such  powerful  enemies  as  Austria 
was.     Therefore  there  can  be  no  possible  reason  why 
the  misgovemmenb  which  is  paraded  before  the  whole 
world  should  not  be  condemned  as  strongly  as  possible. 
For  whatever  may  be  said  by  the   partisans  of  the 
Flster  Orangemen,  the  fact  remains  that  the  British 
Government  Is  doing  in  Ireland  the  very  thing  for 
which  .\ustria-Hungary  was  held  up  to  the  odium  of 
the  worlil  just  before  the  War  began,  and  that  the 
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same  England  vvliicJi  is  treating  the  ainn  Femers  as 
Austria  and  Hungaiy  treated  Czetlis  and  Croats,  is 
bringing  down  upon  her  own  liead  the  condemnation 
of  all  civilised  peoples. 


PROTECTION. 


There  seems  to  be  no  possibility  of  doubt  that  the 
decision   to  reduce  the  price   of  coal  in'  tliis  country 
to  pi-ivate  consumers  is  the  first  step  officially  taken 
to  introduce  Protection.     We  have  been  looking  for 
sometliing  similar  for   a  considerable  time;   and    we 
are  not  sui-prised,  therefore,   by  what  is  being  done. 
But  we  shall  be  gi-eatly  astonished  if  the  decision  of 
the  Government  is  not  the  first  serious  step  towards 
their  bemg  driven  from   office.     Whethei-  Protection 
is  good  or  bad  under  all  circumstances  and  in  every 
case  we  shall  not  weaiy  our  readers  by  discussing. 
But  it   is  as   clear  as  anything  ]X)Ssibl}'  can  be  that 
Protection  will    provoke    anti-Protection;    and,    con- 
sequently, that  the  attempt  to  keep  prices  moderate 
at  home  while  raising  them  against    all  our  foreign 
customers  will  fail  as  utterly  as  it  did  fail  before  the 
Corn  Law  League  destroyed  Protection.     The  people 
of  this  country     are    supposed  to    be    very    wealthy 
because  the  whole  land  is  owned  by  rich  men,    and 
because  England  took  the  lead  in  modern  trade  wlien 
she  built  her  railways   in  anticipation  of    all     other 
countries ;  and  when  she  did  tliis,  moreover,  after  she 
had  succeeded  in  wrenching   from  France  such  vast 
fields  for  the  sale  of  her  goods  as   India  and  North 
America.     In  reality,    however,   the    number  of  rich 
families  in   this  coiuitry  is  exceedingly  small.       We 
have  more  than,  onco  called  the  attention  of  our  readers 
to   the  fact  that  the  whole  number  of  persons  who 
pay  income   tax  is  only    about  2,200,000  in  a  total 
population  of  at  least  45i  millions.     The  great  bulk 
of  the  people,  therefore,  are  not  rich — are,  indeed,  the 
very  opposite  of  rich.     There  are  a  large  nuraljer  of 
persous  who  earn  a  considerable  income ;  but  a  man 
may  earn  from,  let  us  say,  .-6500  a  year  up  to,  let  us 
say,  £3,000  or  £4,000  a.  year,  and  yet  not  have  been 
able  to  save  very  much  for  his  widow  and  his  children. 
He  gets  to  the  position  when  he  receives  a  handsome 
inc<pme  after  long  years  of  hard  work.     He  has  had 
to  aypport  a  wife  and  family.     He  has  had,  probably, 
to  sp^nd  a  good  deal  of  money  io  enable  him  to  get 
to  the  position  he  now  occupies ;  and,  therefore,  if  he 
is  able  to   leave  anything  hke   a  competence,   it  will 
be  thr.  very  utmost.     On  the  other  hand,   look  at  the 
fact  that  in  this  country,  which  is  supposed  to  be  the 
richest  in  the  world,  Ireland  is  notoriously  one  of  the 
poorest  countries  in  Europe;     and,    secondly,     that, 
althougk  the  Scotch  are  notable  for  their  enterprise 
and  tlieu'.success  in  business,  Scotland  i-emains  even 
less  populous    than  Ireland.        In  other   words,    tlie 
poverty  of  Scotland  is  so  great,  in  spite  of  the  splendid 
position  to  which  Glasgow  has  attained,  that  ahnost 
all  the  enterprising  young  men,  as  soon  as  they  come 
to  understand  the  condition  of  their  countrj',  emigrate. 
Scotcluncn  are  to  be  found  in  good  positions  all  the 
world  over.     But  Scotland  itself  has  actually  a  popu- 
lation smaller  than  that  oi  Ii-eland,  and  yet,   except 
Belfast,  tb.ere  is  not  a.  really  important  business  town 
in  the  whole  of  Ireland. 

Wliat  wealth  does  exist  to  make  us  talked  ot  as 
the  richest  people  existing  is  in  England,  and  the 
whole  number  ot  persons  who  can  earn  in  any  way 
£130  a  year  and  upwards  is  actually  less,  than  2^ 
millions — 2^  inillious,  let  ^is  say,  out  of  something 
between  -45  and  50  millions  of  people.  In  other  words, 
as  we  showed  lately,  there  are  about  nineteen  times 
as  many  people  in  England  who  camrot  earn  £130  a 
year  as  all  the  small  number  of  persons,  men  and 
women,  who  jMssess  £130  a  year  and  upwards.  And 
yet  this  Govermnent,  whose  incompetence  and 
ignorance  of  everything  useful  is  being  forced  upon 
the  knowledge  of  the  public   more  and  more  e^'ery 


day,  aqtuallj'  proposes  to  give  us  a  bribe  of  cheap 
coal  at  home  so  that  w©  may  agree  to  put  a  heavy 
tax  upon  coal^or  all  foreigners  wlio  have-the  audacity 
to  come  and  take  our  coal.  We  do  not  believe  that  the 
trades  unionists  will  submit  to  such  a  policy  as  this. 
And  if  they  have  the  common-sense  to  see  how 
injurious  Protection  is,  they  will  use  it  to  stir  up  opposi- 
tion, and  they  will  sweep  the  Government  and  its 
supporters  out  of  existence.  Wei  do  not  want  great 
landed  properties.  Anybody  who  will  visit  the  estates 
of  any  great  noble  will  see  that  the  land  is  not  used 
for  the  benefit  of  the  people.  It  is  covered  with  trees 
of  no  practical  value,  and  it  serves  to  show  to  all  tlie 
world  that  the  English  plutocrat  can  do  as  he  pleases 
and  can  drive  the  poor  into  positions  more  and  more 
degrading.  The  country  districts  are  practically 
empty,  lliere  are  here  and  there  villages,  it  is  true, 
where  workers  in  some  neighboiu'ing  works  can  find 
a  home.  But  the  number  ot  agricultm'al  labourers  is 
constantly  becomilig  smaller  and  smaller,  anti  tthe 
towns  are  growing  bigger  and  bigger.  Even  the  towns 
are  owned  by  plutocrats ;  and  the  slums  and  alleys  of 
our  gi'eat  towns  are  a  disgrace  to  what  we  are  pleased 
to  call  our  civilisation — as  if  a  people  can  be  civilised 
who  have  to  supix>rt  in  absolute  idleness  in  the  work- 
houses more  than  a  million  of  people  to  save  them 
from  actual  starvation ;  while  doctors  are  obliged 
to  report  year  after  year  that  the  liouses  of  our  great 
towns  in  the  worst  distiicts  are  a  disgrace,  not  merely 
to  civilisation,  but  to  simple  humanity.  We  want  no 
Protection.  And,  if  we  are  wise,  we  shall  accept  no 
Protection.  We  want  a  people  ready  to  defend  their 
indeijendence  against  all  comers ;  and  we  want  the 
land,  wliether  it  is  built  upon  or  whether  it  is  purely 
arable,  used  for  the  benefit  of  the  actual  people.  When 
the  Great  War  was  forced  upon  us  at  the  end  of  JiJy 
1914  it  was  not  the  owners  of  the  land  who  distin- 
guished themselves.  It  was  the  poor  who  came  for- 
ward in  such  multitudes  that,  Mr.  Asquith  tells  us, 
the  Ai'iny  and  the  Navy  together  were  able  to  raise 
during  the  War  seven  millions  of  men.  It  is  those 
seven  millions  of  men  that  are  of  value  to  us.  It 
is  their  interests  that  we  are  bomid  to  provide  for. 
And  the  land  must  become  theirs,  or,  beyond  all 
question,  the  greatness  of  England  will  quickly  pass 
away. 

The  answei'  rests,  in  reality,  with  the  trades 
unionists,  the  clerks,  the  teachers,  and  those  who  sei-ve 
beliind  counters.  If  they  will  come  forward  they  will 
ver\"  quickly  settle  the  ciy  for  Protection,  and  we  shall 
have  a  counti-y  in  which  ]irices  will  be  moderate.  But 
the  very  fact  that  they  are  moderate  will  compel  both 
manufaftui'ers  and  sellers  to  avoid  e^'ery  possible  ex- 
pense that  can  be  dispensed  with.  And,  further,  it  will 
put  a  pi'emium  on  invention.  We  see  how  the  Ger- 
mans the  other  day,  when  they  devoted  themselves  for 
a  couple  of  generations  to  making  ready  for  a  great  war, 
turned  the  attention  of  inventors  from  useful  purj^oses 
to  pin-poses  subsen'ient  to  war.  Now  we  have  two 
great  tasks  before  us.  One  is  to  turn  to  the  very  best 
possible  advantage  the  gieat  inventions  recently  made, 
especially  a\'iation  and  the  submarine.  The  second  is 
the  discovery  of  inventions  which  will  cheajjen  produc- 
tion— that  is,  the  production  of  really  useful,  not  really 
destructive,  tilings — land  so  will  tend  to  better  the 
lives  of  the  poor.  W'hen  everything  is^said.  trade  is 
mainly  supjjorted  by  the  great  multitude.  England, 
for  example,  carries  on  an  ahnost  fabulous  trade  in 
cotton  with  India  and.  Clhina — two  countries  which  to- 
gether are  sujiposed  to  contain  alwut  half  of  the  whole 
human  race.  And  yet,  speaking  of  India  alone,  of 
which  we  have  the  best  information,  we  know,  on 
Government  authority,  that  there  are  districts  in  which 
the  rate  of  wages  is  only  a  penny  a  day  or  half-a- 
ciown  a  month,  aiid  that  the  highest  rate  of  wages 
iii^any  district  is  about  eightpence  a  day,  or  a  pound 
a  month.  Thus  we  are  carrying  on  one  of  the  greatest 
trades  in  the  world  with  two  covmtries  where  the  ratt- 
of  wages  varies  fi-om  a  penny  a  day  to  eightpence  a 


-Novembei-  211,   lUii.t.J 


THE     STATIST. 


1163 


(lav.    iiiirl   wlieiv   ( iovenuiifiits  »'..\cusi;   ti]c:i)M'I\i-.s    Tui 
not  inigating  land  that  could  be  iiunle  liighly  produc- 
tive on   the   gi'oaiul  that  ifc    would   compel  'theiii  to 
boirow    largely,   and    thect^fore    add    to  the    cost    of 
tilings  required  by  the  niisei-able  workers  whose  mle 
of   wages  varies  from  a  penny  'to  eightpeiice  a  day. 
No;  we  rausf.  have  no  Protection.     Let  the  idle  rich 
clamour  for  it  as  they  please.     If  they  are  not  satis- ; 
fied,  they  liave  money  enough  to  take  tlifinselvcs  abi-oad, ' 
and  we  shall  not  miss  their  pivsence.      When  the  War 
broke  out  we  liad  an  Aimy  which  we  were  soleuudy 
told  was  one  of  the  best  in  the  world,  and  that  it  was  so 
because  it  was  officered  1)V  gentlemen.    We  fouTid  when 
tha,'  Arniy  was  put  to  the  test  that  it  did  not  contain  J 
one  single  general  of  real  ability.     Tlio.se  who  manage' 
military  affairs  took  care  that  only   those    who    liadi 
influence  should  get  to  the  top.     .\nd  during  the  whole' 
War  there  was  not  a  single  man  who  stood  out  pro-, 
minently  on  either  side,  but  four  Frenchmen  and  one 
Eussian.     England  did  not  produce  a  single  soldier  ofi 
high  reputation.     And  yet  we  allow  those  j)eople  who' 
are  too  idle  to  leani  anj^thing  to  enjoy  every  position! 
of  trust  and  profit  that  we  have  to  bestow.     It  is  time 
that  the  system  should  be  changed  and  that  the  countiy' 
should   be  governed  for  the   benefit  of  the  nineteen- 
twentietlus  of  the  ]iopulation,  not  for  that  of  one-twen- 
tieth. 


INDIA. 

TiiK  great  ma.jority  of  us  are  so  ignorant  ulK)ut  India 
that  we  are  quite  unaware  of  the  dangers  which 
threaten  that  countiy.  .\  large  proportion  of  the 
people  of  this  country  are  too  busy  to  give  their  att-en- 
tion,  except  momentarily  now  and  a^in,  to  gravd 
matters  which  may  involve  the  most  serious  consel 
quences.  And  then  there  is  that  very  objpctionabl^ 
class  of  the  idle  rich  who  wish  to  keep  to  themselves 
all  offices  of  power  and  profit,  arid  yet  never  did  any- 
thing of  any  value  in  the  whole  course  of  their  lives. 
The  resiilt  is  that,  in  the  first  place,  the  Indians  are 
perhaps  the  most)  easily  governed  people  upon  tliQ 
earth.  Thei-e  are  two  great  horlies  wliich  betweeri 
them  control  the  sentiment  of  the  Empire.  Tliere  are] 
fii-stly,  the  Mussulmans,  who,  it  neeil  hardly  he  saidj 
are  not  a  little  perturl)ed  because  the  one  great  Mussul- 
man State  which  existefl  is  sv.e]jt  away.  And  then 
tdiere  is  a  much  larger  population  whicli  is  ob<Im-ate 
in  refusing  both  Mohammedanism  and  Christianity. 
Thoy  are  the  vast  majority  of  the  people;  and  upoii 
the  whole  they  are  easily  managed  and  wonderfully 
patient.  They  have  enjoyed  since  the  Mutiny  two 
generations  of  almost  nnbroken  order.  At  the  same 
time  the  world's  trade  has  been  gi'owing  with  a  rapidity 
never  before  witnessed.  And,  as  a  consequence,  the 
trade  of  India,  has  improved  mai-vellously.  If  the 
Indian  population  was  only  half  what  it  really  was  at 
the  time  of  the  ]Mntiny  pi-oBably  India  by  now  would 
have  reached  a  i-emarkable  stage  of  prosperity.  But  in 
1010  the  whole  popidation  was  found  to  numl>er  over 
315  millions  of  people;  and  oi^e  hesitates  to  estimate 
what  the  increase  has  ]»en  since.  A  census  is  due  to 
be  taken  next  spring,  and  it  will  show,  lieyond  aB 
reasonable  doubt,  that  India,  if  not  the  gi-catest  popn- 
lafion  in  the  world,  is  equalled  by  China  aJone.  Tlie 
population  pioljably  will  not  be  gi-eatly  under  .350 
millions;  and,  as  we  have  ah'eady  said,  the  rate  olf 
wages  varies  from  a  penny  a  day  to  eightpence  a  day. 
Furthermore,  it  is  to  lie  borne  in  mind  that  there  are 
onlv  29  towns  in  the  whole  Emjiire  of  India 
with  100,000  inhabitants  and  over;  and  that,  in  con- 
sequence, there  are  exceedingly  few  wealthy  people. 
Tliere  are  some,  but  considering  the  magnitude  of  the 
whole  population  the  number  is  \ery  trifling.  Still, 
there  are  enterprising  men  who,  seeing  that  Enghsh 
law  favoured  the  growth  of  trade,  have  thrown  them- 
selves into  it,  and  a  good  deal  of  wealth  has  been 
accumulated. 

T'nfortnnat^ly,   there  comes  down    from    the   evil 


J'ast  a  |ir;u-Ii(--«'  wliicli  got-s  fin-  to  neutralise  the  growtii 
of  trade.  J  f  that  trade  which  is  so  enormously  gi-eat 
was  eniployetl  in  India  in  railway  building,  in  iiiij)rov- 
iug  the  soil,  in  erecting  manufacturing  eslahlishments. 
and  so  on,  it  would  havo  prtrhably  doubled,  or  even 
quadru])le<l,  the  numWr  of  jjersons  how  employed  in 
increasing  wealth.  Cnfoi-tunately,  as  we  have  said, 
the  wealth  is  hoarded,  and  consequently  is  wastetl. 
We  have  often  uiged  in  this  Journal  that  one  of  the 
first  duties  of  tlie  IiiJiau  Government  is  to  wean  the 
population  from  hoarding  uud  to  invest.  We  are  not 
goinjr  to  repeat  iiere  what  we  have  said  in  the  past. 
But  evt'rNlKxIy  will  see  that  if  the  thousands  of 
millions  of  gold  that  havo  bw^ii  wasft-d  in  ornaments 
had  been  eniployeil  jiimluclively,  India  would  now  be 
n  \eiy  diffeivnt  country  indred.  However,  her  real 
condition  is  one  of  extreme  poverty.  Ami.  to  make 
matters  worse,  there  is  a  system  of  caste,  which  is. 
periiaps,  the  most  anti-j^pular  system  that  has  ever 
existed.  The  system,  in  a  mild  way,  exist.s  every- 
wliere.  But  in  other  coinitries  the  divisions  between 
ricli,  less  rich,  the  moderately  rich,  and  so  on  is 
calle<l  by  some  such  name  as  class ;  and  so  we  have 
the  noble  class,  the  working  class,  and  so  on.  In 
India,  howewr,  the  lower  yon  go  down  the  more 
utterly  despised  are  the  classes,  until  the  veiy  low 
castes  come  to  be  looked  upon  as  actually  contaminat- 
ing, let  U.S  say,  food  if  a,  low-caste  man's  shadow  falls 
u|)on  tho  food  of  a  su|)erior.  Tlie  hvct  is  extremely 
grave,  and  the  effort  which  is  now  being  made  in  India 
to  invest  the  classes  who  have  some  little  knowledge  of 
the  English  language  with  political  authority  is,  for 
that  i-eason,  extremely  dangerous.  We  greatly  fear 
tjiat  the  men  who  will  not  eat  footl  upon  which  the 
shadow  of  a  low-caste  man  has  fallen  will  treat  those 
low  castes  ip  a  manner  anything  but  pleasant. '' That 
is  a  danger  to  which  the  British  public  should  give 
attention.  That  more  liberal  treatment  should  be 
extended  in  India  is  [lerfectly  correct.  But  there  is 
need  of  the  greatest  care  lest,  in  endowing  English- 
speakei-s  wi^h  authoiity,  we  are  actually  converting 
the  very  low  castes  into  slaves.  That  is  one  serious 
danger.  There  is  another,  arising,  of  course,  from 
the  downfall  of  the  Turks.  The  Mohammedans  in 
India  are  lx)th  powerful  and  enteqirising.  and.  further- 
more, they  are  growing  in  numbers,  lliat  we  have 
deserted  the  cause  of  the  Turks  and  helped  to  ruin 
the  Turkish  Empire  may  bring  serious  consequences 
in  India.  We  do  not  doubt,  however,  that  the  fact 
is  well  understood  by  all  Indian  governors.  The 
danger  is  rather  that  it  may  be  oveirated,  and.  con- 
sequently, increase  our  difficidties. 

There  is  another  diificulty  in  India  wluch  is  in- 
finitely more  serious  than  either  of  the  two  we  have 
referred  to,  and  it  may  be  styled  the  Gold  Question. 
India  in  the  p;xst  used  both  gold  tiid  silver.  And  even 
in  our  own  time  there  is  a  fondness  for  gold,  and  a 
large  quantity  of  gold  is  imported  into  India.  On  the 
other  hand,  tJiere  is  an  extremely  strong  desii-e 
amongst  the  Indian  public  for  a  gold  currency.  Oiir 
rejiders  will  I'eniemlxsr  that  the  preference  for  gold 
over  sil'.'er  as  the  standard  motal  of  value  has  l^een 
growing  in  Europe  for  a  considerable  time.  Imme- 
diately' after  the  Wai'  with  Napoleon  we  oiu'selves 
adopte<l  a  gold  currency.  Some  time  later,  during  the 
reign  of  Napoleon  the  Tliird.  the  French  were  pre- 
p.aring  for  following  our  example.  Indeed,  if  the  War 
of  1870  had  been  postponed  it  would  probably 
have  Irtken  place  soon.  '  But  tl)€  War  of 
1870  prevented  France  fi-om  cairying  out  her 
resolution.  Instead,  Germany,  which  had  always  had 
a  silver  currency,  rejected  silver  and  adopted  a  gold 
currencv.  The  result  has  l)een  that  tlie  example  of 
England  and  Germany  has  iieen  followed  in  all  the 
more  advanced  countries.  In  India  there  has  been 
an  agitation  in  favour  of  the  same  course.  But  British 
o]Mnion  is  opposed  to  it.  We  are  convinced  ourselves 
that  British  opinion  is  wrong,  and  that,  ultimately,  the 
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Indian  demand  will  have  to  be  conceded.  The  argument, 
put  in  the  roughest  and  worst  form,  is  that  so  many 
countries  have  adopted  a  gold  standard  that  there  will 
by-and-by  be  a  gi-eat  scarcity  of  gold,  and  that  in  con- 
sequence it  is  not  advisable  that  India,  which  import-s 
so  vast  an  amount  of  the  metal  every  year,  should  get 
an  inducement  to  put  almost  all  her  demands  upon 
gold.     It  would  make  gold  scarce  and  dear  all  over 
Eiu'ope,   and  generally  would  seriously  injm-e  trade. 
Personally,  we  regard  the  argument  as  simply  absurd. 
Gold  is  not  used  by   English  people  exoept  in   very 
rare  cases.     Those  of  us  who  are  able  to  keep  a  banker 
— and  very  few  fairly  well-to-do  people  are  to  be  found 
who   do   not' — pay  their  debts  by  means  of  cheques. 
And  th3  purely  busijiess  classes  pay  their  debts   not 
only  with  cheques,    but  also  with    various  forms    of 
paper,  such  as  bills  of  exchange  and  the  like,   which 
answer  the  purpose  just  as  well   as  gold  sovereigns 
would.     W©  do  not  believe,  therefore,  that  the  adop- 
tion of  gold  by  India  would  cause  serious  injmy  any- 
where, while  we  are  sure  it  would  gratify  the  native 
Indians  and  remove  what  they  regard  as,  if  not  an 
intentional  slur,  at  least  an  unpleasant  assumption  of 
superiority,  for  it  would  enable  Indians  to  use  precisely 
the  same  moneys  Europeans  do.     The  question  has 
been  often  discussed.       There  have    been    times    in 
which  the  Indian  demand  has  gi-own  very  strong;  and 
just  at  present  the  feeling  in  favour  of  a  gold  currency 
is  exceedingly  powerful.     Tt  may  be  that  the  excite- 
ment will  die  away.     But  if  it  does  not  we  shall  have 
a  demand  from  the  hundi-eds  of  millions  of  Indians  that 
their  trade  shall  not  be  strangled  by  the   Em-opear 
decision  to  keep  what  is  good  themselves  and  leave 
what  is  or.lv  bad  to  India. 

We  think  that  if  such  a-  cry  as  that  became  popidar 
it  would  be  extremely  dangerous;  and,  therefore,  we 
would  urge  om-  readers  to  look  at  the  matter  as  calmly 
as  they  can,   and  as  impaa-tially.    We  do  not  want  to 
injure' India.       If  we  did  we  should  deserve  to  lose 
India.     But  we  think  that  India  is  not  rich  enough 
for  so  expensive  a    thing   as   a  gold  currency;   and, 
therefore,  we  try  to  keep  it  for  ourseh'es  and  for  those 
countries  which  we  have  not  the  power  to    prevent 
from  taking  it.     There  is  a  disposition  here  in  England 
to  look  at  the  question  from  the  purely  Anglo-Indian 
point  of  view.     Would  the  demand  of  India,  if  granted, 
injure  England?     And  if  it  did,  would  it  not  be  bad 
for  India  as  well  as   for  England?     But  that  takes 
account  of  only  a  veiy  small   part  of  the  argument. 
What  has  happened  during  the  past  centmy  is  that 
the   whole   of    Europe    and   the  United    States   have 
practically    adopted   the    single   gold    standard.       Of 
course,  we  are  including  in  Europe  the  great  colonies 
of   Europeans    which   are   practically    self-governing, 
though  thev  remain  poi-tions  of  the  Empire  from  which 
they  sprang.  Now,  if  the  whole  self-governing  portions 
of  the  Britisli  Empire  and  all  the  powerful  European 
Governments,  together  with  the  United  States,  adopt 
^old  as  their  money  there  will  be  a  feeling  amongst 
educated  Indians  that  they  are  treated  contemptuously ; 
that  it  is  thought  that  what  is  good  for  Europe  cannot 
be  good  for  a  people  so  much  interior  to  Em-opeans. 
That  may  entirely  misrepresent  the  European  feeling, 
but  we  have  nothing  to  do  with  that.     What  we  are 
urging  our  readei-s  to  take  fully  into  their  account  is 
the  feeling  which  is  growing  in  India  that  India  con- 
tains  fully   one-quarter  of  the    whole  population    of 
the  earth ;  that  the  rich  people  of  India  desire  to  have 
a  gold  cun-ency  ;  and  that  the  British  Government  is 
actually  preventing;  their  own  fellow-subjects,  foi-mmg 
a  quarter  of  the  whole  population  of  the  earth,  from 
doing  what  a  petty  State  in  America  or  Africa  may 
do;  and  we  do  not  dare  to  object.     That  is  a  matter 
of  no  importance  to  you  or  to  me,  readers.     What  we 
want  to  see  is  peace  prevailing  all  over  the  world ;  trade 
increasing  by  leaps  and  bounds;  the  whole  population 
o[  the  British  Empire  looking  to  one  another  as  dear 


friends  who  ai'e  to  be  supported  at  any  cost.  And' 
whether  there  are  foolish  arguments,  or  even  absurd 
insinuations,  does  not  matter  to  us  the  weight  of  a- 
single  straw.  What  we  have  to  consider  is,  Would  it 
really  injui-e  either  you  or  me — and  we  represent 
classes  not  to  be  altogether  despised — if  India  were 
allowed  to-morrow  to  issue  a  great  gold  currency  ? 


EGYPT. 

SiiN'CE  wTiting  you  on  the  4th  inst. ,  we  have  again  very 
active  markets  to  report.  In  futures  a  new  record  has- 
been  made,  prices  having  touched  as  much  as  $73 
for  January  on  November  11.  From  that  date  prices- 
gi'adually  declined  and  closed  at  $68.05  on  Satm'day 
last.  This  morning  prices  again  hardened,  and  at 
1  P.M.  are  quoted  at  $70.50. 

The  Spot  market  has  been  very  active,  and  buying 
has  taken  place  on  a  large  scale,  again,  principally  for 
American  account.  It  is  estimated  that  the  United 
States  has  already  purchased  250,000  bales  of  our 
crop.  As  this  represents  one- third  of  the  estimated  total 
for  this  year,  it  can  easily  be  seen  that  it  may  be  a 
matter  of  difficulty  to  supply  spinners  in  the  rest  of  the 
world  with  the  special  quahties  they  may  requke. 
The  Amei'ican  demand  has  been  concentrated  more 
especially  on  the  Uppe:r  Egyptian  variety  with  the 
consequent  abnormal  price  list  for  last  week,  viz.,  the 
basis  grade  of  each  quality,  namely,  F.G.E.  (fully 
good  fair),  is  quoted  the  same  for  Sakellarides,  brown 
and  Upper  Egyptian.  It  need  hardly  be  said  that  this 
is  the  first  time  in  the  history  of  Egyptian  cotton  that 
such  a  phenomenon  has  taken  place.  The  threatened 
railway  strike  has  happily  not  yet  taken  place,  and 
consequently  cotton  has  been  able  to  reach  our  port  in 
large  quantities. 

Arrivals  to  date  amount  to  2,071,000  cantars;  ex- 
ports continue  heavy,  and  we  may  point  out'that  ship- 
ments to  date  amount  to  1,124.000  cantars,  against 
681, 000  and  647,000  cantars  for  1918  and  1917 
respectively  at  this  date. 

It  is  to  be  feared  that  certain  qualities  have  been 
oversold,  judging  by  the  abnormal  prices  which  have 
beep  paid  for  them.  It  may  be,  however,  that  this  is 
merely  the  consequence  of  these  qualities  being  sold 
for  November  shipment,  and  that  a  more  normal  state 
of  things  will  be  established  later.  As  an  instance  of 
what  we  mean  we  append  a  table  showing  the  ofi&cial 
prices  ruling  last  season  for  certain  qualities  and  the 
prices  quoted  for  those  same  grades  to-day  :  — 


Official  Prif^e  Official  Qviotation 

season  191 819  November  14, 1919 

Upper  Egyptian  Upper  Egyptian 

Good  ...  S37  Good  ...  $69.50 

F.G.F....  $3*  r.G.P....  S6«.60 

O.F.    ...  *31  G.F.    ...  $67 

P.P.     ...  327  P.P.    ...  S65.50 

P.G.P.  means  Fully  Good  Pair. 
G.F.  means  Go"d  Fair. 
P.P.  means  FuUv  Fair. 


Alexandria,  November  17,  1919. 


Official  Price  Official  Quotation 

Season  1918-19  Kovember  14, 1913- 
Sakellarides  Sakellarides 

Good  ...  S49  Good  ...i;72.60 

F.G.F....  ?42  P  G.P....SB8.50 

G.F.    ...  $39  G.F.    ...$67 

P.P.    ...  S35  P.P.    ....$6* 


H.  C.  Thomas. 


INVESTMENT  COMPANY  RESULTS.— I. 

The  Scottish  American  Mortgage  Company,  Ltd. — 
Though  the  ordinary  business  of  the  Company  was 
reduced  by  more  than  one-third  during  the  War  and 
its  profit-earning  capacity  was  therefore  diminished, 
the  1913  dividend  has  been  maintained  in  each  of  the 
last  six  years,  and  the  various  reserve  funds  have 
been  strengthened.  For  the  last  year  £10,000  was 
lilaced  to  the  Contingent  Fund,  Eeal  Estate  was 
brought  down  Irom  £14,256  to  £6,917  and  Accrued 
Interest,  for  which  no  credit  was  taken,  increased  b>' 
over  £4,000.  As  the  Company's  assets  in  America 
were  valued  in  the  last  balance-sheet  on  the  basis  of 
4s.    Id.   to   the  dollar  and  the  dollar  is    now   worth 


Nov 

ember  29,   1919.] 

THE 

ST 

A  '1^  I  S  T. 

11G5 

Scottish-American  Mortgage  Company, 

Ltd. 

Charges  4s 

»% 

4% 

Reserve  ii  ' 

other  Ad- 

Un- 

Ket 

Capital            Deb. 

rerpetoal 

Terminable  Deposits 

Contingent 

Sondry 

miDigtratlve 

divided  Debenture 

Profit* 

^ 

Tear  to 

Jtsaed          Stock 

DetH. 

Debs.        &  Loans 

FunOs 

Creditors 

Expense?. 

Profits. 

Int. 

for  Yeor. 

I-ret 

Ord. 

UaySl 

£                 £ 

£ 

£                 £ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£  • 

% 

1913... 

..     1,276,224        102,560 

217,160 

209,829          67,750 

206,000 

3,332 

36,144 

10,864 

32,843 

95,913 

43,660 

36,000 

11 

19H... 

..     1,375,224        102,550 

216,980 

232,928          85,415 

225,000 

4,228 

37,245 

3,906 

24,938 

103,460 

43,560 

36,000 

la 

1915... 

..     1,876,22-t        102,550 

216,980 

267,153          51,004 

236,000 

5,721 

61,693 

1,188 

26,003 

100,333 

43,550 

36,000 

13 

1916... 

..     1,>74,C73        102,560 

214,480 

196,923          39,994 

236.000 

11,515 

56,704 

14,345 

24,600 

93,896 

43,560 

36,000 

13 

1917... 

..     1,274,672        103,550 

214,480 

158,102          21,560 

235,000 

24,263 

44,184 

22,273 

21,934 

101,823 

43,650 

36.000 

12 

1918... 

..     1,274,672        102,550 

212,680 

127,070          18,605 

250,000 

26,673 

41,101 

1,678 

20,300 

96,228 

43,660 

36,000 

13 

'.919... 

..     1,274,672»      102,550 

213,080 

114,020          S7,U5 

260,000 

10,893 

36,829 

44 

13,791 

89,693 

43,650 

'    36,000 

13 

^  •  'A"  Pretrtock;  £671. 776  "B 
advance  on  362  sharei,  £2,896.  Total, 
Ord.  £10  shares  (£3  paid),  £C  9». 

British  Investment  Tmst,  Ltd. 
Capital : 


Prcl.  stock,  £300,000 
1,  £1,374,672.     Approi. 


;  121,472  £2  shares  folly  paid,  £242,944  ;  38,628  £10  shares,  £!  paid,  £67,066  ;  £8  per  share  paid  i* 
yield  percent.:  "A,"  41%  Ciim.  Pref.,  £6  12». :   "B"  5%  Pre/.,  £6  19». ;  Ord.  £2  shares,  £«  2*. ; 


£2,000,000,  in  £1,200,000  S%  Preferred  Stock  and  £800,000  Deferred  Stock. 

^ Dlrideuds . 


4% 

4% 

6%  Preferred 

Allocation  of 

TearU 

Debentatv 

Terminable 

Eeserre 

Balance 

Sundry        Net  Profit 

Sto.-k 

Deferred 

Profit 

Oaiiled 

JkDl. 

Stock 

Debentures 

fond 

doe  Bank 

Oreditora.       for  Year 

lew  l.r. 

Sto..k 

to  Heservc 

Forward 

£ 

£ 

£ 

£ 

£                     £ 

£ 

£ 

% 

£ 

I 

1913 

1,629,857 

240,895 

1,130,000 

2B.401 

14,310             143,286 

42,375 

79,100 

22,926 

7,«M 

1914 

1,633,650 

366,450 

1,130,000 

9,640 

12,290             1«8,940 

56,500 

105,466 

— 

34,627 

1915 

J.633,o60 

366,450 

1,130,000 

17,940 

16,819            170,637 

55,376 

103,.166 

— -. 

46,423 

1918 

1,633,650 

350,545 

1,130,000 

361 

4,303             150,968 

52,000 

97,083 

^— 

48,308 

1917 

1,633,550 

337,056 

1,130,000 

15,338 

29,685             145,211 

46,500 

86,850 

— 

60,169 

1918 

1,633,660 

241,216 

1,130,000 

103,387 

23,860            136,423 

46,000 

84,000 

— 

66,693 

1919 

1,633,560 

294,790 

1,130,000 

63,738 

172.887             132,330 

42,750 

79,800 

— 

76,369 

Approximate 

yicWf  per  cent 

.:  5%  Pref. 

•itwk,  £.5  19».  ;    Deferred 

£0  1».  ;    4%  D 

oIjS.;  £5  S.«. 

British  Assets  Trasf,  Ltd. 

Capital  :   £538,611,  in  £176,732  S ' 


Tear  to] 
Jan.  I'j 

1913  ... 

1914  ... 

1915  ... 
1918     ... 

1917  ... 

1918  ... 

1919  ... 


Allifknce  Tmst  Company,  Ltd. 

Capital :   Anthorised.  £2,000,000  :    paid   up, 


"A"  Pref.  Stock.  £261,879  4^  %  Pref.  Stock,  and  £100,000  Ordinary  Shares  of  £1  each. 


(;h.in:es 

Deposits, 

it  other 

4% 

4% 

Loans  &. 

Adminis- 

.  Dividends  (net) , 

^Allocation  of  Profit—, 

Debenture  Terminable  Itosene 

Sundry 

trative 

Undividtd 

Dob. 

Net  Profit 

4i%&5% 

to  Reserve 

Stock 

Debentures 

Fund 

Creditors 

Expenses 

Profits 

Int. 

for  Year 

Preferred 

Ordinary 

Fund        Otherwise 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

% 

£                   £ 

314,615 

50,252 

165,000 

93,781 

6,941 

8,923 

12,690 

41,842 

9,634 

16,960 

13 

16,000              — 

816,915 

101,363 

166,000 

23,612 

9,168 

7,294 

14,692 

41,094 

14,831 

17,891 

19 

—    10,000  to 
writing  down' 

318,363 

153,119 

166,000 

48,440 

9,635 

7,265 

17,049 

37,556 

17,666 

17,608 

19 

—      luvestmaBte 

318,365 

149,419 

166,000 

19,671 

11,639 

8,001 

16,480 

33,329 

17,834 

14,692 

17 

_ 

318,365 

120,829 

165,000 

16,404 

17,727 

8,780 

14,228 

30,364 

16,926 

13,107 

17 

—              _ 

318,368 

99,379 

168,000 

41,741 

18,851 

10,440 

113,138 

29,875 

15,465 

12,750 

17 

—              — 

318,365 

86,789 

166,000 

20,216 

21,209 

13,746 

11,981 

29,749 

14,660 

12,778 

18 

—              — 

.Vpproiiiriate  yi<'lds 

per  cent. 

5"i  ".V" 

-t-)  k,  £6  3. 

•  t!</.''i  ; 

Pref.  -t'lik 

.  CO  ;  Orrt. 

shares,  £5  10».  %  ;  DebB 

,£5 

13*. 

£1,500.000,    in    £700,000   ii' 
Ordinary  Stock. 


Pref.|  Stock,   £400.000  4%    Pref.  Stock,    and  £400.000 


Year  to; 
Jan.  31 

1913 

1914 
1915 
1916 
1917 
1918 
1919 


Capital 
Stock] 

£ 
1,360,000 
1,440,771 
1,500,000 
1,600,000 
1,600,000 
1,500.000 
1,600,000 


Reserve 

Fond 

£ 

685,000 
780,000 
800,000 
800,00(1 
800,000 
800,000 
800,000 


Debentures, 

)  Interim 

Loans  & 

Sundry 

Creditors 

£ 
1,731,397 
1,907,947 
2,268,185 
2,422,675 
2,192,086 
2,145,268 
1,414,195 


Charges 

«k  other 

Administrative 

Expenses 

£ 

86,769 

99,134 

112,880 

126,145 

133,456 

144,289 

169,338 


Net  Profit 
for  Year 

£ 
123,231 
137,870 
143.212 
150,K<l5 
133,S08 
115,311 
107,080 


-Dividends  (net) , 


10  800,000         2,414,195  169,338  107,080 

Approximate  yields  per  cent. :  4i%  Pref.  stock,  £3  12* 


4i%&4% 
Pref. 
£ 
35,647 
39,314 
40,262 
39,420 
35.120 
31,312 
32,429 


Ordinary 
£ 
48,022 
69,323 
65,545 
66,496 
38,344 
67,002 
63,872 


-Allocations ^ 

To  Beserve    To  Contingency 


17 
18 
19 
19 
19 
19 
19 


Pond 

£ 
36,000 
20,000 
20,000 


Fund 
£ 

20,000 
20,000 
40,000 
40,000 
26,000 


Carry 

Forward 

£ 

8,445 

7,682 

6,087 

11,06(1 

11.40S 

10,403 

31,182 


4%  PreL  stock,  £5  14*. ;  Ord.  stock,  £5  10». 


4a'.  lOd.,  the  assets  are  much  undervalued,  and  this 
factor,  combined  witli  the  strong  reserve  position, 
affords  ample  safety  margins  for  shareholders.  The 
earnings  of  the  Company  should  henceforth  be 
increased  owing  to  its  purchase  in  1918  of  the  American 
Mortgage  Company  of  Scotland,  which  held  substantial 
interests  in  the  T'nited  States.  The  field  of  operations 
of  the  Scottish  American  Mortgage  Company  in  that 
country  will  Ix;  extended,  and  at  the  present  time  a 
good  demand  for  loans  at  reasonably  profitable  rates  is 
expected.  The  expense  of  canying  on  business  in  the 
tJnited  States  is,  of  course,  much  increased,  and  the 
burden  of  income  tax  has  become  greater.  In  1913 
the  Debenture  Interest  paid  by  the  Company  amounted 
to  £22,843,  and  the  British  and  .\merican  taxes  to 
.€2,294.  In  1919  tho  foi-mer  item  had  fallen  to 
.613,791,  but  the  latter  had  risen  to  il3,598. 

The  British  Investment  Trust,  Ltd. — The  Company 
is  interested  j>rincipally  in  railroad  bonds  and  traction 
secui-ities  in  the  T'nited  States,  and  its  opportunities 
for  business  were  circumscribed  during  the  War,  owing 
to  the  action  of  our  Goveriiinent,  which  of  course 
equally  affected  all  companies  having  dealings  in 
America.  This  and  increased  taxation  have  been 
responsible  for  a  fall  in  net  profits.  The  last  report 
showed  a  total  market  depreciation  in  holdings  of 
€473,250,  against  which  may  be  set  the  i-eser\-e  and 
the  carry-forward,  a  combined  total  of  £1,206,369. 
Because  of  the  uncertainty  of  the  railroad  and  general 
transport  position  in  tho  United  States  the  futui-e 
value  of  the  Company's  hohhngs  is  ditficult  to  estimate, 


buti  duwng  the  last  year  many  of  their  securities  appre- 
ciated. The  deamess  of  money  in  .\merica  tends,  how- 
ever, to  cause  a  decline  in  the  price  of 'Stock  Exchange 
counters,  especially  those  with  a  fixed  yield.  Business 
is  still  not  qiiile  free  from  Goveniinent  trammels  and 
the  continued  fall  in  the  exchange  makes  restoration 
of  tlic  era  of  complete  fi*«loiii  still  more  remote. 

British  Asxpts  Trust,  Limited. — This  Company  has 
a  more  varied  business  than  the  one  previously  dealt 
with,  as  its  funds  are  spread  over  the  T'nited  Kingdom, 
the  United  States,  and  British  Colonies,  being  placed 
in  bonds,  shares,  and  other  securities.  On  the  date 
of  the  last  account  an  approximate  valuation  of  the 
Company's  assets  showed  a  depreciation  of  about  5% 
on  the  book-value  of  the  investments.  The  dividend 
has  fallen  of  late  years  owing  to  the  decrease  in  net 
profits  and  to  the  desire  to  pursue  a  conservative  finan- 
cial policy  fitting  to  the  exceptional  times  which  pre- 
vailed. The  shares  of  this,  as  of  most  other  Scottish 
investment  companies,  arc  well  held,  and  shareholders 
are  not  influenced  by  every  wind  of  doctrine,  a  fact 
that  makes  for  stability.  The  Company  is  still  largely 
int-erestcd  in  American  securities,  and,  up  to  December 
1916,  industrial  stocks  in  the  United  States  appreciated 
to  some  extent.  After  the  panic  in  the  New  York 
KxL-luini;c  in  the  December  of  191C,  caused  by  rumours 
of  an  approaching  peace,  there  was  a  continuous  drop 
in  prices  until  December  1917,  since  when  some  ground 
ha,s  been  recovered.  The  result  is  seen  in  an  increase 
of  1%  in  the  Company's  dividend  to  January  15,  1919. 
The  resen-e  fund  has  not  been  added  to  during  the 
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War,  but  the  oai-ty-fonvai-J  from  last  year  was  the 
largest  for  some  time  past.  Charges  and  administra- 
tive expenses  have  risen  substantially,  but  a  smaller 
sum  is  now  required  for  Debenture  interest  service. 
l>ecauso  of  the  redaction  in  the  4%  Terminable  Deben- 
tures from  £153,119  in  1915  to  £86,789  in  1919:  The 
Sou*h  American  investments  of  the  Company  should 
improve,  owing  tc)  concessions  to  Argentine  railways, 
and  3-Ie.\ica.ri  conditions  are  now  moi-e  favourable  than 
they  have  been  for  some  time  past. 

The     Alliance     Trust     Covipcnnj,     Limited,. — Ihis 
Dundee  Company  in  1915  raised  its  dividend  to  19%, 
a  rate,  since  maintained,  despite  the  adverse   circimi- 
stances  ot  the'-  War,  which  have  bi'ought  the  net  profit 
down  from  £137,876  in  1914  to  £107.080    in    1919. 
Tlic  reduction  in  net  revenue  is  due  to  the  recurring 
increa.se  in  the  rate   of    interest,   as    Debentures  are 
peilodically  renewed,  and  also  to  the  hea.vier  incidence 
of  taxation,  both  here  and  in  the  United  States.     On 
Jaaiuarv'  31  last  investments  at  or  under  cost,  and  after 
the    deiluction    of    the    contingent    fund,     stood     at 
£4,458,337,  compared  with  £4,279, 376  in  the  preced- 
ing ye;ir.     Large  sums  were  brought  home  during  the 
War   from  'the    United  States,  and  placed  in  British 
Government  and  Allied  securities  at  comparativelj'  un- 
remunerative  rates.      Such  securities  at  the  time  of  the 
last  rejxjrt  wei-e  valued   at  over  one  million   pounds. 
Undei-  tlie  Treasury-  scheme  the   securities   deposited 
with  the  Government  amounted  at  the   same  date  to 
£246,377.  In  1918  the  average  rate  for  Debentures  was 
4.59%,  compared  with  3.93';!o  in  1913,  and  the  more 
costly  Dehenture  capital    constilutes  a  ckain  on  this 
and  other  investment   companies,  which,  as  we  have 
previousl}-    explained,    raised   working  capital  largely 
by    Debentures,    instead  of    from    the    shareholders. 
Perpetual  Debentures  cause  none  of  the  eriibaxTassment 
which  tlie  terminable  variety  entail.     The  total  interest 
charge    for    borrowed    mone\'  ^\■as    £70,555  in   1918, 
compared  with  £62,105  in  lOin 


THE  PORT  OF  DUNDEE. 

I.v  common  with  other  east-coast  {x)rts.  Dundee 
suffered  during  the  M^ar  from  a  distinct  falling  oft  in 
trade.  The  increase  in  dues  was  not  sufficient,  except 
in  1916,  to  maintain  revenue  at  the  pre-War  figure, 
but  for  the  year  ended  May  31  last,  revenue  has  shown 
a  large  expansion.  Imports  bulk  largely  in  Dundee's 
sea-going  traffic,  and  are  drawn  principalh-  from 
Sca.ndinavia,  Russia  and  India.  A  flourishing  timl>er 
business  is  normally  cari-ied  on  with  the  Baltic,  but 
the  increasing  difficulty  of  commercial  intercourse 
dm-ing  hostilities  brought  about, its  gradual  decline. 
From  71,827  loads  in  1913,  imports  fell  to  17,378 
loads  in  1917.  There  has  i»oently  been  a  marked  re- 
vival, and  from  the  beginning  of  June  last  to  Novem- 
ber 21,  a  period  of  less  than  six  months,  33,034  loads 
were  imported.  Flax  is  in  normal  times  shipped 
chiefly  from  Russia,  but  the  traffic  practically  ceased 
when  Estbonia  and  the  other  flax-gro^^  ing  provinces 
were  over-run  by  the  tide  of  German  invasion.  Other 
sources  of  supply  were  substituted  and  for  some  years 
import  figures  showed  an  increase,  amounting  in  1917 
to  34,785  tons,  compared  with  22,531  tons  in  1913. 
Subsequently  there  was  a  falling  off,  and  in  the  year 
ended  May  31,  1919,  only  8,689  tons  were  entered 
at  tlic  port,  as  a.g'ainst  29,183  tons  in  the  previous 
year.  The  decline  has  since  continued,  and  from 
June  1  to  November  21  the  imports  reached  only  700 
tons. 

The  feature  of  outstanding  importance  in  the  port 
h  its  seasonal  trade  in  jute.  It  begins  about  the  end 
of  September  and  continues  with  great  activity  until 
•Tanuary,  diminishing  gi-adually  in  the  next  few  months. 
Occasional  jute  cargoes  may,  of  course,  arrive  at  any 
time  of  the  year,  but  the  busy  pei'iod  is  in  winter  when 
the  Baltic  is  closed,  and  this  lends  an  additional  import- 
ance \o  jute,   as  it  helps  to  keep  the  harlxiur  plant 


employed  while  other  avenues  of  trade  are  closed.  The 
nonnal  imports  per  season  are  over  IJ  million  bale-^i 
of  400  lb.  each.  Owing  to  naval  considerations  many 
sliips  bound,  for  Duudee  with  jute  wei-e  diverted  during 
'hostilities  to  other  ports  on  the  Mersey  and  on  the 
Clyde,  tlie  commodity  being  brought  overland  by  rail 
from  these  centres.  As  a  result  of  this  di^'ersron  the 
jute  entered  at  Dundee  harlx>ur  fell  from  217,478  tons 
'in  1913,  to  87,062  tons  in  1917.  From  June  1  to  Nov- 
ember 21 .  91,220  tons  were  received,  and  thereare  indi- 
cations of  a  further  very  large  import  before  the  season 
is  finished.  Dundee  is  the  speediest  port  in  the  world 
for  handling  jute,  which  is  unloaded  and  stored  with  a 
minimum  of  manual  labour  by  means  ot  hydraulic 
jiggers  and  gra.vity  runways. 

The  War  has  had  the  effect  of  increasing  the  value 
of  the  imports  and  re-exports  ot  Dundee,  while  the 
exports  ot  the  produce  and  manufactures  of  the  United 
Kingdom  have  declined.  Comparative  figures  for  1913 
and  1917  are  .given  in  the  following  table  :  — 

Trade  of  the  Port  of  Dundee. 


Impults 
Exjiorts- 


-U.K.  in'odilce  iiiid  liiiir 
Foreiini  and  Colonial 


1913 
£ 

...     ?,07d,«51 

ire^    1,059,6'.)7 

•J60.506 


8,3515,754 


191J 

£ 
9.»38.,(45 

:;7s,:i53 
lo,66ii,25;; 


The  -salue  of  the  total  trade  increased  by  over  1^ 
millions  sterling,  and  amongst  the  ports  of  the  United 
Kingdom  the  position  of  Dundee  impro^'ed  from  the 
twenty-first  on  the  list  in  1913  to  sixteenth  in  1917. 
The  volume  of  its  trade,  however,  declined,  but  of  its 
impending  i-estoration  there  can  scarcely  be  any  doubt. 
Already  the  jute  and  timber  imports  are  rapidly  in- 
creasing, but  flax  is  slow  to  mos'e,  as  foreign  supplies 
are  very  difficult  to  obtain.  The  finer  grades  of  hemp 
have  been  used  as  a  partial,  substitute,  and  hemp  im- 
ports ha\e  accordingly  risen  from  1,273  tons  in  1913 
to  3,064  tons  in  1917.  The  accommodation 'provided 
for  shipping  is  ample  to  meet  the  present,  and -probable 
future,  needs  of  trade,  and  this  is  fortunate  as  the 
finances  of  the  port  do  not  waiT?ant  at  the  moment  any 
considerable  capital  outlay.  Locked  docks  and  rivei-- 
side  wharves  are  provided  for  vessels,  the  latter  being 
used  by  the  lai'ge  steamers  engaged  in  the  Indian  trade. 
The  docks  comprise  the  East  Grey  Dock,  of  a  water 
area  of  5  acres,  the  King  William  Dock,  of  6J  acres, 
the  Victoria  Dock,  of  lOJ  acres,  and  the  Carnperdow  ii 
Dock,  of  8i  acres.  For  repair  \\'ork  two  gi-aving  docks 
have  Ijeeii  constructed  with  a  bottom  length  of  250  and 
500  feet.  Tlie  mechanical  equipment  of  the  quays  is 
excellent,  and  some  of  the  transit  sheds  are  exceeded 
in  span  only  by  thdse  of  the  Pott  of  London.  If  it 
becomes  necessaiy  in  the  future  to  undertake  harbour 
extension  the  Dundee  Trust  will  find  itself  seriously 
embaiTassed  for  want  of  room.  On  the  \vest  side  along 
the  esplanade  extension  would  be  difficult,  and  on  the 
east  some  very  suitable  property  of  the  Tnast  has  been 
alienated,  partly  to  the  CTOvernment  for  use  as  an  air- 
station,  and  partly  to  a  private  shipbuilding  company. 
Additional  accommodation  can  only  be  obtained,  there- 
fore, by  building  out  into  the  river,  a  method  of  con- 
struction which  is  open  to  other  objections  besides  that 
of  expense. 

BRAZIL. 

INFLUENCES  OF  THE  WAR. 

Fro.m  the  table  we  ^^ublisli  below,  for  which  we 
are  indebted  to  the  British  Bank  of  South  America, 
will  be  seen  the  influence  of  the  War  upon  the  im- 
ports of  Brazil.  It  has  to  be  remembered  that  ship- 
ping facilities  are  exceeoimgiy  (iniiculu,  md  that 
Brazil,  like  nearly  ev  ry  other  country  in-  -he  world, 
is  suffering  severely  fi  )m  the  after-^-'Heccs  of  the  War. 
Nevertheless,  there  is  th.  ei|o..i-inous  ihcrease  in  the 
value  of  her  imports  of  livestock,  which  are  coming  to 
be  one  of  her  great  industries.  When  we  talk  of 
imjxirling  livestock  in  a  country  like  Brazil,  or,  indeed. 
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in  any  new  country  of  the  woilcl,  one  of  whose  piin- 
cipal  industries  is  the  breeding  of  livestock,  we  mean 
the  importing  of  raw  materials  for  the  purjiose  of 
their  business,  precisely  as  we  should  wiite  if  we  saw 
a  large  increase  in  the  import  of  raw  cotton  into  Lan- 
cashire, or  an  immense  quantit}'  of  wool  being  shipi>ed 
from  Australasia  to  the  combing  millsof  Biadl'ord,  in 
Yorkshire.  What  is  meant  by  Brazil  importing  live- 
stock and  increasing  enormously  her  imports  of 
livestock  and  paying  high  prices  for  such  livestock, 
is  that  she  has  been  imi)orting  prize  bulls  from 
this  country,  from  France,  and  from  Spain  with  the 
deliberate  and  set  object  of  impronug  her  breed  of 
cattle,  increasing  her  business  in  the  freezing-liouses 
of  the  Southern  States,  in  Sao  Paulo  and  Rio 
Grande  do  Sul,  and  of  improving  her  freezing-house 
trade  with  Europe  and  North  America.  One  of  the 
great  advantages  a  country  enjoys  that  has  any  kind 
of  enterprise,  from  the  effect  of  active  trade  as  a 
result  of  the  War  or  resulting  from  any  other  cause, 
is  that  it  has  an  exceptional  opportunity  of  develop- 
ing ih;-  industries  vital  to  its  existence.  It  will  be 
remembered  that  the  meat  industiy  in  Bi;izil  grew 
from  almost  nothing  in  the  first  year  of  the  War  to  a 
shipment  of  over  30,000  tons  during  the  War's  later 
singes.  This  has  not  been  wholly  maintained,  partly 
owing  to  the  shipping  difl'iculties,  and  partly  owing 
to  the  fact  that  the  strain  on  the  livestock  resources 
of  Brazil  was  becoming  alarmingly  great  if  the  per- 
manent interests  of  the  industry  were  to  he  considered. 
So  severe  was  the  strain  that  beasts,  whicli  had  no 
pretensions  whatever  to  be  considered  fit  for  the  freez- 
ing-houses, were  selling  up-counli-y  at  prices  which 
only  a  prime  beast  could  Ije  expected  to  command. 
In  fact,  prdinaiy  criollo  cattle  have  been  for  some  tinie 
selling,  even  in  remote  districts  of  South  Ajnerica,  at 
prices  which  were  utterly  extravagant,  atid  as  these 
beasts  by  no  possibility  could  be  made  fit  foi'  the  freez- 
ing-houses it  would  be  only  possible  by  crossing  them 
with  beasts  of  approved  strain  to  raise  prize  cattle. 
Such  figin-es  incUcate  that  the  strain  on  the  resources 
of  the  various  coimtries  was  becoming  too  great,  an>l 
in  the  interests  of  the  industry,  looking  to  the  future, 
it  was  eminently  desirable  that  some  check  on  (he 
extravagant  exports  to  Europe  should  come  about. 
Xevertheless,  the  freezing  industiy  in  Brazil  has  come 
to  stay,  and  will,  taking  one  year  with  another,  in- 
crease, and  will  doubtless  increase  to  a  very  large 
extent. 

The  next  item  that  will  strike  the  reader  is  the 
great  increase  in  the  imports  of  raw  materials  and 
articles  used  for  manufactures.  These  have  enor- 
mously increased.  That  Bieans  that  one  result  of  the 
War  is  th.at  Brazil  has  developed  an  important  manu- 
facturing industrj'.  When  we  say  manufacturing 
industries,  of  course  such  cities  as  Rio.  Santos,  Per- 
nambuco,  and  Bahia  always  had  important  manu- 
facturing industries.  But,  speaking  generally,  what 
we  mean  is  that  the  country  has  not  been  content 
during  the  War  with  merely  shipping  i"uw  produce  as 
it  was  gathered  in  handfuls  off  the  land.  Increasing 
attention  has  been  devoted  in  nearly  every  depart- 
ment of  industiy  to  performing  the  elementary  or 
primary  stages  of  manufacture,  and  consequently 
bringing  down  the  size  of  freight  requuied,  reducing 
consequently,  the  freight  rates,  and  enomiously  adding 
to  the  economic  value  of  the  product.  Rough  produce 
gathered  in  handfuls  ofi  the  land  is  almost  always 
exceedingly  bulky,  and  until  it  has  received  some  kind 
of  treatment  it  is  rarely  of  any  real  practical  use.  The 
beast,  for  example,  that  has  neither  been  skinned  nor 
prepared  in  any  waj'  is  a  rough  product  whicli  is  of 
very  little  use  as,  it  is,  whereas,'  skinned  and  prepared 
for  the  freezing-house  and  reiviy  to  be  despatched  to 
Europe,  the  value  of  the  r^'^ulting  product  has  lieen 
increased  many  times  over,  while  the  actual 
freightage  charges  have  been  to  a  veiy  large 
extent  reduced.     The  same,  of  course,  appjies  to  coffee 


an.!  siigai-,  :iiid  \o  other  gieat  exports  which  Brazil 
has  taken  care  to  improve  during  the  War.  Her  hand- 
ling of  raw  i-ublier  has  altered  veiy  little.  As  a  matter 
of  fact,  on  balance  she  has  increased  her  exports  of 
raw  rubber  to  a  very  small  (jxtent.  Cotton,  of  course, 
she  has  increasad  enormously  ;  and  there  she  has  applied 
the  principle  of  dealing  with  the  rough  product  in  some 
method  rather  than  simply  sending  it  out  just  as  it 
was  picked  from  the  .fields. 

Now  we  come  to  manufactured  articles.-  In  these, 
which,  as  the  reader  knows,  at  the  present  time  arc 
enormously  expensive  in  Brazil  just  as  they  are  here, 
and  in  a  sense  even  more  so,  thei-e  is  practically  no 
increase  between  the  pre-War  jjeiiod  and  the  pivsent 
]X!riod.  Consequently,  it  will  be  evident  that  Brazil 
is  not  squandering  her  war  profits  on  extravagant 
living.  She  is  not  buying  rich  silks,  European  wines, 
or  any  form  of  European  luxuries;  and.  consequently, 
she  is  conserving  for  the  building  up  of  future  industiy 
the  advantages  she  obtained  during  the  War. 

Turning  to  foodstuffs,  it  will  Ix;  obsened  that  hi 
spite  of  the  enormous  increase  in  prices  lietween  the 
pj-e-W^vr  period  and  the  |)resent,  thei-e  has  been  ven 
little  incrca.so  in  her  imports  of  foodstuffs.  This 
without  explanation  would  seem  an  exceedingly  doubt- 
ful iX)licy  to  follow.  W]i?n  Brazil,  like  all  the  belli- 
gerents, spent  vast  sums  of  money  on  the  War  and 
incLUTpd  a  heavy  dcl)t,  it  is  manifestly  right  that  sIh' 
should  save,  as  we  all  should  save  at  the  ))resent  time. 
But  there  is  reason  in  saving  as  in  everything  else. 
To  save  on  luxuries,  as  we  have  just  said,  is  excellent  : 
but  to  ;i-educe  one's  expenditure  on  actual  necessary 
food  is  an  exceedi.ngly  doubtful  |,ohey  When  we 
come,  however,  to  analyse  the  facts,  we  see  that  what 
Brazil  has  actually  done  during  the  War  was  that  she 
enormously  developed  during  the  five-year  period  her 
capacity  for  feeding  her  own  people.  She  built  up 
during  the  War,  as  we  have  already  exfJained,  a  grca; 
meat  indust;rj'.  In  addition,  she  increased  enor- 
mously her  pvofluction  of  sugar.  Finally,  she  increased 
to  an  "immense  extent  her  pmduction  of  cereals  and 
leguminous  plants,  such  as  the  well-known  Brazilian 
bean,  which  is  so  much  consumed  in  the  great  Southern 
Republic.  Const»quenlly,  Brazil  is  not  nuw  under  the 
/leces-sity  of  importing  food  to  anythuig  like  the  extent 
which  was  the  case  in  the  years  which  preceded  the 
outl)reak  of  the  recent  War.  '  It  was  a  remarkable  fact 
that  for  many  years  Brazil,  with  her  unrivalled  climate, 
her  vast  plateaus,  and  her  extraordinary  opix)rtunities 
for  raising  food  of  various  kinds  from  cattle  to  beans, 
was  content  to  import  zarque  beef  from  Argentina  and 
various  other  countries,  and  practically  the  whole  of 
what  we  should  call  now  the  freezing-house  product 
was  almost  entirely  imported.  A  large  i>art  of  her 
sugar  e-ven  was  imjiorted,  and  for  many  years  nearl\- 
the  whole  revenue  of  the  Republic  was  derived  from 
the  sale  of  raw  rubljer  and  the  cultivation  of  coffee. 
One  of  the  great  advantages  the  Republic  has  derived 
as  a  result  of  the  War  has  been  the  development  of  a 
variety  of  new  industries. 

.\  comparison  of  Brazil's  imports  during  the  first 
half  of  the  present  year,  as  compared  with  the  corre- 
sponding period  of  1913,  is  as  follows:  — 

I9l!>  lair, 

,-CJ.f.  Value  in  £1,0U0- 

£  £« 

1  Iii6~  1.— I-ivcalock          --6  1" 

Class  2. — Eaw  nwtermls  and  articles  for  a^e  in 

arts  and  indiistrir< 10.644  7,60f. 

Clas»3.—Manu/actared  articles 19,638  19,.587 

Class-*. — Voodstuffs  and  fodder            7,V39  7.R02 


34,972 


"The  Question  of  the  Pacific."  An  edition  in 
English  of  the  work  by  Dr.  Victor  '^\.  ^laurtua.  En- 
larged in  1001  by  F.  A.  Pezet,  F.R.G.S.,  and  brought 
up  to  date  by  the  author.  This  is  a  full  and  elaTx)ra(e 
statement  of  the  Peruvian  case  in  regard  to  the 
questions  which  have  led  up  to.  and  kept  alive  for 
scjlong.  the  present  feeling  between  Chili  and  Peru. 
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THE  UNITED  STATES. 

(From  oub  Own  Ooerespondent.) 
Total  new  business  accepted  by  123  mills  contribut- 
ing to  the  report  of  the  West  Coast  Lumbermen's 
Association  last  week  amounted  to  63,609,000  feet. 
This  is  a  gain  of  more  than  3,-500,000  feet  over  the 
previous  week,  alid  the  steady  i-un  of  inquiries  being 
received  indicates  a  still  larger  volume  of  business  in 
the  future. 

Seasonal  car  shortage  on  the  railroads  still  ham- 
pers the  mills,  and  it  will  be  30  days  before  normal 
conditions  again  rule,  according  to  statements  of  the 
Government  railroad  officials.  Rail  shipments  of  the 
week  amounted  to  1,643  cars,  leaving  7,163  cars  of 
unfilled  orders  on  the  books  of  the  lumbermen.  (It 
must  be  remembered  that  the  American  cars  are  much 
bigger  than  those  of  the  English  goods  train.) 

Water  shipments  the  past  week  totalled  12,688,000 
feet,  domestic  cargo  orders  being  7,177,226  feet  and 
export  orders  5,510,000  feet.  The  mills  last  week  cut 
87,491,000  feet,  and  the  total  shipments  amounted  to 
67,809,000  feet,  leaving  an  excess  of  cutover  ship- 
ments of  19,681,000  feet.  At  this  rate  it  will  take 
the  mills  a  long  lime  to  replenish  their  depleted  stocks. 

Lumbermen  of  the  Noi-th  West  are  becoming  con- 
cerned over  the  constantly  increasing  volume  of 
lumber  imports  from  British  Columbia.  Lumber  enters 
the  United  States  from  Canada  free  of  duty,  and, 
according  to  the  monthly  reports  of  the  bureau  of 
foreign  and  domestic  commerce,  shipments  have  been 
increasing  constantly  duriijg  the  past  year,  the 
monthly  average  being  now  approximately  95,000,000 
feet.  For  the  last  eight  months  the  total  amount  of 
imports  from  Canada  was  760,554,000  feet,  the 
greater  portion  of  which  came  from  British  Columbia. 
-    Portland,  Oregon,  U.S.A.,  4th  Nov.,  1919. 

"  I  am  here  for  my  own  interest,  and  my  purpose 
is  to  see  Americans  rathei-  than  America,"  declare<l 
Alexander  F.  Wh-^^e,  member  of  the  British  Parlia- 
ment sinc-e  1910,"  and  editor  of  New  Europe,  who 
arrived  in  Portland  this  morning. 

"  Naturally  I  am  extremely  interested  in  American 
journalism,  and  I  read  all  the  papers  I  can  get.  But 
I  have  rather  mixed  views  of  the  American  Press.  I 
should  say,  on  the  whole,  that  as  organs  of  public 
opinion  the  smaller  newspapers  throughout  the  Middle 
West  are  superior  to  the  big  newspapers  of  the  East 
and  West. " 

Mr.  Whyte  stated  that  he  saw  a  gi-'eat  deal  of  simi- 
larity between  British  and  American  labour  situations. 
He  said:  — 

"The  unrest  created  by  the  War,  which  is 
universal,  took  the  fonn  of  an  acute  labour  crisis, 
wliich  has  been  developing  in  England  ever  since  the 
annistic«.  It  looked  as  if  labour  would  take  charge 
of  the  country,  but  I  think  it  is  settling  down  now. 
It  is  difficult  to  compare  your  miners  with  ours,  though 
rthere  is  apparently  the  same  struggle  going  on  inside 
them  between  the  radicals  and  conservatives.  In 
■England  public  opinion  showed  that  it  would  not 
tolerate  anything  like  a  revolutionary  strike.  We  are 
not  out  of  the  woods  yet,  but  I  think  the  situation  is 
settling  down. 

"  I  understand  your  cOal  strike  was  called  without 
a  ballot  by  all  the  miners.  That  would  certainly  fail 
in  England.  Partly,  the  men  wouldn't  walkout,  and 
partly  public  opinion  would  be  hostile  to  such  an 
arbitrary  move.  Our  labour  reflects  public  opinion 
■quickly.  In  part,  that  is  due  to  the  fact  that  the  public 
is  not  hostile  to  the  legitimate  aspirations  of  labour. 
The  size  of  America  gives  it  a  different  problem .  What 
we  call  pubhc  opinion  in  England  must  find  a  different 
expression  here.  Public  debate  by  prominent  men  on 
the  platform  here  does  not  play  a  large  part.,  as  it  does 
in  England.  There  the  platform  is  the  most  important 
educational  influence,  and  in  nonnal  times  plays  a 
larger  part  in  moulding  public  opinion  than  does  the 
Press." 


Mr.  Whyte  stated  that  the  great  problem -of  British 
industry  now  is  to  reach  the  same  degi'ee  of  efficiency 
shown  in  American  industrial  and  commercial  progress, 
and  that  the  British  face  the  problem^  of  getting  the 
average  workman  to  give  a  full  day's  service  for  a  full 
day's  pay.  He  stated  that  in  certain  classes  of  busi- 
ness there  was  some  hard  feeling  toward  the  United 
States,  caused  by  the  expansion  of  our  commerce,  but, 
on  the  whole,  better  British  business  opinion  holds 
that  'the  trouble  lies  at  home,  and  that  it  British  in- 
dustries attain  efficiency  in  production  tliey  will  have 
nothing  to  fear  from  America. 

"  The  League  of  Nations,"  said  Mr.  Whyte,  "  will 
clear  up  many  of  these  disputes,  though  the  document 
is  imperfect.  European  friends  of  the  League  will 
welcome  any  interpretation  of  the  covenant  which  will 
throw  light  on  the  American  attitude  toward  it,  pro- 
vided they  are  not  animated  by  hostility  to  the  basic 
principles  of  the  new  international  law  it  represents. 
I  don't  think  British  public  opinion  is  at  all  disturbed 
that  the  American  Senate  should  discuss  fully  the 
implications  of  the  League,  but  we  certainly  hope  there 
won't  lie  much  more  delay  in  the  ratification  of  the 
Treaty. 

"  So  far  as  America's  stand  on  the  problems  of  the 
Far  East  is  concerned,  taking  both  politics  and  industn.- 
together,  our  attitude  is  not  imlike  yours.  Of  course, 
in  case  of  trouble  between  America  and  Japan  it  is 
difficult  to  say  what  British  public  opinion  would  do. 
Progressive  thought  with  ns  has  been  greatly  influ- 
enced by  what  we  have  seen  of  the  relations  of  Japan 
to  China  in  the  last  few  years,  and  our  former  admira- 
tion for  Japan  is  now  tempered  with  a  feeling  that  there 
are  elements  in  Japanese  imperialism  that  are  a  dis- 
tinct danger  to  the  peace  of  the  world." 


SOUTH  AND  CENTRAL  AMERICA. 

THE   DIRECTION   OF  TRADE. 

The  British  Bank  of  South  America  have  published 
an  interesting  table  showing  the  changes  which 
have  occurred  as  a  result  of  the  War  in  the 
sources  from  which  various  countries  obtain 
their  principal  imports.  The  table  shows  that, 
whereas  in  1913  Great  Britain  was  the  largest 
source  of  supply  for  Brazil's  imports,  that 
position  has  now  teen  taken  by  the  United  States. 
Moreover,  the  United  States  has  multiplied  the  value 
of  its  exports  to  Brazil  iour  times  over  in  the  course 
of  five  years.  We  have  reduced  ours  to  some  55%  of 
what  they  were  before  the  War.  Argentina  has  veiy 
nearly  doubled  the  value  of  her  exports  to  Brazil. 
India,  it  may  interest  the  reader  to  know,  has  multi- 
plied her  exports  to  Brazil  some  seven  times  over. 
French  expoits  to  Brazil  have  been  reduced  by  half, 
and  those  from  Portugal  by  about  two-thirds,  of  what 
they  were  in  the  last  clear  year  before  the  War. 

Traders  and  manufacturers  in  Europe,  and  especi- 
ally in  this  country,  will  bo  well  advised  to  consider 
the  remarkable  change  which  has  taken  place  in  tlie 
coui'se  of  trade  as  between  European  countries  and 
South  America.,  and  South  America  with  other 
countries  beyond  sea.  One  of  the  most  remarkable 
influences  of  the  War  has  been  the  change  in  the  direc- 
tion of  trade,  owing  to  the  fact  that  Great  Britain. 
which  had  formerly  been  the  world's  great  carrier, 
ceased  to  be  able  during  the  War  period  to  fulfil  tliat 
function,  and  a  large  number  of  countries  which  had 
previously  had  very  little  dealing,  although  tlaey 
supplied  goods  to  or  received  goods  fi-om  one  another, 
did  so  through  the  intermediary  of  London,  and  the 
goods  were  carried  in  British  ships.  The  reason  for 
that  was  that,  as  already  said,  Great  Britain  performed, 
to  the  extent  of  something  like  60%  of  the  world's 
mercantile  marine,  the  function  of  international  public 
carriers.  In  addition,  owing  to  the  fact  that  this 
country  had  been  engaged  in  international  trade  earlier 
than  any  of  the  ether  highly-developed  States  of  the 
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modern  world,  she  had  rormed  trade  connection'^  and 
had  built  up  a  system  of  merchant  bankinjr  whicli  made 
it  usually  both  cheaper  and  more  convcnicnl  to  (h-u\v 
l)ills  on  London,  and  to  arrange  the  business  through 
a  IJritisli  intermediary.       Finally,   inasnuicli  us  the 
bulk  of  the  ships  were  owned  in  this  count ly,  it  was 
u-iuully   far  cheaper  and  more  convenient   to  arrange 
the  international  insurance    at    Lloyd's    in    liondon. 
This  continued  to  be  done  throughout  the  perioti  of 
the  War,  whether  the  ships  were  British  owned  or 
not,  to  u  very  remarkable  e.\tent.     In  the  case  of  our 
colonies,   in  the  case  of  India,  and  even  with  a  very 
large  number  of  foreign  countries,  they  were  accus- 
tomed to  arrange  their  trade  not    as    between,    say, 
Brazil  and  India,   Brazil  and  Australasia,  and  so  on, 
but  very  largely  through  this  country,  and  in  many 
cases  actually  sending  tlie  gcKxls  to  London,  wliere  they 
wore  reshipped   to  South  America,   or  shipped    fi'om 
South  America    to   India,  or   the    particular   colony. 
.Australia  to  a  large  extent  was    an    exception.       It 
happens  that  South  America  did,  and  still  does,  import 
lartjo  quantities  of  coal  from  tiie  Newcastle  coalfield 
in  New  South  Wales.       New  South  Wales  is  almost 
exactly  opposite  the  principal  west  coast  ])orts,  particu- 
larly in  the  south  of  South  America,  and  consequently 
it  was    more   convenient   to  nin  straight'  across   the 
Pacific  than  to  transact  the  business  thi-ough  London. 
But  anyone  who  will  turn  up  the  Board  of  Trade 
let  urns  for  the  years  before  the   >«ar  will  bo  surprised 
to  find  the  extent  to  which  even  Indian  jute,  colonial 
wool,  and  various  otTicr  commotlitios  passed  through 
London  before  being  despatched  to  the  different  South 
American   countries   for   which    they   were    destined. 
This,  of  course,  to  a  larfie  extent  was  owing  to  the  fact 
iliat  in  many  instances  they  had  to  lie  partially  manu- 
factured here.     But  even  in  the  case  of  the  roughest 
jute  cloth,  which  received  no  further  treatment  on  its 
arrival  here,  it  was  quite  common  to  ship  gunny  bags 
and  similar  jute  fabrics  to  London  and  to  leship  them 
to  South  .\merica  instead  of  consigning  them  diiecfc  from 
Calcutta  to  Rio,  or  whatever  port  they  were  destined 
for.     During  the  War  this  trade  has  either  come  to  an 
end  altogether,  or  has  been. reduced  to  an  enormous 
extent.     In  most  cases  there  has  been  a  vciy  material 
reduction  lx>th  in  quantities  and  in  values,  particularly 
in  quantities.     But  in  some  cases  it  is,  of  course,  the 
other  way.     In  the  clear  year  before  the  War  Brazil 
imported  veiy  nearly  300,000  tons  of  iron  and  steel. 
Since  the  .\iTnistice  she  has  only  imported  some  60.000 
tons.     Of  machinery,  plant  for  various  industries,  and 
so  on,   she  imported  in  1913-  G5.0T)0  tons;  since   the 
Armistice  she  has  imported  only  20,000  tons.      Paper, 
24,000  ions  before  the  War;  "38,000  tons  since  the 
.Vrmistice.     Cotton,  6,000  tons  before  the  War;  2,000 
tons  since  the  Armistice.     Chemical  prcxiuctsy  21,000 
tons  before  the  War;   14,000  tons  in  the  past  few 
months.     Kerosine  oil,   it  is  a  remarkable   fact  that 
since  the  Annistice  Brazil   has  imported  almost  the 
same  quantity  that   she  did  in    the    last   clear   year 
before  the  War,  but  she  paid  three  times  as  much  for 
it.       Copper  and  copper  alloys,   alx)ut  two-thirds  of 
what  she  imported  before  the  War.       Earthenware, 
liorcelain,  and  glass  goods,  about  one-third  of  what  she 
imported  before  the  War.     Perfumery  and  dyes,  about 
half.     Wool,   a  quarter.'    Motor  cars,  half.     Wheat, 
about  two-thirds.     Cod   fish,    less   than   half.       And 
tables  wines,    very  little  more  than   20%.     Whether 
Brazil  will  continue  to  purchase  iron  and  steel  goods 
n|X5n  as  great  a  scale  as  foi-merly  remains  to  be  seen; 
and  of  course  it  will  remain  to  be  seen   whether  we 
shall  be  in  a  position,  bearing  in  mind  all  the  demands 
upon  our  market,  to  supply  them  in  the  quantities  we 
did  formerly.     But  it  is  evident  that  if  we  are  to  main- 
tain our  trade  there  are  a  lai'ge  number  of  thingrs  wliich 
wo  oufrht  to  be  able  to  supply  in  at  least  ns  large,  or 
probably  much  larger,   quantities  than  we  did  in  the 
pre-War  period.     And  it   will  be  imjjortant  for  our 
traders  and  manufacturers  to  see  to  what  extent  thev 


can  fulfil  orders  awaiting  them  in  various  jiarts  of 
South  America.  / 

In  some  ways  the  actual  bringing  into  contact  of 
various  parts  of  our  own  Empire  and  vaiious  foreign 
countries  which  formerly  dealt  through  the  medium  of 
Ix)ndon  may  bo  a  real  advantage  both  to  the  trade  of 
the  British  J'^mpire  and  to  the  trade  of  the  world  taken 
as  a  whole.  It  may  easily  prove  that  the  Australians 
and  the  Onilians,  for  example,  may  be  able  to  render 
oacn  other  far  greater  services  if  they  trade  dii'ect  than 
byiradinj;  through  London  agents.  Indian  meivhants, 
again,  may  find  that  they  can  supply  South  America 
with  a  variety  of  articles  that  it  never  occurred  to  their 
agents  in  I>ondon  to  offer  to  prospective  buyers  in 
South  .Vmerica.  .\nd  il  may  also  prove  that  South 
American  merchants  can  themselves  supply  variou.s 
goods  that  wore  never  catalogued  in  the  Ix)ndon  lists. 
In  so  far  a.s  direct  intercourse  between  South  America, 
various  part.s  of  the  British  Empire,  and  various  foreign 
countries  which  were  accustomed  to  do  business  mainly 
through  London  stimulates  tratle.  it  will  be  all  to  the 
good.  It  has  to  1x5  remembered,  however,  that  the 
occasion  was  due  to  what,  as  the  figures  we  give  below 
show,  was  an  exceedingly  costly  proceeding.  Ship- 
ping was  exceedingly  dillicult  to  get,  was  scarce,  ex- 
tra\agantly  dear,  and  there  were  inordinate  delays  in 
obtaining  supplies.  The  present  writer  knows  of  a 
single  instance  where  coal  should  have  been  shipped 
to  a  certain  South  ,\mcAican  ]>ovi  within  six  weeks, 
and  it  did  not  actually  arrive  for  eighteen  months.  It 
may  prove,  therefore,  that  the  advantage  of  bringing 
the  variou.s  countries  together  is  neutralised  by  the 
fact  that  none  of  those  countries  have  the  real  facilities 
to  offer  wliich  made  it  necessaiy  for  iMigland  to  act 
as  an  inteinmediary.  It  has  to  be  remembered  that, 
supf)0sing  we  are  able  to  reconstruct  our  mercantile 
marine  upon  anything  like  the  basis  upon  which  it 
existe<l  jjrevious  to  the  War,  we  shall  presumably  con- 
tinue to  be  able  to  do,  as  the  late  President  Roosevelt 
Slid  we  did,  the  work  so  cheaply  that  it  will  not  be 
worth  anybody  else's  while  to  compete  against  us. 
Our  merchant  banking  system  is  so  higlily  developed 
that  it  is  conceivable  that  the  real  advantages  of  dealing 
through  London  are  greater  than  the  apparent  advan- 
tages of  bringing  the  buyer  and  the  seller  into  direct 
contact.  With  regard  to  marine  insurance  this  appeart 
to  1x1  certainly  true,  as  the  business  in  I/ondon,  in  spite 
of  the  War,  grew  insteswl  of  diminished.  It  would 
certainly  be  in  the  interest  of  British  traders  to  ascer- 
tain what  has  haj)pened  in  the  South  American 
niaikets;  and  lo  what  extent  they  can  re-establish  or 
improve  their  position  compared  with  that  whicli  they 
enjoyed  in  the  period  preceding  the  War. 

Wo  show  below  the  exports  of  the  eight  leading 
countries  to  Brazil  in  the  first  seven  months  of  the 
present  vear  comjxired  with  the  corresponding  period 
of  1913:  — 


I'liite.l  StBtcs 
UnltC'l  Kingdom  ... 

Argentina 

Inaia 

Frani-e         

Portugal       

Newfoundland 
Gormnny      


1919 

e 

20,083,989 
5,1.'2.191 
4,491,ie9 
l,4C0,i7I 
l,'C9.63l 
921,365 
S 15.430 


19' 3 

£■ 

5.61J,9.'4 

P,763.198 

Z.514.1C6 

291,648 
3.461,151 
1,6?3.472 

4'9.839 
5,?C2.8C'.5 


InrreflKO  (  +  )  or 
Decrease  (-) 

e 

+  14,47P,oe5 
-  3.f3l,2t7 
1.9'.7.C64 
1,1(8,723 
2.181.520 
602,107 
■  415,£91 
5,8C2,'03 


+ 
+ 


AN  IRISH   DEAD-MEAT   TRADE. 

Tnr;  rna;rtiilndc  of  (lie  exjioits  of  fat  anrl  store  animals 
from  Ireland  may  be  grasped  fron;  the  following  figures 
which  relate  lo  the  year  ended  December  31,  191'7:  — 

No.  Value 

f  Fat    „.        ...  40'i.OI7  £I3.s;g.23.-) 

.  Store 3'1S7.>  9,2;9,.'i63 

(  Pat i'^10  117  l,50G,e82 

1  Store U.991  44.!1S2 

■pi™.          (  ''"' 11"'.!'68  2,092.028 

■^'s'         I  Store 13.373  80,238 


OatUe 
Sheep 


Total  animals 1,411,591  £27.279,698 

For  a  considerable  time    past  there  has  been  in 
evidence  in  Ireland  a  gi-owinf,'  desire  to  substitute,  as 
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far  as  possible,  for  this  enormous  live-stcx;k  export  a 
dead-meat  tratle.     Apart  from  the  immediate  econ&mic 
adraiitas'es  to  Ireland  of  sending  carcases  of  animals 
instead  of  Ii^■e-stock  to  the  British  markets,   there  is 
also  the  consideration  that  the  cross-channel  traffic' is 
always  liable  to  interniption  or  stoppage  by  the  adop- 
tioa  of  preventive  measures  agiinst  the  introduction 
cf  di-sease,   and  any  such   inteiruption  entails  heavy 
losses   on   pi-oducere.        The    dead-meat   industry,    of 
eoui'se,  employs  many  people  in  Ireland  at  present ; 
the  great  bacon-curing  establishments  are  chiefly  sitti- 
ated  in  the  south,  especially  in  Limerick,  Waterford, 
tind'Cork,  the  concerns  in  the  first-named  city  slaugh- 
tering together   about  10,000  beasts  per  week.     The 
scale  of  this  business  may  l>e.  gathered  from  the  fact 
that  in  1917  the  Irish  expoits   of  bacon,  hams,   and 
pork  amounted  to  1,016,908  cwt.,    with  a   value  of 
£7,460,527.     In   comparison  but  little  attention  has 
hitherto  been  paid  to  the  slaughtering  of  cattle,  but 
it  is  possible  that  a  striking  development  in  this  direc- 
tion will  take  place  in  the  near  futm-e.     In  Wexford 
co-operative  efl'ort  has  been  very  successfully  applied  to 
a  factory  wbieh  has  Ijcen  in  opei'ation  since  1912.     The 
turnover  in  that  year  amounted  to  about  i31,0U0,  and 
'it  now   stands  at  apprexiniately  £400,000;   arrange- 
ments are  at  present  being  ma-de  to  deal  with  uicreased 
supplies,  and  it  is  hoped  in  another  year  to  double  the 
present  output.     The  joint-stock  establishment  located 
at  Droghetla  does  not  yet  appear  to  have  got  into  active 
working  order.     The  Farmers'  Union,  a  powerful  or- 
ganisation,  has  mad©  it  its  particular  concern  to  en- 
courage the  development  of  the   dead-meat  industry, 
-and  but   recently  a  I'epresentative  conference  of   the 
farmers  of  five  counties  and  those  intei-ested  in  the 
<lressed-meat  industries  ado|3ted  a  scheme  having  for 
its  object  the  utilisation  of  Waterford  as  a  centre  for 
the  slaughtering  of  cattle,  cold  storage,  and  the  disposal 
■of  by-pi'oducts.     Other  schemes  are  also  on  foot,  and 
■even'tliing  points  to  the  conclusion  tliat  the  expansion 
•of  this  industry  will    t>e  accomplished  by  >1he  direct 
,<ict!on   of  the    producers  themselves. 

L*p  to  the  'eighties  the  meat  demand  of  the  United 
Ivingdom  \^■as  largely  filled  by  the  imjxyrtation  of  live 
animals.  The  ensuing  change  in  the  character  of  the 
Trade  was  di»e  to  the  improvements  in  methods  of 
transport  and  cold  storage,  and  the  facilities  thereby 
afforded  for  conveying  meat  for  long  distances  without 
i-isk  of  deterioration.  Another  influence  at  work  dis- 
couraging the  continuance  of  the  live-stock  traffic  was 
the  disturbance  of  trade  occasioned  by  the  outbreak  of 
disease  and  necessitating  the  closure  of  the  ports  of 
the  importing  countiy  as  a.  measure  of  jirecaution. 
The  growth  of  the  bacon-ouring  industry  in  Denmark 
must  be  mainly  ascrilied  to  the  frequent  checks  imposed 
on  the  entrance  of  Danish  live  pigs  into  Oermany  by 
the  German  Govei'nment.  Another  factor  encoui-aging 
the  establishment  of  the  dead-meat  trade  was  the 
difference  in  the  tra.nsit  costs  of  live,  and  dead  meat, 
the  cost  of  caniage  of  the  latter  being  as  a  rule  much 
cbea]>er. 

The  changes  thut  have  occurred  in  the  meat  export 
trade  abroad  have  produced  but  little  effect  in  Ireland. ' 
Tliei-e  the  industry  is  still  based  on  the  export  of  live 
anim.als,  at  least  so  far  as 'cattle  are  concerned.  Yet 
•A  growing  Ixxly  of  o]>inion"in  Ireland  is  convinced  that 
the  organisation  of  the  exjiort  trade  on  a  dead-meat 
basis  would  l>e  a  source  of  much  profit  to  the  country. 
A  contribution  recently  made  to  Better  Business  by  an 
•expert  estimated  that  the  present  loss  of  carcase  weight 
in  tra.nsit  to  Scotland  and  England  amounted  to  from 
20  to  25  lb.  ))er  animal  of  5  cwt.  deadweight,  or  the 
value  of  £1  to  £1  10s.  per  head.  On  the  assumption 
of  an  aimual  report  of  400,000  fat  cattle  there  is,  there- 
fore, a  yearly  loss,  through  wastage  alone,  of  over 
half  a  million  sterling.  IMoreover,  as  a  result  of  bad 
treatment  in  handling,  the  animals  are  frequently 
badly  bruised,  and  the  consequent  deterioration  in 
^•alue  can  only  lower  the  reputation  of  Irish  meat. 
There  is  no  doubt  that  a  large  dead-meat  industi-y  in 


Ireland  would  afford  a  considerable  amount  of'-emjiloy- 
ment.     Furthermore,  there  must  be  tak?n  into  account 
the  provision  of  an  offal  supply  capable  of  being  utilised 
for  human  consumption  or  else  furnishing  the  raw- 
material    for    such    manufactm'es   as   tliose  of   soap, 
leather,  glue,  oleo,  horncombs,  and  artificial  manures. 
As  regards  the  home  supply  of  fresh  meat  which  finds 
its  way  to  Smithfield,   the  best  quality  of  beef   antl 
mutton  sold  in  the  market  comes  from  Scotland  and 
usually   heads  the  list  as  Prime  Scotch.       Scottish 
feeders   have  consistently    aimed    at    supplying    the 
London  market  with  the  primest  quality  beef,  and  Ihq 
animals  are  specially  finished  for  that  object.     Proxi- 
mity to  the  killing  centre  is  not  without  its  educational 
effect  on  the  Scottish  feeder;  it  emj)hasises  on  him  the 
necessity  of  feeding  cattle  of  the  best  quality  and  finish- 
ing them  well.       In  Ireland  considerable  economies 
might  be  effected  in  beef  production  by  the  adoption 
of  a  more  scientific  sj'stem  of  feeding;  and,  indee<l,  the 
same  remark  applies,  though  with  less  force  perhajis, 
to  other  parts  of  the  United  Kingdom.     For  instance, 
it  is  affirmed  that  about  one-third  of  the  oxen  fattened 
in  the  United  Kingdom  during  the  wint-er  season  are 
overfed  to  the  extent  of  21b.  per  head  of  starch  equiva- 
lent.    This  works  out  at  a  loss  of  64,000  tons  of  starch 
equivalent,    which,    if  properly   used,   might   produce 
some  8,000  tons  more  beef.     Again,   feeders  do  not 
properly  appreciate  the  fact  that  the  ratio  of  beef  pro- 
duced to  fodder  eaten  falls  veiy  rapidly  after  the  first 
three  months  of  fattening.     Half  the  winter-fed  oxen 
produced  in  the  I'nited  Kingdom  lU'e  kept  on  fattening 
rations  for  four  to  five  months.      During  the  last  month 
or  six  weeks  the  animals  improve  as  a  rule  in  appear- 
ance  rather  than  in  weight,    and   undoubtedly    great 
economy  would  follow  from  the  general  practice  of  dis- 
continuing the  fattening  process  as  soon  as  the  weigh- 
bridge no  longer  records  appreciable  increase  in  live 
weight.     Bearing  this  in  mind,   however,  the  guality 
and  degree  of  finish  of  Scottish  cattle  is  high ;  great 
skill  is  shown  in  dressmg  and  handling  the  carcases, 
and  the  ai'rangements  provided  for  transit  enable  the 
beef  to  be  [lut  on  the  nuirket  in  prime  condition.  These 
features  have  contributed  in  a  marked  manner  to  the 
success  of  the  Scottish  dead-meat  trade,  and  there  is 
much  to  be  said  for  the  contention  that  granted  similar 
conditions   a  thiiving  industi-y.  could  be  successfully 
maintained  in  Ireland,  especially  if  it  be  borne  in  mind 
tliat  Scottish  farmers  now  largely  finish  animals  bought 
as  stores  from  tlicir  Irish  brethren. 

As  a  ])re]iminary  to  the  fomiation  of  a  dead-meat 
trade  two  factors  have  to  be  very  carefvdly  considered. 
It  is  not  merely  a  question  of  slaughtering  cattle  and 
disposing  of  the  dressed  meat ;  the  proper  disposal  of 
the  bj-products,  if  not  provided  for,  will  go  far  to 
wreck  the  undertaking.  Nearly  forty  years  ago  this 
circumstance  was  the  root  cause  of  the  failure  of  an 
Irish  enterprise.  In  tlie  United  States  it  is  normallv 
taken  that  the  lieef  is  paid  for  liy  the  offal — in  other 
words,  that  it  is  the  offal  which  supplies  the  commer- 
cLal  profit.  Huch  more  use  could  be  made  of  the 
various  classes  of  offal  taken  from  slaughtered  cattle 
in  Ireland  than  is  at  present  the  case.  The  hides 
are  of  course  tised  in  the  local  tanneries  or  exported, 
but  their  naturally  high  quality  is  often  depreciated 
by  abusive  treatment.  Soap  mamifacturers  utUise 
the  fats,  but  various  offals  are  not  worked  up  to  the 
full  extent  pi  their  value.  Aberdeen,  the  headquar- 
ters of  the  Scottish  dead-meat  trade,  furnished  an 
illustration  of  the  effective  exploitation  of  everv  avail- 
able portion  of  the  animal.  In  this  centre  eveiy  cla.ss 
of  offal  is  forwai^ded  to  the  majlveting  centre  where  it 
can  realise  the  highest  piice;  thus  hoofs  and  tripe  are 
sent  to  Lancashire  for  glue-making,  and  the  guts  find 
employment  in  the  sausage  business  in  Glasgow. 

As  the  movement  in  favour  of  slaughtering  cattle 
in  Ireland  seems  to  have  a  very  marked  degree  of 
strength  behind  it,  there  is  every  likeliliood  that  the 
pi-esent-day  industiy  will  be  largely  extended  in  (he 
future,    mainly    through    the   agency  of    co-operative 
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Societies  eninjjosed,  for  llie  most  pari,  of  I'annLTS.  it 
will  be  obvious,  however,  that  the  success  or  failure 
of  the  new  enterpnse^  will  depend  iu  the  first  place 
•on  the  degree  of  skill  and  knowledge'  of  the  manage- 
ment, and,  set-ondly,  on  the.  amoimt  of  capital  behind 
the  <'oncei'n.  'J'here  must  Iw  taken  into  account  the 
natuial  disHke  of  many  farmers  to  break  away  from 
the  old  system  of  live-stock  shipment,  and  (ocounten- 
ance  its  replacement  by  a  new  system  the  operation 
•(jf  which  they  can  only  dimly  envisage.  The  fai'iners' 
attitude  on  these  matters  will,  needless  to  say,  be 
fmally  detennined  by  tlie  initial  success  of  the  new 
entei-prise;  the  projectors  of  the  new  schemes  are 
nherefoi-e  saddled  with  a  heavy  responsibility,  but  they 
have,  however,  the  solace  that  a  successful  start  has 
■iheadv  been  niiide  in  various  parts  of  the  countiy. 


DUNDEE  JUTE  TRADE. 

Thk  sjK-cialisatiou  ol  I'unciion  uuiiceahle  in  Lancashire 
is  not  very  marked  in  the  jute  industi-y.  Wliile  a 
large  munber  of  firms  in  Dmidee  confine  themselves 
to  spinning  or  to  weaving,  many  undertake  both 
upeiations.  Hie  calenderers  at  one  time,  did  all  the 
finishing,  but  now  weavers  mostly  finish  their  own 
vloth.  Ins1<>ad  of  s])ecialisation  a  pi-cx-ess  of  integi-a- 
tion  has  therefoi-e  l>een  at  work.  Rough  Calcutta 
gmmys  are  imported  into  Dtnulee.  calendered  there 
and  sold  as  Diuidee  gootls.  In  iionnal  times  it  is 
estimated  that  such  Indian  goals  finished  in  Dundee 
were  in  quantity  equal  to  the  real  Dundee-made, goods 
of  the  same  class.  The  Scottish  city  is  at  present 
■experiencing  some  ditlficult\-  in  dealing  with  India,  lx)lh 
in  raw  jute  and  jute  cloth,  on  account  of  the  rate  of 
H^xchange,  and  the  |K)sition  lias  not  been  improved  by 
labour  troubles.  Towards  the  close  of  the  war  woik- 
ing  liou)-s  were  curtailed  to  forty  owing  to  the  scarcity 
of  raw  material,  and  mills  were  closed  on  Saturdays 
and  Mondays.  Since  jute  became  more  plentiful  the 
mills  have  reoi)ened  on  Mondays,  but  the  operatives, 
two-thirds  of  whom  are  women,  lefuse  to  work  on 
Saturdav's.  'I'he  present  week  is  one  of  fifty  houi-s 
spread  over  five  days  and  the  employees  <Jo  not  as 
before  receive  pay  for  Saturdays  The  ordinary  work- 
ing week  was  fifty-five  hoiu's,  and  workei's  now  recei^■e 
only  I'J  of  the  orflinaiy  wage.  The  employers  have 
offered  tliem  full  wages  and  a  forty-eight  hours'  week 
provitle<l  they  work  on  Saturdays,  but  this  offer  has  so 
faj'  lieen  infused.  .\s  tlie  number  of  peojile  employed 
just  now  is  short  of  the  [)re-\Var  total,  and  as  the  work- 
ing week  is  five  houi-s  less,  a  rwluction  in  output  has 
inevitably  taken  place.  Between  20  and  30%  of  the 
maciiinery  is  idle,  not  through  lack  of  raw  material  or 
orders,  but  owing  to  the  difficulty  of  securing  labour. 
The  lincrea.se  in  wages  since  1914  has  averaged  more 
than  125%  for  all  grades,  iind  the  operatives  being 
now  lietler  off,  bitiken  time  has  liecome  more  ctMumon. 

The  t(  wns  interested  in  jute  comprise  Dundee, 
Forfar,  Ca'-noustie  and  Aberdeen,  and  it  requires  a lK.ut 
40.(1(10  workers  to  keep  all  the  machinery  going.  The 
woiking  force  is  at  present  slightly  over  30,000.  nuich 
less  than  in  pre-War  days  and  quite  insufficient  to 
operate  between  250,000"and  300,000  spindles  and 
attend  to  the  other  processes  of  preparing,  weaving, 
and  finishing.  Order  books  aie  fairly  well  filletl. 
Oenerally  speaking,  spinnei's  are  l)ooked  up  to  June 
next,  and  weavers  to  March  or  .\pi-il  for  certain 
widths  of  hessian,  though  for  the  TuuTower  cloths 
forward  nookiugs  are  not  so  gi-eai.  Gunnys.  or  strong 
coarse  cloths  used  for  sacking,  are  dull.  Calendeiing 
firms,  from  the  natm-e  of  their  business,  are  scarcelv  in 
!i  position  to  do  much  in  the  way  of  future  bookings. 
Since  the  removal  of  the  conh-olled  nnvxima  by  the 
Oovemment  the  trend  of  prices  has  been  upward. 

Short-time  is  also  being  worked  in  Calcutta,  but 
the  scarcity  there  seems  to  be  rather  of  wai-ehousing 
accommodation  and  shipping  than  of  operatives  or 
ordei-s.     While  Dundee  is  working  fire  days  out  of  a 


Dormal  li\c  aiid  ;i.-half  .ind  a|i]iroximalely  2.")'/,,  of  tin? 
machinery  is  idle  for  want  of  labour,  Calcutta  is  work 
ing  only  fom-  days  out  of  a  normal  six,  and  its 
machinery  is  almost  fully  employed.  The  course  of 
rupee  exchange  is  in  some  ways  prejudicial  to  Indian 
interests  a.s  it  hampei-s  the  exj^rt.  trade,  particularly 
in  finished  gf)ods.  It  is  favourable,  however,  to  im- 
])oris,  and  it  may  be  asserted  that  mill  equipment  for 
the  Hoogley  can  now  be  procured  abroad  at  a  price 
equal  to  the  pre-War  figure.  The  peace-time  cost  of 
constructing  and  eipiipping  a  weaving  will  worked  out 
at  Ix'tween  £")(K)  and  4600  per  loom,  as  com})ared  with 
£800  to  t9()()  to-day.  an  increase  of  55%.  This  in- 
crea.se  in  cost  to  the  Indian  manufacttirer  is  moi'e  than 
offset  l>y  the  rise  of  00%  in  the  value  of  the  rupee. 
The  factor  of  exchang(»  accounts,  therefore,  to  some  ex- 
lent  for  the  actiNTty  now  Ijeing  shown  in  the  construc- 
tion of  new  jute-mills  in  India.  About  twelve  new 
mills  are  contemplaftil,  and  these,  it  is  conjectui-ed, 
will  increase  the  spindles  by  200,tX)0,  bringing  tlie 
numl>?r  uj)  to  1,000,000.  A  new  and  interesting  fea- 
ture of  these  developments  is  the  entiy  by  native-Indian 
capitalists  into  the  industry.  When  the  projected  in- 
crease in  Calcutta's  spimileage  by  about  25%  has  bi-eii 
carrie<l  out.  the  Indian  consmnption  of  jute,  formerly' 
tlie  largest  in  the  world,  will  expand  still  further. 

In  1914  Calcutta  accounted  for  more  than  SO^o  '■' 
the  K-tal  crop,  while  Dundee  worked  up  only  12%. 
Of  the  lemainder  26%  went  to  the  Continent,  6%  /to 
.\merica  and  othei-  coiiuti-ies,  and  5%  is  assumed  t<> 
have  Ix-en  absorbed  for  local  use  in  India.  During 
the  War  the  jute  crop  lias  diminished  by  nn  amount 
a])proximately  equal  to  the  pt;e'War  consumption  (.f 
Central  Europe.  More  attention  has  been  given  iu 
India  to  the  cultivation  of  rice  and  other  cereals, 
mainly  because  the  [irice  of  jute  at  the  commencement 
of  hostilities  fell  from  10  to  3  rupees  per  matind,  owing 
to  the  cessation  of  the  Continental  demand.  A  big 
quantity  of  raw  material  was  left  on  the  hands  of 
jiroducers  and  was  taken  up  by  the  Calcutta  mills 
at  the  lower  figure.  In  the  current  year  an  increase 
of  10%  over  the  1918  acreage  has  been  i-ecorded,  but 
the  pre-War  figtire  has  not-  yet  been  reached.  The 
Governmetit  estimate  of.  a  yield  of  8i  million  hales  is 
likely  to  he  exceeded.  The  crop  just  harvested  is 
only  fair,  the  better-grade  fibre  being  decidedly  scarce. 
The  quality  of  jut©  has  generally  been  deteriorating 
on  account  of  the  bad  seed  u.sed  by  the  natives.  Tin- 
(jovernment  of  India  are  endeavouring  to  secure  an 
improvement,  and  for  that  jnirpose  good  seed,  which 
is  very  cheap,  is  being  distributed  at  a  nominal  figure 
to  the  native  fanners. 

Proix>sals  for  an  export  tax  on  raw  jute  lea\iiig 
India  have  Ijeen  put  forward,  a  retate  of  1(X)%  to 
'be  allowed  jn  favour  of  Imperial  destinations,  and 
of  a  smaller  percentage  in  favour  of  .\llied  countries. 
'Hlie  proposal  bus  enlisted  substantial  support-  in 
Dundee,  tjiough  evidences  of  a  strong  opposition  ate 
not  wanting.  The  wisdom  of  the  tax  seems  o|ien  to 
doubt,  but  a  similar  measure  of  •  Imj)erial  pivference 
has  l>een  granted  in  respect  of  palm-kernel  exports 
from  certain  of  the  West  .\frican  colonies.  Tlie 
absence  of  a  free  market  would  probably  restrict  the 
area  under  jiite,  thereby  lessening  the  surplus  available 
for  export.  The  satisfaction  of  the  enormous  require- 
ments of  the  Indian  mills  would  absorb  practically 
the  whole  of  a  reduced  cj-op.  The  effects  of  such  a 
tax  might  be  serious  just  at  present,  a.s  the  world 
consumption  of  jute  is  far  below  the  normal.  This 
must  l)e  attributed  to  some  extent  to  the  scarcity  of 
shipping,  but  also  and  largely  to  financial  difficulties 
and  to  the  general  .decline  in  the  volume  of  trade. 
Continental  counlrie.s  find  it  difficult  to  finance  their 
foreign  purchases  of  raw  material,  and  their  adverse 
<-xchanges  have  had  the  effect  of  keeping  European 
buyers  of  finished  goods  out  of  the  market.  Tlie 
additional  bunlen  of  an  export  duty  would  ciip])le 
the  trade  in  raw  jute.  .After  a  phenomenal  rise  there 
has  Iieen  a  sharp  reaction  in  the  price  of  the  com- 
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modity,  especially  in  the  lower  grades.  Some 
qualities  have  fallen  from  £73  to  £50  per  ton,  and 
concealed  in  tha-t  fall  is  the  rise  in  exchanges  equiva- 
lent to  about  £12  per  ton.  As  the  condition  of  the 
jute  industi7  depends  largely  upon  tlie  general  trade 
of  the  world  it  is  reasonable  to  expect  that  the  prices 
of  raw  jute  will  go  higher  as  trade  expands  and  as 
jute  machinery  comes  again  into  full  play.  The 
reserves  of  fibre  are  small,  and,  though  there  will  be 
a  big  increase  in  acreage  in  next  year's  crop,  it  will 
saarcefly  be  sufficient  to  fill  the  increased  demand, 
as  the  ryots  are  naturally  slow  moving  and  con- 
servative. 

The  pessimism  of  the  Dundee  manufacturers  in 
regard  to  the  future  of  their  industry  has  become 
notorious.  Ever  since  Calcutta  first  entered  the  trade 
the  ciy  lias  been  that  Dundee  is  doomed,  and  to-day 
Dundee's  ruin  is  as  distant  as  ever.  Undoubtedly 
Calcutta  possesses  an  advantage  over  her  older  rival  in 
having  at  her  disposal  an  abundance  of  very  cheap 
native  labour,  and  in  her  proximity  to  the  districts, in 
which  the  jute  crop  is  grown.  On  the  other  hand,  the 
quality  of  the  labour  employed  in  Dundee  is  much 
superior,  and  if  Calcutta  does  not  compete  with  Dundee 
in  fine  tarpaulins,  heavy-shotted  hessians,  and  in  the 
finer  qualities  of  jute  goods  generally,  it  is  not  from 
want  of  will  but  simply  because  the  Bengali  operative 
has  neither  the  mental  application  nor  the  physical 
strength  requisite  to  handle  the  specialities  of  jute 
manufacture.  Calcutta  contents  herself  with  turning 
out  from  her  forty  odd  mills  and  with  her  200,000 
native  operatives,  huge  quantities  of  the  commoner  and 
coarser  qualities  of  jute  fabrics,  while  Dundee  engages 
in  manufacturing  a  great  variety  of  the  finer  and  higher- 
)3riced  grades.  Thus  the  margin  within  which  effec- 
tive competition  rules  is  naiTow,  and  while  Calcutta 
prices  are  reflected,  to  some  extent,  on  those  of  Dundee, 
the  fact  that  their  markets  are  not  identical  saves  the 
competitor  whose  working  costs  are  higher  from  ex- 
tinction or  even  serious  trouble.  At  the  same  time 
Dundee's  expansion  in  the  future  is  not  likely  to  keep 
pace  with  that  ol  her  Indian  competitor,  which  is 
natural  enough,  for  it  is  in  the  coarser  Imes  of  gunny 
for  sacking  and  for  commercial  wrappers  that  the 
greatest  inci'ense  in  consumption  is  to  be  looked  for. 


SCOTTISH  BANKING. 

The  recent  announcement  of  the  conclusion  of  a  work- 
ing agreement  l>etween  the  Clydesdale  Bank  and  the 
London  Joint  City  and  Midland  Bank  was  not  unex- 
pected in  view  of  the  affiliations  that  had  already 
taken  place  between  Lloyd's  and  the  National  Bank 
of  Scotland,  and  Bai'clay's  and  the  British  Linen 
Bank.  The  shareholders  have  still  to  be  consulted, 
but  it  is  expected  that  thek  approval  will  not  be  with- 
held. Three  of  the  London  Big  Five  have  now  secured 
Scottish  connections,  and  the  question  is  being  asked 
in  Scotland:  Can  the  other  two  afford  to  remain  out? 
It  would  seem  not,  and  to  strengthen  this  impression 
activity  is  now  being  shown  in  Scotland,  as  previously 
in  the  case  of  the  affiliated  institutions,  in  bringing 
charters  up  to  date  and  extending  the  scope  of  bank- 
ing business.  The  Clydesdale  and  Union  Banks  and 
the  Bank  of  Scotland  have  secured  or  intend  to  secure 
amended  constitutions,  and  in  the  first  instance  this 
has  been  followed  by  a  fusion  with  English  interests. 
The  desire  evident  among  the  banks  to  modernise 
their  equipment  and  powers  portrends  some  develop- 
ment or  other,  possibly  in  the  direction  of  working 
agreements  with  larger  units.  Affiliat'on  has  already 
affected  three  out  of  the  eight  leading  joint  stock  banks 
in  Scotland.  Five  of  these  have  their  headquarters 
in  Edinburgh,  two  in  Glasgow,  and  one  in  Aberdeen. 
All  enjoy  the  right  of  note  issue,  and  to  maintain  this 
privilege  their  separate  identity  must  to  a  certain 
extent  be  preserved.  The  issue  of  notes — a  banking 
function  that  has  long  fallen  into  abeyance  in  Eng- 


land, except  in  the  case  of  the  Bank  of  England — is 
still  very  important  in  Scotland,  as  is  shown  by  the 
following  table  of  the  circulations,  taken  from  the 
Scottish  Bankers'  Magazine,  the  official  journal  of 
the  Institute  of  Bankers  in  Scotland:  — 


Bank  of  Scotland 

Koyal      

Kritifih  Linen   ... 
CoTiimercial 

National 

Hnion     

Clydesdale 


Average  Circulation 

Authorised  for  4  weelis  ending 

■    Circulation  Augusts,  1919 

£  £ 

...      396,852  I  4,370  562 

...      216,151  3,685,302 

...      433,024  3,685,924 

...      371,880  3,802,362 

...      297,024  3,742,663 

...      454,346  3,188,201 

_      274,321  3,118,195 


North  of  Scotland  and  Town  and  County       224,452 


£2,676,350 


2,519,133 
£27,612,382 


Average  circulation  for  4  weeks  ending  August  IC,  1918  ...  £23,006,795 
Average  circulation  fer  4  weeks  ending  August  11, 1917  ...  £16,829,218 

The  note  issues  of  the  Scottish  and  Irish  banks 
wei'e  declared  legal  tender  in  their  respective  countries 
under  the  Currency  and  Bank  Notes  Act,  passed  early 
m  August  1914.  The  excess  of  actual  over  authorised 
circulation  is  backed  in  large  measure  by  cun-ency 
notes.  The  Scottish  banks,  like  the  Irish,  have  always 
issued  pound  notes,  and  a  second  distinctive  feature  as 
compared  with  England  is  the  cash-credit  system, 
whereby  a  trader  or  farmer  who  seeks  banking  credit 
can  satisfy  the  banker  if  he  find  a  few  reliable  persons 
willing  to  guarantee  repayment  of  the  debt.  The 
necessary  overdraft  is  thus  negotiated  on  personal 
security.  The  prosperity  of  the  last  fifty  years,  and 
particularly  of  the  war  period,  has  rendered  the 
necessity  for  this  system  less  pressing,  but  it  has 
been  a  factor  of  undoubted  value  in  promoting  the  wel- 
fare of  agriculture  and  industry  in  Scotland.  The  old 
cash-credit  bond  has  now  practically  disappeared,  but 
bankers  still  welcome  personal  surety  in  addition  to 
the  deposit  of  ordinary  banking  securities.  It  has  been 
a  tradition  in  Scotland  not  to  treat  borrowers  alto- 
gether from  the  point  of  view  of  means,  but  to  take 
account  also  of  character,  experience,  and  commercial 
standing.  In  other  words,  personal  security  is  an  ele- 
ment in  bank'ng  more  familiarly  present  in  Scotland 
than  in  England.  Overdrafts  are  also,  of  course, 
allowed  on  personal  security  on  this  side  of  the  Tweed, 
but  not  to  the  same  extent,  and  in  Scotland  it  has 
further  been  customary  to  charge  interest  only  on  the 
actual  sum  overdrawn,  and  not  on  the  agreed  total 
of  the  overdraft.  Heritable  property  is  not  favoured 
as  a  security  since  it  is  too  expensive,  a  mere  deposit 
of  title  deeds  being  of  little  use  to  the  bank  which 
requires  a  bond  in  disposition  to  give  it  a  legal  and 
preferential  claim  upon  the  property. 

It  is  questionable  how  far  amalgamation  will  affect 
the  policy  hitherto  pursued  by  Scottish  banks  and 
change  the  peAonal  character  of  their  dealings. 
Much  will  depend  on  the  degree  of  local  autonomy 
allowed  by  the  controlling  interest  in  London. '  If 
further  afiiliations  occur  it  will  scarcely  be  possible  to 
preserve  the  national  characteristics  of  Scottish  bank- 
ing. The  thi-ee  banks  already  affected — the  National, 
the  British  Linen,  and  the  Clydesdale — control 
approximately  40%  of  the  total  deposits  in  Scotland 
and  rank  amongst  the  biggest  dividend-payers.  It 
might  have  been  feasible  at  one  time  to  unite  all  the 
banks  for  the  pui-pose  of  preserving  their  purely 
Scottish  identity,  but  the  line  is  now  broken  and  union 
amongst  those  that  remain  is  improbable.  Tliere  has 
all  along  been  keen  rivalry  amongst  the  banks  for  busi- 
ness, and  the  absence  ol  any  recognised  head  in  the 
Scottish  banking  world,  where  most  of  the  banks  are 
of  approximately  equal  strength,  increased  the  diffi- 
culty of  making  common  cause.  An  unexpected  out- 
come of  affiliation  may,  however,  be  that .  Scottish 
banks  will  find  a  bigger  field  of  operation  in  England 
than  English  banks  in  Scotland. 

The  question  of  the  valuation  of  the  assets  of  a 
bank  that  is  to  be  taken  over  must  be  a  vexatious 
problem  for  the  directors  of  both  puixhasing  and  sell- 
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iiig  concerns.  To  arrive  at  the  jiroptT  basis  lor  iui 
<'Xchang6  of  shares  is  always  difficult.  It  i.s  probable 
tliat  in  most  of  the  recent  bank  aifiliations  the  balance 
of  advantage  has  lain  with  the  purchaser,  as  the 
market  value  of  the  assets  plus  a  sam  for  goodwill 
<livided  by  the  existing  number  of  shares  appears  to 
have  been  the  method  adopted  for  putting  a  price  on 
tlie  shareholders'  interests.  No  doubt  the  sliare- 
holders  in  the  old  institution  may  have  exchanged  into 
a  bigger  bank  with  greater  earning  capacity,  and  may 
have  lia<i  their  uncalled  liabilities  reduced,  but  the 
•chances  were  that  tlie  old  shares  were  intrinsically 
worth  much  more  than  the  figure  asigned  on  such  a 
basis  as  that  given  above. 

Public  opinion  in  Scotland  does  not  seem  adverse 
to  the  movement  that  is  at  present  taking  place.    Soino 
Scottish  bankers  point  to  the  danger  of  concentration 
of  banking   control   in  a  few    institutions.      The  in- 
stability or  insolvency  of  one  would  involve  widespread 
iTiin.       A  whisper   of  suspicion,  even  if  unfoundeil, 
concerning    any  of  the  new   mammolh    institutions 
might  work  incalculable  harm.     Moreover,  the  huge 
aggregate  of  deposits  must  be  employed  in  a  big  way, 
and  even  without  business  mismanagement,   an    un- 
favourable cycle  of  trade  or  the  outbreak    of    inter- 
national trouble  might  lead  to  serious  embarrassment. 
If  one  institution  were  so  affected  the  others  would 
scarcely   come  to  its  assistance.     More  probably,   as 
happens  in  critical  times,  they  would  call  in  their  own 
loans  and  thereby  accentuate  the  panic.     The  Govem*- 
ment  could  hardly  stand  aloof  and  permit  matters  to 
take  their  coin-se.     If  it  intervened,  and  iiy  ple<lging 
the  national  credit  restored  public  confidence,  it  ought 
to  share  the  profits,  and  this  would  certainly  be  used 
as  a  iiaiidle  for  socialistic  action  by  the  Labour  party. 
Though  admitting  this  possibility,  it  is  still  true  to  say 
tliat  large  amalgamations  have  been  going  on  for  some 
time,   and  that  if  those  first  carried  out  had  proved 
inimical  to  local  or  provincial  interests,  there  would 
have  been  a  strong  outci-y  against  further  proposals. 
No  such  outciy  has  been  heard,  though  Corporations, 
the    Stock    Exchange,   and    those    interested    in  the 
London  Money  market  have  protested  against  the  new- 
type  of  amalgamation  of  one  large  joint-stock  concern 
with  another.     The  plea  advanced  is  that  the  fall  in 
the  number  of  competing  banks  by  reducing  compe- 
tition   may    raise    the    charges    for    accommodation. 
Competition  is  not  likely  to  be  reduced  in  Scotland,  but 
rather  increased,   owing    to    the    endeavour  of  more 
j)owerful  tmits  to  get  business,  and,  in  self-protection, 
it  seems  almost  inevitable  that  those  banks   hitherto 
unafi&liated  will  eventually  be  compelled  to  seek  out- 
side alliances. 


"  The  Sludfiit's  Manual  of  Precis  Writing."  Bv 
.1.  P.  Earnshaw.  J'\C.I.S.  Price  3s.  6d.  (London": 
Effingham  Wilson.)  Tlds  manual  requires  little  by 
way  of  introduction.  The  author  is  convinced  by  long 
experience  that  i:iractical  demonstration  affords  the 
most  effective  means  of  instruction.  The  subject  of 
precis  writing  len<ls  itself  in  an  exceptional  degree  to 
such  a  method.  Most  of  the  examples  and  exercises 
are  taken  from  actual  examination  papers. 

"  Hill's  Vest-pocket  Portuguese-English  and  Eng- 
lish-Portuguese Dictionan,'."  A  self-instructor,  with 
conversations  and  idioms,  compiletl  by  Leonora  de 
i\U)erti.  (London:  Iveonold  B.  Hill,  2  lyangham 
Place,  W.  l.) 

W'e  learn  from  the  Council  of  Foreign  Bondholders 
iliat  the  estimated  gross  receipts  from  the  conceded 
revenues  for  the  year  19T8-19  applicable  to  the  senice 
of  the  Turkish  Unified  Debt  and  Lots  Turcs  wci-e 
CT.5,906,664,  as  compared  with  £T.5,.558,061  in 
1917-18  and  with  £T. 5,436,16-5  in  1913-14,  which 
was  the  best  year  on  record.  The  provisional  receipts 
for  the  first  six  months  of  the  cmrent  financial  year 
rti-e  imderstood  to  be  about  the  same  as  in  the  corre- 
sponding period  of  1918-19. 


THE  BANK  OF  TAIWAN,  Ltd. 

ImarpanUd  0/  tne   Special   Chtrter  o'   the   Imperii   Japinese 
GuYernirtent,  IS99. 


Capital  Subscribed.. 
Capital  Paid  up  . . 
Reserve 


Y.  60,000,000 
Y.  37, 500,0c  o 
Y.    8,210,000 


Head  Office       ..         ..     TAIPEH,   FORMOSA 
London  Office   . .    58  OLD  BROAD  ST.,  E.C.  2. 

Branches;— Amoy,  Batavia,  Banekok,  Bombay,  Canton,  Foochow, 
Hankow,  Honekone,  Kiukiang,  KeclunR,  Kobe,  Moji,  New  York, 
Oaka,  Sematang.  Shanghai,  Singapore.  Soerabaja,  Swatow,  Tainan, 
Tokyo.  Yokohama,  &c.,  Sec  »nii  Ccrrespondenis  in  every  principal 

town  in  the  World. 

The  Bank  transacts  General  Banking  and  Foreign  Exchange  Busi- 

ness.  undertakes  Trust  Business,  and  acts  as   Business   Agents  for 

other  Banks.      Special  Facilities  are  available  for  Exchange  Business 

on  Japan,  China,  the  Straits  Seiilirni'nis  and  )av». 


Jfmaimal  'Botes. 

Dr.  II.  B.  Mouse,  until  recently  Statistical  Secretaiy 
to  the  Inspector-General  of  the  Chinese  Customs,  read 
a  paper  on  Wednesday  last  before  the  Society  of.Arts 
on  "British  Trade  in  China."  A  large  part  of  Dr. 
Morse's  paper  was  taken  up  in  giving  a  historical 
survey  of  British  trade  during  the  eighteenth  century 
when  we  had  finally  displaced  our  rivals,  first,  the 
Portuguese,  and  later  the  Dutch,  from  the  dominant 
position  in  that  trade.  For  a  long  period  we  had, 
amongst  European  nations,  practically  a  dominant 
jMsition  in  the  trade  of  the  Far  East.  But  towards 
the  middle  of  last  centuiy  various  rivals  have  been 
taking  a  share.  And  by  about  a  period,  which  Dr. 
Morse  fixes  at  1867,  we  had  to  face  the  traders  of 
various  other  countries.  Nevertheless,  we  continued 
to  hold  our  own. 


During  this  period,  says  Dr.  Morse,  that  is  from 
1867,  say,  roughly  to  the  outbreak  of  the  War — the 
last  year,  for  whicii  Dr.  Morse  gives  tables  is  1912— 
wo  succeeded  in  maintaining  our  position.  '  The  total 
tonnage  engaged  in  the  China  trade  slightly  exceeded 
Gi  millions  in  the  early  period  which  Dr.  Morse  fixes 
as  between  1864  and  1867,  and  it  increased  to  prac- 
tically 86|  millions  tons  by  1912.  In  the  former 
period  British  shipping  accounted  for  2,862,000  tons, 
American  shipping  for  756,000  tons,  German  shipping 
for  580,000  tons,  Japanese  shipping  for  756,000  tons, 
various  foreign  nations  some  halt-a-million  tons,  and 
Chinese  shipping  64,000  tons,  giving  a  total,  as  already 
said,  of  6,600,000  tons.  By  1912  the  British  shipping 
jiad  increased  io  38  million  tons,  American  shipping 
had  dechned  to  under  three-quarters  of  a  million  tons, 
whereas  the  German  had  increased  to  over  16  million 
tons,  Japan  now  took  the  second  place  amongst  Toreign 
traders  with  China  with  a  tonnage  of  nearly  20  millions, 
and  the  Chinese  had  grown  from,  as  we  have  just  said, 
64,000  tons  in  the  period  1864-67  to  17^-  million  tons 
in  1912.  In  percentage  the  British  flag  held  its  own, 
and  absolutely  had  increased  to  thirteen  times  its  old 
tonnage.  The  American  flag,  meanwhile,  had  disap- 
peared entirely  from  the  coasting  trade,  but  it  main- 
tains its  position  through  owning  a  few  mail  steamers 
in  the  international  li'ade. 

Originally  the  most  important  articles  in  the  foreign 
trade  of  China  liad  been  tea  and  silk,  but  parti'^u- 
larly  the  former.  Tea  contributed,  eren  as  late  as 
1867,  very  nearly  60%  of  the  total  trade  between  this 
countn-  and  China.  Early  in  the  present  century  tea 
contributed  only  11%  to  the  value  of  the  export^, 
partly  due  to  the  great  development  in  the  trade  in 
sundries,  that  is  to  say,  commodities  other  than  tea 
and  silk,  and  partly  also  to  the  absolute  loss  of  the  tea 
trade.  For  several  centuries  China  had  a  monopoly 
in  the  international  tea  trade  of  the  world.  India 
entered  the  market  about  1840,  but,  as  already  said, 
early  in  the  present  century  the  value  of  the  tea 
shipped  from  Chinese  ports  had  fallen  to  11%  of  the 
total  vnluf.  ,if  lior  exports.     In  fact,  China  maintained 
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her  supremacy  in  that  trade  only  in  the  Eussian 
market.  For  a  long  period  Chinese  raw  silk  \\as 
brought  to  Europe  in  large  quantities  tlu-ough  the 
medium  of  London  merchants,  and  was  bought  there 
for  the  French  and  Italian  weavers.  But  between  the 
period  1867  and  the  opening  of  the  recent  War  the 
Continental  trade  bought  its  silk  direct  in  China  and 
imported  it  to  the  Continent.  So  completely  has  the 
position  changed  that  whereas,  as  already  stated, 
nearly  the  whole  of  the  silk  exported,  other  than  that 
sent  to  the  United  States  of  America,  went  through 
London ;  in  the  later  period  more  than  80%  was  ex- 
ported direct  to  France  and  Italy. 

Turning  to  the  effect  of  the  War  upon  the  trade  of 
this  country  with  China,  Dr.  Morse  said  that  he  could 
only  point  out  that  it  would  require  a.  long  pei'iod  for 
this  country  to  resume  tlie  position  she  held,  say.  in 
1912.  This,  of  course,  is  true  in  a  sense.  For  one 
thing,  we  had  not  the  goods  ready  to  sell.  As  Dr. 
IMorse  truly  pointed  out,  much  time  must  necessarily 
elap§^  before  the  English  mills  are  able  to  supply 
cotton  goo3s  and  other  articles  demanded.  Moreover, 
time  will  be  required  to  furnish  the  necessary  tonnage. 
And,  of  course,  serious  efforts  must  be  made  to  re- 
conquer markets  which  have  been  allowed  to  lapse 
during  the  past  five  years.  This,  however,  is  true, 
not  merely  of  British  trade,  but  of  all  European  coun- 
tries which  have  traded  witK  China.  And  it  is  true, 
to  a  very  large  extent,  of  the  United  States  of  America 
as  well. 


Dr.  Morse  pointed  out,  and  pointed  out  very  ti-uly, 
that  Ja.pan.  is  very  close  to  the  Chinese  markets.  Her 
trade  was  to  hardly  any  extent  affected,  at  any  rate 
adversely,  by  the  incidents  of  the  War;  and,  moreover, 
owing  to  the  fact  that  she  is  so  close  to  China,  she 
requires  comparatively  litile  tonnage  for  carrying  goods 
between  the  Japanese  and  Chinese  ports.  As  we  have 
already  shown.  Japan  had  increased  her  trade  from  a 
mere  trifle  a  generation  ago,  to  an  enormous  amount — 
in  fact  to  become  the  second  of  the  foreign  traders 
witli  China  in  the  period  that  immediately  preceded 
the  outbreak  of  the  recent  War.  ^Moreover,  we  have 
never  really  competed  with  Japan,  nor  is" it  probable 
that  we  shall  be  in  a  position  to  do  so,  even  if  we 
desired  to.  For  the  most  part  the  commodities  .Japan 
famishes  the  Chinese  market  with  we  could  not 
supply,  do  not  make  here,  and  very  few  of  them  would, 
in  fact,  bear  tJie  rate  of  freiijht  which  would  be 
demanded  even  under  the  most  fa^'ourable  conditions 
owing  to  the  immense  distance  between  this  counti-y 
and  the  Far  East.  It  will,  of  coirrse,  take  time  to 
resume  a  business  which  has  been  inten-upted  for  five 
whole  years.  But  there  seems  eveiy  ground  for 
hoping  that  as  our  manufacturers  are  once  more  able 
to  supplv  high-class  cotton  goods  and  other  fabrics, 
and  machinery  of  a  type  required  by  the  Chinese 
market  we  shall  be  grad>ially  atile  to  re-establish  our 
position. 

The  following  table  shows  the  total  net  tonnagf  of 
vessels  which  an-ived  at  or  denarted  from  the  Poi+  of 
IjOndon  with  cargoes  and  in  ballast  from  and  to  foreign 
countries  and  British  possessions  and  coastwise  dining 
the  years  ended  December  31.  1913-1918:  — 


Tr,n,» 

Tone 

ISl.T    ... 

..-       an.rR!!  5R9 

Ifl'^     ... 

!)il.q7R,4''' 

ion     ... 

...      :!7Ti11,"!^ 

1017     ... 

•••     lO.OS^.rra 

1915    ... 

...     30.d90.5.M 

1018     ... 

...     14,564,008 

It  will  be  observed  that  there  has  been  a  steady 
decline  since  1913  when  the  total  amounted  to  over 
forty  million  tons.  It  has  to  be  remembered,  however, 
that  the  totals  for  the  War  years  do  not  include  the 
tonnage  of  vessels  engaged  in  Government  service. 
Consequently,  it  is  exceedingly  difficult  to  estimate 
what  has  been  the  real  effect  of  the  War  upon  the 
Poi't  of  London.  Th^  total  value  of  imports  and 
exports,  excluding  coastwise  goods,  of  the  United 
Kingdom  and  of  the  six  principal  ports  for  the  year 
ended   with    December  last    were,    for    the    JTnite'd 


Kingdom,  1,848^  millions  sterling,  which,  was  an 
increase  of  11.3%  compared  with  1913.  '  Of  this 
amount,  the  Port  of  London  obtained  very  nearly  542 
millions,  an  increase  of  7.1%  ;  Liveiijool  obtained 
683  millions,  an  increase  of  14.4%  ;  Hull,  well  over 
90:^  millions,  an  increase  of  8.1%  ;  Manchester,  107 
millions,  an  increase  of  20.9%  ;  Southampton,  39f 
millions,  an  increase  of  63.3%;  and  Glasgow,  96^ 
millions,  an  increase  of  25.3%.  It  will  be  seen  that, 
with  the  exception  of  Liverpool,  London  remained  by 
far  the  greatest  port  in  the  country  as  she  had  always 
been  up  to  the  outbreak  of  the  War.  To  a  large 
extent  the  Port  of  London  Authorities  ai'e  in  no  way 
toi  blame  for  this,  because  traffic  was  delibei-atelv 
diverted  from  London  to  Livei'pool,  and  other  Western 
ports  owing  to  the  exigencies  of  the  War  and  to  the 
desire  of  the  Government. 


We  are  well  aware  of  the  difficulties  under  which 
the  Port  of  London  Authority  has  had  to  work  during 
the  War  period.  The  restrictions,  on  the  one  hand, 
and  the  demands  of  the  Government  on  the  other, 
made  it  exceedingly  difficult  for  the  Port  to  exercise 
the  authority  whicli  it  nominally  holds.  At  the  same 
time  the  congestion  at  the  Port  of  London  has  been 
exceedingly  great,  and  has  undoubtedly  been  exceed- 
ingly injurious  to  our  national  and  international  trade. 
If  it  is  allowed  to  continue  it  cannot  be  doubted  tl^at 
the  Port  of  London  will  lose  a  large  pi'oporlion  of  the 
trade  it  fonnerly  enjoyed. 


A  significant  announcement  which  apiieared  in  the 
Press,  and  which,  no  doubt,  attracted  the  notice  of 
many  readers  quite  recently,  was  the  sale  of  Colonial 
wool  at  Manchester.  During  the  War  the  wbol 
market  was  controlled  by  fhe  Government,  and  there 
were  no  regular  sales.  But  before  the  War  wool  sales 
always  tooE~ place  in  London,  and  arthough  there  were 
important  sales  in  the  Colonies  themselves,  neverthe- 
less, so  great  was  the  L<mdon  market  that  it  was 
customai-y  duinng  the  period  of  the  gre.at  wool  sales 
for  immense  numbei-s  of  dealere  from  the  Continent 
as  well  as  from  the  United  States  of  America  to  visit 
London. 


It  has  been  notorious  for.  some  time  past  that 
cargoes  arriving  in  the  Port  of  London  could  not  be 
discharged.  A  cement  barge  blocked  a  wool  ship, 
and  a  wool  ship  blocked  a  ^vine-carrying  ship.  Conse- 
quently, traders  v,ere  unable  to  get  the  goods  which 
liad  nominally  been  consigned  to  London  months 
before.  The  Food  Controller  himself  stated  in  a 
recent  letter  to  the  Press  that  there  were  three  years' 
stores  of  port  wine  in  this  country  at  the  very  time 
when  it  was  notoinous  that  it  was  exceedingly  difficult 
to  buy  in  the  ordinary  shops  fl  single  bottle  of  port 
wine. 


It  is  unfortunate  that  just  as  a  reduction  in  the 
price  of  coal  is  announced  there  should  be  a  decline 
in  the  outout.  According  to  the  current  issue  of  tlie 
Board  of  Trade  Journal  the  provisional  figures  of  the 
weekly  tonnage  output  of  coal  during  the  week  ended 
November  15  fell  to  4,679,402  tons,  which  was,  as  the 
Journal  savs,  slightly  lower  than  in  the  preceding 
week.  It  sliould,  however,  be  noted  that  the  collieries 
in  Nortliuniberland  and  Durham  work  a  long  week  and 
a  short  week  alternntely.  The  table  for  the  weeks 
ended  October  25.  November  1,  November  8,  and 
November  15.  which  we  givp  below,  includes  the  dis- 
tricts of  Northumberland,  Durham.  Yorkshire, 
Lancashire,  Cheshire.  North  Wales,  Derby,  Notting- 
ham, Leicester,  Staffordshire,  Shropshire,  Warwick. 
Worcester.  South  Wales,  and  Monmouthshire,  as  well 
as  other  English  districts  and  Scotland  :  — 


Week  ended  October  25  ... 
,,  Noveml^er  1 

.,  November  8 

,,  November  15 


Ton's 
4,7fil.037 
'1,674,6.'2 
4.804,4S6 
4,679,402 
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INSURANCE  COMPANY 


TOTAL  ASSETS  exceed      -    £17,000,000 
TOTAL  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car.     Plate   Glass.    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,    Loss   of 

Profits,  &e. 


OFFICES   IN   ALL   THE   CHIEF    COMMERGAL   CENTRES. 


THE  ALABAMA  GREAT  SOUTHERN 
RAILROAD  COMPANY. 

Ix  a  sense  the  Alabauia  Ureal  yoiilhein  is  but  little 
affected  by  Federal  control.  During  the  whole  period 
covered  by  the  report  before  us,  for  the  fiscal  year 
ended  December  31  last,  the  Company's  property,  says 
the  report  before  us,  was  eutii-ely  oiieratcil  by  the 
United  States  Government.  The  Conii)any,  however, 
is  one  of  the  controlled  hnes  of  tlie  Southern  States, 
aud  as  raikoads  go  in  the  United  Statesi  it  is  a  short 
system.  Moreover,  being  a  controlled  line,  it  recei^ed 
a  regular  dividend.  Consequentlj-  it  was  one  of  the 
lines  calculated  to  benefit  rather  than  being  injuriously 
affected  by  an  official  stereotyped  system  taking  over 
control.  The  Federal  Control  Board,  like  our  own 
GoveiTiraent  liere,  agreed  to  pay  the  rate  of  dividend 
earned  over  a  series  of  years  uj)  to  a  certain  date 
specified  by  Congress.  A  controlled  line  is  usually 
worked  ujion  such  a  system.  It  takes  no  risks  in 
bad  years  and  receivijs  few  benefits  from  a  growing 
business.  Such  a  system  has  little  to  fear  from 
Go\ernnient  control.  The  leal  hardship  of  Federal 
control  liit  some  of  the  great  railways  of  the  United 
States  veiy  severely — ^to  an  extent,  in  fact,  that  none 
of  the  railways  in  this  countiy  can  be  said  to  have 
suffered,  at  any  rate  to  the  same  extent.  Tliis  is 
due  to  the  fact  that  the  America  railways,  and  particu- 
larly the  great  combines,  aw  worked  on  a  totally  differ- 
ent system  from  ours.  In  a  sense  it  may  be  truly 
said  that  the  American  railways  have  enjoyed,  at  any 
rate  in  the  past,  a  freedom  of  action  wiiich  from  the 
veiy  outset  has  been  denied  to  our  companies. 
A  great  c^ilroad  magnate  in  America  obtains 
the  control  of  various  competing  sjstems.  unites 
them,  builds  a  short-  track  for  the  puqiose  of  linking 
them  \ip,  and  may,  and  often  does,  double  their  earning 
capacity  in  the  couree  of  two  or  three  yeai-s.  More- 
over, the  .\merican  railways  are  accustomed  to  spend 
immense  sums  out  of  their  revenue  for  the  express 
purpose  of  improving  the  line.  An  American  rail- 
way has  often  in  the  past  double-tracked— its  system 
out  of  the  savings  from  its  earnings.  Other  lines, 
instead  of  issuing  new  stock,  have  practically  renewed 
their  rolling-stock  out  of  their  sa^^ngs  spread  over  a 
few  years.  It  will  be  evident  that  the  stockholdei-s 
are  suffering  in  a  sense  during  the  period  of  recon- 
struction, to  be  recouped  pei'haps  a  hundredfold  when 
what  is  called  the  bettennent  expenditure  has  been 
completed.  Now  it  happened  that  several  of  the  gi-eat 
lines  were  engaged  on  improving  their  sjstems  at  the 


liiuc  \\j;tn  \\-v  I'liitfil  Sla!i^5  Cici\crnincii;  look  ovei 
the  control  of  the  variou.s  lines.  In  some  cases,  of 
cc.ui-se,  the  advantage  will  not  accrue  until  the  lines 
once  more  pass  under  the  control  of  the  officers  of 
the  companies.  In  many  cases,  however,  the  United 
States  Government  came  in  for  tlie  increased  receipts, 
or  the  benefits  of  working  an  improved  system,  within 
a  veiy  slioit  time  of  taking  over  the  particuhir  line. 
Xatui-ally,  a  system  which  paid  dividends  upon  the 
basis  of  past  results  took  no  account  of  such  improv*-- 
inents.  The  officers  of  such  companies  are  engaged, 
and  probably  will  be  engaged  for  a  long  time,  in  con- 
\incing  the  Federal  authorities  at  Washington  that 
the  agreed  payment  was  quite  inadequate  for  the 
advantages  whch  the  Government  obtained. 

The  Alabama  Gi^eat  Southern  was  incorporatwl  so 
long  ago  as  1877  to  take  over  the  .\labama  and  Chat- 
tanooga Railroad.  The  Alabama  Great  Southern  runs 
from  Chattan(X)ga  in  Tennessee  to  Meridian  in  the 
State  of  Mississippi.  The  line  passes  through  Bii- 
iiiingham,  Alabama,  and  forms  part  of  the  Queen  and 
Crescent  route  between  Cincinnati  and  New  Orleans. 
The  total  length  of  the  line  is  only  312  miles.  The 
principal  mileage  of  this  line  is  in  the  State  of  .\lal>aJiia. 
and  the  population  of  this  State  according  to  the  last 
census  somewhat  exceede<l  2,000,000  souls. 


I'KKKHAL  OI'KU.\TIl  iX.~. 

'rut;il  operotiii::  ivToiiues 
Total  opfnitinu'  ex]ini?*'s 

Net  re\'enue  from  oppmti(iii>  ,  . 
Taxes  (excluding  war  taxes)  ... 
Uucolleclable  revenue 

Operating'  iocome 

Equipment  rents — net— Crp'lr 
Joint  facility  rents — net — Debit 


Ye:ir 
lain 
liovemnii'iit") 

< 
.  9,29r.,B35 
.  7.193.51.', 

,.  •.'.»]  3.1 20 

..      3M,S96 

3,111 


1017 
f  'omiuiNv  > 

S 
7,l.'>l.i«.-> 
•».734,llli 

■.>.41C.e43 

•I03,S35 

302 


1.925,413     S.013,00(< 


16.S.014 
.  Dr.4»,9Se 


504.463 
Dr.54,8gS 


-(-2.14.'>..'.Ki> 
-H2.3«'J.in.i 

—  S2.3,53.'> 

—  138.;3!> 
+        2,80!< 

87,5».'> 

—  341,449 
-I-       4,»2i: 


Government  openitine  income  forl91S  com- 
pared with  Company's  Income  forl917  ... 


rxioMK  ACCorK'r. 


2.1138.471     2.462..'i»9  —    424,11  S 


1917 


1»1». 

i  $ 

Total  corporate  income            l,8.'»B.7fi3  2,626.056 

Irs.^  Interest,  rentals  and  miscellaneous  cliargcs  687.338  722,434 


Net  profit 
Dividends  paid  . 

Italnnce  ... 
l!rou:^Ut  furwraril 

CarricI  f<»rwaril 


...  1,169.425    1,903,622 
...      784.724»     784,724 


734,197 


384.701     1,118,898   —    734,197 
4.976,929t  3,866.006  -(-],110,92.': 

5,361.630    4,984.«!i'<'J.     376.732 


Tons 

Tons 

Tons 

4,812,695 

Aug. 

2 

,..    3.614,77(5 

Oct. 

4 

...    2.871. SIC 

4,614.r.M 

»us. 

9 

...     2.f42,80' 

Oct. 

u 

...    4.076,862 

3,256,508 

Aug. 

Ifi 

...    3,72B.'91 

Oct. 

18 

...     4.727,465 

4,?y,811 

Ang. 

i6 

„    3.f^9.7^2 

Oct. 

2b 

_     4.781,0'7 

4.806,93.> 

A  UK. 

30 

..    4.354,<^8' 

Nov 

1 

...    4,674.f32 

4,728,5'-8 

Scpc 

6 

..    4.5(9  8(!> 

Nov 

8 

...    4,8(4,456 

4.'i96,148 

Sept. 

13 

...    4,«89.816 

Nov. 

15 

..    4,679,402 

3,f93,65l 

Sept. 

20 

...    4.450.3(8 

2,537 .95* 

Sept. 

2'/ 

..     4,481,434 

"  7";.  on  both  Old.  and  Preferred  «toclL=. 
+  .\ftcr  deducting  raiscellancotw  debits. 


We  Lue  iii(lci)'e(i  ir,  ihe  Biani  of  1  radc  .h'tirnal  for 
the  table  below,  sliowing  the  total  weekly  production  of 
coal  since  the  end  of  May  last:  — 

May  31 
June  7 
June  14 
June  2( 
June  28 
July  5 
Julv  12 
July  19 
July  26 

We  have  received  from  the  Canadian  Dominion 
Publicity  Committee  some  representative  pieces  of 
literature,  indicating  the  lines  of  the  Committee's 
appeal  in  connection  with  Canada's  1019  Victoiy  Loan. 
Suliscriptions  having  reached  the  amount  of  300  million 
dollars  in  the  second  week  of  the  appeal,  it  was  hoped 
by  the  Committee  that  the  third  week,  which  had  com- 
mencetl  when  they  fonvarded  us  the  literature,  would 
add  sufficient  to  cross  tlie  500-milIion  dollar  line.  The 
pTovince  of  Ontario  had  undert.'iken  to  raise  as  much 
as  the  other  eight  provinces  combined,  and  was  well  on 
the  way  to  accomplish  that  pabiotic  task.  The  spirit 
and  response  of  the  people  throughout  the  wliole 
countiy  was  extremely  gratifying. 

A  telegram  to  the  Agenda  .\mericana  states  that 
one  of  the  largest  and  most  complete  establishments 
in  South  .\menca  for  the  slaughter  and  preparation  of 
frozen  meat  for  exportation  was  inaugurated  at  Pei- 
nainbuco  on  Thui-sday  of  last  week,  at  a  cost  of  te:.- 
million  francs. 
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Telephones: 
465,  4084,  26G2  Avenue. 


Tele^rrams : 
'  Infusory-Grace,  London. " 


HARDEN  BROS.  &  LINDSAY 


Lid. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


§Mtt  ^a^m. 

With  deliveries  of  rubber  considerably  exceeding  the 
landings,  and  increasing  demand  for  trade  purposes 
in  prospect,  the  market  for  the  comm^odity  retains 
its  firmness.  The  leading  plantation  price  has  crept 
up  again  to  2s.  d^d.  per  lb.  In  the  share  market  com- 
parative quietude  has  ruled.  No  material  giving  way 
of  quotations,  however,  is  noticeable,  and  indeed  higher 
levels  have  been  reached  in  a  number  of  instances. 
Particularly  has  this  been  the  case  of  the  shares  of 
Jugra  Land  and  Carey  United,  which  are  to  be  amal- 
gamated, and  of  two  other  concerns,  to  which  reference 
is  made  below,  which  are  to  be  reconstructed.  Indeed, 
for  the  time  being  the  market  is  taken  up  with  con- 
sidering the  prospects  in  connection  with  reserve  capi- 
talisations, amalgamations,  and  reconstructions, 
expecting  the  movement  to  become  much'  wider  spread 
m  the  near  futm'e. 


AMALGAMATIONS,     RESERVE      CAPI- 
TALISATIONS &  RECONSTRUCTIONS. 

In  every  industry  and  branch  of  commerce  a  marked 
change  of  ideas — almost  one  might  say  a  revolution — 
has  occurred  during  the  past  few  years,  and  not  least 
has  this  Ijeen  the  case  in  two  particular  instances  un- 
connected with  actual  methods  of  working.  On  the 
one  hand,  no  one  conversant  with  financial  affairs  can 
have  failed  to  notice  the  marked  extension  of  the  belief 
that  amalgamation  of  interests  with  a  view  to  large- 
scale  and  all-embracing  operation  leads  to  efficiency. 
Combinations  have  been  witnessed  of  many  important 
companies  and  banking  institutions  impelled  under 
post-war  conditions  towards  working  in  an  ever- 
increasing  size  of  unit.  Quite  different  reasons  are  the 
actuating  force  behind  the  equally  pronounced  and 
prevalent  modern  practice  of  increasing  share  capitals 
of  all  kinds  of  joint  stock'  undertakings  by  capitalising 
reserves  and  undivided  profits,  and  issuing  what  are 
called  "  bonus  shares  "  to  shareholders.  In  five  years 
a  complete  transformation  in  the  value  of  practically 
all  fixed  assets  has  occurred,  and  the  value  of  a  given 
volume  of  trading  is  much  more  than  double  what  it 
was  under  pre-war  conditions.  Hence,  if  share  capitals 
remained  unaltered  and  the  percentage  of  profit  to 
turnover  Im  not  changed,  then,  with  equal  distribution 
of  profit  to  shareholders,  the  percentage  dividend  must 
show  such  expansion  on  pre-war  times  as  to  indicate 
abnormal  prosperity. 

In  dealing  with  the  plantation  rubber  industry  we 
have  frequently  referred  to  the  fact  that  it  is  split  up 
uito  a  multiplicity  of  small  companies,  as  well  as  many 
individuals,  working,  with  few  exceptions,  on  a  very 
small  scale  and  independently.  There  is  also  another 
peculiar  and  veiy  noticeable  circumstance.  Partly  by 
reason  of  considerable  development  and  extension  of 
fixed  assets — plantations — out  of  surplus  profits,  and 
partly  owing  to  the  great  increase  in  the  value  of 
properties  through  rubber  cultivation  and  the  arrival 
of  the  trees  at  the  stage  of  maturity,  capitalisation 
has  been  kept  low  in  relation  to  value.       There  are 


about  500  British  rubber  plantation  companies  alone, 
and  their  issued  capitals  average  only  about  J;50,000 
each,  while  the  average  size  of  the  estates  is  about 
1,0()0  acres.     Yet  the  United  States  Eubber  Company 
and  (lie  Dunlop  Eubber  Company  have  long  adopted 
the  big  unit  of  operation.     The  one  has  50,000  ivcres 
under  rubljer,  and  the  other  some  3D, 000  acres.     That 
comparison  alone  is   sufficient  to  indicate    one   path 
along  which,  one  would  seem  justified  in  thinking,  the 
industry  must  progress  in  the  coming  years.     A  small 
start  has  indeed  been  made.     Recently  the  Dolok  and 
Eotterdam  Deli  Hevea  companies  were  amalgamatefl 
into  one  concern,   then  the  other  day  the  Golconda 
absorbed  the  Kuala  Klang,  and  this  week  we  have  the 
announcement  of  the  fusion  of  the  Carey  United  with 
the  Jugra  Land  and  Eubber  Estates.     The  directors' 
statement  of  the  position  in  this  case  is  significant. 
They  say:  "  Such  a  unification  of  interests  will  result 
in  mutual  advantage   in  bringing  under  one  organi- 
sation the  operations  of  the  two  companies    and   in 
facilitating  the  planting  up  of  a  portion  of  the  surplus 
land  on  the  island,  which  surplus  amounts  to  17,630 
acres."     We  have  said  that  one  path  along  which  the. 
plantation  industry  seems  likely  to  proceed  is  that  'of 
amalgamation,   and,  we  would  add,  not  only  amalga- 
mation of  individual  plantation  companies,   but  ulti- 
mately of  controlling  and  crop  selling   and  financing 
interests  as   well.       Then  there   is    the    question   of 
capitalisation.     The  value  of  rubber  is  not  higher  than 
under  pre-war  conditions,  but  the  capitals  of  the  com- 
panies it  should  be  remembered  were  fixed  for  the  most 
part  on  the  basis  of  planted  areas  very  much  smaller 
and  less  mature  than  they  are  now.     The  bulk  of  the 
estates   have  reached   the    stage   of  one-half   to   full 
maturity,  and  their  earnings  bid  fair  to  be  at  a  high 
level  in  view  of  the  growth  of  the  motor  manufacturing 
industry,  and  the  insistent  demand  for  rubber  for  this 
and  other  trade  and  industrial  uses.     Now  the  average 
market  capitalisations  of  the  British  companies — that  is 
calculating  the  issued  shares  at  current  prices — works 
out  at  an  average  of  about  £150  per  acre,  or,  roughly, 
three  times  the  issued  capitalisation,  which  means  that 
the  average  premium  on  the  par  of  the  shares  is  200% . 
During  the  past  few  months  a  good  many   concerns 
with  particularly  low  capitalisation  have  altered  their 
situation  by  capitalising  reserves,  but  their  number  is 
infinitesimal  in  comparison  with  the  total  of  under- 
takings  involved.       Moreover,   there'  are  many   com- 
panies whose  capitals   are  small  in   relation  to  their 
planted  areas,  that  have  no  reseo'e  or  an  insufficient 
amount  of  reseiTe  to  capitalise,  either  for  the  r'eason 
that  their  surplus  profits  have  been  put  into  the  busi- 
ness for  development  purposes   and    written    off,    or 
because  their  assets  were  obtained  under  particularly 
fortunate  circumstances  as  regards  cost. 

JUGRA  LAND  AND  CAREY  UNITED. 

It  would  seem  that  Scottish  directors  have  first 
interpreted  the  signs  of  the  times,  or  at  any  rate  have 
first  attempted  to  deal  adequately  with  the  situation 
having  regard  to  the  future  outlook,  and  one  might 
add  that  it  is  not  the  first  time  that  a  lead  has  comi; 
from  Scotland  in  the  solving  of  financial,  as  well  as 
technical,  problems  connected  with  the  rubber  planta- 
tion industrj'.  We  will  make  the  matter  clear  if  w 
say  exactly  what  four  of  the  Scottish-administered 
rubber  companies  propose  to  do.  They  all  belong  tc 
the  same  gi'oup.  Two  of  them  are  to  be  amalgamate<l 
and  (o  have  a  much  increased  nominal  amount  of 
capital  placed  against  their  assets,  and  two  are  to  be 
reconstructed  and  given  capitals  considerably  larger 
in  nominal  value  than  at  present.  The  concerns  to  b« 
amalgamated  are  the  Carey  United  and  the  Jugra 
Land.  The  Carey  Company's  issued  capital  i^ 
£180,000,  and  it  has  3,900  acres  planted  with  rabber 
and  coconuts,  and  1,700  acres  of  reserve  land,  while 
the  Jugra  Land  has  an  issued  capital  of  £246,225,  a. 
planted  area  of  8.000  acres  (including  2,631  acres  under 
coconuts),  and  15,900  acres  of  reserve.     A  new  com- 
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pany  is  to  be  formed  with  a  capital  of  £1,500,000  in 
£1  shares,  and  the  purchase  price  for  the  assets  of  the 
two  concerns  is  to  be  £1,311,788  in  £1  shares,  against 
their  combined  issued  capitals  of  £426,225.  Carey 
shareholders  are  to  receive  2i  shares  in  the  new  Com- 
pany for  ea«h  share  held,  and  Jugra  Land  shareholders 
3J  shares  for  each  share  held.  Eights  to  fractions 
will  be  realised  and  distributed,  and  prior  to  liquida- 
lioii  dividends  of  Is.  2d.  and  Is.  9d.  per  share  will  be 
paid  respectively  by  the  Carey  and  Jugra  I^and  com- 
panies. An  issue  of  125,000  of  the  new  company's 
£1  shares  will  be  made  for  cash  in  order  to  develop 
a  further  area  of  5.000  acres,  so  tliat  its  total  issued 
capital  shortly  will  be  £1,436,788  in  respect  of  estates 
aggregating  11,900  acres  under  ruBber  and  coconuts, 
and  17,636  acres  of  reserve  land.  The  nominal 
capitalisation  per  a<;re  at  present  planted  will  be 
£120J,  and  if  the  shares  are  worth  par — the  new  issue 
of  shares  cannot  be  made  at  less  than  that — this  fijiure 
of  £120  will  contrast  with  a  present  market  capitalisa- 
tion of  the  two  estates  of  £116|  per  planted  acre. 
The  diffprence  is  about  represented  by  the  cash  to  be 
obtained  by  the  new  share  issue  and  the  dividends 
declared. 

NEW  EDINBURGH   AND   TROLAK   COMPANIES. 

In  the  case  of  the  other  two  couipaiiU's,  \\  hicli  arc 
to  be  reconstructed,  shareholders  are  informed  that 
the  purpo.se  is  to  place  the  share  capital  upon  a  basis 
which  will  make  the  nominal  value  of  the  shai'es  more 
in  accordance  with  the  true  value  of  the  assets  and  at 
the  same  time  enable  additional  capital  to  be  obtained 
for  the  extension  of  the  planted  areas.  In  both  cases 
the  method  to  be  adopted  is  tiie  liquidation  of  the  old 
companies  and  the  sale  of  their  assets  to  a  new  com- 
pany for  a  share  consideration.  The  Edinburgh 
Rubber  Estate,  Selangor,  Limited,  has  at  present  a 
capital  of  £42,500,  and  the  new  company  that  is  to 
replace  it  will  have  an  authorised  capital  of  £250,000 
in  2s.  shares,  of  which  £233,750  will  be  issued  as 
fully-paid  to  the  present  company  and  distributed  to 
its  shareholders  on  liquidation.  The  Trolak  planta- 
tions is  to  go  through  the  same  process.  Its  issued 
capital  now  is  £25,000,  and  the  new  company  to 
ivcquire  its  assets  will  have  an  authorised  capital  of 
£125,000,  and  the  exchange  will  be  effected  by  means 
of  a  distribution  to  shareholders  of  the  old  company 
on  liquidatioci  of  shwes  of  a  nominal  value  of 
.£100,000.  In  the  one  case  the  distribution  will  be 
5i  new  shares  for  one  old,  and  in  the  other  four 
shares'  for  each  old.  The  Edinburgh  has  a  planted 
area  of  1,033  acres,  and  with  its  2.s.  shares  quoted  at 
lis.  6(2.,  its  market  capitalisation  allowing  for  dividend 
included  is  £226  per  acre,  as  against  which  the  new 
company  will  have  a  par  capitalisation  of  £226  per 
acre.  Thus  in  this  case,  as  in  the  others,  the  par 
capitalisation  is  raised  to  the  level  of  the  market 
valuation.  After  the  schemes  have  been  duly  agreed 
10  and  the  new  companies  have  Been  formed,  the 
25,000  shares  in  resei-ve  of  the  new  Trolak  Company 
and  as  many  as  deemed  necessary  of  the  162,500 
reserve  shares  of  the  new  Edinburgh  Company,  will  be 
offered  foR-  subscription.  Before  liquidation  share- 
liolders  will  receive  clearing-up  dividend  distributions, 
8d.  per  share  in  the  case  of  the  Edinburgh,  and  4s.  Sd. 
per  share  in  the  case  of  the  Trolak. 

It  is  obvious  that  these  schemes  have  been  carefully 
thought  out,  and  in  view  of  the  peculiar  circumstances 
we  have  mentioned  in  regard  to  the  capitalisation  of 
rubber  companies  as  a  whole  being  equal  at  present  to, 
roughly,  one-third  of  the  market  value  of  their  assets, 
the  details  of  the  Scottish  proposals  will  doubtless 
receive  the  careful  consideration  of  the  directors  of 
other  groups  and  companies.  Most  of  them  do  not 
need  to  be  told  why  the  excess  profits  duty  bore  so 
heavily  on  young  companies,  and  will  be  aware  that 
concerns  that  were  reconstructed  before  the  tax 
operated — as.  for  instance,"  the  Asahan  Rubber  Estates 
— have  fared  comparatively  well. 
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WESLEYAN  AND  GENERAL  ASSURANCE 
SOCIETY. 

This  life  office,  founded  seventy-eight  years  ago  at 
Birmingham,  where  its  chief  office  is  still  situated, 
may  be  regarded  as  having  be*n  the  pioneer  institution 
in  industrial  assurance.  Some  of  its  juniors  in  this 
sphere  of  enterprise  have  surpassed  it  so  far  as  mag- 
Jlitude  of  opei-ations  is  concerned,  but  with  a  mem- 
bership of  more  than  one  and  a  half  million  policy- 
holders, it  must  nevertheless  be  regarded  as  an 
important  institution. 

The  annual  report  for  1918  shows  that  3,940  new- 
policies  were  issued  in  the  Society'  ordinary  life  de- 
partment assuring  £355,937,  both  the  number  and 
amount  of  these  assurances  considerably  exceeding  the 
conesponding  record  for  1917.  The  expense  ratio  in 
the  ordinaiy  section  was  about  12.2%  of  the  premiums. 
The  ordinan-  death  claims  in  1918  aggregate<l 
£156,925,  of  which  £92,448  became  payable  by  death 
and  £64,477  by  survivance.  Through  the  year's 
operations  the  ordinary  life  assurance  fund  was  in- 
creased by  £123,289  to  £1,638,02:).  In  the  industrial 
section  the  life  premium  income,  increased  bv 
€:n,470,  amounted  to  £839,210,  of  which  about 
42.7%  was  absorbed  by  expenses  indusivt-  of  commis- 
sion ;  while  claims  by  deatii  amounted  to  £409,970, 
and  matured  endowments  to  £12,441.  The  industrial 
life  fund  shows  an  increase  of  £153, 6«7  to  £1,480,101. 
The  total  assets  of  the  Society,  as  disclosed  in  the 
balance  sheet  on  December  31,  1918.  amounted  to 
£3,5t4,102,  of  which  £1,506,921  represented  British 
Government  securities. 

From  the  actuai'ial  report  on  the  armual  valuation 
at  the  close  of  last  year  it  appears  that  after  transfer 
of  a  sum  of  £61,600  to  the  industrial  department  from 
the  contingency  fund  the  industrial  fund  sliowed  the 
small  surplus  of  £955.  which  is  carrietl  fonvard  to 
1919.  The  ordinary  Ufe  assurance  fund  showed  a  sur- 
plus of  £14,071  after  certain  adjustments,  and  this 
is  also  carried  fonvard,  together  with  tlie  balance  of 
£14,000  left  in  the  contingency  fund.  The  contin- 
gency fund  had  been  accumulated  out  of  the  profits 
of  the  ordinary  department,  and  the  necessity  of  such 
a  large  proportion  thereof  being  used  to  strengthen 
the  industrial  fund  seems  to  have  arisen  from  exces- 
sive mortality,  due  both  to  war  causes  and  to  the  in- 
fluenza epidemic,  and  from  losses  arising  from  the 
ojierations  of  the  Courts  ("Emergency  Powers)  .\ct. 
In  1918  war  claims  were  paid  by  the  Society  amount- 
ing to  £20.714  in  the  ordinary  department  and  to 
£51.513  in  the  industrial  section.  The  total  sum  thus 
paid  from  the  outbreak  of  hostilities  up  to  Decem- 
bei-  31,  1918,  in  the  two  sections  was  £240,285.  The 
claims  in  1918  from  influenza  and  pneumonia 
amounted  to  £94.615.  of  which  £13. -573  related  to  the 
ordinary  and  £81,043  to  the  industrial  section.  Dur- 
ing the  last  quarter  of  1918  such  claims  exceeded- 
£60.000  in  amount.  Arrears  of  premiums  amounting 
to  £24.075  were  wTitten  off  as  iiTecoverable  in  connec- 
tion with  the  Act  above  refen-ed  to.  Another  burden 
in  1918  was  the  heavily  increased  income  tax. 
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As  the  result  of  their  consirleration  oi  the  vahiatioii 
report  the  dii'ectors  decided  with  regret  to  pass  the 
bonus  on  ordinaiy  participating  hfe  policies  for  the 
four  years  elapsed  since  the  close  of  1914.  In  doin.i; 
so,  however,  they  are  acting  in  harmun}'  with  the 
majority  of  life  offices  who  have  made  quinquennial 
valuations  since  that  date,  and  the  Society  has  been 
more  adversely  influenced  than  most  of  its  contem- 
jioraries  by  the  mortality  due  to  war  and  influenza. 
The  valuation  was  made  on  a  3%  basis.  The  actuary 
in  his  reporti  points  out  that  the  security  for  the  due 
fulfilment  of  existing  contracts  remains  intact  and  that 
the  sources  of  future  jirofits  ai'e  unimpaired,  and  ex- 
presses the  view  that  "  unless  there  are  quite  unex- 
pected developments  duiing  the  ensuing  year  "  a  re- 
sumption of  bonus  declarations  mav  be  made  at  the 
close  of  1919.  ■    ■ 

STATE  ASSURANCE  COMPANY,  LIMITED. 

Tlie  annual  report,  of  this  fire  and  accident  insui- 
ance  company  can  hardly  fail  to  be  satisfactory 
reading  to  shareholders.  The  Comjaany,  as  such 
institutions  go,  is  of  comparati^'ely  recent  origin.  It 
was  established  in  Liverpool  in  1891.  and  was 
managed  with  considerable  success  until  1906,  when 
it  had  to  stand  a  strain  of  losses  to  the  extent  of  neai'ly 
a  quarter  of  million  sterling  through  the  San  pTancisco 
■conflagration.  These  losses  were  ]3aid,  a  readjust- 
ment of  capital  was  made,  and  since  then  the  Company 
has  had  a  thoroughly  successful  cai-eer.  The  subscribed 
■capital  amounts  to  £560,000,  of  which  £70.000  is  paid 
up  in  70,000  shares  of  £8,  wdth  £1  paid  on  each.  Tlie 
dividends  in  respect  of  the  years  1906  to  1917  inclu- 
sive were  as  follows  :  1906,  2i%  ;  1907,  5%  ;  1908  and 
1909,  7i%;  1910  and  1911,  10%:  1912  to  1916  in- 
clusive, 12*%;  and  1917,  20%. 

This  i-ecord  shows  a  steady  improvement,  jiul  a 
further  increase  in  dividend  is  declared  for  1918.  The 
liistribution  for  that  year  is  annouiVced  at  the  rate  of 
°'...  and  it  will  be  seen  that  in  two  years  the  dividentf 
declaration  has  been  exaictly  doubled.  Yet,  as  is  shown 
by  the  following  analysis  of  ihe  accounts  for  1918, 
the  declared  dividend  has  been  more  than  provided  out 
of  the  Company's  interest  earnings  on  investments,  a 
small  balance,  together  with  the  whole  of  the  net  trad- 
ing profits,  being  employed  in  stiengthening  the  re- 
serves This  represents  very  conservative  metliods  of 
insurance  finance,  according  to  approved  methods 
which  have  found  great  fa.vour  with  Liverpool  fire 
insurance  companies. 

The  Company's  fire  account  for  1918  shows  a  pre- 
mium income  of  £404,131,  making  an  increase  of 
£84,968  over  the  corresponding  figure  for  19].7.  The 
fire  trading  profit  amounted  to  £26,788,  or  to  about 
(k6%  of  the  1918  fire  premiums,  on  the  assumption, 
as  in  1917,  that  one-third  of  the  year's  premiums 
would  be  sufficient  to  run  off  the  unexpired  risks. 

The  accident  and  general  premiums,  increased  bv 
£7,136,  amounted  in  1918  to  £61,853,  and,  on  a 
similar  assumption  in  regard  to  unexpired  risks,  the 
trading  profit  in  this  section  amounted  to  £15,224,  or 
to  about  24.5%  of  the  relative  premiums. 

Tlie  traxJing  profit  in  the  fire  and  accident  depart- 
ments accordingly  amounted  together  to £42.012 

To  whii'h  has  to  be  added  transfer  fees  of  ...         ...  18 


£42.030 
And  from  which  ha,s  to  be   deducted  the  following 
items  charged  in  profit  and  loss  accoimt  : — 

Directors'  fees  for  1917 £2.250 

Amount  ■written  off  office  premises  and 

furniture  612 

Income   t.ax  10.401 

■ —       13.263 

The  net  trading  profit  being  thus     £28,767 

The  net  interest  earnings  shown  in  the  profit  and 
loss  ac-count  for  1918,  aft^er  dedijttion  of  income 
tax,  amounted   to         ...         ...         ...         ...         ...        13.861 


.\iid  thus  the  total  net  ]irofit  taken  into  account  in 
1918    was  


£42.628 


The  dividend  in  respect  of  1918,  at  the  rate  of  25%, 

le.ss  tax,  requires   for   distribution  £12,469 

And  the  reserves  for  unexjiired  risks  in  both  the 
fire  and  accident  sections  have  been  raised  from 
one-third  to  t\\o-fit'ths  of  the  premium  in:ome 
at  a  cost  of        31,066 


While  the  balance  carried  foNvard  to  1918.  aft-er 
provision  for  dividend,  is  rediKied,  as  compared 
with  the  preceding  ye,ir.  by  ... 


£43,535 


907 


£42,628 


The  total  assets,  as  shown  in  the  balance  sheet  as 
at  December  31,  1918,  amounted  to  £542,483.  of 
which  £145,679  represented  investments  in  British 
Government  securities.  The  auditors  certify  that  the 
depreciation  existing  in  the  market  values  of  the 
■^ecui'ities  was  in  then-  belief  covered  by  the  aanount 
(£50,00(1)  standing  at  the  credit  of  the  investment 
fluctuation  and  contingency  ac<-ount.  Apart  from 
capital,  ihe  other  reserves  carried  forward  to  1919, 
after  provision  for  the  dividend  in  respect  Of  the  year 
191 S,  appear  to  be  as  follows:  — 


General   resor.e   fund  

Fire  fxmd 

Accident    and   general   fmids  

Balance   of    profit  and  loss   account    (subject  to 
excess    pi'ofits    duty,    if    any)     ... 


£ 

70,000 

161,652 

24,741 

30,812 

£287,205 


This  amouiu  represents  about  (52%  of  the  fire  and 
accident  premium  income  in  1918,  which  aggregated 
£4(55,968.  The  dividend  outlook  for  the  future,  given 
normal  conditions,  appears  encouraging,  as,  apart,  from 
profits  from  trading,  the  intei-est  on  accumulations 
should  be  more  than  sufficient  to  maintain  the  present 
stanuard. 


London  and  Brazilian 
Bank,  Limited. 


ESTABLISHED   1862. 


Subscribed  Capital 
Paid-up  Capital    - 
Reserve  Fijnd 


£3,000,000 
£1,503000 
£1,500,000 


Manchester  Agency : 
WILUAMS  DEACON'S  BANK,  LTD., 

Foreign  Exchange,  Shipping  and  Agency  Dept., 
YORK  STREET,  MANCHESlER. 

Belfast  Agency: 

NORTHERN  BANKING   CO.,   LTD. 


BEANCHES  in  Brazil,  Argentina  and 

Uruguay,   and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency^. 

AGENTS  and  Correspondents  through- 
out the  World, 

BILLS  negotiated,    advanced    upon,  or 
.sent  for  collection. 

Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse  Yard,   London, 

E.C.  2. 
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Assvtx>a.x:ice        Company, 

ESTABLISHED     1903. 


Xjimited. 


Subscribed  Capital        £600,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  a  Million. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Rre  &  General  Dept.  &  Marino 
Department. 

St.  Swithin's  Hoose, 
St.  Swithin's  L.vne, 
London,  E.G.  4. 
Uftnager:  J.  HzaBgRx  E.  Lajhi, 


Registered  utfice  and  Life 

Department. 

9  Fleet  Street, 

LoNDo.v,  E.G.  4. 

Actuary  and  Secretary : 

Cbab.  Wihsstt. 


HARPER  BEAN,   LIMITED. 

.\t  tlii.^  iiiu-ugural  luucliwiu  givoii  ou  Wednesday  last  at 
the  Savoy  Hotel,  Mr.  II.  J.  Whilcoinb  stated  that  the 
uew  Company,  big  a.s  it  is,  and  many  firnis  as  are  in- 
terested in  it,  is  not  a  couiliJne  in  the  usual  accepta- 
tion of  the  term.  It  is,  said  Mr.  \Vliitcomb,  an 
amalgamation  of  iuteiv.sis.  In  no  sense  does  the  new 
Company  propose  to  mise  prices.  On  the  contrary, 
its  determination  is  t<.>  produce  upon  such  an  inuneiise 
scale  as  to  su]>ply  a  vast  market  ext-ending  far  beyond 
these  islands,  at  as  low  a  jirice  as  jx)ssib!e.  Its  prini- 
aiy  plan  for  success  is  the  reduction  of  the  cost  of 
motor  cars  to  the  public  alike  at  home,  in  the  colonies, 
and  in  foreign  markets.  Tlie  financial  return  of  the 
Company  is  to  accrue  by  mass  production  on  a  lai-ge 
scale,  and  by  the  possession  of  a  world-wide  market; 
not  ■  by  exercising  ])t>vverful  controlling  interests  to 
create  or  to  maintain  liigh  prices.  The  capital  of  the 
new  flotation  is  sis  millions  sterling,  and  the  films 
that  will  be  interested  in  it  include  tlie  great  fimi  of 
Hadtiplds,  Limited,  of  JShefifield,  Hyr|jer,  Sous  and 
Bean,  of  Dudley,  the  ^'ulca«  Motor  Works,  of  South- 
poit.  the  Swift  Motor  ('ompaJiy,  of  Coventry,  and  the 
British  Motor  Trading  Corporation.  It  is  the  fii-st 
serious  Utempt  to  fetart  the  British  motor-manufac- 
turing industn"  on  a  scale  of  production  comparable  to 
what  has  already  been  done  in  the  United  States  of 
.\nierica.  Primarily,  it  i^  intended  to  control  such  a 
supply  ol  raw  materials  for  the  manufacture  of  motors 
as  will  ensure  the  Company  at  all  times  having  suffi- 
cient material  to  carry  out  it«  progi-amme.  Whatever 
immber  of  cars  it  is  proposed  to  build,  said  Mr.  Whit- 
comb"  on  Wednesday,  it  is  essential  to  control  every 
species  of  supply — no  matter  how  individually  insig- 
nificant— ^i-equired  to  complete  the  output.  It  is,  for 
example,  useless  to  produce  so  many  thousand  cars, 
minus  radiators,  magnetos,  lighting  sets,  or  self- 
starteiN.  Delay  in  the  delivery  of  any  one  of  such 
units  means  largely  increased  costs,  aiul  also  militates 
against  output.  The  Company  has  taken  steps  ade- 
quately to  secure  all  the  sui)f>lies  needed  for  the 
completed  articles  which  will  be  handled  by  the  amal- 
gamation. Where  enlaigement  of  factoiy  is  needed 
to  kee|>  pace  with  the  programme  of  development,  it 
will  l>e  immediately  undertaken.  Tlie  development 
must  obviously  be  gradual.  It  is  estimated  that  not 
less  than  two  years  must  ela|>se  before  the  ideal  mag- 
nitude of  production  aimed  at  can  be  achieved.  The 
Company  believes  that  the  elements  embodied  in  this 
amalgamation  render  the  scheme  independent  of  ex- 
ternal supplies,  whetlier  of  raw  materials  or  of  finished 
components.  Keal  mass  production  in  this  country 
as  apjilied  to  motor  vehicles  is  as  yet  unknown.  Firms 
have  been  started,  undertaking  to  supply  a  large  num- 
l)er  of  cai-s  annually  with  a  relatively  small  capital ; 
but  it  is  evident  that  these  firms  are  relying  upon  other 
firms  for  the  supply  of  parts  needed.  Their  pro- 
gramme  fails  because  they  do  not  control  supplies, 


and   llieir  original  prices,    based    on   ui;iss  produclioii, 
continually   increase.     The  prograjiime  of  this  Com- 
pany,   howevei-,    is  to  supply    all  the  various  ,parts 
noetled    from    their   own    works.       It    is    useless    to 
try  mass  production  for  motor  vehicles  without  a  sure 
supply  of    raw    materials,  and   of   all  the  component 
parts  which  go  to  make  a  modem  motor-car.       ITie 
Com)>aiiy    has    secured    lui    ample   supply    of    steel, 
alumimum,     and    other     raw     materials;     alao     an 
ample     supply     of     castings,     drop     forgings,      and 
stampings.        Tliey  ha.ve  already,    or  aix',    providing 
tile  necessary  plant  for  machining  the  prime  product 
into    the     finished     component     parts.       They     have 
assLu-ed  an  ample  ratliator  su])ply,    a  supjjly   of   cai' 
Ijodies,  a  supjily  of  electrical  equipment,  and  last,  but 
by  no  means  least,  they  liave  assured  sufficient  finan- 
cial support.     The  amal>;amat«l  Company  will  not  be 
purely  a  motor-manufacturing  company.     Based  as  it 
is  ujion  the  foundation  of  prime  pixxluclion  of  ca.stings, 
forgings,.  stampings,    Ac,  it   has  a    market  for  these 
pro<lucts  in  ©very  sphere  where  machinery  and  metal- 
work  is  employed.      Many  motoi'-manufacturing  com- 
panies use  and  rely  u]ion  the  prime  products  produced 
by  this  Company.       But  this  Company,  in  addition, 
can  supply  other  engineering  firms,  and  many  of  the 
corporations  with  castings,   forgings,   and   stampings. 
In  fact,  the  Company  goes  so  far  as  to  state  that  the 
business  outside  of  the  sup])ly  of  motor-manufacturing 
components  is  itself  of  a  ^ery  extensi\c  and  piofitable 
nature.     The  Company  |iroix>sei>  always  to  work  from 
a  reserve  basis.     Tliat  is  to  sa>',  having  proved  tlieir 
designs,  they  will  pile  up  supplies  to  a  standard  that 
will  allow  of  their  machines  working  without  a  biieak. 
Thus,   it  is  proposed  to  start  with  the  completion  of 
only  fifty  cars  per  week  in  Januaiy,  and  to  increase 
this  luimljer  gradually,  until  by  July,  1920,  the  Cora- 
iniiiy  should  be  producing  300  cars  per  week,  and  by 
i  T)eceniber  1920,  some  CfK")  cars  p<'r  week,  rising  gradu- 
ally from  this  stage  until,  by  the  middle  of  July,  1923. 
tlie  Company   should,   and  confidently  expects  to,  be 
in  a  [wsition  to  tiu-n  out  2,000  cars  per  week.     It  is 
projjosed  always  to  have  in  reserve  a  six  weeks'  supply 
of  com|K)nent  parts.     The  Comjiany's  pbn  is  to  cen- 
tralise their  policy,  standardise  their  designs,  and  de- 
centralise   their    factories.        A   feature    of    the    new- 
scheme  is  to  give  the  workers  an  actual  interest  in  the 
Company.     Provision  is  made  for  the  issue  of  half  a 
million  fully-paid  Ordinary  shares  to  bo  held  by  ti-us- 
tees  on  l)ehalf  of  the  employees  as  a  whole  for  the  piu'- 
pose  of  a  benevolent  fund  tor  the  employees  and  theu- 
dependents.     The  income  from    this  investment  will 
1)6  distributed  by  a  Committee  of  six  of  the  Directors 
and  six  of  the  employees.     The  em])loyees'  represen- 
tatives will  lie  elected   by  annual  ballot  amongst  the 
employees    them.selves.       \  scheme    like   this   diffei-s 
completely  from  anything  in  the  nature  of  a  co-part- 
nei-ship  agreement.        In   conclusion,    the    Chairman 
said  that  the  National  Provincial  and  T'nion  Bank  of 
England.  Limited,  the  bankers  of  the  Company,  had 
rendereil  invaluable  assistance  in  joining  the  Company, 
not  merely  as  bankers,  but  in  a.ssisting  it  to  shoulder 
the  financial   resixmsibilities  involved   in  creating  the 
amalgamation.     It  was  pnicticslly  impossible  for  one. 
individual,   and  the  Cliairman  stated  that   they  could 
not  speak  too  highly  of  the  sen-ico«  which  their  bankers 
had  rendered. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.     Plant  of  capacity  720.000  tons  per  annum. 

fear  to  Tons  Sort-    ^Hevtnnt-^    ^Kxpni«M~>       /-Profit^    Price 

Deo.31Stpa.MllleH  inc    Amt.  Pr.l.on  Amt    Pr.ton    Amt.  Pr.  ton  end  of 

<¥.  £  e  e  Period 

1917  ...  96  517.500  ISJ  1.197,650     4B/2  5f?.5.?5    19/5    6P1,1]6    2(!/9       8| 

1918  ...100  605.500  15J  1,253,614    41/5    596.103    19/8     657.511    21/9       U 
1919. 

Mar.  qr.  101  160.000  14.90  y6.786    45'10     178.394    £2'4  188.392    23/6        7« 
June  qr.l04  163.500  14.23  W.TS?    44/1        174,5%    21/4  IS*",??*    22,9        8} 
Sppt.qr.  —   166,000    —    .'52  632    42/6        182.693   2'/0  170,0J9    20/6        8 A 
Oct.    ...  —    69,000   —    125.501    42/6         66,543   22.3    69,963    20.'3       9J 
Dividends — 1917  Jnnfi.  aO ;    Deo.,  45  per  cent. 

1918,  Jane,  42 J  ;  Dec,  40  per  cent. 

1919,  June,  45  per  cent. 
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SIR  W.  G.  ARMSTRONG  WHITWORTH 
AND    COMPANY,  LIMITED. 

la  the  year  that  has  elapsed  since  the  Armistice 
plans  for  an  almost  complete  transformation  of  tliis 
gi-eat  armament  Company's  business  have  been  per- 
fected and  to  a  large  extent  carried  out.  The  main  idea 
has  been  to  make  the  undertaking  as  nearly  as  possible 
independent  of  warlike  manufactures  for  its  prosperity. 
At  the  shipyards  18  ships  can  now  be  built  at  one 
time,  and  the  war  yard  has  been  adapted  for  the  build- 
ing of  merchant  vessels.  Three  of  the  finest  liners 
are  now  being  built.  Heavy  gun  and  carriage  shops 
have  been  turned  to  the  manufacture  of  marine  engines 
on  a  great  scale.  At  Elswick  boilers  for  locomotives 
are  being  made.  The  Company's  Scotswood  munition 
works  h-Axe  been  converted  into  locomotive  works,  and 
in  this  department  alone  the  turnover  at  full  capacity 
is  almost  equal  to  the  turnover  of  the  whole  of  the 
Company's  departments  before  the  War.  Other 
branches  of  activity  consist  of  new  iron-  and  steel- 
works of  immense  range,  and  the  manufacture  of 
machine  and  special  tools.  Armour-plate  mills  have 
been  rearranged  so  as  to  produce  quantities  of  steel 
plates  for  the  shipyards  and  locomotive  works.  More- 
over, controlling  interests  have  been  acquired  in  other 
important  iron  and  steel  concerns,  such  as  Crompton 
and  Company  and  A.  and  J.  Main  at  home,  and  amal- 
gamations have  been  made  and  fusions  entered  .into  in 
Canada,  Japan,  and  Italy.  Further  capital  being  re- 
quired to  finance  developments  and  for  the  general  pur- 
poses of  the  Company,  1,500,000  6J%  Non-cumulative 
Third  Preference  £1  shares  and  1,500,000  Ordinary 
shares  of  .€1  each  have  just  been  sold  at  20s.  and  27s. 
each  respectively  to  Messrs.  Linton  Clarke  and  Com- 
pany, who  now  offer  the  same  for  sale  to  the  Com- 
pany's shareholders  and  the  general  public  at  the  prices 
of  17s.  for  the  Preference  .shai-es  and  32s.  6(Z.  for  the 
Ordinary  shares.  Messrs.  Linton  Clarke  pay  all  the 
expenses  of  the  offer  and  a  total  underwriting  com 


mission  of  3"/-, 


For  seven  years  dividends  on  the 


Ordinary  capital  have  been  equal  to  12  J  %  per  annum, 
and  this  rate  is  now  paid  free  of  income  tax  up  to 
5.?.  in  the  £.  The  directors  are  of  opinion  that  this 
rate  of  dividend  will  be  maintained  for  the  year  1919, 
and  they  even  have  the  same  hope  for  1920.  At  the 
sale  prices  the  Non-cumulative  Third  Preference  shares 
afford  a  return  of  nearly  7t%,  while  the  yield  on  the 
Ordinai-y,  assuming  continuance  of  12i%  dividend,  tax 
free  up  to  5s.  in  the  £,  works  out  at  10%,  subject 
to  tax. 

CITY  OF  LONDON   RE-INSURANCE  CO.,  LTD. 

This  is  a  concern  which  has  been  established  11  ycai's, 
and  though  hitherto  the  business  done  has  been  un- 
pretentious as  regards  size,  still  it  has  been  profifable, 
and  position  and  expei'ience  have  been  gained.  The 
control  which  has  been  in  the  hands  of  the  City  Life 
Assurance  Company  has  been  acquh-ed  by  other  in- 
terests, and  it  is  proposed  with  the  aid  of  additional 
capital  actively  to  develop  the  business.  This  will 
henceforth  be  conducted  on  tariff  instead  of  non-tariff 
lines.  The  board  is  composed  of  business  rnen  of 
repute,  and  there  would  seem  to  be  a  good  prospect 
of  the  450,108  £1  shares  ofiered  for  subscription  at 
par  fwhich  will  raise  the  issued  capital  from  £49,892 
to  £500,000)  proving  a  remunerative  investment.  It 
is  not  proposed  for  the  present  to  call  up  more  than 
6s.  per  share — v^z.  2s.  on  application  and  An.  on 
O'llotment. 

BDCHANAN-DEWAR,  LIMITED. 

The  Imperial  and  Foreign  Corporation  offer  for  sale 
at  par  1, -500,000  7i%  Cumulative  Preference  £1  shares 
of  this  Company,  which,  as  its  name  implies,  is  a 
combination  of  two  well-known   Scotch    whiskv    dis- 


tillers, and  also,  we  should  add,  includes  the  business 
formerly  carried  on  by  W.  P.  Lowrie  and  Company. 
The  authorised  capital  is  £7,500,000,  and  the  issued 
amount  will  be  £6,649,580,  divided  into  £2,267,038 
of  6%  Cimiulative  Preference  shares,  £2,500,000  of 
7i%  Cumulative  Preference  shares,  and  £1,882,542 
of  (Ordinary  shares.  The  directors  have  agreed  to  pur- 
chase 1,000,000  shares  similar  to  those  offered  to  the 
public,  the  object  of  the  issue  of  which  is  to  pay  off 
loans  and  provide  further  working  capital  for  the  Com- 
pany's subsidiary  businesses.  The  accounts  of  the 
combined  concerns  show  that,  after  deducting  excess 
profits  duty  in  respect  of  the  past  five  years,  the  net 
profits  of  eight  years  to  March  31,  1919,  averaged 
£586,836.  Calculating  on  this  figure,  it  may  be  noted 
that  the  sum  required  to  pay  the  dividend  on  the  whole 
of  the  7i%  Preference  capital  is  covered  more  than 
twice,  after  making  allowance  for  all  prior  charges. 
From  this  point  of  view  the  shares  appear  a  good  in- 
vestment. Whether  any  fear  need  be  entertained  on 
the  score  of  prohibition  we  must  leave  the  individual 
investor  to  decide  for  himself.  Obviously  the  directors 
themselves  are  not  nen^ous. 

HARPER  BEAN,  LIMITED. 

Subscriptions  are  now  invited  to  a  huge  issue  of 
capital  required  for  this  newly-formed  Company,  of 
which  much  has  been  heard  of  late.  The  authorised 
amount  is  £6,000,000,  divided  equally  in  8%  Cumula- 
tive Participating  Preference  shares  and  3,000,001) 
Ordinary  shares  of  £1  each.  The  price  of  issue  is 
]iar  in  each  case.  It  is  a  combine  of  enterprises  which 
has  for  its  object  the  real,  as  distinct  from  the  well- 
known  make-believe,  mass-production  of  motor 
vehicles  and  all  component  parts  thereof.  Tlie  ven- 
tin-e  centres  on  the  control  acquired  of  the  business 
of  A.  Harper  Sons  and  Bean,  estabhshed  in  1826,  and 
claimed  to  be  the  lai'gest  of  its  special  kind  in  the 
United  Kingdom,  specialities  being  drop  forgings,  cast- 
ings, and  stampings.  Controlling  interests  have!  been 
acquired  in  other  well-knov/n  motor  and  cycle  and 
component-part  manufacturers,  and  arrangements  for 
tlie  supply  of  steel  have  been  made  with  Hadfields. 
Limited.  .\lso  half  the  Ordinary  shares  of  the  Britisli 
Motor  Trading  Coi-poration,  Limited,  recently  floated 
by  the  Motor  Union  Insurance  Company,  have  been 
acquired.  The  scheme  is  a  vast  one,  and,  provided 
there  is  no  flaw  in  its  conception,  and  that  expert 
organisation  and  'management  are  obtainable,  such 
success  may  well  l>e  achieved  as  will  repay  for  the 
risk  taken  by  an  investor  in  the  shares  before  proof 
is  afforded  by  actual  results.  The  Preference  shares 
are  entitled,  beyond  their  8%  Cumulative  dividend,  to 
participate  lo  the  extent  of  25%  in  the  divisible  profits 
remaining,  after  a  dividend  of  10%  has  been  paid  on 
IJie  Ordinary  shares.  The  subscription  list  will  open 
On  Monday. 

TILLING-STEVENS   MOTORS,  LIMITED. 

This  Company  has  been  formed  for  the  purpose  of 
reconstructing  Tilling-Stevens,  Limited,  a  concern 
well  known  for  its  special  make  of  motor- 'buses  and 
other  vehicles.  It  has  the  support  of  Messrs.  Tilling, 
of  Peckham,  road-transport  contractors,  who  hold  a 
considerable  proportion  of  the  capital.  Marked  suc- 
cess has  been  achieved  in  the  recent  past,  but  under 
war  conditions.  The  business  has  grown  to  propor- 
tions exceeding  the  size  of  the  capital,  and  a  big,  new 
factory  erected  at  the  request  of  the  Ministry  of  Muni- 
tions is  nearing  completion,  and  its  financing,  apart 
from  tempoi"ary  lx)rrowing,  requires  the  issue  of  a. 
substantial  amount  of  new  capital.  Hence  the  larger 
Company  is  fonned,  and  is  to  have  authorised  and 
issued  capital  of  .£650,000,  as  against  £163,552  issued 
by  the  existing  concern.  Shareholders  of  the  old 
Company  are  to  receive  one  new  Preference  share  in 
place  of  each  Preference  share  held,  and  tlu-ec  new 
Ordinaiy  shares  for  every  Ordinary  share  of  the  old 
concern.     Thus  the    purchase   consideration    for    the 
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uudertakiug  and  assets  will  be  £2.50,1137,  payable  in 
shares,  which  about  tallies  with  the  valuation  of  pro- 
l)erty,  plant,  and  stock,  less  the  old  Company's  excess 
of  liabilities  over  debtors,  amounting  to  £245,869.  To 
rectify  this  position  and  provide  working  capital,  there 
are  now  offered  for  subscription  213,833  7i%  Cumu- 
lative Participating  Preference  sliares  and  165,230 
Ordinary  shares  of  £1  each.  It  is  estimated 
that  the  casli  proceeds  of  the  offer  remaining 
after  discharging  the  debts  of  the  old  Company  will 
be  £95,000.  The  Preference  shares  seem  to  be  a  fair 
industrial  investment,  having  regai^d  to  their  right  to 
participate  to  the  extent  of  a  further  2.V%  dividend 
pari  passu,  with  the  Ordinary  after  the  latter  have  re- 
ceived 7i%.  The  Ordinary  shares,  of  course,  are  more 
speculative. 


W.  H.  DORMAN  AND  COMPANY,  LIMITED. 

Mass-production  of  a  specialised  internal-combus- 
tion engine  for  motor-cars  constitutes  the  chief  busi- 
ness of  this  Company,  but  it  also  has  other  branches 
of  activity,  in  particular  patent  rights  over  a  new- 
method  of  power  transmission  which  it  is  believed  will 
be  pre-eminently  suite3  for  the  mining  and  shipbuild- 
ing industries.  War-work  has  until  recently  almost 
exclusively  occupied  attention,  and  large  profits  have 
been  earned  relative  to  the  issued  capital  of  £200,000 
in  Ordinary  shares.  Now  additional  resources  are  re- 
quired to  finance  plans  for  the  development  of  the  busi- 
ness and  extension  of  works,  and  consequently  sub- 
scriptions are  invited  for  250,000  8%  Cumulative  Par- 
ticipating Preference  and  50,000  Ordinary  shai'es  of 
£1  each.  Application's  for  the  latter  alone  will  not 
be  considered,  but  applicants  for  Preference  sliares 
are  entitled  to  subscribe  for  one  Ordinan-  share  for 
every  five  Preference  shares  applied  for.  Beyond  the 
fixed  8%  Cumulative  dividend,  the  Preference  shares, 
after  the  Ordinary  have  received  10%  non -cumulative 
dividend,  are  entitled  to  an  extra  i%  dividend  for  every 
1%  additional  Ordinary  dividend,  up  to  a  total  of 
124%  in  a  year.  Under  good  management  there  would 
appear  to  be  distinct  possibilities  of  continued  and 
increased  prosperity,  but  at  the  present  transition 
stage  and  pending  proof  of  commercial  utihty  of  the 
"wave-transmission  "  system,  it  is  necessai-y  to  re- 
gard the  enterprise  as  speculative.  However,  the 
Cumulative  Preference  share  dividend  will  call  for 
only  £20,000,  and  as  the  net  profit  of  the  year  ended 
July  last  reached  £58,355,  the  extra  participation 
rights  may  provide  a  "  sweet  recompense." 

DIRECT  FISH  SUPPLIES,  LIMITED. 

The  purpose  of  this,  new  Comi>any  and  its  intention 
to  invite  the  public  to  subscribe  working  capital  Invi' 
been  much'  advertised  preparatory'  to  the  issue  of  its 
prospectus.  The  capital  authorised  is  £2,000,000. 
divided  into  £1,980,000  7i%  (free  of  income  tax  up  to 
6.S.  in  the  .£)  Cumulative  Participating  Preference  £1 
shares  (all  of  which  are  offered  to  the  jniblic  for  sub-, 
scription)  and  400,000  Deferred  shares  of  Is.  each,  and 
it  is  proposed  to  set  up  an  enterprise  that  will  deliver 
its  own  catches  of  fish  direct  to  consumers  all  over  the 
country.  The  vendor  to  and  promoter  of  the  Com- 
])any  is  Mr.  W.  H.  B.  Quilliam,  chairman  of  the  Manx 
Fisheries,  Limited,  who  will  act  as  chainnan  and 
managing  director  of  the  new  Company.  He  transfers 
to  the  Company  the  benefit  of  contracts  entered  into  by 
him  for  the  purchase  of  36  steam  trawlers,  which  ai-e 
intended  to  form  the  nucleus  of  the  Company's  fishing 
fleet.  Fifteen  of  the  vessels  earned  in  the  six  months 
to  June  30,  1919,  a  profit  aggi-egating  £41,116.  before 
charging  insurance,  depreciation,  and  taxation.  Their 
purchase  price  to  the  Company  is  £154,450,  and 
altogether  vessels  have  been  contracted  for,  or  lU'e 
under  option,  at  prices  totalling  £457,950.  An  option 
has  akso  been  obtainetl  on  100  Eobcy  steam  lorries  for 
transportation  purposes  at  a  price  of  £1,140  each.  The 
purchase  consideration  for  the  transfer  of  the  contracts 


by  the  vendor  consists  entirely  of  the  wliole  of  the 
Defen-ed  shai-es  of  the  Company,  which  will  Ix- entitled, 
after  the  Preference  have  received  7i%  and  directors 
extra  remu.ieration  at  the  rate  of  5%  on  the  surplus 
profits  has  been  provided  for,  to  share  equally  with  the 
Prelereiico  shai'es  in  the  remaining  divisible  profits.  The 
vendor  has  underwritten  6iJU.000  Preference  shares  for 
a  total  commission  of  7^%,  and  the  Company  has  also 
to  pay  £32,550  for  preliminai-y,  Ac,  expenses.  There 
seems  to  be  big  scope  for  the  activities  of  the  Company 
under  management  of  first-class  capabilities,  but  there 
would  appear  also  to  be  a  keen  fight  in  store,  not  only 
with  existing  retail  trade  interests,  but  with  other 
powerful  parties  who  ai-e  understood  to  be  preparing  a 
scheme  of  business  on  ven,-  much  the  same  lines. 

SANTA  MARIA  CONSOLIDATED   OIL  FIELDS, 
LIMITED. 

An  issue  of  350,000  Cumulative  Participating  Pre- 
ference shares  of  the  unusual  denomination  of  8s.  each, 
is  being  made  by  this  Comjiany,  newly  formed  with  a 
capital  of  £500,000,  to  acquh-c  a  controlling  interest 
in  the  Santa  Maria  Oil  Fields  Incorporated  (Arizona), 
and  to  provide  capital  to  develop  the  properties  owned 
and  controlled  by  that  concern.  It  is  quite  impossible 
to  gauge  the  merits  of  the  shares  as  an  investment,  but 
(probably  for  that  very  reason  and  the  fact  that  it  is 
oil  that  the  company  is  to  be  interested  in,  and  that 
the  ausiiices  under  whicli  the  venture  is  brought  out 
are  reputable,  the  issue  will  be  looked  upon  with  favour 
by  the  speculative  section  of  the  public.  Pai-ticulars 
of  contracts,  properties,  &«.,  are  advertised  on  another 
page,  and  we  need  here  only  note  that  the  fixed  divi- 
dend on  the  Preference  shares  is  to  be  10%  curaula- 
live,  and  that  aft«r  the  Ordinary  shares  have  received 
l();,j,  botli  classes  partici,pate  equally  in  any  further 
dividend.  Messrs.  Foi-ster  and  Braithwaite  have 
underwritten  the  issue- for  a  total  commission  of  6%. 


ENGLISH  AND  SCOTTISH  REINSURANCE  CO..  LTD. 

.\clniilt«lly  tlicre  is  a  lar^e  field  for  tbo  activities  of 
reinsurance  conipanie.s  Tiiultr  modern  conditions  of  en- 
lianced  values,  and  with  many  German  <onipanies  out 
of  the  running,  but  there  liavi-  ))een  so  many  new  and 
quite  untried  enterprises  a.'^king  the  public  for  financial 
assistance  to  aclueve  success,  tliat  it  behoves  the  investor 
to  scrutinise  carefully  the  qualifications  of  every  addition 
to  the  list.  The  English  and  Scottish  Reinsurance  Com- 
pany is,  from  the  point  of  view  of  size  of  capital,  one  of 
the  largest  of  the  new  concerns,  but  nevertJieless  tlie  pro- 
spectus published,  inviting  suliscriptions  for  750.000  Ordi- 
nary £1  sliai-es  at  i)ar  -part  of  an  authorised  1,000,000 
such  shares — is  singularly  unconvincing.  Particularly  is 
it  necessary  to  note  tlie  statement  that  negotiations  are  in 
progress  for  the  senices  of  a  competent  and  experienced 
general  manager,  and  that  arrangements  are  also  being 
made  for  the  engagement  of  efficient  departmental 
managere.  As  the  quality  of  the  management  is  a  i)ara- 
mount  consi<leration.  it  is  natural  that  the  issue  of  the 
prospectus  before  the  actual  engagement  of  a  general 
manager  has  raised  a  good  deal  of  critici.sm,  and  in  this 
connection  it  should  not  be  forgotten  that  the  success  of  a 
now  company  of  this  character  must  depend  to  a  groat 
extent  upon  the  esteem  and  goodwill  of  existing  insurance 
companies. 


HARRISONS   &  CROSFIELD,  LTD. 


ISSUED  CAPITAL  ... 


£1,398,356 


I-4GfiEAT  TOWER  STREET,  LONDON,  EC 3. 

W.th 
BRANCHES  aad  ALLIED   COMPA.NIES  in 

New  Zealand 
South  Atrica 
Sumatra 
U.  S.  A. 


Anstralia 

India 

Borneo 

JaiJan 

Lana.la 

Java 

L  e.  oa 

Ma  aya 

Ch  na 

Morocco 

Manufacturers  deairinf  representation  in  any  of  tb«  above  Countries  are 
invitsd  to  communicate  with  lb?  Company. 
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JURGENS,   LIMITED. 

Subscriptions  are  invited  for  an  issue  of  1,500,000 
((guaranteed)  7%  Cumulative  Participating  Preference 
£1  sliares  of  this  Company  at  the  price  of  21s.  per  share. 
These  shares  are  in  addition  to  1,000,000  similar  shares 
offered  and  eagerly  subscribed  in  I\Iay  last,  and  the 
Company  has  also  a  paid-up  Ordinai'y  capital  of 
£2,500,000.  It  is  engaged  in  the  large  scale  manufacture 
of  niiargarine  in  a.ssociation  with  the  old  established 
Dutch  firm  of  Anton  Jurgens,  which  guarantees  the 
fixed  interest  on  the  Preference  shares.  Beyond  the 
7°/,  holders  will  be  entitled  to  an  extra  g%  dividend  for 
evei'y  1%  of  dividend  above  7%  paid  in  any  year  on  the 
Ordinary  shares.  The  net  profits  of  the  Dutch  Com- 
pany rose  from  £267,030  in  1914  to  £647,890  in  1918 
ii,nd  for  1919  are  exiiected  to  exceed  the  latter  figure. 
High  dividends,  averaging  over  ZQ°/^,  have  Ijeeu  paid  on 
its  Ordinai'y  shares  in  recent  yeare.  The  issue  has  been 
underwritten  for  a  total  commission  of  4%,  and  in  view 
of  the  strong  financial  j]osition,  and  the  long  and  profitable 
career  of  the  Dutch  guaranteeing  Company,  the  shares 
may  be  looked  upon  as  a  good  industrial  investment 
with  speculative  attractioiLS. 

PRESERVE  MANUFACTURERS.  LIMITED. 

This  new  Company  has  been  formed  to  acquire  as 
from  October  1  last  the  jam,  marmalade,  &c. ,  manufac- 
turers' manufacturing  business  hitherto  carried  on  at 
Wigton,  near  Carlisle,  by  Car  Wliite  &  Company,  the 
ttital  purchase  consideration — wholly  in  cash — being 
£302,000,  including  £47,990  for  goodwiU.  The  Com- 
pany's capital  is'  £500,000.  divided  into  465.000  8% 
Participating  Ordinary  .shares  of  £1  each  and  350.000 
Deferred  2s.  shares,  and  to  meet  the  purchase  considera- 
tion and  provide  working  cajjital  an  issue  lias  ^xen  made 
this  week  of  350.000  of  the  Ordinary  shares  at  par  and 
of  the  whole  of  the  Deferred  shai-es  at  50%  premium. 
The  vendor  company's  profits,  before  charging  interest 
on  loans,  and  taxation,  amounted  to  £122,695  for  the 
year  1918 — being  more  than  double  the  previous  year's 
earnings — and  for  the  nine  months  to  Sejiteniber  30  to 
£81,741,  or  at  the  rate  of  £108.989  per  annum.  Such 
rapid  increase  in  prosperity  seems  undoubtedly  to  be 
connected  with  the  sliortage  and  high  price  of  the  pro- 
ductions, due  partly  to  the  great  con.sumption  of  the 
armies.  The  deferred   shai-es  are  entitled,  after  the 

Preference  shares  have  received  8%  dividend,  to  100% 
dividend,  and  thereafter  the  surplus  profits  will  be  divi- 
sible equally  between  the  two  classes.  The  trade  risks 
involved  are  considerable,  but  under  good  management 
and  given  continuance  of  abnormal  conditions,  the  re- 
turn may  well  be  high  enough  to  compensate  the  specu- 
latively inclined  investor. 

ANGLO-PORTOGUESE  TELEPHONE  COMPANY,  LTD. 

During  the  War  development  of  the  business  of  this 
old-established  Lisbon  and  Oporto  telephone  Company 
has  bee]i  retarded  by  inability  to  obtain  new  installations. 
Now  it  is  proposed  to  rectify  the  deficiency,  and  accord- 
ingly an  issue  of  250.000  Ordinary  £1  shares  is  made  at 
par,  which  will  have  the  effect  of  increasing  the  share 
capital— all  in  Ordinary  share<^— to  £400,000.'  There  are 
£81,675  of  5%  Debentures  outstanding.  Tlie  business  is 
reported  to  have  shown  steady  though  .slow  expansion. 
Last  year  the  grass  profit  was  £27,071  and  the  net  profit 
£20.114.  Adverse  exhange  is  a  handicap,  and  it  must 
necessarily  take  time  for  the  new  capital  to  become 
vcniunevative. 

ABDULLA  AND  COMPANY. 

This  Company  acquires  the  existing  private  tobacco 
and  cigarette  mainifactuving  concern  of  the  same  name. 
It  has  an  authorise<l  capital  of  £1,000,000  divided 
equally  into  8%  Cumulative  Preference  shares  and 
Ordinary  shares  of  £1  each,  and  has  to  pay  £349.993 
as  vendor  consideration,  of  wliich  £50,000  is  in  cash 
and  the  balance  in  Ordinary  shares.  Goodwill  is 
valued  at  as  much  as  £106.844.  An  offer  to  the  public 
of  250,000  of  the  Preference  shares  at  par  has  been 
made  tliis  week,  .so  that  the  issued  capital  will  be 
£550,000.  A  marked  growth  in  prosperity  occurred 
lietween  the  years  1914  and  1917,  but  tlie  accounts  for 
1918  reveal  a  strinkage  in  net  profit  to  £69,331,  com- 
pared with  £95,097  for  1917,  not  unconnected,  probably, 
with  the  termination  of  the  war  and  consequent  dimi- 
nution in  luxurious  smoking.  The  fixed  Preference 
dividend,  calling  for  £20,000  per  annum,  appears  to  be 


well  covered  on  the  basis  of  recent  and  present  earnings, 
but  tliey  are  obviously  not  without  risk  .as, an  invest- 
ment. 

BOBBY   AND  COMPANY,  LIMITED. 

TJiis  well-known  seaside  drapery  undertaking  has 
placed  before  the  public  this  week  an  issue  of  250,000 
7'^%  Cumulative  Preferred  Ordinary  £1  shares  at  par. 
They  form  part  of  an  authorised  350,000  such  shares, 
none  of  which  have  been  pievioiisly  issued,  and  rank 
after  300,000  authorksed  and  250,000  issued  6%  Cumula- 
tive Preference  shares  of  the  same  denomination.  The 
issued  Ordinary  share  capital  is  only  £87,032.  This  lias 
to  be  borne  in  mind  in  noting  that  the  dividend  on  tlie 
Ordinary  shares  for  the  last  eighteen  yeare  has  been 
10%  per  annum  with  the  exception  of  the  four  years 
ended  February  1918,  for  which  dividends  of  6%  and 
8%  were  paid.  During  the  War  business  at  the  Mar- 
gate and  Cliftonville  sliops  was  gj-eatly  interfered  witli 
by  the  War.  The  net  profit  for  the  year  ended  Febru- 
ary 10,  1919.  was  £43,542.  The  dividend  on  the  existing 
Preference  shares  calls  for  £15,000,  and  on  the  new- 
Preferred  Ordinary  wiU  require  £18,750.  The  balance 
sheet  at  lebruai-y  10  showed  £213,470  of  mortgages  and 
loans,  but  otherwise  the  value  of  the  net  assets  exceeded 
the  issued  capital  by  about  £50,000.  Stocks  stood  at 
£173,482.  The  shai-es  form  a  less  attractive  investment 
tlian  many  other  of  the  new  issues  obtainable  just  now. 

THE  SUMMIT  MOTOR  ENGINEERING  AND  TRANSPORT 
COMPANY,  LIMirtD. 

Thei'e  have  been  one  or  two  motor-car  company  issues 
lately  of  very  doubtful  investment  value,  but  not  one  can 
compare  for  demerit  with  the  offer  for  sale  made  by  the 
Lanca.shire  and  Yorkshire  Industrial  Development  'Ti-usr, 
Limited,  of  95,000  £1  shares  of  this  Company  at  12|^',. 
premium.  The  capital  is  only  £100.000,  and  the  busineJ.s 
proposed  to  be  conducted  is  merely  that  of  assembling  and 
fitting  together  jiarts  of  oars  made  by  various  firms  iindev 
contract,  and  then  selling  the  completed  cars  direct  1o 
users. 

THE  PREMIER  GLYNEHONWY  SLATE  QUARRY,  LTD. 

In  view  of  the  great  demand  for  slate  and  the  fact 
that  the  <ioverninent  h.i-s  agreed  to  take  the  wholfe  of  the 
Company's  output  at  curreiit  market  prices  for  the  next 
five  years  and  offered  to  give  support  in  regard  to  lalx)ur, 
macjiinery.  and  fOal  supplies,  there  seems  to  be  a  good 
prospect  of  a  high  return  to  the  speculatively  inclinefl 
investor  in  the  60,000  8%  Cumulative  participating  £1 
shares,  wliich  are  offered  for  subscription  at  par.  Afte? 
the  fixed  dividend  has  been  paid  the  remaining  divisible 
jirofit'S  will  be  divided  equally  between  the  Preference  and 
Ordiiiaiv  shares.  The  total  capital  is  £100,000,  includ- 
ing 40. COO  (~)rdinary  shares.  The  directors  and  their 
friends  liavp  sulisti-il led  for  20.000  of  the  Preference 
shares.  Tlie  Company  acquires  for  a  total  considera- 
tion of  £70,500.  as  "to  £30,500  in  cash  and  the 
balance  in  Ordinary  shares,  the  entire  assets  of  the 
Ujiper  Olynrhonwy  Slate  Company,  Limited,  a  .going 
concern  working  on  the  same  vein  as  the  Dinorwic 
Quarries,  which  produces  slates  of  a  quality  highly 
esteemed  by  the  trade.  By  means  of  electrification  of 
plant  and  the  introduction  of  uji-to-da>e  machinery  it 
is  calculated  tliat  a  much  larger  production  can  be 
obtained  and  appreciably  more  cheaply  than  in  the  iiast. 
To  this  end  the  cash  capital  provided  by  the  public  issue 
will  be  devoted.  The  prospectus  should  be  i-eferred  to  for 
estimates  of  profits  and  other  details. 

INDO-CHINESE  HEVEA  RUBBER  ESTATES,  LTD. 

This  Coiiiiiauy  has  an  autliorise<l  capital  of  £60,000 
in  £1  shares,  and  accjuired  last  year  two  estates  of  about 
3,112  acres  in  French  Indo-China.  About  732  acres  ai'e 
l^lanted  with  rubber  trees  of  ages  now  vai-ying  from  .one 
to  seven  years.  Production  for  1919  is  estimated  to 
reach  80,000  lb,,  and  U>  steadily  increase  until  225.150  lb. 
is  attained  in  1923.  The  is.sue  to  the  public  consists  of 
?2.500  £1  shares  at  par,  and,  if  tliey  are  subscribeil. 
(he  total  issued  capital  will  be  £44,250.  Tlie  venture 
is  more  speculative  than  would  lie  a  .similar  plantation 
enterprise  in  a  counti-y  more  certainly  Jvuown  to  be 
suiterl  for  rubber  cultivation. 


We  are  informed  that  the  Port  of  Manchester  Marine 
Insuianco  Company's  issue  of  capital  has  been  very 
largely  over-subscribed.  Considerable  applications  were 
received  from  those  in  a  position  to  do  business  with  the 
Co'mpany. 
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LLOYDS  BANK 
LIMITED, 

with  which  is  annalgamatecl 

THE  CAPITAL  &  COUNTIES  BANK.  LTD. 

HEAD  OFFICE:  71,  LOMBARD  ST.,  E.G. 3. 


Colonial  &  Fo  cigii  Cepts. :  17,  Gornhill,  E.G.  3, 

And  al  BIRMINGHAM.    BRADFORD.    LIVERPOOL, 
MANCHESTER.  NEWCASTLE-ONTYNE. 

Foreign  Bills  and  Cheques  are  collected,  and 
approved  Bills  purchased.  Letters  of  Credit 
and  Circular  Notes  are  issued,  and  Foreign 
Currency  Drafts,  Telegraphic  Transfers,  and 
Letter  Payments,  available  in  all  parts  of  the 
world,  can  be  obtained  from  the  principal 
Branches. 


The  Agency  of  Colonial  &  Foreign  Banks  Is  undertaken. 


Intrustrial  Companm. 

AERATED  BREAD   COMPANY,     LIMITED. 

ISBaed  Capital :    £425,000  in   f  1  Shares.  >««^   ^^ 

Year  Special  Carried 

to     Trailing  Ex-  Deprecift-  Profit  for       Div.  on  Ord.     AUoca-      For- 

Seiit.  Profit.  &C.  pen*cs  tion  Ordinary  ^Subject  to  Tax— x  tions     ward 

30            G  £  £  £^/£££ 

1914    315,478  240.350  28,000  47,126       2?!        49,846       —       28,643 

1915.289.149  263,146  8.000  28  003       17*       2S,949       —       26,697 

1916.. .299.435  2bZ,i54  11.764  6.317         8           7,969        —       23,955 

19)7.. .289,199  303,882  8,(00  Dr.22.683        Nil           —            —          1,271 

1918. .419.112  322.t66  I'.OOO  b4  546         15       28,135      47,000    10,682 

1919... 587.456  435.506  20,000  131,960       30         92,600    42,0C0    20,132 

l^iE  conbents  of  the  Aerated  Bread  Company's 
report  for  the  year  ended  with  September  have  com- 
pletely confounded  the  vehement  critics  of  the  amalga- 
mation brought  about  last  year  with  the  West-End  fii-m 
of  Buiszard.  No  doubt  increased  efficiency  of  manage- 
ment has  had  a  great  deal  to  do  with  the  improved 
position  of  the  combined  undertaking,  but,  then,  that 
was  largely  the  factor  on  which  the  dh-ectors'  pohcy 
hinged.  New  blood  brings  new  ideas;  and  the  new 
assets  and  machinery  of  the  famous  cake-making  con- 
cern are  proved  to  have  run  well  in  combination  with 
the  tea-shop  business  of  the  A. B.C.  Before  allowing 
for  depreciation  the  net  profit  of  the  past  year  axnounted 
to  £151,9-50,  as  compared  with  £96,-546  in  the  preceding 
12  moiitlis,  which  included  11  months  of  Buszard's 
operations.  The  depreciation  provision  is  raised  from 
£12,000  to  £;20,000,  and  after  paying  30%  dividends  on 
the  increasefl  capital,  calling  for  £92,-500,  including 
income  tax,  and  placing  £42,000  to  various  reserves, 
the  carry-forward  is  increased  from  £10,682  to  £20,132. 
The  Chairman  informed  shareholders  at  the  meeting 
this  week  that  the  expansion  in  earnings  has  not  been 
due  to  profiteering,  the  percentage  of  profit  on  actual 
sales  being,  iij  fact,  less  than  in  pre-War  times.  The 
business  done  during  the  year  was  the  greatest  in  the 
histoi^y  of  the  Company,  which,  it  will  be  remembere<l, 
goes  back  nearly  half  a  centiu-y.  Nevertheless,  it  is 
hoped  that  tlie  increased  efficiency  i)rought  about  and 
the  development  and  extensions  of  the  tea-shop  business 
in^process  of  execution  will  enable  a  still  better  show- 
ing to  be  made  in  the  current  year.  How  much  the 
physical  and, •'financial  condition  of  the  Company  has 
altered  for  the  better  in  the  past  two  yeai-s  is  clearly 
shown  by  the  following  compaiison  of  the  figures  of 
the  lasr  tliiee  balance  sheets:  — 

Balatice- Sheet  Figures  at  end  September. 
LlAEiUTiES.        Beno'ves  Assets. 

and  Prono'ty,  Debtor.s 

Oorry-    CfPdi-   ■     P'-nt,  Invest-     and 

Capital    forward    tors     '"Machinery  Stocks    mc-^ta      Cash       Total 
£  ££  ?£££  £ 

1917    ,  192.054         1.271  12a.589       ?4.12.^     46,0'6     IS.2^      l''.^7     723.814 
1918  ...  267,9=4      160.'87  219.'«0       467.280     82.R01      21.26>     76.576     64'' .721  ' 
1919...  425,'-CO     273,642  154,065      510,074   126.521    153,573     62,539     852.707] 

The  price  of  the  Company's  £1  shares  now  is  about  | 
4ixd. 


BRITISH  COTTON  AND  WOOL  DYERS' 
ASSOCIATION. 

-Ihe  result  ol  this  Company's  trading  during  the 
«ix  months  ended  September  30  have  been  published. 
The  net  income,  after  deduction  of  income  tax  and 
excess  piofits  duty,  reckoned  at  40%,  and  otlier  con- 
tingencies, comes  out  at  £127,625.  Of  this  no  less 
than  £62,013  is  resened  for  repairs  and  renewals, 
specific  and  special  depreciation,  and  after  debiting  six 
months'  Debenture  interest  a  balance  of  £53,212  is 
lulded  to  tlie  cam-forward.  The  diridend  is  usually 
declared  when  the  report  for  the  financial  year  ending 
Mar-h  31  is  published,  about  ilay.  For  1917-lS 
10%  (calhng  foi-  only  £38,708)  was  paid,  and  the  re- 
sults cuiiipaif  \\\\\\  previous  show  int.'<  h'j  under:  — 

Issued  Capital  :  £387.083,  in  5  0  Ord.  Shares. 
Debenture  Stock :  Issued  £620,000  4%  First  Mortgage. 

V'J'  Deprecn.,  Surplus 

ro          Xct      Hepairs,     Deb.  Ord-  ito-  Carry-  UqulJ 

S(ar..'ll  Income   lienwls.     Int-  . — Div.—  servo  forward  Stocks  Aasetat 

ti;i:£%££  £              £ 

191.1       125,991       .'15,980    27,714  22,606       7  —  S2,455  155,687  118,183 

1916  l»0,n23«     (1«.»I7     27,.')52  32,600     10  80,000  43,382  192,2«l  130,670 

1917  2.'H,722«  9.3,308  24,9«0  .17,620  IS  60,000  49,216  251,879  136,777 
19IS  247,616«  90,036  21,800  38,708  10  60,000  45,914  245,995  186,337 
1919      282,47;'  109,007     21,800  38,708    10  60,000  40,259  260,603  225,467 

•  KiUir  providing?  for  income  and  excess  prollt.s  taxes, 
t  l^xclauing  stocks. 

An  e.\lraordinaiy  meeting  is  convened  for  Decem- 
hcv  3  for  the  purpose  of  sanctioning  the  capitalisation 
of  £193,541,  forming  part  of  the  undivided  profits 
standing  to  credit  of  reserve  fund,  and  the  distribution 
among  shareholders  of  774,164  new  5s.  shai-es  of  the 
Company,  in  the  propoi-tion  of  one  new  share  for  every 
two  shares  held.  It  is  proposed  at  the  same  time  to 
raise  the  authorised  capital  to  £1  ,n00,0(X). 

BELL'S  UNITED  ASBESTOS. 

Last  June  the  shareholders  of  this  Company  agi'eed 
to  the  capital  being  increased  from  £2011,000  to 
£400,000,  it  being  explained  to  them  that  this  was 
necessary  in  order  to  provide  for  extensions  of  the 
Company's  factorj',  additional  housing  for  workers, 
and  otlier  projects.  Intimation  is  now  given  of  an 
issue  of  ]  10,000  Ordinary  shares  of  £1  each  at  27s.  6<Z. 
per  shhre.  Ordiiiai-y  shareholders  are  offered  three 
new  shares'for  every  five  shares  held,  and  Preference 
shareholders  one  new  Ordinary  share  for  every  five 
Pi-efereucc  shades  held.  This  will  require  96,000 
shares.  The  balance  of  14,000  shares  are  reser^'ed  for 
applications  from  employees  and  customers.  As  the 
price  of  the  existing  Ordinary  shares  is  4%,  a  sub- 
stantial bonus  is  involved  in  the  terms  of  the  new 
issue.  We  ajipend  figures  _showing  the  profits,  allo- 
cations, and  financial  position  disclosed  by  the  last 
five  annual  reports:  — 

Issued  Capital  :  £200,000,  in   60.000  6'.,  Cum.  Pre!.  Shares  and 
140.0(0  Ord.  Shares  cf  CI  each. 
5";,  Debentures  :   i'54.5n0. 

Adik-d   .\mc.  of  Surplu?,- 

Net       Deb.       Prel.                               to       Carry-  Uqaid 

Yr.to  Profit*      Int..      Div..    ^Ord.Div.-,   Be^rvo  forwd.  Stocks  Assi-tTf 

Dec.31     ££££%£££  £ 

1914.47,159      3.415      3,600      24  290      17i    20.000      8,447      81,294  179  779 

1915. ..42,189      3.188      3600     20.906      15      15000      7,942      93131  1790S5 

1916...47.898      3.120      3.600      20.906      15      20  000     8.214    121,167  173460 

1917...43  224      2,948      3,600      20.806       15     15.000      8.984    108,829  169J08: 

1918.. .42.941      2,800      3  600      20,906      15      15,000     9,556    149,457  142,268 

_  Note  — Dcbontures  rcdcemerl:  £4.000  in  1915  ;  £900  in  1916  ;  £4.9C0  in  1917, 
and  £3,000  in  1918. 

°  After  I  roviuion  for  depreciation,  income  tax,  at  d  ex'-ess  proflut  dnty. 

tKxcluding  value  of  stock  and  without  deda.-tin;^  mortj^-.gcs  on  property 
(£28.000). 

X  Value  of  investments  written  dow  n  by  £14,727  ont  of  reserve. 


.\  cable  i-eceived  by  the  Agenda  Americana  dated 
Rio  de  Janeiro,  Novemtaer  17,  states  that  a  copper 
mine  which  is  also  said  to  contain  a  large  quantity  of 
cristal  has  been  discovered  in  the  Picuhy  district  i;: 
the  State  of  Parahyba  do  Norte. 

.\ccording  to  an  Agenda  Americana  cable  from 
Rio  de  Janeiro,  dated  November  22,  it  is  stated  thai 
the  JBrazilian  Government  is  studying  a  proposal  b; 
the  ilinister  of  Finance  to  buy  up  all  the  national  sold 
and  silver,  in  order  to  create  a  fund  to  guarantee  the 
paper  money  in  circulation. 
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NOTICE  TO  SHAREHOLDERS. 


Bell's   United   Asbestos    Company,   Limited. 


SOTJTHWARK  StREET, 

London,  S.E., 

26?7t  November,  1919. 
To  the  Shareholders, 

Bell's   United  Asbestos   Company,  Limited. 

Dear  Sir  ok  Mad.\m, 

At  the  ordinary  and  extraordinary  general  meetings  cf 
the  Company  held  on  June  5  last  the  Chairman  explained 
that  in  order  to  provide  for  necessary,  extensions  of  th«  Com- 
pany's freehold  factory  and  additional  housing  accommoda- 
tion for  the  workers  at  Harefield.  and  other  projects,  it  was 
necessary  to  increase  the  capital  of  the  Company,  and  the 
following  resolution  was  unanimously  passed  : — 

"  That  the  capital  of  the  Company  be  and  the  same  is 
hereby,  increased  to  £400.000  by  the  creation  of  a  further 
200,000  shares  of  £1  each." 

Various  alterations  in  the  Memorandum  of  Association  en- 
larging the  Company's  powers  were  also  approved,  and  con- 
firmed at  a  subsequent  meeting   held  on  June  25,   1919,  and  | 
these  have  been  sanctioned  by  the  Court.     Certain  alterations 
were    also    made    in   the   Articles   of    Association,    including  i 
powers  to  capitalise  undivided  profits,  and  duly  confirmed.     I 
The  directors  have  now  resolved  to  make  an  issue  of  :         | 
110,000  Ordinary  shares  of  £1  each,  thereby  increasing  the 
issued   Ordinary   share    capital   from    £140.000.    at    which   it 
now  stands,  to  £250,000. 

The  price  of  issue  has  been  fixed  at 
27s.  6d.  per  share,  payable    as   under  : 
2^.  6d.  per  share  on  application. 

10s.  0(1.         ,,  (including    the    premium    of    7s.  6d.)    on  ' 

allotment.  i 

5«.  Od.  „  on  April  1,  1920.  I 

10s.  Od.         ,,  on  July.  1,  1920. 

The   new    shares  will   rank   with  the   existing   Ordinary  ! 
shares  for  any  dividends  paid   in  respect  of  the  year  com-  j 
mencing  January   1.   1920;   as  regards   any  interim   dividend 
for  the  first  half  of  the  year  in  proportion  to  the  capital  called 
up  thererjn.  and  thereafter  pari  pas^u. 

Interest  at  the  rate  of  5%  per  annum  will  be  allowed  on 
pavnients  made  in  anticipation  of  the  calls  due  on  April  1  and 
July   1,   1920. 

96,000  of  these  shares  are  now  offered  to  Ordinary 
and  Preference  Shareholders  of  the  Company  in  the 
following  proportions,  viz:  — 

To  Holders  of  Ordinary  Shares: 

Three    new    Ordinary    shares    for    every    complete     five 
Ordinai-y  shares  registered  in  their  names  on  November  20, 
1919, 
To  Holders  of  6  per  cent.  Preference  Shares: 

One  new  Ordinary  share  for  everj-.  complete  five  Preference 
shares  registered  in  their  names  on  the  same  date. 

The  balance  of  14.000  shares  is  reserved  for  issue  to  em- 
ployees, customers,  and  others  who,  in  the  opinion  of  the 
directors,  are  able  to  advance  the  interests  of  the  Company. 

The  who'.e  issue  of  110.000  shares  has  been  underwritten 
at  a  charge  for  commission  of  3%. 

A  brief  statement  of  liabilities  and  assets  and  profits  of 
the   Company  and  of  the  purposes  for  which   the  additional 
capital  is  required  is  appended. 
Enclosed  are  three  forms  : — 

Form  "A"  for  the  number  of  shares  offered  to  you  in 
proportion  to  your  present  holding. 

Form  "B"  for  renunciation  of  these  shares,  or  any  part 
of  them,  in  favour  of  a  nominee,  and 

Form  "  C  "  for  any  additional  shares  you  may  wish  to 
take  up  if  available. 

If  you  desire  to  take  up  the  shares  as  apportioned  to  you 
on  Form  "A."  please  send  the  deposit,  together  with  the 
Form,  to  the  bankers  named  thereon. 

If  you  desire  to  renounce  the  shares  offered  to  you,  or 
any  portion  thereof.  Form  "B"  should  be  used,  ami  the 
deposit  should  be  sent  with  this  Form  by  your  nominee. 

If  you  desire  to  split  up  the  renunciation.  Form  "  B." 
for  the  total  uumber  of  shai'es  to  be  renounced  muvst  be 
signed  and  sent  to  the  Secretary  of  the  Companyi  for  caneel- 
lation  in  exchange  for  additional  forms. 

If  yo;i  desire  to  take  additional  shares,  Form  "  C  "  should 
be  used  and  sent  to  the  bankers,  together  with  the  deposit 
payable   on   application. 

Any  shares  not  accepted  or  renounced  in  favour  of  a 
nominee  by  December  10.  1919,  will  be  deemed  to  have  been 
declined  by  the  shareholder  to  whom  the  same  have  been 
offered,  and  will  be  allotted  or  otherwise  dealt  with  in  siicli 
manner  as  the  directors  may  think  fit. 

Interest  at  the  rate  of  8%  per  annmu  may  be  charged 
on  instalments  in  arrear. 

Failure  to  pav  any  instalments  will  render  the  allotment 
liable  to  cancellation  and  previous  instaJmcntw  liable  to 
forfeiture. 


Application  will  be  made  in  due  course  for  permission  to 
deal  in  the  shares  and  for  a  quotation  on  the  London  Stock 
Exchange. 

On  behalf  of  the  board, 

Chairman  and  Joint 


J,  ALFRED  FISHER, 


Managing  Director. 


C.  S.  BELL,  Joint  Managing  Director. 
GEO.  W.  GILES,  Secretary. 

MEMORANDUM. 

BELL'S  ASBESTOS  COMPANY,  LIMITED,  w^as  in- 
corporated on  May  4,  1888,  with  an  authorised  share  capital 
of  £200,000  to  take  over  the  Asbestos  business  of  Messrs. 
John  Bell  and  Son,  of  Southwark,  S.E..  to  acquire  certain 
Asbestos  Estates  in  Canada  and  to  carry  on  the  business  of 
Asbestos  Mine  Owner.s  and  Manufacturers. 

£69.101  18.S.  8d.  was  paid  for  goodwill.  This  amount- 
was  written  oft'  in  the  year  1904,  and  in  the  assets,  as  shown 
herewith,  nothing  is  included  for  goodwill. 

The  Asbestos  Estates  in  Canada  were  sold  in  1906  at  » 
considerable  profit,  nearly  all  of  which  was  placed  to  reserve. 
The  old-established  business  of  the  United  Asbestos  Com- 
pany, Limited,  was  absorbed  in  1909,  and  the  name  of  the 
Comijanv  changed  to  BELL'S  UNITED  ASBESTOS  COM- 
PANY, LIMITED. 

60.000  Six. per  cent.  Cumulative  Preference  shares  of  £1 
each  were 'issued  at  par   in  1911.     These  are  fully  paid  u|i. 

£75.000  Five  i>er  cent.  Delientures  (being  part  of  an 
authorised  issue  of  £100,000)  were  issued  in  1910.  of  which 
£23.700  have  been  repaid,  under  a  Sinking  Fund  arrange- 
ment. 

In  1910-12  the  C'omi)any  commenced  the  manufacture  of 
Asbestos-Cement  building  sheets  and  tiles,  now  widely  known 
as  "POILITE."  This  is  recognised  as  a  building  material 
of  considerable  value  and  is  being  extensively  used.  It  is 
intended  to  extend  the  Company's  operations  in  connection 
with  this  branch  of  the  business  and  to  intro<luce  a  new 
article  of  manufacture  to  the  trade  which  it  is  believed  wilt 
find  a  good  market,  viz.,  "  HURCAN  "  BTTILDIXG  SLABS. 
These  possess  great  strength  and  durability  and  differ  from 
the  ordinary  concrete  block  or  slab  in  that  they  are  prac- 
tically impervious  to  moisture  and  have  a  finely  finished 
surface  of  Asbestos-Cement  ("Poilite")  Sheet  to  which  the 
concrete  backing  is  applied  in  the  course  of  manufacture. 

Two  cottages  were  recently  built  with  this  material  near 
the  Company's  factory.  These  have  been  inspected  on  behalf 
of  the  Local  Government  Board  (Ministry  of  Health),  and 
the  "  Hurcan  "  Building  Slabs  have  been  approved  by 'that 
Department  in  connection  with  State-aided  Housing  Schemes. 
The  general  business  of  the  Company,  including  Asbestos 
Steam  and  other  Packings,  .Jointings,  Insulating  'Materials, 
lFp,Qrineers'  Fittings,  Stores,  &c.,  has  also  expanded  and  is 
;   capable  of  further  extension. 

The  Company's  Freehold  Factory,  is  situated  at  Harefield. 
Middlesex,  and  hss  a  fronta?p  of  nearly  three-nuarters  of  a 
I  mile  on  the  Grand  .Junction  Canal,  communicatins  with  the 
Midlands  nnd  with  the  Thames  at  Brentford  ;  connections  with 
all  parts  are  also  available  bv  means  of  the  London  and  North 
Western.  Great  Western,  Great  Central,  Metropolitan,  and 
i   Midland  Bnilways, 

1         About  55  acres  of    additional  land  adjoining  the    factory 
i   have  been   recently  acquired   for  factory,  extensions   and  the 
i   provision  of  more  house  accommodation  for  the   Company's 
workpeople. 

The  proceeds  of    the   present  issue   are  required    for  the 
j   a'bove  and  other  purposes  and  to  provide  additional  working 
capital. 

Tlie  following  summary  of  the  liabilities  and  assets  on 
'  Decembec  31,  1918.  and  of  the  profits  of  the  Company  from 
the  time  of  the  amalgamation  with  the  United  Company  in 
1909  to  1918,  inclusive,  is  compiled  from  the  accounts  as 
audited  bv  Messrs,  Cooper  Brothers  and  Co.,  the  Auditors 
of  the  Company,. 

As  the  accounts  are  not  usually  completed  for  final  audit 
until  'March  or  Anril  in  each  year,  and  owing  to  the  increased 
cost  of  labour  and  materials,  it  is  not  at  present  possib'e  to 
1  give  a  reliable  forecast  of  the  results  for  1919,  but  the  general 
sales  to  date  Show  a  satisfnctory  increase  compared  with  the 
corresponding  period  of  1918, 

Capital,  Liabilities  and  Reserves 
On  31st   December.  1918. 

Ordinary    shares  £140.000 

6  jier  cent.  Cumulative   Preference  shares        ...       60.000 

5   per   cent.    Debentures       54.600 

Interest  on  Debentures  due  January  1.   1919  ...         1,363 

Creditws.  and  Credit  Balances     ./        77.577 

Reserves  131.966 

Undi\-ided  Profit   (see  below*)      40,357 


£505,763 
*  Tliis  sum  was  appropriated  on  June  5,  1919,  as  under  :- 
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BELL'S  UNITED  ASBESTOS  CO.,  LTD.— contd. 

DividendB  £15,800 

To  Reserve         15,000 

Carried  forwanl  ...  9,557 


£40,557 


£505,763 


Property  and  Assets. 

Casli.   Investments,  Bills  Recoivab'.e  and   Trade 

Debtors         £226,905 

Payments  in  advance  and  Sundry  Debit  Balances        8,240 

.Sto"ck-in-Trade  149,457 

Freehold  Land  and  Buildings  in  Southwark 
Street  and  Haretield,  Plant,  Machinery,  &c.. 
less  Mortnage."!  thereon  (ajiionnting  on  Decem- 
ber 31,  1918,  to  £28,028  18.«.  7rf.)        121,161 


Profits,  Dividends  and  Reserves,   1910  to  1918  inclusive. 

Net  I'roni  as  i>er  Aihlit-    «    . 

Hate    of 

Dividund 

i 

^ 

ied    Acfounls  after  pro-'  ^  « 

and  B«>uuB  Paid  on 

o 

a 

vidiiiK  lor  Ucpreciati<in„    o  i 

Ordinary 

Shares. 

llncome      Tax,      Excess,    og 

PS 

o 

Year.  ll'roHtB  Duty,InU'rest  on!  ^ 

s 

Mort^nees  and   Deben-i    c  § 

V 

tures.Directors'Remun-    ^  g 

Dividend 

Bonas 

g 

eration  A  other  ctmrges    >^ 

w 

for  the  year.           ,  q^ 

Per  ecnt. 

Per  cem. 

s 

5 

^                          % 

fi 

£ 

1910                    16,954                      - 

12 

— 

^ 

(a)  16,123 

1911                    20,750                      — 

12 

— 

._ 

19.451 

1912                    24,495                       6 

12 

— 

IS.OOO 

9,274 

1913  1                 29,441                       6 

1?, 

-« 

5,000 

12,694 

1914  1                 45,744                 .      6 

12j 
12 

s 

20,000 

8,447 

1915  1                 39  001                  ]      6 

n 

15.000 

7,942 

1916  1                   44,778                         6 

12 

li 

20.000 

8,214 

1917                    40,276                       6 

12 

15,000 

8,985 

1918                    40,141                       6 

12( 

2» 

15,000 

9,557 

Urouglu  forward  from  li(0;i 


I   II.IOK. 


Note. — The  average  rate  of  <lividoii(l  paid  \ih.  i.nl.ni; 
bonus)  on  the  (Jrdinarv.  .'shares  from  the  inception  of  the 
Companv.  in  1888,  to  1§18,  inclusive,  was  over  10°,'.. 

26th  "Xovember,  1919. 


MEETINGS 


OF    PUBILiIC    COlVIPAlTIESc 


THE   ANGLO-EGYFTIAN  BANK,   LIMITED. 

The  thirty-third  ordinary  general  meeting  of  this  Bank  was 
held  on  November  25  at  27  Clement's  Lane,  E.C.,  Mr.  Raoul 
H.  Fok  (the  Chairman)  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  In  1914 
I  was  to  have  succeeded  Mr.  Richardson  as  Chairman,  but 
he  undertook  to  continue  to  pilot  your  ship  until  the  termina- 
tion of  the  War.  When  I  took  his  place  on  December  1,  last 
year,  he  consented  to  continue  his  work  of  supervision,  in 
which  his  knowledge  and  e.\]ierience  are  unrivalled.  As  soon 
as  the  Arnii-stice  of  last  year  was  signed  my  colleagues  and 
I  decided  that  it  was  imperative  that  I  should  pay  visits  to 
all  the  branches  of  the  Bank  for  which  I  had  time,  and  I 
accordingly  left  Glasgo\v  for  Alexandria  on  .lanuary  20.  I 
remained  in  Alexandria  only  five  days,  being  desirous  of 
getting  to  the  Soudan  and  out  of  it  before  the  liot  weather  set 
in.  While  in  Alexandria  I  learnt,  to  my  great  regret,  that 
OUT  Slanager  there,  Mr.  Blunt,  had  decided,  for  reasons  of 
health,  to  resign.  Mr.  Blunt  has  rendered  us  great  service 
during  the  War,  and  is  now  in  England  enjoying  a  well- 
earned  rest.  I  remained  in  Khartoum  a  little  more  than  a 
week,  and  found  our  branch  there  much  appreciated.  After 
mature  consideration  I  determined  to  open  a  sub-branch  at 
Port  Soudan,  which  is  the  port  for  virtujiUy  the  whole  of  the 
S*iudan,  and  this  branch,  I  believe,  will  be  adially  working 
within  a  week  from  now.  From  Khartoum  I  returned  to 
Cairo,  stopping  at  the  important  town  of  As'iout.  where  I 
was  most  hospitably  received  by  some  of  the  principal  in- 
habitants, -ivho  urged  me  to  open  a  branch  there,  the  centre 
of  the  cotton-growing  district  of  Upper  Egypt,  and  orders 
liave  now  been  given  to  our  agent  in  Cairo  to  do  this. 

The  Unrest  in  Egypt. 

I  reached  Cairo  on  March  5,  and  three  days  later  the 
troubles  in  Egj^it  becan,  and  the  railways  were  nit  in  many 
places,  thereby  making  it  impossible  for  me  to  travel  about 
the  country  as  I  had  intended.  During  the  upheaval  two  of 
our  branches  were  besieged — that  at  Beni-Souef  and  that  at 
Fayouin.  In  both  cases  our  ag-^nts  escaped  with  their  lives 
and  w  ithout  any  loss  to  the  Bank,  thoiiuh  I  regret  to  siiy  that 
our  agent  at  Zagazij;.  Mr.  Dahan.  who  found  himself  in 
Cairo  when  the  riot  began  and  unable  to  return  to  his  ])ost 
by  railway,  endeavo'ired  to  get  back  by  river,  and  was  found 
.«hot  and  drowned  near  Zagazig  three  days  later.  He  was  a 
devoted  servant  of  the  Hank,  and  we  deplore  his  loss.  I 
remained  in  Cairo  a  month,  and  had  much  to  do  there.  Lord 
AUenby  was  most  kind.  an<I  although  civilian  travelling  in 
."^yria  and  Palestine  wa.s  much  discountenanced,  he  save  me 
every  facility  for  visiting  those  countries.  I  went  as  far 
north  as  Damascus,  and  was  ab'.e  to  see  for  myself  the  extra- 
ordinary agricultural  possibilities  of  the  plain  of  the  Hainan  ; 
and  after  a  further  brief  stay  in  Cairo  reached  London  on 
May  22.  The  unrest  whidi  manife.sted  itself  in  Egypt  has 
not  yet  spent  itself,  and  the  information  which  we  con- 
tinually receive  is  not  satisfactory.  The  only  consolation 
which  we  can  apply  to  ourselves  is  that  this  upheaval,  founde<l 
partly  npon  the  profound  discontent  of  lalxiur  with  the  high 
prices  of  all  commodities,  and  fomented  in  many  instances 
by  lX)litical  intrigues,  is  absolutely  world-wide.  \\e  our- 
selves have  had  a  strike  of  our  local  staff  in  Alexandria, 
!.^sting  one  dav.  We  have  been  in  constant  cinnmunicatioii 
with  our  Managers  in  Cairo,  Alexandria,  and  e'.sewhere  with 
regard  to  the  salaries  paid  to  our  clerks,  and  in  August  last 


niiH.'idated  the  War  allowance  of  25%  of  salaries  to  all  our 
f^talT,  besides  giving  them  increase!  pa.v,  as  is  our  custom. 
Syndicates  of  bank  clerks  had  been  formed  in  Alexandria 
and  in  Cairo,  which  desired  to  interfere  with  us  not  only 
with  regard  to  salaries  and  hours  of  work,  but  also  in  resjiect 
of  the  internal  management  of  the  Bank.  Our  >Linagers  had 
si^ggested  our  making  further  <  onsiderable  War  allowances, 
to  which  we  agreed,  but  the  strike  occurred  notwithstanding. 
A  counter-demand  was  made  by  the  clerks,  amounting  in 
money  to  something  more  than  wc  had  offered,  ami  having 
incidence  on  different  classes  of  employees.  The  latest  news 
is  that  the  excellent  relations  hitherto  existing  between  them 
and  us  have  been  amicably  re-established.  It  is  becoming 
more  and  more  evident  that  the  trouble  with  our  clerks  is 
not  indigenous  in  the  Bank,  but  has  been  organised  b.v 
extraneous  political  forces,  who  attack  us  not  because  our 
treatment  of  our  employees  is  other  than  benevolent,  but 
because  we  are  the  one  prominent  British  bank  operating  in 
Egypt,  and  because  they  wish  to  haia.^s  any  British  under- 
taking. 

Prosperity  of  the  Cotton  Industry. 

The  future  of  the  staple  article  which  Egypt  exports 
seems  secure  for  this  year  at  least.  The  cotton  control 
established  last  year  has  disapjieared,  but  the  price  of  cotton 
still  remains  verv  high,  and  there  seems  to  be  little  prospect 
of  its  falling.  The  prosperity  of  Egypt,  largely  dependent 
u|x>n  cotton,  is  astonishing,  and  probably  for  the  first  time 
in  the  history  of  that  countrj-  the  fellaheen  are  virtuall.v 
free  from  debt.  Nothing  will  give  you  .a  better  idea  of 
material  conditions  in  Egypt  than  the  knowledge  that  purel.v 
agricultural  land  in  the  best  portions  of  Vpper  Egvpt  i.-^  worth 
anything  from  £250  to  £350  per  acre,  and  freely  changes 
hands  at  these  jirices.  It  must  be  remembered  at  the  same 
tiini'  that  these  lands  give  four  crops  yejirl.v,  and  that  the 
profit  upon  an  acre  of  good  land  under  cotton  this  year  is 
about  £40. 

The  Eer7PtiaD  Administration. 

It  is  not  my  proviiid-  to  critic  iM>  the  jiast  or  the  present 
administration  of  Eg.vpt,  but  I  may  say  that  .Sir  Valentine 
(■hir.'d"s  appreciatiQii  of  conditions  in  Eg)'])!,  as  published 
in  the  TimeK.  seems  to  me  to  be  absolutely  just.  Not  onl.v 
had  1  myself  arrived  at  the  same  conclusions  as  he,  but 
men  of  far  wider  experience  and  more  intimate  knowledge, 
with  whom  I  am  in  frequent  touih,  have  over  and  over 
again  used  the  same  exprpssi  ins  concerning  the  Government 
and  the  country  .as  appear  over  Sir  Valentine's  name.  In 
the  perturl>ed  state  of  the  world,  as  in  peaceful  times.  I 
would  have  you  remember  that  the  results  of  our  enterprise 
di-pend  to  a  certain  extent"  upon  the  |xilicy  laid  down  by 
your  board  of  directors,  more  still  upon  the  zeal,  tact,  .and 
knowleilge  of  the  staff,  hut  most  of  all  upon  the  condition 
of  the  ii,iiMtry  in   which  we  operate. 

The  Bank's  Record  Figures. 

Our  financ  ial  year  ends,  as  you  know,  on  August  31.  We 
have  re<ord  figures  t<j  put  before  .vou.  You  will  remember 
that  the.«e  figures  relate  to  the  most  inactive  period  of  our 
whi>le  year.  Our  capital  is  now  £600.000,  as  .against 
£500.COd  a  year  ago;  reserve  fund  £720.000.  as  against 
£710,000;  acceptances  third  account  £466.000.  as  against 
£269,000;  deposits  £17,113,477,  as  against  £12,544,966:  and 
net  profits  £142,980,  as  against  £146,038,   owing  to  writing 
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ciuwn  of  investments.  On  the  other  side  of  the  account 
"e  liad  :  Cash  m  hand  £3,604.709.  as  again.^t  £2  441  107  • 
nno*c^'^**£  '°  ,S"t'«''  ™=i>-  securities  £1,791.814,  as'  against 
£985,646;  advances  £3,021,735,  as  against  £5,388,919;  and 
bilLs.  mdiidmg  £6,450,C00  Treasm-y  bills,  £10,443.855,  as 
against  £7,515,760,  shipping  becoming  more  free.  So  that 
^I.1c  ^'^  '"  ""'"<=diately  realisable  securities  and  cash 
£16,000,000,  with  which  to  meet  liabilities  of  £18,000,000— 
indeed,  a  most  satisfactory  ixisition. 

The  gioss  profits  of  the  year's  tradins;-  amount  to  the 
record  figure  of  £326,000,  leaving  a  net  ^profit,  including 
the  amount  carried  forward  from  last  year,  of  £180,979" 
Last  year  was  marked  by  the  distributioii  of  a  large  bonus 
in  shares,  which  had  been  accumulating  for  some  years.  I 
regret  that  we  cannot  do  this  for  you  every  year,  but  have 
returned  to  our  old  custom  of  giving" you  a  ha'nd.some  dividend 
of  15%,  and  of  a<)ding  thereto  a  'flourviir  of  2^%  in  the 
shape  of  a  bonus,  the  whole  distribution  being  free  of  incnme 
tax.  We  are  making  the  usual  addition  of  £10,000  to  the 
reserve  fund,  and  transferring  to  the  reserve  fund  for  the 
new  premises  which  we;  are  acquiring  in  London  £22,644. 
Tlie  apparent  increase  in  expenses  this  year  is  nearly 
£50,000.  It  is  our  endeavour  to  keep  pace  with  it  by  earning 
more  for  you,  but  I  should  be  failing  in  my  duty"  if  I  did 
not  point  out  that  the  prospect  of  our  endeavours  being 
crowned  with  success  is  not  by  any  means  one  on  which 
we  must  count  with  certainty.  "  If  "peace  becomes  assured, 
and  Egypt  be  allowed  to  work  out  her  destiny  under  the 
beneficent  and  benevolent  guidance  of  England",  there  will 
be  much  more  hope  of  prosperity  for  the'  country  than  if 
the  aspirations  for  self-governm'ent  in  all  directions  are 
gratified.  The  Chairman  concluded  by  moving  the  adoption 
of  the   report  and  accounts. 

Mr.  H.  A.  Richardson  seconded  the  motion,  which  was 
sarried  unanimously. 


LIVERPOOL   AND   LONDON    AND  GLOBE    SHARE- 
HOLDERS' INSURANCE   COMPANY,  LIMITED. 

A  Great  Insurance  Amalgamation. 

Ax  e.xtraordinaiy  general  meeting  of  the  shareholders  of 
the  Liverjjool  and  London  and  Globe  Insurance  Oorapanv, 
Limited,  was  held  at  Liverpool  on  November  t24  for  tlie 
jiuriMse  of  considering  the  scheme  for  amalgamation  with 
the  Royal   Insurance  Company,  Limlt'ed. 

Mr.  A.  Kentish  Barnes.  Chairman,  presided  over  a  large 
attendance.  He  said  :  Ladies  and  Gentlemen.— The  occasion 
of  our  meeting  together  to-day  is  a  momentous  one  in  the 
iiist-ory  of  insurance  enterprise.' and  your  very  large  attend- 
ance and  the  large  number  of  proxies  we  have  received 
111  support  of  the  directors'  proposals  show  that  the  share- 
holders aitpreciate  this  fact.  It  is  to  put  before  vou  pro- 
posals for  the  joining  together,  or  the  fusion,  as  'l  pi-ef er 
iv.  call  it,  of  this  Company  with  our  neighbours  and  friends, 
the  Royal  Insurance  Company.  It  has  been  well  said  that 
this  is  the  most  important  proposal  for  amalgamation  that 
the  insurance  world  has  ever  seen,  and  it  is  because  of 
the  magnitude  of  the  issues  involved  that  vout  directors 
feel  in  a  very  deep  sense  their  responsibility  for  the  pro- 
posals they  have  felt  it  their  duty  to  submit  "to  vou.  The 
idea  of  this  Company  and  the  Royal  Insurance"  Company 
joining  forces  and  entering  into  partnershiii  as  a  tmited 
Company  is  one  which  captures  the  imagination,  not  only 
'  as  a  dominant  force  in  the  insurance  markets  of  the  world, 
but  also  as  being  fraught  with  great  possibilities  as  to  the 
future  results  whicli  may  be  achieved.  But.  after  all,  is 
not  the  alliance  proposed  a  verj-  natural  one?  We  have 
here  two  companies — one  founded  in  1836  and  the  other 
in  1845 — both  the  product  of  that  far-seeing  enterprise  ot 
the  Liverpool  merchants  and  shipowners  of  that  day,  which 
li;is  carried  the  flag  and  commerce  of  this  country  to  the 
remotest  corners  of  the  earth.  Side  by  side  the  two  com- 
panies have  grown,  both  being  pioneers  in  the  develop- 
ment of  foreign  and  colonial  fields,  whilst  strengthening 
their  position  at  home,  until  to-day  they  stand  in  the  very 
f rout  rank  of  the  great  insurance  companies  of  the  world. 
Their  continuous  development,  powerful  influence,  and  re- 
putation for  faithful  and  liberal  dealing  have  contributed 
towards  making  Liverpool  a  very  great  and  dominant  insur- 
ance centre. 

The  Need  for  a  Combination  on  the  Largest  Scale. 

Close  association  together  during  many  years  pf  the 
directors  of  the  'two  companies  has  been  reflected  in  a 
certain  community  of  opinion,  and  of  co-operation  from 
time  to  time  where  matters  mutually  affecting  both  com- 
Jianies  were  concerned,  so  that  the  idea  as  to  whether  the 
two  companies  might  not  at  some  day  come  more  closely 
together  is  not  one  of  immediate  growth.  Both  companies 
have  been  profoundly  impressed  with  the  idea  that  when 
ihe  Great  War  came  to  a  close,  and  a  reconstructed  busi- 
r.ess  world  had  to  be  catered  for,  with  its  new  develop- 
ments and  dependence  upon  insurance  protection,  and 
competition  everywhere  on  a  much  more  strenuous  scale, 
Im])erial  considerations  required  that  companies  like  our- 
selves should  be  equal  to  every  emergency  and  demand. 
:ind  that,  if  need  be,  by  combination  on  the  largest  scale 
:i    British  organisation    should  still  preserve  an   unchallenged 


l>osition  throushout  the  w(.>rld,  and  to  the  security  of  the 
past  should  offer  a  greatly  enhanced  secm-ity  for  the  future. 
We  have  also  not  been  unmindful  of  local  pride'and  senti- 
ment, and  believe  that  by  the  fusion  together  of  these 
two  great  companies,  and  the  maintenance  of  their  home 
111  Liverpool,  the  commercial  imixirtance,  great  as  it  is,  of 
this  city  will  be  strengthened  and  solidified.  The  fact 
is  that  we  and  our  friends  of  the  '"  Royal  "  have  had 
the  courage  to  endeavour  to  take  a  long  view,  and,  realising 
that  union  is  strength,  have  decided  that  we  shall  better 
meet  any  demands  which  may  be  forthcoming  as  a  unit'Cd 
concern  than  as  competing  organisations. 

The  Terms  of  Fusion. 

This  consiuiimation  of  ideals  has  been  achieved  with,  ae 
your  directors  tliink.  particular  advantage  to  "The  Liver- 
pool and  London  and  Glol>e  "  shareholders.  After  lengthy 
and  careful  negotiations  we  received  from  the  "Royal  "  the 
offer  as  put  before  you.  of  one  share  in  the  "Royal"  on 
their  proposed  subdivision  basis  for  each  share  in  this 'Com- 
pany, and,  in  addition,  they  to  pay  in  cash  £1  per  share. 
Our  shareholders  also  receive  an  increased  dividend  of  3^'- 
per  share  antl  a  small  reduction  in  the  uncalled  liability.  By 
taking  "  Royal  "  shares  we  still  continue  to  benefit  from  the 
"  Globe  "  assets  and  goodwill  as  well  as  from  the  "  Royal's.  " 
Your  directiirs  felt  that  this  was  an  offer  which  they  could 
not  withhold  from  tlie  csliareholders.  and  that  it  was  one 
they  could  themselves  strongly  recommend  for  acceptance. 
Follt>wing  upon  this  the  agreement  was  signed,  which  was 
at  once  intimated  to  you  through  the  Press,  and  by  means 
of  the  circular  we  sent  out  to  you  on  October  29.  I  think 
it  will  "l>e  recognised  that  every  care  was  taken  to  protect 
the  intsrests  of  the  share^holdeiw  against  any  premature  dis- 
closure of  the  negotiatioiLs  wliich  were  in  progress,  and 
those  who  were  caiTying  them  through  have  felt  some  natural 
satisfaction  in  the  fact  that  the  intimation  when  it  came 
had  not  been  discounted  in  any  way  in  the  ]irice  of  the  shares. 
It  might  also  be  pointed  out  that  although  this  is  a  fusion 
of  two  great  companies,  it  is  also  a  welding  together  of  two 
very  powerful  groujis  of  companies  engaged  in  almost  evei_\- 
department  of  insxuaiice.  The  "  Royal  "  operates  and  controls 
in  this  country  the  British  and  Foreign  Marine  Insurance 
Company,  the  Legal  Insui'ance  Company,  the  Waixlen  In- 
surance Company,  and  the  British  Engine  and  Boiler  Com- 
pany. In  the  United  States  the  Queen  Insurance  Company 
of  America,  the  Newark  Fire  In-surance  Company,  the  Royal 
Indemnity  Company,  and  the  Hudson  Bay  Insurance  Com- 
pany in  Canada.  "  The  Liverpool  and  London  and  Globe 
has  as  subsidiary  companies  with  headquarters  ^iii  this 
country  the  Central  Insurance  Company  and  the  Thames 
and  Mersey  JIarine  Insurance  Company.  In  the  United 
States  the  Star  Insurance  Company  of  America  and  the 
Globe  Indenuiity  Company ;  and  in  Canada  the  Liverpool 
Manitoba  Insui-ance  Oompany  and  the  Globe  Indemnity 
Company  of  Canada.  These  are  all  active  organisations,  pre- 
serving tlieir  separate  entity,  and  working  under  the  fullest 
conditions  of  development. 

Prospect  oS  Substantial  Benefit. 

To  the  present  and  additional  shareholders  of  the- 
"  Royal,"  if  oiu'  shares  by  your  agreement  become  absorbe<l 
in  theirs,  there  is  the  prospect  of  substantial  benefit  from  the 
continued  progress  and  development  of  these  affiliated  com- 
panies, and  from  the  fusion  of  the  two  controlling  companies 
the  advantages  attaching  to  shareholding  In  the  "  Royal " 
may  be  suinmarised  in  these  words — coordination  of  direc- 
tion, pooling  of  experience,  preferential  sharing  of  business, 
an  organisation  of  exceptional  strength  and  adaptation  for 
any  new  world  conditions  which  may  arise,  together  with  a 
continuance  of  the  internal  mechanism  which  has  brought 
these  two  companies  to  the  very  front  rank. 

The  Directorate  and  Staff. 

I  think  it  will  be  appreciated  that  a  satisfactoiy  featui'e  of 
the  agreement  is  that  no  monetary  consideration  passes  to 
any  director  or  official.  .\s  regards  directors,  the  only  change 
will  be  that  three  members  of  our  board  will  join  tlie  board 
of  the  "Royal."  and  that  not  more  than  four  members  of 
the  "Royal"  board  will  come  on  to  our  board.  This  will 
ensure  a  full  interchange  of  Nnews  between  the  two  boards. 
Every  care  has  been  taken  to  safeguard  the  officials  and  staff 
of  this  Company  and  of  its  subsidiary  Companies,  including 
their  continuance  in  their  present  positions,  at  not  less  than 
their  present  remuneration. 

Individuality  Betained. 
The  Liverpool  and  London  and  Globe  Insurance  Company 
will  not  disappear  from  the  iscene  as  any  result  of  this  agi'ee- 
ment.  It  has  never  been  more  prosperous  and  progressive 
than  at  the  present  time,  and  our  friends  of  the  "Royal" 
have  recognised,  no  less  than  your  own  directors,  that  if  the 
best  possible  use  is  to  be  made  of  the  fusion  between  the 
two  companies  an  imperative  consideration  is  that  this  Com- 
pany should  not  lose  its  individuality  in  any  way,  but 
should  continue  to  be  worked  imder  its  own  directors  and 
management  as  a  separate  concern,  conserving  all  the  pres- 
tige and  potentialities  attaching  to  the  great  name  of  "  The 
Liverpool  and  London  and  Globe."     This  stipidation  is  an 
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iiitegral  and  primary  part  of  the  agreement,  and   I  am  sure 
will   strongly  commend   itself  to  you. 

I  do  not  think  I  can  add  anything  in  further  explanation 
of  the  circumstances  which  have  called  us  together  to-day, 
;iiid  it  now  devolves  upon  me  to  submit  to  you  the  following 
resolution  : — 

"  That  this  meeting  of  RharehoUlers  of  the  Liverpool 
iind  London  and  Globe  Insurance  Company,  Liimte<l, 
approves  of  the  agreement  entered  into  on  November  11, 
1919.  between  the  Liverpool  and  London  an<l  Globe  Insur- 
amc  Company,  Limit«d,  ut  the  one  part,  and  the  Koyal 
Insurance  Company,  Limited,  of  the  other  part,  which  has 
b<en  submitted  to  this  meeting,  and  which  ha.«  for  the  pur- 
pose of  identification  been  signed  by  the  Ch;iirman  of  this 
meeting,  and  hereby  authorises  the  directors  to  proceed  to 
give  effect  to  the  .same." 

After  this  has  been  seconded  by  the  Deputy-Chairman, 
Sir  Aubrey  Brocklebank,  I  shall  be  pleased  to  \ hear  any 
remarks  that  any  shareholders  may  desire  to  offer  before  I 
submit  the  resolution  to  the  meeting. 

Sir  Aubrey  Brocklebank,  Deputy-Chairman,  fonnally 
so<«nded  the  resolution. 

Shareholders  having  been  invited  to  offer  remarks  on  the 
proposal, 

Mr.  John  Temple,  C.B.,  who  said  he  was  a  large  share- 
holder both  in  the  Globe  ami  the  Royal,  congratulated  the 
directors  of  both  Companies  on  the  fact  that  there  had  been 
iii>  premature  disclosure  of  pit>iX)Sed  amalgamation.  He 
MU'ritioned  that  ten  years  ago  he  suggested  the  amalgamation 
to  the  directors  of  the  Royal,  but  at  that  time  his  pro])osal 
wa.s  not  considered,  though  he  was  always  of  the  opinion 
that  the  fusion  would  eventually  come  alx>ut,  and  now  that 
it  was  an  accomplished  fact  Liverpool  would  have  the  greatest 
insurance  company  in  the  world,  which  would  have  not  only 
loriil  but  Imperial  power,  and  which  must  be  for  the  good 
of  Liverpool,  of  the  shareholders,  and  of  the  whole  mercantile 
tiimmunity  throughout  the  world.  He  believed  it  wa.s  the 
fact  that  80%  of  the  shareholders  in  the  one  Company  were 
shareholders  in  the  other,  and  ficc  vnrsa.  thus  bringing 
about  the  community  of  interest  to"vliich  reference  had  been 
n^ade  by  the  Chairman. 

The  resolution  was  carried  unanimously  and  with  accla- 
mation. 

There  was  no  other  business. 


,  THE  LONDON  AND  LANCASHIRE  FIRE  INSURANCE 
COMPANY,  LIMITED. 

Capitalisation  of  Profits  and  Reduction  of  Liability. 
An  extraoixiinary  general  meeting  of  shareholders  in  the 
London  and  Lancashire  Fire  Insurance  Company,  Limited, 
was  held  at  Liverpool  on  November  25  for  the  puqjose  of 
<<insidering  resolutions  for  the  capitalisation  of  profits  and 
their  application  to  reduction  of  liability  on  the  shares. 

Mr.  John  H.  Clayton  (Chairman  of  the  Company)  pre- 
sided.    He  said  : — 

Gentlemen, — You  will  remember  that  at  an  extraoixiinary 
general  meeting  of  the  Company,  held  in  these  offices  on 
.\pril  14  last,  you,  passed  a  resolution  in  the  following 
terms  : — 

"  The  Company  in  general  meeting  may  at  any  time  pass 
a  resolution  declaring  that  any  undivided  profits  of  the  Com- 
pany (including  any  profits  which  have  been'  carried  to 
reserve  and  any  sums  at  any  time  received  as  premiums  upon 
the  issue  of  shares)  shall  be  capitalised  in  the  manner  speci- 
fied by  this  article.  Upon  the  passing  of  suih  resolution  the 
amount  so  capitalised  shall  become  and  be  api)ropriated  so  as 
to  belong  to  the  shareholders  of  the  t^ompany  in  the  propor- 
tions in  wliich  they  would  have  been  entitled  to  participate 
in  the  said  profits  if  the  same  had  been  distributed  without 
having  been  capitalised,  and  shall  be  applied  as  a  payment 
by  and  on  behalf  of  the  shareholders  so  becoming  entitled 
respectively  in  reduction  of  the  liability  for  mipaid  capital 
in  respect  of  the  shares  held  by  them,  and  the  amount  so 
applied  in  respect  of  each  such  share  shall  be  treated  for  all 
purposes  as  if  the  same  ha<l  been  capit;il  duly  called  and 
paid  up." 

I  was  not  present  at  that  meeting,  being  laid  aside  by 
illness,  but  our  Deputy  Chairman  dealt  with  the  matter  so 
fully  that  there  is  little  which  I  can  u.sefully  add  to  what  he 
then  said.  You  were  then  informed  that  the  actual  intention 
was  to  increase  the  paid-up  amount  upon  each  share  from 
£2  10«.  to  £5  per  share,  the  result  of  which  will  be  that 
ime-fifth  of  each  share  will  then  be  paid  up  instead  of  one- 
tenth  as  hitherto. 

The  pre-sent  meeting  has  been  called  to  put  that  inten- 
tion into  effect.  It  will  involve  the  transfer  of  £357,815  of 
the  undivided  profits  of  the  Company  from  reserves  to  capital 
account.  This  will  have  the  consequent  result  of  reducing 
the  uncalled  liability  of  each  shareholder  by  the  sum  of 
£2  10s.  per  share.  The  operation  does  not,  therefore,  really 
.iffect  the  financial  position.  What  we.  take  from  one  account 
we  pay  in  to  the  other. 

The  Company  is  now  in  such  a  solid  position  as  regards 
reserves  that  the  possibility  of  a  call  being  made  on  its  shares 
mar  l>e  regarded  as  being  so  remote  as  to  be  practically 
negligible.  But  we  feel  that  this  reduction  of  uncalled 
capital  will  be  welcome  to  the  shareholders  as  a  body,  and 


will  tend  to  increased  appreciation  of  the  Company's  shares 
amongst  the  general  public.  Our  views  in  the  whole  matter 
were  so  fully  explained  to  you  at  the  previous  meeting  that, 
apart  from  what  I  have  already  stated,  there  is  really  nothing 
further  for  me  to  add. 

I  now,   therefore,  beg  to  move  : — 

"That  the  requisite  sum,  part  of  the  profits  of  the  Cuni- 
pany  standing  to  the  credit  of  the  profit  and  loss  account, 
be  applied  pui-suant  to  Article  119  (A),  in  payment  of  £2  10*. 
per  share,  being  part  of  the  amount  remaining  uncalled  on 
all  the  shares  of  the  Company  issued  to  the  date  on  which 
this  resolution  is  passed,  to  the  intent  that  such  application 
shall  to  the  extent  of  the  moneys  so  applied  reduce  the  lia- 
bility on  such  shares,  and  so  that  the  same  shall  henceforth 
be  credited  -wnth  £5  paid  up  thereon  respectively." 

Mr.  J.  W.  Alsop,  O.B.E.,  Deputy  Chainnan,  seconded 
the  motion,  which  was  carried  unanimously. 

A  further  resolution  providing  for  the  deliverv'  of  share 
certificates  at  the  chief  administration  of  the  Company. 
Chancery  Lane,  London,  for  the  necessary  endorsement  of 
the  additional  sum  credited  as  paid  up,  wa«  duly  passed. 

The  meeting  <lo»ed. 


SIR  W.  G.  ARMSTRONG.  WHITWORTH  AND  CO..  LTD. 

rVDUSTRIAL     COMBIN'.ATTONS    AND     AMALGAMA 

TIONS. 
Thk   twenty-fifth   ordinary   general  meeting    of   Sir   W.     G. 
Armstrong."  Whitworth  and  Company,  Limited,  was  held   at 
Newcastle  on  November  22,  Mr.  J.  M.  Falkncr,  the  Chairman 
of  the  Company,  presiding. 

The  Chairman  said  :  As  you  know,  the  present  o^linary 
general  meeting  will  be  followed  by  an  extraordinary  meet- 
ing, called  for  the  purpose  of  asking  your  authority  to  in- 
crease the  capital  of  the  Conii>any.  Following  the  precedent 
of  our  last  meeting,  I  think  it  will  be  for  your  convenience 
if  I  give  such  explanatiops  as  are  necessary  now,  so  that, 
un  the  conclusion  of  this  meeting,  we  may  pass  to  the  siiecial 
business  of  the  extraordinary  meeting  without  delay. 

Present  Position  and  Prospect*. 
When  1  last  spoke  to  you,  on  .'September  18,  1918,  1  ex- 
pected that  we  should  be  in  a  position  to  present  a  balance 
sheet  within  two  or  three  months.  Before  the  expiration 
of  that  period,  however,  the  Armistice  came;  but  if  the 
Armistice  brought  with  it  an  inexpressible  relief,  it  brought 
al.sii  a  fresh  series  of  difficulties  so  far  as  our  accounts  and 
finance  were  concerned.  These  were  chiefly  connected  with 
the  cancelling  of  orders  by  the  Ministry  of  Munitions  and 
the  Admiralty.  Although  much  progi'ess  has  been  made,  I 
shall  be  again  compelled,  at  the  conclusion  of  my  speech, 
to  move  the  adjournment  of  the  meeting  until  such  time  a» 
the  a<counts  can  be  completed  and  presented.  I  know  that 
these  repeated  postponements  must  try  the  patience  of  share- 
holders, and  I  can  only  assure  you,  though  you  will  scarcely 
need  to  be  assured,  that  the  "directors  are  naturally  more 
anxious  than  anybody  to  expedite  the  settlement  of  the 
innumerable  questions  that  have  arisen  between  the  Govern- 
ment and  ourselves  during  the  War.  The  extent  of  these 
negotiations,  the  number  of  interviews,  the  amount  of  corre- 
spondence, the  books  to  be  examined,  the  details  to  be  dis- 
cussed, would  surprise  you.  even  acquainted  as  you  are  with 
the  mass  of  work  which  has  passed  out  of  our  shops.  We 
are,  for  example,  now  engaged  upon  a  retrospective  survey 
of  the  costs  of  a  large  number  of  past  contracts  due  to 
linuidation  in  order  to  secure  a  fair  adjustment  of  prices. 
When  I  tell  yon  that  this  survey  goes  back  for  several  years, 
and  involves  the  examination  of  thousands  of  accounts,  you 
will  see  that,  however  assiduously  it  may  be  carried  out,  it 
must  be  a  long  and  tedious  affair.  I  only  quote  you  this 
as  one  instance  among  many,  but  it  will  show  you  that 
the  production  of  actual  figures  at  the  present  time  is  im- 
possible. You  must  be  content  to  regard  the  position  of 
the  Company  as  still  abnormal,  and  you  must  realise  that 
it  will  be  at  least  some  months  before  it  can  revert  to  tlie 
retrular  procedure  of  a  public  Company.  But.  gentlemen, 
although  we  cannot  yet  state  exact  or  even  approximate 
figures.  I  am  able  at  this  meeting  to  give  you,  as  was  promised 
in  the  circular  sent  out  to  shareholders,  a  closer  indication 
of  our  general  situation  and  our  immediate  prospects  than 
T  have  been  able  to  give  you  before.  We  have  progressed 
far  enough  in  our  negotiations  with  the  Government  to 
enable  us  to  see  some  kind  of  daylight,  and  to  form  scmie 
estimate  of  how  we  stand.  T  can  now  announce  to  you 
without  feeling  that  T  am  making  a  rash  prophecy  that  we 
see  our  way.  in  spite  of  all  the  dislocation  and  confusion 
attendant  on  an  entire  change  of  work,  to  maintain  our 
present  rate  of  dividend  for  1919.  I  am  prepared  to  go 
farther  than  this,  and  to  add  that  if  our  progress  is  not 
interrupted  by  circumstances  over  which  we  have  no  control, 
our  reorganisation  is  .so  far  advanced  that  we  hope  to  be 
able  to  maintain  it  for  1920  as  well.  There  have  been 
sanguine  .shareholders,  T  know,  who  have  anticipated  exces- 
sive benefits  from  our  war  activities,  but  there  have  been 
manv  others  who  have  felt  the  gravest  anxiety  as  to  the 
future  of  an  enterprise  like  ours.  wEose  whole  existence 
was  bound  up  with  an  industry  which  may  *e  much  dimin- 
ished.    Our  works,  always  large,  had  grown  to  vast  dimen- 
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sions  during  the  War;  with  the  Armistice  came  not  only 
the  sudden  cancellation  of  substantial  contracts,  but  also, 
what  was  more  serious,  the  realisation  that  there  was  little 
likelihood,  and  certainly  no  immediate  likelihood,  of  a  con- 
tinuance of  armament  orders.  We  had  to  launch  out  imme- 
diately upon  new  and  unfamiliar  lines. 

Transforming  the  Works  from  War  to  Peace  Production. 
Those  of  you    wlio  have    had    experience    of  the   starting 
of   industries   know   how    common   a  .thing    it    is   that   there 
should   be   at  least    two    or   three    years   before    profits   are 
made.       There  are  usually   many  preliminary  difficulties  and 
disappointments    before    manufactures    are    established   upon 
a  paying  basis.       I  dare   say  we   shall  have   difficulties,    but 
I    may    point   out    that   our    new     departments    are    already 
delivering  material  and  earning  revenue.      I  will  refer  again 
to    this    point,    and    I    only    introduce    it   here    in  order    to 
emphasise   my   contention   that   we    shall   have    accomplished 
a   notable  commercial    feat   if  we  can    transform   almost  the 
whole  of  our  works  from  one   industry  to   entirely  different 
industries  without  affecting  the  interests  of  our  shareholders. 
I  point  out  this  morning  what  I  have  not  ventured  to  point 
out   before,    and    that   is    that   we   have    every    confidence- 
assuming,   as  I  say,  ordinary   industrial   conditions — that  we 
shall    be   able    to    bridge  over   the    interval    which  separate* 
the  new  from   the  old.      During  1920  our  peace  work  ought 
to   be    in  full  swing.      I  have  said    what    I   have  said   after 
due  deliberation,  and   I  limit  my   forecast  to  this  year  and 
next.        We  shall  have,    of  course,   to    meet    wide  and  keen 
V  competition,  we  shall   have    to    be  prei^ared   for   fluctuations 
in  trade,  for  slack  times  when  orders  are  scarce  and  prices 
low ;     but  I  may    say  generally,   before    I   come  to  treat    in 
detail  of  the  extensions  and  alterations  wliich  we  are  making 
to   our  works,   that    we  are   quite  alive  to  the  necessity  for 
improving  our    systems   as   well    as   our    shops.       We   have 
formed    new  organisations  to  suit    the  changed    conditions ; 
we  have  given  opportunities  in  fresh  appointments  to  valued 
members    of  oiu-  old    staff,   we   have  selected  new    men,   ex- 
perts   in  their    particular  line,    and   by    maintaining   our   de- 
served reputation  for  the  highest  class  of  workmanship.       1 
see  no  reason    why  our    Company  should  not   reach  in  the 
productions   of  peace  the  same   high  standard   which    it  Vias 
held  so  long  in  those  of  war. 


Provision  of  Further  Capital. 
And  now.   as  regards   the  special  business  of   the   extra- 
ordinary  meeting,    we  come   as  the    natural   consequence    of 
what  I  have  told  you   to  obtain  authority  for  the  provision 
of    further   capital"       I    shall    presently    explain   to    you    in 
detail    the  various  new   industries    upon  which    we    are  em- 
barking,   but   before    doing    so    I    should    like   to    give   you 
a    general    summary    of    the   position    as    it    appears    to   the 
directors.        Entirely   apart   from   the    disturbance   and    sub- 
sequent reconstruction  of  our  own  business — in  itself  a  most 
costly   and    difficult    process — we   have  no  choice  before    us, 
in  these  days  of  progress,   except  to  develop  and  to  develop 
again.      This    is  essentially   an   age  of  big    things,  and  par- 
ticularly, perhaps,  of  big  industrial  combinations  and  amal- 
gamation.s — an   age   when   every    company   tries    to    associate 
itself  with  another  company  in  order  to  become  self-contained 
and  self-supporting.       As  far   as   we  are   concerned,    even  if 
we  had    had    any  desire   to  stand   still  we   could  not  have 
done   so.       During  the   War,   as  you    know,    we   made,    and 
the  Government  made,   immense  additions  to  our  shops  and 
to  our  plant  and  machinery.       These  Government  additions 
have   now,   by    arrangement,    come  into   our  hands,  and    we 
find   ourselves,   as    a   Company,   in  the    possession  of    fixed 
assets  much  greater  and  more   valuable  than  they   were  five 
years  ago.       Our  capacity    for   output  has  now    far  outdis- 
tanced what  it  was  Ln  1914,  and  it  would  be  absurd  on  our 
part  not  to   put  this  increased   capacity  to  its   fullest  use. 
Again,   we   have,    for    various   reasons,   whether    to  control 
material  of  other  makers  or  to  find   an  outlet  for  material 
of   our   own,  made  several    valuable   alliances  by  which   we 
have  obtained  all  the  shares  or  a  control   of   the  shares  of 
other  undertakings.      There  are  other  reasons,  equally  urgent 
'and  important,   though  not   perhaps  so  far-reaching  as  those 
of   which    I    have  spoken,   for  an  addition   to  our  working, 
capital — such  as    the  high   value    of   work  in   progress   and 
of  stocks  in  hand,  the  necessity  for  financing  large  contracts, 
and   so   forth.       These   are    the    ordinary    problems   of  anj- 
business,  though  they  are  intensified  at  the  present  day  by 
the   disturbance  of    values    which   makes   all    purchasing  so 
expensive.      I  anticipate  a  possible  question  by  saying  that 
during  the   War  we    were,   of  course,    financed,  as  well  as 
controlled,  by  the  Government. 

Reasons  like  these  are  of  great  importance,  and  you  will 
understand  their  force  and  weight.  But  in  my  view  they 
are  overshadowed  by  the  consideration  which  I  want  to 
make  perfectly  clear — that  when  we  come  to  you  for  authority 
to  add  to  the  capital  which  you  hold,  we  are  putting  before 
.vou  the  proposition  of  supporting  a  business  that  has  increased 
greatly,  and  will  increase  further  stUl. 

The  terms  upon  which,  subject  to  authorisation  by  the 
extraordinary  meeting  to  be  held  after  this  meeting,  the  new 
issue  will  be  made  have  already  been  published  in  the  news- 
papers. We  propose,  as  stated  in  the  circular  sent  out  to 
shareholders,  to  issue  1,500.000  Ordinarv  and  1,500,000  6^% 


Third  Preference  shares.     We  have  an-anged  that  both  issues 
shall  be  subscrilied  by  a  gi-oup  of  financial  interests,  and  the 
shareholders  will  have  an  opportunity  of  acquiring  the  shares 
at' a  price  of  32/,-.  6</.   for  the  Ordinary  and  17.«.  for  the  Pre- 
ference.    The  purchasing  houses  bear  all  the  expenses  of  the 
issue,    and    the   directors   are   satisfied    that  tlie   terms   upon 
which  they  have  been  able  to  dispose  of  the  shares  are  advan- 
tageous to  the  Company.     In  the  allotment  of  the  issue  our 
shareholders  of  all  classes  will  be  preferentially,  treated.     We 
tliink  tliat  .shareholders  will  recognise  that,  taking  into  con 
sideration  the  general  industrial  and   financial  conditions  of 
the  present  time,  we  have  done  wisely. 
The  Future  of  Armamenis  :  An  "Inventory  "  of  Developments. 
Let  me  first  say  a  few  words  as  to  the  future  of  armaments. 
That  future  is   far  too  indefinite  to  encourage  prophecy,  but 
it  is  anticipated  that  it  will  be  necessary  to  reserve  a  portion 
of  our  work  and  plant  for  tlie  possible  needs  of  this  country. 
This  has   been  borne  in  mind  in  our  reconstruction  schemes. 
We  do  not  propose  to  disperse  all  the  knowledge  and  experi- 
ence of  so  many  years,  and  we  shall  keep  a  sufficient  scientific 
and   technical  "staff  to  enable  us,  at  short   notice,   to  recom- 
mence and  develop  the  manufacture  of  war  material. 

I  will  turn  now  to  a  notice  of  some  o/  our  main  develop- 
ments and   ask   your  forbearance   if   it   is  a  long    inventory, 
and  as  monotonous  as  inventories  generally   are.     After  all, 
it  is  an  inventory  of  your  own  possessions.     Our  great  ship- 
yards at  Walker  are  now  fully  employed.     We  have  put  both 
"wai'-yai'd  and  mercantile-yard  under  one  control,  and  we  have 
a  capacity  for  building  18  principal  ships  at  one  time.     Here, 
too,    armament    uncertainties  arise,   and   the  future    require- 
ments of  our  own  and  other  navies  are  an  unknown   factor. 
But  our  war-yard  has  been  modified  at  great  expense,  so  as 
to  be   now   admirably   adapted  for  mercantile  ships,  and  we 
have   ample  capacity   for   constructing  the  very   largest    pas- 
senger and  freight  vessels.     All  our  ships  are  now  occupied, 
and  we  are  now   building  three  of  the   finest  liners,  two  for 
the   Cunard    Company   and   one   for  the  P.    &   0.    Company. 
The  Aquitanid.  a  ship  900  feet  long,  is  being  sent  to  us  for 
entire  re-conditioning.     It  might  have  been  thought  that  rhe 
was   too   long   a   vessel    for   the    TjTie    to    handle,    and    her 
arrival  will  be  an  evidence  of  the  potentialities  both  of  the 
river  and  of  our  own  yard.     We  have  turned  such  portions 
of  our  heavy  gun  and  carriage  shops  at  Elswick  as  are  not 
to  be  reserved   for  national  needs  into  marine  engine  works 
on  a  very  large  scale.        The    change  has    progressed   more 
rapidly  than  we  could  have  expected.     Although  this  depart- 
ment  will   be  used   primarily  for  satisfying  tlic   demands   of 
our  own    yards,    we   have   secured   a   number   of   orders   for 
marine  engines    (some  of   them  of   exceptional    power)    from 
outside  customers,  and  a  large  set  of  tuj-bine.>  has  been  com- 
pleted.    Although  the  capacity  of  this  department  is  already 
great,   it    lias   been    so   arranged    as   to   provide   for   further 
developments,  of   the  necessity  for  whicli  there  ai'e  alread.v 
indications.     The  old  shipyard  .site  at  Elswick  is  now  partly 
covered  by  a.  large  boiler  shop,   where  we  shall  make  boilers 
for  locomotives. 


Conversion  of  the  Ammunition  Works 

Coming  to   what  is.   perhaps,   our   most  striking    develop- 
ment, we  have  converted  our  ammunition  works  at  Scotswood 
into  locomotive  works,  and,  by  imiversal  consent,  tliere  is  no 
finer  plant  for  the  purpose  in  this  country  or  anywhere  else. 
At  the   beginning  of  the  present  year  it  was  thought  impos- 
sible that  these  shops,  in  the  state  in  which  they  then  were, 
could  produce  a  locomotive  within  12   months,   but  the  pro- 
gress we  have  made  has  been  so  satisfactory  that  already, 
as  you  will  have  seen  from  the  newspapers,  the  first  locomo- 
tive has  been  completed,   and  others   are  following  rapidly. 
Many  orders  have  been  received  at  adequate  prices,  and  we 
anticipate  that  we  shall  be  able  to  keep  the  factoiy  full  and 
face  any  legitimate  competition.     As  an   illustration  of  what 
I  said  previously  of  our  increased  earning  power,  let  me  add 
that  if  this  department  were  working  to  its  utmost  capacity 
its  turnover  would  be  almost  equal  to  the  turnover  of  ,all  the 
departments  b(^fore  the  War.     Another  portion  of  our  works 
has  been  converted  for  the  production  of  brass  and  aluminium 
castings  of  all  types  and  qualities  on  a  commercial  scale,  of 
brass  sheets,    and  of  bronze    and   aluminium   powders.      Our 
brass    foundry   is   probably    second   to   none   in   the   country, 
and   the  present  demand    is   keeping   these    shops   fully    em- 
ployed.    During  the   War   our  drop-stamping   department  at 
Elswick  was  greatly  expanded,   and  we  have- taken   steps  to- 
increase  further  this  department  in  order  to  meet  the  gro\ring 
demand   for   this   class  of   material.        Before    the   War,   .and 
during  the  War,  we  were  makers  of  all  classes  of  jmeumatic 
tools.     It  has  been  thought  expedient  to  expand  further  our 
capacity   for  their    production,   in   view  of   the   development 
of  the  use  of  these  tools  in  modern  practice.     We  have  teen 
making  carriages  and  equipments  for  the  Government  at  the 
Close   Works.    Gateshead,   and   have   now    bought   both   site 
and    shops    from    the    Government.     We    are    extending    the 
place  and  turning  it  into  an   immense  iron  foundry  for  com- 
mercial purposes  and  for   our  own  requirements.     We  attach 
much  importance  to  this  new  departure  because  the  demand 
in  the  trade  is  far  larger  than  the  supply. 

Changes  at  the  Manchester  Works. 
In  our  great  works  at  Manchester  many  changes  have  beer.  ■ 
and   are  being  made.       New  steelworks  have   been   erected' 
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there  on  a  very  complete  siale  for  the  produrtiou  of  high 
<;lass  steel  by  the  most  improved  processes,  aiiU  they  will 
enable  as  to  obtain  the  reiiuirements  of  steel  necessary  for 
the  departments  of  our  own  organisation  and  for  the 
bubsidiary  companies  to  wliich  1  shall  refer  later.  One  of 
the  most  important  shops  purchased  from  the  Ministry  of 
Munitions  is  being  used  for  the  manufacture  of  machino 
tools,  and  our  machine-tool  shops,  which  are  among  the 
largest  in  the  country,  are  already  fully  occupied.  Anotlier 
fine  .shop,  purchased  from  the  Ministry,  ha.s  been  taken  for 
the  muMufacturo  of  special  tools,  such  as  cutters  and  drills 
of  highspeed  steel.  The  Company  has  a  reputation  for  such 
high-spee<l  .steel,  and  a  very  large  sale  all  over  the  world. 
By  recent  alterations  at  Mane  hester  its  manufacture  has  been 
concentrated  and  greatly  extended.  The  engineering  shops 
at  Manchester  have  been  rearranged  and  much  enlarged  for 
the  production  of  shafting  for  marine  work  and  for  the 
machining  of  other  large  forgings.  The  forges  themselves 
have  been  increased  during  the  War  for  the  production  of 
gun  forgings,  and  have  now  been  rearrauge<l  to  cope  with 
the  large  and  growing  demand  for  forgings  for  shafting.  In 
this  rearrangement  we  have  been  able  to  use  a  portion  of 
the  armour-plate  works  which  is  outside  the  reserve  capacity 
to  which  I  have  previously  referred.  By  costly  alterations 
.ind  rearrangements  we  have  been  able  to  use  our  armour- 
plate  mills  for  the  production  of  a  large  tonnage  of  steel 
plates  to  contribute  t«  the  requirements  of  our  shipyards 
and  our  locomotive  departments.  You  will  be  glad  to  hear 
that  at  Openshaw,  whith  is  now  entirely  occupied  with  peace 
products,  we  are  actually  employing  more  men  than  we  were 
employing  bi'fore  the  \\  ar 

Maaufacture  of  Motor-Cius  on  a  Large  Scale. 
Let  me  now  pass  to  the  amalgamations  which  we  have 
made  and  tlie  controlling  interests  which  we  have  taken  in 
different  companies.  Take  first  the  manufacture  of  niotnr- 
cars.  As  you  are  aware,  before  the  War  we  produced  a 
motor-car  which  had  established  a  tirst-(  las.s  reputation,  but 
<jvr  pnxluctive  capacity  was  comparatively  small,  and  on 
tne  outbreak  of  war  the  motor-car  department  was  merged 
ill  the  ammunition  works  at  Scotswood.  We  are  satisfied 
that  the  manufacture  of  cars  on  a  large  scale  is  a  paying 
proposition,  and  we  have  arranged  for  a  fusion  of  interests 
with  the  well-known  .Siddeley-Deasy  Motor-Car  Company  at 
Coventry.  Wo  have  acquired  pra<tically  the  whole  of  the 
shares  of  that  company,  and  liave  thus  become  the  owners 
of  large,  well-equipped,  and  modern  motorcar  works,  cover- 
ing an  area  of  25  aflres.  We  are  satisfied  that  tlie  transaction 
will  be  to  tne  advantage  of  both  Companies.  Already  very 
large  ordi-rs  have  been  received  for  the  special  car  designe<I 
at  the  Coventry  works,  and  I  may  claim  without  fear  of 
<:ontridii  tion  that  the  cars  shown  at  tne  recent  Motor  Show 
were   second  to  none,   whether   as  regards  design  or   quality. 

CootrolliDg  Interests  Acquired  in  other  Companies. 


We  have  jnirchased  a  (onlnilling  intere.«t  in  the  electrical 
works  of  Messrs.  Crompton  and  Company,  Limite<l,  of 
Chelmsford.  The  products  of  this  company  have  an  excellent 
reputation,  and  their  quality  is  of  the  highest.  By  this  con- 
nection wu  shall  be  able  to  eepiip  with  electric  motors  the 
machine  tools  manufactured  at  our  Manchester  works,  and 
to  obtain  on  satisfactory  terms  our  other  requirements  of 
electrical  machinery.  In  addition  to  this,  we  expect  to  use 
Messrs.  Crompton  and  Company  as  a  base  for  preparing  large 
electrification  schemes.  W'e  have  also  bought  a  controlling 
interest  in  the  business  of  the  constructional  engineers, 
Messrs.  A.  and  .1.  Main  and  Company,  Limited,  of  Glasgow, 
and  have  formed  a  new  Company  as  Messrs.  Armstrongs  and 
Main,  Limited.  Messrs.  Main  have  erected  airship  sheds 
for  the  Admiralty  during  the  War,  as  well  as  other  very 
important  Government  buildings.  In  connection  w-ith  this 
arrangement  we  have  transferred  our  engine  works  from 
Elswick  to  Glasgow,  and  they  now  form  a,  part  of  Messrs. 
A.rrastrongs  and  Main.  The  specialities  of  the  engine  works 
are  pimiping  engines,  cranes,  dock  gates,  and  other  branihes 
of  constructional  engineering,  and  our  association  with  Mains 
will  be  of  great  advantage,  as  the  joining  of  resources  wliich 
enable  us  to  undertake  complete  contracts  instead  of  sectional 
work  only.  Mains'  branches  in  India  and  Africa  will  be  of 
considerable  assistance  in  various  ways,  and  should  lead  to 
niT  extension  of  our  bu.'^iness. 

[Large  Interests  in  Canada,  Japan,  and  Italy. 

.\s  you  are  aware,  we  have  large  interests  in  Caiuula, 
.Tapan,  and  Italy.  The  Canadian  works  are  adapted  for  the 
production  of  tool  steel,  railway  tyres,  and  other  products 
of  a  civil  nature.  The  works  in  Japan  are  very  busy,  and 
have  been  amalgamated  with  other  works,  with  the  object 
of  conserving  the  business  and  securing  orders.  In  the  case 
of  the  \vorks  at  Pozzuoli,  in  Italy,  we  have  made  a  combina- 
tion with  the  Ilva  Company,  one  of  the  largest  industrial 
groups  in  that  country.  A  new  Company  has  been  formed, 
nnder  the  title  of  Armstrong-Ilva,  and  the  manifold  require- 
ments of  the  Ilva  group  will  bring  orders  which  it  might 
otherwise  have  been  difficult  for  Pozzuoli  to  obtain  under 
the  new  peace  conditions. 

We  have  under  consideration  developments  in  other  direc- 
tions and  in  other  countries,  but  I  shall  not  keep  you  longer, 
for  the  list  of  extensions  and  alterations  might  be  indefinitely 
prolonged.     Let  me  conclude  by  saying  that  when  we  have 


all  our  new  departments  in  full  working  order  we  are  pre- 
pared for  an  output  nearly  three  times  as  great  as  our  output 
«as  before  the  War.  1  speak  in  terms  of  strict  moderation 
when  1  say  that  the  Elswick  of  a  few  years  ago,  large  though 
it  was,  bears  no  comparison  in  size  to  the  KKiwick  of  to-day, 
and  I  would  like  you  all  to  realise  this.  1  wish,  as  1  have 
already  said,  that  you  c-ould  have  had  the  latest  figures  before 
you,  but,  now  that  you  have  listened  to  tlie  catalogue  of 
what  we  have  in  hand,  you  will  hardly  need  figures  to  sub- 
stantiate our  estimate  of  this  Company's  [wssible  earning 
capacity.  The  Chairman  concluded  by  moving  the  following 
resolution  :  "  That  this  meeting  stand  adjourned  until  such 
time  as  the  accounts  for  the  year  1918  are  ready  for  pre- 
sentation." 

Mr.  Saxton  W.  A.  Noble  seconded  the  motion,  which 
was  agreed  to. 

Mr.  Noble,  Rear-Admiral  Sir  C.  L.  Ottley,  and  Mr.  H. 
Whitehead  were  re-elected  directors. 

Messrs.  Monkhouse,  Goddard  and  Company  were  re-elected 
auditors. 

At  an  extraordinary  general  meeting  which  followed,  the 
Chairman  moved  :  "  That  the  capital  of  the  Company  be 
further  increased  to  £11,012,500  by  the  creation  of  1,500.000 
new  Ordinary  shares  of  £1  each,  and  that  such  new  shares 
be  issued  at  such  times  and  upon  such  terms  and  conditionii 
as  the  directors  shall  determine." 

Sir  Glynn  West  seconded,  and  the  motion  Was  agreed  to. 

The  meeting  then  terminated. 


AERATED  BREAD  COMPANY,  LIMITED. 

The  si.xty-sixth  ordinary  general  meeting  wa*  held  on 
November  24  at  the  Cannon  .'^treet  Hotel,  E.C.,  Mr. 
Charles  E.  Cottier  (the  Chairman)  presiding. 

The  Secretary  (Sir.  C.  J.  Rattey)  read  the  notice  and  the 
report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  eaid  :  On  this,  the  first  occasion  upon  which  I 
have  had  the  opportunity  of  meeting  you  as  yeur  Chairman. 
it  gives  me  great  pleasure  to  be  able  to  present  euch  a  satis- 
factory report.  The  gross  profit  on  trading  for  the  year 
amounts  to  £575,386,  an  increase  as  compared  with  last  year 
of  £157.790.  Charges  against  gro.=s  profit  amount  to  £435.505, 
compared  \vith  £322,565,  which,  toccther  with  interest,  divi- 
dends and  tninsfer  fees  of  £12,069,  gives  a  net  divisible 
profit  of  £151,950,  an  increase  of  no  less  than  £55,405  on 
last  year's  record  profit. 

No   "Profileerinp." 

To  anticipate  the  possible  suggestion  that  "profiteering" 
may  have  contributed  to  this  satisfactory  result,  let  me  say 
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that  this  verv  substantial  increase  is  due  not  alone  to  the 
marked  development  of  the  Company's  operations,  and  con- 
eequently.  larger  turnover,  but  even  more  so  to  its  efficient 
management.  The  percentage  of  profit  on  actual  sales  is  less 
than  in  pre-War  times.  The  Company  has  not  increased 
its  prices  in  proportion  to  the  advanced  costs  of  goods,  plant, 
repairs,  wages,  &c.  Compared  with  pre-War  standards,  the 
commodities  used  by  the  Company  in  its  manuf actures_  show 
an  iricrease  of  over  120%,  while  plant,  furniture,  machinOTy 
building,  and  construction  work,  &c.,  show  over  200// 
increase.  .  .  , 

Turning  to  the  balance  sheet,  and  taking  the  assets  side 
first  freeholds,  leaseholds,  plant,  &c..  amount  to  £510.073, 
an  increase  over  last  year  of  £42.793.  The  increase  is  mainly 
represented  bv  freehold  and  long  leasehold  property  which 
has  been  acquired  for  necessary  developments  of  the  Com- 
pany's business.  Stocks,  which  are  good  and  well  bought  and 
very  carefullv  taken,  amount  to  £126.521,  an  increase  of 
£43  721  Investments,  exclusive  of  accrued  interest,  amount 
to  £142.638.  ns  asainst  £21.080  at  September  1918.  The  main 
items  are  £89.000  in  War  Bonds  and  the  Avhole  of  the  share 
canital  of  Bertram  and  Co..  Limited,  the  well-known  raiTwav 
caterers,  which  was  acquired  during  the  year.  Cash  at  bank 
and  in  hand  amounts  to  £45.959.  On  the  liabilities  side 
capital  ha^  been  increased  fo  £425,000  bv  the  issue  of  57.0,46 
shares  to  shareholders  at  £2  5.*.  per  share  and  the  issue  of 
100,000  new  shares  at  par  to  our  shareholders  and  M^srs. 
Buszards'  nominees  in  equal  amounts  in  accordance  with  the 
agreement  made  upon  amalgamation.  Reserves  m  respect  cf 
property  account  amount  to  £185.455,  nnd  there  are  sundrv 
other  reserves  amounting  to  £8,055.  The  balance  sheet  m 
its  entiretv  discloses  a  verv  strong  financi.al  position.  During 
the  year  the  mortgage  .ind  Debentures  npon  the  Oxford  Street 
property  have  been  redeemed  and  the  loan  from  bankers  dis- 
charged. There  are  now  no  charses  of  anv  descrmtion  asainst 
the  business,  r.or  is  anything  included  in  the  assets  for 
goodwill . 


New  Branches  and  Extensions. 

Properties  have  been  acquired  for  new  branches,  chiefly 
on  long  leases,  as  follows  :  11  Vigo  Street  (already  open),  and 
doing  very  good  busine-=;s ;  105  Gloucester  Road  ;  High  Street. 
Putney:  High  Street,  Acton;  Hill  Road,  Wimbledon:  and 
Seven  Sisters  Road,  Finsbury  Park  (all  to  be  opened  shortly)  : 
Powis  Street,  Woolwich  (to  be  opened  next  year) ;  36  Grace- 
church  Street  (to  be  opened  wlien  leases  fall  in  within  the 
next  two  or  three  years) :  and  68  New  Bond  Street  (to  be 
opened  very  shortly  as  a  branch  of  Buszards).  We  have  also 
acquired  a'  long  lease  of  the  Company's  depot  in  Brompton 
Road  and  adjoining  property,  as  also  long  leases  of  properties 
adjoining  the  depot  at  147  Cannon  Street,  and  the  Peckham 
branch,  Tn  order  to  give  room  for  much-needed  extensions. 
The  Ixiard  are  also  extending  the  Sti'atford  branch  and  im- 
proving and  enlarging  No.  233  Oxford  Street— two  develop- 
ments which  are  very  necessary,.  The  great  increase  in  the 
Company's  business  "during  the  year  has  sorely  taxed  its 
manufacturing  resources,  and  your  directors  have  therefore 
acquired  on  most  satisfactory  t-erms  a  very  important  block 
of  freehold  property  at  Camden  Town  adjoining  the  bakery, 
which  mil  provide  room  for  further  considerable  extensions  at 
headquarters.  The  board  have  also  acquired  a  long  lease 
nf  a  fully  equipoed  branch  bakery  in  a  central  position 
adjoining'  Oxford  Street.  Further  production  facilities  are 
yet  needed  to  cope  with  the  demand  for  the  Company's  manu- 
factures. In  order  to  safeguard  the  name  and  for  general 
trade  purposes  a  new  Company  has  been  formed  _  called 
"Buszards.  Limited,"  the  whole  of  the  shares  of  which  are 
held  by  this  Company  or  its  nominees.  The  whole  of  the 
shares  "of  Bertram  and  Co.,  Limited,  are  held  by  this  Com- 
pany or  its  nominees.  The  result  of  these  acquisitions  has 
already,  proved  ben-eficial  to  your  Company,  and  future 
prospects  are  most  promising. 

Allocation  of  Profits. 

To  the  net  profit  for  the  year,  amounting  to  £151.950.  has 
to  be  added  £10,682  brought  for^vard  from  last  year,  making 
a  total  disposable  balance  of  £162,632.  The  board  propose 
to  allocate  this  as  follows  :  Final  dividend  of  3.?.  6d.  per 
share  on  the  issued  capital  of  the  Company— making  30%  for 
the  whole  year — which,  less  tax,  a.mounts  to  £52.063;  amount 
of  interim  dividend  of  2.'!.  M.  per  share  in  Mav  last,  absorb- 
ing £28,437;  reserve  for  depreciation,  £20,000;  reser\'e  for 
bakeries  account.  £15.000:  reserve,  for  income  tax,  £12,000; 
staff  pensions  fund,  £10,000;  and  reserve  for  special  services 
of  depot  staffs.  £5.000.  This  disposes  of  £142.500,  lenving 
a  carvy-forward  to  next  year  of  £20,1.32,  which  is  practically 
double  the  amount  brought  forward  from  last  year.  _ 

Mr.  George  Harvey"  (one  of  the  managing  directors) 
seconded  the  resolution,  remarking  that  not  only  had  the 
Company  started  on  a  new  era,  but  there  was  practically  no 
limit  to  what  it  micht  develop  into. 

Several  .shareholders  congratulated  the  directors  upon  the 
excellent  result  of  the  year's  business,  and  the  resolution  was 
carried  unanimously. 


INTERNATIONAL  LIGHT  AND  POWER  CO.,  LTD. 

A  MEETING  of  shareholders  of  International  Light  and  Power 
bompany  Limited,  resident  in  England  was  held  on  Novem- 
ber 24  at  9  Cloak  Lane,  E.G.,  Mr.  FoUett  Holt,  M.Inst.C.E. 
(the  President),  in  the  chair. 

The  Chainnan  said  :  All  of  the  Company's  properties  had 
been  faced  with  increased  demands  for  wages,  and  in  the  cost 
of  supplies  necessary  for  their  running  and  maintenance,  and 
it  was  likely  that  further  demands  would  have  to  be  metto 
meet  increased   oost  of  Jiving.     It  was  due  to  the   untiring 
efforts  of  their  local  managers  and  staffs  that  the  properties 
had  been  kept  in  such  a  good  state  of  repair,  and  that  the 
revenue,   in   spite  of   the  many   difficulties   experienced,   had 
been   so   well   maintained.     The   gross   income   was   approxi- 
mately 30%  greater  than  in  the  year  before,  the  expenditure 
side   of   the   profit  and  loss   account   showing  ar)   increase  of 
practically  16%.     The  net  profit  had  increased  from  £19,500 
to  £28.9C0.     Out  of  th«  balance  of  profit  from  last  year  the 
directors    decided    to    pay    the    accrued    dividends    on    the 
Preference  shares,  and  they  had  from  that  date  been  able  to 
continue    the    payment   of"  dividends    quarterly.       'The    first 
arrangement     was     made     possible     by     bringing     into     the 
treasury     the     sum     of     approximately     £15,000,     due     to 
the    sale     at    par    of    750    of    the    Company's    Preference 
shares,    relieving    in     this    way    the    heavy    charges    which 
the    Company  had  been  obliged   to  incur  on   capital  account 
out  of  funds  belonging  to  revenue  account.     The  International 
Company  issued  early  in  the  year  the  remaining  £100.000  of 
its  sterling  Debentures  due  to  the  vendors  under  the  purchase 
agreement,     the    vendors    therefore    assuming    entirely    the 
liability  for  the  bill  payable  which  had  been  appearing  in  the 
accounts  for  some  years  past.     The  directors  also  arrajuged  to 
increase   the   sinking   fund   on  the   whole  of   the    Company's 
Debentures,  issued  and  to  be  issued,  from  1%  to  2o^.     The 
financial    position    had    been    considerably    improved    by   the 
disappearance  from  the  balance  sheet  of  the  arrears  of  divi- 
dends  and    bills    payable,    in    spite   of    the    increase    in    the 
sinking  fund  which  had  now  to  be  met  each  year,  but  which, 
in    turn,    must    strengthen    the    credit    and    stability    of    the 
Compamy.     In  spite  of  what  they  trusted  was  only  a  passing 
exchange    difficulty    at    Merida,    they   considered    that   they 
were  making  good  progress  with  the  development  of  the  three 
properties  owned  by  the  International  Company,  and  it  was 
interesting  to   note  that  the   revenue   of   one   of   these   three 
companies   was    alone    sufficient   to   pay   the   interest  on    the 
entire     bond    issue    of    the     International     Company.        The 
r'irectors   Avould    be  disappointed   inde«]    if  within   the  next 
few   years  they   were  not   able   to  produce   such   earnings   as 
would     satisfy    the    Ordinary    shareholders    and    make    the 
■  "I'lTy's    bonds,    'which   were    already    well    covered,    gilt- 
edged. 

The  shareholders  attending  were  ask-ed  to  sign  proxies  in 
favour  of  the  resolutions  to  be  submitted  at  the  annual 
ineetint,'  to  be  held  in  Toronto  on  December  30,  ' 


NORTH  HUMMOCK  (SELAN60R)  RUBBER. 

The  twelfth  annual  ordinary  general  meeting  of  the  North 
Hummock  (Selangor)  Rubber  Company,  Limited,  was  held 
on  November  26  at  the  offices  of  the  Company,  20  Eastcheap, 
E.G.,  Mr.  G.  A.  Talbot,  M.P.  (Chairman  of  the  Company), 
presiding. 

A  representative  of  the  Secretaries  (Messrs.  Naftel, 
Rutherford  and  Marshall)  having  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  The  report  and  account*  will,  with 
your  consent,  be  taken  as  read.  The  report  now  presented 
will,  I  have  no  doubt,  be  considered  disappointing  by  the 
shareholders,  for  the  profit  earned  has  fallen  from  £23,764 
to  £12,220.  The  season  has  been  an'  unlucky  one  for  our 
property,  for  it  has  been  swept  by  severe  storms  both  in 
May  1918  and  in  March  1919,  the  latter  storm  following  in 
the  same  track  as  the  former.  The  effect  of  these  storms 
has  been  that  some  156  acres  have  had  to  be  replanted,  and' 
in  other  fields  considerable  numbers  of  trees  have  had  to  be 
replaced,  resulting,  as  far  as  this  season  is  concerned,  in  a 
loss  of  crop  and  the  expenditure  of  £2,100  for  clearing  u]j 
timber  and  replanting.  The  storm  having  passed  over  the 
fields  twice,  it  may  occur  to  shareholders  to  ask  if  this  pro- 
perty, is  likely  to  be  so  afflicted  again.  As  the  property  is 
of  tiie  same  character  of  land  as  large  areas  of  rubber  in  the 
same  district,  it  is  not,  as  far  as  we  can  judge,  more  likely 
to  be  storm-swept  than  other  estates  in  the  neighbourhood. 

Adverse  Circuraslancps  of  the  Year. 

We  have  at  North  Hummock  suffered  another  misfortune- 
durinp-  the  year  under  review,  and  that  was  a  severe  attack 
of  influenza,  which,  paralysed  the  work  for  a  period  and 
caused  a  lamentable  loss  of  life,  namely,  the  death  of  one 
clerk,  one  field  conductor,  and  56  coolie*.  This  epidemic 
had  the  effect  of  reducing  the  output  of  crop,  thus  increasing 
the  cost  of  production,  while  the  cost  of  hospital  charges 
was  considerably  above  the  normal  expenditure.  Another 
adverse  factor  in  the  cost  of  production  was  the  famine 
shortage  of  rice,  for,  besides  having  to  make  up  the  differ- 
ence between  the  cost  price  and  the  rate  at  which  it  is  issued 
to  the  coolies,  we  were  called  upon  bv  the  Government  in 
May,  last  to  plant  some  fields  with  p.iddy  for  food  :  this  will, 
owing  to  the  rains  that  have  since  fallen,  give  a  fair  return 
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Vl^HEN  that  last  bird  flying  high 
down  wind  has  been  picked  up, 
there's  a  wealth  of  satisfaction  in 
knowing  that  those  sturdy  Dunlop 
tyres  will  not  allow  tyre  trouble  on 
the  car  going  home  to  spoil  the  satis- 
faction of  a  good  shoot. 

DUNLOP  TYRES 

are  always  satisfactory-in-service. 


^.uMf? 


DUNLOP 

RUBBER    CO.,    LTD., 

Founder*  of  the  f'neumiltic  Tyre  Industry, 
Pora  MillB.  Aston  Cross.  BIRMINGHAM. 
LO.NDON:     14.     Regent     Street,     S.W.I. 

PARIS:    4.   Kue  du   ColoQcl   Moll. 
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of    foCKl,  which  is  much   needed,    the  oiitliiy  on    this  liaving 
increased  the  cost  of  rubber. 

Production  aod  Costs. 

I  have  sso  far  dealt  generally  with  the  factors  that  have 
affected  the  working  of  the  past  year ;  in  detail  the  result  is 
as  follows: — The  "all-in"  cost  has  increased  from  13.51rf. 
to  16.20(/. ,  while  the  gross  selling  price  Jias  fallen  from 
22.21rf.  to  21.09rf.  This  fall  in  price  is  owing  to  general 
market  conditions  that  ruled  during  the  year.  The  crop 
for  1918-19  was  548.392  lb.,  comjiared  with  637,621  lb.  in 
■1917-18.  or  a  rrduetion  of  89,229  lb.,  owing  partly  to  the 
effects  of  the  storms  and  influenza,  and  .also  to  the  restriction 
of  output  which  was  found  neces-sary  by  the  curtailment  of 
imports  into  America,  for  in  the  year  under  review  the 
i-estriction  Avas  in  force  for  six  months,  while  in  the  previous 
year  the  restriction  lasted  only  four  months.  Nor  were  the 
directors  of  opinion  that  the  system  of  tjipping  during  the 
year  has  been  such  as  to  give  the  best  results  in  crop  ;  but, 
as  a  system  has  now  been  inaugurated  of  tapping  nearly  all 
the  fields  with  one  cut  on  a  quarter,  this  being  one  that  does 
not  use  up  the  bark  quickly,  we  have  reason  to  hope  that  the 
yield  will  increase  and  at  the  same  time  the  trees  thus 
tre.ated  will  increase  in  vigour. 

'   Condition  o!  the  Estate. 

I  have  spoken  so  far  of  the  unlucky  circumstances  that 
have  led  to  the  reduced  profit,  but,  looking  at  the  condition 
of  the  prooorty  as  one  that  is  in  course  of  development,  we 
have  no  cause  for  doubt  of  its  success  in  the  future,  for  we 
know  from  the  last  report  of  the  inspector  that  the  tap)Ding 
is  well  done  and  that  the  estate  is  free  from  weeds ;  that 
the  digging  and  the  removal  of  underground  timber  where 
.  the  storm-damaged  fields  Avere  replanted  has  been  of  benefit 
to  the  condition  of  the  soil  in  those  fields;  also  that  precau- 
tions are  taken  to  check  the  spread  of  fungoid  pests  by 
digging  and  liming,  which  a'so  prevents  the  recurrence  of 
these  pests.  We  are  advised,  too,  that  tlie  health  of  the 
labour  force  is  good,  owing  no  doubt  to  the  sanitary  work 
done  in  the  past.  Fifteen  chains  of  railway,  have  been  laid 
during  tJie  year  and  are  now  being  used,  and  the  machinery 
is  in  good   order. 

Current  Year's  Production  and  Forward  Sales. 

The  crop  for  the  current  year  is  estimated  at  830,000  lb., 
of  which  we  have  sold  forward  268,800  lb.  at  2s.  delivered 
in  Singapore.  We  hope  to  reduce  the  cost  of  production  this 
season,  which  in  1918-19  was"  higher  than  in  the  three  pre- 
ceding years.  We  are  therefore  justified  in  anticipating  a 
profit  considerably  in  excess  of  that  of  the  past  year. 

The  Manager,  Mr,  Donaldson,  is  now  on  "his  way,  to 
England  for  a  well-earned  holid.ay.  The  directors  will  there- 
fore have  an  onportunity  of  discussing  with  him  the  methods 
of  t.apoing  and  cultivation,  which  are  of  all  importance  for 
the  future  welfare  of  the  Company, 

r  now  beg  to  move.  "That  the  renort  and  account*,  as 
presented,  be  received,  approved,  and  .-idoT)ted.  and  that  a 
final  dividend  of  10°f,  (less  tax),  making  15%  for  the  year 
ended  June  30.  1919.  be  declared  payable  on  the  28th 
instant."  I  will  ask  Mr.  H.  K.  Rutherford  to  .second  the 
resolution, 

Mr.  H.  K.  Rutherford  seconded  the  motion,  and  in  the 
absence  of  questions  from  shareholders  it  was  at  once  put  to 
the  meeting  and   carried  unanimously. 

The  Chairman  then  proposed  the  re-election  of  the  retiring 
director,  Mr.  A.  W.  Crichton,  saying  that  that  gentleman  had 
had  much  experience  of  the  business  and  his  services  on  the 
board  were  of  sreat  value  tfl  the  Company. 

Jlr.  N  W.  Grieve  seconded  the  motion,  and  it  was  unani- 
mously adopted. 

On   the   motion   of   Mr.    T.    O.    Hayes,   seconded   bv   Mr 
ti,  h.  Moore,  the  auditors,  JNIessrs.  Wvatt  Williams  and  Co 
■were  reappointed. 

The  proceedings  then  terminated. 


S  ENNAH  RUBBER  COMPANY,  LIMITED. 

The  eighth  ordinary  general  meeting  of  the  Pennah  Rubber 
Company,  I, rnit^d,  was  held  on  November  24  at  the  Cannon 
t^l  ^;?*^''  ^■^-  ^f'"-  F""""!^  Copeman  presiding 
the  Chairman,  ,in  moving  the  adoption  of  the  report  and 
accounts  sa^  th.it  the  result  of  the  year's  trading  was  a 
loss  ot  ijb.A^.  the  causes  of  the  loss  were,  as  was  explained 
m  the  report  the  substaptial  reduction  of  output  under  the 
restriction  scheme  of  the  Rubber  Growers'  Association  and 
aJso  the  low  price  realised  for  rubber  during  the  greater 
part  of  (he  year.  Costs  of  production  on  Sennah  had  always 
been  high,  and  for  the  year  under  rcvie.v  were  U  ^,1 
per  ,b.,  as  compared  with  1...  5hl.  He  thought,  however' 
It  was  possible  for  the  costs  to  be  materially  reduced  and 
as  a  tact  it  was  estimated  that  the  crop  of  1.950  OCO  lli  for 
the  current  year  would  cost  f.o.b.  Ud.  per  lb.,  as  compared 
with  1.?  7r/.  for  the  year  under  review.  The  .amount  stand- 
ing to  the  eredit  of  profit  and  loss  account  was  £29  377  but 
the  directors  did  not  recommend  the  payment  of  even  a 
fril  '"■.ZZ'^  such  as  would  be  iustified  in  the  circum- 
bn  ."i  i  ,^^ '*'l^':''?'"-:l  t«  the  condition  of  the  property,  the 
board  ha.d  nothing  but  favourable  repoi-ts  to  give.  ^Vhile 
tn-j  year  had  been  disappointing,  he  could  s.ay  that  Prospects 
were    now    extremely    bright.     With    reference   to   the   para- 


graph  in  the  report  dealing  witii  tlie  directorate,  the  fact- 
were  that  in  .June  last  the  board  received  the  resignations 
of  Messrs.  Jules  Bunge,  Wil'.y  iFrilin^,  Alfred  Grisar. 
Frederic  Maus,  and  Ch.ar'.es  Poirson,  and  in  May  hast  he' hail 
received  a  letter  from  the  Societe  iFiiianciere  des  Caoutchoucs 
asking  him  (the  Ch.airnian)  to  nominate  a  number  of  gentle- 
men as  directors  of  this  Company.  A  circular  accompanied 
the  report,  in  which  he  set  out  quite  clearly  the  reasons 
which  had  prevented  him  from  carrying  out  that  request, 
and  he  had  nothing  to  add  to  or  to  retract  from  the  letter 
which  he  had  sent  to  the  Societe  Financiere  des  Caoutchoucs 
in  reply.  However,  notice  of  motion  had  been  given  by  th«' 
■'  Societe  "  of  its  intention  to  nominate  Mr.  Andre  Berthelot. 
Mr.  Joseph  Pernotte.  Mr.  Adrien  Hallet,  Le  Comte  de 
Rivaud,  and  Jlr.  Olivier  de  Rivaud.  There  seemed  to  Ix' 
no  doubt  that  the  resolution  would  be  carried.  It  was  alsn 
i'ltimated  that  it  was  the  intention  to  transfer  the  offices  of 
the  Company  to  the  Continent,  with  a  view  to  avoiding  the 
payment  of  British  income  tax  by  Continent,al  shareholders. 

Mr.  M.  S.  Parry  seconded  the  motion,  and  it  was  carried 
iin.animously. 

Mr.  Joseph  Pernotte  then  formally  proposed,  and  Mr.  M. 
Decugis  seconded,  a  motion  appointing  Mr.  Andre  Berthelot, 
.Mr.  Joseph  Pernotte,  Jlr.  Adrien  Hallet,  Le  Comte  de 
Rivaud,  and  Mr,  Olivier  de  Rivaud  as  directors  of  the  Com- 
pany. 

The  motion  was  carried  unanimously  without  discussion. 


NARAGUTA  (NIGERIA)  TIN  MINES,  LIMITED, 

The  ninth  ordinary  general  meeting  was  held  on  Novem- 
ber 24,  at  Winchester  House,  E.G.,  Mr.  Frank  N,  Best 
(Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
.accounts,  said  :  The  output  is,  unfcirtiuiately,  84  tons  less 
than  that  of  the  previous  year  ;  this  is  owing  to  the  shortage 
of  labour,  mainly,  if  not  entirely,  due  to  the  ravages  of  the 
wave  of  influcnai  which  passed  practically  all  over  the  world. 
The  output  for  the  first  few  months  of  the  current  year  has 
suffered  from  the  same  cause,  but  m,atters  are  now  becoming 
normal  again,  and  the  returns  for  the  last  two  months  were 
49  and  51  tons  respectively.  These  are  the  best  returns  we 
have  had  for  many  months.  We  thtmght  it  wise  to  carry 
forward  the  balance  of  £13,000  odd,  which  is,  of  course,  sub- 
ject to  income  tax,  which  means  passing  the  dividend  for  the 
past  year.  At  the  .same  time  we  are  declaring  an  interim 
dividend  of  5°/^,  tree  of  tax,  for  the  present  year.  Everyone 
knows  that  allu\"ial  iniiiiiig  is  a  wasting  asset,  and  at  times, 
however  carefully  the  prospecting  and  sampling  has  been 
done,  the  yield  for  some  inexplicable  rea.soii  .does  not  come 
up  to  expectations  ;  therefore,  our  policy  has  been,  wherever 
found  possible  and  expedient,  to  take  up  aidditional  pro- 
perties. To-day  we  have  two  outside  areas  fairly  well 
e(|ui|>ped  and  developed,  which  are  yielding  a  sni.all  but  in- 
creasing profit,  and  a  third  property  with  a  pnmiising  future, 
jiartially  developed,  and  it  is  hoped  this  policy  will  ensure 
steady  and  satisfactory  dividends  in  the  future.  All  the 
cost  of  taking  up,  developing,  and  equipping  these  properties 
has  been  charged  against  revenue.  A  further  tin  area  of 
10  square  miles  has  been  applied  for,  and  an  extensive  alluvial 
gold  area  of  18  square  miles  has  been  granted  to  the  Com- 
pany, The  preliminary  prospecting  of  this  area  has  given 
most  excellent  results,  and  the  development  work  will  be  put 
in  hand  as  soon  as  possible.  Of  course,  we  do  not  like  having 
to  pass  the  dividend  for  the  last  year,  but  the  following 
figures  will  show  you  that  on  the  whole  we  have  not  done 
so  badly.  The  Company  was  formed  to  take  up  four  square 
miles  with  a  capital  of  £175.000,  including  a  working  capital 
of  £20,000.  With  the  interim  dividend  now  declared  you 
will  liave  received  £131.250  free  of  income  tax  in  just  over 
nine  years;  about  £37,000  has  been  written  off  for  pipe- 
line development,  &c.,  and  we  have  a  further  £33,000  in 
liquid  assets.  Instead  of  the  four  square  miles  at  Naraguta. 
partially  developed,  and  with  scarcely  a  building  on  it,  we 
now  have  have  eight  square  miles  and  one  of  the  best 
e(|uipped  mines  in  Northern  Nigeria.  Then  we  have  two 
other  properties  equipped,  about  seven -square  miles,  and  a 
further  six  square  miles  being  prospected.  This  satisfa<-torv 
IKisition,  which  is  full  of  promise  for  the  future  of  the  Com- 
pany, has  been  secured  without  raising  the  capital  by  one 
penny  piece.  It  is  inevitable  from  the  nature  of  our"  busi- 
ness that  we  should  have  .«.ome  bad,  some  good  years.  Last 
year  has  been  a  bad  year,  but  we  can  console  ourselves  with 
the  reflection  that  it  might  have  been  a  great  deal  worse. 

Sir    E<lwin    A.    Speed    seconded    the   motion. 'and    it    was 
unanimously  agreed  to. 


THE  TANDJONG  RUBBER  COMPANY.  LIMITED. 

The  twelfth  ordinary  general  meeting  of  the  Tandjong 
Rubber  Company,  Limited,  was  held  in  the  Council  Room  of 
the  Rubber  Growers'  Association,  38  Eastcheap  EC  on 
November  27,  Mr.  George  Croll  (the  Chairman)  presiding. 
,ivr  "■  'Ji""*'-^  M.  Kemp,  representing  the  Secretaries 
(Messrs.  Harrisons  and  Crosfield.  Limited),  having  read  the 
notice  convening  the  meetincr  and  the  report  of  the  auditors 
The  Chairman  said  ;  Gentlemen,— The  report  and  accounts 
have  been  in  your  possession  for  some  time,  and  I  will  with 
your  permission,  take  them  as  read.  The  issued  and  paid-up 
capital  at  the  date  of  the  balance  sheet  remains  at  £150.000. 
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which  is  the  same  as  at  the  end  of  the  previous  year.  The 
total  amount  at  credit  of  premiums  on  shares  and  reserve 
accounts  is  £108.684,  which  is  equivalent  to  £18  9«.  3d.  per 
planted  acre.  At  the  end  of  the  previou-s  year  the  total 
amount  at  credit  of  these  accounts  was  £103.684.  and  the 
difference  is  made  up  by  the  transfer  of  £5.000  to  resei-ve 
account  from  the  profits  of  19171918.  After  allowing  for 
depreciation,  the  net  capital  expenditure  for  the  year 
amounted  to  £9,529  2s.  lit.,  which  is  equal  to  £7  6«.  per 
acre  on  the  1,305  acres,  which  was  the  average  immature  area 
during  the  year.  After  deducting  the  amounts  at  the  credit 
of  premiums  account  and  reserve  (actual  and  proposed),  the 
net  book  cost  of  the  5.886  acres  planted  at  the  end  of  the 
year  was  £23  17».  lOrf.  per  acre:  this  is  without  making 
any  allowance  for  the  area  of  1.217  acres  of  good  plantable 
reserve  land.  After  taking  credit  for  the  £10.000  which  we 
propose  to  place  to  reserve  account  out  of  the  proceeds  from 
the  year  under  review,  we  had  at  June  30  laet  a  surplus  on 
capital  account  of  £12.313.  to  which  has  to  be  added  the 
net  carry-forward  of  undistributed  profits  of  £3,186.  Again.st 
this  we  have  to  meet  an  estimated  rapitfll  expenditure  for 
the  current  year  of  £18,370.  and  if  this  estimate  is  adhered 
to  we  should  finish  the  year  with  a  deficit  on  capital  account 
of  £2,871,  which  will  be  more  than  met  by  the  amount  we 
hall  recover  from  depreciation  during  the  year. 

Extension  of  Planted  Area. 
During  the  year  an  area  of  70  acres  was  cleared  and 
planted  with  rubber,  brinjing  the  total  area  at  the  date  of 
the  balance  sheet  up  to  5,886  acres.  This  work  has  been 
carefully  done  and  showe  every  prospect  of  proving  a  valu- 
able addition  to  the  Company's  properties.  A  detailed  state- 
ment of  the  acreage  is  given  in  the  directors'  report.  For 
the  current  financial  year  the  programme  is  for  the  opening 
and  planting  up  of  a  further  165  acres,  and  the  balance  ot 
the  clearings  sanctioned  to  date  will  be  taken  in  hand  there- 
after as  circumstances  allow. 

Output  and  Costs. 

The  crop  of  rubber  harvested  during  the  financial  year 
amounted  to  1,174.126  lb.,  against  the  managers'  estimates 
of  1,060.009  lb.  The  considerable  increase  over  the  estimate 
is  accounted  for  by  the  restriction  of  output,  which  was  in 
force  when  the  estimate  was  prepared,  having  ceased  at 
December  31,  1918.  The  crop  was  harvested  from  an  average 
bearing  are.',  of  4.581  acres,  or  about  78%  of  the  total  planted 
area,  and  the  yield  per  acre  was  at  the  rate  of  256  lb.,  and 
iir  tree,  3.75  lb.  The  cost  of  production  f.o.b.  at  port  of 
-liipment,  including  provision  for  bonus  to  staff,  deprecia- 
tion, &c..  but  excluding  loss  on  exchange,  was  1^.  1.05'/.,  as 
against  Is.  0.63rf.  in  the  previous  year.  The  increase  is  due 
to  the  higher  rate  which  we  now  pay  for  local  income  tax  and 
to  an  increase  in  th«  loss  on  rice.  The  average  net  price 
realised  for  the  crop,  including  the  estimated  value  of  the 
unsold  portion,  was  1».  8.79rt.  per  lb.,  as  again.st  1".  11.35'/. 
lor  tile  )ircvious  year. 

Condition  of  Estates. 
.\11  the  estates  were  njaintained  in  first-class  weeded  con- 
dition throughout  the  year,  at  a  cost  which  includes  the 
upkeep  of  terracpji  of  9(1.  per  acre  per  month,  as  against 
9.40f/.  in  the  previous  year.  The  labour  force  at  the  end 
of  .June  last  numbered  2,557,  as  compared  with  2.344  at  the 
•■nd  of  the  previous  year.  Apart  from  the  intluenza  epidemic 
■vhicli  i)revailed  in  the  latter  part  of  1918,  the  lieiilth  of 
the  laljour  force  has  been  very  good.  The  work  of  thimiing 
•  •nt  tile  older  plantations  was  continued,  and  was  carried 
'lilt  in  a  careful  and  judicious  manner.  Terracing  was  pro- 
reded  with,  and  f<ood  progress  was  made  with  this  work. 
No  serious  cases  of  disease  were  observed  during  the  year. 
.Uid  the  usiwil  regular  inspection  and  prompt  measures  of 
treatment  were  carefully  carried  out.  In  kis  latest  report 
I  he  visiting  agent  states  that  the  condition  of  the  estates 
<  untinucs  to  be  excellent. 

Current  Tear's  Prcdaction  and  Forward  Sales. 

For^the  current  financial  year  i.ur  nianagtr.-<  have  esti- 
mated for  a  croji  of  1,660,0C0  lb.,  and  up  to  the  end  of 
Octobi'r  last  we  h.^d  harvested  586.651  lb.,  so  that,  given 
normal  conditions,  the  estimate  ought  to  be  fully  secured. 
Out  ot  the  current  year's  crop  we  have  sold  under  forward  I 
iDutraet  831,040  lb.,  at  an  average  net  price  of  Is.  10.68rf.  j 
J.er  lb. 

Piofit  Results. 

Tlie  net  profit  for  the  years  working,  as  shown  by  the 
acounts,  was  £30,955  Is.  2</.,  to  which  has  to  be  added 
£23.709  12>-.  6'/.  carried  forward  from  1917-1918,  and  from 
the  total  of  these  two  amounts  there  has  to  be  deducted 
e.\tiss  profits  duty  for  the  year  to  June  30.  1918,  amounting 
to  £10.105  12s..  "the  sum  of  £52  lO.".,  which  was  voted  to 
the  British  Red  Cross,  and  £1,320  on  account  of  Nether- 
lands-Indies war  profits  tax.  This  leaves  available  a  sum 
of  £43,186  11.S.  8ri.  to  be  dealt  with  to-day.  We  propose 
that  a  dividend  of  2)%,  less  income  tax,  be  paid,  that 
the  sum  of  £10,000  be  placed  to  reserve  account,  and  that 
the  balance  of  £3,186  ll.'.  8rf.  be  carried  forward.  This 
carry-forward  is  subject  to  further  liability  for  Netherlands- 
Indies  war  profits  tax,  if  any,  and  a  claim  for  refund  of 
excess   profits   duty.     Our   thanks   are    due   to   the   members  i 


of  our  staff  for  the  excellent  .services  which  they  have  ren- 
dered dnring  a  period  which  was  not  devoid  of  considerable 
diffi<ulty,  and  1  feel  sure  that  sonn'  shareholder  |)resent 
will  wish  to  voice  your  appreciation  of  their  services  before 
the  meeting  closes.  I  now  bei;  to  move  :  "  That  the  director.-' 
reiKirt  and  st.itement  of  aiiounts  in  n-spect  of  the  financial 
year  ended  June  50,  1919,  be  and  the  same  are  hereby 
adopted. "  I  will  ask  Mr.  Gray,  who  has  recently  visited 
our  projierties,  to  second  the  resolution,  but  before  putting 
it  to  the  meeting,  if  any  gentleman  present  would  lilte  to  ask 
any  questions,  1  shall  bo  very  pleased  tO' answer  them. 

Mr.  J.  R.  Gray  :  I  have  much  pleasure  in  seconding  the 
adoption  of  the  report  and  accounts.  A  few  months  ago  I 
visit«l  your  property  in  Sumatra,  and  am  pleased  t<j  be 
able  to  tell  you  that  the  estates  are  in  first-class  condition. 
You  know  what  they  have  been  capable  of  in  the  past,  and 
I  think  that  that  record  will  be  maintained  and  even  sur- 
passed in  the  future.  The  oldest  estate,  Tandiong  Kassau, 
was  partly  planted  with  coffee  at  one  time,  but  since  then 
we  have  learned  a  great  deal  about  the  cultivalVin  of  rubber. 
The  two  newer  estates,  Tandjong  Merah  and  Tandjong 
Doerian,  are,  I  think,  in  every  way  superior  to  the  older 
estate,  and  will  give  a  larger  crop  when  they  reach  the 
full-bearing  stage.  A  great  deal  of  work  has  been  done 
lately  in  thinning  out  the  inferior  trees,  cultivating  the 
land,  and  terr:uing  the  slopes.  The  central  factory  is 
working  well,  and  is  beine  extended  as  regards  the  smoking 
section,  the  Tandjong  smoked  sheet  being  of  the  very  finest 
grade.  Too  much  cannot  be  said  for  the  treatment  of  the 
native  labour  in  the  magnificent  hosnital.  You  are,  I  think, 
to  be  congratulat<Hl  on  havine  such  n.  verv  fine  proi)"rtv. 
which  is  so  excellently  managed  by  the  staff  and  agents  in 
the  East.   (Applause. ^ 

In  reply  to  IMr.  Carey  the  Chairman  stated  that  the  loss 
on  exchange  for  the  year  amounted  to  £8.353.  as  compared 
with '£8.764  in  tlie  previous  year. 

The  resolut'on  was  carried  unanimously. 

The  Chairman  next  moved:  "That  a  dividend  of  20°,'i, 
less  income  tax,  be  naid  on  the  shares  of  the  Company  in 
respect  of  the  fin.incial  vear  ended  June  30,  1919,  and  that 
the  sum  of  £10.000  be  placed  to  reserve  account." 

Mr.  C.  E.  Morrison  seconded  the  motion,  which  was 
unanimously  agreed  to. 

The  Chairman  also  proposed  the  re-election  of  the  re- 
tiring director.  Mr.  J.  R.  Gray,  remarking  that  that  gentle- 
man was  for  many  years  a  planter  in  Sumatra,  and  his 
intimate  knowledge  of  the  country  and  of  the  Companv[s 
properties  was  of  the  greatest  possible  advantage  to  his 
co-directors.  .^ 

Mr.  Carey  seconded  the  motion,  which  was  passed 
unanimously. 

The  auditors  f>tessrs.  McAuliffe,  Davis,  and  Hope), 
having  been  reappointed, 

Mr.  George  Wragge  proposed  a  vote  of  thanks  to  the 
directors,  agents,  and  staff  in  the  East  for  their  services 
during  the  past  vear. 

Mr.  W.  P.  Tyler  seconded  the  motion,  which  was 
unanimously  adopted. 

The  Chairman  briefly  acknowledged  the  compliment,  i-e- 
naiking  that  he  was  much  obliged  to  Mr.  Wragge  for  in- 
cluding the  staff  in  the  vote,  becjiuse  they  harl  undoubtedly 
done  exceptionally  well  under  circumstances  which  had  been 
by  no  means  easy. 

Directors'  Remuneration . 

An  extraordinary-  general  meeting  was  then  held  for  the 
purpose  of  considering  the  following  re.solutions  : — ' 

That  the  following  Article  be  inserted  in  the  Articles 
of  Association  of  the  Company  in  substitution  for  existing 
Article  No.  92:—  ,.     ,      ,       , 

"92.  The  directors  shall  be  paid  out'  of  the  funds  ot 
the  Company  by  way  of  remimeration  for  their  services  at 
the  rate  of  £250  per  annum  for  each  director  (other  than 
the  Chairman)  and  at  the  rate  of  £350  per  annum  for 
Ih-  Chairman  and  the  directors  shall  also  be  entitled  by 
way  of  remuneration  to  a  sum  equal  to  5%  on  the  amount 
by"  which  the  dividend  distributed  in  respect  of  any 
financial  vear  of  the  Company,  on  the  Ordinary  shares  in 
the  capit.il  of  the  Comnany,  shall  exceed  10%,  but  such 
further  remuneration  shall  not  exceed  in  the  acgregate  the 
sum  of  £1,000  in  any  one  year.  The  said  further  remunera- 
tion shall  be  doeme-l  to  accrue  rlr  rlie  in  titem.  and  shall 
-  divided  by  the  directors  in  such  proportions  and  manner 
as  the  directors  m-iy  d-t^rmine.  and  in  def.ault  of  f"ch 
■ielermination  equally.  The  directors  shall  also  be  entitled 
to  such  further  remuneration  which  shall  accrue  from  (lay 
to  dav  as  the  Company  in  eeneral  meeting  may  determine 
and  shall  also  be  repaid  all  travelling  and  hotel  expenses 
nroi)erly  incurred  bv  them  in  or  with  a  view  to  the  per- 
formance of  their  duties."  . 

The  Chairman  said  :  Gentlemen.— I  think  it  is  only  right 
and  proper  that  the  resolution  which  von  have  heard  read 
should  be  moved  from  this  side  of  the  table.  Fi-rm  the  incep- 
tiofi  of  the  Comp.anv.  in  the  early  part  of  1907.  until  the 
end  r,f  1910,  the  directors  were  naid  for  their  services  at  the 
rat*  of  £50  each  per  annum.  From  1910  up  to  the  present 
thev  have  been  paid   at  the  rate  of  £150  jier   annum,  with 
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an  addition  of  £100  to  the  Chairman.  I  think  you  will 
agree  that  these  fees  are  hardly  adequate  remuneration  for 
the  work  and  responsibility  which  devolve  on  the  directors  of 
this  Company,  and  that  it  will  be  your  pleasure  to  make  them 
more  in  keeping  with  the  importance  of  the  Company's 
operations.  We  therefore  jMopope  that  the  fees  be  increased 
by  £100  per  annum  for  each  director,  and,  further,  that  the 
directors  should  have  a  small  share  in  the  profits  of  the 
Company,  after  dividends  of  10%  have  been  declared;  this 
further  remuneration  to  be  limited  to  an  amount  which  is 
equivalent  to  an  additional  £250  per  annum  for  each  director, 
I  shall  be  glad  if  a  shareholder  will  be  good  enough  to  second 
the  resolution,  which  I  now  beg  formally  to  move. 

Mr.   Wragge  seconded  the  resolution. 

Some  discussion  ensued,  in  the  course  of  which  Mr.  Tyler 
moved  an  amendment  to  the  effect  that  the  directors'  "fees 
should  remain  as  at  present,  but  that  they  should  also  be 
entitled,  by  way  of  further  remuneration,  to  a  sum  equal 
to  5%  on  the  amount  by  which  the  dividend  distributed  in 
respect  of  any  financial  year  of  the  Company — on  the  Ordinary 
shares  m  the  capital  of  the  Company — should  exceed  10%. 
but  such  further  remuneration  should  not  exceed  in  the 
aggregate  the  sum  of  £1,000  in  any  one  year. 

Mr.  W.  Smith  seconded  the  amendment,  which  was  lost 
on  a  show  of  hands.  The  original  I'esolution  was  then  put, 
but  on  a  show  of  hands  it  was  not  carried  by  the  requisite 
three-fourths  majority. 

The  proceedings  then  terminated. 


ANSELLS  BREWERY,  LIMITED. 

The  annual  meeting  of  the  shareholders  of  Ansells  Brewery, 
Limited,  was  held  at  the  Queen's  Hotel,  Birmingham,  on 
Friday,  November  21,  1919. 

The  Chairman  (Mr.  H.  C.  Ansell),  in  moving  the  adop- 
tion of  the  report  and  accounts,  referred  to  the  retirement 
from  the  chairmanship — through  indifferent  health — o^  Mr. 
Edward  Ansell,  and  said  that  lie  was  still  to  be  associat<?d 
%vith  them  as  a  director  of  the  Company.  Both  his  colleagues 
•  and  himself  were  very  glad  to  have  the  benefit  of  his  long 
experience.  He  hoped  the  improvement  in  his  father's  health 
would  be  continued,  and  tliat  he  might  be  with  them  in  that 
position  for  many  years  to  come. 

Mr.  A.  E.  Ansell  had  been  elected  to  the  directori^te,  and 
although  he  had  been  serving  his  country  for  the  past  five 
years,  he  had  previously  been  at  the  brewery  for  a  number 
of  years,  and  had  also  had  experience  in  a  brewery  in  Not- 
tinghamshire, so  that  he  was  by  no  means  new  to  the  business. 
Referring  to  the  War.  he  would  like  to  say  that  253  of  the 
Company's  employees  had  joined  his  Majesty's  Forces.  23 
of  whom  unfortunately,  and  to  their  deep  regret,  had  made 
the  supreme  sacrifice,  and  many  were  wounded.  In  every 
case  their  positions  were  kept  open,  and  they  were  given  the 

•  offer  of  reinstatement,  as  nearly  as  jjossible  in  their  old  posi 
tions,  the  Company  also  making  allowances  during  their 
absence  to  their  dependants  (in  addition  to  the  Government 
pay).  The  Company  were  members  of  the  national  scheme 
for  disab.ed  men,  under  which  they  gave  to  the  ilinistry  of 
Labour  an  undertukiipg  to  employ  disabled  men  to  the  extent 

■  of  not  less  than  5%  of  the  total  employees;  at  the  present 
time  the  number  of  disabled  men  so  employed  averaged  over 
8%.      (Hear,   hear.) 

Referring  to  the  question  of  profiteering,  there   had  been 

.  a  considei'able  number  of  cases  of  licensees  being  summoned 
reported  in  the  newspapers  recently,  and  he  wished  to  take 
that  opportunity,  of  saying  tliat  so  far  as  Ansells  Brewery 
was  concerned  every  possible  step  had  been  taken  to  put  a 
stop  to  the  practice.  Written  instructions  had  been  sent  out. 
and  licensees  had  been  strongly  warned  upon  this  point,  and 
it  was  only  fair  to  say  that  the  public  should  know,  so  far 
as  that  Company  was  concerned,  they  most  strongly,  resented 
anything  of  the  kind  taking  place  in  tiieir  houses.  He  then 
moved  tli«  adoption  of  the  report  and  accounts  and  that 
dividends  be  paid  at  the  rate  of  5%  per  annum,  less  income 
tax.  on  the  Preference  shares,  and  at  the  rate  of  12% 
(making  10%,  for  the  year),  free  of  income  tax,  on  the 
Ordinary  shares  for  the  half-year  ended  September  30,  1919. 
Mr.  Edward  Ansell,  in  seconding  the  resolution,  congratu 
lated  Mr.  H.  C.  Ansell  upon  his  appointment,  and  hoped  it 
might  be  his  good  fortune  to  establish  a  better  record  than 
that  of  the  predecessor.  He  said  that  for  close  upon  20 
years  it  had  been  his  privilege  to  present  to  the  shareholders 
a  series  of  successful  balance  sheets,  and  he  did  not  liesitate 
to  say  that  the  position  to-day  of  Ansells  Brewery  was 
.■itronger  than  ever.  The  assets  of  the  Company  Avere  free 
from  any  item  of  mortgage  or  goodwill,  except,  of  course,  the 
Debenture  stock,  and  he  did  think  that  the  balance  sheet 
presented  to  them  to-day  was  an  exceptionally,  good  one.  At 
the  present  time  they  had  a  very  excellent  board  of  directors. 
They  had  two  managing-  directors,  namely,  Mr.  H.  C.  Ansell 
and  Mr.  Thomas  Ansell.  With  regard  to  the  latter,  he  did 
not  think  it  necessary,  to  enlarge  upon  his  qualifications  to-day. 
He  liiid  been  connected  with  the  brewery  for  at  least  30  years, 
and  he  felt  sure  their  interests  were  fairly  safe  in  the  hands 
"f  the  two  managing  directors. 

Public  House  Reform. 

Referring  to  the  matter  of  ptildic-house  reform  and  reduc- 
"tion  of  licences,  he  had  for  some  time  bean  strongly  in  favour 


of  the  policy  of  "  fewer' and  better."  Whether  intemperance 
and  nmltiplicity  of  licences  have  mutual  relation  or  not,  he 
was  not  prepared  to  say,  but  it  was  believed  that  a  close 
relation  did  exist  between  the  number  of  public-houses  and 
drunkenness  in  given  areas.  He  appreciated  the  difficult  and 
delicate  work  undertaken  by  the  licensing  justices  in  the 
discharge  of  their  onerous  and  responsible  duties,  and  he  felt 
sure  those  interested  in  the  trade  would  not  fail  to  recognise 
the  obligation  that  may  from  time  to  time  be  imposed  upon 
them  in  helping  forward  any  mo\ement  that  has  for  its 
object  the  moral  and  social  elevation  of  the  masses.  If  the 
licensing  authorities  and  the  trade  could  as  far  as  possible 
co-operate  and  work  together  in  a  broad-minded  spirit,  much 
good  could  be  done  in  the  interests  of  the  city.  It  was  not 
his  intention  to  disoiss  the  question  of  State  purchase,  but  in 
asking  himself  the  question.  Was  there  any  need  for  the 
Government  to  take  so  gigantic  a  responsibility  ?  he  per- 
sonally was  inclined  to  think  there  w.as  not.  He  quite  agreed 
with  the  Chairman  in  liis  remarks  as  to  the  excellent  co-opera- 
tion they  had  received  at  the  hands  of  the  staff,  to  which 
they  Avere  very  much  indebted. 
The  resolution   was  adopted. 

In  moving  the  re-election  of  Mr.  Edward  Ansell  as  a 
director  of  the  Company,  Mr.  Joseph  Ansell  said  he  thought 
the  State  should  leave  the  brewing  industry  alone ;  for  half 
a  century  of  his  life  he  had  devoted  himself  to  the  considera- 
tion of  licensing  questions  in  everv  conceivable  form — to  the 
development  of  houses,  malcing  them  more  capa<'ious,  more 
fitted  for  the  work  they  have  to  do  ;  he  thouglit  it  would  be 
a  lamenta.ble  thing  on  the  part  of  the  State  to  attemnt  State 
control,  or  State  juirchase  of  the  trade.  As  to  nrohibition, 
ho  felt  the  times,  tlie  circumstances,  and  the  climatic  con- 
ditions under  which  we  live  did  not  encourage  prohibition  in 
the  least  degree;  what  they  wanted  to  teach  the  public  was 
the  use  instead  of  the  abuse  of  these  liquors,  and  to  induce 
the  magistrates  from  time  to  time  to  consent  to  the  alteration 
and  improvement  of  public-houses,  so  that  instead  of  the 
present  perpendicu'ar  drinking  they  might  have  spacious  and 
roomy  accommodation  Avhere  a  man  after  his  dav's  work 
might  join  his  fellows  in  the  .smoke-room  ot  in  the  other 
rooms  of  the  public-lionse,  where  he  m.ight  have  reasonable 
vpfre.shment  and  enjov  himself,  iust  as  a  richer  man  can  do. 
if  he  chooses,  in  hi«  club.  If  the  Bench  would  only  encourage 
improvements  and  bring  about  less  sordid  conditions  than  in 
some  public-houses,  here  and  there,  exist  to-day,  then  we  can 
do  altogether  without  State  control. 

Mr.  J^ .  E.  Ansell  was  re-elected  to  the  board,  and  Messrs. 
Fisher,  Randle  and  Fisher  were  re-elected  auditors  to  the 
Companv. 

A  vote  of  thanks  to  the  Chairman  concluded  the  business. 


EAST  KENT  COLLIERY  COMPANY,  LIMITED 

Thk  ordinary  general  meeting  was  held  on  November  ,24 
at  the  Cannon  Street  Hotel,  E.C.,  Professor  W.  Galloway, 
D.Sc.   (the  Chairman),  pesiding. 

The  ChairniMu  said  :  I  rise  to  propose  the  adoption  of  the 
report  and  balance  sheet.  In  the  directors'  report  the  reason 
is  given  whv  the  output  of  the  collierv  did  not  reach  a  much 
higher  point  in  1918  than  in  1917.  This  reason  was  referred 
to  bv  me  when  I  last  had  the  pleasure  of  addressing  you — 
namelv,  the  repeated  withdrawal  of  considerable  bodies  of 
men  for  military  service. 

Increasing  Labour  Force. 

During  the  present  year  we  have  been  gradually  increas- 
ing the  number  of  men.  so  that  the  output  has  risen  con- 
siderably. I  am  glad  to  be  able  to  state  that  for  the  week 
ending  the  15th  inst.  it  reached  the  respectable  figure  of 
3.605  tons,  and  I  am  hopeful  that  between  now  and  the  end 
of  the  year  it  will  surpass  that  amount.  As  a  consequence, 
our  financial  position  has  also  improved,  so  that,  although 
we  have  paid  interest  on  both  First  and  Second  Debentures, 
and  interest  on  loans  as  they  became  due,  and  have  spent 
money  in  plant  and  miners'  cottages,  we  are  now  better  off 
in  this  respect  than  we  have  ever  been  at  any  time  since 
the  present  board  was  constituted.  A  strike  of  all  the 
workmen  emploAtid  at  collieries  in  Kent,  followed  by  the 
.\ugust  Bank  Holidays,  cut  off  our  output  altogether  during 
the  first  part  of  a  period  of  six  weeks,  and  greatly  reduced 
it  during  the  second  part  of  the  same  period.  After  remain- 
ing idle  for  about  10  days  the  men  returned  to  work  on  the 
terms  we  had  offered  them  before  the  strike  began.  An 
agreement  was  signed  by  representatives  of  the  workmen 
and  the  management  of  Snowdown  and  Tilmanstone  Col- 
lieries. I  might  sav  that  Chislet  .Colliery  did  not  sign  the 
agreement  because  they  wished  to  have  some  further  confer- 
ences with  the  men.  I  '  ought  also  to  mention  that  since 
the  strike  the  men  have  been  working  very  well,  and  we  are 
ouite  satisfied  with  the  way  they  are  going  on.  The  railway 
strike  which  took  place  about  tAvo  months  later  resulted  in 
the  loss  of  about  one  week's  output  altogether.  The  whole 
of  the  plant  and  machinery  of  the  colliery  h.as  worked,  and 
i?  working,  satisfactorily.  It  may  be  mentioned  also  that 
the  endless-rope  haulage  is  now  in  full  work,  bringing  coal 
from  near  the  extreme  ends  of  the  e.ast  and  west  levels  to 
the  winding  shaft.  The  Utilitv  Society,  which  is  being 
formed  for  the  purpose  of  building  houses,  should  be  in  a 
position  to  commence  operations  next  year  and,  when  it  has 
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mad©  some  progress,  and  tlie  houses  begin  to  be  inhabited, 
we  may  confidently  expect  to  see  a  very  appreciable  increase 
in  the  output  and  ;i  corresponding  betterment  of  onr  financial 
position. 

Question  o!  Deeper  Sinking. 

Your  board  has  had  tho  ((tiustion  of  sinking  two  of  the 
shafts  to  a  deeper  seam  cunstantly  before  them,  and  have 
made  all  necessary  mechanical  preparations  for  doing  so  as 
soon  as  the  opportunity  occurs.  At  present,  however,  there 
is,  as  everyone  knows,  great  uncertainty  as  to  the  future  of 
coal-mining  in  this  country,  and  for  that  reason  alone  your 
board  has  been  deterred  from  taking  any  steps  towards  the 
raising  of  additional  funds  to  be  applied  to  this  purpose. 
I  mention  the  fact  that  it  will  be  necessary  to  raise  addi- 
tional funds  for  sinking  and  equipping  the  pits,  because 
the  obligations  of  the  Company  (as  they  at  present  stand), 
which  it  has  entered  into  with  its  debenture  stockholders, 
I'reclude  the  possibility  of  our  employing  revenue  for  this 
purpose.  I  might  mention,  in  conclusion,  that  our  Manager, 
Mr.  Wrop,  resigned  in  July  last.  Wo  all  appreciated  his 
services,  and  his  reason  for  resigning  was  that  he  was 
bettering  his  position.  We  have  appointed  another  Manager, 
who  has  given  us  entire  satisfaction  since  his  appointment. 

Mr.  Arthur  Wells,  who  seconded  the  motion,  said  that  it 
had  been  a  troublesome  year,  but  they  had  managed  to  finish 
it  up  very  well. 

In  reply  to  questions  by  sharehoMer.'f,  the  Chairman  said 
that  no  offer  for  the  purchase  of  the  undertaking  had  been 
received  since  the  time  of  the  grant  of  an  option  to  Messrs. 
Schneider  and  Company.  The  nut[7iit  from  the  Colliery 
during  the  year  1918  was  130,000  tons.  The  averjige  cost 
of  the  houses  erected  by  the  Company  was  about  £550 ;  those 
erected  later  cost  very  much  more,  of  course,  than  those 
they  first  put  up.  It  had  been  considered  wis*',  in  the 
interests  of  the  Company,  to  continue  to  subsidise  Elvington 
Court,  where  employees  of  the  Company  were  housed.  With 
regard  to  the  raising  of  further  capital  in  order  to  sink 
to  the  deeper  seams,  nothing  could  bo  decided  while  uncer- 
tainties prevailed  as  to  the  future  of  the  industry.  The 
board  had  thought  of  various  ways  of  raising  capital,  and 
liad  made  inquiries,  and  when  the  Government  policy  was 
definitely  announced  a  meeting  of  Second  Debenture  stock- 
holders would  be  held  for  consultation  on  the  matter. 

The  resolution  was  adopted,  and  Professor  Oalloway  was 
re  elected  a  director;  .Messrs.  O.  Wyatt,  Williams  and  Co.  were 
reappointpd  auditors  ;  and  a  re.solution  was  unanimously  pa.ssed 
for  transmission  to  the  proper  authorities  protesting  against 
the  propose<l  limitation  of  collieries'  profits  to  l.«.  2d.  per 
ton.  on  the  ground  that  it  would  stop  cojil  development, 
would  injuriously  affect  the  interests  of  the  country,  and 
was  manifestly  unfair  to  a  young  industrj-  like  the  coal 
induetry  of   Kent. 

A  vote  of  thanks  'to  the  Chairman  concluded  the  pro- 
ceedings. 


THE  CREDIT  FONCIEB  OF  MAUBITIDS,  UMITED. 

The  fifty-fifth  ordinaiy  general  meeting  of  the  shareholders 
of  the  Credit  Foncier  of  Mauritius.  Limited,  was  held  on 
Wednesday  at  the  offices  of  the  Company,  3  London  Wall 
Buildings,  E.C.,  Mr.  John  Cross  (Chairman  of  the  Company) 
presiding. 

The  t/hairman,  after  a  commentary  on  certain  features 
of  the  Company's  business  not  shown  in  the  accounts — as 
these  were  not  completed  prior  to  June  30 — turned  to  the 
profit  and  los^  account.  The  totals,  he  said,  were  practically 
the  same  as  last  year,  and  after  providing  for  the  service 
fund  on  the  Second  Debentures,  £3,000,  there  -was  a  balance 
of  £20.105  carried  to  the  balance  sheet.  La.<!t  year  they 
set  aside  £9.270  to  the  reserve  account,  of  which  £2.700  was 
placed  to  investment  reserve.  In  view  of  the  amounts 
already  standing  to  the  reserve  account,  and  the  improved 
v.alue  of  their  securities,  the  board  did  not  consider  it  was 
necessarj-  to  place  any  further  sura  to  reserve  this  .vear,  and 
consequently  they  were  able  to  recommend  payment  of  the 
.■wime  dividend  as  last  year — namely.,  5°A — and,  in  addition, 
a  bonus  of  5%  on  the  Ordinary  sto<ks  and  shares,  making 
10%  for  the  year,  which  Tie  hoped  they  would  consider 
satisfactory.  The  Colony  generally,  as  the  producer  of  an 
essential  article  of  consumption,  had  benefited  verv  much 
by  the  enhanced  price  of  its  product,  and  this  oh\nonsly 
reacted  upon  the  Credit  Foncier  of  Mauritius  as  a  mortgage 
company.  The  board  felt  confident  that  the  securities  held 
hy  the  Company  in  respect  of  loans  were  perfectly  sound, 
and  in  course  of  time  would  be  liquidated  at  their  face  value 
in  rupees.  The  value  of  the  rupee  had  advanced,  and  if 
this  enhanced  value  were  maintained  there  should  be  con- 
siderable profit  on  remittances  to  this  conntri-.  As  to  this, 
of  course,  it  was  imnossihle  to  foresee  what  the  value  of 
the  rupee  might  be  several  years  ahejid.  Their  mortgages 
being  repayable  by  instalments  spread  over  a  period  of 
years,  it  was  impossible  to  count  upon  a  profit  from  this 
source,  but  still  at  the  moment  the  position  was  favourable 
to  the  Company.  With  regard  to  the  outstanding  Debenture 
stock,  the  board  had  in  view  its  further  redemption,  and 
hoped  to  be  able  to  make  some  offer  to  the  holders. 

The  report  and  accounts  were  unanimously  adopted. 


An  extraordinary  general  meeting  was  then  held,  at 
which  a  resolution  was  passed  altering  Clause  75  of  the 
Articles  of  Association,  increasing  the  remuneration  of  the 
directors  from  £1,000  to  £1,500  per  year.  The  resolution 
w.us  unanimously  agreed  to. 


AUSTRALIAN  MERCANTILE  LAND  AND  FINANCE 
COMPANY.  LIMITED. 

TllK  fifty-fifth  annual  general  nieeUUi;  was  held  on  Novem- 
ber 27  at  Uie  Cannon  Street  Hotel,  E.G.,  Mr.  K.  H.  Caird 
(Managing   Director)  pnwiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  they  were  again  able  to  show  a  profit  on  the 
year's  working  sufficient  to  justify,  the  payment  of  a  div-idend 
of  10%  and  a  bonus  of  5%  on  the  paid-up  capital.  Though 
they  were  fortunate  in  having  no  great  changes  in  their 
balance  sheet  or  in  their  profit,  there  had  been  during  the 
year  one  momentous  change,  and  that  was  the  change  froui 
a  state  of  war  to  a  state  of  peace,  and  he  hoped  they  were 
nearing  the  time  when  all  the  war  conditions  would  disappear, 
ind  when  the  wool  trade  might  resume  ite  nonnai  methods. 
The  purchase  of  the  Australian  wool  dip  by  the  Im|ierial 
Government  would  come  to  an  end  in  June, '1920,  and  there- 
after the  wool  clip  would  be  free  and  would  be  realised 
through  the  ordinary  <hamiels.  He  luid  not  much  fear  as  to 
the  future  of  wool  prices  for  a  good  many  years  to  txjnie, 
for  not  only  was  there  a  diminution  of  the  sheep  stocks  in 
pjuropo.  owing  to  the  havoc  wiviught  by  tlie  War,  but  the 
sttR-k  of  sheep  in  Argentiiui  had  Vjeen  greatly  reduced,  and 
there  must  be  a  reduction  of  sheep  in  Australia  owing  to 
the  drought,  th.mgh  that  probably  would  be  recovered  in  a 
few  years,  and  in  this  country  there  had  been  a  drop  of 
.several  millioiK  in  the  number  of  sheep.  Wliile  they  had 
this  reduction  in  the  number  of  sheep  in  the  world  they 
would  have  an  immense  demand  for  woollen  and  worsted 
g(xxls  to  make  up  the  deficiency  an<l  wastage  of  the  Wai- 
years.  The  lOst  of  production  had  gone  up  owing  to  the 
somewhat  artificial  ri.se  of  wages  in  Australia,  and  no  doubt 
the  cost  of  woiking  up  the  raw  material  into  manufactured 
goods  would  be  greatly  increased  owing  to  the  rise  in  wage.^^. 
The  shortening  of  hours,  the  enhanced  cost  of  machinery  and 
coal,  and  the  burden  of  taxation  abided  also  to  the  cost  of 
production,  so  he  thought  everything  pointed  to  a  mainten- 
ance of  prices  on  a  high  level,  though  probably  not  at  the 
extravagant  level  reached  in  recent  auctions  of  Government 
wool.  The  mills  in  this  coujitrj-  were  fully  employed,  an<l 
the  mills  in  Belgium  were  also  at  work,  and  France  and  Italy 
were  getting  into  shape,  while  the  mills  in  Germany  were 
ready  to  operate  when  they  could  get  the  raw  material.  He 
had  Ix^en  told  that  it  actually  paid  to  send  wool  over  from 
this  country  to  be  worked  up  in  Germany  and  get  the  tops 
of  yarn  back  again,  paying  carriage  both  ways,  rather  than 
face  the  delay  and  cost  in  getting  it  worked  up  here.  While 
he  had  great  confidence  in  the  fhture  of  wool,  they  had 
other  difficulties  to  consider  when  they  thought  of  the  future 
of  the  Company's  busine<>s,  the  two  main  causes  of  anxiety 
at  the  moment  being  the  severe  drought  in  parts  of  Atistralia 
and  the  political  situation  there.  He  was  glad  to  be  able 
to  report  that  the  situation  in  Argentina  hafl  verj-  much 
improved  since  he  last  addressed  the  .shareholders. 

Mr.  F.  A.  White  seconded  the  motion,  wliich  was  carrie<i 
unanimoufilv. 


ARGENTINE  GREAT  WESTERN  RAILWAY  CO.,  LTD. 

The     ordinary     general     meeting     of     the    Argentine    Great 
Western  Railway  Company,   Limited,   was   held   on   Novem 
ber  27  at   Winchester   House.   Old   Broad   Street,  E.G.,   the 
Hon.   Sir  Arthur  Stanley.   G.B.E.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  an<l 
accounts,  said  :  You  will  have  seen  in  the  refiort  the  ex- 
planation of  the  absence  of  the  sterling  figures  of  our  re- 
ceipts. The  dividends  on  our  stocks  being  contingent  upon 
the  dividends  paid  by  the  Buenos  Ayres  and  Pacific  Railway 
Company  on  their  stocks,  they  do  not  depend  u|k)u  the  traffic 
receipts  of  our  own  line,  but  upon  the  earnings  of  the  whole 
of  the  Buenos  Ayre«  and  Pacific  system.  Consequently,  it 
is  not  essential  for  us  to  have  separate  records  kept,  at  much 
inconvenience  and  expen.se.  of  the  earnines  of  onr  portion 
of  the  .system.  Your  directors  carefully  considerwl  the 
matter  and  came  to  the  conclusion  that  the  new  method  of 
keeping  the  accounts  which  has  now  been  adopted  does  not 
ni  any   way   prejudice  this  Company's   interests.     I   may  say 
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that  we  also  took  legal  opinion,  and  it  was  decidetl  that  o>ir 
interests  were  in  no  way  prejudiced.  In  agreeing  to  this 
new  method  the  directors  stipulated  that  the  Buenos  Ayres 
and  Pacific  Company  should  continue  to  keep  a  separate 
account  of  the  traffic  of  our  line  in  such  a  way  that  the  ton- 
nage of  goods  and  the  number  of  passengers  carried  yearly 
could  be  shown  by  us  in  our  report.  They  further  stipu- 
lated that  this  arrangement  of  the  accounts  should  only  con- 
tinue during  the  subsistence  of  the  working  agreement 
between  the  two  companies,  and  if  at  any  time  that  working 
agreement  came  to  an  end  we  should  be  given  in  advance 
access  to  all  the  books  and  documents  which  we  could  possibly 
require.  Then  you  will  have  seen  by  the  report  that  the 
total  of  the  goods  and  livestock  traffic  carried  by  our  railway 
during  the  past  year  amounted  to  1,857,000  tons,  which  con- 
stitutes a  record.  In  the  first  year  of  the  War  the  tut.il 
goods  traffic  fell  to  1,207,000  tons,  but  since  then  the  amount 
of  goods  traffic  carried  yearly  has  shown  a  steady  increase. 
Vine  products,  which  are  our  lnrge.<it  traffics,  amounted  in  the 
first  year  of  the  War  to  499,000  tons,  and  in  the  year  mider 
review  they  have  increased  to  631,000  tons.  General  goods, 
which  are  always  a  good  criterion  of  the  prosperity  of  the 
district  served  by  a  railway,  aniounted  in  the  first  year  of 
the  War  to  130.000  tons,  and  have  increased  this  year  to 
299,000  tons — that  is  to  say,  they  have  more  than  doubled. 
The  niimber  of  passengers  carried,  which  fell  in  1915  to 
2,031.000  and  have  not  since  then  reached  the  two  million 
figure,  have  this  year  amounted  to  2.112,000.  The  fig-ures 
which  I  have  cjuoted  show  that  the  traffics  of  the  railway 
have  entirely  recovered  from  the  strain  put  u])oii  them  by 
the  War.  As  compared  with  la.st  year — that  is.  1917-lS— 
goods  traffic  shows  an  increase  of  262,061  tons,  of  16.43°i,. 
and  the  number  of  jiassengers  an  increase  of  278,434.  or 
15.18%.  With  reference  to  the  investments,  which  stand  in 
our  balance  sheet  at  cost,  a  valuation  of  these  made  at 
June  30  last  shows  a  depreciation  of  12.26%.  As  to  present 
prospects,  we  are  informed  that  wine  and  fruit,  which  are 
our  principal  traffics  compare  favourably  with  the  jirevioiis 
year,  although  some  damage  has  been  done  by  hail,  and  that 
they  promise  a  further  increase  of  traffic  during  the  prei5ent 
year.  A  cable  dated  November  17 — the  last  news  we  have 
received  from  Argentina — reports  that  the  camps  generally 
are  in  excellent  condition,  and  increased  business  is  expected 
in  passengers  and  general  merchandise. 

The   Hon.   Charles   N.   Lawrence   seconded  the   resohitinii, 
which  was  carried  unanimously. 


UNITED  RAILWAYS  OF  THE  HAVANA  AND  REGLA 
WAREHOUSES,  LIMITED 

The  twenty-second  ordinary  general  meeting  was  held  on 
November  27  at  Winchester  House,  Old  Broad  Street,  E.G., 
Mr.  C.  J.  Cater  Scott  (Chairman  of  the  Company.)  presiding. 

Mr.  W.  J.  Maslen  (London  JManager  and  Secretary)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  he  was  very  pleased  fJiat  they  were 
able  to  hold  the  annual  meeting  a  little  earlier  than  last  year. 
During  the  year  under  review  Cuba  had  again  been  exceedingly 
prosperous.  The  railway  receipts  had  amounted  to 
£3,185.000,  or  an  increase"  of  £130.000,  and  he  might  say 
that  the  figures  of  the  year  had  scarcely  benefited  from  the 
increase  of  10%  in  rates  granted  them  by  the  Government  in 
May  to  meet  the  increased  cost  of  labour  and  other  things. 
The  expenses  had  gone  up  to  £2.165,000.  or  an  increase  of  no 
less  than  £365.000,  and  the  ratio  of  working  expenses  to 
receipts  had  gone  up  to  58%.  These  figures  gave  them,  as 
a  result  of  the  working  of  the  railway  for  the  past  year,  a 
balance  of  £1,019.000.  ov  £230.000  less  than  in  the  previous 
year,  but  the  avni'able  balance  for  the  shnreholders  to  deal 
with  was  £496.000.  or  £73.000  more  than  last  year.  That 
increase  in  the  available  balance  was  due  entirely  to  the 
reduced  amount  which  they  had  to  provide  for  excess  profits 
duty. 

R'STve  Funds. 

The  board  felt  strongly,  that  the  time  had  now  arrived 
when  they  need  not  ask  the  shareholders  to  sacrifice  so  much 
for  strengthening  the  position  of  the  Company — in  other 
words,  deny  themselves  something  for  the  benefit  of  iiosterity. 
They  therefore  proposed  that  they  should  distribute  an 
extra  1%  for  the  past  y«ar,  making  5%  for  the  dividend  to 
be  declared  on  the  present  occasion,  which,  with  the  2% 
interim  dividend,  made  7%  for  the  year.  The  board  also 
proposed  to  establish  an  ec|U,aHsation  of  dividend'fund,  and  to 
place  £150,000  to  it,  which  was  equal  to  very  nearly  another 
2-^%.  They  hoped  to  add  to  that  amount  year  after  j'ear, 
aj  well  as  to  their  other  reserves,  and  thus  jiut  the  Company 
into  such  a  nosition  that  the  shareholders  would  be  able  to 
look  forward  with  some  sense  of  security  to  receiving  a 
rea.sonable  dividend  from  their  investments.  During  the 
past  year  the  volume  of  their  business  had  increased  very 
considerably.  Tliev  had  carried  over  10.000.000  tons  of  goods 
and  over  12,000.000  passengers,  and  these  traffics  were  in- 
creasing. He  thought  he  was  justified  in  saying  that,  so  far 
as  he  could  see,  the  prospects  for  the  current  year  were 
exceedingly  good.  There  was  an  increasing  area  under  cane, 
which  would  mean  an  increase  of  about  8°.',  in  the  sugar 
carried,  and   they  had  had  such  good  weather  that  the  crop 


had  seldom,  if  ever,  looked  better.  Further,  with  the  higher 
prices  which  were  ruling  for  sugar  there  was  a  general  tend- 
ency to  increased  prosperity  on  the  island.  Their  receipts 
to  November  15 — the  figures  for  this  week  had  not  yet  arrived 
—were  £l,097,00u,  or  £182,000  more  than  in  the  correspond- 
ing period  of  laet  year,  and  that,  he  thought,  justified  him 
in  saj'.ing  that  they  could  look  forward  to  the  future,  so  far 
as  the  current  year  was  concerned,  with  considerable  con- 
fidence. Referring  to  the  visit  of  himself  and  the  Hon. 
Arthur  Crichton  to  Cuba  during  the  past  y«ar  he  would 
say  that  they  were  both  enormously  impressed  with  the  vast 
progress  visible  everywhere.  Their  new  central  station  in 
Havana  they,  found  to  be  at  last  complete,  but  they  also 
found  that  the  site,  which  on  the  occasion  of  their  first  visit, 
ten  years  ago,  they  had  thought  would  accommodate  all  the 
traffic  for  many  years  to  come,  was  congested,  and  that  the 
accommodation  was  insufficient,  particularly  in  the  matter 
of  -shed  space.  That  extra  shed  space  would  have  to  be  pro- 
vided and.  in  addition,  a  little  way  out,  they  were  providing  . 
a  large  marshalling  yard,  which,  to  a  very  great  extent,  would 
ivlieve  the  conge.stinn.  Further  arrangements  they  were  con- 
templating would  sti'.l  fui-ther  increase  the  facilities  for  ship- 
ping, and  so  improve  both  the  import  and  exjjort  trade,  and 
even  that  would  not  exhaust  the  powers  of  the  Company  to 
give  further  facilities  for  trade,  as  they  still  jio.osessed  a 
considerable  amount  of  water  frontage  with  railway,  communi- 
lation  available.  So  far  as  rolling-stock  was  concerned,  they 
had  during  the  War  done  all  they  could  to  replace  old  rolling- 
stock  by  new.  They  had  made  certain  additions  to  their 
stock,  but  they  had  not  been  able  to  do  all  that  was  necessary 
for  reasons  well  known  to  all.  Since  .January,  last  they  had 
added  a  considerable  number  of  new  locomotives,  passenger 
coaches  and  goods  wagons,  but  more  were  necessary  to  carry 
out  their  duties  to  the  public.  The  more  rolling-stock  they 
had  the  better  would  be  their  traffics. 

Oil  Fuel. 

They  expected  that  by  January  next 'nearly,  half  their 
locomotives  would  be  equipped  for  the  u.se  of  oil  fuel,  and 
that  by  the  end  of  1920  the  whole  of  thei?  locomotives  would 
be  running  on  oil  fuel.  It  was  almost  impossible  for  him  to 
translate  into  figures  what  the  benefit  of  the  change  from 
coal  to  oil  would  mean  to  the  shareholders,  but  iindnubledly 
it  would  be  very  large.  He  could  assure  them  that  they 
were  not  taking  a"  leap  in  the  dark.  The  Havana  Central  for 
several  months  past  had  run  its  power-house  on  oil,  with  most 
satisfactory  results,  and  he  believed  that  the  same  results- 
would  be  obtained   by  all  the  affiliated   companies. 

Sir  Henry  Matter  Jackson,  Bart.,  C.B.E.,  sei^onded  the 
resolution,  which  w.as  carried  unanimously. 

The  dividend  recommended  was  declared,  and  the  retiring 
directors  and  auditors  having  been  re-elected,  the  meeting 
closed  with  a  hearty,  \-ote  of  thanks  to  the  Chairman,  directors, 
officers  and  staff  of  the  Company. 


ELDER  DEMPSTER  AND  COMPANY.  LIMITED. 

.\n*  extraordinary  general  meeting  of  Elder  Demjister  and 
Company,  Limited,  was  held  on  November  27  at  Winchester 
House,  Old  Broad  Street,  E.G.,  for  the  purnose  of  sub- 
mitting a  resolution  increasing  the  capital  of  the  Comp.any. 
.^ir  .O'xven  Philipps,  G.C.M.G.,  M.P.  (Cliairman,  of  the 
Company),   presided. 

The   Secretary    (Mr.    Picton   H.   Jones),   having   read    the 
notice  convening  the  meeting, 

The  Chairman  said  :  Gentlemen, — Since  the  business  was 
founded  in  the  year  1869,  exactly  half  a  century  ago,  it 
has  steadily  increased  in  size  and  scope,  aitd  in  the  last 
nine  years,  "during  which  I  have  been  Chairman,  its  interests 
liavebeen  further  extended.  Our  paid-up  capital,  reserves, 
and  Debenture  capital  amount  at  the  pr+'sent  time  to  over 
liix  million  pounds  sterling;  and  now  that  the  world-''Var 
has  been  brought  to  a  conclusion  we  have  to  prejiare  for 
still  further  expansion.  After  careful  conside'ration  the 
board  decided  to  recommend  the  shareholders  to  incrciise 
the  authorised  share  capital  to  £15.435,000.  so  as  to  enable 
the  Company  to  meet  tlie  requirements  of  the  various  trades 
in  w-hich  it  is  engaged.  During  the  War  \ve  and  ouv 
associated  companies  suffered  heavily  from  the  depredations 
of  the  Gernran  submarines.  This  Company  lost  from  this 
and  other  causes  over  162,000  gross  register  tons  of  shipping. 
Although  these  steamers 'were  insured  and  considerable  sums 
of  money  have  been  received  from  the  underwriters,  the. 
cost  of  new  tonnage  lias  increased  so  enormouslv  that  the 
insurance  moneys  will  not  by  any  means  suffice  to  pay  for 
the  vessels  required  to  replace  losses.  We  arranged  to  make 
good  all  our  Josses  as  promptly  as  possible  and  to  provide 
adequately  for  anticioated  developments  in  all  the  trades  in 
w^hich  the  Company  is  concerned.  I  am  pleased  to  be  able 
to  state  that,  within  a  month's  time— namely,  by  the  end 
of  the  present  year — the  Company  will  have  more  tonnag<> 
aHoat  th.an  it  had  at  the  outbreak  of  war  in  1914;  and. 
besides  this,  we  have  a  very  large  number  of  steamers 
under  construction,  which  will  add  enormously  to  the  size 
of  the  Company's  fleet. 

The  resolution   which   I   submit  to-day   divides  itself   into 
tliree  parts  :    (1)    The   increase   of  the  authorised  ammuit  of 
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tlic  6%  Cunmlative  Preference  shares  from  two  millions  to 
five  millions ;  (2)  the  creation  of  seven  million  new  Pre 
ferenoe  shares,  ranking  after  the  other  Preference  s.iares, 
at  a  rate  of  interest  to  be  settled  by  the  board  at  the 
time  of  issue.  (The  issno  of  these'  shares  will  greatly 
increase  the  secnrity  of  the  6%  Preference  shares.)  (3) 
The  increase  of  the  Ordinary  oapijtal  to  £13,000,000.  1 
shall  be  pleased  to  answer  any  questions.  I  now  beg  to 
move  the  resolution  which  has  already  been  read  to  you, 
and  will  ask  Lord  Pirrie  to  second  it. 

The  Right  Hon.   Lord  Pirrie,   K.P.,   P.C;,  seconded  the 
resolution,  which  was  carried  unanimously. 

The  prticecdings  then  tiTminat<."d. 


EAST  RAND  MINING  ESTATES.  LIMITED. 

'lilt  .uiniial  general  nicrtui;^  of  this  (Jomitaiiy  was  hi-!il  i.ii 
November  28  at  the  olHces,  Throadneedle  House,  Bishopsgate, 
Mr.  Charles  F.  FUiwsell  presiding.  , 

The  Chairman  referred  to  the  principal  items  in  the  profit 
and  los.s  accimnt  and  the  balance  sheet,  and  pointed  out  that 
tlie  property  account  was  reduced  to  £180.804  from  £191,373. 
at  which  it  .<;tood  last  year,  by  the  allocation  of  the  cost  of 
tlie  coal  rights  on  Crootvlei  sold  to  the  l.aigo  Colliery  Com- 
pany, .'"'liares  in  other  companies  had  been  increased  by 
iOO.OCO  Lar.j.'o  Colliery  shares  which  they  had  received,  and 
the  amount  ot  this  \Um  had  been  incre.ised  to  £178.444.  as 
against  £168.898  last  year.  The  loan  to  tlie  Grootv!ei  Pro- 
lirietary  .Mines,  Limited,  had  been  rejiaid  since  the  date  of 
th<rbalancc  sheet. 

Financial  Position. 

The  Company's  financial  position  at  the  date  of  the  balance 
slieet  was  a  very  satisfactory  one,  as  they  had  over  £80.000 
cash  assets.  The  amount  standing  to  the  credit  of  profit  and 
loss  account  was  increased  to  £9,226,  against  £8,205  last  year. 
Dealing  with  the  various  .isset*  owned  by  the  Company,  lie 
observed  that  in  the  forefront  he  should  naturally  place  the 
Orootvlei  Proprietary  Mines,  in  which  tliey  held  253,000 
fully-paid  shares.  The  great  event  of  the  year,  so  f.ar  as 
their  Company  was  concerned,  was  the  issue  by  the  Grontvlei 
Proprietarj-  Mines  of  250,000  shares  at  a  premium  of  l.«.  per 
share;  this  issue  was  underwritten  by  the  African  and  Euro- 
pean Investment  Company  in  consideration  of  their  receiving 
options  over  750.000  shares.  The  East  Rand  Mining  Estates 
had  the  right  to  acquire  a  large  block  of  these  new  shares, 
and  they  were  duly  offered  to  the  shareholders  of  the  Com- 
pany, and  considerably  over  80%  of  the  shares  offered  to 
them  were  applied  for.  The  success  of  this  issue  had  laid 
the  foundalioPR  for  the  i'omplete  development  of  their  Croot- 
vlei Proprietary  Mines  interest.  Mr.  Isaac  Lewis  had  re- 
turned to  South  Africa,  and  his  work  would  be  to  go  closely 
into  the  arransements  neces.sary  for  the  imnie<liate  com- 
mencing of  shaft-sinking  and  development  on  the  Grootvlei 
property.  Every  precaution  would  lie  taken  to  secure  the 
best  advice  procurable.  What  he  (the  Chairman)  was  anxious 
should  be  secured  was  a  record  in  rapid  shaft-sinking  and 
de\eIopnient,  and  he  saw  no  reason  whv  thev  should  not  be 
successful  in  securing  such  a  record.  Tli<"  Grootvlei  Mines 
adjoinerl  some  of  the  most  successful  of  the  Far  Ea.st  Rand 
7iropositions,  and  everything  pointed  to  the  fact  that  the 
Grootvlei  Proprietary  Mines  would  be  equal  to  any  which  had 
so  far  been  developed.  It  was  exceedingly  satisfactory  to  know 
that  from  nmv  onwards  their  Coninany  would  everv-  day  be 
nearer  to  the  time  when  thev  would  own  a  very  great  interest 
in  a  producing  property.  Tha  Grootvlei-  Pronrietnry  Mines 
had  only  acquired  from  their  Company  its  go'd-mining  rights. 
The  East  Rand  Afining  Estates  remained  the  freeholder  of 
this  property,  and  as  such  was  interested  in  many  valuabV 
interests,  the  fir.sl  of  which,  their  coal-nnning  rit'hts.  had 
now  been  di.sposed  of.  as  the  shareholders  were  aware,  to  the 
Largo  Colliery  Company.  The  deve'opni?nt  of  this  property 
had  lieen  nrocseded  with  ver\-  actively,  and  coal  was  already 
?>e!ng  deliverod  to  the  Yictoiii  FaVs  .nnd  Transva.al  Power 
Company.  The  property  would  tmdovibtcdlv  become  within 
a  very  short  time  a  substant'al  revenue-producer  to  the  East 
Rand  Alining  Estates.  He  thoujht  these  shafts  should  he 
at  least  worth  par :  their  cost  to  the  Comnany  only  just 
exceeded  £9.500.  The  next  imnortant  asset  which  their  Com- 
pany had  in  the  Grootvlei  Farm,  in  consequence  of  their 
having  retained  the  freehold  of  the  property,  was  in  connec- 
tion with  the  township.  Pteps  were  now  be'ng  taken  to  sanc- 
tion the  formation  of  a  townshin.  and  if  they  might  judce 
from  the  experience  of  the  surrounding  properties,  a  very 
large  revenue  would  be  forthcoming  from  the  sale  of  stands 
in  this  township. 

"  Oreat  Poieotialities." 

He  thought  the  assets  to  which  he  had  .already  referred  in 
connection  with  the  Grootvlei  Farm  were  more  than  snffi- 
cient  to  justify  the  capitalisation  of  their  Company:  in  fact, 
if  they  endeavoared  to  place  a  value  on  the  various  interests 
which  he  had  mentioned,  together  with  the  cash  they  hnd  in 
hand,  it  would  be  found  that  a  very  considerable  premium 
was  justfied  on  these  assets  alone;  but  they  h.nd  other  as-sets 
of  great  potentialities.  The  first  of  these  to  which  hp  would 
draw  attention  was  Farm  Vlakfontein  No.  65.  This  farm 
adjoined  the  north  of  Rpaaw.ater  and  the  south  west  of 
Vlakfontein  No.  26,  and  due  east  it  touched  the  west  of 
Grootfont^in,    which    belonged    to    the     Consolidated     Gold 


Fields  ot  South  Africa,  on  which  the  Sub  Nigel  had  recently 
acquired  ground  for  the  e.vtension  of  their  pro))erty.  The 
development  of  Vlakfontein  No.  26  and  bpaarwater  was  being 
linanced  by  Uarnato  Brolliers  and  !Sir  Abe  Bailey.  It  had 
recently  been  reported  from  .lohannesbuig  that  the  owners  of 
(Irootfontciu  and  .Spaar.vat»>r  had  been  asked  to  locate  their 
mynpachts,  with  a  view  to  the  proclamation  of  the  farms 
under  the  gold  laws.  The  Vlakfontein  property  had  an 
area  of  7.965  acres,  and  the  freehold  was  entirely  the  ]iro- 
perty  of  the  East  Rand  Mining  Estates.  In  addition,  there 
was  the  Farm  Palmietkuil.  which  perhal)s  lie  should  have 
leferrcd  to  in  connection  with  Grootvlei,  because  it  adjoined 
it  where  the  main  reel  had  been  proved  to  exist  on  a  very 
large  proportion  of  the  property.  Tlieir  interest  in  this  farm 
amounted  to  some  5.907  acres.  The  Company  also  held  Farm 
Zonderfout  and  a  poHion  of  Rietvallei.  amounting  in  all  ti> 
1.843  acres.  He  concluded  by  proposing  the  adoption  of  the 
report  and  accounts. 

Mr.  Baniet  Lewis  seconded  the  nution.  which  was  cairied 
r.nanimiiusly 

MASHONOLAND  AGENCY.  LIMITED 

An  extraordinary  general  meeting  of  the  mcmbeis  of  the 
Mashonalaud  Agency,  I.imit.-<1.  was  held  on  November  26.  al 
Salisbury  Hou.se.  Ixuulon  Wall,  E.G.,  to  consider  a  resolu 
tion  to  "increase  the  capital  of  the.  Company,  Mr.  H.  L. 
Stokes  (the  Chairman)  presiding. 

Tho  Secretai-y  (.Mr.  A.  W.  Bird)  read  the  notice  con- 
vening the  moetiiij:;. 

The  Chaii-man  said  :  I  think  you  will  agree  that  the 
objects  the  board  had  in  view  in  carrjing  out  tho  recon- 
struction scheme  in  February,  1916.  have  been  .ichieved. 
tho  shareholders  having  received  regular  distribution  of 
profits  by  way  of  dividend  since  that  time.  The  reason  for 
coming  to  you  to-day  to  sanction  an  increase  in  the  capital 
of  the  Company  is  that,  while  distributing  in  the  rfiape  of 
dividends  a  considerable  portion  of  the  profits,  we  have 
had  also  to  meet  he,avy  demands  for  capital  expenditure 
in,  connection  with  the  purchase  of  valuable  share  inteiests 
in  important  Rhcnlesian  undertakings,  as  well  as  tho  large 
sums  in  respect  of  the  Company's  ranching  industry  nece-ssi- 
tated  by  the  energetic  develo()m"ent  of  the  Company's  ranches 
under  the  able  management  of  the  ranch  manager.  Mr. 
Steuart  Richardson,  and  which  has  included  the  purchase  of 
breeding  stock,  and  .ilso  the  acquisition  of  .additional  grazing 
land  require<l  for  the  extension  and  consolidation  of  the 
ranches,  so  as  to  jirovide  for  the  well-being  of  the  ever- 
increasing  number  of  the  herds  of  cattle. 
Snccesclnl  Raocbine. 

At  this  point  I  should  like  to  merltion  that  I  think  we 
might  safely  say  that  the  ranches  of  the  Mashonalaud  Agency 
are"  the  most  successful  of  any  in  Rhcdesia  ;  our  losses  have 
always  been  below  the  average,  due  to  tho  most  careful  .super- 
vision on  the  part  of  the  ranch  manager,  and  the  high  rate 
of  the  natural  increase  has  always  been  maintained,  the 
Company  owning  now  some  7,500  head  of  cattle  as  compared 
with  2,915  head  in  September,  1916.  This  branch  of  the 
Company's  activities.  Iiowever,  will  still  require  further 
capital  for  the  purchase  of  .additional  good  breeding  stock, 
the  acquisition  of  additional  grazing  land  in  the  vicinity 
of  the  present  ranches,  and  also  for  fencing  and  paddocking, 
wliich  latter  work  has  been  suspended  during  the  period  of 
tho  War,  but  must  now  have  the  board's  earnest  attention 
with  a  vie-.v  to  .safeguarding  the  herds  in  the  most  efficient 
manner,  ^Vlthough  this  branch  of  the  Company's  opera- 
tions has  not  had  time  sufficiently  to  mature  to  yield  returns 
on  the  capital  invested,  sales  of  mature  cattle  for  slaughter 
jnirposes  have  started,  and  the  prices  obtained  have  been 
distinctly  encouraging.  In  the  near  future  the  receipts  from 
the  sales  will  more  than  balance  working  expenses,  and  yearly 
profits  from  this  sourc<>  will  then  begin  to  accrue.  The. 
liquid  cash  working  capital  this  Company  had  in  hand  under 
the  Tec  instruction  scheme  did  not  allow  much  margin  for 
such  activities  as  we  have  on  hand,  and  the  position  in  this 
respect  is  the  moi-e  acutely  felt  now,  with  the  War  happily 
behind  us,  when  business  propositions  and  favourable  oppor- 
tunities for  investment  are  continually  opening  up.  Over 
and  above  the  actu.al  cash  working  capital  the  Company  had, 
and  still  has,  a  large  resen-e  of  working  capital  in  the 
value  of  it«  investments,  land,  and  buildings,  as  compared 
with  the  figure  at  which  such  assets  stand  in  the  books  of 
the  Company,  but  it  must  not  be  overlooked  that  these 
investments  'furnish  the  chief  income  and  profits  out  of 
which  the  regular  dividends  have  hitherto  been  paid,  and 
if  these  investments  are  to  be  sold  in  order  to  find  funds 
for  capital  purposes  the  dividend-earning  capital  of  the  Com- 
pany becomes  less  and  less  as  the  process  continues.  It  is 
in  order  to  avoid  this  that  we  are  asking  you  to-day  to 
sanction  the  increase  of  the  capital,  so  that  the  Company's 
important  ranching  and  other  business  activities  are  not  ham- 
pered through  the  want  of  the  needful  funds. 
the  Proona'i. 

Of  the  proposed  increase  of  £200  001.  it  is  the  intention 
of  the  board  to  issue  forthwith  £56.250— namely,  150.000 
shares  at  the  price  of  7«.  d'l.  per  .«hare.  These  shares  will, 
in  the  first  place,  be  offered  for  subscription  to  the  share- 
holders in  the  proportion  of  one  new  share  for  every  three 
shares  at  present  held,  and  these  new  shares  will  be  offered 
subject  to  the  payment  of  2s.  6d.  per  share  on  application 
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and  5s.  per  share  on  aUotment.  Eacli  shareholder  subscrib- 
ing for  new  shares  will  be  entitled  to  the  following  options 
ior  every  two  shares  allotted  to  him  in  respect  of  his  sub- 
scription namely  :  (1)  the  option  to  apply  for  at  par  and 
have  aUotted  to  him  one  share  at  any  time  within  one  vear 
computed    from   January  1,   1920,  or  such  date   (whichever 

^t  ,  ,  J  ^  ^^^"^  °°  '^^''^'^  ^^^  geneTa,l  allotment  to  the 
shareholders  is  made,  and  (2)  the  option  to  apply  for  at 
is.  premium  and  have  allotted  to  him  one  share  at  any 
time  within  two  years  from  the  above-mentioned  date.  It 
SI  sn  ^  r*"^*!'  towever,  that  in  dealing  with  the  issue 
of  150,000  shares  to  the  shareholders  in  the  proportion  of 
ona  new  share  for  every  three  shares  at  present  held,  frac- 
f  ?J^/  .w^®  shares  cannot  be  taken  into  account,  and 
further  that  present  holders  of  four  or  five  shares  only 
will  only  be  entitled  to  apply   for  one  new  share  as  of  right 

share   at   7«.    ed     for   one   year   computed    as    already   men- 

Z  il  shareholders  for  the  use  of  those  who   desire 

to  take  up  more  shares  than  their  pi'esent  holdin"  entitles 
them  to.  Tne  is.s.je  of  150,000  share,  has  been  und°erw  itten 
lor  a  commission  of  ^  per  sliare.  including  brokera.-e  and 
an  option  to  the  undenvriter  over  150.000  additionaf  .share, 
on  tlie  same  terms  as  to  time  and  p.ice  as  offered  to  the 
shareuolders.     I   now    beg   to   move  •"  That   the   cipital   of 

Treat^on 'ork'^^^'^'^'V™'"  ^^^"^^  ^o  £350,001  bvthi 
creation  ot  533,336  new  shares  of  7.<.  6rf    each  " 

^y:,  Zr^^^'f"  Hosk^Tis,  Bart.,  seconded  the  resolution  which 
wa.5  canned  unammously.  vvmcn 

NORTH  ANANTAPUR  GOLD  MIKES,  LIMITED 

h^e?9^f  ^1"  ""f"^"^  ^"'"'''  '"^^*'"S  ^''^  h^'d  "-^  Novem- 
t!L  T  ,  °^'?'/''  '^'°-  ^  Q"««°  Street  Place,  E.C  Jlr 
Jre'idilf"''    ''■'"^*-^-^-     ('^'^-™-     of    the  '  Companyl; 

acJun*ts°^^a',T-^\'"'"°1?^  *^  adoption  of  the  report  and 
14  m  ton  n1'  T"=  ^^^  ^^'^''^  """"^^  under  review 
■.!,•£??  t^'i-of  quartz  were  treated  at  the  mill,  producing 
10.713  oz.  of  gold,  and  15,850  tons  of  tailings  pa.ssed  through 
he  cyanide  works     from  which  were  obtefned   977   oz      the 

fitgs'eg"  Trnin°'f"';^^°''  '""°  '^•^°-'  -l^-h  realist' 
fl  ,  *u  •^'^"'.ng  to  the  revenue  account,  you  mil  observe 
that  the  expenditure  amounted  to  £30,869    and  the  recefnts 

t  t1ue1'749^^/r  th''  'T''-^:  "^"^  *"  "^1  I"^'-  Go'venimrn:: 
totalled  £49,314  thus  showing  a  profit  of  £18,445  which 
s  a  decreaj^e  of  £3,410  as  compared  with  the  reiuUfor 
l^:ZT"  'f"^  "^""%^°'  "IS.  The  credits  in  the  profit  arid 
loss  account  amounted  to  £24.637.  and  the  debits  to  £12  97'; 

2'"6S':er":b'*  ""^'r'f  ^'^•'^2-  -^  bdattdTvi^d  L  of 
^?.  M.  per  share  and  a  bonus  of   6fl.    per  share  on  the  Pre 

narr^'har",^  ^''^  "^^  '""Z''  '""^  '  ^"^'^  ^^  ^''-  on  the  Ordi- 
ab  orbed  £8  ^7?''l  "^""^  °A  t'  ^'1^  "^  ^^''  ™°"th.  which 
w,l  ^ •  .•,.?•  ''^r"'"  ^•^'2''9  to  be  carried  forward  The 
total  distribution  for  the  year  was  5...  per  share  on  the 
Preference  and  1..   per  share   on  the   Ordinary  shares    both 

aT™r£2^t  Z^''  ""'T^'  T'""?-  and -general 'cost. 
11  4rf  n  ;  •  P'1  '°°-  ^""^  ^'-'"^  an  increase  of 
montht  fir".,^?  "'■"■  *''^?.<=«sts  of  the  preceding  twelve 
months,  the  chief  causes  of  increased  costs  again  being  the 
smaller  tonnage  milled,  the  rise  in  the  rate*"  of  exchlnge 
and  the  general  increase  in  the  price  of  the  stores  and 
materials  used  in  the  mine.  Aftei  a  considerable  amount 
ot  negotiation  an  arrangement  was  concluded  in  Mav  last 
r^L  tt'  of  a  sufficient  portion  of  our  gold  in  India  to 
meet  the  expenditure  at  the  mine,  and  this  is  found  to  be 
of  material  advantage  to  the  Company.  The  directors  are 
pleased  to  be  able  to  draw  attention  to  the  strong  financial 
position  of  the  Company.  At  the  close  of  the  last  financial 
>'^^^*^/.''q>"d  .assets  aniounted  to  £63.083.  and  the  liabilities 
to  £5,367,  leaving  a  balance  of  assets  of  £57,716.  In  addi^ 
iTVp^A^V''  ^.t  "^♦"'"als  and  stores  at  the  mines  are  t^-iken 
at  £8,643.  With  regard  to  the  reserves  of  ore  at  the  close 
ot  the  year,  the  superintendent  estimated  these  at  11  000 
tons,  which  was  a  decrease  of  9.000  tons  as  compared  with 
the  computed  quantity  at  June  30.  1918.  In  addition,  how- 
ever, to  the  reserves  mentioned,  there  are  understood  to  be 
some  ,5,000  tons  of  ore  in  the  mine,  which  can  probably  be 
recovered  from  the  pillars  remaining.  As  you  will  have 
learned  from  the  directors'  report,  it  has  been  decided  to 
continue  the  exploration  of  the  mine  below  the  present 
deepest  workings  and  to  systematically  test  the  reefs  at  the 
surface,  m  the  hitherto  unexplored 'sections  of  the  Com- 
pany's property,  to  ascertain  if  there  is  iustification  for 
the  proiiecution  of  more  extended  development  work  When 
addressing  you  last  year  I  informed  you  that  a  six  months' 
option  had  been  obt^iined  over  a  copper  property  in  Northern 
India,  and  that  an  option  for  a  further  two  years  had  been 
granted  by  the  vendor  for  the  consideration"  of  a.  payment 
if  £200  per  annum,  to  permit  of  preliminar\'  mining  opera- 
tions being  carried  out.  Our  eaily  inquiries  having  been 
of  a  satisfactory  nature,  your  directors  availed  themselves 
of  the_  further  two  years'  option,  and  we  are  hopeful  that 
the  mining  work  now  in  hand  will  prove  that  we  have 
secured  a  valuable  property  for  the  Company. 

Mr.    V.    Herbert    Smith    seconded    the   resolution,    which 
was  unanimously  agreed  to. 


[iSiOvember  29,   1919. 


CARGO  FLEET  IRON  COMPANY.  LIMITED. 

The  annual  general  meeting  of  the  Cargo  Fleet  Iron  Com- 
pany, Limited,  was  held  on  November  26  at  iUiddlesbrough 
Ijord  k  urness  presiding.  ' 

The  Chairman  said  :  In  the  report  and  balance  sheet  now 
before  vou  we  have  estimated  as  closely  as  possible  our 
liability  to  the  Government,  and  have  every  reason  to  believe 
that  the  provision  made  will  be  adequate  to  meet  all  claims 
but  I  wish  to  repeat  that  the  figures  now  issued  cannot  be 
regarded  as  final. 

Turning  to  the  balance  sheet,  you  will  observe  that  our 
mvestinentfi  in  shares  and  Debentures  in  associated  and  other 
companies  have  increased  from  £81,833  10,<  in  1917  to 
£287,084  lO.s.  in  1918.  This  increase  is  due  principally,  to  an 
investmeut  of  £200.000.  wliich  your  directors  considered  it 
in  the  interest  of  your  Company  to  make  in  the  East  Coast 
ff,.  Corporation.  Limited,  a  concern  which  has  been 
established  for  the  purpose  of  acquiring  certain  important 
properties  -in  the  district,  with  the  object  of  ensurintr  to 
ourselves  and  our  associated  company  (the  South  Durham 
Steel  and  Iron  Company)  the  necessan'  supplies  of  raw 
materials.  The  East  Coast  gteel  Corporation  had  already 
acquired  in  1918  the  important  undertaking  of  Messrs. 
Cochrane  and  Company,  Limited,  of  Middlesbrough,  includ- 
ing their  blast  furnaces,  coke  ovens,  by-product  plant, 
foundry,  mines  and  collieries,  thus  commanding  increased 
supplies  of  pig  iron,  spare  gas.  coal,  ironstone,  ingot  moulds, 
and  other  castings.  Tour  directors  are  satisfied  that  this 
policy  of  becoming  self-contained,  and  thereby  ensuring  a 
direct  supply  of  the  raw  materials  used  in  our  steel  works, 
vrM  prove  to  be  the  most  economical  method  of  manufactur- 
ing steel  for  our  hea\-Y  trades  in  the  future.  Stock-in-trade 
now  stands  at  £518.627  3s.  8d.,  as  against  £290,691  5«.  Irf. 
in  the  previous  halance  sheet. 

Cost  of  Labour  and  Materials. 

The  profit  and  loss  account,  after  making  adequate  pro- 
vision for  estimated  liabilities  to  the  Government,  shows  a 
gross  trading  and  manufacturing  profit  for  the  year  of 
£195,766  16j.  3rf.,  as  against  £239,^86  lis.  3d.  in  the  pre- 
vious year.  The  decrease  in  the  trading  and  manufacturing 
profit  is  due  to  various  causes,  but  principally  to  the  con- 
tinued heavv-  increase  in  the  cost  of  labour  and  raw  materials, 
combined  with  Government  control  of  the  prices  of  our 
finished  products.  There  is  also  to  be  borne  in  mind  the 
fact  that  in  1917  no  less  than  80%  of  the  excess  profits  over 
the  pre- War  standard — which,  in  our  case,  being  a  concern 
then  only  emerging  from  the  development  stage,  is  exceed- 
ingly low— were  payable  to  the  State.  After  adding  the 
amount  carried  forward  from  the  previous  vear — namely. 
£72.316  lis.  I0(?.— and  deducting  £43.417  13s.  8d.  for  Deben- 
ture ■  interest,  there  remains  a  disposable  balance  of 
£222,665  14s.  5d.  The  dividend  of  5%,  less  income  tax. 
was  paid  on  December  31.  1918.  and  this  you  are  now  asked 
to  confirm.  It  is  further  proposed  to  appropriate  £75.000 
for  depreciation,  being  the  same  amount  as  was  allocated 
for  this  purpose  in  the  two  previous  years.  Finally,  your 
directors  propose  to  augment  the  general  reserve  fiind  bv 
a  further  sum  of  £50,000,  as  already  referred  to,  and  to 
carry  forward  the  balance  of  £47,665  14».  5d. 

In  the  early  days  of  the  War  it  was  found  that  the  shell 
steel  your  Company  produced  by  the  Talbot  process  was  of 
such  quality  that  forge-masters  who  utilised  it  expressed  a 
decided  preference  for  our  production  as  compared  with  that 
of  other  makers,  with  the  result  that  we  were  soon  asked 
bv  the  Ministry  of  Munitions  to  devote  the  maximum  pos- 
sible proportion  of  out  output  to  this  commoditv. 

Railway  Conaestion. 

With  regard  to  the  general  prospects,  under  existing  con- 
ditions these  are  difficult  to  predict,  as  it  cannot  be  denied 
that  we  shall  be  up  against  very  serious  competition  from 
other  countries  as  soon  as  they  have  passed  through  the 
period  of  reconstruction.  It  is  therefore  essential  in  the 
national  intereist  that  ever^-thlng  possible  should  be  done 
to  increase  output  and  to  reduce  cost  of  production.  Lord 
Furness  concluded  by  referring  to  the  shortage  of  railway 
trucks.  The  railway  company  had  been  unable  for  some 
months  to  supply  sufficient  empty  bolster  wagons  to  deal 
with  their  weekly  make,  with  the  result  that  stocks  had 
accumulated  to  such  an  extent  that  they  had  seriously  inter- 
fered with  their  operations,  and  also  with  the  operations  of 
their  shipbuilding  and  other  customers,  who  were  dependent 
upon  them  for  the  supply  of  their  raw  materials.  So  great 
h.id  the  congestion  become  that  they  had  found  it  necessary 
that  week  to  shut  down  their  rolling  mills  until  considerable 
reduction  had  Keen  made  in  the  present  stocks  of  finished 
steel.  The  officials  had  taken  the  matter  up  repeatedly  with 
the  railway  company  at  York  and  the  Ministry  of  Trans- 
port in  London,  who  were  unable  to  afford  any  immediate 
hope  of  relief.  It  was  incumbent  upon  the  Government  to 
relieve  that  very  serions  sitnation.  and  efforts  should  he 
made  to  accelerate  the  return  of  British  railway  wagons  now 
in  France.  He  concluded  by  moving  the  adoption  of  the 
report. 

Captain   .1.    E.    Rogerson   seconded   the   resolution,   which 
was  carried. 
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Lord  Furness  also  presided' at  the  annual  meeting  applying 
to  the  year  ended  September  50,  1919,  and  explained  that 
owing  to  difficulties  over  Government  taxation  it  was  pro- 
posed to  adjourn  it  to  a  future  date.  The  directors  were, 
however,  satisfied  that  the  Company's  profits  permitted  of 
payment  of  a  dividend  of  5%,  less  tax,  to  be  paid  on 
December  31. 

SOUTH  DURHAM  STEEL  AND  IRON  COMPANY, ILTD. 

Lord  1''uu.\kss  presidud  ,il  tliu  annual  meetiii;,'  of  llie  South 
Durliani  Steel  and  Iron  Cumpany,  Limited,  on  November  26, 
held  at  the  offices  of  the  Cargo  Fleet  IrOu  Company,  Middles- 
brough. 

Tlie  Chaimian  explained  that  it  was  for  the  purpose 
of  receiving  the  accounts  for  the  year  ended  September  30, 
1918,  the  preparation  of  which  had  been  delayed,  as  in 
previous  years,  and  by  the  same  causes.  Referring  to  the 
directors'  report,  ho  said  it  would  be  found  that  the  divisible 
profits  again  showed  an  increase  over  the  previous  year, 
being  £397,696,  as  against  £335,533  for  1917.  and  after  pay- 
ing JJebentiire  interest  and  Preference  dividend,  together 
with  the  20  "„  dividend  on  Ordinary  sliares,  there  was  avail, 
able  £300,000,  whica  the  directors  had  decided  to  place  to 
reserve  for  deferred  renewals  and  repairs.  During  the  War 
they  had  not  been  able  to  obtain  the  necessary  new  machinery 
and  materials  for  renewals  and  re)>ai;s.  and  as  it  h.wl  always 
been  their  practice,  when  their  machinery  and  plant  wore  out, 
to  replace  the  same  on  the  mo-st  modern  lines,  naturally  these 
delayed  renewals  would  involve  very  heavy  expenditure,  con- 
sequently they  would  recognise  it  was  neie.«s«iry  to  make 
adequate  provision  ninier  that  head.  After  dealing  witli  that 
item  there  remained  to  carry  forward  £37,271,  or  about 
£4,000  less  than  they  brought  into  the  accounts.  The  items 
for  sundry  creditors  and  stock-in-trade  were  all  higher,  prin- 
cipally due  to  increased  prices  for  both  raw  material  and 
finished  steel. 

East  Coast  Steel  Corporation. 
Another  item  was  £518.782,  repri'.^enting  an  investment 
in  ai>  associated  company,  and  represeiited  shares  subscribed 
for  in  the  East  Coast  Steel  Corporation,  which  had  been 
formed  for  the  purpose  of  strengthening  the  position  of  that 
and  their  as.sociated  companies  against  the  romiietition  which 
mnst  inevitably  arise,  both  at  home  and  abro.id.  Tlie  origin 
of  that  corporation  was  partly  due  to  the  fact  that  the 
Oovernment  in  1916  urged  them  to  put  forward  schemes  with 
the  object  of  increasing  their  output  of  steel,  more  particu- 
larly plates  for  shipbuilding  purposes.  They,  therefore, 
submitted  plans  for  building  a  complete  unit,  designed  on 
modem  lines,  embracing  ■  the  manufacture  of  plates  from 
the  coal  and  ore.  Their  platis  for  such  plant  were  submitted 
to  the  C.overnment  in  1916  at  an  estimated  cost  of  about 
£5.000.000^nd  provide<l  for  a  finished  steel  output  of  1,000 
tons  per  (1% ;  but.  as  it  was  apparent  that  the  Oovernment 
Department  concerned  regarded  their  estimates  as  too  high. 
and  also  desired  to  impose  terms  of  an  unreasonable  oharac- 
l*r,  the  Company  decided  to  withdraw,  and  refrained  from 
seeking  permission  to  erect  the  complete  works  as  designed. 
Subsequently,  when  they  had  ascertained  more  fully  what 
extensions  the  Government  had  permitted  other  companies 
to  make,  they  became  anxious  as  to  the  supply  of  pig  iron 
for  their  works,  and  asked  for  peimission  to  commence  the 
erection  of  blast-furnaces  on  land  adjoining  their  malleable 
works  in  older  to  supply  them  with  liquid  metal.  The 
Ministry  of. Munitions,  however,  while  recognising  the  many 
.-kdvantages  of  the  scheme,  would  not  consent,  owing  to  the 
length  of  time  necessary  for  carrying  the  projiosals  into 
effect. 

Extension  o(  Interetts. 
As  the  East  Coast  St<'el  Corporation  was  unable  to  build 
works  of  its  own.  it  therefore  decided  to  purchase  concenis 
which  controlled  raw  materi.nls,  such  ,as  pig  iron,  and  up 
to  the  present  it  had  acquired  the  properties  of  Cochrane 
and  Company,  of  Middlesh-.ouirh,  who  owned  collieries,  mines 
and  blast-furnaces.  During  the  current  year  that  corpora- 
tion had  ,ilso  purchased  the  Seaton  Carew  blast-furnaces, 
which  adjoined  the  Company's  works  at  West  Hartlepool.* 
thus  securing  an  adequate  supply  of  liquid  pig  iron.  Since 
the  Armi.'tice  their  works  had  secured  ample  orders  mainly 
for  the  shipbuilding  trade,  but  had  been  operating  under 
difficulties.  Wages  disputes  having  been  numerous,  apart 
from  strikes,  they  had  not  been  able  to  obtain  coal  to  enable 
them  fo  operate  continuouslv,  and  from  that  cause  alone 
their  output  of  plates  since  the  Armistice  had  been  reduced 
by  no  less  than  100.000  ions,  which  would  otherwi.se  have 
been  avail.able  for  shipbuilders,  to  say  nothine  of  the  fact 
that  over  the  same  period  about  £150.000  less  in  wages  bad 
been  paid.  After  commentinij  upon  the  lack  of  proper  direc- 
tion by  the  Government  in  dealing  with  coal.  Lord  Furness 
remarked  that,  owing  to  the  railway  strike,  their  works 
were  compelled  to  remain  idle  for  12  workinc  d.iys.  causing 
a  los.s  of  output  of  about  14.000  tons  of  finished  material, 
and  a  loss  in  wages  of  approximately  £25.000.  They  had 
many  orders  on  their  books,  and  so  long  as  thev  were  able 
to  deliver  steel  to  various  shipyards  an  cheaply  a.«  other 
works,  both  in  this  country-  and  abroad,  they  new!  have 
little  fear  of  the  future.  He  moved  the  adoption  of  the 
i<eport  and  balance  sheet. 


Captain  J.  E.  Rogerson  seconded  the  motion,  which  was 
carried. 

Captain  Rogerson  and  Mr.  ,C.  J.  Bagley  were  re-elected 
directors,  and  Messrs.  Peat  and  Company  auditors. 

Lord  Furness  also  presided  over  the  annual  meeting  aa 
applicable  to  year  ended  September  30  last,  which,  in  the 
absence  of  completed  accounts,  was  adjourned,  but  the 
directors  agreed  to  pay  a  final  dividend  of  10%  on  the 
Ordinary  share  capital,  making  20%  for  the  year,  the  same 
as  in  the  previous  two  vears. 


Dnnlop  Robber  Company.  —  A  sjiecial  meeting  is 
convened  foi-  December  1  for  the  purj>o«€  of  authorising 
an  increase  of  the  capital  to  £7,5U0,0(JU  by  the  creation 
of  J, 000,000  additional  Ordinaiy  £1  shares.  Share- 
holders are  informed  that  the  Chairman  will  deal  fully 
with  the  board's  proposals  in  relation  to  the  new 
capital  in  the  course  of  his  address  at  the  meeting. 
Meantime,  it  may  be  recalle<I  that  in  his  usual  annual 
review  of  the  i-ubber  industry  at  tlie  Rubber  Planta- 
tions Investment  Trust  meeting  on  August  29,  Mr. 
Clcorge  Croll  laid  emphasis  on  the  great  strides  being 
made  by  American  rubber  goods  manufacturers,  and 
said  that  the  immodiato  requirement  was  for  British 
manufacturers  to  augment  their  plant,  so  that  they 
might  take  a  greater  share  in  the  productioti  of  the 
many  articles  made  of  rubber,  the  growing  demand  for 
which  is  already  definitely  established.  Indeed,  he 
said,  "  It  is  difficult  to  understand  why  the  manufac- 
ture of  rubber  goods  in  this  counti7  has  not  been 
developed  on  a  iiuich  larger  scale. 

Barnato  Brothers. — This  private  firm  of  mining 
fiiKiiiciers,  capitali.sts.  Ac,  is  being  converted  into  a 
private  limited  liabihty  Company  with  the  title  of 
Barnato      Brothers,     Limited,     and    a     capital     of 

£■"). 000.000. 


South  African  Diamond  Corporation.— Next  week 
an  extraordinary  meeting  will  he  lifid  to  sanction  the 
Corporation  acquiring  a  substantial  interest  in  the 
diamond-cutting  works  established  by  the  Chairman, 
Mr.  Bernard  Oppenheimer.  These  works  are  situated 
at  Brigliton,  Wrexham,  and  Fort  Willi.am.  Profitable 
operation  did  not  commence  until  about  February  last, 
but  it  is  certified  that  the  books  and  aiicounts  indicate 
profits  for  the  two  years  and  three  months  to  October 
31,  1919,  amounting  to  £51,669,  after  charging  all 
outgoings,  but  not  depreciation  or  taxation.  The  bu.si- 
ness  is  to  be  transferred  to  a  private  Company  entitled 
"  Bernard  Oppenlieimer  Diamond  Works,  Limited," 
with  a  capital  of  £1,. 300,000  in  £1  shares,  and  the 
South  .\lrican  Diamond  Corporation  has  the  opportu 
nity  of  subscribing  for  400,000  shares  at  par.  To 
pay  for  these  it  is  proposed  to  offer  t<j  shareholders 
200,000  new  £1  shares  of  the  Corporation  at  £2,  and 
an  underwriting  contract  has  been  entered  into  with 
the  National  Mining  Corporation  involving  the  pay- 
ment of  2i%  commission.  It  is  further  proposed  to 
give  in  respect  of  each  new  share  allotted  an  option 
on  a  fitrther  share  for  a  period  of  two  years  from 
January  1  next  at  £3  per  share.  The  issued  capital 
of  the"  Corporation  at  present  is  £100,000  in  £1 
shares,    and  these  are  now  quoted  at  2U. 

Modder  B. — Chief  interest  in  development  work  at 
the  Modder  B  just  now  lies  in  the  drive  put  cut  from 
the  Geduld  mine.  This,  at  the  of  September,  had 
run  into  dyke,  having  previously  advanced  954  ft.  on 
reef,  averaging  38  in.  width  and  17.7  dwt.  value.. 
The  total  development  results  of  the  September  quarter 
were  very  good  as  shown  below:  — 

Total  Reef  ShilllDK- 

Footage  Payable  ,^Shnwlng8— ,  Inches 

on  ^Pootage--,  Wi<Uh  Atmay 

Beef  Fe«t  %  Inches    Assay  «. 

Tear  1916 11,384  6.196  M.4  26        1196  E.985 

Year  1917     6495  4,107  66.3  25       108/0  2,7CO 

1918. 

March  qr ?     779  604  65  22        91A)  2,002 

Juneqr.      l.ooi  956  86  20       147  0  2,940 

Sept.  qr 'ifiiZ  1.256  65  17         97/6  1.6fiO 

Dec.qr 2,050  938  46  16       157/3  2,516 

1919 

M,nr.  qr 3.415  2,245  6S  21       134/3  2.819 

•Tnnoqr 3.285  2.230  68}  )!7       119/0  3.213 

Sept.qr 2,906  1,910  69  2«       13S/6  3.324 
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Geduld. —  Very  poor  results  continue  to  be  obtained 
by  development  work  at  this  mine.  The  payable  per- 
centage in  the  September  quarter  was  only  27,  and  the 
shilling-inch  value  of  2,214  was  lower  than  recorded 
for  some  time  past  :■ — 


1918 
March  qr. 
Jane  qr. 
Sept.    r. 

Dec.  qr.    I 

1919. 
March  qr. 
June  qr. 
Sept   qr. 

Sinkin. 


Footage 

Sampled 
Feet 
3.040 
3,005 
3,126 
3,320 

3,069 
2,745 

3,150 


■Payable  Footaffe ■. 


Feet 

1,065 

810 

954 

1,010 

935 
645 

9j0 


Per- 
centage 
35 
27 
30 
30 

25  6 
235 
1:7 


Valne 
s.  d. 
100  9 
113  6 
105  9 
70    6 


Width 

Inches 

23 

Shilling 
Inches 
2,820 

30 
25 

34 

3,405 
2.644 
2,397 

of  the  No.  7  vertical  si 


86 
73 
bl 

afl 


37 
37 


2,460 
2,700 
—  i.^lt 

IS  coinmenced. 


Modderfontein Capital,      £1,400,000,     in     £i 

shares.     Fifteen  tube  mills  in  use. 

Yearto  Tons  Sort-  /-Revenue--,  ^Expenses^  /-Profits       Price 

June30  Stps.  Milled  ing.    Amt.    Pr- ton  Ami..  Pr.  ton  Amt.Pr  too  end  oi 
%  £  e  e  Period 

6.'8,483  19^6  785.017  ?.'/n  2t| 
725.9  3  21/3  88^^F3  24/4  2/4 
929,102  20/2    1,C89,799  23/8  26* 


191617  180  -656,700  14  1.423,5r0  43/4 
1917-18  195HV.  633,100  8  1.55<),177  45/7 
1918-19     236  920,50010.41  2.018.9G1  45/10 

1919-20 
Sept.  qr.  —      218,500    —     496,723  44/7      235.318  21/7      251,410  23/0  — 

Oct —       78,0C0     —      169,205  43/5        78,753  20/2        60,445  23/3  SOJ 

Returns  tn<^ I tule  nnttlt  from  a^''tjnn]lHT*>d  hIIit  cs. 

Dividends — 1917,  June,  16i  ;  Dec,  183  percent. 

1918,  .June,  21 J  ;  D 'P. ,  30  per  cent. 

1919.  June,  32J  p-r  cent. 


Modder  Deep. —Capital  £500,000,  in  £1  shares. 
Milling  started  December  14,  1914.  Plant  capacity 
44,000  tons  a  month. 

fear  ends         Tons    Sort-  ^Revenue^  ^Bxpensea.^      ..-Proflt,.v   Price 
Oeo.31    Stpa.  Milled   Ine;    Amt.   Pr.  toa  Amt   Pr.  ton  Amt. Pr,  ton  end  of 


1917  ...  70 

1918  ...  70 
1919. 

Mar.  qr.  70 
June  qr.  7J 
Sept  qr.  — 
Oct.  ...  — 


494,400 
606,100 


e 

4J     964.393 
5i  1.031,475 


126,900  8-68 

126,800  11.21 

127,300  — 

44,4C0  — 


260,234 

275.270 

281,674 

98,239 


39/0 
40/9 

41/0 
43/5 
43/3 
44/3 


403  217  16/4 
441,614  17/5 


£  Period 

561.176  22/8      7J 
689,861  23/4      If 

7* 

2J* 
21 


110,687  17/5    149,447  23/7 

113,511  17/U  161759  25/6 

118,050  18  7    163,624  25/8 

41,115  18/6      67,124  26/9 


Dividends — 1917,  Jnne.  40  ;  Dec.,  45  per  cent. 

1918,  June,  47^  ;  Doc,  50  per  cent. 

1919,  June,  50  per  cent. 

Randfoniein  Central.— Capital,  £4,500,000;  issued,. 
£4,500,000  in  £1  shares.     £2,564,330  of  6%  Deben- 
tures,   repayable    at^  rate   of   £150,000    per    annum. 
Sundry  revenue  included  in  earnings. 

-Revenue.^        ^Kxpenses^      ^Proflt-^    Price 
Per  ton  Amt. Pr  ton  end  of 


Tear  ends         Tons 
Dec.  31  Stps.   Milled 


Amt 
£ 

1917...660av .2,017,171  2,480,6:  5  24/6 

1918...    600    1,745.900  1,991,839  22/9 

1919. 

Mar.  qr.  600     421,000    480,529  22'10 

June  qr.  600     432,0C0    499,986  23/1 

Sept.  qr.  —     457,200    623.835  22/11 

Ort.     ...  -        160,000    17. ,641  23/9 


Per  ton    Amt. 
£ 


PeriO(% 


1,984.040    19/7    496,465    4/11    11/3 
1,883,767    21/7    108,072    1'2      12,9 


451.110  1/5 

467,114  21/7 

487.2^7  21/4 

lt7,686  22/6 


29  419 

22,872 

36.58 

9.956 


1/5  13/9 

1/6  13/9 

1/7  16/0 

1/3  20/9 


Educational 

Endowments 
for  CHILDREN. 

A  splendid  means  of  providing  for 
the  Children's  future  is  offered  by  the 
Children's  Endowment  Policies  of  the 
Scottish  Widows  Fund.  Full  particu- 
lars of  the  advantages  offered  are  given 
in  a  special  pamphlet  which  may  be 
had  free  on  application. 


li^^^si 


The    largest    British    Mutual    Life 
Assurance    OfBce. 


. FUNDS : 
22  MILLIONS. 


CLAIMS  PAID : 
49*  MILLIONS. 


Head  Office  :    9  St.  Andrew  Square,  Edinburgh 
(G.  J.  LIDSTONE,   Manager  and  Actuary). 

Ijondon   Offices: 
28  CornhiU.  I'-.C.  H,  and  17  Waterloo  Place,  S.W.  1. 


ROTAL 
EDISWAN 

DRAWN  WIREAND^T- 

LAMPS 


2  TYPE 


Weslevan  &  General  Assnraoue  society. 

Established  1841.        Incorporated  1814. 

PRINCIPAL  OFFICE  :     BIRMINOBAM. 

London  Branch  Office:  20-23  Holhorn.  E.C.I. 

ANNUAL  INCOME  EXCEEDS    ...  £1,200,000. 

CLAIMS  PAID  EXCEED     ...     ...  £0,600,000. 

All  olABSeg  01  Life  XRHiirance  and  Anuult>  BusineBI 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  cuaranUcd. 

'  Write  for  Prospectuses  or  quotations  to  meet  youi 

individual  reqi'-'-'^ments. 

Al  THTB  lUNT      ;»Der.i    .'»n..e«r 


PERRY'S 

TRADE  PROTECTION  OFFIOBS 

(Established  1776) 
12  COLEMAN  STREET,  E.G.  2. 


A/B.   NORDISKA   FORENINGSBANKEN. 

(O/Y.  Pohjoismaiden  Yhdyspankki)  Helsingrfors. 

Kitablished  by  amalgamation  o(  the  Foreningrs-Banken  I   Finland   and  the 
Nordiska  Aktiebanken  for  Handel  och  Industrl,  has  opened  bosiness  on 

OCTOBER  Istj  1919. 

Capital  and  Reserves     ....       Fmks.  176,000.000. 

Head  Offiobi   HELSINGFORS. 
Fifty-one  Branches  all  over  the  Country. 
Every   land   of    Banking    Business    Transacted. 
Cable  address  :  UNITAS. 


Decenibei-  b,   1919. J 
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THE    LONDON    ASSURANCE. 

■J    Incorporsted  by  Boyal  Charter,  A.D.  1T20. 
7    ROYAL    EXCHANQc,    LONDON,    EX.  3. 


INCOME 

JB3,08M50 

FIRE. 
MARINE. 


ipplloationi     for 
Ataacies  Igtitad. 


ASSETS 

je8,526,459 

LIFE. 
ACCIDENT 


All  c/assM  of 
Inturtnct. 


Th*  Oorporatlon  has  Ranted  Fire,  Lilfa  and  Marin* 
Inaoranoes  for  nsarly  Two  Hundred  Years. 

ASSURANCE    CO..    LTD. 

r»U«lw  an  iMaad  at  Tearly,  Half-Taarly,  Qaartoily,  Ifonthly 
and  Weeklj  pramiomi. 

FUNDS         ...    C4,890,00O. 
•hlctOffloaa:  BROAO  STREET  CORNER,  BIRMINaHAa. 


LONDON   &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50   FINSBURY    SQUARE,    LONDON,    E.C.  2. 

Allied  with  Kational  Amalgamated  Approved  Society  for  liatioaal  (Health) 

IBSD  ranee. 

PREMIUM  INCOME  exceeds     ...       £1,O0O,0OO 
FUNDS  exceed £2,u00,000 


ROYAL      LOWrOON 

INSURANCE     OFFICES. 

ROYAL    LONDON     MUTUAL      INSURANCE      SUCIF.TT,      LTD. 
BOTAL   LONDON    AUXlLlARt     INSURANCE    COMPANV,   LTD. 

LIFE,    FIRE,    ACCIDENT. 

nend  Ofice : 
ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE,  LONDON,  E.C.  2. 

John  Price,  Horace  Dcffki-l,  Managing  Direetort, 


'    Reduced    Rates   for   Abstainersi 

Fire,         Burglary,         Plale    Glass.        Personal  Aeeldent. 
Forward  pomcanl  for  Oompauy'i  popular  booklets,  "  TotAl  Abatineooe  I 
Ajaet  la  LUe  Aasoranoe  "  and  "  Homes  aad  fiow  to  Own  Tbem." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

ChlafOffl**:  OXFORB  STRBBT,  HANCBESTBR. 


Annual  Income  Exceeds 
Assets  Exceed 
Olalms  Paid  Exceed    - 


£4,700,000 
£16,000,000 
£28,000,000 


Subscription   to  "The  Statist," 
to  include  all  Special  Numbers. 

PayaiU  In  ajvmmet. 

Inland  (Post  Free) : 

One  Year  (S2  weeks) tJ     JO     0 

Ualf-Year (26  weeks) IS     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl     IT     4 

Half.Year(26wet]a) /*     * 

Oficu:   SI  CANNON  STKSET.  LONDON.  B.C.i. 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Olllces:— BIK.MINOHAM. 
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Bank  of  England  Bate 
Deposit  Bates  :— 

BankB  it  Discnt.  Ho.  (CaU)  4     (Nov.  6, '19)  3it 
Disconnt  Houses  (Notice).-  4}  (Nov.  6.  19)  8| 

The  special  rate  ol  4}%  alio weJ  by  the  Ban):  of  BngUiiul  on  foreign  money, 
has  been  abolished. 
t  Foreign  and  Ckilonial  banka  give  Special  Rates  only  upon  depoeita^tor  a  year 

Discount  Bates  :—  «>  Daj».    »  mos.    4  mo«.    e  not. 

%  *  *  c? 

Treasury  Bills —  -'i        —        ^* 

Bank  Bills        _         ._  5;  H  5J        6 

Trade  Bills       _        _        -.  —  6-ei      SJ  6i 


THE    FLOATING    DEBT. 

Tin;  ti'end  of  events,  especially  since  tlio  Bank  rate 
was  raised  to  6%  and  Treasuiy  bill  rates  in  c-ouse- 
(jiieoce  to  'A%,  does  not  point  to  any  great  ameliora- 
tion in  the  situation  as  regards  tin-  flouting  debt  in 
the  pcrio<l  that  has  y«;t.  to  elapse  before  the  close  of 
the  financial  year.  Week  after  week  it  has  been  found 
neces§ar}'  to  conuiient  in  these  columns  on  the  faUuiie  of 
the  higher, Treasuiy  bill  rates  to  stiniulute  the  demand. 
For  tho  wc-e^  ended  November  8  applications  exceeded 
maturities  by  over  £13,000,000.  The  next  week  pro- 
duced new  money  to  the  amount  of  nt«rly 
£10,000.000.  Last  week  maturities  were  less  than 
£90.000  under  the  total  amount  applied  for.  The 
return  for  the  current  week  ended  Novemlier  29  is 
still  more  discouraging.  Applications,  it  is  true, 
amounted  to  £68..33iJ.OOO,  or  over  £30,000,000  in 
excess  of  the  previous  week.  But  matiuities  figured 
o.,t  ot   i-vi  cov/inci.     w  f.r.ri!ii;i .-..,!  Willi   €.3s  iri.=:.0O0. 
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The  net  result  is  that  maturities  exceeded  applications 
by  more  than  £3,000,000.  It  is  difficult  to  appraise 
at  their  true  worth  all  the  forces  that  are  at  work 
in  this  movement  of  depreciation  of  Treasury  bills  as 
an  investment.  The  banks  in  their  usual  pi-ocess  of 
' '  window-dressing  ' '  for  their  forthcoming  balanloe 
sheets  are  probably  allowing  their  maturities  to  lom 
out  without  renewal.  But  as  it  is  not  easy  to  discover 
the  proportion  of  Treasury  bills  held  by  the  banks — 
though-the  opinion  is  prevalent  that  they  are  not  such 
large  holders  as  one  would  be  inclined  to  think — the 
extent  to  which  this  fact  operates  in  reducing  the 
demand  is  not  susceptible  of  measui-ement.  Moreover, 
first-class  trade  bills  are  still  offering  as  much  as 
5|%  for  three  months,  and  have  been  offering  as  much 
as  6%.  Consequently  this  rival  somxe  of  investment 
has  probably  diveiied  some  of  the  funds  which  might 
otherwise  have  gone  into  Treasuiy  bills.  Finally,  in 
the  near  future  the  customaiy  activity  of  trade  demands 
for  Christmas  is  bound  to  reduce  the  supply  of  money 
available  for  the  purchase  of  these  bills.  The  strength 
of  this  demand  is  already  in  evidence  to  some  extent 
in  the  record  return  of  the  London  Bankers'  Clearing 
House  for  the  week  ended  December  3,  when  the  total 
clearings  exceeded  £721,000,000.  During  the  next 
week  or  two  this  demand  is  bound  to  become  keener. 
In  the  liffht  of  these  facts  the  outlook  for  Treasury 
bills  is  none  too  bright,  at  least  for  the  remainder  of 
the  calendar  year.  Now,  according  to  an  estimate 
of  the  London  Joint  City  and  Midland  Bank,  it  appears 
that,  to  meet  their  liabilities  for  the  remainder  of  the 
financial  year,  including  the  necessary  provision  for 
the  redemption  of  £162,000,000  Exchequer  bonds 
which  fall  due  before  March  31,  192U,  the  Govern- 
ment require  to  obtain  new  money  to  the  amoimt  of 
£279,000,000.  Let  it  be  emphasis'ed  that  this  amount 
will  not  permit  of  any  i-eduction  in  the  existing  float- 
ing debt,  and  that  it  is  calculated  on  the  assumption 
— now  beginning  to  be  contradicted — ■  that  it  is  secured 
in  addition  to  the  sum  required  to  meet  the  weekly 
maturities  of  outstanding  Treasury  bills.  Then  for 
the  remaining  18  weeks  of  the  financial  year  new 
money  must  be  forthcoming  to  the  amount  at  lo^st 
of  £279,000,000,  or  an  average  of  £15,500,000  even- 
week.  In  the  absence  of  some  unforeseen  stimulus 
it  does  not  seem  likely  that  Treasury  bills  will  supply 
this  deficiency.  The  prospect  of  a  lottery  loan  has 
been  turned  down  by  the  House  of  Commons.  There 
remains  the  dread  alternative  of  increased  borrowings 
on  Way  and  Means  Advances,  unless  in  the  interval 
some  Government  loan  with  particularly  attractive 
features  is  floated,  or,  failing,  that,  the  acceptance  of 
the  policy  advocated  by  Mr.  Drummontl  Frazer  of  the 
daily  issue  of  £5  bonus  bonds  can-ying  interest  at 
2i%  and  redeemable  by  annual  drawings  at  £10.  Of 
course  the  Government  can,  as  before,  lake  the  line 
of  least  resistance  and  increase  the  indebtedness  under 


,Ways  and  Means  Advances.  But  such  a  decision  will 
only  postpone  the  evil  day.  The  situation  is  critical, 
and  yet  not  so  critical  that  it  cannot  be  remedied  by 
prompt  and  decisive  action.  It  is  incumbent  upon 
the  Government  to  rid  us  of  this  incubus  of  floating 
debt.  This  is  no  plea  for  some  miracle  in  the  form 
of  a  sudden  reduction  in  this  liabihty.  But  it  is  a 
demand  for  the  adoption  of  some  constructive  policy 
that  will  permit  of  the  gradual  but  steady  decline  in 
this  amount,  which  now  stands  at  £1,298,664,000. 


MONEY. 


The  easy  condition  of  the  Short-loan  market  dming 
the  week  was  entirely  due  to  the  disbursement  of  divi- 
dends on  the  Five-per-Cent.  War  Loan  to  a  total  of 
over  fifty  millions  sterling.  Monday  found  the  mar- 
ket amply  supplied  with  credits  from  this  source,  and 
the  supply  held  good  all  tiu'ough  the  week.  The  rate 
for  day-to-day  loans  gradually  dechned  from  4^%  to 
3%,  whilst  unemployed  balances  were  on  offer  as  low 
as  2%.  The  Discount  market,  on  the  other  hand,  was 
dull,  the  supply  of  bills  being  rather  in  excess  of  the 
demand.  Banks,  already  beginning  their  pohcy  of 
' '  window-dressing  ' '  for  their  balance  sheets,  were  not 
buyers  to  any  great  extent. 

The  exchanges  are  still  on  the  downward  grade. 
The  New  York  rat©  depreciated  from  $4.00|  on  Mon- 
day to  the  low-water  mark  of  $3.88i  on  Wednesday. 
Tliere  was  a  slight  recovery  on  Thursday  to  $3.91^. 
Wall  Street  speculation  has  been  in  part  responsible 
for  this  relapse,  and  has  probaHy  more  than  counter- 
l^alanced  any  slackening  in  the  American  exports  as  a 
result  of  the  coal  strike.  The  franc  is  also  losing 
ground,  the  rate  declining  from  39.46i-  on  Monday  to 
40.22  on  Thursday.  The  influence  of  tire  forthcoming 
French  Lottei-y  Loan  on  the  rate  will  be  watched  with 
interest.  Eeturns  for  the  first  nine  months  of  the 
current  year  reveal  a  growing  excess  of  French  im- 
ports over  exports.  At  an  average  exchange  of  .30 
francs,  imports  at  £692,000,000  are  £151,000,000 
more  than  the  ajmount  for  the  same  period  of  last 
vear,  whilst  exports  have  only  increased  by 
£36,500,000  to  £160,000,000.  French  exports  must 
still  exiKUid  a  lot  before  they  can  influence  the  adverse 
exchange  appreciably.  The  German  mark  remains 
very  weak  around  170,  the  closing  quotation  on  Thurs- 
day being  174i.  Since  the  l)eginning  of  the  year  ex- 
ports from  the  L'nited  States  to  Germany  amounted 
to  £10,485,000,  as  compared  with  British  exports  of 
£16,000,000  between  the  Armistice  and  October  1, 
1919.  The  corresponding  values  of  the  imports  were 
£982,957  for  America  and  £217,000  for  the  United 
Kingdom.  The  Italian  rate  oscillated  around  49  lira, 
closing  on  Thursday  at  49.20.  The  premium  on  the 
Brazilian  exchange  declined,  the  rate  fell  from  18Af/. 
on  Monday  to  18d.  on  Wednesday.       It  is  estimated 
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STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Bankers  to  the  Government  of  the  Union  of  Sooth  Africa  in  Cape  Province  ;    to  the  Imperial  GoTemmeat  in  South  Africa,  and  to  the  Admmiatratioo 

of  Rhodesia. 


Authorised    Capital 
Subscribed  Capital         ...     £6,250,000 
Paid-up  Capital £l,562<500 


..    £X0,000,000 

Reserve  Fund      ...         ...     £2,200,000 

Uncalled  Capital £4,687,500 


WM.  EEIERSON  ARBUTHNOT,  Esa. 

SIR  DAVID  M.  BARBOUR,  K. C.S.I. ,  K.C.M.G. 

EDWABD  CLIFTON  BROWN,  Esq. 


BOj^E-D     of     3DIE.E:C'X0I2,S 
ROBERT  E.  DICKINSON,  Esq. 
JAMES  PAIRBAIRN  FINLAY,  Esq.,  C.S.I. 
HORACE  PEEL,  Esq. 


WILLIAM  SMART,  Esq. 
Rt.    Hon.   LORD    SYDENHAM,    G.O.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Hsad  OfliCB  :  tO  CLEMENTS  LAME,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
New  York  Agency  :-68  WALL  STREET.      Rotterdam  Branch:— 15  COOLSINGEL.      Amsterdam  Branch:— 69  ROKIN. 
Over  340  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Africa. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened   on  the  usual  terms,  and  DEPOSITS 

RECEIVED  lor  fixed  periods   at  rates  which  may  be  ascartained  on 

application. 
SAVINGS    BANK    ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL   and  TELEGRAPHIC  REMTTTANCES  made. 


LETTERS  OF  CREDTT  and  COMMERCIAL  CREDITS  estabUshed. 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  arailable  in  all  parte  of 

the  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  e£(eoted. 

DIVIDENDS,  ANNUmES.ic,  reoeired  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realised.  

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tht  Olt'ctrs  0/  thf  Hank  ar^  hcmtd  vat  tu  disctoxf  the  JraiisaclJojts  of  its  customers. 


FRANCIS  SHIPTON.  iondon  Manattr. 
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that  last  year  alone  the  trade  balance  in  favour  of 
Brazil  amounted  to  £50,000,000.  The  continued 
speculation  on  the  exchange  gives  rise  to  the  belief 
that  it  may  be  forced  up  to  20d.  before  the  close  of  the 
year. 

For  the  current  week  there  have  been  issued  Trea- 
sury notes  to  the  extent  of  £7,6.59,842.  Canqellations 
amounted  to  £5,729,899.  Thus  the  outstanding  total 
was  increased  by  £1,929,9443  to  £340,277,510.  In 
consequence  of  this  increased  issue,  the  Investments 
Besen'e  Account  has  been  raised  to  £17,578,012  and 
an  addition  of  £350,000  has  been  made  in  Bank  of 
England  notes  to  the  Currency  Note  Redemption 
Account,  bringiilg  the  total  of  these  notes  held  thus  as 
reserve  to  £2,700,000. 


BANK   OF  ENGLAND. 

We  remai-ked  last  week:  "It  would  seem  that 
unless  a  return  of  notes  from  circulation  can  be  in- 
duced the  Bank  may  need  to  resort  to  the  alternative 
of  augmenting  its  stock  of  gold,  and  thus  gain  power 
to  increase  its  note  issue. "  The  return  this  week  shows 
a  further  increase  in  the  note  circulation  of  £1,440,000, 
bringing  up  the  total  to  £88,134,000,  which  is  a  new 
high  record.  Apparently  the  demand  for  currency  in 
connection  v^'ith  the  Christmas  trade  is  largely  respon- 
sible. To  prevent  further  contraction  in  its  already 
seriously  diminished  note  reserve,  the  Bank  increased 
its  stock  of  gold  by  nearly  £4,000,000,  and  thus  was 
enabled  to  expand  its  note  issue  to  that  extent.  It 
is  more  than  four  years  since  there  was  such  an  addi- 
tion in  one  week  to  the  Bank's  stock  of  gold.  The 
City  is  speculating  as  to  the  souree  from  which 
this  gold  was  obtained.  Of  the  increase  in 
the  note  issue,  £2,600,000  was  added  to  the 
reserve,  and,  allowing  for  a  small  diminution  in  the 
gold  and  silver  account,  the  total  of  the  resei-ve  is  up 
£2,448,000  on  the  week.  Owing,  however,  to  heavy 
Government  borrowing,  and  consequent  increase  in 
the  Bank's  liabilities,  the  proportion  of  reserve  is  down 
3.1%  to  13.2%.  This  is  the  lowest  since  July  9  last, 
when  the  figure  was  11.96%.  The  disbursement  of  the 
half-yearly  dividend  on  the  5%  War  Loan  is  reflected 
in  an  increase  of  no  less  than  £46,000,000  in  Govern- 
ment securities,  there  being,  on  the  other  hand,  an 
addition  of  almost  like  amount  to  the  "  other"  de- 
posits, the  total  of  which  is  now  £146,537,000.  A 
contraction  of  £1,271,000  in  "  other  "  securities  about 
corresponds  to  an  addition  of  £1,486,000  to  the  public 
deposits. 

INDIA. 

The  demand  for  India  Council  bills  continues  to  grow 
keener.  The  return  for  the  cun-ent  week  indicates 
applications  to  a  total  of  Rs. 2, 02, 70, 000,  an  increa.se 
of  nearly  15  lacs  over  last  week,  when  the  same  amount 
— SO  lacs — was  offered.  Tenders  to  the  extent  of 
10  lacs  were  received  for  immediate  telegraphic  trans- 
fers at  the  rate  of  2s.  2Jd.  per  rupee.  But  although 
this  price  was  higher  thai)  the  official  minimum  of 
2s.  2d.,  no  allotments  were  made.  The  explanatiou 
lies  in  tlae  strong  demand  for  deferred  telegrapliic 
transfers,  which  were  in  request  to  a  total  of 
Es. 1,92, 70, 000.  Prices  varied  from  the  official  mini- 
mum of  2s.  Hid.  to  2s.  2f(i.  Consequently  the  whole 
80  lacs  were  allotted  in  this  section,  tenders  at  2s.  2^(/. 
and  above  being  accepted  in  full,  whilst  30%  was 
allotted  to  applicants  at  2s.  2^d.  Tenders*  are  invited 
for  SO  lacs  again  next  week. 

The  manner  in  which  the  demand  for  these  re- 
mittances has  exceeded  the  supply  has  been  particularly 
marked  during  November.  Analysing  the  returns  for 
the  four  weeks  ended  December  2,  and  including  allot- 
ment? on  that  day,  it  appears  that  the  total  tenders 
accepted  amounted  to  280  lacs.  But  in  addition  there 
were  applicants  for  no  less  than  417  lacs  who  received 
no  allotment.  This  total  demand  of  close  on  700  lacs 
is  a  striking  testimony  to  the  prospects  of  India's  trade. 
However,  the  excess  of  417  lacs  has  another  signifi- 


cance. Unable  to  obtain  remittances  in  the  form  of 
India  Council  bills,  the  disappointed  applicants  must 
to  some  extent  have  had  resort  to  the  open  market. 
Not  aU  the  excess  can  be  regarded  as  fresh  applications ; 
for  probably  some  tenders  rejected  one  week  were  in- 
cluded in  the  next  week's  hst  at  highei"  rates  and  thus 
managed  to  secure  acceptance.  Yet  it  is  none  the  less 
tnie  that  demands  in  the  open  market  for  remittances 
on  India  must  have  been  swelled  irom  this  source. 
.\nd  the  course  of  the  rupee  exchange  supports  this 
belief.  The  rate  for  telegraphic  transfers  on  Calcutta, 
Bombay,  and  Madras,  moved  up  gradually  during 
November.  The  rupee  was  quoted  at  2s.  OAd.  on 
November  7;  2s.  Q^d.  on  November  14;  and  2s.  IJd. 
on  November  21.  Then  came  the  increase  in  the  official 
minimum  for  India  Council  bills,  and  on  November  28 
the  quotation  was  2s.  2Hd.  There  was  a  slight  relapse 
to  2s.  2M.  on  November  29,  probably  in  connection 
with  the  decline  in  the  price  of  silver  consequent  on 
America's  action  in  releasing  70,000,000  ounces.  Yet 
trade  proved  to  be. the  more  dominant  factor  in  the 
exchange,  as  a  recovery  to  2s.  2ftd.  took  place  on 
December  2. 

SILVER. 

Despitk  the  action  of  the  l/nited  States  in  releasing 
70,000,000  ounces  of  silver,  the  price  of  silver  began 
to  rise  gradually  during  the  week  from  the  low  level 
to  which  this  announcement  had  forced  it.  Improv- 
ing on  Monday  to  73^d.  for  spot  and  72Ji.  for  for- 
ward, the  ptice  gradually  moved  up  to  75d.  for  spot 
and  73J</.  for  fonvard  on  Thursday.  Bui  it 
declined  again  on  Friday  to  lid.  for  spot 
and  72Jd.  for  forward.  One  factor  in  the  rise 
was  that  China  was  not  able  to  secure  this 
new  supply  as  rapidly  ae  she  thought,  and  conse- 
quently went  on  buying  bar  silver  at  a  premium.  The 
other  factor  was  the  relapse  in  the  American  exchange, 
with  the  consequent  effect  of  increasing  the  price  of 
-American  silver  here.  A  measure  of  the  Chinese  de- 
mand is  fm-nished  in  the  report  shipments  from  San 
Francisco  to  Shanghai  of  $1,530,000  and  695,000 
standard  ounces.  Furthermore,  it  appears  that 
.\merican  bullion  exports  to  Asia  for  the  first  ten 
months  of  the  year  include  180,000,000  dollars  in 
silver,  in  addition  to  125,000,000  dollars  in  gold.  It 
is  believed  that  the  Chinese  demand,  usually  brisk 
in  the  late  autumn,  ought  now  to  be  nearly  satisfied, 
and  that  consequently  not  much  more  should  be  pur- 
chased for  the  customary  requirements  of  the  Chinese 
New  Year,  which  falls  on  Febniaiy  20,  1920.  Yet,  in 
face  of  the  unparalleled  lioarding  of  silver  in  China,  it 
is  not  wise  to  build  too  much  on  this  assumption.  Yet, 
even  without  China,  there  would  be  still  a  very  great 
demand  for  silver.  Most  of  the  European  nations  are 
wanting  it  for  currency  purposes,  and,  if  the  premium 
on  gold  continues  to  mount  up,  India  may  again 
appear  as  a  large  purchaser.  Holland,  as  already 
noted,  finds  it  necessary  to  reduce  the  proportion  of 
silver  in  her  coins  from  94.5  per  1,000  to  800  per 
1,000.  On  the  other  hand,  Spain  holds  a  large  quan- 
tity of  silver,  which  she  might  be  induced  to  sell  at 
the  present  high  level.  The  bulk  of  the  factors  seem, 
howe\ier,  to  discountenance  any  great  fall  in  the  pre- 
vailing high  price. 


The  plentiful  supply  of  credit  which  characterised  the 
iFoney  market  this  week  was  not  reflected  in  any 
great  activity  on  the  Stock  Exchange.  On  the  con- 
trary, the  week  was  marked  by  a  depressing  continu- 
ance of  li(juidations.  Selling  orders  came  in  steadily 
from  the  Continent,  but  there  were  realisations  also 
from  home  investors  to  meet  calls  in  connection  with 
the  many  new  issues  which  are  now  before  the  public. 
In  this  connection  it  is  gratifying  to  record  that,  to 
protect  the  interests  of  the  general  public  and  to  help 
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them  to  judge  the  trustworthiness  of  any  investment, 
the  Committee  of  the  Stock  Exchange  now  insist 
that  before,  gi-anting  leave  to  deal  in  securities  whicJi 
are  issued  without  any  prospectus  publicly  adver- 
tised in  this  c^ountiT  or  circular  to  shareholders,  they 
will  require  that  an  advertisement  shall  be  inserted 
in  two  leafling  London  Morning  Papers  giving  all 
necessary  details  relating  to  the  formation  of  the  Com- 
pany and  the  flotation  of  the  Issue,  and  stating  that 
the  Directors  collectively  and  individually  are  respon- 
sible for  the  information  advertised." 

Gilt-edged  securities  relapsed  steadily.  The  Five 
per  Cent.  War  Loan  fell  from  91|  on  Monday  to 
90  on  Friday.  Victory  Bonds  dropped,  in  the 
same  inten^al,  from  81J  to  80J,  and  the  Funding  Loan 
from  75i  to  74i.  Heavy  reaJisations  kept  the  market 
for  foreign  bonds  veory  weak.  French  Fives  reacted 
from  62  on  Monday  to  60i  on  Thursday.  Despite 
the  rise  in  the  excliange,  Continental  selling  forced 
Brazihan  securities  down.  The  same  factor  caused 
reactions  in  other  South  American  securities  generally. 
Relapses  also  characterised  Chinese,  Japanese,  and 
Eussian  bonds. 

Not  much  business  was  done  in  Home  Bails. 
Leading  descriptions  remained  finn,  but  towards  the 
middle  of  the  week  there  was  a  shght  tendency  to 
react.  On  Thiu-sday  some  of  the  principal  secmities 
moved  up.  Great  Westei-ns  were  i  Iiigher  at  84J, 
wliilst  a  similar  rise  brought  North-Westerns  and 
Midland  Deferreds  up  to  87J  and  53J  respectively. 
Movements  were  more  varied  in  foreign  and  colonial 
rails.  On  Monday  Canadian  Pacifies  fell  tliree 
points  to  171,  despite  the  rise  in  the  New  York  ex- 
change, probably  as  a  result  of  disappointing  traffic 
returns  for  October.  However,  with  the  exchange 
moving  steadily  against  London,  the  stock  improved 
steadily  to  176,  at  which  "it  closed  fii'm  on  Fi-iday. 
On  the  other  hand,  Brazilian  Tractions  responded 
readily  to  the  growing  premium  on  exchange,  and 
gained  li  points  on  Monday  to  64.  For  the  rest  of 
the  week  Continental  selling  forced  a  reaction  to  63. 
Central  Argentines  moved  uj)  j  to  6SJ  on  Monday,  but 
then  relapsed  to  6(5^  on  Thursday. 

The  general  depression  made  itself  felt  even  in 
the  Oil  market.  Paris  liquidations  forced  ])rice  le^-els 
down  foi-  the  first  half  of  the  w^eek.  Shells  opening  at 
lOf  reacted  gradually  to  lOiV  on  Wednesday,  but 
recovered  to  10i\  on  Tluu'sday.  Bunnas  dropped  in 
the  same  time  from  17|  to  ll^,  recovering  likewise  to 
17J  on  Friday.  Mexican  Eagles  were  no  exception 
to  the  laile,  falling  from  15^  at  the  opening  to  14^5 
on  Wednesday.  Then  came  the  announcement  of  the 
expected  bonus,  according  to  which  each  shareholdei- 
was  offered  one  new  Ordinarj-  share  at  par  for  every 
two  shares,  either  Ordinary  or  Preference,  held  by 
them.  The  new  issue,  whilst  ranking  pari  passu  with 
the  existing  Ordinary  shares,  is  not  entitled  to  partici- 
pate in  the  dividend  due  on  December  31,  1919.  So 
for  each  two  shares  held  existing  shareholders,  on 
payment  of  £1  .5,s'.  2d.,  receive  one  Ordinaiy  share 
which  wais  then  being. quoted  on  the  market  at  MtV. 
Following  this  announcement  the  shares  recovered  on 
Thursday  to  14^,  which  was  by  no  means  commen- 
sm'ate.  This  was  mainly  due  to  pix>fit  taking  by 
speculators  whose  realisations  thus  counter-balanced 
a  ]>ai't  of  the  rise  which  must  otherwise  have  taken 
place. 

The  Industrial  market  remained  dull  and  depressed 
throughout  the  week.  Eealisations  here  were  also 
responsible  for  reducing  price  levels.  Shipping 
securities  suffered  from  reactions.  P.  and  0.  Defeired 
dropped  from  67.5  on  Monday  to  645  on  Thursday, 
whilst  Canards  fell  from  3-Fs  to  3J.  The  textile 
market  was  vei-y  unsettled.  Courtaulds  reacted  from 
11|  on  Monday  to  llf  on  Tuesday,  but  recovered  to 
llf  on  Thursday.  Coats  were  brighter,  moving  up 
from  7U  on  ^Monday  to  8J  on  Friday. 


The  Miiuug  markets  stai-ted  the  week  poorly,  with  all- 
round  weakness  manifest,  in  sympathy  with  the  Stock 
markets  generally,  and  as  a  result  of  liquidation  on 
behalf  of  Contineo'tal  investors  wishing  to  take  advan- 
tage of  the  liigh  exchanges.  A  mai'ked  change  of  sen- 
timent occurred,  however,  on  Tuesday,  and  in  the 
South  Afiican  section,  at  any  rate,  improving  prices 
and  keener  interest  have  been  observable  tlu-oughoutthe 
rest  of  the  week.  The  explanation  is  to  be  found  in  the 
further  rise  in  the  sterling  paper  price  of  gold  to 
106s.  8d.  per  fine  oz.,  and  the  break  in  the  American 
exchange  to  $3.88  at  one  time.  A  25%  premium  on 
the  nietal,  as  now  exists,  obviously  must  add  very 
appi-eciably  indeed  to  the  profits  of  the  gold-mining 
companies.  Modders,  Crown  Mines,  Brakpans,  and 
Cinderella  Consolidated  have  been  outstanding  features 
of  strengtJi.  Diamonds  have  inclined  to  droop  on  Paris 
sales  and  profit-taking,  but  resistance  to  this  trend  was 
manifest  following  Mr.  Oppenheimer's  prediction  at 
the  South  African  Diamond  Corporation's  meeting  that 
a  fui-ther  great  advance  in  the  value  of  diamonds  will 
occur  in  the  coming  year.  Anglo-American  Corpora- 
tions have  been  less  jumpy.  Financial  arrangements 
connected  with  the  S.W.  African  diamond  deal  are 
understood  to  involve  the  issue  of  ^1,000,000  of  6% 
Debentures  carrying  an  option  on  500,000  shares  at 
£2.  Rhodesians  have  followed  the  lead  of  Kafi&rs. 
Among  West  Africans,  Ashanti  Goldfields  have  declined 
on  a  proposal  to  issue  the  balance  of  capital  amounting 
to  £29,389. 


DE  BEERS  CONSOLIDATED. 

A  WELL-KNOWN  counoisseuT  of  precious  stones  said 
the  other  day  that  the  newly  i-ich  have  a  passion  far 
diamonds,  while  pearls  appeal  to  those  to  whom'wealtii 
is  no  novel  experience.  Obviously  there  i&  truth  in  the 
statement,  and  indeed  its  reflection  is  clearly  discern- 
ible in  the  big  demand  for  and  high  prices  of  diamonds 
at  the  present  time.  Moreover,  tliere  appears  to  be 
foundation  for  the  general  belief  that  the  stones  have 
been  largely  bought  of  late  as  the  most  easily  c^^ried 
and  liidden  form  of  wealth.  Coinciding  with  the  greatly 
increased  demaml  for  the  stones — in  which  connection 
the  unprecedented  prosperity  of  America  plays  a  great 
part— there  is  ligid  control  of  production  by  the  syn- 
dicate of  principal  African  producing  interests.  All 
these  factors  have  contributed  to  diamond  values  main- 
taining an  unbroken  upward  movement  past  all  previ- 
ously recorded  le\-els.  The  effect  is  plainly  shown  in 
the  report  of  the  great  De  B^ers  Company.  Its  pro- 
duction of  the  year  ended  June  30  last,  though  pro- 
bably not  much,  if  any,  gi'eater  in  volume  than  in 
1917-18,  realised  £5,849,553,  as  against  £4,327,649 
realised  for  sales  in  1917-18  ;  and,  furthermore,  instead 
of  the  stock  being  increased  by  £31,000,  it  was  reduced 
by  £323.892.  Including  substantially  larger  dividend 
and  sundry  revenue  the  total  income  of  the  Company 
amounted  to  £6,581,650,  as  compared  witli  £4,679,550. 
Mining  and  washing  costs  were  reduced  from 
£1,223,935  to  £1,094,694,  which  seems  to  indicate 
reduced  production ;  so  tliat  what  may  be  called  the 
working  pi'ofit  expanded  as  much  as  50%.  An  even 
higher  ratio  of  increase  is  exhibited  by  the  net  profit, 
which  at  £3,862,388  compares  with  £2,472,922,  not- 
withstanding the  debiting  against  revenue  of  £198,800 
special  expenses  in  connection  with  the  influenza  epi- 
demic and  £165.642  in  restoring  to  emploj-ees  the  pay 
which  they  relinquished  during  the  depression  early  in 
the  War.  The  allocations  to  resei-ve  funds  are  raised 
from  £441,249  to  £698.800,  and  though  the  dividend  on 
the  Defen-ed  shares  of  80%  for  the  year  calls  for 
£2,000,000,  in  place  of  £1,250,000  required  to  pay  the 
preceding  year's  distribution  of  50%,  there  remains  a 
balance  profit  of  £424,589,  which  is  allocated  to  increas- 
ing the  caiT}'-fonvard  to  £466.267.  How  gi-eat  is  the 
growth  that  has  taken  place  in  the  Company's  pros- 
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perity,  and  how  strong  is  its   financial  position,  can 

be  seen  from  the  appended  table:  — 


Tears  ended  Jane  30 — 

1»18  1917  191G 

£  £  £ 


1919 

Hnenue:  ^ 

Carrent  prod  action        ...  B,8<9.6S3  4,327,649     4,629,772     2,142,092 

Diamonda  in  stock  sold       323,898  —             —               601,417 

S.W.  Af.  diamonds  sold          —  —                    220               838 

Interest  &  dividends    ...       332,563  296,033       217,182       130,078 

Tranaferred  from  reserve        —  —              —                — 

Sundry  revenue            ...         7S,642  55,S68         28,611         25,611 


1915 

£ 
574,399 


142,002 

581,667 

19,048 


Total  revellJe  ...  6,581,660  4,679,650     4,875,885     2,701,036     1,317,116 


Expenses  : 

Diamonds  unsold  added  stk.  —  31,077  67,066  — 

Mining  &  washioB  costs   1,094.694  1,223,93.">  1,156,947  395,850 

Farms,  lands,  &  railway       77,821  60,519  48,172  41,445 

Oflioe,  &c.,  charcfc!     ..'.       180,061  164,508  174,353  101,486 

Interest  on  leased  lO.'s  cap.   9C,:i9;  96,193  96,392  96,393 

Interest  on  Debentures...       69,917  69,917  73,597  73,597 

Debenture  '^inkin^•  fund        78,1^9  75,486  74,257  72,893 

South  African  taiation        383,S8li  267,617  228,300  150,000 

British  income  tax       ...           —  —  —  9,136 

Uaint.  ut  mines  &  l]oor>        89,993  82,330  139,099  243,330  I 

Special  eipcnses          ...      648,831  135,266  141,262  73,331  f 

Total  expenditure    ...   2,718,262  2,206,628  2,199,4-15  1,260,461      1,475,718 

Net  profit 

AUocatwTut : 
To  reserve  fund 
Preference  dividend 

DeleiTCd  dividend 


231,070 
204,219 

73,378 
100,271 

96,393 
•73,597 

7l>,3J0 


625,806 


3,S6„,388   2,472,922     2,676,440  1,539,576  iOMlJV.W  2' 


...        698,799       441,24911       —  — 

...       740,000:      74O,O0O{  1,170,000  1,200,000 

'40%)         (10%)         (60%)  (60%) 

...   2,000,000  1,260,000     1,000,000  — 

(80%)  (50;„)  (40%) 


Total  allocation.^ 


3,438,799     2,431,249     2,170,000     1,200,000  — 


Surplus  or  deficit 
Balance  brought  forward 

Balance  carried  foraard       466.267  41,678     l,135,280(a)  638,840      239,364 


4.i.5i'9 
41,678 


44,673       506,440        339,575(ff/.  M>v,«92 
5        62S,840        289,265        447,864 


Issoed     ( Pref.  (i:2  10».)  2,000,000     2,000.000     2,000,000     2,000,000    2/X)0,000 
Capital  1  Deld.,  £2  lOi.)  2,500,00(1     2,600,000     2,500,000     2,500,000     2,500,000 

Debcntnrea        l,63S,l9.'i     1,635,-I05     1,035,495     1,635,495     1,635,490 

Surplus  liquid  assets    ...  5,6,1,609     4,425,091     4,978,803     3,308,984     2,635,549 
Oiamonds  in  stock  and  blue 
ground  on  Uoois       ...   1,712,020     2,042,087     1,906,649     2,021,826     2,875,277 

•  ETcludins  stores  but  including  investments. 

t  Alter  taking  f.'»8i,6t;7  from  reserve. 

i  After  de  lucting  South  African  dividend  tax  (t60,000). 

(a)  Traa.^ferred  to  "  Keserve  for  stabiliment  of  diamond  trade." 

The  price  of  the  Deferred  50s.  shares  now  stands 
ut  £30-1-,  which  compares  with  the  highest  and  lowest 
prices  of  the  past  15  years,  as  under:  — 

, Highest  and  Lowest  I'rlces .        Approximate 

5  Years,  5  Years,  5  Years,  i*resent 

1904-190!!         1909-1913         1914-1918  Price 

30H  225-  ■     19?         1 

Si  11  '  91         r 


Highest  ... 
Ivowest    ... 


30t 


GEEVOR  TIN   MINES. 

So  far  this  Cornish  lin-mining  Company  has  nothing 
very  tangible  to  show  in  the  way  of  financial  results 
to  indicate  realisation  of  the  high  hopes  that  have 
been  eiitertai.ied  since  1917  in  regard  to  its  potential 
profit-earning  power  Nevertheless,  there  appear 
now  to  be  very  distinct  signs  that  shareholders  arc 
on  the  thi-eshold  of  -an  era  which  will  adequately 
recompense  them  for  their  faith  in  the  enterprise. 
Before  considering  that  prospect  it  is  necessary  to 
note  the  progress  so  far  achieved,  and  accordingly 
we  set  out  below  the  milling  results,  profits,  and  alloca- 
tions of  the  past  3i  years:  — 

**  Price    Cott 

Tin    Yield  Realised  per  Depreda- 

Ore      Oxide     i>er  per      Ton  Gross  tion,                  Ket 

Crushed  OuLpat   Ton  Too   of  Oie  Profit  &o.    Interest  IhroSt 

15  -VIos.  to      Tons       Tons       Lb.  £           £  £          £             £          £ 

Dec.  31,'16... 28,083       444       34-7  97}       24  8  7,878  —        4,787     3,000 

Mar.  31,-18... 26.313  416  35-4  137^  32  8  14,764  4.06S  3,618  8,177 
Tr.  to  Mar.  31. 

1919         ...35,919       439       37-9  174^     38,9  36,528  6,709     1,673  18,146 

Two  dividends  of  5%  each  were  paid  respectively 
in  May  and  October  1918  on  the  then  issued  capital 
of  £60,000  divided  in  10s.  shares.  In  February  last 
60,000  additional  lO.s.  shares  were  subscribed,  and  the 
uncalled  capital  on  this  account  at  March  31,  1919. 
v.as  £8,671.  Since  then  the  whole  of  the  new  capital 
has  been  absorbed,  as  well  as  tlie  substantial  profit 
allocations  for  depreciation,  in  maintaining  the  old 
equipment,  paying  for  new  plant,  and  carrying  out 
an  extensive  development  programme.  Last  finan- 
cial year  £22,152  was  expended  on  plant,  buildings, 
and  shaft  sinking,  and  of  this  sum  the  depreciation 
allowance  provided  £5,355. 

From  the  Manager's  report  it  is  evident  that 
development  work  has  given,  and  is  giving,  excellent 
results. '   On  the  North  and  South  Pig  Lodes  the  ort- 


resei'ves  are  estimated  to  have  been  greatly  increased, 
and  to  amount  now  to  144,000  tons.  Moreover,  the 
Manager  calculates  that,  if  the  length  of  the  bodies 
on  the  7th  level — now  being  opened  up — extends  to  the 
same  degree  as  proved  nearer  to  surface;  sufficient  ore 
will  be  brought  into  sight  to  supply  the  mill  for  several 
years  ahead.  Accordingly,  he  strongly  recommends 
that,  instead  of  4.000  tons  per  month,  the  new  mill 
that  is  being  erected  should  be  extended  so  as  to  deal 
with  8,000  tons  a  month.  Hitherto  the  rate  of  mill- 
ing has  been  little  in  excess  of  2,000  tons  a  month, 
but  now  the  necessary  equipment  to  double  this  is 
nearly  complettMl.  To  provide  funds  for  the  further 
extension,  and  to  pursue  development  work  still  more 
actively,  it  has  been  decided  to  create  an  additional 
180,000  shares  of  10s.  each,  and  to  issue  them  to 
shareholders  at  15s.  per  share.  That  will  raise  the 
issued  capital  from  £90,000  to  £180,000,  and  provide 
£135,000  of  fresh  capital.  The  tin  output  is  reckoned 
to  be  increased  to  120  tons  a  month,  or,  say,  1,400 
tons  a  year,  which  will  make  the  mine  rank  as  one 
of  the  large  tin-producers.  In  the  past  financial  year 
a  profit  of  £50  per  ton  of  black  tin  was  obtained, 
after  allowing  for  depreciation,  and  that  figure,  applied 
to  a  production  of  1,400  tons  output,  would  bring  in 
a  net  revenue  of  £70.000.  On  the  increased  capital 
£55,000  would  equal  30%.  It  will  be  understood 
that  in  practice  the  profit  per  ton  of  tin  must  depend 
upon  three  factors — the  tin  contents  of  the  ore  milled, 
tlie  average  price  obtained,  and  the  cost  of  produc- 
tion. As  to  the  first  of  these,  the  development  values 
would  seem  to  promise  maintenance  of  the  recent 
yields  of  between  35  and  40  lb.  of  tin  oxide  per  ton 
of  ore  milled.  As  to  price,  one  can  only  note  that 
the  demand  for  the  metal  continues  to  absorb  sup- 
plies at  high  values,  and  in  regard  to  costs  it  has 
to  be  remembered  that  quadrupling  the  rate  of  opera- 
tion must  bring  about  considerable  economies,  pro- 
vided labour  is  not  less  willing  than  at  present  and 
that  commodity  prices  rise  no  further. 
The  price  of  the  10s.   shares  is  20s. 


NARAGUTA  TIN. 

Im  dealing  last  -January  with  the  1917-18  report  of  this 
Nigerian  tin-producing  concern,  we  refeiTed  to  the 
various  factoi-s  which  "mark  the  enterprise  as  an 
extremely  speculative  one,  the  future  of  which  cannot 
be  gauged  with  any  degree  of  exactness."  The 
accuracy  of  this  diagnosis  is  almost  painfully  em- 
phasised by  the  report  now  issued  for  the  year  ended 
March  31.  1919.  Influenza  epidemic  and  consequent 
shortage  of  native  labour  supply  entailed  a  reduction 
of  black  tin  output  to  433  tons,  in  comparison  with  517 
tons  in  1917-18.  The  prices  realised  averaged  £33J 
per  ton  lower  at  £162J,  and  though  working  costs  were 
reduced  from  £98  to  a  little  over  £88  per  ton  of  tin 
])roducpd,  the  working  profit  comes  out  at  no  more 
than  £10.318.  as  compared  with  £42.000  for  the  pre- 
ceding twelve  months.  Necessity  to  pay  £8,379  for 
income  tax  reduces  the  net  profit  to  nearly  vanishing 
point.  Consequently,  as  against  a  dividend  of  15% 
tax  free  for  1917-18,  no  distribution  on  account  of  the 
past  year  is  recommended.  Instead,  however,  a  divi- 
dend of  5%,  free  of  tax.  is  declared  in  respect  of  the 
year  now  cuirent.     The  severely  fluctuating  character 
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THE     STATIST. 


[December  6,   1919. 


of  the  Company's  fortunes  can  be  seen  in  the  following 
table  of  yearly  results  reported  sine©  1913  :  — 


Tear 

Value 

Total 

to                Tin 

per 

Costt 

Working 

Net 

Match  31     Output* 

Ton 

per  Ton 

Proat 

Profit: 

^Dividends 

Toas 

£ 

£ 

£ 

£ 

£       % 

1>14     ...         887 

88 

56; 

23,053 

10,659 

8,750       5 

19U     ...         651 

861 

m 

4,624 

.>,vv'(los5) 

—         — 

19H     ...         580 

92J 

62i 

17,292 

14,827 

17,500     10 

Itn     ...         520£ 

122i 

86} 

le,S62 

14,724 

17,5110    ,ie 

191S     ...         817 

186  i 

98,V 

45,616 

42,034 

26,250     IB 

1919     ...         433 

152i 

SSft 

10,318 

l.itsa 

—         Nil 

•  Tin  concentrates 

t  Includii 

1^  depreciation  and  administration. 

}  After  deduction  oi  income  tas  and  special  depreciation  in  1914  and  1915. 

It  is  satisfactory  to  note  from  the  balance  sheet 
that  the  Company's  financial  position  is  sound. 
Debtors,  investments,  tin  in  course  of  realisation  and 
cash,  at  March  31  last,  together  e.^coeded  current  lia- 
bilities by  £34,100.  As  regards  prospects,  all  that 
oan  be  said  usefully  is  that  the  recent  appreciable  im- 
provement in  the  value  of  tin  is  a  good  augury  for  the 
outcome  of  the  current  year's  operations. 


TOMBOY  GOLD  MINES. 

A  YEAR  ago,  in  dealing  with  this  Company's  report  for 
the  twelve  months  ended  June  30,  1918,  we  inferred 
from  a  consideration  of  the  ciixumstances  that  until 
the  labour  position  improved  it  looked  as  if  share- 
holders would  have  to  be  content  "  with  a  very  small 
dividend,  and  possibly  none  at  all."  The  report  now 
issued  for  the  year  to  June  30  last  testifies  to  the 
accuracy  of  that  diagnosis.  For  the  first  time  in  nine- 
teen years  the  Company  is  unable  to  pay  a  dividend. 
This  disappointing  result  is  attributed  to  unfavourable 
conditions  arising  through  insufiicient  labour  prevent- 
ing the  haulage  and  ti-eatment  during  several  months 
of  the  year  of  the  better  grade  ore  available  in  the 
mines. 

Careful  study  of  the  Manager's  rejxyrir  seems  to 
warrant  a  moderately  cheerful  view  being  taken  of 
the  prospects.  In  particular,  development  indications 
appear  to  be  full  of  promise,  and  the  results  of  tests 
made  with  the  most  recent  oil  flotation  process  in  the 
treatment  of  low-grade  complex  ores  are  said  to  give 
strong  reasons  for  the  management's  belief  that  the 
recovery  of  the  base-metal  contents  from  a  large  mass 
of  ore  in  the  Argentina  mine  will  be  so  much  higher 
than  obtained  in  the  past  as  to  lead  to  a  big  increase 
in  the  quantity  of  material  available  for  treatment. 
At  December  31  the  ore  reseiTes  were  estimated  at 
half-a-million  tons.  Developments  in  the  Argentina 
group  of  properties  have  lately  disclosed  values  which 
encourage  the  expectation  of  material  contribution  to 
the  ore  supply  from  the  eastern  section  below  1,500 
feet  depth.  In  the  Montana  group  workings  the  exe- 
cution of  a  big  development  progi^amme  for  attacking 
large  virgin  ore-bearing  regions  is  held  in  check  at 
present  by  labour  conditions,  but  the  many  indications 
already  obtained  and  the  result  of  work  to  date  give 
one  the  impression  of  considerable  potentialities. 
However,  until  the  industrial  situation  in  Colorado 
improves  and  labour  becomes  more  plentiful  and  effi- 
cient, it  is  hardly  to  be  expected  that  there  will  be 
much  return  to  shareholders,  though  the  putting  into 
operation  of  the  new  oil  flotation  plant,  which  is  ex- 
pected to  be  ready  this  month,  may  place  a  different 
complexion  upon  affairs,  especially  bearing  in  mind 
that  the  price  of  silver  has  risen  greatly  since  the 
close  of  the  Comp;iny's  financial  year,  and  that  con- 
version of  dollars  into  sterling  involves  a  premium  of 
about  20%. 

The  price  of  the  £1  shares  is  li. 


Vereeniging  Estates. —  The  increase  recently  re- 
commended in  the  capital  having  been  sanctioned, 
the  board  are  offering  to  shareholders  243,527  £1 
shares  at  the  price  of  25s.  per  share,  payable  as  to 
7.S.  6d.  on  application,  2s.  Qd.  on  allotment,  and  the 
balance  in  three  instalments  of  5s.  each  ai  intervals 
of  three  months.  The  issued  share  capital  at  present 
IS  £730,580,  and  the  £1  sharas  are  quoted  at  29s. 


T^k.lBXJL^^Et    ^%.M»E]>i>rjs:. 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND.— Acconnts,  December  4,  1919. 
Issue  Department- 
Notes  Issued £108.752,325        Government  Debt  £11,015,100 

'    Other  Securities 7,434,900 

■     Gold  Coin  and  Bullion  90,302,326 


Proprietors' Capital    £14,553,000 

Best 3,314,212 

Public  Deposits 20,793,878 

Ottier  Deposits    146,537,547 

Seven-day  and  other  Bills...  17,177 


£108,752,325  £108,752,325 

Banking  Department. 

Government  Securities  £84,300.830 

Other  Securities 78.808,515 

Notes 20,818,425 

Gold  and  Silver  Coin .........  1,488,044 


£185,215,814    ' 


£185,215,814 


Comparison  nitb  Previous  Four  Weeks  [00,000*8  omitted.] 


"  Circu- 
Date  lation 
1919.  £ 
Dec.      3 

26 

19 

12 

5 


Coin 

and        ^-Deposits—, 
Bullion   Public     Other 


Nov, 
Nov. 
Nov. 
Nov. 


88,1 
86,7 
85.7 
85,9 
86,0 


£ 
91,8 
87,9 
88.0 
88.0 
88.0 


£ 
20.8 
19,3 
23.3 
22.2 
19,8 


£ 
146,5 
101,0 
95.3 
102.8 
109,6 


^-Securities-> 
Govt.    Other 


£ 
84,3 
38,3 
34,8 
42,5 
46,2 


£ 
78,8 
80.1 
80,8 
79,6 
80,5 


Ee- 
serve 

£ 

22.1 
19,7 
20,7 
20,5 
20,4 


Ratio 

Reserve  Bank  Three 
to  Lia-  Rate  Months' 


bilities 

% 
132 
16-3 
17-5 
164 
15-80 


J'y22,'14    29,3       40.2       13,7       42,2       11,0      33,6     29,3       52,40 


Bills 
% 
5S 
51 
5i 
5i 
4* 

2& 


•  July  30,  1914  +  to    4%  ;    July  31,  8%  :    Aug.  1.  10%  ;    Aug.  6.  6%: 
Aug.  8,  5%  ;  July  13. 1916.  6%  ;  Jan.  IB,  1917,  51%  ;  April  5,  5%  ;  Nov.  6, 1919.  6%. 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling  Dec.  5.  Vk.  4, 

00.000's  omitted) :                        1919  1918 

Circulation £88,1  £67.0 

Public  Deposits     20,8  26.5 

Other  Deposits  146,5  151,2 

Government  Securities     84.3  73.5 

Other  Securille*    78.8  97.6 

Reserve 22,1  27,4 

Ratio  to  Liabilities  132%  1517% 

Coin  and  Bullion  91,8  76,0 

Money : 

Bank  of  England  Rate    6%  5% 

Banl;  of  France  Rate  5%  5% 

Hate  3  months'  Bills  London           5t%  3S— t%% 

Exchanges : 

Paris  Cheque 40  15  25  98 

New  Tork  60  days  3  84  4  73 

Bombay  Telegraphic  Transfere        2i2rb  1/5'i 

Cousols2J%  Cash     51  60xd 

French  Rentes  3%  Money  59  60  62  90 

Silver,  London  spot  oz.  74d.  48f%d. 

Wheat,  Gazette  average  qr.        72/7  7^'3 

Cotton,  Mid  Upland    lb.  27  13d.  19  71d. 

Iron,  Scotch  pig    ton  166/0  UOl/O 


Dec.  5, 
1917 

£43,7 
;6.5 

135.6 
65,9 
91,8 
32.3 
18-74% 
57,5 

5% 

5% 

4J-y% 

27  24i 

4  72 

lliii 

55!xcl 
59  50 

43d. 

70/2 
2216d. 
101/0 


Dec.  6, 

1916 
£37,9 

58,7 
108,9 

42,2 
106,7 

36,5 
21-79% 

55,9 

8% 

5% 

5A-i% 

27  81 

4  72 
l/4i 

54 
61  10 
35Hd. 
71/3 
1219d. 


Dec.  4, 
1909 
£29,0 
6,3 
40,7 
14,4 
23.5 
25.8 

5599% 
36,3 

5% 

3% 
3i-ti% 

25  19S 
4  84 

iia 

82i-S':d 
98  90 
23H. 
32/7 
7-78d. 
56/li 


■Week  to 

Dec.  3.  1919 

Nov.  26,  1919 

Dec.  4,  1918 

Dec.  5,  1917 

Dec.  6.  1916 

Dec.  8.  1915 


CURRENCY  NOTE   ISSUE. 

Notes 
OuLstanding 


Notes  Notes 

Issued  Cancelled 

£  £ 

7,659,842  5.729.899 

6,423,788  6.911,084 


340,277,510 
338.347.567 


Gold  Coin  %  of  Gold 

&  Bullion  to  Notes 

£  'y 

28.500.000  8-3 

28,500,000  8-4 


7,797,120        3,959,469    300,179,085      28.500,000  9-5 

6,771,761        3,451,852    197,454,727      28,500,000  14-4 

5,763,199        3,777,289    138,563.127      28.500,000  2Q-5 

5,905,079        3,527,378      94,291,700      28,500.000  30-2 

Balance  Sh;et,  December  3,  1919. 


Notes  outstanding — 

One  Pound 

Ten  ShillinR         

Certificates  outstanding     ... 

Total  

Investments  Reserve  A/c  ... 


Total 


261,367,752 
43,819.758 
35,090.000 

340.277,510 
17,578,012 


357,855,522 


Advances —  £ 

Other  Bankers  ...  250,000 

Trustee  Savioira  Banks  265,000 

Curency  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28,500.000 
Bank  of  Eni;land  Notes...  2,700.COC 
Government  Securities  ...  322,889.877 
Balance  at^^ank  of  England     3,250,645 


Total 


357,855,522 


PUBLIC  INCOME    AND   EXPENDITURE  [OOO's  omitted.] 

1919  Expendi-     Excess  of    , Loans,  Advances,  &c. ,        Cash 

Week  to  Revenue         ture       Expenditure       Cr.  Dr.  Net  -t-    Balance 

Nov.     29  £14,247       £26,118       £10.871        £91,712       £82,089        £9.823     £3.268 

Nov.     22  22,833         23.371  53B         53,<48       52,839  957       4,617 

NOV.     15  15,526         27,035  11,509       106,739       95,016         11,723       4,098 


243days '19 
244days '18 


604.630 
457,496 


fr. '19-20*  1,168,650 
Tr.  '18-19  889,021 
Yr.  '17-18    707,234 


960.931 
1,791,328 

1,642,:95 

2,579,301 
2.696.221 


356.301 
1.333.932 


4,236,883  3,830,110   356.770  —9.531 
4,592,518  3.270,106  1,322,412  —11,420 


473,645     —        —      473,645    — 

1,690.280  7,033,402  5,351,353  1,682,049   12,799 
1,988.987  7,499,604  3,616,023  1,983,681  21.030 


Principal  Items  of  Revenue  and  Expenditure. 


-Revenue— 


1919. 
Week  to 
Nov.      29 
N  V.      22 
Nov.       15 

243  days'19 

244  days'18 

Tr.  '19-20* 
Yr.  '18-19 
Yr.  '17-18 


Customs 
&  Excise 
£5,640 
11,961 
4,565 

177,341 
103,640 

276,000 

162.220 
110.033 


Income  Excess  Profits    Other 

Tax,  &c.  Duties,  &c.    Revenue 

£1,967         £4,457       £2,t83 

2,295  6,492  2,035 

649  7,808         2,504 


Iut.,&c. 

on  Debt 

£2,126 

1,334 

3,056 


-Eipenditure- 


Misc.  Supply 
Expend.  Services 
£10  £22,398 
537  21,500 
729         23,250 


128,123 
73,940 

334,000 

291.186 
239,609 


18n.999 
183,467 

280,000 

285.028 
220.214 


118.217 
96.449 

258,650 

150,587 
137.478 


216,190 
167,142 

345,000 

269,964 
189,851 


8,316 
6,484 


735,882 
1,617,522 


FLOATING      [OOO's 
OEbT.       omitted.] 

29,  1919 
22,  1919 
15.  1919 

8, 1919 

30.  1919 


Nov. 
N.iv. 
Nov. 
Nov. 
June 


l^asury 
Bills 
£1,089,0P2 
1,092,059 
1,091,961 
1,082.594 
796.150 


Ways  &-  Means 
Advances 
£209.682 
202,082 
213,582 
225,082 
7/4.237 


Revised  Budget  and  supplementary  estimates. 


Total 
£1.298.664 
1.294,141 
1,305,543 
1,307,676 
l,670,387t 


16.595    1,280,700 

11,380   2.297.966 
11,401    2.494.968 

Natnl.  War 
Bond  Rcpts. 

£1,732.780 
1.732.780 
1,732,780 
1,732,780 
1,732,021 


t  Highest. 


December  «,   1919. J 


THE     STATIST. 
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FOREIGN  BANKS. 


tin  £'s  Steriini;} — OOO's  omitted.] 


AUSTRIA- 
HUNCARY 

Jolv  23.  'H-. 
Oct.  21,  '19... 
Oct.  28,  '19.. 


-Tash- 


Onlrt 

£61.578, 
in.R32 
10.832 


Silver  Total 

£12.141  £63.719 

2.374  13.206 

2.373  13.210 


/-Advances—, 

To       To  Daal 

Public     Govts. 

£7.722 

371 .686  £1.373.083 

372.119    1,373,083 


Note 

Circulat'n 

£88.740 

2.013.363 

2,0£8  464 


Bills  Dis- 
counted, 

Ac. 
£31.993 
240.945 
222-532 


Dec.     7.  "l?.;.    11.000       2.300  13,300     603.990 — _         739.300     117.600 

Gold.  Silver  Total       DiscountB  Circnlntiou  Deposits 

£10,977  £633  fll.610       ^41,925       £51.800      £6.263 

10.653  1,046  11,699        13.584       186.756       98.292 

10.656  1,049  11,706        13,649       186.836       98.317 


BELGIUM. 

AOR.  fi,  U 
Nov.  20.  '19 
Not.  27.  '19 


—Cash 


DENMARK. 

July  31.  14 
Oct.  31,  '19 
Not.  29.  '19^ 

Nov.  30,  18 
Nov.  30,  '17 


10,424 
8,822 


10,568 
10.069 


FRANCE. 

July  30.  '14 
Nov.  27,  "19 
Dec.     4,  "19 


/-Oold^        Total  Cash 
In  Biink  Aliroad  iiiilV  .-^ilver  Bills 
^tl65.654-       £190.667   £97.768 
143.947     79.131    234424     46.138 
143.958     79.131    234.309    52.017 


Dia-  ijiilaiico  Uircula- 

counts  Abroad         tion      Deposits 

£6.197         £786  £8.693        £47 

8.954        2.013  26.745     3,666 

10,426        1.547  26.208     2.393 

3,826        4.338       24,456        736 
3.110     _2.661_  18^98     1 052 

Olrcula-  ^Depo9its-^ 

tion  Public     Private 

£267.327  £15.302   £37.903 

1.436.952  2.086   123.571 

1.510.253  2.005   119.295 


Dec.      5. 

'18 

.       137.22: 

81.484  231.603     39.937    1.149,308 

10,316 

102.284 

Dec.    e. 

'17  . 

..     131.987 

81,484  223.301     32.083 

916.471 

1,711 

111.850 

Y, 

I/OansA 
Discounts 

Circula- 
tion 

De- 

QERMAN 

Gold        ¥ 

Ivor      Total   Other  Notes 

po.;its 

July  23. 

'14-. ■ 

£67.843   £16.727   £84.570       £5.279 

£40.055 

£94.545 

£47.198 

Nov.  15. 

■19... 

54.587 

1.026     55613     473.641 

1.703.424 

..556.174 

582.766 

Not.  23. 

'19... 

54.53-1 

1.042     55.580     476.569 

1.606.005    1.5R5.952 

463,975 

Nov.  23, 

"IR.. 

115.428 

1.015   116  443     18HAU 

1.047,330 

895.271 

510.613 

Nov.,  23, 

•17... 

120,201 

6.531    126.732       56.210 

584,888 

618,834 

287.278 

). 

Ad- 
s       vances 

Circula. 
tion 

De- 

HOLLANI 

Gold 

Silver        Total         count 

posits 

Aue.    1, 

'14 

..    £13.496 

£485      £13.745      £13.422     £10.332 

£35.660 

£1.437 

Nov.  16, 

'19 

...     52.680 

446        53.126        15,666       23.425 

87.602 

6.855 

Nov.  22, 

'19 

..      62.680 

488        53.168         15.534       22.685 

86.276 

6,954 

Nov.  23. 

'Ifl 

...     57.951 

683         68.634       19-928       11.823 

90,293 

7.881 

Nov.  24, 

17 

...     67.968 

674        58,272        6.236        7,664 

71,373 

5.009 

ITALY. 

Gold 

Silver      Total      Cash 

Dipcoimts 

tion 

Deposits 

July  31, 

•M 

— 

-            --£48,456^ 

£25.017 

£69,204 

£8.887 

Oct.    20, 

•19 

...     32.201 

£3.003     35.^04     17.507 

82.828 

468.370 

74.004 

Oct.   31, 

'19 

..   £32.200 

3.006     35.206     26.417 

89.476 

473,217 

74.473 

Oct.  31. 

•18 

..     32,697 

3,078     35.775       6.283 

62.386 

358,445 

56.877 

Oct.  31, 

•17 

..     33,352 

3.047     36.399      7.244 

45.406 

215,568 

45,152 

, Deposits , 

JAPAN. 

Gold 

Discounts    Advances 

Notes 

Public 

Private 

Aug.     1, 

14 

..   £21.867 

£1.829         £7.863 

£32.722 

£13,818 

£1.521 

Oct.  18, 

'19 

..     79.8i6 

9-033         30.895 

109.218 

111.018 

3.480 

Nov.     1, 

'19 

..     80.794 

16.833         34.411 

119.905 

109.716 

4,601 

Nov.    2, 

•18 

...     68,215 

4,735         41460 

88.525 

97.447 

3.469 

Nov.    3, 

17 

..     62,246 

3,399         17,007 

64.127 

55.594 

4.451 

NEW  YORK 

Loans, 

BANK! 

Cash  Own 

AKerecate   Disc't*,      , — 

— Not  Deposits . 

Excess 

&  TRUSTS 

Vaults 

Reserve  Invest..«:c.  Demand       Time       Total 

Re-serve 

Aug.     I, 

'14  . 

— 

£89.888    C4n.238 

— 

£387.165 

£1.720 

Nov.  22, 

'19  . 

.     20.218t 

118  902  1.047.706     839.216     54.444 

920.206 

7.286 

Nov.  29. 

'19  . 

.     20.100+ 

119.610  1,036.068     831.572     53.358 

904.648 

9,032 

Not.  30 

•18  . 

..     21.626t 

113.442    932.018      753.600     30.870 

842,494 

13.678 

Dec.      1 

'17 

.-     22,134t 

116.416    927,302     693.019     42.082 

887,531 

23.762 

Balance  For'cn  Govt.  Dlso'nts 

Circula- 

NORWAY 

Gold            Abroad    Securities 

*  Loans 

tion 

Deposit« 

July  31. 

•14 

£2,980        £1.678           £493 

£4.868 

£6,752 

£793 

Nov.  15, 

'19 

8,151           4.106              674 

17.750 

23,626 

2.670 

Nov.  22, 

'19 

8.161           4.119              674 

17-946 

23.332 

3.081 

Nov.  22,  '18 
Nov.  22,  •!? 


PORTUCAL. 

Aug.  27,  '19 
Sept.    3,  '19 

Sept  4.  '18 
Sept.    5.  '17 

ROUMANIA. 

Oct.  11,  '19 
Oct.  18,  '19 
Oct.    25,  '19 


8,733 
6,388 


3,555 
4,379 


713 
707 


20,011 
19,433 


22,484       4,654 
16,758     10,761 


Gold  Sliver 

£1.905         £3.925 

1,905  3.924 


Discounts  &  Note  Circu- 

Total       Advances       lation      Deposits 

£5.830        £7.978       £67.967     £4,850 

5.829  7.846         66.556       6.774 


Oot.   19,  IB 
RUSSIA. 


1.906 
1,904 

Cash 

£48.j72 

49.512 

49,832 

32.101 


3,742 
825 

Discounts 

£7.909 

7.656 

7.529 

4,476 


5.847 
2.729 


10.795 
28.191 


54.450 
36.490 


2,357 
1,245 


Advances 

£2.403 

2.443 

2.497 

1.675 


Total  Circulation 

£10.312  £146.469 

10.09^  148.436 

10.046  149.799 


8.151 


93.988 


/ Gold ^     Total  Ciish   Loans  &  Circuia.     Notes  in      Total 

In  Hank      Abroad  incl'L' SiUer  Dij-r'ts  'ion        Reserve     Deposits 

July  21,  'M...    £160.114  £14.395   £181.892     £76.C81  £163,411   £6.589  £109,911 

Oct.  29,  '17...     129.523  230.865     378.205  1,869.559  1,836,217  16,783     345,560 


^         Loans,        Spsinish  Circulu- 

Total            A-c.              4%             tinn 

Deposits, 
Ac. 

SPAIN. 

Gold 

Silver 

Aug.     1, 

'14  .- 

£21.804 

£29.187 

£50.991     £40.572     £13.778  £77.557 

£18.965 

Nov.  22, 

■19  .. 

.     96.779 

25.267 

122.046       90.148       13.778  153.881 

41.221 

Nov.  29. 

■19  .. 

.     96.781 

25.367 

122.148       89.004       13.778   153.231 

39,533 

Not.  30. 

•18  .. 

.     89. '.30 

25.855 

114.985       62.764       13,777   129,352 

43.685 

Dtc.      1, 

'17  .. 

78,556 

28.848 

107,404       47.722       13,777   109,670 

37,381 

SWEDEN 

Balance 

Swed.A  For.  Discounts       Ciroula- 

Gold 

Abroad 

Govt.  Sees.     &  Loans             tion 

Deposits 

Aug.     1, 

'14  .- 

.   £5.717 

£6.150 

£1.558         £7.495           £39.564 

£6,018 

Nov.  15. 

'19  .. 

.    16.677 

7.289 

2.883         23.252             39,899 

7,560 

Nov.  22. 

'19  - 

.    16,670 

7.213 

2.786         17.!i86             38,962 

6,629 

Nov.  23, 

•18  .. 

-   16,474 

7.137 

6,694         18.248            42,536 

5,368 

Nov.  24, 

•17  .. 

.   12,302 

7,346 

6,o86           8,154            28,166 

6,389 

SWITZER- 
LAND. Gold 
July  23,  •14" ...  £7.202 
Nov.  15,  -19  ...  18,990 
Nov.  22.  '19  ...  19.128 

Nov.  23,  ^18  ...  18,171 

Nov.  23,  17  ...  14,024 

t  Not  reserve. 


Silver 
£758 
2.414 
2.393 

2,235 
2,165 


Total 
£7,960 
21,404 
21,62^ 

17,401 
16,189 


Discounts  & 

Advances 

£4,817 

18,034 

19,724 

23,480 
11,322 


Circula- 
tion 
£10,716 
37,571 
37,121 

37,009 
23,962 


Deposits 

£2,026 

4,997 

6,533 

5,431 
4,076 


U.  STATES          . '«old ,  Bills  ^Deposits.-, 

FED.  RES.          Held  by      With       Total  Dis-  •   Accept-  Total.  Olrcula 

BANKS.                Banks      Acrents       Cash  count'd    anvea.     Govt.       Net.        tion 

Nov  2419  ...  £166-950   256.914  437.396  424,928   96.128  20,662   369,360  563.434 

»c<-.    1,'19  ...    162.226  266.462  431.934  442,842    99,120   19.632   377.880  570.456 


X  Converted  at  par  rate  oi  exchange  appioximateij. 


Nov.  29,18  ...    154,412   258,630  424074  363.040  75,068  41,432  333,656  513.736 
N"v.  30.17  -    189.524   134.820   33.5.?42    192.382      —  —       297  886   21136 

II.— CURRENT  BANK  RATES   OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Cak-utta  ... 
Christiania 
Copenhagen 


» 

6 

8 

8 

3i 

5 

8i 

6 


Date  Fixed 
July  1.15 
Dec.  23,14 
Auir.  26,'19 
June  12, '19 
Oct.  2,19 
June  6, '19 
May  12,19 
Oct.     7.19 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio       ... 
Vienna     ... 


% 

6i 

6 

8 

6 

8 

B 

7J 

6 


Date  Fixed 
Jan.  16.14 
NoT.lO  .'IS 
Aug.  20,14 
July  29.14 
Jan.  11.18 
June  12,  l9 
Oct.  10,19 
Apr.  12.16 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin    Cable 

Briissels    Cheques 

Oenraarlc Cable 

Holland do, 

Italy do. 

Lisbon  and  Oporto      do. 
New  York    do. 

—  Cheques 

Norway     Cable 

Paris 3  mos. 

—      Cable 

Spain  (Bank  places)  3  mos. 

—      Cable 

Sweden Cable 

Switzerland 3  mos. 

—      Cable 

ON   LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athens Cable 

Bombay    Transfers 

Brussels    Cheques 

iJuenos  Ayrcs  Transfers 

Calcutta    do. 

Christiania    Sight 

Copenhagen do. 

Helsingfois  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon  do, 

Madras do. 

.Madrid  do. 

Montevideo Transfers 

Montreal  Cable 

New  York Sight 

—  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

Singapore Sight 

.Stockholm    do. 

Switzerland  do. 

Valparaiso    90  days 

Yokohama    Sight 


Dec.  6.  '19  INov.  28.  '19  I  Nov.  21,  '19  i  Not.  14,  '1 

17dlm.  1?nm  I       IDArr.  1R71m 


174»i>i 
38fr.  60c. 
20kr.  55 
ion.  081c. 
49lr.  26 

22d. 
t3  89i 
>3  90i 
IBkr^S 
41'r.  lOc 
40fr.    460. 

68id. 
19l>.  70 
17kr.  72J 
21(r.  30o. 
201r.  80c^ 
"Dec.  8  19 

97Jpi. 
100.  09o. 
26dr.  06 
2s.  3Jd. 
38'.  45c. 

60Jd. 
2s.  3Jd. 
17kr.  74 
201tr.  68 

129m. 
8s.  2d. 
48lr.  30c. 

24d. 
2s.  0>,A. 
19p.  70 

63d. 

t4  11 

(3  86i 

$3  84 

»3  87i 
40'.  160 

17»d. 

7s.  8d. 
28.  41  d. 
17kr.  75 
20'.  77c 

llild. 
'     28.  7d. 


170m. 
37fr.  eOc 
19kr.  97J 
10(1.  65c. 
49lr.  00 
24d. 
t4  03i 
•4  05 
181a-.  57J 
39'r.  85c. 
39'r.  26c. 

67Jd. 
20p.  60 
17kr.  95 
22fr.  45c. 
22'r.  10c. 


leom. 

36 'r.  60o. 
19kr.  874 
lOd.  7740. 
49lr.  5 
24|d. 
>4  05 
t4  06 
18kr.  60 
39'r.  55c. 
39lr.  05c. 

67J 
20P.  26 
17kr.  92J 
22ir.  55c. 
22  fr.  20c. 


Nov.  28   '19  Nov  21,  '19 


97Jpl. 
ion.  62Jc. 
24dr.  90 
2s-2«id. 
37'.  60c. 

68il 
2s.  2.*  d. 
18kr.  671 
19kr.  96 
121m. 
4s.  lid. 
49'r.  07c. 

23id- 
28.  2ri.d. 
20p.  52J 
625d. 

14  24 

14  04 

t4  02 

14  05 
39f.  10c. 
WM- 

7s.  4d. 

2s.  41  d. 
17kr.  95J 
22(.  10c. 

2b.  Id. 


97i^.iPl. 
1011.  78c. 
23dr.  10 
2s-  Ud. 
36'.  50c. 

58d. 
26-  lid. 
18kr.  575 
19kr.  87J 

120m. 
8s.  Old. 
49lr.  25c. 

241  d. 
28.  Hd. 
20p.  321 

66M. 

<4  261 

14  02 

$4  00 

$4  021 
39'.  lOc 

16Hd. 

7s.  31d. 

28.  4i<i. 

17kr.  90 

22f.  20c. 

lOjKd. 

28.  8}<1. 


^Ruto  Cm-rent.*-^ 
NEW  VORK  ON—  De,-.5'19  Nov.28. '19t 

Amsterdam,  sifht         ...  37  75c.  37  625c. 

Bombay,  cheques  ...  44'25c.  44'25^-'. 

Buenos  Aires,  .-heques...  10190  102  20 

Christiania.  cheques     ...  20.60c.  2160c. 

Copenhagen . cheques    ...  19*:-  2015c- 

Oreecc.  cheques  ...  16c.  16  90c. 

Hongkong,  cheques       ...  98c.  104c. 

Italy,  sight         12-70'.  11 98'. 

Lima,  cheques i76l-  4  80'. 

Manila,  cheques 48  48 

Montreal  5%''isc.  4  75%di6c. 

Paris,  sight        10-36I'-.  9  72fr- 

Petrograd,  sight  ...  —  — 

Rio  de  Janeiro,  cheques  33''.  25-26c. 

Shanghai,  cheques        ...  160c  .  153c. 

Singapore,  cheques       ...  64«--  54c. 

Spain,  cheques 19-65c.  19  55c. 

Stockholm,  cheques      ...  21-70' .  24-OOc. 

Switierland.  cheques    ...  6  38''--  5  51''-. 

Valparaiso,  cheques      ...  20'60<-.  20  50c. 

Yokohama,  cheques      ...  50-25c.  50-20c. 


Par  as  usually 
Quoted 
40  20c.  for  1  guilder 
32  44c.  for  1  rupee 


28  80c.  for  1  kroner 

26  80c.  for  1  kroner     26-86c 

19295 c.  (or  1  drachma 


1671m. 
36'r.  05c. 
191>T.  651 
1011  971c. 
491r.  00 

243d. 
$4  121 
$4  141 
18kr.  391 
39'r.  60o. 
39fr.  2Cc. 

542d. 
20p.  771 
17kr.  80 
23'r.  160- 
22'r.  eOc. 
Par 

971pl. 
12.107(1. 
26dr.  221 
18.  4d. 
26'.  221c 
47.88d. 
is.  4d- 
18.159ta'. 
18.169l°r. 
26i°.  221 

26'.  221c. 

83id. 
is.  4d. 
25P.  221 

51<1. 

$4  861 


$4  861 

25«-  2210. 
16d. 


18.169kr. 
25'-  221c. 

18d. 

_24.58d. 

Rate 

July  3. 

4026c 

33  00c. 


74  59c.  for  Mei.  $1 
5-18i  lire  for  $1 
4  8666  $  'or  1  libra 
50c.  (or  1  |«so 
premium  per  $100 
5-181  francs  (or  $1 
81'46c.  for  1  rouble 
32-42C.  for  1  mllrcis 
52  96c.  for  1  tael 
56  77c.  for  $1 

19  30c.  (or  1  pcseU 
26  80'  -  (or  1  kroner 
518J  (rancs  for  $1 

20  61c.  (or  1  peso 
49  84'--  'or  1  ven 


464 
617 

498 
Par 
6-18fr. 
61370. 

83  00c 
67-iao. 


•   According  to  *}naranty  Trust  Cinpanv  of  New  York. 


618ifr. 

49  900. 

t  -riiiiisda.v-s  rat*B. 


IV.-BANKERS'   CLEARING-HOUSE  RETURNS. 


Name. 


birminghah  .. 

Bristol 

DfBU.S-   

LKKIIS       

LEIC^STER 

LIVKRPOOL 

MASCIIE.STER.. 
NEW('ASTl.E  .. 
NOTTI.VOIIASI  .. 

SHEf-flRU' 

LONDON- 
TOWN  

metropoutan 
Country    


1919 

!x«v.  29 

„  29 

„  29 

„  29 

„  29 

„  29 

j     „  29' 

'     „  29 

„  29 

„  29 

1919.    - 

Dec.  3 

I    ..  3. 


Amount    I  Inc.  or  De.\' 
[In  £'s  sterli 
£3.375  +      £1.365 
1.807  + 
8.461  + 
1.766  + 
986 -f- 
17.485  + 
25.271  + 
3.213  + 
851-1- 
1,278  + 


742 

2.074 

828 

313 

7,849 

11.063 

1.782 

334 

325 


1919  -^gg- 1     _ 

ing  OOO's  omitted. 

£131.848  + 

69.946  -I- 

351-643  -I- 

62-249  + 

46.807  -I- 

606.893  + 

829.424  + 

105.836  + 

34.849  + 

57,642  + 


Inc.  or  De,-.* 


£16.186  + 

18.698  + 

72.589  + 

12.121  + 

10532  + 

165.710. + 

120  782  + 

24193  + 

5.501  + 

5.558  + 


140 
368 
260 
242 
29  0 
376 
170 
286 
187 
10-7 


608  011  +  245.745 
40.369  +  8-602 
72,837  +      18.286 


20.943061+  6,239  321+  33  4 
1.666.201  +  318-428+  28  4 
3.102.647+       575.644,+    22  8 


TOTAL t 


26.711.909  _+    8.163.393 +„ 
I   itecord  week.  

v.—  FREIGHTS.  — Ac< ordinglo^Mes^Ts.  J.  C.  Gould  and  Co 


1-  •:  -.'_  3'       721 .217+    274.633 

•  CV)mrared  with  a  vear  ago. 
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HOMEWARDS. 


1919     1919      1913 
Dec.  5    Nov.  28Dt„re 


Alei.to0.K.  ...  —  50  0  9/8 
Aust.  to  L.K.  or  Cont.  105/0  105/0  30/0 
AioH  to  L.U.A.R.  —  —  10/0 
Bombay  to  p.p.l07/6d.w.  107/6d.w.  18/9 
Burmah  o.c.  —    200/0d.w.23/9 

Calcut.top.p.Cjute)  —  —  18/d.w. 
Danube  to  U.K.  ...  —  65/0  10/3 
Odessa  to  L.H.A.E.   —        —  8/0 

B.PUte  to  U.K.  158,0     162/6         12/0 


Homewards.— '^^•<"'(   1818    1919  1813 

U.S.Atl. Ports  to  L'pl.  Dc-t-.5  Nov.28  Dcc.6 

(cotton,  lOO'b.)  —        —  30/0 

U.S.toU.K.i.ont.Cgr.)     —      18/0  1/lOi 

GuK  Ports  to  U.K.Cont. 

(cotton.VL'rain)...         —        —  13,'- 

OUTWARDS— Cardinto 

Aden     70,0    76/0  — 

Colombo  ...        -        —  11/0 

Port  Said         ...       70/0    67/6  18  0 

River  Plate      ...      40/0    46'0  14/6 
St.  Vincent      ...        —     48/9       8/3 


1208 


THE     STATIST. 


[December  6,   19 ly. 


VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


METALS,  MINERALS,  &c. 

ron — Scotch  pig  warrants      ...ton 

—  MIddlesbro'  warrants      ton 

- —  nematite  warrants     ton 

—  Staffordshire  bars,  London  ton 

—  Oommon  bara       ton 

Sleel  Rails  ton 

Galvanised  Sheets     ton 

Copper  -Standard     ton 

Tin — BngUah  Ingots ;..ton 

—  Straits  ton 

Tinplates,  I.C.  Coke,  S.  Wales.. .boi! 


DEC. 


5, 1919.      DEC.  6. 1918.      JUNE 30,  ISM, 

166/01: 101/01 67/0 

160/0| 95/0l 51/0 

200/0 122/6' 61/0 

£25—26! £17i £8  10 

£22 £14  15l £6  16 

...   £16  10— £17l £10  17/6: £6  2/6 

...£37^£37nom  ! £29;     £16  17/1 

£101]  £122-^122  10 £66 

£296  lO! £275 £142  15 

£299  5X274  10-£275  10 £139  10 

45/6-46/0! 30/10!...  11/lOi— 12/0 


Lead— Soft  Foreism  toni £40  5  £39  10— £40  10 £19 

Speller— Ord.  Foreign  ton  ...£51  15—52  5i £52— £56i £21  7/9 

guicksilver— (751b.)     bottle! £23 £20 £7 

Aluminium  .„ .„ ton] £150| nom. £82 


£47  lOl nom.' £27  10 

£50 — — 

..  19/6—20/6 23/6—24/6' 17/6 

..  36/0-41/0: 10/0—45/0 14/6 

1 

9/10!: 13/0^ 7/4 

129/0—130/0] 87/e: 42/6—45/0 

:-5B  10 £45  10  £23  15-£24  7/6 

48/0' 57/6—60/0 16/10! 


10/0—12/0 9/0- 


Antimony — Regnlus  Foreign  ...ton 

—  Knglish      ton| 

Coal— <be«t)  Yorkshire tonj 

—  Steam  (best.)  Newcastle tonI 

CHEMICALS,  OILS,  &C. 
N.  Of  Soda — l.o.b.  Chilo,  per  quintal 

Soda — Crystals  ex  ship     ton 

Copra — Malay  and  Slates  ton 

Oambler— Good  marks cv>tl 

Indigo— Bei,:,'al  sood  to  fine     ...lb. 

Linseed  Oil — Baw ton! 

Linseed — Calcutta,  spot   ton 

—  Cakes,  O.K.  made,  ex  mill.. .ton 

Olive  Oil— .'Jpanisli    tun] 

Palm  Oil — Lago«  ton 

Petroleun'j — American giiUnnl 

Rape  Oil— Reined  Knglish ton! £109 

Soya  Oil— ReBned    ton' £98' 

Tallow— Imported  cwt.i 98/6| 

Turpentine —American   cwt.i 127/Oi 

Rape  Seed — Toria ton: £44 

Rudder— Para,  spot   Ih.l 2'61nora.i 2/9 

—  Pine  plantation  {atnd.  crepe)  lb 2/5f '2/3! 


£50  . 

£24  15—251. 

nom.i. 

£87]. 

I/7I. 


World's  Production*  Oct. 
Shellac— r.N.  Oranje,  fair 

TEXTILES. 
Cotton— Middlm;;  Upland     . 

—  Egyptian,  good  fair 

—  Pemambuco  fair  

-7-  Midland.  Upl.  New  York 


•10/6 3/2—3/8 

£751 £25  5 

...£37  10 £13  16/9 

£19...     £7  17/6-£8 

...   nom t49  10 

£45: £31  10 

1/8! 7id. 

£71 £32 

£75' £24  10 

...     68/0 29/3—33/3 

...  105/0 33/7! 

£32  I8/9: £13  5 

2/9J 
2/2 


tons; 28.7901 19,355 8,467 

.cwt. ...  560/0—570/0' 320/0 63/0—64/0 


...lb.. 

...lb.]. 
...Ib.l. 
,...lb.] 


2713d. -/1971... 

.47-OOd  -/27  31... 

29-e3d.' -•25-42... 

39-750.; 29  25c. . 


..  7  53d. 
..  8  75d. 
..  7-73d. 
13-250. 


Stock,  Liverpool  CNov,  28)  bales! 589,6001 265.530 934,600 


Flax — Petrograd,  Yarapol   ton 

Hertip-^New  Zealand    ton! 

—  Manila,  Fair tonl 

Jute— First  Marks tcn^ 

—  Red  SCO  ton; 

Silk -Blue  Elephant lb.) 3476| 24/0' 

Wool — Ft.  Philip  unv.-ashed  av.  lb.! 5/7. nom. 


^1 nom.: £28 

£48! £961 £25  10 

£51: £100 £26  10 

..  £68-75 — ' -...£26  15 

£54] — £24  15 

11/3—11/6 
lljd.- 1/0 


—  Lincoln  Half  Hoes       lb.! 2/3! l/7inom. .".     l/OJ 

Hides— Eng.  Ox,  best,  S51b.  "P   lb.:...  123d.-13|d.;...   -/gj— /IQJ 7jd. 


..lb.! 3/3—3/9 


Leather — Dressing  niiles  . 
VEG.  FOOD,  CORN,  &c. 

Wheat— \nsible  supply  U.S.   ...bus! 139,174,000 

—  Red,  price,  N.Y.  601b.. ..bushel! 237!". 

English  Gazette,  aver.  4301b.  qr.] -72/7 

nour— ft.R 280'b.: 44/3 

Barley— Eng  Gaz.,  aver.  40O  lb.  qr 107'9 

Oats— Eng.  Gar..,  aver.  312  lb.  qr. 56/0 

Maiie— N.Y.   (new    bushel. ..561b leGjC. 


.2/5—3/1 1/4—1/8 

187,668,000 34,640,000 

.237!<- 67ic. 

72/3' 34/3 

44/3] 28/6 

.62/2' 25/4 

50/4 20/0 

nom. 761". 

—  Amer.  mixed,  Liverpool. ..486lh nom.' nom.' 32/4 

-LaPlata   480  lb.  qr 65/0: 90/0 25/9 

Pofaloej— 3-iod  Bnglisii    ton' 218/0  ■.  145/0-185/0' 70/0—75/0 

Rice— Bassein  cwt.' 26/0 28/3 7/0—7/3 

Taoioca— Pearl,  medium    owt.l 43/0 60/0' 14/0—17/8 

Hay— best    2,0181b.. ..load] — 160/01 82/6 

Hops— English cwt. — ' — ; £6  5— £7 

ANIMAL  FOOD.  | 

Beel— Argen.,  chilled  hndqi-s  ...81b.! 9/0'.... 

—  Scotch  sides     81b.' 10/0'-... 

—  English     81b.! 10/0|..... 

Mutton — Sotch  wethers 8lb 10/6  .... 

—  English  ^(thers 81b. lO'O'-... 

—  New  Zea'.and  frozen   i\b.' 10/6' 

Pork— English  an-l  Irish Rib.; lO/S^.... 

Bacon — Irish,  delivered cwt.' 200/6  ■■.. 

-Danish     cwt.; tl87/0:.... 

—  Canadian,  ex  Port cwt.! tl87/0' — 

—  American,  ex  Port cwt. tl87/0 178/G 72/0—74/0 

Hams— Amer.  long  cut,  ex  Port  cwt.! tl90/0' 170/0 75/0—79/0 

short  cut,  ex  Port     cwt.i tl90/0 170  0 71/0—74/0 

Lard— Amer.  boxes,  ex  Port  ...cwt.! tl98/6' 158''0 51/9—52/9 


2—9/6; 3/8—3/10 

:  9/6! 4/6—5/0 

9/6' 4/2—4/5 

10/0 5/8-6/0 

10/0, 4/6—5/4 

10/0 2/4—3/2 

12/0 3/6—4/0 

188/0 60/0—74/0 

...    — 58/0-68/0 


Controlled 
252/0 


117/0—120/0 
96/0—108/0 
98/0—110/0 

108/0—114/0 
Controlled    66/0-68/B 

163/4     ::;:::'53/o.^4/o 


Butter— Danish cwt., -t-252/6! ' 

—  French cwt.' t252/o!  ' 

—  Australian  cwt.' -t-252/0'  ( 

—  New  Zealand  cwt.i -t252/0  ' 

Cheese— Canadian   cwt.' -i-144/8' ) 

—  United  States cwt.' -fl44/8 

Dutch   cwt.' 1144/8!  t 

SUGAR,  COFFEE,  TEA,  &c. 
Suear- Impori;s  to  Oct.  31    ...  cwt.! 25,885.851 19,201,181 19,777,254 

—  Homeconsump'D.tooct.31cwt. 25,021,529—...  12,729,317 17,272,000 

—  In  Bond  net.  31    cwt.' 6,460,000 8,472,000 6,306,000 

—  Price,  .lava,  96°  Pol cwt 53/0, 36/0 10/3 

—  — Yellow  crystals    cwt.i 63/61 57/9 12/6—14/0 

Tate's  Cubes,  No.  1 cwt., 72/0' 64/9 18/0 

JoBee— Imports  to  Oct.  31  ...  cwt.! 988.948! 69,977 720,360 

—  Homeconsumpt-utoOct.3lcwt 207.632 334,416 141.410 

Exports  to  Oct.  31     r«t\ 560,483 21,118 340,250 


761,000' 798,000 484.000 

150/0— 158/01...  145/0-155/0 80/0—93/0 


—  In  Bond  Oct.  31     oat 

—  Price,  Costa  Rica  gd.  to  finecwt. 

Rra2il  (Santos)  Good  ...cwt. 

lea— Imports  to  O.  t.  31  lb. 

—  Homeconsump'o.  toOct.  31   lb. 

—  Exports  to  Oct.  31  lb. 

—  In  Bond  Oct.  31   Ib.j 

—  Price,  Indian,  Pek.  Song.  .,?a.lb.: 

Ceylon,  Pek.  Soug.  Ord.    lb. 1/21 

Common  Congou     Ib.i 1/lJ 

Cocoa- In  Bond  Oct.  31    cwt.i 1,195,000| 285,0'60] 309,000 

—  acenada,  good  to  fine  owt.|...  125/0— 130/01 85/0! 52/6—56/0 


130/0—132/0  • 
379.640,604  • 
329,940.443  . 

..  24,856,615- 
159,512,000  . 
l/3.i. 


*  Estimated. 


t  Controlled. 


VII.-RAILWAY   REVENUE  STATEMENTS. 


Oanadlaa  Pacific  Oct, 

10  mos.  to 

QtsBd  Trunk ...lOct. 

10  moaSto 


Gross      '    +  or  — 

"818,297.000! +  2,614,000 
Oct.  142,537,000' +  15773000 
]  £1.466,400;+ £162.0001 
Oct.!  11,602,000'  +  1,717,900 


65/9 41,/6 

309.678.743...  123,230,277 
207.680.685...    155.447,972 

.    1,634.526 26,561,765 

.  84,019,000 78,292,000 

1/4 8!d. 

1/4 8id. 

1/4 5id. 


Net  +■  or — 

86,348,000+   >262,000 

28.401,000  +      108,000 

£282,300+     £38,900 

1,462,900+      186,200 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*,•  No  traffic  statements  are  now  published  by  the  Borne  Railtcays.  On  August  6, 
1914*  '^  Government  assumed  control  of  the  railways  of  Great  Britain  under  warrant 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  A%X^  1871>  ^^  Irish 
railways^  simtlarly,  were  taken  over  as  from  January  J,  1917- 


*»«««.»       :^^^e^ 

or 

Miles 

Gross        + 

or  —  on  No. 

Aggregate      +  or  —  on 

INDIAN.    1  Mouth.  1 

Open. 

Receipts,  i  Year  Ago.  ] 

■Wksi 

Tl 

Reoe  pts.    ;  Teat  Ago. 

Assam   Bengali  Oct 

9,5 

993 

R2,67,974!  + 

95,164 

8,14,313+    2,10,749 

Barsi  Light  ...  Oct. 

''5 

118 

18,500  + 

9,600!  30 

8,05,400  +    3,38,600 

Bengal  &N.W.',  Oct. 

jc, 

2,065 

3,21,8201  - 

1,29,166;     4 

11,28.930—    4,74,932 

Beng.    Dooars  kov 

1 

158 

32,106:- 

8,683 1     5 

2,59,898'+       46,455 

Beng.   Naffpuroct. 

18 

2,695 

11,74,000  + 

1,81,0001  29 

3,53,26,275  +  22,63,572 

Bomb.  Baroda  Nov 

00 

2,871 

20,11,000  + 

4,77,000'    8 

1,24,64.000  +  12,18,000 

Burma  |Oct. 

18 

1,342 

5,28,390  + 

60,392    29 

1,48,78.928  +  15.54,928 

Del.Um.  Kalk.l^rov 

22 

00 

239 

88.200'  - 

3,710 

K 

7,16,714  +       33,352 

East  Indian  ...JNov 

2,771 

27,15,000  + 

1,41,000 

8 

1,96,49,000;—  10,18,000 

Gt.Indian  Pen.JNov 

2'' 

3,1211 

27,20,100  + 

5,16,400 

8 

1,68,96,900]+  22,68,154 

Madras  &  S.M.iN-Qv 

1 

3.152 

10,00,000  - 

13,142;    5 

47,00,000;+       38.395 

Nizam's  Guar-'j^ov 

-) 

900 

2,17,154  + 

37,987 

6 

9,04,174'+       75,609 

Roh.  &  Kumc.  Oct 

?5 

576 

83,821  - 

52,413 

4 

2,88,187-    1,54,147 

Souih     Indian[N^ov 

1 

1,8524 

6,55,035  + 

6,396 

21 

2,34,51,093  +  19,21,799 

South    Punjab 

July 

716 

7,28.825;  - 

4,17,171 

4w 

28,00,816  —  14,35,542 

COLONIAL 

OaA.  Northern 

Nov. 

01 

9,588 

$1,308,700  + 

99,100    45 

46.332,899'-)-  5,515,699 

Can.  Pacific  ...  Nov 

111 

13,388 

4,083,000  + 

836,000:  44 

149,551,000  +16,565,00& 

Grand     Trunk;  jJqv 

30 

3,616 

£359,319  - 

51,007]  16 

12,854,007;-!-  1,7^,223 

Ma-shonaland    !  ^fav 

810 

64,043  - 

21,044    Bm 

412,296]-       11,024 

Mid.  W.  Aust.'sept 

277 

9,167  + 

2,306l    3m 

25,175-1-         3,045 

NewCapeCent.  \-^ov 

., 

205 

3,018]  + 

1,400]  44 

109,083+        10,144 

Rhodesia  Rlys.  p^dy 

1,397 

99,362  — 

6,617  10m 

839,064  -       65,771 

Temiscouata. . . !  \rar 

531,271,+ 

6,870    3"' 

88,955  -       27.4B0 

W.  Pass.&Yuk 

Dec. 

122 



i2"i 

$1,244,080 

-     604,349 

FOREIGN. 

• 

Argentine. 

— 

^-. 

Arg.  N.  Bast... 

Nov. 

?<) 

752 

£      13,000 

+ 

1  2,100 

22 

262,7001-1-       51,900 

Arg.  Transaud.iNov. 

Oq 

111 

£         5,130'  + 

1,020 

22 

33,416  L       36,334 

B.  A.  &  Pacific  Nov. 

09 

3,536 

£     153,000  + 

55,000]  22 

3,105,000 -(.     594  000 

B.A.Gt.  South  Nov. 

30 

,3,792 

£     195,000]  + 

53,000;  22 

3,671,000-1-     774,000 

Do.           !Nov. 

30 

Net 

£       82,000  + 

33,000i  22 

1,163,000  +     706^000 

B.  A.  -Western  Nov. 

30 

1,882 

£     102,000  + 

30,000;  22 

2,127,000+     633  000 

Bo.           jNov. 

30 

Net 

£       41,000  + 

26,000    22 

^  743,000  X     357  000 

B.  A.  Central  |Oct. 

190 

£       44,533!  + 

2,323    4"! 

182.032  J       15,661 

Cent.    Argent. ;Nov. 

29 

■3,305 

£     202,000  + 

68,000]  22 

3.644,000+     810,200 

Do.           Nov. 

9' 

Net 

£       74,000  + 

52,000   22 

972,100+      451,100 

Cord.  Central  |Nov. 

29 

1,205 

£       60,300  + 

13.430   22 

1,315,850  X     316,900 

Kntre  Rios    ...  *ToT 

29 

831 

£       27,700]  + 

4,800i  22 

490,300  +       54,200 

Brazilian. 

BrazllQt.SouthiOct  . 

110 

M      54,750!- 

e,450!lO'« 

499,671-       12,262 

Brazil  Railway  Deo. 

3,530 

M4,859,000  - 

141.27112"! 

57,772,000  +  7,619,243 

fit.  W.  Brazil, Nov. 

99 

1,010 

£       26,500  + 

7,000]  49 
27,356!  48 

890,200  +      15i;700 

Leopoldina  ...  Nov, 

99 

1,831 

£       60,794  + 

2,010,011  +     526,335 

Mogyana  ;Deo. 

1,180 

M  1,561,000  - 

956,490!  12'" 

22,267,000-2,474,651 

Paulista    Dec. 

766 

M  2,650,000  - 

906,038, 12'" 

32,479,000  -  1,225,892 

San  Paulo     ...;Nov. 

30 

153J 

£       57,389]  + 

26,518]  48 

1,682,296+     236,600 

Sorocabana  ...  Dec. 

1,003 

M  1,749,0001  - 

246,168  12"' 

21,963,000  +     976,692 

S.of  BahiaS.-W.;Oct. 

52 

M    156,000;  + 

55,000, 10'" 

949,000+       77,000 

Chilean 'and 

1 

Peruvian. 

AntoJagaista...  ^Jov. 

23 

838 

£      22,840 

— 

17,82{ 

48 

1,193,600-     969,845 

Arauco Sept. 

84i 

£       11,00C  - 

3,000    9"' 

95,300  _       22,200 

Nitrate(2wks.)  'Nov. 

30 

390 

£       25.319  - 

7,785,  45 

431,604  -     331,289 

Peruvian  Corp.;Oct. 

1,140 

S  1,179,130  + 

88,315;    4'" 

4,386,894  +     321,259 

Taltal    lOct. 

180 

£       19,695'  - 

1,072    4'" 

53,010-       29,438 

Cuban. 

Cuban  CentraliNov. 

22 

362 

£      16,835'  + 

5,593]  21 

353,671+       57,804 

Havana   Cent.;  Oct. 

25 

70 

£       10,140  + 

1,855    17 

168,473  +       19,268 

U.  of  HavanalNov. 

2S 

681 

£       56,840]  + 

21,349]  22 

1,211,539+     224,559 

\V.  of  Havana 

Nov. 

30 

155 

£         8,432'  + 

1,689   22 

189,816+       33,383 

Uruguayan. 

Cent.  Uruguay 

Nov. 

?( 

273 

£       28,211  + 

2,681'  22 

467,836  +       43,200 

„     (E.  Ext. 

Nov. 

2f 

311 

£        6,127  + 

821   22 

113,882+       20,462 

„     (N.  Ext. 

Nov. 

2f 

185 

£         3,751;  + 

139   22 

1 79,912+         2,699 

„     (W.Ext. 

,Nov. 

2f 

211 

£         3,409;  + 

100   22 

56,987+         4,020 

Mid.    UruguaylQct. 

319 

£       19,3621  + 

6781    4'" 

75,289+       10,823 

N.-W.  Uruguay|Oct. 

113 

$        6,489,+ 

1,561]    4'" 

25,106  -           437 

Urutr.  Nortlin.,Oct. 

73 

£         2,287'  + 

113'    4"' 

8,472  +            742 

Miscellaneous] 

1 

A1COV&  Gandia  Not. 

2f 

33 

Ps.    20,500  + 

8,100;  48 

492,100  +       83,900 

15 
136 

£         1,908  — 

1,418  10'" 
2,508.    4'" 

25,135  -       19,380 
35,669+         4,848 

Bolivar ;Oct. 

£         9,250;  + 

Oolomb.  Natnl.  Oct. 

86 

£       14,460  + 

3,460'  10"' 

138,120  +       14,380 

Costa  Rica    ...  Sept. 

189 

£       22,533  + 

647]    3"' 

64,559  -         3,049 

Dorada  Ext....  Oct. 

70 

£       12,300;  + 

4,000  10"' 

111,900  +       28,200 

Egyptian  Delta,,  \ov. 

K 

5591 

£       18,826  + 

4,410'  31 

198,650  -       12,117 

Gt.  S.  of  Spain  Nov. 

29 

104 

I's.    44,769- 

64,905;  47 

4,873,955+  2,317,011 

La  Guaira&Ca.iNov. 

22) 

£         9,670  + 

4,660i  11'" 

96,130.+       25,820 

Ottoman  Ry...  Nov. 

15 

379 

£         8,573 

—        ,  - — 

. 

ParaguavCent.jNov, 

22 

255 

£         5,100:  + 

1,030,  21 

114,670+       38,760 

Pnerto  Cabello'Oct. 

24 

£         5,000  + 

1,900: 10"' 

45,125'+         6,625 

Salvador   ^Nov. 

2f 

100 

£         3,806,+ 

l,719j  22 

62,107+       33,067 

Santa  P,:  Prov.] 

French  Rys.  Aug. 

1,181 

£     157,872,- 

2,364,    8'" 

1,258,233+       63,594 

S'm'na&S'ti'go'Oct. 

80 

£       lu,900  + 

3,665!  10'" 

122,551  +       29,648 

7.afra  &  Huelva 

TRAMS. 

Sept. 

112 

£       12,951  + 

2,019,    9'" 

89,315  -       22,826 

- 

♦ 

■ 

Anglo- Argent.  ;Dec. 

2 

400 

£      68,539  + 

8,575 

43 

2,837,230  +     154,359 

Auckland  Elecl-June 

30 

27 



52 

292,502  -         2,083 

Bombay    Elec.'Aug. 

39 

R.  7,20,929  + 

94,324'    8"' 

55,85,444+    9,83,832 

Brazilian  Trac.iSepb. 

3781 

M  9,792.000  + 

711,000    9'" 

83,559.000  +  6,829,000 

Brisbane  Elec.  Oct. 

40}  £       43,540  + 

6,760  10'" 

389,910  +       27,276 

Brit.  Columbia;  Sept. 

334 

$     684.946  + 

109.470    3"' 

1,994,206  +      460,423 

B.   A.   Lacroze  Oct. 

51 

e       49.692  H- 

7.849    4".- 

187,070  +       21,268 

Calcutta    iNov. 

29 

35i 

R       90.980  + 

8,789;  47 

39,38.984+    5,34,116 

Cape     Electric  Sept. 

42! 

£  ■    24,131  + 

2,598    3"! 

57,079  -         9,068 

Garth.  &  Herr.  Nov. 

9 

£         2,549  - 

439  11"' 

29,618  -       14,396 

ChathamiDist'iNov. 

20 

15 

£         1,301  + 

269    46 

69.998  +       10,068 

Havana  Elect.  July 

86 

$     794,768  + 

100.679    7'" 

5,116,661  +     402,587 

Isle  of  Thanet  Nov. 

26 

20! 

£           484  + 

220     9 

4,660  +         2,161 

Kalgoorlie     ...July 

20! 

£         2,815  + 

17    7'" 

18,657-           126 

Eaearkshire  ...'Nov. 

20 

28! 

C         3,145  - 

362'  46 

171-188  +         4.156 

Lima  Light  ...  Sept. 

85 

£       48,780  + 

5-942    9"' 

429,635  +       39.887 

London  C.C Dec. 

3 

1413  e       74.702  + 

7.032:  35 

2,837.673+     520.755 

Madras  (2wks.)'  Nov 

1,5 

151  K.      43,830  + 

14.029    44 

882,284  +       54,997 

Manila  Electric.Sept- 

55    5     223,048  + 

18,548:    9"' 

1,833,189  +      181,918 

Pemambuco...:  Nov. 

30 

59  ,£         7,800  + 

3,007]  48 

259,297  +       49,220 

Provincial     ...;Nov. 

15 

21!  !£         2,871  + 

297;     7 

17,830  +         4,309 

Rangoon  Elec.  Oct. 

25  ;£         7,678  + 

1,112  10'" 

—         +         6,958 

Shanghai  Elec., Oct. 

26iMX.  $150,000  + 

28.000, 10"' 

1,291,796+      194,229 

SingaporeElec.'Oct. 

18 

26!!«.    17,317  + 

3,156   42 

647,123  +       83,413 

O.of  Montevid.]  Oct. 

901 S       39.194|  + 

5  9911 12"' 

' 

443,695  +       63,419 

I).rt;Ulb(T    0,     iyi9.J 
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Cover  ALL  your  Household  Ritks  by  the 

"ALL-IN"  POLICY 

which,  for  an  inclusive  premium  of  6s.  per  £100  p«r  aoDum  (minimum 
Itremium,  78.  6d.),  covers  practicaliy  every  serious  risk  to  which  ihc 
Householder  is  liable. 

Ilrilf  /.r  larliculin  lo  tilt  "  ALLIX  "    POLICY  DEPT. 

EAGLE  STAR  and  BRITISH  DOMINIONS  INSURANCE  COMPANY,  LTD. 

41,ThrMdn«d!eStrMt,E.C.  2. 
ASSETS  EXCEED  tI7,0OO,OOO 
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LuXDuN,   SATURDAY,  DECEMBEE    6,    1919. 

RUSSIA. 

It  is  ill  uhe  liiyhest  interest,  not  only  of  the  United 
Kingdom  and  tlie  Britisli  Empii-e,  but  of  the  whole 
world,  that  peace  as  fai'  as  is  jKissible  should  be  esta- 
blished, and  the  most  serious  difliculty  in  the  way  at 
the  present  moment  is  the  unfortunate  relations 
between  this  country  and  Kussia.  We  of  this  countr}' 
have  no  right  of  any  kind  to  intervene  in  the  internal 
affairs  of  Eussia,  or  of  any  other  country.  The. first 
French  Eevolution  proved  to  the  satisfaction  of  all  men 
that  foreign  intervention  in  the  internal  affairs  of  a 
country  is  bad  in  itself,  and  is  indefensible  in  argument. 
Ever  since,  non-inteiTention  has  been  the  rule,  and 
the  few  who,  for  more  or  less  objectionable  reasons, 
desire  to  iini)Ose  upon  Eussia  by  foreign  force  a  special 
form  of  government  are  false  to  the  fundamental 
principles  of  modern  thought,  and  are  seriously  in- 
juring the  prospects  of  this  country  of  i-ecovering  its  old 
position  in  the  world.  If  the  Bolshevists  maintain  a 
policy  which  we  do  not  approve  of  it  is  no  business  of 
ours,  consequently,  to  make  war  upon  Eussia.  The 
Russians  have  a  i)erfect  right  to  choose  their  own 
Govemment,  just  as  much  as  we  have  a  right  to  main- 
tain our  own  system  of  administration.  Every  attempt 
to  get  up  a  war  against  Eussia  ought  to  be  opposed  by 
eveiy  free  thinking  man.  If  Eussia,  nevertheless,  by- 
aud-by  attacks  us,  we  shall  then  obtain  a  perfect  right 
to  retort.  But  at  the  present  time  Eussia — whether 
she  is  acting  wisely  or  unwisely  we  do  rtot  presume 
to  say — is  simply  canying  out  her  own  judjgment  in 
■  selecting  the  Government  that  she  prefers;  and  rdl 
those  who  are  arguing  in  tiiis  country  for  war  against 
Eussia  are  false  to  every  hberal  ])riiici|>lo  ;iiid  slimild 
not  be  listened  to  for  a  moment. 


THE  HOUSING  SCHEME. 

The  Housing  Scheme  which  pui-ports  to  be  mtended 
to  cariT  o^it  Uie  promises  of  the  Government  to  provide 
health}-  houses  for  the  poorer  classes  of  the  population 
will  prove  to  be  not  merely  unworkable,  but  so  drafted 
as  to  ensure  from  the  veiy  beginning  its  failure.  We 
have  an  immense  scheme  proposed,  which  will  cost  a 
sum  of  money  which  might  well  alarm  even  a  great 
Government;  and  the  burden  of  raising  and  spending 
that  immense  sum  is  thr6wn  upon  the  various  local 
authorities.  We  doiibt  ven'  much  if  any  praotiical 
man  in  England  believes  that  such  a  scheme,  even  if 
tliei-e  was  an  lionest  intention  to  carry  it  out,  could 
prove  practicable.  The  countiy  has  been  drained  of  its 
resomxes  by  the  costhest  War  the  world  has  ever 
known.  Every  class,  from  the  highest  to  the  lowest,  has 
been  obliged  to  contribute  to  those  immense  sums 
to  defeat  tlie  enemy ;  and  we  have  already  a  National 
Debt  the  magnitude  of  which  nobody  really  knows, 
but  which  will  certainly  exceed  10,000  millions  ster- 
ling if  we.  are  not  favoured  by  fortuitous  circumstances 
to  an  extent  which  only  a  fool  would  expect  to  happen 


tor  our  sake.  And  wlieii  the  Government  is  thus- 
loaded  to  the  very  top  of  its  head  with  debt,  and  when, 
ill  addition,  wo  know  that  the  Government  will  have 
to  spend  further  enonnous  sums,  a  Coimnittee  pretends 
to  believe,  and  tlie  Government  accepts  the  belief, 
that  all  these  further  milhons  will  be  raised,  and  will 
be  exix-iided  in  a  few  yeai-s.  On  the  very  face  of  it 
the  thing  is  impracticable.  We  doubt  if  there  is  a 
hnancier  who  deserves  the  name  in  Europe — we  will 
not  confine  it  to  Great  Britain  alone,  but  in  Europe, 
aye,  and  in  America  also — who  can  be  induced  to 
believe  that  the  scheme  will  be  carried  out.  In  the 
present  Parliament,  of  course,  the  Bill  may  be  carried 
unless  something  happens  to  turn  out  the  Goverrmient 
■before  it  can  be  passed  through  all  its  stages.  But 
tiiat  the  thing  can  be  carried  out  is  impossible,  and 
that  there  is  no  intention  on  the  part  of  the  local 
authorities  to  carry  it  out  is  equally  certain.  We  ask 
the  local  authorities,  who  are  faced  with  formidable 
dilticulties  already,  to  borrow  sums  which  will  practi- 
cally destroy  their  credit,  and  we  know  perfectly  welf 
that  they  will  not  attempt  to  do  it.  This  Government 
is  utterly  hopeless.  It  cannot  frame  a  rational  scheme 
for  any  pui-poso  the  nation  inquires.  But  it  jjroduces 
schemes  which  even  the  least  practised  in  finance  mus.t- 
l>e  persuaded  will  utterly  fail.  There  is  only  one  way 
of  providing  the  public  with  wholesome  houses  for  tlie 
poorer  classes,  and  that  is  to  imdertake  it  on  the  credit 
of  the  State  itself.  FurtheiTnore,  to  repeal  all  the 
existing  land  laws,  so  that  private  interests  shall  not 
Ije  able  to  put  such  difficulties  in  the  way  of  building 
houses  a.s  will  defeat  the  attempt.  And,  tliirdly,  to 
make  the  attempt  quickly  and  earnestly  after  a  serious 
plan  is  adopted  for  ])aying  off  the  Debt.  We  want  the 
Debt  wiped  out  in  the  sliort^st  possible  time.  And 
tlftit  can  only  be  done  by  imposing  the  obligation  to 
pay  it  off  upon  the  rich.  When  the  debt  is  provided 
for,  then  by  all  means  undertake  the  building  of  whole- 
some houses  for  the  poor,  and  do  it  quickly  and  do  it 
satisfactorily.  But  there  is  not  the  remotest  chance 
that  a  serious  attempt  will  be  made  until  Parliament 
itself  is  completely  reforme<l.  We  want  a  real  demo- 
cracy, not  the  mock  democracy  which  w-e  hear  so  much 
of,  in  power.  They  know  what  the  wants  of  the  poor 
are,  and  they  know  how  those  wants  can  be  provided 
for^ 


GERMANY. 

The  course  of  events  in  Germany  warns  us  that  v.l- 
cannot  depend  for  any  serious  length  of  time  upon  the 
maintenance  of  peace.  It  is,  indeed,  difficult  to 
l)elieve  that  the  Gennans  will  be  mad  enough  to  engage 
in  another  struggle.  If  they  do  so,  they  will  find  all 
the  Entente  Powers  ranked  against  them,  and  animated 
by  a  spirit  to  put  an  end  on'ce  for  all  to  the  danger 
of  war.  Germany  obtained  terms  in  the  Treaty  the 
otlier  day  which  were  surprisingly  lenient  to  her. 
She  began  the  war  without  provocation  of  any  kind. 
She  conducted  it  without  regard  for  any  human  con- 
sideration. She  broke  her  owii  treaties  binding  her 
to  protect  Belgium.  And  she  was  guilty  of  almost 
every  crime  which  a  warring  nation  can  commit.  If 
she  breaks  the  peac€  soon,  she  will  give  evidence  to 
all  the  world  that  her  cra\-ing  for  the  possessions  of 
others  is  as  sti-ong  as  ever,  and,  consequently,  that  no 
peace  can  be  depended  upon  so  long  as  Germany  isin:i 
position  to  break  it.  One,  therefore,  is  apt  to  con- 
clude that,  however  recklessly  people  may  talk  and 
act,  the  great  majority  of  Germans  will  refuse  to  be 
drawn  into  another  struggle  which,  from  the  circum- 
stances under  which  it  is  brought  about,  will 
necessarily  mean  the  permanent  destruction  of  Ger- 
many's military  power.  We  do  not  ourselves,  there- 
fore, readily  adopt  all  the  fears  that  are  now  expressed. 
On\the  other  hand,  we  must  not  close  our  eyes  to 
circumstances  which  cannot  be  disputed.  In  the  first 
place,  ilarshal  Foch  would  not  be  likely  to  sound  the 
alarm  if  he  had  not  good  grounds  for  doing  so.  All 
his  past  life  seems  to  show  that  he  is  a  man  of  calm 
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disposition,  who  looks  facts  straight  in  the  face,  and 
is  not  frightened  by  mere  pretensions.  When,  there- 
ifore  he  warns  his  Alhes  that  there  is  danger  of  another 
attack  from  Gemiany,  it  would  be  folly  of  the  deepest 
kind  to  disregard  it.  Secondly,  the  manner  in  which 
Marshal  von  Hindenburg  was  received  the  other  day 
in  Berhn  shows  that  there  is  at  least  a  considerable 
party  in  Gemiany  as  militai-ist  as  ever.  And,  thirdly, 
nobody  who  reads  the  accounts  of  the  War  which  are 
now  appearing  can  doubt  that  the  warlike  spirit  is 
in  many  quarters,  at  all  events,  as  strong  as  ever.  It 
will  be  well,  thei-efore,  to  keep  a  close  watch  upon 
what  is  happening  in  Germany.  We  do  not  mean  to 
suggest  anything  so  wicked  as  that,  on  mere  suspicion, 
we  should  act  hostilely  to  Germany.  She  has  a  right 
to  discuss  her  own  affairs'  in  her  own  way.  And  we 
have  no  right  to  meddle  with  her  so  long  as  she  does 
not -adversely  act  towards  us.  But  it  is  essential  that 
w^e  keep  ourselves  well  infoniied  and  well  pi-epared 
for  all  accidents. 

No  doubt  it  is  true  that  after  the  War  in  which  the 
Germans  suffered  so  severely  they  should  feel  very 
sore,  and  that  the  more  warlike  of  therr.  should  wish 
toTnake  a  second  trial.  We  must  not,  therefore,  take 
alai-m  because  bellicose  language  is  used  in  Germany, 
or  even  because  military  forces  are  kept  up  larger 
than  in  our  opinion  are  requii'ed.  But  it  is  obvious 
that  it  will  ]ye  folly — aye,  and  a  crime  even— if  the 
Governments  do  not  keep  a  close  watch  upon  what 
is  happenmg,  and  take  what  action  may  be  necessary 
if  a  new  war  is  suddenly  sprung  upon  us.  There  is 
much  in  the  cu'cumstances  of  Germany  at  the  present 
time  to  make  us  understand  that  the  warlike  party 
is  very  sore,  and  would  like  to  have  a  second  trial. 
On  the  other  hand,  it  is  to  be  recollected  that  the  War 
was  spun  out  long  after  the  rank  and  file  of  the  German 
army  had  completely  tired  of  it.  Nobody  who  care- 
fully reads  the  work  of  General  von  Ludendorff  can 
have  failed  to  be  convinced  that  the  Army  was  quite 
awai-e  a  year,  perhaps  even  two  years,'  before  the 
breakdown  that  victory  was  out  of  the  question,  and 
that  both  in  1917  and  in  1918  the  spirit  of  the  army 
was  much  colder  than  it  had  been.  The  General 
again  and  again  refere  to  the  weaker  spirit  and  to 
the  disappointment  of  himself  at  the  manner  in  which 
the  rank  and  file  responded  to  the  ordei's  given.  In 
the  end,  it  will  be  recollected,  it  was  the  ai-my 
itself  which  refused  to  fight.  We  must  not,  if  we 
are  to  act  prudently  and  justly,  forget,  first,  that  the 
army  itself  did  not  provoke  the  War.  It  was  the  work 
of  the  Governments  of  Austria-Hungary  and  of  Ger- 
many. Secondly,  though  the  whole  of  the  army  fought 
with  gi-eat  gallantry,  it  nevertheless  did  not  show  the 
spirit  which  its  commanders  expected ;  and  ultimately, 
as  already  obsei-ved,  the  anny  tired  of  the  whole  thing 
and  refused  to  fight  longer.  We  must  not,  therefore, 
be  misled  by  appearances.  There  is  a  warlike  paiiy, 
everybody  knows,  in  Germany  still.  But  the  losses 
of  Germany  dining  the  War  were  enormous.  It  is 
difficult,  consequently,  to  believe  that  the  rank  and 
file  after  the  sufferings  of  the  War  are  hankering  for 
another  struggle  which  will  even,  perhaps,  be  more 
injurious  to  Germany  than  the  first.  We  are  not 
in  the  least,  therefore,  in  favour  of  any  hostile  action ; 
nor  in  what  we  have  said  do  we  mean  that  it  is  desir- 
able that  Gemr.any  should  be  treated  as  if  we  had  proof 
that  she  is  meditating  a  new  war.  But  it  is  essential 
that  we  keep  our  eyes  wide  open,  and  that  we  are 
not  caught  again,  as  we  were  in  the  closing  days  of 
July  1914,  by  a  complete  surprise. 


INFLATION. 

A  PAPER  published  by  the  Government  seems  to  have 
convinced  a  great  many  persons  who,  one  would  sup- 
pose, ought  to  be  able  to  draw  proper  inferences  from 
given  facts,  that  the  difficulties  of  the  Money  markets 
of  the  world  axe  due  very  largely,  if  not  mainly,  to 
the  fact  that  there  has  occurred  a  very  large  increase 
in  the    money  recognised    as    good   payment  by  the 


various  Governments.  The  thing  is  so  sui'prising 
that  we  think  it  worth  while  to  invite  the  attention  of 
our  readers  to  it  as  showing  how  very  few  so-called 
educated  people  are  capable  of  arguing  from  a  given 
fact  to  another  given  fact.  The  reader  will  remem- 
ber that  the  War  was  suddenly  sprung  upon  the 
world  at  the  end  of  July  1914.  The  immediate  opera- 
tion itself  was  the  work  of  the  Austrian  Government. 
But  it  was  supported,  if  not  suggested,  by  the  GeiTnan 
Government.  The  two  Governments,  therefore,  were 
equally  guilty.  They  sprung  an  unexpected  war  upon 
the  world  without  provocation  of  any  kind.  War  was 
declared  in  the  opening  days  of  August,  and,  to  con- 
fine ourselves  to  what  happened  in  our  own  counti-y, 
we  may  remind  our  readers  that,  according  to  Mr. 
Asquith,  this  Government  called  up  altogether  during 
the  progress  of  the  War  for  the  Anny  and  the  Navy 
seven  millions  of  men.  Now  we  would  ask  our  readei-s 
to  pay  careful  attention  to  what  those  figures  mean. 
Mr.  Asquith  was  at  the  head  of  the  Government  when 
the  War  broke  out.  It  was  he  who  appointed  Lord 
Kitchener  as  War  Minister;  and  it  was  he,  conse- 
quently, who  was  responsible  for  the  calling  up  of  the 
enormous  force  of  seven  millions  of  men.  Now  it 
will  be  recollected  that  in  1911  the  Census  showed 
that  there  were  altogether  in  the  Uni^ted  Kingdom  a 
little  over  45^  milhons.  It  is  a  matter  of  notoriety 
that  the  females  in  the  United  Kingdom  have  largely 
exceeded  the  males  for  a  long  time  past.  Let  us 
assume,  for  the  sake  of  argumenj,  without  wasting 
time  by  hunting  up  old  copies  of  the  Census,  that  the 
figures  mentioned  meant  that  there  were  somewhat 
over  23  millions  of  females  and  somewhat  under 
22  millions  of  males.  But  if  that  was  so,  we  must 
allow  for  the  men  over  forty  and  the  boys  under 
eighteen  at  least  half  the  males.  Consequently,  there 
would  be  somewhat  less  than  11  millions  of  men 
capable  of  bearing  arms.  If  we  say  lOf  millions  we 
shall  not  probably  be  very  much  out.  But 'let  us 
allow  the  largest  possible  figure  so  as  not  to  appear 
to  cook  our  reasoning.  From  the  millions  of  men  of 
fighting  age  we  have  to  deduct  all  the  paupers  and  all 
the  pereons  who,  for  one  reason  or  another,  were  in- 
capable of  serving  in  the  Army.  Is  it  too  much  to 
allow  two  millions  for  these  two  classes  and  to  con- 
clude, therefore,  that  fliere  were  altogether  nine 
millions  of  men  who  were  capable  of  sei-ving?  ■  We 
do  not  wish  to  insist  upon  any  of  these  figures.  Any 
reader  who  is  sufficiently  interested  can  look  up  the 
last  Census  and  calculate  more  accurately  than  we 
pretend  to  be  doing  to-day  the  actual  number  of  males 
between  18  and  40.  It  will  not  be  very  much  above 
the  "figures  we  have  given.  Probably  it  will  turn  out 
to  be  considerably  less.  But  our  real  object  is  not 
to  deal  with  the  actual  number  of  pereons  who  existed 
in  the  country  at  the  time,  but  to  show  the  influence 
of  the  War  upon  the  finances  of  the  whole  world — 
not  of  England  only,  but  of  the  whole  world. 

Of  the  seven  millions  of  men  who,  according  to 
Mr.  Asquith,  were  actually  called  up  for  the  Army 
and  the  Navy,  some  were  employed  actually  in  fight- 
ing, some  w-ere  employed  behind  the  fighting  line, 
partly  to  feed  the  actual  combatants,  partly  to  enable 
them  to  construct  every  kind  of  work  that  was  required 
in  the  War.  Then  there  was  a  veiy  large  number  of 
men  employed  away  from  Europe  altogether.  The 
main  body  of  British  troops  in  Europe  were  employed 
in  France  and  Belgium.  Subsequently,  a  considerable 
proportion  was  employed  in  Italy.  In  addition,  there 
were  troops  employed  in  the  Dardanelles,  in  different 
parts  of  Turkey,  in  Persia,  in  Egypt,  and  in  Pales- 
ti.^e.  While,  of  course,  a  considerable  number  also 
were  employed  in  India,  China,  and  throughout 
Africa.  For  four  years  and  four  months,  therefore, 
something  nearly  approaching  to  seven  millions  of 
men  were  withdrawn  from  productive  employment, 
and  were  actually  engaged  in  not  merely  unproductive 
employment,  but  in  actually  destructive  employment. 
A  very  large  number,  again,  were  employed  on  ship- 
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)jo:ii-d  foi-  tlie   purpose  of  moving   uol  only  our  own 
troops  from  and  to  the  different  parts  of  the  combatant 
areas,    but  also  those  of  the  Dominions  and   of  ovtr 
Allies.       For  instance,   eveiybody  is  aware  that  ihe 
Bi'itish  Fleet  helped  largely  to  move  French  troops 
from   place  to  place;  and,  of  course,  it  is   notorious 
that  the  British  fleet  helped  on  a  very  large  scale  to 
bring  over   from  the  United   States  to  France   three 
millions  of  American  troops.     Consequently,   %ye  liad 
in   tlie   United   Kingdom  alone  something  like  seven 
millions  of  men  of  ages  ranging  from  18  to  40  with- 
drawn  altogether    from    productive    employment  and 
■worked  as  liard  as  they  could  be  worked  in  destroying 
not  merely  life,  but  everything  that  could  in  any  way 
help   the  Germans   in    their    attempt  to  subdue  the 
Allies.     Is  there  any  man  so  absolutely  void  of  either 
imagination  or  reasoning  power  that  he  doubts  that  the 
withdrawal  of  seven  millions  of  men  from  productive 
employment   to  unproductiv^e  employment  did  cause 
a  great  scarcity?     Naturally,    the  counliy  could  not 
produce  on  the  scale  it  had  produced  before  the  War. 
There  were  seven  men  out  of  every  nine  taken  awa.y 
from  pi'oduction,   and  the  remaining,  however  ailing 
they  may  have  been  and  however  defective,  had  to  do 
the  work  of  tlie  men  vfho  were  engaged  in  either  actual 
fighting,  or  in  one  way  or  another  enabling  the  actual 
fighters  to  do  their  woi-k.     As  a  matter  of  course,  then, 
there  was  an  extraordinary  decrease  in  the  production 
of  everything  that  people  with  means  desired  to  buy. 
Is  it  necessary  to  tell  the  readers  of  The  St.^tist 
that  the  withdrawal  of  nine  out  of  every  eleven  men 
from  productive  employment  meant  such  a  decrease 
in  production  as  made  everybody  willing  to  pay  prices 
that  a  few  years  before  they  would  have  considered 
extortionate — aye,  and  to  render  them  glad  that  they 
were  able  to  get  what  they  wanted  even  at  those  extor- 
tionate   prices.     Yet  men    write  books,    and  actually 
expect  persons  intelligent  enough   to  read   the  books 
to  believe  that  it  was  not  the  reduction  of  labour  which 
caused  all  the  difTiculties,  but  an  absurd  thing  called 
"  Inflation."     There  is  no  such  thing  in  the  world  as 
inflation,    and  in  the  natui'e  of   things  there   cannot 
be.     If  a  man  who  used  to  buy  a  pair  of  boots,  let 
us  say,  for  a  guinea,  was  called  upon  during  the  War 
to  pay  two  or  three,  or  possibly  even  four  guineas, 
of  course  he  had  to  hand  out  very  much  more  money 
than  he  used  to  hand  out  when  he  paid  only  a  guinea. 
And  what  is  true  of  a  pair  of  boots  is  true  of  every 
other  thing  that  human  beings  either  consume  or  w'ear. 
But  it  will  be  said  that   for  a  long  time  the  United 
States  kept  out  of  the  NVar,  and  that  the  world  rushed 
to  the  United  States  to  buy  what  it  wanted.     Yes,  the 
world  rushed,   as  far  as  it  had  ships  to  nish,   to  the 
United     States,    to    Argentina,    and   to    other  South 
American  countries,  to  India,  to  Russia,  as  far  as  the 
condition  of  Russia  allowed,    and   to  every  place  all 
over  the  eaiih  where  things  could  be  bought.       But 
the  misfortune  for  those  who  were  willing  to  rush  to 
find  the  things  they  wanted  was  that  they  had  not 
the  ships  either  to  get  out  to  the  country  or  to  get 
back  from  it.     The  whole  four  ami  a  quarter  years 
heard  almost  as  much  of  the  deficiency  of  shipping  as 
of  the   actual   fighting,   for  there  was  actual   hunger 
endured  because  there  were  not  the  means — in  plain 
English  the   ships — to  carry   the  goods    from   where 
they  existed  to  countries  like  England,  France,  Italy 
and  so  on.     We,  then,    who   opposed   Germany   had 
to  pay  sometimes  three  and  four  times  as  much  as  a 
couiile  of  yeai's  before  in  peace-time  we  had  to  pay, 
and  then  we  are  asked  to  wondev  that  while  all  the 
women  remaining  at  home  had  to  be  fed,  all  the  chil- 
dren, and  all  the  growing  boys,  yet  it  was  not  the  need 
of  food  and  clotlung  that  caused  the  deamess,  but  an 
absurd    fiction    called    "inflation."       If   you   are  so 
deuced  fine  a  fellow  that  you  do  not  care  to  use  com- 
mon English  woi-ds,  well,  we  see  no  actual  crime  in 
using   big   words   Uke    "inflation,"   always  assuming 
that  you  do  not,   tuni  your  inflation  into   a  cause  to 


cxidain  ;i.  slali;  of  things  which  was  tlue,  firstly,  to  the 
refusal  of  both  Conservatives  and  Liberals  to  prepare 
the  country  for  a  war  that  every  rational  man  knew 
was  coming;  secondly,  to  allow  a  veiy  good  organiser 
— there  is  no  question  at  all  that  Lord  Kitchener 
was  a  very  able  organiser,  but  he  was  not 
a  general — to  call  out  seven  millions  of  men.;  and, 
thirdly,  to  send  out  unanned  and  untrained  men  to  • 
be  shot  down  like  dogs  because  no  care  had  been  exer- 
cisecf  to  prepare  them  for  the  work  they  were  sent 
out  to  do.  Wo  are  guilty  of  most  of  the  slaughter 
of  those  gallant  men  because  we  refused  to  prepare; 
doubtless  because  we  thought  that  there  would  be  a, 
row  amongst  \those  who  did  not  like  paying  high 
taxes,  and,  therefore,  it  was  thought  better'  to 
slaughter  men  later  on  than  for  Governments  to  \)a 
kicked  out  because  they  had  the  courage  to  do  their 
duty. 

The  real  explanation  is  that  w^e  did  not  produce 
either  food  or  anything  else 'we  required  in  anything 
like  the  quantities  required,  and  that  to  tempt  people 
to  give  us  what  we  wanted  we  were  willing  to  pay 
exorbitant  prices.  The  reader  ought  not  to  forget, 
furlhei-more,-  that  as  we  took  seven  millions  out  of 
the  nine  millions  or  so  of  men  capable  of  reaUy  work- 
ing, a  large  nunvl>er  of  women  had  to  give  up  their 
usual  methods  of  life  and  to  undei-take  to  do  the  work 
of  men,  for  which  they  were  quite  unfitted.  It  is  said — 
we  do  not,  of  course,  answer  for  the  correctness  of  the 
(iijui-es — that  the  Government  alone  employed  tlu-ee 
millions  of  women,  mainly  in  making  ammunition. 
Furthermore,  it  is  notorious  that  almost  every  business 
house  had  to  employ  women  in  their  factories  and  in 
their  shops.  Each  one  of  us  who  was  an  employer 
during  the  War  knows  to  his  sore  cost  how  his  cai-e- 
fully  prepared  staff  was  taken  away  for  the  War,  and 
how  he  had  to  employ  women,  many  of  whom  did  not 
actually  know  the  meaning  of  the  words  addressed  to 
them  when  they  were  told  to  do  this  or  to  do  that. 
The  womJli  acted  wonderfully  well.  We  have  no 
intention  to  throw  any  slur  upon  them.  We  ourselves 
are  indebted  to  the  good  services  rendered  to  us  by  the 
women.  But  it  would  be  absurd  to  say  that  for  a 
long  time  after  they  joined  our  staff  they  were  as  well 
trained  as  the  men  whose  places  they  took;  or  that, 
in  fact,  they  had  either  the  strength  or  Ihe  staying 
power  of  men. 

INFLATION— (Continued.) 

Wk  have  dwelt,  at  lenglh  upon  the  conditions  of 
our  own  country  because  we  want  our  i-eaders  to 
give  their  minds  to  the  facts  and  to  hoot  every  fool 
who  tries  to  impose  upon  them  such  nonsense  as  ' '  in- 
flation." But  we  need  hardly  remind  the  reader  that 
the  condition  of  some  of  our  Allies  was  much  woi-se 
than  ours.  In  the  first  place,  the  great  object  of 
Germany  was  to  crush  France.  In  the  begmnmg  she 
hoped  that  Russia  would  not  be  ready  to  fighn  until 
France  was  completely  put  out  of  the  way.  Accord- 
ingly; although  she  was  one  of  the  Powers  which 
guaranteed  the  independence  of  Belgium,  she  invadeil 
that  country;  and  she  treated  the  inhabitants  as  a  con- 
quered jxjople  without  even  a  pretence  to  lenity.  She 
treated  the  countiy  in  a  savage  manner,  and  she  robbetl 
without  mercy.  Further,  she  marched  directly  upon 
Paris;  and,  happily,  France  was  not  under  the  rule 
of  a  Napoleon  the  Third.  The  general  in  command 
proparetl  to  meet  the  Germans  at  the  Mame,  and,  to 
his  honour  be  it  said,  the  Governor  of  Paris  marched 
his  ai-my  out  of  Paris  to  assist  the  main  body,  and 
inflicted  such  a  defeat  upon  the  Germans  us  prevented 
them  ever  afterwards  making  a  like  attempt  upon  the 
capital  of  France.  But  while  they  were  taught  the 
danger  of  a  march  on  the  Mame  and  on  Paris,  t.hev 
flattered  themselves  they  could  gain  their  end  by 
capturing  Verdun,  and  for  five  whole  months  they  used 
their  utmost  energies  to  captm-e  Verdun.  Again 
they  were  defeated  ignominiously.  France,  then,  when 
everj-thing  is  said,   bon-  the  real   brunt  of   the  War. 
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She  defeated  iJie  two  most  severe  attempts  made  by 
the  Gennans,  and  there  is  uo  possibUity  of  denying 
that  the  losses  of  the  French  were  almost  overwhelm- 
ing. It  will  be  a  long  time,  we  fear,  before  France 
thoroughly  recovers  from  those  losses.  It  is  true,  of 
course,  tliat  she  has  won  a  gi-eat  victory;  that  to  her 
mainly  the  victory  is  due;  and  that  she  lias  got  back 
the  lost  provinces.  We  hojie  also  that  the  unwilling- 
ness to  bear  children  ^^•Lll  disappear,  and  that  the 
population  of  France  will  again  begin  to  increase 
rapidly.  If  so,  the  French  alone  ai-e  quite  well  able 
1o  check  all  German  ambitions.  But  we  must  not 
lose  sight  of  the  fact  that  in  the  first  two  year's  of 
the  War  we  had  no  trained  army.  That  is  the  plain 
truth.  Italy  was  preparing.  She  was  on  lier  guard 
against  the  Austrians,  and  possibly  against  uie  Germans 
as  well.  And  she  was  making  up  for  her  losses  in 
tlie  war  against  Tm-key.  The  United  States,  it  is 
hardly  necessary  to  rernind  our  readere,  did  not  enter 
the  War  xuitil  the  very  end.  Consequently,  the  real 
fighting  fell,  first,  upon  the  French;  secondly,  upon 
the  Bussians;  thirdly,  upon  the  British,  when  the  un- 
trained boys  that  were  taken  from  bc4iuid  the  counter 
or  from  'behind  the  ploLigh  to  fight  the  best  trained 
army  in  Europe  were  fitted  fordoing  so;  and,  fourthly, 
by  the  Italians  and  the  Americans.  It  follows  that, 
as  one  great  nation  aft^er  another  entered  into  the  War, 
the  diminution  of  production  was  spread  wide-cast  over 
the  earth.  The  Dardanelles  were  closed  against  the 
Eussians.  They  had,  therefore,  no  good  means  of 
exporting,  except 'from  Vladivostok  or  from  the  White 
Sea;  and,  of  i^ourse,  they  were  able  to  supply  the 
world  only  on  a  vei-y  slight  scale.  The  whole  world, 
therefore,  suffered.  Even  neutrals  suffered,  because 
it  is  to  be  recollected  that  England  enforced  her  right 
to  blockade ;  and  the  Gemians  retorted  by  adopting  a 
submarine  wai-fare  which  they  directed,  not  against  the 
British  alone,  but  against  every  Power  which  was 
bold  enough  to  defy  Gei-many.  "  The  final  result  was 
such  a  reduction  of  production  that  there  was  serious 
danger,  if  the  War  lasted  much  longer,  of  actual, 
we  will  not  say  famine,  for  that  is  a  very  strong  word, 
but  such  a  decrease  in  food  itself  as  might  have  led 
to  a  serious  outbreak  of  disease.  Happily  the 
Germans  suffered  more  than  their  opponents;  tlie  men 
refused  to  fight  any  longer;  and  peace  returned. 

This  article  has  gi-own  so  long  because  we  are 
anxious  to  drive  out  of  the  minds  of  all  men  capable  of 
reasoning  the  absurd  nonsense  about  inflation.  There 
fore,  we  will  content  oru-selves  by  asking  any 
person  who  has  :been  taught  to  believe  in 
inflation  how  he  conceives  that  the  scarcity 
of  food,  and  of  e^•eryt]ling  else  that  men  are 
willing  to  pay  foi-,  could  be  met  except  by  a 
large  addition  to  the  niQney  which  could  be  passed  over 
the  counter  by  persons  who  were  either  unknown  or 
were  so  little  trusted  that  they  could  not  buy  rea<lily 
on  credit.  If  a  man,  for  instance,  had  to  buy  boots 
and  paid,  perhaps,  two  or  three  times,  sometimes  even 
more,  than  he  used  to  pay  in  the  spi'ing  of  1914,  how 
could  he  do  so  assuming  that  he  was  not  a  naan  of 
universal  credit?  How  could  he  buy  everything  he 
wanted  except  by  forking  out  money  that  would  l>e 
accepted  in  full  payment  for  what  he  pm-chased?  It 
is  as  natural  a  result  of  the  purchase  as  is  tlie  handing 
over  of  the  goods  fi-om  the  seller  behind  the  comiter 
to  tlie  buyer  at  the  other  side  of  the  counter.  It  is  part 
of  the  transaction.  You  cannot  possibly  dispense  with 
it.  You  issue  additional  money  because  prices  are 
driven  so  high  that  you  will  not  get  what  you  want 
imless  you  give  the  additional  money ;  and  to  say  that 
inflation  is  the  cause  of  the  high  prices  is  like  saying 
that  the  young  man  or  the  young  woman  Ijehind  the 
counter  does  all  the  mischief  because  he  or  she  hands 
over  to  the  buyer  the  goods  demanded.  The  thing  is 
part  of  the  bargain,  and  cannot  be  dispensed  with .  A 
Rothschild  can,  no  doubt,  do  a  great  many  things  by 
reason  of  his  extraordinai'y  credit,  because  the  world 
believes  that  there  is  no  end  to  his  wealth.  But  if  you  do 


not  know  a^Eotlischild  when  you  see  liim  how  can  you 
trust  Rhu':'  If  he  wants  to  travel  hy  rail^'iiy,  except 
it  is  on  the  line  tiiat  he  constantly  travels  by,  and  on 
which  he  is  well  known,  he  has  to  pay  for  his  ticket  j ust 
like  any  ordinary  person ;  and  so  it  is  with  every  other 
buyer.  Money  has  to  be  given  except  you  are  so  well 
known  and  j'om-  credit  is  so  high  that  people  will  take 
your  word  almost  as  freely  as  tliey  take  your  money. 
There  is  absolutely  not  tiie  slightest  possible  excuse 
for  the  utter  nonsense  talked  about  inflation.  There 
is  no  such  thing,  and  thei'e  caimot  be  such  a  tiring. 
It  may  be  very  regrettable  that  the  Government 
should  issue  so  many  hundretls  of  millions  of  notes 
which  will  have  to  be  taken  up  and  paid  for  some  day. 
But  it  would  have  been  a  far  more  serious  thing,  a  far 
graver  calamity,  if  people  were  allo\\ed  to  (lie  because 
they  could  not  get  the  food  that  they  actually  required. 
It  is  part  of  the  consequences  of  war.  If  you  say  that 
tlie  high  prices  and  all  the  evils  that  follow  from  high 
prices  are  due  to  the  War — well,  we  at  all  events  are 
not  prepared  to  contradict  you.  But  to  talk  about  such 
absolute  rot  as  inflation  is  to  try  to  thixjw  dust  in  the 
eyes  of  the  public. 


BIRMINGHAM. 

BiRMiXGHAM  can  look  back  over  a  long  history  as  an 
industrial  centre.  It  was  a  community  of  some 
importance  even  in  Saxon  times,  but  its  interests  were 
then  mainly  agi-icultural.  No  precise  date  can  he 
assigned  to  its  dibut  in  industry,  but  according  to 
extant  records  it  became  identified  at  a  remote  period 
with  the  working  of  metals.  In  this  I'espect  its  liis- 
toiy  resembles  that  of  Sheflield,  which  early  gave 
premonition  of  its  fnodern  gi'eatness  in  steel.  The 
abundant  forests  in  the  -Western  Midlands  provided 
Birmingham  with  the  fuel  necessary  for  smelting  its 
local  supplies  of  iron  ore.  When  coal  replaced  wood 
the  city  was  fortunate  in  finding  a  plenitude  of  the 
new  fuel  almost  at  its  doors.  The  proximity  of  the 
South  Staffordshire  coalfields  materially  helped  the 
expansion  of  the  now  rapidly  rising  city,  and  led  to 
the  gi-owth  of  numerous  towns  and  villages  in  its 
vicinity,  all  identified  with  the  coal,  iron,  and  steel 
trades.  In  time  the  district  of  wliich  Birmingham  is 
the  industrial  capital  earned  the  title  of  the  Black 
Country.  Birmingham  is  not  actually  part  of  this 
area,  which  is  rouglily  coincident  with  the  coal-bearing 
territory  in  Staffordshire.  The  city  is  situated  in  the 
north-west  of  Wanvickshire,  though  its  suburbs  extend 
into  Worcestershire  on  the  south  and  Staffordshire  on 
tlie  north.  Its  distance  from  the  coalfields,  trifling  as 
it  is,  has  been  an  influential  factor  in  Bii-mingham's 
development,  which  has  also  been  conditioned  by  its 
separation  from  the  seaboard  and  its  central  position 
in  the  interior.  The  cruder  manufactures,  in  which 
large  outputs  are  necessary  at  low  cost,  are  notably 
absent  frofn  the  city,  and  its  products  are  those  of  the 
skilled  artisan  and  mechanic,  in  which  the  labour  cost 
is  much  higher  proportionately  than  the  outlay;  on 
raw  material.  Transport  charges  to  the  seaports  of 
Manchester,  Bristol,  Liverpool,  and  London,  which 
are  respectively  82,  91,  97,  and  113  miles  frojn  Bir- 
mingham, preclude  the  building  up  of  an  export  trade 
in  semi-manufactured  articles.  Highly-finished  iiro- 
ducts  can,  hov^'ever,  repay  the  necessary  transporta- 
tion, and  a  substantial  amount  of  our  seaborne  trade 
originates  in  the  Birmingham  district,  though  no 
figures  showing  its  extent  are  available.  Its  inland 
situation  is,  indeed,  not  v\dthout  compensations,  as 
several  of  the  leading  heavy  lines,  the  London  and 
North- Western,  the  Midland,  and  the  Great  Western 
converge  on  the  city.  It  has  risen  to  great  import- 
ance as  a  railway  centre;  and  has  built  up  an  exten- 
sive trade  in  railway  rolling-stock.  Carriages, 
waggions,  and  trucks  of  ever}?  description  are  icon- 
structed  locally.  The  excellence  of  its  canal  com- 
munication offsets  to  some  degree  the   disadvantages 
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of  an  inland  position.  It  lies  in  the  centre  of  an 
extensive  plain,  and  is  linked  up  by  canal  with  the 
Mersey,  the  Thames,  the  Severn,  and  the  Trent.  The 
Birmingham  navigations  arc,  from  the  point  of  view 
of  traffic,  one  of  tlie  leading  inland  waterway  systems 
in  the  United  Kingdom. 

Tlie  productive  industries  carried  on  in -the  cjty 
cannot  be  considered  apart  from  those  of  the  towns 
wliich  sunx>und  it.  In  the  adjoining  district  ai'O  the 
communities  of  West  Bromwicli,  'W6dnesbui7,  Wal- 
sall, Dudley,  Bilston,  Tipton,  and  Wolverhampton, 
which  are  all  interestetl  in  some  phase  of  the  coal,  iron, 
or  non-ferious  metal  trades,  and  which  together  fonn 
;>  continuous  and  tliickly-populated  urban  area,  ai'bi- 
trarily  marked  off  into  towns  and  cities.  Binningham's 
importance  is  enhanced  by  the  highly-industrialised 
charact-cr  of  the  suiTounding  district,  for  which  it  acts 
naturally  a.s  a  financial  and  nierchanting  centre.  The 
metal-working  industries  of  the  United  Kingdom, 
particularly  in  the  non-ferrous  branches,  are  concen- 
tratt'd  chiefly  in  Birmingham,  while  iron-making  lias 
gradually  drifted  from  tlio  city  to  tho  other  towns 
named,  which  are  more  o^trally  situated  within  the 
coalfield.  The  manufacture  of  steel  was  also  at  one 
time  carried  on  in  the  city,  but  it  had  disap[')ear<?d  long 
before  the  introduction  of  the  Bessemer  and  other 
processes  of  making  acid  and  basic  steel.  The 
deposits  of  iron  on>  found  in  tho  neighbourhood  were 
no  doubt  being  exhausted,  and,  besides,  ore  suitable 
for  makinfj  foundry  iron  was  not  necessarily  adiij.icd 
to  the  steelmaker's  puriK«c.  Further,  when  oi'e  and 
pig  iron  had  to  be  imported  to  supplement  local  supplies 
;is  tl^e  base  metal  trade  of  the  Unite<l  Kingdom  ex- 
panded, the  al>sence  of  direct  access  to  the  sea  was  a 
handicap  which  Binningham  could  not  overcome. 
Iron-smelting  fell  away  in  its  neighbourhood,  and 
the  numl^r  of  blast  furnaces  was  reduced.  On  the 
other  hand,  .brass- founding  developed  continuously. 
The  necessary  materials,  copper  and  zinc,  being  much 
less  bulky  in  proportion  to  value  than  iron  or  iron 
ore,  could  be  imported  more  cheaply.  It  might  be 
noted  en  passant  that  the  industiy  developed  almost 
coincidently  at  another  inland  centre,  Rotherham, 
which  is  famous  to-day  for  its  extensive  int-erests  in 
brass-founding.  In  the  construction  of  chemical  and 
scientific  apparatus  borass  plays  an  irajwrtant  part. 
It  is  also  invaluable  as  a  non-magnetic  metal  in  con- 
nection with  switchlxjards  and  other  electrical  appli- 
ances and  machiueiy.  The  alloy  is  favoured  for  small 
castings  where  exactness  and  beauty  of  finish  are 
■desired,  and  for  certain  parts  of  u'on  and  steel 
macliinery.  Others  of  tho  non-ferrous  metals,  esi)eci- 
ally  nickel,  tin,  and  aluminium,  are  worked  up  in 
Binningiiam,  and  much  attention  is  paid  to  German 
silver,  which  is  an  alloy  of  copper,  nickel,  and  zinc. 
The  products  include  innumerable  household  ai-ticles, 
as  well  as  the  tubes,  sheets,  and  rods  used  in  com- 
merce. Brass  is  a  comprehensive  title,  as  it  embraces 
the  hardest  gun-metals  or  bronzes  and  the  soft 
yellow  metal 'used  for  ordinary  commercial  purposes. 
Its  qualities  vary  fi-om  high  ductility  to  extreme  brittle- 
ness.  The  ductile  varieties  can  be  drawn  into  very 
thin  wire,  especially  if  mixed  with  a  httle  lead  or 
tin.  The  marking  of  articles  for  domestic  use  is  an 
important  section  of  the  non-ferrous  metal  industry, 
and  here  wo  touch  u{x>n  the  hardware  trade  which 
has  made  Birmingham  so  famous  tlu-oughout  the 
world  that  it  is  often  referred  to  as  "The  Hai-dware 
City."  The  term  "hardware"  is  difficult  to  define 
exactly,  but  it  comprises  japanned  and  enamelled  goods 
and  hollow-ware  of  cast  or  wrought  iron  and  tinplates. 
Tlie  hardware  requirements  of  garden,  fami,  house, 
and  factoiy  ai'e  supplied,  and  the  immense  stream 
of  output  embraces  hoes,  shovels,  spades,  gi^atos, 
stoves,  lamps,  locks,  rivets,  nuts,  bolts,  and  other 
indispensable  accessories. 

Ironraongeiy  of  all  kinds  is  manufactured,  and  in 
recent  years,  owing  to  the  ever-increasing  range  of  its 
industries,  Binningham  has  come  to  be  known  as  the 


workshop  of  Great  Britain.  In  the  minds  of  many 
it  is  still  identified  chiefly  with  the  pixxluction  of  cheap 
jewellery,  gilt  ornaments,  and  electro-plated  goods 
made  from  base  metals.  An  examination  of  the  returns 
of  the  Assay  Office  will  speedily  dispel  this  idea,  as 
it  shows  a  rapid  and  constant  increase  in  the  amount 
of  gold  and  silver  marked  in  the  city.  Apart  from  the 
admirably  artistic  work  done  in  tlie  precious  metals, 
Binningham  is  an  important  centre  of  electrical  and 
mechanical  engineering.  Generators  and  motel's  of 
every  size  are  built,  and  electrical  equipment  of  all 
kinds  suited  for  domestic  and  industrial  use  are  made. 
Magneto  manufacture  is  tho  latest  development. 
Quick-revolution  engines  for  generating  current  are  a 
special  feature,  and  in  the  circumstances  it  is  not  sur- 
prising that  the  use  of  electricity  lor  power  pui-poses 
has  made  great  progi-css.  Further  steps  are  being 
taken  towards  extending  industrial  electrification  in 
Birmingham. 

Tho  making  of  machine  tools  has  been  powerfully 
stimulated  by  the  expansion  of  machine  industiy  in 
modern  times,  and  in  both  light  and  heavy  kinds  Bir- 
mingham's pixxluction  has  kept  pace  with  the  demand. 
Power  presses,  drilling  and  milling  machines,  lathes, 
cliucks,  and  metal-working  macliinery  of  every  descrip- 
tion are  made.  Oil,  gas,  and  steam-driven  engines 
are  a  feature  for  which  Binningham  has  acquiretl  no 
little  fame.  In  screw-making  it  is  no  exaggeration 
to  say  that  the  city  possesses  a  practical  monopoly  of 
production  within  the  United  Kingdom.  Revolvers, 
pistols,  shotguns,  rifles,  airguns,  and  small  arms  of 
evei-y  kind  are  manufactured,  and  side  by  side  there 
has  gi-own  up  an  extensive  manufacture  of  powder 
and  various  explosives  and  of  metallic  cartridge  cases. 
Edge  tools  and  cutting  implements  are  produced  in 
great  variety,  though  in  cutleiy  Sheffield  can,  of 
course,  claim  unchallenged  supremacy.  The  trade  in 
iron  betlsteads  has  Ijeen  particularly  identified  with 
Binningham  ever  since  that  metal  replaced  wood  for 
bed  constniction  in  the  last  century.  Steel  pens  are 
another  speciality  of  the  city,  while  glassware, 
especially  for  table  use,  is  extensively  manufactured, 
chiefly  in  the  surrounding  towns,  but  partly  also  within 
the  city,  rivets,  nails,  chains,  buttons,  bicycles,  motor- 
bicycles,  and  motor-cars  are  made.  Such  a  close  and 
varied  concentration  of  industries,  each  sufficient  in 
itself  to  establish  the  fame  of  an  ordinary  manufac- 
turing centre,  cannot  be  paralleled  elsewhere  in  the 
United  Kingdom.  The  important  place  held  by  Bir- 
mingham in  our  industrial  economy  entitles  it,  indeed, 
to  be  called,  by  a  metaphor  borrowed  from  one  of 
its  chief  industries,  the  hub  of  manufacturing  Britain. 
Its  prestige  has  been  increased,  rather  than  dim- 
inished, by  the  War.  The  last  five  years  have  wit- 
nessed an  overhauling,  renovation,  and  extension  of 
all  the  industrial   plnut  of  the  district,  and  Birming- 
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ham  has  emerged  from  the  struggle  fully  provided 
with  the  means  of  regaining  the  gi-ound  unavoidably 
lost  since  1914  in  the  foreign  trade,  and  of  consolidat- 
ing the  advances  meantime  made  in  the  home  market. 


BRITISH  BRASSFOUNDING, 

The  term  "  brassfounding  "  has  been  extended  from 
its  old  meaning  of  casting  in  brass  to  casting  in  any 
copper  alloy.     Copper  is  the  chief  ingredient  of  many 
of  the  more  important  metal  alloys  used  for  industrial 
pm-poses.     It  is  also  employed  for  gold  alloys  in  the 
fonn  of   electric  copper  and   grain   and  shot  copper. 
The  standard  varieties  of  the  metal  are   electric  oa- 
deposited    copper,    best-selected,  and    tough    copper. 
The  fii'st-named,    which  is   the    purest   form  of    the 
metal,  is  electrically  deposited  from  a  copper  salt  solu- 
tion, but  for  ordinai-y  commercial  needs  best-selected 
copper  as  now  marketed  is  sufficiently  pure,  since  it 
contains  but  a    minimum  of    arsenic  'and    antimony. 
Tough  copper  is  the  name  applied  to  refined  copper 
oast  in  the  shape  of  slabs  or  billets,  and  used  for  rolling 
mto    sheets,   tubes,   and  rods.     The  standard  coppef 
frequently    mentioned   in    market    reports    comprises 
various  brands  of  British  and  foreign,  refined  or  rough 
copper.     British  brassfounding  depends  very  largely, 
therefore,  on  copper,  but  we  are  dependent  on  external 
sources  for  a  large  part  of  the  commodity  used  in  this 
and  other  metal- working  industries,   and  also  for  the 
greater  proportion  of  the  cojjper  ore  smelted  in  our 
refineries.     It  has  been  officially  estimated  that  of  our 
average  output  of  48,300   tons'  of  unwrought  copper 
in  1909-13,  only  400  tons  were  won  from  native  ores 
and  precipitate,  the  rest  being  obtained  from  imported 
cres,  regulus,   and   precipitate,   and   cuprous  pyrites. 
The  average  consumption  of  metallic  copper  in  the 
United  Kingdom,  less  the  copper  embodied  in  exported 
articles,  may  be  estimated  at  approximately  120,000 
tons,    and,  deducting  the  total  home  production,  over 
71,700  tons,  or  60%,  were  annually  imported.     Bir- 
mingham,  the  centre  of  brassfounding  and    of  other 
non-fen-ous  metal  industries,   produces  nearly  three- 
fourths  of  the  manufactured  brass  goods  of  the  United 
Kingdom,  but  in  the  case  of  copper  and  zinc  ores  no 
smeltmg  operations  are  undertaken  in  or  around  the 
city.     Swansea  is   the  chief  smelting  centre,  but  the 
lai-ge  supplies  which  it  formerly  drew  from  Cornwall 
and  Devon,   the  only  English  counties  where  copper 
ore  was  at  all  widely  raised,  have  now  almost  vanished. 
Swansea  still  maintains  the  position  which  it  built  up 
when  home  supplies  of  ore  were  plentiful.     The  ore 
which    it  now  imports    has    usually    been    subjected 
before  shipment  to  some  degree  of  preparation  or  treat- 
ment, and  its  conversion  into  pure  copper  is  completed 
m  South  Wales.     The  metal  then  passes  to  Birming- 
ham and  other  less  important  centres  for  working  up. 
It  IS  dangerous  to  dogmatise  as  to  the  reasons  which 
have  dissociated  our  metal-working  from  our  metal- 
producing  centres,  or  which  have  made  Birmingham 
pre-eminent  among  the  latter.    The  brassfounding  in- 
dustry got  an  early  start  in  the  Midland  citv,  which, 
with  its  abundance  of  skilled  labour,  fuel,  'and   sand 
suitable  for  casting,  rem.ained   abreast  of  all  develop- 
ments in  the  industry.    It  is  impossible  to  reckon  up 
with  accuracy  the  capital  or  labour  employed  in  brass- 
founding,   as  many  general  engineering  shops  number 
a  brassfoundry  among  their  departments.    It  is  prob- 
able that  the  finished-brass  trades,  which  are   housed 
chiefly  within  the  city,    represent  a  capital   of  about 
five  millions  sterling,  and  emplov  about  13,000  male 
and  female  workers.    The  average  unit  in  the  brass- 
founding  industi-j-  is  small,  but  during  the  War,  when 
Bii-mingham   was  transfoi-med  into  an  arsenal,    indi- 
vidual plants  and  aggregate  productive  capacity  were 
much   increased.      Factory    practice    was,    moreover, 
largely  modified  and  improved.      The  great  reduction 
on  the  endless  peace-time  variety  of  patterns  showed 
the  economy  of  repetition  work  and  of  large-scale  pro- 


duction of  single  articles.  Automatic  and  semi-auto- 
matic tools  supplanted  the  slower  hand  processes,  and 
had  the  effect  of  multiplying  output  and  reducing  costs 
and  supervision  charges.  A  large  number  of  American 
machine  tools  of  the  automatic  type  was  installed. 
Old-fashioned  casting  methods  were  widely  discarded 
in  fa\x)ur  of  machine  moulding  and  hot  stamping  or 
pressing. 

Birmingham's  brassworkers  get  their  material  in 
the  semi-manufactured  state,  mainly  from  the  several 
large  firms  outside  the  city,  which  supply  sheets,  rods, 
and  plates.      These  firms,   which    are    amongst    the 
biggest  of  their  kind  in  the  world,  are  now  sending 
forward  supplies  more  rapidly  than  heretofore,  largely 
because   of  the  improvement  in   the  spelter  or  cmde 
zinc  position.    For  the  ten  months  ended  October  last 
imports  of  crude  zinc  into  the  United  Kingdom  were 
79,796  tons,  compared  with  53,414  tons  in  the  corre- 
sponding  period  of  1918.     Between  January  and  the 
end  of  November  prices  fell  from  £62  to  £48  per  ton. 
Before  the  War  Germany  was  the  arbiter  in  all  matters 
relating  to  zinc.     It  possessed  the  largest  zinc  under- 
taking in    the  world,    and  through  it  controlled   the 
supply  of  spelter,  not  only  in  Europe,  but  within  the 
British  Empire.     Now  Australian  zmc  concentrates  no 
longer  go  to  provide  raw  material  for  Continental  smel- 
teries, and  the  zinc  blende  mined  in  New  South  Wales 
is  usually  treated   locally  or  in  the  United  Kingdom. 
The  bounty-fed  production  of  zinc  ore  in  Canada  has 
also  made  a  promising  start.     While  the  chief  use  of 
spelter  is  in  galvanising,  it  is  an  essential  constituent 
of  brass,  and  is  employed  with  aluminium  in  the  manu- 
facture of  the  light  castings  so  necessaiy  to  the  motor- 
car industry.     There  is  no  doubt  that  its  metal  trust 
enabled  GeiTnany  before   the  War  to  develop  brass- 
founding   to  such  a.   remarkable  extent   that  it  com- 
peted with  the  protlucts  of  our  manufacturers, all  over 
the  world.     The   disappearance  of  that  monopoly  is 
an  assurance  of  ample  supplies  of  raw  material  to  the 
British  Isles,   and  signifies  an  end  of  unfair  competi- 
tion against  our  products    in   the  home  and   foreign 
markets. 

The   United    States  still   sujiply  more    than   one- 
half  of  the  world's   annual  consumption  of  copper, 
and  we  depend  on  them  for  the  bulk  of  our  imports 
of  the  unwrought  metal  which  is  brought  in  mainly 
in  bars,  blocks,   and  ingots.     Empire  resources  are, 
however,    caisable  of  being  developed,   and  increased 
attention  is  being   devoted   in  Canada,   South  Africa, 
and  New  Zealand  to  the  exploitation  of  their  mineral 
wealth.        Copper  woi'king,    though  to  some  extent 
separate  in  Birmingham,  is  of  necessity  closely  asso- 
ciated with  brass.     Botlr* metals  are  dealt  in  in  the 
Birmingham  and  London  Exchanges,   and  the  -trade 
organisations    of    masters     and    men    include    those 
engaged  in  eitlier  metal.     The  early  work  on  the  raw 
material,  smelting,   refining,  casting,  and  handling  of 
residues   is  performed  largely  in  Wales,   but,   in  the 
next  stage,  the  heavy  work,  which  consists  of  rolling, 
drawing,  and  the  manufacture  of  extruded  sections  and 
tubing,  is  done  both  outside  and  inside  the  city.     Then 
comes  brassfoundi-y  work  proper,  which  includes  the 
making  of  builders'  cabinet   and  shop  fittings,  ships' 
fittings,  gas  and  electric  and  coach  and  harness  fittings, 
and  coffin  furniture.     Tlie  wrought  and  soldered  work 
comprises    art'   brassfoundry    and    hearth     furniture. 
With  the  engineering  section  may  be  reckoned  steam 
and  water    fittings,   motor    and    cycle    fittings,    and 
automatic    work    generally.       The    manufacture     of 
lamps   is  also  a  special  branch  of   some  importance. 
Birmingham's  predominance  rests  mainly  on  builders' 
and  cabinet  brassfoundry,  and  herein  it  is  distinguished 
from  Eotherham,  where  gas,  steam,  and  water  fittings 
are  chiefly  produced.     In  both  centres   production  at 
the  present  time  falls  short  of  demand.     The  turnover 
is  much  slower  than  had  been    anticipated,   and  one 
reason  for  the  delay   in    securing  increased    outputs 
was   the   difficulty  of  getting   settlements     with    the 
Ministry  ©f  Munitions.     Failure  to  settle  held  up  the 
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reorganisation  of  the  industry  on  n  peace  basis.  There 
is  also  a,  shortage  of  many  kinds  of  skilled  labour. 
Works  are  not  fuJly  staffetl,  and  many  are  running 
below  capacity.  Dunng  llie  War  the  skilletl  men 
enlisted  or  were  combed  out  in  large  numbei-s,  and 
many  unfortunately  lost  their  lives.  Untrained  labour 
is  wanted  with  a  view  to  being  taught,  but  opposition 
has  been  i-aised  in  certain  quarters  to  any  compre- 
hensive mcnsures  for  reheving  the  situation.  With 
the  co-operation  of  employers  and  trade  unions  the 
Ministry  of  Labour  is  now  putting  into  some  of  the 
works  unskilled  hands,  guai-anieeing  a  ^jortion  of  their 
wages  for  a  certain  period,  until  they  are  sufficiently 
skille<-l  to  earn  union  rates  themselves.  The  benefits 
of  the  schenu!  should  soon  conunence  to  be  felt.  Any 
addition  to  the  labour  force  is  welcome  as  the  home 
and  foreign  niiirkets  are  eagerly  awaiting  supplies  of 
Birmingham  goods. 


CHILL— I. 
THE  GROWTH  OF  PROSPERITY. 

Thekk  can  bo  do  rfasonable  doubt  that  Chili  is  a 
striking  instance  of  the  prosperity  which  most  South 
.\nierican  countries  have  derived  as  a  result  of  the  lat€ 
War.  Of  course,  Chili  had  the  advantage  of  being  a 
neutral,  oven  if  a  benevolent  neutral.  Other  South 
.\merican  coimtries  derived  advantages,  and  enonnous 
advantages,  in  the  supply  of  various  kinds  of  food  and 
raw  materials  required  by  the  Allies  during  the  pro- 
gress of  the  War.  But  they  had  enormous  expenses 
in  connection  with  their  obligations  incurred  in  supi)ort 
of  the  War.  Chili,  however,  derived,  in  a  sense,  no- 
thing but  advantages.  Of  course,  as  we  shall  show 
immediately,  no  country  escaped  really  from  the  effects 
of  the  War,  but  it  is  manifest  that  a  country  which 
was  able  to  supply  certain  raw  materials,  and  in  one 
striking  instance  a  particular  kind  of  raw  material 
which  could  be  obtained  nowhere  else,  had  enormous 
advantages,  and  particularly  was  this  true  where  she 
enjoyed  an  enormous  trade  stimulated  by  the  demands 
of  the  Allies,  and  incurred  no  real  expenses  in  con- 
nection with  the  War. 

A  cable  has  recently  been  received  in  London  show- 
ing that  the  trade  balance  in  favour  of  Chili  as  a  result 
of  the  difference  between  her  exports  and  imports 
last  year  amounted  to  over  450  million  Chilian 
dollars,  or,  say,  roughly  between  26  and  27 
minions  sterling.  During  the  whole  period  of  the 
War  Chili's  favourable  trade  balance  is  estimated 
to  have  exceeded  2,900  million  Chilian  dollars,  or 
considerably  over  90  millions  stei-ling.  This,  of 
course,  gives  Chili  a  very  large  credit  in  Europe.  But 
if  we  examine  the  nature  of  the  returns,  we  will  see 
that  a  preponderating  part  of  the  trade  consisted  in  her 
export  of  minerals,  and  practically  by  minerals  we 
mean  nitrate  of  soda  and  copper,  and  particularly 
nitrate,  because  it  was  the  demand  of  the  Allies  for 
the  various  products  of  nitrate,  both  for  the  making  of" 
munitions  and  for  the  purposes  of  the  hospitals,  which 
ensured  to  Chili  a  proportion  of  the  available  shipping 
which  the  Ejhipping  Controllers  of  the  various  Allied 
Governments  vvere  able  and  were  prepared  to  allot. 
Wo  will  take  the  position  of  Chili  in  three  parts.  We 
propose  to  show,  first,  the  urgent  need  for  progress, 
both  economic  and  social,  in  Chili.  Seoondly,  we 
propose  to  show  that  the  prosperity  on  which  we  have 
already  been  dilating  is  ahuost  wholly  due  to  her 
possession  of  large  nitrate  deposits  in  the  north  of  the 
Eepublic.  And,  tliirdly,  we  propose  to  show  that 
although  she  derived,  particularly  in  a  money  sense, 
enormous  advantages  as  a  result  of  the  War,  her  true 
development  was  delayed  and  an  undue  proportion  of 
her  energies  concentrated  in  exploiting  an  asset  which, 
in  the  nature  of  the  case,  must  come  to  an  end  some 
time,  instead  of  developing  those  interests  which  are 
permanent  and  which  wUl  make  for  the  ultimate 
economic  stabiHty  of  the  country. 


In  the  jears  that  preceded  the  outbreak  of  the 
recent  War  the  excess  of  Chili's  exports  over  her  im- 
ports did  very  little  more  thaji  pay  for  such  luxuries 
as  she  was  desirous  of  purchasing,  and  paying  the 
interest  upon  her  foreign  debt.  Last  year,  if  we 
divide  her  foreign  trade  into  three  parts,  more  than 
two-thirds  represented  exports.  And  these  figures 
were  more  or  less  true  tliroughout  the  duration  of  the 
War.  It  will  be  seen,  therefore,  that  Chih  has  built 
up,  like  so  many  South  American  countries,  enormous 
credits  in  Eiuope,  which  slie  is  in  a  [xvsition  to  take 
in  almost  any  form  she  likes,  provided,  of  course,  her 
creditors  are  able  to  pay  in  that  particular  fonn  which 
she  elects  to  receive.  She  can,  for  example,  repur- 
chase her  own  securities;  she  can  import  very  largely; 
she  can  accumulate  gold  in  so  far  as  the  Allies  are 
able  to  furnish  her  with  that  commodity.  The  proba- 
bility is  tliat  she  will,  after  taking  a  reasonable  amount 
of  luxuries,  wluch  she  is  entitled  to  do  owing  to  the 
great  prosperity  which  she  has  enjoyed  and  is  enjoy- 
ing, accept  the  balance  in  such  a  fonn  as  will  assist 
the  development  of  Chili.  W^e  said  above  that  we 
would  show  the  urgent  need  for  economic  improve- 
ment, the  delay  which  the  War  has  caused  in  that 
economic  improvement,  and  the  uncertain  advantage  of 
the  great  prosperity  which  Chili  has  undoubtedly 
enjoyed  as  a  result  of  the  War.  Taking  the  first  of 
these  items,  Chili  is  as  big  as  France  and  half  as  big 
again ;  but  she  has  a  population  less  than  that  of  the 
administrative  county  of  London.  In  other  words,  she 
has  about  twelve  peojjle  to  the  square  mUe.  She  has 
a  territory  stretching  for  nearly  2,300  miles — that  is 
to  say,  a  distance  equivalent  veiy  nearly  to  that  from 
tTie  Gold  Coast  of  Africa,  say,  to  the  Fiilh  of  Forth — 
and  a  climate  as  diversified  as  such  varied  regions 
would  iniplj'.  It  is  an  exceedingly  narrow  country, 
and  nowhere  fully  developed.  Even  the  central  region, 
the  most  fertile  of  the  whok-  of  Chili,  is  not  developed 
to  more  than  about  one-third  of  its  area.  The  whole 
of  the  south,  although  wild,  with  a  ixxik-bound  coast 
and  subject  to,  the  terrible  gales  of  the  Southern  Pacific, 
nevertheless  !fe  a  country  capable  of  very  material 
development  if  the  economic  resources  and  the  popula- 
tion were  available  for  its  development.  As  a  matter 
of  fact,  the  Araucanian  Indians,  probably  the  most 
warlike  of  all  the  native  tribes  either  in  South  or  in 
North  America,  lived,  and  a  few  of  them  still  live, 
in  this  vei-y  region.  The  great  difficiilty  of  Chili  at 
present  is  that,  in  spite  of  her  urgent  need  of  popula- 
tion, that  population  grows  but  slowly.  An  undue  pro- 
portion of  it.  as  in  the  Old  World  and  in  so  many 
parts  of  the  New,  congregates  in  the  principal  cities. 
And,  no  doubt  partly  as  »  result  of  this,  the  mortality 
is  extravagantly  high.  .-  The  birth-rate,  bearing  in 
mind  that  the  populatiop.  is  not  quite  four  millions,  is 
high;  but  the  death-rate  is  correspondingly  high,  so 
that  the  natural  increase  of  population  is  very  small. 
The  peculiar  economic  conditions  in  Chili  militate, 
and  always  have  miKtated,  against  any  considerable 
immigration^  as,"  except  to  those  already  possessing 
ample  resources.  Chili  offers  very  few  attractions  to 
the  immigrant,  and  particularly  to  the  immigrant  with- 
out mean^.  It  will  be  je\"ident  that  one  of  the  most 
pressing  needs  of  Chili  is  to  conserve  her  natm-al 
growth  of  population.  Perhaps  the  most  advantage- 
ous way  she  could  uso  the  great  prosperity  she  has 
enjoyed  Bls  a  result  of  the  European  War  would  be  to 
improve  the  social  and  sanitary  conditions  of  her 
people,  so  that  the  natural  growth  of  the  population 
would  increase  something  like  three  times  what  it  is 
increasing,  which  the  birth-rate  would  admit  of  if  the 
death-rate,  particularly  the  infantile  death-rate,  were 
materially  reduced. 

We  have  said  that  the  economic  development  of 
Chili  was  checked  by  the  War;  ^nd  so  it  was,  not- 
withstanding the  fact  that  her  trade  increased  enor- 
mously, .^s  a  result  of  the  War  the  Money  markets 
of.  the  world  were  closed  to  Chili,  as,  indeed,  to  all 
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other  borrowers  who  were  not  directly  engaged  in  the 
War.  Consequently,  she  was  unable  to  obtain  assist- 
ance in  the  development  of  her  transportation  facilities 
and  in  the  development  of  her  agricultm-e,  which  after 
all,  with  manufacturing,  should  pro's"©  the  ultimate 
aim,  and  seems  to  be  the  ultimate  aim,  of  public  men 
in  Chili.  Considering  her  difficulties  and  her  small 
population,  she  has  done  a  good  deal  for  transportation. 
Of  course,  in  a  country  so  long  and  so  naiTow  as  Cliili. 
and  whei'e  the  various  zones  are  separated  by.  such 
great  distances,  transportation  is  almost  an  essential 
of  Chili's  existence.  She  has  pi-ovided  altogether  over 
20,000  miles  of  public  roads,  and,  in  addition,  she 
has  very  nearly,  but  not  quite,  6,000  mdes  of  railway. 
But  this  includes  over  2,800  miles  of  the  Longitudinal 
Railway,  from  north  to  south,  which,  of  course,  is  a 
Government-owned  line.'  Chili's  rivers  are  principally 
an  asset  as  a  potential  means  of  irrigation.  To  some 
extent  they  have  been  used  for  this  purpose,  notably 
about  Santiago.  But,  meanwhile,  they  do  afford 
transportation  facilities  for  some  500  miles. 

It  will  be  remembered  that  nitrate  has  for  many 
years  foi-med  two-thirds  of  the  value  of  Chili's  exports, 
tlie  export  duty  on  which  has  accounted  for  about 
half  the  Government's  revenue.  We  hare  not  the 
figures  before  us,  although  we  hope  to  present  them 
at  no  distant  date,  of  the  actual  value  of  the  nitrate 
exports  for  last  j^ear.  But  if  we  take  the  total  mineral 
exports  of  Chili,  that  is,  including  copper  and  nitrate, 
and  'Coal  for  that  matter,  although  it  is  not  a  big 
item,  til*  total  value  of  the  mineral  exports  consti- 
tutes something  over  nine-tenths  of  the  whole  of  Chili's 
export  trade.  Now  when  we  say,  as  we  have  said 
above,  that  the  exports  last  year  amounted  to  two- 
thirds  of  the  total  foreign  trade  of  the  Eepublic,  and 
that  nine-tenths  of  these  exports  are  represented  by 
the  sale  of  nitrate  and  copper,  it  will  be  seen  that  Chili 
was  living  almost  entirely  upon  not  merely  one  source 
of  revenue,  but  a  source  that,  if  it  ever  is  exhausted, 
cannot  be  replaced.  It  was  a  prosperity  very  much 
like  the  prosperity  we  have  been  enjoying  and  most 
of  the  belligerent  countries  have  been  enjoying — a 
wholly  fictitious  prosperity,  based  upon  a  demai;d  for 
commodities  which  were  destined  to  be  used  for  pur- 
poses of  destruction  and  which  were  never  inteiided 
to  be  replaced.  Chili  has  obtained  a  credit  approach- 
ing to  100  millions  sterling.  But  she  has  obtained  it 
by  supplying  commodities  which  were  intended  to  be 
destroyed.  Tlie  Allies  have  no  corresponding  asset 
to  show  for  this  import.  And  the  only  way  that  Chili 
herself  can  benefit  is  if  she  uses  that  credit  for  the 
purpose  of  obtaining  such  raw  materials — steel,  for 
example — as  will  enable  her  to  develop  her  own  natural 
resources. 


THE  NEW  YORK  EXCHANGE. 

At  the  close  of  1915  the  Chancellor  of  the  Exchequer 
called  into  being  the  American  Dollar  Securities 
Committee  to  assist  the  Treasury  in  stabilising  the 
American  exchange,  the  decline  in  which  was  begin- 
ning Jo  hinder  seriously  Government  purchases  in 
America  of  munitions  and  other  goods.  In  1915  the 
rate  had  been  fluctuating  between  $4.77  and  $4.51, 
whilst  the  par  of  exchange  was  $4.86f .  As  a  result 
of  these  operations  an  almost  uniform  rate  of  $4.76re 
was  maintained  until  March  21,  1919,  when  the  con- 
trol ceased.  The  Committee  attained  this  end  by 
accumulating  American  dollar  securities  to  the  amount 
of  £250,543,412,  which  wei-e  held  by  investors  in  the 
United  Kingdom.  Of  this  block  the  Treasury  pur- 
chased for  re-sale  in  New  York  securities  to  the  value 
of  £177.614,000.  the  balance  of  £72,928,000  being 
still  held  on  loan  in  this  countiy.  In  addition, 
Canadian  securities  to  a  total  of  £34,013.180  were 
obtained.  Of  these,  sales  realised  £6.651,836,  lea%'ing 
on  loan  an  amount  of  £27,361,344  in  whick  is  included 
a  special  deposit  of  £8,000,000  of  the  Canadian  Pacific 


Eailway  Company.  Eegistered  stocks  were  deposited 
to  a  total  of  £175,970,405,  and  as  £67,615,000  ait- 
being  returned  to  their  owners,  it  appears  that  there 
were  sales  to  the  value  of  £108,355,000.  Purchases 
of  sterling  bonds  amounted  to  £27,ouci,232,  wliilst  the 
value  of  these  securities  deposited  on  loan  is  recorded 
at  £115,160,124.  Shares  in  Home  Eailways  were 
loaned  to  a  tAtal  of  £17,494,182.  In  all,  the  Com- 
mittee mobilised  securities  to  the  amount  of 
£622,  595,  585.  Of  this,  securities  on  loan  were  valued 
at  £405,951,189,  but  as  their  holders  had  the  option 
of  seUing,  not  a  few  availed  of  this  privilege  as  soon 
as  the  exchange  proved  favourable. 

This  artificial  lx)lstering-up  of  the  exchange  ter- 
minated on  March  21,  1919.  Once  unpegged,  the 
dominant  factor  of  trade  relationship  began  to  make  it- 
self felt,  and  the  great  excess  of  American  exports  to 
the  United  Kingdom  over  her  unports  from  that  source 
was  gradually  reflected  in  the  unfavourable  exchange. 
And  with  few  alterations,  mainly  due  to  the  temporary 
amelioration  produced  by  the  successful  flotation  of 
British  loans  in  New  York,  the  sterling  rate  in  New 
York  has  depreciated.  During  the  current  week  the  re- 
lapse has  continued,  and  on  Wednesday  (December  3) 
the  closing  quotation  had  fallen  as  low  as  $3.88i.  In 
some  quarters  there  is  a  tendency  to  seek  to  revert  to 
some  artificial  policy  of  stabilisation.  But  not  only  is 
this  not  desirable,  but  in  the  best  ad\'ised  cu'cles  the 
difSculty,  as  evidenced  in  the  operations  of  the  Ameri- 
can Dollar  Securities  Committee,  is  fully  appreciated. 
Tlie  Government,  both  in  the  United  Kingdom  and 
the  United, States,  are  adverse  to  this  policy.  Eecent 
authoritative  declarations  in  America  all  agree  on  the 
wisdom  of  Congi-ess  in  refusing  any  longer  to  accept 
the  burden  of  financing  foreign  trade.  American  repre- 
sentative financiers  regard  tliis  task  as  eminently  work 
for  private  hands.  The  recent  United -States  Treasury 
Eeport  definitely  approves  of  the  view  of  the  Allied 
Governments  as  to  the  hami  that  would  be  done  by 
continuing  to  maintain  exchanges  at  an  artificial  level. 
.And  discussing  the  situation,  President  Wilson  in  his 
message  to  Congress  on  December  2  said :  ' '  Europe 
can  only  have  three  ways  of  meeting  the  favourable 
balance  of  trade  in  peace  times,  that  is  by  importing  to 
this  country  gold  or  goods  or  by  establishing  new 
credits.  Europe  is  not  in  a  position  at  the  present  time 
to  ship  gold,  nor  could  we  contemplate  further  large 
imports  of  gold  into  the  United  States  without  concern. 
The  time  has  nearly  passed  for  international  govern- 
ment loans,  and  it  will  take  time  to  develop  in  this 
country  a  market  for  foreign  securities.  Anytliing, 
therefore,  which  would  tend  to  prevent  foreign 
countries  from  settling  for  our  exports  by  shipments  of 
goods  to  this  countiy,  could  only  have  the  effect  of 
preventing  them  from  paying  for  our  exports  and  there- 
fore preventing  exports  from  being  made."  As  to  the 
correct  remedy,  Mr.  Glass,  Secretary  of  the  United 
States  Treasury ,'^s  very  clear.  "  Men  must  go  back  to 
work  in  Europe, "  he  declares,  "  they  must  contribute  to 
increase  production  in  all  industries."  Meanwhile  in 
this  country  the  object  ishould  be  to  reduce  imports 
from  the  United  States  by  their  limitation  to  such  com- 
modities as  food,  raw  materials,  and  machineiy,  as  are 
necessary  for  industrial  reconstruction,  and  to  increase 
gradually  the  volume  of  exports  to  that  countiy.  In 
the  long  run  foreign  trade  is  barter :  the  exchange  of 
goods  for  goods.  And  it  is  only  when  exports,  includ- 
ing services  rendered,  to  the  United  States  begin  to 
approach  the  total  of  imports  from  that  source  that  the 
New  York  rate  will  return  to  a  position  of  stable 
equilibrium. 

At  the  next  evening  meeting  of  the  Royal  Colonial 
Institute,  to  be  held  at  the  Central  Hall,  Westminster, 
on  Tuesday  next,  December  9,  at  8  p.m.,  Mr.  G.  H. 
Knibbs,  C.Til.G.,  Statistician  to  the  Commonwealth  of 
Australia,  will  read  a  paper  on  "  Statistics  and  National 
Destiny."  Su-  Charles  Lucas,  K.C.B.,  K.O.M.G.. 
will  preside. 


LtLccuib.'r  fi,    I'JllJ.J 
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THE   HARDWARE  TRADE. 

The  liardwaru  meruhaiils  and  maiiulaciuicis  oi  13ir- 
iiiiiiyhain,  besides  posseasiiig  an  almost  complete  mono- 
poly of  the  home  trade,  export  on  a  large  scale  to 
toreigu  markets.  Oi  the  latter,  the  Dominions  provide 
the  better  outlet,  despit-e  their  relatively  small  white 
population,  and  in  1914  out  of  a  total  export  of  cast 
:ind  wrought  enamelled  and  unenainelled  JioUowware 
uf  ii'on  and  tinplate  valued  at  £1,894,658,  extra- 
Imperial  mai-kets  absorbed  £70(5, bO!),  or  37%.  The 
figures  here  given  exclude  cutlery  and  various  imple- 
ments and  tools  of  brass,  copper,  iron  and  steel  wliicli 
in  a  wider  interpretation  would  come  under  tlio  head 
of  hardware,  h^xports  steadily  declined  iluring  tlie 
War,  and  in  1918  amounted  to  only  £895,8.37  or  42% 
of  the  1914  total.  The  decline  in  trade  was  particu- 
larly noticeable  with  distant  markets  such  as  South 
Africa,  South  America  and  Australia,  and  with  markets 
such  as  Canada  and  the  Far  East,  which  were  con- 
tiguous to  those  which  had  been  our  most  vigorous 
conipotitore  in  time  of  peace.  Our  expoi'ts  to  British 
Nortli  America  fell  from  23,437  cwt.  in  1914,  to  697 
i.\vt.  last  j-ear,  and  American-n.atle  goods  reaped  the 
benefit.  Japanese  comj)etit.iou  in  the  Eastern  markets 
also  deprived  us  of  a  large  share  of  our  normal  civilian 
trade,  but  at  present,  no  longer  trammelled  by  the  dis- 
abilities of  war,  we  are  in  a  position  to  meet  both  the 
United  States  and  Japan  on  more  equal  terms.  Bir- 
mingham is  quietly  confident  of  its  abihty,  not  only  to 
recover  any  trade  that  has  been  lost,  but  to  find  fresh 
outlets  for  the  great  increase  in  the  productive  capacity 
of  hardware  factories  that  has  been  one  of  the  remark- 
able features  of  the  War.  Factory  organisation  has 
been  remodelled  and  scientific  management  introduced 
to  eliminate  all  avoidable  waste  of  time,  material  or 
labour. 

.■Muminium  has  come  more  widely  into  favour  for 
liie  making  of  wares  on  account  of  its  lightness, 
strength,  and  durability,  esijecially  as  it  is  often  more 
fasily  procured  than  iron  and  steel  material,  or  tin- 
plate.  While  liostilities  lasted,  it  was  extensively  em- 
jdoyed  in  the  manufacture  of  motor  cars  and  aero- 
jdanes,  but  the  falling-oS  in  the  demand  for  the  latter 
lias  released  a  certain  amoilnt  of  the  metal  for  other 
purposes.  The  chief  ore  from  which  aluminium  is 
r<H-overed  is  (he  liydrated  oxide,  generally  known  as 
liauxitc,  and  the  only  source  of  supply  within  the  United 
Ivingdofu  is  Ireland.  Refining  is  undertaken  in  Scot- 
land, and  to  keep  the  refinery  going  Irish  supplies 
luvve  to  be  supplemented  by  importation  from  France 
and  elsewhere. 

Knowledge  of  the  effect  of  heat  on  metals  has  made 
considerable  progress,  and  from  the  point  of  view  of 
tethnique  and  organisation,  the  hardware  industry  has 
reached  a  level  of  excellence  never  befoi-e  attained. 
Consciousness  of  this  improvement,  as  coraparetl  with 
the  pre- War  attitude  df  apathy  on  the  part  of  manu- 
facturers when  faced  with  diminishing  sales  abroad,  is 
tiie  underlying  cause  of  the  confidence  now  generally 
felt  throughout  the  hardware  trade.  Men  have  learnt 
and  are  applying  the  methods  successfully  followed 
by  erstwhile  powerful  competitors. 

To  some  extent  there  has  been  amalgamation  of 
hitherto  separate  interests,  so  as  to  ensure  mass  pro- 
duction in  specialised  branches  of  manufacture  by 
factories  specially  equipped.  If  the  .various  schemes 
now  in  progress  are  can-ied  to  a  successful  issue,  it 
should  be  possible  to  offset  the  continued  increase  in 
manufacturing  costs  whicli  has  caused  alarm  amongst 
some  of  the  exjwrt  merchants,  who,  being  in  touch 
with  various  markets,  are  naturally  well  acquainted 
with  the  competition  wliich  we  have  to  face  abi-oad. 
Questions  of  exchange  have  be«n  a  further  cause  of 
anxiety,  particularly  to  those  trading  with  silver 
currency  countries,  but  any  disabilities  which  we 
suffer  in  that  respect  are  countered  by  the  undoubted 
preference  that  exists  for  British  goods  in  most  of  the 
Colonial  and  foreign  markets.     Besides,  none  of  our 


competitors  have  yet  been  able  to  reach  the  Bmning- 
ham  standard  of  quality,  and  as  this  standard  will 
be  at  least  maintained,  if  not  improved,  with  the  more 
enlightened  system  of  manufacture  now  followed, 
Biiiningham  should  bo  able  to  secure  all  the  foreign 
business  it  desires,  pix>vidcd  no  differential  burden  is 
placed  on  production  at  home. 


BREWING   IN   IRELAND.— I. 

Co.Mi>.\R.\TiVELV  little  infoniiation  is  available  concern- 
ing the  early  history  of  brewing  in  Ireland.  It  is 
certain,  however,  that  in  the  reign  of  James  the  First 
Dublin  was  noted  for  the  quality  of  its  brown  ale,  and 
that  early  in  the  eighteenth  century  the  amount  of 
beer  annually  produced  in  Ireland  was  put  at  neai'ly 
half  a  million  bairels,  Dublin  and  Cork  claiming  tlie 
major  share  of  this  output.  Considering  the  close 
connection  existing  between  the  brewing  and  agii- 
cultural  industries,  it  is  not  difficult  to  understand  tlie 
various  efforts  made  from  time  to  time  by  Irish  public 
bixiies  to  encourage  the  growth  of  the  former.  Grants 
of  money  aiming  at  this  object  were  occasionally  made 
by  the  Eoyal  Dublin  Society  during  the  eighteenth 
century,  and  in  1791  the  decline  of  the  brewing  indus- 
try,'which  had  l)een  accompanied  by  a  great  increase 
in  the  consumption  of  spirits,  attracted  considerable 
attention  in  the  Irish  Parliament.  The  remedial 
measures  subsequently  adopted  led  to  the  withdrawal 
of  the  tax  on  beer.  Brewing  revived  throughout  the 
countiy  after  the  repeal  of  the  duty,  and  porter  brew- 
ing is  said  to  liave  received  a  marked  stimulus  at  tlie 
beginning  of  the  nineteenth  centuiy  from  the  intro- 
duction of  the  use  of  roasted  malt  as  a  colouring  and 
flavouring  material,  though  it  was  not  until  18-50-60 
tiiat  porter  became  a  really  popular  drink  in  Ireland 
and  that  the  Irish  trade  was  transformed  into  a  porter 
trade.  .\bout  1790  Ireland  was  dependent  on 
England  for  an  annual  import  of  100,000  barrels  of 
beer,  and  it  was  not  until  after  1800  that  the  great 
Irish  export  trade  developed.  The  extent  of  this  trade 
in  1915  and  the  important  part  played  by  the  port  of 
Dublin  may  I)e  gathered  from  the  following 
figures: —  , 

Quantities  and  Estimated  Values  of  Export  oj  Porter, 
&c.,  from  Principal  Irish  Ports  in  1915. 


Diil.liii 
Porter  (hos5h«i<ls)  ...  872,929 
Ale  aud  bc«r  (barreb)         1,31'J 


, Total  for  IrelaD<l 

Bstimatcd  Value 
iieif;i^c      Cork   Quautity  (excluslveof 'lutT.) 
1,467         487         S»7,5'J1        £2,8li0.04S 
40D  137  1,9'j7  i,S06 


The  number  of  brewers  in  Ireland  has  shown  a 
marked  decrease  since  the  beginning  of  the  past  cen- 
tury, the  temperance  campaign  conducted  by  Father 
Mathew  and  the  emigration  and  poverty  consequent 
on  the  Famine  being  powerful  contributory  factors. 
The  more  important  breweries  are  situated  in  Dublin 
and  Cork ;  there  are  a  number  of  concerns  of  varying 
size  scattered  throughout  the  country,  some  of  which 
content  themselves  with  satisfying  a  local  demand. 
Some  of  the  Dublin  breweries  are  of  great  antiquity, 
and  no  doubt  the  experience  of  many  years  has  greatly 
augmented  that  knowledge  of  processes  and  use  of 
technical  appliances  which,  in  large  measure,  explains 
their  success. 

.\s  Irish  breweries  are  mainly  engaged  in  produc- 
ing porter  it  may  not  be  in-elevant  to  trace  the  charac- 
teristics which  distinguish  its  production  from  that  of 
ale.  The  quality  of  water  employed  in  the  brewing 
of  ale  is  generally  hard.  The  existence  in  solution  of 
large  quantities  of  calcium  and  magnesium  sulphates 
ill  the  Burton  well  water  has  markedly  contributed  to 
the  success  of  the  well-known  pale  ale,  while  softer 
water,  such  as  that  of  Dublin  and  the  south-east  of 
Ireland,  is  desirable  for  black  beer.  The  use  of  roasted 
malt  for  porteif,  another  point  of  difference,  has  created 
a  special  industry,  more  or  less  confined  to  Ireland, 
the  roasting  of  black  or  patent  malt.  The  amount 
of  alcohol  present  in  beers  generally  varies  as  a  rule 
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from  3%  to  6%,  while  the  alcohol  range  of  ale  is 
between  3%  and  8%.  The  beer  manufactured  in 
Dublin  includes  porter,  wliich  is  employed  for  -draughl 
purposes  in  Ireland;  extra  stout,  of  which  a  large 
proportion  is  exported  to  Great  Britain ;  export  stout, 
which  is  generally  exported  in  wood;  and  foreign 
stout,  specially  brewed  in  the  coolest  season,  stored  in 
vats  for  a  long  period,  and  prepared  for  the  bottlers 
who  supply  foreign  markets. 

The  basis  of  good  brewing  is  imdoubtedly  good 
barley.  Nearly  all  kinds  of  grain  have  been  utilised 
for  malting,  but  barley  is  by  far  the  most  popular. 
The  realisation  of  this  fact  accounts  for  the  efforts 
made  by  the  largest  Irish  brevs'ei-y  to  improve  the 
general  seed  supply  of  the  country.  These  efforts 
began  in  1906,  and,  as  soon  as  it  was  demonstrated 
that  pure  barleys  of  the  Archer  type  were  more  pro- 
ductive and  of  higher  quality  than  commercial  seed 
of  the  same  type,  1,000  barrels  of  Archer  were  obtained 
from  Denmark  and  distributed  throughout  the  barley- 
gi-owing  districts.  Steps  were  taken  to  reserve  the 
best  of  the  produce  so  obtained,  and  this  was  again 
distributed  for  seed  in  the  following  year,  but  this 
time  over  a  much  wider  area.  The  result  of  this 
experiment  has  been  that  seed  from  the  original  quan- 
tit}'  imported  has  penetrated  to  every  district,  and 
almost  to  evei-y  farm  where  barley  of  the  type  is 
cultivated.  To  this  policy,  therefore,  the  general  im- 
provement noted  in  Irish  barley  during  the  past  ten 
years  must  be  largely  ascribed.  Prior  to  the  War  the 
decline  of  the  area  imder  crops,  noticeable  since  1851, 
was  not  so  pronounced  in  the  case  of  barley,  the 
decrease  of  which  in  Leiuster  was  very  small.  There 
appears  to  be  little  doubt  that  the  facilities  offered 
by  the  breweries  and  malthouses  for  the  disposal  of 
the  crop  inclined  the  farmer  to  regard  its  cultivation 
with  a  more  favourable  eye.  Normally,  practically 
50%  of  the  entire  Irish  barley  crop  is  stated  to  have 
been  taken  over  by  brewers,  and,  as  the  largest 
breweries  in  Ireland  are  located  in  Dublin  and  Cork, 
it  is  not  surprising  to  find  that  outside  Leinster  and 
Muuster  but  little  attention  is  paid  to  barley  cultiva- 
tion. Illustrating  this  statement,'  we  quote  the  fol- 
lowing particulars -.—^Area  under  bai-ley  and  here  in 
Irish  provinces  in  1913:  Leinster,  122.416  acres; 
Munster,  40,877  acres:  Ulster,  4,988  acres;  Con- 
naught,  4,667  acres. 

The  preference  displayed  by  Irish  brewers  for  the 
home  barley  rests  on  its   suitability  for  satisfactory 
malting,  as  many  qualities  contain  a  high  content  of 
starch  and  gemiinate  well.     The  bulk  of  the  barley 
intended  to  be  used  during  the  malting  season  is  usually 
bought  during  the  months  of  October  and  November. 
Malting  is  a  big  industry  in  Ireland ;  most  brewers 
make  their  own  malt,   as   do  also  a  number  of  dis- 
tillers.      In  1915  the    number    of    malthouses  was 
returned  as  108,  and  the  amount  of  grain  malted  was 
estimated  at  2.495,910  cwt.     In  the  same  year  the 
quantity  of  m^alt  exported  came  to  78,858  cwt.,  valued 
at  £62,846.        Hops,    another    important    ingredient 
entering  into  the  manufacture  of  beer,  was  represented 
by  an  import  of  78,273  cwt.  in  1915,  with  a  value  of 
£459,854.     The  hops  used  for  making  pale  ales  are 
finer  in  quality  and  dearer  in  price  than  those  generally 
used  for  mild  ales  and  for  black  beer.     The  countries  in 
which  it  is  most  largely  cultivated  are  England,  Ger- 
many, the  United  States,  and  Austria,  the  first  two 
being  the  most  important  sources  of  supply.     In  Eng- 
land it  is  mainly  grown  in  Kent ;  but  the  best  quality 
is  grown  in  Surrey,  where  the  Upper  Greensand,  a 
geological  formation  very  rich  in  mineral  manures, 
comes  to  the  surface.     In  a  brewery  hops  are  used 
in  the  copper  to  give   the  wort  its  peculiar  flavour 
and  aroma,   to  precipitate    certain  nitrogenous  com- 
pounds,  to  preserve  the  finished  beers  by  the  anti- 
septic properties  of  some  of  the  hop  constituents,  and 
,.    to  act  as  a  filtering  medium  for  the  wort.     In  addition, 
tliey  are  used  for  the  purpose  of  drj'-hopping. 

Formerly  brewing  was  almost  a  household  indus- 


try, but  the  conditions  under  which  it  is  canned  on 
have  been  profoundly  affected  by  the  industrial  revo- 
lution of  the  past  centmy.  The  transformation  brought 
about  by  the  introduction  of  the  factory  system  is, 
however,  much  more  appreciable  in  Ireland  than  in 
England.  In  the  latter  country  the  jjractice  of  brew- 
ing for  household  consumption,  though  steadily  de- 
chning  in  favour,  is  still  fahly  widespread,  and  in 
1916  no  fewer  than  5,982  licences  were  issued  for  that 
pm-pose.  In  Ireland,  on  the  contrary,  brewing  of  this 
nature  is  practically  extinct,  and  in  1916  no  private 
licences  were  issued  for  that  purpose.  This  is  no 
doubt  largely  accounted  for  by  the  small  aniount 
of  labour  employed  by  the  average  farmer,  and  also 
to  the  populai-ity  of '  the  product  of  one  particular 
brewery. 

The  producers  of  malted  liquors  recognised  at  an 
early  date  the  value  of  scientific  investigation  into 
technological  problems.  Several  of  the  Irish  brew- 
eries are  thoroughly  up  lo  date  in  this  respect,  and 
their  laboratories,  indispensable  adjuncts  to  modern 
breweries,  are  very  well  equipped  with  appliances  for 
the  study  of  important  processes  relating  to  the  brew- 
ing of  porter. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  ARGENTINE  CATTLE  TRADE. 

Although  Argentina  is  very  far  from  having  the  field 
to  herself,   so  far  as  the  South  American  continent  is 
concerned,  in  the  supply  of  chilled  and  frozen  meat 
to  Europe  to  the  extent  she  formerly  had,  her  cattle- 
dealers  and  cattle-breeders  are  showing  an  enterprise 
which  should  enable  them  at  least  to  hold  their  own 
and,  if  necessary,  compel  their  competitors  to  give  a 
good  account  of  themselves.     We  have  before  us  a.  list 
of  prices  paid  at  a  recent  sale  held  in  Buenos  Ayres 
by  a  well-knowm  firm  of  brokers  dealing  with  live- 
stock,   and  the  prices  paid  for   the   type  of  animals 
purchased  shows  that  the  Argentine  cattleman  has  by 
no  me^ns  forgotten  his  cunning.     Anybody  interes<:ed 
in  the  great    Argentine    and  Anglo-Argentine  chilled 
meat  companies,  and  who,  noticing  the  strides  wluch 
certain  other  countries  in  South  America  have  made, 
particularly  during  the  period   of  the  late  War,   and 
has  come  to  the  conclusion  that  Argentina  is  falling 
away,  will  do  well  to  get  a  copy  of  whichever  of  the 
Argentine  papers  he  is  accustomed  to  read,  and  to  look 
up  the  results  of  the  weekly  sales  which  h-ave  been  held 
during  the  past  season.     It  is  only  recently  that  facili- 
ties have  'been  given  to  any  extent  for  the  import  of 
prize  bulls  from  Europe  for  sale  in  South  America. 
And  those  who  have  followed  the  subject  carefully  will 
see  that  the  Argentine  buyer  has  been  by  no  means 
slack.     He  is  evidently  quite  as  well  aware  as  any- 
body can  ibe  that   there  is  room  for  improvement  in 
the  type  of  cattle  which  he  has  to  offer  from  time  to 
time  to  the  freezing-houses.  Moreover,  if  he  is  to  hold 
the  pre-eminent  position  he  has  so  long  enjoyed  in  the 
markets  of  the  world,  there  will  always  be  room  for 
improvement  in  the  type  of  beast  wtich  he  proposes 
to  offer  to  the  freezing-houses.     The  prices  recently 
ruling  were  in  no  way  startling;   but,    at  the   same 
time,  thev  showed  that  the  Argentine  estancia-owner  is 
quite  willing  to  put  up  plenty  of  money  for  imported 
cattle  which  take  his  fancy,  and  which  belong  to  re- 
cognised   strains    from   Europe,  ^  for  the    purpose   of 
improving   his  own  bi-eed.     The   prices  in  the  table 
befoi-e  us   work   out   at  anything  from   £500  utp   to 
£1,800,  which  is  the  highest   figure  recoi-ded  in  the 
list  before  us. 

It  will,  of  course,  net  have  ^escaped  the  notice  of 
our  readers  that  in  the  controversy  between  the  cattle- 
dealers  of  this  country  and  the  Food  Control  Office  it 
has  been  conclusively  shown  that  the  consumption  of 
meat  in  this  country  is  falling  off  to  a  very  serious  ex- 
tent. What  else,  indeed,  could  have  been  expected? 
It  has  to  be  borne  in  mind  that  a  scarcity  of  meat,  or 
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a  world-wide  shortage,  as  it  is  called,  was  brouj^lit 
about  by  an  extravagant  use  and  by  purchases  on 
account  of  the  Government  at  extravagant  prices. 
Now  there  seems  no  reasonable  doubt,  in  tiie  contro- 
versy between  the  various  int€rests  concerned,  and  the 
admissions  of  the  Food  Controller  himself,  that  we 
have  accumulated  in  tliis  country  an  abnormal  amount 
of  imported  meat.  Some  go  so  far  as  to  say  that  it 
will  be  essential  to  forbid,  or  at  any  rate  to  restiict 
to  a  great  extent,  the  killing  of  home-grown  beasts 
here  until  the  abnormal  amount  of  imported  meat  is 
used  up.  This,  again,  can  only  be  done  if  the  Food 
Controller  can  be  brought  to  see  that  the  time  for  sell- 
ing meat  at  extravagant  prices  has  long  since  passed. 
There  are  no  great  armies  at  the  various  fronts.  And 
the  War  Office  is  no  longer  a  customer  at  any  price 
for  supplies.  Consequently,  we  have  not  a  competi- 
tion betweeen  Go\'ernment  Departments,  which  have  no 
legard  to  what  price  they  pay  for  any  commodity  they 
consider  they  require,  and  the  unfortunate  civilian  popu- 
lation, who  have  to  take  vvhat  food  is  offered  them  at 
the  extravagant  prices  which  are  fixed  by  the  Govern- 
ment itself.  The  inevitable  has  happened;  and  meat 
is  now  in  the  hands  of  the  Control  Office  which  it  is 
imahle  to  sell  at  the  extravagant  prices  at  which  it 
acquired  it.  The  Control  OfBcn  came  to  the  conclusion 
that  .because  there  was  a  short^age,  due  to  the  reckless 
purchases  of  the  'Government  during  the  War  period, 
and  even  after  the  .Armistice,  it  would  be  possible 
for  an  indefinite  period  to  sell  meat  at  an  extravagant 
price.  This  is  a  fallacy  which  every  Department  of 
Government  has  fallen  into  which  has  been  in  any  sense 
a  pmxshaser  of  commodities  throughout  the  War.  It 
seems,  however,  impossible  to  drive  into  the  heads 
of  the  various  Departments  the  important 
lesson  th^it  it  would  be  better  to  incur,  a  loss 
and  face  it  frankly  on  the  part  of  any  Con- 
trol Department  than  to  hold  up  the  feeding, 
catering,  or  supplying,  as  the  case  may  be,  of  the 
whole  civilian  population  in  order  that  some  pai'ticular 
Department  in  Whitehall  may  be  able  to  say  "  We  have 
not  lost  anything.  We  bought  at  such  and  such  a  price, 
and  we  sold  at  such  and  such  a  higher  price,  and  there 
is,  consequently,  a  profit  of  some  miserable  sum  that 
will  make  no  difference  of  any  sort  when  the  public 
accounts  come  to  be  balanced  at  the  end  of  the  financial 
year."  Of  course,  it  is  perfectly  natural.  Evei-y- 
body  would  feel  that  it  is  desirable  not  to  show  a 
loss  in  his  Department.  Any  of  us  belonging  to  any 
particular  Department  of  Government  would  not  like 
to  have  to  admit  that  we  bought  meat,  say  in  Argen- 
tina, at  twice  the  price  at  which  we  can  sell  it  in  Lon- 
don. But  surely  it  is  better  to  sell  meat  while  it  is  fresh 
than  to  keep  it  in  London,  and  ultimately  to  dole  it  out 
at  some  extravagant  price  for  the  purpose  of  showing 
that  some  Department  had  not  made  a  loss  on  the  trans- 
action, meanwhile  holding  up  the  whole  supplies  6r 
the  country  until  this  particular  consignment  is  dis- 
posed of. 

On  the  information  before  us  the  Pood  Controller 
came  to  the  conclusion  that  there  was  a  world-wide 
shortage,  and  that  this  shortage  would  continue  for 
several  years  beyond  the  duration  of  the  War.  In  a 
sense  it  is  right,  but  only  in  a  very  restricted  sense ; 
and  the  way  in  which  the  Food  Controllers  in  the 
different  countries  are  acting  is  cert.ainly  tending  to 
mitigate  the  effect  of  that  shortage,  or  rather  to  make 
the  shortage  so  acute  now  that  it  will  be  veiy  slight 
two  years  hence,  at  the  time  when,  apparently,  they 
anticipate  it  will  be  most  acute  It  has  to  be  remem- 
bered that  the  shortage  was  really  brought  about  by 
an  extravagant  use  of  meat  and  by  the  extravagant 
prices  which  were  paid  for  cattle,  say,  from  about  mid- 
summer of  1916,  and  tlrroughout  1917  and  the  early 
part,  of  191S.  The  rapid  accumulation  of  supplies  here 
shows  that  there  «s  no  real  shortage  in  the  sense  that 
was  anticipated. 

The  real  interest  of  the  trade,  either  here  or  in  the 


Argentine  Republic,  is  to  do  everything  iwssible  to 
mitigate  rather  than  accentuate  the  shortage.  It  is  npt 
to  the  interest  of  the  trade,  and  never  is  to  the  interest 
of  any  trade,  to  frighten  off  as  many  prospective  con- 
sumers as  possible.  On  the  contrary,  it  is  the  real 
interest  and  the  real  duty  of  the  trade  to  attract  as 
many  customers  as  possible  by  catering  as  far  as  prac- 
ticable for  consumers  at  as  reasonable  a  price  as 
circumstances  will  admit.  It  was  officially  stated  in 
the  London  papers  last  week  by  the  Secretary  of  one 
of  the  great  trade  societies  that  there  was  a  reduction 
in  consumption  of  neariy  300,000  tons  in  London;  and 
this  he  naturally  attributed  to  the  exti-avagant  prices 
which  have  been  officially  maintained.  We  have  ui'ged 
again  and  again  in  this  Journal  that,  owing  to  the 
extravagant  consumption  during  the  prolonged  period 
of  five  years,  there  was  an  inevitable  natural  shortage, 
which  should  tend  to  maintain,  or  rather  raise,  prices. 
And  we  urged  producers  to  increase  their  herds  as 
much  ns  possible,  maintaining,  as  we  maintain  still, 
that  they  had  nothing  to  fear  from  a  fall  in  prices. 
That  there  would  be  a  fall  from  the  extravagant  prices 
that  have  existed  during  reoent  years  and  which  are 
still  maintained  we  certainly  hoped,  and  had  expected 
to  see  long  before  a  whole  year  after  the  Armistice. 
W^e  had  hoped  to  see  a  complete  break  in  the  market 
months  ago ;  and  there  seems  no  reasonable  doubt  from 
the_  dispute  which  is  going  on  between  the  trade  and 
the  Control  Office  that  a  break  in  prices  would  have 
resulted  had  the  Control  Office  given  the  traders  a 
free  hand.  That  a  fall  in  prices  is  desirable  we  have 
no  hesitation  in  saying.  But,  on  the  other  hand,  we 
do  not  see  how  it  can  bo  so  great  as  to  affect  the  real 
interests  of  breeders  and  traders,  whose  business  is 
to  cater  for  as  large  a  public  as  possible,  not  to  restrict 
their  sales  to  a  minimum  by  charging  the  Jtnost  extrava- 
gant prices  obtn.unable. 


INVESTMENT  COMPANY  RESULTS.— II. 

The  Investors'  Mortrjacje  Security  Company,  Lid. — 
On  September  30,  1918,  the  investments  of  the 
Company  consisted  of  mortgages  and  other  hens,  real 
estate,  and  American  railroad  and  other  bonds  and 
stocks,  all  of  which,  after  deduction  of  the  Contingent 
Fund,  were  valued  at  £1,724,592,  making  with  British 
Government  securities  a  total  of  ,€2,016,288,  or  more 
than  twice  the  paid-up  capital.  The  profits  on  ex- 
change during  the  W^ar  have  helped  to  offset  losses 
in  other  directions,  and  for  some  years  past  they  have 
been,  together  with  the  net  profit  on  investments, 
carried  to  the  credit  of  the  Contingent  Fund.  Though 
the  Terminable  Debentures  stand  at  £80,000  below  the 
1914  figure,  the  total  interest  paid  on  borrow(  d  monev 
has  risen  from  £27,602  to  £30,-578.  The  dividend  on 
the  Ordinary  stocks  rose  by  1%  in  1916,  since  when 
11%  has  been  annually  distributed.  The  reserve  fund 
has  remained  steady  at  £320,000  since  1914.  There 
have  been  some  defaults  in  interest  and  dividends  as 
in  the  case  of  other  Companies,  due  almost  entirely  to 
circumstances  arising  out  of  the  War,  and  this,  com- 
bined with  the  decrease  in  mortgages  and  the  higher 
rate  of  interest  paid  on  Debenture  renewals  and  for 
new  money,  has  affected  revenue.  The  Company's 
holding  of  British  Government  secm-ities  at  the  time 
of  the  last  report  amounted  to  £300,000. 

Realisation  and  Debenture  Corporation  of  Scotland, 
Ltd. — The  results  of  tl^is  and  other  companies  subse- 
quently treated  are  shown  in  different  form  from  those 
given  above.  As  can  Be  seen  from  the  table,  invest- 
ments have  decreased  by  over  £100,000  between  1913 
and  1919,  though  the  interest  and  dividends  received 
and  the  balance  of  profit  on  financial  business  and  on 
investments  realised  increased  from  £82,175  in  1913 
to  £90,027  in  1919.  The  balance  to  the  credit  of  the 
profit  and  loss  account  has  been  maintained  very  near 
the  1913  figure.  The  Company  also  does  a  'trusteeship 
business,  the  fees  for  which  have  increased  slightly 
since  1913.     Exceptional  dividends  have  been  received 
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Investors'  Mortgage 


4% 


Security  Company,  Ltd. 

Capital :  £1,000,000,  in  £600,000  5  %  Preference  Stock  and  £400,000  Ordinary  Stock. 


Teir  to 
Sept.  30 
1913     ... 

Debeoture 
Stock 

£ 
406,215 

Termiaable 
Dsbs. 
£ 
238,331 

1914     ... 

406,215 

381,016 

1915  ... 

1916  ... 

1917  ... 

1918  ... 

406,215 
406,315 
406,315 
406,315 

380,511 
378,388 
341,558 
299,938 

Rescrre 
Faad 
"    £ 
300,000 

[320,000 

'320,000 
320,000 
320,000 
320,000 


Tempoiiir}-  rharges 
Loans  &  tt  other  _ 
Sundry    Ailministratiye 

Creditors      Expenses 
£ 


£ 
25,401 

;B6,40S 

26,491 
33,693 
31,158 
[16,815 


36,317 
11,068 

14,135 

57,373 
68,292 
74,228 


Undivided 
Profits 
£ 
1,905 

[9,497 

17.055 
14,905 
14,376 
14,726 


Net  Proat 
for  Tear 

£ 

79,968 

86,767 

78,975 
79,030 
68,771 
54,808 


5%  Pref. 

£ 

24,301 

29,341 

36,531 
24,028 
22.500 
21,764 


—Dividends- 


Ordinary 

£ 

34,161 

41,082 

37,143 
35,144 
33,000 
31,872 


/o 
lOi 

lOJ 

lot 
11' 
11 
11 


To  Bcserve 


To  Contintrent 


£ 

7,010 
(    2,910  « 

( 17,089  Prems.  i' 


14,0i:i0 

5,837 

7.742 

22.00G 

13,801 

821 


Approximate  yields  per  cent.:— 5%  Pref.,  £5  14«. ;  Ord.,  £5  lis. ;  4%  Debs.,  £5  Ss. 


Realisation  and  Debenture  Corporation  of  Scotland,  Ltd. 
Canital-    £182,500,  in  £80,000  Preference    Stock;    61,000   Ordinary   Shares    of  £3  (  £1  paid);    40,000 
capital  .    »io*,ouu,  ^  ^^  ^^.^^  _  ^^^  100,000  Deferred  Shares  of  6d.  each  (fully  paid). 


ASSETS. 


luvestments  

OESce  furniture      

Oasli  balances        

Total 

LIABILITIES. 

Capital  paid  up • 

Debenture  stocic 

Terminable  Deb 

Interest  accrued  on  Debs. 
Pref.  stock  reserve  ... 

General  reserve     

Sualry  balanc*^ 

Ins  irance  and  guarantee  fund 
Profit  and  loss       

Total 


Tear  to  Auj.  31—1913 
£ 
1,047,039 
99 
8,662 


1,056,400 


1911 

£ 

1,073,630 


1,073.719 


1,056,400 


103,500 

200,000 

428,718 

7,861 

15,000 

203,856 

7,906 

6,940 

41,809 

1,073,719 


1915 
£ 
1,039,598 
99 
28,160 

"1,067,857 


1,067,857 


1916 
£ 

1,054,981 

99 

1,199 

1,069,532 


162,600 

200,000 

409,590 

7,924 

1.5,000 

239,716 

1,491 

7,198 

'41,113 

1,059,532 


1917 
£ 
1,010,580 
99 
2,665 

1,013,334 


162,500 

200,000 

349,885 

7,271 

15,000 

225,887 

3,506 

7,19« 

12,097 

1,013,331 


Ordinary  Share-    o!  £1 


1918 
£ 
978,175 
99 
0,126 

981,100 


162,500 

200,000 

290,285 

6,651 

15,000 

210,159 

17,037 

7,215 

15,550 

981,400 


1919 
£ 
932,613 
99 
G,33S 

939,067 


939,067 


Scottish  Investment  Trust  Company,  Ltd.  „„„.„.       ..  c.    , 

Capital  :    £250,000  in  5  %  Preference  Stock  and  £250,000  m  Deferred  Stock. 

A83ETS.  Tear  to  Nov.  1-1913  19U  W15  1|16 


lavestm'nts  at  or  under  cost 

British  Treasury  bills 

H^use,  safes  &3. 

Oish  and  raii»ittiaoe  in  transit 
Sandry  debtors ...        ...        •-• 

Total  -. 

LIA3ILITIES. 

Oipital "« 

1%'  Deb.  stock 

Reserve  Fund 

Bank  overdraft  and  sundry  creditors., 
Proat  and  loss •        ... 

Total  - 


841,379 
1,960 


846,339 


300,000 

250,000 

70,000 

10,395 

16,041 


861,471 

1,960 
711 


870,115 


500,000 

350,000 

75,000 

28,470 

16,675 


816.339  870,115 

Approximate  yields  per  cent. 


833,861 

1,960 
3,639 


817,153 

500,000 
2.50,000 

77,000 
3,158 

16,995 

817,453 
,  55%  ;   Deferred, 


736.310 

96,900 

4,960 

4,745 

8,080 

850,925 


500,000 
250,000 

77,000 
5,833 

18,092 

850,925 


1917 

£ 
S0S,734 

4,960 

363 

1,460 

875,423 


500,000 
350,000 
77,000 
30,826 
17597 

875,423 


1918 

8647517 

4,960 

14.044 

290 


500,000 

250,000 

77.000 

39,559 

17,252 

SS3.su 


Scottish  and  Canadian  General  Investment  Company.  Ltd. 

Capital  :   Authorised,  £500,000  ;    issued  and   paid,    £150,000 
Preference  Shares  anl  £100,000  Ordinary  Shares. 

ASSETS. 

1915 


Teir  to  Mir. 


SI— lau 


luveitm^uts.Jps!  Coutiii- 

gent  Fund      423, 3o3 

Sundry  debtors 1,013 

Cash  at  bankers  anl  on 

hand 1.917 

Total  126,282 

LIABILITIES. 

Oipital 250,000 

Deb.  stock          '''■2?.! 

Term.  Deos ''^'I?, 

Reserve  Fund 4,114 

Loans  &  sundry  creditors  58,043 
Suspense  account  for  int. 

in  advance     3,592 

Revenue  account           ...  6,741 


430,242 
600 

1,930 

438,778 


1910 
£ 

399,772 

1,756 
401, .538 


1917 
£ 


1918 
£ 


1919 
£ 


391.648 
2,883 


9,925 
404,435 


381,867    378,783 


1,174        1,136 


United  States  Mortgage  Company  of  Scotland. 

Capital: — Authorised,  £850,000  ;   paid:    Preference  Stock 
£150,000  ;    Deferred  £100,000. 
ASSETS. 

Te.ir  to  Mav  31—1914         1915         1910         1917         1918        1919 
££££££ 

Investments       5S4,342    678,063    556,293    517,971   187,043    513,226 

Interest  .accrued  ...      13,180      13,212      13,267      10,211        9,971      11,736 

Balances    in    hands    of 

bankers  and  agents  ...       8,191     11,662     10,276     21,255     31,671       9.581 


386,341    379,919 


250,000 

57,537 

00,335 

1,380 

49,702 


7,988 


250,000 

37,537 

70,175 

5,879 

8,128 

1.804 
7,315 


250.000    250,000 
57,537      57,537 


60,715 

7,626 

21,171 

605 
6,198 


55.655 
7,910 
9,353 


250,000 

57,537 

17,110 

8,051 

10,537 

35 
6,616 


Total 


LIABILITIES. 


...    606,316    602,872    578,836    549,473    531,685    534,540 


Capital    ... 
Debentures 
Reserve  fund 
Temporary  loans 
Sundry  creditors 
Balance  of  profit  and  loss 
account  


250.000   250,000    250,000    250,000  ;250,000    25fl,000 
249,932    2.50,000    225,000    191,000  [169,165    165,390 


80,000 

11,930 

2,187 


85,000 
4,700 
1,547 


90,000      94,000      98,000 


12,267      11,033 


2,379 
10,937 


3,351 
10,522 


4,803 
[9,717 


98,000 
.5,450 
.5,199 


Total]         426,282    438,778    101,528    101,455    386,341    379,919 

Approximate  yields  per  cent.":  ;Pref.  01%  ;  Ord.  nil. 

on  investments  in  companies  making  unusual  profits, 
and  the  surplus  available  for  distribution  having  risen, 
the  dividend  on  the  Ordinarv  shai'es  for  the  year  to  i 
"  \ugust  31  last  was  increased  to  25%  from  21%  m  the  . 
preceding  vear,  the  latter  figure  having  been  main- 
tained all  through  the  War.  Though  these  excep- 
tional dividends  may  not  be  permanent,  the  Company, 
on  the  present  basis  of  valuation  of  its  assets,  is  in  a 
"comfortablv  sound  position. 

Sco/fis/i  Investment  Trust  Covr-pany,  Ltd. —  ihe 
last  report  showed  an  increase  of  £5,284  in  gross  in- 
come and  of  only  £2,937  in  the  net  balance  of  profit, 
the  difference  in  the  two  figures  being  due  to  the 
gi-ea.ter  sum  eannarked  for  income  tax  both  at  home 


Total  606,316    602,872    678,836    549,473  [531,685    .534,.546 

Approximate  yields  per  cent.:  Pref.  6%  ;   Deferred,  'ii\^o' 

and  in  America,  £13",  167  as  against  £10,667  in  the 
pre-vious  year.  The  investments  of  the  Company, 
which  include  home  and  foreign  securities,  principally 
in  the  United  States,  Canada,  and  South  America, 
showed  a  general  rise  in  values  for  the  year  ended 
November  1.  1918.  The  resen'e  fund,  which  stood 
then  at  £77,000,  exceeded  the  depreciation  by  £20.000. 
though  at  the  end  of  the  previous  year  the  fund  fell 
short  of  the  total  depreciation  by  £10,000.  £6,000 
was  applied  out  of  revenue  towards  reducing  the  book 
cost  of  linvlestments,  compared  ^^•itll  £3,000  in  the 
previous  year.  The  dividend  paid  on  the  Defen-ed 
stock  was  unchanged  at  6%.  While  the  amount  in- 
vested is  £23,000  in  excess  of  the  1913  figure,  bank 
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overdrafts  and  sundry  credits  have  risen  from  £10,295 
to  £39,559. 

Scottish  and  Canadian  General  Investment  Com- 
Van-y,  Ltd. — The  Company's  investments,  which  are 
located  principally  in  Canada,  suffered  from  the 
measures  of  relief  passed  by  the  Canadian  Government 
in  favour  of  men  who  joined  the  Colours.  Interest 
payments  and  repayments  of  principal  were  allowed  to 
fall  into  arrears  under  the  moratorium,  which  was 
more  than  generous  to  debtors,  but  bore  heavily  on 
creditors.  Besides  war  legislation,  federal  and  pro- 
vincial taxation  has  been  steadily  gi-owing  and  bills 
are  being  promoted  by  various  jnunicipalities  with  a 
view  to  widening  the  basis  of  assessment  for  local 
rating.  The  funds  of  the  Company  are  also  placed  in 
public  utility  undertakings  in  the  United  States,  and 
these  have  been  adversely  affected  by  the  War.  The 
total  depreciation  is  difficult  to  estimate  owing  to  the 
absence  of  quotations  for  many  of  the  securities  held, 
but  at  tlie  time  of  the  last  meeting  the  Company's  in- 
vestments showed  a  collective  fall  of  less  than  10%, 
after  allowing  for  the  contingent  and  resei-ve  funds  and 
the  amount  carried  forwai'd.  Terminable  Debentures 
to  the  extent  of  £8,500  were  repaid  during  the  .year. 
Operations  have  been  hampered  by  the  difficulty  of 
investing  money  abroad  owing  to  Treasui^  restrictions 
and  by  the  necessity  of  bring  money  home  in  accord- 
ance with  the  Government's  decision.  No  Ordinary 
dividend  has  been  paid  for  some  time  past,  but  with  a 
return  to  normal  business  conditions  the  outlook  for  a 
distribution  will  be  brighter. 

The  United  States  Mortgage  Company  of  Scotland, 
Ltd. — During  the  war  period  Debentures  have  been 
steadily  reduced  and  the  reserve  fund  has  been  added 
to.  On  May  31  last  the  mortgages,  other  investments, 
and  real  estate  in  America  w'ere  valuetl  at  £436,572 
as  compared  with  £561,018  on  the  same  date  in  1914. 
The  sums  placed  in  America  were  reduced  during  the 
War  in  accordance  with  Government  reqiJirements, 
but  in  1917  the  restriction  was  partly  removed  and  the 
re-investment  of  collections  of  principal  was  allowed 
as  from  the  October  of  that  5'ear.  The  balance  of 
revenue,  after  paving  expenses  and  income  tax.  was 
£24,451  in  1918-19,  compared  with  £28,153  and 
£30,181  in  the  two  previous  years.  Increased  income 
tax  has  more  than  swallowed  up  the  benefits  derived 
from  the  greater  freedom  in  the  re-investment  of  funds. 
On  the  Deferred  stock  a  dividend  of  10%,  less  income 
tax,  has  been  paid  all  through  the  War. 


The  National  City  Bank  of  New  York  announces 
that  its  Belgian  branch  at  Brussels  is  now  open  for 
business. 

'  "  The  Argentine  Grain- Growers'  Grievances. "  By 
Gert  Holm.  Imp.  Eugeroni  Hnos.  "  Cangallo 
490,  Buenos  Aires. — A  review  of  the  present  and  past 
agiicultural  situation  in  Argentina,  together  with 
remedies  and   their  application. 

Elsewhere  in  this  issue  will  be  found  the  report  of 
t!ie  Italo-Belgian  Bank  for  the  year  ended  June  30, 
1919.  During  the  year  the  business  of  the  Bank  has 
increased  under  all  heads.  The  net  profit  considerably 
exceeds  3J  million  fi-ancs.  Two  dividends  declared 
during  the  year  absorb  li  million  francs;  payment  of 
15%  to  the  Board  absorbs  441,000  francs  ;  while  sums 
placed  to  resei-ve  ac<;ount  for  1,688,000  francs;  leaving 
the  amount  can-ied  forward  at  169,000 'francs.  Owing 
to  ttie  development  of  the  Bank's  operations  in  Chdi, 
and  in  view-  of  the  expected  revival  in  the  near  future  of 
economic  relations  with  Italy  and  Belgium,  the  Board 
have  decided  to  establish  bi-anches  in  Santiago  and 
Valparaiso  where  hitherto  the  Bank  has  been  i^epre- 
sented  only  by  agents.  Steps  have  been  taken  to 
increase  the  capital  of  the  Company.  On  the  new- 
shares  issued  at  700  francs,  50%  must  be  paid  up  by 
.January  5  next,  so  that  in  tJie  next  balance  sheet  the 
capitalwill  be  set  down  at  50  million  francs,  of  which 
25  millions  will  be  paid  up. 


There  is  no  finer  CIGARETTE  made  than, 

WOOD'S 

"ETON" 

Made  from  the  hnest  grades  of  Turkish  Tobacco, 
they  are  Mii.u  and  absolutely  Pure,  being 
renowned  for  their  ex  quisite  flavour  and  aroma. 


JOHN  WOOD  &  SON  (^'"Lr.7«r"°),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN,  Ltd. 

"  Incorfiorated  6/   the   Special   Charter  ol   tht    Imptntt   Jtptnett 
Go  rernment,  1^99. 


Capital  Subscribed. 
Capital  Paid  up 
Reserve 


Y.  60,000,000 
Y.  37,soo,oco 
Y.   b,2io,ooo 


Head  Office  ..     TAIPEH,   FORMOSA 

London  Office  ..   58  OLD  BROAD  ST.,  E.C.  2. 

Branches: — Amoy,  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow.  HonKkone,  Kiukiang,  KeelvinE,  Kobe,  Moji,  New  York, 
Osaka,  Seioarang,  Snanghai,  Singapore,  Soerabaya.  Swaiow,  Tainan, 
Tokyo,  Yokohama,  &c.,  &c.,  and  Correspondent!  In  every  priacipaJ 

town  in  the  World. 
The  Bank  transacts  General  Banking  and  Foreign  Exchange  Busi- 
ness, undertakes  Trust  Business,  and  acts  as    Business   Agents  for 
other  Banks.      Special  Facilities  are  available  for  Exchange  Business 
on  Japan,  China,  the  Straits  Settlements  and  Java. 


Theee  is  a  gi-owing  belief  in  the  City  that  in  the 
approiiching  last  quai'ter  of  the  financial  year,  which 
begins  next  month  and  will  end  on  the  night  of  March 
31  next,  the  Government  at  last  contemplates  a  serious 
effort  to  reduce  our  abnormal  floating  debt.  If  this 
behef  is  well  founded  it  is  very  much  to  the  good.  It 
is  evident  that  there  can  be  no  real  economic  recovery 
until  a  serious  effort  is  made  to  pay  off  the  extravagant 
amount  of  debt  with  which  we  are  burdened  at  present. 
It  is  desirable  that  a  beginning  should  be  made  with  the 
floating  debt  because  the  floating  balances  of  the  market 
locked  up  in  the  hands  of  the  Government  are  not 
available  for  the  purposes  of  trade.  In  reahty,  the 
Government  has  been  creating  an  appearance  of  pros- 
perity which  was  based  on  the  expenditure  of  borrowed 
money.  Anyone  who  has  ever  hved  in  a  neighbour- 
hood where  a  wealthy  person  is  squandering  his  patri- 
mony, knows  what  apparent  prosperity  is  created  while 
the  lavish  expenditure  goes  on,  but  knows,  also,  what 
widespread  distress  and  disaster  results  when  the  in- 
evitable smash  occui-s. 


Part  of  the  expenditui-e  recently  incurred  was  in- 
evitable;  but  part  of  it  was  w^holly  indefensible.  As 
soon  as  the  War  was  concluded  it  was  clearly  the  duty 
of  the  Government  to  reduce  expenditure  upon,  if  not 
wholly  toaDolish,  the  vast  number  of  new  departments 
which  were  created  during  the  War,  many  of  which, 
in  the  opinion  of  competent  authorities,  should  never 
have  been  created  at  all ;  and  it  is  manifestly  desirable — 
but  we  will  refer  to  that  question  below — that  the 
various  Control  Boards  should  be  abolished  with  the 
least  possible  delay.  An  expenditure  that  could  hardly 
be  avoided  was  that  necessitated  for  the  creation  of 
credits  to  enable  us  to  obtain  a  sufiBciency  of  food  and 
of  raw  material.  We  do  not  in  this  country  produce 
sufficient  food  for  our  consumption.  Neither  do  we 
"row  within  our  own  borders  the  raw  material 
necessaiT  to  sustain  our  manufactures.  Conse- 
quentlv,  this  expenditure,  although  adding  to  our 
difficulties  for  the  moment,  will  ultimately  more 
than  repay  itself.  But  expenditure  which  cannot 
prove  remunerative  and  .which  cannot  be  shown 
to  be  absolutely  necessary  for  the  safety  of  the 
countiy,  should  be  reduced  with  an  unsparing  hand. 
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Our  readers  \\ill  have  noticed,  no  doubt,  with  satis- 
faction a  statement  which  appeared  this  week  in  most 
of  our  daiiy  contemporaries  that  it  is  contemplated  to 
aboHsh  the  Meat  Control  section  of  the  Food  Ministry 
with  the  end  of  the  current  month.  That  this  Control 
Board  should  go  as  soon  as  possible  there  seems  little 
room  for  doubt.  It  is  now  notorious  that  the  meat 
supplies  in  the  countiy,  and  those  available  in  different 
parts  of  the  world,  ai'e  in  excess  of  our  consumption 
in  the  pre- War  period.  While  the  War  was  in  pro- 
gress, and  the  Government  was  feeding  millions  of 
people  without  regard  to  cost,  there  was  necessarily 
great  waste  and  terrible  extravagance.  It  was,  of 
coiu-se,  notorious,  and  it  is  useless  now  to  recall  the 
fact.  Doubtless  there  will  be  an  inquiry  upon  the 
subject,  and  the  world  will  be  enlightened  by  a  volumi- 
nous report  confirming  information  which  has  long 
been  common  knowledge.  Whether  such  reports  do 
much  good  may  be  doubted.  But  few,  we  think,  will 
deny  that  the  sooner  the  present  extravagance  is 
brought  to  an  end  the  better.  In  a  sense  the  difficulty 
was  already  righting  itself,  because  the  consumption 
of  meat  in  recent  weeks  has  been  actually  less  than 
in  the  pre- War  period.  This,  however,  has  been  at 
the  expense  of  the  well-l>eing  of  the  population,  who 
doubtless  would  have  consumed  at  least  as  much  meat 
as  they  were  accustomed  to  do  befoi-e  the  War  had 
prices  been  at  a  reasonable  figure. 

We  speak  without  hesitation  on  this  subject,  as 
we  have  urged,  as  our  readers  are  aware,  upon  very 
many  occasions  the  advisability  and  the  desirability 
of  increasing  the  live-stock  population  of  the  world. 
W^e  maintained  at  the  time  we  wrote  the  articles,  and 
we  maintain  still,  that  the  total  live-stock  population 
known  to  the  international  markets  is  surprisingly 
small,  bearing  in  mind  the'  potential  consuming  power 
of  the  vast  populations  of  Europe.  We  would  say 
without  hesitation  that  it  would  be  desirable  to  afford 
our  people  a  greater  opportunity  of  consuming  meat 
than  they  enjoy  at  present.  We  believe  that  there  is 
a  great  field  for  cattle-raising  in  various  parts  of  the 
British  Em]3ire,  as  well,  of  course,  as  in  the  great 
continent  of  South  America.  At  present  prices,  how- 
ever, meat  has  come  to  be  a  luxury,  and  largely  so 
owing  to  the  restrictions  imposed  by  the  Government 
itself.  Cattle-raising  in  the  outlying  pai-ts  of  the 
Empire  and  the  meat  trade  in  this  country  is  a  busi- 
ness, and  those  engaged  in  it  naturally  and  rightly 
endeavour  to  get  as  large  profits  as  they  are  able  to 
squeeze  out  of  the  consuming  public.  The  only  real 
remedy  is  such  a  large  supply  of  food  that  it  would  be 
impossible  for  the  profiteer  to  enjoy  opportunities  to 
get  rich  quickly. 

Those  of  us  who  are  old  enough  to  remember  the 
introduction  of  chilled  and  frozen  meat  from  the 
British  Colonies  and  from  North  and  South  America 
will  recollect  the  enormous  increase  in  the  consump- 
tion of  meat  which  occurred,  now  veiy  nearly  a  genera- 
tion ago.  Previous  to  that  the  consumption  of  meat 
was  more  or  less  confined  to  what  we  call  the  well- 
to-do  classes  of  the  community,  the  gi-eat  mass  of 
people  only  getting  meat  as  a  luxury  on  Sundays  and 
on  the  great  recurring  feasts.  There  was  no  profiteer- 
ing in  the  meat  trade  a  quai-ler  of  a  century  ago, 
because  those  engaged  in  that  trade,  if  they  attempted 
to  foiTn  a  ring  for  the  purpose  of  raising  prices,  would 
have  killed  the  trade  on  which  so  many  of  them  were 
dependent  for  their  hvelihood,  and  they  saw,  and  saw 
rightly,  that  it  was  far  better  to  supply  a  great  con- 
suming market  on  the  basis  of  moderate  profits  than 
to  restrict  themselves  to  a  naiTow  market  and  squeeze 
from  that  market  extravagant  profits  which  could  only 
have  been  paid  by  a  comparatively  small  number  of 
consumers.  We  have  pointed  out  in  our  articles  on 
the  different  countries  of  South  America^ — and  the 
same  remai-k  applies,  of  course,  to  the  cattle-raising 
operations  of  the  British  Empire — that  the  cattle- 
breeder  has  notliing  to  fear  from  an  absence  of  demand 


for  the  commodities  he  is  able  to  produce.  In  spite  of 
the  apparent  glut  of  meat  at  present,  the  cattle  popu- 
lation of  the  world  is  by  no  means  a  large  one,  as 
we  showed  in  an  article  published  in  the  spring  of  the 
present  year.  But  we  say  with  equal  confidence  that 
there  is  no  field  at  all  for  cattle-raising,  either  in  South 
.America  or  anywhere  else,  on  the  basis  of  controlled 
prices. 

-Recording  to  the  current  issue  of  the  Board  of  Trade 
Journal,  the  output  of  coal  again  showed  an  improve- 
ment in  the  week  ended  November  22  last.  The  week's 
output  was  4,767,578  tons.  This  shows  a  marked  in- 
crease on  the  previous  week,  and,  with  the  exception 
of  that  for  the  week  ended  November  8,  was  the 
largest  since  the  middle  of  July.  The  principal  sources 
ot  supply  were  South  Wales  and  Monmouthshire,  vi'ith 
an  output  of  958,000  tons.  Then  come  Yorkshire, 
with  an  output  of  774,000  tons  ;  Durham,  with  658,000 
tons ;  and  Scotland,  with  648,000  tons.  A  table  is 
published  by  the  Journal,  showing  the  output  per  man 
•at  various  periods.  Unfortunately,  the  figures  for 
1914,  as  well  as  for  the  early  years  of  the  War,  cover 
the  whole  of  the  calendar  month,  whereas  the  later 
figm'es  are  for  a  period  of  only  four  weeks.  Moreover, 
the  value  of  the  figures  is  reduced  by  the  fact  that  the 
latest  returns  available  are  only  made  up  to  October  11 
I  last,  and  they  consequently  cover  the  period  of  the 
'  railway  strike.  We  hope  to  refer  to  this  question  when 
further  tables  are  available. 


The  International  Institute  of  Agi-iculture  of  Eome 
announces  in  its  November  Bulletin  of  Agrimltural 
a-nd  Commercial  Statistics  that  in  Northern  Hemi- 
sphere countries  the  wheat  crop  of  1919  in 
Spain,  France,  England,  Wales,  Scotland,  Italy, 
the  Netherlands,  Eoumania,  Switzerland,  Canada, 
the  United  States,  British  India,  Japan,  and 
Tunis  is  estimated  at  555  million  quintal^,  a 
quantity  representing  only  about  55%  of  the 
ac^gregate  yield  of  the  chief  cereal  throughout 
the  world.  Data  from  Russia  and  Central  Europe  are 
still  not  available,  and,  of  course,  tiie  Southern  Hemi- 
sphere crops  are  not  yet  matured.  The  above  estimate 
indicates  a  deficiency  of  39  million  quintals,  or  6.5%, 
as  compared  with  similar  returns  for  lylci,  and  of  20 
million  quintals,  or  3.5%,  in  comparison  with  the 
average  from  1913  to  1917. 


The  Polish  Consulate  would  be  willing  to  put 
British  traders  in  communication  with  Polish  firms 
which  have  had  experience  of  trade  in  various  parts 
of  Eastern  Eussia.  The  suggestion  is  that  a  large 
number  of  British  traders  who  are  not  acquainted 
wdth  the  Eussian  language  or  with  Eussian  methods 
of  business  may  be  desirous  of  obtaining  assistance 
through  this  means. 


According  to  a  cable  received  from  Eio  de  Janeiro 
through  the  Ag-enca  Americana,  the  Brazilian  Govern- 
ment has  decided  to  re-establish  commercial  relations 
with  Germany  in  about  two  months'  time,  and  the 
national  shipping  company,  the  Llovd  Brasillero.  will 
start  a  direct  service  almost  immediately,  running 
between  the  ports  of  Eio  and  Hamburg. 


The  German  Chamber  of  Commerce  of  Buenos 
.'X.yi-es  has  asked  Congress  to  include  Germany  as  a 
participator  in  the  proposed  loan  to  the  Allies,  affirm- 
ing that  Germany  can  give  guarantees  if  necessarj'. 


A  cable  from  Parahyba,  one  of  the  northern  States 
of  Brazil,  reports  that  drought  has  adversely  affected 
the  cotton  crop  of  that  State. 

According  to  a  cable  from  Sao  Paulo,  the  Govern- 
ment has  asked  the  Industrial  Bank  to  sell  the  stock 
of  coffee  held  as  collateral  by  the  Bank.  This  is 
understood  to  amount  to  something  like  three  million 
sacks. 
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ECONOMIC  AUSTRALIA.— II. 

We  published  recently  an  article  showing  the  ai'ea  and 
population  of  Australia.     We  showed  that  the   total 
area  of   the  Commonwealth    was    only    just    under 
3,000,000  square  miles.     The  population  of  this  vast 
oountiy,  however,  on  llarch  31  last  was  only  a  little 
over    3,000,000.      The    total    male    population    was 
2,5uvJ,000,    while    the    total   female  population   only 
slightly    exceeded    this    figure.       Of    course,    it    has 
to  be  remembered  tliat  during  the  recent  War  a  large 
proportion  of  the  younger  men  were  withdrawn  from 
the  civil  population  and  volunteered  for  service  with  the 
armies  in  Europe.     Nevertheless,  it  has  to  be  remem- 
liered  that  the  possible  armed  proportion  of  a  popula- 
tion, particulaa'ly  of  one  which  is  serving  at  a  great 
distance  from  its  base,  can  only  be  small  relatively  to 
the  total  jiopulation.     Otherwise  it  would  be  impossible 
to  maintain  it.     We  showed  that  the  predictions  of  the 
early  part  of  last  century,  that  the  population  would 
grow  at  the  I'at^  which  populations  in  new  countries 
were  growing  at  that  time,  has  been  wholly  falsified  by 
the  event.     Whereas  it  was  assumed  that  the  popula- 
tion would  double  and  iie-double  in  the  coui^se  of  each 
succeeding  generation,   events   have  shown  that  that 
population  only  increase<l  to  about  the  extent  which 
was  occuiTing  here  at  home  with  our  restricted  area 
and    already    large    population.       Three     difficulties 
menace  Australia  at  the  present  time.     The  principal 
one  is  the  smallness  of  its  population,  which  consti- 
tutes a  real  danger  to  the  Commonwealth.     The  second 
is  that  the  two  principal  cities  in  the  Commonwealth 
already  contain  more  than  a  fifth  of  the  total  inhabi- 
tants of  the  continent.     Thirdly,  there  is  the  question 
of  drought.     This  in  itself  is  largely  due  to  the  econo- 
mic policy  which  has  been  pursued.     The  rainfall  in 
Australia  is  not  so  much  deficient  as  it  is  spasmodic. 
If  it  were  properly  conserved  during  the  period  of  good 
rains  there  would  be  sufficient  to  carrj'  it  over  periods 
of  drought.     This,  however,  would,  of  course,  only  be 
possible  with  an  extensive  system  of  irrigation.     This 
naturally  would  need  money.      But  money  certainly 
could  have  been  found  in  the  past,  and  no  doubt  it 
can  be  found  in  the  future.      It    requires,    however, 
what  is  even  more  imjjortant,  a  sufficient  number  of 
men  to  do  the  work ;  and  with  its  present  population 
it  is  exceedingly  doubtful  if  Australia,  with  the  man- 
power already  within  her  border-,,  could  furnish  the 
necessary  labour. 

One  of  the  most  remarkable  facts  that  will  strike 
the  reader  who  studies  the  economic  condition  of  Aus- 
tralia is  the  enonnous  wealth  which  the  small  popula- 
tion the  continent  contains  is  able  to  raise.  It  is 
highly  encouiaging  for  the  future,  and  seems  to  show 
conclusively  that  the  slow  growth  in  population  in 
Australia  is  due  to  other  causes  than  the  natural  infer- 
tiUty  of  her  soil.  Australia  lives  by  the  production  of 
wool,  assisted  by  the  production  of  chilled  and  frozen 
mutton.  One  of  the  great  assets  of  the  British  Empire 
taken  as  a  whole  is  that  Australasia,  including  New 
Zealand,  constitutes  the  principal  source  of  the  world's 
supply  of  wool.  It  is  estimated  that  the  British 
Empire  controls  tlie  supply  of  raw  wool  known  to  the 
international  markets  to  the  extent  in  round  figures  of 
80%.  We  hope  on  a  future  occasion  to  deal  with 
the  wool  and  generally  with  the  live-stock  industry  of 
our  valuable  colonies  in  the  Southern  Seas.  To-day 
we  will  content  ourselves  with  publishing  the  area  and 
the  yield  of  the  great  cereal  crops  produced  in  the 
Commonwealth. 

Below  will  be  found  a  table  showing  the  principal 
crops  of  Australia  raised  during  the  present  centurj-. 
We  give  the  area  under  the  various  cereals,  including 
wheat,  oats,  and  maize,  as  well  as  the  area  under 
hay  and  the  acreage  devoted  to  the  cultivation  of  the 
sugar-cane.  In  the  toble  will  be  found  the  yield 
in  bushels  of  the  principal  cereals,  the  yield  in  tons 
of  hay,  as  well  as  the  yield  in  tons  from  the  sugar- 
cane. It  will  be  observed  that  at  the  beginning  of  the 
century  sometiing  over  five  million  acres  were  under 


wheat,  and  the  yield  from  this  acreage  was  38^  million 
bushels,  or  say,  roughly,  7J  btishels  to  the  acre. 
I'ifteen  jears  later  the  acreage  under  wheat  had  giown 
to  some  12i  million  acres,  and  the  yield  pei-  acre 
had  virtually  doubled  during  the  interval.  During  the 
two  succeeding  years  the  acreage  declined,  and  declined 
.fomewhat  seriously.  This,  however,  was  due  to  the 
large  number  of  men  withchawn  from  employment  in 
agriculture  owing  to  the  War,  and  has  no  economic 
significance,  unless  we  propose  to  discuss  the  policy 
of  the  conduct  of  the  War,  with  which  Australia  has 
comparatively  little  to  do. 

A  significant  feature  of  our  table,  which  will  be 
noted  by  the  reader  is  the  comparatively  stationai>' 
nature  of  the  area  under  the  sugar-cane.  It  will  be 
noted  that  in  the  beginning  of  the  century  it  exceeded 
132,000  acres,  while  in  the  closing  year  of  the  War 
it  only  slightly  exceeded  186,000  acres.  The  yield  of 
the  sugar-cane,  moreover,  exceeded  a  million  and  ;i 
quarter  tons  at  the  beginning  of  the  centuiy,  and  only 
slightly  exceeded  2}  million  tons  18  years  aftenvard^. 
Now,  it  has  to  l>e  remembered  that  the  sugar-cane 
is  essentially  a  product  of  the  tropics.  Our  figures 
show  that  neither  the  area  sown  nor  the  yield  was 
materially  affected  by  the  War.  The  sugar-cane  is 
grown  in  the  hot  northern  lands  of  the  Commonwealtli. 
where  the  continent  closely  approaches  the  southern 
part  of  Asia. 

Comparatively  few-  Europeans,  except  ip.  the 
higher  grades  of  work,  are  employed  in  the  sugar- 
growing  industries  of  Northern  .\ustralia.  Conse- 
quently, very  few  men  were  withdrawn  from  their 
occupations  in  connection  with  the  War.  Northern 
.\ustralia  enjoyed  a  remarkable  opportunity  during  tlie 
War  period  to  become  one  of  the  Imperial  sources  of 
supply  for  cane-sugar.  Practically  what  happened 
during  the  War  was  that  the  cane-sugar  countries  of 
the  world  increased  their  production  by  some  2-5%. 
while  the  beet-growing  countries  reduced  their  produc- 
tion by  more  than  one-half.  As  a  result  there  was. 
and  is,  a  shortage  of  sugar  in  all  those  sources  of 
supply  know-n  to  the  international  markets.  Euro|)e 
w^is  throughout  the  War,  and  still  is,  rationed  for 
sugar.  Probably  the  Australian  sugar  estates,  so  far 
as  plant  and  machinery  are  concerned,  are  as  well 
equipped  as  any  in  the  world,  but  there  always  has 
been,  and  seems  likely  to  be  so  long  as  the  present 
policy  is  pursued,  a  shortage  of  labour  on  the  Aus- 
tralian sugar  estates.  We  have  within  the  Empire  an 
abundance  of  labour  whose  heredity,  training  and 
environment  well  fit  them  for  working  upon  sugar 
estates  situated  in  a  warm  country  like  Northern  Aus- 
tralia, but  they  do  not  belong  to  the  European  races. 
Unfortunately,  they 'have  never  been  invited  to  settle 
in  large  numbers  in  Northern  Australia,  where  their 
labour  would  add  to  the  wealth  and  economic  strength 
of  the  continent,  and,  indirectly,  to  the  well-being  of 
the  British  Empire. 

Principal    Orops    in    the    Commonwealth,    1901-2    io 
1917-18. 


aeason. 
1901-02  ., 

inno-io  . 

1010-11  . 
1911-12  . 
ISIS-LT  . 

igi.-i-ll  . 
i;)i«-15  . 

191.5-16  . 
191B-17  . 
1917-lS  . 


Season. 

1901-02  ... 
1909-10  ... 
1910-11  ... 
1911-12  ... 
1912-13  ... 
191J-14  ... 
1914-15  ... 
lOl.T-lB  ... 
191R-I7  ... 
1917-18  ... 


Wheat. 

Acres. 

5,115.9fi.'i 

0,r.R6,23K 

7..172,4.->f. 

7  427<lSl 

7,339  B.'.l 

9  ^37,398 

9.(1.')1.081 

12,4fH,.il2 

11..532.85S 

9,774,05s 


AREA  UXDEB  CROP.-?. 


—Grain. — 
Oata. 
Acres. 
4RI,430 
r,9R.44a 
87B.eB8 
fil«.fl.'i7 
874.284 
859.020 
774.734 
721.444 
844.130 
615,800 


Maize. 
.-Vcre«. 
294,849 
364,585 
414,-"4 
340.065 
311  936 
331  879 
339.781 
323,637 
360,072 
332,021 


Hay. 
Acrw, 
1,688.  102 
2,228.029 
2.258.405 
2.5ia.-iS8 
3.217,041 
2.7.'.4,672 
2.628.613 
3  597.771 
2.671  862 
2,212,899 


.Sugar- 
cane. 
Acres. 
132.840 
142,261 
15.5..M2 
144.283 
15.Vifi7 
160.976 
172.616 
104.285 
178.190 
186,481 


AVhcat. 

Bnshels. 

38.661,619 

90.413.597 

95.111.983 

71.636.347 

91.981.070 

103.344.132 

24,992,402 

179,065.703 

152.420,189 

114,733,584 


TOTAL 

Grain. — 

OftU. 

BiiFhela. 

9.789.8,14 

14,734.868 

15.428.456 

9.661.771 

16.116.712 

1.5,232,048 

4.341.104 

16.538.9(9 

14,018,009 

10,387,431 


YIELD. 

Maize. 
BnsheLfl. 
7.034.786 
10,770.648 
13.044.081 
8,939.865 
8.356.1.58 
9.173.821 
8.4.55.661 
6,793.509 
8,527.116 
8,842,379 


Hav. 

Ton.?. 
2,024.608 
3.153.196 
3.176.391 
2.867,973 
3.955,311 
3.372.596 
], 733,9 14 
.5,633.9S>i 
3,.507.5.^9 
2,723,905 


Total 
nnder  all 

Cropt. 

Acres, 

8  414,0,54 
10.972.299 
11.893.838 
12.107,017 
13,038.049 
14,68.3.012 
15.6.51.974 
18.528.2.34 
16,806,380 
14,298,806 


Sagar-C«ne 

TOD.S, 

1.367,802 
1  .-iP4.575 
2,oOO,75K 
1.682.250 
1,1.35.141 
2.271, .558 
--.104.239 
1,310,264 
1.723,e72 
2,879,092 
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THE  WOOL  TEXTILE  INDUSTRY. 

The  main  item  of  interest  in  connection  with  the  wool 
textile  trade  is  the  further  advance  in  prices  of  raw 
material  which  occun-ed  at  the  last  series  of  London 
sales  of  Colonial  wools,  and  which  is  being  maintained 
at  the  ctUTent  auctions.  Compared  with  the  highest 
points  of  the  September  sales  the  recent  increases 
amount  approximately  to  15%  to  20%  for  merino  wools 
and  10%  to  15%  for  crossbred  types.  Faced  with  such 
serious  rises  in  the  values  of  raw  wool  it  is  highly 
necessan-  for  all  business  men  concerned  to  take  careful 
stock  of  the  position. 

To  understand  the  present  circumstances  it  must 
be  recalled  that  the  existing  Government  schedule  of 
prices  for  wool  issued  direct  to  users  was  drawn  up  in 
March  last,  and  that  it  represented  a  reduction  of  about 
7i%  on  the  fixed  charges  then  in  force.  At  that  time 
the  course  of  events,  when  the  London  sales  re-opened 
in  April,  was  very  doubtful,  but  a  fairly  strong  belief 
existed  that  prices  at  the  auctions  would  show  a  slight 
reduction  on  tlie  Government  schedule.  The  authori- 
ties made  s-orne  attempt  to  stabilise  the  market  by 
announcing  that  the  March  fixed  prices  would  remain 
in  force  imtil  November  30,  and  that  -manufacturers 
or  spinners  unable  to  secure  supplies  at  the  open  sales 
should  be  allowed  to  draw  from  Government  stocks  at 
those  charges.  When  the  London  sales  commenced, 
it  was  quickly  demonstrated  that  the  values  of  merino 
and  lilie  crossl>red  wools  were  considerably  higher  than 
the  Cio^■ernment  prices,  while  medium  and  coarse  cross- 
breds  found  few  buyers  at  the  resei-ve  amounts  fixed 
by  the  Ministry  of  Munitions.  Since  April  the  prices 
paid  for  the  finer  materials  have  mounted  steadily  until 
at  the  last  series  of  sales  we  saw  123fZ.  per  lb.  being 
paid  for  a  super  scoured  wool,  compared  with  70id. 
the  highest  price  per  clean  scoured  lb.  quoted  in  the 
Government  list.  The  values  of  the  coarser  wools  have 
shown  little  inclination  to  change  until  quite  recently, 
when  the  extreme  prices  for  finer  grades  and  a  slight 
revival  in  the  pre-war  type  of  Continental  trade  caused 
an  advance.  The  prices  of  these  lower  wools  are, 
however,  already  showing  signs  of  weakening. 

The  emphatic  demonstration  of  the  inaccuracy  of 
the  Government  ofBcials'  ideas  of  values,  coupled 
with  the  absence  of  control  on  profits,  forced  a  change 
in  the  Department's  actions  and  nullified  their  attempt 
to  steady  the  market.  It  soon  became  clear  that 
many  spinners  and  manufacturers,  obtaining  wool  on 
the  lower  basis  of  direct  Government  supply,  were 
selling  their  products  on  the  hijrher  values  established 
by  the  open  sales.  The  Department  was  thus  faced 
with  the  undefendable  position  that  State-owned 
material  wa§  being  sold  to  certain  firms  at  less  than 
the  market  value,  with  the  result  that  additional  pro- 
fits were  accruing  to  private  individuals.  It  is  only 
fair  to  state  that  a  certain  number  of  both  spinners 
and  manufacturers  did  not  adopt  this  practice,  but 
made  allowance  for  the  cheaper  Government  wool  in 
fixing  their  selling  prices.  Whether  tire  benefit  of 
this  self  sacrifice  reached  the  ultimate  consumer  is 
another  matter.  At  one  time,  the  Ministry  proposed 
to  deal  with  the  position  by  stopping  entirely  all  direct 
allocations  of  wool  at  fixed  prices,  but  this  sngsestion 
was  so  vigorously  opposed  by  the  Wool  Council  that 
it  was  abandoned.  Instead,  it  was  decided  to  provide 
altogether  about  30%  in  excess  of  the  normal  con- 
sumption of  Australasian  wools  and  to  issue  direct 
in  equitable  pronortJons  to  all  firais  the  difference 
between  this  total  quantity  and  the  amount  secured 
by  the  home  trade  at  the  sales.  Prom  that  time 
all  chance  was  removed  of  the  Government  schedule 
having  apy  serious  influence  on  the  open  market  prices, 
for  all  firms  were  forced  to  secure  the  bulk  of  their 
suplies  from  the  latter  source. 

Another  factor  in  the  present  situation  was  provided 
by  the  restriction  by  the  operatives  of  the  output  of 
tops  from  the  Yorkshire  combing  machinery.  This 
cause  has  now  been  partially  removed,  but  at  one  time 


it  diminished  considerably  the  demands  at  the  sales, 
and  the  Ciovernment  were  obliged  to  peiTQit  foreign 
competition  at  a  much  earlier  date  than  was  originally 
intended.  This  door,  once  opened,  could  not  be  closed 
again,  and  the  extraordinary  keenness  of  foreign 
buyers,  combined  with  the  additional  home  demand,  is 
the  main  cause  of 'the  present  absurdly  high  standards. 
We  are  now  faced  with  the  unpleasant  fact  that  the 
Government  direct  issues  at  fixed  prices  ceased  at  the 
end  of  November,  and  from  December  onwards  aU 
spinners  and  manufacturers  will  be  obliged  to  obtain 
the  whole  of  their  supplies  of  Australasian  wools  at  the 
public  auctions.'  Those  firms  who  have  hitherto  based 
their  prices  on  obtaining  a  part  of  their- material  at  the 
fixed  rates,  will  be  obliged  to  advance  then-  charges  to 
bring  them  into  proper  relation  with  the  high  values 
now  cun-ent.  The  unfortunate  fact  is  that  the  prices 
of  almost  all  wool  goods  are  rising  and  that  there  is  a 
probability  of  this  upward  trend  being  continued,  or  at 
least  maintained,  for  some  months  at  least.  In  June 
next  the  Government  will  discontinue  their  purchasing 
of  the  Australasian  clips,  but  it  is  too  early  yet  to 
predict  whether  this  final  step  in  the  removal  of  wool 
control  will  coincide  with  a  fall  in  prices. 

To  endeavour  to  ascribe  the  reasons  for  these  con- 
tinual advances  at  a  time  when  enonnous  supplies 
of  raw  materials  exist  would  only  lead  us  into  the 
enumeration  of  the  difficulties  being  experienced  by 
practically  all  branches  of  industry.  One  is  wearied 
of  writing  and  of  reading  explanations  of  transport 
difficulties  and  delays,  labour  troubles,  and  ever- 
increasing  costs  of  production,  yet  these,  and  other 
common  sources  of  troul>le,  all  have  their  effect  and 
will  continue  to  do  so  until  more  settled  conditions 
obtain.  So  long  as  the  general  public  insist  upon 
ha^^ng  the  finest  classes  of  wool  goods,  irrespective  of 
price,  the  average  spinners  and  manufacturers  will 
pay  almost  any  amount  for  suitable  raw  mateiials. 
There  are  indications  that  the  charges  for  soft'handling 
goods  have  reached  their  limits,  and  attention  is,  there- 
fore, being  turned  to  the  production  of  goods  from- 
the  coareer  and  cheaper  grades  of  wool.  The  position 
demonstrates  once  more  that,  in  the  absence  of  a  com- 
plete system  of  Government  control,  the  laws  of  supply 
and  demand  operate  as  freely  as  ever,  but  some  of  the 
results  produced  will  be  curious  so  long  as  partial 
control  remains  and  the  effects  of  the  War  continue 
to  make  themselves  felt  on  our  commercial  and  indus- 
trial systems.  The  Gkivernment  have  completely 
failed  in  their  effort  to  keep  prices  at  a  reasonable 
level,  and  a  further  attempt  in  now  long  overdue. 

Some  four  months  ago  the  West  Riding  Worsted 
Spinners"  Federation  announced  that  all  yarn  invoiced 
or  delivered  in  one  calendar  month  must  be  paid  for 
net,  in  cash  or  by  cheque,  not  later  than  the  25th  of 
the  following  month.  In  commenting  upon  the 
matt-er  at  the  time  we  remarked  that,  while  it  was 
desirable  that  extended  periods  of  credit  and  com- 
plicated systems  of  discounts  should  be  discontinued, 
it  was  doubtful  whether  spinners  would  be  able  to 
retain  their  ideals  when  foreign  competitors  again 
appeared  on  the  market.  Opposition  to  these  new 
terms  has  not  been  delayed  until  foreign  yarns  are 
available,  for  meetings  of  prot-est  have  already  been 
held  in  the  Scottish  and  Midlands  hosiery  districts. 
The  revised  terms  were  mainly  aimed  at  the  hosiery 
trade,  for  no  ■  change  of  importance  was  made  in  the 
previous  conditions  for  the  Bradford  trade. 

The  London  Joint  City  and  Midland  Bank,  Limited, 
announce  that  a  new  branch  has  been  opened  this 
week  at  Prudential  Chambers,  Market  Street,  Crewe, 
under  the  management  of  Mr.  C.  E.  Walton,  and  that 
new  branches  in  the  London  area  will  shortly  be  opened 
at  30a  and  31  St.  Paul's  Churchyard,  E.G.  4. ;  134 
Strand,  W.O.  2;  Byward  Street,  Seething  Lane, 
E.G.  3;  126  High  Street,  Ilford ;  92  Kensington  High 
Street,  W.8;  and  209  and  211  Eari's  Court  Eoad, 
S.W.  5. 
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CANADIAN  EXPRESS  COMPANY. 

We  are  less  used  to  express  coinpiuiies  than  is  the 
case  with  our  friends  at  the  other  side  of  the  Atlantic. 
Canada  has  practically  the  same  problem's  to  solve  that 
have  faced  her  fjroat  Southern  neighbour  ever  since 
the  United  States  emerged  from  the  Colonial  peiiod 
of  development,  adopted  modern  industriaUsm,  and 
detennined  to  develop  as  large  an  area  of  her  country 
as  possible  upon  modern  economic  lines.  Few  of 
us  really  appreciate  the  magnitude  of  the  t.ask  which 
these  great  new  countries  of  the  world  undertake  in 
attempting  to  develop  millions  of  square  miles  of  ten-i- 
tory  with  a  wholly  inadequate  population.  The 
isif.nd  of  Great  Britain  is  only  some  88,000  square 
miles  in  extent,  but  we  have  on  this  small  island  a 
population  of  40  millions.  Tlie  United  States  is  more 
than  30  times  in  extent  the  area  of  Great  Britain,  but 
according  to  the  last  Census  it  had  very  little  more 
than  double  the  population  of  the  United  Kingdom. 
Canada  is  even  bigger  in  extent  than  continental 
United  States,  and  she  has  a  population  of,  roughly, 
about  8  millions.  With  our  restricted  area  and  our 
enormous  population  it  has  never  been  necessary,  up 
to  the  outbreak  of  the  recent  War,  to  consider  the 
question  of  lalwur-saving  appliances,  as  these  ques- 
tions have  had  to  be  faced  in  countries  like  Canada 
and  the  Unitofl  States.  When  our  population  was 
about  the  same  as  the  population  of  Canada  is  now 
we  hardly  worked  any  of  our  mines,  we  had  no  rail- 
ways, newspajiers  were  a  rare  and  expensive  luxury, 
and  except  for  luxuries  we  depended  almost  entirely 
\ipon  our  own  native  produce  for  our  sustenance. 
Canada  has  an  extensive  railway  system,  produces 
food  and  raw*  materials  for  the  industries  of  various 
parts  of  the  Empire,  and  particularly  of  this  country 
and  the  West  Indies.  Working  under  such  conditions, 
it  would  be  impossible  for  Canada  to  adopt  our  system, 
where  each  indindual  corporation  acts  more  or  less 
as  its  own  express  company.  In  Canada  these  func- 
tions are  performed  by  a  Company  which  does  nothing 
else..  The  Canadian  Express  Company  is  anxious  to 
increase  trade  between  this  country  and  the 
Dominions,  and  is  offering  special  attractions  in  a 
service  which  proposes  to  combine  the  aeroplane  with 
their  ordinary  travelling  facilities,  which  the  Company 
believes  will  bring  Paris  and  Montreal  as  close  to- 
gether as  the  Continent  now  is  to  New  York. 

THE  CINCINNATI,  NEW  ORLEANS  AND 
TEXAS  PACIFIC  RAILWAY  COMPANY. 

The  repoit  of  this  Company  says  that  the  Company's 
railroad  property  was  operated  throughout  tlie  year 
1918  by  the  United  States  Government.  The  statis- 
tics published  in  the  report,  which  we  hope  to  deal 
with  more  fully  next  week,  have  been  pre])ared  by  and 
furnished  to  the  officials  of  the  Cincinnati,  New  Orleans 
and  Texas  Pacific  Railway  Comjiany  by  Federal 
officials  of  the  United  Slates  Government.  The  line 
was  operated  during  the  whole  of  last  year  under  an 
Act  of  Congress  providing  for  the  operations  of  trans- 
portation systems  while  under  Federal  control,  for  the 
ooini>ensation  of  their  .owners,  and  other  purposes. 
Under  this  Act  of  Congress  the  Company's  officials 
came  to  an  agreement  with  the  Federal  authorities 
whereby  the  Company  was  to  receive  an  annual  com- 
pensation not  to  exceed  a  sum  equivalent  to  the 
average  annual  railway  operating  income  for  the  three 
j'ears  ended  on  June  30,  1917.  The  average  annual 
railway  operating  income  of  the  Cincinnati,  New 
Orleans,  and  Texas  Pacific  Railway  Company  for  the 
three  years  ended  at  that  date  was  certified  by  the  In- 
terstate Commerce  Commission  afc  a  little  over 
3h  million  dollars.     It  so  happens  this  particular  line 


is  a  controlled  Company.  Divulends  have  accordingly 
lieen  paid  at  the  rate  of  5%  on  the  PrefeiTcd  stock  and 
0%  regular  and  7%  extra  on  the  Common  stock. 

With  a  railway  accustomed  to  operate  under  the 
direction  of  another  Company,  and  accustomed  to  re- 
ceive a  regular  and  stipulated  dividend.  Federal  control 
offers  no  real  difficulties.  The  Company  is  in  tutelage 
imder  any  circumstances,  and  it  matters  little  whether 
it  is  under  Federal  control  or  directed  by  its  owners. 
The  jXJsition,  as  we  explained  last  week,  is  wholly 
different  where  the  line  is  in  independent  ownership, 
and  where  the  owners  are  carrying  out  a  great 
and  extensive  policy  for  the  purpose  of  developing 
the  districts  which  it  serves.  The  sudden  imposition 
of  Federal  control  not  only  upsets  the  whole  of  its 
programme  for  improving  its  system,  but  even  the 
calculated  baisis  of  compensation  may  become  inequit'- 
ablc,  owing  to  the  new  controllers  receiving  advan- 
tages for  which  they  have  undertaken  to  pay  notliing. 


PRICES  OF  COMMODITIES   IN  U.S.A. 

A  (;o.MPiL.\Tiox  by  the  National  City  Bank  of  New 
York  shows  that,  out  of  150  articles  enumeratetl  in 
the  United  States  Government  price  lists  of  imports 
and  exports,  100  show  advances  in  price.  Of  the 
balance,  those  which  show  reductions  in  price  are 
almost  wholly  of  the  class  for  which  the  War  create«l 
a  si:)ecial  and  wholly  fictitious  demand.  They  consist, 
for  the  most  part,  of  nitrates  and  by-products  thereof, 
liigh.  explosives,  canned  foods,  copper,  wool,  barbed 
wire,  fireaiTns,  and  particular  grades  of  iron  and  steel 
goods,  for  which  there  was  a  continuous  demand 
during  the  period  of  the  European  War. 

The  figures  compiled  by  the  United  States  Govern- 
ment are  not  merely  exceedingly  interesting,  but  are 
exceedingly  valuable,  due  mainly  to  the  fact  that  they 
represent  the  average  i)rice  of  the  whole  quantity  of 
any  particular  article  imported  into  or  exported  from 
the  UnlFed  States.  From  the  figures  published  it 
appears  that  the  price  of  about  one-third  of  the  list 
compiled  by  the  Government  were  actually  higher 
than  they  were  just  before  the  signing  of  the  Armistice 
in  the  November  of  last  vear. 


RURAL  CREDIT  IN   IRELAND.— L 

There  is  little  doubt  tliat  credit  is  not  availed  of,  on 
sound  lines,  in  the  agriculture  of  most  civilised  coun- 
tries to  anything  hke  the  extent  to  which  it  is  taken 
advantage  of  in  other  branches  of  production.  Fre- 
quently when  the  proprietor  of  land  has  recourse  to 
credit  he  obtains  it  in  the  form  of  mortgage  credit  for 
fairly  long  terms,  rather  than  in  the  shape  of  sliorter 
term  credit,  to  provide  the  necessai'y  capital  for  the 
purchase  of  live-stock,  feeding-stuffs,  agiicullural 
machinery,  and  seeds.  There  are  ceitain  difficulties  in 
the  vvay  of  extending  commercial  credit  so  thsft  it  "may 
be  utilised  for  the  benefit  of  agriculture,  especially  in 
the  case  of  small  farmers,  who  in  Ireland,  as  in  many 
other  countries,  comprise  the  majority  of  the  agricul- 
turists. A  marked  characteristic  of  the  farming  indus- 
tiy  is  the  length  of  the  period  of  production,  which 
indicates  the  length  of  time  usually  required  before  a 
loan  can  be  repaid  from  the  returns  obtained  by  the 
outlay.  Farming  is  also  distinguished  from  most 'trades, 
save  those  of  a  sea-sonal  nature,  by  the  fact  that  the 
retuVns  of  labour  fall,  as  a  rule,  in  certain  fixed  periods, 
with  the  exception,  to  some  extent,  of  those  cases  where 
mixed  farming  is  carried  on.  The  majority  of  farmers 
cannot  look  forward, as  most  business  and  tradesmen  do, 
to  having  a  continuous  flow  of  receipts  during  the  year, 
and  are  forced  to  look  forward  to  the  autumn  months 
when  the  crops  and  other  produce  ai:e  sold.  It  should 
not  be  overlooked  also  that  crops  vai-y  considerably  in 
quantity  and  quality  accordinsr  to  the  caprice  of  the 
season,  and  that  the  rearing  of  live-stock  is  a  hazardous 
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occupation,  owing  to  the  liability  of  attack  'by  disease. 
In  this  way  tlie  agricultm-al  industi-y  possesses  cei'tain 
features  which  prevent  the  full  application  of  the  credit 
facilities  offered  by  commercial  banking,  which  are  so 
largely  availed  of  by  the  business  community.  Joint- 
stock  banks  in  order  to  make  a  profit  for  their  share- 
holders must  naturally  aim  at  a  fairly  rapid  turnover 
of  then-  funds.  In  addition,  as  they  hold  most  of  their 
deposits  at  call  or  short  notice,  it  would  be  unwise  on 
their  part  to  tie  up  their  funds  for  any  prolonged  period. 
As  a  rule,  the  joint-stock  banks  in  Ireland  do  not 
make  loans  to  farmers  for  a  longer  peno<:l  than  three 
or  four  months,  with  renewals  in  approved  cases. 
!Many  of  these  loans  given  to  small  farmers  are  for  very 
small  amounts,  and  the  clerical  expenses  they  naturally 
entail,  especially  when  renewals  are  considered,  do  not 
render  them  very  lucrative  for  the  banking  concerns. 
These  loans  bearing  a  reasonable  rate  of  interest  are 
readDy  obtained  by  the  fanner  provided  the  sm-eties 
are  to  the  satisfaction  of  the  banks.  As  might  be 
expected,  howevei',  the  banks  are  of  little  assistance 
to  the  agricultural  labourer,  who  has  little  security  to 
offer.  The  more  substantial  farmers  find  less  diffi- 
culty in  getting  tlie  accommodation  they  require,  but 
undoubtedly  their  capital  needs  could  'be  much  better 
supplied.  On  the  Continent  the  existence  of  a  system 
of  obligatoiy  registration  of  land  title  enables  the 
agiiculturist  to  obtain  credit  readily,  whether  by  the 
agency  of  land  Debentures  or  otherwise,  upon  the 
securitj'  of  then-  holdings.  Without  such  ready  means 
of  ascertaining  prior  charges  on  land  offered  as  secui'i- 
ties  for  advances  creditors  can  never  treat  real  pro- 
perty as  a  first-class  security  in  the  open  market. 

In  Ireland  a  close  approximation  is  made  to  the 
Continental  practice,  as  the  passing  of  the  Land  Pur- 
chase Acts  made  essential  the  keeping  of  an  efficient 
register  of  title,  the  adoption  of  which  is  compulsoiy 
as  regards  State-aided  tenant  purchasers,  but  is  volun- 
tary as  regards  other  owners  of   land.       Well    over 
400,000  holdings  and  approximately  14,000,000  acres 
of  a  total  area  of  over  19,000,000  acres  of  agi-icultural 
land  in  Ireland  have   now  been  acquired  by  tenants 
with  the  assistance  of  tlie  State.     The  registi-ation  of 
title  is,  however,  made  subject  to  equities,  and  it  is 
plain  that,  if  the  security  of  his  land  is  with  reasonable 
facility  to  be  utilised  by  a  tenant  purchaser  in  obtaining 
capital  or  credit,  the  final  discharge  of  equities  at  as 
early  a  date  as  possible  is  highly  desirable.     As  a  rule 
the  registration  in  the  Irish  Land  Registiy  Office  takes 
about  a  month,  and  the  time  taken  for  the  discharge 
of  equities  in  particular  cases  varies  from  one  month 
to  a  year  according  to  circumstances.     The  danger  of 
over-borrowing  on  mortgage  security  is  very  real,  but, 
nevertheless,  it  does  not  affect  the  strong  arguments 
in  favour  of  ha'ST.ng  all  titles  to  Irish  land  clearly  ascer- 
tainable and  the  rights  and  equities  clearly  defined,  in 
order  of  priority,  so" that  farmers  may  not  find  them- 
selves unduly  handicapped  by  difficulties  of  title,  as  they 
are,  to  some  extent,  at  present.     Assuming  that  the  re- 
leases of  charges  on  registered  land  had  increased  in  the 
same  proportion  as  the  creation  of  fresh  charges,  the  net 
bm'den  of  debt  placed  on  registered  land  in  Ireland  in 
1912  was  put  at  approximately  f  340,000,  entailing  on 
the    farmers    annual    payments    in    interest  alone  of 
probably  from  £17,000  to  £25,000.     The  number  of 
registered  holdings  in  that  year  amounted  to  198,049. 
The  co-operative  credit  societies  represent  another 
cog  in  the  machinery  for  suppljdng  credit  to  the  rural 
classes,  and  amongst  the  poorer  classes  of  the  farmers 
in  the  barren  districts  of  the  West  of  Ireland  have  done 
much  useful  work.     These  societies  are  founded  on  the 
Raiffeisen  gystem,  so  extensively  availed  of  in  Germany. 
They  have,  generally  speaking,  ng  subscribed  capital, 
and  every  member  is  liable  for  the  entire  debts  of  the 
association.        This  emphasises  the  necessity  of  only 
admitting  men  of  proved  character  to  the  association 
and,  as  most  of  the  members  are  known  to  each  other, 
living_as  a  rule  in  one  district,   little  difficulty  should 
be  experienced   in  this  respect.     Tangible  security  is 


not  required  from  a  member  who  wishes  to  borrow  from 
the  association,  but  he  must  provide  two  sureties.  The 
niles  lay  down  that  a  loan  shall  be  made  for  a  pro- 
ductive pm-pose  only,  its  character  detei-mining  the 
length  of  the  loan,  consequently  the  risks  attaching  to 
the  non-payment  of  the  loan  ai'e  reduced  to  a  minimum. 
The  capital  of  these  credit  societies  is  derived  from  the 
joint-stock  banks,  which  generally  grant  advances  in 
the  fonn  of  overdi-afts,  and  from  inchviduals  who 
deposit  cash  with  the  societies. 

Formerly  the  Department  of  Agriculture  and  the 
Congested  Districts  Board  contributed  in  the  fomi  of 
loans  and  advances  a  considerable  proportion  of  this 
capital,  a.dvances  made  in  1911  coming  to  £13,24^7,  or 
23%  of  the  entire  capital.  During  the  War  these  loans 
were  withdrawn,  and  the  effect  is  shown  in  the  collapse 
of  a  considerable  number  of  societies.  It  is  quite 
possible  that  the  assistance  granted  by  the  State  was 
in  a  sense  detrimental  to  progi-essive  effort.,  as  the  low 
rate  demanded  seems  to  have  led  to  undue  reliance  on 
the  State  as  a  source  of  capital  and  to  the  display  of 
little  activity  in  obtaining  local  deposits.  The  reports 
for  1916  and  1917  of  the  Irish  Agi-icultural  Organisation 
Society  give  the  following  particulare  regarding  credit 
and  agricultm-al  banks  :  — 


1916 

1917 

Number  of  societies 

224 

171 

Membership           

17,993 

17,139 

Loan  capital           

£49.159 

£1?,872 

Turnover      

£41,281 

£41,993 

It  is  observed  that  the  movement  is  not  progressing, 
many  societies  on  the  list  betraying  little  signs  of 
activity.  The  withdrawal  of  State  loans  has  had,  as 
pointed  out  above,  its  effect,  and  credit  banks,  unable  or 
unwilling  to  substitute  capital  from  other  som-ces,  have 
fallen  mthout  a  struggle.  It  is  also  stated  that  the 
success  attained  by  the  co-operative  movement  in  other 
directions  has  led  to  less  reliance  being  placed  on  the 
credit  banks  as  somxes  of  capital.  There  is  fio  doubt, 
too,  that  the  status  and  financial  position  of  farmere 
in  general  has  undergone  a  distinct  change  for  the  better 
under  the  operation  of  the  Land  Purchase  Acts;  and, 
furthermore,  it  must  be  borne  in  mind  that  the  agii- 
cultural  industiy  has  been  stimulated  to  a  remarkable 
degree  during  recent  years.  It  would  be  unwise,  how- 
ever, to  draw  the  conclusion  from  these  factors  that  the 
need  for  obtaining  credit  facilities  on  reasonable  terms 
on  the  part  of  the  rural  community  has  vanished.  .  A 
large  number  of  societies  are  operating  with  perfectly 
satisfactory-results,  and  while  their  capital  is  decreasing 
their  deposits  are  increasing.  Moreover,  credit  is  also 
at  the  disposal  of  the  farmer  through  some  of  the 
trading  societies,  as  distinct  from  the  credit  societies 
proper.  In  many  parts  of  Ireland  a  root  cause  of  the 
failure  of  credit  societies  proper  seems  to  be  found  in 
the  fact  that  the  well-to-do  individual  betrays  no  inclina- 
tion to  join  the  society,  as  he  does  not  care  to  accept 
responsibility  for  the  debts  of  men  less  favom'ably  cir- 
cumstanced. A  new  departure  has,  therefore,  been 
countenanced  by  the  Irish  Agricultural  Organisation 
Society,  which  aims  at  the  incorporation  of  credit 
functions  in.  the  scheme  of  the  ordinary  co-operative 
societies.  It  is  hoped  that  this  innovation  will  go  far 
to  satisfy  the  demand  for  credit  on  the  pai't  of  the 
farming  communitv. 


EoYAL  Exchange  Assueaxce.— Mr.  E.  B.  Hiles. 
who  has  been  with  the  Corporation  for  many  years  and 
fire  manager  since  1902,  has  expressed  a  wish  to  retire 
at  the  end  of  this  year,  and  the  directors  have  re- 
luctantly accepted  his  resignation.  As  from  January  1 
nex-i  Mr.  Ferrere  Daniell,  who  has  acted  as  Joint  Fire 
^Manager  since  1912,  will  continue  in  the  position  of 
]\Ianager  of  the  Fire  Department,  and  on  that  date  Mr. 
W.  T.  Greig,  formerly  the  Corporation's  Manager  at 
Buenos  Ayres,  will  assume  the  duties  and  title  of  Assis- 
tant Fire  Manager.  It  is  interesting  to  note  that  these 
clianges  will  date  from  the  vear  in  which  the  Corpoi-a- 
tion  attains  its  two  hundredth  ainiiversaiy. 
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CORKESPONDENCE   INVITED. 


ALTHotoii  finnness  has  cliaract^rised  the  market  for 
tho  coniinodity  and  the  value  lias  moved  up  a  trifle  to 
2s.  5id.,  business  in  the  share  market  has  continued 
rather  stagnant,  and  some  amount  of  selling  on  Con- 
tinental account,  due  to  tho.  exchange  position,  has  de- 
pressed quotations  here  and  tliere.  On  the  whole,  how- 
ever, the  undertone  remains  firm,  and  investors'  con- 
fidence in  an  active  demand  continuing  for  the  rapidly 
expanding  motor  industiy  remains  unshaken.. 

STRAITS  GROUP   RECONSTRUCTIONS. 

TiiE  Straits  Rubber  and  the  Bagan  Serai  Companies 
are  to  be  reconstructed  so  tiiat  their  nominal  capitals 
shall  more  nearly  approximate  to  the  value  of  their 
estates  and  assets.  It  is  proixjsed  tliat  l>oth  of  the 
existing  concerns  should  be  liquidated  LUid  new  com- 
panies formed  under  the  same  names.  In  the  case 
of  the  Straits  Rubber  the  proposed  new  capital  is 
£1,050,000,  in  £1  shares,  which  will  pennit  of  three 
new  shares  being  given  for  every  share  now  held ;  while 
with  respect  to  the  Bagan  6>erai  the  same  proceduit' 
will  be  adopted  and  the  new  cajiital  will  be  £150,000, 
instead  of  £50,000.  Before  this  is  carried  out,  how- 
ever, it  is  proposed  to  distribute  an  interim  dividend 
of  20%  and  a  final  dividend  of  like  amount  to  share- 
holders of  the  Straits  Company,  and  a  final  dividend  of 
27i%   to  shareholders  of  the  Bagan  Serai. 

It  is  further  announced  that  the  Glenshiel  and 
Kurau  Companies  are  to  go  through  the  same  process. 
The  new   Glenshiel  Company  will  have  a  capital    of 

•'>.()00,  or  five  times  the  present  amount,  and  share- 
holders will  accordingly  receive  five  new  shares  for 
each  share' now  held.  In  the  case  of  the  Kurau,  whicl' 
has  a  capital  of  £37,500,  a  new  company  to  be  formed 
will  take  over  the  assets  of  the  old  for  a  consideration 
of  £112,500,  which  will  be  made  up  by  giving  share- 
liolders  three  new  shares  for  everj-  ten  shares  of  2s. 
each  now  held. 


Pelmadulla  Rubber. — Reserves  and  undivided 
profits  to  the  extent  of  £28.800  belonging  to  this 
Company  are  to  be  capitalised,  and  shaj'eholders  will 
accordingly  have  distributed  to  them,  subject  to  the 
passing  of  the  necessary  resolutions,  one  new  share  for 
cveiy  three  shares  held. 

THE  DUNLOP'S  GREAT  EXPANSION 
PROGRAMME. 

Sh.\beholders  and  others  interested  in  the  planta- 
tion rubber  industry  will  find  much  that  is  instructive 
in  the  address  of  the  Chairman  of  the  Dunlop  Rubber 
Company,  which  is  reported  at  considerable  length  on 
another  page.  In  particular  we  may  note  here  a  few 
of  the  outstanding  facts  which  are  of  obvious  signifi- 
cance. It  has  been  decided  to  raise  the  issued  capital 
to  £7,500.000  by  issuing  1,000.000  shares  at  £8  each, 
which  will  bring  in  no  less  a  sum  than  £8,000,000 
for  carrying  out  great  plans  for  extension-  and  deve- 


lupmcKl  of  the  business  at  home,  on  tho  Continent,  in 
tho  East,  and  in  America.  Besides  its  tyre  manufactur- 
ing factories  the  Company  has  its  own  cotton  mills, 
valued  at  approximately  £3,000,000,  and  rubber  estates 
ia  Sumatra,  which  are  planned  in  course  of  time  to  be 
covered  with  rubber  trees  to  the  extent  of  100,000 
acres.  At  the  present  time  the  planted  area  is  39,000 
acres,  which  makes  tho  Company  the  largest  Euroixwvn 
rui^.jer  plantation  ownei"s.  Planting  is  proceeding  at  the 
rate  of  about  7,000  acres  per  annum.  The  yield  of 
rubljer  this  year  is  estimated  to  reach  3,600,000  lb. 
from  9,464  bearing  aci'es,  equivalent  to  381  lb.  per  acre, 
while  in  ten  years'  time  it  is  expected  to  produce 
18,000,000  11).  "from  51,320  acres.  Beween  10,000  and 
12,000  tons  is  the  anticipated  output  in  1936.  Another 
important  fact  brought  out  is  that  though  the  market 
price  of  tyre  cotton  duck  has  risen  from  400  to  500% 
since  the  War  commenced,  motor  iyre  prices  to-day 
are  only  77%  up,  while  solid  tyres  have  only  increased 
in  price  by  alx>ut  10%  or  12%.  The  total  turnover 
of  the  Company  for  the  year  to  August  31  last  ex- 
ceetled  the  preceding  year's  figure  by  130%.  This 
year  a  further  increase  of  60%  is  expected, 
and  next  year  70%  addition  overall.  Then  the  figm-e 
will  be  ten  times  that  of  1914.  Part  of  the  proceeds 
of  the  new  capital  issue  is  to  be  applied  to  doubling 
the  output  capacity  of  the  Company's  great  new  tyit- 
works  at  Fort  Dunlop,  near  Birmingham.  As  much 
as  £1,000,000  is  to  be  invested  in  a  new  American 
Company,  to  be  called  Dunlop  America,  Limited.  It 
is  intended  tha't  this  American  Company's  factory,  con- 
struction of  which  is  to  be  started  forthwith,  shall  be 
as  nearly  a  counterpart  of  the  Birmingham  works  as 
is  compatible  with  the  modifications  that  may  be 
neces.sary  in  another  hemisphere,  and  that  the  Ameri- 
can Company  shall  start  possessed  of  the  last  word 
in  tyre  production.  The  Chairman  went  so  far  as  to 
say  that  it  may  happen  that  the  American  undertaking 
will  become  even  greater  than  the  British. 


ANNUAL  REPORTS   ANALYSED. 

ANGLO-SUMATRA. 

Issued  Capital  :  £80.000  in  £l  Shares. 
^ Results  fon  Years  to  May  31 


Total 

Planted  Bearing 

Acred  Acres 

1915  16    I'.riiig  2,S.'.8 

1916-17    2,356  2,S58 

1917-18    2.358  2,358 

1918-19    2,35S  2,358 


Av.Vicl.1 
per 
Arefiin    Kiibbcr    Bearing  Price      "All-in' 
Output      Acre  Realised      Cost 

lb.  lb.      per  lb.      per  lb. 

856,091       303         2/6*  -/lU 

948,122       402         2/6}         -/U 
790,899        —         2/4J  1/1 

771,865        —         l/7t  l/i: 

t  ExcludinR  freiffht  rhartrf-s. 
J  Ercludiiii,'  freigLt  chnrgt^  and  lo?,.j  un  exrliiiiiRc 


Net  ^Dividend-, 
Profit       Amt. 

£  £       "o 

62,.'>08  40,000  50 
73,719  40,000  50 
39,244  24,000  30 
12,867    16,000  20 


Price  ol  Shares,  £4J.  Market  Capitalisation  per  acre,  2165. 
In  addition  to  the  well-known  difficulties  with 
which  the  whole  plantation  rubber  industry  had  to 
contend  in  the  latter  half  of  1918  and  the  first  half 
of  this  year,  Sumatra  undertakings  suffered  the  addi- 
tional handicap  of  a  temporarily  very  low  value  of 
sterling  in  relation  to  the  Dutch  currency.  The  Anglo- 
Sumatra  reports  a  loss  in  this  respect  of  £7,376.  or 
2}d.  per  lb.  of  rubber  produced.  Irrespective  of  this 
its  costs  were  maintained  at  a  fairly  low  level.  The 
average  price  realised  was  only  Is.  7d.  per  lb.,  and 
the  net  profit  amounts  to  less  than  one-third  of  that 
reported  for  1917-18.  and  to  only  about  one-sixth  of 
the  high  level  reached  in  the  preceding  year. 

A  final  dividend  of  10% ,  making  20%  for  the  year, 
is  paid;  but  the  cany- forward,  according  to  the 
directors'  statement,  is  reduced  from  £12,979  to 
£5,600.  That,  however,  is  befoi-e  taking  credit  for 
£11,669,  /claimed  in  respect  of  refund  of  excess  profits 
duty,  the  Company's  pre-War  standard  for  which  is 
about  £30,000.  If  this  is  taken  into  consideration  it 
is  clear  from  the  balance  sheet  that  the  Company's 
financial  position  now  is  a  very  strong  one.  Exclud- 
ing refund  of  taxation,  liquid  a-ssets  at  May  31  exceeded 
the  carrj-forward  by  £35,579.  There  is  little  doubt 
that  the  issued  capital  of  £80,000  is  quite  out  of  pro- 
portion to  the  value  of  the  assets,  and  as  the  reserve 
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fund  does  not  amount  to  more  than  ±30,000,  its 
capitalisation  would  only  partially  rectify  the  position, 
and  it  would  seem  tliat  shareholders'  future  interests 
would  be  best  sensed  and  safeguarded  from  taxation 
based  on  percentage  to  capital  by  following  the  lead  of 
other  Scottish  companies,  to  which  we  referred  last 
week.  In  consequence  of  the  relatively  small  capital 
tlie  shares  -have  a  market  price  nearly  five  times  their 
par  value,  but  nevertheless  the  valuation  per  acre  of 
about  £165  is  not  unduly  low  in  view  of  the  good 
yield  per  acre  obtained  in  the  past  and  the  com- 
paratively low  cost  of  production. 

BANTAM  (JAVA). 
Issued  Capital :    £150,000  in  2/0  Shares. 
< Results  fop  Years  to  June  30 « 

Yield 
Total    Area  in  Rubber      per  Price     All-in      Net.  ^Dividend—, 

Planted  Bearing  Output    Acre      Realised     Costf    I'rofit      Amt. 

per  Lb.  per  Lb.       £  £        °i 

2/7i  1/1'-C5  02,512  30,000  20 
2/7*  1/2-71  46,919  22,500  15 
— =  1/0  17,806  15,000  10 
— *       -yil        20,702     16,750J:  15 


Acres      Acres  Lb.  Lb. 

1915-16. ..2,242i  2,223i  706,318  31S 

1916-17. ..2,272J  2,223J  860,429  3S7 

1917-18. ..2,310      2,261  965,374  427 

1918-19. ..2,363     2,261  749,146  — 


'  See  Letterpress.         f  Including  loss  on  ExcHangc. 
X  Alter  LiedU'-tiou  for  Income  Tax. 


Price    of    Shares,    5/9. 
acre,  £183. 


Market   Capitalisation    per    planted 


The  Bantam  is  one  of  the  best  estates  in  Java, 
and  its  results  compare  very  fa'siourably  indeed  with 
those  obtained  from  the  'high-class  properties  in  Malaya 
and  Sumatra,  both  in  regard  to  yield  per  a.cre  and 
cost  of  production.  Especially  is  it  noted  for  its 
economical  operation,  and  there  is  another  indication 
of  sound  administration  to  be  observed  in  the  directors' 
cautious  manner  of  dealing  with  the  unsold  rubber. 
At  the  end  of  June  1918,  when  the  financial  year 
before  last  terminated,  666,772  lb.  of  rubber  remained 
unsold,  and  was  valued  in  the  balance  sheet  at  7id. 
per  lb.  Now,  the  report  just  issued  shows  that  in 
the  year  that  followed  tapping  was  restricted,  so  that 
t;he  output  only  reached  749,100  lb.,  or  more  than 
200,000  lb.  less  than  obtained  in  1917-18.  The  sales 
— almost  entirely  ex-godown — realised  only  Is.  4.35rf. 
per  lb.,  but  the  net  profit  nevertheless  amounted  to 
about  6d.  per  lb.  This  left  in  hand  603,503  lb., 
which  is  valued  in  the  balance  sheet  at  its  cost  of  little 
over  Sd.  per  lb.  Obviously,  in  view  of  the  present 
market  value  of  well  over  2s.  per  lb.,  there  is  a  sub- 
stantial prospective  profit  in  tliis  stock  alone.  Exclud- 
ing that,  however,  the  net  profit  of  the  year  comes 
out  at  £20,702.  The  dividend,  as  shown  above,  is 
raised  to  15%,  but  the  amount  allocated  for  its  pay- 
ment is  only  £750  more  than  appropriated  for  the 
10%  dividend  of  1917-18.  No  appropriation  is  ear- 
marked for  income  tax,  .but  excess  profits  duty  is 
provided  for  to  the  extent  of  £32,610.  This,  appa- 
rently, is  the  liability  for  three  years,  as  thfe  last 
provision  was  £16,000  on  account  of  1915-16.  After 
paying  £1,000  extra  remuneration'  to  du'ectors  and 
writing  £284  off  development  account,  the  cany- 
forward  is  reduced  from  £34,328  to  £5,386.  When 
the  balance  sheet  is  inspected,  it  is  seen  that  the 
effect  of  the  directors'  policy  of  persistently  writing 
off  development  expenditure  out  of  profits  has  been 
to  keep  down  the  value  placed  upon  fixed  assets,  and. 
per  contra,  the  capital  and  reserve.  The  amount  of 
the  resen-e,  indeed,  is  only  £3,000.  From  the  stand- 
point of  liquid  resources  the  position  is  a,_very  strong 
one,  for  the  stock  of  rubber  at  low  cost,  debtors, 
investments,  and  cash  exceed  current  liabilities,  in- 
cluding the  dividend  and  large  provision  for  excess 
profits  duty,  by  £26,461. 

No  estimate  of  production  is  given  for  the  cuiTent 
year,  possibly  because  the  unstable  seasons  in  Java 
make  it  more  than  usually  ditficult  to  prophesy,  but, 
given  average  rainfall,  it  is  probable  that  something 
like  the  level  of  1917-18  will  agahi  be  reached — say 
950,000  lb.  Moreover,  if  the  signs  pointing  to  con- 
liriued  strength  of  the  commodity  market  are  not  mis- 
leading, there   should  be   abihty  to   further   substan- 


tially reduce  the  stock  of  unsold  rubber,  and,  con- 
sequently, it  may  easily  happen  that  the  pi»fit  on 
1,300,000,  or  possibly  even  1^  million  pounds,  may 
come  into  the  current  year's  accounts.  Instead  of 
6d.  per  lb.,  the  profit  should  be  nearer  Is.  6d.,  which 
would  mean  £97,000  on  1,300,000  lb.  sold,  and  over 
£100,000  on  1,500,000  lb.  Excess  profits  duty  will 
again  be  a  considerable  factor,  but  it  is  now  calculated 
at  40%,  and  may,  before  the  end  of  the  Company's 
financial  year,  be  further  reduced  or  entirely  removed. 
But  even  if  it  is  retained,  the  return  to  shareholders 
seems  likely  to  be  more  than  double  the  past  year's 
payment.  Doubtless  it  is  on  this  prospect  that  the 
2s.  shares  now  command  a  price  of  5s.  9d.  each,  wfuch 
gives  the  relatively  high  valuation  to  the  estate  of 
£183  per  acre. 

BROOME  (SELANGOR). 

Issued  Caiital:  £128,600  in  £1  Shares. 

, Results  for  Years  to  June  30 — , 

Av.  Yield 
per 
Total     Area  in   Rubber  Bearing  Price    "  All-in  "  Net     .-Dividend-, 
Planted   Bearing  Output    Acre  Realised      Cost    Profit      Anit. 
Acres        Acres       lb.  lb.      per  lb.      per  lb.       £  £  *o 

1915-16  1,404  761  262,804  S32  2/5-3  l/4i.  13,661  10,931  SJ 
1916-17  1,637  1,1000  383,579  348«  2/8-6  l/5i  24,827  19,290  1-5 
1917-18    1,657      1,350*417,544       310°     2/3  1/8-88    10,049         —       nil; 

1918-19    1,657      1,398     499,806»     Zil'     1/11  1/2J      19,154      16,075  12} 

»  Estimated. 

Price  of    Shares,    ,'^6. 6.     Market    Capitalisation  per    planted 
acre,  £134xd. 

The  results  obtained  by  this  Company  in  tlie  year 
ended  June  30  last  compare  very  favourably  with  those 
reported  a  year  ago.  Then  no  dividend  was  paid, 
whereas  now  sliareholders  are  to  receive  a  final  dis- 
tribution of  7^%,  which  makes  the  total  for  the  year 
12i%.  It  is  apparent,  of  course,  that  tapping  was 
not  restricted,  for  the  c-rop  exceeded  the  estimate  by, 
49,000  lb.,  and  was  equivalent  to  the  good-  yield  of 
35/  lb.  per  acre  in  bearing.  That  accounts  to  a,  con- 
siderable extent  for  the  lowering  of  costs,  but  even 
so  the  figure  of  l.s.  2hd.  per  lb.  "  all  in  "  is  obviously 
a,  creditable  performance,  considering  'the  previous 
year's  level  was  nearly  Is.  9d.  As  regards  the  price 
realised  of  Is.  lid.  per  lb.,  it  would  be  interesting  to 
know  how  much  the  unsold  stock  amounted  to,  and 
at  uliat  price  it  has  been  taken  into  the  accounts,  for 
it  is  shown  in  the  profit  and  loss  statement  that  the 
surplus  from  1917-18  realised  £1,566.  That  figure  is 
included  in  the  net  profit  of  £19,154,  which  is  almost 
15%  on  the  issued  capital  and  £3,000  in  excess  of 
the  sum  requu-ed  to  pay  the  12i%  cUvidend.  This 
amount,  plus  £2,000  taken  from  the  carry-forward,  is 
added  to  the  rgseiwe  fund,  increasing  same  to  £25,000. 
However,  the  addition  to  the  reserve  out  of  profits 
was  little  more  than  equal  to  the  net  expenditure  on 
capital  account,  so  that  the  financial  position  is  not 
much  impro-\'ed.  The  balance  sheet  shows  liquid 
assets,  including  £24,000  of  rubber  stock,  to  exceed 
current  liabilities,  including  £5,418  income  tax  re- 
seiTe  and  the  di^^dend,  by  £6,168.  Foi-  the  cuiTent 
year  the  output  is  estimated  at  530,000  lb.,  and  as 
it  look-s  as  if  the  profit  per  lb.  will  at  least  ]ye  l.s. 
instead  of  9d.,  an  appreciable  increase  in  dividend 
seems  probable,  especially  as  no  excess  profits  duty 
lias  to  be  paid,  and  some  deficiency  may  Ije  can-ied 
forward.  "There  would  appear  to  be  ix>om  for  apprecia- 
tion in  the  price  of  the  shares,  provided  the  product 
is  maintained  at  about  its  recent  value — say,  2s.  id.  to 
2.S.  6d.  per  lb. 


"Rubber  Facts  and  Figures.''— We  have  received 
tlie  November  issue  of  this  little  booklet,  which  is 
published  at  2s.,  and  contains  much  useful  and  up-to- 
date  information  relative  to  nibber  companies'  planta- 
tions,   outputs,   financial   results,  dividend  payments, 


^Ye  are  asked  to  call  attention  to  the  fact  that  the 
four  aeroplaiues  now  attempting  the  flight  to  Australia 
arc  each  fitted  with  Eolls-Eoyce  engines. 
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SCOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

EST^BUBHBD     l«a4. 

ASSETS    Exceed   £12,000,00a 

nRE.  INCLUOINQ  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNIM, 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BUROLARY,  QLASS  BRCAKAOI, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNKRS'  RISRI^ 
MOTOR-CAR  RISKS,  HORSE  ORIVINO  ACCIDENTS,  THIRD  PAHTTl 
EMPLOYERS'  LIABILITY  and  MARINE 
INBURANCES  afflMUd  an  tha  meat  favoupabla  tiwa. 

EdlnbOTirh :  86  St.  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St.  James*  St..  S.W.  L 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  BRITISH  MUTUAL  LIFE  OFFICE. 


Invoated  Funds  (1919) 
Annual  Income  (1918) 


£40,000,000 
£S,600,000 


MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERY  YEAR  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

sum  assured  by  Bonusexceeding  50  percent.    Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET.    LONDON,    E.G.  2. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  ...    £1,636,000 
SUBSCRIBED     CAPITAL    .....        £300.000 

FAID.UP    CAPITAL £34,500 

The  Oompany  transacts  the  foUowin'^  classes  of  basineaa 

LIFE,    FIRE,    aCGIOENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

^rite   (or   panicuiar:^  of   the    New  MooltiJy    Prcnion  Policy  WIlfaoDt 

Medical  Exaniaalloa 

To  th«  Manager— 1  2  &  3  QUEEN  STREET  PLACE.  LONDON,  aC.  4. 


Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.   JAMES'S   SQUARE,   S.W.I,   LONDON. 


Established   182*. 


95th  annual  report. 

Record  New  Life  Business,  £1,185,650  net. 

The  Society's  new   Profit  Endowment   Assurance  Tables 
have    contributed    largely    to    this  EECORD   RESULT. 

Prospectus,    Bonus    and    Anoual    Reports.    Forma  of    I'roposal,    and    every 
information  on  application. 


15  St.  James's  SQuare,  S.'U'.  1.  London. 


A.  D.  BESANT. 

Otnerai  HanoQer  and  ActuarTi- 


^mmut  Ui}te^» 


STANDARD   LIFE   ASSURANCE   COMPANY. 

An  increased  new  life  business  is  reported  by  this 
widely  known  and  old-established  Company  for  its 
List  financial  year,  which  ended  on  November  15,  1918. 
Policies  were  issued  for  £1,331,254,  of  which 
£100.848  was  reassured,  the  net  retention  at  the 
Company's  sole  risk  thus  amounting  to  £1,170,406, 
wliich  exceeds  by  £267.157  the  corresponding  figure 
of  the  previous  year.  The  Company,  unlike  most 
British  life  offices,  transacts,  from  headquarters  in 
Edinburgh,  a  large  overseas,  as  well  as  home,  life 
business.  It  has  important  branches  in  the  East  and 
West  Indies,  Canada,  China,   South  America,  South. 


Afnea.    Sjiaiii.   and  elsewheit-,   iiiui  prior  to  the  War 
it  operated  also  in  Belgium  and  Hungaiy. 

As  far  as  the  accounts  are  concerned  the  figures 
presented  in  the  annual  reix>rts  for  the  last  two  finan- 
cial years  are  not  strictly  comparable,  because  owing  to 
the  War  full  advices  as  to  the  Company's  business 
in  Belgium  and  Ilungan.'  had  not  been  obtained  from 
these  countries  duiing  the  jx-riod  of  hostilities  up  to 
I  he  date  of  the  signing  of  the  Annistic©.  The  full 
income  and  expenditure  figures  for  the  branches  in 
these  countries  are  therefore  included  for  the  first  time 
in  the  accounts  for  the  yeax-  to  November  15,  l;;i8. 
In  the  case  of  the  Belgian  branch  no  advices  had  been 
received  after  January  I'JIO  until  the  conclusion  of 
the  Armistice,  and  the  figures  for  two  years  and  t«n 
months  are  included  in  the  accounts  for  1917-18. 

The  revenue  account  for  last  year  shows  a  total 
net  life  premium  income  of  £932,324,  as  compared 
with  £872,503  in  1916-17.  Expenses,  inclusive  of 
commission,  absorbed  about  16.6%  of  the  pre- 
miums. Tliis  ratio  is  somewhat  above  the  average  in 
British  life  offices,  hut  this  is  to  be  expected  from 
the  fact  that  a  largo  [)ropoition  of  the  business  is 
transacted  abroad,  and  Iho  propoi'tion  is  substantially 
less  than  the  margin  of  premiums  (20.5%)  on  policies 
in  force  at  the  date  of  the  last  quinquennial  valuation, 
on  November  20,  1915,  which  was  then  reserved  for 
costs  and  contingencies.  Some  profit,  therefore, 
seems  to  have  accnjed  during  the  year  from  economical 
working.  The  death  claims,  £656,349,  show  a 
decrease  of  £42,195  as  compared  with  those  of 
1916-17,  which  were  themselves  lower  by  £65,339 
than  those  of  1915-16.  The  decrease  in  this  respect 
during  the  cuiTent  quinquennium  is  a  favourable 
feature.  Policies  for  £303,319  matured  by  survivance 
(luiing  1917-18;  £27,400  was  received  as  considera- 
tion for  new  annuities  granted,  and  annuities  for 
£115,106  were  paid.  Tjirough  the  year's  operations 
the  life  assurance  fund  was  increased  by  £265,996  to 
£13,788,644,  and  the  net  interest  yield  thereon 
appears,  from  the  application  of  the  ordinary  formula 
to  the  net  revenue  account,  to  have  been  about 
£4  15s.  per  cent.  This  is  an  unusually  favourable 
rate.  At  the  last  quinquennial  valuation  the  rate 
assumed  for  the  accumulation  was  3%.  The  accruing 
profit  froni  interest  alone  would  thus  appear  to  have 
been  about  £1  15s.  per  cent,  on  the  fund,  and  its 
amount  is  in  itself  equivalent  to  about  25%  of  the 
year's  premiums.  The  report  for  1917-18  altogether 
seems,  therefore,  as  far  as  an  analysis  of  the  figures  is 
practicable,  to  be  highly  satisfactory. 

On  the  occasion  of  the  last  quinquennial  valuation 
in  1915  no  general  distribution  of  bonus  was  made  in 
view  of  war  conditions,  but  a  large  surplus  was  carried 
fonvard,  and  it  was  decided,  subject  to  annual 
revision,  to  pay  interim  bonuses  on  all  claims  in  the 
case  of  participating  policies  becoming  due  at  certain 
rates  for  each  year's  premium  paid  after  November  15, 
1910.  This  rate  in  each  year  that  has  expired  since 
the  valuation  referred  to  and  up  to  November  15,  1919, 
has  been  fixed  at  20s.  per  cent,  per  annum,  dating 
back  in  the  manner  refeiTed  to. 

The  balance  sheet  as  at  November  15,  1918,  shows 
total  assets  of  £14.455,032,  of  which  £5,481,691,  or 
nearly  two-fifths,  was  invested  in  British  Government 
securities. 

In  reviewing  the  accounts  for  1916-17  in  The 
STiVTiST  of  May  25,  1918,  i-efeience  was  made  to  the 
fact  that  the  Company  proposed  to  obtain  statutory 
powers  to  transact  other  classes  of  insurance  business. 
Parliamentary  sanction  thereto  was  given  in  April  of 
t!iis  year. 

NORWICH    UNION  LIFE  INSURANCE  SOCIETY. 

For  many  years  past  the  Xoiwicli  Union  Life  OflSce 
has  annually  reported  the  largest  amount  of  new  ordi- 
nary life  business  written  by  British  companies  not 
engaged  in  industrial  insurance.  It  well  maintains 
this  lead  as  the  result  of  its  operations  in  1918,  a  net 
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new  business  of  £4,259,470  (as  compared  with 
£3,556,313  in  1917)  being  reported.  The  Society  does 
a  considerable  amount  of  overseas  business,  but  assur- 
ances for  a  net  amount  of  £2,635,729  were  effected 
in  the  United  Kingdom.  The  total  net  hfe  premium 
income,  inci-eased  by  £55,037,  amounted  to 
£1,662,736,  of  which  expenses  of  management,  inclu- 
sive of  commission,  seem  to  have  absorbed  about 
13.7%,  this  being  a  very  moderate  proportion  for 
so  progressive  an  institution.  The  claims  by  death, 
involving  £749,627,  are  repoi-ted.  to  have  exceeded  the 
actuarial  anticipation  by  £34,145,  but  this  is  due  to 
exceptional  circumstances,  for  the  total  included 
£136,330  resulting  from  influenza  and  war  claims  of 
£110,194.  Assurances  for  £342,992  matured  by  sur- 
vivance.  Through  the  year's  operations  the  life  assur- 
a.noe  fund  was  increased  by  £746,983  to  £13,516,510. 
The  annuity  account  shows  that  the  sum  of  £33,917 
was  received  as  consideration  for  new  annuities 
granted,  and  that  the  annuity  fund  at  the  close  of  the 
year  amounted  to  £915,454.  Capital  redemption  pre- 
miums, £112,912;  relative  fund,  £1,201,031. 

On  the  whole  of  the  funds  the  Society's  interest 
ea-rnings  during  1918  amounted  to  £4  6s.  per  cent., 
aftei-  deduction  of  income  tax.  This  indicates  a  very 
lai'ge  proportionate  profit  from  interest,  for  the  quin- 
quennial valuation  on  June  30,  1916,  was  on  a  2|% 
basis.  Up  to  the  close  of  last  year  half  of  the  cmTent 
quinquennium  had  been  completed,  and  the  bonus 
prospects  for  the  next  occasion  appear  at  present  to 
be  very  promising.  The  Qhainiian  was  able  to  report 
at  the  annual  meeting  that  at  that  date  the  market 
value  of  the  investments  was  in  excess  of  the  book 
prices.  Inclusive  of  the  funds  of  the  acquired  Scottish 
Imperial  Company,  the  total  assets  of  the  Society  on 
December  31,  1918,  amounted  to  £16,626,611,  of 
which  about  one-fourth  was  invested  in  British  Govern- 
ment securities. 

It  was  stated  at  the  meeting  that  the  new  business 
for  1919  for  the  first  19  weeks  of  the  year  showed  an 
increase  of  fully  one  million  sterling. 

SCOTTISH  EQUITABLE   LIFE   ASSURANCE 
SOCIETY. 

As  in  many  other  cases,  the  improved  new  business 
of  this  mutual  office  shows  a  revival  in  life  assur- 
ance activity.  In  its  financial  year  ended  March  1, 
1919,  policies  were  issued  for  £1,054,019,  of  which 
£69,160  was  reassured,  the  net  retention  of  £984,859 
being  greater  than  the  corresponding  figure  for  1917-18 
by  £183,382,  and  being  the  largest  in  the  Society's 
long  history  of  88  years.  The  total  net  life  premium 
income,  increased  by  £29,976,  amounted  to  £488,908. 
of  which  expenses  absorbed  about  13%,  the  same 
moderate  proportion  as  in  the  preceding  j'ear,  which 
is  particularly  satisfactory  looking  at  the  increased 
new  business,  which  must  necessarily  have  entailed 
heavier  initial  charges.  Claims  of  £394,784  related 
to  deaths  and  £163,995  to  matured  endowments.  The 
death  claims  are  reported  as  within  the  expectation, 
notwithstanding  losses  of  £44,847  through  war  casual- 
ties and  of  £37,500  through  the  influenza  epidemic. 
Through  the  year's  operations  the  life  assurance  fund 
was  increased  by  £77,205  to  £6,017,006.  'The  average 
rate  of  interest  realised  amounted  to  £4  Is.  id.,  after 
deduction  of  income  tax,  as  compared  with  the  valua- 
tion assumption  that  3%  would  be  earned.  The  tot&l 
assets,  as  shown  in  the  balance  sheet  on  March  1, 
1919,  amounted  to  £6,198,942,  of  which  £2,615,497 
represented  British  Government  securities. 

The  next  quinquennial  valuation  in  this  Society 
falls  due  on  March  1,  1923.  No  general  distribution 
of  bonus  was  made  on  the  occasion  of  the  last  investi- 
gation (in  1918),  but  interim  bonuses  of  20s.  per  cent. 
per  annum  have  been  so  far  provided  on  participating 
policies  becoming  claims  during  the  current  quin- 
quennium, and  indications  up  to  now  seem  favourable 
for  a  revival  of  the  Society's  excellent  average  bonus 
standard  under  the  better  conditions  now  prevaihng. 


Life  Assurance  at  Minimum  Rates. 

A 
PLAN     0/      ASSURANCE 
SPECIALLY     ADAPTED 
for      PRESENT       TIMES. 

For  particulars  aJdrtta  tht 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  2 
Foundsd   1848.  Funds    £10.500,000. 


THE  GRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIETY,   LIMITED. 

Tranafttits  all  claHses  of   Fire  and  Accidant  BnsiDeaa. 

ObiefOffic«:  St.   Mildred's  Uou8«^  Poultry.  London.  £.0.1. 


Head  Offices-      Liverpool    and   London 

R  O  YA  L 

INSURANCE  COMPANY,  LIMITED 

ALU  Classes    of  Insurance    Effected 

COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LIMITED. 


Head  OiBce:  24/5/6  CORNHiLL,  LONDON,  E.C.3. 

Total  Assets  (inclnding  Life  Funds)— £31.801,986. 


d}omnurdaL 

WATER-POWER  IN  INDIA. 

.According  to  the  Bulletin  of  the  Federation  of  British 
Industries,  Lieutenant-Colonel  Battye  has  been  placed 
01;  special  dnty  to  examine  and  report  on  the  possi- 
bility of  a  hydro-electric  scheme  on  the  Sutlej  River, 
in  the  neighbourhood  of  the  projected  Bhakra  Dam, 
where  it  is  estimated  that  from  &0,000  to  150,000 
horse-power  should  be  developed  at  a  reasonable  cost. 
An  officer  has  been  also  placed  on  special  duty  of  a 
similar  nature  in  each  of  the  provinces  of  Assam, 
Bihar,  Orissa,  Bombay,  Burma,  Madras,  the  Punjab, 
and  the  United  Provinces. 

Amongst  the  lessons  we  have  learnt  from  the  re- 
cent War  is  the  importance  of  obtaining  power  at  a 
reasonable  cost.  Modern  engineering  was  originally 
developed  in  England,  and  most  of  the  schools  of 
modern  engineering  science  in  various  parts  of  the 
world  originally  derived  their  notions  of  how  to  con- 
duct engineering  projects  from  those  who  obtained 
their  training  in  England.  In  England,  until  re- 
cently, labour  has  always  been  cheap  and  plentiful, 
and  we  have  had  throughout  the  modem  period  an 
abundant  and  cheap  supply  of  coal.  As  a  result,  the 
English  engineer  has  been  accustomed  to  rely  upon 
coal  as  a  source  of  power.  As  so  many  engineering 
enterprises,  both  in  the  British  Empire  and  in  coun- 
tries oversea,  were  projected  in  their  initial  stages  by 
English  engineers,  and  in  a  great  many  instances  were 
financed  by  the  London  Money  market,  the  English 
notion  of  engineering  science  has  predominated,  and 
the  feeling  that  coal  was  a  natural  source  of  power 
became  accepted  as  natural  in  various  parts  of  the 
world.  This  notion  was  really  due  to  the  fact  that, 
except  in  the  north-west  comer  of  England,  we  have 
few  sources  of  power  other  than  coal,  and  until  quite 
recently  we  had  no  notion  of  how  to  use  such  sources 
of  power  as  actually  existed.  With  the  growth  of 
industrialism  in  various  parts  of  the  world  coal  has 
become  increasingly  difficult,  and,  consequently,  in- 
creasingly expensive,  to  obtain.  And  this  tendency 
should  apparently  rather  increase  than  diminish  in 
the  future.     As  coal  is  worked  to  depth  there  is  natu- 
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rally  a  greater  strain  upon  the  miner,  and  it  is  neces- 
sary also  to  employ  more  expensive  machinery  as  the 
coal  is  abstracted  from  greater  and  still  greater  depths. 
Another  aspect  of  the  question  which  should  be  borne 
in  mind  is  that  so  far  we  have  not  been  able  to  obtain 
power  from  coal  as  it  exists  in  the  mines;  and,  conse- 
quently, in  order  to  obtain  that  power  the  coal  has 
to  be  conveyed  very  considerable  distances.  As  a 
result,  in  addition  to  the  original  prime  cost  of  the 
raw  material,  which,  as  we  have  said,  is  becoming  in- 
creasingly expensive,  there  has  to  be  added  the  cost 
of  freight,  which  in  itself  tends  to  increase.  The  War 
shows,  moreover,  that  circumstances  are  liable  to 
aiiise  when  it  is  out  of  the  question  to  obtain  coal  at 
any  price.  The  writer  is  acquainted  with  certain 
South  American  railways  which  were  built  by  English 
engineers ;  were,  and  still  are,  mainly  English-owned  ; 
and  were  worked  for  many  years  entirely  with  coal 
obtained  from  English  collieries.  As  the  late  War 
progressed,  and  freightage  facilities  became  increas- 
ingly difficult  to  obtain,  it  became  necessary  to  adapt 
the  engines  to  the  burning  of  such  local  coal  as  could 
be  found.  In  many  cases  it  was  not  practicable  to 
obtain  a  sufficient  quantity  of  local  coal,  and  further 
attempts  were  ma<le  to  adapt  the  engines  to  the  burn- 
ing of  oil-fuel.  Unfortunately,  oil  became  nearly  as 
difficult  to  obtain  as  coal.  And,  finally,  an  attempt 
was  made  to  adapt  the  engines  to  the  burning  of  tim- 
ber, the  result  being  that  in  many  cases  the  life  of 
the  various  locomotives  has  been  shortened  to' a  very 
great  extent.  The  reader  will  readily  appreciate 
that  no  engines  could  stand  such  treatment  it 
it  was  desired  that  they  should  remain  ser\'ice- 
able  for  anything  like  the  period  which  was 
anticipated  when  they  weu-e  originally  constructed. 
In  South  America  generally  coal  is  not  abundant : 
and,  as  a  result,  probably  a  greater  development  of 
hydro-electric  power  has  taken  place  in  South  America 
than  in  any  other  continent.  It  has  been  shown  in 
Brazil,  for  example,  that  it  is  quite  practicable  to 
transmit  power  by  means  of  hydro-electric  plant  for 
a  distance  exceeding  200  mile^.  And  experience  is 
being  accumulated  which  leads  us  to  hope  that  it  will 
ere  long  be  practicable  to  transmit  power  at  least 
twice  the  distance.  South  America,  owing  to  the 
numerous  rapids  which  obstruct  more  or  less  nearly 
all  the  great  river  systems  of  the  continent,  is  pecu- 
liarly well  situated  for  the  development  of  power  by 
means  of  hydro-electric  plant.  But  if  Colonel  Battye 
and  his  assistants  are  successful  in  the  enterprise  we 
have  referred  to  above,  every  effort  should  be  made  to 
develop  the  water-power  which  exists  in  India.  India 
enjoys  an  extensive  river  system,  and  is  not  rich  in 
coal.  Consequently,  it  is  of  the  greatest  importance 
that'  power  should  l)e  obtained  at  comparativsly 
trifling  cost  from  her  rivers.  Hitherto  labour  in  India 
has  been  so  exceedingly  cheap  and  abundant  that  it 
has  not  been  thought  worth  while  to  develop  mechani- 
cal power  to  the  extent  that  might  have  been  prac- 
ticable in  the  past.  This,  however,  is  an  exceedingly 
short-sighted  way  of  looking  at  the  matter.  The  real 
problem  to  be  solvefi  is  not  whether  labour  is  cheap 
or  expensive,  but  what  economic  advantage  can  be 
obtained  from  its  employment,  either  by  itself  or  with 
the  assistance  of  mechanical  power.  All  experience 
seems  to  shovi'  that,  provided  a  really  effective  source 
of  mechanical  power  car  be  obtained,  it  is  always 
cheaper  and  more  efficient  than  human  power.  And, 
moreover,  the  use  of  mechanical  power  enables  thr 
labourer  to  be  used  to  his  best  economic  advantage ; 
and.  consequently,  tends  to  raise  his  economic  value 
both  to  himself  as  an  individual  and  as  a  component 
part  of  the  community  taken  as  a  whole. 

There  seems  no  reason  why  efforts  should  not  be 
made  even  in  England  itself  to  ascertain  if  we  could 
not  derive  more  advantage  than  we  actually  do  from 
such  water-power  as  we  possess.  Would  it  not  be 
practicable,  say,  for  the  Thames  Conservancy  to  make 
experiments  as  to  what  power  could  be  obtained  from 


the  weirs  of  the  numerous  locks,  say,  on  tlie  river 
Thames?  Is  it  not  practicable  to  derive  a  large  per- 
centage of  horse-power  from  the  rising  and  the  falling 
of  the  tides,  say,  even  of  such  a  small  river  as  the 
Thames  1' 


BANQUE   BELGE   POUR   L'ETRANGER. 

From  the  report  of  the  Banque  Beige  pour 
TEtranger,  which  appears  in  another  column,  it 
would  appear  that  Belgium  is  making  not  merely 
strenuous,  but  successful,  efforts  at  reconstruction 
from  the  effects  of  the  terrible  visitations  through 
which  she  has  so  recently  passed.  The  entire  staff, 
says  the  report,  in  Belgium  as  well  as  abroad,  has 
thrown  itself  into  the  work  of  reconstruction  with 
willingness  and  devotion.  The  head  office  at 
Brussels,  whose  activity  had  been  interrupted  for  four 
years,  set  itself  the  task  of  placing  constantly  im- 
proved facilities  at  the  dis{X)sal  of  Belgian  commerce. 
In  order  to  do  this  the  Bank  has  made  every  effort 
to  assist  Belgian  trade  with  various  fonns  of  credit 
wherever  this  could  be  done  with  safety.  Acceptance 
credits  have  been  made,  as  well  as  advances  against 
merchandise.  Realising  that  the  condition  was  an 
exceptional  one,  the  Bank  has  gone  so  far  as  to  accept 
goods  pledged  against  credit  advances.  For  the  pur- 
|)0se  of  warehousing  these  the  Bank  has  acquired  a 
building  close  to  the  goods  station  and  near  to  the 
canal  system  which  serves  Brussels.  It  is  proposed 
to  develop  these  financing  operations  against  gocKls 
wherever  favourable  opportunities  present  themselves. 
The  London  branch  is  showing  constantly  growing 
ictjvity,  and  continues  to  afford  substantial  assistance 
to  Belgian  manufacturers  and  traders.  In  order  to 
obtain  cotton  from  Egypt  for  the  development  of  Bel- 
gian textile  industries  the  Bank  is  extending  its  opera- 
lions  in  that  country. 


Aktiebolaget  Gotebobgs  Bank. — We  regiet  that, 
througli  an  error  in  our  recently  published  Inter- 
national Banking  Supplement,  we  described  the  Aktie- 
bolaget Goteborgs  Bank  as  the  Aktielx)laget  Goteborgs 
Handelsbank,  wliile  the  reserve  fund  should  have 
been  stated  at  32,000,000  kronor. 

"  Local  Development  Law."  A  survey  of  the 
powers  of  local  authorities  in  regard  to  housing, 
roads,  buildings,  lands,  and  town  planning.  By  H.  C. 
Dowdall.  Price  10s.  6d.  net.  (London:  T.  Fisher 
Unwin).  The  author  deals  with  the  group  of  powers 
bearing  on  the  laying  out,  development,  and  im- 
provement of  towns  and  country  districts,  and  does 
not  t<iuch  uf>on  the  subject  except  in  its  legal  aspect. 
The  book  deals  with  the  law  of  England  and  Wales, 
but  it  may  also  be  regarded  as  a  general  survey  of  the 
law  throughout  the  Kingdom,  for  when  the  law  of 
Scotland  or  Ireland  in  these  matters  differs  from  that 
of  England' the  difference  is  often  so  slight  that  it 
amounts  only  to  a  phrase  or  a  reference.  The  subject 
IS  dealt  with  systematically,  and  the  reading  is  en- 
livened by  a  certain  measure  of  historical  and  illus- 
trative matter. 


HARRISONS   &  CROSFIELD,  LTD. 


ISSUED  CAPITAL 


£1,398,356 


1-4 GfiEAT  TOWER  STREET,  LONDON,  EC. 3. 

With 

BRANCHES  in  Ceylon,   F.M.S.,    India,   Dutch   East  Indies, 

Canada,  Japan  and  elsewhere. 


The  Company  offers  facilities  to  Plantation  Companies 
in  the  development  of  estates  and  sale  of  produce. 


Manufacturers'  Selling  Agents  in  London  and  Abroad. 
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|(xto   Issues. 


A.  DARRACQ   AND  COMPANY  (1905),  LIMITED. 

In  the  nine. years  that  have  elapsed  sinc-e  a  com- 
mittee of  shareholders  was  appointe<l  to  inquire  into 
a  sharp  falling-off  in  its  profits,  this  motor-manufac- 
turing Company  has  regained,  and  even  siu'passed, 
the  level  of  prosperity  previously  reached.  Quite 
lately  it  has  purchased  control  of  the  Clement 
Talbot  Company,  which  acquisition  is  expected  to 
double  the  productive  capacity  of  the  works.  Further 
capital  being  required  to  finance  this  deal  and  pro^'ide 
funds  for  the  contemplated  additions  to  equipment,  an 
issue  of  1,100,000  Prefen-ed  Orchnarj-  shares  and 
350,000  OrdinaiT  shares  has  been  disposed  of  to  the 
British  Bank  of  Foreign  Trade,  and  the  purchasers 
offer  the  shares,  for  sale  at  respectively  £1  per  share 
for  the  Pi-eferred  Ordinary  and  32s.  6d.  per  share  for 
the  Ordinary  shares.  The  Bank  receives  a  commission 
of  -5%  on  the  sale  prices.  Last  March  125,000  Pre- 
feiTed  Ordinary  and  275,000  Ordinary  shares  wei'e 
issued  at  2l5.  and  30s.  respectively.  The  issued  capital 
of  the  Company  at  present  is  500,000  Preferred 
Ordinary  shares  and  5-jO,000  Ordiuaiy  shares,  and  the 
total  will  now  be  -increased  from  £1,050,000  to 
£2,500,000.  The  assets  at  September  30,  1919,  are 
shown  by  the  audited  accounts  to  amount  to  £1,561,545 
net.  Profits,  after  making  provision  for  dejDreciation, 
income  tax,  and  all  other  outgoings,  have  steadily  in- 
creased in  the  last  five  years,  as  shown  l^elow:- — 

rear  to  Spptembei- 30—      1016  1916  1917  1918  1919 

£116,793     £00,638     £li'6,014     £161,050       £167,872 

The  ahove  figures  do  not  include  any  profits  from 
the  business  of  the  Clement  Talbot  Company,  as  to 
which  no  particulars  are  given.  The  Prefeired  Ordi- 
nary shares  cany  7%  cumulative  dividend  and  an  extra 
3%  in  each  year  when  10%  is  paid  on  the  Ordinary 
shares.  For  the  last  three  years  dividends  of  10%  on 
tiie  PrefeiTed  Ordinary  and  20%  on  the  Ordinaiy  have 
been  paid.  The  Preferred  Ordinary  shares  appear  to 
he  well  covered,  and,  at  any  rate  while  the  prosperity 
of  the  motor  industry  continues,  the  full  10%,  seems 
assured.  Tlie  Ordinary  shares  must  be  considered  a 
speculative  investment  at  the  premium  of  62i%. 

BRAZILIAN   WARRANT   COMPANY,  LIMITED, 

Considerable  expansion  of  this  Company's  busi- 
ness, which  consists  in  providing  financial  facilities  for 
coffee  planters  and  dealers  in  Santos,  Sao  Paulo,  and 
Eio  de  Janeiro,  necessitates  an  increase  of  its  i-esources. 
Consequently,  an  issue  is  heing  made  at  par  of 
250,000  7%  Cumulative  Preference  shares  of  £1  each 
and  500,000  Ordinaiy  shares  of  10s.  each.  At 
present  the  issued  capital  is  250,000  Preference  shares 
and  £750,000  in  Ordinary  shares.  Tlie  list  will  open 
on  Monday  and  close  on  or  before  December  10.  The 
amount  required  to  pay  the  dividend  on  the  whole  of 
the  Preference  shares  is  £35, (XK)  per  annum,  and  it 
will  be  seen  from  the  following  figures  that  the  net 
profits  earned  for  ,the  past  seven  years  have  consider- 
ably exceeded  this  sum — in  fact,  as  an  average  the 
amount  required  has  lieen  covered  two  and  a-half 
times :  — 

1012        1913         1914        1915        I'.'IG        1017        1918 
£  £  £  £  £  £  £ 

Ket  profits    ...88,460     05,400     9.5.044:     78,963     73,1:0      75,729     12S,420 

A  favom'able  factor  affecting  the  Company's  opera- 
tions is  the  rise  in  the  rate  of  exchange,  the  milreis 
now  being  quoted  at  12i%  premium,  whereas  for 
some  years  the  quotation  has  l^een  at  a  substantial 
discount.  For  1918  the  dnidend  paid  on  the  Ordinary 
share  capital  of  £712,000  was  7^%.  The  whole  new- 
issue  has  been  underwritten  for  the  relatively  small 
total  commission    of  3i%. 

The  Ordinary  shares  look  hke  giving  a  much  higher 
return  in  the  future  than  in  the  past. 


HENRY  BOOT  AND  SONS  (LONDON),  LIMITED. 

An  old-established  business  of  builders,  public  works 
contractors,  and  engineers,  hitheiio  earned  on  by  the 
private  Company  of  the  same  name,  is  taken  over  by 
this  new  pubhc  Company,  formed  with  a  c^pitdl  of 
£500,000,  in  200,000  7*%  Cumulative  participating 
Preference  shares,  and  300,000  Ordinary  shares  of  £1 
each.  The  principal  appeal  made  to  the  investor,  to 
whom  200,000  of  the  Prefei-ence  and  100,000  of  the 
Ordinary  shares  are  offered  at  par,  is  on  tlie  score  of 
tlie  housing  problem  and  the  remunerative  work  wait- 
ing to  be  done.  The  vendor  company  receives  a  con- 
sideration of  £154,690  for  its  assets,  of  wdiich  £100,000 
— representing  goodwill- — is  in  Ordinaiy  shares  and  the 
balanc-e  in  cash,  equivalent  to  the  valuation  placed 
upon  the  tangible  .assets.  Contracts  at  present  in 
hand  total  £1,823,700,  of  which  £1,340,900  is  said  to 
represent  the  imexpired  portion.  For  the  past  eight 
years  the  profits,  before  allowing  for  interest,  directors' 
remuneration,  and  excess  profits  duty,  are  certified  to 
have  averaged  5f  %  on  the  gross  turnover,  which 
amounted  to  £662,332  in  the  year  ended  September  30, 
1918,  and  to  £856,157  in  the  past  12  months.  It  is 
calculated  that  with  its  proved  organisation  and  the  aid 
of  the  additional  capital  being  raised  the  Company  will 
be  able  to  to  take  a  large  share  of  the  business  available. 
50,000  of  the  Preference  shares  only  are  undenvi-itten, 
the  commission  amounting  to  6i%.  They  are  entitled 
beyond  the  7^%  dividend  to  one-third  of  the  distribut- 
able profits  remaining  after  the  7^%  dividend  has  l^een 
paid  on  the  Ordinaiy  ca.pital.  Both  classes  seem  to 
have  hopeful  speculative  prospects. 

TRUST  HOUSES,    LIMITED. 

Last  April  this  Company,  previously  known  as  the 
Home  Counties  Public-House  Tiust,  Limited,  made 
an  issue  of  350,000  Ordinary  £1  shares,  which  in- 
creased the  issued  capital  (including  20  Deferred  shares 
of  Is.  each)  to  £500,000.  This  week  the  London 
Investment  Syndicate,  Limited,  offers  for  sale  a 
further  500,000  Ordinary  shares  of  £1  each  at  the  pric© 
of  22s.  per  share.  The  Syndicate  purchases-the  shai-es 
from  the  Company  at  the  same  price  and  receives  a 
commission  of  9tV%'  o^^*  ^^  which  it  has  agreed  to 
pay  all  the  expenses  in  connection  with  the  ofi'er  for 
sale.  The  new  issue  is  made  for  the  pm'pose  of 
acquiring  additional  hotels  and  inns  and  to  obtain  work- 
ing capital  therefor. 

Since  its  inception  16  years  ago  the  Company  has 
acquired  many  licensed  houses  of  all  kinds  for  the 
purpose  of  developing  and  running  them  as  houses  of 
real  rest  and  refreshment.  The  directors  and  a 
specially  constituted  council  comprise  men  of  high 
standing.  It  is  apparent  from  the  accounts  that  a 
fair  degree  of  prosperity  has  already  been  attained. 
The  figures  of  net  profits  and  dividends  paid  on  the 
OrdinaiT  shares  are  shown  below  for  four  years  ending 
March  31:  — 

1916  1917  1918  1919 

NetprcBts    £16,116       £13,862       £16.734        £42,367 

Dividenils  paid       ...        6%  6%  7%  7''„ 

The  Ordinary  dividend  is  limited  to  a  maximum  of 
7%,  free  of  tax,  to  which  rate  the  actual  distribution 
has  just  been  raised. 

THE  WEST   RIDING   BRICKWORKS,  LIMITED. 

This  Company  has  been  formed  to  take  over, 
operate,  and  develop  four  brickfields  in  the  Sheffield 
district,  and  to  carry  on  the  business  of  brick,  tile, 
and  cement  manufacturers.  Its  authorised  capital  is 
£200,000,  divided  into  185,000  7%  Cumulative  Partici- 
pating Preference  shares  of  £1  each  (income-tax  free 
up  to  6s.  in  the  £)  and  300,000  Ordinary  shares  of  Is. 
each.  The  properties  acquired  cover  69i  acres  free- 
hold land,  and,  including  buildings,  machinery,  &c., 
are  valued  independently  at  £68,518.  The  purchase 
price  is  fixed  at  £78,500  in  cash  and  15,000  Preference 
shares  of  £1  each,  the  amount  payable  in  resi>ect  of 
stores,  goodwill,  and  contracts  being  £24,982.    Inter- 
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rnediary  vendors  who  are  the  [iromoters  of  the  Com- 
pany  are  to  be  allotted  all  the  Ordinary  shares  of  Is. 
each  for  services  in  connection  with  the  issne.  The 
public  are  asked  to  subscribe  for  £170,000  of  tlie  7% 
(tax  free  to  6s.  in  the  i)  Cumulative  Participating  Pre- 
ference shares.  In  addition  to  the  fixed  interest,  the 
Preference  shares  are  entitled  to  half  the  profits  that 
may  remain  after  provision  has  been  made  for  deprecia- 
tion and  reserve.  The  issue  has  been  underwritten  for 
a  total  commission  of  7A%,  and  it  may  be  noted  that, 
after  satisfying  the  vendors'  consideration  and  paying 
preliminary  expenses,  the  workng  capital  remaining 
is  estimated  to  l>e  £61.500.  which  will  be  available  for 
the  purchase  of  further  works  and  the  provision  of 
additional  machinery,  buildings,  Ac.  Owing  to  the 
great  demand  for  the  products  at  the  present  time, 
large  ])rofits  are  anticipated,  and.  while  that  condition 
of  affairs  continues,  possibly  a  return  sufficient  to  coni- 
pens.ile  for  the  risk  involved  will  be  forthconiing  on 
tlir-  I'lfference  shares  now  offered. 
GREATER  BRITAIN  INSURANCE  CORPORATION, 
LIMITED. 
'I'luve  recently  formed  insurance  conqjanies — the 
British  and  South  .\frican,  the  British  and  Australa- 
sian, an<l  the  Greater  Britain — which  have  since  the 
dates  of  their  incorp<^>ration  respectively  in  December 
It'll'.  Febru;uy  1918,  and  May  i918,  been  worlring 
in  conjunction  with  eacli  other,  arc  being  amal- 
gamated so  as  to  undertake  all  classes  of  insuraiice 
busiiie.ss,  other  than  life,  on  a  large  scale.  The 
Greater  British  Insurance  Coirporation.  which  has 
at  )>resent  an  issued  capital  of  £'250,000  in  £1 
shares  (5s.  paid  u]))  of  a  total  authorised  amount  of 
.£1.")00,000,  is  to  acquire  the  business  of  the  other  two 
concerns — each  of  which  has  an  issued  capital  con- 
sisting of  100, OOt)  £1  shares  (10s.  paid) —  for  a  total 
consideration  of  £125,0(J0,  to  l>o  satisfied  by  the  allot- 
ment  of  500,000  shares,  5s.  paid,  of  the  ateorbing 
comiiany.  Tliat  will  have  the  effect  of  increasing  the 
paid-ui)  capital  of  the  Greater  Britain  to  £187,500, 
which  amount  is  represented  by  the  net  assets  of  tiie 
three  companies,  value<i  at  £187,960.  The  net  pro- 
fits of  the  three  companies  from  the  several  dates  of 
incorporation  up  to  Septenilx-r  30  last,  amounted  to 
£(i."(.li00.  after  reserving  £107,531  for  outstanding 
claims  and  unexpired  risks,  but  before  cnarging  taxa- 
tion. The  premiums  received  in  the  period  totalled 
£44;!. 685  net.  Subscriptions  ai-e  now  invited  for 
750.1  W  £1  shares,  at  a  premium  of  Is.  per  share.  On 
api)lication  2s.  Gd.  is  payable  and  on  allotment  3s.  Qd. 
(including  the  Is.  premium),  and  the  directors  do  not 
ci«iJlci!i|il;it('  Hiiikini,'  further  calls. 

OLYMPIC  FIRE   AND  GENERAL  REINSURANCE 
COMPANY,   LIMITED. 

Is  reinsurance  business  so  inadequately  catered 
for.  notwithstanding  the  many  new  companies  formed 
to  jiarticipate  in  the  last  few  months,  that  the  pro- 
nloters  of  one  of  them,  after  an  interval  of  two  months, 
are  justifietl  in  floating  another?  It  may  Ije  so,  of 
course,  but  prudence  dictates  that  the  investor  should 
heed  the  warnings  given  this  week  by  an  undoubted 
exjX'rt  in  the  insurance  world.  We  refer  to  Mr. 
F.  W.  P.  Butter's  letter  to  The  Times,  published  on 
Thursday.  The  public  are  invited  to  subscribe  at  par 
for  3-jO.OOO  £1  shares  of  the  Company,  which  has  an 
authorised  capital  of  £400,000.  Ten  shillings  per 
share  only  is,  to  be  called  up.  The  purpose  is  to 
transact  fire,  accident  and  marine  reinsurance  business. 
The  directorate  is  much  the  same  as  that  of  the  first 
NatTonal  Reinsurance  Corporation  formed  about  two 
months  ago,  and  has  arranged  to  share  its  office 
accommodation.  The  Angel  Court  Trust,  Limited, 
luiderwrites  150.000  of  the  issue  for  a  total  commission 
of  4'',j,  and  for  a. consideration  of  £12.500  advances  to 
the  Company  the  £20.000  deposited  under  the  Assur- 
ance Company's  Act,  and  pays  all  the  preliminary  ex- 
penses of  the  Company.  In  addition  the  Ti-ust  receives 
a  c.all  over  50,000  unissued  shares  at  par  for  a  period 


of-  three  years,   and  has    the    right    to    nominate    a 
director  to  the  Imvi'vI  of  tlir-  CoiuiKmy. 

LONDON  ASSOCIATED  REINSURANCE  CORPORATION. 
LIMITED. 

Fioni  tlio  (joint  of  view  .il  lomiKwition  of  directorate 
and  association  witli  a  great  estahlishe-a  iiisuraiic-e  com- 
pany, tlie  London  .Associated  Reinsurance  Corjwratiou 
makes  a  stronger  appeal  than  most,  of  tho  new  ventures 
tiidt  have  pre<(Hk'd  it  in  seeking'  public  support.  Its 
authcvised  capital  is  £1.025,000.  divided  into  1,000,000 
7a  Cuinulativ<?  I'articipatin^  I'referenoe  shares  and 
25.000  <)iilinary  .sliares  of  £1  o.ich.  The  London  Assur- 
an<-.'  has  suhscril)e<l  for  llie  Ordinary  shares,  and  th^ 
1.000, COO  Preference  shares,  whidi.  tK'Voml  their  ti.\e<l 
7%  dividend  will  lie  entitled  to  one-half  of  the  residue 
profits  by  way  of  further  dividend,  have  tliis  week  U'en 
offered  for  subscription  at  a  premium  of  bd.  per  share. 
The  Company  ha.s  been  forme<l  to  Iransaet  all  classes  of 
reinsurance  iiusiness  e.vce])!  life  and  1k>ii<1  invt*lnient, 
under  the  auspices  <if  the  Loudon  Assurar.ee.  AVilli  such 
a  powerful  asstH-ialion  tlui-e  seems  every  reason  to  exp.-ct 
the  i'chievement  of  a  consi<leral)lc  def,'ree  of  success, thougli 
one  nuist  remeniUer  the  temi)tati<.n  to  ))arenl  companies 
to  lal.c  111.-  .iv.-irn  off  tile  iinllv,  so  1..  s]i.;ilv. 

WESTERN  ALLIANCE  REINSURANCE  COMPANY 
LIMITED. 

The  Consolidated  .Assurance  ('oiiiiKiny  the  pioneer  of 
British  J{einsuraiioe  (Companies,  incorporated  in  1903 
promotes  and  liacks  this  new  Company  which  it  has 
formed  with  an  authorise<l  capital  of  £1,000,000  in  £1 
shaves.  The  directors  and  their  friends  have  ajiplied  for 
400.000  shares  at  l.t.  per  share  premium,  and  subscrip- 
tions have  been  this  week  invited  for  a  further  200, OOU 
shall  s  on  the  same  terms.  It  is  not  intended  to  call  up 
more  than  half  the  nominal  value  at  pr.-sent.  No  under- 
writing conwnission  is  paid,  ami  the  ]iremiuni  of  \s.  per 
sliare  is  caloulate<l  to  proviile  the  £20.000  deposit  re<piired 
by  the  law.  .\11  (lasses  of  reinsurance  business  are  to  Ijo 
c6ndiicterl  on  tariff  lines,  at  home  and  abroad,  and  the 
directors  state  they  are  satisfie<l  that  they  have  th<'  means 
at  their  disposal  to  provide  tlie  Company  with  the  neces- 
sary expert  management  and  to  secure  a  substantial  pi-e- 
miuni  income  from  the  outset. 

ANGLO-PERSIAN  OIL  COMPANY,  LIMITED. 

Si  liscriptions  are  invited  for  an  issue  of  3.000.000 
Cumulative  b%  (participating  up  to  8%)  Preference  £1 
shines  o(  this  Company  at  23.«.  ]-er  shai-e,  and  also  for 
£2,600.000  5  First  Delienture  stock  at  85%.  The  Com- 
])any  was  fiu-nied  10  yeai-s  ago.  and  has  the  right  to  eearcli 
for.  i)roduce,  and  sell  petroleum  MxX  other  products  for 
a  jieriod  of  60  years  throughout  the  Persian  Empire,  ex- 
cepting five  Northern  provinces  lx>rderingon  tlieCasi>iaii 
Sea.  The  Rrilish  tJoveniment  is  the  owner  of  2,000,000 
Ordinary  shares  of  the  issued  Onlinary  capital  of 
£3,000.000.  and  theivfore  has  a  conlvolling  interest.  .\ 
further  4.500.000  Oi-dinary  .shari-s  are  now  Ijeing  is.sue*l. 
and  the  (Jovernment  and  the  Burmali  Oil  Company 
(whicli  holds  the  Ordinary  shares  rot  lielonging  to  the 
(government)  are  suhscribing  for  their  respective  |)Ortions, 
The  present  issues,  which  altogether  will  l.ring  in  a  sum  of 
aixjut.  £10.000.000.  are  for  the  pur|n>se  of  further  consider- 
ably exti  ndiuu  the  refineries  and  jiipe  lines  in  Persia,  to 
complete  the  refineries  at  Swansea,  and  to  provide  liquid 
fue!  installations  at  all  important  ports,  with  the  object 
of  eslj.blishing  a  world-wide  hunkering  business.  A  large 
numher  of  additional  tank  steamers  are  also  to  be 
acquired.  Already,  though  the  Comi)any  is  more  or  less 
in  tiu>  early  development  stage,  Inige  profits  have  lx«n 
earned.  The  net  jjrofits  have  risen  from  £344.(XX)  for 
llie  vear  ending  :Marc)i  31.  1917.  to  £2.010,805  for 
the  year  en.led  M.ir.li  31.  1919.  The  full  8*;,  dividend 
on  the  existing  £2.000,000  of  Preference  capital  ha,s  heen 
paid  since  Jfarcli  1916.  arid  the  dividend  on  the  Ordinary 
shares  (£3.000.000  issued)  was  increased  to  8%,  fre<.  of 
tax,  in  April  last.  The  whole  of  the  ])ulilic  issues  have 
l)een  underwritten  at  very  reasonable  rates,  and  lioth  the 
Deljenture  sto<-k  and  Preference  sliares  have  the  npiw.ir- 
aiice  or'  being  well  covered. 

NEWCASTLE-UPON-TYNE  ELECTRIC  SUPPLY 
COMPANY,  LIMITED 

LIc.yd-.  Bank  ha\e  tins  wi-ek  received  applications  lor 
an  issue  of  1.500.000  7'  Cumulative  Preference  £1  shai-es 
of  this  Company  at  jiav.  which  will  increase  the  issued 
cajjital  to  £4,152.088.  There  are  also  outstanding 
£727.799  of  4^'.  Fii-st  Mortgage  Debentuiv  stock  and 
£400,000  of   5"    Second    Mortga.go  Debenture  stock.      A 
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furtlier  £414,151  of  Debenture  stock  lias  been  issued  as 
collateral  security  for  temporai-y  loans. 

The  undertaking  is  well  known  in  the  extensive  dis- 
trict which  it  serves,  and  has  had  a  fairly  prosperous 
career.  The  net  profits  and  dividends  liave  steadily  in- 
creased in  the  last  seven  years,  as  follows:  — 

1912         lalS  1014  1915  1016  1917         1918 

Net  profits.. .£95,'J10  £aS,50j  £12.5,816  £14j,722  £163,698  £231,308  £338,043 
Ord.  Div.  paid     6%        8J%-        6J%  6%  7%  8%  8% 

It  is  for  the  purpose  of  repaying  the  outstanding  loans, 
and  to  finance  a  large  extension  of  generating  plant  now 
'ixing  erected  to  cojie  with  the  rapidly  increasing  demands 
for  electric  power,  that  the  new  issue  of  Preference 
shares  is  made.  The  shares  are  a  safe  7%  investment. 
EWART  AND  COLLIS,  LIMITED. 
This  is  an  amalgamation  of  two  concerns  well  known 
in  the  small  engineering  trade.  Both  have  hitherto  been 
private  undertakings.  The  capital  authorised  is 
£425,000,  divided  into  200,000  8%  Cumulative  Prefer- 
ence share.s  ami  225,000  (,)iduiary  shares,  of  £1  each. 
This  week  the  Anglo-Scottisli  Investment  Trust  has  offered 
for  subscription  the  200,000  Preference  shares.  The  total 
purchase  consideration  payable  to  tlie  proprietors  of  the 
two  concerns  is  £363,000,  of  which  £173,000  is  in  cash 
and  £190,000  in  Ordinary  £1  shares.  Goodwill  is  in- 
cluded in  this  consideration  to  an  amount  of  £44,998. 
The  assets  of  J.  Collis  and  Sons  are  valued  at  £129,000 
net,  but  no  special  valuation  is  given  of  the  assets  of 
Ewarts,  it  being  merely  set  out  that  tlie  whole  of  that 
finn's  share  capital  is  purchased  for  £189,000.  The 
auditors  certify  that  the  combined  net  profits  of  the  two 
busMiesses  for  the  three  years  ending  December  31  last 
have  amounted  to:  £29,082  in  1916,  £21,455  in  1917,  and 
£29,^27  in  1918.  We  should  not  descrilje  the  issue  as 
particularly  attractive. 

UNITED  ROBBER  AND  COFFEE  PLANTATIONS 

This  (Jompany  has  Ijeen  funned  to  acf|uire  and  develop 
two  adjoining  estates,  comprising  26,320  acres,  in  the 
Lampong  District  of  Sumatra,  acquired  aljout  two  yearrs 
ago  by  five  existing  concerns — four  of  which  are  quite 
well  known  to  British  investoi-s.  Similarly,  the  directors 
are  men  of  established  reputation  in  the  plantation  in- 
dustry. So  far  1,050  acres  have  been  planted  with  rubl^er, 
including  300  acres  interplante<:l  with  coffee,  and  work  in 
progi-ess  is  expected  to  result  in  1,750  acres  being  under 
similar  cultivation  by  the  end  of  this  month  and  2,500 
acres  (in  all)  by  March  next.  Thereafter  it  is  proposed 
to  txtcnd  to  5.000  acres.  The  reports  of  Mr.  Fox  on  the 
exceptional  fertility  of  the  soil,  the  rapid  growth  of  both 
rubber  and  coffee,  and  the  situation  and  equipment,  give 
one  the  impression  of  a  liighly  successful  enterprise 
eventuating.  Of  the  Company's  authorised  capital  of 
£400.COO  in  £1  shares  260.000  shares  are  Ijeing  issued— 
110.000  shares  for  part  of  purcha.se  consideration  and 
150,000  shares  to  shareholders  of  the  vendor  Companies 
and  the  public  at  par.  A  sum  of  £127,000  is  estimated  to 
be  available  for  working  capital. 

SIMPLEX  CONSTRDCTION  COMPANY,  LIMITED. 

Oil  reading  the  claims  put  forward  in  this  Company's 
prospectus  one  wondei-s  if  the  wonders  claimed  are  real, 
and  how  long  it  will  taJce  before  the  liousing  difficulty  is 
a  problem  of  the  past.  We  have  had  .several  new  com- 
panies lately  claiming  to  be  able  to  erect  the  I>est  dwell- 
ings by  novel  and  "most  suitable"  methods  of  reinforce<l 
concrete  construction,  but  tliis  concern  has  been  formed, 
among  other  objects,  "to  consti-uct  houses  in  wliich  bricks 
and  plaster,  Ix)lts  and  nuts  are  rendered  unnecessai-j-, 
their  place  being  taken  by  the  new  building  material 
known  as  '  Silab  '  sheeting,  together  with  the  Company's 
special  interlocking  steel  framework  and  foundation 
blocks."  House  production,  the  investor  is  told,  is  to  be 
carried  on  "on  the  lines  of  standardisation  and  "mass 
production,"  two  words  which  seem  to  be  considered 
magical  nowadays.  T!ie  Company  has  a  share  capital  of 
i  220  000,  divided  into  200,000  Ordinary  £1  sliares  and 
200,000  Deferred  2s.  shares.  It  acquires  (1)  a  water- 
mill  and  property  at  Slough  valued  at  8,360,  (2)  a  build- 
ing agreement  in  respect  of  5i  acres  of  land  near  West 
Drayton.  Tlie  purchase  price  for  these  two  items,  for  the 
rights  in  "  Silab,"  and  house  designs  is  £18,860.  payable 
as  to  £11,360  in  cash  and  £7,500  in  75,000  Deferred 
shares,  as  well  as  an  option  to  subscribe  at  par  for  50,000 
Deferred  shares  within  two  years.  The  public  is  asked 
to  subscribe  for  175,000  Ordinary  £1  shares  at  par,  which 
have  not  been  luiderwritten,  and  applicants  are  given  the 
right  to  apply  for  one  Deferred  share  at  par  for  every 
five  Ordinary  shares  subscribed.     After  10%  Preferential 


dividend  has  been  paid  on  tlie  Ordinary  shares  the  remain- 
ing profits  will  bo  distributed  sliare  for  share  among  the 
holders  of  Ixith  classes. 

TEEING  RUBBER  ESTATES,  LIMITED. 
A  high  initial  capitalisation  is  being  placed,  in  the 
case  of  tliis  new  Company,  upon  an  estate  of  1,743  acres 
situated  on  the  East  Coast  of  Sumatra.  The  rubber 
plantations'  are  said  to  cover  390  acres,  the  trees  being 
six  to  eight  years  old  and  so  thickly  planted  as  to  i-equire 
"  a  good  deal  of  tliinning  out,"  and  yet  the  Company  is 
paying  an  intermediary  vendor  syndicate  £50,000,  in- 
cluding £35,000  in  cash.  The  Company's  capital  will 
lie  £65,000  in  2s.  shares,  assuming  tliat  the  whole  of  the 
500,000  shares  offered  for  subscription  at  par  have  been 
fully  applied  for.  The  expert's  report  indicates  over- 
tai.-ping,  fiiid  contains  too  many  qualifications  to  carry 
conviction.     Cost  of  production  is  not  stated. 

KIRBT  RUBBER  ESTATES.  LIMITED. 
Four  liitherto  separately  worked  rubber  estates  cover- 
ing 3,592  acres  in  Negri  Sembilan,  F.M.S.,  have  been 
acquired  by  this  Company,  which  proposes  to  work  and 
develop  same  as  'one  concern.  The  area  planted  is  given 
as  2,038  acres,  all  but  249  acres  being  7  to  14  years  old 
and  in  bearing.  The  purchase  price,  which  is  £200,000 
— under  £100  per  acre  planted — payable  in  shares  except- 
ing £4,175,  wiU  require  the  allotment  to  vendors  of 
195,825  of  the  authorised  capital  of  250,000  £1  shares, 
and  to  provide  working  capital  29,175  sliares  have  been 
ulfered  for  .subscription  this  week  at  par.  Production  in 
1918  totalled  759,323  lb.,  or  about  420  lb.  per  acre,  and 
Mr.  H.  R.  Quartley  estimates  s-teady  increase  in  crop 
up  to  978,600  lb.  in  1924  without  extension  of  the  planta- 
tions. It  is  to  lie  noted  that  no  particulai-s  are  given  of 
)3roduction  costs. 

DUDLEY,  SON  AND  COMPANY,  LIMITED. 

Nine  per  cent,  is  a  high  ti.Ked  rate  of  interest  for  par- 
ticipating Preference  shares,  but  in  the  case  of  this  con- 
ceiii— which  takes  over  the  business  of  manufac- 
turing tools,  spades,  forks,  &c.,  carried  on  hitherto 
by  a  private  finn  in  a  sm.aU  way — the  dividend  is 
not  cumulative.  The  capital  is  £25,000  divide<l 
into  24,000  9%  Participating  Preference  shares  of 
£1  each  and  20,000  Foundei-s'  shares  of  1^.  each. 
The  vendors  of  the  bu.siness  accejjt  10,000  of  the  Founders' 
sbaies  as  the  entire  purchase  consideration,  and  they  and 
lbeir  friends  stibscribe  for  the  remaining  10,000  of  sucli 
sbares. 
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Player's 
Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 
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Player's  "White  Label"  Navy  Cut. 
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Also  PLAYER'S  NAVY  CUT  DE  LUXE,  a 
development  of  Player's  Navy  Cul  packed  in2oz. 
and  4oz.  airtight  tins  at  2/1  and  4/2  respectively. 

JOHN  PLAYER  &  SONS, 
Nottingham. 
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ti;jS54^     (of  Gre.1t  Britain  and  Ireland),  Ltd.     ?|f^g-^ 
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BRITISH  &  ALLIED 

INVESTMENTS    CORPN.,    LTD. 

3  and  4  Lotbbary,  London,  E.G.  2. 

DIRECTOES . 

The  Bt.  Hon.  the  Earl  of  Harrowby,  D.I/.,  J. P.,  Chtunn{m. 

Col.  H.  F.  Bowles,  M.P. 

Sir  George  Yoanger,  Bart.,  M.P. 

E.  E.  Carter  (Managing). 


The  Corporation  nndertakes  the  provision  of  Capital 
for  Bound  and  progressive  established  British  Industries, 
Foreign  and  Colonial  Municipalities,  Transport,  EUeotrio 
Lighting,  Harbour,  Dock  and  other  Companies. 


HORDEN   COLLIERIES. 

Share    Capital  :    £1,000,000   in    £1  Shares.     Debenture  Stock  : 
£300,000  5%.     Loans  :  £131,601. 

Or.l.  Div. 

Tr.  to  Tnilint;  Dcpro-    Deb.  Net        Subjeot  Special  Carried 

Sept.  ProUt*    ciatioa  Int.  AC.  FTo0t     ,-to  Tm— ,  Balance  AJIutns.  ITorw'd 

30            ££               £  £**•/             £  £  £  £ 

19U    126,220      9,596    15,696  100.928     8        60,653  40,275  20,UOO  47,682 

191.')      97,S9ii    11,765    2.1,376  62,756     7        66,000  6,755  10.000  ■14,437 

1916  201.040    13,832    19,703  168,505  12i    117,340  51,165  30,000  65,603 

1917  206,6. 0'15,765    17,840  173,080  12*    119,355  52,825  40,000  7S,427 

1918  268,265    15,.101    16.414  236,560  14      136,710  10u,S40  125,000  64,267 

1919  276,411    15,983    16,943  243,481  20t    196,937  48,544  50,000  60,811 

*  Alter  providing  lor  income  tax  and  contingencies. 
t  Dividend  tor  1918-19,  14%,  Iree  ol  tax. 

Is  comparing  the  results  reported  by  this  Com- 
pany for  the  year  ended  September  30,  1919,  with  the 
outcome  of  previous  years'  operations,  an  important 
adjustment  has  to  be  made  to  the  published  figures 
owing  to  a  departure  on  the  part  o£  the  directors  from 
their  former  policy  of  paying  dividends  subject  to  in- 
come tax.  The  profit  is  shown  after  providing  for 
income  tax  and  contingencies,  the  amount  of  which 
caniiiit  be  gauged.  In  the  years  to  September  191  s, 
when  dividends  were  paid  subject  to  tax,  the  amount 
of  the  tax  was  not  deducted  from  the  profit  figures 
but  was  included  in  the  amount  of  the  dividend.  Wo 
therefore  continue  this  method  in  our  table  above. 
As  income  tax  ruled  for  the  period  at  the  rate  of  6s. 
iu  the  £1,  tlie  14%  dividend  which  the  Company  pays 
for  the  year,  free  of  tax,  is  equal  to  20%  on  the  old 
subject- to-tax  basis.  The  distribution  to  share- 
holders has,  therefore,  been  raised  from  14%  to  20%. 
As  regards  earnings,  making  the  same  allowance,  we 
find  the  amount,  after  deduction  of  income  tax  on 
profit  surplus  to  dividend  and  Debenture  interest, 
comes  out  at  £275,411,  as  compared  with  £268,265 
in  1917-18  and  £205.675  for  1916-17.  The  provisions 
for  depreciation  and  Debenture,  Ac,  interest  are  about 
the  same,  so  that  the  profit  available  for  dividend  on 
the  Ordinary  capital  is  £243,481,  compared  with 
.€236,550.  Owing  to  the  payment  of  calls  on  partly- 
paid  shares,  the  capital  ranking  for  dividend  in  the 
latest  year  showed  a  small  increase,  and,  taking  that 
into  account,  the  dividend  of  the  past  year  of  14% 
tax  free  calls  for  £61,227  more  than  the  1917-18  dis- 
tribution of  14%  subject  to  tax.  There  remains  a 
balance  profit  of  £46,544  instead  of  £100.840,  and  to 
set  aside  £50,000  to  reserve  the  cany-forward  has  to 
be  reduced   from  £54,267  to  £50,811. 

"While  admitting  that  the  result  of  the  year  is  satis- 
factory, the  directors  point  out  that  under  the  Govern- 
ment regulations  the  conditions  governing  the  trade 
must  be  considered  abnormal.  In  consequence  of  tlu' 
Coal  Commission's  reports  and  the  uncertainty  arising 
from  labour  unrest,  no  new  work  has  been  undertaken. 
The  labour  factor  and  a  shortage  of  houses  have  pre- 
vented tlie  starting  of  the  new  by-product  ovens  at 
Horden  Colliei-y,  though  these,  after  considerable 
delay  in  completion,  have  been  ready  for  work  for 
some  time  now. 

The  balance  sheet  shows  fixed  assets,  including 
four  collieries,  land  and  houses,  valued  at  £1,584,750; 
stocks  amount  to  £101,609,  and  debtors,  cash  and  in- 


vestments exceed  current  habililies  by  £101,139.  As 
against  the  total  of  £1,786,498  of  these  items,  tlie 
shai-c  and  Debenture  capital  aggregate  £1,294,456— ex- 
cluding uncalled  capital;  loans  figure  for  £116,231, 
the  reserve  fund  and  suspense  account  totals  £325,000, 
and  the  carry-forward  stands  at  £50,811. 

The  price  of  the  Company's  £10  shares  is  about  18. 

BLEACHERS'   ASSOCIATION. 

For  the  half-year  ended  September  30  the 
Bleachers'  Association  reports  a  very  big  increase  in 
prosperity  compared  witli  the  corresponding  period  of 
last  year.  After  aebiting  central  ciiarges  and  interest, 
other  thsn  De'oenture  interc'St,  the  net  profit  comes 
out  at  £759,813,  compared  with  £516,048.  The  half- 
year's  provision  for  maintenance,  upkeep,  and  depre- 
absorbing  £58,752,  to  8%,  calling  for  £94,004,  after 
charging  Debenture  interest  and  Preference  dividend 
there  remains  a  balance  profit  of  £469,940,  as  againsr 
£292,853  in  respect  of  the  six  months  to  September  3i '. 
1918.  The  interim  dividend  is  increased  from  5^,,. 
absorbing  £58,752,  to  8%,  calling  for  £94,004,  after 
allocating  £25,000  instead  of  £15,000  for  income  tax, 
and  as  much  as  £257,942  is  added  to  the  carry -forwar<l, 
raising  the  amount  of  same  to  he  dealt  with  at  the 
end  of  the  financial  year  to  £546,831.  A  year  ago 
the  similar  addition  was  £151,116.  The  capital  posi- 
tion and  five  financial  yeai-s'  results  are  shown 
below :  — 

Issued  Capital :  £4.822.596,  in  2,472.500  SV',,  Cum.  Pref. 

Shares  and  2,350.096  Ord.  Shares  of  £l  eacb. 

Debenture  Stock  :  £2,250,000  4V'„  First  Uorteage. 

Year  Dib.  Amt. 

to  Depre-      and  ^  Added  of        ValO"-  Bnrplaa 

Mar.      Net  ciatiOD,  Pref.  Ord.             to  Oarrv      oi  I.i<|oid 

31     lacomet  4c.;        lat.  ,-Dlv.-,      Riserve  torw'd  Stocks  Assets' 

£  C               £  £"'£  £££ 

1915  556,769  227.684  236.233  70.078    3      50.000  116,731  397.254  34,4Ha 

1916  774,072  256,428  237.237  141.CC6    6     65.7f0  190.343  444,283  123,413 

1917  921.296  304,414  237.257  176.2t.7    7i  130,000  263.681  542,e61  367,540 

1918  975.894  346,890  837,237  176,257    71  130,|-00  349.091  745.906  600,246 

1919  934,688  367,826  237,237  235,009  10    164,718  288,889  746,615  569,674 

•  Including  value  of  stocks.  t  .\fter  providing  for  taxation. 

t  luclading  repairs  and  maintenance.        (,a)  Excess  of  current  liabilities. 

At  March  31,  1919,  the  depreciation  fund  stood  at 
£590,000,  this  being  in  addition  to  heavy  direct  writings 
off,  which  for  the  preceding  five  years  amounted  io 
£975,000.  The  general  reserve  and  insurance  funds 
aggregated  £1,230,282. 

The  price  of  the  £1  shares  early  in  June,  when  the 
annual  report  was  issued,  was  about  26s.  cum  7J% 
dividend,  while  the  ciinent  quotation  is  38s.  cum  8% 
dividend. 


Bry-int  and  May,  Limited. — With  a  view  to  giving 
effect  to  a  co-partnership  scheme  which  the  director? 
have  decided  to  adopt,  it  is  proposed  that  the  capital 
of  this  Company  shall  be  increased  from  £1,480,000 
to  £2,000,000  by  the  creation  of  520,000  new  shares 
of  £1  each,  of  which  320,000  shares  shall  be  Ordinarv 
shares  and  the  remaining  200,000  shares  Partnership 
shares.  An  extraordinarj'  meeting  to  sanction  tlie 
necessary  resolutions  is  convened  for  December  10. 

Phcenix  Assurance  Co. — It  has  long  been 
recognised  in  the  case  of  industrial  and  commercial 
corporations,  and  even  banking  institutions,  which  arj 
proverbially  consen'ative,  that  the  general  managfr, 
with  his  long  and  practical  experience,  is  pre-eminently 
suited  to  preside  over  the  direction  of  great  under- 
takings, but  until  now  insurance  com.panies  have  clung 
persistently  to  out-of-date  tradition.  The  Phcenix  is 
the  first  insurance  office  to  strike  out  a  new  line  by 
appointing  its  General  Manager,  Sir  Gerald  Eyan,  to 
l>e  Chairman  of  its  board  of  directors  on  the  retirement 
next  month  of  Lord  George  Hamilton,  who  has  held 
that  position  during  12  years  of  marked  progress. 

Marcoxi  Wireless  Teleoraph  Compan-y. — Share- 
holders in  this  Company  are  informed  of  the  directors' 
decision  to  issue  forthwith  1,500,000  £1  shares  at  a 
premium  of  £2  per  share.  Both  Preference  and 
Ordinary  shareholders  will  be  entitled  to  subscribe  for 
one  new  share'  for  every  share  held  on  December  4. 
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THE  WESTERN  COUNTIES 
SHIPPING  CO.,   LTD. 


ABSORPTION    OF  THE   MOOR   LINE,    LTD. 


Ax  extraordinary  general  meeting  of  the  Western  Counties 
Shipping  Company,  Limited,  was  held  at  PieY  Head 
Chambers,  Cardiff,  on  Monday,  when  Mr.  Edgar  Edwards 
presided  over  a  large    attendance  of  shareholders. 

The  Chairman  :  Well,  gentlemen,  you  have  heard  the 
resolution  read  by  the  Secretary.  I  conceived  the  idea  some 
time  ago  that  we  ought  to  try  and  increase  om-  fleet,  and  I 
thought  it  would  be  a  good  thing  to  try  and  acquire  the 
Runciman  fleet,  but  tlie  difficulty  was  to  get  hold  of  Sir 
Walter  Runciman.  He  kept  out  of  the  way,  and  he  is  quite 
correct  in  stating  that  no  negotiations  have  taken  place 
with  him.  They  have  all  taken  place  through  the  offices  of 
the  well-known  Admiralty  valuers,  Messrs.  C.  W.  Kellock 
and  Company.  The  tonnage  of  Sir  Walter  Runciman's  fleet 
is  82,000,  and  the  price  given  of  £1,804,000  is  at  the  rate 
of  £22  p«r  ton.  Now  the  tonnage  of  the  original  Western 
Counties  fleet  is  23,707  tons,  and  they  stand  in  the  books  at 
roughly  £16  per  ton,  at  a  cost  of  £387,000.  Therefore,  the 
total  tonnage  of  105,719  works  out  at  £20  16.s.  per  ton. 
Now,  -gentlemen,  I  want  to  point  out  that  similar  vessels 
are  to  day  being  sold  at  £25  per  ton,  and,  taking  the  two 
jointly  at  £20  16s.  per  ton,  you  have  one  of  the  most 
valuable  fleets  in  the  country.  The  Moor  Line  is  known  all 
over  the  world.  Not  only  that,  but  they  are  very  valuable 
charters.  The  charters  of  the  Runciman  Line  are  with  the 
Italian  Government.  They  are  on  time  charter,  and  every 
month  your  average  freight  is  24s.  per  ton  net.  Therefore, 
it  is  a  splendid  business  that  all  these  steamers  are  on. 
There  are  two  running  fre«  end  earning  splendid  money. 
With  the  acquisition  of  this  fleet  it  is  estimated  that  we 
shall  receive  a  revenue  of  £870,000  a  year.  The  ships  have 
been  valued  by  a  well-known  firm,  the  Shipping  Agency  of 
London,  who  were  nominated  by  Barclays  Bank.  You  may 
take  it  that  the  value  is  quite  in  order,  because  the  bank 
are  not  going  to  lend  such  a  huge  sum  without  being  satisfied 
with  the  valuation  of  tlie  Shipping  Agency,  who  have  valued 
for  numbers  of  firms,  amongst  them  being  the  Town  Line 
and  various  other  shipping  concerns  in  the  district.  It  has 
been  a  most  delicate  negotiation  throughout.  I  found  there 
were  others  in  the  field,  and  I  know  that  we  could  sell  the 
fleet  to-day  at  a  very  large  profit.  I  have  much  pleasure  in 
proposing  the  resolution. 

Mr.  H.  J.  Giffen  :  I  rise  to  second  the  resolution.  To 
say  that  this  has  been  a  successful  company  admits  of  no 
argument.  A  business  started  amongst  a  few  friends  as  a 
pi'ivate  company,  limited  to  50  members,  with  a  capital  ot 
£10,000,  and  liaving  to  increase  its  capital  and  turn  itself 
into  a  public  company  within  three  months,  and  having  in 
four  years  grown  to  its  present  dimensions  of  274,000  shares, 
all  taken  up  by  some  2,300  shareholders,  has  earned  the  right 
to  be  classified  among  the  commercial  successes  of  tlw  day. 
It  has  paid  regular  half-yearly  dividends  of  10%  per  annum, 
always  free  of  income  tax,  increased  this  current  year  to 
12|%,  free  of  income  tax,  and  owns  assets  to  represent  the 
capital  of  £274,000  valued  at  over  £500,000,  subject  only  to 


a  loan  of  about  £50,000,  and  in  this  connection  I  would 
ask  you  to  note  that,  while  for  the  current  year  there  is 
over  £100,000  extra  capital  to  pay  on,  the  dividend  has  not 
only  been  maintained  but  increased  by  an  extra  2^%.  This 
opportunity  of  acquiring  this  fleet  has  occurred,  and  the 
managers  and  directors  felt  that  in  the  interests  of  their 
shareliolders  tliey  could  not  ignore  it.  I  second  the  resolu- 
tion. 

ISIr.  W.  P.  Annear  :  I  should  like  to  say  I  am  sorry 
Jlr.  John  Corj'  is  unable  to  be  here  this  morning.  I  know 
of  a  firm  in  the  North  who  liave  been  trying  hard  for  some 
time  to  get  at  this  fleet,  because  they  wrote  to  me  about  it. 
I  know  Barclays  Bank.  I  have  known  them  to  refuse  mucli 
bigger  trade  than  this  if  it  has  not  apjjealed  to  them  as  being 
on  a  istroiig  foundation,  and  the  fact  that  Barclays  Bank  has 
agreed  to  do  what  it  has  done  shows  me  the  inherent  sound- 
ness of  the  financial  side  of  the  undertaking.  I  have  pleasure 
ill  supporting  the  resolution. 

^Ir.  E.  R.  Payne  :  I  should  just  like  to  say  a  few  words 
witli  regard  to  the  purchase  price.  The  purchaee  price  is 
£1,804,000,  payable  to  Runciman,  and  the  amount  made  by 
anyone  out  of  the  concern  is  absolutely  nil.  There  is  not  one 
penny  taken  by  anyone  connected  with  the  management  of 
this  Company  as  promotion  money,  on  this  deal.  You  have  got 
the  whole  thing  clean,  as  we  got  it,  and  you  are  at  liberty 
to  see  the  contract.  We  hope  and  expect  to  get  the  money, 
most  of  it,  out  of  our  shareholders  who  have  known  us  for 
three  or  four  years  and  liave  confidence  in  the  way  in  which 
we  conduct  the  business  for  them.  The  whole  thing  is  under- 
written by!  Messrs.  Geo.  Clare  and  Co.,  of  London,  who  have 
made  t\yelve  successful  flotations,  including  the  recent  issue 
of  Borax  Consolidated,  Limited,  whose  underwriters  have 
never  had  to  take  up  a  single  share.  You  are  paying  six- 
pence and  three  halfpence,  and  that  is  not  a  large  sum  to 
pay  for  underwriting.  We  have  the  chance,  if  we  think 
fit.  of  placing  the  money  which  we  get  from  the  bank  on 
ten  years'  Debentures,  redeemable  over  ten  years,  so  tliat  the 
finance  of  the  bank  is  practically  arranged.  The  issue  will 
be  made  at  par.  Somebody,  might  say.  Why  make  the  issue 
at  par  when  tlie  shares  have  stood  at  24.«.  6<7.  or  25.?.  6d.  ? 
Now.  we  have  trie<l  to  compensate  those  shareholders  in  a 
quiet  way,  and  you  notice  that  we  are  giving  you  on  or 
before  December  8  a  dividend  of  Is.  and  a  bonus  of  6rf..  and 
we  do  not  know  that  we  have  finislied  on  that. 

The  Chairman  :  I  think  we  could  make  a  eale  to-day  at  a 
quarter  of  a  million  profit. 

Mr.  H.  J.  Giffen  :  I  should  like  to  ask  on  behalf  of  exist- 
ing shareholders  whetlier  it  would  be  possible  to  give  thenr 
some  sort  of  priority.  I  think  it  is  due  to  the  shareholders 
who  have  made  this  Company  such  a  great  success  that  at 
this  new  stage  tliey.  should  have  some  special  consideration. 

!\Ir.  Annear  :  We  expect  to  apply  for  our  shaivs  in  thi- 
corresponding  amount  whicli  we  hold  at  present. 

Tlie  resolution  was  carried  by  acclamation. 
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MEETINGS 


OF    PUBILiIC    COM:I>ANIESc 


BENGALNAGPUR  RAILWAY. 

The  sixty  first  ordinary  gciienil  meeting  of  this  Company 
was  held  at  the  OfKree,  132  (Jrcsham  Houee,  Old  Hroad  Street, 
E.G.,  on  December  4,  Mr.  Robert  .Miller  (the  Chairman)  pre- 
siding. 

The  Chairman  said  :  Gentlemen, — From  the  accounts  yon 
will  .see  Uiat  expenditure  on  capital  account  (final  heads)  was 
£99,270.  The  corresponding  figure  last  year  was  £161,731, 
which,  as  you  will  remember,  I  remarked  upon  as  being  excep- 
tionally low.  The  further  marked  decrease  is  accounted  for  as 
to  £64,559  by  the  sale  of  narrow-gauge  engines  and  waggons 
which  were  requisitioned  by  the  Uovenunent  for  the  Bushire 
Railways  for  military  operations.  Even  after  making  allow- 
ance for  this  credit,  the  total  capital  expenditure  in  the  year 
under  review  is  les«  than  that  of  the  previous  year  by  about 
£12,902.  The  total  actual  outlay  on  new  rolling-stock  was 
£44,780,  as  compared  with  the  £451,047  which  we  spent  under 
that  head  in  the  year  preceding  the  War,  when  our  total 
capital  outlay  was  £917,776,  or  nearly  ten  times  the  figure 
for  the  year  we  are  contiidoiint,'. 

New  Rolling  Stock. 

We  were  able,  at  an  opportune  moment  .some  few  months 
back,  to  place  oixlers  in  this  country  for  1,300  broad-gauge 
waggons.  Of  these  450  have  already  been  delivered  by.  the 
makers,  and  wo  liope  to  have  despatched  as  many  more  to 
India  by.  the  end  of  March  next.  We  have  also  on  order 
40  broad-gauge  and  5  nairow-gauge  locomotives,  and  40 
narrow-gango  waggons.  A  portion  of  this  stock  will,  we 
expect,  be  delivered  during  the  current  financial  year.  I 
give  you  these  details  both  to  give  you  an  example  of  the 
heavy  additional  capital  expenditure  that  must  bo  faced 
during  the  coming  years,  and  also  to  show  you  that  we  are 
fully,  alive  to  the  needs  of  the  railway  and  are  doing  all  that 
is  possible,  within  the  limits  of  the  funds  that  are  pi-ovided 
by   the  Government,  to  meet  them. 

Ezpanaion  ol  Earoiogs. 

Turning  now  to  the  revenue  accounts,  you  will  see  that 
the  gross  earnings  on  the  )>iist  year's  workings  have  exceeded 
•ny  previous  figures.  They  amount  to  £4,139.118,  and  repre- 
sent, an  increase  of  over  10",',  on  last  year's  figures,  and 
exceed  those  of  the  year  1914-15  by  over  51%.  The  largo 
advance  in  the  gross  earnings  of  over  50%  in  a  period  of  five 
years  is  partly  attributable  to  war  conditions  and  partly 
to  development  of  pa.«senger  and  goods  traffic.  War  condi- 
tions during  the  five  years  brought  large  increa.ses  in  coal, 
manganese,  and  gunny  traffic,  while  the  expanding  output 
from  the  Tata  Iron  and  Sti^l  Works  accounted  for  a,  material 
proportion  of  the  advance.  In  the  year  under  review  the 
earnings  from  goods  traffic  amounted  'to  £2,792,600,  or  an 
increase  of  £215,733  over  the  figures  for  the  previous  year, 
and  by  themselves  exceed  our  total  earnings  on  all  heads  of 
the  first  war  year  by  £59.000.  In  ireneral  merchandise  alone 
the  tonnage  lifted  was  more  by  181.943  ton.',  .and  the  takings  by 
£225,726.  A  satisfactory  feature  in  connection  with  this 
increase  i«  that  it  has  been  obtained  without  appreciable  in- 
crease in  the  train  mileage.  Under  the  head  of  coaching 
the  earnings  amounted  to  £1.248.867,  being  an  increase  of 
£172.467.  or  nearly.  16%.  over  the  previous  year.  This  in- 
crea«e  was  obtained  without  extending  our  passenger  services, 
and  is  mainly  due  to  longer  leads  and  also  to  enhancement 
in  fares.  The  working  expenses  during  the  year  under 
review  amounted  to  £2.051.300.  .or  an  increase  of  f300,655. 
roughly  17%.  over  the  previous  year's  figures.  The  per- 
centace  of  gross  earnings  absorbed  by  working  expenses 
■was  47.95,  which  is  slightly  higher  than  the  percentage  (46.35) 
for  the  previous  year.  It.  however,  compares  favourably  with 
the  percentages  of  the  remaining  three  of  the  five  years  for 
which  details  are  given,  which  were  48.10  for  1916- 17.  49.01 
for  1915-16.  and  50.32  for  1914-15.  The  greater  bulk  of 
traffic  moved  was  primarily  responsible  for  this  increase,  but 
an  imoortant  item  that  deserves  mention  is  an  increase  of 
£68.163  under  the  heads  of  hire  ajid  demurrage  of  (oreicn 
stock.  This  increase  wa,-<  due  to  the  waggons  of  foreign  rail- 
w.ays  having  been  used  for  coal  traffic  without  restriction,  in 
consequence  of  the  adontion  by  the  broad-gauf»p  railways  of  a 
system  of  common  use  of  wagcons  within  the  coalfields.  Apart 
from  this,  there  are  no  outstanding  items  under  any  heads, 
and  the  Rm.all  excess  above  the  normal  proportion  due  to  the 
increased  earnings  is  to  be  attributed  to  the  higher  prices 
of  stores  and  to  the  war  allowances  paid  to  the  subordinate 
staff. 

Higher  Expensrg  to  be  Faced. 

Though  India  has  pot  felt  the  effects  of  rise  in  prices  to 
quite  the  same  extent  as  we  have  in  England,  we  must  realise 
that  we  have  now  to  face  .a  higher  rate  of  revenue  expendi- 
ture than  heretofore.  For  want  of  materials,  repairs  to  and 
renewals  of  engines,  rolling  stocrk  and  nuining  road  have 
had  perforce  to  be  postponed   dnriiig  the   War  period,    far 


beyond  the  bounds  of  economic  working,  and  a  very  heavy 
programrne  of  restoration  has  to  bo  faced  in  the  next  few 
years,  with  stores  and  materials  at  risen  and  rising  prices. 
Fortunately,  however,  we  are  in  a  position  to  congratulate 
ourselves  on  having  already  been  able  to  enter  into  favour- 
able contracts  for  items  representing  a  very  heavy  factor  in 
oiu-  revenue  expenditure.  A  heavy  item  of  expenditure 
which  has  now  to  be  taken  in  hand  is  the  comi)Iotion  of  the 
strengthening  of  our  main  line  running  road.  Om-  pro- 
gramme for  replacing  the  original  75- lb.  track  with  90  lb.  had 
to  be  suspended  during  the  War,  and  the  exceptionally  heavy 
War  tralKc  has  levied  a  severe  toll  on  the  old  permanent 
way,  so  that  it  has  now  become  imperative  to  push  on  with 
relaying.  The  second-hand  rails  so  released  will  bo  relaid 
in  lines  where  the  traffic  is  neither  so  fa.st  nor  so  heavy  as 
on  the  main  line.  Our  available  stocks  of  second-hand  mate- 
rial were  requisitioned  during  the  War  for  the  military  line 
in  Mesopotamia,  with  the  result  that  we  have  been  unable 
to  meet  demands  for  track  for  colliery  sidings  and  similar 
purposes.  On  both  counts,  therefore,  now  that  permanent- 
way  materials  are  again  available,  even  at  heavy  prices,  it 
has  become  imperative  to  push  on  with  the  relaying  pro- 
gramme, and  our  present  proposals  ai'e  to  relay  with  90-lb. 
rails  on  steel  sleepers  60  mi'es  of  the  main  line  during  the 
current  year,  and  a  further  40  miles  in  eaeh  of  the  succeeding 
years. 

Fatnre  view<>d  with  Confldence. 

Although,  as  I  have  already  said,  wo  must  look  for  a 
heavy  increase  both  in  capital  outlay  and  also  working  ex- 
penses for  some  years  to  come,  I  do  not  wish  you  to  carry 
away  the  impression  that  there  is  necessarily  a  period  of 
lean  years  before  us.  The  figures  of  gross  earnings  for  the 
first  six  months  of  the  current  year  still  show  an  upward 
tendency,  and  record  an  incrc;ise  of  £155,000  over  the  corre- 
sponding figures  of  last  year,  and  with  the  additional  traffic 
which  we  expect  to  attract  from  fresh  sources,  coupled  with 
the  rise  in  exchange,  we  may  look  to  the  future  with  rea.son- 
able  confidence. 

Benefit  of  High  Exchange. 

It  is,  of  course,  impossible  to  say  how  long  iho  rise  in 
the  exchange  value  of  the  rupee  that  h.-is  occurred  during 
the  present  year  will  continue,  and  to  what  extent,  owing  to 
fluctuations,  the  stockholders  will  benefit  by  it  in  the  aggre- 
gate. We  have,  however,  made  an  arrangement  with  the 
Government  by  which,  while  our  sterling  payments  will  con- 
tinue to  be  converted  into  rupees  at  the  contract  rate  of 
l.«.  4(/.  for  the  purpose  of  accounting,  the  difference  between 
that  rate  and  the  half-yearly  average  market  rate  will  be 
added  to  the  surplus  profits  and  divided  proportionatel.v 
between  the  Government  aud  ourselves.  In  addition  to  this 
asset,  we  shall  benefit  directly  by  the  remittance  to  this 
country  of  our  share  of  the  surplus  profits. 

Serving  New  Iron  Ore  Depciits. 

When  I  last  aldressed  you  I  referred  to  the  rich  deposits 
of  iron  ore  which  had  been  proved  to  the  south  of  the  main 
line  at  Chakardharpur,  in  an  area  which  can  be  reached  most 
easily  by  the  Bcngal-Nagpur  Railway.  Arrangements  for  the 
.service  of  this  .area  bj'  a  broad-gauge  line  have  been  pushed 
i-apidly  fonvard.  A  survey  was  carried  out  last  working 
season  for  a  lino  from  Amda,  on  the  main  line  near  .Sini 
.lunctioii,  x-ifi  Chaibassa  to  Kofgod,  52  miles  from  Amda, 
.and  thence  a  further  13  miles  iiVi  .Tamda  to  Gua,  whi<  h  is  the 
first  ]K>int  to  be  reached  to  serve  these  deposits.  The  project 
has  received  the  sanction  of  Government,  and  construction 
of  the  line  has  .actually  commenced.  We  have  also  in  hand 
the  e.xtension  of  the  Gurumahisani  Branch  for  a  distance  of 
about  22  miles  to  Badampahar,  to  tap  further  extensive  iron 
ore  deposits  which  the  Tata  Iron  and  Pteel  Company  .are 
opening  up  in  order  to  supplement  their  output  from 
f'-urumahisani.  The  development  of  that  Comjiany  during 
the  course  of  the  War  has  been  phenomenal,  and  they  are 
now  well  forward  with  the  work  of  (onstructing  extensions 
to  their  existing  installation  to  provide  for  between  five  and 
.si.x  times  their  present  output.  The  project  of  the  harbour 
at  Vizagap.atam.  of  which  I  made  mention  last  year,  and 
the  details  of  the  special  Act  of  the  Legislature  and  the 
supplementary  contract  between  the  Secretary  of  ?tate  and 
the  Ra'Iway.  creating  powers  under  which  the  Railway  will 
construct  and  manasre  the  harl>onr.  have  been  under  con- 
sideration and  di.scussion.  A  l.arj"  part  of  the  land  which 
we  propose  to  take  up  in  connection  with  the  harbour  has 
been  gazetted  for  acquisition.  The  early  commencement  and 
the  rapid  completion  of  this  great  work  are  of  the  utmost 
imnortance  to  the  railway  and  to  the  pi-oper  development 
of  the  country  -which  it  serves.  The  Chairman  concluded  by 
moving  the  adoption  of  the  report  and  accounts. 

Mr.    A.  Brereton.    C  S.I.,  .seconded  the  resolution,  which 
was  carried  unanimously. 

The  dividend  and  bonus  recommended  were  .approved,  and 
the  retiring  directors  and  auditors  were  reappointed. 
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DUNLOP  BDBBEB  COMPANY.  LIMITED. 

1NlK1:,ASE    01^     CArilAL. 

An  extraordinary  general  meeting  of  the  members  of  the 
Duiilop  Rubber  Company,  Limited,  was  held  on  Decpmber  1 
at  14  Regent  Street,  S.W.,  for  the  purpose  pf  considering 
and  if  thought  fit  passing  the  following  resolution  : — "  That 
the  capital  of  the  Company  be  increased  to  £7,500,000  by 
the  creation  of  1,000,000  additional  Ordinary  shares  of  £1 
each  ranking  in  ail  respects  pari  passu  with  the  existing 
Ordinary  shares  of  the  Company,  siive  that  the  said  addi- 
tional Ordinary  shares  shall  liave  no  right  to  participation 
in  <ir  payment  of  any  dividend  or  dividends  declared  or  to  be 
declared  in  respect  of  the  financial  year  ended  August  31, 
1919."  Mr.  A.  L.  Ormrod  (Chairman  of  the  Company) 
presided. 

The  Secretary  (Mr.  A.  Cunningham)  read  the  notice  con- 
vening the  meeting. 

The    Chairman,    in   moving    the   resolution,    said  :   Ladies 
and  Gentlemen, — This  is  the  first  occasion  on  which  I  address 
you   who    are   fortunate   enough   to   be  shareholders   of   this 
Com]jany.,    the  foremost  of    its  kind    in    Europe,    from    the 
responsible    nosition    of      Chairman     of     the     board.        The 
responsibility   is   this  time  even    more  acute   than  normally, 
as   I   am   proposing    resolutions   which,   if    approved   by   you 
to-day,  will  have  the  effect  of  increasing  our  Ordinary  share 
capital  by  an   additional  million  shares,  making   the  sum  of 
£2.500,000  in  all.     From  the  sale  of  these  shares  the  Company 
will  receive  approximately   £8.000,000  sterling,  which  money 
will    be    used    to    increase   your   assets,    the    productivity    of 
your  business,   and    will  considerably,  augment  your    earning 
power.     I  do  not  shrink   in   the  slightest  from   any  personal 
responsibility  I  am  incurring  by  recommending  the  proposals 
before  you  to-day.     Any.  scheme  involving  expenditure  on  any 
scale  of  magnitude  has  to  run  the  gauntlet  of  criticism  both 
from  those  responsib'e  for  the  immediate  department  affected, 
the  responsible  executive  officers  of  the  Company,  a  Develop- 
ment and   Financial    Committee    of   your  board,    and   finally 
the  criticism  of  those  whom  I  may  call  the  neutral  members 
of   the  board,    before   it  is    endorsed    and    adopted     in     its 
entirety^     The   present    resolution    is    the    outcome    of    pro- 
ixieals  which  have  passed  such  tests.     The  balance  sheet  for 
the  year    ended   August  31,    1919.   cannot  be   produced   and 
debated  at  present  owing  to  the  pressure  of  abnormal  times 
still  existing,  and  the  consequent  difficulties  of  the  work  of 
our  staff,  the   delays  in  cables  and    postal  returns  from  our 
foreign  companies,   plantations,   branches   and  depots  abroad 
— allin  the  first   instance  later  than   usual  this  year.     You 
mav  say  why  not   have   waited   until    the  general   meeting, 
when  we  might  have  definite  knowledge  of  the  results,  of  the 
past  financial  year,  before  inviting  the  shareholders  to  make 
."JO  important  a    decision  ?     Well,    such  meeting  could  hardly 
take  place  before  February  ;  the  iron   is  now  hot  and  I  will 
tell    you    why   we   should    strike   without    delay.        We    are 
developing  at  such  a  rate,   our   immediate   requirements   are 
pressing,  and  we  have  ready  at  hand  those  necessary,  to  ensure 
the  provision  of  capital  on  terms  and  at  a  price  beyond  com- 
petition, for  such  an  amount  as   we  think  sufficient  to  safe- 
guard   our  programme  for   a   long     period     to     come.        We 
cannot  risk  the  unexpected  arising.     In  times  such  as  we  live 
in,  and  with  the  prospects  of   motor  traction   in  front  of  us 
as  they   are,    we   cannot  mark  time.     We  have  to  keep  and 
increase  our  place  in  the  sun. 

All  Pievious  Profit  Records  Eclipsed. 

I  have,  however,  fully  satisfied  myself,  and  can  authori- 
tatively   tell   you    this,   that   during  the  past    financial   year, 
notwithstanding  we  have  had  to  face  during  that  period  the 
complete  turnabout  from  war  to  peace  conditions,  the  Dunlop 
Rubber  Company  far  eclipsed  all  its  previous  profit  records. 
That   profit   will   have   been   earned    after   certain   abnormal 
items    of    expense,   which  will   not  recur,   Irave   been  written 
off,   and   from   which  you  will  reap  the  future  benefit.     You 
are  entitled  to  the  knowledge  of  which  I  have  made  myself 
Ijossessed,    and    can    feel    satisfied    that   your   Company    has 
l>eaten  all  records,   and   is  likely,  to  continue  so  doing  in  the 
near  future.     It  is  no  part  of  my  duty  to  prophesy,   but  it 
will  gratify  you  to  know  that  the  provisions   made   by  your 
board  in  respect   to   the  purchase   of  raw  materials  of  your 
business,  to  meet   its   prospective   requirements,   and   not  by 
way  of  speculation,   are  such  that  with  the  reasonable   con- 
tinuity of   trade  we  have  a  right  to  anticipate  the  current 
financial  year  is  assured  of  results  that  should  be  completely 
satisfactory  to  you.     I  may  add   these  remarks  should  cover 
the   financial   year    ending    August   31,    1921,    as   well.     This 
wdthout  reckoning  the  earning  power  of  the  bulk  of  the  new 
money,,  and  so  long  as  the  present  system  of  taxation  remains 
in  force  you    are  at  least  entitled    to   an  allowance   for  it 
towards   the    toll    its    dividend    requirements    will    make   on 
your    earnings.     In    any    event,    any    immediate    surplus    of 
capital   will   become   interest   bearing  at  once.       During   the 
War  period  the  bulk  of  this  Company's  production  was  taken 
by  the   Government,   and    the  Dunlop   Company,  put  private 
and  personal  interests  on  one  side;  and  for  a  prolonged  period 
]>ractically  let   consideration     of    profit    sUde.        As  you  are 
aware,  and   as  later  on  I  will   show  you  in  some  detail,   the 
real    capital    and    value    of    the    Dunlop    Company's    assets 


is  out  of  proportion  to  its  share  capital,  more  par- 
ticularly to  its  Ordinary  share  capital.  Its  profits  have 
not  arisen  entirely,  from  its  factories  and  working  organi- 
sation at  Birmingham,  but  also  from  the  foresightedness  of 
its  developments  in  cotton,  rubber,  and  other  organisations 
evolving  from  the  centre  and  the  advisers  with  whom  it  has 
been  connected.  Had  it  not  been  for  such  foresight  the 
Government  and  the  Company  would  have  been  in  a  sorry 
plight  during  the  War,  and  the  Company  in  a  stiil  sorrier 
plight  to-day.  The  War  was  won  on  wheels,  and  the  records 
prove  what  considerable  portion  was  played  in  its  winning  by 
Dunlop  tyres  on  cycles,  motor-cycles,  motors  and  lorries.  We 
can  be  gratified  our  Company  was  in  a  position  to  play  such 
a  part. 

A  Short  Review  of  the  Assets. 


The  shareholders  will  remember  that  the  Dunlop  Rubber 
Company  was  formed  over  20  years  ago  to  take  over  the 
business  of  Byrne  Bros.,  and  that  it  started  with  a  very 
moderate  capital.  At  that  time  no  one  foresaw  the  present- 
day,  growth  of  motor  traction.  From  the  time  the  Company 
was  formed  the  demand  for  its  goods  has  always  exceeded 
the  supply,  and  in  consequence  almost  day  to  day  expansions 
in  buildings,  plant  and  machinery  have  had  to  be  embarked 
upon.  You  can  imagine  the  congested  condition  of  our 
works  at  Para  and  ^lanor  Mills,  and  how  impossible  they 
have  become  for  the  best  economic  working  after  continually 
adding  what  I  might  call  bits  and  pieces  to  extend  production 
during  so  long  a  period.  In  1912  the  Company  decided  on 
a  policy,  whilst  continuing  the  work  of  manufacture  at  their 
Manor  and  Para  Mills,  of  purchasing  a  considerable  area  of 
land  and  erecting  thereon  the  most  modem,  largest  and 
economical  tyre-producing  plant  in  the  world. 

Port  Dunlop 

In  1912-13  we  commenced  to  acquire  the  land,  now  amount- 
ing to  290  acres,  situated  about  five  miles  from  Birmingham, 
on  a  site  adjacent  to  both  canal  and  railway.  This  was 
immediately  christened  "Fort  Dunlop."  Plans  were  pre- 
pared by  our  technical  staff,  and  woi-k  commenced  some  time 
in  1913,  with  the  construction  of  what  will  undoubtedly  be 
the  largest,  most  modern  and  economical  tyre  producing 
plant  in  the  w-orld  in  a  ring  fence.  The  construction  of  the 
works  has  been  carried  out  by  our  own  staff,  and  every  detail 
has  been  thought  out  with  a  view  to  giving  us  the  best  and 
most  economical  method  of  manufacture.  For  over  a  year 
now  w©  have  been  turning  out  from  Fort  Dunloo,  'week  by 
week,  an  ever-increasing  output  of  tyres,  and  the  resulte 
prove  that  our  new  works  are  much  more  economical  in  manu- 
facture than  our  old  works,  make  better  tyres,  owing  to 
improved  machinery,  and  our  employees  are  working  in  more 
comfortable  quarters.  Already  the  finished  buildings,  and 
those  in  course  of  erection  at  Fort  Dunlop,  cover  over  27^ 
acres,  and  will  shortly  cover  over  40  acres. 

French  Factory. 
As  the  shareholders  are  aware,  we  have  a  separate  manu- 
facturing business  in  France.  Our  turnover  there  last  year 
amounted  to  more  than  50  million  francs.  For  the  current 
year  I  am  informed  that  this  estimate  will  be  exceeded,  unless 
something  unforeseen  happens,  by  at  least  50%.  Our  increase 
in  that  countr.v  is  only  limited  by  our  productive  capacity. 
Within  a  few  years,  by  establishing  a  new  mill,  which  I  will 
refer  to  under  my  forecast  or  budget  later  on,  it  is  estimated 
last  year's  turnover  will  be  at  least  trebled.  We  are  at 
present  in  negotiation  with  regard  to  the  purchase  of  a 
Government  factory  there,  which  will  meet  our  i-equirements, 
and  which,  with  the  necessary  plant  installed,  will  provide 
lis  with  a  capacity  exceeding  that  possessed  bv  our  entire 
Company  aiid  its  subsidiaries  so  recently  as  1914-15.  The 
position  there  is  under  the  primary  care  of  Mr.  Proctor,  to 
whose  abilities  your  notice  has  been  drawn  on  more  than 
one  previous  occasion.  Mr.  Proctor  has  one  qu.nlity  at  least 
that  I  admire,  he  knows  his  own  mind';  he  knows  his  aims, 
and  is  not  afraid  of  expressinsr  his  views  and  taking  a  broad 
outlook  for  the  future.  I  should  also  add,  in  "Mr.  Proctor's 
own  words:  "The  Companv's  reputation  on  the  Continent 
of  Europe  never  stood  as  hiffh  as  it  does  at  the  present  time, 
and  the  Company's  policy  in  relation  to  its  customers  is  one 
which  is  appreciated  by  the  whole  trade." 

Rubber  Estates. 

Of  our  investments  I  will  take  our  rubber  estates  first. 
The  particulars  are  based  on  the  figures  as  given  to  me  by 
our  nibber  advisory  expert  to-day,  and  the  only,  criticism 
I  have  to  suggest  is  that  to  my  mind  he  appears  to  have 
been  particularly  careful  and  conservntive.  The  programme 
as  to  how  many  acres  of  planted  rubber  the  Company  should 
own  is  a  movable  one.  By  that  I  mean  that  it  is  imperative 
that  a  certain  proportion  of  the  Company's  requirements  in 
raw  rubber  .-ihould  be  obtained  from  our  own  plantations. 
The  proportion  of  our  home-grown  rubber  to  what  we  pur- 
chase must  remain  the  secret  of  our  technical  and  execu- 
tive end.  It  must  be  understood  that  if  we  increase  our 
works  and  the  output  of  tyres,  we  must,  of  course,  increase 
our  rubber  estates. 

TTnder  our  present  programme  we  aim  at  owning  at  least 
100,000   acres  of   planted  rubber  in  the  near  future.     From 
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thi'  particulars  supplied  to  lue,  I  am  told  that  by  the  end 
of  this  year,  1919,  Uie  total  planted  area  owned  by  us  should 
ln>  approximately  39,000  acres,  an  acreage  that  give.s  this 
Company,  the  title  of  being  the  largest  rubber  plantation 
owners  in  Europe. 

Your  Plantation  Board  is  conferring  with  your  rubber 
experts  with  a  view  to  reaching  the  programme  of  100,000 
acres  in  the  shortest  possible  time. 

As  we  are  at  present  we  shall  have  an  estimated  yield  of 
3,500,000  lb.  of  rubber  in  1919  from  9,454  acres  iii  tapping, 
or  1,607  tons  at  381  lb.  to  the  acre.  This  will  gradually 
rise  until  in  1929  we  have  a  yield  of  over  18,000,000  lb.  from 
51,320  acres,  taking  357  lb.  to  the  acre.  By  1931  we  estimate 
60,000  acres  in  tipping  which  at  363  lb.  to  the  acre  should 
yield  us  short  of  10,000  tons  of  rubber,  rising  four  v*ars 
later  to  24,000.000  lb.,  or  10,714  acres  in  tapping. 

If  you  take  a  yield  of  392  lb.  to  the  acre  we  should 
have  over  10,500  tons  of  rubber  from  our  present  estates  in 
1931,  and  at  448  lb.  to  the  acre  the  yield  should  be  over 
12,000  tons  by  1936.  We  shall  possibly  improve  and  get  out 
more  per  acre  than  my  figures  suggest.  We  are  unlikely  to 
get  less  unless  something  very  unexpected  happens. 

On  a  most  conservative  valuation  of  the  rubber  land 
embraced  in  the  Dunlop  plantations  alone,  and  without  taking 
into  account  other  assets  comprised  in  it,  it  is  quite  evident 
the  pre.«ent-day  value  is  considerably  in  excess  of 
£3.000.000 — at  any  rate,  we  ourselves  would  give  more  for 
an  equal  property. 

SubsiHiar;  Companies. 
During  the  year  we  have  completed  agreements  that  will 
assist  the  Company's  output  and  have  farrciching  conse- 
quences in  meeting  competition  by  an  alliance  or  working 
arrangements  with  the  Dunlop  (Far  East)  and  Dunlop 
Canadian  Rubber  C<jmpanies,  Limited.  After  a  full  year's 
working  I  hope  to  be  in  a  position  to  go  into  more  detail, 
and  to  show  you  benefits  this  Company  has  received  from  an 
ajliance  which  has  cost  the  Company  nothing.  Now,  in  regard 
to  other  investments,  as  you  are  probably  aware,  we  have 
separate  Companies  in  which  we  hold  the  entire  interest 
operating  in  South  Africa,  South  America,  Holland,  and 
Belgium,  Italy,  Copenhagen,  and  Spain;  in  addition  to  France 
and  Germary,  In  spite  of  interference  and  diflficu'ties  of 
exch.inge,  all  these  Companies  are  operating  successfully  and 
profitably  directly  to  themselves  and  indirectly  to  the  AFother 
Country.  As  to  our  German  Company,  provision,  as  you  are 
aware,  has  been  made  for  loss,  and  we  are  now  situated,  as 
many  others  are,  in  considering,  consulting,  being  advised  and 
in  communication  with  the  Government  as  to  the  best  means 
of  getting  back  our  interests  and  securing  the  utmost  possible 
benefits  :  but  in  any  event  we  must  cet  back  some  asset  of 
corsiJerable  value.  Then,  again,  although  nowhere  included 
as  an  asset,  there  are  back  reckonings  of  royalty  to  come  from 


Russia  amounting  to  considerable  suiU£  iu  pounds  sterling, 
not  roubles.  In  India,  although  not  a  separate  investmeat, 
we  have  a  business  of  great  value  and  profit.  Again,  apart 
from  our  cycle  rim  factory  at  Coventry,  we  possess  the  Rim 
and  Wh*el  Compajiy  situated  there.  The  present  outlet 
for  that  Company  is  for  substantial. y  more  than  its  pro- 
duction. The  advantages  of  standardisation  are  to  be  pressed 
home  to  car  manufacturers,  aiid  tlio  m.iss  production  of  wheels 
is  one  of  the  future  propositions  we  are  dealing  with.  I  have 
every  reason  to  believe  this  subsidiary  company  will  befors 
long  be  in  advance  of  all  others  in  the  same  businces.  It 
also  is  worth  far  more  than  the  value  we  have  it  down  for 
in  our  books.  My.  predecessor  informed  you  in  1917  that  the 
surp.us  assets  of  the  Associated  Companies  without  goodwill, 
an  item  more  valuable  to-day  than  then,  far  exceeded  tho 
amount  at  which  the  total  investments  stood  in  the  books 
of  this  Company.  Satisfactory  as  the  statement  w.is  then, 
it  is  still  more  so  to-day,  as  in  the  meantime  such  assets 
have  considerably  increased.  To  put  it  more  directly,  subject 
to  any.  dividends  we  may  bring  in  to  the  Mother  Company 
for  the  year  ended  August  31,  1919,  these  net  assets  now 
amount  to  nearly  three  times  the  figure  at  which  these 
Companies  stood  in  our  books. 

The  D  B.  Cotton  Mills. 

I  now  come  to  an  asset  which  of  itself,  if  I  were  to  describo 
in  detail,  represents  a  far  bigger  business  than  the  whole 
Dunlop  Rubber  Company  was  a  short  time  ago,  viz.  :  the 
D.R.  Cotton  Mills  No.  2.  You  held  on  the  date  of  the  last 
balance  theet  over  50.000  Preference  shares  of  £1  each,  and 
50,000  Ordinary  shares  (1.^.  paid).  Since  then  the  cotton  mills 
have  been  reconstructed  with  a  capital  of  £1,500,000  7  per 
cent.  Preference  shares  of  £1  each,  and  250.000  £1  Ordinary 
sharee  (3rf.  per  share  paid).  The  whole  of  the  Preference 
shares  are  held  by  the  Parent  Tyre  Company,  Limited,  and 
the  whole  of  the  Ordinary  shares  are  held  by  this  Company. 
Now  the  position  of  the  mills  to-day,  as  compared  with  what 
appeared  in  the  last  balance  sheet,  is  as  follows  : — 

In  the  last  balance  sheet  our  asset  comprised  the  Ordinary 
shares  in  the  DR.  Cotton  Mil  s  No.  1,  subject  to  a  Prefer- 
ence issue  of  £310.000,  less  the  amount  held  by  this  Com- 
pany. To-day,  the  D.R.  Cotton  Mill  No.  2.  not  only  includes 
the  whole  of  the  assets  of  No.  1,  but  extensions  have  been 
proceeding  since  early  in  the  year,  and  these  extensions  are 
fully  three  times  as  large  as  D.R.  Cotton  Mill  No.  1,  and  in 
addition  the  Company,  have  acquired  two  large  and  modern 
mills  known  as  the  Ross  Spinning  Company,  Limited,  and 
the  Nile  Spinning  and  Doubling  Comnany,  Limited.  Alto- 
gether the  cotton  end  of  the  Dunlop  Rubber  Company's  busi- 
ness is  one  of  the  largest  in  the  country  It  provides  the 
Company  with  a  cloth  made  to  its  own  specification,  and  not 
obtainable  on  the  market,  and  on  a  profitable  basis.  Prior 
to  1914  the  Dunlop  Rubber  Company  had  not  a  shilling  in- 
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vested  in  cotton  mills.  The  mills  now  owned  or  controlled 
by  the  Company  are  valued  at  approximately  £3,000,000,  and 
at  today's  prices  are  worth  very  much  more  indeed.  The 
importance  of  the  vpho!e  mill  organisation  wiU  be  sufficiently 
appreciated  when  I  tell  you  the  market  price  of  tyre  cotton 
duck  is  eomething  like  400%  to  500%  over  pre-war  prices. 
No  advance  on  pre-war  prices  was  made  until  March  1917, 
in  the  case  of  motor  tyres,  and  prices  to-day,  notwithstanding 
the  foregoing,  are  only  77%  up  since  1914.  Solid  tyres  are 
only  10%  to  12%  above  pre-war  prices. 

Goodwill. 

I  next  come  to  an  item  which  appeared  in  our  last  balance 
eheet.  We  were  under  a  perpetual  liability  to  pay  5%  of 
our  net  profits  after  Preference  dividend  to  the  Parent  Tyre 
Company.  The  coet  of  extinguishing  this  tyre  royalty  was 
£340,000,  and  it  has  resuscitated  in  our  balance  sheet  the 
only  asset  for  goodwill.  As  this  year  we  should  have  ha* 
to  pay,  certainly  over  £60,000,  and  in  all  probability  next  year 
and  the  year  later  very  considerably  larger  sums,  you  will 
appreciate  that  those  responsible  for  this  did  not  "make  an 
altogether  bad  bargain.  The  present  development  of  this 
Company,  its  earnings  and  future  prospects — with  which  those 
now  in  control  have  had  so  much  to  do — will  show  you  that 
the  purchase  of  the  royalty  if  not  alreadv  made  would  have 
become  impossible  to  effect  upon  any  such  t*rms. 

Great  Exoansion  in  Turnover. 

The  turnover  of  the  Company,  for  year  ended  August  1919 
exceeded  that  of  1916  by  130%.  It  is  estimated  that  the 
turnover  for  1920  will  exceed  that  of  1919  approximately,  by 
60%,  and  that  the  turnover  for  1921  should  exceed  that  of 
1920  by  nearly  70%.  The  Company's  turnover  will  then 
exceed  that  for  1916  by  more  than  500%.  What  I  describe  as 
our  immediate  programme  is  based  on  the  standard  of  the 
output  for  1921.  We  should  be  able  to  take  care  of  the 
plant,  which,  when  laid  down,  will  enable  the  production 
of  motor  tyres  to  be  increased  to  double  that  of  1921.  This 
should  secure  an  increase  of  nearly  70%  over  the  turnover 
for  1921  and  ten  times  that  of  1914.' 

The  Growth  of  the  Motor  Industry. 

At  the  beginning  of  this  year  the  number  of  motor 
vehicles  in  the  U.S.A.  was  calculated  at  over  six  and 
a-quarter  millions.  You  had  better  bear  this  figure  in  mind 
-when  I  refer  to  the  Dunlop  America  Company  Later.  The 
output  of  American  car  manufacturers,  as  you  are  probably 
aware,  is  being  quickened  and  increased  enormously,  and 
that  figure  is  already  far  out-distanced. 

As  to  om-  new  products,  during  the  year  the  Company,  has 
entered  the  field,  but  not  yet  on  the  scale  it  will  do,  with  new 
types  of  t\Tes,  the  product  of  experience  second  to  none  in 
the  tyre  manufacturing  world.  The  Company's  products 
never  held  a  higher  reputation  than  to-day. 

At  the  Olympia  Motor  Show,  of  fitted  motor  tyres, 
Dunlops  represented  59%  of  the  total,  fifteen  other  makers 
divided  the  remaining  41%,.  We  have  the  trade,  and  we 
are  going  to  hold  it. 

Now,  in  regard  to  the  output  of  motor  vehicles  in  this 
country,  the  particulars  available  are  much  less  clear  than 
those  in  America.  The  number  of  motor  vehicles  in  use 
throughout  the  world  out.^ide  the  U.S.A.  gives  only  a  total 
of,  approximately,  1.000,000,  of  which  Europe  has  more  than 
one-half — but  this  calculation  as  to  Europe  is  some  two  years 
old,  and  is  exclusive  of  vehicles  used  or  commandeered  on 
war  services.  Eegarding  the  probable  output  of  new  chassis 
m  this  country  the  figures  obtained  from  the  makers  have 
so  far  turned  out  to  be  hopelessly  wrong,  for  none  of  them 
have  yet  approached  their  estimates— many  have  not  yet 
begun  deliveries.  With  all  this,  we  know"  concerns  whose 
own  individual  output  is  going  to  exceed  the  total  output  of 
this  country  in  pre-war  times.  There  is  going  to  be  an 
enormous  increase  in  caws  and  motor  vehicles— not  to  speak 
of  those  that  are  and  will  be  released  from  war  purposes  for 
pleasure  and  commercial  transport.  Hardlv  a  day  passes 
without  the  prospectus  of  a  motor  company  shadowing  a 
future  output  out  of  all  proportion  to  pre-war  times.  If  for 
no  other  cause  than  the  present  congestion  and  condition  of 
the  railways  a  far  bigger  future  is  ensured  for  the  motor 
indnstry  than  can  be  comprehended  at  a  glance.  It  is  no 
■use  waiting  until  the  cars  require  to  be  shod— we  must  be 
prepared  to  shoo  them  as  they  are  ready.  The  Dunlop  stands 
to-day  where  it  did,  ahead  of  all  competitors.  I  have 
photographs  before  me  of  four  tyres— one  having  run  over 
96.000  miles,  two  over  99,000,  and  one  over  106,000,  and 
on  this  mileage  we  have  been  paid  rental.  Such  figures  are. 
of  course,  exceptional,  as  the  results  vary  enormously,  not 
as  a  result  of  varintion  in  the  tyres  themselves,  but  of 
variation  in  the  conditions  under  which  they  are  used.  Some 
eef«  of  tyres  might  last  four  to  five  years— under  different 
conditions  of  nee  or  abuse  thev,  mieht  not  last  twelve  months. 
A  reasonable  average  estimate  of  the  life  of  a  set  of  solid 
tyres  mjght  be  taken  as  twelve  months.  The  roads  of  this 
country  undoubtedly  must  be  altered  and  improved  for  motor 
traffic  m  the  future.  If  the  roads  are  bad,  our  motor  tvres 
need  renlacement  more  quickly  ;  if  thev  are  improved  we  shall 
get  paid  more  on  our  mileage  basis  for  solid  tyres.  It  may 
be  as  weil  to  mention  that  the  Company's  solid  tyres  ninnino- 
on  a  maintenance  basis  on  various  fleets  of  'bu6e"s  throughout 


the   country  have    run,     during     the    past    financial     year, 
331,985,992  miles. 

The  Balance  Sheet. 

I  wiU  now  refer  you  to  the  figures  of  your  bala.nce  sheet  for 
August  31,  1918,  and  endeavour  to  give  you  a  better  appre- 
ciation of  your  properties.  Your  freehold  and  leasehold  land 
and  buildings,  plant,  tools,  furniture,  etc.',  plus  additions  and 
less  realisations  and  depreciation,  stood  at  the  net  figure  of 
£435,943.  This  was  arrived  at  by  writing  off  from 
reserved  profit  from  1914  to  August  31,  1918,  the  sum  of 
£550,000  from  the  figure  of  £985,943  10.'.  Since  August  31, 
1918,  to  August  31.  1919,  we  have  spent,  mainly  on  Fort 
Dunlop,  about  £350,000.  The  above  asset,  reduced  to  one 
line  in  the  balance  sheet  of  the  net  figure  of  £435,943,  covered 
your  Para  and  Manor  Mills  at  Bimiingham,  your  cycle  rim 
factory,  at  Coventry,  your  land  and  works  at  Fort  Dunlop, 
your  railway  sidings,  power  .station,  your  various  leasehold 
premises  in  London,  their  contents,  your  depots  in  Leeds, 
Liverpool,  Manchester,  and  elsewhere,  your  plant,  cars, 
lorries,  etc.,  and  last  but  not  least,  your  property,,  factory 
and  similar  assets  to  those  I  have  enumerated  in  France. 
The  basis  on  the  original  figures  brought  into  past  balance 
sheets  from  the  flotation  of  the  Dunlop  Pneumatic  Tyre 
Company  in  1895,  and  of  the  Dunlop  Rubber  Company  from 
the  date  of  purchase  from  Byrne  Brothers  India-rubber  Com- 
pany, Limited,  and  The  Rubber  Tya-e  Manufacturing  Com- 
pany, Limited,  in  1900,  then  of  comparatively  small  account. 
I  need  not  probe  any  further  back,  but  there  has  been  ex- 
pended thereon  in  all,  one  way  and  another,  excluding  any 
nuestion  of  depreciation,  a  sum  exceeding  £2,200.000.  Our 
French  property,  I  leave  from  this  figure,  as  in  future  years 
it  will  not  be  included  under  this  heading — a  separate  French 
Company  having  been  formed  and  registered  in  France,  in 
which  those  assets  are  absorbed,  and  which  in  future  years 
will  be  included  in  investments.  If  the  assets  were  to  be 
valued  at  to-day's  level,  such  valuation,  in  my  opinion,  would 
represent  an  enormous  appreciation,  not  on  £435.000.  but 
on  £2.200.000.  Debts  owing  to  us  and  stocks  I  will  leave 
to  be  dealt  with  in  more  detail  at  our  general  meeting,  but 
they  were  in  the  neighbourhood  of  £4.000,000  at  August  31, 
1918.  and  could  not  be  less  at  Augn.st  31,  1919.  Indeed,  they 
will  be  more  and  t'ney.  will  both  be  reckoned  on  the  conserva- 
tive line  that  has  always  been  customary — in  the  case  of 
debtors  less  reserves,  and  of  storks  at  or  below  cost,  as 
certified  by  the  Managers.  Our  stocks  are  well  below  what 
we  would  wish  to  keep  them  at.  On  our  immediate  pro- 
gramme they  will  absorb  substantial  increases  in  capital — 
at  least  exceeding  an  additional  2^  millions,  and  on  our 
ultimate  programme  of  output,  of  course,  much  more. 

Purposes  to  which  the  Additional  Capital  will  be  Put. 

Of  the  money  we  are  raising,  over  £1.600.000  will  be 
spent  at  Fort  Dunlop.  not  all  at  once,  but  over  a  period,  to 
bring  the  capacity  of  our  buildings  up  to  the  output  of 
doub'e  our  immediate  programme.  I  am  speaking  without 
reckoning  on  the  machinery, — such  buildings  as  are  not  imme- 
diatelv  productive  without  machinery  we  have  ample  means 
of  using  for  storage  and  other  purposes.  We  are  already 
short,  not  of  space,  but  of  buildings.  The  approximate  saving 
in  working  and  handling  through  our  new  stores  alone  is 
estimated  at  over  £100,000  per  annum.  The  approximate 
saving  on  our  selling  expenses  on  the  attainment  of  our 
immediate  moderate  programme  of  production  is  estimated  at 
over  £400.000  per  annum. 

Then  I  come  again  to  France.  France  in  works,  plant, 
and  working  capital  wiU  absorb  over  £1.600.000.  It  may 
be  that  in  the  future  we  may  raise  some  of  this  capital  in 
France,  reserving  to  ourselves  the  entire  reversion  and  control 
in  the  ordinary  capital,  and  thus  releasing  some  of  the  capital 
I  now  budget  for  machinery,  'ir  other  purposes  elsewhere. 
Then  we  come  to  the  early  provision  of  £1.000.000  for 
America ;  and  this  gives  me  an  opportunity  of  bringing  to 
'lur  notice  eomething  of  -what  has  already  been  done.  At 
the  present  moment  your  Managing  Director,  Mr.  L.  M. 
Bergin.  so  well-known  to  most  of  you.  and  a  charming 
personality,,  hpart  .ind  soul  wedded  to  Dunlop  interests,  is 
'■ver  there.  With  him  are  Sir  Harry  McGowan,  one  of  the 
directors  and  representative  of  a  very  big  interest  indeed  in 
the  capital  of  this  Company,  also  Captain  George  du  Cros, 
the  Manager  at  Birmingham,  and  several  of  your  chief  men. 
The  Dunlop  Company  has  already  entered  into  working 
arrangements  with  the  Canadian  Dunlop  Company,  and  the 
Dunlop  Company  Far  East,  which  should  be  of  benefit  to  all 
parties,  and  assist  in  co-operation  and  standardising  Dunlop 
productions  all  over  the  world,  and  when  the  times  are 
out  of  joint  again,  as  may  occur  if  there  are  other  ware. 
assist  each  in  supplying  the  needs  of  the  others  as  and 
when  the  occasions  ^rise.  These  relations,  and  particularly 
those  with  the  Canadian  Company,  are  not  without  effect 
on  the  American  position. 

Extension  of  Enterprise  in  the  TTnited  Slates. 

As  you  may,  be  aware,  my  predecessor  on  various  occasions 
in  the  past  drew  the  .ittention  of  the  shareholders  to  the 
competition  of  the  United  States,  and  particularly  wfth  a 
view  to  equalisation  of  terms  on  which  American  manufac- 
turers competed  with  us  here.  During  the  W.ir  T  made 
myself  two  visits  to  America,  not  at  the  direct  instance  of 
this    Company,   with    which   I    was    not  then  connected,   but 
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which  had  some  bearing  on  this  matter.  In  any  event, 
arrangements  were  in  existence  and  progrees  when  many  of 
the  present  board,  includintj  myself,  joined  this  Company, 
and  have  since  culminated   in    formal  agreement*. 

The  sequence  of  these  events  was  that  within  the  last  few 
months,  following  agrecnienti!  entered  into,  a  company  was 
formed  called  the  D.A.  Trust.  Limited,  for  the  ])urpo.sc  of 
registering  and  forming  a  company  in  the  U..S.A.,  to  be  called 
Dunlop  America,  Limited,  or  some  similar  title.  We  have 
receive*!  for  the  benefit  of  the  agreement  of  1916,  £20.000 
and  an  undertaking  to  commute,  since  carried  out.  for 
$875,000,  a  royalty  of  1J%  on  sales  which,  under  the  said 
agreement  <jf  1916,  was  jxiyable  to  the  American  Dunlo])  Tire 
Company  by.  this  ComiKiny.  During  the  year  a  committee 
of  e.xperts  have  visited  the  U.S.A..  and  pronounced  it  a 
favourable  time  for  the  extension  of  our  bxisiness  to  that 
Continent,  a  pronouncement  I  can  readily  endorse  from  my 
own  previous  knowledge.  The  Dunlop  Company  has  arranged 
to  secure  at  par  1,000.000  Ordinary  shares,  which  is  25%  of 
the  Ordinary  share  <apital.  and  ensures  a  corresponding 
proportion  in  the  American  Company.  Al.so  in  consideration 
of  assistance,  it  is  rendering  in  assisting,  advising,  staffing, 
planning,  specifying,  supervising,  communicating,  and  dis- 
jiosing  patents,  processe.s.  and  generally  helping,  it  is  to 
receive  a  fee  equal  to  10%,  of  the  co.it  of  erecting  and  equip- 
ping the  rubber  mills.  It  is  also  to  receive  the  ])ayment  In 
ea<h  year  of  a  royalty  out  of  the  net  profits  made  by  the 
American  Comoany  calculated  aft«r  provision  for  payment 
of  bond  interest  and  Preference  dividend  up  to  the  sum  of 
£50.000  or  6%  of  such  net  profits,  it  such  percentage  exceeds 
£50.000.  The  Dunlop  Company  has  also  the  right  to  nominate 
a  majority,  of  the  board  of  directors,  and  any  future  increase 
in  the  common  stock  of  the  American  Company  will  be 
.subject  to  the  rieht  of  the  English  Company  to  apply  and 
nay  for  at  par  25%  of  such  stock  as  may  Ix-  issued.  It  i.>< 
intended  the  American  Company's  factory  which  is  forthwith 
to  be  started,  shall  bo  as  nearly  a  counterpart  of  Fort 
Dnnlop  as  is  compatible  with  the  modification  that  m.Tv  be 
necessary  in  another  hemisphere,  and  that  Ihe  American 
Company  sh.all  start  nos«os.«ed  of  the  last  word  in  tyre  pro- 
duction. I  would  add  the  paramount  importance  of  this 
venture  to  us  is  that  we  get  an  opnortunitv.  of  getting 
Dunlop  tyres  fitted  to  American  vehicles  importe<l  info 
England.  Your  representatives  nre  .ilready  in  sjinnathetic 
touch  and  collaboration  with  a  lejidinir  American  bankine 
house  regarding  the  remaining  £6,000.000  which  it  is  esti- 
mated will  be  ultimately  necessnry  to  establish  the  busines.' 
on  a,  sufficiently  imposing  and  competitive  scale.  It  may  be 
this  American  Company  may  become  even  greater  than  our 
own.  but  if  en  we  are  in  it  and  of  it.  Well,  here's 
luck  to  the  American  Company,  and  mav  our  million  be 
quickly  returned  in  royalty  and  dividends  in  the  davs  to 
come,  and  onr  home  trnde  improve  through  the  advent  of 
Dnnlop  tyres  on  .Xmerican  cars.  American  t>Tcs  will  come. 
anyway — thev  had  better  1-e  Dunlnn  Americ.-in.  In  anv  ca.«e. 
for  what  it  is  worth.  I  tell  vou  there  is  a  market  e.-stiniation  as 
to  our  future  in  America  that  outs  the  £1  000.000  we  have 
tfl  Tint  nil,  in  tlie  neighbourhood  at  i>ro<ient  of.  say. 
£1.900.000  or  so.  The  figures  I  h.ivc  forecasted  np  to  now. 
inclndin<r  America,  cover  a  capital  expenditure  of  over 
£4.250.000,  without,  you  will  recollect,  allowing  for  the 
machinery-  to  double  our  1821  ca*pacity.  Now.  the  additional 
amount  to  finance,  increased  credit  and  increased  stmks 
required  in  connection  with  the  sales  to  keen  n.ice  with  the 
capacity  of  the  nl.int  rs  estimated  to  take  £2.630.000 — or  in 
all  £6.880,000.  Extensions  to  depot*  and  increa.s«\s  in  raw- 
materials  and  mill  store«  will  t.-ike  .inother  £370.000.  bringing 
np  the  figure  to  £7.250.000.  Then  the  ordinary  development 
expenditure  on  our  rubber  estates  will  take  this  year  another 
£200.000.  and  in  our  cotton  mills  in  bnildint's.  plant,  work- 
ing capital,  the  purcha.«e  of  the  No.  1  Company,  and  the 
purchase  of  the  Nile  and  Ross  Spinning  Mills.  \ve  shall  be 
at  least  out  £3.160.000.  If  we  deduct  from  this  latter  fiirnre 
the  Preference  shares  already  dealt  with.  viz..  £1.500.000. 
we  get  a  fienre  of  £1.660.000.  which  brings  our  budget  to 
over  £8.900.000.  and  our  replacement  of  capital  exnendit'ire 
for  the  year  ended  August  1919.  on  Birmin-rham  and  rubber 
estates  should  annroximate'v  amount  to  about  £700.000— or 
a  total  of  £9.600.000.  Asainst  this  we  are  not  distribnting 
all  our  revenue,  and  our  total  expenditure  is  not  immediate, 
and  from  future  years  we  anticipate  some  surplus  of  revenup 
left  in  hand.  Again,  part  of  our  policy  is  that  our  future 
capita!  reqnirementji  in  snljsidiaries.  such  as  the  rubber  and 
,  other  companies,  may  be  wholly  or  partially  met  by  capital 
issues  of  those  companies  them.'<elyes.  the  Dunlop  Company 
always  keeping  the  reversionary  interests  and  control  en- 
tire'y  in  its  own  hands.  We  have  an  uncalled  capital  fnow  in 
process  of  calling  unl  on  Preference  shares  of  £1,000.000.  and 
some  £500.000  in  War  Loan  and  Bonds,  so  you  will  see  we 
yer\-  nearly  fit  the  cap  to  the  head.  Recardine  the  cotton,  the 
figure  I  have  named  does  not  provide  for  still  further  exten- 
sion which  may  be  likely  and  desirable,  but  we  have  ample 
credit  facilities,  and  if  ever  our  mills  do  ston  it  will  be  from 
some  other  cause  than  want  of  money.  Now  you  have  our 
bndge).  in  so  far  as  it  is  possible  to  eive  in  a  big  and 
expanding  Company  .such  .as  this,  with  a  diversity  of  interests 
extending  to  all  quarters  of  the  globe. 


£7,000,000  Addition  to  the  Srierve  Fund. 
1  have  led  you  up  to  the  point  of  the  resolution  to  create 
one  million  shares  of  nominal  value.  1  indicated  to  you  at 
the  outset  the  bonne  houclte  that  I  intended  this  capital  when 
issued  should  practically  bring  in  £8.000.000  to  the  Dunlop 
Company.  In  other  words,  that  your  reserve  fund  should  be 
ijicreaseJl  by.  nearly  £7.000.000.  From  this  you  will  recog- 
nise that  it  is  practically  inevitable  that  in  the  near  future 
there  must  be  a  rwapitalisation  of  the  assets  of  this  Com- 
pany, or  that  a  holding  company  should  be  formed  providing 
a  true  relation.shij)  to  the  real  capital  involved  and  at  work. 
There  are  already  active  brains  at  work  in  seeking  such  a 
solution. 

The  Dunlop  Company  is  not  a  profiteer,  and  it  treats  it* 
employees  and  workpeople  fairly,  and  well.  It  is  out  to 
improve  their  conditions  in  all  reasonable  ways,  but  it  must 
have  production.  For  our  employees  we  have  si*nt  something 
on  houiiing.  we  have  spent  on  locomotion,  we  have  spent  on 
education,  insurance,  and  so  on,  but  wo  are  not  fair  to  our- 
selves in  suggesting  whilst  we  keep  our  capitalisiition  in  its 
present  form  that  we  are  making  other  than  a  moderate  and 
rea.soiiab!.;!  profit  in  relation  to  the  magnitude  of  our  opera 
tions.  our  turnover,  and  the  real  capital  brought  in  or  <on 
served  in  our  business.  We  are  entitled  to  a  wider  margin 
of  profit  than  we  are  getting — ingenuity  and  brains  arc 
making  .something  in  some  quarters  and  technical  skill  .•vn<l 
organisation  in  others,  and  our  customers  are  benefiting. 
The  New  Capital  Guaranteed. 

I  have  .striven  to  give  you  as  far  as  possible  an  epitome 
of  the  Dunlop  Company  as  it  appears  to  me.  It  is  now  for 
you  to  reject  or  approve  the  resolution  I  shall  move.  I  will 
"a.ssnme  you  are  going  to  approve,  and  endeavour  to  give  you 
an  intelligent  anticipation  of  what  may  happen  should  you 
do  so.  Yon  sanction  the  creation  of  the  capital — then  have  a 
directors'  meeting  this  afternoon — I  have  an  offer  in  my 
|)ocket  for  the  guarantee  of  the  £8.000.000  of  money  for  the 
payment  of  a  paltry  half-crown  per  share  out  of  the  premium, 
of  £125.000.  It  will  be  a  record  proposition.  The  last 
£3,000.000  you  rai.sed  cast  not  less  than  £240.000. 

Priority  of  Allotment  for  Ordinary  Sbarebcldert. 

We  will  stipulate  for  the  privilege  of  a  priority  of  allot- 
ment for  o<ir  Ordinary  shareholders.  If  tliere  is  a  catch  at 
£8  tliey  have  the  chance  on  application.  ?ome  have  ventured 
the  advice — Make  the  allotment  direit  jiroportionately  to  the 
shareholders  at  £8  in  a  form  in  which  they  can  renounce 
and  pass  it  on.  The  only,  fjoint  I  have  any  intention  of 
considering  is  what  is  the  best  bargain  for  the  Dunlop 
Company.  You  can  take  a  chance  if  yon  like,  but  I  have 
more  credit  for  your  intelligence  than  to  believe  you  will  do 
so.  when  there  is  a  guarantee  on  .such  terms  available. 
There  will  be  no  letters  of  rennnciation,  but  the  Ordinary 
shareholders  will  so  far  as  the  Company  is  conceme<I,  have 
the  privilege  of  taking  up  the  shares,  if  thev.  apnly  for  them 
as  follows  : — The  shares  will  be  offered  in  the  first  place  to 
the  Ordinary  shareholders,  and  every  Ordinary  shareholder 
will  have  the  privilege  of  taking  up  a  number  of  shares  of 
the  new  ii*sue  corresponding  pro  rata  to  his  present  holding. 
If  .a  shareholder  apnlies  for  more  than  his  pro  rain  proportion, 
it  will  be  in  the  discretion  of  the  directors  whether  he  is  to 
have  allotted  to  him  more  than  his  pro  ruin  proportion.  In 
order  to  overcome  the  difficulty  as  to  the  register  we  have 
div-ided  that  all  the  shareholders  on  the  register  on 
December  10.  1919.  shall  have  the  privileee  I  have  mentioned, 
which  w'ill  include  every  transferee  who  has  lodged  his 
transfer  on  or  before  that  date.  We  feel  that  this  ought  not 
to  shut  out  any  transferees  who  may.  have  already  bought, 
but  it  is  imperative  to  fix  a  date  at  which  the  persons 
privileged  to  apply  must  be  .ascertained. 

I  may  add  that  it  is  also  the  intention  of  the  directors  to 
allot  amongst  the  executive  officers  and  members  of  the  staff 
who  have  indicated  their  de-sire  to  secure  an  intere.st  in 
the  Company  some  number  of  shares,  not  exceeding  20.000 — 
such  a  course  can  only  be  for  the  benefit  of  all. 

Now.  as  to  the  Preference  shareholder.  I  have  seen  m.iny 
letters  as  *o  his  pofjition.  The  position  of  the  Preference 
shareholder  is  clear:  his  risks  were  always  little;  he  has  none 
at  all  in  this  :  his  dividend  and  his  capital  are  preferential — 
he  is  entitled  to  no  more.  This  issue  will  increase  the 
security  behind  him  by  approximately  £8,000,000  of  money, 
or  £3.000.000  more  than  the  entire  nominal  existing  Prefer- 
ence capital.  The  present  issue  .should  increase  your  reserve 
fund  by  aporoximately  £7.000.000.  You  have  heard  what  I 
have  said  of  your  a.ssets.  In  my  opinion  a  moderate  revalua- 
tion of  your  other  assets  and  reserves  should  enable  this 
fisure  to  be  doubled,  .so  that  reserves  and  .assets  on  to-day's 
value  should  give  you — say  £14.000.000 — to  be  provided  for 
under  any  future  recapitalisation  scheme. 

I  can  assure  you.  one  and  all  of  us,  directors,  execntive 
staff,  and  all  are  imbued  with  one  idea — to  m.ake  the  Dunlop 
Company  even  more  pre-eminent  than  it  is  to-day  at  home : 
and,  as  the  pioneer  Company  of  the  tyre  trade,  to  make  it 
pre-eminent  over  the  world. 

The  resolution  was  carried  with  acclamation.  One  share- 
holder only  voted  against  it.  giving  as  his  rea.son  for  doine 
so  that  the  Preference  shareholders  were  not  being  allowed  to 
participate  in  the  issue. 

A  cordial  vote  of  thanks  to  the  Chairman,  on  the  motion 
of  Mr.  J.  B.  Braithwaite,  concluded  the  proceedings. 
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THE  HORDEN  COLLIERIES,  LIMITED. 

The  nineteentli  ordinary  general  meeting  of  the  shareholders 
of  the  Horden  Collieries,  Limited,  -was  held  on  Friday, 
November  21,  1919,  at  the  registered  offices  in  Darlington, 
Sir  Hugh  Bell,  Bart.,  C.B.,  the  Chairman  of  the  Company, 
presiding. 

The  Chairman  :  I  call  upon  Mr.  Maa-ley,  the  Secretary,  to 
read  the  notice  calling  the  meeting. 

Mr.  Marley  read  the  notice  calling  the  meeting  and  also 
the  report  of  the  auditors. 

The  Chairman  :  Ladies  and  Gentlemen, — In  accordance 
with  our  usual  practice,  I  move  that  the  report  and  balance 
sheet,  which  have  been  printed  and  circulated  among  the 
shareholders,  be  taken  as  read,  and  that  it  be  received  and 
adopted.  I  ask  you  to  bear  with  me  while  I  make  a  brief 
examination  of  the  balance  sheet,  which  I  think  may  be.  of 
interest  to  the  shareholdere.  The  Horden  is  an  example  of 
what  a  balance  sheet  ought  to  be,  because  it  gives  you  not 
only  the  opportimity  of  seeing  what  the  Comp'any  has  done 
during  the  previous  year,  but  also  of  surveying"  each  year 
the_  whole  operations  of  the  Company  since  you  were  "fir?t 
invited  to  join  in  this  gi'eat  enterprise. 

The  Balance  Sheet. 

On  tlie  capital  and  liability  side  the  position  is  now  all 
but  clear.  We  have  power  to  issue  100.000  shares  of  £10 
each.  These  have  all  been  issued,  and  at  the  date  of  this 
balance  sheet  the  total  amount  of  £1,000,000  was  paid  up, 
with  the  exception  of  a  very  small  sum.  The  last  call  was 
due  on  October  1,  but  the'  greater  part  of  that  call  had 
already  been  realised.  At  the  date  of  the  balance  sheet 
there  remained  less  than  £10,000  due,  and  the  whole  of 
that  amount  is  now  in  the  coffers  of  the  Company.  You  had 
power  to  issue  Debentures.  These  have  all  been  issued  and 
are  paid,  and  stand  in  your  books,  with  accrued  interest, 
at  £303,750.  You  have  a  certain  amount  of  loans,  which 
now  stand  at  £131.600.  They  were  rather  larger  a  year  ago 
in  consequence  of  your  having  a  certain  sum  "of  £l'8.370  on 
deposit  loan.  This  amount  is  held,  in  the  main,  from  our 
own  shareholders,  who  find  it  convenient  to  deposit  the 
money  with  us,  and  we  are  quite  ready  to  accommodate  them. 
It  is  subject  as  a  rule,  I  think,  to  three  months'  notice. 
The  main  part  of  the  loans  is  secured  on  colliery  houses 
and  land,  and  I  shall  have  to  deal  with  it  when  l"come  to 
look  at  the  other  side  of  the  balance  sheet. 

Unsettled  Taxation. 

The  debts  due  by  the  Companv  stand  in  a  very  extra- 
ordinary position.  From  being  £233,927  a  year  ago  they  have 
risen  to  £352.920.  Now,  if  there  was  no  explanation  it 
might  be  regarded  as  a  very  unsatisfactory  item  in  the 
balance  sheet,  and  it  is,  in  fact,  a  very  unsatisfactory  item, 
because  it  comprises  a  very  large  sum  indeed,  which  we 
have  been  obliged  to  set  aside  to  provide  for  income  tax  and 
various  other  contingencies.  It  is  to  be  rei!retted  that  the 
Government  finance  has  now  drifted  into  such  a  position 
that  a  Company  like  ours  cannot  sav  with  anv  certainty  what 
its  obligations  to  the  ImperiaJ  "Excheque"r  are.  We  are 
consequently  obliged  to  lav  aside  large  sums  of  money  to 
meet  claims  which  are  still  unsettled.  I  must  go  back  to 
1917  to  find  a  year  of  which  I  could  affirm  with  absolute 
certainty  that  the  accounts  of  the  Companv  with  the  Ex- 
chequer are  finally  settled.  The  accounts  of  1918  are  still 
m  doubt.  Those  of  1919  are  under  discussion  between  our- 
Belves  and  the  Revenue  authorities.  The  consequence  is 
that  there  ap))ears  in  your  balance  sheet  this  inordinately 
large  sum,  which,  when  the  amount  due  is  ascertained,  will 
bj  paid  and  will  disappear  from  the  accounts. 
riT^^^^"  ^^'^  reserve  account,  you  see  it  now  stands 
£300,000.  A  year  ago  we  added  £100,000  to  the  amount 
and  we  are  now  adding  £50,000.  The  provision  of  £5  000 
we  made  a  year  ago  for  our  aged  and  infirm  workmen  still 
stands.  The  condition  of  the  building  trade  has  not  per- 
mitted us  to  spend  any  of  that  money,  but  we  hope  before 
very  long  to  be  able  to  do  so.  We  shall  then  have  houses 
to  accommodate  those  men  who  have  grown  old  in  our 
service.  We  have,  further,  a  suspense  account  for  post- 
poned repairs..  We  have  not  been  able  to  cany  these  out 
and  the  amount  stands  till  the  opportunity  to  use  it  arises.    ' 

Capital  Expenditure. 

On  the  other  side  of  the  balance  sheet  the  fir.st  items 
are  just  as  they  were,  and  I  need  not  dwell  again  upon 
the  position  of  that  line  of  the  account.  There  is  no  change 
m  It  from  what  it  stood  at  last  vear.  We  have  worked 
^^"ij?  fu"",?"^"  freehold  minerals  from  Hardwick,  Shotton 
.T,ncl  Blackball,  and  this  is  shown  in  the  second  item.  Under 
i^ffizlo  .°  collieries  you  will  observe  we  have  had  to  add 
iiD,5by  to  the  Horden  amount.  You  mav  remember  some 
years  ago  I  told  you  the  Horden  account  was  closed.  It 
was  closed,  but  it  wa^  reopened  in  order  that  we  might  put 
down  the  by-product  coke-ovens,  and  this  is  the  amount 
we  spent  durmg  the  year.  These  ovens,  though  ready,  are 
not  yet  at  work.  One  of  the  reasons  for  this  is  that  ^-e 
cannot  hnd  houses  in  which  to  put  the  workmen.  Although 
;,'.'   ,??""  f" ".completed,  the   accounts   with  the  contractors 

ftem  ,°n  ;;t  •'  ""f'  '°  *''"*  ^'^"^  ^""  probably  be  a  further 
Item  in  subsequent  accounts  in  respect  of  them.     At  Shotton 


there  is  a  small  addition  to  the  capital  account.  Tho 
proximity  of  the  coke-ovens  to  the  pithead  there  led  as 
to  think  it  necessary  to  replace  the  wooden  pulley  frames 
by  steel  to  avoid  any  risk  from  fire.  In  regard  to  Black- 
hall  Colliery,  there  is  a  small  addition  to  the  capital  account 
for  underground  haulage  gear.  I  cannot  speak  with  any 
confidence  as  to  the  closure  of  the  Blackball  capital  account. 
I  dai'e  say  IMr.  Prest  will  ask  you  to  spend  more  money 
in  order  to  make  that  excellent  modern  equipped  colliery 
still  more  efficient.  On  Castle  Eden  we  spent  £548.  In 
connection  with  that  I  ought  to  refer  to  the  posit'ion  in 
which  we  are  generally,  and  which  compels  us  to  suspend 
operations  for  the  increase  of  the  value  of  your  property 
by  obtaining  a  larger  output  of  coal  until  we  are  more 
certain  as  to  the  future  of  the  coal  trade  generally.  The 
newspapers  are  full — every  paper  you  open  contains  state- 
ments that  cause  uncertainty  for  the  future.  That  is  the 
more  to  be  deplored  because  at  this  moment  the  crying 
need  of  the  world  at  large  is  for  more  coal.  This  is 
the  case  not  of  this  country  only,  but  of  tlie  world  over. 
It  is  hard  to  see  how  that  is  to  be  cured  if  every  kind 
of  expenditure  for  developiiig  collieries  is  being  suspended. 
Mr.  Hustler  has  just  suggested  to  me  that  1  ought  to  men- 
tion that  the  Milling  Association  says  that  58  millions  of 
capital,  which  would  otherwise  go  to  increase  the  output 
in  the  coal  trade  is  being  held  up  for  that  reason.  I  think 
Sir  Arthur  Dormau  and  myself  of  our  own  knowledge  could 
add  something  considerable  to  that  amount  in  respect  of  a 
district  where  every  development  is  being  held  up  unti'. 
we  have  something  more  certain  as  to  the  future. 

Housing  Accommodation. 

We  have  px|>ended  £3.515  on  houses.  The  balance  slieet 
slieet  is  very  explicit  on  this  head,  and  gives  items  which 
must  be  of  interest  to  every  shareholder.  It  shows  the  total 
expenditure  in  houses  and  land,  and  that  most  cliiefly  on 
houses.  Since  we  began  the  operations  of  the  Company  we 
have  spent  £463,578.  We  have  sold  houses  and  land  amount- 
ing to  £193,000,  and  have  borrowed  £116,000  in  respect  of 
the  balance.  My  impression  is  that  I  mentioned  last  year 
that  we  still  required  600  additional  houses — at  all  events 
a  verj"  large  number.  There  is  the  gi'eatest  difficulty  in 
obtaining  them.  I  have  already  mentioned  that  Horden  coke 
ovens  are  stopped  for  want  of  them.  Blackball  development 
will  be  hindered  for  want  of  them.  We  won't  be  able  to 
get  on  with  Castle  Eden  for  want  of  them.  I  shall  be  within 
the  mark  in  saying  that  if  the  figure  had  been  £250,000 
bigger  it  would  be  nearer  to  what  we  should  have  spent 
prior  to  1914  in  order  to  bring  our  cottage  property  into  the 
position  it  ought  to  be  to-day  in  view  of. our  prospective 
developments.  I  want  to  mention  that  before  1914  we  built 
cottages  as  they  were  needed,  and  no  one  could  have  foreseen 
that  the  cost  of  cottage  building  would  increase  to  the  extra- 
ordinary figure  it  has  now  reached.  Could  we  have  foreseen 
that,  we  should  have  spent  money  in  advance.  Had  we 
done  this  we  should  have  had  in  our  balance  sheet  some 
£600,000  or  £700,000  in  respect  of  cottages.  I  recall  to 
the  recollection  of  the  shareholders  a.  very  interesting  fact. 
IMy  attention  was  di-awn  to  it  in  connection  with  another 
matter,  and  I  was  led  to  the  conclusion  that  in  respect  to 
every  pound  of  capital  invested  in  such  an  industry  as  ours 
— it  is  also  true  of  other  trades — for  every  pound  represent- 
ing investment  in  the  industry  there  is  a  further  lOiS.  in- 
vested in  houses.  Look  at  your  Hoixlen  figures.  We  have 
there  £1,300,000 — in  fixed  capital — shares  and  Debentures, 
If  we  had  the  proper  number  of  houses  we  should  have 
spent,  in  addition  to  the  above,  between  £650.000  and 
£700,000  in  houses — about  half  the  amount  of  our  fixed 
capital.  That  figure  very  rarely  appears,  because  as  a  rule 
an  industrial  undertaking  is  not  called  upon  to  build  its 
houses.  As  a  rule  a  factory  is  put  down  where  population 
already  exists  and  is  housed.  'Wlien  you  come  to  a  mining 
undertaking  you  are  obliged  to  put  the  pits  where  the 
minerals  are.  At  Redcar,  Dorman,  Long  and  Company  are 
building  large  steel  works.  We  have  to  provide  houses,  for 
the  housing  accommodation  there  is  quite  insufficient  to 
provide  for  the  men  who  will  be  employed.  Before  we  have 
building  large  steelworks.  We  have  to  provide  houses,  for 
we  shall  have  10s.  invested  in  houses.  The  change  in  value 
does  not  affect  the  proportion,  because  as  the  cost  of  the 
houses  increases  the  cost  of  the  works  also  goes  up.  The 
proportions  remain  the  same. 

Profit  and  Loss  Account. 

Turning  to  the  profit  and  loss  account,  I  ask  you  to 
observe  that  we  have  a  profit,  after  providing  for  all  these 
contingencies  to  which  I  have  referred,  of  £203,000,  against 
a  profit  in  the  preceding  year  of  £258,934.  The  interest  on 
investments  is  £14,000,  against  £9,000.  This  represents  tSe 
interest  on  money  invested  to  be  ready  to  pay  the  obliga- 
tions to  the  Government,  to  which  I  have  referred,  when- 
ever they  are  determined.  Finally,  there  is  a  small  amount 
for  transfer  fees.  The  net  result  is  to  leave  £216,000.  From 
this  we  deduct  depreciation  written  off,  £15,900,  and  interest 
on  deposit  loans,  £900,  lea%'ing  a  balance  of  profit  of  £199,400. 
You  see  how  we  propose  to  deal  with  this  balance.  Effect 
has  been  given  to  the  various  operations  we  have  suggested 
in  the  balance  sheet.  We  have  paid  the  interest  on  Deben- 
ture  stock,   an   interim   dividend   of   4%,    carried   to    reserve- 
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.ictount  £50,000,  and  there  remains  at  your  disposal  £149,279. 
We  ask  you  bo  utilise  that  in  the  payment  of  a  dividend  of 
10%,  maMng  14%  for  the  year,  frue  of  income  tax,  which 
will  leave  £50,811  to  be  carried  forward.  That,  ladies  and 
gentlemen,  is  the  statement  I  have  to  submit  to  you  for 
your  consideration. 

Obscure  and  Difficall. 
I  have  been  accustomed  in  bygone  years  to  review  the 
general  position  of  our  industry  and  to  point  out  to  you 
circumstances  which  appeared  likely  to  be  of  interest  to 
the  shareholders.  I  am,  sorry  that  the  forecast  of  the 
trade  remains  by  no  means  very  certain  or  very  satisfactory. 
When  we  had  just  entered  upon  the  War  and  I  addressed 
^ou  in  the  year  1914  we  were  aware  that  there  stood 
before  us  a,  period  of  very  great  difficulty  and  trouble.  As 
•each  year  passed  I  had  in  dwell  upon  the  way  in  which 
that  forecast  had  been  realised,  and  upon  the  unsatisfactory 
outlook  as  each  year  went  by.  When  last  year  1  addressed 
you  I  was  able  to  say  Uiat  those  uncertainties — uncertainties 
due  to  the  War  at  all  events — had  gone  and  we  were  again 
at  peace.  I  was  not  able  to  speak  with  any  confidence  as 
to  the  future,  nor  could  anyone  get  very  great  satisfaction 
from  the  consideration  of  what  the  War  has  brought  upon 
418  and  the  world  at  large.  It  looks  as  thougli  there  might 
be  a  very  long  time  before  tlio  uncertainties  resulting  tvom 
the  conflict  are  removed.  In  regard  to  our  own  trade  there 
cannot  be  any  question,  as  I  liave  been  showing  this  after- 
noon, th'at  we  are  in  a  very  obscure  and  difficult  position. 
You  know  that  the  Government  purposes  to  limit  our  profits 
and  a  figure  of  Is.  2d.  per  ton  is  mentioned  as  the  outside 
which  we  shall  be  permitted  to  retain.  You  will,  perhaps, 
be  astonished  to  be  told  that  we  do  not  yet  know  pre- 
cisely what  is  intended.  While  that  is  so,  it  is  not 
unnatural  that  we  should  feel  the  gravest  doubt  as  to  the 
way  in  which  we  must  handle  the  property  of  the  Company 
and  its  development.  Consider,  for  e.xaraple,  our  position 
at  Castle  Eden.  Is  a  profit  of  1".  2<l.  per  ton,  subject 
to  all  kinds  of  possible  definitions  as  to  what  it  precisely 
means — is  that  enough  to  warrant  us  in  inviting  you  to 
spend  money  upon  that  part  of  your  property?  I  think 
we  may  say  with  perfect  certainty  that  if  in  1900  we 
had  been  told  that  we  could  not  make  a  larger  profit  under 
any  circumstances  than  l.».  2(1.  we  should  not  Irave  asked 
you  to  spend  the  monei\'  which  wo  tlien  invited  you  to  put 
into  the  Horden  Collieries,  and  it  would  unquestionably  not 
have  been  spent.  I  am  not  saying  whether  1«.  2rl.  is  or 
is  not  a  reasonable  amount  to  get  for  profit  in  working  coal 
over  a  term  of  years.  But  what  I  do  say  is  that  if  the 
coal  trade  is  limited  to  a  figure  of  that  kind  no  developments 
will  take  place.  It  is  becauiie  the  coal  trade  is  (perhaps 
unfortunately)  subject  to  very  wide  fluctuations  that  it  is 
possible  to  put  money  at  the  risk  \vhlch  is  run  when  men 
embark  on  mining  enterprises.  No  one  in  his  senses  would 
have  entered  on  such  .a  perilous  undertaking  as  ours  had 
he  been  told  that  he  could  nevoT  get  more  than  l.«.  2d.  per 
ton. 

Inadequate  Recompense  for  Riks  Involved. 
Horden  has  proved  a  very  succos.'iful  undertaking,  but 
when  we  began  it  we  knew  how  great  a  risk  we  ran.  There 
were  a  great  many  years  when  we  got  nothing  at  all- 
when  you  patiently  waited  for  your  labour  to  bear  fruit. 
During  that  time  your  board  went  through  periods  of  great 
anxiety.  We  encountered  very  serious  difficulties,  which 
called  for  all  our  courage  and  all  the  great  skill  and  resource 
of  Mr.  Prest  and  his  staff.  If  we  had  been  limited  to 
1*.  2d.  per  ton  there  would  bo  no  return  for  those  years. 
There  may  be,  in  the  future,  many,  many  years — most  of 
us  have  known  them  in  the  past: — when  there  will  be  no 
profit.  If  you  can  only  have  If.  2d.  you  would  not  be 
able  to  stand  these  bad  years.  I  do  not  think  it  is  possible 
for  anyone  occupying  the  position  as  trustee  for  your  pro- 
perty to  speak  too  strongly  against  the  limitations  which 
■we  are  led  to  think  will  be  put  upon  us.  At  the  present 
moment  those  who  invested  their  money  in  Horden  at  the 
outset,  and  who  for  seven  years  got  no  return,  have  now 
only  received,  on  the  average,  6i%.  It  will  take  a  good 
many  years  of  big  dividends  to  bring  the  average  up  to 
the  figure  at  which  people  would  be  warranted  in  invest- 
ing in  such  an  undertaking  as  this.  If  in  the  future  we 
are  able  to  maintain  dividends  at  their  recent  level  the 
shareholders,  who  held  from  the  beginning,  will  still  not 
receive  an  inordinate  amount  for  the  risk  they  ran  during 
the  time  their  money  was  being  invested. 

Labour's  Share  ot  Earnings. 
WTii'.a  I  am  dealing  with  the  position  in  which  you  find 
yourselves,  it  may  interest  you  to  know  that  the  total  amount 
disbirrsed  in  dividends  over  the  whole  19  years  that  the 
Company  has  existed  is  just  over  one  million  pounds — to 
be  accurate,  £1,010.000.  Last  year  we  paid  in  wages  to  men 
directly  in  oup  employment  £1,019.000.  In  19  years  we  have 
distributed  £1,000,000  in  dividends,  and  in  one  vear  we  paid 
£1,000,000  in  wages.  That  figure  of  £1,000,000  in  wages 
corresponds  exactly  with  the  figure  I  have  already  cited 
on  former  occasions.  The  total  amount  of  our  outgoings 
last  year  is  just  under  £2.000.000.     The  wages  we  have  paid 


to  oui-  own  people  are,  as  I  told  you,  just  over  a  niillion, 
so  that  just  about  50%  of  the  total  outgoing  of  your  Com- 
pany goes  in  wages — in  the  form  of  wages,  beaiuse  1  have 
to  take  into  account  the  coals  you  supply  to  the  men,  and 
I  also  have  to  take  into  account  the  cottage  rents  which 
are  part  of  wages.  If  you  come  to  examine  the  other  items 
such  :is  stores,  and  so  on,  you  would  find  that  something 
like  the  same  proiK^rtionate  amount  has  been  paid  in  wages, 
so  that  you  have  paid  out,  directly  and  indirectly,  for  w.iges 
£1.500,000  out  of  £2,000,000.  That  is  U>  say,  you  disburse 
75".,  in  wages  and  salaries.  Out  of  every  ton  of  coal  you 
sell,  one-half  of  tlio  selling  price  goes  to  pay  wages  of  the 
men  in  your  employment,  and  of  the  remaining  half  about 
a  like  piiiportioa  is  paid  in  wages  by  the  persons  from 
whom  you  buy  your  stores,  &c.,  so  that  directly  you  pay 
away  50%,  and  indirectly  25%,  in  wage.s  and  salaries.  Out 
of  just  under  £2,000,000  there  remains  £200,000,  or  there- 
abouts, as  your  share.  You  will  see  on  how  narrow  a  margin 
you  are  conducting  your  tr,ide,  and  how  relatively  small  an 
increase  of  wages  would  absorb  all  that  margin  and  leave 
you  wijh  no  dividend  at  all. 

The  Only  Way. 

We  are  face  to  face  with  a  very  alarming  situation.  The 
country — the  Government — is  spending  a  million  a  day  more 
than  ita  income.  There  appears  to  be  a  vast  quantity  of 
money  afloat.  What  the  value  of  that  money  is  perliapa 
-Mr.  Temple  might  tell  us.  I  observe  that  the  English  sove- 
reign U  to-day  worth  less  than  four  dollars,  which  is  a 
disconcerting  .symptom'.  .\11  sorts  of  methods  are  being  sug- 
;;ested  by  which  we  should  get  over  the  difficulty  in  which 
we  find  ourselves.  We  are  to  have  a  levy  on  capital.  War 
profits  are  to  be  confiscated,  and  so  on.  Various  devices  are 
suggested.  None  of  them  is  going  to  be  of  any  effect  at 
all.  There  is  only  one  way  in  which  the  present  situation 
<an  be  "cured,  and  it  is  a  way  in  which  every  one  of  us  in 
this  room  can  help  :  We  must  spend  less  and  earn  more. 
In  that  way  alone  will  you  be  able  to  recover  the  position 
and  get  back  to  where  you  were  in  1914.  There  is  no  other 
remedy.  Such  people  as  the  shareholders  in  the  Horden 
Collieries  cannot  do  very  much,  but  they  can  do  their  part, 
because  out  of  that  £2,000,000  income  you  are  only  going 
to  take  £200,000 ;  but  the  people  in  your  emplovment,  getting, 
di-rectly  or  indirectly,  £1,500,000  out  of  the  £2.000,000. 
can  give  substantial  help.  It  is  for  that  reason  that  we  are 
continually  impressing  on  the  mass  of  the  people  what  is 
their  duty.  I  do  not  think  we,  any  of  us,  wish  to  ask  them 
to  work  longer  hours.  What  we  all  say  to  those  whom  wo 
employ  is,  while  you  are  at  work,  work  honestly,  work 
assiduously,  work  industrially.  If  this  can  be  brought  about 
I  have  no  doubt  as  to  the  future  of  this  country. 

Before  I  leave  the  subject  of  the  effect  of  the  War  on 
the  country  and  on  us  I  should  like  to  give  you  the  following 
figures,  some  of  which  you  have  had  in  former  speeches  from 
this  chair. 

ToUl. 
Total  number  of  men  who  enlisted  in  Army  or 

Xavy      ' 2.654 


Number  returned  and  now  at  work    

Number    returned  and    left    this    Company's 

senice  ».. 

Number  killed  or  who  have  died 
Nimiber  who  have   returned  disabled  or   who 

are  suffering  from  effects  of  war  service... 


Number  still  on  service 

Number  of  men  who  have  gained  distinctions. 


1,826 

100 
308 

76 

2,310 
344 

71' 


Total 

Military  Cross          .  .                    .  .         ...  2 

D.C.M!           9 

D.C.M..  M.M.,  and  Croix  de  Guerre  ...  1 

M.yf.  and  Bar          2 

M.M ...  51 

.\lbert  Medal            ...                               ...  1 

Croix  de  Guerre      ...                               ...  2 

Medaille   Militaire   ...                               •■■  1 

Commission    ...         2 

Totals 71 

Need  for  Increated  Production. 

I  have  .another  interesting  figure  to  give  you — the  total 
output  for  the  year.  We  have  raised  from  the  three  collieries 
1,523.466  tons  of  coal.  That  is  not  the  largest  output  we 
ever  had.  '  The  largest  we  ever  had  was  in  1914,  when  we 
raised  1.346,595  tons,  but  it  is  to  be  noted  that  we  raised 
out  of  two  collieries  as  much  as  we  now  raise  out  of  three, 
and  that  again  is  a  proof  of  the  necessityi  of  greater  industry 
on  (he  part  of  persons  in  our  employment. 

Before  I  conclude  I  would  like  to  call  your  attention  Uj 
one  other  subject.  We  now  have  1,312  shareholders.  They 
hold  on  the  average  76  shares  apiece,  and  therefore  have 
nominally  £760.  We  have  481  Debenture-holders  holding  an 
average  of  £625  stock.     I  ventured  lately  at  the  meeting  of 
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.  the  Britisli  Associiitiuii  at  Bournemouth  to  give  some  figures 
which  I  got  from  your  accounts.  I  think  they,  are  sufficiently 
interesting  to  justify  my  reading  what  I  said.  I  had  been 
referring  to  the  position  of  the  North  Ea.stern  Railway  Com- 
pany, and  had  pointed  out  that  tliere  were  sometliing  like 
60,000  shareholders  who  held  80  million  pounds  of  capital. 
and  they  employed  60.000  men,  and  I  then  went  oh  : — 

■'  I  have  made  a  similar  calculation  for  a  large  colliery 
undertaking  in  which  I  am  interested,  with  the  following 
result.  The  capital  in  shares  and  Debentures  is  about 
£1,300,000.  There  are  just  over  1.800  shareholders.  We 
employ  5,500  men.  Each  shareholder,  therefore,  provides 
ejnplojnnent  for  about  three  men  and  holds  on  the  average 
£725.  Before  long  we  shall  require  further  capital.  We  see 
our  way  to  enlarge  our  operations,  and  so  to  provide  employ- 
ment near  to  their  homes  for  the  50  to  50  youths  who  each 
year  grow  to  manhood  and  need  productive  employment  if 
they  are  not  to  become  burdens  on  the  community.  We  hope 
our  1,800  shareholders  will  have  laid  by  enough  to  provide  the 
£12,000  a  year  which  is  necessary  for  the  purpose.  We  are 
assuming  they  or  someone  will  provide  it.  for  we  are  using 
our  resources  (reserves  and  depreciation  funds)  in  this  i\'ay. 
and  shortly  it  will  be  incumbent  on  us  to  fund-  this  obliga- 
tion, and  add  it  to  our  capital." 

In  that  brief  paragraph  I  think  I  have  pointed  out  the 
obligation  under  which  we,  all  of  us,  lie  when  we  put  our 
hand  to  the  plough  to  bring  the  Hord^n  undertaking  into 
being.  It  was  not  only  what  we  were  then  doing  from  day 
to  day.  It  was  an  obligation  we  were  undeitaking  to  ion 
tinue.  Unless  there  is  a  sui-plus  out  of  which  these  fmids  i;ui 
come  it  will  be  impossible  to  meet  this  obligation.  Where 
ought  that  surjilus  to  come  from  if  not  from  the  undertaking 
itself?  I  thought  I  was  safe  in  saying  to  the  British  dissocia- 
tion that  was  the  only  way  in  which  such  undertakings  as 
this  can  be  developed.  And  that  is  where  I  am  going  to 
leave  the  matter  with  you  this  afternoon.  I  say  tc  you,  and 
to  the  public  generally,  the  coal  trade,  and  ii'uJeed  all  the 
industrie.s  of  this  country,  have  to  be  developed  out  of  the 
surpluses  which  they  afford,  and  if  these  surpluses  are  not 
forthcoming  there  will  be  no  development.  We  feel  bonnd 
to  retjiin  year  by  ye.ar  a  considerable  portion  of  our  gross 
p.rofits.  We  retain  them  for  the  maintenance  of  the  pi'opertv. 
If  we  are  de))rive<l  of  them  the  property  will  not  be  niaiii- 
tained.  It  will  deteriorate  for  want  of  7>roper  maintenance. 
That  iiroper  maintenance  cannot  be  raised  out  of  capital.  It 
must  come  out  of  profit. 

These  are  the  considerations  tliat  ought  to  weigh  with  those 
who  ai-e  dealing  with  these  most  import^int  matters  affecting 
the  profits  of  industry,  and  their  disposal.  Any  ill-advised 
interference  may  easily  have  a  most  ijrejudicial  effect  on  the 
maintenance  of  these  industi-ies,  and  con.sequently  on  the  well- 
being  of  the  ma.ss  of  the  inhabitants.  To  maintain  and  to 
raise  the  standard  of  life  is  the  object  of  us  all.  The  best 
way  to  a<compIish  this  is  to  see  that  our  industries  are  not 
imperilled  by  legislative  measur-es,  however  well  intentioned. 

I  have  now  to  move  the  resolution  which  I  read  at  the 
beginning,  and  will  call  upon  Mr.  E.  E.  Whitwell  to  second. 

Lack  of  Confidence  Crippling  Enterprise. 

Mr.  E.  K.  Whit\^ell.  ilanaging  Director  :  In  seconding 
the  motion  just  moved  by  the"  Chairman  I  should  like  to 
begin  by  saying  that  I  agree  with  every  word  he  has  said, 
so  I  will  not  trouble  you  by  repeating  "what  lie  lias  so  ably 
put  before  you.  Last  year,  you  will  remember,  my. 
remarks  were  lai-gely  taken  up  with  the  question  of  the  de- 
velopment of  Castle  Eden  Collieiy.  and  to  the  work  in  pro- 
gress at  the  collieries  generally.  Xow,  unfortunately,  owing 
to  the  uncertainty  arising  from  the  possibility  of  Govermnent 
legislation,  and  owing  to  the  labour  unrest,"  we  have  had  t« 
stop  all  new  work  except  that  of  a  very  trifling  nature  in 
order  to  enable  us  to  retain,  not  inci-ease,  our  output,  which 
is  much  the  same  as  befoi'e  the  War,  although  an  additional 
coUierj-  is  now  at  work.  It  will  be  seen  by  the  balame  sheet 
that  we  have  approaching  half  a  million  pounds  in  hand 
which  we  are  anxious  to  spend  over  development,  if  we  had 
the  security  that  there  would  be  no  stringent  changes.  This 
would  suffice  to  reopen  Castle  Eden  and  double  the  output. 
as  in  order  to  complete  the  colliery  operations  and  houses 
any  sui-plu.s  profit  over  the  next  two"  years  would  be  also  put 
aside  for  this  purpose.  Only  a  portion  of  the  lu-ofits  put 
Jiside  is  to  pay  dividends,  but  the  major  portion  will  be 
utilised  in  deve'oiunent  in  the  future,  as  has  been  the  case  in 
the  past,  but  if  we  have  not  confidence  in  the  future  it  will 
be  madness  to  go  on  spending  another  half-million  over  new 
WMrk.  This  brings  me  to  a  subject  which  I  want  to  impress 
on  you  to-day,  that  is  the  question  of  confidence.  If  we 
have  not  confidence  in  the  future  we  can  do  nothing.  The 
making  of  tlie  Horden  Colliery,  as  in  the  case  of  every  other 
collierj',  is  the  outcome  of  three  things — ^Confidenoe.  Capital, 
and  Labour.  Vou  cannot  obtain  capital  it  there  is  no  confi- 
dence, so  if  yon  destroy  that  you  destrov  all  power  of  spend- 
ing money  on  development — indeed,  without  that  you  cannot 
go  on  for  very  long.  Fxioking  at  the  early  davs  of  the  Horden 
Collieries,  you  know  the  undertaking  was  based  on  three  large 
failures,  in  which  half  a  million  to  three-quarters  of  a  million 
had  bsen  lost.  I  think  you  nray  say  we  got  together  a  strong 
board  of  directors,  which  had  the"  confidence  of  the  public. 
In  spite  of  the  ruin  that  had  overtaken  the  previous  under- 
takings.  <in  which   the  new   one  was   formed,   we    were  able 


to  obtain  the  neces.sary  money  for  sinking  and  developing  the 
present  Horden  collieries  through  feeders  of  water,  tlie  quan- 
tity of  which  was  enonnoiLs,  amounting  to  15,000  gallons  a 
minute  for  some  months,  as  compared  with  the  feeders  of 
about  2.000  or  3,000  gallons  a  minute  which  had  drowned  out 
the  other  tliree  collieries.  Each  <ine  of  these  had  been  de- 
stroyed by  the  influx  of  water,  so  that  in  the  new  undertaking 
we  were  aware  that  the  water  feeders  woiUd  be  verj'  'large, 
but  we  could  not  imagine  anything  so  formidable  "as  thev 
irrovei  to  be.  Still,  the  confi'dence  we  had  that  we  should 
be  able  to  overcome  all  difliculties  never  wavered,  and  was 
justified  by  the  result.  In  considering  the  future  and  the  re- 
opening of  Castle  Eden  Colliery  I  may  say  that  had  matters 
remained  as  they  were  we  should  already  have  made  con- 
siderable progress  towards  the  doubling  of  the  output  from 
li  to  2i  million  tons  a  year,  but  on  the  issue  of  the  Sankey 
Report,  coupled  with  the  unrest  in  the  Labour  market 
geVierally,  deliberately  caused  by  a  mere  handful  of  workmen 
— not  our  own  workmen,  I  am  glad  to  say,  for  whom  I  have 
nothing  but  ]n-aise — all  work  had  to  be  stopped.  This  I  am 
sure  H  ill  do  moi'e  hami  to  the  mining  population  tlian  to  the 
owners  of  the  collieries. 

When  once  confidence  is  greatly  diminished  the  actiou 
of  the  mainspring  is  almost  destroyed,  as  there  will  be 
driven  out  of  the  country  the  capital,  which  is  the  founda- 
tion on  which  the  prosperity  of  both  the  owners  and  work- 
men depend. 

I  now  have  pleasure  in  seconding  the  resolution  the 
(  hairman  has  read. 

The  Chairman  :  Are  there  any  questions  ?  I  put  the 
resolution. 

The  motion  was  put  and  carried  unanimou.sly. 

The  Chairman  :  I  now  move  that  a  final  dividend  of 
10%.  free  of  income  tax.  making  14%  for  the  year  ending 
September  30.  1919,  be  paid  on  November  28,  1919,  to  those 
shareholders  retristered  in  the  books  of  the  Company  on 
October  24,  1919,  in  respect  of  share  capital  called  up  on 
or  prior  to  October  1,  1918. 

Mr.  Whitwell  :    I  beg  to  second. 

The  motion  was  put  and  carried  unanimously. 

Mr.  Atkinson  :  I  beg  to  move  that  Mr.  John  Temple, 
C.B.,  be  elected  a  director  of  this  Company.  I  am  sure 
Mr.  Temple  is  still  a  temple  of  industiy.  and  younger  men 
cannot  do  better  than  follow  his  e.vample. 

Mr.  Smith  :    I  beg  to  second. 

The  motion  was  put  and  carried. 

Ml-.  Temple,  in  reply,  said  he  was  much  obliged  to  the 
shareliolders  for  the  honour  they  had  done  him  in  re-electing 
him.  He  had  some  doubts,  but  he  was  delighted  to  occupy 
the  position,  and  was  sure  he  would  be  excused  if  he  made 
a  few  remarks  additional  to  the  Chaimian's.  We  are  so 
impressed,  and  he  is  so  impressed,  with  the  most  pressing 
■  risis,  that  T  think  he  has  been  a  little  too  pessimistic  if 
anything.  They  knew  he  (Mr.  Temple)  was  an  optimist, 
and  perhaps  he  might  repeat  what  he  said  at  the  board  that 
day — that  he  had  the  greatest  confidence  in  the  Horden 
Collieries.  Whatever  the  Government  might  do,  however 
they  might  tr\'  to  confiscate,  what  he  said  at  the  board  he 
now  said  to  the  shareliolders,  that  his  confidence  in  it — 
as  a  separate  undertaking  or  otherwise — was  absolutely  fixed, 
and  he  wanted  the  shareholders  to  go  away  with  a  similar 
idea. 

Jlr.  .Tohn  Delauey  moved  the  re-election  of  Mr.  W.  H. 
Hustler  as  a  director,  and  asl^ed  why  thev  should  sit  tamely 
down  and  let  the  Government  do  all  this.  If  they  were 
ready  to  confiscate  the  propertv  of  collieries  why  should 
they  not  confiscate  the  textile  manufacturers'  property,  where 
they  were  making  140%.  He  added  that  he  had  been  in 
the  coal  trade  for  40  j-ears,  and  there  was  no  question 
of  nationalisation  when  colliery  owners  could  not  pay  divi- 
dends at  all.  He  could  confidently  say  that  he  did  not 
think  this  could  go  on.  Who  would  put  money  in  an\-thing 
to  be  paid  onlv  Is.  2'/.  a  ton  gross  profit  on  coal  that  cost 
2.1s.  a  ton  nut  in  trucks — a  be"ggarlv  1-s.  2d.  per  ton!  He 
added  that  he  always  read  the  speeches  of  the  Chairman,  and 
they  gave  him  great  pleasure. 

Mr.  S.  Hare  seconded  the  motion,  which  was  put  and 
carried  ;    and  Mr.  Hustler  briefly  returned  thanks. 

5fr.  G.  S.  Tyreman  moved  the  re-election  of  Messrs. 
W.  B.  Peat  and  Company  as  auditors,  at  a  fee  of  £400  a 
year,  free  of  income  tax.  / 

lUr.  Turnbull  seconded,  and  the  motion  was  agreed  to. 

Mr.  Grant  :  I  beg  to  move  a  vote  of  thanks  to  the 
Cliaii-man.  and  I  ask  you  to  pass  that  vote  on  two  grounds. 
The  first  ground  is  for»the  very  able  explanation  of  our 
accounts  which  he  has  given  us  to-day,  and  that  is  a  per- 
sonal matter  to  ourselves  only.  But  the  second  ground  upon 
which  I  ask  you  to  pass  a  ver\-  heartv  vote  of  thanks  is 
for  the  wise  words  of  counsel  which  he  has  given  us  to-dav 
on  the  (general  situation  of  the  coal  trade,  words  which  I 
trust  will  go  forward  to  the  public  and  -will  be  rea3  and 
studied  bv  them.  I  think  they  would  appreciate  the  posi- 
tion of  the  coal  trade  more  than  they  do  if  the  words  of 
practical  men,  such  as  our  Chaimian,  were  placed  before 
them.  I  ask  you  therefore,  in  these  very  few  words,  to 
pass  a  hearty  vote  of  thanks  to  our  Chairman,  not  only  for 
bis  work  in 'the  chair  today,  but  for  the  able  work   he  has 
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given  t<)  this  C\inip;iiiy  ever  siiirf  it.'^  iiiifption  nearly  20 
years  ago. 

The  motion  was  put  and  curried  with  acclamation. 

The  Chairman  :  I  am  very  much  obliged  to  you  for  your 
kind  words.  It  is  a  great  pleasiu-e  to  preside  over  surh 
a  Company  a.s  tlie  Hordeu.  Before  we  part  I  must  siiy 
that  the  su'jce.ss  we  get  is  not  alone  all  due  to  the  board. 
It  i.«  to  the  Managing  Director,  ilr.  Whitwell,  and  behind 
him  to  the  Manager,  Mr.  Prest.  We  have,  I  think,  in 
Mr.  Whitwell,  .Mr.  Pre.xt,  Mr.  Marle>-,  and  their  subordinates 
.•vs  competent  a  staff  aa  is  to  be  found  in  the  country-,  and 
it  would  be  very  ungrateful  of  us  if  we  did  not 
acknowledge  it. 

-Mr.  Whitwell  :  1  am  greatly  obliged  to  the  Chainnan 
for  hi.s  most  flattering  remarkB.  My  work  i.s  a  labour  of 
love  to  me,  and  1  venture  to  add  that  no  one  can  be 
succesiiful  in  ;iny  work  if  he  feels  otherwise  and  does  not 
enjoy  it.  I  wisli,  on  behalf  of  .Mr.  Prest.  .\Ir.  Marley,  and 
the  other  members  of  the  staff,  to  return  thanks  for  v<inr 
kind  words,  in  which  I  most  hiwrtily  join  yon. 

The  merting  then  terminat^l. 


SOOTH  AFRICAN  DIAMOND  CORPORATION,  LIMITED. 

Further  Rise  in  DiamoDd  Values  Predicted. 
Thk  si.\tb  ordinary  gi'niral   meetioL;  of  this  (  oi jioration   was 
held   on    Uecembir-  4   at    the    First    .\venu<'    Hotel,    Holborn. 
K.C. ,  .Mr.    ISeriiard  Oppenheimer  (the  Chairman)  presiding. 

The  Secretary  (Mr,  K.  J.  .Jenkinson)  having  read  the 
notice  convening  the  meeting  and  the  re|K)rl  of  the  auditois. 

The  {Oiairman  said  :  (ientlemen, — 'J'lie  report  and  accounts 
h.ave  l>een  before  you  for  .some  time,  so  that  [.assume  you 
will  take  them  as   read      (Agreed.) 

Since  your  directors  hiid  the  pleasure  of  meeting  you  last 
year  your  Comjiany  has  made  substantial  i)rogress  all  round. 
We  are,  a.s  you  are  awure,  largely  iidercAted  in  the  diamond 
trade,  and,  as  I  predicted  when  addressing  you  last  year, 
the  diamond  market  has  very  mu(h  improved,  "and,  although 
prices  have  ri.sen  considerably.  1  am  of  opinion  that  the  real 
ri.se  in  price  ha^i  not  commenced  yet.  I  fi-el  convinced  that, 
when  we  meet  next  year,  a  further  great  advance  will  have 
to  be  recorded,  not  on  aivount  of  speculation,  but  on  aci-unnt 
of  peal,  sound  business. 

The  Position  of  the  Diamond  Industry! 

Although  the  diamond  mines  of  South  .\friia  have  existed 
for  ab<mt  50  years,  the  general  ))nblic.  ev.'n  if  they  be 
holders  of  diamond  shares,  seem  to  be  but  suiH'rficiallv  in- 
formed alwut  them.  There  is  loose  talk  about  restriction  of 
output,  giving  the  impression  (hat  the  mines  couM  produce 
an  nnhmited  amount  of  diamonds.  There  is  also  loose  talk 
that  this  restriction  of  output  pushes  the  ]n-ue  of  diamonds 
U|)  to  an  unheard-of  extent.  Ikith  theories,  and  many  other.<( 
which  are  being  put  forward,  arc  incorrect.  It  is  true  that 
.some  years  ago  there  was  what  1  shoidri  term  an  unbusiness- 
like comi)etirioii  between  the  I'reniier  Diamond  .Mines  and 
the  De  Heers  Company,  and  this  was  more  or  less  the  outcome 
of  private  and  personal  di.ssensions  and  grievances  between 
some  of  the  individual  members  of  the  twA  board.<  of  direc- 
tors, who,  .so  t.->  s|>eak.  were  opposing  factors  in  o)r])osing 
I>olitical  camp.s.  This  led  to  <lnmping  and  a  crash,  which 
hurt  both  parties.  For  the  moment  this  harmed  the  diamond 
market,  but  in  the  long  run  it  would  merely  have  ruined 
the  companies  in  rpiestion  and  not  the  diamond"  trade,  which, 
like  every  other  trade,  follows  the  commercial  laws  of  supply 
and  demand.  Had  the  various  opposing  elements  not  come  to 
amicable  arrangements  they  would  have  been  unable,  after 
a  few  years,  to  produce  at  .all,  or.  rather,  their  mining  opera- 
tions would  have  proved  so  unprofitable  that,  in  order  to 
pay  even  a  small  pittance  to  their  shareholders,  they  would 
have  had  to  raise  the  price  of  diamonds  much  higher  than 
it  is  to-day.  As  I  have  iH'en  connected  with  the  South  i 
-Vfrican  diamond  trade  for  40  years  of  the  50  of  its  existence, 
I  think  it  permissible  for  me  both  to  have  an  opinion  on  it 
111(1  to  air  it  on  an  occasion  like  the  jnesent. 

The  rise  in  diamonds  must  i)e  attributed  t<i  onlv  two 
primary  causes  and  to  nothing  else,  and,  when  vou  deal  m 
diamonds  commercially  and  want  to  provid.-  dividends  for 
your  sliaveholdeiiK.  you  must  follow  hj>  these  cau.ses  in  a<-om- 
mercial  sjiirit  The  two  causes  I  refer  to  .are.  first,  the 
rise  that  has  taken  place  during  the  hust  25  y«-ars  in  all 
"ommodities.  whether  of  necessity  or  luxury;  and,  secondly. 
the  bmadening  of  the  world's  markets,  new  and  old.  These 
nise.s  bring  about  a  larger  dem.ind.  To  feed  and  not  to 
M'rfeed  this  demand,  whether  it  be  for  diamonds  or  for 
any  other  article  of  c<munerce,  is  the  fundamental  prim  iple 
of  every  business  man.  The  diamond  market,  when  it  first 
-tiirtiHl.  being  young  and  inexperienced  in  its  entenmse.  had 
lo  learn  this,  and  that  the  various  heads  of  the  iirodut-iii" 
comp.mies  have  leanred  their  lesson  well  and  pi-ofited  bv  ft 
16  borne  out  by  the  stat<?ments  made  bv  Mr.  Malan  'the 
Minister  of  .Mines  of  the  Union  of  South  Africa,  who.  at  the 
bancpiet  given  to  him  by  the  South  African  Institute  of 
hngiiieers  just  lately  at  Pretoria,  announced  that  the  I'nion 
iJoveinment  and  representatives  of  SouthWest  Africa  had 
mianimonsly  decided  to  control  the  supplv  of  diamonds,  and 
had  arrived  at  an  agreement  with  all  producers  wher«?bv 
the  world's  markets  would  be  supplied  in  the  following  per- 
centages :—De    Beers,   51%    Premiers,    13%;    Jagersfontein, 


10%  :  Soutli-West  ProU>ctorate.  21%.       Well,  gentlemen,  con 
trol  is  not  restriction. 

Far  Eastern  Demand. 
The  last  few  years  have  seen  au  enoimous  exten.siou  of 
business  so  far  as  diamonds  are  concerned  in  the  Far  Eaet. 
India,  China,  Japan,  the  Strait*  .'Settlements,  Dutch  India, 
&c.,  are  to-day  bigger  buyers  than  the  enemy  countries,  who 
are  out  of  the  running  to-day,  were  before  the  War,  and  thu.- 
the  equipoise,  which  was  at  one  time  threalenwl  by  the 
economical  colhapse  of  (.Jermany,  Uussia,  and  Austria,  is 
now  thoi'oiighly  re-established.  Moreover,  prior  to  the  War, 
Germany  was  entering  upon  a  policy. of  attracting  a  larger 
share  of  the  trade  in  diamonds  by  etstablishing  diamond 
cutting  fa<torie«,  but  this  move  has  now  been  frustrated  by 
the  fact.ories  I  have  est;iblished  in  this  counti-j-,  and  to 
which  I  am  about  to  .allude.  As  you  are  .aware,  there  will 
be  an  extraordinary  meeting  after  the  conclusion  of  this 
meeting  to  consider  whether  you  should  or  iihould  not  join 
m<'  ill  my  scheme  for  coitting  and  polishing  a  part  of  tlie 
rough  diamonds  which  are  being  produced  in  British  Posses- 
sions. To  .shoit^'n  this  extraordinary  meeting  to  tlie  reading 
of  the  necessary  resolutions  oidy,  I  will  now  make  a  few 
remarks  on  the  scheme. 

The  Diamood-cuttiog  Scheme, 

1  exjilained  to  vou  very  fully  at  our  larl  meeting  that  I 
had  started  .-i  diamond-cutting  an  polishing  factory  in  Brighton 
and  elsewhere  for  the  eniployment  of  disabled  men  of  II. M. 
Foi'ces,  and  that  I  would  off<'r  you  a  |>artii  ipation  at  i-oft 
price  as  soon  as  this  cutting  and  ]K>lishing  .scheme  was  pro 
ductive.  The  audited  accounts  of  .Messrs.  Singleton,  Fabian 
and  Company  show  you  this  momt-nt  ha?;  arrived,  and  you 
li.ive  been  cir'  iilarise<l  on  the  subject.  I  want  to  make  ii 
clear  to  you  at  the  outset  that  I  am  not  floating  th<-  BeinanI 
Oppenheimer  Diamond  Work.-*  into  L.  public  company,  and  I 
also  want  to  make  it  clear  to  you  that  there  will  l>e  no 
share  dealings  whatever  in  the  Bernard  Oppenheimer 
IMamond  W'orks.  Limited.  If  you  pass  the  resolutions  which 
have  been  sent  to  vou,  and  which  will  lie  submitted  to  yon 
for  coiifirinatio.'i  or  rejection  at  the  cxtraordinarj*  meeting 
fcpjlowing  this  met'ting,  you  will  go  in  for  a  fixed  investment, 
and  the  30%  interest  which  you  will  have  in  the  diamond 
c  iittiug  workrt  will  form  one  of  your  fixed  as.sets  from  which 
yim  will  derive  a  profit  if  the  scheme  continues  profitable,  and 
in  which  you  will  have  to  sluire,  .so  far  ;is  losses  are  (cui- 
cemed,  shouhl  there  l)o  any  losses.  I  at  first  contemplate*! 
giving  you  a  30",  interest  in  the  busiiiese  without  fonniiig 
a  private  I'onipany.  My  oo-dircctors  and  my  legal  advisers 
pointed  cuit  to  me,  however,  that  it  would  be  inconvenient 
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for  a  limited  company  like  the  South  African  Diamond  Cor- 
poration to  have  an  interest  in  an  unlimited  concern.  My 
firm,  Messrs.  Lewis  and  Marks  (Diamond  Branch),  Limited, 
and  myself  then  decided  to  form  the  Bernard  Oppenheimer 
Diamond  Works  into  a  private  limited  company  for  £1,300,000, 
.nnd  to  find  all  this  money  onrselves.  This  has  been  done, 
and  you  are  now  offered  400,000  sJiares  at  par  as  a  permanent 
investment  in  this  concern.  I  may  here  again  repeat  what 
ts  mentioned  in  the  circular,  that  I  have\he  predominant 
holdmn;  in  Lewis  and  Marks  (Diamond  Branch),  Limited, 
which  is  itself  a  private  company,  and  its  shares,  by  our 
partnersliip  agreement,   cannot  be  dealt  in. 

The  business  of  the  diamond  works  would  be  carried  on 
m  the  same  way  as  it  is  now.  The  result  of  these  works 
has   more  than  exceeded  my  expectations. 

As  I  explaiued  to  you  "at  the  last  meeting,  it  was  my 
desire  to  help  the  men  who  had  been  broken  in  the  War, 
but  not  to  help  them  by  charity.  Again,  we  were,  and  we 
are  all,  anxious  to  get  new  trades  for  the  country.  Here 
was  a  business  which  offered  numerous  advantages  to  British 
workers.  But  the  advantage  does  not  end  with  the  worker. 
It  IS  also  a  means  to  help  foreign  exchanges,  and  to  influence 
them  in  a  direction  favoflrable  to  this  country's  interests,  as 
niost  of  the  cut  diamonds  are  shipped  overseas.  These  con- 
signments overseas  do  not  impede  sliipping,  as  the  room  they 
take  up  on  the  steamers  is  infinitesimal.  I  realised  that 
we  had  the  means  at  hand  to  help  directlv  thousands  of 
men  who  had  lost  a  limb  who  did  not  return' to  their  earlier 
\ocations,  and  who  deserved  the  very  best  we  could  give 
them,  and  to  help  the  country  and  these  disabled  men  indi- 
rectly by  helping  the  exchanges.  Here  were  90%  of  the 
rougli  diamonds  coming  from  British  Dominions.  Why 
.should  all  of  them  be  cut  abroad  ?  To  miss  such  a  chance 
would  have  been  criminal.  In  spite,  therefore,  of  all  adverse 
criticism,  I  persevered,  and  am  to-d.ay  happy  to  tell  you  that 
we  now  employ  over  500  men,  whom  "it  would  be  a  misnomer 
to  term  disabled.  They  may  be  disabled  so  far  as  their 
former  occupations  are  concerned,  but  they  are  very  dis- 
tinctly able  in  their  new  work  as  diamond  cutters.  We  have 
so  lar  polished  over  £1,000,000  of  rough  diamonds,  and  we 
have  sold  our  diamonds  in  the  most  difficult  markets.  It 
was  not  my  object  to  sell  them  in  easy  markets,  as  I  wanted 
to  '.'reate  an  industry,  .and  I  certainly  was  not  working  for 
immediate  profit.  This  must  be  my  answer  to  those"  who 
tell  me  the  Continent  has  the  monopoly  of  diamond  cutting. 
I  repeat  again  wliat  I  stated  last  year" :  it  is  not  our  inten- 
tion, nor  was  it  ever  our  intention,  to  ruin  the  Continental 
cutting  by  taking  their  trade  away.  We  simply  could  not 
do  this  if  we  tried,  and  the  Continental  cutters,  or,  any- 
how, those  who  are  at  the  head  of  their  unions,  know  this 
quite  well,  only  they  misled  the  men  under  them,  and  the 
diflaculties  they  put  in  our  way  were,  to  say  the  least  of  it. 
unfair.  I  am  happy  to  state,  however,  that  just  this  opposi- 
tion made  me  will  to  succeed  the  more,  so,  after  all,  we  have 
nothing  to  complain  of.  I  may,  however,  state  that  whilst 
welcoming  fair  competition  as  healthy  for  all  concerned  in 
the  trade,  I  am  not  alone  prepared  for,  but  I  am  ready  to 
(■ombat,  unfair  competition.  I  am  sure  5'ou  will  all  help  me 
in  this  when  it  comes  to  it. 

"Nor  a  One-Man  Business." 

There  are  two  points  I  must  ioucli  upon  before  I  come  to 
our  accounts.  The  one  is  the  profits  made  so  far.  These 
may  appear  to  you  .small.  I  need  not,  however,  tell  you 
that  the  training  of  these  500  men  who  are  employed  now 
was  expensive;  the  training  of  the  remaining  1,500  inen  will 
l)e  much  less,  as,  first,  we  have  now  gained  experience,  and, 
secondly,  out  of  the  50O  trained  men  we  have  a  sufficient 
number,  who  are  clever  enough  to 'train  their  new  fellow- 
workmen  who  will  shortly  be  starting.  This,  you  will  admit, 
is  by  no  means  a  bad  achievement.  The  other  point  is  that 
from  the  start  I  was  most  anxious  to  create  an  English 
industry  which  should  not  die  with  me.  Gentlemen,  I  have 
achieved  this  desired  object.  I  have  arranged  the  manage- 
ment of  the  works  so  that  they  are  not  a  one-man  business. 
Our  organisation  is  such  that  not  one  of  those  connected  with 
the  works,  including  myself,  is  indispensable.  Every  one 
of  us  connected  with  them  could  be  superseded  at  a  moment's 
notice,  and  there  would  be  someone  else  equally  efficient  to 
can-y  on.  The  output  and  genei-al  management  would  not 
be  affected  for  one  single  moment.  Some  of  my  friendly 
critics  predicted  that  the  works  would  not  pay  after  the 
War,  and  did  only  pay  while  the  War  was  on  because 
diainnnds  went  up  in  price  every  fortnight  or  so,  and  so,  as 
it  took  -several  months  to  polish  a  series  of  diamonds,  it  did 
not  matter  whether  the  men  spoilt  a  good  many  in  cutting 
or  not.  They  argued  that  the  continue<l  rise  would  .'till 
leave  me  a  small  profit,  but  when  the  rise  stopped,  then 
would  come  the  deluge.  Well,  Gentlemen,  I  must  let  you 
into  a  business  secret,  so  as  to  prove  the  falsity  of  this 
Diognostication. 

Growth  of  Profit!!. 

I  have  already  told  you  i!  was  anxious  to  create  a  real 
industry  in  Great  Britain,  and  I  by  no  means  looked  to 
profits  at  the  first  go-off.  Ail  I  wanted  was  a  firm  founda- 
tion to  work  from.  I  therefore,  at  the  start  of  my  opera- 
tions, made  arrangements  with  several  Continental  customers 
to  buy   the  rough  diamonds  for  thtm  on  a  commission  only. 


and  to  cut  tliem  in  Britain.  I  am  please<I  to  say  these  cus- 
tomers have  benefited  by  the  cutting  I  did  foi"  them,  and 
by  the  continued  rise  in  price,  ancl  I  personally  and  ray 
film  have  benefited  by  the  experience  gained  in  cutting 
diamonds  for  otiiers.  This  arrangement  only  came  to  an 
en<l  last  February — three  months  after  the  Armistice — when 
these  gentlemen  could  go  back  to  their  own  factories  abroad 
and  cut  their  own  diamonds,  and  only  from  that  date  have 
I  worked  on  my  own  behalf.  From  February  to  October  I 
am  showing  a  profit  of  £SI,000,  as  certified  by  the  auditors, 
and,  in  addition  to  this,  I  have  about  £250,000  of  diamonds 
in  cutting,  on  which  naturally  no  profit  is  calculated  in  the 
audited  statements  of  my  auditors.  I  believe  ihese  few- 
remarks  will  show  you  that  we  are  quite  capable  of  taking 
care  of  ourselves,  and  that  the  diamond-cutting  scheme  as 
an  English  industry  will  show  fair  results  on  the  investment. 

The  CcmpiDv's  Acconnts. 

T  now  mass  on  to  your  accounts,  and  you  will  find  in  them 
first  of  all  a  new  account  called  "the  reserve  fund,"  whicJi 
stands  to-day  at  £15.000,  and  which,  as  the  directors  tell 
you,  is  placed  on  fixe<l  deposit  with  our  bankers  so  as  to 
b3  available  at  any  moment.  We  hope  to  augment  this 
account  a,s  time  goes  on.  The  profit,  as  .you  will  see.  for  the 
year  under  review  is  £44,472  3s.  4c/.,  against  last  year's  profit 
of  £35,114  4.«.  6rf.  We  have  paid  during  the  year  under 
review  a  dividend  of  7^-%  and  a  dividend  of  17^°',,  making 
25%  for  the  year,  and  for  the  six  months  ending  December  31 
ne.xt  a  I'esolution  will  be  put  before  you  asking  you  to  approve 
of  the  declaration  of  a  further  dividend  at  the  rate  of  50% 
per  annum,  or  5x.  per  share,  so  you  will  no  doubt  apnreciate 
that  since  we  closed  our  accounts  on  June  30  we  liave  not 
-^'le  back  in  our  pi-ofit-earning  capacity.  We  carrv  forward 
tliis  year  £8.781  lO.v.,  against  £11,809  6.s\  9rf.  carried  forward 
last  year,  but,  although  this  amount  is  practically  £3,000 
less,  vou  mu.st  not  forget  our  reserve  fund  of  £15.000.  Onr 
cash  'on  hand  is  £26,607  8.?.  lOrf..  against  £20.550  l.«.  3<7. 
Our  .shares  in  other  companies  are  £257.181  Zs.  5rf. ,  against 
£254,624  10.<.  lOrf.,  and  our  creditors  and  loans  are 
£145.928  19.--.  9f/..  against  £165.839  0^.  lOd.  in  your  last 
statement.  You  will  notice,  therefore,  that  there  is  an 
all-round  improvement  in  our  accounts.  As  a  matter  of 
fact,  at  to-day's  values,  if  we  wanted  to  include  unrealised 
profits,  we  could  certainly  show  a  verv  much  bigger  profit 
than  tlie  realised   profit  which   we  show  on  .Tune  30. 

Subslantiai  Interest  in  Anglo-American  Corporation, 
You  would  no   doubt  like  to  know  something  /Of    our  in- 
vestments.    I  personally,  having  your  interests  at  heart,   am 
not  in   favour  of   giving  you  at   the  moment  very   detailed 
information  about  these.     None  of  our  profits,  as  I  explained 
to  j'ou  last  year,  are  made  owing  to  the  War ;  they  are  made 
in  spite  of  the  War,  and  I  do  not  consider  it  good  policy 
to  show  our  competitors  what  we  are  doing,  what  our  invest- 
ments are,  or  what  our  investments  are  likely  to  be  ;  but  I  yield 
to  the  wish  of  certain  shareholders  in  stating  to  you  in  what 
directions  our  interests  lie.     First  of  all,  we  have  permanent 
interests   in  the  diamond  market  :  we  are  largely  interested 
in  the  alluvial  diamond  fields  of  South  Africa.     We  have  a 
large   shareholding   in    the    New     Vaal      River   Estates,   in 
Blauuwbosch  Diamond  Mines,   in  Pniels  Diamond  Mines,  in 
New  Thor  Diamond  Mines,  and  several  other  concerns  which 
are  being  developed  by  us,  and  on  which  our  engineers  give 
us  very  favourable  reports,  and  which  show  good  indication* 
of   becoming  profit-earners.     In     addition     to     our    diamond 
interests,  we  have  a  substantial  interest  on  ground-floor  terms 
in  the  Anglo-American  Corporation,     We  have  also  acquired 
on  favourable  terms  an  intere.st  in  the  Daggafontein  Mines, 
Limited.     We   hold    other    important   interests   in   the    Far 
Eastern  Rand.     We  are  also  large  holders  in  Rand  Selections 
and  Brakpan  and  Spring  Mines.     We  are  actively  engaged  in 
securing   other  properties   for   you    which   we   think   will   be 
profit-bearing,   and,   I  may  mention,   in  conclusion,    that  our 
nrofits  up  to   the  date  of  our  meeting  entitle  me  to  tell  you 
that  your  next  dividend   of  50"    is  mor-e  than  assured,  even 
on  your   increased   capital  of  £300.000.  and  not  taking   into 
consideration    any   profits  that  .you  may  earn  on  your  new- 
interest    in   the   diamond-cutting   concern    if   you   adopt  our 
agreement.     I  may  incidentally,  mention  that  I  personally  .and 
the  friends  connected  with  me  hold  over  50,000  of  the  shares 
in  the  South  African  Diamond  Corporation,  but  so  as  not  to 
influence  you  in  any  way  my  friends  and  myself  have  decided 
not  to   vote   at    the  extraordinary,  meetine  one   way  or  the 
other  on  the  scheme  submitted  to  you.     Witli   these  remarks 
I  move  the  adoption  of  the  report  and  accounts,  but  befovu 
putting    the    motion   to   the   meeting    I    shall   be   pleased    to 
answer  any  questions  which  may  be  asked. 

Mr.  J.  Van  Praagh,  .LP.,  seconded  the  motion, 
^Ir.  F.  W.  Levers  said  that,  with  regard  to  the  profit  of 
approximately  £52.000  shown  by  the  Diamond  Cutting  Com- 
paiiv,  it  was  stated  that  this  had  been  earned  over  a  working 
pericxl  of  27  months,  only  nine  months  of  which  were  pro- 
fitable. He  desired  to  know  whether,  in  arriving  at  that 
figure  of  £52,000.  the  Io.sses  made  prior  to  tlie  profitable 
nine  months  had  been  deducted.  If  that  was  the  case  tlie 
accounts  made  a  much  better  showing. 

The  ChaiiTuan  said  that,  as  he  had  explained,  if  he  h.id 
commenced  to  cut  diamonds  on  his  own  account  at  on<e 
he  would  have  been  able  to  show  a  very  much  bigger  profit. 
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Ibstead'  of  doing  so,  however,  whil«  the  War  was  on  he 
cut  diamonds  on  commission  for  Continental  buyers.  He 
only  cut  on  liis  own  account  wIumi  those  pentlcmen  could  go 
back  to  their  own  countrj.  Althouyli  the  statement  given 
to  the  sliareholders  was  for  27  months,  it.  was  distinctly 
stated,  he  believed,  that  the  profits  were  earned  only 
from  February  last.  In  arriving  at  that  profit,  naturally 
all  the  losses  had  been  taken  into  account.  He  might  a<ld 
that  all  the  e.xpenses  of  training,  his  auditor  informed  him, 
had  also  been  marked  up  to  that  account,  so  that  thi.s  Com- 
pany, in  getting  an  interest  at  cost  price,  had  nothing  to 
pay  for  the  training  of  the  men.  The  training  had  been  his 
own  affair,  and  liis  profit  would  have  been  very  much  more 
if  he  ha<l  charged  the  training  to  tho  proposed  company. 

The  resolution  was  carried  unanimously. 

The  Chairman  ne.xt  niuved  :  "  That  the  dividends  of  7^'^ 
paid  on  January  31.  1919,  and  17i%  paid  on  June  30.  1919. 
be  and  the  same  are  hereby  confirmed,  and  that  the  recom- 
mendation of  the  directors  for  a  dividend  at  the  rate  of 
50%  per  annum,  being  5.«.  per  share,  in  re«peet  of  the  six 
month.s  ending  December  31  of  this  year,  be  approved  and 
paid  on  January  1.  1920." 

Mr.  Henry  1).  I..ewi3  seconded  the  resolution,  which  was 
xinanimously  adopted. 

On  the  motion  of  the  Chairman .  seconded  by  Mr.  Charles 
F.  RowscU,  the  retiring  director  (Senator  S.  Marks)  was  re- 
elected. 

The  Chairman  then  stated  that  during  tlie  period  of  the 
War,  when  the  Company  was  not  in  a  very  flourishing  con- 
dition, the  directors  decided  to  waive  their  fees.  As  tho 
minute  had  been  drawn  in  such  a  way  that  it  covered  tho 
period  even  after  profit-earning  had  commenced,  they  left  it 
at  that ;  but  now  tliat  the  Company  wae  in  a  better  position 
the  directors  suggested  that  the  shareholders  should  pas.s  a 
resolution  authorising  the  directors  to  take  their  fees  as 
from  July  1  of  this  year.  He  therefore  moved  that  the 
directors'  fees,  which  had  been  waived  during  the  period  of 
the  War,  be  again  payable  to  the  directors  as  from  July  1, 
1919.  He  might  mention  that  the  fees  amounted  to  £100 
per  annum  for  eadi  director. 

Mr.  Tallon  seconded  the  motion,  which  was  unanimously 
agreed  to. 

On  the  proposition  of  Mr.  Thompson,  seconded  by  Mr. 
Malcolm,  Messrs.  P.  L.  Ellis  and  Company  were  reappointed 
auditors. 

At  an  extraoidinary  general  meeting  which  followed,  the 
Chairman  proposed  the  following  resolutions  : — 

1.  That  tho  directors  be  and  they  are  hereby  authorised 
to  accept  the  offer  contained  in  the  lettj?r  dated  November  18, 

1919.  addressed  by  Mr.  Bernard  Oi)iK>nheimer  to  themselves, 
which  is  now  submitted  to  this  meeting,  and  for  the  pm-pose 
of  identification  initialled  by  the  Secretary,  (ind  to  carry 
such  arrangement  into  effect. 

2.  That  for  this  purpose  the  directors  be  and  they  are 
hereby  authorised  to  offer  for  subscription  200,000  Ordinary 
shares  of  £1  each  <if  the  unissued  capital  of  this  Company  at 
the  price  of  £2  per  share  to  the  persons  registered  on  Decem- 
ber 4  as  holders  of  Ordinary  shares  of  the  Company  in  prn- 
portiim  to  the  number  of  shares  so  held  by  them  upon  the 
footing  that  the  shares  so  offered  shall  participate  in  all  divi- 
dends paid  in  respect  of  any  i>eriod  subsequent  to  January  1, 

1920.  in  proportion  to  the  amount  credited  as  paid  np  on 
such  shares,  but  so  that  any  shareholder  wishing  to  make- 
payment  in  full  on  January  1,  1920,  will  bo  entitled  to  rank 
for  dividend  as  from  that  date  pari  pasfu  with  the  shares 
already  issued.  An<l  further  that  each  allottee  thereof  shall 
be  entitled  in  respect  of  each  such  share  allotted  to  him  and 
in  consideration  of  the  same  being  issued  at  a  premium,  to 
an  option  certificate  conferring  upon  the  bearer  thereof  the 
right  at  any  time  during  the  period  of  two  years  from  .Janu- 
ary 1,  1920.  of  subscribing  for  and  being  allotted  a  further 
Ordinary  share  of  £1  in  the  original  capital  of  this  Com- 
panv  at  the  price,  of  £3  per  share. 

3.  That  notwithstanding  liis  interest  dn  the  Diamond 
works  and  the  new  Company  to  be  formed  as  aforesaid.  Mr 
Bernard  Oppenheimer  be  and  he  is  hereby  authorised  to  vote 
at  all  meetings  of  the  directors  of  this  Company  held  for  th<? 
purpose  of  carrying  the  foregoing  resolutions  and  arrange- 
ment into  effect. 

Mr.  Rowsell  seconded  the  resolutions,  which  were  carried 
unanimously. 

The  Chairman  remarked  that  he  would  not  have  asked 
flie  shareholders  to  join  in  the  new  venture  had  he  not 
been  quite  certain  that  it  would  be  a  very  profitable  one 
for  them.  They  would  quite  understand  that,  as  a  business 
man  of  some  40  years'  experience  in  the  City,  and  having  a 
name  to  lose,  and  also  having  started  the  South  .\frican 
Diamond  Corporation  with  his  friends.  Messrs.  Lewis  and 
Marks,  it  was  of  more  interest  to  him  to  make  a  success 
of  this  venture  than  simply  to  make  a  few  pounds  profit, 
under  the  shelter,  perhaps,  of  stock-jobbers  or  people  of 
that  sort.  In  the  South  African  Diamond  Corporation, 
although  this  did  not  concern  the  present  meetijig,  they  hao 
never  had  a  "shop";  they  had  never  offered  their  wares. 
\ATiat€ver  shares  they  had  sold  had  been  taken  up  by  their 
shareholders  without  any  solicitations  from  the  board. 
CApplause.) 

Mr.  Tallon  said  he  understood  that  there  would  be  two 
shares  allotted  for  every  one  share  at  present  held. 


The  Chairman  replied  tbiit  it  was  quite  optional  for 
shareholders  to  take  either  one  or  two,  or  none  at  all,  as 
tiio  issue  had  been  fully  subscribed.  . 

Mr.  Hart  projwsed  a  hearty  vote  of  thanks  to  the  Chair- 
man fur  presiding.  This,  he  said,  was  the  first  meeting  of 
the  kmd  ho  had  ever  attended,  and  he  ha<l  been  very  much 
interested  in  the  statement  made  by  the  Chairman  with 
regard  to  the  progress  of  this  diamond-cutting  industry.  It 
seemed  to  liim  that  the  importance  of  the  venture  was  beyond 
the  little  knot  of  shareholders  at  that  meeting.  It  had 
opened  up  and  revived  a  dead  industry,  for  diamond-cutting 
in  this  country,  ho  understood,  had  been  dead  for  many 
years,  and  ho  "thought  the  Chairman  had  initi:ited  a  move- 
ment of  great  nationaV  importance.  (AiJj>lause.)  It  had 
brought  to  this  country  work  which  was  badly  wanted ; 
ft  luid  done  even  better  than  that,  for  it  had  provided  work 
for  those  men  who  had  risked  their  lives  and  ha<l  been  in- 
jured in  their  country's  cause.  It  had  given  them  some 
prospect  of  living  in  comfort,  if  not  in  luxury,  and  he 
tliought  a  very  great  debt  of  gratitude  was  duo  to  the 
CTiairm.in  for '  being  responsible  for  such  a  movement. 
(Applause.) 

"The  vote  was  unanimously  accorded. 

Toe  Chairman  Elianke<l  the  mover  of  the  resolution  for 
his  kind  remarks,  but  said  ho  would  ask  the  shareholders 
to  add  to  that  vote  tlie  names  of  his  co-directors,  who  had 
lielped  him  in  every  way  possible,  and  more  especially  th» 
names  of  those  helpers  in" Brighton  who  had  made  the  schema 
the  success  it  was  to-day.  Shareholders  would  quite  under- 
stand that  he,  being  a  very  busy  man,  could  not  go  into  the 
details.  He  simply  laid  down  a  certain  policy,  which  he 
thought  the  right  policy,  to  be  followed,  and  left  it  to  his 
managers  to  carry  that  policy  out.  He  went  to  Brighton 
once  or  twice  a  w"eek  to  see  that  everything  was  done,  and 
on  no  occasion  whatever  had  he  had  to  alter  anything.  He 
would  like  to  add  to  his  expression  of  thanks,  not  only 
his  co-directors,  but  also  Dr.  Burnie,  of  the  Technical  Insti- 
tute at  Brighton.  Mr.  Thielemans,  and  all  the  other  workers 
who  had  helped  him  in  his  efforts  to  create  an  industry.^ 
(.Xpplause.) 

The  proceedings  then  terminated. 


THE  STRAND  HOTEL,  LIMITED, 
A  GENEB.tL  meeting  of  the  holders  of  Participating  Preferred 
Ordinary  shares  of  this  Company  was  held  on  December  4 
af  the  Trocadero  Restaurant,  Shaftesbury  Avenue,  W.,  Mr. 
Isidore  Cluckstein  (the  Chairman)  presiding. 

The  Chairman  said  that  the  meeting  was  being  held  for 
the  purpose  of  passing  resolutions  to  increase  the  capital 
of  the  Company.  The  further  shares  proposed  to  be  created 
were  200.000  8%  Cumulative  Preference  shares  of  £1  each. 
The  capital  was  being  raised  for  the  general  purjM)ses  of 
the  Company's  business,  and  included  provision  for  sub- 
stantial redecoration  and  equipment  of  the  Royal  Palace 
Hotel.  Kensington,  which  had  recently  been  taken  over  bv 
this  Comp;iny.  The  property  consisted  of  freehold  land, 
upon  which  was  built  an  hotel  of  some  200  spacious  bed 
riionis,  including  suites  of  rooms,  in  addition  to  a  '.jrillixjom, 
restaurant,  drawing-i'ooin.  lounges,  smoking-  and  billiard- 
rooms.  Ac,  and  the  well-known  Empress  Room.s — in  all,  a 
verv  valuable  asset.  It  should,  of  course,  be  said  that  the 
work  on  redecorations,  equipment,  and  reorganisation 
generally  would  occupy  many  months,  and  tlierefore  the 
best  results  would  not  "be  seen  immediately.  Tlie  Compaiiv 
had  also  acquired  some  freehold  land  and  premises  which  it 
was  proposed  to  convert  into  factory  premises  for  the  pur- 
p<i8e  of  producing  some  of  the  requirements  of  the  hotels. 
The  shares  proposed  to  be  created  would  rank,  botli  a-i  re- 
garded capital  and  dividend,  immediately  after  the  exist- 
ing 300.000  7%  Cumulative  Ps'eference  shales,  for  this 
reason  it  was  proposed  to  creat*  an  8'V.  share,  which  the 
directors  were  confident  would  appeal  to  the  stock  and  share- 
holders of  this  Company,  to  whom  they  intended  immediately 
to  offer  the  whole  of  the  shares  for  subscription  at  a  pre- 
mium of  U.  per  share.  The  Chairman  concluded  by  moving 
resolutions  providing  that  the  capital  of  the  Company  be 
increased  to  £905.000  bv  the  creation  of  200.000  shares  of 
£1  each  to  be  called  8%  Cumulative  Preference  shares. 

Mr.  T.  L.  Bullock  seconded  the  resolutions,  which  were 
carried  unanimously. 

The  twelfth  ordinary  general  meeting  of  the  Company 
was  then  held. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts  and  the  declaration  of  the  dividends  recom- 
mended, said  that  the  accounts  submitted  were  those  in 
respect  of  the  Company's  ttnth  year  of  trading,  and  he  was 
happy  to  be  able  to  report  a  continnance  of  the  progress 
which  had  consistently  marked  each  year  of  their  business. 
The  result  this  year  was  particularly  giatifying.  as.  although 
the  War  was  over,  the  diflSculties  of  carrying  on  during 
the  past  12  months  had  onl\-  been  lessened  to  a  small  extent, 
Thev  h.id  never  been  able  to  cope  with  the  demand  made 
u|)on  them,  but  this  year  that  demand  had  been  absolutely 
unprecedented.   . 

With  regard  to  the  Baker  Street  Hotel,  he  "as  sorry 
that  liuilding  operations  had  not  been  resumed.  The  ques- 
fton   was   mainly  one    of    finance,   but   every    effort   of  the 
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board  would  be  directed  towards  arriving  at  an  amicable 
and  equitable  arrangement.  Dealing  with  the  accounts,  the 
Chairman  pointed  out  that  the  policy  of  the  directors  during 
Tile  War  )iad  been  to  increase  the  amount  carried  forward 
by  any  available  balance  on  the  year's  working,  instead  of 
placing  any  sum  to  reserve,  but  they  now  felt  they  could 
revert  to  their  fonner  practice,  and  accordingly  a  sum  of 
£14.500  had  been  transferred  from  the  carry-forward  figure 
to  this  account,  bringing  it  up  to  £40.000.  This,  Avitli  the 
provision  for  depreciation,  £29,029.  and  the  ledemption 
account,  £19,876,  amounted  to  nearly  £90,005,  and  consti- 
tuted a  very  handsome  credit,  most  of  which  had  been  awu- 
mulated  out  of  past  pr-ofits.  The  profit  for  the  year  was 
£121.404,  being  £9.617  more  tSan  that  of  the  previous  year, 
which  he  tliought  shareholders  would  agree  was  a  very  grati- 
fying result.  The  directors  were  pleased  to  be  able  to  re- 
commend an  increase  in  the  dividend  on  this  occasion  out  of 
the  additional  profits,  which  they  tnisted  in;  future  yeare 
to  be  able  at  least  to  maintain. 

~Ir.    John    Balfour    seconde<l    the    resolution,    which    was 
imanimously  adopted. 


TANGANYIKA  CONCESSIONS,  LIMITED. 

The  ordinary  general  meeting  of  this  Company  was  held 
on  December  3  at  River  Plate  House,  E.G. 

Mr.  Tyndale  White,  who  presided  and  moved  the  adop- 
tion of  the  report,  said  that  with  regard  to  the  resolution  to 
be  submitted  confirming  the  commutation  of  ilr.  Williams' 
interest-s,  the  directors  considered  it  would  be  to  the  advan- 
tage of  the  Comjfany  to  deal  with  the  matt'er  in  the  way. 
suggested.  The  ability  and  tireless  energy  which  Mr. 
Williams  had  displayed  during  what  had  been  more  than 
half  of  his  business  career  had  been  of  such  paramount  im- 
portance to  the  Company  that  the  directors  regarded  it  as 
essential  that  they,  should  secure  his  co-operation  for  the  rest 
of  his  working  I'f®.  ^"d  this  had  been  made  an  integral  part 
of  the  underwriting  agreement.  The  present  prosperous  state 
of  the  Company  was  entirely  due  to  the  personal  efforts  of 
Jir.  WLlliamK.  and  so  long  as  he  remained  at  the  helm  they 
might  confidently  anticipate  that  he  would  continue  to  have 
the  Company's  interest  at  heart.  A  condition  of  the  agree- 
ment was  that  Jlr.  Williams  or  his  nominees  were  precluded 
from  selling  or  transferring  any  of  the  proposed  allotment 
of  shares  for  a  period  of  two  years,  and  from  dealing  with 
a  quarter  of  these  shares  during  the  period  of  his  life. 

Mr.  Sheffield  Neave  seconded  the  resolution. 

Mr.  Robert  Williams,  who  was  cordially  received,  dealt 
fir?t  with  the  balance  sheet.  He  said  :  The"  issued  capital  is 
£980.098.  which  is  the  same  as  at  the  end  of  the  previous 
year.  Tlie  First  and  Second  Mortgage  Debentures,  including 
accrued  interest,  araminted  to  £2.582,550,  the  increase  on  la«t 
year  being  due  to  the  further  interest  which  has  accnied 
since  that  date.  The  cash  in  hand  and  Treasury  bills 
amounted  to  £163.232,  against  £150.451  for  the  previous 
year.  As  usual,  the  sum  of  £3.467,854.  representing  shares 
and  Debentures  in  other  companies,  is  taken  at  cost  or  under, 
.md  this  figure  includes  your  ho'ding  of  2.700.000  shares  in 
the  Benguella  Railway.,  98.000  shares  in  the  Union  Miniere 
du  Haut  Katanga,  and  557.254  shares  in  the  Ehode-sia- 
Katanga  Railway  Company.  When  we  last  met  I  told  you 
that  I  had  arranged  Avith  another  group  of  Union  Miniere 
.-.hareholders  to  divide  a  large  portion  of  the  profits  of  that 
Companv  during  the  War,  on  condition  they  agreed  to  vote 
as  a  dividend  the  sums  so  advanced,  at  the  first  general  meet- 
ing, of  the  Company  in  Brussels.  The  amount  our  Company, 
received  under  this  arrangement  was  £521.354.  including  tlie 
arriount  of  £158.554  shown  in  the  profit  and  loss  account  for 
the  year  under  review.  You  will  have  seen  from  the  report 
of  the  Union  Miniere  Company  that  the  above  arrangement 
'>-as  ratified,  so  that  the  £521.354  we  received  is  now  our 
first  dividend  from  that  Company,  and  represents  our  pro- 
■lortion  of  the  profits  of  that  Company  distributed  up  to  the 
end  of  1918.  The  gr&ater  portion  of  these  monies  has  been 
absorbed  by  the  pajinent  of  interest  on  Debentures,  which 
was  greatly  in  arrear  on  account  of  the  War. 

Production  of  Copper. 

The  output  of  copper  from  the  Union  Miniere  for  the 
present  year  will  not  exceed  22.000  tons.  This  output  ought 
to  have  been  about  40.000  tons,  but  owing  to  the  entire  stop- 
page of  the  works  caused  by  strikes,  and  the  general  dis- 
organisation of  railways  and  the  colliery,  the  greater  output 
was  not  attained.  Nevertheless,  the  gross  profits  of  the 
Union  ^Miniere  Company,  for  1919  will  probably  be  about 
£700,000.  and  there  is"  every  likelihood  of  the'  output  of 
copper  being  steadily  increased  up  to  about  40.000  tons 
during  1920.  The  furnace  carvacitv  has  been  quite  capable 
of  producing  at  the  rate  of  40.000  tons  per  annum  since  early 
last  year,  and  it  is  only  a  question  of  getting  eflficient  railway, 
services  to  attain  that  outuut  at  the  present  time.  With 
regard  to  copper  costs,  these,  like  everything  else,  have 
steadily  risen,  but  so  also  has  the  selling  price  of  copper, 
with  the  result  that  there  has  always  been  a  good  margin  of 
profit  in  the  past,  and  there  is  every  likelihood  of  thisbeing 
maintained  in  the  future.  A  large  concentrating  plant  is  in 
coiii-se  of  erection  to  treat  about  4.000  tons  of  low-grade  ore 
daily.,  and  this  plant  ought  to  be  running  bv  the  end  of 
1920.  The  test  plant  designed  bv  ^Ir.  Wheeler,  consulting 
engineer   to  the  Union  :Miniere  Comijany,   to   treat  the  ores 


by  the  new  and  more  economical  electrolytic  leaching  pro- 
cess, is  now  being  erected,  with  the  object  of  producing  copper 
on  a  commercial  basis  by  this  process.  The  results  obtained 
from  tjiis  plant  will  greatly  assist  the  design  of  the  larger 
plant  to  be  ultimately,  erected  on  the  head  waters  of  the 
Lualaba  River.  The  Union  Miniere  Company  have  also 
decided  to  caiTy  out  big  ore  development  on  the  western 
section  of  the  copper  belt,  with  the  object  of  supplying  thie 
extensive  electrolytic  leaching  works.  These  developments 
will  lead  to  a  very  large  increase  in  the  output  of  copper  by 
the  Union  Miniere  Company,  at  no  distant  date. 

The  Railway  Programme. 

I  will  now  deal  with  your  railway  interests.  As  you 
know,  a  contract  was  about  to  be  signed  in  July  1914  with 
Messrs.  Pauling  and  Company  for  the  completion  of  the 
Benguella  Railway  to  the  Belgian  frontier  in  1^  years.  Had 
it  not  been  for  war.  the  line  would  have  been  completed  in 
1917.  and  from  July  1914  the  present  completed  section  would 
liave  inci'eased  its  earnings  from  the  carriage  of  construction 
material  to  such  an  extent  that  your  Company  would  have 
been  at  once  relieved  of  any  payments  by  reason  of  your 
guarantee  of  interest  on  Benguella  Railway  debentures. 
The  Belgians,  like  ourselves,  are  eager  to  push  on  with  this 
railway  from  both  ends  now,  as  they  see  that  it  is  of  the 
first  importance  to  the  economic  working  of  the  Belgian 
Katanga  Railway,  as  well  as  to  Katanga  minerals,  and  Mr. 
Wheeler  has  pointed  out  to  them  that  the  line  is  essential 
to  his  big  schemes.  The  Belgians  have  already  authorised 
the  construction  of  the  first  section  of  this  line  from  their 
end,  and  Monsieur  Franck.  the  Belgian  Colonial  Minister, 
made  a  very  strong  point,  in  a  recent  speech  to  the  Belgian 
Assembly,  of  the  necessity  of  completing  the  connection  of 
the  Katanga  and  Benguella  railways  at  the  earliest  possible 
date.  Since  the  armistice  I  have  been  carrying  on  negotia- 
tions to  finance  the  construction  of  the  Benguella  Railway 
from  the  present  railhead  to  the  Belgian  frontier,  and  the 
sclieme  before  you  to-day  for  the  repayment  of  your  deben- 
ture debt  will  greatly  assist  these  negotiations.  I  hope  soon 
to  arrange  the  finance  of  the  extension  and  to  start  con- 
struction when  it  is  possible  to  do  so  on  anything  like  an 
economic  basis.  Up  to  the  present  the  cost  of  labour  and 
material  has  been  prohibitive.  We  have,  however,  already 
started  equipping  the  line  with  new  rolling  stock.  From  the 
report  you  will  see  that  progress  continues  to  be  made  from 
local  traffic,  and  the  Manager  of  the  railway,  Mr.  IMarianno 
Machado,  who  came  to  England  to  see  me  early  in  October, 
has  given  me  some  very  interesting  figures  which'  will  show 
you  that  even  from  the  ;)resent  section  which  has  been  com- 
pleted we  were  fully  justified  in  our  imdertaking.  The 
increase  in  traffic  continues,  as  is  shown  by  the  following 
figures,  which  I  have  calculated  from  Portuguese  currency 
at  the  normal  rate  of  exchange,  viz.  :  In  1917  the  toal  amount 
received  from  passenger  and  goods  traffic  was  £126,339.  and 
in  1918  £163.585.  or  an  increase  on  1917  figures  of  £37,345. 
The  passenger  trattic  continues  on  a  rising  scale,  and  once 
the  railway  is  extended  this  traffic  will  be  considerably 
increased.  Taking  figures  for  the  last  three  years,  the  number 
of  pas.sengcrs  carriecl  in  1916  was  107.104  ;"in  1917,  126,612; 
and  in  1918,  169.864,  showing  an  increase  during  last  year 
in  the  mmiber  of  passengers  CiU'ried  of  43,252,  or  an  increase 
in  receipts  at  the  normal  rate  of  exchange  of  £10,704.  These 
results  are  highly  satisfactory  as  showing  how  the  railway 
will  probably  very  soon  pay  its  debenture  interest  from  local 
traflSc  alone,  but  it  is  to  the  mineral  traffic  of  Katanga  we 
must  look  for  the  big  earnings  for  this  railway.  You  will 
remember  that  Sir  Elliott  Cooper  estimated  that  the  Belgian 
section  of  this  line  would  earn  £400.000.  and  the  Portuguese 
section  (our  section)  would  earn  £500,000  per  annum  from 
a  40.000-ton  output,  and  that  these  figures  would  reach 
£700.000  and  £855.000  resfx^ctively  if  Mr.  Wheeler's  maxi- 
mmn  output  of  160.000  tons  of  copper  was  attained.  The 
port  of  Lobito  is  also  becoming  more  and  more  frequented 
by  all  the  African  steamship  lines,  and  you  will  probably 
be  interested  to  hear  that  c|uite  recently  the  flagship  of  the 
South  African  Squadron.  H.M.S.  Birmingham,  called  there, 
and  the  Admiral  went  ashore  to  pay  his  respects  to  the 
Portugue.se  authorities.  He  made  a  stay  of  five  days,  and, 
I  understand,  was  very  much  impressed  with  all  he  saw. 
With  regard  to  the  Rhodesia-Katanga  Riiilway,  the  figm-es. 
as  supplied  by  the  Mashonaland  Railway  Company,  who  have 
a  lease  of  the  line,  are  given  in  the  report,  and  show  an 
increase  on  the  figures  of  last  year.  The  railway  will  also 
give  improved  results  as  soon  as  the  conditions  in  Katanga 
are  normal  and  the  copper  output  has  been  increased.  As 
I  have  previously  told  you.  it  has  not  been  possible,  owing 
to  the  War.  to  work  the  Kansanshi  mine  and  the  Luano  coal- 
fields, but  these  are  two  assets  which  should  turn  out  to 
be  very  valuable  in  future,  especially  the   Luano  coal. 

The  New  Issue  of  Capital. 

I  now  come  to  the  ]"nincipal  business  before  this  meeting. 
I  told  you  at  our  last  two  meetings  that  I  was  carrying  on 
negotiations  with  the  object  of  paying  off  your  debenture 
debt.  These  negotiations  I  have  carried  on  with  Sir  Cecil 
Budd.  managing  dii-ector  of  the  British  Metal  Corporation, 
for  the  last  two  .years,  my  object  being  not  only  to  arrange 
for  the  payment  of  your  debenture  debt,  but  to  form  a  close 
connection  between  Sir  Cecil  Budd's  group  and  my  group  for 
our  mutual  benefit.     These  negotiations  have  resulted  in   Sir 
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Ceoil  Budd  procuring  the  underwriting  of  1,000,000  shares  at 
£3  by  the  Imperial  and'  Foreign  C<jrix>ration  and  others 
on  terras  which  I  am  sure  you  will  consider  highly  satis- 
factory, and  I  hope  you  will  approve  them.  I  feel  certain 
that  if  \ou  ratify  the  whole  of  tlie  arrangements  put  bet.>. e 
you  to-day  for  your  consideration,  the  position  of  your  Com- 
pany will  be  considerably  strengthened  in  every  direction, 
as  1  look  to  continued  and  closer  co-operation  Ix'tween  Sir 
Cecil  Budd's  group  and  my  group.  The  arrangements  before 
you  to-day,  if  ratified,  will  put  this  Company  in  a  very  sound 

I  financial  position,  as  not  only  will  it  set  free  assets  in 
minerals  and  railways  which  are  worth  about  £10,000,000 
.sterling,  but  it  will  leave  all  our  share  of  profits  coming 
from   the   Union    Miniere   and    other  sources    available   for 

,  dividend  to  the  shareholders  of  this  Company,  after  provid- 
ing for  anything  that  may  be  payable  under  your  guarantee 
of  Benguella  Kailway  debenture  interest. 

The  report  and  accounts  were  unanimously  adopted,  and 
resolutions  were  also  passed  confirming  the  agreement  with 
Mr.  Robert  Williams  and  increasing  the  capital  of  the  Com- 
pany to  £2,200.000  bv  the  creation  of  1.200.000  shares  of 
£1  each'  J 

RAPID  RIMS,  LIMITED. 

The  statutory  meeting  of  Rapid  Riui.s,  Limited,  was  hold 
.in  December  1  at  Winchester  HuiLte,  Old  Broa*l  Street,  E.C.. 
Mr.  .T.  E.   Dudley  Ryder  presiding. 

The  Secretarj-  (Mr.  Edward  F.  Carty)  read  the  notice 
convening  the  meeting  and   the  certificate  of  the  auditors. 

The  Chairman  said  :  (lentlemen. — Before  moving  the 
adoption  of  the  report,  I  daresay  you  wouhl  like  me  to  a<ld 
a  few  words  to  the  I'ircular  which  was  sent  round  with  the 
notice  of  the  meeting.  Ae  you  know,  this  is  only  the  statu- 
tory meeting,  and  therefore  you  cannot  expect  any  lengthy 
statement  of  what  has  been  done.  You  will  have  g;ktherc<l 
from  the  <ireular  that  the  negotiations  are  well  advanced 
with  regard  to  the  .s.xle  of  both  the  Fren<h  and  the  (Jerman 
patents,  aii<I  if  it  were  not  for  <liffiiulties  with  regard  to  the 
present  rates  of  exchange  with  hr)th  those  coiiiitries,  I  should 
probably  have  been  able  to  tell  you  that  we  had  already 
arranged  some  definite  agreement  with  them.  However,  tlie.<e 
matters  are  very  well  in  hand,  and  we  have  got  through  .some 
of  our  difficulties  with  regard  to  the  French  negotiations,  and  I 
hopeshortly  to  be  able  to  announce  to  you  that  an  agreement 
has  been  made  whereby  this  Company  Avill  receive  a  consider- 
able amount  of  money  in  cash,  and  also  royalties,  whi<h  will 
be  of  flitui*  benefit  to  this  undertaking.  I  may  add  that  the 
group  with  whom  we  are  treating  in  Fram  e  includes  three  of 
the  mn.st  im)>ortant  manufacturers  in  that  country,  so  that 
the  success  of  the  Rapid  Rim  there  should  be  assured.  In 
regard  to  the  sale  of  the  (lerman  patent,  matters  are  not  so 
far  advanced,  but  ive  hope  that  as  we  have  been  able  to 
overcome  the  chief  difficulties  with  regard  to  the  French 
rights  we  shall  be  able  to  surmount  the  difficulty  of  the 
Grerman  rate  of  exchange,  which,  as  you  know,  is  very  much 
depreciated  indeed.  We  have  had  to  change  our  p<>li<y  to  a 
certain  extent  since  the  prospectus  was  issued.  As  a  matter 
of  fact,  the  demands  from  the  trade  have  been  so  great  that 
we  had  to  abandon  the  idea  of  manuf.icturing  for  our.selves. 
and  we  have  made  arrangements  now  with  :i  finn  of  British 
manufacturers :  so  we  hope  to  be  able  to  deliver  rims  in  the 
course  of  the  next  few  weeks.  If  we  h;ul  started  a  factory 
ourselves  we  should  have  had  to  undertake  all  the  difficulties 
of  finding  a  site  at  a  reasonable  figure,  putting  np  buildings 
and  a  considerable  auKmnt  of  plant,  and  we  .should,  no 
doubt,  have  h.ad  labour  difficulties.  We  therefore  thoug."! 
that,  upon  the  whole,  it  was  the  wisest  cour.se.  at  all  events 
to  begin  with,  to  make  contracts  with  firms  who  would 
undertake  to  deliver  the  rims  on  stiitwl  dates  under  a 
guarantee.  There  is  another  matter  which  one  only  bec'omes 
aware  of  when  one  gets  into  trade  questions,  and  that  is 
the  fact  that  opinions  are  very  divided  as  to  the  form  of 
wheel  which  is  going  to  he  generally  adopted.  For  instance, 
there  is  the  disc  wheel,  which  has  come  very  niu<h  to  the 
fore,  and  it  is  a  matter  of  present  discussion  as  to  whether 
that  wheel  or  some  other  kind  will  be  the  popular  one  for 
general  use.  I  only  mention  this  in  /m-'unn/  Iiecanse  it  does 
not  affect  the  merits  of  our  rim  at  all,  as  this  would  apply 
to  whatever  wheel  becomes  the  fashion.  I  do  not  think  I 
have  very  much  to  add  to  what  I  have  .said  .•  especially  as  my 
friend,  Mr.  Hardy,  has  just  come  back  from  the  North  of 
England.  I  have  not  had  a  <hance  of  knowing  what  he  is 
going  to  say,  but  I  know  that  he  Vishes  to  offer  a  few  re- 
marks to  you.  I  will  therefore  move  the  ademption  of  the 
statuton-  report  and  call  upon  him  to  say  a  few  words. 

Hnge  Demand  Expfcted 
Mr.  H.  ,1.  Hardy  :  I  onlv  returned  to  day  from  a  visit 
to  Fxlinburgh.  (ilasgow.  and  Belfast.  Demon.sVrations  of  the 
rim  wei«  given  in  each  of  those  three  places,  and,  as  yon  can 
easily  surmire.  the  invitations  being  to  both  the  public  and 
the  trade,  our  audiences  were  critical.  After  seeing  the 
demonstration  of  the  rim,  the  only  criticism  which  was 
advanced  in  any  instance  consisted  of  the  questions,  "When 
will  they  be  ready?"  "Where  can  we  get  them,  and  how 
many  can  we  get?  "  I  am  therefore  in  a  position  to  confirm 
from  actual  experience  that  the  demand  for  this  rim  is  going 
to  be  both  huge  and  immediate — just  as  soon,  in  fact.  ,ns  we 


are  able  to  organise  production  and  be  in  a  position  to  supply 
them.  As  a  matter  of  fact,  I  do  not  think  that  any  rim 
has  ever  yet  been  standardised  on  any  British  car.  Poseibly 
the  reiuson  is  tliat  there  has  been  no  rim.  previous  to  the 
invention  of  the  Rapid  Rim,  that  filled  the  bill  completely.  ' 
From  what  1  learned  on  my  trip  North  the  Rapid  Rim  is  going 
to    have   a  very   succe.<sfid   cari>er. 

Major  .Tames  E.  Piatt,  in  seconding  the  motion,  said  : 
As  regards  the  manufacture  of  these  rims  it  is  neceesary 
that  your  directors  should  act  with  great  caution  and  that 
they  do  not  hurry  this  que.stion  of  getting  out  large  pro- 
duitions.  .\rrangements  have  already  been  made  with  an 
eminent  firm  for  the  first  large  deliven.'  of  rims,  and  later 
on  other  arrangements  will  he  made  with  other  firms :  but  it 
is  my  opinion  that  wo  have  to  look  carefully,  around  us  before 
we  go  ahead  full  speed.  It  is  quite  true  that  the  trade  have 
made  up  their  minds  that  the  Rapid  Rim  is  the  one  for  the 
future.  We  are  being  pressed  from  all  quarters  for  quick 
di'livery,  and  we  shall  eventually  have  j)lenty  of  rims  to 
supply  to  the  "|)ublic,  but  shareholders  must  leave  it  in  the 
•■nnds  of  the  directors  to  go  carefully  and  avoid  making  n 
mistake  in  the  early  stages  of  the  business. 

The  resolution  was  carried  unanimously. 

The  7)^oc^^ediIlg«  then  terminated. 


BRELIANCE  FOEL  COMPANY.  LIMITED. 

The  statutorj-  general  meeting  of  the  Reliance  'Fuel  Company. 
Limited,  was  held  on  November  28  at  17  St.  Helens  Place, 
E.C..  .Mr.  Howard  Houlder,  D.L.,  J.P.  (Chairman  of  the 
Com|wny),  ])residing 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  As  you  are  aware,  this  is  the  statutory  meeting,  whicli 
has  to  be  held  in  ac'cordance  with  the  requirements  of  the 
law.  Some  time  necessarily  ela|>sed  before  the  formalities 
in  connection  with  the  acipiisition  of  the  site.  Sec,  at  Llanelly 
were  <ompleted,  but  the  dirwtors  are  very  pleased  to  report 
that  eveiything  has  been  satisfactorily  settled  and  the  works 
have  already  l-eeii  commenced.  Salisfa<tory  railway  arrange 
ments  have  Iwen  made,  and  the  directors  have  no  heeitation 
in  expressing  the  opinion  that  the  jiosition  at  Llanelly  and 
the  facilities.  Iioth  by  land  and  sea.  for  communication  with 
the  works  are  in  every  respect  mast  favourable.  It  is  fully 
expected  that  the  first  unit  will  he  i^onip'eted  not  later  than 
.June,  and  that  the  Com|>any  will  l>e  selling  its  fuel  by  that 
time,  fn  the  view  of  the  directors  the  Company  is  exceed- 
ingly fortunate  in  having  secured  the  .services  of  Mr.  Herbert 
Alexander,  the  contractor  for  the  sujiply  of  the  7)lant,  &c., 
who  will  act  as  (Jeneral  Manager  of  the  Company.  His 
experience  with  briqueting  plants  and  the  making  of  fuel 
is  unsurpassed,  and  his  confidence  in  the  success  of  the  Com 
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pany  is  shown  by  the  fact  that  lie  has  already  taken  12,500 
Preference  shares  and  has  ijffered  to  take  a  further  52,000 
shares  on  the  two  complete  units  being  ordered.  He  has 
further  agreed  that  liis  remuneration  as  General  ilanager 
will  be  in  a  great  measure  contingent  uiion  the  profits  earned 
by  the  Company.  Arrangements  have  been  made  to  lay  out 
the  site  for  the  erection  of  two  units,  so  that  it  may  be 
utilised  to  its  full  capacity.  The  directors  feel  that  the  plant 
owned  by  the  Company  being  of  the  most  up-to-date  and 
efficient  character,  coupled  with  the  exceptional  position  of 
the  works,  enabling  the  raw  material  to  be  obtained  upon 
the  mo.st  favourable  terms,  and  the  admirable  facilities  for 
distribution  of  the  finished  products,  justify  every  confidence 
in  the  success  of  the  Company.  I  might  add  that  there  is 
available  close  to  the  works  an  almost  unlimited  supply  at  a 
relatively  low  cost  of  the  special  quality  of  small  coals  re- 
quired for  the  manufacture  of  our  high  grade  briquetted 
fuel.  This  fuel  will  command  the  highest  market  price,  leav- 
ing a  large  margin  of  profit,  and  supply  the  ui'gent  home 
and  "foreign  demand  which  exi.sts  for  household,  industrial, 
railway,  and  steamship  fuel,  which  demand  is  likely  to  be 
increased  rather  than  lessened  in  the  future. 

Mr.    W.    Holford    Dixon   seconded   the    re-nlution.    whiih 
was  carried  unanimouslv. 


BARRETT  GOLD  MINING  COMPANY.  LIMITED. 

The  twenfy-sixth  oidiiiary  general  meeting  of  tlie  Karrett 
Gold  Jlining  Company.  Limited,  was  held  on  December  2  at 
Winchester  House,  Mr.  .s.  E.  H.  Walmisley  (the  Chairman) 
presiding. 

The  .Secretary  (Mr.  C.  R.  Collier)  read  the  notice  and 
report  of  the  auditors. 

The  Chairman  moved  tlie  adoption  of  the  report,  and 
observed  that  the  principal  item  in  the  accounts  was  the 
capital  loss  of  £17.8(>5.  It  pointed  to  the  fact  tJiat  the  time 
had  arrived  for  the  Company  to  be  refinanced  or  wound  up 
and  the  remaining  assets  realised.  The  Eoard  were  of 
opinion  that,  having  regard  to  the  value  of  the  estate.  ;n 
addition  to  its  mineral  value,  an  effort  ought  to  be  made  to 
raise  funds  sufficient  to  pay  off  the  mortgage  and  provide  for 
thorough  prospecting.  The  Board  were  of  opinion  that  the 
raising  of  fresh  capital  could  be  must  economically  effected 
by  an  issue  of  Preference  shares.  It  was  suggested  that 
40,000  shares  of  10.5.  each  should  be  issued,  entitled  to  a 
cumulative  dividend  at  the  rate  of  10%  per  annum,  with 
further  participation  in  the  surplus  profits  after  the  holders 
of  the  Ordinary  shares  had  received  10%  per  annum:  that 
these  shares  should  be  offered  to  existing  shareholder.s  in 
the  proportion  of  one  Preference  share  for  every  six  Ordinary 
shares  held,  and  provision  made  by  the  necessary  altera- 
tion in  the  Articles  of  Association  that  no  Debenture  could 
be  issued  by  the  Company  without  the  consent  of.  say.  two- 
thirds  of  the  holders  of  these  new  sliares  at  a  meeting  specially 
convened  for  that  purpose.  The  alternative  would  be  to 
issue  Debentures  carrying  interest  at  the  rate  of.  say,  7%, 
which  would  rank  as  a  first  charge  on  payment  off  of  the 
present  mortgage.  If  the  board's  proposal"  to  raise  the  new- 
Capital  -were  endorsed  by  the  shareholders,  the  directoi-s 
would  ask  for  a  free  hand  to  give  effect  to  either  alteniative. 
or,  indeed,  to  any  other  method  tliat  might  be  found  most 
advantageous.  In  the  event  of  an  issue  of  Preference  capital 
being  determined  on,  tlie  shareholders'  sanction  would  be 
necessary,  and  the  directors'  proposals  would  be  submitted 
for  their  approval  in  due  course.  There  were  people  on  the 
other  s:de  who  thouglit  the  property  was  worth  spending 
money  upon.  The  board  were  negotiating  with  a  gentleman 
in  the  Transvaal  who  asked  tlDem  to  grant  him  100  acres 
on  advantageous  terms.  The  site  was  not  within  the  siiliere 
of  the  Company's  jn-esent  workings.  A  rental  of  iBl.OOO  for 
the  first  year  had  been  offered.  It  was  for  the  shareholders 
to  say  if  the  suggestion  put  forward  in  the  report  was  to 
be  carried  into  effect.  If  they  agreed  the  board  would  take 
the  necessary  steps. 

Mr.  M.  T.  Brown  seconded  the  resolution,  which  wa.s 
unanimously  adopted. 


CASTNER-KELLNER  ALKALI  COMPANY,  LIMITED. 

The  twenty-fourth  ordinary  general  meeting  of  the  Castner- 
Kellner  Alkali  Corapanv,  Limited,  was  held  on  December  3 
at  the  Cannon  street  Hotel.  E.G.,  the  Eight  Hon.  G.  W. 
Balfour    (the  Chairman)   presiding. 

The  Secretary  (Mr.  Percy  S.  Court)  having  read  the 
notice  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  net  profit  for  the  year  amounted 
to  £190.655,-  and  the  balance  available  to  be  dealt  with  was 
£171,875.  The  Board  recommended  the  appropriation  of 
£50,000  to  depreciation  reserve,  increasing  that  to  £637.500, 
Ihe  sura  of  £70.000  to  tlie  payment  of  a,  final  dividend  of 
7%,  making  13%  for  the  year,  and  that  the  balance  of 
£51,875  be  carried  forward.  The  figures  were  disappointing. 
For  a  series  of  years,  both  during  the  war  and  before  it,  they 
had  been  accustomed  to  a  dividend  of  20%  ;  no  dividend  as 
low  as  13%  for  the  year  had  been  declared  since  1908.  While 
sharing  the  regret  the  shareholders  must  naturally  feel  at 
this  set-back,  he  hastened  to  add  that  in  his  opinion  it  w*as 
not  likely  to  I>e  of  more  than  a  temporary  nature.  The 
results  of  this  particular  year's  trading  were  "not  to  be  taken 


as  the  true  measure  of  the  Company's  earning  power  in 
normal  times.  The  falling  off  was  due  first  of  all  to  the 
general  uncertainty  in  business,  which  had  led  to  a  dimin- 
ished demand  for  their  products,  with  an  equivalent  reduc- 
tion in  output,  which  had  had  the  double  effect  of  diminish- 
ing sales  and  greatly  increasing  the  cost  of  production. 
They  had  also  been  faced  since  the  beginning  of  the  year 
by  further  demands  for  increased  wages,  and  the  cost  of 
raw  materials  had  risen  enormously — the  cost  of  fuel  in 
particular.  The  sale  price  of  their  products  had  also  risen, 
but  during  the  year  under  review  not  in  proportion  to  the' 
rise  in  the  cost  of  production.  A  return  of  trade  to  norma! 
conditions  would  remedj'  many,  if  not  all.  of  the  disadvan- 
tages from  which  the  company  had  been  suffering,  and  he 
was  glad  to  say  that  signs  of  such  a  return  were  already 
visible  on  the  horizon.  They  might  reasonably  hope  that 
the  dawn  of  better  things  was  at  hand.  Dealiiig  with  the 
settlement  which  had  l>een  arrived  at  with  the  Government 
in  connection  with  the  extensions  undertaken  for  purposes 
immediately  connected  with  the  War,  the  Chairman  ex- 
plained that  part  of  the  proposed  extensions  had  been  can- 
celled, the  remainder  to  be  completed  only  so  far  as  it 
could  serve  the  purposes  of  the  Company's  business.  Those 
extensions  had  just  been  completed,  and  it  was  part  of  the 
arrangements  that  the  cost  should  be  financed  up  to  a  certain 
figure  by  means  of  a  loan  from  the  Government  repayable  by 
half-yearly  instalments  over  a  term  of  15  years.  The  board 
anticipated  that  the  annual  charge  involved  in  the  repayment 
would  be  fully  met  by  economies  in  working. 

Jlr.    John    S.    Parkin   seconded   the   motion,   and   it   was 
carried  unanimously. 


A.  DARRACQ  AND  COMPANY  (1905),  LIMITED. 

The  fourteenth  annual  ordinary  general  meeting  of  the  .share- 
holders was  held  on  December  1  at  Salisbui"\'  House,  London 
Wall.  E.C.,  Mr.  .Tames  Todd.  J.P..  F.C."A.  (Chairman  of 
the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  : 
This  is  the  first  annual  general  meeting  at  which  I  have 
liad  the  honour  to  preside,  and  it  is  a  source  of  considerable 
gratification  to  me  that  I  have  to  deal  with  such  a  satisfac- 
tory jxisition  of  affairs.  The  balance  sheet  under  considera- 
tion exhibits  in  a  very  strong  light  the  sound  position  which 
tliis  Company  now  occupies.  The  assets  of  the  Company 
at  September  30,  1919,  as  shown  by  the  audited  accounts, 
were  in  the  aggregate  £1,813,503.  If  you  take  off  this 
figure  the  amount  due  to  creditors,  £167,603.  and  the  final 
dividends  in  accordance  with  our  resolutions  at  tlie  last  meet- 
ing, amounting  to  £84,455,  you  get  a  net  amount  of  assets 
totalling  £1,551,545,  as  against  a  subscribed  capital  of 
£1,050,000.  Shareholders  will  observe  with  satisfa<:tion  that 
there  is  no  charge  upon  the  Company's  assets  preceding  their 
own  capital  interest.  Dealing  first  witlf  the  French  works, 
a  point  which  you.  as  shareholders,  have  every  reason  to 
be  w-ell  satisfied  with  is  that  the  whole  assets  which  are 
stated  in  the  b.alaiice  sheet  under  the  heading  of  "  Shares 
held  by  us  in  other  companies,"  represent,  so  far  as  the 
French  company  is  concerned,  only  a  portion  of  the  actual 
value  to-day  of  the  works  represented  by  those  shares.  The 
French  Government  have  met  us  generously  with  regard  to 
depreciation  during  the  War  period,  the  position  being,  there- 
fore, that  we  possess  shares  which  represent  assets  consider- 
ably in  excess  of  the  value  of  the  .shares  included  in  tli.e 
lialance  sheet.  Another  valuable  section  of  the  assets  in- 
cluded in  the  "shares  in  other  companies"  is  the  holding  in 
Heeuan  iind  Fronde.  Limited,  of  Worcester  and  Manchester. 
In  these  works  your  ComiJany  has  the  control  of  a  valuable 
engineering  busiiie.=s.  which  has  .shown  during  the  past  year 
the  most  satisfactory  progression  and  considerably  enhanced 
profit.  The  increased  profits  dnriiv;  t'^e  year  niidthe  niain- 
teiiaiice    of    tb-'    ilivideml    and    bonus    at     the     same    late    as 


BARCLAYS  BANK  LIMITED. 

Head  Officm  : 

54  LOMBARD  STREET,  LONDON,  E.G.  3- 


The  Bank  issues  Drafts  and  Letters  of 
Credit  on  all  the  principal  towns  of  the 
World;  makes  ivail  and  Telegraphic 
Transfers;  effecls  Foreiffn  Collections; 
establishes  Documentary  Credits,  and 
generally  undertakes  every  description 

of 

BRITISH  AND  FOREICK  BANKING   BUSINESS. 


/Special  attention  is  given  to  the  financing  of  produce 
in  trantit.  " 


Foreign    Branch : 

168  FENCHURCH  STREET,    E.G.  3. 


December  6,   1919. J 


T  H  lii     s  T  A  T  F  S  T. 


12-31 


laet  year  will,  I  am  sure,  be  deemed  eatisfaclory  by  you  as 
aliareholders. 

Acquisition  of  the  Clemeot  Talbot  Works. 

Xuw,  as  to  the  new  capital  proposed  to  be  issued,  with 
our  consent  I  will  endeavour,  as  brieHy  as  ]K)Ssible,  to 
outline  the  various  considerations  which  have  influenced  the 
directors  in  regard  to  the  new  capital  issue  for  which  we 
ask  your  approval.  After  a  very  exhaustive  investigation 
and  examination,  and  after  consultation  with  a  number  of 
our  largest  shareholders,  we  have  come  to  the  conclusion 
that  the  large  increase  in  the  capital  suggested  is  in  the 
best  interests  of  the  sliareholders,  and  is  imperative.  As 
.  explained  to  you  in  the  report,  we  have  recently  purchased 
outright  the-whole  of  tlie  share  interests  in  Clement  Talbot, 
Limited,  one  of  the  best-known  motor  works  in  this  country. 
Tlie  Talbot  car  is  a  car  which  hag  a  world-wide  reputation. 
The  works,  whicli  are  situated  in  I^ondon,  were  for  the 
mo.st  part  Imilt  prior  to  the  War,  and  therefore  stand  at  a 
cost  which  is  very  low  compared  with  the  present-day  values. 
During  the  War,  liowever,  large  additions  were  made  for 
special  Govermnent  contracts,  and  very  valuable  additions 
were  made  to  the  machine-shop  equipment,  with  the  result 
that  today  it  is  one  of  the  best-equipped  motor  works  in 
this  counti-y.  The  whole  of  the  land  and  works  are  freehold, 
and  contain  the  necessary  room  for  whatever  further  exten- 
sions may  be  deemed  desirable.  The  concern  is  a  live  going 
concern,  and  at  the  present  time  large  quantities  of  cars 
are  being  turned  out,  and  everything  that  can  possibly  be 
manufactured  for  a  long  time  ahead  is  already  sold.  It  is 
our  intention  to  institute  the  same  works  organisation  and 
methods  of  standardised  production  at  the  Talbot  Works 
which  have  been  so  successfully  in  operation  at  our  works  in 
France,  which  method  it  is  hardly  necessary  for  me  to  point 
out  will  materially  increase  the  production.  The  output 
of  the  Clement  Talbot  Works  in  the  past  has  been  very 
muih  ham[)ered  by  the  want  of  a  body-building  department. 
This  is  no.w  entirely  obviated  by  the  fact  that  this  Com- 
pany's body-building  factories  at  Fulham  provide  fnr  the 
additional  necessary  carriage  work  for  the  Talbot  chassis. 
A  further  advantage  of  this  amalgamation  of  interests  will 
be  found  in  the  fact  that  the  output  of  the  Company's 
foundry  and  stamjjing  plant  in  France  is  sufficient  to  provide 
practically  everything  that  the  Talbot  Works  have  hithejto 
been  compelled  to  purchase  outside,  and  this  is  the  point 
I  desire  to  emphasise,  as  it  is  mo.st  important  in  the  con- 
tinuation of  this  Talbot  business  and  will  be  very  valuable. 

Negotiations  lor  a  Further  Amnlgamation. 

The  amalgamation  of  our  interests  in  the  French  works 
with  the  Clement  Talbot  Works  has  already  resulted  in 
this  Company  being  approached  by  more  than  one  of  the 
leading  motor-car  concerns  in  this  country  with  a  view  to  a 
further  amalgamation  of  interests.  While  it  is  not  possible 
for  me  at  the  present  juncture,  as  you  will  understand,  to 
liefer  to  such  negotiations  in  more  detail,  the  position  which 
I  have  indicated  to  you  shows  a  desire  to  amalgamate  with 
ourselves,  which  is  gratifying  evidence  of  the  confidence 
which  other  people  Have  in  the  future  of  this  Company's 
production. 

Mr.  A.  Huntley  Walker  seconded  the  resolution,  which 
was  carried  unanimously. 

An  extraordinary  general  meeting  of  the  Company  was 
afterwards  held  to  consider  proposed  alterations  in  the 
."vrticles  of  association.  Mi»  James  Todd  again  presided  and 
proposed  the  resolution,  which  was  seconded  by  Mr.  A. 
Huntley   Walker  and  carried  unanimously. 


S.  SMITH  &  SONS  (MOTOR  ACCESSORIES  ,  LIMITED. 

'I'HE  fifth  ordinary  general  meeting  was  lield  on  Diieiiibcr  3 
at  Winchester  House,  Old  Broad  Ijtreet.  E.C.,  Mr.  Samuel 
Smith   iChairman  of   the   Company)  presiding. 

The    Secretary    (Mr     F.    A.    Cotterell)    having    read   the 
notice  convening  the  meeting. 

The  Chairman  said  :  I  regret  that  I  am  unable  this  year 
to  ask  you  to  dispense  with  the  usual  formality  of  taking 
the  accounts  as  read,  since  the  board  are  luiable  to  produce 
them  for  the  reasons  explained  in  the  report.  It  is  more 
particularly  a  matter  for  regret,  since  the  board  is  con- 
vinced that  tlie  accounts  would  have  proved  satisfactory  to 
you,  notwithstanding  that  they  cover  a  period  when  pro- 
duction was  at  its  lowest  ebb,  in  view  of  the  reconstruction 
work  which  had  to  be  faced  as  a  result  of  the  Company's 
activities  being  directed  to  peace-time  products  rather  than 
to  munitions  of  war.  In  some  of  my  earlier  addresses  you 
may  recall  that  I  pointed  out  that  the  Company's  factory 
had  been  erected  and  installed  with  a  view  to  its  easy 
adaptation  to  the  production-  of  the  Company's  ordinary  pro- 
ducts. It  is  fortimate  that  we  always  kept  this  point  stead- 
t.-.stly  in  view,  but  I  can  assure  you  the  difficulties  we  have 
had  to  face,  notwithstanding  this  care,  have  been  very  con- 
siderable. It  is  no  easy  matter  to  convert  a'  factory  eni- 
l)!oying  upwards  of  2,000  workpeople  from  one  business  to 
another,  but,  owing  to  the  energetic  assistance  we  have  re- 
ceived from  all  directing  heads  and  with  the  goodwill  of 
our  staff,  I  think  I  may  claim  that  your  Company  has  been 
one  of  the  first  to  overc-ome  these  ditficulties,  so  that  to-day 
,   we  are  in  full  swing  and   producing  at  a   higher  rate  than 


ever  before  in  the  history  of  the  Company,  even  including 
the  period  when  we  were  working  on  munitions,  wliere  the 
turnover  was  much  easier,  since  a  great  deal  of  the  work 
was  repetition.  The  work  in  hand  to-<lay  is  larger  than 
ever  in  the  history  of  the  Company.  We  have  laid  our 
selves  out  to  become  the  most  important  and  largest  motor 
accessories  manufacturers  m  the  United  Kingdom.  I  think 
there  can  be  no  doubt  that  we  occupy  that  proud  position 
today.  Practically  every  machine  we  haH  on  war  work 
ha*,  you  will  be  glad  to  hear,  been  adapted  to  postwar 
requirement*.  When  I  talk  about  production  to-day  you 
most  not  a.ssume  tliat  I  mean  delivery,  as  there  is  necessarily 
a  considerable  lapse  of  time  from  "the  first  operations  to 
the  actual  delivery  to  the  customer. 

Becotd  Sales. 
Tliis,  however,  I  can  tell  you— and  I  think  the  figure  i* 
eloquent  of  what  is  being  accomplished — that  the  actual  sales 
of  the  Company  and  its  subsidiaries  at  the  present  time 
are  at  the  late  of  approximately  £1,000.000  sterling  per 
annum,  a  higher  figure  than  theyhave  reached  at  any  time 
during  the  War  and  ten  times  the  pre-war  sales  of  the  Com 
paiiy.  The  board  anticipates  that  by  the  end  of  the  present 
financial  year  the  turnover  will  be  at  the  rat«  of  fi-oiii  one 
and  a  lialf  to  two  millions  per  annum.  An  increase  should, 
in  the  natural  order  of  things,  improve  the  ratio  of  e.^pen^es 
to  turnover  and  so  allow  a  somewhat  larger  }>rofit  to  be 
expected  ;  but,  while  1  make  this  statement,  1  ought  perhap,s 
to  qualify  it  with  another.  It  depends  entirely  upon  labour 
as  to  whether  these  ends  can  be  attained.  The  givater  the 
output  the  better  are  we  in  a  position  to  treat  our  work- 
people. Production  is  what  is  wanted  t-o-day,  not  only  for 
the  motor  trade  as  a  trade,  but  to  bring  down  pricce  and 
so  rehabilitate  the  former  financial  ixjsition  of  tliis  countrv 
as  being  the  first  in  the  world's  finance. 

Chief  Products. 

Before  moving  the  formal  resolutions  which  it  is  my  duty 
to  put  to  yon  and  then  to  adjourn  the  meeting  I  would  like 
to  first  call  your  attention  partictUarly  to  one  or  two  of  our 
chief  products.  Speedometers — The'  production  of  new 
models  is  now  in  full  swing  and  amounts  to  several  hundre<l.- 
daily.  The  demand  is  very  large,  and  at  present  far  ex 
ceede  the  supply.  Lighting  and  starting  equipment — Here 
we  are  one  of  the  comparatively  newcomers,  but  you  will 
be  gratified  to  know  that  the  equipment  has  been  recognised 
as  one  of  the  best  on  the  market,  and  has  been  adopted  as 
.standard  by  a  number  of  the  leading  British  manufactm'er.*. 
The  demand  is  very  large.  Production  is  increasing  week 
by  week,  and  we  are  at  present  turning  out  several  hundreds 
per  week.  We  anticipate  an  output  of  something  like  three- 
quarters  of  a  million  in  this  product  alone.  Carburet*«rs— 
Our  carbui-etter  has  also  been  standardised  by  .several  addi 
tional  firms,  and  there  is  a  st-eady  demand  "for  it.  M,L. 
Magneto— As  you  know,  we  purchase<l  a  controlling  interest 
in  this  concern.  Tlie  manufacture  of  the  magneto  is  pro- 
ceeding on  a  satisfactory  and  profitable  basis,  and  I  am  glad 
to  fonfirm  that  the  Board  coneider  we  have  made  a  very 
desirable  acquisition  to  the  business.  K.L.G.  Plug— Here, 
again,  we  are  doing  a  large  business,  and  the  sjiles  are  in- 
creasing. Mechanical  Horns  and  Motor  Wat<hes— These 
are  in  large  demaiKl,  which  we  are  endeavouring  m  meet. 
The  Company  is  increasing  its  selling  organitation  through- 
out Great  Britain,  the  British  Empire,  and  other  parts  of 
the  world,  and.  with  the  increasing  demand  for  the  Com- 
|>any's  manufactures  all  over  the  world,  I  am  confident  that 
the  business  will  expand. 

Mr.   A.   Gordon    Smith   (managing  director)    .seconded   the 
le.solution.    which    was   <arried    unanimou.«lv. 


TALTAL  RAILWAY  COMPANY.  LIMITED. 
The   thirty-eighth   annual   general   meeting     of     the    Taltal 
Railway  Company,  Limited,  was  held  on  December  .'5  at  River 
Plate  House,  Mr.  Charles  Woodbine  Parish  (the  Chairman) 
presiding. 

The    Secretary   (Mr.    D.  E.   Finnis)   read  the  notice  and 
the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  results  of  the  year's  working  showed 
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a  great  decrease  in  the  profits.  In  the  previous  year  they 
made  £295,909  gross  and  £151,548  net,  and  in  the  past  year 
£164,917  gross  and  £56,590  net.  a  t'alling-off  of  £94,958,  but 
shareholders  would  have  been  prepared  for  this  unfavourable 
result,  for  at  the  meeting  last  year  he  explained  the  Com- 
pany's prospects,  and  the  general  position  was  doubtless 
well  kno-ivn  to  them  and  to  all  who  took  an  interest. in  the 
future  of  nitrate.  Chile  doubtless  profited  by  the  War,  and 
it  was  not  to  be  expected  that  the  return  to  peace  and  normal 
conditions  could  be  got  over  without  more  or  less  disturbance  ; 
indeed,  he  thought  they  might  be  well  satisfied  that  the 
country  appeared  to  be  settling  down  so  quickly  and  the 
nitrat^e  industry  restarting  its  active  life  again.  Many  of 
the  oficinas  had  to  close  down  last  year,  as  their  ware- 
houses were  full  of  nitrate,  and  they  could  not  ship  their 
production.  This  practically  caused  a  stoppage  of  traffic  on 
the  Company's  line,  and.  in  fact,  they  had  been  working 
at  a  loss,  but  when  September  camo  some  s.lups  arrived,  and 
shipments  again  commenced.  The  directors  applied  to  the 
Chilean  Govei'ument  for  a  revision  of  the  rates.  They  had 
since  heard  that  the  Government  had  agreed  to  this,  and  he 
trusted  it  would  help  the  Company  to  some  extent  to  meet 
the  burden  of  increased  expense.  "For  the  first  five  months 
of  the  present  year  thev  estimated  their  gross"  receipts  at 
£70.238.  and  net  at  £26.962.  and  he  thought  they  might 
now  consider  tliat  tlie  rough  storm  of  the  nitrate  industry 
had  passed  and  that  smonthei'  water  was  within  sip^ht.  In 
addition  to  the  net  profits  of  £55.590,  they  had  received 
£11,510  interest  on  investments  and  had  brought  forward 
a  sum  of  £39,101,  making  together  £107,200.  From  this 
amount  they  had  provided  £24,000  fen-  Debenture  service  and 
£14,622  for  income  tax,  &c..  and.  after  deducting  the 
interim  dividend,  there  remained  £50,475.  From  this  sum 
they  now  pi-oposed  to  pay  a-  final  dividend  of  4%,  making 
6°o  for  the  year,  carrying  forward  £14.475.  Although  there 
might  yet  be  delays  before  their  railway  was  called  upon 
to  carry  a  normal  traffic,  their  whole  position  was  so  strong 
and  so  firmly  planted  that  they  could  look  to  the  future  with 
every  confidence.  With  regard  to  the  accounts,  the  out- 
standing Debentures  were  being  gradually  reduced  by  the 
action  of  the  sinking  fund.  Bills  receivable  figured  at  only 
£18.963.  against  £58,551  a  year  ago.  reflecting  clearly 
enough  the  reduced  .  business.  The  exchange  aajust,*nent 
account  had  been  reduced  from  £10.940  to  £4.520  owing  to 
the  heavy  fall  in  tlie  rate  of  exchange  from  16{|rf.  to  101-|rf. 
They  had  had  no  labour  troubles,  largely  due  to  the  excellent 
tact  and  good  managemetit  of  Mr.   Norton   and   his  staff. 

Mr.    Frank    Henderson,   Deputy   Chairman^   seconded   the 
resolution,  and  it  was   carried   unanimouslv. 


add.  and  that  is  with  reference  to  your  An.gola  land  con- 
cession, which,  as  you  will  have  seen  from  the  report,  now 
consists  of  five  blocks  of  125,000  acres  of  land  each,  which 
we  obtained  in  order  to  carrj',  out  cattle-ranchiug  on  a  larger 
scale,  and,  from  the  reports  I  have  received,  the  country 
appears  to  be  highly  adaptable  to  this  object.  With  regard 
to  the  Tanganyika  Concessions,  a  very  imi>ortant  stage  has 
been  reached  in  the  development  of  that  company.  You,  a.s 
large  shareholders  in  that  company,  will  benefit  accordingly 
in  tlie  future,  and,  in  addition,  as  I  have  already  mentioned, 
you  will  be  offered  individually  the  opportunity  of  taking 
up  new  shares  of  the  Tanganyika  Concessions.  Limited,  to 
the  extent  of   our  Company's  holding  of  old  shares. 

The   motion   was  carried  unanimously,    and   the  retiring 
directors  and  the  auditors  were  re-elected. 


ZAMBESIA  EXPLORING  COMPANY,  LIMITED. 

The  ordinary  general  meeting  of  the  Zambe^ia  Exploring 
Company.  Limited,  was  held  on  December  3  at  River  Plate 
House,  Finsbuiy.  Circus,  E.G.,  Mr.  Tyndale  White  (the 
Chairman)  presiding. 

The  Secretary  (Mr.  L.  Scotland)  having  read  the  notice 
and  the  reixirt  of  the  auditors. 

The  Chairman  formally  moved  the  adoption  of  the  report 
and  accounts. 

itr.  Sheffield  Neave  seconded  the  motion. 

Mr.  Robert  William.s  said  :  You  will  have  seen  in  the 
report  of  the  Tanganyika  Concessions,  Limited,  that  that 
company  is  issuing  to  its  shareholders  1,000.000  shares  at  £3 
each,  and  as  we  hold  174,644  shares  in  that  conijiany,  we  have 
the  right  to  apply  for  a  similar  number  of  new  shares.  We 
have  been  considering  this  matter  very,  carefully  and  have 
decided  that  it  is  in  the  best  interests  of  the  shareholders 
of  the  Zambesia  Exploring  Company  to  give  them  the  right 
to  apply  for  these  shares.  We  therefore  propose  to  give  you 
the  opportunity  of  subscribing  for  these  shares  at  the  issue 
price  of  £3  each,  and  a  notice  will  be  sent  to  you  to  enable 
you  to  exercise  this  right  if  you  so  desire.  'There  is  only 
one  other  matter  I  should  like  to  mention  on  the  accounts, 
and  this  is  in  connection  with  the  amount  paid  for  London 
and  African  expenses.  As  you  are  aware,  you  are  entitled. 
imder  the  agreement  you  have  made  with  my  firm,  to  receive 
one-third  of  that  firm's  profits,  and  next  year  you  will  partici- 
pate, under  that  agreement,  to  the  extent  of  over  £20,000.  I 
will  now  deal  with  your  interests  in  Tanganyika  Concessions. 
Union  Miniere  du  Haut  Katanga,  and  the  Benguella  Rail- 
way Company.  Even  under  the  ditlicult  conditions,  the  gross 
profits  of  the  Union  Miniere  for  1919  may  be  about  £700.000. 
and  during  1920  it  is  quite  likely  that  the  output  will  be 
steadily  increased  to  reach  a  rate  of  40.000  tons  per  annum. 
In  fact.  I  believe  we  will  get  40.000  tons  next  year.  The 
existing  furnace  capacity  is  fully  ecjual  to  it.  provided 
efficient  fuel  and  railway  facilities  can  he  provided.  The 
costs  of  copper  production  have  steadily  increased,  but  so 
also  has  the  selling  price  of  conper,  with  the  result  that  there 
has  always  been  a  good  margin  of  profit,  and  there  is  every 
likelihood  of  this  being  maintained  for  the  future.  With 
regard  to  the  Benguella  Railway  I  hope  soon  to  arrange  the 
necessary  financt  for  the  completion  of  the  line  and  to  start 
construction  so  soon  as  it  is  possible  to  do  so  on  anything 
like  an  economic  basis,  and  the  scheme  which  has  to-day  been 
passed  by  the  shareholdens  of  the  Taneanyika  Concessions. 
Limited,  for  the  repayment  of  their  Debenture  debt  will 
greatly  assist   those   negotiations.     I   have  only  one  word  to 


URAL  CASPIAN  OIL  CORPORATION.  LIMITED. 

The  eighth  ordinary  general  meeting  was  held  on  Decem- 
ber 3  at  Wincliest<?r  House,  Old  Broad  Street,  E.G.,  the  Hon. 
Reginald  Parker   (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  funds  in  Russia  have,  owing  to  the 
great  depreciation  of  the  rouble  and  the  heavy  demands  made 
upon  the  Company,  almost  reached  vanishing  point.  One 
item  on  which  you  will  naturally  recjuire  some  explanation 
is  the  great  increase  in  suudi-y  creditors,  which  at  the  end 
of  1917  stood  at  £12.815  and  at  the  end  of  1918.  £38,850.  A 
greater  portion  of  this  increase  is  in  respect  of  a  loan  of 
£23,000  which  the  Anglo-Saxon  made  to  us  at  the  request 
of  (jur  Manager  in  Gourieff.  This  sum  was  remitted,  bufc 
only  £10.000  of  it  was  used,  the  remaining  £13,000  beiji.g 
brouglit  back  shortly  after  the  close  of  the  year  1918  and 
repaid  to  the  lenders.  Since  then,  from  the  proceeds  of  the 
new  issue,  the  balance  of  this  loan  has  been  repaid.  Our 
latest  letter  from  our  .Manager  in  Russia  is  dated  Septem 
lier  3.  in  which  he  infonns  us  that  KolUOiak's  axmy  is  retreat- 
ing into  Siberia,  and  that  the  Bolshevists  have  advanced  to 
not  far  north  of  Kahiiukof.  which  is  half-way  between  Uralsk 
and  (iourieff,  which  points  are  about  200  miles  distant  from 
each  other.  In  consequence  of  these  conditions  there  has 
been  an  exodus  of  workmen  from  our  fields  to  the  Caucasus, 
creating  further  complications  to  those  already  existing.  I 
may  say  that  !Mr.  Kerbert,  our  Manager,  seems  very  con- 
fident that  our  fields  are  capable  of  large  production,  given 
improved  labour  conditions  and  the  opportunity  of  obtaining 
the  necessiiry  materials  for  drillin.g.  &c.,  but  with  affairs  in 
such  a  chaotic  condition  an  Russia  it  would  manifestly  be 
absurd  for  me  or  anyone  to  predict  when  we  shall  be  in  a 
position  to  realise  these  hopes.  The  yjresent  position  is  that 
there  is  naturally — owing  to  the  exodus  of  workmen  which 
has  taken  place  during  the  last  five  years — a  great  shortage 
of  labour,  ;ind  such  as  is  available  is  not  very  efficient  and 
is  very  expensive.  There  is  also  a  great  dearth  of  material, 
and  the  cost  of  drilling  materials  and  other  necessaries  is 
extremely  high.  Then  the  damage  resulting  to  locomotives 
and  rolling-stock  and  barges  is  so  considerable  that,  as  indi- 
cated in  the  report,  the  means  of  transport  are  totally 
inadequate  to  meet  the  needs  of  our  fields  and  other  fields 
in  Russia.  We  a,re  glad  to  hear  from  our  Mana.ger  that,  so 
far.  our  fields  have  escajied  serious  damage  from  Bolshevist 
depredations,  and  we  hope  that  the  enemy  will  still  find  it 
im)ira<.ticable  to  reach  the  somewhat  isolated  leiTitory  in 
which  our  fields  are  situated,  but  on  this,  as  on  all  .such  other 
questions,  it  is  quite  impossible  for  us  to  speak  with  cer- 
tainty. 

Mr.  E.   Hume  seconded  the  resolution,  whiili  was  carried 
inianimouslv. 


MALAYAN  TIN  DREDGING,  LIMITED. 

The  eightli  annual  general  meeting  was  held  on  December  4 
at  Winchester  House.  Old  Broad  Street.  Sir  Ernest  Wood- 
ford Birch,  K.C.;\I.G.  (Chairman  of  the  Company),  presiding.- 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
iiccounts,  .said  :  At  last  year's  meeting  I  mentioned  that  the 
Board  had  under  consideration  the  installation  of  two  more 
dredges  and  a  central  electric-power  station.  The  consent 
of  the  Treasury  was  obtained  in  March  last  to  the  issue  of 
79.000  shares,  which  we  estimated  to  be  sufficient  for  the 
cost  of  these  new  works.  An  issue  of  59,000  shares  was 
made  to  the  shareholders  at  a  price  of  £2  3.?.  per  share.  It 
was  fully  subscribed,  and  the  order  for  the  two  dredges  has 
been  placed.  You  will  see  from  the  profit  and  loss  account 
that  the  profit  on  the  year's  working  has  fallen  from  £66.854 
to  £40,497.  The  dredges  worked  about  the  same  number 
of  hours  and  cut  rather  more  ground,  but  the  ground  treated 
was  .08  of  a  kati  less  in  value,  and  the  price  realised  for 
tlie  tin  ore  w-as  $2.47  less  per  nicul  than  last  year.  This 
resulted  in  a  reduction  of  £26.000  in  the  sales  of  tin  ore. 
There  was  an  increase  of  £13.000  in  the  expenditure  at  the 
mine,  and  the  working  costs  per  cubic  yard  show  a  rise  of 
4.30  cents,  of  which  the  enhanced  cost  of  fuel.  £8,000.  is 
responsible  for  half.  The  balance  of  the  increase  is  due 
to  the  rise  of  wages  and  cost  of  materials.  In  view  of  the 
amount  carried  forward  from  last  year,  the  directors  have 
resolved  to  recommend  that  a  final  dividend  of  Is.  per  share 
be  paid.  This  dividend  will  practically  make  the  distrihu- 
tion    to   the    shareholders   equal    to   the   total    profits   earned 
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during  the  year  1918-19,  leaving  the  carry-f<»r\'rard  some- 
where about  £38,000,  subject  to  this  year's  assessment  for 
excess  profits  duty.  It  is  satisfactoi-y  to  note  that  this  is 
the  third  year  in  succession  in  respect  of  which  dividends 
.iliial  to  25%  have  been  paid. 

Captain  S.  H.  B.  Blandy,  in  seconding  the  motion,  said  : 
Our  Chairman  ha-s  just  referred  to  the  proposed  electric- 
power  plant  and  the  two  new  dredges.  After  prolonged 
consultation  with  our  consulting  engineers  and  electrical 
experts  we  have  amved  at  the  decision  that  the  Company's 
interests  will  be  be«t  served  by  allowing  the  electric-power 
scheme  to  remain  in  abeyance  for  the  time  being.  With 
regard  to  the  two  new  drtilges.  the  order  for  these  has  been 
placed,  and  though  the  work  thereon  has  been  delayed  by 
the  labour  troubles  and  difficulty  in  obtaining  steel  plates, 
fair  progress  is  now  being  made  and  the  pontoons  and  super- 
structure are  in  course  of  construction.  Each  dredge  will 
have  a  monthly  capacity  of  120,000  cubic  yards,  and  provided 
no  prolonged  delays  intervene  it  seems  reasonable  to  estimate 
that  both  dredges  should  be  working  on  the  property  by  the 
end  of  ne.xt  year. 

The  report  and  accoimts  wpr«  unanimously  adopt^-d, 

SENGAT  RUBBER  ESTATE,  LIMITED 

Thk  ninth  annual  general  meeting  of  the  Sengat  Rubbrt 
Kstate,  Limited,  was  held  on  December  3  at  the  offices, 
24  Rood  Lane.  K.C..  Mr.  Erie  Maxwell  (Chairman  of  th.' 
Comjiany)  presiding. 

The  Representative  of  the  .Secretaries  (Messrs.  Shand 
Haldano  ;uid  Comiiany)  read  the  notice  convening  the  meet- 
ing and   the  auditors'   report. 

The  Chairman,  in  moving  the  adoption  of  the  report  ainl 
accounts,  said  :  1  tliink  you  will  agree  with  me  that  the 
report  I  now  lay  before  you  is  a  more  satisfactory  one  tlwui 
shareholders  of  "this  Company  have  ever  had  before  them. 
Our  crop  would  have  been  considerably  larger  had  we  not 
adopted  the  policy  of  restriction  re<ommend<'d  by  the  Rubber 
Cwwers'  Association  and  reduced  our  output,  a  policy  which. 
1  think,  has  been  justified  by  results,  and,  had  it  been  more 
generally  adojited.  would  have  proved  a  still  greater  success, 
but  all  restriition  is  now  removed,  and  our  estimate  for 
tlie  current  year  is  596.000  lb.,  being  125.000  lb.  more  tluin 
was  harvested  in  the  year  under  review.  Our  total  .xpendi 
ture  wa*  slightly  less  than  that  of  the  previous  year,  being 
1«.  1.21'/.,  against  1<.  2.5M.  ;  and,  had  it  not  been  for  a 
serious  shortage  of  food  all  over  the  East,  which  at  one 
time  appeared  very  alarming,  and  which,  though  anxiety 
hiis  to  some  extent  now  ceased,  will  mean  increased  expendi- 
ture on  all  estates,  we  should  have  looked  for  a  considerable 
reduction  in  the  cost  of  production  during  the  current  season. 
Freight  also  continues  to  rise,  and  the  rate  at  present  is 
156a.  per  ton,  compared  with  less  than  half  that  in  pre- 
War  times.  Our  visiting  agent's  most  recent  report  is  very 
Cjood.  Labour  is  sufficient;  health  has  been  good,  both  of 
,  Europeans  and  natives,  during  the  year;  and  the  estate  is 
said  to  b<>  in  excellent  order.  We  have  to  face  a  consider- 
able expenditure  on  factories  and  oUier  buildings  to  cope 
with  our  increasing  crops,  and  we  have  also  a  .scheme  before 
iLs  for  ensuring  a  good  water  supply  for  all  the  labourers 
on  the  estate,  to  which  we  attach  gre.at  importance,  and 
which  will  involve  .some  extra  expenditure.  The  prosperity 
of  rubber  companies  naturally  depends  largely  upon  the  price 
of  the  raw  article.  We  have  to  face  a  very  largely  increasing 
output  from  all  E.-vstern  rubber-producing  countries.  On  the 
other  hand,  wo  expect  a  very  largely  increased  demand, 
and  it  is  .satisfactory  in  this  connection  to  know  that  there 
is  an  eagerness  to  purchase  crops  forw.ard  for  1920.  1921, 
and  even  for  1922,  at  prices  which,  under  present  conditions, 
would  prove  very  remunerative.  We  have  made  forward 
sales  of  six  tons  a  month  at  the  equivalent  of  2.-'.  2d.  per 
pound   in  L<mdon   for  1920. 

Mr.  J.  L.  Loudoan-Shand  -seconded  the  resolution,  which 
w;us  carrie<l  tmaiiimouslv. 


that  the  principal  sections  of  our  mine  at  the  present  time 
are  less  jiroiluctive  than  they  had  been  in  the  upper  levels. 
An  occurrence  of  this  kind  is  not  unfamiliar  to  thfise  ac- 
quainted with  quartz  reef  mining.  There  are  indications  of 
more  favourable  developments  awaiting  us  as  .soon  as  we  are 
in  a  position  to  attack  the  most  promising  sections.  I  may 
mention  the  deejiest  section — namely,  Ribblesdale's — as  one 
of  the  moet  encouraging  points  that  we  hope  to  make  furthei- 
discoveries  in.  We  have,  as  you  know,  a  large  property,  com- 
prising some  4,353  acres,  portions  of  which  are  at  present 
oidy  partially  explored,  and  even  in  our  lurrent  lateral  ex- 
tensioiiB  on  the  reef  there  is  always  the  possibility,  of  fresh 
shoots  being  met  with.  As  a  m.itter  of  fact,  only  recently 
we  liave  entered  ore  ground  of  good  value  at  the  deepest  level 
.south  of  McTaggart's  shaft,  which  is  a  point  of  considerable 
interest  to  us.  Our  Managers  for  a  Ion?  time  past  have  been 
engaged  upon  this  matter  of  deeper  sinkini;,  with  ite  accom 
p;uiying  lateral  e.\lensions  below  the  present  bottom  of  the 
mine,  .md  of  further  exploration  of  other  iKirts  of  the  pro- 
|>erty.  Mr.  IJullen,  our  Superintendent,  who  was  in  England 
on  leave,  assisted  at  their  deliberations,  and  we  have  now  the 
further  advantage  of  the  ))resence  of  Mr.  Henry  Taylor,  one 
of  our  .Managers,  cm  the  Kolar  field,  who  will,  with  Mr. 
Mullen.  '40  fully  into  all  details  relating  to  the  future  opening 
11)1  of  the  mine,  as  well  as  .ill  other  matters  affecting  the 
Company's  welfare.  Although,  ladies  and  gentlemen,  the 
))ast  record  of  the  Coni|>iiny  is  no  guarantee  of  its  future 
pro.sperity.  yet  1  think  that  a  mine  which  has  produced 
£20.000,000  worth  of  gold  and  is  still  carrying  m  depth  the 
reef  which  l>iis  given  such  results  may  be  looked  upon  as 
offering  an  unusually  good  prospect  of  renewed  success. 

Mr.  Edgar  Taylor  having  dealt  at  length  with  the  money 
position,  the  resolutions  were  then  submitted  to  the  meeting 
and  ado|)ted  by  the  rc'|uisito  majority  in  each  '  ascv 


,    MYSORE  GOLD  MINING  COMPANY,  LIMITED. 

An'  extraordinary  general  meeting  was  held  on  December  4 
at  the  Caiuion  Street  Hotel.  E.C.,  to  consider  and.  if  thought 
fit,  to  pas*  resolutions  providing  for  the  increase  of  the 
Company's  capital  to  £610.(X)0  by  the  creation  and  issue  c)f 
610.000  additional  shares  of  10^.  each,  to  rank  for  dividends 
in  respect  of  profit«  accruing  as  from  January  1.  1920 ;  and 
the  offer  of  such  shares  at  par,  in  the  first  instance,  to  the 
members  of  the  Company  registered  on  December  4.  in  the 
propo-.-tion  of  one  such  share  for  each  share  already  held. 
The  Right  Hon.  Lord  Glenconner  presided  in  the  absence  of 
Lord  Ribblesdale,  who  has  sailed  for  India. 

The  Sw-retary  (Mr.  W.  F.  Garland,  F.C.I.S.)  read  the 
notice  txinvening  the  meeting. 

The  Chairman  said  :  We  should  naturally  have  preferred 
that  the  occasion  had  not  arisen  for  us  to  increase  the  capital. 
But  I  think  you  all  realise  the  immense  difficulties  under 
which  we  have  been  conducting  our  operations  since  the  War 
broke  oiit.  We  state  in  our  circular  that  in  the  four  years 
to  December  31.  1918,  we  fell  behind  in  our  developments!, 
as  compared  with  the  four  years  preceding  the  War,  by  no 
less  than  51,000  feet,  or  nearly  ten  miles.  You  are  aware — 
for  we  have  referred  to  it  at  length  in  our  annual   reports — 


COLOMBIAN  MINING  AND  EXPLORATION  COMPANY, 
LIMITED. 

A  i:kskhm.  jiKciing  <'i  llic  .-liaiejiolders  of  lliii  Colombian 
Mining  and  Exploration  Company,  Limited,  was  held  on 
I)ecenU>er  3  at  Winchester  Hou.se,  Old  Broad  Street,  E.C. 

The  Ch;urmau  gave  a  description  of  his  recent  visit  to 
Colombia,  and  moved  the  confirmation  of  the  election  of  Sir 
Newton  J.  Moore  and  Mr.  John  Morgan  as  directors  of  the 
Company. 

The  Rev.  B.  G.  Boughton  Leigh  seconded  the  resolution, 
which  was  oaiTicd  mianimously. 

The  Hon.  Sir  Xewton  J.  Moore,  K.C.M.G.,  V.D.,  M.P.. 
.said  :  Ladies  and  Gentleman. — I  have  spent  some  time  in 
I'ciloMibia,  and  I  have  had  an  opportmiity  of  investigating  the 
I  idperties  that  you  hold  at  Marmato — the  gold  field.  I  need 
hardly  say  that  I  was  greatly  impresc^ed  by  the  wonderful 
extent  of  your  ore  de|x>sits  and  with  the  po.ssibilities  that  lie 
ahead  provided  proper  machinery  is  installed  and  the  mines 
are  worked  by  modem  methods.  As  you  know,  during  these 
last  five  years  you  have  simply  held  your  own.  Every  natural 
facility  for  c-heap  mining  is  available,  and  I  speak  witii 
some  knowledge  of  the  disabilities  which  exist  in  other  places 
both  in  regard  to  labour  and  other  matters.  You  have  good 
reserve,'^  of  timber  and  an  ample  supply  of  water,  and  labour 
is  plentiful,  efficient,  and  cheap,  but  I  want  you  to  realise, 
on  the  other  hand,  that  there  are  cei-tain  disabilities.  There 
is  the  cjuestion  of  cheap  transport  for  heavj'  sections  of 
mac  hineiT.  because  between  the  head  of  the  road  just  beyond 
.Medelliu  and  Marmato  it  is  practically  impassable  for 
v,heel>d  vehii  les,  and  conse(jue:itly  there  will  be  expense  in 
transporting  heavy  sections  of  machinei-y.  But  we  have  the 
satisfaction  that  it  is  only  one  cost.  It  is  not  a  very  expen- 
sive matter  to  send  gold,  when  it  is  won,  back  to  the  bank 
at  Medellin.  There  is  just  the  first  and  original  co.st  you 
have  got  to  face,  and  it  is  preferable  to  face  that  cx)st  in 
the  early  stages  rather  than  have  it  dumped  on  yon  at  a 
later  stage  of  your  existence.  I'  am  glad  that  the  board  has 
been  strengthened  by  the  inclusion  of  Mr.  Morgan,  who  has 
had  an  exceptional  experience  in  various  parts  of  the  world. 
As  far  as  I  am  personally  concerned,  I  should  have  no 
hesitation  in  taking  pait  in  the  management  of  any  company 
which  I  knew  would  have  available  the  support  and  experi- 
ence of  a  man  such  as  Mr.  Morgan,  whose  knowledge  and 
successful  management  date  back  many  years  ago  to  the 
Kalgoorlie  Goldfields  of  Western  Australia,  where  he  was 
responsible  for  the  management  of  one  of  the  most  successful 
mines   in   that   portion   of   hi«   Majesty's   dominions. 

The  vot<.'  of  thanks  w.is  imanimcjusly  accorded,  and  the 
])roceedings  then  terminated. 


FURNITURE 

for  Cash. 

The  best  stock  in  I^ndon  at 

LOWEST    PRICES 

for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 

238-241  Tottenham  Court  Road,  W.  l 
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MARCONI'S  WIRELESS  TELEGRAPH  CO..  LTD. 

lliuconi  House. 

Strand,  London,  ^Y.C.  2, 

iid  OLcembcr,  1919. 
Dear  Sir  (or  Madam). — 

On  the  13th  ultimo  at  an  Extraordinary  General  Meeting 
of  the  Company  a  Resolution  -was  jiassed  authorising  the 
increase  of  the  Company's  capital  by  £1.500.000.  The  Timcx 
report  of  the  proceedings  of  this  meeting  was  duly  forwardeil 
to  you. 

On  the  28th  ■ultimo  the  Confirmatory  Meeting  was  held. 
and  a  .copy  of  the  Times  report  of  the  proceedings  of  that 
meeting  is  enclosed  herewith. 

At  these  meetings  the  Chairman  informed  you  of  the 
;n.]JOrtant  and  extensive  developments  of  the  Company'.*  busi- 
ness aJid  the  necessity  for  the  substantial  increase  of  the 
Company's  capital  in  order  to  provide  for  the  commitments 
alieady  entered  into  and  to  be  ready  to  carry  out  the  offer, 
if  and  when  called  upon  to  do  so,  which  the  Conijjany  has 
made  to  the  Government  to  construct  and  organise  a  thorough 
and  efficient  Wireless  Telegraph  service  betwee.n  all  distant 
parts  of  the  Empire  and  the  Jl-other  Country. 

In  these  circumstances  and  for  the  reason  which  has 
already  been  given  at  the  Extraordinsuy  General  Meeting 
on  the  13th  November,  it  Ava.s  regarded  as  inexpedient  to 
distribuie  a  cash  bonus  to  the  Shareholders,  but  a  promise 
was  made  that  this  should  be  compensated  for  by  the  terms 
of  the  is.'sne  of  the  new  capital. 

The  Directors  have  pleasure  in  informing  yon  that  in 
fulfilment  of  tliis  promise  they  liave  decided  to  issue  the 
■whole  of  the  increased  cajiital  to  shareholders  only  at  £2 
per  share  premium.  This  will  entitle  every  shareholder, 
whether  he  holds  Preference  or  Ordinary  shares,  to  secure 
one  new  share  at  the  price  of  £3  for  every  share  he  may 
hold  on  the  4th  December.  1919,  when  the  register  will  be 
closed. 

Letters  of  allotment  and  renunciation  will  be  posted  to 
both  classes  of  shareholders,  and  due  provision/vill  be  made 
for  the  holders  of  Share  ^^'a'rrants  upon  fulfflment  of  tlii' 
necessary  formalities.  The  new  shares  will  rank  for  dividend.* 
declared  in  respect  of  the  period  commencing  1st  Januarv. 
1920,  but  in  all  other  respects  ■will  rank  pari  passu  with  the 
existing  1,250.000  Ordinary  shares  of  £1  each. 

The  transfer  books  will  be  closed  from  Thursday,  4th  De- 
cember, to  Tuesday,  9th  December,  inclusive,  for  the  pre 
paratioTi  of  allotment  letters,  which  w-ill  be  posted  to  the 
■5hareholders  on  or  about  the  8th  instant. 

It  will  be  remembered  that  the  Profit  and  Loss  Account 
■  or  the  year  ending  31st  December,  1918,  showed  a  net  profit 
.if  £597,938  9.9. .  which  together  with  the  amonnt  brou.ght 
forward  left  the  sum  of  £974.698  Us.  8(1.  to  the  credit  of 
Pi-ofit  and  Loss  Account.  After  payment  of  dividend* 
amounting  to  25'?^  for  the  year  on  the  Ordimn*  shares  ami 
22%  upon  the  Preference  shares  and  transferring  £150.000 
to  General  Reserve  Acconnt  (making  a  total  to  the  credit  of 
General  Reserve  of  £1,250,OCJ),  a  balance  of  £463,786  14j.  8(/. 
was  carried  forward  to  the  current  year's  account. 

'With  the  considerable  additional  capital  which  this  issue 
■vill  provide,  and  having  regard  to  the  immense  development 
-li  Wireless  Telegraphic  and  Telephonic  business  throuehout 
the  world,  the  earning  ■powers  of  the  Company  should  be 
greatly  enhanced.  The  Directors  are  confident  that  the  profits 
of  the  current  year  will  justify  them  in  maintaining  the  rate 
of  dividend,  and  there  is  every  reason  to  hope  that  the 
increase  in  the  capital  of  the  Company  shoTild  at  least  pro 
■luce  a  proportionate  increase  of  pi-«fits  in  future  years. 
I  am,  yonre  faithfuUv, 

H.   W.   CORBV. 

Secret,-i*rv. 


PORT  OF  MANCHESTER  MARINE  INSURANCE  CO. 

We  are  informed  that  lettei-s  of  allotment  and  vegrer 
in  connection  with  the  recent  capital  issue  of  this  Cmn- 
pany  will  be  despatched  early  next  week. 

HARPER  BEAN,  LIMITED. 

The  £6,000,000  issue  of  this  Company  lias  been  over- 
^\ibscribed. 


Beitish  East  Afeic.^  Coepor.\tion. — Shareholders 
of  this  Company  have  been  informed  tliis  week  that 
it  is  proposed  (1)  to  convert  the  20,000  Cumulative 
Participating  Preference  shares  into  Ordinary  shares, 
the  Company  paying  a  consideration  of  12J% ;  (2)  to 
capitalise  reserve  to  the  extent  of  £42,082"  lOs.,  and 
distribute  to  all  shareholders  one  new  share  for  each 
sis  shares  held;  (3)  to  increase  the  authorised  capital 
of  the  Company  to  £600,000  by  the  creation  of  400,000 
shares  of  10s.  each,  and  to  issue  200,000  Ordinary 
shares  at  15s.  per  share,  with  prior  rights  of  application 
to   shareholders. 
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Why  drink  German  Hocks  or  Moselles? 

When  FRANCE  our  ally  offers  us  the 
produce    of    her    beautiful    vineyards. 


ESTATE 
WINE 


Estate   wine! 


DO  YOU  KNOW! 

THAT  MOSELORO  ESTATE  WINE  is  superior  in  quality 
to  German  Hocks  and  Moselles  shipped  to 
England  before  the  War. 

THAT  MOSELORO  ESTATE  WINE  is  specially  selected 
from  the  choicest  vineyards  in  FRANCE. 

THAT  MOSELORO  ESTATE  WINE  is  a  White  Wine  of 
deHghtful  bouquet  and  elegant  flavour. 

THAT  MOSELORO  ESTATE  WINE  is  clean-tasting  and 
wholesome,  free  from  acidity,  and  recom- 
mended by  the  medical  profession-  for  those 
subject  to  Gout  and  Rheumatism. 


Moseloro  Wines  are  shipped  in  four  qualities  : 

MOSELORO  Qualite  Superieure.  Light  and  full 
flavour. 

MOSELORO  Estate  Wine.  Delightful  bouquet 
and  elegant  flavour. 

MOSELORO  Royal  Cabinet.  Lighter  in  charac- 
ter.    'Very  delicate. 

MOSELORO  Doctor.  The  finest  specimen  of 
White  Wine  shipped  to  this  country. 


Moseloro  can  be  o'jtained  from  all  leading  Wine  Merchants. 
Wholesale  Agents;  Moseloro,  15-160  Charlotte  St.,  London,  W.  i 
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BiRMiN'CHAii  Small  Arms. — .\t  the  annual  meeting 
last  October  a  broad  policy  of  development  was  out- 
lined for  this  Company,  and  it  was  made  clear  that 
it  would  require  increased  financial  resources.  Share- 
holders are  now  iiifonned  that  the  directors  have 
succeeded  in  making  provisional  arni/igements  for  the 
issue  of  12-year  notes  t-o  an  amount  of  I;2,o00,000,  the 
interest  carried  being  at  the  rate  of  6i%  per  annum. 
An  extraordinary  general  meeting  will  be  held  on 
Monday  for  the  pm-pose  of  authorising  the  necessary 
.  resolutions. 

In  the  new  (Jubilee)  number  of  the  "  Canada  Year- 
Book, '■  just  received,  are  included  the  principal  statis- 
tics of  the  Dominion  up  to  and  including  1917,  the 
year  during  which  Canada  aelebrated  the  fiftieth  anni- 
versary of  the  Confederation.  The  work  follows  on 
the  lines  of  previous  issues.  It  opens  with  an  article 
on  "  The  Story  of  the  Confederation  "  and  a  chrono- 
logical history  of  Canada,  giving  dates  of  leading 
events  since  1J97.  This  is  followed  by  a  statistical 
article  entitled  "Fifty  Years  of  Canadian  Progress." 
The  work  is  edited  by  Mr.  E.  H.  Godfrey,  F.S.S.,  and 
copies  can  be  obtained  from  the  offices  of  "  Canada," 
I  'raven  House,  113  Kingsway,  W.C.  2. 

"New  Zealand  Official  Year-Book,  1918."  Pre- 
pared under  the  instnictionsof  the  Government  of  New 
Zealand  by  Malcolm  Fraser,  Government  Statistician. 
The  present  issue  has  been  delayed  largely  on  account 
of  the  late  session  of  the  Dominion  Parliament,  and  the 
consequent  delay  in  the  release!  of  information  usually 
included.  It  follows  along  the  Unes  of  recent  past 
issues.  Where  possible  in  the  time  available  various 
'■-sections  have  been  erxtended  and  iiiemodielled.  The 
'  statistical  infoi-mation  has  generally  been  brought  up 
to  the  end  of  1917,  or  the  financial  year  1917-18,  and 
I  he  usual  <linrrranis  have  l)een  included. 


"The  New  Outlook."  By  Lord  Eobert  Cecil, 
M.P.  Price  Is.  net.  (London:  Geo.  Allen  and  Unwin, 
Limited.)  This  booklet  is  made  up  of  six  articles  by 
Lord  Robert  Cecil  on  the  League  of  Nations,  Industry, 
the  Problem  and  the  Remedy,  Finance,  Parliament, 
and  Ireland. 

The  British  Metal  and  Toy  Manufacturers,  Limited, 
of  Ely  Place,  Ilolbom  Circus,  are  making  consider- 
able strides  in  the  direction  of  settling  the  controversy 
with  regard  to  the  British  toy  industry.  The  Com- 
pany has  now  issued  an  attractive  brochure  setting 
forth  the  pi^ogress  it  has  made  in  the  industry.  Estab- 
lished in  1914  with  a  capital  of  jE1,0U0,  ihe  Company's 
factory  at  Clissold  Park  finds  employment  for  about 
■lUtJ  workpeople,  .\lthough  the  price  of  raw  material 
lias  increased  300%,  the  Company  has  succeeded  in 
keeping  the  average  selling  price  within  50%  increase 
on  pre-War  prices.  We  hope  the  enterprise  shown 
will  secure  the  Company's  hold  on  the  special  Ijusiness 
it  has  taken  up. 

It  is  announced  that  Sir  Laurence  Phillips.  Bart., 
has  disposed  of  his  interests  in  the  British  Drea^i- 
nought  Undenvriters,  Limited,  to  the  Unite<l  British 
Insurance  Company,  Limited,  and  is  rejoining  the 
board  of  that  Company.  From  Januarj-  1  next  the 
Dreadnought  policy  will  be  guaranteed  by  the  "United 
British  Insurance  Company,  Limited.   ^_ 

"  The  .\.B.C.  of  the  Federal  Resene  System." 
]iy  E.  W.  Kemmerer,  Ph.D.,  with  a  preface  by  Ben- 
jamin Strong,  LL.D.  •  Second  edition,  revised.  Price 
6.S.  6d.  net.  (London:  Oxford  University  Press.) 
This  book  is  an  attempt  to  set  forth  the  chief  reasons  ' 
why  the  Federal  Reserve  System  of  the  United  States 
was  called  into  being,  the  main  features  of  its  organisa- 
tion, and  how  it  works.  It  will  be  read  with  much 
interest  by  bankers  and  ooonomists  in  tliis  conntrv. 
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A 

A    PEACE   RISK. 

U 

Who  it  carrying  your  death  Riik  ? 

If  it  your  Family, 

or 

k  Life   Aiturauce   OfiBcc  ? 

WHY    NOT   LET  THE    PRUDENTIAL 

CARRY   IT? 

Cj 

THO  E  RALE.— COPIER  OF  THE 

1;  ••  TIMKS  ■■  for  tho  vcnrs  18941901.  April- 

l).wintR'r  190i,  1905.1911.'  .January-June  and 
ikfulwr-Deovmber  1912,  1913.  and  Jnnuar\- 
Miiroh   19M. 

Boun<l  in  quarterly  volumes  and  in  fairly 
ffitnd  .'ondition.     What    offers? 

Writo  Box  5258.  "  The  Statist,"  51  Cannon 
Street,    lyQudon,    B.C.  4. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

Belson  Xinee 

maintain  regular 
MAIL,  PASSENGER  &  FUEIGHT 

Services  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

fV'He  for  parliculan  to  ; 

H.  &  W.  NELSON,  LTD. 

He»d  Office : 

98  Leadenhall  St.,  London,  ELC5 

&  20  Water  St.,  Liverpool.  ' 


Undtr  Lantract  tw/A  tl.At.  O^^ernmenl. 

^hM  British  India 

■^       ^"^  Mail  &  Passenger  Services 

&aUiDll  from  LONDON.  IVIAKbtlLLLb.  Ac 

luifli   liurchan^talit. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,   AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&'O.     Auitrulutn     Tuktts     inttrciujngeabU   On* 

way  by   Actv     ZetLind    ShtpfitHg    Com^ny    (Xfa 

Panama)  or  *y  OrietU  Ltne. 


FotparticuUraof  Saihnir- apply  P.  &0.  i  BRITISH 
INDIA    Fdsscnger   Deot.    iw,    Lcadciihail  StrwC, 

Lonaon.  H-C.  3. 

BRtTtSH  iS'DlA  COMPASY.—Vot  eeneral  Infof 

nulion  apply  CRAY.  DAWFS  i  Co..  isa.  Leadco 

hall  Strert.  London.  E  C.  ^, 


CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
ohurch  St.,  E.C.3 
Tbos.  Cook  <jfe  Son, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Caps, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

etc. 

other    inform&tion 

Office,  3  and  4  Fen- 

West-end  Agency : 

125PaUM»U,S.W.i 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  Iambi  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion, hftR  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterlinR. 

NEW  ZEALAND  Is  rich  In  COAL.  IRON,  TIMBER,  GUM.  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmeri  and 
Workers  (or  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles.  Telegraphs  and  Talephonea,  124,000  miles,  ar«  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  oflus  solid 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  ths  Shaw,  Sarill 

and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  th* 

Federal  and  Shirs  Lines. 

Poll  Information  Ij  lapplied  &r«e  b7 

fHE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  418-416  Strand,  W.t 
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BANK  OF  MONTREAL 

Bstsbltshed  In  1117. 

Capital  Paid  np.  »2f  .nOfl.OOO. 

Reserve  Pand.  »20,onn.OOO. 

tfndlvlded  ProOta,  H,fi61,61'l. 

BOiBD    OP    DIRECTORS. 

Sir  Vincent  Meredith,  Bart  ,  President. 
Sir  Oharle!  Gordon,  G.B.E.,  Vice-President. 
B.    B.    An^9,    Kan.,   Lord    Shanshnessy,    K.O.V.O., 
0.  E.  Hosmer,  Esq.,  H.  E.  Drammond,  Esq.,  D.  Forbes 
Ansns,  Esq.,  William  McMister,  Bsq.,Lt.-Ool.  Herbert 
Molaon,  M.O., Harold  Kennedy,  Esq.,  H.  W.  Beauclerk, 
Haq.,  George  B.   Fraser,  Esq.,  Colonel  Henry.  Oock- 
•hatt,  t.  H.  Ashdown,  Rsq.,  E.  W.  Beatty,  Esq. 
Head  OfQce ;  Montreal. 
General  Manager:  Sir  Frederick  Williams-Taylor. 
A««l5tant  General  Managers:    P.  J.  Oookbum,   H.    B. 
Mackenzie,  G.  0.  Oassels,  D.  R.  Olarke. 

LONDON  OFPI0E9  : 

47  Thpeadneedle  Stre«t,  London,  E.C.  2. 
OWatfirloo  Place,  Pall  Mall,  S.W.  1. 
Paris  Agency  :  Bank  Of  Montreal  (France) 
17  Place  Vendnme,  Paris. 
I/ondon  Committee-    Sir  Thomas  Skinner,  Bart. 
P.  R.  S,  Tlalfo'ir   E^i"|. 
Manager  :   George  Oyri  1  Oassels. 
Financial    'grents   o'f  the   Government 
o^  the  Dominion  of  Canada. 
Branches  and  At'enolM  throoghotit  Canada  and  New- 
foondland;     also     tt     New     York,     Chicago,     San 
Pranciscn  and  Spok;  ne  In  the  United  states,  and  at 
Mexico  Olty. 

The  Bank  nndertakefl  monetary  business  with  all 
pirts  of  the  World  and  with  Its  numerous  Ri-anches 
offers  exceptional  facilities  for  the  transaction  ol  a 
general  Bankln^r  business  In  Canada,  Newfourdand, 
the  United  States,  Mexico  and  Prance. 


THE  ROYAL  F^ANK  OF  CANADA. 

Established  1869. 

Capital  Paid  up     ftie.ooo.on^ 

Reserve  Funds      SI 7,000,000 

Total  Assets «470,000.000 

Hefld  Offlee— MONTREAL. 
Bit  HERBERT  S.  HOLT,  E.  L.  PEASE. 

President.      Vice-President  &  Manatjing  Director, 

O.  B.  NEILL,  General    Manager. 

540  Branches  in  Canada   and   Newfoundland. 

Branches  in  Onba,  Porto  Rico,  Dominican  Republlo, 

Haiti,     G-aadeloupe,    Martinique,   Oosta    Rica    and 

Venezuela. 

BraNchKs  in  Urit!sh"We9T  Tndiks: 

Antigua.  Barbadca.   Gr*^nada,  St.  Kitts,    Bahamas, 

Dominica.     Jamaica,     Trinidad,     British     Guiana, 

British  Honduras. 
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BRAZIL 
BARCELONA,  SPAIN 
NEW  YORK  4CENCY 
LONDON  OFFICE  ... 

T.  E.  WHITLEY, 
Manmjer. 


Rio  de  Janeiro. 
...    Plaza  de  Cataluna  6. 
...    68  William  Street. 
..     Princes  Street,  E.C.  Z. 

JAMBS  MAOKIB, 
Joint    Manager, 


FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA   (FRANCE). 

Paris — 28  Rue  duQuatre  Septembre. 


THE      CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Paid-up  Capital  ...     $16,000,000  (£.?,082,192) 

Reserve  Pnnl     ...     $15,000,000  (£S.0S2,192) 

Preaidcni:    Sir   Edmund    Walker,   O.V.O.,   LL.D., 

General  Manager:    SIR  .TOHN  AIRD.,  [D.C.L. 

Assistant  Oeneral  Manager :   H.  V.  F.  J0NE3. 


Over  495  Branches  throughout  CANADA,  and 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


LONDON  OFFICE  :  2  LOMBARD  STREET,   E.C. 

A    pcneral     Banking     Business     conducted     with 
ALL  POINTS  IN  N'lRTH  AMERICA. 

0.  OAMBIE,  Manager. 


THE  EASTERN  BANK 

LIMITED. 

Ueml  Oijtce  : 
4  CROSBY  SQUARE.  LONDON.  E.C. 
Subseribed  Capital        ._       ...     £l,500,oo< 
Called  up       ...       .„       ._       ,„        £6Co,0O' 

Reserve  Fund        £110,00' 

Beserve  Liability  of  ShaFeholders  £90o,oo< 

BOARD  OF  DIRECTORS. 

The  Right  Hon.  Lord  BiLPOnR  of  Bdrleiqh,  K.l 

(Chairman). 
SIK  Edward  SiSSOON,  Bart.  J.  P.  FH^kell,  Esq. 
G.Bromley-Martin,  Esq.     Sir  .James  Leigh  Wooi 
EUILE  I'KANCQUl,  Esq.  K.B.E..  OB  ,  CM.i. 

J.  H.  Batty,  Esq. 
Branches : 
BOMBAY,      CALCUTTA.       BAGDAD,       BASR/ 
AMARA.      HtLlAH,     MOSUL. 
BASRA  Ciry,  Sub-Branch. 
The   Bank    isenfe  i>raltf,  Telegraphic  Tranefere  an 
Letters  of    Credit,    Negotiates  and    CoUecte    BilJt  ' 
Exchange,  and    transacts  BanKins  and  Apency  bas' 
nesp  in  connection  with  the  East. 

rtepo«it^  are  received  for  1.  2  or  3  years  at  five  pe 
cent,  per  annam,  and  on  carrent  accoLnts  interes' 
allowed  at  two  per  cent,  per  annum  on  tne  minimu 
conthly  balances. 

F.    H.   STTTTON.    Uamuet 


THE    MECHANICS     AND      METAIS 
NATIONAL    BANK 

O?  THR 

CITY    OF   NEW    YORK. 

EStABLISHED  1810. 


CAPITAL  (Pdllt  Paid)  ... 

SURPLug  AND  UNDIVIDED  PB0PIT3 


t6,O00,O0Q 
$12,000,000 


This  Banlf  finances  Exports  and  Imports,  Iniys 
and  sells  Foreign  E-xcliange,  Telegraphic  Transfers 
tc,  and  makes  collections  on  all  parts  of  the 
world. 

LONDON    BANKERS: 

LONDON  JOINT   CITY    AND   MIDLAND   BANE 
LIMITED. 

LONDON  COUNTY  WESTMINSTER  &  PARR'8 
B^NK    LIlWITEn. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILAAeLPHIA. 

CAPITAL  FULLY  PAID  ...     83.000.000.00 

SHAREHOLDERS'  LIABILITY       83,000  000,00 
SURPLUS  AND  PROFIT         ...      «7,500,0O0.00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers*  Checks 
availahle  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to  draw  on  the  United  States. 
Correspondence  solicited. 
Lo.SDoN  Aot: NTS- 
SAMUEL  IMONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD. 
LLOYDS  BANK  LIMITED. 
Cable  Address—"  FOURBANK. " 


CVENSKA      HANDELSBANKEN 

^^        f'Tha  S'v;dish  BanJc  of  Conimer:e."i 


NATIONAL     BANK      OF    INDIA, 

LIMITED* 

Baokers  to  the  OoTerzunent  In  British  But  Airioa  Uld 

Uganda. 

HEAD    OFFICE: 

26    BISHOPSQATB,   LONDON,    B.0. 2. 


Stocliho1tn> 
Handelsbaak 


amalgamatian 
with 


ead  Office 
Telegraphic  Addftss  .■ 


Oalcatta 
Bombay 
.  Madras 
Rankaktiebol  [Karachi 
Sodra  Sveri^e  Oawnpore 


STOCKHOLM. 

'  Han  dels  bank.** 


Own  Funds        ...         180,000,000  Kronor 

Own  Brancb.-s  :251  throuKhiut  th<i  whole  of  Sweden. 

THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 

Paid-up  Capital     £7SO,000    O    O 

(2o,OU0  Shares  of  £10  each) 

Reserve   Fund        £700,000    O    O 

Reserved  Profits        ...  £23,460     O    O 

Reserve  Liability   of   Sharelioldersi 
£250,000. 

Drafts  Issued,  Eemittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  WeBterD 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  AdelaldOt  H  Leadenhall  Street,  E.C. 


Lahore 
Amritsar 
Delhi 
Tuticorin 


Branches : 

Ooohln  (S.  India)     Zanilbar 

Ohlttagong  Mombaaa 

Rangoon  Nairobi 

Mandalaj  Naknra 

Aden  and  EiBamn 

Aden  Point  Entebbe 

Oolombo  Kampala 

Kandy  /Inja 

Newera  Bllya 

Dar-es-Salaam  1  Occnpled  Terrlto?y, 
Tanga  )  German  East  Africa. 


I  Brltlab 
\      Bart 

j    Airtoa 

f  Uganda 


BANK    OF 
NEW  SOUTH  WALES. 

Bstabllshed    1817. 
London  Office  :   29  Threadneedle  Street,  B.C  2. 

Paiil>np  Capital         £4,000,000 

Rmctv.  Fund 3,200,000 

RaHTv.  Liability  of  Proprieton    ...  4,000,000 


8UBS0RIBBD   CAPITAL  _        £3,000,000 

PAID  UP  OAPITAL  „         _       £1,800,000 

RBSBRVB   FUND  ...         ._         ...       £1,850,000 

LONDON  BiNEERS. — Bank  o(  Boeland  ;  National 
Provincial  Bank  of  England,  Limited;  National  Bank 
of  Scotlind,  Limited. 

The  Bank  conduots  every  description  of  Baatani 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  ba 
obtained  on  application  Interest  payable  /ana  JO 
ai.d  December  31. 

Ourreut  accounts  are  opened,  and  provided  they  do 
not  fait  betow  £200  interest  is  allowed  on  the  minimum 
monthly  balances  at  the  rate  of  2  per'cent.  per  annnm. 


IMPERIAL JANKJf  CANADA. 

Head  Office— TORONTO. 


£11,200,000 
Ktstt»»\t  Aueti,   31st  March,  1919        £67,075,870 

The  London  Office  Issues  Drafts  on  demand  on  Its 
Head  Office  and  Branches  in  Australia,  New  Zealand. 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Rills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Receives  De 
poeltfl  for  flxed  periods  on  terms  which  may  be 
Icnown  on  application  ;  and  conducts  every  description 
of  Australasian  Banking  BusiDes.«. 

TT.    MKLDRHM,    Assistant   Manasrer. 


Capital  Paid  up 
Reserve  Fund 


.     $7,000,000 
. -    «7 ,500,000 

Over  one  hundred  Branches  in  the  Provinces 
of  Ontario,  Quebec,  Manitoba,  Saskatchewan, 
Alberta  and  British  Columbia. 

Cable  or  Mail  Remittance  readily  made  to 
and  from  Great  Britain  and  Canada. 

Acients  in  Great  Britain  : 
ENGLAND- Lloyds    Bank    Limited,    London     and 

Branches. 

SCOTLAND— The  Comnnercial   Bank   of  Scotland 

{  Limited,  Edinburgh,  and  Branches. 

lIRELAND— Bank  of  Ireland,  Dublin,  and  Branches 

Apcnts  in  France  : 

Credit     Lyonnais. 

Lloyds  &  National  Provincial  Foreign  Bank  Limited. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegram,  .       39  CORNHILL,  LONDON,  E.C.  3.  Telephone, : 

"  Vdiico,  London."  -5 '  4  Avenue  (3  Una). 

CAPITAL   AUTHORISED  &  SUBSCRIBED      £2,000,000 

CAPITAL   PAID    UP £1,000,000 

RESERVE  FUND -       £1.000.000 

Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 

At  Call  ■        ■       .-        ■        -       .-        ■        -  4  % 

At  7  and  14  days  or  longer  notice     -       -  4i% 

The  Company  discounts  approved  Bank  and  Mercantile  acceptance*. 

effects  Purchases  and  Sales  of  Government  Stocks,  Treasury  Bills,  Shan» 

and  other  Securities  on  the  usual  terms,  and  grants  loans  on  approved 

securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 


6lh  November.  1919. 


Printed  by  8P0TT1SW00DE.  BALLANTYNE  &  CO.,  LTD.,  atl  New  Street  Square,   E.C.  4,  and  Published  by  the  Proprietors  of 
■■The  Btatiat"  at  their  OiBoes.  61  Cannon  Stieeit,  B.O    4.  in  the  City  of  London,  England.— December  6,  1919. 
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ASSURANCE    COMPANY,    Ltd. 

AU      clrae*     of     INSURANCE,      mcladins      UFE,      FIRE, 

MARINE,        ACCIDENT,        PROPERTY         INVESTMENT, 

EMPLOYERS'   UABILITY.    ic,    at    «ry    f.vonrsble   r«te., 

PROSPECTUS  ON  APPLICATION. 

ASSETS    EXCEED       £1.500,000. 

Makaoiso  DiliKrTort:     J.  Hi '.  NCIH.  O.BF..,  J. P.,  P>.3. 

Htad   Oifrta:  NATIONAL   HOUSE,  NEWGATE  STREET,    LONDON,  E.C,  1, 

tfariiu  UndtTirriling  Roorm  :  74  (.oR.Mdl.L.  I.omm'S.   V.A'.'i. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cbl«r Office:  OXFOBD  STRBBT.  MANCBBSTBB. 


Annual  Income  Exceeds 
Assets  Exceed 
Olaims  Paid  Exceed     • 


£4,700,000 
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Friday,  Dcceniher  12,  1919. 

r-Cvnawsrt  E4TB-«  <-PB«Tiooi  Rati-i 
%         Fixed  %  Fixzd 

Bank  Of  England  Rate—     6(Nov.  6,'l9j    6      Apr.  6,'17 
Deposit  Rates  :— 

banks  ic  Diecnt.  Ho.  (Call)  4    (Nov.  6. '19)  3Jt       Oct.  6,  '19 
DiBConnt  HouBes  (NoUce)._  4 J  (Nov.  6,  19)  SJ        Oct.  6,  '19 

The  special  rate  ol  4)%  allo'.veil  by  tbe  Bank  of  Knglanil  on  (orolgn  mosey 
has  been  aboUebed. 
I  Foreign  and  Colonial  banks  give  Special  Batea  odIjt  npon  depoilt«;isr  a  year 

Discount  Rates :—  WDay..    3mo<.    4Moi.    eMo.. 

%  *  *  c? 

Treasury  Bills —  H        —        °i 

Bank  Bills        .-         ...  5$  Sf  5|        6 

Trade  BillB       ^         ._         ~.  —  6-6^      6}  6] 


The  Short-loan  laaikc-t  \\as  amply  supplied  willi 
credits  during  the  week.  So  plentiful  was  the  supply 
that,  whilst  weekly  fixtures  still  commanded  4%  to 
U%,  the  rate  for  short  loans  sekloin  rose  above  3%, 
ami  towards  the  close  of  the  day  balances  were  chang- 
ing hands  at  as  low  as  U%.  In  the  Discount  market 
this  condition  of  ease  was  somewhat  offset  by  the 
considerable  supply  of  bills  offering.  The  easy  mone- 
tai-}-  condition  brought  joint  stock  banks  forward  as 
purchasers.  Business  was  done  in  January  bills, 
wiiich  were  in  good  supply  towards  the  end  of  the 
week  at  5A%  to  5i%.  For  February  maturities  the 
ruling  rate  was  oft  % .  There  was  a  strong  demand  for 
December  bills  at  a  rate  as  low  as  3*%,  but  only  a 
scant  supply  was  available. 

Foreign  exchange  movements  were  wild  and 
erratic.  The  New  York  rate  seemed  determined  to 
seek  lower  levels,  falling  steadily  from  $3.85|  on 
Monday  to  $3.75  on  Thursday,  on  which  day  it  had 
been  quotetl  at  one  time  as  low  as  $3.72.  S'uch  a 
variety  of  factors  are  operating  on  this  rate  just  at 
present  that  it  becomes  difficult  to  draw  any  definite 
conclusion  from  its  movements.  To  begin  with,  there 
is  the  effect  of  the  withdrawal  of  American  balances 
that  has  been  taking  place,  especially  since  the  middle 
of  last  month,  .\gain,  it  is  held  that  French  pur- 
chases of  dollars  vid  London,  in  conjunction  with  the 
tendency  of  merchants  to  anticipate  future  payments 
to  .\inerica  rather  than  risk  more  unfavourable  rates 
when  these  payments  mature,  tend  to  keep  the  exist- 
ing quotation  rather  low.  No  less  vital  is  the  depress- 
ing influence  exercised  by  the  uncertainty  «)f  .\mencd's 
attitude  towards  the  Peace  Treaty.  That  the  rate  is 
not  entirelv  the  outcome  of  foreign  trade  relationships 
•finds  verification  in  the  satisfactory  nature  of  the 
November  trade  returns.  Imports  into  the"  United 
Kingdom  amount  to  £143,600,000,  or  nearly 
£10  000,000  less  than  the  previous  month.  Exports, 
at  £107,400,000,  are  nearly  £9,000.0(X»  higher.  Thus 
the  unfavourable  trade  balance  is  as  !cw  as 
£36  200,000  as  compared  with  £54,800,000  for  Octo- 
ber,' At  the  same  time,  it  is  well  to  bear  in  mind 
that  the  decline  in  imports  may  in  part  be  due  to  the 
American  coal  strike.  Tho  steady  growth  of  the 
export  trade  is,  ho^^■ever,  a  most  encouraging  omen. 
For  the  11  months  of  the  year  the  adverselrade  balance 
works  out  at  £617,000,0<X).  Taking  into  account  our 
"invisible  exports."  the  President  of  the  Board  of 
Trwle  anticipates  tfiat,  allowing  for  the  December 
balance  not  much  more  than  one-fourth  of  the  total 
adverse 'balance  will  remain.  In  financial  circles  the 
estimate  for  these  "  invisible  exports,"  which  consist 
of  income  from  freights,  foreign  iin;eatments^nd 
sun'^hy  other  senices,  amounts  to  £540,000,000  to 
£510  bOO.OO*").  approximately.  Should  this  be 
approximately  correct,  even  the  lower  amount  would 
serve  to  extinguish  at  least  four-fifths  of  the  total, 
estimating  the  December  balance  to  be  as  unfavour- 
able as  that  of  October. 

Fluctuations  of  Continental  rates  were  still  more 
pronounced.  The  frat^c  v. eakened  fix)m  4 '2  50 onMon- 
day  to  43.70  on  ^Yednesday.     It  recovered  on  Ihurs- 
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day  to  43.  Undoubtedly  tlie  chief  factor  in  the  per- 
.sistent  fall  of  the  franc  is  the  necessity  of  paying  for 
the  large  imports  from  Ameiica  in  the  absence  of 
credits.  The  improvement  on  Thursday  is  asso:iat-ed 
generally  with  the  reported  success  of  the  Premium 
Bond  flotation.  The  Italian  rate  relapsed  persistently 
from  49.65  on  Monday  to  50.50  on  Thursday.  The 
mark  depreciated,  too,  the  quotation  rising  from 
187.50  on  Monday  to  IQCi  o:i  Tuesday,  and  then  im- 
proving to  181^  on  Thursday.  The  Brazilian  ex- 
change still  continues  at  a  premium,  but  is  subject 
to  in-egular  oscillations.  Having  relapsed  to  ll^d.  on 
Monday,  it  moved  up  again  to  18id.  on  Wednesday. 
From  Eio  come  reports  of  the  reduction  in  exports 
in  consequence  of  tliis  premium,  which  is  said  to  be 
due  partly  to  speculation  on  the  exchanges  and  partly 
to  extensive  sales  of  coffee. 

The  official  return  of  income  and  expenditure  for 
the  week  ended  December  G  bears  the  imprint  of  the 
distribution  of  the  dividends  o^  the  5%  War 
Loan,  which  took  place  on  December  1.  Expenditure 
in  connection  with  interest  on  War  Debt  is  returned  at 
<647,391;514.  The  total  expenditure  amounts,  in  con- 
sequence, to  £60,195,473,  as  compared  with 
£25,118,164  for  the  previous  week.  In  this  gi-eater 
total,  however,  the  amount  included  for  supply  ser- 
vices is  only  £12,540,000,  whereas  for  the  week  ended 
Novemlier  29  the  outlay  on  these  sendees  was 
£22,398,-500.  Revenue  'hroug.ht  jn  £15,116,736  as 
compared  with  the  previous  yield  of  £14,246,637.  Of 
tliis,  excess  profits  duty  accounted  for  over  £6,000,000. 
Eeceipts  from  Treasuiy  bills  were  £17,000,000  lower 
than  last  week,  being  returned  at  £51,259,000.  How- 
ever, a  substantial  i-eduction  in  maturities  from 
£71,697,000  to  £39,530,000  brought  the  Government 
a  net  receipt  of  £12,000,000  approximately.  War 
Savings  Certificates  afforded  a  net  yield  of  £450,000. 
In  view  of  the  liability  in  respect  of  the  large  divi- 
dend on  the  5%  War  Loan,  total  receipts,  both 
from  revenue  and  Treasuiy  bills,  proved  inadequate. 
Consequently,  the  Government  were  compelled  to 
Iwrrow  £39,700,000  on  Ways  and  Means  Advances. 
But  as  they  repaid  £3,500,000  of  the  outstanding 
balance,  the  net  result  was  to  add  £36,200,000  to  the 
total  of  this  liability.  Looked  at  from  this  standpoint 
the  apparent  reduction  of  expenchture  on  supply  ser- 
vices from  £:^2,398.000  to  £12,540,000  has  another 
and  stranger  significance.  Probably  it  is  due  to  the 
deliberate  postponement  of  payment  lor  expenditure 
incun-ed  on  these  sei-vices  during  the  week  with  the 
laudable  desire  of  helping  to  keep  the  amount  which  it 
was  necessai7  to  bonow  on  Ways  and  Means  Advances 
as  low  as  possible.  Subsequent  returns  of  the  outlay  on 
supply  sei-vices  will  show  to  what  extent  this  assump- 
tion is  trae.  Meanwhile  the  final  result  has  been  to 
increase  the  outstanding  total  of  Ways  and  Means  Ad- 
vances from  £209,582,000  to  £245,782,000— the  high- 
est figure  recorded  since  October  18;  while  the  total 
of  Treasury  bills"  outstanding  has  advanced  to 
£1,100,368,000.  Thus  the  total  of  the  Floating  Debt 
now  amounts  to  £1,346,150,000— a  tot-al  not  ap- 
proached since  July  19. 

For  the  week  ended  December  10  the  issue  of 
CuiTency  notes  amounts  to  £8,112,744.  As  notes 
cancelled  during  the  week  are  returned  at  £5,097,609, 
there  has  been  an  increased  issue  of  £3,015,135 
which  raises  the  outstanding  issue  to  £343,292,645. 
Most  likely  this  expansion  is  intimately  connected  with 
the  customary  demands  for  cun-ency  during  the  Christ- 
m.as  season.  This  additional  issue  has  been  backed  by 
an  increase  of  £400,000  in  Bank  of  England  notes,  the 
total  of  which  now  stands  at  £3,100,UOO  in  the  Currency 
note  Redemption  account.  Government  securities  are 
neai-ly  £2,000,000  higher  at  £324,532,616;  while  a 
reduction  of  over  £300,000  lowers  the  balance  of  the 
account  at  the  Bank  of  England  to  £2,921,412. 

BANK   OF  ENGLAND. 

The  Bank  of  England  return  this  week  is  of  the  quite 
ordinary  kind,  there  being  no  particular  outstandmg 


feature,  excep-ting  a  further  addition  of  £450,000  to 
the  note  circulation,  which  vei-y  nearly  corresponds 
with  an  allocation  of  £400,000  of  notes  to  the  Currency 
Note  Redemption  Account.  In  consequence  of  this, 
and  a  diminution  of  £130,000  in  the  gold  and  silver 
coin,  there  is  a  contraction  of  £580,000  in  the  reserve. 
Its  proportion  to  liabill'ties,  however,  is  slightly  better 
at  13.6%,  as  against  13.2%.  This  is  the  outcome  oi 
a  fau'ly  considerable  reduction  in  the  deposit  liabilitiee. 
Ti-easury  bill  applications  are  reflected  in  "other" 
deposits,  which  are  down  nearly  £9,000,000  on  fch* 
week.  To  the  extent  of  £1,735,000  the  effect  is  seen 
in  the  reduction  of  "  other  "  securities.  The  Govern- 
ment reduced  its  indebtedness  to  the  Bank  by 
£7,000,000,  and  its  deposits  declined  £620,000  to 
£20,174,000. 


NEW  YORK. 


The  reUn-n  shov.ing  the  position  of  the  Banks  associated 
with  the  New  York  clearing-house  for  the  week  ended 
December  6,  reflects  to  some  extent  the  dislocation  of 
trade  caused  by  the  coal  strike,  the  tei-mination  of 
which  has  just  been  announced.  A  reduction  of 
$36,010,000  is  recorded  in  the  amount  of  loans,  dis- 
counts, and  investments,  leaving  the  total  at 
$5,144,330,000.  An  addition  of  $2,600,000  to  cash  in 
hand  raises  the  total  to  $103,100,000.  The  aggregate 
resei-ve  has  suffered  a  slight  decline  to  $597,950,000; 
but  the  excess  reserve  lias  been  strengtliened  by 
$3,620,000,  and  now. stands  at  $48,780,000.  With- 
drawals of  $24,950,000  from  net  demand  deposits  and 
$15,610,CK.10  from  net  time  deposits,  reduce  these  totals 
respectively  to  $4,132,910,000  and  $251,180,000.  A 
sul>stantial  addition  of  $41,370,000  increases  tho  total 
of  Government  deposits  to-$139,950,000.  A  slight 
expansion  of  $150,000  brings  the  note  circulation  up  to 
$36,690,000.  Equally  interesting  are  the  clianges  ill 
the  position  of  the  Federal  Reserve  Banks.  The  circu- 
lation of  Federal  Reser^■e  notes  has  increased  by 
$29,080,000  to  the  record  total  of  $2,881,360,000. 
This  expansion  in  note  circulation,  common  alike  to  the 
Federal  Resei-ve  Banks  and  the  New  York  City  Banks, 
is  probably  due  to  the  demand  for  currency  for  the 
approaching  holiday  season.  A  loss  of  $127,880,000 
reduces  net  deposits  to  $1,761,520,000;  whilst  a  reduc- 
tion of  $58,360,000  in  Government  deposits  lowers  the 
total  to  $39,800,000.  Of  the  reduction  in  net  deposits 
$4,700,000  is  said  to  represent  the  withdrawal  of 
foreign  Government  deposits.  Bills  purchased  in  the 
open  market  have  increased  by  $18,620,1000  to 
$5x4,220,000.  But  this  increase  has  been  more  than 
offset  by  the  large  reduction  of  $106,100,000  in  th6 
total  of  bills  discounted,  which  is  now  returned  at 
$2,108,110,000.  This  contraction,  in  conjunction  with 
a  like  contraction  in  the  loans,  discounts,  and  invest- 
ments of  the  New  York  Banks,  i-epresents  probably  in 
part  a  measure  of  the  decline  in  trade  owing  to  the  coal 
strike,  and  in  part,  a  continuance  of  tlie  policy  of  calling 
in  loans  for  speculative  purposes.  There  has  been  a 
loss  of  $14,960,000  in  the  gold  held  by  the  banks, 
which  is  estimated  at  $796,370,000.  Consequently, 
there  has  been  a  decline  of  $6,380,000  in  the  total  gold 
resen-es  to  $2,087,260,000.  This  loss  of  gold  is  gener- 
ally connected  with  the  export  of  $10,000,000  to  Argen- 
tina, where  it  is  required,  so  it  is  said,  to  strengthen  the 
reserves  in  view  of  contemplated  loans  to  Europe. 

Information  to  hand  from  New  York  dwells  with 
great  emphasis  on  the  wave  of  speculation,  not  merely 
in  stocks,  but  also  in  land,  cotton,  grain,  and  commo- 
dities generally,  that  swept  over  America  with  growing 
intensity  since  mid-summer.  The  crisis  of  the  middle 
of  last  month  has  not  apparently  been  taken  to  heart. 
The  increase  in  the  re-discount  rate  of  the  Federal 
Resen'e  system  has,  it  is  ti-ue,  brought  about  a  contrac- 
tion of  loans  in  the  New  York  area.  Against  this  has 
to  l>e  recorded  an  expansion  in  the  interior  and  a  steady 
progi'ess  of  speculative  transactions  in  the  South  and 
West.  The  necessity  for  keeping  this  tendency  to- 
wards speculation  within  due  bounds  is  fully  realised  by 
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the  competent  authorities.  Preliminary  steps  have 
ab-eady  been  taken  by  the  American  Acceptance  Council 
to  bnng  about  a  system  of  fortnightly  settlements  on 
the  New  York  Stock  Exchange.  This  action  met  witli 
tlie  unaminous  approval  of  the  principal  moneylenders 
and  Banks  of  New  York.  Tliey  realised  how  much  more 
stable  the  mai'ket  would  be  if  the  existing  call  money 
market  were  abolished  and  replaced  by  a  system  under 
winch  the  stock  market  would  be  financed  for  a  term 
instead  of  the  present  daily  settlement  with  short-term 
loans.  The  opinion  is  also  prevalent  that  further  ad- 
vances m  thovPederal  Reserve  discount  rates  may  be 
required  to  restore  nomial  conditions.  During  the  last 
week  of  November  the  rate  for  call  money  was  as  low  as 
7%  m  New  York ;  but  the  general  belief  that  any  undue 
extension  of  speculation  would  only  result  in  increased 
rates,  kept  tlie  scale  of  operations  comparatively  small. 
Meanwlule,  prime  commercial  paper  continues  to  com- 
mand rates  vaiying  from  5i%to  5i%  ;  but  good  judges 
maintain  that  the  near  future  will  witness  a  minimum 
rateof5J%. 


INDIA. 

The  market  for  India  Council  bills  is  still  "aining 
strength.  For  the  week  ended  December"  9  an 
ofier  of  Es.  80,00,000  was  met  by  applications  for 
Es.  211,95,000— nine  lacs  more  than  the  record  total 
of  last  week.  Bills  were  in  small  demand,  tendei-s 
being  received  for  Es.  1,35,000  at  the  rate  of  2s.  2U. 
per  rupee,  but  no  allotments  were  made.  Applicants 
•for  immediate  telegraphic  transfers  amounting  to 
Es.  13,00,000  had  also  to  submit  to  this  disappoint- 
ment, although  the  prices  offered  ranged  from  2s.  2id. 
to  2s.  3d.  As  in  previous  weeks,  the  demand  concen- 
trated on  deferred  tolegiaphic  transfers.  In  this  sec- 
tion applications  were  received  to  a  total  of 
Es.  197,60,000.  and  allotments  amounted  to 
Es.  80,0<:),000,  the  total  amount  on  offer.  Competi- 
tion was  far  keener  than  any  other  week,  the  lowest 
rate  offered  Ix-ing  2s.  2Ad.l  as  compared  with  the 
official  minimum  of  2s.  im.,  whilst  the  highest  offer 
reached  2s.  3-?id.  Tenders  at  2s.  3^^.  and  above  were 
accepted  in  full ;  but  only  15%  was  allotted  to  apph- 
cants  offering  2s.  3M.  Next  week  tenders  will  be 
received  for  Es.  80,00,000. 


Eecent  movements  in   the  Cun-ency    Returns  are 
shown  below : 


IBI9 
Not.  39  ' 

Nor.  22  . 
Vov.  15  . 
Not.  7  . 
Oct.  »1  . 
Oct.  23  . 
Oct.  15  . 
Oct.  7  . 
Sept.SO    . 


AmoaDt.,, 


Dmfts  on — 
C«lcatt> 
BombAj 
Usdraa 


'Note 
Clmuls- 
tion 
LncB 
...  17,9f.7 
..    17.939 
..    Ii<,004' 
..    17,(117 
..    17,539 
..    17.421 
..    17,473 
..    17.249 
..  17,186 


In 
India 
f^ac« 
4,7+1 

4.792 
'  4,883 
l.99t 
6  093 
5,069 
5,090 
5,088 
6.097 


-.Silver- 


Else- 
where Total 
Laca  Laca 

—  4,744 

—  4. 792 

—  4,88.1 

—  4.994 

—  6,092 

—  6,069 

—  6,090 

—  6,088 
6,097 


, Gold , 

In  Else- 
Tndia  where 
TtBcs  Laos 
ViH-i  916 
2.186  l.nno 
2,258  910 
2.126     674 

1,925      f.59 


%ot 
Metallic  Oovernment 


1  — 


1,910 
1,829 
1,832 
1,846 


•  Highest  since  war  began. 


489 
COO 
376 
391 


Res. 

to 

Notes 

44-6 

44-6 
44.7 
43-6 
43-2 
42  !> 
43-1 
42-3 
42.1 


.  'Securitie-^-N 
Indian  Rritlsb 

Lacs  Laca 
1,703  8.256 
1.703  8,250 
1,703  8,250 
1,703  8,260 
1,708  8,260 
1,703  8,250 
1,703  8,260 
1,703  8,2.50 
1,703    8.250 


INDIA  COUNCIL  SALES. 

'„„      . -This  Week ,  sext  Week 

B.Bn  oTonn    T>    5?''?'L°„°„'  Allotted        To  be  Offered 

...    Rs.SO.00,000    Rs.211,9r,,00fl        Rs>0.00,000       R8.80,00,000 

AllotTnents  on  Tuesday,  December  9,   1919. 

2 — Bills ,        ^Deterred  T.T..^  ^Immediate  T.T.-^ 

Bs.        Rate  Rs.  Eat«  Bs.         Rate 

—  —  58,00,000     •-'...  7-2654. 

—  —  1'2,00,000     2<.  7-371d.        —  — 


»ll?f!i  -  ~  —         80.00,000  —  _  _ 

l!^!J  ^^"l  }-}l}t'  ^  °'- ■  *•  l'^'*'-  R8.2S,11,35,000  „  £2J  -.M 7,79 
Sale3,Apr.  l,1918,toMaroh31,1919,  R3.15.50,bo,000  ,,  £11  616  764 
Sales,  April  1.  1917,  to  March  31.1918.  Rs.  15.20.00.000    .V      Ml.loe^l' 

SILVER. 

Silver  achieved  a  new  price  record  this  week.  On 
Monday  u  w-s  (.-oted  lo\d.  cash  and  743^.  forward. 
Tuesday  witnessed  a  slight  relapse  to  "6d.  cash  and 
73|d,  fonvard.  Then  came  a  recoven-  to  lo\d.  cash 
but  only  13%d  fonvai-d.  On  Thui-sday  the  record  cash 
quotation  of  76^^/.  was  reached,  with  74^d.  fonvard. 
To-day  this  record  was  broken  with  a  price  of  If^^d 
cash  and  l^d.  fonvaitl. 


Details  as  regards  the  disposal  of  the  70,000,000  ozs. 
recently  released  by  America  have  now  come  to  hand. 
.\iTangernents  have  already  teen  made,  it  ap^ars,  Jor 
the  purchase  of  some  20,000,000  ozs.  There  remains 
on  hand  approximately  55,000,000  ozs.,  which  will  be 
utilised  to  stabilise  the  American  exchange  with  China. 
With  that  end  in  view,  the  United  States  Treasury  has 
practically  given  a  monopoly  to  the  International 
Banking,  the  .\sia  Banking,  and  the  Park  Union 
Ranking  Corporations.  Silver  dollars  will  be  released 
against  silver  certificates  to  those  banks  only.  Thev 
are  to  melt  the  dollars  and  to  ship  the  silver  to 
Shanghai  to  be  sold  against  drafts  drawn  in  connection 
with  exports  to  the  United  States.  The  price  at 
Shanghai  is  to  be  fixed  so  as  to  cover,  in  addition  to 
the  parity  price  of  129  cents,  per  ounce,  the  expendi- 
ture invohied  for  melting,  insurance'  and  fii-eight. 
This,  it  is  believed,  will  work  out  at  146-147  cents. 
When  the  exchange  rate  falls  below  this  level,  sales 
will  be  discontinued.  As  the  three  banks  to  whom 
this  privilege  has  been  granted  have  all  got  branches 
in  China,  ontf  result  of  this  policy  will  be  to  transfer, 
temporarily  at  least,  control  of  the  Far  Eastern  ex- 
changes from  British  to  .\merican  sources. 


^torli  fecluin^t 


In-  most  departments  this  week  the  tone  of  the  majrket 
was  weak  and  unsettled.  The  competition  with  new 
issues  and  the  continuance  of  Continental  liquidation 
m  vie\v  of  the  adverse  exchanges  kept  the  market 
generally  dull  and  depressed.  Opening  weak,  gilt- 
edged  securities  rallied  a  Httle  at  first.  The  Five  per 
Cent.  War  I^oan  moved  up  from  90  on  Monday  to 
90^  on  Wednesday.  The  Funding  Loan  was  more 
irregular,  closing  at  74f  on  Monday,  74J  on  Tuesday, 
and  74i  on  Wednesday.  Thursday  witnessed  the 
under\vnting  of  the  Queensland  Government  Loan  in 
6%  stock  at  98i  and  the  consequent  relapse  of  gilt- 
edged  stocks,  the  Five  per  Cent.  Loan  closing  at  90J, 
the  Funding  Loan  at  74^,  and  Victory  Bonds  at  80. 

The  market  for  foreign  bonds  reflected  the  wild 
and  uncertain  movements  of  the  exchanges.  This 
factor  prolonged  Continental  realisations,  and  thus 
forced  these  securities  still  lower.  French  Fours, 
opening  at  50  on  Monday,  closed  at  47  on  Tuesday, 
recovered  with  the  exchange  to  48i  on  Wednesday, 
and  then  relapsed  to  47*  on  Thursday.  French  Fives 
were  quoted  at  the  opening  at  60.  at  57  on  Tuesday, 
and  58  on  Thursday.  This  recovery,  like  that  of  the 
exchange,  is  attributed  to  the  response  to  the  flota- 
tion of  the  French  Five  per  Cent.  Premium  Bonds, 
which  has  been  already  completely  subscribed, 
although  the  issue  does  not  take  place  before  to-day. 
It  is  officially  announced  that  dealings  in  these  Bonds 
aftei-  December  23  have  been  specially  sanctioned  by 
the  Stock  Exchange  Committee.  Brazilian  Funding 
Fives  were  weak  as  a  re.siilt  of  Continental  selling, 
hut  recovered  a  point  on  Thursday  to  75^,  probably 
under  the  influence  of  the  exchange.  Other  foreign 
securities  relapsed  more  or  less  steadily.  .Japanese 
Fours  of  1905  continued  to  rise  from  75  on  Monday 


BARCLAYS     BANK 

LIMITED 
(with  which  has  latelybeen  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.) 

AMERICAN  EXCHANGE. 

,^<.^^'*J'  ^"^  Limited,  through  their  Foreign  Branch, 
168  Fenchurch  htreet,  E.C.  3,  have  concloded  arrangements 
whereby  they  will,  snbject  to  approval  of  the  transaction,  in- 
sure importers  and  exporters  against  losses  resulting  from 
fluctuations  in  the  American  Exchange. 
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to  80  on  Thursday.  This  exception  to  the  rule  is 
accounted  for  by  the  fact  that  holders  of  these  bonds 
can  obtain  payment  in  New  York  at  the  rate  of  $4.87, 
so  that  the  lower  the  exchange  falls  the  more  valuable 
this  concession  becomes. 

Eailway  shares  remained  on  tlie  whole  dull  but 
rather  steady.  The  Home  Rail  market  was  lifeless  until 
Thursday,  when  a  small  demand  caused  fractional 
rises  in  some  of  the  leading  descriptions.  Midland 
Defen-ed  closed  i  higher  at  37,  whilst  South-Eastern 
Deferred  moved  up  |  to  33f .  Rises  of  J  left  North- 
Eastems  at  90i,  and  Hulls  at  52^.  The  weakness  of 
the  New  York  eschajige  brought  about  an  apprecia- 
tion Ln  dollar  securities  generally.  Canadian  Pacifies 
gained  two  points  to  178  on  Monday,  but  were  quoted 
at  177J  on  Tuesday  and  remained  dull  for  the  rjst  of 
the  week.  South  American  rails  were  flat  too.  3oii- 
tmental  selling  more  than  counter'balanced  the  impetus 
wliich  good  traffic  receipts  for  October  had  given  to 
BraziUan  Tractions,  and  brought  them  down  f  on 
Wednesday  to  60f .  Argentine  Rails  exhibited  a  much 
steadier  tendency  under  the  influence  of  satisfactory 
traffic  retm^ns. 

Depression  reigned,  too,  amongst  industrial  se- 
curities, but  the  market  develojied  strength  towards 
the  end  of  the  week.  Dunlop  Rubbers  fell  from  10^ 
on  Monday  to  9|  on  Thursday.  The  refusal  of  the 
Stock  Exchange  Committee  to  approve  of  the  non- 
issue  of  renunciation  letters  has  caused  a  postpone- 
ment of  the  proposed  new  issue  by  this  Company  in 
order  to  prepare  these  letters.  This  action  will  probably 
help  to  restore  the  shares  to  their  old  level.  Shipping 
securities  were  rather  inclined  to  relapse,  especially 
Royal  Mails,  which  dropped  from  197i  at  the  opening 
to  187i  on  Wednesday.  P.  and  0.  Deferred  lost  25 
points  on  Monday,  being  quoted  at  610,  and  then  re- 
mained firm  till  Thursday,  when  they  closed  at  575 
ex-div.  There  were  no  outstanding  features  in_  the 
Engineering,  Iron,  and  Steel  market,  which  was  hea.Ty 
and  suffered  fractional  declines.  Relapses  also  charac- 
terised several  textile  descriptions.  Coats  fell  from 
8t6  on  Monday  to  7J  on  Thursday.  Courtaulds  moved 
up  to  11|  on  Monday,  following  the  directors'  circular 
on  the  bonus  issue.  They  reacted  to  llf  on  Wednes- 
day, but  recovered  on  Thursday  to  llli-.  Pei'sistent 
sales  produced  an  all-round  decline  in  the  Insurance 
section.  Nonvich  Unions  alone  manifested  strength, 
gaining  6i  points  on  Thursday  to  96i  as  a  result  of 
the  proposed  fusion  between  this  society  and  Phcenix 
Assurance.  London  Guarantee  and  Accidents  relapsed 
from  57i  at  the  opening  to  52i  on  Wednesday,  whilst 
Employers'  Liability,  opening  at  57.  closed  at  54  on 
Thursday.  Many  other  leading  descriptions  dropped  a- 
point  during  the  week. 

The  Od  market  started  weak  under  the  depressing 
influence  of  the  general  situation,  but  improved  con- 
siderably after  the  middle  of  the  week.  Shells  reacted 
from  i6t%  on  Monday  to  9|  on  Tuesday,  but  closed 
strong  at  10-^  on  Thursday.  Mexican  Eagles  Common 
fell  rk  to  13t%  on  Tuesday,  but  then  recovered  to  13i^ 
on  Thursday.  On  Monday  Burmahs  closed  at  17f ; 
Tuesday  witnessed  a  relapse  to  16|.  On  Wednesday 
there  was  a  quick  advance  to  17i,  at  which  price  they 
closed  firm  on  Thursday. 


IMPORTANT    NOTICE. 

ALL  classes  of   Insurance,  Marine   excepted,  can 

now  be   transacted   with   the   LEGAL    AND 

GENERAL    ASSURANCE    SOCIETY, 

of  10  Fleet  Street,  London,  E.G.  4. 


Attractive  Schemes  to  meet  all  needs. 

Send  for  full  particulars. 

Established  1836.  Assets  12:^  millioiu. 


l^W^ 


PLAYER'S 

NAVY  Mixture 

'"Pipe  Perfect" 
IN      THREE      STRENGTHS 


White  Label 


9j.d, 
2  sir 


Mild 
ftnd  Medi  j  c 


l±d. 

2^" 


lOi 

JOHN   PLAYER   &  SONS,  Nottingham. 


Bnsch  of  the  Imp«rial  Tobacco  Co.  fof  Great  BritaiB  utd  Irelaad)   I-td. 


ininjg  Cxi|irs. 


For  the  first  half  of  the  week  liquidation,  mainly 
on  Continental  account,  due  to  the  exchange  position, 
was  very  plainly  reflected  in  all  sections  of  the  Mining 
markets,  and  numerous,  and  in  some  cases  marked, 
falls  occurred.  A  better  tendency  set  in  ofi  Wednes- 
day, however,  and  the  Readily  rising  sterling  price 
for  gold  attracted  buyers  to  South  African  shares ;  the 
liquidation  on  Continental  account  became  less,  and 
good  prices  were  cabled  over  from  Johannesburg  for 
some  of  its  favomites.  The  possibility  of  a  better  labour 
supply  on  the  Eand,  through  the  removal  of  restric- 
tions on  the  recruiting  of  tropical  natives,  has  been  a 
helpful  factor.  In  many  instances  early  falls  have 
been  recovered,  the  Consolidated  Mines  selection  group 
being  prominent  in  this  respect,  and  the  shares  of  the 
large  producers  and  of  the  finance  companies  interested 
therein  have  closed  the  week  with  comparatively  little 
alteration  on  balance.  A  number  of  Tin  shares  have 
improved  in  sympathy  with  the  rise  in  the  price  of 
the  metal,  and  Broken  Hill  descriptions  have  hardened 
somewhat  on  the  prospect  of  a  settlement  at  last  of 
the  prolonged  labour  strike.  American  issues  have 
recovered  with  the  rest  of  the  market. 


PROSPECTIVE  IMPROVEMENT   IN 
RAND   LABOUR  SUPPLY. 

Ix  dealing  with  the  effect  on  Eand  mining  results  of 
the  substantial  premium  in  the  present  market  price 
of  gold,  we  have  from  time  to  time  advocated  caution 
on  the  part  of  investors  because  of  the  very  uncertain 
labour  position ;  but  we  have  also  pointed  out  that 
the  labour  shortage  has  been  aggravated  by  the  Union 
Government's  restrictions  on  the  employment  of 
tropical   natives.        It  is  important  now  fo   note  the 
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[ossibility  of  a  complete  cIkihuc  m  ihis  regard.  At 
tli(!  nieetmg^  of  the  Van  Ryii  Company  this  week  ih( 
Chairman  refened  to  the  matter.  He  said  that  as  a 
result  of  evidence  submitted  to  tlie  Low-Grade  Mines 
Commission  at  ])resoni  sitting  in  Johannesburg,  as  to 
tlie  beneficial  effect  of  Dr.  Lister's  pneurnoi-occal 
vaccine,  that  Commission,  in  its  interim  report,  Jias 
strongly  recommended  the  Government  to  remove  its 
restrictions.  He  added  tliat  the  proof  of  decreased 
mortality  from  pneumonia  due  to  this  vaccine  is  so 
overwhelming  that  it  is  anticipated  the  embargo  on 
recruiting  from  tropical  areas  will  shortlv  be  removed. 
If  that  anticipation  proves  coiTect_  the  mines,  in  addi- 
tion to  receiving  an  abnormal  sterling  price  for  their 
production,  will  piol>ably  gain  a  substantial  addition 
to  their  labour  supply,  upon  which  working  costs  to 
a  great  extent  depend. 


ASHANTI  GOLDFIELDS  CORPORATION, 
LIMITED. 

As  usual,  -it  is  a  most  interesting  report  which  the 
directors  of  the  Ashanli  Goldlields  present  to  share- 
holders for  the  year  ended  June  30  last,  and  it  is 
accompanied  this  time  by  a  sfvecial  liistorical  and  min- 
ing stiidj'  of  the  Company's  pix>gress,  writt'en  by  tlie 
consulting  engineer.  Space  i>revents  our  giving  much 
attention  to  this,  but  it  will  be  sufficient  indication  of 
th-o  richness  of  the  projieity  if  we  mention  that  though 
in  the  twenlv4wo  vears  of  uninterrupted  production — 
1898-191!)— gold  to  the  value  of  €5,633,103  has  been 
produced,  the  lowest  level  of  the  principal  mine  is  onl\' 
about  2,0tK)  feet  below  surface,  and  the  ore-body  shows 
no  distinct  deterioration  either  in  extent  oi"  value. 
During  the  twelve  months  of  tiie  financial  year  in- 
fluenza epidemic  amongst  the  native  labour,  coinciding 
with  the  international  closing  down  of  the  Ayeinm 
mine,  cau.sed  a  reduction  of  20,b(X")  tons  in  the  quantity 
of  ore  milled,  to  85, -566  tons.  The  gold  yield,  how- 
ever, was  appreciably  increased,  and,  indeed,  was  as 
high  as  97s.  8d.  a  ton,  working  costs  were  4.s.  per  ton 
up,  and  the  profit  per  ton  increased  from 
37s.  4(/.  to  42.'!.  lOd.  Owing  to  the  smaller  tonnage 
mille<l,  tne  working  profit  comes  out  at  £14,000  less 
than  in  lfll7-8.  However,  the  depreciation  provision 
is  somewhat  reduced  and  Government  loyalty  absorbs 
a  smaller  siim,  so  that  with  higher  sundrj'  receipts  the 
decline  in  the  not  profit  is  relatively  small.  The  divi- 
dends pai'd  foi-  the  year  aggregate  75%,  which  is  5% 
more  than  was  paid  for  1917-8;  but.  the  effect  is  to 
reduce  the  carry-forward  from  £105,471  to  £92,410, 
as  sliown  nelow  :  — 


1919 


191 S 


418,057      464,102 
2.'!4,777      266,92S 


-Tears  f^njcd  June  30 

1917  1916  1916 

£         e         £ 

«78,S22   475,958  447,257 
202,292   261,932   246,102 


183,2S0 
11,2U 
10.',,171 


197,271      214,030 

8,811     >•::■•'• 

100,278   89,052 


214,026 
7.017 

ro,l99 


201,155 
5.542 
02,213 


1914 
£ 

433,683 
249,927 

183,766 
7,970t 
63,809 


299,965   306,393   313,462   291,243  268,910   255,535 


a«id,  »<-., 

production^ 
Workiagcoets    ... 

Workliigproat  ... 
Sana rr receipts ... 
Brought  forward 

Total  arailable  ... 

Atloastions  : 

DepreciaUoD,&c.  19,382  21,305  21,853  21,942  32,794  31,237 

Gort.rovalty      ...  30,903  "23,205  23,816  23,798  32,363  21,684 
Directors'      extra 

remoDeration...  1,811  1,884  2,057  2,022  1,884  3,074 

nlTidendepaid    ...  16.'<.459  154,428  16^,459  154,428  151,670  147,327 

(75%)  (70%)  (76%)  (70%)  (68|%)  (681%) 

Oarried  forward...  92,110  105,471  100,378  89,052  70,199  82,313 

299,965      306,393      313,462      291,243      268,910      255,535 


Tons  milled         ...  85,56|-.  105.452  112,853  136,994  131,230  117,867 

Yield  per  ton     ...  97».  8i(.  88».  Od.  8  U.  id.  69«.  6d.  6Sj.  Id.  73*.  Sd. 

Costs  oerton        ...  54j.  lOd.  50l.  8d.  46*.  4d.  S8».  3d.  37*.  6d.  42*.  5d. 

Profit  per  ton      ...  42>.  lOd.  S7i.  4<l.  S8t.  Od.  91>.  3d.  301.  7d.  31'.  Id. 

Ore  reserves  (tons)  529.500  526,200  531,100  436,600  433,900  432,500 

Valueperton      ...  99j.  lOd.       lOU.  104J.            106«.  91*.  6d.  83».  Id. 

Issued  capital      £320,611    £320,611  £220,BU   £220,611   £220,611    £220.011 
Net  liquid  resources   £64,617      £64.205      £59,110      £62,355     £63,827     £61,500 

•  Including  small  output  of  silver. 

t  Ijicludiog  profit  on  re-treatment  of  old  tailings. 

Development  work  in  the  mine  during  the  year  was 
on  a  reduced  sc»le,  owing  to  deficiency  of  labour; 
nevertheless,  so  well  did  the  18th  (or  bottom)  level  of 
the  mine  open  up,  that  the  total  amount  of  ore  in 
reserve  shows  an   increase  of  3,000  tons  to  529,500 


tuns.  The  value  jK-r  ton  is  is.  iuwtr,  at  '.•'.•.-.  Id./. 
The  consulting  engineer  mentions  tliat,  thuugli  the 
iKth  level  is  at  present  only  paj-tly  develoited,  it  is 
now  the  most  productive  in  the  miiie  from  the  jwiiit 
of  view  of  tonnage,  and  promises  to  be  the  most 
productive  of  gold,  despite  appearances  of  lowei-  grade. 
The  average  width  of  the  ore-boily  at  this  level,  as  dis- 
closed by  the  crosscuts,  is  just  "under  34  feet. 

It  is  considerefl  uecessaiy  that  the  main  shaft, 
which  has  been  in  continuous  use  for  many  years, 
should  now  be  overhaulfd,  and  it  is  projOTsed  in  the 
near  future  to  stop  hauling  ore  for  a  month  or  so  to 
enable  tiecessary  repairs  to  be  taken  in  hand.  This 
work  is  considered  to  be  more  important  than 
continued  sinking,  in  ^^ew  of  the  strong  ore-reserve 
position,  though  of  course  progress  in  depth  will  pro- 
ceed subsequently.  Production  will  \»  temi)orarily 
affected,  but  it  is  lioped  by  the  use  of  an  auxiliaiy 
plant  to  i-ediice  the  loss  of  output  to  a  considerable 
extent.  If  this  should  be  |)ossible  it  is  thought  the 
average  monthly  profit  will  aggregate  between 
e  130,000  and  £140.000  for  the  current  financial  yesir. 
This  does  not  take  into  account  any  premium  on  thn 
realisation  of  the  gold.  If  the  present  market  price 
of  about  llO.s.  per  fine  oz.  continues,  there  will  be  an 
addition  of  something  like  £70.000  to  the  fore- 
slindowcd  rate  of  eai-nings.  Altogether,  therefore,  the 
outlook  for  the  shareholders  appears  to  be  distinctly 
good.  They  are  told  now  that  an  option  has  been 
acquired,  which  will  run  until  .\pril  2,  on  tin  con- 
cessions covering  an  area  of  about  100  sq.  miles  in  the 
Winnebali  district  of  the  Gold  Coast  Colony.  Pros- 
pecting work  is  l)eing  carried  on  and  there  are  con- 
siderable i)ossibilities  connected  with  the  option.  To 
pay  for  the  earning  out  of  the  prognimme  of  con'struc- 
tidiial  work  the  Board  have  decided  to  issue  to  existing 
shareholders,  at  Ss.  per  share,  the  140,943  4.<:.  shares 
in  resei^ve,  in  the  proportion  of  one  new  share  for 
eveiy  eight  shai-es  now  held.  The  present  price  <>f  fh'' 
shares  is  about  25.s. 

AFRICAN  AND   EUROPEAN  INVEST- 
MENT COMPANY,  LIMITED. 

This  is  one  of  the  largest  Trans\aal  land-owning  com- 
panies whose  shares  are  dealt  in  on  this  side,  and  it 
has  also  substantial  interests  in  the  Lewis  and  Marks 
group  of  companies,  especially  in  Vereeniging  Estates, 
Ea-st  Eand  Mining  Estates,  Union  Steel  Corporation, 
and  Lonely  Keef  Gold  Mines.  Its  issued  capital  is 
£1,168,346,  and  against  this  the  balance  sheet  at  June 
30,  1919,  shows  fixed  assets  valued  at  £716,989, 
shares  and  debentures  in  other  companies  .£376,739, 
loan  to  East  Eand  Extension  Company  on  first  mort- 
gage bond  £129.660,  and  debtors,  bills  and  cash, 
equal  to  the  sum  of  creditors,  loans,  and  deposits. 
The  directors  report  that  the  market  value  of  the  quoted^ 
securities  at  the  date  of  the  l)alance  sheet  was  about* 
£104,000  in  excess  of  their  b<'>ok  value,  and  since  that 
date  further  appreciation  has  taken  place.  As  to  the 
fixed  assets,  chief  of  these  is  the  Company's  great  land 
liolding,  covering  in  all  1,400,000  acres,  in  the  Trans- 
vaal and  Bechiianaland.  Of  this  area,  1,069,600  acres 
are  valued  in  the  balance  sheet  at  £682,298,  or  roughly 
about  13s.  an  acre,  including  expenditure  on  improve- 
ments. 

For  the  twelve  months  to  June  30,  1919.  a  profit 
is  shown  by  the  accounts  of  £44,900,  which  compares 
with  less  than  £10,000  for  the  preceding  twelve 
months.  The  future  of  the  Company  is  wrapped  up 
largely  in  the  agricultural  progress  of  the  Transvaal, 
wliieh,  during  the  past  two  or  three  years,  has  made 
rapid  strides,  and  in  the  opening-up  of  the  East  Rand 
^Mining  Estates  claim  area,  which  includes  the  Groot- 
vlei  farm.  A.  quarter  of  a  million  of  capital  has  been 
raised  within  the  last  few  months  for  this  puqxjse. 
and  it  is  intended  to  deal  next  with  the  development  of 
tlie  two  other  gold  fiyms  owned  bv  the  parent  com- 

C 


1262 


THE     STATIST. 


[December  13,   1919. 


Ore 

Year  to  Milled 
June  30  Tons 


1917 
1918  , 


covered  Ton 
£ 

191,372    37i.iiS9  38/9 

250,448    478,665  J8/2 


pany.  The  African  and  European  was  originally 
formed  as  far  back  as  1904,  and  no  dividend  has  yet 
been  paid.  It  still  looks  as  if  shareholders  will  have  to 
exercise  considerable  patience  before  an  adequate  return 
can  be  expected. 

EL  ORO  MINING  AND  RAILWAY. 

After  being  without  much  information  as  to'  the 
results  of  working  their  property  for  five  years,  share- 
holders of  this  Company  hav©  been  furnished  with  a 
report  and  accounts  covering  the  years  ended  June  30, 
1916,  1917,  1918,  and  1919,  and  it  is  possible  iww  to 
form  an  idea  of  the  Company's  position.  We  give  a 
comparison  below  of  the  results  disclosed: — ■ 

Mining 

Bullion  Expenses  Other  Total 

Re-        Per      Per        Ex-     Depre-  Inc.    Sundry  Net 

Ton     penses  ciaiion  Tax  Revenue  Profit 

£            £  £              £            £ 

23/6      3,j25    25,000  35,000    12,950  95,821 

31/4      3,579    26,C00  24.000    21,097  57.(62 

1919  ..i  30i",717    52t,'697      34/1      28/8      3,760    J5,l0J  3.,000    44,8J5  69,779 

Working  costs  are  high,  and,  in  the  opinion 
of  the  management,  must  remain  so.  Moreover,  taxa- 
tion is  onerous,  the  amount  paid  for  State  and  Federal 
taxes  during  the  year  to  June  30  being  $299,578,  or 
434%  of  the  gross  working  profit.  In  addition,  as 
shown  above,  the  Company  has  to  provide  £30,000 
for  income  tax.  A  conservative  policy  in,  regard  to 
depreciation  provision  continues  to  be  pursued,  and 
it  is  to  be  noted  that,  whereas  in  the  past  four  years 
only  £1,424  has  actually  been  expended  upon  plant, 
as  much  as  £100,000  has  been  written  off  out  of 
profits  and  £10,182  out  of  proceeds  of  sale  of  a 
hacienda.  Dividends  of  Is.  per  share,  free  of  income 
tax,  have  been  paid  on  the  issued  capital  of  £1,147,000 
in  respect  of  the  past  three  years,  and  the  credit 
balance  to  profit  and  loss  account  now  amounts  to 
£109,326.  As  is  to  be  expected  in  view  of  the  profit 
allocations,  the  Company's  financial  position  is  strong. 

Judging  from  the  General  Manager's  very  clear 
report,  and  explanations,  the  mining  position  would 
appear  to  be  excellent.  Development  work  last  finan- 
cial year  was  conducted  with  vigour,  and  very 
encouraging  results  were  obtained.  The  pay  ore 
developed  exceeded  the  tonnage  milled'by  41,000  tons, 
and  the  'ore  in  reserve  was  subsequently  increased 
from  292,379  tons,  to  333,13.5  tons,  averaging  $13.8 
of  gold  and  3.17  oz.  of  silver.  There  are  good  pros- 
pects connected  with  the  reopening  of  the  old  workings 
on  the  Descubridora  vein,  which  were  abandoned  many 
years  ago  owing  to  the  low  value  of  silver.  A  good 
deal  of  ore  in  existing  levels  is  said  to  be  intact,  and 
with  the  high  price  now  obtainable  for  silver  further 
exploitation  and  development  may  add  considerably 
to  the  profit-earning  power  of  the  undertaking. 

In  all  the  circumstances  the  present  price  of  16s. 
per  share  does  not  appear  to  be  an  unduly  hig^r  valua- 
tion of  the  speculative  possibilities. 
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I.— BANK  RETURNS,   ETC, 

BANE  OF  ENGLAND.— Accounts,  December  11,  1919. 
Issne  Department. 


Notes  Issued  £108,748,825 


GoTemment  Debt  £11,015,100 

other  Securities  7,434,900 

Gold  Coin  and  Bullion  90,298,825 


Proprietors'  Capital    £14,553,000 

Rest  3,307,692 

Public  Deposits  20,174,296 

other  Deposits    137,894,082 

Seven-day  and  other  Bills...  75,579 


£108,748,825  £108,748,825 

Banking  Department. 

Government  Securities  £77,205,038 


Other  Securities 77,073,580 

Notes 20,165,210 

Gold  and  Silver  Coin 1.360,823 


£175,804,649 


£175,804,649 


Comparison  with  Previous  Four  Weeks  [OO.OOO'e  omitted.] 


Date 
1919. 
Deo.  10 
Dec.  3 
Nov.  26 
Nov.  19 
Nov.     12 


Circu- 
lation 
£ 

88,6 
88,1 
86,7 
85,7 
85,9 


Ooin 
and 
Bullion 
£ 
91,7 
91,8 
87,9 
88,0 
88,0 


^Deposits— ^ 
Public     Other 


£ 
20,1 
20,8 
19,3 
23,3 
22,2 


£ 
137,7 
146,5 
101,0 

95,3 
102,8 


^Secu^ities-^ 
Govt.    Other 


£ 
77,2 
84,3 
38,3 
34,8 
42,5 


£ 
77,1 
78,8 
80,1 
80,8 
79,6 


Re- 
serve 
£ 
21,5 
22,1 
19,7 
20,7 
20,5 


Ratio 

Reserve  Bank  Three 
toLia-  Rate  Months' 


bilities 
% 
13-6 
13-2 
16-3 
17-5 
16-4 


J'y22,'14    29,3       40,2       13,7       42,2        11,0      33,6      29,3        52,40 


Bills 
% 
5ft 
5S 
5i 

I 
2& 


•  July  30,  1914  +  to    4%  ;    'uly  31,  8%  :    Aug.  1,  10%  ;    Aug.  6,  6%; 
Aug.  8,  5%  ;  July  13, 191G.  6%  ;  Jan.  18,  1917,  5*%  i  April  5,  5%  ;  Nov.  6, 1919.  6%. 

Comparison  of  Bank  Returns.  Exchanges,  Prices.  &o. 


Bank  of  England  (id  £*s  sterling 
00,000's  omitted) : 

Circulation 

•     Public  Deposits     

Other  Deposits 

Government  Securities     

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rate  3  months'  Bills  London 
Exchangres : 

Paris  Cheque 

New  York  60  days  

Bombay  Telegraphic  Transfers 

Pt*ltj08  * 

Consols  2J%  Cash    

French  Rentes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  Gazette  average  qr. 

Cotton,  Mid  Upland'   lb. 

Iron,  Scotch  pig    ton 


Dec.  5, 
1919 

£88,1 
20,8 

146,5 
84,3 
78,8 
22.1 

13-2% 
91,8 

6% 
6% 
5!% 

40  15 
3  84 

2;2ft 

61 

59  60 

74d. 

72/7 

2713d. 

166/0 


Dec.  11, 

1918 
£67,5 

27,4 
153,0 

73,7 

95,9 

28,7 
15-89% 

77,7 

5% 
6% 
3i% 

25  971 
4  73 

l/55i 

60 
62  90 
48i%d. 
72/4 
19-82d. 
101/0 


Dec.  12, 

1917 
£43,9 

40,4 
123,2 

57,9 

91,5 

32,0 
19-58% 

57,5 

5% 

5% 

4i-i^% 

27  21i 

4  72 

l/4{i 

55 
59  50 
I  43Jd. 
70/7 
22-31d. 
101/0 


Dec.  13, 

1916 
£38,0 

57,5 
106,5 

42,2 
104,1 

35,6 
21-70% 

55,1 

6% 

5% 

5J% 

27  80i 
4  72 
l/4t 

541 
61  10 
37d. 
72/1 
10-95d. 


Dec.  11 
1909 
£28,4 
7.2 
38,6 
14,4 
23,1 
26,0 

66-71% 
35,9 

4J% 

3% 

3l-3{f% 

26  20i 

4  an 


99  25 
24d. 

33/3 
801d. 

56/71 


Week  to 

Dec.  10,  1919 

Dec.  3,  1919 

Dec.  11,  1918 

Dec.  12,  1917 

Dec.  13,  1916 

Dec.  15,  1915 


CUEBENCY  NOTE   ISSUE. 

Notes  Notes  Notes 

Issued  Cancelled      Outstanding 

£  £  £ 

8,112.744        5,097,609    343.292,645 
7,659,842        5,729,899    340,277,510 


Gold  Coin  %  of  Gold 
&  Bullion      to  Notes 

£  *y 

28,500,000  B-3 

28,500,000  8-3 


Notes  outstanding- 
One  Pound 
Ten  Shilling 

Certificates  outstanding     . 

Total 
Investments  Reserve  A/c  . 


8,591,698  3,685,376  305,085,407  28,500,000 

6,583,801  4,604,222  199,434,306  28,500,000 

6,223,274  3,620.504  141,170,897  28,500,000 

5,801,909  2,948,833  97,144,775  28,500,000 

Balance  Sbeet.  December  10,  1919. 

£ 


9-3 
14-3 
20-2 
29-3 


263,502,836 
44,019,809 
35.770,000 

343,292,645 
16,276,383 


359,569,028 


Advances —  £ 

Other  Bankers  ...  250,000 

Trustee  Savings  Banks  265,000 

Currency  Note  Redemption  A/c — 

Gold  Coin  and  Bullion  ...  28,500,000 
Bank  of  England  Notes...  3,100,000 
Government  Securities  ...  324,532,617 
Balance  at  Bank  of  England      2,921,411 


Total 


359,669,023 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO's  omitted.] 


1919 
Week  to 
Dec.       6 
Nov.     29 
Nov.     22 


Revenue 

£15,117 

14,247 

22,833 


Expendi- 
ture 

£60,195 
25,118 
23,371 


Excess  of 

Expenditure 

£45,073 

10,871 

538 


Loans,  Advances, 

Cr.  Dr. 

£92,009      £46,229 

91,712         82,089 

53,346       52,889 


&c. , 

Not  -I- 

£45,780 

9.623 

957 


Gash 

Balance 

£4,069 

3,268 

4,517 


250davs'19  619.797  1.021.177  401,380  4,328,889    3,940,308 

251days'18  469,492  1,833,248  1,363,756  4,767,825    3,375,099 

Fr. '19-20*  1,168,650  1,642,295  473,645           —                 — 

Yr.  '18-19  889,021  2,579,301  1,690,280  7,033,402    5.351,353 

Yr.  '17-18  707,234  2,696,221  1,988,987  7,499,604    3,616,023 


388.581   —8,430 
1,392,726  —12,429 


473,645 

1,682,049 
1,983,581 


12,799 
21,030 


Principal  Items  of  Revenue  and  Expenditure. 


258,650 

150,587 
137,478 


Int.,cS;c., 

on  Debt 

£47,407 

2,126 

1,334 

263,596 
216,417 

345,000 

269,964 
189,851 


Misc. 
Expend 
£248 
594 
537 

Supply 
Services 

£12,540 
22,393 
21,500 

9,158 
7,209 

748,422 
1,883,243 

omitted.] 
6, 1919 

29,  1919 
22,  1919 
15,  1919 

30,  1919 


Treasiu-y 

Bills 

£1.100,363 

1,089,082 

1,092,059 

1.091,961 

796,150 


Ways  A:  Means 
Advances 
£245,782 

209,532 

202,082 

213,582 

774,237 


Total 
£1,346,150 
1,298,664 
1,294,141 
1,305,543 
l,570,387t 


16,595    1,280,700 

11,380    2,297,956 
11,401    2,494,968 

Natnl.  War 
Bond  Rcpts. 

£1,732,780 
1,732,780 
1,732,780 
1,732,780 
1,732,021 


*  Kcvised  Budget  and  supplementary  estimates. 


t  Highest. 
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FOBEIGN  BANES. 


On  £'a  Stediogt— OOD'B  omitted.] 


AUSTRIA- 
HUNGARY 

JuJT  23,  '14  . 
Oct.  21,  '19.., 
Oct.  28.  lO... 

Deo.    7,  17.. 

BELGIUM. 

Aug.  B,  14 
Not.  27,  19 
Dec.     4.  19 


DENMARK. 

July  31,  14 
Oct.  31.  19 
Not.  29,  19 

Not.  30,  IB 
Nov.  30,  17 


FiiANCE. 

July  30,  14 
Dec.  4.  19 
Do-.    11,  19 

Dec.  12,  18 
Dec.   13,  17 


GERMANY. 

July  23,  14.- 
Not.  23,  19.- 
Not.  29,  19  • 

Not.  30,  18.. 
Not..  30,  I7.. 


NOLLAND, 

Aui.'.  1,  14 
Nov.  22,  19 
Not.  29.  19 

Not.  30,  18 
Dec.     1,  17 


ITALY. 

July  31.  14 
Oct.  20.  19 
Oct.  31.  19 

Oct.  31,  18 
Oct.  31.  17 


JAMN. 

Aug.  1,  14 
Oct.  18,  19 
Not.     1,  19 

Not.  2,  18 
Not.    3,  17 

NEW  YORK 

BANKS 
A  TRUSTS 

Aug.  1.  14  . 
Not.  29,  'ig  . 
Dec.     6,  19  . 


Gold 
£51.578 
10.832 
10332 

:^nkoo 


-Cash- 


SilTcr 

£12,141 

2,374 

2,378 


Total 
£63.719 
13,206 
13.210 


^AdTances-^ 

To        To  Dnil 

Public     GoviB, 

£7.722        - 

371,686  £1,373.083 

372,119    1.373.083 


Note 

Circulat'n 

£88.740 

2,013.363 

2.068  464 


BilU  Dis- 
counted, 

ic. 
£31.993 

240.945 
222532 


2,300     13,300     603,990 


—  739,300     117.600 


Ool.l.  Silver 

£10,977  £633 

10,656  1,049 

10.656  1,051 


Total  Blscoonts  Circulation  Deposita 

£11,610  £41,925  £51.800       £6.263 

11.705       13.649  186.836       98,317 

11,707        13.353  188,559       95.963 


Gold 
£4.100 
10.634 
11,787 

10,424 
9,922 


-Cash- 


SilTcr 

£341 

182 

190 

144 
147 


Total 
£4.441 
10.816 

ri.977 

10,568 
10.069 


Dia- 
counta 
£6,197 

8.954 
10,426 

3.826 

3,  no 


ilalance 

Abroad 

£788 

2,013 

1.547 


Circula- 
tion    Deposlta 
£8,693        £47 
26.745     3,666 
26,208     2,393 


^Gold-^         Total  Cash 

In  Bank  Abroad  iuclV  Silver  Bills 

-£165,654-      £190,667   £97,768 

143.958     79.131   234.309    52,017 

143,974     79.131   234,157    44585 


4,338  24,456        736 

2.551  18,098     1 052 

Cin:ula-  /-Deposits-^ 

tion  Public     Private 

£267.327  £15.302   £37.903 

1,510,253  2,005    119.295 

1,507,118  3,768   122,133 


137,371 
132,123 


81.484   231.630 
81,484   223.443 


37.352 
32,026 


1,161,135 
912,816 


9,114     95.524 
1.562   115,329 


-Oash- 


-,      Treasury  &  Ijoans  &  Cinnila-       De- 

Oold  Silver  ToUl  Other  Notes  Discounts  tlon          posits 

£67,843  £16,727  £84,570       £5.279       £40.055  £94.545  £47.198 

54.538  1.042  55.580     476.569    1.606.0O5  1.5fi5.952  463.975 

54.526  1.066  55,592     487,233     1,713.314  1,595.290  556879 

115,418  1,003  116.421     200,376     1106,673  930.494  534,150 

120.215  6,753  126,968       54,309       611,711  531,113  302,261 


Gold 

£13,496 

52.680 

52.680 

57,783 
58,342 


— Cash— 

SilTer 

£249 

488 

527 

636 
567 


•             Dis-           Ad-        Circula-       De- 
Total         coiinte       Tances         tlon  posits 
£13,745      £13.422     £10.332     £35.660  £1.437 
53.168         15.534       22.689      86,276  6.954 
53,207        16,216       23,133      37,559  6.766 

58.469       19.410       12.030       90.319  6.166 

58,909         5,244         8,733       73,081  4,193 

s  Other     Loan-S  ic       Circula- 

Qold         SilTer      Total       Cash     Discounts        tion        Deposits 

'-£48.456-      £25.017       £69,204  £8.887 

35.204     17.507     82.828       468.370  74.004 

35.206     26.117     89.476       478.217  74.473 


. Cash- 


£32.201 
32.200 

32,697 
33,352 

Ool.l 

£21,867 

79,856 

80,794 

68,215 
62.246 


£3,003 
3.006 

3,078 
3,047 


35.775       5,283     62,386       358,445       56,877 
36.399       7,244     45,406       215.568       45,162 


Di>counts    .\dvancc3 
£1.829         £7.863 


9.033 
16.933 

4.735 
3.399 


30.895 
34,411 


41.460 
17,007 


Xotes 
£32,722 
109.218 
119.905 

88,525 
64,127 


. Deposits — ^ 

Public         PriTate 


£13.818 
111.018 
109,716 

97,447 
55,594 


£1,521 
3,480 
4,501 

3.469 
4,451 


Loans, 

CashOmi  Aa^resjate  Disc'tH,      , Net  Deposits ,       Eicess 

vaults      Reserve  Invest.,&c.  Demand  Time      Total  Ueserve 

—  £89.888   £411.238  —  —       £387.165  £1.720 

20.1001  119.610  1,036.068  831.572  53.358     904.648     9,032 

._  20.620t  119.590  1.028.866  826.582  50.236     904.808     9,756 

S!f"     l''i%'"     ^Hi"!     111'270   925.676  756.624  30.568     828,216   11.116 

Dec.  ^,17  ...22,005t     119,440    973,672  707,910  39,276     m388   24.936 


NORWAY. 

July  31.  14 
Not.  22.  19 
Not.  29,  'IS 

Not.  30,  18 
Not.  30,  I7 


PORTUGAL. 

Aug.  27,  19 
Sept.    3,19 

Sept.    4,  18~ 
Sept.    5,  17 

ROUMANIA. 

Oct.  11,  'ig 
Oct.  18,  19 
Oct.    25,19 

Oct.    19,  18 

RUSSIA. 

July  21.  14.. 
Oct.  29,  17.. 


Gold 

£2.960 

8.151 

8.147 

6,730 
6.332 

Gold 

£1,905 

_1,905^ 

1.905 
1.904 

Cash 
£48,872 

49,512 
49,832 

32.101 

-Gold^ 


Balance  For'^'n  Govt.   Disc'nts 

Abroad     Securities     A  Loans 

£1,678  £493         £4,888 

4.119  674         17946 

4,139  674        19,168 


Circula- 
tion      Deposits 
£6,752        £793 


23,332 
23,708 


3.081 
3,937 


3,425 
4.388 

SilTer 
£3.925 
3,924 

3,742 
825 

Discounts 
£7,909 

7.656 
7,529 

4,476 


713 
707 


19.985 
20,235 


22.599       4,443 
17.043     11,093 


Discounts  Ar  Note  Circu- 

Total       AdTani-ra      lation      Depo;iits 

£5,830         £7.978       £67.967     £4,850 

5.829  7.846         66.556       6.774 


5,647 
2,729 


10.795 
28,191 


54.450 
36.490 


2,357 
1,246 


Advances 

£2.403 

2.443 

2.497 

1,675 


Total 

£10.312 

10.091 

10.046 

6,161 


Circulation 

£146.469 

148,436 

149,799 

93,988 


Total  Cash  Loans  i    Circula 
In  Bank      Abro:id  in,  1\' .-ilver  Di?c't.<         'ion 
'^M-ll^   ?14,395   £181.892     £76.081 


Notes  io       Total 
tion       Rcser^-e     Deposits 
£163,411   £6,589  £109,911 


J29,623  230,865     378.205  1,869,559    1,836,217  15.783     345.550 


•PAIN.  Gold 

Aug.    1.  14  ...  £21.804 
Not.  29,  19  ...     96,781 

Dec.    6.  19  ..-  96.851 


.^asb- 


Dec. 
Dec. 


7,  18  ...     89.132 
7.  "17  ...     78.581 


Silver      Total 

£29.187  £50.991 

25.367  122,148 

^5,090  121,941 

25.860  114,892 

28,595  107.176 


Loans, 
4c. 

£40.572 
89,004 
89.175 

65,400 
47,487 


SWEDEN. 

Gold 
Aug.  1,  14  ...  £5,717 
Nov.  22,  19  ...  16-670 
Not.  29.  19  ...    16.664 


Spanish  Circula- 
4%  tion 

£13778  £77.557 
13.778  153.231 
13.778   154.191 

13,777   130,313 
13,777   110.241 


Balance  Swed.  &  For.  Discounts 

Abroad  Govt.  Sees,    i  Loans 

£6.150         n.558         £7.495 

7.213  2.786         17.S:86 

7057  2.786         23.594 


Circula- 
tion 

£13.432 
38.952 
40,193 


Deposits, 
ic. 

£18,955 
39.533 
39.161 

42,835 
36^214 

Deposits 

£3,903 

6.629 

8,163 


Not.  30,  18  .. 
Dec.    1,  17  .. 

.    15.742 
.    12.577 

7.547 
6,943 

6,972 
6.381 

20.422 
10.608 

43.555 
29.977 

7J64 
7.269 

8WITZER- 

Cach 

Discounts  & 

Advances 

£4,817 

19.724 

19,727 

Circula- 
tion 
£10,716 
37,121 
38.439 

" 

UNO. 

July  23.  14  .. 
Not.  22,  19  . 
Not.  29,  19  -. 

GoLi 
.   £7.202 
.   19.128 
.   19.645 

Silver 
£758 
2,393 
2,351 

Total 
£7,960 
21,521 
21.996 

Deposits 

£2,026 

6,533 

6,137 

Not.  30,  18  . 
Not.  30,  17  . 

•  15,150 

•  14.030 

2,263 
2,14G 

17.413 
16176 

23,336 
11,309 

37.383 
25.104 

5,172 
3,290 

U.  STATES 
FED.  RES. 
BANKS. 

Dec.    1,19  . 
De.-,    8,19  . 


. Gold ,  Bills  ^Deposits , 

Held  by     With  Total        Dis-      Accept-               Total.  Olrcute 

Banks      Aeents  Cash      count'd    ances.     Govt.       Net.  tloo 

..£162.266  256.462  431.934   442.842   99.120    19632   377.880  570.456 

•    159.274   253,178  430.818   421.622  102,844     7.960   352.304  676.272 


Dec    6.18...    156.306   257.174   424.274   372.736   74  302   37,072  340.870  516.904 
Dec^7.'n^...    185987    140.285   336.661    175.517 —  —       287.435^  222  107 

II.— CURRENT  BANK  RATES  OF   DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Jiombay  ... 
Brussels  ... 
Calcutta  ... 
Cbristiania 
Copenhagen 


4t 

5 

6 
6 
3i 
6 


Date  1  iied 
July  1.15 
Dec.  23.14 
Auir.  21,19 
June  12. 19 
Oct.  2,  19 
June  5,19 
May  12,19 
Oct.     7.19 


Lisbon     ... 
Madrid    ... 
Paris 
I'etrograd 
Rome 
Stockholm 
Tokio 
Vienna     ... 


% 

6i 

5 

6 

6 

6 

8 

803 

5 


Date  Fixed 
Jan.  16,14 
NoT.lO  .19 
Aug.  20.14 
July  29.14 
Jan.  11,18 
June  12,19 
Not.  18,19 
Apr.  12,16 


III— FOREIGN   EXCHANGES. 


LONDON  ON- 

Berjin    Cable 

Brus*^.ls    Cheques 

Denmark  Cable 

Holland do.  ] 

Italy do. 

Lisbon  and  Oporto     do. 
New  York    do. 

—  Cheques 

Norway     Cable 

Paris 3  mos. 

—       Cable 

Spa  ■(Bank places)  3  mos. 

—       Cable 

Sweden Cable 

Switzerland 3  mos. 

— Cable 

ON  LONDON— 

Alexandria    Sight 

Amsterdam  Cheques 

Athena Cable 

Bombay    Transfers 

Bru^els    Cheques 

Buenos  Ayres  Transfers 

Calcutta    do. 

Cbristiania    Sight 

Copenhagen do. 

nelsingfors  Cable 

Hong  Kong Transfers 

Italy Sight 

Lisbon  do. 

Madras do. 

Madrid  do. 

Montevideo Transfers 

Montreal  Cable 

New  i'ork. Sight 

—  60  days 

—  Cable        ] 

Paris Cheques 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfeis 

Singapore Sight 

Stockholm    do. 

Switzerland  do.  ■ 

Valparaiso    90  days 

Yokohama    Sight        I 


Uc-..  12,19 
•180m. 
40(r.  00c 
21kr.  00      ; 
90.  90c. 
50lr.50 

2Ud. 
»3  75 
»3  76 
IRkr.  95 
42tr.  60c. 
42''.  OCc 

60i. 
19p.  7i 
17kr.  90 
201r.  40c. 
20tr.  10c 
De<-.  5.19 

971  pi. 
lOU.  09c 
25dr.  05 
2s.  3»d. 
38'.  45c. 

60}'l. 
2^.  3l'l. 
17kr.  74 
20ki.  65 

:29m. 
5«.  2d. 
48lr.  30c. 

24d. 
2s.  04J- 
19P.  70 

63d. 

1411 

(3  86i 

13  84 

»3  87J 
40'.  150 

17id. 

7s.  8d. 

28.  4Jd. 

17kr.  75 

20'.  77c 

lllH-     I 

28.  7d.    I 


Di'  ■  5,  19 
174}m. 
38fr.  60c. 
20kr.  55 
lOa.  08Jc. 
49lr.  25 

22d. 
t3  89i 
t3  90t 
18kr.  65 
41fr.  10c 
40'r.    45c 

68id. 
19P.  70 
17kr.  72J 
21Ir.  30c. 
201r.  80c. 


Nuv.28.19 
170m. 
37rr.  60c 
19kr.  971 
1011.  65c. 
49lr.  00 
24d. 
t4  03t 
MOS 
18kr.  57J 
39'r.  35c. 
39tr.  25c 

57Jd. 
20p.  60 
17kr.  95 
22fr.  45c. 
22«r.  10c. 


Not.  28  19  Nov  21, 19 


97»pl. 

97rtPl. 

101.  62Jc 

101).  78c. 

24dr.  90 

23dr.  10 

29.  2ftd. 

2s.  lid. 

371.  60c. 

36'.  60c. 

68J 

68d. 

2s.  2.^ d. 

2s.  Ud. 

18kr.  57» 

18kr.  57  V 

19kr.  96 

19kr.  87t 

121m. 

120m. 

4s.  Ud. 

5s.  Old. 

49f>-.  07c. 

49lt.  25c. 

234  J. 

241  d. 

2»-  2^A. 

2s.  lid. 

20P.  52t 

20P.  32J 

62i'J. 

68H. 

t4  24 

t4  251 

(4  04 

(402 

M02 

(4  00 

14  05 

(4  02i 

39f.  lOc 

39'.  10c. 

18Ad. 

16tt'l. 

7.S.  4d. 

7s.  3|d. 

2s.  4Jd. 

2s.  4Jd. 

17kr.  95J 

17kr.  90 

22'.  lOc 

22'.  20c. 

2^^^- 

10«d. 
2s.  5l<i. 

Not.  21. 18 
180m. 
38 'r.  50o. 
19kT.  87t 
loa.  77io. 
49lr.  5 
241d. 
(4  05 
(4  06 
18kr.  60 
39lr.  65o. 
39'r.  05c. 

671 
20P.  26 
17kr.  92» 
22'r.  65c. 
22  (r.  2po._ 
Par 
97»pl. 
12.1070. 
25dr.  22J 
1«.  4d. 
25'.  22Jo. 
47.68d. 
18.  4d- 
18159l£r. 
18.169kr. 
2501.  22i 

25'.  221c. 

531<1. 
is.  4<1. 
25p-  221 

51d. 

(4  861 


(4  861 

25'.  2210. 
18d. 


18159kr. 

25'.  221c 

18d. 

24.68<1. 


NEW  VDR<  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cbeqaes ... 
Cbristiania,  cheques 
Copenhagen ,  cheques   . . . 
Greece,  cheques 
Hongkong,  cheques 

luly,  slaht         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

Petrograd,  sight 
•  Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques      ... 
Yokohama,  cheques 


^Rate  Current*' 

Dec  12.19    Do.  5 

3775c. 

4425'-. 

101-90 

20.60^-. 

19c. 

16.-. 

98c 

12-70'. 

476'. 

48 

6%disc. 
10-38Ir. 


3775.'i<-. 
44  25'-. 
10190 
20  60c. 

1^: 

S8'-. 
12-70'. 
4-76'. 
48 

6%disc 
IfrSeir. 


s              Par  as  usually  Rate 

19t                Quoted  July  3- 

40  20c-  tor  1  guilder  40  25o. 

32  44c.  tor  1  rupee  33  OOc 

26  80c  for  1  kroner 

26  80c  tor  1  kroner  26  860. 

19  295  c  tor  1  drachma 


33c 

160c. 

64c 

1965c 

21-70';. 

6-38'r. 

20«K-. 

50-26C. 


.330. 

lOOc 

54c 

1965c 

21-70C. 

638lr. 

20-50C 

50-25'- 


74  59'-.  'cr  Mei.  (1 
6  18i  lire  for  (1 

4  8665  (  tor  1  libra 
50c.  tor  1  r«so 
Premium  per  (100 
6-181  francs  for  (I 
61-46C.  for  1  rouble 
32  42c  tor  1  milreis 
52  96-.  for  1  tael 
66  77c  tor  »1 

19  3iy--  tor  1  peseta 
26  80'-.  for  1  kroner 

5  18i  francs  lor  (1 

20  61c  for  1  peso 
49  84c.  for  1  y«n^ 


464 
617 

498 
Par 
616fr. 
61370. 

83  00O. 
67120. 


•  According  to  Guaranty  Trust  Company  of  New  York. 


6181'r. 

49  90c- 

t  Thursday's  rat«s. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 


BIRMINOHAM  ...  Dec. 

Bristol I 

Di:BUS   

LEEI>3       ! 

Leictster ' 

Liverpool 

manchester... 
NEivr\.JTl.E    ...; 

Nom.NliUAM  ... 

Shi;vfiki.u ' 

I       LONDON— 

I   Tows  

Metropolita.s 

COUXTEV     


Week.        Amount    |  inc.  or  Ue' 

"isisT 


1919  Ai;g. 


Inc.  or  Dec. 


^    ~ 

[In 

£'8  steriing 

000-9  omitted.] 

R 

£4.668  + 

£820 

£136  616  + 

£17.006  + 

n 

1.983  + 

764 

71.929  + 

19.462  + 

Hi 

9,813  + 

2.539 

361.457  + 

75.128  + 

R 

1.941  + 

627 

64.190  + 

12.748  + 

R 

1.266  + 

270 

48.073  + 

10802  + 

8 

18.588  + 

6.568 

625.481  + 

171.276  + 

A 

30.651  + 

13,296 

860.076  + 

134  078  + 

R 

3.412  + 

1.853 

109.348  + 

26.046  + 

R 

1-235  + 

347 

.36.184  + 

5,848  + 

6^ 

2,162  + 

237 

63.804  + 

5,795  + 

142 

37-1 
262 
24  8 
29  0 
37  7 
18-5 
31-3 
19-3 
10-7 


1919-    - 

De;.  10 
„  10 
„        10 


671,229+  228-004  21.514-290 
40.695  +  10.006  1.7(16,896 
85.196  +     21.863         3,187,843 


+  5.467-325+  341 
+  358.4)4+  26  8 
+       597.607  +    23  1 


TOTAL...  . 


JO        697.120+259.873 28.409:029: 

•  t  'omt-ared  with  a  year  ago. 


6.423.266+    321 


v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould  and  Co 

HOMEWARDS.      1919    1919      1913 
Dec.  12  Dec  5  Dec   13 


Homewards.— 'onf.  1919   1919^1913 

U.S-Atl.l'ortito  L'pl.Dcc.l2  Dec .5  Dec.l3 


t  Not  reserve 


I  Converted  at  par  rate  of  exchange  apptoiimateiy. 


Alex,  to  U.K.       ...     —       —  9/6 

Aust.toC.K-orCont.  105/0  106/0  31/6 
Azoa  to  L.H.A.K.       —         —  — 

Bombay  to  p.p.  105'0).w.l07/6d.w.l8^9 
Burmah  o.c.  200/Od.w.  —  24/3 
Calcot.top.p.fjutei  —  —  20/d-«- 
Danabe  to  U.K.  ...    65/0     —  9/9 

Odessa  to  L.H-A.K.    —        —  8,0 

E.  PlatetoU.K.      200/0    155/0       13/6 


(cotton,  lOO'b.)          —        —  30/0 

U.S.tolJ-K.i;ont.(gr.)     9  3      —  lAOi 

Gull  Ports  to  U.K.Cont.  , 

(cottonigrain)...        —  —  12/- 
OUTWAR  DS— Cardiff  to 

Aden     700  70/0  — 

Colombo           ...        —  —  10/0 

Port  Said         ...      62  6  70/0  7.'6 

River  Plate      ...      40  0  40'0  13/8 

St.  Vincent      ...     48,9  —  8/3 


^64 


THE     STATIST. 
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VI.— WHOLESALE  PRICES   OF    COMMODITIES. 


DEC.   12,  1919 


DEC.  13,  1918.      JUNE  30,  1914. 

101/0 57/0 

.     95/0 61/0 

.   122/6 61/0 

£17 £8  10 

£14  15 £6  16 

£10  17/6 £6  2/6 


METALS,  MINERALS,  &c. 

ron — Scocci)  pi?  warrants      ...ton, 166/C 

—  .Vliddlebbro'  wamnts      ton 160/0 

—  Hematite  warrants     ton 200/0 

—  Staffordshire  bars.  London   ton  £25 — 26 

—  Ooinraon  bars       ton £22 

Steel  Rails  ton...   £16  10— £17 

Galvanised  Sheets      ton  ...£37— £37nom   £29     £16  17/1 

Copper— Standard     ton £101  £111 10-£112  10 £66 

Tin— EngUsh  Ingots ton £296  10' £274  10 £142  15 

—  Straits  ton £299  5 £274— £275 £139  10 

Tinplates,  I.O.  Coke,  S.  Wales.. .boi 45/6—46/0' 32/6,...  II/IOJ— 12/0 

lead— Soft  Foreign  ton £40  5...  £39  10— £40 £19 

Spelter— Ord.  Foreign  ton  ...£51  15—52  5 £52— £56' £21  7/9 

guieksilver— (751b.)     bottle £23 £20' £7 

Aluminium ton! £150 noin. £82 

Antimony — Regiilus  Foreign  ...ton! ...£47  10 nom £27  10 

—  English      ton £50 — — 

Coal-(be=t)  Yorkshire ton 19/6—20/6 2376—24/6 17/6 

—  Steam  (best)  Newcastle ton 36/0—41/0 40/0—45/0 14/6 

CHEMICALS,  OILS,  &c. 

N.  al  Soda— f.o.b.  Chile,  per  rjnintal 9/10!l 13/0' 7/4 

Soda— Crrstals  ei  ship     ton  ...  129/0—130/0 87/6 42/6—45/0 

Copra— Jlalav  and  States  ton ."59  10 £45  10  £23  15-£24  7/6 


10/0- 


48/0'. 
12/0'. 
£99.. 

£50.. 

£24  15—25.. 

nom.'. 

£871. 

1/7'.. 


.  57/6 
■    9/0 


60/0 >•     16/lOi 

■10/6 3/2—3/8 

...  £75 £25  5 

£37  10 £13  16/9 

...  £19i...     £7  17/6-S8 

nom £49  10 

...  £45: £31  10 

...1/8* 7id. 

...  £71i £32 

...  £751 £24  10 

68/OI 29/3—33/3 


Gambler— Good  marks cwt 

Indigo- Bengal  good  to  "ine     ...lb. 

Linseed  Oil— Kaw ton 

Linseed — Calcutta,  spot   ton 

—  Cakes,  U.K.  made,  ei  niiIl...ton 

Olive  Oil — Spanish    tun 

Palm  Oil — Lagos   ...ton 

Petroleum — American gallon; 

Rape  Oil— Reined  English ton! £109 

Soya  Oil— Refined     ton £98 

Tallow — Imported  cwt. 98'6i 

Turpentine -American   cwt. 127/0: 105/61 33/7J 

Rape  Seed— Toria ton £44} £32  lB/9i £13  5 

Robber— Para,  spot   ; Ih.i 2/61nom.;  2/9i 2/9i 

—  Fine  plantation  fsfcnd.crepel  Ib.l -2/5}  2/3 2/2 

—  World's  Production*  Oct.    tons, 28.790 19.355 8,467 

Shellae— r.N.  Orange,  fair    ...owt.|...  560/0— 570,'0 320/0: 63/0—64/0 

TEXTILES.                     I                             1                             I 
Cotton-Middling  Upland     lb. 27]3d.i -A9-82 7-53d. 

—  Egyptian,  good  fair lb. 47-OOd  i -/27-3l| 8-75d. 

—  Pemamhnco  fair  lb. 29-63d.; -.■2518; 7  73d. 

—  Midland.  Upl.  New  York lb.' 39-750.1 28  75c. i 13-25o. 

Stock,  Liverpool  (Not.  28)  bales' 589,600' 281-930; 934,600 


Flax — PcLrograd,  Yarapol    ton  . 

Hemp— New  Zealand    toni. £48- 

—  Manila,  Fair ton: £51  . 

Jute— First  Marks ten: £68—75,. 

—  Red  SCO  : ton' £541. 

Silk -Blue  Elephant Ib.l 34/0l. 


nom. 
..  £96 
..£100 


25/Oj. 

5/7' nom.. 

...2/3»: l/7inom.'. 

-133d....    -/9I /lOl 


£28 

£25  10 

£26  10 

£26  15 

£24  15 

11/3—11/6 
lljd.— 1/0 

1/01 

7id. 


.  2/5—3/1 1/4—1/8 


Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Ho2s       lb. 

Hides— Eng.  Oi,  best,  G51b.  un  lb.  ...  12}d. 
Leather— Dressing  Hides  .'...lb.; 3/3—3/9  • 

VEG.  FOOD,  CORN,  &C. 
Wheat— Visible  supplv  U.S.    ...bus 139,174,000  ■•.    173,872,000 34,640,000 

—  Red,  price,  N.T.  601b....bushell 23710.; 237ic.; 67ic. 

English  Oazett«,  arer.  4801b.  qr 72/7; 72/4; 34/3 

Flour— O.R 2801b.; 44/31 44/31 28/6 

Barley— Eng  Gaz.,  aver.  40O  lb.  qr.i 107'9 62/2 25/4 

Oats— Eng.  Gaz.,  aver.  312  lb.  qr 56/0 51/4; 20/0 

Maiie— NY.   (new    bushel  ...561b. I663C nom. 76ic. 

—  Amer.  mixed,  Liverpool. ..4801b.; nom.| nom. 32/4 

-La  Plata   48U  lb.  qr. 65/Oi 90/0': 25/9 

Potatoe»—'3->od  English    ton: 218/0  ••.  145/0—185/C' 70/0—75/0 

Rle»— Basseln  cwt 26/0 28/3 7,'0— 7/3 

Tapioca — Pearl,  medium    cwt.' 43/0' 60/Oi 14/0 — 17/8 


160/01- 


Hoy— best    2,0181b.. ..load 

Hops — English cwt. 

ANIMAL  FOOD. 
Beef — Ar.jen.,  chilled  hndqis  ...gib. 9/0 9/2. 

—  Scotch  sides     81b.; lO/Qi 

—  English     81b.' 10/0; 

Mutton— Scotch  wethers 81b. 10'6' 

—  English  Esthers gib.' 10,'6 

—  New  Zealand  frozen   j^lb.: 10/6i. 

Pork— English  an.1  Irish fllb. 10/8'- 

Bacon — Irish,  delivered cwt 200/6  • 

—  Danish     cwt. +187/0- 

—  Canadian,  ex  Port cwt. +187/0; — 

—  American,  ei  Port cwt.' +187/0i 176/6i 

Hams— Amer.  long  cut,  ex  Port,  cwt +190/0; 170'0; 

short  cut,  ex  Port     cwt.; +190/0' 170  0, 

Lard— Amer.  boxes,  ex  Port  ...cwt.t +198/6; 158/0 


82/6 
..£6  5— £7 


-9/e! 3/8—3/10 

9/61 4/6—5/0 

9/6 4/2—4/5 

10/0 5/8—6/0 

10/0, 4/6—5/4 

10/0' 2/4-3/2 

12/0 3/6—4/0 

188/0 60/0— 74'0 

..    — , 58/0-68.'0 


Butter— Danish     cwt.l 

—  French cwt.;. 

—  Australian  cwt.. 

—  New  Zealand  cwt.'. 

Cheese — Canadian    cwt.;. 

—  United  States cwt.;. 

Dutch   cwt.'. 

SUGAR,  COFFEE,  TEA,  &e. 
Sugar — Imports  to  Nov.  30  ...  cwt.  . 

—  Homeconsiimp'n,toNov,30cwt.  . 

—  In  Bond  Nov.  30  cwt.l. 

—  Price,  Java,  96"  Pol cwt.l. 

Yellow  crvstals    cwt.i- 

Tate's  Cubes,  No.  1 cwt.l 


+252/0' 

+252/0 

+252/0;  1 

+252/0j ' 


....  +144/8 
....  +144/8 
....     +144/8 

.  28.712-904!-. 
27-643,426- 
6,561.000  - 
53/0'■ 
63/6- 
72/0- 


..  72/0—74/0 

..  75/0—79/0 

..  71/0—74/0 

-  51,'9— 52/9 

117/0—120/0 

Controlled    ...    96/0—108/0 

252./0        --    98/0—110/0 

--  108/0—114/0 

Controlled    66/0-68/0 


163/4    ]:: 

.  25,.533,988!-. 
.  17.432,358-. 
.    8,957,000- 

36/0- 

57/9'-. 

64/9- 


.  53/0— 64,'0 

.  19.777,254 
.  17.272,000 
.    6,306,000 

10/3 

.  12/6-14/0 
18/0 


eoSee— Imports  to  Ncv.  30..    cwt-' 1-016-805 131,715 720.360 

—  aomeconsumpt'ntciX,.v.30cwt.' 293-909 435,017 141,410 

—  Exports  to  X. IV.  30   rwtl 597-155 25,701 340,250 

—  In  Bond  Nov.  30  cwt.'  723,000; 700,000 484,000 


Price,  Costa  Rica  gd.  to  £nec\vt- 

Brazil  (Santos)  Good  ...cwt.. 

Tea — Imports  to  .Vt,v.  30 lb.! 

—  Home  con-sump'n.  to  .V(,>v.  30  lb.; 

—  Exports  to  Nov.  30 lb. 

—  In  Bond  Nov.  30 Ib.i 

—  Price,  Indian,  Pek.  Sonar,  .^id.lb. 

Ceylon,  Pek.  Soug.  Ord.   Ib.l 

Common  Congoo     lb.:. 


150/0-158/0  --.  145/0—155/0 80/0—93/0 

130,'0— 132'0 65/9 41/6 

.    437,286,881...    445,769-883---    123,230,277 
360,243,900---    289,294,107---    156,447,972 

...  27.206-719 2,139.955 26.561,765 

.    184,469,000 122,646,000 78,292,000 

1'3* 1/4; 8}d. 

l/2»; 1/4 81d. 

1/U 1/4 5id 


•  Cocoa— In  Bond  N,,v.  30  cwt.' 1,034.000 363,000 309-000 

—  Grenada,  good  to  fine  owtJ...  125/0-130/0 85/0 52/6—56/0 


•  Estimated. 


t  OontroUed. 


VU.-RAILWAT  REVENUE  STATEMENTS. 


Canadian  Paciflo  {Oct. 

10  mo3.  \to 
Grand  Trnnk ...|Oct. 

10  moaAo 


Period 


QroBS 


+  or- 


«8,297.000;  +  2,614,000 
Oct.  142,537,000  +15773000 

£1,466,400  +  £162,000 
Oct.    11,802,0001  +  1,717,900 


Net 


+  or- 


»5,348,000+  $262,000 

28.401,000+  108,000 

£282,300  +  £38.900 

1,462,900  +  186-200 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

",«  A'o  Iraffic  staternenfs  are  now  puUinhed  by  the  Home  liailvai/s.  On  August  5, 
1914i  '^'C  Government  assumed  control  of  the  railways  of  Great  Britain  under  warranty 
renewable  veefcly,  issved  in  pursuance  of  Regulation  of  the  Forces  AU,  1871-  ^^'  Irish 
railicays,  simtlarly,  were  taken  over  as  from  January  1, 1917- 


Week  or 

Miles           Gross          + 

or  —  on  No.  . 

Aggregate     +  or  —  on 

INDIAN.      ,  Month.  1 

Open.    ^ 

Receipts,  j   Year  Ago.  1  "^ 

tVks| 

Ti 

Eece  pts.      Year  Ago. 

Assam   Bengal  Oct.      25| 

993  ; 

R2,67,974i  + 

95,1641 

8-14.313+    2,10,749 

Barsi  Light  ...;iVoT.       l' 

118  1 

32,2001  + 

23,10U   31 

8,37,600  +     3,61,700 

Bengal  &N.W.  Oct.      25l 

2,065  i 

3,21,820'i  - 

1,29,166     4 

11,58-930  -    4,74-932 

Beng.     Dooare  Nov.       1 

158  ; 

32,106!- 

8,683     5 

2,59,898  +       46,455 

Ben2.   Nagpur  Oct.     18 

2,695 

11,74.000  + 

1,81,000  29 ; 

3,53,26.275  +  22,63,572 

Bomb.  Baroda  Nov.     29 

2,871 

20,10,000  + 

4,77,000'     9 

1,44,74000  +  16.95.000 

Burma  'Oct.      18 

1,342  1 

5,28,330  + 

60,3921  29  1 

1.43.78,928  +  15,54,928 

Del.Ura.  KaUi.Nov.     29' 

239  ' 

97,700  - 

1,447     9 

8,14,414  +        31,905 

2,771  ' 

25.59.000  - 

J,35,000     9 

2,22,08,000  -  11,53,000 

Gt.Indian  Pen.iNov.     29' 

3,121i 

27.60.000  + 

25,903     9 

1-96,56,900  +  23,69,825 

Ihdras  &  S.M.iNov.       1 

3,152  ; 

10,00,000- 

13,142!     5 

47,00,000+       38,395 

900  1 

2,17,154  + 

37,987:    5 

9,04,174  +       75.509 

Roh.  &  Kumn.,Oct.     25, 
.South     Indian  Nov.       ^. 

576  I 

83,921  - 

52,413;    4  1 

2,88,187-    1,54,147 

l,852i 

6,55,035  + 

6,396   21 

2,34,51.093  +  19,21,799 

South   Punjab 

July 

716 

7.28,8251  - 

4,17,171 

im\ 

28,00.816  -  14,3£,542 

COLONIAL 

i 

Can.  Northern  Dec.       7 

9,588 

11,231,300  + 

98,200 

49 

49,223,699;+  5,918,699 

Can.  Pacific  ...  Nov.     30 

13,388 

5,086,000  + 

584,000   46 

158,748,000  +17,678,005 

Grand     Truni  Dec.       7 

3,616 

£265,894- 

17,565    47 

13,119,901+  1,684,6E8 

Mashonaland     May 

810 

64,043|- 

21,044    8m 

412,296  -       11,024 

Mid.  W.  Aust.Sept. 

277 

9,167  + 

2,306    3'" 

25,175  +         3,045 

NewCapeCent.  Nov.        8 

205 

3,077'  + 

1,328'  45 

112,161  +       11.472 

Rhodesia  Rlys.  .Tuly 

1,397 

99,362;- 

6,617 

10'" 

839,064'—       65,771 

Temiscouata. . . ,  Sent. 

$32,842 

+ 

8,216 

yni 

274,099'—       20-010 

W.  Pass.&Y'ok 

Dec. 

122 

— 

12'" 

$1,244,080 

-     604,349 

FOREIGN. 

752 

£         9,700 

Argentine.' 

Arg.  N.  East... j Dec.        6 

+ 

1,500 

23 

1 
272,400+       53,400 

.\rg.  Transand.  Dec,       6 

HI 

£        5,210  + 

720i  23 

,38,626-       35,614 

B.  A.  &■  Pacific  Dec.        6 

3,536 

£     155,000  + 

52,000   23 

3,260,000+      646,000 

B.A.Gt.  South  Dec.       7 

3,792 

£     196,000  + 

61,000   23 

3,867,000+      835,000 

Do.            Dec.        7 

Net 

£      81,000  + 

38,000;  23 

1,244.000+     744,000 

B.  A.  WestemJDec.       7 

1,882 

£     100,000  + 

24,0001  23 

2,227,000+      657,000 

Do.           iDec.       7 

Net 

£       40,000;  + 

24,000!  23 

783,000+      381,000 

B.  A.  Central 

Oct. 

190 

£       44,533'  + 

2,323    4'" 

182,0321+       15,661 

Cent.    Argent. 

Dec.       6 

3,305 

£     198.000  + 

69,000 

23 

3,842,000  +      879,200 

Do. 

Dec.       6 

Net 

£     74,ooo;  + 

54.000 

23 

1,046,100  +      605,100 

Cord.  Central 

Dec.       6 

1,205 

£       60,4001  + 

11,610 

23 

1,376,250+     328,510 

Entre  Bios    ... 

Dec.       6 

831 

£      25,300l+ 

■     5,200 

23 

615,600+       59,400 

Brazilian. 

BrazilGt. South 

Oct. 

110 

M     54,7501- 

6,450 

lO'n 

499,671;  -       12,262 

Brazil  Railway  Dec. 

3,530 

M4,859,000l  — 

141,271 

12m 

57,772,0001+  7,619,243 

Qt.   W.    Brazil  Dec.        6 

1,010 

£       30.400  + 

10,400 

49 

920,6001+      162,100 

Leopoldina  ...  Dec.        6 

1,831 

£       57,151  + 

20,663    49 

2,067,162  +      646,998 

Mogyana  ;Dec. 

1,180 

M  1,581,000  - 

956,490;  12"i 

22.267,000  _  2,474,651 

Pauiista    |Dec. 

766 

M  2,650,0001  — 

906,038|  12"! 

32,479.000  _  1,225,892 

S,an  Paulo    ...IDec.       7 

153* 

£       46,2291  + 

13,1721  49 

1,728,525+     249,772 

Sorocabana  ...iDec. 

1.003 

M  1,749,000:  - 

246,168 

12'" 

21,953,0001+     976,692 

S.of  BahiaS.W.  Oct. 

52 

M    156,000  + 

65,000 

lU'" 

949,000'+       77,000 

Chilean  and 

1 

Antofagasta...'Sov.     23 

838 

£      22,840- 

17,820 

48 

l,193,60ol-     969,845 

A''auco 'Oct. 

84! 

£       13,500'- 

500 

10'" 

109,3001  -       22,200 

Nitrate(2wks.)  .Nov.    30 

390 

£       25,319- 

7,785 

45 

431,604;-     331,289 

Peruvian  Corp.i  Oct. 

1,140 

S  1,179,1301  + 

88,315 

i^m 

4,386.894!+     321.259 

Taltal    ;Nov. 

180 

£       i8,322j+ 

1,604 

bill 

71,332]-       27,834 

Cuban  Central  [Dec.       6 

362 

£      17,936  + 

5,576 

23 

389,150  +       68,406 

Havana    Cent.|Nov.     29 

70 

£       10,638  + 

1,699 

22 

220.204+       29,282 

U.  of  HavanaiDeo.        6 

681 

£       58,627  + 

22;238 

23 

1,270,166'+     246,797 

W.  of  Havana,  Dec.        6 

155 

£         8,153;  + 

1,£24 

23 

197,969+       35,013 

Uruguayan. 

Cent.  Uruguay  Dec.       6 

r        273 

£       26,392;  + 

2,421 

23 

494,228,+       45,621 

„     (E.  Ext.),Dec.        6 

311 

£        6,378  + 

622;  23 

120,260+       21,084 

„     (N.  Ext.1  Dec.       6 

185 

£         3.459  + 

245 

i^. 

83,371+         2,945 

„     (W.Ext.)  De,..        6 

211 

£         3,034i  + 

257 

23 

60,021;+         4,227 

Mid.    Uruguay  Nov. 

319 

£       20,851  + 

5,281 

5"' 

96,140  +       16,104 

N.W.  Uru-^ay.Nov. 

113 

J        7.1281  + 

539 

32,259+            126 

Uruir.  Nortlin.:Nov. 

73 

£        2,713l  + 

803 

bm 

11,185+         1,545 

Miscellaneous 

Alcoy&  Gandia 

Dec.        6 

33 

ps.  :i,oooi+ 

1,000 

49 

503-100+       84,900 

Not. 
Nov. 

15 

136 

86 

£        2,942l  - 
£        8,500  + 
£       14,460  + 

202 
6,253 
3,460 

lira 

5'" 

10'" 

28,078  -       19,681 

44,209+       11,141 

Colomb.  Natnl 

Oct. 

138,120;+       14-380 

Costa  Rica    ...  Sept. 

!        189 

£       22,5331  + 

647 

3'" 

64,559-         3,049 

Dorada  E.vt....]Oct. 

70 

£       12,300  + 

4,000 

iU'« 

111,9001+       28,200 

Egyptian  Delta  Vov.     2( 

559* 

£       18,382  + 

4,422 

32 

217,032,-        7,695 

Gt.  S.  of  Spain  Nov.     29 

104 

Ps.    50,605  - 

72,068^  .48 

4,924,560+  2,244,943 

La  Guaira&Ca.'Xov. 

223 

£         9,670;  + 

4,660 

li"i 

96,130  +       25,820 

Ottoman  By...:Nov.     15 

;        379 

£         8,573l 

—         !            — 

ParaguavCent.;Nov.     2i 

!        255 

£         5,250  + 

1,440 

22 

119.920+       40.200 

Puerto  Cabello  Nov. 

24 

£         4,250;  + 

1,450 

11'" 

49,375+         8,075 

Salvador   Dec.       6 

100 

£         2,805!  + 

625 

23 

64,912;+       33,692 

Santa  Fc  Prov.j 

French  Rys.,Oct. 

1,181 

£     172,6561- 

6.605 

10"' 

1,435,236+       56-600 

S'm'na&S'ti'go(Oot. 

1          80 

£       lu,90t 

+ 

3,665 

iU'« 

122,551+       29,648 

Zafra&HuelvatOct. 

112 

£       14,590 

190 

lU"' 
49 

103,905|-       23-013 

TRAHS. 

1 

iDec.        9 

400 

£       68,920 

+ 

5,291 

2,906,160!+     159,650 

Auckland  Elec.-lune    3[ 

27 



52 

292,502 1-         2,063 

Bombay    Elec.  Aug. 

39 

R.  7,20,929  + 

94,324 

8" 

55,85,444'+     9,83,832 

Brazilian  Trac.  Oct. 

378iM  9,980  0^0  + 

1-928-OOC 

10" 

93.539,000  +  7,767,000 

Brisbane  Elec.  "ct. 

40!  e       43.540:  + 

6,76C 

10" 

389.910;+       27,276 

Brit.  Columbin.Oct. 

334 

»     710-405|  + 

130,051 

4" 

:      2,704.611;+     590,474 

B.  A.  Lacroze  Nov. 

51 

£       50-635  + 

7,68; 

5'" 

237,705'+       28,941 

Calcutta    -Vov.     22 

35i 

R      90,980  + 

8,78£ 

4V 

1      39,38-984+    5.34,116 

Cape     Electric;  Oct. 

42! 

£       26.743;  + 

11,115 

4" 

83-822  +         1,077 

Oart.h.  &  Herr.iNov. 

9 

£         2,549l  - 

43S 

11" 

29,518  -      14,3»6 

Chatham.!tDistuNov.    27 

15 

£         1,3491  + 

182 

4V 

71,347  +       10,250 

Havana  Elect,  luly 

86 

%     794,768.+ 

100,678 

■/m 

6,116.661;+     402,587 

Isle  of  Thanet  Dec.        ; 

20 

£           432  + 

177 

10 

5,092,+         2,338 

Kalgooriie     ...|.Iuly 

20 

£         2,815  + 

17 

■/m 

18,657|-           126 

Lanarkshire  ...  Nov.    27 

28 

£        3.753  + 

298 

47 

174,94l!+         4,463 

Lima  Light  ...  Sept. 

85 

£       48.780  + 

5,942 

9m 

429,635+       39  887 

London  C.C.  ...Dec.     10 

1413!£       76-68E 

+ 

6.919 

36 

2,914.262  +      527,675 

Madras  (2wks.)i\ov     15 

15i;R-      43,83C 

+ 

14,029 

44 

882,284+       54,997 

Manila  Electric :.^ept. 

65    S     223,04E 

+ 

18,548 

Qm 

1,833,189;+      181,918 

Pemambuco...;Dec.      7 

59   £         7,920  + 

2,655 

49 

266,217,+       51,885 

Provincial     ...iNoy,    2J 

2U£        2,896,+ 

487 

9 

22,676+         4,429 

25 

£         7,379  + 

768 

U'" 

—        1+         7,726 

Shanghai  Elec, Oct. 

261" 

x.$150,000!  + 

28,000 

10"' 

1,291,796!+      194,228 

SingaporeElec.Oct.     18 

26! 

J       17,317;  + 

3,156i  42 

647,123+       63,413 

U.of  Montevid  Oot. 

90i|£       39,194j+ 

6  991112'" 

443,695  +       63,419 

December  lo,  lyi'J.J 
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Shop  at 

LIPTON'S 

for  QUALITY. 

LUTON.  LTD.,  th*  Ur(m  Tm  Uiilribatora,  Mmmmfmtmt9n, 

•■d  R«trilera  of  Food  Predaet*  is  the  W*rl4, 

He«d  Office     CITY  ROAD,    I  ONDON,  E.C.i. 
Bniului  tml  Afncttl  tkrtmihiul  Ikt  Umttd  Kmfdmm. 
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LONDON,    SA/rURDAY,    DECEMBER   13,    1919. 


THE  COALITION. 

Ax  Manchester  on  Saturday,  the  Prime  Minister  made 
an  appeal  to  the  i)iibhc  to  support  the  Coahtion.  But 
the  couree  of  events  seeius  to  prove  that  he  is  steering 
atraiglit  for  tiie  rocks.  For  some  time  [last,  it  has  l)een 
/)uit€  clear  that  those  Liberals  who  were  elected  to 
support  the  Coalition  had  been  growing  tired  of  the 
|)Osition  in  whicli  thev  foimd  theu'seiv"'!,  and  although 
the  chief  complaiiit  was  in  regard  to  a  single  special 
election,  It  was  put  forward  mainly  to  show  that  the 
|)atience  of  the  Libei-al  supporters  was  nearly  ex- 
hausted. This  week,  we  Juive  had  almost  equal  dis- 
content from  a  large  number  of  ('onservatives ;  and, 
whatever  the  Government  may  do,  there  are  signs 
whicli  seenv  to  portend  that  the  Consen'atives  are 
scarcely  more  satisfied  with  the  Coalition  than  are  the 
Liberals.  The  truth  is  that  a  Coalition  is  indefen^ 
sible  in  principle,  and  mischievous  in  practice.  Where 
men  seriously  differ  upon  the  broad  principles  whicn 
ought  to  animate  the  Government,  it  is  bad  both  for 
the  men  and  for  the  Government  tliat  there  should  l)e 
an  attempt  made  to  bark  principles,  and  to  obey  mere 
convenience,  or  personal  interest.  Mr.  IJoyd  George 
rendered  great  service  during  the  War.  As  it  was 
the  custom  at  the  time  to  say,  he  had  the  knack  of 
getting  things  done,  and  it  was  so  important  that 
necessary  things  should  be  done,  that  liis  various 
liiistakes  were  passed  over  and  his  ability  to  get  things 
done  was  alone  valued.  Now,  however,  we  are  no 
longer  fighting  for  our  lives.  On  the  contrary,  we 
aie  anxious  to  do  the  xerv  utmost  to  develop  the 
resources  of  the  country  so  as  to  get  back  with  the 
least  delay  possible  to  the  position  of  prosperity  which 
we  occupied  in  the  spring  of  1914.  Unfortunately, 
the  Coahtion  is  making  it  impossible  for  us  to  do  so. 
Every  promise  of  refonn  that  has  been  ma>de  is  either 
postponed  indefinitely,  or  dropped  altogether,  or 
brought  foi^ward  in  a  form  seemingly  intended  to  mock 
those  to  whom  the  promise  was  made.  Perhaps,  of 
all  the  mistakes  of  the  Government,  their  driving 'of 
Irelan<l  into  a  state  of  desperation  is  the  most  offen- 
sivH  and  the  most  iue.xcusable.  llie  whole  Irish 
Nationalist  Paiiy  was  wami  in  support  of  Mr. 
.XsQuith's  Government.  Yet  Mr.  A.squith  was  so 
frightened  by  the  threat  of  the  general  in  command 
of  the  cavali-v  at  the  Cun-agh,  and  of  the  three  colonels 
acting  under  him,  that  he  abandoned  the  Nationalists 
and  declared  in  the  language  of  the  most  violent  and 
irreconcilable  Belfast  Orangeman  that  to  coerce  Ulster 
was  unthinkable.  And  as  if  it  was  not  enough  for 
Mr.  Asqiiith  to  hang  up  the  Irish  Bill,  to  declare  it 
unthinkable  to  coerce  the  Ulstennen.  and  to 
punish  a  mad  iusuirection  of  1,400  or  1.-500  rash 
boys  in  Dublin,  as  if  it  really  threatened  the  safety 
of  the  Sttite,  even'thing  possible  has  sinc«».  been  done 
to  madden  Irish  Catholics  and  to  exalt  the  supporters 
of  Sir  E.  Carson. 


Furthermore,  ■Mr.  Kodmond  and  Dr.  Dillon  engaged 
to  i-aiso  for  the  British  Army  250,000  men  when  the 
War  was  actually  declared.  Yet  to  their  amazement, 
ilioy  found  that  commissions  were  refused  to  Irish 
Roman  Catholic  gentlemen;  and,  consequently,  that 
(  atholics  refused  to  enlist.  They  came  to  London  to 
put  the  case  before  the  War  Office  and  the  Govem- 
II lent,  and  the  present  Prime  Minister  himself  had  to 
:idmit  in  the  House  of  Commons  that  their  charge  was 
I 'lie — that  the  Government  asked  Cathohcs  to  enlist, 
but  told  Catholics  at  the  same  time  that  Catholics 
were  not  fit  to  wear  the  King's  uniform.  Over  and 
above  all  this,  the  Ulstermen  were  allowed  to  import 
amis  in  hu-ge  numbers  under  the  ver>-  noses  of  the 
British  Fleet.  Yet  when  Catholics  attempted  to  do 
what  was  permitted  to  Orangemen  strong  measures 
were  taken  to  seize  every  weapon  attempted  to  be 
landed  by  Catholics.  .\nd  wlien  a  parcel  of  lx>y8  and 
girls  in  the  streets  of  Dublin  hooted  a  body  of  troops 
employed  in  its  occupation,  they  were  sliot  down  as  if 
lliey  were  dogs.  It  is  unnecessary  to  go  on  repeating 
llie  suc<!ession  of  aggi-avating  annoyances  heaped  upon 
tlie  Catholic  Irish.  Everything  that  is  conceivable 
]vAS  been  done.  Even  the  newspapers  are  forbidden  to 
publish  speeches  made  in  the  Lord  Mayor's  parlour  by 
Sinn  Feiners,  although  the  speeches  ha<l  for  object  to 
point  out  to  the  people  how  best  the  financial  prosperity 
of  Ireland  could  be  promoted.  Is  it  possible  to  con- 
ceive anything  at  once  more  criminal  or  more  offensive 
than  this?  Ireland  is,  perhaps,  the  poorest  counti-y 
in  the  whole  of  Europe,  and  it  is  so  because  the 
Government,  mstead  of  subduing  the  island  quickly, 
spent  two  centuries  in  doing  so,  and  a<lded  to  all  the 
hon'oi's  of  those  two  centuries  of  massacre  the  eviction 
of  the  Irish  clans  from  the  lands  which  Ijelonged  to 
thom.  Under  the  old  Irish  clan  system  every  acre  of 
hind  in  Ireland  belonged  to  the  respective  elans.  They 
were  tunie*!  out  to  stane,  and  Englishmen,  Scotch- 
men, and  Welshmen  were  given  the  lands  taken  from 
them.  And  then  people  wonder  that  Irish  Catholics 
■Are  not  grateful  to  the  country  which  turned  them  out 
to  stai-ve,  and  which  in  the  end  recognise<l  themselves 
and  their  rehgion  only  when  the  American  colonies 
revolte^l  and  the  T'nited  Kingdom  was  left  without  a 
gaiTLSon — when,  in  fact,  the  Protest-ant  settlers  in 
Ireland  had  to  raise  a  large  militai"y  foi<;e  to  protect 
themselves  against  invasion;  and  when,  consequently, 
even  the  Protestants  in  Ireland  felt  that  the  Cathohcs 
were  treated  too  abominably.  In  spite  of  all  that,  we 
see  tha  Government  now  pursuing  a  course  in'  Ireland 
calculated,  as  well  as  anything  can  be,  to  ix)b  men  of 
the  power  of  cool  reasoning,  and  to  drive  them  almost 
into  a  hopeless  rebellion.  Whether  it  is  not  the  desii-e 
of  some  of  those  who  have  influence  at  Dublin  Castle- 
to  cause  a  hopeless  rebellion,  we  offer  no  opinion. 
But  if  such  people  do  exist  they  are  unquestionably 
pursuing  the  course  best  calculated  to  madden  a  people 
who,  whatever  else  may  be  chargwl  against  them,  are 
not  cowards  on  the  battlefield. 

If  we  pass  from  Ireland  to  Great  Britain  we  find 
matters  not  so  hopele-ss,  not  so  irritating,  not  so  calcu- 
lated to  tirive  men  mad,  but  as  well  arranged  for  pre- 
venting the  country  from  recovering  quickly  from  all 
its  losses  during  the  War  as  it  is  possible  for  men  v/ho 
have  s(ienfc  long  lives  in  studying  finance  to  even  guess 
at.  We  were  told  a  little  while  ago  that  the  land  was  to 
he  plant€<l  with  men  who  would  work  it.  And  now  it 
turns  out  tliiit  soldiers  and  others  who  are  willing  toi 
accept  floles  will  be  allowed  small  allotments,  or  some- 
thing similar,  while  the  great  landowners  by  such 
magnificent  display  of  generosity  are  to  be  giiarde<I 
ntrainst  .ill  future  attacks.  Then  we  see  the  Govern- 
ment, heaping  debt  upon  debt.  And  the  Chancellor  of 
the  Exchequer,  to  prove  his  fitness  for  his  office,  de- 
clares that  the  rich  are  not  to  be  called  upon  to  pay  off 
the  del>t.  That,  of  course,  is  unthinkable.  We 
v.onder,  since  the  rich  are  not  to  pay,  who  he  thinks 
can  pay.  Does  he  suppose  that  it  i«  the  occupants  of 
the  workliouses  that  are  to  come  to  our  relief?     Or  is 
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he  contemplating  that  since  so  many  brave  men  faced 
death  to  make  us  safe,  they  are  to  be  called  upon  now  to 
complete  the  sacrifice  by  giving  up  all  their  property 
to_i>ay  a  debt  incurred  by  the  rich?  For,  wRen  every- 
thing is  said,  we  all  knew  as  well  as  we  know  now, 
that  Germany  for  half  a  centuiy  had  been  prepaiing 
for  the  War,  and  that  although  we  could  not  tell  when 
it  would  be  launched  it  was  as  certain  as  that  night 
follows  day  that  it  would  be  undertaken  when  circum- 
stances seemed  most  favourable  to  Germany  and  her 
allies.  Therefore,  inconceivable  as  it  seems  to  be,  it 
looks  almost  as  if  the  Chancellor  of  the  Exchequer  and 
his  colleagues  are  calling  upon  those  who  offered  their 
lives,  though  happily  those  lives  have  been  spared,  to 
complete  their  sacrifice  by  giving  up  what  little  property 
they  may  possess.  Then  look,  in  the  next  place,  at 
the  proposed  Bill  for  housing  the  poor.  We  had  hoped 
that  the  experience  of  the  War  had  convinced  even  the 
most  selfish  that  the  safety  of  the  Empire  depends 
upon  the  number,  loyalty,  and  courage  of  the  young 
men  of  fighting  age.  Yet  it  looks  now  as  if  this  Govera- 
ment  is  incapable  of  recognising  that  their  housing  Bill 
is  a  farce  which  never  can  l>e  truly  acted  upon,  and 
that  it  is  hoped  thereby  to  keep  the  slums  and  the 
alleys  as  they  are,  and  to  let  oui*  fighting  population 
stew  as  they  may  under  the  most  favourable  conditions. 
It  wanted  not  a  little  courage  for  any  public, man  to 
appeal  under  the  cii-cumstances  to  the  public  for  sup- 
port for  the  existing  Coalition.  But  that  the  appeal 
should  be  made  by  a  man  who  so  long  presented  himself 
to  us  as  an  extreme  Eadical,  is  really  the  height  of 
cool  contempt  of  the  nation. 


THE  REMEDY. 

As  things  stand  at  present,   there  is  only  one  way  of 
getting  rid  of  the  Coalition  and  giving  ug  at  least  a 
chance  of  paying  off  the  Debt,  canying  out  the  essential 
reforms,  and  as  rapidly  as  may  be  recovering  the  pi'os- 
perity  we  enjoyed  in  the  spring  of  1914,  and  it  is  that 
the  trades  unionists  should  labour  with  all  their  might 
and  all  their  minds  to  win  to  themselves  the  clerks,  the 
teachers,  and  the  workers  beliind  counters,   so  as  to 
get  such  a  lai-ge  support  in  the  House  of  Commons  as 
will  make  it  certain  that  the  di'eams  of  the  Eeactionary 
Party  cannot  be  realised,  and  that  proof  shall  be  given 
toemployei-s  of  judgment  and  capacity  which  will  con- 
vince them  that  the  old  political  order  is  gone,  never 
to  return,  and  that  if  the  system  of  working  by  em- 
ployers and  employed  is  to  continue,  there  must  be  a 
reasonable  unification  between  the  two  so  that  workers 
shall  feel  they  are  actually  in  possession  of  a  position 
which  will  enable  them  to  hve  with  comfort ,  and  to  bring 
lip  their  cliildren  so  that  tliey  shall  not  only  be  healthy, 
but  shall  have  a  prospect  of  rising  to  any  position  in 
the  State  for  which  they  prove  themselves  qualified. 
We  want  a  real  business  Government,  a  Government 
of  men  who  all  their  lives  have  been  accustomed  to 
work,  who  know  that  it  is  human  effort  which  does 
everything  of  value  in  this  world,  and  that  the  reco\-eiy 
of  our  trade,  the  improvement  of  the  health  of  the 
people,  and  the  general  prosperity  of  the  wdiole  king- 
dom and  the  empire,  will  be,   can  be,   and  must  be, 
secured.     There  is  nothing  in  the  world  to  ]3revent  us 
from  becoming,  if  not  as  mighty  as  the  United  States, 
yet  at  least  second  only  to  the  United  States.     We  have 
an  Emph-e  such  as  the  world  never  hitherto  has  seen. 
There  is  nothing  that  one  knows  of  in   the  present 
state  of  our  knowledge  which  cannot  be  raised  within 
the  British  Empire.     And  as  the  great  colonies  grow 
in  population  and  in  wealth,  thei'e  is  no  reason  why 
the  two  English-speaking  peoples  should  not  be  able  to 
bring  war  to  an  end,  and  to  ensure,  not  merely  peace, 
but  orderly  government  all  the  world  over.     The  dream 
of  a  League  of  Nations  is  a  dream,  and  must  remain  a 
dream.     We  sincerely  hope  that  it  will  l>e  killed  by  the 
Republican  Party  in  the   United    States.       But   the 
English-speaking  peoples  all  the  world  over  have  as 
much  of  the  world  as  they  are  able  to  occupy ;  and  if 


they  uork  hai-moniously  together  they  can  absolutely 
forbid  war  in  the  future.  They  must  do  so  by  getting 
rid  of  the  idle  rich. 

It  ought  to  be  made  a  crime  for  any  man  to  live  in 
idleness.  And  it  should  be  a  necessity  for  every  man 
to  earn  his  bread  at  least,  if  he  does  nothing  more. 
Consequently,  the  Government  should  consist  of  those 
who  make  a  great  Empire  possible,  the  men  who  make 
real  our  trade,  who  provide  us  with  the  means  of 
spreading  our  Empire  over  the  seas,  and  who  ought 
not  to  be  exposed  to  the  danger  and  the  hoiTors  of  war. 
We  can  do  all  that  if  we  have  the  will ;  and.  we  can 
make  the  homeland  a  real  paradise.  But  the  laws 
must  be  absolutely  equal.  The  sons  of  the  poorest 
men — we  will  go  farther,  even,  and  say,  the  sons  of 
criminals — ought,  if  they  are  capable  and  efficient,  to 
have  as  much  cliance  as  anybody  else  for  the  very 
highest  offices  in  the  State.  But  neither  the  poor  nor 
the  ricli  should  be  entitled  to  a  preference.  Efficiency 
alone  ought  to  be  the  test,  and  whoever  is  most  effi- 
cient should  always  be  at  the  head.  As  things  stand, 
the  great  producers  of  the  trade  of  the  world  are  alone 
capable  of  working  such  a.  Government.  They  have 
always  been  trained  to  work.  Tliey  have  always 
looked  to  work  as  their  special  department)  in  life. 
And  whether  they  have  heretofore  worked  for  a  wage, 
or  worked  for  profit  on  capital  invested,  does  not 
matter  in  the  least.  There  should  be  perfect  equality, 
and  the  best  men  should  eveiywher'e  rule.  There  is 
no  other  way  of  retaining  the  position  we  held  five  or 
six  years  ago.  We  may  talk  big.  Any  fool  can  do 
that  glibly.  But  we  shall  not  be  able  to  act  big  unless 
we  qualify  ourselves.  And,  to  begin  with,  at  all 
e^'ents,  there  is  only  one  way  of  qualifying  ourselves, 
and  that  is  to  vest  the  government  of  the  United  King- 
dom and  the  Empire  in  the  men  who  have  made  the 
Empire  the  greatest  upon  earth. 

Tt  is  most  earnestly  to  be  hoped  that  the  trades 
unionists  should  not  put  too  much  of  their  thoughts 
and  their  efforts  into  the  mere  task  of  seeming  higher 
wages  and  more  influence.     Higher  wages  will  come, 
as  certainly  as  day  will  follow  night,  if  we  show  our- 
selves to  be  a  great  people  capable  of  overcoming  our 
difficulties  and  proving  that,  in  spite  of  all  our  present 
appearance  of  incapacity,  there  are  classes  amongst 
us  who  are  able  to  pull  the  counti-y  out  of  the  mire, 
and  to  make  it  really  and  truly  a   free,  as  well  as  a 
great,    countr}^     The  employing  class  cannot  be  ex- 
pected to  take  the  lead,  firstly,^  because  they  are  not 
sure    of  the  real  aims  the   trades  unionists  have  in 
view  ;  and,  secondly,  because  they  may  reasonably  fear 
that  if  "they  become  too  active  they  may  be  di-awn 
into  collision  with  the  trades  unionists.     The  work  is 
for  the  trades  unionists,  and  mainly  for  them  alone. 
They  number  over  five  millions  at  present.     In  other 
words,  they  are  at  least  half  the  male  voters  of  the 
ITnited  Kingdom.      And  there  are  large  and  powerful 
classes  tha't  can  win  what  is  required  if  they  exert 
themselves.  We  suppose  that  there  is  no  class  amongst 
us  that  has  more  real  ground  for  complaint  at  the  way 
in  which  they  are  treated  than  the  teachers,  male  and 
female ;   and  especially  the  teachers    of    the    poorer 
classes.     Their  salaries  are  inadequate.     Their  homes 
are  quite  unfit.        And  yet  the  future  of  the  nation 
depends  upon  them.     Eecently,  some  excellent  Acts 
of  Parliament  have  been  passed,   which    if  in  reality 
are  carried  into  practice  n^ake  it  possible  to  produce 
a  people  really  acquainted  with  the  business  of  life. 
If  one  takes  up,  let  us  say,  the  most  recent  report 
on  education  he  will  be  tempted  to  think  that  at  last 
we  really  have  an  educational  system  worthy  of  the 
name.     But  when  he  casts  his  mind  over  his  past 
experiences  he  might  begin  to  wonder  whether  it  is 
not  mainlv  show  and   pretence.     How  many  of  the 
sections  of  the  several  Acts  are  really  put  into  actual 
practice?     And,   again,   how    many   of  the  teachers, 
whether  male  or  female,  have  the  qualifications  that 
fit    them    for    the    positions    they    occupy?      These 
questions,  however,  are  not  for  the  trades  unionists. 
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They  must  fii'st  get  into  :i.  pc-silion  of  power  which 
will  enable  them  to  pay  the  teachers  adequately  and 
to  see  that  the  laws  passetl  are  really  canned  into 
practice.  To  cairy  them  into  practice  will  prove  to 
be  no  slight  task.  On  the  conti-ary,  we  wonder  how 
many  teachers  are  really  capable  of  entenng  into  the 
mind  of  the  minister  who  framed  some  of  the  sections? 
And  we  wonder  still  more  how  many  of  the  doctors 
who  are  called  in  to  watch  over  the  health  of  the 
growing  children  liave  either  the  sympathy  or  the 
capacity  to  undei-stand  the  home  dilViculties  of  tlie 
pupils,  their  inherited  ailments  and  weaknesses,  and 
the  shortcomings  of  their  teachers.  The  books, 
•especially  those  fitted  ont  for  presentation  throiigii  the 
■Government  to  the  gi-cat  public,  are  very  encouraging. 
But  how  great  is  the  difference  l>ptween  the  mind  which 
conceivecl,  let  us  say,  the  latest  Education  .\ct  and  the 
teachers  and  the  doctors  who  are  called  upon  to  bring 
those  enactments  into  actual  practice!  However, 
there  are  amongst  us  men  who  are  able  to  conceive 
what  a  great  national  system  of  education  ought  to  be, 
and  who,  if  they  are  encouraged  by  a  House  of  Com- 
mons capable  of  sharing  in  their  enthusiasm,  will 
gradually  fmd  and  bring  in'to  the  schools  teacher-3, 
"both  male  and  female,  who  will  work  for  the  real 
elevation  of  their  pupils,  and  not  less  for  making  the 
British  Empire  an  example  of  what  great  communities, 
ruled  over  by  really  competent  men,, are  capable,  of 
under  the  necessary  circums'tances.  But,  when 
everything  is  said,  we  want  earnest  effort  on  the  part 
of  the  working  classes.  They  have  pi'oved  that  they 
can  beat  the  Government  when  they  are  resolved  to  do 
«o.  Let  them  get  rid  of  a  Government  which  com- 
pelled them  to  beat  it,  and  let  them  give  us  an  .\dminis- 
tration  which  will  be  animated  by  an  honcst>— aye.  and 
even  a  fervent,  desire  to  raise  the  Empire  to  a  piiniacle 
of  glory  that  no  community  of  men  ever  hitherto  iias 
attained. 


THE  ARMY. 

According  to  the  Army  Estimates  just  published 
there  are,  as  nearly  as  can  be  estimated,  two  and  a 
half  millions  of  men  actually  in  the  Army,  outside 
of  India.  Of  this  total,  712,000  compose  the  Annies 
of  Occupation,  while  the  Home  and  Colonial  Estab- 
lishments amount  to  240,000,  making  together 
!i,52,0()0.  To  these  have  to  be  added,  as  being  now  in 
■course  of  demobihsation,  the  British  .\rmy,  1,1-50,000; 
the  Indian  Anny,  73,000;  and  Dominion  troops, 
325,000;  making  together  a  grand  total  of  1,548,000, 
or  adding  those  in  couree  of  demobilisation  to  those 
actuallv  in  service  two  and  a  half  millions.  To  make 
the  matter  a  little  clearer  to  the  reader,  we  may  add 
that  the  British  troops  on  a  semi-peiTnanent  footmg 
amount  tQ  825,000,  and  those  in  course  of  demobilisa- 
tion to  1,1.50,000,  or  the  total  British  ti'oops, 
1,075.000.  The  Dominion  troops  amount  to  325,000. 
The  Indian  troops  in  .\rmies  of  Occupation  number 
127,000;  w-hile  the  Indian  troops  in  course  of  demo- 
bilisation number  73,000.  Thus,  while  the  total 
British  troops  number  1,975,000,  the  Dominion  troops 
number  325,000.  and  the  total  of  Indian  troops  out- 
side of  India  number  200,000,  giving,  as  said  already,  a 
grand  total  of  two  and  a  half  millions.  It  is  hardly 
necessaiy,  we  presume,  to  remind  the  reader  that  the 
new  Army  is  not  formed ;  it  is  not,  indeed,  apparently 
settled  in  the  minds  of  the  military  authorities  them- 
selves. ^Ye  are,  in  fact,  gradually  reducing  the  Army 
that  was  called  up  to  win  the  War.  But  we  have 
not  settled,  in  the  first  place,  what  the  new  Army 
is  to  be,  and,  in  the  second  place,  we  have  to  main- 
tain veiT  larsre  forces  in  occupation.  We  have  given 
alrea<lv  the  nimiber  of  these.  Now  we  proceed  to  the 
British  Armv  in  India.  It  amounts  altogether  to 
75,986,  of  which  the  total  Horse  and  Field  Artillery 
numljer  10,897,  the  total  Gamson  Artillen'  4.827,  and 
all  the  Royal  Engineere,  Infantiy  of  the  Line,  Medical 
Ci-iip^.  ind  so  on,  make  up  a  grand  total,  as  we  have 


jar-t  said,  of  T-j.SOr,.  The  cmiiiuiU-d  cost  requisile  lor 
the  Apny  services  is  4(Jo  millions.  Tlie  tot^al  cash  pay- 
ments chiugeablo  to  .Vrmy  Fund.s  are  estimated  at  500 
millions,  but  95  millions  of  this  amoinit  are  deducted, 
as  they  are  appropriations  in  aid.  The  actual  amount 
paid  to  the  .\nny,  therefore,  is  405  millions,  but  95 
millions  more  go  as  appropriations.  It  may  be.  of 
interest  to  state  that  (he  cost  of  the  .\i-mies  of  Occupa- 
tion is  as  follows:— That  of  the  Rhine,  J£7G,G00,0(>0; 
in  Italy,  i2,038,(K)0;  iii  Bulgaria,  Turkey,  the  Cau- 
casus, etc.,  £9,.S.50,()()0;  in  K;;ypt  and  Palestine, 
including  the  Civil  Administration  of  enemy  teiritory 
in  militaiT  occupation,  .{;.n,24(),O0((:  and  in  Mesopo- 
tamia and  Pei"sia,  including  Civil  .Vdministration, 
€32,890,000;  making  a  grand  total  of  .tl52,618,0(X). 
Tli.i  llume  and  Colonial  estjiblisbments,  including 
troops  in  Rus.sia,  cost  tl.'5't,."iH9,(lO().  Deducting  cost 
of  troops  employed  in  hospitals,  depots,  in  the  staff  of 
<-onunands,  the  cost  of  the  Homo  and  Colonial  estab- 
lishments is  given  as  €120,889,000.  The  Air  ilinistry 
is  to  re|>ay  €2,750,000,  and  sundiT  i-eceipts  ainounting 
to  €2,22;3,0(J(),  making  the  total  receipts  £4,973, WO. 
But  these  arc  merely  questions  between  given  branches 
of  the  Anny.  The  i-eal  cost  of  the  Anny,  as  already 
said,  is  405  millions. 

Thirteen  months  have  jiassed  since  the  German 
Anuv  i-cfusod  to  fiirht;  and  although  we  have  a  debt 
which,  including  what  we  have  borrowed  to  lend  to 
.\llies  and  Dominions,  is  not  less  than  about  lO.nOO 
millions  sterling,  and  is  increasing  at  an  alanning  rate, 
the  condition  of  Gei-many  as  we  write  is  such  as  to 
warn  us  that  we  are  by  no  means  secure  even  now 
that  we  have  reached  the  end  of  our  w-ar-like  opera- 
tions, while  we  cannot  hope  to  demobilise  the  .\nnies 
of  Occuiiation  for  a  long  time  yet.  Then  there  will 
come  the  grave  question  of  what  is  to  be  the  size  and 
the  cost  of  the  new  Anny.  It  would  be  out  of  place 
to  entei-  here  upon  a  discussion  of  what  we  ought  to 
aifn  at  after  fonning  a  new  Anny.  Suffice  it  to  say 
that  it  ought  to  have  an  entirely  different  pm-poso 
from  the  existing  Regular  Anny,  which,  because  of 
the  inefficiency  of  the  officers,  did  not  cut  as  good 
a  figure  in  the  War  as  we  should  desire  as  a  nation. 
The  officers  are  too  much  occupied  in  intemal  politics, 
as  witness  the  manifestation  of  the  cavahy  at  the 
Curragh,  and  the  conduct  of  the  general  who  figured 
in  that  operation  when  he  was  really  tried.  But  it  is 
clear  that  our  new  Anny  will  have  to  be  larger  than 
our  old  Army  and  that  the  officers  must  be  drawn 
from  an  entirely  different  class.  Tlie  whole  country 
must  be  admissible  to  the  officer  ranks,  and  must  have 
such  pay  as  will  enable  poor  men  to  live  as  officei-s 
ought  to  live.  In  the  War  Pi-ance  showed  us  what 
a  great  armv  can  do,  while  Germany,  although  it  was 
she  that  reintroduced  imiversal  liability  to  militaiy 
sei-vice,  and  for  more  than  a  century  has  been  labour- 
ing to  make  her  army  the  best  in  the  world,  yet  failed  ■ 
to  produce  a  gi-eat  soldier  in  the  day  when  she  wanted 
one  most  badlv. 


THE   NAVY. 

TfiE  Navy  Estimates  for  the  current  year,  which,  it 
will  be  recollected,  ends  with  March  next,  states  that 
the  total  number  of  officers,  seamen,  boys,  coast- 
guards, and  Royal  Marines  is  280,000,  and  that  the 
wages  of  the  effective  sen'ices  amounts  to  £33,971,800, 
while  all  other  costs  amount  to  €121,640,051,  making 
a  total  for  the  effective  services  of  €155,611,851.  The 
non-effective  senices  cost  £17,186,925,  so  that  the 
gi-and  total  of  all  costs  is  £172,798,776.  The  net 
estimates  for  1914-15  amounted  to  £51,550,000,  while 
the  net  estimates  for  the  present  year  amount  to 
€157,-528,800.  It  is  hardly  necessary  to  remind  the 
reader  that  we  are  living  at  present  in  a  period  when 
the  costs  of  the  War  are  not  complete*! — when,  in  fact, 
we  have  to  keep  up  for  the  Navy  and  the  Army  many 
costs  which  can  be  abolished  by-and-by.  Conse- 
quently, the  figures  just  giveo  refer  to  a  year  whea. 
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fillliough  peace  is  not  actually  signed,  yei  ihe  nav;il, 
as  well  ,as  the  military,  expenses  are  being  reduced. 
At  the  same  tim'e,  they  amount  to  enormoiLs  sums, 
which  are  affecting  our  finances  very  seriously;  and, 
consequently,  it  is  necessary  that  we  should  pay  atten- 
tion to  a  state  of  things  \shich,  although  constantly 
changing,  yet  is  bound  lo  have  a  serious  efiect  upon  oui- 
future.  It  is  not  probable  that  the  Na-^y  will  be  so 
much  affected,  at  least  immediately,  as  must  the  Army 
be  by  the  complete  restoration  of  peace,  for  the  Navy 
will  liave  to  be  maintainc-d  in  great  strength  as  it  is  our 
main  guarantee  for  safety,  whereas  it  is  essential  that 
the  Army  should  be  completely  re-modelled.  It  present 
appearances  are  realised,  we  shall  see  great  navies  pos- 
sessed by  many  countiies  which  hitherto  contented 
themselves  \\itli  very  small  sea.  forces.  For  example,, 
it  looks  as  if  the  United  States  will  before  long  have  a 
Na\y  equal  to  the  very  greatest  of  any  nation  upon 
earth :  and  we  may  be  sure  that  as  soon  as  Germany 
finds  her  relations  with  her  neighlK)nrs  less  ticklisli 
than  they  are  at  present,  and  when  ihe  industry  of  her 
people  begins  to  restore  credit,  she  will  also  make  sure 
of  having  a  veiy  gieat  Navy.  It  is,  •therefore,  ex- 
tremely improbable  that  our  Navy  will  be  so  nmch 
reduced  as  the  return  of  peace  led  so  many  to  hope. 
Still,  it  is  difficult  to  believe  that  nations  will  keep 
up  extravagantly  great  navies  ;  and,  therefore,  we  may 
hope  for  a  considerable  reduction  in  cost.  But  our 
naval  prospects  differ  gieatly  from  our  militarj-. 


EGYPT. 

j\I.ARK.ET. — We  have  again  a  series  of  bullish  and 
active  markets  to  report.  Futures  have  risen  con- 
tinually, and  January  touched  $79  this  morning.  With 
the  sustained  demand  from  all  consuming  countries, 
it  appears  as  though  we  shall  see  still  higher  prices, 
thougfh  there  is  naturally  considerable  speculation 
going  on.  The  rise  appears  justified  by  the  fact  that 
spinners  continue  to  purchase  even  at  these  high  levels. 
The  phenomenon  referred  to  in  our  last  issue — namely, 
pd-ices  of  the  Upper  Egj-])tian  variety  being  actually 
higher  than  our  basis  gi-ade  F.G.F.  Saljell — still 
exists.  A  vei-y  marked  demand  has  arisen  in'  the 
market  foi-  white  cotton,  such  as  Abassi.  The  reason 
advanced  for  this  demand  is  again  that  it  is  to  replace 
the  white  long  staple  American  growths,  such  as 
Memphis. 

Merchants  are  much  hampered  by  the  slowness 
of  aiTivals  of  cotton  purchased  up  country,  due,  it  is 
said,  to  the  fact  that  many  of  the  wagons  of  our 
railway  system  are  held  up  in  Palestine. 

The  picking  of  the  crop  is  now  nearly  completed, 
and  all  re|)orts  go  to  show  that  the  general  estimates 
of  about  6,000,000  cantars  will  be  confirmed,  even 
if  not  slightly  exceeded. 

H.  C.   Thom.\s. 
Alexandria:  November  27.  1919. 

[A  cable  received  from  our  coiTespondent  in 
Alexandria  on  the  8th  inst.  states  that  spot  cotton 
had  touched  $105. — Ed.  St.\tist.1 


THE   MOTOR-CAR  INDUSTRY. 

Tow.vKns  the  end  of  last  century  there  was  a  sudden 
boom  in  the  cycle-nuinufacturing  industry,  followed 
after  a  f?w  years  bv  an  equally  sudden  depres-sion. 
Manufactm-ei-s  found  their  plant  largely  idle,  and,  being 
unwilling  to  disband  a  skilled  labour  force  that  had  in 
many  cases  been  got  together  with  consideral)le  trouble, 
they  cast  about  in  other  branches  of  engineering  for 
some  employment  fitted  to  their  factories  and  plants. 
About  this  time  motor  vehicles  were  assuming  an  in- 
creased importance  on  the  world's  highways,  especially 
in  the  United  States,  but  developments  at  home  had 
h?eu  checked  by  what  now  seem  the  antiquated  and  re- 
)ir.='ssivc  measures  of  Poilianient  in  regard  to  the  si>eefi 


of  vehicles  mechanically  propelled.  After  ly96  the 
restrictions  w  ere  appreciabl)-  lightened,  and  some  years 
later,  in  1903,  the  series  of  races  in  Ireland  for  the 
Gordon-Bennett  Gup  and  other  trophies  demonstrated 
that  the  internal-combustion  engine  was  quite  a  depend- 
able power  unit.  The  conjunction  of  these  three  cir- 
cumstances— depression  in  the  cycle  industiy,  amelio- 
ration in  tire  law,  and  improvement  in  the  petrol  engine 
— favoured  the  establishment  on  a  sound  basis  of  the 
British  motor-car  industry,  which  had  hitherto  been 
of  negligible  importance.  Coventry,  to  the  south  of 
the  small  Warwickshire  coalfield,  being  the  centre  of 
the  cycle  trax_ie,  and  accordingly  most  affected  by  the 
depression,  naturally  became  the  headquarters  of  the 
new  industry.  Coal,  iron,  and  steel  were  as  indispen- 
sable in  car  as  in  cyele  manufactme,  and  in  other- 
towns  on  or  about  the  South  Staffoi-dshire  coalfield 
tli£  new  industry  was  taken  up,  vigorously  for  the 
most  part,  but  sometimes  in  a  tentative  and  hesitating 
manner  that  invited,  and  too  often  precipitated, 
disaster.  Motor-cycle  manufacture  also  engaged  atten- 
tion, and  the  whole  motor  trade  rose  in  a  short  time 
to  such  importance  that-  the  factors  operating  in  its 
favour  can  be  clearly  obsei'ved.  A  lai'ge  amount  of 
metal-working  machinen'  was  already  available  in  the 
Midland  area,  where  the  heat  treatment  of  metals  and 
other  details  of  metallm-gy  had  been  closely  studied, 
and  where.  moreo\er,  highly  skilled  engineers,  accus- 
tomed to  precise  working,  could  lie  relied  on  to  macliine 
parts  with  minute  accuracy  of  dimensions.  Besides 
plant  and  labour,  raw  materials,  such  as  coal  and  iron- 
ore,  and  semi-finished  products  of  steel  and  other 
nijtals,  weie  also  to  hand,  and  the  industiy  took  fii-m 
root  in  the  district,  where  it  has  since  flourished. 

The  number  of  complete  motor  cars  produced  in  the 
Unite<LKingdom  m  1907  was  estimated  in  the  Census 
of  Production  at  9,800,  of  a  total  value  of  £3,323,000, 
or  an  a^erage  of  less  than  £340  per  car.  The  motor 
chassis  built  numbered  2,00(1.  and  were  valued  at 
£859,000.  or  nearly  £430  each.  Adding  the  produc- 
tion of  motor  cycles — .£139.000 — the  total  output  in 
th?  two  departments  was  £4,321,000.  The  turnover  of 
the  ordinary  cycle  industry  in  the  same  year  was 
valued  at  £3.441.000.  nearly  a  million  less,  thus  show- 
ing the  great  a-dv;uice  ma^le  in  a-  short  period  by  the 
new  power  ■\ehicles.  Besides  Coventry,  Binninghain 
and  Wolverhampton  also  became  identified  with  the 
rising  industrv.  Its  long  ex]ienence  in  the  working  of 
various  metals  was  of  considei-able  assistance  to  the 
former,  especially  for  tlie  production  of  motoi-  acces- 
sories, when  the  non-feri'ous  gi-oup  is  largely  em- 
ployed. The  Midland  city  also  witnessed  the  rise  of 
the  pneumatic  tyre  industry,  with  wliich  its  nam.^  has 
since  been  honourably  a.-=sociated. 

The  motor  industry  in  Great  Britain  ran  a  fairly 
smooth  course  until  alx)ut  1910,  when  ,\merican  manu- 
facturers began  to  display  gieat  interest  in  the  British 
market.  Showi'ooms  displaying  American  cars  were 
o|iened  in  London  and  elsewliere,  and  selling  agents 
were  appointed.  It  was  anticqiated  that  on  account  of 
their  low  initial  cost,  high  engine  elhciency,  and  light 
weight,  a  good  opening  should  lie  foiuid  for  American 
cai-s,  and  this  expectation  was  not  disappointed.  The 
1,  eludes  sent  over  here  were  found,  however,  not  to  be 
particulaj-lv  durable,  and  their  greater  ground  clearance 
was  not  at  all  in  accordance  with  British  ideas  of  de- 
sign. Moreovei-,  the  chassis  alone  was  difficult  to' 
obtain,  as  the  cars  were  usually  shipped  complete,  and 
those  who  desired  a  combination  of  British  body  and 
American  chassis,  and  they  were  quite  numerous,  had 
to  go  unsatisfied.  Other  forces  were,  however,  work- 
ing in  America's  favour.  The  trend  of  legislation  en- 
coura-ged  the  imjiorts  of  light,  well-engined  cars  of  low 
horse-power.  New  Excise  imports  differentia.ted 
against  mechanically-propelled  as  compared  with  other 
vehicles,  and  fell  heaviest  on  high-powered  cars.  The 
sales  of  British-made  prcxivicts.  however,  continued  to 
increase,  as  the  home  market  was  rapidly  expanding. 
Fui-lher.  the  excellence  and  diu'ability  of  the  British 
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car  {jiiulu'iilly  spivml  mii-  f.iiiic  iihroiitl  and  increased  the 
ex[)Ort  business. 

lu  the  aieautiiiie  in  tlie  United  States  the  possession 
of  a.  large  and  protei'ttH:!  home  market  furnished  an 
advantage  that  our  manufacturers  did  not  share,  and 
the  standardisation  of  |)ai1s  which  accompanied  the 
larger  output  of  uniform  types  of  cars  enahled  the 
Americans  gradually  to  reduce  working  costs  and  at 
the  same  time  provide,  through  agents  and  motor- 
dep6ts,  a  better  service  of  spares.  On  the  Continent 
competition  from  France  and  Italy  was  a  seiious 
factor  to  be  reckone<l  with,  especially  as  Paris  was  for 
a  long  time  tlie  premier  motor  market  in  the  world. 
Owing  to  its  position,  it  dominated  the  fashion  in  c-irs 
as  in  other  more  pei-sonal  mattjers.  The  struggle  for 
business  had,  however,  a  tonic  effect  on  our  hiciustry. 
London  continued  to  grow  in  im|i<jrtance  as  a  centre 
of  motor  sales,  and  periodical  exhibitions  held  'n  Iho 
Metropolis  were  a  powerful  aid  to  its  advancement  m 
tliis  respect.  Improvements  followed  one  another  in 
quick  succession  in  the  design  and  constniction  ;n 
engines,  frames,  differential  gears,  drives,  and  steering 
devices,  and  the  exhibitions  helped  to  keep  the  niotor- 
ing  and  general  public  in  touch  with  the  progi'ess  \''  hich 
British  manufacturers  were  making  as  compared  with 
their  foreign  competitors.  In  1914  competition  was 
largely  eliminate<l  by  the  outbreak  of  War.  Imports 
fell  away  as  Continental  piothiction  ceased,  and  as 
few  purchasers  were  to  be  found  in  the  prevailing  un- 
certainty. Subsequently,  imports  were  further  dis- 
couraged by  a  higli  duty,  and  in  recent  years  the  British 
manufacturer  has  had  the  home  market  mostly  to  him-~ 
self.  The  European  struggle  has  had  even  more  far- 
reaching  effects.  Hitherto,  when  the  annual  motor 
show  was  held  in  London,  the  tendency  amongst  our 
manufacturers  was  to  come  out  every  year  with  some 
surprising  alteration.  They  vied  with  one  another  in 
this  respect,  and  tlie  annual  novelties  wliich  thev  pre- 
sented ranged  in  the  degree  of  their  complexity  and 
cost  from  some  new  form  of  exhaust  muffler  to  an 
alteration  in  the  transmission  on  gear-box.  Eveiy 
kin<I  of  ga<Iget  that  could  be  devised  by  the  wit  of  man 
had  its  annual  apogee.  Frequently  the  change  was 
only  a  nine-day  wonder.  It  rose  to  fame  in  November, 
and  was  lost  to  sight  at  the  end  of  the  month.  Some 
of  these  iniKwations  I'emaineil.  however,  as  ))ernument 
contributions  to  the  jiroblem  of  motor  construction. 
Though  the  shows  ceased,  the  War  certainly  had  the 
effect  of  bringing  to  the  test  all  the  various  suggestions 
of  inventors  as  to  engine  and  chassis.  The  onleal  was 
a  fiery  one.  and  only  what  is  best  has  survived.  To- 
day the  feverish  desire  {or  change  characteristic  of  the 
pre-War  years  has  to  a  great  extent  disappeare<],  par- 
ticularly a.s  makers  are  now  much  nearer  to  perfection 
than  hitherto.  The  new  aim  is  to  stabilise  all  that  is 
best  in  the  mo:lern  car,  without  at  the  same  time 
forcing  a  condition  of  stagnancy  on  the  trade  or  check- 
ing effort  at  improvement.  Hitherto  British  manu- 
facturers have  catere<l  laigelv  for  the  luxury  market. 
They  have  produced  relatively  few  and  consequently 
high-priced  cars,  which  could  be  commanded  only  by 
long  pui-ses.  In  America  development  has  been  in  the 
opposite  direction.  A  cheap  car  was  built  in  the  hope 
of  widen'ng  the  market,  as  manufacturers  realised  that 
their  interest  lay  in  increasing  demand.  In  conse- 
quence of  this  policy  the  number  of  motor-car  owners 
in  the  United  States  is  relatively  far  greater  than  here. 
Stin-ed  by  this  example,  some  of  the  British  engineer- 
ing compan-es  have  set  themselves  to  cater  for  a  wider 
public,  and  one  in  particular,  which  owns  the  largest 
raitomobile  works  in  Europe,  has  endeavoured,  by  pro- 
ducing a  standard  vehicle  of  moderate  power  at  a  rea- 
sonable price,  to  win  to  wider  spheres  of  favour.  In 
standard'sing  it  is  necessary  not  only  to  emljody  all 
that  is  best  in  current  pract-ice.  but  to  aJiticipate  as  far 
as  possible  the  design  of  a  few  years  hence.  .\s  stan- 
dardisation involves  the  expenditure  of  large  sums  of 
money  on  automatic  inachinery,  jigs,  tools,  and  labour- 


saving  devices,  which  would  not  be  economically  pos- 
sible on  a  small  output,  its  natural  corollary  is  mass 
production.  The  old  idea  that  the  motor  owner  had 
to  signify  his  individuality  by  possessing  a  car  different 
from  his  neigiibour's  has  definitely  receded,  and  the 
practical  advantage  of  being  able  to  execute  repairs  or 
obtain  spare  parts  for  a  standard  car  in  all  parts  of 
the  world  is  seen  to  possess  proponderat'.ng  advantages. 
Economic  methotl  has  also  to  be  studied,  and  this  study 
[iroceeds  to-day  apace  in  Great  Britain.  For  example, 
instead  of  the  old  system  of  cutting  the  steel  rod  out 
of  the  solid  to  make  a  camshaft  or  connecting  ixxl,  die- 
stampings  are  now  used,  which  are  aftenvaixls 
machined,  with  considerable  economy  of  effort-  and 
material.  Another  characteristic  of  standardised-car 
production  is  the  extreme  accuracy  with  which  pai'ts 
iiave  to  1>-  machined.  The  limits  of  tolerance  lie  be- 
tween one  five-iuni<lre<lth  and  one  two-thousandth  of  an 
inch,  .^s  regards  testing  and  inspection,  gi-eat  iniprove- 
ments  in  the  motor  industiy  have  been  inade  of  lat* 
years,  owing  to  the  e:^treme  care  which  had  to  be  exer- 
cised in  War  Office  oi^  .Admiralty  work.  Tests  by  the 
Brinell  method  and  other  tests  by  special  instruments 
for  torque  and  fatigue  are  used  in  the  selection  or  rejec- 
tion of  steel.  British  motor  manufacturers  may  con- 
gratulate themselves  that  on  the  whole  the  nuiterial  they 
employ  is  much  better  than  that  used  by  their  Ameri- 
can confrhoa,  who  seem  to  have  a  preference  for  the 
softer  steels,  presuniablv  because  tliev  i\w  more  easily 
machinable. 


MAGNETO    MANUFACTURE. 

TiiK  extensive  British  magneto  industry  of  to-day  is 
Miiiinly  a  creation  of  the  War.  Despite  the  import- 
ance that  our  motor-car  industry  had  attained  in  pre- 
War  years,  one  of  the  most  essential  features  of  the 
engine  was  made  in  the  Tinted  Kingdom  only  in 
insi;;nificant  quantities.  In  quality  our  product  was 
far  l)elow  that  of  the  famous  firm  of  Bosch,  of  Stutt- 
gart, who  almost  monopolised  our  market.  .A 
thorouglily  satisfactory  magneto  was  first  designed  on 
the  Continent,  and  the  new  invention  obviated  many 
of  the  discomforts  of  the  petrol  engine,  which  in  the 
early  period  had  by  no  means  attained  the  measure  of 
meclianical  perfection  which  it  can  now  claim.  'I'he 
old  ignition  system  was  by  accumulator  and  coil,  but 
it  gave  sf>  little  satisfaction  that  when  the  Bosch  high- 
tension  magneto  was  put  on  the  nuu-ket  motor-car 
makers  eagerly  seized  on  it.  and  cars  were  built  to 
take  this  magneto  and  no  other.  The  Bosch  inacitine, 
which  was  worked  from  the  engine,  accomplished  with 
a  single  spark  what  the  former  apparatus  set  out 
to  accomplish  with  a  succession  of  sparks.  The 
magneto-dynamo,  to  give  it  its  full  name,  tliat  is  use<l 
to  generate  current  for  electric  it:nition  in  internal- 
combusti<in  engines,  has  ]x;rmanent  field  magnets,  as 
opposed  to  electro-magnets  in  other  generators.  These 
pennanent  magnets,  which  were  generally  made  of 
steel  alloyed  with  tungsten  and  manganese,  were 
manufaeture<l  only  to  a  negligible  extent  in  England 
on  the  outbreak  of  war.  One  of  tilie  necessary 
elements  in  the  magneto,  which  our  maniifactmers 
were  now  calle<l  u|M)n  to  supply  in  large  mnnbers, 
was  therefore  almost  completely  lacking.  Two  British 
firms  had  before  the  W'ar  embarked  on  the  magneto 
business,  and  as  it  was  such  a  vital  ajcessorv  to  all 
kinds  of  gas  and  petrol  engines,  and  accordingly  to 
motor-cycles,  tractors,  aeroplanes,  airships,  sub- 
marines, dynamo  lighting  sets,  and  one  hundrefl  and 
one  different  machines  nseful  both  in  peace  and  war. 
some  encouragement  might  well  have  been  accor<Jed 
to  their  efforts.  The  German  machine  was,  however, 
so  securely  entrenched  in  favour  with  British  engi- 
neers that  it  proved  an  onerous  and  thankless  task 
to  attempt  to  dislotlge  it.  .\fter  our  comparative 
failure  the  German  monopoly  fell  at  a  blow  in  .\ugiist 
1914,  and  there  was  much  heart-searching  on  the 
question  of  onr  deficiencies.     The  snbject  now  received 
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excessive  attention,  but  t<x>  late.  Continental  supplies 
were  already  cut  off,  and  we  had  to  extemporise  to 
meet  the  pressing  demands  of  the  War.  The  British 
concerns  which  had  already  ha-d  experience  of  the  busi- 
ness hastily  expanded  production,  and  other  firms 
that  manufactured  electrical  apparatus  and  mocor 
accessories  also  became  interested.  Finally,  there 
were  altogether  nine  fii'ms  engaged  in  magneto- 
making,  and  our  wants  were  more  and  more  filled  from 
home  sources. 

Besides  the  difficulty  over  permanent  magnets, 
which  was  solved  after  no  little  trouble  by  our  steel- 
makers, it  was  imjjossible  to  get  wire  of  the  required 
i|uality  for  the  high-tension  winding  of  the  armature. 
The  ai'mature  cor'e,  though  it  is  of  insignificant  size, 
uses  up  about  a  mile  of  extremely  fine  copper  wire 
which  is  usually  less  than  -jj-Jjyth  part  of  an  ipoh  in 
thickness,  even  with  the  cost  ot  enamel  that  is 
needed  on  it  for  insulating  purposes.  The  varnished 
paper  and  silk,  also  used  for  insulation  in  the  armature, 
had  first  to  be  obtained  from  foreign  sources,  biit  even- 
tually its  manufacture  was  imdertaen  at  home.  The 
moulded  insulating  parts,  such  as  distributors,  brush- 
holders  and  slip  rings,  had  been  made  in  Gennany 
of  a  material  containing  rubber  and  certain  mineral 
ingredients.  For  a  time  attempts  were  made  in  vain 
to  find  an  equally  reliable  material  which  would  hold 
out  against  high  temperatures  while  losing  none  of  its 
insulating  power.  The  quest  was  tedious,  but  in  the 
end  successful,  and  as  all  the  necessary  materials  were 
now  made  within  the  United  Kingdom,  magneto  manu- 
facture was  pushed  forward  with  gi-eat  rapidit}', 
'especially  as  we  were  turning  out  an  ever-increasing 
number  of  vehicles  for  military  and  naval  pm'poses, 
fitted  with  internal-combustion  engines. 

British  engineers  set  out  at  first  to  reproduce  the 
design  of  the  standard  Bosch  magnetos  which  had  won 
a  justifiable  reputation  for  efficiency  before  the  War. 
They  were  considered  to  be  as  close  to  perfection  as 
was  attainable,  and  since  the  difficulties  about  material 
crowded  thick  and  fast  on  our  engineers,  there  was 
little  time  left  to  investigate  questions  of  design. 
When  manufacturing  problems  were  solved,  research 
work  commenced,  and  finally  a  distinctly  British  type 
of  magneto,  working  on  the  polar  inductor  principle, 
which  differed  entirely  from  the  principle  underlying 
the  Bosch  magneto,  was  evolved.  The  British  machine 
marks  an  advance  on  the  German  type,  and  is  on  the 
whole  cheaper  to  make.  It  has  proved  so  popular  here 
that  the  old  Bosch  design  has  gradually  been  falling 
into  disuse.  Even  on  aeroplanes  which,  owing  to  the 
high  speed  and  vibration,  provide  the  strictest  test  of 
reliability,  magnetos  of  the  new  design  have  been  found 
vei-y  satisfactoiy.  Licences  are  required  for  the  im- 
portation of  the  German-made  article,  which  is  also 
taxed,  but  British  manufacturers  no  longer  fear  the 
assumption  by  Germany  of  a  monopoly  such  as  it 
held  before  the  War. 


CHILL— II. 


We  are  indebted  to  the  Anglo-South  American  Bank, 
Ltd.,  for  the  Chilian  trade  figures  for  1917  and  1918, 
which  appear  below.  As  we  foreshadowed  last  week, 
the  figm-es  show  the  enormous  growth  of  Cliili's  trade 
as  compared  with  the  pre- War  period.  But  they  show 
a  gi'owth  in  values  as  distinct  from  quantities.  More- 
over, they  show  that  the  growth  is  in  commodities 
which,  'although  in  a  sense  they  benefit  Chili,  neverthe- 
less, the  sales  of  which  are  not  in  themselves  calcu- 
lated to  develop  Cliih's  industry  in  the  sense  that  it  is 
desirable  that  that  industi^y  should  be  dereloped. 
Practically,  the  enormous  growth  in  Chili's  industry 
has  been  due  almost  entirely  to  her  sales  of  nitrate 
of  sod<a  and  of  copper.  In  this  way  she  has  accumu- 
lated, as  we  explained  last  week,  a  balance  in  her 
favour  estimated  at  something  between  90  and  100 
millions  sterling,  which  for  a  countiy  with  a  population 


of  under  four  millions  is,  of  course,  a  remarkable  record. 
But  to  see  what  advantage  is  obtained  from  such  a 
trade  it  is  necessary  to  examine  its  natm-e.  If  Chili 
were  obtaining  such  a  sum  from  tlie  sale  of  products 
which  could  readily  be  replaced,  which  were  gi^'ing 
great  employment  to  her  people,  and  which  were  calling 
for  a  rapid  improvement  of  her  transportation  facilities, 
it  would  be  a  gi'eat  sign  of  adv-ancement.  But  as 
things  are  Chili  is  simply  selling  valuable  assets  which 
have  accumulated  throughout  the  ages  through  pro- 
cesses which  we  understand  very  imperfectly ;  and 
perhaps  it  might  be  more  modest  to  say  that  we  do 
not  miderstand  at  all.  Metals  appear  to  have  been 
foiTned  in  the  condition  in  wliioh  we  find  them  in 
various  parts  of  the  world  mainly  by  seismic  influences 
which  we  have  no  means  ot  really  understanding. 
How  long  these  valuable  deposits  wliich  Chili  has  sold, 
and  sold  upon  such  a  great  scale,  will  .last  of ,  course 
no  one  is  really  in  a  position  to  sav.  It  is  commonly 
estimated  that,  on  the  basis  of  working  the  Chilian 
nitrate  fields  at  the  period  before  the  War  they  would 
last  probably  two  centuries.  If  that  is  so,  no  one  living 
now  in  Chili  need  seriously  concern  himself  about  the 
subject,  as  no  doubt,  sooner  or  later,  presumably  with- 
in a  period  of  less  than  two  hundred  years,  a  substitute 
for  nitrate  will  be  found,  and  Chili  should  ere  that 
have  developed  various  industries  which  will  take  the 
place  of  the  nih'ates  of  the  North.  Nevertheless,  it  is 
im]Dortant  to  bear  in  mind  the  nature  of  the  great  pros- 
perity which  Chili  has  been  enjoying.  We  hope  later 
to  deal  particidarly  with  the  present  position  of  the 
nitrate  industry,  which  in  many  aspects  is  far  from 
satisfactory  and  is  ci'eating  a  good  deal  of  anxiety  for 
those  responsible  for  its  management.  There  are,  of 
course,  labour  troubles,  as  there  are  in  nearly  every 
country  in  the  world.  The  nitrate  industry  has  not 
yet  adjusted  itself  to  the  new  conditions  as  a  result  of 
the  termination  of  the  War.  But  it  wodd  be  desirable 
to  sell  nitrate  as  cheaply  as  possible  for  the  pui'poSe  of 
attracting,  not  merely  the  old  customers  who  formerly 
bought  nitrate  in  such  large  quantities,  but  if  possible. 
to  attract  a  large  class  of  buyers  both  in  Europe  and 
in  the  United  States  who  have  not  been  accustomed  to 
buy  nitrate  in  the  past.  This,  however,  Chilian 
authorities  say  is  impossible  owing  to  the  great  increase 
in  the  cost  of  living  in  Chili  as  elsewhere.  Even  so, 
there  appears  to  be  a  considerable  measure  of  unrest 
amongst  the  workers.  From  the  figures  given  below 
it  will  be  seen  that  the  total  trade  of  Chili  was  over 
1,200  million  dollars  in  the  year  1918.  Practically, 
the  foreign  trade  of  Cliili  has  grown  four  times  over  in 
the  period  since  the  outbreak  of  the  great  European 
War. 

Chili  has  acquired,  as  we  have  said,  a  great  fort.une 
in  the  export  of  nitrates  and  copper.  In  order  to  do 
this  she  has  purchaised  large  quantities  of  food,  and 
still  more  enormous  quantities  of  manufactured  goods. 
Her  purchases  of  food  and  mining  plant  to- 
gether, amounted  to  more  than  a  quarter  of 
the  total  foi-eign  trade  of  Chili  in  the  period 
that  preceded  the  outbreak  of  the  recent  War ;  while  her 
purchases  of  manufactured  articles  exceeds  bj'  more 
than  50%  the  aggi-egate  of  Chili's  foreign  trade.  The 
incidence  of  the  trade  will,  moreover,  attract  the  atten- 
tion of  the  reader.  It  will  be  seen  that  whereas  Chili 
exported  a  large  part  of  her  produce  tO'  Europe,  and 
mainly  to  the  beet-growing  countries  of  Europe,  she 
imported  the  bulk  of  her  manufactures  from  European 
sources  and  very  largely  from  ns.  And  the  cost  of 
this  was  adjusted  lietween  the  different  balances  of 
trade  amongst  the  Eui-opean  countries  and  ourselves. 
Purinjj  the  War  it  was  perfectly  natural  that  Chili 
sliould  depend  almost  wholly  for  her  imports  upon  the 
United  States.  It  is  a  verj^  significant  sign,  however, 
and  highly  satisfactory  for  the  trade  of  this  country, 
that  although  the  Annistice  has  only  been  signed  for  a 
very  short  part  of  the  period  we  are  considering,  there 
was  a  marked  recovery  in  the  trade  between  Great 
Britain  and  Chili.     The  more  one  examines  the  trade 
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figures  as  between  the  various  South  American  republics 
and  the  United  States  and  ourselves,    it   appeai-s  in- 
creasingly evident  that    we  rather  supplement   than 
compete  against  each  other.     Even  the   late   enemy 
countries,  although  they  were  in  a  certain  sense  supply- 
ing enormous  quantities  of  goods  to  South  America, 
supplied  for  the  most  part  a  class  of  goods  which  we 
did  not  supply  before  they  entered  the  trade,  and  in 
which  we  could  not  compete  against  them  in  any  case. 
For  the  most  part  they  were  engaged  in  the  supply  of 
cheap  textile  fabrics  of  various  kinds,  and  the  cheaper 
class  of  hardware  manufactures  and  machinery — goods, 
for  the  most  part,  in  which  we  do  not  specialise  in  this 
•  CQuntry  and  never  supplied  in  any  considerable  amounts 
in  any  part  of  the  world.     Tliis  trade  is  now  passing 
to  other  countries  of  the  world,  where  we  are  not  com- 
peting for  it ;  we  are  not  in  a  condition  to  compete  for 
it,  and  our  circumstances  hardly  make  it  desirable  that 
we  should  attempt  to  compete  for  it.     In  the  case  of 
the  trade  of  the  United  States,  to  a  very  large  extent 
the  supplies  obtained  by  South  .\nierica  from  North 
America  are  of  a  nature  which  we  could  not  supply  if 
we  desired,  such,  for  example,  as  oil,  meaning  by  oil 
petroleum,  and  various  food  products  which  we  have 
not  got  to  sell,  and  for  the  most  part  the  manufactures 
which    are    exported  from  North  America   to    South 
America  are  mainly  of  the  kind  which  we  do  not  produce 
in  this   country.     And  where  they  enter  into  direct 
competition  with  us,  it  is  very  largely    a   temporai-y 
trade  the  whole  of  which  will  probably  be  absorbed  by 
the  home  market  as  soon  as  majtere  re-adjust  them- 
selves. There  are  certain  large  departments  of  industry 
in  which  we  can  satisfy  our  customers    more    con- 
veniently than  probably  any   other   country,   just  as 
there  are  enormous  departments  in  which  othei-  coun- 
'  tries  can  satisfy  their  customers  to  an  extent  that  it 
would  be  neither  practicable   nor  desirable  for  us  to 
compete. 

Foreign  Trade  of  Chili  in  Gold  Dollars  of  I8d. 


191 S 

1917 

t 

$ 

Total  exports     

799,62.'>,417 

712,389,028 

Total  imports     

436,074,065 

355,077,027 

Total  trada 

1,235,699,482 

1,007,366,055 

Details 

of  Imports. 

1918 

1917 

i 

% 

Minin?,  cattle  and  agri- 

cultural products 

62,719,078 

68,772.482 

Manufactured  products 

332,317,651 

280,019,173 

Coin  and  precious  metala 

41,037,330 
436,074,065 

16,283,372 

356,077,027 

Principal  Supplying  Countries. 

19IS 

1917 

i 

t 

TJ.S..\ 

203,151,891 

174,068,041 

Great  Britain     

81,415.588 

04,.563,261 

Pern        

31,748,063 

27,880.195 

Anrcntina          

30,97;.«.-i3 

21,016,807 

India       

18,7li(!.54.S 

1 4,632,423 

Spain       

i;,ii2.ii-'4 

8,907,618 

Mexico 

7,305,009 

6,723,473 

Italy        

3,566,844 

4,526,365 

Japan      

11,762,314 

3,269,267 

Germany 

29,503 

185,007 

Austria-Hunffary 

— 

6,218 

other  countries 

34,966,644 
436,074,063 

29,268,293 

Total 

353,077,027 

Principal  Importing  Ports. 

Value  of  Goods  Im/ported  through  Chilean  Ports. 

1918 

$ 

240,287,675 

1917 

Valpaiaiso          

s 

185,443,578 

Antofaeasta       

53,014,906 

53,703,261 

Iquique 

34,943,290 

25,822,993 

Telcahuano         

26.823,962 

32,288,006 

Ponta  Arenas     

12.85.5,119 

12,232.181 

Resff.  de  Frontei33 

11,910,493 

8,440,809 

Los  Andes          

12,698,390 

8,318,255 

Corre<K 

9,201,010 

8,122,294 

Coronel 

9,090,-14  7 

6,733,280 

Coqnimbo           

4.282,870 

5.551.018 

TocopiUa            

6.695.734 

4.760.665 

other  Countries 

14,270,257 

13,660.637 

Total 

436,074,065 

355,077,027 

The  Loxdox  and  Eiver  Plate  Bank,  Ltd.,  an- 
nounce that  arrangements  have  been  made  to  open  a 
branch  at  Bogota,  the  capital  of  the  republic  of  Colom- 
bia, in  the  early  part  of  next  year. 


DEVELOPMENT  OF   IRISH   COAL 
RESOURCES. 

It  is  but  uttering  a  truism  to  say  Ihat  cheap  ooal  is  a 
prime  essential  to  modem  industrial  development. 
Before  the  War  the  necessity  for  relying  upon  outside 
sources  for  supplies  of  coal  handicapped  the  manu- 
facturing activities  of  Ireland  to  no  inconsid^-able 
extent,  especially  when  the  severe  competition  that 
then  prevailed  rendered  essential  the  lowering  of  the 
costs  of  production  to  as  low  a  degi'ee  as  possible. 
The  situation  has,  however,  changed  for  the  worse 
since  then.  In  1913  the  raising  of  coal  in  Great 
Britain  entailed  a  comparatively  low  expenditure,  and 
the  freight  charges  on  the  exports  to  Ireland  were  not 
of  an  excessively  buixlensome  olirfi-a/iter.  Botli  of 
these  details  have  now  undergone  a  large  transforma 
tion.  The  cost  of  coal  at  the  pit  mouth  in  Great 
Britain  has  greatly  enhanced,  and  the  rates  of  freight, 
which  rai-ely  exceeded  3s.  M.  per  ton  from  Cardiff  to 
Dublin,  to  give  one  instance,  in  pre-War  years,  now 
touch  lis.  |)er  ton.  .\nother  inconvenience  under 
which  Irish  industiy  labours  is  that,  owing  to  the  lack 
of  shipping  facilities  on  the  cross-channel  routes,  little 
opportunity  is  affoided  for  building  up  reserves  of  coal 
to  tide  over  periods  of  labour  unrest.  Under  these 
circumstances  it  is  not  surprising  that  public  opinion 
in  Ireland  more  and  more  inclines  to  the  l)elief  that  the 
existing  coal  resources  of  the  island  should  be  ex- 
ploited to  the  utmost,  and  furthermore  that  an  accurate 
investigation  should  be  set  on  foot  witli  a  view  to 
determining  the  possibility  of  working  the  coal 
measures  located  in  various  parts  of  the  country. 

An  outstanding  fact  i«  that  the  output  of  coal  from 
Irish  mines  has  never  in  the  present  century  i-ecorded 
the  figures  of  the  past.  Thus,  in  1854  the  total  ton- 
nage raised  amounted  to  148,750  tons;  in  1904  it  had 
fallen  to  105,637  tons;  and  in  1918  a  further  decline 
to  92,001  tons  was  registered.  This  remarkable  de- 
crease needs  some  explanation,  more  particularly  if  it 
be  borne  in  mind  that  during  the  past  half  centuiy  the 
requirements  of  modem  factories,  of  railways  and 
steamers,  of  blast  furnaces,  and  gasworks,  have  com- 
bined to  stimulate  the  production  of  coal  all  the  world 
over.  The  operations  of  the  Irish  collieries  have,  in 
the  past,  been  seriously  hampered  by  antiquated  and 
deficient  means  of  transport,  thus  their  inability  to 
compete  with  imported  coal  supplies.  This  was  notably 
so  in  the  case  of  Castlecomer  and  .\rigna  fields,  situat€<l 
in  counties  Kilkenny  and  Leitrim,  and  as  regards  the 
former  the  demand  even  in  near-lying  districts  for  the 
anthracitic  output  of  the  mines  could  never  be  satisfac- 
torily met.  Repeated  efforts  to  secure  the  construction 
of  a  branch  from  the  main  railway  to  the  Kilkenny 
colliery  proved  ineffective.  The  railway  company 
declined  to  construct  the  branch  themselves,  or  even  if 
it  were  constructed  by  others  to  work  it,  without  a 
guarantee  against  loss,  and  this  decision,  of  course, 
proved  a  deterrent  to  private  enterprise,  which,  if  en- 
couraged by  the  hope  of  substantial  assistance  from 
the  company,  would  long  ago  have  surmounted  the 
difficulty.  The  development  of  the  Arigna  field  has 
been  similarly  circumstanced  by  the  lack  of  a  short 
railway  connection.  In  the  absence  of  railway  trans- 
port both  collieries  were  forced  to  rely  on  road  cartage, 
an  expensive  and  inconvenient  method  of  transport. 
This  limitation  prevented  the  opening-up  of  profitable 
markets,  and  thereby  afforded  but  little  inducement  to 
more  extensive  mining.  The  outlook  before  these  Irish 
undei-takings  has  now  assumed  a  more  rosy  appearance, 
as  the  long  desired  railway  communications  have  now 
been  practically  completed.  A  narrow  gauge  line  now 
links  up  the  Arigna  field  with  the  Cavan  and  Leitrim 
Light  Railway,  and  the  problem  of  transport  is  nearing 
solution  on  the  Castlecomer  area.  On  the  latter  field 
the  four  existing  collieries  will  be  linked  up  with  the 
railway  by  means  of  aerial  ropeways,  and  similar  im- 
provements have  been  made  on  the  Connaught  field. 
With  improved  facilities  for  distributing  their  products 
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the  management  of  the  Castlecomer  and  Arigna  fields 
have  actually  on  hand  big  schemes  aiming  at  largely 
increased  output;  the  fomier  ex)Dects  to  quadruple  its 
present  yield,  and  in  regard  to  the  latter  it  has  been 
estimated  that  the  present  figure  of  12,000  tons  per 
amium  can  be  expanded  without  any  appreciable  diffi- 
culty to  75,000  tons  per  annum.  No  doubt  at  first  the 
local  demand  will  be  more  than  sufficient  to  meet  the 
supply,  but  presuming  the  mining  operations  can  be 
moi-e  profitably  extended,  it  is  permissible  to  exjoect 
that  a  much  lai-ger  area  can  be  served. 

_  Issuing  their  final  report  in  1905,  the  Eoyal  Com- 
mission on  Coal  Supplies  estimated  that  the  amount  of 
coal  available  in  proved  coal  areas  in  the  British  Isles 
was  100,914,668,167  tons.  Ireland's  share  in  this 
total  was  put  at  174,458,000  tons.  It  might  be  men- 
tioned that  these  estimates  take  account  only  of  coal 
deposits  at  less  than  4,000  feet  beyond  which  it  is 
assumed  working  will  not  proceed.  By  far  the  greater 
proportion  of  coal  raised  in  Ireland  is  anthracitic  in 
charactei-  and  contains  between  80%  and  90%  of 
carbon,  the  ash  varying  up  to  10%  or  thereabouts. 
A  good  class  of  anthracite  is  mined  in  the  fields  located 
in  Kilkenny,  Queen's  Co.  and  Tipperary,  which 
are  responsible  for  well  over  90%  of  the  entire  Irish 
production.  As  anthracite  coal  alone  is  mined  there, 
the  comparative  unimportance  of  bitimiinous  deposits 
in  Ii-eland  can  be  observed.  At  the  Wolfhill  Collieiy, 
the  principal  Irish  mine,  the  coal  seams  are  stated  to 
be  thin  and  not  very  numerous,  but  it  must  be  recol- 
lected that  thin  seams  ha.^'e  been  ^-eiy  successfully 
worked  in  France  with  the  aid  of  macliineiy.  A  new- 
pit,  fully  equipped  with  modern  machinery,  is  being 
sunk,  and  modern  mining  plant  is  in  course  of  erection 
at  tlie  different  collieries.  The  Arigna  tlistrict  of  Co. 
Leitrim  is  stated  to  possess  reserves  amounting  to 
between  18  and  20  million  tons  of  coal.  The  coal 
raised  throughout  this  region  is  of  tlu-ee  qualities,  a 
free-burning  coal,  a  coal  suitable  for  steam-raising,  and 
another  coal  which  is  of  an  anthracite  nature.  On  the 
assumption  that  the  utility  of  a  fuel  is  determined  b)- 
the  amount  of  carlx>n  it  contains,  and  varies  in\-ei-sely 
as  the  amount  of  ash,  an  analysis  of  an  Arigna  sample 
is  not  unfavourable,  the  carbon  varving  between 
72.46%  and  84.13%,  while  the  ash  ranged  between 
4.25%,  and  7.68%.  The  bituminous  coalfield  of 
Tyrone,  situated'  between  Coalisland  and  Dungannon, 
has  lately  been  taken  over  by  a  company  which  pro- 
poses apparently  to  deal  fij-st  \\ith  the  fireclay  deposits 
and  afterwai-ds  to  work  the  coal  deposits.  On  expert 
authority  it  is  stated  that  this  region  holds  many 
million  tons  of  workable  coal.  Presuming  costs  of 
mining  are  comparatively  low,  little  difficulty  should  be 
experienced  in  disposing  of  the  produce  in  the  busy 
industrial  region  suiTounding  Belfast.  Another  im- 
portant Ii-ish  mineral  field  is  that  of  Ballycastle,  which 
occujjies  the  north  and  north-eastern  coast  of  the  Co. 
Antrim.  Eight  years  ago  an  effort  was  made  to  ex- 
ploit partially  the  measures  of  this  region,  but  insufQ- 
■  cient  provision  of  capital  bi'ought  about  the  failure  of 
the  enterprise.  We  ai-e  informed  that  around  Murlock 
Bay  a  quantitj'  of  excellent  coal  is  now  being  raised, 
but  that  the  work  is  on  a  veiy  small  scale. 

The  activity  in  Irish  coal-mining  circles  has,  in 
the  main,  its  sources  in  the  present  high  cost  of  the 
mineral  and  the  more  improved  facilities  offered  for 
distribution.  So  far  as  the  former  is  concerned,  there 
is  little  reason  to  believe  that  the  production  of  coal 
in  Ireland  will  in  the  near  future  become  an  unattrac- 
tive proposition  owing  to  the  terms  offered  by  com- 
petitors. There  is,  however,  the  danger  that  capital 
vesei-ves  may  be  insufficient  to  permit  of  full  advantage 
being  reaped  from  the  outlay  of  extension  and  improve- 
ment of  existing  works.  Undue  optimism  is  reflected 
in  the  histoiy  of  past  Trisli  companies  and  a  repetition 
is  riot  desirable.  There  seems  to  be  every  reason  to 
believe  that  plenty  of  Irish  capital  is  available  for  any 
project  auning  at  an  extension  of  the  coal  output  of 
the  country.    The  Secretary  of  the  Industrial  Develop- 


ment Association  empliasises  the  fact  that  there  are 
many  capitalists  of  good  financial  standing  who  are 
prepared  to  purchase  and  develop  Irish  coal  mines, 
provided  they  are  satisfied  that  coal  exists  in  sufficient 
quantity  to  justify  them  in  embarking  upon  such  a 
venture.  As  the  present  extent  of  coal-mining  opera- 
tions in  Ireland  is  very  small  compared  with  the  total 
coal-bearing  ai-ea  of  the  country,  he  suggests  that  the 
unworked  Irish  coalfields  shouid  be  made  the  subject 
of  adequate  boring  tests,  whei-ever  there  is  satisfactoiy 
evidence  of  the  existence  of  coal  deposits.  The 
Ministry  of  Munitions  has  lately  undei-taken  boring 
tests  for  coal  in  the  neighbourhood  of  Lough  Neagh, 
with  the  result  of  which  we  are  as  yet  unacquainted, 
and,  in,  all  probability,  the  Geological  Sun'ey  of 
Ireland  would  be  the  proper  body  to  conduct  similar 
investigation  in  other  directions.  Ampler  aids  from' 
public  fuuds  would,  however,  be  a  first  necessity,  and 
we  are  inclined  to  think  that  facihties  for  an  exhaus- 
tive mineral  sun-ey  of  the  whole  countrj'  would  be 
leceived  with  great  satisfaction  in  Ireland.  The  ex- 
ploration for  oil  initiated  by  the  Government  in  Derby- 
shire is  an  example  of  \%hat  can  be  preformed  by 
State  entei-prise  when  the  prolubitive  preliminaiy  out- 
lay involved  effectually  checks  private  effort. 


THE    BIRMINGHAM  JEWELLERY 
TRADE. 

Birmingham,  London,  and  Sheffield  are  the  thi-ee 
centres  in  the  United  Kingdom  particularly  associated 
with  jewellery -making  and  artistic  work  in  tlie  precious 
metals.  The  metropolis  in  early  days,  in  view  of  its 
importance  as  the  centre  of  English  social  and  political 
life,  natm-ally  assumed  a  leading  place  in  the  manu- 
facture of  articles  of  utility  and  ornament  fi'om^  gold 
and  silver,  but  the  pi'ovinces  gradually  improved  their 
position,  and  in  1773  Assay  Offices  were  opened  both 
in  Bii-mingham  and  Sheffield.  From  that  time  on- 
wards the  former  city  progressed  almost  without  inter- 
ruption in  'the  making  of  solid  and  gilt  wares,  while 
the  invention  of  electro-plating  added  still  further  to 
its  importance.  Work  on  precious  stones  was  also 
undertaken  on  a  large  scale,  and  in  1877  the  jewelleiy 
and  allied  trades  gave  employment  to  about  20,000 
people.  There  followed  some  minor  vicissitudes,  but 
after  a  time,  owing  to  the  higher  standard  of  comfort 
among  the  working  classes,  a  gi'eat  demand  arose  for 
cheap  ornaments  and  trinkets,  and  was  satisfied  chiefly 
from  the  baser  metals.  Concurrently  with  the  develop- 
ment of  sounder  canons  of  taste  among  discriminating 
purchasers,  there  was  a  distinct  improvement  in  the 
general  level  of  craftsmanship  in  the  trade,  and  in 
1901  a  scheme  of  training  in  force  for  jewellery  em- 
ployees since  iSSS  was  so  enlarged  that  an  independent 
School  of  Art  for  Jewellers  and  Silversmiths  was 
founded.  It  combined  in  a  unique  manner  instruction 
in  art  and  in  teclmique,  and  at  the  present  time  its 
course  embraces  all  the  necessary  subjects  from  draw- 
ing and  tool-making  to  repouss6  work  and  metal 
colouring.  The  possession  of  a  trade  school,  in  addi- 
tion to  an  Assay  Office,  gave  the  associated  industries 
a  powerful  fillip,  and  Bhmingham  speedily  outstripped 
all  competitors.  Gem  cutting  and  polishing,  which 
had  come  to  be  almost  a  perquisite  of  lapidaries  in 
the  Low  Countries  and  France,  were  taken  up  with 
success,  and  are  still  undergoing  development.  The 
Ixjdy  of  workpeople  now  employed  in  the  business, 
numbering  about  50,000.  is  greater  than  in  any  other 
city  in  the  world,  and  the  manufacture  of  gold,  silver, 
and  gilt  in  Birmingham  itself  claim  a  pasition  equalled 
in  importance  only  by  the  brassfounding  industry. 
Upwards  of  1,000  firms  are  engaged,  and  though 
amongst  them  is  a  number  of  large  manufacturing 
comjianies.  the  small  private  fiiTns  are  much  more 
numerous,  and  their  preponderance  has,  inter  aha. 
earned  for  Birmmgham  the  title  of  the  "  city  of  small 
mas'ters."     Throughout  the   non-ferrous   metal  trade 
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generally  tlie  smaller  independent  units  have  held  tlieir 
own,  despite  the  spread  of  the  limited  liability  principle  I 
and    the    tendency    towards    com.bination    in    other  | 
industries. 

I'p  to  the  outbreak  of  War,  gold,  silver,  and  I 
platinum  for  industrial  pui^'oses  could  be  procured  at  a  | 
compiu-atively  low  figure,  but  the  sc-arcity  of  )ire<ious ! 
metals,  which  became  more  acuto  in  eacii  year  after  | 
1914,  unsettled  business  and  severely  restricted  activity 
in  the  BiiTninghani  trade.  All  the  available  supi)lies  of 
platinum  were  taken  over  by  the  Government  and  the 
use  of  the  metal  for  gem-settiny  and  similar  woi'k  was 
forbidden.  .\  substitute  was  found  in  palladiimi,  which 
in  certain  I'cspects  was  more  satisfactory  than  the 
original  metal.  The  greatest  misfortune  that  befell  the 
trade  was,  however,  the  Government  dccicc  of  July 
19] 0.  when  it  was  decided  tliat  no  furtlicr  .supplies  of 
gold  would  be  released  to  mamifacturers.  The  only 
source  left  was  privately-owned  stocks,  and  it  was  for- 
tunate that  the  high  prices  offered,  which  were  much 
above  the  fixed  mint  price,'  attracted  a  large  amount  of 
gold  to  the  market.  The  annexed  table  sets  forth  the 
gold  and  silver  wares  assayed,  marked,  or  broken  in 
Rirminghim  in  the  years  ended  June  30  last.  Com- 
parative figures  for  the  preceding  ten  x'eai-s  are  also 
given :  — 


THE  IRISH  BREWING  INDUSTRY.-II. 

The  shortage  of  foodstuffs  dui'ing  the  War  was  mainly 
responsible  for  the  drastic  restrictions  imposed  on  the 
production  of  beer.  Examining  in  1916  the  question  of 
diverting  materials  used  in  brewing  to  otlier  purposes 
and  coniining  the  investigation  to  the  quantities  of  food 
and  of  energy  which  might  be  availaiilc,  the  Committee 
which  inquired  into  the  fcxxl  su|i[)ly  of  the  United 
Kingdom  foimd  that  Ixjer,  together  with  the  milk 
obtained  indirectly  from  the  by-product-s  of  the 
brewer)-,  contain  between  28%  and  o9%  of  the  energy 
and  less  than  27%  of  the  protein  of  the  original 
material.  On  the  assumption  that  these  matemls  were 
not  brewed,  but  utilised  in  the  theoretically  best  manner, 
it  was  stited  that  about  71%  of  the  energy  and  68% 
of  the  protein  would  be'recovcred  as  human  food.  This 
jjigli  recover)'  would  oidy  bo  ])Ossiblc,  however,  if  the 
use  of  barley  and  other  materials  as  food  for  live-stock 
were  proliibite<i.  If  tliey  were  used  for  convei-sion  into 
meat  it  was  reckoned  that  only  15%  of  the  energy  and 
17%  of  the  protein  would  be  realised  as  human  food. 
No  effort,  howe\-er,  was  made  by  the  Government  to 
suppress  completely  the  brewing  industry.  A  coi-tail- 
ment  of  its  activities  took  place,  but  it  is  fairly  ceilain 
that  the  quantities  of    materials  thus  diverted   from 


mil.        laiL'.  191.1.  1911. 

S31.101         311J.42S  .WJ.9U  397.0B4 

2,M0            2,1"!  2,351  2.."1.'>9 

■1,27.1,019     4,2l:iJ,18li  4,248,843  4,<m2,l!2 

3,19<l  •         3,139  3,781  3,44S 


191.'.. 

3lO,3(!li 

1,501 

2,2!  7,8.13 

69« 


19K..  11117.  191K.  llllO. 

43li.21i>  327.1U  :i(ir,,45ll  .'iSfi.lM? 

i.Hnii  4,0U5  2,5.',ll  2,974 

2,(<53.019  2.3011.713  ».«S3,!.Vi  3,rj4.33K 

SSli  1.1111  7K"  231" 


Yc.ir  enlcd  .lime  30.  19ii9.  iJl". 

Qold  w.ire^  iLS.s:iye<l  amt  Uliirkcj — oz-<.      330,391       296,977 
Gold  wares  oasayed  and  broken— 07.-<.  3,280  2,B29 

Silverwares  ndsajed  anil  marked  ozs.    3,011,389     3,992,617 
Silver  wares  a«iayed  and  hroVen  ot*.  2,133  3,100 

Number  of    '.,'Old    anil    silver  wares 

entered  (or  aissaying  13,486,088    13,0.12,027  1,1.717,833  i:,S2S.541  12,715,798 ,11,754,771     7,925,1911     9,072,9311     7,18.1,«02     «.923,2.1«     7,804,140 

Number  of  ass.iys  m.ldc       488,807        493,7.V2        .'.00,079        480,721)        508,761  '     600,154        30.1,506        290.848        220.928        209,455        26.'.,07 1 

From  1909  to  1912  the  amount  of  gold  and  silver  brewing  were  not   u.sed    in    the    "  theoretically  Ixjst 

assayed  showed  an  increase,  and  since  the  latter  year  manner"'  for  human  con-sumption,  and  that  not  alone 

gold  has,  desjiite  the  shortage  of  the  War  period,  well  barley,  but  also  wheat,  were  fed  in  some  instances  to 

maintained  its  position,  the  1919  figures  being  the  larg-  live-stock  on  account  of  the  impossibility  of  obtaining 

est  for  eleven  years.     Silver  fell  rapidly  from  the  high-  the  usual  foodstuffs. 

water  mark  in  1913,  but  in  the  year  1918-19  a  distinct  To  illustrate  the  jirogressively  severe  character  of 

revival  sr-l  in.     The  rapid  a<lvance  in  the  \mve  of  the  the  Governmental  regulations  applying  to  brewing  during 

metal  militated,  however,  against  an  extension  of  its  the  past  four  years  we  give  the  following  d;'tails.     In 

use  in   the  arts.  1916-17,    under    the    Output    of    Beer    (Restriction) 

The  jewellery  trade  has  successfully  tided  over  a  .Act  of  1916,   a  maximum  of  26    million    ban-els  per 

period  of  transition  from  war  to  peace  work.     It  would  annum  of  an  original  gi-avii)-  of  1055°  was  allowed  to 
seem  at  first  glmce  that  the  jeweller  has  no  possible  '  l>o  brewed.     .Another  Order  followed  which  limited  tlie 

sphere  of  utility  in  war-work,  but  it  shows  the  adapta-  output  of  beer  in  1917-18  to  33J%  of  each  brewer's 

bility  of  the  trade  that  plant  and  labour  were  directwl  output  in  the  financial  year  1915-16,  or,  at  the  option 

to  entirely   new   tasks   which   were  competently   dis-  of  the  brewer,  to  28%  of  that  in  the  year  ended  Seji- 

charged.     The  work  undertaken  in  the  smaller  estab-  tember  30,  1914,  the  intention  b<>ing  that  the  aggregate- 

lislimeiits  was  naturally  of  the  finer  kind,   where  ac-  output  should  not  exceed  10  million  standard  ban-els. 

curacy  of  waftsmanship  was  the  first  consideration.  I^ater,  however,  following  on  agitation,  it  was  decided 

Gauges  of  the  best  quality  and  other  light  munition  that  brewings  might  be  increased  by  one-third  in  tlic- 

parts  were  turned  out,  in  addition  to  miiitai-y  medals  last  three  quartei-s  of  the  financial  year,   and,   as  a 

and  badges,  and  machinei-y  that  would  otherwise  have  result  of  this  concession,  and  of  tlie  choice  given  tc» 

been  idle  was   kept   fully  employed.     The  jewellery  each  brewer  in  the  selection   of  the  basis  year,   the 

quarter  in  Birmingham,  which  lies  in  the  westei-n  part  output  in  1917-18  reached  13,816,000  standard  barrels, 

of  the  city,  thus  ix?rforniod  notable  service  for  the  conn-  The  cunuilitive  effect  of  these  various  restrictions  is 

try,  and  at  present  the  outlook    for   those    interested  best  seen  in  the  following  table,  showing  for  the  years 

in    tne  industry  is  promising.     During  the   War  tlie  ended  jMaj-ch  31,  1913  and  191H,  the  bulk  quantity  cf 

home  miirket  improved  greatly,  but  the  export  trade  l)eer  produced  in  the  United  Kingdom  by  brewers  for 

naturally  suffered.   Orders  from  abroad  are  now  coming  sale,   calculated  in    bairels  of  36  liquid  gallons  with 


in  freely,  and  the  question  of  supply  is  more  important 
at  the  moment  than  that  of  demand.  -A  sh.jrtage  of 
skilled  labour  prevents  full  advantage  being  taken  of  the 
numerous  inquiries  for  goods  which  are  daily  reaching 
Biiiniagliam,  but  the  labour  position  is  sliov.iug  signs 
>i(  stpiuly  improvement.  ' 


tl.. 


'■age  sjX'Cific  gravity  :  — 


Euslaiid 

Ireland 

Scotland 


Year  en 
( MB^;ll  31 
1  Mnn-h  51 

ded 

191S     .. 
1918     .. 

Uulk 

H;irr<-I« 
3U,76'<,>no 

10.341-1  .-.'S'l 

Average  SpwiBc 

Urivifv 

l.o.-.i-.v; 
1.13-i!.-. 

'  March  31 
.  .Manh  31 

191S     ., 
)91S     ., 

3,4I7,S,-,1 

l.fOS.r.Ti. 

l,0«.-.-73 
1.057-811 

(Manh  31, 
1  .Mar.h  31. 

i»n    .. 
1918     .. 

2.119.«eC 
1.141,114 

l.n47S& 
l,03«-74 

The  large  fall  in  the  average  gravity  of  the  beer 
brewed  in  1917-18  is,  of  course,  due  to  the  general 
reduction  of  the  gravity  imposed  by  the  Orders  issuer? 
in  1917.     This  reduction  is  not  so  noticeable  in  the 


Tr.^de  in  South  .\i-ric.\. — The  Standard  Bank  of 
South  Africa,  Limited,  have  received  a  cablegi-am  from 
their  General  Manager  intimating  that  the  trade  out- 
look ill  South  -Africa  is  very  much  improved  as  the  case  of  Ireland  ;  it  must  be  rememliered,  however,  Irish 
lesult  of  moderate  rains.  The  message  goes  on  to  j  stout  and  porter  owe  their  reputation  to  the  density 
say  that  merchandise  is  arriving  in  South  .Africa  very  j  of  the  liquors,  and  any  marked  impainnent  of  this 
slowly,  and  that  there  is  a  shortage  of  agricultural  |  quality  would  seriously  diminish  their  value  in  the  eyes 
implements,  hardware,  builders'  materials,  crockery,  of  consumers.  .As  regards  breweries  situated  outsido 
glass  and  enamel  ware.  It  is  reported  that  there  i  Ireland,  the  average  original  gravity  of  the  beer  pro- 
are  adequate  stocks  of  mining  materials,  calicoes,  duced  is  not  supposed  to  exceed  1044°,  while  in 
"Manchester  goods,  and  paper.  Ireland  the  figure  stands  at  1051°. 
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So  far  as  barrelage  is  concerned  the  brewer  is  now 
practically  freed  from  all  restraints;  but  the  existing 
regulations  on  the  gravity  of  his  output  will  no  doubt 
affect  its  value,  and  perhaps  interefere  with  its  sale, 
inasmuch  as  it  is  bound  to  suffer  by  contrast  with  the 
article  which  assisted  to  build  up  his  trade.  The  noi-mal 
has,  thei-efore,  not  yet  heen  re-established,  and,  in  all 
probabihty  will  not  be  for  a  considerable  time,  owing 
to  the  crushing  burden  of  taxation  under  \\diich  the 
industry  labours.  Under  the  Finance  Act,  1914,  the 
duty  on  home-made  beer  was  raised  from  7s.  9d.  per 
standard  barrel  to  an  effective  rate  of  23s.  in  1915-16, 
24s.  in  1916-17,  25s.  in  1917-18,  and  50s.  in  1918-19. 
From  May  1,  1919,  the  Excise  duty  was  increased  to 
70s.  per  standard  barrel.  The  aim  of  this  series  of 
continually  increasing  duties  is  presumably  revenue, 
but  it  is  scarcely  credible  that  the  industry  can.  endure 
this  strain  for  any  appreciable  length  of  time.  The 
breaking-point  must  come  sooner  or  later,  and  the 
Government  will  feel  itself  obliged  to  replenish  the 
Exchequer  by  drawing  on  some  other  source.  There 
is  always  a  limit  to  the  productivity  of  any  particular 
tax,  and  as  regards  beer  the  revenue  yield  must  inevita- 
bly be  reduced  owing  to  the  diminution  of  consumption. 
Opinions  may  vai-y  as  to  the  nutritional  value  of  alcohol, 
but,  as  was  m.ade  evident  during  the  War,  a  consider- 
able number  of  people  in  these  islands  would  be  un- 
prepared to  do  withou-t  it.  For  purposes  of  taxation, 
beer  has  generally  ranked  above  the  "necessaries" 
line,  but  at  present;  prices  it  can  scarcely  be  regarded 
as  other  than  a  luxury.  Should  there  be  any  general 
decline  in  wages  or  a  fiuther  appreciation  in  the  prices 
of  indispensable  food  and  clothing  commodities,  accom- 
panied by  a  con-esponding  reduction  of  the  working 
man's  capacity  to  indulge  in  alcoholic  drinks,  it  is 
possible  that  discontent  will  assume  serious  propor- 
tions in  labour  circles.  The  indignation  which  the 
scarcity  of  beer  in  Great  Britain  provoked  during  the 
War  will  be  called  to  mind  in  this  connection.  Should 
the  increased  beer  duties  have  the  effect  of  reducing 
the  demand,  part,  at  least,  of  the  burden  of  the  tax 
will  te  thrown  on  the  brewer  by  a  diminution  of  his 
business.  In  these  circumstances  those  who  are  pro- 
ducing the  article  in  the  least  advantageous  circum- 
stances and  making  only  a  marginal  profit  will  suffer 
most,  and  may  eventually  be  driven  out  of  business, 
and  forced  to  invest  the  remains  of  tlieir  capital  in 
other  enterprises.  Tlie  balance  may  thus  be  restored 
with  a  diminished  consumption,  and  the  remaining  pro- 
ducers, backed  by  strong  capital  resources,  may  even- 
tually prove  no  losers. 

The  immediate  effects  due  to  a  dislocation  of  the 
malting  and  brewing  industries  would  be  veiy  widely 
felt  in  Great  Britain,  where  the  licensed  trade  generally 
has  strong  interests,  but  even  more  so  in  Ireland,  where 
the  industries  of  any  importance  are  comparatively 
few,  and  where  also  the  number  of  publicans  is  pro- 
portionately larger  than  in  other  parts  of  the  United 
Kingdom.  Particulars  given  in  the  Census  of  Pro- 
duction, 1907,  indicate  the  value  of  the  output  of  the 
malting  and  brewing  trade  as  £57.702,000  in  England, 
.€5,906;000  in  Ireland,  and  £3,(^42,000  in  Scotland. 
'This  branch  of  industrial  activity  plays  an  important 
part  in  the  economist  structure  of  Ireland,  and  in- 
judicious taxation  would  at  least,  so  far  as  its  immediate 
•effects  are  concerned,  exercise  a  haiTnful  influence  on 
"the  development  of  the  country. 

The  extensive  Irish  export  trade  of  porter,  embrac- 
ing in  1917  508,987  hhds.,  valued  at  £2,527,969,  is 
bound  to  suffer  in  some  degree  from  the  passage  of  a 
prohibition  law  in  the  United  States.  Alternative 
outlets  may  be  provided  by  .the  Continent,  although 
some  time  will  elapse  before  the  Continental  demand 
returns  to  its  old  footing.  A  good  l)eer  must,  however, 
be  put  on  the  market,  and  this  desideratum  will  be 
best  achieved  by  the  adoption  of  scientific  processes 
and  the  introduction  of  the  most  modern  machineiy. 
In  addition,  careful  attention  to  details  of  expenditure 
should  succeed  in  lowering  the  costs  of  production. 


Amongst  the  raw  materials,  barley  and  hops  are, 
needless  to  say,  items  of  no  mean  value.  The  esti- 
mated acreage  under  these  crops  for  1919,  and  com- 
parative figures  for  1918  in  England  and  Wales  and 
Scotland,  are  shown  below.  The  1919  figures  are  not 
available  in  the  case  of  Ireland ;  the  estimated  produce 
of  barley  for  1918  is,  however,  reckoned  at  3,582,564 
cwt. 

, Barley ^ 

1918  1919 

Acres  Acres 

Biigland  nod  Wales...     l,.5O0,81O      1,310,340 

Scotland        153,001  174,000 

Ireland  ...         ...        181,712  — 


, Hops , 

1918  1919 

Acres         Acres 
15,666         16,781 


SOUTH  AND   CENTRAL  AMERICA. 
TRADE  WITH  BRAZIL. 

We  are  indebted  to  the  British  Chamber  of  Commerce 
of  Sao  Paulo  and  Southern  Brazil  for  the  table  pub- 
lished below  showing  the  growth  of  imports  of  hard- 
ware goods  into  Brazil  from  the  United  States, 
compared  with  the  imports  of  similar  goods  from  this 
country  in  the  period  that  preceded  the  outbreak  of 
the  recent  War:  — 


^From  Gt. 

Blitolin.-, 

.-From  U.S.A.-, 

1913 

1917 

1913 

1917 

Tons 

Tons 

Tons 

Tons 

Manufactures  of  aluminium    ... 

2 

1 

64 

„                „  lead  and  its  alloys  . 

'.'.               17 

4 

6 

7 

,,                „  tin  alloys 

11 

1 

6 

26 

,,                ,,  zinc  alloj-s         ...     . 

9 

. — 



13 

Copper  wire       

68 

9 

88 

131 

Tubes  and  pipes  (copper) 

145 

36 

6 

69 

Miscellaneous  copper  goods     ... 

432 

56 

113 

159 

Barbed  wire       

229 



15,287 

18,764 

Iron  and  steel  wire       

1,!133 

112 

2,118 

12,427 

Galvanised  sheets         

.        19,071 

27 

1,492 

1,678 

Safes        

110 

8 

16 

12 

Cutlery 

260 

<>7 

Kil 

307 

Spurs,  stirrups,  horsebits,  &c. 

293 

15 

495 

— 

Locks,  padlocte,  buckles,  &c. 

— 

79 

. — 

524 

Flat  irons           

43 

— 

7 

4 

Enamelled  iron  ware    ... 

205 

63 

63 

178 

Tin  plate  ware 

18 

2 

13 

62 

Tin  plate  in  sheets        

.        17,771 

271 

2,.53a 

13,716 

Staples,  nails,  screws  and  rivets 

992 

112 

9112 

1,608 

Tools  and  utensils  of  all  kinds 

6,772 

2,138 

1,792 

1,198 

48,376 

3,033 

25,099 

50,967 

In  order  to  promote  trade  between  this  country 
and  Brazil  the  Chamber  is  proposing  to  hold  a  series 
of  exhibitions  showing  British  goods  suitable  for 
the  markets  of  Sao  Paulo  and  for  Brazil  generally, 
beginning  with  the  present  month  and  extending  for 
some  time  into  the  coming  year.  The  British  Chamber 
is  naturally  alarmed  at  the  growth  of  exports  from 
the  great  Northern  neighbour,  and  still  more  at  the 
heavy  decline  in  the  imports  from  Great  Britain.  It 
will  be  seen  from  the  above  table  that  whereas  in  1913 
over  48,000  tons  of  British-made  hardware  of  various 
kinds,  enumerated  in  the  table,  were  imported  from 
Great  Britain  into  Brazil,  whereas  in  1917  only 
3,000  tons  of  these  articles  were  imported  by  our 
Ally  on  the  South  American  continent;  in  1913,  the 
United  States  only  furnished  some  25,000  tons  of 
those  articles,  but  in  1917  they  had  more  than  doubled 
their  exports  to  Brazil.  The  Chamber  is  to  be  highly 
commended  for  its  enterprise  in  organising  these  ex- 
hibitions. The  first  is  already  in  progress,  and  deals 
with  the  trade  in  small  hardware  goods.  It  is  pro- 
posed during  the  progi-ess  of  the  exhibition  that  the 
Chamber  will  have  an  expert  staff  in  continual  attend- 
ance for  the  purpose  of  receiving  visitors  and  influenc- 
ing them  as  far  as  possible  to  place  orders  for  the 
goods  exhibited.  The  Chamber  has  also  undertaken 
to  furnish  exhibitors  with  infoiTnation  as  to  the 
interest  taken  in  the  various  articles  exhibited,  the 
names  and  addresses,  the  commercial  status  of,  and 
general  comments  relating  to,  such  interested  parties 
or  firms,  the  probable  results  of  the  visits,  and 
suggestions  as  to  the  reasons  why  certain  types  of 
samples  or  articles  were  found  to  be  unsuitable  for 
the  local  market.  Various  other  kinds  of  information 
likely  to  be  useful  to  British  exhibitors  will  be  fur- 
nished by  the  Chamber,  and  excellent  premises  have 
been  secured  for  the  purposes  of  the  exhibition.  All 
this  is  very  much  to  the  good.  Information  in  London 
will  be  furnished  by  the  Britisli  representative  of  the 
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Chamber.  Mr.  Tom  Thomson,  at  6  Tokenhouse  Yard, 
E.C.     The  address  of  the  Chamber  in  Sao  Paulo  is 
20  Euu    l.j  de  Novembro.       The  importance  of  the 
exhibition  in.  encouraging  British  trade  in  Brazil  can 
hardly  be  exaggerated  for  reasons  which  we  are  about 
to  state.     On  the  other  hand,  it  would  be  a  complete 
mistake  to  exaggerate,  the  imjx)rtance  of  the  figures 
which  we  publish,    and  for    which,   as  said    above, 
we  are  indebted  to  the  Chamber.     It  does  not  in  the 
least  follow  that  because  Brazil  imported  large  quanti- 
ties of  hardware,  or  any  other  conmioditics,  from  the 
United    States    or  elsewhere  at  a  time  when   Great 
Britain  was  wholly  unable  to  furnish  such  commodi- 
ties that  British  trade  with  Brazil  is  about  to  come 
to  an  end,  or  that  we  have  in  any  real  sense  lost  the 
market.     Brazil,  in  spite  of  the  great  sacrifices  which 
she  has  made  as  our  Ally  during  the  recent  War,  has 
done  an  enormous  business  as  a  result  of  that  War; 
and  it  was  not  to  be  supposed  that  she  would  cease 
importing  commodities  of  which  she  was  urgently  in 
need  simply  because  her  Ally  was  not  in  a  position 
to  furnish  those  goods.     Naturally,  she  would  apply 
to  any  market  capable  of  furnishing  them,   even  if 
the  price   at  which  they  were  furnished    was    con- 
siderably higher  than  that  which  she  was  accustomed 
to  pay  for  similar  goods  purchased  from, this  country. 
Then,  again,  it  does  not  follow  that  the  articles  pur- 
chased  were  as  well   suited   to  the  market  as  were 
those  formerly  furnished  by  our  manufacturers.     All 
that  it  really   proves  is  that  during  a  certain  period 
of  the  War,    owing  to  the  fact   that  certain  of  our 
manufacturers   were  almost  completely  occupied  in 
warVvork,  and  that  an  imprecedcnted  number  of  our 
able-bodied  working  population  were  called  up  to  the 
Colours,  we  were  unable  to  famish  goods  abroad  as 
we  had  been  accustomed  to  do  almost  throughout  the 
history  of  Brazilian  trade,  and  certainly  since  Brazil 
became    an    important    factor    in    the  international 
markets  of  the  world.     The  reason  why  we  developed 
such  an  important  trade  with  Brazil  in  the  past  was 
that  we  had  imjwrtant  interests  in  Brazil,   and  were 
able  to  furnish  those   goods  on   a  sounder  economic 
basis  than  any  of  our  competitors,  and  we  shall  not 
lose  that  trade,  except  through  the  fault  of  our  own 
people,   until  suoh  time  as  we   have  ceased  to  ha\"e 
sucSh  interests  as  will  make  it  mutually  advantageous 
for  trade  to  continue  between  the    great    Southern 
Eepublic  and  ourselves.     We  have  altogether  invested 
in  Brazil  between  200  and  250  millions  sterling,  of 
which  nearly  60  millions  is  invested  in  railways,  and 
a  similar  amount  in   Government  securities,  besides 
nearly  20   millions  in  various  pubhc  industrial  com- 
panies.    This  docs  not  include  money  directly  invested 
in  Brazil  through  the  banks.     Still  less  does  it  include 
a  sum  estimated  at  between  40  and  50  millions  sterling 
which  is  annually  employed  in  the  moving  of  the  crops. 
.\gain,  no  accoimt  is  taken  of  the  shipping  engaged 
in    tho   international    trade    of   Brazil.       Brazil,  like 
most  American  countries,  both  North  and  Soutb,  re- 
serves her  coastwise  trade  for  her  own  nationals.     But 
tli6  Transoceanic  traffic  is  free  to  all  flags.     Until  the 
War  we  enjoyed  out  of  all  proportion  the  major  part, 
and  there  seems  \ery  little  reasonable  doubt  that  we 
shall  retain  a  very  large  proportion  of  itr  as  soon  as 
sliipping  once  more  becomes  free,  and  it  may  prove 
that  we   shall,  quite  regain  the    position    which  we 
enjoyed  until  right  up  to  the  outbreak  of  the  War. 
It  has  j'et  to  be  proved  that  other  countries  are  capable 
of  building  ships  and  operating  them  upon  the  same 
economic   basis  which  we   have  been  accustomed  to 
do,   and  which,  if  we  are  to  retain  our  position  in 
the  international  trade  of  the  woi-ld,  we  shall  be  com- 
pelled to  do.     It  has  to  be  remembered  that  there  is 
no  country  situated  exactly  as  is  Great  Britain.     No 
country    is    so    completely  dependent   upon   foreign 
sources  of  supply,  and  no  countrj-  has  such  immense 
possessions    scattered  over   all  parts  of    the    world. 
Further,  unless  we  are  to  decaj- — in  whic'h  case  we 
shall  not  require  the  gootls — it  will  be  impossible  to 


maintain  the  large  population  which  at  present  in- 
habit those  islands  unless  we  are  able  to  import 
immense  quantities  of  raw  materials — something  like 
80%  of  the  total  consumption  of  our  mills,  and  in 
addition  virtually  two-thirds  of  the  food  we  consume. 
Finally,  it  has  to  be  remembered  that  in  the  estimate 
above  given,  no  account  whatever-  is  taken  of  marine 
insurance,  in  which  before  the  War  we  were  jare- 
eminent  and,  apparently,  have  como  out  of  the  War 
very  little  damaged  in  that  respect. 

Meanwhile  British  traders  are  greatly  indebted  to 
the  oao  Paido  Chamber  of  Commerce  because,  as  their 
figures  show,  our  exports  to  Brazil  fell  from  over  48 
mimons  to  i>ractically  a  neglibible  quantity,  whereas 
the  United  States  succeeded  in  doublings  their  import 
trade  into  Brazil  during  the  period  that  we  were  unable 
to  take  any  important  part  in  the  trade  at  all.  The 
State  of  Sao  Paulo  is,  with  the  possible  exception  of 
the  Federal  territory,  including  the  capital,  by  far  the 
wealthiest  and  most  highly  developed  of  all  the  States 
of  Brazil.  It  was  practically  the  Paulistas,  as  they 
used  to  be  called,  who  secured  what  we  now  know  as 
Brazil  for  the  Portuguese  Crown,  and  made  more 
than  3^  million  square  miles  of  South  America  Portu- 
guese-speaking. Sao  Paulo*  is  the  great  coffee  State, 
which  is,  of  course,  by  far  the  most  highly  developed 
of  any  of  the  real  industries  as  distinct  from  the 
collection  of  raw  products  in  the  Republic.  Owing  to 
the  great  accumulated  wealth  of  the  State  it  has  recently 
been  able  to  take  advantage  of  the  demand  in  Europe 
for  meat,  and  Sao  Paulo  which  lived,  and  which  still 
lives,  mainly  on  coffee,  has  during  the  War  become 
a  great  meat  exporter. 


ENGLISH  SEWING   COTTON  CO,,  LTD. 

An  extraordinary  general    meeting  is  to  be  held  on 
December  18  to  authorise  alterations  in  the  Articles  of 
Association  and  to  sanction  an  increase  of  the  capital 
of  the  Company  to  £4,000,000,    by  the  creation  of 
2,000,000  additional  Ordinary  shares  at  £1  each.     At 
present  the  issued  capital  of  £2,000,000  is  divided  into 
1,000,000  Preference  and  1,000,000  Ordinary  shares. 
The  majority  of  the  alterations  in  the  Articles  of  Asso- 
ciation are  for  the  purpose  of  making  them  conform  to 
modern   practice  and  the  altered  capital.     It  is  also 
proposed  that  the  directors'  remuneration  should  be  a 
fixed  sum  instead  of,  as  at  present,   dependent   upon 
the  di\ndend  paid  on  the  Ordinary  shares.     But  most 
interesting  of  all,  from  the  point  of  view  of  the  Ordinary 
shareholders,  is  tlie  resolution  which  they  will  be  asked 
to  sanction  giving  the  Board  power  to  caf»italise  un- 
divided profits,  whether  standing  to  tho  credit  of  re- 
serves or  balance  of  profit  and  loss  account.     In  the 
event  of  the  resohitions  being  agreed  to,  it  is  intended 
that  there  shall  be  transferred  to  the  reserve  account 
a  total  of  £500,000,  made  up  of  £112,601  from  capital 
reser^•e  account,  £300,000  from  reserve  for  equalisation 
of  dividends,   and  £87,398  from  the  balance  carried 
fonvard  on  March  31 ,  1919.     After  tiiese  transfers  the 
reserve  will  stand  at  £1,100,000,  and  of  this  reserve  it 
is    proposed  to    capitalise    £1,000,000    and   to    issue 
1,000,000  Ordinai-y  shares  of  £1  each  pro  rata  among 
tlie  Ordinaiy  shareholders  on  the  register  at  the  date  of 
the  resolution.     The  1,000,000  Ordinai-y  shares,  repre- 
senting the  increase  of  capital  proposed   beyond  the 
amount  to  be  capitalised  from  resei-\es,  are  to  be  held 
in  reserve.     Under  the  present  Articles  of  Association 
the  directors  would  be  legally  entitled  to  about  £200,000 
as  commission  on  the  reserve  distribution  about  to  be 
made;  but  under  tho  alterations  proposed  as  regards 
remuneration  no  portion  whatever  of  this  £200,000  will 
go  to  till  Board. 
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NORWICH   UNION 

FIRE  INSURANCk'  SOCIETY  LTD. 


FOUNDED  1797. 


FIRE.     ACCIDENT 
MARINE. 

EMPLOYERS'  LIABILITY. 

Head  Offices  /NORWICH  and 

neaa  umces  ^  ^q  fleET  STREET,  LONDON,  B.C. 


THE  BANK  OF  TAIWAN,  Ltd. 


Incorporatea  Or 


the   Special   Charter  of  the   Imperii/   Japanesa 
Government,   1899. 


Capital  Subscribed.. 
Capital  Paid  up 
Reserve 


Y.  60,000,000 
Y.  37.500,000 
Y.    b,2X0,000 


Head  Office  ..     TAIPEH.   FORMOSA 

London  Office  ..   58  OLD  BROAD  ST.,  E.G.  2. 

Branchks  :— Aniny.  Batavia,  Bangkok,  Bombay,  Canton,  Foochow, 
Hankow,  Honykong,  Kinkiang.  Keelant;,  Kobe,  Moji,  New  York, 
Osaka,  ^»  inaianti,  Shantrhai.  Singapore.  Soerabaya,  Swatow,  Tainan, 
Tokyo,  Yokohama,  &c..  &c..  and  Correspondents  in  every  principal 

town  in  the  World. 
The  Bank  transari*^  General  Banking  and  Foreign  Exchange  Busi- 
ness, undertakes  Trust  Business,  and  acts  as   Business  Agents  for 
other  Banks.      Special  Facilities  are  available  for  Exchange  Business 
on  Japan.  China,  the  Straits  Settlements  and  Java. 


TuKKE  arc  ill  jireseut  some  of  tlie  wildest  riimuurs 
ciuieiu  ill  ihf  City  with  legard  to  what  various 
.Oovernmeiits  and  jjieat  financial  institutions  are  doin^- 
for  tlie  puriTOse  of  endeavouiing  to  stabilise  the  various 
exulianfjes.  Equally  wild  reports  are  current  of  tlie 
action  of  wealthy  individuals  and  minor  institutions  in 
their  efforts  to  increase  their  private  fortunes  by  specu- 
lating in  exchange.  That  there  has  been  a  terrible 
amount  of  such  speculation,  of  course,  no  one 
.-(cquainted  with  the  facts  will  attempt  to  deny.  A 
romour,  as,  no  doubt,  many  of  our  leaders  are  aware, 
has  l>een  current  this  week  that  a.  certain  great  bank 
had  purchase<l  dollars,  at  a  figure  which  was  stated, 
upon  a  very  large  scale.  We  can  find  no  confirmation 
•of  this  rumour,  and  we  are  assured  that,  at  any  rate 
in  the  form  in  wliich  it  was  circulating  in  the  City 
on  Thursdav,    it  is  not    tiiie. 


We  comment  elsewhere  on  the  effect  of  the  wild 
■speculation  that  has  been  in  progress  in  Holland  and 
in  Switzei-land.  Of  couree,  it  is  common  knowledge 
that  this  speculation  was  not  confined  to  either  of  these 
two  countnes;  and,  jierhaps,  in  Spain  it  reached  a 
level  which  was  even  greater  than  in  any  other  part 
of  the  Continent.  So  mad  is  the  gambling  fever  for 
speculating  in  exchange  at  present,  that  the  officers 
of  the  Army  of  Occupation  on  the  Rhine,  who  cannot 
he  expected  to  l>e  ven-  acute  financiers,  are  giving  tlieir 
friends  most  remarkable  information  of  how  'to  make 
a.  foi-tiine  hv  tlie  simple  process  of  speculating  in 
luai'ks.  To  return  to  S]iain,  it  is,  of  course,  true  that 
that  co'untrv  has  made  an  immense  sum  of  monev  in 
tlie  sense-  of  creating  credits  in  the  various  allied 
countries.  But  the  United  States  has  done  so,  even  to 
-a  far  greater  extent,  .\rgentina  lias  done  so.  Chili,  as 
we  showed  re^cently.  has  created  a  credit  of  nearly  100 
millions  sterlinsr.  But  it  does  not  necessarily  follow 
iliat  money  is  cheajv  and  plentiful  or  that  the  conditions 
admit  of  money  being  cliea.p  and  plentiful  in  any  of 
those  countries.  To  explain  the  present  scarcity  in 
Spain,  it  was  actually  asseKed  this  week  that  the 
rnmibling  in  exchange  had  ))ractically  iTeutralised  the 
immense  sums  realised  by  S))anish  merchants  and  ex- 
jKu-ters  diiriiig  tlie  |)eriod  of  the  War.  This  is  absolutely 
uicredil>lp. 


Ou  tlie  whole  there  is  a  more  cheerful  feeling  in  the 
City  this  week  than  last  so  far  as  the  situation  in  tliis 
country  is  concerned.  People  would  be  far  more 
cheerful  but  for  the  unfavourable  nature  of  the  ex- 
changes ;  the  generally  unsatisfactoiy  economic  condi- 
tion in  nearly  every  countiy  in  Eiu'ope;  and  the  pro- 
longed speculation  which  has  been  in  progress  in  the 
United  States.  So  far  as  the  United  States  is  con- 
cerned, as  we  painted  out  several  weeks  ago,  the 
(Government  took  vei-y  .strict  measures  to  reduce  tlie 
extravagant  speculation  which  was  then  in  progress 
both  in  tba  produce  and  in  the  stock  markets,  and  the 
feeling  is  that  the  commitments  have  been  so  far  re- 
liuced  that  the  American  position  may  be  regarded  as 
decidedly  more  hopeful  than  it  was  a  few  weaks  back. 


The  British  Board  of  Trade  returns,  upon  which  we 
comment  fully  in  another  part  of  this  issue,  are  largely 
rtsjionsible  for  thei  improved  feelin.g  regarding  our  own 
position.  There  has  been  a  steady  reduction  in  our 
imports,  and  a  steady  increase  in  our  exports.  More- 
over, the  growth  in  our  imports,  such  as  it  has  been 
sine?  the  Armistice,  has  been  of  a  highly  favourable 
character.  In  the  first  place.  \fe  have  had  a  large 
increase  in  our  imports  of  food.  This  was  desiraWe, 
and  even  necessaiy,  as  it  is  now  admitted  that  we  were 
under-fed  during  the  closing  years  of  the  late  Wai\ 
An  under-fed  people  are  never  an  efficient  people,  and 
it  is  desirabl?  that  as  soon  aspossible  our  people  should 
regain  their  vigour  and  be  in  a  better  position  to  face  the 
future  than  thev  have  been  in  during  recent  months. 


Tlie  other  big  items  of  imports  was  raw  materials. 
And  although  for  the  time  being  these  large  imports 
of  raw  materials  increase  our  indebtedness  abroad, 
when  they  come  to  be  sold  we  obtain  so  largely  an  en- 
hanced jarofit  on  the  sale  of  the  manufactured  product 
tliat  we  are,  in  ta/ct,  rapidly  reducing  the  difference 
between  the  excess  of  imports  over  exports.  It  has  to 
l)e  rjmembei'ed  that  we  are  entitled  to  a  certain  measure 
of  excess  of  imports  over  exports,  for  the  reasons  which 
we  explain  elsewhere.  Nevertheless,  it  W'ould  be 
desirable  that  we  should  cut  down,  as  we  now  appear 
to  be  doing,  all  unnecessary  imports,  and  concentrate 
on  commodities  which  we  can  use  again  in  the  export 
trade  ;  and,  of  course,  spend  whatever  may  be  requisite 
for  the  purpose  of  obtaining  the  necessaiy  food. 

A  leading  banker  in  the  course  of  a  convereation 
with  the  present  writer  went  so  far  as  to  say  that 
in  his  opinion  within  the  next  few  months  we  should 
see  a  decidedly  favom-able  turn  in  the  tide  so  far  as 
our  own  country  is  concerned,  and  he  hoped  that 
the  country  would,  as  a  whole,  be  in  a  position  to 
reduce  the  excessive  amount  of  our  floating  debt,  which 
is  at  present  weighing  heavily  upon  the  London  Money 
market.  Of  course,  'the  difficulties  on  the  Continent 
still  remain.  Belgium,  as  we  pointed  out  recently, 
is  making  serious  and  apparently  successful  efforts  to 
restore  her  economic  position.  But  necessarily,  after 
the  terrible  disasters  through  which  she  has  passed, 
it  must  take  some  time  before  she  can  hope  to  obtain 
anv  real  measure  of  recovery. 


France  is  gradually  accumulating  'those  expensive 
conunoclities  which  she  is  accustomed  to  export,  and 
which  will  gradually  restore  the  franc  to  its  proper 
jiosition  in  the  exchange  markets  of  the  world.  It 
has  to  Im  remembered  tliat  France  does  not  import 
cheap  raw  materials  which  can  be  made  up  into  some 
kind  of  |>roduct  which  will  find  a  ready"  marke-t  all  over 
tlie  world.  On  the  contrary,  she  is  largely  dependent 
upon  what  we  may  describe  as  fTie  luxury  trades.  Her 
wine  haiTest  this  year  has  been  an  exceptionally  good 
one.  But  wine  cannot  be  sold  imniediatelv  it  is 
gathered  from  the  vineyards.  Her  second  gieat  brancli 
of  industry  is  the  silk  trade:  and  here,  again,  it  takes 
some  time  l>efore  the  fabrics  which  slie  is  accustomed 
lo  manufacture  in  Lyons  are    siiituble   for    the     kind 
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of  customers  for  which  sho  caters.  Lastly,  France  is 
one  of  tlie  countries  of  Europe  which  always  attracts 
a  very  large  tourist  traffic.  There  are  indications  that 
next  season  the  visitors  from  this  oountry.  and  particu- 
larly fiom  the  L'nited  States,  will  go  to  France  in  veiy 
large  numbers;  and  their  expenditure  will  teml  to 
i-estore  the  franc  to  the  position  it  held  in  pre- War 
days. 


tliat  is  lo  say,  W  per  cent. — lepresi  nlcd  iiuuHif;ictiire<i 
articles.  In  the  year  1917  the  shipments  amounted 
to  60  millions  steiling.  of  which  57  millions  repre- 
sented manufactured  goods.  It  may  not  be  generally 
realised  that  India  is  the  most  important  market  for 
the  I'nited  Kingdom  manufacturer. 


'Hie  position  in  Central  Europe  cannot,  of  course, 
be  descril)ed  as  satisfactory  in  any  sense  of  the  word. 
But  it  is  hoped  that  things  are  shaping  themselves 
so  that  whatever  steps  are  necessary  for  the  final 
restoration  of  peace  will  be  taken,  and  gi-adually  that 
the  people,  seeing  the  serious  plight  in  which  the 
various  countries  are  ])laced,  will  devote  -themselves 
to  industr}-  and  gradually  restore  their  credit. 


Thei'e  remain,  then,  the  neutral  countries.  There 
has,  of  course,  as  no  doubt  the  reader  is  aware,  been 
11  very  serious  speculation  both  in  Holland  and  in 
Switzerland.  But  the  Governments  of  the  respective 
countries  and  the  bankers  have  been  well  aware  of 
what  has  been  go'ng  on.  and  if  we  are  rightly  informed 
measures  have  been  taken  which  will  srradually  elimi- 
nate the  weaker  element  in  this  speculation  and  place 
securities  and  other  media  of  speculation  in  sound 
hands  capable  of  holding  them.  Switzerland,  although 
a  small  countn%  has  perfomied'  very  considerable  ser- 
vices to  the  Allied  cause,  although  she  remained  neutral 
throughout  the  War.  Her  mon'ed  classes  have  in- 
vested considerable  sums,  according  to  the  measure  of 
their  ability,  in  Allied  securities.  And  she  has.  of 
course.  afTorded  asylum  to  those  prisoners  of  war  who 
were  able  to  escape  from  t-iieiny  countries. 

The. position  of  the  Swiss  Republic  has  been  an 
exceedingly  difficult  one  throughout  the  War.  .\  very 
onerous  task  has  fallen  upon  Dr.  Gaston  Carlin.  who 
for  17  years  has  been  Swiss  Minister  to  this  country. 
He  was  entertained  during  the  past  week  bv  the  Swiss 
colony  in  London,  who  presented  him  with  a  service 
of  plate.  LTpon  Dr.  Carlin,  being  resident  in  the  one 
country  in  Europe  which  was  capable  of  providing 
freight  accommodation,  fell  the  difficult  task  of  pro- 
viding Switzerland  with  foodstuffs  during  the  period 
of  the  War-.  Tt  has  to  be  remembered  that  S\vitzerhind 
has  to  obtain  four-fifths  of  her  food  requirements  from 
overseas.  On  his  Excellency's  shoulders  has  also 
fallen  the  task  of  assisting  to  the  best  of  his  ability  in 
carrying  on  Swiss  foreign  trade  during  the  War  period. 
Dr.  Carlin  has  been  appointed  Minister  to  The  TTagiie. 
and  will  shortly  leave  London. 


.According  to  the  Bnard  of  Tratlo  Journal,  the  out- 
put of  coal  for  the  week  ended  November  29  last 
amounted  to  4.7fi2.729  tons.  This  may  be  regarded 
as  fairly  good  when  it  is  rememl>ered  that  it  was  a 
short  week  both  in  the  Northumberland  and  in  the 
Durham  coalfields.  The  principal  contributor  to  this 
total  was  South  Wales  and  Monmouthshire,  the  out- 
put exce<'ding  9.")."). 000  tons.  The  ne^  unportant  con- 
tributoi-s  were  Yorkshire,  \vith  776.000  tons;  Scotland, 
with  67O.000  tons;  Durham,  with  fi2S.000  Ions;  and 
Derby.  Nottingham,  and  Leicester,  with  ■'579.000  tons. 
The  best  week  since  May  .SI  was  that  ended  with 
November  8.  %vhen  the  total  pipdiiction  exceerled 
4,804.0(X)  tons,  and  the  worst  week  was  that  ended 
with  October  4.  when  the  output  fell  considerably 
below  three  million  tons. 


Readers  interested  in  llie  Tiid'an  trade  should  obtain 
the  report  drnwn  up  by  H.M.  Senior  Trade  Commis- 
sioner on  "  The  Conditions  and  Prospects  of  British 
Trade  in  India  at  the  Close  of  the  War,"  whicli  can 
be  obtained  from  H.M.  Stationery  Office  at  the  price 
of  two  shillings.  In  the  last  pre-War  year — that  is. 
191.3 — the  flii'ted  Kinsrdom  shipped  to  India  over  70 
millions  sterling  worth  of  United  Kingdom  produce 
and  manufactures,  of  which  no  less  than  67  milhons — 


.\  cable  from  Buenos  .Ayres,  received  througli  the 
.\gencia  .\mericaiia.  reports  that  the  .\rgentine  Presi- 
dent has  telegraphed  to  President  Carrahza  suggesting 
a  solution  of  the  questions  pending  with  the  United 

States. 

The  Governiuent  of  the  State  of  Para  has  sent  to 
Its  bankere  in  Europe  funds  for  the  payment  of  the 
coupons  of  the  19t>i,  tlie  1907,  and  the  191.j  debts. 


NOVEMBER  TRADE. 

From  ilie  very  earliest  period  of  our  history  \\e  have 
had  to  supplement  tlie  meagre  subsistence  which  we 
have  been  able  to  obtain  iroin  the  land  by  trade  and 
maritime  enterprise.  Trade,  commerce,  and  mari- 
time adventure  have  again  and  again  assisted  tins 
country  to  recover  from  the  efTects  of  our  various  ajid 
prolonged  wars  of  the  pa.st.  If  the  Government  can 
only  be  induced  to  seriously  reduce  its  expenditure 
and  to  release  trade  from  the  innumerable  Control 
Bonds,  there  seems  reasonable  ground  for  hoping 
that  our  traders  and  manufacturers  will,  if  given  the  . 
chance,  once  more  pull  Goveniiiiental  chestnuts  out  of 
the  fire. 

From  the  table  given  below  it  will  l>e  seen  that  our 
total  imports  iimoimted  during  November  to  143* 
millions  sterling  in  value,  a  decrease  of  nearly 
U)  millions  on  the  preceding  month;  an  increase 
of  26J  millions  when  com|>are<l  with  November  of 
last  year,  and  an  increase  of  nearly  34  millions  when 
compared  with  November  of  1917.  The  whole  of 
these  increases,  however,  are  due  to  increased  imports 
of,  food  ajid  raw  materials  required  in  our  manufac- 
tures. Expenditure  on  food  and  raw  materials  needed 
in  our  manufactures  is  judicious  expenditure.  During 
the  later  years  of  the  War, we  were  uncksubtedly  under- 
fed, and  a  people  who  are  under-fed  never  do  the  liest 
work  of  which  they  are  capable.  As  we  do  not  pro- 
duce adequate  supplies  to  meet  the  requirements  of 
our  mills  and  factories,  it  is  evident  that  imports  of 
raw  material  to  feed  these  mills  and  factories  is  judi- 
cious expenditure,  provided  always  that  we  are  able 
to  re-sell  tlie  products,  as  there  seems  every  proba- 
bility that  we  shall  be,  at  a  reasonable  profit. 

The  feature,  however,  of  the  Board  of  Trade  returns 
at  the  moment  is  the  rapid  reduction  which  is  taking 
place  in  the  excess  of  imports  over  exports.  It  will  be 
seen  that  last  month  tiie  excess  of  imports  over 
exports  in  the  fiiiled  Kingdom  was  reduced  to  onlj-  a 
little  over  36  millions  sterling.  Practically,  ever  since 
the  Armistice  the  wide  gulf  which  was  steadily  grow- 
ing during  the  War  of  the  excess  of  imports  over 
ex|x>rts  has  been  gi-adually  diminishing.  During  the 
War  our  trade  was  of  a  most  unsatisfactory  nature. 
The  Government  insisted  that  practically  only  those 
articles  required  for  the  conduct  of  the  War  slK>uld  be 
either  manufactured  at  home  or  itiiported  from  abroad. 
The  result  was  tliat  the  figures  of  our  imports  were 
[liled  u[)  in  a  most  reckless  manner,  and  the  balance 
of  tr.ide  steadily  grew  against  us  until  we  hatl  heaped 
up  a  mass  of  debt  which  the  present  state  of  the  neutral 
.?xchanges  amply  testifies.  No  provision  was  made  for 
trying  to  balance  our  extravagant  imports  In-  means  of 
exports.  As  soon,  however,  as  ti-aders  were  allowed 
even  a  small  measure  of  freedom,  they  commenced  to 
reduce,  and  rapidly  reduce,  the  excessive  difTerence 
between  our  imports  and  exports. 

While  it  is  desirable  that  evei-y  effort  should  be 
made  to  stimulate  the  growth  of  our  expoits  as  far  as 
jxissible.  it  has  to  be  remembered  that  in  a  sense, 
although  only  in  a  sense,  we  are  entitled  to  a  certain 
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measure  of  imports  in  excess  of  exports,  because  they 
are,  in  fact,  paid  for  by  what  are  known  as  invisible 
exports    or   services   rendered.       The    growth  in  the 
money  value  of  our  foreign  trade  as  compared  with 
the  pre-War  period  need  not  attract  undue  attention. 
It  is  merely  a  way  of  expressing  the  great  advance 
which  has  taken  place  in  world-wide  piices  as  distinct 
from  quantity  values.     While  we  have  so  large  a  debt 
incurred  to  the  United  States  in   particular,   as  well 
as  to  some  other  countries,  it  may  be  contended,  with 
a  good  deal  of  reason,  that  we  are  not  entitled  to  any 
excess  of  imports  over  exports.       While  it  would  be 
desirable  to  devote  as  large  a  proportion  of  the  returns 
from  these  invisible  expoi'ts  to  the  liquidation  of  tlie 
debt  now  amounting  to  something  like  £2,000,000,000, 
the  reader  will  bear  in  mind  that  these  invisible  exports 
actually  do  exist.     We  still  retain,  roughly,  two-thirds 
of  the  foreign  investments  with  which  we  entered  the 
War,  a-nd  the  interest  upon  these  is  paid  in  imports. 
The   value    of    om-  shipping,    expressed  in  terms    of 
money,  is  about  double  what  it  was  in  the  pre-War 
period,  and  as  prices  have  risen  to  about  that  extent, 
we    may  infer  with    approximate    accuracy  that   the 
earnings  from    our    shipping   entitle  us  to  nearly  as 
many  goods  as  they  did  before  the  War.     Our  marine 
insurance  must  be  at  least  as  valuable,   whether  we 
estimate  the  value  upon  an  economic  or  a  monetaiy 
basis.        As    Ojur    banking    deposits  have    practically 
doubled,  we  may  assume  that  our  merchant  bankers 
are  employing  their  resources  to  practically  as  giieat 
advantage  as  they  did  before  the  War. 

Course   of  Foreign   Trade. 


, Nov.  1919 — , 

In  cor  Dec.  on 
Amount      1918  1917 

£  £  £ 


, — 11  Mos.  to  Nor.  30, '19 — , 

Inc.  or  Deo.  on 
Amount        1918       1917 
£  £  £ 


14.1,566    -1-56,794    -f33,812  1,402,703 +259,375 -h482,267 
20,267    -1-17,349    -1-16,518      138,161  +110,318  +  71,78S 


[OOO's  omitted] 

Imports 

Re-exports 

Net  imports 
Exports 

Excess  of  imports        36,188    —34,416    -26,434      617,027  — 

Excess  of  Imports  into   United  Kingdom. 


123,293      +9,445    +17,294  1 
87,110    +43,891    +43,728 


,:i2l,512  +149,157+410,479 
707,615  +247,324  +219,347 


267-H9l,132 


Jan. 

Feb. 

Mar. 

April 

Ma; 

June 

Jnly 

Ang. 

Sept, 

Oct. 

Not. 

Dec. 


Tear 
1919 

Nov. 

Oct. 

Sept. 

Aug. 

July 

June 

May 

Apr. 

Mar. 

Feb. 

Jan. 

Tear 

1918 

1917 

1916 

1916 

1914 


1919 
£ 
82,616,000 
65,039,000 
43,715,000 
40,382,000 
69,818,000 
46,420,000 
76,068,000 
68,748,000 
66,376,000 
64,783,000 
36,188,000 


1918 
£ 

64,202,000 
67,214,000 
68,042,000 
77,621,000 
77,516,000 
64,176,000 
63,526,000 
64,435,000 
66,094,000 
7^,768,000 
70,732,000 
74,797,000 


Imports 
£ 
143,565 
163,486 
148,625 
148,832 
153,140 
122,946 
136.657 
112,211 
106,772 
107,073 
134,618 

1,319,339 

1,064,164 

948,606 

851,983 

696,636 


Ee-Exports 

£ 

20,267 

19,642 

16,749 

16,311 

11,767 

11,964 

11,495 

13,347 

8,949 

6,119 

4,660 

30,956 
69,677 
97,666 
99,062 
96,474 


1917 

1916 

£ 

£ 

35,301,000 

29,348.000 

24,668,000 

22,470,000 

29,466,000 

39,707,000 

40,244,000 

30,806,000 

37,862,000 

25,786,000 

36,999,000 

30,780,000 

36,703,000 

22,615,000 

46,220,000 

20,632,000 

39,870,000 

26,842,000 

39,405,000 

28,781,000 

62,621,000 

39,310,000 

44,460,000 

29,434,000 

Last  6  Years   (OOO's 

Net  Imports 

Exports 

£ 

£ 

123,298 

87,110 

133,844 

79,061 

132,876 

66,500 

133,521 

74,773 

141,383 

65,315 

110,982 

64,563 

124,162 

64,344 

98,864 

[58,483 

96,823 

63,108 

101,964 

46,916 

129,958 

47,343 

1,288,383 
994,487 
860,940 
752,921 
601,161 


498,473 
627,080 
606,280 
384,868 
430,721 


1915 
£ 
32,103,000 
32,213,000 
37,219,000 
31,512,000 
27,739,000 
33,426,000 
31,693,000 
29,638,000 
30,414,000 
28,684,000 
27,670,000 
28,677,000 

omitted). 

Excess  of 

Imports 

£ 

36,188 

64,783 

66,376 

68,748 

76,068 

46,420 

59,818 

40,382 

43,716 

65,039 

83,615 

789,910 
467,407 
344,660 
308,063 
170,440 


We  have  much  pleasure  in  calling  attention  to  an 
elaborate  volume  which  has  just  reached  us,  written 
by  Mr.  Thomas  Wright,  entitled  "  The  Eomance  of 
the  Lace  Pillow."  There  have  been  many  works  on 
lace  and  lace-making,  but  this  is  a  very  creditable 
.attempt  to  deal  with  the  important  industry  of  Bucks, 
Beds,  and  Northants.  The  vohune  also  includes  some 
account  of  the  lace  industries  of  Devon  and  Ireland. 
It  is  embellished  with  50  plates  obtained  from  many 
societies  and  persons  interested  in  the  subject  in  all 
parts  of  the  kingdom.  The  published  price  of  the  book 
IS  7s.  6d. ;  idition  de  hixe,  12s.  Qd.;  and  bound  in 
lejither  for  presentation,  21s.  Messrs.  H.  H.  Ann- 
strong,  of  Olney,  Bucks,  are  the  publishers. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Continuation  of  Sauerbeck's  Figures.) 

Our  index-number  of  the  wholesale  prices  as  at  the  end 
November  of  45  commodities,  based  on  the  average  of 
the  eleven  yeara  from  1867  to  1877,  taken  as  being 
equal  to  100,  shows  a  further  increase,  continuing  the 
upward  movement  of  the  preceding  six  months.  The 
rise  is  not  quite  so  heavy  or  so  widely  spread  as  was 
the  case  in  October,  but,  on  the  other  hand,  there  is  no 
distinct  sign  of  any  tendency  to  dechne.  In  making 
this  remark,  however,  it  is  well  to  remember  that  the 
reduction  in  the  price  of  coal  for  domestic  purposes  and 
coastal  shipping  came  into  force  after  the  close  of  the 
month,  and  it  is  too  early  yet  to  discern  any  effect  this 
may  ultimately  have  on  the  value  of  commodities.  Our 
aggregate  index-number  as  at  November  30,  works  out 
at  231,  whicli  compares  as  follows  with  previous  high 
and  low  levels : — 

Comparison  of  War  and  Pre-War  Monthly  Index-Nos. 

End-of-Moitth  Aumbers ,. 


^'-Annual  S umbers 
Year 

1509  [Jevons' 

1510  adjusted 
1818  Figures] 
1873     ... 
1880     ... 
1S96     ... 
1911     ... 
1912-13-14 
1916     ... 

1916  ... 

1917  ... 

1918  ... 


,.  189 
,.  171 
159 
.  Ill 
,.  88 
.  61 
..  SO 
.  85 
.  1U8 
.  136 
rl76 
.  193 


Jilne  '14  . 
Dec.  „  . 
Jan.  '16  . 
Mar.  „  . 
April  „  . 
Oct.  „  . 
Nov.  „  . 
Dec.  „  . 
.Tau.  '17  . 
Feb.  „  . 
Mar.  ,,  . 
April  „  . 
May     „  , 


.    81.2 

.  118.4 
.123.6 

.  130.4 
.134.2 
,  141.5 
,  160.8 
.  164.3 
.  1 59.3 
.  164.0 
.  109.0 
,  173.0 
,  175.0 


June '17 

Aug.  „ 

Oct.  „ 

Nov.  ,. 

Dec.  „ 
Jan.  '18 

Feb.  „ 

Mar.  „ 

Apr.  „ 

May  „ 

July  „ 

Aug*  „ 

Oct.  „ 


.'180.4 
.'175.7 
.'180.6 
.182.9 
.189.1 
.186.2 
.  187.3 
.  188.0 
.189.8 
.191.1 
.  192.9 
.  196.9 
.  197.S 


Nov.'lS  . 
Dec.  „  , 
Jan.  '19  , 
Feb.  „  . 
Mar.  „  . 
Apr.  „  . 
May  „  . 
June  „  . 
July  .  „  . 
Aug.  „  . 
Sept.  „  . 
Oct.  „  . 
Not.    „  . 


.195.3 

.  196.0 
.  192.1 
.  187.5 

184.7 
.  184.0 
.  194.6 
.  199.4 
.  200.4 
.  212.7 
.  214.8 
.224.3 

231.0 


It  will  be  seen  that  the  increase  in  November  was 
6.7  point',  or  2.4%,  while  from  the  low  level  estab- 
lished at  the  end  of  April  the  rise  that  has  occurred 
amounts  to  46.4  points,  or  25%.     If  one  compares  the 
index-number  now  with  the  figure  which  pertained  to 
the  miildle  month  of  1914,  an  appreciation  is  shov^-n  of 
practically   150   points,   or    184i%.       Analysing  the 
causes  of  the  rise  in  November,  we  find  that  it  was 
mainly  due  to  very  substantial  increases  in  the  values 
of  materials,   and    that    food-stuff  prices    were    little 
altered,  with  the  exception  of  barley.     The  quotation 
of  this  cereal  advanced  during  the  month  from  95s.  Id. 
per  quarter  to  104s.  lid.,  after  previously  having  risen 
from  a  level  of  about  63s.  in  August.     Such  a  rapid 
and  substantial  movement  as   this  certainly  must  be 
due  to  some  special  factor.     Here  we  can  only  bear  in 
mind   the  removal    of   restrictions    on    the   distilling 
industry  and  the  shortage    of     the    crop.        Animal 
food     shows     no     change     on     the     higher     prices 
fixed  in  October.     Eeports  are  current  to  the  effect 
that  there  is   a  glut  of  meat   on  the   market  and  in 
storage,  with   large  shipments  afloat  to  this  counti-y 
from  abroad,  and  there  seems  a  possibility  of  prices 
being  lower  after  Chi-istmas.     In  the  grocery  section, 
sugar  continued  its  recent  uninterrupted  rise,  and,  in- 
deed, registered  a  fresh  advance  of  asmuch  as  £10  per 
ton  in  the  case  of  Java  descriptions.     Coffee  and  tea, 
on  the  other  hand,    were  slightly  lower  for  the  first 
time  for   some  months    past.       The  only    important 
movements  in  minerals  consisted  of  fairly  sharp  rises 
in  lead  and  tin,   and  a  set-back   in  copper.     All  the 
principal  textiles  were  Mgher,   with  the  exception  of 
jute.      The  greatest  rise  occurred  in  wool,  the  export 
of  which,  as  the  Board  of  Ti'ade  returns  show,  continues 
at  a  very  heavy  rate.     Cotton,  flax,  and  hemp  were  a.ll 
higher.     In  sundi-y  materials  two  outstanding  features 
have  to  be  recorded,  one  being  a  further  sharp  advance 
in  the  prices  of  oil  and  oiliseeds  (not  unconnected  pro- 
bably with  the  well-known  dearth  of  fats  on  the  con- 
tinent and  the  expansion  in  the  consumption  of  mar- 
garine),   and  the   other  being  the  continuance  of   the 
advance  in  the  value  of  timber,  which,  of  course,  is  in 
uniirecedente<l  demand   for  building  purposes.       We 
append  below    our  usual  comparison    of    the    index- 
numbers  of  the  various  groups  of  commodities:  — 
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Veg.  Food    ... 
Animal  Food 
^ugar.  Coffee 
&  Tea 

Foodstufls    ... 

Minerals 
Textiles 
Sondriej 

Materials 

Total 


Montlilv  Iii'lex-Nos. , 

Nov.  3.J    Oft.  31  Nor.  30  June  30 
1St9        1919        1918        1914 


186: 
2253 

1780 

19S-8 

2498 
273-7 
243  4 

2S4-4 

231-0 


180-4 
225-3 

1T2-7 

195-3 

2456 
2563 
2375 

24S-4 

224-i 


178-3 
229  6 

1267 

184-3 

183-9 
2156 
203-3 

201-8 

195-3 


66-5 
97-5 


96-7 
80-6 
83-5 


—  -for — "^o  Nov.  I'JIt)  otl- 

Oct.        Nov.  June 

1919         1918  1914 

+   3-6     -f   3-9        +178-5 

—         —  14        +131-0 


+  243-0 

+  185-8 

+  168-3 
+  239-6 
+  la50 

+  196-7 

+  184-4 


51-8      +  3-7     +104 
74J     +  1-8     +  8-7 


+  1-7  +30-4 
+  6-8  +26-9 
+2-6      +19-7 


85.7    +  3-7      +26-1 


81 J     +  2-4      +18-2 


ARGENTINE    NORTH-EASTERN 
RAILWAY     COMPANY,     LIMITED. 

We  give  below  a  table  which  we  hope  will  be  of  interest 
showing  the  working  of  this  railway  practically  during 
i1;l-  whole  period  of  the  Wai'.  Unfortunately  space 
does  not  admit  of  our  including  the  pre- War  years,  as 
the  cost  of  working  has  greatly  increased,  and,  as  the 
result  of  the  War,  the  methods  of  working  have  had  to 
be  materially  modified.  Moreover,  the  nature  of  the 
traffic  has  changed  in  the  short  period  of  five  years 
covered  by  the  War  probably  to  a  greater  extent  than 
in  any  period  of  the  Company's  history.  Whereas 
some  nine  years  ago  the  ratio  of  the  Company 's  working 
expenses  to  receipts  was  only  some  56^%,  last  year 
they  were  over  6b%,  and  in  the  first  year  of  the  War 
they  exceeded  71%.  Foi-merly  this  line,  which  is  a 
British-owned  concern,  was  run  on  coal  sent  out  Ivom 
this  country.  The  price  of  import-ed  coal  rose  extrava- 
gantly as  the  year  progi-essed,  and,  as  the  reader 
knows,  reached  £12  per  ton,  and  finally  was  unobtain- 
able at  any  price.  The  Company  tried  oil  as  a  substi- 
tute, but  although  the  wells  in  the  Kivadavia  district 
ha-ve  been  developed  to  a  very  considerable  extent  since 
the  War,  that  district  is  a  very  long  way  from  the 
territory  served  by  the  Argentine  North-Eastern. 

Practically  it  became  as  difficult  to  obtain  imported 
oil  as  to  obtain  im{x>rted  coal,  and  the  productioi;i  of 
the  wells  in  tne  Republic  itself,  great  as  it  has  been 
increased  during  the  War  period,  is  not  nearly  sufficient 
to  supply  local  demands.  Being  unable  to  get  coal  or 
oil,  the  Company,  like  a  good  many  other  lines  in  South 
America  as  well  as  in  other  places,  has  been  reduced 
to  the  necessity  of  consuming  wood  in  their  loco- 
motives. 

It  is  an  exceedingly  exjjensive  and  fai-  from,  desir- 
able practice  to  convert  engines,  originally  constructed 
to  burn  Welsh  hard  steam  coal,  to  the  burning,  first, 
of  oil  and  then  of  timber  obtained  mainly  in  the  dis- 
tricts which  the  .Argentine  North-Eastern  serves.  Of 
com-se  it  is  greatly  to  the  credit  of  the  engineers  and 
those  responsible  for  keeping  the  railway  running  at  all 
under  the  conditions  which  have  prevailed  for  the  past 
five  years,  but  that  fact  does  not  lessen  the  weai"  and 
teftr  upon  the  Company's  locomotives. 

During  the  fiscal  year  1918-19  the  mileage  open 
was  752  miles.  The  gross  receipts  of  the  Company 
were  £536,409,  But  it  cost  the  Company  £364,812  to 
earn  it.  Consequently,  the  net  profit  was  £171,597. 
This  was,  of  course,  the  largest  in  the  aggregate  earned 
By  the  Company  in  any  one  year ;  but  then  it  has  to  be 
borne  in  mind  that  the  Company's  gross  receipts  were 
out  of  all  proportion  to  anything  they  had  been  able  to 
obtain  in  the  past.  In  other  words,  it  was  not  a  large 
profit  considering  the  enormous  amount  of  business 
passing  over  the  line. 

The  receipts  have  doubled  practically  during  the 
■War  period.  The  number  of  trains  run  have  more  than 
doubled,  and  the  number  of  train  miles  run  have  practi- 
cally doubled.  Now,  what  is  the  nature  of  the  traffic? 
Out  of  a  total  traific,  as  stated  above,  of  more  than  half 
a  milUon  sterling,  some  £330,000  was  derived  from 
goods  and  £219,000  from  the  carriage  of  passengers. 
The  average  receipts  per  passenger  were  10s.  7d.,  and 
the  average  receipts  per  ton  of  freight  185.  4d.    Before 


the  War  the  line  did  a  very  general  business,  but  the 
effect  of  having  to  run  the  fine  itself  by  means  •  of 
timber  is  shoivn  in  the  growth  from  about  24,000  tons 
before  the  War  of  timber  to  nearly  100,000  tons  in  the 
past  year.  Flour  was  always  an  important  item,  but  it 
has  increased  enonnously  as  a  result  of  the  War. 

The  fruit  traffic  has  been  gi-eatly  developed — in  fact 
it  has  been  more  than  doubled  since  the  War.  Wool 
and  hair  found  on  the  various  animals  in  the  warm 
regions  have  increased,  but  not  appreciably.  The  growth 
of  the  salt  traffic  has  been  important.  That  for  maize 
has  only  just  been  maintained,  but  the  increase  in  live- 
stock traffic  has  been  enormous.  In  1916-17  nearly 
340,000  horned  cattle  were  carried  over  the  line, 
280,000  in  the  preceding  year,  and  288,000  in  1918. 
Thfe  shortage  of  shipping  and  the  signing  of  the 
Armistice  was  shown  last  year  by  its  declining  to 
188,000,  but,  as  this  compares  with  166,000  head  of 
cattle  before  the  War,  it  will  be  seen  that  the  live-stock 
traffic  has  veiy  mat-erially  increased.  The  number  of 
horses  canied  decline<l  rather  than  increased  as  a  result 
of  the  War,  and  the  same  is  true  with  regard  to  sheep. 

Argentine   North-EasUrn   liailway. 


Gross  earnings 

Expenses        

Katlo          

Net  eaminf^ 

Miscellaneous  income 

1918-19 

£ 
636,409 
364,812 
(68-01) 

171,597 
36,635 

208,132 
72,033 

Reri 

1917-18 
£ 
466,064 
307,19-3 
(66-6) 

157,873 
26,101 

mue  Statcm 
1916-17 

£ 
393,602 
247,328 
(63-84) 

146,274 
44,216 

190,490 

86,804 

103,686 
49,611 

Cr.5.|,075 

eut 

1915-16 

£ 
328,715 
194.655 
(6922) 

13-1,060 
1,969 

136,029 

85,608 

50,421 
49,611 

Cr.810  I 

Cr.SlOD 
)cl.6),213 

C«.60,4II3  I 
20,000 

ef.80,103  r 

restof  past 

1914-15 

£ 
269,627 
184,707 
(71-14) 

i4,9-20 
3,028 

Total  net  income 
Fixed  charges 

182,973 
76,235 

77,948 
83,985 

Net  profit      

Div.  on  ■•  B  "  Debs. 

Balance           

Div.  on"  C  "Debs.  ... 

136,099 
49,611 

Cr.86,488 
51,187 

35,301 
86 

106,738 
49,611 

Cr.67,127 
30,712 

Cr.26,415 
[)cf.26,329  1 

86  1 

6,307 
49,611 

)c(.56,648 

Balance          

Brought  forward 

Cr.54,075 
[)et.80,403  I 

Def.26,328  I 

ef.  66,648 
69 

Renewal  account 

35.387 

)el.55,589 
6,624 

Carried  fonvard         ...          35,387 

Non-:. — Portions  of  fixed  charges 
in  Funding  scrip. 

86  DeJ.26,328  D 
a,nd  "B  "  debenture  intc 

c/.61,213 
years  paid 

Jap.\n. — During  the  first  half  of  last  month  the  sup- 
ply of  money  in  Japan  was  abundant.  Day-to-day 
loans  at  one  time  wei-e  quoted  at  3.65% ,  due  to  the  with- 
drawal of  funds  by  the  banks  in  order  to  prepare  for 
the  end  of  th^year  demands,  while  there  is  a  general 
tendency  on  the  pait  of  the  banks  to  adopt  a  cautious 
attitude.  An  unexpected  rise  in  the  official  rate  of  the 
Bank  of  Japan  on  the  18th  of  the  month  brought 
about  a  considerable  stiffening  of  the  market.  Discount 
rates  i-ose  immediately  to  8.76%,  while  money  at  call 
rose  to  9.85%.  This,  however,  did  not  greatJy  affect 
commercial  activities.  Hie  silk  market,  on  the  con- 
trary, favoured  by  the  keen  demand  from  American 
buyers,  showed  tremendous  prosperity,  the  price  of 
standard  raw  sUk  rising  to  a  new  high  record  of  £290. 
The  high  prices  induced  considerable  activity  in  cultiva- 
tion. Moreover,  the  augmented  spending  power  of  the 
people  caused  a  considerable  expenditure  on  general 
merchandise,  the  prices  of  which,  in  Japan  as  else- 
where, continue  to  rise.  Standard  cotton  yams  reached 
the  highest  price  ever  known — £68.  The  Government 
at  once  took  steps  to  restrict  cotton  exports,  with  the 
result  that  the  price  fell  considerably.  Later,  however, 
there  was  a  recover}',  and  the  tone  at  the  end  of  the 
month  was  strong.  The  clearing-house  returns  for  the 
month  amounted  to  £24,200, OUO,  the  advances  by  the 
Bank  of  Japan  reached  £46,500,000,  while  the  note 
circulation  of  the  Bank  touched  the  record  figure  of 
£127,900,000. 

The  Frederick  Hotels,  LnrrrED. — The  transfer 
books  of  the  4%  Fu^t  Mortgage  Perpetual  Debenture 
stock  of  this  Company  will  be  closed  from  December 
17  to  31,  1919,  both  days  inclusive,  for  the  preparation 
of  interest  v/arrants. 
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THE  PROSPECTIVE  WOOL  POSITION. 

In  our  issue  of  November  '22  we  published  an 
article  ujwn  a  statement,  issued  By  the  Ministry  of 
Munitions,  setting  forth  the  official  programme  for 
dealing  with  the  Australasian  wools  held  and  purchased 
by  the  State  from  September  1,  1919,  to  June  30, 
19'2U,  when  the  control  of  wool  buying  in  Australia  and 
New  Zealand  ceases.  The  Ministiy's  statement  was 
confined  to  estimates  of  stocks  and  shipments,  and  no 
reference  was  made  to  the  equally  imixj'rtant  problem 
of  disposal. '  Tlie  final  de-control  of  Colonial  wool- 
buying  is  a  matter  of  first  importance  to  all  business 
men  dealing  in  any  form'  of  this  commodity,  and  we 
propose  to  follow  closely  the  developments  \\hich 
take  place  from  time  to  tinie. 

In  our  last  article  the  official  shipping  proposals 
were  criticised  in  the  light  of  the  actual  achievements 
during  the  current  year.  The  conclusions  then  made 
were — (1)  that  there  is  very  great  doubt  whether  the 
Government  will  be  able  fully  to  cany  out  then-  ship- 
ping programme,  and  (2)  even  assuming  the  whole 
quantity  to  be  shipped,  there  appears  little  prospect 
of  the  bulk  of  the  material  l>eing  sold  in  order  that  the 
192U-21  clips  may  have  a  clear  market. 

The  Ministry  of  Munitions  have  now  issued  a  re- 
vised statement,  fix>m  whicli  it  appears  that  the  stocks- 
of  Australasian  wools  in  the  United  Kingdom  declined 
from  910,000  bales  at  Septemljer  1  to^  800,000  bales 
on  October  31.  On  the  other  hand,  the  quantities 
afloat  for  this  country  increased  from  163,000  bales 
to  270,000  bales,  so  that,  taking  the  two  sets  of  figures 
together,  there  was  onlv  an  insignificant  decrease  of 
3,000  bales.  In  Australia  the  stocks  of  the  1917-19 
clips  fell  during  September  and  October  by  200,000 
bales,  but  exactly  this  quantity  of  the  1919-20  clip 
was  taken  into  store.  In  New  Zealand  the  stock  was 
reduced  by  160,000  bales,  and  no  part  of  the  new  cKp 
would,  of  course,  be  received  until  December.  The 
official  estimates  of  the  new  clips  have  been  reduced 
by  100,000  bales  in  Australia  and  25,000  bales  in  New 
Zealand,  the  expected  totals  lieing  now  given  as 
1,900,000  bales  a.nd  550,000  bales  respectively.  The 
estimated  quantity  of  material  to  be.  disposed  of  by 
the  Imperial  Government  as  from  October  31  is  stated 
to  be  4,520,000  bales,  compared  with  5,008,000 bales 
from  September  1  last.  Of  this  reduction,  125,000 
bales  is  accounted  for  by  the  above  alterations  in  the 
anticipated  1919-20  clips,  ai\d  the  remaining  363,000 
bales  wdll  represent  the  amounts  sold  during  Septem- 
ber and  October. 

In  the  September  i_ii'ogramme  the  shipments  from 
Australia  and  New  Zealand  were  shown  at  175,000 
bales  for  September  to  December  1919.  and  .225,000 
bales  from  January  to  Sei:itemlier  1920.  with  a  fur- 
ther 40,000  bales  per  month  from  New  Zealand  only 
during  October  to  December  1920.  From  a  com- 
parison of  the  two  official  statements,  it  will  be  noted 
that  the  quantities  actually  shipped  during  September 
and  October  wei-e  apparently  360,000  bales,  and,  if 
this  be  oon-ect,  the  Department  have  more  than  earned 
out  their  original  pi'ogi-amme  so  far  as  the  first  two 
months  ar'e  concerned.  It  may  be  obsei-ved  in  pass- 
ing th.-it  the  Board  of  Trade  import  returns  show 
arrivals  in  October  of  only  181,400  bales  of  wool  from 
all  sources,  and  we  may,  therefoi-e,  expect  much 
heavier  arrivals  in  November  and  December.  The 
Government's  shipping  plans  now  contemplate  lifting 
an  average  of  300,000  bales  per  month  from  Novem- 
ber 1919'  until  Septemlxir  1920,  by  which  time  the 
whole  of  the  Government  wool  would  be  removed 
from  Australia.  Two  further  niontbs'  shipments  of 
6(J,000  bales  per  month  would  deal  with  the  remainder 
of  the  State-owned  wool  in  New  Zealand.  Of  these 
quantities,  840,000  bales  will  be  sent  direct  to  Ant- 
werp, Dunkirk,  Boston,  Genoa  a.nd  Japan,  and  the 
remainder  to  the  United  Kingdom.  It  is  here  that 
the  Ministrv  introduce    a  new  item  in  their  revised 


statement  by  estimating  the  disposals  at  225,000  bales- 
per  month  from  November  1919  to  December  192u. 
leaving  a  surplus  of  530,000  bales,  of  which  about 
400,000  bales  will  be  in  stock  in  the  United  Kingdoni 
and  the  rest  afloat. 

Having  thus  biiefly  set  out  the  sta.tistical  position,, 
and  having  apparently  solved — on  paper — the  difficult 
problem  of  the  clearance  of  these  Government  wools 
in  an  eminently  satisfactory  manner,  the  Ministry 
proceed  to  explain  how  extremely  diffiicult,  almost  im- 
possible, it  will  l>e  to  carry  out  the  inogramme.  The 
De]3artment  begin  to  express  doubts  upon  the  possible 
performances  by  stating  that  ' '  if  the  aiTangements- 
could  be  worked  out  exactly  according  to  progi-amme 
Australia,  would  be  completely  clear  of  Government 
wool  on  October  1,  and  New  Zealand  on  December  1. 
which  would  leave  the  way  free  to  the  new  clips." 
"It  is  perfectly  clear  that  some  deviations  from  the 
programme  must  in  jiractice  ine\'itably -occur.  .  .  . 
but  e\'ery  effort  will  be  made  to  confonn  as  closely  as 
possible  to  it,  with  the  proviso  that  arry  suitable  oppor- 
tunity will  be  a.vaaled  of  to  increase  the  quantity 
shipped  to  foreign  porls  for  immediate  .disposal."  The- 
programme  of  shipments  is  stated  to  be  at  least  .one- 
third  greater'  than  the  heaviest  shipping  year  in  pre- 
War  days,  and  iir  order  to  carry  out  the  estimates  of 
disposals  "not  only  must  all  the  auction  facilities 
•existing  in  pre-War  days  be  strained  to  the  very  ut- 
most, but  the  arrangements  for  sale  by  auction  in  the 
northern  ports  initiated  in  1919  must  be  increased  and 
extended."  Finally,  the  Ministry  state  that  "it  is- 
qiute  impracticable  either  to  bring  the  wool  to  the- 
United  Kingdom  or  to  dispose  of  it  by  auction  at  a 
more  ra.]iid  rate  tha.n  is  set  forth  iir  the  ).)rogramme. 
The  figures  irrentioned  are  the  maximurrr  which  we 
can  hope  to  attain  in  view  of  the  present  and  prospec- 
tive condition  of  the  ports." 

It  is  quite  clear  tirat  the  conclusions  made  in  our- 
last  article  were  fully  justified,  and  any  business  man 
reading  the  statement  attached  to  the  latest  statistical 
programme  can  only  assume  that  the  officials  tliem- 
selves  do  rrot  believe  the  pr-oposals  possible  to  fulfil. 
"  Our  prograrnnre,  if  it  can  be  accomplished,  will 
en-ible  pri\'ate  shijiper-s,  so  soon  as  tire  rrew-  clips  come 
in,  to  take  the  [ilace  of  the  Goverrmrent  and  .continue 
the  flow  of  steady  monthly  shipmerrts  from  Australia 
and  New  Ze-alaud. "  It  is  reasonably  certain  that 
the  p;-ogranime  canrrot  be  fully  cari-ied  out,  and  it 
follows  that  private  sliippers  will  not  "be  able  to  re- 
sume their  nor-n-ral  birsiness  in  September  next.  Fur- 
ther, the  prx)posed  auction  an-angements,  when 
'strained  to  the  very  utmost,"  provide  for  Govern- 
ment sales  continuing  initil  D-ecember  1920,  and  even 
at  that  date  there  wUl  remain  an  unsold  sm'plus  of 
530,000  bales,  which  is  equivalent  to  two  further 
nronths'  s-ales.  The  Govermnent,  therefore,  contem- 
plate the  reopening  of  private  buying  in  Australia  in 
September  next,  whilst  their  own  sales  will  contm^e 
rn  Lo.ndon  and  elsewhere  until  December  1920  at 
least,  and  p-robably  until  Febriaary  or  even  March  of 
the  following  year.  Strangers  to  the  wool  trade  will 
not  appreciate  the  extent  to  which  purchases  of  wool 
are  made,  not  for  imnrediat^^use,  l>ut  to  cover  liabili- 
ties under  contracts  for  future  deliveries  of  goods. 
This  "  covering  "  buying  will  be  done  largely  in  Aus- 
tralia as  soon  as  such  transactions  are  permitted,  and 
it  is  p.roba.ble  that  the  Government  sales  will  be 
attended  mainly  by  fir-ms  needing  immediate  or  early 
deliveries  of  raw  material. 

The  Government  have  to  deal  with  nearly  two 
whole  Australasian  clips  in  a  little  o\-er-  twelve  months, 
and  we  submit  that  the  complete  carrying  out  of  tire 
pr-ogramme  would  be  little  short  of  a  miracle,  and  that 
large  stocks  of  Govei-nment  wool  must  still  exist  for 
some  months  after  the  "free"  clii>s  appear  on  the 
market.  In  our  opinion  the  problenr  before  the  trade 
now  assumes  a  new  aspect,  namely,  the  gaiigiug  of 
the  extent  by  which  the  Government  will  fail  in  their- 
shipping  and  dis]iosal  pi-ogrammes. 
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CINCINNATI,    NEW   ORLEANS  AND 
TEXAS  PACIFIC. 

As  We  promised  last  week,  we  give  below  a  table 
showing  the  result  of  working  of  the  Cincinnati,  new 
Orleans,  and  Texas  Pacific  Eailway  Company  :  — 

The  Cincinati,  Xew  Orleans,  and  Texai  Pacific  liailway 
.   Company. 


Operating  Kevenues  (Total) 
Total  Operating  ExTicuses  ... 

JJet  KevcDuc  from  Operations 

Taxes 

Uncollectable  Kcrenucs 

uperatins  Income     

Kquipnient,  Rente — net — Cr. 
Joint  Facility  Kent£ — net — Dr. 


191S. 

1917. 

(fiovcni- 

(Company) 

inent ). 

8 

S 

1S,I78,U|-J 

13,061,819 

U'.tilH,tV4U 

tl.S-ll.OBl 

2,m;|,002 

5(10,02fl 

1,208 


•1,210,758 

707,772 
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Inc.  or  Dec 


+  2,426,823 
+  3,762,979 

—1,336,1.56 
—  207,762 
X         1,091 


2,3(3,374     3,502,SC9     —1,129,495 


827,014 


1,244,029 


Govemmeiit  Opemtiny  Income  for  1918 
compared  with  Company's  Income  for 
1917  3,140,946     4,692,306 

Income  Account. 

1918.  1917.     I 

$ 


417,015 
1,151 


-1,545,300 


Total  conionitc  iiifuiiic 
Leaa   interest.,    reutals   and   miscellaneous 
income  charges      ■ ... 

Net  profit       

I'referred  dividend  (5%)      

I'ommon  stock  (13%)  

Appropriations  for  pemuineut  improvements 

Balance 

Brought  for\vard       

Gross  surplus 

Les6  net  writings  off  ...         ...' 


3,061,221  4,857,027      —1,205,80(1 

1,733,068  1,578,428     +     154,040 

1,918,153  3,728,599 

122,670  122,070 


388,700 
600,000 


388,700 
609,025 


806,783     2,168,004 
9,120,966     7,69.'i,927 


9,864,631 
733,565 


—1,351,821 
+  l,42.'i,039 


73,218 
733,565 


Cre*iit  balance  9,927.749     9,120,900     +     807,78 

It  will  be  remembered  that  the  line  was  taken  over 
in  the  middle  of  1917  in  accordance  with  an  Act  of 
Congress  authorising  the  United  States  Government 
to  acquire  control  during  tlie  period  of  the  War  of 
various  Ajmerican  railroads.  This  particular  line 
forms  part  of  a  long  series  connecting  the  Middle 
States  with  New  Orleans.  The  line  proper  runs  from 
Cincinnati  to  Chattanooga,  a  distance  of  335J  miles, 
whore  it  connects  with  the  Alabama  Great  Southern; 
and,  consequently,  forms  really  a  very  important 
system  connecting  the  I\Iiddle  States  with  the  Gulf  of 
Mexico.  'The  Cincinnati,  New  Orleans,  and  Texas 
Pacific  is  controlled  by  the  South  Western  Constiiic- 
tion  Company,  which  is  itself  controlled  by  the 
Southern  Railway,  the  Cincinnati ^  Hamilton  and  Day- 
ton Railway,  and  the  Alabama,  New  Orleans  and 
Texas  Pacific  Junction  Railways,  Limited.  Although 
itself  a  veiy  short  line,  it;  forms,  as  already  stated, 
part  of  a  vei-y  important  system.  It  will  be  observed 
from  our  table  that,  as  is  usual  with  Government 
management  of  a  railway,  there  is  an  important  de- 
crease as  a  result  of  working  the  system  during  1918 
as  compared  with  the  Company's  operations  in  the 
preceding  year.  The  receipts  during  1917  amounted 
to  $13,000,000,  the  cost  of  working  to  $8,800,000, 
the  oix>rating  incoTne  resulting  in  an  amount  of 
$4,692,000.  The  operating  revenue  in  1918  under 
Government  management  approximated  15i  million 
dollars,  but  the  total  expenses  increased  to 
$12,600,000,  the  net  result  being  an  operating  income 
of  only  a  little  over  $3,000,000.  Of  course,  as  we 
explained  last  week,  a  line  that  is  itself  controlled  is 
particularly  fav&urably  situated  for  being  taken  ovei- 
h\  the  Government.  It  is  accustomed  to  be  operated 
as  part  of  a  gi'eat  system.  Its  stockholders  are  paid 
a  fi.xed  dividend,  very  much  as  is  the  case  with  the  fixed 
cliarge  security-hv>lders  in  an  ordinarv  line.  .\nd, 
consequently,  there  is  really  no  hardship  in  a  line  like 
the  Cincinnati,  New  Orleans  and  Texas  Pacific  being 
under  Government  control.  It  is  very  different 
where  a  fjreat  system  carrying  out  a  particular  policy 
is  suddenly  required  to  liand  over  its  property  to  the 
Croveri'ioent.  The  new  control  interferes  with  the 
policy  being  carried  out  by  tlie  owners  of  the  line,  and 


m  a  great  many  cases  the  Government  acquires  an 
asset  for  which  under  its  contract  it  pays  little  or 
nothing.  As  was  the  case  with  ourselves,  and,  indeed, 
as  is  the  most  convenient  method  of  taking  over  a 
line  of  railway,  the  United  States  Government  under- 
took to  pay  the  average  rate  of  dividend  earned  by 
the  line  during  the  three  years  prior  to  the  line  being 
taken  over. 

The  liaffic  is  a  miscellaneous  one,  34%  of  the  re- 
ceipts consisting  of  the  conveyance  of  general  cargo 
extending  over  merchandise,  manufactured  iron  and 
steel  goods,  castings,  wagons,  agricultural  imple- 
ments, building  material,  sugar,  and  petroleum,  but 
not  one  of  these  commodities  constituting  a  prepon- 
derating part  of  the  traffic.  As  we  have  said,  about 
a  third  of  the  trafhc  receijits  are  derived  fiom  these 
sources,  a  little  over  20%  from  products  of  forests,  of 
which  timber  proper  constitutes  tiie  major  part,  while 
nearly  one-third  of  the  total  earnings  are  derived  from 
mineral  products,  of  which  coal  and  coke  are  bv  far 
the  largest  items.  The  revenue  derived  from  live- 
stock is  quite  small,  and  from  agriculture  proper  it 
does  not  much  exceed  10%,  the  can-iage  of  grain 
yielding  a  little  over  2%,  of  flour  1%,  of  milling  pro- 
ducts 2J%,   and  of   fruit   and  vegetables   ]§%. 


THE  TRUST  AND  LOAN  COMPANY 
OF  CANADA. 

A  SCHEME  for  reorganisation  of  the  capital  of  this 
Company  'is  put  before  shai-eholders  in  accordance  with 
the  promise  given  at  the  last  general  meeting.  The 
aim  is  to  i^^luce  the  liability  of  the  shareholders  and 
at  the  same  time  keep  faith  with  the  Delx^iture  stock- 
holdere,  with  whom  an  engagement  has  been  entered 
into  whicli  precludes  the  calling  up  of  more  than  £5 
per  share,  except  for  purposes  of  liquidation.  At  , 
pi:esent  the  share  capital  consists  of  £3,000,000,  divided 
into  100,000  £20  shares,  £5  paid,  25,000  £20  shares, 
£3  paid,  and  25,000  £20  shiu-es,  £1  paid.  The  pro- 
lK)sal  is  to  call  up  £2  and  £4  on  the  £3  and  £1  paid 
shares  resjieclively,  which  will  make  the  capital  of  the 
Comi>any  £3,000,000  in  150.000  £20  shares,  each  £5 
paid  up,  representing  a  paid-up  capital  of  £750,000. 
Then  it  is  i)roposed  to  reorganise  the  capital  by  in- 
creasing same  to  £3,600,000,  in  1,800,000  shares  of 
£2  each,  and  to  issue  these  shares,  with  8s,  M.  per 
share  credited  as  paid  up  thei*eon,  in  exchange  for  the 
150,tX)0  £20  shares  (£5  paid),  at  the  rate  of  12  shares 
of  £2  (8.S.  id.  paid)  in  resi>ect  of  each  £20  share  (£5 
jiaid).  Further,  it  is  pro[X)setl  to  capitalise  £600,000 
from  the  statutory'  reserve  fund  and  to  apply  it  in 
crediting  a  further  sum  of  6.5.  Qd.  per  share  as  paid  up 
on  each  of  the  1,800,000  £2  shares  of  the  Company, 
making  15s.  per  share  paid  up  in  all.  In  effect,  the 
paid-up  capital  of  the  Company  will  be  increased  from 
£600,000  to  £1,350,000,  and  "it  is  on  this  sum  that 
dividends  will  have  to '  be  calculated  in  future  if  the 
scheme  is  can-ied  through.  All  the  shares  wiU  be  of 
the  same  denomination  and  the  liability  on  each  will  be 
reduced.  This,  it  is  believed,  will  be  of  advantage  to 
shareholders,  while  at  the  same  time  the  security  of  the 
Debenture-holders  will  be  in  no  way  diminished,  but  in 
effect  increased  by  the  addition  of  £150,000  of  new 
money.  If  approved  by  the  shareholders  the  changes 
will  have  to  be  carried  out  by  an  Act  of  the  Canadian 
Parliament. 


"  Venus  "  pencils  are  so  widely  known  that  they 
require  no  introduction.  Made  in  17  degrees,  these 
excellent  pencils  have  only  to  be  used  to  be  appre- 
ciated. They  glide  over  the  paper  with  a  delightful 
smoothness,  a  quality  so  rarely  found  in  the  cheaper 
grades,  and  possess  quite  exfraordinar>:  lasting  powers, 
which  more  than  outweigh  the  slightly  high  initial 
cost.  They  are  easily  recognised  by  their  distinctive 
marble-gi'een  finish,  and  all  high-class  stationers  can 
supply  them.  A  present  of  a  dozen  or  more  of  these 
pencils  would  make  a  veiy  welcome  Christmas  gift. 
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Telephones: 
456,  4084,  8662  Avenue. 


Teleg^ramg  : 
'  Infusory-Grace,  London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COEEESPONDENCE   INVITED. 


iMbto  ^oi^m. 


Though  the  price  of  the  commodity  has  appreciated 
over  the  half-crown  mark,  a  reactionary  tendency  has 
developed  in  the  share  market  in  sympathy  with  the 
conditions  on  the  stock  markets  generally.  Continental 
liquidation  being  the  principal  distm-bing  factor.  How- 
ever, with  few  exceptions  quotations  have  not  given 
away  appreciably,  it  being  realised  that  the  basic  con- 
ditions of  the  industry  are  sound  and  that  the  lowness 
of  the  New  York  exchange  gives  an  impetus  to  the 
consumption  of  rubber  by  the  gi-eat  American  manu- 
facturers. , 


MORE    RUBBER    RECONSTRUCTIONS. 

Two  more  companies  which,  on  account  of  their  low 
capitalisation,  have  been  subject  recently  to  excep- 
tionally heavy  liabihty  for  excess  profits  duty  are  to 
be  reconstructed  if  shareholders  sanction  the  necessaiy 
resolutions.  These  are  the  Oriental  and  British  Malay 
Rubber  Companies.  In  both  cases  the  proposal  is  to 
wind-up  the  existing  concerns  and  sell  their  assets  to 
a  new  company.  In  the  case  of  the  Biitish  Malay, 
which  has  an  issued  capital  of  £130,000,  this  is  to  be 
replaced  by  390,000  fully  paid  £1  shares  of  the  new 
Company,  representing  an  exchange  of  three  new 
shares  for  one  old  share.  The  Oriental  Rubber  Com- 
pany's issued  capital  is  £55,000  in  £1  shares,  and  it 
is  proposed  to  exchange  these  for  220,000  £1  shares 
of  a  new  company,  by  giving  four  new  shares  for  each 
old  share.  The  pi'esent  price  of -the  Oriental  shares 
is  about  95s.  Od.,  and  on  its  capital  of  £55,00U  the 
market  valuation  for  each  of  its  2,225  planted  acres 
works  out  at  £162.  With  the  new  company  in  being 
the  issued  capitalisation  per  acre  will  bo  just  under 
£100. 

A  similar  calculation  in  the  case  of  the  British 
Malay  is  more  intricate,  because  the  Company  had  a 
loan  of  £27,589  outstanding  at  the  end  of  1918.  Pre- 
sumably this  will  be  taken  over  by  the  new  concern, 
in  which  event,  instead  of  a  market  valuation  per  acre 
as  at  present  of  £144,  the  issued' capitalisation  acre 
will  be  about  £130  per  acre  planted.  ■ 


The  Consolidated   Malay  Rubber    Estates,   Ltd.— 

Shai-eholders  of  this  Company  ai-e  asked  to  de- 
cide between  two  alternative  methods  of  dealing  with 
a  proposed  issue  of  50,000  resei-ve  shares  of  2s.  ea-ch. 
The  question  is  whether  50,000  shares  in  resei-ve  should 
be  ofiered  for  subscription  to  existing  shareholders, 
irrespective  of  their  holdings,  or  whether  the  directors 
should  be  authorised  to  sell  the  shares  to  such  peraons 
and  on  such  terms  as  they  may  determine.  The  issued 
capital  of  the  Company  is  £75,000,  and,  as  there  are 
a  great  number  of  shareholders,  it  is  pointed  out  that  a 
■pro  rata  subscription  is  practically  impossible.  The 
Company's  capitalisation  of  only  £23  per  planted  acre 
suggests  the  advisability  of  considering  complete  re- 
organisation of  the  capital. 


KUALA  LUMPUR. 

Despite  the  fact  that  the  profit  reported  for  the  year 
ended  June  30  last  is  appreciably  less  than  earned 
in  the  previous  year,  shareholders  receive  20%  in 
dividends  in  place  of  15%.  This  is  partly  attribut- 
able to  £40,000  having  been  specially  set  aside  from 
reserve  fuiid  last  year  to  cover  income  tax  liability, 
and  the  consequent  reduction  of  this  year's  allocation 
to  £15,000.  The  following  table  shows  how  the  re- 
sults obtamed  in '  the  last  five  years  compare :  — ■ 


Tears  ended  June 

?,0— 1919 

1918 

1917 

1916 

1915 

Acres 

Acres 

Acres 

Acres 

Acres 

Area  suitable  for  i-ubberj  ... 

6,218 

6,218 

6,218 

6,218 

6,218 

Planted  area            

5,163 

5,096 

5,106 

6,062 

6,098 

Average  acreage  tapped    ... 

— 

— 

4,614 

4,206 

3,466 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Rabber  output 

1,579,662  1,627,748  1,683,669  1,415,600  1 

,286,673 

Yield  per  acre  tapped 

— 

— 

377 

340 

372 

Gross  price  realised  per  lb.... 

1/9-53 

l/9t 

2/7.67 

2/9-8 

2/31 

"  .411-iD  "  cost  per  lb. 

1/3-50 

1/U 

1/2.34 

1/0-6 

1/Oi 

Profit  per  lb.          

-/603 

-/8 

1/5.23 

1/9-2 

1/3 

£ 

£ 

£ 

£ 

£ 

Value  of  rubber      

123,497 

137,688 

201,770 

199,531 

136,996 

Total  revenue  e.\-penditure 

84,687 

83;252 

80,617 

74,578 

56,934 

Net  rubber  profit 

SK.SIO 

54,433 

121,153 

12-1,953 

80,062 

Sundry  receipts       

6,572 

6,175 

6,998 

3,815 

1,736 

Brought  forward     

24,498 

25,387 

32,736 

12,968 

11,670 

Total  available        

69,880 

85,998 

159,887 

141,736 

93,468 

Atlocaiion.^ — 

Income  tax 

15,000 

30,000 

30,000 

15,000 

17,600 

Transferred  to  reserve   ... 

— 

— 

10,000 

10,000 

— 

Dividends  paid 

42,000 

31,500 

94,600 

84,000 

63,000 

(20%) 

(15%) 

(45%) 

(40%) 

(30%) 

Carry- forward      

12,880 

24,498 

25,387 

32,736 

12,968 

69,880 

85,998 

159,887 

141,736 

93,468 

Issued  capital  (£1  shares) ...     210,000     210,000     210,000     210,000     210,000 
Surplus  liquid  assets  ...        11,314*      56,021t      51,663t      44,917t    tl6,292 

Net  capital  expenditure  (o)  4,354(6)    4,258(ii)     3,07S(b)     1,179         5,830 

*  Excluding  £79,786  of  ip-come-tax  reserved, 
t  Including  substantial  sums  in  Antwerp.  t  Including  planted  area, 

(a)  After  writing  off  depreciation.  (6)  Kxcess  of  depreciation  allowance. 

Price  of  Sh.,  £4|  c,d.    Market  Capitalisation  per  acre,.£170xd. 

There  are  two  points  in  the  above  to  which  atten- 
tion requires  to  be  directed.  The  first  is  the  some- 
what large  addition  to  the  cost  of  production.  In 
reality  this  is  more  apparent  than  real,  inasmuch  as 
£4,000  in  excess  of  actual  expenditure  was  charged 
against  a  subnormal  production.  The  second  p)oint 
is  the  big  drop  shown  in  the  amount  of  surplus 
liquid  assets,  which,  it  should  be  noted,  is  mainly 
due  to  the  aforesaid  allocation  of  £40,000  from  reserve 
to  cover  possible  income  tax  liability.  Shareholders 
should  derive  benefit  in  the 'future  from  the  fact  that 
the  reseiTe  for  taxation  now  stands  at  nearly  £80,000. 
As  to  the  condition  of  the  estates,  the  report  speaks 
very  favourably,  especially  in  regard  to  decrease  in 
disease.  The  labour  supply  is  satisfactory,  and  the 
Manager  anticipates  an  expansion  of  production  to 
1,890,000  lb.  this  financial  year.  The  reserve  fund 
is  only  £5,000  short  of  half  the  issued  capital. 


ANNUAL  REPORTS  ANALYSED. 

ASAHAN   (SUMATRA). 


Issued  Capital :    £114,901  in  10/0  Shares. 

Yield 

Total    Area  in  Enbber      per          Price     All-in      Net  r- 

Dividend-^ 

Planted  Bearing  Output    Acre      Bealised    Oostf    Profit 

Amt. 

Acres      Acres        Lb.          Lb.      per  Lb.  per  Lb.       £ 

£        % 

1916-16. ..2,464i  1,122      257,496      229         2/8          1/3-4       l8,084 

10,916  10 

1916-17. ..2.464J  1,475      432,923      289^       2/8i        l/3i        31,161 

19,103  17i 

1917-18.. .2,4611  1,772      630,105      290         2/01       l/2i       22,332 

17,236  15 

1918-19. ..2,464i  2,063      637,287     2G0          1/10-2   1/2-1       19,942 

17,235  15 

Price  of  Shares,  31/Oc.d.  Market  Capitalisation  per  planted 
acre.  £l40xd. 

A  small  disappointment  for  shareholders  is  con- 
tained in  the  report  for  the  year  ended  July  31,  i.e. 
the  delay  in  planting  up  500  acres  cleared  and  notified 
as  sanctioned  for  extensions  a  year  ago;  but  this  is 
more  than  offset  by  the  i-elatively  good  financial  results, 
and  the  maintenance  of  the  dividend  at  15%,  despite 
curtailment  of  production,  low  value  of  rubber 
and  adverse  exchange.  Though  2,063  acres  were  in 
bearing,  as  compared  with  1,772  acres  in  1917-18,  the 


December  13,  1919.] 


THE     STATIST. 


1283 


A  Co])/  of  the   Full  Frosp<-ctus  has  Ixon  filed  with  th«  Registr:ir  of   Joint  Stu- k  CCiiipuiiM > 

The  SUBSCRIPTION  LIST  OPENS  on  Monday,  the  15th  day  of  December   1919.  and  CLOSES  on  or  before  THURSDAY, 

the    18th  day  of  December,    1919,  for   both  Town  and   Country. 

HARRISONS     &    CROSFIELD,    LIMITED 


[IiiC'iryniateil  on   the  ilh  May,  lWf>,  under  Ihi-  Cvnijiunits  A'  Is 


IUi4i  ) 


CAPITAL 


Issued. 

£611,000 

600,000 

172,304 

25,000 

£1,408,304 


£2,525,000 ; 

Nominal.  DIVIDED      INTO 

1,000,000  6  per  cent.  Cumulative  Preference  Shares  of  £1  each         .         .         .         . 
1,000,000  10  per  cent.  Cumulative  Preferred  Ordinary  Shares  of  £  1  each 

500.000  Deferred  Ordinary  Shares  of  £1  each 

500.0001  Management  Shareslof  Is.  each       --------- 

PRESENT     ISSUE     OF 

400,000  10  per  cent.  Cumulative  Preferred  Ordinary  Shares  of  £1  each 

at  a  Premium  of  6s.  6d.  per  Share. 

These  Shares,  whieh  will  rank  for  dividend  from  the  1st  .Tanunry.  19^,  and  in  «U  other  resiwcts  pari  pasiu  with  the  600,000 
Preferred  Ordinary  Sllares  already  issued,  arc  payable  as  follows: — 2g.  td.  per  Share  on  apijlicatiou.  24«.  i>cr  Share  (of  which  6*.  bd. 
represents  the    premium),   on  allotment. 

Subject  to  the  pa.vment  of  the  cumulative  dividend  at  the  rate  of  6  per  cent,  on  the  rreferenoc  Shares,  the  Preferred  Ordinary 
Shares  are  entitled  to  receive  out  of  the  divisible  jirofits  of  the  Company  in  each  .vear  Cumulative  Preferential  Dividend  at  the  rate 
of  10  per  cent,  per  annum.  In  the  event  of  the  Cor.;;<any  being  wound  up,  the  Preference  and  Preferred  Ordinary  Shares  are 
preferential  as  to  renayment  of  capita!  in  the  order  nann>d.  and,  in  addition,  after  payment  of  all  arrears  (if  anyj  'of  dividend  on 
the    Deferred    Ordinary   and    Management    Shares,    the    Preferred   Or<iinary  Shares  are   entitled  to  25  jK-r  cent,  of    the  remaining  assets. 

The  dividends    will   be    paid   half-yearly    on    the   30th    June   and    the  31st  Deqember. 

The  present  issue  of  Preferred  Ordinary  Shares  will  rank  for  dividend  as  from  the  1st  January,  1920,  but  interest  will  bo  charge- 
able at  the   rate  of   10  per  cent,    per  annum  on  any  allotment  money   overdue. 


DIRECTORS.' 
GEORGE    CROLL,  Millfl.ld,   Chislehurst.    Kent   (Chairman). 
HENRY    PITMAN    CHURCH,    Cravcoml>e    House,     Sutton,    Surrey. 
CH.^RLES  HEATH  CLARK,   Southdowns,  Birdhurst   Road.  Croydon. 
ARCHIBALD   MaeGRKGOR    MarCOLL,   Invergloy.   Bromlcv,    Kent. 
HA.NS  ERIC   MILLER,  Red  Gables,   Beech  Avenue,   Purley. 
HAVDN   OLIVER   PEAKE,   108  Dora    Road,   Wimbledon. 
GERALD    SHILLINGFOKD    TOWNENl),    Avonmore,    Woking. 
HENRY  JOHN   WELCH.    Tintagel,  Bromley,   Kent. 

•  One  of  the  Directors   is  at  present  in  the  East  on  the  Company's 
business,   and,  as  he  i£  unable  to   sign  this   prospectus  in  the  manner 
required    by    the   Companies    (Consolidation)    Act,   1908,    his    name    is 
omitted   from  the  above  list. 
B.IA'KA'RS.— BARCLAYS    BANK   LIMITED,   3    Great  Tower    Street. 

London,  EC.  3. 
BKO£i/fS.— FOSTER  <:  BRAITHWAITE,   27  Austin  Friars,  London, 

SOr/7C/rOH5.— STEPHENSON,  HARWOOD  &.  CO.,  31  Lombard 
Street,  London,  E.C.  3. 

AUDITORS.— PRICE,  WATERHOUSE  &  CO.,  3  Frederick's  Place, 
London,    E.G.  2. 

SECRKTAKV  AND  UEClSTEREn  OFFICE.— E.  C.  CLEVELAND- 
STEVENS,  1  to  4  Great   Tower  Street.  London.    E.C.  3. 

ABRIDGED     PROSPECTUS. 

INCORPORATION.— This  Company  was  incorporated  in  the  year 
1908  to  acquire  and  carry  on  the  old-established  business  of  Harrisonfl 
and  Croeficld  (founded "  in  the  year  1844)  with  its  branches  and 
associated  businesses.  , 

BUSINESS.— The  Company's  business  is  that  of  Eastern  and 
General  Merchants  and  Dealers  in  Foreign  and  Colonial  Produce, 
and  includes  the  development  and  general  management  of  Tea, 
Rubber,  and  other  Produce   Estates  in  the  Middle  East. 

The  Company  also  owns  lead-rolling  mills  in  Colombo,  saw  mills 
and  tile  works  in  QuUon,  and  tea-packing  factories  in  various 
centres  in  the  East. 

Branches  and  afi&liated  companies  arc  established  in  the  following 
places,   viz. 


BRANCHES : 

Colombo  Batavia 

Slontreal  Bandoeng 

Calcutta  Medan 

AFFILIATED  COMPANIES  : 

Slelbourne  Wellington 

Sydney  Christchurch 

.Adelaide  .\uekland 

Brisbane  Dunedin 

Perth  Capo  Town 


Kuala  Lumpui 

Kobe 

Tangier 

New   York 
Philadelphia 
San  Francisco 
Snndakan 
Jesselton 


Quilon 
Calicut 
Cochin 

Singapore 

Penang 

Shangliai 

Foochow 

Hankow 


PREMISES.— The  Company  owns  the  freehold  of  its  office  premises 
at  Nos.  1  to  4  Great  Tower  Street,  London,  and  has  also  freehold 
or  leasehold  premises  at  Bandoeng,  Batavia.  Colombo.  Kuala  Lumpur. 
Singapore,  Cochin,  Quilon,  Medan,  Calicut,  Montreal,  Kobe,  and 
Calcutta. 

.ASSETS.— The  Company's  assets  consist  of  Freehold  and  Leasehold 
Properties,  Plant  and  Machiner.v,  Stocks  of  Produce  and  Merchandise. 
Shares,  Securities,  I.,oans  and  Book  Debts,  and  Cash  Balances,  whieh 
according  to  the  last  Report  and  Balance  Sheet,  viz.,  that  of 
30th  June.  1919,  stood  in  the  Company's  books  at  ...  £3,104,594  1  5 
The  Liabilities  at  that  date  amounted 

to      -:  £1,364,686  16    1 

and  there  was  appropriated  in  Divi- 
dends, Reserve  for  Income  Tax  and 
Staff  Bonus  as  shown  in  such  last 
Report        62,529  13 


1.427.216    9 
1,677,377  12 


leaving   Net  Assets  araonnting  to 

Deduct  the  amount  of  paid-up  capital  at   30th  Jane, 

1919  ...       ...       1.293,230    0    8 

whieh    leaves    a   surplus    of £384,147  11    4 

In   addition   to    the  above  surplus,    the   then   mUrkot   value  of   the 

Company's  investments  largely  exceeded  the  sum  at  which   they  stood 

in  the  books,  and  this  excess  value  has  been  still  further  increased. 
No  sum  for  eoodwill  is  Included  in  the  Company's  balance-sheet. 
PROFITS. — The  net  profits  of  the  Company,  after  making  provision 

for   bad    and    doubtful   debts,   depreciation,    and   Excess   Profits    Duty, 

as  certified  by  the  Auditors,  arc  as  follows,  viz.  : — 

For  period  to 

--■■     -  1909 £47,969    0    0 


30th   June. 
For  year  to 

30th  June, 


1910  .. 
1911 ... 

1912  ... 

1913  ... 

1914  ... 

1915  .. 


123.085  1 
167.493  0 
167.277  3 
1?2,110  12 
134.259  15 
147,409    8 


For  vcar  to 

^h  June,    1916 £149.480  13,  11  ■  » 

1917 179,424  8  7 

1918 212,100  13  5 

1919 200,571    8    8 

After    provision    for    Excess    Profits    Dutv,    the   average 

per  annum  for  the  last  threi'  years  is  ' £197,395  10    2 

The  annual  dividend   on  £611,000  Cumulative  Prefer- 
ence Shares  issuodi  is  36,660    0    0 

Leaving  a  surplus  of     £160,735  10    2 

OBJECT  OF  PRESENT  ISSUE.- The  proceeds  of  this  issue  will 
I>o  employed  for  the  general  imrposes  and  development  of  the  busi- 
ness. 

The  whole  of  the  shares  now  offered  for  subscription  have  been 
underwritten  by  Messrs.  Foster  &  Braithwaite,  of  27  Austin  Friars. 
London,  E.C.  2,  in  consideration  of  a  commission  of  bd.  per  sliar.! 
plus  Ijd.  per  share  overriding  commission  payable  in  cash.  Some  of 
the  Directors  are  amongst  the  sub-underwriters.  • 

A  Brokerage  of  3d.  per  Share  will  be  paid  by  the  Company  on  all 
Shares  allotted  in  respect  of  applications  bearing  the  stamp  ol 
brokers  or  of  approved  agents. 

-Applications  for  Shares  may  be  made  on  the  accompanying  form 
below  or  that  enclosed  with  the  full  Pro.iix'ctus  and  Itxlged  with  tho 
Bankers  of  the  Company,  together  with  u  remittance  for  the  amount 
duo  on  application.  If  no  allotment  is  made  the  application  monev 
will  be  returned  in  full,  and  where  the  number  of  Shares  allotted  is 


less  than  the  number  applied  for.  the  surplus  will  be  applied  toiJards 
the   amount    payable    on   allotment,    and   anv  excess   will   " 
to  the  applicant. 


Failure  to  pay  the  amount  due  on  allotment  will  render  the  pre- 
vious payment  liable  to  be  forfeited. 

The  special  permission  of  the  Committee  of  the  Stock  Exchange 
for  dealing  in  these  Shares  has  been  applied  for,  and  application 
will  be  made  in  due  course  to  have  the  present  issue  of  Shares  added 
to  those  already  quoted  in  the  Offteial  List. 

Copies  of  the  Memorandum  and  Artietes  of  Association.  Balance 
Sheets  for  each  of  the  Company's  financial  years  and  the  agreements 
mentioned  in  the  full  Prospectus  may  be  inspected  at  the  oflices  of 
Messrs.  Stephenson,  Horwood  and  (3o.,  the  Solicitors  to  the  Company, 
31  Lombard  Street.  EC.  3.  at  any  time  during  business  hours  while 
the  .Subscription  List  remains    open. 

Copies  of  the  full  Prospectus  on  the  terms  of  which  applications 
will  alone  Ix-  received,  and  Forms  of  Application  can  be  obtained 
from  the  Bankers,  Brokers,  Solicitors,  and  Auditors  of  the  Company, 
or  at  its  Registere<l  Office.  ' 

London.  10th  December,   1919, 


THIS   Fiiinr   OF    API'LTCATION    MAY   BE   USED 

HARRISONS      &     CROSFIELD,     LiMITED. 

Issue  of  400.000  10  per  Cent.    Cumulative  Trcf-rrod    Ordinary   Shares 

of  £1  ench.    at  a  premium  of  6«.   6t/.    i>cr  share. 
To  the  Dirt'ctore  of   Hakkihons  axd   (iBo.srir.Lu.  Limited. 

Gbntlemhn, — Hnvinir  jMtid  to  yrnir  Bunkers  the  sum  of  £ 

Jipinsr  a   deposit  of  2*.  bd.  per  Sharo  on  Application    for  !! 

PicferrM  Ordinury  Shares  of  £'1  each  in  the  abovo  Company,  offered 
for  sdhscripMon  nt  u  premium  of  6«.  bd.  per  Share,  I  request 
that  you  will  allot  to  me  that  iiuml>er  of  Shares,  and  I  herebv 
agrre  to  accept  the  same  or  any  less  number  that  may  be  allotted 
to  mc  on  the  terms  of  the  Prospcctns  of  the  Company  dated  th« 
10th  IVc^-nilMT.  1919.  and  the  Memorandum  and  Articles  of  Association, 
and  I  undertoke  to  pay  the  amount  due  on  Allotment,  iDcludink^ 
the  premium  at  which  the  Shares  are  offered,  and  anthoriee  you  to 
r«'?".t«T  me  as  the  holder  of  the  Shares. 

I  hereby  dcclftre  that  this  application  is  not  ma^e  by  or  for  the 
benefit  of  an  enemy  subject  within  tho  meaning  of  the  Trading 
with  the  Knemy  (Amendment)   Act.  1916. 

Trsnal    Signature   

Name   (in  full)  * 

(Please  state  if  Mr.,  Mrs-,  or  Miss.) 

Address       

Description 

7  Date    ^    1919... 

To   be  icritten  dietinetly. 
This  Form  must  ha  sent  with   remittance   for   the  amount  payable- 
on  application  to  BARCLAYS  BANE  LIMITED.  3  Great  Tower  Street, 
London,  E.C.  3. 

Cheques  should  be  made  payable  to  "  Bearer."  and  crossed  "  Bar- 
clays Bank  Limited  a/e  Harrisons  and   Crosfield,    Limited." 

No  receipt  will  be  issued  for  payment  of  the  application  money, 
but  an  acknowledsrment  will  be  forwarded  in  due  course,  either  in 
the  form  of  an  allotment  letter  or  by   the  return  of  the  deposit. 
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Aiitpiit  was  only  17.000  11).  liiglier,  through  the  yield 
])ev  bearing  acre  being  restiicted  to  260  lb.  However, 
for  the  year  which  will  end  with  July  next,  the  manager 
■estimates  for  a  crop  of  780,000  lb,,  and,  as  206,089  lb. 
haye  been  obtained  in  t'he  first  three  months,  it  seems 
possible  that  the  actual  production  will  exceed  800.000 
lb.  A  much  tetter  price  for  rubber  should  be  i-ealised, 
■even  allowing  for  foi-\vard  contracts  at  relati\'ely  low 
values;  but,  even  if  the  profit  is  no  more  than  Is.  per 
lb.,  as  against;  Sd.  now  reported,  the  amount  of  profit 
•earned  will  not  be  far  short  of  £40,000,  or  say  34% 
■ciu  the  issued  capital.  This  is  a  fair  prospect  which 
<ioes  not  allow  for  probable  substantial  decline  in  costs. 
In  this  connection  it  may  be  noted  that  in  the  past  year 
the  whole  expenditure,  with  the  exception  of  £2,300, 
was  chai-ged  against  revenue.  The  Company  has  as 
yet  incurred  no  liability  for  excess  profits  duty,  and 
in  fact  a  deficiency  sti,ll  appears  to  be  canried  forwai'd. 
;igainst  any  liability  under  the  40%  rate  now  in  force. 
Jn  respect  of  the  past  year  Netherlands  Indies  war 
profits  tax  amounted  to  £1,468. 

.\s  to  the  financial  position,  this  is  quite  satisfac- 
iiiry.  The  reserve  fund  is  £20.079,  £6,3-54  stands  to 
the  credit  of  income  tax  reserve,  and  there  is  a  small 
balance  to  credit  of  pi-ofit  and  loss  account  can-ied 
forward.  The  liquid  assets  at  July  31  exceed  current 
liabihties  and  the  dividend  by  £16,000.  The  area  of 
oOO  acres  which  has  been  cleared  ready  for  planting 
is  now  being  put  under  rubber,  and  is  expected  to  be 
completed  during  the  current  financal  year.  That  will 
raise  the  planted  area  tb  2,964  acres,  and  5,377  acres 
will  still  remain  in  the  Company's  possession  avail- 
al)le  for  further  development.  Without  taking  either 
the  new  plantings  orthe  large  resene'area  into  account, 
the  market  valuation  per  acre  under  ruhlier  now  works 
"lit  at  no  more  than  £140. 

BUKIT   KAJANG  (MALACCA). 
Issned  Capital:  £100,000. 


^ Results  for  Years  to  June  30 . 

Av.  Yield 
per 
"Total     Area  in  Rubber  Bearing  Price    "  All-in  "  Net     .— I>ivideud-^ 
Planted   Jiearing  Output    Acre  Realised      Cost     Profit      Amt. 
Acres      l  Acres       lb.  lb.      per  lb.      per  lb.      £  £       % 

1915-16  2,821  2,3U0»  740,600  S22*  2/6-5t  -/10-5J  02,440  35,000  35 
1916-17  2,980  S.oOO"  942,646  Slo'  2/5-9t  -/10-6J:  77,165  3.5,000  35 
1917-18  2,580  —  851,435  —  1/llJt  "/Ht  44,108  16,000  15 
1918-19  2,978  —  679,900  —  l/9-7t  -/lljt  25,259  2ij,000  25 
*  Estimated.  f  Xet  selling;  price.  X  Excluding  selling  charges, 
(a)  Excluding  400  af.i-es  being  replanted. 

Price  o{  Shares,  80/Oc.d.     Market  Capitalisation   per  planted 
acre,  £131zd. 

I'he  above  results  speak  for  themselves,  and  need 
no  comment  beyond  recognition  of  the'  economy  of 
operation  which  enabled  jirofits  equal  to  25%  on 
the  capital  to  be  earned  with  a  low  price  for  ruhlier 
and  restricted  output.  The  balance  sheet,  it  should 
be  noted,  shows  £12,000  of  surplus  liquid  assets,  and, 
moreover,  there  appears  to  be  some  ground  for  expect- 
ing a  refund  of  ex.cess  pixjfits  duty.  At  June  30  the 
reserve  fmid  stood  at  £22,000.  This  is  being  in- 
creased to  £25,000  at  the  expense  of  the  carry-forward, 
and  tlie  diiectors  propose  increasing  the  issned  capital 
from  £100,000  to  £125,000  by  distributing  to  share- 
holdei's  one  new  fully-paid  share  for  every  four  shares 
now  held.  The  price  of  the  shares  is  now  80s.,  cum 
20%  dividend,  and,  as  the  planted  area  has  been  brought 
back  to  2.978  acres  by  the  replanting  of  400  acres  for- 
merly under  old  and  overtapped  trees,  the  market 
valuation  at  present  is  £131xd  ];ev  plante<l  acre.  Tliere 
are  considerable  prospects  of  appreciation.  The  crop 
for  the  cunent  financial  year  is  estimated  at 
820,000  11).,  but  may  easily  reach  900.000  lb.,  and 
with  a  selling  price  of  2s.  6f7.  a  big  expansion  in  pro- 
'lits  may  ren.sontdjly  be  looked  for. 


BATAK   RABIT   (PERAK). 

Issued  Capital  :  £75,000  in  £l  Shares. 

■ . Results  for  Years  to  June  30 , 

Av.  Yield 
;   pet 
Total    Area  In  Rubber  Bearing    Price  "AU-in"    Net   ,-Dlvldead-, 
Planted    Bearing  Output     Acre  Realised    Cost    Profit       Amt. 
Acres      Acres        lb.  lb.     per  lb.    per  lb.      £  £        % 

1915-16  1,255        700'      250,177       3;0»     2/4-37     1/2-6     15,278        9,375  12i 
1916-17  1,255      1,050*    379,579      360;      2/6-6        1/1-6      28,253     11,260  15 
1917-18  1,389         —        346,043         —         2/1-9       1/6         12,231       5,625     7i 
1918-19  1,3S9         —        377,156        —         1/8*       l,Oi       13,245       7,600  10 

Estimated. 

Price  of  Scares,  50/0.    Market  Capitalisation  per  planted  acre 
£135. 

The  outstanding  feature  of  this  Company's  report 
is  the  low  cost  of  production,  for  Is.  Oi-rf.  per  lb. 
all-in  can  certainly  be  so  described,  even  tliough  a 
considerable  proportion  of  the  production,  sold  in  the 
East,  did  not  bear  the  usual  freight  charges.  The 
^gross  average  price  rea.lised,  it  will  be  noted,  was  only 
Is.  8M.  i>er  lb.,  but  nevertheless,  tlie  profit  amounted 
lo  Sd.  per  lb.,  and  the  amount  was  larger  than  in 
1917-18,  when  nearly  2s.  2d.  per  lb.  was  obtained. 
The  dividend  is  raised  only  from  7-i%  to  10%,  but 
£2,500  has  teen  added  to  development  reserve  and 
£6.500  reseryed  for  taxation  witli  the  aid  of  £3,256 
taken  from  the  carry-forward.  In  this  connection  it 
should  be  remembered  that  liability  for  excess  profits 
duty  would  be  re<.-koned  at  60%  for  the  financial  year. 
Now  the  rate  is  40%  tlie  price  of  rubber  is  firm  at 
about  2s-.  od.  per  lb.,  and  the  Manager  estimates  a 
crop  for  the  year  to  June  30  next  of  424,000  lb. 
Hence  the  outlook  for  shareholders  seems  good,  and, 
having  regard  to  the  low  cost  of  production,  and  the 
situation  of  the  estate  in  Pera-k  the  market  vahratioii 
of  £135  denoted  by  the  price  of  50s.  for  the  £1  shares, 
apfiears  moderate.  The  plantations  can  be  extended 
on  400  acrps  of  land  at  present  uncultivated. 


DUFF    DEVELOPMENT. 

'J'liE  report-  for  the  year  ended  March  31  last  discloses 
a  net  loss  of  £12,904  after  meeting  £7.500  Deloenture 
interest.  Tliis  compares  with  a  net  profit  of  £13,137 
i'or  1917-18.  Restriction  of  tapping  was  not  adopted, 
and  the  oiitjiut  increased  by  120, tXX)  lb.  to  967,044. 
However,  the  average  gross  jirice  obtained  was  only 
Is.  9rf.  per  lb.,  and  the  f.o.b.  cost  of  production,  includ- 
ing depreciation,  was  as  high  as  Is.  3d.  per  lb.  No  divi- 
dend is  paid  for  the  year;  indeed  it  is  apparent  that 
the  financial  position  at  March  31  last  was  distinctly 
weak,  inasmuch  as  liquid  assets  exceeded  current 
liabilities  by  only  £1,223.  In  the  circumstances  it  is 
difficidt  to  escaiie  the  thought  that  the  directors  action 
in  now  declaring  an  interim  dividend  of  4%  on  the 
strength  of  improvement  in  conditions  during  the  past 
8  months,  is  somewhat  pr-scipitate.  The  issued  share 
capital  amounts  to  £247.436  in  10s.  shares,  and  De- 
lienture  stock  for  £125,000  is  outstanding.  The  area 
under  rubber  is  not  stated  in  the  report — though  it 
is  understood  to  he  about  4,500  acres — and  no  estimate 
(if  the  current  year's  output  is  furnished. 


A  p-amphlet  has  just  been  issued  by  the  Imperial 
Institute  of  Patentees,  6  Hollx>rn  Viaduct.  London. 
E.C.  1,  setting  forth  the  objects  of  the  Institute  and 
indicating  the  assistance  rendered  to  members  in  the 
way  of  ])rovision  of  models,  legal  and  financial  aid, 
facilities  for  the  working  out  of  inventions,  establish- 
ing of  laboratories,  libraries,  collections  of  models, 
designs,  drawingrf,  S:c.  The  ])amphlet  can  be  obtained 
post  free  on  a])plicalion  to  Mr.  Godfrey  Cheesman. 
Organising  Secretary.  The  Institute  is  endeavouring 
to  iseciire-  drastic  amendments  in  the  Patents  and 
Designs  Bill  during  the  present  session,  and  to  obtain 
from  Parliament  an  extension  of  the  life  of  patents 
with  a.  .selling  price  of  2.s.  6d.  a  big  expansion  in  profit* 
may  reasonably  l>e  looked  for. 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT  -  EARNING    CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal   oj    War-time    Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or   to   any  Branch    or  Agency. 


Jn^iirana  ^^ut^s^ 


NEW  INSURANCE    ISSUES    OF   CAPITAL    AND 
NEW   INSURANCE   COMPANIES. 

The  iiuiiilx-i'  ol  insmanif  issues  by  t-xisUiig  com- 
panies of  additional  capital,  to  be  devoted  in  some 
cases  to  particular  pin-post-s,  and  of  issues  of  capital 
for  the  formation  of  new  insuiancf  or  I'einsurance 
miderlakiiigs,  wliich  have  recently  been  made,  is  uii- 
ju'ecedcnled  in  the  history  of  insurance  in  this  country,, 
since  the  Life  Assurance  Companies  .\<?t  of  1870 
proved  a  serious  hardship  to  the  establishment  of  irre- 
sponsible and  ix)orly  eqmpped  life  offices.  During  the 
Inst  two  or  three  months  scarcely  a  day  has  passed 
without  one  or  more  hivitations.  couched  in  optimistic 
languafic,  being  given  to  the  public  in  the  advertising 
colunuis  of  the  Press  for  subscriptions  to  such  ent-er- 
j)rises.  Some  of  tiiese  issues  have  undoubtedly  Ix-en 
made  under  auspices  which  seem  to  promise  some 
eveutual  degree  of  suv-cess,  but  in  the  case  of  the 
great  majority  of  them,  particularly  as  far  as  concerns 
new  compan-es.  the  future  outcome  of  these  under- 
takings is  so  ])roblematical  as  to  necessitate  the  exer- 
cise of  tlie  greatest  caution  and  discrimination  by  the 
investing  public. 

One  reason  for  this  movement,  and  ])ri)bably  the 
maiji  one,  is  the -recent  and  present  condition  of  the 
insurance  share  market.  Prices  have  been  soaring 
upwards,  and  the  impression  has  been  prevalent  that 
insurance  business  is  a  very  profitable  projiosition. 
But  the  public  is  apt  to  forget  that  a  great  deal  of 
money  has  been  lost  in  the  past  in  unsuccessful  insur- 
ance companies,  and  that  even  the  shares  of  the  most 
successful  are  liable  to  considerable  fluctuations  in 
values  from  various  causes,  such  as  conthigrat'ons  or 
other  abnormal  occuiTences.  Many  of  the  market 
quotations  for  such  shares  appear  at  present  to  be 
difi&cult  to  justify.  It  is  true  that  insurance  business 
has  been  profitable  dunng  the  War.  that  dividends 
show  an  upward  tendency,  and  that,  apart  from  the 
sums  distributed  as  dividends,  the  leading  companies 
have  been  able  to  make  considerable  additions  to  the 
reserves  out  of  unappropriated  pixjfits.  But  these 
facts  are  allowed  for  in  market  quotations,  for  present 
prices  would  indeed  be  far  from  justified  were  there  no 
expectation  of  dividends  being  Increased.  These  re- 
marks apply  to  the  larger  and  more  powerful  class 
of  insurance  companies.  The  quotations  for  the 
smaller  companies  are  inflnence<l  bv  the  tendency  to 
amalgamation,  for  many  companies  have  l)een  absorbed 
at  prices  out  of  all  proportion  to  their  dividend  dis- 
tributions, and  the  holders  of  the  minor  class  of  insur- 
ance companies'  shares,  as  well  as  the  investing  public, 
have  a  keen  sense  of  the  value  of  possibilities  in  this 
direction. 

It  is  altogether  a  different  question  when  the  value 
of  shares  in  new  insurance  or  reinsurance  companies 
is  considered.  Where  such  companies  are  formed,  of 
which  there  have  been  recently  a  number  of  instances, 
as  auxiliaries  to  existiiifr  companies,  in  order,  under 
the  auspices  of   these  existing  companies,   to  develop 


otlier  description.',  ul  insurance  business,  or  to  prose- 
cute existing  forms  of  business  in  other  countries, 
there  is  a  probability  of  success  alter  a  tentative  period, 
because  the  persons  who  will  control  their  business 
are  men  of  experience  and  influence.  But  even  in 
these  cases  the  dividend  return  for  a  number  of  years 
is  not  likely  to  be  large,  and  an  investment  in  such 
shares  is  not  to'lx?  recommended  to  persons  wlio  are 
eager  to  obtain  a  high,  or  even  a  presently  remunera- 
tive, yield  upon  the  capital  sunk  in  such  ventures. 

But  what  shall  we  say  of  the  attractions  offered 
to  investors  by  new  and  unattached  insurance  com- 
panies, of  which  there  have  lately  been  so  many 
examples".'  It  is  very  usual  to  see  in  the  prospectuses 
of  these  concerns  a  numlx>r  of  tables  in  wliich  the 
])iices  of  the  shares  of  existing  insurance  companies 
are  given  side  by  side  with  the  amounts  paid  up,  fix>m 
which  the  readers  of  the  prospectus  are  invited  to  hope 
thill  a  similarly  hapjiy  result  awaits  the  investor  in  the 
new  enterprise.  But  the  other  side  of  the  picture  is 
not  given.  For  the  last  twenty  years  there  have  been 
far  more  failures  than  successes  in  the  case  of  new 
insurance  companies.  The  figures  for  the  successful 
are  given  in  the  prospectuses,  and  the  failures  are 
altogether  ignored. 

Insurance  in  all  its  departments  is  indeed  a  highly 
specialised  business,  and  to  run  a  new  conlpany  suc- 
cessfully requires  not  only  great  skill  and  experience, 
but  a  vast  amount  of  patience.  The  facf  that  the 
names  of  a  mnnber  of  gentlemen  of  good  position, 
some  of  whom  may  have  achieved  success  in  other 
spheres  of  commerce,  appear  in  a  list  of  directors  of 
a  new  insurance  company  is  of  no  great  importance. 
The  controlling  power  in  such  a  concern  is  the  general 
manag(U-,  and  even  if  a  first-class  man  can  be  found 
to  fill  the  post  it  is  certain  that  he  will  have  a  difficult 
task  before  him  in  his  attempt  to  obtain  and  build  uji 
a  sufficient  volume  of  business  in  the  face  of  existing 
competition  by  long-established  and  financially  power- 
ful institutions.  No  attention  need  be  paid  to  state- 
ments such  as  frequently  appear  that  the  d'roctors 
hope  or  expect  to  conclude  an  arrangement  with  some 
person,  whose  name  is  frequently  withheld,  possessing 
what  they  consider  the  necessary  qualifications  for 
such  a  jx>sition. 

There  are  difficidties  besetting  the  path  of  the  nev, 
adventurer  into  every  field  of  insurance.  Life-assur- 
ance business  is  a  plant  of  slow  growth,  and  is  the 
least  profitable  section  to  shaidholders,  because  it  is 
necessary  to  give  the  policyholders  a  preponderating 
share  of  profits,  in  accordance  with  existing  custom, 
in  order  to  make  premium  rates  attractive.  Fire  in- 
surances of  the  best  class  are  difficult  to  obtain  on  pay- 
able terms,  for  the  public  prefer  to  trade  for  this 
description  with  the  stronger  and  long-established  con- 
cerns, and  in  fire  insurance  there  is  always  the  risk 
of  conflagration  necessitating  the  possession  of  stronpr 
reserves.  Marine  insurance  has  it«  own  hazards. 
During  the  War  almost  everybody  engaged  in  this 
section  made  money,  but  this  is  a  state  of  things  that 
cannot  be  expected  to  continue.  In  the  last  twenty 
years  there  have  l>een  many  ups  and  downs  in  marine 
business.  It  is  certain  that  history  will  repeat  itself 
in  this  instance,  and  as  a  profit-making  branch  the 
marine  section  may  be  regarded  as  the  most  difficult 
proposition  of  all  to  a  newcomer,  .\ccident  and  mis- 
cellaneous insurance  business  of  a  select  kind  is  diffi- 
cult to  obtain.  We  do  not  mean  to  say  that  it  is 
impossible  for  new  companies  eventually  to  build  up 
.•  jnofitable  business  in  all  or  any  of  these  spheres. 
To  say  so  would  be  contrary  to  the  teachings  of  experi- 
ence, but  these  same  teachings  enforce  the  lesson 
that  in  the  best  managed  of  new  insurance  companies 
success  must  be  by  slow  and  gradual  stages,  and  that 
more  of  such  companies  fail  than  succeed. 

There  remains  to  be  considered  what  aie  the 
prospects  of  new  reinsurance  companies.  Much  em- 
phasis has  been  laid  in  the  prospectuses  issued  by  thest- 
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companies  on  the  immense  volume  of  reinsui'ance  busi- 
ness transacted  by  German  companies  before  the  War, 
■A  good  deal  of  ^■^■llich,  it  is  now  hoped,  may  come  into 
British  hands.  But  it  is  unlikely  that  any  large  pro- 
portion of  good-class  business  of  this  kind  will  come 
to  new  British  companies,  however  much  the  strong 
existing  companies  may  benefit,  or  may  have  benefited 
already,  from  the  absence  of  German  competition. 
Much  of  the  old  German  reinsurances  was  obtained 
m  America,  where  many  existing- British  companies 
are  strongly  represented,  and  it  is  not  to  be  supposed 
that  during  the  last  few  yeai-s  these  institutions  have 
not  taken  full  advantage  of  their'oppoi-tunities  in  this 
way.  New  companies,  restricting  their  operations  to 
reinsurance  business,  and  looking  for  a  large  premium 
income  from  such  business,  are  embarkmg  on  a  very 
risky  business.  Good  reinsurance  treaties  are  diffi- 
cult enough  to  obtain  for  first-class  existing  companies, 
and  the  newcomers,  who  have  still  to  build  up  their 
reserves,  will  find  it  still  more  difficult  to  get  a  share. 
Ti-eaties  of  a  kind  Avill  be  offered  to  tliem,  no  doubt, 
in  "plenty,  and  premium  income  of  a  sort  may  be 
obtained  to  almost  any  extent,  but  many  of  these 
treaties  and  premiums  will  lead  to  heavy  eventual 
losses  to  all  but  the  companies  who  give  them.  For  a 
few  years  the  companies  that  embark  in  these  ventures 
may  have  the  appearance  of  prosperity,  for  a  rapidly 
growing  premium  income  conceals  the  effect  of  early 
claims.  But  a  day  of  reckoning  is  sure  to  come.  It 
is  easy  enough  to  get  reinsurance  premiums :  it  is 
very  difficult  to  make  profits  therefrom.  Treaty  busi- 
ness calls  for  the  smallest  amount  of  personal  effort, 
and  the  company  embarking  on  it  exclusively  really 
places  all  initiative  into  other  hands,  and  entrusts  its 
whole  fortunes  to  the  companies  w-ho  place  reinsur- 
ances with  it  on  terms  specially  devised  to  l3enefit 
themselves..  In  these  circmnstances  an  expensive 
board  of  directors  is  an  altogether  unnecessary  burden. 
Undoubtedly  the  issue  of  new  insurance  and  re- 
insurance companies  has  been  very  much  overdone, 
and  investors  will  be  well  advised  to  most  carefully 
scnitinise  all  such  undertakings  befoi'e  subscribing  for 
or  pm'chasing  their  shares. 

It  is  announced  that  the  du-ectors  of  the  Norwich 
Union  Fire  Insurance  Society,  Ltd.,  will  join  the  great 
insurance  fusion  of  which  the  Phcenix  Assurance  Co. 
is  the  head.  Sir  Gerald  Ryan  has  recently  Been 
appointed  Chaimian  of  the  combined  undertakings, 
and  will  assiune  office  earlv  in  the  New  Year. 


RE-INSURANCE    COMPANIES. 

ASSOCIATED    RE-INSURERS    MMITED. 
28  Budge  Row,  E.C.  4. 
Formed  November  1919. 
Capital  authorised,  £300.000  iu  .shares  of  £1 .     Capital 
paid  up.  £100,000  (200.000  .shares  lOs-.  paid). 
CITY  OF  LONDON  RE-INSURANCE  COMPANY,  LIMITED. 
.^2  Queen  Victoria  Street,  London,  E.C.  4. 
Incorporated  August  1908. 
Capital  authorised,  £500.000  in  shares  of  £1 .     Capital 
issued,  £135,032  8.s.  (450.108  shares  6.-'.  paid). 
ENGLISH     AND     SCOTTISH  RE-INSURANCE     COMPANY. 
LIMITED. 

1  and  2  Great  Winchester  Street,  E.C.  2. 
Formed;  November  1919. 
Capital  authorised,  £1.000,000  in  £1  shares.     Capital 
issued,  £750.000. 

FIRST    NATIONAL    PE-IN5URANCE   COMPANY.    LIMITED. 
Pinners  Hall,  Austin  Friars,  E.C.  2. 
Formed  October  1919. 
Capital  authorised,  £250.000  in  shares  of  £1,  all  of 
which  have  been  i.'^sueil.  and  are  fully  pai<l  up. 

GENERAL    RE-INSURANCE   COMPANY,    LIMITED. 
34  Threadneedle  Street,  London.  E.C.  2. 
Formed  Mav  15.  1919. 
Capital  authorised,  £350,000  in  shares  of  £1.     Capital 
paid  up,  £125,000  (250,000  .'^hares  10>\  paid). 


LONDON     ASSOCIATED     RE-INSURANCE     CORPORATION, 

LIMITED. 

7  Royal  Exchange,  E.C.  3. 
Formed  November  1919. 
Capital  authorised  and  issued,  £1,025,000,  divided 
into    1,000,000   7    per   cent,    cumulative    Participating 
Preferences,  and  25,000  Ordinary  shares  of  £1  each. 

I  RE-INSURANCE   CORPORATION,    LIMITED. 

6  Broad  Street  Place,  London,  E.C.  2. 
Formed  August  1919. 
Capital  authorised  £500,000  in  £1  shares.     Capital 
paid  up  £300,000.    . 

TARIFF   RE-INSURANCE,    LIMITED. 

33  St.  Swithin's  Lane,  London,  E.C.  4. 
Formed  July  1919. 
Capital   authorised,    £500,000   in   shares    of    £1. 
Capital  paid  up,  £125,000  (250,000  shares  10s.  paid). 

WORLD     AUXILIARY    INSURANCE    CORPORATION, 
LIMITED. 

3  and  4  Royal  Exchange  Buildings,  E.C.  3. 
Formed  September  1919. 
Capital  authorised,  £750,000  in  shares  of  £1.     Capital 
issued,  £300,000  (600,000  shares  10s.  paid). 

The  Company  is  a  subsidiary  of  the  World  Marine 
and  General  In.surance  Company,  Limited. 

WESTERN     ALLIANCE     RE-INSURANCE    COMPANY, 
LIMITED. 

10  Copthall  Avenue,  E.C.  3. 
Formed  November  1919. 
Capital  authorised,  £1,000,000  in  £1  shares.     Capital 
issued  £300,000  (600,000  shares  10s.  paid). 


CoMMERCi.\L  B.\NK  OP  LoNDON. — At  a  meeting  of 
shareholders  this  week  the  scheme  for  the  re- 
capitalisation of  the  Company  was  agreed  to.  Holders 
of  the  Preference  shares  will  receive  a  fully-paid  £1 
Ordinary  share,  in  addition  to  the  final  dividend  of 
8-Jd.  for  1919  and  a  cash  bonus  of  2s.  6d.  per  share, 
while  the  Deferred  shares  rank  for  a  similar  chvidend 
for  the  current  year,  besides  one  new  Ordinary  share 
and  a  special  cash  distribution  of  4.s.  per  share.  The 
now  Ordinary  shares  to  be  thus  allotted  account  for 
£975,000  of  the  new  capital,  while  provision  is  being 
made  for  an  issue,  early  in  January,  of  further 
1,275,000  new  Ordinary  shares  at  par,  which  will 
bring  up  the  issued  share  capital  of  this  institution 
to  £2,250,000.  Both  classes  of  shareholders  will, 
moreover,  be  given  Option  Certificates  entitling  them 
to  one  new  share  at  par  for  twelve  months. 

The  December  number  of  The  Decimal  Educator, 
issued  by  the  Decimal  Association,  contains  a  num- 
ber of  letters  from  Consular  representatives  of  all 
the  leading  South  American  countiies,  all  testifying  to 
the  success  of  the  metric  system  in  their  respective 
countries.  Other  notable  contributions  deal  with 
"Catalogues  for  Foreign  Markets,"  "The  Metric 
System  and  Decimal  Coinage  in  the  Gas  Industiy," 
and  "The  Teaching  of  Decimal  Fractions."  A  full 
report  of  the  recent  Mansion  House  meeting,  organised 
by  the  Decjmal  Association,  is  also  included,  with 
letters  from  Mr.  W.  A.  .^ppleton.  Sir  Vincent  Caillai'd, 
Lord  Cunlifte,  the  Rt.  Hon.  John  Hodge,  P.O.,  M.P., 
and  the  Rt.  Hon.  Reginald  McKenna,  P.O.,  in  favour 
of  the  decimal  system. 

The  Truth  Christmas  Number  has  always 
owed  as  much  to  its  illustrations  as  to  its  letterpress. 
The  artists  contributing  this  year  are  Roland  Hill 
("  Rip  "),  Bert  Thomas,  A.  E.  Home,  Alfred  Leete, 
and  Stanger  Pritchard.  Mr.  Bert  Thomas's  large 
coloured  cartoon  of  "The  Hat  Trick,"  as  performed 
by  "The  Little  Welsh  Wizard"  "before  the  prin- 
cipal Courts  and  Soviets  of  the  Continent,"  &c.,  is  a 
spirited  and  effective  piece  of  political  satire.  The 
price  of  the  Christmas  Numlser,  which  is  the  largest 
issued  from  the  Truth  office  as  yet,  is  Is..  Gd. 
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COUNTY    FIRE    OFFICE, 


LIMITED. 


60   REGENT    ST.,   W., 
and 

4  LOMBARD  ST.,  E.G., 

LONDON. 

THi  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

PuU  Particulars  on  application 

to    the    Hen.!  ijfllce,    Brancbe', 

mud    AfrentB  of    ttic  Cimipiiiiy. 

APPLICATIONS   POR 

AOENCIES  INVITED. 


Fire, 

Consequential  Loss  follow- 
ing' Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,     Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


THE  CONSOLIDATED 

ESTABLISHED     1903. 

Subscribed  Capital        £600,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  a  Million, 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT.         MARINE. 


Fire  &  General  Dept.  &  Marine 

■    J  — 

Department. 

St.  Swiihi.Ns  HonSB, 
Bt.  SwiTHDf's  Lajie, 
London,  E.G.  4. 
Manager:  J.  Hxkbcbt  E.  Lun. 


Registered  oifice  and  Life 

Department. 

9  Fleet  Street, 
London,  E.G.  4. 
Aotuary  and  Secretary : 

Chas.  Wmsin. 


TIN  ORES. 

As  tiie  reader  is  aware  the  British  Empire  has  a  practi- 
cal monopoly  of  the  world's  production  of  raw  wool. 
We  produce  in  the  Southern  hemisphere  very  nearly 
80%  of  the  total  estimated  pro.ductiou.  Moreover,  for 
most  of  the  finer  counts  of  woollen  clotlis,  it  is  neces- 
sary to  obtain  a  proportion  of  British-grown  wool. 
As  a  result,  in  a  sense,  our  monopoly  is  even  greater 
than  the  very  satisfactoi"y  figures  would  indicate.  The 
buJk  of  the  remainder  is  produced  in  South  America, 
and  the  major  proportion  in  Argentina,  Chile  and 
Patagonia.  We  produce  very  little,  in  fact  only  about 
16%,  of  the  world's  total  production  of  cotton,  but  in 
Lancashire  we  enjoy,  paiticularly  in  the  production 
of  the  finer  counts,  a  very  large  proportion  of  the 
world's  cotton  manufacturing  industry.  India  has 
almost  an  actual  monopoly  of  the  world's  production 
of  jute.  Now  the  BritiKh  Empire  has  not  an  actual 
monopoly  of  the  production  of  the  world's  tin  ores, 
but  it  does  jwoduce  very  nearly  60%.  Out  of  a  total 
production  of  some  130. UOO  tons,  various  parts  of  the 
British  Empire  contribute  between  them  practically 
70,000  tons.  The  amount  varies,  and  the  production, 
particularly  the  distribution,  has  been  greatly  interfered 
wdth  as  a  result  of  the  recent  War.  In  some 
instances,  the  actual  quantity  raised  from  the  mines 
was  materially  reduced  as  a  result  of  the  War.  In 
other  instances,  large  quantities  of  tin  were  pi-oduced, 
but  it  was  so  difficult  to  obtain  freight  for  its  distribu- 
tion that  the  price  of  the  finished  product  fluctuated 
widely  during  the  progress  of  the  War. 

From  a  remote  period,  and  indeed  until'  the  middle 
of  the  last  centurv.  the  Cornish  and  Devonshire  mines 
were  the  principal  sources  for  the  world's  production 
of  tin.  In  the  second  half  of  last  century,  the  immense 
tin  deposits  of  the  Malay  Peninsula  were  discovered 
and  gradually  came  to  be  worked.  Nigeria  and  South 
Africa  have,  in  recent  yeare,  come  to  be  important 
sources  of  supply.  Tin  is  also  mined  in  India.  Amongst 
foreign  sources  of  sup|)ly  by  far  the  most  important 
is  Bplivia  and  Soutli  America,  but  tho  metal  is  also 
obtained  in  the  Dutch  East  Indies,  Siam  and  China. 
The  United  Kingdom  produces  a  little  over  5.000  tons, 


India  a  few  hundred  tons,  Australia  S,0U0  tons,  the 
^lalav  States  over  50,000  tons,  Nigeria  and  South 
.\fnca,  a  little  more  than  the  total  production  of  the 
United  Kingdom.  Bolivia  produces  over  20,000  tons, 
and  tiiis  is  closely  followed  by  the  Dutch  East  Indies. 
Before  the  War  tlie  price  of  tin  was  about  £140  a 
ton.  During  tlio  progi-ess  of  hostilities  the  price  at 
one  period  advancetl  to  over  £360.  We  obtain  our 
supplies  of  imoorted  tin  from  two  sources,  the  tin-ore 
nnported  comes  mainly  from  Bolivia,  and  is  shipped 
to  this  country  from  the  ports  of  Chile  or  Pei-u. 
Before  the  War  we  obtained  some  20,000  tons  of  ore 
from  this  source,  while  duiing  the  progress  of  the  War 
our  imports  rose  to  25,000  tons.  We  also  smelt  the  bulk 
of  tin-ore  coming  from  Nigeria.  Of  tin  already  smelted 
we  import  the  greater  part  from  the  Malay  Peninsula. 
Australia,  Hong  Kong  and  tlie  Dutch  East  Indies  are 
also  important  contributors.  Until  about  the  nineties 
of  last  century  obtaining  as  we  did  so  large  a  part  of 
the  world's  production  from  places  situated  within  the 
British  Empire,  we  also  enjoyed  the  major  part  of 
the  tin  plate  industiT.  But  about  30  years  ago  the 
United  States  established  plants  for  making  tin  plates 
themselves,  and  as  they  now  produce  more  than 
1 ,000,000  each  year  they  not  only  no  longer  require  to 
import  tin  plates  from  this  country,  but  they  are  them- 
selves large  exportei-s  of  this  conunodity.  tin  is  rarely 
used  by  itself.  Its  real  importance  in  the  international 
markets  of  the  world  is  for  the  manufacture  of  tin 
plates.  Tlie  industn-  was  formeriy  centred  alniost 
wholly  in  the  United  Kingdom  and  was  carried  on  in 
South  Wales.  South  Wales  still  remains  a  very  impor- 
tant centre  of  the  tin  plate  manufacture,  but  during 
the  last  generation,  as  said  alx>ve,  the  United  States 
has  become  a  formidable  competitor  in  the  supply  of 
tin  plates.  Tin  used  in  this  way  is  supplied  in  the 
form  of  a  film  to  the  surface  of  tliin  sheets  of  steel. 
The  great  demand  for  tin  plates  arises  for  tins  or  cans 
made  for  the  transport  of  presened  food,  oil,  and  other 
commodities,  and  it  is  also  used  for  the  manufacture 
of  cooking  utensils.  Tin  has  vai-ious  other  uses,  to 
which  we  propose  to  refer  upon  a  future  occasion. 
Before  the  War,  the  United  States  was  accustomed  to 
take  from  this  countn,-  about  30,000  tons  each  year, 
and  altogether  that  country  may  be  said  to  consume 
something  like  half  the  total  of  the  world's  production 
of  tin.  The  canning  industry  has  been  developed  in 
the  United  States  of  America  to  a  gi-eater  extent  thr.n 
elsewhere.  As  a  result  the  United  States  has  always 
been  a  very  large  consumer  of  the  metal,  mainly  in  the 
form  in  which  it  is  used  in  tin  plates  as  described  above. 
During  the  W^ar  it  will  be  remembered  that  this  countn,^ 
in  particular  and  the  Allied  Governments  in  general 
purchased  from  the  United  States  enormous  quantities 
of  canned  goods  for  the  needs  of  the  various  armies  in 
the  field.  It  was  to  this  cause  to  a  very  large  extent 
that  the  extraordinary  demand  for  tin  which  charac- 
terised the  War  period  and  the  great  rise  in  price 
which  occurred  were  largely  due. 

THE  BOOT  AND  SHOE  TRADE. 

Im  previous  articles  the  attempt  has  been  made — we 
believe  sucessfully — to  exonerate  boot  manufacturers, 
as  a  body,  from  the  unfounded  charges  of  profiteering. 
As  has  been  already  pointed  out,  instances  of  high 
charges  have  been  cited  among  a  few,  comparatively 
speaking.  West  End  retailers,  but  the  compai-atively 
minute  number  proves  conclusively  that  even  among 
distributors  the  pei'centage  of  profit  has  not  been 
excessive,  in  view  of  the  heavy  overhead  charges  that 
have  to-day  to  be  borne.  the  views  on  this  sub- 
ject expressed  in  The  Statist  have  recently  been 
confirmed  in  the  most  practical  and  fullest  manner 
by  the  President  of  the  Boot  Manufacturers'  Asso- 
ciation, Mr.  Owen  Parker,  who,  in  a  pamphlet 
replete  with  facts  and  figures  in  connection  with  cost 
of  production,  clearly  shows  that  the  advances  in 
prices  during  the  War  period  are  really  due  to  the  ever- 
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increasing  cost  of  labour  and  material.  Although  the 
facts  stated  therein  are  well  known  to  boot  manufac- 
turers, they  cannot  be  expected  to  be  familiar  to  the 
pubhc,  and  we  therefore  give  briefly  the  main  points 
so  that  readers  and  others  may  be  fully  conversant 
with  the  facts  and  refute  the  allegation  that  ' '  the  boot 
trade  "  is  concerned  in  profiteermg. 

Mr.  Parker  explains  that  "  in  view  of  the 
prominence  given  to  the  alleged  profiteering  in  boots 
and  shoes.  ...  I  was  summoned  to  appear  before  the 
Select  Committee  on  High  Prices  and  Profits,  as  the 
President  of  the  Incorporated  Federation  of  Boot  and 
Shoe  Manufacturers  of  Great  Britain  and  Ireland. 
This  statement  forms  the  basis  of  the  evidence  I  had 
proposed  to  tender  to  the  committee.  The  sudden 
intervention  of  the  President  of  the  Board  of  Trade, 
and  the  subsequent  suspension  of  the  recently 
appointed  committee,  prevented  my  being  called." 

Mr.  Parker's  contention  is  that  present  high  prices 
are  due  mainly  to  the  increased  cost  of  material  and 
labour.  An  analysis  of  the  increases  in  the  cost  of 
production  clearly  justifies  the  increases  in  prices  that 
have  taken  place.  The  leading  classes  of  upper 
leathers  which  are  in  the  greatest  demand  have,  even 
under  Government  control,  advanced  200  to  250% 
.as  compared  with  pre-War  prices.  Sole  leather 
and  offal  have  advanced  about  150%  during  the 
same  period.  The  clearly  ascertained  cost  of  produc- 
tion is  not  the  sole  factor  in  determining  the  market- 
able value  of  the  article,  and  although  the  usual  prac- 
tice is  to  base  the  selling  price  on  actual  cost,  some 
regai'd  has  to  be  paid  to  replacement  value  of  the 
'  leather,  particularly  when  the  market  is  subject  to 
frequent  and  violent  fluctuations.  Wages,  including 
reduction  in  hours,  have  also  advanced  85  to  100% 
since  1914.  A  calculation  based  upon  a  large  num- 
bev  of  boots  and  shoes  of  varying  styles  (excluding 
the  higher  grades  of  costly  footwear)  shows  that  the 
average  percentage  of  value  of  material  in  boots  and 
shoes  is  64f%,  of  labour  16i%,  other  charges,  including 
manufacturing  charges,  travelling  expenses,  discount 
and  profit,  18|%.  The  approximate  output  of  foot- 
wear per  annum  is  100,000,000  pairs.  Taking  the 
year  ending  April  1919,  and  deducting  naval  and  mili- 
tary and  other  Government  contracts.,  also  canvas 
shoes,  slippers,  evening  dress  shoes,  and  exported 
boots  and  shoes,  there  have  been  produced  about 
63,000,000  pairs  suitaole  for  outdoor  wear  in  the  home 
trade.  Of  this  63,000,000  pairs  about  23,000,000 
pairs  were  "War-time"  boots  and  shoes  made  to 
approved  specifications  from  Government  controlled 
leather,  the  percentage  of  profit  allowed  to  manufac- 
turers by  the  Government  Ijeing  5%.  Of  the 
40,0<JO,000  remaining  pairs  it  is  safe  to  say  that  about 
25,000,000  pairs  were  sold  by  manufacturers  at  a 
profit  not  exceeding  5  or  6% — the  pre-War  percentage. 
It  may  be  that  on  the  remainder,  which  would  include 
fancy  and  fine-grade  goods,  a  higher  percentage  has 
been  obtained,  but  these  boots  and  shoes  ^^■ould  be  pro- 
duced mainly,  if  not  entirely,  from  imported  leather 
uncontrolled  in  price. 

War-time  Footwear. — In  September  1917  the 
Government,  in  view  of  the  serious  shortage  in  supr 
plies  of  leather,  and  in  order  to  secure  adequate  sup- 
plies of  boots  and  shoes  suited  to  the  needs  of  the 
working-class  population  at  reasonable  price,  deter- 
mined upon  the  War-time  boot  scheme.  By  an  Order 
of  the  Army  Council  manufacturers  were  required  to 
make  one-third  of  their  output  to  approved  specifica- 
tions and  at  prices  agreed  by  the  Department,  limiting 
the  manufactui-ers  net  profit  to  5%.  It  was  further 
agreed  that  retailers  or  distributers  of  these  goods 
should  be  allowed  331-%  gross  profit  to  cover  selling 
•costs  and  profits.  Manufactm'ers  were  required  to 
stamp  the  retail  selling  price  on  the  soles  of  all  boots 
and  shoes  made  under  this  Order.  Up  to  the  time  of 
the  withdrawal  of  the  Order,  about  23,000,OCMJ  pairs 
'\veJvi  made   and  distributed.     Three  times  duinng  the 


period  of  the  scheme  it  v*as  found  necessary  to  revise 
the  prices  on  account  &f  the  unsteady  market  and 
advance  in  wages.  It  should  also  be  noted  that  not- 
withstanding the  most  rigid  control  both  in  regard 
to  leather  and  profits,  and  the  latter  being  fixed  at  a 
flat  rate,  and  not  on  a  percentage  basis,  the  prices  of 
AiTny  boots  increased  regularly  each  quarter  tlnrough 
the  same  cause.  These  facts  prove  conclusively  that 
under  the  most  rigorous  control  of  manufacturers' 
prices  and  profits,  and  under  circumstances  entirely 
eliminating  the  possibility  of  profiteering,  the  price  of  : 
footwear  has  consistently  advanced.  A  oompaiison 
with  1914  prices  may  be  misleading,  as  many  of  the 
low-priced  boots  then  sold  are  not  now  being  made ;  the 
public  are  demanding  better  quality,  and  therefore  the 
standard  of  quality  of  the  cheaper  grades  of  boots  and 
shoes  has  been  much  improved.  Whilst  not  an  easy 
task  to  explain  the  abnormally  high  prices  at  which  a  . 
Hmited  proportion  of  boots  are  sold  to  the  public,  it 
appears  to  be  due  to  many  causes,  one  of  the  principal 
being,  a's  has  been  referred  to  previously,  that  leather 
wliich  is  in  great  demand  sometimes  passes  through 
two  or  three  hands  before  reaching  the  boot  manufac- 
turer, the  price  ultimately  paid  being  vejy  different 
from  the  first  sellers'.  Boots  and  shoes  are 
similarly  handled  by  two  or  three  inteiTnediaries  before 
reaching  the  final  retailer.  In  this  wa}'  prices  have 
become  much  inflated.  Secondly,  the  public  is  laj'gely 
responsible  for  the  apparent  high  prices.  At  first 
the  public  did  not  I'eg'ard  favourably  the  wax-time 
lxx>t,. preferring  to  pm-chase  boots  at  a  much  higher 
price,  thereby  gratifying  then'  desire  rather  than 
supplying  their  needs. 

Mr.  Parker  expresses  liis  opinion  that  "  further 
advances  in  the  prices  of  footwear  appear  inevitable." 
Since  the  removal  of  control  the  tendency  has  been 
for  leather  to  advance.  Imported,  fine  grade,  and 
upper  leather  until  recently  has  been  purchased  by 
manufacturers  at  advances  vaiying  from  300  to  500% 
over  pre-War  rates  in  order  to  enable  them  to  meet 
the  demand  for  high-grade  footwear.  Mr.  Parker 
believes  that  the  re-imposition  of  Government  control 
at  this  time  will  not  check  high  prices,  and  that  so  far 
as  honie-manufactmied  leather  and  footwear,  together 
with  distribution  to  the  public,  are  concerned,  "  com- 
petition will  shortly  become  the  most  effective 
weapon. " 

The  desire  of  the  distributing  side  of  the  trade  to 
supply  footwear  at  the  lowest  possible  prices  coan- 
patible  with  reliable  quality  is  amply  proved  by  the 
various  methtxls  now  about  to  be  tried,  or  actually 
in  hand.  Manufacturers,  through  their  association, 
are  pledged  to  the  policy  for  standardising  a  large  pro- 
portion of  manufacturers'  output  at  a  controlled  fixed 
price  to  the  distributer.  In  .August  last  a  joint  con- 
ference of  tanners,  manufacturers,  and  distributers 
took  place  to  institute  the  voluntary  control  of  prices  ■* 
of  footwear  to  the  public.  This  scheme,  "  the 
Standard  quality  "  scheme,  has  proceeded  satis- 
factorily, samples  having  been  supplied  and  costed. 
The  matter  is  temporarily  held  up  pending  the  in- 
vestigations of  the  Profiteering  Committee  of  the 
Board  of  Ti-ade  into  costings  and  profits,  etc.  Another 
sign  of  the  times  is  to  be  found  in  the  promotion  of  a 
company,  "  Shoe  Eetailers,  Limited,"  under  the 
auspices  of  the  National  Association  of  Shoe  Retailers, 
to  purchase  large  quantities  of  "  Standard  quality 
and  "  Honesty  "  brands  of  footwear  on  behalf  of  their 
shareholders,  who  are  boot  retailers,  and  members  of 
the  Association,  and  who  would,  by  eliminating  the 
factors,  obtain  the  goods  on  the  best  possible  terms.  . 
The  scheme  has,  of  course,  to  be  tried,  and  in  any 
case  the  factors  are  a  great  power  in  the  boot  trade 
and  not  easily  displaced. 

Yet  another  instance  of  the  collective  principle  of 
trading  is  to  he  found  in  the  pooling  arrangements  by 
groups  of  lx>ot  manufacturers,  whereby  their  respective 
goods  are  thoroughly  represented  in  the  export  section, 
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and  orders  taken  by  a  central  organisation  which  dis- 
tributes them  to  the  manufacturers  concerned,  the 
.expenses  of  administration,  etc.,  being  borne  by  the 
.inanufactuj-ers  or  by  a  company  fomied  among  tliem- 
selves  for  the  purpose  of  actively  pushing  their  overseas 
trade. 

The  Repairing  Section. — In  view  of  the  high  piice 
of  footwear  the  repairing  trade  has  of  late  years 
obtained  greatly  increased  importance  by  reason  of  the 
increased  trade  now  available,  and  the  improved 
quality  of  the  workmanship  and  mateiial  demanded. 
The  feature  iunong  this  section  to-day  is  the  high  state 
of  organisation  that  now  exists,  wliich  has  resulted 
in  its  members  securing  practically  a  living  wage, 
shorter  hours,  and  a  general  betteiment  of  working 
conditions.  Every  important  city,  town,  or  district 
has  its  "  association  "  which*arranges  its  local  affairs, 
many  of  which  are  affdiated  to  a  central  association. 
By  such  means  the  trade  has  attained  unity,  which  is 
strength,  and  has  in  many  ways  during  the  past  five 
years  fully  justified  its  existence.  There  can  be  no 
doubt  that  in  the  near  future  this  important  branch 
of  the  boot  and  shoe  trade  will  attain  to  a  high  and 
dignified  position,  as  it  rightly  deserves  to  do. 


^cto    Issues. 

ENGLISH  INSURANCE  COMPANY,  LIMITED. 
If  a  strong  and  practical  board  of  directors  and 
•association  with  powerful  industrial  interests  can  give 
success  to  a  new  insurance  enterprise,  then  this  new 
Company  should  achieve  it,  albeit  it  purposes  to  con- 
duct all  classes  of  insurance  busin^ess  (other  than  boml 
investment)  on  non-tariff  lines,  and  in  competition, 
therefore,  with  what  is  to  all  intents  and  pm-poses  a 
strong  tariff  combine  of  long  established  offices.  The 
capital  isi  £1.000,0(10  in  £1  shares,  and  an  issue  is  being 
matle  of  750,000  shares  at  par,  of  which  the  directors 
and  their  friends  have  applied  for  120,000  shares.  The 
prospectus  is  a  convincing  document,  and  the  shares 
look  like  proving  a  really  good  investment.  The  list 
closes  on  Monday. 

NATIONAL    BENEFIT    ASSURANCE    COMPANY, 
LIMITED. 

The  business  of  this  Company,  which  was  esta- 
blished in  the  year  1890  and  transacts  all  classes  of 
insurance,  is  claimed  to  have  been  steadily  progres- 
sive. Now  it  is  deemed  opportune  to  provide  for 
further  <levelopment,  and  accordingly  an  issue  of 
26,000  Ordinary  shares  of  £5  each  is  offered  for  sub- 
scription at  £1  per  share  premium.  On  application 
10.<:.  per  share  is  payable,  on  allotment  £1  10s.,  and 
on  .Januar\-  26  £1  10s.  It  is  not  intended  to  call  up 
any  further  amounts.  At  the  pi-esent  time  there  are 
in  issue  1,470  Preference  shares,  6o3  Ordinary  shares, 
and  200  Founders'  shares,  all  of  £.5  each  fully  paid 
up;  and  17,307  Ordinaiy  shares.  £2  lO.s.  paid  up; 
2,040  Ordinary  shares,  £2  paid  up;  and  1.800  Ordi- 
nary shares  £1  paid  up.  The  prospectus  does  net 
give  details  of  past  financial  results  beyond  the  state- 
ment that  the  net  premium  and  other  income  of  the 
Company  amounted  to  £.586,8.31  for  its  last  complete 
financial  year.  The  accounts  of  1917  showed  the  total 
net  premium^  to  aggregate  about  £670,000,  including 
£.0-1."). OW  in  respect  of  marine  underwriting. 

HARRISONS  AND  CROSFIELD,   LIMITED. 

Six  months  ago  this  well-known  Company — 
eastern  and  general  merchants,  dealers  in  foreign  and 
colonial  produce,  and  general  managers  of  tea,  rubber, 
and  other  produce  estates — made  a  public  issue  of 
£150,000  10%  Cumulative  Preferred  Ordinary  shares 
at  the  price  of  27a- .  6d.  per  share.  This  week  a 
fm-ther  400,000  of  such  shares  are  offered  for  sub- 
scription at  26s.  6d.  This  will  complete  the  issue 
of  the  whole  authorised   1,000.000   Cumulative  Pre- 


ferred Ordinary  shares,  and  will  raise  the  total  issued 
capital  to  £1,808,304,  dividetl  into  611, (X)0  6%  Cumu- 
lative Preference,  the  before-mentioned  Cunmlative 
PrefeiTed  shares,  172.304  Deferred  Ordinary  shares 
of  £1,  and  500,000  Management  shares  of  Is.  each. 
The  business  of  the  Company  has  expanded  greatly, 
in  the  past  few  years,  and  the  net  profits,  after  pro- 
vision for  all  outgoings  and  excess  profits  duty,  have 
been  as  under :  — 

Yr.en.lin|;Juiic3C— 1913     1914        1S15         1916        1917        1918       19'9 
£  £  Js  £  £  it  £ 

Net  profit     ...    122,110    134.269    I47.4C9    149,«80    179,424    212.190    K0,671 

The  average  of  the  figures  shown  above  for  the 
last  three  years  is  £197,395.  To  pay  the  6%  Cumula- 
tive preferred  dividend  requires  £36,060,  and,  as  the 
10%  on  the  Cunmlative  Preferred  shares  calls  for 
£1(K),000,  their  dividend  is  well  covered  without 
reckoning  additional  earnings  from  the  employment  of 
about  £5(30,000  of  new  money.  The  yield  afforded  is 
over  7i%,  and  consequently  the  shares  are  an  attrac- 
tive investment.  The  market  price  of  the  PrefeiTed 
(Ordinary  shares  already  issued  is  .ihont  2Hs. 

BENGAL  IRON  COMPANY,   LIMITED. 

A  well-secured  7A%  Cumulative  Preference  share 
issue  is  available  for  investment  in  the  shape  of 
500,000  such  shares  of  this  Company,  which  are  now 
offered  for  subscription  at  par,  as  per  advertised  par- 
ticulars appearing  on  another  page.  A  big  expansion 
lias  occun-ed,  and  is  continuing,  in  the  Company's 
I)usiness,  through  extension  of  works  and  the  heavy 
demand  existing  for  its  pixxluctions.  At  September 
.{(J,  1018,  the  balance  sheet  showed  fixed  assets  valued 
at  £745,525,  on  the  basis  of  the  rupee  of  only  Is.  i^d., 
and  s>tocks  and  shares  held  stood  at  £141,108.  In 
addition  to  the  £500,000  of  Preference  capital  now 
offered,  there  will  be  in  issue  £1,311,750  of  Ordinary 
£1  shares,  which  are  being  allotted  to  the  shareholders 
of  the  Bengal  Iron  and  Steel  Company,  whose  assets 
are  taken  over  by  the  new  concern.  A  further 
£262,3-50  of  Ordinary  shares  are  reserved  for  sub- 
scription at  par  by  the  vendors.  The  gi'oss  profit 
earned  in  the  year  to  Septemlier  30,  1918,  when  the 
average  rate  of  exchange  was  Is.  5id.  for  the  rupee, 
amounte<I  to  £314,422,  of  which  £42,270  was  applied 
to  depreciation  and  £167,000  was  absorbed  by  taxes. 

UNITED   DAIRIES,   LIMITED. 

This  Company  Luiitrols  the  principal  London  whole- 
sale milk  businesses  and  also  is  the  largest  retailer  of 
milk  through  its  470  shops.  Its  own  turnover  and 
that  of  its  subsidiary  undertakings  for  the  year  ended 
Msu-ch  31  la-st  exceeded  £12,000,000.  It  has  an 
issued  capital  of  £2,444,420,  divided  into  £].. 354,2.34 
6%  Preference  shares  and  1,090,186  Ordinary  shai-es 
of  £1  each.  To  provide  capital  for  further  expansion 
an  issue  is  now  being  made  of  .500,000  Ordinary  shares 
at  22s.  6(1.  per  share.  Each  year  since  incorporation 
in  1915,  dividends  equal  to  10%  per  annum  have  been 
paid  on  the  ordinary  shares,  and  net  profits  have  shown 
a  substantial  and  progre.ssive   increase,   as  follows:-  - 


ToJnnc  30—1916 

1917 

1918 

1919 

£ 

£ 

£ 

£ 

Is»n»i  opifal 933,002 

940,155 

2,331,489 

2,430.68x 

Net  proflt      66,549 

1(M,798 

153,448 

233,444 

HARRISONS  &  CROSFIELD, 

LIMITED. 
Eastern  and  General    Merchants. 
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WELSH  MINES  CORPORATION,   LIMITED. 

The  prospectus  of  this  Company  states :  ' '  Never 
in  the  history  of  Welsh  lead  and  zinc  ore  mining  has 
there  been  a  period  so  promising  to  the  mine  owner 
and  offering  such  an  opportunity  of  participating  in  the 
coming  prosperity  of  the  industry. "  It  is  a  bold  state- 
ment, and  though  there  would  appear  to  be  the  neces- 
sai7  foundations  for  success,  yet  it  is  obvious,  too,  that 
the  whole  question  devolves  on  three  principal  factors — 
(1)  Labour  and  its  cost ;  (2)  grade  of  ore  and  recovery 
obtainable;  (h)  prices  of  metals.  The  absolute  uncer- 
tainty of  conditions  under  these  heads  stamps  the  enter- 
prise as  quite  speculative.  Yet  to  those  who  under- 
stand mining  ventures  there  are  certain  elements  that 
will  appeal,  and  especially  the  favourable  repoii;  of 
Mr.  Wm.  Thomas,  M.I.M.M.,  of  Cornwall.  ,  The 
authorised  capital  is  £50,000  in  44,000  10%  Partici- 
pating Preference  £1  shares,  and  120,000  Ordinary 
shares  of  Is.  each.  Subscriptions  are  to  be  invited  on 
Monday  for  the  Preference  shares. 

MARCONI'S   WIRELESS  TELEGRAPH    CO.,    LTD 

On  another  page  w  ill  be  found  an  advertisement  of  the 
offer  to  shai-eholders  of  l.,50U,000  new  Ordinary  shares 
of  £1  each  at  the  price  of  £3. 

MEXICAN   EAGLE   OIL  COMPANY. 

A  notice  to  shareholders  of  this  Company  anent 
the  offer  to  them  of  one  new  share  for  eveiy  two  shares 
held,  is  advertised  on  another  page.  The  attention  of 
holders  of  share  warrants  to  bearer  is  particularly  called 
to  this. 

LONDON  MARI  TIME  INVESTMENT  COMPANY,  LTD. 

Tills  concern,  of  wliicli  Sir  Owen  Phillips  is  chair- 
inan,  has  established  m  22  years  a  sound  position  as  a 
shipping  investment  company.  An  issue  of  500,000  £1 
shares  has  been  made  this  week,  which  ^vlU,  wlien  fully 
paid  up,  increase  the  Issued  capital  to  £1,000,000.  This 
capital  is  to  be  divided  presently  into  moieties  of  5% 
Cumulative  Preference  and  Ordinary  stock.  The  divi- 
dend on  the  latter  has  recently  been  raised  from  5%  to  7%  , 
and  tlie  directors  consider  the  present  a  favourable  time 
to  extend  ojieratlons  and  increase  the  shipping  invest- 
ments. 

PARTINGTON  STEEL  AND  IRON  COMPANY. 
LIMITED. 

An  issue  of  £300,000  6^  %  Five- Year  notes  of  this 
well-known  Company  has  been  offered  for  subscription  at 
98%.  They  are  redeemable  at  102%  on  June  30,  1925, 
and,  being  guaranteed  unconditionally  as  to  ijrlnclpal 
(including  premium)  and  interest  by  the  Pearson  and 
Knowles  Coal  and  Iron  Company,  are  obviously  an  attrac- 
tive Investment  yielding  £7  9s.  per  cent,  on  the  issue 
price. 

ROBERT  HEATH  AND  LOW  MOOR,  LIMITED. 

An  amalgamation  having  been  brought  about  of  the 
large  businesses  respectively  of  Robert  Heath  &  Sons  and 
the  Low  Moor  Company,  both  well-known  undertakings 
engaged  in  the  coal,  iron,,  and  steel  producing  Industry, 
further  ca]>ltal  is  required.  Accordingly  subscriptions 
have  been  invited  for  £300,000  5^%  (tax  free)  "  B  "  First 
Mortgage  Debentures  at  99%  and  700,000  Ordinary  £1 
shares  at  par,  wlilch  wlU  )»  added  to  the  £285,000  Deben- 
tures and  300,000  £1  shares  previously  issued.  Profits — 
not  net  proflts^averaged  £182,813  In  the  past  four  years. 
The  Debentures  are  well  secured,  and  form  an  attractive 
investment. 

LONDON  ELECTRIC  WIRE  CO.  AND  SMITHS,  LTD. 

Ten  years  ago  tills  Company  was  formed  to  amalgamate 
two  old-establlsljed  wlre-nianufacturlng  businesses.  It 
has  a  capital  of  £1,250,000,  of  which  £694,070  has  been 
issued  in  50,000  7;^%  Cumulative  Preference  sliares  and 
644,070  Ordinary  shares  of  £1  each.  Now  a  further 
350,000  Preference  shares  are  offered  for  subscription  at 
par.  Sui-jjlus  assets  at  December  31  amounted  to 
£767,000,  and  the  net  profits  of  the  past  four  years  have 
averaged  £117,500— the  1918  figure  being  £134.008.  Hence 
the  Prefei-'ence  capital  is  well  covered  both  as  to  principal 
and  dividend. 


MANN,  EGERTON  AND  COMPANY,  LIMITED. 

Barclay's  Bank  have  i-ecelved  subscrlpiions  at  par  for 
95,115  8%  Cumulative  Preference  £1  shares  of  this  Com- 
pany, engaged  in  the  motor-engineering,  coach-building, 
and  electrical  engineering  trades.  Its  asset  position 
seems  sound  under  jiresent  conditions,  and  earnings  have 
increased  rapidly,  but  the  Investor  must  bear  in  mind  the 
abnormal  circumstances  and  the  prospect  of  very  keen 
competition. 

ELECTRO  BLEACH  AND  BY-PRODUCTS,  LIMITED. 

Tills  Company,  of  Mlddlewlcli,  Cheshire,  manufac- 
turers o'f  heavy  chemicals,  lias  raised  its  issued  capital 
from  £180,000"  to  £300,000  to  provide  funds  for  repay- 
ment of  Government  advances  obtained  for  plant  exten- 
sions, for  redemption  of  outstanding  Debentures,  and  for 
further  working  capital.  Messrs.  George  Clare  and  Com- 
pany, having  bought  80,000  Pi-eference  £1  shares  and 
80,000  Oi-dinary  lO.s.  shares,  offer  same  for  sale  at  20s. 
and  17.S.  respectively.  The  Preference  shares,  beyond  7% 
Cumulative  dividend,  ai^  entitled  to  half  the  profits  re- 
maining after  the  Ordinary  have  received  a  sum  equal 
to  the  amount  of  7%  Preference  dividend. 

DENT,  ALLCROFT  AND  COMPANY,  LIMITED. 

Subscriptions  are  invited  at  par  for  750,000  7g% 
Cumulative  First  Preference  £1  shares  of  this  Company, 
which  is  fonned  to  acquire  the  well-known  glove  manu- 
facturing business  hitherto  privately  conducted  at 
97  Wood  Street,  Cheapside.  The  issued  capital  will  be 
£1,500,000  divi-ded  into  the  above-mentioned  Firet  Pre- 
ference shares,  250,000  7^%  Second  Preference,  and 
500,000  Ordinary  shares.  The  last  two  issues,  plus 
£70,000  cash,  comprise  the  vendor  consideration.  Good- 
will Is  valued  at  £312,553  and  surplus  assets  at  £507,446. 
On  the  basis  of  the  profits  of  the  three  years  to  Janu- 
ary 31  last  the  First  Preference  dividend  is  said  to  be 
covered  three  times  over. 

MORRIS  AND  JONES  (1919),  LIMITED. 

So  successful  was  the  offer  of  120,000  7%  Cumulative 
"A"  Preference  shares  made  by  the  Company  which 
carries  on  this  Lancashire  wholesale  grocery  business,  that 
the  directors  conceive  the  time  ripe  for  laiMichlng  out 
further,  and  accordingly  have  formed  the  new  Company  to 
take  over  the  old  ;ind  carry  a  much  larger  capital — a  total, 
indeed,  of  £1,000,000,  half  in  7%  Cumulative  Pi-eference 
and  halt  in  Ordinarv  shares.  Tlie  assets  of  the  existing 
concern— valued  at  £248,785  and  £80,000  for  goodwill- 
are  acquired  in  exchange  for  a  payment  of  £40,391  cash 
and  the  allotment  of  186,423  Preference  and  100,000 
Ordinary  shares.  Subscriptions  are  invited  for  113,577 
Preference  and  200,000  Ordinai-y  shares  at  par.  Both 
classes  appear  likely  to  prove  good  investments  of  some- 
what speculative  type. 

LANCASHIRE  POWER  CONSTRUCTION  COMPANY, 
LIMITED. 

This  Company  is  a  parent  concern  interested  in  an 
undertaking  empowered  to  supply  electricity  to  the  gi'eater 
part  of  South  Lancashire.  To  cope  with  a  great  increase 
in  power  requirements  since  the  Armistice  further  capital 
is  necessary,  and  the  parent  Company  accordingly  invites, 
subscriptions  for  400,000  6%  (income  tax  free  up  to  6s. 
in  the  pound)  Cumulative  Convertible  Fii-st  Preference 
£1  shares  ranking  after  £291,000  of  outstanding  bonds 
and  Debentures,  but  before  £137,500  of  7%  Cumulative 
Preference  shares  and  £152,338  of  Ordinary  capital.  The 
directorate  includes  gentlemen  well  known  in  the  electrical 
engineering  industry.  The  dividend  on  the  new  issue- 
seems  well  covered  on  the  basis  of  the  profits  anticipated 
as  a  result  of  gi-owth  of  business  already  registered. 

PATENT  WEAR-PROOF  MOTOR  TYRES,  LIMITED. 

To  acquire,  develop,  and  place  on  the  market  an  in- 
vention claimed  to  greatly  inci-ease  the  resistance  of  rubber 
to  wear  and  tear  may  turn  out  a  profitable  entei'prise, 
but  until  proof  of  commercial  utility  is  available  and  such 
matters  as  cost  of  production  and  adequate  production 
capabilities  are  demonstrated,  subscription  of  this  Com- 
pany's capital  must  be  considered  a  pure  speculation, 
carrying  a  much  gi-eater  chance  of  loss  than  of  gain, 
especially  as  a  royalty  is  payable  on  each  article  pro- 
posed to  be  produced.  The  whole  of  the  Company's 
capital  of  £50,000  has  been  offered  for  subscription  this 
week— 47,500  10%  Preference  £1  shares  and  25,000 
Ordinarv  5s,  shares  at  par,  A  purchase  consideration 
of  £20,000  in  cash  or  shares  is  payable. 
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INTERNATIONAL  ROBBER  MANDFACTDRING 
COMPANY,  LIMITED. 

ITiis  Company  acquires  the  business  of  two  motor 
tyre  and  tubo  manufacturing  and  selling  concerns,  and 
with  a  view  to  expansion  of  operations  is  raising  adili- 
tional  capital  l>y  the  issue  of  100,000  Preferre<l  Ordi- 
nary shares  of  £1  each  at  par.  The  capital  is  £200,000 
divided  into  183,750  Pref.-rred  Oixlinary  £1  shares  and 
325,000  I)eferre<l  Ordinarj-  sliaxes  of  Is.  each.  The 
attractions  are  not  very  obvious. 

WOOLER  MOTOR  CYCLE  COMPANY  (1919\  LIMITED, 

The  new  motor-cycle  wliich  tliis  Company  is  to  manu- 
facture has  been  liighly  si)oken  of  by  experts,  but  the 
•business  of  producing  it  on  a  large  commercial  scale  has 
jet  to  achieve  success.  The  public  has  been  asked  this 
week  to  participate  financially  in  the  attempt  by  subscrib- 
ing at  par  for  125,000  £1  shares  of  an  authorised  capital  of 
£200,000.  The  puroliase  consideration  payable  is  £30,000 
in  cash  and  £55,000  in  shares.  What  amount  represents 
goodwill  and  patent  rights  is  not  statetl,  but  the  valua- 
tion of  property,  plant,  an<i  tools  is  certified  at  £36,578. 

ALLIED    ROAD  TRANSPORTS,  LIMITED. 

This  Company  was  formed  to  acquire  95%  of  the  issued 
capitals  of  three  road  transport  a^mpanies  of  London, 
Liverpool,  and  Birmingham,  with  a  view  to  developing 
their  businesses  by  the  extended  use  of  motor  lorries.  It 
has  issTied  100. OCK)  Ordinary  £1  .shares,  and  this  week 
invited  subirriptioiis  for  a  further  25,000  Ordinary 
shares  and  50,000  7i,%  Cumulative  Preference  shares  of 
£1  each.  Two  of  the  amalgamatetl  companies  aiv  said 
to  have  earned  satisfactorj-  pi-ofits  while  working  on  .i 
comnarativelv  small  scale. 


,JOGRA  LAND  AND  CAREY,   LIMITED. 

Two  Scottish  controlU^I  rulilier  plantation  Companies, 
owning  between  them  the  Island  of  Jugra,  Selangor, 
having  been  consolidated  into  one  concern  with  the  above 
title,  an  issue  of  125,000  £1  shares  is  now  offered  for  sub- 
scription, to  provide  funds  for  further  dev.3lopment.  The 
planted  area  at  present  is  8,684  acres  under  ruW>er  and 
3,092  acres  under  coconut.s,  and  the  reserve  plantalile 
land  amounts  to  17.636  acres,  of  which  it  is  proposed  to 
plant  5  000  acres.  Production  of  rubber  and  coconuts  is 
on  a  largo  and  expanding  scale.  The  issued  capital  is  to 
be  £1,^36,788.  Circumstances  seem  to  warrant  con- 
fidence in  a  successful  future. 

TROLAK  ESTATES.  LIMITED. 

This  Company  is  a  reorganisation  of  the  Trolak 
Plantations,  Limited,  a  Scottish  managed  i-ubbei--produc.- 
ing  undertaking  of  recognised  standing.  The  capital 
issued  is  £100,000  as  against  rubber  plantations  covering 
600  acres — all  in  bearing — in  Perak,  which  in  (ho  year  to 
Septeml)er  30  last  produced  as  much  as  341.000  lb.  of 
rubber.  Application  has  been  made  for  a  further  area  of 
alwut  700  acres  of  land  in  the  vicinity  of  the  plantations, 
and  to  provide  funds  for  cultivation  of  same  25,000  £1 
shares  are  offered  for  subscription  at  par. 


TRINIDAD  CONSOLIDATED  OILFIELDS,  LIMITED. 

The  pos-sibilities  of  oil-bearing  properties  are  un- 
fathomable. One  can  only  say  of  tliis  new  Company, 
formed  to  acquire  practically  the  whole  of  the  issued 
capitals  of  two  small  Trinidad  companies,  tliat  there  are 
several  unsatisfactory  and  obscure  points  in  its  pros- 
pectus. It  has  a  capital  of  £400,000,  of  which  180.000 
are  to  lie  allotted  as  purchase  consideration,  and  120.000 
shares  have  been  offered  for  subscription  at  par.  The 
properties  appear  to  be  made  up  of  small  separated 
plots  not  yet  producing  oil  in  quantity. 


PETROLEUM    POWER    INVESTMENT     CORPORATION, 
LIMITED. 

The  main  object  of  this  new  Company  is  to  carry  on 
the  business  of  an  investment  and  finance  undertaking 
particularly  in  connection  witli  the  oil  industry.  Its 
aTithorise<l  capital  is  £1.000.000.  in  999,800  Ordinary 
shares  and  200  Management  £1  sliares.  A  prospectus 
has  been  advertised  in  connection  with  an  issue  of 
Ordinary  shares — amount  unstated — at  par. 


UNITED   RAILWAYS    OF  THE 
HAVANA. 

We  show  Below,  in  a  series  of  tables,  the  gross  earn- 
ings, expenses,  the  ratio  of  expenses  to  earnings,  the 
net  earnings,  the  profit  earned  for  the  Ordinary  stock, 
and  the  dividends  paid  for  various  years  up  to  1918-19 
of  the  United  Railways  of  the  Havana  and  Regla 
Wareliouses,  Limited.  It  will  be  seen  that  there  has 
been  a  steady  progi-ess  both  in  the  aggregate  of  the 
earnings  and  in  the  net  receipts.  There  has  been  a 
marked  reduction,  moreover,  until  quite  recently,  in 
the  ratio  ol  expenses — that  is  to  say,  the  cost  of  eam- 
mg  tlie  pi^olit.  But  last  year  there  was  a  shai-p  upward 
movement  in  the  cost,  which  of  course  is  common  to 
almost  all  railways  operating  in  various  parts  of  the 
world.  The  total  tonnage  of  sugar-cane  and  cane  pro- 
ducts carried  by  the  United  Ei^ilways  of  the  Havana 
amounted  to  7,2.34,582  tons,  against  7,001,118  tons 
in  1917-18,  being  an  increase  of  173,464  tons,  or 
2.46%.  The  receipts  amounted  to  £788,995,  as 
against  £787,868  in  the  preceding  year.  The  average 
receipt  per  ton  was  2s.  2.17(/.  The  total  quantity  of 
sugar  carried  over  the  Company's  lines  was  30.9% 
of  the  total  pixxluction  of  the  island,  which  up  to 
August  16  last  amounted  to  3,616,088  tons.  Of  sugar 
proper  the  Company  earned  1,119,868  tons,  and  the 
earnings  wero  .£556,012,  or  an  increase  of  £10,658 
compared  with  the  preceding  year.  The  receipts  from 
molasses  amounted  to  very  nearly  £.50,000.  Tlie 
general  tonnage  handled  amounted  to  2,280.937  tons, 
which  was  somewhat  less  tlian  in  the  preceding  year. 
The  receipts  amounte<l  to  £1,012,383,  as  compared 
with  .£968,343.  The  total  amount  of  all  goods  traffic 
was  just  under  10  million  tons,  and  of  this  amount 
sugar-cane  and  its  by-pi"oducts  accounted  for  7J  mil- 
lion tons.  The  total  receipts  were  £l,838,0fK),  and,  as 
already  said,  more  than  three-quarters  of  a  million 
sterling  was  earned  from  sugar  alone.  Tlie  total 
numl>er  of  passengers  carried  exceeded  10^  mill-ons, 
and  the  earnings  from  all  such  traffic  somewhat  ex- 
ceeded that  from  the  sugar  traffic.  It  will  surprise 
many  rejiders  that  the  total  amount  of  tobacco  was 
26.297  tons,  and  that  the  earnings  from  the  caniage 
of  tobacco  was  £18,513.  There  was  more  fruit  carrie<l 
than  tobacco,  although  the  earnings  were  only  about 
two-thirds  of  that  derived  from  tobacco.  Woods, 
other  than  firewood,  provided  115,000  tons  of  traffic, 
and  yielded  £48,495.  Firewood  accounte<l  for  131,000 
tons,  but  the  earnings  from  this  were  only  £23,000. 
The  coal  traffic  amounted  to  275,000  tons,  and  yielded 
a  revenue  of  £72,551 .  The  live-stock  traffic  amounted 
to  35.971  tons,  and  yielded  £.33,761— that  is  to  say, 
the  live-stock  tratTic  was  more  valuable  than  the  whole 
of  the  tobacco  carried  by  this  line.  .\part.  from  the 
tobacco  traffic,  which  is  gi-owing  in  the  one  important 
tobacco  district  served  by  the  line,  the  source  of  traffic 
mainly  comes  from  the  carriage  of  building  material*!, 
chemical  manures,  and  general  merchandise. 
United  Pailwar/s  of  the  Havana. 
C,f,^g^  Net  To  Profit  DiT.  on 

Tear  Eanun"s*     Exwoses  Ratio     Barnines       Beserro    for  Ord.     Opd. 

£'  £  %  "  '^  ^ 

191S-19  ...  3.261,077     2,lfi!>,S90      MS 


% 


£               £  £ 

_                                                                       1,091,1S7      150,000  68S,86« 

\°<n^-\<^  '"  3'ill2"079     i!80V,306      .^7-9       1.307,779      120.000  017,741         « 

1 01  fi-1 7  ~  "'3I ■>'■'<>')     1  307,,'>30      58-8.'i     l,O04,7fl9      170,000  621,68.5         ft 

191.5-lr,         "'lo'l^il     1.133.23S      .1385        971,173      -11.5,000  741.121 

1914-1.'.  ■■■  l'702  06B        898,465      f>2-78        803,601      262,000  692,221 

lqn-1l  "■  i'b'M  861        9.->r,,138      58-96        686,746      140,00p  466,888 

lnl-^-13  ""  l'63.V'.iO        S91,0.'i6      .'.4-49        744.191      215.000  606.449         ."i 

l<ni   l--     "  l^P'i'oi.S        778,247      .'.4  72        641.851      135.000  403,880         4 

1010-11     "  l'"'>-l'775        734,744      59  98        490.031        -10,000  230,542         H 

1909-10  '"  l'"-'io"-i04        fia.',.285      5481        564,915      11,5,000  306,315         4 

1908-09    "  l'09.l'394        639,745      58  51        4.53.649        90.000  183.040         3 

1907-08  '.'.'.     '929,828        637,155      68  52        292,673        70,000  71,804     XU 
*  Including  Miscellaneous  Receipts. 

Amount.  Interest  Price.    TIi-W.* 

£            %  £   '.   rf. 

380.000         5  91          8  12     4 

1,42.5,900         5  89         6  14  11 

4,006,000         5  81         6     •!     7 

1,281,455         4  64         8     7     6 

97.3.602         4i  95i       4  15     9 

2,786,671          5  78         6  10     9 

6,636,380         7  91}       7  16     5 

30       —  — 

494,757       —  —             — 


Capital  and  Yields : 

5%  "  A  '■  Irrwl.  Deb.  Rto^k 
5°j  Consol.  Irred.  Deb.  stoc'k 
5<"„  Irml.  Deb.  stock  (-1906) 
fo  Debs.  &  Deb.  stock  red. 
4i%  Debs,  to  bearer 
j'i  Cum.  Pref.  stock 

Ordinary  stock  

Ordinary  sharps        

Deferred  Ordinary  stock     ... 


'  17,884,795 
•  Allowing  for  accrued  dividend  less  income  tai. 
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LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK.  LTD. 

HEAD  OFFICE :  71,  LOMBARD  ST.,  E.C.3. 


Colonial  &  Foreign  Depts. :  17,  Gornhlll,  E.G.  3, 

And  at  BIRMINGHAM,   BRADFORD,    UVERPOOL, 
MANCHESTER,  NEWCASTLE-ON-TYNE. 


Foreign  Bills  and  Cheques  are  collected,  and 
approved  Bills  purchased.  Letters  of  Credit 
and  Circular  Notes  are  issued,  and  Foreign 
Currency  Drafts,  Telegraphic  Transfers,  and 
Letter  Payments,  available  in  all  parts  of  the 
world,  can  be  obtained  from  the  principal 
Branches. 


The  Agency  of  Colonial  &  Foreign  Banks  is  undertaken. 


Inirtistrial  Companm. 

JOHN   I.  THORNYCROFT  AND  CO.,  LIMITED. 

issued  Share  Capital :  £748,000  in  198,000  Cum.  6%  Pceference 
Shares,  350,000,  and  300,000  Ordinary  Shares  of  £1  each. 

Debentures:  £160,000  S;;,  First  Mortgage,  £100,000  5^%  Second 
Mortgage  {jut  cotUm,  Premiums  paid  on  Debenture  Redemp- 
tion Policies,  £40,970  at  July  31,  1919). 

Profit  and  Loss  Account ,  ^Balsnce-Sheet  Figures-^ 

Deb.  Added  Amt.  Value  of 

Net        and  to    Goodwill   of      Stocks    Surrlus 

Trading  Pref.  Rsrvs.,  Written  Onrry-    and       Liquid    Fixed 

Period  Profit     Int.  ^Ord.  Div.^  &c.     Down   forw'd  Stores     Assets*  Assets 

£££%<;£££  ££ 

1913o  26,432  25,380  3,712  2J  —  —  3.0B1  289,678  3j,557t  278,964 
1911.1  121,140  26,380  11,880  8  40,000  36,672  10,269  282.103  74,316  260,206 
1915*  264,826  13,097  14,860  10  120,000  49,000  78,148  390,809  208,842  233,996 
1916c  27,129:26,170  25,988  171  30,000  —  23,119  564,330  9,151  r  263,44o 
1917rf  109,7951  26,380  25,988  17;  55,000  -  26,546  862,294  291,25S\  302,01i 
1918./  101,724{  25,380  25,9o8  17J  30,000  —  46,903  602,265  3iMi-\  329,479 
1919<i  107,175    25,380  37,500  12}   39,250    —      61,948  741,640   6«,r2it  342,122 

(n)  Tear  to  December  31.  (H  Prom  January  1  to  July  11.  (r)  From  July 
12,  1915,  to  July  31,  1916.    (d)  Year  to  July  31. 

*  Excludiug  stores  and  beuevolent  fund,  but  including  premiums  paid  ou 
policies  for  redemption  of  Debentures,  -f  Deficit.  }  After  pajiug  e.Koess  profits 
duty,  munitions  levy,  and  income  tax. 

The  termination  of  war  difficulties  and  the  flearing-up 
of  aocounts  with  the  Governiuent,  lx>th  in  regard  to 
contracts  and  taxation,  liave  enablwl  tiie  directors  of 
rhornycix>fts  to  issue  the  report  for  ihe  \ea.r  ended 
•July  3L,  1919,  only  six  months  aft«r  the  publication  of 
the  aocounts  for  the  preceding  year.  In  tlie  absence  of 
information  as  to  the  amount  of  depreciation  written 
off  and  of  excess  profits  tax  provision,  it  is  not  possible 
to  say  exacth'  how  the  results  compare,  but  it  is 
appa.rent  that  earnings  w^re  maintained  at  a  relatively 
high  level,  notwithstanding  that  the  ])eriod  included 
only  four  months  of  w&v.  The  net  trading  profit,  after 
)>rovision  for  depreciation  and  taxation,  comes  out  at 
^107,175,  as  against  £101,724.  One  lias  to  rememl>er, 
however,  that  the  excess  profits  tax  averaged  5Gf%  for 
the  later  period,  instead  of  80%.  After  paying  deben- 
ture interest  and  Preference  di\'idend,  the  amount  of 
jirofit  available  for  the  ordinary  is  .tr^l,795.  The  direc- 
tor.s  continue  the  extrejueiy  conservative  policy  inl 
regard  to  dividend  distribution  which  they  have  followed 
since  tlie  Company  iieco^'ered  from  iiie  severe  set-back 
experienced  jjrior  to  the  Waa'.  The  ordinary  capital 
ranking  for  dividend  .at  the  last  financial  year  was 
4300.000  instead  of  £1.50,000,  owing  to  the  bonus  dis- 
tribution made  in  1918.  A  final  dividend  of  11%  is 
ileclared  on  the  increased  ordinary  capital,  making 
12i%  for  the  year.  The  total  amount  required  is 
only  £37,500,  or   appreciably  less  than  50%   of  the 


piofit  available.      In  respectof  1917-8,  17A%  was  paid 
on  halt  the  aiaount  of  ordinary  capital  now  in  issue, 
so  that  the  past  year's  distribution  is  really  equal  to" 
25%  on   the  former  capital. 

As  to  the  balance  profit  of  £44,295,  £39,250  is 
added  to  the  reserves,  including  £5,000  contribution 
to  benevolent  fund,  and  the  carry -foi-wa.rd  is  raised 
from  £46,9U3  to  £51,948.  For  1917-8  the  allocation 
to  reserves  was  £30,000,  but  then  the  addition  to  the 
caiTy-fo'r\\-ard  was  £20,537.  The  dii-ectors'  report 
states  that  depreciation  on  the  buildings,  plant,  &c., 
has  been  written  off  at  the  rate  settled  with  the  Inland 
Revenue  authorities  in  previous  periods,  and  the  balance 
sheet  indicates  that  the  outlays  on  ica.pital  account  ex- 
ceeded tlie  depreciation  provision,  for  fixed  assets  show 
an  increase  in  value  of  £13,000.  There  was  also  a 
substantial  addition  during  the  year  to  the  value  of 
stocks  and  work  in  progress;  and,  consequently,  not- 
withstanding the  large  reservation  of  profits  already 
referred  to,  the  amount  of  surplus  liquid  assets  on 
-July  31,  1919,  was  £68,724  less  than  the  current 
liabilities.  This  position  will  have  been  rectified  by 
the  issue  of  250,000  participating  Preferred  Ordinary 
shares  of  £1  each  made  in  August  last,  and  there  will, 
indeed,  be  a  substantial  balance  available  for  capital 
expenditure,  foreshadowed  as  necessarv-  to  make  the 
shipyards  suitable  for  the  construction  of  commercial 
ships  and  of  increasing  the  output  of  motor  vessels 
and  mai'ine  and  stationaiy  motors  at  the  Basingstoke 
works.  Contracts  at  jiresent  in  progress  at  the  ship- 
yards include  a  number  of  commereial  vessels  ranging 
downwards  from  4,500  tons  dead-weight,  and  so  far  as- 
the  directors  are  able  to  judge,  the  prices  should  yield 
a  reasonable  profit  to  the  Companj-.  In  the  recent 
past,  of  course,  the  bulk^of  the  Company's  prosperity 
has  arisen  from"1;he  construction  of  war  vessels  and 
trans[x>rt  waggons.  The  business  now  offering  for 
commercial  ^'ehicles  and  marine  motors  is  more  than 
tlie  Company  is  able  to  cope  with,  and  the  difficulty  at 
the  present  time  is  to  find  the  means  of  increasing  the 
output  witho'ut  unduly  raising  prices  or  diininishing  the 
standard  of  work.  Shareholders  were  informed  in 
August  that  the  Company  had. formed  a  subsidiary  to 
deal  with  its  manufactures  in  India,  and  in  the  balance- 
sheet  now  presented,  shares  and  debentures  of  com- 
panies with  connecting  interest,  are  valued  at  £31,067, 
which  includes  the  holding  in  the  Indian  Company. 

In  the  current  financial  year  the  recently  issued 
£250,000  0"f  new  Pi-eferred  Ordinary  capital  will  rank 
for  dividend.  These  shares  are  entitled  to  a  non- 
cumulative  preferential  dividend  of  7i%,  and,  after  the 
ordinary'  shares  ha^e  leceived  10%  in  any  year,  carrj' 
the  right  to  a  fui'ther  dividend  of  \%  for  each  1%  extra) 
dividend  paid  on  the  ordinary  shares,  but  up  to  a 
maximum  only  of  9%.  Thus,  if  the  ordinai'v  dividend 
is  maintained  at  12i%  the  Prefen-ed  Ordinai-j-  would 
receive  8i%,  which  would  call  for  an  amount  of 
£21,250.  As  sho\\n  above,  the  snri>lus  profit  of  the 
past  financial  year  was  £44,295.  At  present  these  new 
Preferred  Ordinary  shares,  15,s.  paid  up,  are  quoted  at 
14s.  9d.,  while  the  Ordinary  shares  ai'e  ]iriced  at  28s. 
cunt.  7A%  dividend  a.nd  yield  alx)ut  9J%, . 


Merchants  Bank  of  Canada. — Having  secure^J 
premises  at  53  Cornhill,  formerly  occupied  by  the  Dis- 
conto-Gesellschaft,  the  Meixhants  Bank  of  Canada 
will  shortly  open  a  London  branch  there  under  the 
management  of  Col.  J.  B.  Donnelly,  D.S.O.  The 
Bank  is  one  of  the  oldest  of  the  Canadian  banks,  with 
364  branches  throughout  Canada  and  head  office  in 
Montreal.  Its  capital  and  reserve  fund  amount  to 
$14,000,000,  and  its  total  assets  to  $198,000,000.  It 
is  expected  that  the  branch  will  be  ready  for  business 
bv  the  middle  of  December. 
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MEETINGS 


OF    PUSlLiIC    COIVTPiLNISSc 


COMMERCIAL  BANK   OF   LONDON,   LIMITED. 

A  .-i.i'AKATt  gfiieial  imc'tiii;,'  ol'  the  liolUcis  uf  I'li't'creuce 
shares  of  the  Coin  me  re  iii  I  IBatik  of  London,  Limited,  was 
held  at  Winchester  House,  Old  Broad  Street,  E.C.,  on 
December  11.  to  consider  a  resolution  for  the  reconstruction 
of  the  Corapauy  and  the  reorganisation  of  its  capital.  The 
Rt.  Hon.  Sir  Charle.s  Hobhoueo,  Bart.,  P.C.  X^He  Chairman), 
presided. 

The  Secretary  (.Mr.  W.  Ernest  Treweek.  E.C.I.S.)  read 
the  notice  convening  the  meeting. 

The  Chairman  said  :  I  should  like  to  congratulate  the 
shareholders  who  are  here  jiresent,  because  I  am  quite  sure 
that  none  of  tlie  original  shareholders  of  the  old  Commercial 
Bank  of  London,  of  which  your  pre-sent  Ixxird  assumed  con- 
trol in  1916,  ronld  ever  have  anticipated  the  success  which 
this  institution  has  now  attained — (hear,  hear) — as  shown  by 
the  audited  figures  which  are  in  your  hands,  or  that  we 
should  ever  be  able  to  ])ut  before  them  such  satisfartorj' 
proposals  as  those  which  we  are  now  asking  them  to   adopt. 

I  may  perhai)s  remind  those  of  you  who  were  shareholders 
in  the  old  Bank  when  Mr.  Hatry.  Mr.  Hoig  Thomas,  and  I 
joined  the  board  in  1915,  that  this  is  really  the  second  time 
wo  have  enlarged  our  caiiital  resources  since  the  control 
passed  into  our  hands.  The  former  occasion  was  two  years 
ago.  when,  by  the  acquisition  of  the  shares  of  the  British 
Conmierciat  Bank  (now  the  present  Compan.v),  the  paid-up 
capital  was  increased  from  £180,000  to  £500.000.  The  great 
success  which  has  followed  that  operation  should  he  of  good 
aiigurj-  on  the  present  orcasion. 

ReasoDi  for  Reoreanisation  of  Capital. 

As  you  will  have  leanit  from  the  notices  and  the  cir- 
culars in  amplification  of  the  same  which  have  been  sent 
you.  the  business  of  this  Company  has  expanded  so  satisfac- 
torily and  so  rapidly  that  in  the  opinion  of  your  directors 
it  is  now  desirable  to  increa,se  our  capital.  It  w.is  felt,  more- 
over— and  our  feeling  was  confirmed  by  consultation  with 
sever.al  leading  bankers  and  financial  houses  with  whom  we 
are  in  close  business  association — that  the  opportunity  should 
be  taken  at  the  same  time  to  consolidate  our  capital  into 
one  class  of  share.  I  do  not  think  I  need  enlarge  ni>on  this 
latter  point.  It  will  be  obvious  to  every  shareholder  that 
Deferred  shares  of  the  nominal  value  of  a  shilling  are  an 
undesirable  form  of  capital  for  a  banking  Company  of  the 
magnit'i  le  and  reputation  t<i  which  we  have  now  attained. 
(Hear,  he.ar.)  I  can  only  say  that  on  more  than  one  occa- 
sion we  have  found  them  to  be  detrimental  to  our  develop- 
ment, and  the  Company's  business  has  suffered  accordingl.v. 

The  Scheme  of  Reconstruction. 
We  are  advised  that  tbe  best,  the  simplest,  and  the  most 
economical  wav  of  carrying  out  the.se  proposals  is  to  form  an 
entirely  new  Company  with  one  class  of  share  to  take  over 
the  business  of  the  present  one  as  a  going  concern.  .\s  stated 
in  th3  reconstruction  scheme  accompanying  the  resolutions, 
the  new  Companv  will  have  a  nominal  capital  of  £5,000.000 
in  shares  of  £1  each,  of  which  it  is  proposed  to  issne 
3.500.000  .shares:  2.250.000  of  these  will  be  issued  imme- 
diatelv.  975.000  to  existing  shareholders  on  terms  with  which 
I  will  deal  directlv,  and  1,275,000  new  shares  will  he  offered 
for  public  subscription  as  soon  as  possible  after  the  neces- 
sary resolutions  have  been  passed.  T  am  glad  to  be  able  to 
tell  you  that  the  subscription  of  these  new  share.=  is  already 
in  sight,  but  our  wish  is  to  crive  everv-  possible  advantage 
U-  our  existing  shareholders,  and  applications  from  these  will 
be  given  preferential  consideration.  I  hope  shareholders  will 
Vvail  them.selvps  of  their  preferential  offer  to  the  fullest 
possible  extent,  as  although  I  do  not  like  prophesying  about 
prices  of  shares.  I  do  feel  very  confident  that  it  is  nnlikely 
th.it  these  .shares  will  eve-  again  be  obtain.able  at  par.  and 
con.sequently  that  this  preferential  right  of  existing  .«h.ire- 
holders  .should  constitute  a  substantial  bonus  for  them.  The 
terms  of  the  exchanje  of  shares  are  that  975.000  shares  are 
reserved  to  be  offered  share  for  share  for  each  existing 
share,  whether  Preference  or  Deferred.  As  you  know,  there 
are  475.000  Preference  shares  and  500.000  Deferred.  In  addi- 
tion, each  Preference  share  ^vill  receive  a  cash  pavment  of 
2x.  6f/.  and  each  Deferred  share  4.».  In  addition  to  this, 
each  share.  Preferred  or  Deferred,  will  on  Decemlwr  30 
receive  a  fnll  six  months'  dividend — i.e..  8.4rf.  on  each  Pre- 
ference share  and  7.98'?.  on  each  Deferred  share,  makin?  a 
total  cash  pavment  of  3.«.  2irf.  and  4.«.  Brf.  re.>nneotive!y.  We 
are  anxious,  however,  to  reserve  for  the  sh.areholders  of  the 
old  Company  as  large  a  share  as  possible  in  the  prosperitv 
of  the  new  one,  and  with  this  object  and  in  accordance  with 
the  suggestion  of  a  prominent  shareholder,  we  have  decided 
that  of  the  balance  of  3.50O.000  shares  of  the  present  aiitho- 
rised  is.<me — namely.  1.250.000 — 975. POO  shall  be  reserved  for 
them.  For  this  purpose  Option  certificates  will  be  issued  to 
the  old   shareholders  giving  them  the  right  to   take  np  one 


new  aliare  at  par  for  each  share  held  at  pre-sent  at  any  time 
within  the  next  twelve  months.  (Applause.)  If,  as  we  feel 
confident  will  be  the  ca.se,  oiu-  new  shares  go  to  a  premium, 
these  Option  certifi<ates  will  constitute  a  further  additional 
bonus  to  the  old  shareholders. 

Position  of  Pielereace  Shareholders. 

Now,  how  will  Preference  shareholders  be  affected  if  they 
accept  the  pro|)osed  scheme?  In  the  first  place,  as  1  shall 
show  you  directly,  the  actual  future  amount  of  profits  which 
will  be  available  for  distribution  will  be  much  larger  than 
it  can  be  with  our  present  capital,  and  each  old  Preference 
shareholder  will  be  entitlcsl  to  his  full  share  of  those  pmfits 
instead  of  having  to  give  up  three-quarters  of  them  to 
aru)ther  class  of  shareholders.  That  being  .so,  these  new- 
shares  should  be  worth  more  than  the  existing  Preference 
shares.  It  is  true  that  the  Preference  shareholder  will  give 
up  his  preferential  rights,  but  this  will  be  balanced  by  the 
surrender  by  the  Deferred  shareholders  of  their  large  ])ar- 
ticipation  in  the  surplus  profits  available  after  payment  of 
the  fixed  dividends.  Moreover,  seeing  that  the  Preference 
capital  is  £475,000.  it  is  clear  that  with  our  present  capital 
this  preference  is  really  very  nominal,  and  by  accepting  the 
.scheme  the  Preference  shareholders  are  gaining  a  very  real 
lienefit  for  the  surrender  of  a  rather  illusory  one.  The  present 
Preference  shareholders,  of  whom  the  Board  represent  a 
very  considerable  proportion,  will  therefore  get  four  distinct 
benefits — a  larger  dividend,  a  more  valuable  share,  a  pre- 
ferential allotment  in  the  new  issue,  and  an  option  certificate 
in  the  unissued  capital.  The  answers  received  in  replv  to 
my  circular  show  that  our  proposals  are  acceptable  to  a 
large  majority  of  our  Preference  shareholders,  and  T  there- 
fore hope  that  this  meeting  will  endorse  their  opinion  by 
accepting  it  unanimously.     (Hear,  hear.) 

f^o  much  for  the  exchange  of  shares.  Before  putting  the 
resolutiorts  to  the  meeting  I  will  try  to  show  you  briefly  that 
the  proposed  increase  of  capital  is  not  only  essential  in  the 
interests  of  the  Bank  as  an  institution,  if  its  operations  are 
to  be  extended,  but  it  will  be  really  advantageous  to  the 
shareholders  as  such. 

Growth  of  the  Business. 

Our  business  has  grown  and  prospered  so  rapidly  that  our 
present  capital  is  quite  inadequate  to  handle  the  whole  of 
the  good  business  offered  to  us.  To  increase  our  profits  and 
at  the  same  time  to  increase  their  divisible  ratio  it  is  neces- 
sary for  us  to  enlarge  our  capital,  as  on  the  present  basis, 
despite  the  large  profits  earned,  it  would  be  the  height  of 
folly  to  distribute  anything  beyond  the  fixed  dividends 
now  being  paid.  In  the  exercise  of  our  responsibilities,  as 
directors,  we  realise  that  the  first  essential  of  this  institu- 
tion is  that  its  credit  should  be  of  the  highest  standing. 
(Applause.)  The  Board  are  unanimous  in  their  determina- 
tion under  present  capital  conditions  to  distribute  no  surplus 
whatever  beyond  the  fixed  dividend  which  has  been  paid 
heretofore.  It  is  because  we  wish  to  be  able  to  treat  our 
shareholders  with  greater  liberality  that  we  are  bringing 
forward  these  proposals,  and  for  the  reasons  whiih  I  have 
just  given  you  we  are  confident  that  with  the  additional 
strength  which  our  new  capital  will  give  us  we  shall,  from 
the  commencement,  be  able  to  pay  larger  dividends  on  each 
individual  share  than  we  should  be  able  to  do  under  existing 
conditions  for  a  very  long  time.  In  1918,  as  our  balance 
sheet  showed,  our  net  profits  on  a  paid-up  capital  of  £500,000 
were  £157,000.  or  at  the  rate  of  about  33o/^.  For  the  current 
year  the.v  will  be  very  considerably  larger.  This,  you  wnll 
agree,  is  a  very  creditable  and  satisfactory  state  of  things. 
But  there  are  definite  figures  to  prove  that,  had  the  capital 
at  our  disposal  been  adequate,  these  profits  would  have  been 
nearly  doubled.  To  carry  through  the  great  transactions 
which  we  have  negotiated  in  the  past  two  years,  we  have 
repeatedly  had  to  borrow  on  terms  which  involved  the  sur- 
render of  a  large  portion  of  our  profit,  and  I  can  tell  you 
that  the  amount  so  given  up  bv  the  Bank  daring  the  past 
two  years  would  alone  have  sufficed  to  pay  a  quite  satis- 
factorv  dividend  on  the  new  Company's  issued  capital  of 
£2,250.000.  (Applause.)  I  may  perhaps  here  advisedlv  add 
that  our  transactions  are  in  no  sense  speculative.  Before 
we  commit  ourselves  to  the  purchase  of  any  of  the  large 
businesses  which  we  handle,  we  cover  ourselves  by  corre- 
sponding sales  to  responsible  firms  of  brokers  and  financial 
houses,  but,  as  you  can  readily  understand,  though  when  we 
complete  a  purchase  we  have  to  pay  do^vn  "  on  the  nail," 
yet  when  we  sell  we  have  to  make  our  contracts  extend  over 
a  considerable  period ;  hence  the  necfcsity  for  large  capital 
resoiltces. 

Lost  Opportunities 

Let  me  give  you  a  striking  example  of  the  large  profits 
which  we  lose  through  the  inadequacy  of  our  present  capital. 
Taking  the  share  capital  of   11  companies  which  we   have 
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reorganised  and  issued  to  the  public  during  the  past  two 
years,  I  find  there  is  at  the  present  moment  a  capital  appre- 
ciation of  more  than  £3,500,000  over  the  prices  at  which  we 
issued  those  shares.  (Applause.)  Any  of  j'ou  who  like  can 
have  full  details,  but  the  names  of  such  companies  as  Grayson, 
Irvines,  Eltringham,  Hirst,  &c.,  will  be  sufficient  for  refer- 
ence to  most  of  you.  Now,  while  w-e  are  very  glad  that  the 
public  should  have  made  so  much  money  out  of  us.  and  while 
we  hope  that  our  rep.utation  for  bringingout  good  propositions 
will  long  remain,  had  our  resources  been  larger  we  certainly 
should  have  kept  a  more  substantial  holding  in  the  shares 
of  each  one  of  those  enterprises  than  we  have  been  able  to 
do.  We  .should  lx)th  have  gained  a  large  extra  profit  and 
strengthened  substantially  our  reserves.  Nor  have  these 
transactions  only  been  profitable  to  the  Bank  and  to  the 
public.  They  have  been  equally  beneficial  to  the  companies 
concerned,  by  enabling  them  to  increase  potentialities  for 
production,  which  is  the  crying  need  of  the  moment.  In  all 
such  cases  representatives  of  the  Bank  have,  joined  the  boards 
of  the  companies  concerned,  and  we  have  interested  oiirselves 
in  their  development,  very  much  in  the  way  in  which  certain 
welj-known  German  banks  were  in  the  habit  of  assisting 
industrial  concerns  in  Germany. 

Uoique  Position  in  the  Financial  World. 

In  the  last  year  or  two  we  have  all  heard  a  good  deal 
about  the  heln  which  German  industries  have  received  in  the 
past  from  their  b.inks  and  of  the  superiority  from  the  manu- 
facturer's point  of  view  of  banking  methods  in  that  country 
as  compared  with  those  of  our  home  institutions.  But  these 
criticisms  are  founded  largely  on  misapprehension,  the  German 
industrial  banks  being  fundamentally  different  institutions  to 
the  English  ones.  The  interesting  fact  remains  that  the 
Commercial  Bank  of  London  has  now  devcloned  into  an 
industrial  Bank,  combining  at  once  some  of  the  best  features 
of^  the  German  system,  the  elasticity  of  the  old-fashioned 
private  banker,  and  the  latest  improvements  of  modern 
ioint-stock  banking.  (Hear,  hear.)  We  have  managed  as 
the  result  of  two  or  three  years'  work  to  seize  and  occuny 
a  unique  position  in  the  financial  world,  and  one  of  the 
obiocts  of  the  increase  of  our  caoital  is  so  to  consolidate 
that  position  as  to  enable  us  to  defy  competition  in  our  own 
particular  line.  (Hear,  hear.)  I  will  deal  brieflv  \yith  our 
present  _fina.ncial  position.  As  vou  will  have  seen  from  the 
auditors"  certificate,  which  has  been  circulated  amongst  you, 
at  September  30,  the  latest  date  to  which  we  could  get' our 
accounts  made  np,  there  was — and  it  fertainlv  has  not  de- 
creased since  then— a  surplus,  subject  to  tax.  the  amount  of 
which  is  unascertainable  at  present,  of  asset*  over  liabilities 
of  «ome  £957.000.  As_you  will  see  from  that  certificate,  all 
our  marketable  securities  were  valued  at  cost  or  market 
price,  whichever  was  the  lower,  and  consequently  at  the 
present  time  our  investments  are  actually  worth  more  than 
the  price  at  which  they  stand  in  our  books.  Any  unquoted 
securitias  which  we  then  held  have  since  been  disposed  of  at 
a  profit.as  shown  in  the  auditors'  report.  Now.  I  am  o-lad  to 
have  this  opportunity,  of  telling  yon  that  the  proportion  of 
our  total  assets  which  is  represented  by  investments  (all  of 
which.  I  repeat,  are  saleable  at  this  moment  at  a  profit  did 
we  so  wishl  is  only  about  25°^.  The  remaining  75"^  is  in 
the  form  of  cash  in  hand,  cash  due  on  short  contracts,  and 
well-secured  loans  atcall  and  short  notice  to  our  banking 
custorners  and  the  industrial  companies  which  we  are 
financing.  With  our  present  comparatively  small  capital  we 
have  always  endeavoured  to  keep  our  resources  as  liquid  as 
possibl(^-(hear.  hear)— and  as  far  as  I  can  judse  from  our 
figures  up  to  date,  our  balance  sheet  at  December  31,  from 
■<y'i>|^b  date  the  new  Company  will  take  over  all  assets  and 
b'-'bilities.  will  be  even  stronger  than  the  last  one.  when  you 
may  remember  a  very  strons  cash  position  was  di.sclosed. 
Tbe  Banking  Side  of  the  Business. 

So  far  I  have  dealt  only  with  the  industrial  side  of  our 
business.  All  the  evidence  before  us  points  to  the  fact  that, 
with  additional  capital^  to  be  provided,  there  is  a  great  oppor- 
tunity for  the  expansion  of  the  purely  banking  side  of  our 
business.  This  expansion  has  already  been  very  marked 
during  the  past  eighteen  months,  but  it  is  nothing  to  what 
it  might  and  will  be.  Ever\'  day,  we  are  refusing  good  banking 
biisiness  of  the  highest  class  because  at  the  present  time  our 
capital  resources  do  not  justify  our  accepting  it.  I  can  say 
;'iat  from  this  source  alone,  coupled  with  the  interest  on  our 
investments,  we  are  assured  of  .sufficient  net  profits  to  pay 
-lividends  on  the  whole  of  the  issued  capital  of  the  new 
company.     (Applause.) 

Organisation  Second  to  None, 

Those  of  you  who  have  been  shareholders  from  the  com- 
mencement know  how  our  business  has  grown  and  prospered 
since  your  present  board  took  office.  I  have  on  previous 
occasions  borne  testimony  to  the  genius  of  Mr.  Clarence 
Hatry.  your  Managing  Director  (applause),  a.nd  it  is  no  secret 
that  the  foundation  of  our.  success  was  vei-y  largely  due  to 
his  efforts.  But  we  have  passed  bevond  the  personal  sta^e 
now,  and  much  as  we  still  value  the  benefits  we  derive  from 
his  talents  and  energy  we  are  no  longer  dependent  upon  any 
one  man  s  work.  We.  have  gradually  got  together  a  staff  of 
able  heiitenants,  and  we  can  boast  that  we^now  possess  an 
organisation   second  to  none  in  the  City  of  London  for  the 


purpose  of  obtaining  and  sifting  the  class  of  business  propo- 
sitions with  which  we  deal.  To  sum  up,  the  benefits  we 
shall  obtain  from  the  possession  of  the  additional  capital 
which  wiU  be  provided  by  the  proposals  before  you  are 
threefold  : — 

(1),  We  shall  be  able  to  retain  a  much  larger  proportion  of 
the  profits  on  a  great  deal  of  our  business. 

(2)  We  shall  be  able  to  distribute  a  much  larger  ratio  of 
our  earned  profits  than  we  can  do  at  the  present  time, 

(3)  We  shall  be  able  to  transact  a  greater  volume  of 
business — much  of  which  is  under  present  conditions  offered 
to  us  and  reluctantly  declined.  ^ 

The  question  may  be  asl<ed,  VWiy  put  forward  these 
proposals  now?  Why  not  wait  till  your  accounts  for  the  full 
year's  working  have  been  published  ?  My  answer  to  that  is 
that  our  accounts  to  December  31  could  probably  not  be 
ready  until  the  end  of  March  or  April,  which  would  mean 
that  it  would  probably  be  May  or  June  before  we  should  be 
ready  to  make  our  new  issue  of  capital.  We  should  suffer 
two  disadvantages  from  a  delay  till  tlien.  In  the  first  place, 
we  lose  the  use  of  the  extra  capital  and  the  coiTespondi,ng 
opportunities  for  increasing  our  profits  for  all  that  period, 
and — a  more  serious  objection — we  do  not  know  what  financial 
conditions  may,  be  then,  or  what  may  then  be  the  difficulties 
of  raising  capital.  We  are  satisfied  from  the  support  volun- 
tarily tendered  to  us  by  large  shareholders  and  customers 
that  we  can  raise  our  capital  now,  and  we  are  advised  by  our 
bankers  and  other  fin.ancial  advisers  that  we  are  right  to  take 
the  present  opportunity.  As  for  the  question  of  accounts, 
we  have  done  our  best  by  having  had  our  books  made  up  and 
a\Klited  to  September  30  last,  and  a  copy  of  Messrs.  Deloitte, 
Plender,  Griffiths  &  Co.'s  (the  auditors)  certificate  is  in  your 
hands.  Some  of  you  may  perhaps  think  that  I  have  gone 
into  these  matters  at  ahiiost  unnecessary  length.  I  sHould 
be  sorry  to  take  up  more  of  your  time — or  my  own — than  is 
absolutely  necessary,  but  if  there  are  any  of  you  whom  I 
have  not  convinced  of  the  equity  and  advisability  of  our 
propo.sals,  to  these  I  would  seriously  put  the  question,  what 
is  the  alternative  ?  The  answer,  I  think,  is  simple.  So  far 
from  de\'tloping  our  business  and  increasing  our  profits,  it 
will  be  difficult  to  continue  to  make  the  large  profits  we  have 
hitherto  done.  Those  responsible  for  the  conduct  of  this 
C<jmpany's  business,  the  members  of  your  board,  amongst 
whom  I  am  g^ad  to  mention  Sir  Francis  Towle.  whose  recent 
accession  to  the  board  we  regard  as  likely  to  prove 'of  great 
value  to  the  Bank  (hear.  hear),  the  Managing  Director,  and 
the  General  Managers,  have  worked  to  the  utmost  limit  of 
their  capacity  during  the  past  two  years,  but  the  strain  of 
handling  the  large  transactions  we  do  on  our  present  capital 
has  been  very  heavy,  and  it  is  quite  impossible  to  continue 
working  under  these  conditions.  'We  have,  in  fact  no  choice. 
We  must  seize  the  opportunity  that  now  lies  before  us  for 
increasing  our  business  and  our  profits,  and  I  ask  and  expect 
your  unanimous  and  immediate  assent  to  this  obvious  increase 
to  our  importance  as  a  Banking  institution. 

I  now  beg  to  move  the  resolutions  of  which  you  have 
received  notice,  and  I  will  ask  Mr.  Clarence  Hatry  to  second 
them,  but  before  putting  them  to  the  meeting  I  shall  be 
pleased  to  give  shareholders  the  opportunity  of  asking  any 
questions  they  may  care  to  put,  to  which  I  will  reply  to  the 
best  of  my  ability. 

Mr.  Clarence  C.  Hatry  (IManaging  Director)  seconded  the 
resolutions. 

Mr.  Hyman  said  he  had  listened  with  great  pleasure  to 
the  Chairman's  explanation  of  the  proposals.  There  seemed 
to  be  no  doubt  that  the  capital  of  the  Bank  would  have  to 
be  increased.  This  was  the  first  time,  he  thought,  that  he 
had  attended  a  meeting  of  this  kind  where  the  Chairman  had 
given  the  shareholders  considerably  more  than  had  appeared 
in  the  preliminary  circulars.  LTntil  he  heard  the  Chairman's 
speech  he  was  unaware  of  the  dividend  which  was  going  to 
be  paid  at  the.  end  of  the  year.  That  had  come  as  a  great 
surprise  to  him.  .  Then,  as  to  the  option  certificate,  as  a 
stockbroker  he  was  of  opinion  that  if  the  Bank  were  carried  • 
on  in  the  way  it  had  been,  and  {f  good  business  were  done, 
those  option  certificates  might  become  of  considerable  value. 
(Hear,  hear.)  They  all  hoped  that  the  Bank  would  continue 
to  do  as  well  for  them  in  the  future  as  it  had  done  in  the 
past.  He  trusted  the  scheme  would  be  unanimously 
approved.     (Applause.) 

Mr.  W.  H.  Devenish  said  he  had  l>een  asked  by  a  number 
of  shareholders  in  the  Company  for  infoi-mation  and  advice 
with  regard  to  the  proposals,  and  he  would  lilce  therefore  to 
give  the  meeting,  more  of  less  in  a  considered  form,  his  views 
with  regard  to  them.  In  the  first  place,  he  might  say  that 
he  considered  it  wise  to  get  rid  of  the  l.«.  Deferred  shares 
and  to  have  only  one  class  of  share.  It  had  always  appeared 
to  him  that  the  Deferred  shares  were  a  great  drawback.  The 
question  was.  what  were  the  Preference  shareholders  to  get? 
They  are  to  receive  a  £1  Ordinary  share  in  the  new  Company, 
and  he  was  bound  to  say  that,  in  his  opinion,  that  would  be 
worth  more  than  the  7%  participating  share,  which  only 
participated  as  to  one-quarter  of  the  profits.  In  addition, 
they  are  to  receive  2<.  6rf.  in  cash.  It  was  put  to  him  that 
this  represented  not  very  much  more  than  the  market  value 
ot  their  holding,  and  that  struck  him  as  a  rather  forcible 
point,  but  that  objection  had  been  almost  entii-ely  removed 
by   the  Chaii-man's   statement,  from  which  they  learned  that 
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they  were  to  receive  more  than  the  circular  suggested.  They 
were  to  have  option  ceitificate*,  aiul  he  was  struck  with  their 
probable  vahie.  He  tonsidered  that  the  option  certificates 
nere  likely  to  be  saleable  as  rights  without  taking  up  shares 
at  all.  For  these  and  other  reasons  he  was  prepared  per- 
aonally  to  vot«  for  the  scheme  and  to  advise  his  fellow 
members  to  do  so.  He  would  like  to  add  that,  in  his  opinion, 
this  Bank,  by  taking  up  what  he  might  call  industrial  busi- 
ness, had  conferred  a  great  benefit  not  only  on  its  eluire- 
holders  but  also   on  the  country  at  large.     (Applause.) 

Mr.  Zimmerman  said  he  had  listened  with  great  pleasure 
to  the  remarks  of  the  previous  speakers,  but  he  wished  to 
;iak  for  an  explanation.  He  also  wished  to  know  how  many 
Deferred  shares  were  held  by  the  members  of  the  board. 

The  Chairman,  in  reply,  said  he  was  very  glad  to  hear 
the  first  two  speakers'  remarks  in  warm  commendation  of  the 
success  of  the  Bank.  He  did  not  think  he  need  add  a  word 
in  regard  to  what  they  had  said.  As  to  the  observations  of 
the  last  speaker,  he  would  point  out  that  this  was  a  proposal 
not  to  liquidate  the  Company,  but  to  reconstruct  it.  The 
l-roportion  of  Deferred  shares  held  by  the  members  of  the 
board  was  something  like  50%. 

The  resolution  was  then  put  and  carried  with  only  one 
dissentient,  the  Chairman  remarking  thnt  he  thought  this  was 
a  most  satisfactory  result  after  the  full  and  free  discussion 
which  had  taken  place.     (Hear,  hear.) 

A  separate  meeting  of  the  holders  of  Deferred  shares  was 
afterwards  held,  at  which  the  resolutions  were  carried  imani- 
mously. 

An  extraordinary  general  meeting  followed,  at  which 
resolutions  approving  the  reconstruction  of  the  Company  and 
the  draft  agreement  with  the  proposed  new  Company  were 
passed. 

Mr.  .''outer  moved  a  cordial  vote  of  thanks  to  the  Chair- 
man, and  said  he  wished  to  express  the  shareholders'  great 
appreciation  of  the  services  which  the  board,  and  especially 
Mr.  Hatrv,  had  rendered.  In  a  short  time  the  Bank  had 
achieved  remai-kable  success,  and  he  thought  they  misht 
confidently  look  forward  to  a  continuance  of  that  success. 
(Apnlanse.) 

Mr.  Cornish,  in  seconding  the  motion,  remarked  that  he 
was  personally  interested  in  several  of  the  companies  brought 
out  by  the  Rank,  and  he  had  ailvised  a  number  of  his  friends 
to  invest  in  its  securities.  He  himself  h.id  inibonnded  faith 
in  the  Company,  and  was  one  of  its  customers.  Having  care- 
fully gone  into  all  details,  he  had  come  to  the  conclusion 
th.it  no  company  in  the  City  of  London  had  a  better  organi- 
.sation  or  better  officers  at  the  helm  than  the  Commercial 
Bank  of  T/ondon.     (Hear,  hear.) 

The  "vote  was  inianimouslv  accorded,  and  after  a  brief 
.■vcknowledgment  from  the  Chjiirman  the  proceedings  ter- 
minated. 


IMPERIAL  OTTOMAN  BANK. 

Thb  fiftvsecond  general  meeting'  was  held  at  Winchester 
House.  Old  Broad  Street.  E  C.  on  December  10,  the  Rt.  Hon. 
the  Earl  of  Bessbornugh.  K.P..  C.V.O..  C.B.,  presiding. 

The  Secretary  (Mr.  Charles  E.  L.  Corthom)  having  read 
the  notice  convening  the  meeting.  « 

Th"  rhnirnion  snid  ;  Clentlenien.  I  have  Iven  informed  by 
the  Tellers  that  this  meeting  is  properly  constituted.  I  presume 
it  will  be  your  pleasure  that  the  report  and  accounts,  which 
have  been  printed  and  circulated,  should  be  taken  as  read.  It  is 
with  gre-it  pleasure  and  satisfaction  that  we  resume  our 
meetings.  Before  proceeding  to  business.  I  must  call  your 
attention  with  great  regret  to  the  losses  which  vour  Committee 
have  lately  sustained  in  the  death  of  T-ord  Hillingdon  and  the 
resignation,  in  consequence  of  ill  health,  of  M.  A.  Mirabaud, 
two  colleagues  to  whose  wise  counsels  both  you  and  me  were 
deeulv  indebted,  and  also  to  the  losses  which  your  staff  has 
sustained  in  the  deaths  of  those  members  who  have  laid  down 
their  lives  so  gloriously  on  the  Field  of  Honour.  We  take 
this  onnortunitv  of  sympathising  most  sincerely  with  their 
bereaved  relatives.  We  extenTl  a  hearty-  welcome  to  those 
who  have  returned  after  so  gallantly  doing  their  duty,  and  we 
(eel  sure,  gentlemen,  that  you  will  all  join  with  us  in  these 
expressions  and  agree  with  us  that  the  .future  of  the  Bank 
depends  in  no  small  measure  on  the  future  welfare  of  the  staff. 

Advances  to  Turkish  Govfrnment  ElimiDatrd. 
I  would  preface  my  remarks  by  sayincr  that  your  committee 
place  the  situatTon  to  December  31,  1918,  before  you  to-day 
with  considerable  satisfaction.  You  will  notice  the  liquidity 
of  the  establishment,  and  that  the  items  "  Statutory  Advances 
to  the  Government"  and  "Participations  in  Advances  to  the 
Government,"  which  appear  in  the  last  balance  sheet  for  a 
t<.t.il  of  £1.700  000  odd.  do  not  appear  in  this.  The  first  half 
of  the  year  1914  found  the  Bank  in  full  activity,  one  of  the 
most  important  items  being  the  issue  of  the  Ottoman  5°n  Loan 
of  1914  on  the  Paris  market.  This  enabled  the  Turkish 
Government  to  discharge  important  liabilities,  and  the  general 
prospects  were  most  encouraging.  The  outbreak  of  war  in 
August  1914.  however,  brought  business  practically  bo  a 
standstill,  which  became  more  pronounced  when  Turkey  threw 
iu  her  lot  with  the  Centrol  Powers  in  the  following  November. 
For  four  years — that  is  to  say  from  November  1914  to  the 
date   of    the    Armistice    (October    1918) — the    Committee    in 


London  and  Paris  were  cut  off  from  communication  with 
Constantinople  and  Turkey.  The  English  and  French  mem- 
bers <if  the  direction  had  to  leave  Constantinople  after  the 
Hank's  refusal  to  proceed  with  the  new  issues  of  notes  for 
the  purpose  of  making  advances  to  the  Ottoman  Government. 
The  al>seaco  of  communication  with  the  major  part  of  the 
Eastern  branches  caused  a  definite  decrease  in  the  activities  of 
the  agencies  of  London  and  Paris.  These  agencies  have, 
nevertheless,  been  able  to  maintain  a  certain  movement,  owing 
to  the  favouraWo  consideration  shown  on  account  of  the 
.\nglo-French  nature  of  the  Bank's  capital  and  control  by  the 
Briti.sh  and  French  Governments,  in  the  measures  of  control 
which  the  state  of  war  with  Turkey  made  it  obligatory  for 
them  to  impose.  This  control  consisted  of  the  appointment 
of  a  supervisor  in  I.rf)ndon  and  the  appointment  in  France  of 
three  sequestrators  chosen  from  the  members  of  the  Committee 
in  Paris.  As  soon  as  it  was  feasible  to  do  so  after  the  ces"^- 
tion  of  hostilities,  our  Director-General  and  Director-Gcneral- 
-Adjoint  returned  to  their  posts  and,  resuming  control,  devoted 
themselves  to  a  study  of  the  situation  and  the  changed 
economic  conditions  of  the  counti-y  preparatory  to  an  energetic 
development  of  the  business  of  the  Bank. 

loflation  and  D«prec<8>irn. 

Tlie  economic  and  finam  ;al  situation  in  which  Turkey 
finds  hei'sclf  after  the  War  is  dominated  by  the  question 
of  the  inflation  and  depreciation  of  the  paper  circulation. 
Before  the  War  Turkey  enjoyed,  a  monetary  circulation  and 
a  fiduciary  circulation  which  were  equally  sound.  Its  stock 
of  coin  of  about  l.U^.  50,000.000,  compo.sed  of  good  metal, 
and  a  circulation  of  about  Ltq.  1.200.000  in  I.O.B.  notes, 
were  sufficient  for  normal  requirements.  As  soon  as  the 
lhi-eat.s  of  war.  in  .Inly  1914.  took  definite  shape,  Turkey,  like 
other  countries,  suffered  a  tightness  of  money  due  to  hoard- 
ing, wliich  g.Tve  rise  to  a  gener,il  withdrawal  of  deposits. 
A  Law  was  promulgated  by  the  Turkish  Government,  on 
August  3,  1914,  declaring  a  Moratorium,  and  making  the  bank- 
note obligatory  legal  tender.  In  order  to  meet  the  shortage 
of  circulation  the  Government  gradu.ally  increased  to 
T-tq.  4.000,000  the  maximum  fixed  for  the  banknote  issue 
(trades  dated  September  15  and  28.  1914).  When,  however, 
the  Porte  decided  to  particinate  in  the  war  (October  23)  the 
Imperial  Ottom.in  Bnnk  declined  to  make  anv  further  issue, 
'''ho  Ottoman  Goveniment  then  applied  to  the  Administra- 
tion of  the  Ottoman  Public  Debt  for  the  issue  of  paner 
money.  These  issues,  to  the  number  of  seven,  have  reached 
a  total  of  Ltq.  159,280.000.  These  notes  are  guaranteed  by 
arrantiemontsf  with  Germany.  The  resulting  denreciation 
of  this  intlated  currency  became  naturally  reflected  in  the 
adverse  movements  of  foreign  exchange,  and  largely  added 
to  the  enormous  incrense  in  the  cost  of  necessnry  articles, 
The  Council  of  Administration  of  the  Ottoman  Public  Debt. 
composed  only  of  the  representntives  of  Turkey  and  hei' 
allies,  continued  to  carry  out  its  functions  of  the  collection 
of  the  revenues  conceded  by  the  Decree  of  Mouharrem. 
together  with  those  affected  to  various  subsequent  lo.ans. 

Evidence  ({  Favourable  SvmDtnms. 

Although  the  proceeds  of  these  revenues  show  an  increase 
as  a  result  of  the  dearness  of  the  articles  taxed,  the  fact 
that  the  receipts  are  encashed  in  denreciated  money  gives 
rise  to  grave  questions  of  exchange  for  the  transfer  of  the 
necessary  provisions  for  p.ayment  of  the  loan  coupons.  The 
depreciation  of  paper  currency  and  the  rise  in  prices  have 
brought  about  an  increase  in  the  general  expenses  of  all 
undertakings  which  operate  in  Turkey.  On  the  other  hand, 
these  conditions  have  m.ide  it  possible  for  some  traders  to 
improve  their  credit  by  paying  off  their  old  debts  in  depre- 
ciated money.  Agricultural  production,  thiinks  to  favourable 
climatic  conditions,  has  been  maintained  at  a  satisfactory 
level,  notwithstanding  the  lack  of  labour.  There  is  evidence 
of  'favourable  s.nnptoms  in  the  development  of  Turkish 
resources. 

Policy  of  Cammercial  Activity. 

These  circumstances,  which  augur  well  for  the  future, 
have  led  the  Bank  to  consider  an  increase  in  the  activity  of 
it*  purely  commercial  side,  and  in  view  of  this  policy  of 
commercial  activity  one  branch  was  established  in  1916  at 
Marseilles,  and  another  will  shortly  be  opened  at  Tunis. 
During  the  War  a  new  branch  was  opened  at  Paphos  in 
Cyprus,  and  it  has  been  decided  also  to  open  at  Kirkuk  in 
^iesopotamia.  The  extension  of  the  Bank's  activity  to  other 
regions  is  also  contemplated.  The  Director-General  is  taking 
active  steps  for  tlie  reopening  of  those  branches  in  Turkey 
which  had  been  closed  owing  to  ftcal  conditions  in  the  course 
of  the  War. 

Thn  Rank  of  Svria. 

At  the  I)ecinning  of  1919  the  Bank  proceeded  with  the 
constitution  of  the  Bank  of  Syria,  which  has  just  been 
granted  the  right  to  issue  the  new  fiduciary  money  (the 
Syrian  franc)  which  is  to  circulate  in  Svria,  On  this  subject 
of  development  it  is  with  great  satisfaction  that  we  have 
received  compliments  from  the  representative  of  one  of  the 
Iciding  American  banks  on  being  the  first  bank  in  any  bel- 
ligerent country  to  offer  them  pre-War  facilities.  This  we 
consider  to  be  an  acknowledgment  of  the  activity  and  devo- 
tion of  our  staff.     We,  too,  have  to  record  oar  great  appre- 
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eiation  of  the  devotion  of  the  members  of  our  staff  who  have 
xemained  at  their  posts  during  these  past  years,  iu  many 
cases  in  positions  of  great  difficulty  and  occasionally  personal 
danger.  As  you  will  see  by  the  report  before  you,  pensions 
and  provident  fmids  were  formed  during  the  War.  and  we  are 
sure  tha.t  you  will  fully  approve  our  attitude  in  including 
under  theji-  terms  the  dependants  of  those  who  have  fallen 
in  the  War.  In  conclusion,  I  can  only  assure  you  that  we 
look  forward  to  the  future  Avith  every  hope  of  successful 
resid-ts  being  achieved.  We  shall  make  every  endeavour  to 
retain  all  those  privileges  for  the  Bank  to  which  it  is  entitled 
under  its  c-oncession,  and  to  obtain  reparation  for  such 
jjjfringements  as  have  taken  place.  I  beg  to  move  the  adop- 
tion of  the  report  and  accounts. 

M.  Charles  de  Ceriat  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  next  moved  :  "That  M.  Jean  Eoissonnas 
be  and  he  is  liereby  elected  a  member  of  the  General  Com- 
mittee." 

General  the  Hon.  Sir  H.  A.  Lawrence,  K.C.B.,  secondetl 
the  motion,  which  was  unanimously  agreed  to. 

The  Chainnan  also  proposed  :  "  That  the  members  of  the 
General  Committee  be  and  they  are  hereby  re-elected  from 
the  dates  of  expiry  of  their  respective^terins." 

Lord  Oranmoi-e  and  Browne,  K.P.,  seconded  the  motion. 
which  was  passed  unanimously. 

Mr.  J.  Rosselli  proposed  a  hearty  vote  of  thanks  to  the 
Chairman  and  the  C'nmniittee,  and  a-lso  to  the  staff,  both  at 
home  and  abroad,  for  their  able  management. 

Mr.  Hood  seconded  the  vote,  whiih  was  unanimously 
accorded. 

The  proceedi)igs  then  terminated. 


ANGLO-PERSIAN  OIL  COMPANY,  LIMITED. 

The  tenth  ordinary  general  meeting  of  the  Anglo-Persian 
OU  Company,  Limited,  was  held  at  Winchester  House.  Old 
Broad  Street,  EC.  on  December  8,  Sir  Charles  Greenway, 
Bart,   (the  Cliainnan),  presiding. 

The  Secretary  (Mr.  F.  Macindoe)  having  read  the  notice 
ionvening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — We  again  have  the 
satisfaction  of  laying  before  you  a  most  satisfactory  statement 
of  the  Company's  position,  .and  with  the  large  extensions  of 
the  Company's  operations  which  are  now  in  progress  or 
imder  contemplation,  and  the  growing  demand  all  over  the 
world  for  petroleum  products  of  all  kinds,  I  think  we  may 
look  forward  with  absolute  confidence  to  further  largely 
increa-sed  prosperity  from  year  to  year  as  the  business  of  the 
Company  becomes  developed  to  an  e.xtent  corresponding  more 
to  it«  great  potentialities. 

The  Balance  Sheet. 

In  dealing  with  the  Company's  accounts,  I  will  follow 
the  usual  procedure  of  first  commenting  upon  the  balance 
sheet.  Taking  the  first  two  items,  you  will  see  that  on  the 
debit  side  there  was  no  fresh  issue  of  either  share  capital 
or  debenture  stock  during  the  year  covered  by  the  accounts, 
but,  as  you  are  aware,  we  are  now^  making  a  large  issue  of 
capital,  regarding  wjiich  I  shall  later  on  h.ave  some  remarks 
to  make.  The  next  item  calling  for  remark  is  the  amount 
of  £45,266  10*  3rf.  standing  at  the  credit  of  oirr  employees' 
provident  pension  and  insur.ince  fund.  This  was  made  up  of 
a  5%  contribution  on  the  amount  of  their  salaries  by  the 
employees,  and  of  a  like  percentage  by  the  Company,  to 
the  employees'  provident  fund,  and  of  a  contribution  by  the 
Company  "of  £21.030  12,«.  2c/.,  the  equivalent  of  10%  on  the 
salaries,  to  the  pension  and  insurance  fund.  Yon  will,  I  am 
sure,  all  be  pleased  to  see  that  this  substantial  start  bas 
been  made  in  the  scheme  of  which  I  outlined  the  details  at 
the  last  annual  meeting,  and  it  will  no  doubt  be^  gratifying 
to  the  employees  to  know  that  it  is  the  intention  of  the 
board  to  augment  the  Compaiiy's  contributions  to  the  pen- 
sion and  insurance  fund  from  year  to  year  as  profits  increase, 
so  that  employees  may  share  liberally  in  the  prosperity  of 
the  Company. 

The  item' of  £1.200.000  which  has  been  placed  to  reserve 
is  an  estimate  of  our  liability  for  excess  profits  duty  for  the 
whole  of  the  periods  since  the  excess  profits  duty  first  came 
into  operation. 

The  next  item  c.iUing  for  remark  is  that  of  reserves. 
These,  you  will  see.  have  been  augmented  by  £530.000,  and 
I  have  'no  cToubt  that  yon  will  all  approve  of  the  prudence 
■which  has  prompted  us  to  conserve  as  large  a  portion  of  our 
lirofits  as  possible  in  the  form  of  reserves  instead  of  disposing 
of  the  bulk  of  them  in  payment  of  dividends,  particularly  in 
view  of  the  large  amount  of  capital  expenditure  we  have 
ahead  of  us. 

Comincr  now  to  the  assets  side  of  the  balance  sheet,  there 
is  very  little.  I  think,  requiring  explanation.  One  item 
whioh  shows  a  verv'  large  increase  is  "stocks  of  stores  and 
materials  at  fie-ld  and  i-efinery."  This  increase  is  due  partly 
to  the  growth  of  our  business  necessitating  the  retention  of 
larger  stocks,  but  chiefly  to  the  large  increase  in  cost  of  all 
materials,  particuliirly  tinplates.  shocks,  and  chemicals,  of 
^vhich  these  stocks  largely  consist.  The  amount  due  to  us  by 
the  Persian  Government  in  respect  of  the  claim  for  losses 
sustained  by  the  cutting  of  our   pipeline  in  1915  has  been 


reduied  by  the  credit  of  further  royalty.  In  connection  with 
this  item.  I  am  glad  to  say  that  negotiations  of  a  friendly 
character  are  now  proceeding  with  the  PersiaJi  Foreign 
Minister,  Prince  Na.srut-€d-Dowleh.  who  came  over  here 
recently  with  the  Shah,  with  a  view  to  arriving  at  a  settle- 
ment with  the  Persian  Government  of  tliis  and  all  other 
outstanding  questions. 

Profit  and  Loss  Acc.unt. 

Turning  now  to  the  profit  and  loss  account,  you  will  see 
that  the  net  profit  for  the  year  nnder  review,  after  malcing 
ample  allowances  for  depreciation  Bjud  paying  Debenture 
ini/erest  and  royalty,  was  £2,010,805  7.?.  Id.,  as  compared  with 
£1.306.558  6.'.  Id.  iu  the  previous  year,  or  an  increase  of  ' 
more  than  £700.000.  This,  is  a  very  satisfactory  result 
indeed,  particularly  in  view  of  the  fact  that  we  had  to 
contend  against  two  adverse  factors,  viz.  :  (1)  that  our  fleet 
was  under  requisition  for  practically  the  whole  of  the  year,  and 
that  the  earnings  irom  this  s)urce  were  therefore  vei-y  small, 
and  (2)  that  the  profits  of  our  distributing  companies  were 
also  on  a  much  reduced  scale  owing  to  their  businesses  having 
been  carried  on  by  them  on  accoimt  of  the  Government  on  a 
basis  which  only  gave  them  a  small  commission  on  sales.  The 
increased  profits  are  due  mainly  to  a  larger  through-put  and 
to  the  better  prices  realised  abroad  for  some  of  our  products. 
In  the  current  year  there  will  be  a  further  increase  in  through- 
put and  increased  earnings  from  our  fleet,  and  I  think  we 
mav  confidently  look  forward  to  a  profit  of  not  less  than 
£2^500.000  in  our  next  accounts. 

The  balance  remaining  at  the  credit  of  pi-ofit  and  loss 
account,  after  making  the  various  allocations  to  reserves  to 
which  I  have  already  referred,  is  £735,527  19s.  8rf.  Of 
this  sum  £120,000  has  already  been  paid  away  in  respect  of 
Preference  share  dividends,  and  it  is  now  proposed  to  de- 
clare a  further  participating  dividend  on  the  Preference 
shares  at  the  rate  of  2%  per  annum,  and  a  dividend  of 
10%  per  annum,  free  of  income  tax,  on  the  Ordinary  shares, 
leaving  a  balance  of  £275,527  19.?.  8(/.  to  be  carried  forward. 

The  Return  on  Oove-nment  Capital. 

When  addrc'i.-ins  you  at  the  la«t  meeting  I  pointed  out 
the  retm-n  which  his  Majesty's  Government  .were  then  getting  _ 
on  the  capital  they  had  invested  in  the  Company,  The 
return  to  the  Government  for  the  year  with  which  I  am 
now  dealing,  taking  into  account  their  interest  in  the  anms 
which  have  been  placed  to  reserves,  is  a  very  handsome  one, 
and  well  justifies  them  in  their  investment.  In  a'ddition, 
as  I  have  previously  pointed  out,  they  derive  a  gre.at  finan- 
cial benefit  from  the  favourable  contracts  which  they  have 
been  able  to  make  with  the  Company  for  fuel  oil  and  other 
products  as  a  consideration  for  their  investment. 

As  has  been  pointed  out  in  the  report,  the  further  exten- 
sions for  which  fresh  capital  was  raised  two  years  ago  are 
not  yet  in  operation.  When  they  are  completed  the  through- 
put wiU  be  doubled,  and  thw'e  is  everj'  reason  ior  anticipating 
that  the  profits  will  show  a  corresponding  increase. 

Hew  Capital. 

To  provide  for  the  further  developments  forecasted  in 
my  remarks  at  the  last  annual  meeting,  and  for  others  which 
have  since  been  resolved  upon,  we  liave.  as  vou  are  all  aware, 
just  made  an  issue  of  £10.100,000  of  new  capital— £4,500.000 
in  the  form  of  Ordinary  shares,  which  have  all  been  taken 
up  at  par  by  the  Ordinary  shareholders — namely,  £3,OCO.0OO 
by  his  Majesty's  Government  and  £1.500.000  by  the  other 
Ordinary  shareholders — £3.000.000  in  6%  Participating  Pre- 
ference shares,  and  £2,600.000  in  5%  Debentures,  .which  hav« 
been  offered  to  the  public.  The  two  latter  issues  were 
offered  on  what  I  think  may  be  regarded  as  extremely  favour- 
able terms.  I  am  imable  as  yet  to  state  the  definite  results 
of  the  issue,  owing  to  the  enormous  number  of  applications 
which  have  to  be  dealt  with,  but  it  is  already  evident  that 
the  Preference  shares  will  be  very  largely  over-subscribed, 
although  the  applications  for  the  Debenture  stock,  I  am  sorry 
to  say,  are  somewhat  disappointing. 

To  permit  of  'this  new  capital  being  raised,  an  extra- 
ordinary meeting  of  the  Comp.any  and  meetings  of  the 
Debenture  holders  and  Preference  .shareholders  were  held  on 
the  1st  instant,  at  wh:ch  resolutions  authorising  the  increase 
of  the  capital  of  the  Companv  to  £20.000.000  and  the  issues 
I  have  referred  to  were  unanimously  adopted. 

The  programme  of  further  developments  for  which  tiis 
additional  capital  is  requires  include.s  (1)  additional  pipe 
lines  and  pumping  stations,  to  enable  us  to  transport  a 
largely  increased  output  of  crude  oil:  12)  further  extensions 
to  the  refineries  in  Persia :  (3)  the  completion  of  the  refinery 
now  being  constructed  at  Swansea;  (4)  the  establishment  of 
a  large  number  of  additional  fuel  oil  bunkering  in.ttallations 
in  the  United  Kinsdom  and  abroad:  (5)  large  additions  to 
the  distributing  facilities  of  the  British  Petroleum  Company 
and  the  Homel'eht  Oil  Company  ;  (6)  the  acquisition  of  a 
nnml>er  of  additional  tank  steamers  :  (7)  the  expkiration  and 
testing  of  new  territories  in  various  parts  of  the  world ; 
•H]  £l.OCO,0QO  new  capital  which  we  have  undertaken  to 
subscribe  to  a  company  called  "Scottish  Oils,  Limited,' 
which  has  been  formed  to  put  the  Scottish  shale  oil  industry 
on  a  more  satisfactory  basis,  &c.  These  developments  are 
all  of  a  more  or  less  remunerative  character,  and  when  they 
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liave  bet>n  rji-rniifht  inUi  operat'oii  the  [nofits  uf  tlu-  Com[i;uiv 
will  be  materially  enhanced. 

Fieldi  and  Production. 
The  ftelds  from  which  we  are  producing  still  maintain 
their  extraordinary  high  rate  of  yield,  the  only  limit  to 
Vroduction  being-,  as  before,  the  extent  of  our  transport  and 
refining  facilities.  As  you  will  have  g,ithered,  however, 
from  the  programme  of  extensioiiB  we  have  before  us,  every 
effort  is  being  made  to  extend  these  facilities  as  quickly  as 
possible  to  the  full  economic  extent  of  the  capacity  of  the 
fields.  Ko  fresh  fields  have  been  proved  since  I  last 
addressed  you,  but  the  testing  operations  to  whicli  I  then 
referred,  and  also  others,  are  being  carried  on  actively  and 
give  promise  of  favourably  results. 

Beflneries  aod  Pipe  Lines. 

As  I  have  already  mentioned,  the  extensions  to  cur 
refinery  and  pipe  lines  in  Persia,  which  have  been  in  hand 
for  some  time  past,  and  which,  when  I  last  addressed  you, 
we  hoped  would  be  brought  into  operation  during  the  pi-esent 
year,  are  not  yet  completed.  This  has  been  extremely  dis- 
appointing to  w,  but  at  the  same  lime  this  delay  is  scarcely 
a  m-itter  of  sur)irise.  since  the  amount  of  work  involved  is 
very  great,  and  the  difficulties  in  the  way  of  obtaining 
delivery  of  plant,  -and  also  in  the  matter  of  labour,  have 
been  extreme.  I  can  only  say  that  our  staff  in  Persia  are 
striving  tl'.eir  utmost  to  bring  this  work  to  an  early  conclu- 
sion. 

The  work  at  the  Swansea  refinery  is  also  making  as  satis- 
factory progress  as  can  be  ex)K'oted  under  jiresent  laliour 
conditions,  and  we  hope  to  be  able  to  begin  operations  there 
some  time  during  the  course  of  the  coming  year. 

As  you  are  all  aware,  we  have  recently  acquired  a  eon- 
trolling  interest  in  the  Scottish  Shale  Oil  Companies,  thi-ouah 
the  Company  to  which  I  have  just  leferred.  and  have  thereby 
added  considerably  to  our  refininjr  facilities  in  this  country. 
The  refineries  of  these  companies  have  a  combined  capacity 
much  in  excess  of  the  present  output  of  shale  oil,  and  our 
intention  is  to  supply  them  with  such  additional  quantities 
of  natural  crude  oil  from  Persia  or  elsewhere  as  may  be 
necessary  to  enable  the  refineries  to  be  utilised  to  the  full 
extent  of  their  capacity.  This  will  not  only  effect  a  sub- 
stantial reduction  in  the  present  refining  costs  of  shale  oil, 
but  also,  by  combining  the  management  of  these  concerns 
under  one  Company,  largely  reduce  tiie  costs  of  administra- 
tion. By  these  combined  economies  we  hope  to  be  able  to 
keep  alivo  a  homo  industry  giving  employment  to  many 
thousands  of  men,  which  otherwise  was  doomed  to  destruc- 
tion, since  shale  oil.  with  present  high  costs  for  the  labour 
.ind  fuel  required  for  minima  and  retorting  the  shale,  and 
the  heavy  administration  expen.'cs  involved  in  working  inde- 
pendently a  number  of  companies,  each  having  only  a  com- 
paratively small  production,  cannot,  even  when  produced  in 
this  conntry,  possibly  compete  with  natural  petroleum  ob- 
tainefl  in  large  quantities  either  from  flowing  wells  or  by 
pumping. 

We  have  also  under  contemplation  the  erection  of  refineries 
in  other  ■parts  of  the  world,  it  being  a  demonstrable  fact  that 
to  such  extent  as  the  product*  can  be  disposed  of  in  such 
countries  H  is  far  more  economical  to  refine  the  crude  oil  in 
the  countries  where  the  products  are  to  be  sold  than  in  the 
countries  where  the  crude  is  produced.  This  is  a  point 
regarding  which  there  has  been  some  difference  of  opinion  in 
the  past  among  oil  producers,  but*  which  is  now  pretty 
generally  accepted  as  an  axiom:  so  much  .so,  that  I  under- 
stand some  of  the  other  big  oil  producers  are  now  proposing 
to  follow  the  lead  of  this  Company  in  this  resix-ct. 

Fleet. 

When  T  last  addressed  you  the  tot.il  deadweight  capacity 
of  the  fleet  than  afloat  was  162.000  tons.  To-day  it  is 
230.000  tons,  and  we  have  contracted  for  tonnage  to  the 
extent  of  a  further  270,CO0  tons,  brincr'ng  our  fleet  in 
esiip.  or  in  jMsae  up  to  a  total  of  500.000  tons.  The 
value  of  our  fleet  now  afloat,  at  to-d.iy's  market  value  is  in 
the  neighbourhood  of  £7.000.000.  and  when  the  boats  now 
building  or  contracted  for  are  delivered  it  will  amount  to 
not  less  than  £15.000.000.  These  doubt'ess  seem  large  figures, 
but  to  provide  for  the  eventual  requirements  of  our  busi- 
ness it  will  be  necessary  to  make  still  further  large  addi- 
tions to  our  fleet.  ,ind  «o  opportunity  will  be  lost  of  doing 
this  whenever  favourable  opportunities  may  occur.  In  some 
quarters  fears  have  been  expressed  that  the  amount;  of 
tanker  tonnage  available  will,  before  long,  be  in  excess  of 
the  world's  requirements,  but.  personally,  I  have  no  fears 
on  this  point.'  as  great  expansion  in  the  consumption  of 
petroleum  products  of  all  kinds,  particularly  of  fuel  oil 
and  of  benzine,  which  is  certain  to  come  alxrat  within  the 
next  few  years,  and  the  consequent  impetus  that  will  be 
givea-io  production  all  over  the  world,  wilf.  in  my  opinion, 
give  ample  employment  to  all  the  bunker  tonnage  that  is 
likely  to  be  produced  for  many  years  to  come. 

Distributing  Organisation. 
As  I  have  already  indicated,  the  profits  of  our  distributing 
concerns— the  British  Petroleum  Co.   and  the  Homelight  Oil 
Co. — were  adversely  affected  during  the  year  under  review  by 


the  rcstriitions  which  necessarily  had  to  be  imposed  during 
the  war  on  the  sale  of  petroleum  products.  Similarly,  this 
year  would  be  adversely  affected,  .illhough  to  a  smaller  extent, 
but  now  that  all  restrictions  had  been  removed  we  are  making 
extensive  additions  to  both  our  coastal  and  inland  depots 
throughout  the  United  Kingdom  with  a  view  to  establishing 
a  ,selling  organisation  that  will  be  second  to  none  in  this 
countrj-,  and  thereby  securing  a  position  that  will  enable  a» 
to  cater  for  a  substantia!  share  of  the  British  trade  in  petro- 
leum products  of  all  kinds.  In  the  carrj'ing  out  of  this 
object  the  old-establishe<I  distributing  organisations  which 
had  been  created  in  Scotland  by  the  shale  companies  recently 
taken  over  by  us  will,  it  is  neecHess  to  Bay,  be  a  very  valuable 
adjunct. 

We  have  been  unable,  owing  to  the  restrictions  I  havo 
referred  to,  to  take  any  part  at  all  in  the  petrol  trade  of  this 
country  since  the  British  Petroleum  Co.  ceased  to  act  as  dis- 
tributors of  "  Shell "  petrol  at  the  end  of  1917,  but  now  that 
.ill  restrictions  have  been  removed  our  distributing  concerns 
are  again  entering  the  market  for  this  product.  Our  "  B.P.  " 
brand  of  petrol — which,  I  venture  to  predict,  will  one  day  be 
the  most  favoured  brand  among  all  British  motorists — is 
already  on  sale  at  many  garages  throughout  the  country, 
although  until  our  benzine  distributing  arrangements  are  more 
complete  supplies  will  necessarily  be  limited.  These  concerns 
will  also  act  as  our  distributing  organisations  in  this  conntry 
for  kerosene,  white  spirit,  fuel  oil,  gac  oil,  lubricating  oils, 
and  all  other  petroleum  products.  For  the  bunkering  trade  in 
fuel  oil  we  are  registering  a  sep.arate  company,  which  will  be 
in  a  position  to  meet  the  demands  of  shipowners  for  this  form 
of  fuel,  both  for  burning  under  boilers  and  for  internal-com- 
bustion engines,  in  a  verj'  substanti.al  way. 

Political  Situation. 

The  improved  political  situation  between  this  country 
and  Persia,  to  which  I  referred  at  the  last  meeting,  has 
since,  as  you  all  know,  been  followed  by  tho  conclusion 
of  an  agreement  between  the  two  countries  which  will.  I 
venture  to  think,  cement  the  relations  of  the  two  nations 
for  .-vll  times;  since,  on  the  one  part,  it  ensures  the  main- 
tenance of  the  independence  of  Persia  and  a  prosperous 
future  for  her,  and,  on  the  other,  the  permanent  establish- 
ment of  a  friendly  and  independent  power  in  a  part  of 
the  world  in  which  this  country  has  important  interests. 
I  stated  at  the  last  meeting  that  we  then  expected  to  leani 
of  the  result  of  the  discussions  which  were  at  that  time 
proceeding  through  our  representative  at  Teheran  in  regard 
to  the  settlement  of  the  various  questions  outstanding  between 
us  and  the  Persian  Government.  These  discu.ssions  are. 
however,  postponed  for  the  arrival  in  this  country  of  tho 
Persian  Foreign  Minister — His  Highness  Prince  Pireiis  Miraa, 
H.isrut-el-Dowleh — who  came  over  recently  with  H.I.M.  the 
.Shah.  These  questions  are  now  being  taken  up  actively 
with  this  gentleman,  and  I  ho(>e  that  a  satisfactory  solution 
of  them  will  be  shortly  arrived  at. 

The  Imperial  Commissioner — His  Excellency  Farid-es- 
.Sultaneh — has  lent  us  valuable  assistance  during  the  past 
year,  and  I  cannot  speak  too  highly  of  the  diplomacy  and 
tact  which  has  Wen  displayed  by  him  in  his  endeavours 
to  promote  the  interests  of  his  Government,  and,  at  the 
same   time,   avoid    difficult  positions   with  this  Company. 

Staff. 

Before  conduding  my  remarks  I  would  again  like  to 
express  our  great  appreciation  of  the  jscrvices  which  have 
been  rendered  to  us  by  our  staff  in  this  countp.-,  in  Persia, 
and  e!sowhere.  For  some  years  past  our  Company  has  been 
undergoing  a  process  of  continuous  and  rapid  expansion,  and 
this  has  necessarily  thrown  upon  the  staff  a  great  .imount 
of  addition<al  work  beyond  that  involved  in  a  stationary 
or  gradually  expanding  business.  This  additional  work  has 
been  jwrticularly  onerous  during  the  years  of  the  War,  when 
our  staff  was  much  depleted,  but  our  employes  ha.vc  one 
and  all  responded  loyally  and  imgrudgingly  to  these  extra 
calls  upon  their  services,  and  I  am  sure  you  will  agree 
with  me  tliat  they  deserve  our  warmest  thanks.  During 
the  past  few  months  I  am  plea.sed  to  say  that  we  have 
been  able  to  largely  augment  our  stJiff,  and  I  hope  that  this 
will  help  to  lighten  the  burden  of  their  labouis,  with  mutual 
advantage  to  both  themselves  and  the  Comp;my. 

I  should  also  like  to  take  this  opportunity  of  expressing 
our  great  regret  at  the  death  of  our  old  friend  and  adviser. 
Sir  Boverton  Redwood.     As  vou  all  know,  he  always  took  a 
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great  interest  in  this  Company  from  its  inception — in  fact, 
the  Company  owes  its  existence  very  largely  to  him — and  in 
losing  him  we  have  lost  a  most  valued  and  trusted  friend 
and  adviser. 

I  now  beg  to  move  : — 

"  That  the  report  of  the  directors,  balance  sheet,  and 
profit  and  loss  account  for  the  year  er.ded  March  30,  1919,  be 
received,  approved,  and  adopted,"  and  I  will  ask  Lord 
Inchcape  kindly  to  second  this  motion. 

The  Rt.  Hon.  Lord  Inchcape,  G.C.M.G.,  K.C.S.I., 
K.C.I.E.,  seconded  the  resolution,  and,  no  (Questions  being 
asked,  it  was  at  once  put  to  tlie  meeting  and  carried  imani- 
mously. 

The  Chairman  :  Gentlemen,  the  next  business  for  the 
meeting  is  to  declare  dividends,  and  I  now  beg  to  move  : 
(1)  "That  a  participating  dividend  at  the  rate  of  2%  per 
annum,  less  income  tax,  be  paid  on  the  Preference  shares  in 
respect  of  the  year  ended  Jlarch  31,  1919,  and  tliat  such 
dividend  be  paid,  together  with  the  dividend  at  the  rate  of 
6%  per  annum  for  the  half-year  ended  on  September  30  last, 
payable  on  Januai-j'  31,  1920,  and  (2)  that  a  dividend  at  the 
rate  of  10%  per  .innimi,  free  of  income  tax.  be  paid  on  the 
Ordinary  sliares  in  respect  of  the  year  ended  March  31,  1919, 
and  that  such  dividend  be  also  paid  on  January  31,  1920." 

Mr.  John  T.  Cargill  seconded  the  resolution,  which  was 
unanimously  agreed  to. 

The  Chairman  :  The  next  business  before  the  meeting  is 
tbe  election  of  directors.  As  you  have  seen  from  the  report. 
Sir  Frederick  Black,  K.C.B.,  and  ^Ir.  J.  B.  Lloyd  have  been 
elected  to  the  board  since  our  last  meeting.  Under  Article  32 
of  the  Articles  of  Association  they  now  retire  and  need  to  be 
re-elected.  Sir  Frederick  Black  is  weM  known  to  all  of  you, 
and  I  am  sure  you  will  agree  with  me  that  this  Company  has 
been  very  fortunate  in  securing  his  services  and  will  heartily 
support  his  re-election.  Mr.  Lloyd  is  also  a  valuable  acquisi- 
tion to  the  board  by  virtue  of  his  long  acquaintance  with  the 
oil  business.  particiUarly  on  its  financial  and  commercial  sides, 
and  I  have  no  doubt  that  he  will  equally  command  your  sup- 
jxirt.  The  directors  retiring  by  rotation  are  Admiral  ,Slade, 
Mr.  R.  I.  Watson,  and  myself.  As  I  am  one  of  the  number  of 
i-etiring  members  I  think  it  better  t^at  this  resolution  should 
be  proposed  by  someone  else,  and  perhaps  Lord  Southborough 
will  kindly  move  it. 

The  Rt.  Hon.  Lord  Southborough,  P.C.,  G.C.B., 
G.C.M.G.,  G.C.V.O.  :  Gentlemen,  I  have  much  pleasure  in 
proposing  :  "  That  the  election  to  the  board  of  Sir  Frederick 
IJlack  and  of  Mr,  J.  B.  Lloyd  be  confirmed,  and  that  Sir 
Charles  Greenway,  Admiral  Slade,  and  Mr.  R.  I.  Watson, 
who  retire  by  rotation  .^nd  are  eligible  for  re-election,  he, 
and  are  herebv,  re-elected  members  of  the  board." 

Sir   Hugh   S.    Barnes,    K.C.S.I.,    K.C.V.O.,    seconded   the 
motion,  which  was  passed  unanimously. 

On  the  motion  of  Mr.  Prothero,  seconded  by  Mr.  David 
ilcCowaA,  Messrs.  Brown,  Fleming  &  IMurray  were  re-elected 
auditors  for  the  financial  .year  1919-20. 

Sir  J.  D.  Rees,  M.P.  :  If  the  meeting  is  over  I  am  sure 
that  we  should  not  like  to  separate  without  passing  a  hearty 
vote  of  thanks  to  the  Chairman.  Sir  Charles  Greenway  leads 
us  through  a  maze  of  finance  with  su<  h  facility  th^t  we  become 
at  home  with  figures  of  unusual  and  almost  nnimaginable 
magnitude.  When  \^e  see  assets  of  i,13. 500,000  in  the  balance 
sheet,  the  capital  to  be  increased  to  £20.000,000,  and  a  divi- 
dend involving  the  payment  of  £2.000.000,  we  can  thoroughly 
appreciate  how  much  we  are  indebted  to  the  Chairman"  for 
taking  us  through  all  these  figures  in  such  a  simple  and 
intelligible  fashion.  That,  in  my  opinion,  is  the  supreme 
merit  in  a  chairman,  just  as  it  is  the  supreme  merit  in  a 
shareholder  to  hold  his  tongue  and  pocket  his  dividend,  when 
he  is  fortunate  enough  to  get  one.  I  should  like  to  say, 
■moreover,  that  I  think  the  shareholders  on  this  side  of  the 
table  have  sufficient  imagination  to  be  proud  of  the  wide 
scope  and  the  ample  and  statesmanlike  management  of  this 
vast  concern,  and  I  should  like  to  express  our  gratitude  not 
only  to  the  Chairman  and  to  the  gentlemen  with  him  on  the 
'board,  but  also  to  the  able  agents  of  this  vast  concern  in  many 
parts  of  the  world,  for  tlie  manne,r  in  which  they  have  con- 
ducted our  affairs  and  have  brought  them  to  a  successful  and 
even  more,  perhaps,  I  might  say,  to  a  generally  and  politically 
successful  end.  A  great  Company  like  this,"  of  course,  flies 
the  British  flag  and  upholds  TJritish  interests  in  many  parts 
of  the  world,  and  is  contributing  in  no  small  measure  to 
cement  a  friendship  with  Persia  to  -which  we  know  in  the 
liighest  political  quarters  great  importance  is  attached.  I  am 
sure  that  nobody  can  fail  to  notice  in  the  few  remarks  I  have 
inade  that  I  have  broken  my  own  ruling  as  to  w^hat  is  the 
liroper  conduct  of  a  shareholder  by  indulging  in  some  remarks 
-myself,  but  I  can  retrieve  my  character  by  making  these 
remarks  as  short  as  possible,  "if  anybodv  will  seccmd  me  I 
will  propose  a  heartv  vote  of  thanks  to  Sir  Chnrles  Greenway, 
and  al?o  to  the  board  and  to  our  agents  abroad  for  the  success- 
ful .year  which  nov."  comes  to  a  happy  termination  at  this 
meeting.  I  am  sure  we  shall  carr'v  that  unanimouslv. 
'f-\nn]ause. ) 

'Mr.  Alf]-ed  E.  Hurse  seconded  the  motion,  which  v.-as 
un.inimonslv  approved. 

The  Chairman  :  Gentlemen,  I  have  to  thank  Sir  J.  D.  Rees 
very  heartily  for  the  kind  manner  in  which  he  has  referred  to 
the   way    m    which    I    perform    my    duties   and    also   to   my 


colleagues  on  the  board.  It  is  needless  for  me  to  say  that  the 
position  which  I  hold  is  one  that  I  very  much  appreciate, 
and  one  that  I  regard  as  one  of  the  highest  honours  in  the 
country.  The  Anglo-Persian  Oil  Co.,  I  have  no  doubt,'  in 
the  course  of  time,  v.-iU  be  one  of  the  most  powerful  commer- 
cial undertakings  in  this  country,  if  not  the  most  powerful, 
an;l  it  will  always  give  me  the  greatest  satisfaction  to  know 
that  the  work  which  has  been  done  by  mo  and  by  my 
colleagues  is  duly  appreciated.  (Applause.) 
The  proceedings  then  terminated. 


BRYANT  AND  MAY,   LIBITKD. 

An  extraordinai'y  general  meeting  of  this  Comijany  wa-s  held 
on  December  10  at  the  Fairfie":d  Works,  Bow,  E.,  for  the 
purpose  of  submitting  resolutions  :  (1)  increasing  the  capital 
of  tlie  Company  from  £1,480,000  to  £2,000,000  by  the  crea- 
tion of  520,000  new  shares  of  £1  each,  320,000  of  these  shares 
to  be  Ordinary  shares  and  the  remaining  200,000  Partnership 
shares,  and  (2)  altering  the  articles  of  association.  Mr. 
William  Alexander  Smith  (the  Chairman)  presided. 

The  Chairman  said  :  The  resolutJon ,  which  formally 
recommends  an  increase  of  the  capital  from  £1,480,000  to 
£2,000,000,  requires  little  justification  from  me,  as,  if  you 
resolve  to  accept  the  recomjnendations  we  have  made,  this 
is  a  necessary  corollary.  There  is  no  present  intention  of 
issuing  the  320,000  Ordinary  shares,  but,  if  our  business 
continues  to  develop  as  satisfactorily  in  the  future  as  it  has 
done  in  the  past,  it  may  be  to  the  advantage  of  the  Company 
and  its  shareholders  that  some  of  them  should  be  issued  later 
on  As  regards  the  Partnership  shares,  the  amount  we  have 
asked  you  to  sanction  will,  in  my  judgment,  suffice  for  a 
considerable  number  of  j'ears,  as  these  shares  are  not  sale- 
able, but  must  be  retrausferred  to  the  Brymay  Partnership 
Trust,  Limited,  when  the  holder  for  the  time  being  ceases 
to  be  in  the  employment  of  the  Company,  becomes  bankrupt, 
or  dies.  Honestly,  I  hope  I  am  wrong  in  my  judgment,  and 
that  some  years  hence  yon  may  be  asked  to  increase  the 
amount,  as  the  more  tangible  interest  the  workers  have  in 
the  business  the  better  will  it  be  for  the  shareholders.  I  now 
formally  move  the  resolutions. 

Sir  Edward  F.  Coates,  in  seconding  the  resolutions,  con- 
gratulated the  directors  upon  their  scheme  of  co-partnership, 
adding  that  he  -was  convinced  that  it  would  prove  t<o  be  for 
the  benefit  of  the  shareholders  as  well  as  of  the  workers. 

Mr.  George  W.  Paton  (Deputy-Chairman  and  Managing 
Director)  then  addressed  the  meeting.     He  said  : 

Intellect,  Tapital  anl  Labour. 

The  proposals  now  bffove  j"ou  are  a  geiuiine  effort  to 
promote  a  real  partnership  in  this  great  business  between  the 
three  chief  factors  which  go  to  make  for  success — intellect, 
capital,  and  labour.  The  proposals  are  the  outcome  not  only 
of  much  care  and  thought,  but  of  a  true  desire  to  move 
forward  in  the  great  industrial  reconstruction  which  has  already 
begun.  The  War  has  left  the  nation  with  a  hea-vy  indebted- 
ness, not  only  in  money,  but  in  other  directions.  To  maintain 
our  position  as  a  first-class  nation,  we  must  be  atle  to  meet 
these  financial  burdens,  and  this  can  only  be  done  by  the 
prCKluction  of  the  greatest  amount  of  wealth.  Your  directors  . 
are  of  opinion  that  this  can  be  best  accom)jlishcd  in  our 
Company  by  giving  the  workers  a  tangible  interest  in  the 
business  in  which  they  spend  their  lives.  The  future  pros- 
perity of  the  Company  depends  more  largely  on  the  harmony 
of  working  tlian  many  of  you  may  think.  We  have  done  much 
in  the  past,  as  most  of  you  know,  in  the  canteens  and  dining- 
rooms,  girls'  clubs,  &c.,  pajmient  of  wages  for  holidays, 
shorter  hours,  no  work  on  Saturdays,  industrial  council  and 
Works'  Committees.  In  addition,  life  insurance  has  been 
introduced,  whereby  a  worker  is  assured  that  the  widow  or 
dependent  will  receive  on  the  death  of  the  exployee  a  sum 
equal  to  £10  per  year  of  service  up  to  20  years.  This  is  a 
non-contributory  scheme,  and  is  wholly  dependent  on  good  con- 
duct and  service.  The  cojiartnersliip  scheme  before  us  to-day  is 
our  latest  and  most  important  move  forward,  and.  although 
it  is  always  dangerous  and  foolish  to  prophesy,  I  venture  to 
express  in  words  my  strong  belief  to  any  shareliolder  doubting 
the  wisdom  of  the  step,  that  the  workers,  both  clerical  and 
manual,  will  so  apply  themselves  to  their  tasks  that  the 
amounts  which  may  come  to  be  distributed  will  be  more  than 
earned  through  good  timekeeping,  thought,  industry,  and 
economy.  Output  can  be  greatly  increased  by  improved 
systems  of  production,  and  this  the  brains  of  the  Company 
are  constantly  alive  t07  but  in  my  judgment  it  can  be  also 
largely  brought  about  by  allowing  the  worker  a  greater  share 
in  what  ij  produced. 

Trades  TInions'  Waim  Apiirov.;]. 
.\s  some  of  you  may  be  aware,  there  has  been  in  the  past 
some  hcstilitv  by  trades  unions  to  a  number  of  profit-sharing 
schemes.  This,  I  believe,  was  very  muck  owing  to  the 
manner  in  which  these  schemes  were  applied.  I  h^ve  thoufrht 
it  right  to  take  into  our  confidence  the  representatives  of  the 
unions  to  which  our  workers  belong.  I  have  explained  our 
proposals  to  them,  and  you  -Ball  be  glad  to  know  that  they 
have  giv^n   them  their  warm  approval,  and   promised  their 
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hearty  co  o|  t-ratiuii  in  earning  them  out.  It  is  i)rcj\  i(lc<i 
that  the  t:oiniiiittee  of  Maiia^'onient  of  the  IJrymay  Partner- 
ship Trust  shall  consist  of  an  equal  nunil>er  of  direitors  of 
this  Company,  and  an  etiual  niunlwr  of  workers  or  their  repre 
sentatives,  thus  giving  .to  the  employees  a  direct  voice  in  the 
management.  I 

The  resolutions  were  carried  unanimous-iy,  and  a  hearty 
vote  of  thanks  tj  the  Chairman  and  directors  terminated  the 
proceedings. 

PENINSULAR  AND    ORIENTAL   STEAM    NAVIGATION 
COMPANY. 

Thb  «eventv  ninth  ordinary  general  meeting  of  thi.-^  Com- 
pany was  held  at  122  LeaHonhall  Street,  t.C,  on  Ueceiit 
ber  10,  Lord  Inchcapc  presiding. 

The  Chairman,  after  referring  to  the  powers  recently 
obtained  by  the  Board  to  issue  defei-red  stock  in  lieu  of 
ilividend  or  bonus  and  to  the  proi)o.«ed  distribution  of  de- 
ferred stock  to  the  amount  of  £200,000,  remarked  that 
although  the  deferred  etock  had  during  the  year  risen  in  the 
market,  the  only  concern  of  the  directors  was  to  build  up 
their  resources  again.st  a  possible  period  of  bad  trade, 
liberally  to  interpret  their  obligations  in  the  carriage  of 
mails,  cargo  and  passengers,  to  deal  generously  with  their 
employees,  ashore  and  aflixit,  and  to  give  stockholders  a 
reasonable  return  on  their  capital.  Although  the  Company 
now  controlled  427  steamers,  whose  tonnage  exceeded  two 
and  a,  quarter  million  tons  gross,  and  whose  operations  were 
world-wide,  the  i>ersi)nMel  of  the  associated  companies  had 
remained  practically  undisturbed,  and  the  respective  nian- 
agcraento,  by  coordination,  were  endeavouring  to  reduce 
or,  at  least,  to  minimise  working  costs.  While  shipping  was 
one  of  the  most  uncertain  indiustries  in  the  world,  the 
P.  and  O.  and  associated  companies  had  for  years  husbandi<l 
their  resources  and,  without  committing  himself,  he  saw 
nothing  to  prevent  their  laying  a  fairly  acceptable  st.;ite- 
mcnt  before  the  stockliolders  a   year  hence.     (Applause.) 

Tweuty-six  of  the  P.  and  0.  or  British  India  steamers 
v.ere  etill  in  Government  service,  including  ten  of 
the  best  shii)s  of  the  P.  and  0.  fleet  ;  t.i  1*  deprived  of 
these  vessels  wae  a  great  handicap,  and  they  would  be  glad 
to  have  them  again  engaged  in  the  work  for  which  they 
were  designed.  Jt  would  be  long  before  rales  of  freight 
and  passage  resumed  their  pre-war  basis  ;  all  costs  of  work- 
ing steamers  had  increased  enormously  ;  they  were  bound  to 
submit  to  economic  laws  ;  and  if  t-hips  could  not  earn  their 
disbursements,  they  must  bo  laid  up.  Steamers  now  cost 
between  two  and  three  times  what  they  did  before  the 
War,  and  insurance,  depreciation,  and  interest  had  to  be 
provided  on  the  increased  values.  Foreign  competitors,  free 
of  requisition,  war  taxation  or  exce.'^s  iirofits  duty,  had  made 
enormous  |)rofite.  but  British  shipowners,  who  had  jihilo- 
sophically  borne  their  share  of  the  burden  of  the  War,  could 
remember  with  pride  the  words  of  the  Prime  Minister, 
that  without  the  British  mercintile  marine  we  .-hnuUI,  as  a 
nation,  have  collapsed   in   February   1915. 

War  Lc8-es. 

The  P.  and  O.  .and  associated  companies  had  lost  by 
cnomy  action  94  ships,  of  643,530  tons  gross,  besides  old 
ships  sold  and  losses  by  murine  risk,  but  by  means  of  ships 
built,  purchased,  or  building — 169  ves.sele,  of  1,168,298  tons 
gross — these  losses  had  been  more  than  replaced. 
(Applause.)  Two  fine  P.  and  O  mail  steamers,  the  XuUhra 
and  Narkuuila — contracted  for  before  the  War,  but  held  up 
by  Government  requirements — would  be  delivered,  the  one 
in  January  the  other  a  few  weeks  later:  four  other  large 
mail  steamers  were  building  or  projected ;  the  survivin,' 
stoamers  of  the  Morea  class  were  being  reconditioned  ;  and 
he  hoped  in  a  short  time  to  see  the  mail  services  to  the 
East,  the  Far  East,  and  Australia  restored  lo  their  normal 
regularity.  The  P.  and  O.  express  train  to  Marseilles  had 
been  re-established  and  be  hoped,  in  the  new  year,  that 
facilities  would  be  available  for  their  West-End  clients  at 
the  Comjiany's  nex  offices  in  Cockspur  Street. 

Purchase  of  Govprampnt  Steamen. 

In  the  early  p.irt  of  Die  year,  his  lordship  continued,  he 
had,  with  considerable  trc])idalion,  contracted  with  the 
(Government  to  take  over,  entirely  on  his  own  account,  77 
steamers  then  under  construction  for  the  Ministry  of  Ship- 
ping; a  second  contract  involved  a  further  79  steamers;  a 
third  contract  other  40  steamers.  These  196  steamers  totalled 
1,400.609  tons  gross,  and  their  sale  distribution  amongst 
British  owners  involved  about  33  millions  sterling.  These 
transactions,  which  went  through  in  a  most  agreeable  way, 
were  undertaken,  not  in  the  interests  of  the  British  mer- 
cantile marine  .alone,  but  of  the  whole  mercantile  community, 
and  so  that  the  Government  might  be  relieved  of  shipping 
business.  They  were  concluded  without  loss  to  anybody  and 
with  no  profit  to  himself  or  his  companies,  which  got  their 
fair  s'lare  of  the  tonnage,  and  no  more.  If  the  Governme  it 
had  been  obliged  to  run  these  shios  on  its  own  account,  it 
Avould   have  spelt   disaster   all   round.     (Hear,   hear.) 

NaiionalisaMnn  cf  Sbinrine. 
When  he  said  a  year  r)r  two  a;:o  that  the  nationa'isatio  i 
of  shipping  would  involve  their  retiring  from  business  after 
selling  their  shios  to  others  he  had  in  mind,  not  Germany, 
as  had  been  ridiculously  suggested,  but  America.  If  British 
shipowners  had  now  to  compete  with  t!i.e  American  Shipping 


Hoard,  which  meant  the  resources  of  the  American  tiovern- 
nieiit,  his  companies  might  yet  be  forced  into  that  position. 
He  had,  on  .Monday  night,  heard  tiie  Anlcrican  Ambassador, 
ill  a  m<itt  eloquent  speech,  say  that  he  hoped  the  present 
cordial  relations  between  Great  BriLiin  and  the  United 
States  woijd  continue  for  ever.  If  the  United  States  Govern- 
ment would  turn  its  ships  over  to  private  owners  and  leave 
those  owners  to  compete  with  private  enterprise  in  this 
country,  he  would  not  be  afraid;  but  if  the  American  people 
were  to  be  taxed  to  build  up  a  menantile  marine  at  .all 
costs,  the  outUxik  for  the  industry  in  these  islands  was  any- 
thing but  rosy.  Another  competitor  had  come  on  the  scene. 
Encouraged  by  war-time  profits,  freedom  from  requisition, 
excess  duty  or  any  other  taxation,  the  Commonwe.alth  Govern- 
ment of  Australia  had  now  embarked  on  shinowning  as  .a 
competitor  with  private  undertakings.  The  British  lines  to 
Australia  had  built  up  a  fine  service  of  steamers  .and  had 
maintained  friendly  relations  with  shippers  for  40  years.  It 
was  hard  that  the  Australian  Government  should  now  step 
in.  with  the  resources  of  the  Australian  people  behind  them. 
Merchants  disliked  the  move;  they  realised  that  the  Common- 
wealth Government  might  not  slop  at  shipping;  that  they 
might  enter  other  spheres  of  industrial  activity  and,  by  .a 
direct  attack  on  individu.alism.  involve  the  whole  commercial 
community  in  serious  dislocation  and  loss.  The  Prime 
Minister  of  the  Commonwealth,  whom  he  believed  to  be 
actuated  by  the  highe-st  motives,  would  be  well  advised  to 
leave  the  business  of  his  country  to  those  who  were  in  com- 
merce and  to  allow  his  people  to  work  out  their  own  com- 
mercial  salvation.     (Hear,    hear.) 

Tbe  Anti-Damping  Bill 

He  had.  his  Lordship  continued,  read  the  Anti-Dumping 
B;11  carefully  and  with  growing  consternation.  If  we  wanted 
a  short  legislative  cut  lo  commercial  .suicide,  or  an  object 
le.s*on  in  the  chaos  in  which  the  measure  would  involve  the 
inteniation.al  trade  of  lliifl  country,  no  more  effective  measure 
could  be  devised.  The  Government  had  heard  what  busi- 
ness men  thought  .about  it,  and  had  postponed  its  considera- 
tion, never,  he  Jioped,  lo  resume  it. 

L'qnidation  of  Coal  Profl  s. 

Although  only  interested  in  coal  as  a  <-oiisunier.  he  could 
tell  the  stockholders  that  the  cost  of  bunker  coal  in  London 
before  the  War,  when  )>rxes  were  governed  by  free  com- 
petition, was  23-<.  a  ton;  under  Government  control  it  co.-t 
to-day  105^.  He  had  read  the  pami)lilet  of  the  Mining  Asso- 
ciation on  the  propo.sal  to  limit  the  profit  on  coal  to  1«.  2il. 
a,  ton.  and  he  agreed  with  the  Association  that  the  prin- 
ciple of  Parliament  arbitratily  limiting  the  profits  of  an 
industry  was  altogether  economically  unsound;  that  it  would 
d  scourage  enterprise,  and  prevent  iuHow  of  the  capital 
necessary  to  industry.  If  coal-mining  profits  were  to  be 
limited,  what  of  other  individual  profits?  What  of  the 
fanner,  the  Roap-b.'iiler,  the  cotton-spinner,  the  brewer  and 
distiller?  What  of  the  banking  and  financial  houses,  the 
stock  and  money  brokers?  What  about  the  oil  companies-- 
the  Anglo-Persian  Company,  which  promi.sed  a  profit  of  ICO 
per  cent,  for  the  present  year,  on  the  Board  of  which  he 
had  the  honour  to  represent  his  Majesty's  Government, 
which  held  two-thirds  of  the  Ordinary  capital?  If  the 
incentive  to  work,  thrift  and  development  were  to  be 
removed,  let  them  limit  the  profits,  not  only  of  the  coal 
industry,  but  of  every  other  indiistiv  and  profession. 

Taxation  ol  War  Profits. 
A  committee  h.ad  been  appointed  lo  consider  the  p^'issi- 
bility  of  making  a  levy  on  profits  made  during  the  War. 
The  commercial  community  had  already  Ix'en  mulcted  of  60, 
60  and  80  per  cent,  of  excess  profits,  whether  these  were  the 
result  solely  of  the  War,  or  were  produced  by  hard  work  or 
a  natural  increase  of  business.  The  excess  profile  duty — a 
great  help  to  the  Exchequer  for  the  lime  being — was  radi- 
cally wrong;  it  led  to  indifference  and  extravagance;  it 
stood  now  at  40  per  cent.,  but  we  should  never  get  back  lo 
a  sound  position  until  it  was  entirely  abolished.  He  could 
not  question  that  the  Committee  would  pronounce  the  pro- 
pos.al3  impracticable,  unjust,  and  impolitic.  Profits  made 
during  the  War  h.ad  gone  to  swell  the  country's  capital 
account,  to  create  more  national  wealth,  to  build  more  ships, 
to  develop  industry,  and  lo  find  employment  for  labour. 

NationalisatioD  nf  Indnstry. 

In  order  to  conceive  how  futile  would  be  any  attempt  to 
nationalise  the  industries  of  the  country  or  to  control  them 
by  nalional  councils,  he  a.sked  the  stockholders  lo  consider 
the  wheeled  traffic  of  London,  with  its  manifold  evidences 
of  individual  initiative,  wending  its  orderly  way  through  the 
narrow  streets ;  to  reflect  how  imposs  ble  it  would  be  l-o 
bring  all  this  human  activity  under  bureaucratic  control. 
Tho.se  who  advocated  the  idea  failed  to  realise  that  the 
millions  of  this  country,  hurrying,  with  personal  incentive. 
ab:)Ut  their  daily  avocations,  were  at  the  same  time  work- 
ing for  the  Crown  and  for  the  national  exchequer.  He  was, 
he  said,  perfectly  sat'sfied  that  the  Government  were  anxious 
to  free  th?  indu-strial  communitv.  and  that  no  man  was  more 
dp«irous  of  abolishing  control  than  the  Prime  Minister  him- 
self. Their  difficulty  was  fear  of  higher  prices  and  trouble 
lo  follow,  but  higher  prices  caused  incr-'ased  supplies,  and 
increased  supplies  meant  lower  prices.  He  would  fuggcst 
that  Ihey  should  remember  the  example  of  the  de-control  of 
shipp  ng;  that  they  should  take  the  plunge  and  leave  things 
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to  the  operation  of  the  economic  law  of  supply  and  demand. 
Every  penny  of  insurance  money  recovered  by  the  Comjiany 
or  its  allies,  and  a  good  deal  more,  had  gone  or  would  go 
into  new  tonnage.  Ships  delivered  had  been  paid  for;  sur- 
plus balances  were  invested  in  Government  securities,  the 
loss  oiTTv-hich  must  be  debited   t-o  the  account  of  patriotism. 

Orient  and  Ehedivial  Companies. 

They  had  acquired  during  the  year  an  interest  of  some- 
thing more  than  half  its  shares  in  the  Orient  Company,  and 
while  that  company  would  continue  to  be  worked  as  a  separate 
organisation,  the  linking  up  of  arrangements  for  repairs  and 
other  matters  should  prove  of  mutual  advantage.  After  a 
visit  which  he  paid  to  the  Eastern  Mediterranean  in  the 
spring,  they  had  acquired  also  the  bulk  of  the  shares  of  the 
Jvliedivial  Mail  Steamship  Company.  'I'hat  company  lost  a 
Slumber  of  ships  by  enemy  action,  but  its  large  cash  reserves 
were  being  used  to  bring  the  fleet  up  to  date.  The  Khedivial 
Company  owned  valuable  wharfage  property,  workshops,  and 
a  good  dry  dock  in  Egypt,  and,  with  up-to-date  management, 
possessed  con.^iderable  potentialities  in  both  cargo  and  pas- 
senger traffic,  a-ded  by  transhipment  facilities  with. the  P. 
and  0.  and  British  India  Companies  at  Port  Said. 

Book  Values. 

The  Company's  investments  stood  well  under  market 
prices,  and  the  value  of  the  shares  in  their  allied  com- 
panies remained  at  the  figure  at  which  they  were  acquired  ; 
in  this  they  were  fairly  safe,  as  the  companies  were  perfectly 
sound,  and  their  distributions  had  been  on  a  conservative 
iasis.     Their  own  ships  had  been  all  well  written  down. 

Oil  Fne'. 
In  view  of  their  conviction  that  adequate  supplies  of  oi! 
would  in  the  near. future  be  possible  the  world  over,  they 
had  decided  on  its  gradual  substitution  for  coal.  The  diffi- 
culty of  driving  large  ships  at  high  speed  by  internal  com- 
bustion engines  had  not  been  surmoimted.  but  they  would  be 
able  to  raise  steam  for  the  reciprocating  or  turbine  engine 
at  a  cost  no  greater  than  that  of  coal,  and  with  less  human 
labour;  stoking  would  be  abolished,  and  the  conditions  of 
life  below  deck  improved.  Delays  for  refueling  would  be 
reduced,  and  ihe  comfort  on  board  shifs,  to  passengers  as 
■well  as  crews,  increased. 

Insurance  Fund. 
This  fund,  from  premiums  received  from  their  carrying 
dui'ing  some  years  of  the  marine  risks  of  the  allied  com- 
panies, added  to  certain  provisions  from  the  past  which  were 
not, now  all  required,  amounted  on  September  50,  after  pay- 
ment of  claims,  to  £2,000,000 — none  too  large  a  sum  in  view 
of  the  liability  at  stake.  It  would  be  the  aim  of  the  Board 
to  add  to  this  fund,  and  with  good  fortune  for  the  next  few 
years  the  fund  should  be  in  a  comfortable  position.  The  risk, 
though  considerable,  was  well  spread,  the  ships  thoroughly 
-seaworthy,  well  found,  well  officered,  and  well  kept  up. 
Although  the  new  ships,  costing  fabulous  sums,  had  to  be 
drastically  written  down  as  they  came  into  the  water,  ships 
which  remained  to  them  after  the  War  had  been  well  depre- 
<iated.  and  this  would  help  to  keep  the  book  value  of  the 
fleet  at  a  fairly  moderate  figure.  He  asked  the  stockholders 
to  join  him  in  conveying  to  their  commanders,  officers,  en- 
gineers, and  crews  an  appreciation  of  their  courage  and 
endurance  through  four  trying  years  of  war.  Given  fair 
play  and  freedom,  the  British  mercantile  marine  would  come 
out  on  top  again,  althougli  it  might  take  time  and  involve 
some  sacrifice. 

National  Finance. 
While  criticism  had  been  launched  at  the  Govewiment  for 
the  prospective  excess  of  expenditure  over  revenue  for  the 
year  ending  in  March  next,  it  had  to  be  borne  in  mind  that 
the  aftermath  of  the  War  had.  for  the  past  year,  been  nearly 
as  expensive  as  the  time  of  War  itself.  National  expenditure 
ought  to  be  much  reduced  in  the  coming  financial  year.  With 
a  national  debt  of  about  8,000  millions,  costing,  with  sinking 
fund  and  charges  for  War  pensions,  about  550  millions  a 
year — an  obligation  which  must  be  met  if  we  were  to  main- 
tain our  credit — we  ought,  as  soon  as  we  had  got  rid  of 
war  capital  outlay,  to  limit  our  expenditure  to  our  revenue, 
to  levy  taxation  to  meet  cun-ent  outgoings,  and  not  to 
launch  out  into  fi'esli  uneconomic  expenditure  and  go  on 
adding  to  our  debt. 

Stewardship  for  the  Year. 
During  the  year  they,  wifcii  their  associated  companies, 
bad.  including  steamers  building,  added  tn  the  united 
fleets  104  ships,  of  a  gross  tonnage  of  778.284  tons.  They 
had  met  the  obligations  of  the  mail  contract  to  the  t^est  of 
their  ability  ;  for  five  years  before  the  War  the  Comjwny 
bad  had  260  mail  sailings  in  each  direction  between  London 
and  Bombay;  during  the  five  years  ending  July  31.  1919. 
there  had  been  211  outward  and  220  homeward  Indian  mail 
sailings,  and  throughout  the  War  they  had  never  sent  an 
Indian  mail,  eitlier  outwards  or  licmiew.ards.  round  the  Cape. 
This  spoke  volumes  for  the  Navy,  as  well  ns  for  those  in 
charge  of  the  ship?  (Hear,  hear.)  In  summarising  the 
domestic   events  of   the  year  his   lordship   pres.^ed   the   belief 


that  the  Company  and  its  associates  would  be  able  to  meet 
their  liabilities  for  new  sieamers  without  having  to  get 
deeply  into  debt.  The  companies  had  not  made  a  fortune 
out  of  the  War;  they  would,  he  was  safe  in  saying,  have 
been  better  off  without  the  War.  But  luiless  the  people 
sent  as  their  representatives  to  Westminster  men  pledged  to 
.syndicalism  and  the  confiscation  of  private  property,  the 
position  of  the  P.  and  O.  Company  need  not,  for  the  time 
being,  be  regarded  as  altogether  insolvent.  (ApiJlanise. ) 
The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and   accounts. 

ilr.  Peter  Williams  seconded  the  resolution,  which  was 
carried  unanimously. 

A  resolution  was  unanimously  passed  increasing  the 
capital  by  the  creation  of  £200,000  new  deferred  stock  with 
a  view  to  the  distribution  of  such  stock  amongst  the  deferred 
stoclvholders. 

A   vote    of    thanks   to   the   Chairman,    directors,   and   staff 
concluded  the  proceedings. 


MONTEVIDEO    TELEPHONE    COMPANY,   LIMITED, 

The  tliirty-first  ordinary  general  meet'ng  was  held  on 
December  9  at  Winchester  House.  Old  Broad  .'•treet,  E,C.. 
Mr.   Charles  Lock   (Chairman  of   the   Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  piy>perty  account  now  stands 
at  £180.534.  During  the  past  few  years  we  have 
invested  tlie  surplus  funds,  the  total  investments  at  July  31 
last  amounting,  at  cost,  to  £163.007,  of  which  £127'.765 
was  in  Government  securities.  The  debit  side  of  the  balance 
sheet  diffei-s  in  form  from  previous  balance  sheets,  as  >t  i.s 
now  framed  on  the  basis  of  one  class  of  shares  only — rjamely. 
Ordinary  shares — thus  giving  effect  to  the  resolutions  passed 
at  the  extraordinary  general  meeting  held  on  Api-il  25  'ast. 
The  reserve  fund  last  year  was  £60,0C0.  of  which  £57,963 
has  been  dealt  witii  under  the  resolutions  just  referred  to. 
To  the  balance  of  £2.037  has  been  added  one  or  two  sus- 
pense items,  making  the  fund  £13.045.  It  is  now  proposed 
to  appropriate  £15.955.  which  will  bring  the  fund  up  to  a 
round  £30.000.  Dui'ing  the  year  the  net  gain  in  tlie  number 
of  subscribers  was  1.175,  involving,  of  course,  a  substantial 
increase  in  the  gross  cash  subscriptions.  Hitherto  profit 
on  exchange  has  been  placed  to  a  suspense  accour.t  to  meet 
any  future  losScS  in  the  'event  of  the  exchange  ^moving 
against  this  country.  The  figure  i.s  now  shown  separately 
in  the  profit  and  loss  account.  The  net  result  Ls  that  ve 
have  an  increase  in  the  profit,  including  the  abnormal  jaiii 
on  exchange,  of  £10,557.  We  propose  to  apply  £10  OtH 
for  depreciation  of  property  and  plant,  and  to  place 
£15.954  odd  to  our  reserve  fund,  making  it  £30.000.  In- 
terim dividends  of  3%.  free  of  tax,  on  the  Ordinary  shares, 
and  2^%.  less  tax,  on  the  Preference  shares  were  paid  ju 
May  1  last.  Under  the  new  arrangement  the  Preference 
shares  have,  as  already  remarked,  been  converted  into 
Ordinary  shares,  and  v,-e  now  recommend  that  a  final  divi- 
dend of  3%.  free  of  ta.x.  be  paid  on  the  one  class  of  shares. 
The  carry-forward  of  £8.953  has  been  increased  by  ju.'^t 
over  £5C0.  During  the  last  few  years  we  have  kept  in  view 
the  Company's  application  for  permission  to  install  a  modern 
underground  system.  With  a  view  to  do'ug  eveiwtJiing 
poss'ib'.e  to  expedite  niatlers,  and  acting  on  information 
received  from  the  local  board,  the  board  arranged  with  Mr. 
W.  W.  Cook  that  lie  should  visit  ilontevideo  and  place  his 
unrivalled  experience  at  tlio  disposal  of  the  local  board  and 
the  Uruguayan  Government,  ilr.  Cook  remained  at  Monte- 
video for  some  months,  and  as  a  result  of  his  visit  a  pro- 
posal embodying  definite  terms  for  a  contract  has  been 
lodged  with  the  Government  and  is  receiving  their  atten- 
tion. Such  a  contract  would,  in  the  opinion  of  the  direc- 
tors, enable  your  Company  to  provide  a  thoroughly  satis- 
factory telei^hone  service  on  terms  favourable  to  the 
LTruguayan  Government,  while  allowing  a  reasonable  return 
on  tlie  investment  such  as  will  justify  the  initial  expenditure 
and  the  provision  of  further  capital  for  the  continuous 
extension  of  the  service  whicli  is  sure  to  arise. 

The    motion  was  seconded   by    Mr.   J.   G.   Le   Marchant, 
and   unanimously  adopted. 


BIRMINGHAM  SMALL  ARMS  COMPANY,   LIMITED. 

An  extraordinary  general  meetLug  was  lield  at  the  Grand 
Hotel.  BirniLiigham.  on  December  8,  to  approve  proposals  for 
increasing  the  financial  resources  of  t)ie  Company  in  pursu- 
ance of  the  policy  of  develepment  outlined  by  tiie  Chairman 
at  the  annual  meeting  in  October,  and  approved  by  the  share- 
holders. Towards  tliis  end  a  jiroposal  was  submitted 
authorising  the  directors  to  issue  a  series  of  12.-y,ear  notes 
for  an  aggregate  amount  of  £2.500,000.  carrying  interest  at 
the  rate  of  6^°„.  Sir  Hallewell  Rogers,  M.P.  (Chairman), 
presided  over  a  large  attendsince.  'iE]i«  notic©  convening  the 
meeting  having  been  read  bv  the  Secretary  (Gopt.  Kenneth 
R,   Davis.  O.B.E.), 

The  Chairman  said  :  At  the  annual  general  meeting  of  the 
Company  held  in  October  last,  I  outlined  at  some  length  the 
policv  of  the  Board  as  to  the  future  development  of  the  Com- 
pany's activities.  In  addition  to  the  money  required  for  the 
purposes  T  have  just  mentioned,  a  very  large  growth  of  what 
I  may  term  our  original  businesses  compels  us  to  make  con- 
siderable extensions  to  the   various  works  in  order  that  the 
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full  ailvaiitage  of  the  businesses  may  bo  enjoyed  by  the  ehaie- 
hold«rs  and  these  extensions  in  themselves  involve  a  cim- 
eiderabie  expenditure  of  capital.  The  tools  department,  lor 
iiist-ince,  lenuires  the  erection  of  a  new  factory  at  Coventry 
Road.  Hirmingham,  and  the  great  extensions  of  tlio  Daimler 
Hire  Conipanv  involve  not  only  the  purchaee  of  Princes  Rink, 
London,  but  also  the  provision  of  a  large  number  of  cars. 
To  enable  us  to  meet  these  demands  and  to  provide  adequate 
working  capital  for  the  enlarged  businesses  we  require  to  bo 

Erovided  with  the  sum  of  approximately  £2.500.000.  The 
card  has  given  verv  deliberate  and  earnest  consideration  as 
to  the  V>e8t  mctlicd  of  raising  the  required  sum  to  the  greatest 
advanUgc  to  the  Company.  A  proposition  was  placed  before 
vour  board  for  the  raising  of  the  required  sum  by  short-term 
notes.  On  consideration  this  latter  method  apiieared  to  your 
directors  as  having  many  advantages,  but  in  a  matter  of 
such  vital  importance  to  the  interests  of  the  shareholders  of 
the  Company  we  felt  it  desirable  that  we  should  be  fortified 
by  the  best  possible  advice  before  finally  deciding  on  the 
issue  of  this  cla.is  of  security,  and  we  are  glad  to  be  able  to 
Stat*  that  the  advice  wo  have  received,  including  that  given 
us  by  our  bankers,  confirmed  us  in  our  decision  to  recom- 
mend to  you  the  acceptance  of  this  offer.  The  chairman  of  one 
of  our  bonkers  wrote  :  "The  B.S.A.  Company  would  be  well 
advised  to  take  the  opportunity,  which  is  offered  to  them 
of  placing  £2.500.000  Twelve-year  notes,  be^irinc  interest  at 
6i%.  witTi  power  to  redeem  at  .short  notice.  I  prefer  tins 
to  a  permanent  issue  of  1%  Preference  capital  now.  which 
would  bo  more  expensive  to  the  B.S.A.  than  the  Twelve-year 
note  issue." 

The  terms  of  the  issue  of  these  Twelve-year  6J°i  notes 
are  reallv  verv  favourable  to  the  Company^  Not  only  do  we 
consider"  that  the  interest  is  reasonable  under  the  present 
market  conditions,  but  they  have  the  advantage  of  being 
redeemable  at  the  Company's  option  one  year  after  issue  at 
any  time  at  three  months'  notice  at  par.  the  issue  price  being 
99.'  Your  directors  attach  a  great  deal  of  importance  to  this 
ability  to  redeem  them,  especially  as  it  is  impossible  to  foresee 
the  ultimato  capita!  required  for  further  developments,  and 
they  are  advised,  and  they  believe,  that  during  this  period 
of  twelve  years  the  time  is  likely  to  arrive  when  Preference 
share  capital  can  be  obtained  at  a  materially  lower  rale 
than  7%,  and  when  that  time  arrives  the  bosrd  will  be  able 
to  redeem  the  notes  and  place  the  new  capital  on  a  permanent 
basis  at  a  rate  which  will  relieve  the  Company  of  a  con- 
siderable sum  annually,  which  would  otherwise  have  to  be 
nrovided  if  the  present  high  rates  of  interest  were  accepted. 
This  proposal  is  put  forward  as  the  unanimous  opinion  of 
your  board,  and  T  would  remind  you  that  your  directors  are 
large  sh:ircholders.  both  Preference  and  Ordinary,  in  the 
CJompanv  themselves,  and  luive  only  the  real  interests  of  the 
shareholders  to  consider.  We  strongly  recommend  its  accept- 
ance. 

The  necessary  resolutions  were  carried  by  the  requisite 
majority. 


APPOLLONIA   GOLD   FIELDS,   LIMITED. 

'Int.  ordinary  geirciiil  lui-ctiu.:,  \\as  iiL-\l  "mi  l>t-ct-mi'er  10  at 
the  Institiit<>  of  Char.tered  Accountants.  Moorgate  Place, 
E.C.,  Mr.  \V.  Claude  Jolmson  (the  Chairman  of  the  Com- 
pany) presiding. 

The  Secretary  (Mr.  M.  L.  Innes  Browne)  having  read  the 
notice  convening  tl.e  meeting  and  the  rejiort  of  the  auditors. 

The  Chairman  said  :  The  accfiun'.s  a.s  set  out  are,  I  think, 
self-expliinatory.  Nj  new  ca])itil  has  been  issued.  Cash  at 
l>ank  is  £6,212.  .liid  owing  to  the  arrangements  made  for 
the  develo|)mcnt  of  the  Wfflnebah  properties,  this  sum  is 
ample  to  cover  all  exi)enditiue  by  the  Company  for  .some 
time,  and  your  directors  anticipate  no  difficulty  in  :irranu'in~ 
for  further  working  capital  when  required. 
The  Wionebah  Tin  Field. 

The  discovery  of  tin  at  Winncbah  is  one  of  special  interest, 
establishing,  as  it  may,  a  new  mining  field  of  wealth  and 
importarK-e  to  the  Colony.  These  properties  were  the  first 
taken  tip  for  tin  mining  in  the  Gold  Coast  Colony,  and  the 
first  tin  ever  shipi>ed  from  the  Colony  was  fome  six  tons  of 
concentrates  obtained  from  prospecting  on  these  projwrtics 
and  shipped  for  analysis  to  Liverpool,  being  subsequently 
sold  in  the  market.  ?he  bulk  sample  was  reported  to  be 
"  a  high-grade  concentrate  free  from  objectionable  impuri- 
ties." The  Winncbah  properties  cover  a  total  area  of 
100  square  miles,  the  title  granting  the  sole  right  to  select 
and  take  np  tin-mining  leases  on  this  area.  Six  leases, 
each  of  five  sq.iare  miles,  have  already  been  selected  and 
surveyed,  and  certificates  of  validity  app'.ied  for.  there  being, 
we  Tinderstand.  no  op[)osition.  Undtrr  Mr.  Scale's  super- 
vision pro»pe<trng  was  done  with  encouraging  results,  and 
good  tin  ore  located  in  many  places.  The  area  of  the  jiro- 
perty  is.  liowever.  very  large,  and  is  more  likely  to  prove 
to  be  a  tin  field  than  a  tin  mine.  The  work  to  date  has 
been  practically  confined  to  the  south-east  portion  of  the 
property  near  the  Mankwadi  Hills.  In  this  district  yon 
have  passed  over  the  first  section  of  prospecting  and  are 
now  in  the  advanced  stage  primary  to  mining.  Some  twenty 
of  the  lodes  already  located  in  this  district  should  be  sunk 
npon  and  opened  np.  as  each  one  of  them  may  make  a  mine. 
and  there  should  be  sufficient  ore  to  keep  a  small  mill  g'piii!; 
while    development    continued.     In   .July   Mr.    Seale   returned 


to  England  to  consult  a.s  to  the  future  work  to  be  undertaken, 
the  field,  in  his  oiiiuion.  liavin^  been  sutficieiitly  proved  by 
the  work  done  to  warrant  the  sending  out  of  Dvaclunery. 
Unfortunate'.y,  Mr.  Seale  died  suddenly  at  home  of  a  disease 
contracted  some  years  ago,  and  Mr.  Hallet  Windmill  was 
sent  to  cirry  out  the  fmther  work  desired  by  Mr.  Keldtmaun, 
the  consulting  engineer  U^  the  Ashanti  t«<ldfields  Corpora- 
tion. These  WiiiTiebah  i>ro|>ertie8  are  lield  by  your  Com- 
pany :'n  joint  account  with  Messrs.  Swanzy,  Limited,  and 
.Mes.sis.  Millers,  Limited,  two  large  well  known  trading  coni- 
jianies  operating  in  the  (Jold  Co.ist  Colony.  It  was  ton- 
sidered  advisable  by  the  Messrs.  Swanzys,  Millers  and  our- 
selves that  the  option  desired  should  be  granted  to  the 
Ashanti  Goldfields  Corporation,  giving  them  the  right  to 
join  us  and  develop  the  projierties  on  joint  account,  they 
providing  the  working  capital.  Their  consulting  engineer 
Mr.  Feldtmann,  is  now  on  the  property  inspecting  the  work 
cone.  This  new  tin  field  is  exceptionally  situated  for  work 
and  transport.  It  is  but  four  miles  from  the  ]>ort  of  Winnc- 
bah. a  l>ort  of  call  for  ocean  steamers,  and  there  is  a  good 
motor  road  in  the  district.  The  working  conditions  arc  good. 
The  country  is  open  and  free  from  jungle,  being  grass  plains 
witli  abrupt  hills  risiu^f  to  a  height  of  100  to  600  feet  altove 
sea-level,  and  timber  suitable  for  mining  ])ur|K>ses  is  obtaiii- 
ai)le  within  a  reasonable  diskuicc 

The  Mame  Mine. 

With  regard  to  the  Mame  mine,  this  property  has  always 
been  thought  very  well  of  by  mining  men.  In  the  past  a 
considerable  amount  of  prospecting  work  was  done,  and  very 
high-grade  but  somewhat  refractory  ore  was  located.  Some 
10  tons  of  this  ore  were  shipped  to  Europe  witli  the  object 
of  ascertaining  the  best  method  of  treatment.  The  gold 
contents  were  high,  averaging  3  oz.  9  dwt.  gold  and  1  oz. 
13  dwt.  silver.  Clearing  and  jirospetting  work  has  been 
recomjiienced  with  the  obje<  t  of  ascertaining  the  widths  and 
value  of  the  known  reefs.  Your  directors  were  able  to  secure 
an  intevcst  with  others  in  a  concession  selected  and  taken 
np  in  the  Gold  Coast  Colony  for  diamonds.  This  was  ob- 
tained upon  exceptHonally  favourable  terms,  this  being  the 
first  property  taken  up  for  diamonds  in  the  Colony,  .'•'ome 
small  alluvial  diamonds,  but  of  good  quality,  have  been 
found.  The  discovery  of  diamonds  created  great  interest  iu 
the  Colony,  and  properties  ca:i  now  only  be  obtained  with 
great  difficulty  and  on  very  high  terms.  The  Government 
are  passing  new  Ordinances  regarding  the  winning  and  the 
sale  of  the  stones.  You  will  be  kept  well  and  regularly  in- 
formed "f  the  progress  of  the  work  on  our  several  proper- 
ties, and  I  think  I  can»|iromise  you  in  the  near  future  a 
monthly  circular,  if  i.ot  to  each  individual  shareholder,  at 
least  to  the  Press.  I  believe  I  have  said  enough  to  con- 
vince yon.  firstly,  that  you  have  at  least  one  i)rnperty  of 
considerable  potential  value :  secondly,  that  the  affairs  of 
your  Compauy  are  being  well  and  economically  admini.'tered  ; 
and.  thirdly,  that  we  may  all  look  forward  with  confidence 
to  the  future.  I  now  beg  to  propose  :  "  That  the  directors' 
leport  and  the  accounts,  with  the  auditors'  report  thereon, 
ho  received,  approved,  and  adopted,"  and  »vill  ask  Mr. 
Williams  to  .second  the  motion. 

Mr.  T.  E.  Williams  seconded  the  motion,  and  it  wa.~ 
carried  unanimously. 

ASHANTI  GOLDFIELDS  CORPORATION,  LIHITED. 

The  twenty-second  ordinary  general  meeting  was  held  on 
December  il  at  the  Holborn  Restaurant,  the  Earl  of  Be.ss- 
borough,  K.P.   (the  Chairman),  presiding. 

The  Secretary  (.Mr.  Horace  Morgan,  A.C.I.S.)  read  the 
notice  convening"  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  stated  that  the  figures  did  not  show  any  material 
change  from  those  of  last  year.  Daring  the  twelve  months 
thev  had  paid  dividends  totalling  75°„  and  were  carrying 
forward  a  credit  balance  of  over  £92.000  to  the  current  year. 
Dealing  with  the  position  of  the  mines,  the  Chairman  said  : 
The  ore  reserves  show  an  unimportant  increa-se  in  tormage 
to  529.500  tons  and  a  reduction  in  gross  and  profit  values  of 
£91.000.  to  £2.644.000  and  £1,028.000  respectively.  The 
fact  that  a  drop  in  u'rade  is  resnonsihlc  for  a  reduction  in  gross 
and  profit  values  of  £91.000  might  convey,  without  further 
explanation,  an  crronojus  impression  of  the  general  position. 
I  desire,  therefore,  to  emphasise  the  fact  that  this  latest 
estimate  has  been  made  at  a  time  when  the  new  ore  added 
to  the  reserve  has  been  the  relatively  low-grade  large  bunch 
at  No.  18  leve'.  While  No.  17  level  was  at  about  the  same 
stage  of  development  as  No.  18  now  is,  an  estimate  made, 
just  as  the  big  bunch  there  had  been  opened  up.  showed 
54,000  tons  of  24.4  dwt.  ore.  But  sub-sequent  development 
further  south-west  increased  this  to  76.000  tons  at  26:6  dwts. 
— that  is  to  say.  the  grade  improved  by  over  2 -dwts.  On  pre- 
sent indications,  something  similar  seems  likely  to  occur  at 
No.  18  level,  as  two  crosscuts,  not  included  in  the  year's 
estimate,  show  a  narrower  width  of  much  higher  grade  o:e. 
We  have  no  reason  to  regret  the  occurrence  of  large  low-grade 
bulges  at  Nos.  17  and  18  levels,  as  these  are  rather  in  the 
nature  of  additions  to  than  of  substitutes  for  ore  of  a  normal 
richer  grade.  For,  as  the  consulting  engineer  points  out. 
No.  18  level,  even  on  present  uncompleted  development,  is 
already  proved  to  be  the  most  productive  leve!  in  the  mine 
in  i«;nt  of  available  tonnaje. 
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The  Entaoced  Price  cf  Gold. 

At  this  point   I   will  refer   to    the    price  of  gold. 


The  proof  of  the  decreased  mortality  from  pneumonia  due  to 
The  this  vaccine  is  so  overwhelming  that  it  is  anticipated  the 
embargo  on  recruiting  from  tropical  areas  will  shortly  be 
removed.  Sir  George  Albu  refers  to  another  serious  factor 
in  connection  with  the  futnre  of  the  mining  industry,  and 
the  maintenance  of  the  ]n'oduction  of  gold  which  is  so 
essential  to  the  stabilising  of  our  exchange.  I  mean  the  new 
Miners'  Phthisis  Act,  which  has  recently  come  into  force  in 
the  Transvaal.  The  effect  in  our  own  case  is,  as  your  man- 
aging director  points  out,  that  for  the  current  year  our 
mine  will  have  to  shoidder  a  contribution  of  nearly  £15,000 
to  the  fund,  with  the  probability  of  a  similar  annual  assess 
ment  during  each  of  the  sxicceeding  four  years.  This  com- 
pares with  annual  contributions  of  about  £2,500  under  the 
old  Act.  As  a  compensating  factor  in  the  general  outlook 
for  the  South  African  mining  industry,  I  would  refer  you  to 
the  paragraph  in  the  directors'  repoit  under  the  heading  of 
"Realisation  of  Gold."  Owing  to  the  great  demand  for 
gold  from  abroad  on  account  -of  the  prevailing  low  rate  of 
English  exchange,  the  additional  profits  now  being  realised 
by  the  Company  by  the  disposal  of  its  gold  at  a  premium  are 
considerable.  In  the  published  profits  for  the  current  half- 
year  no  account  has  been  taken  of  the  additional  revenue 
from  this  source,  as  under  the  new  arrangement  the  division 
of  this  revenue  can  only  be  made  at  periodical  intervals  after 

^^ _  actual  realisation  of  the  gold.     In  view  of  the  fact,  however. 

thus   be    in   a  better   position   to    take"'  advantage  of   the   in-  }  thai  the  estimated  profit  resulting  therefrom  is  at  least  equal 
■  ....  1 — 1-     -^J   I    o    that    shown    in    our    published     monthly    returns,    I    am 

pleased  to  inform  you  that  at  a  meeting  held  this  morning 
the  Board  decided  to  declare  an  interim  dividend  of  7^%. 
or  1.*.  6(1.  per  share,  free  of  income  tax,  as  compared  witli 
the  previous  distribution  of  5%.,  (Applause.)  The  Chair- 
man concluded  by  mo\"ing  the  adoption  of  the  report  and 
accounts. 

Mr.  Leopold  Albu  seconded  the  motion,  which  was  carried 
uuanimouslv. 


amount  we  shall  receive  beyond  par  va.ue  from  July  to  the 
end  of  October  will  be  a  substantial  sum,  but  the  final 
accounts  have  not  yet  been  made  up;  the  total  will  be 
announced  early  in  January.  As  you  know,  the  price  of  go.d 
i^  practically  regulated  by  the  American  rate  of  exchange, 
and,  on  present  mdications,  it  would  appear  that  go.d-mimng 
companies  will  reap  the  benefit  for  some  considerable  time. 
On  this  assumption,  after  making  reasonable  allowances  for 
a  further  increase  in  costs  generally— and  providing  there 
are  no  more  set-backs  in  our  output  programme— we  hope  this 
bonus  will  enable  us  to  maintain  dividends  round  alx)ut  the 
present  rate  on  the  increased  capital.  A  factor  which  is 
unfavourably  influencing  the  labour  supply  much  more  than 
usual  at  the  present  time  is  the  post-war  boom  in  cocoa. 
The  payment  of  a  large  portion  of  our  native  wages  in  paper 
currency  has  proved  to  be  a  real  grievance.  By  an-angements 
recently  effected,  however,  we  are  informed  that  we  shall 
at  on-e  obtain  50%  of  our  wage  requirements  in  silver,  with 
a  gradual  improvement.  We  hop.-  this  will  ease  the  situa- 
tion. By  the  proposed  additions  to  pla.it— both  steam  and 
„as— of  which  the  par-ticulars  are  not  yet  befow  us,  it  is 
hoped  that,  when  thev  are  completed,  a  more  uninternipted 
output  of  ore  and  treatment  of  -same  will  be  secured,  with  a 
consequent  increase  in  average  monthly  tonnage.     ^^  e  should 

"  ter  position  to  take  advantage  of  the 
creased  productivitv  in  tonna.ge  of  the  lower  levels,  and 
i^hould,  from  a  profit-earning  point  of  view,  be  more  inde- 
pendent of  ajiy  reduction  in  grade.  Towards  a  provision  of 
funds  for  these  purposes  we  liave  a  sum  of  £37,000  invested 
in  Government  securities,  but  your  board  are  of  opinioii  that 
this  amount,  under  present  conditions,  may  not  be  sufficient 
to  meet  the  cost  of  the  considerable  programme  of  new  con- 
struction foreshadowed  by  the  Consulting  Engineer;  they 
have  accordingly  decided  to  issue  the  balance  of  capital. 
■\Ve  shall  proceed  with  this  issue  early  in  the  New  Year, 
and,  as  the  ^larket  price  cf  the  shares  is  well  over  the  issue 
price,  a  reasonable  bonus  to  the  shareholders  is  provided. 

Acquisition  of  a  Tin  Interest. 

Just  a  few  words  in  reference  to  the  option  we  have 
taken  over  the  Mamkwadi  tin  concessions.  Jlr.  Feldtmann 
has  recently  been  on  the  property  making  an  inspection, 
and  we  are  awaiting  his  report,  the  nature  of  which  will  be 
announced  to  the  "shareholders  as  soon  as  received.  The 
properties  which  are  being  surveyed  commence  at  the  sea- 
shore between  the  ports  of  Winnebah  and  Appani,  and  are 
therefore  favourably  situated  for  transport  facilities.  If 
ilr.  iFeldtmann  recommends  the  exercise  of  the  option,  I 
may  say  that  the  Corporation,  by;  carrying  out  its  part  cf 
the  obligation,  will  become  owners"  of  one-half  of  the  under- 
l  iking.  ,    . 

Lookin,g  to  the  future,  the  present  ore  reserves  are  between 
five  and  sfx  years  ahead  of  the  treatment  plant.  There  are 
aJso  good  prospects,  judging  from  present  indications,  that 
when  sinking  is  resumed  and  the  chute  opened  up  below 
Xo.  18  level,  there  will  be  an  improvement  in  the  ore 
reserve  position.  We  are  arranging  to  supplement  our  plant 
to  meat  these  new  conditions,  and  I  think,  therefore,  we 
are  justified  in  believing  that  we  have  many  years  of  con- 
tinued prosperity  in  front  of  us. 

Mr.  Jeremiah  Colman.  J.P..  seconded  the  motion,  whi:b 
■was  carried  unanimously. 


VAN   RYN   GOLD    MINES    ESTATE,    LIMITED. 

The  twenty  fourth  ordinary  general  meeting  was  held  on 
December  10,  at  Winchester  House,  E.G.,  Mr.  L.  B.  Burns 
(the  Chairman)  presiding. 

The  Chairman  said  :  The  hope  which  I  expressed  last 
vear — and  which  was  fairly  universally  held — that  the  date 
oi  the  signing  of  the  Armistice  marked  practically  the  high 
water  mark  of  the  difficult  conditions  arising  out  of  the  War 
has  not  been  fulfilled.  You  will  have  seen  from  the  remarks 
of  your  managing  director  that  one  of  the  most  serious  ditfi 
oulties  which  the  mines  have  had  to  face  during  the  past 
year  has  been  the  grave  shortage  of  native  labour.  This 
factor  was  referred  to  at  some  length  last  year,  but  tht 
trouble  has  since  become  accentuated.  Sir  George  Albu 
states  that  this  shortage  of  native  labour  has  had  a  direct 
effect  on  the  grade  of  the  ore  milled  by  reason  of  the  diffi- 
culty which  the  management  has  liad  in  carrying  out  a 
normal  level  of  sorting.  The  economical  percentage  of  waste 
lock  which  should  be  discarded  from  the  ore  from  the  Van 
Kyn  before  it  goes  through  the  mill  is  about  10%,  although 
the  average  for  the  past  year  or  two  has,  owing  to  the 
shortage  of  native  labour,  been  from  7%  to  8%.  During  last 
year,  however,  it  was  necessary  to  reduce  still  further  this 
percentage  to  3.35%.  The  recruitment  of  native  labour  for 
the  mines  has  been  seriously  handicapped  by  the  restric\ions 
which  the  Government  have  imjioscd  by  prohibiting  recruit- 
ing north  of  latitude  22  south  ;  but  I  am  pleased  to  be  f.ble 
to  inform  you  that  as  the  result  of  evidence  submitted  to  the 
Low-Grade  Mines  Commission  at  present  sitting  at  Johannes- 
burg, as  to  the  beneficial  effect  of  Dr.  Lister's  pneumococcal 
vaccine,  that  Commission,  in  its  interim  report,  has  strongly 
recommended   the   Government   to   remove   these   restrictions. 


MANAOS  HARBOUR,  LIMITED. 

The  sevenlL'cnth  annual  general  meeting  was  held  ou  Decem- 
ber 11  at  11  Adelphi  Terrace,  Strand,  Mr.  George  M.  Booth 
(Chairman  of  the  Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts   for   the   year  ended  June  30,    1919,  said  :  As  fore- 
shadowed in  my  speech  at  our  last  annual  meeting,  there  has 
been  a  gradual  improvement  in  the  Company's  revenues,  due 
to  greater   shipping   facilities,   the  effect   of  whicli^   however, 
was   not   felt  till    February   last.       As     a     consequence,     the 
greater  part  of  the  year  was  under  War-time   conditions  as 
regards  ocean    traffic,    but  the    remainder  shows   a    very   en- 
couraging   increase    over    the    cprresponding    period    of    the 
preceding  year  (1917-18).     This' was  due  in  a  measure  to  a 
very   large  nut   crop.      I  venture  to  regard  this  as  a  hopeful 
sign  that  the  inhabitants  of  the  Amazon  Valley  realise  that 
leliance  can  no  longer  be  placed  on  rubber  alone,  and   that 
other    sources  of    revenue   must   be  developed.     The   exports 
of  rubber  from  Manaos  amounted  during  1918-19  to  14,388 
tons,   as   compared   with   18,547  tons   for   the   previous   year. 
Exchange  has  improved    during  the   year   under  review,  cm- 
I  average   remittance  rate  being  slightly  over  13-|^rf.,   as  com- 
pared with  13-irf.  for  1917-18.     This  rise  in  exchange  has  also 
I  continued  during    the  current   financial  year,   the  remittance 
j  rate  for  the  fir.st   quarter  of   which   averaged   just   on   14irf. 
The   later  exchanges  are  even  more  favourable,  and  our  re- 
'  mittances  will  be  appreciably  affected.     Expenditure  on  main- 
1  tenance  for  the  vear  under  review  was  198  contos,    as   com- 
j  pared   with   137  "contos   for   1917-18.      With   the   difficulty  of 
j  obtaining    stores    during     recent    years,     maintenance     woik 
suffered   somewhat,    but   the    Company's   properties    are    now 
being  overhauled   and   put    in  thoroughly   good   order.     This 
I  increased   charge  has   continued   during  the   current  financial 
year,    the   cash  expenditure   for  the   first  four  months  being 
I  "65  contos.  as  against  33  contos  for  July  to  October  1918.     The 
}  Company's   relations   with   the   Federal    State   and   municipal 
!  authorities  in  Brazil  remain  harmonious.     You  will  naturally 
expect  me  to  make  some  reference  to  the  possibility  of  resum 
ing  payments  of  our  Cumulative  Preference  dividends.     The 
amount  of   undivided   profit  in  hand   is  slowly  accumulating, 
and,  in  view  of  the  improvements  in  trade  generally  and  in 
exchange,  we  all  hope  tliat  this  will  continue  to  be  the  case; 
but  we  have  a  large   sum  to  meet  every  year  for  the  service 
of  our  Debentures,  and  we  have  at  present  no  certainty  that 
our  annual  revenue  will  provide  a  sufficient  surnlus   for  the 
payment  of  even  a  partial  dividend  on  account  of  our  shares. 
After  full  consideration  we  have  come  to  the  conclusion  that 
we  cannot  at  present  recommend  any  d'vidend.  and  that  we 
must  wait  until  we  have  a  full  period  of  12  months  in  which 
the  actual  surplus  available  is  enough  for  a   reasonab!?i  divi- 
sion  without  entrenchins   on  our    present  position,  which   is. 
in  my  opinion,  not  at  all  in  excess  of  the  legitimate  require- 
ments of  a  company  of  this  size.     Your  directors  are  deter- 
mined   that  their  administration  of   this    Company  shall,   in 
the  first  place,  ensure  security  for  our  Debenture  obl'fitions. 
and  in  the  second  place  make  as  certain  as   is  humanly  pos- 
sible that  if   we   resume  payments  on  account  of   Preference 
dividends  we  can  continue  to  make  those  payments. 

Mr.   B.   Bvrne  seconded  the  resolution,   which  was  unani- 
mously adopted. 
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BANTAM  (JAVA)  RUBBER  ESTATES,  LIMITED. 

TllK  ninth  annual  ordinary  general  meeting  uf  the  liaiitairi 
(Java)  Rubber  Estates,  J-iniited,  was  held  on  neteniber  10  at 
the  Institute  of  Chartered  Accountants,  Mrorgate  t-treet. 
E.C.,   !~ir   Alexander  Roger  presiding. 

Til©  Chairman,  in  moving  the  adoption  of  tlie  report,  ex- 
plained that  he  presided  over  the  meeting  because  Mr.  Percy 
Cros.s,  the  Chairman  of  the  Company,  was  at  tlie  present  time 
in  Java  owing  to  legal  proceedings  in  regar<l  to  the  Com- 
pany.'.s  agency  there.  Jlr.  Cross  was  accompanied  by  Mr. 
Hurt,  the  managing  director.  The  Chairman  then  said  that 
the  pfofit  on  the  year's  working  amounted  to  £23,591,  as 
again.sl  £21,045  for  the  previous  year.  Last  year  the  reserve 
for  excess  profits  duty  was  contained  in  the  balance  standing 
at  the  credit  of  profit  and  loss  account— namely,  £34,328. 
He  was  glad  to  say  that  they,  had  arrived  at  a  more  accurate 
estimate  of  their  liability  in  this  respect,  and,  while  the 
matter  was  not  absolutely  settled,  their  arrangements  with 
the  Inland  Revenue  authorities  justified  providing  £32,610 
for  excess  profits  duty.  The  total  amount  actu.illy  payable 
might  be  something  less  than  that  sum,  but  the  directors 
did  not  think  that  it  would  bo  more.  If  the  amounts,  in 
respect  of  excess  profits  duty,  were  eliminated,  the  balance 
which  they  would  carry  forward  amounted  to  £5.396,  as 
;igain«t  a  balance  of  £3,318  brought  into  the  accounts.  A 
further  .satisfactory  feature  of  the  accounts  was  the  fart  tl  at 
tlio  stocks  which  appeared  in  the  balance  sheet  at  £20.745 
liad  since  been  disposed  of  at  a  satisfactory  profit.  Taking 
all  these  things  into  consideration,  the  directors  thought  it 
advisable  to  recommend  the  payment  of  a,  dividend  of  15",',, 
;\8  against  10%  for  the  previous  year.  The  estimated  output 
for  the  past  year  was  1,056,000  fb.,  but  the  Company  agreed 
to  the  20'^  reduction  suggested  bv  the  Rubber  (Jrowers' 
Association.  This  arrangement  terminated  in  December  la.st. 
and  the  outi)nt  for  the  year  under  review  was  749,106  lb. 
Part  of  the  crop  was  sold  in  Batavia  and  part  in  London, 
with  delivery  in  Batavia.  Taking  the  sales  for  both  Batavia 
:uid  London,  the  average  price  received  was  If.  4.35(/.  per 
lio'.nul.  The  total  "all-in"  cost  of  the  rubber  was  10.14(/. 
per  pounil.  The  balance  of  the  crop  unsold  at  the  end  of  the 
year — namely,  603,503  lb. — had  been  taken  into  account  at 
cost  price — namely.  8.31(/. ,  which  Jonstitnted  a  .substantial 
reserve.  In  regard  to  the  current  year,  the  estimated  output 
was  1,100,000  lb.,  which  was  ei]uivalent  to  486  lb.  per  acre. 
Tlio  directors  in  London  thought  this  a  rather  rosy  view, 
iuid  they  were  quite  prepared  to  find  that  the  output  would 
be  less.  As  far  as  one  could  gather  from  the  visiting  agent's 
leriorts,  the  estates  were  kept  in  good  cultivation. 

Mr.    H.   de  C.    Hamilton  seconded    the    resolution,    whirli 
w:is   unanimously  adopted. 

NORTH  CAUCASIAN  OIL  FIELDS,   LIMITED. 

Thk  annual  general  meeting  was  held  on  December  12,  at 
\Vinchester  House,  Old  Broad  Street,  E.C.,  Mr.  Framis 
Allen  presiding. 

The  Chairman  said  :  \Ve  are  again  in  the  position  of 
(>eing  unable  to  present  any  accounts  to  you  for  the  ))ast 
vear.  Within  the  last  few  days  we  have  received  from 
Russia  account.3  dealing  with  the  year  1917.  but  those 
.iccounts  are  unaudited  in  Russia  and  consist  merely  of 
ipproximate  figures.  There  are  so  many  things  occurring  in 
Russia  that  it  is  dilficult  to  get  complete  accounts,  but  we 
-hall  submit  the  accounts  we  have  received  to  our  auditors 
in  London  to  see  whether  or  not  they  are  sufficiently  con- 
clusive for  them  to  be  able  to  put  a  balance  she<'t  together. 
Perhaps  I  can  elaborate  the  ixjsition  a  little  by  telling  you 
that  two  months  ago  Mr.  >I,acGarvey  arrived  hero  from 
(Jrosny.  together  with  .Mr.  Edward  Walleii.  our  field  man- 
;iger.  Mr.  Wallen  himself  had  been  compelled  to  go  into 
lading  with  his  family  in  a  Cossack  village  for  many  months. 
He  was  able  to  come  back  and  t-ike  possession  of  our  pro- 
perly, and  his  first  caro  was  to  put  out  those  fires  whiih  ha<l 
1)een  burning  for  so  many  months,  involving  a  great  waste  of 
I'il  to  the  shareholders  of  this  Company.  He  succeeded  in 
^etting  all  the  four  fires  extinguished  and  duly  capping  his 
^ells.  so  that  now  we  are  losing'  nothing  in  the  way  of  leaking 
-'il.  The  old  field  has  been  practically  restored  to  its  forn:er 
liosition,  and  we  are  therefore  now  in  a  position  to  delivei" 
large  quantities  of  oil  should  there  be  a  demand  for  it.  I 
would  point  out  that  we  are  absolutely  limited  in  regard  to 
"ur  selling  rapacity  by  the  demand  which  arises  from  the 
refiners.  At  present  transport  in  the  South  of  Russu  is  in 
a  very  bad  condition,  and  therefore  the  refiners  are  not  able 
1. 1  dispose  of  anything  approaching  the  quantities  of  pre- 
war days;  in  fact,  they  have  to  deal  with  comparatively 
limited  amounts.  We  have.  b(riwever.  been  fortunate  in 
celling  a  vei-y  consiilerable  quantity  of  our  oil— 7 .000.000  |MHids 
—for  about  Rs. 34 .000 .000,  which"  put  us  in  funds  on  that 
.-ide.  The  only  oil  that  can  be  produced  at  a  profit  is  that 
)iroduced  from  spouting  wells,  and.  whilst  our  spouting  wells 
could  produce,  large  amounts  of  oil,  it  contains  a  paraffin 
ba.se  which  makes  it  less  attra<:tive  to  the  refiners.  To  sum- 
marise, you  may  take  it  that  we  are  in  a  reasonably  comfort- 
ible  position,  both  as  regards  finance  and  materials",  and  that 
ve  can  go  ahead  and  deliver  oil  when  the  time  comes,  but  the 
time  is  not  yet.  We  have  no  information  with  regard  to  the 
position  of  our  bank  account  at  Petrograd,  which  involves  a 
substantial  sum. 

The  retiring  director  and  auditors  were  re-elected,  and 
a  vote  of  thanks  to  the  Chairman  concluded  the  proceedings. 


LACUNAS.  SYNDICATE,    LIMITED. 

'I'lIK  twvntv-fo  Mill  aioui.il  gtncral  meeting  was  he!d  on 
December  10  at  Wincliester  House,  Old  Broad  Street,  E.C., 
Sir  Robert  Harvey,  M.l.C.E.  (the  Chairman  of  the  Com- 
pany), presiding. 

'i'ho  Chairman,  iu  moving  the  adoption  of  the  report  and 
accounts,  said  :  Upon  examining  the  balance  sheet  you  will 
observe  tliere  arc  material  difference's  in  the  figures  on  both 
sides,  which  are  duo  to  the  smaller  volume  of  trading,  as 
the  oficinas  were  only  working  six  out  of  the  twelve  months. 
Our  Debenture  debt  has  been  reduced  by  £63,670,  leaving 
bonds  now  outstanding  of  the  valuj  of  £292,730.  You  wilt 
find  one  new  item  among  the  assets — viz.,  caliche  in  Acopi, 
£5,687  8.».  6(1.  This  represents  the  •  aluo  of  raw  material 
extracted  during  the  closure,  which  will  be  available  for 
treatment  when  the  oficina  is  reopened.  It  has  been  taken 
from  some  of  the  most  diUicult  parts  of  the  grounds  which 
in  working  times  it  is  practic;iUy  impossible  to  get  the  men 
to  develop.  Wo  have  now  suspended  this  operation,  and 
under  an  arrangement  with  a  neighbouring  Company  our 
men  liave  i;one  over  to  its  property  on  the  understanding  they 
will  be  allowed  to  return  when  we  reciuire  them.  Upon 
turning  to  the  profit  and  loss  acco-jnt,  you  will  find  that  the 
gro.ss  profit  is  £41,480  16.».  9(/. ,  and  compares  wath  the 
£87,295  15.«.  9</.  of  the  previous  yeai-.  This  has  been  earned 
on  a  considerably  smaller  output.  Moreover,  we  have  only 
taken  the  gain.s  on  the  nitrate  actually  delivered  and  paid 
for  at  June  30  Last,  and  there  were  certain  premiums  on  our 
<.utput  of  pot.-issium  nitrate  collected  subsequent  to  the  afore 
mentioned  date  which  have  not  been  credited.  The  profits 
arising  from  these  sources  have  now  been  received  and  wll 
figure  in  the  next  accounts.  In  the  directors'  report  wo 
have  informed  yon  that  both  the  oficinas  were  shut  down  in 
.Tainiary  last,  ;nd  that  certain  re|)airs  ha.e  been  executed. 
The  most  important  work  is  the  installation  at  South  I^gunas 
of  oil  fuel  in  place  of  coal.  The  plant  has  been  ordered,  and 
it,  is  hoped  that  it  will  be  in  running  condition  in  about 
six  months'  time.  A  similar  plant  will  be  ordered  later 
for  North  Lagunas.  Contracts  for  the  supply  of  oil  have 
been  agreed.  The  use  of  this  fuel  will  effect  important 
economies  in  our  working  costs.  By  about  the  end  of  March 
next  we  are  of  opinion  that  it  will  l>e  possible  to  form  some 
reliable  forecast  of  the  1920-21  position.  Approximately  the 
next  season's  consumption  will  bo  ascertainal)lo.  the  cost  of 
jiroduction  more  coTre<lly  estimatable,  and  the  quotas  and 
fiu-ward  selling  prices  known.  'V'our  directors  will  conse- 
quently then  bo  able  to  formulate  a  definite  programme  of 
work,  and  by  so  doing  derive  the  greatest  advantage  from 
our   |>ropertie.s. 

Mr.   W.   .1.   Welch    seconded    the    resolation,    which   was 
r.irried   nnanimo'.is'v. 
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HONGKONG  (SELANGOR)   RUBBER,  LIMITED. 

Steady  Progress — Property  in  Belter  Condition. 

The  annual  general  meeting  of  the  Honi,'kong  (Selangor) 
Rubber,  Limited,  was  held  on  December  11,  Mr.  \V. -Arthur 
Addinsell  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  The  year  has  been  one  of  steady, 
though  gradual  progress,  and  the  property  is  now  iii  a  much 
better  condition  tlian  we  have  been  able  to  report  for  several 
years  past.  So  far  as  the  profit  realised  during  the  year  is 
concerned,  it  is,  of  course,  fully  recognised  that  1918  was  an 
unfavourable  year  for  all  rubber  plantations.  Costs  were 
abnormally  high  and  prices  extremely  low.  So  I  think  there 
is  every  reason  to  be  satisfied  with  the  figures  presented  to 
you.  We  are  proposing  to  increase  the  capital  of  the  Com- 
pany. This  increase  Avill  enable  the  Company  to  pay  off  out- 
standing loans  and  will  provide  additional  funds  to  the  ex- 
tent of  about  £10,000  for  the  purpose  of  further  development 
and  redemption  of  Debentures.  In  fixing  the  price  of  the 
new  issue  at  30.?.  the  directors  have  had  in  mind  the  total 
estimated  capital  required,  and,  in  view  of  the  present  market 
price  of  the  shares,  the  issue  price  of  30.<.  provides  a  bonus 
to  shareholder.^.  As  soon  as  the  additional  capital  has  been 
provided  we  hope  to  extend  our  ^ilanting  programme  and 
eventually  to  have  not  less  than  1.000  acres  under  cultivation. 
It  is  not  the  intention  of  the  bftard.  however,  to  proceed  with 
an  ambitious  planting  programme  at  the  expense  of  the  general 
iipkeep  of  the  property,  and  the  additional  area  will  accord- 
ingly be  planted  up  gradually  during  the  next  few  years. 
-We  hope,  however,  to  hiake  a  start  with  50  or  100  acres  dur- 
ing 1920,  and  I  think  we  can  now  consider  that  the  great  diffi- 
culties with  which  this  Company  has  been  faced  in  the  past 
have  been  succes.sf ully  overcome.  I  trust  that  the  time  is 
not  far  distant  when  it  will  be  my  pleasure  to  recommend 
the  payment  of  a  maiden  dividend"  and  when  the  continued 
jjatience  of  the  sliareholders  will  meet  with  its  reward. 

At  a  subsequent  extraordinary  general  meeting  which  fol- 
lowed it  was  unanimously  decided  to  increase  the  capital  of 
the  Company  from.  £30.000  to  £45.000  by  the  creation  of 
15.000  additional  shares  of  £1  each. 


NATIONAL  SAFE  DEPOSIT  COMPANY.  LIMITED 

The  forty-seventh  ordinary  general  meeting  of  this  Company 
was  lield  on  December  12"at  the  Companv's  offices.  1  Quceii 
Victoria  Street.  E.C..  Jlr.  A.  0.  Miles.  F.C.A..  presiding. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  The 
revenue  is  approximately  the  same  as  in  the  previous  year, 
notwithstanding  the  relinquishment  of  safes  by,  some  of  our 
foreign  dienteh,  who  made  good  use  of  them  during  the 
War  and  have  now  returned  to  their  respective  countries',  and 
so  have  at  the  moment  no  further  use  for  the  accommodation 
which  they  must  have  found  extremely  useful  in  tlie  trying 
circumstances  in  whicii  they  were  situated.  It  is  satisfactory 
to  be  able  to  report  that  the  whole  of  the  suites  of  the 
Company's  offices  are  let.  and  a  rent  roll  of  £6.510  has  now 
<-ommenced.  The  ground  floor  offices  were  in  tlie  carlv  days 
of  the  Company  let  on  lease  for  the  full  terra  of  the  original 
lease  to  our  Company.  These  premises,  if  available,  could 
now  be  let  at  a  large  increase,  but  we  must  wait  for  this 
until  the  lease  which  we  have  granted  expires.  Our  Com- 
pany have,  however,  a  valuable  asset  in  the  reversion  to  these 
premises,  consequent  'upon  the  extension  of  our  own  lease 
which  we  obtained  some  years  ago.  The  net  ]irofit  and 
balance  from  last  year  amount  to  £7.189.  of  which  £2,670 
has  already  been  dealt  with,  leaving  a  balance  of  £4.519. 
Of  this  the  directors  propose  to  make  a  further  transfer  of 
£500  to  reserve,  bringing  it  up  to  £6,000.  Our  original  idea 
was  that  a  reserve  fund  of  £5.000  would  be  sufficient,  but 
having  regard  to  the  largely  increased  income  tax.  which  of 
necessity  reduces  our  income  from  investments,  it  was  fe't  that 
the  fund  should  be  increased  fo  £6,000.  Whilst  not  in  any  way 
binding  the  board.  I  should  like  to  say  that  it  is  my  per- 
sona] opinion  that  this  sum  need'  not  be  further  increased, 
but  that  our  profits  in  the  future — subject  to  the  staff  pension 
fund  ami  the  provision  for  leasehold  sinking  fund — should  be 
made  available  for  distribution  in  each  year.  The  directors 
now  propose  that  the  final  dividend  should  be  at  the  rate  of 
4%  per  annum,  making  3Ji%  for  the  year,  and  leaving  a 
balance  to  carry  forward  of  £1.807,  which  is  practically  the 
same  as  last  year. 

The  report  was  unanimously  adopted. 


Langlaagte  Estate.  —  Capital  £950,000;  issued, 
886.500  £1  shares.  200  stamps;  five  tubes.  No 
sorting. 

Year  to 
Deo.  31 


Tons 
Milled 


•-Expenses-,s       ^Proflt^    Price 
Amt.  Pr.  tou  Amt.  Pr.  ton  c-dof 


1917 
1918 

1919. 

Mar.  qr 

Jane  qr.... 
Sept.qr. ... 
Oct. 


^-Revenue^^ 
Amt.  Pr.  ton 
£  £ 

[Profits  include  estate.  &c. ,  revenue.! 

559.618    622,491    23/0       503,030    18/7     119,461 


533,690    647,999    24/2         608,916    19/0 


4/5 
139,C83    5/2 


126,?30  159,7C6  2V6 

123.100  155.034  25/2 

122.260  147.659  24/1 

38,620  47.347  24  7 


123,728 
127,378 
129,408 


19/10 

20/8 
21/2 


43,010    2! '5 


35.978    5/8 

27,666    4/6 

18  251 

4.337 


Dividends — 1917.  June,  5  :  Doc,  5  per  cent. 

1918,  .Tune,  5  ;  Dec,  7J  per  cent. 

1919,  June,  7|  per  cent? 


2/11 
2/2 


15/0 
20/6 

18/3 
21/6 
16/6 
19/6 


City  Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 


Year  to 
Deo. 31  Stpi. 


Tons  Sort-  --Revenue'^^Expenses-^     —Profit*^    Prlc* 
Milled  Ing  Amt.Ferton  Amt.Perton  Amt.  Pertooendof 


£  £  £ 

...154    744,100  1411.469,953    39/6  796,137    21/5  665,669 


Period 
17/11  38 


9a  1,274,970   38/0    821,768    21/6  453,202    13/6    2} 


1917 

1918     ..'.154    670,100 

1919. 
Mar.qr.   154    135,500    9.17   267,742    39/6    195,977    28/11  71,765    10/7    2| 
June  qr.  154   146,600    7.87   290,112    39/7    207,021    23/3     83,091    11/4    Z| 
Sept.qr.—      167,800    —      314.670    37/6    228,869    27/4     85,701    10/2    2fJ 
Oct. ...    —      60,00»    —      1C8,998    36/3      78,904    26/4     30,094      S/11  3^^ 
Dividends — 1917,  June,  22J  ;  Deo.,  22i  per  cent. 

1918.  June,  20  ;    Dec,  7|  per  cent. 

1919.  June,  10  per  cent. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares   of    10s.    each;    issued,    1,880,212.     £573,500 
Five   per  Cent.    Debentures.     Milling  capacity  about 
230,000  tons  per  month. 

Tear  to  Tons 

Deo. 31  Stpi.  Milled 


Sort-  ,-Revennc— ,  ^Bxpen»eB-^  ^Profit^     Price 
ing    Amt.  Perton  Amt.Perton  Amt.Perton  endol 


1917 
1318 

1919. 
Mar.  qr.  £60 
June  qr.  660 
Sept.  qr.  — 
Oct.   ...    — 


.  660  2,100,000    8i 
.660  1,861,000   9i 


£  £ 

2,700,095  25/9  2,026,129  19/4 
2,528,760  27/1  2,118,055  22/8 


£ 

1 

■erlo 

673,966 

6/b 

2,S 

410,705 

4/5 

2i 

56,818 

2/8 

2,% 

114,112 

4/8 

?l% 

166,801 

6/11 

2i 

59, 6",  7 

6/7 

?i4 

424,000  11-15  6r5,lC0  28/6      648,282  25/10 

490,000  11.09  675.025  27/7      560,913  22/U 

531,000  —      721,891  27,2      564,790  21/3 

162,000  —      Z43,928  27/4     189,281  20/9 

Accumulated  slimes  profits  included. 

D'.vidends— 1917,  June,  20  ;  Dec,  20  per  cent. 

1918,  June,  15 ;  Dec,  5  per  cent. 

1919,  June,  5  per  cent. 

Government    Areas.— Capital  £1,400,000,  in  £1 

shares.  200  stamps,  20  tube  mills ;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.     The  returns  include  sundi'y  revenue. 

Tear  ends      Tons   Sort-  ^Eevenue-^    ^^Expenses-^      ^Profit-^      Price 

Dec. 31  Stps. Milled  ing    Amt.Ferton  Amt.  Per  ton  Amt.  Pr  .ton  end  o3 

%  £  £  £  Pcrloa 

1916  ...110    744,000  123  1,008,779    27/1    804,091    21/7  216,400      5/10    61/3 

1917  ,,.186  1,298,000     8    1,930,657    29/91,236,741   19/0  700,439    10/10    3H 
2,159,642  33/11,282,226    19/8  877,416 


1918. ..189  1,303,500  ICi 

1919. 
Mar.  qr.l83    321,500  13.34  567,547 
June  qr.  200  369,500  12.51  627,832 
Sept.qr.  —  342,0CO    —      611,485 
Oct.    ...  —  126,000    —      217,826 


10/10 
13/5 


4H 


35/4  342,127 
34/11  361,452 
35/9  363,965 
34/7    127,801 
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THE    LONDON    ASSURANCE. 

'_'    Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    B.C.  3. 


INCOME 

i3,084,450 

FIRE. 
MARINE. 


Apfilloalioni    for 
Altnolea   lnrlM. 


ASSETS 


18,526,459 

LIFE. 
ACCIDENT 


ill  oiastM  of 
Iniurtnc*. 


Vha  Corporation  haa  Ranted  Pir«,  I<lf«  and  Marina 
laauranoaa  for  nearly  Two  Hundred  Years. 


THS 


OCEAN 


Hcciecnt  an&  ©uarantee 
Corporation,  XlmiteO. 


Assets 
Claims  paid 


£5,750,000 
£19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  HOORGATE  STREET,  LONDON,  B.C.  2. 
T.  IL  K.  AiUlSTBOMG,  Managrr  and  Sfcrttmrr. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

ChlsrOfflss!  OXFORD  STBBBT,  MANCHESTER. 


Annual  Inoome  Exceeds 
Assets  Exoe«d 
OlaJms  Paid  Exceed     > 


£4,700,000 
fi16,800,000 
A28,000,000 


ASSURANOE    CO.,    LTD. 

relieiM  SIS  iinisd  st  Yearly,  Bail-Yeaxlj,  Quarterly,  Monthly 
and  WaeUy  premioms. 


FUNDS         ■        •        ■    «4,890,00a 
•hlel  Off  less  >  BROAD  STREET  OORNER,  BIRHINBHAB. 


Subscription   to  "  The  Statist," 
to  include  ail  Special  Numbers. 


b  PtyaUt  Im  mJramet, 
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iDecember  20.,  1919. 


MONEY. 

The  market  was  again  cliaracterised  by  ample  supplies 
of  floating  credits.  However,  there  was  a  much 
keener  demand,  especially  towards  the  close,  of  the 
week,  with  the  result  that  the  rates  hardened  some- 
what. For  weekly  loans  the  prevailing  rate  remained 
unaltered  around  41%,  but  for  short  loans,  which  were 
generally  in  strong  request  at  the  opening  of  the  day, 
the  rate  advanced  to  as  much  as  4%.  A  rate  of  3% 
was  vei'y  common;  but,  as  before,  over-night  loans 
.were  obtainable  at  rates  as  low  as  2%.  The  proximity 
of  their  balance  sheets  kept  the  banks  still  out  of 
the  discount  market,  except  for  very  short-dated 
maturities.  Consequently,  though  a  good  supply  of 
bills  was  available,  the  absence  of  any  appreciable 
demand  kept  the  rates  firm.  Sixty-day  bills  vi^ere  on 
offer  at  6|%;  wliilst  the  rate  for  three  months  paper 
was  5{i%. 

Uncertainty  is  still  the  salient  feature  of  the 
foreign  exchanges.  On  the  whole,  however,  the  lead- 
ing exchanges  tended  to  improve  during  the  week. 
The  New  York  quotation  moved  up  from  $3. 72 J  on 
Monday  to  $3. 84 J  on  Wednesday,  and  then  suffered 
a  relapse  to  $3.77|i  on  Thursday.  It  is'  generally 
realised  that,  until  the  Peace  Treaty  situation  has  been 
cleared  up,  fmiher  spectacular  movements  in  'this 
exchange  ai'e  not  out  of  the  question.  Tvi'O  fac- 
tors were  working  in  fa'\'our  of  the  Pai^is  rate, 
which  had  improved  to  39  francs  on  Tuesday.  The 
most  potent  was  the  announcement  by  Mr.  Lloyd 
George  that,  following  the  Allied  Conference  in  con- 
nection with  the  visit  of  M.  Clemenceau,  the  British 
Government  had  agieed  to  the  issue  of  a  French  loan 
in  England  to  remedy  the  exchange.  Details  as 
regards  the  amount,  the  date,  and  the  conditions  were 
to  be  a  matter  for  further  discussion  between  the_  two 
Governments.  The  other  factor  is  associated  with  the 
remittance  of  English  subscriptions  to  the  French 
Premium  Bond  Loan.  The  combined  effect  was  rather 
of  a  temporary  character,  as  by  Thursday  the  rate 
had  relapsed  to  42.27i. 

The  persistent  weakness  of  the  Italian  rate,  which 
closed  on  Thursday  at  49.37i,  calls  for  serious  con- 
sideration. Italian  estimates  of  revenue  and  expendi- 
tm-e  for  the  financial  vear  1919-20  involve  a  deficit 
of  2,816,000,000  lire.  "The  Itahan  pubhc  debt,  as  on 
October  31,  1919,  was  stated  to  be  83,719,000,000  lire. 
It  is  hoped,  the  Minister  of  the  Treasui-y  announced, 
to  reduce  the  deficit  for  1919-20  to  500,000,000  hre 
by  the  imposition  of  new  taxes;  whilst  negotiations 
were  in  progress  in  order  to  secure  credits  from  the 
Allies  with  a  view  to  improving  the  exchange  situation. 
The  premium  on  the  BraziUan  exchange  is  again 
declining,  the  rate  falhng  from  171!^.  on  Monday  to 
17|d.  on  Wednesday.  The  mark  has  not  yet  reached 
the  convalescent  stage,  the  rate  fluctuating  around 
182,   closing  weaker  on  Thursday  at  186. 

Last  week  the  outstanding  feature  of  the  ofiicial 
return  of  income  and  expenditure  was  the  great  in- 
crease in  expenditure  consequent  upon  the  payment 
of  dividends  on  the  Five  per  Cent.  War  Loan.  In 
the  return  for  the  week  ended  December  13  interest 
is  focussed  upon  a  large  addition  to  revenue,  the  total 
of  wliich  amounts  to  £29,659,088,  as  compared  with 
£15,116,736  for  the  previous  week.  With  the  excep- 
tion of  the  receipts  from  stamps,  which  are  returned 
for  the  week  at  £1,098,000,  or  more  than  double  the 
prenous  yield,  the  ordinary  items  of  revenue  exhibit 
no  great  change.  Under  the  elastic  title  of  ' '  Miscel- 
laneous "  revenue  is  to  be  found  the  secret  of  the 
increase  in  the  total,  for  here  is  recorded  a  sum  of 
£16,405,088,  as  against  £607,736  in  the  preceding 
return.  In  the  absence  of  further  official  information 
the  source  or  sources  from  which  this  large  sum  vv'as 
derived  must  remain  a  matter  of  surmise.  Yet  it 
would  be  of  interest  to  discover  to  what  extent  the 
realisation  of  war  assets  has  contributed  to  this 
amount.     The  yield  from  Treasury  bills  had  declined 


further  to  £37,158,000.  However,  a  con-esponding 
reduction  in  matmities  to  £26,462,000  enabled  the 
Government  to  secure  a  net  yield  of  £10,696,000.  War 
Savings  Certificates  contributed  £900,000  net,  whilst 
£7,100,000  out  of  the  recent  call  are  credited  to  Vic- 
torv  Bonds.  Otlier  debt  in  connection  with  the  War 
Loan  Acts  of  1914  to  1919  brought  in  £11,023,140, 
but,  the  expenditme  under  this  heading  amounting 
to  £12,096,362,  more  than  neutralised  the  effect  of 
this  receipt.  Expenditure,  it  is  true,  v^as  over 
£27,000,000  lower  at  £32,919,325.  Of  this  Supply 
Sendees  accounted  for  no  less  than  £29,380,679,  as 
compared  with  £12,540,000  for  the  previous  week  and 
an  average  of  £22,000,000  for  the  preceding  four 
weeks.  Part  of  this  increase  in  the  recorded  expendi- 
ture on  Supply  Services  probably  represents  a  propor- 
tion of  the  postponed  payments  in  respect  of  the 
previous  week's  expenditure,  as  commented  on  in  our 
last  issue.  The  great  addition  to  miscellaneous 
revenue  obviated  the  necessity  of  any  large  borrow- 
ing on  Ways  and  Means  Advances,  which  might  have 
been  necessary  in  view  of  the  small  amount  of  new 
money  obtained  from  Treasury  bills.  Conse- 
quently, though  a  sum  of  £4,500,000  was  raised  in 
this  manner,  there  was  repaid  no  less  than 
£19,500,000,  thus  reducing  the  outstanding  balance 
to  £230,782,000.  The  Final  Eeport  of  the  Committee 
on  Cun-eucy  and  Foreign  Exchanges  after  the  War 
emphasises  the  importance  of  returning  to  tJie  pre-War 
conditions,  under  which  Ways  and  Means  Advances 
were  availed  of  merely  to  anticipate  revenue  or  to  tide 
over  a  few  weeks'  shortage,  but  were  never  regarded 
as  a  legitimate  method  of  boiTowing  over  long  periods. 
It  is  gi'atifying  to  observe  that  the  Chancellor  of  the 
Exchequer  has  expressed  himself  in  agreement  with 
this  report  and  its  recommendation  that  the  overdraft 
on  this  account  should  continue  to  be  reduced  to 
moderate  dimensions.  For  the  week  under  considera- 
tion the  balance  of  Ti-easury  bills  outstanding' amounts 
to  £1,111,022,000.  Thus  the  total  of  the  Floating 
Debt  has  been  reduced  by  over  £4,000,000  to 
£1,341,804,000.  According  to  figures  furnished  by 
t'he  Chancellor  of  the  Exchequer  this  week,  the 
National  Debt  amounted  on  November  30  to 
£7,976,900,000,  approximately.  This  total  included 
Treasm-y  bills  to  the  extent  of  £1,089,100,000  and 
Ways  and  Means  .Advances  to  the  amount  of 
£209,600,000.  He  furt^her  stated  that  he  anticipated 
that  the  National  Debt  would  have  reached  its  maxi- 
mum about  the  end  of  January  1920,  after  which  he 
expected  to  be  able  to  reduce  the  amount  slowly  but 
steadily.  Provided  this  forecast  is  founded  on  some- 
thing more  substantial  than  mere  surmise,  it  is 
decidedly  good  news,  for  it  is  only  when  the  country 
knows  the  full  extent  of  its  liabilities  that  it  can  settle 
down  to  formulate  a  definite  policy  for  their  liquida- 
tion. 
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BANK   OF  ENGLAND. 

Ix.\vi]l  be  romembc'red  tliat  thrte  weeks  ago  the  Bank 
return  disclosed  a  contraction  in  the  amount  of  notes 
in  reserve  to  £18,070,100,   and  consequently  showe<l 
that  the  active  note  circulation  was  not  covered  by  the 
gold  coin   and  bullion  in   the  Banking  Depai-tinent, 
which    then    stood    at    £86,314,065    (the    net   circu- 
lation    being    £86,694,000).       The     following    week 
mucii     sui-prLse     was    caused     by    the    issue    of    a 
return    showing    that    the    Bank    had    been    forced 
to    add    nearly    £4,000,000    to    its    stock    of    gold, 
thus     gaining     power    to    expand     its    note     issue 
to  an  equal  amount.     Now  it  appeai-s  that  this  rectifica- 
tion of  the  position  was  only  temporary,  for  the  return 
issued  this  week  shows  that  the  notes  in  reserve  are 
once  more  down  to  little  over  18  millions — to  be  exact, 
£18,442,0(J5 — and  that  the  note  circulation  is  again  not 
entirely  covered  by  the  stock  of  gold  coin  and  bullion 
in  the  issue  department.     The  circulation,  in  fact,  has 
est-ablislu!(i     a      fresli     high     record,      amoimting    to 
£90,299,620,  and  the  gold  coin  and  bullion  in  the  Issue 
Department  stands  at  £90,291,625.     Of  the  £1,700,000 
expansion   in  tlie   note  circulation,    ;tGt)0,0()0    is    due 
to  Allocation  to  Currency  Note  Redemption  Account, 
the  net  efflux  of  notes  to  tlie  country  being  £1,100,000. 
In  consequence  of  the  contraction  in  the  note  reserve, 
and  the  diminution  of  £lo4,UOO  in  the  gold  and  silver 
account  of  the  Banking  Department,  the  amount  of  the 
total    resei-ve   is    down    £1,877,000    to    £19,649,000. 
Thanks,  .however,  to  a  substantial  reduction  in  liabi- 
lities, the  proportion  of  reserve  is  only  0.2%  lower  at 
13.4%.     "  Other  "  deposits  were  depleted  on  the  week 
to  the  extent  of  over  £12.000,000 — mainly  due  to  the 
payment  of  the  call  on  Victoiy  loan.       The  Govern- 
jnent  applied  £9.(100.000  to  reduction  of  its  securities 
and    aflded    £1,401). 000    to   its   deposits.       "Other" 
securities  were  i-educed  by^onlj*  £200, OOO. 


NEW   YOKK. 

The  expected  advance  in  the  Federal  Eesen'e  discount 
rates  has  taken  place.     After  December  12  loans  by 
the  New  Yoik  Resen'o  Bank  to  members'  banks  for 
periods   of   fifteen  days  have   been  raised  by   {%  to 
5^%,  where  backed  by  4-J%  Treasuiy  Certificates.  For 
collateral  security  in  the  foiTn  of  War  Bonds  and  notes 
or  member  banks'  customers'  notes,  the  new  rate  is 
4J%  instead  of  4J%.     Similarly  43%  is  the  prevailing 
,  rate  now  for  90-da3''  rediscounts  secured  by  War  Bonds. 
Changes  in  the  position  of  the  New  York  City  banks 
for  the  week  ended  Deceml>er  13  are  again  mainly  of  a 
negative  character.  A  further  reduction  of  $27,550,000 
brings  the  total  of  loans,  discounts,  and  investments 
down  to  $5,116,780,000.     Deposit  accounts  have  also 
suffered  withdrawals,    a    loss   of    $51,190,000  reduc- 
ing   net    demand    deposits    to    $4,081,720,000.       A 
rather    small    addition    of    $280,000    increases    the 
total    note    circulation    to    $36,970,000.       The    one 
positive    feature    is    a    rise    of    $3,570,000    in    the 
cash,  which  stands  at  $106,670,000.     Movements  in- 
dicated by  the  Federal  Eesers^e  Board's  statement  for 
the  week  ended  December  15,  partake  of  the  opposite 
nature.     With  the  exception  of  a  slight  decline  in  the 
amount  of  silver  and  legal  tender  notes,  and  of  a  reduc- 
tion of  $8,250,000  in  the  gold  held  by  the  banks,  which 
lowers  the  total  in  consequence  to  $788,120,000,  all 
other  balances  have  increased.     The  total  gold  reserve 
is    up     by    $9,030,000,     and    now    is    returned    at 
$2,096,290,000.       The  proximity   of    the   Christmas 
season  is  reflected  in  the  large  addition  of  $26,080,000 
to  the  note  circulation,  which  establishes  a  new  record 
of  $2,907,440.     Purchases  of  Bills  in  the  open  market 
to  the  extent  of  $27,330,000  increases  the  balance  to 
$541,550,000.  A  revival  of  trade  activity  on  the  cessa- 
tion of  the  coal  strike  is  probably  the  chief  factor  in 
the  addition  of  $31,310,000  to  Bills  discounted,    the 
outstanding  total  being  $2,139,420,000. 

INDIA. 

EvTDEXCE  has  again  been  furnished  of  the  unfavour- 
able effect  of  the  continuous  upward  trend  in  the  price 
of    silver    upon    the    exchanges    with    silver-using 


countries.  Last  week  spot  silver  was  quoted  above 
78d.,  and  towards  the  end  of  the  week  came  tlie 
inevitable  announcement  of  an  increase  in  the  mini- 
mum rates  acceptable  by  the  India  Office  for  Coun- 
cil drafts.  An  all-round  advance  of  2d.  has  taken 
place  in  tbe  rates  prevailing  since  November  21, 
when  the  last  alteration  was  made.  Consequently, 
on  and  after  December  16  no  tenders  will  be  considered 
which  offer  less  than  2s.  4d.  for  immediate  telegraphic 
transfers,  or  2s.  Slid,  for  deferred  telegraphic  trans- 
fers. Similar  alterations  raise  the  rales  in  India  for 
Sterling  drafts  on  London  to  2s.  Sj^d.  for  immediate 
telegraphic  transfers  and  2s.  3^d.  for  defeired  tele- 
gi-aphic  transfers. 

A  further  consequence  of  this  change  is  reflected 
in  the  variation  of  the  acquisition  rate  for  gold  im- 
ported into  India  after  December  12.     With  the  in- 
creased value  of  the  rupee,  the  purchase  price  of  the 
sovereign' is  lowered   fi-om   Rs.ll   Annas   2  to  Rs.ll 
Cones|)ondingly,  the  quantity  of  gold   bullion  which 
one  rupee  can  procure  has  been  increased  from  10.1622 
grains   to   10.273  grains  of   fine  gold.     Aware,    how- 
ever, of  the  necessity  of  facilitating  the  im)X)rt  of  gold 
into  India,    particularly    in    view    of    the    insatiable 
Cliinese   demand  for  silver,   and    realising  the    fatal 
bariier  erected  by  the  uncertainty  of  the  acquisition 
rate  due  to   these   alterations  in    the«exchange,    the 
Government  has  taken  steps  to  eliminate  any  risk  from 
this  latlei"  cause.     AiTangements  have  now  been  made 
by  which  firms  or  institutions  desirous  of  importing 
gold  into  India  can,  by  entering  into  a  contract  with 
the  Controller  of  Cun-ency  or  the  Accountant-General, 
Bombay,   as   the   case  may   be,   avoid   any  loss  that 
might  arise  by  sudden  alterations  in  the     acquisition 
rate.     The  India  Office  lay  down   the  terms   of  the 
contract  as  follows :    The  Government  of   India  will 
pay  for  gold  on  delivery  at  the  acquisition  rate  pre- 
vailing af>  the  time  when  the  contract  is  entered  into. 
I'irms  or  institutions  which   take  advantage  of   this 
arrangement  must  undertake    to    ship    gold    within 
30  days  of  making  contract,  but  failure  to  ship  within 
SO   days  will   not  operate  to  make  contract  void  or 
involve  other  penalty,   provided   it  is  shown  to  the 
satisfaction  of  the  Controller  of  Currency  that  delay 
in  shipment  was  due  to  no  fault  of  importer.       The 
India  OSice  ?s  prepared  to  make  similar  airangements 
with  reference  to  gold   not  ordered  from  India,  but 
by  offices  in  London  or  New  York  for  branches  or 
constituents  in  India.     In  the  absence  of  such  con- 
tracts the  price  to  be  paid   for  gold  imports  will  be 
the  acquisition   rate   prevailing  on  the  date  of  ship- 
ment on  a  through  bill  of  lading.     It  is  undeniable 
that  by  protecting  importers  of  gold  from  losses  due 
to  the   unforeseen   fluctuations  in  the  exchange  rate 
the  Government  have  given  a  very  healthy  stimulus 
to  the  imports  of  gold  into  India.     In  all  probabihty 
they  intend  to  put  any  loss  which  they  may  experience 
by  taking  this  risk  on  their  own  shoulders  against  the 
profits  they  are  making  by  their  fortnightly  sales  of 
gold  in  the  Indian  bazaar. 

Despite  the  above  increase  in  the  minimum  rates, 
there  was  no  appreciable  falling  off  in  the  demand  for 
India  Council  bills  this  week.  Applications  in  all 
reached  Rs.  2,00,30,000.  Immediate  telegraphic 
transfers  were  in  request  to  a  total  of  21  lacs.  Prices 
varied  from  a  minimum  of  2s.  4^^d.  to  a  maximum 
of  2s.  ii^d.  These  were  allotted  Es. 17,47,000, 
tenders  at  2s.  i^d.  and  above  being  accepted  in  full, 
whilst  47%  was  given  to  applicants  offering  2s.  4id. 
The  demand  for  deferred  telegraphic  transfers  was 
a^ain  characterised  by  its  keenness.  Tenders  were 
received  for  Rs.  1,79,30,000.  at  prices  rising  from  the 
official  minimum  of  2s.  3fld.  to  2s.  4T%d.  In  this 
section  allotments  amounted  to  Es.  62,53,000.  About 
47%  was  received  by  those  tendering  at  2s.  4i?«d., 
but  tenders  at  rates  of  2s.  4^d.  and  over  obtained 
their  full  allotment.  There  will  be  again  on  offer 
next  week  a  total  of  80  lacs  of  rupees. 
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SILVER. 

Movements  in  the  price  of  silver  have  been  irregular 
this  week  and  are  clue  rather  to  the  fluctuations  in  the 
American  exchange  than  to  any  marked  alterations  in 
the  relation  of  the  supply-to  the  demand.  Here,  indeed, 
the  market  was  quiet ;  but  on  the  other  side  China  is 
still  buying  extensively  in  New  York  and  San  Fran- 
cisco. Moving  upward  over  the  week-end,  the  price 
had  reached  its  zenith  on  Tuesday  with  79^c?.  for  cash 
and  77id.  for  two  months'  delivery.  With  the  im- 
provement in  the  New  York  rat-e  there  was  a  set-back 
on  Wednesday  to  78d.  and  76|d.  respectively.  Again, 
in  sympathy  with  the  exchange,  there  was  a  i-ecovery 
on  Thursday  to  78|d.  for  spot  and  76|d.  for  forward. 


5t0clt  ^^clmitjgt 


The  improvement  in  the  New  York  and  Paris  ex- 
changes brought  about  a  recovery  in.  the  market  this 
week.  The  subsequent  relapse  of  these  rates,  in  con- 
junction with  the  approach  of  Christmas,  caused  a 
slackening  in  progi-ess,  and  a  quiet  tone  was  evident 
towards  the  close.  Gilt-edged  securities  appreciated 
partially  under  the  influence  of  the  more  favourable 
course  of  the  exchanges,  and  partially  in  sympathy 
with  the  response  to  the  Queensland  loan  of 
£2,000,000,  which  is  reported  over-subscribed.  The 
Five  Per  Cent.  War  Loan  closed  at  90J  on  Thursday, 
having  been  quoted  at  91^  on  Wednesday.  Funding 
Loan  finished  on  Thursday  higher  up  at  75|,  and 
Consols  at  50f.  The  mai-ket  for  foreign  bonds 
opened  strong,  French  Fours  and  Fives  moving  up  to 
51j  and  62  respectively  on  Tuesday  with  the  appre- 
ciation of  the  franc,  but  closed  on  Thursday  a  little 
weaker  at  51  and  61.  Brazilian  secm'ities  were  dull 
and  inclined  to  react  under  the  depressing  announce- 
ment of  the  proposed  extension  of  the  5%  tax  to 
foreign  investors. 

Business  in  Home  Eails  was  much  brisker.  Omit- 
ting a  slight  reaction  on  Tuesday,  leading  descriptions 
continued  to  advance,  particularly  towards  the  end  of 
the  week,  under  the  impetus  of  the  forthcoming  cir- 
cular which,  rumour  has  it,  is  to  be  issued  to  reassure 
the  shareholders,  and  embodies  the  views  held  by 
companies  identified  with  the  Eailway  Companies' 
Association.  Tlius  North  Easterns  advanced  from  91 
on  Tuesday  to  93J  on  Thursday.  Great  Westerns, 
opening  at  86J,  reached  88  on  Thursday,  whilst  in  the 
same  interval  North  Westerns  moved  up  from  89J  to 
90i.  Dollar  securities  fluctuated  with  the  exchanges. 
Canadian  Pacifies,  quoted  at  176  on  Monday,  closed  at 
171i  on  Wednesday.  Argentine  Eails  began  to  move 
up  towards  the  end  of  the  week  in  view  of  their  strong 
position. 

A  cheerful  tone  was  manifest  in  the  Industrial  mar- 
ket, though  the  voluime  of  business  was  small. 
Dunlop  Eubbers  foimd  good  support  during  the  week 
at  lOi.  Brewery  shares  were  rather  dull,  with  the 
exception  of  Bass  Eatclifis,  whose  Ordinaiy  shares 
moved  up  ^s  on  Tuesday  to  2i%  in  connection  with  the 
forthcoming  bonus  of  one  new  share  for  each  two  held. 
The  Textile  market  was  firm.  Coats  closing  on  Thm-s- 
day  at  7f,  whilst  Coui-taulds,  having  been  quoted  at 
12  on  Tuesday,  finished  up  on  Thursday  at  llj. 

Insurance  shares  were  in  strong  demand,  especi- 
ally at  the  opening  of  the  week.  Eealisations  on 
profit-taking  forced  Norwich  Unions  down  to  125  on 
Monday,  but  in  view  of  the  favourable  terms  of  fhe 
fusion,  they  recovered  to  127*  on  V.'ednesday,  at 
which  price  they  closed  on  Thursday.  FTicent^  were 
quoted  the  same  day  at  14.  Eqyal  Exchanges  moved 
up^  during  the  week  from  515  to  560,  whilst  North 
British  Mercantiles,  opening  at  54,  reached  59^  on 
Tuesday.  Gains  va.rying  from  3  points  to  1  point 
were  recorded  by  several  other  leading  descriptions. 


The  Mining  markets  started  the  week  with  an  outburst 
of  activity,  stimulated  in  respect  of  South  African 
shares  .by  good  (cable  advices  from  Johannesburg, 
where  prices  in  many  instances  were  reported  to  be 
considerably  higher  than  the  London  quotations.  A 
fairly  general,  but  by  no  means  large,  improvement 
was  consequently  manifest  on  Monday.  For  the  rest 
of  the  week,  however,  markets  have  been  slack,  and 
it  would  appear  that  profit-taking  on  a  moderate  scale 
has  been  in  progress,  owing  to  the  approach  of  the 
holidays  and  some  nervousness  caused  by  strikes  on 
several  Band  and  Ehodesian  gold  mines,  and 
reports  of  demands  for  substantially  higher  wages 
induced  by  the  gold  premiimi.  In  the  South 
African  section,  Modders  and  Van  Eyn  Deeps  have 
been  especially  good,  the  first-named  on  the  satis- 
factory statements  at  the  meeting,  and  the  latter  on 
the  declaration  of  a  bumper  dividend.  Eandfontein 
issues  also  came  into  sudden  demand  late  in  the  week 
on  receipt  of  a  cable  advising  that  the  West  Eeef  has 
now  been  struck  in  the  north  shaft  at  a  depth  of 
3,560  feet,  the  dip  being  60  degrees  and  the  average 
value  sampled  11.1  dwt.  over  48  inches.  This  is  an 
excellent  result,  especially  following  as  it  doejs  the 
exposure  of  reef  last  September  in  the  north  vertical 
shaft,  where  the  dip  was  also  60  degrees  and  the 
average  value  9.8  dwt.,  over  48  inches.  •  Diamond 
shares  show  the  effect  of  continued  Continental 
liquidation.  Movements  in  other  sections  have  been 
of  comparatively  minor  consequenc^ ;  exceptionally 
British  Platinum  and  Gold  shares  dropped  back  on 
reports  of  a  forthcoming  new  issue,  and  Buimah  Cor- 
jioiation  shares  have  recovered  to  over  13. 


LONELY  REEF. 

Wh.\t  with  obtaining  a  substantially  higher  sterling 
value  for  its  gold  production  than  in  the  recent  past, 
and  development  work  continuing  to  open  up  very 
rich  ore  in  depth,  the  Lonely  Eeef  mine  promises 
to  do  exceedingly  well  for  shareholders  in  the  near 
future.  The  gold  production  since  June  lias  averaged 
ahout  £25,000  per  month  on  the  old  fixed  sterling  value 
of  the  metal,  and  the  working  profit,  without  allowing 
for  any  premium,  has  been  near  to  £14,000  per  month, 
say  at  the  rate  of  £168,000  per  annum,  as  against  an 
issued  capital  of  £271,007.  Moreover,  development 
reports  are  good.  In  the  tlu-ee  months  to  September  30 
the  ore  reserves  were  increased  from  187,270  tons  to 
191,430  tons  in  weight,  while  the  average  value  of  the 
whole  was  raised  .35  dwt.  to  24^  dwt.,  or  103s.  per 
ton,  although  in  the  same  period  13,910  tons  were 
milled  for  a  gold  yield  of  26  dwt.  per  ton.  In 
November  the  19th  and  20th  levels,  south,  were 
exposing  very  high-grade  reef. 


SANTA  GERTRUDIS, 

Deficiency  of  information  in  i-egard  to  working  results 
is  again  a  feature  of  the  Santa  Gertnadis  Company's 
report,  and  we  can  only  compare  figures  of  production, 
gross  value,  and  dividend  payments  of  the  Mexican 
Milling  Company,  whose  shares  the  English  Company 
holds  through  ownership  of  the  capital  of  another  inter- 
niediaiy  Mexican  concern.  It  is  a  tortuous  method  of 
safeguarding  the  interests  of  a  foreign  .company  in  a 
disturbed  country.  We  are  glad  to  be  able  to  say, 
howevei-,  that  fiu'ther  important  particula.rs  were  sup- 
plied at  the  meeting  held  on  Friday.  We  give  the 
infoi-mation  available  below: — ■ 

Santa  Gertrndis  {Mexican  Com'pamj)  Results. 


Proauced  Bullion 

Gross 

Averag 

;    Mexican 

Tear 

Ore 

,. Contents — .^ 

Assay- 

Price 

Company*3 

to 

Milled 

Pold 

Silver 

Value 

Silver 

Dividends 

Jime  30 

Tons 

Oz. 

Oz. 

£ 

d. 

£ 

10:7  ... 

213.872 

11,1.54 

1,989,761 

355,205 

33-1 

Nil 

1918  ... 

324,763 

21.856 

3,775,745 

836,945 

45-0 

1-50,000 

1019  ... 

362,122 

24,359 

4,304,812 

1,037,606 

48-0' 

200,000 

lased  ou  an  exchange  of  $4.7 
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The  price  obtained  for  the  largo  output 
of  silver  averaged  over  $1  per  oz.,  and  ex- 
changing dollars  into  f  would  result  in  a  further  sub- 
stantial gain ;  though  the  position  during  the  year  was 
not  nearly  so  advantageous  as  it  is  at  present,  when 
$100  can  be  turned  into  JE26j  instead  of  f 20J  at  the 
nonnal  rate  of  exchange.  Mining  costs  were  lower 
in  the  past  year  and  the  Mexican  Company's 
net  profit  was  .£82,000  in  excess  of  \he  £200,000 
dividend;  and  it  is  to  be  noted  that  the  Santa 
Gertrudis  (English)  Company's  distributions  of  10% 
for  the  year  called  for  only  £150,000,  leaving  a  balance 
of  net  revenue  amounting  to  £45,408  after  payment  of 
office,  &c.,  expenses.  Of  this  balance  £35,000  is  re- 
served for  income  tax,  thougii  the  dividends  are  paid 
less  income  tax. 

The  above  is  as  much  as  can  usefidly  be  said  of  the 
financial  results,  except  to  remark  that  the  balance  sheet 
shows  the  English  Company  at  Juno  30  had  laid  out 
more  than  its  resources  on  its  Mexican  ventures,  and, 
consequently,  had  borrowed  £75,000  "  against  deix>sit 
of  shares. ' '  No  doubt  this  has  occuired  mainly  in  con- 
nection with  the  acquisition  of  the  El  Bordo  interest,  of 
which  shareholders  were  advised  some  time  ago.  This 
interest  is  constituted  in  a  working  arrangement  in 
regard  to  a  group  of  mines  situated  in  the  Pachuca 
district,  and  reported  by  the  Company's  engineers 
to  contain  large  quantities  of  higldy  payable 
silver  ores.  The  Santa  Gertrudis,  in  consideration  of 
providing  (through  its  Mexican  subsidiaiy)  $600,000 
for  development  and  equipment,  is  to  receive  (also 
through  its  Mexican  subsidiarj)  40%  of  the  profits  from 
the  treatment  6f  ore,  which  is  to  be  dealt  with  by  the 
Mexican  subsidiaiT  Company's  mill,  the  capacity  of 
which  is  being  increased  by  50%  to  about  1,500  tons 
a  day,  or  600,000  tons  a  yeai-.  The  latest  return  has 
a  verj'  satisfactoiy  appearance,  showing  a  working 
profit  of  £40,000. 

As  regards  ore  supply  prospects,  it  is  to  be  noted 
that  the  reserves  in  the  Santa  Gertnidis  mine  are  esti- 
mated at  718,579  tons,  having  recoverable  contents  of 
40,108  oz.  fine  gold  and  7,128,996  oz.  fine  silver. 
The  profit  value  is  estimated  at  £512,000,  taking  silver 
at  $1  per  oz.  and  the  exchange  at  $4.77.  The  ex- 
change is  now  about  $3.75  and  the  price  of  silver 
at)Out  $1J.  Hence  the  sterling  profit  on  present  con- 
ditions is  about  £700,000.  This  can  be  recovered  in 
less  tlian  two  years;  and,  moreover,  a  considerable 
area  of  outlying  ground  remains  to  be  explored.  Then 
as  to  the  El  Bordo  mines,  it  was  estimated  eighteen 
months  ago  that  the  pay  ore  available  amounted  to 
253,000  tons,  capable  of  yielding  an  operating  profit 
of  $2,14'2,000.  Allowing  for  the  rise  in  silver  and 
the  fall  in  exchange,  the  present  sterling  value  of  this 
would  now  be  about  £600,000.  The  ore  resen'es  have 
since  been  increased  to  440,000  tons.  The  Santa 
Gertiiidis  Company's  share  of  that,  under  the  working 
arrangement,  would  he  £240,000,  so  altogether  it  has 
not  far  short  of  £1,000,000  profit  in  sight  in  its  Mexi- 
can mining  interests,  apart  from  further  substantial 
additions  expected  as  a  result  of  the  development  work 
now  proceeding  at  the  El  Bordo  properties,  where  good 
disclosures  of  ore  are  being  made.  The  September 
quarter's  report  of  the  Santa  Gertrudis  Company  puts 
the  working  profit  of  the  three  months  at  £94,741, 
without  treatment  of  El  Bordo  ore. 

The  Santa  Gertrudis  Company's  issued  capital  is 
£1.500,000,  and  the  £1  shares  are  quoted  at  34s. 


CAMP  BIRD,  LIMITED. 

The  Camp  Bird's  principal  assets  consist  of  a  present 
holding  of  750,000  shares,  or  50%,  of  the  capital  of 
the  Santa  Gertrudis  Company,  Limited,  and  the  old 
Camp  Bird  mine  in  Colorado,  which  yielded  very  large 
profits  in  bygone  years  from  mining  from  surface,  and 
is  now  being  tested  for  values  in  depth  by  means  of 
a  long  tunnel  driven  into  the  mountain  side  and  reacli- 
ing  a  position  some  hundreds  of  feet  below  the  lowesit 
mine  level.  Work  so  far  has  been  of  a  preliminaiy 
nature,  but  establishment  of  ventilating  connections 
with  the  bottom  level  of  the  old  mine  will  shortly 
permit  of  rapid  progress.  All  that  can  usefully  be 
said  at  present  is  that  results  to  date  promise  well. 
The  Superintendent,  indeed,  says  "  it  would  appear 
jtrobable  that  payable  ore  bodies  may  be  disclosed, 
involving  resumption  of  milling  operations."  He 
suggests  that  thought  should  be  given  to  the  prepani- 
tion  of  the  old  re<lubtion  plant  for  resumption  of 
mining,  which  has  been  suspended  since  June  191C. 
Considerable  capital  expenditure  will  be  required  not 
only  for  further  development,  but  also  for  ei-ecting  a 
traiisporla'tion  trestle  from  the  tunnel  mouth  to  the  mill, 
and  for  repairing  the  concentrating  and  cyanide  plants. 
The  issued  capital  of  the  Company  consists  of  650,000 
7%  Cumulative  Participating  Pseference  shares  and 
1,100,051  0rdiiiai7  shai-es  of  £1  eacli,  and,  in  addition 
lo  956,135  Santa  Gerti-udis  shares  owned  and  valued 
at  par,  the  balance  sheet  at  June  30  shows  £75,04:i 
loans  (to  the  Santa  Gertrudis  Company),  £110,862 
shares  in  and  advances  to  the  Camp  Bird  Turmel 
Mining  and  Ti-ansportation  Company,  and  alxjut 
£50,000  of  surplus  liquid  assets. 

The  Preference  shares  are  quoted  at  16v    Q,l     find 
the  Ordinary  at  20s.  6d. 

TWO  WEST  AFRICAN  GOLD  MINES. 
ABOSSO. 

With  the  exception  of  the  Aslianti  Goldfields  and 
IheTaquah,  West  African  mining  companies,  generally 
speaking,  had  reached  the  depths  of  depression  of 
earnings  when  the  i-estrictions  on  the  sale  of  gold 
were  removed  last  July.  Indeed,  most  of  them  in- 
curred losses  on  working  during  their  last  financial 
years.  The  Abosso  Company's  report  shows  it  to 
be  a  typical  case,  and  the  causes  are  plainly  indicated. 
Inadequacy  of  native  labour  supply,  partly  due  to 
the  activity  of  tiie  cocoa  industry,  was  greatly  accen- 
tuated by  the  influenza  epidemic  at  tlie  end  of  1918. 
It  is  useless  in  the  circumst^ances  to  analyse  in  detail 
the  results  of  the  year  to  June  30.  Sufiice  it  to  say 
that  the  mill  ran  only  222  days,  working  costs  were 
naturally  liigh,  and  a  working  profit  of  only  £3,078 
was  obtained,  which,  with  provision  for  depreciation 
and  writings  off,  turned  into  a  net  loss  of  £6,332. 
This  reduced  the  credit  balance  canned  forward  to 
£17,935.  Expenditure  on  plant  exceeded  by  £5,589 
tlie  amount  of  the  year's  profit  applied  to  depreciation, 
and  development  outlay  was  £6,326  larger  than  the 
redemption  allowance  of  4s.  6d.  per  ton  milled..  The 
effect  is  seen  in  the  balance  sheet,  which  shows  surplus 
liquid  assets  reduced  at  June  30  to  £4,000,  excluding 
stores  valued  at  £26,119.  The  declaration  of  an 
interim  dividend  of  5%  for  the  current  year  is  a 
measure  of  the  appreciable  change  for  the  better  that 
has  taken  place  in  the  past  few  months.  Labour  is 
more  plentiful,  and  consequently  development  work 
is  being  more  vigorously  prosecuted,  and  increasing 
quantities  of  ore  are  being  milled.  Moreover,  work- 
ing costs,  which  averaged  32;..  Id.  in  the  year  to 
June  30,  had  been  reduced  to  27s.  lOJ.  by  October. 
Further,  the  gold  produced  is  now.  being  sold  at  a 
premium  of  over  20%.  On  a  montlily  output  of  £12,500 
nominal  value,  as  recently  obtained,  the  extra  profit 
is  more  than  £2,500,  or,  say,  at  the  rate  of  £30,000 
per  annum.  The  profit  for  September,  including  gold 
,  premium  on  a  smaller  scale  than  now  peiiains,   was 
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reported  as  £3,403.  At  June  3()  the  ore  reserves 
amounted  to  285,250  tons  of  an  a.verage  value  of 
33s,  63.  per  ton.  The  issued  capital  is  £400,000, 
and  the  £1  shares  are  now  quoted  at  14s.  lOd.  If 
development  work  in  the  mine,  particularly  on  the 
West  Reef,  continues  to  give  the  encouraging  results 
recently  reported,  the  position  will  probably  justify  a 
higher  valuation.  But  it  is  too  early  yet  to  speak 
with  confidence. 

TAQUAH. 

Though  the  Taquah  mine  adjoins  the  Abosso,  and 
had  last  year  to  bear  similar  adft'erse  conditions  in 
regard  to  labour  supply,  it  managed,  thanks  to  the 
relatively  high  gold  contents  of  its  ore,  to  earn  profits 
in  the  year  to  June  30  sufficient  for  the  distribution 
of  dividends  totalling  12.J%  (the  same  as  for  1917-18) 
on  its  issued  capital,  which  comprises  349,979  £1 
shares  and  income  bonds  of  no  nominal  value,  '  but 
ranking  as  37,500  shares  for  dividends.  Thfe  ore 
milled  in  the  year  amounted  to  59,213  tons,  and  the 
gold  output  was  £169,184,  or  57s.-  Id.  per  ton.  Work- 
ing costs,  at  36s.  ScL.  per  ton,  were  little  altered 
compared  with  the  previous  year,  and  the  working 
profit  comes  out  nearly  the  same  at  £60,593.  The 
total  depreciation  allowance,  however,  is  reduced  fjom 
£16,902  to  £13,469,  and,  after  paying  the  dividends, 
the  can-y-forwai-d  is  raised  from  £21,948  to  £24,717. 
It  is  satisfactoiy  to  note  that  the  development  allow- 
ance— which  was  no  less  than  8s.  9d.  pei-  ton  of  ore 
milled — more  than  covered  the  actual  outlay  of  the 
year,  and  that  the  financial  position  is  so  satisfactory 
that  the  balance  sheet  shows  quick  assets,  excluding 
£21,001  of  stores,  to  exceed  current  liabilities  by 
£92,000,  taking  127,142  Abosso  shares  held  at  a  valua- 
tion of  10s.,  against  a  market  price  of  about  14s. 

The  weakness  of  the  Company's  position  is  its 
relatively  small  ore  reserves  and  the  imperative  need 
to  make  up  an-ears  of  development  work  at  a  tinie 
of  labour  shortage.  The  ore  in  sight  is  estimated  to 
have,  the  good  average  value  of  58s.  &d.  per  ton, 
bat  the  quantity  is  little  over  200,000  tons.  That>'  is 
equivalent  to  about  3i  years'  supply  at  he  i-ecent  rate 
of  milling,  but  apparently  there  is  an  insufficiency 
of  stoi^e  faces,  else  the  Mine  Manager  would  hardly 
talk  of  transferring  labour  from  ore  exti'action  to 
development  work.  However,  reduction  in  the  mill- 
ing rate  would  appear  to  be  merely  a  temporary 
possibility,  and  the  eSect  on  profits  is  likely  to  be 
much  more  than  made  good  by  the  premium  now 
being  obtained  for  the  gold  produced.  There  seem 
to  be  speculative  chances  in  the  shares  at  their  present 
price  of  17s.,  cum,  5%  interim  dividends,  especially 
in  view  of  the  strong  financial  position,  the  high 
value  of  reef  disclosures,  and  the  sterling  premium 
on  gold.  

Anrora  West  United. — Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,  212,705  ehaxes. 

TesrandB  Tons  Sort-  ^Beveaae-,  ^Bxpenses-^     ^Proflt-v  Price 

Deo  31  Stps.   Milled  ing     Amt.  Pr.ton  Amt.  Pr.ton  Amt.Pr.tonendol 
%  e  B 

1917  ...    80      177,260    13    212.739    24/0    168.165    19/0 

1918  ...    78av.  158,550     8j  178,462    22/6    176,053    22/2 
1919. 

19/7 
20/U 
21/5 
21/3 
22/0 


e  Period 

44,574    5/0    12/3 
2,409    -/4    10/6 


Mar.  qr.  73 
June  qr.  EO 
Sept.  qr.  80 
October  — 

Nov.  — 


38,700  7.85  37,894 

41,100  8.43  43,C 

41.700  9.66  44,772 

12,350  —  13,131 

13,000  —  14,321 


Loss 


44,646  23/1 
48,591  23/7 
50,147  24/0 
16,118  26/5 
16,697    25/10 


5,-37.5 
:!,047* 
2.-I7S* 


315*  A 
2/««    8/9 

2/-«  7/6 
512*  8/6 
J/W*  8/0 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL, 
COURTESY, 

EFFICIENCY   and 
SAFETY^. 

OoNsuLT  ns  ON  Travel,  Exports  and  Imports. 

EUROPEAN    TRAFFIC    OFFICES  -. 
IjOvdoiv,  S.W. — 17-19  Cookspnr  Street.  LrTHEPOOL. — 20  Water  Street. 
LoiiDoji,  B.O.^-44-46IjeadeDb&ll  Street.  Qlaboow. — 76  Union  Street, 
F,  C.  SALTER,  KuTi>^t\m  Traffic  Manager.'^ 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND. — Acconnts.  Oeccmbei  18,  1919. 
Issue  Department. 

Notes  Issaed £108,741,625        Government  Debt  £11,015,100 

Other  Securities 7,434.900 

Gold  Coin  and  Bollion  ^    90,291,625 

£108,741,626 


Proprietors'  Capital    £14,553,000 

Rest  3,<:80,421 

Public  Deposits  21,538,293 

Other  Deposits    125,311,507 

Seven-day  and  other  Bills...  14,751 


£108,741,625 

Banking  Department. 

Government  Sccnrities  £68.188,552 

Other  Securities 76.860.193 

Notes 18.442,005 

Gold  and  Silver  Coin 1,207,222 


£164,697,972 


£164,697,972 


Comparison  nitb  Previous  Four  Weeks  [OJ,000's  omitted.] 


Date 


1919. 
Dec.     17 
Dec     " ' 
Dec. 

Nov. 
Nov. 


10 
3 

26 
19 


Circu- 
lation 
£ 

90,3 
88,6 
88,1 
86,7 
85,7 


Coin 
and 
Bullion 
£ 
91,5 
91,7 
91,8 
87,9 
88,0 


^Deposite-^ 
Public     Other 


£ 
21.5 
20,1 
20,8 
18,3 
23,3 


J'.v22,'14    29,3        40,2        13,7 


£ 
125,3 
137,7 
146,5 
101,0 
95,3 

42,2 


,^Securities^ 
Govt.    Other 


£ 
68,2 
77,2 
84,3 
38,3 
34,8 


£ 
76.9 
77,1 
78,8 
80,1 


Re- 
serve 

£ 
19,6 
21,5 
22,1 
19,7 
20,7 


Ratio 

Reserve  Bank  Three 
to  Lia-  Rate  Months* 


11,0      33,6      29.3 


bilities 

% 
134 
136 
13-2 
16-3 
17-5 

52,40 


Bills 
% 

5ft 
6ft 

5i 

K 

2& 


•  July  30,  1914  +  to    4%  ;    July  31.  8%  :    Aug.  1,  10%  ;    Aug.  6,  6%' 
Aug.  8,  5%;  July_13, 1916,  6%J^ao- 18,  1917,  5i%;   April  6,  5%  ;  Not.  6, 1919.  6%- 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Banit  of  EfiKland  (in  £'s  sterling 
00,000's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Securities     

Other  Securities    

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate    

Bank  of  France  Rate  

Rate  3  months*  Bills  London 
Exchanges : 

Paris  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transfers 

Consols  2J%  Cash    

French  Rentes  3%  Money 

Silver,  London  spot  oz. 

Wheat,  Gazelle  average  qr. 

Cotton,  Mid  Upland    lb. 

'  Iron,  Scotch  pig ton 


Dec.  19, 
1919 

£90,3 
21,5 

125,3 
68,2 
76,9 
19,6 
13-4% 
91,5 

6% 
5% 
5J%  - 

42  25 
3  781 

2;3ft 

50^ 

60  15 

785d. 

72/6 

28-59d. 

166/0 


Dec.  18. 

1918 
£69,0 

28,9 
143,9 

69,3 

98,2 

28,1 
16-26% 

78,6 

5% 

'  5% 

3i% 

25  97 
4  73;- 

1/55t 

59i 
61  85 
48r%d. 
72(3 
20-03d. 
101/0 


Dec.  19, 

1917 
£45.0 

36,9 
129,1 

57,8 

95,1 

31.0 
18-66% 

57,6 

6% 
6% 

27  23i 
4  72 
l/4Si 

533 
58  50 
43*d. 
71/2 
22-31d. 
101/0 


Dec.  20, 

1916 
£39,2 

53.6 
109,0 

42,2 
104,7 

33,6 
20  64% 

54,3 

6% 
5% 
BJ% 

27  80i 
4  72 

l/4ft 

55J 
60  35 
36i;?d. 
lili 
10-71d. 


Dec.  18 
1909 
£28.3 
7,9 
37,4 
14.4 
24,0 
24,7 

54-34% 
34,5 

4i% 

3% 

3H-4% 

25  22 
4  84) 

mil 

82  >% 
98  77 

24iiii. 

33/3 
806d. 

56/3 


Week  to 

Dec.  17,  1919 

Dec.  10,  1919 

Dec.  18,  1918 

Dec.  19,  1917 

Dec.  20,  1916 

Dec.  22,  1915 


CURRENCY  NOTE  ISSUE. 

Notes  Notes  Notes 

Issued  Cancelled      Outstanding 

£  £  £ 

10,273,374        5,192.988    348,373,031 

8,112,744        5,097,6J9    343.292,645 


Gold  Coin  %  ol  Gold 
&  Bullion      to  Notes 

£  *y 

28,500,000  82 

28,500,000  8-3 


12,561,094  3,001,508  314.644,993  28,500,000 

10,535,585  3,017,668  206,952,223  28,600,000 

9,432,394  3,083.495  147,519,796  28,500,000 

7,820,393  3.833,538  101,131,630  28,500,000 


91 
138 
19-3 
28-2 


Balance  Sbeet,  December  17,  1919. 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding    . 

Total 
Investments  Reserve  A/c  . 


£  Advances —                                        £ 

267,357,432  Other  Bankers               ...           260.000 

44,745,599  Trustee  Savings  Banks                 256,000 

36.270,000  Ou]-renoy  Note  Redemption  A/o — 

. Gold  Coin  and  Bullion  ...      28,500,000 

348,373,031  Bank  of  EnRland  Notes...        3,700.000 

16,350,681  Government  Securities  ...    329,462,877 

Balance  at  Bank  of  England      2,555,735 


Total 


364,723,612    1 


Total 


..    364,723,612 


1919 
Week  to 
D«i      13 
Dec.       6 
Nov.    29 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO's  omitted.] 

Eipendi-     Excess  of    , Loans,  Advances,  &c. ,        Cash 

ture       Eipenditure       Cr.  Dr.  Net  +    Balance 

£32,919         £3.260        £62,081      £59,063        £3-018     £3,827 
60,195  45,078         92,009         46,229        45,780       4,069 

25,118         10,871         91,712        82,089  9.623        3,268 


Revenue 

£29,659 

15,117 

14.247 


257davs*19       649,456    1.054.096       404,640    4,390,970    3,999,129       391,841   —8,972 
258days*18       483,219    1,932,473    1,449,254    4,896,995    3,460,399    1,436,596—12,658 


Tr.  '19-20* 
Tr.  '18-19 
Yr.  '17-18 


1,168,650    1,642,295       473,646  —  —  473,645         — 

889,021    2,579,301    1,690,280  7,033,402    5,351,363    1,682,049       12,799 
707,234    2,696,221    1,988,987    7,499,604    3,616,023    1,983,581     21,030 


Principal  Items  of  Revenue  and  Expenditure. 


1919. 
Week  to 
Dtv.       13 
De.-.         6 
Nov.      29 

257  days'19 

258  days'ia 


Customs 

ft.  Excise 

£6,750 

5,322 

5,640 

188,413 
109,434 


-Revenue— 


Income  Excess  Proflts    Other 
Tax,  &c.  Duties,  &c.    Revenue 


£914 
1,555 
1,967 

130,592 
77,482 


Tr.  '19-20*        276,000       354,000 

Yr.  '18-19         162,220       291,186 
Yr.  '17-18         110,033       239.509 


£4,184 
6,055 
4,467 

191,238 
194,126 

280,000 

285,028 
220,214 


£18,811 
2,186 
2,083 

139,212 
102,177 

258,850 

150,587 
137,478 


Int.,&c.,_ 
on  Debt 
£3,416 
47,407 
2.126^ 

267,012 
223,032 


-Expenditure- 


Mi  sc. 

Expend. 

£123 

243 

594 

9,281 
7,359 


Supply 

Services 

£29,381 

12,540 

22.398 

777,803 
1,702,082 


345,000      16,595    1,280,700 

269,964      11,380   2,297,956 
189,851      11.401    2,494,968 


FLOATING      [OOO's 

DEBT.       omitted.] 
Hec.       13,  1919 
6, 1919 

29,  1919 
22,  1919 

30,  1919 


Dec. 
Nov, 
Nov. 
June 


Treasury 

Bills 

£1,111,022 

1,100,368 

1,089,082 

1,092,059 

796,150 


Ways  &  Means 
Advances 
£230,782 
245,782 
209,582 
202,082 
774,237 


Total 
£1,341,804 
1,346.160 
1,298,664 
1,294,141 
l,570,387t 


Natnl.  War 
Bond  Rcpts. 

£1,732,780 
1,732,780 
1,732,780 
1,732,780 
1,732.021 


*  Revised  Budget  and  supplementary  estimates. 


t  Highest. 
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FOREIGN  BANES. 


[In  £'s  Sterlrnct — OOO's  omltttd.] 


AUSTRIA- 
HUNCARY 

Jul.v  23.  14  ■ 
Oct.  ?1,  19  .. 
Oct.28.  19... 


-Tash- 


Oolrt  Fiivpr  Total 

£51..S78  £12.141  £63.719 

in.R?2  2.374  13.206 

10.832  2.378  13210 


/-Advances-, 

To       To  Dnal 

PnMic     Govts. 

£7.722        - 

■)71.R<?6  £1.373.083 

372.119    1.373.083 


Note 

Cirv'iilftt'n 

£88.740 

2.013.383 

2.0i8  464 


BilUi  Dis- 
counted, 

£31.993 
240.945 
222532 


Dec.    7.  17...   11.000       2.300     11.300     603.990 


739.300     117.600 


BELGIUM. 

Aug.  B,  14 
Dec.  4.  19 
Dec.   11,  19 


DENMARK. 

July  31.  14 
Oct.  31,  19 
Not.  29,  19 


Gold.  Silver 

£10.977  £633 

10.R56  1.051 

10.656  1.046 


-Cash- 


Total  Discounts  Circnlntlon  Del.oBlta 

£11.810  £41.W5  £51-800       £8.283 

11.707        13,353  188.559       95-963 

11.702       13.268  138.549       96.818 


Di3- 

connts 
£6.197 

8.954 
10.426 


Jl;ilari>-( 

Abronil 

£786 

2.013 

1.547 


Cin-ula- 

linn      Deposit* 
£8.693        £47 
26.745     3.6S6 
26.208     2.393 


Nov.  30. 

18     . 

..   10.424           144       10.568        3.828        4.338 

24.456        ?36 

Nov.  30, 

17      . 

.     9.922            147       10.069         3.U0         2.651 

18.093     1 052 

^Ool.i-^         Tnt.ll  Cash                     Cirrula- 

r-DeprwiLs--, 

FRANCE. 

In  TliinV  .\lir(i,ij  in.i'--'  .silver  Bills            tion 

Tiil'liL.     I'rivHie 

•Tulv  30. 

14     • 

.         -5165.654-^      £190.687   £97.768     £267.327 

£15.302    £37.903 

Bee.    11, 

19     . 

.     143.°7«     79.131   23«.'57    4t58'>     1.-507.118 

3.768   122.130 

Deo.  18, 

19    . 

.     143986     79.13!    234.003    47.772      1.495.137 

3.287    127.290 

'•-    19.  18 
20,  17 


CERMANV. 

J.ilv  23.  14.. 

^  •■--.  29.  19- 

7,  19-. 

7,  18  . 
'     •     7.  17.. 


1.37-454    81.481   231.678 
132.470     81.484  223.850 


38.877     1.170.849 
32.557       891.151 


1.6.55     98  067 
6.20S   115.769 


, 0«h .       Treisury  .t   l-o-uisi  .V  Cimil.i-  He-' 

f.nl.l       Silver      Total   Other  NDtes  Dis»'0unt3         tion  i>osiu! 

£67.843  £16.727  £84.570       £5.279       £40.055       £94.545  £47.190 

.54.526       1068     .5.S592     «87.233    1.713.314  :.595.290  558879 

64.5:5       1.115     55610     498.448    1818.631  1.623.018  484.  36 


115.394 
120.235 


l.OU    1164^5 
6995  127,230 

— Caih- 


203.915 
63.664 


1.10 '.013 
607.282 


958773  510.6U 
534.652   301.843 


HOLLAND, 

AUL'.  1,  14 
Nov.  29,  19 
D...;.     6.  19 


Gold  PilviT 

,..   £13.406  £249 

...     62.633  527 

..      52.679  563 


Sec. 


7.  18 

8.  17 


ITALY. 

July  31.  14 
Oct.  20,  19 
Oct.   31.  19 

Oct.  31,  18 
Oct.   31.  17 


JAPAN. 

Auc.  1,  14 
Oct.  25.  19 
Nov.    hl9 

Nov.  2,  18 
Nov.    3,  17^ 

NEW  YORK 

BANKS 
A  TRUSTS 

AUR.  1.  14  .. 
Dec.  6.  19  .. 
Dt<-    13.  19  •- 


67.698 
63^92 

Ooid 

£32.201 
32.200 

32.697 
33.352 

Oold 

£21.R67 
80  046 
80.794 

68,215 
62,246 


638 
570 


Total 

£13.745 

53.217 

53.  M2 

68.383 
53.88! 


Dis- 
count's 
£13.422 
16.213 
17.032 

18,235 
5.708 


Ad- 
vances 
£10.332 
23.133 
23.e63 

11.86; 
7.860 


Clrnila- 

De- 

ticn 

posits 

£35.660 

£1.437 

87.559 

6.763 

87.369 

8.293 

81.490     6.024 
72.654     4.237 


- 'Jash ^         Other     Ijoans  & 

Silver      Total      Cash     Dtsco.iiits 
—  -£48.456-      £26.017 

£3.003     .35.''04     17.607     82.828 
3.006     35.206     26.417     89.476 


3.073     35.775 
3.047     36J99 


5.283 
7.241 


62.388 
45.406 


Uircula- 

tion 
£69.204 
468.370 
478.217 

353.445 
215.568 


Depo«it8 
£8887 
74.004 
74.473 

56.877 
45.152 


Discounts  Advances  Notes 

t:i.fl?9         £7.863  £32.722 

in.e-n*         31.063  110.930 

16.833         34.411  119.905 


/ Deposits ^ 

Public         I'rivata 
£13.818       £1.521 
110.254         3.728 
1C9.716         4.501 


4.735 
3.399 


41.460 
17.007 


88.526 
64.127 


97  447 
65.594 


3.469 
4.461 


lioans. 

Cash  Own  A(jirre!:ratfl   Dipc'ta,      , Net  Deposits ,      Excess 

Vaults       Tti.scrve  Invt-st.,&c.  Demand  Time      Totjil  Ttf^orve 

—         £89.898   C411.2.38        —  —       £397.165    C1.723 

20.620t.   119.590  1.0'8P63  826592  50235     904  808     9.756 

21.334t     113.344  1.023.'>J6  816^44  50.103     831.588     4,840 

Dec.    14.  18  ...     21.572*     114.101    936092  769,938  28.''38     835,6!3   12.322 

Bee.    15,  17  ...     22,098t     120.656    927.708  715.683  38.037     901.028  25.220 


NORWAY. 

•Tuly  31.  14 
Nov.  29.  19 
Doc.     8.  19 


Dec.    7,  IR 
Of.    7.  17 


Oold 
£2.960 
8.147 
_8-146 

B,726 
0.332 


Ualancc  For't^i  Govt.  l>i-w.-'nC4 
Al.roud     Securities     A-  I-oans 

£1.678  £493         £4-868 

4.139  674         19.163 

4.096  674         18835 


Cin-ula- 

tion 

Deposits 

£6.752 

£793 

23.708 

3.937 

23.771 

3.472 

3339 
4.502 


PORTUGAL. 
3.  19 
12.  19 


Oold 

«1.915 

1.805 


Silver 

1:1.924 

3.922 


732 
707 

Total 

£582) 

5.827 


20.0-^0 
20.437 


22.637 
17.023 


4.323 
11.454 


Discounts  &  Note  Circu- 
Advaiicca       tation       Depo^ibj 
C'.-»48      £16-553     £J.77» 
10-176        75-376       4.892 


»ept.    4,  18 
Sept.    6.  17 

1,905 
1.904 

3.742 
825 

5.647         10.795         54.450 
2.729        28.191         36.490 

2.357 
1.245 

ROUMANIA. 

Oct-    18.  19 
Oct.    25,19 
Nov.     1,   19 

Cash              Di'iconnts 
...       £49,512           £7.6.56 
49.832             7.549 
50.461            7.992 

Advances 

£2.443 

2.497 

2,169 

Total           fin.iih.tion 
£10.191           £148436 
10-013             149.799 
10.151             152,038 

Nov.     2,  18 

32.101 

4.374 

1.756 

6.130 

84.788 

RUSSIA. 

July  21,  14- 
Oct.  29.  17.. 

1 , 

Abroad 
£14.395 
230.885 

Total  rash    1  oans  .V    Circul.1.     .Votes  In 

ncl'ir  Silver  DIsc'ts        'ion        R^vrve 

£181.892     £76.081     £163.411    £6.689 

378.205  1.869.559    1.836-217   15.783 

Total 
Det'Oyita 
£109.911 
345.550 

In  Hank 

£160.114 

129.623 

p       u 

Ixians,        .Spr.iiisti  C'l^i-Mla- 
ic.              4%             ti.in 

£40.572     £13778   £77.557 
99.175       13-778   151.191 
89.527       13.778   154.074 

Dej'osjto, 
&c. 

£18.955 
38.161 
40.103 

•PAIN. 

Auk.    I,  14  . 
Dec.    6,  19  . 
Dec.  13.  19  . 

OcM 
..   £21.804 
.     96.351 
.     96.8S5 

Silver 
£29.187 
25.091 
25.109 

T..tal 
£50.991 
121.9U 
152.004 

Dec.  14,  18  . 
Dec.  15,  17  . 

-.     89,'35 
.     78.657 

26.809 
28.603 

114.944 
107,257 

66.601 
47.573 

13.777   130.702 
13.777   110.037 

46-888 
36-923 

SWEDEN. 

Aoit.    1,  14  . 
»ov.  29,  19  . 
D<^.•.     6.  19  . 

Onid 

.   £5.717 
.   16.634 
.   16.155 

Balance 

Al.road 

£6.1.50 

7057 

6.727 

Swed.  &  For.  Du4C0linls       Cinnjla- 

Oovt.Secs.     &  [.oans              tinn 

£1.555         £7.495           £13.432 

2.736         23.594            4M93 

2.633         28.34)             39-289 

Depoisits 

£3.903 

8.16) 

12.8;3 

Dec.     7,  18  . 
D<^-.    8,  17  • 

.   15.780 
•   12,591 

7.235 
6.993 

6,972 
6.381 

25.544 
12.091 

43.219 
29.321 

13.836 
9.292 

DiscoiiDts  is     Circula- 

Advaoces             tion 

£4.817           £10.716 

19.727            38.439 

17.051            37.838 

UNO. 

•luly  23,  14  . 
Nov.  29,  19  . 
Dc-.     6.  19  .. 

Oold 
.   £7.202 
.   19.615 
.   20.225 

Silver 
£758 
2.35; 
2.427 

Total 
£?.960 
21.998 
22.652 

Deposits 

£2.026 

6.137 

4,656 

De^.     7,  18  . 
!'«•     7,  17  . 

.    15.112 
.   14.005 

2,262 
2.129 

17.371 
16134 

23.090 
11.563 

36.280 
24.765 

5.916 
3.605 

t  Not  teeerve. 


t  Converted  at  par  rate  o(  exchange  appioximateij. 


U.  STAT'S           . (old ,  Jtilla                      ^Deposits.-, 

FED.  TES.           n.M  by      With  Total         DIs-       Ac^pt-                  Total.     Olicnl* 

eANK9.                 Itiintcfi      Agents  Cash       count*d    an.-es.     Govt.        Net.         tion 

l>c  ,   8-19  ...£159274   253.1'8  430818   421.622  102.F44     7960  352  304  576272 

De..-  1518  ...    157  624  261631  432082   427-884  108  310    17  900  357.284  681488 


1318    -.    165  982   94'1.7'0   42C.P54    :5r9.892    73.338   32  322  334  546   620-91* 
14 -'7         ipqo^o   110  in   110.'77    193.,572       —        —       3;)9  806   230J77 

II.— CURRENT  BANK  RATES   OF   DISCOUNT. 


Amsterdam 
Tierlin 
Heme 
Iioml)ay  ... 
Hnissels  ... 
Calcutta  ... 
Chri«tiania 
*^ot.enliai.'en 


% 

41 

6 

6 

6 

3) 

5 

&i 

fi 


Date  Fixed 
July  1.15 
Deo.  23.14 
AuL-.  21,19 
June  12,  19 
Oct.  2,19 
.hine  6,19 
May  12.19 
Oct.     7.19 


Lisbon     ... 
tladrid    ... 
rarls 
J'etro:?rad 
Home 
Stoi-lihoim 
Tokio 
VIetira     ... 


% 

bi 

6 

6 

6 

5 

6 

803 

6 


Dale  Fixed 
J«o.  16,1« 
Nov.10,10 
AuB.  20.14 
July  29.11 
Jan.  11,18 
.'une  12.  li 
Nov.  )8,19 
Apr,  12,15 


III.— FOREIGN   EXCHANGES. 


LONDON  ON- 

Berlin    Cable 

BnisseU    Cheques 

I)eutn:irk  Cable 

Ib.llaMd do. 

Itily  do. 

l-i-iljon  and  Oporto      do. 
New  Voric    do. 

—  Clieoues 

Narway     Caljle 

I'aris 3  nios. 

—       Cable 

SpitiB  (Bank  places)  3  moa, 

—      faille 

Sweden f'a'.le 

SvMt2crl:uid 3  mos. 

—        Cable 


Ue-.19.  19 
1821 tn. 
40tr.  350 
20ltr.  57»    I 
lOfl. 15 
49lr.  60 

201.1         I 
«3  741 
»3  76» 
181"  671    ; 
4Ur.  82Jc. 
4ilr.  930     ! 
571        I 
19p.  15       I 
l7lEr.  83)    I 
22  t   55- 
0''  81       I 


U'c.    H,19 
180m. 
40''-.  00c. 
21kr.  OD 
9'l.  90  •. 
60lr.  50 
211d. 

13  75  I 

»3  76 

IDkr.  95  ' 
42'r.  60-. 
42''.  OCc  I 
60d.  ' 
19P.  75  ' 
nkt  90  ! 
20lr.  40c.  , 
20fr.  lOc    I 


18 


O.i  LONDON— 

Atexaii.lria    Scuht 

Aiiuiterdiiui  Ciieqiiea 

Alliens  Oil  le 

lintni'ay    Trnii-;fers 

iiru^Hols I.:iie(pie9 

Uueiio.^  Ayred I'rHiuafers 

CiK-utta    do. 

Ctih-tiuiiia    Si,'ht 

CnpeutinL'en do. 

Ilelsin'.'fnrs  Ca'.le 

lIcMi.'  Koui; Transfers 

It-ily Sivht 

l-i..*bon  do. 

Mndnis do. 

Madrrd  do. 

.Mouievi.Ico  lY.msfers 

.Montteai  t;a  le 

New  York .Sieht 

—         60  daya 

—  I.ai.le 

Pjris rhcnues 

itio  de  .laneiro    ...  90  daya 

.■^(lair-'hai  Transfers 

.Smir.pore Si'-'ht 

sro.-ktiolm    do. 

SwitTCrland  do. 

rslpamiso    90  days 

Voko'Mm.i    Siffht 


Dec  18,  • 

97}i'l. 
1011.  14.-. 
25dr.  25 
9-.  Iftd. 
40'.  61.:. 
63t>l. 
2s.  41 1. 
18kr.  57J 
20kr.  46 
1251  m. 

5^.  61- 
50'r.  00=. 

20 'd 

2s.  41.1. 

19p.  20 
67' d. 

t4  05 

«3  8'i 

•3  731 

>3  82 
42f.  16c. 
17  td. 

7h.  lOd. 

2s.  4'd. 

17k'-  87 

21'.  05-. 

llAd. 

2«.  8.1. 


I 


IBI  UeM2, 19t 

97' Ml. 
9'l.  991c. 
251'.  05 
2".  31d. 
41'.  25c. 
eii'l. 
2s.  31d. 
19kr.  re 
21  k'  374 

128^. 

5«-  3.1. 
801'.  50c. 

221d. 
2s  3)d. 
19".  29 

Slid. 

(3  981 

13  75 

»3  73i 

13  761 
43f.  05c. 

IBi'l.       ! 

78.  4d.       I 

2s.  4Ad.  I 
18kr.  01      I 
19'-  38-. 
1U?'I. 

9s.  7I.I. 


IXf:  5 
1741"'- 
3«fr.  60c. 
20kr.  55 
lO'l.  081c. 
491'.  25 
22d. 
(3  894 
13  901 
18kr.  65 
41''.  lOc 
40''     45c. 

58J'I. 

19P.  70 

17k'.  721 

21".  30c. 

_20(i.  80c._ 

Dec.  5  19 

971  pi. 

lOil.  09c. 

25rtf.  05 

i-.  3M. 

38'.  450. 

60id. 

2«.  3}l. 

17kr.  74 

20k'.  65 

129m. 

6-  2d. 

481'.  30c. 

24d. 

2s.  Old. 

19i'.  70 

63d. 

t4  1I 

13  864 

13  84 

»3  87J 

40'.  160      I 

17id. 

79.  8d. 

2s.  4|d. 

17kr.  75 

20'.  77c. 

lUl.l. 

2«.  7d. 


NEW  YORK  ON- 

Amsterilam,  -.i(,'lit 
I'.onil.av,  i-!ici)ii*.?. 
BiienoA  Aire*,  cheoues... 
Chrivti  iiii'i.  clicTies 
Copenhatien .  clinfjues   . . 
Grv<^-e,  ..jieipies 
Ilnnffkon'.',  cheques 

Jtily.  si.'lit  

Mini.  ..Iienues 

M>.nila,  cheques... 

Montreal  

Tans  ..i'.'ht 
I'etrok'nid,  sl'/ht 
Hlo  de  .laneiro.  chcqaea 
Shanchai,  clie<|ues 
PinL-apore.  flic<|ue9 

Spinn.  cheques 

Sto.-kholn),  t-heques 
Switxerlnud.  cheques    ... 
Valpar;iis.>.  ch^rpies 
Yolcnha-ii't.  cheques 


dilute  Ciirn'Mt*^ 

Dec.  19  19     De.-.  12  19 

58 •.  37  93.C. 


44 
10V91 
20- -O.-. 

IV  :5.. 

15-' 5^ 

106  . 

12-80'. 

478'. 

48 

7%di.sc. 

1062(r. 


44f.rc 

101  80 
1T80'. 
17-90C. 
15  25''. 
lO?.. 
13-42'. 
4-78'. 
48 

8%'ii'c. 
11  84'r. 


Sic. 
170"  . 
64  . 
I"  35c. 
21-60C. 
6  41''. 
2u 
49-90.-. 


•  Accord'd. 


I  Gunr.intv  Tni.*t  C'> 


3^c. 
161c. 
54c. 
19  75.'. 
20-6V-. 
510''. 
20-51C. 
5010c. 
r'aitv  o'  Nc 


Par  as  'iKU  illy 
Quoted 
40  20c.  fo'  1  imlider 
32  44c.  for  1  rupee 

26-80C.  for  1  kroner 
2G  80'-.  for  1  kroner 
19  295''.  fo'ldr.ichmi 
.74  59c.  fcr  Mex.  $1 
5  185  lite  for  II 

4  88S5  »  'or  1  libra 
5Cc.  for  1  i«.so 
I'rcmium  per  SlOO 
5181  franci  for  »1 
61-46'-.  'or  1  rouble 

for  1  niilreiB 
for  1  tael 
(Of  »1 

fo'  1  peseta 
for  1  kroner 

5  iSi  'ranin  (o'  II 

20  61c.  to'  1  peso 

49  g4c.  fo'  1  yen 

\  ..'k.  t   Tliiir-la; 


.Nov. 28. 19 
170ra. 
37fr.  60c 
19kr.  874 

ion.  660. 
491'.  00 

24d. 

14  034 

14  05 
18k'.  671 
39''.  35«. 
39'r.  25*. 

671d. 

20p.  60 

17k'.  95 

22'r.  460. 

_22('.  10c    . 

Par 

971  Pl. 
121071. 
25<1'.  224 
1«  Id. 
25'.  22|a. 
47-68d. 
Is.  4'l. 
lR.159kr. 
13159kr. 
25'u.  224 

25'-  2240. 

63ld. 
1«.  4d. 
25p-  224 

61d. 
14  881 


14  861 

25'-  22I0. 

16d. 


18.1591ar. 
261.  221«. 

18'l. 
J4.68d^_ 

Kate 

Julv3. 
4025e. 
33  00a. 


32-42'- 
52-96-- 
56  77'- 
19  30'- 
26  80'- 


28  85au 

484 
517 

49  8 
I'ar 
5  16(1. 
5137* 

83  00O. 
5712e. 


618l(r. 

49  90O. 
.-'..*  rates. 


IV.-BANKERS'   CLEARING-HOUSE  RETURN^._ 

\\'im        \  ~\nf.  or  De.-,'     1919  A...g.  |        Inc.  or  U»  .* 


Name. 


niRMINOHtU  .. 

Bm**TriL 

Dl  DI.IX    

LRF.DS       

I.KICVWTKB 

LfVRtlTVl  tl 

>H.S'CII|.>iTP.I».. 
NKWrA-STI.B     .. 

Nornsi;iHM  .., 

.-'^aKl.-KlKI.tt 

lONOON— 

Town  

m  ktiuipolita.n 
coiivtry    


1919 

Deo.  13 

,.  13 

„  n 

..  13 

..  13 

,.  13 

..  13 

„  13 

,.  13 

..  II 
1919 

Dec.  17 

..  17 

„  17 


[In  £'s  ^le'lint;  OOO's  omitted.] 

£3.393+  £1014  1      £140nC9+  £18.050+  iVj 

1853+  735  73.782+  20.197+  37-T 

100.58+  2.70  371.515+  77.838+  26  5 

1.645+  511  65.835+  13.279+  253 

1618+  432  49.721+  11.234+  29  2 

15  83'+  6  766  641.313,+  177.0421+  381 

27  438+  11,597  867,613!+  1456751+  19.« 

2.93V+  1.482  119.292;+  27.528!+  32.S 

1-367+  628  37551+  6,384  t-  20  5 

1.218+  313  61.020+  6.107-1-  111 


Torii.t 


I7I 


612938+  249157 
3i.812i+  9.420 
810^6+     22.972 


22.117.228+  8.716432+  34  6 
1.746-703+  367.8541+  26  7 
3268.869+       620.479+    23  « 


7'3  7761+    281649      07.132.8:5+    9.704.8151+    32 » 
_      __ t  Re  .prl  wee <  for  t  it  li  cle.-iri njgs. 

v.— FREIGHTS^— Ac  orling  to  Mei'rs   .)    C   Gould  and"^! 


Oomt.A'eil  with  t  vt-ar  iwo. 


HOMEWARDS.       1919      319       1913 
D.v  19  Do  .  12  Dec- 10 

Alex.toD.E.       ...     52  6      —  7/3 

Aust.toU.K.cCont.  105/0    1050      40/u 
Aio.l  to  I..U.A.II.       —        —  14  0 

lioMiimy  to  p.p.    100/0'l.w.lC5'Od.w.u  i 
Uurmiii  o..-.  —    180  Od.».23'9 

Caliut.top.p.'jute)        —  d.w.2u/6 

Diniibe  to  U.K.  ...      —      65/0         9'9 
o.jes.-M  to  L.U.A.B.    —        —  7,3 

R.  Mate  to  U.K.      185/0    200/0       13.0 


Hoinewards.— '-■">'    1919    1919    1913 
U.S.Atl.lortstoI,'pl.De<-.19Dcc.l2Dec.20 

(cotion,  lOOlb.)  —        —       3IUD 

C.S.tol.K.i  unt.firr.)    14  0 
Gulf  Pons  to  II.K.Cont. 

■cottonAcriin)...         — 
OUTWARDS— Cardiff  to 

Aden      70  0     70/0      — 

Colombo 

Port  Said  ...      65/0 

Biver  Plate      ...      40  0 

St.  Vincent      ...      42  6 


93 


82/8 
40  0 
48.'8 


iy» 

12,'- 


9.6 

7,'3 

12/9 


B 
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VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


DEC. 


DEC.  20,  1918.  1  JUNE  30,  1914 

101/0! 57/0 

95/0 51/0 

122/61 61/0 

£171 £3  10 

£14  151 £6  16 

£10   17/B £6  2/6 

,..£39-C40 £29     £1617/1 

£104:£1U  10-£112  10, £66 

£320' £264; £142  15 

...  £322  15 £264— £265: £139  10 

47/0-48/0, 32/6,...  11/10*— 12/0 

£41  10£39  10— £40  10 £19 

...  £53-541 £52— £56 £21  7/9 


19,  1919    ( 

....   166/0 

160/0 

200/0 

,.fi25--£26 
£23 
£16 


METALS,  MINERALS,  &C.  . 

Xnn — Scotch  pi'^  warrants       ...ton' 

—  Sliddlesbro'  warrants      ton' 

—  Hematite  warrants     tonl 

—  Staffordshire  bars,  London   ton 

- —  Ooramon  bars       ton 

Steel  Rails  ton 

galvanised  itheets     ton 

Sopper  —Standard     ton 

Tin — Ensliah  Ingots ton 

—  Straits  ton 

Tinplates,  I.O.  Coke,  S.  Wales. ..boi 

Head— Soft  P'oreiijn  ton 

apelter— Oril.  Forei^jn  ton 

guicltsilver— (75Ib.;     bottle 

Aluminium ton 

Antimony — Re^iilas  Foreign  ...ton 

—  Knt-'lish      ton 

Coal— (best)  Yorkshire ton! 

—  Steam  (best)  Newcastle ton: 

CHEMICALS,  OILS,  &c. 

».  8T  Soda— l.o.b.  Chile,  per  quintal U'Ol 13/01 7/4 

Soda— Crrstals  ei  ship     ton'...  129/0— 130'n 87/6! 42/6—45/0 

Copra- Jfalav  and  St.ites  ton! ."62  10 1:45  10X23  15-£24  7/6 

aambler— Good  marks wt  1 48/Oi 45/Oi 16/lOJ 

Indigo— Ben-al  crood  to  <ine     ...lb....      lO/O-12/Oi 9/0—10/61 3/2—3/8 

linseed  Oil— Raw ton, £105  10 £75! £25  5 


£25: £20 

£159! nom. 

£47' nom. 

£50i — 

.  19/6— 20/G 23/8-24/6 

.  4S/0— 51/0 40/0—45/01 


£7 

£82 

..£27  10 


17/6 
.14/6 


ILinseed — Calcutta,  spot   ton 

—  Cakes,  U.K.  made,  e-^t  mill. ..ton 

Olive  Oil— Spanish    tun 

Palm  Oil — Lasos  ton 

PetPOleuni — American gallon 

Rape  Oil — Re'ined  English ton 

Soya  Oil — Rerined    ton 

Tallow — Imported  cwt. 

Turpentine  —American   o.wt. 

Rape  Seed— Toria ton 

Rubber — Para,  spot   Ih. 

—  Fine  plantation  (stnd.  crepe)  lb. 

—  World's  Production*  Oct.    tons 
Shellac— r.N.  Orange,  fair    ...cwt. 

TEXTILES. 
Sotton-Middling  Upland     lb 26  59d.! -/20  03 7-.53cl. 

—  Egyptian,  good  fair Ib.l 47  001  1 -/27  05 875d. 

— .  Pemambuco  fair  Ib.i 32-09'l. -2650 7-73(1. 

—  Midland  Upl.  New  York lb. 39  25c 30  50c 13-25c. 

Stock,  Liverpool  (11.....  12)  bales 779,590 260.5501 934,600 


£52 £37  10! £13  16/9 

....  £25! £19|...     £7  17/6-E8 

.    nom.l nom. £49  10 

....  £901 £451 £31  10 

....    1/9 1/8V 7i<l. 

....£111; £711 £32 

....£106! £75! £24  10 

....95/0 63/01 29/3—33/3 

.    137/0 105/0 33/7J 

....  £45 £29  15 £13  5 

....2/6!, 2/8 2/9J 

■in 2/3' 2/2 

.28.7901 19.355; 8.467 

.  700/0, 300/01 63/0-64/0 


£52. 

£54;. 

£65!. 

£56. 

40/0. 

5/7l. 

2/3*1. 

.  123d.-13!J.l. 
3/3-3/91. 


Flax— Petrograd,  Yarapol    tonl 

Hemp — New  Zealand   ...ton 

—  Manila,  Pair ton 

Jute — Pi  rat  Marks tin 

—  Red  SCO  ton 

Silk -Blue  Eleplmut lb. 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs       lb. 

Hides— Eng.  Oi,  best,  651b.  ud  lb. 
toalher— Dressing  Ilides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  suppW  U.S.   ...bus 

—  Red,  price,  N.Y.  601b.. ..bushel 
English  Gazett.e,  aver.  4801b.  qr. 

Flour — Ct.R 2801b. 

Barley— Eng  Gaj.,  aver.  40O  lb.  qr. 
Oats— Eng.  Gaz.,  aver.  312  lb.  qr. 
Maize— N.Y.   (new    bushel;. ...5eib. 

—  Amer.  mixed,  Liverpool. ..4801b. 
-  La  Plata   480  lb.  qr. 

ITatatoe] — a^od  English    ton 

Slea — Bassein ewt, 

Taoioea — Pearl,  medium    cwt. 

May^best   2,0181h....load 

Hops — English cwt. 

ANIMAL  FOOD. 
Beef — Argen.,  chilled  hndtp-s  ...31b, 

—  Scotch  sides     81b 

—  English     gib.; 

Mutton- Scotch  wethers 81b. 

—  English  wethers gib. 

—  New  Zealand  frozen   jjlb. 

Pork— English  and  Irish .Rib. 

Bacon — Irish,  delivered cwt. 

—  Danish     cwt. 

—  Canadian,  ei  Port cwt. 

—  American,  ex  Port cwt. 

Hams — Amer.  long  cut,  ex  Port  cwt. 

short  cut,  ex  Port     cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish     cwt. 

—  French cwt. 

—  Australian  cwt. 

—  New  Zealand  cwt. 

Cheese — Canadian    cwt. 

—  United  States cwt.' *''45/01 

Dntch   cwt tl45/0 

SUGAR,  COFFEE,  TEA,  &:.      1 
Sujar— Imports  to  Nov.  30  ...  cwt.l 21.712-904; 

—  Home  consnmp'n.  to  N0V.30  cwt.l 27.643.426! 


nom.l £28 

£96l £25  10 

£100 £28  10 

— 1 £26  15 

— , £24  15 

24/0I 11/.3— 11/6 

nom.l...      Hid.— 1/0 

..    l/7Jnora.; I/OJ 

-/9S — /lOi 7i'l. 

2/5—3/1; 1/4—1/8 


..136,481,000  ...   177.663.000 34,640,000 

'  .;...    B7k. 

34/3 

■■  28/6 

'  25/4 

20/0 

765e. 

32/4 

25/9 

70/0—75/0 
7/0—7/3 


238e. 237ic.i. 

72/6' 72/3;. 

44/31 44/3;. 

105'2 62/7;. 

56/91 5I/4I. 

IBSJe.l nom.'. 

nom. nom.l. 

65/0 90/0!- 

234/0I 162/6'. 

2B/01 28/3'. 

35/0,. 


600, 14/0—17/8 

160/0' 82/6 

...    — 1 £6  5— £7 


.9/2- 


.. 


9/01 

10/01 . 

10/0!. 

10/6. 

10/6, 

10/61. 

10/81 

200/6; 

tl87/0, 

tl87/0 

tl87/0l 176/6' 

n90/0j 170'0 

tl90/0 170  0 

tl98/6l 168/0 

t252/0! ) 


9/61., 
9/6.. 
9/6. 

10/0. 

10/0,. 

lO/Ol. 

12/0:. 
188/0 . 


.  3/8—3/10 
.  4/6—5/0 
.  4/2—4/5 
.  5/8-6/0 
.  4/6—5/4 
.  2/4—3/2 
.  3/6—4/0 
.  60/0—74/0 
.  58/0-68/0 


t252/0! 
t2D'./0 
t252/0 
+145/0' 


Controlled 
252/0 


Controlled 
163/4 


,  25,533.988 
17.432.358 


72/0—74/0 

75/0—79/0 

71/0— 74'0 

51/9—52/9 

..  117/0-120/0 
..  96/0—108/0 
..  98'0— 110/0 
..  108,'0— 114/0 
66/0-68/0 


.  53/0-64/0 


In  Bond  Nov.  30  cwt.' 6,5B1.000l 8,957,000 6,306.000 

—  Price,  Java,  96°  Pol cwt.] BO/Oj 36/01 

Yellow  orv.stals    cwt.j 63/61 57/91 

Tate's  Cubes,  No.  1 cwt,. 72/0 64,'9' 

tO«ei— Imports  to  Nov.  30..,  cwt.' 1,016.805 131.715 

—  Homecon?nmpfn  toNov.30owt.| 293.909' 435,017 

—  Exports  to  Nov.  30   cwt] 597,155! !...     25,70ll 

—  In  Bond  Nov.  30  cwt.l  723,000' 700.000 

—  Price,  Costa  Rica  gd.  to  finecwr.  ...  151/0-160/0  ...  145/0— 155,'0 

Brazil  (Santos)  Good  ...cwt. 

Tfea — Imports  to  Nov.  30 lb. 

—  Home  consump'n.  to  Nov.  30  lb. 

—  Exports  to  Nov.  30 lb. 

—  In  Bond  Nov.  30 lb. 

—  Price,  Indian,  Pek.  Song,  gd.lb. 

Ceylon,  Pek.  Soug.  Ord.   lb. 

Common  Congou    lb. 

«otoa— In  Bond  Nov.  30  cwt.! 1,034.000 363,000 

—  Grenada,  good  to  Hne   cwtJ...  127/0— 128/0 85/0 


.132/0—134/0.... 

437,286,831  ■ 

360,242,900  ■ 

,..  27,206.719  ■ 

184,469,000  ■ 

1/41  . 

I/4I. 

l/2i!. 


65/9 

445,769.883.. 

289.294.107.. 

.    2.139.955.. 

.122.646.000,.. 
1/4 
1/4! 
1/4 


Estimated. 


t  Controlled. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


OanadiaD  Pacific 


6t»nd  Trunk 


Period 

.'Oct 


Gross 


+  or  — 


1 818,297.0001  +  2,614,000' 
10  mos.  to        Oct.  142,537.000  +15773000 

Oct.  1  £1,466,400  +  £162,000 

lOmoj.lfo       Oct.'  11,602.000+1,717,900 


Net 


+  or- 


S5,348,000!+  $262,000 

28,401,000+  108.000 

£282,300  +  £38.900 

1,462.9001+  186.200 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*,«  No  traffic  Statements  arc  now  published  by  the  Home  ttailways.  On  August  5, 
1914.  'ft^  Government  assumed  control  of  the  railways  of  Qreat  Britain  under  warranty 
Tenewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  AU,  1871-  ^^Atf  Irisft 
railways^  similarly,  were  taken  over  as  from  January  1,  1917. 


Miles 

Gross 

+ 

3r  —  onj 

No.  1 

Aggregate      +  ot  —  on 

INDIAN. 

Month. 

Open. 

Receipts. 

Tear  Ago. 

Wks! 

Receipts.     Year  Ago. 

Assam   Bengal' Not.      8 

993 

K2,51,873  + 

69,842! 

6 

13.28.929+     3,49.852 

Barsi  Light  ...p^ov.      8 

118 

71,000  + 

61,700]  32 

9,08,600  +    4,23,400 

Bengal  &N.W.  JNov.       8 

2,066 

6,14,640  + 

1,83,934     6 

20,93.040 

-    4,15.159 

Beng.    Dooars'Nov.    15; 

158 

73,855  + 

26,589'     7 

3,70,923 

+       58,788 

Beng.   Nagpur;Oct.      18 

2,695 

11,74,000  + 

1,81,000   29 

3,53,26.276 

+  22,63,572 

2,871 

V8,63,000i  + 
*5,79,069  + 

1,49.0001  10 

1,63,37.000 

+  18.44.000 

Burma  Nov.       ll 

1,342 

77,4421  31 

1,60,74,647 

+  17,00,729 

Del.Um.  Kalk.lDec.       6 

239 

83.5001  - 

18,789;  10 

8,97,914 

+        13,116 

Ba.st  Indian  ...[Dec.       61 

2,771 

25,07.000  - 

12,000,  10 

2,47,15,000  -  11,65,000 

Gt.lndian  Pen.lNov.     29 

3,12U 

27,60.000;  + 

25,900;     9  ! 

11,96,56,9001+  23,69,825 

Madr.as  &  S.M.  Nov.     16 

3,152 

10.00,000  + 

75,071      7 

67,36,0001+     2,25,466 

900 

2.99,466  + 

57.9381    7  1 

14,42,536,+    2-18.011 

Roh.  &  Humn.  Nov.       8 

576 

85.706  - 

8.827'    6  : 

4,66,983  -    1,93,148 

South     Indian  Nov.       1 

1,852! 

6.55,035  + 

6,396 

21 

2,34,51,093 

+  19,21,799 

South   Punjabi  4  ug. 

716 

7,01,854;  - 

3,01,828 

5m 

35,02,670 

-  17,37,370 

COLONIAL 

Can.  Northern 

Dec.     14 

9.588 

$1,085,200  + 

118,200 

60 

50,308.899 

+  5,396,899 

Can.  PaciSo  ... 

nee.        7 

13,388 

3.787,0001  + 

317,000    47 

162,645,000 

+17,995,000 

Grand     Trunk 

Dec.     14 

3,616 

£275.689  - 

9.105 

48 

13,395,570  +  1,675,553 

Mashonaland 

)Iay 

810 

64.043i- 

21,044 

8'" 

412,296 

-       11,024 

Mid.  W.  Aust, 

Set. 

277 

10,830  + 

294 

4"' 

36,005 

+         3,339 

Nov.       8 

205 

3,077  + 

1,328 

4b 

112,161 

+       11,472 

Rhodesia  Rlys. 

.July 

1,397 

99,362  - 

6,617 

10'" 

839,064 

-       65.771 

Temiscouata... 

Sept. 

«32,842 

+ 

8,216 

9"! 

274,099 

—       20,010 

W.  Pass.&Yuk, 

4  ug. 

122 

— 

— 

8m 

$963,676 

+       31,021 

FOREIGN. 

752 

23 

Argentine. 

Arg.  N.  Ea,5t... 

Dec.       6 

£         9,700 

+ 

1,500 

272,400 

+       53,400 

Dec.     13 

111 

£         5,220  + 

1.050 

24 

43,846 

—       34,564 

B.  A.  &  PaciQc 

Dec.      13 

3,536 

£     160,000  + 

62,000 

24 

3,420,000 

+     698,000 

B.A.Qt.  South 

Dec.        7 

3,792 

£     196,000  + 

61,000 

23 

3,867,00014-     835,000 

Do. 

Dec.        7 

Net 

£       81,000  + 

38.0001  23 

1,244-000 

+     744,000 

B.  A.  Western 

Dec.     14 

1,882 

£     100,000  + 

18,000,  24 

2,327,000 

+      675,000 

Do. 

Dec.     14 

Net 

£       40,000,+ 

23,000 

24 

823,000 

+     404,000 

B.  A.  Central 

Oec. 

190 

£       44,5331  + 

2,323 

4m 

182,032 

+       15,661 

Cent;.    Argent. 

Dec.     13 

r3,305 

£     200,000  + 

64,000 

i24 

4,042,000 

+     943,200 

Do. 

Dec.     13 

Net 

£       77,000  + 

67,000 

24 

1,123,100  +      572,100 

Cord.  Central 

Dec.      13 

1,205 

£       66.500  + 

14,570 

24 

1,436,750'-!-     343,080 

Entre  Kios   ... 

Dec.       6 

831 

£       25,3001  + 

5,200 

23 

615,600 

+       59,400 

Brazilian. 

BrazilGt.South 

Oct. 

110 

M      54,760'  - 

6,450 

10m 

499,671 

-       12,262 

Brazil  Railway 

Dec. 

3,530 

M4,859.000!  — 

141,271112m 

57,772,000 

+  7,619,243 

Gt.  W.  Brazil 

Dec.       6 

1,010 

£       30.400  + 

10,4001  49 

920,600!-!-      162,100 

I..eopoldina  ... 

Dec.       6 

1,831 

£       57.151  + 

20,663!  « 

2,067,162; -|.     546,998 

Deo. 

1,180 

M  1,581,000,  - 

956.490;  12™ 

22,267,0001  -  2,474,651 

Paulista    

Dec. 

766 

M  2,650,000  - 

906.0381 12.« 

32,479,0001-1,225,892 

San  Paulo    ... 

Dec.     14 

153-i 

£       47,4271  + 

4.976 

bO 

1,775,952 

+     254,748 

Sorocabana  ... 

Dec.     ■ 

1,003 

M  1,748,00( 

— 

246,168 

12'" 

21,953,000 

+      976,692 

S.of  BahiaS.W. 

Nov. 

52 

M    139,000 

+ 

44,000 

11'" 

,1,088,000 

+     121,00c 

Chilean  and 

Antofagasta... 

Mov.    23 

838 

£       22,840:  - 

17,82C 

4B 

1,193,60C 

-     969,845 

Oct. 
Not.    30 

84} 
390 

£       13,500:  - 
£       25.3191  - 

500i  10"' 
7,7851  45 

109,300-  -       22,200 
431,6041-     331,289 

Nitrate(2wks.) 

Peruvian  Corp. 

Oct. 

1,140 

S  1,179,1301  + 

88,3151    4'" 

4,386,8941+     321,25S 

Taltal    

Not. 
Dec.     13 

180 
362 

£       18,322j  + 
£       17,707  + 

1,604    6"' 
6,070    24 

71,3321—      27,834 

Cuban. 

Cuban  Central 

1 
406,8571+       74,476 

Havana   Cent. 

Dec.      13 

70 

£       11,329  + 

2.699   23 

231,533'+       31,981 

V.  of  Havana 

Dec.      13 

681 

£       55,9861  + 

31.248   24 

1,326,152]+     278,045 

W.  of  Havana 

Dec.      13 

155  ,e       8,505;  + 

5,014   24 

206.474+       40,027 

Cent.  Uruguay  Dec.        g 

273  16       26,392  + 

2.4211  23 

494,228+       45,621 

„     (B.  Ext.)  Dec.        6 

311  !£         8,378  + 

622    23 

120,2601+       21,084 

„    (N.  Ext.)  Dec.       6 

185    C         3.459  + 

248;  23 

83,3711+         2,945 

„     (W.Ext.)!Dec.        6 

211    £         3,034  + 

257,  23 

60,0211+         4,227 

Mid.    Uruguay; Nov. 

3iq   £       20,851  + 

5.281 

bm 

96,14C 

+       16,104 

N.W.  Uruguay;  fJov. 

113    *        7,128,'  + 

53E 

5'" 

32,25£ 

+            126 

UruET.  Northu.  Nov. 

73   £         2,713,+ 

so; 

5'" 

11,185 

+         1,545 

AICOV&  Gandia 

Doc.      1- 

33 

Ps.      9.5OO1  - 

50C 

bO 

502,600 

+       84,40D 

Not. 
Not. 
Not. 

15 

136 

86 

£        2.942'- 
£         8.500  + 
£       14.960  + 

202111'" 
6.253,    5"' 
4,2  0  11"' 

28,07e 

-       19,681 

44,209'+       11,141 

Colomb.  Natnl 

153,08C 

+       19,200 

Costa  Rica    .. 

Oct. 

189 

£      -26,830;  + 

4.933    4'" 

91,38£ 

+         1,889 

Dorada  Ext... 

Nov. 

70 

£       13,7501  + 

5.8501 11"' 

125,65C 

+       34,050 

Egyptian  D«lta 

N'ov.     2( 

559* 

£       18,382  + 

4,422;  32 

217,032 

-         7,695 

Gt.  S.  of  Spain  Dec.       6 

104 

I's.    45,979- 

84,073'  49 

4,970,53£ 

+  2,160.870 

La  Guaira&Ca.  Nov. 

225 

£         9,670  + 

4,660  U'" 

96,130 

+       25,820 

Ottoman  By...  Nov.     2! 

379 

£         7,456' 

~-           • — 

— : 

■ 

ParaguavCent.  Dec.       6 

265 

e         5.820,+ 

2,330|  23 

125,74C 

+       42,530 

Puerto  CabellojNoT. 

24  !£         4.2501  + 

1,4501 11'" 

49,375;+         8,075 

Salvador   

Dec.       6 

100  ,£         2,8051  + 

625   23 

64,912 

+       33,692 

Santa  l-V  Prov 

i 

French  Rvs 

Oct. 

1,181 

£     172.6')B'- 

6,605l  10'" 

1,435,236 

+       56,600 

S'ra'na&S'ti'gc 

Oct. 

80 

£       lu.900'  + 

3,665 

lU"' 

122,551 

+       29,648 

Zafra  &  Huelva 

Oct. 

112 

e       14.590|- 

190 

lOm 
49 

103,905 

-       23.013 

TRAMS. 

Anglo- Argent. 

Dec.       a 

400 

£       68,920  + 

5,291 

,  2,906,150 

+    J59,e50 

Auckland  Elec 

.lune    3( 

27 

— 

• 

52 

292,502 

—        2,063 

Bombay   Elec 

Aug. 

39  'R.  7.20.929  + 

94,324!    8" 

55,85,44^ 

+    9,83,832 

Brazilian  Trac'Oct. 

378  JJI  9,930  0r0  + 

1.928-000'  10" 

93,539-000!+  7,767,000 

Brisbane  Elec.lNov. 

401 

£       42.960;  + 

3,715' 11" 

432,8701+       30,991 

Brit.  Columbia  Oct. 

334 

S     710.4051  + 

130.051'    4" 

2,704,611]+      590,474 

B.  A.  Lacroze' tTov. 

51 

e       50-635  + 

7-683:    5" 

237,705+       28,941 

Calcutta    Nov.    2S 

35; 

R      34402  + 

7,933'  48 

!      40,33,386'+    5.42,049 

Cape     Electric;  Oct. 

421 

£       26.743  + 

11,1151    4" 

83,822 

+          1,07/ 

Cai-th.  &  Herr.  Nov. 

9 

£         2.549  - 

4391 11" 

29,51f 

—       14,396 

Chatham&DistlDi'...        / 

15 

£         1,323'  + 

I47I  48 

72,670 

+       10,396 

Havana  Elect.'.fuly 

86 

S     794.768  + 

100,679,    7" 

5,116,661 

+     402,687 

Isle  of  Thanel;Drc.     1( 

20 

£           4571  + 

165'  11 

5,549 

+         2,503 

.lulv 

20 

£         2,815;  + 

171   7"! 

18,657 

—           126 

Lanarkshire  .. 

Dec.       1 

28 

£         3.784  + 

455I  48 

178-725 

+         4-909 

Lima  Light  .. 

Sept. 

85 

£       48.780  + 

5,942;   9'" 

429,635 

+       39-887 

London  CO. .. 

Dec.     17 

141: 

e       78.3,50  + 

6,847    37 

2,992.6251+     534.535 

Madras  (2wks.)  Nov.    3{ 

15: 

IB.      44.258  + 

9,7311  46 

926,542 

+        B4,7'.;8 

Manila  Electric  .Sept. 

55 

!S     223.048  + 

18.548;    9» 

1,833,18E 

+     181,913 

Pernambuco...lDcc.     1* 

59 

£         7.950  + 

2.772    50 

274,167 

+       54,657 

Provincial     .. 

Dor.        6 

21 

£         2.909  + 

1.400    10 

25,685 

+         4,844 

Rangoon  Elec 

.  Nov. 

25 

£         7,379  + 

768  11'" 

—       1+        7,7i:ij 

Shanghai  Elec 

Not. 

26|M 

X.  $140.0001  + 

20.0001 11"' 

1,431,796+      214,220 

SingaporeElec 

N'ov.       1 

26 

1$       17,312  + 

2,278',  43 

697,287+       71,191 

U.of  Montevid 

Not. 

90: 

|£       40,308 

1  + 

8.610 

'  Im 

40,308 

1+         8,B1U 

December  20,   191'J.] 


THE     STATIST. 


•1  1  : 


INSURANCE   for  WOMEN 

Important  Announcement 

THE  Eagle  Star  ami  British   Dominions   Insurance  Co.,  Ltd.,   bci; 
to  announce  the  opening  of  a  Women's  Section,  wbicb  oflers  to 
Women    u>to-ddte   and  attractive  schemes  in  all  branctics  of    In- 
surance.    Send  a  Po-^tcard   for  (Uficni'tivc  Booklet  v^  tlic  Women's 
Section  M,inat;cr.   Mrs.  Murjurie  R.  WrJn. 

EAGLE  STAR  and  BRITISH  DOMINIONS  INSURANCE  COMPANY.  LTD. 

79  Pall  Mall,  S.M'.  1.     Head  OSce  :  Roral  Exchange  Avenue,  E.C.  3. 
ASSETS  EXCEl  D  £17,000,000. 


IMPORTANT      NOTICE. 
CHRISTMAS    HOLIDAYS. 

"THE  STATIST"  will  be  published  at  the  usual  hour 
on  VNedoesday,  Dec.  24,  instead  of  on  Saturday.  The  Offices 
will  be  closed  on  Thursday,  Friday. and  Saturday. 


talist 


LONDON,    SATIRD-VY,    DECl-TNrBER   20,    1919. 


THE  MONEY  MARKET. 

We  hope  that  the  (hmnor  which  threatened  the  Money 
markets  aiid  all  the  trading  classes  quite  lately  is  now 
removed.     Mainly  it  depends  upon  tiio  Eesel"%e  Banks 
of  the  United  States  whether  our  expectation  is,  or  is 
not,  realised.     But,  at  the  present  time,  it  is  possible 
to  restore  confidence  if  the  lifiht  measures  are  adopted 
by  the  twelve  governing  banks  in  the  United  States. 
It  will  b3  remembered  that  the  banking  system  of  the 
T'nited  States  was  reforni«l  in  the  first  year  of  Presi- 
dent Wilson's  It'iTn  of  office;  and  it  was  received  with 
great    favour.       ^l•c^•iously   the  country  had  suffered 
from   a  defective  banking  system.       There  grew  up, 
consequently,    a    strong  desire   for    a  better  sjstcni, 
nnd  a  plan   whicli  recommended  itself   to   President 
Wilson   and  liis  advisers  was  accepted  gcnei'ally    by 
the    country.     It   did   not    aj>pear  to  ourselves  quite 
satis  factor}-.     But   we  know    the  frreat  ability  of  tlie 
Uniletl  States  people  in  apiilyinf^-  legal  an-angements  to 
business  |>urposcs  that  we  hoped  it  would  prove  all  tliat 
was  requisite.     The  restoration  of  confidenco,  of  course, 
gave  an  impetus  to  every  kind  of  enterprise.     And  it 
must  be  said  to  President  Wilson's    credit   that  he 
recognised  that  the  Unitod  States  had  no  immediate  and 
serious  reason  to  engage  in  war.     'I'horefore,  though  it 
as  plain  that  he  disapproved  of  the  conduct  of  the 
:  vo  Central   European  countries,  yet   for  some  years 
he  maintained  the   peace.     Wiien  the  United   States 
I'ctually  engaged  in  the  War  it  had  been  found   that 
Europe,    outside   of    (Jennany   and   .\ustria-TIungai-y, 
was  practically  uiipre])ared.     Wo  ourselves  could  not 
make  even  a  pretence  that  we  were  prepared.     We  had 
to  call  in  Lord  Kitchener  to  improvise  an  army ;  and 
•^tep  by  step  we  calle<I  up  from  peaceful  life  no  fewer, 
recording  to  Mr.  .\squith,  than  seven  millions  of  our 
men.     It  is  hardly  necessary   to  say  that  those  raw 
recruits  were  utterly  unprepared  to  fight  the  l>est-driiled 
and  the  l>est-orginised  army  in  Eurojie;  and  that,  in 
consequence,  while  we  maintained  ourselves  in  France, 
we  did  very  little  in  defeating  the  enemy.     That  had 
to  be  remitted  to  France,  and  magnificently  she  per- 
formed her  duty.       She    saved    Paris.       She  saved 
Verdun.     And  she  made  it  impossible,  even  to  the 
minds  of  the  niilitarj-  men  of  Germany  themselves,  that 
that    country  could  win.       Therefore,    the  War  was 
(h-agged  on.  not  so  much  for  victory'  as  for  the  hope 
that  tolerable  terms  would  be  extorted  from  the  Entente 
Allies.     Tlie  residt  was  that  Bolghim  was  seized  and 
I'.lundered — phmdered  without  mercy,  and  without  con- 
science. Tliirteen  departments  of  France  we^e  likewise 
seized.     .And,  magnificently   as  the  French  fought,  a 


large  part  of  her  tenitoiy  continued  in  posses- 
sion of  the  enemy  for  over  four  yeai-s.  The  Austriaiis 
desolated  Serbia.  The  Bulgarians  desolated  Eoumania. 
And  the  Turks  did  their  enl  best  upon  the  wretclies 
\\\\o  were  at  their  mercy.  The  .consequence  was  that 
nearly  four  and  a-lialf  years  passe<l  in  wliich  Europe 
was  handed  over  to  the  consciei'.celess  rule  of  GeiTnans 
.\ustrians,   and  their  Allies. 

As  a  matter  of  course,  the  withdrawal  of  seven 
miUions  of  men,  and  it  is  estimated  about  three  iiiilliouR 
of  women,  from  productive  employment  to  unproduc- 
tive, a.y.e,  and  to  destructive,  enterprise  plunged  all 
the  l)elligerents  int<5  jwverty,  and  as  the  years  passe<l 
matters  began  to  gi'ow-  worse  and  worse.  Russia  had 
been  brought  to  the  edge  of  destruction  by  an 
atrociously  bad  Government.  After  tiie  Russo- 
Japanese  War  a  kind  of  Parliamentary  Government 
was  extorted  from  the  Tsar,  and  if  the  war  could  have 
been  averted  it  is  iK>ssible  tliat  the  Duma  might  have 
rescued  the  countiy.  But  after  a  struggle  the  army  re- 
volted, and  Russia  ever  since  has  been  engaged  in  a 
hopeless  warfai-e  at  home.  Meantime,  the  withdrawal 
of  practically  the  ablest  men  and  women  from  all  pro- 
ductive employuient,  and  the  immense  sums  that  were 
raised  by  totally  incompetent  Governments  have 
plunged  all  the  belligerent  States,  and  practically  all  the 
European  neutral  States  as  .well,  into  poverty.  The 
adoption  of  submarine  warfare  by  Geiinanyled  to 
such  a  withdrawal  of  ships  from  trade  that  practically 
it  was  found  extrem<ly  difiicult  either  to  import  all 
the  goods  required  for  the  proper  nourishment  of  the 
belligerents,  or  to  export  goods  from  tlie  l)elligerents 
to  the  neutral  States-.  Four  and  a-lialf  years  almost 
voducp<l  the  whole  of  P^urope  to  actual  poverty.  .A 
little  longer  continuance  would  have  le<l  to  widespread 
revolution.  And  now  the  various  Governments,  in- 
stead of  trying  to  make  up  for  all  the  injuries  done, 
have  wasted  their  time  in  negotiating  with  their 
enemies.  If  one  could  believe  that  the  Gennans  are 
not  suffering  quite  as  much  as  their  enemies,  one  could 
understand  that  the  present  protraction  of  negotiations 
should  have  been  carried  on  for  the  purpose  of  prac- 
tically ruining  their  enemies.  As  it  is  there  is  jjoveity 
everywhere ;  and  there  is  a  loss  of  prestige.  There  are 
two  exceptions — the  United  States  and  Japan.  Japan 
is  in  one  sense,  of  course,  a  A'eiy  old  country.  But 
in  the  sense  from  which  we  are  looking  at  it  she  i» 
very  new.  Her  history-  is  traceable  back  for  3,0(i(> 
years.  But  in  the  sense  which  we  mean  when  we  use  the 
words  "  State  "  and  "  civilisation'  '  Japan  is  a  veiy  new, 
country.  She  has  adopted  the  main  princijiles  of  tlxi 
English  representative  system.  She  enforces  lika 
Gei-many,  universal  liabiUty  to  militai-y  service.  And 
she  has,  dming  the  past  quarter  of  a  century  or  so, 
added  enormously  to  her  area.  One  day  she  will  be  a  very 
gi-eat  Power  if  she  can  manage  to  maintain  peace,  say, 
for  another  generation.  If  she  can  win  the  newly 
conquered  peoples  to  throw  in  their  lot  heartily  with 
her  she  will  Ix*  a  veiy  gieat  Power  by-and-by.  But 
she  is  as  yet  in  the  making.  She  has  a  population 
of  not  far  short  of  seventy  millions,  and  in  all  reason- 
able probability  that  population  will  grow  rapidly,  l)Oth 
in  numlx?rs  and  in  prosperity.  But,  still,  it  is  to  be 
recollected  that  she  is  very  new,  and  that  she 
has  to  completely  conciliate  and  bind  to  her- 
self very  large  and  extensive  territories.  Turning, 
to  the  United  States,  we  find  another  country 
with  even  greater  resources  and  a  longer  period  of 
preparation.  A  census  will  be  taken  next  April,  and 
probably  it  will  show  a  population  of  something 
•between  110  and  120  millions,  speaking  mcnlerately. 
It  may  show  even  a  larger  population.  Moreover, 
Europe,  as  has  just  been  said,  is  sunk  in  great  distress. 
.\nd  the  new  Govemments  which  have  been  created, 
with  little  skill  and  small  judgment,  have  to  commend 
themselves  to  their  j>eoples,  and  to  build  up  policies  that 
will  substitute  good  govcmment  lor  exceedingly  bad. 
Therefore  it  is  rea.sonable  to  assume  that  w-hen  ship- 
ping becomes  more    plentiful,  and  men    <-nn    readily 
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transport  themselves  to  other  countiies,  there  will  'be  a 
"very  large  emigration  from  Em'ope  to  the  United 
States.  In  any  event,  the  population  of  the  United 
States  will  be  greater  thai;  that  of  any  European  State; 
and,  speaking  generally,  more  intelligent,  more  happily 
placed,  and,  with  a  little  training  and  preparation,  more 
effective  both  in  peace  and  in  war. 

Now  it  is  not  matter  for  wonder  that  the  people  of 
the  United  States,  v/hen  they  saw  Europe  nish  madly 
into  a  great  war  which  promised  no  good  to  anybody — 
not  even  to  the  Germans,  for  even  if  they  had  v,'on  they 
could  not  have  maintained  their  winnings — concluded 
that  their  gi'eat  time  had   come,  [$id  that  they  were 
offered,  without  any  serious  cost  to  bhomselves,  a  chance 
of  becoming  the  first  nation  upon  earth.     They  did  not 
enter  the  War  until  nearly  its  end.    Therefore,  they 
helped  to  feed  Europe,  to  arm  Europe,  and  generally 
to  maintain  Europe  for  tlie  greater  part  of  the  War; 
and,   consequently,  Europe  owes  unheard-of  sums  to 
the   United   States.     Now  Europe  has  wasted  nearly 
fourteen  months  in  empty  bickering  about  negotiations 
that  are  of  little  value ;  and  notliing  has  been  done  to 
reduce  debt,  to  revive  trade,  and,   above  everything, 
to  increase  production.     Absolutely  nothing  has  been 
done.       We  are  unprepared  for  the  future,  and  our 
Government  is  as  helpless  as  it  is  possible  to  conceive. 
We  are  waiting,  in  fact,   for  the  trades  unionists  to 
come  fonvard   and   form   an  alliance  with  their  em- 
ployers which  will  be  in  a  position  to  cut  out  a  new 
and  a  better  future  for  Europe.     Very  naturally,  the 
various  Powers  engaged  in  the  War  borrowed  as  much 
as  they  could.     They  were  simply  stopped  by  the  im- 
possibility of  raising  more;  and  here  in  England,  to 
take  the  case  of  only  one  Power,  our  Government  has 
pledged  itself  to  cany  out  all  sorts  of  improvements 
which  will  probably  cost  several  thousand  millions  in 
the  future.     And,  to  show  its  hopeless  imbecility,  the 
Govenmient  asks  the  various    local  govenmients    to 
build  all  the  houses  necessary  to  provide  the  working 
people  with  wholesome  houses.     That  is  the  way  in 
whicn  we  are  governed;  and  that  is  the  prospect  our 
Government  holds  out  to  us.       The  trades  unionists 
may  succeed  in  winning  such  a  representation  in  the 
House  of  Commons  that  an  alliance  with  their  em- 
ployers may  become  really  possible;  and  we  may  begin 
at  last  vo  establish  a  really  democratic  Government, 
not    the    pseudo-democratic    Government    of    which 
we     hear     so    much.       But     for    the     present     we 
have     the     woi-st     Government     upon     earth,     and 
nobody   knows,    or,    at    all    events,    nobody   a.ppears 
to  know,  what  ought  to  be  done  to  give  us  a  good 
Government,  or  even  to  avoid  serious  internal  dangers. 
In  Europe,  then,  there  is,  in  the  first  place,  wide  dis- 
content   among   the   working  classes,    and    in    many 
quarters  a  disposition  to  break  loose.     On  the  Govern- 
ment side  all  sorts  of  threats  are  offered.     But  when 
the  trades  unionists  stand  up  boldly  the  Government 
capitulates  and  yields.      Our  hope,   in   this   country, 
then,    is    that    the    tr"ades    unions    will    insist    upon 
getting    such     a    control     of     the    House    of     Com- 
mons     as      will     give     us      something     resembling 
^cod     goveiTiTnent.       We     must     sweep     away     the 
idle   rich.     That   is  clear.     And    we    must  get    men 
into  office  who  are  really  accustomed  to  deal  w'th  prac- 
tical questions  and  to  solve  them  sitisfactorilv.     Bn^ 
we  cannot  hope  to  do  all  that  at  onc«;  and,  therefore, 
we  have   had   fourteen    months,   or  nearly,   of   great 
anxiety  and  serious  difficnlly.     Meantime,    everybodv 
has  been  flocking  to  the  United  States  to  obtain  loins 
there,  and  Europe  has  become  a  debtor  to  America. 
Naturallv,  in  such  a  state  of  things  rash  men  jump 
to  the  conclusion  tha.t  prices  of  all  kinds  of  securities 
must  ris3  ;  and  that,  therefore,  there  was  a  chance  for 
bold  men  to  mak-^  a  fortune  in  a  f^w  months,  or  pos- 
sibly in  a  few  weeks.     'I'here  has  been,   therefore,  in 
the  year  thnt  is  now  so  rapidly   ckawing  to  a  close, 
a     very    wild     speoulxt'OT     in     the    United     States. 
And  even  in  London  we  have  hnd.a  slight  taste  of  the 
cons3quor.?cs.     In  the  United  States  things  began  to 


grow  very  serious  a  couple  of  months  ago.     The  pres- 
sure  for  loans  was  great,    and  the   banks,  iinder  the 
influence  of  the  wild  hopes  that  existed,  lent  too  freely 
and  too  cheaply.     Under  the  present  banking  law,  the 
banks  which  deal  directly  with  the  public  are  not  re- 
quired to  keep  reserves.     They  must  provide  reserves, 
but  they  are  allowed  to  lodge  these  with  the  Reserve 
Bank  of  the  district  in  which  the  several  banks  are 
located.     Therefore,  a  time  rapidly  came  when  lend- 
ing by  the  member  l>anks  grew  extremely  difficult,  and 
they  applied  to  the  Eesei-ve  Banks  for  assistance.     Wo 
have  lately  called  the  attention  of  our  readers  to  one 
particular  case  in  which  the  reserves  which  the  law  re- 
quired the  Eeserve  Bank  of  New  York  to  keep  was 
actually  not  kept  for  a  short  time.  Of  course,  the  Bank 
saw  the  seriousness  of  this,  and  a  remedy  was  applied. 
But  veiy  soon  the  urgency  of  the  banks  all  over  the 
country  to  get   accommodation  and  satisfy  their  cus- 
tomers was  such  that  again  the  resen'e  of  the  Eeserv^e 
Bank    of    New    York     fell     lower     than     it     ought 
to    have    done.       This    repetition     of    a     dangerous 
condition  alarmed  the  proper  authorities;  strong  mea- 
sures were  taken;  and  at  the  present  time  it  looks  as 
if  the  danger  has  all  passed,  and  we  ma.y  hope  in  the 
New  Year  for  more  careful  management  by   all  the 
banks.     But  it  is  to  be  recollected  that  always  money 
flows  back  from  the  interior  to  the  gr§at  banking  centres 
in  December  and  January,  whereas  when  spring  sow- 
ing begins  there  sets   in  once  more   a  flowing  out  of 
money  to  meet  the  requirements  of  the  cultivatoi-s  of 
the  .soil;  and,  of  course,    of  all  other  tradere.     Then 
the  supply  of  money  in  such  cities  as  New  York,  which 
is  the  banking  centre  of  the  whole  Eepublic,  will  tend 
to  become  less  and  less,  and  it  will  require  great  firm- 
ness   and  much  judgment  not    to    alarm  the  public. 
There  must    be  such  a  control  over  lending  as  will 
prevent    a  smash ;   and    yet  there  nuist   be  suflicienb 
accommodation  afforded  that  trade  shall  not  suffer.     It 
is  a  condition  of  things  which  rash  men  often -fail  pro- 
perly to  understand.  Therefore  we  have  to  hope,  in  the 
first,  place,  that  the  Eeserve  Banks  will  be  careful  to 
maintain  their  own  resen'es ;  and,  consequently,  that 
they  \\ill  so  act  as   to    convince  the  member  banks 
all  over  the  country  that  they  also  must  exercise  great 
iudgment,  for  that,  under  given  conditions,  the  Eeserve 
Banks  will   i-efuse  them  accommodation,    and,   there- 
fore, may  bring  them  into,  let  us  hope,  nothing  woi-se 
than  a  very    dangerous  condition.     For   a  couple  of 
months   we  hope  the  markets  of    the  world  will  be 
moderately  easy.     After  that  we  have  to  look  to  the 
judgment  and  control  of  the  great  Eeserve  Banks  in 
the  United  States.     Of  course, ..it  is  unnecessary  to 
add  that  Europe  is  so  dependent  for  the  present  upon 
the  United  States  that  she  must  not  engage  in  any 
wild  speculation.     For  the  present   it  is  pleasant    to 
be  able  to  repeat  that  the   danger  which   lookecl  un- 
jileasant  a  couple  of  months  ago  is  now  passed,  and 
that   judgment    alone   and   fii'mness    of   purpose    are 
required  to  steer  us  safely  through  the  coming  year. 


THE  FFENCH  LOAN. 

We  have  no  doubt  that  the  British  public  will  receive 
favourably  the  proposed  French  loan.  Everybody  is 
aware  that  France  had  to  bear  the  brunt  of  the  German 
attack  for  the  first  two  years.  England  had  no  army 
practically  except  the  small  Expeditionary  Force 
created  by  Lord  Haldane,  and  thai,  was  cut  to  pieces 
in  the  first  fsw  weeks  of  the  conflict.  After  that  it 
was  as  much  as  could  be  expected  from  an  untrained 
Army  to  maintain  itself  in  France,  without  inflicting 
very  great  punistiment  upon  the  enemy.  Consequently 
France  had  to  do  the  chief  fighting,  and  gallantly  she 
T'erfomied  her  duly.  At  the  Marne,  and  again  before 
Verdun,  she  inflicted  such  disastrous  defeats  upon  the 
Germans  that  in  continuing  the  War  they  never  ex- 
pected to  win.  Their  hope  was  that  by  wasting  the 
resources  of  their  opponents  they  would  make  those 
latter  agree  to  tolerably  reasonable  conditions.     Eussia-- 
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it  is  true,  did  make  an  attempt  to  detach  the  German 
attack  to  some  extent  from  France.  But  although  the 
Grand  Duke  Nicholas  did  the  work  entrusted  to  him 
well,  he  had  no  force  competent  to  fight  properly, 
and  Russia  very  soon  entered  into  revolution,  threw 
off  a  large  part  of  its  Empire,  and  practically  went 
ever  to  the  enemy's  side.  To  all  intents  and  pur- 
poses, then,  the  thoroughly  hard  fighting  was  done 
mainly  by  France;  and  as  she  had  a  much  smaller 
I'opulation  than  (Jermany,  she  had  to  call  upon  such 
immense  masses  of  men  as  brought  about  a  very  danger- 
ous state  of  things.  Considering  all  the  circumstances, 
I  lien,  we  entertain  no  doubt  that  the  British  people 
\vili  do  all  they  can  to  assist  France  in  recovering  the 
))rosperity  which,  for  the  time  being,  has  been  so 
seriously  reduced.  At  the  same  tinie,  it  is  haj-dly 
necessary  to  point  out  that  this  country  has  need  to 
raise  very  large  loans  for  a  great  many  purposes  in- 
■  lispensable  if  we  are  to  recover  our  lost  prosperity. 
I'herefore,  we  are  so  bound  to  reducs  our  debt,  to  take 
caro  of  the  health  and  the  prosperity  of  the  people, 
and  to  promote  education,  that  we  cannot  give  the 
help  to  France  which  she  sorely  needs.  The  red 
lourso  that  the  French  Government  ought  to  take  is 
to  apply  to  the  United  States  for  so  large  a  loan  as 
will  enable  her  to  set  vigorously  to  work  to  restore 
her  prosperity.  Tlie  United  States  has  made  extra- 
ordinary progress,  both  financially  and  commercially, 
;ind  therefore  she  can,  with  advantage  to  hereelf,  lend 
immense  sums  to  her  .Allies,  and  especially  to  a  coun- 
Iry  which  inherently  is  one  of  the  richest  in  Europe. 
T'he  American  people  do  not  forget  that  when  they 
were  fighting  for  their  independence  they  were  assisted 
by  Fr:ince ;  and  every  travelling  American  looks  upon 
Paris  as  the  one  place  in  the  world  where  men,  and 
vTOmen  too,  can  spend  a  holiday  most  pleasantly. 
We  are  confident,  therefore,  that  the  United  States 
^vill  lend  all  that  France,  if  wisely  advised,  will  Care 
TO  borrow.  Aid  there  can  be  no  reasonable  doubt 
:|i  t  France  will  be  by-and-by  one  of  the  most  pros- 
l>erous  of  European  States.  She  has  suffered  heavily, 
and  she  cannot  expect  to  recover  her  prosperity  imme- 
<liatnly.  But  her  people  are  second  to  none  in  the 
world ;  and  her  climate  and  her  soil  are  both  such 
as  promise  a  great  oevelopment  of  wealth  f.nd  power. 
'Ilie  future  of  France  if  secure  if  Frenchmen  are  confi- 
dent of  France's  great  potentialities.  And  while  we 
can  understand  that  France  wishes  to  obtain  assist- 
Hnce  from  Britain  as  well,  still  the  Power  that  can 
lend  most  and  lend  oftcnc-st  is  the  United  States. 


THE  IRISH  BILL. 


-Mb.  Lloyo  George  promised  on  Monday  to  give  a 
nketch  of  the  new  Irish  Bill  next  Monday.  It  is  rather 
a  rum,  proceeding  to  affect  to  govern  Ireland  by  setting 
at  defiance  every  sound  rule  of  Government  and  of 
policy,  and  then  to  tell  us  tliat  the  Government  which, 
apparently,  seems  intent  upon  driving  the  Irish  people 
mad,  is  seriously  proposing  to  bring  forward  a  Bill 
intended  to  satisfy  those  same  Irish  people.  How- 
ever, we  are  so  used  to  the  utter  incapacity  and  un- 
reasonableness of  the  existing  Government  that  we 
liavo  no  intention  to  offer  any  0])inion  respecting  the 
])romised  Bill.  It  is  intended — at  all  events,  the 
British  people  hope  that  it  is  intended — to  satisfy 
freland.  If  it  does  satisfy  Ireland,  we  are  quite 
willing,  not  merely  to  cccept  it,  but  to  applaud  it. 
Therefore,  we  resei-ve  all  judgment  until  we  know 
what  the  opinion  of  the  Irish  jxxjple  will  be  after. the 
promised  explanation  next  Monday.  Until  we  have 
that  we  reserve  all  criticism.  The  Irish  people  are 
entitled  to  manage  their  own  affairs  in  their  own  way. 
It  they  think  the  prbmised  Bill  will  enable  them  to  do 
so,  then  we  are  perfectly  content.  We  shall  give  all 
the  credit  deserved  to  the  Goveriunent,  and,  so  far  as 
we  have  means  of  affording  assistance,  we  shall  extend 
that  likewise  to  its  quick  and  easy  passage.  Our 
object  is  to  content  the  Irish  people,  to  put  them  in  a 


position  in  wliich  they  can  govern  Ihemselvos  to  their 
owri  content,  and  in  "which,  moreover,  they  can  for- 
ward the  development  of  the  resources  ol  the  country 
and,  consequently,  rescue  the  people  from  the  great 
poverty  they  now  suffer  from.  At  the  same  time,  we 
cannot  refrain  from  expressing  wonder  tliat  the 
Government  is  conducting  a  system  which  they  are 
|)leased  to  call  Government  by  depriving  pereons,  who 
are  striving  to  support  their  wives  and  children  in 
something  like  comlort,  even  of  such  slight  means  of 
attaining  their  ends  as  country  fairs. 

The    Irish    Government,    by    way    of    punishing 
murderers  in  different  parts  of  the  country,  is  forbid- 
'ling  fairs  to  be  held — fairs  where  the  country  farmer 
his  been  accustomed  in  former  years  to  dispose  of  the 
cattle  which  during  the  year  he  has  been  tending  and 
fattening  in  the  hope  that  many  buyei-s,  either  Irish- 
men   who    deal    on  a    large    scale   with    England,  or 
Englishmen  coming  over  expressly  with  a  view  to  the 
strong  demand  that  would  exist  at  Christmas  time  in  all 
the  great  towns  of  England,  would  be  present  at  those 
faire ;  which  would  enable  the  local  farmers  to  realise 
their  cattle  at  the  best  possible  prices  ;  therefore,  to  pay 
ail  their  debts,  and  to  face  the  Christmas  with  some- 
thing like  comfort.  A  Government  which  asks  us  to  Ije- 
lievo  that  it  is  really  intent  upon  restoring  lisv  and  order 
in  Ireland  and  proceeds  to  do  so  by  depriving  indus-  ' 
trious  people  of  the  means  of  realising  their  industries, 
of  paying  their  debts,  and  of  acting  as  good  farmers, 
must  bo  extremely  strangely  composed  if  it  expects 
us  to  l)olievc  that  it  really  wishes  for  the  happiness  of 
Ireland.     We  wish  most  earnestly  that  the  great  body 
of  the  English  people  would  awaken  to  the  disgrace- 
ful manner  in  which  their  names  are  being  nbused  in 
Ireland,  and  would  insist  that  at  least  decent  Goveni- 
ment    shall    be    enforced.       In    the    meantime,    the 
Governn.ent  tells  us  that  it  is  al>out  to  produce  a  Bill  to 
satisfy  the  Irish  people  ;  and,  in  order  to  do  so,  it  shuts 
up  fairs,  and  it  forbids  newspapers  to  publish  discus- 
sions of  the  best  way  of  increasing  jirosperity  in  Ireland. 
And  then  it  asks  us  to  believe  that  in  practically  invad- 
ing apd  destroying  the  printing  offices  of  respectable 
newspapers   they  are   teaching  the  Irisli  people  what 
F,nghsh  law  and  order  means,  and  winning  them  over 
to  loyally.     We  had  a  specimen  of  the  officer  class 
during  the  War,  and  as  Ireland  just  now  is  entirely  in 
the  claws  of  the  Army  and  the  police,  we  presume  that 
these  fantastic  pretences  to  carry  out  law  and  order 
are  the  work  of  the  officer  class.     Is  it  impossible  to 
revise  decent  English  opinion  to  put  a  step  to  these 
cihunnies  upon  the  name  of  England,  and  to  give  us 
a  Government  wlrch,  if  not  exactly  good,  will  at  least 
he  tolerable?     Is  England  complelely  phyed  out?  Has 
sin  forgotten  that  men  require  to  be  treated  with  at 
loi.st   moderate    reason,  and   that   they  are  not  made 
friends  of  by  acting  towards  them  as  if  they  were  the 
veiy  scum  of  the  eartli  !* 


THE  TRADES   UNIONISTS. 

We  sincerely  hope  that  trades  unionists  throughout 
the  country  are  working  quietly  but  diligently  to  win 
over  to  themselves  the  clerks,  the  teachers,  and  those 
who  ser\o  behind  cbuntere,  so  that  they  may  be  able, 
when  the  next  election  takes  placo,  if  not  to  win  a 
majority  in  the  House  of  Commons,  at  all  events  to 
succeed  in  electing  so  large  a' minority  as  will  make 
the  antics  of  the  Government  in  Iiohnd  fmpossible  in 
tlie  future,  and  will  show  to  the  world  tint  we  are  not 
mere  tyrants  pretending  to  live  under  a  Parhamentary 
Government.  No  other  class  is  strong  enoush  to  up- 
rpot  tho  rule  of  the  idle  rich,  and  the  nile  of  the  idle 
rich  is  the  main  enemy  of  the  pro3j>erity  of  the  kingdom 
and  the  Empire  at  thj  present  time.  We  used  to 
boast  that  this  country  was  the  richest  in  the  world. 
We  wonder  if  Enplishiiien,  in  any  numbsrs^  really 
realise  what  our  wealth  in  actual  fact  was.  As  far  as 
we  have  been  able  to  learn  from  the  Government  itself, 
the  number  of  persons  in  the  who!<3  United  Kingdom 
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who  pay  income  tax  is  only  2,200,000.  In  other 
words,  in  the  whole  United  Kingdom  there  ai-e,  if  we 
assume  five  persons  to  a  family,  less  than  eleven 
million  families  capable  of  earning  £130  a  year.  Now 
we  need  hardly  point  out  to  om-  readers  that  £130  a 
year,  or,  say,  £2  10s.  per  week,  is  not  what  one  would 
naturally  say  constitutes  real  wealth.  On  the  contrary, 
the  man  who  has  a  ^^'ife  and,  let  us  suppose,  three  or 
four  children,  and  who  has  to  provide  for  all  of  them 
and  to  lay  by  sometliing  for  his  own  and  his  wife's 
old  age,  has  no  more  than  £2  10s.  per  week  to  accom- 
plish the  whole  feat.  Clearly,  then,  the  number  of 
persons  who  can  be  called  rich  in  this  richest  country 
in  the  world  is  very  small,  and  we  brag  that,  neverthe- 
less, our  coimtiy  is  the  richest  in  the  world.  If  it  is, 
has  any  reader  ever  asked  himself  how  it  has  come 
to  pass  that  people  think  this  a  really  rich  country'.' 
Is  it  not  clear  that  the  number  of  persons  who  are  rich 
must  be  exceedingly  small  ?  And  this  small  number  of 
people  is  being  called  upon  to  govern  the  counti-y,  to 
begin  with ;  to  conduct  all  its  tirade,  in  the  second 
jjlace ;  to  arrange  for  its  protection  by  land  and  sea, 
in  the  third  place;  and,  generally,  to  appear  before 
the  world  as  the  representatives  of  the  richest  country 
upon  earth. 

It  will  be  seen  that  in  real  truth  we  are  utterly 
deceiving  ourselves.  ^Ye  are  not  the  richest  counti-y 
in  the  woi-ld.  The  richest  country  in  the  world  is 
America.  There  are  in  America  a  vei-y  large  number 
of  newcomers,  most  of  them  drawn  from'  exceedingly 
poor  and  backward  European  countries.  There  ai'e, 
in  addition,  a  large  number  of  negroes.  But  putting 
aside  newcomers,  wasteful  people,  and  negi-oes,  there 
is  a  very  large  number  of  well-to-do  people  who  live 
upon  the  land,  and  constitute  the  real  strength  of  the 
great  Americah  Eepublic.  Side  by  side  with  them 
there  are  many  rich  people  in  the  true  sense  of  the 
word  in  the  great  towns.  And  the  prosijerous  farmers, 
as  they  are  usually  called,  together  with  the  richest 
people  in  the  towns,  make  up  a  population  which  is  in 
reality  the  richest  in  the  world.  Now,  for  reasoits 
which  it  would  take  us  too  far  from  our  subject  to 
clearly  explain,  this  state  of  things  has  never  been 
properly  understood  in  Europe.  We  doubt  whetherit 
is  clearly  appreciated  even  in  the  United  States  itself. 
But  there  is  in  the  United  States  a  gi'eat  agricailtural 
population  wlrich  not  only  already  has  what  may  be 
called  moderate,  but  well-founded,  independence.  It 
also  has  for  its  sons  almost  countless  millions  of  acres 
upon  which  they  can  settle.  Look,  for  example,  at 
the  population  at  the  present  time,  and  then  see  how 
thinly  it  is  scattered  over  the  great  Republic.  Further- 
more, look  at  such  a  coimtry  as  Mexico.  It  runs  for 
an  immense  extent  side  by  side  with  the  United  States. 
And  it  has  been  for  nearly  half  a  generation  in  the 
throes  of  revolution.  Suppose  it  does  something  to 
outrage  the  feelings  of  the  Americans,  and  they  march 
an  iiTesistible  army  into  it  and  add  it  to  the  gi-eat 
Eeijublic,  there  is  another  country  capable  of  maintain- 
ing in  real  affluence  probably  over  100  millions  of 
people.  There  is  nowhere  anything  to  compare  with 
the  United  States  for  real  present  power.  Our  own 
Dominions  may  rise  to  as  great  a  position.  But  how 
long  will  it  take  for  them  to  do  so?  It  is  nearly  a 
century  and  a  half  since  the  United  States  became 
strong  enough  to  throw  off  the  connection  with  England. 
And  it  is  only  now;  that  even  the  Americans  themselves 
realise  how  immensely  they  exceed  in  all  resources, 
both  of  men  and  of  money,  the  rest  of  the  world.  And 
yet  we  here  are  so  besotted  with  our  own  importance 
that  we  are  sending  a  man  to  govern  Ireland  who  was 
glad  to  get  away  from  Prance  very  shortly  after  the 
War  began,  and  under  whom  we  are  putting  a  Scotch- 
man who  knows  as  little  about  Ireland  as  he  does  about 
Kamchatka,  and  who  thinks  that  he  is  making  a  real 
reputation  by  shutting  up  fairs  and  marching  soldiers 
and  police  into  a  quiet  newspaper  office  and  canying 
away  the  machinery  necessary  for  printing  the  paper. 


We  would  ask  our  friends  of  the  trades  unions- -who- 
boast  that  they  number  already  over  five  millions  of 
men,  are  they  content  with  the  present  government  of 
Ireland?  Are  they,  who  know  what  a  hostile  judiciary, 
a  hostile  body  of  magistrates,  a  hostile  Government,  and. 
a  hostile  Parliament  once  was,  content  to  leave  such 
a  Government  in  Ireland  ?  Do  they  think  that  they  are 
adding  either  to  their  own  power  or  to  their  influence 
in  the  world  by-and-by?  Suppose,  for  example,  a 
really  great  Power  was  to  set  to  work  to  build  a  navy 
stronger  than  our  own.  It  \\-ould  l>e  -^'ery  costly,  and  it. 
would  take  time.  But  it  can  be  done.  And  suppose 
that  navy  was  used  to  seiz^  Ireland.  How  should  we 
feel  if  60  miles  from  our  coast  thei'e  was  a  popula- 
tion of  four  or  five  millions  of  people  burning  witli. 
hatred,  and  a  great  navy  ready  to  strike  whenever  it 
suited  them?  Is  it  a  thing  quite  impossible?  And 
if  it  is  not  impossible,  what  is  to  be  thought,  first,  of 
the  men  who  constitute  the  jireserit  Government?  and,, 
secondly,  what  is  to  be  thought  of  Sive  millions  of  trades^ 
unionists  who  know  what  Government  hostility. 
Government  prejudice,-  and  Government  oppression 
have  done  in  the  past,  \\ho  look  on  quietly  while- 
nations  more  powerful  tlian  our  own  are  being  shown 
how  they  can  put  us  in  the  very  gravest  danger?  Is  ib 
not  worth  while  to  try  and  put  our  house  in  order  while 
there  is  time?  Just  nov.'  nobody  is  prepared  to  seize- 
Ireland.  We -have  some  years  of  clear  opportunity. 
But  suppose  all  dangers  are  removed,  and  there  is  a 
na\'y  decidedly  superior  to  our  own.  How  shall  we: 
feel  if  that  navy  is  confident  that  it  will  be  welcomed? 
by  Ireland  it  it  comes  as  a  means  of  giving  Home 
Eule?  We  would,  then,  earnestly  appeal  to  the- 
trades  unions.  They  are  mimerous  enough  and  ener- 
getic enough  to  acquire  an  almost  irresistible  power 
in  the  State.  Are  they  willing  to  establish  a 
really  hcna-fidc  democratic  Go^-ernment !'  And,  as  a 
beginning,  are  they  ready  to  dismiss  tlie  idle  rich, 
once  and  for  all,  to  the  idleness  for  which  alone  they 
are  fitted,  or  rather  to  prepare  the  way  for  taking  from 
them  properties  that  never  ought  to  ha\ie  been  given  to- 
them,  and  compelling  them  to  work  like  other  people?" 
Is  there  any  reason  under  lieaven  why  a  particular 
caste  should  be  endowed  with  the  ownership  of  the  land, 
so  that  the}"  and  their  eldest  sons  and  their  daughters 
may  live  in  idleness  and  pretend  to  govern  when  they  , 
have  no  absolute  knowledge  either  of  government  or  of 
anything  else?  The  real  welfare  of  the  United  King- 
dom rests  with  the  five  millions  odd  trade  imionists. 
Are  they  bestirang  themselves?  And  are  they  pre- 
paring to  build  atmion  amongst  the  British  States  which 
will  he  prepared  to  fight  to  the  death  itself  for  their- 
own  -I'ight  to  govern  themselves? 


EGYPTIAN  COTTON. 

The  violent  fluctuations  and  ritpid  rise  in  the  p'ric& 
of  Egyptian  cotton  which  we  have  had  to  record  for 
some  -time  past  have  been  completely  overshadowed 
by  the  events  of  the  past  week.        -      / 

When  last  we .  wrote  January  and  Maix;h  futures^ 
stood  at  $79  per  cantar  and  $78,30  respectively.  Yes- 
terday's close  was  $92.30  and  $86.80,  whilst  in  the 
inteiTal  Januaiy  reached  $99,7.5  and  iMarch  $95. 

In  the  spot  market  cotton  changed  hands  at  $105, 
the  quality  for  which  this  new  record  price  was  paid 
being  Abbassi,  extra  in  grade  and  staple. 

To  give  an  idea  of  the  extreme  nei-vousness  and  ex- 
cited state  of  our  market,  I  may  cite  the  following 
quotations,  which  follow  each  other  on,the  official  bom'se 
statement  of  prices  made  yesterday  morning.  January 
opens  $94.50;  the  next  qit.otations  are  $96.50,  $97.50\ 
$98,  $94,  $92.50;  all  these  violent  changes  taking 
place  within  the  space  of  a  few  minutes. 

To  attempt  to  explain  the  causes  of  this  further 
sensational  rise  in  the  value  of  our  staple  commodity 
would  be  to  reiterate  much  that  lias  already  been 
ixiinted  out;   it    should  be  borne  in   nu'nd,    however. 


December  20,   1910.] 


THE     STATIST. 


1317 


lliat  our  market  now  appears  to  lM^  coMipletely  iiidt'- 
|X'ndent  of  any  rise  or  fall  which  may  occur  in  the 
American  market. 

It  may  readily  he  imagined  that  even  thej?onserva- 
tive  Egj'ptiau  landowner  is  ready  to  sell  his  crop  a* 
these  prices,  and  it  is  believed  by  good  judges  that 
three-quarters  of  our  crop  have  already  been  bought 
by  export  firms  and  intciior  traders. 

The  monetary  i-eturn  to  Egypt  in  oxchange  for 
her  present  ciop  should  reach  the  enormous  total  of 
£100,000,0011,  if  anything  like  present  values  for  cot- 
ton and  seed  are  maintained.  Tliere  should,  conse- 
<juently,  Ix;  a  good  time  in  store  for  British  esporteis, 
who  undoi-staiid  the  needs  of  this  market. 

The  restrictions  as  to  the  export  of  cotton-seed  were 
7'aised  by  the  Government  some  little  while  ago,  and 
from  about  £2  6s.  to  £3  i>er  ardeb  (eight  ardebs  are 
•<iqual  to  one  ton   aj>proximately). 

In  the  week's  statistics  the  followin;r  figures  are 
worthy  of  note  :  — 


1919  ._ 
191 B ... 
tti7 ... 


Arrivftla 
Cniitars 
2  94»,<  CO 

2,451.000 
2.894,000 


Et  ports 

Caiitars 

],9i5.C00 

691.000 

931.0.0 


Exports 
to  r.S.A. 
CniitArs 

aKfi.ooo 

8-.0CO 
104,OLO 
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RAILWAY    ROLLING-STOCK 
CONSTRUCTION. 

Its  geographical  situation  in  tlie  heart  of  England  has 
been  Uio  clii-af  factor  in  elevating  the  Birmingham  dis- 
trict to  its  present  jxxsition  as  the  most  imjiortant  centre 
for  the  manufacture  of  railway  rolling-stock,  exclusive 
of  locomotives,  in  the  United  Kingdom.  The  industiy 
is  naturally  of  recent  origin,  as  it  dates  only  from  the 
inception  of  the  British  railway  system  in  the  first  half 
of  last  century.  Its  development  was  early  facihtated 
by  the  abundance  of  coal  and  iron  ore  found  in  the 
neighbourhood,  and  at  a  later  period,  wlien  easy  and 
rapid  communication  had  been  established  with  the 
principal  ports,  other  souijgc*^  for  the  supply  of  raw 
luateiial,  especially  timljer,  bscanie  available.  As  our 
railways  extanued  Birniingluun  was  linked  to  all  parts 
■of  tb.o  country  by  three  of  the  leading  lines,  and  hence- 
forth the  building  of  .passenger  carriages  and  gootls 
waggons  was  concentrated  in  the  Midland  area.  Several 
important  joint-stock  companies  were  from  the  first 
associated  with  the  industi-y,  but  by  amalgamation  and 
afhliation  with  outside  interests,  the  number  of  indepen- 
dent concerns  h.is  gradually  been  reduced. 

Smetliwick  and  Saltley  in  the  environs  of  Binhing- 
ham  are  cliiefiy  identified  with  rolling-stock  manufac- 
ture, and  the  demands  made  upon  them  thning  the  War 
were  very  heavy.  Their  own  sjieciali.sed  i)roducts  were 
an  eager  request  as  well  as  munitions  and  bridge-build- 
ing materials.  The  latter  branch  of  industry  is  often, 
it  might  be  noted,  undertaken  in  connection,  with 
waggon  construction.  ■  The  requirements  of  various 
battle  fronts  kept  the  companies  so  busily  engaged  that 
the  construction  and  repair  of  rolling-stock  for  home 
railways  were  unavoidably  neglected.  Homo  supplies 
were  also  drawn  on  to  rnest  the  exigencies  of  the 
militaiy  situation,  and  eventually  about  30,000  wag- 
gons were  sent  abroad.  These  consisted  almost  alto- 
gether of  vehicles  •  owned  by  the  railway  companies. 
Before  the  War  privately-owned  waggons  numbered 
about  650,000  out  of  a  total  of  1.4(XJ,000,  and  thus 
4%  of  the  com|)anies'  trucks  were  sent  abroad,  or 
'2.14%  of  the  aggregate  total.  Many  of  the  waggons 
that  have  seen  foreign  senice  are  unfit  for  further  use 
on  our  railways,  while  those  that  have  been  returned 
are  badly  in  n^ed  of  rej)air.  Tb.o  repairing  shops  of 
the  companies  and  the  private  builders  have,  however, 
become  congested  with  the  arrears  that  steadily 
accumulated  at  home  during  the  War.  and  the  large 
number  of  waggons  awaiting  repair  and  the  delay  in- 


volved in  attending  to  tluin,  are  to  some  extent  i-espon- 
sible  for  existing  railway  congestion. 

The  gi-avity  of  the  ]X)sition  has  been  accentuated  by 
the  absence  of  a  definite  Government  policy  towards 
railways,  and  particularly  towards  the  private  waggon. 
The  opinion  of  ti-ansport  experts  varies  as  to  the  desu'a- 
bility  of  these  vehicles,  and  in  many  quarters  they  are 
regarded  as  a  souix?e  of  needless  cwperise  o.ving  to  the 
amount  of  empty  dead-weight  haulage  which  they 
involve.  Their  removal  from  the  juriscUction  of  tlio 
•operating -company  is  also  looked  on  as  inimical  to  the 
various  pooling  arrangements  which  were  favoured  in 
[irinciple  by  the  railway  companies,  even  before  the 
War.  In  defence  it  must  be  urged  that  the  construc- 
tion of  private  waggons  was  the  mainstay  of  the  British 
waggon-buildin.:,'  requirements  from  their  private  shops. 
The  export  tnKJe  was  the  .second  chief  prop  on  which 
the  industry  depemled.  and  there  has  naturally  been  a 
decided  shrinkage  in  tUfi  extent  of  this  trade  during 
recent  veare.  The  following  table  illustrates  its  course 
since  1913 :  — 

Exports  of  Manufactu-res  of  the  United  Kingdom. 
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In  the  cun-ent  year  there  has  been  a  decided  upward 
tendency  in  the  figures,  owing  to  the  world-wide  short- 
age of  rolling-stock.  The  home  trade  is,  however,  still 
under  a  cloud  bcH;au.se  of  the  obscurity  of  the  railway 
|x>sition.  The  Boards  of  the  various  lines  are  unwilling 
to  incur  any  considerable  expenditure  in  the  provision 
of  new'  can-iages  and  waggons  until  they  are  satisfied 
that  shareholders  will  reap  the  Ijenefit.  The  hands  of 
the  private  owners  are  also  tied,  as  they  are  uncertain 
>f  the  extent  to  which  they  will  be  allowed  to  build  and 
retain  waggons  for  special  pui-poses.  Privately-owned 
waggons  are  constructed  for  certain  trades,  and  in  most 
cases  operate  between  fixed  points.  They  are  made  to 
no  particular  sppcification,  and  consequently  their 
parts  are  not  intercliangeable.  Difficulties  arise  in 
connection  with  repaii-s,  and  in  tile  absence  of  any 
attempt  at  standardisation  many  of  the  waggons  cannot 
be  changed  from  the  particular  trade  for  which  they 
have  been  built.  It  has  been  found  possible,  however, 
to  include  in  the  common  u.ser  po<^  394,000  of  these 
vehicles  which  were  of  the  open  truck  type,  and  many 
others  of  the  privately  owned  waggons  have  been  liired 
from  their  owners  under  an  ordinaiy  hiring  agieement 
by  the  companies.  The  extent  to  which  transport  diffi- 
culties are  mitigated  by  making  demands  on  private 
rolling-stock  appears  to  be  commonly  exaggerated,  and 
there  is  little  doubt  that  if  private  tradere  had  been 
allowed  under  fair  conditions  to  augment  the  number 
of  their  waggons,  congestion  at  the  ports,  which  is 
mainly  due  to  shortage  of  rolling-stock,  would  have 
been  materially  lessened.  The  waggon  builders  would 
have  been  able  to  meet  a  large  portion  of  this  private 
demand,  and  in  addition  to  handle  some  of  the  railway 
trucks  which  were  in  need  of  repair.  Subsequent  to 
the  Armistice  these  tracks  could  not  for  a  long  time 
receive  attention  in  the  railway  shops  which  were  being 
transferred  to  their  peace-time  pursuits  from  the  making 
of  stretchers  and  general  munitions. 

Besides  open  anth  covered  goods  waggons,  long 
bogie  tni:ks  for  rails,  and  refrigerating  and  brake 
vans,  the  Birmingham  district  is  also  interested  in 
the  manufacture  of  passenger  can-iages  of  all  kinds, 
including  State  cars,  Pullmans,  and  hospital  coaches. 
The  types  of  cars  in  use,  abroad  vary  almost  infinitely, 
according  to  climate  and  terrain,  but  attempts  are 
being  made  in  different  countries  to  standardise  rail- 
way  plant.       The    difficulties    in   the   way    of    such 
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standardisation,  apart  from  the  difference  in  gauges 
and  clearances  and  in  the  nature  of  the  traffic  handled, 
are  very  great,  but  for  the  home  maiket  more  promise 
of  suj-cess  is  held  out  by  tlie  vigorous  manner  in 
which  the  Engineering  Standards  Committee  has 
tackled  the  problems  involved.  Even  here  the 
obstacles  are  not  to  be  minimised,  as  each  railway 
company  long  ago  adopted  different  types  of  springs, 
tyres,  axles,  and  axle-boxes.  The  Eailway  Clearing 
House  regulations  call  for  certain  standards,  but  the 
rules  have  not  been  rigorously  enforced,  and  have 
latterly  fallen  into  disuse.  Brakes,  frames,  wheels, 
wheel-centres,  and  bogies  can  be  made  to  suit  all 
needs  with  a  close  approa:h  to  uniformity,  and  the 
measures  taken  to  avoid  the  unnecessary  multiplica- 
tion of  types  could  be  applied  mntaiis  mutandis  to 
certain  of  the  export  markets,  particularly  to  those 
where  British  capital  interests  are  param.outit.  ' 


THE  WEST  INDIES. 
SIR  EDWARD  DAVSON'S  PAPER. 

Siii  Edward  D.wson  read  an  interesting,  if  somewhat 
disappointing,  paper  recently  before  the  Society  of 
Arts  on  the  subject  of  the  British  "West  Indies.  To 
those  who  are  unacquainted  with  the  region  of  the 
Caribbean  Sea — the  paper  was  unfortunately  named 
as  "A  Problem  of  the  West  Indies  " — what  Sir 
Edward  was  reallj''  discussing  was  certain  aspects  of  the 
problem  of  the  British  West  Indies,  and  not  the  aspects 
of  the  problem  which  one  would  expect  Sir  Edward, 
who  is  himself  a  well-known  and  distinguished  mer- 
chant and  planter  in  these  regions,  to  have  given 
concerning  thi'm.  IIo  confined  himself  mainly  to  the 
question  of  federation,  and  to  questions  dealing  wi;|i 
research,  aiming  at  the  extirpation  of  tix>pical  disease. 
He  said  very  little  of  the  potentialities  of  the  islands,  of 
their  production,  and  of  their  t'-nde.  lie  merely  men- 
tioned the  aggregate  of  the  trade.  Then,  again.  Sir 
Edward  gave  the  area  of  the  \Yest  Indies,  and  described 
their  position.  But  the  whole  question  arises,  What 
do  you  mean  by  the  West  Indies? 

Those  of  our  readers  who  have  spent  a  winter  in 
Jamaica  think  of  the  We.st  Indies  as  that  wonderful 
group  of  islands  which  stretclr  from  Key  West  to 
the  South  of  Florida  and  end  with  the  island  of 
Trinidad — in  which,  unfortunately,  there  has  been 
trouble  this  week — near  the  mouth  of  the  Orinoco,  on 
the  northern  shores  of  Venezuela.  Trinidad  is  the 
place  where  one  changes,  or  used  to  change,  and  no 
doubt  docs  still,  for  British  Guiana  from  the  mail 
steamer.  But  this  is  not  the  West  Indies  that  Sir 
Edward  Davson  described.  If  it  was,  liis  area  would 
be  all  wrong,  his  population  figures  would  be  all 
wrong,  and  we  should  be  reduced  to  the  absurdity 
of  saying  that  one  of  the  best-known  men  in  the 
British  West  Indies  di^  not  know  either  the  area  or 
the  population  of  those  regions.  Consequently,  we 
must  not  take  the  common  acceptation  of  the  West 
Indies  in  considering  Sir  Edward  Davson's  paper. 
What  Sir  Edward  really  meant  when  he  spoke  of  tilie 
])roblem  of  the  West  Indies  was  partly  the  adminis- 
trative problem  and  partly  the  medical,  with  vei-y  little 
enlightenment  either  upon  the  trade  and  commerce  or 
upon  the  agi-icultural  potentialities  of  the  islands  and 
the  two  great  colonics  of  British  Guiana  and  British 
Honduras.  The  West  Indies,  says  Sir  Edward,  have 
an  area  of  111,000  square  miles.  They  have  a  popula- 
tion somewhat  exc9eding  two  million  souls,  and  a  trade 
aggregating,  roughly,  30  millions  sterling.  These 
figures  would  practically  cover  the  small  islands  in  the 
West  Indian  group,  which  belong  to  Great  Britain, 
adde<i  to  British  Guiana  from  British  Honduras.  The 
trade  figures,  coming  from  such  an  autliority,  may  be 
accepted  as  absolutely  accurate. 

Having  dismissed  the    proposal    for    treating    the 


British  colonies  in  South  and  Central  America  and  in 
the  Caribbean  Sea  as  one  of  their  own  bales  of  v,'ool. 
and  selling  them  to  the  highest  bidder,  he  showed  the 
difficulties  of  federation  with  Canada,  and,  incidentally, 
the  very  serious  difficulties  which  present  themselves 
for  a  federation,  evon  amongst  the  islands  and  the  two 
great  colonies  of  British  Guiana  and  British  Hondui'as. 
Barbadoes,  as  Sir  Edward  pointed  out,  is  almost  a. 
dominion  in  miniature  alrer.dy,  %\'hereas  most  of  the 
West  Indian  islands,  as  well  as  the  two  great  colonies, 
are  Crown  coknies  pure  rnd  simple.  An  aspect  jE 
the  (juestion  to  which  Sir  Edward,  perhaps  not  im- 
naturally,  did  not  refer,  but  which  is  a  vei-y  important 
aspect  of  the  question  all  the  same,  is  that  in  the 
event  of  a  Federation,  or  anything  liks  a  Federation, 
of  the  British  West  Indies,  if  we  include  in  the  term 
British  Guiana,  as  Sir  Edward  did,  and  as  is  usually 
done  when  speaking  of  the  British  West  Indies,  sooner 
or  lat«r  British  Guiana  would  inevitably  dominate  the 
wdiole  position.  British  Guiana  is  one  great  colony, 
actually  more  extensive  in  area  than  the  island  of 
(ireat  Britain  itself;  naturally  extraordinaiily  rich; 
and  capable  of  attracting  to  itself  a  great  entrepot- 
tradb  from  equatorial  South  America  and  the  Amazon 
Basin  generally.  It  will,  of  course,  require  to  be 
opened  up.  But  if  ever  the  British  West  Indies,  or 
I  ho  West  Indies  taken  as  a  whole,  are  to  play  anything 
like  a.n  important  part  in  the  world,  they  will  all  re- 
quire to  be  opened  up,  as  the  phrase  goes.  That  is  to 
say,  tlwir  transportation  facilities  must  bo  improved 
upon  an  immense  scale,  and  their  agricultural  poten- 
tialities developed  to  an  equal  extent.  As  things  are 
at  present,  practically  the  West  Indies,  with  the  pos- 
sible exception  of  Barbadocs,  are  very  little  more  thaji 
N'irgin  propositions  which  require  extensive  improve- 
ment in  transportation  facilities  and  in  the 
development  of  their  resourced.  F'rom  Cuba,  which 
belongs  to  the  United  States,  to  Trinidad,  which  be- 
longs to  Great  Britain,  there  are  hardly  any  of  tlie 
islands  e.\cept  those  few  coral  reefs  which  are  nn- 
inhabitable,  which  do  not  include  dense  areas  of  prac- 
tically unexplored  jungle  within  their  territoiy.  If 
this  is  true  of  the  islands,  it  is  far  more  tioie  of  both 
British  Guiana  and.  British  Honduras.  Of  course. 
British  Honduras — which  is,  of  course,  part  of  Central 
Americai — fonns  a  very  small  pai"t  of  the  British 
dominions  in  those  regions,  being  less,  in  f:ict,  than  tlic 
combined  area  of  the  few  islands  which  belong  to 
Grc-'.t  Britain.  British  Guiana,  however,  foiTns,  as 
we  have  said  already,  the  big  asset. 

It  would  not  be  at  all  difficult  to  afford  Tn.ainton- 
ancc  for  a  population  of  between  twenty  and  triirty 
million.^  in  at  least  as  satisfactory  economic  circum- 
stances as  the  population  of  Great  Britain  enjoys. 
And  it  sliould  be  borne  in  mind  that  the  area  is  lai-ger. 
that  the  climate,  provided  there  w'as  an  ample  revenue 
for  sanitary  jnirposes,  is  one  of  the  most  favourable  )■; 
the  world,  that  notliing  is  required  for  heating,  that 
food  is  potentially  very  abundant,  and  that  man's 
actual  necessities  in  British  Guiana,  in  order  to  enable 
him  to  live  in  comfort,  are  comparatively  few. 
Clothing  is  a  matter  of  pi-opriety.  A  fire,  except  to 
cook  his  dinner,  w'ould  be  a  nuisance.  Consequently, 
he  lir.s  no  coal  problem,  and  he  requires  lighting  onlv 
during  tbe  night  as  there  is  no  dark  period  of  tlie  year, 
or  semi-dai'k  period  of  the  year,  as  we  have  in 
England.  Of  course,  there  are  not  the  long  summer 
evenings.  But,  practically,  it  may  hs  said  that  in 
British  Guiana  liglit  is  required  only  durinc:  tiie  night : 
and,  whereas  in  England  we  have  to  get  all  our  power 
foi-  producing  liglit  from  coil,  in  British  Guiana,  pro- 
vided there  \\.^  an  adequate  popvilation  and  the 
country  enjoyed  a  sufficient  revenvie,  there  would  be  no 
need  to  use  coal  at  nil.  Coal,  so  J^r  as  we  know, 
docs  not  exist  in  British  Guiana.  Every  ,  river, 
aggregating  somewhere  about  tliirty,  is  obsti'uotexi  by 
enoi-mous  rapids,  and  these  rapids  furnish  sufficient 
power  to  light  probably  all  the  large  towns  whiich 
would  be  likely  to  giow  up  in  the  colony.  The  principal 
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industries  of  the  colony  would  necessarily  be  agri- 
cultural for  at  least  another  fifty  years,  perliaps 
longer.  There  are  considerable  manufccturing 
i)otc!itialities.  But,  even  so,  allowing  for  a^  large 
development  of  cities  on  the  banks  of  the  rivers,  and 
near  to  the  sources  of  great  potential  power,  still 
it  should  not  Se  difficul^t  to  supply  hundreds  of 
liiousands,  indeed  millions,  of  horse-power  from  the 
riVers,  which  power  we  have  to  laboriously  obtain  from 
our  collieries. 

Two  things,  of  course,  are  absolutely  essential  be- 
fore material  progr^s  can  bo  made  in  the  development 
of  the  British  West  Indies,  or  the  West  Indies  taken 
as  a  whole.  As  a  matter  of  fact,  the  United  States  has 
shown  in  Cuba  what  can  be  tlone  by  sanitaiy  methods. 
The  city  of  Havana,  for  example,  used  to  be  one  of  the 
most  unhealthy  in  the  world.  But  the  medical  depart- 
Mient  of  the  United  States  Sanitaiy  Sei-vice  has  made 
it  one  of  the  healthiest.  What  has  been  done  on  tlie 
J'anama  Canal  wo  have  explained  over  and  over  again 
in  those  columns.  Georgetown,  the  capital  of  British 
Guiana,  has  been  entirely  freed  from  yellow  fever. 
But  even  near  the  capital,  and  still  more  on  various 
parts  of  the  coast,  malaria  still  lingers,  although,  of 
course,  it  is  perfectly  well  known  what  measures  can  be 
laken  to  exiirpate  malaria  from  such  places  as  British 
Guiana.  Of  course,  the  dilEculty  is  that  the  total 
I)opulation  of  the  colony  is  only  300,000,  and  the 
revenue  is  hardly  adequate  to  deal  with  both  yellow- 
fever  and  malaria.  The  medical  authorities  rightly 
feel  that  it  is  absolutely  essential,  if  the  colony  ds  to 
1)0  a  credit,  as  distinct  from  a  reproach,  to  the  Empire, 
that  yellow  fever  should  be  stamped  out  once  and  for 
all,  and  they  have  taken  measures  to  that  end.  It  is 
liilEcult  for  them  al>solutely  to  stamp  out  nialaiia  in 
the  present  state  of  their  revenues.  Sir  Edward 
Davson,  who  knows  all  these  countries  intimately, 
calls  attention  to  a.  fact  which  may  not  be  wholly 
ipprcciated  here,  that  there  are  two  or  three  tropical 
diseases  which  have  not  been  stuched  to  the  extent  that 
yellow  fever  and  malaria  have  been,  and  ho  advocates, 
and  advocates  rightly,  that  they  should  receive  further 
consideration.  Sir  Edward  pays  due  tribute  to  the 
services  rendered  by  the  Rockefeller  Institute.  Sir 
Edward  rightly  pleads  that  more  use  should  bo  made 
of  the  London  School  of  Tix)pical  Medicine  than  has 
been  the  case  in  the  past.  Ho  makes  a  special  point 
in  advocating  that  study  of  these  diseases  should  be 
carried  on  in  the  localities  where  tliey  actually  occur, 
and  that  the  study  should  not  be  confined  to  London. 

An  exceedingly  valuable  suggestion  offered  by  Sir 
Edward,  and  one  on  which  his  expeiienco  and  life's 
v.ork  enable  him  to  speak  with  great  authority,  is  tlie 
importance  of  attracting  trained  si>ocialists  in  tropical 
:igriculture  for  the  purpose  of  showing  in  what  direction 
the  agricultural  potentialities  of  these  colonies  and 
these  islands  could  bo  developed.  The  subject  has 
never  been  properly  studied,  not  even  in  the  one  aspect 
of  it  which  one  would  exj)ect  to  have  been  long  since 
exhausted — that  of  the  jxitentiahtios  of  the  sugar  cane. 
Finally,  there  is  the  question,  to  which  Sir  Edward  did 
not  refer,  but  which  is  essential  if  British  Guiana  is  to 
l->e  properly  opened  up — and  British  Guitina,  as  will  be 
seen  from  what  we  have  said,  forms  the  major  portion 
of  the  British  West  Indies — is  to  increase  the  trans- 
]K)rtation  facilities  of  that  continent.  .\t  present,  as 
will  be  gathered  from  what  we  have  said,  the  interior 
is  practically  inaccessible  from  the  coast  owing  to  the 
fact  that  between  forty  and  fifty  miles  inland  there  is 
a  great  escarpment,  from  which  descend  the  cascades 
of  the  various  rivers.  Until  means  are  found,  either 
by  the  building  of  a  railway  or  some  other  means,  of 
getting  over  the  difficulty  of  climbing  up  that  escarp- 
ment, the  interior  is  practically  closed  to  the  trader  and 
the  colonist. 


DEVELOPMENTS  IN  THE  BRITISH 
MOTOR  INDUSTRY. 

Qlite  a  large  number  of  firms  hitherto  unconnected 
with  the  industiy  have  taken  up  the  manufacture  of 
motor-cars  since  the  Armistice.  Many  of  these 
entered  it  through  absorption  of  existing  concerns, 
while  others  have  independently  engaged  in  one  or 
other  of  its  numerous  branches.  The  great  extension 
of  engineering  establishments  during  the  War,  and 
'.he  building  of  many  factories  by  or  to  the  order  of 
the  Govenunent,  have  so  increised  productive  capacity 
in  the  iron  and  steel  industiy  and  associated  trades 
that  keener  competition  in  automobile  manufacture 
was  inevitable  as  soon  lOS  hostilities  ceased.  The 
sequel  to  (he  War  extensions  was  seen  at  the  London 
show,  where  upwards  of  20  new  makes  of  British 
c.irs  were  exhibited.  Apart  from  tlie  construction  of 
cars,  it  is  noticeable  that  several  of  the  aircraft  firms 
are  now  producing  automobile  engines  and  others  are 
devoting  themselves  to  body  construction.  While  the 
biggest  concerns  in  the  motor  industry  as  a  rule  supply 
iheir  own  coachwork,  upwards  of  one-third  of  those 
engaged  buy  it  from  outside  sources,  and  body-building 
has  come,  owing  to  the  intense  demand,  to  be  one 
of  the  most  profitable  branches  of  the  whole  trade. 
Bodies  that  could  be  had  for  £.50  in  pre-War  days 
now  command  as  much  as  £200,  and  in  the  more 
expensive  lines  the  increase  has  correspondingly  been 
almost  as  great. 

The  expansion  in  chassis  prices  has  been  consider- 
able. Many  of  the  leading  six-cylinder  models  have 
now  passed  the  £1,500  mark,  and  there  are  no  in- 
dications that  the  upper  Umit  has  been  reached.  The 
making  of  costly  high-power  cars  was  never  so  ex- 
tensive in  the  United  Kingdom  as  at  present,  and  in 
France  conditions  are  somewhat  similar.  Such 
developments  are  desirable  only  if  the  companies 
concerned  are  sure  of  a  market  for  their  products,  or 
have  an  adaptable  staS  and  plant  that  can  be  diverted 
to  other  more  profitable  departments  if  a  slump  in 
demand  occurs.  Their  market  is  necessarily  limited, 
and  the  present  feverish  willingness  to  buy  cars  at 
any  price  is  merely  a  passing  phase.  With  an  in- 
creas.?d  income  tax,  and  the  possibility  of  radic-al 
legislation  affecting  capital,  people  will  not  in  future 
part  .so  readily  with  sums  which  they  now  cheerfully 
pay  to  satisfy  their  fancies. 

It  may  be  premature  to  assume  that  the  present 
high  figures  are  to  be  the  real  basis  of  post-War 
business,  since  the  motor  industry  is  not  yet  properly 
on  its  feet.  The  aggregate  output  to  date  of  cars 
from  all  our  factories  from  the  time  of  the  .\rmistice 
has  been  far  below  capacity.  The  roseate  hopes  of 
abnormally  high  production  have  been  disappointed, 
and  for  several  reasons.  No  sooner  had  the  internal 
organisation  been  rearranjjed  in  factories  and  the  muni- 
tions machinery  replaced  than  difTiculties  as  to  raw 
materials  and  semi-products  arose,  and  when  these 
ha<l  been  more  or  less  satisfactorily  solved,  labour 
troubles  became  acute  and  checked  productive  effort. 
In  the  circumstances  the  fewness  of  the  cars  has  "been 
responsible  for  the  fixing  up  of  what  amount  to  scarcity 
values.  The  increased  price  of  money  has  not  been 
without  its  effect,  and,  in  addition,  one  result  of  the 
excess  profits  duty  has  been  that  during  and  after  the 
War  little  attempt  was  made  to  cheapen  production, 
as  any  economies  made  were  mainly  of  benefit  to  the 
Government.  The  impost  also  prevented  the  accumu- 
lation of  reserves  and  the  undertaking  of  capital  ex- 
penditure out  of  revenue,  and  accordingly  threw  the 
motor  manufacturer  back  on  the  open  market  to  sitisfy 
his  monetary  requiremerrts. 

At  the  commencement  of  the  present  yenr  the  rom- 
pfinics  in  the  British  motor  industry,  includinfr  mnke;-^ 
of  all  kinds  of  accessories,  ]X)ssessed  a  totil  capital, 
inclusive  of  debentures,  of  approximately  £.S2,00n.0O0. 
During  the  last  twelve  months  capital  emissions  in  tlie 
industiy    reached    Uie    large   figure  of  £16,000,000. 
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Much  of  the  new  money  has  gone  into  debentures 
or  inte  Cumulative  Preference  shares  bearing  a  liigh 
rate  of  interest.  The  necessity  of  providing  big 
amounts  to  meet  annual  interest  payments  will  no  doubt 
}ye  a  factor  in  keeping  up  the  prices  of  cars.  The  new 
money  was  necessary  in  almost  every  case,  as  motor- 
car manufacturing  requires  to  be  rather"  better  financed 
than  otlier  branches  of  industiy.  The  building  con- 
tractor receives  payment  as  the  walls  go  up,  and  the 
eliipbuilder  at  vaiious  stages  in  construction,  but  the 
motor  manufacturer  is  comp]elled  to  wait.  His  unit 
product,  which  on  the  aA'erage  is  worth  about  £500, 
must  not  only  be  completed  but,  in  the  noi-mal  com-se 
it  must  be  held  over  for  some  time  before  it  is  sold  and 
paid  for.  The  lai'ge  sums  of  money  thus  locked  up 
have  to  be  pi-ovided  out  of  capital  or  reserves.  At 
present,  owing  to  the  rush  for  cars,  the  manufacturer 
has  under  the  deposit  systein  received  hundreds  of 
thousands  of  pounds  wliich  he  is  free  to  use  as  he  likes, 
and  which,  if  not  employed  reproductively  at  the  works, 
can  be  very  safely  placed  in  secuiities  yielding  a  com- 
fortable retm-n.  Consideiiaig  thb  high  price  of  a 
chassis  or  complete  car  the  equity  of  the  deposit  system 
is  unquestionable,  though  it  is  not  clear  why  money 
should  be  demanded  before  construction  is  put  in 
train.  The  deposit  may,  however,  be  regarded  in  the 
light  of  earnest  money  which  is  requirecl  now  as  the 
discrepancy  between  the  dates  of  order  and  delivery  is 
so  great.  Many  pre-Armistice  orders  are  still  unfilled 
and  little  leeway  is  being  made  uji.  Moreover,  manu- 
facturers are  not  free  from  a  lingering  suspicion  that 
the  Government  will  for  once  be  as  good  as  its  word 
and  withdraw  the  duty  on  imported  cars  on  May  1 
next.  It  will  be  remembered  that  the  oi-iginal  section 
of  the  Finance  Bill  in  July  last  provided  for  the  reten- 
tion of  the  duty  until  August  1,  1920.  Owing  to 
pressure  from  the  Free-Trade  element,  which  wanted 
the  duty  withdrawn  last  September,  a  compromise  was 
readied,  and  as  mattei-s  stand  tlie  trade  has  but  four 
months  in  which  to  set  its  house  in  order  for  meeting 
umiestricted  foreign  competition.  Stremuous  efforts 
will  be  made  to  postpone  the  date,  but  unless  the  public 
are  convinced  that  the  British  maker  is  absolutely  in- 
nocent of  profiteering  under  the  shelter  of  a  tariff  waU, 
and  is  honestly  endeavouring  to  lower  production  costs 
and  provide  motor  vehicles  at  prices  which  will  not 
handicap  British  trade,  the  measure  of  protection  now 
in  force  may  be  modified  or  altogether  withdrawn. 
In  justification  of  our  manufactui'ers  it  should,  how- 
ever, be  emphasised  that  many  attempts  at  economy 
in  production  have  been  frustrated  by  the  pernicious 
system  of  Government  labour  awards  which  are  sprung 
without  notice  on  the  industry  and  which  accordingly 
upset  all  costing  calculations. 

In  deciding  for  or  against  the  tax,  the  Chancellor 
of  the  Exchequer  will  probably  be  as  much  influenced 
by  revenue  considerations  as  by  public  opinion.  In 
addition  to  both  these  points,  it  would  be  well  to  bear 
in  mind  that  before  the  War  the  income  and  profits 
of  motor  companies  showed  a  very  general  tendency 
to  increase,  and  that  their  whole-lieailed  service  in  the 
production  of  munitions  involved  them  therefore  in 
a  twofold  loss.  The  very  promising  expansion  in  pro- 
fits was  limited  by  the  excess  profits  duty  and,  more 
onerous  still,  their  goodwill  was  largely  sacrificed  be- 
cause old  products  and  old  markets  had  to  be  aban- 
doned. The  slowness  of  our  industrial  recovery,  for 
which  the  Government  is  in  a  substantial  measure  to 
blame,  has  prevented  the  return  of,  the  industry  to 
normal  conditions,  and  naturally  renders  the  prospects 
of  an  early  resumption  of  field  imports  far  from  pleasing 
to  motor  manufacturers. 


The  E.4STEBN  Extension,  Austr.4l.\sia  and 
China  Telegraph  Company,  Limited. ^ — An  interim 
dividend  has  l>een  declared  for  the  three  months  ended 
September  30,  1919,  of  3s.  per  share,  payable,  free  of 
income  tax,  on  the  15th  proximo. 


BRITISH  CAPITAL  IN  FRANCE. 

Thoughtful  students  of  tlie  European  situation  are 
agreed  that  the  critical  factor  in  the  jiolitico-cconomic 
problems  which  to-day  confront  all  Continental 
countries  is  the  price  of  food.  If  that  can  be  reduced 
improvement  in  other  directions  will  foUow.  ,  The 
value  of  inoney  will  begin  to  bear  a  more  normal 
relation  to  commodities  generally  if  the  cost  of  food 
to  the  consumer  drops  to  a  lower  level.  Not  till  then 
will  the  workers  derive  full  advantage  from  the  ex-. 
pansion  in  wages.  One  interesting  move  along  the 
desired  path  is  seen  in  the  increased  use  of  machinery 
for  fai-m  work.  This  movement  has  not  been  confined 
to  the  Continent,  as  the  Austin  Motor  Company,  of 
Northfield,  have  put  on  the  market  a  very  efficient 
and.  at  the  same  time  inexpensive  farm  tractor,  whicli- 
does  the  work  of  seven  horses  and  will  have  the  effect 
of  bringing  into  cultivation  land  liitherto  regarded  as-- 
ou-tside  the  margin  of  profitable  tillage.  So  great  h^s 
been  the  demand  for  these  tractore  in  the  United 
Kingdom  and  the  Colonies  that  it  was  found  impossible' 
to  cope  with  the  volume  of  inquiries  from  the  Con- 
tinent. A  keen  desire  for  the  tractor  was  shown  in 
France  after  the  spring  meeting  of  the  Syndicate  of 
Motocult'ure  at  St.  Germain-en-Laye,  when  the 
president  congratulated  the  English  exhibitors  on  the- 
good  qualities  of  the  Austin  tractor.  In  order  to- 
satisfy  the  demand  for  Pranc-e  and  the  French  Colonies 
it  has  been  decided  to  enlarge  the  scope  of  the  French 
Austin  Company,  which  will  henceforth  be  known  as- 
the  Societe  Anonyme  Austin.  It  was  founded  orgin- 
ally  in  1911  with  a  nominal  capital,  and  the  capital 
is  now  l>eing  raised  to  10  million  francs,  by  the  issue- 
of  93,500  shares  of  100  francs  each.  A  well-equipped 
factory  has  recently  been  secured  at  Lavicourt  Depart- 
ment of  the  Oise,  about  35  miles  from  Paris,  and  the 
working  of  this  distinctly  British  undertaking  v,-iU  be 
watched  with  interest.  The  line  of  development  /is 
somewhat  new,  and  by  the  economic  and  financial  ties: 
which  it  involves  should  help  to  further  the  ah-eady 
close  friendship  between  Great  Britain  and  France. 
It  is  proposed  to  turn  out  at  least  2,000  tractors  during- 
1920,  and  having  regard  to  the  varied  utility  of  ther 
tractor  for  eveiy  use  as  a  stationary  engine,  in  addition 
to  ploughing,  cultivating,  harrowing,  -  hai-vesting, 
threshing,  timber  haulage  and  road  haulage,  it  is  to  be 
expected  that  tliis  large  number  of  machines  wilt 
constitute  a  potent  factor  in  the  revival  of  French- 
agi'icultm'e. 

One  of  the  advantages  of  the  new  firm  will  be- 
its  ability  to  draw  supplies  of  raw  materials  from  the 
reconstituted  u-onworks  of  France.  During  the  pre- 
liminary period  stocks  will  be  sent  from  England. 
Progi-ess  with  the  lay-out  of  the  factory  has  so  far 
advanced  that  production  should  commence  at  the  end 
of  this  month.  Tlie  project  seems  attractive  from  the 
investing  point  of  view.  The  issue  is  oHered  to  exist- 
ing shareholders  in  the  English  Company,  but  others 
who  are  interested  are  also  at  liberty  to  subscribe. 
Applications  are  to  be  made  to  the  London  Joint  City 
and  Midland  Bank  at  the  head  office,  6  Threadneedle 
Street,  or  at  the  Birmingham  branch.  New  Street. 
The  high  French  exchange  enables  British  investors 
to  acquire  the  100  francs  shares  for  a  low  equivalent 
in  sterling. 

It  may  be  added  that  the  sale  of  the  Company's 
output  for  many  years  has  been  undertaken  by  a  lead- 
ing firm  of  Pi-ench  agricultural  engineers,  Th.  Filter, 
of  Paris,  whose  chairman  is  on  the  board  of  the  new 
concern.  The  lists  close  on  the  15th  inst.,  and  the 
rate  of  exchange  mling  on  that  date  will  be  taken 
as    -the    basis    of    relative    value    between    the    two 


currencies. 


Owing  to  expiiy  of  the  lease  of  their  White  Lion 
Court  premises,  Messrs.  Charles  Barker  and  Sons, 
Limited,  advertising  agents,  are  transfen-ing  their 
offices  to  31  Budge  Row,  Cannon  Street,  London, 
E.C.  4,  as  from  the  22nd  instant. 
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SOUTH  AND  CENTRAL  AMERICA. 

LIVE-STOCK. 

The  decision  of  the  j\Iinisliy  of  Food  to  release  its 
coutrol  of  meat  will  be  welcome  news  to  the  trade. 
There  can  be  no  reasonable  doubt  that  the  control 
exercised  by  the  various  controllers  of  tlie  Allied 
Governments  is  strangling,  as  distinct  from  stimulating^ 
trade.  It  is  now  admitted  that  even  in  this  country, 
which  probably  in  Euroi)e  has  come  out  of  tho  War 
(setter  than  any  other,  we  are  already  reducing  our 
consumption  of  meat  to  under  70';,',  of  tho  quantity 
vvhicli  we  were  accustomed  to  consume  in  the  years 
which  preceded  the  outbreak  of  the  War.  Now  this 
is  very  far  from  being  as  it  should  be.  It  is  an 
indication  in  itself  that  something  is  most  materially 
wrong,  because  during  tho  ^Yar  tlie  whole  of  the  civil 
population,  which  after  all  comprise  the  ovenvhelming 
majority  of  the  population  of  everv-  countn.-,  were 
underfed,  and  it  is  iiivtural  that  a  joar  afl'er  the 
Armistice  people  would  increase  their  consun.ptioa 
of  foo<l  upon  an  onomious  scale  if  a  reasonable  oppor- 
tunity were  afforded  to  them.  Moreover,  there  is  no 
distress  which  would  account  for  the  large  falling  off 
'  in  meat  consumption.  One  of  the  gi-eat  difficulties  of 
our  time  is  the  extravagant  expenditmre  of  a  large 
jwrtion  of  our  population,  stimulated  by  the  still  greater 
<?xtravagance  of  the  Government  itself.  What  has 
reallj'  happened  is  that  ail  the  Governments  in  general, 
and  our  own  in  particular,  have  raised  vast  sums  of 
money  from  the  saving  classes  and  have  squandered 
them  in  a  few  years.  In  our  own  country,  for  ex- 
■imple,  the  tjovernment  raised,  mainly  by  loans, 
f^.OOO  millions  of  money  and  spent  it  in  four  years. 
tSuch  action  was  bound  to  create  an  api>earance  of 
prosperity,  because  it  meant  the  dissipating  in  a  very 
«liort.  time  of  savings  which  had  been  laboriously  accu- 
mulated during  a  period  of  more  than  a  generation.  Con- 
sequently, one  would  naturally  expect  that  only 
-a  little  over  a  year  since  the  .\rmistice,  when  the  effect 
of  the  enormous  expenditure  of  the  Government  was 
;>till  appai-ent  on  every  hand,  the  meat  trade  would  be 
fnjoying  a  veritable  boom.  In  a  sense,  no  doubt, 
it  is.  That  is  to  say,  it  is  getting  extravagant  prices 
for  the  small  quantity  of  meat  sold.  Bi^t  that  is  not 
desirable  in  'the  interest  of  the  trade  itself,  and  still 
less  in  the  interest  of  the  whole  community.  It  is 
not  desirable  in  the  interest  of  the  trade,  because  the 
advantage  gained  by  a  handful  of  individuals  at  the 
expense  of  the  community  only  ci^eates  friction  and 
ill-will,  and  ultimately  defeats  i-ts  own  object.  The 
real  object  of  every  trade  is  to  so  cater  for  tho  com- 
munity that  it  senses  the  ends  for  which  it  exists, 
and  is  an  advantage  to  the  community,  as  distinct  from 
l>eing  a  kind  of  octopus  drawing  undue  and  unnatural 
profits  from  the  business.  We  do  not  in  any  way 
blame  the  trade,  because  it  is  in  an  exceedingly  difficult 
position.  The  Government  acquired  immense  quantities 
of  meat  during  the  War,  and  it  has  doled  these  out  to 
the  ti-ade  at  certain  fixed  prices,  always  fixing  those 
prices  at  a  level  that  the  particular  department  con- 
cerned should  not  incm-  a  loss,  notwithstanding  that  in 
the  international  markets  for  the  particular  commodity 
supplies  could  have  been  obtained  ven,'  much  cheaper 
hy  the  trade  if  it  had  been  given  a  free  hand. 

We  have  urged  again_and  again,  particularly  since 
the  Armistice,  when  it  was  found  that  any  particular 
department  was  in  possession  of  abnormal  sup- 
plies which  could  not  be  sold  at  a  profit  except 
at  tho  expense  of  the  whole  community,  that  it  was 
desirable  to  throw  the  goods  on  tho  market  and  to  dis- 
pose of  them  at  a  reasonable  price.  The  loss  of  a  ff-w 
thousand  pounds  would  bo  a  trifling  thing  comp^.rnd 
with  holding  up  the  whole  supplies  of  the  nation  for 
n,  period  extending  from  November  11  last  right  up 
to  the  middle  of  December  of  the  present  year.  The 
Ministi-y  held  the  opinion  that  there  was  going  to  be 
a  shortage  of  meat  at  some  remote  period  unspecified. 
But  there  was  really  no  ground  for  such  an  assump- 


tion. What  has  been  evident  for  a  long  time  past, 
and  was  clear  before  the  War  bioke  out — would,  in- 
deed, have  occun-ed  even  if  there  had  been  no  War — 
was  that  the  supply  of  live-stock  in  the  newer  countries 
of  the  world  was  not  increasing  at  the  rate  that  tho 
<lemand  in  the  congested  parts  of  the  world,  such  as 
Western  Europe,  for  example,  was  giowing,  and  thi.^ 
meant  a  steady  appreciation  of  prices.  For  tliis  reason 
we  have  urged  ever  suice  we  have  been  writing  our 
series  of  articles  on  South  America  that  there  was  a 
great  field  both  on  that  continent  and  in  vaiious  parts 
of  tho  British  Empire  for  the  extension  of  the  cattle 
trade,  and  that  anylxxly  who  engaged  in  the  raising 
of  cattle,  slieej),  pigs,  and  so  on,  had  nothing  to  fear 
from  a  lack  of  denuind.  Eveiy  kind  of  information 
procurable  pointed  to  the  fact  that  highly  remunerative 
prices  would  be  obtainable  for  those  who  would  venture 
their  capital  in  the  increased  production  of  food  and 
)-aw  materials.  But  it  is  said  that  there  is  reason  in 
roasting  eggs,  and  thei'e  must  be  reason  in  the  prices 
which  it  is  possible  to  demand  from  the  public  for  l)eef 
and  mutton.  Wo  did  not  mean,  and  we  had  not  in 
mind,  anv  idea  that  the  prices  ruling  for  food  during  the 
War  period  would  be  maintained  a  full  year  after  the 
signing  of  the  .\rmistice.  On  the  contrary,  we  expected 
a  shai-p  decline;  and,  in  fact,  there  ought  to  have  been 
something  like  what  is  called  on  the  Stock  Tlschange 
a  "  slump  "  long  before  this.  The  extravagant  prices 
that  ruled  during  the  War  were  brought  about  by  the 
reckless  purchases  of  the  Government,  complicated  by 
tho  extravagant  level  to  which  freights  were  allowed 
to  soar;  also  owing  to  tho  extraordinarj'  way  in  which 
the  Government  decided  to  manage  our  shipping  con- 
trol;  and,  of  course.  t6  the  general  policy  pursued  by 
the  Government  in  the  conduct  of  the  War  in  adopting 
a  perfectly  new  basis  of  operations  for  which  our  pre- 
vious training  had  in  no  sense  fitted  us.  The  cattle- 
breeder,  either  in  South  America  or  elsewhere,  who 
canhot  make  a  living  unless  war  prices  are  maintained 
had  better  go  out  of  business,  for  there  is  no  future 
for  the  cattle  trade,  either  in  that  continent  or  in  any 
other,  on  tho  basis  of  the  maintenance  of  such  prices, 
while,  as  the  disclosures  recently  made  have  shown,  it 
i<  mistaken  policy  to  kill  the  goose  which  lays  the 
golden  egg.  If,  however,  breeders  and  traders  are 
satisfied  with  something  above  the  profits  which  they 
did  obtain,  and  can  still  obtain,  on  the  basis  of,  say, 
something  liigher  than  those  w-hjch  ruled  before  the 
War,  there  is  a  great  future  for  increasing  the  cattle 
population  in  various  parts  of  the  world. 

Great  Britain  has  invested  approximately 
1.200  millions  in  the  whole  of  South  Ameiica, 
and  the  principal  object  of  those  investments 
was  to  increase  our  supplies  of  food  and  ra\^l 
materials.  About  one-tliird  of  this  amount  is 
invested  in  the  Argentine  Republic.  It  lias  taken 
various  forms.  We  have  directly  engaged,  to  some 
extent,  in  the  cattle  industi-y.  But,  speaking  generally, 
the  form  which  our  investments  have  taken  has  been 
mainly  Government  and  municipal  loans,  and  afiording 
transportation  facihties.  We  have  left  to  private  com- 
panies and  private  individuals,  some  of  whom  are  our 
own  nationals,  the  actual  business  of  increasing  the 
area  under  wheat,  or  linseed,  or  the  raising  of  cattle, 
as  the  case  may  be.  In  the  whole  of  South  America , 
as  a  result  of  this  policy,  there  are  something  like  90 
million  head  of  cattle,  and  between  100  million  and 
120  million  fleeces.  We  pointed  out  recently  that  the 
total  cattle  population  of  the  world  did  not  much  exceed 
400  millions ;  and  consequently  it  will  be  seen  that  in 
South  America  alone  there  is  veiy  nearly  a  quarter 
of  the  whole  estimated  cattle  population.  Tho  total 
sheep  population  of  the  world  ia  estimated  to  amount 
to  something  between  600  and  C20  million  fleeces,  and 
it  will  be  seen  that  only  alwut  one-sixth  graze  upon  the 
hills  and  plains  of  the  South  American  continent. 

Now,  how  was  the  trade  in  imported  meat  built  up? 
Not  by  food  controls  and  inflated  prices.     Quite  the 
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contrary.  In  the  period  that  preceded  the  import  of 
.chilled  and  frozen  meat,  meat  wa's  more  or  less  a 
luxury  for  the  great  bulk  of  the  working  classes  of  tliis 
country.  It  was  consumed  on  Sundays,  and  on  great 
feasts  and  festivals  and  similar  occasions.  But  it  was 
not  an  ai-ticle  of  da'ly  consumption.  The  trade  in 
chilled  and  frozen  meat  was  built  up  because  Colonial 
and  South  American  shippers  furnished  immense  quan- 
tities— in  fact,  as  much  as  was  pixsduced  here  at  home, 
or  rather  more- — at  prices  ruling  about  one-third  of 
those  charged  for  the  home-killed  product.  While 
freights  remain  as  high  as  they  are  at  present,  of 
course,  this  would  not  be  possible.  All  the  same, 
freights  are  steadily  decreasing,  and  it  is  far  cheaper 
to  raise  cattle  and  sheep  in  South  America  than  it  is 
in  Europe.  _  If  the  live-stock  industry  in  South  America 
is  to  be  stimulated  in  the  future  as  it  was  stimulated 
in  the  past,  it  can  only  enjoy  a  prolonged  and  healthy 
life  by  supplying  its  products  upon  a  very  much  re- 
duced basis  from  which  the  cattle  breedei-  in  the  home 
land  is  able  to  furnish  the  home  market. 


THE  HOME  MARKET  FOR  MOTOR 
CARS. 

Before  the '"War  the  Unitetl  Kingdom  was  the  best 
importing      centre     in     the     world     for     high-class 
cars,   and  also,  but  to  a  less  extent,   for  the  cheaper 
makes.     Superior  grade  cars  came  mainly  from  the 
Continent,    and  all  others   from    the  United    States. 
Up  to  1915  the  importation  continued  unchecked,  but 
in  the  September  of  that  year  a  duty  of  33^%  of  the 
c.i.f.  value  was  placed  on  private  cars  imported  from 
abroad,    and   in   the    following  March    such   imports 
were  entirely  prohibited  except  under  Board  of  Trade 
hcence,   which   was  sparingly   gi-anted.     In  April   of 
the  current  year  imports  to  the  extent  of  50%  of  the 
1913    figure  were  allowed,    and  in    September  this 
limitation  was  altogether  abolished.     Even  with   the 
burden   of  the  tax  foreign  cars  find  a  ready  and  in- 
creasing sale  in  the   British   market.     The  abnomial 
scarcity  here  accounts  for  the  tumultuous  eagerness 
of  buyers,  who  fail  to  remember  that  one-third  of  the 
purchase  price  for  the  imported  article  is,  from  the 
motorist's  point  of  view,  absolute  waste,   as  it  does 
not  represent  labour  or  ^laterial  embodied  in  the  car. 
After    April,    and    again    after    September,    imports 
showed  a  decided  increase,  and  the  post-War  invasion 
of  our  market   has  already   commenced,    as  may  be 
gathered  from  the  following  table,   which  covers  the 
11  completed  months  of  1919:  — 

Imports  into  the  United  Kingdom. 

.Tanuarv 

February  

March      ...         

Aprii        

May         

June        ...         

.Tuly         

AucTiisfc 

September  

October  ...  ...  

^ovetaber  

Up  to  the  end  of  November,  3,064  motor-cars  and 
1,379  chassis  have  been  imported,  as  compared  with 
417  cars  and  2,889  chassis  in  the  corresponding  period 
of  1918.  The  increase  in  the  number  of  complete  j 
cars  and  the  decline  in  chassis  are  unwelcome  items 
from  the  point  of  \"iew  of  the  British  industry.  In 
1913,  as  between  the  two,  the  figures  were  fairlv 
evenly  tlivided.  Of  a  total  of  14,778,  6,820  were 
cars,  most  of  which  were  i-©tained  for  the  home 
rnarket. 

The  number  of  British-made  and  foreign  cars 
absorbed  annually  by  our  market  cannot  be  stated 
with  any  approach  to  accuracy,  but,  in  1914,  281.17'i 
motor-cars  were  rernstered,  and  22,191  commerciii' 
vehicles.  By  191 6  the  registration  had  fallen  io 
150,249    and   21,358  respectively.     Prom  the  Board 


Mo  tor 

Total 

Cars. 

Chas.=is   Value. 

No. 

No. 

£ 

17 

28 

14,690 

20 

13 

14.042 

26 

S7 

33,792 

11 

43 

13.120 

81 

30 

28,530 

188 

68 

60.492 

2fi4 

124 

118,«1 

518 

82 

194,864 

3fl3 

4(10 

223,704 

872 

266 

321,920 

704 

238 

283,362 

of  Trade  returns  it  may  be  gathered  that  in  norma) 
times  more  than  one-half  of  the  imports  of  completed 
cars  came  from  the  United  States,  and  in  1915,   the 
last  year  for  which  details  as  to  exporting  countries 
are  available,  fully  eleven-twelfths  originated  in  that~ 
country.     Those   imports   have  consisted    mainly    of 
Ford  cars,  and  it  may  be'with  the  object  of  escaping 
the  tariff  imposed  in   1915  that  the  Ford  Company 
has  announced  its  intention  of    manufacturing  car.=i 
here.     In  view  of  the  steps  already  taken  with  reganl 
to  Fordson  tractors,  it  is  probable  that  fresh  develop- 
ments will  immediately  commence.     The  total  output; 
aimed  at  is  50,000  cars  per  annum,  but  it  will  be  a 
very    considerable    time    before    this    programme    Ls 
realised.     In  the  meanwhile,   all  imports  must  coma 
from  the  United  States  and  compete  at  the  twofold 
disadvantage  of  freight  and  import  tax,  with  the  possi- 
bility that  the  latter  will  be  either  varied  or  rescinded. 
The  second  most  important  exporter  to  our  market 
is  France.     Large  war  extensions  affecting  the  motor 
iiidustiy  took  place  there,  though  only  a  small  portion 
of    the  industry's    activities   was   in   the   war  years- 
directed   to  the   production  of    motor-cars.     The    in- 
creased capacity  can  now  be  devoted  to  motor  work 
proper,   but,   though   the  exchange   is    favourable    to 
export,  it  is  doubtful  whether,  as  in  Great  Britain, 
the  present  output  is,  in  the  case  of  the  majority  of 
fli-ms,  greater  than  the  pre-War  figure.     In   addition 
to  labour  troubles,  the  acute  coal  shortage  has  necessi- 
tated a  reduction  in  current  from  the  electric  supply 
stations,  and  work  on  the  new  French  models  is  so 
far  behind  that  deliveries  will  be  much  later  than  was 
generally  anticipated. 

In  Gennany  there  is  a  big  home  demand  for  cars 
which  cannot   at  present  be  met,  but  on   account  of 
tlie  condition  of  the  various  foreign   exchanges  every 
effort  is  being  made  by  the  Government  to  encourage' 
exportation.     These  efforts  are  still  seriously  hampered 
by  the  various  restrictive  measures  of  the  Allies.     Very 
few  purchases  of  either  cars  or  chassis  for  foreign  des- 
tinations have  been  reported  from  German}'-,  and  it  is 
known  that  full  allowance  is  not  made  in  the  prices 
quoted  for  the  present  depreciation  in  the  German  mark. 
■This   naturally  discourages   outside  purchases.       The 
GeiTnan  industry  is,  moreover,  suffering  from  a  great 
scarcity  of  rubber  and  a  consequent  tyre  famine,  while 
many  essential  parts  made  from  non-ferrous  metals  not 
obtainable  within  the  countiy  are  lacking.     As  before 
the  War,  the  local  demand  in  Gemiany  is  still   very 
great,  especially  as  private  individuals  have  been  unable 
to   satisfy  their  requirements  while   hostilities  lasted. 
Labour  and  general  conditions  are,  however,  unfavour- 
able to  the  export  of  any  considerable  number  of  cars, 
ind  the  1920  season  is  not  likely,  before  it  is  well  ad- 
vanced, to  witness  a  material  improvement. 

The  difScultios  confronting  our  pi'e-War  competitors 
in  the  motor  industry  have  ajiparentl.v  been  responsible 
for  portions  of  the  increased  price  of  certain  types  of 
British-made  cars.     At  the  recent  motor  show  at  Olym- 
nia  prices  moved  in  a  somewhat  eiTat.ic  manner,  and 
it   was  obsei^ved  that  while  some  firms  advanced   the 
selling  figure  by  a  few  hundred  pounds,  others  brought,' 
it  down.     It  was  sought  to  justify   the   advances  on 
the  ground  of  increased  cost  of  labour  and  material, 
'^'ii-  the  additions  made  in  some  cases  were  more  than 
sufficient  to  pro'vide  for  any  possible  enhancement  of 
cost  in  either  direction  for  a  long  time  to  come.     It  is 
"-■^  hf  feared  that  a  few  manufacturers  are  endeavouring 
to  conceal  their  deficiencies  and  to  cloak  their  inability 
to  reorganise  their  works  and  place  production  on    a 
sound  basis.  The-y  ai'e,  in  the  meantime,  satisfied  to  al- 
■■'bute  the  results  of  their  owii  shortcomings  to  other 
causes.'     Such  a  proceeding  is  not  conducive  either  to 
'he  retention  of  home  or  the  recovery  of  foreign  trade. 
"'"^  nxtent  of  the   latter  may   be   gathered    from  the 
following  table  which  comprises  the  export  figures  since 
^^12:  — 
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Cars. 

Value. 

Ch-issis. 

Value. 

Tear. 

No. 

f 

No. 

1 

1912 

S,2i7 

2,023,71.1 

1,180 

437 

224 

1913 

T.iiSS 

2,.T."-. ;■.'■■' 

1,234 

465 

283 

1914 

r.,OM 

I,;';-'. •-■.'>•■ 

1.431! 

079,696 

1915 

3,279 

l,l;i!,ic'j 

483 

187 

181 

1918 

V.4?3 

],i9;,8e« 

666 

268, 

.'.04 

1917 

l..'.0.5 

743,527 

658 

373, 

187 

1918 

•-'.893 

2,036.635 

65 

38, 

'.7« 

1919(11  moutSus)    ... 

1,296 

937,78-« 

669 

J99, 

74« 

The  export  trade,  instead  of  showing  the  expected  post- 
war increase,  has  in  the  first  eleven  months  of  the 
current  year  dwindled  in  point  of  quantity  and  value 
below  the  figures  of  the  corresponding  period  in  recent 
years. 

BUILDING  STONES  IN  IRELAND. 

Wh.\tevkr  doubt  may  exist  as  to  the  presence  in 
Irehvnd  of  any  large  resources  of  metallic  ores  capable 
of  yielding  a  profitable  return,  there  seems  to  be  fairly 
general  agreement  that  building  and  other  stones  and 
clays  are  distributed  throughout  the  country  on  a 
generous  scale.  An  idea  of  the  extent  to  which  some 
of  the  non-metallic  resources  are  at  present  utilised 
may  be  gathered  from  the  report  of  the  Chief  Inspector 
for  Mines  and  Quarries  for  1918:  — 


Clays  other  than  China  clay  or  oil  shale 

Igiieous  ro^'lui      

Limestone  other  than  cliallc      

BaDiistone,  quartzite      ...         

Slate        


Ton.1 

60.857 

336,575 

262,400 

83,980 

1,273 


The  prospects  of  development  do  not  appear  to  be 
inconsiderable.  There  is  need,  however,  for  an  im- 
provement in  the  system  of  quanying.  In  Ireland 
the  main  idea  is  to  "  put  a  face  "  on  the  quarry,  and 
although  this  is  the  'best  method  for  certain  purposes 
it  entails  a  maximum  amount  of  hand  labour  and  dis- 
courages the  use  of  the  machinery  which,  in  many  in- 
stances, could  be  more  profitably  employed.  Although  in 
Wicklow  and  other  places  there  are  up-to-date  qu.irries, 
the  haphazard  system  usually  employed  leads  to  an 
uneconomical  method  of  working  and  a  depreciation  of 
the  value  of  the  output.  For  various  classes  of  Irish 
stone  the  demand  is,  however,  of  a  very  fluctuating 
nature,  consequently  the  quairy-owner  does  not  feel 
justified  in  embarking  on  large  additional  exf)enditures. 
In  Great  Britain,  owing  to  the  numerous  cities,  large 
quantities  of  stones  are  continually  in  request  for  public 
buildings,  but  Ireland  is  not  so  favourably  circum- 
stanced in  this  respect.  The  Irish  quarries,  too,  are 
rarely  in  a  position  to  fill  an  unexpected  demand,  and, 
as  recently  happened  in  Dublin,  this  leads  to  an 
importation  of  materials  from  outside  sources.  The 
assurance  of  a  more  or  less  steady  market  has  faciU- 
tated  tlie  large-scale  production  of  granite  in  Aberdeen, 
lime  and  sandstones  in  Portland  and  Hipperholme 
respectively,  and  slate  in  North  Wales.  Little  doubt 
exists  as  to  the  excellence  of  Irish  granite,  marble, 
and  limestone,  and  with  a  more  extended  and  bet'er 
organised  export  trade  a  marked  stimulus  should  be 
given  to  production.  Before  the  War  large  orders  had 
been  placed  for  Conncmara  serpentine  in  connection 
with  the  Woolworth  Building  of  New  York,  but  the 
execution  of  the  contract  was  interfered  with.  It  was 
intended  at  one  lime  to  carry  whole  cargoes  of  the 
serpentine  to  London  and  establish  a  dep6t  there,  and 
thence  build  up  a  trade  in  England.  Large  Orders 
were  booked  from  American  agents,  but  the  outbreak 
of  the  War  put  an  end  to  this  activity.  It  should, 
however,  be  possible  to  take  up  this  project  again.  A 
considerable  quantity  of  granite  and  marble  is  received 
annually  from  abroad  by  the  United  Kingdom.  In  1913 
the  imports  of  granite  totalled  1,022,940  tons  at 
£649,476,  and  those  of  marble  (other  than  works  of 
art)  £35,661  tons  at  £276.653.  Belgium  and  Scandi- 
navia forward  a  considerable  proportion  of  the  granite 
used  in  the  United  Kingdom  to  Aberdeen  for  working 
up.  Some  of  these  foreign  granites  possess  a  great 
reput^ition  on  account  of  their  adaptability  for  monu- 
mental and  decorative  work,  curbstone  pitchings,  &c. 
Italian  marbles  lorm  the  bulk  of  these  imporfs  owing 


to  their  excellence  for  statutary  purposes,  ;md  very  few 
marbles  in  the  United  Kingdom  can  compete  with  them 
ill  this  respect.  The  purest  fonn  of  marble  is  white 
and  without  veins,  the  famous  Carrara  variety  of  Italy 
serving  as  one  of  the  best  examples. 

The  fine-grained  betlded  sandstones  of  Upper  Car- 
boniferous age  in  Ireland  are  veiy  often  of  an  extremely 
tough  and  durable  character.  The  statement  that  the 
coai-ser  the  grain  the  more  durable  the  sandstone  (other 
tilings  being  equal)  is  not  borne  out  by  experimental 
tests.  The  daik  flags  of  Liscannor,  Clare,  and  the 
similar  slabs  raised  in  County  Kilkenny,  have  been 
widely  used  for  paving.  For  architectural  work  in 
towns,  sandstone  of  as  good  a  texture  as  any  in  the 
British  Isles,  occurs  in  'he  counties  of  Donegal  and 
Fermanagh.  The  stone  of  Mount  Charles  in  Donegal, 
Ihougli,  of  course,  noi  so  easily  worked  as  limestone, 
is  capable  of  receiving  a  shaq)  edge  and  of  being  used 
for  moulded  work  of  a  delicacy  somewhat  unusual  in 
this  class  of  material.  This  stone  is  of  a  felspathic 
grit  rather  than  a  normal  sandstone,  and  comes  evi- 
dently from  a  granito  rock.  In  colour  it  is  a  warm 
cream  and  bleaches  white  after  a  few  yeai-S'  exposure. 
For  building  work  the  stone  has  been  largely  availed  of 
in  most  Irish  cities.  Good  beds  of  sandstone  are  also 
quarried  in  Ballycastle,  Dungannon,  and  other  places. 
The  sandstone  rocks,  as  well  of  the  older  as  of  the 
newer  geological  formations,  have  furnished  not  merely 
building  stones  and  flags  of  good  quality,  but  also 
grindstones  and  mill  stones.  The  manufacture  of 
these  might  bo  profitably  renewed  in  Clare  and  other 
places  where  it  was  corned  on  in  former  times.  It  has 
l)een  stated  that  a  large  market  could,  without  dilliculty, 
be  procured  for  Irish  sandstone  in  Great  Britain. 

On  the  Central  Plain  limestone  is  found  in  abun 
dance,  and  much  has  been  done  with  this  material  both 
for  massive  structure  and  decoration.  The  limestones 
often  tend  to  become  dolomitic,  the  change  being 
marked  by  the  introduction  of  iron  as  well  as  of  mag- 
nesium, and  the  rock,  in  consequence,  becomes  brown- 
ish on  oxidation,  sometimes  in  flecks  and  patches.  The 
variegated  coloration  which  results  makes  many  of 
these  stones  serviceable  as  ornamental  marbles.  A 
good  class  of  ixx:k  is  quarried  in  the  King's  County, 
whoso  light  blue  appearance  when  finished  by  the 
chisel  is  replaced  by  black  on  iK)lishing.  The  black 
marbles  of  Ireland  are  quanied  mostly  in  Kilkenny  and 
Galway.  They  owe  their  colour  to  the  presence  of 
bituminous  matter,  as  much  as  1.48%  of  carbon  having 
tjeen  found  in  one  specimen.  In  Galway  there  are 
three  beds;  the  middle  is  called  the  "  London  bed  " 
and  finds  a  ready  sale  in  London ;  the  same  remark 
applying  to  the  Kilkenny  stone,  which  when  dressed 
shows  figures  of  shells  "and  takes  a  beautiful  poUsh. 
The  red  marbles  of  the  Co.  Cork,  merging  into  grey 
with  pink  calcite  veins,  have  been  compared  with  the 
T>^voniTn  mnrbles  of  the  Plymouth  area  so  far  as 
decorative  effect  is  concerned.  Connemara  serpentine, 
which  is  a  hvdrnted  map;nesium  silicate,  is  frequently 
called  "  marble,"  but  is  distinguished  physically,  apart 
from  its  chemical  difference,  by  its  structure,  which  is 
not  crvstalline.  This,  however,  does  not  affect  the 
architectural  qualities  of  the  stone.  There  are  two 
varieties  of  serpentine  found  in  Connemara,  the  noble 
and  the  common.  The  noble,  of  a  rich  translucent 
yellow  colour,  is  rar<?lv  found  separate,  while  the 
common  variety  is  usually  darker  and  duller  and  more 
difTic.ilt  to  work  on  account  of  its  impurities.  Anti- 
quated methods  of  working  have  hitherto  prevented  the 
full  utilisation  of  these  Irish  products.  The  uneco- 
nomical employment  of  hand  labour  caused  the  pro- 
duction to  assume  such  small  proportions  that  it  was 
imnos's'ble  to  make  contracts  for  future  delivery, _  and 
contractors  whoi  have  to  complete  b^^ldings  within 
prp<?cribed  limits  must  be  able  to  count  on  the  certain 
delivery  of  supplies.  This  is  unfortunate,  as  Conne- 
mara serpentine  has  a  dazzling  glossy  brightness  when 
polished,  and  so  far  as  beauty  of  appearance  goes  is 
certainly  not  excelled  by  any  other  serpentine. 
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In  Great  Bi-itain,  granite  is  obtained  chiefly  from 
Cornwall  and  Aberdeen.  As  pointed  out  above,  the 
British  quadTies  are  unable  to  supply  the  demand, 
hence  the  necessity  of  large  importations  of  foreign 
g-ranite,  some  of  which  can  scarcely  be  classed  under 
tliat  heading  except  by  an  extension  of  its  meaning  for 
commercial  jaurposes.  The  Irish  quairies  can  turn  out 
an  ornamental  stone  which  is  certainly  superior  to 
•most  of  these  foreign  qualities,  and  some  of  the  best 
■granites  in  the  British  Isles,  those  of  the  County  Down, 
liave  been  used  for  the  Edd\-stone  and  Blackbeat  light- 
houses and  the  base  and  pedestal  of  the  Albert  Memo- 
rial. In  Ireland  it  has  sometimes  been  insufficiently 
realised  that  in  all  slate  districts  the  more  superficial 
strata  are  soft  and  of  a  ver\"  inferior  quality,  and  that 
to  obtain  first-rate  slates  it  is  necessary  to  sink  to  a 
considerable  depth. 

As  said  before,  the  uncertainty  of  demand  restricts 
the  employment  of  labour  in  Irish  quames,  and  thereby 
prevents  not  only  the  expeditious  filling  of  orders  but 
the  installation  of  cutting  and  polishing  machinery. 
A  veiy  good  suggestion  has  been  put  forward,  to  the 
effect  that  central  depots  should  be  established  where 
stone  could  be  stocked  in  standard  sizes.  The  adoption 
*ot  this  proposal  should  certainly  increase  the  output 
of  existing  Irish  quarries  and  stimulate  new  enterprises. 


THE  UTILISATION  OF  IRISH  HIDES. 

The  question  of  extending  the  tanning  trade  in  order 
to  enable  it  to  retain  at  least  a  portion  of  the  hides 
and  skins  now  exported  from  the  counti-y  is  a  topic  of 
frequent  discussion  in  Ireland.  In  1914  these  exports 
totalled  24.3,880  cwt.,  with  a  value  of  £829,219,  and 
in  1917,  179,470  cwt.  valued  at  £600,767.  For  the 
former  year  the  export  of  leather,  boots  and  shoes, 
saddlery,  and  clogs  only  came  to  14,491  cwt.  of  a 
value  of  £147,934,  and  the  imports  342,530  cwt.  at 
£2,476,524.  The  disproportion  existing  between  the 
exports  of  the  raw  material  and  the  manufactured 
articles  will  at  once  be  noted ;  i't  becomes  all  the  greater 
when  we  consider  the  immense  number  of  live  stock 
sent  from  the  countiy  every  year  whose  hides  bring  in 
a  verj'  small  amomit  to  their  producer.  The  immediate 
attention  of  the  Irish  industrialist  is,  however,  con- 
cerned with  the  possibility  of  dealing  with  a  proportion 
of  the  hides  exported  abroad  and  encouraging  at  home 
the  undertaking  of  as  manj^  branches  of  manufacture 
as  possible.  It  can  scarcely  be  objected  that  Irish 
green  liides  are  unsuitable  for  conversion  into  most 
classes  of  leather.  While  admitting  that  the  methods 
of  flaying  are  susceptible  of  improvement,  the  ex- 
perience of  tanners  tends  to  show  that  they  are  superior 
to  those  obtained  from  South  America  and  Austi'alia. 
Apart  from  cattle  liides,  it  is  well  known  that  the  tanned 
and  tawed  leather  produced  from  Irish  goat  skins  is 
regarded  very  favourably  in  the  ti'ade,  the  kid  skins  of 
France  from  wliich  the  famous  ' '  French  kid  ' '  gloves 
are  made  being  more  or  less  placed  on  the  same,  level 
as  the  Irish  articles.  The  manufactm-e  of  leather  in 
Irelancl  is  carried  on  in  18  centres.  Limerick  being  the 
most  important  centre  of  the  industry.  The  major 
part  of  the  output  of  Irish  tanneries  consists  of  sole 
leather,  which  is  of  a  veiy  superior  quality  for  wearing, 
but  the  upper  leathers  are  often  heavy  and  of  a  coarse 
finish:  harness  leathers,  too,  are  not  as  well  finished 
as  English  and  Scotch  goods.  The  tanning  trade  was 
certainly  at  one  time  widely  caiTied  on,  and  under  verj' 
prosperous  conditions.  Up  to  1870  most  of  the  leather 
required  for  use  in  Ireland,  including  that  used  for  the 
uppers  and  soles  of  boots  and  that  required  for  harness- 
making,  was  turned  out  in  the  country.  The  require- 
ments of  an  agricultural  population  were  met  by  the 
delivery  of  a  heavy  sole  leather  of  excellent  quality, 
while  a  lighter  class  of  sole  leather,  made  exclusively 
of  the  home  hides,  was  in  demand  for  female  wear. 
The  introduction  of  shoe  machinery  into  Great  Britain 
in  tiie  'sixties,  and  the  consequent  transformation  of 


a  home  into  a  factory  industry  led  naturallyto  a  larger 
scale  and  more  economical  production,  wliich  had 
disastrous  results  for  the  boot  and  shoe  manufacturers 
of  Ireland  who  failed  to  attune  their  methods  to  tlie 
necessities  of  the  time.  In  sympathy  with  these  manu- 
facturers on  whom  they  counted  for  the  purchase  of 
most  of  their  leather,  many  of  the  Irish  tanneries  closed 
down,  and  this  movement  was  hastened  by  the  changes 
in  the  production  of  leather  abroad,  which  had  the 
effect  of  securing  large  reductions  in  the  prices  of  all 
leather  goods. 

The  charge  of  lack  of  enterjjriso  and  coiu\ige  may 
be  levelled  against  the  Irish  tanner;  with  equal  truth 
it  can  also  be  directed  against  his  English  confrere. 
When  the  tanning  industry  was  of  a  scattered  nature, 
the  British  tanner  had  to  rely  upon  local  resources  for 
his  raw  material,  but  when  altered  conditions,  such  as 
the  growth  of  huge  industrial  communities  calling  for 
deliveries  of  fresh   meat,    diverted   the  springs  of  his 
supplies,  he  did  not  greatly  inconvenience  himself  to  re- 
place them.     The  possession  of  ample  credit  or  capital 
was  a  necessity  in  the  tanning  industrj',  and,  in  former 
times,  only  the  well-to-do  could  afford  to  undertake  it 
and  to  embark  on  some  alternative  piu'suit  when  the 
yard  was  short  of  material.     Also  hampering  the  deve- 
lopment of  tanning  in  Great  Britain  is  said  to  be  the 
fact   that  the  distributing  trade  was  fomierly  almost 
completely  in  the   hands  of  merchants,   \Aho  pushed 
the  foreign  leather  to  the  detriment  of  the  home  manu- 
factured article.     The  consen'atism  of  the  British  tan- 
ner has  largely  disappeared  under  the  stress  of  modern 
competition,  but  the  emancipation  of  the  Irish  branch 
of  the  industry  has  not  been  quite  so  complete.    In 
Ireland,  and  to  a  lesser  degree  in  Great  Britain,  the 
application  of  mechanical  aids  to  the  leather  trade  has 
not  been  so  general  as  in  the  United  States  where,  as 
a  matter  of  fact,  most  of  them  have  I>een  evolved  after 
long  and  costly  experiment.     It  should  not  be  fogotten, 
however,   that   specialisation  has    been  earned  much 
fm'ther  in  the  United  States,  as  the  American  tanner 
deals  in  larger  quantities  and  less  vai'ied  lines  of  goods. 
The  use  of  machinery  is  becoming  more  popular,  es- 
pecially in   the  direction  of  the  lighter  leathers,   and 
there  is  little  doubt  that  the  exploitation   of  chrome 
leathers  has  greatly  encouraged  its  employment.     The 
cost  of  machines  suitable  for  sole-leather  tanners,  and 
its  enormous  productive  capacity,  would  probably  fomii 
a  hindrance  to  its  utilisation  in  Ireland,  still  indication 
points  to, the   gradual  extinction  of  the  small  tanner 
and  the  modern  industry  tends  to  pass  into  stronger 
hands.     Concerns  with  a  capacity  of,  at  least,  one  to 
tlii-ee  thousand  hides  per  week  can  alone  hope  to  reap 
a  full  advantage  from  the  installation  of    expensive 
plant.     The    progress  made    during  the  War  in   the 
chrome  tanning  not   only  of  calf  skins  and  kips  for 
boot  uppers,  but  also  of  lieavy  hides  for  sole  leather 
has  only  been  recognised  by  a  couple  of  Irish  manu- 
facturers. A  lai'ge  amount  of  sole  leather  is  now  tanned 
by  this  process  and  hides  are  also  tanned  chrome  for 
picker  bands,  belting,  and  special  mechanical  leathers. 
Amongst  the- various  mineral  tamiages  now  employed 
chi-omium   salts   claim  most   attention.     The  leather 
produced  by  this  process  is   said  to   be  superior  in 
wearing  qualities  to  the  vegetable  tanned  variety  pro- 
vided due  care  is  taken  in  its  manufacture.     In  addi- 
tion, it  possesses  the  properties  of  being  waterproof, 
of  lighter  weight,   and  when  turned  into   boot  upper 
leather  displays  a  very  smart  appearance.    The  British 
leather  manufacturer's  reputation  in  the  fancy  leather 
goods   trade  has  long  been  upheld  against   all  rivals. 
It  might  be  possible  to  develop  a  branch  of  this  thriv- 
ing industry  in  Ireland  where  the  supplies  of  sheep, 
goat,   and  calf  skins,  i-equisite  for  the  production  of 
this  iiartioular  class  of  leather,  are  to  be  had  in  large 
quantities. 

Whatever  course  the  Irish  tarnieis  may  elect  to 
follow  in  future  as  regards  an  increased  output  of 
leather,  there  can  be  little  doubt  that  the  hides  and 
skins  of  local  origin  would  show  an  appreciable  a.ug- 
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mentation  in  vylue  if  inoiicr  attention  were  paid  to 
methods  of  flaying.  Tlie  caieless  way  in  wliich  this 
operation  is  fi'cquently  perfonned  has  long  been  a 
subject  of  complaint  Ijv  Insh  and  British  tanners,  al- 
thougli  it  must  be  adinitte<l  that  hides  in  Gi-cat  Britain 
are  often  liandled  in  a  faulty  manner.  Iiioon^ect 
inethaLs  of  Haying  should  not  prove  very  difficult  to 
remedy.  By  the  adontion  of  some  uniform  system  A 
cutting  away  the  hide,  coupled,  perhaps,  with  the 
concession  of  special  awards  to  slauglitennen  for  good 
work,  the  haphazard  practices  in  vogue  in  many  quar- 
ters would  show  a  decline.  Tlie  full  eflect  of  careless 
strokes  of  the  knife  is  only  appreciated  at  its  full  value 
by  the  tanner  when  he  commences  the  task  of  converting 
the  liide  into  leather.  Irish  hides  are  stated  to  have  as 
fine  a  texture  and  properties  as  those  of  English  and 
Soot<^h  cattle;  abusive  treatment  is,  therefore,  all  the 
more  heartily  to  be  condemned.  It  is  certain  that  Irish 
tanneries  would  absorb  more  of  tho  home  liidcs  if 
fanners,  or  other  agants,  and  slaughtermen  aimed  at  a 
higher  standard  of  work. 

Under  tho  present  arrangement  of  control  the  Irish 
hide  exporter  is  compelled  to  sell  at  an  average  flat 
rate  of  Is.  per  lb.  through  the  Hide  Control  Board,  the 
British  tanner  paying,  roughly.  Is.  iid.  for  the  same 
liide.  The  difference  amounting  to  more  than  €7,000 
per  week  goes  to  the  credit  of  the  Ministry'  of  Food. 
Given  a  free  market  and  the  abolition  of  export,  licences, 
it  is  claimed  that  tlie  Irish  exjjorter  coidd  sell  at  Is.  Si/. 
per  lb.,  which  would  mean  an  increase  in  the  marketable 
value  of  fat  stock  of  i'2  lOj.  per  heatl.  The  loss  to 
Ireland  through  this  control  of  one  of  the  main  sub- 
sidiary products  of  the  cattle  trade  is  calculated  at 
f3,UUO,000  per  annum  and  excites  considerable  dis- 
<"ontent. 


THE  WOOL  TEXTILE  TRADE. 

Thb  eighth  series  of  Government  auctions  of  Colonial 
wools  came  to  an  end  in  London  yesterday.  AU  the 
reports  of  these  sales,  since  their  re-introduction  in 
April  last,  have  recorded  advances  in  prices,  and  this 
latest  series  is  no  exception  to  the  i-ule,  for  during  the 
first  few  days  the  values  of  fine  merino  combing  wools 
showed  an  advance  of  alx)ut  5%  on  the  previous  levels. 
No  change  took  place,  however,  in  the  prices  of  fine 
and  medium  crossbreds,  whilst  coarser  wools  regis- 
tered a  fall  of  alx)ut  o%.  \  very  salutaiy  check  upon 
the  prices  paid  in  Ixjndon  was  jirovided  by  a  sale  of 
Government  tops  which  w-as-held  in  Bradford  on  the 
Wednesday  following  the  opening  of  the  London  series. 
At  this  Bradford  sale  the  prices  obtained  by  tlie 
Government  were  fully  10%  below  those  ruling  at  Uie 
previous  auction  of  tops;  and,  although  various  ex- 
planations of  this  unexpected  fall  have  been  circulated, 
there  is  no  doubt  that  operations  in  the  London  market 
have  been  in'Iluenced  to  a  certain  extent.  Additional 
competition  from  America,  fostered,  doubtless,  by  the 
further  movement  in  the  rate  of  exchange,  has  resulted 
in  tlie  advanced  prices  of  certain  types  of  fine  merino 
wools  being  maintained,  bub  at  tie  time  of  writing 
the  values  of  all  other  classes  have  receded  to  vaiying 
extents,  the  maximum  being  about  10%. 

All  sections  of  the  industry  are  forced  by  these 
events  to  consider  seriously  whether  the  long-antici- 
pated high-water  mark  in  wool  prices  has  not  actually 
been  reached.  The  partial  removal  of  purely  specula- 
tive buying  contributed,  no  doubt,  to  the  reduced  prices 
at  the  Bradford  tops  sale,  but  there  is  still  more  cer- 
tainty that  the  increased  output  of  the  combs  is  having 
its  inevitable  effect.  Topmakers,  having  supplies  of 
tops  available  for  sale  and  immediate  delivery,  have 
been  able  to  command  enormous  prices  during  the 
past  few^  months.  The  combing  of  wool  on  Govern- 
ment account  is  rapidly  drawing  to  an  end,  and  many 
dealers  are  hoping  that  the  removal  of  the  "  disturbing 
iafluence  ' '  of  Government  tops  sales  will  result  in  a 
hardening  of  prices.  There  appears  to  be  no  reason 
why.'  this  should  be  the  case  so  long  as  the  output  of 


the  combs  cm  be  maintained,  whilst  any  increase  in 
the  su]>plies  of  tops  would  certainly  result  in  a  reduc- 
tion of  the  inflatetl  values  of  woreted  yam,  which  have 
existed  in  Yorkshire  for  some  time.  The  direct  issues 
of  Government  wools  ceasetl  at  the  end  of  November, 
and  all  spinners  and  manufacturers  ai'e  now  entirely 
dependent  for  supplies  upon  the  public  sales.  Buying 
of  raw  material  in  .\ustriilasia  is  not  yet  permilte<l, 
and  restrictions  still  exist  ujxin  tho  exjioit  of  certain 
classes  of  semi-manufactured  materials ;  but,  apart 
from  these,  the  wool  trade  may  now  be  said  to  be 
working  free  £rom  Government  control.  The  conges- 
tion at  the  docks  and  the  delays  in  transport  have 
surely  done  their  worst,  and  it  is  to  be  hoped  that 
steady  progress  will  now  be  made  in  both  respects. 
Practically  the  whole  of  the  industrj'  is  working  under 
wages  agreements  which  ilo  not  expire  until  August, 
next,  and  the  only  important  factor  in  the  labour  situ- 
ation is  the  continuance  of  overtime  in  the  combing 
section,  for  which  the  present  an'angements  terminate 
on  -the  .31st  instant.  Whilst,  therefore,  the  enormous 
demand  for  wool  goods  ot  all  kinds  renders  any  serious 
fall  in  prices  very  unhkely,  it  is  dilTicult  to  find  any 
valid  reason  for  any  further  increases.  Supplies  of 
raw  material  are  slowly  filtering  through  to  the  enemy 
countries,  and  general  conditions  make  the  possibility 
very  remote  of  any  sudden  activity  on  their  account  in 
the  open  markets.  Further,  traders  are  beginning  to 
discuss  seriously  the  Government  programme  for 
winding  up  the  State  purchase  of  the  Australian  and 
New  Zealand  clips,  and  the  contemplation  of  the  possi- 
bilities of  next  summer  and  auttmm  is  tending  to 
infuse  more  caution  into  their  dealings.  It  is  very 
dangerous  to  prophesy  in  these  uncertain  times,  but*- 
at  the  moment  conditions  appear  to  indicate  that  thai 
high  prices  now  existing  in  the  trade  will  continue  foP" 
some  months,  and  that  no  serious  increases  may  bei> 
expected.  Competition  at  ^the  sales  will,  of  course, 
vary  with  fluctuations  in  exchange,  and  unexpected'! 
labour  troubles  will  have  their  usual  effects. 

We  have  referred  above  to  tlie  continuance  of  over- 
time working  in  the  wool-combing  sheds.  It  will  be 
remembered  that  the  negotiations  on  this  matter  were 
verj-  diflicult  and  protracted,  and  that)  it  was  not  until 
the  middle  of  October  that  the  additional  hojurs  came 
into  force.  Since  that  date  local  diflicultibs  over  elec- 
tric-power and  water  supplies  have  prevented  the  full 
effects  being  felt  of  .the  a^lditional  production,  and  it 
has  not  been  until  quite  recently  that  spinners' 
appetites  for  supplies  of  tops  have  been  appeased.  It 
is  sincerely  to  be  hoped  that  satisfactory  an-angemenls 
will  bo  made  for  the  overtime  working  to  continue  in 
the  New  Year,  for  large  supplies  of  tops  are  still  sadly 
needed,  and  no  one  wishes  to  see  the  recent  absurdly 
high  prices  again  nilinr,'  in  the  Yorkshire  markets. 


"The  Bolshevik  Adventure."  By  John  Pollock. 
Price  7.S.  6(7.  net.  (London:  Constable  ami  Company, 
Limited.)  Mr.  Pollock  went  to  Russia  in  March  1915 
to  do  relief  work  among  refugees  from  the  war  area, 
and  returned  to  this  country  in  May  of  the  present 
year.  In  this  book  he  gives  an  account  of  the  deplor- 
able condition  of  our  urihappy  late  ally. 
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For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    iihe    average,    been    more    than 

Doubled 

in  amount  by  addition  of    Bonuses. 

EQUITABLE    Life    Assurance    Sooiety, 
Mansion  Bouse  Street,  E.C.  2. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporatetl  bi   the   Sceciai    Charter  oi    the   Imperiti   Japtneae 

Guvernnpril,    1^99. 


Capital  Subscribed.. 
Capital  Paid  up 
Reserve 


Y.  60,000,000 
Y.  37,500,0  o 
Y.   b, 210,000 


Head  Office 
London  Office 


..     TAIPEH,   FORMOSA 
58  OLD  BROAD  ST.,  E.C.  2. 


Bfanches:— Amoy,  Batavia,  Bani;kok,  Bombay,  Cimon,  Foochow, 
Hankow,  HoiiKkong,  Kiukiang.  Keelrnn,  Knbc,  Moji,  New  York, 
0-aka,  S<  ma'ang,  Shanghai,  Singapore.  Soerabaya,  Swatow,  Tainan, 
Tokyo.  Yokohama,  &c.,  &c..  and  Ci  rrespondents  io  every  priDcipal 

town  in  the  Woild. 
The  Bank  tratiFacts;  General  B.inkin);  and  Foreign  Exchange  Busi- 
ness, undertakes  Trust  Business,  and  acts  as   Business   Agents  for 
other  Banks.      Special  FaciluiHs  are  available  for  Eichange  Business 
on  Jaran  Chin.4.the  Straits  Settlements  and  Java. 


There  is  no  finer  CIGARETTE  made  than 
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WOOD'S 


«  ETON 
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Made  from  the  finest  grades  of  Turkish  Tobacco, 
they  are  Mild  and  absolutely  Pure,  being 
renowned  for  their  exquisite  flavour  and  aroma. 


JCHM  WOOD  &  SON  (^"LtZj^r""),  Ud. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


Jinancial  iX^Xzs. 

A  VERY  interesting  paper  was  read  recently  by  Mr.  J. 
E.  Allen  before  the  members  of  the  Eoyal  Statistical 
Society  on  "  Some  Changes  in  the  Distribution  of  the 
National  Income  During  tbs  War. ' '  Mr.  Allen  began 
by  stating  that  the  chief  difficulty  in  comparing  pre- 
War  and  post-War  incomes  was  due  to  the  reduced 
buying  power  of  money  since  1914.  This  depreciation, 
he  contended,  was  also  the  principal  factor  in  changing 
the  distribution  of  the  national  income.  It  was 
notorious  that  there  had  been  a  veiy  large  increase  m 
money  incomes  during  the  War  period.  Somerset 
House  estimated  the  "taxable  incomes  "—that  is. 
the  amount  rateable  to  income  tax,  which  was  £160 
a  year— at  951  millions  steriing  in  1913-14.  For  1918- 
19  it  reckoned  the  taxable  income,  now  reduced  to 
incomes  at  and  above  £130  a  year,  at  1,970  millions. 
The  income  from  the  super-tax,  receiving  above 
£3,000  a  year,  was  estimated  at  244  millions  for  1914- 
15,  and  at  374  milhons  in  1919-20. 

Mr.  Allen  asked  a  question,  which  he  was  unable 
to  answer,  whether  the  whole  national  income,  which 
was  estimated  at  2,400  millions  before  the  War,  had 
increased  to  a  similar  extent.  This  is  by  no  means  so. 
But  the  probability  seems  to  incline  rather  to  the 
assumption  that  the  national  income  has  increased,  if 
we  measure  the  national  income  simply  by  money 
yalues.  All  the  great  trades  whose  returns  are  avail- 
able show  an  enormous  increase  in  their  earning  power 
measui-ed  in  cuiTency  notes.  Tlie  currency  notes  them- 
selves are  something  like  three  limes  greater  than  the 


amount  of  metallic  currency  estimated  to  have  existed 
in  the  pre-War  [Kjriod.  Now  it  is  commority  stated 
that  o\x\  shipping  is  earning  considerably  more  than 
twice  as  much  as  it  earned  in  the  prc-War  period. 
Taking  the  relative  buying  power  of  money,  then  and 
now,  it  would  bs  reasonable  to  argue  that  we  are  doing 
about  the  same  proportion  of  shipping  business  that  we 
did  before  the  War — that  is  to  say,  our  shipowners  are 
really  earning  in  commodity  values  veiy  much  what 
they  -earued  in  the  pre-War  period,  althougli  from  their 
balance  sheets  it  would  appear  that  they  had  doubled 
their  income. 

The  deposits  of  our  banks  have  increased  to  a  pro- 
portionate extent;  and  the  great  textile  and  other  indus- 
ines,  so  lar  as  we  are  able  to  obtain  information  of 
their  earning  capacity,  all  point  to  the  assumption  that 
they  are  doing  at  least  as  large  a  business,  estimated 
in  commodity  values,  as  they  were  in  the  pre-War 
period.  It  is  notorious  that  in  order  to  enable  the 
employees  to  live  who  are  engaged  in  these  various 
mdustries,  they  had  to  receive  very  much  higher  re- 
muneration than  they  did  in  the  pre-War  period.  Con- 
sequently, it  seems  not  unreasonable  to  assume  that 
the  total  money  income  of  the  country,  estimated  in 
currency  notes,  has  increased  very  nearly  to  the  pro- 
portion wliich  Mr.  Allen  estunates  on  those  incomes 
wliich  are  assessable  to  income  tax.  Of  course  this 
point  may  be  disputed. 

We  do  not  wish  to  dogmatise  on  the  subject.  All 
we  desii-e  is  to  show  the  reasons  for  thinking  that  this 
is  possible.  There  never  has  been  a  return  wliich 
would  enable  us  to  estimate  the  incomes  of  all  classes 
of  the  community  not  assessable  to  income  tax.  The 
incomes  of  those  members  of  the  working  classes  who 
belong  to  trades  unions  are  fairly  well  known.  But 
they  form  a  very  small  proportion  of  the  total  number 
of  people  earning  money  in  various  avocations  below 
the  taxable  limit.  Incomes  from  property,  as  Mr. 
Allen  pointed  out,  have  changed  materially  as  a  result 
of  the  War,  of  the  depreciation  of  the  currency,  and  of 
the  gi-owth  of  the  National  Debt.  Holders  of 
mortgages,  debentures,  preference  stocks,  Government 
and  Corporation  loans,  or  of  Ordinary  shares  in  rail- 
way, gas,  tramway,  electricity,  water,  and  other  public 
service  companies  have  lost  at  least  half  of  their  in- 
come measured  in  commoditv  values.  And  Mr.  Allen 
estimates  that  they  have  lost  about  two-thirds  of  their 
capital,  estimated  on  the  same  basis.  In  fact,  says  Mr. 
Allen,  the  War  has  been  partly  paid  for  by  a  concealed 
income  tax,  and  a  concealed  levy  on  pre-War  capital. 


The  National  Bank  of  South  Africa  announce  that 
their  rates  for  the  issue  and  sale  of  demand  drafts  and 
mail  and  cable  transfers  on  the  Cape  Province,  the 
Transvaal,  and  as  far  north  as  Rhodesia,  are  i% 
premium  on  demand,  while  the  cable  rates  vary  from 
1%  to  1^%  premium ;  for  Beira  and  the  Mozambique 
country,  1%  premium  on  demand,  and  1|  to  13% 
premium  on  cable  transfers;  and  for  Blantyre,  1|% 
premium  on  demand,  and  If  to  2%  premium  for  cable 
transfers. 

According  to  the  recently  issued  French  trade  _re- 
tuiTis,  the  total  value  of  the  imports  for  the  first  nine 
Tiionths  of  the  cuiTcnt  year  exceeded  20,000f  million 
francs,  while  the  export,s  were  considerably  lielow 
.5.000  'million  francs.  The  purchases  from  Great 
Britain  amounted  to  5,500  million  francs,  and  the  ex- 
ports to  this  country  were  valued  at  a  little  over  1,000 
million  francs.  The  United  States  supplied  goods  t» 
the  value  of  6,000  million  francs,  but  took  consider- 
■ibly  under  400  million  francs  in  exchange.  It  has  to 
be  remembered  that  the  reconstruction  period  ni 
France  must  necessarily  be  slow.  France  in  normal 
vears  makes  immense  sums,  and  saves  them  with 
commendable  thriftiness.  But  she  is  not  in  a  position 
to  produce  cheap  goods  which  command  a  ready  sale 
and  are  in  demand  in  any  market  in  whch  they  are 
offered.     In  brief,   she  does  not  import,   and    never 


December  20,  1019.] 


1"  TI  E     S  T  A  r  1  S  T. 


!ias  imported,  cheap  raw  materials  with  the  object 
of  manufacturing  for  a  cheap  market  and  a  ready  sal°. 
On  the  coQtrar>',  France  cat  ere  for  the  most  part  for 
tlie  hixury  trades.  Tlie  silks  of  Lyons,  the  cham- 
pagne of  Rheinis,  the  claret  of  Bordeaux,  and  the  rich 
red  wine  of  Burgundy  require  time  to  mature  if  they  arc 
lo  be  sold  at  the  prices  which  secure,  in  normal  times, 
such  enormous  economic  advantages  to  our  Ally.  The 
French  wine  harvest  tliis  year  has  been  a  good  one. 
But  it  is  evident  that  France  cannot  hope  to  dispose  oi 
tliis  vintage  until  it  has  been  projierly  matured.  She 
has,  moreover,  been  im[>orting  veiy  largo  quantities  of 
silk  from  the  East.  But  time  must  necessarily  elap&a 
before  these  silk  goods  will  be  available  for  the  markets 
of  Western  Europe,  and  of  North  and  South  America. 

France  will,  doubtless,  be  afforded  by  the  forth- 
coming loan  sufficient  assistance  to  enable  her  to  tide 
over  a  trying  period.  That  France  has  all  the  means 
available  for  recovery  witliin  a  reasonable  period  can- 
not be  doubted.  Those  who  have  carefully  studied 
the  subject  have  always  been  amazed  at  the  rapidity 
with  which  France  recovered  from  the  disastrous  w  ar 
between  herself  and  Germany,  now  some  half  a  cen- 
tuiy  ago,  and  it  should  be  easier  to  recover  from  a 
victorious  war  than  from  a  disastrous  war. 


There  seems  every  reason  to  expect  that  in  tlie 
coming  season  there  will  bc3  an  immense  inflow  of 
tourists  into  France,  and  France  derives  in  normal 
years  an  annual  tribute  from  her  visitors  which  it  is 
exceedingly  difficult  to  estimate  in  money  value.  It 
was  estimated  on  the  basis  of  economic  values  before 
the  War  that  the  tourist  traffic  in  France  could  not  be 
worth  less  than  some  ten  millions  sterling,  and  inas- 
nmch  as  something  like  a  million  tourists  visited  France 
during  the  course  of  eveiy  year,  this,  it  will  bo  seen, 
would  odmit  of  only  a  veiy  low  average  expenditure 
on  the  part  of  each  individual.  That  the  tourist  traffic 
in  the, coming  season  will  be  "considerably  greater  than 
in  the  pre-W'ar  period  seems  to  be  indicated  by  the 
advanced  bookings  wo  hear  of  from  tlie  various  tourist 
agencies.  If  this  proves  to  be  the  case  on  the  basis 
of  economic  values  as  they  exist  at  present,  France  may 
obtain  at  least  three  times  as  much,  whether  measured 
in  money  or  in  commodity  values,  as  she  did  in  the 
pre-War  period.  This,  taken  in  conjunction  with  the 
gradual  recover}-  of  her  trade  and  commerce,  should 
enable  her  not  merely  to  meet  her  obligations,  but  to 
gradually  right  the  unfavourable  balance  of  exchange 
as  between  herself  and  those  countries  which  furnished 
her  with  commodities  and  munitions  during  the  late 
War. 


According  to  the  Board  of  Trade  Journal  of  this 
week,  the  output  of  coal  from  the  British  mines  during 
the  week  ended  December  G  last,  amounted  to 
4,808,524  tons.  This  was  the  highest  in  any  week 
since  the  reduction  of  working  hours  in  July  last.  It 
is,  in  fact,  the  highest  since  the  end  of  May.  In  the 
week  ended  May  31  the  total  production  of  the  mines 
amounted  to  4,812,59-5  tons.  In  the  week  ended 
December  6,  as  stated  above,  it  was  4,808,524  tons. 
The  principal  contributors,  as  usual,  were  the  South 
Wales  and  Monmouthsiro  mines,  which  furnished 
045,841  tons.  Next  came  the  great  Yorkshire  fields 
with  781,306  tons.  This  w-as  followed  by  Durham 
with  664,461  tons,  closely  followed  by  Scotland  with 
662,645  tons;  Derby,  Nottingham,  and  Leicester  com- 
ing next  with  591,267  tons.  The  worst  period  was  in 
•July  when  the  total  output  for  the  week  ended  with 
the  26th  was  very  little  above  2i  million  tons.  It  has 
to  be  remembered  that  the  weekly  average  for  the  pre- 
War  peiiod  was  5^  million  tons,  and  in  order  to  stimu- 
late exports  it  is  to  be  hoped  that  the  weekly  average 
may  rise  as  high  as  6  million  tons.  Considering  that 
ue  were  only  producing  4  million  tons  a  week  in  the 
middle  of  October,  it  seems  not  unreasonable  to  expect 
tliat  in  a  very  short  time  the  5  million  tons  figure  will 
be  reached  if  not  exceeded. 
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THE  GRAND  TRUNK  AGREEMENT. 

Sui  Alfiieu  SiimiEKS  and  tlie  Canadian  Government 
are  to  be  frankly  congratulated  on  the  agreement 
aj-rived'at  whereby  the  Can.idian  Government  obtains 
control  of  the  Grand  Trunk  Railway  and  tlie  still  mora 
potentially  valuable  Grand  Trunk  Pacific.  We  urged 
when  writing  on  this  subject  some  time  ago  that  whea 
a  great  Government  takes  over  compulsorily  the 
properly  of  a  private  individual  or  of  a  privately-owned 
cori)orat.ion  it  should  err,  if  it  cits  at  all,  upon  the  side 
of  generosity,  and  not  seek  to  use  its  immense  power 
■by  driving  as  hard  a  bargain  as  jx>ssible.  We  will  not 
say  that  the  Canadian  Government  has  erred  on  the 
side  of  generosity,  but  on  the  whole  we  do  think  thac 
the  Company  has  obtained  as  reasonable  terms  as  could 
have  been  expected  under  the  circumstances.  It  has 
to  lie  remembered  that  the  position  was  an  exceedingly 
difficult  one  for  the  Government,  and  particularly  for 
the  present  Party  in  power  in  Canada.  Sir  Alfred 
Sniithers  had  an  exceedingly  difficult  task  to  accom- 
plish. To  those  who  were  but  imperfectly  acquainted 
with  the  facts  it  would  have  appe;ired  that  all  Sir  Alfred 
had  to  accomplish  was  to  negotiate  with  a  wealthy  pui'- 
chaser,  who  was  desirous  of  acquiring  a  certain  pro- 
perty, the  terms  of  sale  at  a  reasonable  price.  In  a 
sense,  of  course,  tliis  was  what  Sir  Alfred  went  over 
to  Canada  to  accomplish,  but  it  is  verj-  far  from  being 
the  whole  truth.  The  conditions  under  which  the 
Canadian  Pacific  and  the  Grand  Trunk  were  built  were 
totally  different.  The  Canadian  Pacific  was  desired 
by  the  Canadian  Government.  Every  possible  assist- 
ance was  given  to  its  projectors  from  the  very  outset. 
Land  grants  on  a  generous  scale  were  awarded  to  the 
line;  financial  assistance,  directly  and  indirectly,  was 
given  from  the  very  inception  of  the  Corporation. 
Canada  was,  of  course,  not  as  wealthy  as  she  is  now, 
and  large  sums  of  money  for  the  'building  of  the 
Canadian  Pacific  were  raised  in  Europe,  and  princi- 
pally in  this  country.  When,  however,  the  state 
of  the  European  Money  markets  or  any  unfavourablo 
circumstance  threatened  to  put  obstacles  in  the  way 
of  raising  urgently  needed  funds,  the  Canadian 
Government  w-as  ever  ready  to  come  to  the  assistance 
of  the  Company  and  offer  what  virtually  amounted  to 
a  Government  guarantee.  From  tlic  very  first, 
therefore,  tiie  Canadian  Pacific  received  the  patronage, 
protection,  and  support  of  the  Government,  and  in  the 
event  of  any  difificulty  arising  it  could  always  count 
with  certainty  upon  most  favourable  consideration  of 
any  troubles  in  which  it  tecame  involved.  The  posi- 
tion of  the  Grand  Trunk  was  almost  exactly  the 
reverse  of  that  enjoyed  by  its  powerful  rival.       In  a 
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sense  it  might  be  said  that  the  building  of  the  Grand  I 
'I'nink  under  tlie  conditions  in  wliicli  it  came  into 
existence  was  a  mistake.  Of  course  the  Canadian 
Government  then,  as  now,  was  an|xious  to  attract 
British  capital,  but  it  desired,  if  a  railway  was  to  be 
built  in  the  Grand  Trunk  ten-it ory  at  all,  that  it  should 
be  built,  or  at  least  controlled,  by  it^self .  A  very  power- 
ful party  in  the  Government  was  altogether  opposed  to 
a  line  controlled  by  London  capitalists.  Under  the 
circumstances  it  is  a  remarkable  fact  that  the  money 
was  ever  found  to  build  the  line  at  all,  or  that  anyone 
thought  it  worth  while  to  undertake  such  an  enterprise 
in  the  face  of  the  opposition  of  a  powerful  section 
of  the  Government.  No  industrial  corporation,  in  the 
face  of  the  opposition  of  a  powerful  section  of  the 
Government,  can  ever  hope  to  obtain  any  substantial 
roeasm-©  of  success  in  any  countiy.  On  the  whole, 
Jherefore,  Sir  Alfred  Smithers  has  accomplished  his 
(hfficult  task  more  satisfactorily  in  the  interests  of 
those  he  represented  than  could  liave  reasonably  been 
expected  when  he  sailed  for  Canada. 

As  a  part  of  the  British  Empire,  and  in  the  true 
interests  of  Canada,  we  gladly  acknowledge  that  Sir 
Robert  Borden's  Government  has  taken  a  large-minded 
view  of  its  responsibilities  to  a  private-  corporation 
which,  whether  wisely  or  unwisely,  did  in  fact  invest 
immense  sums  in  Canada.  The  Canadian  Government 
has  taken  the  right  view,  that,  having  permitted  the 
Grand  Trunk  to  come  into  the  counti-y  at  all,  to  build 
up  an  important  system,  and  to  assist  in  the  construc- 
tion of  a  great  transcontinental  line,  it  was  entitled  to, 
and  it  was  the  Government's  business  to  see  that  it 
should  receive,  at  least  an  -ample  measure  of  justice. 
The  terms,  as  far  as  they  have  been  disclosed,  while 
perhaps  not  erring  on  the  side  of  generosity,  are  at 
least  just  and  fair,  and  the  shareholders  at  the  forth- 
*    coming  meeting  will  be  well  advised  to  accept  them. 

As  far  as  they  have  been  disclosed  the  terms 
practically  give  Government  stock  in  exchange  for  the 
fixed-charge  and  guaranteed  stocks  of  the  Company. 
That  is  to  say,  the  Debentirre  stock  and  other  fixed 
charges,  including  the  old  Gtiaranteed  4%,  will,  for 
practical  purposes,  be  converted  into  a.  Government 
security.  This  is,  of  course,  quite  satisfactory,  and  in 
accordance  with  the  treatment  that  one  would  expect 
from  a  great  Government. 

In  addition  to  the  Debenture  and  other  fixed-charge 
stock,  the  actual  owners  of  the  line,  as  is  customary 
with  railway  companies,  were  divided  into  Prefen-ed 
and  Ordinai-y  stockholders.  Tliere  remained  the  pur- 
chase of  these  .securities  after  the  fixed-charge  stocks 
had  been  dealt  with  by  tlie  representatives  of  the 
Government  and  Sir  Alfred  Smithers.  There  seems 
no  reasonable  doubt  that  Sir  Eobert  Borden  and  his 
advisers  were  prepared  to  act  with  something  more 
than  fairness.  They  realised  that  it  was  far  more 
important  foi'  the  true  interests  of  Canada;  to  treat 
with  fairness,  and  even  generosity,  a  body  of  share- 
holders who  had  invested  veiy  large  sums  in  the 
Dominion  than  to  adopt  anything  like  arbitraiy 
measures  in  dealing  with  the  Grand  Trunk  Company. 

There  remained,  as  we  have  said,  the  question  of 
purchasing  the  junior  securities,  including  the  Ordinary 
stock,  which  does,  as  in  the  case  of  all  railways,  give 
control  of  the  line.  It  is  said,  we  know  not  on  what 
authority,  that  an  agreement  had  been  arrived  at  be- 
tween the  representatives  of  the  Government  and  those 
of  the  railway  company,  whereby  the  amount  should  be 
settled  by  arbitration,  the  arbitrators  nominated  being 
gentlemen  of  the  very  highest  character.  Unfortun- 
ately, it  is  alleged  that  there  were  amongst  those  who 
supported  the  Government  those  who  did  not  take  as 
•  large-minded  a  view  as  that  adopted  by  the  Prime 
Minister  and  his  advisers,  and  it  is  alleged  that  after  the 
arbitration  proposals  had  been  acceij^ted  by  both  sides  a 
clause  was  inserted  fixing  the  interest  payable  on  the 
agi'eed  price  at  a  definite  sura.  There  still  remains,  of 
course,  the  fact  that  the  question  has  to  be  arbitrated 
"upon.     We  believe  that  nearly  a  year  is  fixed  as  the 


period  of  arbitration,  and  this  period  may  be  prolonged 
at  the  option  of  the  Government.  We  have  said  that 
the  arbitrators  appointed  are  gentlemen  of  the  liighest 
character,  and  if  they  find  that  the  figure  fixed  is  not 
in  accordance  with  the  spirit  of  the  agreement  airived 
at  between  the  Canadian  Government  anu  the  Grand 
Trunk  Railway  Company  they  may  ask  for  an  exten- 
sion of  the  period  for  arbitration.  As  it  seems  clear 
that  the  Canadian  Government  is  anxious  to  do  what 
is  right  and  ecpiitable  in  the  matter,  there  seems  no 
reason  to  doubt  that  tliey  will  take  the  necessaiy 
measures  to  convince  tliose  of  their  Supporters  who 
still  retain  old  prejudices  against  the  Company,  that 
arliitrary  action  against  a  jiri-^'ate  corporation  of  stock- 
holders is  not  in  the  true  uilerest  of  the  Dominion. 


SHIPBUILDING  ON  THE  CLYDE. 

The  shipbuilding  industry  of  the  Clyde  district  is  in 
the  somewhat  paradoxical  position  of  being  extremely 
busy,  while  at  tire  same  time  the  progress  which  is. 
being  made  with  the  production  of  ■  new  tonnage  is 
far  from  satisfactor}'.  A  large  number  of  contracts 
were  booked  provisionally  by  the  leading  fimis  some- 
time before  the  close  of  tlie  War,  and  no  sooner  were 
their  berths  free  from  Admiralty  orders  than  work  was 
started  on  some  of  these.  Gradually,  as  war  vessels 
were  cleared  off,  more  and  more  meixihant  vessela 
were  laid  down.  The  majority  of  the  firms  had  orders 
for  standard  steamers  for  the  Shipping  Controller,  and 
they  made  strenuous  efforts  to  get  these  also  launched 
and  completed,  so  that  they  might  De  at  full  liberty 
to  can'j'  out  their  private  contracts.  How  many  of 
the  standai'd  vessels  are  still  on  the  stocks  cannot  be 
said  definitely,  'because  the  vessels  have  all  been  sold, 
and  aa-e  being  launched  and  completed  for  private 
fiiTns,  in  most  cases  after  a  certain  amount  of  altera- 
tions have  been  made  to  render  them,  suitable"  for 
specialised  trades.  There  are  comparatively  few,  how- 
ever, still  on  the  building  berths,  and  it  may  be  said 
that,  all  over  the  district,  the  process  of  changing  from 
Government  work — naval  and  mercantile — is  practi- 
cally complete,  and  that  all  tlie  firms  are  now  busily- 
engaged  in  the  construction  of  vessels  for  which  tiiey 
have  contracted  direct  with  i»-ivate  shipowners.  Bo 
numerous  were  the  orders  ibooked  before  the  close  of 
the  War,  and  within  a  few  months  after,  that  very 
soon  it  was  realised  that  thei-e  was  more  work  on  hand 
than  there  had  ever  been  at  any  pi-evious  period  in 
the  history  of  the  river,  and  that  the  coming  new 
tonnage  would  be  very  largely  of  the  intemiediate  liner 
and  cargo-liner  types.  The  fleets  of  local  and  other 
liner  companies  had  been  seriously  depleted  )by  war 
losses,  while  the  Government's  standard  progi-amme 
promised  to  go  far  to  replace  the  many  losses  of  purely 
cargo-steamers.  In  these  circumstances  the  shipbuild- 
ing firms  who  had  combined  naval  work  with  the  con- 
struction of  liners  befoa'e  the  War  found  themselves 
called  upon  to  reconstruct  the  finer  fleets,  and  now 
some  of  them  have  orders  lor  liners  which  will  keep 
all  their  berths  occupied  for  pei-haps  two  years — not 
taking  into  account  the  fresh  contracts  which  may  b& 
obtained  in  the  inteiwal. 

At  the  end  of  September  there  were  under  constiiic- 
tion  on  the  river  249  vessels  of  992,308  tons — practi- 
cally a  million  tons  of  new  shipping.  Three  months 
earlier  the  total  was  253  vessels  of  893,467  tons,  and 
twelve  months  earlier  it  was  only  138  vessels  of 
602,088  tons.  Within  the  vear,  tJierefore,  the  work 
on  hand  had  increased  from  600,000  tons  to  1,000,000 
tons.  Even  the  600,000  tons  under  con.'^tnipfion  in 
September  1918 — at  the  close  of  the  War  for  all  prac- 
tical purposes — was  a  large  total.  It  included  the 
standard  stean-iers  ordeiied  by  the  Shij-ijiing  Controller,- 
but,  even  gi'anting  this,  those  only  generally  in  touch 
with  the  industry  hardly  thought  that  so  much  new 
merchant  work  was  being  done  while  the  War  was 
going  on.  The  great  inci-ease  shown  in  tlie  later 
figures  is  explained  largely  by  the  liner  contracts  to 
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which  refereiic-o  lias  alreatly  boeri  made.  Ahhoiigli 
these  li:wl  lieen  on  the  books  of  the  buihlere  for  a  good 
many  months — some  of  them  for  years — it  was  only 
\vhc-ii  tli'ey  ajiiie-iired  on  llie  stocks  that  they  l>egan  to 
figure  as  work  on  liand,  and  that  the  public  realised 
the  lai'ge  amount  of  tonnage  which  was  to  be  built. 
The  bulk  of  the  work  (171  vessels  of  (342,063  tons) 
was  in  the  upper-reach  di^ricts  of  the  river,  but  in 
Greenock,  Port  Glasgow,  aad  other  areas  farther 
<lown  there  were  78  vessels  of  350,245  tons.  The 
increase  during  the  yeai"  had  been  most  marked  in  the 
iip[-er  reaches,  where  in  Septemt)er  1018  the  total  was 
alKiut  331, (MX)  Ions.  The  work  in  that  area  almost 
doubled  witliiii  the  first  ten  months  after  tho  signing 
of  tho  .\rmislic-e.  Ilei-c  again  the  explanation  is 
found  in  the  many  orders  for  new  liners.  The  yards  in 
the  lower  reaches  ai'e  devoted  mainly  to  the  construc- 
tion of  purely  cargo  vessels,  tugs,  coasters,  and  other 
comparatively  small  craft.  Practically  all  tho  liner- 
building  yards — with  the  exception  of  two  at  Greenock 
which  build  liners  as  well  as  cargo  ships — are  above 
Dumbarton,  and  so  the  influx  of  new  work  has  affect^ed 
the  uppor-reac-h  district  to  a  more  marked  extent  than 
the  lower.  All  over,  however,  there  is  now  more 
work  on  hand  than  can  be  done  within  a  couple  of 
years,  and  so  there  is  no  danger  of  an  early  "  slump. " 

But  there  is  .the  other  side  of  the  question — that 
of  the  relatively  poor  progress  which  is  being  made 
with  the  outjiut  of  completer!  ships.     To  some  extent 
tliis   exj)lains    the  large    amount  of  work  on  hand, 
sine©  tonnage   which   remains  on  the   stocks  longer 
than  it  should  means  congestion  in  the  yai-ds,  whereas 
when  orders  are  worked  off  rapidly  the  vessels  do  not 
figure   so  long  in  the  cai>acity  of  ships  under  con- 
struction.    Probably  this  does  not  inflate  the  figm-es 
of  work  on  hand  so  much  as  it  did  before  the  War, 
Ijecause  the  yards  would  have  been  full  up  anyhow; 
but  the  fact  remains  that  the  work  is  not  being  done 
so  expeditiously  as  'was  anticipated  a  year  ago,   and 
as  the  country  was  led  to  expect  as  a  result  of  the 
plans  for   speeding  up    production,   for  demobilising 
artisans  from  the  military  Sen'ices,  and  for  supply- 
ing materials  to  all  the  yards.     There  has  never  been 
any  satisfactory  explanation  of  this  regrettable  fact, 
but  there  is  no  getting  away  from  the  fact  itself.     Up 
till  the  end  of  November  the  Clyde  launched  in  1910 
vessels  numbering  257  and  measuring  about  514,000 
tons  gross.     The  output  fluctuated  gi-eatly  during  the 
eleven    months — from    15,000    tons    in    January    to 
nearly  86,000  tons  in  April;  and  at  some  periods  of 
the  year  it  seemed  as  if  a  reol  upward  movement  was 
in  progress,  and  that  the  twelve  months  would  close 
with  fig)jres  bettor  than  those  of  the  best  pre-War 
years.     Tliis,  however,  was  not  to  be.     The  total  at 
the  end  of  Novemlxr  showed  the  very  fair  improve- 
ment pf  73,000  tons  over  the  work  of  1014  for  the 
corresponding    period,    but    the    comparison    is    not 
accurate,    because  war  vessels  were  not  included  in 
the  figm-es  for  the  second  half  of  1014.     In  all  proba- 
bility the  two  years  w'ere  about  level  at  the  end  of 
November.     Comparing  1019  with  1913,  very  different 
results  are  obtained.     Tho  last  wholly  pre-War  year 
had  to  its  credit  tlie  higlwst  output  of  new  tonnage 
in  tho  histon-  of  the  river.     The  total  at  the  end  of 
Novemljer  in   that  vear  was  ahout  629.000  tons,  so 
that  1910  was  beliind  to  the  extent  of  215.000  tons. 
The  1913  total  consisted  of  ressels  measuring  757,000 
tons,  so  that  there  was  then  a  balance  of  243.fKX)  tons 
against  1910  as  compared  with  the  best  pre-War  year. 
Wh-ai  has  been  done  in  December  cannot  be  stated 
at  the  time  of  writing,  but,  if  from  40,000  to  60,000 
tons  are  launche<],  the  output  will  bo  as  high  as   is 
at  present  expected.     All  over  the  figures  are  dis- 
appointing, as  tliey  show  that  the  real   "  push  "  in 
Clyde  shipbuikling  has  not  yet  come. 

For  the  explanation  of  these  circum.stances  we 
must  tnrn  mainly  to  labour.  A  great  deal  of  theoris- 
ing has  been  dome  afcout  how  additional  numbers  of 
men  should   produce   a   relatively  additional    amount 


of  work;  but  the  theories  have  all  broken  down,  and 
the  work  done   has   not  increased  in  anything  like  a 
reasonable  relation  to  the  larger  numl)ere  of  men  em- 
ployed.    The  reduction  of  the  working  week  ivom  54 
hours  to  47  has  not  justified  the  contention  of  the  trade 
unions  that  as  much  woik  would  be  done  in  the  shorter 
week  as  in  the  longer.     Not  only  has  less  work  been 
done  in  the  aggregate,  but  it  is  evident  that  the  work 
done  jjer  individual  i>er  houi'  is  less  than  it  was  under 
the  old  system.     That  is,  less  work  is  being  done  in 
the  47  hours  of  the  present  complete  week  than  was 
done  in  4  7  hours  of  the  previoiLS  54-houj's  week.     As 
the  54-hours  wages  appHes  to  the  47-hours  week,  this 
means    that  tho  shipbuiUlers    are  obtaining  less  pro- 
duction at  a  veiy  much  higlier  cost  per  ton,  and  that; 
the    price  of   new    shipping  must,   therefore,   remain 
high.     Some  of  the  falling-off  in  enthusiasm  may  be 
traced  to  the  reaction  after  the  War.     The  men  co- 
operated very  heartily  in  the  production  of  war  work, 
and  they  sank  many  of  their  trade  union  rules  and 
customs  temporarily.     But   they  made  no    secret  of 
their  intention  to  be  less  eager  after  tlie  safety  of  tho 
countiy  was  assured,  and  to,  insist  on  the  privileges 
which  they   had  reUnquishcd  being   restored.       The 
result  was~  a   general  slackening  off,  which  has  told 
heavily  against  the  output  of  new  toimage,  and  a  very 
definite  inchnation  to   put  jjersonal  and   trade  union 
interests  before  those  of  the  country  as  represented  by 
the  meicantile  marine.     Besides,  tliere  has  been,  and 
still  is,  the  desire  to  stabilise  war-tinfe  wages  as  those 
of    peace    time,    and    to    take    advantage    of    every 
oppoiltonityl   of  ensuring  high   rates  and    improved 
working  (conditions   for   the  future.       All   this    has 
diverted   attention   from  output  to  questions  of  more 
direct  personal  interest,   while  there  has  also  been  a 
movement  in   favour  of  stopping  all  overtime,    even 
an  repair  work,   so  as   to    provide   employment   for 
larger  numbers  of  men.     Tlie  idea  that  restriction  of 
output  increases  employment  has  been  exploded  over 
and  over,  but  it  persists  in  spite  of  all  argument,  and 
tho  shorter  working  week  and  the  stoppage  of  over- 
time are  but  phases  of  the  idea  put  in  actual  operation. 
There  is  a  fear  of  a  coming  spell  of  unemployment, 
and  t-he  men  wish  to  ' '  spin  out ' '  the  work  on  hand 
as  lonig   as  possible.     Economically,    of  course,   they 
are  labouiing  under  a  delusion,  but  it  is  very  difficult 
to  convince  them  of  this. 

Costs  of  new  construction  can  only  be  referred  to 
in  veiy  general  terms,  because,  what  with  the  shorter 
week  and  the  lower  output,  comparisons  witli  pre^Hous 
}-ears  are  apt  to  be  misleading.  This  much  may  be 
said,  however,  that  a  general  cargo  steamer  of  say 
7,5U0  tons  dead-weight,  which  could  l»e  produced  ready 
for  sea  when  the  War  began  for  a  sum  of  €60,000, 
cannot  be  completed  now  for  less  than  £2.50,000.  One 
finn  on  the  Clyde  did  hand  over  such  a  vessel  early 
in  the  War  for  £60,000,  and  they  found  when  they 
were  estimating  for  a  similar  contract  recently  that 
tliey  would  have  to  advance  their  price  to  a  quarter 
of  a  million  pounds.  That  is,  the  price  of  new  tonnage 
has  ineiieased  from  £8  per  ton  dead-weight  to  over 
£33.  For  the  explanation  of  this  we  must  look  almost 
wholly  to  labour  and  materials.  When  the  War  began 
the  wages  rates  of  Clyde  shipyard  ironworkers  were 
8^d.  per  Jiour  for  a  54-hour  week.  So  were  those 
of  engineei-s.  Woodworkers  generally  had  9|d.  per 
hour.  Tlie  former  rate  worked  out  at  .£1  18s.  3d. 
for  the  week,  and  the  latter  at  £2  Is.  Id.  With  the 
last  advance — gi*nted  by  tlie  Court  of  Arbitration  under 
the  Wages  (Temporary  Regulation)  Act,  1918 — there 
was  completed  a  long  series  of  war-time  increases  and 
bonuses  aggregating  £1  6s.  6'/.  per  week;  while  there 
has  al.so  toJbe  added  the  notorious  12.1%  bonus  gi'anted 
— it  is  understood — on  the  suggestion  of  ilr.  Churchill 
when  he  was  Hinister  of  Munitions  diunng  the  War. 
The  effect  of  all  these  was  to  raise  the  wages  of  wood- 
workers from  £2  Is.  Id.  per  week  to  £4  5s.  Od.,  and 
those  of  ironworkers  and  engineers  from  £1  18s.  3d. 
to  £4  Is.  6d. — ^in  each  case  well  over  double.     These 


1330 


THE     STATIST. 


[December  20,   1919. 


are  the  present  rates,  so  that,  in  labour  alone,  nominal 
costs  have  increased  by  more  than  100%.  But  it 
must  also  be  remembered  that  the  double  rates  are  now- 
being  paid  for  a  47  hours,  instead  of  a  Sd-hours  wetk', 
Each  man  who  works  full  time  is  being  paid  more 
than  double  what  he  was,  and  is  working  seven  hours 
less  per  week.  What  percentage  of  increase  in  costs 
this  represents  cannot  be  worked  out  accurately,  but 
it  will  not  l>3  less  than  130%  in  the  aggregate.  Besides, 
these  wages  rates  .apply  only  to  ordinaiy  working  hours. 
As  these  hours  are  fewer,  overtinie  is  necessary — 
especially  on  repair  work— more  frequently,  and  over- 
time means  time  and  a  half,  and  sometimes  double  time, 
based  on  the  high  ordinary  rates.  In  these  circum- 
stances 130%  as  an  estimate  of  increased  lalx)ur  costs 
is  probably  too  moderate. 

With  respect  to  materials  there  have  been,  even 
greater  advances.  Clyde  shipbuilders  were  obtaining 
ship-plites  in  August  1914  at  £5  12s.  Gd.  per  ton, 
angles  at  £5  10s.  per  ton,  and  boiler  plates  at  £5  17s.  6i. 
per  ton.  Prices  advanced  steadily  during  the  War — 
largely  as  the  result  of  increasing  labour  costs — and 
now — after  Government  control  has  been  removed — 
shipbuilders  are  paying  £18  15s.  for  sliip-jjlates  and 
angles  and  £-22  for  boiler  plates.  There  are  now  no 
fixed  prices,  but  these  may  be  called  cuirent  market 
rates.  Again  it  will  be  seen  there  has  been  an  enor- 
mous advance.  In  ship-plates  and  angles  prioss  are 
much  more  than  three  times  what  they  were,  and  in 
boiler-plates  mi>ch  more  than  four  tiriies.  When  it  is 
remembered  also  that  the  prio3  of  coal  has  increasefl 
enonnousiy,  and  that  the  costs  of  timber,  copper,  and 
all  the  materials  used  in  ship  construction,  have  ad- 
vanced in  proportion — some  of  them  out  of  all  propor- 
tion to  the  main  classes  of  materials — it  will  be  seen 
that  there  is  nothing  surprising  in  the  increase  from 
£60,000  to  £250,000  in  the  price  of  a  new  ship  of 
7,500  tons  deadweight. 


The  National  Bank  of  South  Africa,  Limited, 
announce  that  the  following  change  has  been  made  in 
their  exchange  rates  in  South  Afiica,  operating  from 
the  10th  inst:  — 
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Tlie  London  Joint  City  and  Midland  Bank,  Ltd., 
announce  that  a  new  branch  was  opened  on  Monday, 
December  15,  at  209  and  211  Earis  Court  Eoad, 
S.W.5,  under  the  management  of  Mr.  H.  W.  Vincent. 

We  are  informed  that  Messrs.  Thornley  and  Go.,  of 
7  Mincing  Lane,  E.C.,  have  been  elected  members  of 
the  Mincing  Lane  Tea  and  Eubber  Share  Brokers' 
Association. 

A  telegi-am  received  by  the  Agenoia  Americana  from 
Buenos  Ayres  dated  December  9,  states  that  the  Argen- 
tine Minister  of  Public  Works  has  signed  an  agreement 
for  centralising  the  control  of  the  International  K-ailway 
between  Argentine  and  Chili. 

A  telegram  dated  December  9  from  Eio  de  Janeiro, 
received  by  the  same  agency,  states  that  the  installa- 
tion of  the  plant  for  the  exploitation  of  the  oilfields  in 
the  States  of  Eio  Grande  do  Sul  has  been  completed, 
and  adds  that  the  wells  at  present  are  yielding  3,000 
litres  daily. 
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Telephones: 
455,  4084,  2662  Aycnue. 


Telegrams  : 
•  InfuBory-Grace,  London. " 


ilARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.G. 


COREESPONDENCE  INVITED. 


MoBE  interest  has  been  taken  in  the  Eubber-share 
market  this  week  and  quotations  have  responded  faiidy 
generally,  but  not  to  a  veiy  marked  extent,  to  the 
higher  price  of  the  commodity,  which,  early  in  the 
week,  advanced  to  2s.  lid.  A  slight  set-back  has 
occurred  since.  At  present  the  proximity  of  the 
holidays  is  tending  to  restrict  business,  but  neverthe- 
less a  deficiency  of  sellers  is  reported,  which  rather 
indicates  the  probability  of  appreciation  in  values  in 
the  New  Year  should  the  existing  highly  remunerative 
price  of  rubber  be  maintained.  In  this  connection  the 
conditions — and  es]iecially  the  settlement  of  the  Ameri- 
can coal  strike — are  of  good  augury. 


MALAYA'S  RECORD  LABOUR  INFLUX. 

Most  of  our  readers  will  be  aware  that  the  great  volume 
of  coolie  labour  required  for  the  working  of  the  wide- 
spread rubber  plantations  of  the  Malay  Peninsija  is 
made  up  to  a  very  large  extent  of  native  immigrants 
from  Southern  India.  The  alternative  Chinaman  is 
much  more  expensive,  even  allowing  for  the  fact  that 
he  dees  more  work,  than  the  Indian,  o\-  Tamil,  coolie, 
and  he  is  usually  only  employed  either  when  there 
are  insufficient  Indians  for  the  requirements  of  the 
plantations  or  where  estates  are  situated  in  localities 
unsuited  to  the  health  of  the  more  delicate  Tamils.  A 
plentiful  supply  of  the  latter  is  one  great  factor  in  low 
cost  of  production,  and  it  is  significant,  therefore,  to 
note  that — apparently  as  a  result  of  the  food  situation 
in  India — the  plantation  industiy  of  Malaya  has  just 
now  the  benefit  of  an  influx  of  Tamil  coolies  greater 
than  experienced  since  1913,  while  the  departures  have 
been  smaller  than  reported  since  1911.  Thus,  in  the 
first  seven  months  of  1919  the  net  influx  was  24,901, 
which  is  the  highest  of  any  corresponding  period  since 
1914  and  a  great  improvement  on  last  year's  experi- 
ence, as  the  following  figures  show:  — 

, Seyen  Months  to  July  31 ^ 

1D19  1918  1917  1916  1915  1911  1915 
Total  arriyals...  55.245  41,071  65,361  64,7SS  36,978  49,871  73,03,^ 
Total  departures   30,334     36,759     37,7-i9     35,41 1     34,791     45,561     46,014 

Net  influx  ...     24,901       4,312     17,602    19,387      2,187      i.ilO    27,021 


KINTA  KELLAS  (PERAK). 

When  the  report  of  this  Company  was  issued  early  in 
October  it  was  apparent  from  the  balance  sheet  that 
after  allowing  for  the  payment  of  a  proposed  dividend 
of  10%,  requiring  £1,700  more  than  the  profit  earned 
for  the  year,  the  liquid  assets  as  at  March  31  fell  short 
of  the  current  liabilities  by  about  £9,000.  It  is  not 
surprising,  therefore,  that  the  directors  announce  that 
they  have  decided  to  offer  for  subscription  to  existing 
shareholders  the  balance  of  the  capital  of  175,730  2s 
shares,  at  the  price  of  4s.  3d.  per  shai-e.     The  issue 

.  has  been  guaranteed  by  the  Secretaries,  in  consideration 
of  a  commission  of  5%  on  the  issue  price,  equivalent 
to  2-W.  per  share.  The  net  proceeds,  therefore,  will 
amount  to  about  £27,000.       Tliere  will  still  reniain 

j  25,000  shares,   on    which   an  option    is  outstanding. 
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Tnasinucli  as  tlie  present  market  price  is  about  4x.  9d 
per  siiare,  the  unclerwriling  commission  seems  ratliei 
liberal.  In  llie  year  ended  March  31  lust  4.50,000  lb. 
of  rubber  were  harvested,  and  a  profit  of  about  6d.  [kt 
lb.  was  obtained.  For  the  current  year  the  crop  is 
estimated  at  750,000  lb.,  and  there  would  appear  to 
be  a  pros)>ect  of  considerable  increase  in  the  rate  of 
dividend.  It  should  be  noted  that  (he  Company  ha.« 
alx>ut  800  acres  of  reserve  area,  and  it  is  apparently  th(- 
intention  to  apply  a  portion  of  the  f-urthcr  capital 
io  development  purposes.  We  compare  below  tJif 
results  of  the  last  four  years:  — 
Issued  Cupilal:  £137,927    n  2  0  Sars.         neben'n'cs  :    f'.S.'^O 


< Results  for  Years  to  March  31 > 

^T.  \  ielil 
per 
Tot.ll     Aroa  In    Rulibcr    Bearing     Prir«   "All-in"     tin    ,-nivl  lend— 
Plantpil    Bearing  Output     Acre   Realised     f'ost     ProQt        A  rat. 
AoTft       AcrM  Ih  lb.    .  per  Ih.     per  111.       E  C         % 

1916-III  l.Sr.7       I,;8>      313,.157      2U»     2/l06r.   I/IS       S.I.SIO    13,010  12 
1916-17  ;,lin        1.(130     011,922       316'     2/7  1/7         21,2.16     1(1,339  ISJ 

1917-18  2,137       l,8(l0t  664,380        —        I/IOJ      l/3t       14.705       5,6!10     6 
1918-19  2.228         —        «.).03l)        —         l/SJ       1  21  9,962     11,393  10 

•  IjiT^o  area  of  yoiin.:  mbber  in  pirtlal  boiring.  t  Estimated. 

t  Kxrln<l(n:,'  w-lliniT.  >Vr.,  rharvos. 

Price  of  Sharfs,  4  9.     Market  Capitalisation  per  r.lantpd  acre, 
£110,  allowiag  lor  increase  of  capital  and  shares  under  oplion. 


UNITED  TEMIANG  (F  M.S.). 

Issued  Capital      £183,C00  in  2  0  8har°s 
. — He^iilts  for  Years  to  July  31- 


At.  Yield 
per 

Total      Area  Io  Rubber  Benrin';  Prire  "All-in  "      Net     . — Div. , 

Planted    Bearing  Output    Acre    Realised     Cost         Profit    Amt. 
Acrea         Arivi         U>.         lb.       per  lb.     per  lb.  e  i;         % 

1918-16..  2.331         1.117     398,603     347         2/71       1/56  23.137     6.580     5 

1910-17. ..2,411  1,733    65  1,110     373         2/9         1/5  8  41  .i07  19,7.19   15 

1917-18. ..2,397  —      711,316       —         l/HJ       1/8  . 1  lO.ll.'i     n  ODD     ft 

1918-19. ..-.',397  —      820,313       —         I/IM     1/2-87  2S,'J75  20,100  20 

Price  of  Shares,  5/9c.d.  Market  Capitalisatiun  per  planted 
•ore,  2150. 

Shareholders  of  this  Company  must  feel  very  well 
satisfied  with  the  results  reported  to  them  for  the 
year  ended  July  31,  showing  as  they  do  a  net  profit 
neai-ly  three  times  the  1917-18  figure,  notwithstanding 
that  a  sliglitly  lower  price  was  realised  for  the  rubber. 
The  explanation,  of  course,  lies  in  the  substantial 
increase  in  crop  and  the  large  reduction  in  the  cost 
of  prorJucing.  In  this  connection  it  is  well  to  note 
that  the  figure  of  Is.  2.87iZ.  includes  the  whole  ol  the 
ir's  outlay,  with  the  exception  only  of  £1,100  spent 
..ii  the  immature  plantations.  The  difference  between 
the  sum  absorbed  by  the  20%  dividend  and  the  net 
profit  of  €28.975  is  added  to  the  cany-fonvard.  This 
item  is  thereby  raised  to  .€19,262,  subject  to  directors' 
special  remuneration  and  excess  profits  duty,  for  which 
no  liability  has  been  incurred  hitherto.  Excluding 
prospective  outgoings  under  this  head,  but  allowing 
for  the  payment  of  the  dividend,  the  surplus  cash 
resources  as  at  July  31  amount  to  about  £13,000. 
The  report  mentions  the  possible  acquisition  of  adja- 
cent properties,  as  well  as  the  planting  up  of  a  further 
.313  acres  of  the  resen'e  land  already  held,  and  puts 
forward  a  proposal  to  raise  the  authorisod  capital  from 
£132.000  to  £200.000.  Presumably,  therefore,  there 
may  presently  be  an  issue  to  shareholtlers  on  favourable 
terms,  which  would  have  the  effect  also  of  making  the 
capital  conform  more  closely  than  it  does  at  present 
to  the  value  of  the  assets.  This  is  particularly  desir- 
nble  in  view  of  the  prospect  of  general  exp:insion  in 
inoduction,  resulting  in  the  attainment  of  a  high  degi-ee 
of  prosperity  under  existing  commodity  market  condi 
tions. 

The  cuirent  year's  crop  estimate  is  as  high  as 
l.TIO,000  lb.,  and,  as  this  will  l)e  obtained  from  about 
2,150  acres,  it  anticipates  a  yield  of  over  500  lb.  per 
acre.  With  such  pi-oduction  the  "all  in"  cost  may 
easily  be  brought  down  to  Is.  per  lb. 

Harpenden  fSelan^or).— Shareholders  this  week 
"sanctioned  the  directors'  plans  for  reorganiising  this 
''ompany,  with  a  view  to  making  the  capital  commen- 
surate with  the  value  of  the  estates.  A  new  Companv 
is  to  be  fomied  with  a  capital  of  £150,000  in  £1  shares, 
and  shareholders  of  the  present  Company  will  receive 
five  shares  for  each  of  the  30,000  shares  of  £1  each 
now  in  issue. 


SCOTTISH  UNION  ft  NATIONAL 

INSURANCE  COMPANr. 

ESTABLIBBED     1124. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUOINO  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNC**, 
ANNUITIES.  PENSIONS.  LEASEHOLD.  BUROLABY,  OLASt  BREAKASI, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RItKli, 
MOTOR-CAR  RISKS.  HORSE  ORIVINO  ACCIDENTS,  THIRD  PANTYJ 
EMPLOYERS'  LIABILITY  and  MARINE 
mtURANCES  ■ITkotcd  on  th*  moit  favoueabl*  tcrma. 

Edinburgh:  85  St.  Andrew  Square. 
London  ^5  Walbrook.  E.C.  4,  &  4  St.  Jamea'  St.  S.W.  L 

CLERICAL,  MEDICAL  AND  GENERAL  LIFE 
ASiUKANCE  SOCIETY. 

Tins  is  one  of  the  most  popular  of  life  offices  ia  the 
country,  and  its  poiiularity  is  well  deserved.  Its 
bonus  record  is  one  of  tho  best;  and  its  profit-earn- 
ing capacity,  so  far  as  can  be  gauged  by  the  strengtii 
of  its  last  valuation  and  its  subsequerit  annual  records, 
is  second  to  none.  There  are  only  two  life  offices 
which  daring  the  War  adhered  to  a  2^%  interest 
basis  of  valuation,  and  at  the  same  time  were  able  to 
maintain  their  higli  bonus  standards  in  full.  One 
of  these  was  the  Cleiical,  Medical  and  General.  T\w 
other — the  Legal  and  General — has  recently  discour- 
aged the  issue  of  participating  policies.  But  thf3 
Clerical,  Medical  and  General  takes  quite  a  dilferenl 
attitude.  It  shows  a  lively  confidence  in  its  future  as  a 
producer  of  handsome  profits,  wliicli  seems  to  be  amply 
justified. 

Despite  the  increased  competition  of  the  wealthy 
composite  insurance  companies,  transacting  all  forms 
of  insurance,  the  Society  more  than  holds  its  own  in 
the  struggle  for  new  business.  Its  record  for  the  finan- 
cial year  wliich  ended  on  June  30  last  touched  what, 
up  to  the  present  time,  is  high-water  mark  in  its  his- 
tory. New  policies  were  issued  for  £1,418,890,  of 
which  £233,240  was  reassured,  the  net  retention  at 
its  sole  risk  thus  being  £1,185,650.  The  net  amount 
exceeds  by  £221,798  that  reported  for  1917-18,  and  is 
greater  by  about  £100,000  than  its  l:)est  previous  year 
— tlie  last  year  of  peace — when  for  the  first  time  tho 
million  limit  was  passed.  The  total  net  life  premium 
income  in  1918-19,  amounting  to  £496,697,  shows  an 
advance  of  £20.386.  The  sum  of  £11,323  was  received 
as  consideration  for  new  annuities.  The  claims  by 
death  (apart  from  matured  endowment  assurances 
amounting  to  £35,723)  absorbed  £367, .586,  and  al- 
though they  include<l  payments  of  £29,563  which  were 
directly  due  to  the  War,  a  moderate  profit  from  mor- 
tality is  i-eported.  The  interest  yield  after  deduction 
of  income  tax  is  given  as  £3  15.S.  2d.  per  cent.,  which 
is  a  little  more  than  half  as  much  again  as  had  been 
anticipated  in  the  valuation  basis.  Expenses  of 
management,  inclusive  of  commission,  show  a  slight 
increase,  having  risen  from  about  12.9  to  alx)ut  14.3% 
of  the  premiums.  Some  increase  of  this  item  is  not 
unnatural,  seeing  the  grenter  amount  of  new  business, 
entailing  unavoidable  initial  expenditure,  but  at  least 
part  thereof  is  due  to  existing  conditions,  such  as  the 
increased  pnv  of  employees,  which  has  undoubtedly 
come  to  stay. 

It  is  a  sign  of  the  times  that,  in  view  of  these 
enhinred  expenses,  the  Society  announces  a  small 
increase  in  its  non-participating  rites.  As  a  matter 
of  fact,  these  rates  are  still  quite  favourable,  and  it 
will  not  be  surprising  if  the  general  rating  for  such 
policies  shows  a  slight  upward  tendency  all  round 
a.s  the  costs  of  administration  arc  increased  owing  to 
this  cause. 

The  result  of  the  operations  of  the  last  financial 
vear,  under  review,  was  to  raise  the  life  assurance 
fund  by  £203.097  to  £6,515,817. 

The  subsidiary  sinking-fund  and  capital  redemption 


THE     STATIST. 


[December  20,   1919. 


account  shows  a  premium  income  of  £13,120,  and 
a  fund  which  amounted  to  £193,855  on  June  30,  1919. 
At  tliE't  dat«  the  Society's  total, assets  as  appearing  in 
the  balance  sheet  stood  at  £6,956,508. 

At  the  annual  meeting  of  the  Society  on  November  7 
a  sad  touch  was  given  to  this  picture  of  prosperity  by 
the  announcement  of  the  sudden  dea-th,  though, at  an 
advanced  age,  of  the  Chairman,  Mr.  John  Coles,  whose 
knowledge  of  life  assurance  affairs  was  unsm-passed. 
A  qualified  actuary  himself,  .as  well  as  a  master  of 
finance,  his  speeches  at  the  annual  meetings  were 
always  welcomed  as  .interesting, and  authoritative  re- 
views of  a  subject  to  the  study  of  which  he  had 
<:levoted  a  great  part  of  liis  long  life.  Mr.  Coles  hsid 
Ijeen  a.  director  of  the  Society  for  42  years, 
and  had  occupied  the  chair  for  16  years.  A  great 
deal  of  the  success  of  the  Society  was  undoubtedly 
due  to  his  initiation  and  control.  In  the  speech  which 
he  liad  prepared,  and  which  was  read  at  the  meeting, 
Mr.  Coles  took  a  hopefid  view  of  the  prospects  of  the 
Society's  next  quinquennial  valuation,  on  June  30, 
1921.  "  I  am  convinced,"  he  said,  "that  our  pros- 
pects for  the  next  bonus  are  far  better  than  many  of 
you  may  have  imagined.  Tliose  of  om-  policyholders 
who  reckon  on  a  bonus  nearly  as  good  as  the  last  may 
well  prove  not  to  have  been  unduly  sanguine."  This 
is  in  conformity  with  the  impression  which  a  student 
of  the  last  three  annual  reports  would  obtain  from  a 
perusal  of  the  facts  and  figures  presented.  A  large 
profit  has,  clearly  been  made  from  interest  earnings  in 
excess  of  those  actuarially  assumed,  while  there  has 
'  been  as  favourable  an  incidence  of  mortality  as  war 
circumstances  would  permit.  The  reports  on  accounts 
do  not  show  the  amount  of  depreciation  in  securities 
during  the  quinquennium,  but  Mr.  C-oles  was  able  in 
his  address  to  give  some  tentative  figures  and  esti- 
mates as  to  this  which  are  reassuring,  as,  in  the  three 
^ears  since  the  valuation  the  known  depreciation  does 
not  represent  more  than  about  3%  of  the  whole  of 
the  Society's  assets.  In  all  other  respects  tlie  highly 
profitable  development  of  the  Society  is  apparent. 

GRESHAM   LIFE   ASSURANCE  SOCIETY,  LTD. 

Tlie  Gresham  Life  Company,  unlike  most  British 
institutions  of  its  kind,  has  always  transacted  a  large 
proportion  of  its  business  on  the  continent  of  Em'ope. 
One  of  its  most  important  branches  was  in  Austria. 
Consequently,  during  the  War  its  returns  and  accounts 
were  unavoidably  incomplete.  The  annual  report  for 
1918,  dated  in  June  last,  states  that  infoi-mation  now 
received  from  tlie  Austrian  and  Hmigarian  branches, 
which  during  the  "War  were  under  the  control  of  super- 
visors appointed  by  the  Governments  of  these  coun- 
tries, shows  that  enforced  loans  were  imposed  upon  the 
Society  for  the  pm-pose  of  compulsoiy  investment  in 
their  War  loans,  but  that  these  transactions  have  been 
repudiated  by  the  Society,  and  that  representations 
had  been  made  to  the  Economic  Council  to  have  them 
rescinded. 

The  Society's  iiew  life  business  in  1918  amounted 
to  £1,797,24-4  in  sums  assured,  the  net  retention  being 
£1,694,929.  Less  than  one-fourth  of  this  was  effected 
within  the  United  Kingdom. 

The  figiu-es  for  the  Belgian  and  Austrian  branches, 
which  could  not  be  included  in  the  accounts  of  several 
preceding  years,  having  been  supplied  before  the  pre- 
paration of  the  Society's  revenue  account  for  1918, 
are  included  therein.  The  total  net  life  premium  in- 
come as  thus  shown  amounted  to  £1,137,225,  of  which 
only  £180,618  related  to  business  within  the  United 
Kingdom.  A  sum  of  £15,892  was  received  as  con- 
sideration for  new  annuities  granted.  The  life  ex- 
penses for  the  year  are  reported  to  have  absorbed 
about  21.8%  of  the  premiums.  The  death  claims 
amounted  to  £635,854,  including  Belgian  and  Austrian 
claims  that  had  not  been  notified  during  the  War. 
Notwithstanding  two  exceptional  items.  War  claims 
of  £50,000,  and  influenza  claims  of  £72,000,  being 
included  in  the  total  above  given,  the  amount  of  the 
death  claims  is  reported  as  ha^dng  been  within  the 


actuarial  expectation.  Matured  endowments  amounted 
to  £491,878.  At  the  close  of  1918  the  life  assurance 
fund  amounted  to  £9,603,603,  and  the  leasehold  and 
capital  redemption  fund  (relative  premiums,  £5,827) 
t'}  £69,200.  The  rate  of  interest  realised  on  the  funds 
in  1918,  after  deduction  of  income  tax,  is  reported  as 
£4  l.s.  Id.  per  cent.  Total  assets,  December  31,  1918, 
£11,091,948. 

The  Company  has  passed  tlu-ough  a  veiy  trying 
time,  but  the  information  as  given  in  the  annual  report 
for  1918  is  more  cheering  and  satisfactory  than  could 
at  one  time  have  been  anticipated.  It  should  have  the 
sympathy  of  the  insurance  community,  for  it  always 
endeavoured  in  its  operations  abroad  to  prove  itself 
worthy  of  its  British  origin,  and  under  very  difficult 
circiunstances  it  has  won  the  confidence  and  esteem 
of  the  citizens  of  otlier  nations.  It  will  be  some  time  ■ 
before  its  actual  position  in  regard  to  its  Continental 
commitments  can  be  accurately  ascertained,  but  we 
may  express  a  widespread  hope  that  it  will  share  to  the 
full  in  the  benefits  aocrmng  from  the  restoration  of 
peace. 


Taeipf  Ebinsurance,  Limited. — The  office  address 
of  tills  Company  is  St.  Stephen's  Chaml>ers,  Telegraph 
Street,  E.G.  2,. not  33  St.  Swithin's  Lane,  E.G.  2,  as 
printed  in  our  issue  of  last  wegk. 

]Mr.  Joseph  Peedue,  of  the  Eeliance  jMarine  Insur- 
ance Company,  has  been  appointed  undei-writer  of  the 
Port  of  Manchester  .Marine  Insui-ance  Company,  for 
whom  he  will  take  up  Ms  duties  about  the  middle  of 
January. 

The  Anglo-South  American  Bank,  Limited,  announce 
that,  in  response  to  numerous  requests  received  from 
customers  in  Yorkshire,  they  have  decided  to  open  a 
branch  in  Bradford  early  in  the  New  Year,  for  the 
purpose  of  facilitating  the  overseas  business  of  their 
friends  in  that  district.  The  new  branch  will  be  under 
tha  management  of  Mr.  A.  H.  Gibson,  of  HaHfax,  and 
Ml'.  George  Anderson,  of  Leeds.  Fm'ther  particulars 
will  be  announced  later. 
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Player's 

Navy  Cut 

Tobacco 

"BEAUTIFULLY  COOL  &  SWEET  SMOKING." 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of  smoker. 

Player's  Gold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
flayer's    "Tavifny"    Navy     Cut. 
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Player's  "White  Label"  Navy  Cut. 
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Also  PLAYER'S  NAVY  CUT  DE  LUXE,  a 
development  of  Player's  Navy  Cut  packed  in  2oz. 
and  4oz.  airtight  tins  at  2/1  and  4/2  respectively. 

JOHN  PLAYER  &  SONS, 
Nottingham. 
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Life  Assurance  at  Minimum  Rates. 


PLAN  0/  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES. 

For  partlculan  aJJreis  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,     LIMITED, 

ST.     MILDREDS    HOUSE,     POULTRY,     E.C.  2 
Founded    1848.  Funds    £10,500.000. 


THE  GRESHAM  FIRE  &  ACCIDEHT   INSURANCE 

SOCIETY,   LIMITED. 

Transacts  nil  clitHseH  of  Fira  and  Accid«ot  Biuinevs. 

Chief  Office:   St.    Mildred  •  Mouio.  Poultry.  Loodon,  K.O.  5. 


Head  Offices-     Liverpool    and    London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurance    Effected 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office :  24/5/6  CORNHILL,  LONDOH,  E.G.  3. 

Total  Assets  (Including  Life  Fands)— £31,801,986. 

TIN  ORES.— II. 

Wb  showed  in  a  recent  article  that  the  total  produc- 
tion of  tin  ores  throughout  the  world  somewhat  ex- 
ceeded 130,000  tons,  and  of  this  amount  about  60% 
was  produced  within  the  confines  of  the  British 
Empire.  In  England,  that  is  in  Cornwall  and  Devon- 
shire, nearly  6,000  tons  is  produced.  In  addition,  we 
import  over  40,000  tons  of  tin  ores — tliat  is  to  say, 
tin  which  has  not  yet  been  smelted.  The  bulk  of 
this,  which  we  may  describe  for  convenience  as  tin 
in  the  raw  state,  comes  from  Bolivia  in  South  America. 
In  addition,  we  import  nearly  30,000  tons  of  tin  which 
has  been  smelted,  the  greater  part  of  which  comes  from 
the  Straits  Settlements  and  its  dependencies.  Alto- 
gether,'we  produce  and  import  into  this  countrj-  more 
than  90,000  tons.  But  against  this  we  export  some 
35,000  tons  of  tin — that  is,  imported  ores  which  have 
already  been  smelted  in  this  countiy.  Tin  ores  are 
comparatively  easy  to  smelt  because  the  contents  of 
the  uietal  is  very  high,  exceeding  in  most  cases  75% 
of  the  aggi^egate  quantity  smelted.  The  United  States 
imports  less  than  we  do,  and  produces  very  httle — 
altogether  something  exceeding  70,000  tons.  Slie  re- 
tains nearly  the  whole  of  her  imports  for  her  own 
•local  consumption.  As  is"  the  case  vvith  so  many 
British  industries,  as  we  have  shown,  we  perform 
two  functions.  We  import  large  quantities  of  tin 
for  the  piu'poses  of  our  own  manufactures;  and,  in 
addition,  England  acts  as  a  collecting  and  distributing 
centre.  This  was,  of  course  particularly  so  in  the 
.  years  that  preceded  the  recent  Wax,  owing  to  the 
fact  that  we  were  the  world's  carriers;  and,  of  course, 
also,  to  the  fact  that  such  a  very  large  proportion  of 
the  world's  tin  was  produced  withiVi  the  British  Em- 
pire itself.  If  we  include  the  Bolivian  output  which 
comes  to  this  country  in  the  form  of  tin  ores,  and 
-'hich  is  smelted  here,  it  would  probably  be  true  to 
-  \y  that  very  nearly  90%  of  the  whole  product  passes 
through  British  hands  in  some  form  or  other.  Tlie 
largest  source  of  supply  within  the  Empire,  as  we 
showed  in  our  table  published  recently,  are  the  Straits 
Settlements,  and  tin  coming  from  the  Straits  Settle- 


ments has  in  most  cases  already  been  smelted.  We 
liave  said  already,  however,  tliat  Bolivian  tin  conies  to 
us  in  the  raw  state,  and  the  bi^k  of  it  is  consigned 
to  England.  It  will  be  seen,  tiierefore,  what  a  very 
large  proportion  of  the  tin  trade  does,  in  fact,  pass 
througli  British  hands.  Fonnerly,  we  enjoyed  even 
a  larger  proportion  of  tlie  tiiuie  not  in  tin  proper,  be- 
cause, as  we  have  .shown,  we  enjoy  still  by  far  the  lion's, 
share,  but  in  tinplates.  The  United  States,  owing  to 
the  magnitude  of  the  canning  industiy  in  that  countiy, 
consumes  more  tin  than  probably  any  other  country 
in  the  world.  But  siie  imports  the  bulk  of  her  tin 
after  it  has  been  smelted,  and  usually  in  some  foim 
through  British  sources.  But  siie  performs  tlie  func- 
tion of  converting  the  tin  into  what  are  called  tin- 
plates — that  is  to  say,  the  ordinary  tins  in  which 
canned  meats,  canned  fruits,  and  similar  articles  are 
packed  sent  out  to  the  retailer.  The  process  by  which 
this  is  done  Ls  to  lieat  a  very  thin  slieet  of  steel  to  a 
lii^h  temperature  and  then  to  pour  on  to  it  a  certain 
consistence  of  tin.  This  forms  what  is  known  in  the 
trade  as  tinplate.  Formerly,  practically  the  whole  of 
this  business  was  done  in  South  Wales.  But  now 
a  veiy  large  proportion  of  it  is  performed  in  the  United 
Having  shown  the  sources  of  supply  of  tin  ores 
and  tin  after  it  lias  been  smelted,  supplementary  to  oar 
recently  published  table,  we  propose  to  show  this 
week  the  uses  to  which  tin  is  ap])lied.  .\s  we  have 
said,  the  principal  source  is  the  making  of  tinplates, 
w-hioh  we  have  endeavoured  to  describe  very  briefly 
above.  But  before  going  on  to  show  the  uses  of  tin, 
we  would  explain  that  tin  used  in  the  form  of  tin- 
plates,  although  it  is  by  far  the  most  important  source 
of  demand  of  any  particular  industiy,  by  no  means 
exliausts  the  uses  to  which  tin  is  applied.  Now  wo 
have  said  already  that  the  United  States  imports  over 
70,000  tons;  and  the  principal  use  to  w-hich  it  is  put 
is  the  making  of  tinplates.  Well,  that  is  true  in  the 
sense  that  there  is  no  other  single  object  from  which 
tin  is  required  comparable  to  the  demand  for  tinplates. 
But,  as  a  matter  of  fact,  an  examination  of  the  figures 
of  the  tinplate  industiy  of  the  United  States  will  dis- 
close the  somewhat  surprising  fact  that  only  about 
one-third  of  the  total  imports  into  tlie  United  States 
are  used  for  this  purpose.  Tin  is  used  in  the  United 
States,  as  with  vis,  for  soldering  purposes,  for  the 
making  of  what  are  known  as  bearing  metals,  in  con- 
nection with  brass  and  bronze  works,  for  the  making 
of  tinfoil,  and  in  connection  with  what  is  known  as 
Britannia,  or  white  metal.  Tin  used  for  these  pur- 
poses varies  in  its  proportion  to  other  metals  to  an 
extraordinary  extent.  Plumbers'  solder,  for  example, 
is  half  tin  and  half  lead,  whereas  in  electric  fittings 
nearly  the  whole  is  compiosed  of  tin,  and  only  a  trifling 
amount  of  lead.  Gunmetal,  wliich  was  veiy  fashion- 
able for  the  making  of  certain  kinds  of  jewellery  in  the 
period  preceding  tho  outbreak  of  the  recent  War,  con- 
tains some  10%  of  tin  and  90%  of  copper.  Formerly, 
tin  and  copper  mixed  together  in  a  proportion,  the 
ratio  of  which  we  have  entirelv  lost  in  these  modem 
times,  was  used  very  extensively  both  in  Europe  and 
in  the  East,  and  also  in  those  parts  of  South,  Central, 
and  Southern  North  America  which  were  civihsed.  It 
is  so  well  estabhshed  that  it  is  accepted  as  an  axiom 
that  none  of  the  ancient  races  whicli  developed  high 
civilisations  in  Peni,  in  Colombia,  in  Ecuador,  in 
Central  America  and  in  Mexico  were  acquainted  with 
the  use  of  iron,  at  any  rate  in  the  sense  in  which  we 
use  it  at  present.  Nevertheless,  by  constructing 
weapons  mounted  with  a  metal  composed  of  tin  and 
copper  mixed,  the  proportions  of  which,  as  we  haTe 
said,  are  now  w^holly  lost,  they  performed  feats  wliich 
we  should  now  require  the  hardest  and  best  tempered 
steel  to  accomplish.  As  we  have  long  been  acquainted 
with  the  use  of  iron,  and  more  recently  of  steel,  the 
use  of  copper  and  tin  mixed  in  the  form  we  have  des- 
cribed has  wholly  gone  out.  and  gone  out  so  long  and 
so  completely  that  the  proportions  in  which  they  were 
mixed  have  been  wholly  lost.     Copper  and  tin  alloys 
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are,  of  course,  used ;  but  they  are  used  for  ornamental 
or  specific  domestic  purposes — for  articles  where 
primary  cost  is  not  a  matter  of  real  importance.  But 
fqr  the  making  of  weapons  such  as  we  use  in  Europe, 
in  the  East,  and  in  those  countries  of  South  America 
to  which  we  have  already  refciTed,  in  remote  periodp 
tliey  were  naturally  then^  as  now,  extravagantly  ex- 
pensive. The  result  was  that  when  Europeans  came 
into  contact  with  the  native  races  in  South,  Central, 
and  the  Southern  part  of  North  America,  the  steel 
and  ii-on  weapons  of  the  invaders  were  found  to  hf 
out  of  all  proportion  superior  to  the  arms  possessed 
by  tlie  natives.  Owing  to  the  extravagant  cost  of 
those  weapons,  none  of  these  peoples  had  what  we 
should  call  a  sword,  or,  indeed,  any  weapon  entirely 
made  of  this  amalgamation  or  alloy.  Their  practice 
was  to  make  their  weapons  mainly  of  wood,  and  then 
to  mount  them  with  this  expensive  metal.  Such  a 
weapon  might  be,  and  appears  to  have  been,  exceed- 
ingly serviceable  for  industrial  purposes ;  but  it  is 
evident  that  a  wooden  sword  mounted  with  an  alloy, 
even  if  it  was  in  itself  as  good  as  iron  or  steel,  must 
inevitably  yield  to  a  sword  or  battleaxe  entirely  ma-de 
of  iron  or  steel ;  and  such  proved  to  be  the  case. 
Hence,  for  all  practical  purposes  the  use  of  copper 
and  tin  alloyed,  however  hard  it  could  be  made — and 
it  ap[>ears  to  have  been  made  vei-j'  hard  for  pui-poses 
of  offence  or  defence — lias  entirely  disappeared  in  those 
countries  which  are  acquainted  with  the  manufacture 
of  iron  and  steel. 


rto   Issues. 


WESTERN   COUNTIES  SHIPPING   CO.,   LTD, 

Since  its  incorporation  in  1915  tliis  Company  has 
earned  large  profits  from  the  ownership  of  four  steamers 
of  23,637  tons  deadweight.  Its  capital  hitherto  has 
been  £274,000.  Recently  13  ships  of  the  Moor  Line,  to- 
talling 82,012  tons  deadweight,  have  been  acquired  for 
£1,804,000  cash,  equal  to  £22  per  ton  deadweight.  The 
ages  of  the  vessels  vary  from  25  years  to  four  years, 
and  they  have  been  valued  by  the  Shipping  Agency 
Lintited  at  £1,885,000.  Sixteen  of  the  17  vessels  ai-e 
working  under  what  appear  to  be  highly  remunerative 
charters.  To  provide  the  necessary  funds  for  the 
acquisition  of  the  big  fleet  the  share  capital  has  been 
increased  to  £1,250,000  in  Ordinaiy  £1  shares,  and 
£1,000,000  of  Debentures  created.  All  the  latter  and 
£976,000  Ordinary  shares  (completing  the  authorised 
amount)  are  offered  for  subscription  at  98-\%  and  par 
respectively.  The  Debentures  carry  Gi%  interest,  and 
are  repayable  in  five  equal  annual  drawings  at  103%. 
In  respect  of  the  financial  year  ending  December  31, 
1919,  dividends  amounting  to  12^%  actual  (free  of 
income  tax)  have  been  paid  on  the  existing  Ordinar}' 
shares,  and  the  new  shares  will  rank  equally  as  from 
the  beginning  of  the  new  year.  The  Deljenture  Tnist 
Deed  provides  that  dividends  in  excess  of  20%  per 
annum  shall  not  be  paid  until  the  Debentures  have 
been  redeemed.  On  the  basis  of  recent  experience  with 
four  steamers,  an  estimate  is  made"  of  a  net  profit 
exceeding  £850,000.  It  is  evident  from  the  contracts 
that  some  of  the  directors  ancj  the  managing  firm  ai-e 
financially  interested  to  a  substantial  extent  in  the  deal. 
The  whole  of  the  issues  have  been  underwritten  for 
what  appear  moderate  commissions,  but  it  is  difficult 
to  see  the  reason  for  the  Company  having  a  loan 
arranged  by  Messrs.  George  Clare  and  Company  to  an 
amount  of  £1,620,000  at  a  commission  of  £16,200,  in- 
asmuch as,  of  the  purchase  consideration  for  the  big 
fleet  of  £1,804,000  a  deposit  of  only  £180,400  has  had 
to  be  paid.  A  fmther  commission  of  1%  is  payable  to 
brokers  on  the  total  purchase  price.  Commissions  and 
expenses  altogether  exceed  £140,000. 

The  Debentures  seem  an  attractive  short-dated 
security  and  there  would  appear  to  be  grounds  also 
for  expecting  that  the  Olr.dinaiy  shares  will   give  a 


good  return  to  the  speculative  purchaser  so  long  ats' 
the  shipping  shortage  prevails  and  liigh  freght  rates 
rule. 

QUEENSLAND  GOVERNMENT  SIX  PES  CENT.  LOAN. 

Subscriptions  have  bee-n  received  at  the  Bank  of 
England  for  an  issue  of  £2,000.000  Queensland  Govern- 
ment 6%  Inscribed  Stock  at  98i%.  The  first  dividend, 
for  six  months  interest,  is  not  payable  until  August  1. 
AlL^wing  for  this,  the  yield  afforded  at  the  issue  price  is 
£5  Is.  3d.  per  cent.  The  stock  is  secured  upon  the  Con- 
solidated revenue  of  the  State  and,  it  not  previously  re- 
deemed, the  loan  will  be  repaid  on  August  1,  1940,  but 
I  he  Government  reserve  the  right  to  repay  at  par  at  any 
time  on  or  after  August  1,  1930,  on  giving  three  months' 
notice.  Interest  will  be  payable  on  Februai-y  1  and 
August  1,  and  will  be  exempt  from  Queensland  taxation. 
The  attractiveness  of  the  issue  is  obvious. 

DNITED  GENERAL   COMMERCIAL  INSURANCE 
CORPORATiON.   LIMITED. 

For  ii  purchase  consideration  of  £34,000  in  cash,  plus 
50,000  fully-paid  £1  shares  and  82,000  £1  shares,  10s. 
paid,  this  liew  Company  acquires  the  assets  and  under- 
taking of  the  LTnited  Sickness  and  Accident  General 
Insurance  Company,  Limited,  which  was  registered  in 
1904,  but.  owing  largely  to  the  inadequacy  of  its  capital, 
transacted  very  little  business  prior  to  1919.  Tlie  new 
Corporation  wijl  be  run  on  "independent"  lines;  never- 
tlieless,  the  directors  express  their  confidence  that 
successful  and  progre.ssive  results  will  be  obtained.  The 
authorised  capital  is  £1,000,000  in  Ordinary  shares,  and 
invitations  to  subscribe  for  500,000  Ordinary  shares  at 
par  have  been  i.ssued  this  week.  An  inve.stment  in  the 
undertaking  can  only  be  described  as  a   sjieculation. 

GARDINER  SHIPBUILDING   ANn  ENGINEERING 
COMPANY,   LIMITED. 

This  Company  has  been  formed  with  an  authorised 
cai^ital  of  £600,000,  to  build  and  equip  ocean-going  steel 
ships,  and  takes  over  the  shipyard  and  business  of  a 
concern  of  similar  name  with  property  and  works  situ- 
ated on  the  west  side  of  Pofde  Harbour.  The  purchase 
consideration  is  £450,000,  as  to  £250,000  in  ca.sh-and  the 
balance  in  400,000  fully-pai<l  t)rdinary  shares  of  10s.  each, 
comprising  the  whole  of  the  Ordinary  ca25it.al.  To  pro- 
vide the  cash-purchase  consideration  and  working  c^ipital, 
400,000  8%  Cumulative  Participating  £1  Preference 
shares  have  been  offered  for  subfcription  at  par.  The 
assets  as  at  December  3  are  valuetl  at  £390,650,  and  it 
has  to  be  ncted  that  of  the  £250,000  casli-purchase  con- 
sideration; the  vendoi-S  will  repay  £150,000  to  the  Com- 
pany in  respect  ol  a  sum  expende<l  oul  of  contract 
monies.  It  is  stat<?d  that  the  Company  takes  over  con- 
tracts exceeding  £2,000,000  for  the  building  and  equip- 
ping of  steel  steamers.  The  profijCs  earned  by  the  vendor 
concern  are  not  stated. 

THE  GENERAL  PETROLEUM  COMPANY  OF 
TRINIDAD,  LIMITED. 

Following  last  week's  invitation  to  the  iiublic  to  sub- 
.scribe  capital  for  the  Trinidad  Consolidated  Oilfields, 
Limited,  there  has  appeared  this  week  a  prospectus  rela- 
tive to  an  issue  of  200,000  £1  shares  at  par  of  this  Com- 
pany, promoted  under  the  same  auspices.  Tlie  capital 
is  £300,000  in  £1  shares.  Oil  rights  of  over  701  acres 
in  Trinidad  are  acquired,  the  original  vendors  receiving 
therefor  only  £9,300,  payable  in  cash,  while  an  inter- 
mediary vendor  syndicate  is  to  be  allotted  the  100.000 
shares  of  the  Company  not  offered  for  public  sub-scription. 
Oil  has  not  yet  Ijeen  produced,  and,  indeed,  the  prospects 
are  purely  supposititious, 

VAUXHALL  GLASS  MANUFACTURING  CO.,  LIMITED. 

This  new  Company,  with  an  authorised  capital  of 
£100,000,  acquires  for  a  consideration  of  £12.000  in 
cash  and  £12,000  in  Ordinary  shares  (representing  the 
value  of  goodwill)  the  business  and  assets  of  the  Vauxhall 
Glassworks,  Limited,  a  small  concern  with  only  one  fur- 
nace. It  is  propcvsed  to  erect  four  additional  furnaces, 
,nnd  the  public  have  been  asked  to  supply  the  necessary 
funds  by  subscribing  for  44.500  8%  (free  of  income  tax) 
Cumulative  Participating  Preference  £1  shares  at  par, 
30,000  of  which  have  been  underwritten  for  a  commission 
of  4%  in  cash  and  6%  in  Ordinary  shares.  A  firm  of 
selling  agents  receive  2,700  Ordinary  shares  for  services 
rendered.  The  issued  Ordinary  capital  will  be  only 
£16,500,    made  up   of   good   consideration,   underwriting 
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commission,  .ind  tlia  payment  for  services'     Where  is  tho 
margin  of  security  warranting  tho  term  "Preference"? 

SHIP  SALVAGE  CORPORATION,  LIMITED. 

If  a  bjanl  of  tliroctors  roni|ns(<l  of  some  i>i  tlie  best- 
knowi:  shipping,  industrial,  and  insurance  tlirertors  '.-an 
assure  sucoe.'ss  for  p.  ship  salvage  cntei'pri.so  with  a  pivat 
post-war  field  of  wre<-kage  to  work  on,  then  p'\  inv.ft- 
ment  in  the  bf.ar.s  of  this  Ccnipany  ,-hoiild  )  rove  re- 
munerative. Of  a  capital  of  £500,000  I'l  £1  sliares, 
250,000  .shares  have  been  offered  for  subscnr.lion  it  par. 
'I'lie  shares  liave  been  underwritten  for  a  comnr.ssion  of 
6%,  and  the  underwriting  syndicate  retei  .vs  an  option 
on  150.000  shares  at  par  l-.)r  (wo  ytara.  The  services  of 
(loniinander  H.  It.  Mallpt  have  been  srcured  for  five  yea  is 
.-.t  a  rcmuner-itioi!  of  £1,200  a  year  plus  5%  ct  Ihe  net 
profits. 

KOALA  PILAH  RUBBER  ESTATES,  LIMITED. 
Alvjut  one-thiid  of  the  rubber-planted  area  of  the  two 
separate  estate  which  this  Company  is  formed  to  acquire 
■  iw  within  roach  of  full  maturity  and  are  giving  a  good 
•lield  of  rubber.  The  total  under  rubber  is  792  acres,  and 
244  aci'.s  are  available  for  e.xtensions.  The  cost  to  the 
(,'ompany  is  £53,203,  or  less  than  £70  per  planted  acre. 
To  provide  tlii.s  and  about  £15,000  for  working  capital, 
iui  issue  of  75,000  £1  shares  of  an  authorised  capital  of 
£100.000  has  been  made  this  week.  The  shares  (*'tm  an 
attractive  invrstniont  rf  tlicir  class. 

TARUN  (MALAY)  ROBBER  ESTATES,  LIMITED 
A  total  price,  wholly  in  cash,  of  £50,656  is  paid  by 
this  Company  for  two  separate  estates — one  in  Selangor 
and  the  other  in  Kedah.  The  smaller  of  the  two  con- 
sists of  506  acres,  of  which  475  acres  are  under  rubber, 
and  the  other  measures  1.220  acres,  including  392  acres 
planted.  The  Company's  capital  is  £100,000  in 
1.000.000  2s.  shares,  of  which  an  i^sue  at  par  cf 
750,000  shares  has  been  made  this  week.  To  the  investor 
who  cares  to  wait  three  or  four  years  for  a  return,  an 
investment  in  the  shares  will  probably  bring  due  comfjen- 
sation. 

GRAHAM  ISLAND  (BRITISH    COLOMBIA)  OILFIELDS, 
LIMITED. 

This  Company  comes  before  the  public  with  a  request 
for  financial  siipp  irt,  apparcnfly  without  having  acquired 
or  contracted  to  acquire  any  property  at  all.  Its  pro- 
posal is  to  "istablish  an  organisation  in  Graham  Island, 
British  Columbia,  for  the  jiurpase  of  acquiring  conces- 
sions and  forming  subsidiary  companies  to  purchase  and 
develop  same."  Of  an  authorised  capital  of  £100,000, 
divided  into  400.000  shares  of  Is.  each,  subscriptions  have 
lieen  asked  for  120,000  shares  at  par.  Possibly  there  are 
some  investors  who  will  part  with  their  money  under 
such  circumstances. 

BRONEI    ESTATES.  LIMITED. 

A  Receiver  w.is  appointed  for  this  concern  in  ihe 
middle  of  1918,  and  sho.-tly  thereafter  it  was  reported  in 
regard  to  the  condit-on  t  f  the  rubber  plantations  covering 
475  acros,  that  "  I.,aJang  is  less  in  evidence,  and  this 
pest  is  being  steadily  dealt  with."  Tho  Company  has  an 
issued  capital  of  £46,700  in  £1  shares,  and  has  this  week 
aske<l  the  public  to  .subscrib?  for  20.000  7%  convertible 
Debentures  at  par.  For  the  year  ended  June  14,  1918. 
there  was  a  loss  on  working,  but  for  the  coming  year  a 
profit  of  £3.750  is  estimated.  Half  the  issue  is  under- 
written for  a  commission  of  6";'. 


"  Canadian  Pticific  Eailway  JjiKlgft,"  Ghristmas 
1919,  is  an  elalxirate  magazine  setting  forth  the  great 
variety  of  industries  and  the  immense  potentialities 
of  the  separate  jirovinces  cf  the  great  Dominion 
served  by  the  Canadian  Pacific  Railway.  The  agri- 
cultural, animal,  fish,  forest,  and  mineral  wealtii  of 
Canada  is  dealt  with  by  the  European  General 
Manager,  Sir  Ceo.  McLaren  Brown ;  but  as  one 
instaii.'e  of  tiie  industrial  development  of  the  Dominion 
he  points  out  that,  whereas  in  1890  the  exports  of 
pulp  and  paper  products  were  vahied  at  $120,  in 
191S  they  were  of  the  value  of  $71,755,32.5.  The 
total  value  of  the  exports  of  Canadian-manufactured 
articks  in  1914  was  $&i.539..50] ,  and  in  1917-18  was 
no  less  than  $030,602,516.  Moreover,  tlic  total  volue 
of  tlie  field  crops  in  1918  is  given  as  $1,367,909,970. 


BRITISH  &  ALLIED 

INVESTMENTS    CORPN..    LTD. 

3  and  4  Lothbury,  London,  E.G.  2. 

mnECTORS. 

TheBt.  Hon.  thoEarlof  Harrowby,  D.L.,  J. P.,  Chairman 

Col.  H.  F.  Howies,  M.l>. 

Sir  GeoiRe  Younger,  Bart.,  M.P. 

H.  E.  Carter  (Mannginj;). 

The  Corporation  undertakes  the  provision  of  Capital 
for  sound  and  progressive  t-stablished  Urititli  Industries, 
Foreign  and  Coloniiil  Municipalities.  Transport,  Electric 
Lightiug,  Harbour,  Dock  and  other  Conipiinius 


Intrustricil  Compiiuus. 

p.  &  0.  STEAM  NAVIGATION  COMPANY. 

Issued    Capitil  :     £6,C40,285.    in     £3.010,000    Cumulative     5° 
Pr;Ie;red  Stoci  and   f  ),200,235  Uclerred  S!ock. 
3i%  DebeLtnra  StjCK  :    £1,329,430. 
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Tree  o(  income  txx. 

No  doubt  Dof-sned  stockholders  of  this  great  ship- 
ping Company  were  not  a  httlo  surprised  at  only  12% 
tax-free  dividend  being  declai-ed  for  tho  year  enderl 
Soptenilier  30,  1919,  i.i  place  of  18%  for  the  previous 
tlire-3  years,  and  indeed,  at  first,  it  does  seem  a  little 
curious  that  so  drastic  a  tut  in  dividend  should  be  made 
in  respect  of  a  period  which  showed  an  expansion  of 
100%  in  the  net  profit.  However,  it  is  clear  from  tho 
report  that  tho  main  reason  is  the  directors'  desiro  to 
make  pronsion  at  once  for  airears  of  repairs  not  carried 
out  during  the  War,  and  for  building  new  ships  to 
replace  those  lost.  It  iniglit  not  have  looktjd 
well  to  pay  a  high  rate  of  dividend  in  present 
circumstances,  and  tliore  is  consequently  mclhotl 
in  the  course  pursued  of  adding  heavily  to 
reserve  and  then  capitalising  a  portion  thereof  to  make 
up  to  stockholders  for  the  loss  of  the  extra  cash  divi- 
dend. In  addition  to  tho  cash  dividend  of  12%,  free 
of  tax,  for  tlie  past  year,  £200,000  of  the  res.2rve  fund 
is  to  be  distributed  to  Deferred  stockholders  in  the  form 
of  an  equivalent  amount  of  DefeiTcd  stock.  Conse- 
quently, the  Defen-ed  stock  in  issue  will  bo  raised 
to  .£3,400,235,  while  tho  reserve  will  still  total 
£2,800,000,  giving  ample  scope  for  further  capitalisa- 
tion. It  is  satisfactoiy  to  note  that  the  Company's 
fleet  now  does  not  show  a  large  reduction  in  tonnage 
compared  with  the  prc-War  position.  In  July  1914  it 
had,  including  vessels  building,  68  stoamcrs  of  a  gross 
tonnage  of  551,468  Ions,  while  now  the  fleet  comprises 
63  steamers  of  a  gross  tonnage  ot  552,717  tons.  Only 
twelve  ships  remain  under  Ihe  full  requisition  of  tho 
Government.  A  number  of  new  vessels  are  on  tho 
stocks,  and  with  the  arrangements  made  for  financing 
new  ships  and  reconditioning  old  ones,  it  should  not  bo 
long  before  the  Company  has  even  better  services  to 
offer  than  bsforo  the  War.  In  this  connection,  signi- 
ficance attaches  to  the  announcement  that  tho  Board 
are  airanging  to  have  the  pasrt-nger  steamers  under 
construction  fitted  for  burning  oil  fuel  instead  of  coal, 
and  to  the  acquisition  of  large  proportions  of  tho  shnr-j 
capitils  of  tho  Orient  and  Kliedivial  Mail  Companies. 

The  prices  of  and  yield  aJToided  by  P.  and  0.  stccks 
are  shown  below  :  — 


D-l  s. 


)  'im. 


fret.  Deferred. 

rrirc B0>  8<  «  575 

Yield*  £5  fi..  Irf.         £5  12..  0^.  Ji-ii, 

*  Allowing  for  a4xnied  dividend  and  also  stock  bonus  In  case  of  Pefcmd. 
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ABACO   (SELANGOR)  RUBBER,   LIMITED. 

The  sixth  annual  general  meeting  of  Abaeo  (>Selangor)  Kubbei', 
Limited,  was  held  on  December  17  at  the  registered  offices  of 
the  Company,  7  .Martin's  Lane,  Cannon  Street,  E.C.,  JNIr.  W. 
Arthur  Addnisell  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  Gentlemen, — I  move,  "  Thai  the 
directors'  report  and  statement  of  accounts  for  the  year  ended 
March  31,  1919,  as  presented  to  this  meeting,  be  and  the 
same  are  hereby  received  and  adopted."  As  you  will  have 
seen  from  the  rejjort,  the  net  results  of  the  year's  trading 
was  a  loss  of  about  £767.  I  feci  no  doubt  whatever  that  the 
policy  of  the  board  in  voluntarily  restricting  its  output  during 
1918  was  in  the  best  interests  of  the  industry  as  a  whole, 
and,  consequent. y,  also  of  this  Company.  It  is  obvious  that 
if  no  companies  had  adopted  this  policy  the  output  of  rubber 
from  ^Malay  would  have  /been  considerably  greater  than  was 
actually  tlie  case,  and  consequently  prices  would  have  been 
forced  to  an  even  lower  level  than  that  ruling  last  year. 
It  must  be  borne  in  mind  that  this  is  only  a  young  Company, 
which  has  not  yet  got  into  iUs  stride,  an,l  the  factors  to  be 
<'onsid9red  are  not  the  present  return  on  an  investment,  nor 
the  amomit  of  dividend  to  be  paid  this  or  next  year,  but 
rather  the  suitability  of  the  soil  for  the  satisfactpry  growth 
of  rubber  and  the  capitalisation  of  the  estate.  As  we 
have  informed  you,  the  area  at  present  under  rubber  is. 
655  acres,  and  with  the  fresh  capital  which  we  are  asking 
the  shareholders  to  supply  we  intend  to  extend  the  area 
under  cultivation  a.s  rapidly  as  circumstances  will  permit 
by  an  additional  250  acres.  This  will  give  us  a  total  of  900 
acres  under  rubber,  with  an  issued  capital  of  £30,000.  or 
just  over  £33  ))er  acre.  At  the  price  of  issue — viz.,  50s. 
per  share — this  Avill  eventually  mean  an  investment  in  rubber 
at  approximately  £83  per  acre,  and,  considering  that  a  large 
portion  of  the  planted  area  is  already  in  bearing,  and  more 
will  come  in  during  the  next  year  or  two,  I  do  not  think 
there  are  many  more  attractive  investments  in  the  rubber 
market.  Our  output  for  the  current  financial  vear  is  esti- 
mated at  134.000  lb.,  and.  as  nve  have  harvested  91,100  lb. 
in  the  first  eight  months.  I  tliink  that  you  may  reasonably 
e.tpect  to  secure  this  crop.  There  is  little  doubt  that  the 
price  for  the  commodity  will  show  a  considerably  higlier 
average  than  in  respect  of  the  previous  year,  and  the  co.^t  of 
,T>roduction  is  steadily  diminishing,  so  that  I  hope  that  our 
next  report  will  show  a  very  marked  improvement  on  that 
110W  presented  to  you. 

j\Ir.  Hawkins  B.  Vanvell.  J. P.,  seconded  the  motion.     The 
resolution  was  unanimously  adopted. 

BDKITKAJANG  RUBBER  ESTATES,  LIMITED. 

The  tenth  annual  general  meeting  was  held  on  Dei'embcr  18 
at  the  registered  offices,  7  Martin's  Lane,  Cannon  Street, 
E.C..  Mr.  W.  Arthur  Addinsell  (Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Having  regard  to  the  very  satisfactory  posi- 
tion in  which  the  rubber-producing  industry  stands  to-day, 
it  is  perhaps  as  well  to  call  to  mind  that  the  accounts  before 
you  date  ba,k  to  July  1,  1918,  when  the  War  was  still  on. 
shipping  difficulties  were  at  their  Iworst.  and  the  price  of 
rubber  was  under  2,s'.  per  lb.  in  London,  and  ronsiderably  less 
in  the  Eastern  markets.  It  will  be  noted  that  the  total 
crop  harvested  was  697,960  lb.,  as  against  851,400  lb.,  and 
that  the  average  net  pa'ice  was  1.9.  9.68i'/.  per  lb.,  as  com- 
pared with  Is.  11^(7.  per  lb.  for  the  preceding  year  respec- 
tively. The  net  profit  totalled  £21,490,  and  as,  owing  to 
the  conservative  policy  recommended  bv  the  directors  last 
year,  the  comjiaratively  large  sum  of  £27,971  was  then  car- 
ried forward  after  making  the  usual  deductions  from  that 
simi,  including  £11,098  for  excess  pTofits  duty,  there  remams 
to  be  added  a.  sum  of  £14,424,  which  makes  our  total  divisible 
balance  £35.915.  ^Fost  of  you  are  aware  that  since  the 
financial  year  closed  nibber  has  increased  in  value  to  well 
over  2.?,  6(/.  per  lb.,  and  as  substantial  crops  are  being 
secured — the  output  for  the  last  month  was  91,960  lli. — and 
fairly  free  shipping  facilities  both  to  London  and  direct  to 
the  LTnited  States,  it  is  with  some  confidence  that  your  direc- 
tors recommend  the  payment  of  a  final  dividend  of  20%, 
making  25%  for  the  year.  You  will  observe  from  the  accounts 
this  by  no  me.ans  absorbs  the  available  balance.  With  regard 
to  the  Company's  estates,  it  will  be  seen  that  the  replanting 
scheme  by  which  240  acres  of  very  old  trees  have  been  cut 
out  and  leplanted  with  stumps  has  been  completed,  and  the 
growth  of  the  new  trees  is  quite  satisfactory.  The  planted 
area  remains  at  2.978  acres.  Yon  will  remember,  however, 
that  in  1916  your  directors  took  the  opportniiity  of  acquiring 
an  interest  in  a  young  estate  owned  by  the  Holvrood  'Rubber'. 
Limited,  and  it  now  .aives  me  much  pleasure  in  stating  that 
that  investment  of  £10.000  will  very  .shortly  be  discharged 
liy  the  allotment  to  this  Company  of  10.003  fully-paid  shares 
of  £1  each  in  Holvrood  'Ruliber.  Limited,  whose  shares,  in 
common  with  most  young  companies,  have  appreciated  con- 
siderably in  value  during  the  last  three  years,  and  to-day 
the  market  price  of  this  investment  is  approximately  £45.000 
Having  regard  to  the  Companv's  very  strong  financial  posi- 
tion, the  further  recommendation  apjjearing  in  the  report 
that  the  sum  of  £25,000  should  be  canitalised  and  dis- 
tributed to  the  shareholders  bv  Iway  of  fully-paid  bonus 
shares  is,  I'venfure  to  submit,  fully  justified. 

Mr.    Cecil    de    Winton   seconded   the   motion,    which    was 
unanimously  adopted. 


WESTERN  COUNTIES  SHIPPING  COMPANY,  LIMITED. 

New  Capital  Issue — Promising  Outlook. 

Mr.  Edgar  Edwards,  the  Chairman,  presiding  at  the  meet- 
ing held  at  the  Pier  Head  Chambers,  Cardiff,  said  :  Ladies 
and  Gentlemen, — This  being  a.  confirmatoi-y  meeting,  the 
business  before  us  is  of  a  jrarely  formal  nature,  but  I  am 
glad  of  the  opportunity  to  give  you  certain  information  addi- 
tional to  what  was  told  you  ^fc  the  general  meeting. 

Puccliase  o!  the  Moot  Lin9  Fleet. 

I  told  you  then  of  our  purchase  of  the  i\Ioor  Line  fleet, 
which,  with  the  steamers  -we  already  owned,  gives  us  a  fleet 
of  17  vessels  with  a  tonnage  of  105,OC0  tons  d/w,  at  a,  cost 
to  the  Company  of  £20  15s.  per  ton,  which,  as  most  of  you 
know,  is  from  £3  to  £4  jier  ton  under  the  present  market 
price.  This  fleet,  \\ith  the  charters  now  arranged,  should 
bring  us  in  a  revenue  of  £1,503,000  per  annum,  on  which  I 
estimat.^  that,  subject  to  taxation,  there  should  bo  a  profit 
of  at  least  £750,000. 

Ordinary  Shares  and  Debentures. 

Since  I  last  met  you  the  final  stops  have  been  taken  for 
financing  the  Company,  and  subject  to  your  confirmation  of 
the  increase  of  capital,  a  prospectus  will  be  issued  to-morrow 
offering  for  subscription  £1,000,000  Debentures  and  976,0CO 
shares.  As  1  told  you  at  the  last  meeting,  the  shares  have 
been  underwritten  on  very  reasonab'.e  terms  by  George  Clare 
and  Co.,  Limited,  and  we  have  been  equally  fortunate  in 
the  nnderwriting  of  the  Debentures.  B.  S.  T.,  Limited,  an 
association  comprising  the  majority  of  our  leading  provin.nal 
stockbrokers,  have  underwritten  the- whole  of  the  Debentuies 
for  a  commission  of  4^%,  out  of  which  they  pay  a  broknr-ige, 
underwriting,  ani  overriding  of  the  issue.  Tho  Debentui'es 
are  for  five  years,  the  Company  paying  off  £200,000  each 
year,  and  there  is  one  condition  attaching  to  them  vhich 
particularly  interests  the  Ordinary  shareholders.  This  con- 
dition is  that  sc  long  as  any  of  the  Debentures  are  outstand- 
ing the  dividends  on  the  Ordinary  shares  are  not  to  exceed 
29%.  However,  if  this  business  proves  as  successful  as  I 
anticipate — that  is  to  say,  if  it  continues  to  do  ■>ihat  it  is 
doing  to  day — then  we  should  quite  easi'.y  be  able  to  J  ay  off 
the  whole  of  the  Debentures  within  three  years,  and  so 
remove  any  restriction  on  the  amdunt  to  be  distributed  in, 
dividend  on  the  Ordinary  shares.  Jfeantime,  the  Ordinarj* 
shareholder  will  benefit  from  the  fact  tliat  by  repayment  of 
the  Debentures  we  are  still  further  writing  down  the  price 
of  our  steamers,  so  that  by  the  time  all  the  Debentures  are 
written  off  the  steamers  will  stand  in  our  books  at  less  t'naii 
£12  a  ton,  and  if  wc  sold  them  at  £24  a  ton  thati  v/ould 
mean  that  we  should  have  £2  a  share  to  distributs  to  our 
shareholders. 

ConBdsnce  in  Over-Subscription. 

Before  concluding  I  would  like  to  point  out  and  to 
emphasise  the  value  to  the  shareholders  of  the  Company  of 
the  arrangement  we  have  made  whereby  present  shareholder."! 
obtain  priority  in  the  allotment  of  the  shares  abc-ut  to  be 
issued,  and  I  hope  that  yoti  will  all  take  the  utmost  advan- 
tage of  it.  The  issue  is  too  large  for  us  to  confine  it  entirely 
to  our  own  shareholders,  so  we  had  to  give  the  public  a  chance 
to  come  in,  but  I  think  the  issue  will  be  so  largely  over- 
subscribed that  only  present  shareholders  of  the  Company 
will  have  the  least  chance  of  obtaining  all  the  shares  they 
apply  for.  As  regards  the  Debentures,  I  don't  know  that 
theje  is  any  better  security  than  good  steamers,  which  cnn. 
if  necessary,  be  sold  in  any  part  of  the  world,  and  it  may 
interest  you  to  know  what  our  Debentures  will  yield.  These 
are  the  figures  given  by  an  actuary  : — 

If  Bond 
Drawn 
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8    3  0 
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The  resolution  was  duly  seconded  and  passed. 
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BANK  OF  LIVERPOOL  AND  MARTINS,  LIMITED. 

Extensive  Amalgamation  Scheme. 
An  extraordinary  nieftiiig  of  tlie  sliaiilmlders  of  the  Bank 
of  Liverpool  and"  Martins  Limited  w:i«  held  at  Liverjiool  on 
December  15  for  the  purpose  of  i-onsideriii;,'  a  rcsoluiion  for 
the  increase  of  capital  necessitated  by  the  proposed  acquisi- 
tion of  the  business  of  .Mc«srs.  I'ocks.  Bicldulph  and  Com- 
pany of  London,  the  Pa!.itine  Hank,  Limited,  and  the  Halifax 
Commercial   Banking  Company,   Limited. 

Jlr.  Edward  Paul,  Chairman  of  the  Bank  of  Liverpool  and 
Martins  Limited,   presided  over  a  numerous  atlendanrc. 

The  re.sohiiion  submitted  by.  the  directors  was  read  by 
Mr.  CriMiks  Solicitor  to  the  B.ink.  It  provided  for  the  in- 
crease of  the  capital  from  £16.371,120  to  £18.791. IM  by  the 
creation  of  new  shares  of  £20  each,  £12  of  which  should 
not  be  capable  of  being  called  up  e.xcept  in  the  event  and  for 
the  purposes  of  the  Company  being  wound  up. 

The  Chairman  :  Gentlemen, — I  beg  to  move  the  resolution 
for  the  increase  of  the  Bank's  capitiil  which  Mr.  Crooks  has 
just  read  to  you  in  the  notice  lonveninj;  this  niectini;.  1 
think  I  may  assume  that  you  have  carefully  considered  tlie 
circular  ad(jre.=sed  to  you  on  November  29  with  reference  Jo 
the  amalgamation  of  this  Bank  with  Messrs.  Pocks,  Biddulph 
and  Co.,  with  the  Palatine  Bank,  Limited,  and  with  llie 
Halifa.x  Commercial  Banking  Company,  Limited.  You  will 
have  gathered  that  in  all  three  cases  the  Bank  which  is  join- 
ing us  is  of  moderate  size,  but  the  importance  of  the  proposed 
amalgamations  is  not  to  be  measured  by  tl'.oir  ."size. 

The  Business  of  Cccks,  Biddalph  and  Company. 
In  the  case  of  the  amalgamation  with  Cocks,  Biddulph  and 
Co.,  which  I  take  first  becau.se  the  negotiation  with  that 
firm  was  begun  before  tho  negotiation  with  tlie  other  two 
Banks,  t.Ke  imiwrtance  of  the  amalgamation  lies  in  the  f a<  t 
that  it  is  essential  for  us  to  obtain  an  opening  in  the  West 
End  of  Ijondon,  and  e.\act!y  in  the  locality  where  Messrs. 
Cocks,  Biddulph  and  Co. 's  office  ia  situated.  The  Bank".« 
object  might  have  been  achieved  by  opening  a  braiK  h  in  that 
locality,  but  the  difTiculty  of  finding  suitable  premises  would 
have  been  great,  and  a  considerable  time  would  have  been 
required  to  establish  the  business  on  a  paying  basis.  By 
acquiring  tho  business  and  premises  of  J[e.>isrs.  Cocks. 
Biddnlph  and  Co.  the  Bank  at  once  attains  the  position  it 
requires,  and  is  not  exposed  to  less  in  cstab'.ishinc  the  West 
End  bu.«fnes«.  Tho  firm  of  Messrs.  Cocks.  Biddulph  and 
Co.,  which  has  been  in  existence  since  before  the  year  1759. 
has  always  borne  an  honourable  and  respected  name,  and 
investigation  of  the  accounts  of  the  Bank  has  shown  that  its 
clientele  is  of  an  eminently,  desirable  type.  Like  many  other 
private  banking  firms,  it  confined  its  business  to  one  office, 
i'lnd  the  present  generation  of  partners  re.ilises  that  the  time 
has  come  when  extension  is  indispensable.  Before  Martins 
Bank  .amalgamated  -with  us  the  firm  had  been  negotiatiii;; 
with  Martins  for  amalgamation  with  them,  and  when  Martins 
joined  ns  we  continued  the  negotiation,  and  we  were  glad  to 
find  that  the  disposition  of  the  partners  of  Cocks,  Biddulph 
and  Co.  was  to  join  the  same  Bank  as  that  which  had  com- 
mended itself  to  their  old  friends.  Accordincly,  with  the 
desire  on  our  part  to  obtain  a  West  Knd  Office,  and  the 
desire  on  their  part  to  join  a  larger  institution,  with  whose 
Lcndon  directors  they  were  on  intim,-ite  terms,  no  difficulty 
was  found  in  arriving  at  a  mutually  satisfactory  scheme  of 
amalgamation.  Messrs.  Cocks,  Biddulph  and  Co.  are  satisfie<l 
with  the  terms  and  so  are  we.  We  not  only  expect  that  the 
busine«w  from  the  outset  will  be  on  a  paying  basis,  but  that 
it  will  ranidly  grow  by  the  additional  connection  which  we 
can  introduce.  I  feel  sure  that  you  will  not  only  approve 
of  the  amalgamation,  but  that  vou  will  also  welcome  the  addi- 
tion to  our  London  board  of  Mr.  Kdward  Lyeon  pomers  Cocks 
and  the  Honble.  .Tolin  Michael  fioidon  Biddulph.  two  of 
the  partners  of  the  firm,  who.  I  am  glad  to  sav,  will,  along 
with  the  Honble.  Thomas  Henry  Frederick  Kcerton,  still 
continne  to  conduct  the  business  at  43  Charing  Cross. 

Palatine  Bank's  Favourable  Sitnatinn. 
With  regard  to  the  .amalgamation  with  the  Palatine  Bank, 
the  reason  which  led  us  to  approach  that  Bank  was  similar 
to  that  which  governed  us  in  approaching  Messrs.  Cocks. 
Biddnlph  and  Co.  For  many  years  we  have  felt  the  want  of 
.an  office  in  Manchester,  but  being  admirably  served  by  our  two 
agents  in  that  city — William's  Deacons  Bank  and  the  >[an- 
chester  nnd  Liverpool  District  Banking  Company — we  long 
refrained  from  opening  in  Manchester.  Our  customers, 
however,  especially  in  the  Craven  district,  have  repeatedly 
pointed  out  the  inconvenience  caused  to  them  by  the  absence 
of  a  branch  of  the  Bank  in  Manchester.  A  considerable 
-  amount  of  business  has  passed  away  from  us  owing  to  the 
fact  that  we  have  not  hitherto  been  established  there,  and 
the  directors  decided  that,  whether  by  opening  a,  branch  or 
by  amalgamation,   the  Bank  must  have  a   Manchester  office 


of  its  own.  The  difficulty  of  securing  premises  and  the  fact 
that  if  entry  into  MancFiester  were  obtained  by.  opening  ,■» 
branch  we  «.''jht  be  exposed  to  loss  f(jr  some  years,  Icil  the 
directors  to  se^^v  an  entry  by  amalgamation  with  the  Palatine 
Bank.  By  that  amalgamation  we  shall  also  secure  an  opening 
in  other  places  where  the  Palatine  Bank  has  branches,  i:i 
none  of  which  we  are  at  present  established.  In  udditiort 
to  any  advantage  which  the  shareholders  of  the  combined 
Bank  may  derive  from  the  amalgamation,  the  advantage  to 
the  customers  of  both  lianks  will  be  considerable.  Our 
customers  will  enjoy  additional  facilities  in  Manchester  and  / 
several  other  manufa<turing  <eiitres  where  the  Palatine  Bank 
has  branches,  and  the  customers  of  the  Palatine  Bank  will 
gain  by  the  additional  financial  power  of  the  combined  Bank 
and  the  increased  facilities  it  will  a&ord  them  throughout 
the  North  of  Kiigland  and  in  London.  Further,  the  busines.s 
relations  between  Liverpool  and  Manchester— already  inti- 
mate— will  be  fostered  by  the  amalgamation.  The  Palatine 
Bank  was  established  twenty  years  ago  and  aimed  for  many 
years  at  maintaining  an  independent  existence",  but  the  rapitf 
t;rowth  of  other  banks,  especially  during  the  last  few  years, 
has  compelled  the  directors  of  that  Bank  to  reconsider  their 
policy,  and  they  have  detided  that  it  is  in  the  interest  of 
their  shareholders  and  customers  to  ally,  themselves  with  a' 
larger  institution.  The  chief  attraction  to  them  of  the  pre- 
sent-scheme is  that  they  will  be  united  with  a  Bank  whoso 
head  office  is  in  Lancashire,  and  whose  directors  have  agreecf 
that  the  Manchester  business  sh.all  lontinue  to  lie  conducted 
under  a  Manchester  board   and  district  General  Manager. 

Principle  of  Local  Antinomy  to  be  Ai<plied. 

In  the  case  of  this  amalgamation,  none  of  the  offices 
and  none  of  the  activities  of  the  two  Banks  overlap,  and 
the  area  of  the  Palatine  Bank  prai-tically  adjoined  our 
own  area  in  the  manufacturing  district  of  Lanc.nshire.  We 
propose  to  apply  the  principles  of  local  autonomy,  which 
we  have  successfully  applied  in  other  districts  of  the  Bank, 
and  we  b3lieve  that  this  will  help  not  only  to  preserve, 
but  to  steadily  increase  the  influence  and  connection  of  tho 
Bank  in  iha  JIanchester  area.  The  present  board  of  the 
Palatine  Bank,  with  the  addition  of  one  or  two  new  niem- 
l>ers  to  Ue  apiiointed  by  the  general  Ijoard  of  the  •  ombinecf 
Bank,  will,  I  am  glad  to  say,  continue  to  adminisiirr  tlie 
business  in  the  Manchester  district,  while  Mr.  Woodlious'', 
the  present  able  General  Manager  of  the  Palatine  Bank, 
will  become  our  district  General  Manager  in  that  area. 
On  bulh  sides  this  is  considered  a  very  satisfactory  arrange- 
ment, and  one  of  which  I  am  sure  you  will  approve.  Tho 
cordial  co-operation  of  Manchester  and  Liverpool  will  also 
l)e  fostered  by  the  presence  on  the  general  board  of  Mr. 
Walter  Lees,  the  Chairman  of  the  Palatine  Bank.  The 
terms  of  amalgamation  have  been  arranged  in  view  of  the 
I'scertained  earning  power  of  the  Bank  that  is  joining  us.  Ii» 
banking  amalgamations  it  is  esscnti.Tl  that  the  terms,  while 
liberal  to  the  Bank  that  is  giving  up  its  independent  exist- 
ence, should  not  be  onerous  to  the  purchasing  Bank.  Taking 
into  consideration  the  undisclo.sed  earning  power  as  well 
.as  the  published  figures  of  the  Palatine  Bank,  we  hive 
satisfied  ourselves  that  the  price  which  we  are  t-iving  is 
not  more  than  we  ought  to  give.  With  regard  to  the  per- 
sonal payments,  details  of  which  you  will  see  in  the  cir- 
cular .announcing  the  amalgamations,  we  have  agreed  to 
raise  the  fees  of  the  Manchester  directors  to  the  same  figure 
as  those  oaid  in  other  districts  of  the  Bank,  and  we  pro- 
pose to  make  the  General  Manager  a  cash  payment  by  way 
of  compensation  for  his  loss  of  rank  in  ceasing  to  be  General 
Manager  of  an  independent  Bank,  and  also  to  increase  his- 
salary.  Knowing  the  services  which  ho  has  rendered  to  his 
Bank,  and  the  value  which  his  co-operation  will  be  to  'is, 
l>oth  the  directors  of  the  Palatine  Bank  and  we,  ourselves. 
•  .'.gree  that  he  is  well  entitled  to  the  consideration  we  are 
according  to  him  in  this  rcsp«t. 

The  Halifax  Commercial  Banking  Company. 

Turning  to  the  Halifax  Commercial  Banking  Company, 
Limited,  the  acquisition  of  that  Bank  will  add  .some  very 
important  points  to  tho  places  in  which  we  are  already 
established  in  Yorkshire,  seeing  that,  in  addition  to  its 
head  office  at  Halifax,  the  Halifax  Commercial  Bank  has 
offices  at  Leeds,  Hull,  Dewsbun,-,  and  at  fourteen  other 
places  in  Yorkshire.  The  oiilv  place  at  which  the  two  Banks 
overlap  is  Bradford.  Our  customers  will  find  this  extension 
of  our  offices  in  Yorkshire  a  great  facility  in  the  conduct 
of  their  business,  and  the  customers  of  the  Halifax  Com- 
mercial Bank  will  appreciate  the  extended  facilities  mad* 
available  to  them  bv  the  alliance  of  their  Bank  w:th  th» 
Bank  of  Livemool  and  Martins.  Your  directors  accordingly 
believe  that  the  amalgamation  will  lead  in  time  \"_''^'^ 
considerable  extension  of  the  business  of  the  combined  Bank, 
and  have  every  confidence  in  .7.-,n-jr.er.<'.ir.g  it  to  your  acceptano* 
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In  this  case  our  principle  of  local  autonomy  "vvill 
appy,  and  the  present  board  of  the  Halifax  Commercial 
l^ank,  with  additional  members  not  exceeding  four  in  num- 
ber to  be  nominated  by  this  Bank,  will  constitute  a  local 
board  for  the  administration  of  the  Bank's  business  hitherto 
«u-ned  on  at  the  offices  of  the  Halifax  Commercial  Bank 
live  Chairman  of  that  Bank  will  also  join  the  general  hoard 
of  the  combined  Bank,  while  the  General  Manager  of  the 
Hahtax  Commercial  Bank  will  become  Halilax  district 
General  Manager  of  the  combined  Bank,  and  will,  with  the 
assistance  of  his  present  colleagues  and  staff,  continue  to 
manage  tho  business  of  the  Bank  in  that  district.  The 
leos  of  the  local  directors  are  to  be  brought  into  line  with 
tae  fees  paid  to  the  members  of  other  local  boards  of  this 
Bank,  and  we  further  propose  to  compensate  th&  General 
-Manager  by  a  casli  |jayment  for  his  loss  of  rank  in  ceasing 
to  be  General  Manager  of  an  independent  Bank  and  to  in- 
crease his  salary,  and  in  due  course  to  increase  the  pension 
which  he  IS  to  receive  on  his  retirement.  The  past  services 
of  the  General  Manager  and  the  value  of  his  present  and 
future  co-operation  entitle  him,  in  the  opinion  of  the  dii-ectors 
of  both  Banks,  to  this  consideration. 

Details  of  these  arrangements  are  set  out  in  the  circular 
accompanying  the  notice  of  meeting. 

With  regard  to  the  managers  and  members  of  staff  of 
l\Iessrs.  Cocks,  Biddulph  and  Company,  the  Palatine  Bank, 
and  the  Halifax  Commercial  Bank,  we  have  agreed  to  receive 
them  into  our  service  on  the  conditions  of  their  present 
.service  with  their  respective  Banks,  and  we  will  extend  to 
them  the  full  benefits  of  our  pension  and  insurance  schemes. 

The  result  of  the  three  amalgamations  will  not  bo  to 
make  at  once  any  material  increase  in  the  figures  of  our 
iiapital  or  our  balance  sheet,  but  the  potential  importance 
of  all  is  very  considerable,  and  I  have  no  doubt  that  we  shall 
find,  as  we  have  done  in  the  case  of  all  the  other  amalgama- 
tions we  have  made,  abundant  reason  to  be  s:itisfied  with  the 
step  which  we  ti,  day  confidently  ask  you  to  sanction 

Mr.  Isaac  H.  Storey  seconded  the  resolution,  and  there 
being  no  questions  or  comments  it  was  carried  unanimously. 

Mr.  F.  C.  Bowring  proposed,  and  Captain  Holford 
Harrison  seconded,  a  vote  of  thanks  to  the  Chairman,  which 
was  duly  carried. 

The  Chairman,  in  ■noknowledgment,  expressed  pleasure 
that  the  shareholders  had  assented  so  readily  to  the  amal- 
gamation proposal  put  before  them,  as  ho  was  convinced 
they  would  find  it  would  prove  to  be  in  t!i6  best  interests 
of  the  Bank. 

The  meeting  closed. 


THE  PALATINE   BANK,   LIMITED. 

AMALGAMATIO'*!  W'TH  T^K  BANK  OF  LIVERPOOL 
AND    MARTINS.  LIMITED 

An  extraordinary  general  meeting  of  the  Palatine  Bank, 
Limited,  was  held  on  the  13tli  inst.  at  the  Chartered 
Accountants'  H.nll.  Manchester.  Mr.  Walter  Lee.s  presirleH. 
After  the  notice  convening  the  meeting  had  been  read  the 
Chairman  said  the  sh.areholders  were  called  together 
to  sanction  a  step  which  in  a  measure  had  been  forced  upon 
the  board  by  the  extraordinary  change  that  had  taken  place 
of  late  yenrs  in  English  banking.  When  the  Palatine  Bank 
was  established  20  years  ago  the  hope  of  its  promoters 
was  that  it  should  become  a  strong  and  important  local  banking 
institution.  The  difficnity  of  formincr  a  new  bank  was  always 
considerable,  and  for  many  years  the  Palatine  had  an 
I'ohill  task.  Of  late  they  were  betrinning  to  feel 
that  the  pioneer  work  had  been  done,  and  tint  the  hopes  and 
i-xpectations  of  the  promoters  were  bein?  realised.  During 
the  past  five  years,  however,  their  competitors  had  gro\vTi  in 
size  and  power,  and  were  now  able  to  offer  such  hanking 
facilities  at  home  ,and  abroad  to  their  customers  that  the 
directors  of  the  Palntine  felt  they  would  not  be  dealina-  fairlv 
by  either  their  shareholders  or  customers  if  they  did  not 
recognise  thnt  the  time  had  come  to  ally  themselves 'with  some 
powerful  and  friendlv  bank.  Thev  had  never  been  tempted 
to  join  a  bank  administered  from  London,  but  vi-hen  a  large 
Lancashire  bank  approached  them  they  felt  the  case  assumed 
a.  different  aspect. 

Advaitaecs  of  the  Fusion 

The  Bank  of  Liverpool,  which  was  established  in  1831,  had 
exten'^ed  bv  numerous  amalgamations,  endinc  with  that  with 
Martin's  Bank,  whose  name  had  been  incorporated  in  the 
title.  Its  policy  had  been,  wherever  possible,  to  e'lvp  local 
autonomy  to  the  banks  which  had  inined  ^^■.  and  this  fentnre 
was  an  attraction  to  the  Board  of  the  Palatine,  and  wonld. 
lie  was  sure,  be  an  attraction  to  the  shareholders.  Tt  was  one 
of  the  terms  of  the  amalsr.am.ntion  that  the  Palatine  Bonrd. 
strenirthened  bv  one  or  (wo  addition"!  names,  should  continue 
to  administer  the  business  of  the  Bank  in  Manchester  and 
district.  Having  riven  particulnvs  of  the  extent  of  the  opera- 
tions of  the  Bank  of  Liverpool  and  Martins,  the  Chairman  said 
that  Bank  w-as  a  member  of  the  Lon<l«n  Panker^'  Pleari"," 
House,  but  at  the  same  tirne  its  head  office  was  in  Livernool, 
po  that  it  nnssessed  the  .ndvantagns  of  a  leading  London  bank 
and  a  leading  provincial  bank.  Its  balance  sheet,  disclosed  a 
position  of  great  strength,  and  all  through  the  vicissitudes  of 
recent  years  it  had  steadily  advanced  in  importance.  It  had 
not  only  maintained  but  had  recently  increased  its  dividend, 


and  there  was  reason  to  know  by  the  figures  which  had  b€ei> 
freely  disclosed  by  the  directors  that  the  internal  condition 
of  the  Bank  was  worthy  of  the  handsome  figures  publicly  dis- 
closed in  the  balance  sheet.  Whilst  the  proposed  amalagama- 
tion  scheme  would  add  nominally  to  the  liability  of  tlie 
Palatine  shares,  he  and  his  colleagues  on  the  board  were  so 
well  satisfied  with  the  strength  and  condition  of  the  Bank  of 
Liverpool  and  Martins  that  they  had  no  hesitation  in  in- 
curring that  additional  liability  and  urging  the  shareholders 
to  do  the  same.  With  regard  to  the  terms  of  amalgamation, 
all  would  realise  that  a  bank  which  was  giving  up  its  separate 
existence  was  entitled  to  generous  treatment,  but  the  terms 
must  not  be  too  one-sided  or  the  amalgamation  could  not  be 
satisfactory  to  the  other  side.  He  and  his  colleagues  felt  that 
the  terms  offered  were  generous  but  not  unreasonable,  and 
they  were  glad  to  know  that  this  was  also  the  feeling  of  the 
directors  of  the  Bank  of  Liverpool  and  Martins.  Assuming 
that  the  latter  Bank  continues  to  pay  its  present  dividend, 
which  we  have  no  reason  to  doubt  will  be  the  case,  the  shaie- 
ho'.ders  of  the  Palatine  Bank,  instead  of  receiving  a  divilend  of 
£8,125  per  annum,  will  receive  a  dividend  of  £14,000,  while 
the  capital  value  of  their  holding  is  materially  increased. 
Further,  until  our  reserve  fund  had  been  very  much  streng- 
thened it  would  have  been  most  undesirable  to  increase  our 
dividend  so  as  to  secure  to  our  shareholders  anything  like 
the  return  they  will  at  once  receive  if  this  amalgamation  is 
carried  through. 

Improved  Facilitiei  for  Customers. 

From  the  point  of  view  of  their  customers  there  was  also 
a  very  reasonable  satisfaction  in  the  proposed  new  arrange- 
ment. Not  only  has  the  Bank  of  Liverpool  and  Martins  its 
own  offices  in  many  important  centres  in  the  North  of  Eng- 
land and  in  London,' but  it  had  important  connections  over- 
seas and  well  organised  foreign  exchange  departments.  It 
would,  thus  be  able  to  offer  Palatine  customers  all  the  facili- 
ties 01  a  well-organised  large  bank  besides  the  advantage  of 
increased  financial  power,  'fhe  Chairman  went  on  to  remark 
upon  the  intimate  business  relations  between  Manchester  and 
Liverpool,  and  said  the  advantage  to  Manchester  customers 
of  banking  facilities  in  Liverpool  and  rice  versa  would  be 
important,  and  would,  he  was  sure,  help  to  commend  the 
amalgamation  to  all  Palatine  customers.  He  was  glad  to  say 
the  directors  of  the  B.ank  of  Liverpool  and  JIartins,  Ltd.. 
had  given  every  consideration  to  the  staff  of  the  Palatine,  and 
in  other  directions  had  shown  they  wished  to  deal  fairly  and 
generously.  They  proposed,  for  -example,  to  extend  to  the 
managers  and  employees  the  full  benefit  of  their  pension  and 
insurance  schemes,  and  to  raise  the  fees  of  the  directors  to 
the  figure  paid  for  similar  positions  in  other  districts  of  their 
Bank.  Thev  also  recognised  that  the  General  Manager  of  the 
Palatine,  Jlr.  Woodhouse,  was  entitled  to  compensation  for 
ceasing  to  be  the  general  manager  of  an  independent  bank. 
Details  of  all  these  personal  arrangements  were  cnitained  in 
the  circular  which  accompanied  the  notice  of  the  meeting. 
For  himself,  the  Chairman  added,  it  only  remained  for  him 
to  say  that,  having  been  Chairman  of  the  Palatine  for  some 
years  and  proud  of  the  trust  reposed  in  him,  he  did  not 
lightly  contemplate  a  step  which  meant  the  end  of  his  Chair- 
manship of  the  Palatine  Bank  as  a  separate  institution.  He 
had,  however,  come  to  the  conclusion,  and  so  had  all  the 
directors,  that  it  would  not  have  been  fair  to  the  shareholders 
to  have  rejected  a  proposal  which  possessed  so  many  advan- 
tages, and  that  personal  feeling  on  his  part  onirht  not  to 
stand  in  the  way.  He  felt  that  the  time  was  opportune  for 
fhe  Palatine  Bank  to  amalgamate,  and  he  could  not  conceive 
of  any  opening  which  would  have  presented  so  many  advan- 
tages from  the  point  of  view  of  shareholders,  customers, 
management,  and  staff  as  that  which  was  offered  to  them 
to-day. 

The  Chairman  then  moved  the  resolutions  for  the  amalga- 
mation, which  were  seconded  by  Mr.  William  Taylor,  and 
carried   unanimously. 

A  hearty  vote  of  thanks  to  the  Chairman  was  proposed  by 
Mr.    Richard   Moores   and   seconded    by  Mr.    T.    K.    Holden. 

The  Chairman,  replying,  said  he  felt  sure  that  the  passinjj 
of  these  resolutions  was  in  the  best  interests  of  both  share- 
holders and  customers.  The  Palatine  business  for  the  la.st 
few  years  had  shown  very  rapid  progress,  and  he  felt  confident 
that  under  (he  new  conditions  that  progress  would  be  more 
than  maintained. 


LONDON   AND  RIVER   PLATE  BANK.   LIMITED. 

Thf  fiftv-sevc'ith  ordinary  meetino-  of  this  Bank  was  h«ld 
on  December  16  at  O'e  offices.  7  Princes  f-'treet.  E.G.,  Mr. 
Fol'ott  Holt.  l\LInH.C.E.,  presiding. 

The  f-'ecretary  fMr.  (}.  R.  Hutchinson!  read  the  notice 
convening  the  meeting  and   the  report  of  the  auditors. 

Tl'e  Chairimn.  in  movin?  the  adontion  of  the  report  and 
accounts,  said  that  the  countries  iu  which  the  B"nk  operated 
in  fouth  America  had  been  and  were  passing-  through  a  period 
of  lu'ogress  and  pro.s^erity  in  which  the  Bank  lind  liad  its 
share,  and  very  right'v..  as  it  was  a  part  of  the  economii: 
machineiy  through  which  this  prosperity  was  created  and 
secured. 

Tie  Balance  She^t — S'pnng  Pcsiti"-'. 

A  comparison  of  the  balance  sheet  submitted  with  the 
';.''eviou3  one  showed  how  largely  the  business  had   increased 
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in  a'l  its  branches  and  how  very  strong  was  the  position 
of  the  Bank.  A  strong  position  was  not,  of  course  new  to 
them-thev  ha<l  held  it  for  56  years-but  it  must  be  satis- 
factory to'the  shareholders  and  to  their  depositors  and  other 
clients  to  know  that  each  year  added  to  the  Bank  s  hnamial 
strength  and  to  its  capability  of  being  of  real  service  in  times 
of  stress  as  in  times  of  prosperity.  On  the  assetssue  they 
hid  no  less  than  £16,500,000  in  cash  and  £31.000.000  in  bills 
and  advances  and  investments.  The  business  had  shown  such 
expansion  that  thev  had  required  their  resources  in  active 
circulation.  The  investments,  therefore,  represented  only  a 
comparatively  small  amount,  and  they  were  saved  any  worry' 
on  account  of  the  shrinkage  in  value  which  had  been  takint; 
place  with  securities  of  even  the  most  gilt  edged  character. 
On  the  other  side  of  the  balance  sheet  they  had  in  current 
account  and  on  deposit  at  head  office  and  at  their  various 
branches  over  £36.000.000;  acceptances  amounted  to 
£41,110,000,  an  incrense  of  £1,640,000,  whilst  bills  for  collec- 
tion amounted  to  £5,970,000. 

f  Pro&t  and  Dividend. 
These  figures  were  records,  and  the  large  tunrover  of  the 
year,  after  making  conservative  provision  for  all  contingencies, 
had  enabled  them  to  show  a  not  distributable  profit  of 
£505.000.  being  £105.000  better  than  in  the  preceding  year. 
This  good  result  had  enabled  the  directors  to  recommend 
the  payment  of  a  final  dividend,  making  the  dividend  for  the 
year  equal  to  15%  on  the  paid-up  canital.  absorbincr  £270.000. 
i'his  was  the  san'e  as  last  year's  distribution  ;  but  they  further 
pronosed  to  capitalise,  pjacficarv  out  of  the  balance  of  the 
year's  profits,  the  sum  of  £240.000  by  adding  £2  per  share 
to  the  amount  raid  up  on  the  shares  of  the  Bank.  The  £25 
shares  would  then  be  £17  paid,  the  liability  of  the  share- 
holders being  reduced  from  £10  to  £8  per  share.  After  this 
operition  had  been  romp'eted  they  would  cnrry  forward 
to  the  current  year  £319.325.  being  only  £4.432  less  than 
the  afoiint  brought  in.  The  c-apitalisjition  from  earnings  of 
this  £240  000  mea"t  that  this  sum  wou'd  remain  rern>arent!y 
in  the  business,  which  was  always  exnanding  and  calling  for 
more  canitTl.  and  the  addition  to  their  canit.al  would  in  turn 
ennb'p  the"i  to  increase  their  earning  power  and  peneral  use- 
fulness. The  association  with  Lloyds  Bnnk  bad  Tiroved  most 
satisfnctorv.  The  tho'Js.and  and  one  ch.Tnrels  for  the  intro- 
duction of  business  controlled  bv  Lloyds  Bank  were  turned 
in  their  direction  as  far  as  South  America  was  concerned, 
and  the  result-,  had  been  very  sratifvini.'.  Thev  were  strong 
before,  but  this  affiliation  Ind  nndouMedly  added  to  their 
strength,  activity,  and  breadth  of  view. 

The  Wea'th  of  A'^erlina 
Remarking  that  the  Jiranclies  of  the  Bank  up  to  the  present 
had  been  confined  to  four  of  the  ten  South  American  Re- 
publics— Arcentina.  Brazil.  Chili  and  Uruguay — the  Chair- 
man proceeded  to  d:'al  with  the  position  in  each  of  these 
countries.  Ife  .said  that  the  internal  wealth  of  the  Argentine 
had  immensely  increased  during  the  past  few  years,  and  the 
Republic  was  passing  through  an  era  of  great  prosperity. 
The  country  was  the  happy  posses.sor  of  no  less  than 
£77,000.000  in  gold,  which  was  lodged  in  the  Conversion 
Office  or  held  by  Argentine  Legations  abroad,  and  this  repre- 
sented a  gold  backing  to  the  paper  currency  of  no  bss  than 
74.8%,  an  enviable  position  in  these  times.  During  the  past 
year,  witli  the  rele.ise  of  shipping  from  War  uses,  the  export 
of  cereals  had  been  largely  increased,  and  the  accumulation 
of  stocks  h,ad  been  very  much  reduced.  Producing,  as  the 
Areentine  did.  the  foodstuffs  and  raw  material  for  clothing 
which  were  the  crying  needs  of  Europe,  there  could  be  no 
possibl?  an.xiety  for  its  future,  given  internal  peace  and  social 
progress — essential  factors,  which  we:e.  fortunate'y.  fullv 
realised  bv  the  Government  in  power.  The  Bai'k  had  great 
interests  in  Araentinn,  and  a  great  sympathy  for  that  country, 
and  thev  would  continu3  to  do  all  in  their  power  to  aid  in 
its  development. 

PatenfialiliJS  of  B'azil. 
It  was  imoossible  for  those  who  knew  Brazil  to  speak 
of  the  potentialities  of  the  country  in  any  but  enthusiastic 
terms.  TTnlike  other  South  American  countries.  Brazil  was 
hampered  during  the  War  in  her  exports,  for  cof^pe  was  not 
looked  upon  as  an  es.sential,  and  sufficient  shippinc  could  not 
be  allocated  to  carry  the  crops.  On  th"  other  hand,  a  great 
impetus  was  given  to  the  cattle-raising  industry  by  the 
demand  of  her  Allies  for  meat  during  the  War  and  now 
there  was  little  doubt  but  that  in  a  few  years'  time  Brazil 
would  b-'come  one  of  the  largest  meat-exportinc  countries, 
a.s  she  was  to-day  the  largest  coffee  exporter  for  foreien  need.-. 
Durinrr  recent  months,  as  shipping  had  became  more  normal, 
it  had  been  possible  to  carry  the  stocks  of  coffee,  and  the 
increased  value  of  exports  far  exceeded  the  imnorts.  The 
directors  had  been  cou'^iderine  how  they  could  b^.^t  extend 
the  a'ready  great  interest  and  stake  which  this  Bank  had 
in  t'>is  v?ry  nromisins  and  deserving  country.  The  State 
of  Rio  Grande  was  before  the  War  f-e  st-o'-cho'd  of  th" 
Germans,  who  proved  to  be  the  enemies  of  Brazil,  as  (hev 
were  our  own  enemies.  Th^  Bank  had  derided  to  extend 
iheir  activities  to  that  State,  and  had  already  opened  a 
branch  at  Porto  Alegre,  and  intended  shortly  t"  open  branches 
at  Rio  Grande  and  at  Pelotas.  In  this  way  they  could  help 
Brazil  and  also  help  our  own  tr.ade  interests,  and  the  directors 
believed  thev  would  be  successful  in  this  new  venture. 


Improved  Posit.oo  cl  CoUian  Nitrate  Industry. 

With  regard  to  Chili,  it  w;i.-i  Sivlisfactory  to  report  that 
the  nitrate  industry — all-important  for  that  country — wa!» 
again  in  a  much  improved  position.  Large  sales  had  been 
made  to  consuming  countries  for  months  ahead,  and  theso 
transactions  could  be  augmented  if  more  tonnage  were  avail- 
able, and  it  there  were  less  congestion  at  the  nitrate  ports. 
The  export  of  minerals,  ^'specially  of  copper  and  iron,  was 
being  developed  in  a  remarkable  degree.  Wool  exports 
had  also  increased,  and  had  fetched  very  satisfactory  prices. 
In  spite  of  passing  troubles,  there  was  likely  to  be  an  active 
export  trade  in  the  coming  year,  and  the  directors  had  full 
confidence  in  the  country's  future. 

Their  association  with  Uruguay,  one  of  the  sm.allest,  but 
certainly  for  its  size  one  of  the  most  prosperous,  and  in  tho 
political  and  economic  sense  most  progressive  of  the  .South 
Americ.-in  Republics,  had  been  and  was  of  an  entirely  happy 
nature. 

Bnsioess  Commenced  in  Paraguay  and  Colombia. 
Tho  directors  fully  realised   that  if  wo  were   to  increase 
our   foreign   trade,    which    was   absolutely   essenti.d   to    the 
economic  and  so<ial  stability  of  our  country,  British  banking 
and   financial   facilities    must  b_>  available   in   those  countries 
where  they  were  lacking.     They  had,  therefore,   in  this  good 
cause,    decided   to   break   new   ground,   and   h-ad   arranged   to 
open  a  branch  in  .Asuncion,  the  capital  of  Paraguay,  and,  going 
to  tho  far  north  of  the  continent,  a  branch  also  at  Bogota, 
the  capital  of  Colombia.     In  both  these  countries  there  were 
British  enterprises  well  established,  railways,  and   n.avigation 
companies  and   traders,  and  they   hoped   to   hs  of  service  to 
thei^e  and  to  newcomers,  and,  above  all.   to  be  of  assistance 
to  the  Paraguayans  and  Colombians  and  .all  who  did  business 
in  those   promising  ciuntries    where  the   Bank's   .idvent    h;ul 
b:>en  so  warmly   welcomed.      They  had  also   extended  their 
activities  to  Portugal,  and  had   opened  an  important  branch 
at  the  capital.  Lisbon,    .\part  from  taking  their  share  in  tho 
ordinary  banking  affairs  of  that  country,  they  believed   that 
their    Bank   in    Portugal,   which   was   the  mother  country   of 
Brazil,   would  be  .-vble  to  be  of  considerable  service  to  their 
innumerable  clients  in  Brazil  and  throughout  South  America. 
Need  for  locreased  Prodoction. 
Having  paid  a  warm  tribute  to  the  staff,  the  Chairman 
said   that,   as   he  had  lived   in   paper-currency  countries  and 
seen  the   causes  and  effects  of  inflation    and    deflation,    he 
wished  to  say  a  few  words  to  his  fellow-workers  and  to  tlioso 
'  who  ought  to  work  to  their  full  capacity  but  did  not.     Gold 
was  the  standard  by  which  the  worth   of  currency  was  and 
would  be  measured.     Calculated  by  its  value  in  gold,  our  £1 
note  was  now  worth  30%  less  tlnn  the  worth  in  gold  of  our 
£1   sterling   before   the  war.     This  ^%   was   a    measure    of 
tlie  inflation  of  our  currency.     The-infl.ation   was  necessary 
to  our  welfare,  but  the  deflation  was  equally  necessary.     De- 
flation could  be  brought  about  by  mv  liords  of  the  Treasury 
burning  notes,   but  they  could  not  burn  what  they  did  not 
possess?    The  nation.al  revenue  must  first  exceed  the  expendi- 
ture, and  the  balance  must  then  be  destroyed  until  the  time 
c.ime  when  bv  this  means,  or  by  the  erowth  of  our  national 
wealth  to  the' size  of  our  currency,  the  £1  note  becnme  worth 
a  pound   sterling.     There   was  no   roy.al   road   to  this    end-- 
simply  the  old-fashioned  way  :   work  and   product-'on.     As  it 
h.ad   been  the  duty  of  every  British  suhiect  to  fiaht  for  hi.s 
country,  it  was  now  the  duty  of  every  Britisher  to  work,  and 
work   .as  bird   as   he  could'  to    produce  more  thTn    he  ever 
thoncht    before   that  he   was    capable    of   producing,  and   so 
help' himself  and   his  country   to  rieht  itself.      The  Govern- 
ment,  when  money   had   to   be  raised  and    spent,  learnt  the 
v.alue  of  jiropaganda.     He  wondered   how  long  it  would  take 
tho  Government  to  learn  t^c  value  of   pronacanda  now  that 
money  had  to  be  earned.     There  were  unttiinking  classes  ar.l 
unthinking  ma.sscs  in  th'S  country,  and  surely  it  was  the  duty 
of  the  Government  at  the  present  juncture  to  preach   daily 
and   hourly  throuch  the  Press  and  pulpit  the  gospel  of  wrork 
and  maximum  production  as  the  duty  of  every  decent  citizen 
in  the  land. 

Government  H^lp.  not  Hi^d-ance.  Wanted.  , 

There  was  one  other  snbiiot  in  which  the  Government  was 
concerned  which  touched  all  British  interests  in  South 
\merica.  Those  engaged  in  the  business  world  did  not 
require  to  be  spoon-fed  by  the  Government.  Fortunately  fo- 
the  country,  thev  knew  their  business  better  than  the  Govern- 
ment cou'd  possibly  know  it.  but  they  did  want  the  Govern 
ment.  as  Lord  Inchcane  put  it.  to  stand,  not  in  front  of  them, 
bit  behind  them.  To  be  of  any  use  its  representatives  at 
home  and  abroad  must  be  alert  and  able  and  efficient,  and 
capable  of  earning  the  confidence  of  the  business  men  .it  home 
and  abroad  for  whose  use  and  advantage  they  existed.  The 
Department,  he  believed,  concerned  with  commercial  matter^ 
was  the  Department  of  Overseas  Trade,  a  DenaHment  which 
had  had  and  still  had  a  great  opportunity  for  doing  good 
work  and  of  instilling  and  inspiring  confidence,  but  it  had 
gone  west  .and  away  from  the  City,  where  the  influence  and 
the  intimat  ■  knowledge  of  all  that  was  happening  in  finance 
and  trade  in  every  corner  of  the  globe  was  concentrated. 
People  in  the  business  world  wanted  the  Department  to  be 
a  success  and  to  b-come  a  useful  instrument  to  the  country  s 
welfare,  but  it  had  to  win  their  confidence  and  to  show  them 
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what  it  was  doing,  and  how  it  was  attempting  to  organise 
the  great  forces  which  it  had  at  its  command,  if  it  had 
sufficient  common-sense  to  utilise  them.  He  was  suie  they 
all  awaited  witli  some  anxiety  the  first  report  of  the  Depart- 
ment, and  the  signs  of  activity  and  real  usefulness  in  ths 
larger  affairs  of  the  country.     (AppLau'se.) 

Sir  Richard  V.  Vassar-Smith,  liart. ,  seconded  the  motion, 
which  was  carried  unanimously,  and  the  dividend  recom- 
mended was  declared. 

The  retiring  directors  and  the  auditors  were  re-elected, 
and  a  cordial  vote  of  thanks  to  the  managers  and  staffs  of 
the  Bank  was  passed. 

An  extraordinary  general  meeting  had  been  convened  for 
the  purpose  of  submitting  resolutions  altering  tbe  memo- 
randum and  articles  of  association  of  the  Company,  but  as 
there  was  not  a  sufficient  quorum  the  Chairman  declared  the 
meeting  adjourned  until  the  following   day    (Wednesday). 

DORMAN,  LONG  AND   COMPANY,  LIMITED. 

Report  of  the  proceedings  of  the  twenty  ninth  ordinary 
general  meeting  of  shareholders,  adjourned  from  Deceni- 
ber  16,  1918,  held  on  Tuesday,  Deceniber  16,  1919,  at  the 
Company's  offices,  Zetland  Road,  Middlesbrough,  Sir  Arthur 
J.  Dorman,  K.B.E.,  in  the  chair. 

The  Chairman  :  You  will  remember  that  last  year  it  was 
necessary,  owing  to  the'' incompleteness  of  the  accounts,  to 
adjourn  the  ordinary  general  meeting  for  the  year  1918  to 
a  future  date  to  be  fixed  by  the  board  of  directors.  The 
first  part  of  our  meeting  to-day,  therefore,  is  the  adjourned 
meeting  for  the  year  1918,  ,i'nd  our  first  business  will  be 
to  deal  with  the  accounts  for  that  year.  We  will  then  take 
the  ordinary  general  meeting  for  the  year  1919.  which  I  shall 
also  have  to  ask  you  to  adjourn,  as,  unfortunately,  once 
again  we  are  not  in  a  position  to  render  complete  accounts 
for  the  year.         , 

I  will  now  call  upon  the  Secretary  to  read  the  notice  calling 
the  adjourned  ordinary  meeting  for  1918. 

The  Secretary  (Mr.  T.  D.  H.  Stubbs)  read  the  notice 
convening  the  meeting  (a  copy  of  which  had  been  forwarded 
to  each  shareholder)  and  the  auditors'  report,  as  required 
by  the   Companies  (Consolidation)   Act,   1908. 

Satisfactory  Results  of  the  Year's  Working. 

Tbe  Chairman  then  said  :  The  rea.-on  for  the  delay  in 
presenting  the  year's  accounts  to  you  is,  as  you  know,"  the 
unsettled  state  of  our  accounts  with  the  Government  authori- 
ties. We  will  first  deal  with  the  acconnts  for  the  year 
1918.  and  I  assume  that  you  will,  as  usual,  take  the  balance 
sheet  whidh  you  have  before  you  as  read.  The  profit  and 
loss  account  for  the  vear"  1918  shows  a  profit  of 
£416,266  7.5.  9rf.,  which,  with  the  snra  of  £234,235  Is.  9i!. 
brought  forward  from  last  year,  makes  a  total  of 
£550.501  9.S.  6d.  1  think  this  may  be  regarded  as  a  very 
satisfactory  result  of  the  year's  working.  Your  directors  ask 
for  your  approval  of  the  manner  in  which  this  lias  been 
dealt  with  :  £39,160  5--.  is  applied  to  the  pavment  of  interest 
on  Debentures;  £10,000  for  dividend  on  the  8%  Preferred 
Ordinary  shares  for  the  period  from  the  date  of  issue  to 
September  30,  1918— viz.,  four  months;  £9.912  11.?.  8d.  for 
interest  on  calls  in  advance  of  the  8%  Preferred  Ordinary 
shares ;  £120.000  for  dividend  at  8%  on  the  Oi-dinary  shares 
for  the  year;  £90,C00  for  a  bonus  of  6%  on  the  Ordinary 
shares  for  the  year;  £4,000  for  directors'  fees;  £20.960 
for  redemption  of  5%  Sinkinc  Fund  Debentures;  £100.000 
to  the  general  reserve;  £50. COO  written  off  for  depreciation: 
leaving  a  balance  of  £206,468  12.^■.  lOrf.  to  be  carried  forward 
to  next  year. 

The  Balance  Sheet. 

If  yon  will  follow  me  through  the  balance  sheet  you  will 

■  see  that  the  share  capital  lias  been  increased.     First,   by  the 

issue  of    bonus   shares  to  the   amount  of   £240,406,   bringing 

the  total  amount  of  our  issued  Ordinary  .shares  to  the  amount 

authorised,    and    making    a    corresponding   reduction    in    our 

.general   reserve.      This   I  referred  to   in  my  remarks  to  you 

last  year.     We  have  also  increased  our  capital   by  the  ifsue 

in 'June   1918  of   £1.500.C00  8°;,    Pieferred   Ordinary    shares 

of   £1   each,    the   whole   issue    being   taken   un   by   our  own 

shareholders  and  officials.      Of  this  issue  £374.914  ICs.   had 

been   paid    at   September  30,    1918,    being   in    respect    of   5?. 

per     share     payable     on      application     and     allotment,     and 

£715,525  10*.  had  been  paid  in  advance  of  (alls  under  interest 

at  6%.      The  Companv  bold   £19.290  of   its  own  4°;   First 

Mortg.age    Perpetual   Debenture    Stock,    and   this   holding   is 

included   in   the    item    'Other    Investments"   on    the   assets 

side  of  the  balance  sheet.     We  have  purchased  and  cancelled 

during  the  year  £12,380  of  the  5%   Sinking  Fund  jNIortgage 

Debentures,    thereby  reducing   the  original  amount  of    these 

Debentures— viz.,   £500,000— bv  a  total  of   £46.080.        This 

reduction  is  in  accordance  with  the  terms  of  the  trust  deed. 

We  have  reserved  out   of  the  profits  a  total  sum  of  £73,357 

•  for  redemption  of  these  Debentures.     The  debts  due  bv   the 

Compa.iiy  amount  to  £1,271,381  0-5.  llrf..  which  sum  includes 

liabilities    to    the    fJovernment    in   respect   of    excess   profits 

duty  and  other  taxes.     Tbe    reserve  accounts  now   stand  at 

£262.951,   to  which   £120,960   is    now   being  added,    thereby 

bringing  the  reseiTes  up   to  a   total  of  £383.911.     The  sum 

of  £627.782  shown  as  a  secured  loan  is  the  amount  of  advances 

due  to  the  Government  under  agreement  with  us. 


Large  Increase  of  InvestmcLts. 

Turning  to  the  assets  side  of  the  balance  sheet,  you  will 
see  that  our  capital  expenditure  stands  at  £992,942  6s.  Id. 
This  includes  practically  the  whole  of  our  plant,  with  the- 
e.xception  of  the  Redcar  Steelworks.  The  capital  expenditure 
on  the  Redcar  extensions  during  the  year  is  included  in  the 
suspense  account.  Our  investments  now  stand  at 
£2,425,450  10s.  9rf.,  being  £1,424,000  more  than  last  year, 
but  this  figure  includes  a  sum  of  £1.400,000,  the  amount  of 
the  purchase  price  of  Sir  B.  Samuelson  and  Co.,  Limited. 
The  amalgamation  with  Sir  B.  Samuelson  and  Co.  has  not 
only  added  the  amount  of  their  dividends  to  our  profits,' 
but  has  allowed,  and  will  still  further  allow,  a  njore  econo- 
mical working  and  saving  of  cost  as  a  result.  The  stocks 
on  hand— viz.,  £931,637  15s.  7f/.— are  larger  by  £182.285 
than  last  year,  partly  tlirough  increased  values.  Debts  due 
to  the  Company  are  £807.869  3s.  IQd..  or  £94.177  more 
than  a  year  ago.  These  are  in  the  ordinary  way  of  trade ; 
and  our  cash  balance  is  £141,039  lis.  9rf.  As  regards  the 
suspense  account,  which  now  stands  at  £858,657  5s.  9</.. 
nearly  the  whole  of  this  represents  expenditure  at  Redcar. 
which  is  meantime  left  in  this  account  until  it  is  decided 
what  portion  should  be  finally  charged  to  capital  expenditure 
account. 

Tie  New  Works  at  Redcar. 

This  concUulcs  my  remarks  on  tbe  balance  .sheet  and 
accounts  for  the  year  1918.  I  will  now  discuss  the  Company's' 
operations  for  the  years  1918  and  1919.  and  will  first  deal-  ' 
with  the  extensions  at  Redcar..  It  will  be  within  your  recol-- 
lection  that  this  important  undertaking  was  entered  into  at 
the  instance  of  the  Government  in  order  to  increase  the- 
output  of  steel  so  vital  to  the  prosecution  of  the  War.  The 
works  were  started  in  February  1915,  and  were  making  steel 
ii'.gots  by  February  1917.  When  one  considers  that  this 
work  was  planned  and  constructed  in  the  midst  of  a  great 
war.  at  a  time  when  all  our  officials  and  workmen,  although 
much  depleted  in  numbers,  were  engaged  to  the  full  extent 
of  their  ability  in  jn'oducing  munitions  of  war.  then  I  think 
we  may  justly  claim  that  the  construction  of  these  works 
was  a  remarkable  achievement  in  the  way  of  rapid  construc- 
tion. As  a  result  of  this  great  effort  large  quantities  of  steel 
were  made  and  used  for  war  purposes,  thereby  justifying  the 
action  of  the  Ministry  in  their  far-sighted  policy.  The 
phate  mills,  which  were  an  essential  part  of  this  .scheme,  were 
not  completed  when  the  War  came  to  an  end,  yet,  as  we 
had  anticipated,  there  is  to-day  an  enormous  demand  for 
plates  for  shipbuilding  and  other  reconstructional  purposes. 
Although  for  nian.y  reasons,  chiefly  the  delay  in  delivery. of 
machinery,  work  has  not  progressed  as  rapidly  in  the  con- 
struf'.ion  of  these  mills  as  was  the  case  with  the  steel  fur- 
naces, I  am  sure  that  it  will  be  a  source  of  great  satisfaction 
to  you  to  hear  that,  owing  to  the  energy,  skill,  and  determina- 
tion of  j\Ir.  Knnis  and  his  staff,  we  are  to-day  rolling  plates. 
The  cogging  mill  and  the  large  finishing  mill  are  at  work, 
and  are  running  most  satisfactorily.  It  may  be  said,  I  think, 
that  a  fresh  clu-vpter  in  the  history  of  this  C<rmpany  wa.s 
begun  last  week  when  the  new  plate  mill  started  work.  So 
far  work  has  progressed  more  smootlilv  than  ,any  of  us  dared 
to  hope,  seeing  that  our  men  are  working  with  machinery  to 
the  use  of  which  thcv  have  hitherto  been  unaccustomed.  As 
the  skill  of  our  workmen  improves  with  experience,  I  have 
no  doubt  but  that  tbe  output  of  steel  ])lates.  particularly 
when  the  second  mill  cpmes  into  operation  in  a  few  months' 
time,  will  be  very  large. 

Mill  Driven  by  the  Largest  Motor  in  the  World. 

To  give  you  some  idea  of  the  magnitude  of  this  work  you 
should  know  that  the  mill  is  driven  by  what  is  said  to  be 
the  largest  motor  in  the  world,  having  a  full-load  capacity 
of  20.500  h.p.  The  weight  is  upwards  of  400  tons,  the 
rotating  armature  alone  weighing  120  tons.  The  equipment 
represents  the  latest  .and  best  practice  in  electrically-driveit 
mills.  Generally  speaking,  electricity  has  been  applied  -  in 
many  novel  ways  in  connection  with  the  rolling  mills  and 
auxiliary  plant,  notably  the  lifting  and  transporting  of  the 
finished  products,  which  we  believe  will  result  in  economy 
in  working.  Our  plans  provided  for  the  rebuilding  of  two 
of  our  blast  furnaces  at  Redcar  :  one  of  these,  it  is  hoped,  will 
be  in  blast  bv  February  or  March  of  next  year,  the  other 
will  follow-  on  soon  after.  These  two  furnaces,  with  the  four 
now  working,  should  give  us  sufficient  hot  metal  to  meet 
the  requirements  of  our  steel  furnaces.  Extensive  alterations 
and  improvements  have  been  made  to  the  wharf  and  to  its 
approach,  thus  providing  ample  accommodation  .and  much- 
improved  facilities  for  shipping  to  and  from  the  works. 

Hansing  Schemes. 

Before  I  finish  with  Redcar  you  will  want  to  know  how  ■ 
we  are  proceeding  witli  our  housing  scheme,  which  we  found 
to  be  necessary  in  order  to  provide  housing  accommodation 
for  the  large  number  of  men  employed  by  tbe  Company  at 
Redcar.  We  have  continued  our  policy  in  this  direction, 
and  have  made  further  progress  vith  the'bmlding  of  the 
garden  village  about  l^  mile  away  from  the  works.  At  the 
request  of  the  officials  and  workmen  living  there  the  garden 
village  has  been  named   "  Dormanstown." 

A  New  System  of  House  Construction. 

A  new  system  of  bouse  construction  has  been  invented 
by   Mr.    Ennis,  our   General   Manager,   and    perfected   in  our 
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constructional  department,  which  is  known  as  the  "  Doniian, 
Long  and  Company  "  steel-frame  system  of  construction. 
As  the  name  implies,  the  houses  aite  constructed  with  a  steel 
frame,  on  to  which  is  built  an  outer  and  an  inner  wall,  with 
a  cavity  between  the  two  walls,  thus  providing  a  warm  and 
<iry  interior  to  the  houses.  The  system  of  construction  has 
been  approved  by  the  Ministry  of  Health  and  sanctioned  for 
use  in  all  State-aided  housing  schemes.  Several  houses  built 
by  us  under  this  system  are  already  occupied,  and  are  prov- 
ing satisfactory  in  every  way.  We  are  forminij  an  orgnnisa- 
tion  in  co-operation  with  building  contractors,  which  it  is 
linped  will  allow  for  the  building  of  steel-frame  houses  under 
this  ..system  in  large  luimbei's  throughoait  the  country.  We 
lire  advised  by  experts  that  .«nch- hou.ies  can  be  built  in  most 
Icxalitics  to  compete  successfully  with  brick-built  hou-^es  in 
price,  speed  in  building,  durability,  and  comfort.  There 
appears  to  be  every  prospect  of  our  system  being  taken  up 
energetically  by  <oiitractor.«,  and  it  is  confidently  hoped  that 
a  commencement  \vHI  be  made  on  large  nuniber.s  of  houses 
in  varioiLS  parts  of  the  country  within  a  few  weeks  from 
now.  The  development  of  this  new  syi=t.ni  has  delayed  to 
a  certain  extent  the  progress  of  biiikling  at  Dormaiislown. 
but  the  way  is  now  clear  to  more  rapid  progress  in  the  near 
future. 

The  North-Easlern  Steel  Company. 
T  will  now  come  to  the  Xoith  Eastern  .Steel  Company, 
Limited.  These  works  suffered  very  severely  from  the  high 
pressure  thoy  were  kept  at  during  the  War.  so  m;ich  so  tliat 
early  in  the  year  your  directors  thought  it  advisable  to  c'ose 
down  altogether  for  repairs  and  alterations,  and  they  decided  to 
take  advantage  of  the  steppage  to  alter  the  proce.««  of  manu- 
facture from  basic  Bessemer  to  basic  open-hearth  steel,  which 
is  more  in  accordance  with  present-day  reoiiirements  and  is. 
inoreover.  the  samp  process  as  is  in  use  at  all  our  other  works. 
.^s  a,  result  of  this  a'.teration  we  sliall  be  .able  to  pool  our 
orders  .and  roll  in  each  ni'll  the  p:irtic;i!ar  sections  for  which 
it  is  be.st  .adapted,  thereby  effecting  a  great  savinc  in  the 
iHist  of  manufacture.  The  old  Bessemer  plant  is  therefore 
being  demolished  and  men-hearth  furnaces  are  being  erected. 
AVhen  thev  are  ready  the  blastfurn.accs.  wliich  are  row  out  of 
blast,  will  be  blow'V  in.  and  at  the  same  time  the  battery  of 
60  coke  ovens,  which  is  no-v  nearly  completed,  will  be  nut  into 
operation.  In  the  meantiraf  the  mills  were  started  again 
].i«t  month  and  are  being  supplied  with  ingots  from  Britannia. 
Tledcar,  and  Clarence,  where  at  pre>seiit  we  have  a  enrplus 
output.  There  is  every  prosnect  that  these  mi!!s  vill  te 
kept  fully  emnlcved.  Tn  this  conection  I  should  like  to 
take  the  onportnnitv  of  expressing  the  regret  we  all  feel 
at  the  withdrawal  of  T)r.  Coooer  from  active  participation  in 
the  man.agemeMt  of  that  portion  of  our  urt'ertaking.  Since 
he  came  to  Mi-ldlesbroni'-h  he  has  rendered  mojt  excel'c't 
service  to  the  distvu-t  aiu'  to  onr  f'onipanv.  We  are  glad  to 
think  wo  .sha'l  sti'.l  have  the  advantaire  of  hi*  long  experience 
and  sound  judcmenl  as  a  member  of  this  board. 

Effect  of  Uncsrtaio  C:>al  Situation. 
In  addressing  you  a  year  ago  I  referred  to  the  desirabilitv 
of  maintaining  our  ontpnl  of  coal  and  of  finding  the  necessarv 
funds  to  develop  the  r\v.i'ties  we  already  posse.s.sed.  .as  well 
as  the  new  royalty  of  Hutton  Henr\-.  which  we  had  acquired 
through  Bell  Brothers.  The  uncertainty  of  the  coal  position 
has  rendered  it  impossible  to  take  any  steps  in  this  direction 
Bince  I  epoke  to  yon.  This  is  much  to  be  regretted,  as  it  is 
of  great  importance  to  us  to  be  afsured  of  our  own  supolies 
of  fuel  from  our  own  collieries.  We  are  to  some  extent  in 
thi.s  riosition  now.  I  hope  the  time  may  not  be  f»r  distant 
when  we  m.iy  say  we  are  entirely  self-sufTicing  in  fiu;l. 

Bell  Brothers. 

The  mention  of  Bell  llr  ithers  leads  me  to  say  that  the 
various  <leve'opments  beg\in  during  the  War  at  the  instance 
of  the  fjovrrnment  are  making  satisfactory  progress.  The 
reconstruction  of  the  bl.ast-furnaces  at  Clarence  on  completely 
modern  lines  has  been  begun.  a".d  we  ho|H'  the  new  furnace 
will  be  at  work  shortly.  In  connection  with  this  reconstruc- 
tion we  have  undertaken  extensive  riverside  works  which 
when  they  are  completed,  as  they  will  he  in  the  next  few 
months,  will  enable  us  to  load  and  discharge  vessels  of  very 
large  tonnage.  It  is  not  improbable  that  in  the  future  large 
imports  of  ore  may  t.ake  place  into  this  country,  and  we 
desire  to  put  ourselves  iiit^  the  position  of  being  able  to  deal 
with  foreign  ores  under  the  best  conditions  possible.  It  is 
in  connection  with  this  part  of  onr  programme  that  we 
entered  into  an  arrangement  for  the  erection  of  a  sintering 
plant.  This 'apparatus  will  enable  us  to  use  .small  ores  which 
are  otherwise  unsuitable  for  the  blast-furnace,  and  so  open 
for  us  sources  of  supply  which  are  at  present  closed.  Exten- 
sive new  fitting  shops  of  the  most  modern  kind  and  a  con- 
venient engine  repairing  shed  have  also  been  added  to  the 
Clarence  plant. 

Pnring  the  year  our  other  departments  have  been  main- 
tained in  a  state  of  efficiency.  Oar  sheet  and  wire  works 
are  well  supplied  with  orders.  Our  constructional  depart- 
ment in  Middlesbrough  has  been  handicapped  bv  having  to 
carry  out  much  of  the  work  required  in  connection  with 
Redcar.  but  they  are  now  once  more  free  to  undertake  orders. 
Tn  May  last  we  purchased  additional  land  adjoining  our 
London  yard,  and  we  now  own  a  v.aluable  propertv  of  four 
acres,  with  a  frontage  on  the  river  Thames  of  384  feet. 


Kent  Coal  Interest. 
With  regard  to  Kent,  our  position  remains  substantially 
the  same  as  I  explained  to  you  last  year.  I  anticipated  then 
that  wo  should  have  commenced  by  now  the  active  develop- 
ment of  our  holdings  in  that  field.  With  this  object  wo  put 
the  whole  position  before  the  Coal  Controller  with  a  view  to 
ascertaining  whether  we  could  secure  adequate  guarantees 
from  the  Uovernment  to  justify  us  in  investing  the  large 
capital  sums  involved  in  sinking  and  equipping  and  in  the 
erection  of  works.  Unfortunately  we  were  unsuccessful  in 
this,  and  in  view  of  the  uncertainty  of  outlook  brought  about 
by  the  findings  of  the  Coal  Commission,  tho  course  of  the 
Coal  Control,  and  the  absence  of  a  defined  Government  policy 
on  the  coal  question,  we  should  not  feel  justified  in  initiating 
an  active  development  policj-  until  the  position  is  clearer  and 
there  is  a  reasonable  prospect  of  obtaining  an  adequate 
return  upon  capital  commen.«urate  with  the  risks  involved  in 
an  ui:dertaking  of  this  character. 

Optimism  Justified. 
When  I  addressed  you  last  you  will  recollect  that  1  pre- 
dicted an  early,  return  to  normal  conditions  of  industry. 
Perhaps  I  was  unduly  optimistic,  but  I  cannot  help  thinking 
that  my  optimism  has  been  justified  by  the  events  of  the 
past  twelve  months.  The  end  of  the  War  found  this  country 
i.T  a  state  of  the  strictest  flovornment  control.  Everything 
was  controlled — o:ir  industries,  our  movements,  and  even  our 
eating  and  drinking,  with  the  result  that  the  individual  found 
himse'f  brought  into  contact  with  the  Government  in  hi.s 
dailv  life  in  a  manner  never  before  experienced.  He  had 
become  used  to  looking  to  the  Government  for  direction  in 
evervthing.  and  we  were  in  fact  living  in  a  st,ite  of  su])er- 
nationalisation.  The  Armistice  caused  an  immediate  collanse 
in  the  national  war  effort,  fo'lowed  by  a  more  gradual  with- 
drawal of  Goveriunent  direction.  By  degrees  the  Govern- 
ment ceased  to  be  the  national  emnloycr  and  paymaster,  so 
that  from  having  been  the  univer.<Kil  provider  it  soon  became 
the  target  for  every  kind  of  srievance  and  abuse.  Natur.ally 
this  produced  conditions  which  could  not  have  been  more 
favour-nble  to  the  extremists  and  agitators.  During  the  last 
vear  thev  have  missed  few  opportunities,  but  all  their 
attemnt.s  havp  failed  and  each  successive  attempt  has  In-como 
weakiM-.  nil  owing  in  mv  opinion  to  the  practical  nature  of 
the  Enub'sh  character.  "When  we  also  consider  that  during 
tho  sar"e  period  three  and  a  half  millions  of  our  fighting 
forces  have  heen  re-.absorbed  into  civil  life,  thnt  thousands 
of  women  who  brave!y  took  up  men's  work  during  the  War 
have  been  disnlaced  by  the  return  of  soldiers  and  sailors,  and 
that  at  the  present  time  the  amount  of  avoidable  unemploy- 
ment is  .so  small  that  it  vonld  have  occasioned  but  little 
anxiety  before  tlie  War.  I  think  T  can  say  that  this  country, 
may  justly  congratalate  itself  and  its  rulers  on  the  first 
twelve  months  of  reconstrnction.  I  have  no  sympathy  with 
those  misguided  people  of  all  classes  who  are  constantly 
stumpipir  the  country  for  their  own  political  ends,  sowing  the 
seeds  of  dissension  and  dissatisfaction. 

Trade  Prcspects  Good. 

Po  much  for  the  past.  As  to  the  future  it  seems  to  me 
t'-at  the  immediate  prosnect  of  the  country's  trade  is  good. 
There  is  a  large  demand  for  all  our  products,  not  onlv  at 
home  but  also  abroad,  and  we  find  ourselves  in  ii  position 
with  re.spect  to  foreign  comiietition  which  is  for  the  moment 
far  more  favourable  than  ve  could  have  looked  for  a  year 
pgo.  The  prospects  are  good,  but  to  take  advanta'je  of  these 
favonrab'c  conditions  we  mu.«t  have  a  return  of  stability. 
The  emnloyer  must  know  that  he  can  look  ahead  for  a  reason - 
pble  period  and  he  able  to  court  upon  stable  labour  conditions 
during  that  period,  and  be  able  to  rely  upon  his  estimates 
of  cost  and  production.  Thus  only  can  prices  and  cost  of 
living  be  e.^tnectcd  to  steady  themselves,  and  thus  only  can 
onr  trade  be  carried  on  in  a  manner  that  will  ensure  a  main- 
tenance of  a  high  standard  of  waces.  Government  control  is 
TrnrI  ifillv  coming  to  an  end.  and  T  shall  he  ii]!id  to  see  the  last 
of  it  if  our  experience  of  the  working  of  our  railways  during 
the  last  few  months  affords  any  enide  to  what  we  might 
ftxpect  upder  any  scheme  of  nationalisation.  As  you  will 
have  seen  from  the  Pre^s.  we  have  several  times  dnrin"  the 
vear  been  obliL'ed  to  clo«e  our  mills  owing  to  the  railway 
disorganisation  being  so  great  that  insufficient  waggons  have 
been  forthcoming  to  removo  our  manufactures. 
"Onr  Men  Have  'Worked  Well." 

In  onr  own  busine.ss  onr  men  haw  worked  well  during 
the  year.  It  has  become  the  hal>it  to  blame  the  British 
working  man  for  s'ackntss  and  laziness,  but  I  am  glad  lo 
'ike  this  opportunity  to  say  that  I  am  fally  satisfied  with 
the  way  in  which  the  bulk  of  our  men  have  worked.  We 
have  been  interfered  with  by  sectional  strikes  on  the  part 
of  some  of  the  smaller  unions,  and  numbers  of  men  far  out  of 
proportion  to  the  numbers  directly  involved  in  the  dispute 
have  been  thrown  out  of  employment.  This  is  highly,  unsatis- 
factory, not  only  to  us  as  a  Company,  bat  even  more  so  to  the 
men  who  have  been  thrown  out  of  work.  I  think  I  can  see 
amongst  our  men  a  sort  of  feeling  that  they  are  as  tired  of 
tliese  interruptions  as  we  are.  and  I  sincerely  hone  I  am 
right.  I  do  not  question  the  right  of  men  to  strike,  but  1 
do  question  the  soundness  of  a  system  under  which  the 
strikes  of  numerically  unimportant  sections  can  interfere 
with    the    employment   of    the    majority.      I    would    gladly 
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welcome,  if  such  a  thing  wer? , possible,  a  single  union  repre- 
sentative of  all  our  employees.  Such  a  union  would,  in  my 
opinion,  be  a  valuable  step  towards  the  introduction  of  real 
cc-operation  between  capital  and  labour.  I  fear,  however, 
that  the  present  labour  system  of  the  country  is  such  that 
my  desires  may  be  difficult  of  realisation. 

I  now  propose  :  "  That  the  directors'  report,  balance  sheet, 
and  accounts  of  the  Company  for  the  year  ending  Septem- 
ber 30.  1918,  submitted  to  this  meeting,  be  and  the  same 
are  hereby  approved  and  adopted." 

Sir  Hugh  Bell.  Bart.,  seconded,  snd  the  resolution  was 
carried  unanimouslj'. 


THE  SUDAN  PLANTATIONS  SYNDICATE,   LIMITED. 

GEZIRA    COTTON    AREAS— INCREASE     OF    CAPiTAL 
FORESHADOWED. 

The  twelfth  ordinarj-  general  meeting  of  the  Sudan  Planta- 
tions Sj-ndicato.  Limited,  was  held  on  December  17.  at  Win- 
chester House,  OW  Broad  Street,  E.G.,  Mr.  F.  Eckstein  (the 
Chairman  of  the  Company)  presiding. 

The  Acting  Secretary  having  read  the  notice  convening  the 
meeting  and  the  report  of  the  auditors,  the  Chairman  said  ; 
Gentlemen,  Before  dealing  with  the  business  part  6f  our 
meeting  to-day,  it  is  my  duty  (and  a  very  sad  duty  it  is)  to 
refer  to  our  lat«  colleague  and  Managing  Director.  Mr.  D.  P. 
^lacGillivray.  who  di^  in  Ix)ndon  after  a  very  short  illness 
in  February  ia?t.  Mr.  MacGi!li\Tay  joined  us  "in  1907.  after 
ha\-ing  acquired  by  purchase  the  interest  of  Mr.  Leigh  Hunt, 
one  of  the  pioneers  of  our  Syndicate.  At  that  time  we  were 
only  concerned  in  the  working  of  the  original  lO.COO  feddans 
Concession  at  Zeidab,  about  180  miles  north  of  Khartoum. 
He  at  once  piit  all  his  energy  and  ability  into  the  work  there 
but  soon  realised  that,  although  we  were  able  to  grow  good 
cotton,  a  stiil  more  fa\'ourable  and  larger  field  for  cotton 
which  would  benefit  the  Sudan,  our  Lancashire  friends,  and 
our  Syndicate  would  be  found  south  of  Khartoum,  in  what 
is  known  as  the  Gezira  district.  With  characteristic  perse- 
verance he  tried  to  impress  on  the  authorities  in  the  Sudan 
the  importance  of  this  area,  so  eminentlv  favourable  for 
cotton  growing  on  an  extensive  scaie.  This  induced  the 
Sudan  Government  to  establish  an  experimental  station  there, 
and  it  entrusted  our  Syndicate,  and  particularly  its  guiding 
spirit.  Mr.  MacGiliivray.  with  the  nianagenient."  Theresults 
of  this  t^st  station  were  so  encourasing,  and  so  impressed  both 
the  lafe  Lord  Kitchener  and  the  Sirdar.  Sir  Eegina-M  Wingate 
that  plans  were  prepared  for  the  irrigation  and  cittivation 
of  the  Gezira.  and  it  was  then  arranged  that  the  Sviidic^te 
.should  have  the  management  of  this  large  enterprise.  The 
war.  nnfortunatelv.  postnored  it«  execution.  It  is  a  melan- 
choly reflection  that  with  the  happy  advent  of  peace  and  the 
consequent  resunjrtion  of  work  after  the  successful  termina- 
tion of  our  negot-atinns  with  the  Sudan  Government,  our  late 
Managing  Director  shculd  unfortunately  not  have  Veen  soared 
to  see  the  fruition  <if  his  demoted  labours.  The  shareholders 
of  our  Syndicate — laree  and  small — owo  him  a  great  debt  of 
gratitude  for  the  work  he  has  arcompiished  in  season  and  out 
of  season  in  a  trying  climate.  They  have  lest  a  most  capable 
directir.  the  board  a  loyal  and  trusted  colleague,  and  I  a  dear 
personal  friend. 

Xow.  gentlemen,  presuming  that  you  will  take  as  read  the 
accounts  and  report  of  the  la.st  year."  which  have  been  in  your 
hand's  for  some  tin'e.  I  wi'l  move  their  adoption  bvthis 
meetine.  Mv  task  in  doin?  this  is  once  more  a  pleasant  one. 
as  r.ot  only  have  our  finanrial  results  been  satisfartorv.  but 
also  our  long  debated  a"d  1op<t  deferred  agreement  with  the 
Sudan  Government  has  been  finally  settled.  I  will  refer  to 
this  more  fully  later  on. 

The  Balance  Sbre*. 

Turning  first  to  the  balance  sheet,  vou  will  find  share 
capital  unchangod  and  our  Debenture  Debt  redeemed,  with 
the  exception  of  £1.000.  which  we  are  unable  to  pay  back 
as  this  belongs  to  the  estate  of  a  deceased  American  gentleman 
whose  executors  have  so  far  not  taken  our  probate  in  this 
countr^^  Reserve  account  and  share  premium  account  are 
the  same  ps  iast  year,  but  to  the  Gezira  reserve  account  we 
have  added  £6.000.  On  former  occasions  I  have  given  yon 
fall  explanations  reearding  this  account.  Creditors"  in 
London,  £25.421.  includ<>  £14.597  pro\-sion  for  postponed 
repairs.  The  item  of  Sudan  creditors.  £58,C88,  is  ma.-le  up 
of  :  ^^14.304  due  to  tenants.  £1.784  denosits  of  our  staff  p.rd 
£12.0^  outstanding  accounts  (including  research  farm, 
£2.500).  The  amount  of  £25.^00  owing  to  the  Sudan  Govern- 
ment represents  its  share  in  th»  Tayiba  Station  profits,  and 
has  since  bejn  paid  almost  entirely. 

On  the  credit  side  of  the  balance  sheet  you  will  find 
concession  and  lard  accoi;nt  the  sarre  as  last  year,  and  the 
general  deve-'opment  account  about  £10  000  loss!  whVh  I  wiM 
expla-'n  presently.  Bui'dirgs  account  is  £?.r00  higher,  and 
canalis->ticn  the  same  's  before.  From  pumping  plant,  agricul- 
tural implements,  ginning  factories,  tugs  and  barges  we  have 
mad»  the  usua^  writinirs  ^ff.  C"tton  figures  as  an  asset  of 
£147.579.  exclusive  nf  £130  e'O  .olready  received  and  absorb<^ 
in  the  accnunts.  Th-s  h's  all  since  been  dis';osed  of  at  this 
figure.  Othe-  stocks  in  the  Sudan  include  lire  stock,  seeds 
and  stores.  Tght  implements,  and  supo'ies.  Debtors  in  the 
Sudan  (£8,060)  are  represented  by  :— £395  ia».  IQd.  loans  to 


tenants  against  1920  crop,  £6,088  5s.  Id.  working- account , 
and  £1.576  15.<.  5d.  sundry  accounts.  Our  cash  position  is 
good  and  steadily  imj^roving. 

The  Year's  B?snlts. 

If  you  will  now  look  at  the  profit  and  loss  account  von 
wiH  see  that  our  income  shows  a  sum  of  £138.946,  against 
£121.292,  and  transfer  fees  £237,  against  £5  in  the  previous 
year.  On  the  debit  side,  general  expenses  and  cultivation 
Expenses  are  somewhat  higher,  as  you  can  well  understand. 
We  have  again  made  a  provision  of  £5,400  for  postponed 
repairs.  Every  penny  of  this  amount  is  earmarked,  and  will 
be  spent  to  keep  our  plants  in  first-class  order.  As  iast  year, 
we  propose  to  pay  a  well-earned  bonus  to  our  staff,  and  I  feel 
sure  shareholders  will  readily  agree  to  the  £3.000  set  apart 
for  this  purpose.  The  totaJ  sum  written  off  this  year 
amounts  to  £13,960,  against  £4,1(J2  last  year.  The  reason 
of  this  increase  I  will  explain  when  I  deal  with  our  agreement 
v.'ith  the  Sudan  Government.  Onr  net  profits  (£59,046)  are. 
within  a  few  hundred  pounds,  the  same  as  iast  year. 

To  sum  up,  we  have  every  reason  to  be  satisfied  with  our 
last  year's  results.  Zeidab  produced  8.495  kantars,  against 
7.7>8  kantars  in  the  previous  year.  Barak.at  produced 
8.079  kantars,  against  5,743  kantars  in  the  previous  year. 
Tayiba  produced  7,179  kantars,  against  6.953  kantars  in  the 
year  before.     Shipping  facilities  were  quite  satisfactory. 

Croj  Prospect!. 

As  to  our  prospects  for  the  coming  year  : — We  have  under 
cotton  at  Zeidab.  5.3C0  feddans:  Barakat,  2.056  feddans: 
TayiKa,  1,710  feddans ;  in  all,  7.056  feddans,  against 
7,164  in  the  past  year.  At  Zeidab  picking  is  in  full  swing. 
and  our  first  shipment  of  400  bales  is  already  on  the  way 
home.  The  crop  promises  to  equal,  if  not  to  exceed,  that  of 
last  year.  Both  at  Tayiba  and  Baraliat  picking  will  com- 
mence towards  the  end  of  the  present  month.  Our  Managing 
Director  cables  that  at  present  the  plants  look  well,  so  that 
we  may  look  forward  to  a  very  promising  crop,  and  therefore 
to  corresponding  results. 

Agreement  w  Ih  the  Sedan  Governmrnt. 

It  gives  me  particular  pleasure  to  be  able  to  tell  you  to-day 
all  about  the  long-deLiyed  and  much-discussed  agreement- 
with  the  Sudan  Government,  which  was  signed  in  London 
on  October  17  between  myself,  representing  the  Syndicate. 
and  Co'.onel  S'r  Edgar  E.  Bernard,  for  the  Government. 
The  rough  outline  of  this  agreement  is  that  it  establishes  a 
three-cornered  partnership  between  the  Sudan  Government, 
our  Syndicate,  and  the  natives  of  the  Sudan,  which  means 
and  has  the  inestimable  value  that  all  three  parties  are 
equally  interested  to  make  this  important  enterprise  the 
greatest  possible  success.  (App'ause  )  I  cannot  emphasise 
the  importance  of  this  part  of  the  arrangement  too  strongly  : 
in  fact.  I  consider  this  the  bull  point  of  our  agreement. 
The  object  is,  as  you  knew,  cotton  growing  in  the  Sudan  by 
irrigation  in  the  area  situated  between  the  B.ue  and  White 
?^i'.e.  south  of  Khai'toum.  and  called  the  Gezira.  The 
Government  supplies  the  land  and  ,tbe  water,  and  receivos 
for  this  35%  :  the  native  does  the  cultivation,  and  gets 
40°n  ;  we  undertake  the  entire  management,  the  marketing 
of  the  crops,  do  the  minor  canalisation,  supply  the  niachinerj-. 
buildings,  offices,  ginning  factories,  and  receive  2S"A  of  the 
net  profits.  The  agreement  is  for  a  period  of  10  years, 
starting  from  the  day  on  which  the  Government  can  supply 
us  with  wat«r  sufficient  for  50.000  feddans  of  cotton,  and 
it  has  a  clause  providing  an  option  for  a  further  four 
years. 

The  whole  scheme  comprises,  in  the  first  instance,  an 
irea  of  300.000  feddans — one  feddan  is  equal  to  about  one 
acre — of  which  101.003  are  to  be  nnder  cotton,  and  I  may 
-emark  here  that  from  our  past  experience  we  have  learned 
that  a   three  years'    Tofqtion   of  crops  is  the  best   and   most- 

.ct.,V)'e  course  to  follow.  In  other  words,  we  shall  h^vc 
■--ne-third  of  the  300  '"00  feddans  under  cotton,  one-third  under 
green  crops,  of  which  the  native  gets  the  f"U  and  undiv-ded 
benefit,  and  one-th^rd  Ups  fallcrv.  Our  endeavour  now  is  to 
be  ready  for  p' anting  50.000  feddans  with  cotton  the  moment 
the  Government  can  supply  us  with  the  necessary  -vater. 

Terms  o!  the  Arangeiien*. 
You  will  want  to  know  what  this  agreement  costs  n.'^- 
Firstly,  trvo  of  our  directors,  one  of  whom  is.  alas !  no 
longer  with  us,  and  a  certain  rnmber  of  our  old  staff  in  the 
Sudan  had  an  option  on  15.000  of  our  shares  at  par  for  a 
number  of  years,  only  exercisab'e  in  case  this  agreement 
became  an  accomn'ished  fact.  This  option  has  now  been 
e-rercised.  Secondly,  we  .abandon  an  option  we  bad  •witli 
the  Sudan  Government  on  10.000  feddans  of  land  in  the 
Ge^i—".  Thirdly,  we  pay  to  the  Si;dan  Government  a  sum 
of  £32.5''0.  against  which  the  Government  frees  our  Syndi- 
cate from  the  ob'igntion  of  subscribing  P5O1.0O0  at  par 
under  an  old  agreement  dating  from  pre-War  times.  Yon 
n^av  perhaps  rpmennbor  that  the  late  Lord  Kitchener,  who 
fonk  such  a  deep  interest  in  the  Sudan,  and,  I  may  inci 
"Mentally  sav.  in  our  Syndicate,  caused  a  Bi"l  to  be  passed 
through  our  Ho-ses  of  Parliament  for  a  Sudan  Goypmmenfc 
loan  of  two  and  a-ha'f  mil  ion  pounds,  which  he  hoped  to 
issue  at  par  at  3A%.  It  was  in  this  lo.an  that  Lord  Kitchene- 
stipulated  that  we  should  subscribe  the  above-mentioned  half 
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a  million.  Jii  addition,  we  are  writiiij;  off  from  development 
account  the  sum  of  £8,086  10k.  9il.,  ^^iJuch  represents  ex- 
penses incurred  during  the  last  seven  years  unjler  the  heading 
' '  Gezira  Scheme. 

Now,  quite  apart  from  this,  we  have  naturally  to  find  a 
considerable. amount  of  working  capital,  and  to  achieve  this 
it  is  the  intention  of  your  board  to  increase  our  capital  and 
to  offer  in  the  first  instance,  s;iy,  150,000  shares — i.e.,  one 
new  share  lor  each  old  share — to  the  shareholders  at  a 
moderate  premium.  When  our  plans  in  this  respect  are  com- 
plete we  shall  have  to  call  you  together  ajjain  to  obtain  your 
sanction  for  such  an  increase  and  corresponding  issue.  The 
Sudan  Government  is  also  advancing  to  us  as  a  loan  ind 
have  already  i>aid  to  us  a  sum  of  £400.000,  which  is  to  be 
used  eiitire'.y  for  the  erection  of  further  ginning  plant,  build- 
ings, offices,  steam  ploughs,  in  effect  all  nece.ssary  machinery, 
and  one  of  the  conditions  of  the  agreement  is  that  the 
Government  has  to  take  over  these  items  on  the  expiration 
of  our  tenure  at  a  valuation.  We  have  to  find  the  money 
for  the  minor  canalisation,  the  ordinary  running  and  work- 
ing expenses,  as  well  as  for  advances  to  the  natives,  &c. 

The  Outlook. 
Thfl  question  which  naturally  interest*  you  is,  Wliat  will 
our  Syndicate  make  out  of  this  agreement '  A  direct  answer 
to  this,  I  am  afraid,  would  be  in  the  direction  of  a  prophecy. 
Gentlemen,  there  is  an  old  saying,  and  a  very  true  one, 
"  Never  prophesy  unless  you  know."  Unfortunately,  cotton 
growing,  like  agriculture  everywhere,  is  a  business  subject 
to  various  and  varj'ing  climatic  conditions,  as  well  as  to  the 
fluctuating  prices  of  the  product.  The  old  .shareholders  of 
our  Syndicate  are  only  too  well  aware  of  our  experiences  at 
Zeidab — our  first  and  miginal  cotton-growing  station,  which 
bc'.ongs  to  us — viz.,  that  you  get  good  years  and  also  lean 
years,  but  we  never  once  had  a  complete  failure  of  a  crop. 
(Hear,  hear.)  Forthe  last  few  ye.ir.s  we  have  had.  in  all, 
about  7,000  feddans  under  cotton,  and  we  have  been  able  to 
pay  you  what  I  considei-  good  dividends  and  at  the  same 
time  to  strengthen  our  financial  position,  thanks  chiefly 
to  the  high  prices  of  cotton.  Against  that  we  had  rather  a 
larger  staff  than  we  actually  required,  for  the  simple  reason 
that  we  used  all  our  three  stations  as  a  training-ground  for 
our  inspectors  in  view  of  the  coming  bigger  scheme.  It  is 
not  to  be  exiwcted  that  cotton  wi'.l  remain  for  ever  at  the 
present  high  rates  :  fin  the  other  hand,  it  is  also  fairly  certain 
that  good  long-stapled  cotton,  such  as  we  can  grow  and  do 
grow  in  the  Sudan,  will  command  for  a  innnber  of  years 
to  come  high  pricfs  as  comjjared  with  the  pre-War  values. 
ATI  our  estimates; — and  -we  have  taken  exceptional  care  in 
framing  them — are  based  on  very  moderate  figures,  and  all 
I  would  like  to  say  on  this  point  is  that  with  ordinary  luck 
wo  should  be  able  to  pay  you  dividends  which  will  leave 
you  well  satisfied,  (.\pplanse.)  This  short  synopsis  ^'ives 
you,  I  think,  the  salient  features  of  the  project  on  which 
your  directors  have  expended  many  years  of  anxious  work 
and  thought.  If  any  shareholder  is  desirous  of  further 
information,  and  will  c.iU  at  our  office,  either  I  or  my 
colleagues,  or  the  Secretary,  will  be  only  too  happy  to  supple 
ment  what  I  have  stated  now. 

The  Management. 

From  the  directors'  report  you  will  have  gathered  that 
we  have  appointed  Mr.  Alexandier  Maclntyre  Managing 
Director  in  the  Sudan,  in  ))!ace  of  the  late  Mr.  1).  P. 
MncGillivray.  Mr.  Maclntyre  has  hi'en  with  us  even  longer 
th.in  his  predecessor,  and  has  licen  our  Manager  for  many 
yeare.  He  is  not  only  fully  qualified  for  the  position  he  now 
''oci  upies,  but  he  enjoys  the  fjill  and  ab.soUite  confidence  of 
us  all  here,  and.  T  may  .say.  of  the  authorities  in  Khartoum. 
In  place  of  Mr.  Maclntyre  we  have  appointed  as  Manager 
in  the  Sudan  Mr.  H.  Poyntz  Wright,  who  has  likewise  been 
with  us  for  many  years.  He  is  a  first-clegs  agrirulturist. 
knows  all  our  requirements,  and  has  the  full  confidence  of 
your  board,  .\gain  I  'wish  to  put  on  record  the  boards 
unqualified  appreciation  of  the  loyal  and  efficient  services 
rendered  by  our  staff.  I  have  to  apolauise  ff>r  the  alwence 
of  two  of  our  direct.ors.  Sir  Lionel  Phillips,  who  is  on  Iiis 
way  to  South  .\frica.  and  Mr.  .\rthur  Hutton.  who  has  to 
preside  at  another  meeting  to-day,  anci  is  therefore  unal>le 
to  be  with  us.  Mr.  Alex.  Maclntyre  is  at  his  i)osfc  in  the 
Sudan.  1  propose  that  the  reiwrt  and  statement  of  accounts 
he  received  and  adoptid,  and  I  beg  to  ask  my  colleague, 
Mr.  Hannay,  to  second  the  motion. 

Mr.  1").  ^f.  Hannay  seconded  the  motion,  which  was 
tarried  un.inimously. 

The  Dividend. 

The  l^hairman  then  proposed  :  "  That  a  dividend  he 
declared  for  the  year  ended  June  30,  1919.  upon  the  i.ssued 
shares  of  the  Company  at  the  rate  of  25",',  (5?.  per  share), 
less  income  tax.  and  that  such  dividend  be  payable  to  all 
shareholders  registered  at  the  close  of  bu-iiuess  on  Pecem 
ber  10,  1919." 

This  was  seconded  by  Mr.  'F.  Wise,  and  tmanimously 
agreed  to. 

The  Chairman  next  moved  that  Mr.  J.  A.  Hutton,  Mr. 
F.  Wise,  and  Jfr.  Alexander  Maclntyre  be  re-elected  directors 
of  the  Companv. 

Lieut.Col.  "S.  H.  Pollen.  C.M.G.,  ssconded  the  motion. 
and  it  was  unanimously  adopted. 


On  the  proposition  of  Colonel  iJoug  as  Jones,  seconded 
by  Mr.  H.  W.  .Morrison,  Messrs.  Cooper  Brothers  and  Co. 
were  reappointed  auditors. 

.Mr.  Morrison  moved  that  the  directors'  remuneration  for 
the  past  year  V>e  £300.  with  .an  extra  £100  for  the  Chairman. 

Colonel  Douglas  Jones  seconded  the  motion,  which  was 
pa.ssed  unanimously,  and  the  proceedings  then  terminated. 

WESTERN    TELEGRAPH   COMPANY.  LIMITED 

Sir  John  Dk.sison  Pendek,  K.C.M.G.,  prosidiug  at  the 
general  nu-eting  held  at  Electra  House  on  DecemlxM-  17.  said 
the  directors  had  much  pleasure  in  again  submitting  a  s-atis- 
factoiy  report  and  statunent  of  accounts.  The  revenue  for 
the  year  showifl  an  increase  of  nearly  £498.000.  The  in- 
crease in  working  expenses,  income  tax,  ami  excess  profits 
duty  amounted,  roughly,  to  £286,000,  leaving  a  net  increa.se 
of  £212.000.  The  directors  had  transferred  £4S).000  to  the 
general  reserve  fund,  £30.000  in  further  reduction  of  the 
amount  of  capital  expenditure  in  excess  of  the  share  capital 
and  Debenture  stock  issued.  £50.000  to  the  mainteiumci  ships 
reserve  fund,  and  £30,000  to  the  land  and  buildings  <lepre- 
ciaticm  fund.  Three  interim  dividends  of  1J%  each  and 
a  final  dividend  of  l',"/!,,  also  a  bonus  of  2%,  had  been  paid, 
amounting,  together,  to  £166,344,  making  a  total  distribu- 
tion of  8°,',,  free  of  income  tax,  and  leaving  a  balance  of 
£37,803  to  lie  carried  forward.  Although  £450,000  had  been 
tiansferred  to  the  general  reserve  fund,  it  had  been  de- 
bited with  £600.000  otld.  being  part  cost  of  the  manu- 
facture and  installation  of  new  cables.  The  fund  thus  stood 
at  nearly  £2,115,000.  The  £600.000  to  which  he  had  re- 
ferred was  only  a  portion  of  the  total  expenditure  with 
which  they  were  faced  in  carrying  out  their  piogramme. 
Since  the  last  meeting  an  agreement  had  been  made  between 
the  Companv  and  the  Western  Union  Cable  Company, 
whereby  that  Company  would  join  the  Western  Telegraph 
Company's  new  cable  from  Brazil  at  the  Island  of  Barbados 
with  a  cable  from  Florida,  thus  forming  the  shortest  and 
most  direct  communication  between  the  River  Plate,  lirazil. 
and  the  ITiiite<l  States.  These  cables  would  be  of  sufhcieut 
i)ower  and  he  equipped  with  a  system  of  working  to  enable 
the  two  Companies  to  deal  with  even  a  far  large  volume 
of  traffic  than  was  contemplated  for  some  considerable  time, 
thus  providing  the  nations  of  South  and  North  America  with 
a  service  which  had  become  a  commercial  necessity  in  these 
times  The  new  cable  between  the  Island  of  Ascension  and 
Rio  de  Janeiro  was  successfully  laid  in  September  last.  "The 
threatened  competition  of  which  he  told  the  meeting  last 
year  would  come  into  force  within  the  next  few  Tnontlis, 
wht-n  rival  cables  would  be  laid  by  the  Central  and  South 
\merican  Companv  between  Rio  de  .Taneiro  and  Santos  and 
ilruguav.  They  were  now  reaping  the  benefit  of  the  policy 
of  building  Tip  substantial  reserves,  which  woiild\  assure 
a  continuance  of  the  prosperity  of  the  Company  without 
having  to  resort  to  the  issue  of  fresh  capital. 
The  report  was  un.animously  adopted. 

THE   EASTERN  TELEGRAPH  COMPANY,  LIMITED. 

Till-  ei-'htv-eighth  ordinary  general  meeting  of  this  Company 
was  held  on  Wednesday,"  December  17,  Sir  John  Denison 
I'eiide-   K  C.:M.G.  (Chairv.ian  of  the  Company),  presiding. 

The  Secretary  having  read  the  notice  convening  the  meet 
ing  and  the  auditors'  report, 

The  Chairman  said  :  Oiu-  gross  revenue  has  reached  a 
ficmre  considerably  in  excess  of  the  previous  ye;ir,  which, 
you  will  remember,  was  the  highest  in  the  hislorj"  of  the 
Company.  It  will  be  of  interest  if  I  make  a  few  com^ 
parisons"  to  illustrate  the  growth  of  business  <l"7"g  t;"^ 
War  and  since  the  signing  of  the  Armistice  The  War 
having  broken  out  in  August,  the  revenue  for  the  year  1914 
was  ixir'lv  affe.led.  *o  T  will  take  the  year  1913-  IJ^e"*^^ 
gross  revenue  was  £1.462.844.  For  the  year  1917  it  nvas 
£2  901579  or  an  im  rease  over  that  of  the  pre-\Nar  jcar 
1913  of  £1  438,735.  or  100°';,.  For  the  year  under  review 
the  "loss  revenue  is  £3.365.049,  or  £463.470  in  excess  even 
of  1917  anl  £1.902.205  alK)ve  the  pre-W.ar  figure.  But,  on 
the  other  laud,  the  t<,t..l  ■.•xi.enses  have  correspondingly  in- 
creased, ami  large  payments  have  accrued  to  the  Goveniment 
for  ex-ess  profits  rlutv  .and  income  tax.  the  result  being  that, 
notwithstanding  the  increase  in  the  gross  '•«'.7""%"''«'"JX\l: 
as  I  have  sai<l.  of  £463.470.  the  amount  available  for  reserve 
and  dividend  on  the  Ordinary  stock  is  roughly  £20.000  les« 
than  in  1917  To  summarise,  therefore,  we  find  that 
a'thou^h  we  carry  to  our  ceneral  reserve  fund  the  Rame 
amount  &S  last  year.  £500.000.  and  pay  the  same  dividend 
and  bonus,  the  Amount  to  carry  forw.ard  to  1919  account  is. 
rouchlv  £20.000  less.  You  will  notice  that  the  anvmnt  charged 
in  the  acco.ints  under  review  for  inc"!""  *<J?i  ^"^  "7*t 
profits  duty  payable  in  Kngland  alone  is  £861.300.  and  T 
find  that  the  amounts  Rid  and  due  to  the  Government  from 
this  and  our  associated  comi)anies  for  the  last  five  years  total 
no  less  a  sum  than  six  million  pounds. 

Greatly  Increased  Cost  ol  MaiDUining  Cable*. 

I  do  not  propose  to  analyse  the  various  items  in  the 
revenue  account,  as  no  useful  purpose  would  l>e  served  under 
the  abnormal  conditions  still  existing,  but  I  would  like  to 
draw  "our  special  attention  to  the  expenses  attending  main- 
tenance of  cables,  which  amount  to   £364,807.     As  you   are 
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aware,  tiis  item  has  in  the  past  been  subject-  to  very  con- 
siderable fluctuations,  and  you  can  fully  realise  the  great 
expense  which  this  work  naw  involves  owing  to  additional 
cost  of  c-able  and  materials,  liigher  labour  chargas,  and  all 
the  other  items  relating  to  the  upkep;i  and  running  expenses 
of  ships.  The  average  annual  cost  of  this  item  for  the  five 
years  prior  to  the  War  was  £107,021,  showing  a  present 
increase  over  this  average  of  £257.786,  but  included  in  the 
figures  r.ow  before  you  is  a  heavy  item  for  new  cable  laid  in 
on  repairs  since  the  Armistice,  which  were  delayed  on  account 
of  the  difficulties  arising  from  the  War. 

Unfortunately,  the  commercial  service  still  falls  very  far 
ehort  of  the  high  state  of  efficiency  which  existed  before 
the  outbreak  of  war,  and  gublic  telegrams  are  subject  to 
serious  delay.  This  is  a  matter  of  grave  concern,  not  only 
to  the  public,  but  also  to  the  companies,  who,  before  the  War. 
justly  prided  themselves  upon  the  speed  of  transmission  of 
telegrams  and  the  comparative  freedom  from  errors  in  their 
telegraphic  correspondence.  Being  fully  alive  to  the  con- 
fidence wbich  our  stockholders  have  always  placed  in  tlieir 
directors,  it  may  be  unnecessary  to  assure  you  that  we  are 
doing  everything  possible  to  i'mp;x)ve  matters,  and  I  know 
that  you  will  -willingly  approve  of  any  reasonable  expendi- 
ture that  may  be  necessary  to  attain  this  object,  and  I  ask 
the  public  to  believe  that  their  interests  are  our  first  con- 
sideration. We  realise  full  well  that,  as  public  servants,  it  is 
oiu'  duty  to  do  so.  That  wb  shall  succeed  in  again  attaining 
at  least  our  pre-War  standard  there  is  no  doubt  whatever, 
brit  it  must  necessarily  take  time,  and  I  would  ask  the  tele- 
graphing public  to  exercise  still  further  the  patience  which 
they  have,  on  the  whole,  been  good  enough  to  show  in  the 
past. 

Causes  of  Delay  in  Regaining  Pre-War  Efficiency. 

The  unprecedented  delay  is  due  to  a  c-ombination  of  cir- 
cumstances for  which  we  cannot  be  held  responsible,  because 
they  could  not  have  been  foreseen. 

1  As  I  have  stated  on  former  occasions,  prior  to  August 
1914  the  routes,  owned  by  the  Indo-European  and  by  the 
Great  Northern  Telegraph  "Companies,  which  passed  through 
CTermany  and  Russia,  dealt  with  appro.Kimately  40%  and  SQin 
ot  the  Indian  and  Far  East  tratfic  respectively,  and  since 
that  date  '\\e  have  had  to  deal  with  practically  the  whole  of 
tliis  Avork  in  addition  to  our  own  traffics. 

2.  Before  the  War  our  system  of  duplicate,  triplicate,  and 
in  some  cases  quadruplicate  cables,  and  alternative  routes, 
■whieh  provided  security  against  the  temporary  breakdown 
from  natural  causes  of  oiie  or  more  sections,  always  gave 
us  a  good  margin  of  capacity  over  and  above  a  likelihood  of 
any  abnormal  volume  of  traffic  which  might  arise  from  any 
special  event  of  national  or  international  interest.  Tlic  con- 
sequence was  that  we  were  always  able  to  maintain  an  evenly 
good  and  reliable  service  for  Government,  for  commercial  and 
for  Press  tratfic ;  but  when  the  imprecedented  increase  of 
traffic  with  which  we  had  to  cope  was  suddenly  thrust  upon 
lis  the  whole  of  our  previous  margin  of  safety  disapneared. 
and  it  was  impossible  to  manufacture  and  lay  additional 
cables  to  meet  this  emergency. 

3.  There  is  yet  another  factor  which  should  not  be  over- 
looked— namely,  shortage  of  staff.  To  maintain  a  lavg-e  staff 
such  as  ours  it  has  always  been  necessary  to  provide  a 
strong  reserve  of  probationers  in  training  to  make  up  for  the 
vacancies  occasioned  by  deaths,  breakdown  of  health,  resierna- 
tions,  &c.  The  demand  for  youth  to  maintain  the  fightins; 
'Forces  had,  naturally,  the  effect  of  cutting  off  the  siipiily  of 
suitable  young  men.  I  am  glad  to  say,  liowever.  that  the 
supply  of  suitable  young  men  is  now  more  satisfactory,  and 
the  strengthening  of  our  staff  is  now  only  a  question  of 
time,  but  it  must  be  remembered  that  some  years'  training 
have  l>een  lost. 

4.  You  will  more  readily  realise  ou.-  difficulty  when  I  tell 
you  that  the  Government  telegrams  exchanged  with  and 
through  the  United  Kingdom  contain  on  an  average  over 
30.000  words  a  day,  whereas  in  1913  the  daily  average  was 
only  about  3,000  words.  The  t«tal  number  of  naid  words 
dealt  with  bv  the  companies  in  1918  was  about  180  mi'lions, 
in  addition  to  which  we  have  carried  during  the  War  three 
million  w'ords  free  of  charge  in  connection  with  womided. 
Red  Cross,  and  other  benevolent  institutions.  In  1913  the 
total  number  of  words  was  onlv  about  64  millions — that  is, 
com)3aring  the  pre-War  year  with  the  past  vear.  the  number 
of  words  we  carried  increased  from  64  to  180  millions. 

Heavy  Volomo  of  TrafiBc. 

We  had  hoped  that  with  the  removal  of  the  censorship 
restrictions  and  the  reintroduction  of  private  codes,  the 
volume  of  traffic  woidd  ajjpreciably  diminish.  The  reverse 
has  taken  place,  the  number  ot  messages  has  increased,  and 
their  length  is   onlv  slightly   reduced. 

As  this  total  daily  traffic  which  the  Companies  now  receive 
is  approximately  equal  to  the  total  carrying  capacity  of  our 
system,  accumulations  and  delays  are  bound  to  occur  when- 
ever any  of  our  main  lines  become  interrupted  from  one 
cause  or  auother.  and,  as  you  know,  this  is  a  factor  which 
must  always  be  reckoned  with  by  all  submarine-cable  com- 
panies. As  an  example,  T  may  mention  tb.at  not  long  airo 
two  of  our  main-line  cables  were  accidentallv  broken  by 
ships'  anchors,  and  although  these  were  speedily  restored. 
the   accivmulations   due   to   these   interruptions   created   very 


serious  delay,  because,  as  I  have  explained,  there  w3s  nO' 
margin  of  capacity  to  deal  with  the  congestion  resulting  from 
the  interruptions.  Although  it  is  hoped  that  the  block  will 
be  cleared  during  the  Christmas  holidays,  if  all  our  cables 
are  working  normally,  this  will  only  give  temporary  relief, 
and  no  permanent  improvement  can  be  relied  upon,  if  the 
traffic  is  maintained  at  its  present  level,  until  eve  can  improve 
the  capacity  of  our  system  by  laying  additional  cables  and 
introducing  new  apparatus,  which  will  increase  the  speed  of 
working.  Neither  of  these  means  was  possible  during  the 
War,  as  all  the  cable  and  electrical-apparatus  manufacturer^ 
practically  devoted  the  whole  of  their  energies  to  the  out- 
put of  war  materials,  and  it  will  be  some  time  yet  before  our 
requirements  can  be  met.  We  have  long  since  placed  orders 
for  both  cable  and  apparatus,  and  the  manufacturers  are 
doing  all  they  can  to  assist  us,  but  the  imavoidable  delay 
in  delivery  hampers  our  initiative.  I  am  glad  to  say,  how- 
ever, that  we  made  arrangements  with  the  Ministry  of 
Shipping  to  charter  the  Stcphan,  one  of  the  largest  cable- 
laying  vessels  in  the  world,  which  was  taken  over  from  the 
Germans,  and  she  has  just  completed  the  laying  of  another 
fast-speed  cable  between  Porthcurnow,  in  Cornwall,  and 
Gibraltar,  about  1,200  miles  in  length,  which  will  form  the 
first  section  of  a  new  main  line  between  Great  Britain  and 
the  Far  East  through  the  Mediterranean,  and  on  via  Bombay 
and  Madras,  then  taken  on,  by  our  associated  company,  the 
Eastern  .Extension,  Australasia  and  China  Telegraph  Com- 
pany, to  Singapore,  involving  an  expenditure  of  about  7,000 
miles  of  cable.  Provisional  orders  were  placed  immediately 
there  was  a  likelihood  of  the  cable  being  manufactured,  and 
■as  soon  as  each  section  is  delivered  it  will  be  laid  and  worked. 
In  the  meantime  partial  renewals  have   been  and  are  being 

I  carried  out,  and  other  means  have   been  devised  to  improve 

•  the  speed  of   some  of  our  existing  cables. 

I  may  remark  that  we  are  one  of  the  few  public  concerns 
which  has  not  raised  its  charges  during  the  War.  On  the 
contrary,  we  have,  in  fact,  reduced  our  rates  since  1914 
with  British  West  Africa,  New  Zealand,  the  Dutch  East 
Indies.  Japan,  South  Africa,  and  East  Africa,  while  reduc- 
tions in  China,  Hong  Kong,  and  the  Philippines  will  come 
into  operation  on  January  1  next. 

I  The  Reserve  Fund. 

I  I  think  there  is  only  one  other  point  which  I  need  refer 
to,  but  it  is  a  most  important  one — namely,  the  general 
reserve  fund.  It  is  true  that  it  has  reached  the  figure  of 
three  million  and  seventy-six  thousand  pounds,  but  the  reason 
it  has   grown  to  this   figure  is  due  to  the  conditions  ruling 
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during  the  last  five  years,  which  make  it  impossible  to  under- 
take necessary  renewals  and  the  laying  of  cables^-even  those 
which  in  the  ordinai-y  course  would  base  been  necessary  to 
provide  additional  capacity  to  enable  us  to  deal  properly 
with  the  normal  growth  of  our  business.  This  Company  alone 
must  have  at  least  another  4,000  miles  of  cable  as  soon  as 
they  can  be  manufactured  and  Uiid.  the  cost  of  which  will 
be  chargeable  against  our  general  reserve  fund,  and  as  the 
prices  of  cables  to-day  are  so  greatly  in  excess  of  pre-War 
prices,  the  reserve  fund  will  bo  materially  reduced.  It  is 
I'orfcunat*.  therefore,  that  we  are  able  to  meet  our  prospective 
liabilities  by  having  accumulated  such  a  substantial  reserve 
as  that  shown  in  the  accounts  to-day.  We  have  considered 
it  advisable  to  order  a  new  cable-repairing  ship  capable  of 
consuming  either  coal  or  oil  fuel,  and  fitted  with  all  the 
lateist  cable-repairing  ma<hinery  and  equipment.  She  will  be 
a  very  useful  addition  to  our  fleet,  and  should  materially 
assist  in  the  maintenance  of  our  ever-increasing  cable  system. 
Had  it  not  been  for  the  moulders'  strike  she  would  have  been 
delivered  in  May  next,  but  this  date  cannot  now  be  adhered 
to.  Her  cost  -irill  be  more  than  double  the  pre-War  price, 
and  it  is  fortunate  that  the  maintenance  ships  fund  has  this 
year  been  augmented  by  the  transfer  of  the  reserve  made  for 
special  war  risks  of  £157.000,  ou  which,  I  am  glad  to  say, 
no  calls  were  made  during  the  War. 

The  report  and  accounts  having  been  unanimously  received 
and  adopted,  the  retiring  directors  re-elected,  and  the 
auditors  re-appointed,  the  proceedings  terminated  with  a 
cordial  vote  of  thanks  to  the  directors  and  the  staff  at  home 
and  abro,Td. 


EASTERN  FXTENSION  AUSTRALASIA    AND    CHINA 
TELEGRAPH    COMPANY,    LIMITED. 

Thi:   eighty-fifth    ordinary   miicral   meeting  of  this   Company 
was  held  at  Electra  House  on  Wednesday,  December  17. 

Sir  .John  Denison-Pender,  K.C.M.O.  (Chairman  of  the 
Company),  who  presided,  said  :  Gentlemen, — Your  directors 
have  once  more  to  e.xpress  their  regret  that,  for  the  same 
reasons  that  prevailed  in  1917  and  last  year,  they  were  unable 
to  hold  the  annual  general  meeting,  as  formerly,  in  the  month 
of  May.  The  enforced  delay  in  holding  the  meeting  did  not. 
however,  prevent  the  distribution  amongst  the  shareholders, 
at  the  usual  time,  of  the  final  dividend  ajid  bonus  for  the 
year  1918.  as  the  board  considered,  from  the  estimated  figures 
then  before  them,  that  they  would  be  justified  in  paying 
6%  and  th.-  usual  lionus  of  2°a.  both  free  of  income  tax. 
without  waiting  f.)r  the  shareholders'  approval,  and  the 
audited  accounts  now  hefoi-e  yon  show  that  their  views 
were  correct.  The  gross  receints  for  the  ve-ir  1918  amounted, 
in  round  numbers,  to  £2,070.000.  against  £1.508,000  for  1917, 
showing  an  increase  of  £562,000.  due  to  the  enormous  in- 
crease of  traffic  all  over  the  Company's  sy.stem  during  the 
p.ast  year.  The  working  and  other  expenses  for  the  pa«t 
year  amounted,  in  round  numbers,  to  £620.000.  against 
£552.000  for  1917.  showing  .nn  increase  of  £68.000.  which 
is  mainly  accounted  for  by  additions  to  the  staff,  salaries, 
and  war  payments.  After  deducting  from  the  increased 
earnings  the  additional  expenses  I  have  just  referred  to. 
there  remains  an  increased  net  revenue  of  roundly  £493.000 
fur  1918.  The  amount  we  have,  therefore,  to  deal  with  at 
to-day's  meeting  is  £1.449.000.  out  of  which  provision  has 
been  made  for  the  payment  of  interest  on  the  4°o  Mortgage 
Debenture  stock,  amounting  to  over  £30.000.  for  excess  profits 
duty,  and  income  tax,  payable  in  England,  together  no  less 
a  sum  th.xn  £860.000.  and  contribution  to  the  general  reserve 
fund  £350.000.  leaving  a  balance,  after  payment  of  the 
dividend  and  bonus  which  vou  have  received,  amounting  to 
£240.000,  of  £41,000,  which'is  carried  forward  to  the  current 
year's  account,  against  £72.000  for  1917.  The  Comnany's 
holdings  in  War  Loan  and  Xational  War  Bonds  on  Decem- 
ber 31  last  amounted  to  £1.638.000.  Since  the  close  of 
the  year  we  have  invested  a  further  sum  of  £857.000,  making 
a  total  holding  of  nearly  two  and  a-half  millions  sterling, 
and  I  am  sure  you  will  be  pleased  to  learn  that  a  revaluation 
of  our  securities  showed  that  the  pn)vision  made  in  past 
years  on  account  of  investment  fluctuations  w.is  found  to  be 
practically  sufficient  to  meet  the  depreciation  of  the  reserve 
fund  securities  on  December  31  last,  the  date  when  the 
accounts  now  before  you  were  made  up.  You  will  have  doubt- 
less seen  .some  of  the  many  references  appearing  in  the  Press 
to  the  delays  in  the  transmission  of  the  traffic  over  the 
cables  of  the  Eastern  and  Associated  Companies,  particularly 
during  the  current  year,  and  to  the  public  announcement 
recently  made  by  the  Eastern  Telegraph  Company  asking  the 
commercial  community  to  curtail  their  cabling  as  much  as 
possible  until  it  is  possible  to  effect  an  improvement  in  the 
existing  adverse  conditions.  As  an  illustration  of  the  enor- 
mous growth  of  traffic  since  the  outbreak  of  war,  I  may 
mention  that  the  trans-Indian  and  our  local  traffics  between 
India  and  the  Far  East,  &c..  show  an  increase  in  1918  of, 
roundly.  327%  over  the  pre-War  year  1913.  Consequently, 
additional  carrying  capacity  is  urgently  required  to  deal  with 
this  large  volume  of  traffic,  and  we  are  making  arrangements 
for  the  manufacture  and  laying  of  a  new  cable  between 
Madras  and  Singapore  at  the  earliest  possible  moment.  The 
Biastem  and  other  cable  companies  also  urgently  need  more 
cables  to  meet  their  traffic  requirements,  and  it  will,  there- 


fore, take  some  little  time  before  this  can  be  effected.  The 
money  required  for  the  Madra-s-Singajwre  cable  will  be  taken 
fmm  the  general  reserve  fund,  which,  a-s  tlie  shareholders 
are  aware,  was  created  for  meeting  expenditure  of  this  nature. 

.\  letter  received  from  a  shareholder  a  few  days  ago 
suggests  the  capitalisation  of  the  reserve  fund,  to  bring  the 
capital  account  into  a  truer  relation  to  its  actual  assets,  but 
our  reserve  fund  is  not  a  "  free  reserve,"  as  prevails  in  some 
companies,  and,  instead  of  being  capitalised  as  suggested  it 
must  be  largely  added  to,  aA  in  the  past,  whenever  possible, 
to  meet  the  heavy  calls  that  will  have  to  be  made  upon  it 
from  time  to  tmie. 

The  report  and  accounts  having  been  unanimously  received 
and  adopt>"d,  the  retiring  directors  re-elected,  and  the  auditors 
re-appointed,  the  proceedings  tenninated  with  a  cordial  vote 
of  thanks  to  the  directors,  and  the  staff  at  home  and  abroad. 


BLYTH  SHIPBDILDING  AND  DRY  DOCKS,  CO.,  LTD. 

Thk  iiidiriaiv  general  nieetiug  was  held  on  December  15  at 
the  Central  Station  Hotel,  Newcastle,  Mr.  W.  S.  Vaughan, 
Chairman  of  directors,   presiding. 

The  Chairman,  moving  the  adoption  of  the  report,  con- 
gratulated the  shareholders  upon  the  continued  strength  of 
the  Company.  He  thought  it  would  have  been  possible  to 
have  stretched  the  dividend  a  little,  but  the  directors  thought 
it  best  to  take  a  conservative  view.  Thev  had  now  six  build- 
ing berths  at  work,  as  compared  with  three  berths  hitherto. 
The  berths  were  capable  of  accommod.ating  ships  up  to  12.000 
tons  d.w.  Their  tonnage  output  would  be  nearly  doubled  as 
a  result  of  laying  down  the  three  new  berths.  They  hoped 
to  put  off  two  vessels  from  each  berth,  or  12  in  all,  in  the 
coming  years.  Shipbuilding  waa  in  a  very  prosperous  con- 
dition, and  he  thought  it  would  remain  .so  for  the  next  four  or 
five  years.  The  enormous  destruction  of  tonnage  by  the 
enemy  would  not,  he  thought,  be  overtaken  before  that  time. 
In  addition  there  was  the  ordinary  wastage  going  on.  They 
had  been  confronted  during  the  year  by  a  great  many  strikes 
and  much  labour  unrest.  In  the  aggregate,  this,  directly  and 
indirectly,  had  amounted  to  three  months'  lost  work.  It 
seemed  a  lot,  bnt  it  was  so.  Transport  was  a  very  serious 
question.  They  were  not  getting  more  than  half  the  steel 
allotted  to  them.  He  hoped  there  would  be  an  improvement 
in  the  transport  later  on.  He  rather  thought  the  Government 
had  not  foreseen  the  larger  requirements  of  the  country  in 
respect  of  the  materials  to  be  carried.  Mr.  Vaughan  con- 
sidered that  "  ca-canny  "  was  one  of  the  most  stupid  fallacies 
the  workmen  ever  got  into  their  heads.  If  they  lofik  the 
proper  view  they  would  see  that  the  more  work  they  got  out, 
the  more  work  would  come  to  the  district,  and  there  would 
!>«>  employment  for  everybody.  The  Chairman  concluded 
by  saying  that  the  Company's  works  were  now  one  of  the 
most  up-to-date  works  in  the  kingdom.  There  were  keels  laid 
on  each  berth,  and  the  dry  docks  had  been  as  full  as  they 
could  hold. 

Mr.  Daniel  Stephens  seconded  the  resolution,  and  it  was 
carried. 

A  final  dividend  of  1».  6f/.  per  share,  making  2i.  6rf.  per 
share  for  the  year,  was  confirmed,  and  Mr.  Vaughan  and  Sir 
Walter  Runciman,  Bart.,   were  re-elected   directors. 


KAMUNTING  TIN  DREDGING,  LIMITED. 

The  sixth  annual  general  meeting  of  the  Kamunting  Tin 
Dredging,  Limited,  was  held  on  December  16  at  the 
registered  offices,  7  Martin's  Lane,  Cannon  Street.  E.G.,  Mr. 
John  I.  Philips  (Chairman  of  the  Company)  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  the  Secretaries,  Messrs. 
Bright  and  Galbraith,  Limited,  having  read  the  notice  con- 
vening the  meeting,  and  the  report  of  the  atulitors. 

The  Chairman  said  :  Gentlemen, — W'ith  your  permission 
I  will  take  the  report  and  accounts  as  read,  and  will  first 
deal  briefly,  as  is  my  usual  custom,  with  the  re.sults  of  the 
past  year.  Our  dredge  has  once  more  done  exceptionally  well, 
having  run  6,719  hours  during  the  year,  which  is  slightly 
less  than  the  previous  year,  due  to  stoppage  for  examination 
and  overhaul.  In  the  supply  of  spares  we  have  had  diffi- 
culties to  face,  but  the  working  of  the  dredge  has  not  been 
suspended  for  a  single  day  on  this  account,  and  we  have  at 
present  ample  stocks  of  spare  parts.  The  ground  treated  is 
nractically  the  .same  ,xs  for  the  previous  twelve  months — 
836.500  cubic  yards,  as  against  834.013  cubic  yards.  With 
regard  to  the  .average  yield  per  cubic  yard,  by  an  unfortunate 
printer's  error,  of  which  you  have  been  notified,  the  figure 
given  in  the  report  is  incorrect.  As  you  are  now  aware,  the 
correct  figure  is  .86  lb.  per  cubic  vard.  as  compared  with 
1.06  lb.  for  the  previoiLs  twelve  months.  There  is  an  increase 
of  sHghtly  under  Id.  per  cubic  yard  in  the  working  costs, 
due  principally  to  the  continued  increase  in  the  cost  of 
fuel  and  of  repairs  and  renewals  to  the  dredge.  Our  figures 
will,  however.  I  think,  compare  in  this  respect  favonrably 
•th  other  tin-dredging  companies  operating  in  the  Malay 
Peninsula. 

Effect  ot  TazatiOD. 

There  are  no  particular  items  in  the  profit  and  loi<a 
account  to  which  I  need  direct  your  attention,  but  the  appro- 
priation of  the  profits  earned  during  this  year  and  last  year 
affords   an   interesting   illustration  of  the   effect  of  taxation 
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on  this  Company's  operations.  Diuing  the  year  ended 
June  30.  1918,  onr  profits  were  £35,195,  and  out  of  this  sum 
•we  had  to  pay  in  e.\ce.ss  profits  duty  and  income  tax  no  less 
than  £19,732,  leaving  an  available  balance  of  £15,463.  This 
year  onr  profits  are  reduced  to  £16.776,  but  we  anticipate 
recovering  a  sum  of  at  least  £3,500  on  account  of  excess 
profits  duty,  and  after  deducting  £7,828  for  income  tax  the 
total  available  balance  is  approximately  £12,430.  It  will  be 
seen,  therefore,  that  although  the  profits  are  less  than  half 
those  of  the  previous  year,  the  amount  available  for  distri- 
bution to  shareholders  Ls  within  about  £3,000  the  same.  We 
can  at  least  be  thankful  that  the  rate  of  excess  profits  duty 
has  been  reduced  to  40%,  and  can  only  hope  that  the  tax 
will  be  entirely  withdraw-n  in  the  near  future,  and  that  any 
other  tax  which  may  he  substituted  will  be  on  a  more  equit- 
able basis. 

Development  of  the  Property. 

When  I  last  had  the  pleasure  of  meeting  you  I  indicated 
that  the  directors  intended  to  proceed  with  the  development 
of  the  property,  and  you  wnll  have  learnt  from  the  circular 
which  accompanied  the  report  that  it  is  proposed  to  acquire 
still  further  land,  bringing  the  total  area  of  our  property  up 
to  about  1,400  acres.  It  is  not  at  the  moment  possible  to 
give  quite  the  exact  area,  but  I  think  the  figure  I  have  men- 
tioned is  -n-ithin  the  mark.  So  soon  as  the  increase  of  capital 
has  been  sanctioned  tenders  for  the  construction  of  two  new 
dredges  will  at  once  be  called  for,  which  will  embody  all 
the  latest  improvements  and  should  ensure  a  much  better 
recovery  of  tin  than  is  the  case  with  our  present  dredge. 
We  have  had  the  benefit  during  recent  months  of  the  pre- 
sence of  our  manager,  Mr.  E.  L.  Naish,  who  has  discussed 
fully  with  the  Company's  engineers  the  modifications  and 
improvements  in  design  which  it  is  proposed  to  introduce 
into  our  new  dredges.  As  we  have  informed  you,  the  new 
areas  have  been  examined  and  reported  upon'  by  Mr.  J. 
Malcolm  Newman,,  and  we  have  given  you  the  estimated 
profits  based  on  Mr.  Newman's  report.  The  figure  mentioned 
would  of  course  be  subject  to  income  tax,  amortisation  of 
plant  and  property,  and  general  administrative  charges, 
together  with  excess  profits  duty,  if  still  in  force.  After 
making  ample  ppbvis'on  for  all  such  liability,  handsome 
returns  should  be  available  for  shareholders  when  our  new 
dredges  commence  operations.  It  will  also  be  obvious  that 
with  the  large  area  available  there  will  be  sufficient  ground 
for  further  dredges  beyond  those  now  contem])lated,  and  the 
directors  hope  it  will  be  possible  to  consider  further  exten- 
sions a  little  later.  For  the  present,  however,  we  propose 
concentrat-ng  on  completing,  as  soon  as  circumstances  permit, 
two  dredges,  and  the  estimates  are  based  on  this  programme 
only.  It  is,  of  course,  impossible  for  me  to  say  how  soon 
we  shall  be  able  to  instal  the  new  plant,  but  if  you  sanction 
the  proposals  w^hich  will  be  submitted  at  the  extraordinary 
meetmg  tn  follow  the  present  one,  you  mav  rest  assured  that 
no  time  will  be  lost. 

The  Prospects  of  Tin. 

Before  I  conclude,  it  may  be  of  interest  to  refer  briefly 
to  the  ]5rospects  of  tin  generally,  the  price  of  which  is  "a 
matter  of  such  vital  importance  to  all  tin-producing  com- 
.  panies.  Durmg  the  part  week  or  so  the  price  of  the  metal 
ha«  increased  to  over  £300  per  ton,  and  it  is  the  considered 
opniion  of  most  of  the  highest  authorities  that  the  price  is 
hkely  to  remain  at  a  high  figure  for  many  years.  Although 
it  IS  dangerous  to  express  an  opinion  on  the'  subject.  I  think 
that  a  consideration  of  tin  statistics  will  lead' to  the  con- 
clusion that  the  authorities  have  sound  reasons  for  beinu 
optimistic  regarding  the  future  price  of  the  metal.  It  is 
obvious  that  during  the  coming  vears  of  reconstruction  and 
as  we  all  hope,  world-wide  industrial  activity,  tin,  in  common 
with  practically  all  other  metals  and  raw  materials  will  be 
in  considerable  demand.  On  the  other  hand,  the  output  of 
tin  from  the  Federated  Malay  States  has  been  steadily 
diminishing  during  the  past  five  years.  As  nearly  as  can 
be  ascertained,  the  annual  shipments  have  steadily  decreased 
from  about  47.000  tons  in  1915  to  37,000  tons  in  'l918  while 
tor  the  first  nine  months  of  1919  shipments  from  the  Federated 
Malay  .States  only  amounted  to  about  28,000  tons.  If  we  turn 
to  other  sources  we  find  little  reason  to  anticipate  any  con- 
siderable increase  from  other  parts  of  the  world.  Nigerian 
production  is  slightly  increasing,  but  it  is  at  present  only 
equal  to  about  one-sixth  of  the  production  from  the  Federated 
Jaalay  States,  while  any  prospective  increase  from  Cornwall, 
Australia,  Bolivia,  or  elsewhere  can  only  amount  to  a  very 
small  percentage  of  the  world's  consum'ptiou.  These  fact's 
Jiave  led  to  a  great  deal  of  activity  amongst  tin  prospectors 
tor  the  discovery  of  new  tin-bearing  properties,  and  only 
a  moderate  amount  of  success  has  so  far  attended  their  efforts 
1  tliink,  therefore,  we  may  feel  confident  that  the  trend  of 
prices  in  the  tin  market  is  more  likely  to  be  upward  than 
downward  for  a  long  time  to  come,  and  if  this  be  the  case 
the  exceptional  uniformity  of  the  values  on  the  Kamunting 
property  and  the  extreme  suitability  of  the  gi-ound  for  treat'- 
^Zi  -^  d-'.dging  should  ensure  a  considerable  share  of 
prosperity  ,for  this  Company.  I  now  have  to  move  :  "  That 
the  "•■•^ctors  report  and  statement  of  accounts  for  the  year 
ended  June  30,  1919,  as  presented  to  this  meeting,  be  and 
they  are  hereby  received   and  adopted,  and  tliat  a   dividend 


of  5%  for  the  year,  free  of  income  tax,  lie-decUired  and  paid." 

Mi*.  R.  L.  Naish.  the  manager,  said,  in  the  course  of  a 
short  statement,  that  he  was  thoroughly  satisfied  with  the 
future  prospects  of  Kamunting,  and  if  tin  stood  in  the  ueigh- 
bourhocxl  of  £200  per  ton  they  would  do  splendidly.  Kamun- 
ting ill  all  respects  was  an  excellent  property.  As  dredging 
concerns  went  it  could  be  called  rich,  its  area  was  large,  and 
the  dredging  conditions  more  nearly  approached  the  ideal 
there  than  on  any  other  property  he  knew  of  in  Malaya. 

Sir  Ernest  W.  Birch,  K.C.M.G. .  seconded  the  Chairman's 
resolution,  which  was  unanhnouslv  adopted. 

Mr.  Herbert  C.  P.  Woolmer,  A.M.I.C.E..  M.I.M.M.,  was 
elected  a  director,  and  the  auditors  were  re-appointed. 

At  an  extraordinary  general  meeting  which  followed,  re- 
solutions were  imanimously  passed  providing  for  (1)  the  in- 
crease of  the  capital  to  £"300.000  by  the  creation  of  150,000 
additional  £1  shares;  (2)  the  offer 'of  130,000  shares  at  30s. 
each  to  the  shareholders  and  the  allotment  of  15,000  shares 
as  fully  paid  to  F.M.S.  Timah,  Limited;  and  (3)  the  ratifica- 
tion and  approval  of  the  arrangements  with  F.M.S.  Timah, 
Limited,  detailed  in  a  circular  issued  to  the  shareholders. 

Later  in  the  day,  at  an  extraordinary  general  meeting  of 
F.M.S.  Timah.  Limited,  the  agreement  with  Kamuntiug  Tin 
Dredging,  Limited,  referred  to  above,  was  unanimously 
approved  and  ratified. 


THE  PEKIN  SYNDICATE,  LIMITED 

Ax  ordinary  general  meeting  of  the  Pekiu  Syndicate,  Limited, 
was  held  on  December  15  at  Cannon  Street  Hotel,  E.G.,  M.  le 
(,'omte  de  Seguier  presiding 

The  Assistant  Secretary  (Mr.  Charles  Price)  having  read 
the  notice  convening  the  meeting. 

The  Chairman  said  :  Gentlemen, — As  you  will  have 
observed  from  the  circular  letter  which  has  been  sent  to  you 
with  the  notice  convening  the  meeting,  this  meeting  is  only 
being  held  to  comply  with  legal  requirements.  We  very 
much  regret  our  inability  to  present  the  accounts  to  this 
meeting  owing  to  the  very  considerable  delay  that  is  still 
being  experienced  in  receiving  communications  from  our 
China  office,  the  present  postal  service  between  this  country 
and  the  Far  East  being  much  slower  than  the  pre-War  service, 
owing  to  the  mails  being  sent  by  a  much  longer  route.  The 
final  accounts  in  respect  of  our  financial  year  ended  June  30, 
1919,  only  arrived  a  few' days  ago,  although  they  were 
despatched  by  our  China  office  in  October  last ;  therefore 
it  is  obvious  that  the  balance  sheet  and  profit  and  loss  account 
could  not  possibly  be  prepared  and  audited  in  time  to  be 
presented   to   you   at  this   meeting. 

You  will  have  read  in  the  circular  letter  that  the  Chairman 
is  still  in  China  and  has  not  yet  been  able  to  send  his  final 
report  in  regard  to  certain  develoiiments  in  the  Company  s 
affairs  as  well  as  in  regard  to  pending  negotiations.  The 
directors  have,  therefore,  in  these  circumstances,  no  alterna- 
tive but  to  adjourn  this  meeting  until  such  time  as  they 
receive  the  Chairman's  report  and  the  accounts  are  ready 
for  presentation  to  the  shareholders.  I  therefore  now  beg 
to  move  :  "  That  this  meeting  be  adjourned  until  such  time 
as  the  accounts  can  be  presented  and  the  ordinary  business 
of  the  meeting  proceeded  with."  Due  notice  of  this  will  be 
given  to  all  the  shareholders,  together  with  copies  of  the 
accounts.  I  will  ask  the  Managing  Director  to  second  the 
motion.  i 

M.  Andre  Berthelot  (Managing  Dii-ector)  seconded  the 
motion,  and  it  was  unanimously  agreed  to  without  comment. 

The   proceedings   then   stood    adjourned. 


CAPE  COPPER  COMPANY,  LIMITED. 

The  thirty-second  ordinary  general  meeting  of  the  Cape 
Copper  Company,  Limited,  was  held  on  December  17  at  the 
offices,  No.  9  Queen  Street  Place,  E.C.,  Mr.  T.  Blair  Rey- 
nolds (Chairman  of  the  Company)   presiding. 

The  Secretary   (Mr.    P.  J.   Franks)    read  the  notice  and 
the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  considering  the  accounts  the  shareholders 
must  bear  in  mind  that  they  were  not  affected  by  the  closing 
down  of  the  Cape  mines,  the  financial  year  in  Cape  Colony 
having  terminated  on  April  30.  During  that  year  the  output 
was  very  much  the  same  as  in  the  previous  year.  Other 
things  being  equal,  one  would,  therefore,  say  that  the  deficit 
on  profit  and  loss  account  should  at  any  rate  be  no  greater 
than  in  the  previous  year — in  fact,  an  examination  of  the 
accounts  showed  that  it  was  found  possible  even  to  reduce 
somewhat  the  purely  mining  costs  at  each  of  the  Cape  mines. 
Other  things,  howeverpwere  by  no  means  equal.  The  release 
of  Government  control  of  copper  caused  a  heavy  fall  in 
prices,  which  hit  them  very  hard.  Shareholders  would  note  . 
that  £80.000  had  been  drawn  from  the  reserve  account,  thus 
leaving  £51,501  to  be  made  good  before  they  again  enjoyed 
a  credit  balance.  The  Board  had  been  reluctantly  compelled 
to  close  down  the  Briton  Ferry  works,  as  the  Company 
could  not  continue  to  run  a  thoroughly  efficient  plant  at  a 
heavy  loss. 

The  copper  ore  and  metal  in  stock  in  the  balance  sheet 
was  incre.ased  from  £141.027  to  £275,789,  chiefly  owinsr  to 
the  valuation  of  the  mines'  output  for  the  year.  The  realisa- 
tion of  that  material  was  important,  as   it  would  straighten 
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out  the  financial  ]K.sitiuii.  During  the  suspension  of  mining 
operations  at  their  Cape  property,  prospecting  by  diamond 
drill  was  to  be  carried  out,  and  they  must  all  hope  to  have 
the  good  fortune  of  finding  something  valuable.  With  regard 
to  the  Kakha  Hills  mines,  where  at  last  they  were  actually 
producing  and  selling  refined  copper,  they  were  now  freed 
from  the  drain  of  remittances  which,  at  an  increasingly 
adverse  rate  of  exchange,  were  necessary  to  be  sent  out 
during  the  period  when  they  were  procuring  and  erecting 
the  refining  plant.  He  thought  they  -were  fortunate  in  that 
at  a  time  when  freights  had  stoppt>d  them  at  the  Cape,  they 
had  changed  over  to  India,  where  they  were  entirely  inde- 
pendent of  sea  transport,  as  their  fuel  and  their  market 
were  at  han(3.  He  did  not  e.\pect  that  the  estimate  on  which 
Eakha  was  laid  out  would  be  renlised  at  onic -there  were 
dislocations  in  India  as  well  as  elsewhere,  and  it  would  take 
time  to  get  into  norjnal  running — biit  he  did  not  feel  that  the 
present  accounts  showed  the  end  of  their  retrograde  movement, 
and  that  from  now  on  there  ought  to  be  a  steady,  though 
perhaps  not  rapid,  recovery. 

The  report  and  accounts  ■were  adopted 

BIRMINGHAM  ALUMINIUM  CASTING. 
Mass  Producticn  of  Motor  Cars. 
An  extraoniinary  geneial  meeting  of  the  Birmingham 
Aluminium  Casting  Co.,  Ltd.,  was  held  on  Dec-ember  18  at 
Hamilton  House,  Victoria  Enibankraeiit,  the  Chairman  and 
Managing  Director  of  the  Company,  Mr.  Walter  H.  Maudslay, 
presiding. 

After  the  adoption  of  the  report  and  accounts  (a  dividend 
and  bonus  equalling  20%  having  already  been  sanotioned  at  the 
annual  general  meeting),  the  shareholders  were  asked  to 
sanction  the  issue  of  lOO.OCO  new  Ordinary  shares  to  the 
Harper  Hean  Co. ,  in  consideration  of  a  .payment  by  the  latter 
of  £300,000  in  cash.  It  was  explained  that  the  contract, 
■which  was  already  signed  and  sealed,  required  only  tlie  con- 
firmation of  the  shareholder.^  of  the  Binningham  Aluminium 
Casting  Co.,  it  being  a  condition  in  the  agreement  that  the 
latter  Company  should  retain  its  entire  freedom  of  control, 
and  carry  out  its  usual  business  in  the  same  manner  as 
heretofore,  while  contracting  to  supply  the  whole  of  the 
aluminium  castings  for  the  machinei-y  for  about  2,000  cars 
a  week,  which  output  the  Harper  Bean  Co.  hoped  to  work 
up  to  in  two  years  from  the  present  date.  As  soon  as  the 
consent  of  the  shareholders  was  obtained  the  new  extensive 
buildings  would  be  proceeded  with  all  speed.  The  neces- 
earj-  resolution  having  been  passed  by  the  shareholders,  the 
Chairman  also  reported  that  his  Company  had  lately  pur- 
chased the  entire  undertaking  of  the  Midland  Motor  Cylinder 
Company  at  Smethwick,  at  which  place  the  new  works 
would  l)e  erected. 

Further,  tliat  if  the  Birmingham  Corporation  decided  to 
take  over  the  Company's  existing  Cambridge  Street  work.o 
for  the  purpose  of  a  memorial  to  those  fallen  in  the  war,  and 
consented  to  pay  the  needful  price  in  order  that  the  share- 
holders' interest  should  not  suffer  in  any  way.  the  new  work.s 
would  be  still  further  increased.  Under  any  circumstances 
the  Company  would  satisfy  the  requirements  not  only  of  tlie 
Harper'Bean  Co.  for  motor  castings  for  the  machinerj-  of 
about  2.000  cars  weekly,  but  also  would  supply  the  require- 
ments of  the  Company's  £jd  customers  and  any  new  ones, 
even  if  the  general  outputs  required  were  largely  increased. 
It  was  expected  that  ultimately  the  extra  floor  space  in  the 
new  foundries   would  cover  about  eight  acres  of  ground. 

The  f  urthei"  resolutions  submitted  were  carried  unani- 
mously, and  the  proceedings  terminated. 


THE  ASAHAN  RUBBER  ESTATES,  LIMITED. 

The  seventh  ordinary  general  meeting  of  this  Company  was 
held  on  December  16  in  the  Council  Room  of  the  Rubber 
Growers'  Association,  38  Eastcheap,  E.C.,  Mr.  George  Croll, 
Chairman  of  the  Company,  presiding. 

Mr.  .lami's  M.  Kemp,  representing  the  Secretaries  (Messrs. 
Harrisons  and  Crosfield,  Limited),  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — My  co-director,  Sir  James 
T.  Currie,  has  asked  me  to  express  his  regret  at  being  unable 
to  be  present  to-day.  He  has  had  to  leave  the  country  on 
business.  The  report  and  accounts  having  been  in  your  hands 
for  the  usual  lime.  I  have  no  doubt  it  will  be  your  wish  to  take 
them  as  read.  The  issued  and  paid-up  capital  of  the  Com- 
pany at  July  31  last  amounted  to  £114,842  lU.  6(1. ,  as 
against  £114,817  5s.  6rf.  at  the  date  of  the  previous  balance 
sheet.  The  difference  is  accounted  for  by  outstanding  calls 
to  a  total  of  £25  &?.  having  been  paid  during  the  year.  After 
allowing  for  depreciation,  the  net  capital  expenditure  for  the 
year  amounted  to  £2,484  13.«.  lOrf.,  which  is  equal  to  £6  2s.  lid. 
per  acre  on  401  acres,  which  was  the  average  immature  area 
during  the  year.  The  total  capital  expenditure  to  the  date  of 
the  balance  sheet  was  £126,654  11a.  lOrf.,  and  if  we  deduct 
the  amount  of  the  reserve  fund  the  net  book  cost  per 
acre  on  the  2,464  acres  planted  at  July  31  was  £43  5«. 
This  makes  no  allowance  for  the  area  of  more  than  5,000 
acres  of  good  plantable  reserve  land,  which  is  a  valuable 
asset  to-day.  At  the  close  of  the  financial  year  there  Was  a 
surplus  on  capital  account  of  £8,346.  For  the  current 
financial  year  we  have  to  meet  an  estimate  of  capital  expen- 


diture of  £10,240.  and  if  this  e.stimate  is  adhered  to  we 
should  finish  the  jear  with  a  deficit  of  £1.894.  Agaiiist  this 
we  have  the  amoiuit  we  shall  recover  from  depreciation  and 
the  carry-forward  on  undistributed  profits.  No  addition  was 
made  to  the  planted  area  during  the  year,  which  remains  at 
2.464  acres.  A  detailed  acreage  statement  is  set  out  in  the 
directors'  report. 

Production  and  Costs. 
The  crop  harvested  during  the  year  amounted  to  537,287  lb., 
against  a    restricted   (wtimate  of  455,000  lb.,  and  a  previous 
year's  total  of  520,105  lb.     The  Rubber  Growers'  Association's 
restriction  of  output   scheme  having  ceased  on  December  31, 
1918.  we  were  able  gradually  to  return  to  normal  tapping,  and 
by  the  month  of  April  last  this  had  been  done.     The  crop  was 
harvested  from  an  average  bearing  area  of  2,063  acres,  equal- 
to  about  84%  of  the  total  planted  area.     The  yield  was  at  the 
rate  of  260  lb.   per  bearing  aero  and  4.21  lb.  per  tree.     The 
cost  of  productiim  f  .o.b.  at  port  of  shipment,  'including  pro- 
vision for  commissions  to  staff,  depreciation,  &c.,  but  exclud- 
ing loss  on  exchange,  was  11.14</.  per  lb.,  as  against  10.19rf. 
per  lb.   for  the  previous  year.     The   increase   in   the  cost  is 
accounted   for  by  the  higher  rate  of    local   income  tax    now 
payable  and  the  heavier  loss  on  rice.     Including  the  estimated 
value  of  the  unsold  portion,  the  crop  realised  a   net  average 
of  In.  8.59'/.  per  lb.,  as  against  1*.  10.34rf.  per  lb.  for  the  pre- 
vious year.     The  estates  have  been   kept   in   a    clean-weeded 
condition   throughout   the  year   at  a   cost  of   appr^iximately 
U.  6d.  per  acre  |ier  month,  as  against  2f.  in  the  previous  year. 
The  visiting  agent  reports  that  the  results  of  the  new  weeding 
system,   which  was    inaugurated   in   1917,   and    to     which   I 
referred  at  last  year's  meeting,  are  now  very  obvious.     The 
cost  of  weeding  is  still  somewhat  high,  although  not  unreason- 
able  for   low-lying  areas,    and    if    the, same   weeding   rounds 
continue  to  be  a<lhered  to  we  anticipate  a  further  reduction 
in  the  cost  for  the  current  financial    period.     Thinning-ont 
operations  were  proceeded  with   during  the  year,   and  these 
will  be  continued  as  may  be  found  necessary. 

Condition  ol  the  Estates — Further  PlaotiDg. 
The  estates  continue  to  be  practically'  free  from  disease, 
and  a  few  odd  cases  which  have  been  met  with  have  been 
effectively  treated.  The  labour  force  at  the  end  of  the 
period  numbered  989.  as  compared  with  963  in  the  i)revioim 
year.  This  force  will  require  to  be  considerably  augmented 
"during  the  current  financial  year  owing  to  the  continued 
necessity  of  planting  foodstuffs,  of  bringing  new  trees  into 
the  tapping  romid,  and  for  the  work  on  the  500  acres  new 
clearings  which  the  directors  have  sanctioned.  The  general 
health  of  the  labour  force  remained  very  satisfactory.  A 
commencement  was  made  with  the  programme  of  extensions, 
but  the  progress  of  same  has  been  rather  slower  than  was 
anticipated,  this  being  mainly  owing  to  the  number  of  coolies 
being  required  for  the  planting  of  foodstuffs,  as  directed  by 
the  Dutch  East  Indian  Government.  At  the  time  of  the 
visiting  agent's  hist  report  approximately  200  acres  of  the 
new  clearings  had  been  burned  and  changkolled,  and  you  may 
rest  assured  that  no  unnecessary  delay  will  take  place  in  com- 
pleting the  progiamnie. 

Current  Year's  Crop  Estimates  and  Forward  Sales. 
The  Company's  estate  all  over  is  reported  to  be  in  very 
good  condition.  For  the  current  financial  year  the  Manager 
has  estimated  for  a  crop  of  780,000  lb.  of  rubber,  and  up  to 
the  end  of  November  we  had  harvested  278,555  lb.,  against 
the  126,654  lb.  at  the  corresponding  date  a  year  ago.  Given 
normal  conditions  the  Manager's  estimate  ought  to  be  fully 
secured.  For  the  current  year  we  have  sold  under  forward 
contract  333,760  lb.  at  a  net  average  of  U  lO^rf.  per  lb. 
The  net  profit  for  the  year  amounted  to  £19,942  d".  I'l.,  to 
which  has  to  be  added  the  unappropriated  profit  brought 
forward  from  the  previous  year  of  £1,179  14s.  Id.,  which 
gives  us  a  total  of  £21.122  Os.  8d.  to  be  dealt  with  to-day. 
We  propose  that  a  dividend  of  15%  less  income  tax  be  paid, 
and  that  after  paying  the  extra  remuneration  due  to  the 
directors  in  terms  "of  the  Company's  articles  of  association, 
the  balance  of  £3,025  0*.  llrf.  be  carried  forward.  In 
conclnsi  m,  I  wish  on  behalf  of  the  directors,  to  express 
our  appreciation  of  the  good  work  done  during  the  past  year 
bv  the  estate  staff,  and  I  feel  sure  some  shareholder  will,  later 
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on  in  the  proceedings,  voice  your  appreciation  of  their  services 
by  moving  a  vote  of  thanks  to  them.  I  now  beg  to  move  : 
"  That  the  directors'  report  and  statement  of  accounts  in 
respect  of  the  financial  year  ended  July  51  1919,  be  and  the 
same  are  hereby  adopted."  I  will  ask  Mr.  Gray  to  second  that 
resolution.  Mr.  Gray  has  had  an  opportunity  recently  of 
visiting  your  property.  Before  putting  the  resolution  to  the 
meeting,  if  any  shareholder  present  would  like  to  ask  any 
questions,   I  shall  be  very  pleased  to  answer  them. 

Mr.  J.  R.  Gray  :  Gentlemen,  I  have  much  pleasure  in 
seconding  the  resolution  for  tlie  adoption  of  the  report  and 
accounts.  A  few  months  ago  I  had  an  opportunity  of  visiting 
the  properties  in  Sumatra,  and  I  found  everytliing  in  a  very 
satisfactory  condition.  The  clean-weeding  and  drainage  has 
been  well  attended  to.  The  new  clearings  are  adjacent  to 
the  best  block  of  rubber  on  the  estates,  and  in  this  area  I 
think  we  have  a  very  valuable  asset  for  the  Company.  The 
staff  in  the  East  and  the  visiting  agents  are  to  be  romj)li- 
mented  on  the  very  good  work  they  have  done.      (Hear,  hear.) 

Tlio  Chairman  having  replied  to  questions,  the  motion  was 
put  and  carried  unanimously. 

The  dividend  as  recommended  was  approved,  the  retiring 
director,  Mr.  George  Croll,  was  re-elected,  and  the  auditors, 
Messrs.   McAuliife,  Davis  and    Hope,    were  reappointed. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
in  the  East  concluded  the  proceedings. 


THE  NORTHERN  EXPLORATION  COMPANY,  LIMITED. 

The  adjourned  eighth  ordinary  general  meeting  was  held 
on  December  16  at  the  Great  Eastern  Hotel,  Liverpool  IStreet, 
E.C.,  Commander  C.  E.  Evans,  in  the  absence  of  the  Chair- 
man,  presiding. 

The  Chairman  said  :   Ladies   and   Gentlemen, — It  is   with 
great  regret  that  I  to-day  take  the  place  of  Mr.  F.  L.  Davis, 
our    Chairman,    who,    I   am   sorry  to  say,    has  been   very   ill 
for   some   months;    indeed,    near   to    death's    door.     First   of 
all   I    refer  to  the  balance  sheet.      The  authorised  capital  of 
the  Company   now  stands  at  £500.000,  in  shares  of  £1  each. 
There    is   one   item   regarding   which    some   explanation   may 
be  called   for,   and  that  is  under  the  heading,   "  Shai-e  Com- 
mission."      As    mentioned    by    the    Chairman    in   his   speech 
last  June,  during  the  early  part  of  1918  your  present  Manag- 
ing   Director  came  to  the  rescue   of  the   Company  and    pro- 
vided financial   assistance  by  undertaking  to  find   the  neces- 
sary  working  capital.     A  large    block   of   shares   placed   was 
done  for  a  commission  of  15%,  and  this  was  at  a  time  when 
the   Treasury    refused   to   grant   capital    facilities.     I   should 
like  to  make    some  reference  to  the  paragrajihs  which   liave 
been    appearing   in   the   Press   recently   regarding    the   future 
suzerainty   of    Spitsbergen,   and   to   tell   you   what  effect   the 
placing  of  the  future  suzerainty  of  Spitsbergen  under  Norway 
will   have   on   our    Company.      A   very   important   letter   has 
been  received  from  the  Foreign   Office,    under  date  of   Octo- 
ber 4    last.     This   document   shows    that   all   safeguards    are 
provided  for,  so  tliat  we  can   remain  in  luidisturbed  posses- 
sion of  our  legitimately   acquired  interests,  and  that  we  can 
work  them  in    our  own  way,   according    to   British   methods 
and  without  excessive  payments  for  taxes,  royalties,  &o.     In 
the    case   of    this    Spitsbergen    venture    we    are    casting   our 
bread   upon  the  waters   in  the  manner  of  those  old  pioneers, 
who   at   times   had    a   wonderful    result    from    their    labours 
and  at  other  times  a  less  successful  result.      I  am  convinced 
that   ours  is  going  to   be  a  venture  with  a  brilliant  future. 
This  generation    will  not  see  the  ending;   it  will  take  more 
than  a  generation  to  effect  even  a   partial  consummation  of 
the  mineral    riches   which   apparently   lie   within  the   Arctic 
Circle  in  the  Islands  of  Spitsbergen.     The  titles  to  the  larger 
portion   of   our   territory   is   absolutely   clear,    and    there    do 
not  appear  to  be  any  serious   claimants  in  the  other    parts. 
There  is  one   paj-ticular  case  of  trespass,  however,  to  whidi 
I  am  bound   to  refer,  and  that   is  by  the  King's  Bay  Coal 
Company,  who  claim  territory  containing  coal  within   a  few 
miles  of  our  famous  marble  deposits.      I  would  like  to  give 
you  a  few   particulars   regarding  the   Norwegian   companies 
now  operating  in  Spitsbergen.     The  Store  Norske  Coal  Com- 
pany  was   formed   in  the  year   1916,   and   has    a   capital    of 
£533,000.       They    commenced    serious    mining   operations    in 
the  year   1916,    and   paid    dividends    from   the   first   year  of 
their  operations  and  every  year  since.    During  the  year  1918 
they  shipped  about  40,000  tons  of   coal  to  Norway,  and  for 
1919  the  output  was  50,326  tons,  and   they  paid  a  dividend 
of  7%.     Another  company  referred   to  is  the  Svenska  Kofalt 
Company   at   Braganza    Bay,    which    did    likewise,    and    this 
company  has  a  share  capital  of  £223,000.  and  shipped  about 
4,000   tons  of   coal   last   year.      Regarding    the   extension    of 
our  claims,  it  will  be  interesting  for  you  to  know  that  prior 
to  1914  the  total  area  claimed  by  this  Company  was  approxi- 
mately  2,000  square  miles.     In  1918  we  acquired  a   further 
500    square    miles,     and     during    the     past     year    we    have 
pegged    out    and    claimed    over  2,500  square    mile's,   making 
a    total     of     over    5, COO     square     miles.     The    future    de- 
velopment of  Spitsbergen   entirely  depends  upon  a  complete 
organisation    of    several    practical    prospecting    parties    going 
nut   to   the    different   districts.       When   this    is    done,    there 
is  little  question    that  both   coal'  and  other  mineral  ores  of 
equally   great    value   will    offer   themselves   for   development, 
so  that    during   the   next   couple   of   years    I   think    we   may 


reasonably  count  on  several  coal  mines  being  opened  out  in 
a  practical  manner.  Tlie  policy  of  your  board  is'  not  yet 
decided  as  to  how  we  propose  dealing  with  this  coal  and 
other  mineral  ores.  For  the  moment,  however,  they  are 
mainly  of  opinion  that  ne.xt  year's  expedition  will  prove 
very  large  territories  of  further  mineral  ores,  which  should 
enable  this  Company  to  form  several  subsidiary  undertakings, 
either  in    whole  or  in  part. 

The  motion  for  the  adoption  of  the  report  was  carried 
unanimously,  and  a  resolution  to  increase  the  capital  of  the 
Company  to  £1,000,000  was  also  unanimously  agreed  to. 


CASTLEFIELD  (KLANG)  RUBBER  ESTATE,   LIMITED. 

The  annual  general  meeting  was  held  on  December  18  at  t.he 
legistered  ofhces,  7  JIartin's  Lane,  Cannon  Street,  E.G.  Mr. 
W.  Arthur  Addinsell  (Chairman  of  the  Company)  presided. 

The  Chairman  said  :  Our  last  annual  meeting  was  held  in 
ilarch  of  this  year,  so  that  it  is  only  nine  months  since  I 
last  had  the  pleasure  of  meeting  you.  On  that  occasion,  with 
a  view  to  strengtliening  the  financial  position  of  the  Company, 
steps  were  taken  to  increase  the  capital  and  issue  a  further 
5,000  shares  at  £6  per  share.  I  need  hardly  say  tliat  the 
issue  was  largely  over-subscribed,  and  as  the  Company's  shares 
were  yesterday  dealt  in  at  up  to  £9  per  share,  those  share- 
liolders  who  exercised  their  rights  in  the  last  issue  have 
cause  for  congratulation.  I  indicated  that  one  reason  foi* 
increasing  the  cash  resources  of  the  Company  was  to  enable 
a  larger  share  of  the  pTofits  to  be  distributed  by  way  of 
dividend,  and  on  this  occasion  we  are  fulfilling  that  promise 
by  recommending  a  dividend  of  50?d  for  the  year,  as  against 
"0%  for  the  previous  year.  We  a,re,  in  fact,  proposing  to 
distribute  rather  more  than  the  actual  profits  for  the  year, 
and  consider  that  this  action  is  justified,  as  the  additional 
fluids  required  for  the  purpose  are  provided  by  an  amonnt> 
of  £6.2CO  recovered  in  respect  of  excess  profits  duty.  More- 
over, I  am  of  opinion  that  the  future  outlook  for  the  rubber 
indiistry  is  sufficiently  encouraging  to  permit  the  directors 
to  give  their  shareholders  the  full  benefit  of  any  available 
profits  at  the  iireseiit  time,  jwovided  the  financial  position  of 
the  Company  justifies  such  a  course,  iwhich  it  certainly  does 
in  the  present  instance.  Our  Visiting  Agent  expresses  him- 
self as  entirely  satisfied  with  the  condition  of  the  estate  and 
the  management  of  same,  and  refers  to  the  high  standard 
nf  efficiency  w;hich  is  maintained  on  this  property.  We  now 
have  an  estate  of  3.000  .acres,  of  which  2,821  acres  are  under 
cultivation,  while  I  think  our  dividend  record  i.i  one  of  which 
we  may  be  justly  proud.  There  is  every  prospect  that  the 
^Manager's  estimate  of  783.000  lb.  will  be  secured,  if  nob 
exceeded,  and  as  the  market  price  of  the  commodity  is  now 
considerably  higher  and  the  cost  of  ))roduction  shows  a  satis- 
factory decrease,  the  results  to  be  presented  at  our  next 
meeting  .should  show  a  marked  imjirovement  on  those  now 
before  you.  As  you  are  aware,  tlie  estate  is  not  yet  by  any 
means  fully  developed,  and  I  am  coufidcnt  that  the  Company 
Ins  many  years  of  furt.her  progress  to  look  forward  to.  Our 
general  reser\'es  and  premiums  on  shares  amount  to  over 
£60,000.  and  we  propose  distributing  £50,0CO  of  this  sum  to 
our  shareholders.  This  will  represent  a  bonu.s  of  100°',,  and 
in  addition  we  suggest  that  it  will  be  an  <advantage  for  the 
shares  to  lie  .split  into  a  lower  denomination,  and  it  is  recom- 
mende.l  that  each  of  our'existing  £1  shares  shall  be  divided 
into  10  shares  of  2s.  each. 

Mr.    Cecil   de    Winton   seconded   the  motion,    wliich   was 
unanimously  adopted. 

TRINIDAD  LEASEHOLDS,  LIMITED. 

The  sixth  ordinary  general  meeting  of  Trinidad  Leaseholds, 
Limited,  was  held  at  1  London  Wall  Buildings,  E.G.,  on 
December  K.  Mr.  T.  J.  Milner  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  authorised  capital  had  been  increased 
to  £1,500,000  in  accordance  with  the  resolution  passed  at 
the  extraordinary  general  meeting  held  on  May  30  last.  The 
total  issued  capital  now  stood  at  £1.049,250,  leaving  450,750 
shares  in  reserve.  Oil  profits  and  other  receipts  for  the  year 
amounted  to  £254,422.  The  net  profit  amounted  to  £187,379, 
to  which  had  to  be  added  the  balance  brought  forward  from 
(he  previous  year — namely,  £62,365,  making  a  total  of 
£249,744.  The  directors  proposed  to  place  £50,000  to  reserve, 
bringing  that  account  to  £120.000,  and  they  recommended 
the  payment  of  a  dividend  of  12^%,  as  compared  with  10% 
in  1918.  The  proposed  distribution  was  on  the  present  issued 
capital  (which  was  50%  larger  than  last  ,vear),  and  involved 
nearly  twice  the  amount  of  the  previous  dividend.  The  pro- 
ceeds of  the  new  issue,  except  to  a  very  limited  extent, 
became  available  only  after  the  close  of  the  financial  year, 
and  therefore  did  not  contribute  to  the  revenue-earning 
capacity  of  the  Company. 

Strong  Financial  Positioo. 
They  were  in  a  strong  financial  position.  In  addition  to 
their  holding  in  Government  stocks  and  Treasury  bills,  valued 
to-day  at  approximately  £365.000,  they  had  £312,000  on 
fixed  deposit.  These  sumis  would  enable  them  to  carry  out 
the  development  of  the  two  new  fields  and  still  leave  a 
substantial  margin  for  further  extensions.  The  area  held 
under  lease  from  the  Trinidad  Government  remained  nn- 
changed  at  63,900  acres.     In   addition,  they  had  purchased 
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to  date  (inclusive  of  the  Barrackpore  property)  2,665  acres 
of  freehold  land,  including  oil  rights,  2,126  acres  of  free- 
hold oil  rights  only,  and  407  acres  of  surface  rights.  The 
private  lands  and  oil  rights  acquired  during  the  year  were 
secured  at  prices  considerably  more  favourable  than  those 
now  ruling.  The  total  output  of  oil  for  the  year  was  171,286 
tons,  or  approximately  17,000  tons  in  excess  of  that  of  the 
previous  12  months,  which  included  the  large  production 
from  well  No.  23  in  October  1917.  On  the  Forest  Reserve, 
•where  their  main  operations  were  centred,  the  success  of 
new  wells  further  confirmed  the  existence  of  richly  impreg- 
nated oil  sands.  At  June  30  last  36  wells  were  yielding,  and 
five  had  since  entered  the  producing  stage.  At  the  last 
meeting  he  drew  attention  to  the  efforts  they  were  making 
to  solve  the  problem  of  securing  production  from  the  deep 
strata  lying  at  the  base  of  the  forest  sand  series.  He  then 
pointed  out  that  well  No.  61,  after  a  heavy  initial  yield, 
sanded  up  temporarily,  but  later  came  in  again  with  a  steady 
flow  of  300  barrels  a  day.  This  rate  of  production  had  been 
maintaine<I,  and  up  to  tTie  middle  of  October  last  the  well 
had  yielded  10,000  tons  of  oil.  The  manager  reported  that 
the  same  sand  had  been  proved  in  four  other  wells,  and 
now  that  suitable  methods  of  dealing  with  heavy  gas  pres- 
sures and  consequent  sand  troubles  had  been  evolved,  pro- 
duction from  this  and  lower  levels  might  in  future  be  antici- 
pated with  a  reasonable  degree  of  certainty.  The  topping 
and  fractionating  plant  at  La  Carriere  continued  to  work 
satisfactorily,  and  the  quantity  of  crude  oil  treated  by  it 
during  the  year  was  104.000  tons,  or  an  increase  of  9,000 
tons  over  the  previous  year.  The  throughput  of  the  Barrack- 
pore  refinery  was  15.500  tons. 

Openins  up  Two  New  Oilfle'dJ. 

A  few  months  ago  the  directors  sanctioned  the  O))oning 
up  of  two  new  oilfields  in  areas  recently  purchased.  There 
was  every  reason  to  believe  that  the  development  of  these 
two  fields  would  be  successful  and  profitable.  To  avoid 
selling  any  portion  of  the  output  in  its  crude  state  the  topping 
plant  at  La  Carriere  would  be  largely  extended.  It  would 
also  be  necessary  to  erect  further'  tankage  and  to  provide 
subsidiary  plant  of  various  kinds.  Rapid  progress  was  now 
beinj  made  in  the  direction  of  converting  to  the  use  of  fuel 
oil  many  vessels  hitherto  burning  coal,  and  he  believed  that 
a  large  proportion  of  the  tonnage  at  present  inider  construc- 
tion was  being  similarly  equipped.  Within  the  past  few 
weeks  the  French  Oovernment  had  decided  to  convert  .several 
hundred  railway  locomotives,  and  .some  English  railwTiys 
were  contemplating  similar  action.  As  regarded  petrol,  there 
was  an  assured  market  in  view  of  the  rapidly  increasing 
number  of  motor  vehicles.  They  had  practically  concludcl 
an  agreement  with  the  Anglo-Persian  Oil  Company,  by  which 
thev  undertook  to  dispo-se  of  the  main  portion  of  this  com- 
panv's  licht  pro<)ucts.  and  it  was  believed  that  this  arrance- 
ment  would  prove  atlvantaeeous.  With  regard  to  the  dis- 
turbances in  Trinidad,  a  cable  had  been  received  from  the 
manager  to  the  effect  that  the  general  position  on  all  the 
Company's  fields  was  satisfactory.  The  board  had  every 
confidence  in  the  future  prosperity  of  the  Company,  and  he 
believed  that  succeeding  balance  sheets  would  justify  their 
optimism. 

The  report  and  accounts  were  unanimously  adopted. 

POWER  GAS  CORPORATION. 

The  nineteenth  ordinary  general  meeting  of  the  Power-Gas 
Corporation,  Limited,  was  held  at  the  Midland  Hotel,  Man- 
chester, on  December  19,  Mr.  E.  Lloyd  Pease  (the  Chair- 
man of  the  Company)  presiding. 

The  Secretary  (Mr.  Arthur  G.  Baker)  having  read  the 
notice  convening  the   meeting  and  the  auditors'   report. 

The  Chairman  s;iid  the  accounts  presented  for  adoption 
had  been  drawn  up  in  precisely  the  same  form  as  last  year. 
To  refer  first  to  the  chief  item  of  interest,  it  might  be 
remarked  that  the  available  profit  was  the  best  in  the 
history  of  the  Company.  Last  year  the  profit  for  the  year 
amounted  to  £26.899,  and  this  year  it  stood,  as  would  be 
seen,  at  £33,551,  of  which  the  amount  it  was  proposed  to 
carry  forward  was  £26,308  17s.  Ad.  Out  of  this  sum  two 
yeirs"  excess  profits  duty  fell  to  be  paid.  In  view  of  the 
increased  amount  of  capital  required  to  carry  on  business  at 
the  present  high  level  of  prices,  the  directors  were  asking 
that  the  usual  20%  of  the  profit  be  placed  to  reserve,  when 
it  would  stand  at  £39,120.  The  sum  of  £61,403  outsUnd- 
ing  against  contracts  partly  executed  was  an  increase  of 
£o2.000  compared  with  the  figures  in  last  year's  balance 
sheet.  This  was  reflected  in  a  corresponding  rise  in  the 
bank  overdraft.  The  amount  against  investments  in  other 
companies  had  been  slightly  reduced  by  the  sale  of  certain 
Debentures.  Turning  to  the  nature  of  the  business  transacted 
in  the  twelve  months  ending  September  30,  1919,  war  emer- 
gency work,  which  had  been  an  important  feature  during 
the  last  few  years,  naturally  ceased,  and  the  work  had  been 
kept  going  on  the  ordinary  business  of  the  Company. 
Analysing  this  further,  general  engineering  orders  formea 
a  larger  proportion,  and  Power-Gas  orders  a  less  proportion, 
than  in  previous  years.  This  was  to  be  expected,  since 
large  proposals  for  power  plants  took  a  considerable  time 
to  formulate,  and  naturally  required  a  normal  condition  of 
industrial  life   for  their   inception.     The    position  was  still 


unfavourable  for  this  type  of  enterprise,  partly  owing  to 
the  verv  high  cost  of  st-eel  structures,  and  partly  owing  to 
the  fact  that  the  price  of  by-products,  for  obtaining  which 
they  were  required,  had  not  kept  pace  with  the  cost  of 
materials  and  labour.  Much  attention  was  being  given  to 
the  question  of  improving  and  lessening  the  cost  of  the 
necessary  plant,  and  full  use  was  being  made  of  the  patents 
and  exp'crience  of  Messrs.  Lymn  and  Rambusch,  recently 
secured  bv  the  Company.  There  was  one  side  of  the  busi- 
ness in  wliieh  an  increased  amount  of  work  had  been  carried 
out.  He  referred  to  the  Ynanufacturo  of  compact  and  com- 
jiaratively  small  gas  plants  for  producing  gas  for  manufac- 
turing and  power  purposes.  'These  plants  provided  the 
manufacturer  with  a  simple  and  cheap  means  by  which 
to  produce  his  own  gas  for  heating  and  power  where  his 
requirements  were  not  very  large.  The  existing  conditions, 
whilst  unfavourable  to  large  undertakings,  involving  the 
extraction  of  by-products,  were  favourable  to  the  adoption 
by  smaller  industrial  works  of  self-contained  plants  involv- 
ing only  a  small  outlay.  The  chief  reason  for  this  lay  in 
the  great  increase  in  the  cost  of  town  ga«  and  of  fuel 
generally.  When  town  gius  was  less  than  half  the  present 
price  the  manufacturer  was  content  to  use  it  without  adding 
a  gas  plant  to  his  appliances,  and  when  coal  was  at  a  lower 
priix)  he  was  content  U)  use  it  rather  than  use  gas,  even 
if  more  economical.  To  a  company  like  the  Power-Gas  Cor- 
jK)ration,  identified  with  the  supply  of  power,  the  present 
position  of  the  question  of  cheap  power,  and  the  proposal  to 
erect  super-stations,  and  the  attendant  limitations  to-frecdom 
of  action  contained  in  the  Electricity  Bill,  was  a,  subject  of 
special  interest.  It  was  rash  to  be  dogmatic  in  engineer- 
ing matters,  but  at  least  it  might  be  said  that  there  was  a 
wTdely  spread  feeling  that  the  present  was  not  a  favourable 
time  for  engineering  experiments  on  a  large  scale.  The 
prospects  before  the  Company  in  the  present  year  were 
fairly  good  as  far  as  the  continuance  of  a  regular  supply 
of  orders  was  concerned.  The  moulders'  strike,  which  had 
now  been  in  existence  for  twelve  weeks,  had  very  much 
affected  the  works  output,  and  even  when  it  terminated  all 
old  orders  would  have  to  be  completed  before  new  work 
could  be  entere<l  on.  a  difficult  condition  which  must  coo- 
tinue  for  some  months.  He  concluded  by  moving  the  adop- 
tion of  the  report  and  balance  sheet  .is  presented. 

Mr.  Wilfrid  Beswick  (managing  director)  seconded  the 
motion,   which   was   carried   unanimously. 

GEO.   H.  HIRST  AND  COMPANY,  LIMITED. 

'I'he  twenty-first  annual  general  meeting  was  held  on  Decern 
her  16  at  Winchester  House,  Old  Broad  Street,  E.C.,  Mr. 
Arthur  Hirst  (Chairman  and  managing  director)  presiding. 

The  Secretary  (Mr.  Jos.  Blackburn)  having  r?ad  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen,— With  your  consent  I 
will  take  the  balance  sheet  submitted  to  the  shareholders 
as  read.  The  result  of  the  past  year's  trading  is  very 
satisfactory,  and  your  directors  feel  justified  in  recommend- 
ing a  dividend  wluch  I  am  sure  will  meet  with  your  approval. 
(Hear,  hear.)  The  past  year  has  been  full  of  difficulties, 
which  I  am  pleased  to  say  "have  been  overcome  by  the  great 
assistance  received  from  my  co-directors  and  the  staff,  and  I 
wish  to  thank  them  all  for  the  loyal  support  that  they  have 
rendered  to  me.  We  have  had  the  full  benefit  thi?  year  of 
the  extensions  we  made  a  year  ago,  and  have  on  order  more 
machinery  and  further  extensions,  which  we  hope  to  get 
completed  during  the  next  few  months,  and  which  will  still 
further  increase  our  output  and  help  us  to  maintain  our 
profits;  we  have  also  improved,  and  are  improving,  our 
present  plant  and  keeping  it  up  to  date.  This  we  consider 
is  essential  in  all  progressive  businesses. 

Prospects  Very  Satisfactory. 

The  prospects  for  the  next  year  are,  so  far  as  one  can 
see,  verv  satisfactory.  We  have  got  back  most  of  our  export 
trade,  and  with  the  further  extensions  in  view  we  hope  to 
be  able  to  increase  this  branch  of  our  business  considerably. 
In  considering  the  accounts  you  will  observe  that  the  profit 
for  the  year,  after  making  full  depreciation  and  also  reserv- 
ing the  "amount"  pavable  for  excess  profits  duty,  leaves  us  a 
distributable  balance  of  £69,188  2».  lOrf.,  including  the 
amount  brought  forward  from  last  year  of  £10,'714  9«.  Id. 
From  this  sum  we  have  aheady  paid  the  fixed  dividend  on 
Preference  shares,  amounting  to  £1,750,  together  with  the 
fixed  <livi(l<MKl   on    the   Preferred   Ordinary    shares,   amount- 
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ing  to  £12,800.  An  available  balance  of  £54,638  2.?.  lOrf. 
IS  left  for  our  dispcsal,  and  your  director.^  reiiimmend  for 
division  among  the  Pi-eferred  and  Deferred  Ordinary  shares 
the  sum  of  £42,000,  which  will  represent  a  dividend  of 
Is.  9tl.  per  share  on  the  Preferred  shares  and  2>.-.  9  3-5rf.'  per 
share  on  the  Deferred  shares,  leaving  £12,638  2'.  lOrf.  to  be 
carried   forward  to  next  year's  account. 

Reorganisation  of  Capital  Proposed. 

Your  directors  have  liad  under  careful  consideration  for 
some  time  past  a  scheme  for  the  reconstruction  of  the  capital 
of  the  company,  tiieir  intention  being  to  bring  the  nominal 
capital  more  into  conformity  with  the  value  of  tbe  Comjiany's 
assets.  It  has  not  been  possible  to  complete  the  scheme  in 
time  for  it  to  be  dealt  with  concurrently  with  this  meeting, 
but  your  directors  expect  to  be  in  a  position  to  put  the 
scheme  before  the  shareholders  within  a  few  weeks'  time. 
Briefly,  I  may  say  that  the  intention  is  to  exchange  the  exist- 
ing 5.5.  Preferred  Ordinary  shares  for  a  similar  number  of 
.sha.res  of  the  nominal  value  of  £1  fully  paid  and  to  increase 
the  nominal  value  of  the  Deferred  Ordinary  shares  to  such  an 
amount  as  the  valuation  of  the  assets  may  justify.  Although 
I  cannot  stat«  this  amount  definitely,  Ave  anticipate  that 
the  Deferred  Ordinary  shareholders  will  also  receive  a  fully- 
paid  share  of  the  nominal  value  of  £1  in  exchange  for  each 
Deferred  share  of  U.  now  held.  I  now  propose:  "That 
the  directors'  report  and  accounts  to  August  31,  1919,  as 
submitted  t<_)  this  meeting,  be  ar.d  they  are  hereby  received 
and  adoi)ted,"  and  I  call  upon  Mr.  Pelham-Clinton  to  second 
this  motion. 

Mr.  H.  Pelham-Clinton,  in  seconding  the  motion,  said 
he  did  not  think  it  was  necessary  for  him  to  add  anything 
4o  what  the  Chairman  had  said.  He  would,  hciwever,  like 
to  tell  the  shareholders  that  in  Mr.  Arthur  Hirst,  their 
Cliairman,  they  had  a  gentleman  who  devoted  the  whole 
of  his  time  and  attention  to  the  interests  of  the  Company, 
and  from  conversations  which  he  (the  speaker)  had  had 
with  Mr.  Arthur  Hirst  on  the  business  of  the  Company, 
he  felt  .sure  that  their  prospects  were  excellent  and  that 
the  concern  was  extremely   well  managed.      (Hear,  hear.) 

The  resolution    was  unanimously  approved. 
The  Dividends. 

The  Chairman  next  moved  :  "  That  a  final  dividend  of 
1.5.  9rf.  per  share  on  the  Preferred  Ordinary  shares  and 
2s.  93-5f/.  per  share  on  the  Deferred  Ordinary  shares  in 
respect  of  the  year  ended  August  31  last  be  declared  payable 
forthwith." 

Mr.  William  'Webb,  J. P.,  said  he  had  mu<-h  pleasure  in 
seconding  that  resolution.  He  was  sure  the  shareholders 
would  agree  that  the  past  year's  working  of  the  Company 
had  been  exceedingly  successful,  and  that  the  division  of 
profits  which  was  proposed  would  be  acceptable  to  every 
member  of  the  concern.  It  would  be  seen  from  the  balance 
sheet  that  this  was  the  twenty-first  year  of  the  Company's 
existence  as  a  limited  liability  company,  and  he  thought 
that,  although  some  of  them  had  grown  old  in  its  service, 
shareholders  would  agree,  in  view  of  the  results  submitted, 
that   they   were  none  the  less  useful  to  the  business. 

The  resolution  wa.s  carried  unanimously. 

Mr.  E.  B.  Montesole  moved  a  hearty  vote  of  thanks,  which 
was   duly  seconded  and    unanimously  approved. 

The  Chairman  briefly  replied,  and  the  proceedings  ter- 
minated.  

IRTYSH,    KYSHTIM   AND  TANALYK  CORPORATIONS. 

Extraordinary  general  meetings  of  the  Irtysh  Corporation, 
Limited,  the  Kyshtim  Corporation,  Limited,  and  the  Tanalyk 
Corporation,  Limited,  were  held  yesterday  at  Winchester 
House,  Old  Broad  Street,  E.C.,  for  the  punaose  of  submitting 
resohitions  providing  for  the  sale  of  the  several  undertakings 
to  Russo-Asiatic  Consolidated,  Limited,  and  also  for  the 
liquidation  of  the  existing  companies,  with  Mr.  J.  P.  B. 
Webster  as  liquidator,     Mr.  Leslie  Urquhart  presided.^ 

Addressing  the  .joint  meeting  of  the  three  companies,  the 
Chairman  said  ;  The  resolutions  to  be  submitted  to-day  must 
be  passed  at  separate  meetings  of  the  shareholders  of  each  of 
the  Companies,  but  it  has  been  deemed  expedient  to  caH 
these  meetings  of  Irtysh,  Kyshtim  and  Tanalyk  shareholders 
at  the  same  time,  for  many  of  you  are  holders  of  shares  in 
more  than  one  of  the  Corporations,  and  the  proposals  now 
before  you  wiU,  if  passed,  result  in  all  shareholders  receiving 
shares  in  the  Russo-Asiatic  Consolidated,  Limited,  in  exchange 
for  their  present  holdings.  I  have  seen  no  adverse  criticism, 
but,  on  the  other  hand,  we  have  received  much  comment 
favouraV:)le  to  the  jiroposals  now  before  you,  indicating  that 
shareholders  fully  appreciate  the  benefits  of  amalgamation, 
and  it  is  unnecessary  for  me  to  elaborate  further  on  the 
advantages.  But  some  of  our  friends  have  pointed  out  that  in 
the  circulars  -we  did  not  deal  with  the  present  position  of 
affairs  at  the  properties.  But  it  is  difficult  under  present 
circumstances  to  sav  vei-v  much.  We  have  been  in  constant 
■  tou<'h  by  cable  or  by  letter  with  Mr.  Feodossieff ,  the  managing 
director  in  Russia  "of  the  Irtysh  Company's  properties,  who 
was  until  very  vecentlv  at  Om.sk.  and  who  represented  aU  the 
companies  at  the  headquarters  of  the  Koltchak  Government, 
and  we  have  also  received  communications  from  the  manai;ers 
of  all  our  properties.  I  am  glad  to  be  able  to  tell  you  that  our 
latest  cable  advices  are  to  the  effect  that  .our  employees  and 


their  families,  who  remained  until  the  last  moment,  finally 
escaped  before  the  Bolsheviks  overran  the  country 'in  which 
our  enterprises  are  situated,  and  are  now  awaiting  the  moment 
when  it  will  l>e  possible  to  return  to  the  properties  and  resume 
operations.  Our  staffs  and  many  of  the  workmen  left  the 
properties  with  their  families,  trekking  from  Tanalyk  and 
Kyshtim  1,000  inHes  and  more  on  foot,  with  their  children  and 
a  few  household  chattels  in  carts,  putting  up  with  temble 
discomforts  rather  than  remain  under  the  Bolsheviks. 
Whatever  may  be  said  l>y  Bolshevik  sympathisers  in  this 
country  as  to  the  loveliness  of  the  Bolshevik  regime 
and  their  capacity  for  organisation  and  operation  of  industry, 
our  experience  has  been  the  very  opposite.  Their  presence  has 
■icted  as  a  blight  on  all  ordered  life  and  useful  work.  Wher- 
ever the  Bolsheviks  are  in  control,  productive  work  is  impos- 
sible ;  when  they  are  driven  out,  working  conditions  quickly 
again  become  noi-mal.  The  present  Bolshevik  invasion  of  the 
Urals  and  Western  Siberia,  is  a  repetition  of  what  occurred  at 
the  beginning  of  last  year.  The  staffs  then  remained  at  the 
properties,  but  the  condition  of  chaos  under  Soviet  regime  was 
so  great  that  all  departments  were  quicklv  brought  to  a  stand- 
still, while  the  lives  of  the  staff  were,  owing  to  the  class 
hatred  shown,  not  only  unbearable,  but  in  constant  danger. 

Enterprises  in  Particularlj'  Favourable  Position. 

There  is  no  doubt  that  the  question  of  transport,  as 
in  every  other  country  in  the  world,  is  at  the  present  time, 
and  will  be  for  some  time  after  stable  Government  is  re- 
established in  Russia,  one  of  the  greatest  difficulties  to 
overcome  in  resuscitating  the  economic  life  of  the  country. 
But  it  is  for  this  very  reason  that  the  nature  of  our  busi- 
ness, in  view  of  the  essential  ccmrmodities  we  produce,  places 
our  enterprises  in  a.  particularly  favourable  position.  These 
commodities  are  all  valuable,  and  can  stand  high  transport 
charges:  and  they  are  not  only  necessary  in  Russia,  but 
have  a  world  market  value,  and  can  be  exported  at  con- 
siderable profit.  Apart  from  this,  we  are  largely  inde- 
pendent of  transport  on  the  main  line  railways  for  most 
of  our  products.  We  have  our  own  railways  and  fleet  of 
river  steamers  and  barges,  and  we'  have  a  large  local  market 
for  our  coal  and  coke,  timber,  iron,  steel,  castings,  and 
chemicals,  while  our  non-ferrous  metals  can,  if  necessary, 
be  exported.  It  is  possible  that  we  may  find  it  advan- 
tageous to  do  this  by  Avay  of  the  Kara  Sea,  utilising  our 
fleet  on  the  Irtysh  to  the  mouth  of  the  River  Ob.  During 
the  last  eighteen  nnmths  we  have  still  further  strengthened 
our  transport  facilities  by  purchasing  out  of  profits  real  estate 
at  Omsk  and  land  at  different  points  on  tbe  river.  -  Mr. 
Feodossieff  was  also  neL'otiating  on  our  behalf  the  purchase, 
also  out  of  surplus  profits,  of  the  controlling  interest  in  a 
large  steamship  company  in  Western  Siberia,  which  owns 
80  steamers  and  some  300  barges,  but  we  have  not  .yet 
received  news  that  this  purchase  was  completed.  The  last 
cable.,  received  a  few-  days  ago,  from  Omsk  stated  that 
another  80  feet  of  sulphide' ore  was  out  at  the  Maikaim  Mine 
belonging  to  the  Russo-Canadiau  Cornoration.  At  the  same 
time  we^were  informed  that  all  the  British  and  American, 
as  well  as  the  Russian  members  of  our  staffs,  from  the  other 
properties  vtcie  in  safety. 

The  Position  in  Rnssia. 

As  the  resumption  of  normal  operations  at  our  proper- 
ties is  so  bound  up  with  the  settlement  of  the  crisis  through 
which  the  late  Russian  Empire  is  passing,  you  will  probably 
expect  me  to  review  the  prt!sent  position.  We  have  been 
able  to  obtain  information  directly  from  our  own  peo))le  in 
Russia  and  Siberia,  from  others  in  contact  with,  or  members 
of,  the  anti-Bolshevik  Government,  from  men  escaped  from 
that  part  of  Russia  undt.T  the  Bolsheviks,  all  of  whom,  by 
reason  of  their  activities  and  associations,  are  entitled  to 
speak  with  authority  on  the  subject  Biit  it  is  not  ea?y 
in  a  brief  statement  to  review  all  aspects,  and  I  can  only 
attempt  to  give  a  general  survey  based  on  broad  facts. 

When  we  met  here  a  vear'ago  this  month  our  hopes 
were  bright  that  the  terrible  agony  to  which  the  Russian 
people  were'  being  subjected  under  the  present  Socialist 
reoimf.  was  nearing  its  end,  but  our  hopes,  owing  to  many 
sinister  causes,  have  not  yet  materialised,  and  this  is  lareely 
due  to  the  influence  of  Socialism  in  this  aud  the  Allied 
countries.  Notwithstanding  all  that  may  be'  said  to  the, 
contrarv  bv  "  orthodox  Socialists,"  I  wish  to  emphasise  that 
Bolshevik  rule  in  Russia  is  only  the  logical  application  of 
Socialist  principles  carried  into  effect  by  men  who  have  the 
courage  of  their  convictions.  They  P^'"-ed  the  Russian 
proletariat  Utopia,  but  they  have  made  Bolshevik  R'>^^'^  '"t'^ 
a  hell  By  this  compromise  with  their  princ!.ol«;  they 
have  doubtless  temporarily  obtained  the  "^"t™''^^  ."^  ^''"^ 
peasants  who  have  seized  land.  These  peasants  and  land- 
owners have  no  sympathy  with  Socialistic  ';"""P  f^  "^  ^ 
versal  State  ownership,  but  naturally  fear  that,  should  the 
Bolshevists  be  overthrown  they  """1;*  have  to  i^turii  the 
land  they  seized  and  now  hold.  But  how-absurd  't.i-=  *oj 
he  Bolshevist  to  speak  of  a  Socialist  Repub  ic  and  univei^al 
State  ownership  when  86°^  of  tlie  population  live  on  the 
land  they  now  own,  the  right  of  Possession  of  which  the.y 
wm  always  defend.  But  it  is  still  more  absurd  when  one 
remembers  that  priority  rights  were  for  the  first  time  granted 
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them,  and  that  the  peasants  have  been  created  individualists 
and  capitalists  by  the  Bolshevists  themselves.  Notwithstand- 
ing the  vaunted  power  of  the  .Soviet  Government,  the  towns 
are  starving  for  want  of  bread.  There  is  grain  in  the 
country,  but  the  Soviet  cannot  induce  or  dare  force  th« 
peasjinl  to  sell.  Money  has  no  value;  the  pea.sant  can  buy 
nothuig  he  retjuires,  as  there  is  nothing  being  produced. 
This  explains  the  anxiety  of  the  .Soviet  E)ictat«r.shi))  utnl  its 
.sjTnpathisers  to  influence  the  Allies  to  raise  thi  blockade. 
Their  repeated  peace  advances  to  •'  Imperialist  EnglaiMl, 
and  all  other  peoples,"  are  surely  not  signs  of  strength. 

Signi&cant  Pottent*. 

The  peasant  risings  and  other  signs  of  insubordination 
are  significant  portcnlji  of  coming  events:  they  s|>ell  the 
doom  of  the  Socialist  system  in  Russia  with  greater  certainty 
than  any  military  gains.  In  December  of  last  year  the  whole 
of  the  RuBsian  Km))ire.  with  the  exception  of  the  town  of 
Archangel,  one-third  of  Siberia  up  to  I.,ake  Baikal,  and 
Denikiii,  at  Novorossisk.  on  the  Black  Sea,  with  a  small 
hint<;rland,  was  under  Bolshevist  d<iminali(jn.  In  other 
(words,  only  some  three  to  four  millions  out  of  a  )KipulaliiHi 
of  180  millions  were  not  under  the  Soviet  (ioveinmcnt. 
Today  two-thirds  of  Siberia,  the  whole  of  Estlionia,  Livonia, 
Courland  and  Finland,  the  Cauca.sus  and  a  large  part  of 
Central  Asia  are  free.  Uenikin's  army  to-day  is  holding  a 
line  south  of  JIoscow  from  Poland  to  the  Caspian  Sea. 
Instead  of  three  to  four  millions,  well  over  a  hundred  million 
.souKs  have  been  liberated  from  Bolshevist  tyranny.  Socialism 
in  Russia  has  l>een  tried,  and  the  Bolshevists  have  convinced 
themselves  and  the  wbiile  world  th-it  Socialism  has  nothing 
constructive  to  offer.  No  (iovernment  can  treat  with  them, 
as  the  Bolshevist  dictatorship  can  never  insure  the  observ- 
ance of  any  agreement;  they  know  that  their  end  is  near, 
and  they  are  making  frantic  effurts  to  :;et  rei  o;,'nition  from 
the  Allies  to  keep  themselves  in  p(.vver. 

Propettiea  Intact- 
Returning  to  the  question  of  the  future.  The  inherent 
value  of  our  properties  lie.>  in  their  enorni  >U8  resources  of 
metals — cop[>er.  zinc,  lejid,  ,  gold,  and  silver — and  in  the 
vTfat  deposit*  of  coal.  These  are  intact,  and  so  far  from 
depreciating  in  value  they,  being  commodities,  have  fol- 
lowed the  couree  of  all  other  commodities  to-day  and  have 
risen  in  value— a  rise  that  has  been  to  only  n  small  extent 
allowed  for  in  our  estimates.  As  to  the  ])!ants,  so  far  as 
we  know,  these  are  undamaged,  and  they.  too.  have  apple 
ciated  in  value,  and  from  the  siinie  causes,  so  that  as  a 
whole  we  see  our  material  assets  greatly  enhanced  by  world 
conditions  that  appear  likely  to  continue  for  years  to  come. 
I  have  already  voiced  my  belief  in  the  approaching  return 
of  ordered  conditions  that  will  [lermit  of  a  resumption  of 
our  operations.  That  this  belief  is  not  my  own  alone,  but 
is  shared  by  our  Russian  shareholders  in  this  country,  is 
evidenced  by  the  application  fr)r  £500.000  of  an  issue  of 
shares  of  the  Russo- .Asiatic  Consolidated,  which,  us  .stated 
in  the  circular,  we  did  not  feel  justified  in  accepting,  ill 
view  of  our  strong  financial,  position.  Notwithstiinding  this, 
they  have  renewed  their  application  asking  that  the..ie  500.000 
.shares  mav  be  allotted  to  them  at  the  issue  [nice  whenever 
it  is  decided  by  the  Russo. Asiatic  Consolidaterl  that  the 
time  has  come  to  make  a  cash  issue. 

Finally,  we  have  seen  that  Bol.'ihevism  as  a  |H>ssib!e  form 
of  government  is  bankrupt.  Bolshevism  or  any  other  insanity 
of  the  moment  can  never  lieconie  the  permanent  policy  of 
the  Ru.<isian  State,  and  the  signs  are  not  hvanting  that 
Bolshevism  is  nearing  its  end  and  that  the  Russian  ))Col)le 
will  rise  again.  ch;istened,  a  Croat.  iMiwerfnl  ;tnd  conservative 
nation^  a  safeguard  for  civilisation  and  the  good  of  the 
world. 

Replying  to  Jfr.  Scarlett,  the  Cliairman  said  that  it  was 
the  intention  of  the  directors  that  if  an  issue  of  shares  were 
made  they  would  be  offered  to  the  shareholders  before  any 
offer  of  a  block  of  shares  was  made  to  other  parties. 

The  resolutions  were  then  submitted  soparatelv  to  the 
shaielmlders  of  the  three  Coniorations,  and  were  duly  passed. 

LONDON  AMERICAN  MARITIME  TRADING 
COMPANY,  LIMITED, 

Thk   amiual    general    meeting  of   the. London  American    ilari 
tinw!  Trading  Coni|>aiiy.   Limited,  was  held  on   December   15 
at  the  Great  Eastern  Hotel,  Liveri>ooI  Street.  E.C..  under  the 
presidency   of    the   Earl    of    Weinyss    (the    Chairman   of    the 
Cimipany). 

The  ."Secretary  (Jlr.  M.  Huntley)  read  the  notice  conven- 
ing the  meeting. 

The  Chairman  said  :  Gentlemen, — It  is  my  duty  to  move 
the  adoption  of  the  report.  Yon  will  have '  n.otice<I  on  the 
profit  and  loss  account  that  the  balance  this  year  is  almost 
exactly  the  same  a.s  was  the  case  last  year,  but  in  arriving 
at  this  balance  it  is  well  to  note  that  the  sum  of 
£4,895  17l.  2rf.  cost  of  wireless  installations  incurred  in  jue- 
vious  years,  has  been  written  off.  and  that  the  sum  nf  £4.300. 
cost  of  doing  part  survey  of  the  steamer  /fin  I'nlo.  is  aleo 
included.  It  is.  moreover,  well  to  bear  in  mind  that  the  re- 
sults shown  have  been  obtained  with  fewer  shios  and  at  far 
greater  working  casts  than  in  previous  years.  This  Comj>aiiy 
last  year  only  benefited  on  trading  in  respect  of  the  steamers 
Rio  Blanco  and    Hoi/nl  Sct/itre  for  four  months,   and   of   the 


Euterpe  for  uiue  months,  whereas  in  the  previous  year  the 
Company  had  the  benefit  of  a  full  year's  trading  in  respect 
of  these  three  vessels,  al8(>  five  months  for  the  steamer 
luluiitlte  and  .seven  months  for  the  steamer  1/io  Verdf  re- 
«>|>cctively,  in  addition  to  the  vessels  owned  by  the  Company 
at  July  31,  1919.  Von  will  notice  in  the  balance  sheet  thai 
the  dividends  from  investments  show  an  increase  of  £9.593. 
anil  amount  in  all  to  £23,274. 

The  TbomiKoa  and  Leander  Companies. 

The  Leander  t'oinpaiiy  has  paid  since  August  1916  divi- 
dends amounting  to  £87.086,  and  the  vessels  have  realised 
very  much  imue  than  the  values  on  which  the  purchase  was 
based.  The  result  in  the  case  of  this  investment  is  that  the 
London-.\mei  iiaii  Maritime  Trading  Company  has  in  just 
under  three  year.s  shown  a  capital  appre<  iation  of  over 
£72.000,  in  addition  to  returning  £87,086  in  dividends.  As 
regards  the  Thompson  Steam  Shipping  Company,  your  direc- 
tors purchased  85%  of  the  Urdinui-\-  shares  of  that  Company 
in  March  1918  for  £463.931.  and  have  during  the  present  year 
increased  the  holding  to  91':'u  at  a  cost  of  a  further  £21.092 
.•\t  the  time  of  purchase  the  Thomp.son  Company  had  about 
£200,000  cash  and  liquid  assets,  in  addition  to  the  steamers 
tirf/itiiii,  Kti/iiiij/iam,  Wall/ii'iii.  and  Durham,  and  notwith- 
standing that  we  had  the  misfortune  to  lose  the  (Jrefliain 
by  enemy  action  a  month  or  so  after  purchase,  thi*  invest- 
ment in  one  year  ami  four  months  shows  a  capit^il  a)>precia- 
tion  of  about  £190.000.  in  addition  to  having  paid  £13,714 
in  dividends.  The  Thomps<ui  Company's  finaiuial  year  ends 
on  December  31.  so  that  there  is  only  an  interim  dividend 
credite<l  in  ree<|K-,l  of  this  year.  I  think  you  will  agree  with 
me  that  this  bald  statement  of  facts  shows  our  investments 
in  these  two  com|>anies  to  have  been  extremely  profitable  to 
your  Coniiniiiy.  If  you  look  at  the  l>alanre  sheet  you  will 
.-ee  that  the  steamshi))  cost  account  has  been  reduced  to 
£166,500  as  a  result  of  the  siile  of  the  ftcimers  Kin  lilancu, 
Ilni/at  Sci  ///re.  and  /■iiiler/ir.  This  £166.500  is  the  book  value 
of  the  steamers  Rio  /'rfln  and  lirnwuotl.  and  is  much  below 
the  market  value,  I  am  glad  to  say,  and  this,  of  course, 
renders  the  putting  aside  of  any  sunifor  depreciation  totally 
unnecessary  in  our  case.  The  pro(  eeils  of  the  ves.sels  sold 
have  been  utili.sed  in  paying  off  £175,000.  which  apfH-ared  in 
last  ye.ir  s  balam  e  sheet  as  a  loan  against  security,  and  in 
reducing  the  ainount  which  the  Company  had  on  'loan  from 
Mfessrs.  Peter.seii  and  Company,  Limited,  by  £74,222.  and 
from  the  Thompson  ami  I.,eander  Companies  by  £71.671. 
Sundry  creditors  aiul  bills  payable  have  also  been  rtMluced  by 
£47.672.  The  special  le.serve  has  been  increased  bv  £102.57(). 
and  now  amounts  to  £191.000.  The  accounts  "show  that 
£35,415  15-.  had.  at  .July  31.  been  received  in  respect  of  the 
issue  of  the  balance  of  the  Company's  Ordinary  capital — 
namely.  50.000  Ordinary  shares  at  £1  each,  which  were 
offered  to  the  .shareholders  on  July  17  at  a  premium  of  2f.  6d. 
per  share  Now,  to  <x>ii<lude.  with  what  we  have  to  divide 
the  available  balance  is  £52.603  12^.  5rf.  After  very  careful 
consideration  we  have  come  to  the  conclusion  that,  -subject  t« 
future  revision,  which  I  think  it  safe  to  say  will  not  result 
in  a  reduction  of  that  dividend,  the  Preference  shareholders 
are  entitled,  under  our  artiiles  of  a,ssociation,  to  a  further 
li%,  making  10=  altogether  on  the  year's  earnings.  I  there- 
fore propose  to  amend  the  resolution  in  that  wav.  We  also, 
as  j-on  know,  propose  a  final  dividend  of  20%  on  the  (Jrdinarv 
shares,  which,  as  the  50.000  new  shares  rank  pari  pa^Ku  for 
dividend,  will  absorb  £43.000,  thus  leaving  £9,603  \2f.  Irf. 
to  be  carried  forward   to  the  next  account. 

Mr.  Frederick  Last  seconded  the  resolution,  which  was 
carried    unaiiinHMisly. 

Mr,  Petersen  on  the  Shipping  Poailion. 

Mr.  William  Petersen,  who  was  asked  to  address  the 
meeting,  said  that  the  Board  had  worked  in  complete  har- 
mony with  the  management.  Dealing  with  the  shipping  posi- 
tion generally,  he  said  that  shiiiowners  had  been  grousiuK  for 
the  last  two  years  at  h.iviiiL;  their  sliips  commandeered,  and 
occa»i<Mially  they  had  been  hard  on  the  Government.  As  to 
the  policy  of  the  .-Viititralian  Dcmiinion  Government  in  run- 
ning a  line  of  steamships,  he  was  in  agreement  with  Lord 
Inchcape  in  strongly  deprecating  this  movement.  Th» 
"  nationalisation  "  of  shipping  would  not  be  nationalisation 
— it   woidd  be  national  ruin.      (Hear,  hear.) 

A  vote  of  thanks  to  the  Chairman  concluded  the  pro- 
ceedings. 

HAHRODS  (BDENOS  AIRES). 
Thk.  sixth  annual  general  meeting  was  held  on  De<ember  17 
in  the  Assembly  Room.  Harrods  Stores,  Limited,  Brompton 
Road,  S.W.  Sir  Alfreil  -Newton,  Bart.  (Chairman),  presided 
The  Chairman,  having  dealt  with  the  figures  of  the  balance 
.sheet,  said  :  The  profit  for  the  year,  at  £216.938,  shows  an 
increase  of  £57.942  when  <ompared  with  the  previous  vear. 
The  provision  for  depreciation  of  fixtures  stands  at  £22  303 
an  increase  of  £8.556  over  last  vear.  The  net  increase  of 
SI'A-  c^n'""^"^  *■"  ''""  ''*''»"<■?  sheet  for  the  vear  stands  at 
fcl0j.56g.  Turning  to  the  report,  you  will  gather  that  the 
progressive  charaiter  of  the  Company's  business  necessitates 
the  extension  of  important  departments  as  well  as  the  opening 
of  new  ones.  Contracts  have  been  placed  for  the.se  nccessarv 
extensions,  which,  when  completed,  will  put  the  Companv  iii 
nossession  of  the  largest  denartmental  stores  under  one  roof 
m    South   America.       I    will   conclude   by   moving    that    the 
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balance  sheet  and  report  be  received  and  adopted,  and  tHe 

dividends    therein    recommended    on    the    Preference    shares 
iimountinp:  to  £156,000,  be  paid.  ' 

„  Sir  Woddman  Burbidge,  Bart.,  C.B.E.  (managiiifr  director), 
.said  :  Moro  tlian  once  in  the  past  1  have  been  venturesome 
enougli  to  pruphe.sy  a.s  to  tile  profit-earning  capacity  of  the 
Company,  and  last  year  I  said  we  hoped  to  pay  four  year's 
Preference  dividend  this  year,  a  re.sidt  which  has "  been 
achieved.  Allowing  for  a  continuance  of  the  present 
conditions  of  trade  and  for  the  completion  of  our  new 
buildings,  I  anticipate  that  before  1923  our  net  profit  should 
amount  to  about  half  a  million  sterling.  You  will  realise, 
when  we  reach  the  half-million  net  profit,  the  Deferred  shares 
would  receive  a  substantial  dividend,  as,  after  paying 
£129,000  Preference  and  Ordinary  there  would  be  about 
£370,000  divisible  among  the  Deferred  shareholders,  subject 
to  the  necessary  reserve  a.nd  also  dividends  on  any  increased 
capital  that  may  be  issued  in  the  meantime,  and  as  the 
Deferred  shares  at  the  formation  of  the  Company  were  issued 
pro  rata  among  the  Preference  and  Ordinary  'shareholders, 
the  latter  should  ultimately  find  thev  will  be  more  than  com- 
|3ensated  thereby  for  any  loss  of  dividend  during  the  war. 
Next  year's  net  profit  should  again  show  a  vei-y  substantial 
increase  over  last  year,  and  I  shall  be  disappointed  if  it  does 
not  reach  £300.000.  Under  these  circumstances,  in  addition 
to  paying  the  Preference  dividend  for  the  year  and  placing 
the! necessary  amount  to  reserve,  the  Ordiii'ary  shareholders 
should  receive  the  full  dividend  of  10%  and'  the  Deferred 
.shares  will  participate  also.  I  have  endeavoured  to  give  von 
a.  very  frank  forecast  of  the  affairs  of  the  Companv  as  thev 
appear  to-d.iy.  a.nd  I  congratulate  you  upon  the  strong  posi- 
tion we  occupy.  ^  I  am  looking  forward  with  every  confidence 
to  the  Company's  rapid  expansion  in  the  near  future,  to  the 
mutual  benefit  of  all  our  shareholders,  and  it  gives  mo  great 
pleasure  in  seconding  your  Chairman's  proposition. 
The  resolution  was  carried   unanimouslv. 


CONSOLIDATED  SIGNAL  COMPANY,  LIMITED. 

The  eighteenth  ordinary  annual  general  meeting  of  the  Con- 
solidated Signal  Company,  Limited,  was  held  at  tlie  offices 
<if  the  Compimy.  St.  !\fargaret's  Offices,  53  Victoria  Sti-eet, 
S.W.,  Jlr.  H.  G.  Brown,  JIanaaing  Direc-tor  and  Depulv- 
Chairman  of  the  Company,  presiding. 

The  Chairman  said,  in  moving  the  adoption  of  the  report 
and  statement  of  accounts  :  I  am  verv  glad  to  be  able  to  say 
that  the  I'e.snlts  of  the  .year  ended  .June  30,  1919,  are  good 
and  practically  as  good  as  those  of  the  previous  year.  Turn- 
ing if)  the  reixirt.  it  will  be  seen  that,  after  providing  for 
taxation,  payment  of  interest  on  Debentures  and  on  hians. 
and  providing  for  deprei  ialinn  of  buildings,  plant,  patents! 
&c.,  the  total  profits  of  the  subsidiary  companies  in  respect 
of  their  vear.  which  ended  on  .Time  30  laet.  amount  to 
£37  319  16.V-.  10'?.,  and,  in  view  of  the  difficult  conditions, 
we  feel  that  it  is  a  satisfactorv  result.  TJie  subsidiary  com- 
panies are  distributing  £20.088  4.".  in  dividends  leavino-  a 
balance  of  £17.231  12.--.  lOd.  as  unappro|)riated  profits'"  in 
the  acconnts  of  those  companies,  The  addition  of  this 
amount  to  tJie  nnappropriatcd  profits  of  previous  years  makes 
a  total  of  miai.T>ropriated  profits  of  £141.063  Xk.'IiJ.  It  has 
been  exidained  to  you  at  some  past  general  meetings  that  these 
unappropriated  profits  are  invested  in  the  business  of  the  sub- 
sidiary companies.  This  Company  receives  £19.812  12.«.  out 
of  the  dividends  distributed  bv  the  suhsidiarv  companies. 
Our  own  profit  and  loss  accnnnt,  including  the  dividends 
received  bv  us  from  the  subsidiary  companies'  shows  a  balance 
of  £20,380  19.S'.  8f/.,  and  the  bringing  in  of  the  £9.280  14.*.  Zil  . 
the  "carry-forward"  from  previous  vears,  makes  a  total 
.of  £29.661  13.'!.  l\fl.  avail.able  for  distribution.  The  interim 
dividend  paid  on  the  Preference  shares  and  the  final  divi- 
dend on  these  shares,  and  the  dividend  of  2.^^  jier  share  or 
10%,  recommended  to  be  paid  on  the  Ordinary  shares,  absorbs 
i'Tn  1*07*1  ^"™  °*  £19-534  10.?.  lOrf.,  leavi'ng  a  balance  of 
£10,127  3.v\  1(7.,  which  we  propose  to  carry  forward  On)' 
signalling  business  is  still  far  below  pre-war  volume  No 
marked  increases  in  orders  can  be  expected  nntil  the  future 
relations  between  the  Ministry  of  Tran.sport.  the  Railway 
-Administration  and  labour  are  determined  with  definit.enes's 
and  reasonable  finality.  There  is  a  vast  accumulation  of 
work  required  to  bring  signalling  on  the  railways  np  to  the 
pre-war  standard.  We  have  every  reason  to  exjie.t  that  we 
"111  be  fully  occupied  as  soon  as  these  grave  political  and 
hnaucial  questions  are  finally  .settled.  High  wa^res  and 
limited  production  resulting  in  increased  costs  have  -been  a 
serious  handicap  as  regards  foreign  orders. 

Mr    Walter   Holland    seconded  the  resolution   and    it   was 
earned  unanimously. 


the  fact  that  the  business  was  paralysed  during  several  weeks 
in   consequence    of    strikes.       The   President   of   their   local 
board   estimated  that   the  net  profits  had   been  affected   by 
that  strike   to   the    extent  of   about   £180,000.      This  large 
figure  was  accounted  for  by  the  fact  that  the  strike  occurred 
in  April  and   May,  which  was  the  period  of  the  year  when 
the    Company's   sales    reached   their   highest   level,    and     the 
effects    of    the    disturbance   were   felt    right  into  July.       He 
(the  Chairman)  was  glad  to  say  that,  according  to  the  reports 
which  the  board  received  from  time  to   time,  a  very  cordial 
spirit  now  reigned   among  the  staff.       As   to  the    feeling  of 
the  public  towards    the   Company,   he    was   gratified   to   sa.y 
that  they  have  proved  their  sympathy  with  the  Company  and 
their  faith   in    the    justice  of  their  cause    by  granting  them 
their  patronage  on  a  scale  which  was  reflected  in  the  sales,  and 
which  he  was  confident  would  also  be  reflected  in  the  profits 
of  the  current  year.      The  port  strike  in  Buenos  Ayres,  which 
lasted  for   some    three   months,   inteTfcred   very  much    with 
the  timely  delivery  of  their  goods,  thus  causing  very  seriou , 
inconvenience.     Goods  which  did  not  aiiive  at  the  appointed 
time  had  in  many  cases  to  be  replaced  by  others  purchased 
locally  at  enhanced  prices.      They  had   recently    raised  tha 
necessary   capital   to    provide   for   the   erection   of   the    new* 
stores,   which    were    m^    essential,  to  the    concentration   and 
expansion  of  the  business,  the  issue  of  Debentures  made  by 
the  Company  having   met  with  a  very   favourable  reception 
and  been  over-subscribed.      The  plans  for  the'  new  building 
had   been  prepared  and  were  now  under  consideration,   and 
the  inauguration  of  the  'new  premises  was  expected  to  take 
place  about   two   years   hence.      They   would   be  of   a  most 
modern  type,  and  the  directors  trusted  that  they  would   be 
among    the    finest  stoi'es  in   existence,   not  only    as  regarded 
their  appearance,  but  also  in  their  equipment.     The  gradual 
rise  of  exchange  in  favour  of  Argentina  was  in  a  measure  an 
advantageous    factor   as    regarded    the    profits    of    the    busi- 
ness,   but    it   must  be   borne   in   mind    that    it    affected     the 
t'ompany  ver.y  detrimentally  with  regard  to  capital  expendi- 
ture.      The   heavier   payments,    howe\er,    in    re.spect    of    the 
new  buildings  and  installation  would,   as  a  mattcT  of  course, 
not  take  place  until  a  .year  hence,  and  he  hoped  that  by  that 
time  the  very  abnormal  rate  of   exchange  now  ruling  would 
belong  to  past  histoiv.      The  current  year's  sales  and  profits 
u|j  to  the  present  time  were  very  satisfactory,  and  the  direc- 
tors looked  with  confidence  to  the  future. 

The  Chairman  then  moved  the  adoption  of  the  report  and 
accounts. 

Sir  Edward  Bowron  seconded  the  motion. 


SOUTH  AMERICAN  STORES  (GATH  AND  CHAVES),  LTD. 

The  seventh  ordinary  general  meeting  of  this  Company  was 
held  on  December  19  at  -Winchester  House,  E.C. 

Baron  F.  A.  d'Erlanger,  who  presided,  said  that  £82  000 
was  being  transferred  from  profit  and  loss  account  to  general 
reserve,  which  brought  the  toUl  under  that  head  to  £300  000 
Ue  was  sure  that  this  conservative  measure  would  meet  with 
the  hearty  approval  of  the  shareholders.  The  year's  results 
might  be  looked    upon  as   satisfactorv,  especially  in  view  of 


IND  COOPE  AND  CO.  (1912).  LIMITED. 

The  seventh  ordinary  general  meeting  of  Ind  Coope  and  Com- 
pany (1912),  Limited,  was  held  on  December  15  at  the  Great 
Eastern  Hotel,  Liverpool  Street,  E.G.,  Mr.  Louis  E.  Walker 
(Chairman  and  Managing  Director)  presiding. 

The  Secretary  (Mr.  E.  M.  Wilks)  having  read  the  notice 
jiiid   the  report  of  the  auditors. 

The  chairman  said  :  The  increase  of  the  authorised  capital, 
you  will  remember,  was  sanctioned  at  an  extraordinary  general 
"meeting,   held   during    the   year,   in   connection   with  the  ex- 
tinguishing of  the  contingent  rights  certificates,  but  the  board 
decided  only  to  issue  an  additional  92,r68  shares,  being  the 
amount  necessary   to  deal  with  the  projiosals  under  the  con- 
tingent rights  scheme.    There  is  nothing  to  be  said  with  regard 
to  the  three  classes  of  Debenture  stock,  the  figures  of  which 
remain   virtually   the   .same.      Owing   to  the   increase   in  the 
beer  duty  to  70tf.  per  barrel,  we  have  for  the  first  time  showa 
the  amount   due   to   the   Commissioners  of    Inland   Revenne 
as  a  separate  item.     The  amount  owing  to  creditors,  &c.,  is 
not  very  much  different  from  last  year,  although  our  accounts 
are  paid  at  closer  credit.     The  reason  that  the  figure  remains 
so  large  is  owing  to  the  heavy  cost  of  all  sorts  of  materials, 
including  malt,  "hops,    &c.      Special  Reserve   for    Contingent 
Liabilities.— You  will  notice  that  this  figure  is  increased  by 
£200.000,  but,  beyond  drawing  your  attention   to  the  amount 
fur  the  moment,  I   propose  to  pass  on  and  deal   with  it  in 
a  few  minutes'  time  when  discussing  the  appropriation.     The 
same  remark  applies  to  general  reserve,  which  has  been  brought 
up  from  £25,000  to  £100,000.    Taking  the  credit  side  of  the 
balance  sheet,  the  purchase  of  business  account,  which  includes 
the  freehold   and   leasehold  breweries  and  properties.  &c.,   is 
increased  bv  £284.988  to  £1,696,764.    This  increase  is  brought 
.about  by  the   issue  of   the  further  shares,  the    consideration 
jiaid  to'the  holders  of  the  Contingent  Rights  certificates,  the 
purchase  of  individual  licensed  properties,  and  the  conversion 
of  the  whole  of  the  leasehold  portion  of  the  estate  at  Burton 
into  freehold.     As  regards  trade  investments,   you  will  notice 
a  very  substantial  increase  in  this  figure,  which  is  principally 
due  to  the  acquisition  of  the    Debentures  and  the  shares  of 
tlie  Leeds  and   Batley  Breweries,   Limited,    and    of  the  Pre- 
ference  and    Ordinary     shares    of    Bindley     and      Company, 
Limited.     The  cash  at  bankers  and   in    hand,    together  with 
the  Treasury  bills,  War  Bonds,  &c.,  amount  in  all  to  £863,167. 
Profit  and  Loss  Accourt. 
Turning  now  to  the  jirofit  and  loss  account,  I  am  glad  to 
say   we   have  bad    a   very   successful   year.      You   will   have 
noticed  in  the  printed  report  of  the  directors  that  the  trading 
profit,    interest    on     investments,     loans,     &c.,     amounts    to 
£474,202.      On   the  debit  side  we  have  depreciation  on  the 
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leasehold  bre^^■eries  and  properties,  &c.    the  amount  of  Nvhich 
shows  a  slight  increase  on  last  year,  which  is  due  to  the  raising 
of  Ihe  rati  of  depreciation  which  ^^•e  have  wr.lteu  off  under 
various  -heading..    The  next  item  calUng  for  comment  >n  thi» 
account  is  the  amount  transferred  to  special  reserve,  £200,000, 
which,  with  the  £200,000  standing  to  sPf  »ljf!^^'«^  '",^"1 
la-st  balance  sheet,   makes  a  total  now   of    £^'«»;, /''^;; 
i.,  no  doubt  you  will  have  been  wondering  what  is  tl'|  Com- 
pany's position  with    regard   to  excess  profits  duty,     .^vera 
VerV  substantial  provisional  assessments  have  been  made    but 
so  far  no  definite  assessment  has  been  agreed  to.     Owing  to 
the  reconstruction.  &c.,  the  whole  position  is  very  complicated 
but  the -duty  of  the  board  is  perfectly  clear      It  is  to  hope 
and  work   for  the  best,  and  to  provide  for  the  worst.     This 
we  have  done,  and  we  are  satisfied,  on  our  accountant  s  advice 
that  the  utmost  liability  under  any  circunistances  is  V^."\'^^^ 
for.     You   will    nut  a.k   me  to   discuss    this   matter   further 
for  it  is  obviously  of   a   very   delicate  nature.     Out   of     he 
profits  this  year  another  £10,000  has  ^een  ti^nsfe^ed  t^  the 
Debentures  redemption  fund,  making  in  all  £70  OOa     It  will 
be  remembered  that  last  year  vve  transferred  £60,000  W  this 
fund,  as  we  were  really  five  years   in  arrear,    it  not  having 
been  po..sibIe  to  do  anything  out  of  profits  in  previous  years 
The  transfer  of  £75.000  to  general  reserve,  bringing  the  total 
VIP  to  £100,000,  is  one  of  which  1  am  sure  all  prudent  .^hare- 
holders  will  approve.     It  is  most   important  that  our   effort 
should  be  dir^ted  towards  the  strengthening  ot   the  genea 
position  of  the  Company,   and   I  think   it  will  be  agreed  that 
Care  making  a  moU  in  the  right  .lirection  by  ••'PP'oP'-'-tmg 
£75  000  of  our  profits  this  year  to  that  account     This  leaves 
a  balance    of    £48,450  to  be,   carried   to  the   balance   sheet, 
which,  with  the  amount   brought  forward    makes   £153,465. 
The  b^ard  recommend  that  a  dividend  of  15%  on  the  Or.l.narv 
capital  should  be  paid. 

The  Future. 

With  regard  to  the  future,  I  think  it  would  be  futile  to 
attempt  to  prophesv  anything  in  these  changing  times,  but 
I  can  safely  tell  vou  that  the  business  is  well  organised ;  our 
beers,  I  am  glad"  to  say,  are  popular;  our  agents  and  stall, 
one  and  all,  regard  the  business  as  if  it  were  their  ovvii. 
and  are  putting  out  every  effort  to  maintain  and  increase  the 
Company's  connection  in  face  of  competition,  which  every  day 
gets  keener.  For  my  part  I  do  not  see  any  reason  for  taking 
a  pessimistic  view  of  the  future,  and  there  vvould  seem  to 
be  a  fair  and  reasonable  prospect  ot  continued  satisfactory 
trading.  The  Chairman  concluded  by  moving  the  adoption 
of  the  report  and  accounts.  ,      r.i    ■ 

Major  G.  L.  Courthope.  M.C.,  M.P.  (Deputy  Chairman) 
seconded  the  resolution,  which  was  carried  unanimously. 


JOHN  I.  THORNYCROFT  AND  CO. 

The  eighteenth  annual  general  meeting  of  the  members  of 
John  I  Thornycroft  and  Company,  Limited  was  held  on 
December  15  at"  Winchester  House,  Old  Broad  Street,  fc.C., 
Sir  John  E.  Thornycroft,  K.B.E.,  M.Iiist.N.A.  (Managing 
Director),  presiding.  . 

The  Secretary  (Air.  J.  MaugTifling)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  I  think  we  are  to  be  congratulated 
upon  having  l>€en  able  to  bring  the  accounts  of  the  Com- 
pany to  date  as  in  pre-war  years.  The  work  has  been  done 
under  considerable  pressure,  and,  naturally,  with  so  many 
questions  outstanding'  as  regards  cancellatiou  of  war  con 
tracts  and  settlement  of  excess  profits  duty  involving  wi-iting 
down,  depreciation,  and  other  matters,  the  figures  have  been 
estimated  in  some  respects,  but  we  believe  them  to  be 
generally  correct,  and  that  the  profits  have  not  been  over- 
stated. '  The  creditors  shown  in  the  accounts  include  the 
necessary  provision  for  tax.ition,  such  as  excess  profits  duty, 
income  tax,  &c.,  and  as  against  these  items  there  is  a  very 
considerable  sum  included  in  the  accounts  due  from  Govern 
ment  Departments.  It  will  be  noted  that  the  investments, 
other  than  War  Loan,  appear  in  the  accounts  at  about 
£31,000.  There  has  been  an  increase  in  this  figure  during 
the  year,  but  it  may  be  considerably  larger  in  the  future, 
and  we  shall  probably  be  increasing  the  capital  of  our  pro- 
perty-holding company — Basingstoke  Buildings,  Limited — in 
order  to  provide  funds  for  the  purchase  of  premiums  neces- 
sary for  the  carrying  on  of  our  business.  The  stock  and 
work  in  progress  stands  in  the  Kccounts  at  approxi- 
mately £741,500.  This  is  a  large  figure,  but  taking 
into  "consideratioiT  the  work  going  through,  and  with 
prices  of  material  at  their  pre.sent  high  level,  we 
Bee  little  pros|>ect  of  a  reduction.  It  is  true  that 
in  some  respects  we  are  carrving  heavier  stocks  than  would 
have  been  necessary  for  the  present  output  under  pre-war 
conditions,  but  so  great  are  the  difficulties  and  uncertainties 
in  obtaining  reasonable  and  regular  deliveries  of  materials 
that  it  is  neces.«ary  to  seize  any  opportunities  which  arise 
of  purchasing  materials  likely  to  be  required  for  the  purpose 
of  future  output. 

The  Shipyard  at  SDutbamston. 

As  regards  our  land,  bnildings.  nuichinery,  plant.  &c.,  1 
should  like  to  remind  the  shareholders  that  we  hold  the  free- 
hold of    our  works  at   Southampton  and   Basingstoke,   and. 


a'^  regards  Soutliamptoii,  we  have  six  existing  building  berths 
capable  of  taking  fairlv  large  commercial  ships,  and  four 
capable  of  taking  ves-sels  from  1,000  to  2.000  tons  deadweight 
capacity  Although  we  could  liave  undertaken  the  construc- 
tion of"biager  vessels,  we  thought  it  .idvisable  to  concentrate 
as  much  as  possible  upon  ves.sels  of  alout  4.000  to  5,000  tons 
(ieadiweight  capacity  as  involving  the  smallest  amount  of 
alteration  in  the  works,  and,  as  will  be  seen  from  the  report, 
we  have  a  number  of  this  class  of  vessel  on  order.  Tins  will 
.still  mean  further  capital  cxiienditure  in  the  shipyard,  and 
this  matter  is  having  our  constant  and  careful  consideration. 
During  the  year  under  review  we  also  completed  the  erection 
and  equipment  of  our  repair  workshop  in  the  Southampton 
docks.  Now  that  a  definite  ari.vigement  has  been  entered 
into  with  the  Cunard  Steamship  Company  feu-  their  repairs, 
further  extensions  of  the  dock  workshop  have  become  neces- 
sary, and  this  work  is  alre.idy  in  hand.  With  the  commer- 
cial vessels  now  on  order,  and  with  ship  repair  work,  we  see 
>io  reason  why  a  rea.sonable  profit  should  not  be  earned  in 
the  future. 

The  Year's  Profit. 
As  regards  Uio  general  results  of  the  accounts,  tlie 
profit  J'or  the  period  is  £107,175  a*.  9rl.  W'e  regard  that 
as  very  satisfactory,  particularly  as  we  did  not  set  out  imme- 
diately after  the  "Armistice  was  declared  to  make  a  Lirge 
percentage  of  profit  by  undertaking  special  ordei*  which 
might  have  yielded  a  high  return  for  a  short  time,  but  rather 
10  conduct  "business  on  lines  which  would  establish  connec- 
tions and  goodwill  on  the  firmest  possible  basis.  .\s  far 
as  the  motor  vehiole  business  is  concerned,  there  seems  little 
doubt  that  our  policy  has  been  successful,  both  in  this  coun- 
try and  abroad,  and  we  now  have  to  endeavour  to  increase 
our  output  by  all  reasonable  means  in  order  to  avoid  refusing 
orders  which"  are  being  offered  to  us.  This  is  a  very  serious 
jirobleiii  at  the  moment,  and  is  engaging  our  best  attention. 
It  must  be  borne  in  mind  that  amalgamation  or  new  capital 
i.'isues  do  not  necessarily  mean  increased  output.  We  hope 
that  the  arrangements  we  are  making,  without  doing  any- 
thing of  the  sort,  vrill  enable  us  to  take  advantage  of  the 
business  that  is  offering.  With  regard  to  the  commercial 
shipbuilding  work  at  Southampton,  we  have  taken  orders 
which  now  fi!l  all  the  berths.  We  have  been  so  well  known 
as  builders  of  destroyers  and  torpedo  craft  that  it  has  been 
assumed  by  a  good  many  jieople  that  we  had  not  any  great 
knowledge  of  commercial  .«hi|ibuilding.  but  the  repair  work 
which  we  have  undertaken  on  all  d.asses  of  vessels  at  South- 
ampton for  a  number  of  years  has  given  us  a  very  thorough 
knowledge  of  the  subject,  and,  piovided  we  are  free  from 
labour  troubles,   we   have  every   confidence   in   being  able  to 

3 


g  Wtiy  drink  German  Hocks  or  Moselles  ? 

What  FRANCE  our  ally  (iffcn  us 
the  Produce  of  Iter  Choicest  Vineyards 


S 


3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 


ESTATE 
WINE 


DO  YOU  KNOW  ? 

THAT  MOSELORO  ESTATE  WINE  is  superior 
in  quality  to  German  Hocks  and  Moselles 
shipped  to  this  Country  bcloro  the  War. 

THAT  MOSELORO  ESTATE  WINE  Ls  specially 
selected  from   the  choicest  vineyards  in 

I-KANTK. 

THAT  MOSELORO  ESTATE  WINE  is  a  Wbn 
Wine  of  delightful  bouquet  and  elegan; 
flavour. 

THAT  MOSELOBO  ESTATE  WINE  is  cle... 
tasting  and  wholesome,  free  from  acidity, 
and  recommended  by  the  medical  profe^ 
sion  for  those  subject  to  Gout  and 
Rheumatism. 

:  Moseloro  Wines  are  shipped  In  four  ■ 
:  qualities : 

:   MOSELORO  QUA  LITE    SUPERIEURE.    . 
■■  Light  and  full  flavour. 

;  MOSELORO  ESTATE  WINE.  _Delight- 

ful    bouquet   and    elegant 

flavour. 
i  MOSELORO  wo  y>»l.  CABINET- 

Lighter      In      character. 

Very  dellcate- 
:  MOSELORO  DOCTOR.        Thi     finest 

specimen  of  White  Wine 

shipped  to  this  country. 
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please  our  customers  and  sliow  satisfactory  fiiinncial  results 
I  now  beg  to  propose  :  "  That  the  report  of  the  directors 
now  produced,  together  with  the  annexed  statement  of 
accounts  at  July  31,  1919,  duly  audited,  be  and  they  are 
hereby   received,    approved,   and   adopted. 

Jlr.  Alexander  Glegg,  J. P.,  seconded  the  motion. 
Tne  Moulders'  Strike. 

The  Chaiiman  said  he  had  been  asked  what  effect  the 
moulders'  strike,  which  had  now  been  going  on  for  nearly 
three  months,  was  having  on  the  business  of  the  Company. 
The  country  was  requinng,  above  all  things,  increased  out- 
put, and  yet,  for  inconceivable  reasons,  a  strike  was  cfoiiic 
on  because  one  union  nad  decided  not  to  abide  by  an  agree" 
ment  which  48  other  unions  had  made  with  the  Government 
and  the  employers.  Siiareholders  would,  however,  be  glad 
to  know  that  Thornycroft  and  Company  were  in  at  least  as 
tavourable  a  position  as  any  of  their  competitors. 

The  motion  was  carried  unanimously. 

AFRICAN  AND  EDRJPEAN  INVESTMENT  CO.,  ^LTD. 

The  fifteenth  ordinary  general  meeting  of  thi.<i  Coinpanv  was 
held  on  December  19  at  Thr-eadneedle  House,  E.C.",  Mr. 
C.  F.  Rowsell  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  the 
Chairman  dealt  first  with  the  latter,  remarking  that  tlie  profit 
shown  on  the  year's  transactions  was  £44,900,  as  against 
£9,235  last  year.  A  brief  review  of  the  accounts  would  show 
that  the  financial  position  and  general  business  prospects  had 
very  greatly  improved  since  he  addressed  the  sliareholders 
last  year,  and  that  the  earning  power  of  the  Company  was 
also  rapidly  on  the  increase.  The  board  considered  that  there 
was  every  justification  now  for  a  more  vigorous  financial 
policy,  and  during  the  year  the  Company  had  imdertaken 
several  new  businesses  of  a  profitable  character. 

Tlie  Company's  Land  Holding. 

He  wished  once  more  to  emphasise  the  fact  that  the 
Company's  main  holding  was  in  the  land  of  the  Transvaal 
The  que.stion  of  the  value  of  land  depended  on  a  number  of 
considerations,  an  important  one,  if  not  the  most  important, 
being  transport.  The  Minister  of  Railways  of  the  Union 
Government,  iSIr.  Burton,  stated  that  his  Government  was 
contemplating  a  bold  and  comprehensive  .scheme  of  railway 
development  in  the  Transvaal,  and  the  effect  of  that  upon 
the  value  of  land  there  would  without  question  be  marked. 
Another  consideration  in  connection  with  land  was  the  grow- 
ing shortage  of  all  food  products  all  over  the  world,  which 
must  necessarily  create  a  great  advance  in  the  production  of 
all  countries  capable  of  meeting  the  world's  requirements,  as 
to  which  he  would  remind  the  shareholders  that  the  Trans- 
.  vaal  had  developed  from  a  food-importing  country  to  a  great 
food-exporting  country.  Wool  was  another  agricultural  in- 
dustry the  growing  impiirtance  of  which  naturally  affected 
the  value  of  land  in  the  Transvaal.  Exports  of  dried  fruits 
and  wine  promised  to  develop  into  an  important  business,  and, 
to  summarise  the  position,  he  might  say  that  the  total  value 
of  exports  of  products  of  the  soil  of  South  Africa  during  1918 
had  been  about  £18,000,000,  as  compared  with  £9,000,000  in 
1914.  The  timber  was  another  consideration  which  must 
gi-eatly  improve  the  value  of  land  in  South  Africa.  The  value 
of  timber  had  enormously  increased  during  the  past  few 
years.  Jiany  of  the  Company's  farms  were  well  wooded, 
and  there  was  no  doubt  that  in  those  woods  the  Company 
had  an  increasingly  valuable  asset.  The  way  in  whicfr  modern 
science  had  tackled  the  question  of  cattle  diseases  had  prac- 
tically overcome  yet  another  standing  menace  to  the  prosperity 
of  the  country,  wliich  had  undoubtedly  retarded  in  the  past 
the  advancement  of  the  value  of  land  in  the  Transvaal.  He 
was  well  aware  that  some  shareliolders  thought  tliat  the  board 
had  not  been  sufficiently  ready  to  sell  the  land,  but  tlie  policy 
whidli  had  been  adopted  had  been  more  than  justified  by 
the  very  great  increase  which  had  taken  place  in  land  values. 
Wherever  they  turned  in  tlie  Transvaal  they  found  that  the 
demand  was  increasing,  and,  with  the  demand,  the  value  of 
the  land.  During  the  past  year  the  Chairman  of  the  Com- 
pany, Jlr.  Isaac  Lewis,  who  resided  mainly  in  South  Africa, 
visited  this  country,  and  the  question  of  the  realisation  of 
land  was  fully  discussed  with  that  gentleman.  He  thought 
that  Mr.  Lewis  had  now  arrived  at  the  decision  that  the 
time  had  come  when  a  definite  policy  of  realisation  of  portions 
of  the  land  should  be  adopted,  and  he  proposed  to  go  into  this 
question  with  the  South  African  directors,  with  a  view  to  the 
establishment  of  a  land  agency  for  the  realisation  of  the 
Company's  land. 

Shareholdings. 
Dealing  with  the  other  holdings  of  the  Company,  the 
Chaimnan  .said  that  nothing  liad  been  more  remarkable  in 
connection  with  South  Africa  during  the  past  few  years  than 
the"  rapid  development  of  industrialism  in  that  coimtry. 
Already  there  was  established  at  Vereeniging  the  important 
-Union  Steel  Corporation  (of  South  Africa),  in  which  their 
Company  was  largely  interested,  and  from  which  he  antici- 
pated big  developments.  The  amount  they  had  in  that  under- 
taking was  bound  to  prove  a  satisfactory  "investment.  Another 
interest  of  theirs  was  the  South  African  Breweries,  which  had 
had  a  very  prosperous  year,  and  generally  he  would  like  to 
draw  the  attention  of  the  shareholders  to  the  niunber  of 
important  industries  which  were  being  developed  on  the  land 


of  the  Vereeniging  Estates,  in  which  the  Company  was  so 
largely  interested.  They  had  three  of  the  most  important 
essentials  for  industrial  development  on  the  spot— electrical 
power,  coal  in  inexhaustible  quantities,  and  water  in  practi- 
cally unlimited  quantities.  In  the  East  Rand  Jlining  Estates 
they  held  some  42,382  shares.  That  company  held  very  sub- 
stantial interests  in  the  Far  Eastern  Rand,  including  253,pOO 
shares  of  the  Grootvlei  Proprietary  Mines.  One  of  tlie  events 
of  the  year,  so  far  as  their  own  Company  was  concerned,  was 
the  substantial  interest  they  had  acquired  in  the  Grootvlei 
Proprietary  Jlines.  He  thought  he  might  claim  that  the 
troard  had  started  the  new  policy  in  a  vei-y  satisfactory 
inamier,  and  he  looked  forward  to  business  which  )iad  been 
undertaken  and  was  under  consideration  being  reflected  in 
the  coming  year's  accounts. 

Mr.    J.    B.    Hilliard    seconded   the   motion,    and    it   was 
carried  unanimously. 


SOLPHIDE  CORPORATION,  LIMITED. 

Thk  twenty-third  annual  ordinai-y  general  meeting  of  the 
Sulphide  Corporation,  Limited,  was  held  on  December  19 
at  Winchester  House,  Old  Broad  Street.  E.C.,  the  Right  Hon. 
the  Earl  of  Kintore,  G.C.M.G.  (the  Chairman  of  the  Com- 
pany), presiding. 

The  Secretary  (Jlr.  C.  R.  Fisher)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  that,  although  nearly  two-thirds  of 
the  financial  year  with  which  they  "had  to  deal  had  passed 
after  the  Armistice,  it  could  not  be  said  that  they  had  yet 
made  any  substantial  approach  to  normal  conditions  of 
peace.  What  the  world  needed  above  everything  to  heal 
the  wound  of  the  War  was  increased  production. 

ESect  of  the  Strikes. 

Only  by  increased  industry  and  increased  production  could 
the  Empire  re-establish  its  finances  and  recover  the  position 
of  prosperity  which  it  held  before  the  War.  Yet,  despite 
that  urgent  need,  they  had  seen  production  almost  every- 
where checked  and  starved  by  an  epidemic  of  strikes,  and 
the  effect  of  those  strikes,  so  far  as  the  Company  was  con- 
cerned, had  been  to  bring  their  mine  output  to  a  complete 
stop  since  May  last.  The  origin  and  history  of  the  Aus- 
tralian strikes  which  had  affected,  and  were  still  affecting, 
them  so  seriously  was  somewhat  involved.  The  first  sign  of 
local  trouble  at  Broken  Hill  appeared  towards  the  end  of 
-\pril,  when  disputes  arose  between  certain  of  the  surface 
unions ;  and  in  the  early  part  of  May,  as  a  result  of  those 
disputes,  the  men  withdrew  from  work  and  all  the  mines 
and  mills  were  brought  to  a  standstill,  .\lmost  simultaneously 
a  great  maritime  strike  began  in  Australia,  which  so  para- 
Ij'sed  the  whole  coastal  trade  of  the  Commonwealth  as  to 
make  it  impossible  to  get  supplies  of  coal  to  Broken  Hill. 
That  maritime  strike,  which  continued  until  September, 
made  any  resumjition  of  work  impracticable,  even  if  the 
Broken  Hill  Unions  had  been  willing  to  end  their  local 
strike,  and  it  so  completely  disorganised  the  coastal  services 
that,  although  the  position  was  now  gradually  improving, 
it  had  been  found  impossible  even  yet  to  accumulate  suffi- 
cient coal  at  Broken  Hill  to  allow  of  the  restarting  of  the 
mines  and  milling  plants.  How  far  the  knowledge  that, 
from  this  reason  of  coal  shortage,  the  resumption  of  work 
at  Broken  Hill  was  impossible  had  influenced  the  unions  in 
putting  forward  and  maintaining  impracticable  proposals 
and  demands  he  did  not  know,  but  when  he  told  the  share- 
holders that  those  demands  included  a  thirtv-hour  week,  a 
minimum  wage  of  £1  a  day,  and  the  abolition  of  contract 
work  as  well  as  of  the  night  shift,  they  would  readily  realise 
that  it  was  impossible  for  the  Company  to  agree  to  them. 
Several  of  the  Broken  Hill  unions  of  surface  crafts  had  com- 
plied with  the  industrial  haw  in  Australia  and  gone  before 
the  Arbitration  Court,  whose  decision  was  now  awaited,  buf> 
the  largest  and  most  important  tinion — that  of  the  Amalga- 
mated Miners — had  up  to  the  present  refused  to  submit  its 
claims  to  the  Court,  and  insisted  that  until  they  were  ac- 
cepted by  the  mining  companies  no  underground  work  should 
be  carried  on.  The  outstanding  feature  of  their  year's 
work  at  Broken  Hill  had  been  the  fact  that  it  had  extended 
over  only  three-quarters  of  a  year,  there  having  been  39  work- 
ing weeks  and  13  w-eeks  of  complete  suspension.  For  the 
current  year,  he  was  afraid,  the  period  of  enforced  idleness 
must  necessarily  be  a  still  longer  one.  even  if,  as  they  all 
hoped,  work  should  be  resumed  early  in  the  new  year.  The 
effect  on  their  past  year  had  been  that  their  ontpnt  of  115.457 
tons  of  ore  was  the  smallest  that  had  been  raised  from  their 
mine  since  1907,  when  work  was  entirely  su.spended  for  more 
than  s'x  months  owing  to  a  creep  which  dislocated  their  old 
mill,  while  the  new  mill  was  still  in  course  of  erection.  That 
low  tonnage  of  crude  ore  was.  of  course,  reflected  in  corre- 
spondingly lessened  tonnage  of  lead  and  zinc  concentrates, 
which  also  were  the  lowest  since  1907. 
Development  Resnlfs. 
Another  feature,  and  a  regrettable  one,  was  that  their 
development  work  at  the  1,400-foot  level  had  yielded  less 
satisfactory  results  than  they  had  hoped  for.  and  the  narrow- 
ing of  the  vein  had  made  it  doubtful  whether  any  consider- 
able addition  to  their  ore  reserves  would  be  developed  at 
or  below  that  level.     Similar  experiences  had  been  met  with 
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by  otter  companies  in  other  parts  of  the  Broken  Hill  lode, 
and  .-so  far  as  present  developments  went,  there  was  a  distinct 
tendency  for  the  lode  to  become  both  smaller  and  poorer  in 
all  parts  when  depths  corresponding  to  their  present  lowest 
levels  V  e»  reached.  The  view  was  held  by  some  experts 
that  the  Broken  Hill  lode  was  what  was  called  a  saddle-reel" 
formation,  and  that  below  the  ore  bodies  they  were  now 
vrorking  other  similar  formations  would  be  foimd  at  con- 
siderable depths,  but  of  this  theory  there  was  at  present  no 
confirmation,  and  bores  that  had  been  put  down  by  other 
companies  had  so  far  yielded  no  verj'  promising  results.  They 
now  awaited  with  considerable  interest  the  conclusion  which 
■would  be  arrived  at  by  those  who,  with  the  co-operation  of 
the  mines,  were  now  carrying  out  on  behalf  of  the  New 
South  Wales  Government  a  careful  and  elaborate  geological 
anrvey  of  the  whole  lode,  and  he  sincerely  hoped  that  the 
result  of  that  survey  might  be  to  encourage  further  explora- 
tion in  directions  which  offered  reasonable  hope  of  good 
Te.<;ults.  Meanwhile  they  had  in  their  mine  reserves  of 
rather  more  than  Ij  million  tons  of  ore,  which,  at  last  year's 
rate  of  extraction,  would  give  a  life  of  13  years — with  an 
increased  e.xtraction,  of  course,  a  correspondingly  .shorter  life. 
The  work  of  the  treatment  plants  at  Broken  Hill  had  again 
been  excellent,  the  grade  of  their  products  and  the  percentage 
of  recoveries  leaving  little  to  be  desired.  An  interesting 
development  had  been  the  estabb'shment  of  the  fact  that 
a  certain  quantity  of  their  dump  slimes,  of  which  they  now 
had  188,000  tons,  could  be  advantageously  added  to  the  cur- 
rent ore  treated  in  their  main  mill,  while  any  objection  on 
the  ground  that  by  that  slime  admixture  they  unduly  increased 
the  fineness  of  the  whole  product  w^is  met  liv  the  separation 
in  the  course  of  the  milling  operation  of  the  slime  concen- 
trate from  the  coarser  material.  As  to  costs,  in  the  dis- 
turbed conditions  of  working  and  the  constantly  increasing 
cost  not  on'.y  of  labour  but  of  all  the  materialR  they  used, 
it  was  not  surprising  that  a  further  increase  had  been  shown. 

Refinery  Oie'aiions. 
At  Cockle  Creek  their  operation.';  had  been  continuous, 
and  they  had  not  had  there  the  labour  difhcnltiea  that  had 
been  so  prominent  at  Broken  Hill.  There  had  beon  no  new 
or  special  feature  alwut  their  work  at  Cockle  Creek  excent 
that,  for  the  first  time,  they  had  had  the  benefit  of  the 
refinery  for  a  full  year,  and  had  by  this  means  converted  the 
■whole  of  their  biise  bullion  production  into  soft  lead,  silver, 
and  gold  as  separate  products.  When  their  contract  with 
the  Ministry  of  Munitions  came  to  an  end  in  March  last  the 
position  both  of  the  lead  market  and  of  the  freight  market, 
■which  was  equally  important  to  them,  was  difficult  and  un- 
certain ;  but  the  heavy  stocks  of  Government  lead  which 
then  hung  over  the  lead  market  had  since  been  greatly 
redwced,  while  freight  arrangements  of  a  satisfactory  kind 
had  also  been  made  which  would  enable  them  for  several 
years  to  come  to  ship  all  they  uroduced  at  very  reasonable 
rates.  At  present,  owin«  to  the  stoppage  of  output  at 
Broken  Hill,  their  lead  production  was  on  a  greatly  reduced 
scale,  and  was  obtained  entirely  from  leady  ores  which  they 
were  able  to  purchase  from  outside  sources.  When,  how- 
ever, work  was  resumed  at  Broken  Hill,  ,ind  they  again 
became  lead  producers  on  a  large  scale,  he  did  not,  think 
they  needed  any  longer  to  feel  any  anxiety  either  as  to  the 
narket  or  shinning  facilities  for  their  jiroduct.  With  ro'.'avd 
to  the  subsidiary  plants  at  Cockle  Creek,  the  Mond  gas  jilant 
produced  rather  less  sulnhate  of  ammonia  and  tar  in  the 
previous  year,  but  the  profit  from  the  p'ant  was  still  satis- 
factory. In  the  sulphnric-acid  plant  their  production  of 
acid  was  rather  more  than  in  the  previous  vear,  but  owing 
to  the  shortage  of  p\Titic  ores  and  the  higher  cost  of  nitre 
there  was  an  increase  of  6jt.  3<i.  per  ton  in  the  cost  of  pro- 
dnction.  The  subsidiary  plants  con<:titut.ed,  of  course,  a 
very  valuable  addition  to  their  establishment,  and  they  were 
not  relaxing  their  efforts  to  add  to  them  and  to  estaW'sh 
at  Cockle  Creek  a  permanent  indu.strial  busin"ss  wh:ch  would 
continue  to  yield  revenue  when,  as  must  some  dav  happen, 
their  mine  at  Broken  Hill  became  exhausted.  With  that 
aim,  their  eT^or'-^^nt-"!  r>nH  research  denartment  had  con- 
'  --^  its  work  of  investigation  and  experiment  with  hopeful 
results  in  several  directions. 

The  Ea?Msb  7inc  Works. 

Their  other  smelting  establishment,  the  zinc  works  which 
they  had  in  this  country  at  Seaton  Carew,  had  continued 
throughout  the  nast  year  undo'-  Government  control,  and, 
'■■'-'•  -II  other  British  zinc  works,  had  had  to  meet  ffreat 
difficulties  owing  to  the  short  supply  of  zinc  ores  and  the 
enormous  increase  in  the  cost  of  labour,  as  well  as  of  coal. 
clay,  and  all  other  materials  which  were  used.  At  present 
everything  con.spired  to  make  zinc  smelting  unorofitable, 
unless  the  metal  produced  could  be  sold  at  a  very  high  price. 
Further,  supp'ies  in  this  country  were  now  smaller  th.an  ever, 
and  from  that  cause  alone  the  Txisition  of  a'l  the  English 
works  was  gravely  embarrassed.  It  had  been  reoeatedlv 
pointed  out.  by  the  British  zinc  .smelters,  to  the  Board  of 
Trade  that  there  was  grave  dantrer  of  all  the  work  being 
brought  to  a  standstill  unless  shipments  from  Australia  were 
resumed.  The  Board  of  Trade  had  thr^^ufrhout  eyriressed 
itse'f  anxious  to  prevent  this,  but  apparently  the  allotment 
of  shinning  space  had  rested  with  another  Department  which 
■was  either  unsympathetic  or  ignorant  of  the  facts,  and  the 


position  iwas  now  such  that,  even  if  steps  'were  at  once 
taken  to  ship  a  furtlier  supply  from  Australia,  there  was  a 
serious  risk  of  a  general  closing  down  in  the  early  months 
of  next  year,  -.vith  all  the  grave  consequences  of  damage  to 
the  structure  of  their  furnaces  which  such  a  stoppage  would 
involve.  In  conclusion,  the  Chairman  stated  tliat  the  finan- 
cial position  was  thoroughly  sound,  and  that  the  working 
and  profit  and  loss  accounts  for  the  past  year,  under  the 
circumstances,  might  be  regarded  as  satisfactory. 
The  rejKjrt  was  unanimously  adopted. 


HARMONY  PROPRIETARY  CO..  LIMITED. 

The  ordinary  general  meeting  oi  this  Company  was  held  at 
Cannon  Street  ilotel,  E.C.,  on  December  19,  Mr.  Sidney  A. 
Bird.  Chairman   of  the  Company,  presiding. 

The  Chairman  said  :  Gentlemen, — This  is  the  first  time  I 
have  had  the  honour  of  addressing  you  as  Chairman  of  this 
Company,  and  my  association  with  you  in  that  cajjacity,  hap- 
pily coincides  with  the  opening  of  a  new  era  in  the  Company's 
aiifiirs.  I  trust  that  this  is  the  last  occasion  on  which  the 
accounts  will  be  presented  in  their  present  form.  Before  the 
holding  of  the  next  general  meeting  w-3  look  forward  to 
rapitalising  at  all  events  the  greater  part  of  the  existing 
debit  balance  on  revenue  account,  a  large  proportion  of  which 
represents  expenditure  on  improvements  and  opening  a  profit 
and  loss  account  which,  at  the  end  of  the  prcent  current 
financial  year,  should  show  a  substantial  credit  balance.  At 
some  convenient  time  within  the  next  two  years  wo  shall 
propose  to  you  also  the  funding  of  the  sum  representing 
accrued   interest  on  the  UelK>nturcs. 

Company's  whole  E>tate  Leaied. 

You  have  been  an  iistonied  tu  hear  finm  the  Chairman  at 
your  annual  meeting  accounts  of  the  great  value  of  the  agri- 
cultural, ranching.  tinil>er,  and  mining  potentialities  of  your 
estate.  I  think  you  may  now  feel  that  we  are  on  the  threshold 
of  seeing  tho.se  potentialities  turned  into  actual  profits.  As 
estate  such  as  this,  however  richly  endowed  by  nature,  cannot 
be  made  revenue-earning  without  the  ex|)enditure  of  a  largo 
amount  of  money  on  development.  The  opening  of  the 
Silati  Bailw.ay  for  public  traffic  in  the  autumn  of  1915  gave 
for  the  first  time  the  necessary  transport  facilities.  As  the 
Company  possessed  no  funds  of  its  own  to  devote  to  develop- 
ment, your  managing  director  decided  to  lend  a  favoarable 
ear  to  suggestions  made  to  him  in  the  summer  of  this  year. 
As  a  result,  and  after  protracteil  negotiations,  terms  were 
agreed,  and  a  cuntract  has  been  signed  for  leasing  the  whole 
of  your  estate  on  terms  which  are  .set  out  in  the  report  which 
is  before  you.  Under  this  contract  the  Company  does  not 
part  with  any  portion  of  the  estate,  but  retains  the  proprie- 
torship of  the  whole  freehold,  leasing  the  estate,  farm  by  farm, 
for  50  years  to  a  powerf\il  company  about  to  be  formed  in 
.South  Africa,  the  capital  of  which  company  is  to  be  not 
less  than  £500.000.  Taking  all  the  circumstances  into  con- 
sideration, I  think  yon  may  anticipate  that  this  Company 
will  receive  a  very  large  revenue  in  respect  of  its  timber, 
commencing  at  no  very  distant  date.  Over  a  series  of  years 
we  anticipate  that  the  revenue  from  timber  alone  shonld 
exceed  the  entire  Debenture  and  .share  capital  of  the  Com- 
pany. The  next  heading  of  revenue  is  royalties  on  gold  and 
precious  metals.  These  royalties  merge  into  the  rent,  but 
they  merge,  not  into  the  aggregate  rental  of  the  whole  estate, 
but  only  into  the  rent  of  the  specific  farm  on  which  each 
particular  miue  is  situated.  There  is,  in  my  opinion,  un- 
doubtedly a  good  prospect  of  paying  mines,  both  gold  and 
copper,  being  developed  within  the  borders  of  your  e.'Aate, 
in  addition  to  which  many  other  base  metals  and  minerals  are 
known  to  exist.  Mining  is,  we  understand,  to  receive  its  due 
attention  at  the  hands  of  the  proposed  lessee  company,  and 
theso  royalties  shVjuld,  in  my  opinion,  prove  a  source  of  con- 
siderable revenue  to  the  Company.  The  fourth  hea<ling  ha« 
to  do  with  a  matter  of  greater  immediate  interest;  that  is, 
the  provision  under  the  contract  for  the  allotment  to  this 
Company  of  one-tenth  of  the  issued  capital  of  the  lessee  com- 
pany of  each  and  every  class,  which  will  bring  to  this  Com- 
pany one-tenth  of  the  distributed  profits  of  that  company. 
That  these  profits  should  be  larze  will  be  appreciated  by 
evenone  hiiving  a  knowledge  of  subtropical  agriculture  in  the 
mid-veldt  of  South    At'rica  t«-day. 

"The  Sacramento  Valley  of  the  Transvaal." 
The  estate  undoubtedly  offers  a  combination  of  rich,  deep, 
loamy  soil,  climate,  rainf.all,  and  adaptability  for  irrigation 
seUlnm  to  be  found,  while  its  configuration  lends  it«elf  to 
1  ultivation  on  the  grand  scale.  We  hear  actual  cases  of 
£70  per  acre  being  cleared  in  the  neighbourhood  by  growing 
early  potatoes,  and  £100  per  acTe  and  upwards  out  of  matured 
orange  groves,  but  this  is  with  irrigation.  In  dry  f.-irming, 
according  to  the  recognise*]  authorities.  £35  and  il|)\vards  per 
morgen  is  being  realised  out  of  cotton.  £30  to  £40  per 
acre  clear  profit  ont  of  tobacco,  £60  foTBTO  gross  per  acre 
out  of  flax,  and  similar  high  figures  out  of  gronnd-nnts,  soya 
beans,  tomatoes,  and  other  suitable  crops.  All  that  is  re- 
quired in  order  to  reap  an  exceedingly  rich  harvest  is  the 
provision  of  adequate  ca.sh  capital  and  s^mnd  management, 
and  when  the  issue  of  the  South  African  Company  comes  to 
be  made  in  the  New  Year  I  think  even  the  critics  of  the 
Hai-mony  Estate,  of  whom  there  are  at  present  many,  will 
ie>alise  that  for  once  their  judgment  had  led  them  astray. 
At   all    events,   gentlemen,    I,    personally,    am   convinced   as 
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to  our  future.  From  all  the  evidence  I  can  gather,  I  con- 
eider  that  our  estate  may  be  described  as  tue  Sacramento 
Valley  of  the  Transvaal.  At  next  year's  meeting  we  should 
be  able  to  present  a  record  of  things  done,  and  greater  things 
actua^Uy  in  the  doing. 

The  report  and  accounts  were  adopted. 

BEKOH  ROBBER  ESTATEsTlIMITED. 

The  seventh  ordinary  general  meeting  of  this  Company  was 
held  on  December  19  at  38  Eastcheap,  E.G.,  Sir  Ernest  W. 
Birch,  fclie  Chairman,  presiding. 

The  Chairman  said  :  The  profit  and  loss  account  showed 
an  expenditure  of  £820  less  than  last  year.  The  premium  on 
the  new  issue,  when  paid,  would  amount  to  £10,000,  and 
could  be  utilised  later  by  writing  down  the  cost  of  develop- 
ment. The  items  on  the  other  side  of  profit  and  loss 
account  showed  £633  in  favour  of  this  year.  The  crop  of 
rubber  was  11,088  lb.  less,  and  the  gross  average  price  almost 
Id.  per  lb.  less ;  but  the  cost  of  production  was  almost  2rf. 
less  and  counterbalanced  the  shortcomings.  The  balance 
sheet  showed  the  Avhole  capital  to  be  now  issued,  £105,000. 
The  cost  of  the  estates  in  the  books,  including  development, 
was  £94,820,  or  exactly  £57  per  planted  acre.  The  original 
cost  was  £70,000,  and  they  were  anxious  to  write  tJiem  down 
by  degrees,  and  had  placed  £10,000  to  reserve  to  enable 
them  to  do  so  when  bette-  times  came  along.  By  August  next 
they  hoped  to  plant  911  acres  of  a  total  area  sold  to  the 
estate  of  1,009  acres.  The  directors  much  regretted  that, 
owing  to  the  delay  in  delivering  their  rubber  which  was  at 
the  docks,  Cieir  cash  balances  did  not  permit  of  a  declaration 
of  dividend  in  respect  of  the  past  year,  but  deliveries  and 
prices  had  improved,  and  therefore  shareholders  would 
receive  on  January  15  an  interim  dividend,  and  he  felt  con- 
fident that  when  he  next  met  them  his  story  would  be  a 
clieerful  one.  They  need  have  no  qualms  because  tlie  harvest 
of  rubber  in  the  year  under  review  was  under  440,000  lb. 
The  estimate  for  the  current  year  was  570,000  lb.  They  had 
sold  forward  for  1920.90  tons  at  2s.  Id.  per  lb.  ex  Godown 
Singaix>re,  and  for  1921  48  tons  at  2.«.  3|rf.  per  lb.  ex 
Godown  Singapore.  With  a  fast  diminishing  cost  of  pro- 
duction  their  future  was  partially   insured. 

The  report  was  unaniniously  adopted. 


SDNGEI  KARI  (SUMATRA >  RUBBER  ESTATE,  LTD. 

The  tenth  iuuiual  general  meeting  was  held  yesterday  at 
7  Martin's  Lane,  Cannon  Street,  E.G.,  Mr.  W.  Arthur  Addin- 
sell,   the  Chairman,  presiding. 

The  Chairman  moved  the  adoption  of  the  report  and 
accoiuits  and  the  declaration  of  a  dividend  of  15%  for  the 
year  on  the  Ordinary  shares  and  a  final  dividend  of  8%  on 
the  Participating  Preference  shares,  making  15%  for  the  year. 
He  said  :  'i'ou  will  observe 'from  the  accounts  the  net  profit 
earned  to  Jmie  30  last  was  slightly  below  that  for  the  pre- 
ceding year.  When,  however,  accoimt  is  taken  of  the  fact 
that  the  profit  and  loss  statement  before  you  includes  a  charge 
for  London  income  ta.\  amountijig  to  £1,860,  which  it  was 
not  necessary  to  include  in  the  previous  statement,  the  net 
results  are  approximately  similar.  The  conservative  policy 
of  carrying  forward  £5,407  (to  which  amount  has  to  be  added 
the  sum  of  £3,196  recovered  from  the  authorities  for  excess 
6profits  duty  paid  in  previous  years,  and  deducting  the  assess- 
ment of  £1,000  levied  for  Nederland  Indies  war  profits  tax) 
has  proved  to  be  justified,  as  the  divisible  balance  which  we 
have  to  deal  with  to-day  is  £19,008,  as  against  £14,142  last 
year.  The  future  of  the  rubber  industry  also  gives  cause  for 
satisfaction  from  a  growers'  point  of  view.  The  demand  for 
our  commodity  from  America  is  exceeding  the  most  optimistic 
expectations,  notwithst/anding  increased  outputs,  (and  the 
home  and  Continental  trade  is  being  greatly  stimulated  by 
the  rapid  strides  which  are  taking  place  in  motor  transport. 
Your  directors,  therefore',  have  every  confidence  in  proposing 
that  the  Company  should  distribute  a  dividend  of  15%  for 
the  year  on  both  classes  of  shares,  as  compared  with  7%  paid 
in  respect  of  1917-18.  It  will  be  interesting  to  the  share- 
holders to  know  that  the  sum  of  £6,000  invested  in  Tanah 
Datar  Rubber  Estate,  Limited,  in  1916,  to  enable  that  Com- 
pany to  extend  its  planted  area,  has  been  fully  justified  by 
results.  In  discharge  of  this  liability  your  Company  will 
shortly  receive  4,000  fully-paid  shares  of  £1  each  in  the 
Tanah  Datar  Company,  which  at  to-day's  market  price 
approximates  £11,000  in  value. 

Mr.  Thomas  A.  Gallie  seconded  the  motion,  which  was 
unanimously    adopted. 

The  retiring  director  and  the  auditors  were  re-elected,  and 
a  vote  of  thanks  was  passed  to  the  Chairman,  the  directors, 
and  the  staffs  in  the  East  and  in  London. 

Separate  meetings  of  the  holders  of  the  Ordinary  and 
Participating  Preference  shares  were  afterwar<ls  held  to  con- 
eider  resolutions  for  converting  the  Participating  Preference 
shares  and  their  conversion  into  Ordinary  shares,  which 
resolutions  were  passed. 

At  an  extraoixJinary  general  meeting  of  the  Company 
which  followed,  resolutions  were  adopted  increasing  the 
capital  to  £78,000  by  the  creation  of  12,000  new  shares  of 
£1  each ;  converting  the  Preference  shares  into  Ordinary 
shares ;  and  making  certain  changes  in  the  Articles  of  Asso- 
ciation preliminary'  to  the  submission  of  resolutions  at  an 
extraordinary  general  meeting  to  be  held  on  Januarj-  5.  1920, 
providing  for  the  capitalisation  of  £12.000  of  the  reserve 
fund  and   its  distribution  pro  rata  amongst  the  shareholders. 


CAMP  BIRD,   LIMITED. 

The  ordinary  general  meeting  was  lield  on  December  19  at 
River  Plat*  House,  Mr.  E.  W.  Baker,  Chairman  of  the  Com- 
pany, presiding. 

'i'he  Chairman,  in  the  course  of  moving  tlie  adoption  of 
the  report  and  accounts,  and  dealing  first  with  the  accounts, 
said  their  important  holding  in  the  Santa  Gertrudis  Com- 
pany, which  in  June  was  £956,135,  compared  with  £1,032.801 
in  the  pievious  year's  accounts.  Explaining  why  they  de- 
cided to  sell  a  part  of  their  holding,  he  could  say  without  any 
hesitation  that  the  conailions  of  tne  sale  were  eminently  fair 
and  reasonable.  The  board  felt  that  they  were  not  justified 
in  having  all  their /eggs  in  one  basket,  particularly  having 
regard  to  the  conditions  of  unrest  prevailing  throughout 
the  world  and  to  some  extent  in  Mexico.  They  thought  it 
would  be  wise  to  realise  some  of  the  sliares  to  provide  funds 
which  could  be  profitably  utiUsed  in  other  directions,  while 
still  leaving  them  with  the  contixjl  of  the  Santa  Gertrudis 
Company.  One  option  of  a  substantial  line  of  shares  was 
still  to  be  exercised,  and  they  disposed  about  three  month.'* 
ago  of  a  block  of  about  50,000  shares  at  34«.  Assuming  the 
option  was  taken  up,  tlieir  holding  would  be  approximately 
800,000  shares,  while  the  Company's  hquid  cash  position 
would  be  improved  to  the  extent  of  £247,000.  As  to  the 
policy  in  the  future,  the  board  felt  they  should  retain  always 
a  control  which  would  be  a  holding  of  about  700,000  shares, 
but  should  the  price'  go  up  considerably  he  felt  that  they 
would  be  justified  in  still  parting  with  a  further  portion  of 
their  holding. 

Interest  in  New  Treatment  Process. 

They  had  taken  an  interest  in  an  extraction  process,  being 
a  half  interest  in  an  option  over  the  American,  Canadian, 
and  British  Columbian  rights  for  a  new  chemical  process 
for  the  separation  of  lead  and  silver  in  zinc,  lead  and  silver 
ores  or  concentrates.  The  process  was  the  invention  of  Mr. 
Frank  Elmore,  and  he  considered  that  it  would  be  a  very 
profitable  investment. 

The  Camp  Bird  Mine. 

Dealing  with  the  position  at  the  Camp  Bird  mine,  and 
disregarding  the  difference  between  developments  carried  out 
by  the  Tunnel  Company  and  those  of  this  Company  itself, 
he  said  that  though  there  had  been  no  important  tonnages  of 
highly  profitable  ore  opened  up,  they  did  not  regard  the 
result  of  the  year's  working  as  unsatisfactory.  It  was  true 
that  the  values  so  far  exposed  in  tlie  tuim.el  levd,  and  the 
raises  above,  were  very  patchy,  but  there  was  every  reason 
for  believing  that  the  results  shown  to  the  end  of  the  finan- 
cial year  might  not  reflect  the  true  position.  There  were 
jioints  where  highly  encouraging  values  had  been  met  with. 

Santa  Gertrudis  Result. 

The  Chairman  then  dealt  with  the  accounts  of  the  Santa 
Gertrudis  Co.  and  the  cash  position  of  the  Beneficiadora  Co., 
remarking  that  the  dividend  declared  bv  the  Beneficidora 
Co.  amounted  to  £200,000,  or  £50,000"  more  than  in  the 
previous  year.  The  profits  earned  bv  the  Beneficiadora  Co. 
were  £303,000  from  the  treatment  of  £362,000  tons  of  ore. 
He  went  on  to  say  that  they  had  incurred  large  expenditures 
in  connection  with  their  El  Bordo  interests.  The  profits 
earned  by  the  Beneficiadora  Co.  since  the  El  Bordo  interests 
were  acquired,  instead  of  being  distributed  as  dividends, 
had  to  a  large  extent  been  applied  to  equipment  and  develop- 
ment. They  had  now  got  these  valuable  interests,  all  their 
obligations  had  been  complied  with,  and  if  the  November 
return  was  any  index  of  what  they  were  likely  to  get  in 
future,  and  he  personally  thought  the  returns  would  be 
better,  the  Santa  Gertrudis,  and  through  it  the  Camp  Bird 
Co.,  would  get  the  full  measure  of  reward  for  their  patience 
and  capital  expenditure.  This  policy  had  already  received 
the  full  endorsement  of  the  shareholders.  As  regarded  the 
development  work  at  the  Santa  Gertrudis  Mine,  the  efforts 
of  the  management  had  been  directed  to  the  exploitation 
laterally  of  possible  extensions  of  the  known  ore  shoots,  and 
to  the  testing  of  areas  outside  those  limits.  He  did  not 
doubt  that  they  would  add  materially  to  the  tonnage.  As 
regarded  the  El  Bordo  interests,  development  and  construc- 
tion work  had  proceeded  satisfactorily.  The  net  result  of 
the  year's  work  was  that  the  ore  reserves  had  been  increased 
from  230,000  tons  of  proved  and  probable  ore  to  440,000  tons 
of  proved  ore. 

Mexican  Corporation. 

Dealing  next  with  the  Mexican  Corporation,  Limited,  the 
Chairman  explained  the  formation  of  the  Company. 

It  had  begun  its  career  by  acquiring  valuable  interests 
in  the  Teziutlan  Copper  Mines  and  Smelters  and  the  Fresnio 
Silver  Mines  on  the  same  lines  as  the  Camp  Bird  Co. 
acquired  its  interests  in  the  El  Bordo,  namely,  37^%  interest 
in  the  one  and  40%  interest  in  the  other  for  providing  work- 
ing capital  for  equipment  and  development.  He  believed 
the  properties  would  develop  enormous  possibilities. 

The  report  was  adopted,  and  the  usual  for;nal  business 
having  been  transacted,  an  extra  general  meeting  was  held 
at  which  the  directors'  fees  were  increased  from  £1,500  U> 
£3,000  per  annum,  and  a  resolution  passed  to  enable  the 
French  directors  to  appoint  alternates. 
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SANTA  GEBTRUDIS  COMPANY.  UNITED. 

The  eleventh  ordinary  genriiil  meeting  of  the  .s;intu  Gertnulis 
Company,  Limited,  was  hel<l  yesterday  at  I^iver  l^late  House, 
Finsbury  Circus,  E.G.,  Mr.  F.  W.  baker,  Chairman  of  the 
Company,  presiding. 

The  Chairman,  reviewing  the  balance  sheet,  said  that 
£1,000  had  been  paid  for  an  option  for  e.xclusive  rights  to 
acquire  a  large  interest  in  the  Kliiiore  Zinc  lead-recovery 
process  for  ilexico  and  Central  America,  which  option  had 
been  exercised.  This  option  ri'ferre<l  to  a  new  chemical 
process  for  the  separtion  of  lead  and  silver  in  lead,  zinc, 
and  silver  ores  or  concentrates.  The  process  would  revolu- 
tionise existing  methods  in  use  for  this  class  of  concentrates 
or  ores,  and  at  a  cost  which  was  a  bagatelle  iiimpared  with 
the  values  recovered.  A  cnmpany  was  now  being  formed 
v.-ith  a  nominal  capital  of  £200,000,  of  which  £50,000  would  ' 
be  reserved  for  working  capital.  Santa  Gertrudis  would 
receive  85,000  shares  out  of  a  total  of  200,000,  and  had 
secured  an  option  at  par  for  three  years  over  15,000  shares, 
so  that  when  this  interest  was  purchased  they  would  have  a 
full  half  of  the  capital  of  the  company.  Ho  believed  that 
this  interest  would  prove  a  valuable  earner  to  them  in  the 
future. 

Large  Increase  in  Earnings. 

The  dividends  received  from  the  Heneficiadora  Company 
amounted  to  £200,000,  or  £50,000  more  than  in  the  previous 
year,  and  tsvo  dividends  of  Ij).  each  had  been  paid,  absorbing 
£150,000.  The  pnifits  of  the  Beneficiadora  Company  were 
£,)0o,000  from  the  treatment  of  362,000  tons  of  ore  at  a  <o.«t 
of  40s.  7(/.  per  ton.  The  net  profit  was  £282,000,  of  which 
£200,000  had  been  xiaid  in  dividends  to  Santa  Gertrudis, 
leaving  a  balance  of  £82,000.  whirh,  added  to  the  balances 
of  the  Mexican  Mining  and  Milling  Companies  from  pre- 
vious years,  left  these  companies  with  £299,975  in  hand. 
These  cash  resources  had  nearly  all  been  applied  towards 
•the  enlargement  of  the  Santa  Gertrudis  Mill,  equipment  of 
the  El  Bordo  property,  equipment  at  the  Malim  he  and  El 
(jristo  properties,  &c.,  and  they  included  also  £100,000 
loaned  to  the  Mexican  owners  of  the  El  Bordo  pniperty, 
against  their  60%  interest  in  the  profits,  this  loan  being  one 
of  the  conditions  upon  which  the  interest  in  El  Bordo  was 
secured.  This  large  advance  explained  why,  in  this  financial 
year,  |Santa  Gertrudis  had  not  j^eceived  from  the  Beneficia- 
dora Company  a  distribution  equal  to  the  full  amount  of  its 
earnings.  He  congratulated  the  shareholders  on  their  fore- 
sight in  allowing  these  earnings  to  be  allocated  to  the  crea- 
tion and  development  of  further  mining  interests,  which 
had  given  a  new  life  and  great  pos-sihilitie-i  to  their  Com- 
pany.    The  ri'tnrii  for  Xovp|jiUpr  of  nearly  £40.000  indii  .-it.MJ 


that  they  had  rruihiyl  the  pirint  where  they  were  likely  to 
get  the  full  reward  <jf  their  patience  and  enterprise  in 
acquiring  important  additional  interests  in  the  Pachuoii 
Camp.  He  did  not  believe  that  £40,000  was  going  to  repre- 
sent the  full  monthly  earnings  of  the  Santa  Gertrudis  Com- 
pany, at  the  present  price  of  silver,  when  they  got  the  full 
results  from  the  developments  in  the  highgrado  ore  now 
going  on  at  the  El  Bordo  mine,  and  from  those  in  the 
-Malinche  properly,  but  at  all  events  it  brought  them  to  the 
half-million  mark  of  profit  ami  to  the  period,  not  now  far 
distant,  when  they  would  be  in  a  position  to  make  distri- 
butions considerably  in  excess  of  the  jiresent  dividend. 


Development  Results. 
Regarding  the  Santa  Gertrudis  property,  the  year's  work 
might  be  called  successful,  a  moderate  amount  of  highly 
profitable  ore  being  added  to  the  reserve,  which  at  the  end 
of  the  year  were  just  under  720,000  tons  containing  a  recover- 
able amount  of  40,108  oz.  gold  and  7,129,000  oz.  silver. 
Ho  confidently  believed  the  mine  would  furnish  oro  for  ii 
period  very  much  longer  than  if  they  had  to  deal  only  with 
the  ascertained  reserves. 

Development  and  construction  on  the  various  groups  com- 
prising the  El  Bordo  interests  had  proceeded  throughout  the 
year  in  an  entirely  satisfactory  manner.  The  net  result  was 
to  increase  the  ore  reserves  in  the  EI  Bordo  section  from 
2jO.0OO  tons  of  proved  and  probable  ore,  averaging  1.39  dwt. 
gold  and  16.8  oz.  silver,  to  444,0C0  tons  of  proved  ore.  averag- 
ing 1.56  dwt.  gold  and  15.9  oz.  silver,  and  the  development 
and  equipment  was  such  that  tliis  section  was  uow  delivering 
a  minimum  of  500  tons  of  ore  per  day  to  the  Santa  Gertrudis 
mill.  In  tlie  Malincho  section  development  was  behind  the 
j>osition  they  expected  to  be  in,  entirely  through  meeting  with 
better  results  than   were  anticipated. 

The  Chairman  went  on  to  speak  of  the  formation  of  tbo 
Mexican  Corporation.  Limited.  Santa  Gertrudis  held  a 
dominating  interest  in  the  Corporation,  which  began  by 
acquiring  interests  in  the  Teziutlan  Copper  Mines  and  Smelters 
and  the  Fresnillo  Silver  Mines,  namely,  37^%  in  the  ono 
and  40%  in  the  other  for  pnividing  working  capital  for 
e(|uipment  and  development.  He  (tlte  Chairman)  considered 
that  Fresnillo  was  likely  to  develop  uitb  a  mine  of  enormous 
possibilities.  The  Mexican  Corporation  was  negotiating  for 
a  further  property,  and  had  secured  a  22i%  interest,  also  in  a 
large  mineral  area  of  which  the  Esperanza  Company  was  the 
dominant  owner.  He  was  disposed  to  look  upon  this  business 
as  one  which  might  have  very  great  value.  He  moved  the 
adoption  of  the  report  and  accounts. 

Sir.  F.  A.  Govett  seconded  the  motion,  which  was  unani- 
mously   adopted. 
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A 

A    PEACE    RISK. 

Wbo  is  carryiot  your  death  Risk  7 

Is  it  your  Family, 

or 

k   Life   Assurance   Office? 

WHY    NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 

£j 

DRYANT    &    MAY,    LIMITED- 

.VOTRK  IS  HEREBY  GIVEN  that  the 
Tninsfor  Books  of  the  Four  p«r  Cent.  Dilxn- 
ture  Stock  will  1)C  Closed  from  the  18th  to 
the   Jlst   December,    1919.   both  days   inclusive. 


By  Order, 

HORACE 

KiiirfieUI   Worki.   Bow.   E   3. 


WRIGHT, 

Secretary. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 


THE 

IFlelson  ILines 

maintain  regular 
MAIL,  PASSENGER  &F::IEIGHT 

Service*  to 
RIO  DE  JANEIRO.  MONTE 
VIDEO  &  BUENOS  AIRES. 

iVrlte  for  parllculart  U  ; 

H.  &  W.  NELSON,  LTD. 

He*d  Office : 

98  Leadenhall  St.,  London,  ELC5 

&  20  Water  St,  Liverpool. 


I 


Under  L^rtiracf  ifilh  H.M.  GozcmTnent. 

P&O^  British  India 

*       "  Mail  &  Passf  neer  ServicM 

:»iliiii>  from  LUnUON,  MAKbtlLLLS.  &c 

Tuteti   tnttnhanseai>te. 

MEDITtRRAtiEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,   AUSTRALASIA, 

MAURITIUS,  E.  &.  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

p.  &•  O.    ^uJtraiM^n     Jujitls    inltrcHangtabU  and 

way  by  Wr»     Zvttand    Shipping   Company    [ina 

Panama)  or  by  Onent  Line. 


FotpartjoiUriol  Sailing   applyP  &0-&  BRITISH 
INDIA   Paiscnger    U»f>t.    m.    Lcadenhall  SUMC 

London,  F-C.  3. 

BRITISH  INDIA  COMP/iny— for  ecneral  Infof 

matWQ  apply  GRAY.  DAWES  Ar  Co..  laa.  l-eadeo 

hall  Street.  Lo-iilof).  EC.  t. 


UNION- 
CASTLE 
LINE. 


For  sailings  and 
apply  to  the  Head 
church  St.,  E.G. 3, 
ThoB.  Cook  A  Son, 


Sooth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodeaia, 
East  African 
Ports, 

nauritius, 

eto. 

other  information 
Office,  3  and  4  Fen- 
.  Weet-end  Agency : 
125  Pall  MaU.S.W.l 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  ot  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  Iambi  being 
nhenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion  has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling. 

NEW  ZEALAND  Is  rich  In  COAL.  IRON,  TIMBER.  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  JflllUon  Pounds. 

Ovar  Eighteen  Million  Pounds  have  been  advanced  by  Oovernment  to  Farmer!  and 
Workers  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphi  and  Telephones,  124,000  miles,  ar»  owned 
and  operated  by  the  State.  .     „,    u 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desironi  of  making  a  home  in  a  new  country  New  Zealand  oUan  iolid 
adyantages.  _     ... 

KxceUent  Steamship  Servioei  are  run  direct  to  New  Zealand  by  Iha  Shaw,  SatiU 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  liinuted,  and  Uu 

Federal  and  Shir*  Lanes. 

Fall  Islormatioo  l>  tapplied  tne  bj 

f  HE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  4i8-416  Stnai,  W.C. 


TKK     STATIST 


LDccember  2U,    11)111. 


BANK  OF  MONTREAL! 

Bstshllahed  In  1«17. 
Oapltdl  Paid  np,  »2».n09,000. 
Besflrre  Pond.  t50.onn,nno.  | 

Undivided  ProfiM,  ll,S12.8B4.  i 

BOARD    OP    DIRKCTOBa. 

SiTTIncent  Meredith,  Bart  .  Pfealdent,  I 

Bir  Charles  Gordon,  G.B.B.,  Vice-President. 
M,    B.    Ansnf,    Bm.,   I.or<1    Shanehnessr,    K.O.T.O., 
0.  B.Ho9mer,  E8q.,H.  B.  Drnmtnond,  Esq.jD.  Forbes 
Asfos,  Esq.,  William  MnMister,  Egq.,Lt,-Ool.  Herbert 
Motoon.M.O., Harold  Kennedy.Esq.,  H.  W.  Beanclerk. 
Btq.,  George  B.  FrMer,  Bsq.,  Oolonel  Henry  Oook- 
■boU,  f  H.  Aahdown,  Rnq.,  F..  W.  Beatty,  Esq. 
Head  OflBce :  Montreal. 
Oeneral  Manaser:  Sir  Frederick  Williams-Taylor. 
Aalatant  General  Managers  :    F.  J.  Oockbnm,  H.   B. 
l(*okensle,  G.  0.  Oassels.  D.  R.  Clarke. 

LONDON  OFFICES  : 

47  ThreadneedlB  Street,  London.  B.C.  2. 
O  Waterloo  Place.  Pali  Mall,  S.W.  1. 
Paris  Aoknct  •  Bank  of  Montreal  (France) 
17  Place  Vendnme,  Paris. 
London  Committee*   f^ir  Thoma''  Skinner,  Bart. 
P.  E.  =    Halfonr   E=q. 
Manager :   George  Cyril  Oasaela. 
Financial    A^'ents    of  the   Gowornmont 
of  the  Dominion  of  'Canada. 
Branches  and  Ai  enolee  thronghont  Canada  and  New- 
foondland :     also     at     New     York,     Chicago,     San 
Pranciec^  and  Spoktne  In  the  United  States,  and  at 
Mexico  City. 

The  Bank  nndertaties  monetary  bnsiness  with  all 
p-^rta  of  the  World,  and  with  its  numerons  'branches 
offers  exceptional  facilities  for  the  transaction  of  a 
general  Banking  bnsiness  in  Canada,  Newfonodland, 
the  United  States.  Mexico  and  France. 


THE  ROYAL  BANK  OF  CANADA. 

Established  1869 

Capital  Paid  up     sie.ono.on-^ 

Reserve  Funds      Si  7,000,000 

Total  Assets «470,000,000 

Head  Office— MONTREAL. 
Bit  HBEBBRT  8.  HOLT,  B.L.PEASH, 

Fresul^Ttt.      Vict-President  A  Managing  Director, 
0.  B.  NEILL,  General   Uanaqer. 
54(1  Branches  in  Canada  and   Newfoundland. 
Branches  in  Cuba,  Porto  Rico,  Dominican  Republic, 
Haiti,    Guadeloupe,    MRrtiniqiie,  Costa    Rica    and 
Venezuela. 
Branches  in  RhWtsh  West  Tndiks:  ' 

Antigua,  Barbados,  Grenada,  St.  Kitts,  Bahamas, 
Dominica.  Jamaica,  Trinidad,  British  Guiana, 
British  Honduras. 

BRAZIL  Rio  de  Janeiro. 

BARCELONA,  SPAIN       ...    Plata  de  Cataluna  t.     \ 
NEW  YORK  AGENCY       ...   68  William  Street. 

LONDON  OFFICE Princes  Street,  E.C.  2. 

T.  E.  WHITLEY,       JAMBS  MAOKIB, 
ifafi«(7»f.  Joint   Manager. 

FRENCH  AUXILIARY. 
THE  ROYAL  BANK  OP  0  iNADA   (PRANCE).     , 
Paris — 28  Rue  du  Quatre  Septembre. 


JMPERIU  BANK  OF  CANADA 

Head  Office-TORONTO. 


THE 


MECHANIG»     AND      METALS 
NATIONAL   BANK 

or  THE 

QITT   OF   NEW   YORK. 

E3IABU3HED   1810. 


OAPITAI.  (FOLtiT  PAID)    ...  ._  _        16,000,000 

aOBPLDS  AND  UNDITTDBD  PBOPTTa         ...      112,000,000 

This  Bank  finances  Exports  and  Imports,  buys 
and  sells  Foreign  Exchange,  Telegraphic  Transfers 
fee,  and  makes  collections  on  all  parts  of  the 
world. 

LONDON    BANKERS: 

LONDOW   fOINT  CITY   AND   MIDLAND   BANK 

LIMITBD. 

LONDON  CO0NTY  WESTMINSTER  A  PARR'S 
BANK    LIMITED, 


■g 


CVENSKA      HANDZLSBANKEN 

^^        ("The  Swidish  Bank  of  Commerze.") 

Rankaktiebol 
Sodra     verii^e 

1  ead  Office     . .        .  •    STOCKH  .LM, 

Tdegrapbic  Addr^i  •'  '•  HandeUbank." 


Stockholms 
Handelsbaok 


after  amalgamation 
with 


THE    FOURTH    STREET  NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...     »3.000.000.00- 

SHAREHOLDERS'  LIABILITY      tS.OOO  000.00 
SURPLUS  AND  PROFIT         .,.      (7,500,000.00- 

Bills  of  Exchange 

Telegraphic  Transfers 

Letters  of  Credit 

Travellers*  Checks 

•Tailable  throughout  the  World. 

Collections  made  everywhere.    Aots  as  Agent  for 

Foreign   Banks  to  draw  on  the  United  Stateg, 

Correspondence  solicited. 

London  Aoe^ts— 

SAMDEU  MONTAQU  &  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD, 

LLOYDS  BANK  LIMITED. 

Cable  Address— "FOUR BANK.  " 


BANK    OF 
NEW  SOUTH  WALES. 

BBtabilshed    1817. 
London  Office  :   29  Threadneedle  Street.  B.O  3. 

Paid-ap  Capital         £4.000,000 

R«»rv«  Fund 3,200.000 

Raaarva  Liabflity  of  Propnetora   ...  4,000,000 

£11,200,000 
AsgreKate  Assets.   31st  March,  1919         £67.075.870 

The  London  Office  issues  Drafts  on  demand  od  Its- 
Head  Office  and  Krancbes  in  Australia,  New  Zealand*. 
Tasmania,  Fiji  and  Papua,  and  on  its  Oor respondents 
in  Tasmania,  Makes  Mall  and  Cable  Transfers.  Ne- 
gotiates and  Oolleots  Hills  of  Erchani^e.  Arranges 
W.»ol  and  other  Produce  Credits.  Receives  De- 
posits for  6xed  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  de9.?rlptloQ 
of  Aastralasian  Banking  Business. 

H.   MBLDBUM,    Assistant   Manc.(;er. 


Otvn  Funds 


180.000.000  Kronor 


Bast 

Afiloa 


Capital  Paid  up 
Reserve  Fund 


-    $7,000,000 
•_     -    $7,500,000 

ISO  Branches  THROUGHOnT  Canada. 
Make  Drafts  upon  and  Remittances    to  any 
point  in   Canada   through   our   Agents   listed 
below.        Information     furnished      regarding 
Canadian  Business  and  Securities. 
Agents  in  Great  Britain  : 
ENGLAND — Lloyds    Bank    Limited,    London,   and 

Branches. 
SCOTLAND— The  Commercial  Bank  of   Scotland, 

Limited.  Edinburgh,  and  Branches. 

IRELAND— Bank  of  Ireland,  Dublin,  and  Branches, 

Agents  in  France  .* 

Credit     Lvp"nai«. 

Lloyds  &  National  Provincial  Foreign  Bank,  Limited 


THE  EASTERN  BANK, 

LIMITED. 

Head  OjKce : 
4     CnOSBY      SQUARE,     LONDON.     5.C   ; 

Subscribed  Capital        £1.500  000; 

Called  up         .        £00,000' 

Reserve  Fund  ..  ...  £110,OuO 

Reserve  Liability  of  Sh«reholdeps      £900,000 

BOARD  0"  DIRECTORS. 

The  Kiglit  Hon.  LoJtD  Balfour  of  B(:BX.EHiH,  K.T.  ! 
(Chairman).  I 

Siu  EnwAHD  Sasso'-n,  Bart.    J.  S.  Haskkli,,  E«q. 
G.  Bromlev-Maktin,  Esq.     S  r  James  Leigh  Wood, 
EMILK  Francuui,  Esq.  K.B.E.,  C.l;.,  C.M.G- 

.7.  H.  Battv,  Esq. 

Jir,i,i,h,;: 
BOMBAY,       CALCUTTA,       BAGDAD,       BASRA 
AMARA,      HILLAH,      MOSUL. 
BASRA  CITY,  s,ib-B,n,,ci,. 
The  Bank  i>isues  Dralts.  'I'clpgrapbic  Tranfers  and 
Letters  ol  Cr-dit,  Negotiatis   and   Collect  Bills   ol 
Exchange,  and  transacfs  Banking  and  .A.gency  busi 
ness  in  conneetion  with  the  East. 

Deposits  are  received  for  I  2  or  3  years  at  Hve  pej 
cent,  per  annnm,  and  on  current  a  counts  interest  iv 
allowed  at  two  i«er  cent.peraiinumon  the  minimum 
ntonthlv  lialancGs. 

P.  H.  SUTTON,  Managir. 


OwnBranch.-s  :  254  throughout  thi  whole  of  Sweden 


NATIONAL     BANK     OF    INDIA, 

LIMITFDi 

Bankers  to  the  G-orernment  tn  British  Bast  Africa  and 
Uganda. 
HEAD    OPPIOB  : 
26    BI3H0PSGATB,    LONDON,    H.0.2. 
Branch B3 : 
Oalcatta        C3ochfn  (S.  India)     Zanilbar 
Bombay        OhlttaE^ong  Mombasa     i  -D.ifi  w 

Madrafl  Rangoon  Nairobi         '  «"i'W 

Karachi         Mandajoy  Nafcom 

Oawnpore     Aden  and  Klsuma 

Lahore  Aden  Point  Entebbe       \ 

Amritsar       Colombo  Kampala      [  ITgand* 

Delhi  Kandy  /Inja  ' 

Tutlcorlo      Newera  Bllya 

Dar-e3-Salaam  \  Occupied  Territory, 
Tanga  j  German  East  Airlca. 

SUBSCRIBED   CAPITAL  _        £3,000.000 

PAID  UP   CAPITAL  —  -.        £l,&00.00a 

RESERVE   FUND .„        £1,850,000 

LONDON  Bankers. — Bank  of  England  ;  National 
Provincial  Bank  of  England,  Limited;  National  Bank 
of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  Basten 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  bt 
obtained  on  appllcatloQ  Interest  payable  Jnoa  li 
aud  December  51. 

Current  accounts  are  opened,  and  provided  they  d" 
not  fall  below  £200  interest  Is  allowed  on  the  mlnlmuD 
monthly  balances  a*"  the  rate  of  2  re""  cent,  per  dnonT 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established    1841. 


Paid-up  Capital     £2SO,000    O    O- 

(25,000  Shares  of  £10  each) 

Reserve   Fund        iS7uO,oOO     O     O 

Reserved  Profits        ...  £23,460     O    O 

Reserve  Liability   of  Shareholders) 
£250,000. 

Drafts  issued,  Remittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking- 
aud  E  xchanse  Busi  ness  connected  wl  tb  Westen^ 
Australia  corraucted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  Loaaenhall  Street,  E.C* 


HE 


ANGLO-EGYPTIAN 

BANK.  UMTTED. 


SUBSCRIBED  CAPITU     £1,800,000. 
PAID    UP,    £600,000       RESERVE   FUND.  £720,000- 

B  RANCH  eS  Alexandria ,  C.tiro,  Broi-Souef 
Mansourab,  Port  Said,  Tantah,  Zagazig,  Kh.^touizi 
jatTa,  Jerusalem,  Malta,  Gibraltar,  HaiTa. 

BANKERS  ■  The  Bank  of  England  ;  The  London- 
Joint  City  and  Midland  Etanlc.  Limited. 

The  Bank  transacts  every  description  of  Bankingr 
business  in  Egypt,  grants  Letters  of  Credit, and  afiords 
facilities  to  traveUers  proceeding  to  Egypt  and  else- 
where. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  February 
28th  and  Angus   31st. 

On  current  accounts,  interest  at  the  rate  of  2  per  cent 
per  annum  allowed  on  minixnuni  nsonthlv  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 
27  C  ements  Lanfi,  Lombard  Street.  E-C.  4. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Tdcgrom,  :       39  CORNHILL,  LONDON,  E.C.  3.  Telephone,  : 

"  Udiico,  London."  5 1 4  Avenue  (3  llr.es). 

CAPITAL   AUTHORISED  &  SUBSCRIBED      £2,000,000 

CAPITAL   PAID   UP £l,00O,O('O 

RESERVE  FUND £1,000,000 

Rates  of  Interest  now  allowed  for  Money  on  Deposit  as  follows  : 

At  Call 4  % 

At  7  and  14  days'  or  longer  notice     -        -  4}% 

The  Company  discounts  approved  Bank  and   Mercantile  acceptances, 

effects  Purchases  and  Sales  of  Government  Stocks.  Treasury  Bills,  Shares 

and  other  Securities   on   the  usual   terms,  and   grants  loans  on  approved 

securities  at  rates  which  can  be  ascertained  on  application  at  the  office. 

6lh  November,  1919.  _^__^ 


Trint.-d  by    SPOTTISWOODE.  BALLANTYNE  &  CO..   LTD.,   at 
■■  The   Statist  "   at  their   Offices,    51  Caunou  Street,   E.C.    1,   ii 


New    Street    Squiiix', 
tile    C'it\    of    LoiLtleji 


E.C.   4,    rind    I'ublished  hv  the  "Proprietors  of 
,    Kn'jh\ai.\.~Di-ceinber    20,"    1919. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  as  (ho 

Provident  Clerks'  &  General  Guarantee  &  AooMent  Co.,  Ltd. 

Hetd  Offica,        -    61  Coleman  Street,  Ziondon,    B.C. 
Jtmoonry  Otlfcei,  S2/5  Coleman  Street,  B.C. 
W$it  End  Offln,     199  Piccadilly,  -W. 
Eatabllshed  1868. 

OUAitAMTBES  FOR  PIDELITT. 

The  Company  ISSUES  BONDS  lor  TRUSTEBS  In  BANKRnPTCT, 
BBOEIVBBS  ud  UQU1DATOR3  InCHANOBKY.  and  lor  aU  QOVKBN. 
UBMT  or  Commercial  Appointments  In  which  security  la  reqolred. 

AOCIDE-NT  LNSDRA.NCE  OF  EVERV  KIND. 

IANDU)RD  A-ND  l-Rol'KUnr  OWNERS'  rNDBMNmES. 

WORKMEN'S  COMPENSATION,  FIRE,  BDRQLARy,  MOTOR  CAR, 

DRIVKRS'      INDBMNITT.        CONTINGENCY.       PLATE      0LAS8. 

LIVE  8T0CK.  C.A.FREEMAN.  Manager  a  SacratafT. 

Telephone:  Lo.VDOS  WiU- 5J06  (4  Linwj. 


VICTORY    BONDS 

purchased  after  the  r2th  July  will  not  be  available  for  the 

payment  of  Death  Duties  for  their  full  face  value  until 

six  months  have  elapsed. 

THE  VICTORY  BOND  POLICIES 

Issued    by  the 

NATIONAL  PROVIDENT  INSTITUTION 

provide   tor   the    payment   of    the    full    amount   of    the 
face  value  of  the  Bond  from  the  date  of  issae. 


Particutarg  post  free  on  appHcation  to 

48   Gracechurch   Street,    E.C.  3. 

Telephone ;  1773  Avenue. 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN    GIVE  YOU 

soivie:    j(.i>vilm'xa.gx:s 

In  connection  with  your  Insarancel.  Ask  lor  Particalars. 

Head  Offtce-ee  CHEAPSIOE,  LONDON,  E.O. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  OfflM  I  OZFOBO  STSBKT,  ■ANCBBSTEB. 


Annual  inoom*  Exoaeda 
Asavta  Exoaad 
Olalma  Paid  Exoead    - 


£4,700,000 
A16,800,000 
A2«,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers, 

I  Ptjatlt  Im  fistmc:  • 

Inland  (Pott  Free) : 

One  Year  (52  weeks) tl     10    0 

Half-Year (26  weeki) 15    0 

Colonies  and  Abroad  (within  Postal  Union,  Pott  Free)  : 

One  Year  (52  weeks) tl     17     4 

Half-Year  (26  weeks) 18    t 

Ofcn:    SI  CANNON  STKEET.   LONDON.  B.C.  4. 


IMPORTANT  NOTICE! 


be 


All    Editorial    communications    should 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Tthtrams  :  "  SlalUt  Cm.  UnJon."  TtUtktmt:  Ctij  S2S)-S2S9i 
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MONEY. 

During  the  week-end  the  easy  condition  of  the  Short- 
'oan  market  began  to  wear  off.  On  December  22  calls 
on  investments  matured  to  the  tune  of  over  £5,000,000, 
and  thus  reinforced  the  demand  already  strong.  This 
imparted  a  much  firmer  tone  on  the  market,  day-to- 
day money  commanding  as  much  as  3-4%,  whilst  the 
prevailing  rate  for  weekly  fixture?  was  4^%.  More- 
over, there  was  almost  an  entire  absence  of  the  recent 
feature  of  very  low  rates  for  unemployable  balances, 
[n  the  Discount  Market  bills  continued  to  come  for- 
ward in  increasijig  numbers,  with  the  inevitable  result 
— since  the  demand  failed  to  respond — that  the  rates 
advanced.  For  short-dated  maturities  the  minimum 
rat^  was  5|%,  whilst  at  the  Bank  of  England  business 
was  done  in  15-day  bills  at  6%. 

The  wild  fluctuations  of  many  of  the  European 
e.\changes,  more  especially  since  the  signing  of  the 
Peace  Treaty  with  Germany,  have  given  serious  food 
for  thought  to  European  and  American  statesmen  and 
financiers.  Many  still  continue  to  hold  that  a  return 
to  the  artificial  system  of  pegging  the  exchanges  to 
restore  them  to  par,  or  at  least  to  stabilise  them  at  a 
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defiuite  point,  is  the  best  method  of  straightening  out 
many   of  Europe's  trade  difficulties.        Tiiey   fail  to 
realise  that,  to  quote  a  distinguished  Fx'enchman,  "  It 
is  not  an  exchange  problem,  it  is  a  production  prob- 
lem."    These  would-be  refoiTuists  forget,  or   appear 
to  foi-get,   that  the  lower  the  Enghsli  exchange,   for 
example,  goes  the  more  difficult  it  becomes  for  Ameri- 
can manufacturers  to  compete  in  the  English  market, 
and  the  easier  it  is  for  the  English  exporter  to  sell  his 
goods    in    their   market.        Thus    American    imports 
gradually  decline  whilst  exports  to  America  gi'adually 
expand.     And  this  is  exactly  what  is  wanted  to  restore 
the  exchaiige  to  a  healthy  condition.     To  what  extent 
exchange  rates  will    continue  to  fall  must  remain  a 
matter  of  surmise.     Neither  is  it  possible  to  assign  a 
definite  date  or  leyel  from  wliich  recovei-y  will  set  in. 
For  it   is  evident  that  such  matters  will  vary  from 
country  to  countiy.     in  the  oi^iniou  of  an  American 
expert :  ' '  For    some  of  the  exchanges  there  seems  to 
be  no  bottom  at  all. ' '     Such  appears  to  be  the  tendency 
of  the  German ^rate,  which  has  risen  to  196  dm'ing  the 
current  month,  and  wliich 'is  still  quoted  above  180. 
Less  pronounced  though  stjll  very  grave  is  the  depre- 
ciation of  the  lii-a:   for  the  Italian  rate  still  keeps  in 
the  neighbourhood  of  50  lire.     The  French  rate  has 
also  occasioned  much  anxiety,  rising  this  month  over 
4:3.50,    However,  recent  quotations — iOAO  on  Decem- 
ber 22-^i-eveal  a  steady  improvement,  and  it  is  not  at  all 
unlikely   that   recent  and   pending  negotiations  ,  and 
financial     measures '  on    the    pai't     of     the    Fleuich 
autliorities    will    lead    to    a    gradual    but    permanent 
recovery  in  the  iN^ew  Year.     Here  the  movement  of 
the  rate  on  New  York  has  been  followed  with  feverisli 
anxiety.        So  far    low-water  mark    was   reached  on 
December  11  when  the  sterling  quotation  dropped  to 
$3.69.     But  tliis  weakness,  though  grave,  is  only  of  a 
passing  nature  and  this  belief  is  upheld  by  American 
authorities.     "In  the  case  of  Britain,"   writes  one, 
' '  there  are  great  resom'ces ;  public  finances  are  in  a 
sound  condition,  and  all  that  is  needed  to  check  the 
dechne  in  the  exchange  is  that  the  labom-  problem  can 
be  straightened  out,  so  that  exports  may  increase  and 
imports     dechne."       The    recovery     to     $3. 79  J     on 
December  22  represents  mainly  tlte  sympathetic  reflec- 
tion of  events  in  America.     Of  these,  precedence  must 
be  given  to  the  request  made  to  Congress  on  December 
21  by  Mr.  Glass,  Secretary  of  the  Treasury,  to  consent 
to  the  ai-rangement  proposed  by  the  Treasury,  where- 
by interest  on  American  loans  to  the  Allies  accruing 
duiing  the  next  two  or  tliree  years  was  to  be  deferred 
and  spread   over  a  later  period.        Then  comes  tlie 
knowledge  that  the  Edge  Bill,  which  aims  at  the  forma- 
tion of  corporations  for  financing  the  American  export 
trade,  has  passed  both  Houses,  and  only   awaits  the 
signature  of  the  President  to  become  law.     Added  to 
these  is  the  belief,  already  referred  to  in  these  columns, 
that  a  compromise  on  the  Peace  Treaty  is  likely  in  the 
Nev^'  Year.    In  view  of  this  present  weakness  of  the 
New  York  rate,  conjoined  to  the  fact  that  the  War 
has    made    New    York    definitely    a    very    important 
centre    for  loan    funds,    there    is    sm-prise  in    some 
quarters  that  London  has  managed  to  remain  the  gi-eat 
centre  of  trading  for  foreign  exchange  purposes.     And 
this  is  so,  despite  the  fact  that  the  commodity  most 
in  request  in  this  mai-ket  to-day  is  "dollars."     The 
explanation  lies  close  at   hand.     London   may  suffer 
from  a  depletion  of  its  resources,  but  it  still  retains  its 
unique    skill     in    handhng    these    transactions,     its 
renowned  international   banking   connections,   and  its 
dealers  still  boast  of,  what  our  American  cousins  are 
pleased  to   term,    "their    quiet   nerves."       And  to 
London  remains  that  invaluable  asset  of  "goodwill.' 
For  centuries  merchant-traders  and  bankers  in  all  parts 
of  the  globe  have  figured  out  their  world-wide  opera- 
tions in  terms  of  the  £  sterhng.     The  Bill  on  London 
was  the  instrument  of  international  credit.     "Dollars 
or  any  other  cmTency,"   declares   a  New  York  com- 
mentator, "  could  be  used  just  as  readily  if  the  world's 


merchants  and  bankers  could  be  brought  into  accord 
on  tlie  point,  but  customs  in  banking  and  commerce 
are  just  as  hard  to  break  doi^n  as  in  most  other  lines 
of  hmnan  activity." 

For  the  week  ended  December  17  the 
outstanding  total  of  Treasury  notes  has  been 
increased  to  £348,373,031  by  the  issue  of  £5,080,386 
it'i  excess  of  notes  caiieelled  to  the  '  amount 
of  £5,192,988.  The  fact  that  trade  demands  for  cur- 
rency are  probably  at  their  highest  duiing  the  current 
week  is  very  likely  the  explanation  of  this  gieat  in- 
crease in  the  issue  of  these  notes.  Following  out  the 
policy  advocated  by  the  Committee  on  Cm-rency,  the 
Government  has  added  £600,000  in  Bank  of  England 
notes  as  part  cover.  On  December  15  the  Chancellor 
or  the  Exchequer  announced  in  the  House  of  Commons 
that  he  intended  to  follow  out  the  recommendations 
made  by  tliis  Conunittee  and  would  continue,  therefore, 
to  cover  the  fiduciaiy  issue  of  these  notes  by  Bank  of 
England  notes  as  the  opportunity  arose.  In  addition, 
a  Treasury  minute  \^as  issued  to  the  Bank  of  England 
to  give  effect  to  the  proposal  "  that  the  actual  maxi- 
mum fiduciary  circulation  of  cuiTency  notes  in  any  one 
calendar  year  be  fixed  as  the  legal  maximum  for  the 
next."  For  the  year  commencing  Januai"y  1,  ,1920, 
this  maximum  has  been  fixed  by  the  Chancellor  at 
£320,600,000.  The  wording  of  the  last  paragraph  of 
the  minute  conveying  these  instructions  is  somewhat 
vague  and  consequently  lays  itself  open  to  miscon- 
struction. 

[An   article    on    the    Gold    sUiialion    appears    on 
page  1370.] 

NEW  YORK. 

The  return  showing  the  position   of  the  banks  asso- 
ciated with  the  New  York  Clearing  House  for  the  week 
ended  December  20,  is  of  a  strongly  positive  character. 
A  sHght  loss  of  $1,650,000  reduces  the  total  of  cash  in 
hand  to  $105,020,000.     But  there  have  been  substan- 
tial additions  of  $25,450,000  to  the  aggregate  reserve 
and  of  $13,980,000  to  the  excess  reserve,  raising  their 
outstanding  totals  to   $592,170,000  and   $38,180,000 
respectively.     A  large  increase  of  $87,920,000  brings 
the  total  of  net  demand  deposits  up  to  $4,169,640,000,- 
and    net    time  deposits   have  risen    by    $400,000  to 
$250,940,000.      the  outstanding   increase   has   been 
recorded    in    Government  deposits,   which    stand*    at 
$200,730,000,    or  $93,050,000  higher  than  the  pre- 
ceding  Week.     Note    circulation    has    advanced    by 
$170,000  to  $37,140,000.     In  striking  contrast  to  tliis 
stands  the  statement  o.f  the  Federal  Eesen-e  Board  for 
the  week  ended  December  22.     Two  positive  featui'es 
characterise   the  return.     A  purchase  of  bills  in  the 
open  market  to  the  amount  of  $24,720,000  increases 
the  total  outstanding  to  $566,270,000,  thus  estabhsh- 
ing  a  new  record  for  this  item.     More  significant  still 
is  the  gi-eat  expansion  in,  .the  circulation  of   Federal 
Eesei-ve  Notes,  the  amount  in  circulation  for  the  week 
reaching  the  unprecedented  total  of  $2,988,890,000, 
the  addition  duiing  the  week  amounting  to  no  less  than 
$81.450,000 — a  figure  which  affords  some  measure  of 
the  American  demand  for  currency  duiing  the  Christ- 
mas season.     Side-by-side  with  this  increase   in  the 
note  issue  comes  a  decline  of  $9,140,000  in  the  total 
gold  held  by  the  banLs,   which  is  reduced   in  conse- 
quence to  $778,980,000.       This  probably  represents 
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part  of  the  holiday  withdrawal  of  gold,  which  the 
Secretary  of  the  Treasuiy  suggested  a  week  or  two  ago 
should  be  discouraged  as  far  as  possible  in  view  of 
the  more  important  services  which  gold  can  render  in 
settling  trade  balances  and  in  strengthening  banking 
resei-ves.  Veiy  likely,  too,  tliis  same  demand  accounts 
for  the  reduction  of  $5,020,000  in  silver  and  legal- 
tender  notes,  the  total  of  which  has  fallen,  in  conse- 
quence, to  $59,100,000.  Despite  the  withdrawal  of 
so  much  gold,  the  total  gold  resei-ves  held  by  tilie  banks 
have  only  declined  by  $480,000  to  $2,095,810,000. 
Moreover,  the  liabilities  are  also  less.  Net  deposits 
have  been  depleted  by  $175,500,000,  and  now  stand  at 
$1,610,920,000,  the' lowest  level  attained  since  Janu- 
ary 17.  Government  deposits  have  also  fallen  by 
$25,040,000  to  $64,460,000.  Perhaps  the  most  note- 
worthy feature  in  the  retm-n  is  constituted  by  the  great 
decline  in  the  total  of  bills  discounted,  which  are 
$144,310,000  lowei-  than  the  preceding  week,  the  out- 
standing balance  being  returned  at  $1,995,110,000. 
Tliere  are  t^vo  main  factors  contributing  to  this  result. 
The  American  export  season  is  now  approaching  its 
'height,  and  New  York  already  reports  the  turn  of  the 
tide  in  the  moving  of  the  crops.  Hitherto  the  neces- 
sity of  financing  this  very  essential  movement  has 
exerted  a  veiy  gi^eat  pressure  on  the  Eeserve  Banks 
since  the  autumn.  The  movement  is  now  drawing  to 
a  close,  and  the  banks  are  recovering  their  advances. 
No  less  advisable  is  it  to  bear  in  mind  the  fact  that  the 
cessation  of  the  coal  strike  has  not  abolished  that  acute 
shortage  which  caused  the  closing  dow'n  or  reduction 
in  output  of  many  industries  whose  production  is  inti- 
mately connected  with  the  amount  of  fuel  at  their  dis, 
posal. 

It  is  tog  early  yet  to  see  the  influence  which  tlio 
latest  advance  in  the  Federal  Reserve  discount  rates 
will  have  on  the  speculative  tendencies  in  America.  It 
is,  however,  admitted  on  all  sides  that  such  a  step  was 
very  necessary.  Previous  efforts  to  counteract  this 
tendency  have  not  met  with  much  success.  Dm-ing 
the  second  week  of  December  low  i-ates  for  call-money 
were  not  unconmion,  and  these,  giving  rise  to  an  ener- 
getic demand,  were  promptly  followed  by  sudden 
advances  to  10%  and  12%.  Yet  the  demand  for  these 
loans  persisted  to  such  an  extent  as  to  leave  the  resei-ve 
banks  with  a  relatively  small  margin  of  lending  power 
to  meet  the  more  important  needs  of  the  commercial 
conmiunity.  Despite  the  recent  advance,  which  is  fur- 
ther evidence  of  the  firm  intention  of  the  banking 
aufhonties  to  restrict  this  undesirable  tendency,  call 
money  at  times  continues  to  change  hands  at  rather 
low  rates.  Thus  on  December  22,  some  loans  were 
negotiated  around  7%,  but  the  rate  steadily  advanced 
to  the  closing  quotation  of  15%.  That  such  wide 
fluctuations  should  constitute  a  normal  feature  of  the 
market  cannot  be  regarded  as  a  healthy  sign ;  and  any 
reforms  which  would  secure  a  more  stable  rate  would 
be  heartily  welcomed  in  financial  circles. 

SILVER. 

For  months  tlie  outstanding  wonder  of  the  Silver  mar- 
ket has  been  the  voracious  demand  of  China.  Both 
here  and  in  New  York  continuous  purchases  on  Chin- 
ese account  have  been  taking  place  on  such  a  scale  as 
to  force  up  the  price  of  silver  until  such  extraordinary 
levels  have  been  reached  as  79id.  for  spot  which  was  in 
force  here  on  December  16.  This  insatiable  appetite 
for  silver  is  accounted  for  in  part  by  the  sudden 
development  amongst  the  Chinese  of  the  Indian  ten- 
dency of  hoarding  the  metal ;  for  it  is  undeniable  that 
the  demand  for  silver  from  up-country  has  attained 
vmpTecedented  dimensions.  On  tlie  other  hand,  an 
influence  scai'cely  less  potent  has  been  exercised  by  the 
almost  entire  absence  of  imports  to  counteract  the  ex- 
port trade  of  that  great  continent.  As  New  York 
authorities  remark,  difficulties  of  transportation  and 
the  prevailing  unsettled  state  of  Europe  have  operated 
to  bring  about  this  result.     And  the  recent  allocation 


by  America  of  some  55,000,000  oz.  of  silver  for  the 
Chinese  market  only  does  not  appear,  so  far,  to  have 
iippreci.ably  affected  the  demand.  At  the  same  time, 
the  feeling  is  abraid  that  the  pressure  of  the  Chinese 
demand  will  shortly  begin  to  ease  off.  Supplies 
already  secured  are  consitlered  well  nigh  adequate  in 
view  of  the  near  approach  of  the  Chinese  New  Year. 
Furthermore,  it  is  realised  that  Europe  is  beginning — 
slowly  and  tediously,  it  is  true — to  convert  her  swords 
into  ploughshares  and  to  resume  her  production  of  the 
average  commodities  which  the  blunt  necessities  of  the 
world-war  cut  short  or  seriously  curtailed.  Yet  there 
is  no  substantial  reason  for  anticipating  any  great  fall 
in  the  price  of  silver  in  the  near  future.  Assuming 
the  Chinese  demand  to  be  satisfied,  there  remains  still 
the  demands  of  Europe  for  cuirency  purposes;  the 
shortage  of  silver  is  a  complaint,  common  to  many  of 
the  leading  nations.  Moreover,  recently  the  Indian 
demand  for  silver  has  more  or  less  been  artificially 
stifled,  and  the  possibility  of  a  revival  of  the  keen 
Indian  demand  is  a  factor  of  which  sight  should  not  be 
lost.  For  the  year  ended  March  31,  1914,  silver  im- 
ported into  India  in  excess  of  her  exports  was  valued 
at  £8,688,000.  In  1916-17  the  value  of  the  excess  of 
imports  over  exports  was  returned  at  £12,533,000, 
and  for  1917-18  it  had  risen  to  £12,695,000.  At 
present  the  Indian  Goverament,  by  its  sale  of  gold  in 
the  bazaai-s,  is  diverting  attention  from  silver,  and  is 
evidently  more  anxious  to  promote  the  use  of  gold. 
But  with  a  fall  in  the  price  of  silver  or  a  rise  in  the 
price  of  gold,  it  is  not  unlikely  that  silver  might  again 
regain  its  old  position.  A  continuance  of — and  still 
more  an  increase  in — the  balance  of  trade  in  favour  of 
India  will  tend  to  hasten  this  change,  and  recent  re- 
ports indicate  that  the  monsoon  has  more  than 
answered  expectations. 

American  exports  of  silver  during  Octol»r  amounted 
to  $12,269,679,  and  this  represented  an  excess  of 
■^•'^,547,249  over  her  imports  of  that  metal  for  the 
same  month.  In  tlie  period  January  1  to  October  10, 
1919,  the  value  of  silver  imported  into  the  United 
States  was  $66,733,000,  whilst  exports  were  returned 
at  $180,720,000.  Thus  during  this  period  America 
exported  silver  in  excess  of  her  im[X)rts  to  tlie  extent 
of  $113,987,000,  and  it  is  calculated  that  since 
August  1,  1914,  the  excess  of  silver  exports  over  im- 
ports— and  tliiis  is  a  nice  contrast  with  the  coirespond- 
ing  situation  as  regards  gold  —  amounted  to 
$393,747,000.  Movements  of  this  metal  in  the 
London  market  for  the  week  ended  December  10,  in- 
clude an  import  worth  £34,800,  the  bulk  of  which  was 
derived  in  equiil  parts  from  Canada  and  Amerfca, 
Egypt  contributing  bullion  to  the  value  of  £2,200. 
Exports  amounted" to  £105,945.  Of  this  a  shipment 
of  coin  to  the  West  Coa-st  of  Africa  absorbed  £71,348. 
whilst  to  China  was  despatched  bullion  to  the  value  of 
£31,000.  For  the  week  ended  December  17  there 
was  a  large  import  of  £163,974.  The  main  oon- 
tributories  vvere  Canada,  who  sent  bullion  worth 
£55,615,  France,  whose  consignment  amounted  to 
£41.000,  and  Belgium,  from  which  came  £29,386 
in  bullion.  Of  the  export  of  £100,197,  bullion  to 
China  accounted  for  no  less  than  £80,000. 


BARCLAYS     BANK 

LIMITED 
(with  wliicfa  hai  latelybeen  amalgamated  the  LONDON 
PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.) 


AMERICAN  EXCHANGE. 


'  Barolaya  Bank  Limited,  throagh  their  Foreign  Branch, 
168  Fencburcb  Street,  E.C.  3,  hare  concladed  arrangementa 
whereby  they  will,  anbject  to  approval  of  the  transaction,  in- 
sure importers  and  exporters  against  losses  resulting  from 
flactoations  in  the  American  Exchange. 
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Christmas  week,  as  was  to  be  expected,  has  brought 
about  tlie  usual  slackening  of  business  on  the  Stock 
Exchange.  Though  the  volume  of  transactions  was 
small,  the  tone  of  the  inai'ket  was  firm  and  the  recovery 
in  operation  during  the  week-end  was  maintained. 
An  improved  New  York  exchange  fouqd  response  in 
gilt-edged  securities.  The  recently  floated  Queens- 
land loan. was  in  much  request,  and  its  premium  rose 
to  1|.  The  feature  of  the  foreign  bond  market  was 
the  improvement  of  French  securities  on  the  i^ecovery 
of  the  French  rate.  The  French  Fives  gained  If  points 
on  December  2:2,  closing  at  62^,  \\hilst  the  Fours  were 
i  higher  at  SO^.  Brazilian,  Japanese,  and  Greek  bonds 
displayed  weakness. 

The  railway  circulaj:  materialised  on  December  20. 
To  existing  shareholders  it  conveyed  the  reassuring 
opinion  that  "  having  regard  to  the  promising  signs 
of  trade  prosperity,  and  to  the  great  capiacity  of  the 
railways  and  their  organisation  as  proved  by  their  past 
services,  the  directore  have  every  confidenoe  that, 
when  the  undertakings  are  returned  to  the  commercial 
management  of  the  proprietors,  they  will  have  a  pros- 
perous future  before  them."  The  moderate  and 
reasoned  tone  of  the  circular  at  once  imparted  a  much 
needed  vitality  to  "the  Home  Rail  market,  and  the  rises 
that  characterised  the  leading  securities  last  week  were 
not  only  maintained  but  increased. 

In  the  Foreign  and  Colouial  Eail  section,  Canadian 
Pacifies  and  dollar  securities  generally  relapsed  with 
the  improvement  in  the  New  York  exchange.  On  the 
other  hand,  much  strength  was  exhibited  by  South 
American  rails.  Argentine  descriptions  were  es}>ecially 
to  the  forefront  under  the  impetus  of  the  hopeful  state- 
ment made  last  week  by  Lord  St.  Davids. 

The  Oil  market  presented  one  or  tv,'o  features  of 
interest.  The  Mexican  Eagle  report  revealed  a  total 
dividend  for  the  year  of  45%,  wliich  was  below  an 
expected  minimum  of  50%. 

Not  much  business  was  done  in  the  Industrial 
market,  wluch  was  quiet,  but  steady.  Sliipping 
securities  were  dull  ;ind  inactive.  Changes  in 
engineering,  kon,  and  steel  shares  were  irregular. 
Glass  shares  constituted  a  strong  feature.  British 
Glass  Industries  closed  -J  higher  at  4 J  on  December  22, 
whilst  United  Glass  Bottles  advanced  by  as  much  as 
10s.  to  35s.  In  the  breweiy  section  realisations  on  the 
dividend  announcement  caused  Allsopps  Preference  to 
react  from  87  to  85.  Textile  shares  were  in  demand, 
and  thus  a  firm  tone  was  imparted  to  the  market.  A 
rise  of  -I  left  Fine  Spinners  at  4,  whilst  Coats  finished 
strong  at  71f .  With  two  exceptions,  insurance  secmi 
ties  continued  to  appreciate.  Phoenix  reacted  slightly 
to  13J  on  December  22,  and  the  same  day  Norwich 
Unions  were  a  point  lower  at  12  6i.  London  and 
Lancashire  Fire  were,  however,  much  in  the  forefront, 
and  jumped  up  4i  points  to  671.  Royal  Exchange 
closed  5  points  higher  at  565,  whilst  rises  of  J  to  i 
characterised  many  other  leading  securities.  ' 


IMPORTANT   NOTICE. 

ALL  classes  of   Insurance,  Marine   excepted,  can 

now   be   transacted   with   the   LEGAL    AND 

GENERAL   ASSURANCE    SOCIETY, 

of  10  Fleet  Street,  London,  E.G.  4. 

Attractive  Schemes  to  meet  all  needs. 

Send  for  full  particulars. 

Established  1836.                        Assets  12^  millions. 

Are  the  Pencils  with  all  the  doubt  left  out. 


>^ 


Obtainable  in  all  17  degren,  Blacklead,  6B  to  9H,  at  4d.  eadb. 
HB  or  F  for  general  writing.  I  H  or  HH  ;  hard  Brm  writing. 
Bor  BB  for  a  softer  lead.      I  Venus  Copying  4d,  each;  Super  Copying  3(^. 
Of  all  Stationers. 

"VENUS,"  Lower  Clapton  Road,  London. 
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PLAYER'S 

Navy  Mixture 

•"Pipe  Perfect" 
IN      THREE      STRENGTHS 


White  LaM, 

id. 

2  PER 
( 


MUd 
and  Mofli  im. 


9 


oz. 


10 


xd. 

9  PER 


JOHN  PLAYER   &  SONS,  Nottingham. 


J^        BTMicb  of  the  Impcriat  Tobacco  Co.  fof  Great  BritHa  utd  IreUnd)   Lt4.  ^J 

IHiniufl  ^ai^m. 

In  the  Kaf&i-  market,  the  half-yearly  dividend  declara- 
tions have  been  the  outstanding  feature  of  the  week,  and 
the  fact  that  the  majority  of  them  show  very  distinct 
iniprovement,  compared  with  a  year  ago,  is  reflected  in 
the  general  firmness  of  quotations.  Eand  Mities  have 
risen  to  85,  though  the  dividend  in  tliis  case  is  not 
yet  announced.  Crown  Mines  also  have  appreciated 
— probably  in  anticipation  of  a  considerably  laj-ger 
dividend  being  paid.  It  will  be  understood,  of  course, 
that  the  premium  on  gold  is  the  factor  which  has 
enabled  such  a  good  showing  to  be  made.  Two  or 
three  mines  have  re-entered  the  list,  including  Village 
Deep  and  Nourse  Mines,  The  best  dividend  increases 
are  in  the  cases  of  New  Moddertontein,  City  Deep,  and 
Meyer  and  Charlton.  Of  the  ConsoHdated  Mines 
Selection  group,  Brakpan  pays  3s.  instead  of  2s.  &d., 
but  Spi-ings  Mines  shareholders  have  to  wait  until 
next  year,  because  the  directoa-s  deem  it  advisable  to 
allocate  tlie  bulk  of  tlie  profits  earned  to  liquidate  the 
excess  expenditure  on  the  equipment  for  the  property. 
After  providing  taxation,  Government's  share  of  the 
profits,  and  all  expenditure  on  development  in  excess 
of  the  amount  already  charged  to  working  costs,  and 
taking  credit  for  a  premimn  of  16%  for  gold  produced 
during  the  last  5*  months  of  the  year,  the  unappropri- 
ated profit  at  the  end  of  the  yeai-  is  stated  to  amount  to 
£'413,390.  Against  this  is  set  £349,272  excess  ex- 
penditure on  original  equipment,  leaving  unappropri- 
ated profit  of  £64,118,  which  amount  will  be  increased 
by  the  gold  premium  obtained  over  the  16%  taken 
credit  for.  The  total  balance  thus  left  over  is  reckoned 
sufficient  to  provide  for  expenditure  on  stores,  i-c., 
required  for  running  the  undertaking  in  nonn&l  cir- 
cumstances. Hence  the  result  will  be  to  completely 
clear  up  the  finances  and  set  free  future  profits  for 
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<livideii<l  piir|iosL-s.  ]f  the  in-emiuiu  on  j,'((kl  con  iimes 
at  anytliinf<  like  its  recent  level,  it  Icoks  as  if  a  very 
substantial  ilisli-il)ution  will  be  possilile  next  June. 
The  Eand  Sekction  Company  pays  x  dividend  of  only 
10%,  aj,'ainst  -i-iAo^,  last  December,  the  piincipal 
leason  for  the  decline  in  this  cas3  Ix-ing  the  non-pay- 
ment of  a  dividend  by  the  Spnngs  iJines.  It  will  be:' 
int€restinp  to  see  what  declaa-atioii  the  Consolidated 
Mines  Selection  CV.mpany  is  able  to  make  present/ly. 
For  some  lime  past  it  has  been  evident  that  the  white 
miners  on  the  Kand  feel  very  dissatisfied  with  their 
wages  scale,  and  this  week  news  has  been  received 
that  the  Cluunber  of  Mines,  after  considering  the 
matter,  recommends  that  every  emi)loyee  in  future 
should  receive  a  supplementary  allowance  of  75s.  6(1. 
monthly,  with  an  additional  23s.  G(/.  per  mouth  in 
respect  of  e.ich  dependant.  It  is  too  early  j-et  to  gauge 
the  eflect  of  tbis  on  profits,  but  it  should  Ix;  remembered 
that  the  bulk  of  the  labour  employed  cons'sts  of  nnt'vf  s. 
Tin  shares  have  hardened  in  sympathy  with  the 
fm+her  rise  in  the  price  of  the  met;ij  to  alxiut  tH'21 
a  ton,  hut,  on  the  other  haiul,  the  hopes  of  a  setlle- 
iiicnt  of  the  prolonged  Broken  Jlill  strike  have  come 
to  naught,  and  shai-e  prices  in  this  section  have 
weakened  in  consequence. 


MALAYAN  TIN   DREDGING,  LIMITED. 

It  looks  as  if  the  price  of  tin  will  finish  the  year 
not  far  skort  of  £100  per  ton  (or  about  30%)  above 
the  value  at  the  start.  The  quotation  this  wet  k  has 
risen  to  £324  1C.5.  DiL,  whereas  on  January  1  it  was 
£236  p9r  ton,  and  during  the  year  the  quotation  at 
one  time  fell  to  about  £200.  The  relative  lowness  of 
the  price  of  the  metal  in  the  first  half  of  the  year 
iiccounts  to  some  extent  for  the  smaller  profit  reported 
by  the  Malayan  Tin  Dredging,  Lrimite<I,  but  it  is  also 
apparent  from  tho  details  furnished  to  shareholders 
that  falling-off  in  the  yield  of  the  ground  dredged  and 
higher  working  costs  were  the  principal  factors.  Tiie 
working  orofit  for  the  year  to  June  30  amounted  to 
£40,343,  as  against  £79,4.36  in  the  preceding  twelve 
months.  Fortunately  in  the  past  very  substantial 
provision  has  been  made  for  depreciation,  and  the 
tx>ok  value  of  tho  four  dredgers,  which  originally  cost 
£103,000,  hatl  by  the  middle  of  1918  been  written 
down  to  £50,000;  hence  the  directors  consider  that 
ftirther  depreciation  provision  out  of  the  past  year's 
earnings  is  unnecessary.  Mofeover,  exctss  pi-of.ls 
duty  appeai-s  to  have  been  a  Ipss  onerous  liability  than 
was  allowed  for,  the  payment  under  tliis  head  in 
respect  of  1917-18  amounting  to  only  £6,483.  Con- 
sequentlv  more  libpr.il  apiiropriation  of  profits  is  p.cw 
pea-missible,  and  the  dividend  is  maintained  at  25%. 
Tlijs  -caVis  for  £5.900  marc  'than  was  recjuired  in 
1917-18,  Ijecause  in  .\ivril  list  .59,000  shares  were 
issued  to  shareholders  at  £2  3.?.  ])er  share,  and  the 
issued  capital  was  accordingly  i-aised  to  £180,000. 
We  compare  the  results  of  the  past  six  years  below  :  — 

Tr.  to  fironnil  TinOjide           WorkiDS  Working  Deprc-    Ket  Di»i- 

Jiire  Treated    Ontpnt    Vaino      Cwts  Profit     ciitiou  PioBt  ^  dendr— , 

JO  O.  Vili..       Tons          £                £  £               £             £  £         % 

1914  772.798       f36      23,997      13.929  10,067       —       9.475  6,500       5 

1915  1,967,790  E05i    44,982  28,617  16  365  8,45«    6,050  5,483  5 

1916  3£5?000  l.f21  105.8^6  44^82  61.014  15.247  «3 020  20.270  20 
1917..  3,141,300  871-8  97.682  54.043  43,639  10,504  3?,353  30.!60  25 
1918 .3  220,3^0  8421  135,904  56,448  79  455  10.233(6  854  30,250  25 
1919 .3,256.5.0  7026  K9553  69615  40,343  3C0  40,497  36,U0  25 

Tin         WtirklDg       , Vet  Ton  of  Tin  Glide , 

Yield  p*»r  Coft  per  Woiking  WoiTcmg 

Ve«rto                         Oob.  Yd.  Cub.  Yd.       Valoe            Costs  Profit 

J  one  30                                  t.h.  rf,          f.    i.   d.         £    l,    rf.  £  ».    d. 

1914     0-68  4-3          101  13    8  59    0    4  44  15    4 

1915 057  3-4           89    6    9  56  17    3  32    9    6 

1916    C-73  •  3-3         103  14    4  43  19    2  59  15    2 

1^17 062  41         112    0    0       f2    0    0  50    0    0 

1J18    ...        ...        .,.       0-58  41         Ifl    6    0  67    0    0  94    8    0 

1919 0-48  5-3         15S  10    0  99    1    6  57    8    6 

As  to  the  falling-off  in  the  tin  yield  per  cubic  yard 
dredged — which  has  been,  as  will  he  seen  above,  f  lirly 
substantial  since  1916 — it  has  to  ha  lx>nio  in  mind  that 
the  di-ed^ers,  in  working  the  ground,  have  to  take  the 


i,">'>d  with  the  ba<l ;  and  in  the  opinion  of  the  general 
manager  there  is  every  reason  to  expect  that  improve- 
ment in  yield  will  presently  Ixj  manifest.  Then,  too, 
with  tl:o  additional  two  drtdgeis  working,  and  less 
ilifhculty  in  obtaining  spare  parts  for  tho  upkt>ep  of  tho 
whole  equipment,  a  bigher  rate  of  treatment  should 
result  and  economy  in  working  Ixj  brought  about. 

Tho  Company  has  1,583  acres  of  tin-bearing  land, 
of  which  to  date  only  210  acres  have  been  worked  out, 
and,  given  maintenance  of  a  fair  level  of  price  for  the 
metal,  there  should  l)e  ability  to  continue  a  renninera- 
tive  return  to  shareholders.  ,\t  the  meeting  recently 
the  f'hairman  stiled  that  it  was  hoped  to  maintain  the 
quarterly  dividend  at  Ls.  ])er  share,  notwithstanding  tho 
increase  in  the  ea[  ital  and  the  temi:orary  falling-off  in 
the  output.  The  price  of  the  shares  is  about  2|  cu»i 
2.S-.  dividend,  and  on  the  recent  rale  of  distribution  a 
relatively  high  yield  is  afforded. 


KAMUNTING  TIN  DREDGING. 

Sii.\KKiiOLj>F.RS    of    this    Malayan   Company,    unlike 
those    interested  in   most  o'.her   tin-mimng  concerns, 
line  denved  jiracticiilly  no  advantage   from  the  high 
Values  of  the  metal  prodi;ced  through  the  oxh.uistion 
of    a   large  portion   of    their   property.     Owing  to    a 
moderate  capitalisation,  and  the  fact  that  develoinnent 
and  equipment  were  only  completed  in  time  for  pro- 
duction'to  commence  some  time  after  the  War  broke 
out,  the  excess  profits  duty  has  lx>rne  with  peculiarly 
heavy  incidence   0:1   the  profits,   the    basis   of    calcu- 
lation,  in  the  abssnce  of  a  pro-War  standard,  l)eing 
no  more  than  13%  on  the  cajjilal  employed.     For  over 
two    years  after    formation  in   May   1913    there  was 
no  return  to  shareholders.       Then  for    the   year  to 
June  30,   1916,  they  received  20%,  free  of  tax,  but, 
with  large  provision    for  excess  profits    duty    having 
to  l)e  made  in  the  next  12  months,  a  dividend  of  only 
5%  was  distributed.     In  respect  of  1917-18  10%  was 
paid,  and  now  for  the  year  to  June  30  last  5%,  free  of 
lix,   is   declared.        The  net  profit  of   1917-18,    sfter 
allowing  £6,782  for  amortisation,  was  £35,195,  and  for 
llie    past  year  the  figure,   after  similar  amortisation 
allowance,    comes  out  as  £16,777.       Excess  profits 
duty  to  an  amount  of  £11,973  has  to  be  provided  in 
respect  of  1917-18,  and  income  tax  to  June  30,  1919, 
calls  for  £7,828.     On  the  other  liaiid,  it  is  estimated 
that  on  account  of  the  reduced  earnin<,'s  of  the  past 
year  £3,5(J0  of  excess  profits  duty  will  be  recovered. 
The  big  decline  lin  profit  was  due  partly  to  diminution 
in  the  tin   yield  of   the  ground  treated — ,is  to  which 
it  has   to  h^  remembered  that  with  one  dredge  only 
working      throngly    good     and     bad     patches     sharp 
fluctuation   of  resuhs  cannot   be  obviated — partly  to 
lower  price  obtained  for  the    production,   and  partly 
to  increase  in  ccsls.     War  conditions  hive  prevented 
full  development  and  exp;insion  of  walking,    and  up 
to  the   present  alx)ut  100  acres  of  ground  have  been 
worked  out  of   th.e  original   are:v  of  477  acres.     It  is 
now  proposed  to  proceed  with  t!ie  completion  of   a, 
transaction,  conifirising  the  acquisition  of  further  tin- 
hoaring  areas,  which  has  b-een  held  up  by  war  restric- 
tions on  tlie  export  of  .capital.     These  further  areas 
will    increase    the    tin-bearing    ground    available    to 
1 ,400  acres,  less    the    100    acres    exhausted.       The 
scheme  iiicludcs  the  .addition  to  the  equi|)ment  of  two 
powerful  modeiTi  dredges,  and  the  engineer  who  has 
reported   on  the  proposition  st.vtes  that  on  the  basis 
of  tin  at  £200  per  ton  the  annual  profit,   with  three 
dredges  working,  should  be  £125,000,  after  allowing 
for  amortisation.     To  provide    necessary    funds  it  is 
liroposed   to   increase  the    authorised    capital    fiom 
€150.000    -to    £300,000,   and    to    cfler    shareholders 
130,000  of  the  new  shares  at  a  premium  of  10,s.  per 
share..     In  addition  15,000  shares  are  to  ba  allotted 
to    an    inteiTnediai-y    vendor    syndicate    for  sei'vices 
rendered.      The   130,000  shares  now  in  issue  have  a 
market  pVice  of  48«.  CJ. 
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WITBANK  COLLIERY. 

South  African  Colliekv  underlakings  have  enjoyed 
unexampled  prosperity  the  last  two  or  three  years, 
and  the  basic  causes  are  such  as  to  suggest  continu- 
ance of  this  state  of  affairs.  In  the  first  place  competi- 
6ion  of  British  coal  for  bunkering  purposes  has  dis- 
appeared and  the  effect  of  the  increased  demand — mucli 
higher  prices — is  not  offset  to  anything  like  the  extent 
it  is  in  this  country  by  rises  in  wages.  Thus  in  the 
case  of  the  Witbank  Colliery,  in  the  Middelburg  district 
©f  the  Transvaal,  the  consulting  engineer  reports  that 
the  cost  of  European  labour  in  the  year  ended  August  3'1 
last,  was  only  50%  above  the  cost  in  the  year  to 
August  31,  1914,  and  as  the  bulk  of  the  labour  em- 
ployed is  coloured  it  would  seem  that  wages  as  a  whole 
have  advanced  to  a  much  smaller  extent.  The  Com- 
pany's net  profit  for  the  year,  shows  a  reduction -of 
£13,000  to  £86,261,  but  then  influenza  epidemic 
restricted  operations  for  a  time,  and  led  to  a  decline 
of  40,000  tons  in  the  Collier}'  products  despa:tched. 
The  dli-ectors  evidently  view  the  future  with  confidence 
for  the  year's  dividend  has  b?en  raised  to  3(1%:  — 

, Years  ecdeil  AOfiUSt  31 , 

1919        1918         1917         1916         1915 
Tors       Tons         Tons         Tons      Tons 
©oal  despitched      S67.855    907,738    887,331    860,848    79l_,3?3 

Working  profit         

Sundry  revenue        


£ 

86,251 


£ 

99,371 


Total 



86,261 

99,371 

84,492 

68,991 

68,562 

Allocations  — 

written  off     . 

12,154 

1,247 

4Q,62D» 

2,827 

2,482 

Taxes 

7,i81 

7,839 

11.329 

6,326 

6,540 

Directors'  extra 

— 

— 

— 

1,600 

l,f0O 

Penalty  7-e  tar  contract 

— 

— 

— 

— 

10,000 

Dividends... 

••        ..•        •• 

63,C00 

57,750 

52,500 

52,600 

a2,oco 

(30%) 

(.27*%) 

(25%) 

(25%) 

;2o%> 

Total 



82,438 
3,823 

66,886    104,449 
i2,KbVeU9J)S7 

63,163 

53,974 

Balance  proSt 

5,838 

7,040 

Brought  fonvaTd 



.      102  064 

89,579 

89,536 

83,668 

76,658 

Carried  forward      105,686    102,064      69,579      89,636      83,698 

*  Special  provieion  for  writing  down  value  of  colliery  equipment. 

The  capital  of  tlie  Company  is  only  £210, 000  in 
£1  shares,  l>ut  the  net  assets  liave  a  balance  sheet  value 
of  £478,716,  the  difference  of  £268,716  being  i-epi'e- 
sented  as  to  £152,416  by  profits  ajipropriated  for  deve- 
lopment expen'diture,  £10,413  by  share  premium 
account,  and  £105,887  by  balance  to  credit  of  profit, 
and  loss.  Now  it  has  been  decided  to'  capitalise 
£140,000  of  the  undistributed  profits  by  issuing  to 
shareholders  two  new  shares  for  every  three  shares 
ield. 


Santa  Gertrudis.  —  1"  our  issue  of  last  week  we 
reckoned  the  profit  in  this  Company's  ote  reserves, 
taking  the  American  exchange  at  $3.75  and  the  price 
(Df  silver  at  $1^-  per  oz.,  at  £700,000.  Evidently  we 
were  rather  too  cautious,  for  the  Chairman  stated  at 
the  njeeting  that  on  the  basis  of  $1.34  for  silver  and 
the  exchange  at  $3.80  the  profit  value  of  the  ore 
reserves  would  te  £1,280,000. 


West  End  Otflce— 
25,  COCKSPUR 
S.W.-l. 


Agency  at— 

10,  WALL    STREET, 
NEW   YORK    US. A. 


I 


LONDON    OFFICES:       f 

CIRCUS  PLACE,  LONDON  'WALL,  E.G.— 2. 
18,  ST.  SWITHIN'S  LANE,  E.C.-4. 

Special  facilities  afforded  to  Traders 
and  Merchants  desirous  of  extending 
their  spheres  of  activity  and  influence 
^      •   in  South  and   East  Africa. 


L— BANK  RETURNS,   ETC. 

BANK  OP  ENGLAND.— Accounts.  December  18,  1919. 

Issue  Department. 

Notes  Issued  £108,741,625        Government  Debt  £11,015,100 

Otiier  Securities  7,434,900 

Gold  Coin  and  Bullion  90,291,625 

£103,741,625  £108,741,625 

Banking  Department. 

Government  Securities  £68,188,552 


Proprietors'  Capital    £14,553,000 

Rest  3,280,421 

Public  Deposits  21,538,293 

other  Deposits    125,311,507 

Seven-day  and  otUer  Dills...  14,751 


other  Securities  76,860,193 

Notes 18,442,005 

Gold  and  Silver  Coin 1,207,222 


£164,697,972 


£164,697,972 


Comparison  with  Previous  Four  Weeks  [OO.OOO's  omitted.] 


Date 
1918. 


Circu- 
lation 
£ 


Coin 

and         ^Deposits-^ 
Bullion   Public     Other 


DcQ.  17  90,3 

Dec.  10  88,6 

I>«^.  3  88,1 

Nov.  26  86,7 

Nov.  19  85,7 


£ 
91,5 
91,7 
91,8 
87,9 
88.0 


£ 
21.5 
20,1 
20,8 
18,3 
23,3 


£ 
126,3 
137,7 
146,5 
101,0 

95,3 


/—Securities— ^    Ee- 
Qovt.    Other   serve 


Batio 

Beserve  Bank  Three 
to  Lta-  Rate  Months' 


£ 
68,2 
77,2 
84,3 
38,3 
34,8 


£ 
76,9 
77,1 
73,8 
80.1 
80,8 


£ 
19,6 
21,5 
22,1 
19,7 
20,7 


bilities 
% 
13  4 
13-6 
13-2 
16-3 
17-5 


Bills 
% 
5ft 
5ft 
5t 
Si 
bi 


J'y22,'14    29,3        40,2        13.7        42,2        11,0      33,6      29,3        52,40        3        2ft 


•  July  30,  1914  +  to    4%  ;    July  31,  8%  ;    Aug.  1,  10%  ;    Aus.  6,  6%: 
Auu.  8,  5%  ;  J  uly  13, 1916,  6%  ;  Jan.  18,  1917,  5i%  ;  April  5,  5%  ;  Nov.  6, 1919,  6%. 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling  Dec.  23.  Dec.  25. 

00,000's  omitted) :  1919  1918 

Circulation £90,3  £70,3 

Public  Deposits     21,5  23.6 

Other  Deposits 125,3  149,0 

Government  Securities     68.2  71,1 

Other  Securities    76,9  92,1 

Reserve  19,6  27,3 

Eatio  to  Liabilities  13-4%  1578% 

Coin  and  Bullion  91,5    '  79,1 

Money  : 

Bank  of  England  Rate    6%  5% 

Bank  of  France  Rate  '....  5%  5% 

Rate  3  months'  Bills  London  5f;-:%  3J% 

Exchanges : 

Paris  Cheque 41  45  25  97 

New  York  60  days  3  78i  4  73 

Bombay  Telegraphic  Transfers  2/3^  l/5ji 

Consols  2J%  Cash    50J  59 

French  Rentes  3%  Money 60  6155 

Silver,  London  spot  oz.  77id.  48f%d. 

Wheat,  Qazetie  average  qr.  72/6  7.i/4 

Cotton,  Mid  Upland     lb.  28-71d.  20-99d. 

Iron,  Scotch  pig ton  166/0  101/0 


Dec.  26, 
1917 
£45,9 

42.0 
124,2 

58,3 

94,9 

30,8      . 
18-56%  • 

58,3 

5% 

5% 

41-4  i% 

27  21 
4  72 

l/4li 

54 

58  50 

431d. 

71/1 
22-49d. 
101/0 


Dec.  27, 

1916 
£39.7 

52,1 
12S,7 

57,2 
106,5 
,  33,1 
1849% 

54,3 

6% 

5% 
5S% 

27  80 
4  72 
1/4A 

55i 
60  65 
36id. 
74/8 
10-64d. 


Dec.  25, 
1909 
£29.1 
9,8 
41,0 
14.5 
31,2 
22.8 

44-89% 
33,4 

41% 
3% 
3e% 

25  20 
4  84« 

am 


98  85 

24id. 
33/2 
8a8d. 
57/4J 


CURRENCY  NOTE   ISSUE. 


Week  to 

Dec.  17.  1919 

Dec.  10,  1919 

Dec.  18,  1918 

Dec.  19,  1917 

Dec.  20.  1916 

Dec.  22,  1915 


Notes  Notes 

Issued  Cancelled 

£  £ 

10,273,374        5.192.983 

8,112,744        5,097,6J9 


Notes 
Outstanding 

£ 
348,373,031 
343,292,645 


Gold  Coin  %  ot  Gold 
&  Bullion      to  Notes 

£  °/ 

28.500,000  8-2 

28,500,000  8-3 


12,561,0.94  3,001,503  314,614,933  28,500.000  9-1 

10,535,585  3,017,658  23l),952,223  28,500,000  13-8 

9,432,394  3,083,493  147,519,796  23.500.000  193 

7,820.393  3,833,538  101,131,630  23,500,000  28  2 


Balance  Shset,  December  17,  1919. 


Notes  outstanding — 

One  I'ound 

Ten  Shilling 
Certilicates  outstanding     . 

Total 
Investments  Reserve  A/c  . 


Total 


267.357,432 
44,745.599 
36270,000 

348,373.031 
16,350.581 


364,723,612 


Advances —  £ 

Other  Bankers  ...  250,000 

Trustee  Savings  Banks  255,000 

Currency  Note  Redemption  A/c— 

Gold  Coin  and  Bullion  ...  28.500.000 
Bank  of  England  Notes...  3.700,000 
Government  Securities  ...  329.462.877 
Balance  at  Bank  o£  England      2.555.735 


Total 


364,723,612 


1919 
Week  to 
Dec.      13 
Dec.       6 
Nov.    29 


PUBLIC  INCOME   AND   EXPENDITURE  [OOO'b  omitted.] 

Expend  i-     Excess  of    , Loans,  Advances,  &c. , 

ture    ■  Expenditure       Cr.  Dr.  Net  -(- 

£32.919         £3,260        £62,031      £59,063        £3,018 
60,195  45,078         92,009         46,229        45,780 

25,118         10,371         91,712        82,089  9.623 


Cash 

Balance 

£3,827 

4,069 

3.268 

257davs'19       649,456    1,054.096       404.640    4.390.970    3,999.129       391.841   —8,972 
258days'18       483,219    1.932.473    1,449,254    4,898,995    3,460.399    1.436,596—12,658 


Revenue 

£29,659 

15,117 

14,247 


rr.  •19-20'  1,168,650 
Yr.  'IS-IO  889,021 
Tr.  '17-18         707,234 


[1,642,295        473,645  —  —  473,645 

2,579,301    1,690.280  7,033.402    5.351,353    1.682.049 
2.696,221    1,988,987    7.499,604    3.616.023    1.983,581 


12.799 
21,030 


Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


1919- 

Week  to 
Doc.       13 
Deo.         6 
Nov.      29 


257  days'19 

258  days'18 


Customs 

&  Excise 

£5,760 

5,322 

5.640 

188,413 
109.434 


Income  Excess  Profits    Other 
Tax,  &c.  Duties,  &c.    Revenue 


-Expenditure , 

Int.,&c.,       Misc.       Supply 


£914 

1.555 

„-  1-967 

130.592 

77,432 


£4.184 
6,055 
4.457 


191.238 
194.126 


£18,811 
2,185 
2,083 

139,212 
102.177 


on  Debt 

£3,416 

47,407 

2,126 

267,012 
223,032 


Expend.  Services 


£123 

248 

_   594 

9,281 
7.359 


£29.381 
12,540 
_    22.398 

777,803 
1,702,082 


Yr  '19-20*        276,000       354,000       283,000       258,650       345,000      16,595    1,280,700 

Yr. '18-19         162,220       291.186       285.028       150,587       269.964      11.380   2,297,956 
Yr. '17-13         110,033       239.509       220.214       137.478       189.851      11.401    2.494.963 


FLOATING       [OOO's 

DEBT. 

omitted.] 

DCL-. 

13.  1919 

IH-C. 

6.  1919 

Nov. 

29.  1919 

Nov. 

22,  1919 

June 

30.  1919 

Treasury 

Bills 

£1.111,022 

1.100,363 

1,089,082 

1.092,059 

796,150 


Ways  &  Means 
Advances 
£230,782 

245,782 

209.582 

202.082 

774,237 


Total 
£1.341.804 
1.346.150 
1.298.664 
1.294.141 
1.570.387t 


Natnl.  War 
Bond  Rcpts. 

£1,732.780 
1.732.780 
1.732.780 
1.732.780 
1.732,021 


•  llcvi-ied  Budget  and  ^u[i,>lemeut:iry  estimates. 


t  Highest . 


Der-eniber  27,    1019.] 


THE     STATIST. 


1  nc: 


FOBEIGN  BARKS. 


[In  C's  St«rlmg;— COO'S  omitted.] 


AUSTRIA- 
HUNGARY. 

July  23.  '14.. 
Oct.  21.  19... 
Oct.  28.  19... 


-Tash- 


Oold  Silver  Total 

£51.578  £12,141  £63.719 

10.832  2.374  13.206 

10,832  2,378  13.210 


^Advances-^ 

To       To  Daal 

Public     Govts. 

£7,722        — 

371.686  £1..37.3.083 

372,119    1J73.083 


Note 

Cm-nlat'n 

£88.740 

2.013.363 

2,0:8.464 


Bills  Dis- 
counted, 

4c. 
£31.993 
240945 
222532 


Deo.    7,  17...   11,000      2,300  U300  803.990 

BELGIUM.                         Oold.  Silver  Total 

APg.    f,  'l*    ...           £10.977  £633  £11.810 

Dec.   11.  19    ...             10.658  1.046  11.702 

Dec.  18,  '19    ...             10.656  1.054  11.710 


—  739  JOO     117.600 

Discounts  Circulation  Deports 

£41.925       £51.800       £6.263 

13.^68       18R.549       96.818 

14,636       187,828       98.810 


DENMARK. 

Gold 

-Cash 

Sliver 

ToUl 

Di»- 
connts 

Balance 
Abrood 

Circula' 
tion     Dcpoiitfl 

July  31.  14    . 

..   £4,100 

£341 

£4,441 

£8.197 

£786 

£8693       £47 

Oct.  31.  '19    . 

..   10.634 

182 

10.816 

8.954 

2,013 

26,745     3,666 

Not.  29.  19     . 

.   11.787 

190 

11.977 

10.426 

1,547 

26,208     2.393 

Not.  30,  '18 
Not.  30,  17 


FRANCE. 

July  30.  '14 
»e^.  11,  19 
Dec.  18,  19 

Dec.  19,  18 
Dec.  20,  '17 


GERMANY. 

July  23,  14  . 
Not.  29,  19.. 
Doc.     7,  19.. 

»ec.  7,  '18.. 
Dec.     7,^*1?.. 


HOLLAND, 

Aug.  1,  '14 
D<v.  6,  19 
Do  .13,  19 

»ec  14,  '18 
»ec.  15,  '17 


10.424 
9,922 


144 
147 


10,568 
10.069 


3.826 
3.U0 


4,338 
2.561 


24.456 
18.098 


736 
1052 


^Oold^         Total  Cash 

In  Hank  Abroad  incl'..'  Silver  Bills 

^-£165.654-      £190.667  £97.768 

143.974     79.131   234.157    41585 

143.986     79.131    234,003    47.772 


Circula-  ^Deposits--, 

tion  Public    Private 

£267.327  £15.302   £37.903 

1.507.118  3,768   122.130 

1.495,137  3.287   127.290 


137.4.54 
132,470 


81.484  231.678 
81,484  223,830 


33.877 
32.557 


1.170.849 
894.151 


f Cash ^       Treasury  .t  I/mns  & 

Gold  Silver  Total   Other  Notes  Discounts 

£67.843  £18.727  £84.570       £5.279       £40.055 

64.526  1066  55.592     487,233    1.713.314 

54,5:5  1,115  55,630     496,448    1.838.631 

115.394  1,011  116.405     20D.915     1.1C".003       958.773   510,611 

120.235  6.995  127.230       53,684      607.282       534,552  301,843 


1,655  98.067 

6,20i  115.769 

Circula-        De- 

tioQ  posits 

£94.545  £47.196 

1.595.290  556879 

1,623,018  434.436 


Gold 

£13.496 

52,679 

53.110 

67.560 
S7.863 


ITALY. 

July  31.  14 


-Casb- 

Silvcr 

£249 

563 

606 

693 
679 

-Cash — 
Silver 


,              Dis-  Ad-  Cin^ula-  De- 
Total  counts  van'"es         tion  posits 
£13.745  £13.422  £10.332  £35.660  £1.437 
53.242         17.032  23.663  87.369  8.293 
53.716        17.173  23.065      94.970  9,026 


58.253 
68,447 


18,912 
6.237 


11199 
7.369 


88.500     6.675 
72,353    3.299 


Oct. 
Oct. 

20, 
31, 

"19    . 
19    . 

.    £32.201 
.     32.200 

£3,003 
3,006 

35,204 
35.206 

17,507 
26.117 

82.828 
89.476 

468.370 
478,217 

74,004 
74.473 

Oct. 
Oct. 

31, 
31. 

18    . 
'17    . 

.     32,697 
.     33.352 

3,078 
3,047 

35.775 
36.399 

5.283 
7,244 

62.386 
45,406 

358,445 
215,568 

56.877 
45.152 

JAPAN. 

Aug.     1,  14 
Oct.  25.  19 


Gold 
£21.867 
80.046 


Di^oiints    Advances 
£1.829         £7.863 
10.801         31.063 


Notes 

£32.722 
110930 


-Deposits- 
Public         I'rivale 
£13.818       £1.521 
110.254         3.728 


Not.    1,  19    . 

.     80.794 

16.833 

34.411 

119.905 

109.716 

4.501 

Nov.    2,  IB    . 
Nov.    3,  '17    . 

.     68.215 
.     62.246 

4.735 
3399 

41.460 
17.007 

88.525 
64.127 

97.447 
65.594 

3.489 
4.451 

Ivoans, 

Cash  Own  AcCTejjate  Disc'ts,      . Net  Deposits .  Excess 

Vaults  ReservQ  Invest. .Ac.  Demand       Time       Total  Iteserve 

—  £89.898   £411.238        —             —       £387.165  £1.720 

21.334t  11,3.344  ).023.-!S6  816..344     50.108     881.588  4.840 

21.004t  118.434  1,034302  833.928 .  50.183     925.862  7.636 

Dec.    21.  18  ...     21.534t  116.954    932,110  782,41,'!     27.942     846.650  13.504 

Dec.    22.  '17  ...     21.714t  110,292    834670  702498     37,599     8(5526  16.586 


NEW  YORK 

BANKS 
&  TRUSTS 

Auj}.     1,  14 
Bcc.  13,  '19  . 
Dec.  20,  19  . 


NORWAY. 

July  31.  14 
Do-.  8.  19 
Die-;.  15,  '19 


Gold 
£2,960 
8,146 
8.143 


Balance  ForV-n  Govt.  Disc'nts 
Abroad     Securities     Jk  Ix)an3 ' 

£1,678  £493         £4.888 

4.096  674         18835 

4.183  674         19,016 


Circula- 
tion      Deposits 
£6.752        £793 
23,771       3.472 
24.526       2.966 


Dec.  15.  '18 
Doc.  15,  17 

6.721 
8.296 

3.665 
4,678 

750         20,390         23.482       4,368 
717        20,686        17,516     11.311 

PORTUGAL 

Sept.    3,19 
-Nov.  12,  19 

Gold 

£1,935 

1,905 

Silver 

£3924 

3.922 

Discounts  &  Note  Circu- 
Total        A.ivances       lation      Depwita 
£5.823         £7.918      £38.556     £8774 
5.827         10.176        75.376       4.892 

Sept.    4,  18 
Sept.    6,  '17 

1.905 
1.904 

3.742 
825 

5,647         10.795        54,450       2.357 
2.729        28,191        36,490       1.245 

ROUMANIA. 

Oct.    25, '19 
Not.     1,  19 
Not.     8,  19 

Cash 
...       £19,832 
50,861 
51.341 

Discotuts 

£7,549 

7,992 

8.116 

Advances           Total           Circulation 

£2,497          £10.048           £149,799 

2,159             10.151             1.52.038 

2.091            10.207             153.701 

Not.     9,  18 

32.901 

4.377 

1,771             6.148             95.685 

RUSSIA. 

July  21,  14.. 
Oct.  29,  '17- • 

Total  Cash  Loans*    Circula-     Notes  in      Total 

inrl'p Silver  Disc'ts        »ion       Beserve     Deposits 

£181.892     £76.081     £163.411  £6.589  £109,911 

378.205  1.869,559    1.836,217   15.783     345,550 

In  Bank     Abroad 

£160,114  £14.395 

129,523  230.865 

-Cash- 


SPAIN. 

Aug.  1,  14  . 
Dec.  6,  '19  . 
"Bee.  13,  '19  . 

DecVii,  '18 
Dec.  15,  '17  . 

SWEDEN. 

Ang.  1,  14  . 
Dec.  6.  "19  . 
Dec.   13.  19 


Oold  Silver  Total 

£21.804  £29.187  £50.991 

96.851  25.090  121,941 

96.895  25,109  122.004 


Loans, 
4c. 

£40.572 
89,175 
89,527 

66,601 
47,573 


89.135  25.809  114.844 

78.667  28,600  107.257 

Balance  Swed.  dc  For.  Discounts 

Gold  Abroad  Govt.  Sees.  &  Loans 

£5.717  £6.150         £1.555  £7.495 

16.155  6.727           2.683  28.349 

15,647  6,709          2.687  27,963 


Spanish 

Circula- 

Deposits, 

4% 

tion 

4-c. 

£13.778 

£77.657 

£18.955 

13.778 

151.191 

39.161 

13.778 

154.074 

40.103 

13.777 

130,702 

46,888 

13.777 

110.037 

36.928 

Dec.  14.  18  —   15.850 
Dec.  15,  '17  ...   12,831 


SWITZER- 
LAND. 

July  23,  14 
De.'.     6.  '19  . 
Dec.  15,  '19 


Gold 
£7,202 
20,225 
20,737 

Dec  14,  18  ...   15,116 
Dec.  15,  17  ...   14.113 


7.057 
6.934 

-Casb- 


5,861 
4,440 


Silver  Total 

£758  £7.960 

2.427  22.652 

2.661  23,393 


Circula- 
tion 
£13,432 
39,289 
38.558 

26.689  43,692 

^4.200  29,564 

Discounts  &  Circula- 

Advancfcs  tion 

£4,817  £10,716 

17,051  37.838 

16.828  37.188 


2,295 
2,149 


17.411 
16,262 


21,811 
12.075 


35.620 
24.731 


Deposits 
£3.903 
12.878 
11.486 

12.504 
9.562 

Depotiits 

£2.026 

4.656 

6^301 

5.483 
4318 


— -^         Other     Loans  &       Circula- 
Total       C.ish     Discounts         tion         Deposits 
-£48.456^      £25.017       £69.204       £8.887 


t  Not  reserve. 


X  Converted  at  par  rate  of  exchange  approximately. 


U.  STATES 
FED.  RES. 
BANKS. 

"'•G- 15.19  .. 
Dcc^  22,19    . 


. Gold ,  Bills  ^Deposits.-, 

Held  bj     With  Total       Dls-      Accept-               Total.    Oiiculs 

Banks     Agents  Cash  count'd    anoes.    Govt.      Net.        tloo 

£157.624  261.634  432.082  427.884  108  310   17900  357,284  581.488 

150.796   263.366  430.982  399.022  113,254   12.892   322.184  597.778 


Dec  20.18  ... 
Dec.   21.'17  ... 


160468  255.330   426.726  321.260  b8.154 
_X76.290J52^8 18  338.734    194.290       — 


7.738  309.950   532740 
—     277.886   2^5528 


II.— CURRENT  BANK   RATES   OF   DISCOUNT^ 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


4t 

5 

5 

6 

3i 

6 

61 

6 


Date  Fiiel 
July  1.15 
Dec.  23.'14 
Aue.  21,19 
June  12.19 
Oct.  2.19 
June  6,19 
May  12.19 
Oct.     7.19 


Lisbon     ... 
(ladrid    ... 
Paris 
I*etrograd 
Home 
Stockholm 
Tokio      ... 
VIennA    ... 


6i 

6 

6 

e 

6 
6 

803 
6 


Date  Fixed 
Jan.  16,'14 
NoT.lO  ,ie 
Au?.  20,14 
July  29.14 
Jan.  11,18 
June  12.19 
Not.  18.19 
Apr.  12,15 


III.-FOREIGN   EXCHANGES. 


LONDON  ON- 

Berlin   

Brussels    

Denmark 

Holland 

Italy 

Lisbon  and  Oporto 
New  York    


Norway 
Paris 


Spa  in  (Bank  places) 


Sweden 

Switzerlind  . 


U-.23,19 

Cable  182 'm. 

Cheques  39(r  OOc 

Cable  20  kr.  30 

do.  1011.  13ic. 

do.  481r.  50 

do.  2  Id. 

do.  $3  B3 

Cheques    i  $3  85i 

Cable  18kr.  60 

3  mos.       I  40fr.  60c, 

Cable  40tr.  00=. 

3  mos.  68ld. 

Cable  19i..  60 

Cable  17kr.  80 

3  mos.  ijllr.  65C. 

—      Cable^ 2Hr.66c._ 

ON  LONDON—  Dec.  23  19 

Alexandria    Sight  97Jr>i. 

Amsterdam  Cheques  lOll!  09c. 

Athens Cable  25dr.  SO 

Bombay    Transfers  2s.  31d. 

Brussels    t.'heques  39f.  15c. 

Buenos  Ayres  Trausfers  6iid.         i 

Calcutta    do.  2*.  4'J. 

ChrUtiania   Sisht  IBlvr.  691 

Copenha^'en do.  20"*'.  25 

llelsingfors  Cable  126ini. 

Uoni;  Kong Transfers  5s   2d. 

Italy Sisht  49lr.  I3;c. 

Lisbon  do.  21d. 

Madras do.  2!*.  4^d. 

Madrid do.  19p.  93 

Mooteridoo Transfers  661'1. 

Montreal  Cable  %i  13 

New  York Sight  $3  86* 

—          60  days    ,  13  84        ; 

—          Cable  13  83:.' 

Paris Cheques   I  39'.  97io 

Rio  de  Janeiro    ...  90  days    !  171  d. 

Shanghai  Transfers!  83.  3*d. 

Singapore Sight        '  23. 4id.       I 

Stockholm    do.           '  17kr.  79 

Pwitieriand do.  21'.  15--      I 

Valparaiso    90  days  lli'jd.      ! 

Y'okobama    Sight       '  23.  71d. 


i'-  .19,  la 

1821  m. 
40fr.  350. 
20  kr.  571 
lO'l.  15c. 
49lr.  60 
20id. 
t3  74l 
»3  761 
18kr.  571 
4l(r.  821c. 
4ifr.  9Dc.   . 

671 
19P.  15 
17kr.  831 
22  r.  55c. 
20'r.  81c. 
»<-■■  19.  '19 

97!  pi. 
lOil.  14c. 
25dr.  25 
2s.  3ftd. 
40'.  60c 

631  J.       ■ 
23.  -411. 
18tr.  571    ' 
20  kr.  46 
1251m. 
53.  6.1. 
50'r.  OOc 
20Jd. 
2s.  41d. 
19p.  20 
67id. 
»4  05 
S3  81i 
»3  781      ' 
$3  82 
42'.  15c. 
17Ad. 
73.  lOd.     t 
2s.  4M. 
17kr.  87 
21'.  05c. 
llftd.      ■ 
23. 8d.       I 


I'l  —  12.19 

180m. 
40(r.  OOc. 
21kr.  03 
90.  93-. 
60lr.  80 

21id. 

•3  75 

13  76 
IRkr.  95 
42 'r.  60c. 
42(r.  OCc 

60J. 

19p.  75 

17kr.  90 

2air.  40c. 

_20jr.  10c. 

•Ji-  •  12. 19f 

97)Pi. 
911.  991  c. 
25dr.  05 
23.  3id. 
41'.  25c. 
61|d. 
23.  3Jd. 
19kr.  06 
21kr.  371 

128m. 

63.  3d. 
501r.  50c 

22ld. 
23.  31d. 
19p.  29       ' 

Slid. 

13  931 

•3  75 

»3  731 

»3  76l 
43'.  05c. 

18id. 

73.  4d. 

23.  4,-.  J. 
18kr.  01 
19'.  36c. 

in;d. 

2s.  7ld.     ' 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques ... 
Christiania,  cheques     ... 
Copenhagen  ,  cheques   . . 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight         

^etrograd,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  clicqucs 
Y'okobama,  cheques      .. 


.•Kate  Current*^ 
Dec.  23, '19    Dec.ig. '19 


Dec.  5.,  -19 
1741m. 
38rr.  60c. 
20kr.  56 
1011.  08|c 
49lr.  25 

22d. 
t3  891 
t3  901 
18kr.  65 
41  (r.  10c 
40'r.    45=. 

58ld. 
19P.  70 
17kr.  721 
21 'r.  30c. 
20lr.  80c.  _ 
Par 

97lPl. 
12.10711- 
25dt.  221 
19.  4d. 
25'-  221c 
47.58(1. 
18.  4<L 
18.159kr. 
18.159kc 
25ii>.  221 

25'.  221<. 

63K1. 
1«.  4<1. 
25P.221 

61<i. 

14  881 


<4  88f 

25'.  221c. 

led. 


18.159kr. 
25'.  221«. 

18d- 
24.5e<l. 


J8-. 
41-. 
101-90 
2060<-. 
18  25-. 
15-25--. 
106v. 
12-80'. 
478/. 
48 

7%di8C. 
10_62'r. 

.SOc. 

170c. 

54'.-. 

1935c 

21-60C. 

644'r. 

2O1-. 

49-9»-. 


38c. 
44-. 

101-90 
20-60C. 
18-25C. 
15250. 

lOO--. 

12-80'. 

4-78'. 

48 

7%dlsc. 
10-62(r. 

30c. 

170c. 

54c 

1935c 

21-60-. 

544fr. 

20-. 

49-90C. 


Par  as  usually  Bste 

Quoted  JnlT  3. 

40  20c.  for  1  guilder  40-2fn 

32  44c  'or  1  rupee  33  00 

26  80c.  for  1  kroner 

26  80c  for  1  kroner  im«t 

19  295  c.  for  1  drachma 


*  According  to  Guaranty  Trust  Company  of  New 


74  59c  for  Mei.  II 
5  18i  lire  for  »1 
4  8665  *  (or  1  libra 
50c.  for  1  peso 
Premium  per  8100 
5-18J  'ran.s  (or  II 
61  •46c.  for  1  rouble 
32  42c  for  1  mjlreia 
52  96c  for  1  tael 
56-77.-.  for  »1 

19  30^-.  'or  1  peseta 
2680c.  'or  1  kroner 
6-18i  francs  for  11 

20  61c  for  1  peso 
49  84c.  for  1  yen 

York. 


464 
6-17  , 

498 
Par 
518tE. 
6137e. 

83  00c 
57120. 


5-18Kr.  ] 
4»-90e. 


t  Thursday's  rates. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name. 

BlIQITNaHAV  .. 

BRISTOL 

Dt'BUS   

Lf.kds      

Leicester 

liteiipool 

m.inchester.. 
Newcastle  .. 
nottisgh.ui  .. 

suefeield 

LONDON- 
TOWS  

METROPOLITAN 
COL-NTBI      


Week.       .Amount    |  Inc.  or  Ucc*  |  1919  Agg.  |        Inc.  or  Dec* 


;    1919 

Dec.  20 

,.  20 

„  20 

,.  20 

..  20 

..  20 

„  20 

„  20 

„  20, 

..  20! 

1919.    - 

Dec  17 

..  17 

..  17i 


£3.170  - 
1.83H- 

—  -1- 
1.489 -^- 
1.096-t- 
-t- 
-  •  + 
+ 
1.023  + 
1.325  + 


[In  £'8  sterling  OOO's  omitted.] 


•931 

£143.179  + 

674 

76  £13  -i- 

+ 

471 

67.324  + 

214 

60,617-1- 

-        -1- 

- 

-        + 

+ 

441 

38.573 -t- 

4S3 

82,345-1- 

£19.014(-(-   151 
20.a7L-h   381 

75o|-t- 


13, 
11.4481-1- 


6.824  + 
6.57O1  + 


257 
28-i 


21'E 
11-8 


602938  + 
39.812  + 
81.0z6  + 


249.157 

9.420 

22,972 


22.117.228  + 
1.746.708  -!- 
3.268,869  -f- 


5,716432  +  346 
367.854+  26-7 
620,47a  +   23  4 


Total t 


171 


•  Compared  with  a  year  ago. 


723.7TO  +    28154?       i>7.132.805  +    6.704.81 

T   Ite..orJ  week  for  tital  clearings- 


5I+    32-S 


v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould  and  Co. 


HOMEWARDS.      1919    1919      1913 
Bix.  23  Dec.  19  Dec  23 

Alex,  to  U.K.       ...     42  6     —  7/6 

Aust.  to  (j-.K.  ...105/0  105/0  30/6 
Aioir  to  L.H.A.R.       —        —  — 

Bombay  to  p.p.  95/O<i.w.l0O/0d.w.l8;O 
Burmah  o.c.  ISO.'Od.-^.  —  ■i.«-.23/9 
Calcut.top.p.'jute)  —  —  d.w.20/6 
Danube  to  U.K.  ...        -  —  8/3 

Odessa  to  L.H.A.R.    —        —  7/3 

K.PlatetoU.K.      i45;0    145,'0       12,0 


Homewards.— Coni.  1919   1918  181« 

U.S.Atl.i-ortstoL'pl.De..23IJe'-.19De.-.23 

(cotlon,  lOOIb.)  —        —  — 

U.S.toi;.K.IJont.'?r.)    14  0     14  0         I/t 

GulJ  Ports  to  U.K.Cont. 

(cotton,l£CTain)...         —        —  12/- 

OUTWARDS— CardiS  to 

Aden     700    70/0  — 

Colombo  ...         —       —  9/C 

Port  Said         ...      60  0    65/0  7,* 

River  Plate      ...      40/0    40'0  13/0 

St.  Vincent      ...      42  6    42/6  JS 


136n 
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[December  27.   1919. 


VI.— WHOLESALE  PRICES    OF    COMMODITIES. 


"VETALS,  MINERALS,  &C. 
Iron — ?ootcb  pie  warrants      ...ton 

—  Middlesbro'  warrants      ton 

^-  nematite  warrants      ton 

—  Staffordshire  bars,  London  ton 


DEC.   21,  1919 

166  0. 

160/0. 

200/0  . 

£25— ne . 

£23. 

£16. 


DEC.  27,  1918. 

101/0 

95/0 

122'6 

£17 


JUNE  30,  1914- 

57/0 

51/0 

61/0 

£8  10 


OommoDbare       ton £23 £14  15 £6  16 

XleelRaiU  ton ...  £16 £10  17'6 £6  2/6 

Gal»anisei)  Sheets      ton £39-^£40 £29     £16171 

Copper-ftandard     ton £]04   2  6  £111 10-£112  10 £66 

Tit»— English  Ingots ton £324  10 £264 £142  15 

_  «trait3  T ton £322  15 £264— £265 £139  10 

Tinplatei,  I.C.  Coke,  S.  Wales.. .bor 49/0— 50  0 32  6  ...  liaoi— 12/0 

Leai!— Soft  Fnreisni  ton £43  15  £39  10—140  :0 £19 


..£52 


£56 £21  7/9 

£20 £7 

nom £82 

nom £27  10 


Speller— Or>1.  Porei^  ton £53  15 

nuicksilver— (751b.)     bottle £24 

Aluminiam ton £150 

Antimony — Kegnlus  Foreign  ...ton «.„.£47  10 

—  KneUsh     ton £50 

Coal-Cbe^tl  Vorkshire ton 19'6— 20'6 23-6—24/6 17/6 

—  Steam  (bestl  Xewr-astle ton 46/0—51/0 40/0—45/0 14/6 

CHEMICALS,  OILS,  &e. 

N.  af  Soda— t.c.b.  Chile,  rer  <iuintal 11/0 13'0 7'4 

Soda— Crrirtals  e:i  ship     ton  ...  129/0—130/0 87/6 42/6—45/0 

Copra— Malav  and  States  ton  £63 -45  10£23  15-E24  7  6 

48'0 45'0 16101 

..     10;fr-12'0 9/0—10  6 3/2— 3'8 

£107 £75 £25  5 

£52 £37  10 £13  169 

£24  17/6 -£25 £19 ...     £7  17'6-£8 

nom. nun t49  10 

£91 £45 £31  10 

-    1/9 l/8i 7Jd. 

£71: £32 

£75 £24  10 


Gambler — Good  marks cvt 

Indigo — H^riLral  eood  to  Ine     ...lb. 

Linseed  Oil — Baw ton 

Linseed — Calcutta,  spot   ton 

—  Cakes,  U.K.  made,  ex  mill.. .ton 

■  ornre  Oil — Spanish    tun 

Palm  Oil — La?o"   ton 

Petroleum — Ameriean gallon 

Rspe  Oil— Reined  English.:.. ..ton £111 

Soya  Oil— Itefined    ton £106 


Tallow— Imported  cwt 98/0—108  0 68/0 29/3—33  3 

Torpontino— American   cwt 140'0 105'0 33/7* 

Rape  Seed— Toria tow £45 £29  15 £13  5 

Rubber- Para,  spot  lb. 2'6I 2/7» 2  91 

—  Finepllntationfstnd.crepel  lb. illi 2/2} 2*2 

—  World's  Production*  Oct.    tons 28.790 19.^5 8.467 

Shellac— r.N.  Oran!;»,  fair    ...cwt, 715'0 300/0 63/0—64.0 

TEXTILES. 
Cotton— Middling  Upland     lb 28-71d -■20  99 7  53<i. 

—  Ejyptian,  cood  fair lb 47  5ftl  -'27  05 8  75d. 

—  Pemambuco  fair  lb. ., 3?vl<i -'268D 7  73^'. 

—  Midland  Upl.  New  York lb 39  25c. 32  70<- 13-25'^. 

—  Stccs,  Liverpool  (Dec  19)  bale' 828.660 305450 934,600 


Flax — Petrocrad,  Yarapol    ton 

Memp — New  Zealand   ton £51  10 

-  JUnila,  Fair ton £54  10 

Jule — First  Marks t<  n £63  10 

—  Red  SOC  ton: £56 

Silk -Blue  Elephant lb.' 40'0 

Wool— Pt.  Philip  unwashed  av.  lb 5/7 


nom £28 

£96 £25  10 

£100 £26  10 

— £26  15 

— £24  15 

24.'0 113— 11 '6 

nom. ...      114d.— 1/0 


2'3l l/7lnom. 1/Oi 


ISld.-ieid. 


9id— lOid. 7iil. 


.  3/3-3/9 2/5—3/1 1/4-1/8 

.136,481.000  ...    176.691000 34.640.000 


Lincoln  Half  Ho!7S        lb.. 

Hides— En2.  Ox,  best.  651b.  np  lb. . 

Leather — Dressing  nid«  lb.. 

VEG.  FOOD,  CORN,  &e. 
Wheat— Visible  snpplv  U.S.    ...hm  . 

—  Eed,  price,  N.T.  eO'b...  bushel J'Xc 237^" 67S<'. 

English  Gazette,  aver.  4801b. 'ir 72  6 72/4 34'3 

Flour— "t.R 280^b 44/3 44/3 28  6 

Barley— Ens  Gaz.,  aver.  40O 'b.  qr 105'2 62/3' 25'4 

Oats— Ens.  Oai.,  aver.  312  lb.  qr. 58/9 60/5 20  0 

Maize- NY.   (new    bushel  ...661b 174o.: nom. 76K. 

—  Amer.  mixed,  Liverpool. ..4B01b nom. nom.. 32/4 

-La  Plata  480  lb.  qr 65/0 90/01 25  9 

Polatoot—O^od  English  ton 234/0] 170/0! TO'O— 75/0 

Kite— Bassein  cwt.| 2B/0 28/3 7'0— 7/3 

Taeloea— Pearl,  mediiun    ovvt. 35/0' 610 140 — 173 

Hay— best   2,0181b... .load - 160/0' 828 

Hops— En^lis^ cwt — — £6  5— £7 

ANIMAL  FOOD. 
Beef— Apjen.,  chUleU  hnd'ir?  ...81b. 9/0  9/2—9  6 SB- 310 


10/0. 

.  10/n'. 

.  ia'6 . 

.  we. 

.  lo* . 

.     W9- 
.  200/6. 

two. 

n87/0 . 


g'6. 

9/6. 
10/0 .. 
10/0.. 

10/0  .. 

12/0.. 

188/0., 


—  Scotch  sides     81^. 

—  Ensllsh     g\h.: 

Mutton — Sc->tch  wethers 81'''. 

—  Enslish  Withers 81b.| 

. —  TCew  Zealand  frozen   ijib 

Pork — Enclish  an-l  Irish filb.t 

Bacon — Irish,  delivered cwt. 

—  Danish     cwt.' 

— ^  Canadian,  ex  Port cwt.: 

—  American,  ei  Port cB-t. tl87'6 176/S 

Hams— Amer.lonscut,exPort  cwt tl9V0 170'0 

short  cut,  ex  Port     cwt. tl90/0 170  0 

Lsrd-Araer.  boxes,  ex  Port  ...cwt.: tl98'6 158'0 

Butter- Danish     cwt.' 4252/0  \ 

—  French cwt. t2.52/P 

—  Anstralian  cwt +251tC 

—  Xew  Zealand  cwt t252'r  ' 

Cheese — Canadian   cwt. tl45'0 

—  United  States cwt. *''45/0 

—  Dntch  cwt ti45'0 

SUGAR,  COFFEE,  TEA,  &£. 

•apir— Imports  to  Xov  30  ...cwt 2fl.712  9M 

—  Home  consump'n.  to  X0V.30  cwt, 27.641.426 

—  In  Bond  Xov.  30 

—  Price,  Ja\a,  96°  Pol. 


4'6-5'0 
.  4 '2— 4 '5 
.  5'8-6'0 
.  4  6—5  4 
.  24— 3'2 
.  3'6-4'0 
.60  0—74  0 
.  58'0-«8'0 


5'<  ' 

5/0  ) 

5/0  \ 

5'0  I 


Control'oJ 
252/0 

Controlled 
163/4 


72  0-74  0 

75'0— 79  0 

71 '0—74  0 

51'9— 52  9 

..117  0—120  0 
..  96'0— 1080 
..  98  0—110  0 
..108  0-114  0 
68'0-«80 


.  53/0-64,0 


25,533.9Bfl 19.777.254 

17.43'.358 17.272.000 

cwt 6,561.000 8,957,000 63)6.000 

e»x. 60/0 360 103 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  Xo  traffic  statements  are  note  publishfd  by  the  Home  EaiJuays.  On  August  5a 
1914.  t'>f  Government  assumed  control  of  the  raQtrays  of  Oretu  Britain  under  varrant, 
renewabie  veetly,  issued  in  pursuance  of  ReguUuion  of  the  Forces  Ait,  IBTl-  r**  '"** 
raQvays^  simdarly^  were  taken  over  as  from  January  1, 1917. 


Week  or      Miles  Gross      ,    +  or  —  on  No.  1    A^greeate      +ot— on 

INDIAN.        Month.      Open.       Receipts.      Tear  Ago.   Wte*    Receipts.    ,  Teat  Ago. 


Assam  Bengal 
Barsi  Lisht  ... 
Bengal  i:X.W. 
Beng.  Dooars 
Ben;:.  Xagpui 
Bomb.  Baroda 

Burma  

Del.Um.  Zalk. 
East  Indian  ... 
Gt. Indian  Pen. 
Madras  &  S.M. 
Kizara's  Guar. 
Roh.  Si  Kumn. 
South  Indian 
South    Punjab 

colonial' 

1 . 


Xov.    15 


VoT. 

Xor. 
Xov. 
Xov. 
Dec. 
Xov. 
Dec. 

niv. 

Ileo. 
Xov. 
Xov. 
Nov. 
Nov. 


993  \ 

118 
2,065 

158 
2.69S 
2,871 
1,342 

239 
2,771  ' 
3.12U 
3.152 

900 

576  '■ 
1.852i 

716 


B2,61.682  + 

24.000  + 

5,08,400 -r 

73.855  + 

10.58.000  + 

18.63,000  + 

5.79069  + 

83.500  - 

2535.000  - 

26.64.000  + 

10.00,000  - 

2.99,466  + 

91.412;- 

6,51.5991+ 
7,01,854{- 


88.188     7 
6.100  34 


Can.  Northern  Dec. 
Can.  Pacific  ...  Oec. 
(Irand  Trunk  Dec. 
Ma^honaland  May 
Mid.  W.  Aust.  Oct. 
NewCapeCent.  Xov. 
Rhodesia  Klys.  Tolr 
Temiscouata...  'Oct. 
W.  Pass.* Yak  \ug. 


Yellow  crrstals    cwt. 63/6 

Tate's  Cubes,  No.  1 cwt. 72/0 64'9 

toBei-Inpcrtsto  Xov.  30..   cwt 1.016.805 131.715 

—  Houiecon-nmpfntoXov.-SOcwt. 291909 435.017 

—  Exports  to  Xov.  30   fvl  597.155 25.701 


—  In  Bond  Xov.  30  ..  cwt. 

—  Price,  Costa  Rica  jrd.  to  (\nec\vt. . 

Praril  (SantosS  Good  ...cwt. . 

Tea.— Imports  to  Xov.  30 lb. . 

—  Home  consump*n.  to  Xov.  30  lb. . 

—  Exports  to  Xov.  30  lb. . 

—  In  Bona  Xov.  30 ...lb. . 

—  Price,  Indian,  Pei.  Sons,  .r-l.lb.  ., 
Ceylon,  Pek.  Sons.  Ord.    lb. . 

Common  CongoQ     lb. 


57'9 12  6-14  0 

.  18  0 
720.360 
141.410 
340.250 
484.000 


FOREIGN. 


Arftentine 
Ar.-.  N 
Ajg.  1 
B.  A.  ^ 

B.A.Gt.  South  !)0-. 

Do.  Dec. 

B.  A.  Western  Dec. 

Do.  Deo. 

B.  A.  Central   .let. 

Cent.    Arsent.  Dec. 

Do.  Dec. 

Cord.  Central    Dec. 

Entrc  Rios    ...  Dcv-. 

Brazilian. 
BraiilUt.South  Oct. 
Braiil  Bailwav  Dec. 
Qt.   W.   Braiil  Dec. 
L,eopoldlaa  ...Dec. 

Moto^ana  Dec. 

Paulista    Dec. 

San  Paulo     ...  Dec. 
Sorocabana  ...  Dec. 
S.of  BahiaS.W.  Nov. 
Chilean  and 

Peruvian. 
Antofi<asta ...  Sot. 

A'anco  Oct. 

Nitrate(2wks.>  Dec. 
Peruvian  Corp.  Oct. 

Taltal    Sot. 

Cuban. 
Cuban  Central  Dec. 
Havana  Cent.  Doc. 
V.  of  Havana  Dec 
W.  o(  Havana  Doc. 
Uruguayan.  . 
Cent,  l.'rumiav  Dec, 

„     (E.  Ext.)  Dec. 

„     (N.  Elt.^  Dec. 

„  (W.Ext.)l)ec, 
Mid.  Uruiruay  Nor. 
X.W.  Uruguay  Sot. 
Cni^.  Konhn.  Xov. 
Miscellaneoue 
Alcoy&  Gandia  Dec. 

Bilbao    Nor. 

Bolivar Xov. 

Colomb.  NatnJ.  Nov. 
Costa  Rica  ...  Oct. 
Dorada  Ext....  Xov. 
Eijyptian  Delta  \ov. 
Gt.  S.  ol  Spain  Dec. 
La  Guaira&Ca.  Nor. 
(Ottoman  Ry...  Kor. 
ParaiTuaTCent.'  Dec. 
P\ierto  Cabcllo  Nov. 

Salvador   Dec 

Santa  F«  Prov. 

French  Rts,  Oct. 
S'm'na&S'ti'eoiNoT. 
Zatra&HuelTaiOct. 


723,'X)0 700.000  

lol/O— 160'0  ...  145/0—155/0 80  0-^30 

1320— 1340 65'9 416 

437.286881  ...    445.769,883 ...    123.230.277 
36n.24?.9'K) ...    289.294.107  ...    155.447-972 

...  27.206.719 2.139.955 26.561.765 

184.469.000 122,646,000 78.292.000 

14    14 8!d. 

14 14 81d. 

,     „     ^       -  l'2i 1/4 5|d. 

Cocoa-  In  Bond  Xov.  30  cwt 1,034.000 363.000 309.000 

—.Grenada,  eood  to  fine   cwt. ...  127/0—128/0 85/0 52/6—56/0 


TRAMS. 


•  Estimated. 


t  Controlled. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Period 


Gross 


C  jiadian  Pacific  :Oct. 

10  m(a,\io 
OimdTrtmk     lOct. 

10  fiuu.lro 


+  or  —    I 

"2.614,'D06 


Net 


+  or- 


S1B.297000      

Oct.  142.537,000  -15773000 

'  £1.466.400  +  £162.000 
Oct.   11,602.000+1,717,900 


•  5,348.000  +  J262.000 

28,401.000  +  108.000 

£282,300  +  £38.900 

1.462.900  +  186-200 


Anirlo-.Arzent. 
Auckland  Elec. 
Bombay  Elec. 
BraKilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Cape  Electric 
Carth.  Si  Herr. 
Chathim4DL< 
Havana  Elect. 
Isle  of  Thanet 
Kalsoorlie  ... 
Lanarkshire  ... 
Lima  Light  ... 
London  O.C. ... 
Madras  (2wk5. 
Manila  Electric 
Pemambuco... 
Provincial  ... 
Rangoon  Elec. 
Shan;?bai  Elec. 
SinitaporeElec. 
U.of  Montevid 


Dec.     16 
Tune    30 

Oct. 

Xov.       ! 
ivt. 

Xov.  i 

lice 

Oct. 

Nov. 

Dc. 

luly 

Dec 

Aug. 

Dec. 

Sept. 

Dec.     17, 

Dec. 

-^pt- 

Dec. 

Dec. 

Nov. 

Nov. 

.<ov. 

.Nov. 


11,085,200  + 

3.935.000  + 

£275.669  - 

64.043  - 

10.830  + 

3.048  + 

.    99.362  - 

130.562  + 


12,275 

26.589  V 

1,13.000  33 

1.49.000  10 

77.442  31 

18.789  10 

7,000  11 

2.02.203  10 

24.792  8 

57.938  7 

9.496  7 

43.639  23 

3,01.828,   S"" 


1590591  + 

9.64,800  + 

26.01.440  - 

3.70.9-23  + 

3,98.83.887  + 

1.63,37.000  + 

1.60.74.G47  + 

8.97.914  + 

2.72.50.000  — 

2.23.20.900  + 

77.35.009  + 

14.42.536  + 

5.48.395  - 

2.47.04870  + 

35,02.670,- 


4-38040 

4J8400 

4.02.884 

58,788 

29.09.389 

1844,000 

17,00.729 

13,116 

11,72.000 

20.46,519 

2,50.258 

2.18.011 

2,12.644 

19.78,011 

17,37.370 


118,200   50 
155,000   48 
9.105    "" 
21,044 
294 
1.216 
6.617  10m 
2,454  lOm 


48 
8"! 

4^" 
46 


50.308.899 

166,480,000 

13,395,570 

412,296 

36.005 

115.209 

839.064 

304,661, 

1968,678 


\m 


13 
13 
13 
13 

13 
13 
13, 
13' 


13. 


20 
13 

29 
13 

13 


110 

3.530 

1.010 

1,831 

1,180 

766 

153t 

1,003 

62 


M  54.750  - 
M4,859.000  — 
£  29.300  + 
£  57.214  + 
M  1,M1,000  - 
M  2,650,000  - 
£  47,427  + 
M  1,749,000  - 
U    139,0001  + 


B38   «  22.84C  - 

841  £  13-500  - 

390   £  8.195  - 

1.140   S  1.179.130  + 

ISO    <^  i8.322  + 

362   S  17.707  + 

70  ^  11-329  + 

681   £  55-986  + 

155"  £  6.505  + 


273 
311 
185 
811 
319 
113 
73 


24.535  - 
6.973  - 
3.064- 
3,354- 

20.851  + 
7-128  + 
2,713  + 

9500  - 

2942  - 

8.500  + 

14-960  + 

26.830  + 

13.750  + 

18382  + 

45.979  - 

9670  + 

7,456 

5160  + 

4-250  + 

3.297  + 


4.600  24 

1050  24 

62.000  24 

50.000  24 

41.000  24 

18.000  24 

23,000  24 

2,323 

€4,000  24 

67.000  24 

14.570  24 

4,700  24 


6.450  10  m 

141.271  12"" 

9,200   50 

22.482    50 

956.490  12'" 

906.038  12'" 

4.976   50 

246,168  12"' 

44.000  11  "> 


17,620  48 

500  10™ 

22.107  48 

88,315  4"' 

1,604  5™ 

6.070  24 

2.699  23 

31,248  24 

5,014  24 

1,431  24 

102,  24 

967'  24 

231  24 

6.281  " 
539 
803 


33  ^^ 

15  ? 

136  « 

86  I 

189  5 

70  J 

6591  f. 

104  ''• 

379  5 

255  « 

24  5 

100  « 

1.181  «   m-o.w- 

80  «        7-660  + 

112  £      14-^1- 


5m 


500    50 
202  11'" 
6-253    5m 
4.2  0  11m 
493}    4m 
5.850  Um 
4.422    32 
84.073    49 
4.660  Urn 

2.010   24 

1-450  Urn 

799   24 

6.605  10m 

64i  U-n 

190  lO") 


6 

11 

I 
10' 

11 

17. 
16 

14' 
13 

I 

8' 


400  £ 
27  „ 
39   X\ 

3781 M 
40)  £ 

334  « 
61  £ 
351 B 
42i£ 

15  £ 
86    S 

20!  £ 
201  £ 
281  £ 
85   e 

141?  E 
151  «• 
55  S 
69  £ 
21i  £ 
25    £ 

261 M  ^. 
261  S 
901  <^ 


71.5411  + 

7.67.293  + 

9.980  0  0  + 

42.960  + 

710.405  + 

50.635  + 

37.181  + 

26743  + 

2.549  - 

3782  + 

794.768  + 

457  + 

2.876  - 

1.372  + 

48.78."  -t- 

78-350  + 

47.439  +- 

223.048  + 

7950  + 

2.942  + 

7.379  + 

1140.000  + 

17.312,+ 

40308  + 


12,460  50 

—  62 

1.80.2U  10'" 

1.928.00C  10". 

3.715  11"' 

130.051  4"' 

7683  5" 

1503^  49 

ll.lU  4". 

439  11" 

153  49 

10C.679  7" 

165  11 

464  8". 

13i  49 

5.942  9" 

6847  37 

10.167  48 

18-548  9'. 

2,772  50 

353,  11 

768  11'" 

20-000  11'. 

2.278  43 

8.610  Im 


+  5.396899 
+13.150,000 
+  1,675.553 

-  11,024 
+  3,339 
+        12,688 

-  65,771 
22-504 
31,021 


285,400  + 
43,846- 

3.420.000  + 

4.064.0001  + 
1-326-000,+ 
2,327,000  + 

823.000  + 

182,032  + 

4.042,000  + 

1123.100  + 

1,436-750  + 

640.500  + 

499,671  - 

67.772.000  + 

949.900  + 

2,124.376  + 

22-267,000  — 

32,479-000  - 

1.775,952  + 

21.953,000,+ 

1,088.0001  + 


58,000 

34.564 
698.000 
885,000 
785.000 
675,000 
404.000 

15,661 
943.200 
572.109 
343.080 

64,100 

12,262 

7.619,243 

171,300 

569.480 

2,474.651 

1,225.892 

254,748 

976,692 

121,000 


l,193.t 
109  JOO- 
439,799  - 

4,386,894  + 
71,332- 

406357  + 

231.533  + 

1,326,152  + 

206,474j  + 

618,763'  + 
126,233.+ 
86,435  + 
63,375:  + 
96,140  + 
32,259  + 
11,185  + 


969,845 

22,200 

353.396 

321.25S 

27,834 

74.47(5 

31,981 

278.045 

40,027 

44,190 

20,382 

1,978 

4,046 

16,104 

12G 

1,546 


502600  + 

28.078  - 

44.209  + 
153.080  + 

91,389  + 
12',650  + 
0 1 7  032  — 
4,970.5391+  2,180.870 

96.U0+       25320 


84.400 
19.581 
11,141 
19.200 

1,889 
34.050 

7,695 


130.300  + 
49.375- 


44,540 
8,075 


68.209  + 

34,491 

l,435.236'i  + 

66,600 

130211 

+ 

29,712 

1         103.905 

— 

23,013 

i 

'      2,977.691 

+ 

172,110 

292.5(2  — 

2,063 

70.86.404  + 

12,99,004 

93.539.000  + 

7,757.000 

432.870  + 

30,991 

2,704.6111  + 

690,474 

237.7051  + 

28,941 

41,30.567*  + 

^I'^n 

83822  + 

1,077 

29.518  — 

14,396 

18^.487  + 

5,062 

6,116-661  + 

402,587 

5,549  + 

2,503 

21.533- 

690 

74-042  + 

10,531 

429-635  + 

39.887 

2,992.625  + 

634,.'i35 

973.981,+ 

74.875 

1,833,199  + 

181,918 

274,1671  + 

64,657 

28.627  + 

5.193 

7.726 

1,431.796,+ 
697,287  + 

214.220 

71,191 

40,308 

+ 

8,610 
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LONDON,    SATDEDAY,    DECEMBER   27.    1919. 


THE    NEW   IRISH  BILL. 

The  Prime  Minister's  speech  on  Monday  on  the  new 
Irish  Bill,  whicli  is  to  be  introduced  as  soon  as  pos- 
sible, was  not  only  the  ablest,  perhaps,  he  has  ever 
delivered,  but  one  would  have  to  go  back  a  long  way 
to  find  an  exposition  of  national  policy  more  in  accord- 
ance with  v'hat  such  a  declaration  ought  to  be.     We 
efttertaLn  no  doubt  that  the  speech  will  commend  itself 
TO  the  people  of  Britain;  and  that  there  will  be  very 
little  real  opposition.     Equally  we  are  convinced  tha-t 
It  will  make  an  exceedingly  good  impression  abroad. 
I-t  will  strengtheH    th©   hands   of  all  the  newer    and 
weaker  nations  who  ai'e  called  upon  to  build  up  their 
i'uture.     And  it   v^ill   give  an  example  of   how   in   a 
formidable  emergency  the  head  of  a  great  Government 
ought  to  deal  pubUcly  with  a  problem  of  vast  import- 
ance.    But  when  we  turn  from  England,   Scotland, 
and  Wales,    and  from    the  outside  world  to  Ireland 
herself,  we  are  not  so  confident  of  the  acceptance  the 
speech  will  receive.     If  it  had  been  made  when  Mr. 
Lloyd  George  fii-st  became  Prime  Minister  it  would 
have  instantly  raised  him  to  a  position  of  great  popu- 
larity.      It  would  have  prepared   for  him  a  striking 
success  almost  surprising  in  its  gi-eatness.     But  re- 
membering all  that  has  happened  since  we  are  not  co 
confident  as  to  how  it  will  bo  read  at  pi'esent.     Most 
sincerely  do  we  hope  that  Irishmen  in  general  will  put 
aside  all  merely  personal    and  party  prejudices,    and 
will  look  at  the  case  as  it  affects  Ireland  herself.     We 
are  dealing  with  a  case  which  will  largely  mould  the 
future  of  Ireland — which  will  not  redound  alone,  •that 
is   to  sav,  to   the  interests  of  those  now  living:,   noi" 
even  of  their  children  and  grandcliildren.     More  or  less 
its  influence  will  be  felt  for  many  a  long  day;   and, 
therefore,  we  would  m-ge  upon  Irishmen  to  read  the 
speech  with  the  sole  feeling,  How  will  it  benefit  Ireland, 
and  from  what  dangers  will  it  protect  her?     If  they 
do  so  they  may  not  be  content — indeed,  there  are  parts 
of  the  speech  which  make  us  feel   that  they  would 
much  better  have  been  left  out — but  taking  the  speech 
altogether,   and  remembering  that  it  comes   from  tlie 
head  of  a  party — and  a  party,  moreover,  which  is  by 
no  means  popular  in   Ireland  at   present — the  speech 
does  him  the  highest  credit,  and  as  supporters  of  the 
Irish  claim  from  tlie  beginning  v»-e  would  urge  upon 
c.U  Irishmen  to  look  at  the  matter  with  a  sincere  desire 
10  benefit  Ireland,   and  not  to  yield  either  to  passion 
or  to  prejudice.     We  refrain  altogE'ther  from  offering 
any  opinion   ourselves.        If  the  proposals  made  are 
accepted  by  Ireland  we  shall  rejoice  and  give  whatever 
support  it  is  in  our  power  to  afford.     If,  on  the  other 
hand,   the  proposals  are  rejected  by  Ireland,  the.  Act 
offere<;l  will  fail  for  the  time  Ijeing,  at  all  events,  and 
wo  shall  not  esci]ie  from  all  the  troubles  we  have  to 
face.     We  would  urge  everybody,  therefore,   to  look 
at  the  matter  purely  with  a  desire  to  benefit  Ireland, 
and  to  end  a  quan-el  lx:'>,veen  two  nations  which  has 
done  the  countiy  injuries  so  gi-eat  as  to  be  almost  in- 
calculable.    Let  us,  then,  hope  that  the  quairel  will 
l)e  ended.      Of  couree.  Irishmen  are  bound  to  do  their 
l.>est  'to  make  the  new  measure  as  favourable  to  Ireland 
as  they  can.     'i'hat  is  both  their  right  and  their  duty. 
But  they   are  still  more  bound  to  do  nothing  which 
will  continue  a  quaiTel  that  may  sei-ve  enemies,  but 
>:innot  ser\e  cither  Ireland  or  Britain. 


THE  OUTLOOK. 

We  are  now  in  the  last  complete  week  of  the  dying 
year,  practically  ver>-    nearly  fourteen   months  since 
the  German  soldiery  threw  down  their  amis  and  re- 
fused to  fight  any  longer;  and  since,  in  consequence, 
tlie  Kaiser  fled  for  refuge  to  Holland.     And  yet  peace 
has  not  been  concluded.     To  all  intents  and  pui-poses, 
in  other  words,  we  have  been  almost  as  slow  and  as 
careless  of  the  real  interests  of  the  world  as  were  tHe 
meml>ers  who  comix)sed  the  Congress  of  Vienna  after 
Waterloo ;  and,  so  far  as  one  can  see  at  present,  we  ai-e 
not  very  near  a  final  and  complete  ratification  of  peace. 
There  is  absolutely  no  excuse  for  this.     As  has  already 
been  stated,  the  Germans  threw  clown  their  arms  and 
refused   to  fight  longer,   and  fhe  Kaiser  himself  fled 
from  the  country  he  li^ad  brought  to  ruin.     There  could 
not  be  a  clearer  or  more  convincing  proof  that  Ger- 
many was  able  to  fight  no  longer.     Therefore,  it  was 
easy  for  the  victors,  if  they  hatl  had  either  the  capacity 
or  the  will,  to  impose  a  reasonable  and  a  lasting  peace. 
On  the  contrary,    practically   fourteen  months   have 
passed,  and  we  still  are  waiting  for  the  declaration  of 
peace.     How  long  will  our  public  tolerate  this  utter 
and  disgi'aceful  incapacity  ?     What  are  we  doing  during 
these    wasted    months'.'     Apparently    our    represen- 
tatives in  Ireland  are  exerting  themselves  to  the  utmost 
to  drive  the  Irish  people  into  insurrection.     V.'lieU  the 
War  broke  out  Mr.  Eedmond  and  Mr.  Dillon  offered 
to   raise  a  gi-eat    Irish    military    force    without    any 
assistance  from  the   Government,  but  by  their  own 
exertions  alone ;  and  they  were  prevented  from  doing 
so  by  the  military  authorities  in  London,  who  refused 
to  grant  commissions  to  Eoman  Catholic  gentlemen  to 
command  the  regiments  which  Messrs.  Eedmond  and 
Dillon  were,  by  their  own  exertions  and  at  their  own 
cost,  raising  for  the  United  Kingdom.     As  if  to  add  to 
the    insult    thus    offered  to    all   Eoman  Cathohcs  in 
Ireland,  not    only  was    the    refusal  persisted  in,  but 
everything  has  since  been  done  to  irritate  the  Irisli 
people.       Mr.    Asquith   first,    and   subsequently  Mr.  , 
Lloyd  George,  have  repeated  that  it  is  unthinkable  to 
coerce  Ulster.     But  without  excuse  or  reason  every- 
thing is  being  done,  not  merely  to  coerce  the  Catho- 
lics, but,  if  possible,  to  drive  them  into  insuiTection. 

Just  think  of  the  persons  who  are  allowed  to  carry 
out  this  kind  of  malicious  impolicy.  The  Lord  Lieu- 
tenant of  Ireland  had  the  honour  of  being  appointed 
first  to  the  command  of  the  British  Army  in  France. 
How  long  did  he  remain  in  France?  How  long  did 
he  care  to  do  his  duty  as  a  Commander  of  that  force? 
And  how  did  he  sene  the  nation  during  the  time  he 
remained  in  France  ?  Under  loim  there  is  a  Lord 
Lieutenant's  Secretary  who  pretends,  indeed,  to  be  a 
Liberal,  but  who  thinks,  or  professes  to  think,  that  he 
is  acting  as  a  Liberal  in  doing  his  utmost  to  (hive  the 
nation  into  insurrection.  Are  we  alone  to  keep  up  the 
abominable  system  of  government  which  was  carried  on 
by  Germanv,  Austria-Hungary,  Eussia.  and  so  on? 
We  arrest  the  gentlemen  who  are  elected  by  the  Ii-ish 
people  to  represent  them,  just  as  the  Austrians  im- 
prisoned the  elected  representatives  of  Bohemia,  and 
just  as  the  Hungarians  arrested  the  elected  represen- 
tatives of  Croatia.  Is  that  the  way  in  which  we  prove 
our  tit.ie  to  Ije  considered  free  men  living  under  free 
institutions  ?  And  how  long  will  the  people  of  England 
tolerate  such  a  mode  of  not  merely  neglecting  good 
government,  but  of  actually  pr^'i-tising  abominable 
misgovernment  ?  We  would  appeal  in  particular  to 
the  British  working  men.  They  know  what  it  is  to 
have  to  fight  Courts  presided  over  by  judges  hostile 
to  them.  They  know,  also,  what  it  is  to  l>e  ridden 
down  by  armed  men,  or  at  least  tliey  know  it  through 
the  experience  of  their  fathers  and  their  gi'andfathers. 
Are  they  going  to  spread  the  notion  all  over  Europe 
that  we  have  abandoned  our  claim  to  live  as  free  men, 
and  that  we  are  to  continue  to  parade  before  the  world 
the  abominable  systems  of  government  which  used  to 
be  practised  by  Eussia,  Austria,  and  Prussia.     Is  it 
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not  time  to  end  all  this  system  of  abomination,  and 
to  set  ourselves  thoughtfully  and  earnestly  to  restore 
our  trade,  to  build  up  our  prosperity,  and  to  recover, 
if  we  can,  the  gi-eat  position  w©  occupied  only  five  or 
six  short  years  ago.  We  have  means  of  restoring  our 
greatness  if  we  devote  ourselves  whole-heartedly  to 
the  task.  But  if  we  i^rovoke  civil  war  and  engage  in 
every  kind  of  misgovernment,  we  shall  come  to  be 
regarded  as  the  one  nation  in  the  world  that  needs  to 
be  reformed,  and  we  shall  be  lucky  if  we  do  not  call 
down  upion  ourselves  hostility  which  will  cost  us  dear. 


THE  STATE    OF  EUROPE. 

While  Mr.  Bonar  Law  was  Chancellor  of  the  Ex- 
chequer he  once,  wishing  to  encourage  the  House  of 
Commons,  claimed  that,  whatever  difficulties  we  should 
have  to  encounter,  ati  least  we  probably  should  not 
find  oui-selves  jn  so  bad  a  case  as  our  ancestors  did 
after  Waterloo.  The  statement  atti'acted  some  atten- 
tion at  the  time.  But  it  really  was  one  that  few 
people  even  ventured  to  think  applicable.  Nobody  a. 
few  years  ago,  while  the  War  was  going  on,  seiiously 
ibelieved  that  we  were  Jn  danger  not  only  of  an  insur- 
rection in  Ireland,  but  of  something  approaching  to 
insurrection  in  England  and  Scotland  as  well.  ,\Vliat 
he  meant,  we  presume,  was  that  wliile  actual  civil  war 
in  Britain  proper  was  not  to  be  anticipatetl,  still  there 
might  be  dissatisfaction  with  the  Government,  and  a 
spirit  of  disquiet  which  might  cause  disturbances 
between  classes,  and  possibly  leven  a  breach  of  the 
peace.  Even  yet,  it  is  possible  •tJiat  if  we  are  to  con- 
tinue the  present  system  of  setting  at  defiance  all 
Liberal  feeling  and  liberal  practice,  and  doing  our  best 
to  sow  dissension,  that  we  may  incur  much  trouble. 
But  we  do  not  apprehend  that  the  British  people  will 
allow  this  Govenmient  to  last  veiy  long.  It  must  go. 
It  is  making  ovir  condition  too  bad,  and  it  ought  not 
to  bo  retaine^l  in  office  very  much  long<>r.  It  is  true 
that  the  Liberal  party  is  hopelessly  broken  up.  That 
much  Mr.  Asquith's  incapacity,  at  all  events,  lias 
accomplished.  It  is  also  true  that  the  trades  unionists 
are  not  yet  strong  enough  to  form  a  (lovemment  of 
their  own.  Consequently,  it  is  clear  that  jieople  who 
wish  to  pose  as  Liberals,  but  who  are  really  Reaction- 
aries, tliink  that  they  have  a  chance  to  indulge  their 
real  natures  at  least  in  Ireland,  if  not  in  Britain  as 
W9II.  We  venture  to  think,  however,  that  that'  is  a 
vain  hope.  The  British  people  do  not  love  misgovern- 
ment. They  may  submit  to  it  for  a  \\hile.  But  they 
will  not  stand  it  long,  and  we  would  ask  trades 
unionists.  Are  they  seriously  and  earnestly  endeavour- 
ing to  bring  over  to  their  support  the  teachers,  the 
clerks,  and  those  who  stand  behind  countei-s?  If  they 
are  doing  so  they  will  find  it  easy  to  come  to  tenns 
with  their  employers,  and  we  may  at  last  obtain  a 
i-eal  Government,  a  Government  which  knows  what  is 
needed  in  the  interests  of  trade,  and  a  Government, 
moreover,  which  has  been  practically  taught  liow  to 
make  trade  successful.  We  want  a  great  restoration 
of  trade.  And  for  that  there  must  be  men  who  are  in 
trade,  who  have  made  trade  what  we  ha\Te  seen  it  to 
be,  and  who  are  able  to  restore  the  prosperity  that  was 
so  miiversally  acknowledged  only  a  few  yeai-s  ago. 
That  is  the  first  gi-eat  thing  to  be  done,  to  provide  a 
Government  which  knows  how  to  govern,  and  especi- 
ally which  knows  what  Icjnd  of  Government  is  wanted, 
and  how  to  caiTy  that  Government  into  actual  practice. 
W©  want,  therefore,  a  combination  of  those  who 
have  made  our  trade  what  it  is — a  combination,  that  is 
to  say,  of  the  employers  and  the  employed,  of  the 
men  who  sketch  out  and  provide  the  capital  for  cany- 
ing  on  trade  as  it  ought  to  be  pi-uctised,  and  the  men 
who  have,  likewise,  been  trained  how  to  work  trade, 
how  to  make  the  articles  which  the  world  wishes  to 
buy,  and  how,  therefore,  to  bring  wealth  back  in 
abundance.  The  planning  of  trade  is  a  most  excellent 
thing.    But  recollect  it  is  only  the  sketching  out  of  what 


ought  to  be  done.  The  real  trade  is  the  construction  of 
the  tilings  the  world  wants,  and  we  have  to  look  to  the 
workers  for  it.  We  want,  therefore,  a  combination  of 
the  minds  that  can  conceive,  and  of  the  hands  which 
can  cany  into  pi'actice.  We  want  a  real  combination. 
We  do  not  want  any  claim  to  a  lofty  superiority. 
We  want  a  thoroughly  good  understanding,  a  real 
feeling  of  brotherhood,  a  determination  to  make  the 
T'mted  Kingdom  happy,  prosperous,  and  umted.  For 
this  it  is  necessary  that  we  should  once  and  for  all 
expel  the  idle  rich  from  all  interference  with  practical 
politics.  If  they  choose  to  talk  about  what  they  may 
1)0  pleased  to  call  their  own  opinions,  they  will  do  na 
f^>at  hann,  always  provided  tiiat  we,  the  working 
portion  of  the  population,  remember  that  they  are  ignor- 
ant and  incapable  of  doing  good  work.  If,  in  sliort, 
we  have  expelled  them  from  practical  life  once  and  for 
all,  talking  will  do  no  harm.  They  can  t.alk 
as  long  as  they  please.  Btit  they  must  not  attempt 
to  interfere  in  the  actual  practice.  It  may  be  objected 
that  the  actual  employers  are  not  always  the  men  who- 
frame  the  real  plans  which  trade  hiiplies.  That  is  per- 
ftx:'tly  true.  Veiy  often  the  great  thinkers  may  pass. 
away  an<l  their  successors,  whether  sons,  sons-in-law, 
or  what  not,  may  l>e  quite  inferior.  But  the  skilful 
men  who  frame  the  policy  have  taken  cai-o  to  provide 
successors  who  know  how  to  frame  new  policies  when 
the  old  have  been  carried  through.  Therefore,  thei'e 
will  be,  whether  amongst  the  actual  partners  or  amongst 
the  great  subordinates  of  departments  some  men  who 
sketch  and  plan,  and  there  will  be  the  gi-eat  body 
of  men  who  caiTj"  out  the  policy.  All  these  have  their 
uses,  and  all  these  are  absolutely  necessary,  provided 
always  that  each  one  understands  he  is  only  one  in- 
gredient in  an  amalgamation  and  provided  he  recognises 
lliat  while  planning  is  requisite,  not  less  requisite  is- 
turning  the  ])lans  into  actual  performance.  We  want, 
then,  thinkers,  managers,  and  woikers.  We  want  them 
all  working  together,  and  recognising  that  each  one  is 
absolutely  essential,  that  there  is  nothing  like  superiority 
except  in  so  far  as  some  may  be  sujierior  in  brains, 
and  others  may  be  superior  in  wealth,  while  a  third 
class  may  be  superior  in  the  knack  of  turning  what 
is  planned  into  actual  execution.  Eveiybody  is 
necessaiy,  and  evenbody  is  valuable.  If.  therefore, 
we  get  a  working  world  of  that  kind  it  will  be  a  short 
time  until  we  recover  om'  prosperity.  And  we  shall 
then  be  in  a  position  to  strike  out  new  fields,  and  to- 
rise  to  an  eminence  in  which  we  shall  be  able  tc» 
raise  those  who  are  more  backward,  not,  indeed,  to- 
the  level  of  the  really  fonvard,  but  still  out  of  actual 
miseiy. 


INFLATION. 

So  many  people  seem  to  l>c  misled  by  the  stui>id  theory 
of  inflation  that  we  think  it  worth  while  to  return  to  the 
question  to-day,  and  we  would  ask  our  readere  to- 
accompany  us  while  examining  the  greatest  instance 
of  an  exceptional  rise  in  the  value  of  money  of  which 
we  have  any  knowledge.  It  is  quite  possible  that 
l>efore  the  rnodcrn  world  came  into  existence  the  early- 
introduction  of  monej^  may  have  affected  prices  in  an 
exceptionally  striking  way.  But  we  have  no  evidence 
of  that  upon  which  we  can  depend.  Whereas  the  dis- 
covery of  America  led  to  the  finding  of  lx)th  gold  and 
silver  mines  richer  than  any  previously  known  to  exist,- 
and  the  Spaniards,  who  had  control  both  of  Mexico  and 
cf  Peru  worked  those  mines  so  assiduously  that  they 
])oured  into  Europe  money  to  such  an  extent  as  altered 
the  whole  condition  of  the  Continent.  It  is,  therefore, 
the  most  instructive  period  to  which  we  can  turn. 
\Yhen  we  wish  to  ascertain  whether,  as  a  matter  of 
fact,  there  are  any  time  grounds  for  the  absurd  theory 
of  inflation,  we  venture  to  assert  in  the  clearest  and 
most  decisive  manner  that  all  the  evidence  proves  that 
inflation  is  due  to  the  ignorance  and  misunderstanding- 
of  those  who  give  to  it  currency. 

Before  jiroceedinfj  to  the  actual  discovery  of  the  gold 
and  silver  mines  of  Mexico  and  Peru  we  would  reminci 
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■our  readers  that  Rome  had  destroyed  to  a  very  great 
-extent  the  very  considerable  civihsation  which  had  been 
iiuilt  up  by  the  EgyiJtrans  and  the  Mesopotamiaiis,  as 
far  as  our  infonnation  enables  us  now  to  judge,  which 
was  continu-ed  in  a  somewhat  loweretl    fomi   i>y    the 
<jreeks,  and  which  was  finally  killed  by  the  Eomans. 
The  Eomans  were  a  people  who  livefl  by  war.       They 
made  war  serve  them  more  effectually  tlian  any  other 
peopla  of  wliom  we  ha\e  fairly  good  accounts;  and,  as 
was    to    be    expected,     they    ended    by    ruining    the 
power  which  successful  war  ga^e  tfiem,  and  practically 
made  room  for  the  rise  of  another  ci\'iiisation,  no  doubt, 
resting  ultimately  upon  the  b.i&3sof  the  old  civilisation, 
but  largely,  also,  modified  by  new  influences  and  new 
people.     Practically,  it  will  be  remembertd  that  the 
decline  of  civilisation  \^■ent  so  far  that  the  working  of 
such  mines  as  previously  had  been  known  to  exist  was 
almost   everywhere   discontinued.       In    consequence, 
coinage  almost  ceased,  and  money  bscame  so  scarce 
that  quite  a  fabulously  small   amount  of  money  was 
able  to  purchase  the  things  which  men  most  highly 
prized."      In  that   almost  hopeless  period,   nearly  all 
power  was  vested  in  a  small  class  who  owned  tlie  land 
•of  their  several  countries  and  who  practically  owned 
all  the  populations.     A  very  large  part  of  the  population 
they  did  not  profess  to  own.     But  they  rented  their 
lands  to  the  fighting  portion  on  tlie  consideration  that 
the  fighting  portion  W"as  to  fight  for  their  lords  when 
failed  upon.     Practically,  then,  the  i'ree  men  consisted 
to  a  ^■ery  large  extent  of  men  who  were  paid  by  working 
land  belonging  to  their  lords,  and  paying  for  the  land 
by  fighting  for  their  lords  when   called  upon.        In 
.addition,  there  was  a  certain  proportion  of  the  popu- 
lation which  was  neither  really  free  nor  fully  enslaved ; 
and  finally,    the  largest  part  of    the    population    was 
•simph-   slaves  owned  like  horses  and   horned    cattle, 
having  no  will  of  their  own,  and  obliged  to  obey  their 
iiwners  just  like  cattle.     Anyone  who  desires  to  under- 
.stand  the  question  in  its  full  bearing  ought  to  consult 
the  )>rices  v.^hich  ruled,   let  us  say,  from  the  fall  of 
the  Western  Eoman  Empire  until  the  beginning  of  the 
rise  of  Italy  in  the  Middle  Ages.     He  will  be,  if  he  has 
not  already  studied  the  matter,  amazed  to  find  how  veiy 
low  prices  fell ;  and  he  will  find  that  the  fall  was  due 
simply  and  solely  to  the  ignorance  and  incapacity  of  the 
populations  which  succeeded   one  another    for    many 
generations.       Ultimately,     Italy    became    a    trading 
jiation.     Trade  brought  her  into  immediate  connection 
with  the  Western  Empire,  and  also  with  the  Sai-acenic 
Empire,   and  from  the  Greeks  and  the  Saracens   the 
Italians  learnt  enough  to  build  up  a  civihsation,  largely, 
of  covn-.se,  a  kind  of  re-growth  from  the  old  civilisation, 
but  to  some  extent  likewise,  a  civilisation  b.ised  upon  a 
new'  form  of  human  aggregation.     The  ultimate  result, 
looking  at  the  matter  from  the  point  of  view  here  under 
consideration,  w-as  that  prices  fell  to  figures  which  now 
■seem  almost  incrediWe,  and  that  money  almost  ceased 
to  pass  from  hand  to  hand.     Eveiything  was  done  in 
the  residences  either  of  the  lords,  or  of  the  free  com- 
moners, and  payment  was  made  generally  not  by  money 
but  by  according  some  portion  of  the  tilings  which  the 
imder-classes  required  to  maintain  themselves.       You 
may  say,  if  you  like,  mat  it-was  the  scarcity  of  money 
Avhich  brought   about    the   fall   in  prices.     But   what 
does  that  mean  beyond  this:  that  men  had  become  so 
imorant,  so  unused  to  mining,  and  so  unfit  to  coin  that 
practically  money   had  ceased  to  exist  except  m  the 
tow  ns  which  had  continued  to  some  small  degree  the 
old  habit  of  using  money.     Prices  fell  simply  because 
■there  was  not  money  enough,  simply  because,  in  fact, 
money  was  so  scarce  that  to  get  it  people  had  to  give 
almost  fabulously  large  portions  of  the  things  that  men 
generally  prize  ;  and,  therefore,  the  cheapness  of  things 
in  the  Middle  Ages  simply  means  that  money  to  a  ven' 
large  extent  had  ceased  to  pass  from  hand  to  hand.     In 
other  words,  that  tnere  w-as  no  money  at  all  except 
in  certain  favoured  positions. 


INFLATION— (Ctfn^mwed). 

While  the  Christian   portions  of  the  population   of 
that  day  were  sinking  more  and  more  into  ignorance 
and  almost  barbarism,  the  Saracens,  who  had  spread 
their  jjower  not  only  over  Xoiiii   Africa   and   West 
Asia,  but  also  oVer  a  large  part  of  Central  and  even 
Eastern  Asia,   rose    more  and   more,    and  the   most 
civilised  portions  of  the  earth  came  to  be  the  Moorish 
States  in    Spain  and   North    Africa,     and    the    great 
Saracenic  Capital  of  Baghdad.     From  the  Saracens,  to 
a  great  extent,   and  from  the  Eastern  Empire,   to  a 
lessei'  extent,   Italy  got  back  some  of  the  knowledge 
which  the  incessant  warfare  and  the  mischievous  rule 
of  war-like  nobles  and  t>arbaric  erh]ierors  of  Rome  had 
ii'.ore  or  le«s  destroyed  ;  and  gi-a<lually  the  knowledge  so 
acquired  extended  over  Europe  generally.     While  this 
was  happening  the-  .jaracenic  ];ower  began  to  decline 
until  it  gave  way  ultimately  to  the  Turks.     The  Turks, 
in  addition,    conquered  the   remains    oi    the   Eastern 
Eoman  Empire,  and  Asia  and  North  Africa  under  the 
benumbing  rule  of  the  Turks  began  to  fall  hopelessly, 
while  the  capture  of  Constantinople  by  the  Turks  drove 
the  scholars  of  tint  city  in  large  numbers  to  Western 
Europe,  and  particularly  to  Italy,  bringing  with  them 
specimens  of  some  of  the  greatest  literary  works  of  the 
ancient  Greeks  and  tiomans.     Thereby  knowledge  that 
had  been  almost  entirely  forgotten    was   imparted    to 
Western  Europe,  and  immediately  Italy  began  to  grow. 
For  a  time,  indeed,  she  was  tho--main  seat  of  all  real 
knowledge.    Unfortunately  she  was  spht  up  into  a  great 
number  of  small  republics.     The  republics  came  to  be 
divided  internally  between  parties.     Tyrants  arose  in 
the  different   cities,   and  partly  owing  to  this,   partly 
to  the  inyasions  of  Germans,  French,  and  Spaniards, 
and  partly  to  the  discoveiy  of  America  and  the  route 
round  the  Cape  of  Good  Hope,   Italy  sank  more  and 
more,     while     for     a      time    Spain     rose    equally. 
The     Spanish '   Christians     were     able     to    conquer 
the    Saracens    and    to     reco^'er    the    whole     of    the 
countiy,     while    the     nYamage    of     Ferdinand     and 
Isabella    tmited-  the    whole   peninsula   in   one    State. 
Columbus    discovered     for    Spain    the    New     World 
as  it  natui'ally  came  to  be  considered,  and  in  the  New^ 
World  were  found  gold  and  silver  mines  exceeding  lu 
wealth  anything  hitherto  known.     Consequently,  the 
Spaniards,  who  were  more  intent  upon  spreading  their 
power,  and  with  it  ijelief  in  the  Roman  Catholic  fomi  of 
Christianity  over  Euroi^e    than    in    strengthening   the 
foundations  upon  which  their  own  ciWlisation  rested, 
poured  the  money  which  they  raised  in  Spain  all  over 
Europe,  and  there  followed  a  rise  in  prices  out  of  all 
proportion  to  what  seemetl  possible. 

There  are  people  so  absolutely  devoid  of  both 
imagination  and  of  the  jwwer  of  reasoning  who  say  that 
it  was  the  discoveiy  of  the  gold  and  the  silver  mines 
which  created  the  new  prosperity.  If  anybody  desires 
to  split  hairs  he  may  say  that,  if  he  means  by  it  only 
that  because  gold  and  silver  were  capable  of  buying 
everything  which  men  coveted,  therefore' men  workefl 
harder  than  before  to  produce  what  the  Spaniards,  in 
the  first  instance,  were  willing  to  give  them — th.e  gold 
and  silver  in  return  for  what  they  produced,  we  raise 
no  objection.  He  means  simply  that  the  desire  to  get 
the  means  of  buying  induced  people  to  work  hard  to 
produce  more  than  before,  and  that  the  greater  pro- 
duction of  wealth  led  to  the  gi-eater  wealth  of  the  world 
in  a  wonderfully  short  time.  But  if  he  says  that  there 
is  some  magicai  influence  in  gold  and  silver  which  gives 
a  value  to  things  which  the  things  themselves  do  not 
possess,  and  which  men  and  w  omen  do  not  attribute  to 
them,  then  he  is  talking  nonsense  so  gross  that  he  is 
not  worth  listening  to.  ^len  eagerly  sought  for  the 
gold  bscause  gold  enabled  them  to  buy  what  they  wished 
to  buy.  To  go  hunting  over  the  world  for  food,  or 
clothing,  or  any  other  thing  they  desired  would  be  a 
waste  of  time,  and  prooaoly  a  wosful  disappointment. 
But  to  work  hard  to  get  the  means  of  buying  things 
was  a  reasonable  thing  which  every  man  of  oi-dinary 
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common  sense  would  soe  the  utility  of.     Consequently, 
prices  rose  in  a  manner  tbat  is  almost  incredible  con- 
sidering how  short  a  time  elapsed,  and  especially  con- 
sidering how  the  rise  in  prices  extended  over  almost  all 
Europe.     The  nations  that  were  most  sldlletl  in  every 
foi-m  of  trade,   first,  of  course,  sold  to  the  Spaniards. 
The  Spaniards  were  dasiroiis  of  extenJing  their  author- 
ity over  Europe,  as  in  a  largo  measure  they  had  ex- 
l<>nded  it  over  America,  and  they  wore  equally  desirous 
of  spreading  the  Roman  Catholic  faith.     Consequently, 
they  sacrificed  ever\-tlung  that  was  really  worth  having 
m  the  hope  of  extending  their  power,  like  the  Germans 
the  other  day,  over  the  whole  world,  and  then  making 
ihe  hard-working  work  for  them.     Tliey  desired  to  live 
in  idleness,  and  the  great  men  thought  that  only  war 
was   worth  eng.tging  in.     They    failed  utterly   in   all 
their  attempts.     They  wasted  the  immense  supplies  of 
gold  and  silver.     They  plundered  in  Africa  to  take  by 
force  unfortunate  blacks  to  bring  out  of  the  liowels  of 
the  earth  the  gold  and  silver  they  wanted,  and  yet  they 
threw  away  that  gold  and  silver  absolutely  so  far  as  they 
themsehies  were  concerned,  passed  it  over  to  Italians, 
French,  Britons,  and  so  on,  wlio  really  have  benefited 
l)y  the  discovery,   while  Spain,   which  discovered  the 
gold  mines,  and  import-ed  by  force  the  blacks  to  work 
those  gold  mines,  has  been  sinking  ever  since  into  sloth,^ 
)X)verty,  and  impotence.     If  any  reader  wishes  to  go 
deeper  into  tho  subject,  let  him  take  ui>  any  particular 
article  in  which  he  is  interested,  let  us  say,  sheep,  or 
clothing,  or  sliips,  or  anything  lie  pleases.     He  will  find 
tliat  a  sheep  costs  now  an  immensely  larger  numlx-r  of 
times  moro  tiian  it  cost  l)eforo  the  discovery  of  the  gold 
mines  in  Mexico  and  Ueru  ;  and  he  will  find  that  tliose 
by  whom   the   gold  was   raisetl,    and    throiigli  wliose 
hands  it  passed  to  other  Euiopf ans,  are  at  the  present 
time  atnongst  the  ]X)orest  and  most  backward  pco]5le 
in  the  whole  of  Europe.     .Ml  the  gold  discoveries  have 
failed   to  benefit  Spain.      Indeed,   it  is  liardly  an  ex- 
aggeration to  say  that  tho  discovery  of  gold  and  silver 
powerfully  helped  to  l)ring  Spain  to  her  pres-ent  state  of 
degradation.      Slie  rose  beciuse   her   national    feeling 
,  re-awakened,  and  «lio  felt  it  disgiacefiil  to  submit  to  th-s 
rule  of  men  professing  a  religion  which  slie  abominated. 
But  her    abomination  of  eveiy   form  of  religion  not 
pleasant  to  her  led  her  to  <ies))ise  everything  that  would 
have  preserved  and  jianded  on  her  greatness,  so  that  she 
engaged,   first,    in  wars  with   tlie  Low  Coimtries,   to 
root  out  Prot-cst autism,   and  then  ont;ap?<l  in  wars  in. 
Germany,   also,   to  root  out   Proteslanlisni,    with  the 
result  that  she  failed  in  both  efforts  and  brought  lierself 
to  the  condition  in  which  she  now  is.     Her  gold  and 
her  silver  failed  as  utterly  to  liel|>  her  as  anything  pos- 
sibly could  do,  while  tho  lueit  who  won  the  g;>ld  and 
the  silver  from  her  by  working  honestly  and  selling  to 
h.er  the  things  she  was  tao  idle  to  make  herself,  have 
raised  tho  workere  while  lowering  tlie   finders  of  the 
gold. 


THE  GOLD  SITUATION. 

The  intensity  of  the  demand  for  gold   on    the    pail 
of  the  leading  nations  of  the  world  is  reflected  in  tlie 
record  price  of  Ills.  3d.  per  ounce  of  fine  gold  that  was 
attained  on  Decen\ber  12.     Information  to  hand  tliiows 
an  interesting  light  on  the  movements  of  this  metal 
to  and  from    different   countries.       At  present  New 
York  is  pre-eminently  the  free   gold  market    of    the 
world,  and  returns  from  this  centre  show  the  wide- 
spread   nature   of    these  gold  movements.       For  the 
month  ended  October  10  American   imports   of  gold 
amounted  to  $2,839,000,  and  were  derived  mainly  from 
New    Zealand,     Canada,     Dutch    East    Indies,    and 
Belgium.     Exports,  which  were  much  below  the  total 
of  the  preceding  month,  were  valued  at  $31,lCl,000. 
To     Hong-Kong     were     consigned      no     kss     than 
$6,300,000 ;  whilst  China  in  general  received  as  much 
as  $10,000,000.     Japan  obtainetl  $6,000,000,  whilst 
British  India  absorbed  $2, '200,000.      Salvador,  Dutch 
East  Indies,  Denmark,  and  Sp.iin  tock  the  remainder 


between  them.     Surveying  the  exports  since' the  re- 
moval of  the  embargo  on  June  7,  it  appears  that  out. 
of  a  total  of  $224,700,000  over  one-fouith— to  be  pre- 
cise, $58,000,000 — went  to  Japan.     To. Argentina  was 
shipj>ed  $33,000,000,  whilst  China's  share  ajuounted 
to  ^29,000,000,  in  addition  to  $28,000,000  despatched 
to  Hong-Kong.    Spain  received  $28,000,000  also,  and 
the  remainder  went  principally  to  British  India,  Uru- 
guay,   Venezuela,    Canada,    and    France.      Between 
Januaiy   1    and  (October  10,   1919,  ■the  total  of  gold 
imports  into  America  is  retiu-ned  at  $57,962,000,  as 
against  exports  of  $239,101,000.     This  excess  of  ex- 
poL'ts,  amounting  to  $181,139,000.  is  evidently  due  in 
tlie  main  to  tho  heavy  export  in  the  j>eriod  following 
the  removal  of  the  euilxirgo.     Thus  for  the  con'espond- 
ing  period,  Januaiy  1  to  Octol^er  10,  1918,  the  valu;- 
of  gold  imports  at  $57,175,000  was   $22,602,000  in 
excess  of  the  export  of  $34,573,000.       This  marked 
outward  flow  of  gold  from  America  since  June  7,  1919. 
would  have  to  continue  for  a  much  longer  period  before 
it  balanced  the  great  influx  that  took  place  during  the 
War.     Between  August  1,   1914,  and   December  31  . 
1918,  imports  of  gold  into  America  reached  the  remark- 
able    figure    of     $1,776,616,000,     wherea.s    exports 
amounted    only    to    $705,210,000,    thus    leaving    ir< 
America's  favour  a  balance  of  $1,071,406,000.     In- 
cluding tho  figures  for  the  current  year  up  to  October  10.. 
the  net  lesult  is  that  the  stock  of  gold  in  the  United 
Stales    has    increased    since    August    1,     1914,     by 
$890,267,000.     Later  returns  indicate  the  persistence 
of  the  outward  flow.     Thus,  for  the  first  three  week.'* 
of  November,  it  is  estimated  that  the  exiiort  of  gold 
to  Japan  and  South  America  does  not  fall    short    oi 
$40,000,000.     December  movements,    as  i-eported  t<» 
date,   include  shipments  of  $500,000  to  Hong-Kong_ 
$300,000  to  Shanghai,  $100,000  to  Mexico,  and  alike 
amount  to  South  .\merica.     In  addition,  it  is  declared 
that    $10,300,000    has    lieen    earmarked    for .  South 
Anterici,  $600,000  for  Spain,    $136,000  for  France. 
$100,000  for  Swiizerlaiid,  and   $.jO,fi()0    for   Ceylon. 
On  the  other  hand,  gold  has  b(^'n  received  from  Canada, 
to  the  amount  of   $5,000,000,  and  a  similar  sum  is 
expected  shortly  from  the  same  quarter.     This,  it  is. 
believed,    forms  part  of  a  contemplated   shipment  of 
$20,000,000  which  tlie  Cansulian  Government  intend 
to  utilise  in  part  lo  check  the  exchange  depreciation. 
In  connection  with  the  outward  flow  it  is  of  interest  to 
note  that,  anticipating  the  internal  liolidny  demand  for 
gold,  the    Secretary    of    the    United  States  Treasuiy 
suggested  early  in  December  to  the  sub-Treasuries  that.. 
whilst  not  refusing  to  pay  gold  when  requested,  they 
should  seek  to  discourage  its  withdrawal  by  explaining 
to  the  ajiplicants  tb?  urgent  necessity  of  retaining  the 
gold  to  strengthen  banking  reserves  and  to  meet  trade 
balances. 

Gold  movements   in  the  London  market  were  of 
necessity  on  a  smaller  scale.     November  returns  give 
the  total  of  gold  imports  into  the  United  Kingdom  as 
£3,912,761.     The  bulk  of  this  came  from  the  Trans- 
vaal,   which   contributed   .£3,496,059.     Rhodesia  sent 
£276,619  and  West  Africa  £138,885  ;  whilst  America  is 
credited    with    sending    £1,198.       Exports    reached 
£4,460,324.     In  view  of  the  scarcity  of  silver  and  the 
favourable  trade  balance,  it  is  not  surprising  to  discover 
that  British  India  took  np  less  than  £3,7/8,981.     To 
France  went    £392,356,    to   the   Straits    Settlements 
£234,826,  while  Switzerland  received  £188,665.     For 
th3  week  ended  December  17  there  was  only  a  trifling 
import  of  £1,316    from  Belgium.     Exports  were  re- 
turned at  £2,141,127.     British  India  is  again  to  the 
forefront,  taking  £1,565, -587  in  bullion.     Coin  to  the 
valu©  of  £310,289  was  shipped  to  the  Straits  Settle- 
ments, and  to  Spain  to  the  extent  of  £188,438.  France 
obtained  £75,160  in  bullion  and  Italy  £1,190.       At 
various   inter\-als  since  the  summer  rather  large  im- 
ports of  gold  have  be^n  reported  in  the  London  market, 
and  then  lost  sight  of  to  some  extent.     Thus  it  seems 
that  for  tlie  five  months  to  November  exports  of  gold 
.  only  amounted  to  £8,804,721  as  compared  with  a  total 
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Import  of  i(i.S,417.14U.  li  has  been  occasionally 
ix>inted  out  in  those  cohiiiins  how  such  imports, 
■L-specially  those  coming  via  Belgium  and  Holland,  pro- 
b-ibly  represent  payment  for  food,  Ac,  supplied  by  the 
United  States  to  Germany.  This  assiimption  is 
r;trengthened  by  a  statement  in  a  i"«cent  official  re]>ort 
ou  the  condition  of  the  Faderal  Eescrve  banks,  which 
explains  a  decline  in  the  gold  reserves  as  caused  by 
the  sale  of  four  millions  of  tiie  gc-ld  lieltl  in  tlie  vaults  of 
the  Bank  of  England.  By  a  curious  coincidence  this 
New  York  report  is  dated  November  22,  whilst  the 
Bank  of  England  return,  dated  December  4,  reveals  the 
addition  ot  nearly  £4,000,000  to  its  stock  of  gold.  Of 
course  it  may  be  that  this  gold  came  from  some  secret 
reserve  in  the  iX)Ssession  of  the  Bank  of  England  or 
of  the  Government. 

Side  by  side  with  tliis  universal   demand  for  gold 
comes  a  steady  decline  in  recent  years  in   the  annual 
world  production  of  this  metal.     For  1914  tl;e  world 
output  amounted  to  £90,208,000,  and  this  inci-eased  in 
1915  to  £96,525,000.      Since   then  there  has  been  a 
gradual   falling  off.     In  191G  the  value  of   the   total 
output  was  £93,841,000,   and  in  1917  it   was  nearly 
£7,000,000  less    at  £80,980,000.     The.  return  of  the 
world    production   for   1918    was    only   £78,221,700, 
whilst  estimates  for  1919  foreshadow  a  further  decline 
\o  £75,000,000.        It   is    well   to   bear  in   mind   tliat 
approximately  two-thirds  of  the  annual  world  production 
is  credited  to  the  British  Empire.     Thus,  in  1914  out 
of  a  total  output   of  £90,208,000  the  Empire  contri- 
bution accounted  for  £50,089,000,   whilst  in  1918  it 
))rovided  £51,357,290    to   the    total   of    £78,221,700. 
Between    three-fourths  and  four-fifths  of  this  output 
comes  from  Africa,  and  this  mainly  from  the  Transvaal, 
whkh  produced  £44,995,000  in  1916  and  £39,754,490 
in    1918.     Australasia  supplied    £9,964,000   in   1915 
5Uid  £6,526,800  in  1918.     Canada  furnished  £3,952,500 
in  1916  and  £3,016,000  in  1918,  whilst   the  Indian 
output     fluctuated     from     £2,340,000     in     1914     to 
£2,060,000  in  1918.     The  United  States,  which  ranks 
next  to  the  British  Empire,   provides  on   an  average 
one-fifth  of  the  world  production.     Her  contribution, 
which  was  £20,300,000  in  1915,  liad  been  reduced  to 
£14,064,410  in  1918.     The  Russian  output,   which  is 
returned  at  £5,873,000  in  1914,  has,  according  to  esti- 
mates, declined  to  £2,500,000   for  1918.       The  one 
country  which   records  a  steady  increase  in  its  gold 
production    since  1914  is  Mexico,    whose  output  has 
grown  from  £984,000  in  1914  to  £2,500,000  in  1918. 
The  remaining  supply  from  misceUaneous  sources  has 
varied  slightly  from  £8,500,000  in  1915  to  £7,800,000 
in  1918. 

The  World's  Gold  Output. 

1918  1917  1916  191.5  1914 

£"££££ 
■ftansvaal         ...  So.TfiS.BST"  38,.^23,931"  39,485,00n«  3S,627,.';0n»  35,.'i8S.OOC= 
Rhodesia  ...     2,652,250»    3,495,353«    3,S95.n00»    3,823,000"    3,.'j80,0Cfl» 

Wert  Africa      ...     1,333,553«    1,629,970»    l,61o,000»    l,70fi,600»    1,727,000» 

TqUI  .Urica     ...  39,754,490«  43,349,244«  44,995,000'  4!,147,000«  40,89i),nOC» 

^Ve3fc  Australia... 
<^):ioensland 

Victoria 

N'cw  South  Wales 
South  .\.u3tmlia 
Vew  Zle.ttaud    ... 
'iV-^minifc 


3,723,2000    4,121,70O»    4,.'>08,.'iO0''    .5,14n,000«    5,237,o00» 


578,200* 
674,700' 
370.000!> 
!.700« 


761,700«>        914,000»    1,061,000"    ].059,'00» 
857,.50n»    l.OgO.OOO"    1,398,000"    ],755,2fl0» 


319.000-= 
34,0(IO< 


4.59,0000 
35.500O 


l,10O,000«    1,189,200       1,199,000'    l,C94,0O0<> 


563,0000        528,9000 
30,0000  36,3000 


48,0000 


61,600'  67,0000 


78,0000 


895,4000 
111,6000 


■I'j'al  Australasia    6,526,800       7,374,700       8,273,000°    9,96(,000o    9,624,0000 

In.lii      .. 
<  'iiiaia  .. 


..     2,060,000}     2,213.800»    2,295,0000     2,366,00flo    2,340,0000 
..     3,016,0000    3,174,!i860     3,952,.500o    3,900,0000    3,230,0000 


Total    British 

Kmpire 
I'uited  States  .. 

.Mexico 

Ilussii 

Other  Countries 

I ; r,vi)J  total     „ 


51,357,290     56,112,330     59.513,.500     60,377,000     66.089,000 
14,064.410«  17,197,3000  19,]02.500o  20,300,0000  19,.500,000o 
2,.50O.O0O}     l,S4S,000t     l,579,200t    l,34S,000t        984,000t 
2..50'\0)0*    4,000.o00t     5,.500,000}     6.000,000}     .5,S7.3,0llnt 
7,800,000}     7,822,370}     .8.23.3,800}     8,500,000}     7,762,0('0t 

78,221,70.)     80,980,000t  93,841,O0nt  90,52i),000t  9n,20S.OO0t 


o  O.Ti-'i'iI  returns. 


t  U.S.  Mint  figures. 
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"  The  Paper  Pound  of  1797-1821."  A  Eeprint  of 
"The  Bullion  Reports"  With  an  introduction  by 
Edwin  Cannan,  M.A.,  LL.D.  Price  6s.  net. 
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UNREST  IN  THE  UNITED  STATES. 

(Fro.m  our  Ow.n  Correspoxdext.) 

PoRTr.Axn,  Orecox,  U.S.A.,  November,  1919. — That 
tliero  is  beneath  the  surface  great  unrest  due  to 
Radicalism  in  the  United  States  is  apparent  to  all. 
riuit  -ilie  Government  will  deal,  without  gloves,  with 
Radicalism  cf  all  kinds,  whether  it  be  among  Labour 
or  Capit:;!.  is  now  becoming  equally  apparent. 

Radicals  seem  to  have  obtained  control  cf  American 
Labour.  There  are  strikes  and  walk-outs  started  in 
disobetlieuce  cf  orders  from  Ixibour  chiefs.  The  Com- 
munistic Lalx)urites,  followers  of  the  Ru.ssian  Soviet. 
I.NN'.W.s  (International  Workers  of  the  World),  and 
other  gi-ou))s  in  Labour  leaning  towards  anarchy,  to- 
w.irds  tiie  pitting  of  class  versus  class,  are  responsible 
for  much  of  the  labour  trouble.  American  Lalx)ur, 
Hulisiug  its  tremendous  power  and  working  at  advant- 
age from  the  impetus  received  during  the  War,  when 
threatened  strikes  were  averted  or  deFayed  because  of 
the  J  ressing  need  of  inunediate  production,  has  un- 
consciously, perhaps,  but  nevertheless  ti^illy,  esta- 
blished an  autocracy.  American  Labour  demands, 
demands,  demands,  and  asks  not  from  where  will  como 
the  money  to  meet  the  demands  for  short-er  hours, 
shorter  weeks  and  more  wages. 

Realising  that  Labour  was  to  some  extent  losing  the 
good  will  of  the  American  people  recently,  the  gigantic 
United  Sta.tes  Steel  Corporation  accepted  the  gage 
of  battle  a.s  offered  it  by  Lal>our.  The  Corporation 
accepted  the  offer  for  a.  iight-to-a-finish  and  seems  1  > 
be  winning  it.  Employers,  jierhaps  following  tlif; 
load  of  the  Steel  i>eople  (indeed  Judge  Gaiy,  Chairman 
of  the  United  Stales  Steel  Corporation,  was  a.  leader  in 
the  Conference),  in  the  recent  Labour-Capital-Public 
Conference  in  Washington,  went  to  extremes,  too. 
The  employers  refused  to  recognise  the  right  of  collec- 
tive bargaining.     The  Conference  failed. 

There  seamed  no  haven.  Then  the  Government 
inteiiireted  the  mind  of  the  jieople,  those  who  are 
neither  Labourites  nor  Capitalists,  but  are  citizens  first, 
last,  and  all  the  time.  Labour  heard  the  expression  of 
public  opinion.     So  has   Capital. 

Federal  Judge  Anderson  recently  granted  an  injunc- 
tion against  the  striking  coal-miners,  over  400,000  of 
them,  and  followed  the  injunction  with  an  order  to  the 
Union  chiefs,  Acting-President  Lewis  and  others,  ti> 
rescind  the  strike  order,  which  threatened  to  cause  a 
fuel  famine,  with  the  winter  approaching.  The  order 
\\as  promptly  obeyed. 

Representatives  of  1,000,000  actual  and  4,000,000 
potential  ex-service  men  and  women,  the  American 
Legion,  in  National  Convention  in  Minneapolis,  spoke 
sharply  to  the  countiy.  In  effect  the  Legion  told  the 
Government  that  this  country  will  be  a  law-and-ordei- 
country  before  anything  else.  The  returned  military 
men  and  women  told  the  Government  that  they  would 
crush  Radicalism  wherever  it  appeared.  While  in  Con- 
vention the  news  was  flashed  across  the  continent  that 
four  Legionaires  wldle  parading  on  the  first  annivei"- 
sary  of  Armistice  Day  in  the  little  Pacific  Coast  town 
of  Centralia,  Wasliington,  were  killed  in  an  attack  by 
I.W.W.'s,  known  on  the  Pacific  Coast  as  "  wobblies.  " 
Ihe  murders  created  a  profound  impression.  The  con- 
vention memorialised  the  Government  to  act  quickly 
and  decisively.  The  Government  heard  the  appeal,  and 
the  Attorney-General  said  that  present  laws  coulil 
handle  the  situation.  A  Bill  has  just  l>een  introduced 
into  the  Congress  caiTving  with  it  as  a  penaltj^  for 
the  mere  declaration  of  anarchistic  antagonism  to  the 
coiintrv  a  $10,000  fine  and  a  stiff  gaol  sentence.  De- 
portation of  aliens  in  any  way  concerned  with  the  pre- 
sent wave  of  anarchy  is  being  m'ged  from  various 
sources,  and  some  more  stringent  regulations,  per- 
mitting easier  deportation,  will  probably  result. 

Members  of  the  I.W.W.  are  being  rounded  up, 
particularly  along-  the  Pacific  Coast,  which  is  even 
more  strongly  moved  than  the  rest  of  the  country  Over 
the  Centralia  outrage.    'Communistic  Labom-  meetings 
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iii-e  broken  up ;  literature  praising  Lenin  'and  Trotzky 
and  the  Soviet,  and  containing  Such  inflammatorj- 
announcement  as  "  The  State  is  a  machine-gun  iii 
the  hands  of  the  capitalists.  Let  us  capture  and  spike 
this  gun,"  is  being  confiscated;  newspapers  upholding 
extreme  Eadicalism  ai-e  being  suppressed,  or  threatened 
with  suppression  (a  i-are  phenomenon  in  America,  if 
not  in  Europe);  the  State  of  Oregon,  adjoining  the 
State  of  Washington,  in  which  the  Centralia  murders 
occurred,  is  being  urged  by  the  extremely  powerful 
American  Legion  and  the  Bar  Association  (the  organisa- 
"tion  of  lawyers  in  the  State),  and  otb.er  organisations, 
to  re-establish  capital  punislunent  for  first  degree 
murder. 

The  Democratic  Administration  supported  the  Re- 
publican candidate  in  the  Massachusetts  gubernatorial 
campaign  recently  as  against  the  Democratic  candi- 
date, because  the  Republicans  announced  a  law-and- 
order  jxilicy  and  strongly  condemned  the.  recently 
attempted  strike  of  Boston  pohcemen.  When  the  Re- 
publican candidate  was  returned  Pi-esident  Wilson,  as 
leader  of  the  Democi-ats,  wired  his  congratulations. 

So  it  is  throughout  the  length  and  breadth  of  the 
land.  The  people  are  aroused  against  the  Radicals 
who  would,  taking  advantage  of  the  present  unrest 
and  generally  abnormal  conditions,  destroy  the  Govern- 
ment. There  will  be  no  surcease.  Abuse  of  the  right 
of  free  speech  and  free  assembly,  a  pri%-ilege  wliich 
no  country  loves  more  than  does  the  United  States, 
is  at  an  end.  Abuse  of  the  Government  as  at  present 
constituted  is'  past.  Law  and  order  and  anarchy  are 
the  opposing  ideals,  and  the  American  people  have 
declared  for  the  former.     It  will  prevail. 


THE  IRISH  POULTRY  TRADE. 

The  egg  and  poultry  business  of  Ireland  occupies  a 
niche  in  'the   ccxjnoniic  structure  of   the  country  the 
importance  of  which   is  only  i-eceiving   its  share  of 
practical  recognition  during  'the  past  few  yeai-s.     Re- 
garding it    primarily    as  a  woman's  occupation,    the 
fai-mei-  was,   as  a  rule,   quite  content  to  allow  her  to 
monopolise  the  proceeds,  wliich  he  somewhat  airily  dis- 
missed as  "  pin  money."       His  compai'ative  lack  of 
interest  did  not,  however,  work  to  the  advantage  of 
the  industry,  as  he.  generally  betrayed  a  marked  dis- 
inclination to  invest  capital  m  an  activity  considered 
below  liis  attention.     Opportunities  have  been  lost  in 
this  way  for  impi-o\4ng  the  strain  of  the  feathered  stock 
and  providing  them  with  the  accommodation  so  needful 
to  secure  an  enhanced  value  of  their  products.     The 
farmer  is  now  beginning  to  appreciate  in  full  the  signi- 
ficance of  this  trade.     In  1918  the  value  of  the  Irish 
export  of  eggs  alone  is  estimated  in  official  returns  at 
HO  less  than  £15,600,000.     This  figm-e  shows  a  marked 
advance  on  the  1917-  figm-e  of  £7,688,835,  which  ex- 
ceeded in  value  ■the  exportable  surplus  of  the  gi'eat 
bre\ving    and    distilling    industries    combined.      Egg 
prices  were,  however,  exceptional  in  1918 ;  in  October 
of  that  year  the  average  price  marked  48s.  9d.  per  120 
in  Irish  markets,  wliile  in  October  1919  the  quotation 
stood  at  41s.  7d.  per  120.     The  consumj)tion  of  eggs 
in  Great  Britain  reaches  gigantic  proportions  annually, 
and,  as  the  exigencies  of  the  War  interfered  seriously 
with  the  usual  channels  of  supply,  it  was  natiu-al  that 
the  task  of  satisfying  the  demand  should  be  shifted  in 
large  measure  to  Ireland.  The  system  of  mixed  fanning 
widely  pursued  in  that  country  lent  itself  natm'ally  to 
a  development  aiming  at  the  production  of  breakfast- 
table  commodities,  such  as  eggs,   butter,   and  bacon. 
Moreover,  the  division  of  the  country  into  small  hold- 
ings— in  1918  out  of  a  total  of  572,045  holdings  ex- 
ceeding one  acre  not  less   than  480,883  were  under 
50  acres  in  eslont — encourages  poultry  production,  as 
the  smaller  items  of  income  are  naturally  more  widely 
appreciated,   and   the  necessary  supervision    is    more 
abundant    than    in    the    case     of     larger    holdings. 
The    extension    of    tillage,    too,    exerted    a     strong 


influence,     coupled     as     it    was     with 
supply    of    feeding- stuffs.      No    class 
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of 


plentiful 
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increased  so  rapidly  in  Ireland  in  recent  years  as  poul- 
tiy.  The  total  nuniber  fell  from  26, 472, 753 'in  1916  to 
22,245,024  in  1917,  but  in  1918  an  advance  was  made 
to  24,424,230,  and  it  is  l>elieved  that  this  yeai-  the 
1916  figm-e  has  again  been  approached.  Coincidently 
with  the  increase  in  numbers,  it  is  satisfactory  to  note- 
that  marked  attention  has  been  paid  to  the  questifti  of 
breeding.  Large  numbers  of  poultry-keepers  have  been 
converted  from  the  practice  of  hatcliing  from  mongrel 
fowl,  and  now  hatch  exclusively  from  eggs  of  pure- 
bred stock.  Even  pure-bred  cockerels  have  been  in 
great  demand  for  improving  existing  flocks,  with  aj 
view  to  obtaining  a.  good  cross  while  awaiting  the 
growth  of  pure-bred  flocks.  It  is  a  sign  of  the  times 
to  note  that  even  in  the  very  small  cottages  pure-bred 
poultry  are  now  kept  on  a  large  scale,  and  a  great 
improvement  is  observable  in  the  class  of  birds  kept. 
These  developments  refer  in  the  main  to  breeding  for 
egg  production,  and  undoubtedly  have  teen  influenced 
by  the  entry  of  educated  women  into  the  sphere  of 
poulti-y  farming. 

The  improvement  of  'flocks  is  certainly  not  without 
significance  at   the   present  moment,  when  the  Irisli; 
egg-producer  has  virtual  control  of  the  British  market, 
and  is  thus  placed  in  an  advantageous  position  to  meet 
the  more  acute  Continental  competition  that  is  bound 
to  develop  sooner  or  late'r.     In  the  first  ten  months 
of  1913  the  imports  of  eggs  into  the  United  Ivingdonr 
from      sources      other     than     Irish     amounted      to- 
17,491,468    great    hundreds ;    for    the    coiresponding 
period  of  1916  this  figure  had  fallen  to  4,196,604  great 
hundreds.       Poland  and   the  western,   south-western; 
and  south-eastern  districts '  of  Russia  fm-nished  huge- 
supplies  to  the  British  market  in  pre-War  days.     The 
immense  areiis  under   corn  guaranteed  abundance  of 
cheaji    feeding   material   for    poultry,    and   land    wa.s- 
cheap.     Moreover,  low  freight  helped  to  build  up   a 
huge    trade.       Freight    charges    from    Petrograd    to 
Manchester,  or  from  Riga  to  the  same  city,  were,  in 
many  cases,  actually  lower  than  the  rates  prevailing 
between  many  inland  towns  in  Ireland  and  Manches- 
ter.      Other  Continental  producers,    too,    were  more- 
favourably    situated    than   Ireland    for   capturing    the 
London  trade.  '     Thus  consignments    from   Dfenmark 
completed   the   journey  i-n    24   hours;    from    Holland 
12  houre;  from  France,  less  .than  12  hours;  but  the 
n^inimum  from  Ireland  was  two  days.     Irish  grades 
in  London  consequently  did  not  command  the  highest 
market  prices.       In  Western  England,  however,  the 
Irish  trade  is  not  handicapped  to   the  same  extent, 
and    in    certain    districts    of    Lancashu-e  it  almost 
monopolises  the  market  in  the  early  part  of  the  year. 
Danish  shipments  to  the  United  Kingdom  are  much 
below  pre-W-ar  standard  this  year,  and  in  heavy  sales 
to  Germany  and  insufficient  feeding-stuffs  the  explana- 
tion is  probably  to  be  found.     The  grading  system  in 
Denmark  has  been  brought   to   a  very  high  pitch  of 
perfection,  and  would  well  repay  stud}'  from  all  coun- 
tries interested  in  a   remunerative  poultry   business. 
Vt'hen  the  Danish  Co-operative  Egg   Export  Society 
began  operations  in  1895  Danish  eggs  had  practically 
been  driven  from  the  market  in  London  and  the  South 
of  England,  where  competition  with  good  quaUties  from 
other  countries   was  felt  even   more  keenly  than  in 
the  Noi-tli.     The  first  move  of  the  Society  was  to  mark 
the  egg  by  means  of  a  rubber  stamp  with  the  number 
of  the  member  and  the  number  of  the  branch  that  had 
supplied  it.     This  afforded  an  easy  means  of  identify- 
ing the  supplier  of  a  stale  egg  and  assisted  to  check 
the   objectionable  practice  of  holding  back  eggs  on   a 
rising  market,  common  both  in  Denmark  and  Ireland. 
At  the  packing  and  exporting  warehouse  the  trade  mark 
of  the  Society  is  stamped  on  each  approved  ©gg  next 
to  the  other  two  numbers.     This  reform  gradually  lea- 
vened the  entire  Danish  trade,  built  up  a  stead_v  market 
in  England,  and  gi-eatly  enhanced  the  selling  value  of 
the  product.     The  procedure  is  somewhat  costly;  its 
justification,  however,  lies  in  its  results,  and  a  similar 
practice  might  be  beneficial  in  Ireland. 
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We  give  below  figures  showing  the  exjiort  of  eggs 
from  Ireland  for  the  months  July  to  October  inclu- 
sive of  1919,  and  comparative  data  for  1913  and 
1918:  — 

July  Aagu-t  September     October  Tottt! 

Ijreut           Great          Urci  t           Great  Great 

Tear                      Hundreds  Hundreds  Hundreds    Hundre.ls  Hnniiwls 

1913 UH,50.>  4311.179         361.300         397,975  1,713,859 

1918 8.i3,9114  597,313         565,174         51.'),fi31  3.532,081 

1919 776,387  633,348         931,354         408,139  3,353,138 

The  exports  for  last  ^larch  amounted  to  1,208,281 
great  hundreds.  It  will,  however,  be  reiiiembored  that 
«gg-production  in  Ireland  reaches  its  maximum  during 
tlie  spring  and  early  summer.  Striking  as  was  the 
value  of  last  year's  trade,  it  is  anticipated  that  the 
record  will  be  broken  this  year.  There  were,  it  is 
stated,  4()%  more  eggs  cxix>rted  in  tlie  fii-st  ten  months 
of  this  year  than  in  the  same  period  of  1913.  A  glance 
at  the  above  table  will  reveal  the  comparative  scarcity 
that  prevailed  in  October,  notwithstanding  the  plentiful 
stocks  of  home-gi'own  and  foreign  food  supplies.  Tliis 
was  partly  due  to  the  change  in  the  weather  and  partly 
because  most  of  the  pullets  hatched  late  on  account 
of  the  wet  spring.  A  distinct  decline  of  production  is, 
of  course,  also  noticeable  at  this  season.  There  is 
reason  to  believe  that  the  November  returns  of  stocks 
exjxirted  will  indicate  a  further  expansion,  and  there 
seems  to  be  every  assurance  of  a  satisfacton'  winter 
supply.  The  steady  falling-oi'f  in  supplies  dunng  the 
past  few  months  has  been  accompanied  by  a  progres- 
sive rise  in  prices,  the  average  price  at  Irish  markets 
per  120  l)eing  33s.  Id.  in  August  and  43s.  lOd.  at  the 
•«nd  of  October. 

Anollier  branch  of  the  poultr}'  indjjstiy,  the  fatten- 
ing of  fowl  for  the  table,  is  neglected  in  Ireland :  in 
the  south-eastern  part  of  Leinster,  however,  the  raising 
of  lean  chickens  for  the  Sussex  fatteners  is  undertaken. 
The  exports  of  table  poultrj'  for  the  months  of  August, 
September,  and  October  only  reached  730  tons,  878 
^ons,  and  1,089  tons  respect i^'ol}'. 


PERU. 

Prksidext  Legui.\  is  doing  his  best  in  an  exceedingly 
difiScult  ]X)sition  to  improve  the  economic  situation  in 
Peru.  It  has  to  be  remembered  that  the  President's 
position  depends  almost  entirely  upon  the  support  of  the 
army.  It  was  by  the  supjwrt  of  the  araiy  ho  was  raised 
to  the  Presidency,  and  there  is  still,  of  couree,  in  the 
counti-j"  a  considerable  force  which  formerly  sup- 
ported the  Piesident's  predecessor.  That  predecessor 
is  now  in  exile  in  a  neighbouring  Republic.  The 
President's  position  will  depend  primarily  on  the  sup- 
port, of  the  anny,  but  in  addition  he  may  strengthen  it  or 
weaken  it  by  the  skill  or  otherwise  with  which  'he 
manages  Peni's  political  and  economic  affairs;  and, 
particularly,  he  will  strengthen  it  if  he  is  able  to  secure 
a  larger  measure  of  support  from  the  foreign  capita- 
lists working  in  the  country  than  his  predecessor  suc- 
ceeded in  doing.  Ho  will  further  strengthen  it  if  he 
is  able  to  attract  any  considerable  measure  of  foreign 
capital.  It  is  highly  encouraging  that  he  has,  in  fact, 
attracted  in  the  last  few  months  an  important  measure 
of  support  from  the  United  States,  a  gi'cat  combine 
having  been  fomied  in  that  countiy  which  is  actually  at 
the  present  time  in  process  of  developing  the  immense 
vanadium  dejx)sits  near  the  Cerro  de  Pasco.  At 
present  Peru  is  practically  living  on  mining.  Veiy 
nearly  half  her  total  exports  are  made  up  of  silver, 
gold,  and  copper.  Sugar  forms  about  a  quarter  of 
her  exports,  and  wool,  mostly  the  product  of  the 
llama,  cotton,  rubber,  coffee,  and  guano  make  up 
the  balance.  Fonncrly  Peru  lived  on  the  export  of 
nitrate  and  guano,  but  since  the  disastrous  war  with 
Chili  some  30  years  ago  Pera  has  lost  the  nitrate 
fields. 

A  countiy  which  depends  upon  mining  for  nearly 
half  its  exports  is,  of  course,  not  in  a  satisfactory 
position,  and  it  will  be  seen  that  the  President  in  his 
efforts    to    improve    the    economic    condition    of   the 


louiitiy  is  faced  willi  no  small  measure  of  dillicuhy. 
More  particularly  is  this  true  when  one  bears  in  mind 
that  an  apprecialile  section  of  the  population  rcgaixl 
the  means  by  which  he  obtained  his  present  position 
as  highly  irregulai-.  The  President  is  well  acquainted 
with  the  world  outside  his  own  Stat^.  He  knows  the 
United  States,  and  he  knows  Europe  well,  and  was 
for  years  resident  in  this  country.  He  is  well 
acquainted  with  the  unsatisfactoiy  position  which 
Peru  holds,  and  he  is  quit«  capable  of  appreciating 
tha  importance  of  attracting  foreign  capital  for  the 
development  of  the  enonnous  riches  of  his  countiy. 
He  knows  a^  well  as  any  foreigner  who  has  visited 
Peru  that  there  are  countries  veiy  much  more  highly 
develope<r  than  his  own.  He  is  certainly  under  no 
delusions  as  to  tlie  extreme  difficulties  with  wliich  he  is 
faced.  Those  difficulties  are  enormous,  but  they 
should  be  capable  of  being  overcome.  The  countr}' 
ha«  some  1,800  miles  of  State-owned  i-aihvay,  but,  as 
the  reader  is  aware,  the  whole  of  these  lines  have 
b^en  leased  to  the  Peruvian  Corporation.  Peru  is  a. 
countiy  in  which  transportation  facilities  are  an  abso- 
lute necessity  of  existence.  We  have  already  said 
that  her  exports  consist  to  the  extent  of  nearly  one- 
half  of  minerals,  and  th-ase  minerals  have  to  be  ob- 
tained at  an  elevation  from  the  jiort  of  shipment 
vaiying  between  10,000  and  16,000  feet.  Ever)- 
ounce  of  silver  and  eveiy  ton  of  copjjer  has  to  be 
brought  down  to  the  coast  from  these  enonnous  tower- 
ing heights,  and  all  the  machinery  necessary  for 
working  the.se  mines  has  to  be  carried  up  by  means  of 
the  railway  over  the  most  precipitous  slopes  of  the 
Andes. 

It  is  a  remarkable  fact  that  after  a  period  of  four 
centuries,  the  most  civilised  of  all  the  South 
American  States  when  it  was  discovered  should 
remain  at  this  day  in  the  unsatisfactoiy  position  which 
actually  exists.  Peru  is  as  big  as  France,  Spain,  and 
(Jeniiany  all  put  together.  It  is,  however,  a  ver\' 
difficult  country  for  economic  development  in  the 
alwence  of  transportation  facilities.  It  is  capable  in 
various  parts  of  its  extensive  area  of  gi-o\viiig  almost 
iinything  known  to  the  t«mperate  or  tropical  zone. 
Tho  difficulty  is  to  get  plant  to  the  scene  of  operations, 
anil  to  convey  the  finished  product,  whether  it  be  food, 
raw  materials  for  manufacture,  or  minerals,  from  the 
places  where  they  are  raised  to  any  convenient  con- 
suming centre.  Peru  consists  of  three  zones.  First, 
there  is  the  tropical  but  arid  coast.  This  can  only  bd 
made  fruitful  for  growing  anything  by  means  of  irri- 
gation. Irrigation  in  this  region  of  Pei-u  is  being 
extended  perhaps  as  rapidly  as  one  could  reasonably 
expect  under  tho  conditions  which  prevail.  It  is, 
however,  evident  to  those  who  know  the  country  that 
the  irrigated  part  of  these  coast  lands  is  nothing  hke 
w  hat  it  was  when  the  Spaniards  fii-st  conquered  these 
regions,  now  nearly  four  centuries  ago. 

These  coast  lands  are  faced  by  what  we  may  call 
for  convenience  the  escaipment  of  the  Andean  chain 
of  mountains,  which  rise  abruptly  8,000  feet  above  the 
level  of  the  Pacific  Ocean.  When  the  summit  of  this 
escarpment  is  attained  by  means  of  the  railway  a  great 
and  extensive  plain  is  reached,  which  was  in  ancient 
times,  as  it  is  at  present,  the  scene  of  Pei-u's 
principal  activity.  The  present  capital  is  on  the  coast 
at  Lima.  The  ancient  capital  was  Cuzco  on  this  plain. 
It  ts  still  an  important  city  of  Peru,  and  is  visiteil 
by  eveiy  tourist  for  the  purpose  of  seeing  the  remark- 
able monuments  of  the  ancient  civilisation  which 
remain. 

This  plain  is  200  miles  broad  and  800  miles  long 
froni  north  to  south,  but  not  more  than  about  a  quaiter 
of  it  is  cultivated.  We  come  now  to  one  of  Pern's 
greatest  difficulties,  but  before  discussing  this  aspect  of 
the  question  we  will  complete  our  description  of  the 
country.  This  plain,  on  which  the  ancient  capital 
stands,  is  some  8,000  feet  above  sea-level.  On  the 
Pacific  or  western  side  the  Andes  are  almost  pre- 
cipitous, but  on  the  eastern  or  Brazilian  side  they  are 
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f;u-  less  'steej).  Nevertheless,  they  jireseiit  very 
serious  difficulties  to  the  traveller.  Unlike  the 
west'Cni  side,  on  which  practically  no  rain  over  falls, 
the  eastern  side  receives  more  than  eighty  inches  of 
rain  «vei-y  year.  It  is  a  dense  jungle  country,  inter- 
spersetl  with  pasture  lands  and  sonT3i  ci'  the  finest 
forest  trees  in  the  world,  with  a  rich  soil,  and  capable 
of  growing  practically  every  tropical  product  know  n 
to  man.  This  eastern  area,  'except  for  the  purposes  of 
collecting  rubber,  has  never  been  developed  at  any 
time,  but  it  forms  very  nearly  two-thirds  of  the  total 
area  of  the  Eepublic,  and  potentially  is  by  far  the 
richest  fiT)m  an  agricultural  standpoint.  The  plain, 
owing  to  its  great  elevation,  and  on  whicli  the  bulk  of 
the  inliabitants  now  live,  has  a  climate  not  unlike  Octo- 
l>er  in  England,  beautiful  hot  days  but  very  cold  nights. 
On  the  plain  nearly  every  product  which  will  grow- 
in  our  latitude  thrives  more  or  less.  The.  Eastern 
or  Montana  side,  however,  whenever  the  various  sub- 
jects of  dispute  as  to  boundaries  with  neightx)urs  is 
settled,  is  the  part  of  Peru  which  will  best  repay 
development. 

Wo  come  now  to  the  real  difficulty,  or  at  any  rate 
one  of  the  most  important  difficulties,  with  which 
President  Leguia  is  faced.  This  is  the  extremely 
small  number  of  the  population  he  has  to  work  with. 
With  a  countiy  between  three  a-nd  four  times  the  size 
of  France  the  total  population,  as  far  as  it  can  be 
reasonably  estimated,  is  about  4i  millions.  The 
educated  classes  are  either  of  Spanish  descent  or  of 
mixed  Spanish  and  Indian  descent,  but  fully  half 
of  the  total  population  are  native  Indians,  who  have 
been  steadily  oppressed  duinng  the  last  400  years.  Con- 
sequently, if  Peru  ever  is  to  take  the  position  wdiich 
lier  extensive  area,  enormous  natural  resources,  the 
fertility  of  her  soil,  and  her  l>eautiful  climate  s^eem  to 
entitle  her  to,  she  will  have  to  be  in  a  position  to  attract 
immigration  upon  an  unprecedented  scale. 


RURAL  CREDIT  IN   IRELAND.-II. 

Through  tlie  agency  of  the  State  a  certain  amount  of 
financial  a.ssistance  was  gi\-en  to  the  agricultural  com- 
munity in  Ireland  in  the  past.  In  1913  the  Stale 
funds  so  advanced  came  to  £212,000,  of  wliich  £42,000 
wias  in  free  gi-ants.  Since  the  State  found  it  necessary 
to  abolish  the  old  evil  system  of  land  tenm'e  and  to 
advance  money  to  tenants  for  the  pm-chase  of  their 
holdings  under  the  Hand  Purchase  Acts  it  could 
scarcely  be  expected  to  sto)i  short  at  that  point.  Main- 
tenants  were  so  impoverished  that  some  degree  of  aid 
was  indispensable  in  order  to  enable  them  to  work 
their  farms  satisfactorilj'.  The  land  loan  schemes 
of  the  Board  of  Works  were  of  a  particularly  useful 
nature,  but  were  veiy  rarely  in  request  for  any  other 
pui-pose  than  constructing  hay -barns'  and  fai-m  buildings. 
But  few  farmers  utilised  these  loans  for  the  objects  of 
reclamation  and  drainage,  notw-ithstanding  the  fact 
that  there  are  over  1,000,000  acres  of  bogland  in  Ire- 
land. It  should  be  recollected,  however,  that  the 
terms  on  which  these  loans  are  granted  exclude  tlie 
small  fanner  who  might  possess  a  greater  hunger  for 
additional  land;  furthermore,  the  position  of  the 
agricultural  industry  in  pre-War  years  did  not  encom'- 
age  the  execution  of  projects  which  might  conceivably 
entail  a  much  heavier  expenditm-e  than  that  originally 
contemplated.  The  loans  provided  by  the  Congested 
Districts  Board  are  intended  to  assist  the  dwellers  in 
the  "  congested  areas  "  of  the  AVestof  Ireland,  perhaps 
the  most  necessitous  class  of  Irish  farmere.  During 
the  eight  years  ended  M:u-ch  31,  1918,  £114,498  was 
advanced  to  tenant  purchasers  for  the  improvement 
and  erection  of  dwellinghouses,  and,  in  addition, 
facilities  were  extended  to  occupiers  for  the  purchase 
of  livestock.  During  the  War  the  usual  channels  of 
ci^dit  placed  by  the  State  at  the  disposal  of  the  farm- 
ing community  w-ere  either  seriously  curtailed  or 
practically  suspended.     The  question   naturally  arises 


as  to  whether  this  line  of  jjolicy  is  likely  to  be  followed 
by  the  State  in  future.  So  far  the  State  has  little, 
reason  to  complain  of  the  trustworthiness  of  the  Irish 
farmer.  Eeporting  in  1914,  the  Dep.irlmental  Com- 
mittee on  Agricultural  Credit  in  Ireland  stated  that  the 
punctual  repaj-ment  of  loans  advanced  by  State  Depart- 
ments, joint-stock  banks,  a.nd  other  institutions 
afforded  gratifying  evidence  of  the  general  reliability 
of  Irish  agiiculturists.  Similar  testimony  is  furnished 
by  the'  manner  in  which  land  purchase  annuities  arc 
paid.  The  reinstated  evicted  tenant  would  experience 
considerable  difficulty  in  procuring  from  the  ordinaiy 
sources  sufficient  credit  to  enable  him  to  undertake 
the  erection  of  dwelling-house  and  out-offices,  the. 
r.ecessary  fences  and  drainage,  and  the  purchase  of 
livestock.  A  joint-stock  bank  could  scarcely  be  ex- 
pected to  look  on  land,  unpi-ovided  with  the  proper 
equipment  for  its  utilisation,  as  affording  proper 
security  for  an  advance,  and  in  any  case  it  wculd  not 
lie  disposed  to  grant  a  long-tenn  credit.  JNIore  pros- 
I>erous  tenants  might  be  able  without  undue  difficulty 
to  obtain  advances  upon  their  land,  the  only  secmity 
they  are  in  a  position  to  offer  for  long-term  loans;  but 
pending  at  least  the  establishment  of  a  proper 
registration  of  title  it  could  not  do  otherwise  than 
damage  the  prospects  of  agriculture  if,  for  example, 
the  loans  ad\"anced  by  the  Board  of  Works  were  with- 
drawn. Owing  to  the  backward  economic  education 
of  nuniy  classes  of  Irish  landholders  the  abandonment, 
partial  or  complete,  of  State  loans  would  probably 
drive  them  into  the  hands  of  moneylenders  anti 
"  gombeen  "  n^en,  or  force  them  to  avail  themselves 
of  the  dubious  advantages  afforded  by  the  "  trust 
auction  ' '  system .  Rather  than  rely  upon  the  offices 
of  the  local  branch  of  a  joint-stock  bank  even  indus- 
trious farmers  frequently  have  recourse  to  a  money- 
lender in  some  distant  district  in  the  hope  that  their 
neighbours  w'ill  remain  ignorant  of  their  financial 
necessities. 

The  baidving  machinery  already  in  existence  is 
in  all  probability  quite  sufficient  to  meet  the  wishes 
of  the  large  famiers  so  far  as  the  supply  of  short 
ci-edit  is  eoncei-netl.  Provided  his  soPvency;  is  not 
qtiestioned,  lie  can  always  obtain  a  loaii  from  his  bank 
by  way  of  overdraft,  but  the  same  facilities  are  not 
open  to  the  large  numl^er  of  small  farmers  and  agri- 
cuJturdl  labourers  in  Ireland  who  possess  no  banking- 
account.  Their  disabilities  in  this  matter  might  have 
l>een  made  good  had  the  co-operative  credit  movement 
in  Ireland  prosj-iered  as  it  has  done  on  the  Continent. 
In  1908  tlie  credit  societies  connected  with  the  Irish 
Agricultural  Organisation  Society  numbered  268,  a 
decline  to  236  took  nlace  in  1911,  and  in  1917  a  return 
of  171  was  made,  many  of  which  had  only  a  skeleton 
existence.  Undoubtedly  the  movement  has  had  an 
educative  effect  and  has  helped  to  destroy  the  perni- 
cious system  of  "  gombeenism,"  and  from  this  point 
of  view  alone  its  existence  has  l>een  amply  justified. 
These  credit  societies  have  suffered  a  lot  owing  to  the 
carelessness  of  local  committees,  the  difficulty  of  find- 
ing suitable  secretaries,  the  absence  of  sufficient  in- 
spection, and  the  incUnation  to  treat  State  loans  as 
isermanent  gi'ants.  There  is,  fmihermore,  the  diffi- 
culty that  large  and  medium  farmers  aa-e  shy  of  under- 
taking unlimited  liability  and  placing  themselves  on 
the  same  level  as  individuals  more  unfavourably  situ- 
ated. It  is  unfortunate  that  the  interests  of  the  credit 
movement  in  Ireland  have  been  seriously  compromisecf 
by  these  factors,  as  its  need  will  become  all  the  morr- 
apparent  when  farmers  arc  conn:)elled  by  the  grow- 
ing shortage  of  agi-icultm-al  labour  to  rely  more  and 
more  upon  the  introduction  of  expensive  machinery. 
Some  system  of  co-operation  will  be  necessary  in  this 
respect,  as  the  purchase  and  adequate  employment  of 
this  macliineiT  would  be  beyond  the  power  of  the 
average  fanner.  Credit  functions  have  of  course 
been  incorporated  into  the  scheme  of  the,  ordinary  co- 
operative societies  and  the  special  credit  society  has- 
been  abandoned.     The  .\gricultural  Policy  Sub-Coui- 
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iiiittee  came  to  a  similar  conclusion  in  i-eco:nme:idiiig 
that  the  best  nietliotl  of  offering  credit  facilities  to 
landowners,  farmere,  smalllioldei"s,  or  agricultui-al 
labourers  is  by  associating  them  together  in  societies 
that  should  not  hi  ad  hoc  credit  societies,  but  trading 
societies  also  doing  a  credit  business;  that  these  socie- 
ties should  he  fomied  on  a  limited  liability  basis  and 
that  tliey  should  accept  deposits  from  their  members. 
Under  State  supenision,  but  receiving  no  linan- 
cial  assistance  therefrom,  are  the  Loan  Fund  societies, 
whicli  numbered  48  in  the  }-ear  l'J17,  the  total  amount 
of  the  loans  in  circulation  being  reckoned  at  £154,611, 
ii  decrease  of  £36,235  since  1912.  At  present  the 
maximum  amount  that  can  be  lent  is  £10,  and  this 
amount  is  generally  insufficient  for  the  needs  of  the 
bonower  who  is  usually   engaged  in  agncultme. 

The  establishment  of  credit  societies  under  the 
supervision  of  the  Dcpartir.ent  of  Agriculture  was 
suggested  /by  the  Departmental  Committee  on  Agri- 
cultinval  Credit  in  Irelajid.  Undoubtedly  tliis  form 
of.  State  supervision  would  tend  to  inspire  confidence 
on  the  part  of  depositors  and  the  rural  community 
generally  in  these  societies. 

In  another  department  of  industrial  activity  closely 
connected  with  agnculture  the  possibility  of  extension 
is  often  negatived  by  the  difficulties   experienced  in 
•  abtaining  the  necessaiy  capital.     This  lias  particular 
reference  to  the  various  mral  industries  of  the  country, 
whether  the  industries  are  undertake*  in  the  homes 
of  the  people  as  a  supplement  to  the  cai-nings  received 
from  farming,  or  the  small  mills  for  the  production  of 
woollens,  tweeds,  linen  goods,  &c.,  which  arc  carried 
on  in  many    villages  and  give  much-needed   emji'.oy- 
mcnt  in  the  locality,  especially  to  women  and  girls. 
There  is  little  doubt  that  the  output  of  these  industries 
could  be  largely  expanded  and  their  business  organisa- 
tiou  much  improved  provided  financial  assistance  on 
easier  terms  was  forthcoming.     The  banks  are,  as  a 
rule,  adverse  to  making  advances  on  fixtm'es  such  as 
machinery,   plant,   and  builcUngs.     From  their  point 
of  view  there  is  always  tlie  danger  that  the  realisation 
of   the  security  would  not  be  easily  accomplishod  in 
a  district  whose  industrial  life  is  not  strongly  marked 
and  where  the  assets  in  case  of  failure  might   not 
readily  attract  new  purchasers.     It  has  been  suggested 
that  the  various  Government  Departments  might  per- 
suade the  banks  to  adopt  a  more  progressive  ftJicy 
by  furnishing  them  with  the  reports  of  their  expert- 
advisers  or  inspectors  as  to  the  business  and  technical 
management  of  any  pai'ticular  industry  and  the  outlets 
for  its  pi-oducts.       The   Board  of   Tratlo  and    other 
departments  assist  the  trade  and  industrj-  of  the  United 
Kingdom  by  the  issue  of  reports   received  from   its 
numerous    agent's,   and    in   all    probability  the  State 
could  fulfil  a  useful  function   in  Ireland  and  give  a 
distinct  fdlip  to  rural  industry  if  it   consented  to   fill 
the  present  gap  existing  between  the  makers  and  users 
of  credit.       It  is  unnecessary  hero    to    refer   to  the 
marvellous  transformation  brought  about  in  the  indus- 
trial and  agricultural  life  of  Scotland  by  the   famous 
system  of  "  cash  credits  "  which  has  brought  such  a" 
close  Unk  befc\ven  the  banks  and    all  sections  of  the 
community,  rich  and  poor  ahke. 


"War  Pictures  at  the  Koyul  Aoudeuiy  "  con- 
tains reproductions  of  nearly  200  pictures,  and  some 
of  those  which  have  caused  so  much  comment  are 
depicted  in  its  pages— Mr.  Henry  Tonks'  "  Advanced 
Dressing-station  in  France."  Mr.  D.  Y.  Cameron  s 
"  Battlefield  of  Ypres,"  Mr.  Paul  Nash's  "  Menm 
Eoad,"  and  also  the  remai-kable  work  of  Mr.  Stanley 
Spencer  ' '  Travoys  Aiiiving  with  Wounded  at  a  Dress- 
ing-station in  Mesopotamia."  The  reproductions  ai-e 
in  half-tone  process,  printed  on  art  paper,  and  form 
a  unique  collection  of  pictures  which  cannot  be  found 
in  any  other  publication.  It  is  pubhshed  by  ^Nalter 
Judd,"Ltd.,  97  Gresham  Street,  E.C.,  price  2s.  Qd. 
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Two  exceedingly  interesting  papers  have  been  issued 
from  the  Bureau  of  Sta'tistics  at  Ottawa  showing  va,rious 
kinds  of  production  in  the  Dominion.  They  deal  with 
subjects  tliffering  widely  in  interest.  The  one  is  almost 
purely  national,  while  the  other  is  of  more  world-wide 
application.  Tiie  first  paper  we  propose  to  consider 
is  a  report  giving  the  statistics  of  production  of  certain 
wood  factories  or  planing  mills.  The  special  work  of 
these  mills  is  to  produce  sashes  for  windows  and  the 
framework  for  fitting  doors.  In  other  words,  they 
deal  with  an  important  aspect  of  the  building  trade. 
We  will  consider  the  magnitude  of  their  operations  in  a 
succeedin'j  note. 


The  point  that  will  at  once  strike  the  reader  is  the 
extent  to  which  labour-saving  apiiliances  have  been 
adopted,  owing  to  the  necessities  of  <lie  case,  in  very 
new  countries  like  the  United  States  of  America,  cer- 
tain of  the  more  progressive  ot  the  South  .American 
Republics,  and,  in  particular,  among  highly  progres- 
sive comnmnilies  like  that  which  inhabits  the 
Dominion  of  Canada.  The  requirements  of  \shat  we 
are  accustomed  to  call  civilised  life  in  Europe  have  been 
built  up  gradually  and  laboriously  with  the  employment 
of  a  great  deal  of  human  lalx)ur.  This  came  about 
quite  naturally  owing  to  the  fact  that  we  have  always 
had  a  large  population  to  draw  upon.  We  have  in 
these  small  islands  a  total  area  of  121,000  square  miles, 
and  we  had  a  population,  according  to  the  Census  of 
1911,  of  45  millions  o£  people.  The  T'nited  States 
is,  roughly,  25  times  the  size  of  our  islands;  and  the 
population,  according  to  the  Census  now  nearly  ten 
years  old,  was  well  under  100  millions,  or,  say,  double 
that  of  the  United  Kingdom.  We  pointed  out  quite 
recently  that  if  the  conditions  in  this  country  were  the 
same  as  those  in  the  United  States  we  should  be  en- 
deavom-ing  to  carry  on  the  multiform  industries  we 
practise  with  a  population  very  little  more  than  that 
estimated  by  the  old  chroniclers  at  the  end  of  the 
fourteenth  century.  It  will  be  seen,  therefore,  under 
what  extraordinary  difficulties  all  the  countries,  both 
of  the  North  and  of  the  South  American  continents, 
can-}'  on  their  business. 

Canada  is  considerably  bigger  than  the  X'nited 
States.  The  Census  of  the  population  of  Canada  was 
taken  in  the  same  year  as  our  own  ;  and,  consequently, 
in  1021  it  will  be  ten  years  old  and  another  Census  will 
be  due.  At  the  time  the  Census  was  taken  the 
Canadian  population  was  returned  as  a  little  over  seven 
millions.  It  is  estimated  at  the  present  time  to  con- 
siderably exceed  eight  millions.  But  even  so  it  will 
be  seen" that  the  population  is  quite  trifling  compared 
with  the  enormous  area,  and  equally  quite  trifling  if 
we  consider  the  immense  amount  of  business  which  is 
performed  by  so  small  a  population.  Canada,  par- 
ticularty  in  her  Western  provinces,  is  accustomed  to 
raise  enormous  quantities  of  various  kinds  of  food- 
stuffs, particularly  wheat  and  meat  products  for 
despatch  to  Europe,   and    primarily  to  this  country. 
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During  the  War  she  contributed  a  large  proportion 
&i  the  cereals  we  consumed.  In  addition,  she  main- 
tains two.  immense  railway  systems  which  stretch 
right  across  the  continent ;  and,  as  we  propose  to  show 
shortly,  she  is  engaged  in  industries  which,  under  the 
conditions  in  which  industries  arecarri-ed  on  in  Europe, 
and  were  fomierly  carried  on  in  all  parts  of  the  world, 
would  tax  the  ingenuity  of  States  having  a  large  popu- 
lation to  di'aw  upoi  - 


As  a  result  of  the  ing-enuity  with  which  machinery 
lias  been  adapted  to  industrial  needs  the  product  of 
human  la-boui'  has  been  multiplied  many  times  over. 
It  was  estimated  some  years  ago  that  the  machineiy 
employed  in  these  islands  constitute'd  an  auxiliary 
force  to  our  actual  working  population  wliich  exceede*! 
in  the  aggregate  more  than  double  the  total  population 
returned  by  oiu-  Census  officers.  That  is  to  say,  the 
work  performed  by  our  machinery  was  equal  to  what 
we  might  have  expected  from  a  population  as  big,  say, 
as  that  of  ^he  United  States  at  the  time  of  the  last 
Census,  of  6ouree  unassisted  by  mechanical  appliances. 
The  tendency,  consequently,  is  to  turn  even  the  more 
hmiible  fonns  of  human  activity  into  those  of  direc- 
ting, as  distinct  from  i>erforming,  the  actual  drudgery 
of  manual  work,  which  is  more  and  n;ore  being  per- 
foi-med  by  mechanical  means.  Those  who  are  old 
enough  to  remember  what  building  meant,  say,  a 
century  ago,  will  remember  that  the  foundations  for 
houses  were  actually  dug.  The  phrase  "  digging  a 
foundation  "  is  still  in  use.  Put  anyone  who  has 
watched  building  operations,  pailicularly  on  a  large 
scale,  will,  in  fact,  have  obsen^ed  that  no  real  digging 
takes  place.  Machinery  has  been  sul>stituted  for  digg- 
ing the  foundations.  Even  the  bricklayer's  n;ate,  who 
earned  what  the  last  generation  knew  as  a  "  hod."'  has 
almost  entirely  disappeared ;  and  his  function  i.s,  like- 
wise, performed  by  mechanical  means. 


Now  the  paper  we  are  about  to  consider  gives  a 
return  of  the  -^alue  of  window  sashes  and  of  the  frame- 
work for  making  goods  which  are  constructed  in  the 
planing  mills,  and  are  delivered  ready  for  use  to  the 
Jjuilding  contractor.  The  report  deals  with  the  pro- 
duction of  the  planiug-mills  industry  for  the  year  1917. 
In  that  year  there  were  more  than  750  factories  work- 
ing, and  the  value  of  then-  output  exceeded  29^  million 
dollars,  wliich  compared  with  about  loi  million  dollai-s 
at  the  outbreak  of  the  War.  Of  couree.  it  has  to  be 
remembered  that  these  are  money  valives,  and  conse- 
quently it  does  not  mean  that  the  amount  of  work  done 
had  increased  to  the  extent  stated,  except  in  so  far  as 
price  values  are  concerned. 


The  gi-eatest  amount  of  work  turned  out  was  in  the 
pro\'ince  of  Ontario,  and  next  to  this  in  the  province 
of  Quebec.  The  industry  deals  as  a  whole  with  what 
is  known  as  dressed  and  matched  timber.-  It  deals  with 
the  manufacture,  as  we  have  said,  of  sashes  for  win- 
dows, doore  and  bhnds,  and  interior  work  such  as 
mouldings.  In  addition,  there  is,  of  course,  a  veiy 
large  business  in  the  making  of  packing  cases  and 
boxes.  It  is  estimated  that  the  value  of  the  raw 
materials  themselves  represent  about  half  the  total  cost 
of  production;  wliile  salaries  and  tlie  wages  of  em- 
ployees represent  Verj^  nearly  23%.  More  than  half 
of  the  total  of  the  wood  employed  is  pinewood,  only 
a  comparatively  small  amount  of  the  hard  woods  of 
Canada  being  employed.  A  very  .large  part  of  the  cost 
IS  i-ejiresented  in  the  value  of  materials  other  than 
timber,  as,  for  example,  iron  and  steel  castings,  hard- 
ware, glass  in  various  forms,  besides  paints,  oils,  and 
varnishes.  The  total  capital  invested  in  the  industiy  at 
fheend  of  1917  was  estimated  at  just  under  38  million 
dollars. 


result  of  that  War.  is  the  distillation  of  alcohol  from 
wood.  Included  in  this  industry  are  establishments 
employed  in  the  production  of  various  distillates  from 
\\ood,  the  principal  products  being  crude  wood  alcohol, 
acetate  of  lime,  charcoal,  oils,  gases,  and  tar.  Thir- 
teen different  kinds  of  plants  and  two  refineries  furnish 
the  whole  production,  eleven  of  which  are  distillation 
plants.  As  we  have  said,  the  War  developed  this  in- 
dustry upon  an  unprecedented  scale,  and  the  reason 
for  this  was  the  demand  for  high  explosives.  Crude 
wood  alcohol  is  refined  by  fractional  distillation,  the 
principal  products  being  methyl  alcohol  and  methyl 
acetone,  or  as  it  is  sometimes  called,  acetone-alcohol. 
Acetate  of  lime  is  sometimes  sold  as  such  ;  nmch  more 
frequently  it  is  converted  into  acetic  acid. 


In  the  produciion  of  wood  alcohol  certain  by-pro- 
ducts are  generated  in  the  form  of  gases  and  oils,  as 
V,  cU  as  certain  tar  substances.  These  furnish  the  heat 
needed  for  the  further  production  of  wood  alcohol,  with 
the  exception  of  certain  oils  which  are  very  valuable, 
and  which  are  retained  for  sale.  The  total  value  of  the 
production  of  wood  alcohol  in  1917  slightly  exceeded 
5\  million  dollars.  The  raw  material  used  in  the  pro- 
duction of  wood  alcohol  consisted  of  the  hard  woods, 
and  the  principal  species  used  are  beech,  maple,  birch, 
oak,  and  what  is  known  as  ironwood.  The  total  capital 
employed  in  the  industry  at  the  end  of  1917  was  only 
a  little  over  foui-  million  dollars.  The  total  amount  of 
wood  alcohol  sold  in  1917  amounted  to  934,874  gallons, 
and  of  refined  615,087  gallons.  It  has  always  been 
contended  that  one  of  the  difficulties  of  using  alcohol 
for  industrial  purposes  was  that  alcohol  could  only  be 
obtained  from  grains  in  any  considerable  quantity ;  and, 
consequently,  that  the  production  of  crude  alcohol  for 
the  purpose  of  running  the  internal  combustion  engine 
could  never  be  extensive,  because  it  could  only  lie 
obtained  at  the  expense  of  reducing  the  supply  of  feed- 
ing-stuffs. The  results  obtained  as  disclosed  by  this 
Canadian  paper  issued  bj-  the  Dominion  Government 
show  that,  at  any  rate,  it  is  equally  convenient  to 
obtain  alcohol  for  industrial  purposes  from  timber. 


Of  course,  on  the  oilier  hand,  it  may  be  contended 
that  our  forests  are  rapidly  decreasing,  and  that  if  an 
attempt  were  made  to  pix>duce  industrial  alcohol  upon 
an  extensive  scale  to  suit  the  requirements  of  i^eace 
industry  by  distilling  from  timber  cut  down  from  the 
forest  reserves  of  the  Empire,  we  should  only  be  in- 
creasing our  difficulties  in  the  future.  This  is,  of 
couree,  a  question  which  would  require  vei-y  careful 
investigation.  But  it  is  exceedingly  interesting  to  find 
that  it  is  practicable  to  obtain  so  large  a  quantity  of 
industrial  alcohol  from  forest  products. 


According  to  the  BuUclin  of  the  Federation  of 
British  Industries,  as  a  result  of  the  success  of 
the  Athens  Exhibition,  it  has  been  decided  to  strengthen 
the  Federation's  organisation  in  the  Near  East.  To 
effect  this  the  Overeeas  Committee  passed  a  recom- 
■mendation,  which  received  the  sanction  of  the  Execu- 
tive Committee  on  December  10.  that  an  additional 
sub-commissioner  should  be  appointed  with  an  office  at 
Constantinople.  Captain  Lafontaine  has  been  appointed 
to  this  post.  It  is  hoped  and  believed  that,  when,  the 
treaty  with  Turkey  is  ultimately  ratified  Constantinople 
will  once  more  become  an  important  osntre  for  trade. 


A  Canadian  industiy  which  existed  undoubtedh- 
before  the  o\itbreak  of  the  recent  European  War,  but 
which  has  been  developed  to  an  enormous  extent  as  a 


A  verj"  interesting  article  on  the  Argentine  petro- 
leum industry  appears  in  the  December  number  of  the 
Monthlii  Review  published  by  the  London  and  River 
Plate  Bank,  Limited.  Senor  Alvarez  de  Toledo, 
Ai-gentine  Minister  in  London,  now  resident  in  Buenos 
Ayres  on  special  leave  of  absence,  has  drawn  attention, 
says  the  Review,  to  the  prospects  of  the  Rivada-\-ia  oil- 
fields. According  to  this  report,  Lord  Cowdray  has 
made  a  pro]X)sal  to  the  Argentine  Government  to  pro- 
vide a  sum  of  five  millions  sterling  for  the  purpose  of 
developing  and  extending  the  borings  at  Commodore 
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Rivadavia.  S<'fior  Tdlcdo  has  iliscussed  tlio  inalti'i- 
fully  with  Lord  Cowdi-ay,  and  has  transniitted  Ixjid 
Gowdray's  views  to  the  President  of  the  Hcpublic. 
These  developments  will,  of  course,  be  carried  on  in 
accordance  with  the  six;cial  terms  and  conditions  of 
the  Argentine  Government  with  respect  to  exploitation. 


It  will  be  remembered  that  the  Commodore  Riva- 
davia fields  are  situated  in  the  Chubut  territory  in  the 
south  of  the  Argentine  Republic,  and  are  about  a 
tliousand  miles  by  sea  from  Buenos  Ayres.  Up  to  the 
present  the  yield  has  varied  greatly.  The  average,  sp 
far,  haa  been  about  100,000  tons  each  year.  This  has 
l)een  obtained  from  a  relatively  small  numbor  of  wells 
sunk  within  a  zone  of  203  hectares',  which  fomi  pari, 
of  the  G.OtX)  hectares  declared  as  reserved  State  oil  land. 
It  will  be  remeriibered  that  this  field  was  only  dis- 
covered about  -A  year  before  the  outbreak  of  the  gi'eat 
European  War,  and  that  it  has  been  ever  .since  ex- 
ceedingly diflicult  to  obtain  cajiital  for  the  exploitation 
of  these  fields,  and  equally  diflicult,  even  where  capital 
was  available,  to  obtain  the  necessary  plant.  The 
general  opinion  of  those  exp-srts  who  have  examined 
these  fields  is  that  the  oil  area  is  an  extensive  one,  and 
contains  a  supply  capable  of  being  exploited  for  many 
years  on  a  far  greater  scale  than  has  hitherto  been 
attempted,  or,  indeed,  was  supposed  to  be  possible. 


The  effect  upon  Argentine  industry  of  such  a 
development  cannot  reachly  be  exaggerated.  The 
Review  adds  tliat  the  course  of  these  developments  will 
naturally  bo  followed  with  great  interest  in  London. 
It  has  to  be  rememl)ered  that  Ai-gentina  contains,  as 
far  as  is  known,  no  coal ;  and  although  there  are  exten- 
sive forests'in  tlie  north,  the  greater  part  of  the  Republic 
is  a  level  plain  practically  without  trees.  Consequently, 
one  of  the  great  dillicultics  of  the  Republic  is  the 
obtaining  of  fuel  for  running  the  railways.  In  pre-Wav 
days  the  great  bulk  of  the  Argentine  railways,  being 
English-owned,  were  run  by  hard  steam  coal.  But  during 
the  progress  o£  the  War,  as,  of  coui'se,  the  reader  is 
aware,  it  became  impossible  to  obtain  coal  from  Europe. 
At  first  supplies  were  obtainable  from  the  United  States, 
but  as  the  War  progressed  and  the  United  States  her- 
self entered  the  Entente  Alliance  coal  became  even 
more  difficult  to  obtain.  Then  oil  was  tried,  and  it  was 
afterwards  found  impossible  to  get  adequate  supplies  of 
oil.  Finally,  many  railways  were  driven  to  the 
necessity  of  using  timber.  It  will  readily  be  realised 
that  to  convert  engines  constructed  for  burning  hard 
steam  coal,  to  the  consumption  first  of  oil,  and  then  of 
timber,  was  enough  to  niin  the  boilers  of  any  engine, 
howev<?r  carefully  constructed. 


The  Merchants'  Bank  of  Canada  announce  that 
Mr.  E.  W.  Kneeland  has  joined  the  board  of  directors 
in  succession  to  I\Ir.  E.  P.  Hebden. 

/  ^  • 

The  !Midl.\nd  axd  Clidesd.vle  Bank  Fusion. — 
The  proposed  an'angement  for  a  fusion  of  the  interests 
of  the  London  Joint  City  and  Midland  Bank,  Limited, 
and  the  Clydes<lale  Bank,  Limited,  has  now  received 
Treasury  sanction,  and  assent  has  been  obtained  from 
the  holders  of  considerably  .more  than  70%  of  the 
Clydesdale  Bank  capital,  the  minimum  required  to 
make  the  scheme  eHeotivc.  The  shareholders  of  the- 
London  Joint  City  and  Midland  Bank  have  now  to 
appi'ove  the  provisional  agreement  and  sanction  the 
necessary  increase  of  capi-tal.  Accordingly  an  extra- 
ordinaiy  general  meeting  of  the  shareholders  of  the 
London  Joint  City  and  !Midl;md  Bank  is  to  be  held 
at  the  Cannon  Street  Hotel  at  noon  on  December  30, 
\9V.).  at  v.hich  power  will  bi-  sougbc  to  increase  the 
autliorised  capital  from  its  present  figm-e,  £4],4jO,000, 
to  £45,200,000. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  TRANSPORTATION  PROBLEM. 
Those  who  are  accustomed  to  read  the  South  Americaa 
Press,  and  particularly  the  Argentine  papers,  will 
have  noticed  that  correspondence  has  been  in  pro- 
gress on  the  question  of  building  roads  in  Argentina. 
The  question  has  from  time  to  time  been  raised  iu 
various  other  Republics.  But  Argentina  has  been 
devoting  a  special  measure  of  attention  to  the 
subject.  The  question  affects  the  whole  continent 
of  South  America,  and  to  a  large  extent  the  continent 
cf  North  .\merica  as  well.  It  has  been  pointed  out 
that  to  build  macadamised  roads  throughout  the 
settled  portions  of  .\rgentina  would  cost  a  colossal  sum 
of  money,  and  to  uu\intain  them  in  anything  like  a 
state  of  efficiency  would  ha  practically  impossible- 
Yen'  few  people  who  have  not  made  a  special  study 
of  the  subject  realise  the  conditions  under  which  busi- 
ness is  carried  on,  even  in  such  a  compara'lively  highly 
developed  countiy  as  the  United  States  of  America. 
The  United  Stales  in  area  is  almost  exactly  '2;# 
times  the  size  of  the  United  Kingdom,  and  it  had  at 
the  time  the  last  Census  was  taken  a  population 
only  twice  that  of  the  I'nitcd  Kingdom.  That  is  to 
say,  if  similar  conditions  prevailed. with  us  we  should 
have  a  population  very  little  more  than  that  wliich 
was  estimated  by  the  olil  chroniclers  at  about  the  end 
of  the  fourteenth  century.  The  more  one  studies  the. 
conditions  upon  the  two  continents  of  North  and  South 
America,  the  more  one  is  amazed  at  the  enormous 
amount  of  business  which  the  several  countries  into 
which  those  two  great  continents  are  divided  are  able, 
to  accomplish  with  such  a  sj)arse  jiopulatiou. 

Returning  to  South  America,  it  has  to  be  remem- 
bered that  the  continent  is  veiy  nearly,  although  not 
quite,  twice  the  size  of  the  wiiole  of  Europe,  and  it 
has  a  population  only  a  little  in  excess  of  that  of  the 
population  of  the  United  Kingdom  according  to  the 
Census  of  1911.  Consequently,  to  cairy  on  business 
uiion  the  lines  on  which  we  are  accustomed  to  transact 
our  affairs  here  would  Ix;  manifestly  out  of  the  question. 
Transp-ortation  facilities  are  one  of  the  most  urgent 
needs  of  South  America,  as  well,  of  comse,  as  of  North 
.Vmerica.  But  the  building  of  roads  upon  anytliing 
like  the  scale  to  which  we  are  accustomed  in  Western 
Europe  b  -hardly  a  promising  way  of  solving  the 
problem  with  our  present  measure  of  knowledge. 
One  of  the  reasons  that  railways  ai-e  so  urgently 
needed  in  new  counti-ies,  and  why  they  are  usually 
so  exceedingly  profitable,  is  the  fact  that  it  is  prac- 
tically impossible  to  construct  roads  and  to  supply  the 
ordinary  means  of  comnmnication,  which  have  \yecn 
acquired  with  gi-eat  labour  and  through  long  periods 
of  time  in  the  older  and  more  settled  countries  of  the 
world.  We  in  Western  Europe  enjoy  the  benefit  of 
the  roatls  which  have  existed  from  time  immemorial. 
\\'hen  they  were  originally  constructed  we  do  not 
know.  But  we  have  clear  historical  evidence  that  the 
great  bulk  of  the  main  roads  in  countries  like  France 
and  England  were  main  thoroughfares  in  Romaa 
times,  and  that  it  was  the  practice  of  the  Romaa 
governors  to  keep  them  up.  It  was  estimated,  on  the 
basis  of  economic  values  several  years  ago,  that  the 
construction  of  a  main  road  in  England  involved  an  ex- 
penditure of  something  like  £150  a  mile,  and  lli« 
construction  of  country  or  secondary' roads  could  not 
bo  accomplished  for  less  than  something  between  .£'25 
and  £35  per  mile.  We  have  in  England  and  Wales 
altogether  over  120,000  miles  of  roads,  of  which  a 
little  over  20,000  form  the  main  roads  of  the  countiy 
and  the  great  majority  are  countty  or  secondary  roads. 
The  main  roads  are  maintained  by  the  councils  of  the 
various  counties  in  which  they  are  situated,  and  the 
secondary  roads  by  the  councils  of  the  urban  or  rural 
districts  through  which  they  run.  This  is  possible  in 
a  country  hke  England  because  the  whole  area  is 
more  or  less  densely  populated.  But  in  countries  like 
the  South  American  Republics  immense  areas  are  very 
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sparsely  peopled.  Nev^sitheless,  in  the  Argentine 
Hepublic,  for  exanii;le,  it  is  necessaiy  to  afford  some 
means  of  communication  between  the  great  ports  on 
the  Plate  Estuai-y  and  the  remote  regions  of  Pata- 
gonia ;  also  with  the  extreme  west.  The  Metropolitan 
Province  of  Buencs  Ayres  grows  cereals  of  various 
kinds  in  enormous  quantities,  and  upon  the  rfch  lands 
of  this  province  cattls  are  still  raised  in  veiy  large 
numbers  also.  In  the  west,  sugar -and  linseed  and 
some  cereals  are  grown,  while  the  extreme  south  of 
the  Eepublic  is  devoted  to  tho  sheep-raising  industry. 
A  largo  part  of  this  trade,  no  doubt,  goes  to  Punta 
Arenas  on  tho  Straits  of  Magellan.  But  all  the  same 
a  very  large  part  of  the  sheep  Dnds  are  nearer  the 
northern  than  the  southern  ports;  and,  consequently, 
some  facility  must  be  afforded  to  the  sheep  fanners  of 
those  areas  if  tiie  wool  and  the  carcases  are  to  be 
available  for  shipment  to  the  distant  consuming 
markets  for  which  in  real  truth  they  are  raised. 

Experience  has  shown  that  the  cheapest  and  most 
efQcient  road  is  the  railway.  It  is  comparatively 
cheap  to  construct  compared,  for  example,  with  a 
macadamised  road.  It  can  be  kept  in  repair  with 
comparative  ease  and  at/noderate  cost;  and,  moreover, 
its  operation  demands  a  minimum  of  labour.  So  far 
as  the  various  localities,  and  in  some  cases  wealthy 
estancia  owners,  are  willing  to  construct  roads  to  act 
as  feeders  to  the  railway,  so  much  tho  better.  But  in 
many  cases  these  are  necessarily,  and  rightly,  very 
little  better  than  cart  tracks.  Those  who  arc  well 
acquainted  with  Argentine  conditions,  particularly  in 
ths  remcter  country  districts,  far  away  from  the  great 
main  lines  of  railway,  are  aware  that  the  high  Argen- 
tine cart  is  accustomed  to  travel  over  what  passes  by 
the  name  of  roads,  but  \\-hat  in  reality  are  nothing 
more  than  cart  tracks,  and  do  not  in  any  way 
resemble  roads  as  we  unders-tand  the  t?nii  in  England. 
Eeaders  may  have  observed  in  som.e  remote  dis- 
tricts even  in  ibis  country,  and  particularly  in 
Ireland  and  the  adjacent  islands,  tracks  maintained 
by  farmers  themselves  which  have  never  been  regu- 
larly constiTJcted  as  roads,  and  which  in  wet  weather 
become  almost  quagmires,  but  are  made  available  for 
wheeled  traffic  by  the  occasional  placing  of  a  load  of 
stones,  sujiplemented  often  by  some  timber  over  par- 
ticularly difficult  areas  of  the  road.  These  roads, 
particularly  in  new  countries,  in  course  of  time 
gradually  come  to  be  recognised  as  serving  an  im- 
portant public  purpose ;  and  whenever  the  number  of 
residents  in  the  district  makes  it  possible'  a  toll  is 
levied  for  the  juu-pose  of  keeping  the  road  in  some  sort 
of  repair.  Eoads  in  nearly  aJl  countries  grow  up 
gradually,  and  only  experience  can  show  where  they 
are  really  needed,  and  until  there  is  a  sufficient  num- 
ber of  settlers  to  justify  their  constnietion  it  would 
be  idle  for  the  Central  Government  to  go  to  the  expense 
of  building  a  road,  which  may  be  used  only  by 
one  or  two  settlers  in  some  remote  district  hur.di-eil-;  of 
miles  away  from  the  parts  of  the  country  v.iiich  arc 
really  settled.  The  Argentine  Republic  is,  of  course, 
exceptionally  well  teituated  for  the  construction  of 
roads,  as  it  has  proved  for  the  construction  of  rail- 
ways, for  two  reasons.  The  first  is  that  it  is  exceed- 
ingly flat  over  the  major  part  of  its  extensive  area, 
which,  all  told,  is  something  like  ten  times  the  extenr 
of  the  United  Kingdom.  Moreover,  outside  the 
Metropolitan  Province  and  outside  the  lake  district  of 
the  foothills  of  the  Andes  there  is  a  deficiency  of 
)-ainfall,  and,  consequently,  the  open,  flat  plain  which 
is  called  the  Pampas  is  for  a  veiy  large  part  of  the 
year  dry.  And  there  can  be  no  reasonable  doubt,  from 
the  experience  we  gained  during  the  War  of  the  suita- 
bility of  the  motor  lorry  for  traffic  even  under  con 
ditions  far  harder  than  those  whi;h  present  thf.ni- 
selves  in  the  Argentine  Eepublic,  that  it  would  afford  in 
that  Eepublic  very  efficient  means  of  communication. 
Probably  'the  most  economical  and  practical  way  of 
solving  the  transportation  problem  in  Argentina  would 
be  the  extending  of  the  great  railway  systems  as  far  as 


practicable,  and  as  f;ir  as  it  would  be  p'ossible  to 
obtain  ca.pital  either  in  Europe  or  North  America  upon 
an  economic  basis,  and  to  supplement  such  construc- 
tion by  an  import,  of  motor  lorries  upon  a  scale  which 
has  never  hitlierto  been  attempted.  The  constiuction 
of  roads  in  tho  sense  we  understand  the  tenn  must 
necessarily  be  a  lua.tter  of  time.  It  has  to  be  r'emem- 
bered  that  the  total  population  of  Argentina  is  only 
eight  millions.  That  is  to  say,  in  a  country  ten  times 
the  size  of  the  United  Kingdom  there  is  considerably 
less  than  one-fifth  of  the  population.  It  will  be  evi- 
dent that  expensive  means  of  transportation  can  only 
l>e  afforded  when  the  j^ojjulation  grows  to  such  an 
extent  that  the  ratio  per  head  levied  for  their  main- 
tenance will  be  a  mere  trifle.  To  charge  business  in 
such  a  countn"  with  an  undue  levy  for  transportation 
facilities  is  to  defeat  the  object  for  which  the  trans- 
portation exists.  Transportation  -costs  should  be 
maintained  so  low  as  to  assist  tho  production  of  coim- 
modities,  and  not  be  a  serious  charge  on  their  pro- 
duction. AYhat  we  mean  is,  that  to  afford  a  means 
of  communication,  say,  from  a  district  as  remote,  for 
example,  as  Lake  Buenos  Ayres  to  the  capital,  which 
would  double  or  treble  the  cost  of  any  commodity 
raised  in  that  district  would  be  to  strangle,  as  distinct 
from  encouraging,  production  in  that  district.  Only 
such  means  of  communication  as  will  not  levy  an 
undue  toll  upon  produce  should  be  attempted  until 
the  growth  of  population,  the  growth  of  trade,  and  the 
magnitude  of  the  produce  to  be  handled  have  increased 
to  such  an  extent  as  will  justify  the  affording  of  ex- 
pensive meaiis  of  communication  which  will  fall  very 
lightly  upon  each  individual  using  such  means  of 
transport. 


ANOTHER  BANKING  FUSION. 

It  is  announced  that  the  veiy  old-established  and  well- 
known  private  bank  of  Coutts  and  Company  is  to  be 
fused  with  the  National  Provincial  and  Union  Bank  of 
England,  without,  however,  any  change  taking  place  in 
the  management  of  the  private  institution.  The  busi- 
ness of  the  latter  is  to  be  continued  under  its  present 
name,  and  the  managing  partners  will  retain  tiieir 
personal  direction  and  form  a  local  board.  Four  of 
the  managing  partners  will  join  the  Board  of  the 
National  Provincial  and  Union  Bank  of  England. 

The  National  Provincial  and  Union  has  a  subscribed 
capital  of  £38,214,000,  of  which  £7,462, SOD  is  paid 
up.  Its  reserve  fund  stands  at  £3,671,912,  and  de- 
posits and  cun-ent  accounts  at  June  30  last  amounted 
to  £232,992,280. 

Coutts  and  Companv  have  a  paid-up  capital  of 
£800,000  and  a  reserve  of  £700,000.  Deposits,  cuiTont 
accounts,  &c.,  at  June  30  amounted  to  £19,730,990. 


The  importance  of  the  eighteen  Eepublics  of  Latin 
America  as  a  field  for  British  enterprise  and  invest- 
ment is  becoming  more  and  more  recognised  every  day, 
and  the  fact;  that  these  countries  are  now  importing 
goods  at  the  rate  of  something  like  350  millions  ster- 
ling a  year,  and  that  British  investments  in  that  part 
of  the  world  total  well  over  1,000  millions,  has  induced 
the  Sovth  American  Journal  to  issue  a  special 
handbook  entitled  "  South  America  as  a  Field  for 
Entertorise  and  Investment,"  in  which  is  brought 
together  a  mass  of  information  likely  to  be  of  value 
to  British  traders  desirous  of  extending  their  connec- 
tions to  the  Latin-American  Eepublics,  and  to  British 
investors  who  desire  either  a  good  retrnti  on  tiieir  capi- 
tal or  thei  possibilities  of  capital  appreciation.  Tlie 
booklet  shows  that  in  1913  Latin  America  imported 
goods  to  the  value  of  284  millions,  of  which  rather 
more  than  70  millions  came  from  this  countiy.  In 
1917  the  total  had  declined  to  a  little  more  than  273 
millions.  Great  Britain's  share  of  the  trade  being  only 
alxiut  40  millions. 
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RAILWAY  WAGON   BUILDING   AND 

FINANCING. 

JJbitish  railway  transport  in  pre- War  days,  unsatis- 
factory as  it  may  now  seem  in  the  light  of  reveale<l 
jjossibilities,  would  have  Ijeen  still  more  imj)erfe<.'t  were 
it  not    for  the  rolling-st(X'k   jjravideil  on  the  various 
lines    by   private    trading     interests.       In  res]>act  of 
mineral  traflfic  in  i)articiilar,  railway  companies'  trucks 
were  deficient  in  jmmlxjr  and  often  in  cai)acity,   and 
tho    main    effort  of  the    private    wagon  system    was 
directed  towaj'ds  making  good  this  deficiency.     As  the 
uarriage  of  minerals  rapidly  expanded,  important    in- 
terests   became    associated    with    the    wagon     trade. 
Building    establishments    sprang  up  in  largo  railway 
<«ntre8  such  as  Binningliam,   ShelTiekl,   Manchester, 
Gloucester,    Wakefield,     and     Glasgow,    de|)uts    were 
founded  at  the  principal  junctions,  and  wagon  finance 
oompaJiies    facilitated    tho    acquisition   of  veliicles  by 
private     interests.        Such     acquisition     was     mainly. 
effected  Uirough  a  scheme  of  hire-purchase  by  instal- 
ments.    Building,    repairing,  and  financing  were  fre- 
quently undertaken  by  tho  one  company,  and  it  Ijeoame 
the  practice  also  to  let  the  wagons  out  to  traders  on 
simple  line  agreements.       Tiie  neetis  of  the  business 
community  were  so  admirably  met  that,  according  to 
»  census    recently    taken,  private    wagons  ininilx're<l 
fi50,000,  or  46.4%  of  the  total.     The  extent  to  whicli 
traders    availed    themselves   of    the    transport    facili- 
ties   thus    provided    isi     a    striking    proof    of    the 
advantages    which    Ihey    derived    from    tlie    arrange- 
ment,     and      the     pixyposal     of     the     Minister     of 
Transport    to    alx)lisli    tho    private    wagon    involves 


holders  of  Debentures  or  Debenture  stock  of  the  com- 
pany by  means  of  the  transfer  to  them  of  an  amount 
of  tho  securit'cs  so  issued  to  the  company,  and  if  the 
Court  sanctions   the  scheme  those  liabilities  may  lx> 
discaargetl   acconlingly."     lk>tli  the  original   section 
and  the  amendmont  clearly  contemplate  the  extinction 
of  wagon  finance  companies  on   llie  exercise  of   his 
powers  by   the  Transport  Minister,  but  the  interests 
concerned  in  wagon  building  and  repairing  are  ignored, 
though  they  also  will  automatically  lose  their  market, 
as  far  as  homo  railways  arc  concerned,  when  the  private 
v.agon  disapi)ears.    It  is  apparently  the  intention  of  the 
Mmister  that  pll  future  wagon  work  be  carried  out  in 
railway  shops  or  national  factories.    In  justification  of 
this  course  it  is  claimed    that   many   economies    will 
follow.     Sir  Eric  GedJes  recently  issued  a  statement 
to  the  effect  that  in  August  last,  when  railway  com- 
])anies  could  turn  out  12-ton  wagons  at  £242  each,  a 
private  wagon-building  company  quoted  £361  in  re- 
fi|X)nse  to  a  genuine    inquililj'.       He    admittedi    that 
the     lower    figure    did    not    include    profit,     whicli 
was  a  necessary   addition  to  the  private  company's 
price.     The  iSIinister  also  made  no  allowance  for  tho 
separate  overhead  charges  on  the  wagon  shops,  charges 
which  railway  companies  usually  lump  with  those  of 
tlwir  general  engineoiing  establishments.     Again,  the 
capital   cost  of   land,   buildings,   and  plant  cannot  1m> 
oniitlod  from    the   railway   companies'    figure   if    tho 
jirice  comparison  is  to  1)0  correct.     Finally,  as  specifi- 
cations have  a  detoi-mining  infiuence  on  price,  a  com- 
liarison  between  two  12-ton  wagons  will  be  alwoliitelv 
vitiated  unless  the  specification  is  tho  same   in  Iwth 
cases.     Private  builders  should  prima  facie  l>o  able  to 


not    only     tho    expropriation    of     legitimate    vested            ,       .                 „ „l,„„,^^•  tiior,  .i„Tr>n,^  ».ls^    ts 

•   ,        ,  ^             .    /     '..,     ,1      •1.1^1       ,1     I  construct  wa^cons  more  cheaply   tnan  anjonc  oib*,  as 

interests   connected    with    the  industiy,  but  also  the  I  ,                    ^                                   .  ..     . 

abolition  of  benefits  which  the  trading  communitv  can 


ill  afford  to  lose.  Ono  advantage  of  the  system  was 
that  in  the  event  of  delay  in  loading  or  unloading  the 
lieavy  demurrage  charges  payable  on  ordinary  wagons 
were  not  incurred.  In  some  cases  this  encouraged  a 
rather  undesirable  practice,  tho  storing  of  goods  on 
rolling-slock,  but  tho  great  boon  of  cheap  wagon  rates 
indubitably  offset  this  disadvantage. 

Tho  bulk  of  the  money  required  for  the  G50,00() 
private  wagons  running  on  our  lines  was  provided  by 
the  wagon  finance  companies,  and  if  the  Ministry  of 
Ti-ansport  deprives  the  private  trader  of  his  stock  and 
withdraws  the  peiTiiission  once    extended    to   wagon 
owners  to  uso  any  type  of  vehicle  provided  it  complied 
with  certain  minimum    requirements,    the    veto   will 
seriously    prejudice  all   interests  connected  with  the 
wagon  industi'}'.     Their  source  of  livelihood  will  be 
cut  off,    and,  though  no  monetary  grant  can  recom- 
pense them  for  business  annihilation,  the  attitude  of 
Sir  Eric  God<les  while  tho  Ways  and  Communications 
Bill  was  being  debated  in  Parliament  seemed  not  alto- 
gether favourable  to  the  idea  of  compensation,  save 
[or  tlio  actual  wagon-owners.    The  wagon  finance  com- 
panies possess   a  lien  on  many  trucks,  besides  theii' 
interests  as  owners,  and  it  is  apparently  the  intention 
of  the  Government  to  purchase  these  rights  by  the 
issue  of  securities.    Failing  agreement  as  to  the  amount 
of  securities,   the  capital  sum  payable  may  be  deter- 
mined by  the  Railway  and  Canal  Commission.     In  the 
event  of  such  a  sum  being  insufficient  to  compensate 
the  various  classes  of  shareholders  and  all  other  in- 
terests involved  in  particular  companies,  an  awkward 
position  would  arise;  and  an  amendment  to  the  Bill, 
introduced  in  the  House  of  Lords,  was  obviously  in- 
tended to  protect  the  interests  of  holders  of  prior  liens. 
The  amendment  was  as  follows:   "  Where  the  whole 
or  any  part  of  the  purchase  money  for  the  interest  in 
railway  wagons  l>elonging  to  a  wagon  finance  company 
;-•  discharged  by  tlie  issue  to  the  company  of  securities, 
^ud  the  company,  in  consequence  of  the  exercise  by 
the  Minister  of  his  powers  binder  tho  Act  of  purchas- 
ing i-ailwav  wagons,  is  wound  up  voluntarily,  the  liquid- 
ator may  present  to  the  Court  having  jurisdiction  to 
wind  up  the  company  a  schome  for  tlie  discharge  in 
whole  or  in  part  of  the  liabilities  of  tlie  company  to  the 


thev  have  had  lengthy  experience  of  a  highly  si)ecialised 
business.  Some  of  the  companies  engaged  in  wagon- 
building  are  amongst  tho  largest  industrial  concerns  in 
the  country  and  do  not  suffer  from  the  defect  common 
in  our  engineering  trades  l.-eforo  tho  War,  that  of  work- 
ing in  too  small  units.  During  hostilities  they  were, 
of  course,  iinablo  to  replace  worn-out  wagons  or  to 
manufacture  for  stock,  and  where  they  had  a  finance 
department  the  revenue  from  hiring  went  down.  They 
are  now  short  of  orders  for  new  construction,  though 
ici)air  work  is  brisk.  Tho  export  trade  in  wagons  has, 
indeed,  improved  considerably  since  the  Armistice, 
but  it  is  incon-ect  to  attribute  to  it  the  high  price  of  new 
vehicles.  On  a  gi-eater  turnover  tho  overhead  charges 
l)er  wagon  are  obviously  less,  and  accordingly  allow  of 
a  lower  selling  price.  The  exjilanation  of  the  revived 
foreign  trade  is  that  tho  selling  agencies  of  some  of  the 
companies  abroad  have,  through  amalgamation  with 
other  interests,  been  materially  improved,  and  larger 
export  orders  have  found  their  way  to  the  United 
Kingdom.  Were  it  not  for  the  ob\'ious  prejudice  of  the 
Government  transport,  authority,  much  could  have  been 
dono  with  tho  full  output  of  our  wagon  builders  to 
alleviate  existing  traffic  congestion  at  ports  and  inland 
centres.  Part  of  their  huge  factories  and  plant  is  idle, 
and  it  seems  unstatesmanliko  to  refuse  to  avail  of  their 
services  or  to  deter  private  interests  from  the  purchase 
of  rolling-stock,  while  the  problem  of  congestion  grows 
daily  more  acute. 


N.\Tio\.\L  Benefit  Assur.wce  Company,  Limited. 
— W'e  are  infoi'-med  that  the  new  issue  of  capital  recently 
made  by  this  Company  has  been  over-subscriljed. 

The  London  Chamber  of  Commerce  has,  by  way 
of  its  Commercial  Education  Department  and  through 
the  generosity  of  the  Skandinavia  Insurance  Com- 
panv.  Limited,  of  Copenhagen,  decided  to  encourage 
in  British  youtJis  the  desire  to  acquire  an  intimate 
acquaintance  with  Danish,  Nonvegian  and  Swedish. 
For  proficiency  in  these  languages,  the  Chamber  will 
award  the  most  successful  candidates  entering  its 
Commercial  Education  Examinations  prizes  to  the 
value  of  £1,000,  to  be  spread  over  ten  years,  the 
awards  to  be  known  as  the  Skandinavia  Insurance 
Company's  Prizes. 
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INSURANCE  COMPANY 


LONDON  : 

Chief    Office, 

■  Cornbiil,  E.C.  3. 


TOTAL  ASSETS  exceed      -    £17,000,000 
TOTAL  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,      Leasehold     Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &c. 


OFFICES    IN    ALL   THE   CHIEF    COMMERQAL    CENTRES. 


IMPORTS    AND    EXPORTS    OF    THE 
UNITED    STATES. 

For  the  first  eleven  montlis  of  the  fiscal  3'ear  ended 
with  May  last  the  aggi-egate  of  the  imports  into  the 
I'nited  States  auiount-ed  to  2,802|  million  dollars. 
This  compares  ^^•ith  2,685J  million  dollars  for  the 
eleven  mouths  ended  May  1918  and  '2,352f  million 
dollars  for  the  eleven  months  ended  May  1917.  It 
may  be  of  interest  to  examine  what  the  articles  con- 
sist of  which  are  imported  into  the  United  States.  The 
grand  total  we  have  already  given.  Over  2,000  mil- 
lion dollars  of  raw  materials  were  imported  duty  free. 
Nearly  half  this  quantity  ^^'as  composed  of  what 
tlie  United  States  trade  statistics  describe  as  ci-ude 
materials  for  use  in  manufactures.  A  quarter  con- 
sisted of  raw  materials  which  had  received  a  certain 
measure  of  rough  treatment,  J>ut  which  were  imported 
for  the  purpose  of  being  used  in  manufactures.  Nine  per 
cent,  consisted  of  manufactm-ed  articles,  plant,  as  well 
as  commodities  actually  ready  for  consumption,  and 
14%  of  foodstuffs  requhing  various  forms  of  treatment, 
and  live-stock  for  food.  Nearly  800  million  dollars  were 
for  goods  imported  for  which  duty  had  to  be  paid;  40% 
were  foodstuffs  partly  or  \\'holly  manufactm'ed ;  20% 
were  manufactured  readj'  ior  consumption;  16%  raw 
mateiials  for  use  in  manufacture;  and  12%  raw 
materials  wliich  had  received  a  certain  measui'e  of 
treatment,  but  which  could  only  be  converted  into  a 
form  fit  for  consumption  by  being  submitted  to  a  fur- 
ther process  of  manufacture.  These  dutiable  goods 
yielded  163  million  dollars  to  the  revenue  during  the 
eleven  months  of  the  fiscal  year  ended  May  last. 

During  the  eleven  months  of  tlie  fiscal  year  ended 
May  the  total  exports-  from  the  United  States  amount 
in  value  to  6,306|  million  dollars,  of  which  con- 
siderably over  6,f000  million  dollars  were  domestic 
expoi-ts. 

One-thu'd  of  the  whole  consisted  entirely  of  manu- 
factured goods  ready  for  consimiption.  A  quarter  of 
the  whole  of  foodstuffs  wholly  or  partly  manufactured. 
Seventeen  per  cent,  of  the  whole  include  materials  for 
use  in  manutactm-es.  Tliirteen  per  cent,  of  the  whole 
raw  materials  which  had  received  a  certain  measijre  of 
rough  treatment,  but  which  could  only  be  mad©  avail- 
able for  consumption  by  being  submitted  to  a  further 
process  of  manufacture;  and  10%  of  tlie  whole  was 
in  foodstuffs  in  a  more  or  less  crude  condition,  and  live- 
stock destined  for  food.  The  excess  of  exports 
over  imports  amouiited  in  value  in  1917  to  3,363j  mil- 
lion dollar's,  falling  in  1918  to  2,750J  million  dollars, 
anc?  rising  again  in  the  eleven  months  of  the  fiscal  year 
ended  on  the  night  of  ]\Iay  21  last  to  3,503f  million 
dollars. 


CANADA'S  CROP. 

It  will  ,be  remembered  that  some  weeks  ago,  quoting 
from  the  Bulletin  issued  from  the  International  Bureau 
in  Rome,  we  stated  that  the  total  wheat  crop  in  the 
northern  hemisphere  in  the  present  season  somewhat 
exceeded  5o0,00(.),000  quintals,  or  a  little  more  than, 
half  the  estimated  cereal  crops  of  the  northern  hemi- 
sphere. It  will  be  within  the  reader's  recollection 
that  while  the  early  spring  was  exceedingly  fa^'ourable 
lor  the  growth  of  cereals  throughout  that  hemisphere, 
the  latter  part  of  last  spring  and  the  early  summer 
[jroved  very  disapiiointing,  and  the  I'esults  obtained 
were  very  far  from  realising  what  had  been  expected,. 
even  so  late  as  the  end  of  April  last.  The  winter,  it 
will  be  remembered,  was  an  exceptionally  wet  one. 
We  had  in  this  country,  for  example,  some  32  inchesi 
of  rain  last  year,  a  most  exceptional  and  welcome 
exi>erience.  This  was  something  like  6  inches  above 
the  average  to  which  we  are  accustomed  in  these 
islands.  England  is  often  erroneously  regarded  as  a 
wet  country.  As  a  matter  of  fact,  experience  shows 
that,  while  rain  falls  on  nearly  180  days  during  the 
j'ear,  the  precipitation  in  the  aggregate  foi-  the  whole- 
year  is  ^'eiy  small,  and  were  it  not  for  theTact  that 
evaporation  is  so  slight  during  the^major  portion  of 
the  year  we  should  be  subject  to  recurring  periods  of 
drought.  However,  as  we  have  said,  the  winter  rains 
last  year  were  excellent,  and  as  a  result  the  growing 
crops  promised  exceedingly  well  right  up  to  the  end 
of  April.  It  is  a  remarkable  fact  tliat  although  the 
conditions  varied  very  widely,  it  remains  tiiae  that  over 
the  greater  part  of  the  northern  hemisphere  conditions- 
making  for  a  favourable  harvest  prevailed  right  up  to 
the  conclusion  of  the  fourth  month  of  the  present 
year.  In  May  there  was  serious  drought,  extending, 
over  Canada  and  the  United  States  as  well  as  Western 
Em-ope.  The  result  was  that,  whereas  tlie  crop  esti- 
mates were  exceedingly  favourable  at  the  end  of 
.^pril,  by  the  end  of  May  there  was  a  serious  decline 
in  the  prospects.  This  was  accentuated  during  June,, 
and  by  the  time  the  harvest  period  was  reached  the 
decline  was  found  over  the  greater  part  of  the  northera 
hemisphere  for  which  we  lia"e  statistics  to  haive 
equalled  veiy  nearly  20%.  To  this  total,  as  far  as- 
statistics  are  yet  available,  Canada  contributed  nearly 
194  million  bushels,  of  which  less  than  20  milhon 
bushels  were  whiter  whea.t.  Owing  to  the  se\'«re 
frosts  of  Canada  only  certain  areas  ave  suitable  for 
growing  winter  wheat.  Tliese  areas  are  more  or  less 
restricted.  The  yield  from  winter  wheat,  however, 
where  it  can  be  gi'own,  is  twice  vv'hat  it  is  possible  to 
obtain  under  existing  conditions  from  the  growing  of 
spring  wheat.  The  result  is  that  the  average  yield 
was  only  between  11  and  12  bushels  per  acre.  A  table 
on  the  field  crops  of  Canada  which  is  before  us  has 
been  prepared  by  and  issued,  frocn  the  Agiicultural 
Department  of  Statistics  at  Ottawa.  This  shows  that 
whereas  in  the  spring,  as  above  stated,  winter  wheat 
was  expected  to  give  a  yield  of  99,  the  actual  realised 
was  under  92. 

Of  course,  fiie  conditions  varied  over  such  an 
immense  expanse  of  tenitory  as  the  Dominion  of 
Canada  very  greatly.  Taking  100  as  a  favourable 
season,  spring  wheat  at  the  haa-vest  period  of  1918 
realised  99  compared  with  91  at  the  harvest  period  of 
the  present  year.  This  is  taking  the  Dominion  as  a 
whole;  but  in  Prince  Edward  Island,  v.iiere  the  season 
was  more  than  imusually  favourable  in  19."!  8  at  the  har- 
vest period  of  the  present  year,  the  figures  still  remained 
at  100.  In  Nova  Scotia  spring  wheat,  which  realised 
an  excellent  crop  in  1918,  came  down  to  96  in  the 
present  season.  In  New  Brunswick  the  figure  for 
spring  wheat  in  1918  was  99,  while  it  had  only  declined 
to  95  this  year.  Quebec  was  an  exception,  in 
1918  the  figure  rising  to  103,  that  is  3  points  better 
than  the  figure  for  a  good  season.  Tlris  year  it  liad 
declined  to  97.  In  Ontario  very  favourable  conditions 
prevailed  in  1918,  but  in  1919  the  figure  had  declined 
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as  low  as  K7.  Jii  Manitotia  llie  figure  was  fl-'j  last  year, 
falling  to  a-s  low  as  87  this  seisoii.  In  Saskatchewan, 
wiiieh  is  tin-  <sn'it  wheat-growing  province,  and  the 
ligiires  of  which,  thereforo,  ar(<  of  the  great<'st  impor- 
tance, whereas  the  figure  for  sjiring  wheat  in  li)18  was 
.S9,  this  year  it  was  92.  In  Alberta,  another  Western 
lirovince,  the  figure  rose  to  H7  in  1918,  to  91  this  3-ear ; 
while  in  British  Columbia  it  also  rose  from  81  last  year 
to  94  at  the  h;uvest  period  of  the. present  year.  In  the 
Maritime  IVovinces  it  raiiied  tiirougiiout  a  great  part  of 
the  harvesting  season,  and  consequently  it  was  diffi- 
cult to  savo  the  crops,  and  even  the  wheat  which  w;is 
saved  was  harvested  under  unfavourable  conditions. 
In  Quebec,  conditions  during  the  actual  harvest  were 
more  favouralile,  although  delayed  by  heavy  rain,  fn 
Ontario  thi-  yield  was  generally  below  the  average.  In 
Manitoba  the  Ir.ii-vest  was  got  in  under  fairly  favour- 
able conditions  in  spite  of  some  interruption  by  rains, 
but  the  yield  was  generally  considerably  below  exj>ec- 
tations.  In  Saskatchewan  veiy  diy  weather  during 
the  early  summer  retarded  the  growth  of  all  grains, 
and  this  was  followed  by  a  period  of  high  winds 
accompanied  by  Ijail.  On  the  whole,  in  this  wheat- 
growing  province  the  yield  of  wheat,  as  already 
stated,  aUlioiigii  considerably  below  expectation,  was 
fairly  satisfactory.  In  Alberta  none  of  the  crops 
yielded  up  to  expectation,  owing  to  extremely  dry 
weather  in  the  late  spi-ing  and  early  summer,  followed 
by  a  cold  spell  accompanied  by  hail,  and,  in  spite  of 
the- figures  we  have  given,  tlip  reports  from  British 
<'(il'Hnbin  -.nv  1>';  no  ineiiti';  f;nourable. 


MEXICAN  EAGLE  OIL  COMPANY. 

A  HEM.^p.KABi.v  fine  report  has  been  issued  to  the 
fortunate  .-shareholders  of  this  Company,  not  oidy  from 
the  standjxiint  of  the  profit  results  actually  obtained. 
i>ut  on  account  of  the  developments  which  have  taken 
place  anil  f<;reshadovv  probably  even  greater  progress 
in  the  future.  According  to  the  accounts  tha  gross 
j)rofit  for  the  year  ended  June  30  was  about  30%  above 
the  level  of  the  preceding  12  months,  and,  after  allow- 
ing on  th(^  usual  very  liberal  scale  for  depreciation, 
resen'es  and  field  redemption,  a  net  profit  remains  of 
$"29,-j08,12-"i  (Mexican  cufreocy).  Of  this  amount 
$3,375,40t>  is  transfeiTed  to  various  resenes,  and  the 
balance  available  is  sufficient  to  enable  the  dividend 
on  both  "the  Ordinary  and  Preference  shares  to  be 
)  lised  to  4r>%  for  the  year,  which  compares  with 
i.'o°o  paid  on  the  smaller  amount  of  share  capital  in 
respect -jf  tl'.e  preceding  12  months.  The  final  dividend 
<leclared  is  as  much  as  35%  on  both  classes  of  shares. 
It  will  be  seen  from  the  following  analysis  that  to 
■^ome  e\f<>'nt  tlic  expansion  in  the  dividcntl  is  due  to 
-mailer  resene   allocations:  — 


Year  to  .Time  30- 

191S  1917 

S  S 


'  191i 


191-9  191S  1917  1916 

S  S  $  S  '       S 

.  :.7.19l,437  28,235,411  l»,«7n,648  1 7.ftS l..'»!<6  ll.J15,49» 
.      <,fisn,302     7,40.'!,2!B     0,922,231)    C,79ri,7IO     4,002,786 

.  89,508,125  20,8.12,202  12,948,398  10,268,606     5,951,377 


...  [.-,«2.->.nno    5.125.000    I,7no.nno  l,.3r.n.nno  680.000 

(■45».,)           CJ5%)          (2>1»0  116°,.)  ("""nl 

...  20,9S3.49l  10,563,797     S.jn'l.fM'O  e.6l>i."ll0  3,320,000 

MS"),.)          (2.i''i)          (W'^t  n'.":,)  (8<"„) 

...     3,375,406  12,127,769     2,072,420  l.'iC3,432  1,297,.M9 

...  2*,I83,S97  25,116,300  12,072.420  9,4«3.432  5,397.569 


yt*Tift%»  Ciirr-  ti,  j 
■■  .ross  profit*  .  . 
Itepreciation,  A-'-.+ 

Net  profit    ... 

AUo^ni'on'  ■    . 
Pref.  UiTidPna    . 

<)r\\.  divid'Tt'l  ,. 

Reserves        .  . 

Tot.vl 

^'.irplfw  pmf;*. 

•C.irried  ,'orv  »l.i         ...     3,5-13,282     2,219,051     6,503,419     5,627, 1 II     4.S22.227 

'    -VftAr  fillovrinflr  for  intore!^  nrxA  disoonnfrt. 
t  VioUls  nvlomption  fanil  and  depreciation,  . 

When  tiie  balance  sheet  is  inspected,  a  remarkably 
strong  phj^ical  and  financial  position  emerges.  In 
co'ifeqoenc^.-  of  convereion  of  Del^entures  the  resen-es 
have  received  an  accession  of  $9,362,094,.    and,    in 


l.:i-.'4,228Dr.-/.2«<..J«<      87.i.»7.'!        .«0,->,274        655  ,«0« 
2,219,054     6,503,419     6,627,441     4,822,419     4,168,419 


addition,  allocalioris  out  of  the  past  year's  [nofits  have 
b:eii  mr.de  ss  already  mentioned.  The  total  of  the 
resen'es  (including  tlie  provident  fund)  now  amounts 
to  $26,(V)0.(X)(),  or  very  nearly  half  the  issued  capital. 
If  the  credit  balance  of  the  profit  and  loss  account  is 
included,  and  the  provident  fund  excluded,  tiie  total 
accumulated  profit  comes  out  at  about  $28,(IU(J,UUU 
in  relation  to  the  total  issued  capital  of  $55,550,790. 
\\(i  conijare  the  principal  items  of  the  last  bialanco 
sheets  bc-lo\v :  — 


l.l.VBll.lTIKS,. 

Paid-up  i>apital 
fonv,  Mort.  bondi)  . 
K(Vfn-es 

Siii)dr>'  (Teilitors 
I'roflt  baliuici; 


1919. 
yiFX.S 

.  55,».V!,790 


1918 
Mex.S 

!S0.7.1.'.,H'.i'i 
14,693,n7S 
<K2,«96,298  10,461,302 


7,701,360 
.  22,988,159 


-Jonfl  30- 


1917  1»1«  1915 

MPl.t  Mcx.t  Mcx.S 

t.ljmi.O'KI  .V'.IIOK.tMtO  50,U1'0,UOO 
4.C;i3,H77  M.(;93,l(77  14,«li:i,877 
3.1120,917  l,R3ll."62  l,3iMi,481 
2.149,078  4,108.201  0,1131,041" 
4,945,000  3,07K.lil7  3,UiH,4.'>l  2,UU7,.'.71 
18,058,989  14,553,022  12,578,053  10,302,600 


.\S.*ETS. 
llllildini.'S  I'lmt,  4c.  a34,6.17,727  o30,613,333  28,613,738  26,896,975  26, 
SuliHoil  rijiits,  liiod, 

'  S.279,.V!8  11,890,160  10 


A.-,  ill) 
Kxplofution  Si  fiold 

•'.xiienditiiT'*  (l>) 
Uio^- 1  larit  .t  rtiiiip. 
S(p;iriicls,  k'\  (rt> 


2,1141,728 
.747.173 


;,266,3S7J '-''' 


036,005  : 


1,639,007  1,346,262  1 
2.003,.V.I9  1,512.0110  1 
Sundry  debtors  &^■^u^ll<•2tl.63.•!.7^'0  2l',224,3!il  12,722,905  11 
Stilts  of  oil.  *i-.  ..14,588.20-1  1.1,934,077  11,260,227  8, 
Inveslnieiils  ...  18,104,152     18,593,483  10,066,410  15, 


,140, 

,3111, 
,336, 
979, 
42 


1  3, 
,440     1, 

7     1, 

4     7, 

SKir  lu, 

789  11, 


100,323 

,961,703 

,718,801 
,106,279 
,0S4,.'i91 
,147,4H3 
,092,424 
824,30;i 


108,912.612     98,9!  1,359  87,7(13.941  86,004,707  8,'.,2»9,1«9 
(ft)  Lftw  depre<'i»tloTi.     (h)  l.<^«  subsoil  riL-lits  mid  fir-Id  if-demption  lu-roODt-i 

''(*->  l,t■^«4  iTst-rAT  for  tintibtful  i»<*ms. 
(*/)  lui-ludin?  S9,362,i'9l  r«M?n-es  nri.-^iiiL;  from  Debenture  conversion. 

The  report  states  that  during  the  year  drilling 
operations  were  carried  on  with  success,  and  that  the 
exploration  progr.uiune  whijh  is  being  proc?ede<l  with 
is  a  large  one,  covering  widely  separated  areas. 
Wells  Nos.  5,  9,  and  10  ir-  the  Naranjos  Field  were 
successfully  brought  in  and  capp:d,  and  their  produc- 
ing capacity  is  estimated  at  approximately  5.0,0(J0, 
90,000,  and  OO.OCtO  barrels  daily,  which  proves  the 
field  to  rank  as  one  of  the  foremost  among  the  Mexican 
oilfields.  Again  during  the  12  months  the  Company 
suffered  from  hick  of  shipping  facilities,  the  numlH-r 
of  v'ssels  louded  at  Tuxi)am  being  only  2(JS,  as  com- 
pared with  22-3  in  the  pie\ious  year.  The  tonnage 
shipped  from  Tuxpani  showed  a  slight  reduction.  On 
the  other  hand,  shipments  from  Tampico  (largely  con- 
sisting of  refined  oils)  increased  by  100,000  tons.  It 
is  I'articularly  important  to  note  that  pipe-line  facilities 
will  shortly  be  capable  of  delivering  to  the  two  ports 
a  total  of  110,000  ban-els  of  cmde  oil  daily.  At 
presen't  the  tlu-oughput  of  the  Tampico  refinery  is 
20,000  ban-els  daily,  but  extensions  now  under  con- 
struction will  enable  45,000  barrels  daily  to  be  dealt 
with.  The  minor  refinery  at  Minatitlan  continues  to 
operate  at  10,000  barrels  daily. 

.\s  to  the  coming  3-ear,  the  release,  which  has  now 
taken  place,  of  the  Company's  tankers  from  Govern- 
iiient  control,  and  the  shi]>s  added  to  the  fleet,  will 
enable  much  larger  quantities  of  oil  to  be  exported : 
and  in  view  of  the  big  demand,  both  for  fuel  and  motor 
purposes,  there  appears  to  be  no  doubt  at  all  of  a 
further  large  expansion  Ijeing  shown  in  earnings. 
Shareholders  have  lately  been  offered  one  new  Ordinary- 
share  of  $10  for  each  two  shares  already  held,  and, 
when  completely  subscribed,  this  issue  will  have  the 
effect  of  raising  the  total  paid-up  capital  to  $83,335,185. 
Both  the  Ordinaiy  and  Preference  shares  are  quote<l 
at  a)x)ut  lOi  ex  rights.  To  afloi-d  a  yield  of  10%  to 
shareh(jldei-8,  which  is  the  least  that  can  be  required 
from  an  investment  in  an  oil  undeftaking,  however 
rich,  in  a  country  like  Mexico,  it  will  be  necessarj'  for 
tho  Company  to  pay  dividends  averaging  100%  per 
annum  on  its  increased  capital.  This  would  require  a 
distribution  of  $83,335,000,  as  against  the  total  dis- 
tribution of  $24,808,000  in  respect  of  the  j'ear  under 
revi-?w.  It  is  verj-  clear,  therefore,  that  the  prospects, 
good  as  they  are,  are  veiy  heavily  discounted,  and  we 
must  also  bear  in  mind  that  the  payment  of  dividends 
on  such  a  scale  as  100%  might  raise  antagonistic  feel- 
ings and 'a  desire  for  heavy  tax  imposition  in  the 
country  from  w-hich  this  vast  wealth  is  obtained. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COREESPONDENCE   INVITED. 


Inhte   S^ogifs, 


JuDGiXG  from  the  firmness  of  the  Eubber-sliare  market 
and  the  fair  number  of  appreciable  rises  which  have 
occmTed,  it  would  almost  seem  as  if  certain  operators 
were  taking  advantage  pf  the  Christmas  preoccupation 
of  the  public  to  lay  in  stock  in  anticipation  of  the 
activity  generally  anticipated  aftsr  the  turn  of  the  year. 
"With  the  price  of  iiibber  maintained  at  2s.  Id.  a  lb., 
and  buyers  reported  to  be  eager  to  pay  that  figure  for 
forward  delivery  well  into  1921,  the  view  prevails  that 
the  coming  year  will  be  an  exceedingly  favourable  one 
for  producers  of  the  commodity. 


ANNUAL  REPORTS  ANALYSED. 

CASTLEFIELD   (KLANG). 

Issaed  Capital :    £50,000. 


, —Results  for  Years  to  June  30 — ■ — 

Av.  Yield 
per 

Total    Area  in  Bubber  Bearins  Price    "All-in"  Net     , 

Planted  Bearing  Output     Acre  Ecalised  Cost  Profit 

Acre's        .\cres      Ih.           lb.      per  lb.  per  lb.  £ 

915-10. ..2,416    1,300»     47ii,n47    366*     2/7-Ut  -/Hit  •»1,501 

'91C-17...2,72i    1,500»    571,313     380'     2/.i-80t       1/Ct  43,359 

1917-18.. .2,821       —         827,887       —       2/lt            l/f6t  20,134 

1918-19.. .2.821       —        636,533       —       ^/^^            1/OJt  19,577 


■Dividend-^ 

Amt. 

£  % 

28,890  <6 

29,2.10  6,:; 

9,000  20 

22,600  60 

t  Excluding  insurance  .-ukI  selling  charges. 

Market    Capitalisation  per  planted 


**  Approsimate. 

Price    of  Shares,    £3c  d, 
acre.  £150sd. 

iNsrFFiciEXT  provision  for  heavy  excess  profits 
duty  in  respect  of  the  year  ended  June  30,  1917, 
weakened  this  Company's  financial  position.  As  a 
result  the  dividend  of  1917-18  was  reduced,  and  in  the 
early  part  of  this  year  o.OOO  shai-es  were  offered  to 
shareholders  for  subscription  at  £6  per  share.  This 
put  the  Company  in  funds  again.  The  report  for  the 
year  ended  June  30,  1919,  discloses  a  net  profit  not 
quite  up  to  the  poor  standard  of  the  previous  year; 
but  conditions  were  very  far  from  normal,  tapping 
being  restricted  in  the  first  half  and  the  commodity 
market  disorganised.  It  is  satisfactoiy  that  the  cost 
of  production  was  reduced  to  a  relatively  low  figm-e. 
The  50?c>  dividend  declared  for  the  year  is  in  one 
amount,  but  it  is  payable  only  on  the  45,000  shares 
fully  paid,  and  not  on  the  new  issue  of  5,000  shai-es, 
which  are  £3  paid  up.  Including  an  amount  of 
.€6,204  of  excess  profits  duty  refunded  on  account  of 
the  diminution  in  profits  shown  in  1917-18,  the  total 
profit  available  comes  out  at  £25,781,  which  is  just 
about  sufficient  to  cover  the  dividend  and  £3,166 
income  tax,  leaving  the  cany-forward  practically  un- 
altered at  £7,915.  This,  however,  would  appear  to 
l>e  subject  to  increase  through  a  further  repayment  of 
excess  profits  dut}V  Expenditure  on  capital  account 
was  on  a  smaller  scale  during  the  12  months,  the 
excess  over  the  depreciation  allowance  being  only 
£3.787. 

With  the  further  capital  provided  the  balance 
sheet  now-  shows  a  strong  financial  position,  and,  as 
the  crop  for  the    current  year  is  estimated  to  reach 


783,000  lb.,  the  outlook  for  shareholders  appears  to 
be  exceptionally  good.  The  capitalisation,  relative 
to  the  area  of  the  plantation,  has  hitherto  been  so 
low  as  to  make  the  market  price  a  heavy  one,  and 
yet  'the  valuation  per  acre  has  been  below  the  level 
of  estates  of  similar  quality  and  maturity.  It  is  in 
the  interest  of  shareholders,  therefore,  that  the 
directors  have  proposed  to  capitahse  £50,000  of  re- 
serves and  share  premium  account,  to  distribute  one 
new  share  for  each  share  held,  and  to  split  the  £1 
shares  into  10  shares  of  2s.  each.  Probably  as  a 
result  of  this  the  shares  w"ill  have  a.  wider  market  and 
become  n:ore  esteemed  as  an  investment. 

SAGGA  (NEGRI  SEMBILAN). 

Issued  Capital :  £23,000  in  £l  Shares. 


-Results  fop  Years  to  July  31- 

At.  Yield 


per 

Total  Area  in  Rubber  F.earin^  Price 
Planted  Bearing  Output    Acre   Bealiscd 

Acres  Acres  lb.  lb.  per  lb. 
1915-16  1.4S5  1,178  416,190  352  2/6}<> 
1916-17  1.506    1,481    508.071 


343 


2/6* 
917-18  1,666       —       482,700       —  1/6-4 

918-19  1,691       —       447.161       —  l/S-45 

•  Net  price. 

£9^.     Market  Capitalisation 


"All-in" 
Cost 
per  lb. 
1/2-8 
l/3i 
1/4} 
].'4-3 


Net  , 
Profit 

£ 
27,107 


-Dividcnd- 
Amt. 

£o' 
17,250       T- 


30,629  17,360 
3,645  0,750 
7,95U      8,050 


per    planted 


Price    oS    Shares, 
acre,  £138xd. 

During  10  years  this  Company  has  paid  without 
interruption  dividends  which  have  avera-ged  52  J  %  per 
annum,  so  that  the  past  year's  distribution  of  35%, 
though  10%  more  than  the  shareholders  received  for 
1917-18,  is,  nevertheless,  well  b^low  the  average. 
That  is  of  itself  sufficient  indication  of  the  sub-normal 
chajacter  of  the  results  reported.  The  profit  of  the 
past  year  is  to  be  fully  distributed,  but  then  £10,067 
of  excess  profits  duty  has  been  refunded,  and  a  further 
£5,000  appears  to  be  recoverable.  Hence  the  direc- 
tors are  in  reality  acting  quite  conservatively,  and  the 
effect  of  this  is  seen  in  the  balance  sheet,  which,  aiter 
allowing  for  the  year's  dividend,  shows  as  much  as 
£17,000  of  surplus  liquid  assets,  plus  any  additional 
refund  of  excess  profits  tax.  The  issued  capital  is 
veiy  small — one  might  legitimately  say  ridiculously 
small — for  it  amounts  to  only  £14i  per  planted  acre. 
We  are  not  at  all  sure  that  this  is  not  about  the 
low-est  figure  of  any  of  the  good-class  estates.  At 
any  rate,  'its  absurdity  is  now  recognised,  and  a 
scheme  is  put  before  shareholders  whereby  the 
Company's  authorised  capital  will  be  raised  to 
£100,000,  and  reserves  will  be  capitalised  to  the 
extent  of  £46,000,  wdiich  will  increase  the  issuetl 
capital  to  £69,000,  or  three  times  the  present  amount, 
two  new  shares  being  given  to  holders  for  each  exist- 
ing share.  There  will  still  remain  resei-ves  and  cany- 
forward  totalling  £20,000,  and,  of  course,  the  strong 
financial  position  will  be  unaffected. 

The  crop  for  the  cuiTent  year  is  estimated  at 
530,000  lb.,  and  it  looks  as  if  the  Company's  profits 
w-ill  recover  to  the  high  level  estabhshed  before  the 
disorganisation  of  the  commodity  market  in  the  last 
two  years  of  the  Waiv  Moreover,  the  relatively  high 
standard  of  about  £12,000  for  calculating  excess 
profits  duty  will  facilitate  liberal  dividend  payments. 
On  the  basis  of  the  present  price  of  9^  cum  25% 
dividend  the  shares,  after  the  reorganisation  of  .the 
capital,  will  have  an  equivalent  of  about  £3xd ;  and  as 
the  mar-ket  valuation  per  acre  is  less  than  £130,_  there 
would  seem  to  be  good  scope  for  capital  appreciation. 
The  one  drawback  is  the  high  cost  of  production ;  but 
more  normal  conditions  may  put  a  different  com- 
plexion upon  this ;  and  it  is"  to  be  noted  particularly 
that  last  vear  a  great  deal  of  bad  health  occmred 
among  the  native  labour  and  staff,  whilst  there  was 
also  a  shortage  of  both  coolies  and  wliite  assistants. 
The  condition  of  the  estate  is  reported  to  be  excellent, 
and,  as  a  substantial  influx  of  labour  has  taken  place 
recently,  the  report  a  year  hence  should  have  a  more 
favourable  tale  to  tell  in  regard  to  producing  cost*. 
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TEBRAU    (JOHORE), 

Issued  Capital :    £12S,C00  in   £1  Shares. 

• Results  fOP  Years  to  Ju  le  3D > 

Av.  Yield 
per 

Total      Area  iQ  Rubber  Bearing  Price  "  AlMu  "  Net     . — Diy. , 

I'lanwd    iJearlng  Output    Acre    RealiicJ     Cost  rrodt    Amt. 

Acres        Acrca        ID.          lb.     per  lb.     per  lb.  £           C        % 

19:5-10.. .3,737         L'.lCl     03:i,04l     379     2/lUO.'!     1/2-65  75,338  43,-30  3.> 

I91tt-17... 3,743         3,400    88r',500     200    •.'/9-43     1/808  46,063  12,600  10 

1917-18.. .3,728        3,728      817,0)9     219    2/lt           2/2-65  1,196       -         — 

1918-19.. .3,l<70         3,701     904,359     241     lyl.rU      1/4-21  2b,2'J5   12,500  10 

Price  of    Sliates.  77/6.      Market    Capitalisation    per  planted 
tcre,  £124. 

Again  in  the  year  ended  June  30  last  this  Scoltisli- 
coiitrolltxl  Company  \voike<l  its  plantations  under  tx- 
ceptional  disability,  ^^artly  due  to  the  situation  of  i!ic 
estates  in  Joliore,  and  partly  to  labour  conditions. 
Under  the  fii-st  heading  may  be  mentioned  the  ill- 
health  expeiieiiccxl,  and  under  the  second  the  fact  that 
the  Europeiin  .-tafl  was  reduced  by  war  circumstances 
to  a.  nuinber  quite  inidequate  for  the  size  of  the  i-st.-iti". 
The  results  reported  are  far  below  the  standaid 
attained  by  the  undertaking  in  the  past,  but  when 
everything  is  considered  'they  certainly  show  progress 
along  the  path  that  it  was  expected  to  tread  iollowing 
the  drastic  thinning  out  and  conservative  tapping  policy 
inaugurated  in  the  year  ended  June  1918.  A  very 
wet  season  was  ex[)ericnced,  and  in  this  connection  it 
is  to  be  noted  liiat  the  directors'  report  points  out  that 
400  acres  of  the  estate  tecanie  flooded  during  heavy 
i-ain.  One  has  to  remember  that  fact  aJso  in  regard  to 
the  remark  that  Brown  Bast  disease  is  still  giving 
trouble  on  low-lying  gix)und.  Still,  the  statement 
that  pest  and  diseases  continue  to  be  negligible  points 
to  no  serious  hann  being  done  at  the  present  time  ;  and, 
as  to  the  future,  shareholders  will  l)ear  in  mind  that 
an  extensive  system  of  drainage  and  river  deviation  has 
recently  been  introduced.  As  to  llie  actual  results 
repoi-ted,  the  most  prominent  and  satisfactory  feature 
is  the  big  reduction  brought  about  in  the  "  all  in  "  cost. 
About  one-third  of  the  beaiing  area  was  tapped  on 
alternate  days  and  with  one  cut  only,  and  two-thirds 
every  day :  prior  to  1917-18  two  cuts  eveiy  day  was 
the  nile.  Then,  too,  the  balance  sheet  shows  that 
charges  against  revenue  exceeded  the  actual  outlays  by 
£1,040.  It  is  easy  to  see,  therefore,  that  with  larger 
production  and  Ixjtter  health  conditions  the  "all  in" 
cost  in  future  should  l>e  much  lower  than  the  figure 
of  l.s.  4J(Z.  now  recorded. 

In  the  matter  of  dividend  shareholders  a.gain  fare 
badly,  owing  to  less  than  half  the  profit  being  dis- 
tribute<l.  This  is  not  traceable  to  any  financial  weak- 
ness;  iiulced,  the  position  in  this  respect  at  June  30 
was  quite  strong,  liquid  assets  cxceetling  cuiTeni 
liabilities  (including  .617,524  reserved  for  taxation)  by 
.fe30,0f)0.  But  the  directors,  having  found  out  in  the 
past  tl-.at  the  Company's  liabihty  for  taxation,  especially 
excess  profits  duty,  was  lai'ger  than  anticipated,  now 
go  to  the  other  extreme  and  retain  in  hand  funds 
sufficient  to  satisf}-  t-axation  on  an  extravagant  scale. 
For  the  two  years  ended  June  1917,  the  assessment  for 
excess  profits  tax  amounted  to  £o4,-j24,  or  43 i%  on 
tlic  capital.  This  was  paid,  but  has  l)een  appealed 
ag^iinst,  and  a  final  decision  is  still  awaited.  The 
liability  for  the  yeai^s  tliat  have  since  elapsed  is  not 
known  pending  the  result  of  the  appeal;  but  Jiaving 
regard  to  tlie  profit  experience  of  1917-18  it  can  hardly 
1x1  much,  if  ari}',  and  there  is  a  special  resen'e  of 
■1:17,524  already  carried  in  the  balance  sheet.  If  the 
appeal  is  successful  (and  it  is  necessary  to  note  that 
(he  result  rests  to  a  large  extent  upon  the  decision 
against  the  Commissioners  in  the  Mealiman  case),  then 
a  substantial  amount  of  accumulated  profits  will  be 
set  free. 

As  to  the  outlook  of  the  Company,  one  can  only 
speak  generally,  for  information  as  to  the  expected 
crop  for  the  cuiTent  financial  year  is  not  given  in  the 
report,  and  we  are  writing  before  tlie  meeting,  wliich  is 
to  be  lield  on  December  29,  when  the  ChaiiTnan.  if  he 
follows  past  custom,  will  furnish  a  good  deal  of  addi- 
tional detail.     The  average  price  realised  for  the  crop 


should  be  ajiprcciiabiy  above  that  obtained  in  the  past 
year,  and,  as  conditions  both  in  regai-d  to  labour  and 
health  should  be  less  adverse,  tliere  would  appear  \.o 
lie  a  good  pixispect  of  a  fair  return  l>eing  forthcoming 
for  shareholders,  especially  if  the  position  in  regard  to 
taxation  is  decided.  Meanwhile,  we  can  only  note 
that  the  vahwtion  of  .£124  per  acre  at  present  attached 
to  the  estate  is  comi>arativcly  low*. 

SUNGEI   BUAYA   (SUMATRA). 

Issued  Capital  :  £85,000  il  £1  Sbares. 
/ Results  for  Years  to  June  80 , 

Av.  Yield 
per 
Total     Area  in   Rubber  Ileariuu  Price    "  All-in  "  Net     ^DiTidcud-^ 
Planted    Bearing  Output     Acre  Itcaliiwd       Ooet     Proflt      Amt. 
Acres        Acres       lb.  lb.      per  lb.      per  lb.      £  £       % 

1313-10     2,100       1,340     3:5,218       2«0       2,'9  1/3        28,452    19,12^  2V» 

1910-17     2,180       1,500    604,313       320       2/7-6  1/20    35,012    19,125  22J 

1917-13     2,281       1,5:0    518,071       332       2/005       1/413  U,343t     Kl!      — 
1918-19    2,150         —       61?89i         —        l/S-45       J;l-85  12,100    10,C25  12J 
•  K^tiniitc'l.  I  .-Vftcr  I'rovidin:,'  loss  ou  cxchangi*. 

Price   of  Shares,   7r'6.      Uarket   Capitaltsation  per   planted 
acre.  £122xd. 

Though  the  profi't  camcd  by  this  Company  in  thu 
year  ended  June  30  i>rovcs  to  be  ,£2,0(K)  less  than  that 
reported  tor  the  preceding  12  montks,  shareholders 
receive  a  dividend  of  12A%,  as  against  nothing  a  yeaj- 
ago,  and  there  seems  to  be  good  ground  for  anticipating 
that  that  improvement  is  merely  an  earnest  of  what  is  to 
come  nov/  the  effect  of  war  conditions  has  practically 
vanished.  Adverse  exchange,  which  cost  the  Company 
£4,313  in  1917-18  and  £2,29-i  in  the  past  year  alone 
remains,- but  fortunately  in  a  less  aggravated  fonn. 
After  paying  the  dividend  of  12%  (he  carry-forward 
will  be  slightly  iiicrea.sed  to  £13,438,  which  is  descrilx.'d 
as  subject  to  excess  profits  duty,  though,  as  nothing 
had  to  be  paid  in  respect,  of  1917-18,  any  liability  on 
account  of  the  further  diminished  profits  would  appear 
to  be  problematical.  Financially  the  position  seems 
£Ound  enough,  but  the  directors  consider  it  necessary 
to  provide  further  working  cajiital  for  the  upkeep  I'ld 
development  of  the  immature  area,  and  accordingly 
have  proposed  to  raise  the  authorised  capital  from 
£85,000  to  £125,000,  and  to  issue  9,000  shares  at  £2 
each,  of  which  8, -500  shares  arc  to  be  offered  to  existing 
shareholders  fro  rata,  to  their  holdings  and  the  balance 
to  the  staff.  The  outlook  for  the  current  year  can  be 
gauged  from  the  fact  that  the  crop  is  estimated  to 
amount  to  720,000  lb. ,  as  against  514,000  just  reported, 
and  that  the  price  of  rubber  at  2s.  "id.  per  lb.  repre- 
sents a  profit  margin  nearly  three  times  as  large  as 
that  which  enabled  the  Vli'L  dividend  to  be  paid  for 
the  past  year. 

SUNGEI    KARI  (SUMATRA). 

Isiued  Capital  :   £65.979,  in  55,979  Ordii  at  y  £1  Sbares  and  10,000 
£1  Part  cipating  PrefTence  Shares. 

< —    Results  for  Years  to  June  30 — » 

At.  Yield 
per 
Total    Arealo     Rubber  Bearing  Price    "  All-in  "  Net    /-Dividend—, 
Planted  Bearing    Output     Acre    Reall<ted    Coat      Profit      Amt. 
Acres      Acres  lb.  lb.      per  lb.  per  lb.        £  % 

1915-10     i,lll3       760*      310,126  413*  2/6.3»t  -/"if      27,282     18.294    .';i> 

1910-17     1,043      793i        379,000       477        2/4.3;t  -/9t        31,817     13.688     30 
1917-18    1,013        —         321,003         —       l/lOf       -'ll(     12,870       4,618       7 
1918-19    1,013       —         331,121        —       1/9.11  f  -'lOJ     13,265      9,897     15 
«  Estimated.       t  Excludin?  telling  d»ar?c«.         J  Ord.  and  Pref.  dividend. 

Price  of  Shares,  48/0.     Uatket  Cipiial.satioD  per  acre,  £1£2. 

It  will  be  seen  from  the  above  contrast  that  the 
results  reported  by  this  Company  for  its  last  financial 
year  do  not  differ  much  from  those  of  the  preceding 
12  moirths.  The  distribution  of  15%  dividend,  instead 
of  7%,  is  ascribable  to  the  more  stable  position  of  the 
industry  at  the  j^resent  time,  and  to  the  fact  that  the 
Company  receives  a  refund  of  excess  profits  duty,  in-  \ 
stead  of  having  to  meet  a  liability.  The  difference 
between  the  net  profit  and  the  amount  absorbed  by 
the  dividend  is  requirCil  to  pay  incomei  tax  and 
commissions  to  manager  and  staff.  An  addition  of 
£3,000  is  made  to  reserve,  and  the  carry-forward  is 
reduced  to  just  under  £5,000.  The  reserve  now 
stands  at  £1'2,000,  and  is  to  be  capitalised  by  the  issue 
to  shareholders  of  one  new  share  for  every  11  shares 
held.  As  the  Manager  estimates  this  year's  crop  at 
370,000  lb.  there  is  not  as  much  scope  as  usual  for 
expansion  of  earnings. 
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Clerical,  Medical  and  General 

LIFE  ASSURANCE  SOCIETY, 
15   ST.   JAMES'S   SQUARE,   S.W.I,   LONDON. 

Established  1S24. 
95th  annual  EEPORT. 

Record  New  Life  Business,  £1,185,650  net. 

The  Society's  new   Profit  Endowment   Assurance  Tables 

have    contributed    largely    to    this  EECORD   RESULT. 

Trospectus.   Bonus   and   Annual   Reports,  Forms  of   Proposal,   and    every 
information  on  application. 


15  St.  James's  Square,  S.W.  1,  London. 


A.  D.  BESANT, 

General  Manager  and  Actuary- 


CALEDONIAN 

INSURANCE    COMPANY. 

FIRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 

Head  Office— 19  GEORGE  STREET,  EDINBURGH. 

London    f     82  KING  WILLIAM   STREET,  E.G. 

Offiobs  1     14  WATERLOO  PLACE,  PALL  MALL,   S.W. 

SCOTTISH  PROVIDENT  INSTITUTION. 

The  system  of  life  assurance  wliich  has  been  suceess- 
I'ally  employed  by  this  great  mutvial  life  office  ever 
since  its  establishment  over  80  yeare  ago  is  peculiar  to 
itself  and  very  attractive.  Excepting  as  regards  en- 
dowment assurance  business,  in  regard  to  which  a  new 
section  was  opened  by  the  Society  within  comparatively 
recent  years,  the  practice  is  to  charge  very  low  pre- 
mium rates  for  participating  assurances  and  to  reserve 
]n-ofits  for  policyholders  until  the  time  arrives  when 
their  premiums,  accumulated  at  i%  compound  interest, 
equal  the  face  value  of  their  policies.  The  system  seems 
a  very  fair  one.  The  representatives  of  any  polic}"- 
holder  who  dies  before  the  date  when  his  assurance 
becomes  entitled  to  bonus  additions  have  no  reason  to 
■complain,  seeing  that  they  receive  more  than  the-policy- 
holder  has  contributed,  plus  interest  at  the  rate  named. 
On  the  other  hand,  the  profits  go  to  just  those  members 
whose  contracts  have  not  entailed  an  actual  loss  to  their 
fellow-nieml)ers.  In  the  meantime  each  policyholder 
obtains  what  may  be.  considered  as  an  actual  annual 
Iwnus,  looking  to  the  fact  that  his  premium  is  consider- 
ably less  than  what  he  would  have  had  to  pay  for  a 
participating  policy  in  any  other  life  office.  As  a  matter 
of  fact,  a  given  amount  of  premium  covers  a  policy  of 
about  20%  more  from  the  outset  in  most  cases  than  it 
would  produce  in  the  case  of  an  ordinary  participating 
hfe  policy  in  another  company.  And  in  the  experience 
of  the  Society  the  bonuses  distributed  to  policyholders 
who  attain  the  qualifying  age  have  been  of  very  satis- 
factory amounts.  It  is  little  wonder  that  the  Society 
has  therefore  been  one  of  the  most  popular  in  the 
countrj',  and  that  its  business  has  reached  most  ample 
■dimensions. 

Participating  endowment  assurances  are  placed  in 
a  sejjarate  section,  the  premiums  charged  being  about 
the  average,  but  the  bonuses  up  to  1913  were  at  a 
high  rate. 

The  Society  has  been  admirably  managed,  its  work- 
ing expenses  being  below  the  average,  notwithstanding 
the  low  scale  of  premiums,  whilst  its  finances  have 
heen  well  administered,  and  the  cai'e  with  which,  under 
the  limits  in  which  choice  is  available,  with  which  its 
■assured  lives  have  been  selected,  is  reflected  in  the 
favourable  mortality  which  has  always  characterised  its 
experience.  Thus  it  is  enabled  to  rely  on  a  good  measure 
of  profit  from  .all  the  usually  productive  sources. 

The  report  for  the  year  ended  December  31,  1918, 


is  of  more  than  usual  interest,  for  the  results  of  a  quin- 
quennial valuation  that  fell  to  be  made  at  the  close  of 
tbe  year  are  announced. 

The  new  life  business  in  1918  fall  effected  within  the 
United  Kingdom)  amounted  to  £1,381,509  in  sums 
assured,  of  which  £81,300  was  re-assured,  the  net  re- 
tention at  the  Society's  sole  risk  being  £1,300,209,  as 
compared  with  £1,141,707  in  1917.  The  total  net 
jjreraium  income,  increased  by  £33,834,  amounted  to 
£783,885,  apart  from  a  sum  of  £35,315  received  as 
consideration  for  new  annuities  granted.  The  expense 
ratio  amounted  to  about  12%  of  the  premiums.  Claims 
for  £880,446  were  paid  or  provided  for,  of  which 
£784,506  arose  from  deaths  and  £95,940  from  sur- 
vivance.  The  mortality  experience  is  reported  as 
favourable,  the  ratio  of  the  actual  to  the  "expected 
claims  "  having  been  only  about  68%.  In  tliis  connec- 
tion, however,  it  is  pointed  out  in  the  annual  report 
that  tlie  claims  directly  due  to  the  War  (which  during 
the  quinquennium  amounted  to  nearly  £500,000)  were 
mainly  in  respect  of  policies  on  the  lives  of  young  men 
whose  assurances  had  been  a  comparatively  short  time 
in  force,  and  that  for  this  reason  the  low  ratio  did  not 
adequately  represent  the  true  death  strain  on  the  funds. 

But  for  the  fact  that  on  the  occasion  of  a  quinquen- 
nial valuation  it  is  the  practice  of  the  Society  to  re- 
value its  securities,  so  as  to  correspond  with  realisable 
values,  the  actual  operations  of  1918  would  have  led 
to  an  increase  of  £237,477  in  the  funds.  But  this  par- 
ticular revaluation  entailed  the  writing  down  of  securi- 
ties to  the  extent  of  £385,954,  so  that  a  reduction  of 
£147,477  is  shown,  as  compared  with  the  amount 
shown  at  the  close  of  1917.  After  this  adjustment  the 
funds  amounted  to  £15,981,525,  representing  over  20 
times  the  year's  premium  income,  a  remarkably  high 
proportion.  The  rate  of  interest  realised  during  the 
year  was  £4  175.  9(/.  per  cent,  before,  and  £3  10.s.  8d. 
per  cent,  after,  deduction  of  income  tax. 

The  quinquennial  valuation  was  made  by  the 
British  life  ofiicss  (0^)  Table  of  Mortality  in  combina- 
tion with  3%  interest  and  net  premiums,  appropriate 
reserves  being  made  for  expenses  in  connection  with 
assurances  effected  by  terminable  premiums.  Apart 
from  investment  reserve  fund  of  £400,000,  the  valua- 
tion shows  a  surplus  of  £366,296,  in  addition  to 
£60,749  paid  as  intermediate  bonuses  during  the  quin- 
quennium. This  is  a  gratifying  outcome  under  the 
circumstances,  for  over  the  five  years  the  amount  set 
aside  for  depreciation  amounted  to  £600,000,  and  War 
claims  and  income  tax  absorbed  £1,000,000. 

Althcaigh  no  general  distribution  of  bonus  is  an- 
nounced, the  directors  have  made  special  provisions  of 
various  kinds  for  intermediate  bonus,,  and  it  has  been 
decided  that  in  the  case  of  whole-of-life  assurances 
which  have  previously  participated,  and  which  may 
become  claims  before  the  next  investigation,  ordinary 
intei-mediate  bonuses  (at  ra.tes  to  be  fixed  from  time  to 
time)  will  be  paid  in  respect  of  each  completed  year 
after  December  31,  1918.  All  policies,  moreover, 
effected  in  connection  with  the  special  endowment 
assui'ance  fund  becoming  claims  during  the  cuiTent 
quinquennium  will  be  similarly  entitled  to  interim 
profits.  Meanwhile  the  whole  of  the  valuation  surplus, 
together  with  an  investment  reserve  fund  of  £400,000, 
was  carried  forwhrd  intact  to  the  now  current  quin- 
quennium, and  the  institution  presei-ves  its  bonus-earn- 
ing capacity  unimpaired  through  these  consers'ative 
financial  decisiohs.  As  the  Chairman  pointed  out  in  his 
speech  at  the  last  annual  meeting,  the  fact  of  the 
Society's  not  having  declared  a  bonus  as  the  result  of 
the  recent  valuation  strengthens  its  position  for,  the 
future.  The  total  assets  as  shown  in  the  balance  sheet 
on  December  31,  1918,  amounted  to  £16,443,572. 

THE  PROPOSED  PHOENIX  AND  NORWICH  UNION 
FIRE  COMPANIES'  FUSION. 

This  is  another  illustration  of  the  tendency  towards  con- 
solidation among  the  great  composite  insurance  com- 
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paiiies.  The  acquisition  of  tlie  Liverpool  and  LoikIl.u 
and  GloiX!  Company  by  the  Koyal,  when  carried 
out,  will  make  the  Royal  the  lai-g?st  institution  of  the 
kind  in  the  United  Kingdom,  excepting,  of  com-se,  the 
Prudential,  which  is  mainly  a  life  and  industrial  com- 
pany;  and,  following  that  notable  example,  other  com- 
binations were  to  be  expected.  The  first  of  these  which 
has  eventuated  is  the  proposed  fusion  of  the  Phoenix 
and  Norwich  Union  Fire  Companies.  Apparently  it  is 
to  be  earned  out  on  similar  lines.  Subject  to  accept- 
ance of  the  offer  by  80%  of  the  shareholdei-s  of  tiie 
Nonvich  Union  Fire  Company,  the  shares  of  that  con- 
cern are  to  Ixs  exchanged  for  Plicenix  shares,  in  the  pro- 
portion of  ten  Phoenix  shares  of  £1  each,  fully  paid, 
lor  each  Norwich  Union  Fire  share  of  £20,  with  k'.i 
paid.  The  Phoenix  shareholders,  on  their  hand,  are 
to  be  allotted  a  compai-atively  small  number  of  fully- 
pald  shares  (alxjut  one  new  share  for  eacli  25  of  their 
piBsent  holdings),  and  thereafter  the  paid-up  capital  of 
both  the  Phcenix  and  Norwicli  I'nion  Fire  Companies 
will  be  of  similar  amounts — viz.,  £440,000.  Before 
the  an'augement  was  announced  the  Phoenix  shares 
were  standing  at  about  £13  lOs-.  per  share  in  the 
market,  and  Norwich  Union  Fire  shares  at  about  £90, 
so  that  the  Norwich  Union  Fire  shareholders  seem  to 
have  secured  a  big  advantage  in  increase  in  market 
values,  apart  from  greatly  improved  dividend  prospects, 
as  referred  to  hereunder.  But  this  is  akin  to  what 
always  happens  to  shareholders  in  a  company  where 
shares  are  proposed  to  be  piux'liased.  If  the  toims  were 
not  made  sulTiciently  attractive  tlie  contemplated 
arrangement  could  not,  of  coui^se,  be  earned  cut.  Both 
of  the  companies  arc  amongst  the  oldest  and  best  known 
in  the  world — the  Phcenix  dating  from  1782  and  the 
Nonvich  Union  Fire  from  1797 — and  tlieir  operations 
cover  the  sajiie  spheres,  excepting  that  life  businesi  is 
not  transacted  by  tlic  N.U.F.  The  Phcrnis  life  branch 
is  very  large,  but  its  importance  to  shareholders  is  not 
nearly  so  great  as  are  the  commercial  sections  of  its 
business.  The  following  statement  shows  the  premium 
income  in  1918  of  the  two  companies  in  fire,  accident, 
and  marine  business  :  — 


Phcenix 

Korwirii  Union  Fire 

Pfre  preminms  .„ 

..»        Ill 

£1,994,155 

£1.602,963 

Accident    „ 

114.3«2 

629.624 

Marine      „       ... 



1,27«60 

473,699 

On  December  .31,  1918,  the  assets  of  the  Phcrnix 
(including  life  funds  of  £11,917,416)  amounted  to 
£19. 436. .54.3,  and  those  of  the  Norwich  Union  Fire  to 
.£4,805,709. 

The  announcement  is  made  that  the  Phcenix  divi- 
dend will  be  increased  from  11.?.  to  12.s-.  per  share.  The 
proportionate  return  will  be  120s.  for  each  Norwicli 
Union  Fire  share,  as  compared  with  the  last  Norwich 
Union  dividend  (for  1918)  of  50s.  per  share,  which  was, 
however,  greatly  below  what  might  have  been  declared, 
having  a  regard  to  the  profits  of  the  jear. 

Should  the  fusion  he  carried  out  Sir  Gerald  Eyun 
will  act  as  Chairman  and  Mr.  R.  Y.  Sketch,  who  re- 
cently succeeded  to  the  General  Managership  of  the 
Norwich  Union  Fire  Company  after  having  acted  as 
Assistant  General  Manager,  will  be  the  General 
Manager  of  both  Companies. 


The  Wesleyan  and  General  Assurance  Society  write 
to  us  correcting  the  figures  attributed  to  them  in  the 
table  of  Immediate  Annuities  published  in  our  Insur- 
ance Section  of  December  13.  For  each  £100  purchase 
money  the  return  given  by  the  Society  is  as  follows :  — 


A_-c  50 
d. 


Females 


7  16 
7     3 


Are  65 
£s.  d. 
8  IS  8 
7  17    4 


Aee 
£  '. 
9  17 

3  16 


a™  6S 

e.  s.  d. 

11     8     0 
10     2     C 


These  figures  are  considerably  higher  than'  those 
previously  published,  and  place  the  Society  in  the  very 
front  rank  of  offices  transacting  this  class  of  business. 
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AssuFSknce        Co>npa.ny, 

ESTABLISHED     1903. 


Uixxklted. 


Subscribed  Capital        £600,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  a  Million. 

FOR  REINSURANCE  BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


nre  JL  General  Dept.  &.  Marine 
Department. 

St.   Swithin'.s  Hocsb, 
St.  Swithin's  Lane, 
London,  E.G.  4. 
Manager:  J.  Hr&BEBT  E.  L^n, 


Registered  utf ice  and  life 
Department. 

'J    I'Lttr    SlKKET, 

London,  E.G.  4. 
Actuary  and  Secretary ; 
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COUNTRIES  WITH  WHICH  WE  DEAL. 

We  publish  below  a  series  of  tables  showing  the 
countiies  from  which  we  obtain  the  bulk  of  our  sup- 
plies and  also  the  countries  which  take  from  us  whati 
we  have  to  sell.  Such  ta.bles,  we  submit,  are  interest- 
ing to  those  who  follow  the  course  of  trade  and  the> 
economic  t-onditions  prevailing  in  tliis  cftuntry.  At  the 
present  time  the  great  feature  which  w^ill  immediately 
strike  tlie  reader  is  the  enormous  growth  of  the  excess 
of  our  imports  over  our  exports.  The  second  feature 
which  will  occur  to  the  reader  is  what  efforts  our  traders 
are  making  to  redress  this  balance  and  to  wliat  extentj 
they  are  meeting  with  any  measure  of  success.  The 
trade  figures  which  we  published  recently  for  the  month 
of  November  show  that  our  traders  ai-e,  in  fact,  making 
veiy  strenuous  efforts,  and  that  they  are  also  meeting 
with  a  large  measure  of  success.  Nevertheless,  the 
fact  remains  that  the  excess  of  imports  over  exports 
for  the  11  months  of  the  financial  year  so  far  consider- 
ably exceeded  600  millions  sterling,  as  we  show-ed  in  a, 
table  published  on  December  13  last.  In  the  clear 
year  wliich  preceded  the  outbreak  of  the  recent  War, 
the  excess  of  om-  imports  over  our  exports  only. 
amountpd  to  134  millions  sterling.      , 

This  figure  was  considerably  below  what  we  were 
in  that  year  entitled  to  take  from  abroad  in  the  fonn 
of  excess  imports,  as  was  proved  by  the  fact  that  we 
invested  more  than  200  millions  sterling  for  the  pur- 
]iose  of  opening  up  new  countries.  This  was  done  in 
order  that  we  might  obtain  increased  supplies  of  food 
and  raw  materials  in  the  coming  j-ears. 

Our  efforts  were  inteixupted  and  partially  nullified 
by  the  War,  but  the  policy  was  a  sound  one,  as  the 
experience  of  more  than  a  generation  hatl  amply 
demonstrated,  li  will  only  be  possible  to  prove  con- 
clusively that  we  are  not  living  beyond  our  means 
and  that  we  are,  in  fact,  repaying  the  enonnous  debt 
we  incurred  abroad  during  the  progiess  of  the  War 
when  the  adverse  exchange  which  prevails  with  rela- 
tion to  this  cou'ntiy  in  those  countries  "from  which  wo 
have  imported  so  largely  moves  in  our  favour.  It  has 
to  be  remembered  that,  in  addition  to  our  exports,  wo 
have  alwa\"s  a  large  measure  of  inrisible  exports.  We 
had  before  the  War,  we  continued  them  during  the 
War,  and  we  maintain  them  still.  That  tliey  are 
assisting  us  in  oui*  difficulties  appears  to  be  evident, 
but  as  yet  sufficient  time  has  not  elapsed  to  enable  us 
to  see  clearly  whether  or  no,  taken  in  conjunction 
with  our  increased  capacity  for  exporting  since  the 
Armistice,  they  are  sufficient  to  improve  the  ex- 
changes. They  consist,  as  the  reader  is  aware,  of 
various  serNUces  which  we  render  in  different  parts  of 
the  world.  In.  the  year  before  the  War,  when,  as 
said  above,  we  had  only  134  milhons  excess  imports 
over  exports,  we  were  rendering  verj'  expensive  services 
in  different  parts  of  the  world.  We  were  at  that 
time  the  world's  carriers  to  an  extent  of  very  nearly 
60?o.       W^e   did  by  far    the  lion's   share  of  marine 
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insurance  and,  in  addition,  we  were  the  world's  princi- 
pal merchant  bankers.     In  addition  we  obtained  large 
commissions  by  acting  as  agents  for  \-arious  Govern- 
ments,  institutions,   and  individuals  in  various   parts 
of  the    world.     Further,   owing  to  the    fact   that   the 
London  Money  market  enjoys  an  international  position 
which  no  other  money  market  had  attained  for  that 
period,  remittances  in"  connection  with  tourist  traffic, 
not  merely  on  the  part  of  tourists  to  England  but  on 
account  of    tourists  in  various  parts    of   the    world, 
yielded  an  appreciable  revenue.     Now  we  still  retain, 
if  not  the  whole,  a  very  large  proportion  of  the  marine 
insurance   business  wliich    we  enjoyed  in  the  period 
bcifora  the  War.     Ifc  is  estimated  that  our  earnings 
from  shipping  are  something  more  than  double  what 
they    were  in    pre-War   times.'      This,  of   course,   is 
money    value,   and    is    due    to    the   rise  in  freights. 
Making  allowance  for  the    shortage  of  commodities, 
including  shipping,  and  rise  in  prices  or  money  values, 
it  would  appear,   therefore,   that  our  earnings  ifrom 
shipping  ai-e    approximately  of    the   relative  economic 
value  that  they  were  in  the  pre-War  period.     A  pro- 
portionate growth  in  our  bank  balances  would  appear 
also  to  indicate  that  we  are  doing  very  nearly,  if  not 
quite,    as  large  a  banking  business  as  we   did  before 
the  War,    although  it  is  expressed  in   extravagantly 
enhanced  money  values.     We  have  just  said  that  in 
the  year  before  the  War  we  imported  goods  in  excess 
of  our  exports  to  the  extent  of  1.34  millions  sterling, 
and    in    addition    invested    in    places    oversea    some 
200  millions  sterling  in  addition.     For  the  11  months 
of   the   financial   year  so  far   expired,  for  which   the 
figures  have  been  issued,  the  excess  of  imports  over 
exports  exceetl  600  millions  sterling.     These  are,  of 
course,    money    values,  and  on    the   figures  of    1913 
would  be  expressed  in  terms  of  less  than  half  of  the 
figure  just  stated.     It  would  appeal-  that,  if  we  have 
calculated  the  value  of  our  invisible  exports  correctly, 
we  should  be  approximately  paying  our  way.       Any 
excess,  therefore,   which  we  are  able  to  attain  in  the 
coming  months  should  enable  us  to  proceed  with  tlie 
liquidation  of  the  heavy  debts  we  incurred  on  our  ex- 
cessive imports  during  the  war  period. 

Wo  will  proceed  in  the  usual  way,  and  take,  as  is 
customary,  the  figures  of  the  imports  first,  although  the 
i-eader  will  naturally  be  interested  in  the  figure  of  the 
exports— -at  a  period  like  the  present  it  is  so  eminently 
desirable  we  should  increase  our  exports  to  the  utmost 
extent  possible. 

For  the  nine  months  of  the  cmTent  year,  out  of  a 
total  for  imports  exceeding  1,1G6J  millions  sterling, 
750f  millions  were  purchases  from  foreign  and  415| 
millions  were  purchases  from  British  possessions.  Of 
foreign  countries,  and  indeed  of  all  countries  from 
whom  wo  have  obtained  supplies,  the  preponderating 
amomit  was  obt.ained  from  the  United  States  of 
America.  From  that  country  we  obtained  during  the 
first  nine  months  of  the  cuiTent  year  goods  ^-aJued  at 
408  millions  sterling.  No  other  country  supplied  us 
with  commodities  valued  at  anything  like  this  stupen- 
dous figure.  The  Argentine  Eepublic,  which  comes 
next,  supplied  us  with  goods  valued  onlj-  at  5"i  mil- 
lions sterling.  Next  comes  France,  at  33i  millions ; 
next  comes  Spain,  at  25|  millions;  then  Sweden,  with 
timber  and  other  produce,  at  just  a  little  over  24  millions 
sterlmg.  Then  comes  Japan,  from  whom  we  bought 
goods  to  the  value  of  18  millions ;  then  the  Dutch 
colonies,  at  17  millions ;  and  the  Netherlands,  at  12J 
millions.  Turning  to  British  possessions,  our  most 
important  source  of  supply  was  our  Australasian 
colonies,  which  supplied  us  dmung  the  nine  months  with 
goods  valued  at  over  124^  millions  sterling.  Then  came 
Canada,  with  84 J  millions  sterling;  then  British  India 
and  Ceylon,  83-J  millions  sterling;  then  Egypt,  37 
millions  sterling;  then  the  West  Coast  of  Africa  and 
South  Africa,  both  of  them  supplying  us  with  goods 
Valued  at  a  little  over  18i  millions  sterling. 

Now  comes  the  interesting  question :  Who  were  in 


the  first  nine  months  of  }919  the  best  customers  for 
the  goods  we  were  able  to  supply  ?  The  total  money  value 
of  those  goods  for  the  nine  months  amounted  to  639i 
millions   sterling.     We  sold  practically  500    miUions 
steriing  to  foreign  countries,    and    139f    millions  to 
countries   owing  allegiance    to    the    British  Crown. 
Amongst  our  foreign  customers  first  came  France,  oui- 
gallant  ally,  which  purchased  from  us  goods  valued  at 
134i  millions  sterling.     Next  came  Belgium,   at  4.3J 
millions;  then  the  Netherlands,  at  39f  millions;  then 
the  United  States,  at  36  millions;  then  Denmark,   at 
29|  millions ;  and  then  Italy,  at  22  millions  sterling. 
Turning  now  to  the  purchases  of  our  own  Colonies  and 
possessions,  India  and  Ceylon  now,  as  always,  is  our 
best   customer,  .purchasing  home-manufactured  pro- 
duce to  the  value  of  46i  millions  sterling.     Then  came 
Australasia,  27^  millions  sterling;  then  South  Africa, 
at  14f  millions;    then    Egypt,    llj    millions;  then 
Canada,  at  just  under  11  millions;  and  tlien  the  West 
Coast  of  Africa,  at  8h  millions. 

Trade  of  U.K.  with  Foreign  Countries  and  British  Possessions 

(KxcluOing,  Bullion  and  Specie). 

Imports  (OOO's  omitted). 


r-Nine 

Months^ 

Vears — 

1919 

1918 

1918 

1917 

1916 

FoREiux  ConsTRiES : 

£ 

£ 

£ 

£ 

£ 

Vnitefl  States 

408,210 

375,301 

515,979 

376,329 

291,835 

Argentine  Itepublic  ... 

67,623 

44,337 

63,116 

48,428 

61,593 

France... 

33,492 

26,799 

35,040 

22,869 

26,685 

Spain 

26,29r, 

21,251 

30,697 

22,165 

26,034 

Sweden           

24,128 

16,973 

22,375 

14,939 

20,606 

.Japan 

18,116 

18,146 

23,883 

15,298 

12,494 

Dutch  Colonies 

17,058 

8,796 

9,625 

17,333 

19,082 

China 

14,497 

7,432 

9,708 

8,497 

8,335 

Norway            

12,722 

18,980 

23,763 

18,373 

16,669 

Netherlands 

12,66.') 

«,848 

7,692 

19,903 

22,139 

Cuba 

12,149 

1 7,692 

22,330 

17,771 

13,062 

Italy 

10,633 

13,363 

18,413 

10,397 

11,243 

Portugal         

9,644 

li,898 

10,060 

3,8,'j« 

5,251 

Brazil 

8,702 

7,142 

8,850 

9,085 

9,037 

Switzerland 

8,641 

11,264 

13,095 

11,310 

16,610 

I'ruguay        

7,.59.i 

6,014 

6,642 

6,466 

8,997 

Peru 

6,497 

5,290 

8,006 

4,673 

4,789 

Chili 

6,370 

1. '1,452 

19,334 

13,223 

12,409 

Denmark        

4,909 

2,257 

4,470 

17,742 

-     21,942 

Belgium          

3,039 

170 

200 

333 

1,291 

Bolivia            

2,467 

2,213 

3,710 

2,383 

1,130 

French  Colonies 

2,375 

3,133 

4,427 

5,604 

4,483 

Ecuador          

1,133 

81 

142 

204 

1,019 

Venezuela       

825 

355 

426 

215 

172 

Germany        

119 

7 

8 

49 

lo:; 

other  Countries 

43,989 

21,310 

32,628 

37,799 

46,044 

Total  from  Foreium 

Countries  • 

750,790 

656,512 

894,319 

705,134 

646,834 

BRITISH  POSSESSION'S  : 

Australia  &  New  Zeal. 

124,333 

,'i9,080 

70,808 

93,377 

67,805 

Canada            

84,566 

82,372 

124,468 

84,385 

68,529 

British  India  &  Ceylon 

83,649 

73,004 

101,069 

77,026 

83,195 

Egypt 

37,185 

43,431 

54,149 

32,484 

26,600 

West  Africa 

18,694 

13,631 

19,167 

14,845 

11,965 

S.  Africa         

18,511 

9,887 

12,910 

11,061 

13,324 

Straits  Settlements  ... 

14,602 

7,.549 

10,307 

16,044 

16,015 

Fed.  Malay  States    ... 

4,678 

1,799 

2,143 

C,984 

6,284 

Wast  Africa 

2,997 

1,601 

2,866 

2,233 

1,305 

other  British  Possessions 

26,803 

20,334 

26,922 

20,591 

18,645 

Total    from    British 

Possessions 

415,817 

312,688 

426,019 

359,030 

302,673 

Total  from  Forei^ 
Osuntries  and  British 


1,166,607        969,200     1,319,3:18    1.064,164        948,507 


ExpOTts  [Including  Re-exports) — OOO's  omitted. 


Principal  Countries  to 

^Nine 

JontlK^, 

years— 

: 

ichich  consifjitcd 

1919 

1918 

1918 

1917 

1916 

FOREION  COONTRIEa : 

£ 

£ 

£ 

£ 

£ 

France 

134,468 

104,467 

141,745 

128,038 

107,597 

French  Colonies 

6,482 

4,750 

9,354 

C,668 

6,67« 

Belgium          

43,710 

57 

77 

280 

26t; 

Netherlands 

39,254 

10,969 

15,359 

24,764 

32,982 

Dutch  Colonies 

6,107 

6,546 

7,709 

7,465 

8,077 

United  States 

36,068 

21,831 

46,422 

60,144 

64,641 

Denmark        

29,395 

1,894 

3,620 

7,713 

14,224 

Italy 

22,061 

26,534 

33,619 

31,846 

23,992 

Nu     .,           

21,624 

3,-560 

5,645 

9,347 

12,258 

Sw_-l-i           

19,716 

1,096 

2.751 

3,264 

8,iro 

Argen  ine  Bti  ublic  ... 

15,339 

12,659 

17,736 

13,312 

14,565 

Uerin-inv         

113,240 

— 

— 

— 

— 

Chin  I 

13,105 

9,778 

11,916 

10,691 

10,864 

Swit7,?rlaud     

11,460 

6,207 

0,233 

6,912 

6,62K 

.lapa-i 

9,279 

4,905 

7,371 

6,846 

7,95:1 

Spain   ... 

9,097 

3,244 

4,149 

5,575 

10,187 

Brazil 

7,446 

6,600 

8,962 

7,390 

7,112 

-•lUMl            

6,189 

2,897 

4,039 

4,042 

6,031 

Ch'li     

3,787 

5,104 

0,429 

4,734 

4,374 

2,427 

2,204 

3,196 

2,400 

1,998 

1,374 

1,447 

1,983 

■2,142 

2,868 

Peru 

1,253 

1,170 

1,537 

1,532 

1.155 

Venezuela        

841 

721 

1,027 

954 

92!i 

Bolivia            

451 

711 

887 

473 

325 

240 

291 

374 

598 

465 

(_>ther  Countries 

40,444 

17,202 

702 

70,486 

60,672 

Total     to     Foreign 

Countries 

499,757 

256,444 

,'.16,832 

416,605 

403,137 
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KRIT»H  POSSKSSIONS  : 
Brititih  India  &  Ceylon 
Australia  &  New  /ealiiD  J 

s^outh  Alrica 

Ksypt 

Cauada 

West  Africa 

.Straits  i?ettlenicnts  ... 

Kotft  Africa    

i'ed.  JUalay  St..ito3    ... 
Utber  Briti:}h  rosscssions 

Total    to    British 

POHSCSiiiOUS 

Total  to  roroitni 
Uountrics  A  J  British 
I'oeM.'bdions 


^Xinc  Montha- 

1919 
£ 
4(1,685 
27,39a 
14,7)t 
1!,73U 
10,878 

«,593 

4,014 

1,332 

815 

13,757 


l'J18 

£ 

40,444 

•Jll,.'>7<J 

18,042 

17,62.^ 

10,7211 

6,G4'J 

4,37» 

2,093 

fi23 

13,75.1 


1918 

£ 

,'il,«U5 

30,032 

24,180 

22,418 

14,922 

8,140 

11,193 

2,461 

721 

10,935 


—Yea  re— 

1917 

£ 

02,873 

31,110 

20,901 

16,099 

17,800 

7,870 

4,«3S 

1,949 

751 

10,553 


1910 

£ 

57,281 

62,054 

25,879 

11,843 

21,583 

7,915 

.^,485 

1,920 

819 

16,951 


139,840       140,5U       183.697       180.153       200.710 


639.597       390,968        6  29,129 


OO.I.SJ? 


THE  LEATHER  TRADE.— I. 

The  past  year  Jias  Ix'cn  an  evcnlful  oiio  in  luaiiy 
respects  for  tlie  leather  trade,  tlie  principMl  featurcb 
l^elfig  the  almost  entire  removal  of  Government  control, 
which  lias  resulted  in  a  practically  oiien  market,  and, 
with  !Ui  immense  world  demand  for  leather,  greatly 
enhanced  values  for  all  descriptions,  as  well  as  for  all 
raw  matenal  oiiteriiiK  into  its  production. 

The  Raw  (Jiiods  Section. — The  year  qjenod  with  all 

r-.'strictions  on  imports  removed,  undoubtedly  a  great 

step  fonvard,  as  it  permitted  leatiier  producers  to  do  a 

gitjat  deal  more  than  previously.  As,  however,  tanning 

materials  were  still  under  control,  the  free  import  of 

hides  and  skins  was  sdmcwiiat  neutralised  by  this  lack 

of  necessaiy  material.       Market   hides  (home  killed) 

were,  and  still  are,  under  control,  and  whilst  they  are 

far  cheaper  than  similar  quality  imported  hides,  they 

have  enablwl  a  handsome  revenue  to  be  made  for  the 

Central   live   Stock  Fund    of  the  Ministry  of  Food, 

which  lias  Ixjeii  applied  to  the  reduction  in  pncc  of 

meat.     Market   hides  oj)ened    at  SJ^f/.    lb.    for  firsts, 

ox  and  heifer,  and  9^(Z.  lb.  seconds ;  cows,  fli-sts  Sid., 

seconds  lid.  lb.;  bulls,  firsts  7^d.,  seconds  l^d.,  &c. 

-Vt  the  end  of  March  the  Ministry  of  Food  increase<l  the 

prices  by  2|(/.  lb.  on  firsts,  '2J'/.  lb.  seconds,  l^d.  lb.  on 

cows  best  and  .seconds,  bulls  lg(/.  11).,  l)est  and  seconds. 

Id.  lb.  on  casualty — nearly  'i'i}f%  on  best.   At  the  end  of 

May  a  fudher  1|(/.  per  lb.  was  lump-sd  on  to  both  best 

and  seconds  in  ox,  heifers,  cows,  and  bulls.    C'asudty 

were  subjected  to  a  further  Id.  per  lb.  advance  only. 

June  saw  ,i  further  all-round  advance  of  Id.  per  lb. — 

li^d.  lb.   Ix'st,   13i(/.  lb.  s.'?conds — and  August  4,    a 

niemorabl.j  anniversary,  a  further  2hJ.  per  lb.   on  all 

hides  as  a!x)ve.     Horse  hides  were  advance<l  '2d.  per  lb. 

on  best  and   id.  per  lb.  ou  seconds  and  thirds.       (Jn 

November  (),  Qwiiig  to  the  depreciated  condition  and 

<|uality,   liie  D.3partment  reduced    hide  prices  by  id. 

[KV  lb.       The  net  result  for  the   year    has    \ieen   an 

advance  of  GJt/.  per  lb.,  or  rather  more  than  82%  on 

best  and  more  than  87%  on  seconds — not  at  all  a  bad 

rate  of  profit,    or    profiteering.       The  Department's 

explanation  for  these  advances  was  that  as  imported 

hides  had  advanced  very  materially  owing  to  difTicul- 

ties  of  transport,   insurance,    high   freights,   Ac,    the 

price  of  market  hi('-2s  had  been  advanced  to  more  nc.irly 

approximate  the  former  jjrices.     The  natural  view  for 

an    economy-preaching    Government    to    have    taken 

would  surely  have  l)een  to  kcop  prices!  down  instead  of 

taking  immense  advantage  of    another    market    con- 

ilition.    Had  this  b3en  so  the  current  values  for  sole 

leather  wouhl  l>e  v.jry  much  Itss  than  they  are. 

Market  Calf  Skins  were"  advanced  (id.  jier  lb.  on 
slaughtered  calf  and  3d.  per  lb.  on  casualty.  The 
subsequ9nt  transactions  of  the  Kaw  Materi.ds  Depart- 
ment in  selling  its  stocks  of  impcrt-sd  upper  leathers 
at  much  less  than  home  tannei-s  could  jiroduee  at 
caused  so  great  a  commotion  that  tanners  declined  to 
accept  tlinir  weekly  allocations  of  skins,  with  the  result 
that  on  December  4  the  prices  were  reduced  o^d.  to 
G:i.  per  lb.  on  certain  grades  and  3(/.  to  Shd.  per  lb. 
on  others.  An  instance  of  the  haphazai'd  way  that 
calf  skins  were  priced  is  afforded  in  the  quotations  of 
the  London  Butchers'  Hide  and  Skin  Company  for 
September  4,  viz.,  2-3  lb.  and  up.  fii-sts  2oA(/.  lb., 
seconds    24hl..     thirds     30</.    lb.       This    enor    was 


amended  subseipicntly,  and  they  now  stand  at  ISd.  lb, 
ft  is  Ijelieved  that  control  will  be  removed  on  calf  skins, 
also  on  hides,  at  the  beginning  of  the  New  Year,  pro- 
vided meat  is  uncontrolled.  At  the  time  of  writing 
nothing  definite  is  knosyn. 

Sheep  Pelts  and  Liningn. — These  have  been  free  of 
control  throughout  the  year,  and  have  experienced  u 
verj-  keen  demand.  Despite  the  imix)rtant  quantities 
received  from  Australia  and  New  Zealand  prices  hav(! 
advanced  apjirociably,  mainly  on  the  export  demand 
for  America  for  "  pickled  grains  "  and  pelts,  and  the, 
big  homo  call  for  both  grains  anil  linings.  Quotations 
in  January  1919  were  t56s.  doz.  lx;st-extras,  and  54s. 
firsts.  December  prices  arc  84.'!.  to  90s.  oz.  for 
l^st-extras,  and  G6s.  firsts. 

hiiportcd  Hides  and  Skins. — The  majrket  for  im- 
ported iiides  op?ned  very  (juietly  as  tanners  had  still 
large  quantities  on  hand,  and  to  receive,  from  the 
Government  against  the  latter's  purchases  in  the 
Argentine.  Another  serious  ch-awback  to  importing 
freely  was  that  export  of  raw  hides  was  not  pennitted, 
also  that  tanning  material  was  still  controlled,  conse- 
quently importers  were  unable  to  supply  home  tanners 
or  re-export  the  unsuitai)le  hides  tp  other  markets. 
The  added  hardship  was  the  fact  that  America  had  for 
some  time  had  free  trading,  and  had  naturally  made 
full  use  of  tb3  opportunity.  These  conditions  continued 
to  end  of  March,  wiien  under  the  influence  of  the; 
Department  advancing  market  hides  2^d.  lb.,  and 
heavy  buying  in  America,  the  South  American  hidr- 
market  becan:.3  veiy  active,  there  being  estimated  that 
l>et\\een  6(X),0(X)  and  700,000  hides  were  sold  in  six 
or  seven  weeks  at  prices  varying  from  IGJrf.  to  19d.  lb. 
light  diy  hides  then  came  in  for  a  share  of  the  homo 
trade's  attention. 

June  witnessed  what  was  considered  as  a  "sensa- 
tional "  lise  in  the  River  Plate,  the  United  States  and 
Scandinavia  engaging  in  speculative  buying — presum- 
ably for  Gei-many — and  raising  the  pricjs  to  20d.  aiid 
2(!J(Z.  lb.  July  saw  a  continuance  of  this  activity, 
which  resulted  in  further  advances  to  21i.  lb. 
English  tanners  were  not  inclined  to  pay  such  prices, 
seeing  that  they  were  receiving  small  allocations  of 
English  market  hides  at  al)out  li^d.  for  best,  which 
in  tiie  imiioveiished  state  of  lalx)ur  were  often  as  many 
as  they  could  properly  deal  with.  August  was  another 
busy  buying  period  in  America,  where  extremes  of  trad- 
ing are  invariably  found.  Packer  hides  were  thero 
rushed  up  to  <30  cents  lb.,  which,  with  other  excep- 
tional items  of  cost  and  selling  prices,  brought  about  a 
public  inquiry  as  to  the  methods  of  the  "Big  Five." 
It  was  found  that  their  methods  were  conducive  to 
restraint  of  trad-:?,  and  these  were  tlire.it«ned  with 
prosecution.  « 

Tiie  last  quarter  of  the  year  has  witnessed  a 
cessation  of  the  heavy  buying  in  America,  and  on  this 
market,  but  particularly  in  America,  and  some  easier 
tendency  of  valu-3s,  which  had  reached  2iid.  for 
Siladeros.  Roughly  speaking,  hide  prices  in  the  States 
are  about  double  those  of  a  year  ago.  The  main  cause 
to-day  for  high — extremely  high — prices  is  the  Con- 
tinental countries,  who  are  in  some  wonderful  way  abh; 
api)arently  to  pay  these  current  prices  at  the  prohibi- 
tive  exchanges    which    exist    in    the    late    beUigerent 
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regions.  Details  of  a  highly  interesting  ordei-  are 
tun-ent  as  to  their  ingenious  methods,  but  these  are 
not  requu-ed  in  this  re\'ie\v. 

In  connection  with  this  market  (English)  it  should 
be  noted  that  British  tanners  resolved  to  withdraw  from 
purchasing  the  gi-eater  part  of  their 'nonnal  imports  of 
South  American  hides,  and  since  August  last  tanners' 
purchases  have  been  quite  small.  The  effect  was 
designed  to  ease  the  market,  but  apparently  the  outside 
demand  ^Continental)  ha.s  counterbalanced  this  cessa- 
tion of  buying,  evidently  to  the  Continental  buyers' 
advantage,  for  if  both  had  been  kesn  values  would 
have  surely  been  much  higlier  ere  now. 

The  Indian  Export  Duty  on  Hides  and  Skins. — One 
of  the  most  important  fiscal  changes,  and  one  of  the 
most  far-reaching  in  its  effects,  is  the  decision  of  the 
Indian  Government  to  impose  an  export  duty  of  15% 
on  the  value  of  hides    and  skins  exported  to  countries 
outside  the  British  Empire,   and  5%    on   exports   to 
countries  within  the  Empire.     The  countiy  that  will 
feel  the  impost  more  than  any  other  is,  of  course,  the 
United  States,   which  receives  about  37%  of  its  im- 
ports of  goat  skins  from  India.       The  glazed  kid  in- 
dustfy  has  been  practically  built    upon    the   immense 
supply    available    therefrom,     and    it    is    thought    in 
American  official  and  commercial  circles  that  there,  has 
been     "discrimination"     against     America     in     this 
section.        The  view  is  probably    incorrect    from    the 
"personal"  point,    although,  of  course,   the    Indian 
Go^'ernment  desires  to  offer  some  protection  to    this 
comparatively  new  industry  against  so  fomiidable    a 
competitor.       The  fact  tlrat  the   15%    applies    to    all 
countries  outside  the  British  Empu-e  disposes   of   the 
discrimination  argument.     At  the  same  time  the  impost 
•carries  certain  risks  and  unpleasant  possibilities  with 
it,  namely,  the  risk  that,  after  all,  it  may  be  the  Indian 
trader  who  will   have  eventually  to  bear  the  tax  in 
reduced  prices  or  quotations  in  order  to  meet  competi- 
tion, and  the  possibility  that  the  countries  so  taxed  may 
retaliate  in  similar  measure.       In  that  case  it  would 
))robably  be   not   only   India,    but  England    and  her 
Colonies,  that  would  be  victimised.  Vei"y  strong  official 
representations  have  already  been  made  by  the  United 
States  to  the  Indian  authorities,  a  step:  that  might  be 
sure   to  be  taken  betimes  by  that  countrj-,   and  it  is 
possible  that  some  concession  may  be  secured  at  the 
last  moment  in  favour  of  the  United  States.       Here  in 
England  the  measure  has  been  received   with  mixed 
expressions-;  according  to  the  interests  involved.     For 
instan<^,  the  British  Chamber  of  Connnerce,  Leather 
Trade  Section,  has  protested  verj-  emphaticall}'  against 
the  tax,  whilst  the  Tanners'  Federation  have  officially 
welcomed  and  blfessed  it.     The  former  have  the  im- 
jiorters'   and  distributors'    interests  largely    in   \-iew, 
whilst  the  Tanners'  Federation  recognise  a  10%  indus- 
trial advantage  over  the  American  article,  glazed  kid, 
which   has  such  a   tremendous    vogiie    both    in    this 
country  and  on  the  Continent.     With  this  nice  little 
advantage  in  hand  they   consider  they    are  on  good 
terms,  and  can  face  competition  for  the  material  from 
any  quarter. 

As  regards  the  immediate  outlook,  the  feeling  is 
]5retty  universal  that  hide  and  skin  values  have  reached 
top,  but  the  American  position  is  far  too  obscure  at  the 
moment  to  satisfactcrilj-  decide  that  point.  At  present 
industrial  affairs  are  only  slowly  righting  themselves, 
and  leather  will  have  been  nsed  up  to  far  greater  extent 
than  it  has  been  produced.  American  measures  are  not 
usually  "  half  "  measures,  and  with  a  little  encouragi- 
ment  they  would  buy  hides  again  as  heavily  as  during 
the  first  half  of  I9l9,  quite  in-espective  of  prices.  The 
European  demand  is  also  likely  to  prove  very  strong, 
and  although  world  supplies  are  on  a  large  scale,  they 
are  expected  to  make  present  prices,  at  least  during  the 
first  half  of  1920. 
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CASTNER-KELLNER  ALKALI  COMPANY. 

Issued  Share  Capital  :  £1,009,000  in  £1  Shares. 
4J%  Debenture  Stock  ;     £168,849. 

Yr.  to    Trading  Deb.  (Net  Reserve    Carried 

Sept. 30    Prqfit  Int.  Prodt  ^Div.  on  Ord.— ,  Eahince  Ailctns.  Forward 

£  £  £           "'               £                  *■'  £                  £ 

1914...  171,150  8,275  165,875     15      111,458        54,417  52,6"0        18,403 

1915...  216,8115*  S,05r,  207,749     20      150,000        67,749  60,000        10,152 

1916...  262,207*  7,705  254,803     22      181,260        73  252  5u,000        39,404 

1917...  263,322«  7,648  265,671     20      200.C00        66,674  60  000     -  45,078 

1918...  261,339*  7,598  253,741     20      200,000        53,741  60,000        48.819 

1919...  190,065»  7,598  183,056     13      130,000        53,066  50,000        61,876 
*  After  provision  for  excess  profits  duty  and  for  sundry  expenses. 

Community  of  interest  was  established  between  the 
Castner-Kellner  AlkaU  and  Brunner,  Mond  and  Com- 
pany in  1916  tliroLigli  an  exchange  of  shares.  The  two 
companies  to  a  very  hu'ge  extent  control  and  reflect  the 
condition  of  the  chemical  indiistiy  of  tiie  country,  and 
it  is  interesting  to  note  the  effect  on  prosperity  ol  the 
termination  of  the  War  with  its  exceptional  demand 
for  the  products  of  the  two  concerns.  Brunner  Mond's 
report  was  issued  in  June  last,  and  covered  the  year 
to' March  31,  1919.  The  net  profit,  before  deduction 
of  excess"  profits  duty,  was  almost  exactly  the  same 
as  reported  for  the  thi-ee  preceding  years.  In  that 
period  the  Company  held  large  direct  interests  in  the 
soap-manufacturing  industry,  which  it  has  since  dis- 
posed of  to  Lever  Brotliers.  In  the  case  of  the 
Castner-Kellner  Company  the  report  covers  the 
year  to  beptember  30;  and  as  sliown  above  indicatfts 
an  appreciable  reduction — as  much  as  £71,000 — in 
(he  trading  profit,  after  deduction  of  excess  profits 
dut> ,  caiL'ulated  at  an  average  of  50%.  as  against  80% 
lor  tiie  previous  year.  As  a  consequence  the  dividend 
is  reduced  to  a  like  extent,  i.e.  by  £70,000,  so  that  13% 
is  paid  to  shareholders  for  the  year  instead  of  20%. 
At  the  same  time  ihe-allocation  to  reserv3  for  deprecia- 
tion is  maintained  at  £50,000,  and  a  slight  addition  is 
mnde  to  the  carry-forward.  The  most  striking  feature 
of  the  directors'  policy  indicated  by  the  accounts  is  the 
cautious  distribution  of  profits.  In  the  five  years  that 
have  elapsed  since  the  War  commenced  £260,000  has 
been  set  -.'.side  to  resen'e — mostly  to  depi-eciation  reserve 
fund — and  in  the  same  perio<i  the  carry-fonvard  has 
been  raised  by  £35,000.  As  against  this  the  only 
increase  in  the  share  capital  has  been  the  allotment  of 
250,000  shares  to  Brunner  Mond,  while  the  Debentures 
outstanding  have  been  reduced  l>y  £14,000.  Now  the 
position  is  that,  as  against  an  issued  capital  of 
£1,000,000,  the  reserve  funds  and  undivided  profits 
amount  to  £768,7-10.  The  financial  position  aJid  the 
increase  in  the  balance-sheet  value  of  fixed  assets  and 
stocks  are  as  follows:  — 
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LUBILITIEy. 


1914 

1918 

I'.ua 


Total 
Capital 

li 
932,U7(i 
l,l(i8,S4'J 

i,i<;h,siu 


Heservcs 
and  Cirry- 
forwiiril     1 

476,267 

-1.1,G«l 
7li8,74U 


ASSETS, 

Fixed 

.Vswtts 

£ 

1.1311.013 

i,.'i8;.74i; 

l.Olil.SSJ 


Stcki 
£ 

SJ,I11 
13U,'J1J 
168,7:") 


Sur|)lufl 
Liquid 

£ 
218,889 
lUil,7J8 
114,871 


Total 

C 

1,107,313 

1,SS1,533 

l,a37,689 


The  tl  shares  have  risen  subsUiilially  in  the  past 
f(>i-tiiit;li(,  and  ar<»  now  quoted  at  about  GGs. 


ANGLO-PERSIAN  OIL  COMPANY,  LTD. 

Issued  Share  Capital  :   £12,500,000  in  5,000,000  £1  Priterenue 
ana  7,500,000  £1  Ordinary  Shares 

5',^;,  Debenture  Stock  :  £5,000.000. 

Aints.    Placed  Dvb.  Int. 
Yr.  to  Net         Taxation  Written  to  Bf- oiirt  Pnl.      Ordicary       Carry 

Mar.  ProlU*        I'roviBion      Oil       ecrvcs        Dl».      , Uiv.--,     I'ornd. 

31  £  £££££%£ 

1916  ...       165,037  —         49A69       —         90,000       —         —        33,fiil6 

1917  ..,       374,110  —  —       ieO,C0O    110,000    128,219      6       19,537 

1918  ..,    l,425,118t         —         42,839  330,100    412,107    204,986      Si-    454,723f 

1919  ...    1,325,179     2,222,593       —      630,000    246,575    300,000    lOf.    276,628 

*  Net  proHt  after  providln);  for  dcprcciatlcu  and  royalty, 
t  Subject  to  excess  prints  duty. 
(6)  flee  of  income  tux. 

The  above  figiiics  show  the  profit-earning  progress 
of  this  great  oil  eiitei-prise,  of  which  the  Government 
and  the  Buniiah  Oil  Company  are  the  Ordinarj'  share- 
holders. At  the  end  of  the  financial  year  to  March  31, 
I'JIO,  the  issued  capital  stood  at  £."),UU0.()1)U,  divided 
into  2,0UU,UUU  rreference  and  3,<JUU,UUU  Ordinary 
shares  of  £\.  each.  There  was  also  outstaiuliiig 
£2,400,000  of  5%  Debenture  stoc'k.  Since  then  the 
Company  has  acquired  a  controlling  interest;  in  the 
Scottish  shale-oil  industry,  and  its  crude-oil  pixxluc- 
ing  and  refining  business  is  expanding  at  an  extraor- 
ilinarily  rapid  rate.  Plans  for  additional  pipe-lines, 
refineries  and  liquid-fuel  installations  in  ail  important 
ports  will  require  a  huge  outlay  diinng  the  next  few 
years.  To  provide  for  this  the  Company  has  just 
issued  4,500^000  further  Ordinary  shares  to  the 
Government  and  the  Bunnah  Oil  Company,  3,000,000 
further  Preference  shares,  and  £2,000,000  further 
Debenture  stock.  Its  issued  share  capital  will  now 
amount  to  £17,500,000.  The  whole  of  this  will  not 
be  paid  up  in  full  yet  awhile,  for,  in  connection  with 
the  Government's  subscription  of  3.000,0(^0  of  the  new 
Ordinary  shares,  calls  to  the  extent  of  liis.  per  share 
on  1,000,000  shares  will  not  be  made  for  some  years. 
Nevertheless,  in  the  current  financial  year  interest 
and  dividend  will  call  for  very  much  larger  sums  than 
in  the  recent  past.  It  will  be  seen,  however,  that  in 
the  year  to  March  1919  the  net  profit,  after  provid- 
ing for  depreciation  and  royalty,  was  .€2,222,00<i, 
being  an  increa.se  of  nearly  £800,000,  or  over  00%  ■  ii 
the  1917-1^*  figure.  Of  this  large  sum.  Debenture  in- 
terest and  Preference  dividend  together  call  for  only 
£246,575,  and  the  dividend  on  the  Ordinaiy  capital, 
raised  from  8%  to  10%  free  of  tax,  absorbs  no  ii-.or' 
than  £300,000;  so  that  there  ncmains  a  balance  profit 
of  £1,675.984.  Of  this  amount,  £-530,000  is  allocated 
to  resei-ves,  while  provision  for  excess  profits  ■  taxes 
is  made  to  the  extent  of  £1,325.179,  and  the  carry- 
fonvard  is  reduced  from  £454,723  to  £275,528. 

When  the  balance  sheets  of  the  past  three  years 
are  compared,  the  great  growth  in  the  l)usiness  is  ver\ 
clearly  brought  out.  On  March  31,  1917,  the  total 
of  the  assets  was  just  under  £5,000.000,  while  two 
years  later  it  had  increased  to  £13,542,000.  We  sho\r 
below  a  comparison  of  the  various  items  for  thre<- 
years  :^ 

A^ialysis  Balance  Sheets  at  March  31. 

Total  Reserves 

Issued  and  Carry-  K.P.  Tax 

Liabilities                Capital  forward  ICeserve  Creditors  Total 

£  £  £•  £  £ 

1917  ...    _    ...    3.8W.00O  If  9.637  —  860,'  72  4,9a\203 

1918 7,4CO,000  1.059.725  —  2,991,18.i  ll.«6O,908 

1919 7.4CC,C0O  l,a\525  l,tCO,0CO  J,63?,3)2  13,542.Si7 

Property 
Equipmpnt, 
Interests 

in  othPr      Stocks  of 

Assets  Cd.'s,&c.  Oil,  &c 

£  £  _ 

1917 3,708.269  148,214        5-9.659        35,1.09      3£9,C68       4.9S0.2C9 

1918 8,935.rC3  18=,<:91      1,191.900      7Df.<^l4      .'2I.'!60      11.450,9C8 

1919 9,50f,830  12J,C8J      l,7c5,634    1,876,636      272,591      13,542,837 


Ca-'li  Claim 

aiid  on 

Invest-  Persian 

Delitors        ments  (Jovt.           Total 

£                 £  £                 £ 


The  directors  i-eptjrl  slates  that  tiie  linough-put 
of  the  refinerj'  in  Persia  increased  substantially  during 
tile  financial  period,  not witllst audi ng  delay  in  making 
extensions  consequent  on  the  difficulty  ex[)crienc€d  in 
securing  deliveiy  of  the  large  amount  of  pjant  and 
maciiinery  required.  The  position  in  this  respect  lias 
since  improved,  and  satisfactory  progress  is  now  re- 
ported. The  high  productivity  of  the  oilfields  is  fully 
maintained,  but  protluction  for  the  time  lx;ing  has  to 
1)0  restricted  to  tiie  capacity  of  the  -existing  pipe-lines. 
When  the  additional  capital  has  Ijeen  fully  laid  out 
it  looks  as  if  the  undertaking  will  be  one  of  tJie 
greatest,  if  not  the  gieatest,  factor  in  relieving  the 
shortage  of  petroleum  and  litpiid  fuel. 


Wo  have  received  a  copy  of  the  English  edition  of 
Iihlustrial  Japan,  a  monthly  journal  published  in 
Osaka,  wliich  contains  a  wealth  of  information  relat- 
ing to  the  commercial  and  industrial  activities  of  our 
Eastern  ally.  The  growth  in  every  branch  of  Japanese 
trade  during  the  past  20  years  has  been  colossal, 
as  has  been  the  increase  in  the  number  of  such  indus- 
tries. The  issue  of  Iniluxtrial  Japan  which  we 
have  just  re<?eived  is  a  well-conceived  journal  and 
should  find  a  place  in  many  City  offices.  The  annual 
subscription  is  $4. 

"Profit-Sharing  and  Labour  Co-parlnership. " — 
This  pamphlet  (3(/.  net)  is  published  by  the  I^abour 
Co-partnership  ,\ssoi'iation,  0  Bloomsbury  Square. 
London,  W.C.  1,  and  contains  speeches  by  the  Right 
Hon.  I>ord  Eobeit  Cecil,  M.P.,  and  the  Eight  Hon. 
J.  R.  Clynes,  M.P.  The  speeches  form  an  excellent 
illustration  of  the  changed  attitude  of  public  men 
towards,  industrial  problems."  The  human  side  of  in- 
dustry is  i-ecoghised  as  of  fundamental  importance  for 
the  progi'ess  of  iiidiistiy  and  for  the  welfare  of  the 
State. 


London  and  Brazilian 
Bank^  Limited. 


EST.MILISHED   IsCi. 


Subscribed  Capital 
Paid  up  Capital    - 
Reserve  Fund 


£3,000  000 
£1,503000 
£1,500,000 


Manchester  Agency  : 
WILLIAMS  DEACON'S   BANK,  LTD., 

Foreign  Exchange,  Shipping  and  Agency  Dept-, 
YORK  STREET,  MANCHESIER. 

Belfast  Agency: 

NORTHERN  BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 

Uruguay,   and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency). 

AGENTS  and  Correspondents  through- 
out the  World. 

BILLS  negotiated,   advanced   upon,  or 
sent  for  collection. 

Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse  Yard,   London, 

E.C.  2. 
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MEETINGS 


NATIONAL  BANK   OF   SCOTLAND,   LIMITED. 

The  annual  general  meeting  u£  the  proprielors  of  the  National 
Bank  of  h-cotland,  Limitea.  was  held  on  Thursday,  Decem- 
ber 18,  in  the  Bank's  head  office,  His  Grace  the  Duke  of 
-Montrose,  K.T.,  Governor  of  the  Bank,  presiding. 

The  meeting  confirme-d  the  reso-lution  passed  at  the  special 
general  meeting  on  Thursday,  November  27. 

In'  the  course  of  his  remarks  in  moving  the  adoption  of 
the  report  His  Grace  stated  that  the  results  of  the  year's 
working  had  been  ver^'  satisfactory.  Deposit  money  had  fur- 
ther increased,  and  amounted  to  £34,294,000,  as  compared  with 
£30,594,0C0  last  year  and  £17.000,000  in  July  1914.  The 
amount  of  .notes  m  circulation  was  £3,248,030,  being  about 
four  times  'what  it  was  in  Julv  1914.  Acceptances  bv  the 
Uank  were  greater  by  £317,000, "and  stood  at  £l.444,000!  On 
the  other  side  of  the  account,  cash  in  hand  and  with  London 
l>ankers,  and  money  at  call  and  short  notice  amounted  to 
£10,100,0C0.  an  increase  of  £670.000;  and  British  Govern- 
ment securities,  at  £11,200.090,  are  up  by  £3,200,000,  the 
Bank  having  increased  its  holding  of  National  War  Bonds, 
and,  in  common  with  the  other  Banks,  taken  a  considerable 
interest  in  the  Victory  Loan.  The  British  Goveniment  securi- 
ties, consisting  of  War  Loan  issues,  were,  as  usual,  entered  at 
cost,  but  the  depreciation  on  these,  and  also  on  the  other 
investments,  had  been  provided  for.  Treasury  bills  w'ere  less 
bv  £3,600,000,  and  advances  to  customers  by  way  of  loans 
;igainst  stocks  an.d  advances  on  current  account  were  higher 
by  about  a  similar  sum,  which  might  be  taken  as  an  evidence 
of  a  return  to  generai  trade  by  manufacturers  and  merchants, 
■who  naturally  required  more  money  to  finance  their  businesses. 
The  margin  of  profit  over  all  was  better,  and  with  the  greater 
■amount  of  money  at  their  disposal  the  gross  profit,  after 
<leducting  income  tax,  -note  licences,  and  stamp  duty,  was 
£73,000  more,  £31,000  of  which  was  required  to  meet  an 
increase  in  the  working  expenses,  leaving  the  net  profit 
greater  by  £42,000. 

After  providing  for  the  payment  of  a  dividend  of  16  per 
cent.,  less  tax,  and  making  the  usual  appropriations  to 
])roperty  account  and  pension  fund.  His  Grace  said  that  the 
directors  were  pleased  to  be  able  to  place  £100. COO  to  the 
reserve  fund,  again  bringing  it  up  to  £1.000,030,  and  to 
.arry  forward  £167,092  19.<.  4f/.,  £100.0CO  of  wliich  it  was 
intended  to  credit  to  capital  account,  in  terms  of  the  resolu- 
tion passed  at  the  special  general  meeting  on  27th  iilt.,  and 
now  confirmed.  A  bonus  -ivas  again  paid  to  the  staff  during 
the  year,  ranging  from  40  per  cent,  on  tlie  smaller  salaries  to 
10  per  cent,  on  the  higher,  with  a  ma.ximum  of  £1C0 ;  but, 
in  view  of  the  cov.tinued  high  cost  of  living,  the  directors  fe-lt 
that  a  bonus  would  no  longer  meet  the  circumstances,  and  all 
salaries  had  been  increased  by  the  amount  of  the  bonus  paid 
last  year,  and  in  most  cases  by  an  additional  simi.  He  added 
that  income  tax  was  repaid  by  the  Bank  on  aH  salaries  and 
pensions,  the  latter,  with  a  few  exceptions,  liaving  also  been 
increased. 

The  report  was  adopted. 


JAMES   NIMMO   AND   COMPANY,    LIMITED 

The  ordinary  general  meeting  of  the  sliareholders  of  this 
Company  was  held  in  the  registered  office  of  the  Company 
on  Friday,  December  19. 

Mr.  James  llitchell,   Chairman  of  the  Company,  presided. 

After  referring  to  the  balance  sheet  and  profit  and  loss 
account  for  the  year  ending  September  30,  1919.  which  showed 
A  profit.  after  making  allowance  for  depreciation,  of 
£50.021  19.«.  If/.,  the  Chairman  made  the  following  state- 
I'nont  :  It  may  be  interesting  to  the  shareholders  to  have  some 
comparative  figures  before  them  in  regard  to  the  persons 
employed  by  the  Company  and  the  output  per  person  em- 
ployed, the  contrast  b'^ing  made  between  the  Company's  jiosi- 
tion  for  the  year  end'ng  September  30,  1914,  and  the  year 
ending  September  50,  1919. 

The  Sharp  Dfcline  in  Ccal  Ptolncticn. 

The  output  of  the  Company  for  the  year  to  September  30. 
1914,  was  1.062.850  tons,  and  the  output  for  the  year  to 
.September  30,  1919.  763,000  tons.  Thus  shows  a  reduction  iii 
output  between  the  two  periods  of  practically  300.000  tons, 
or,  in  roxmd  figures,  fully  28%.  This  reduction  in  output 
Ijetween  the  two  periods  stated  compares  with  a  reduction 
<ji  223,6'00  tons,  or  23%  ,  between  the  output  for  the  year  end- 
ing September  30.  1919,  and  the  standard  output  of  the  Com- 
pany, which  is  the  average  of  the  outputs  for  the  vears  to 
September  30.  1912,  and  to  September  50,  1913.  The"  number 
of  persons  employed  by  the  Company  in  September  1914  was 
3.649.  as  against  3.812  in  Peptenil>er  1919,  being  an  increase 
of  163  persons  in  September  1919  as  compared  with  Sep- 
tember 1914.  It  will  be  observed  that,  notwithstanding  that 
there  has  been  an  increase  in  the  numbjr  of  persons  employed 


as  compared  with  the  pre-War  period,  the  output  is  materially 
reduced,  being  fully  28%  down.  There  can  be  little  doubt 
that  the  reduction  in  the  output  as  compared  with  the  number 
of  persons  employed  is  due  very  largely  to  the  very  high 
wages- that  are  at  present  ruling,  and  to  the  reduction  in  the 
hours  of  work.  It  would  not  be  possible  to  prove  that  on 
the  side  of  management  in  respect  of  the  want  of  materials 
or  facilities  there  is  any  reason  why  the  output  should  not 
be  as  large  to-day  as  it.  was  before  the  War.  The  figures 
of  the  Company  show  that  the  output  per  person  employed  in 
1914  was  291.3  tons  per  annum,  whereas  the  output  per  person 
employed  in  1919  was  200.1  tons  per  annum,  being  a  decrease 
of  91.2  tons  per  annmn  per  person  employed,  or  e<iual  to  a 
decrease  of  31.2%  of  the  output  obtained  per  person  employed 
in  1914.  It  is  frequentlv  iirged  that  the  owners  receive  an 
undue  share  of  the  profits  of  the  industry  as  compared  with 
the  workmen.  This  is  certainly  not  borne  out  by  the  figures 
of  the  Company,  and  it  is  not  true  having  regard  to  the 
knowledge,  which  is  largel.v  common  property,  as  to  tlie 
results  obtained  generally  over  the  industry. 
Wa^es  and  Profits. 
The  total  wages  paid  by  the  Company  to  their  workmen 
during  the  year  to  iSeptember  50.  1919,  show  an  increase  of 
93.4%  over  the  wages  paid  during  the  year  to  September  50. 
1914.  The  percentage  of  profit  upon  the  cojil  raised  in  rela- 
tion to  the  wages  paid  in  1914  was  12.1%.  and  during  the 
.\ear  to  September  50,  1919,  4.4/%  and  if  the  year  to  Sep- 
tember 50.  1918,  were  taken  the  profit  is  shown  to  work  out 
at  2.7%  of  the  wage.s  paid.  These  figures  are  sufficient  to 
shqw  that  so  far  from  the  Company  either  making  a  profit 
before  the  War  or  at  the  present  time  in  any  undue  projwr- 
tion  to  the  wages  paid,  the  profit  earned  could  not  be  regarded 
as  adequate  as  against  the  total  fund  of  wages  distributed 
to  the  workmen.  Put  briefly,  the  position  would  liave  been 
this  :  that  if  in  1914  12.1%'  had  been  added  to  wages,  the 
whole  profif  mjon  coal  would  have  been  wiped  out.  Similarly, 
if  in  1919  4.4%  had  been  added  to  wages,  the  profit,-^«-ould 
have  been  wipe-i  out,  and  in  1918  it  would  only  have  required 
an  increase  of  2.7%  upon  wages  to  leave  no  profit  upon  the 
coal  raised.  The  profits  referred  to  are  gross  profits  before 
making  any  allowance  for  depreciat'on. 

The  Future. 
I  wish  that  I  could  speak  with  any  degree  of  certainty 
regarding  the  future.  The  industry  has  been  much  dis- 
tracted during  the  period  of  Government  fontrol.  This  has 
been  accentuated  by  the  many  mistakes  made  by  the  Govern- 
ment in  the  handling  of  the  industi-y.  Everything  seems  to 
have  been  done  to  reduce  output  and  lower  efficiency,  largely 
due  to  the  fact  that  control  has  been  in  the  hands  o*  those 
who  knew  little  or  nothing  about  the  industry. 

The  Is.  2d.  B  11. 

The  l-".  2'/.  Bill  is  dead.  There  need  be  no  -.egret  about 
this,  as  it  was  unjust  and  unsound  in  principle,  and  in  its 
operation  would  certainly  have  proved  to  be  detrimental  to 
the  national  interest.  The  Government,  however,  have 
crested  sudi  financial  difficu'.ties  for  themselves  that  they 
will  doubtless  endeavour  to  bring  in  some  other  Bill  limiting 
the  profits  of  the  coalowneis  so  as  to  enable  them  to  adjust 
the  national  coal  balance  sheet  at  ^March  31.  1920,  without 
drawing  upon  the  Exchequer.  The  Government  have  in- 
creased their  difficulties  very  materially  in  this  i-espect  by 
the  reduction  of  lO-'.  per  ton  recently  granted  in  respect  of 
domestic  coal.  It  is  estimated  that  from  the  date  when 
the  reduction  came  into  force — viz..  December  1  last — until 
ilarch  31,  1920,  the  amount  withdrawn  from  the  available 
profits  of  the  industry  by  this  concession  will  be  something 
Ike  £10.000.000.  The  Government  therefore  will  no  doubt 
say  that  the  only  way  by  which  they  can  make  good  the 
deficiency  thereby  created  is  to  cut  down  the  profit  which 
the  cnalowners  would  otherwise  have  received,  and  it  mav 
therefore  be  .antici|iated  that  some  Bill  limiting  the  pi'ofits 
of  the  coalowners  will  be  insisted  upon. 

Protest  A^aiDst  Differential  Tceatmect. 

The  coalowners  are  entitled  to  make  the  strongest  possible 
protest  against  any  principle  being  accepted  which  involves 
their  being  treated  in  any  manner  different  from  the  othei- 
industries  of  the  country.  They  ate  entitled  to  rest  upon 
the  Finance  Acts  in  the  same  way  as  other  industries  are 
resting.  To  apply  a,  principle  of  limitation  to  this  industry 
which  it  is  not  ])ropr)scd  to  applv  to  others  is  a.  position  that 
ought  to  be  most  strenuously  resiste'3.  Furtlie;-,  any  attempt 
to  apply  legislation  to  the  industry  retiospeetivo'y  should 
be  equ.allv  strongly  resisted.  Such  legislation  is  quite  un- 
reasonable and  unfair  in  its  application,  and  by  the  slate 
of  uncertainty  that  it  produces  has  a  most   detrimental  effect 
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upon  all  initiative  and  enterprise.  The  reduction  of  lO--.  per 
ton  in  the  price  of  domcstiu  coal,  to  which  1  have  already 
alluded,  appears-to  have  been  influenced  entirely  by  political 
<:onsideratiijns.  it  was  not,  and  could  not,  be  justified  upon 
economic  or  equitable  grounds. 

Freedom  from  Co^tro!. 
It  must  have  appearetl  to  an  impartial  reader  of  the  pro- 
reedings  that  took  place  in  the  House  of  Commons  upon  the 
second  reading  of  trie  1*.  2(1.  lli'.l  that  the  miners'  leaders, 
who  spoke  against  the  Bill,  were  more  concerned  about  the 
continuation  of  control  than  they  we:e  about  the  i)articu'.ar 
j)roht  to  be  paid  to  the  coalownors.  They  saw  that  the  Bill 
was  making  for  Government  decontrol.  Ihis,  of  course,  does 
not  suit  their  policy,  which  is  to  maintain  control  over  the 
industry,  with  all  its  restricting  and  hampering  effects,  for  an 
indelinite  period,  so  as  to  pave  the  way  more  readily  for 
nationalisation  of  the  mines.  Coalowners  should  not  lose  sight 
of  the  fact  that  tliis  is  the  real  issue  that  is  involved  in  the 
pre.sent  situation.  The  fight  is  not  .so  much  one  for  more  or 
less  profit,  but  one  between  freedom  and  control.  The 
miners'  leadei-s  during  that  debate  challenged  the  Government 
ti>  declare  their  future  policy  in  connection  with  the  ajmini- 
stration  of  the  industry.  The  coalowners  are  entitled  to  issu." 
the  same  challenge.  There  can  neither  be  security  nor 
c-fficieni:y  in  the  coal  industry  until  all  Government  control 
is  withdrawn,  and  the  .sooner  this  day  ariives  the  better. 
Jiot  only  for  those  engaged  in  the  industry,  but  for  the 
country  as  a  whole.  There  is  much  more  common  ground 
between  the  co.ilowner.*  and  the  miners'  leaders  turn  is 
generally  supposed.  It  is  natural,  h.jwever,  for  the  fniners' 
leaders  to  maintain  an  attitude  of  cpjKisition  to  the  owners, 
so  'long  us  tTiey  believe  that  there  is  a  chance  of  nationalisa- 
tion being  .secured.  If  the  miners'  leaders,  however,  knew 
that  the  f!overnnipnt  wore  determined  not  to  entertain 
nationalisation,  nor  any  form  of  compulso.y  unification,  there 
is  good  ground  for  believing  that  they  w<uild  be  i)reparid 
to  sit  down  with  the  owners  and  explore  the  problem  of 
the  future  adjustment  of  wages,  and  there  is  every  reason 
to  believe  tTiat  a  mutually  satisfactory  arrangement  c-ou'd  bo 
aiTived  at.  It  appears,  therefore,  to  be  most  desirable  and 
necessary  that  a  clear  declaration  should  be  ni.ade  by  the 
Government  that  they  intend,  as  soon  as  it  is  practicable 
to  do  -SO,  to  re-'tore  the  industry  to  its  pre-war  ;)Osition  in 
respect  of  every   form  of  Government  cinitrol. 

Production. 

The  salvation  ot  the  industry  inevitably  lies  in  inci'cased 
liroduclion .  fJovernment  fontrol  has  done  an  enormous 
rnount  of  evil  in  discouraging  private  enterprise  within  the 
industry.  Money  has  been  lield  up  which  otherwise  would 
Jiave  been  spent,  because  the  coalowner  has  h.ad  no  assurance 
tliathe  would  bp  able  to  secure  even  an  ordinary  leturn  upon 
the  money  invested.  This  policy  is  entirely  fatal  from  a  true 
national  point  of  view,  and  even  if  (Sovornmenl  control  over 
the  industry  is  to  continue  f<u'  some  time  yet  steps  should 
be  taken  to  see  that  there  is  no  restriction  whatever  put 
upon  the  flow  of  money  into  the  industiy,  and  this  can  only 
be  done  by  m.aking  such  piactica!  arrangements  as  will  give 
nil  those  who  are  prepared  to  put  money  into  the  industry 
some  reasonable  guarantee  that  they  will  not  be  left  with- 
out an  adequate  profit  to  cover  the  risks  that  they  .are  pre- 
jiared  to  take. 

The  accounts  for  the  year  we^e  unanimously  adopted. 

Major  John  M.  Mitchell  was  re-elected  a"  director  of  the 
Company,  and  the  auditors,  .Messrs.  Dunlop  and  Murray, 
CA.,  were  reappointed. 


SHOWELL'S  BREWERY  COMPANY. 

The  annual  meeting  of  shareholders  of  Showe'.l's  Brewery 
Company  was  held  at  the  Grand  Hotel.  Birmingham,  oil 
Friday,  December  19.  Mr.  James  Davenport,'  Chairman, 
presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
lialance  sheet,  with  dividends  on  the  Preference  stock  and 
Ordinary  shares,  said  if  they  approved  the  r.^ivirt  the  re- 
serve fund  wonhl  be  broiight'up  to  £30.000.  In  his  opinion 
this  v.-.aa  still  much  too  small,  and  he  hoped  thev  might  go 
<m  steadily  increjising  it  and  thereby  adding  to  the  stability 
of  the  Company.  He  thought  they  would  agree  that  the 
balance  sheet  bad  been  framed  on  conservative  lines,  and 
that  the  Cunip^uiy's  financial  position  was  sound.  In  the 
^lirectors'  opinion  the  times  through  which  we  were  now 
pas-'ing  made  it  more  nececsaiy  than  ever  to  w.alk  warily 
•and  to  .art  cautiously  and  conservativelv.  Financial  con- 
ditions thi-oughout  the  whole  world  were  abnormal  .and 
■containe<l  elements  of  great  risk.  They  h.ad  only  to  look 
at  the  foreign  exchanges  to  see  how  gVeat  the  strain  had 
been  .and  was.  He  had  within  the  last  few  days  been  offered 
by  a  financial  friend  on  the  Continent  one  of  the  largest  iron 
-.ind  steal  works,  having  its  own  oal  and  iron  mines,  in 
the  country  of  one  of  our  late  enemiee.  It  represented  at 
the  normal  rate  of  exchange  an  investment  of  between 
5  and  6  million-s  sterlinir.  To-<lav  it  could  be  acquired  for 
the  equivalent  of  £250,000.-  He  "mentioned  this  because  it 
was  an  object  lesson  for  this  country.  We  had  mercifully 
bean  spared   demoralisation  of   our   industries   such   as   this 


instance  showed  had  happened  ekewhere  but  it  would  bo 
idle  to  ignore  the  gr.ave  possibilities  which  might  yet  be 
encountered.  Perhaps  the  brightest  ray  of  hope  we  had  was 
the.  improvement  which  was  now  taking  p.aco  in  our  trade 
return*..  It  was  calculated,  with  what  wa.s  known  as  in- 
visible e.\i»rts.  our  trade  returns  now  balanced,  and  •»  t"'* 
improvement  continued  brighi^r  days  were  in  store.  Ihoso 
who  were  interested  in  the  brewery  industry  of  Uiis  country 
had  great  difficultiea  before  them.  The  rise  in  the  price  ot 
materials  was  enormous.  For  instame,  barley,  which  before 
the  War  was  about  30.s.,  and  which  a  year  ago  was  66.«.. 
was  to-day  between  120.S.  and  140c.  a  quarter.  The  cost  of 
all  repairs  had  greatlv  increased,  and  for  the  current  12 
months  thev  li.ad  the  tull  effect  of  the  increased  beer  duty, 
which  came  into  force  in  .May  last,  and  which  was  now  about 
nine  times  the  pre-War  figure,  namely,  £3  lOx.  a  barrel, 
against  7'.  9'/.  He  was  not  going  to  prophesy  as  to  their 
results  in  the  present  year,  Init  this  he  could  s.iy— their 
financial  position  was  giM)d,  they  had  a  first-class  article  to 
sell,  they  had  an  excellent  stall",  lieadixl  by  their  General 
Manager.  -Mr.  Holland,  to  whom  their  thanks  were  due  for 
much  faithful  and  arduous  work,  and  he  thouglit  they  were 
now  in  a  position  to  weather  any  etorm  which  might  blc 
Mr.  J.  J.  Calder  seconded  tlie  aili.ption  of  the  repn 
which  was  carried. 

SIR    H.    W     TRICKETT,    LIMITED. 


c  for 
■erti 
low. 

•port. 


MR.  OLIVER  EATOUGH,  J. P.,  ON  WELFARE  WORK. 


A  Gratilyiog  Statement. 
The  .sixth  annual  meeting  of  the  Ordinary  shareholders  of 
Sir  H.  W.  Trickett,  Limited,  shoe  and  slipper  manufac- 
turers, was  held  in  the  Bethel  Lecture  Hall,  W'at-erfoot,  on 
December  18.  Mr.  O.  h^tough,  .7. P.  (Chairman  and  Manag- 
ing Director  of  the  Company),  presided.  There  were  also 
present  supporting  him  Mr.  S.  O.  Ashworth,  Mr.  ,1.  T.  l.,ord, 
Mr.  A.  Ashwortli  (Directors),  Mr.  ,S.  West  (Director  and 
Secretary),  and  Councillor  J.   H.  Lord,  J. P.   (Auditor). 

Mr.  Eatough  .said  :  'J'his  is  the  sixth  annual  meeting  of 
shareholders  that  1  have  had  the  privilege  of  addressing 
since  the  business  was  formed  into  a  public  company,  and 
it  is  a  cause  of  mutual  congratulation  to  think  that  wo  are 
at  last  enjoying;  the  blessings  of  jieace— .a  peace  that  we 
all  hope  may  never  again  l«;  broken.  We  feel  glad  that,  as 
a  company,  we  have  emerged  from  the  difficulties  and  trials 
of  the  recent  war  sUonger,  as  a  business,  in  every  respect 
than  we  were  five  years  ago,  as  the  balance  sheet  which 
I  have  the  pleasure  to  present  to  you  clearly  shows,  and, 
whilst  paying  good  dividends  in  the  past,  the  shareholders 
will  be  glad  to  know  that  the  general  position  of  the  Com- 
pany was  never  in  a  more  healthy  state  than  .at  present. 
To-diiy's  figures  show  a  considerable  amount  of  tangible 
a.ssets  over  and  above  our  liabilities ;  in  fact,  each  Ordinary 
£1  share  is  -.vorth  double,  without  taking  into  ccmsideration 
the  enhanced  value  of  buildings  and  machinery.  To  my 
mind,  the  most  encouraging  fact  in  relation  to  tlie  balance- 
sheet  is  that  we  have  wiped  out  once  and  for  all  the  good- 
will, which  has  stood  as  an  asset  of  the  Company,  amount- 
ing to  close  on  £34,000.  In  future  this  item  will  now  be 
counted  as  capital,  and,  therefore,  strengthen  the  position 
of  the  Company  considerably.  The  audited  b.alance  sheet 
and  directors'  report  have  been  in  your  hands  for  the  pre- 
scribed period,  so.  with  your  permission,  I  will  now  move 
the  adoption  of  the    balance  sheet. 

The  Yeai's  ReioKs. 

To  turn  from  war  to  peace  conditions  is  no  easy  matter, 
.'■till,  as  your  Managing  Director,  it  is  very  gratifying  for 
me  to  be  able  to  announce  that  on  the  year's  working  there 
is  a  disposable  profit  of  £56,380,  after  having  made  allow- 
ance for  the  pa-yment  of  excess  profits  and  directors'  fees. 
We  .also  finish  the  year  with  cash  in  hand,  and  at  the  bank, 
of  £17,161.  For  depreciation  of  buildings  and  i)lant  we 
have  deducted  £5,000,  and  transferred  £2,000  to  the  reserve 
fund,  and  we  are  carrying  forward  £2,715.  We  have  also 
distributed  a  considerable  amount  as  bonus  amongst  the 
foremen  and  mar.agcmcnt.  An  interesting  fact  to  the 
Ordinary  shareholders  is  that  we  recommend  the  paying 
of  15%  as  a  result  of  this  year's  working.  Already  the 
Preference  shareholders  have  received  their  6%.  It  may 
l)e  as  well  to  mention  just  here  that  you  will  be  asked 
later  on  in  the  evening  to  pass  a  resolution  whereby  in 
future  the  Preference  shareholders  will  receive  7i%  in  place 
of  6%.  These  are  times  when  we  must  look  ahead,  and 
your  directors  are  doing  all  possible  to  consolidate  the  busi- 
ness, so  that  in  the  event  of  dull  times  coming,  or  keen 
competition,  we  should  then  be  prepared  to  meet  same. 
Things  were  bad  to  regulate  during  the  War  as  regards 
costs,  but  I  don't  think  we  ever  experienced  such  a  difficulty 
as  at  pre.sent  in  forecasting  for  six  months  ahead  the  cost 
of  goods  to  enable  lis  to  give  firm  quotations.  For  prices 
of  materi.als  which  were  expected  to  come  down  within  a 
few  months  of  the  conclusion  of  the  armistice  are  still  rising. 
Then  labour  costs  are  uncertain  for  very  long  at  a  stretch. 
Railway  rates  are  advancing,  and  now  the  control  has  been 
removed  from  shipping,  steamship  freights  are  increasing. 
These  uncertainties  still  necessitate  our  including  in  the 
acceptance   of  orders  a  clause  reserving  the    right  to  vary 
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our  piices  at  the  time  of  ilelivery  in  aicordaiKe  with  the 
increases.  We  are  still  hoping  that  before  very  long  this 
uiicertainty  of  accepting  firm  prices  will  be  avoidable.  Owing 
to  the  variety  of  fabrics  and  felts  w-e  use  in  our  manufac- 
ture, the  uncertainty  of  quoting  definite  prices  for  delivery 
months  ahead  is  more  serious  than  if  we  were  manufacturing 
leather  goods  only.  It  is  no  part  of  my  business  to 
prophesy,  but  you  will  be  interested  to  know  that,  with  the 
reasonable  continuity  of  trade,  we  are  assured  that  the 
coming  year  will  bring  with  it  satisfactory  results  to  both 
shareholders  and  workpeople  alike.  During  the  year  the 
staff  and  management  have  been  hard  pressed,  but  their 
loyalty  to  the  firm  has  been  of  such  a  character  that  that  has 
brought  about  such  favourable  results,  and,  personally,  I 
must  thank  each  one  for  the  manner  in  which  they  have 
supported  me  in  carrying  on  the  business.  It  is  with  regret 
I  refer  to  the  loss,  by  death,  of  one  of  our  most  conscien- 
tious foremen,  the  late  ^Ir.  Joseph  Eastwood,  who  from 
his  boyhood  served  the  film  faithfully  and  well. 

"Welfare  Work." 

To  his  widow  and  son  the  directors  e.xtend  their  sym- 
pathy. (Hear,  hear.)  Having  touched  on  the  financial  side 
of  the  business,  I  w-ant  now  to  say  a  few  words  on  the  human 
side,  or  what  is  known  as  '"  Welfare  work."  This  term 
indicates  that  the  employer  has  in  mind  the  well-being  of  his 
employees.  One  thing  is  certani — that  if  we  are  ever  to  have 
that  industrial  peace  which  alone  can  save  this  nation  from 
bankruptcy,  then  misunderstanding  and  mistrust  between 
employers  and  employees  must  be  banished,  and  in  their  place 
we  must  substitute  knowledge,  co-operation,  and  goodwill. 
(Hear,  hear.)  To  my  mind  the  .loiut  Industrial  Councils, 
coupled  with  the  carrying-out  of  the  principles  contained  in 
the  Whitley  Report,  will  go  a  long  way  towards  achi^ing 
the  desired  purpose.  It  will  be  fresh  in  your  minds  that 
a  year  ago  I  then  intimated  our  int?ntion  of  setting  up  a 
Works  Committee  on  the  "' Whitley  "  lines.  We  have  now 
had  ten  months'  experience  of  such  a  Conunittae,  and  I  can 
without  any  misgivings,  sav  that  this  Committee,  consisting 
of  a  representative  from  each  of  the  ten  deparbnents,  with 
an  ecjuaf  number  of  the  management,  meeting  monthly,  has 
fulfilled  a.  very  useful  purpose,  for  it  is  very  desii-able  for 
the  workers  to  be  in  close  touch  with  the  management,  so 
that  they  may  learn  something  of  the  difficulties  of  the  em- 
ployer, and  that  the  employer  may  realise  the  position  from 
the  workers'  standpoint.  A  few  days  ago  I  received  the 
following  letter  from  the  secretary  of  the  Workers'  .Section 
of  the  \\'orks  Connnittee,  which  may  interest  you  if  I  read 
same  : — 

Rawtenstall,  December  10.  1919. 

Dear  ISIr.  Eatnugh, — In  presenting  the  annual  report  to 
the  shareholders  of  Sir  H.  W.  Trickett.  Limited,  in  Decem- 
ber of  last  year,  you  then  stated  that  you  intended  to  form 
a  Works  Committee,  on  the  lines  laid  down  in  the  "Whitley 
Report."  That  intention  has  been  carried  out,  and  the 
Works  Committee  has  become  an  accomplished  fact.  No 
doubt  you  would  like  to-  know  what  the  real  opinion  of  the 
Workers"  Representatives  is  in  regard  to  this  i  Committee. 
Undoubtedly  this  attempt  to  bring  about  a  better  under- 
standing between  employers  and  employed  is  a  step  in  the 
right  direction,  as  only  by  such  means  can  the  suspicion  and 
distrust  each  side  may  have  towards  the  other  be  removed. 
The  fact  that  grievances  may  be  brought  before  the  Works 
Committee,  with  a  full  knowledge  that  a  sincere  and  sym- 
pathetic hearing  will  be  given,  has  a  tendency  to  check  that 
snirit  of  unrest  that  is  so  prevalent  among  the  industrial 
workers  of  -  our  country.  '  One  can  only  wish  that  other 
employers  of  labour  would  follow  the  example  set  by  8ir 
H.  W.  Trickett.  Limited,  As  you  know,  we  have  not  yet 
had  a  full  year's  working  of  the  Committee,  but  the  benefits 
accruing  to  the  workers  even  in  so  short  a  time  justify  its 
existence.  Questions  affecting  the. welfare  of  the  Avorkers 
have  been  dealt  with,  to  tjieir  entire  satisfaction;  contented 
employees  means  an  increased  production,  and  a  more  even 
and  smooth  working  of  the  dejiartments.  In  addition  to  the 
benefits  derived  while  the  employees  are  working,  provision 
has  been  made  for  cases  of  sickness  and  distress,  by  the 
creation  of  a  benevolent  and  hospital  fund.  This  has  proved 
to  be  a  blessing  to  several  of  our  workers,  even  though  this 
fund  has  not  been  long  in  existence.  Then  there  is  the 
Horticultural  .'Society,  wliicli  will,  no  doubt,  when  the  sea,':on 
comes  round,  create  a  great  interest  amongst  those  employees 
who  have  gardWis  and  allotments.  There  has  also  been 
handed  over  to  the  Cornoration  of  Rawtenstall  the  Thistle 
Mount  Estate,  comprising  3^  acres,  as  a  memorial  for  those 
men  who  fell  in  the  War  and  who  forrtierly  worked  along- 
side ourselves.  The  workers  feel  that  the  directors  have 
their  welfare  at  heart,  and.  so  long  as  this  feeling  exists, 
so  long  as  there  is  this  bond  of  symjiathy  between  employers 
and  employed,  just  .so  long  Avill  contentment  reign  through- 
out the  mill.  Jlay  I  say,  in  con<-hision,  th,at  the  w-orkers' 
representatives  hope  that  all  the  members  of  this  Committee 
will  strive  to  carry  out  those  objects  for  which  it  was 
formed? — I  wish  to  remain.  Sir,  on  behalf  of  the  Workers' 
Section,  "yours  faithfully, 

(Signed)    .Tamf.s  Tomlinson.  Secretary. 
Mr.   0.   Eatough.   Managing  Director, 
Sir  H.   W.' Trickett.  Limited. 


Rest  Room. 
The  experiment  we  have  made  for  the  past  three  years 
in  dealing  with  cases  of  sickness,  slight  accidents,  &c.,  has 
warranted  our  putting  up  a  permanent  rest  room,  which 
has  been  equipped  up  to  date.  The  lady  superintendent, 
who  holds  certificates  for  sick  nursing  and.  first  aid.  has 
had  passed  through  her  department  during  the  year  516 
cases,  and  has  also  paid  150  visits  to  homes.  We  still  con- 
tinue to  give,  twice  each  day,  a  cup  of  tea  to  each  employee, 
which  totals  up  to  10, COO  cups  per  week. 

Insurance  Scheme. 
During  the  year  we  have  instituted  a  free  life  insur- 
ance scheme  among  our  male  employees  of  18  yeai-s  of  age 
and  over.  By  this  scheme,  should  any  of  the  insured  persons 
die,  the  firm,  through  the  insurance  Company,  hand  over 
to  the  next  of  kin  an  average  of  26  weeks'  wages.  Since 
the  introduction  of  this  scheme  one  of  our  employees  died 
suddenly,  with  the  result  that  we  were  able  to  send  to 
his  widow,  who  was  left  with  two  little  children,  a  half- 
ycir's  wages,  amounting  to  £75.  We  recognise  this  amount 
cannot  atone  for  the  gieat  loss,  but  mider  the  sad  circum- 
stances the  money  would  be  a  help  in  time  of  need.  The 
directors  ■extend  their  sympathy  to  the  widow  and  tw^o 
children. 

Grants  to  Dependants. 

Like  otiiel'  large  businesses,  we  have  to  record  the  loss 
of  some  of  those  of  our  bright  young  fellows  who,  in  the 
Great  War,  h,ave  made  the  supreme  sacrifice.  Forty-four 
of  these  have  so  died,  and,  to  the  parents  of  these  sons, 
and  wives,  as  w-t'll  as  the  fatherless  children,  we  offer  our 
heart-felt  sympathy.  But,  to  be  practical  in  this  expres- 
sion, we  have  decided  to  give  to  the  parents  of  each  single 
man  who  fell  while  performing  what  he  consideied  to  be 
his  duty  the  sum  of  £5.  and  to  each  widow  a  like  sum, 
with  an  additional  £5  for  each  child  under  the  age  of  14. 
And,  to  more  jierpetuate  the  memory  of  thest'  brave  lads, 
it  was  decided  some  time  ago  to  purchase  the  estate  known 
as  "Thistle  ilount  Estate,"  covering  Sj  acres,  with  Thistle 
Mount  House,  stables,  and  various  ground  rents  included — " 
the  purchase  price  being  £2.700.  You  will  be  pleased  to 
know  that  the  workpeople  are  sharing  in  the  purchase  of 
these  grounds,  and  have  decided,  without  any  pressure  fronr 
the  management,  to  subscribe  £1.50^,  the  fiim  agreeing  to 
also  add  £1,500.  It  was  farther  decided  to  hand  over 
the  estate,  free  of  all  cost,  to  the  Mayor,  Aldetnifn  and 
Burgesses  of  the  Borough,  to  be  used  for  ever  as  a  Paik 
and  Play  Cirounds,  the  only  reseTvation  being  that  they 
should  be  known  as  "  The  Sir  H.  W.  Tricke'tt.  Limited. 
Memorial  Cirounds."  and  that  hater  some  kind  of  a  memorial 
should  be  put  up  with  the  names  of  the  fallen  inscribed, 
so  that  these  grounds  will  represent  for  all  time  the  memory 
of  sacrifice  which  these  44  young  men.  who  went  out  from 
our  emjjloy.  and  who  gave  their  lives  for  the  cause  of 
Freedom  and  Liberty,  made,  and  which  should  ever  be  kept, 
green.  It  is  also  our  intention  to  offer  to  the  ilayor  to 
defray  the  cost  of  fixing  suitable  gates  to  the  main  entrance. 
It  has  also  been  decided  to  found  ten  scholarships  for  the 
children  of  our  employes.  Owing  to  shorter  working  hours 
and  longer  daylight  during  summer  time  we  feel  it  our  duty 
to  helpto  pi'ovide  healthy  recreation  for  our  workpeople, 
and,  with  this  object  in  view,  we  have  instituted  a  Horti- 
cultural Society,  where  annually  we  intend  to  hold  a  Horti- 
cultural Show,  prizes  being  given  by  the  firm.  In  addition 
to  this,  we  have  secured  a  plot  of  land  which  will  shortly 
be  laid  out  with  tennis-com-ts  and  bowling-green  for  the 
private  use  of  our  own  workers.  I  need  hardly  mention  the 
high  standard  of  efficiency  to  which  the  Su-  H.  W.  'Trickett, 
Lirnited.  Choral  Society  has  attained,  which  efficiency  is 
mainly  due  to  the  p.atience  and  mitiring  energy  and  ability 
of  the  leader.  ]Mr.  CJeWge  Firth.  The  self-sacrifice  of  the 
members  of  the  choir  is  worthy  of  mention,  for  all  their 
services,  so  far.  have  been  given  voluntarily  for  the  rai.<ing 
of  fund's  for  charitable  purposes,  .nnd,  to  their  credit.  I 
ought  to  mention  that  as  a  Choral  Society  they  have  made 
themselves  lesponsible  for  the  raising  of  £750  towards  tho 
cost  ot  the  memorial  grounds.  There  are  other  schemes 
connected  with  the  workers  which  the  firm  support,  such 
as  the  Convalescent.  Hospital.  Blinded  Soldiers',  and  Sick 
Funds. 

Closer  Relationship  with  Laliour. 
We  have  also  iinugurated  a  profit-sharing  scheme  among 
our  workpeople,  guaranteeing  to  pay  them  ea-eh  year  a  mini- 
mum of  2-^%  on  their  total  earnings  for  the  year.  This,  we 
hope,  will  ctimulate  them  to  be  punctual  and  industrious. 
I  may  explain  that  this  scheme  is  to  take  the  place  of  giving 
them  a  Aveek's  i.vages  during  the  holiday  -iveek,  which  we  did 
last  Julv.  and  which,  together  with  a  peace  gift,  amounted 
to  £3.C60.  We  are  hoping  this  new-  scheme  will  result  in  a 
much  larger  distribution  among  our  employees  next  July. 
I  have  purposely  dwelt  at  some  length  with  the  welfare  side 
of  the  business, "for  I  am  convinced  that  it  is  only  by  paying 
more  attention  to  this  department  of  our  organisation  that 
we  can  hope  to  effect  a  closer  relationship  with  labour.  For 
is  it  not  true  that  the  capitalist  to-day  is  as  helpless  without 
the  worker  as  is  the  worker  -without  the  capitalist '/     Business 
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to-day  is  not  like  the  business  of  our  forefalhers,  and  it  is  a 
mistake  to  assume  that  labour  trouble.^  originftte  exclusively 
with  the  worker,  for  I  have  not  yet  found  a  case  in  which 
lioth  i>arties  were  not  more  or  less  to  b'.ame.  So  the  sooner 
we  recognise  that  the  whole  future  of  this  country  is  bound 
jip  in  the  establishment  of  better  relations  between  capital  and 
labour  the  better.  In  conclusion  let  me  say  that  we  have  not 
only  maintained  the  i^ood  relationship  which  for  so  mjiiiy 
years  has  existed  at  Gaghills.  but  as  a  result  of  our  intro- 
<]ucing  this  welfare  work  as  part  of  the  business  curriculum 
this  good  feeling  has  ;;rc',vn.  No  doubt  differences  of  opinion 
:iie  sure  to  come,  and  when  th«y  do  1  hope  they  will  be 
freely  and  fearlessly  expressed  Hut  if  we  meet  those  differ- 
enci'.H  in  the  spirit  of  cooperation  and  good  will,  then  I  have 
11  >  misgivings  as  to  the  result,  for  we  can  accomplish  great 
things  if,  as  employers  and  employees,  wo  all  work  together 
in  a  true  co-operative  spirit.  1  therefore  cDUimeiid  this  wel- 
fare work  to  all  maiiulacturers,  for.  as  our  balance  sheet 
shows,  it  is  a  paying  pioixjsilion  and  makes  for  efficiency. 
(Applause.) 

The  Chairman  then  moved  :  "  That  tie  statement  of 
a<'couiits  fir  the  year  ending  November  50.  1919,  together  with 
the  reports  of  the  dircctnis  and  auditor  now  siibmitled,  be 
received,  approved,  and  adopted." 

This  was  briefly  .seconded  by  Mr.  P.  O.  AsV.'-.vorth  and 
iilopted  unanimously. 

Tlie  Chairman  then  moved  that  the  interim  dividends 
already  jiaid  be  confirmed  ami  that  a  final  dividend  be  and 
is  hereby  declared  on  the  Ordinary  shares  for  the  half-year 
ending  November.  30,  1919.  at  the  rate  of  '25"„  pet  annum, 
making,  with  the  interim  dividend,  15%  for  the  year.  This 
was  seconded  by  .Mr.  J.   T    Lord  and  passed  unanimously. 

The  Chairman  next  moved,  and  Mr.  Albeit  Ashwxirlh 
seconded,  that  the  retiring  director.  Mr.  S.  West,  be  re- 
■  lei'ted. 

Mr.  W.  Worswick  moved,  and  Mr.  .1.  C.  Ashworth 
-seconded,  that  -Mr.  J.  H.  Lord,  .T.P.,  F,S.A.A..  be  re-elected 
auditor  of  the  Com])any  foi'  the  ensuing  year. 

A  vote  of  thanks  was  given  to  the  Chairman  for  presiding, 
who  then  closed  the  meeting. 

Preference  Dividend  Increased. 
.  The  Ordinary  sh.irelio!dcvs  of  llie  Company  afterwards 
formed  themselves  into  a  special  general  meeting  for  the 
purpose  of  considering  a  resolution  to  increa.se  the  percentagi; 
on  the  Preference  shares  to  7^%  in  j>lace  of  6%.  This  was 
moved  by  Mr.  A.  HTOckleluirst  and  seconded  by  Mr.  H. 
Crabtrce,  and  carrie^l  by  the  required  majority  as  per  the 
articles  of  as.sociation.  The  meeting  v.a.s  then  dosed. 
'  .  Afterwards  an  extraordinary  general  meeting  of  the  share- 
holders of  the  Comjiany  was  lie'.d,  when  it  was  nnanimou.sly 
resolved,  on  the  ]iroposition  of  Mr.  Albert  Lord,  seconded  by 
Mr.  G.  H.  Hamer,  that  tbe  artic'.ps  of  association  of  the 
Company  be  and  are  hereby  altered  to  read  a.s  per  copy  con- 
tained in  the  notice  summoning  the  meetiivi,  which  was  t:> 
the  effect  that  7^°,',  instead  of  6%  be  the  dividend  payable  on 
the  Preference  shares,  as  and  from  December  1,  1919. 
This  concluded  the  business  of  the  three  meetings. 


W.  ALBAN  RICHARDS  AND  CO.,  LIMITED. 

The  orlinarv  general  meeting  of  this  Company  was  held  nu 
December  22  at  Cannon  Street  Hotel,  K.c'.,  Mr.  J.  R. 
Marriott,  Chairman  of  the  ComyKiny.   presiding. 

The  .Secretary  (.Mr.  E.  E.  Roberts),  havinj^read  the  notice 
convening  the  meetini;  and  the  report  of  the  auditors. 

The  ChaiiTnan  .»aid  :  Ladies  and  (leiitlcmen, — ^AUhough  I 
liave  the  jileasure  of  addressing  yon  as  Chairman  at  the  first 
annual  general  meeting  of  the  Company,  you  will  see  from 
the  report  that  I  joined  the  b.iard  after  the  close  of  the 
financial  yea:^ — in  fact,  in  Octtdier  last — and  therefore  I  shall 
confine  myself  to  making  a  few  general  remarks  and  thi>n 
ask  the  Managing  Director  to  review  the  Company's  opera- 
tifrtis  for  the  pa-st  year,  I  feel  sure  yon  will  be  glad  to  see 
that,  although  Sir  Jo.seph  Davies  was  compelled,  owing  to 
pressure  of  his  Parliamentary  duties,  to  give  up  the  chair 
manship  of  the  Company,  he  has  agreed  to  remain  on  the 
board.  You  will  see  from  the  directors'  report  and  the 
auditors'  certificate  that  there  are  two  technical  points  to 
be  brought  before  you,  and  I  will  clear  these  out  of  the 
■»vay  at  once.  First,  there  is  the  question  of  the  pavment  of 
the  final  dividend,  which,  strictly  speaking,  should  "not  have 
been  paid  untif  this  meeting  was  held.  The  directors  there 
fore  ask  >  on  to  sanction  the  paymeiit  which  ha.,  already  been 
made  amounting  to  10%  per  annum  on  the  Preference  "shares 
and  the  corresponding  amount  on  the  Ordinary  shares. 
Secondly,  there  is  the  Question  of  the  payment  of  a  full 
naif-year's  dividend  upon  certain  Preference  shares  irre- 
spective of  the  dates  at  whi(  h  the.se  particular  .sharR^  were 
subscribed.  A  delnite  bargain  was  made  with  the  sub- 
scribers, and  the  board  are  advised  that  it  is  quite  in  or<ler, 
but,  haying  regard  t.>  the  nuerj-  raised  bv  the  auditors,  thev 
are  asking  you  to  confirm  their  action   in"  this  respect. 

Business  Capab'e  of  Great  Exuansion. 
I    will   now    turn    v.i   the    balance   sheet,    and   you    will    see 
that   a    considerable   portion   of    the   Company's"  capital    and 
cf  the  profits  earned  during   the  year  is   represented   by  in- 


ve.stineiits,  the  item  amounting  to  over  £140.000,  and  it  was 
mainly  f(u-  this  reason  and  also  because  of  the  expansion  of 
the  Company's  business  that  the  issue  of  250,000  Preference 
shares  was  made  in  October  last,  as,  in  a  business  such  as 
thai  carried  on  by  the  Company,  it  is  necessary  to  have  a 
substantial  working)  capital.  In  this  connection  1  might 
refer  to  the  special  resolution  which  was  recently  passed  by 
the  shareholders  providing  that  no  Debenture  or  other  fixed 
charge  shimld  l>e  created  without  the  e'onsent  of  thiee- 
qnarlers  of  th.'  Prefereiue  shareholders.  We  have  found 
that  under  this  resolution  the  Company  cannot  obtain  tem- 
(xirary  accommfidatioii  from  its  bankers  if  any  sort  of 
siKurily  such  as  a  charge  on  a  paiticular  contiint  is  re- 
quired, and,  as  this  obviously  may  interfere  with  the  Com- 
pany',s  operations,  the  directors  "will,  if  thev  consider  it 
necessary  at  some  later  date,  ask  you  to  modify  the  wording 
of  this  resolution,  which,  a.s  it  "stands,  is,  in  my  opinion. 
too  wide.  Tlicre  is  no  intention  on  the  part  of  the  directors 
to  create  Debentures  or  any  other  permanent  security  rank- 
ing ill  front  of  the  Preference  sliarelioldcis,  but  it  "is  clear 
that  to  carry  on  the  business  to  the  best  advantage  we  must 
have  the  right,  if  required,  to  go  to  our  bankers  in  the 
ordinary  way.  In  conclusion,  1  may  say  that,  since  jciiiing 
the  hnard,  1  have  looked  closely  into"  the  jiosition  of  the 
Company.  I  have  no  doubt  that"  the  business  is  capable  of 
great  expansion,  and  that  if  the  Companv  is  provided  from 
time  to  time  with  smficieut  W(,rkiiig  capital  the  profiU  in 
future  years  fhould  satisfy  even  the  most  expectant  share- 
holders. The  Chairman  concluded  bv  moving  the  adf>plion 
of  t  le  report  and  accents  and  the  confirmation  of  the  divi- 
flcnds. 

The  Manasing  Diractot's  Review  of  the  Poeilion  and  Prospecfe. 

Mr.    W.  Alban  Richards   (.Managing  Dirotoi).  in   .-.concl- 
iiig  the  motion,  .«aiU  :   Ladies  and  gentlemen.— '1  lie  Company 
was  incorporated  on  August  13,  lJi8,  with  a  nominal  capital 
ot    £2o2,o03,  afterwards  increased    to  £1,015,000.     Prior   to 
August  31.  1919,  the  total  subscribed  cajiital  was  £86,670  2»., 
which  lepre-sented  the  working  capital  available  for  thl'  period 
from  August  13,  1918,  to  August  31,  1919.    The  value  of  con- 
tracts  earned    out   for   the    jieriod    under   review   amountiyl 
to  ai.proximately  £989.000.  and  the  financial  result,  as  stated 
in    the    balance  sheet  already    circulated,  shows  a  net   piofit 
of    £121,092    17».    ill.,   after    allowing    (or   de|)reeiatioii.    but 
before  deducting   excess  profit  duty  and   income  tax.     This 
result.   1  tliink  you  will  agree,   is   for  the  first  years   work- 
ing  very   satisfactory.       The    amoimt   of   excess"  jnofit   duty 
payable  has  not  yet  been  determined,  but  after  making  pro- 
vision  for  this  a  substantial  sum  will  be  left  to  be  carried 
forward.       The    contracts    previously    referred    to,    although 
mainly  for   foreign  Governments,    were  cadied  out   in  Great 
liritain.      We   have,   however,   now  extended    our   ojierations 
to  the   Continent,  and  work   is  being  undertaken    in   France, 
the    French    Colonies,    and    Holland.     For   dealing    with     the 
Company's    business    in    Great    Britain    the    following    three 
main  departments  have  been  orgaiiise<l  :    (1)  The  engineering 
and  public  works  contracting  department,  which    undertaken 
public  works'  contracts  of  all  descriptions,  notably  railways, 
roads,    canals,    harbours,    docks,    shipyards,    factories,    etc. ; 
(2)   the  housing  and    building  departnient,  which  carries  out 
the  construction  of  dwelling  houses  for  the   working  classes, 
and    other    buildings;    (5)    the    section   building   department. 
whi<h  undertakes   the  manufacture  of  sectional  and  portable 
buildings   in  timber,   steel,  reinforced  concrete,  and  also  the 
construction   of    aerodromes,    hangars,    etc.     These   three   de- 
paitments  cover  practically  the  whole  range  of  public  works, 
engineering  and  general  building  work,  and   there  is  scarcely 
any  type  of    building   or  contracting  work  which  the   Com- 
pany is  not  in  a  position  to  undtltake.     The  public  works 
department  at  the  present  time    is  engaged   in  carrying  out 
a  number  of  contracts  of  considerable  value  in  various  parts 
of   the   conntiy.    and    the   negotiations   wliich   are   now    pro- 
ceeding   art   likely   to   result    in   a    fuither   largo    amount   of 
profitable  work  bein,'  undertaken  in  the  new  year.     Tlu'  hous- 
ing department   is  now  engaged  upon  the  erection  of  houses 
for  the  working  classes,  and  in  cimntetion  with  the  enormous 
requirements    of    the    country    in    this   direction    active    de- 
velopments   are   taking  place,   which    will    keep   this  .section 
very  fully  employed.     In  addition  to  the  many  systems  which 
have  l)een  examined  and   evolved   bv  us  with  a' view   to  dis- 
covering  the   cheapest    way    of   building   houses,   we  are,    in 
conjunction   with   Mr.  Cloiigh  Williams  Ellis,  closely  invisti- 
gatiiig  the   possibilities    of    the   ..system   known  as    "Pise   de 
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Terre."  and,  within  certain  limits,  we  are  of  opinion  that 
this  system  provider  a  method  of  building  at  a  lower  cost 
than  any  other  we  have  yet  discovered.  During  the  past 
year  we'  have  undertaken  the  construction  of  large  numbers 
of  buildings  ior  housing  aircraft,  and  in  this  coirnection 
agencies  have  been  established  in  many  of  the  principal 
countries  abroad — notably  in  Amsterdam,  .Madiid,  New  York, 
Toronto,  and  Sydney — where,  in  view  of  the  development 
of  commercial  aviation,  extensive  accommodation  will  shortly 
be  required. 

Works  Foil;  Employed. 
The  Company's  existing  works  are  situate  at  Ashtead  and 
Crawley,  and  these  are  fully  employed,  but  owing  to  the 
demand  for  sectional  buildings,  factories,  garages,  and  ware- 
houses at  home  and  abroad,  your  directors  have  recently 
acquired  a  site  of  10  acres  of  land  for  additional  work  at 
Hayes,  Middlesex,  with  rail  and  water  transport  facilities. 
A  factory  will  immediately  be  erected  there  to  deal  with  the 
foUcAving  work  :  (a)  The  manufacture  of  precast  feri-ocon- 
crete  imit  parts  for  factories,  buildings,  &c.,  and  for  other 
concrete  unit  parts  of  houses;  {!/)  fabricated  steel  buildings, 
Euch  as  factories,  hangars,  garages,  &c. ,  on  the  Richards' 
system  of  construction ;  (c)  water  and  sewage  concrete  yiipes 
en  the  Moir  Buchanan  centrifugal  process,  the  world's  rights 
(South  America  excepted)  for  which  have  been  provisionally 
acquired.  The  advantages  of  concrete  construction  in  its 
^arious  forms  are  so  great  that  your  directors  have  decided 
to  equip  this  factory  to  deal  -with  this  important  part  of  our 
business.  The  Richards'  system  of  construction  is  already 
proved,  and  the  results  achieved  render  it  unnecessary  lor 
me  to  dwell  any  further  upon  it,  except  to  emphasise  the 
important  point  that  by  manufactuiing  standardised  unit 
parts  we  shall  be  in  a  position,  at  short  notice,  to  supply  and 
ei'ect  factories,  garages,  hangars,  and  other  buildings  with 
the  utmost  dispatch  in  any  part  of  this  country  or  abroad. 
The  Jloir  Buchanan  process  of  manufacturing  concrete  pipes. 
Ivith  or  without  reinforcement,  has  been  proved  to  be  the 
cheapest  and  most  efficient  method  yet  discovered.  It  is 
possible  by  this  process  to  produce  sewage  or  water  pipes 
altogether  superior  to  glazed  «tone\vare  pipes  at  a  very  much 
lower  cost.  In  view  of  the  great  sliortage  of  these  com- 
modities, your  directors  feel  that  this  section  of  the  business 
will  prove  to  be  very  profitable.  Having  regard  to  the  in- 
(  reasing  im))ortance  of  the  question  of  jxiwer  production  for 
industrial  purposes,  your  directors  are  giving  due  considera- 
tion to  hydro-electric  possibilities.  The  Company's  works  at 
Poole  have  been  transferred  to  "  Salterns,  Liaiited,"  in  which 
your  Company  lias  a  large  holding.  These  works  are  now 
l>cing  developed  as  a  shipbuilding  and  .ship-repairing  base, 
and,  in  addition,  for  the  purjiose  of  rebuilding  and  renairing 
railway  rolling-stock.  In  my  opinion,  our  holding  in  this 
Company  should  be  a  source  of  substantial  profit.  Your 
Company  has  reserved  to  itself  part  of  the  land  on  this  estate 
as  a  depot  and  base  for  certain  of  its  operations. 

Reconstruction  Work  in  France  ml  Belgium, 

In  the  early  part  of  the  year  your  directors  decided  to  con- 
sider the  possibilities  of  undertaking  some  of  the  reconstruc- 
tion works  in  France  and  Belgium,  and,  after  careful  in- 
vestigation and  study  of  the  conditions  obtaining,  they 
decided  upon  the  policy  of  undertaking  this  work^jointly 
with  existing  French  interests.  It  was  finally  agreed  t-i  join 
forces  -with  a  firm  of  contractors  long  established  in  Paris, 
and  accordingly  the  "  Compagnie  Generale  de  Constructions 
et  de  Travaux  Pub'.ics  "  was  formed,  with  a  capital  of  ten 
million  francs,  half  of  i,vhich  was  subscribed  bv  the  Paris 
contractor,  Jlonsieur  .Justin  Perchot,  and  the  other  half  by 
this  Company.  This  French  Company  is  at  present  carrying 
out  several  contracts  in  France  and  in  ilorocco.  The  ojipra- 
tions  in  France  include  the  reconstmction  of  canals  and 
villages,  the  re-establishment  of  coal  mines,  and  various  sub- 
sidiary works.  In  addition,  our  French  Company  has,  in 
conjunction  with  other  rowerful  French  interests,  taken  over 
from  the  Government  large  -wagon  buildings  and  repairing 
factories,  where  extensive  work  in  the  repair  of  railway- 
wagons,  locomotives,  and  other  rolling  stock,  is  now  being 
carried  out  under  Government  contracts.  The  French  Com- 
pany's activities  include  .also  the  acquisition  of  hydro-electric 
concessions  for  the  suppH-  of  electrical  energv  to"  one  of  the 
industrial  districts  of  France,  and  which  will  involve  the 
construction  of  v,-orks  of  considerable  dimensions.  In 
IMorocco,  contracts  now  being  carried  out  include  the  con- 
struction of  the  Port  of  Mogador,  the  Port  of  JNIazagin,  and 
one  of  the  sections  of  the  Tangier-Fez  Railway.  You  will  be 
glad  to  hear  that,  as  at  present  arranged,  a  maiden  dividend 
of  8%  wi-U  be  declared  and  paid  bv  the  French  Comnanv 
early  in  the  New  Year.  The  total  'value  of  the  combineil 
operations  of  the  British  and  French  Comnatiies  at  present 
amounU  to  approximately  £2.0C0.OO0.  w-hiLst,  in  addition, 
negotiations  for  contracts  approximating  to  more  than  double 
this  figure  are  now  proceeding,  mainly  on  a  cost  plus  per- 
centage basis,  but  with  a  safeguard  to  our  clients  as  to 
maximum  cost. 

A  Pfr'oS  of  Great  Activity  Expected. 
In  conclusion,  T  w-ould  point  out  that  the  transition  period 
wbich  we  have  been  and  still  are  passing  'hrough  has,  I  think 
you  wi-;i  agree,  created  conditions  of   considerable  difficulty.  | 


In  my  judgment,  however,  tbe  urgent  reconstruction  measure.^ 
neces'sa'ry  to  meet  the  new  conditions  obtaining  in  the  social 
and  industrial  world,  the  prospect  of  an  early  solution  by  the 
Government  of  the  housing  problem,  and  the  extraordinary 
preparations  made  for  the  expansion  of  trade,  justify  us  ii> 
looking  forward  with  every  confidence  to  a  period  of  great 
activity  which  will  provid'e  ample  scope  for  the  energies  of 
the  Company's  administration,  assuming  always  that  the/ 
iiecessai-y  supplies  of  labour  and  mat^erials  be  available.  On 
behalf  of  my  colleagues  on  the  board  of  directors  and  myself. 
I  cannot  conclude  without  referring  to  the  efficient  and  ioyai 
assistance  of  the  Company's  staff  during  the  past  twelve- 
months, and  it  is  a  very  great  pleasure  to  place  on  record' 
our  appreciation  cif  the  excellent  work  done  by  them,  which 
has  enabled  us  to  achieve  the  satisfactory  results  for  the 
period  under  review. 

Jlr.  A.  \.  Priestley  congratulated  the  directors  on  the 
results  of  the  Company's  operations,  and,  some  ciuestions  on 
the  accounts  put  by  that  gentleman  ha.ing  been  answered  b\- 
the  Chairman,   the'  resolution  was  carried  unanimously. 

The  retiring  directors  and  the  auditors  having  beea  re- 
elected, the  proceedings  terminated. 

LONDON  WOOLLEN    CO,  LIMITED. 

The  seventh  annual  general  meeting  was  held  on  Decem- 
ber 22  at  Winchester"  House,  Old  Uroad  Street,  E.G.,  Mr. 
Ellis  Parker  (Chairman  and  Managing  Director)  presiding. 

The  Chairman,  in  moving  "That  the  directors'  report, 
the  annual  statement  of  accounts  and  balance  sheet,  and  the 
leport  of  the  auditors  be  adopted,"  said  :  I  am  pleased  to 
congratulate  you  on  the  result  of  the  past  year's  trading - 
which  is  very  satisfactory,  and  I  am  sure  that  the  divide-nd 
your  directors  feel  justified  in  recommending  will  meet  with 
your  approval.  Turning  to  the  report,  you  will  see  that  the 
iiet  profit  tor  the  year,  after  providing  for  bad  debts,  amounts 
to  £19,192  4.'.  2(1.,  which,  with  the  a'mount  of  £5,278  8s.  8il. 
brought  forward  from  last  year,  makes  a  sum  of 
£24,470  12*'.  10'/.  trf  be  dealt  with.  'We  propose  to  -write 
off  the  whole  of  the  expense  of  the  capital  issue  made  last 
vear,  and  we  recommend  the  pavment  of  a  dividend  of  15%. 
"which  will  absorb  £9,750,  leaving  £10,227  4...  6rl.  to  carry 
forward.  On  the  balance  sheet  you  will  see  that  the  Deben- 
tures have  been  reduced  during  the  year  by  £5,000.  I 
stated  at  the  last  meeting  that  we  should  reduce  them  by 
£5,000  or  £6,000.  As  a  matter  of  fact,  the  larger  figure 
is  more  correct,  as,  in  addition  to  the  £5,000  redeemed,  we 
purchased  over  £1,000  worth  at  less  than  par,  and  they 
figure  in  the  item  of  investments.  The  £8,000  leasehold  pre- 
mises represents  an  amount  spent  on  the  buildings  to  obtaiii 
the  lease.  Coming  to  the  stock,  this,  I  am  pleased  to  say. 
is  the  largest  in  value  since  I  have  been  associated  with  the 
Company,  and  w-e  must  congratulate  ourselves  on  having  it. 
It  seems  quite  certain  to  me  that  there  will  be  a  great  scarcit.\- 
of  cloth  for  at  least  another  year,  and  prices  w-ill  be  higher. 
You  may  rest  assured  that  if  present  trade  conditions  in  our 
business  prevail  for  another  year — and  there  is  every  indica- 
tion of  its  lasting  much  longer — the  advantage  of  having  this 
stock  on  the  premises  will  play  a  very  important  and  remune- 
rative part  in  our  next  balance  sheet.  Our  finances  are  in 
a  strong  position,  as  in  addition  to  the  £20.342  8f.  Qrl.  cash 
at  bankers,  w-e  have  to  receive  'he  further  sum  of  £25.000 
from  the  new  issue,  and  also  our  investments  amount  to  over 
£9,000.  With  regard  to  the  future,  I  take  a  verv  hopeful 
view.  I  told  you  last  year  that  I  thought  when  demob'lisa- 
tion  of  the  Army  took  place  we  should  see  a  revival  of  tradr' 
in  our  bespoke  department.  This  has  been  fully  realised, 
as  a  large  amount  of  the  extra  profit  made  this  vear  came 
from  this  -source.  So  far  w-e  have  had  one  month's  trading 
for  the  new  year,  and  the  increase  on  the  amount  of  orders 
for  this  period  is  £13.700.  This  must  be  considered  highlv 
satisfactorv,  and  if  business  should  tontinue  to  increase  at 
anything  like  this  rate  we  ought  to  be  able  to  maintain  oiu- 
present  rate  of  dividend,  if  not  to  increase  it. 

IMr.  Harold  Fern,  C.C.,  seconded  the  resolution,  which 
was  carried  unanimouslv. 


SINGAPORE  PARA  ROBBER  ESTATES.   LIMITED. 

The  tenth  ordinary  general  meeting  of  the  Singapore  Para 
Rubber  Estates,  Limited,  was  held  on  December  22  at  the. 
Institute  of  Chartered  Accountants,  Moorgate  Place,  E.G., 
Mr.   H.  de  C.    Hamilton   (Managing   Director)  presiding. 

The  Secretary  (Mr.  Donald  Laing)  having  read  the  notice- 
convening  the  meeting  and   the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — Your  directors  regret 
that  the  year's  working  does  not  show  better  results.  Taking 
into  account  the  difficulties  w-itli  which  w-e  have  had  to 
contend  during  the  period  under  review,  we  may  perhaps 
congratulate  ourselves  on  having  come  through  without  a 
loss.  You  w-iil  see  that  the  amount  we  have  to  deal  with 
to-day  is  £41,933.  but,  after  jn-oviding  £53,147  for  excess 
profits  duty  and  writing  off  £1.000  for  depreciation  of  build- 
ings and  machinery,  it  only  leaves  a  balance  of  £7,786. 
Instead,  therefore,  of  paying  a  very  small  dividend  for  the 
year,  we  recommend  that  the  amount  be  carried  forward, 
w-hich  enables  an  interim  dividend  of  2-^rf.  per  share  to  be 
declared  for  the  current  year,  and  we  liope  this  will  meet 
with  your  approval.     As  to  the  excess  profits,  we  have  paid 
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the  amount  claimed  under  the  "  Merlimau  "  decision,  namely, 
£34,369,  since  the  accounts  were  ma«le  up,  and  this  includes 
interest  refunded.  The  ".Merlimau"  decision  has  been 
appealed  against,  so,  if  the  appeal  is  ever  heard  and  a  decision 
should  be  given  in  favour  of  the  Crpwn,  we  may  be  liable 
for  a  further  sum,  but  this  we  need  not  worry  about,  as 
we  have  £14,000  in  reserve  account,  and  there  will  be  an 
extra  profit  on  the  "  rubber  on  hand,"  which  has  been 
brouglit  into  account  at  cost  price.  As  far  as  we  can  judge, 
there  will  be  no  claim  for  excess  profits  duty  for  the  year 
under  review. 

Labour  and  Output. 
The  revised  crop  estimate  of  504,000  lb.  was  not  quite 
reached,  although  we  Iiad  hoped  to  see  it  exceeded,  when 
the  restriction  of  outinit  was  cancelled,  but  it  was  found 
impossible  to  get  the  estate  into  full  tapping  again  at  once 
owing  to  the  Government  war  restrictions  on  the  importa- 
tion of  Libour,  and  then  came  February,  March,  and  April, 
when  the  trees  winter  and  lose  their  leaves,  and  the  output 
goes  down  about  50%.  So  there  was  no  chance  of  making 
up  the  shortage  of  the  first  six  months.  I  think,  considering 
the  vagaries  of  the  markets  and  the  shortage  of  shipping 
facilities,  that  the  average  sale  price  of  Is.  7.2Ail.  is  not  bad. 
The  "all-in"  costs  are  high,  but  with  a  small  crop  and  the 
high  co.st  of  everything  in  connection  with  the  running  of 
the  estate,  that  was  to  be  ex|>ected.  We  hope  to  see  some 
improvement  in  this  respect  in  the  pre-sent  year,  but  it  will 
be  a  long  time  before  we  get  back  to  the  pre-war  prices  toi 
rice  and  materials. 

General  Workiog  of  Estate, 

The  general  working  of  the  estate  has  gone  on  much  as 
usual,  and  is  reported  on  favourably  by  the  visiting  agent, 
but  there  is  still  a  good  deal  of  old  timber  to  be  burnt, 
which  work  will  be  carried  on  as  soon  as  labour  pennits.  The 
buildings  have  all  been  kept  in  good  order.  From  time  to 
time  various  sums  of  money  have  been  expended  on  measures 
for  the  improvement  of  health  conditions.  The  heajth  of  the 
labour  force  is  much  better  than  it  used  to  be,  but  our  visiting 
agent  considers  that  it  is  advisable  to-  incur  furtlier  expendi- 
ture on  this  work,  and  he  reports  that  he  is  confident  that 
such  expenditure  will  reflect  itself  in  the  future  by  reduced 
costs  of  production.  X'liJ  board  has  given  this  matter  careful 
consideration,  and  they  now  await  further  reports  before 
adopting  a  definite  scheme.  The  crop  estimate  for  the  year 
is  55O,O0O  lb.  1  do  not  wish  to  prophesy,  but  I  have  every 
hope  that  this  estimate  will  be  exceeded.  You  will  notice 
that  we  have  made  one  good  contract  for  the  whole  of  1920, 
and  hope  to  make  more  shoitly,  as  it  is  always  .sound  policy 
to  sell  a  proportion  of  the  crop  forward  at  remunerative 
prices  to  make  sure  of  a  goiKl  profit,  but  we  intend  to  con- 
tinue selling  sufficient  rubber  in  Singapore  to  supply  funds 
for  carrying  on  the  estates,  instea<l  of  remitting  from 
England.  By  a  clerical  error  ijt  was  stated  in  the  directors' 
report  that  the  sales  were  made  for  October-December  1918 
and  Janu.wy-December  1919.  The  correct  dates  are  October- 
December  1919  and  January-December  1920.  I  now  beg  to 
propose  the  adoption  of  the  report  and  balance  sheet  as  laid 
before  you. 

Mr.  A.  P.  Hadow,  in  seconding  the  motion,  said  there 
were  two  subjects  now  causing  anxiety  to  the  planters  in 
the  Middle  F.ast,  which  were  really  the  root  of  other  minor 
troubles.  The  first  was  the  shortage  of  rice,  and  the  second 
the  uncertainty  with  regard  to  the  raising  of  the  value  of 
the  Straits  dollar.  Owing  to  .shortage  of  rice  the  price  had 
risen  very  considerably,  but  in  the  cour.se  of  time,  he  thought, 
that  would  prob.ibly  right  itself.  The  .'^traits  dollar  was 
fi.xed  at.2'!.  4'/.  some  13  or  14  years  ago,  and  remain  unaltered, 
while  both  the  Hong  Kong  dollar  and  the  Indian  rupee  had 
recently  risen  very  considerably.  Most  of  their  labour  con- 
sisted of  Tamils  and  Chinese,  and  the  coolies  found  that 
when  they  sent  a  Straits  dollar  to  India  or  China  their  rel.a- 
tives  got  only  about  one-half  of  the  amount  in  exchange  as 
compared  with  what  they  used  to  get.  There  was,  therefore, 
anxiety  whether  wages  might  have  to  be  raised,  or  whether 
the  Government  might  feel  compelled  to  raise  the  value  of 
the  dollar.  It  was  believed  that  the  Government  was  very 
loth  to  make  any  alteration  in  the  dollar,  but,  whatever  hap- 
pened, it  did  not  look  as  if  working  costs  in  the  East  were 
going  to  be  reduced. 

The  resolution  was  unanimously  approved. 

UNITED  TEMIANG  (F-M.S.)  RUBBER  ESTATE,  LIMITED. 

The  ninth  annual  genera!  meeting  was  held  on  December  22 
at  the  registered  office,  No.  5  Whittington  Avenue,  E.G. 
Mr.  R.  F.   McNair  Scott  (the  Chairman)  presided. 

Mr.  W.  M.  Miller,  Tepre.scnting  the  Secretaries  (Messrs. 
Guthrie  and  Company,  Limited),  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  estates  are  again  in  full  tapping,  although 
owing  to  wintering  it  was  not  deemed  advisable  to  resume  the 
use  of  the  knife  entirely  on  Temiang  North  until  April. 
You  will  recollect  that  tapping  on  that  division  had  been 
.stopped  completely,  and  the  rest  has  done  the  trees  goo^. 
267  lb.  an  acre  average  being  harvested  for  5^  months' 
work,  or  at  the  rate  of  nearly  600  lb.  per  annum.  You  will 
recollect,  of  course,  that  the  superficial  area  of  the  estates 


is  laiger  than  the  plan  area  because  they  are  hilly.  The 
figures  for  the  other  divisions  were — Sungei  Kaya  399  lb.,  and 
Temiang  South  454  lb.  Tlie  estimate  for  the  current  year 
is  500  lb.  per  acre  all  over.  \\"u  have  harveeted  381,169  lb. 
in  the  first  four  months.  These  figures  speak  for  themselves 
as  to  the  condition  of  the  estates.  Tuming  now  to  the 
accounts,  you  will  see  that  our  capllal  is  overspent  by  some 
£6,500.  The  estimated  capital  requirements  for  1919-20  are 
£7,000.  We  are  negotiating  for  tlie  purchase  of  au  estate 
adjoining  Sungei  Kaya,  which  would  make  this  division 
a  larger  unit  and  should  lessen  the  overhead  charge*.  The 
particulars  of  the  proposed  purchase,  which  is  strongly  re- 
commended by  our  agents  and  visiting  agent,  are  as  follows  ; 
Total  area  201  acres,  of  which  192  acres  are  planted.  Ap- 
proximately 60  acres  are  in  bearing,  and  the  remainder  will 
be  tappable  during  the  year  1921.  The  visiting  agent  reports 
that  the  lay  of  land  is  excellent,  and  the  soil  and  growth 
good.  This  would  make  the  Sungei  Kaya  division  677  a<.res 
— a  better  size  for  economical  working.  We  have  also  given 
instructions,  as  stated  in  our  rejiort,  for  an  e.xlension  of 
313  acres  during  the  cun-ciit  year  on  Temiang  .South.  To 
provide  the  money  for  these  purf)Oscs,  which  in  total  amounts 
to  some  £32,000,  we  are  proposing  that  the  capital  of  the 
Company  should  be  increased  to  £200,COO  by  the  addition  of 
5CO,000  shares  of  2s.  each.  With  regard  to  the  future,  we 
have  sold  120  tons — about  one-fifth  of  our  estimated  civp 
for  the  calend.'vr  year — delivery  over  1920  at  an  average  of 
2'.  ll'l.  per  lb.  landed  terms.  We  have  sold  none  for  1921. 
Judging  by  the  inquiry  for  distant  delivery  by  large  rubber 
manufacturers  and  their  planting  programmes,  it  seems  as  if 
the  motor  industry  will  take  care  of  all  the  rubber  to  be 
produced  during  the  next  few  years.  That  being  go,  it  is 
to  be  hoped  that,  in  spite  of  the  defects  in  the  organisation  - 
of  the  industry,  we  may  be  able  to  obtain  compensation 
for  the  higher  costs  of  production  which  seem  inevitable. 
The  necessity  for  a  closer  co-operation  is  being  borne  in 
upon  producers  the  world  over,  and  in  closing  I  would  exjjrcss 
what  I  am  sure  is  the  hope  of  many  investors  in  rubber, 
that  advantage  may  be  taken  of  the  more  prosperous  times 
which  lie  ahead  to  perfect  machinery  for  united  action  in 
our  industry  on  as  wide  a  basis  as   possible. 

Mr.  A.  S.  Morrison  seconded  the  resolution,  which  was 
carried  unanimously. 

The  proposed  increase  of  the  capital  of  the  Company  to 
£200,000  by  the  creation  of  500,000  new  shares  of  Z».  each 
was  agreed  to. 

CHIMPUL  (F.M.S.)  RUBBER  ESTATES,  LIMITED. 

Tm;  fourth  ordinary  general  meeting  of  Chiinpul  (F,.\I..S.) 
Rubber  Estates,  Limited,  was  held  on  December  22  at  the 
Uubl>er  Growers'  Association,  38  Eastcheap,  E.C.,  Sir  Ernest 
Woodford  Birch,  K.C.ALG.   (the  Chairman),  presiding. 

The  representative  of  the  I^ecretaries  (Messrs.  Sime,  Darby 
and  Company,  Limited.)  having  read  a  notice  convening  the 
meeting  and  the  reixirt  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  .said  :  The  profit  and  loss  account,  if  you  leave 
out  the  balance  carried  to  balance  sheet,  shows  on  the  debit 
side  a  difference  of  £60  only  as  compared  with  the  previous 
year.  The  profit  on  the  year's  working  was  £35.  This  poor 
result  Wiis  undoubtedly  due  to  mismanagement,  whereby  it 
has  been  nece.ssary  to  incur  serious  expenditure  in  respect 
of  weeding,  and  this  has  come  at  a  time  when  labour  was  very 
scarce  and  very  expensive.  I  will  now  take  y(ju  to  the  balance 
sheet.  The  authorised  capital  is  set  down  at  £100,000.  The 
authorisation  was  given  on  June  23,  ju.st  before  the  close  of 
the  financial  year.  The  resulting  figures  will  be  given  in 
next  year's  atc-ounts,  but  I  will  tell  you  how  they  stand. 
The  issue  was  at  2s.  3f/.,  bringing  in  £27,000,  of  which 
£3,000  is  premium  and  will  be  separately  shown  in  next 
year's  accounts.  Of  the  balance,  £12,000  was  used  in  paying 
i)ff  the  Government  loan— (hear,  hear) — £6,684,  which  includes 
tha  £3,000  premium,  has  been  placed  on  deposit  in  Singa- 
pore, and  £6,500  has  been  earmarked  for  the  reorganisation 
of  the  factory,  new  Tamil  lines,  new  bungalow,  new  hospital, 
and  new  coagulating  shed.  The  co.st  of  the  property,  plus 
development,  .stands  in  our  books  at  £82,365,  or  £74  per 
planted  acre.  This  is  admittedly  a  higher  figure  than  we 
should  like,  but,  on  the  advice  of  our  visiting  agent,  in  which 
we  entirely  concur,  it  is  not  f>olitic  to  go  on  with  planting 
up  our  reserve  land  of  1,346  acres  until  we  have  clean 
weeded  the  whole  planted  area  and  have  a  sufficiently  large 
weeding  force  to  keep  it  in   that  condition. 

I  will  now  take  you  through  the  directors'  report.  The 
first  point  is  the  abandonment  of  30  acres.  The  next  point 
is  the  labour  force.  Last  year  the  force  was  248  Tamils.  16 
Malays,  and  379  Chinese.' or  643  in  all.  On  June  30  last 
this  force  had  been  decreased  by  122  Tamils,  14  Malays,  and 
151  Chinese.  This  is  a  lamentable  state  of  affairs.  It  did 
not  escape  the  attention  of  your  visiting  agent,  and  it  has 
certainly  received  much  criticism  from  us.  We  have  every 
hope  that  our  new  manager  will  deal  with  the  situation. 
The  directors'  report  tells  you  that  in  the  first  five  months 
of  the  current  year  we  had  harvested  144.793  lb.  of  ruBber, 
or  60,000  lb.  more  than  in  the  corresponding  period  of  last 
year,  on  an  e.stim.ited  crop  of  300.000  lb.  I  have  little  doubt 
that  the   estimate  will   bo  exceeded   bv  25.000  lb.  at  least. 
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Two  fort'ard  sales,  involving  215,040  lb.  of  the  current  year's 
crop,  have  been  made,  and  they  average  26-.  4d.  per  lb.  ex 
godown,  and  will  realise  about  £25,000  gross. 

Mr.    Jo.seph  Bamsden  seconded  the  motion,  which,  after 
some  discussion,  was  carried   unanimously. 


BIRMINGHAM    SMALL   ARMS   COMPANY.  LIMITED. 

At  a  •  confirmatory  meeting  of  the  shareholders  of  the 
Birmingham  Small  Arms  Company,  Limited,  held  on  Tuesday, 
December  23,  1919,  at  the  Grand  Hotel,  Birmingham,  the 
necessary  resolution  which  was  passed  at  the  extraordinary 
general  meeting  of  the  Company  held  on  December  8,  1919, 
altering  the  Articles  of  Association  to  provide  for  the  issue 
of  £2,500,000  6i%  twelve-year  Notes  as  proposed  by  the 
directors,  was  drfy  confirmed  as  a  special  resolution. 

COLOMBIAN  NORTHERN    RAILWAY  COMPANY,  LTD. 

The  twenty-first  ordinary  general  meeting  of  the  Colombian 
Northern  Railway  Company,  Limited,  was  held  yesterday  at 
the  offices  of  the  Company,  9  Bishopsgate,  E.C.,  Mr.  P.  C. 
jiatts  (the  Chairman)  presiding. 

The  Secretary  read  the  notice  convening  the  meeting  and 
Ihe  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen,— I  presume  that  you  will 
take  the  directors'  report  and  balance  sheet  for  the  year 
ended  June  30,  1919,  as  read,  and  m  pi>oposing  the  adoption 
thereof  I  should  like  to  congratulate  the  sliareholders  upon 
the  satisfactory  position  of  their  Company.  The  earnings  of 
the  line  continue  to  show  steady  progress,  and  represent  an 
increase  of  13.67%  over  those  of  the  previous  12  months. 
One  is  better  able  to  appreciate  the  progress  w^liich  has  been 
made  by  a  comparison  with  the  figures  for  1905,  the  year 
when  the  line  w'as  taken  over  by'  your  Company.  The  gross 
receipts  then  amounted  to  £25,570,  as  against  £87,795  for 
the  year  under  review,  the  increase  being  by  steadily  pro- 
gressive stages.  A  notewoitliy  feature  in  the  earnings  of 
your  line  is  their  great  regularity.  They  are  not  subject  to 
such  fluctuations  as  are  experienced  by  railways  where  the 
traffic  is  lai-gely  dependent  upon  tlie  output  of  a  particular 
crop.  It  is  a  pui'ely  general  goods  traffic,  consisting  of  daily 
market  produce  and  merchandise.  The  passenger  trathc  is 
also  fairly  regular,  due  in  a  great  measure  to  the  fact  that 
it  is  principally  suburban.  It  may  be  taken,  ^lerefore,  that 
tTie  Company's  earnings  reflect  the  gradual  development  of 
the  districts  served  by  your  railway.  The  working  expenses 
■were  £41,124  5.'<.  3rf.,  which,  compared  with  the  previous 
year,  show  an  increase  of  21.72%.  This  increase  is  inevit- 
able, and  is  due  to  higher  wages  and  the  advanced  cost  of 
materials,  but  particularly  to  the  laying  of  new  sleepere  and 
the  reballasting  of  the  track.  This  work  is  still  in  progress, 
and  when  completed  the  result  will  be  a  total  renovation  of 
the  line,  which  will  greatly  assist. in  a  more  economic  and 
effective  working.  An  independent  report  by  a  local  engineer 
confiiTTis  that  the  line  is  in  a  satisfactoi-j'  condition,  that  due 
attention  has  been  given  to  the  proper  preservation  of  the 
permanent  way,  that  the  stations  have  been  kept  in  an 
efficient  state  of  repair,  and  that  the  locomotives,  passengex 
cars  and  wagons  are  in  good  condition.  The  net  results,  com- 
pared with  the  previous  year,  show  an  increase  of 
£3,083  14-?.,  whicli  is  partly  derived  from  the  appreciation 
of  the  Colombian  currency,  enabling  remittances  to  be  made 
to  this  counti-j'  at  a  rate  favourable  to  your  Company,  the 
average  exchange  rate,  as  you  will  see  in  the  balance 'sheet, 
being  91%,  as  against  100%  in  the  preceding  year. 

Extensions  at  Bogota. 

For  some  time  pa«t  it  has  been  recognised  that  the  station 
in  Bogota  is  inadequate  to  deal  with  both  the  goods  and 
passenger  traffic  as  hitherto,  and  it  has  therefore  been  decided 
to  build  a  new  passenger  station  and  use  the  existing  station 
for  goods  traffic  only.  Your  board  authorised  the  purchase 
of  a  suitable  site,  and  advice  has  just  been  received  that  the 
land  has  been  secured,  which  will  also  permit  of  additional 
.sidings,  and  thus  constitute  an  ;mmediat«  improvement  in 
the  facilities  for  dealing  with  present  and  additional  traffic. 
Plans  for  the  new  station  have  been  approved  and  are  so 
arranged  as  to  allow  for  enlargement.  It  is  intended  to 
commence  building  as  soon  as  possible,  but  the  cariydng  out 
of  the  entire  scheme  will  be  extended  over  a  considerable 
period,  to  permit  it  being  effected  out  of  the  surplus  revenues 
year  by  year.  I  have  already  made  reference  to  the  most 
important  items  in  the  balance  sheet  and  profit  and  loss 
account.  If  you  will  turn  to  the  revenue  appropriation 
account  it  will  be  seen  that  £11,350  18s.  llrf,  has  been 
expended  in  renewal  of  rolling-stock,  an  expenditure  which 
became  necessary  in  order  to  cope  with  the  increased  traffic 
both  in  the  pas.^enger  and  in  the  goods  departments,  and 
after  making  provision  for  the  First  and  Second  Mortgage 
Debenture  fund  there  is  an  available  balance  of  £42,049  Is.  Id. 
Your  directors  recommend  that  a  dividend  of  4%,  free  of 
income  tax,  be  paid  on  the  sliare  capital,  leaving  a  balance 
of  £36,049  U.  2d.  to  cari-;v'  forward.  '  The  Republic  of 
Colombia,  finds  itself  to-day  in  the  fortunate  position  of  being 
able  to  secure  favourable'markets  for  its  products,  and  the 
country  is  in  a  very  prosperous  condition.  It  is  hoped  that 
this  state  of  affairs  will  induce  the  Government  to  give  its 


I  serious  attention  to  the  further  development  and  opening  up 
of  the  country,  the  most  imjwrtant  work  in  that  connection 
being  the  improvement  of  transport  facilities.  The  Govern- 
ment has,  according  to  information  received,  already  turned 
its  attention  to  the  extension  of  the  Colombian  Central  Rail- 
way, "which  is  linked  up  with  our  railway,  and  should  this  be 
carried  into  effect  it  would  materially  assist  in  the  earning 
capacity  of  your  undertaking.  The  best  thanks  of  the  share- 
holders aro  due  to  the  officials  and  staff  in  Colombia  for 
their  able  management  and  the  whole-hearted  manner  in 
which  they,  have  carried  out  their  duties.  I  now  have  pleasure 
in  formally  moving  :  "  That  the  directors'  report  and  state- 
ment of  accounts  to  June  30  last,  appended  thereto  and  now 
submitted,  be  and  are  hereby  received  and  adopted,  and 
that  a  dividend  of  4%,  free  of  income  tax,  payable  on  Decem- 
ber 23,  1919,  be  and  is  hereby  declared  payable  on  the  shares 
n{  the  Company^" 

Mr.  E.  A.  Green  seconded  the  resolution,  which  was 
carried   unanimously. 

The  retiring  directors  and  auditors  were  re-elected,  and 
votes  of  thanks  having  been  accorded  the  staff  in  Colombia 
and  the  Chairman  and  directors,  the  proceedings  terminated. 


BRITISH  EAST  AFRICA  CORPORATION,  LIMITED. 

The  twelfth  annual  ordinary   general  meeting  of  this  Com 
pany  was  held  on  December  23  at  Winchester  House,  E.G. 

Mr.  George  H.  Raw,  who  jiresided,  and  moved  the  adoption 
of  the  report,  said  that  from  the  previous  account  there  was 
a  balance  of  £4,404  of  unappropriated  profit  brought  forward, 
and  with  the  past  year's  profits,  £46,199,  tliere  was  an  avail- 
able amount  of  £50,604.  After  payment  of  10%  dividend 
and  2%  bonus — the  same  as  last  year — and  making  the  re- 
serves recommended,  £5,117  would  remain  to  be  carried 
forward.  Stocks  in  hand  stood  at  £295,000,  against  £235,000. 
a  difference  of  some  £55,000.  This  increase  was  due  to 
shipping  and  other  difficulties  in  getting  their  cotton  and 
other  produce  home.  The  delay,  however,  was  proving  tci 
be  not,  after  all,  an  adverse  factor,  for  their  produce  wa.s 
fetching  a  better  price  to-day  than  it  would  have  done  montli* 
ago.  With  regard  to  their  merchandise  and  stocks  generally, 
he  wished  to  say  tliat  practically  the  whole  of  them  would 
cost  much  more  to  pui'chase  to-day  than  they  had  actually 
cost  the  Company. 

Trade  Prosiiects. 
Shareholders  would  naturally  -wish  to  hear  what  had 
liappened  since  May  31  last,  and  v/hat  the  Gompany's 
prospects  were.  Merchant  trade  was  not  very  brisk  just  now  ^ 
in  British  East  Africa,  but  there  were  signs  of  improvement, 
and  he  did  not  fear  but  that  the  Company  would  in  time 
make  good  profits  on  all  their  merchandise.  As  regards 
cotton,  shipments  were  now  coming  to  hand,  and  they  hoped 
to  clear  out  last  year's  stocks  in  a  few  months.  This  cotton 
w-as  now  in  very  good  demand,  and  at  satisfactory  prices. 
It  was  of  a  quality  between  Egj-ptian  and  fully  good  Ameri- 
can, and  realised  considerably  more  than  the  latter.  As  to 
their  land  assets,  they  had  purchased  a  quarter  interest  in 
a  large  block  adjoining  the  harbour  at  Kilindini,  and  this 
they  expected  to  jield  them  a  good  profit.  What  was  pre- 
viously German  East  Africa  was  now  a  mandatory  country 
under  the  BrWsh  Government.  Trade  was  permitted,  and 
they  had  already  done  and  hoped  to  do  more  profitable  bu,si- 
ness  there.  When  the  administration  was  settled  they  would 
probably  find  it  advantageous  considerably  to  extend  their 
operations  in  those  parts.  Their  prospects  for  this  year  were 
good,  and  they  hoped  that  a  large  influx  of  settlers  would 
take  place,  and  that  the  country  would  go  steadily  forward. 
With  the  success  of  the  counti'j'  this  Company  would,  he 
hoped,  equally  progress,  for  they  had  a  good  organisation 
embracing  every  part  of  British  East  Africa  and  Uganda, 
and  were  ready  to  take  advantage  of  .opportunities  as  they 
occurred.  Already  the  profits  accrued  smce  May  31  were 
quite  satisfactory.  The  cotton  crop,  which  would  commence 
in  January  next,  was  said  to  be  a  bumper  one. 
The  New  Capital. 
Explaining  the  board's  proposals  in  regard  to  the  con- 
\ersion  of  the  Preference  shares,  the  distribution  of  part 
of  the  reserve,  and  the  increase  of  capital,  the  Chairman 
said  it  was  proposed  to  convert  the.  Participating  Preference 
shares  of  20«.  each  into  Ordinary  shares  by  giving  two 
Ordinary  shares  of  10s.  each,  fully  paid,  for  one  Preference 
share,  and  to  pay  in  cash  2s.  6rf.  per  share  for  the  abandon- 
ment of  the  Preference  rights.  This  2s,  M.  per  share  might  be 
applied  in  taking  up  new  Ordinary  shares  at  par  if  so 
desired.  Next  it  was  proposed  to  capitalise  £41,656 
of  the  general  reserve  by  distributing  free  amongst 
shareholders  one  share  for  each  six  shares  held,  the 
shares  given  in  exchange  for  the  Preference  shares 
participating  in  this  distribution.  The  capital  of  the  Cor- 
poration would  be  increased  to  £500.000.  and  200.000  shares 
of  10.V-.  each  would  be  issued  at  15.«.,  the  shareholders  to  have 
prior  rights  in  the  proportion  of  one  new  share  for  each 
three  shares  held.  With  the  expansion  of  business  in  the 
territories  in  which  the  Company  operated  there  iwere  oppor- 
tunities for  the  profitable  emplo,\Tnent  of  British  capital, 
and  they  would  be  lacking  in  enterprise  if  they  did  not 
take  advantage  of  the  strong  position  the  Corporation  had 
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established  in  East  Africa  by  following  op  their  successes 
and  providing  the  means  fur  further  progress.  Progress 
was  being  made  with  the  Governineut's  scheme  of  settling 
discharged  soldiers  on  tlie  land  in  East  Africa,  which  would 
benefit  by  the  settlement  there  of  a  large  number  of  the 
best  type  of  Englishman,  many  with  ample  capitaj  and  with 
practical  farming  e.xiJerieiice.  He  was  bound  to  say  he  did 
not  consider  the  terms  offered  by  the  Government  to  these 
gallant  fellows  erred  on  the  .<ide  of  benevolence  or  generosity, 
in  his  judgment,  it  would  be  better  tor  the  Government  it 
they  got  the  right  men,  to  give  them  the  land  free  rather 
than  lose  them  as  settlers,  or  so  burden  them  with  .survey 
fees  and  instalments  as  to  leave  them  insufHc-ieat  rapital  to 
make  a  success  of  their  holdings.  (Hear,  hear.)  This  Cor- 
poration had  assisted  these  settlers  in  every  |»ossibIe  Kvay, 
and  had  not  charged  one  of  them  a  single  penny.  (Hear, 
hear.) 

Major  E.  H.  M.  Leggett,  D.S.O.,  in  seconding  the  motion, 
congratulated  the  shareholders  on  the  present  position  of 
the  Company.  He  said  that  he  had  calculated  that  during 
the  past  10  years  the  dividend,  bonuses,  and  rights  which 
the  shareholders  had  received,  including  the  arrangement 
now  proposed,  ecpialled  135%  on  the  capital  subsoi-ibed.  He 
dwelt  on  the  fact  that  the  Company  had  two  eides  to  their 
"1  erations — trade  and  development — and  expressed  the  view- 
that  they  were  beginning  a  new  epoch  in  East  Africa. 

The  resolution  was  carried  inianimously,  and  at  an  e.xtra- 
ordinary  general  meeting  the  proposals  of  the  directors  with 
regard  to  the  capital  were  unanimously  adopted. 


AUALGAHATED  PRESS,   LIMITED, 

The  annual  u;cneial  meeting  of  this  l^unipany  was  lifld  on 
December  23  at  the  Memorial  Hall.  Farringdon  Street,  E.C. . 
•Sir  George  A.   .Sutton,   Bart.,  presiding. 

The  Chairman  said  :•  I  assume  that  the  report  and 
accounts  will  be  taken  as  read.  We  meet  to-day  uiulei- 
happier  conditions  than  we  have  known  for  the  last  five 
years,  and  though  the  tr.-insition  from  war  to  peace  i.s  by 
no  means  yet  accomplished,  and  we  cannot  say,  therefore, 
what  difficulties  may  lie  ahead  of  us,  we  are  at  least  able 
to  present  to  you  to-day  a  report — our  twenty-third,  by  the 
w.iy — which.  I  think,  will  meet  with  the  approval  of  our 
shareholders.  It  will  be  recalled  that  at  a  previous  meeting 
I  promised  we  would  take  advantage  of  favourable  condi- 
tions for  the  launching  of  new  publications  as  soon  as  these 
conditions  offered  themselves.  Such  has  been  our  policy, 
for  we  have  added  considerably  to  our  list  of  publications, 
and  m.iny  of  these,  we  have  every  reason  to  believe,  will 
become  permanently  successful  properties.  During  this 
financial  year  we  have  established,  roughly,  15  new  journals 
and  magazines.  There  i."!  no  need  for  me  to  give  details 
of  all  these  new  ventures,  but  the  "Children's  Newspaper,' 
the  only  paper  of  its  kind  in  the  world,  the  "  Picture  Show," 
"  Playtime,"  and  others  can,  I  think,  be  added  to  our  long 
list  of  journalistic  successes.  Another  publication,  "  Harms- 
worth's  New  Atlas,"  was  the  first  new  atlas  to  be  started 
since  the  War,  and  we  shall  own,  wTien  the  serial  issue  is 
completed,  an  atlas  which  it  has  been  a  credit  to  produce. 
Its  success  WIS  assured  from  the  first  number.  I  am  glad  to 
.«ay  that  our  well-known  perio<licals  and  magazines,  which 
had  withstood  all  the  vicissitudes  of  the  War,  show  gratify- 
ing increases  in  circulation,  and  oiu-  advertising  revenue, 
which  has  already  reached  pre-War  figures,  is  increasing 
rapidlv.  The  extraordinary  development  of  advertising  and 
publicity  which,  except  for  a  period  of  war-time  restriction, 
has  been  so  marked  a  feature  of  the  coifmercial  expansion 
of  this  country  during  recent  years,  has  led  to  a  very  great 
demand  for  advertising  space  in  newspapers,  periodicals, 
and  magazines.  Onr  own  publications  are  very  rightly  bene- 
fiting by  that  demand.  There  is  an  ever-growing  recognition 
of  their  value  as  advertisnig  medi4.  A  glance  at  the  Christ- 
mas numbers  of  our  three  chief  magazines,  "  The  Ix>ndon," 
"My  Magazine,"  and  "The  Premier,"  will  show  you  in 
what  favour  the.v  are  held  by  advertisers ;  while  any  issue 
of  what  is  undoubtedly  the  leading  ladies'  weekly  journal  as 
regards  circulation  and  influence — I  refer  to  "  Home  Chat  " 
■ — pre.'ents  a  notable  spectacle  of  .idvertising.  The  same 
remarks  apply  to  "  Fashions  for  .\11  "  and  "  Home  Fashions,'"' 
the  circulations  of  which  have  increased  about  50%  during 
the  last  twelve  months,  with  a  far  greater  increase  in  adver- 
tising revenue.  "Answers"  now  enjoys  the  largest  circu- 
lation of  any  paper  of  its  kind.  Its  advertising  pages  are 
packed.  Advertisers  know  by  results  that  its  columns  "pull." 
It  would  l>e  easy  to  multiply  individual  instances  of  the 
remark ible  advertising  value  of  our  journals;  but  in  pub- 
lished bulk  they  offer  something  still  more  impressive.  Their 
aggregate  circulation  is  approximately  ten  million  copies  per 
week.  That  vast  circulation  flows  to  every  corner  of  the 
British  Isles,  and  streams  out  into  the  Colonies  and  foreign 
countries.'  Our  papers  thus  reach  very  many  millions  of 
readers,  and  their  appeal  is  particularly  intimate  and  per- 
sistent. We  ourselves  have  time  after  time  proved  the  value 
of  them.  Frequently  and  most  successfully  we  have 
floated  new  publications  by.  no  other  means  than  advertise- 
ments in  the  columns  ot  our  own  papers.  If  any  advertiser 
knows  of  a  finer  publicity  machine  in  this  country  than  the 
combined  Amalgamated  Press  publications,  we  should  be  glad 
to  hear  of  it,  I  can  say,  with  absolute  conviction,  that  no 
advertising  appropriation  (especially   for   home  commodities  • 


or  domestic  articles)  can  be  complete  unless  it  includes  most 
or  all  of  our  journals.  The  price  of  advertising  space,  like 
all  things  else,  has,  of  course,  increased.  The  high  cost 
of  pai>er  and  growing  production  chargeii  have  rendered  that 
increase  in  the  price  of  .space  inevitable.  But  such  increases 
have  been  made  rtluctantly,  and  with  careful  regard  to  the 
interests  of  the  advertisers.  While  we  are  large  sellers  of 
advertisement  space,  we  are  also  buyers  on  a  grand  scale, 
if  you  will  allow  me  the  phrase,  we  "take  our  own 
medicine."  In  selling  advertisement  space  we  only 
offer  to  others  the  opportunity  to  do  for  themselves 
what  wa  succufofuUy  do  for  ourselves  on  a  stupendous  scale. 
The  fact  that  we  so  largely  show  our  faith  in  the  value  of 
publicity,  will  go  far,  I  think,  to  convince  others  (if  indeed 
there  be  any  to  convince)  of  the  wisdom  of  inserting  their 
announcements  in  these  periodicals  of  ours  which  are  so 
extensively  and  continuously  "boomed."  Perhaps  you  will 
now  expect  a  word  from  me  as  to  the  future.  Well,  we  look 
forward  with  every  confidence,  but  all  costs  in  coijnection 
with  the  production  of  our  journals  show  a  continual  in- 
crease. The  capacity,  of  the  bu.sincss  and  the  energy  of  the 
staff  have  l>oen  taxed  to  the  utmost  to  produce  our  new 
papers,  and  we  are  now  embarking  ui)on  the  erection  of  an 
entirely  new  printing  works,  at  a  vei-y  heavy  cost,  on  the 
land  purclia«e<l  (or  this  purpose,  prior  to  the  War,  on  the 
other  side  of  Blackfriars  Bridge,  within  a  stone's  throw  of 
our  present  printing  works.  It  is  impossible  to  count  on  this 
building  for  at  least  another  eighteen  months,  when  it  will 
be  cfjuipped  with  the  most  modern  printing  machinery,  for 
the  pui-jjose  of  producing  high-class  publications.  Further, 
we  have  acrpiired  the  leasehold  of  a  large  building,  with 
almost  immediate  jio-ssession,  for  the  growing  literary  and 
commercial  staffs,  ipiite  near  the  Fleetway  House.  You  will 
certainly  approve  our  having  kept  open  the  positions  of  our 
employees  who  Went  to  the  War,  in  addition  to  the  allowances 
we  made  to  them  during  their  absence.  Most  of  them  have 
nmv  lieen  demobilised,  and  already  we  have  absorbed  nearly 
all.  In  this  connection,  I  wish  to  say  how  glad  we  are  to 
have  with  us  today  our  colleague,  Brigadier-General  Mildren, 
C.B..  C.M.f!.,  D.S.O.,  who  attends  our  annu.al  meeting  for 
the  first  time  after  his  five  years  of  service  in  the  field,  of 
which  he  may  be  justly  proud.  There  are  not  many  public 
companies  that  have  as  a  director  a  Brigadier-General  who  has 
won  so  much  distinction  on  the  field  of  battle,  and  we  wel- 
come him  to-day.  We  are  glad  to  have  him  with  us  again, 
and  rongratnlatc  him  on  his  distinguished  record  as  a  soldier. 

We  shall  always  be  glad  to  receive  applications  from  any 
ambitious  young  men  and  women  desirous  of  entering  upon  a 
journalistic  career  such  as  our  enterprise  can  offer  them. 
.\s  the  husina'ss  continues  to  grow,  wc  shall  require  young 
men  and  women  of  initiative,  and  I  shall  always  be  very 
happy  to  give  my  personal  consideration  to  any  applications 
we  may  receive,  or  to  any  suggestions  or  ideas,  for  which,  if 
adonted,  we  .shall  pay  at  a  high  rate  of  remuneration. 

In  conclusion,  I  may  mention  that  we  have  many  new 
(schemes  in  preoaration,  which  wa  shall  carry  out  as  soon  as 
our  mechanical  extensions  and  improvement*  enable  us  to  do 
so.  And  while  I  have  often  said  that  we  never  prophesy  at 
these  meetings,  nor  do  we  make  promLses.  I  can  at  least  say 
that  we  can  look  to  the  future  of  this  great  business  and  its 
immense  ramifications,  with  full  confidence,  indeed  with 
greater  confidence  than  ever  before.  Of  a  business  which  has 
steered  so  succ-ssfully  through  the  difficulties  of  the  last  five 
years,  this,  I  think,  can  well  be  said. 

The  refort  was  unanimously  adopted  and  a  final  dividend 
of  S.«.  a  share  on  the  Ordinary  shares,  free  of  tax,  was 
declared. 


DuN'LOP  RvBUKK  CoMP.WY. — III  connection  witli 
the  postponed  issue  o£  iuitlilional  ca|)iUil,  shareholders 
are  informed  tliat  fresh  underwriting  arrnagenientfl 
have  now  l)een  completed  on  the  same  terms  as  those 
prt-vioiisly  secured,  and  that  the  offer  of  the  shares 
at  a  premium  ot  £7  a  share  will  be  made  in  the  pro- 
poi-tioii  of  two  new  shares  for  every  three  existing 
Ordinary  shares  (fractions  being  ignored)  to  those 
Ordinary  shareholders  api)earinf<  tn  the  Register  o.i 
December  31.  Application  and  renunciation  forms 
will  be  forwarded  to  the  Ordinary  shareholders  on 
.Tanua,!^  2,  and  tlie  offer  will  remain  open  until 
January  17,  after  which  date  applications  cannot  be 
accepte<].  Shareholders  will  be  able  to  split  their 
application  and  renunciation  forms  upon  ai)plication 
at  the  Registered  Offices  on  or  before  .January  10, 
but  such  .iplitting  shall  take  place  once  only,  and  the 
Company  will  not  entertain  a  second  application  to 
split  the. shares.  £2  per  share  {5s.  of  which  will  be 
in  respect  of  capital  and  3os.  in  respei^t  of  premium) 
will  be  payable  on  application,  and  another  £2  (of 
which  5s.  is  also  in  respect  of  capital  and  the  balance 
in  respect  of  premium)  will  be  payable  on  allotment, 
making  £4  per  share  in  all.  The  t^maining  £4  will 
be  called  as  and  when  required. 
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THE     STATIST. 


[December  27,   1919. 


RAND    GOLD    OUTPUT. 

Tons  Milled                      Working      Working 

and  Yield                         Oostst       .-Profit-^ 

DiTidends 

Native 

,-perTon^          Valae        per                      Per 

Paid 

Labour 

Tons        Yield          £            Ton            £          Ton 

£ 

RoU* 

1916    ... 

28,314,539    26/4    37,264,992    17/5  11,931,062    8/5 

7,619,416 

209,438 

1916     .. 

28,525,262    26/8    38,107,909    18/1   11,630,001    8/2 

7,095,066 

191,547 

1917     .. 
1918. 

ISthalf.. 

27,251,960    27/1    37,017,633    19/2  10,225,638    7/6 

6,566,188 

172,742 

12,764,768    27/6  17,568,400     20/11  4,001,698}  6/3 

2,738,215 

179,028 

Znd  half 

12,157,995    28/4  17,264,617     22/3    3,498,572    5/9 

2,405,862 

152,606 

Total,  yr 

1919. 
Jan. 

24,922,763    27/11  34,823,017    21/7     7,600,270J  6/0 

6,144,077 

.    - 

.    2,167,411    27/1    2,812,867    20/7       703,665    6/4 

^ 

160,599 

Feb.      . 

.    1,816,352    28/9    2,638,638    23/2       498,204    5/6 

— . 

172,359 

Uar.     . 

.    2,082,469    28/2    2,951,428    22/6       573,582    5/6 

— 

175,620 

Apr.     . 

.    1,993,662    28/7    2,874,447    22/9       573,143    5/9 

— 

175,267 

May      . 

.    2,099,450    28/4   2,999,566    22/3       608,715    5/10 

— 

173,376 

Jane     . 

.    2,032,169    28/4    2,899,514    22/4       592,361    5/10 

— 

172,505 

July     . 

.    2,134,668    27/10    2,996,869    21/9       611,118    6/0 

— 

173,613 

Aug.     , 

.    2,036,128    28/5      2,916,988    22/U      551,203    6/5 

— 

170,844 

Sept.    ., 

2,019,109    28/6     2,889,980    22/10      560,979    5/7 

— 

169,120 

Oct.      .. 

-           -       2,995,979      -             -        - 

— 

167,499 

Not.     . 

-           -       2,794,348      -             -       — 

— 

164,671 

*  Number  of  natives  employed  at  end  of  period. 

t  Excluding  expenditure  on  capital  account,  taxation 

and  certain  other 

expense 

tema. 

t  Adjusted  total. 

90,774  13/7 

31 

91,016  12/10 

3J 

75,725  11/0 

3ft 

18,155    8/8 

3S 

20,329    9/3 

JS 

Brakpan.— Capital  issued,  823,600  £1  shares;  160 
stami^s.     Ten  tulje  mills  now  working. 

Year  ends         Tons     Sort-  ..-Bevenoe-*.  .^BKpenses-.,    ^Proflt.^,    Price 

Dec. 31    Stps. Milled    Ing     Ami.  Fr.  ton  Amt.  Pr.  ton  Amt.Pr.t0D  end  of 

%  e  e  £  Period 

1917  ...    110    677,500  14i  1,168,454  34/6    694,451  20/6    474,003  14/0       5ft 

1918  ...    Ill    617,100  13i  1,089,950  35/4    723,643  23/5    366,317  11/11     3J 

1919. 
Mar.  qr.    113    134,800  12.09  260,109  38/9    169.336  ES.-Z 
Juneqr.  110    141,800  14.94  268,142  37A0  177,127  25/0 
Sept.  qr.  110  137,500    —    1261,864  38/1    186,139  27/1 
Oct.    ...   —      42,000   —        78,783  37/7      £0,721  23/11 
Nov.  ...    —      44,000   —        82,188  37/4      61,859  28/1 

The  fixed  charge  for  development  has  been  increased  from  25. 6d.  to 
3a.  6rf.  per  ton  as  from  July  1,  1918. 
•  Including  1,000  oz  from  reserve. 

Dividends— 1917,  June,  22i  ;  Dec,  25  per  cent. 

1918,  June,  20  ;  Dec,  12^  per  cent. 

1919,  June,  15  per  cent. 

City  and  Suburban.— £1,360,000,   in  £4   shares 
Two  tube  mills.     Yearly  profit  is  exclusive  of  accumu-     ' 
lated  slimes  revenue.  1 

fear  to  Tons    Sort-  ^Kevenne^   .-.Expenses-,.      .^Profit-,    Price 

Oeo.  31   Stps.  Milled  ing   Amt.  Per  ton  Amt.  Per  ton  Amt.  Pr.  ton  end  of 

%       £  £  e  Period 

16i    527,076    34/4    367,604    23/11  159,472  10/5      U% 
121      416,923    33/6   369,516    29/8      47,407    3/10       i 

11.37  77.374    33/10   90,301    39/6  J2,ES7t    i/S      ft 
12.10  £8,036    32/8     94.479    36/1        e,443\    SIS      H 

—  88,460    29/9    96,240    32/6        7,780f    zjsi     ,^ 

—  32,582    27/6    33,647    2S/5  1,(  6St    -Jll^    9/ 

—  28,531    30/8    32,190    34/10       S,iSit    4I2\       f/ 
down  owing  to  labour  shortage.  f  Loss. 

-1917,  June,  6J  ;  Dec,  3f  per  oent. 
1918,  June,  1|  per  cent.  ;  Dec,  nil. 


1917 

...  150 

306,450 

1918 

...  150 

248,730 

1919. 

Mar. 

qr.  80* 

45,683 

Juno 

qr.80 

53,833 

Sept. 

qr.ll2 

60,083 

October  — 

23,648 

Nov. 

— 

18,496 

• 

70  stamps  shut 

Dividends- 

We  have  received  from  the  Public  InfoiToation 
Branch  of  the  Ministry  of  Health  a  report  on  "  The 
Housing  Problem  in  Germany."  The  report  gives 
some  account  of  the  past  history  of  housing  in 
Germany,  the  present  conditions  which  are  aggravated 
by  the  practical  cessation  of  house  building  during  the 
War,  and  the  measm-es  proposed  for  dealing  witli  a 
shortage  of  houses  which  seems  to  be  more  severe  even 
than  that  which  constitutes  one  of  the  main  problems 
of  English  public  life.  The  report  is  published  by 
His  Majesty's  Stationery  Office  at  the  price  of  one 
shilling. 

We  have  received  a  copy  of  a  "  Petition  to  His 
Majesty's  Government,"  signed  by  over  200  Members 
of  Parliament,  business  men,  scientists,  economists, 
&c. ,  calling  attention  to  the  urgent  need  of  a  reorgani- 
sation of  the  present  system  of  official  statistics,  as 
the  foundation  of  a  proper  system  of  civil  intelligence' 
for  the  United  Kingdom  and  the  Empire.  The  peti- 
tion is  fonvarded  by  the  Eoyal  Statistical  Society, 
and  is  the  outcome  of  complaints  by  officei-s  and  mem- 
bers of  the  Society  as  to  the  imperfection  of  official 
statistics.  We  hope  something  good  will  come  of  the 
petition. 

Union  B.\nk  of  Canada. — The  London  Office  of 
the  Union  Bank  of  Canada  announces  that  branches  of 
the  Bank  have  been  opened  at  Dropmore,  Man. ;  Hill- 
hurst,  Calgary;  Alta,  Eoseisle,  Man. ;  Euthilda,  Sask. ; 
Toronto,  Woodbine  Avenue,  and  Gerrard  Street,  Van- 
couver, City  Heights.  The  name  of  the  Stewart. 
Sask.,  Branch  has  been  changed  to  Bateman,  Sask. 

In  September  last  an  appeal  was  made,  led  by  the 
King,  to  employers  to  help  in  the  solution  of  the 
problem  o'f  the  disabled  ex-Sei-vice  man.  The  hospitals 
are  still  discharging  these  gallant  men,  and  it  is  diffi- 
cult to  keep  up  with  the  continual  flow.  Nearly  all  the 
men,  we  are  assured,  are  perfectly  competent  to  do  a 
full  man's  work,  and  eager  for  the  chance.  No  problem 
connected  with  the  resettlement  of  the  country  after 
the  War  is  more  difficult  than  that  presented  by  the 
ex-officers  and  men  of  higher  education.  Two-thirds 
of  them  at  least  are  of  the  clerical  type — that  is  to 
say,  the  work  for  which  they  are  fitted  is  business  or 
professional.  The  Appointments  Board  has  its  local 
directorate  now  at  Horrex's  Hotel,  Strand,  W.C.  2, 
and  we  are  asked  to  renew  this  appeal  to  all  employers. 
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DECLARATION    OF    DITIDEND    NO.    15. 

NOTICE  IS  HEREBY  GIVEN  that  a 
Dividend  of  13|  p«r  ceut.  (two  shillings  and 
ninepence  per  Share)  has  been  declared  by 
the  Board  for  the  period  ending  31st  of  Decem- 
ber. 1919,  payable  to  shareholders  regristered  in 
the  books  of  the  Company  at  the  close  of  busi- 
ness on  31st  of  December,  1919,  and  to  holders 
of  Coupon  No.   15  attached  to  Share  ^Ya^ranta. 

The  Transfer  Books  will  be  Cloged  from  the 
1st  to  the  7th  of  January,  1920,  both  days  in- 
clusive. 

The  Dividend  Warrants  will  be  posted  ac 
early  as  possible  in  February.  Those  despatched 
from  the  London  Office  to  persons  resident  In 
the  United  Kingdom  will  be  subject  to  a  deduc- 
tion of  British  Income  Tax,  and  those  despatched 
to  persons  resident  in  France  will  be  subject  to 
a  deduction  on  account  of  French  Transfer 
Duty  and   Income  Tax. 

Coupon  No.  15  attached  to  Share  "Warrants 
will  be  payable  on  or  after  4th  of  February, 
1930,  at  the  London  Office  of  the  Company  and 
at  the  Cr^it  Mobilier  Fran^ais,  30  and  32  Rue 
Taitbout.  Paris.  Coupons  must  be  deposited 
four   clear  days  before  being  paid. 

Coupons  paid  by  the  London  Office,  unless 
accompanied  by  Inland  Revenue  Declarations, 
will  be  subject  "to  a  deduction  of  British  Income 
Tax.  Coupons  paid  by  the  London  Office  to  or 
on  account  of  persons  resident  in  France  and 
those  paid  by  the  Credit  Mobilier  Fran?ais  will 
be  subject  to  a  deduction  on  account  of  French 
Transfer  Duty  and  Income  Tax. 
Bv  Order  of  the  Board, 

A.  MOIR  &  CO.. 

London  Secrotariee. 
London  Office- 
No.  1  London  Wall  Buildingrs,  E.O.  2, 
22id  December,  1919. 


DECLARATION    OF    DIVIDEND    NO.    15. 

NOTICE  IS  HEREBY  GIVEN  that  a 
Dividend  of  47i  per  cent,  (nine  shillings  and 
sixpence  per  share)  has  been  declared  by 
the  Board  for  the  period  ending  31st  of  Decem- 
ber, 1919,  payable  to  shareholders  registered  in 
the  books  of  the  Company  at  the  close  of  busi- 
ness on  51st  of  December)  1919,  and  to  holders 
of  Coupon  No.   15  attached  to  Share  Warrants. 

The  Transfer  Books  will  be  Closed  from  the  t 
1st  to  the  7th  of  January,  1920,  both  days  in-  | 
elusive.  I 

The  Dividend  Warrants  will  be  posted  ae  i 
early  as  possible  in  February.  Those  despatched  j 
from  the  London  Office  to  persons  resident  in 
the  United  Kingdom  will  be  subject  to  a  de<luc 
tion  of  British  Income  Tax,  and  those  despatched 
to  persons  resident  in  France  will  be  subject  to 
a  deduction,  on  account  of  French  Transfer 
Duty   and    Income  Tax. 

Coupon  Nn.  15  attached  to  Share  Warrants 
will  be  payable  on  or  after  4th  of  February, 
1920,  at  the  London  Office  of  the  Company  and 
at  the  Credit  Mobilier  Franpais,  30  and  32  Hoc 
Taitbout,  Paris.  Coupons  must  be  left  four 
clear  days  before  being  paid.    ~^ 

Coupons  paid  by  the  London  Office,  unless 
accompanied  by  Inland  Revenue  Declarations, 
will  be  subject  to  a  deduction  of  British  Income 
Tax.  Coupons  paid  by  the  London  Office  to  o 
on  account  of  persons  resident  in  France  am 
those  paid  by  the  Credit  Mobilier  Franyais  will 
be  subject  to  a  de<luction  on  account  of  French 
Transfer  Duty  and  Income  Tax. 
By  Order  of  the  Board. 

A.  MOIR  &  CO.. 

London  Secretaries. 

London   Office — 
No.  1  London  Wall  Buildings,  E.G.  2. 
22ud   December,  1919. 


ILLAGE     DEEP,     LIMITED. 

(Incorporated    in   the   Transvaal.) 


DECLARATION    OF   DIVIDEND    NO.   21. 
NOTICE       IS      HEREBY      GIVEN      that      o 
-Dividend    of    6i    per     cent,    (one     ehiUing     ami 
threepence    per    Share)    has    been   declared    b} 
the  Board  for  the  period  ending  31st  of   Decern 
ber    1919    payable  to  shareholders  registered    m 
the  books  of  the  Company  at  the  close  of  bii  = 
nesa   on   SUt  of  December,   1919,  and  to  hold': 
of  Coupon  No.  21  attached  to  Share  Warrant- 
The  Transfer  Books    of  the   Company   wil]    1 
Closed  from  the  1st  to  the  ith  of  January.  19_ 
both   days   inclusive. 

The  Dividend  Warrants  will  oe  posted  :i- 
early  as  possible  in  February.  Those  despatcbi  i 
from  the  London  Office  to  persons  resident  ji' 
the  United  Kingdom  will  be  subject  to  a  de<UR- 
tion  of  British  Income  Tax,  and  those  despatched 
to  persons  residen*  in  France  will  be  subject  to 
a  deduction  on  account  of  French  Transfer 
Duty  and   Income  Tax. 

Coupon  No.  21  attached  to  Share  Warrants 
will  be  payable  on  or  after  4th  of  February. 
1920  at  the  London  Office  of  the  Company  and 
at  the  Credit  Mobilier  Franpais,  30  and  32  Hur 
Taitbout,  Paris.  Coupons  must  be  depos't.'l 
four   clear  days  before  being  paid. 

Coupons    paid    by     the   London    Office,    unlo- 
accompanied    by    Inland    Revenue    DeolarntioM 
will  be  subject  to  a  deduction  of  British  Incon 
Tax.     Coupons  paid  by  the  London  Office  to  hi 
on    account  of    persons  resident  in   France    an; 
those  paid  bv  tlie  Credit  Mobilier  Fran?ais  wnl 
be  subject  to  a  deduction  on  account  of  French 
Transfer   Dutv    and    Income   Tax. 
Bv  Order  of  the  Board, 

A.  MOIR  &  CO.. 

London  Secretaries- 
London  Office — 
No    1  London  Wall  Buildings,  E.C.  2, 
22nd   December,  1919. 
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CREDITO ITALIANO 

Capital  Fully  Paid  -  -  Lire  200,000,000 
Reserve-  -  -  -  Lire  32,000,000 
Deposits  &  Current  Accounts  Lire  2,907,484,953 

at  30th  September,   1919 


Head  Office  of  the  Bank 


MILAN 


Branches 


AREZZO 

ASTI 

BARI 

BEKCJAMO 

KIELLA 

BUHHiNA 

BRINDISI 

OAGLIAKI 

CAKRAKA 

CASALE    MOXFERKATO 

CASTELLAMMAKE    Vl    STABIA 

CATAMA 

CATANZARO 

CHIAVARI 

CHIETI 


CIVITAVECCHIA 

FLORENCE 

FOGG  1 A 

FRATTAMAGGIORE 

GENOA 

IGLESIAS 

LECCE 

LECCO 

LEGHORN 

LONDON 

LUCCA 

MESSINA 

MILAN 

MODENA 

MOLFETTA 


MONZA 

NAPLES 

NERVI 

NOVARA 

CRISTA  NO 

OZIERI 

PARMA 

PINEROLO 

I'lSA 

I'OIMO    MAURIZIO 

ROME 

SAMPIERDARENA 

SjiN  (MOVANNI 

A    TEDUCCIO 


SAVONA 

SPEZIA 

JAKANTO 

■J'EUNI 

TOKKE   ANNt'NZIAT.4. 

TORRE    DEL   (MIECO 

TRIESTE 

TURIN 

VADO    LIQURK 

VAKESE 

VENICE 

VENTIMKiLIA 

VEKCELLI 

VOGrfERA 


London  Branch 


22  ABCHURCH  LANE,  E.G.  4 


Manaqers-D    A    HOHNKK,  F.  N.  SCHILLER. 
Telegrams     ■        -     "  Italockedi,  Cannon,  London." 


SubManaoeb— P.  ASHER. 
Telephones     -        -     7802  and  780:i  City. 


Correspondent   of   the  Royal  Italian  Treasury   and   of  the 
National  Institution   for  Foreign    Exchanges. 


I 


The  London  Branch    transacts  a  General  Banking  Business,  anrl   is   specially   prepared    to   grant 

facilities  for  the  Development  of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened. 

Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World. 
Clean  and  Documentary  liills  collected.     Tariff  sent  on  application. 
Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal  Itahan  ports  free  of  commission. 

Circular  Cheques  issued,  payable  at  any  Branch  or  Correspondent  of  the  Credito  Italiano,  free  of  charge. 
Information  obtained  on  the  standing  and  respectability  of  prospective  customers  or  agents  in  Italy. 
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THE     STATIST. 

INSURANCE    SECTION 


[December  13,    1919. 


ALLIANCE 

ASSURANCE  CO.,  LTD 

ESTABLISHED    IN    1824. 
head  Office:  Bartholomew  Lane,  London,  B.C.  2. 


Assets  Exceed     £25,000,000. 


Directors— 

The  Hon.  N.  Charles  Rothschild,  Chairman. 
Chables  Edward  Barnett,  Esq.,  Deputi/- Chairman. 


Sir  Ian  Heathcoat  Amory,  Bart.,  C.B.E. 
Frederick  Cavendish  Bentinck,  Esq. 
Hon.  Kenelm  Pleydell  Bouverie. 
Thomas  Henry  Bdrboughes,  Esq. 
Alfred  Fowell  Buxton,  Esq 
John  Cator,  Esq. 
Lord  Dalmeny,  D.S.O.,  M.C. 
Bbig.-General  H.  W.  Drummond,  C.M.G. 
Major  Gerald  M.  A.  Ellis. 
Frederick  Craupurd  Goodenoogh,  Esq. 


The  Marquess  op  Habtinqton. 

C.  Shirbeff  Hilton,  Esq. 

W.  DouRO  HoARE,  Esq. 

R.  M.  Holland-Martin,  Esq.,  C.B. 

Cecil  Francis  Parr,  Esq. 

Eight  Hon.  The  Viscount  Pobtman. 

Sir  Mabcus  Samuel,  Babt. 

H.  Melvill  Simons,  Esq. 

Henby  Alexandeb  Trotter,  Esq. 

Eight  Hon.  The  Eael  op  Verulam. 


The  following  are  amongst  the  classes  of  Insurance  business  transacted  by  the  Company  :— 

LIFE  (with  and  without  Profits).  Special  Estate  Duties  Policies 
and  Children's  Educational  Endowment  Policies.    Annuities. 

SINKING  FUND  and  CAPITAL  REDEMPTION  Policies. 

FIRE. 

MARINE. 

BURGLARY  and  THEFT. 

ACCIDENT,  including  Personal  Accident  and  Disease,  Motor  Car, 
Motor  Cycle,  Third  Party,  Drivers'  Eisks,  Lift,  Plate  Glass,  and  Work- 
men's Compensation,  with  Special  Policies  for  Domestic  Servants. 

FIDELITY  GUARANTEE. 

Particulars  of  any  of  the  above  will  be  sent  on  request. 

APPLICATIONS   FOR    AGENCIES   ARE   INVITED. 

^  0.  Morgan  Owen,  General  Manager. 
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LIFE   ASSURANCE   IN   1919. 


A  REMAKKABLE  recovery'  in  life  assurance  business  took 
place  in  the  course  of  1918.     At  a  first  glance,   and 
without  consideration  of  some  of  the  underlying  cir- 
cumstances, it  would  be  difficult  to  undoi-stand   why 
this  sliould  have  been  the  case.     At  the  beginning  of 
that  year  the  political  and  military  position  had  given 
grounds  for  great  anxiety.     Russia  lay  prostrate   at 
the  feet  of  Germany,  and    had    submitted    to    peace 
terms  of  the  most  humiliating  nature.       France  had 
t)een  so  sorely  stricken  in  her  attempt  to  break  throu-h 
the  ring  of  steel  on  her  north-eastern  frontiei-s  in  the 
spnng  of  1917  that  she  had  taken  no  active  part  in 
the   fightmg   since  the  disaster.       Hindenburg    and 
Ludendorf  were  transferring  enormous  legions,  flushed 
with  victoiy,  from  the  Eastern  sphere  to  the  battle- 
fields of  France.     America  had  not  yet  ti.rown   her 
sword  mto  the  scale.     The  Allies  were  outnumberd 
on  the  Western  side,  and  never  during  the  War  had 
there  been  such  an  imperative  call  for  every  Briton  of 
mihtary  age  and  in  good  physical  condition  to  fight  for 
the  very  existence  of  his  countiy.     These  conditions 
were  intensified,  the  great  rush  of  March  took  place 
carrying  the  Germans   triumphantly  over  the  gfound 
\vhich  our  men  liad  conquered   by  hard  and  itngthy 
stages  in    former  years,   and  we  were  fighting  with 

Tt,       h   ^^^.''"  ^"^  '^«  ^^<=-'*y  ^f  ^''«  Channel 

01  s,  when  the  Germans,  in  their  attempt  to  separate 

us  from  our  Alhes.  thrust  the  French  back  to  within 

50  miles  of  Pans.  The  effect  on  life  assurance,  so  far 

L  flhJfi'n'^'f  T'L,^"^  been  from  year  to  year  to 
limit  the  field  of  eligible  entrants,  for  it  was  just  that 

Ifur'Tr'  '""r  "'^'^  population,  the  young  and  the 
healthy    that  under  other  conditions  would  have  Z 

NoWil  "tr'f'  T"^^""  ^^  °^^^  policyholders. 
Not  ill  the  eleventh  hour  of  the  eleventh  day  of 
the  eleventh  month  -  in  1918  did  the  fighting  cease. 
And  yet  with  this  apparently  tremendous  obstacle  to 
life  assurance  busmess,  the  policies  issued  by  British 

noTr/'^f""  *^'  y^"^"  ''^^^'■^d  sums  Assured 
not  only  of  much  greater  magnitude  than  had  been 
the  case  m  any  year  of  the  War,  but  which  were  con- 
sderably   more  than  had  been  reix^ited    for  the  last 

rf>,^T  K  '""^  ^^^^^)'  '•'^'''^  "P  '•"  then  was  a 
record  new  business  year  in  the  histoiy  of  life  assur- 
ance m  this  country. 

It  may  be  asked  what  have  we  to  do  in  an  article 
purporting  to  deal  with  1919  in  setting  forth  the 
!^?q^^  '''^'  ^-\^^e^r.s.or  i3  tha^t  the  figures 
for  1918  were  not  pubhshed  till  1919,  and  that  the 
accoun  s  of  the  various  companies  as  elaborately 
detailed  in   this  Supplement  for  the  most  part  refer 

^J^'rr^"''f  •  J°  "  ^^^'^  P^rt  of  this  article  the 
possib.  ities   of    what    may    be    disclosed    when    the 

refe°i^3%o''        '"^^°'  ^^'""  "^^  ^^^^'l^hle  will  be  duly 

In  the  article  on  "  Life  Assurance  in  1918  "  which 
appeared  in  our  Insurance  Supplement  of  last  year 
pubhshed  on  December  14  last,  estimates  were  ^ven 
of  the  total  amount  of  new  life  business  transacted  by 
companies  having  their  head  offices  in  the  United 
Kingdom  during  each  of  the  five  years  191.3  to  1917 
inclusive.  This  estimate  assumed  that  in  1913  the 
only  year  of  the  quinquennium  refeired  to  in  which 

IT'VJ.^  r"^^-""'  ^^^  *'"°""*  fa"sacted  reached 
£60.000,000;  that  in  1914,  which  included  five  months 
of  war.  It  was  about  £57,000,000;  and  that  in  the 
following  years  in  which  war  conditions  prevailed 
throughout  the  con-e.sponding  amounts  of  new  life 
iQiT^'^r.'.^'^o^  ""^  follows:— In  1915,  £46.000.000;  in 
^^^^J^^ •2^0,000;  and  in  1917.  about  £56.000,000 

ihese  figures  were  obtained  from  a  careful  compi- 
lation of  all  the   published  results  as  shown  in  the 


annual  reports  of  life  companies  to  wliich  we  had 
access  from  year  to  year.  They  differ  very  slightly 
from  the  official  estimates  for  some  of  these  yeare 
which  were  published  in  the  last  Board  of  Trade 
returns.  It  is  probably  owing  to  inclusion  of  some 
small  companies  wliich  we  had  not  taken  into  account 
that  the  official  estimates  are  slightly  higher.  For 
example,  in  191.3  the  official  estimate  (in  round  figures) 
18  £fav  000.000  in  place  of  £65,00U.(J0U,  and  in  I'U.i 
It  IS  £48,000.000  in  place  of  £46,000,000.  But  our 
figures,  showing  the  same  tendency  as  the  slightly 
higher  official  estimates,  may  be  taken  as  a  fair  basis 
for  comparative  statistical  puj-poses. 

Our  estimate  of  the  amount  of  new  business 
^r'^J^^^^^L^^  ^^''^  companies  in  1918  is  slightly  over 
^£70,000,000.  Inclusive  of  smaller  companies  to 
whose  accounts  we  have  not  yet  had  access  it  may 
have  reached  £72,000,000. 

It  will  be  seen  therefore  that  during  the  War  the 
tendency  in  the  development  of  new  life  business  was 
as  follows:— In  the  first  year  (1914)  in  which   war 
conditions  prevailed,   although  only  for  five  months 
new  life  business  shrank  by  about  10%,  as  compared 
with  the  pre- War  level  (in  1913);  in  1915  it  shrank 
as  compared  with  1913,   by  about  30%;  in  1916  the 
shrinkage  showed  little  variation ;  in  1917  tliere  was 
'^noT'"^'*'*'*'  recovery,  the  shrinkage  being  only  about 
10%  ;  and  in  1918  there  was  an  even  more  striking 
and  interesting  advance,  for,  although  this  was  a  com- 
plete year  of  war,   the  figures  of  new    hfe    business 
actually  exceetled  those  of  the  last  full  year  of  peace 
(19 1 3)  by  about  10%.     In  order  to  discover  how  this 
happened  under  the  intensified  war  conditions  prevail- 
ing during  the  whole  of    last    year,    the    followin.^ 
analysis  may  be  found  helpful. 

The  estimates  of  the  amount  of  new  business 
transacted  in  1917  and  1918  are  compiled  from  tlie 
records  of  60  life  offices,  being  the  whole  of  such  insti- 
tutions of  any  importance  in  existence  in 
these  yeai-s  which  had  their  head  offices  in  the 
United  Kingdom.  Fifteen  of  these  were  mutual  life 
offices,  forty-four  were  proprietary  insurance  com- 
panies, and  one  was  a  mutual  life  and  industrial 
society.  Showing  how  widesprea^l  was  the  increase 
m  new  life  busmess  in  1918  it  may  be  mentioned  that 
with  three  exceptions  the  whole  of  these  institutions 
reported  a  larger  volume  of  business  in  that  year  than; 
in  1917. 

The  fifteen  oi-dinary  mutual  hfe  offices  may  be  sub- 
divided-into  two  gioups,  four  of  them  being  offices 
which  do  not  pay  commission  or  employ  agents,  and 
eleven  of  these  being  offices  which  do  so  like  proprietary 
companies. 

The  record  of  the  fii-st  of  these  groups,  the  non- 
commission  paying  mutual  offices,  shows  that  they 
issued  new  life  policies  for  about  £1,450,000  in  1917' 
and  for  about  £1,3(X),000  in  1918.  This  is  the  only 
group  in  our  analysis  which  shows  a  slight  decrease  in 
new  business.  One  reason  is  that  one  of  the  group 
the  Clergy  Mutual,  went  out  of  direct  business  in 
1918,  allying  itself  to  the  London  Life  Associatioir. 
and  Its  figures  are  only  given  for  about  seven  months 
of  the  year.  Making  allowance  for  this,  the  new 
business  of  these  four  offices  represents  less  than  one- 
fiftieth  part  of  the  total  volume  of  new  life  assurance 
business  in  1918.  We  specially  call  attention  to  this 
fact  as  it  proves  that  without  the  assistance  of  agents 
life  assurance  in  this-  country  would  be  of  much  more 
slender  proportions  than  it  now  is,  thanks  to  their 
cooperation.  All  of  these  non^rommission  paying 
offices  are  of  the  highest  class,  and  on  their  intrinsic 
ments  as  bonus  manufacturing  institutions  they  stand 
very  high  as  attractive  mediums  for  new  life  assurance 
entrants.  It  is  of  course  cleariv  in  their  favour 
that,   owing  to   there   being   no  paid  agents  of  any 
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kind,  tlioy  are  able  to  conduct  their  business  with  some- 
what greater  economy  than  other  life  ofiBces  can  pos- 
sibly manage  to  do.  Yet  ineir  volume  of  new 
transactions  forms  a  veiy  small  percentage  of  the  total 
business.  The  fact  is  that  very  few  people,  com- 
paratively speaking,  take  out  life  policies  on  their  own 
initiative.  Life  assurance  is  an  excellent  tiling'*  for  the 
individual  and  for  the  community,  but  most  people 
have  to  be  persuatled  to  avail  themselves  of  its  advan- 
tages through  the  advocacy  of  interested  and  not  over- 
paid middlemen,  who  therefore,  as  a  cla.ss,  fill  a 
worthy  sphere  h\  this  section  of  enterprise  to  the 
manifest  general  advantage. 

The  eleven  ordinary  mutual  life  offices  employ- 
ing agents  transacted  new  business  of  about 
Jtl'2,2o(),UjiJ  in  1918,  as  compared  with  £10,000,000 
in  1917.  Here  is  -  veiy  respectable  increase,  and  it 
is  satisfactory  to  see  that  institutions  devised  on  the 
mutual  plan  are  holding  their  own  fairly  well  in  com- 
petition with  the  proprietary  companies.  The  total 
new  business  of  all  the  fifteen  ordinary  mutual  life, 
covering  both  groups,  was  about  £l3,50iO,000  in  1918, 
as  comparetl  with  about  £11,350,000  in  1917.  In 
each  year  the  amount  represented  atx)ut  one-fifth  of  the 
total  new  life  business  reported  by  all  companies,  the 
remaining  four-fifths  being  transacted  by  the  pro- 
prietary life  offices. 

As  regards  the  now  business  records  of  the  last 
mentioned  companies  they  may  be  subdivided  into 
three  groups:  (1)  proprietarj'  offices  whose  insurance 
transactions  are  limited  to  ordinary  (appj-t  from  in- 
dustriin  lifpi  assurance  policies,  (2)  proprietary  com- 
panie.'?  which  transact  otiier  descriptions  of  insurance 
as  well  as  life,  and  (3)  life  and  industrial  assurance 
companies,  taking  only  their  ordinaiy  life  assurance 
records. 

There  are  fourteen  companies  in  the  first  group, 
namely,  proprietary  companies  transacting  only 
ordinai-y  life  business.  Their  new  business  amounted 
to  about  £9,300,000  in  1917,  and  to  about 
£11,700,000  in  1918.  This  group  also  shows  a  satis- 
factory increa.se.  We  may  conveniently  here  draw 
the  line  lietween  purely  life  offices,  both  proprietaiy 
and  mutual,  on  the  one  hand,  and  the  companies 
transacting  other  forms  of  insurance,  and  we  find  that 
the  purely  life  offices  transacted  about  £21,000,000 
of  new  insurances  in  1917,  and  about  £26,000,000  of 
new  insurances  in  1918.  In  1917  the  proportion  of  the 
whole  new  life  business  transacted  by  these  companies 
was  about  two-fifths,  and  in  1918  it  was  a  little  less. 
As  we  shall  see  later,  however,  this  is  due  to  special 
causes,  namely,  the  large  increase  in  1918  of  the  new 
ordinary  life  business  eflected  by  the  great  life  and 
industrial  companies.  Looking  to  the  powerful  com- 
petition of  the  great  composite  and  industrial  com- 
panies, the  proportion  referred  to  obtained  by  purely 
life  offices  seems  very  satisfactorj-,  and  the  result 
seems  to  show  that,  despite  the  tendency  to  amalga- 
mations and  absorptions,  there  is  still  a  future  for  well- 
mnnaged  and  enterprising  single-line  life  assurance 
institutions. 

Twenty-five  out  of  the  60  life  offices  under  obser- 
ration  were  composite  insurance  companies,  for  the 
most  part  transacting  fire  and  accident  business,  and 
a  good  many  of  them  transacting  marine  business, 
but  none  of  them  transacting  industrial  business.  The 
amount  of  the  new  business  of  these  companies  differed 
but  little,  compai-ing  1917  with  1918.  In  each  year 
their  record  was  alx>ut  £20,000.000. 

The  greatest  advance  in  1918,  already  referred  to, 
is  in  the  new  ordinary  life  business  transacted  by  the 
last  group  under  consideration,  consisting  of  six 
companies  which  operate  both  in  life  and  industrial 
assurance,  all  of  which,  with  one  minor  exception,  are 
proprietary  institutions.  Their  new  business  record 
rose  from  about  14i  millions  in  1917  to  about 
^5  millions  in  1918.  And  from  this  we  can  see  the 
reason  for  the  large  advance  in  the  total  new  business 


of  British  life  companies  in  the  course  of  last  year, 
for  most  of  the  increase  in  the  case  of  the  powerful 
industrial  companies  came  from  the  issue  on  a  lai-go 
scale  of  short-tenn  policies  in  connection  witJi  sub- 
scriptions to  national  War  Loans. 

While,  therefore,  it  is  highly  creditable  to  the 
enterprise  of  British  life  assurance  companies  that  their 
now  business  during  the  last  year  of  the  War  actually 
surpassed  in  amount  the  record  for  the  year  prior  to 
that  in  which  the  War  commenced,  the  fact  must  not 
be  overlooked  that  the  business  in  1918  as  a  whole 
was  not  of  equal  class  to  the  pre- War  volume.  But 
this  Was  unavoidable  under  the  circumstances.  The 
1913  record  may  be  assumed  to  have  embraced  a  com- 
paratively small  propoition  of  short-terai  endowment 
assurances,  such  as  were  issued  in  connection  with 
new  War  loan  subscriptions.  This  class  of  business 
is  of  an  evanescent  and  temjwrary  character,  although 
the  fact  is  to  be  welcomed  that  through  its  instru- 
mentality insurance  companies,  and  particularly  the 
great  industrial  companies,  were  enabled  Ihiough  their 
vast  organisations  and  widespread  influence  amongst 
the  masses  of  the  population  to  induce  an  enormous 
number  of  wage-earners  and  others  to  lend  financial 
aid  to  the  nation  in  its  sore  time  of  need.  The  best 
class  of  life  business — best  for  the  individual  policy- 
liolder,  best  for  the  companies,  and  best  for  the  com- 
munity— is  the  whole  of  life  or  long-term  endowment 
assurance  policy,  designed  to  provide  insurance  benefits 
in  case  of  premature  death  or  provision  for  old  age. 
.\fter  making:  even'  deduction,  however,  from  the  new 
business  returns  of  1918  on  account  of  sliort-teiTn 
endowment  assurances,  the  improvement  shown,  aa 
compared  with  the  previous  three  years  of  war,  ia 
each  of  which  the  difficulties  of  obtaining  life  proposals 
had  lieen  accentuated  owing  to  the  greater  proportion 
of  the  population  which  had  become  ineligible  for  life 
assurance  owing  to  their  being  subjected  to  military 
hazards,  is  most  gi-atifying,  and  our  life  offices  may 
well  be  proud  of  their  records  under  these  extremely 
disturbing  conditions. 

The  outlook  for  the  development  of  life  assurance 
was,  of  course,  immensely  better  in  1919  than  in 
1918,  and  it  is  pleasant  to  learn  that  there  has  been 
a  buoyant  advance  in  the  new  business  returns  of 
almost  evei-y  life  company — apart  from  the  special 
short-term  endowment  descriptions  effected  in  con- 
nection with  War  loan  subscriptions — which  has 
gatheretl  force  concuiTently  with  the  return  of  masses 
of  demobilised  soldiers  and  sailors  to  peaceful  avoca- 
tions. The  full  statements  in  regard  to  new  business 
effected  during  the  present  year  will  not  l)e  available 
till  the  late  spring  or  early  summer  of  1920,  but  we 
hear  on  all  sides  that  1919  will  prove  a  recoi-d  year  in 
the  history  of  life  assurance  in  this  country,  and  that 
its  records  in  this  respect  will  fjir  exceed  those  of  1918 
despite  the  cessation  of  the  temporaiy  forms  of  assur- 
ance already  referred  to.  This  is  as  it  should  be. 
Opportunities  for  the  development  of  the  business  have 
enormously  increased,  and  the  active  agency  organi- 
sations of  life  olfices  have  seized  them  with  both 
hands.  Comparatively  few  men  at  the  ages  most 
favourable  to  entrance  into  life  assurance,  say  from 
20  to  40  years  of  age,  are  now  debarred  from  its 
advantages  on  account  of  being  liable  to  hazards  which 
life  offices  are  not  prepared  to  cover  except  at  prac- 
tically proliibitive  extra  rates.  Legions  of  demobilised 
fighters  find  it  necessary  to  provide  for  their  wives  and 
families  and  for  their  own  superannuation,  for  they 
can  no  longer  rely  on'allosvances  and  pensions  as  was 
the  case  during  the  War.  And  one  outstanding  cir- 
cumstance which  is  in  favour  of  an  increased  demand 
for  financial  protection  by  means  of  life  assurance  is 
the  fact  ntaring  every  citizen  in  the  face,  that  in  the 
event  of  his  death  each  pound  of  his  assurance  policy 
will  only  go  as  far  as  ten  shillings  did  in  pre-War  times, 
owing  to  the  practi'cal  duplication  of  prices  for  all 
necessary  commodities.     A  con-esponding  duplication 
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of  life  assurance,  therefore,  should  forcibly  suggest 
itself  to  eveiy  head  of  a  family.     Oae  might  say:  — 

"Those  should  insure  who  ne'er  insured  before. 
And  those  who  did  should  now  insure  for  more." 

We  may  expect  to  see  a  great  increase  in  the  total 
\'olume  of  life  assurance  in  this  country  from  this 
cause  alone.  The  £250  policyholder  should  become  a 
five-hundred-pounder,  the  £1,OPO  policyholder  should 
increase  his  holding  in  similar  ratio.  In  former  days 
the  great  backbone  of  life  assurance  business  was  found 
in  the  support  of  the  middle-classes,  men  whose 
income  ran  from  £200  to  £2,000  a  year.  Now  its 
appeal  goes  forth  to  eveiy  section  of  the  population. 
As  is  pointed  out  at  greater  length  in  another  part 
of  this  Supplement,  the  great  rise  in  the  wages 
of .  the  manual  labourer  gives  him  the  nieans  of 
effecting  ordinary  life  policies  instead  of  confin- 
ing his  contributions  to  thrift  to  the  much  moi'e  ex- 
pensive system  of  industrial  assurance  to  which 
the  vast    majority    of    his    class   have   hitherto    res- 


tricted themselves.  At  the  other  end  of  the 
social  scale  the  wealthy  will  find  that  life  assurance 
provides  the  best  available  means  of  ameliorating  their 
liabihty  to  taxation,  either  in  the  form  of  annual 
imposts  or  death  duties.  That  life  assurance  should 
flourish  is  therefore  a  practical  certainty.  British  life 
offices  have  proved  their  worth  for  many  years  past, 
and  they  have  come  through  the  war-strain,  severe 
though  the  test  has  been,  with  increased  prestige.  The 
great  majority  of  these  institutions  have  paid  their 
war  debts.  They  have  written  down  their  securities 
to  mai-ket  levels,  they  have  settled  their  war  claims, 
they  have  put  their  houses  in  order  financially  without 
having  to  scale  down  their  benefits,  and,  judged  by 
their  stringent  valuation  methods,  their  bonus-earning 
capacity  seems  as  fruitful  as  it  has  ever  been  in  the 
past.  They  are  therefore-in  a  position  to  supply  the 
article  for  which  there  is  such  an  enlai-ged  demand 
to  the  entu-e  satisfaction  of  their  clients,  whose  confi- 
dence in  the  unimpeachability  of  their  indemnity  was, 
in  our  opinion,  never  better  justified  than  it  is  to-day. 


SOCIAL  AND   NATIONAL  ASPECTS   OF 

LIFE    ASSURANCE. 


There  are  few  people,  presumably,  who  have  ever  con- 
sidered the  large  and  all-pervading  influence  which  the 
practice  of  life  assurance  has  exercised  upon  the  social 
well-being  of  the  community,  or  to  what  an  enormous 
extent  the  British  nation  is  its  debtor.  If  they  thought 
carefully  on  the  matter  they  would  find  ample  grounds 
for  reverencing  the  memories  of  the  inventors  of  this 
beneficent  system.  And,  although  this  article  deals 
with  life  assurance  in  our  country,  it  may  be  remem- 
bered with  pardonable  pride  that  the  scientific  practice 
of  life  assurance  was  origina.ted  in  England,  and  that 
the  whole  civilised  world  where  its  ramifications  ex- 
tend has  reaped  inestimable  benefit  from  the  pioneer 
labours  of  early  British  actuaries. 

The  practice  of  life  assurance  on  sound  lines  may 
be  dated  from  the  fonnation  in  1762  of  the  old  Equit- 
able Society,  which  is  happily  still  in  existence.  Such 
life  business  as  had  been  written  in  this  country  by 
earlier  experimenters  was  of  a  crude  and  unscientific 
character.  But  the  methods  of  fixing  rates  of  premiums 
according  to  ages,  of  employing  such  tables  of  moi-- 
tality  as  were  available  in  estimating  policy  liabilities, 
and  of  ascertaining  profits  on  an  actuarial  basis,  were 
the  real  beginnings  of  modern  life  assurance  as  now 
practised  all  over  the  world.  Thus  the  history  of  sound 
life  assm-ance  does  not  yet  extend  to  a  hundred  and 
sixty  years.  The  first  hundred  years  may  be  considered 
in  some  degree  as  an  experimental  period.  The  nation 
had  not  wakened  up  to  its  sense  of  responsibility  in 
the  matter.  While  to  the  credit  of  British  commerce  it 
must  be  admitted  that  there  were  many  good  and 
honest  companies  engaged  in  the  business,  yet,  as  any- 
body was  allowed  to  run  a  life  assurance  company  very 
much  as  he  liked,  there  were  not  a  few  disappointments 
and  disasters.  Thousands  of  thrifty  and  confiding 
people  were  swindled  by  irresponsible  and  unscrupulous 
practitioners  of  life  assurance,  just  as  they  are  to-day 
in  wild-cat  commercial  speculations  of  other  kinds. 
Indeed,  the  bogus  life  assurance  company  about  the 
middle  of  last  century  had  become  one  of  the  most 
favourite  targets  for  the  slings  and  aiTows  of  the  early- 


Victorian  satirist.  Many  of  us  will  remember  "The 
West  Diddlesex  "  office,  so  wittily,  and,  alas!  so 
truthfully,  depicted  by  Thackeray  in  his  story  of  the 
"  Great  Hoggarty  Diamond. "  Even  a  larger  number  of 
readers  will  recall  the  exciting,  if  not  exhilarating,  rise 
and  fall  of  the  "Anglo-Bengalee"  life  assurance 
swindle,  as  described  in  Dickens'  "Martin  Chuzzle- 
wit. "  Indeed,  the  condition  of  things,  so  far  as  such 
predatory  institutions  were  concerned,  went  from  bad 
to  worse,  till  the  British  Parliament  began  in  its  usual 
leisurely  fashion  to  rub  its  eyes  and  pensively  to 
wonder  whether  something  could  not  be  done  to  put 
a  stop  to  these  nefarious,  practices. 

Fortunately,  the  ultimate  result  of  these  prolonged 
reflections  was  eminently  successful.  The  Life  Assur- 
ance Companies  Act  of  1870  is  indeed  an  admirable 
piece  of  legislative  workmanship.  Its  passage  effec- 
tually ended  the  career  of  the  bogus  company.  Since 
it  came  into  force  there  has  not  been  a  single  case  of 
a  banki'upt  life  office.  The  lines  on  wliich  it  is  devised 
are  in  accordance  with  the  best  British  traditions  of 
fair  play  and  freedom.  There  is  no  Government  control 
of  the  business ;  there  is  no  Government  standard  of 
actuarial  valuation.  The  only  important  conditions 
were  that  every  new  life  office  should  deposit  £20,000 
with  the  High  Court  and  should  submit  annual  revenue 
accounts  and  balance  sheets  and  quinquennial  valuation 
reports  in  certain  fonns.  Most  foreign  countries,  as 
well  as  most  of  our  own  Colonies,  have  gone  further 
in  this  direction.  Indeed,  there  are  few  where  a 
Government  standard  of  valuation  has  not  been  im- 
posed. But  the  curious  fact  is  that  we  have  done  better 
without  such  a  standard  than  the  countries  which  have 
adopted  it.  Publicity  of  accounts  and  of  valuation  state- 
ments and  accounts  has  encouraged  a  spirit  of  competi- 
tion amongst  our  life  offices  to  show  the  best  results 
and  the  most  conservative  finance.  As  a  matter  of 
tact,  the  standards  of  valuation  which  our  life  offices 
have  set  up  for  themselves  are,  on  the  whole,  much 
more  di-astio  than  have  been  adopted  in  any  such 
Government  standard  abroad.     And  it  is  felt  by    the 
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actuaries  of  our  country,  probably  without  exception, 
that  any  departure  from  tlie  now  existing  Go^■e^nnlent 
practice  would  be  a  profound  mistake,  and  that  the 
adoption  of  a  fixed  standard  of  valuation  would  be  detri- 
mental to  the  public  welfare.  Such  a  standard  must 
necessarily  be  a  mere  test  of  solvency,  for  no  Govern- 
ment could  justifiably  close  the  doors  of  a  life  office 
which  could  demonstrate  to  its  satisfaction  that  it  could 
pay  the  face  value  of  its  contracts.  The  self-imposed 
standards  of  valuation  employed  by  our  life  offices,  on 
the  othei-  hand,  are  designed  to  provide  margins  for 
profits.  The  natural  tendency  of  many  companies,  were 
a  Government  valuation  standard  imposed,  would  be  to 
content  themselves  with  that  standard,  and  the  result 
would  undoubtedly  be  a  general  lowering  of  the  re- 
serves. And  it  may  be  [tinted  out  that  if  Government 
valuation  standards  had  been  imposed  in  the  past,  those 
who  !i;id  simply  conformed  to  it  would  have  been  very 
hardly  pressed  by  the  abnomnal  circumstances  of  the 
War,  involving  a  universal  liability  to  military  service 
which  had  never  been  dreamed  of,  and  an  unprece- 
dented fall  in  the  values  of  first-class  securities.  We 
may  be  thankful  that  such  a  standard  was  not  in 
existence  when  the  Great  War  broke  out,  and  that  out 
of  their  own  reserves,  built  up  according  to  more  severe 
standards,  our  companies  have  emerged  from  that 
terrible  ordeal  comparatively  unscathed. 

The  amount  of  life  assurance  now  in  force  in  this 
country,  judging  by  recent  returns  of  companies  having 
their  head  offices  in  the  United  Kingdom,  may  be  esti- 
mated at  from  13  to  14  hundred  millions  sterling.  It 
is  impossible  to  get  the  figures  of  the  amounts  which 
have  been  paid  out  by  British  life  offices  for  claims  and 
surrenders  during  their  existence,  but  the  annual  outgo 
at  present  in  this  respect  is  from  40  to  45  millions.  As 
many  life  companies  have  gone  out  of  existence,  it 
would  probably  not  be  an  over-estimate  to  suppose  that 
British  life  offices  have  expended  in  this  way  during 
their  collective  histoi-y,  which,  as  aljove  shown, 
stretches  over  a  hundred  and  fifty  years,  an  amount 
equal  to  the  total  volume  of  assurances  now  in  force. 
In  any  case,  it  must  have  been  an  enonnously  large 
sum.  The  amount  of  policies  in  force,  at  all  events, 
represents  nearly  twice  that  of  the  National  Debt  before 
the  Great  War.  If  even  an  amount  equal  to  the 
National  Debt  at  that  time  has  Been  disbursed  as 
claims  and  suirenders,  the  figure  must  be  taken  as  a 
very  startling  and  significant  one.  How  shall  we  under 
these  circumstances  assess  the  value  of  life  assurance 
to  the  community  and  to  the  nation  ?  How  many  fami- 
lies through  this  beneficent  system  have  been  relieved 
from  domestic  cares  and  anxieties,  or  have  been  made 
independent  of  pecuniary  aid  from  individuals  or  from 
society?  How  many  homes  have  been  brightened,  how; 
many  children  have  been  educated  and  trained  to  be 
useful  and  productive  members  of  our  social  system, 
how  many  people  have  been  provided  with  a  modest 
competence  for  their  old  age  in  this  and  in  no  other 
way?  The  number  is  simply  incalculable,  and  so  also 
•is  the  benefit  which  the  community  and  the  State  have 
received  owing  to  the  self-sacrifice  and  prevision  of 
thousands  of  life-assurance  policyholders.  Surely  a 
system  that  has  produced  these  magnificent  results 
deserves  evei-y  encouragement  anH  help  from  the 
country,  which  has  been  relieved  of  untold  burdens  on 
its  income  and  resources  through  ils  practice  and  in- 
strumentality. What  would  have  been  the  position  if 
these  assurances  had  not  been  effected,  if  the  money 
expended  in  life  assurance  premiums  had  been  frittered 
away  in  personal  extravagances,  and  if  a  vast  amount 
of  self-denial  had  not  been  exercised  hy  millions  of 
people  now  dead  and  gone?  Unceasing  appeals  ad 
misericordiam  to  the  State  and  the  community  for  the 
assistance  and  support  of  legions  of  destitute  widows 
and  children — an  endless  sending  round  of  the  hat  in 
a  quest  for  doles  and  benefits. 

Life  assurance  pure  and    simple    appeals    to    the 
finest  instincts  of   humanity,    for  it  means  that  the 


policyholder  in  such  a  contract  can  never  secure  any 
personal  advantage  for  himself.  On  the  contrary,  it 
means  that  he  may  have  to  deny  himself  many 
luxuries  and  even  a  number  of  comforts  in  order  that 
his  wife,  children,  or  other  dependants  may  be  bene- 
fited. On  the  other  hand,  endowment  assurance 
makes  a  more  material  appeal,  and  yet  it  calls  for  a 
praiseworthy  endeavour,  seeing  that  it  is  certainly 
prudent  for  every  man  to  provide  for  lliat  period  of 
after-life  wlien  his  years  of  active  work  and  his  earn- 
ing capacity  have  passed.  It  may  be  objected  that 
provision  for  old  age  might  be  more  advantageously 
made  by  a  simple  and  regular  annual  investment  of  a 
sum  equal  to  the  amount  of  premium  at  compound 
interest.  But,  in  the  first  place,  an  investment  of  that 
kind  will  not  for  a  long  tiim-  pixxluce  a  death  benefit 
of  equal  amount  to  that  which  the  premiums  paid  will 
assure;  and,  in  the  second  .place,  to  expect  that  any 
large  number  of  people  will  be  clever  enough  and  deter- 
mined enough  to  regularly  invest  comparatively  small 
sums  of  money  for  such  a  purpose  is  contrary  to  the 
teachhigs  of  experience  as  well  as  to  common-sense. 
To  use  a  colloquialism,  human  nature  is  not  built  that 
way.  On  the  other  hand,  if  a  man  takes  out  a  life 
assurance  or  an  endowment-assurance  policy,  he  has 
no  trouble  about  investments.  "He  need  have  no  fear 
tbat  he  w-ill  not  duly  and  regularly  be  reminded  of  the 
due  date  of  payment  of  premium,  and  he  will  get  to 
look  upon  it  just  as  he  looks  at  the  other  items  of 
liis  annual  budget  (probably  he  will  grumble,  but  he 
will  get  used  to  them) — so  much  for  rent,  so  much  for 
rates,  so  much  for  housekeeping,  so  much  for  clothes, 
so  nmch  for  educational  and  other  expenses,  so  much 
for  insurance,  and  he  arranges  to  make  both  ends 
meet  according  to  these  circumstances.  And  all  the 
time  he  enjoys  the  gratification  that  the  life  or  endow- 
ment policy  is  doing  its  work  well  and,  as  it  were, 
automatically,  and  is  saving  him  an  infinity  of  per- 
sonal trouble.  It  is  an  excellent  thing  for  every  man 
to  get  the  Iffe-assurance  habit,  and  to  get  it  as  early 
in  life  as  Re  can,  and  to  stick  to  it. 

The  thing  which  is  perhaps  more  to  be  deplored 
than  anything  else  in  the  practice  of  ordinary  life 
assurance  is  that  it  has  been  in  the  pa.st  almost  entirely 
confined  toihose  sections  of  the  community  popularly 
calleu  the  middle  and  upper  classes.  Though  large 
sections,  they  are  a  minoritj'  of  the  whole  population. 
We  want  the  practice  to  be  adopted  and  become  equally 
popular  with  the  classes  that  live  by  manual  labour. 
The  only  fonn  of  life  assurance  which  has  hitherto 
been  extensively  patronised  by  the  working  classes  is 
the  industrial  fonn.  under  which  small  death  pay- 
ments are  secured  in  return  for  small  collected  weekly 
contributions.  This  system  is  very  ex|)ensive,  and  for 
this  the  industrial  offices  are  not  to  blame,  for  the 
masses  of  the  population  have  hitherto  really  liked 
the  system  of  weekly  collections,  and  indeed  would 
not  have  effected  insurance  in  any  other  way.  But 
when  it  is  stated  and  understood  that  the  average  in- 
dustrial insurance  benefit  is  only  about  £10.  and  the 
average  weekly  premium  only  al)Out  2d.,  and  that  the 
expense  of  collecting  and  looking  after  these  premiums 
is  about  three  farthings,  leaving  only  about  one  penny 
and  one  farthing  a  week  to  fructify,  and  even  taking 
into  consideration  that  there  are  frequently  several 
policies  of  the  kind  on  one  life,  it  will  be  seen  that  the 
results  of  this  sort  of  thrift  cannot  be  regarded  as  satis- 
factory'. To  the  credit  of  industrial-assurance  offices 
it  should  be  widely  known  that  they  have  all  opened 
ordinary  life-assurance  departments,  and  that  they  are 
trying  hard,  and  lately  with  increasing  success,  to 
attract  their  weekly  industrial  customers  into  this 
better  sphere,  and  there  would  appear  to  be  unmeasured 
poss'bilities  for  the  future  in  this  direction  owing  to 
the  great  improvement  in  the  wages  of  manual 
labourers. 

We  want  all  our  citizens  of  all  classes  to  be 
thrifty.     That  the  working  classes  have  not  been  able 
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to  save  much  in  tlie  past  is  not  to  be  wondered  at 
under  the  old  wretched  system  of  giving  the  worker 
m  most  cases  just  enough  to  keep  body  and  soul  to- 
gether, and  of  making  him  look  to  the  State  to  supply 
the  rest — education  of  a  sort  for  his  children  and  pro- 
vision of  a  sortj  and  a  very  poor  one  at  that,  for  his 
old  age  or  period  of  incapacity.  But  times  have 
altered.  The  manual  labourer  is  now  in  many  cases 
better  ofi  than  the  clerk  or  the  professional  man. 
Here  is  the  report  of  a  recent  speech  by  Mr.  Fred 
Miles,  the  Chairman  of  the  Ebbw  Vale  Iron,  Steel, 
and  Coal  Company,  as  reported  in  the  Evening 
Standard  of  November  17  last.  He  said:  "  Someone 
had  been  writing  to  the  Press  complaining  of  the  state- 
ment he  had  recently  made  that  colliers  were  able  to 
earn  a  thousand  a  year.  He  was  not  in  the  habit  of 
making  leose  statements,  and  he  would  say  .further 
that  there  were  more  men  capable  of  earning  a 
thousand  if  they  were  willing  to  do  so  tha-n  there  were 
officials  and  managers  under  the  company  getting  that 
figure.  There  were  men  who,  if  they  liked,  could 
earn  £1.200  a  year.  Take  one  of  their  collieries  as 
an  example.  The  average  earnings  in  that  collieiy 
worked  out  at  £800  a  year,  and  no  one  rejoiced  more 
than  he  did  that  they  were  able  to  earn  it.  Yet  the 
coll'ery  he  spoke  of  turned  out  the  cheapest  coal  in 
South"Wales."     ■ 

What  are  the  workers  going  to  do  with  such  earn- 
ings ?  They  want  to  be  educated  to  employ  them  pro- 
fitably. It  is  not  to  be  wondered  that  hitherto  they 
have  been  prodigal  in  expenditure,  and  that  there  has 
been  an  enormous  and  extravagant  demand  in  all 
industrial  centres  amongst  masses  of  people,  hitherto 
unaccustomed  to  the  possession  of  surplus  money,  for 
such  things  as  cheap  jewellery  and  elaborately  showy 
and  absurdly  expensive  raiment.  That  will  pass  in 
time  as  the  newly  enriched  leam  what  are  the  real 
good  thing;s  that  money  can  buy  or  secure,  and  seek 
a  more  refined  standard  of  life,  and  that  it  is  a  real 
joy  to  a  husband  and  father  to  feel  that  he  has  made 
provision  foi-  the  support  of  his  wife  and  for  the 
upbringing  and  the  better  welfare  of  his  children  in 
the  event  of  his  premature  death,  as  well  as  for  his 
own  maintenance  and  comfort  when  the  time  arrives 
that  he  is  no  longer  able  to  work.  And  that  is  why 
there  seems  a  wonderful  field  for  the  development  of 
ordinary  life  and  endowment  assurance  amongst  our 
working  population  in  the  future. 

It  being  proved  up  to  the  hilt  that  I'fe  assurance 
is  of  inestimable  value  to  the  community,  it  neces- 
sarily follows  that  it  is  the  bounden  duty  of  the  State 
to  encourage  its  development,  or  at  all  events  to  do 
nothing  to  discourage  it.  The  State  should  indeed 
actively  encourage  thrift  of  every  kind,  for  Ministers 
of  State  and  parliamentary  representatives  are  every 
day  reiterating  in  the  House  of  Commons  or  on  public 
platforms  that  it  was  never  more  necessary  in  the 
history  of  the  country  than  now  for  the  British  people 
to  save  as  much  as  possible  out  of  their  earnings. 
And  life  assurance  is  undoubtediv  one  of  the  best 
means  of  thrift  and  of  saving.  But  as  a  matter  of 
fact  the  State  has  done  very  little  in  the  past  to  en- 
courage thrift  of  any  kind,  let  alone  the  best  kind  of 
thrift,  and  indeed  its  tendency  has  been  rather  to 
weaken  the  desire  of  any  person  to  save,  and  indirectly 
to  encourage  him  to  extravagance.  One  thing,  indeed, 
that  the  State  has  done  for  which  we  should  be  duly 
erateful,  as  already  has  been  pointed  out,' was  the 
passing  of  the  Life  Assurance  Act,  which  has  gi-eatly 
strengthened  the  security  of  hfe-  assurance  business. 
But  it  remains  for  it  to  do  a  great  deal  more  than  this. 
for  in  other  directions  it  has  undoubtedly  done  very- 
little  to  foster  a  business  of  enormous  national  im- 
portance and  potentialities. 

Let  us  he  thankful,  however,  for  one  thing  that 
it  has  not  done  or  attempted  to  do.  It  has  up  to  the 
present  given  no  encouragement  to  proposals  put  for- 
ward in  ill-informed  and  unenlightened  quartere  for  the 
nationalisation  of  ordinary  life    assurance,    a  system 


which  has  been  adopted  in  some  other  countries  to  the 
disadvantage  of  their  citizens,  as  would  certainly  be 
the  case  if  it  was  attempted  in  the  United  Kingdom. 
The  success  of  life  assurance  in  this  country  under  the 
freedom  accorded  for  competition,  tempered  by  pub- 
licity, has  been  so  remarkable,  tbat  no  case  at  all 
exists  for  such  nationalisation.  Whether  nationalisa- 
tion might  not  be  advantageous  if  applied  to  industrial 
life  insurance,  which,  under  the  existing  conditions,  has 
hitherto  failed  to  produce  very  satisfactory  results,  is 
quite  a  different  question.  It  is  doubtful  whether  the 
nationalisation  experiment  would  be  an  improvement 
even  in  the  case  of  industrial  assurance,  but  it  is  certain 
that  the  contrary  would  be  the  case  in  ordinary  life 
assm^ance.  Nobody  acquainted  with  the  history  of 
ordinary  life  assurance  in  this  country  could  anticipate 
that  anything  approacliing  the  good  results  hitherto 
achieved  under  private  enterprise  could  be  possibly 
attained  under  any  system  of  State  monopoly  or  con- 
trol. A  State  system  of  life  assurance,  through  the 
medium  of  the  vast  organisation  of  the  Post  Office,  has 
been  attempted  for  many  years  past,  and  tlie  result  is  a 
dire  failure,  the  amount  of  business  hitherto  transacted 
by  that  Government  Depai-tment  being  infinitesimaJ. 
Without  the  employment  of  paid  agents  the  business 
would  wither  and  decay.  The  few  life  offices — all 
possessing  great  virtues  and  inherent  attractions — who 
dispense  with  agents  transact  an  insignificant  fraction 
of  the  life  assurance  business  of  this  country.  The 
fact  is  that  the  community  has  to  be  educated  into 
effecting  hfe  assurances.  It  has  to  be  sought  out  and 
buttonholed  and  preached  to  on  the  matter  with 
patience  and  persistency,  for  the  proportion  of  strong- 
minded  and  sagacious  citizens  who  will  effect  life 
policies  on  their  own  initiative  is  astonishingly  small 
in  any  country,  and  the  employment  of  aotive  and 
energetic  agents  is  therefore  absolutely  indispensable 
to  the  successful  development  of  the  system.  If  the 
State  bought  out  the  existing  life  offices  and  decided 
to  continue  the  business — and,  of  course,  the  discon- 
tinuance of  the  business  would  be  a  national  disaster — 
it  would  have  to  continue  to  employ  agents,  who  would 
have  to  be  given  adequate  remuneration  for  their  ser- 
vices. But  it  is  extremely  unlikely  that  the  State 
would  get  the  best,  the  most  energetic,  and  the  most 
successful  class  of  agents  to  work  for  it.  Such  agents 
as  it  did  attract  or  secure  would  have  to  tie  supervised 
by  salaried  officials,  having  no  particular  interest  in 
the  success  of  the  systems  which  they  controlled. 
Moreover,  it  would  be  unreasonable  to  expect  that  the 
investments  of  the  premiums  and  accumulations  would 
be  as  well  looked  after  if  left  in  the  hands  of  uninter- 
ested Government  officials  as  they  have  been  under 
the  present  competitive  system.  Nor  probably  would 
the  lives  proposed  be  so  carefully  scrutinised.  Much 
of  the  business  would  be  choked  in  the  bud  by  red 
tape,  and  that  which  remained  would  be  indifferently 
attended  to,  conducted  lethargically  and  without  en- 
thusiasm, and  vei-y  probably  extravagantly  adminis- 
tered. The  best  and  most  capable  administrators 
would  refuse  to  work  in  connection  with  a  State  mon<# 
poly — they  would  seek  more  attractive  and  profitable 
spheres  of  work,  and  masses  of  easygoing  placemen 
would  step  into  their  cast-off  shoes.  It  would  be  to 
nobo'dy's  interest  in  particular  to  bother  about  working 
the  business  to  the  advantage  of  the  beneficiaries,  and 
the  whole  system  would  languish  in  a  stuffy  and  un- 
congenial atmosphere,  lacking  the  stimulating  tonic 
of  free  and  healthy  competition. 

A  State  system  of  owlinary  life  assurance  would 
indeed  have  litle  chance  of  success  unless  it  were  sub- 
sidised by  contributions  forming  a  charge  upon  the 
Exchequer,  as  is  the  case  in  the  National  Health  In- 
surance scheme,  and  unless  to  some  extent  at  least  it 
were  made  compulsoi-y.  In  our  opinion,  a  change  of 
this  kind  is  not  desirable,  though  theoretically  as  a 
practical  manner  of  encouraging  and  even  enforcing 
tlirift  it  may  have  advocates  in  certain  quarters. 

How,  then,  can  the  State  help  the  favourable  de- 
velopment of  this  advantageous  and  desirable  system? 
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Before  attempting  to  answer  this  inquiry,  it  may  be 
pointed  out  that  the  State,  although  undesignedly  and 
unwittingly,  has  of  Iat«  years  proved  itself  a  hindrance 
rather  tiian  a  help  to  such  development.  The  great 
majority  of  our  life  offices  have,  for  example,  been 
obliged  to  suspend  the  declaration  of  bonuses  during 
the  War,  and  the  main  causes  of  this  condition  are  to 
be  found  in  the  action  of  the  State. 

Life  assurance  companies  charge  higher  rates  for 
participating  than  for    non-participating    assurances, 
and   participating  policyholders  are  consequently  en- 
titled to  expect  bonuses.    The  participating  premiums, 
indeed,  are  so  calculated  and  adjusted  as  to  make  the 
earning  of  profits  in  normal  times  almost  an  automatic 
certainty.    Life  profits  are  mainly  derived  from  the  in- 
vestment of  the  funds  in  sound  securities  at  higher  rates 
of  interest  than  are  assumed  in  the  valuations,   from 
economy  in  management,  and  from  a  favourable  inci- 
dence of  mortality  owing  to  the  careful  scrutinising  of 
all  life  proposals.   As  regards  every  one  of  these  noiinal 
sources  of  profit,  the  experience  of  life  offices  has  been 
unfavourable  since  the  fateful   year  1914,  and  this  is 
due  to  circumstances  for  whicli  the  State  (not  the  com- 
panies) is  responsible.    The  colossal  Government  loans 
raised  for  the  purpose  of  carrying  on  the  War,  at  higher 
rates  of  interest  than  were  yielded  By  the  investments 
made  l)y  tlie  companie-s.  liad  necessarily  the  effect  of 
depreciating  the  holdings  of  life  offices  to  a  greatextent. 
The  increased  pay  which  his  had  to  be  given  to  em- 
ployees of  life  offices,   in  consequence  of  the  greater 
cost  of  necessaries  and    comfort^s     ha.s  enhanced   the 
companies'   working  costs.      Nobody  objects  to  this, 
but  such  ;ulditional  expenses  press  hardly  upon  thrift. 
The  effect  of  the  War  on  the  incidence    of  mortality 
amongst  assured  lives  has  been  serious.     In  framing 
the  premium  i-ates  it  had  naturally  never  been  antici- 
pated, for  such  a  thing  had  never  happened  in  English 
liistory,    that    the    great  majority  of  young    British 
civilians  enjoying  good  health  would  be  subjected  to 
compulsory  military  service.    In  fact,  most  life  policies 
specially  excluded  the  risk  of  such  service.     Most  life 
offices,  however,  at  the  outbreak  of  war  removed  this 
restriction  on  their  own  initiative,  and  they  decided  to 
pay  in  full  all  death  claims  attributable  to  the  War. 
But  this  patriotic  decision  cost  them    an    enormous 
amount  of  monev.      Most  of  these  war  claims  were 
in  respect  of  policies  on  the  lives    of    comparatively 
young  men,  on  which  few  premiums  had  been  paid, 
and  in  regard  to  which  the  accumulated  reserves  were 
proportionately  small,  and  this,  of  course,  quite  upset 
all  preconceived   ideas  of  the  incidence   of   mortality 
assumed  in  the  calculation  of  the  premiums.    It  seems 
to  the  writer  of  this  article  that  this  is  a  case  where 
the  Government  might  have  given  some  compensation 
to  the  life  offices  for  claims  directly  arising  out  of  the 
War  in  this  way,  and  paid  at  least  p.irt  thereof.    But 
no   help  of  the  kind  was  volunteered,   and,  although 
something  in  the  nature  of  a  Bill  for  such  compensa- 
tion has  been  presented  to  Germany,  the  Power  that 
provoked  the  War,  he  would  be  a  very  optimistic  person 
who  would  imagine  that  any  butter  of  that  kind  would 
come  out  of  that  particular  dog's  mouth. 

These  facts  should  be  borne  in  mind,  for  they  add 
to  the  reasons  why  the.  Government  should  encourage 
life  assurance  for  the  future.  It  seems  to  the  writer 
that  this  may  fairly  be  done  in  at  lea.st  two  fruitful 
ways:  (1)  By  lightening  the  burdens  of  annual  taxa- 
tion imposed  on  life  offices,  and  (2)  by  instilling  con- 
fidence in  the  minds  of  the  public  that  life  assurance 
policies  of  moderate  amounts  shall  not  be  subjected  to 
further  exactions,  and  that  small  endowment  assur- 
ances shall  not  disqualify  the  beneficinries  for  old-age 
pensions  for  which  they  might  othei-wise  be  eligible. 
For  those  of  the  community  who  are  setting  an  estim- 
able example  to  their  fellow-citizens  in  denying  them- 
selves luxuries  for  the  benefit  of  their  dependants  or 
their  own  superannuation  naturally  wish  to  feel  that 
their  praiseworthy  action  will  not  be  penalised  bv  the 
State. 


Firstly,  as  regards  the  annual  burden  of  taxation 
imposed  on  life  otBoes.  It  is  true  that  a  certain  en- 
couragement is  given  to  hfe  assurance  through  pre- 
miums of  a  certain  amount,  and  under  certain  con- 
ch tions,  being  deductable  from  income  assessable  to 
income  tax.  But  the  Government,  in  its  present 
system  of  taxation  of  life  offices,  takes  more  money 
away  with  one  hand  than  it  gives  with  the  other.  That 
mode  of  assessment  has  alvs  ays  been  protested  against 
by  life  offices  as  inequitable.  Life  offices  are  not 
assessed  to  income  tax  on  the  profits  of  their  business, 
but  on  the  interest  earnings  of  their  funds,  which  in 
all  cases  are  greater,  and  in  most  cases  very  much 
greater,  than  such  earnings.  Moreover,  they  are  taxed 
on  these  earnings  at  the  highest  rate  of  income  tax, 
applicable  to  the  largest  incomes — that  is,  at  present, 
G.s.  in  the  pound.  A  deduction  is  allowed  for  expenses 
of  management,  and  this  brings  out  a  preposterous 
result,  for  it  will  be  seen  that  the  offices  which  benefit 
most  from  these  arrangements  are  those  whose  expense 
ratios  are  highest.  Thus  the  Government  puts  a 
premium  en  extravagance  in  administration,  and  im- 
poses a  handicap  upon  internal  economy.  The  result 
is  really  topsy-turveydom  of  the  most  unproved  Gil- 
bertian  style.  One  has  only  to  compare  the  tax 
imposed  on  companies  transacting  both  ordinary  and 
industrial  life  business.  The  tax  is  much  higher  in  the 
economically  managed  ordinaiy  life  assurance  section 
than  in  the  more  costly  industrial  life  department. 
Which  is  as  absurd  as  anything  that  old  Euclid  ever 
proved  to  be  so. 

Theoretically  the  taxation  of  profits  would  be  the 
better  plan,  but  fears  have  been  expresse<l  that  this 
would  necessitate  a  Government  standard  of  valuation 
a.s  a  common  measure  of  estimated  profits,  to  which 
the  objections  are  above  stated.  The  proposal  that 
finds  most  favour,  and  to  which  the  writer  hopes  that 
in  tifne  the  Government  will  consent,  is  to  charge  a 
lower  rate  of  income  tax  than  that  applicable  to  the 
largest  incomes  on  the  interest  earnings  of  life  offices. 
Such  a  procedure  would  seem  to  be  justified,  seeing 
that  the  funds  of  life  offices,  and  the  income  which 
these  funds  produce,  are  the  common  property  of  an 
irmiiense  nuniber  of  people  who,  in  their  individual 
capacities,  are  either  assessable  to  a  low  rate  of  income 
lax  or  who  are  not  so  assessable  at  all. 

Secondly,  as  regards  the  fui-ther  possible  taxation 
or  implied  liability  of  life-assurance  policies.       It  is 
important  that  the  public  should  feel  that  at  least  on 
life-assurance  policies  of  moderate  amounts  nothing  in 
the  shape  of  a  capital  levy  will  ever  be  imposed.     This 
applies  to  the  existing  general  body  of  life-assurance 
jiolicyholders.       But  as  regards  the  working    classes, 
amongst  whom  it  is  most  desirable  that  hfe  assurance 
should  be  encouraged  and  developed,  an  actual  deter- 
rent exists  at  present  in  the  fact  that  the  pavment  of 
an  endowment  assurance  on  maturity  might  disqualify 
the  recipient  from  an  old-age  pension  which  he  might 
otherwise  be  entitled   to  receive.     No  great  develop- 
ment of  this  system  amongst  the  masses  of  manual 
labourers  can  be  hoped  for  under  these  conditions,  and 
it  is  of  extreme  national  importance  that  such  a  de- 
velopment  should   take   place.     Fortunately   there  is 
some  hope,  from   the   recommendations  of  the  Com- 
mittee which  is  reporting  to  Parliament  on  this  sub- 
ject, that  this  deterrent  will  be  removed.     The  State, 
through  its  Minis'ters  and  representatives,  implores  the 
•  people  to  save,   it  calls  lustily   for   the    exercise    of 
thrift,  and  it  denounces  extravagance  in  eloquent  and 
unmeasured  tones.     It  is  surely  incumbent  upon  it  to 
instil  into  the  minds  of  the  public  this  apparent  corol- 
larj'   to   its   admirable  exhortations,    that  those    indi- 
viduals who  respond  to  them  and  follow  its  counsels, 
and  in  order  to  do  so  live  modestly  and  denv  them- 
selves many  comforts  and  luxuries,  shall  at  all  events 
be  entitled  and  enabled  in  due  time,  for  the  benefit  of 
themselves  or  of  those  whom  they  hold  dear,  to  reap 
the  full  fruit  of  their  personal  and  praiseworthy  sacri- 
fices. 
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Before 


GET  A 
MOTOR 
UNION 
POLICY 


the  accident 
happens— 
get  insured 

The  ever-growmg  prestige  of  The 
Motor  Union  has  produced  an 
insistent  call  for  policies  to  cover 
not  only  motoring  risks  but  all  other 
forms   of   insurance. 

The  Motor  Union,  in  addition  to 
issuing  policies  on  cars,  now  effects 
insurances    on 

FIRE    -    ACCIDENT 

EMPLOYERS' LIABILITIES 

LIFE  ENDOWMENT 
AND     ANNUITIES 

WilHng  acceptance  of  reasonable 
risks — prompt  payment  of  all  claims 
— have  always  been  characteristics 
of    the    Motor    Union. 

Don't  forget  these  advantages  in 
taking    out    your    policies. 

Remember  also  the  obvious  advan- 
tages derived  from  carrying  out 
the  whole  of  your  insurance  through 
ONE   office. 


THE 


INSUR/INCE     C9    125 

10    ST.    JAMES'S    STREET, 

LONDON,    S.W.l. 
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TWENTY   YEARS'    PROGRESS    IN    LIFE 

ASSURANCE. 


In  the  followiiif,'  pages  we  give  statistics  showing  tlie 
substantial  growth  which  has  taken  place  during  the 
last  twenty  years  in  the  amount  of  life  insurance  busi- 
ness standing  on  the  books  of  Companies  transacting 
that  class  of  business  in  this  country. 

AGGREGATE  FIGURES  FOR  ALL 
COMPANIES. 

I'HE  following  figures  indicate  the  increased  favour 
with  wliich  life  insurance  is  ivgarded  by  the  general 
population.  The  total  premium  income  has  doublud 
itself  during  the  past  twenty  years,  whilst  the  average 
annual  expenditure  jier  head  of  the  population  for  tlie 
purposes  of  life  assurance  has  grown  by  75%. 


meut   by    heavv   contributions  to  the  national  issues 
during  the  War. 


Inturanee  Fund  Inveitmenti. 


Bine  Book 
Premium  Income 

oll.lfa  Offices 
Btt)mtUd 

Fopulacion 
Averrtge  preni. 

paid  per  heiul 


-1919. 
£65,873,581 
46,604,000 
£1199 


1909. 


£39,959,991 


44,013.000 


1899. 
£27,769.636 
40,428,000 

£0-687 


iDcreaae 
20  Tears. 


Uortgagee      

LoaoaoD  rates,&c.    ... 
Loana  od  poUciej  &  pereooal 

security       

BriiiehOotrt.  aecuricier,  ,S:c. .. 
Indian    UD<1    Colonial  QoTt. 

secnrltlef,  4c 

Foreign  Oovt.  aeoarltier,  j:c. 

Debentores     

Stocks  and  Bharea     

Land   and     house  property 

and  groand-reuts 

Life  Interests  A  reversions . . . 
Mlsoellaoeoos,  ioclg.  a^'enta 

balances  accrued  int.,  i-c. 

Tetal      ... 


1919. 

Kgt.  Figures. 

£ 

84,025.102 

41,138,0)9 


29,407.965 
140,416,925 

SO  620.118 
46,117,136 
88,997,450 
48,199,505 

49,619,728 
10,327  530 


, Blue  Bonk. , 

1909.  1899. 

£  £ 

101,912.313  82,173,113 

46,963,012  29,136,145 

23,197,849  12,940.699 

8,190,295  6.407,268 

£0,236642  18,184,689 

13,635,852  7,917,544 

84,960,185  45,339  968 

43,350,657  29,434,316 

40,964.230  23,621.075 

10,645,296  5.9353)3 


Increase. 
20  rears. 

< 
1,851,989 
12001,904 

16,467,266 
134,009,857 

32,435.429 
38.199.592 
43.6b7.482 
18,765,189 

25,998,653 
4.392,327 


62,897,767        19,808,283      15,910,693      36,987,064 


£28,104,046     101 


6,176.000 


£0-512 


16 


75 


£0-903. 

The  rapiditj'  with  which  the  Funds  of  the  Life  j 
Offices  have  accumulated  is  sliown  in  the  followins  I 
statement: —  I 

Aecumulated  Balances. 
Date  of 
Blue  Book. 

1919 

1918 

1917 

M16 

1915 

1914 

1913 

1912 

1911 

1910 

1909 

1899 

The  rate  of  interest  earned  on  such  Funds  accord-  ' 
ing  to  the  latest  available  figures  appears  in  the  I 
following  Summarj',  axid  is  compared  with  correspond-  '. 
ing  figures  ten  years  and  twentj-  years  previously  :  — 


641,767,865      413.754,644    277.000,713    364,766.552 

Corresponding  with  the  foregoing  statement,  we 
now  set  out  the  other  side  of  tlie  account  showing  the 
various  Funds  or  liabilities  in  respect  of  which  the 
investments  are  held. 

Zdabilitiet  of  Ituurance  Companiet. 


Total  Balance. 

Addition  (or  Tear. 

£ 

£ 

465,8C8,267 

6.621,687 

460.188.580 

8.327,030 

451.859.550 

3,105,119 

.    448,754,431 

11,500,612 

437,253,819 

14,555,408 

.    422,698,411 

13.682.372 

409,016.039 

13,972,734 

.    395,043,305 

11,028,872 

.    384.014,435 

13.646.773 

.    370,367,660 

12,046  626 

.    358,321,034 

13,172.483 

.    2413tl,783 

11,780,002 

1919. 

. Blue 

Book.--^ 

Increaie 

Est.  Figures. 

1909. 

1899.. 

20yeart 

£ 

£ 

£ 

£ 

OapiUl             

24,207,966 

15.236,045 

12.779.777 

11.428.189 

Life  and  annaity  funds     ... 

461,140,925 

352,684617 

235,682,534 

225.458.381 

Fire  insQraace  fonda 

31.400.397 

14,713,508 

10306.859 

20.593.538 

Accident  and  employers*  lia- 

bility funds 

6.973.016 

— 

— 

6,973.016 

Sinking  &  capital  redemption 

funds 

12.160,749 

— 

— 

12.160.749 

Marine  and  general  funds  ... 

22.856.473 

9,191.2£0 

2,967.882 

19338.591 

Profit    and  loss  balances   ... 

8.233.364 

4,727,140 

4.341,513 

3391,851 

General  reserve  and  invest- 

ment reserve         

29,401,873 

9,761,964 

5.945,484 

23,466,389 

0at6tand<ng  claims 

22,456.143 

5,613,584 

3386.593 

18.569,550 

Outstanding  accoanta 

17.441,848 

1,008,933 

576383 

16,864.965 

Miscellaneous 

5.434,511 

917,603 

13.188 

5.471,323 

Total 


...  641,767,265    413,754,644    277,000.713      364,766.552 


Blue  Book 


1919  ... 
1909  ... 
1899  ... 


Uean  Life  and 
Annaitf  Fuod^. 

£ 
461,397,433 


Interest  and 

Dividends. 

£ 

17.803,896 

13,076  275 

8,721.891 


Rate 
per  Oent. 


386 
3-72 
370 


.    351,734,293 
.    235,453,373 

The  nature  of  the  securities  in  which  these  vast 
Funds  ai-e  invested  is  shown  in  the  next  statement. 
In  connection  with  this  and  some  of  the  subsequent 
statements,  it  is  well  to  point  out  that  the  last' three 
editions  of  the  official  Blue  Book  containing  the  returns 
made  to  the  Board  of  Trade  by  the  Companies  do  not 
include  as  extensive  official  summaries  as  in  former 
years.  Some  of  the  figures,  therefore,  which  are  given 
by  us  are  our  own  estimates  based  on  returns  which 
we  have  received.  We  have  marked  them  to  this 
effect,  and  we  would  mention  that  they  must  not  be 
taken  as  equivalent  to  official  returns.  The  most 
striking  featm-e  of  this  statement  of  investments  is 
the  gi-eat  decrease  in  mortgages  duiing  the  last  ten 
yeai-s,  coupled  with  the  marked  increase  in  British 
Government  securities.  This  indicates  the  part  which 
the  Compajiies  have  played  in  supporting  the  Govem- 


FIGURES  IN   RESPECT  OF   '-ORDINARY  ' 
BUSINESS. 

The  following  short  sunu)i;u-j-  gives  particulars  of 
the  total  income  in  respect  of  Ordinary  business,  show- 
ing separately  the  life  assurance  premiums,  the  con- 
sideration for  annuities,  and  the  interest  earned.  We 
give  comparative  figures  for  ten  years  and  twenty 
years  previously,  and  the  resulting  difference  over  the 
twenty-year  period. 

"  Ordinary  "  Companies. — Income. 


Inc.  or  Dec. 

20  Tears. 

1909. 

£ 

£ 

£ 

£            % 

Premlams 

34,914,732 

26,862,882 

20,199,386 

+  14.715346  +7 

Oonsideration     for 

annnities 

1,444,294 

1,988337 

1,985,892 

-     641,593      — 

Interest  and  dlTl- 

dends,  less  tax  ... 

15.182,462 

11361,220 

8,198,530 

+  6,983.932  +85 

Increase   In    value 

of  Investments  ... 

—  • 

17305 

282.031 

-     282,031      — 

OapiUl  paid  up    ... 

— 

18,731 

31.471 

-       31.471      - 

Miscellaneous 

178,610 

172,657 

47,795 

+     130315      - 

Total      

51,720,098 

40,922,232 

30,745,105 

+  20.974.993  +68 

A  con-esponctng  statement  is  submitted  giving 
details  of  the  outgo  in  respect  of  claims,  surrenders, 
annuities,  commission  and  expenses,  kc.  It  will  be 
obsei-ved  that  the  second  largest  item  on  this  side  of 
the  account  is  in  respect  of  decrease  in  value  of  in- 
vestments, and  this  gives  some  idea  of  the  extent  to 
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which  the  Companies  have  suffered  by  the  general  fall 
in  the  value  of  finst-class  securities. 


"Ordinary"  Companies. — Outgo. 


Date  of  Bine  Book— 1919. 
£ 
OlaimB        31,680,29! 


Surrenders  .„ 

Annuities    

Oasb  bonuses  and 
reductions  of  pre- 
miums    ,„       .„ 
Oommission 

Do.    %  of  pre- 
mium income 
Expenses  of    man- 
agement 
Do.   %   of  pre- 
mium income 
Decrease   in    value 
of    investments, 
transfers    to    in- 
vestment reserve, 

Shareholders'  divi- 
dends and  profits 
Do.  %  of  pre- 
mium income 
Miscellaneous 

Total 


2,525,184 
2,976,937 


1,122.487 
1,703,104 

(4-88) 

2,547,280 

(7-29) 


6,168,318 
211,649 
(0-61) 


1909. 

£ 

19,147,918 

1,991.464 

2,282,377 


1,120,892 
1,418,917 

(5-28) 

2,185,824 

(8-14) 


923,728 
316,483 

(1-17) 
838,390 


1899. 
£ 


Inc.  or  Dec. 
20  Years. 


% 


13,176.900    -1-18.403,392    -fl39 

930,339     +  1,594,845     ■fl71 

1,504,225  +   1,472,712  +  98 


1,028,396 
1,155,352 

(5-72) 

1,744,145 

(8-63) 


94,091 
547,762 

(-0-84) 

803,135 

(-1-34) 


-1-  9 
■^  48 


+  46 


112,591  +  5,055,727    — 


361,919 

(1-79) 
483,051 


150,270    — 

(-H8)    - 

483,051    — 


...  47,835,251   30,225,993   20,496,918  -h27,338,333  -flSS 

Taking  the  totals  of  the  last  two  tables,  we  next 
show  the  balance  of  the  year's  working,  apd  the 
accumulated  amount  earned  forwai'd  to  the  next  year's 
account.  It  will  be  seen  that  the  balance  on  the 
account  shows  a  very  considerable  reduction  when 
compared  with  ten  or  twenty  years  ago.  This  is,  of 
com-se,  another  effect  of  War  conditions. 

"  Ordinary  "  Companies. — Inoome  and  Outgo. 


Increase 

Date  of  Blue  Book— 1919. 
£ 

Inoome 51,720,098 

Outgo      47,836,251 

1909. 

£ 

40,922.232 

30,225,993 

1899. 

£ 

30,745,105 

20,496,918 

-^ 

£  % 
20,974,993  +  68 
27,338,333    -H33 

Balance Jrf84,847 

Brought  forwd....  392,488,290 

10  696  239 
309,841,036 

10,248,187 
214,124,268 

- 

6.363,3)0  -  62 
178,364,022         — 

Carried  forwd.  ...  396,373,137 

320,537,275 

224,372,466 

172,000,682         — 

Date  of 

Oommission 

Blue  Book 

% 

1919 

...    4-88 

1909 

...     5-28 

1899 

...    572 

The  considerable  decrease  in  the  proportion  of  the 
premium  income  of  ordinary  companies  absorbed  by 
conanission,  expenses  and  dividends,  compared  with 
the  figures  for  ten  and  twenty  years  ago,  is  shown  as 
follows :  — 

"Ordinary"  Companies. 

Propm-tions  of  Premium  Income  A  hswbed  by  Commission 
Expeiises,  and  Interest  on  Capital. 

Interest  and 
Expenses  of        Dividends 
Management,     on  Capital.       Total. 
%  %  % 

7'29  061  12-78 

814  117  1459 

863  179  1614 

If  these  items  of  outgo  be  compared  with  the  total 
income  from  premiums,  annuities  and  interest,  instead 
of  with  premiums  only,  the  resulting  proportion  will, 
of  course,  be  considerably  lower.  This  is  shown  by 
the  following  figures: —  , 

Economy  of"  Ordinary"  Assurance, 

Income.  £  £ 

Premium  income     34,914,732 

Consideration  for  annuities  1,444,294 

Interest  and  dividends,  less  tax 15,182,462 

*  

Total  income 51,541,488 

Expenses. 

Oommission 1,703,104 

Expenses  of  mana'gement 2,547  280 

Interest  and  dividends  on  capital  ...        211,649 

Total  expenses 4,462,033 

Proportion  of  expenses  to  income  ...  86  % 


It  is  interesting  to  investigate  to  wha-t  extent  the 
various  classes  of  contract,  obtainahle  for  assurance 
purposes,  are  patronised  by  the  public.  The  follow- 
ing statement  shows  very  clearly  the  great  increase 
in  the  popularity  of  endowment  assurances.  In  1899 
it  represented  only  slightly  more  than  one-fifth  of  the 
total  business,  whereas  it  has  now  gi'own  to  over  two- 
fifths  of  the  present  total.  The  figures  for  the  last 
three  years  are  our  own  estimates,  the  information  not 
being  available  in  the  official  Blue  Book. 


"  Ordinary  "  Business.* 


Date  of 
Bine  Book. 

1919 
1918 
1917 
1916 
1915 
1914 
1913 
1912 
1911 
1910 
1909 
1899 

Inc.,  20  years 
Do.  per  cent. 


Whole  Term 
of  Lite. 

£ 
,  498,342,644 
.  496.903,765 
.  496,199,304 
,  484,632,802 
.  483.179,135 
.  478,728,260 
,  477,190,673 
.  470,149,166 
,  468,723,371 
.  462,659,611 
.  466,608,737 
.    440,327,106 

.      57,416,638 
13% 


Endowment 

Assurances. 

£ 
367,281,732 
365,008,904 
344,911,332 
330,474,790 
320,616,906 
316,651,626 
307,674  304 
291,443,250 
269,396,014 
262,510,635 
24d.3.7,.44 
121,666,036 

246,716,696 
202% 


Miscellaneous. 
£ 
70,422,541 
66.562.554 
67,162.768 
64,631,372 
51,186,748 
40,858,825 
42,572,493 
33,623,090 
44,080,146 
42,474,313 
41,122,^86 
25,416,674 


46,006,867 
177% 


Total. 
£ 
936,046,917 
918,176,213 
897,273,424 
869.738,964 
854,982,788 
836,238,7C0 
827,137,470 
800,2i5,t06 
782,198,531 
767,644,459 
767,048,167 
687,907,816 

348,139,101 
69% 


*  The  above  figures  are  based  on  returns  deposited  for  the  most  part  during 
the  five  years  prior  to  the  years  given,  and  are,  therefore,  merely  an  approxima. 
tion  to  the  amount  of  contracts  in  force.  Those  for  ldl7,  I9I8,  and  1919  are  onr 
own  estimates,  based  on  the  valuation  retorns  issued  up  to  date. 

The  following  figm'es  will  show  the  considerable 
reduction  which  has  taken  place  during  the  last  twenty 
years  in  the  average  sum  assured  by  the  policies  in 
force.  Tliis  is  largely  the  result  of  the  increased  degree 
in  which  life  assurance  is  effected  by  persons  of  the 
middle  classes.  It  is  a  common  practice  for  such  per- 
sons to  effect  new  policies  from  time  to  time  as  their 
income  and  responsibilities  increase,  instead  of  taking 
out  one  large  contract  at  an  early  stage.  Tliis  practice 
naturally  reduces  the  average  sum  assured  by  each 
policy. 

"  Ordinary  "  Companies. 


Blue  Book 

1919  (estimated) 

1909     

1899     


Number  of 
Policies. 

3,742,524 
2,670,284 
1,698,043 


Amount  Average  per 

Insured.  Policy. 

£  £ 

936,046,917    250 


757,048,167 
587,907,816 


284 
346 


Inc.  or  dec,  20  years   -)- 2,044.481     +348,139,101     -     98 
Do.  percent.         ...      ■i-120%  -i-59%        -     28% 

It  would  appear  also  from  our  next  statement  "that 
the  class  of  person  already  referred  to  turns  his  atten- 
tion chiefly  to  endowment  assurances,  leaving  the 
whole  life  and  miscellaneous  classes  to  the  more  well- 
to-do,  or  to  those  requiring  insurance  cover  in  connec- 
tion with  mortgage  transactions.  It  will  be  seen  that 
the  average  per  policy  in  the  case  of  endowment  assur- 
ances is  less  than  half  of  that  for  the  other  classes. 


"  Ordinary  "  Business. 

Number  of 
Policies. 

Amount 
£ 

Average  per 
Policy. 

Whole  term  of  life. . .     1,248,735 

498,342,644 

399 

Endowment      assur- 
ances (a) 2,321,912 

367,281,732 

158 

Other  classes         ...        171,877 

70,422,541 

409 

Total 3,742,524 

936,046,917 

250 

(a)  Payable  at  death  or  at  the  end  of  a  fixed  period. 

FIGURES  IN  RESPECT  OF  "INDUSTRIAL" 
BUSINESS. 

We  now  give  statements  in  respect  of  Industrial 
business  corresponding  to  those  already  appearing  m 
connection  with  "  Ordinary  "  business. 

The  first  table  gives  particulars  of  the  total  income, 
and  it  will  be  seen  that  the  increase  in  the  premium 
income  has  been  much  greater  than  in  the  case  of 
ordinary  companies,  whilst  the  growth  in  the  interest 
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income  has  been  enormous 
a  very  good  sign. 

"  Induttrial 


This  latter  is,  of  course, 


Date  of  Bine  Book— 1919. 
£ 
PremlnmB 20,9&8,8»9 

OonBlderatioD     for 

anoaitlefl  .,.  — 

laterest  and  divi- 

.  deod(leM  tax)  ...      2,621.434 

Oapital  paid  up   ...  — 

Mlacellaneoiu 


C'ompaniet. — Income. 

iDc.  or  Dec. 
20  Ynn. 

1909.  1899.  -. ^ 

£  £  £  % 

13,097,1C9       7.670,160    +13,388,699    +177 


Total 


403,733 
23,984,018 


3.877 

1,215,056 
26,204 
93,476 


1,635 


1,635         — 


523J61     +  2,C98,073 

104,433    -     104,433 

60.961     +     352,782 


f401 


14,436,721       8,260,530    +16,733,486     +190 

The  following  statemeat  gives  the  figures  fron.  the 
other  side  of  the  account,  representing  the  outgo.  The 
cost  of  industrial  insurance  is  very  heavy,  owing 
principally  to  the  system  of  weekly  collection  of  pre- 
miums, but  it  is  encouraging  to  6bscrve  from  the  per- 
centages that  the  item  of  commission  shows  a  slight 
decline  in  the  ratio  that  it  bears  to  the  premium  income. 


"Induttrial"  Companies. — Outgo. 


Date  of  Bine  Book— 1919. 
£ 

Olalme 9.917,877 

Sarrenders      169,763 

Ajinnitlee       — 

OommlaiiOD    4.735,971 

Do.   %  of  pre- 
mium income  (22'69) 
Bxpeiuee  of    mau- 

agement      3,786,801 

Do.  %    of  pie- 

minm  income  (18'07) 
Shareholders'  divi- 
dends and  proSte  473375 
Do.  %  of  pre- 
mium income  (2*28) 
Hiseellaneous 647,453 


1909. 
£ 

5,177.337 

169,436 

5,693 

3,312,788 

(26-29) 

2,362,919 

(18-04) 

605,136 

(4-62) 
113218 


1899. 

£ 

2,912,046 

37336 

6,142 

1.952,399 

(25-79) 

1,320,139 

(17-44) 

386,771 

(5-11) 
104,382 


Inc.  or  Dec. 
^20  Tears.  -. 

C  % 

+  7,C05,831  +241 

+     131,927  - 

6,142  — 

+  2,783.572  +143 

(-3-20)  - 

+  2,466,662  +187 

(+0-63)  — 

+       87,104  +  22 

(-2-85)  - 

+     543,071  — 


Total 


19.731,740     11,736,527       6,718.715    +13.013,025    +193 


Following  the  sanr.e  procedure,  we  take  the  totals 
of  each  of  the  last  two  tables,  and  show  the  balance 
on  the  year's  working.  In  this  instance,  such  balance 
shows  a  very  substantial  increase  on  the  previous 
figures. 

"  Induttrial "  Companiet. — Income  and  Outgo. 


Date  of  Bine  Book— 1919. 
£ 

Income 23,984,015 

Outgo      19,731,740 


Balance  ... 
Brought  torwd. . 


4.252.276 

65,182,854 


1909. 
£ 

14,435,721 
11,736.627 

2,699,194 
35,084.565 


1899. 
£ 

8,260,630 
6,718.715 


Increaee 

, 20  Years. , 

£  % 

16,733,486       190 
13,013,025        193 


1,531,815 
15,437,518 


2,720.461        177 
49,746,336       — 


Carried  forwd. ...    69.436,130       37,783.769      16.969,333  82.465,797        — 

It  is  satisfactory  to  find  that  the  proportion  of  the 
premium  income  of  industrial  companies' absorbed  by 
commission,  expenses,  and  di-vidends  is  also  on  the 
downward  tendency.  The  following  figures  will  show 
this  tendency,  though  they  also  emphasise  the  very 
much  greater  cost  of  industrial  business  than  of 
ordinary  business. 

Cost  of  "  Industrial  "  Assueance. 

Haiio  of  Premium  Income  Paid  for  Covijnission , 
Expenses,  and  Interest. 


Date  of 

Bxpensesof 

Int.  &  Diva,  on 

Blne.Book. 

|_0ommis8ion. 

Management. 

Capital. 

Total 

% 

% 

% 

% 

1919 

...     22-69 

18-07 

226 

4292 

1909 

...    25  29 

1804 

4  62 

4795 

1899 

...     25  79 

17-44 

511 

48  34 

ATI8T. 

SECTION 
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ordinary  companies.     The  following  are  the  figures  on 
this   basis:  — 

Eorpensiveness  of  "Industrial"  Assurance. 

£  fi 

20,958,849 

2,621,434 


Income. 
Preminm  income 
Interest  and  dividends 


23,580.283 


If  the  whole  of  the  income  from  premiums  and 
interest  be  considered,  there  is  a  sUght  reduction  in 
the  resulting  ratio,  but  unfortunately  such  decrease 
is    not    so    great   proportionally    as    in   the    case    of 


8.996,647 
38% 


Total  Income...         

Expcmti. 

Commission        ...      4,735,971 

Expenses  of  management        3,786,801 

Interest  and  dividends  on   capital  to 

shareholders 473,875 

Total  expenses  

Proportion  of  expenses  to  income 

Turning  our  attention  to  the  distribution  of  indus- 
tiial  business  between  the  different  classes  of  policy, 
we  find  tliat  the  growth  in  the  popularity  of  endowment 
assurances  is  even  more  strongly  marked.  Twenty 
years  ago  it  was  only  slightly  above  1%  of  the  totaJ, 
whilst  now  it  is  as  much  as  19%.  It  is  possible, 
however,  that  the  figures  are  to  some  extent  affected 
by  a  change  since  1914  in  the  official  methofl  of 
presentinsr  them.  We  would  again  mention  that  the 
figures  for  the  last  three  years  are  our  own  estimates. 


'  Induttrial "  Butineti.* 


Date  of 
Blue  Book. 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 

1912  ... 

1911  ... 

1910  ... 

1909  ,. 

1899  ... 


Whole  Term 
of  Life. 
£ 
367,436,874 
357,721,918 
331323,059 
322,617,386 
320,231.091 
301.746,652 
297.871.609 
260,140.172 
255,032,125 
248,683,108 
243,516  968 
162,793,678 


Bndowment 
Assnraocea. 

S 

100.918,248t 

94,031,8961 

82,751,656t 

82,451323t 

81,773  496t 

14,989.443 

14,444,706 

13,903,945 

8,589,693 

7.998,353 

7.735.417 

1,947,762 


MiscellaneonB. 
£ 
44,430.039 
42.103.806 
28,831,266 
28,831,4315 
26  686,538 
4a801.989 
40.793,387 
36,926,002 
29,067,339 
28,126,168 
27,1>'2,116 
11,247,063 


Total. 
£ 
512.784,161 
493357,620 
442.905.9'fT 
433,900,64^ 
428,650,926 
359,538,089 
363,109.702 
310.969,119. 
292.689.167 
285.807.699 
278,444.£01 
165,988.493 


*  The  above  figures  are  based  on  returns  deposited  for  the  most  part  during 
the  five  years  prior  to  the  years  given,  and  are,  therefore,  merely  an  approxima- 
Um  to  the  amount  of  contracts  in  force.  Those  for  1917. 1918,  nnd  1919  are  our 
own  estimates,  based  on  the  valuation  returns  issued  up  to  date. 

-f  Figures  Include  endowments. 

When  we  come  to  consider  Uie  average  :un<juul 
assured  by  each  policy,  it  appears'  that  this  has  in- 
creased, and  not  decreased  as  in  the  case  of  ordinary 
business.  The  explanation  is  probably  to  be  found 
in  the  general  increase  of  the  standard  of  life  amongst' 
the  working  classes,  from  whom  the  bulk  of  industrial 
business  is  drawn. 


"  Industrial  "  Companies. 


Blue  Book 


1919  (estimated)    .. 

1909 

1899 


Namberot 
PoUdes. 

47,733,682 
27.813,839 
17.230.712 


AmOQOt 
Insured. 
£ 

512,784,161 
278,4a4,501 
165,988,493 


Average  per 
Policy. 

£ 

10-74 

1001 

963 


ABSTAINERS  &  GENERAL 

INSURANCE    COMPANY,  LTD. 

Established  in  1883  to  assure 

Abstainers  at  rates  equitably 

reduced  throughout  life. 

FUNDS  EXCEED  £1,000,000 


London  Office: 

CRAVKN    HOUSE,    KINGSWAY,   W.C.  2. 

Ilud  Oflices: 

142  EDiWUND  ST.,  BIRMINGHAM. 

H.    J.    GREENING.    General  Manager. 

Forward  postcard  for  Company's  pop  l.ir  booklets.   "  Total   AbstiDCoco 
^D  Asset  io  Life  Assurance  '  and  "  Homes  and  How  to  Own  Tbem-" 
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LLOYDS  BANK 


LIMITED, 


with  which  is  amalgamated! 

THE  CAPITAL  AND  COUNTIES  BANK,  LIMITED. 

Chairman :    Sir  RICHARD    V.    VASSAR-SMITH,    Bart. 
Deputy-Chairman  :   J.  W.  BEAUMONT    PEASE. 


HEAD    OFFICE :    71,    LOMBARD    ST.,    E.C.  3. 


CAPITAL  SUBSCRIBED 

£56,150,350 

CAPITAL  PAID  UP    - 

-      8,984,056 

RESERVE  FUND  -      - 

-      9,071,250 

DEPOSITS,  &c.     -      - 

-  309,328,800 

ADVANCES,  &c.  -      - 

-     92,784,877 

This  Bank  was  established  in  1765,  and  incorporated  as 
a  Joint  Stock  Bank  'n  1865.  It  now  has  over  1,400  Offices 
in  England  and  Wale: ,  C  Drrespondents  and  Agents  throughout 
the  British  Islands,  and  a  large  number  of  Colonial  and  Foreign 
Agents.  

THE  AGENCY  OF  COLONIAL  AND  FOREIGN  BANKS 

IS  UNDERTAKEN. 

Affiliated    Banks : 


THE    NATIONAL    BANK    OF    SCOTLAND,    LIMITED. 

Head    Office:    EDINBURGH. 
124  Offices  in  the  principal  Cities  and  places  in  Scotland. 

LONDON    AND     RIVER    PLATE     BANK,     LIMITED. 

Head    Office:     7,     PRINCES    STREET,     E.C.    2. 
30  Offices  in  Argentina,  Brazil,  &c.,  Paris,  New  York  and  Lisbon. 

Auxiliary : 

LLOYDS    AND   NATIONAL   PROVINCIAL   FOREIGN   BANK    LIMITED. 

OFFICES  in  LONDON  (60,  Lombard  Street,  E.C.  3),  PARIS  (3,  Place  de   ,'Opera), 
BIARRITZ,    BORDEAUX,    HAVRE,    MARSEILLES,    NICE  (St  Jean  de  Luz)  ;    BRUSSELS,   ANTWERP ; 

COLOGNE;   ZURICH. 
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INDIVIDUAL    COMPANIES. 


Having  dealt  in  t.he  preceding  pages  with  tlie  total 
figures  i-6lating  to  life  insurance  business,  we  can  now 
turn  our  attention  to  statistics  relating  to  individual 
companies.  We  do  this  in  the  hope  that  we  shall 
be  able  to  afford  useful  information  in  a  classified 
form  for  the  benefit  of  the  general  public,  and  also  as 
'  an  assistance  to  all  those  persons  who  are  interested 
in  the  statistics  of  life  assurance  companies.  But 
it  is  not  our  object  to  investigate  the  advantages  or 
otherwise  of  individual  companies. 

At  the  outset  we  would  like  to  state  plainly  that 
the  tables  which  we  submit  do  not  claim  to  be  in  any 
way  comprehensive.  The  circumstances  of  time  and 
space  do  not  permit  of  a  detailed  examination  of  the 
figures  of  every  company  transacting  business  in  this 
country,  and  in  some  cases  we  are  not  in  possession 
of  the  necessaiy  information.  It  is  believed  that  we 
have  been  able  to  include  the  majority  of  the  leading 
companies,  and  we  trust  that  those  companies  whose 
names  do  not  appear  will  not  regard  the  omission 
as  being  an  intentional   slight  on   our  part. 

DISTRIBUTION  OF  GROWTH  IN 
BUSINESS. 

In  the  first  table  we  show  how  the  increase  in  the 
volume  of  business  has  been  distributed  between  the 
different  companies  under  consideration.  This  is  done 
by  a  comparison  of  the  figui-es  for  1916  and  1908  of 
the  premium  income  (after  deduction  of  re-assurance 
premiums),  of  the  interest  income  (after  deduc- 
tion of  income  tax),  and  of  the  percentage  of  expenses 
to  premium  income. 

In  the  consideration  of  these  figures,  it  is  important 
to  bear  in  mind  that  a  substantial  increase  in  premium 
income  is  not  by  itself  a  good  index  to  the  financial 
stability  of  a  life  assurance  company.  It  does  not 
follow  that  an  increase  in  premium  income  will  be 
accompanied  by  a  corresponding  increase  in  profits. 
It  is  well  known  that  the  cost  of  writing  on  new 
business  is  greater  than  that  of  retaining  existing  busi- 
ness, and  consequently  an  undue  proportionate  increase 
in  premitmis  may  be  accompanied  by  an  increase  in 
the  ratio  of  expenditure.  In  fact,  the  increase  may 
be  tlie  result  of  extravagant  expenditure  in  advertising, 
or  it  may  be  due  to  less  careful  selection  of  business. 
All  these  reasons  will  tend  to  reduce,  and  not  to  aug- 
ment, the  somces  from  which  profits  and  the  general 
stability  of  the  company  are  derived.  It  is  advisable, 
therefore,  to  have  regard  also  to  the  ratio  of  expenses 
and  to  the  tendency  of  tlic  interest  income.  If  the 
increase  in  premium  income  has  not  been  due  to  any 
of  the  undesirable  causes  mentioned,  it  is  presumably 
the  result  of  the  natural  increase  in  business  due  to 
the  known  merits  and  attractiveness  of  the  company 
conc€me<l,  and  in  course  of  time  must  be  reflected  in 
the  amount  of  tlie  funds,  and  consequently  in  the 
interest  income.  At  the  present  f.ime,  however,  it 
must  be  remembered  that  the  greatly  increased  rate 
of  income  tax,  as  compared  with  that  in  force  in  1908, 
has  a  counteracting  effect  on  the  interest  income.  In 
other  words,  had  the  rate  of  tax  been  the  same  now  as 
in  1908,  the  increase  in  the  interest  income  would  have 
been  much  greater  than  the  amounts  shown  in  the 
table. 

As  a  matter  of  fact,  the  progress  of  life  assurance 
business  has  been  extraordinarily  good  during  the  past 
decade,  and  especially  during  the  last  couple  of  years. 
It  is  'true  that  during  the  War  the  amount  of  new 
business  did  not  show  much  advance,  but  there  is 
every  indication  that  the  public  has  begun  to  realise  i 


that,  in  consequence  of  the  decrease  in  the  value 
of  money,  the  amount  of  cover  held  before  the  War 
IS  totally  inadequate  now.  As  a  consequence,  most 
individuals  who  are  alive  to  their  responsibilities  aie 
increasing  their  cover  by  taking  out  new  policies.  In 
addition,  there  is  no  doubt  tliat  a  new  field  has  been 
opened  amongst  a  considerable  numbei-  of  peisons, 
many  of  them  women,  who  in  former  years  had  not 
reahsetl  the  advantages  of  life  insurance.  As  a  result 
it  is  beheved  that  the  increase  in  business  is  princi- 
pally due  to  these  good  causes,  and  not  to  the  un- 
desirable features  above  referred  to.  This  contention 
is  to  some  extent  borne  out  by  the  figures  in  the  table. 
It  will  be  seen  that  in  the  majority  of  cases  the 
increase  in  premiums  is  accompanied  by  a  correspond- 
ing proportionate  or  even  greater  increase  in  interest 
earnings,  whilst  the  percentage  of  expenses  has 
generally  decreased,  the  increase  shown  in  some 
instances  being  inconsiderable.        , 

In  considering  the  expense  ratio,  note  must  be 
taken  of  the  fact  that,  in  common  with  other  concerns, 
the  general  expenses  represented  by  salaries, 
stationery,  &c.,  have  all  gone  up,  and  it  is  veiy 
encouraging  to  see  that  even  with  such  increased  cost 
the  expense  ratios  remain  so  favourable.  Whether 
this  featm'e  will  continue  in  the  future  is  very  pro- 
blematical, and  it  will  not  be  surprising  if  the  figures 
for  subsequent  years  show  some  variation.  To 
forestall  this  possibility  some  companies  have  already 
made  slight  increases  in  certain  rates  of  premium,  but 
it  will  be  a  few  years  before  the  effect  of  such  changes 
is  apparent.  Generally  speaking,  life  insurance  is  one 
of  the  very  few  things  the  cost  of  which  has  not 
increased,  tbough  reasonable  people  require. a  greater 
amount  of  it. 

There  is  another  point  in  connection  with  the 
expense  ratio  to  which  attention  should  be  drawn. 
Certain  composite  companies  have  an  arrangement 
in  operation  under  which  the  expenses  charged  against 
the  life  fund  are  limited  to  a  fixed  sum  or  to  an  agreetl 
percentage  of  the  premium  income,  in  return  for 
which  the  shareholders  take  a  certain  sum  or  p)er- 
centage  of  profits  before  any  distribution  is  matle  to 
policyholders.  We  are  not  concerned  to  express  any 
opinion  on  the  ethics  of  this  plan,  and  whether  it  is 
to  the  advantage  of  the  policyholders  or  otherwise 
would  require  investigation  in  any  particular  case. 
We  simply  draw  a/ttention  to  it  as  it  has  a  bearing  on 
the  ratios  of  expenses  shown  in  the  table. 

The  table  shows  the  various  companies  arranged 
in  order  of  increase  of  premium  income.  It  will  be 
seen  that  the  bulk  of  the  growth  in  busine-ss  has  been 
secured  by  the  larger  offices,  and  this  is  true,  not 
only  in  the  actual  increases,  but  also  in  the  relative 
figures.  This  is  a  feature  which  is  naturally  expected. 
In  the  present  a^e  competition  favours  the  large  con- 
cerns, and  the  smaller  ofBces  have  neither  the  means 
nor  the  organisation  to  launch  out  on  extensive  pro- 
paganda. With  a  few  exceptions,  fortune  also 
favours  the  large  composite  offices  which  transact 
several  classes  of  business,  and  the  recent  tendency 
for  absorptions  and  amalgamations,  which  shows  jo 
sign  of  decreasing,  would  seem  likely  to  make  this 
feature  more  promine.nt  in  the  future. 

In  the  table  the  companies  are  divided  into  groups 
according  to  the  amount  of  increase  in  premium 
income,  and  the  short  summary  appearing  on  page 
xxi  gives  the  total  figures  for  each  group.  The  59 
companies  considered  had  an  aggregate  premium  in- 
come in  1918.  in  roimd  figures',  of  f4.5,.374,000,  an 
increase  of  over  .50%  as  compared  with  1908.  The 
total  aggregate  interest  income  appears  as  £19,114,000. 
which  is  an  increase  of  46%.  This  can  only  be 
regarded  as  very  satisfactory,  having  regard  to  the 
high  rate  of  income  tax  now  pnyable. 
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GROWTH 

OF    INCOME 

. 

Net  Premium  Income 

Interest  Earned,  less  Tax 

Percentagre  of  Expenses 

'  Increase     in      Freminm 

Date  of 
Forma- 

(OOO's omitted). 

(OOO's  0 

mitted). 

to  Premium  Income. 

Income   over  £500,000 
(9  Companies). 

1918 

1908. 

Inc.  or 

Dec. 

1918. 

1908. 

Inc.  I 

or  Deo. 

igii! 

ISOS.    Inc.  or  Dec. 

tion. 

£ 

£ 

£ 

% 

£ 

£ 

£ 

% 

% 

% 

Prudential  (Ord.)       

1848 

6,771 

4,616 

2.155 

46-7 

2,018 

1.326 

692 

52-2 

9-90 

8-63 

1-27 

Sun  Life  of  Canada  ... 

1865 

3,110 

1,023 

2,087 

204-0 

1,054 

298 

756 

253-7 

26-85 

29-05 

-2-20 

Australian  Mutual  Provident 

1819 

3,170 

2.035 

1,135 

55-8 

1,881 

1,059 

822 

77-6 

10-98 

1314 

-2-16 

Pearl  (Ord.) 

1864 

1,389 

267 

1,122 

420-2 

234 

52 

182 

350-0 

11-49 

14-10 

-2-61 

Refuge  (Ord.)             

1864 

1,.563 

764 

799 

104-6 

378 

146 

232 

158-9 

10-00 

9-95 

-05 

National  Mut.  of  Australasia 

1869 

1,3.34 

697 

637 

91-4 

563 

235 

328 

139-6 

15-03 

23-28 

-8-25 

Canada  Life 

1847 

1.325 

751 

574 

76-4 

703 

337 

366 

108-6 

24-97 

23-49 

1-48 

Norwich  Union          

1808 

1,663 

1,102 

561 

50-9 

563 

322 

241 

74-8 

13-70 

16-96 

-3-26 

Alliance 

1824 

1,09^ 

571 

523 

91-6 
81-1 

601 

7,995 

239 
4,014 

362 
3,981 

151-5 
99-2 

9-92 

10-00 

-0-08 

'  Increase  in  Freminm  Inc. 

21,419 

11.826 

9,593 

£300,000  to  £500,000 

(4  Companies). 

Legal  and  General     ... 

1836 

1,070 

650 

420 

64-6 

361 

193 

168 

87-0 

11-37 

13-26 

-1-89 

Phoenix 

1782 

762 

406 

356 

87-7 

418 

209 

209 

100-0 

14-50 

13-81 

0-69 

Sun  Life          

1810 

1,064 

731 

333 

45-5 

390 

283 

107 

37-8 

14-62 

14-94 

0-32 

Mutual  Life  and  Citizens     ... 

1886 

814 

512 

302 

59-0 

460 

154 

306 

198-7 

10-90 

1601 

-5-11 

'  Increase  in  Premium  Inc. 

3,710 

2,299 

1,411 

61-4 

1,629 

839 

790 

94-1 

£150,000  to   £300,000 

(9  Companies). 

Commercial  Union 

1861 

749 

453 

296 

65-3 

280 

143 

137 

95-8 

11-34 

12-81 

-1-47 

Scottish  Widows'      

1815 

1,468 

1,186 

282 

23-8 

803 

722 

81 

11-2 

10-48 

10-14 

0.34 

Scottish  Union  &  National  ... 

1824 

542 

308 

234 

76-0 

328 

169 

159 

94-1 

14-61 

13-42 

1-19 

United  Kingdom  Temp. 

1840 

833 

602 

231 

38-4 

380 

308 

72 

23-4 

11-29 

12-58 

-1-29 

Eagle  Star  &  Brit.  Dom.     ... 

1807 

983 

764 

219 

28-7 

399 

393 

6 

1-5 

10-70 

15-80 

-5-10 

Royal 

1845 

907 

712 

195 

2? -4 

444 

363 

81 

22-3 

12-52 

12-70 

-0-18 

North  British  &  Mercantile 

1823 

1,243 

1,052 

191 

18-2 

520 

677 

-     57 

-   9-9 

14-18 

13-44 

0-74 

Scottish  Amicable      

1826 

494 

320 

174 

54-4 

242 

191 

51 

26-7 

11-38 

13-42 

-2-04 

Colonial  Mutual         

1873 

525 

363 

162 

44-6 

207 

125 

82 

65-6 

20-79 

29-08 

-8-29 

'  Increase  in  Freminm  Inc. 

7,744 

5,760 

1,984 

34-4 

3,603 

[2,991 

612 

20-7 

£100,000    to  £150,000 

(11  Companies). 

London  Life 

1806 

527 

380 

147 

38-7 

209 

203 

6 

2-9 

4-94 

4-32 

0-62 

Royal  Exchange        

1720 

423 

282 

141 

50-0 

132 

135 

-       3 

-    2-2 

14-13 

14-61 

-0-48 

Scottish  Temperance 

1883 

294 

162 

132 

81-5 

100 

62 

48 

92-3 

14-09 

16-27 

-2-18 

Gresham 

1848 

1,137 

1,008 

129 

12-8 

388 

397 

-       9 

-    2-3 

21-78 

20-59 

1-19 

Britannic  (Ord.)         

1866 

327 

203 

124 

61-1 

89 

34 

55 

161-8 

14-77 

17-42 

,  -2-66 

Caledonian 

1833 

366 

243 

123 

50-6 

148 

99 

49 

49-5 

13-26 

13-94 

-0-68 

Scottish  Life 

1881 

268 

152 

llii 

76-3 

104 

52 

52 

100-0 

14-70 

15-94 

-1-24 

Scottish  Provident    ... 

1837 

784 

668 

116 

17-4 

554 

531 

23 

4-3 

12-53 

12-86 

-0-33 

London  and  Scottish 

1862 

430 

317 

113 

35-6 

163 

91 

72 

79-1 

19-50 

19-56 

-0-06 

Clerical  Medical  &  General  ... 

1824 

476 

366 

110 

30-1 

238 

179 

59 

33-0 

12-90 

14-64 

-1-74 

Guardian 

1821 

353 

244 

109 

44-7 

142 

130 

12 

9-2 

12-90 

14-52 

-1-62 

Increase  in  Freminm  Inc. 

5,385 

4,025 

1,360 

33-8 

2,267 

1,903 

364 

19-1 

£70,000   to     £100,000 

(6  Companies). 

Yorkshire 

1824 

239 

141 

98 

69-5 

120 

65 

55 

84-6 

12-30 

15-26 

-2-96 

Liverpool  &  London  &  Globe 

1836 

342 

248 

94 

37-9 

168 

197 

-     29 

-  14-7 

10-00 

10-00 

0-00 

Atlas 

1808 

267 

187 

80 

42-8 

89 

74 

15 

20-3 

10-31 

13-28 

-2-97 

.Scottish  Equitable    

1831 

489 

414 

75 

18-1 

238 

212 

26 

12-3 

13-03 

13-64 

-0-61 

■London  Assurance     ... 

1720 

247 

175 

72 

41-1 

97 

88 

9 

10-2 

13-62 

10-26 

3-36 

Co-operative  (Ord.)  ... 

1867 

87 

17 

70 

411-8 

14 

3 

11 

366-7 

12-60 

12-50 

0-10 

'  Increase  in  Freminm  Inc. 

1,671 

1,182 

489 

,  41-4 

726 

639 

87 

13-6 

JE40,000      to      £70,000 

(7  Companies). 

, 

'Provident  Mutual      

1840 

250 

182 

68 

37-4 

111 

.95 

16 

16-8 

17-93 

16-46 

,  1-47 

Friends'  Provident    ... 

1832 

242 

175 

67 

38-3 

138 

125 

13 

10-4 

14-77 

10-55 

4-22 

Century(now  allied  to  Friends' 

Provident)  ... 

1885 

125 

59 

66 

111-8 

43 

10 

33 

330-0 

9-92 

13-49 

-3-57 

Abstainers 

1883 

131 

76 

55 

72-4 

35 

14 

21 

150-0 

16-67 

23-10 

-6-43 

National  Provident  ... 

1835 

544 

493 

51 

10-3 

2?8 

261 

17 

6-5 

11-22 

10-53 

0-68 

Equitable 

1762 

241 

192 

49 

25-5 

165 

179 

-     14 

-    7-8 

6-91 

6-81 

0-10 

Marine  and  General 

1852 

177 

136 

41 

30-2 

86 

63 

23 

36-5 

15-30 

16-90 

-1-60 

Increase      in      Freminm 

1,710 

1,313 

397 

30-2 

856 

747 

109 

14-6 

Income  nnder  £40,000 

<8  Companies). 

Life  A.ssuciation  of  Scotland 

1838 

387 

356 

31 

8-7 

218 

215 

3 

1-4 

16-97 

15-52 

1-45 

Scottish 

1877 

57 

27 

30 

111-1 

16 

5 

11 

220-0 

16-74 

1606 

0-68 

Metropolitan  ... 

1835 

178 

160 

18 

11-3 

83 

83 

0 

0-0 

6-81 

6-70 

0-11 

Northern 

1836 

299 

284 

15 

5-3 

144 

170 

—     26 

-  15-3 

10-00 

9-89 

0-11 

National  Mutual 

18,30 

209 

197 

12 

6-1 

95 

104 

-      9 

-    8-7 

16-29 

15-33 

0-96 

Law  Union  and  Rock 

1806 

602 

592 

10 

1-7 

343 

307 

36 

11-7 

14-70 

16-91 

—2-21 

University 

1825 

67 

61 

6 

10-0 

35 

36 

-       1 

-    2-8 

11-50 

12-10 

-0-60 

JEquity  and  Law 

1844 

343 

341 

0 

•6 

146 

143 

3 

2-1 

11-20 

10-12 

1-08 

2,142 

2,018 

124 

6-1 

1,080 

1,063 

17 

1-6 

Decrease     in     Premium 

Income  (5  Companies). 

Provident  Association  (Ord.) 

1877 

75 

81 

-  6 

-  7-4 

14 

33 

-  19 

-57-6 

21-78 

27-41 

-5-63 

)5rilish  Equitable 

1854 

108 

123 

-15 

-12-2 

63 

66 

-  13 

-19-7 

21-34 

26-88 

-5-54 

JixiJnburgh  (now  allied  to  Com. 

Union) 

1823 

305 

321 

-16 

-  5-0 

180 

171 

+     9 

+  5-3 

16-00 

15-73 

0-27 

General  Lite 

1837 

173 

193 

-20 

-10-4 

78 

74 

+     4 

+  5-4 

23-70 

19-43 

4-27 

Standard 

1825 

932 

991 

-59 

-6-0 

633 

513 

+  120 

+  23-4 

16-60 

18-65 

-2-05 

1,593 

1,709 

-116 

-  6-8 

958 

857 

101 

+  11-8 

Grand  Tofnl  ir^i)  Coinoanies) 

45,374 

.30,132  +  15,242 

+  50-6 

19,114 

13,053 

6,061    +  46-4 
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.  ^J*^  FOUNDED  1862.  ^/V  '' 

*"^    Paid  up  Capital  8  Reserve  Fund   £3,900,000.       ^ 

LONDON,  Manchester,  Parli.  Antwerp.  Li«bon  and 

New   York. 

Branches    in    Buenot    Aires   and   throughout    Argentina. 

In    Monte   Video   and   other  principal    Citieg    in  Uruguay. 

In  Rio  de  Janeiro.  Sao  Paulo,  Bahia  and  elgewhere  in   Brazil. 

In  Valparaito  and   Santiagfo. 

and     Agents    in    all    the    important    Cities    in    South  America. 

THE    BANK    IS    AFFILIATED    WITH 

LLOYDS    BANK    LIMITED. 

Paid  up  Capital  S  Reserve  Food  approximately  £18,000.000. 

WITH    WHICH    BANK    IS    ALSO    AFFILIATED 

The  National  Bank  of  Scotland  Liiviited. 

Paid  up  Capital  8  Reserve  Fund     •     £1,900,000. 

The    Three     Banks    provide    over    1,500     Branches     in    all 

the    principal    Trade    Centres    in    Great    Britaint 

South  America  and   on  the  Continent. 


ALL    KINDS    OF     BANKING     BUSINESS     TRANSACTED 


The  Branches  in  South  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters. 

Correspondence  kivited  through 

-  Head  Office: 

7.  PRINCES  STREET.  LONDON. 

E.C.  2. 
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THE    GROWTH    OF    ENDOWMENT 
ASSURANCE. 

In  previous  years  we  have  given  statistics  showing 
how  the  general  increase  in  business  has  been  distri- 
buted between  the  different  classes  of  contract  repre- 
sented by  endowment  assurances  and  whole  life 
assurances,  and  we  have  shown  that  there  has  been 
a  ver^'  marked  increase  in  the  proportion  of  endow- 
ment assurances.  At  the  risk  of  unduly  elaborating 
a  feature  which  is  now  universally  recognised  in  the 
insui-ance  world,  we  follow  this  year  our  former 
practice,  and  give  a  table  showing  the  figui-es  for  vari- 
ous offices  of  the  total  amount  of  policies  in  force 
under  whole  life  and  miscellaneous  assurances,  under 
endowment  assurances,  and  the  total  of  all  classes. 
These  statistics  have  to  be  extracted  from  the  valua- 
tion returns  of  the  various  offices,  and  inasmuch  as 
the  valuations  have  taken  place  at  different  dates,  it 
IS  not  possible  to  give  figures  of  the  business  in  force 
at  the  end  of  the  year  1918.  We  have  therefore  taken 
the  figures  for  each  company  shown  in  their  last  avail- 
able valuation  return,  and  compared  such  figures  with 
the  corresponding  ones  for  the  valuation  ten  years  pre- 
viously. It  will  thus  be  seen  that  the  information  is 
not  analogous  to  that  given  in  the  table  dealing  with 
the  Growth  of  Income,  and  also  that  in  any  compari- 
son between  different  ofiices  allowance  must  be  made 
for  the  possible  difference  of  three  or  four  yeai-s  in 
the  valuations. 

The  method  adopted  in  the  table  has  been  to  divide 
the  companies  into  groups  according  to  the  year  of 
last  valuation.  Against  each  company  is  set  forth  first 
of  all  the  total  sums  assured  and  bonuses  in  force 
under  whole  life  and  miscellaneous  policies  as  at 
that  date;  the  corresponding  figure  at  the  valuation 
ten  years  previously ;  the  resulting  increase  or  decrease, 
and  the  percentage  which  such  bears  to  the  earlier 
figure.  These  are  followed  by  similar  ^gm-es  in  re- 
spect of  endowment  assurances,  and  the  final  section 
shows  the  total  amounts  in  force. 

The  total  figures  show,  of  com-se,  a  considerable 
increase,  but  it  will  be  seen  that  a.  veiy  large  propor- 
tion of  this  increase  comes  under  tlie  endowment 
assurance  policies;  or,  considering  the  columns  show- 
ing the  percentage  increase,  the  fact  emerges  that  the 
relative  increase  in  endowment  assm'ances  is  several 
times  greater,  in  the  case  of  certain  companies,  than 
the  corresponding  increase  in  total  assurances.  This, 
of  course,  can  only  mean  that  the  vast  bulk  of  new 
assurances  written  on  during  tlae  preceding  ten  years 
has  principally  consisted  of  this  class  of  business. 

The  reason  for  this  course  of  events  is  not  far  to 
seek.  Ingrained  in  the  average  Britisher  is  the  desire 
to  know  as  nearly  as  possible  the  amount  of  benefit  he 
will  receive  in  exchange  for  definite  payments.  Under 
a  whole  life  policy,  for  example,  he  is  promised  a 
certain  sum  payable  after  his  death  in  exchange  for  a 
premium  payable  by  him  as  long  as  he  lives.  As  he 
does  not  know  when  he  will  die,  he  cannot  form  any 
estimate  as  to  when  the  sum  assured  will  be  payable, 
nor  as  to  what  total  amount  he  will  have  to  pay  in  pre- 
miums. Under  an  endowment  assurance  the  position 
is  diffei'ent.  He  knows,  at  any  rate,  the  worst  from  a 
financial  point  of  view — ^that  is,  the  sum  assured  will  be 
payable  at  the  latest  at  the  end  of  the  term,  and  the 
maximum  amount  he  will  have  to  pay  is  so  many  times 
the  premium ;  whilst  there  is  always  the  chance  he  may 
die  sooner,  in  which  case  the  sum  assured  is  imme- 
diately payable  in  return  for  a  less  amount  of  premiums 
expended. 

It  is  also  a  kncAvn  fact  that  many  business  houses 
cncourag'e  their   employees   to  take  out  endowment 


assurances  at  age  60  or  65,  in  order  to  provide  or  sup- 
plement their  pensions  at  the  end  of  their  business 
career.  Many  offices  have  in  recent  years  catered  for 
this  class  of  business,  and  have  also  put  forth  efforts  to 
secure  business  from  persons  of  average  means,  who 
cannot  afford  to  gamble  in  large  amounts  of  whole  hfe 
assurances. 

From  one  point  of  view  the  figures  are  a  great  en- 
com-agement,  as  they  are  without  doubt  strong  evidence 
of  the  extent  to  which  habits  of  thrift  are  increasing 
among  the  general  pubhc.  An  ordinary  whole  life  or 
miscellaneous  class  of  pohcy  cannot,  speaking  gener- 
ally, be  regarded  as  such  a  good  example  of  thnft  as 
one  under  the  endowment  assm-ance  table,  and,  con- 
sequently, the  gi'eatly  increased  proportion  of  the  latter 
must  be  considered,  from  the  public  point  of  view,  as  a 
very  welcome  sign. 

The  following  extract  from  the  full  table  shows  the 
companies  which,  dming  the  ten-year  period,  have 
secured  an  increase  of  over  one  million  sterling  in  the 
amount  of  endowment  assurances  in  force.  The  in- 
crease is  given  in  round  figures  to  the  nearest  thou- 
sand, and  the  names  are  arranged  accoiiding  to  the 
expansion  in   the  figures. 

t Increase. s 

Actual.  Per 

£  Cent. 

...  19,719,000  27 

...  12,990,000  134 

...  11,133,000  279 

...  9,933,000  150 


Prudential  (Ordinary)    

Refuge  (Ordinary) 

Pearl  (Ordinary) 

Norwich  Union    ... 

Scottish  Widows' 

Legal  and  General  

North  British  and  Mercantile  ... 

Alliance 

Royal         ...         

Greshain 

Phoenix     

Scottish  Amicable  

Law  Union  and  Rock     

Sun  

Scottish  Provident  

Royal  Exchange 

Commercial  Union         

Wesleyan  and  General  (Ord.)  ... 

Britannic  (Ordinary)     

London  Life 

United  Kingdom  Provident 

Scottish  Life        

Liverpool,  London  and  Globe  . . . 

Guardian 

British  Equitable „ 

Clerical,  Medical  and  General  ...       1,129,000 


6,021,000  63 

4,757,000  207 

3,121,000  41 

3,062,000  59 

3,026,000  46 

2,693,000  21 

2,672,000  109 

2,528,000  145 

2,236,000  61 

2,188,000  37 

1,968,000  67 

1,959,000  87 

1,931,000  38 

1,865,000  120 

1,764,000  75 

1,715,000  249 

1,574,000  27 

1,402,000  111 

1,401,000  82 

1.209,000  75 

1,134,000  151 
102 


It  will  be  seen  that  there  are  26  offices  in  this 
list,  and  that  the  first  thi-ee  are  large  concerns 
which  do  a  considerable  proportion  of  their  busi- 
ness amongst  the  working  classes  and  persons  of 
comparatively  small  means.  This  tends  to  emjoha- 
sise  what  we  have  already  said,  for,  if  these  com- 
panies can  obtain  such  large  increases  in  endowment 
assurances  amongst  persons  whose  average  policy- 
holding  is  small,  it  follows  that  a  very  large  numbei" 
of  people  must  have  awakened  to  the  advantages  of 
thrift  as  exemphfied  by  life  insurance. 

In  passing  we  would  draw  attention  to  the  fact  that 
the  figures  given  in  the  table  relate  to  the  amount  of 
business  in  force.  It  would  have  been  very  interesting 
and  instructive  to  investigate  this  question  from  the 
point  of  view  of  new  business  effected.  Unfortunately, 
the  necessary  information  is  not  generally  available, 
the  figures  of  new  business  effected  being  given  only 
in  total,  and  not  divided  between  different  classes.  It 
may  be  remarked,  however,  that,  inasmuch  as  policies 
going  off  the  books  by  claim,  surrender,  or  lapse  must 
be  replaced  by  new  business  before  any  increase  in  the 
amount  in  force  can  be  recorded,  an  investigation  of 
the  figures  of  new  business  effectetl  would  probably 
show  an  even  higher  proportion  for  endowment  assur- 
ances than  appears  in  our  table. 
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AMOUNT   OF   POLICIES    IN    FORCE   (PLUS    BONUSES). 


Whole  Life  and  Mixed. 


Endowment  Aseurancea. 


(COO'S  omitted.) 

Total  Sums  Assured. 


Name  of  Oompany, 

Last  Valaation  Tear 
1914. 

Atlas        

British    Equitable 
Equitable 
Equity  and  Law  ... 


Inc.  or  Dec. 

e     '     % 


Inc.  or  Dec. 


Amount. 


£ 


ATSTSge 
Annosl 
—  .  Growth  Id 

Inc.  or  Dec.     Total  Sums 

' AJlHared 

£  %  « 


1914. 

5,574 
1,826 
8,477 
9,792 


Gresbam 


9,712 


Guardian 6,950 

Law  Union  &  Rock  16,022 
Marine    &  General    3.367 

Boyal       17,816 

Soot.  Union  U  Nat.f  16,445 
Yorkshire 5.045 


1904. 
4,840 
3,756 
7  860 
8.803 
1905. 
11,614 
1904. 
6,612 
17,540* 
2  553 
15,855 
8.964 
2,610 


734 

1,930 

617 

989 

1,952 

338 
1,518 

814 
1,961 
7,481 
2,405 


72J 
151 
lOOf 
7f 


1914.  1904. 

+  15   1,692   980  +  712  + 

-  51  1,871  737  +  1,134  + 
+  8  855  426  +  429  + 
+  llj  3,106  2,884  +  222  + 

1905. 

-  162  15,319  13,626  +  2,693  + 

1904, 

+  5   2,812  1,603  +  1,209  +  75;^ 

-  8i  5,915  3,679*+  2,236  +  60} 
+  2   1,825  1,190  +  635  +  53 
+  12J  9,588  6,562  +  3,026  +   46 
+  83J  2.857  2,026  +  831  +   41 
+  92i-  1.491   961  +  530  +   65 


1914. 

7,266 

3,697 

9  332 

12,898 


21}  25,031 


9,762 
21,937 

5,192 
27,404 
19.302 

6,536 


1904. 

5  820  + 

4,493  - 

8,286  + 
11,687  + 

1905. 
24.290  + 

1904. 

8,215  + 
21.219*  + 

3,743  + 
22,417  + 
10990  + 

3,601  + 


1,446 

796 

1,046 

1,211 

741  ' 

1,647 
718 
1,449 
4,987 
8,312 
2,935 


146 
80 


+  25  + 

-  17J  - 

+  IZJ  +  105 

+  lOJ  +  121 


3J 


82 


+   19  +155 

+     3i  +      72 

+  38|  +    146 

+  22}  +    499 

+   75|  +    831 

+  8U  4-    294 


Total      ...  101.026    91,087   +   9  939     +   10  9    47,33133,674  +  13,657 

•  Oombitie*]  figures  o(  offices  uow  amalgnmatcl. 
IiAit  Valaation  Tear 


+   aO-5  148.357  124,761    +   23.596     +18-9    +2,36 

t  Kot  Including  City  of  Glasgow  figurio. 


1915 

1915. 

1905. 

1915.  1905. 

1915. 

1905. 

London  Assurance 

5,832 

5,451 

+      381 

+     7 

1,692    1,057   +      635 

+    60      7,524 

6,508  + 

1,016 

+   16i 

+    102 

North  Brit.  k.  Merc. 

•27,473 

25,465 

+   2,008 

+     8 

10,595    7,474   +   3,121 

+    41  i  38,068  32,939   + 

6,129 

+   15J 

+    618 

Northern 

6,013 

5.455 

-      442 

-     8 

4,103    3,516   +      587 

+    16|    9.116 

8,971   + 

145 

+     1,1 

+      14 

Phoenix     

11,270 

16  064t 

-  4,794 

-   23i 

5,113    2  441t+   2.672 

+  109.J  16.383 

18.605t-- 

2,122 

-  Hi 

-    212 

Ko;al  Exchange  ... 

7,912 

6.505 

+   1,407 

+   21} 

4.267    2,308   +   1,959 

+    87    12.179 

8.813   + 

3,366 

+   38i 

+    337 

Scottish  Amicable 

9,976 

8.281 

+    1,696 

+  20§ 

4.266    1,738  +   2,528 

+  145J  14.242 

10,019  + 

4,223 

+   42 

+    422 

Scottish  Life 

4,287 

2.496 

+   1,791 

+   71i 

2,669    1,267   +    1,402 

+  110*    6.956 

3,763   + 

3,193 

+    85 

+    319 

Standard 

20,251 

31.154 

-10,903 

-  35 

9,552    8,929   +      623 

+    69i  29  803  40  083  - 

10,280 

-  25J 

-1,028 

U.  K.  Provident    ... 

16,957 

12.962 

+   3,996 

+   31 

7,291    5,717  +   1,574 

+    27J  24.243 

18,679   + 

6,669 

+   29J 

+    667 

University 

1,847 

1,877 

-•      30 

-  IJ 

-  4-2 

693       317  +      376 

+  118J    2,540 

2,194   + 

346 

+   16} 
+   70 

+      36 

Total 

110.818 

116,710 

-  4,892 

50,241  34,764   +15,477 

+  44  5161,069150,474   + 

10.685 

+ 1,069 

*  Home  business  only. 

t  Total  of  offices  now  amalgamated. 

Lait  TaUation  Tear 

1916. 

1916. 

1906. 

1916.     1906. 

1916. 

1906. 

Olericl.Med.  S(Gen. 

13.838 

9.979 

+   3,859 

+   39^ 

2,238     1,109   +   1,129 

+     102     16076 

11,088   + 

4,988 

+   4SJ 

+    499 

Legal  and  Gen.  ... 

26,748 

17.962 

+   8,794 

+  49 

7,061    2,304   +  4,767 

+    207    33807 

20256   + 

13,551 

+   66} 

+  1,365 

Ufe  Assn.  of  Scot. 

12,059 

13,416 

-  1,357 

+   11 

2,733    2,111   +      622 

+      29J  14.792 

15.527  - 

735 

-     4i 

-      74 

Norwich  Union   ... 

28.347 

20,642 

+   7,705 

+   37i 

16,523  16,590   +   9,933 

+    150^  44.870 

27.232   + 

17  638 

+   63} 

+ 1,764 

Bon          

15,411 

13,640 

+   1,871 

+   14 
+  27-6 

8,117    5,929  +   2,188 

+       37    23,628 

19,469  + 

4,059 

+   72 
+  42-2 

+    406 

Total 

96,401 

75,529 

+   20,872 

36,672  18,043  +18,629 

+  103  2  133,073 

93.572   + 

39,501 

+  3,950 

I«it  Valaation  Tear 

1917. 

1917. 

1907. 

1917.      1907. 

1917, 

1907. 

CJaledonian 

6,363 

5,756 

+      607 

+   lOJ 

3,799    3,460   +      339 

+       9^  10,162 

9216   + 

946 

+     9 

+      96 

now  all  er 

\ 

Century 

to  Friends 
Provident 

•1,000 

716 

+      284 

+   40 

2,442     1,614   +      828 

+     51 1    3,442 

2,330   + 

1,112 

+   48  i 

+    111 

Commercial  Union 

14.278 

12.279 

+   1,999 

+   16| 

6,983    5,052   +    1.931 

+     38    21,261 

17.331   + 

3,930 

+   22 

+  398 

Friends'  Provident 

5,367 

5,369 

2 

— 

1.266       962   +      304 

+     31J    6,633 

6,331   + 

302 

+     5 

+      30 

Nat.  Provident     ... 

6,690 

5,946 

+      744 

+   12f 

8,311     8,719  -      378 

-       4J  16,031 

14.665   + 

366 

+     2i 

+      37 

Provident  Mutual... 

3.378 

3,734 

-      356 

-     n 

4,100    3,142   +      958 

+     30  J    7,478 

6.876   + 

602 

+     8J 

+      60 

Scottistt  Temp.     ... 

3,826 

2,837 

+      939 

+   35  J- 
+  116 

3,902    3,132  +      720 

+     22J     7,728 

6,019   + 

1,709 

+   28' 
+  14  3 

+    171 

Total 

40,902 

36,637 

+   4,265 

30,833  26,131   +   4,702 

+    18  0  71,736 

62,768   + 

8,967 

+    897 

Last  Valaation  Tear 

1918. 

1918. 

1908. 

1918.     1908. 

1918. 

1908. 

Alliance      

13.497 

12831 

+      666. 

+     6 

8.231    6.169  +   3,062 

+    69    21.728 

18,000  + 

3,728 

+   20J 

+    373 

Lpool.  Lon.  &  Globe 

6  570 

7,063 

-      493 

-     7 

3,102    1,701   +   1,401 

+    82      9672 

8764   + 

908 

+   lOi 

+      91 

National  Mutual  ... 

4509 

5,435 

-      926 

-  17 

2  077    1,432   +      645 

+    45      6.586 

6  867  - 

281 

-     4 

-      28 

Scot   Provident     ... 

26.785 

24,768 

+   2,017 

+     8 

4.883    2,915   +   1,968 

+    67j  31.668 

27  683   + 

3,985 

+    14 

+    398 

Scot  Widows' 

30.803 

30,949 

-      146 

-     OJ 

15,609   9,488   +   6,021 

+    63^46,312 

40,437   + 

6,875 

+    14i 

+    688 

The  following  Comp 

antes 

make  Annaal  Valuations  : 

Britinnic  (Ord.)    ... 

1848 

1,301 

+      647 

+  42 

4,118    2.354   +  1,764 

+    75      5.966 

3,655   + 

2311 

+   63 

+    231 

London  Life 

11,490 

9,833 

+    1,652 

+   17 

2.404       689   +   1.715 

+  219    13  894 

10.527   + 

3,387 

+   32 

+    337 

Metropolitan 

4,630 

4,940 

-      310 

-     6 

388       250   +      138 

+   55      6.018 

5.190   - 

172 

-     3 

-      17 

Pearl  (Ord.) 

7,826 

2  696 

+   5,130 

+  190    15,124    3.991   +11,133 

+  279     22  950 

6,687   +   16.263 

+  243 

+ 1,626 

Prov.    Assoc.  (Ord.) 

2,002 

1,778 

+      2'4 

+   12| 

648       274   +      274 

+ 100       2.550 

2.052  + 

498 

+  24 

+      60 

Prudential  (Ord.) 

21.749 

23.573 

-  1824 

-     8    < 

n.978  72.259   +19.719 

+   27  113.727    95.832   +   17.895 

+   19 

+ 1,790 

Refuge  (Ord.)      ... 

5,661 

3,745 

+   1,916 

+  51    22,664    9,674   +12.990 

+  134    28,325 

13,419   +   14  906 

+  111 

+ 1,491 

VTes.  k.  Gen.  (Ord.) 

1,358 

1,194 
1907. 

+      164 

+   13J 

3,415     1,550  +   1,855 
1907. 

+  120      4,773 

2.744   + 
1907. 

2,029 

+   74 

+    203 

Edinburgh 

6,663 

7,741 

-  1,078 

-   14 
+    5il7 

3,461    3,255   +      196 

+      6    10,114 

10.996   - 

882 

-     8 
+  27f 

-     80 

Total 145.391  137.852 

+  7,539 

7,892 115,001  +  62,891 

+    54|  323  283  252.853  +   70,430 

+  7,053 

0?an4'''otal...  494,538     56,815    +37,723   +   SJ  342,969  227,613  + 115,356    +    50J  837,507   684,428+153,079     +221  +  15,328 
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SUMMARY. 

Income  (ixKI's  omitted). - 
1908           —Inc.  or  Dec.-. 

Interest  earned  (less  tax) 

Cum- 

—Premium 
1918 

1918 

1908 

,— Inc.  or 

Dec.- 

Increase  over  t5l)().000 

panics 
0 

£ 
21.41» 

£                   £ 

1 1 .82r.         n^ws 

-o 
811 

£ 
7,995 

£ 
4,014 

£ 
3,981 

99  2 

Increase  £300,000  tr>  £.»0,00() 

4 

3,710 

2,299             1.411 

til-4 

1,()29 

839 

7») 

94-1 

150,000  „     30il,l)0<) 

•  1 

7,744 

.'>.7<M»             1.984 

344 

3,G03 

2,991 

012 

20' 

100,000  „     I.W.oOd 

II 

.^,38.1 

4,02.-.             I.3ti0 

338 

2.2t>7 

1,903 

31)4 

19) 

70,000  ,,      1(M),00() 

li 

l,i;71 

1,1  S2                 489 

41  4 

7  2<i 

t!39 

87 

i3<; 

40,000  „       70.000 

7 

1.71(1 

1.313                397 

30  2 

8.5t> 

747 

109 

11  Ij 

..under    40,(J00       

S 

2,142 

2.01H                 124 

«  1 

1.080 

1,063 

17 

1« 

Decrease           

.VI 

1,593 
45,374 

l,7(t9              -116 

— (J-8 

958 

857 

101 

118 

Grand  Total         

30,132          IS.242 

50-6 

19,114 

13.053 

6,061 

464 

LIFE    ASSURANCE 

GENERAL  ASPECTS 

Havinu  given  statistics  in  ttie  previous  pagL's  show- 
ing the  general  gix)\vlh  in  the  aggregate,  and 
also  as  regards  certain  of  the  principal  connpanies, 
of  life  assurance  in  this  country,  we  can  turn  our 
attention  to  some  of  tHe  difficulties  which  would  be 
experienced  by  a  person  who  has  decided  that  he 
ought  to  insure  his  life,  but  does  not  know  which 
will  be  the  best  company  for  him  to  go  to,  nor  the 
class  of  policy  which  would  be  most  advantageous 
for  his  circumstances.  We  would,  however,  again 
repeat  thit  it  is  not  our  intention  in  any  way  to  recom- 
mend any  particular  company,  and  we  will  endeavour 
to  confine  oui^selves  to  general  statements  on  the 
points  which  may  arise,  and  leave  the  reader  to  make 
nis  own  selection  on  the  basis  of  the  figiu'es  which 
we  are  able  to  publish. 

Let  us  assume,  first  of  all,  that  our  would-be 
assurant  has.  no  knowledge  about  iuiy  of  the  com- 
panies, and  also  is  in  the  fortunate  position  of  not 
being  harassed  by  several  energetic  agents,  each  of 
whom  is  quite  capable  of  proving  conclusively  that 
the  particular  company  which  he  represents  is  better 
than  any  other.  The  ideal  time  for  the  first  venture 
into  life  insurance  is  immediately  the  young  man  or 
woman  commences  to  earn  an  independent  income. 
As  time  goes  on,  the  rate  of  premium  payable  becomes 
greater  owing  to  the  increase  in  age,  the  young  man 
finds  his  financial  obligations  increasing,  he  eventu- 
ally decides  to  get  mamed,  and  at  last,  realising  the 
necessity  of  life  insurance  cover,  he  regrets  that  he  did 
not  consider  the  matter  favourably  at  an  earlier  stage. 
Our  preliminary  advice,  therefore,  to  all  young  men, 
and  also  to  their  parents  and  guardians,  is  to  make 
an  early  commencen:pnt  with  life  insurance  before  the 
weight  of  other  obligations  makes  itself  felt. 

If  our  advice  is  followed,  the  first  difficulty  which 
will  confront  our  friend  will  be  his  own  ignorance.  As 
he  has  only  just  commenced  to  earn  money,  his  know- 
ledge of  finances  and  business  generally  will  be  meagi-e, 
and  he  will  not  be  in  a  position  to  make  a  wise  choice 
between  the  rival  claims  of  different  offices,  nor  know 
much  about  their  financial  standing.  He  will  also  have 
some  difficulty  in  deciding  which  of  the  many  varied 
classes  of  policies  available  will  be  most  to  hLs  advan- 
tage. 

Dealing  with  the  latter  difficulty  first,  we  are  pleased 
to  obser\'e  that  the  majority  of  companies  now  issue 
pixjspectuses  which  are  not  merely  attractive  and  full 
of  tables  of.  rates,  but  also  contain  considerable  ex- 
planatory information  for  the  guidance  of  the  pubhc. 
The  advantages,  and  even  disadvantages,  of  certain 
forms  of  policy  are  fully  set  forth,  and  as  a  last  resort 
the  intending  assurer  will  find  that  the  companies  are 
:vhvays  ready  to  send  an  agent  or  inspector  to  discuss 
and  explain  any  points  of  difficulty.  It  is  obvious  that 
the  same  class  of  policy  will  not  suit  the  circumstances 
of  every  individual ;  and,  consequently,  it  is  not  possible 
for  us  to  do  more  than  indicate  the  purposes  for  which 
some  of  the  principal  classes  may  be  utilised,  and  this 
course  we  adopt  on  succeeding  pages. 


AND    THE     PUBLIC. 

OF  THE  SUBJECT. 

Tlieie  reiiiuins  Ui6  difficulty  of  making  a  wise  choic«- 
between  the  different  companies,  and  with  regard  to 
this  our  supposed  young  inexperienced  friend  will  find 
to  his  perplexity  that  the  further  he  tries  to  investigat*' 
the  rival  claims  the  greater  the  difficulty  of  making  a 
choice  appears  to  become.  It  may  be  imagined,  for 
instance,  that,  having  decided  upon  the  class  of  policy 
required,  the  rate  of  premium  payable  would  be  the 
same  for  all  offices,  but  this  is  not  so.  The  same  prin- 
ciples apply  to  life  insurance  as  to  other  commodities. 
Even  in  these  days  of  controlled  prices,  it  is  possible  to 
obtain  similar  articles  from  different  finns  at  different 
prices.  It  is  probable  that  the  price  of  what  may  b<' 
called  the  raw  material  is  the  same,  but  the  various 
factors,  such  as  manufacture  and  distribution,  &c., 
may  vary  in  the  different  firms  or  companies  offering 
the  finished  article  to  the  public.  Moreover,  there  are 
various  quaUties  of  the  same  class  of  policy,  as,  for 
instance,  in  the  case  of  "with  profit"  policies,  the 
quality  of  which  will  vary  according  to  the  financial 
stability  and  profit-earning  power  of  the  companies 
compared.  Having  decided  upon  the  class  of  policy 
which  he  desires,  it  will  thus  bo  seen  tiiat  the  prospec- 
tive poHcy-holder  has  next  to  choose  the  quality  of  the 
commodity  he  requires,  this  being  especially  the  case 
under  a  "  with  profit  "  policy. 

Another  difficulty  wliich  he  will  meet  will  be  to 
satisfy  himself  as  to  the  relative  financial  standing  of 
the  companies  under  his  consideration.  It  would  obvi- 
ously be  of  little  use  for  him  to  select  any  compyany 
offering  very  favourable  terms,  unless  he  could  rely 
with  certainty  that  the  company  would  carry  out  the 
contract  in  its  entirety.  Fortunately,  at  the  present 
time  there  is  everj-  reason  to  believe  that  every  one 
of  the  principal  companies  doing  business  in  this 
country  can  be  relied  upon  in  this  respect,  and  even 
such  as  have  found  themselves  in  the  past  in  com- 
paratively low  water  have  had  no  difficulty  in  obtaining 
the  assistance  of  other  influential  concerns,  by  alli- 
ance or  amalgamation,  to  guarantee  the  fulfilment  of 
existing  contracts.  Nevertheless,  it  is  of  some  practi- 
cal importance  to  choose  such  a  company  as  will  in  the 
result  justify  his  choice  by  realising  the  estimates 
made,  especially  as  regards  bonus  prospects.  We 
endeavour  in  later  pages  to  assist  the  proposer  in  his 
choice  by  giving  particulars  of  the  financial  strength 
of  most  of  the  leading  companies. 

It  will  probably  l)e  of  some  assistance  if  we  give 
some  indication  of  tiie  reasons  underlying  the  differ- 
ences '^xi.^ting  between  the  rates  of  premium  charged 
by  different  offices  for  what  may  appear  to  be  the 
same  class  of  poUcy.  For  this  pur{X)se  we  must  show 
how  premiums  are  calculated,  and  how  the  amount 
charged  lo  the  public  is  composed  of  several  different 
factors,  each  one  of  which  is  liable  to  variation  accord- 
ing to  the  judgment  of  the  persons  responsible  for 
fixing  the,  rates.  The  three  principal  factors  entering 
into  the  computation  of  rates  of  premium  are  mortality, 
interest  and  expenses.  The  investigation  of  rates  of 
mortality  experienced  amongst  various  classes  or 
groups  of  jjersons  is  an  actuarial  science  which  has 
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occupied  the  attention  of  many  actuaries  for  a.  great 
number  of  years.  Many  different  tables  have  been  pub- 
lished, and  it  is  possible,  of  coui'se,  to  base  rates  of 
premium  on  any  one  of  tliem,  so  that  it  is  possible  for 
some  variation  to  arise  from  this  cause.  As  a  matter 
of  fact,  the  majority  of  the  leading  companies  at  the 
present  time  base  their  rates  on  the  tables  published 
as  the  result  of  an  investigation  made  some  years  ago 
into  the  mortality  experienced  amongst  persons  actually 
assured,  the  necessary  infonnation  for  this  investiga- 
tion being  supplied  by  the  companies  from  their 
records.  Hence  in  practice  there  is  not  much  variation 
in  premium  rates  due  to  tl'tis  cause. 

The  second  factor  is  the  rate  of  interest  to  be  allowed 
for,  and  in  this  connection  it  must  be  remembered  that 
thip  factor  involves  an  estimate  of  the  rates  which  the 
company  hopes  to  be  able  to  realise  in  the  future  on 
its  funds.  Unless  the  expectation  is  realised  the  com- 
pany would  not,  m  the  absence  of  any  other  assets, 
be  able  to  meet  all  the  claims  as  they  arose.  As  the 
estimate  is  of  the  rate  at  which  annual  payments  can 
be  accumulated  to  provide  a  certain  sum,  it  follows  that 
the  higher  the  rate,  the  lower  will  be  the  i-esulting  pre- 
mium. Here  we  have  a  factor  which  is  very  suscep- 
tible to  the  opinions  of  different  people,  but  in  practice 
the  rate  cannot  be  put  too  high  for  reasons  of  safety, 
and,  on  the  other  hand,  it  cannot  be  taken  too  low,  as 
that  would  involve  rates  of  premium  too  high  Jor  com- 
petition. Still  there  is  sufficient  margin  here  to 
account  for  considerable  variation  in  the  rate  of  pre- 
mium charged  to  the  public. 

The  thu-d  factor  is  the  allowance  to  be  made  for 
expenses,  and  this  perhaps  accounts  for  the  major 
portion  of  the  variation  between  different  offices.  The 
methods  of  fixing  this  loading  (as  it  is  called)  vary 
vei-y  considerably,  and  it  is  usually  on  a  fairly  safe 
basis ;  but  it  is  obvious  that  if  a  company  is  worked  on 
veiT  economical  lines,  it  can  safely  quote  premiums 
involving  a  smaller  loading  than  another  company 
whose  ratio  of  expenditure  is  greater. 

We  have  purposely  dealt  with  these  three  factors, 
because  not  only  do  they  explain  the  variation  in  the 
rates  of  premium  quoted  by  different  companies,  but 
they  are  of  importance  in  considering  the  probability 
of  a  particular  company  cariying  out  its  contracts. 
Each  one  is  a  source  of  possible  profit.  If  the  mortal- 
ity proves  more  favourable  than  that  upon  which  the 
rates  are  fixed,  there  will  be  a  surplus  resulting. 
Similarly,  if,  as  is  usually  the  case,  the  rate  of  interest 
earned  is  more  than  that  used  in  the  calculations,  there 
is  a  margin  available  for  profits.  And  the  same  result 
will  be  possible  in  the  case  of  the  loading  for  expenses. 

It  is  obvious,  therefore,  that  the  company  which 
charges  the  lowest  premiums  is  not  necessarily  the 
best,  nor  is  the  one  charging  a  high  rate  bound  to 
be  one  that  should  be  avoided.  From  what  has  been 
said  it  is  clear  that,  if  two  companies  are  compared, 
we  would  expect  to  find  that  the  one  charging  the 
lower  rate  should  show  either  a  lower  rate  of  expenses 
or  else  a  higher  rate  of  interest  earned.  If  these  con- 
ditions do  not  hold,  it  is  quite  possible  that  a  contract 
wi'th  the  company  charging  the  higher  rate  might 
ultimately  prove  the  more  advantageous  to  the  policy- 
holder. 

The  foregoing  remarks  apply  more  particularly  to 
the  comparison  of  rates  of  premium  for  "  non-profit  " 
policies.  They  are  applicable  also  to  "  with  profit  " 
rates  in  so  far  as  they  are  an  indication  of  the  pro- 
bability of  the  rate  of  bonus  declared  in  the  past  being 
maintained  in  the  future.  But  in  making  a  com- 
parison between  companies  of  the  "with  profit" 
rates,  we  are  met  by  the  further  difficulty  that  the 
methods  and  amount  of  distribution  of  profits  amongst 
policyholders  vary  considerably,  and  corsequentlv  a 
higher  rate  of  'premium  maj'  in  the  result  provide  a 
better  and  more  remunerative  contract  by  reason  of 
the  larger  amount  of  bonus  obtained.  It  is  not  prac- 
ticable for  us  to  enter  into  a  detailed  analysis  of  'this 
question,  and  it  must  be  left  for  decision  on  a  con- 


sideration in  ©ach  particular  case  of  the  merits  of 
the  offices  concerned.  "  With  j;rofit  "  rates  are,  of 
com-se,  higher  than  ' '  non-profit, ' '  and  this  excess  is 
provided  in  the  calculations  by  a  further  loading,  in 
addition  to  that  for  expenses,  based  on  the  assumption 
of  a  minimum  periodic  addition  to  the  sum  assured. 

In  tables  appearing  on  later  pages  of  this  Supple- 
ment we  are  able  to  give  particulars  of  the  ratio  of 
expenses  to  premium  income  as  shown  in  the  accounts 
of  most  of  the  principal  offices,  whilst  in  the  section 
dealing  with  valuation  returns  we  have  inserted  a  table 
showing  the  rates  of  interest  earned,  and  the  margin 
between  such  rate  and  the  rate  assumed  in  valuation. 
We  are  aware  that  the  rate  of  interest  used  in  valua- 
tion is  almost  without  exception  lower  than  that  em- 
ployed as  a  basis  for  the  calculation  of  premiums.  The 
latter  rate  is  not  generally  available  for  comparative 
purposes,  but  the  rates  shown  in  the  table  referred 
to  are  sufficient  for  the  purpose  of  deciding  on  the 
relative  merits  of  premiums  charged  by  different  com- 
panies. It  may  be  as  well,  perhaps,  to  interpose  a 
note  of  warning  here  that,  standing  by  itself,  a  high 
rate  of  interest  earned  is  not  as  a  matter  of  course  ^ 
good  sign,  as  it  might  be  the  result  of  unwise  invest- 
ment in  doubtful  securities.  What  is  of  more  import- 
ance is  that  the  margin  of  interest  should  be  satis- 
factory. 

With  regard  to  the  possibility  of  profit  arising  owing 
to  the  rate  of  mortality  experienced  being  different 
from  that  on  which  the  premiums  are  based,  it  is  not 
possible  to  give  statistics.  To  give  a  coiTect  answer  to 
this  question  would  involve  an  actuarial  investigation 
into  the  business  of  each  company,  and,  whilst  it  is 
known  that  all  the  leading  companies  perform  such  an 
investigation  on  the  occasion  of  each  valuation,  the 
detailed  results  are  not  published.  All  that  appears 
in  the  majority  of  cases  is  a  general  statement  that 
the  mortality  experienced  has  been  within  the  amount 
expected',  or  some  similar  phrase.  In  some  cases 
actual  figures  are  given  in  the  aggregate,  or  expressed 
in  the  form  of  percentages,  but  the  publication  of  such 
information  in  a  comparative  foi^m  would  serve  no 
useful  purpose  and  would  be  misleading.  It  can, 
however,  be  said  that,  as  a  general  iiile,  there  is  in 
tlie  aggregate  a  margin  of  profit  arising  from  this 
source. 

We  now  proceed  to  give  some  tables  showing  the 
rates  of  premium  charged  by  some  of  the  leading  com- 
panies for  different  classes  of  assurance.  Considera- 
tions of  space  prohibit  any  attempt  on  our  part  to  make 
the  tables  comprehensive.  They  are  simply  illustra- 
tive and  explanatory,  and  do  not  pretend  to  include 
every  company  doing  business  in  this  country. 

RATES  OF  PREMIUM. 

The  fii-st  table  shows  the  amount  of  premium 
payable  each  year  in  respect  of  each  f  100  of  sum 
assured  by  a  person  who  would  be  30  years 
old  on  his  or  her  next  birthday,  provided  he  or  she 
were  passed  as  a  first-class  life  by  the  medical 
examiner  of  the  company.  The  first  column  relates 
to  whole  life  i^ssurances  without  profits,  the  second 
column  to  a  siijiilar  assurance  with  profits,  the  third 
column  gives  the  rates  for  an  endowment  assurance 
without  profits  payable  at  age  60,  and  the  fourth 
shows  the  corresponding  premium  with  profits.  For 
the  purpose  of  comparison  we  liave  departed  from 
our  practice  of  former  years,  and  have  arranged  the 
names  of  the  companies  in  each  column  according 
to  the  amount  of  preminm  charged,  the  lowest  rate 
in  each  case  being  placed  at  the  top. 

Tliis  is  the  simplest  foi-m    of    life 
assurance.     It  consists   of  a  contract 


Whole    Life 
Assurance 


by  the  company  to  pay  a  definite  fixed 

.  ,  sum    to    the    representatives    of     the 

witnout         assured  immediately  upon  proof  of  his 

rrotits.        death,   provided  that  the  assured  shall 

pay  to  the  company  each  year  as  it  falls 

due,  as  long  as  he  shall  live,  the  coiresponding  amoimt 
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PREMIUM     RATES— AGE    NEXT    BIRTHDAY    30. 


Whola  Life  Assurance.                          f 

■  Endowment  Assurances  Payable  at  60. 

Without  Profits. 

With  Profits. 

Without  Profits. 

With  Profits 

OompaDy 

Kat<- 
£  s.  d. 

Company 

Bate 

£     >.  d. 

Company 

Rate 

£    .«.  d. 

Company 

R.itc 

a    ■<.  * 
3    4     4 
3     4    5 
3    5    4 
3    5     6 
3    6     4 
3    6     4 
3    6     7 
3    6     9 
3    6     9 
3    6   10 
3    6  U 
3    7    0 
3    7     0 
3    7     2 
3    7     3 
3    7     3 
3    7    3 
3    7    4 

Losdon  LUe            

1  13  11 

Scottish  Provident 

2 

2    4 

London  Life          

2    9    3 

Grcsham     

Equitable     

1  IS    9 

London  Life          

2 

7    0 

Northern     

2  12     3 

London  Life           

Northern       

1  15  10 

Abstainers 

2 

7    1 

Royal          

2  12     4 

.Vt>stainer3 

Koyal           

1  16    0 

Qresham     

2 

7    6 

Equity   &  Law       

2  12     5 

Caledonian 

Legal  &  General     

1  16    0 

Salvation  Arm}*    

2 

7    7 

National  Mutual 

2  12    7 

Alliance       

North  Brit.  &  Merc. 

1  17    0 

Britannic 

2 

7    9 

Phoenix      

2  13    2 

National  Mutual 

National  Mutual      

1  17    2 

Eai'le  Star  &  B.  D 

2 

7    9 

Torkshire 

2  13    3 

Norwich  Union     

Torkabiro      

1  17    3 

Commercial  Union 

2 

7  10 

Le?al  &  General 

2  13    4 

Guardian 

Friends'  Provident 

1  17    7 

Friends'  Provident 

2 

8    0 

Commercial  Union 

2  13    5 

Rc'fuije 

Prudential 

1  17    7 

Wesleyaa  4:  General 

2 

8    1 

Friends*  Provident 

2  13    7 

Hquitable   ... 

Oentory        

1  17    9 

Law  Union  &  Rook 

2 

8    4 

Law  Union  &  Rock 

2  13  10 

Priends'  Provident 

Bagle  !St.ir  &  B.  D 

1  17  10 

Xatioual  Mutual 

2 

8    4 

Caledonian              

2  14    1 

British  Equitable 

LUe  Association  of  Scotland 

1  17  10 

Scottish  Temperance 

2 

8    6 

London  Assurance 

2  14    3 

Kai;leStar&  B.  D. 

Law  Union  &  Rock 

1  18    0 

Clerical  M.  &  General 

2 

8    7 

Scottish  Provident 

'  2  14    3 

Ivondon  Assurance 

Scottish  Tempemncc 

1  18    0 

British  Kquitabic 

2 

8    8 

Scottish  Widows 

2  14    3 

.Salvation  Army     ... 

Uait«d  Kinjjdom     

1  18    0 

Provident  Association 

2 

8    8 

Scottish  Temperance 

2  14    4 

Scottish  Temperance 

Fkamii        

1  18    2 

Provident  Mutual 

2 

8  -8 

Century       

2  14    5 

Yorkshire 

Atlas 

1  18    4 

Royal          

2 

8    8 

National  Provident 

2  14    5 

Life  Assn.  of  Scotland     ... 

Provident  Mutual 

1  18    4 

Alliance       ,'. 

2 

8    9 

Alliance       

2  14    7 

Northern     

3    7    4 
3    7    5 
3    7     6 
3    7     8 
3    7    6 

Oalodonian 

1  18    5 

Caledonian 

2 

8    9 

Easle  Star  &  B.  D. 

2  14    7 

.Marine  li  General 

Clerical  M.  k  General 

1  18    8 

Loudon  &  Scottish 

2 

8    9 

Atlas           

2  14    9 

Scottuih  Equitable 

Commercial  Union 

1  18    p 

Scottish  Union  &  National 

2 

8    9 

Scottish  Amicable 

2  14  10 

r>aw  Union  A  Rock 

Scottish  Amicable 

1  18    8 

Equity  &  Law       

2 

8  10 

Gresham     

2  14  11 

S';ottish  Union  St.  National 

Qresham       '^ 

1  18    9 

Guardian 

2 

8  10 

Life  Assn.  of  Scotland     ... 

2  14  11 

Sun  Life     

3    7     6 
3    7    7 
3    7    7 
3    7    8 
3    7    8 
3    7    9 
3    7    9 

JUlieai.'e        

1  18  10 

^larinc  &  General 

2 

8  10 

Provident  Mutual 

2  15    0 

Century 

Wesleyan  i  General 

1  19    0 

Ijfe  ..Vssn.  of  Scotland     ... 

2 

8  11 

Scottish  Union  &  National 

2  15    0 

Provident  Association 

Q«neral  Li(o            

1  19    2 

i'ha;nix       

2 

8  11 

Clerical  M.  &  General 

2  15    6 

I'rovidcnt  Mutual 

Guardian      

1  19    2 

Standard     

2 

8  11 

Britannic 

2  16    0 

Royal         

T>ondon  Assurance 

1  19    2 

London  Assurance 

2 

9    0 

University 

2  16    1 

Britannic 

ScoUish  Union  tt.  National 

1  19    3 

Northern 

2 

9    0 

Marine  &  General 

2  16    2 

Kquity  &  Law       

University 

1  19    5 

Pearl           

2 

9    0 

(jonera   Life          

2  16    4 

Wedeyan  &  General 

3    7  10 

Marine  &  General 

1  19    6 

Royal  Exchange 

2 

9    0 

United  Kingdom 

2  16'  4 

Royal  Exchange 

3    7  11 

Standard       

1  19    6 

Yorkshire 

2 

9    1 

Wesleyan  &  General 

2  16    4 

Phfcnil       

3    8    0. 

Tjondon  A:  Scottish 

1  19    9 

Sun  Life     

2 

9    2 

Standard     

2  16    7 

Atlas           

3    8    3 

Scottish  Widows     

1  19  11 

Atlas           

2 

9    3 

Provident  .\ssociation 

2  16    8 

London  &  Scottish 

3    8    4 

Abstainers 

2    0    0 

Refuge        

2 

9    3 

Guardian 

2  16    9 

Scottish  Widows 

3    8    5 

Britannic      

2    0    0 

Scottish  Life          

2 

9    5 

North  Brir-  &  Merc. 

2  16    9 

University 

3    8    6 

Norwich  Union        

2    0    0 

Prudential 

2 

9    6 

London  &  Scottish 

2  16  10 

North  Brit.  &  Merc. 

3    8    8 

Bqoity  «:  Law         

2    0    3 

United  Kingdom 

2 

9    6 

Norwich  Union      

2  17    0 

Commercial  Union 

3    8    9 

Provident  Association 

2    0    3 

Metropolitan          

2 

9    9 

Pearl           

2  17    3 

Standard 

3    8    9 

Pearl            

2    0  10 

General  Life          

2 

9  10 

Scottish  Equitable 

2  17    9 

Pearl            

3    8  10 

National  Provident 

2     1     1 

Liverpool  &  L.  &  Globe  ... 

2 

9  10 

Prudential 

2  17  10 

.ScottLsh  Amicable 

3    9    1 

Scottish  Equitable 

2    13 

North  Brit,  tc  Merc. 

2 

9  10 

Liverpool  &  L.  &  Globe  ... 

2  18     1 

Liverpool  k  L.  &  Globe  ... 

3    9    2 

Liverpool  &  L.  <&  Globe    ... 

2    1    4 

University 

2 

9  11 

Sun  Life      

2  18    1 

Scottish  Life          

3    9    2 

Salvation  Army       

2    17 

Ctutury       

2  10    0 

Abstainers 

2  18    5 

Metropolitiiu          

3    9  11 
3    9  11 

Britifh  Bqaitablo     

2    1  11 

Scottish  Equitable 

2  10    0 

Salvation  .\rmy     

2  19    0 

National  Provident 

Son  Life       

2    2    2 

National  Provident 

2  10    2 

British  Equitable 

2  19    3 

General  Life           

3  10    0 

Retage,        

2     4    6 

Norwich  Union 

2  11    9 

Refuge        

3    0    8 

United  Kingdom 

3  10    0 

Scottish  Amicable 

2  11    9 

Clerical  M.  &  General 

3  10    2 

Scottish  Widows 

2  11    9 

Prudential 

3  10    5 

Equitable 

2  13    5 

Scottish  Provident 

3  10  11 

of  annual  premium.  Questions  of  bonus  distributiona 
do  not  directly  arise,  though  they  may  be  some  guide 
to  the  financial  condition  of  the  company,  and  prac- 
tically the  only  points  for  the  proposer  to  decide  are 
the  ra-tes  of  premium  charged  and  the  comparative 
likelihood  of  the  company  meeting  its  obligations.  As 
already  stated,  the  latter  point  is  of  little  importance 
at  the  present  time  There  are,  however,  other  little 
matters  that  might  repay  investigation  by  a  proposer, 
as,  for  example,  the  conditions  applicable  in  the  event 
of  his  being  unable  at  some  future  time  to  continue 
payment  of  the  premiums.  Some  companies 
guarantee  fixed  cash  surrender  values  or  paid-up 
policies  for  reduced  amounts,  and  the  teiins  upon 
which  premiums  in  nrrear  will  subsequently  be 
accepted  also  vary. 

This  class  of  policy  is  frequently  used  in  connection 
with  money  transactions,  where  it  is  necessary  or 
desirable  to  effect  insurance  cover  as  additional  security 
for  a  loan.  But  it  has  advantages  for  other  purposes. 
.\part  from  special  classes,  such  as  short  terrh  policies, 
it  provides  the  maximum  cover  for  the  minimum  outlay 
in  annual  premiums,  and  it  may  therefore  meet  the 
case  of  men  wlio  have  undertaken  family  responsi- 
bilities, and  who  have  not  in  the  past  adopted  the 
course  we  suggested  on  a  previous  page  of  taking 
time  by  the  forelock  and  insuring  their  lives  when  they 
were  younger.  It  is  true  that  thei'e  is  a  considerable 
element  of  the  gamble  in  this  contract,  inasmuch  as  the 
assured  may  die  almost  immediately,  in  which  case 
the  sum  assured  would  I3©  payable  at  once  in  return 
for  perhaps  only  one  or  two  premiums,  whilst  on  the 


other  hand  he  may  survive  to  a  ripe  old  age  and 
eventually  pay  in  as  much  or  more  than  the  sum 
assut^ed.  To  meet  this  latter  possibility  one  or  two 
companies  now  guarantee  a  fixed  rate  of  addition  to 
the  sum  assured  either  from  tho  outset  or  commencing 
after  a  certain  number  of  years.  This  is  really  not  a 
with-profit  policy  in  the  strict  sense,  but  only  a 
modified  fonn  of  an  ordinai-y  non-profit  policy,  and 
the  premium  is  correspondingly  increased. 

Instead  of  wishing  to  assure  for  a  definite  previously 
decided  amount,  it  frequently  happens  that  a  person 
makes  up  his  mind  to  devote  a  certain  annual  amount 
to  the  payment  of  premiums.  For  the  guidance  of 
suclt  a  person  from  this  point  of  view,  we  append 
a  table  showing  the  .sum  assured  obtainable  under 
this  class  of  policy  by  payment  of  an  annual  premium 
ol  £10.  For  larger  or  smaller  payments  the  sum 
assured  w  ill  of  course  be  proportionate.  We  give  the 
sums  assured  not  only  for  age  30  at  enVy,  but  also 
for  ages  25,  35  and  40.  We  have  again  arranged  the- 
names  of  the  companies  in  tHe  order  of  magnitude, 
the  one  showing  tlie  best  result  to  the  public  being 
at  the  top.  This  has  been  done  in  the  case  of  each 
column,  and  it  will  be  observed  that  the  order  of  the 
names  varies.  This  feature  is  simply  the  result  of  rates 
of  premium  being  calculated,  as  stated  previously,  on 
different  bases  as  regards  mortality,  interest  and  ex- 
penses, and  it  shows  that  one  company  which  gives 
better  results  than  another  at  a  particular  age  does 
not  necessarily  do  so  at  some  other  age.  In  the 
majority  of  such  instances,  however,  the  difference  is 
small. 
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WHOLE-LIFE     POLICY— WITHOUT    PROFITS. 

Sum  Assured  Obtainable  by  Payment  of  Annual  Premium  of  £10. 


Age  at  Entry— 25 

Age  at  Entry— 3C. 

Agre  at  Entry— 35. 

Age  at  Entry— 40. 

Sum 

Sum 

Sum 

Sam 

Company 

Assured 

.£ 

682 

Company 

Assured 

£ 

Company 

Assured 

£ 
■      503 

Company 

Assured 
£ 
423 

London  Life 

London  Life             

590 

London  Life            

London  Life            

Northern        

642 

Equitable     

560 

Equitable      

480 

Equitable     

408 

Legal  &  General        

632 

Northern      

558 

Northern          

•      478 

Koyal            

405 

Equitable       

624 

Legal  &  General 

556 

Legal  &  General      

.      476 

Northern       

403 

National  Mutual       

622 

Boyal            

556 

Royal            

476 

Legal  &  General      

400 

North  Brit,  ife  Merc. 

621 

North  Brit.  &  Merc. 

540 

North  Brit.  &  Merc. 

463 

North  Brit.  &  Merc. 

390 

Eoyal 

618 

National  Mutual      

538 

Yorkshire      

463 

Yorkshire      

390 

Prudential      

615 

Tovkshire      

537 

National  Mutual     

.      459 

Scottish  Temperance 

389 

Friends'  Provident 

814 

Friends'  Provident 

532 

Century        

456 

Caledonian 

386 

Yorkshire       

613 

Prudential 

532 

Friends'  Provident 

456 

Century        

385 

Life  Assn.  of  Scotland 

607 

Century        

530 

Law  Union  &  Rock           '.. 

.      455 

Eagle  Star  &  B.  D 

385 

Century          

606 

Eagle  Star  &  B.  D. 

529 

Pradential 

455 

Friends' Provident 

385 

Eagle  Star  &  B.  D 

606 

Life  Assn.  of  Scotland 

529 

Scottish  Temperance 

455 

Law  Union  &  Rock 

385 

Scottish  Temperance 

606 

Law  Union  &  Rock       ,    ... 

526 

Eagle  Star  &  B.  D. 

453 

National  Mutual     

385 

United  Kingdom       

603 

Scottish  Temperance 

526 

Life  A.'^sn.  of  Scotland 

452 

Scottish  Amicable 

385 

Atlas 

600 

United  Kingdom      

526 

Atlas 

451 

Prudential '    .. 

383 

Provident  Mutual     

600 

Phoenix         

524 

Caledonian    ... 

450 

Atlas 

382 

Phcenii          

596 

Atlas 

522 

Phcenix         

450 

Life  Assn.  of  Scotland 

382 

Clerical  M.  &  General 

594 

Provident  Mutual 

522 

Commercial  Union 

449 

Phcenir        

382 

Gresham         

593 

Caledonian 

520 

Scottish  Amicable 

449 

Commercial  Union 

381 

Law  Union  &  Rock... 

593 

Clerical  M.  &  General 

519 

United  Kingdom 

449 

United  Kingdom 

379 

Wesleyan  &  General 

593 

Commercial  Union 

519 

Clerical  M.  &  General 

445 

Clerical  M.  &  General 

378 

Alliance           

591 

Scottish  Amicable 

517 

Provident  Mutual 

444 

Alliance        ....     

Gresham       ...  /    

374 

Caledonian     

590 

Gresham       

516 

Alliance        

443 

374 

Commercial  Union 

588 

Alliance        

515 

General  Life 

443 

Scottish  Union  &  National 

374 

Scottish  Amicable     

588 

Wesleyan  &  General 

613 

Gresham       

.      442 

General  Life             

373 

London  Assurance 

587 

General  Life             

611 

London  Assurance 

439 

London  Assurance 

373 

Guardian        

585 

Guardian      

611 

Scottish  Union  &  National 

439 

Provident  Mutual 

373 

Scottish  Union  &  National 

584 

London  Assurance 

511 

Standard      

439 

University 

372 

University      

584 

Scottish  Union  &  National 

610 

Guardian      

433 

Standard       

370 

Marine  &  General      

580 

University 

508 

Wesleyan  &  General 

438 

Guardian      

370 

Abstainers  &  General 

577 

Marine  &  General 

506 

University 

436 

London  &  Scottish 

369 

Britannic        

576 

Standard 

506 

Marine  &  General 

436 

Wesleyan  &  General 

369 

London  &  Scottish 

576 

Loudon  &  Scottiifh 

503 

London  &  Scottish 

434 

Marine  &  General 

368 

General  Life 

571 

Scottish  Widows' 

501 

Scottish  Widows     

•432 

Equity  &.  Law         

367 

Norwich  Union          

571 

Abstainer's 

500 

Equity  &  Law         

431 

Norwich  Union        

367 

Scottish  Widows       

571 

Britannic      

500 

Britannic      

430 

Scottish  Widows     

366 

Standard         

567 

Norwich  Union        

500 

Norwich  Union 

430 

Provident  Association 

365 

Provident  Association 

566 

Equity  &  Law         

497 

Provident  Association 

429 

Britannic      

364 

Pearl 

561 

Provident  Association 

497 

National  Provident 

427 

Abstainers 

362 

Equity  &  Law           

558 

Pearl             

490 

Abstainers 

426 

National  Provident 

361 

Salvation  Army        

550 

National  Provident 

487 

Pearl 

421 

Scottish  Equitable 

359 

British  Equitable      

549 

Scottish  Equitable 

485 

Scottish  Equitable 

420 

Liverpool  &  L.  &  Globe    ... 

357 

Sun  Life         

549 

Liverpool  &  L.  &  Globe    . . . 

484 

Liverpool  &  L.  &  Globe    .. 

416. 

Pearl 

357 

Scottish  Equitable 

543 

Salvation  Army       

481 

Salvation  Army       

415 

Sun  Life       

357 

Liverpool  &  L.  &  Globe 

547 

British  Equitable 

477 

Sun  Life       

413 

Salvation  Army       

356 

National  Provident 

547 

Sun  Life       

474 

British  Bqiutable 

410 

British  Equitable 

345 

Refuge            

516 

Refuge         

449 

Befuge;       

393 

Refuge         

337 

This  class  of  policy  is  similar  to  the 
Wh   I     I  'f    ^^^  discussed   in   tit©    last    paragi'aph, 
»  with  the  advantage  that  it  confers  on 

..1  p  ,.  the  assured  the  light  to  participate  in 
^'the  profits  which  may  be  declared  from 
time  to  time  in  accordance  with  the 
regulations  of  the  company.  In  former  days  this  was 
the  class  of  assurance  most  universally  favoured,  but 
it  is  now  very  largely  superseded  by  endowment  assur- 
ance. The  assurance  may  be  divided  into  two  parts. 
The  first  consists  of  the  cover  represented  by  the 
definite  sum  assured,  and  to  this  extent  does  not  differ 
from  a  non-profit  policy,  so  that  the  tests  we  have 
ventured  to  suggest  in  the  choice  of  an  office  might 
be  expected  still  to  apply.  The  second  portion  of  the 
contract  is,  however,  of  a  much  more  complicated 
nature. .  In  return  for  the  payment  of  a  somewhat 
higher  premium  the  assured  stands  the  chance  of 
obtaining  a  considerable  addition  to  the  fixed  sum 
assured.  It  is  therefore  obvious  that  in  compaiing 
the  relative  merits  of  two  offices,  the  proposer  will 
have  to  consider  the  amount  of  such  additional  pre- 
mium VA'hich  he  might  have  to  pay,  and  also  the 
probable  amount  of  bonus  which  he  might  receive. 
Future  profits  are  of  course  in  the  majority  of  cases 
a  very  uncertain  quantity,  especially  when  the  benefit 
to  be  derived  from  tliem  is  spread  over  the  long  period 
of  time  represented  by  the  greater  portion  of  a  man's 
life.  As  we  have  shown,  they  are  derived  not  merely 
from  the  extra  premium,  paid  to  secure  the  right  to 
participate  in  them,  but  also  from  the  margins  allowed 
in  the  rates  of  mortality,  interest  and  expenses  utihsed 
in  the  calculation  of  the  premiums  for  all  classes  of 
aissurance.  In  practice  there  ai'e  also  profits  arising 
from  other  sources,  such  as  the  lapse  or  surrender  of 


some  policies,  the  realisation  of  investments,  and 
miscellaneous  receipts.  It  is  of  course  quite  impos- 
sible for  the  amateur,  especially  if  he  is  young  and 
inexperienced,  to  make  any  attempt  to  investigate  the 
effect  of  all  these  possibilities.  There  are,  however, 
some  general  means  vi'hereby  he  may  satisfy  himself 
as  to  the  probability  or  othei-wise  of  the  rate  of  profits 
declared  in  the  past  by  any  particular  company  being 
maintained  in  the  future.  During  the  progress  of  the 
War  the  gi-eater  number  of  the  leading  companies  did 
not  declare  any  bonus,  as  will  be  seen  by  reference  to 
the  table  we  publish  on  a  later  page  under  the  heading 
"Valuation  Eetm'iis."  In  many  instances  this  was 
only  a  measure  of  precaution,  though  it  is  recognised 
that  some  companies  suffered  a,  considerable  set-back 
owing  to  the  general  fall  in  the  value  of  first-class 
securities,  and  also  owing  to  their  generous  treatment 
of  policyholders  by  the  payment  of  claims  arising  out 
of  the  war,  for  which  they  were  often  not  legally 
liable.  It  will  probably  be  quite  safe  to  say  that 
the  course  of  the  next  few  years  will  see  a  complete 
recovery  in  such  cases,  and  a  return  to  the  pre- War 
standard  of  bonus  distribution.^ 

To  the  uninitiated  the  method  by  which  the  profits 
on  life  assurance  business  are  determined  may  not  be 
easily  understood.  We  propose  to  deal  with  this  point 
in  moa-e  detail  at  a  later  stage,  and  it  will  suffice  to  say 
at  the  moment  that,  inasmuch  as  contracts  are  spread 
over  a  great  many  years,  it  is  essential  that  com- 
panies should  accumulate  out  of  the  premiums  received 
during  the  early  years  of  life  (when  the  probability  of 
death  is  comparatively  small  and  is  more  than  covered 
l>y  the  premiums  paid)  reserves  sufficient  to  provide  the 
deficit  which  v,'Ould  otherwise  arise  in  the  later  years 
of  life  (when  the  probability  of  death  is  much  greater 


December   13"    1919.J 


THE     STATIST. 

INSURANCE    SECTION 


XXV 


and  is  not  covered  by  the  premiums  paid  during  that 
period). 

We  must,  however,  consider  the  various  methods 
by  which  the  profits  are  distributed  after  they  have 
been  determined  by  actuarial  valuation.  There  are 
three  main  methods — cash  payments ;  reduction  of 
premiums;  and  addition  to  the  sum  assured,  payable 
under  the  same  conditions  as  the  sum  assured.  The 
majority  of  the  companies  declare  the  bonus  in  the 
third  form,  generally  allowing  the  assured  the  option 
of  converting  it  into  either  of  the  other  two. 

It  is  obvious  that  the  cash  received  in  exchange 
for  a  bonus  addition  to  the  sum  assured  must  be  a 
much  smaller  amount  than  the  addition  itself, 
especially  in  the  case  of  a  young  man,  for  it  is  a 
present  immediate  payment  of  a  benefit  wliich  might 
not  be  due  in  the  ordinarj-  couree  of  events  for  a 
considerable  number  of  years.  The  exact  cash  value 
will  depend  upon  the  age  of  the  life  assured  and  the 
nature  of  the  policy,  and  will  be  ascertained  as  the 
result  of  an  actuarial  calculation  involving  interest  and 
mortality  factors. 

Similarly  the  conversion  of  a  bonus  addition  to  the 
sum  assured  into  a  reduction  of  the  premium  payable 
under  the  policy  will  vary.  Such  a  transaction  is  of 
the  nature  of  a  purchase  of  an  annuity  with  the  present 
cash  value  of  a  revereioiiai-y  Ix-nefit.  The  advantage 
to  be  gained  from  this  method  is  that  in  course  of  time 
the  premium  payable  will  be  materially  reduced  and 
perhaps  ultimately  extinguished,  but  it  is  hardly 
possible  to  say  in  general  terms  whether  this  foiin  of 
taking  profits  is  more  advantageous  tlian  an  addition 
to  the  sum  assured.  Much  would  depend  upon  the 
circumstances  of  the  individual  case.  Theoretically  it 
may  be  argued  that  the  method  is  very  sound,  inasmuch 
as  it  gives  increasing  benefit  to  the  policyholder  the 
longer  he  lives,  instead  of  giving  those  who  die  early 
an  undue  share  in  profits,  as  is  the  case  with  a  rever- 
.sionary  addition. 

Coming  now  to  the  most  usual  form  of  distri- 
bution of  profits,  that  of  the  reversionary  addition  to 
the  stmi  assured,  we  find  that  this  group  can  be  sub- 
divided into  several  varieties,  not  only  as  regards  the 
way  in  which  profits  are  allocated  between  diSerent 
policyholders,  but  also  as  regards  the  actual  form  and 
amount  of  the  bonus.  The  most  usual  form  at  the 
present  day  is  what  is  known  as  the  uniform  compound 
iiddition ;  that  is  to  say,  the  bonus  is  declared  as  a 
compound  reversionary  addition  of,  for  example,  30?. 
per  cent,  per  annum.  This  m&ins  that  a  policyholder 
would  receive  an  addition  to  the  amount  for  which 
he  was  assured  of  30s.  per  cent.,  calculated  on  the 
sum  assured  and  existing  bonus  additions,  in  respect 
of  each  full  year's  premium  paid  by  him  under  the 
policy  since  the  last  declaration  of  bonus.  Thus  a 
policy  for  £100,  which  had  been  in  force  four  years 
and  which  had  not  previously  participated,  would  be 
increased  to  £106;  one  which  had  been  in  force  for  a 
number  of  years,  to  which  previous  additions  of  £20 
were  still  attaching,  and  under  which  five  years' 
premium  had  been  paid  since  the  last  distribution, 
would  be  increased,  not  by  £7  10s.,  but  by  £9.  It 
will  be  seen  from  this  that  in  course  of  time  a  con- 
siderable difference  would  exist  between  the  result  of 
a  compound  bonus  and  a  simple  bonus  where  previous 
additions  are  not  taken  into  account. 

Some  companies  allocate  the  profits  on  wBat  is 
generally  called  the  contribution  method.  This 
means  that  account  is  taken  by  actual  calculations  of 
the  theoretical  amount  which  each  policy  has  contri- 
buted towards  the  profits,  and  the  policy  receives  a 
bonus  addition  in  proportion  accordingly.  It  is 
prohib'e  thit  such  a  method  may  be  equitable  between 
existing  policyholders,  but  it  is  obviously  not  an  easy 
matter  for  a  proposer  to  form  any  very  definite  opinion 
as  to  bonus  prospects  in  his  particular  case.  The 
figures  showing  the  bonus  additions  which  have  been 
made  to  [Kjlicies  of  long  .:3uration  are  not  much  guide 
to  the  future,  since  they  may  have  been  large  or  small 


owing  to   some  particular  feature  during  years  long 
past. 

We  have  ah^eady  referred  to  what  is  known  as  the 
simple  bonus  addition.  This  consists  of  an  addition 
based  only  on  the  original  sum  assured  without  any 
account  being  taken  of  previous  additions.  It  is  cer- 
tainly veiy  simple  and  easy  to  understand,  but  it  is 
open  to  question  whether  it  will  in  eveiy  case  be 
equita-ble  as  between  policies  of  long  and  short 
duration. 

From  what  has  been  said  it  will  be  seen  that,  owing 
to  the  uncertainty  as  to  the  extent  of  future  profits 
and  also  to  the  considerable  variation  in  the  methods 
of  distributing  surplus,  it  is  hardly  possible  to  make 
any  useful  comparison  between  the  probable  results 
of  different  companies.  We  do  not,  therefore, 
attempt  to  show  in  tabular  form,  as  we  have  done  in 
the  case  of  non-profit  policies,  the  benefits  which 
might  be  derived  from  the  payment  of  an  annuskl 
premium  of  £10. 

This  class  of  policy  differs  very  con- 

Endowrment  siderably  from  a  whole  of  life  assurance. 

Assurance  It  consists  of  a  contract  by  the  company 

without     to  pay  the  sum  assured  at  a  particular 

Profits,  future  date  should  the  life  assured  be 
then  living,  or  at  his  death  should  that 
occur  previously.  It  is  obvious  that  the  premium 
must  be  liigher  than  for  a  whole  of  life  policy,  seeing 
that  there  is  no  possibility  of  the  payment  of  the 
benefit  being  defeiTed  beyond  a  date  fixed  at  the  outset, 
should  the  life  survive  beyond  the  normal  period,  and 
also  the  proposer  can  estimate  at  the  outset  the  maxi- 
mum amount  he  will  have  to  pay  in  premiums.  As 
we  have  shown  by  figures  on  a  previous  page,  endow- 
ment assurances  have  gained  tremendously  in  popu- 
larity during  recent  years,  and  there  does  not  seem  to 
be  any  reason  to  suppose  that  this  tendency  will 
decrease  in  the  future. 

It  has  the  advantage  of  extreme  flexibility,  since 
most  companies  will  issue  a  policy  of  this  class  for 
almost  any  term  of  years  the  proposer  likes  to  select. 
It  can  thus  be  used  in  the  nature  of  an  investment 
by  choosing  a  short  teiin  of  10  or  15  years,  or  the 
tiTje  assurance  element  may  be  increased  by  post- 
poning the  maturity  date  till  some  advanced  age  like 
6.5  or  70,  at  the  same  time  retaining  the  advantage 
of  maximum  premium  outlay  already  referred  to.  It 
can  also  be  regarded  as  the  best  method  of  combining 
life  assurance  with  thirft  or  provision  for  old  age.  It 
has  all  the  advantages  of  whole  life  assurance  (except 
in  so  far  as  the  premium  is  of  course  higher),  whilst 
it  will  provide  at  the  maturity  age,  if  the  life  assured 
survive,  a  sum  of  money  suitable  for  ordinary  invest- 
ment or  for  the  purchase  of  an  annuity.  As  com- 
pared with  the  system  of  deferred  annuities  referred 
to  later,  there  is  something  to  be  said  in  favour  of 
each  class.  In  the  event  of  death  before  maturity, 
the  endowment  assurance  provides  the  full  sum 
assured,  whereas  in  the  case  of  a  deferred  annuity 
there  will  only  be  a  return  of  the  premiums  paid,  witli 
perhaps  interest.  On  the  other  hand,  the  payment  of 
the  same  amount  of  annual  premium  will  provide  a 
deferred  annuity  of  greater  amount  than  would  be 
obtained  by  sinking  in  the  purchase  of  an  annuity  the 
sum  obtained  on  the  maturity  of  an  endowment  assur- 
ance. The  two  classes  of  contract  are  of  course 
provided  for  different  objects. 

For  the  young  man  who  has  not  yet  assumed  con- 
siderable financial  responsibilities,  and  to  whom  the 
payment  of  a  few  extra  shillings  in  the  rate  of 
pi-emium  is  not  a  serious  consideration,  there  can  be 
no  doubt  that  an  endowment  assurance  for  a  moderate 
term  of  25  or  30  years  is  a  very  much  better  contract 
than  a  whole  of  life  policy.  In  the  case  of  a  married 
man,  it  may  be  more  important  that  he  should  obtain 
as  large  assurance  cover  as  possible,  but  even  in  his 
case  an  endowment  assurance  maturing  at  an  advanced 
age  should  not  be  pjsssed  over  without  careful  con- 
sideration. 
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That  the  advantages  of  this  class  of  assurance  have 
been  very,  much  recognised  by  many  of  the  leading 
firms  employing  large  numbers  of  clerks  and  persons 
of  the  middle  class  is  evidenced  by  the  large  number 
of  contracts  coming  from  such  sources.  It  is  pre- 
sumably thought  that,  by  inducing  their  employees  to 
take  up  such  policies  (towards  the  premiums  of  which 
the  firm  in  many  cases  contributes),  the  employere 
lighten  the  moral  obligation  wliich  is  upon  them  to  see 
that  the  dependants  of  their  employees  do  not  suffer 
want  in  case  of  early  death,  and  also  there  is  greater 
provision  made  for  the  emplo3'ee's  comfort  when  he  or 
she  reaches  pensionable  age. 

Owing  to  the  great  variety  of  ages  at  which  endow- 
i  ment  assurances  may  be  effected,  and  the  similai- 
flexibility  in  the  age  of  matm'ity,  we  do  not  trouble  to 
give  the  benefits  to  be  obtained  from  the  paymeht  of  an 
annual  premium  of  £10.  The  column  of  rates  which 
we  publish  on  a  previous  page  will  be  illustrative  of 
the  distinction  between  this  class  of  policy  and  a  whole 
of  hfe  assurance. 

This  class  of   contract  is  similar  to 

Endowment  the  last   one  dealt    with    in    its    main 

Assurance     features  and  advantages,  but  it  canies 

with  with  it  the  additional  privilege  of  being 

Profits,  entitled  to  share  in  any  distribution  of 
profits  which  may  be  made  from  time  to 
time  by  the  company.  We  have  already  explained 
the  various  methods  in  force  concerning  the  declara- 
tion of  bonuses  when  considering  whole  of  life  assur- 
ances, and  we  have  also  tried  to  set  forth  the  advan- 
tages of  endowment  assurances  in  the  last  section. 
We  do  not  think  we  can  usefully  add  anything  to 
what  has  been  said. 

This  foiTU  o\f  assurance,  with  participation  in 
pixifits,  is  attracting  by  far  the  larger  proportion  of 
proposers  who  take  out  .'endowment  assm-ances. 
Generally  speaking,  it  is  only  in  the  case  of  contracts 
tor  comparatively  short  durations  (where  of  couJ-se 
the  advantage  to  be  gained  from  participation  in  profits 
is  not  so  pronounced)  that  the  non-profit  policy  meets 
with  any  measure  of  approval.  It  is  true  that  just 
recently  many  persons  liave  taken  alann  at  the 
general  non-declaration  of  lx>nus  by  most  of  the  lead- 
ing companies,  and  have  laid  too  much  empha-sis  on 
the  effect  of  the  War  upon  financial  conditions,  with 
the  result  that  there  has  been  a  slightly  higher  pro- 
portion of  non-profit  business  than  in  former  years. 
We  are  inclined  to  think  that  this  is  rather  a  short- 
sighted view  of  the  situation,  and  we  do  not  believe 
that  the  present  condition  of  affairs  is  likely  to  have 
any  real  permanent  effect  on  the  profit-earning  powers 
of  companies  of  good  standing. 

The  table  of  rates  published  gives  the  premiums 
for  this  class  of  policy,  and  will  enable  compaiison  to 
be  made  with  the  rates  for  the  other  classes  of  assur- 
ance with  which  we  have  dealt. 


IMMEDIATE    ANNUITIES. 

This  class  of  contract  is  the  reverse  of  life  assui-- 
ance.  Tlie  latter  secures  the  payment  at  death,  or 
some  fixed  future  date,  of  a  capital  sum  in  consideration 
of  the  prior  receipt  by  the  company  of  small  periotlical 
premiums  paid  by  the  assured.  Under  an  annuity 
contract  the  purchaser  sinks  a  capital  sum  with  the 
company,  and  subsequently  receives  small  periodical 
payments  during  the  remainder  of  his  or  her  lifetime, 
or  in  some  cases  for  a  fixed  period  should  the  life 
sui-vive.  The  principal  disadvantage  which  may  be 
put  forward  from  the  purchaser's  point  of  view  to  this 
chiss  of  contract  is  the  possibility  that  he  or  she  may 
die  almost  immediately  or  within  a  very  few  years,  in 
which  case  the  bulk  of  the  capital  paid  in  will  have 
been  lost.  It  seems  obvious  from  this  that  the  pur- 
chase of  an  annuity  is  not  a  desirable  method  of  em- 
ploying capital  in  the  case  of  a  person  who  has 
dependants  or  relatives  whom  he  would  desu-e  to  benefit 
under  his  will.      On  the  other  hand,   seeing  tliat  pro- 


vision is  made  in  the  calculation  of  the  rates,  not  only 
for  interest  on  the  capital  sum,  but  also  for  the  return 
of  the  capital  itself  during  the  remainder  of  the 
annuitant's  lifetime,  the  amount  of  income  which  may 
be  derived  will  be  considerably  more  than  could  be 
obtained  by  the  interest  payable  on  anj'"  investment  of 
reasonable  security.  This  is  more  especially  the  case 
the  older  the  age  of  the  annuitant  at  the  tim.e  of 
purchase.  The  contract  is  thus  veiy  desirable  from 
the  point  of  view  of  persons  of  comparatively  moderate 
means,  who  have  no  relatives  or  dependants  for  whom 
pro\'ision  should  be  made  in  case  of  the  annuitant's 
death.  It  is  also  much  utilised  by  executors  or 
trustees,  as  it  enables  provision  to  be  made  in  the  form 
of  a  capital  sum  for  bequests  of  annuities  to  servants 
and  employees  of  the  testator,  and  thus  conduces  to 
the  more  rapid  winding  up  of  the  estate. 

In  the  case  of  life  assurance  the  majority  of  the 
companies  require  the  proposer  to  undergo  a  medical 
examination.  This  is  unnecessary  from  the  com- 
pany's point  of  view  in  the  case  of  the  purchase  of  an 
annuity,  for  it  will  obviously  be  to  their  advantage  if 
the  proposer  is  below  the  average  in  health.  On  the 
other  hand,  anyone  considering  the  purchase  of  an 
annuity  should  certainly  obtain  for  his  own  protection 
a  medical  opinion  as  to  his  prospects  of  longevity,  so 
as  to  guard  against  the  probability  of  entering  upon  a 
contract  to  his  disadvantage.  As  a  matter  of  fact, 
experience  has  shown  that  the  probabihty  of  death  is 
nmcu  less  amongst  life  annuitants  than  in  the  general 
population,  or  even  amongst  assured  hves  who  have  to 
submit  to  medical  examination,  and  consequently  they 
live  to  a  more  advanced  age  in  the  enjoyment  of  their 
annuity.  Tliis  feature  is  so  well  recognised  that  some 
companies  have  no  wish  to  attract  this  class  of  busi- 
ness. The  reason  for  this  favourable  experience 
amongst  annuitants  probably  lies  in  the  security  of 
income  and  freedom  from  care  and  worry,  and  the  fact 
that  a  gi-eat  portion  of  the  business  is  drawn  from 
elderly  spinsters  and  widows  of  the  middle-classes,  w^ho 
live  frugally  and  carefully  in  their  homes  without 
coming  into  very  close  contact  with  the  tear  and  strain 
to  which  most  men  and  many  women  of  younger  age 
are  subject.  There  is  also  the  undoubted  fact  of  selec- 
tion against  the  company,  because  the  person  who 
knows  his  hold  on  life  is  uncertain  will  abstain  from 
purchasing  an  annuity,  and  this  self-selection  is 
believed  to  be  even  more  effective  than  actual  medical 
examination. 

We  have  already  suggested  the  advantages  which 
may  be  derived  from  the  combination  of  an  endow- 
ment assurance  payable  at  age  60  or  65  with  the 
purchase  of  an  annuity  by  the  proceeds  of  the  policy 
at  maturity.  We  now  give  a  table  showing  the  rates 
of  annuity  payable  by  the  leading  companies  in 
exchange  for  each  £100  of  purchase  money,  the  repre- 
sentative ages  chosen  being  50,  55,  60  and  65  at  the 
date  of  purchase.  It  will  be  seen  that,  unlike  the 
case  of  assurances  whei'e  the  same  rate  of  premium  is 
charged  for  male  and  female  lives,  a  larger  amount  of 
annuity  is  payable  to  a  man  than  to  a  woman  of  the 
same  age.  Tliis  is  the  result  of  the  experience  of 
companies  doing  this  class  of  business,  it  having  been 
found  that  after  about  middle  life  the  vitality  of  the 
gentler  sex  is  greater  than  that  of  men,  the  majority 
of  whom  have  been  employed  in  strenuous  labom* 
during  the  greater  portion  of  their  lives.  Whether  this 
feature  will  continue  to  appeal-  in  so  prominent  a  form 
in  the  future  is  a  matter  for  speculation,  having  regard 
to  the  great  influx  of  women  into  forms  of  employment 
hitherto  monopolised  by  men. 

Tile  tables  have  been  an-anged  in  descending  order 
of  the  rriagnitude  of  the  rates  of  annuity  payable  to 
purchasers  aged  50  in  each  case.  In  making  com- 
parison between  different  offices,  it  must  be  remem- 
bered that  the  temis  and  conditions  on  which  annuities 
are  gi-'anted  vary  slightly  in  different  companies.  In 
the  majority  of  cases  the  annuity  is  quoted  as  being 
])ayable  by  half-yearly  instalments,  the  first  payment 
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IMMEDIATE    ANNUITIES. 

Amount  of  Annuity  granted  for  each  £100  purchase- money.    Annuity  usually  payable  half-yearly. 

HALES.  'I  Name  of  Company. 


Name  of  Oompany. 


LoDilon  Life  ... 
Provident  AsBociatioo 
Metror>olttan  ... 
Korth  Jintish  &  Mercoatilo... 

ToikUiire        

iiaffle  S.  &  Brit.  DominiODS 

Kortliem         

Sun  liife  of  Canada 

Cauudti  Life    ...  

Century      (now      allied      to 
Priends'  I'rovldent) 

PrienJs'  ITovident 

Ooof  cderation ... 

Wralcyon  &  Ueueral 

Atlas 

Prudential 

Lo;;at  &  Qcneral       

.Scottisli  Widows* 
Scottish  l^mperancc 
Loudou  Aiisumuce    ... 
Peart   ... 

Provident  Mutual     

AUiaDco  ...         

JUquitable       

PhtcDix  

Kat.  Miitual  of  Australasia  ... 
Sootti^h  Aroioabie     ... 

Iaw  UnioD  &.  Uock 

Ore&hain 

Quardian        

Standard         

Life  ABBOciaton  of  Scotland 

Salvation  Army        

Scottish  Life 

Boyal  JJKchant;ti        

Sun      

Boyal 

Oolooial  Mutual         

SoottiBh  Provident 

Ix>odon  &  Scottish 

Scottish  Uuiou  &  National... 

Britamiic        

Norwich  Uniou  

Miirino  &  General     

National  Provident 

Scottish  B(]iiitablo 

Clerical,  Medical  &  Qenerul... 

NHtioniil  Mutual       

Mutual  Lifo    ... 
Oomnien-ial  Union    ... 
Audtmliiui  Mutual   Provident 

G*?ner.»l  Life  ...  

Liven>ool  &  London  &  Glube 
Kefugo  - 


50 

55 

80 

£  J. 

d. 

£  3. 

</. 

£  ...  rf.  ; 

7  15 

1 

8  13 

6 

9  18  4 

7  12 

0 

8  10 

0 

9  14  4 

7  11 

4 

8  9  10 

9  14  6 

7  10 

6 

8  8  10 

9  13  6 

7  10 

6 

8  8  10 

9  13  10 

1  7  10 

2 

8  8 

6 

9  13  0  1 

1  7  9  10 

8  7 

9 

9  12  2 

7  8 

7 

8  7 

4 

9  12  7 

;  7  8 

4 

8  6 

6 

9  10  10 

7  7 

6 

8  5 

6 

9  9  10 

1  7  7 

6 

8  5 

6 

9  9  10 

7  6  10 

8  5 

2 

9  10  1 
9  7  8  r 

7  6 

6 

8  4 

2 

7  5 

4 

8  3 

8 

9  8  6 

7  5 

0 

8  2 

6 

9  4  6! 

7  4 

8 

8  2 

8 

9  6  4 

7  4 

8 

8  2 

8 

9  7  0 

7  4 

3 

8  1 

10 

9  5  7 

7  4 

0 

8  2 

0 

9  6  4 

7  3 

0 

8  0 

0 

9  3  0 

7  2 

7 

8  0 

6 

9  4  6  1 

7  2 

6 

8  0 

4 

9  4  5 

7  2 

4 

8  0 

8 

9  5  2 

7  2 

4 

8  0 

8 

9  5  2 

7  1 

8 

7  19  10 

9  4  4 

7  1 

4 

7  19 

0 

9  0  8 

7  1 

2 

7  19 

2 

9  3  6 

7  1 

0 

7  19 

0 

9  3  4 

7  1 

0 

7  19 

0 

9  3  4 

7  0 

7 

7  18  10 

9  3  4 

7  0 

2 

7  18 

6 

9  3  4 

7  0 

2 

7  16 

8 

9  0  8 

7  0 

2 

7  18 

8 

9  3  6 

7  0 

1 

7  17 

8 

9  1  3 

6  19 

8 

7  16 

0 

8  17  10 

6  19 

1 

7  17 

4 

9  1  9 

6  19 

0 

7  16 

8 

9  0  4 

6  18 

9 

7  17 

0 

9  1  6 

6  18 

0 

7  18 

0 

9  2  4 

6  17  10 

7  16 

2 

9  0  8 

6  17 

0 

7  14 

4 

8  17  8  ) 

6  16 

1 

7  12 

4 

8  16  4 

6  14 

6 

7  11 

8 

B  15  0 

6  14 

6 

7  12 

8 

8  17  0 

,  6  14 

0 

7  12 

0 

8  16  6  1 

6  13 

8 

7  11 

10 

8  16  2 

6  13 

0 

7  11 

0 

8  15  2  1 

6  12 

8 

7  10 

4 

8  14  4  1 

6  12 

8 

7  8 

2 

8  11  6  ! 

6  12 

0 

7  9 

8 

8  13  4  1 

6  10 

0 

7  7 

6 

8  U  1 

6  8 

8 

7  8  10 

8  15  2 

8  8 

S 

7  5 

6 

8  8  2 

65 

£  a. 
11  12 


FEHALbS. 


7 

8 

7- 

7 

6 

5 

4 

2  11 


11  2 
11  2 
11  3 

10  19 

11  2 
10  14 

10  11 

11  0 
10  17  10 
10  19  4 
10  14  2 
10  16  11 


10  17 
10  18 
10  18 
10  17 
10  10 
10  16 
10  16 
10  16 
10  16  10 
10  17  2 
10  13  2 
10  17  2 
10  13  5 
10  7  6 
10  14  11 
10  12  8 
10  15  0 
10  15  10 
10  13  10 
10  9  0 
10  9 
10  6 
10  10 


9  18  11 


IxiDilun  Lifo 

Provident  Association        ...  | 

Melrupulitan  | 

North  Hritish  &  Mercantile 

Yorkshire      ...  j 

K:mle  ?-.  &.  lirit.  Dominions    , 

Nonhcni      ...         i 

Cauoila  Life...    ■     

Sun  Lifo  of  Canada... 
CVntur>',    (now    allied      to 
Piicnds'  Irovldcut) 

l-'riends*  Provident 

Confederation  

S4:ottlsh  Temperance 

Atlas 

We^Ieyun  &  UeneraJ 

ScoitLHh  Widows* 

Provident  Mutual 

£<iuit-}ible      

Pha-nix         

Nat.  Mutual  of  Australasia... 
Law  Union  ^  Hock 
Oresham 

Sun 

Ouurdian      

Le^l  and  General 

Standard       

Koyal  Kxchange     

]>oiidou  Assurance 

I'nidcutial     ...  

Life  A.%ociatlon  oi  Scotland 

Scottish  Life  

Pearl 

Colonial  Mutual       ...         ... 

Itoyal  

-\Jliance         

Scottisli  Provident 

Scottish  Amicable  ... 

LoD  don  d:  Scottish 

JJritannic      

Salv.'itlon  Army       

.Marine  aud  General 

National  Pn^vidoiit 

Scotti:4h    Union    &  National 
Clerical.  Medical  it  General 

National  .Mutual       

tMottiiih  Iv|tiitublc 

Mutujil  Lifo  ...         

Norwich  Union        

iiernTai  I..ife 

Commercial  Union 

Australian  Mutual  Provident 

Kefut,'e  ...         

Liverpool  &  London  &  Globe 


60 

«. 

6 
2 
X 
1 
1 
0 
0 
6  19 
6  18 


6  18  2 
6  18  2 
6  15  10 
8  15  2 
6  14  8 
6  13  10 
8  13  4 
6  13  2 
6  12  10 
6  12  10 
6  12  2 
6  11 
6  11 
6  11 
6  11 
6  U 
6  11 
6  11 
6  10  10 
6  10 
6  10 
6  10 
6  10 
6  10 
6  9 


9  6 
9  3 


19  10 
19  6 


6  17  6 


t'  66   1 

60   1 

£  ..  d. 

£  ».  d.  ' 

7  19  1 

8  18  6 

7  15  10 

8  14  10 

i  7  15  4 

8  14  10 

'  7  14  6 

8  13  10 

7  14  8 

8  14  0 

7  14  4 

8  13  6 

7  13  8 

8  12  7 

7  12  4 

8  11  4 

:  7  12  8 

8  12  7 

7  U  6 

8  10  6  I 

7  11  6 

8  10  6 

7  8  10 

b  11  6 

7  8  2 

8  6  8 

7  8  4 

8  7  10 

7  8  0 

8  7  2 

7  6  4 

8  4  10 

7  6  7 

8  6  6 

7  6  6 

8  5  6 

7  6  6 

8  5  10 

7  5  10 

8  5  0 

7  5  2 

8  4  4 

7  5  0 

8  4  1 

17  3  8 

8  0  8 

7  5  0 

8  4  2 

7  7  0 

8  8  0 

7  4  8 

8  4  0 

7  4  0 

8  2  6 

7  5  4 

8  5  0 

7  6  0 

8  4  0 

7  4  4 

8  3  10 

7  4  4 

8  3  10 

7  4  0 

8  2  10 

7  3  0 

8  18 

7  3  4 

8  2  8 

7  3  9 

8  3  4 

7  2  11 

8  2  2 

7  4  0 

8  3  8 

7  3  0 

8  3  2 

7  0  8 

7  19  0 

7  2  4 

8  3  2  1 

6  18  4 

7  16  8  : 

6  18  8 

7  17  10  ' 

1  6  19  4 

7  19  4 

6  17  10 

7  17  2  , 

6  17  2 

7  16  4 

6  18  0 

7  17  6  ; 

6  16  8 

7  IS  8  ' 

6  18  1 

7  18  11 

6  14  0 

7  12  8 

6  14  8 

7  15  6 

6  12  9 

7  11  1 

8  12  4 

7  10  4 

I  6  13  0 

7  14  10 

65 


9  19 
10  1 


9  18  6 
9  18  6 
10  0  6 
9  14  2 
9  16  6 
9  13  10 
9  12  0 
9  13 
9  14 
9  14 
9  13 
9  12 
9  12 
9  5 
9  12 
9  10 
9  12 
9  9  10 
9  12  6 
9  9  0 
9  12  6 
9  12  6 
9  8  10 
9  9  0 
9  11 
9  10 
9  10 
9  8 
9  11 
9  6 
9  12 
9  3 

6 

7 

S 

4 

5 

3 

8 

0 

5 
8  17  10 

8  16  8 

9  4  2 


falling  due  six  months  after  the  pajinent  of  the  | 
purchase  money ;  in  some  cases  it  may  be  payable  by 
quarterly  instalments.  Again,  upon  the  death  of  the 
annuitant  some  companies  will  make  a  proportionate 
final  payment  con-e'sponding  to  the  period  which  has 
elapseid  between  the  date  of  the  last  periodical  payment 
and  the  date  of  death,  whilst  other  companies  make 
no  such  payment.  Of  course  most  companies  will 
quote  rates  for  any  of  the  conditions.  We  simply 
draw  attention  to  these  points  in  order  to  warn  our 
leaders  from  coming  to  false  conclusions. 


DEFERRED  ANNUITIES. 

This  is  a  class  of  coniract  wiucii  lias  lecently 
begun  to  ;ussume  much  greater  propoiiions  than  was 
iortnerly  the  case.  It  consists  of  the  payment  during 
the  working  years  of  life  of  an  annual  premium  in 
order  to  pix>vide  an  annual  income  in  later  years.  lb 
has  developed  considerably  in  connection  with  pension 
schemes,  and  also  appeals  strongly  to  certain  classes 
of  professional  men,  and  to  employees  of -small  firms 
where  no  pension  scheme  exists.  It  should  also  meet 
the  needs  of  large  numbers  of -women  who  have  to 
earn  their  own  living,  but  who  have  no  dependants.  Hi 
is  not,  however,  in  our  opinion  a  suitable  contract  for 
a  married  man,  since  the  primary  essential  for  such 
a  person  is  assurance  cover. 

We  have  alreatly  made  a  slight  comparison  between 
this  class  of  contract  and  the  benefit  to  be  obtained 
by  the  combination  of  an  endowment  assurance  and 
purchase  of  annuity.  For  \he  same  payment  of 
premium  a  gi'cater  income  can  be  secured  under  the 
deferred  annuity  system,  and  this  is  as  it  should  be, 
seeing  that  there  is  no  assurance  cover  properly  so- 
called.  The  two  classes  of  contract  are  intended  to 
meet  the  requirements  of  persons  in  difTerent  circum- 
stances, and  have  many  points  of  divergence. 


We  have  prepared  a  specimen  table  of  the  rates 
quoted  by  some  companies,  but  in  publishing  it  w'e 
wish  to  emphasise  strongly  the  warning  we  have  given 
elsewhere  as  to  the  risk  of  drawing  false  conclusions 
from  a  comparison  of  the  figures  simply  as  they  stand 
in  the  table.  It  will  be  seen  that  the  rates  differ  very 
considerably,  but  this  is  largely  because  there  ai^e 
many  variations  in  the  conditions  upon  which  the 
contracts  are  gi-anted.  We  have  inserted  some  of 
these  differences,  particuhirly  as  regards  the  course 
taken  in  the  event  of  the  death  of  the  life  before  attain-; 
ment  of  the  age  at  wliich  the  annuity  was  to  come 
into  operation.  Thd  variations  here  are  seven  or  eight 
in  number,  i-anging  from  the  return  of  all  premiums 
paid  aocumulat«l  at  3i%  compound  interest  down  to 
no  retum'of  premiums  at  all. 

Other  differences  in  practice  which  may  be  men- 
tioned relate  to  the  date  on  which  the  first  payment 
of  annuity  is  to  fall  due.  This  may  be  the  actual 
birthday,  or  it  may  be  six  months  after  such  birth- 
day, or  it  may  be  twelve  months  after  the  payment 
of  the  last  premium.  In  some  cases  the  rates  given 
relate  to  annuities  payable  by  quarterly  instalments, 
though  the  majority  are  payable  half-yearly.  The 
majority  of  offices  allow  the  assured  the  option  of 
taking  a  cash  sum  on  attainment  of  the  maturity 
age  instead  of  commencing  to  receive  the  annuity, 
but  here  again  the  amount  of  such  cash  option  and  the 
teiTTis  upon  which  it  may  be  exercised  vary. 

It  may  truly  be  said  that  the  variations  in  prac- 
tice of  the  different  companies  in  connection  with  this 
class"  of  contract  are  greater  than  in  connection  with 
any  other  form  of  insurance.  Consequently  we  have 
not  considered  it  desirable  to  an-ange  this  table  in 
order  of  magnitude  as  we  do  for  the  previous  tables. 
We  have,  however,  shown  separately  the  rates  for  con- 
tracts under  which  no  return  of  premiums  is  made  in 
the  event  of  death  before  maturity. 
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DEFERRED  ANNUITIES. 

Annual  Premium  to  secure  an  Annuity  of  £10  in  the  case  of  a  person  now  aged  30, 

the  Annuity  to  commence  at  the  age  stated. 


MALE  LIVES. 

FEMALE  LIVES. 

In  event  of  death  before 
attainment  of  maturity 
age    premiums    paid    are 

Annuity  to  commence  at  age     1 1 

Annuity  to  commence  at  age 

55         1         60        1 

65 

1 

55 

60 

65 

returnable. 

£    s.  d. 

£    s.    d. 

£    «. 

d.  h 

£   .'.    d. 

£   «.    d. 

£   s. 

d. 

*Aust.  Mutual  Prov. 

3     2    7 

1  19    9 

1     4 

6    i 

3  10    9 

2     6     3 

1     9 

5 

— 

Canada  Life              ... 

3     1     3 

1  19    6 

1     5 

5    I 

3    7     2 

2     4     1 

1     8 

8 

With  3%  compound  interest. 

Century         

*Colonial  Mutual 

3    8     9 

2     5     6 

1  10 

2    1 

3  15    9 

2  11     0 

1  14 

1 

do. 

3     6    6 

2    3    7 

1     8 

7 

3  12  10 

2    8    7 

1  12 

2 

With  2\%  compound  interest. 

Commercial  Union  ... 

3  11  10 

2    7     6 

1  11 

6  : 

3  19     1 

2  12    4 

1  14 

7 

With  3%  compound  interest. 

Confederation          

3  19    0 

— 



1 

4     6    2 

~ 

With  31%  compound  in- 
terest, less  the  first. 

Edinburgh  Life       

Guardian      

3  10    4 
3     9    7 

1 

2    4  11 
2     6     2 

1     8 
1  10 

0 
9 

3  17     8 
3  18     6 

2  10     4 
2  12  11 

1  11 

1  15 

7 
6 

With  3%  simple  interest, 
less  the  first. 

Law  Union  and  Rock 

3  10    3    1 

2    6     5 

1  10 

6    1 

1 

3  17   10 

2  11     6 

1  14 

0 

With  3%  simple  interest, 
less  the  first. 

Legal  and  General 

Ix>ndon  Life 

3     4     9    ! 

2     1     1 

1     6 

4 

3  11  10 

2     5     8 

1     9 

3 

With  2%  compound  interest. 

3     11 

2     0     (i 

1     6 

11 

3     6     9 

2     5     1 

1  10 

3 

With  3J%compoundinterest. 

London  and  Manchester    ... 

3  17   11 

2   12     1 

1   14 

7 

3  17  11 

2  12     1 

1  14 

7 

— 

London  and  Scottish       .   ... 

3  10     1 

2     6     1 

1  10 

4 

3  17     1 

2  11  10 

1  14 

2 

With  3%  compound  interest, 
less  "-J%. 

Metropolitan             

North  British  &  Mercantile 

3     3     4 

2     2     1 

1     8 

0 

3     9    7 

2    7     1 

1  11 

6 

With  Z%  compound  interest . 

2  18     8 

1   18     1 

1     4 

8 

3    4    0 

2     2    4 

1     7 

8 

With  3%  compound  interest. 

Norwich  Union        

Pearl             

Phuenix 

3     4     5 
3    8  11 

2     2     1 
2    5  11 

1     7 
1  10 

6 
8 

3  11     1 

3  16    7 

2     6    8 
2  11     8 

1  10 
1  14 

6 
11 

■~~ 

3     6    5 

2     4     1 

1     9 

5 

3  12  10 

2     9    3 

1  13 

1 

With  3%  compound  intei-est. 

; 

less  thefi  ft. 

Prudential    ...         ... 

3     4   10 

2    0  10 

1     4 

0 

3  11     0 

2     4    8 

1     6 

8 

Less  one-third. 

Refuge          

Koyal  Exchange      

3  13     7 
3    5  11 

2     6  11 
2     3     6 

1     9 
1     8 

3 

8 

4    0  10 
3  12     1 

2  13     7 

2     8     7 

1  15 
1  12 

0 
4 

With  2J%compound  interest, 

less  the  first. 

Scottish  Insurance 

3     8     3 

2    5     5 

1  10 

2 

3  15     2 

2  10  11 

1  14 

2 

With  2§%compound  interest, 

less  the  first. 

Scottish  Provident 

3  11     5 

2    7     9 

1  12 

1 

3  18     1 

2  13     1 

1  15 

11 

With  3%  compound  interest. 

Scottish  Union  and  National 

3  11     6 

2     7     0 

1  11 

0 

3  18     0 

2  12    4 

1  14 

9 

— 

Scottish  Widows'    ... 

3     4    8 

2     2    9 

1     8 

9 

3  11     3 

2    7  11 

^  1? 

5 

With2|%compoundinterest. 

Standard       

Sun 

3    7     3 

3     8    7 

2     2    4 

2     5  10 

I     8 
1   10 

1 
10 

3  13  11 
3  15    3 

2    7     5 
2  11     2 

1  11 
1  14 

8 

7 

With  3%  compound  interest. 

Sun  Life  of  Canada 

3     3    0 

2     0     1 

1     4 

10 

3    9     1 

2    4    9 

1     7 

U 

1 

Wesleyan  and  Ucneral 

— 

2    4     9 

1     9 

11 

■ 

2  10     4 

1  13 

11 

*  The  annuities  in  these  cases  are 

payable  by  quarterly  instalments. 

MALE  LIVES. 

FEMALE  LIVES. 

In  event    of    death  before 
attainment    of    maturity 
age  the  premiums  paid  are 

Annuity  to  commence  at  age     ' 

Annuity  to  commence  at  age 

55        ,         60 

65 

56 

1      po 

65 

uol  returnable. 

£     s.     d. 

£    s.     ,!. 

£    s. 

d. 

£    .?.    d. 

£    s.    d. 

£    s. 

d. 

, 

Canada  Life             

2  14    0 

1  12     1 

0  18 

3 

2  19    2 

1  16    7 

1     1 

10 

Not  returnable. 

Confederation 

2  16     6 

— 

3     15 

— 

do. 

Edinburgh  Life       

General  Life             ... 

2  19     4 

1  15    9 

1     0 

9 

3    5     6 

2     0    0 

1     3 

4 

1            do. 

3     5  10 

1  19  10 

1     3 

0 

3  11  10 

2    5     1 

1     7 

6 

do. 

Legal  and  General 

2  14     0 

1   12     1 

U  18 

10 

2  19  11 

1    1  15    8 
1  19  10 

1    0 

11 

do. 

Mutual  of  New  York 

3     1  li) 

1  18    0 

3     4     0 

do. 

New  York  Life 

2  18     2 

— 

3    0     2 

1         — 

do. 

Prudential    ... 

2  17     6 

1   14     8 

0  19 

4 

3     2  10 

i    1   18     0 

1     1 

6 

do. 

Refuge           

Royal  Exchange 

Scottish  Union  &  National... 

3    3  11 

1  18     7 

1     2 

5 

3  10    3 

2    4    0 

1     6 

10 

do. 

2  17  10 

3  6     (1 

1   14  10 
1   19  10 

1     0 
1     2 

0 
9 

3    3    5 
3  12    6 

1  19    0 

2  5     4 

1     2 
1     7 

7 
5 

do. 
do. 

Sun 

2  14  11 

1  13     2 

0  19 

2 

3    0     1 

1  17     9 

1     2 

11 

do. 

Sun  Li  e  of  Ca.i  d  ... 

2  14    3 

1   12    9 

0  IS 

11 

2  19    6 

1  16    6 

1     1 

3 

do. 

Wesleyan  and  Genera! 

— 

1  14    5 

1     0 

1 

— 

1  18    8 

1     2 

9 

do. 

INCOME  AND  EXPENDITURE  OF 
LIFE  OFFICES. 

Having  given  in  tlie  preceding  pages  some  explana- 
tion of  tlie  nature  and  uses  of  diHerent  forms  of  con- 
tract, and  also  a  few  tables  for  illustrative  purposes 
of  the  rates  quoted  by  vai-ious  offices,  we  will  now  turn 
our  attention  to  the  provision  of  such  information  at 
our  disposal  as  will  be  of  assistance  to  the  general  pub- 
lic in  applying  some  of  the  suggestions  we  have  made 
for  their  guidance  in  the  choice  of  a  company  for  then- 
patronage.  . 

We  have  drawn  attention  to  the  margins  available 
in  the  factors  assumed  for  rates  of  mortality,  interest 
and  expenses,  and  we  have  said  that  it  is  not  possible 
to  investigate  with  any  degree  of  exactitude  the  mar- 
gins realised  from  mortality  in  the  case  of  particular 
offices,  owing  to  the  absence  of  the  necessary  informa- 
tion on  which  such  calculations  would  have  to  be  based. 

We  are.  however,  able  to  give  statistics  showing 
the  ratio  of  expenses  to  premium  income.  It  wall  be 
readily  realispil  that  this  is  a  very  important  guide  as 
to  the  results  which  are  likely  to  be  secured  from  indi- 


vidual offices.  It  stands  to  reason  that  the  office 
which  is  able  to  work  at  the  lower  ratio  of  cost  should 
be  able  to  provide  better  terms  to  the  public,  provided, 
of  course,  that  other  elements  entering  into  considera- 
tion are  approximately  equal.  We  therefore  pubhsli 
tables  showing  for  individual  companies  the  premium 
income,  the  consideration  received  for  annuities 
granted,  the  income  from  interest  and  dividends  after 
deduction  of  tax,  the  expenses  of  management  and 
commission,  and  the  pix>portion  which  the  last  item 
bears  to  the  premium  income.  These  figures  are  based 
on  the  last  accounts  available,  most  of  which  are  for 
the  year  1918,  and  for  comparative  purposes  the  ratio 
of  expenses  for  the  previous  year  is  also  inserted.  In 
this  connection  w©  would  draw  attention  to  the  com- 
parison over  a  period  of  ten  years  made  in  the  table  pub- 
lished on  a  previous  page  under  the  heading  "  Growth 
of  Income  "  in  the  case  of  certain  offices.  There  may 
be  special  circumstances  in  particular  cases  why  the 
figures  for  one  year  standing  by  themselves  do 
not  represent  the  .  normal  condition,  and  ib  is 
therefore  always  advisable  to  compare  such 
figures    witli    similar    ones    for    other    years    before 
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Tables  showing  the  Premium  Income  for  the  Year  1918,  the  Expenses  of  Management,  includinfir 
Commissions,  the  Proportion  of  Expenses  to  the  Premium  income,  and  the  Amounts  received 
for  Interest  and  Dividends,  and  as  Considerations  for  Annuities. 

TABLE  I. — "  Ouuu<jaiv  "  Comi-axies  witu  PuoroRTioN  ov  Kxpenses  of  Maxaqeme-nt,  i.soL<n>Diu  CoMuissioM,  TO  Pbeiuum 


Incuue  less  tuxs  10% 


STame  of  OonipaD> 

London  Life         

Metropolitan 
Equitable 

Alliance     

Century  (now  allied  with  Friends'  Prov.) 
Prudential  (Ord.)  


Expenses  of 
Uanagemeat, 

iucludiiu; 

Coininb«ions 

£ 

26,084 

12,120 

1«,021 

108,0 1 1 

12,439 

670,713 


i^roportiuu  oi  Kx{)«iiaai 
and  Uumiuijsuon 
to  i'remiiim 
Invuma ^ 


191B 
% 
4!) 
6-8 
G-9 
9'.» 
9-9 
9-9 


iai7 

% 

5-6 

70 

0-6 

10-3 

10-3 

8-7 


Premiam  ConsideratioDS  lotereKt  and 

Income  for  AnnuiUeB  Uividends 

52;.204  118,888  208,881 

I7i,95:{  14.2:5.)  83.055 

240,007  3,910  105.050 

1,094,08(1  42,0,9  «01.3iJl 

125,393  12,.554  42,.5l)0 

0,770,839  50.548  :;,018,a,8 

TABLE  11. — "  Obddjaky  "  Coupanib-s  wmi  Proportion  ok  Expesse-s  ox  Man.voesiest,  iscnri)ixa  CoumsBioN,  to  PsEiucrM 

Income  from  10%  isclusive  to  ui^deb  15% 

Liverpool  &  London  &  Globe 341,601  21,145  168,465  :{4,l(io  100  10-6 

Northern 299,423  13,92-1  144,138  29,942  100  10-6 

Refuge  (Ord.) 1,563,322  2,2;5  378,108  150,332  10-0  100 

Atlas          266,810  40,141  88,956  2,,522  10-3  101 

Scottish  Widows'            1,468,181  79,697  802,9,0  153,,95  10-5  9-6 

Eagle  Star  &  British  Dominions           ...                     983,4(>7  03,846  398,556  105,397  10-7  LVS 

Mutual  Life  &  Citizens 813,i)!i:{  293  459,700  88,678  10-9  11-7 

AustjaUan  Mutual  I'nivident                                     3,169,627  20,989  1,880,671  348,050  11-0  10-8 

Equity  &  Law      .342,879  330  145,628  38,328  11-2  109 

National  Provident          .543,733  3,529  2,7,817  60,9,7  11-2  10-0 

Commercial  Union          748.9.56  104,007  280,396  84,983  U-3  11-2 

United  Kingdom             832,759  —  380,112  93,999  11-3  10-7 

Legal  &  General 1,0,0,382  53,392  360,875  121,676  11-4  11-8 

Scottish  Amicable            494,08t»  25,371  242,211  56,232  11-4  11-8 

Pearl  (Ord.)          1,389,091  1,798  233,905  159,505  11-6  13-5 

University          67,2i>5  —  34,896  7,753  11-5  10-8 

Wesleyan  &  General  (Ord.)       255,251  8  54,157  31,268  12  2  12-2 

Yorkshire 238,710  32,195  12j,277  29,361  12-3  12-8 

Royal         906,947  62,622  443,952  113,591  12o  122 

Scottish  I»rovident           783,885  35,315  6.53,, 04  98,268  12-5  12-4 

Co-operative  (Ord.)         87,2,7  '(34  14,453  11,001  12-6  12-8 

Clerical  Medical  &  General        4'6,311  23,7,2  23, ,601  61,684  12-9  130 

Guardian 353,463  12,767  142,061  45,024  12-9  13-5 

Scottish  Equitable           488,908  1,437  238,407  63,,06  130  13-0 

Caledonian             365,955  1,685  148,293  48,527  13-3  13-0 

London  Assurance          24, ,337  53,779  9, ,247  33,6,9  13-6  11-7 

Norwich  Union 1,662,, 36  33,917  563,329  22, ,918  13-7  13-4 

London    &.  Manchester  (Ord.)                                       120,068  400  20,002  16,981  141  12-7 

Royal  Exchange 422,765  25,045  131,848  .59,741  141  IS-I 

Scottish  Temperance       2j3,969  —  100,484  41,419  14-1  14-8 

North  British  &  Mercantile       1,243,296  268,576  .■)20,427  176,283  14-2  14-2 

PhoBnix     762,341  34,481  418,331  110,354  14-5  130 

Scottish  Union  *  National        542,408  13,928  328,282  79,274  14-6  14-0 

Sun  Life 1,063,722  31,007  .390,442  155,460  14-6  13-9 

Law   Union  &  Rock   (now   allied    with 

London  &  Lanca-shire  Pin- 1 601,786  9,091  343,230  88,467  14-7  14-6 

Scottish  Life         268,037  5,787  103,920  39,390  14-7  14-7 

Britannic  (Ord.) 327,209  1,100  88,604  48,332  14-8  15-8 

Friends'  l*rovident  (13  months)           ...                   2^,3/5  4,406  137,928  35,789  14-8  12-5 

TABLE  III. — ■■  Ordinary  "  Compasie."!  with  Proportion  or  Expenses  of  Man.mjement,  iscludino  Commission,  to  Premii-m 

Income  from  15%  inclusive  to  under  20% 


National  Mutual  of  Australasia  1,333,923 

Salvation  Array '      109,537 

Marine  &  Uencral            ...          ...          ...  177,329 

Edinburgh             304.697 

National  Mutual 209,147 

Standard 932.32.-. 

Abstainers  &  General  (Ord.)     131,076 

Scottish     ...         ...         ...                     ...  56,677 

Life  Association  of  Scotland  387,182 

Provident  Mutual            ...  249,991 

London  &  Scotti.sh         429,586 

Royal  London  Auxiliary            ...         ...  166,144 

TABLE  IV. — "  Oedcs.vby  "  CostP.\KiES 

(Colonial  Mutual  (Ord.) 

British  Equitable 

Grcsham    ... 

Provident  Association  (Ord.)    ... 

General  Life        

Canada  Life 

Sun  Life  of  Canada 


24,675 
1,300 

22,268 
7,811 
1,914 

27,400 


.->62,888 
29,994 
85,879 
179,512 
95,431 
633.477 
34,825 
15,818 
218.169 
111,260 
163,427 
14,173 


5,975 
760 
792 
100 

WITH  PEOPORTION  OF  EXPENSES"  OF  JrLlN.lGEMENT, 

Income  or  20%  and  Upw.vkd.-s. 

.525.035  50  206,.">80 

107, .■)27  —  53,257 

1,137,22.T  15,892  388,120 

74,505  340  13.710 

173,128  —  78.030 

1,324.847  73,1.58  703,044 

3,109,649  276,784  1,054,148 

TABLE    V. — '•  Industrlvl  "    Companies. 


200,520 
16,463 
2, ,132 
48.7  38 
34,084 

1.54,479 
21,8.52 
9,487 
65.708 
43,930 
83,903 
32.488 


1.5-0 
150 
15-3 
16-0 
16-3 
16-6 
16-7 
16-7 
17-0 
17-9 
19-5 
f&-6 


14-7 
14-2 
15-3 
15B 
14-0 
16-8 
16-8 
1.5-8 
16-7 
1.51 
19-1 
18-4 


iNOLUDi.vo  Commission,  to  PREMit'M 


Name  o£  Company 

Piovidont  Aasociation    ... 

Pearl  

Britajinic  ... 

London  and  Manchester 

Royal  London  Mutual    .>. 

Prudential 

Pioneer 

Refuge      

Wesleyan  and  General   ... 
BlacKUuii.  Piiilaiithropic 

British  Widows' 

Oo-operative         


Premium 

Income 

£ 

87,780 

3,392,426 

1.300,560 

898,943 

1,701.372 

9,736,403 

93,636 

2,6.58,(307 

839,210 

172,970 

83,050 

20,944 


Interest  and 
Divldeoda 

20,125 

272,625 

99,920 

53,827 

180,625 

1,962..533 

2,512 

146,445 

46,760 

25,305 

2,418 

669 


109,209 
22.943 

24,, -,91 
16.229 
41.0(JO 

3.30,861 

834,8,59 

Ex],en:^4H  at 
Hanagemeut, 

including 

Coauniauoua 

£ 

20,915 

1,340,698 

531,758 

368,170 

698,664 

4,061,928 

39,225 

1,1 19,883 

3.58,751 

77,765 

41,239 

10,472 


20-8 
21-3 
21-8 
21-8 
23-7 
25-0 
26-8 


22-5 
22-3 
20-8 
19-5 
21-4 
2, -6 
25-1 


Proportion  of  Kxpenfiey 

and  <.x)rainticaoQ 

to  Premium 

— Jnmnie- 


1»18 
% 
23-8 
39-5 
40-9 
410 
411 
41-7 
41-9 
42-1 
42-7 
45-0 
49-7 
50-0 


1917 

23-4 
41-7 
39-5 
40-8 
40-7 
37-0 
47-7 
41-5 
45-7 
40-5 
48-6 
42-5 
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accepting  them  as  representative.  The  com- 
panies are  aiTanged\  in  the  following  tables 
according  to  the  ratio  of  expenses  for  last  year,  being 
divided  into  groups,  of  v^'hich  the  first  relates  to  ratios 
under  10%,  the  second  between  10%  and  15%,  the 
third  from  15%  to  20%,  and  the  fourth  over  20%, 
It  will  be  seen  that  the  great  majority  of  companies 
fall  into  the  second  gi'oup,  and  are  very  evenly  distri- 
buted throughout  it.  The  last  section  shows  the 
figures  relating  to  Industrial  business,  whose  ratios 
ai'e  always  veiy  much  higher  than  is  the  case  with 
ordinary  business,  this  being  partly  due  to  the  much 
greater  cost  in  collection  of  weekly  premiums. 

We  would  point  out  that  the  practice  of  companies 
varies  with  regard  to  the  published  accounts  in  respect 
of  annuity  business.  "Whilst  some  companies  show 
separate  accounts,  others  include  the  expenses  in  con- 
nection with  annuities  in  the  item  in  the  life  assurance 
account.  In  our  table  we  have  an-ived  at  the  propor- 
tion of  expenses  by  dividing  the  figures  in  the  expenses 
column  by  those  in  the  premium  income  column.  If, 
therefore,  the  expenses  include  those  in  connection 
with  annuity  business,  the  resulting  ratio  is  slightly 
higner  than  the  true  ratio  in  respect  of  life  assurance 
business  only.  The  effect  of  this  is,  however,  very 
small,  owing  to  the  amount  of  annuity  business  being 
only  a  small  proportion  of  the  total,  and  in  very  few 
instances  will  it  make  a  difference  of  more  than  .1% 
or  .2%  in  the  ratio.  In  those  cases  were  the  ex- 
penses of  annuity  business  are  shown  separately,  the 
amount  has  not  been  included  in  our  column  of  ex- 
penses, and  the  resulting  ratio  is  therefore  the  tiTje 
ratio  in  respect  of  life  assurance  business. 

In  dealing  with  the  aggregate  figures  for  all  com- 
panies on  an  earlier  page  of  this  supplement,  we  have 
shown  the  average  proportion  of  premium  income 
absorbed  by  expenses  and  commission  in  diffei-ent  years 
in  the  case  of  ordinary  companies  and  of  industrial 
companies. 

VALUATION  RETURNS. 

We  now  come  to  what  is  a  very  important  portion 
of  our  subject.  In  order  that  a  person  may  form  a 
really  sound  opinion  of  the  merits  of  any  particular 
company,  it  is  essential  that  consideration  should  be 
given  to  the  methods  employed  in  and  the  results 
obtained  by  tlie  periodical  valuations.  For  many  yeai-s 
past  it  has  been  the  law  of  this  country  that  Life 
Assurance  Companies  should  subject  their  business  to 
periodical  investigations,  and  should  file  reports  with 
the  Board  of  Trade.  Ten  years  ago  the  conditions 
under  which  such  investigations  might  be  canned  out 
were  very  much  stiffened,  and  at  the  same  time  it  was 
laid  down  that  returns  must  be  made  in  certain  stan- 
dard forms  by  all  companies  transacting  business  in 
this  country.  This  has  to  some  extent  simplified  the 
task  of  making  comparisons  between  details  affecting 
the  nature  and  extent  of  the  business  of  individual  com- 
panies, and  if  it  were  necessary  it  would  be  possible 
to  submit  the  particulars  of  two  or  more  companies 
to  valuation  on  identical  bases,  and  thus  arrive  at  an 
easily  understood  comparison  between  the  results. 

It  may  'be  as  well  to  point  out  the  reasons  why 
the  valuation  of  the  assets  and  liabilities  of  a  Life 
Assurance  Company  is  a  much  more  complicated  and 
intricate  process  than  is  the  case  in  connection  with 
a  commercial  undertaking,  or  even  in  connection  with 
other  forms  of  insurance  such  as  fire  or  marine.  In 
the  case  of  a  commercial  business  the  liabihties  will 
probably  be  easily  ascertained  under  any  good  system 
of  book-keeping  as  they  will  consist  largely  of  debts, 
outstanding  trade  accounts,  bills  payable  and  such- 
like items.  On  the  other  hand,  the  assets  may  prove 
of  more  difficulty,  involving  the  valuation  of  large 
stocks  in  band,  the  future  selling  price  of  which  may 
be  problematical  in  some  cases,  but  this  difficulty  is 
easily  overcome  by  any  one  worthy  of  the  name  of  an 
expert  in  the  particular  trade.     In  the  case  of  fire  and 


marine  insm'ance  the  contracts  run  over  a  Iknited 
period,  generally  not  exceeding  one  year,  and  the  lia- 
bilities therefore  consist  of  an  estimate  of  claims  which 
may  arise  before  the  expiry  of  such  a  period,  together 
with  provision  for  claims  already  made. 

In  the  case  of  life  assurance  the  tei-m  of  the  con- 
tract is  never  for  a  fixed  limited  period  (except  perhaps 
in  the  case  of  short  term  policies  provided  by  the  pay- 
ment of  a  single  premium),  but  is  renewable  year  after 
year  at  the  option  of  the  assured  by  payment  of  the 
same  annual  premium,  or  it  may  come  to  an  end  at 
some  unexpected  moment  by  the  death  of  the  assured. 
In  considering  the  question  of  the  calculation  of  rates 
of  premium,  we  have  shown  how  tables  of  mortality 
have  been  compiled  as  the  result  of  investigations  into 
the  mortality  experienced  in  various  sections  of  the 
population.  The  primary  form  of  such  tables  shows 
the  pix>bability  of  a  man  or  woman  of  a  certain  age 
dying  during  the  course  of  the  following  twelve 
months.  Such  probability  is,  of  coui'se,  based  on  the 
law  of  averages,  and  only  indicates  how  many  out 
of  a  large  number  of  lives  of  equal  age  and  condition 
are  likely  to  die  before  attaining  the  next  higher  year 
of  age.  It  would  be  quite  a  simple  matter  to  confine 
life  assurance  contracts  to  definite  terms  of  one  year, 
but  this  would  involve  a  new  contract  every  year  at 
an  increased  rate  of  premium,  seeing  that  the  proba- 
bility of  dying  during  tlie  course  of  the  following  twelve 
months  increases  as  the  age  inci-eases.  Such  a  course 
would  be  impracticable,  and  would  have  many  dis- 
advantages both  to  the  assured  and  the  company.  By 
the  mathematical  combination  of  the  probabilities  of 
death  in  successive  years,  it  is  possible  to  arrive  at  a 
uniform  annual  premium  payable  throughout  the  con- 
tract. It  should  be  obvious,  however,  that  such  a 
premium  will  be  more  than  the  amount  required  to 
cover  the  risk  of  death  in  the  early  years  of  the  con- 
tract, and  that'  such  excess  will  gi-adually  diminish  and 
disappear,  until  eventually  the  premium  paid  is  in- 
sufficient to  cover  the  risk.  Consequently,  it  follows 
that  the  company  must,  in  the  early  years  of  the  con- 
tract, set  aside  a  portion  of  the  premiums  received  in 
order  to  meet  the  deficit  which  would  otherwise  occur 
later  on.  The  whole  object  of  the  valuation  of  the 
liabilities  is  to  ascertain  what  sum  must  be  provided 
for  this  purpose. 

The  first  matters  to  be  decided  by  the  actuary  re- 
sponsible for  the  valuation  will  be  the  assumptions  to 
be  made  as  regards  tlie  rates  of  mortality  and  interest 
likely  to  'be  experienced  in  the  future,  for  the  liabih- 
ties are  all  going  to  arise  in  the  future,  and  the  time 
and  extent  of  their  falling  in  for  payment  will  depend 
upon  the  future  mortality  experience.  It  is  a  common 
practice  amongst  leading  companies  to  make  an  investi- 
gation of  the  mortality  experienced  year  by  year 
amongst  their  policy-holders,  and  to  compare  results 
with  a  standard  table  of  mortality.  If  the  business 
has  been  conducted  on  a  careful  and  well-managed 
basis,  it  will  generally  be  found  that  the  experience 
is  witliin  the  expectation  shown  by  tlie  standard  table, 
and  such  standard  table  will  be  adopted  or  adhered  to 
in  the  valuation.  Should  the  experience  not  have 
proved  so  favourable,  it  will  be  desirable  for  him  to 
modify  the  standard  table,  or  to  utilise  one  wliich 
shows  a  less  favourable  rate  of  mortality. 

We  have  already  said  that  statistics  are  not  avail- 
able to  enable  us  to  publish  tables  showing  what  mar- 
gin in  the  mortality  rates  has  been  realised  in  recent 
years  by  indi^ddual  companies.  There  is  reason  to 
believe  that  a  considerable  portion  of  such  margin  has 
been  encroached  upon  as  the  result  of  claims  arising 
out  of  the  War,  especially  as  the  majority  of  such  claims 
occurred  amongst  young  lives  whose  nonnal  rates  of 
mortaUty  are  light.  This  unfavourable  experience  is, 
however,  the  i-esult  of  special  circumstances,  and  there 
is  no  reason  to  suppose  that,  now  the  War  is  happily 
a  thing  of  the  past,  the  former  margins  of  profit  from 
mortality  should  not  bs  resumed. 
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I  ASSETS  i 
I  EXCEED  I 
|£1,500,00C| 


ASSURANCE 
COMPANY, 

LltllTED 

ALL     CLASSES     OF      INSURANCE,    including       LIFE, 
FIRE.  MARINE,  ACCIDENT,  PROPERTY  INVEST- 
MENT, EMPLOYERS'  LIABILITY,  etc..  al  very  favourable  rales. 

PROSPECTUS     ON      APPLICATION. 


ESTB. 
1890. 


^(.unagin^^    Dirtclor 


J.  FRANCIS,  O  BE.  J  P.  I  .S.S. 


Head  Offices:  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.C.  1. 

Marine   Undcrtvritinj  Roomi :   74  CORNHILL.   LONDON,  E.C.3. 


WHITEHEAD    MORRIS    LIMITED. 

9    &    10    FENCHURCH    STREET,    LONDON,    E.C. 

and  at  21,    TOTHILL     STREET,     WESTMINSTER. 
Branches        -       CAIRO    and    ALEXANDRIA 
Factory  -  -  TOWER  HILL,  E.C. 

SPECIALISTS  IN  INSURANCE  AND  COMPANY  PRINTING. 


Telegrams  : "  Weuuei,  Obace,  London.' 
Telephones  :  AvESrE  2028  and  8798. 
Cestkai.     .     .     .    487. 
VrcinniA  SiOlr  Westminster 
Victoria  6307/  Branch. 


BOND,      DEBENTURE,      BANK-NOTE,     STAMP 
AND     SHARE      CERTIFICATE      ENGRAVERS. 


Patentees  and  Printers  of  the  new  Safety 
Cheque.  This  prnccus  it  alio  applicable  to 
Letters  ol  Credit,  &c..  and  Bankers  are 
Btrongly  recommended  to  protect  themsetvca 
and  their  Clients  by  the  use  of  this  new 
method. 


Insurance  Shares 

S.  R.  BUNT  &  CO. 


Insurance  Share  Brokers 


14  Union  Court,  Old  Broad  Street 

LONDON,  E.C.2. 

(At    this    Address    since    1889.) 

Buyers  and  Sellers  should  communicate. 

Telegrams:  "Equalized,  London." 
Telephone  :  1565  London  Wall. 
Bankers  :  National  Provincial  and 

Union  Bank  of  England,  Limited. 


ADDRESS  : 

S.  R.  BUNT  &  CO., 

14  UNION  COURT.  OLD  BROAD  STREET, 
LONDON,  E.C.2. 


LIFE 


FIRE 


The 


PRUDENTIAL 

ASSURANCE    COMPANY 
LIMITED. 


Funds  exceed 

One  Hundred  &  Five 
Million  Pounds. 


In  each  WEEK  during  1918 

New  Life.  Policies  assuring 
over  £2.S0,00U  were  issued, 

and  in  each  week 

more  than  £100,000  was  paid 

out  in  Matured  Endowment 

and  Death  claims  in 

The  Ordinary  Branch  ALONE. 

The  PRUDENTIAL  now 
transacts  all  classes  of  Insurance 
;       business   except   Marine. 


ACCIDENT 


BURGLARY 


\y 
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VALUATION   RETURNS. 

Minimum  Reversionaiy 

Interest 

Interest 

Margin 

between  Interest 

Bonus 

(Whole-Life) 

Name  of  Company 

^Assumed— t 

. -Earned ^. 

. Assimred  and  Earned ^ 

^Per  Cent 

.  Per  Annum— ^ 

Last  Valuation  Year,  1914. 

1914. 

1909. 

1914. 

1909. 

1914. 

1909. 

Inc.  or  Dec 

1914. 

1909. 

Atlas         

3 

21- 

'4-20 

3-84 

1-20 

1-34 

-0-14 

20/- 

28/-  Compound 

British  Equitable 

3 

3 

4-22 

3-88 

1-22 

0-88 

+0-34 

21/- 

None 

Equitable  ... 

■        2J 

21. 

4-10 

3-81 

1-60 

1-31 

+0-29 

26/- 

26/- 

Equity  and  Law 

2i 

2| 
1910. 

4-46 

4-10 
1910. 

1-71 

1-35 
1910. 

+0-36 

30/- 

28/- 
1910. 

Gresham  {4  years) 

3t 

3i 
1909. 

4-08 

4-22 
1909. 

0-58 

0-72 
1909. 

-014 

None 

10/-  to  20/- 
1909. 

Guardian 

3 

3 

4-04 

3-85 

1-04 

0-85 

+0-19 

21/2 

21/2 

Law  Union  and  Rock     ... 

3 

3 

4-43 

4-34 

1-43 

1-34 

+0-09 

30/- 

35/-  Compound 

Marine  and  General 

3 

3 

4-17 

4-00 

M7 

100 

+0-17 

40/- 

40/- 

Royal         

3 

3 

3-90 

3-75 

0-90 

0-75 

+0-15 

30/- 

30/- 

Scottish  Union  and  National    . 

3 

3 

4-00 

3-82 

1-00 

0-82 

+0-18 

None 

30/- 

Yorkshire 

3 

3 

4-40 

404 

1-40 

104 

s-0-36 

2,7- 

2,/- 

Last  Valuation  Year,  1915. 

1915. 

1910. 

1915. 

1910. 

1915.  . 

1910. 

1915. 

1910. 

London  Assurance 

3 

2J 

3-98 

4-09 

0-98 

1-34 

-0-36 

30/- 

29/7 

North  British  and  Mercantile  . 

3 

3 

4-33 

4-18 

1-33 

1-18 

+0-15 

20/- 

30/-  Compound 

Northern   ... 

2i 

n 

4-19 

3-72 

1-44 

097 

+0-47 

None 

31/- 

Phtenix 

3 

3 

3-68 

3-95 

0-68 

0-95 

-0-27 

30/- 

34/- 

Royal  Exchange 

3 

3 

4-25 

4-06 

1-25 

1-06 

4-0-19 

28/- 

28/-  Compound 

Scottish  Amicable 

3 

21- 

4-20 

4-01 

1-20 

1-51 

-0-31 

35/- 

35/-  Compound 

Scottish  Life        

3 

3 

4-34 

4-24 

1-34 

1-24 

+0-10 

20/- 

40/- 

Standard   ... 

3 

3 

4-43 

4-26 

1-43 

1-26 

+0-17 

None 

30/- 

United  Kingdom  Provident 

3 

n_ 

4-17 

3.86 

1-17 

1-36 

-0-19 

20/- 

35/-  Compound 

University 

2i- 

2| 

4-25 

4-15 

1-50 

1-65 

-015 

30/- 

30/- 

Last  Valuation  Year,  19lS. 

1916. 

1911. 

1916. 

1911. 

1916. 

1911. 

1916. 

1911. 

Clerical  Medical  and  General    . 

2i 

2^ 

4-18 

3-99 

1-68 

1-49 

+0-17 

35/7 

35// 

Legal  and  (general 

2| 

^ 

4-49 

4-32 

1-99 

1-82 

+0-17 

38/- 

38/-  Compound 

Life  Association  of  Scotland 

3 

3 

4-26 

3-99 

l-2li 

0-99 

+0-27 

None 

30/- 

Norwich  Union  Life 

•        2J 

2^ 

4-32 

4-27 

1-82 

1-77 

+0-05 

None 

35/7 

Sun  Life    ... 

3 

3 

4-55 

4-14 

1-55 

114 

+0-41 

None 

28/5 

Last  Valuation  Year,  1917. 

1917. 

1912. 

1917. 

1912. 

1917. 

1912. 

1917. 

1912. 

Caledonian 

3 

3 

4-83 

4-24 

1-83 

1-24 

+0-59 

None 

30/- 

Century     ...          ...       "... 

3 

3 

4-39 

4-32 

1-39 

1-32 

+0-07 

None 

30/-  Compound 

Commercial  Union 

3 

3 

4',3 

4-17 

1-73 

1-17 

+0-56 

None 

2d/7 

Friends'  Provident 

3 

3 

4-81 

4-07 

1-81 

1-07 

+0-74 

None 

32/-  Compound 

General  Life 

.        3^ 

3 

3-89 

3-70 

0-39 

0-70 

-0-31 

None 

20/- 

London  and  Scottish 

.         3i 

^ 

4-29 

4-25 

0-79 

0-75 

+004 

None 

10/- 

National  Provident 

3 

3 

4-47 

4-26 

1-47 

1-26 

+0-21 

None 

40/- 

Provident  Mutual 

3 

3 

4-64 

3-90 

1-64 

0-90 

+0-74 

None 

35/- 

Scottish  Temperance 

3 

3 

4-50 

4-17 

1-50 

M7 

+0-33 

None 

30/-  Compoimd 

Last  Valuation  Year,  1918. 

1918. 

1913. 

1918. 

1913. 

"  1918. 

1913. 

1918. 

1913. 

Alliance 

3 

3 

4-36 

4-09 

l-3(j 

1-09 

-I-0-27 

None 

30/-  Compound 

Liverpool  &  London  &  Globe     . 

•     n 

2| 

4-32 

3-92 

1-57 

1-17 

+0-40 

35/- 

35/- 

National  Mutual  ... 

3 

3 

4-91 

4-63 

1-91 

1-63 

+0'28 

None 

36/-  Compound 

Scottish  Equitable 

3 

3 

4-48 

4-15 

1-48 

1-15 

+0-33 

None 

30/-  Compound 

Scottish  Provident 

3 

3 

4-45 

4-05 

1-43 

1-05 

+0-40 

None 

Special  Plan 

Scottish  Widows' 

3 

3 

4-61 

4-15 

1-61 

1-16 

4-0-46 

None 

34/-  Compound 

The  following  offices  aro  now  subject 

to  annual  valuations  and  figures  are  given 

to  corre; 

jpond  as  closely 

as  possible  to  the  five  years 

'  interval  show 

n  above 

:  — 

So. 

of  Years 

Reversionary  Bonus 

Between       Interest 

Interest 

Margir 

1  between  Interest 

(Wliolo-Life) 

Name  of  Company                    Valuation  ^Assumed—, 

,. Earned ^ 

, Asstuned  and  Earned ^ 

r-Per  Cent. 

Per  Annum-, 

Last  Valuation  Year,  1918. 

1918 

.  1912. 

1918. 

1912. 

1918. 

1912. 

Inc.  or  Dec. 

1918. 

1912. 

Britan  ,ic  (Ord.)        

6        3i 

3i 

4-69 

4-31 

1-19 

0-81 

+0-38 

16/- 

32/- 

Pearl  (Ord.) 

6        3" 

3 

4-39 

3-96 

1-39 

0-96 

+0-43 

15/- 

32/- 

Prudential  (Ord.)      

6.       3 

3 

4-05 

3-94 

1-05 

0-94 

+0-11 

26/- 

36/- 

1918. 

1913. 

1918. 

1913. 

1918. 

1913. 

1918. 

1913. 

Edinburgh 

5        3 

3 

4-11 

4-50 

Ill 

1-50 

-0-39 

17/- 

17/- 

Provident  Association  (Ord.) 

5        2i 

2i 

3-26 

4-21 

0-76 

1-71 

-0-95 

32/- 

32/- 

Refuge  (Ord.)            

5        3 

3 

3-52 

3-90 

0-52 

0-90 

-0-38 

20/- 

34/- 

Wesleyan  &  General  (Ord.)  ... 

5        3 

3 

3-46 

3-52 

0-46 

0-52 

-0-06 

None 

32/- 

' 

1918. 

1915. 

1918. 

1915. 

1918. 

1915. 

1918. 

1915. 

London  Life 

3        3 

3 

5-24 

4-55 

2-24 

1-55 

+0-69 

35/- 

35/-  Compound 

The  decision  as  to  the  rate  of  interest  to  be  em- 
ployed in  the  valuation  is  perhaps  the  one  of  most 
importance,  as  it  is  very  largely  from  this  source  that 
companies  derive  the  profits  which  they  are  able  to 
distribute  in  the  form  of  bonuses.  As  in  the  case  of 
mortality,  it  would  be  permissible  to  assume  a  rate 
of  interest  very  closely  approximating  to  the  rate  actu- 
ally earned,  and  this  course  would  be  adopted  on  the 
contemplated  sale  or  winding-up  of  a  company.  For 
practical  purposes,  in  the  case  of  a  going  concern,  how- 
ever, it  is  wiser  and  more  usual  to  assume  a  safe  rate 
well  below  what  may  reasonably  be  expected.  This 
is  done  because  it  avoids,  as  far  as  possible,  the  chance 
of  the  assumption  not  being  realised,  it  allows  a  larger 
margin  for  profit  from  interest  earnings  in  the  future, 
and,  most  important  of  all,  it  places  the  company  in 
a  stronger  financial  position  and  better  able  to  meet 


unexpected  fluctuations  and  developments.  The  latter 
result  is,  of  course,  occasioned  by  the  fact  that  as  the 
valuation  is  made  in  order  to  ascertain  tlia  amount  of 
capital  wliich  must  be  retained  in  hand  to  meet  future 
liabilities,  the  lower  the  rate  a,t  which  it  is  assumed 
that  such  capital  will  increase  in  future  the  greate)' 
must  be  the  amount  of  such  capital  retained. 

From  the  foregoing  argument  it  will  be  seen  thai, 
speaking  generally,  the  lower  the  rate  of  interest 
assumed  by  a  company  in  valuation,  the  stronger  will 
be  its  financial  position  at  the  present  time.  There 
may,  however,  be  other  adverse  elements  which  will 
counteract  this  seeming  prosperity.  It  might  happen 
that  in  conjunction  with  a  low  rate  of  interest  a  com- 
pany assumed  a  mortality  much  more  favourable  than 
that  experienced.  This  would  mean  that  claims  would 
arise  much  sooner  than  anticipated.     Or  it  might  be 
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that  the  low  rate  of  interest  assumed  was  necessitated 
by  a  low  rate  actually  earned.  It  ia,  therefore,  impor- 
tant to  consider  not  merely  the  rate  assumed,  but  also 
the  margin  between  that  rate  and  the  rate  actually 
earned.  In  this  connection  it  is  well  to  mention  that 
though  the  gross  rate  of  interest  now  obtainable  on  new 
investments  is  nuicli  higher  than  before  the  War, 
such  increase  is  to  some  extent  counteracted  by  the 
higher  rate  of  income  tax  payable,  and  also,  in  the  case 
of  assurance  companies,  by  the  facts  that  it  is  not  pos- 
sible rapidly  to  exchange  existing  investments  for  others 
showing  a  higher  yield,  and  that  a  very  considerable 
sum  received  in  interest  has  had  to  be  utilised  in 
writing  down  the  capital  value  of  many  classes  of 
security. 

In  the  following  table  we  are  able  to  give  particu- 
lars of  the  rates  of  intei'est  assumed  and  earned,  and 
of  the  resulting  margin,  in  the  case  of  certain  individual 
companies,  at  the  date  of  the  last  valuation.  The 
most  common  intei-val  between  valuations  for  the  pur- 
pose of  distribution  of  profits  is  five  years,  and  for  the 
purpase  of  comparison  we  give  corresponding  figures 
as  at  the  previous  valuation.  In  the  case  of  some 
offices  an  ofEcial  valuation  is  made  every  year.  We 
show  these  in  a  separate  section,  and,  instead  of  giving 
the  corresponding  figures  for  the  previous  year,  we 
show  those  for  the  valuation  several  years  previously 
so  as  to  bring  the  results  into  better  relation  with  those 
for  companies  valuing  at  quinquennial  periods.  It  is, 
of  course,  a  common  practice  for  companies  to  make 
a  valuation  every  year  for  private  office  purposes,  in 
order  to  ascertain  the  tendency  of  the  business,  but  the 
results  are  only  published  on  the  occasion  of  the 
offici;d  valuation  for  the  Board  of  Tiade  Returns. 

We  have  added  to  the  table  columns  showing  the 
minimum  bonuses  declared,  and  it  will  be  seen  that 
during  the  last  three  years  only  three  companies,  out  of 
those  subject  to  quinquennial  valuation,  have  declared 
a  bonus.  This  matter  has  already  been  referred  to  in 
some  detail,  and  it  is  unnecessai-y  here  to  do  more  than 
repeat  our  belief  thit  in  the  majority  of  instances  this 
course  has  been  adopted  principally  as  a  precautionary 
measure,  and  that  it  should  bo  regarded  rather  as  an 
addition  to  financial  strength  than  as  a  sign  of  weak- 
ness. It  is  much  more  interesting  to  obsei-ve  that  in 
the  great  majority  of  cases  the  margin  of  interest  has 
increased  during  the  inter-valuation  peritxi. 

It  will  no  doubt  have  been  obsened  that,  in  dealing 
with  the  assumptions  to  Ix;  made  by  the  actuary  in 
deciding  upon  the  factors  to  be  used  in  valuation,  we 
have  made  no  reference  to  that  of  expenses.  It  is 
now  the  most  usual  practice  to  make  what  is  known 
as  a  net  premium  valuation.  It  would  be  possible  to 
value  the  gross  premium,  by  placing  on  one  side 
of  the  account  as  an  asset  the  value  of  the  future 
gross  premiums  to  be  received  from  the  public  in 
respect  of  existing  contracts,  and  to  insert  on  the  other 
side  as  a  liability  the  estimated  present  value  of  the 
expenses  to  be.  incurred  in  the  future  in  respect  of  such 
contracts.  It  is  more  practical,  however,  to  assume 
that  the  company  will  receive  only  what  is  known  as  the 
net  premium — that  is  to  say,  the  amount  of  premium 
shown  by  the  table  involving  the  rates  of  mortality  and 
interest  assumed  in  the  valuation.  By  this  means  the 
margin  between  the  gross  premium  received  and  the 
net  premium  assumed  is  thrown  into  the  increased 
reserve,  and  is  available  to  meet  future  expenses.  In 
theory  this  is  perfectly  souud,  but  it  might  be  argued 
that  in  practice  it  departs  from  the  actual  facts.  Not 
only  is  it  possible  that  the  table  of  mortality  used  in  the 
valuation  is  different  from  that  on  which  the  rates  of 
premium  have  been  calculated,  especially  in  the  case 
of  policies  effected  many  years  ago,  but  also  it  is  almost 
certain  that  the  corresponding  rates  of  interest  will 
differ.  It  may  be  stated  generally  that  the  margin 
thus  created  is  more  than  sufficient  to  meet  expenses. 
To  discover  whether  it  is  adequate  in  the  case  of  any 
particular  company  would  necessitate  a  detailed  in- 
vestigation into  the  gi'oss  premiums  received  and  the 


net  premiums  valued.  We  are  therefore  unable  to 
give  any  statistics  as  to  the  margin  of  profit  arising 
irom  this  source.  There  are  a  few  companies  who 
still  adhere  to  the  method  of  valuing  the  gross  pre- 
miums, and  making  a  reser\'e  for  the  estimated  value 
of  future  expenses. 


FIRE  INSURANCE. 

In  turning  our  attention  to  this  class  of  business  we 
would  first  of  all  point  out  that  it  differs  in  almost 
every  respect  from  that  of  life  insurance.  In  the 
latter  case  the  majority  of  policies  are  for  long  and 
indeterminate  periods,  aud  the  terms  upon  which  they 
are  granted  depend  upon  the  age  and  health  of  the 
life  assured.  Consequently  the  methods  of  ascertain- 
ing the  assets  and  liabilities  of  life  assurance  companies, 
and  of  testing  their  financial  strength,  have  been  shown 
to  be  of  a  complex  nature.  In  the  case  of  fire  insur- 
ance, the  contracts  are  for  fixed  periods,  generally  as 
short  as  one  year;  their  terms  depend  upon  the  nature 
of  the  property  insured,  and  are  usually  independent 
of  the  personality  and  character  of  the  insured ;  whilst 
the  option  of  renewing  or  terminating  the  contract  is 
retained  by  the  company  equally  with  t!ie  insured. 
Generally  speaking,  there  is  nothing  in  the  nature  of 
distribution  of  profits  (a  feature  which  plays  an 
important  part  in  life  assurance  business),  and  in  those 
cases  where  it  does  occur,  it  takes  the  form  usually 
of  a  reduction  in  the  rate  of  premium  payable  on  the 
renewal  of  the  contract.  It  will  be  found  also  that 
there  is  not  the  great  variety  in  the  rates  of  premium 
charged  by  different  companies,  which  is  shown  by 
the  tables  we  publish  in  respect  of  life  assurance.  This 
is  beci'upe  the  most  important  fire  ofiices  belong  to 
an  association,  which  fixes  the  tariff  upon  which  the 
rates  of  premi'.im  to  bn  charged  for  the  principal  classes 
of  risk  depend.  There  will  of  course  be  some  dis- 
crepancies between  the  rates  charged  for  risks  which 
depart  from  or  are  outside  of  the  standard.  Changes 
in  the  tariff  rates  are  made  from  time  to  time,  but 
they  are  the  result  of  the  combined  experience  of  all 
companies  belonging  to  the  association,  and  not  of  any 
one  particular  company. 

It  is  not  practicable  to  publish  rates  of  premium 
charged  for  all  the  many  variat'ons  of  risk  which  may 
arise.  They  are  based  on  the  law  of  average,  and  it 
is  obvious  that  the  rate  payable  to  insure  a  private 
dwelling-house  (a  class  in  which  the  risk  of  heavy  loss 
from  fire  is  slight)  will  be  very  much  less  than  the  rate 
for  a  large  warehouse,  where  the  damage  likely  to  be 
caused  by  a  fire  is  very  much  greater.  Apart  from 
the  difference  in  .-nonetary  value  of  the  si  me  bulk  of 
various  commodities,  there  is  the  difference  in  inflamma- 
bility or  hability  to  fire,  not  only  of  the  material  itself, 
but  also  of  the  building  in  which  it  is  situate.  A  wooden 
building  will  incur  a  heavier  rate  than  one  of  brick 
or  stone,  and  that  again  will  be  less  favourably  con- 
sidered than  one  constructed  of  so-called  fireproof 
material  It  may  be  said  in  general  terms  that  the 
rates  charged  are  very  reasonable,  being  based  on  past 
experience  of  consioerable  magnitude,  and  that  they 
constitute  a  happy  medium  between  those  which  would 
be  unremunerative  and  those  which  would  be  too  high 
to  command  the  favourable  consideration  of  the  public. 
There  are  of  course  a  numoer  of  companies  which  do 
not  belong  to  the  tiriff  association,  and  in  such  cases 
there  will  be  found  to  be  a  considerable  variation  in  the 
rates  charged,  especially  for  what  may  be  called  special 
classes  of  risk. 

When  we  come  to  consider  the  financial  standing 
of  a  fire  company,  we  find  that  there  is  nothing  in  the 
nature  of  an  elaborate  valuation  required,  nor  are 
detailed  statistics  available  to  enable  an  extensive  in- 
vestigation to  be  made  into  the  adequacy  of  the  funds 
held  to  meet  unknown  future  liabilities,  even  if  such 
an  investigation  were  considered  necessary.  Happily 
all  that  need  be  done  is  to  compare  the  funds  with 
the  premium  income.     This  is  a  pretty  sure  guide  as 
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FIN/ 

LNCIAL   STRENGTH    OF 

Capital.                       Funds  (excla 

THE    FIRE    OFFICE 

3ive  of  Oapital). 

luc.  or  Deo.         191  ■■. 
£                %           £ 

S  (GOO'S  omitted 

Premium  Income. 

)• 

Dec. 
% 

Percentage  of  Fand& 
(excludlnR  Oapital) 
to  Premium  Income, 

1913. 

1908. 

I  no. 

Name  ot  Oompany.         Issued.  Paid  up. 
£            £ 

Reserved 
£ 

1918. 
£ 

1908. 
£ 

1908. 
£ 

Inc,  or 
£ 

or  Deo. 

Alliance           5,450 

1,000 

4,450 

2,226 

2,383 

- 

157 

- 

6   1,616 

1,325 

+     291 

+ 

22 

137 

180 

-    43 

Atlas 2,200 

264 

1,936 

1,  00 

736 

+ 

934 

+ 

131    1,641 

1,023 

+     618 

+ 

60 

104 

72 

+    32 

British  Law  (now  London  Assurance) 
Caledonian     537     107       430 

100 
411 

242 

253 

+ 

142 
158 

+ 

58       145 
62       621 

96 

442 

+      49 
+    179 

+ 
+ 

51 

40 

69 
66 

252 
57 

-  183 
+      9- 

(Allied  with^ 
Century]     Friends'     -     315 

105 

210 

131 

63 

+ 

68 

+ 

108      132 

18 

+     114 

+ 

633 

99 

350 

-  251 

(  Provident  J 

Commercial  Union     ...  2,950 

295 

2,655 

5,310 

2,537 

+  2  773 

+ 

109    5,262 

2,786 

+  2,476 

+ 

89 

101 

91 

+    10 

Consolidated 600 

176 

424 

249 

45 

+ 

204 

+ 

453      518 

98 

+    420 

+ 

429 

48 

46 

+      2 

Co-operative 100 

20 

80 

219 

104 

+ 

115 

+ 

110        32 

34 

+      48 

+ 

141 

267 

306 

-    39 

Eagle  Star  and  B.  D.*     2,653 

748 

1,9C5 

527 

59 

+ 

104 

+ 

793      9C9 

197 

+     712 

+ 

361 

58 

30 

+    28 

Ecclesiastical 250 

50 

200 

310 

163 

+ 

144 

+ 

87        92 

52 

+       40 

+ 

77 

337 

319 

+    18 

Employers'  Liability...  1000 

200 

800 

(see  Accident  section) 

250 

20 

+     230 

+  1,150 

— 

— 

— 

Fine  Art  &.  General*  (now  North  Brit.  &  Merc.)  275 

244 

+ 

31 

+ 

13      251 

165 

+       86 

+ 

52 

110 

148 

-    38 

General  Accident      ...  1,153 

403 

750 

166 

45 

+ 

121 

+ 

269      251 

113 

+     138 

+ 

122 

66 

39 

+    27 

Gresham  Fire 500 

200 

300 

41 

Nil 

+ 

41 

—       124 

Nil 

+     124 

— 

33 

— 

— 

Guardian         2,000 

1,000 

1,000 

945 

914 

+ 

31 

+ 

3      792 

543 

+    249 

+ 

46 

118 

168 

-    50 

Law  Union  and  Rock  1,575 

165 

1,410 

337 

356 

~ 

19 

- 

5      343 

241 

+    102 

+ 

42 

98 

147 

-    49 

Liverpool,Lond.&  Globe  2,655 

265 

2,390 

2,721 

3,480 

- 

756 

- 

21    4,061 

2,604 

+ 1,457 

+ 

56 

67 

133 

-   66 

London  Assurance     ...  2,000 

748 

1.252 

1,000 

966 

+ 

34 

+ 

4   1,232 

640 

+    592 

+ 

92 

81 

155 

74 

London  &  Lanes.  (Fire)  3,135 

314 

2,821 

1,375 

1,592 

- 

217 

- 

14    2,437 

1,456 

+    981 

+ 

61 

56 

109 

-    53 

Do.    Scottish     ...     334 

67 

267 

76 

Nil 

+ 

76 

—       189 

Nil 

+     189 

— 

40 

— 

— 

Motor  Union 300 

275 

25 

107 

2 

+ 

105 

+  5,250      135 

4 

+    131 

+  3,275 

79 

50 

+  29 

National  Benefit       ...      117 

60 

57 

27 

Nil 

+ 

27 

—           67 

Nil 

+      67 

— 

40 

— 

— 

North  British  &  Merc.    4,500  2,438 

2062 

2,783 

3,147 

- 

364 

- 

12   3,083 

2,107 

+    976 

+ 

46 

90 

149 

-    59 

Northern         3,502 

802 

2,700 

2,356 

1,852 

+ 

504 

+ 

27    1,912 

1,229 

+    683 

+ 

56 

123 

151 

-    28 

Norwich  Union  (Fire)    1.100 

132 

968 

1,841 

1,346 

+ 

495 

+ 

37   1,603 

1,102 

+    501 

+ 

45 

115 

122 

-     7 

Phoenix           3,211 

423 

2,788 

2,185 

1.601 

+ 

584 

+ 

38   1,994 

1,439 

+    555 

+ 

39 

110 

111 

-       1 

Royal 2,945 

442 

2,503 

4,000 

4,508 

- 

508 

- 

11   5,540 

3,694 

+ 1,846 

+ 

50 

72 

122 

-    50 

Boy al  Exchange        ...     689 

689 

— 

710 

620 

+ 

190 

+ 

37   1,276 

755 

+    521 

+ 

69 

56 

69 

-    13 

Boyal  London  Auxiliary   130 

90 

40 

25 

Nil 

+ 

25 

—        64 

Nil 

+      64 

— 

39 

— 

— 

Scot.  Union  &  National  5  258 

300 

4,968 

543 

705 

- 

162 

- 

23   1,086 

635 

+    451 

+ 

71 

50 

Ill 

-    61 

State 560 

70 

490 

162 

89 

+ 

73 

+ 

82      404 

187 

+    217 

+ 

116 

140 

47 

-      7 

Sun  (Fire)      2,400 

480 

1,920 

2,4  U 

2,481 

- 

70 

- 

3   2,023 

1,451 

+    575 

+ 

40 

119 

171 

-    52 

West  of  Scotland      ...     175 

35 

140 

58 

60 

- 

2 

- 

3        95 

30 

+      65 

+ 

217 

60 

200 

-  140 

Yorkshire       883 

129 

754 

277 

385 

+ 

108 

+ 

28      694 

264 

+    430 
+  16,177 

+ 
+ 

163 
65 

40 
~87 

146 
125 

-  106 

Total           55,187  12,492  42,695  35,607  30,881 

4,726 

15   40.927  24,750 

-    38 

•  Inolud 

ng  ligttrea  for  Acoideat  Fund  and  Premiuins, 

to  the  probability  of  the  company  being  able  to  meet  its 
outstanding  liabilities.  The  bulk  of  these  will  consist 
of  claims  which  arise  under  contracts  in  force 
at  the  termination  of  the  financial  year,  during  the 
period  for  wh'.ch  they  have  still  to  run.  Such  out- 
standing period  will  in  almost  every  instance  be  less 
than  a  year,  and  in  some  cases  only  a  few  months. 
If  such  period  were  taken  on  the  average  to  be  six 
months,  it  would  be  a  sufficiently  reasonable  reserve  to 
hold  half  the  average  rate  of  loss  in  respect  of  each 
contract.  In  actual  practice  many  companies  retain 
as  much  as  40%  of  the  year's  premium  income  to  cover 
unexpired  risks.  Seeing  that  from  50%  to  60%  of  the 
premium  income  is  a  fairly  high  rate  of  loss  for  a  whole 
year,  this  reserve  of  40%  is  more  than  adequate  for 
unexpired  risks.  In  addition  to  such  reserve,  however, 
most  companies  hold  also  accumulated  balances  irom 
previous  years.  It  is  quite  evident  from  this  argTiment 
that  if  the  fire  funds  of  a  company  amount  to  as  much 
as  a  full  year's  premium  income,  apart  altogether  from 
uncalled  capital,  the  security  of  its  pohcyholders  is 
amply  provided  for..  In  other  words,  such  a  company 
would  be  in  a  position  to  meet  losses  amounting  to 
four  or  five  times  the  normal  quantity,  without  resort- 
ing to  any  latent  reserves,  such  as  a  call  on  share- 
holders. 

We  give  a  table  which  shows  on  this  basis  the 
financial  standing  of  some  of  the  principal  fire  com- 
■  panies.  It  should  be  observed  that  many  of  these 
companies  are  what  are  known  as  "  composite  "  com- 
panies— that  is  to  say,  they  transact  more  than  one 
class  of  business.  Consequently,  the  reserve  of  un- 
called capital  is  not  available  entirely  for  the  support 
of  the  fire  business,  nor,  on  the  other  hand,  is  the 
company  dependent  for  its  profits  on  this  class  of 
business  alone.     The  table  shows  the  amount  of  the 


fire  fund  and  the  premium  income  for  the  last  finan- 
cial year,  and  the  percentage  of  the  former  to  the 
latter.  For  comparison  purposes  we  have  inserted 
the  corresponding  figures  for  ten  years  previously,  and 
the  resulting  differenc-es. 

It  will  be  seen  that  in  every  instance  the  premiaun 
income  has  increased  during  the  ten  years,  in  some 
cases  very  considerably,  whilst  in  most  cases  the  per- 
centage of  funds  to  premiums  has  gone  down.  This 
simply  shows  that  the  funds  have  not  increased  as 
rapidly  as  the  pi-emiums,  and  at  first  it  might  appear 
to  indicate  that  the  companies  are  not  in  such  a  strong 
financial  position.  The  situation  is  almost  entirely 
due  to  the  tremendous  increase  in  the  value  of  almost 
all  kinds  of  property,  leading  to  the  increase  in  fire 
insurance  cover,  especially  during  the  past  two  years, 
and  consequently  causing  an  undue  inflation  in  the 
premiums  received.  We  would  point  out  that  the 
comparison  of  two  isolated  years  may  in  certain  cases 
not  reflect  true  conditions,  owing  to  some  onusual 
circumstances  operating  in  one  or  other  of  the  years 
in  the  case  of  a  particular  company.  We  would  there- 
fore draw  the  attention  of  the  reader  to  the  figures 
appearing  later,  showing  the  trading  results  of  the 
various  offices  over  a  period  of  five  years. 


TRADING  RESULTS  OF  THE  FIRE   OFFICES. 

The  following  detailed  statistics  will  give  some  idea 
of  the  result  of  the  operations  of  the  various  fire  com- 
panies during  the  last  five  years.  The  first  column 
shows  what  may  be  regarded  as  the  trading  surplus 
or  deficiency.  "  We  have  arrived  at  this  figure  by 
deducting  from  the  premium  income  for  the  year  si^ 
claims  and  expenses  incun-ed  during  the  year  and  an 
allowance  in  respect  of   unexpired  risks  of  33^-%  of 
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THE  BEST  INVESTMENT 
IN  THE  LONG  RUN. 

Annual  deposit  of  fixed   amount  for  definite 

number  of  years.    Capital  keeps  on  increasing. 

Life  handsomely  insured  for  whole  period  at 

no  cost.    Income  Tax  saved. 

HERE    is  a  plan  of  Investment-Insurance  which,' 
beyond  all  doubt,  offers  the  most  advantages 
to  the  man  who  wants  absolute  security  for  his  savinjis 
and  complete  financial  protection  for  his  dependants. 

Taking  £1,000  as  an  easily  calculated  figure,  which 
you  can  multiply  or  divide  according  to  your  own  ideas, 
this  sum  with  accumulated  profits  is  secured  by  in- 
vesting yearly  £55  with  the  Sun  Life  Assurance 
Company  of  Canada.  We  are  taking  the  commencing 
age  at  3.5,  and  the  period  for  20  years,  but  the  plan 
applies,  of  course,  to  any  age  and  for  any  period — the 
deposits  varying  in  accordance. 

You  invest,  then,  £;»u  yearly  for  20  years,  or  taking 
into  account  the  saving  on  Income  Tax  (an  important 
consideration  nowadays!)  £46  1.58.  net. 

In  20  3-ears  you  will  have  invested  f93"»  net  by  an 
easy  process  of  regular  deposits,  and  you  will  then 
receive  £1,000  plus  profits,  whicli  on  the  most  conser- 
vative basis  will  amount  to  £370,  free  of  income-tax. 
So  by  way  of  dividends— upon  which  you  are  called 
upon  to  pay  no  income-tax  whatever—  you  will  receive 
no  less  a  sum  than  £13.j,  probably  more. 

THE  FREE  INSURANCE. 
Directly  you  make  the  first  investment  of  £;');'»  your 
life  is  insured  for  £1,000,  plus  half  whatever  deposit 
has  been  made.  Thus,  if  unfortunately  you  happen  to 
die  the  week  after  makmg  the  first  deposit,  your  estate 
would  receive  £1,027  10s.  ;  or  say  that  unhappy  event 
occurred  in  he  fourth  year,  the  sum  paid  to  the  estate 
would  be  £1,110. 

Now,  this  insurance  is  a  benefit  over  and  aljove  the 
good  result  obtained  from  the  Policy  as  an  investment. 
It  may  be  said  to  cost  the  investor  nothing. 

CONTINGENCIES. 
The  plan  presents  other  remarkable  advantages  ;  you 
can  realise  this  investment  just  as  easily  as  you  can 
realise  any  investment,  indeed  more  easily,  and,  what  is 
more  important,  you  may  know  now  exactly  what  the 
investment  will  be  worth  at  any  period  of  its  continu- 
ance. On  the  back  of  the  bond  are  given  figures  of 
what  the  investment  is  worth  : 

(1)  In  cash  (if  you  want  to  make  an  end  of  the  trans- 
action). 

(2)  The  loan  you  can  obtain. 

(3)  Its  value  if  you  cease  depositing  and  leave  the 
back  deposits  to  mature  the  full  period. 

WRITE  FOR  FULL  DETAILS. 
The  advantages  of  this  investment  can  be  better' 
realised  when  made  applicable  to  specific  cases.  Readers 
are  therefore  invited  to  communicate  with  .J.  F.  .Junkin 
(Manager),  Sun  Life  of  Canada,  59  Canada  House, 
Norfolk  Street,  London,  W.C. 2.,  stating  their  exact  age, 
the  amount  they  can  spare  for  such  investment  each 
year,  and  the  period  for  which  they  desire  such  deposits 
to  be  made. —  [Advt.l 


INSURANCE  COMPANY.  UmIted" 

Head  Office:    66  CHEAPSIDE,   LONDON,  E.G. 


"A  Company   that   deserves   its  good   name." 


ALL      KINDS      OF      INSURANCE. 


FIRE.  LIFE. 

MARINE. 

ACCIDENT. 

CONTINGENCY. 

Every   Risk   Rated   on   its  own   .Merits. 


NORMAN  M.  WALKER    -    Managing  Director. 


INSURANCE  COMPANY.  UMITEdT 


THE 


ESSEX  UNION 

I         INSURANCE  COMPANY,  LTD. 

THE      BANK     OF     ENGLAND. 
THB  LONDON  JOINT  CITY   4  MIDLAND  BaNK,  LTD- 

FOR    REINSURANCES 

Foreign    Fire.    Burglary,   Workmen's    Compensation, 
Fideity  Guarantee,    Motor    Car,  Third   Party,  etc. 

Home    Fire    by    Trea  y     only. 

Director  -,  . 

Sit  Hak(jld  ELVERSToir,  J.p  ,  Chairman. 

Sir  Charles  Davidson.     Maior  Kvan-  Havwaro,  M.P. 

Sir  JOHN  Ferglsos.  K.B.E. 

Alderman  A.  H.  Scott,  J.K,  L.C.C. 

Cciuial  if anager  —Chakles  H.  Treham. 

Sub-Manager— Harry  L.  Suathers, 

Sccrclar^ — F.  Cecil  Barley. 

Head  Office : 

9  &    10   George   Yard,    Lombard  Street, 

LONDON,     E.C.   3. 
•Phone  :  Avenue  756S.  Telegrams  :  "  Esunlnoo,  Qraoe,  London.'' 
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the  increase  for  the  year  in  the  premium  income.  We 
are  aware  that  this  method  does  not  exactly  coincide 
with  the  practice  of  all  companies,  so  that  the  figures 
we  give  are  not  identical  with  those  appearing  in  the 
accounts,  but  we  consider  that  the  results  enable  a 
reasonable  comparison  to  be  made  on  a  similar  basis 
of  the  working  conditions  of  the  companies  concerned. 
The  second  column  shows  the  amount  of  interest 
income,  and  these  figm-es  are  of  interest,  as  they  form 
not  only  an  additional  security  to  the  policyholder, 
but  also  tend,  in  those  cases  where  they  bear  a  large 
proportion  to  the  trading  surplus,  to  stabilise  f.ho 
shareholders'  dividend.  We  next  show  the  rate  of 
dividend  paid  by  each  office  and  the  amount  required 
for  the  purpose,  arriving  finally  at  the  net  result  for 
the  year. 

We  would  mention  that  the  figm-es  relating  to 
composite  offices  should  not  be  considered  from  the 
point  of  view  of  one  class  of  business  alone,  as  the 
profits  from  other  classes  will  generally  contribute  to 
dividends.  We  have,  as  far  as  possible,  put  footnotes 
to  this  effect  in  each  case. 


Year« 

Alliance,  1824. 
1918 
1917 
1916 
1915 
1914 


Trading 
Surplus 

or 
DeSoieDcy, 
£ 


Interest 

Earn  in gs. 

£ 


Dividend. 


% 


Surplus  or 
Defloienoy  on 
Year  after 
Dividend. 
£ 


+  321,044  153,472  27A  315,000-  +159,516 

+  274,088  135,127  27^V  364,007*  +   45,208 

+  361,634  146,450  27a  364,007*  +  144,077 

+  310,849  162,925  27  i  387,655*  +   86,119 

+  257,241  162,748  27i\  387,625*  +  22,364 

'  Less  income  tax. 

nariue  proQcs  contribute  to  dividends. 


Life,  accident  and 

Atlas,  1808. 

1918    +313,059  62,519  50 
1917    +140,063  72,394  33\ 
1916    +178,504  54,222  33i 
1915    +165,516  52,439  33.i 
1914    +  81,731  55,053  33^ 

•  Including  Debenture  interest.    tL«'ss  income  tai. 

Life  and  accident  profits  contribute  to  dividends. 

British  Law.  1888. 


132,000§+ 243,578 
83,599*+  + 128,861 
72,076»t  + 160,650 
80,190*t  + 137,765 
85,174*t+   51,610 

t  Final  dividend  tax  free. 


1918 


+ 12,592     10,602 


(Now  allied  to  London 
Assurance) 

+ 17.399 
+ 19,257 
+  8,893 
+ 11,786 


1917 

+  22,246 

17,650      20      22,497 

1916 

+  26.957    15,548      20      23,248 

1915 

+  16.330    18,520      20      26,017 

1914 

+  18,388    17,623      17^    24,225 

Accident  profits  contribute  to  dividends. 

Caledonian,  1805. 

1918 

+   69,493     14,988       30     22,995* 

1917 

+  42,709     13,076      24     19,350* 

1916 

+   37,177    11,805      24    20,022* 

1915 

+   16,822     11,725      24     22,378* 

1914 

-     6,959    11,773      24    23,818* 

•  Less  tax. 

Life  accident  and  marin*-  prodts  contribute  to  divic 

Interes:,  on  profit  and  loss  account  not  included 

Century,  1885. 

(Now  allied  to  Friends  Providenf) 

1918 

+  11,947 

1917 

+    4,497 

1916 

+ 1 8  622 

■  See  Accident  Section. 

1915 

+  11,806 

1914 

+ 10,918 

61,486 
36,435 
28,960 
6,169 
19,004 


Commercial  Union,  1861. 

1918         +959,876  484,372*  155  457  250;;  +986,998 

1917         +607  447  439,883*140  313  025't +734,305 

1916         +412,064  395,186*  130  305,326t  +  501,924 

1915  +479,491  348,275*  110  261,6591  +  566,107 

1914  +350,709  310,403*  100  267,561t +  393,554 

*'  Includes  interest  on  accident  and  marine  funds, 
t  After  deduction  of  income  tax.    t  Half  free  of  tax.       §  Free  of  Tax. 
lAie,  ai-ciiieiit  and  marine  profits  contribute  to  dividends. 

Consolidated,  1903. 

1918*       + 148,576 
1917*       +   63.445 

1916  +   34,385 

1915  +  17,382 
1914    +  26,179 


22,830 

17,650 

10.232 

5559 

4,476 


12  10,720  +160  686 

10   7.025  +  73,870 

6   4,355  *  40,258 

6   3,916  +  19,025 

5   2,500  +  28,155 

*  1917  anH  1918  tii{nr-es  inclnrle  ni:irine  busino.s 
Life  and  marine  profits  contribute  to  dividends.    Capital  increased  in  1915. 


Trading  Surplns  or 

Surplns  Defloienoy  on 

or  Interest  Dividend.  Tear  after 

Year.  Deficiency.  Earnings.   ,. '^ .,      Dividend. 

£  £  %  £  £ 

Co-operative,  1869. 

1918  +   7,885    10,350        5        6,810     +   11,425 

1917  +18,754      3,910        5        6,882     +  20,782 

1916  +27.464      7,858        5        6.264     +   29  058 

1915  +22,941      6,988        5        5,175     +  24.754 
1914  +25,067      5,586        5        4,772     +  25,881 

Amount  distributed  as  dividend  includes  bonus  on  shareholders'  premiums. 
Accident  and  other  branches  contribute  to  profits. 

Ea?le,  Star,  and  British  Dominion'.  1904. 

1918  +69,402  12,497        17^    72,917t*+   8  982 

1917  +10,338    8,868        12i    39,7361* -20,530 

1916  +11,470    5,500        10      35,096*   -18,026 
lf-15  +^6  200    '(,500        10      23,038*   +  7  662 

1914  +   8,049    2,982  6      15,887*   -  4,865 

Aoci'teiit  fiynn^s  inelnrietl. 
•  Includes  Preference  dividend.  t  Free  of  tax. 

Life,  acuiilenl  and  marine  profits  contribute  to  dividends. 

Ecclesiastical,  1887. 

1918  + 18,461     12,626 

1917  +27,993    13  275 
1916  +26,492    12,013 

1915  +34,544      9,686 
1914  +27,728    11,554 

Employers'  liability  and  miscellaneous  figures  included. 
Out  of  residuary  surplus  grants  are  made  to  Parent  and  Diocesan  Societies. 

Employers'  Liability.  1880. 

Fire  figures  included  in  Accident  Section. 

Fine  Art,  1890. 
1918 

1917 
1916 
1915 
1914 


5 

2,500 

+  28,587 

5 

1,250 

+  40,018 

5 

1,250 

+  37,255 

5 

1,250 

+  42,980 

5 

1,250 

+  38,032 

+  50,036     10,735     (Now  North  British  and 

Mercantile) 
+  38,347    15,055      35      13,124*   +40,278 
+  25,055     14,545      35      13,562*   +26,038 
+  30,640    14,801      30      13,000     +32,441 
+  20,025    14,853      27J     12,690     +?2,188 


Accident  figures  included, 
•  Less  Income  tax. 

General  Accident,  1885. 

1918  - 19,347 

1917  -22,691 1 

1916  +  42,956   See  Accident  Section. 

1915  +25,2401 

1914  +630/ 

Gresham  Fire  and  Accident,  1910. 

See  Accident  Section. 

Guardian,  1821. 
1918 
1917 
1916 
1915 
1914 


+ 171,207  72,412 

+ 100,247  70,901 

+   61,446  65,809 

+   34,116  71,859 

+  41,082  73,249 


60  120,000  +123,619 

90  90,000  +   81,148 

9  90,000  +  37,255 

10  100,000  +     5,975 

10  100,000  +   14,331 


Interest  earnings  above  include  iutereston  proprietors'  capital.  Life 
marine  and  accident  profits  contribute  to  dividends.  Denomination 
of  Ordinary  shares  changed,  1917,  from  £5  to  lOs. 

Law  Union  and  Rock,  1806. 

1918         +680,010    56,561    665      72,116     +52,455 

1917  +  50,710    47,046    66=      75,419*    +22,237 

1916  +  50,425    47,122    662      78,718*   +18  829 

1915  +   43,533    47  361    66|      86,083*    +   4,811 

1914  +  32,582    49,465    685-      95,288*   -13,241 

»  Including  Debenture  interest. 
Life  and  accident  profits  contribute  to  dividends. 

Liverpool  and  London  and  Globe,  1836. 

1918  +438,387  274,958  150  283,779  +429,586 

1917  +329,818  23J,355  130  296,681* +  263,592 

1916  +312,670  225,706  120  286,158* +  252,218 

1915  +140,515  225,146  120  319,436*+  46,225 
1914    +  91,308  232,972  120  340,969*-  16,789 

•  Includes  Debenture  interest. 
Life,  accident  and  marine  profits  also  contribute  to  dividends. 


London  Assurance,  1730. 

1918    +  97,080  94,167  24 

1917    +112,932  78,177  22 

1916    +  95,451  78,688  20 

1915    +  80,489  71,258  20 

1914    +  48,676  67,871  20 


119,586  +  71,661 

98,621  +  92,488 

89,655  +  84,484 

89,655  +  62,092 

89,655  +  26,892 


Life,  accident  and  marine  profits  contribute  to  dividends. 
See  also  figures  for  British  Law  Fire. 
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Tear. 


Trading 

Sorplaa 

or 

Dofii'icncy. 

£ 


Interest 
Earnings. 
£ 


DiTldend 


Sarpliis  or 

Deficiency  on 

Year  after 

Dlriilen.i. 

£ 


lomdon  and  Lancashire  Fire,  1862. 

1918    +471.339  125,006  76  217,470*  +  378.875 

1917  +395.818  90,490  66  170,589*  +  315,719 

1916  +349,056  90  822  62  126.912  +312.960 
1915  +204,349  88,716  58  132,767  +160,509 
1914    +164,567  90,373  58  141,384  +113,556 

•  Incluilcii  Dobcuture  interest. 
Marine  and  acuidenc  proflta  oontribute  to  dividends. 

London  and  Scottish  (late  London  and  Lancashire  Life),  1862. 

1918  -   12,805 

1917  +   12,302  (See  Accident  8ection) 

Kotor  Union,  1906. 

Fire  figures  included  under  Accident  Section. 

Horth  British  and  Mercantile.  1809. 

1918  +370.096  198.556 
1917  -  80,215  185,827 
1916  +174,959  196,178 
1915         +216,993  231,467 

1914  +   18,254  235,050 

*  Includes  Preference  dividend. 
Life,  accident  and  mirine  profltt*  contribute  to  dividendo. 
See  aiso  figares  tor  Fine  Art  Fire,  Ftaiiway  PaSBCogera  Accident  and 
Oceuu  Marine, 

JTorthern,  1836. 

1918  +340.281  86,671  60  184 ,052*t  +  242,900 

1917  +  85,766  102,630  45  161,415*t+  26,981 

1916  +139,757  98,708  45  104,625t  +136,434 

1915  +142.776  78,223  45  117  000  +103.999 

1914  +  88.065  83,003  45  124,774  +  46,294 

•  Includes  dividend  on  Preferenre  sliarcs  and  interest  on  Debeutare  stock 
iasned  in  1917.  f  Less  income  tax. 

Life,  marine  and  accident  proflta  contribute  to  dividends. 

Norwich  Union,  1797. 

1918    +253  998  137,604 

1917  +204,582  126,498 
1916    +176,722  115,118 

1915  + 181,812  99,794 
1914    +  53,750  93.556 


32  181,363* +  387,289 

32  191,250'-  85,638 

32  196,976* +  174,161 

32  220,155*  +  228.305 

32  234,906*+  18,402 


831  92.470* +  299.132 

70  89  417* +  243,663 

61§  84  292*  +  207.548 

58i  84,970  +196,616 

53|  87,705»+  59,601 


•  locludea  Debenture  interest. 
Accident  and  marine  proflta  contribute  to  dividends. 


Fhoeaix,  1782. 
1918 
1917 
1916 
1915 
1914 


+  263.209  170,625 
+  188  257  161594 
+  160,161  162,735 
+  138,077  156,714 
+  71,425  134,240 


55  .199  860* +  233  974 

45  180  302*  + 169,549 

40  180,275*  + 132,621 

40  195,123*+  99,668 

40  207,074*  -  1,409 


'  Including  Debenture  interest. 
Life,  marine  and  accident  proflt<  contribute  to  dividends. 

Aojal,  1845. 

1918    +  784,895  417,034  120  401.704  +  800.225 

1917  +568.415  354,239  100  356,590*  +  565  884 

1916  +  680,954  354.010   93i  345.656*  +  689.308 

1915  +485.635  337.949   93i  345,656* +  477,928 

1914  +252,668  319,509   93i  411,627* +  160,560 

•  Includes  Debenture  interest. 
Life,  marine  and  accident  profits  contribute  to  dividends. 

Boyal  Exchange,  1720. 

1918  +138.763  82.754   14 

1917  +  75,831  75,258   12 

1916  +  97,605  69,677   12 

1915  +  6D.984  70,752   10 
1914    +  26,638  58.824   10 


67.544*  + 153.973 
63,239*+  87,850 
65,537*  + 101,745 
68,922  +  62,814 
68,922  +  16,540 


•  Leas  income  tax. 

Life,  marine  and  accident  proflta  cootribQt«  to  dividends. 

Scottish  Union  and  Vational,  1824. 

1918         +160,062    98,675  30  64,125*  + 

1917         +101,983    80,486  20  45,000*  + 

1916         +   84,600    69,356  20  46.562*  + 

1915         +  75.983    51,255  20  52.041*  + 

1914         +   28,479    53.092  20  60,000  + 

•  Less  income  tax. 
Life,  marine  and  accident  profits  contribute  to  dividends. 


194,612 

137,469 

107,394 

75,107 

21,571 


Year. 


Trading 
Surplus 
or  Interest 

Deficiency.    Earnings, 
£  £ 


xxxvn 


Surplus  or 
Deficiency  on 
Dividend.  Year  after 

., » ^       Dividend. 

%  £,  £ 


8nn  Fire,  1710. 

1918         +319,783  118,408      40  136,800* +  301,391 

1917         +120.801  115,624      35  126,000*  + 110,425 

1916         +190,296  125,703      35  130.200*  + 185.799 

1915         +220  905  122,321      35  145,600*  + 197,626 

1914         +110,307  125,132      35  155,050   +  80,289 

•  Lc.HB  lucouje  tar. 
Accident  profits  contribute  to  dividends. 


West  of  Scotland 

,  1886. 

1918 

+   8.697      6.872 

25 

6,125* 

+  9,444 

1917 

+   6,254      5,338 

20 

5,250* 

+   6,342 

1916 

+   5,713      4,493 

17i 

4,747* 

+   5,462 

1915 

+      163      4,258 

15 

4,550 

-      579 

1914 

+ 11,987      4,179 

•  Less  income  t 

15 

4,847 

+ 11,319 

Accident  profits  contribute  to  dividends. 

Torkahire,  1824. 

1918 

+  53.913    41,146 

50 

64,526 

+  30,533 

1917 

+  47.884    33,512 

50 

62,644 

+ 18.752 

1916 

+  61.420    31,927 

50 

62,644 

+  30,703 

1915 

+  47,612    33,574 

50 

62,644 

+ 18,742 

1914 

+  32,797    34,683 

50 

62,676 

+   4,804 

Life,  marine 

and  accident  proflta  contribute  to  dividends. 

ACCIDENT  AND   MISCELLANEOUS 
INSURANCE. 


state,  1891. 
1918 
1917 
1916 
1915 
1914 


+   26.788    13.861      25      12,469  +  28,180 

+   23.130    12.163      20      10,500  +  24,793 

+   24,129    10,068      12i      8,750  +  25,447 

+   14.752      8,533      12i      8,750  +  14.535 

-     7,842      8,050      12J      8,750  -  8,542 
Accident  profits  contribute  to  dividend. 


In  this  section  we  give  tables  relating  to  all  classes 
of  insurance  other  than  life,  fire,  and  marine,  which 
are  dealt  with  separately.  These  various  classes  of 
insurance  are  now  very  numerous,  and  it  is  not  prac- 
ticable to  deal  with  each  form  in  detail.  Moreover, 
^  the  majority  of  them  are  of  comparatively  recent 
origin,  though  their  development  has  been  consider- 
j  able  during  the  past  few  years.  They  comprise  ordi- 
I  nary  accident,  employers'  liability,  workmen's  com- 
pensation, burglary,  motor  risks,  boiler  explosions, 
plate-glass,  fidelity  and  guarantee,  &c.  During  the 
War  there  was  also  the  anti-aircraft  section,  which 
was  worked  by  the  insurance  companies,  though  the 
liability  was  backed  by  the  State. 

We  publish  a  summary  table,  constructed  on 
similar  lines  to  that  relating  to  fire  companies,  show- 
ing the  position  of  certain  companies  at  the  end  of  the 
last  financial  year,  and  inserting  comparative  figures 
for  ten  years  eariier.  The  main  feature  of  this  table 
is  the  very,  considerable  increase  in  the  premium  in- 
come. It  will  also  be  noted  that  the  tendency  for  the 
leading  composite  companies  to  enter  on  one  or  other 
of  these  classes  of  business  still  continues.  In  many 
ways  this  is  a  decided  advantage,  for,  in  addition  to 
enabling  a  person  to  place  all  his  insurance  business 
with  one  company,  instead  of  having  to  deal  with 
several,  it  conduces  to  increased  stabihty  by  averaging 
the  different  classes  of  risTc,  as  well  as  different  risks 
in  the  same  class. 

The  guiding  rule  applied  to  fire  companies  of  com- 
paring the  funds  with  the  premium  income  is  not  quite 
such  a  certain  index  in  this  table.  The  liabilities 
under  these  miscellaneous  contracts  vary  more  in  their 
incidence.  For  example,  the  unexpired  term  of  an 
accident  policy  may  be  short,  but  the  claim  arising 
under  it  might  be  considerable,  and  might  be  spread 
over  a  long  period  in  the  case  of  permanent  incapacity. 
Whether  the  funds  held  by  a  particular  company  are 
adequate  wiU  thus  depend  to  some  extent  upon  the 
proportion  which  each  foiTn  of  their  miscellaneous 
business  comprised  in  the  table  bears  to  the  others. 
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SECTION 


FINANCIAL   STRENGTH    OF   THE   ACCIDENT   OFFICES   (OOO's  omitted). 


Capital. 

Funds  (exc 

lusive  of  Capital). 

Premium  Income.' 

Pero! 
(exc 
to  Pi 

iSiiT 

£ 

ntase  of  Funds 
lading  Capital) 
remium  Income. 

Name  of  Oompany.        Issued.  Paid  up.  Reserved. 
£            £           £ 

1918. 
£ 

1908 
£ 

Ino 
£ 

or  Dec. 
% 

£ 

1908. 
£ 

Inc.  or  Dec. 
£               % 

1908.  Ino.  or  Deo. 

£                % 

Alliance        5,450  1,000    4,450 

547 

126 

+     421 

+    334 

278 

84 

+    194     +     231 

197 

150     +     47 

Atlas             2,200     264    1,936 

114 

14 

+     100 

^    714 

126 

20 

-f    106     +     530 

90 

70     +     20 

Caledonian 537      107        430 

92 

5 

+      87 

+ 1,740 

134 

6 

+    128     +  2,133 

69 

83     -     14 

Century  (allied  with 

Friends' Provident)     315     105       210 

274 

182 

+      92 

+      50 

80 

60 

+      20     +       33 

343 

303     +     40 

Commercial  Union  ...2,950     295    2,655 

2,960 

298 

+  2,662 

+    893 

4,609 

479 

+  4,130     +     862 

64 

62     +       2 

Co-operative 100       20         80 

129 

21 

+    108 

+    514 

86 

12 

+      73     -    608 

152 

175     -     23 

Eagle  Star  and  B.D.     2,653     748      1,905 

£ 

ee  File 

Section 

Emi^loyer's  Liability*  1,000     200        800 

3,576 

965 

+  2,611 

+    271 

4,513 

953 

+  3,560     +     374 

79 

101     -      22 

Fine  Art  and  General  (now  North  Brit.  &  Merc.) 

See  Fire  Section. 

General  Accident     ...  1,153      403       750 

948 

400' 

+    548 

+     137 

1,522 

982 

+    540     +       55 

62 

41     +     21 

GreshamFire           ...      500     200       300 

18 

Nil 

+      18 

— 

55 

Nil 

+      55          — 

33 

—            — 

Guardian       2,000  1,000     1,000 

262 

129 

+     133 

+    103 

318 

112 

+    206     +     18!1 

82 

115     -     33 

Iron  Trades  Employers  Ltd.  by  Guarantee 

1,218 

47 

+  1,171 

+  2,491 

756 

245 

+    511     +     209 

174 

19     +   155 

Law  Union  and  Rock    1,575     165     1,410 

81 

13 

+      68 

+    523 

110 

25 

+      85     +     340 

74 

52     +     22 

Liverpool  &  L.  &  G..„  2,655      265     2,390 

1,523 

48 

+ 1,475 

+  3,073 

1,702 

92 

+ 1,610     + 1,750 

89 

52     +     37    ' 

London  &  Lane.  Fire     3,135     314    2,821 

542 

304 

+    238 

+      78 

905 

504 

+    401     +      79 

60 

60 

London  &  Scottish  ...       334       67       267 

56 

Nil 

+      56 

- 

93 

Nil 

+      93 

60 

—           - 

London  Assurance  ...    2,000     748     1,252 

50 

6 

+      44 

+    733 

56 

7 

+      49     +    700 

89 

86.    +       3 

Motor  Union  „         ...      300     275         25 

156 

20 

+    136 

+    680 

250 

48 

+    202     +    421 

62 

42     +     20 

National  Boiler  &  Gen.      150       52         93 

188 

87 

+    101 

+    116 

172 

89 

+      83+93 

109 

98     +     11 

Northern        3,502     802    2,700 

427 

33 

+    394 

+ 1,194 

469 

35 

+    434     +1,240 

91 

94-3 

Norwich  Union  Fire      1,100      132       968 

476 

Nil 

+    476 

— 

630 

Nil 

+    630 

76 

—           — 

Phcjenix     3,211     423    2,788 

162 

44 

+    118 

+    269 

114 

32 

+      82     +    256 

150 

137     +     13 

Profits  and  Income ...      120       60         60 

256 

58 

+    198 

+    341 

450 

81 

+    369     +    456 

57 

72     -     15 

Railway  Passengers  (now  North  Brit.  &  Merc.)  406 

337 

+      69 

+      20 

582 

358 

+    224     +      63 

69 

94     -     25 

Royal 2,945     442    2,503 

1,676 

163 

+  1,413 

+    867 

1,940 

198 

+  1,742     +    880 

81 

83-2 

Royal  Exchange       ...      689     689        — 

316 

108 

+    208 

+    193 

441 

148 

+    293     +    198 

72 

73-1 

Scottish  Insurance  ...      150       30        120 

87 

89 

2 

2 

126 

85 

+      41     +      48 

69 

105     -     36 

ScottishUn.&;  Nat....  5,268     300    4,968 

68 

38 

+      30 

+      79 

85 

59 

+26+44 

80 

65     +     15 

State 560       70       490 

25 

11 

+      14 

+    127 

62 

28 

+      34     +    121 

40 

39+1 

Sun  Fire        2,400     480     1,920 

212 

111 

+    101 

+      91 

174 

73 

+    101     +    138 

122 

152     -'    30 

Vulcan  Boiler           ...      375      187        188 

107 

65 

+      42 

+      65 

197 

138 

+       59     +     43 

54 

47+7 

Warden          200       20        180 

75 

40 

+      35 

+      88 

119 

66 

+53+80 

63 

61+2 

Yorkshire      883     129       754 

457 
17.384 

206 
3,968 

+    251* 

+    121 
+    338 

516 

158 
5,177 

+    358     +    227 

89 

130     -     41 

Total              50,410  9,992  40,418 

+  13,416 

21,669 

+  16,492  +    319 

77+3 

•  Including  figures  for  Fire  and  Marine  Funds. 

TRADING  RESULTS  OF  ACCIDENT  AND 

Trading 

Surplus 

Surplus  or 
Deficiencv  on 

MISCELLANEOUS  OFFICES 

, 

Year, 

or              Interest           Dividend.           Year  aft«r 

The  following  detailed  particulars  are 

prepared  on 

Centary 

,  1885. 

£     ■         £      ■    % 

£                     £ 

exactly  the  same  basis  as  that  employed  in  connection 

1918 

■+ 

7  087     13  313  1   (Now  allied  to  Friends' 

with  Fire  Offices.     In  the   case  of  composite  offices 
che  figures  relating  to  dividend  have  been  included  in 

1917 
1916 

+ 
+ 

11,419    16,786      321 
13,393    18,122      32^ 

rroviaeni.; 
11,375     + 16,830 
11,375     +20,140 

the  fire  section,  and  consequently 

in  such  cases   the 

1915 

+ 

11,443    18,326      32^ 

11,375     + 18,394 

items  in  the  last  column  do  not  represent 

the  amount 

1914 

+ 

6,088    19,007      32i 

11,375     +13,720 

earned  forward  in  the  funds  for  the  following  year,  as 
they  have  to  bear  their  proportion  towards  profits  for 

Life,  marine  and  fire  profits  contribute  to  dividend. 

Commercial  Union,  1861. 

1918           +  476.321 ,                                         +  476.321 

the  shareholders. 

1917 

+ 

623,407 

+  623,407 

Trading 

Surplus  or 

1916 

+ 

368,8791  See  Fire'Sectior 

.    J +368  879 

Surplus 

or           Interest 
Tear.             Deflciency.    Earnings.     ^- 

Dividend 

Deficiency  on 
Year  after 
^^          Dividend. 

1915 

1914 

+ 
+ 

361,728 
426,704 

+  361,728 
+  426,704 

Alliance,  1824. 
1918 
1917 
1916 
1915 
1914 

Atlas,  1808. 
1918 
1917 
1916 
1915 
1914 

Caledonian,  1805. 
1918 
1917 
1916 
1915 


See 


+  62,124  19,869] 

+  57,893  17,679 

+  60,157  17,835  JFi,,s;;ti„„ 

+  55.842) 

+  68,669) 


+  28,380 
-  2,173 
+ 16.866 
+  23,801 
+ 12,273 


-  6,258 

+  5,769 
+  7,037 
+  3,514 


2,888  ^ 

2,528 

1,609 

1,503 

1,654 


1,201 1 
893  I 
919  f 
367  J 


See  Fire 
Section. 


See  Fire 
Section. 


/  +81,993 
+  75,572 
+  77,992 
+  55,842 
+  68,669 


+  31,268 
+  355 
+ 17,475 
+  25,304 
+ 13,927 


-5,057 
+  6,662 
+  7,956 
+  4,381 


£agle  Star  and  British  Dominions,  1904. 

Accident  figures  included  in  Fire  Section 
Employers'  Liability,  1880. 

1918      +1,176,146  144,470 

1917     +    338,323    86,117 

1916     +    348,030    96,152 

1915     +    120,793    88,014 

1914      +    203,410    80,544 

Includes  lire  and  marine  figures. 

Fine  Art  and  General,  1890  (now  N.  B.  and  M.) 
Accident  figures  included  in  Fire  Section 

Qeneral  Accident,  1885. 


70  140,000  +1,180,616 


50  100,000  + 
40  80,000  + 
40  80.000  + 
40    80,000  + 


324,440 
364.182 
120,807 
202,866 


1918          +55,184    32,212 

15 

45,150+  + 

42,246 

1917          +32,180*  28,655 

Nil 

Nil     + 

60,835 

1916          -18,510    27,908 

Nil 

Nil     + 

9,398 

1915          -68,920    31,776 

Nil 

Nil     - 

37,144 

1914          +89,499    36,513 

Nil 

Nil     + 

126,012 

•  Not  inclttdiui;  loss  of  167,«58 

in  United  States. 

t  lucludinp  Preference 

divideno 

. 

Fire  and  life  profits  contribute  to  dividend. 

December  13,  1919.!l 
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XXXIX 


1^61 


Head    Office 

1  DALE  ST. 
LIVERPOOL 


Assets  exceed 

•    £17,000,000 


g  THE 

Liverpool 

LON DON 

^^       AND 

Globe 


London  Chief  Office 


1  CORNHILL 


E.C. 


INSURANCE  COMPANY 


Claims  paid  over 

£93,000,000 


FIRE.  LIFE.  ACCIDENT.  MARINE. 

Annuities,  Leasehold  Redemption,  Burglary,  Fidelity 
Guarantee,  Sickness,  Personal  Accident,  Motor  Gar, 
Plate   Glass,  Workmen's  Gompensation,  Live  Stock, 

Loss  of  Profits,  &c. 


LIVERPOOL: 
1  North  John  Street 


LONDON: 

24-28  Lombard  Street 


TOTAL  FUNDS 


Royal 

Insurance 

Limited 


£23,318,162. 


ALL    CLASSES    OF    INSURANCE     EFFECTED. 

The    Company    has    experienced    and    fully    empowered    Representatives    at    all 

important  centres  throughout  the  World. 


xl 


Trading 
Surplus 

or  Interest 

Deficiency.     Earningi 
£  £ 

Gresham  Fire  and  Accident,  1910. 


THE     STATIST. 

INSURANCE    SECTION 


[December  13,    1919. 


Tear. 


1918  +11,152 

1917  +  5,413 

1916  +  6,556 

1915  +  8,262 

1914  -17,865* 

•  Seventeen  mouths 

Onardian,  1821. 
1918 


6,075 
4,519 
3,938 
3,837 
7,817 


None 
None 
None 
None 
None 


Includes  fire  business. 


1917 
1916 
1915 
1914 


+  42,674 
+  41,639 
+  49,576 
+  44,568 
+  34,701 


Iron  Trades'  Employers,  1898. 


1918 
1917 
1916 
1915 
1914 


+  227,222 
+ 123,169 
+  137,119 
+ 121,757 
+  72,336 


11,430 
10,566 
10,458 
10,365 
9,853^ 

34,672 
24,703 
20,184 
17.179 
14,781 


See  Fire 
Section. 


33i* 
None* 
None* 
None* 
None* 


'  Bonuses  paid  to  members. 


law  Union  and  Kock,  1806. 


1918 
1917 
1916 
1915 
1914 


+  33,967  ^ 
+  23.022 
+  20,731 
+  12  043 
+ 16,702 ' 


See  Fire  Section. 


liverpool  and  London  and  Globe,  1836. 
1918        +275,404 
1917         + 197,819 1 
1916         + 190,765       See  Fire  Section 
1915         +   20,8771 
1914         +     4,189' 


London  and  Lancashire  Fire 


1918 
1917 
1916 
1915 
1914 


+ 113,366 
+  93,169 
-  8,936 
+  76,629 
+ 100,509 


1862. 

25,904, 

25,275 

25.692 

17,362 

16,048/ 


See  Fire 
Section. 


+ 17,227 
+  9,932 
+ 10,494 
+ 12,099 
-10,048 


+  54,004 
+  52,205 
+  60,034 
+  54,933 
+  44,554 

+  261,894 
+ 147,872 
+ 157,303 
+ 139,476 
+   87,117 


+  33,967 
+  23.022 
+  20,731 
+ 12,043 
+ 16,702 

r  + 275.404 
+ 197,819 
+ 190,765 
+  20,877 
+     4,189 

,  + 139,270 
+  118,444 
+  16,756 
+  93,991 
+ 116,537 


Trading 
Surplus 

or  Interest 

Deficiency.    Earnings. 
£  £ 

Norwich  Union  Fire,  1797. 


Year. 


Dividend. 


Surplne  or 
Deficiency  OB 
Year  after 
Dividend. 

£ 


London  and  Scottish  (late  London  and  Lancashire  Life)   1862 
1918  +33,634      7,071      15      7,010*     +33  695 

1917  +10,623      7,480      15      7,521* 

1916  +   7651      8,417      15      7,776* 

1915  +   4,282    12,894      15    10^015 

1914  +  5,443    14,996      15    10,015 


Life  and  fire  profits  contribute  to  dividend. 
London  Assurance,  1720. 


+ 10  582 
+  8,392 
+  7,161 
+ 10,425 


1918 
1917 
1916 
1915 
1914 


+  2,754 

+  3,178 

+  6,136 

+  5,957 

+  6,309 


See  Fire 
Section. 


Motor  Union,  1906, 


•  Less  tax. 


/+  4,027 

+  4,321 

+  7,079 

+  6,833 

+  6,044 


1918 
1917 
1916 
1916 
1914 


+  220,990t  81,589t  100  109,600*  +192.979 


15,568 
26,655 
73,661 
56,957 


33,091 
23,894 
13,393 
12,076 


15,790*   + 

+ 


35 

35  17,004* 
22i  14,350* 
22i  13,117* 


National  Boiler,  1864. 


•  Dividend  amounts  include  Preference  dividend 
t  Fire  and  Marine  flijures  included. 
Fire  and  marine  profits  contribute  to  dividend 


32,869 
33,545 
72,709 
59,856 


1918 

1917 

1916 

1915 

1914* 

1914 


+  12,318 
+ 12,393 
+ 19,427 
+  18,105 
+  8,006 
+ 15,579 


8,548 
7,943 
6,529 
7,193 
3,396 
6,878 


40 

35= 

18| 

15? 

25ft 

28f 


14,925 

14,063 

7,313 

6,909 

6,188 

15,000| 


+  6,941 
+  6,273 
+ 18,643 
+  18,589 
+  5,214 
+  7,457 


•  Half-year  to  December  31,  1914.    Company's  year  ended  June30 
forfourpreviousyears.        t  Per  annum.         :  Free  of  income  tas. 

North  British  and  Mercantile  (See  Bailway  Passengers). 
Northern,  1836. 


1918 
1917 
1916 
1915 
1914 


+  71,821 
+  83,138 
+  92,586 
+  69,187 
+  22,482 


14,697 
9,642  I 

10,610 
7,009 
4,538  ' 


See  Fire 
Section. 


,  +  86,518 
+  92,780 
+ 103,196 
+  76.196 
+  27,020 


1918 
1917 
1916 
1915 
1914 

Phoenix,  1782. 

1918 
1917 
1916 
1915 
1914 


+ 147,771  ^ 
+  111,789 
+  81.855 
+  37,037 
+  25,667 


•  See  Fire  Section. 


+  24,447 
•  +  27,336 
+  25,640 
+ 15,178 
+ 19,557'' 


See  Fire  Section. 


^  +  24,447 
+  27,336 
+  25,640 
+ 15,178 

^.  + 19,557 


Profits  and  Income,  1901. 


1918 
1917 
1916 
1915 
1914 


+  39,261 
+  18,211 
-  1,329 
+ 12,512 
+ 13,312 


7,424 
7,738 
5,026 
3,844 
2,688 


68i§  28,400*§  + 18,285 


11 

lit 
6t 
6 


8100* 
6,800* 
2,200* 
2,200* 


+ 17,849 
-  3,103 
+  4,196 
+ 13,800 


«  Including  Preference  dividend.   Life  profits  contribute  to  dividends, 
t  In  addition  a  bonus  of  50%,  devoted  to  paying  a  call  of  25.  per 

share, 
t  Of  this  1j.  per  share  (£5  000)  was  deroted  to  paying  a  call. 
^  Including  ,a  bonus  of  62^%   devoted  to  paying  a  call  of  bs.  per 

share. 

Railway  Passengers,  1849  (now  North  Brit,  and  Mercantile). 


1918 
1917 
1916 
1915 
1914 

Boyal,  1845. 
1918 
1917 
1916 
1915 
1914 


+ 133,633  13,296 

+  108,399  12,890 

+   86,783  12,046 

+   97,554  11,112 

+   80,742  11,046 


+  235,482, 
+  118,317 
+   78,411 
+  75,307 
+ 101,830 


See  Fire  Section. 


Boyal  Exchange,  1720. 


1918 
1917 
1916 
1915 
1914 


+  84,066 
+  58,895 
+  60,855 
+  53,883 
+  44,489 


6,776^ 

5,862 

5,385 

5,586 

5,139 


See  Fire 
Section. 


+ 146,929 
+  121,289 
+  98,829 
+ 108,666 
+  99,788 

(  +  235,482 
+ 118,317 
+  78,411 
+   75,307 

^  +  101,830 

+  90,842 
+  64,757 
+  66,240 
+  59,469 
+  49,628 


Scottish  Insurance  (late  Scottish  Accident),  1877. 


1918 
1917 
1916 
1915 
1914 


+  24,182 
+ 11,985 
+ 14,334 
+ 13,387 
+ 10,312 


6,534 
5,489 
4,918 
5,436 
6,236 


25 
25 
20 
20 
20 


5,348* 
5,625* 
4,659* 
5,206* 
5,633* 


+  25,368 
+ 11,849 
+ 14,593 
+ 13,617 
+  11,011 


Life  and  Bre  profits  contribute  to  dividends. 
*  Less  income  tax. 


Scottish  Union  and  National,  1824. 


1918 
1917 
1916 
1915 
1914 

State,  1891. 
1918 
1917 
1916 
1915 
1914 

Sun  Fire,  1710. 
1918 
1917 
1916 
1915 
1914 


+  27,196 
+ 15,287 
+  27,574 
+ 18,875 
+ 14,147 

+ 15,224 
+ 11,766 
+  8  537 
+  6,488 
+   6,506 


2,600 
2,391 
2,082 
1,676 
1,660 


See  Fire 
Section. 


.     See  Fire  Section 


/ +29,796 
+ 17,678 
+  29,666 
+  20,551 

\  + 15,807 

/-  + 16,224 
+  11,766 
+  8,537 
+  6,488 

\+   6,506 


26,630 

34,150 ! 
16,279  - 
11,448  i 
19,194 ' 


See  Fire  Section. 


26,530 
34,150 
16,279 
11,448 
19,194 


Vulcan  Boiler,  1859. 

1918    +49,451  13,405 


1917 
1916 
1915 
1914 


+  59  699  12  718 

+  54,330  11.113 

+  45,008  10,974 

+  46,633  9,985 


26 
25 
25 
25 
25 


46,875 
46,875 
46,875 
46,875 
46,875 


+ 15,981 
+  26,542 
+  18,668 
+  9207 
+  9,743 


Trading  surplus  arrived  at  by  deducting  expenses  from  all  receipts 
other  than  interest. 


December  13,  1919.] 
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INSURANCE    SECTION 


zU 


Tear. 

Warden,  1868. 
1918 
1917 
1916 

'  1915 

1914 


Trading 

Surplus 
or 

DcQcioucy. 
£ 

+  9,875 
+ 11,895 
+  7,873 
+  5,135 
+      894 


Interest 

BaniinKS. 

£ 

3,496 
3,101 
2563 
2,701 
2,256 


DiTidend 


15 
15 
15 
15 
12 


3,000 
2.649 
2,649 
2,649 
2,119 


Surplus 

DeflciCDcy  on 

Y*ar  after 

..^  Dividend. 

£ 

+  10,371 

+ 12.347 
+  7,787 
+  5,187 
+   1,031 


Paiilup .  Jiiital  iriorcaaed,  1917,  out  of  speciiil  dividend,  not  iniludfd  in 

abuvc  flirtiri.'^. 


TorkBhire,  1824, 
1918 
1917 
1916 
1915 
1914 


+  88,084 
+  69.927 
+  64,291 
+  52,041 
+  53,582 


14.945  X 

11,776 

10,582 

9,537 

9,096 


See  Fire 
Section. 


+  103,029 
+  81,703 
+  74,873 
+  61,578 
+  62,678 


year's  premiums  will  probably   have  been  definitely 
ascertained. 

A  table  is  given  showing  statistics  for  marine  busi- 
ness similar  to  those  appearing  on  previous  pages  in 
respect  of  fire  and  accident  business.  From  what  has 
been  said,  however,  it  will  appear  that  the  percentage 
of  funds  to  premium  income  is  not  of  so  much  impor- 
tance in  this  case.  It  is  interesting  to  observe  that  the 
premium  income  shows  a  very  considerable  increase 
in  almost  every  instance,  and  that  there  are  quite  a 
number  of  companies  who  have  ventured  into  this  field 
of  business,  either  by  purchase  of  an  existing  marine 
business  or  as  an  entirely  new  department. 


MARINE  INSURANCE. 

Ddring  the  jiasi  kw  years  the  conduct  of  Marine 
Insurance  has  been  greatly  affected  by  war  conditions, 
but  it  is  now  again  by  degrees  settling  down  to  normal 
activity.  The  great  advance  in  the  value  of  vessels 
has  resulted  in  a  corresponding  increase  in  the  sums 
assured  and  premiums  received,  whilst  the  funds  have 
not  been  able  to  keep  pace  with  such  progress.  It  is 
well  to  point  out,  however,  that  the  practice,  imiver- 
sally  adopted  by  fire  companies,  of  making  a  reserve 
for  unexpired  risks,  is  not  generally  utilised  in  respect 
of  maiine  business.  The  form  of  the  contract  is  usu- 
ally in  respect  of  a  voyage  or  series  of  voyages,  and 
not  for  any  definite  fixed  period.  Consequently  the 
majority  of  policies  terminate  immediately  the  voyage 
is  complete,  and  it  is  possible  to  ascertain  exactly,  in 
a  comparatively  short  time,  the  amount  of  any  liability 
involved  in  insks  unexpired  at,  the  close  of  the  financial 
year.  Instead,  therefore,  of  making  a  reserve  for  such 
risks,  it  is  a  common  practice  to  keep  the  accounts  for 
one  year  open  during  the  next,  or  to  transfer  the 
balance  to  a  susjxjnse  account,  which  is  practically 
the  same  thing.  By  this  means  no  surplus  on  any 
one  year's  working  is  transferred  to  profit  and  loss 
account  or  dividends  until  twelve  months  after  the 
year,  by  which  time  all  liability  in  respect  of  sucli 


TRADING  RESULTS  OF  MARINE  OFFICES. 
Owing  to  the  different  form  of  the  accounts,  and 
the  varying  practice  of  difierent  companies  with  regard 
to  unexpired  risks,  it  has  not  been  thought  practicable 
to  give  details  of  trading  surplus  calculated  on  a  basis 
similar  to  the  one  used  in  connection  with  fire  and 
accident  business.  We  have  adopted  in  the  following 
particulars  as  to  the  working  of  individual  companies 
during  the  last  five  years,  the  simple  method  of  de- 
ducting from  the  premium  income  for  the  year  the 
losses  and  expenses  incurred  during  that  year,  whether 
sucji  losses  should  really  have  been  allocated  to  the 
business  of  the  previous  year  or  not.  We  have,  there- 
fore, not  made  any  provision  for  unexpired  risks  or 
allocation  to  suspense  account.  This  is  sufficiently 
trustworthy  as  a  guide  to  the  tendency  of  the  business 
over  a  period  of  years,  and  also  for  the  purposes  of 
comparison  between  different  companies.  The  same 
remarks  apply  to  composite  companies  as  appeared  in 
connection  with  the  accident  section. 


Year. 

Alliance,  1824. 
1918 
1917 
1916 
1915 
1914 


Trading 
Sarplns 
or  Totereat 

Deficiency.  Earnings. 


+  477,467 
+  913,029 
+  301,981 
+ 164.818 
+  99,467 


70,790 
54  982 
37.219 
21,500 
20,544 


Dividend. 


See  Fire 
Section. 


Surplus  or 

Deficiency  on 

Year  after 

Dividend. 

£ 

+  648,257 
+  968.011 
+  339  200 
+ 189,318 
+ 120,011 


Ko  traniter  to  anderirritiug  suspense  account. 


FINANCIAL   STRENGTH   OF    THE    MARINE   OFFICES   (OOO's    omitted). 


Capital. 


Funds  (exclusive  of  Capital). 


Premium  Income. 


Name  of  Company.  Issnei. 

£ 

Alliance         5.450 

British  &  Foreign  Marine  ...1,340 

Caledonian 537 

Century  (allied  with  Friends' 
Provident)  ...    '     ...    315 

Commercial  Union 2,950 

Consolidated 600 

Eagle  Star  &  B.  D 2,653 

Employers'  Liability  ...  1 ,000 

<}uardian       2.000 

Liverpool  &  London  k  Globe  2,655 


Paid  up.  Reserved.    1913. 

£  £  £ 

1,000    4.450      1,763 

804       538 


1908.  Inc.  or  Dec. 

419   +1,314     +321 
2,547  1,474    +1,073     +   73 


107       430 


London  &  Lane*.  Fire 
London  Assurance   ... 
Merchants' Marine  ... 
Motor  Union... 
National  Benefit 

Northern       

Norwich  Union  Fire 
Ocean   Marine   (now 
British  Mercantile) 

Phoeni.T  

Royal  

Royal  E.^cchange 

Scottish  Union  &  National . 

Sea 

World  Marine 

Yorkshire 


,3.135 
...2,000 
...  500 
...  300 
...  117 
...3,502 
...1,100 
North 


...3,211 

...2,945 

...  689 

5,268 

,  500 

Z50 

883 


105 
295 
176 
748 
200 
l.OOD 
265 
314 
748 
125 
275 
60 
802 
132 


423 
442 
689 
300 
500 
100 


210 
2,655 

424 
1.905 

800 
1,000 
2.390 
2,821 
1,252 

375 

25 

5? 

2,700 

968 


2,788 
2,503 

4,968 

150 


119 

107 
1,430 

286 
1,137 
See 

398 

577 
1,364 
1,300 

551 

706 

176 
2,981 

490 

1.254 
1,191 
2  091 
1,400 

922 
1.629 

905 


119   — 


1918.  1908,     Inc.  or  Dec. 

1.629  153  +1,476      +965 

1,055  316  +    739      +234 

185  — •  +    185         — 


Percentage  of  Funds 
to  Premium  Income. 

Inc. 
1918,    1903.    or  Dec. 

114     274     -  160 

241     466     -  226 

64      —  — 


649 


+    107 
+    781 

— •   +    286 
— •   +1,137 

Accident  Section 


120 


220 
914 
958 
280 
268 


719 

* 

169 
383 
854 

207 


+  178 
-  337 
+  406 
+ 1,020 
+  283 
+  706 
+  176 
+  2,981 
+  490 

+  1.254 
+  472 
4  2.091 
+  1.231 
+  539 
+  775 
+  698 


+  81 
-  37 
+  42 

+  364 
+  106 


136  — • 

821  242 

571  — • 

1,676  — • 

332  — • 

252  103 

743  379 

2,911  302 

1,214  295 

526  203 

1,330  -• 

414  -• 

3,020  — * 

474  — • 


+  66 

+  728 
+  141 
+  91 
+  337 


129   754   1.252  187  +1,075  +575 


761 
1,273 
1823 
1.250 

817 
1,234 

672 
1,221 


391 
< 

185 
220 
301 
203 
199 


+  136 
+  579 
+  671 
+ 1.676 
+  332 
+  149 
+  364 
+  2.609 
+  919 
+  323 
+ 1.380 
+  414 
+  3  020 
+  474 

'  +  761 
+  882 
+  1,823 
+ 1,065 
+  597 
+  933 
+  468 
+  1.022 


4  239 


+  145 
+  96 
+  864 
+  312 
+  169 


+  226 

+  576 
+  271 
+  310 
+  226 
+  514 


Total 


..43.900  9,739  34,161   26,586  7.701  +  18,885     +245    26,390  3,495   4  22,895    +655 
*  1908  figures  are  not  available ;  in  some  instances  Marine  basiness  has  been  commenced  since  tbat  year. 


79  — 

174  268 

50  — 

68  — 

159  213 

78  241 

47  317 
107      95 

105  132 

61  — 

42  — 

99  — 

103  — 

165  — 

94  184 

115  — 

112  91 

113  174 
132  284 
135  100 
103      94 

101  220 


94 


-  64 

-  163 

-  270 
4      12 

-  27 


90 

21 

61 

152 

35 
9 


-  119 
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THE     STATIST. 

INSURANCE     SECTION 


[December  .13,   1919. 


Trading 
Surplus 

or 

Deficiency 

£ 


Interest 
Earnings.      ^ 
£  % 


Surplus  or 
Deficiency  on 
Dividend.  Year  after 

J- — — ^     Dividend. 

£  £ 


British  and  Foreign  Marine,  1863  (now  allied  to  Boyal). 


+  281,419  108,927  18|*107,409*  +  282,937 
+  311,537  111,736  50  101,337  +321,936 
+  352,357  91,727  43J  93,600  +350,484 
+  309,306  85,781  31J-  72,706  +322.381 
+  98,219  79,732  28^  70,838  +107,113 
Surpluses  since  1916  inclusive  also  included  in  those  of  Eoyal. 
*  In  addition  a  special  dividend  was  applied  to  increase  Paid-up  Capital, 

Caledonian,  1805. 

1918         +117,936         896  [     lZ^^^_     j +118,832 
Century,  1885  (now  allied  to  Friend's  Provident). 


1918 
1917 
1916 
1915 
1914 


1918 
1917 

+   37,626 
+   25,965 

2,343    1  See  Accident 
1,482    J      Section. 

Commercial  Union,  1861. 

1918         +  379,010 
1917         + 198,728 
1916        +239,868 
1915         +241,736 
1914         + 182,297 

> 

See  Fire      , 
Section. 

r  +  39,969 
\  +■  27,437 


+  379,010 
+ 198,728 
+  239,868 
+  241.736 
+ 182,297 


No  transfer  to  underwriting  auspenae  account. 


Consolidated,  1903.     Marine  figures  included  in  Fire  Section. 
Eagle,  Star  and  Br:ti;li  Dominion",  1904. 


1918 

+  217.899    82,872  ^ 

+  300,771 

1917 

+  452.220    69.800 

+  522,020 

1916 

+  329  774    50,639 

.     See  Fire 
Section. 

+  380,413 

1915 

+  467  666    30,098 

+  497,764 

1914 

+   94  078    18,907'' 

+ 112,985 

No  transfer  to  underwriting  su^pi^r 

se  account. 

Employers' Liability,  1880.     Marine 

figures  included  in  Accident 

Section. 

Guardian  (late  Eeliance  Marine),  38 

21. 

1918 

+  53,969    19,787 

See  Fire 
Section. 

(    +73,756 
+  99,138 

1917 

+  82,950    16,188 

1916 

+  77,195    15,294 

20       15,000 

•   +77,489 

1915 

+  62,551     13,996 

17i    15,167 

*   +61,380 

1914 

+ 19,974    13,326 

'  Less  income 

17^    16,161 

tax. 

■•   +17,149 

Liverpool  &  London  &  Globe,  1836. 

1918 

+  157,318    25,595 

/  + 182,913 
+  249,111 

1917 

+  224,848    24,263 

1916 

+  103,919     19,734 

See  Fire 

Section. 

'  + 123,653 

1915 

+  102,610     16.258 

+ 118.868 

1914 

+  59,078    15,902 

'  +   74,980 

No  transfer  to  underwriting  suspea 

se  account. 

London  and  Lancashire  Fire,  1863. 

1918 

+  1,345,400*  84.969 

f[ 

+ 1,430,369* 

1917 

+   149,627    16,931 

+    166,558 

1916 

+   163,174    12,820 

.    See  Fire 
Section. 

+    175,994 

1915 

+   100,242      8,454 

+    108,696 

1914 

+     32,992      7,373 

'' 

+      40,365 

*  1918  figures  include  those  of  the  Marine  Insurance  Co. 
No  transfer  to  underwriting  suspense  account. 


London  Assurance,  1720. 


1918 

+  281,285 

45,360  V 

,  +  326,645 

1917 

+  553,975 

35,486 

+  689.461 

1916 

+  496,281 

22,626  [ 

See  Fire     J 
Section. 

+  518,907 

1915 

+  263,933 

15,769 

+  279,692 

1914 

+ 105,591 

14,926 

I  + 120,517 

No  transfer  to  underwriting  suspense 

account. 

Merchants'  Marine,  1871. 

1918 

+ 169,196 

29,327 

12|    16,625 

+  18J,898 

1917 

+  208,300 

28,084 

121    16.250 

+  220.134 

1916 

+  208,257 

25,203 

12|    15,625 

+  207.835 

1916 

+ 131,676 

20,554 

10      12,500 

+ 139,730 

1914 

+   63,578 

17,754 

7i      9,375 

+    71,957 

Dividend  free  of  tax. 

Motor  Union,  1906.     Marine  figures  included  in  Accident  Section, 
Kational  Benefit,  1890. 

7.651 

1,831 
539 


10 
10 
10 


6,000 
4,135 
4,134 


1918  +   49,239 

1917  +211,43? 

1916  +  51,213 

Life,  Fire  and  other  Brandies  contribute  to  dividend. 
Northern,  1836. 

1918  +778,150*   104,481*1     See  Fire 

1917  +   94,781  876    1     Section. 


+  50,890 
+  209,130 
+   47,613 


f  +882,631* 
1  +   95,657 


Tear 

Norwich  Union 
1918 
1917 
1916 


Trading 

Surplus 

or 

Deficiency. 

£ 


Interest 

Earnings. 

£ 


Dividend 


Fire,  1797. 
+ 178  973 1 
+  71,605  '> 
+   96,203  J 


See  Fire 
Section. 


Surplus  or 
Deficiency  on 
Tear  after 
— ..,       Dividend. 
£  £ 


+ 178,973 
+  71.605 
+  96,203 


Ocean  Marine,  1859  (now  allied  to  North  British  and  Mercantile). 


1918 
1917 
1916 
1915 
1914 

Phoenix,  1782. 
1918 
1917 
1916 
1915 
1914 

Eoyal,  1845. 
1918 
1917 
1916 


+  216,077 
+  267,800 
+ 166,997 
+ 154,557 
+  46,572 
•  1 

- 110,468 
+  828,911 
+  362,022 
+  267,233 
+ 169,840 


48,665 
43,126 
34,154 
28,733 
27,527 


25 
25 
25 
25 


18,760* 
19,406* 
18,214* 
19,387* 


Le^s  iueome  tax. 

43,266 
39,772 
37,470 
27,158 
20,045 


See  Fire 
Section. 


+  436,298 

+  642  265       See  Fire  Section . 

+  647,7  n ! 

■  ]^  Figures  include  those  of  British  and  Foreign  Marine. 

Boyal  Exchange,  1720. 

1918         +357,242    26,488 

1917         +359.480    16,856 

1916         +  470,423    12,694 

1915         +416,094      6,375 

1914         +   74,360      3,923 
No  transfer  to  underwriting  suspense  account. 

Scottish  Union  and  National  (late  Maritime),  1824. 


See  Fire 
Section. 


1918 
1917 
1916 
1915 
1914 


+  262  259 
+  260,940 
+  265  899 
+  223,316) 
+  86,493    21,786 
•  A,mount  not  stat 


See  Fire  Section. 


+  264,742 
+  292,176 
+  181,745 
+ 165,076 
+   54,712 

-  67,202 
+  868,683 
+  399,492 
+  294,391 
+ 189,885 

+  436,298 
+  642,265 
+  647,771 


,  +  383,730 
+  376,336 
+  483.117 
+  422,469 

K+  78,283 


+  262,259 
+  250,940 
+  265,899 
+  229,316 


Sea,  1875. 


1918 
1917 
1916 
1916 
1914 


+  213,513 
+  305.738 
+  403,541 
+  154,161 
+  102,858 


66,582 
51,799 
44,991 
46,872 
42,316 


12 
10 
10 
10 
8 


42  750* +  237,345 
3  7  500* +  320,037 
42,500* +  406,432 
43,484*  + 167,562 
36,917*  + 108,257 


•  Less  income  ta.v 


World  Marine,  1894. 

1918         +103,517  33,451  16      15,000     +121,968 

1917         +184,471  28,197  10      10,000     +212.668 

1916        +218,777  18.676  10      10,000     +227,463 

1«15         +115,882  13,052  6        6,000     +123,904 

1914         +   32,094  11,594  5        5,000     +   38,688 

No  transfer  to  underwriting  suspense  acco-jnt. 
Dividend  tax  free. 

Yorkshire,  1824. 


1918 
1917 
1916 
1915 
1914 


+  250,676  42,980 
+  461,866  29,597 
+  401,320  23  789 
+  282,437  17,797 
+ 168,972  12,746 


See  Fire  Sect. 


+  293,656 
+  491,463 
+  426,109 
+  300,234 
^  181,718 


No  transfer  to  auderwriting  suspense  account. 


•  1918  figures  include  those  of  the  Indemnity  Mutual  Marine. 


THE 


PIONEER   LIFE 

ASSURANCE     COMPANY     LTD. 

67  DALE  ST.,   LIVERPOOL. 


Record  of  Progress. 


Life  Premium 
Income. 


1901  £22,308 
1910  £77,327 
1919   £119,188 


Life  Assurance 
Funds, 

£9,175 
.  £53,735 
.   £191,875 


Total  Claims 
Paid  to  Date. 

£39,900 
£197,000 
£545,000 


J.    REDMAN   ORMEROD,   Managrr. 


December  13,   1919.] 
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THE  NATIONAL  PROVINCIAL  AND 

UNION  BANK  OF  ENGLAND, 


ESTABLISHED     IN     1833. 


LIAIITHD. 


Subscribed  Capital,    £38,214,000.  Paid-up  Capital,    £7,462,800. 

Reserve  Fund,    £6,371,912. 


Brig.-Gen.  Hon.  B.  BAHINO,  O.T.O. 

0.  F.  OAMPBEIX,  Esq. 

0.  0.  OATB,  Bsq. 

J.  A.  CLtJTTOX- BROCK,  Esq. 

H.  G.  DEVAS,  Esq. 

Brig.-G«n.  H.  H.  J.  W.  DBUMMOND,  O.M.O. 


DIRECTORS. 

M.  O.  mZGElUt.D.  Ksq. 
C.  K.  (III.LIAT,  Es.|. 
W.  H.  X.  liOACUeS,  B»q,  O.B.B. 
0.     OIPl'S  HAMILTON,  E-sq. 
The  Bt.  noTi.  LORD  INOHOAPE.  G.O.M.O., 
P.  A.  JOHNSTON,  Esq.      TKC.S.I.,  K.C.LE. 
Col.  Sir  0.  V.  E.  LAORIi:,  Bart.,  O.B.,  D.8.0. 
F.  Elet,  Ksq.,  Director  :uij  General  Manager. 
JOINT  GENERAL  MANAQERS. 


P.  C.  LB  MARCHAXT,  Biq. 

8.  R.  PRYOB,  Esq. 

Sir  SAMUKL  ROBERTS,  Bart.,  U.P. 

Sir  FBLl-iC  SCHUSTER,  Bart. 

E.  A.  SMITH,  Esq. 

L.  E.  SMITH,  Esq. 


A.  O.  Hopewell,  Esq.       L.  E.  Thomi?,  Ks.i. 


A.  E.  LF.WB,  Esq 


Head  Office:    15  BISHOPSGATE,  LONDON,  E.G.  2. 


PRINCES  STREET  OFFICE  (UNION) 
LOMBARD  STREET  OFFICE  (SMITHS) 
CORNHILL  OFFICE  (PRESCOTT'S) 


2  Prince*  Street,  E.G.  2. 

1  Lombard  Street,  E.C.  3. 

..     50  Cornhill,  E.C.  3. 


The  Bank  has  Branches  or  Agencies  throughout  the  United  Kingdom  and  Correspondents  in  all  parts  of  the  world. 
BRITISH,  COLONIAL  and  FOREIGN  Banlcing  and  EXCHANGE  business  transacted. 
Trnsteeships  and  Executorships  undertaken. 

Copies  of  the  Annual  Report  of  the  Bank,  List  of  Branches,  Agents  and  Coriespondents,  may  be  had  on  application 
at  the  Head  Office  and  at  any  of  the  Bank's  Branches. 

AUXILIARY  : 

LLOYDS  &  NATIONAL  PROVINCIAL  FOREIGN  BANK  LTD. 

OFFICES    at    6o     LO.MBARD     STREET,     E.C.  3;     PARIS,     BIARRITZ,     BORDEAU.X,     HAVRE, 
MARSEILLES,   NICE  ;  ANTWERP,  BRUSSELS  ;  COLOGNE  ;  ZURICfl. 


BARCLAYS    BANK 

LIMITED. 
Office:     54    LOMBARD     STREET,     LONDON,     E.C.3 


Head 


Authorised  Capital 
Issued  Capital 
Amount  Paid  Up  - 
Reserve  Fund 
Deposits 


£20,000,000 
14,210,356 

-  8,820,356 

-  7,000,000 
-281,944,000 


FREDERICK  CK.VUFURD  GOODENOUGH,  Esq.,  Chairman. 
Sir   HERBERT  HAMHLING,  Deputy-Chairman. 
EDMUND  HENRY  PARKER,  Esq.,   Vice-Chairman. 


WILLIAM  FAVILL  Tl'KE,  Esg..^ 
WILLIAM  CAKRLTHERS,  Esq..  f 


General  Sfanat;ers. 


THE     BANK     HAS     OVER 


1,400     BRANCHES 

IN     ENGLAND     AND     WALES 

AND  AGENTS  AND  CORRESPONDENTS  IN  ALL  THE 
PRINCIPAL    TOWNS     THROUGHOUT.  THE     WORLD 


Every  description  of  British  and  Foreign  Banking  Business  Transacted 

THE  BAM  UNDERTAKES  THE  OFFICE  OF  EXECUTOR  AND  TRUSTEE. 


Foreign  Branch 168  FENCHURCH  STREET,  E.C.3. 
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INSURANCE    SHARES:    AMOUNTS,    DIVIDENDS,    AND  PRICE    MOVEMENTS. 


Present 
Amount  of 
, — 'Capital — ^ 
Subscribed  Paid  Up 

£  e 

Abstainers  and  Gen.  Ins.  shares      97,500 


-Shares^ 
Norn.     Piid 


Alliance  Ass.  Original  shares  ...  5,000,000 
Do.      New  shares         ...     450,000 

Atlas  Assurance  shares 2,2i)i),000 

British  Eqaitable  Asshr.  shares     300,009 

British  General  shares 200,000 

Caledonian  [asurance  shares  ...  537,500 
Oity  Equit.  Fire  losiir.  Ord.  shs.  75,000 
Do.  Participating  (>%  Oum.Pref.  30n,00u 
Oler.,  Med.  Sr.  Gen.  Life  shares  50i),000 
Oommercial  Union  Ass.  shares    3,950,000 

OonsoUdated  Assurance  shares    |  129  260 


Eagle,  Star  and  British  Dom.  | 
fully  paid  Ord.      J 
Do.        C%  Cum.  Pret.... 


329,736 

122,000 

Bcclesiastical  Insurance  shares  ^  250,000 

Employers'  Liability  shares  ...  1,000,000 

Equity  &  Law  Lile  shares      ...  1,000,000 

Oen.  Ace.  Fire  &  Life  shares...  1,000,000 

Do.    Cum.  .",%  Pref.  shares        150,000 

General  Life  Assurance  shares    1,000,000 

Gresham  Life  shares  partly  paid       91,320 
Do.  do.  folly  paid  8,680 

Gaardiau  Assurance  Ord. shares  1,200,000 
Do.    5%Njn  Ouia.  Pi-el.shs.    800,000 

Law  Union  &  Rock  Ins.  shares  1,500,000 

Do.  do.  do.  73,000 

Legal  &  Gen.  Life  shares  ...  1,000,000 
Licenses  Ins.  Ord.  shares  ...  140,420 
Life  Assoc,  of  SioLUnd  shares  4  )0,000 
liir.  &  London  &  Globe  shares  2,655,350 
London  &  Lanes.  Fire  shares...  3,574,135 
London  &  Scottish  shares  ...  60),000 
London  Assurance  Corp.  Ord.       996,550 

Do.  6%  Oum.  Pref 250,000 

London  Guar.  &.  Ace.  shares  ...     125,000 

Do.       do.  5%  Oum.  Pref....        25,000 

Motor  Union  shares      100,000 

Do.  5i%  Oum.  Pref.  174,543 
Nat.  Boiler  &  Gen.  Ins.  shares  150,000 
N.  Brit.  &  Mercantile  shares  ...  2,750,000 

Do.    4%  Preference  stock  ...  1,750,000 
Northern  Assurance  shares      ...  3,000,000 

Do.    Participa'ing  Pref.  sh=.     501,727 

Norwich  Union  l^ire  shares     ...  l,10u,000 

Pearl  Assurance  shares            ...      100,000 
Do.      partly  paid 400,500 

Do.     6%  Oum.  Pref.      ...  300,000 

PhCBnix  Assurance  shares       ...  3.097,550 

Do.    (Pelican)  shares         ...  113,100 

Prudential  Assurance  shares  ...  1,000,000 

Royal  Exchange  Ass.  stock    ...  689,220 

Royal  Insurance  shares           ...  3,944,680 

Scottish  Life  Assurance  shares  250,000 

Scottish  Temp.  Lite  siiares     ...  100,000 

Soot.  Union  &  Nat.  Ins.  ••  A  "     5,121,600 
Do.      do.        do.     "B"       117,120 

Sea  Insurance  shares 50o,000 

Standard  Life  Assurance  shares  600,000 

State  Insurance  shares 560,000 

Sun  Insurance  shares 2,400,000 

Sun  Life  Assurance  shares      ...  480,000 

Trustees  Corp.  Ord.  Stk.         ...  525,000 

Do.  4J%  Oum.  Pref.  stock  525,000 

Vulcan  Boiler  &  Gen.  shares  ...  375,000 

West  of  Scotland  Ins.  share^^...  175,000 

World  Marine  &  Gen.  Ins.  shares  350,000 

Yorkshire  Insurance  shares     ...     838,270 
Do.  do.     (Slpaid)...       45,220 


22,600 
550,000 
450,000 
364,000 
34,500 
50,000 

107,500 
15,000 
60,000 
50,000 

335,000 

47,074 
129,260 

329,736 

125,000 

60,000 

200,000 

60,000 

250,000 

150,000 

50,000 

13,698 
8,680 

200,000 
800,000 

90,000 

75,000 

160,000 

70,210 

87,500 

265,535 

357,412 

120,000 

493,275 

250,000 

50,000 

25,000 

100,000 

171,543 

52,500 

687,500 

1,750,000 

300,000 

501,727 

132,000 

100,000 
40,060 

300,000 

309,755 

113,100 

1,000,000 

689.220 

736,170 

50,000 

25,000 

266,080 
13.920 

600,000 

120,000 

70,000 
480,000 
480,000 
625,000 
625,000 
187,500 

35,000 

100,000 

83,827 
45,226 


Value 

£ 
10/.3 

20 

1 

10 

10 

1 


10 

10 

100 


100 

6 

5 

3 

4 

10 

1 

50 
10 
40 
10 
25 

5 

21 

1 

5 

6 
1 

1 
10 
25 
100 
10 

n 

25 

6 
6 

1 

10 

1 

1 

100 

10 

5 

1 

20 
10 

1 
10 

8 

10 

10 

100 

100 

5 

5 

5 

6 
1 


Up 

£ 
3/9 

1 

^ 
23s. 

5s. 

5 
4s. 

is. 
2i 

n 

2J.  I 
11" 

3 

3 

2 

2 
6 
li 

1 
5 
15».   I 
6      f 
10s.    I 

4    ; 

12s. 
1 
8 
5 

8} 
1 

24 
1 
It 

1 
2 
6 

1 

1 

3i 

6t 
100 

1 

7.i 

3 

w 

1 
1 
1 
1 

100 

1 

6s. 

1    I 

3ii 
1 

H 

1 

2 

10 
loo 
100 

24 

1 

2 

lOs.    1 

1    )" 


Dividends  Paid. 
•  Indicates  Dividends  paid  Less  Income  Tax.    All  other  dividends 
paid/ree  of  Income  Tax. 


1911  1912 

0/  0/ 

/o  /o 

7«  8* 


1913 
% 
8* 


1914 
% 
8' 


1915 


1916 

% 

9* 


1917 

% 

9* 


1918 
/o 


^Prices  of  Shares 
Ten  Year     Approx. 
-Record-, 
19001918 
H.       L. 


Price, 
Den.  1, 
1919 
13s. 


27.273'  27.273*    27.273*    27.273*    27.273*  27.273*  27.273*  27.273* 


60* 
25 
125« 
5* 
24 


36t 
80*t 


5 

6* 

5 

30 
23} 
10* 

5* 
10 


10 

544 
324 
lOM 
8 
13?* 
110* 
46* 
15 
20 

624* 

15* 
54» 
21? 
32* 
4* 
40* 

50* 


6* 
35* 

35* 
69 

10 

80* 
10 

13 

17J 
35* 
124 
10* 
60* 


80* 

3n* 

124* 
6* 
24 
5 

36t 
90*t 


5 

35 
23J 
10* 

5* 
10 


10 

66J* 
40* 
15 
8 
13J* 
110* 
50* 
15 
20 

Nil 

5» 
20* 

54* 
21? 

32* 

4« 

40* 

50* 


6* 

374* 
37J* 
60 
10 
835* 

10 
15 

"4 
8* 

124 
124* 
70* 


10.66t      lot 


5* 

«4* 
25* 
15* 

5 


54* 
44* 

25* 

15* 
5 

50 


60* 
33s* 

Ui' 
8* 
24 
5 

36t 
lOO't 


6* 

6 

40 
23  i 
10* 

5* 
10 


10 

68.1* 
40* 

15 
8 
13?* 

120» 
54* 
15 
20 

3U* 
5* 

224* 

54* 

22; 

32* 
4* 

45* 

531* 

50 

6* 

40* 

40* 

60 

10 

931* 

10 

15 

20* 
8* 
124 
124* 
35* 

lot 

54' 
44* 

25* 

15* 
5 

50 


60* 
33J* 
15» 
10* 
24* 
18; 

36t 
100*t 


6* 

5 

40 

23  i 

Nil 

5* 

10 


40* 

15 

8 
13?* 
120* 
58* 
15 
20 

31i* 
5* 

224* 
54* 
32? 
32* 
4* 
45* 

53  J* 
45 

6* 
40* 
40* 
55 
10 
934' 
10 
16* 

20* 

10* 

124 
124* 
35* 

lot 

5* 
44* 

25* 

15* 
5 

SO 


60* 

331* 

15» 

10* 

24* 

22* 

36t 

110** 

6» 

10 

6* 

5 

40 
23  i 
Nil 

6* 
10 


40* 
IS 

a 

13?* 

120* 

58» 
15 
20 

31f 
5* 

22J* 
54* 

30* 

32* 

4* 

45* 

58J* 
19 

6* 

40* 

40* 

40 
11* 
93J* 
10 
16* 

20* 

10* 
10* 
124* 
35* 

lot 

5* 

44* 
25* 
15* 

5 

50 


60* 

33,r 

15* 

121* 
2t« 

88 

22' 
38t 
130't 


10 

6* 
6 

40 
231 

5* 

B* 
10 

Nd 

160' 
i    5* 

663* 
40* 

15 

8 

12* 
120* 

62* 
15» 
20 

40* 
5* 

35' 
64* 
355« 
32* 
4* 
45» 

604* 
15 

6* 

40> 

40* 

40 
12* 
93i» 

8 
16« 
20» 

10' 
10» 

12J» 

35* 

9t 

5* 

44' 
25'» 
174* 
10 

50 


60* 
40i« 
15* 
15* 

24* 
100' 
25* 
38 1 


10* 

15 

6* 
5 

50 
23i 

5* 

5» 
10 

NU 

60* 
5* 

6«5* 

40* 

18J 

8 

12* 
130* 

66* 
15* 
22 

SO* 
6« 

35* 

54' 
35?' 

32* 
4* 
45« 

6* 
70* 

15 


4»* 
45* 

40 
12* 
100* 
10 
10* 
20* 
10' 
10* 
20' 
35* 
3} 
5' 
44* 
25' 
20' 
10 

50 


60* 
SO 
15* 
20* 
30* 
15D* 
37i* 
38t 


12§,7 

Hie 

W 


84y 

94j 
6& 


163J*t     155 


12» 

174 

6* 

5 
70 
23} 
15' 

5* 

lot 

Nil 

60* 
5* 

663* 
40* 
183 
10 
12* 
150* 
76* 
15* 
24 
6* 
624* 
5* 
100* 
54* 
40* 
32* 
4* 
60* 
73* 
Ml* 
SO 
6* 
55* 
55' 
40 
14* 
120* 
10 
10* 

30' 

12' 
10' 
25* 
40' 

32 
6* 
44* 
25* 
25' 
15 

50 


33s.;  9/104/i 
315J-       16s 


37/6J 
211/ 
50}j 

(      — 


lls./i 
ISia 


30/        Sia 
2SJC    17Jjf 


79/6,; 
■2l5.d 

He 


(  ?i' 


ll'74A 
12/9t 

28/9> 


Sid         4J3 
9d 
31J,? 


14 
14 
19 

72/6 
3i 
45| 
12J 

21 
36it 
lis. 
Si 
13 
3 
32/6( 
67 
33 
64 
i 
7 

n 

3J 
9sd 
31 


6|»: 
16|a 


3V 

2S8,; 
46i,/ 


14ii 

184,'? 
2lia 


85/6J     36s.h 
SfJ    SSs.ff 

32c        He 

85j         eje 

20/6.f    14/6ft 

26^; 

42  ja 
lOeja 

105j- 
lO^J 

53ftj 
I    — 


631 

111 
23rt 
24 

60 
'  4} 

121 
32». 
621 

*i 

177ft 

i 
1340    £2813s.6d. 
26J<;  69 


70ij 
63/1 
74Si 
206 


llj 
lOSi 


5*!/ 

03  ;i 


318j       178/1 
392/      23}a 
50S.C    30s.;/ 
26/3/     12/104/ 


\iiAf 

ew 

6/ 
364/ 


63/6A 
4i,/ 
14J« 
62/6i 
H6 
111 


12/ 

61/ 

91/ 

J  lift/ 
(  19f/ 


8Sa 
6C/3!i 

IcV 
4JA 
9*;i 


73 

181 

151 

91 

43 
24 

27/S 

15 

15 

£1010s.6d. 

630 

48». 

535. 

33/6 

124id 
32xd 

540 

8A 

17xd 

194 

82 

66 

14 

98 
13 
131 
26 


t  Includes    proportion    of    quinquennial   bonus,    (n)    1909,    (fi)    1910, 
(c)    1911.    (rf)    1912,     (c)    1913,    (/)    1914,     Ig)    1915,    (/i)    1916,    0)    1917, 

(«.•)  Commercial    Union.— Now    £5    shares,     £lj    paid,     instead    of 
(/)  1918. 
£10  shares,  £1    paid. 

{I)  Ecctesiuttical.—Novi  £2   paid  up,   instead    of    £1   paid. 


(m)  Motor  Union. 
£74  paid. 


-Now  £1  shares,  fully  paid,  instead  of  £10  shares. 


(n)  Royal. — Now  £2  10s.  paid  up,  instead  of  £14   paid. 

(0)  Sea   Insurance. — Now    £1    shares,    fully    paid,    instead    of    £10 
shares,  ^10    paid. 


December  13.   1919.] 
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INDIVIDUAL    COMPANIES     DESCRIBED. 


Note. — Prices  of  shares  and  yields  are  given  as 
afproximate  estimates  onhasis  of  quotations  on  December  1, 

1919,  allowance  bei)ig  made  iti  yield  for  accrued  dividend, 
and  tax  being  added  to  dividends  at  8s  6V^d.in  £1  on 
gross  amount,  where  dividends  are  declared  free  of  income 
tax,  in  computation  of  yield. 

ABSTAINERS  AND  GENERAL  INSURANCE    CO..   LTD. 

..Head  Office :  142  Edmund  Street,  Birmingham  ; 
London  Office,  Craven  House,  Kingsway,  W.C.2. 
Founded  as  the  "  Blue  Ribbon  Life,  Accident,  Mutual 
and  Industrial  Insurance  Company,  Limited,"  in  1883  ; 
name  changed  in  1890.  Capital  authorised,  £203,125  ; 
subscribed  December  31,  1918,  £97,500;  paid  up, 
£22,500,  in  120,000  shares  of  16s.  M.  each  with  3s.  ^d. 
paid.  A  dividend  was  paid  on  December  31,1918,  at 
the  rate  of  9  per  cent.,  less  tax.  It  was  announced  in  the 
last  annual  report  that  dividends  would  be  paid  aimually 
on  June  30  in  future,  and  an  interim  dividend  at  the 
rate  of  10  per  cent,  was  paid  on  Juno  30,  1919. 

Transacts  life  and  industrial  business,  and  also  fire, 
accident,  and  general  insurance,  a  department  for  these 
descriptions  having  been  opened  in  November  1907.  In 
life  department  premium  rates  are  considerably  below  the 
average.  The  triennial  valuation  at  close  of  1915  was 
made  on  a  net  3  per  cent,  interest  basis  by  the  0" 
Mortality  Table,  and  the  net  interest  yield  on  the  life 
fund  in  1915  seems  to  have  been  about  £3  13s.  id.  per 
cent.  In  view  of  war  conditions  no  bonus  was  declared, 
but  balance  of  surplus,  amounting  to  £42,764,  was  left  in 
life  and  leasehold  redemption  funds  at  December  31, 
1915.  The  following  announcement  was  made  in  the 
annual  report  for  1915  :  "  The  directors  also  propose, 
until  an  appropriate  occasion  arises  for  another  valua- 
tion, to  pay  during  such  period  upon  all  claims  arising 
under  participating  policies  which  shall  then  have  been 
five  full  years  in  force  interim  bonuses  at  the  rate  of 
£1  Is.  per  annum  for  each  £100  of  assurance."  In  the 
annual  report  for  1918  it  was  stated  that  the  Directors 
had  decided  to  postpone  the  valuation  until  December  31, 

1920.  Net  new  sums  assured  in  1918,  £234,056.  Ordin- 
ary life  premium  income,  1918,  £131,076.  Expenses, 
16-6  per  cent.  Death  claims,  1918,  £40,947  ;  incidence 
of  mortality  has  been  consistently  very  favourable. 
Life  assurance  fund  at  close  of  1918,  £1,092,086.  In- 
dustrial premium  income,  £3,883.  Industrial  fund, 
£45,070.  Fire  premiums,  £5,047.  Fire  fund,  £11,018. 
Accident  prcmiimis,  £28?.  Accident  fund,  £1,258. 
General  premiums,  £1,095.  General  fund,  £1,254. 
Leasehold  redemption  premiums,  £527  ;  fund,  £5,156. 
Total  assets,  December  31,  1918,  £1,242,166.  List  of 
investments  is  given.     Investment  reserve  fund,  £18,510 

ALLIANCE  ASSURANCE  COMPANY.  LIMITED. 
Head  Office  :  Bartholomew  Lane,  London,  E.G. 2. 
Established  1824.  Acquired  undertakings  of  Imperial  In- 
surance Company,  Limited,  and  Imperial  Life  Insurance 
Company  in  1902,  of  the  Alliance  Marine  and  General 
Assurance  Company  in  1905,  of  the  Westminster  Fire, 
County  Fire,  and  Provident  Life  offices  in  1906,  the  Law 
Fire  Insurance  Society  in  1907,  and  the  Economic  Life 
Assurance  Society  in  1911.  It  has  been  recently  an- 
nounced that  the  Company  has  provisionally  arranged 
to  take  over  the  obligations  of  the  Bankers'  Guarantee 
Trust,  which  was  established  in  1865  "  for  the  purpose 
of  providing  by  means  of  a  general  co-operation 
amongst  the  persons  employed  in  the  banks  of 
Great  Britain  and  Ireland  a  fund  to  guarantee  their 
employers  against  the  fraud  and  dishonesty  of 
their  clerks  and  servants."  Capital  authorised  and  sub- 
scribed, £5,450,000,  and  paid  up,  £1,000,000,  in  250,000 
original  shares  of  £20  each  with  £2  4s.  paid  and  450,000 
new  shares  of  £1  each  fully  paid.  Both  denominations  of 
shares,  irrespective  of  the  difference  between  the  amount 
from  time  to  time  paid  or  credited  thereon,  carry  equal 
rights  to  dividend  and  to  participation  in  assets  on  a 
winding  up.  The  shareholders  are  entitled  to  one-fifth 
of  the  divisible  surplus  at  quinquennial  valuations  of  the 
Alhance  life  fund.     This  is  a  larger  proportion  than 


usual.  On  the  other  hand,  life  poUcyholders  are  very 
liberally  treated  in  other  respects  ;  for  example,  their 
department  is  managed  at  a  cost  of  not  more  than  10 
per  cent,  of  the  premiums. 

In  respect  of  the  years  1910-18  inclusive  dividends 
have  been  declared  at  the  rate  of  12s.  per  share  per 
annum,  less  income  tax,  equal  to  27-273  per  cent,  on 
partly-paid  and  to  60  per  cent,  on  fully-paid  shares. 
The  Company  is  strong,  influential,  and  excellently 
managed. 

Fire  Department. — The  loss  ratio  in  each  of  the 
10  years  preceding  1906  was  very  moderate,  lying 
between  43  and  56  per  cent,  of  the  premiums.  In  1906 
the  ordinary  losses  were  under  45  per  cent.,  but  there 
were  also  heavy  losses,  amounting  to  £466,342,  paid 
or  provided  for  in  connection  with  the  San  Francisco 
conflagration  and  earthquakes  on  the  Pacific  coast  of 
America.  In  1907,  1908  and  1909  the  loss  ratio  was 
under  43  per  cent.,  in  1910  under  39  per  cent.,  in  1911 
47J-  per  cent.,  in  1912  under  36  per  cent.,  in  1913  and 
1914  about  43  per  cent ,  in  1915  about  40  per  cent., 
1916  about  36  per  cent.,  in  1917  about  42  per  cent.,  and 
in  1918  about  38  per  cent.  In  1918  the  premiums 
amounted  to  £1,615,881  ;  losses  and  charges  in  connec- 
tion therewith,  including  contributions  to  fire  brigades, 
to  £623,083  ;  and  expenses,  inclusive  of  commission,  to 
£633,494  (39-2  per  cent.).  The  surplus  on  trading 
amounted  to  £314,393,  while  the  net  interest  earnings 
credited  to  this  department  were  £80,149,  and  after 
I  transfer  of  these  sums  to  profit  and  loss  account  the  fire 

■  fund  on  December  31,  1918,  amounted  to  £2,225,707, 

■  this  representing  about   140  per  cent,   of  the  year's 
'  premium  income,  or  about  three  and  a  half  times  the 

amount  usually  set  aside  in  a  fire  office  as  a  specific 
provision  for  unexpired  risks. 

^    Life  Depart.ment. — In  1918  in  this  department  the 
net   new   sums   assured   amoimted   to   £948,386 ;    the 
!  total   net   premium   income    to   £1,094,080,    of   which 
I  expenses  absorbed  £108,510,  or  under  10  per  cent.  ; 
claims  by  death  £965,060,  and  by  survivance  £279,415; 
and  life  assurance  funds  at  close  of  year  to  £16,377,119. 
The  net  interest  yield  on  these  funds  seems  to  have  been 
about  £3  14s.  5<f.  per  cent.     These  figures  are  inclusive 
of  those  of     the   Imperial   Life,   Provident  Life,   and 
Economic  funds.     The  annuity  fund  at  close  of  1918 
amounted  to  £1,338,269,  a  sum  of  £42,079  having  been 
received  as  consideration  for  new  annuities. 
i         The  quinquennial  valuation  at  close  of  1918  was 
I  made  for  assurances  on  a  strong  basis  :    0"  Mortality 
Table,  net  premiums,  and  3  per  cent,  interest,  with 
I  additional  reserves  for  various  purposes.     It  was  re- 
ported in  the  annual  report  for  1918,  that  the  result  of 
!  this  valuation  showed  an  available  surplus  of  £183,481, 
j  excluding  interim  bonuses  of  £70,627  paid  during  the 
quinquennium.     War   claims  announced  in  the  quin- 
quennium  amounted   to   £496,079,  and   depreciati  ons 
;  and  losses  in  the  case  of  investments  to  £428,679.    But 
for  these  two  abnormally  heavy  items  the  profits  of  the 
quinquennium   would   have   exceeded   £1,100,000   and 
bonuses  at  the  "  compound  "  rate  of  30s.  per  cent,  per 
annum,  as  in  the  last  previous  quinquennial  occasion 
'  might  have  been  declared.     Under  the  existing  circum- 
'  stances,  however,  the  Directors  decided  to  carry  forward 
;  the  whole  of  the  available  1918  valuation  surplus  to  the 
'•  cuirent  quinquennium  interim  bonuses  on  a   modified 
j  scale  to  be  provided  in  case  of  elaim-s  under  participating 
'  policies.     The  valuation  on  December  31,  1918,  in  the 
Economic  fund  showed   a  deficiency  of  £7,615,  after 
applying  £294,098  to  depreciation,  and  under  an  existing 
agreement  whereby  Ijonusea  at  the  rate  of  26s.  per  cent, 
per  annum  arc  guaranteed  to  Economic  participating 
policies  it  was  found  necessar}-  to  transfer  £279,065  to 
the  Economic  fund  from  profit  and  loss  account.     A 
valuation    of  the    Imperial    Life   fund  wa?   made  on 
January  31,  1916,  and  the  Alliance  shareholders'   pro- 
portion   of    profit    arising     therefrom    amounted    to 
£15,000,    which    was   carried   to    the   profit    and   loss 
account   in    1916.      Imperial   securities    were    written 
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down  in  that  year  by  £147,522.  The  quinquennial 
valuation  of  the  Provident  Life  fund  at  December  31, 

1917,  showed  a  surplus  of  £52,619,  after  providing 
£528,000  for  depreciation  in  investments.  This  surplus 
was  carried  forward,  but  it  was  decided  to  take  account 
of  the  premiums  paid  during  the  past  quinquennium  iu 
allotting  interim  bonuses. 

Leasehold, &c.,  Department. — The  fimd  in  this 
department  amounted  on  December  31,  1918,  to 
£1,043,857.     Premiums  in  1918,  £73,387. 

Marine  Department. — The  marine  insurance  pre- 
miums in  1918  amounted  to  £1,628.583,  and  the  marine 
fund  at  end  of  year  to  £1,763,216.  A  marine  under- 
writing surplus,  £400,000,  was  carried  to  profit  and  loss 
accoimt,  together  with  interest  earnings  on  the  marine 
fund  amounting  to  £70,790. 

Accident  Department. — This  department  for  per- 
sonal accident  (including  workmen's  compensation) 
and  burglary  insurance  business  was  opened  in  1907. 
The  personal  accident  premium  income  in  1918 
amounted  to  £17,785,  and  the  personal  accident  fund  on 
December  31, 1918,  to  £24,047.  Employers'  liability  pre- 
miums on  business  transacted  within  the  United  Kingdom 
amounted  to  £156,151,  and  the  relative  fund  at  end 
of  year,  including  £90,126  in  respect  of  outstanding 
claims,  to  £328,254.  Miscellaneous  insurance  premiums 
ampunted  to  £104,423,and  the  relative  fund  to  £194.912. 
The  general  account  showed  receipts  of  £32,062  and  a 
fund  of  £206,585. 

Total  Assets, — These  amounted  on  December  31. 

1918,  to  £26,916,-383. 

ARMY,  NAVY  &  GENERAL  ASSURANCE  ASSOCN.,  LTD 

Head  Office  :  217  Piccadilly,  London,  W.  1.  Esta- 
blished 1901.  Capital  authorised,  £250,000  ;  subscribed, 
£25,000,  in  Cumulative  Five  per  Cent.  Preferred  Ordi- 
nary shares  of  5s.  each,  the  paid-up  capital  thereon  on 
December  31,  1918,  amounting  to  £20,000.  A  divir'end 
of  5  per  cent,  was  paid  in  respect  of  the  year  191'. 

The  Company  transacts  accident,  fiie,  barglary 
and  miscellaneous  (including  horse)  insurance  ousiness, 
and  specially  provides  La  such  matters  for  the  require- 
ments j)f  mihtary  and  naval  officers  and  officials  of  the 
Indian  Civil  Service.  It  has  agencies  in  the  principal 
British  miUtary  and  naval  stations  at  home  and  abroad. 

The  accounts  for  the  year  ended  December  31,  1918, 
show  that  the  net  premiums  amounted  to  £18,003,  and 
the  assets  at  close  of  year  to  £34.105  (including  pur- 
chase of  business  account,  £10,800,  and  development 
and  branch  organisation  account,  £2,500). 

ATLANTIC  ASSURANCE  COMPANY,   LIMITED. 

Amongst  recent  arrivals  in  the  insurance  world  is 
the  Atlantic  Assurance  Comjjany.  This  institution 
lately  acquired  the  shares  of  a  small  Glasgow  Company 
having  a  similar  name  to  that  under  notice.  The  new 
concern  has  only  been  in  existence,  as  a  purely 
British  institution,  during  the  last  few  weeks.  Under 
its  certificate  of  incorporation  the  Atlantic  is  empowered 
to  underwrite  every  class  of  assurance  and  insurance. 
As|said  above,  the  Company  is  a  purely  British  institution 
as  regards  capital  and  its  executive.  We  believe  we 
are  right  in  stating  that  in  the  course  of  its  formation 
it  acquired  certain  cormections,  both  at  home  and 
abroad,  which  will  prove  an  immediate  nucleus  on 
which  to  build  up  a  solid  and  progressive  business. 
The  statutory  deposit  of  £40,000  has  been  lodged  with 
the  Postmaster-General  in  accordance  with  the  Assur- 
ance Companies  Acts.  The  business  of  the  Company 
will  be  conducted  on  tariff  hues,  and  operations  are 
to  extend  to  foreign  as  well  as  the  home  fields,  in 
both  of  which  there  seems  to  be  room  for  a  purely 
British  Company.  The  head  office  is  at  45  Cornhill, 
E.G.  3,  close  to  St.  Michael's  Alley,  where  a  marine 
.  imderwriting  room  is  about  to  be  opened. 

While  maintaining  close  relationship  with  the 
Western  Australian  Insurance  Company,  the  Atlantic 
will  be  a  separate  and  distinct  organisation.  Mr. 
Joseph  George  William  Rollason  has  been  appointed 
Managing  Director. 

The  first  financial  vear  of  the  company  closes  on 
December  31,  1919. 


ATLAS  ASSURANCE  COMPANY,   LIMITED. 

Head  Office  :  92  Cheapside,  London,  E.G.  2.  Esta- 
blished 1808.  Capital  subscribed,  £2,200,000,  in  220,000 
shares  of  £10  each,  £1  4s.  paid  ;  paid  up,  £264,000.  In 
1904  the  Company  acquired  the  goodwill  and  undertaking 
of  the  Manchester  Assurance  Company,  and  the  absorp- 
tion was  completed  in  1905.  In  1911  a  controlling 
interest  in  the  Essex  and  Sufiolk  Equitable  Insurance 
Societv  was  acquired,  and  the  Company  had  outstand- 
ing £95,604  "  Essex  and  Suffolk "  Four  per  Cent. 
Debenture  stock  on  December  31, 1918.  The  Company 
transacts  life,  leasehold,  and  fire  insurance,  and  a  depart- 
ment for  accident,  burglary  and  fidelity  business  was 
oj)ened  in  1907.  A  dividend  of  12s.  per  share  (50%) 
free  of  income  tax  was  declared  in  respect  of  the  year 
1918  ;  3s.  per  share  of  this  was  paid  in  October  1918. 
and  the  balance  of  9s.  pet  share  on  April  30,  1919. 

Fire     Departjient. — Net      premiums      in      1918 
amounted   to    £1,640.606 :    losses    (including  contribu- 
tions  to    fire    brigades)  to    £676,775;     and    expenses, 
including  commission    and  taxes,  to  £568,136.       After 
\  adjustment   of   the   reserve   for    unexpired     risks    on 
the  basis  of  40  per  cent,  of  the  premium  income,  as 
in  the  previous  year,  the  fire  underwriting  of  the  year 
'  showed  a  profit  of  £296,532.     Interest  earnings  on  the  fire 
fund  amounted  to  £62,519.     The  fire  reserves  (including 
reserve  for  unexpired  risks)  amounted  to  £1,700,000,  or 
1  to  about  103  per  cent,  of  the  year's  departmental  pre- 
j  mium  income.  ' 

I  Life  Department. — New  business,  1918,  £802,585, 
after  deduction  of  reassurances.  Net  life  premium 
income,  £266,810.  Claims  by  death,  £178,205.  Ex- 
penses, about  10  per  cent,  of  premiums.  Life  funds 
at  close  of  1918,  £2,598,974,  including  life  investment 
reserve  fund  of  £285,075.  Interest  yield,  after  deduc- 
tion of  income  tax,  about  4  per  cent. 

A  quinquennial  valuation  was  made  at  December  31, 
1914.  Mortality  table  used,  0^"°'  ;  interest  assumed, 
3  per  cent.  Total  profit  ascertained  for  quinquennium, 
including  £1,147  brought  fonvard,  £297,821,  of  which 
£37,277  had  been  paid  during  the  quinquennium  as 
interim  bonuses  and  in  reduction  of  premiums.  After 
writing  down  securities  by  £93,503  and  setting  aside  an 
investment  reserve  of  £60,000,  the  available  cash 
surplus  amounted  to  £106,797,  out  of  which  "compound" 
reversionary  bonuses  were  declared  on  participating 
policies  of  20s.  per  cent,  per  annum,  leaving  £244  to  be 
carried  forward.  Life  policyholders  are  treated  with 
liberality,  as  the  shareholders  take  no  portion  of  a 
valuation  surplus,  contenting  themselves  with  a  small 
annual  contribution,  which  in  1916  amounted  to 
£6,180,  less  than  3  per  cent,  of  the  year's  life  premiums. 

Sinking  Fund  and  Capital  Redemption  Account. 
—Premiums  in  1918,  £10.792;  interest,  &c.,  £3,517. 
Departmental  fund,  £100,340. 

Employers'  Liability,  Accident  and  General 
Account. — Premiums,  £125,658.  Fund  at  close  of  year, 
£113,914,  including  £24,568  in  respect  of  outstanding 
liabilities. 

Generally. — After  provision  for  the  dividend  for 
1918  the  funds  of  the  Company  (apart  from  capital  and 
Debenture  stock)  amounted  to  £4,845,037.  Total  assets, 
December  31,  1918,  £6,240.086,  certified  in  the  directors' 
belief  as  in  the  aggregate  fully  of  the  value  stated,  less 
the  amounts  of  the  investment  reserve  funds  (£451,196). 

BRITANNIC  ASSURANCE  COMPANY,  LIMITED. 

Head  Office  :  Broad  Street  Corner,  Birmingham  : 
London  Office  :  1  Finsbury  Square,  E.G. 2.  Formerly 
known  as  the  British  Workman's  and  General  Assurance 
Companv.  Limited.  Established  1866.  Capital  sub- 
scribed December  31,  1918,  £179,992  ;  paid  up,  £82,497. 
some  shares  being  fidly  and  others  2)artlj-  paid.  Nominal 
amount  of  each  share,  £1.  Dividends  to  shareholders 
in  1918,  10  per  cent.,  free  of  income  tax. 

This  Company  transacts  both  ordinary  and  industrial 

life  business.     In  its  ordinary  department  in  1918  the 

new   sums   assured   amomited   to   £798,903,    the   total 

premiums  to  £327,209  ;    claims  by  death  to  £97,049, 

I  and  by  survivance  to  £117,898  ;    expenses  of  manage- 

j  ment,  inclusive  of  commission,  to  £48,332  (about  14'8 
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HEAD     OFFICE  SYDNEY. 

Guaranteed  by  the  Australian  Commonwealth  Government. 


DENISON    MILLER, 
Qovernor. 


BRANCHES 


JAMES    KELL, 
Deputy  Oovernor. 


The  Principal  Cities  and  Towns  of  Australia. 

AND     IN 

LONDON 

Agents  and  Correspondents  throughout  the  World. 
Banking  and  Exchange  Business  of  every  description  transacted. 

Bankkus  to  : 

THE  GOVERNMENT  OF  THE  COMMONWEALTH  OP  AUSTRALIA. 

THE  GOVERNMENT  OF  THE  STATE  OP  SOUTH  AUSTRALIA. 

THE  GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS    BANK    DEPARTMENT. 

Branches  in  the   Chief  Centres,  and    2,776   Agencies 

at  Post  Offices  throughout  Australia. 

ON  80th  JUNE,  1919  : 
489,010  Savings  Bank  depositors  had  balances  ... 


Head    Office: 
SYDNEY,  NEW   SOUTH  WALES 


General  Bank  balances . 
Other  Items 


£17,789,423 
43,672.183 
3,860,041 

£65,321,647 


Total   

LONDON    BRANCH  :  36-41     NEW     BROAD    STREET,     EC. 
also    at    AUSTRALIA    HOUSE,    STRAND,    W.C. 

C.  A.  B.  CAMPION,  London  Manager. 


THE 

Union    Bank    of   Australia 

LIMITED. 

Established  1837.        Incorporated  1880. 

Authorised  and  Issued  Capital  ...        £7,500,000 

Paid-up  Capital,  £2,500,000  \T„^^tv,«.,        ^  n^n  n^n 
Reserve  Fund.     £2,570,000  | Together       5.070,000 

Reserve  Liability  of  Proprietors  ...  5,000,000 

Total  Capital  and  Reserves       £10,070,000 


DDDaDDDaDaDDDDaaaaDaaaDaoDDaa 
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DIRECTORS : 

Henry  P.  Stokois,  Esq.,  Chairman. 
The  Rt.  Hon.  Lord  Cabuicbael, 

G.C.S.L 
The  Eight.  Hon.  The  Earl  of 

Chichester. 
John  Dennistoun,  Esq. 
HnoH  D.  Flower,  Esq. 
The  Rt.  Hon.  Lord  Hilmnodon. 


S.  B.  Livimostone-Leabmontb 

Esq. 
William  R.  Mewbdbn,  Esq. 
Robert  0.  Nesbitt,  Esq. 
Fred.  G.  Parbcbt,  Esq. 
The  Hon.  Ed.mdnd  W.  Parker. 
Sir  Westby  B.  Perceval, 
K.C.M.G. 


HEAD    OFFICE: 

71      CORNHILL,      LONDON,      E.C.  3. 

Manager— 'W.  J.  Essame.  Assistant  Manager— Vf.  A.  L.uxc. 


Branches    throughout    Australia    and 
New  Zealand,   viz.: 


In   VICTORIA 
„    SOUTH  AUSTRALIA 
„    NEW  SOUTH  WALES 
„    WESTERN  AUSTRALIA 
„    QUEENSLAND  .. 
„    TASMANIA 
„    NEW  ZEALAND 


41 
14 
38 
21 
19 
3 
44 

180 


Drafts  upon  the  Branches  are  issoed  by  Head  Office,  and  may  also  he 
obtained  from  the  Bank's  Agents  throaghoot  England,  Scotland,  and  Ireland. 

Commercial  and  Circular  Travelling  Credits  issued  available  thronghont 
the  World. 

Telegraphic  Remittances  are  also  made. 

Bills  on  the  Australian  States  and  Dominion  of  New  Zealand  are  purchased 
or  sent  for  collection. 

Deposits  are  reccired  at  Head  Office  at  rates  of  interest  and  for  periods 
vmoh  may  be  ascertained  on  application. 


BANK  OF 
NEW  SOUTH  WALES 


ESTABIilSHBD  IN  1817 


Head  Office 

SYDNEY,  NEW  SOUTH  WALES 

London  Office 

29  THREADNEEDLE  STREET,  E.C. 


Paid-up  Capital       

Reserve  Fund  

Reserve  Liability  of  Proprietors 


£4,000,000 

3,100,000 

4,000,000 

£11,100,000 


Aggregate  Assets,  31st  March,  1919,  £67,075,870 


The  London  Office  issues  Drafts  on  demand  on  itv 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji,  and  Port  Moresby  and  Samarai  in 
Papua  (British  New  Guinea), and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers. 
Negotiates  and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Rsjeives  Deposits 
for  Fixed  Periods  on  Terms  which  may  be  known  on 
application ;  and  conducts  every  description  of 
Australasian  Banking  business. 
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per  cent.),  and  funds  at  close  of  year  to  £2,011,283- 
In  the  industrial  department  m  1918  the  total  premiums 
amounted  to  £1,300,560,  claims  and  surrenders  to 
£643,150,  commission  and  expenses  to  £531,758  (about 
40-9  per  cent,  of  the  premiums),  and  funds  at  close  of 
year  to  £2,515,414.  Annual  valuation  was  made 
December  31,  1918,  and  the  resulting  surplus  was 
£181,048.     Total  assets,  December  31,  1918,  £5,119,321. 

BRITISH  AND  FOREIGN  MARINE  INSURANCE  CO.,  LTD. 
(See  also  Royal  Insurance  Company,  Limited.) 
Head  OflSce :  5  Castle  Street,  Liverpool ;  London 
Office  :  1  Old  Broad  Street,  E.G.  2.  Established  1863. 
Capital  authorised  and  subscribed,  £1,340,000;  paid 
up,  £804,000.  Shares  £20  each,  on  which  £12  is  paid  up 
and  added.  The  dividend  for  1918,  £2  5s.  per  share, 
less  income  tax,  was  more  than  covered  by  interest 
earnings,  irrespective  of  trading  proiita.  An  agreement 
was  entered  into  in  1908  whereby  the  Royal  Insurance 
Company,  Limited,  purchased  and  assumed  the  control 
of  this  Company. 

The  underwriting  account  of  1917  was  closed  on 
December  31,  1918,  with  a  profit  of  £263,414.  The 
earnings  from  interest,  less  income  tax,  amounted  in 
1918  to  £108,927.  The  premiums  received  in  1918 
amounted  to  £1,055,052,  and  the  first  year's  settlements 
absorbed  25 '2  per  cent,  of  this  sum,  as  compared  with 
25-3  per  cent,  in  the  1917  account.  After  providing 
for  dividend,  there  was  a  balance  of  £343,496  at 
the  credit  of  profit  and  loss  account.  Reserve  fund 
(apart  from  underwriting  balances),  £1,000,000.  Total 
assets,  December  31,  1918,  £3,716,416. 

BRITISH  CROWN  ASSURANCE  CORPORATION,  LTD. 
(,See  Eagle,  star  and  British  Dominions  Insur.  Co.,  Ltd.) 
In  June  1918  a  provisional  agreement,  subsequently 
confirmed,  was  entered  into  for  the  acquisition  of  this 
undertaking  by  the  Eagle,  Star  and  British  Dominions 
Insurance  Company,  Ltd.  {q.v.).  In  this  arrangement 
the  British  Crown  shareholders  received  one  fidly-paid 
E.  S.  and  B.  D.  share  for  three  B.  C.  shares. 

BRITISH  DOMINIONS  GENERAL  INSURANCE  CO..  LTD. 
{See  Eagle,  Star  and  British  Dominions  Ins.  Co.,  Ltd.) 

BRITISH  ENGINE,  BOILER  &  ELECTRICAL  INS.  CO..  LTD. 

In  1912  the  Royal  Insurance  Company  (q.v.) 
acquired  the  shares  of  this  Company. 

BRITISH  EQUITABLE  ASSURANCE  CO.,  LTD. 

Head  Office  :  1-3  Queen  St.  Place,  London,  E.C.  4. 
Established  1854.  Capital  authorised,  £500,000,  and 
subscribed,  £300,000  ;  paid  up,  £34,500.  Shares  are  for 
£10  each  with  £1  3s.  paid  up,  3s.  of  which  was  provided 
by  a  special  dividend  in  respect  of  1913.  From  and 
after  the  valuation  on  January  31,  1909,  when  the 
amount  of  the  shareholders'  undivided  profits  (£33,786) 
was  transferred  to  the  life  assurance  fund,  a  new  arrange- 
ment, in  accordance  with  new  memorandum  and  articles 
of  association,  came  into  force,  whereby  2s.  6d.  per  share 
per  annum  is  payable  to  the  shareholders,  and  in  addi- 
tion they  receive  10  per  cent,  of  the  surplus  disclosed 
in  the  life  department  and  50  per  cent,  of  the  divisible 
profits  arising  in  the  other  departments.  The  dividend 
in  1919,  as  for  the  previous  five  years,  was  3s.  per  share. 

The  Company  has  powers  to  transact  all  kinds  of 
insurance,  and  commenced  a  marine  account  in  1919. 

The  quinquennial  valuation  on  January  31,  1919, 
was  made  for  assurances  by  O"  Mortality  Tables,  net 
premiums,  and  3  per  cent,  interest.  The  surplus  (prior 
to  providing  for  depreciation)  was  £99,298,  but  depre- 
ciation absorbed  £91,591,  interim  bonuses  to  policy- 
holders £6,290,  and  shareholders'  proportion  of  profits, 
£698.  No  general  distribution  of  bonus  was  made,  but 
.  interim  bonuses  (subject  to  revision  at  end  of  each 
year)  will  be  made  for  the  current  quinquennium  in 
case  of  claims  under  participating  xjolicies,  at  the  rate  of 
10s.  per  cent,  per  annum  for  each  full  year's  premium 
due  and  paid  since  January  31,  1914. 

The  Company  in  1905  commenced  the  transaction  of 
file,  burglary  and  accident  insurance.  The  fije  business 
is  confined  to  non-hazardous  risks. 


In  the  year  ended  January  31, 1919,  in  the  life  depart- 
ment the  net  new  sums  assured  amounted  to  £193,639. 
Total  life  premium  income  amounted  to  £107,527 ; 
the  claims  to  £118,736  ;  expenses  in  life  department 
to  about  21-3  per  cent,  of  life  premiums ;  life  fund  at 
close  of  year  to  £1,423,175,  and  net  interest  yield  to 
about  £3  14s.  lOd.  per  cent.  Fire,  accident  and  general 
premiums  (net)  of  £75,713  and  employers'  liability 
premiums  of  £3,193  were  received.  Fire,  accident  and 
general  fund,  £72,721.  Employers'  liability,  &c.,  fund, 
£2,414.  These  funds  are  irrespective  of  further  pro- 
vision for  outstanding  claims.  Total  assets  on 
January  31,  1919,  £1,536,649.  About  two-thirds  of 
assets  were  invested  in  ground-rents. 

BRITISH  GENERAL  INSURANCE  COMPANY,  LIMITED 

Head  Office  :  66  Cheapside,  London,  E.C.2.  Esta- 
blished 1904.  Capital  authorised,  £250,000 ;  subscribed 
on  December  31,  1918,  £200,000 ;  paid  up,  £50,000,  in 
200,000  shares  of  £1  with  5s.  paid.  During  1919  the 
paid  up  capital  has  been  increased  to  £62,500  through 
the  issue  of  new  shares  at  a  premium.  Dividend  for 
1918,  20  per  cent.,  less  income  tax. 

The  Company  transacts  life,  fire,  burglary,  accident 
and  miscellaneous  insurance,  and  has  recently  opened 
a  marine  insurance  section.  In  1918  new  life  assurances 
were  eflfected  for  a  net  amount  of  £144,231;  life  premiums, 
£25,473  ;  life  funds,  £55,869.  Premium  income  from 
fire,  accident  and  general  departments  in  1918,  after  de- 
duction of  reinsurances,  £229,409 ;  marine  premiums, 
£147,163 ;  capital  redemption  premiums,  £401  ; 
balance  of  profit  and  loss  account  at  close  of  1918, 
after  provision  for  dividend,  amounted  to  £2,587. 
Reserves,  apart  from  capital,  life  fund,  marine 
fund,  stafi  pension,  and  capital  redemption  fimds  at 
close  of  year,  inclusive  of  sums  set  aside  in  respect  of 
outstanding  liabilities,  £174,350.  Assets,  December  31, 
1918,  £539,670. 

BRITISH  LAW  INSURANCE  COMPANY.  LIMITED. 
(See  also  London  Assurance  Corporation.) 

Head  Office  :  5  Lothbury,  London,  E.C.  2.  Esta- 
blished 1888.  On  December  31,  1918,  the  share  capital 
was  £300,000,  all  of  which  was  subscribed  in  fully  paid 
shares  of  £1  each. 

In  1918  this  Company  was  acquired  by  the  London 
Assurance  Corporation.  Under  the  terms  of  fusion 
the  British  Law,  however,  continues  to  do  business 
on  its  own  account,  as  in  the  past,  its  liabilities  being 
guaranteed  by  the  purchasing  Company. 

In  1918  the  fire  premium'  income  amounted  to 
£144,565,  after  deduction  of  reinsurances,  showing  an 
increase  of  £11,408,  and  the  losses,  including  charges  for 
fire  brigades  and  salvage  corps,  amounted  to  £58,450. 
The  employers'  liability  premiums  amounted  in  1918  to 
£16,038,  and  the  relative  fund  at  end  of  the  year  was 
£22,474,  including  £2,526  reserved  for  outstanding 
claims.  Accident  premiums,  £1,512 ;  fund,  £2,139. 
The  general  insurance  account  shows  premiums  of. 
£30,444  and  a  fund  of  £28,400.  The  receipts  from 
interest  and  fees,  less  income  tax,  amounted  to  £10,602. 
Assets,  December  31,  1918,  £538,037. 

BRITISH  LEGAL  AND  UNITED  PROVIDENT  ASSURANCE 
COMPANY,  LIMITED. 

Chief  Office  :  78  New  Oxford  St.,  London,  W.C.  1 ; 
Registered  Office :  89  West  Regent  Street,  Glasgow. 
Established  1863.  Authorised  capital,  £250,000.  On 
June  30,  1919,  paid-up  capital  £196,178  10s.,  in  169,950 
shares  of  £1  fully  paid  and  52,457  shares  of  £1  with  lOs. 
paid. 

This  Company  represents  an  amalgamation  (in 
1909)  of  the  "  British  Legal  "  and  "  United  Provident  " 
offices. 

Transacts  fife  and  industrial  business.  In  the 
financial  year  to  Jime  30,  1919,  premiums  and  funds 
were  as  follows  :  Industrial  premiums,  £416,268  ;  funds, 
£446,096 ;  ordinary  life  premiums,  £19,684 ;  funds, 
£109,314  ;  sickness,  &c.,  premiums,  £128  ;  funds,  £1,303. 
Assets,  June  30,  1919,  £839,547,  include  £297,734  in 
respect  of  "  organisation  expenses  and  extension, 
including  purchase  of  businesses." 
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'  In  the  report  for  the  financial  year  ended  June  30, 1917> 
it  was  stated  that  "the  quinquennial  valuation  of  the 
Company's  business  is  now  complete,  and  shows  a  small 
surplus,  which  the  directors  have  decided  to  carry 
forward." 

New  ordinary  life  business  in  year  to  June  30,  1918, 
£48,737. 

BRITISH  LIFE  OFFICE.  LIMITED. 

Head  Office:  154  St.  Vincent  Street,  Glasgow. 
Estabhshed  1896.  Capital  authorised,  £100,000 ;  sub- 
scribed and  paid  up,  £25,000,  in  fully-paid  £1  shares. 
No  dividend  was  declared  in  respect  of  1918. 

The  Company  transacts  life  and  bond  investment 
business  and  makes  advances  on  security  of  house 
property  in  combination  with  life  policies.  It  issues 
policies  of  £25  and  upwards. 

In  1918  the  premiums  in  the  life  account  amounted 
to  £2,914,  and  the  life  fimd  at  close  of  year  to  £37,249. 
In  the  "  annuities  certain  account "  the  fund  at  close 
of  year  was  £34,485.  In  the  "  bond  investment  and 
endowment  certificate "  account  the  premiums  were 
£10.024  and  the  fund  was  £100.294.  Total  assets, 
December  31,  1918,  £212.629,  including  £5,035  "  esta- 
blishment and  extension  of  business  account."  Invest- 
ments in  mortgages  of  property  within  the  United  King- 
dom amounted  to  £125,395.  The  last  quinquennial 
valuation  took  place  on  December  31,  1914,  when  the 
unappropriated  surplus  in  the  life  branch  was  £720, 
after  transferring  £2,500  to  the  investment  reserve  fund. 

THE  BRITISH  OAK   INSURANCE  COMPANY,  LIMITED. 

Thi.s  is  one  of  the  uewcr  Companii  8  in  the  insurance 
world.  It  has  only  been  in  existence  altogether  for 
some  ten  years.  Last  year  it  went  througli  a  ])roces8 
of  reconstruction  with  the  object  of  strengthening  and 
consolidating  its  position.  A  new  office,  unless  it 
wholly  confines  itself  to  some  specific  kind  of  business, 
with  a  limited  clientele,  has,  as  a  rule,  an  exceedingly 
uphill  fight.  The  history  of  this  Company  shows  that 
it  has  been  no  exception,  but  it  is  steadily  making 
progress.  The  authorised  capital  is  £1,000,000,  all  of 
which  has  been  issued  and  subscribed,  but  only  a  quarter 
of  a  million  called  up.  The  total  funds  of  the  Company 
at  the  end  of  la.st  year  amounted  to  £275,149  5«.  2d.  As 
the  Company  had  only  just  been  reconstructed  the 
paid-up  capital  naturally  formed  the  bulk  of  this  amount. 
In  addition,  there  was  the  Fire  Insurance  Fund,  the 
Personal  Accident  Fund,  Employed  Liability  Fund, 
General  Insuranct^  Fund,  JIarine  Insurance  and  Profit 
and  Loss  Account. 

The  net  premiunis  on  fire  account  amounted  to 
£3,174  9s.  9d.  and  losses  to  £1,063  2s.  id.,  being 
33J  per  cent,  of  the  premiums.  The  Company  also 
does  Personal  accidents,  and  Marine  and  General 
Insurance  business,  while,  during  the  year,  the  necessary 
steps  have  been  taken,  and  tiie  Company  has  lodged 
the  necessary  deposits  with  the  High  Court  which  enables 
it  to  do  Employers'  Liability  l)u»iness. 

BRITISH  WIDOWS'  ASSURANCE  COMPANY,  LIMITED. 

Head  Office  :  1  Old  Street,  London,  E.C.  1.  Esta- 
blished 1902.  Capital  issued  and  paid  up  December  31, 
1918,  £24,000,  in  20,000  SL\  per  Cent.  Cumulative  Pre- 
ference shares  of  £1  each  fully  paid,  and  16,000  Ordinaiy 
shares  of  5s.  fully  paid.  Last  dividend  on  Preference 
shares  was  paid  in  1905. 

The  Company  transacts  industrial  and  ordinary  liie 
assurance  business. 

Industrial  premiums  in  1918,  £83,049  ;  industrial 
fund,  £53,995  ;  ordinary  life  premiums,  £8,836  ;  life 
fund,  £34,548. 

Assets,  December  31,  1918,  £121,299,  include  esta- 
blishment account  of  £24,000. 

CALEDONIAN  INSURANCE  COMPANY. 
Head  Office  :  19  George  Street,  Edinburgh  ;  London 
Office  :  82  King  William  St.,  E.C.  4.  Established  1805. 
Capital  authorised,  £1,000,000  ;  subscnbed,  £537,500  ; 
paid  up,  £107,500.  Amount  of  each  share,  £25,  whereof 
£5  paid.  Di\'idend  for  1918,  30s.  per  share  (30%), 
less  income  tax.  Originally  the  shareholders  were  entitled 
to  one-sixth  of  the  divisible  life  profits,  but  at  the  annual 


meeting  in  1903  a  resolution  was  passed  reducing  their 
share  to  one-tenth. 

The  Caledonian  transacts  life,  fire,  employers' 
liabihty,  burglary  and  personal  accident  business,  and  is 
the  oldest  Scottish  insurance  Company.  The  quin- 
quennial valuation  of  the  life  department  at  end  of  1917 
was  made  on  the  net  premium  system  as  before,  the  table 
of  mortahty  used  for  the  valuation  of  assurances  having 
I  been  the  British  Offices'  0"  Table,  except  for  survivor- 
ship assurances,  where  the  Carlisle  Table  was  employed. 
Annuities  were  valued  by  the  Government  Annuity 
Tables,  1883.  The  rate  of  interest  assumed  was  3  per 
[  cent,  throughout.  The  surplus  for  the  quinquennium 
amounted  to  £378,759,  from  which,  however,  £308,405 
was  deducted,  £298,405  being  written  off  investments 
and  £10,000  carried  to  heritable  property  reserve  account. 
The  net  surplus  accordingly  amounted  to  £70.354.' 
Adding  interim  bonuses  of  £15,443  paid  during 
quinquennium  the  total  surplus  was  £85,797.  No 
general  distribution  of  profits  was  made  to  policy- 
holders, but  it  was  decided  to  pay  interim  bonuses 
during  the  quinquennium,  at  rates  varying  according 
to  circumstances  from  10s.  to  15s.  per  cent.,  on  policies 
becoming  claims  during  now  current  quinquennium 
on  all  participating  policies  whereunder  three  years' 
premium  have  been  paid  for  each  premium  paid  during 
1  the  past  quinquennium,  subject  to  modification  at  end 
I  of  each  year  if  thought  advisable  by  the  directors. 
Shareholders'  profits  of  £8,580  were  transferred  to  profit 
I  and  loss  account. 

!  In  1  ill 8  the  net  new  life  business  amounted  to 
£1,023, .308.  The  total  net  life  premium  income  amounted 
to  £365,955  (of  which  expenses  absorbed  about  13-2  per 
cent.),  death  claims  to  £162,103,  endowment  claims 
to  £80,3.39,  and  life  funds  at  close  of  year  to 
£3,671,317.  The  net  interest  yield  on  the  life  funds 
was  about  £4  4s.  9rf.  per  cent. 

The  fire  premiums  in  1918  amounted  to  £620,539, 
and  the  fire  losses  (£303,815)  and  expenses  (£222,769, 
including  taxes)  to  £526,583.  Interest  earnings 
(including  rents)  in  the  fire  account  amounted  to 
£14.988.  A  sum  of  £83,991  was  transferred  to  profit 
and  loss  account,  and  the  fire  funds  at  close  of 
year  amounted  to  £410,983,  of  which  £200,000  was 
reserve  fund  and  £210,983  a  reserve  for  unexpired 
risks.  A  balance  of  £154,325  was  carried  forward  to 
1919  in  profit  and  loss  account  after  provision  for 
dividends.  As  the  result  of  the  operations  above 
referred  to  the  fire  funds  and  balance  of  profit 
and  loss  account  (after  dividend)  carried  forward 
together  represented  about  91  per  cent,  of  the  fire 
premium  income.  In  employers'  liability  department 
I  premiums  in  1918  amounted  to  £27,900,  and  fund  at 
!  close  of  year,  less  provision  for  out.standing  claims, 
!  to  £23,486.  Personal  accident,  &c.,  premiums,  £4,883  ; 
I  fund  (exclusive  of  outstanding  claims).  £5,393. 
Leasehold  redemption  premiums,  £3.176;  fund, 
£25,729.  General  insurance  premiums,  £101,320;  fund, 
£47,924.     Total  assets,  December  31,  1918,  £4,9-35,843. 

CAR  AND  GENERAL  INSURANCE  CORPORATION.  LTD. 
{Sec  Royal  Exchange  Assurance  Company.) 

Head  Office  :  83  Pall  Mall,  London,  S.W.  1.  Esta- 
blished 1903.  Capital  authorised,  £250,000 ;  subscribed 
at  January  1,  1917,  £125,000,  in  shares  of  £1  :  10,0000 
shares  with  5s.  called;  also  25,000  Five  per  Cent. 
Cumulative  Preference  shares,  fully  paid  ;  the  paid- 
up  capital  amounting  to  £50,000.  A  dividend  at  the 
rate  oi  10  per  cent,  per  annum,  free  of  income  tax,  was 
declared  for  the  year  1916  on  the  Ordinary  shares. 

In  1917  nearly  the  whole  of  the  shares  of  this 
Company  were  acquired  by  the  Royal  Exchange  Assur- 
ance Company. 

CENTRAL  INSURANCE  COMPANY.   LIMITED. 
{See  Liverpool  &  London  &  Globe  Insurance  Co.) 

CENTURY  INSURANCE  COMPANY,   LIMITED. 

(See  al-o  Friends'  Provident  Institution). 
Head  Office  :  18  Charlotte  Square,  Edinburgh  ;  Lon- 
don Office  :  27  Queen  Victoria  St.,  E.C.  4.     EsUblished 
n    1885   as  the    ''  Sickness    and    Accident  Assurance 
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Association,  Limited  "  ;  name  changed  as  above,  1901. 
Capital  subscribed  at  December'31, 1918,  £315,000  ;  paid 
up,  £105,000.  Shares  for  £4  10s.  each  with  £1  10s.  paid. 
In  1918  the  shares  were  purchased  by  the  Friends' 
Provident  Institution. 

It  is  stated  in  the  annual  report  of  the  Company  for 
the  year  ended  December  31,  1918,  that  practically 
the  whole  of  the  new  life  business  effected  in  that  year 
was  re-assured  with  the  Friends'  Provident.  In  1918  the 
Century's  net  life  premium  income  amounted  to  £125,393 
And  the  life  funds  at  close  of  year  (increased  by  £100,438, 
to  £1,163,020.  Net  interest  yield  on  life  fund  in  1917) 
about  £3  184-.  per  cent.  ;  expenses,  about  10  i^er  cent,  of 
life  premiums. 

A  quinquennial  valuation  was  made  at  December  31, 
1917,  on  a  strong  basis  (0"  Table  of  Mortality,  net 
premiums,  and  3  per  cent,  interest).  The  surplus 
amounted  to  £90,207.  No  general  distribution  of  bonus 
was  made,  but  an  interim  bonus  on  claims  falling  due 
in  1918  was  announced  at  the  rate  of  25.S.  per  cent., 
compound. 

In  the  other  departments  in  1918  the  fire  premiums 
amounted  to  £131,862,  the  marine  premiums  to  £135,702,  ! 
the   sickness  premiums  to  £25,669,   the  accident  ami 
general  premiums  to  £23,594,  the  employers'  liability 
premiums  to  £30,839,  and  the  sinking-fund  premiums  to 
£5,573  ;   and  at  close  of  year  the  fire  fund  amounted  to 
£130,931,   the  marine  fund  to  £106,924,   the  sickness 
fund  to     £191,179.  the  accident  and  general  fund  to 
£41,438,  employers'  liability  fund  to  £23,878,  and  the 
sinking    fund     to     £29,155.      ^\jiiounts    reserved    for 
estimated  liability  for  outstanding  losses  are  not  included  [ 
in  foregoing  figures.     Total  assets,  December  31,  1918, 
£2,048,967. 
CITY  EQUITABLE  FIRE  INSURANCE  COMPANY,  LTD. 

Head  Office  :  3  and  4  Lothbury,  London,  E.G.  2. 
Established  1908.  Capital  authorised  and  subscribed 
as  at  February  28,  1919,  £375,000  ;  paid  up,  £75,000,  in 
300,000  Participating  Six  per  Cent.  Cumulative  Prefer- 
ence shares  and  75,000  Ordinary  shares,  both  of  £1  each 
with  is.  paid.  The  Preference  shares  are  entitled,  in 
addition  to  their  preferential  dividend  of  6  per  cent., 
to  receive  one-half  of  the  divided  profits  after  the 
Ordinary  shares  have  received  6  per  cent.  The  Ordi- 
nary dividend  for  the  year  1918-19  was  6s.  per  share,  and 
that  apportioned  to  the  Preference  shares  about  Is.  6rf., 
in  botli  cases  less  ta.x. 

The  annual  report  for  tlie  year  ended  February  28, 
1919,  shows  a  premium  income  of  £613,483  in  the  fire  i 
and  general  account,  a  marine  premiuiu  income  of 
£1,.3.51,729,  and  assets  of  £1,794,640.  After  provision 
for  dividends,  and  transferring  £120,000  to  fire  reserve 
and  £30,000  to  marine  fund,  £13,238  is  carried  forward. 
Fire  and  general  fund,  £325,393  ;  marine  fund,  £834,554  ; 
general  reserve,  £90,000. 

CITY  LIFE  ASSURANCE   COMPANY,   LIMITED. 

Head  Office :  6  Paul  Street,  Finsbm-y,  Loutlodi, 
B.C.  2.  Established  as  the  "  British  Homes  Assur- 
ance Corporation,  Limited, ' '  in  1897.  Name  changed 
to  above,  1909.  Capital  authorised  December  31,  1918. 
£500,000;  paid  up,  £108,763. 

The  Company  transacts  ordinary  and  industrial  life 
business  and  makes  advances  on  house  property.  In 
1917  it  purchased  the  Law  Integrity  Insurance  Com- 
pany, Limited,  the  North  and  South  Insurance  Cor- 
poration, Limited,  and  the  Irish  United  Assurance 
Society,  mainly  an  industrial  insurance  Company. 

For  the  year  ended  December  31,  1918,  the  life 
assurance  account,  ordinary  branch,  shows  a  premium 
income  of  £109,899,  the  relative  fund  at  the  end  of  the 
year  being  £234,803.  Industrial  premiums,  £160,077  ; 
fund,  £105,677.  Endowment  certificate  bi'anch  pre- 
miums, £23,281 ;  fund,  £364,920.  Mortgage  redemp- 
tion assurance  premiums,  £10,250;  fund,  £70,951. 
Total  assets.  December  31,  1918,  £1,034,380,  include 
following  goodwill  item:  balance  of  "purchase  of 
business  and  extension  expenses,"  £203,152.  The 
auditors  point  out  in  their  report,  inter  alia,  that  the 
shares  in  certain  subsidiary  companies  stand  in  the 
balance  sheet  at  cost;  that  no  dividend  has  been  paid 
upon  them,  but  there  is  a  contingent  liability  on  these  ' 


shares;  that  there  is  also  a  contingent  liability 
in  respect  of  the  policies  of  the  City  of  London 
Reinsurance  Corporation  Company,  Limited,  which 
is  guaranteed  by  the  Company ;  that,  apart  from  the 
general  reseiwe  of  £28,186,  no  further  provision  has 
been  made  for  losses  on  mortgages,  loans,  and  invest- 
ments; also  that  an  actuarial  valuation  should  be 
made  up  fo  a  date  not  later  than  December  31,  1917, 
to  determine  the  liability  of  the  Company  under  the 
several  classes  of  contracts  entered  into  and  subsisting, 
but  that  they  (the  auditors)  understand  that  such 
valuation  had  not  been  completed  at  the  date  of  their 
report  (October  23,  1919).  Until  this  valuation  is 
completed,  the  auditors  point  out  that  the  sufficiency 
or  otherwise,  of  the  balance  to  the  credit  of  the 
various  funds  to  meet  the  liability  cannot  be  determined. 
It  is  stated  in  the  Directors'  report  for  1918  that 
arrangements  are  being  negotiated  for  the  share  ol  the 
sales  of  the  Company  at  the  amount  paid  up  on  the 
shares. 

CITY  OF  GLASGOW  LIFE  ASSURANCE  COMPANY. 
(See  Scottish  Union  and  National  Insurance  Co.) 

CLERGY  MUTUAL  ASSURANCE  SOCIETY. 
(See  London  Life  Assoeiation,  Limited.) 

Head  Office  :  2  and  3  The  Sanctuary,  Westminster, 
London,  S.W.     Estabhshed  1829. 

This  Society  has  been  absorbed  by  the  London  Life 
Association,  Limited,  under  an  arrangement,  whereby 
the  L.  L.  A.  iindertakes  the  management  of  the  C.  M.  at 
an  expense  ratio  of  5  per  cent,  of  the  premiums.  No 
new  business  is  to  be  directly  taken  by  the  C.  M.  under 
this  agreement,  but  the  L.  L.  is  to  reassure  one-fourth 
of  its  new  business  with  the  C.  M. 

CLERICAL,  MEDICAL  &  GENERAL  LIFE  ASSUR.  SCTY. 

Chief  Office:  15  St.  James's  Sq.,  London,  S.W  1. 
Estabhshed  1824  Capital  authorised  and  subscribed, 
£500,000.  Paid  up,  £50,000  in  £25  shares,  £2  lOs.  paid. 
Shareholders  are  entitled  annually  to  a  dividend  limited 
to  5  per  cent.,  which  is  all  but  met  by  the  earnings  of 
the  capital  itself,  and  quinquennially  to  a  share  or  the 
profits— originally  one-sixth,  and  now  restricted  to  one- 
tenth  (if  not  less  than  £62,500).  The  last  valuation, 
as  at  June  30,  1916,  produced  a  profit  for  shareholders 
of  £79,592,  including  £25,000  paid  during  the  quin- 
quennium as  interim  bonus,  and  enables  dividends  and 
bonuses  to  be  distributed  in  equal  half-yearly  payments 
of  9s.  Qd.  per  share  (38%  per  annum),  free  of  income 
tax,  in  January  and  July  annually  until  the  next  quin- 
quennial declaration  of  profits. 

This  strong  and  influential  life  office  ia  one  of  the 
most  attractive  in  the  country  to  new  entrants,  for 
recent  valuations  have  been  made  on  a  most  stringent 
basis,  and  amply  provide  for  the  automatic  manufacture 
of  large  profits.  The  basis  adopted  in  1916  was  a  com- 
bination of  the  C"'"  MortaHty  Table,  net  premiums,  and 
2J  per  cent,  interest.  Further  special  reserves  amount- 
ing to  over  £200,000  were  also  made.  Bonuses  declared 
to  policyholders  have  been  at  an  exceptionally  high  rate. 
In  I9I6  the  reversionary  additions  in  the  case  of  whole- 
life  policies  varied  from  about  £1  16s.  to  over  £4  per 
cent,  per  annum,  according  to  age  at  entry  and  duration 
of  policy.  The  Society  has  recently  introduced  (1)  a 
new  option  policy  with  a  low  rate  of  premium  during  the 
first  five  years,  at  the  end  of  which  time  the  tabular  non- 
profit premium  for  the  age  then  attained  becomes  pay- 
able, whUe  at  any  time  thereafter  by  payment  of  an 
additional  premium  the  policy  can  be  converted  into  a 
profit  assurance ;  (2)  educational  endowments  with 
premiums  ceasing  at  the  death  of  a  parent,  spreading 
the  expense  of  children's  education  over  a  series  of  years  ; 

(3)  deferred  assurances  for  children  on  a  profit  basis ; 

(4)  a  "  tontine  policy,"  fixing  and  guaranteeing  from 
the  outset  the  exact  benefits  to  be  obtained.  On 
attainment  of  a  certain  age  (which,  broadly  speaking, 
represents  the  point  at  which  the  aimual  premiums  accu- 
mulated at  4  per  cent,  compound  interest  equal  in 
amount  the  sum  assured)  the  amount  payable  at  death 
under  this  scheme  is  at  once  increased  by  20  per  cent., 
and  thereafter  on  every  subsequent  birthday  of  the 
assured  there  will  be  a  further  addition  of  30s.  percent. ; 
and  (5)  a    "women's   policy  "  providing   for   deferred 
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BANK    OF  MONTREAL 

ESTAJJLISBED  IN  1817. 

Capital  paid  up         -        -        -        $20,000,000. 
Reserve  Fund  -         -         -         $20,000,000. 

Undivided  Profits     -        -        -  $1,812,854. 

Board  of  Directors: 

SIR  VINCENT  MEREDITH,  Babt..  President. 

SIR  CHAKLKS  GORDON,  O.B.B.,    Vice-Prendent. 
B.  B.  ANGUS,  Esq.  LORD  SHAUGHNESSY,  K.C.V.O.       0.  B.    H08MEB,  Esg. 

H.  R.  DRDMMOND,  Esq.  D.  FORBES  ANGUS,  Esq.  WILLIAM  McMASTER  Esq. 

Lt.-Col.  HERBERT  MOLSON,    W.U.      HAROLD  KENNEDY,  Esq.  H.  W.  BEADCLERK,  Esq. 

GEORGE  B.  ERASER,  E.sq.  Colonel  HINRY  COCKSHCTT.        J.  H.  ASHDOWN,  Esq. 

B.  W.  BEATTY,  Esq. 

HEAD   OFFICE  -  MONTREAL. 

General  Manager— 'AIM.   FREDERICK   WILLIAMS-TAYLOR. 

Ainttant  General  Managers— V.    J.    COCKBURN,    H.  B.    MACKENZIE,  G.  C.  CASSELS,  D.  K.  CLARKE. 

Blanches  and  Agencies  throughout  Canada  and  Newfoundland.     Also  at  New  York,  Chicago,  San  Francisco 

and  Spokane  ia  the     United  States,  and  at  Mexico  City. 

London  Offices : 

47   THREADNEEDLE    STREET,    E.G.  2,  9    WATERLOO    PLACE,    PALL    MALL,   S.W.  1. 

Pari.  Agency:    BANK    OF    MONTREAL    (FRANCE),   17    PLACE   VENDOME,  PARIS. 

London  Committee: 

SIB  THOMAS  SKINNER,  Babt.  F.  B.  S.  BALFOUR,  Esq. 

Manojer— GEORGE  CYRIL  CASSELS,  Esq. 


Financial  Agents  of  the  Government  of  the  Dominion  of  Canada. 

The  Bank  undertakes  Monetary  Business  with   all  parts  of  the  World,  and  with  its  numerous  Branches  offers 
exceptional  facilities  for  the  transaction  of  a  general  Banking  business  in  Canada,  Newfoundland,  the  United 

States,  Mexico,  and  France. 
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s  ° 

n  Incorporated  1865.                                                                    □ 

UNION  BANK  OF  CANADA 

n  HEAD  OFFICE:   WINNIPEG                                                                               □ 

D  Paid-up  Capital $5,000,000  □ 

g  Rest  and  Undivided  Profits       -        -        $3,800,000                                     g 

n  Total  Assets  exceed   ....   $153,000,000                                     D 

□  p 

g  The  Bank  has  over  370  Branches  in  Canada,  from   Atlantic  to  Pacific,  and   g 

Q  Agents  in  all  the  Principal  Cities  in  America.                            g 

g  GENERAL  BANKING  AND  EXCHANGE  BUSINESS   TRANSACTED,  g 

a  Letters  of  Credit  and  Travellers'  Cheques  Issued,  vailable  in  all  parts  n 

g  of  the   World.                                                       g 

§  MONIES  TRANSFERRED                                      g 

□  n 
g  to  and  from  Canada  and  the  United  States  by  Cable,  Bank  Drafts,  etc.   ° 

§  DEPOSITS   RECEIVED                                      B 


D 
D 


n    at  favourable  rates,  which  nia^  be  ascertained  on  application  to: Q 

g  n 

□  London  Offices :                                                                        ^ 

g  6  PRINCES  STREET,  E.C.2.              26  HAYMARKET,  S.W.I   g 

g  •    D 

a  New  York  Agjncy:  49  WALL  STREET.                                                      5 


D 


DaDDDnDDnnnDDDDnDDDaDcnnDDDDnnnnDnaDDDDnaaDDnnnaDDDnDDnaDna 


lii 


THE     STATIST. 

INSURANCE    SECTION 


[December  13,    1919. 


annuity  or  benefits  to  women,  while  giving  protectio'^ 
to  dependents  in  the  event  of  premature  death- 
A  speciality  is  made  of  assurance  of  "  under-average '' 
lives  at  adequate  and  reasonable  rates.  The  discounted 
bonus  or  "  prime  cost  "  system  appeals  to  pfersons  who 
require  the  largest  amount  of  immediate  assurance  in 
return  for  a  fixed  payment. 

The  net  new  life  business  for  the  last  financial  year, 
ending  June  30,  1919,  amounted  to  £1,185,650  In  sums 
assured ;  total  net  life  premium  income  (increased 
by  £20,386),  £496,697  ;  death  claims  ("  a  moderate 
mortality  profit "  being  announced,  although  claims  of 
£29,512  were  "  directly  due  to  the  War  "),  £367,586  ; 
claims  by  survivance,  £35,723 ;  expense  ratio,  14-3 
per  cent,  of  premiums.  Life  assurance  fund  at  close 
of  year,  £6,515,817.  Redemption  assurance  fund, 
£193,855.  Total  assets,  £6,956,508.  The  interest  yield 
was  about  £3  15s.  2d.  per  cent,  after  deduction  of 
income  tax. 

In  1913  the  Society  purchased  the  shares  of  the  General 
Reversionary  and  Investment  Company,  Limited,  at  a 
price  of  £150  per  share.  The  General  Reversionary 
and  Investment  Company  was  founded  in  1836,  and 
its  capital  amounts  to  £500,000,  in  fully-paid  shares 
of  £100.  Dividends  for  a  long  series  of  years  had  been 
at  the  rate  of  5  per  cent. 

COMMERCIAL   UNION    ASSURANCE  '  COMPANY,    LTD. 

Head  Office  :  24,  25  &  26  Cornhill,  London,  E.C.  3. 
Established  1861.  Capital  authorised  and  subscribed 
on  December  31,  1918,  £2,950,000  ;  paid  up,  £295,000. 
Shares  for  £10  with  £1  paid.  In  1919  an  "  Uncalled 
Capital  Reduction  Fund  "  of  £590,000  was  applied  in 
payment  of  £2  per  share  (being  part  of  the  amount 
uncalled  thereon)  making  each  share  £3  paid,  and  these 
shares  have  been  subsequently  sub-divided  into  590,000 
shares  of  £5  with  £1  10s.  paid.  Dividend  declared  for 
year  1918  was  31s. per  share,  free  of  tax.  The  shareholders 
were  formerly  entitled  to  one-fifth  of  the  divisible  profits 
in  the  life  department,  but  their  share  is  now  limited  to 
one-tenth.  There  were  issues  of  £1,880,369  Four  per 
Cent.  Terminable  Debenture  stock  on  December  31, 
1918  ("West  of  England,"  £275,910;  "Palatine, 
£251,648  ;    "  Union,"  £536,246,  and  "  Ocean,"  £816,566). 

The  Company  took  over  the  Hand-in-Hand  Fire  and 
Life  Insurance  Society  in  1905.  The  Hand-in-Hand 
was  the  oldest  insurance  office  in  the  country.  Both 
new  and  renewal  "  Hand-in-Hand  "  fire  and  life  busi- 
ness continues  to  be  transacted  at  the  Hand-in-Hand 
chief  office,  26  New  Bridge  Street,  E.C.  4,  and  at  all  its 
branches  throughout  the  country,  and  these  offices  also 
transact  accident  and  fidelity  guarantee  business.  The 
business  of  the  Union  Assurance  Society  (established 
1714)  was  purchased  in  1907,  a  separate  Company, 
entitled  Union  Assurance  Society,  Limited,  being 
established  ;  but  the  whole  of  the  fire  and  accident 
business  of  that  Society  and  other  subsidiary  or  con- 
trolled companies  is  included  in  the  Commercial  Union 
accounts. 

In  1906  the  Company  acquired  the  business  of 
the  Accident  Insurance  Company,  Limited. 

As  from  January  1,  1910,  the  Company  acquired  the 
business  of  the  Ocean  Accident  and  Guarantee  Cor- 
poration, Limited,  which  had  the  largest  accident 
business  of  any  British  insurance  company.  A  working 
agreement,  under  which  the  Company  guarantees  certain 
insurance  contracts  of  the  Liverpool  Victoria  Insurance 
Corporation,  Ltd.  (q.v.),  was  entered  into  in  May  1912. 
The  Liverpool  Victoria  Company  is  now  in  liquidation 
{see  "  Liverpool  Victoria  Insurance  Corporation  ").  In 
1912  the  Company  purchased  the  business  and  assets 
of  the  Imperial  Accident  Insurance  Company,  Limited. 
In  1917  the  Company  acquired  control  of  the  National 
Insurance  Company  of  Great  Britain  (q.v.). 

In  1919  the  C.  U.  acquired  the  capital  and  business 
of  the  Edinburgh  Life  Assurance  Company  (q.v.). 

The  Commercial  Union  has  seven  departments,  these 
being  fire,  marine,  life,  general  accident,  personal  acci- 
dent, employers'  liabihty,  and  leasehold,  &c.,  insurance. 
The  accident,  employers'  liability  and  leasehold  depart- 
ments are  of  recent  origin  and  show  satisfactory  results. 
The   other   departments    have   for   many   years    been 


managed  with  a  consistent  and  conspicuous  success 
in  each  case  that  for  an  office  doing  so  miscellaneous  a 
business  is  remarkable.  The  combined  total  premium 
income  of  the  Company  in  1918  amounted  to  nearly 
twelve  millions  sterling,  being  greater  than  that  of  any 
other  British  insurance  company  not  transacting  in- 
dustrial business. 

Fire  Department. — In  1918  the  fire  premiums 
(increased  by  £716,511)  amounted  to  £5,262,477,  the 
losses  to  £2,225,922  (42-3  per  cent,  of  the  premiums), 
and  the  expenses  to  £1,838,470.  Through  the  year's 
operations  the  fire  fund,  after  transfer  of  £250  000  to 
profit  and  loss,  was  increased  by  £661,481  to  £5,309,937, 
and  at  close  of  the  year  represented  about  101  per  cent, 
of  the  fire  premium  income.  In  1906  the  Company  paid 
£794,974  for  San  Francisco  losses. 

Marine  Department. — The  Commercial  Union  has 
a  very  profitable  marine  insurance  business.  In  1918 
the  net  marine  premiums  amounted  to  £821,280,  and 
losses  and  expenses  to  £442,271.  A  sum  of  £100,000  was 
transferred  to  profit  and  loss,  and  the  marine  fund 
thereafter  "amounted  to  £1,430,243,  representing  over 
170  per  cent,  of  the  premium  income,  showing  an  im- 
mensely strong  position.  i 

Life  Department. — In  1918  the  net  new  sums 
assured  were  £1,607,769.  Excluding  the  acquired 
"  West  of  England,"  "  Hand-in-Hand,"  "  Union,"  and 
•'Liverpool  Victoria"  business,  the  total  net  life  premiums 
amounted  to  £748,956,  in  addition  to  £101,607  received 
as  consideration  for  annuities  ;  expenses,  after  allowing 
for  annuities,  to  about  11  per  cent,  of  the  premiums,  a 
moderate  proportion,  especially  considering  the  large 
extent  of  the  new  business  ;  claims  by  death  to  £342,195, 
and  the  life  fund  at  the  close  of  year  to  £7,469,709. 
Interest  produced  a  net  return  of  about  £3  19s.  3rf.  per 
cent.  The  quinquennial  valuation  (at  close  of  1917)  was 
made  on  a  strong  basis  :  O"  Table,  3  per  cent,  interest, 
and  net  premiums.  The  surplus  amounted  to  £252,211, 
notwithstanding  the  depreciation  above  referred  to,  and 
the  fact  that  war  claims  of  £268,173  were  paid  during  the 
quinquennium.  No  apportionment  of  profits  was  made, 
but  provision  was  made  for  payment  of  interim  bonuses 
on  policies  which  become  claims  before  another  valuation; 
although  this  is  a  provisional  arrangement,  subject  to 
alteration  or  withdrawal.  In  1918  the  Hand-in-Hand 
premiums  amounted  to  £142,991,  and  funds  at  cl  se  of 
year  to  £3,141,962;  premiums  and  funds  in  West  of 
England  section  were  £8,975  and  £429,867  respectively ; 
in  the  Union  life  fund,  £172,754  and  £3,208,633  respec- 
tively ;  in  the  Liverpool  Victoria  life  fund,  £33,922  and 
£220,156  respectively. 

Accident  Department. — In  1918  the  accident  pre- 
mium income  amounted  to  £4,608,960.  After  transferring 
£300,000  to  profit  and  loss  account  the  fund  at  the  close 
of  the  year  amounted  to  £2,960,249. 

Leasehold  Department. — Premiums  in  1918, 
£30,243.     Fund  at  close  of  year,  £408,484. 

Assets. — The  total  assets  on  December  31,  1918, 
amounted  to  £34,891,242.  After  provision  for  dividend 
for  1918  a  sum  of  £303,949  is  carried  forward  in  profit 
and  loss  account.  The  balance  sheet  shows  an  invest- 
ment reserve  and  contingency  fund  of  £1,089,819  and 
a  guarantee  and  pension  fund  of  £257,143. 

CONSOLIDATED  ASSURANCE  COMPANY,  LIMITED. 

LifeOffice:  9  Fleet  Street,  London,  E.C.  4.  Fireand 
General  Office  :  St.  Swithin's  House,  St.  Swithin's  Lane, 
London,  E.C.  4.  Established  1903.  Capital  authorised 
and  issued,  £600,000;  in  470,740  Ordinary  shares  of 
£1  each,  2s.  paid  up,  and  £129,260  Ordinary  shares  of 
£1  fully  paid.  On  December  31,  1918,  the  paid-up 
capital  amounted  to  £176,334.  Dividend  for  1918,  12 
per  cent.,  less  income  tax. 

The  Company  transacts  life,  accident,  fire,  marine,  and 
contingency  insurance  and  reinsurance  business,  and  its 
operations  extend  to  several  European  countries. 

In  1918  the  net  life  premium  income  was  £40,587  ; 
the  life  fund  at  close  of  year,  £175,938  ;  the  fire  and 
general  net  premium  income  was  £517,946,  and  the 
relative  fund  at  close  of  year  £268,838.  Marine 
premiums,  £570,998  ;  marine  fund,  £285,591.  Balance 
carried  forward  in  profit  and  loss  account  to  year  1919,. 
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after   provision   for   dividend,    £24,156.     Total    assets, 
Deo^mbcr  31,  1918,  £1,727,232. 

CO-OPERATIVE  INSURANCE  SOCIETY,  LIMITED. 

Head  Ofi&ce  :  lO'J  Corporation  Street,  Manchester  ; 
London  Office  :  14  Bed  Lion  Square,  Holborn,  W.C.  1. 
Incorporated  1867,  under  the  Companies  Act,  1862. 
Re-incoq)orated  1899,  under  the  Industrial  and  Pro- 
vident Societies  Act,  1893.  Capital  subscribed,  Decem- 
ber 31,  1918,  £100,000,  in  shares  of  £1  each  with 
4«.  paid.  Capital  paid  up,  £20,000.  Interest  on  capital 
at  rate  of  10  per  cent,  was  paid  in  1918. 

The  Company  transacts  life  (ordinary  and  industrial), 
fire,  accident,  employers'  liability  and  general  insurance 
business.  The  following  figures  are  taken  from  the 
annual  report  for  the  year  1918  : — 

Ordinary  Life  Assurance  :  New  sums  assured, 
£361,955;  total  premiums,  £87,277;  fund,  £367, '1.3. 
Special  Branch  for  small  ordinary  assurances  :  new 
sums  assured,  £83,613 ;  premiums,  £27,703 ;  fund, 
£79,747. 

Industrial  Life  Assurance  :  Premiums,  £20,944  ; 
fund,  £14,094.  '  \ 

Collective  Life  Assurance  :  Premiums,  £283,384  ; 
claims  by  death,  £246.232  ;  bonuses  in  cash,  £41,178  ; 
fund,  £34,700.  Policies  in  this  section,  assuring  lives 
of  their  members  and  husbands  and  wives,  were  held 
by  710  societies. 

Fire  Insurance  :  Premiums,  £81,605 ;  fund  (in- 
creased by  £9,571),  £219,481,  after  transfer  of  £11,319 
to  profit  and  loss  account. 

Accident  Business  :  Premiums,  £2,490 ;  fund, 
£4,075. 

Employers'  Liability  :  Premiums,  £50,842  ;  fund 
(including  provision  of  £20,063  for  outstanding  claims), 
£73,025. 

General  Business  :  Premiums,  £32,046  ;  fund, 
£52,180. 

Assets  in  balance  sheet,  December  31, 1918,  £995,003. 
These  include  provision  for  departmental  funds  as  above 
shown,  profit  and  loss  balance  of  £16,310,  and  general 
reserve  fund  of  £11,360.  Out  of  the  profit  and  loss 
balance  the  Committee  recommend  the  usual  payment 
of  dividend  upon  fire  premiums  received  from  societies 
in  1916  for  insuring  their  own  risks  at  2s.  per  £  to 
members  and  Is.  per  £  to  non-members. 

The  actuarial  valuation  of  the  several  branches  of  the 
Society's  life  assurance  business  for  the  five  years  ended 
on  December  31,  1915,  was  made  on  a  3  per  cent,  basis, 
the  tables  of  mortality  employed  being  the  H"  for  the 
ordinary  branch  and  the  English  Life  Table  No.  HI. 
(Males)  for  the  special  and  industrial  branches.  The 
surplus  shown  in  the  valuation  was  as  follows  :  ordinary 
branch,  £26,329  ;  special  branch,  £10,054 ;  industrial 
branch,  £541  ;   collective  branch,  £4,581. 

COUNTY  FIRE  OFFICE,  LIMITED. 
(&<•  aho  under  Alliance  Assurance  Company,  Limited.) 
Head  Office  :     50    Regent  Street,   London,    W.  1. 
Founded  1807. 

This  Company  was  reconstituted  in  1906  under  the 
same  title,  all  policies  and  contracts  being  guaranteed 
by  the  Alliance  Assurance  Company,  Limited. 

DRAPERS'  AND  GENERAL  INSURANCE  COMPANY.  LTD. 
Head  Office  :  154-6  Cheapside,  London,  B.C.  2.  Esta- 
blished 1909.  Capital  authorised,  £500,000,  in  100,000 
shares  of  £5  each.  On  December  31, 1918,  subscribed, 
£201,530 ;  paid  up  (£1  per  share),  £40,306.  The  Com- 
pany was  formed  by  the  "  Drapers'  Chamber  of  Trade," 
an  important  association  operating  throughout  the 
United  Kingdom.  Most  of  the  directors  are  connected 
with  the  drapery  trade.  Name  of  Company  was 
altered  to  above  designation  in  1918,  it  having  been 
formerly  known  as  the  Drapers'  Mutual  Fire  and  General 
Insurance  Corporation,  Ltd.  Although  the  Company 
originated  with  a  particular  body,  it  is  open  to  accept 
business  from  any  quarter.  It  transacts  insurance 
on  independent  lines  in  the  following  classes  : — Fire,  con- 
sequential loss,  burglary,  accident  and  sickness,  third 
party,  fidelity  guarantee,  motor-car,  plate-glass,  and 
employers'  liability,  on  bonus  system  giving  assured 


special  advantages.  For  year  ended  December  31, 
1918,  net  premium  income  amounted  to  £42,977,  and 
funds  on  that  date,  apart  from  capital  and  reserves  for 
outstanding  claims  and  reinsurances,  were  as  follows  : — 
Reserve  for  imex])ir('d  risks,  £17,191,  balance  of  profit 
and  loss  account  oarried  forward  to  1919,  £529.  Total 
assets,  £82,997.  Apprcxiniate  value  of  investments  on 
December  31,  1918,  appear  from  balance  sheet  to  be  less 
than  book  prices  by  £7,868. 

EAGLE,   STAR  AND  BRITISH   DOMINIONS  INSURANCE 
COMPANY,   LIMITED. 

Head  Office  :  British  Dominions  House,  Royal  Ex- 
change Avenue,  E.C.  3.  This  Company  represents  a 
fusion  of  several  important  insurance  companies,  in- 
cluding the  British  Dominions  Insurance  Company,  the 
Eagle  Insurance  Company,  the  Star  Assurance  Society, 
the  Sceptre  Life  Association,  and  (in  1918)  the  British 
Crown  Assurance  Corporation  and  the  English  and 
Scottish  Law  Life  Assurance  A.ssociation.  On  Decenibi/r 
31,  1918,  the  authorised  capital  amounted  to  £3,000,000, 
of  which  £747,896  was  paid  up,  in  40,667  fully  paid 
Cumulative  Preference  6%  shares  of  £3  each  ;  559,558 
Preferred  Ordinary  shares  of  £3,  with  6s.  paid ;  and 
284,250  Ordinary  shares  of  £3,  with  various  amounts  paid 
up,  ranging  from  10s.  to  20s.  per  share.  The  Preferenfc- 
Ordinary  shares,  which  were  given  in  exchange  for  Eagle 
shares,  have  priority  over  the  Ordinary  shares  for  both 
dividend  and.  capital,  and  are  entitled  to  a  cumulative 
preferential  dividend  of  8  per  cent,  per  annum,  and  a 
further  preferential  dividend  of  2  per  cent,  in  every 
year  in  which  the  amalgamated  Company  pays  more 
than  15  per  cent,  (net)  on  its  Ordinary  shares.  No 
Debentures  or  new  snares  ranking  prior  to  or  pari  passu 
with  these  Preferred  Ordinary  shares  are  hereafter  to 
be  issued  without  the  consent  of  a  resolution  of  the 
holders. 

Dividend  on  Ordinary  shares  paid  in  1918,  17J%, 
free  of  income  tax.  Interim  dividend,  1919,  10"o  (actual), 
against  7i%.  A  new  issue  of  100,000  Ordinary  shares 
of  £3  to  be  fully  paid  in  course  of  1920  was  made  at  a 
premium  of  £12  per  share. 

The  principal  figures  in  the  Eagle  and  British 
Dominions  Company's  account  for  the  year  ended 
December  31,  1918,  are  as  follows  : — Marine  revenue 
account— Premiums,  £1,675,908;  losses,  £1,104,854; 
transfer  to  reserve  funds,  £250,000,  and  to  cost  of  busi- 
nesses acquired  account,  £100,000 ;  balance,  £1,136,595, 
Fire  and  general  revenue  account — Premiums, 
£909,241  ;  funds,  £526,626,  Capital  redemption  and 
general  fund,  £226,998.  Investment  reserve  fund, 
£92,500.  Reserve  Fund,  £500,000.  The  life  assurance 
account  for  1918  shows  a  premium  income  of  £1,182,670, 
in  addition  to  £69,647  consideration  for  new  annuities 
granted  ;  claims  by  death,  £715,274,  and  by  maturity, 
£403,870 ;  expenses  about  12  per  cent,  of  premium 
income  ;  net  interest  yield  about  £4  Is.  6d.  per  cent.  ; 
life  fund  at  close  of  vear,  £12,582,679.  Total  assets, 
December  31,  1918,  £16,703,469.  Investment  reserve 
fund  is  reported  to  exceed  the  difference  between  co.st 
prices  and  market  values  at  close  of  year  of  Stock 
Exchange  securities. 

The  Eagle  and  British  Dominions  is  a  very  enter- 
prising and  progressive  Company.  It  was  the  pioneer 
in  anti-aircraft  insurance,  and  also  in  War  Loan  life 
insurance.  It  also  introduced  a  .special  scheme  for  the 
insurance  of  soldiers  and  sailors  during  the  War.  The 
Company's  total  net  new  life  business  in  1918  was  about 
£1,600,452. 

On  the  acquisition  in  1917  of  the  Sceptre  Life  Associa- 
tion {q.v.),  which  had  for  over  50  years  successfully 
specialised  in  assurance  of  the  lives  of  total  abstainers, 
the  Eagle  and  British  Dominions  opened  a  separate 
section  for  the  assurance  of  such  lives  on  specially 
favourable  terms,  known  as  the  "  Sceptre  Abstainers 
Section." 

ECCLESIASTICAL  INSURANCE  OFFICE.   LIMITED. 

Head  Office:  11  Norfolk  Street,  Strand,  London,  W.C.2, 
Established  1887.  Capital  authorised,  £1,000,000  ;  sub- 
scribed, £250,000  ;  ^  paid  up,  £.jO,000,  Shares  for  £10 
with  £2  paid.    Maximum  dividend  allowable  is  5  per 
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cent.,  which  has  been  steadily  paid.  Surplus  profits 
are  allocated  for  benefit  of  clergy  and  Church  purposes. 
Besides  fire  insurance  the  Company  transacts  employers' 
liability  (in  respect  of  Church  workers  and  domestic 
servants),  burglary,  plate-glass,  and  personal  accident 
insurance. 

In  the  financial  year  to  February  29, 1918,  premiums 
amounted  to  £92. .322,  and  losses  and  expenses  to 
t72.71.3.  Interest  produced  £12,626,  over  eight  times 
the  amount  required  for  the  shareholders'  dividend. 
Out  of  the  year's  profits  a  sum  of  £20,000  was  granted 
to  various  Church  societies.  At  the  close  of  the 
year  the  investment  fluctuation  fund  amounted  to 
£42,500,  the  fire  insurance  fund  to  £180.747,  and  the 
employers'  liability  and  other  reserve  funds  to  £86,768. 
Assets  amounted  to  £411,419.  Funds,  excluding  invest- 
ment fluctuation  fund  and  capital,  amounted  to  nearly 
3  times  the  premium  income.  Since  its  establish- 
ment £272,480  has  been  paid  over  to  Church  institu- 
tions, and  the  Company  well  deserves  the  support  of 
clergy  and  churchwardens. 

The  good  work  done  by  the  Company  has  been 
recognised  by  the  Lower  Houses  of  the  Convocations  of 
Canterbury  and  York,  which  have  passed  resolutions 
recommending  that  ecclesiastical  buildings  should  be 
insured  for  the  amount  which  it  would  cost  to  replace 
them  in  case  of  their  destruction  by  fire,  and  appreciative 
of  the  advantages  of  this  institution. 

In  the  annual  report  for  1918  the  intention  of  the 
Company  to  transact  life  assurance—  including  provision 
against  the  cost  of  dilapidations — and  any  other  kind  of 
insurance  which  may  seem  desirable  as  the  business  of 
the  Company  develops  was  announced. 

ECONOMIC  LIFE  ASSURANCE  SOCIETY. 
(Sen  Alliance  Assurance  Company,  Ltd.) 

EDINBURGH    CHARTERED    ACCOUNTANTS' 
ANNUITY,  &e.,  FUND. 

Office  :  34  Charlotte  Square,  Edinburgh.  The  31st 
annual  report  of  this  Society  for  the  year  ended  Decem- 
ber 31,  1918,  shows  contributions  and  fees  received 
amounting  to  £3,149,  and  funds  at  end  of  the  year 
amounting  to  £72,927.  Claims  and  annuities  paid  during 
the  year  amounted  to  £2,735.  Total  number  of  contri- 
butors at  close  of  1918,  480. 

EDINBURGH  LIFE  ASSURANCE  COMPANY. 
{See  also  Commercial  Union  Assurance  Company.) 

Head  Office  :  26  George  Street,  Edinburgh  ;  London 
Office  :  3  Birchin  Lane,  E.G.  3.  Established  1823.  Capi- 
tal authorised  and  subscribed,  £500,000 ;  paid  up, 
£100,000.    Amount  of  each  share,  £100,  with  £20  paid. 

An  agreement  was  completed  in  1919  for  the  sale 
of  the  capital  and  business  of  this  company  to  the  Com- 
mercial Union  Assurance  Company.  The  purchase 
price  was  £45  per  share,  payable  in  War  Loan  Stock 
(1929-47),  the  value  thereof  to  be  taken  at  95  per  cent., 
which  represented  £47  7s.  id.  of  War  Stock  for  each 
share.  It  was  also  arranged  to  form  a  closed  fund  for 
the  Edinburgh  Life  policies  to  be  worked  at  an  expense 
ratio  of  8  per  cent,  of  the  premiums. 

The  annual  valuation  was  made  at  close  of  1918  on 
the  0^  Mortality  Tables  for  assurances,  combined  with 
a  valuation  premium  equal  to  82  per  cent,  of  the  office 
premiums  on  with  profits  policies  and  91  per  cent,  of 
tbe  office  premiums  on  without  profits  policies,  in 
combination  with  3  per  cent,  interest.  For  the  annuity 
contracts  the  Government  Tables  published  in  1912 
were  adopted  as  the  mortality  standard.  The  surplus 
disclosed  amounted  to  £56,943,  of  which  £39,521  was 
divided  in  the  proportions  of  nine-tenths  to  participa- 
.  ting  policy-holders,  and  one-tenth  to  shareholders. 

In  1918  the  net  new  sums  assured  amounted  to 
£679,845  ;  total  net  premium  income  to  £304,697  ; 
claims  by  death  to  £230,969,  and  by  survivance  to 
£108,036  ;  consideration  for  new  annuities  to  £7,811 
life  funds  at  close  of  the  year  to  £4,228,216.  Proprietors' 
fund,  in  addition  to  paid-up  cauital,  £1,369.  Total 
funds,  £4,432,350. 


We  are  informed  that  the  Company  is  now  prepared 
to  transact  the  following  classes  of  insurance  :  fire, 
life,  accident  and  sickness,  employers'  liability,  burglary, 
plate  glass,  motors,  guarantee,  &c, 

EMPLOYERS'  LIABILITY    ASSURANCE  CORP.,  LTD. 

Head  Office  :  Hamilton  House,  Victoria  Embank- 
ment, London,  E.G.  4.  Established  1880.  Capital 
authorised  and  subscribed,  £1,000,000,  of  which  paid  up 
£200,000.  The  shares  are  for  £10,  on  which  £2  is  paid 
up  and  added.  The  dividend  for  1918  was  70  % 
(28s.  per  share),  free  of  income  tax,  and  was  more 
than    earned    from    interest  alone. 

This  is  one  of  the  most  important  companies  of  its 
class,  transacting  general  accident,  workmen's  compen- 
sation, fidelity,  and  health,  &c.,  and  also  fire  insurance. 
In  March  1917  it  was  decided  to  transact  marine  insur- 
ance. A  provisional  agreement  has  been  entered  into 
for  the  purchase  of  the  Merchants'  Marine  Insurance 
Company. 

The  net  premium  income  in  1918  amounted  to 
.£5,095,302,  whilst  claims,  expenses,  and  taxes  cost 
£3,570,7.35.  Interest,  fees,  and  profits  on  exchange 
produced  £171,324.  The  assets  at  the  close  of  the 
year  amounted  to  £6,142,072.  Apart  from  capital 
the  reserves  and  balance  in  hand,  after  provision 
for  dividend,  and  excluding  reserves  for  outstanding 
losses  and  investments,  amounted  to  £3,254,670  repre- 
senting ^  about  64  per  cent,  of  the  year's  premium 
income.  A  valuation  of  investments  was  made,  based 
on  the  prices  of  December  31, 1918,  and  the  depreciation 
was  covered  by  the  investment  reserve  fund,  which 
amounted  to  £213,766.  With  its  large  funds  and  capital, 
the  Company  appears  to  be  in  an  excellent  position  to 
attract  the  best  classes  of  business. 

THE  EMPLOYERS'  MUTUAL  INSURANCE  ASSOCIA- 
TION, LIMITED. 

This  is  an  Edinburgh  company,  and  was  established 
in  1898.  The  directors'  report  for  the  year  ended  with 
November  1918  shows  a  jwemium  income  for  the  year 
amoimting  to  £55,852,  being  an  increase  on  the  previous 
year  of  £11,424.  The  interest  on  the  invested  funds 
was  £2,185,  and  the  total  income  of  the  Association 
amounted  to  £58,037.  The  claims  paid  and  provided 
for  during  the  year  amounted  to  £30,532,  or  55  per 
cent,  of  the  Premium  income,  and  the  expenses  of 
management  were  £16,643,  or  30  per  cent,  of  the  Pre- 
mium  income.  The  funds  of  the  Association  have 
been  increased  during  the  year  by  £15,016,  and  amount 
to  £76,908,  which  includes  the  sum  of  £10,000  at  call. 
The  investments  of  the  Association  are  taken  in  the 
aggregate  at  prices  less  than  the  market  prices,  at  the 
close  of  the  accounts.  Since  its  foundation  the  Associa- 
tion has  collected  in  premiums  £400,991,  and  has 
expended  £211,486  in  claims,  the  average  annual  claim 
ratio  being  52.7  per  oent. 

ENGLISH  &  SCOTTISH  LAW  LIFE  ASSURANCE  ASSOC. 
(Si-e  Eagle,  Star  and  British  Dominions  Insur.  Co.) 

EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Head  Office  :  Mansion  House  Street,  London,  E.G.  2. 
Estabhshed  1762. 

The  Equitable  is  the  oldest  of  the  four  mutual 
non-commission-paying  British  offices.  Throughout  its 
unique  and  splendid  career  it  has  played  a  great  part 
in  insurance  history,  and  in  this  respect  the  whole  world 
is  its  debtor,  for  much  of  the  scientific  development  of 
life  assurance  is  due  to  its  initiation.  It  has  yielded 
magnificent  results  to  its  poHcyholders  in  the  past,  and 
there  are  now  few  contemporary  institutions  that  can 
rival  it  in  bonus-earning  capacity. 

Distributions  of  profits  in  the  Equitable  used  to  be 
made  decennially,  but  are  now  quinquennial.  The 
third  quinquennial  valuation  was  made  on  Decem- 
ber 31,  1914,  on  the  very  strong  basis  employed  on  the 
previous  occasion  :  0"  Table  of  Mortahty,  net  pre- 
miums, and  2J  per  cent,  interest.  The  distribution 
gives  increasing  bonuses  according  to  the  age  of  the 
policies.  The  bonuses  declared  on  whole-life  policies 
range   from   26s.    per   cent,    per   annum    on   a   policy 
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The  Yokohama  Specie  Bank,  Limited. 

(REGISTERED  IN  JAPAN.)  ESTABLISHED  1880. 

Authorised  Capital  -  -  -  -  Yen  100,000,000 
Capital  Paid  up-  -  -  -  -  „  48,000,000 
Reserve  Fund „       28,000,000 

Head  Office:     YOKOHAMA. 

BRANCHES   AT  :— 

_       BATAVIA.  KOBE.  SAN    FRANCISCO. 

BOMBAY.  LONDON.  SEATTLE. 

BUENOS  AYRES.  LOS  ANGELES.  SMANQHAL 

CALCUTTA.  LYONS.  SHIMONOSEKI. 

CHANGCHUN.  MANILA.  SINGAPORE. 

DAIREN    (Dalny).  NAGASAKI.  SOURABAYA. 

FENQTIEN    (Mukden).  NEWCHWANQ.  SYDNEY. 

HANKOW.  NEW   YORK.  TIENTSIN. 

HARBIN.  OSAKA.  TOKYO. 

HONG  KONG.  PEKIN.  TSINANFU. 

HONOLULU.  RANGOON.  TSINGTAU. 

KAI  YUAN.  RIO  DE  JANEIRO.  VLADIVOSTOK. 


The  Bank  buys   and   receives   for   Collection    Bills   of  Exchange,   issues    Drafts  and   Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application.  ' 

London  Office  :  T.  OKUBO,  Manager. 

7    BiSHOPSGATE,    E.G.  2. 

I  BANK  OF  NEW  ZEALAND  f 

V  BANKERS   TO  THE    NEW  ZEALAND   QOVERNMENT.  Y 


V 


Authorised  Capital    -    -    £5,500,000 

Subscribed  Capital: 

Four  per  Cent.  Guaranteed  Stock     £529,988 

"  A  "  Preference  Shares  of  £6  13s.  4d.,  Issued  to  N.Z. 

Government     500,000 

"  B  "  Preference  Shares  of  £6  13s.  4d.,  Issued  to  N.Z. 

Government     250,000 

Ordinary  Shares,  £6  13s.  4d.  150,000  £3  6s.  8d.  paid  up  500,000 

Do.  do.  75,000  fuUy  paid  ....  500,000 
Reserved  Fund  and  Undivided  Profits,  £2,496,224. 


♦;♦                                                          ♦> 

%                                              Head  Office:  WELLINGTON,  N.Z.  % 

♦:♦               London  Office:  i  QUEEN  VICTORIA  STREET,  E.C.4.  ♦ 

♦:♦  Branches  &  Agencies  at  over  200  Points  in  New  Zealand.  ♦:♦ 

*♦*  And  at  Melbourne,  Victoria  ;  Sydney,  New  South  Wales ;  Suva  and  Levuka,  Fiji';  Apia,  Samoa.  *•* 

*l*                                                                            V 

♦!♦  ♦:♦ 


Negotiates  and  collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia, 
Fiji  or  Samoa.    Issues  Drafts  and  makes  Telegraphic  Transfers. 


♦> 


♦>  I'lii  or  oamoa.     issues  jjraits  ana  manes    1  ciegrapnic    1  ransiers.  ♦> 


♦v» 


Undertakes  all  descriptions  of  Banking  business  connected  with  Australasia. 
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five  years  in  force  to  £7  3s.  per  cent,  per  annum 
on  a  policy  55  years  in  force.  With-profit  endowment 
assurance  bonuses  arising  from  the  1914  valuation 
are  at  the  rate  of  £1  10s.  per  cent,  on  the  sum 
assured  and  previously  declared  bonuses  for  each 
complete  year  during  which  the  policies  had  been  in 
force  since  the  date  of  the  previous  valuation. 
After  writing  down  the  book  values  of  securities  by 
£337,987  and  adding  £30,498  to  the  valuation  liability 
to  meet  the  extra  liability  in  respect  of  the  assured  on 
active  war  service,  the  divisible  surplus  was  £831,579, 
of  which  £300,000  was  carried  forward  as  a  general 
reserve. 

What  the  Society  has  achieved  Ln  the  way  of  bonus 
may  be  estimated  from  the  fact  that,  taking  the  claims 
arising  during  the  100  years  ended  December  31,  1900, 
the  total  additions  by  way  of  bonus  (including  bonuses 
previously  surrendered)  more  than  equalled  the  original 
sums  assured.  In  six  claims  paid  in  1918  the  sum 
assured  and  declared  bonuses  exceeded  four  times  the 
original  amount  assured.  In  cases  of  surrendered 
policies,  which  in  a  Company  of  its  bonus  attractions  are 
less  numerous  than  usual,  the  Equitable  treats  its  policy- 
holders with  great  liberality. 

During  1918  the  net  new  life  business  amounted  to 
£356,226  in  sums  assured  ;  the  total  net  life  premium 
income  to  £240,607,  in  addition  to  £2,802,  sinking-fund 
premiums,  and  £3,910  received  as  consideration  for  new 
annuities  ;  the  claims  by  death  (including  bonus  addi- 
tions) to  £322,899.  The  total  funds  at  close  of  year 
amounted  to  £4,861,569,  consisting  of  life  assxrrance 
fund  of  £4,486,272,  sinking  fund  and  capital  redemption 
fund  of  £27,333,  reserve  of  £300,000  (representing  the 
amount  carried  forward  as  undivided  profit  at  the  1914 
valuation),  and  unappropriated  interest  thereon 
£47,964.  The  interest  yield  on  the  total  funds  was 
£3  15s.  per  cent,  after  deduction  of  tax,  which  gives  a 
large  profit  over  the  rate  assumed  for  valuation 
purposes.  The  expenses^^-no  commission  being  pay- 
able— absorbed  only  about  6-8  per  cent,  of  the  premium 
income. 

It  is  not,  perhaps,  of  great  importance  to  the  existing 
policyholders  in  this  Society  that  it  should  do  a  larger 
business,  but  there  are  not  many  offices  in  which  new 
entrants  can  exiject  to  get  as  much  for  their  money  as 
they  are  likely  to  obtain  in  "  the  old  Equitable."  In 
1919  arrangements  were  made  for  the  purchase  of  the 
Eeversionary  Interest  Society,  Limited,  and  the  Univer- 
versity  Life  Assurance  Society  {q.v.). 

EQUITY  AND  LAW  LIFE  ASSURANCE  SOCIETY. 

Head  Office  :  18  Lincoln's  Inn  Fields,  London,  WC.2. 
Established  1844.  Capital  authorised  and  subscribed, 
£1,000,000  ;  paid  up,  £60,000.  Amount  of  each  share, 
£100  ;  paid  up  and  added  to  each,  £6.  Dividend  during 
current  quinquennium  was  £1  8s.  6d.  per  share  for  each 
year  to  December  31,  1919  per  share  (23?  per  cent.), 
free  of  income  tax.  Shares  can  be  held  only  by  mf  mbers 
of  the  legal  profession.  Shareholders  are  eutitlea  to  one- 
tenth  of  valuation  profits. 

A  high-class  life  office  with  influential  legal  con- 
nections, which  has  always  yielded  good  results,  both  to 
shareholders  and  policyholders.    It  is  excellently  and  ! 
economically  managed.    A  quinquennial  valuation  was  , 
made  on  December   31,  1914,  on  a  strong  basis :  0^' 
and  0*"°'  Tables  of  Mortahty,  in  combination  with  net  j 
premiums    and   2|    per    cent,    interest.    Reversionary 
bonuses  then  declared  ranged  from  30s.  to  78s.  per  cent, 
per  annum,  according  to  age  at  entry  and  class  and  j 
duration  of  policies.     The  Society  issued  in  November 
1915  new  tables  for  non-participating    assurances  at 
exceptionally  low  rates  of  premium.  ' 

In  1918  the  net  new  simis  assured  by  life  policies 
amounted  to  £352,742,  and  by  policies  not  relating 
to  life  contingencies  to  £6,410 ;  total  net  life 
•premium  income  to  £342,879  ;  expenses  to  about  10-9 
per  cent,  of  premiums — a  small  proportion  for  a  com- 
mission-paving office  ;  claims  by  death  to  £230,295 ; 
and  the  life  fund  at  close  of  year  to  £5,129,047.  Ex- 
cluding reversions  and  stock  of  Law  Reversionary 
Interest  Society  the  invested  funds  were  calculated  at 
close  of  year  to  produce£4  16s.  8d.  per  cent,  per  annum. 


presumably  before  deduction  of  tax.  In  1910  the 
Company  acquired  the  assets  and  goodwill  of  the 
National  Reversionary  Investment  Company,  Limited, 
and  in  1912  it  acquired  the  business  of  the  Law  Rever- 
sionary Interest  Society,  Limited. 

ESSEX  &  SUFFOLK  EQUITABLE  INSURANCE  SOC,  LTD. 
(St-e  Atlas  Assurance  Company,  Limited.) 

ESSEX  UNION  INSURANCE  COMPANY,  LIMITED. 

Head  Office  :  9  and  10  George  Yard,  Lombard  Street, 
E.C.  3.  .^Established  1898.  Capital  authorised, 
£100,000  ;  paid  on  December  31, 1918,  £50,025. 

I  Transacts  general  and  marine  insurance  business. 
Premiums.  1918,  £130,632.     Assets,  December  31,  1918, 

I  £195,187. 

^EXCESS  INSURANCE  COMPANY,  LIMITED. 

Head    Office  :    25    Birchin   Lane,  London,  EC.  3- 
Established    1894.     Capital    authorised    and  paid  up, 
£50,000   in    shares   of    £1    each.      Dividend  for  1918, 
'i  35  per  cent.,  less  income  tax.  - 

The  Company  undertakes  fire,  btt'glary,  marine 
transit,  accident,  credit  and  employers  liability  insurance. 
Net  premiums,  1918,  £1,599,549.  Underwriting  balances 
carried  forward,  £1,626,734.  Reserve  fmid,  £600,000. 
Reserve  against  unsettled  liabilities,  £30,000.  Assets, 
December  31,  1918,  £2,387,370. 

FEDERATED  EMPLOYERS'  INSURANCE  ASSOCIATION, 
LIMITED. 

This  is  a  Manchester  office,  now  in  the  sixteenth, year 
of  its  existence,  with  a  nominal  capital  of  £100,000  in 
£1  shares,  of  which  53,620  have  been  issued  and  10s. 
per  share  c-alled  up.  In  the  early  years  of  its  existence, 
like  most  young  companies,  this  insurance  office  had  a 
very  trjdng  period  to  pass  through,  and  it  had  to  face 
some  heavy  losses.  The  Association,  however,  has 
long  since  turned  the  corner,  and  the  report  for, last 
year  was  quite  satisfactory.  The  premium  income  had 
already  reached  at  the  end  of  last  year  £52,598  14s.  5d. 
During  the  year,  after  allowing  the  sum  of  £908  15s.  8d. 
for  depreciation  of  existing  securities,  tlie  invested 
funds  of  the  Association  increased  to  £25,471  10s.  6d. 
After  making  provision  for  outstanding  claims,  and 
placing  nearly  £11,000  to  reserve  for  unexpired  risk, 
there  was  a  profit  left,  as  a  result  of  the  year's  working, 
■  of  £1,972  8s.  lid.,  which  has  been  placed  to  the  credit 
I  of  the  accounts  for  the  purpose  of  reducing  the  losses 
incurred  up  to  the  end  of  1912. 

FINE  ART  AND  GENERAL  INSURANCE  CO.,  LTD. 
[Sec  North  Bpltish  and  Mercantile  Assurance  Co.) 

Head  Office :  89-90  Cheapside,  London,  E.C.  2. 
Established  1890.  Capital  authorised  on  December  31, 
1918,  £500,000,  all  being  subscribed  ;  paid  up,  £60,000. 
Amount  of  each  share,  £10,  with  £1  paid 

In  the  course  of  1917  this  Company  was  acquired  by 
the  North  British  and  Mercantile  Insurance  Company. 

The  Fine  Art  and  General  Company  transacted  fire 
business  on  non-tarifi  lines,  as  well  as  burglary,  accident, 
employers'  liability,  and  transit  insurance.        ■■  -i 

The  account  published  by  the  N.  B.  and  M.  Company 
for  1918  relating  to  the  Fine  Art  and  General  Company 
shows  a  premiima  income  of  £25(,728,  and  earnings 
from  interest  amounting  to  £10,735.  Assets,  £743,094. 
Balance  of  profit  and  loss  account,  £112,330. 

FRIENDS'  PROVIDENT  INSTITUTION. 
See  also  Century  Assurance  Company.) 

Chief  Office  :  45  Darley  Street,  Bradford  ;  London 
Office,  17  Gracechurch  Street,  E.C.  3.  Was  formerly  de- 
scribed as  "  a  mutual  assurance  association  for  the  Society 
of  Friends  and  those  connected  therewith."  Founded 
in  1832.  A  new  rule  as  to  eligibility  adopted  in  1915 
is  as  follows  : — "  The  following  persons  may  efiect 
assurances  on  their  own  lives  or  on  the  lives  of  any 
other  persons,  or  any  other  assurance  granted  by  the 
Institution  : — 

"  (a)  Any  person  who  is  or  has  been  a  member -of  the 
religious  Society  of  Friends,  commonly  called '  Quakers.' 
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"  (6)  Any  person  who  holds,  or  at  some  time  has 
held,  the  same  religious  profession  or  persuasion  as  the 
members  of  the  said  Society. 

"(c)  Any  person,  corporation  or  company  whom  in 
the  opinion  or  the  directors  it  is  desirable  to  adept 
as  a  member  of  the  Institution,  having  regard  to  the 
interests  of  persons  qualified  as  above  mentioned." 

As  in  most  "  class  ofiSces "  the  incidence  of 
mortality  has  been  specially  favourable.  The  last 
quinquennial  valuation  was  made  on  November  20, 
1917,  on  a  strong  basis,  the  0"  '  Table  of  Mortality 
being  employed  in  conjunction  with  interest  at  3  per 
cent.  As  a  provision  for  future  expenses  and  profits,  the 
difierence  between  O"  3  per  cent,  net  premiums  and  the 
office  premiums  in  the  case  of  participating  assurances, 
and  10  per  cent,  of  the  office  premium.^  in  tlie  case  of 
non-participating  assurances,  was  reserved.  This  basis 
is  more  severe  than  that  adopted  in  1912,  strengthening 
reserves  by  about  £11,000.  After  providing  for  deprecia- 
tion to  the  extent  of  £278,597,  and  for  losses  on  realised 
investments  to  extent  of  £53,278,  the  valuation  showed 
a  surplus  of  £57,831,  which  was  carried  forward.  There 
was  no  general  distribution  of  bonus,  but  provision 
was   made   for   interim   bonuses. 

In  1918  the  Institution  entered  into  an  agreement 
with  the  Century  Insurance  Company,  Limited  (q.v.), 
for  the  purchase  of  the  shares  of  that  undertaking  at 
the  price  of  £6  5s.  per  share,  exclusive  of  a  final  dividend 
for  1917  of  2s.  per  share,  less  income  tax. 

In     the       period     from      November     20,      1917, 
to     December      31,      1918,      the      net      new    sunxs 
assured    amoimtcd    to    £784,215.      The    net    life    pre- 
mium   income    was   £242,375,    in   addition   to   £4,406  ' 
received    as    consideration    for    new    annuities.     The 
expenses  of  the  life  business  were  about  14-6  per  cent. 
of  the  premium  income.     Claims  by  death  amounted  j 
to  £203,066,  the  mortality  of  the  year  being  described  as 
"  well  within  the  expectation."     The  life  funds  at  clos(!  { 
of  financial  year  amounted  to  £3,794,137.     The  interest  I 
yield,  after  deduction  of  income  tax,  was  £3  17s.  Sd. 
per  cent.     Sinking-fund  premiums  for  1918  amounted 
to  £3,666,  and  relative  fund  at  end  of  year  to  £43,850. 
Total  assets,  December  31,  1918,  £3,652,169. 

These  figures  are  for  the  Friends'  Provident  business 
alone.     Those    relating    to    the    Century    Company's 
business  are  given  under  that  heading.     It  is  stated 
in  the  joint    annual  report  of  the  two  institutions  for 
1918  that  after  a  certain  dat(!  all  life  assurance  business 
shall,  with  certain  exceptions,  be  undertaken  by  the 
Friends'  Provident  (practically  the  whole  of  the  Cen- 
tury's new  life  business  in  1918  was  reassured  with  the 
Society)  while  the  Century  will  undertake  all  the  otlier  [ 
classes  of  insurance.     It  is  propo.sed  that  the  name  shall  , 
be   altered  to   the    "  Friends'   Provident  and  Century  i 
Life  Office."  I 

GENERAL    ACCIDENT    FIRE    AND    LIFE    ASSURANCE 
CORPORATION.  LIMITED.  [ 

Head  Offices  :  Perth,  N.B.;  Aldwych,  London,  W.C.2.  I 
BstabUshed  1885.  Capital  authorised,  £1,250,000  ;  sub- 
Bcribed  as  at  December  31,  1918,  £1,153,000  ;  paid  up,  : 
£403,000,  in  200,000  Ordinary  shares  of  £5,  with  £1  5s.  { 
paid  up,  and  153,000  5  per  cent.  Cumulative  Preference 
shares  of  £1  each,  fully  paid.  A  dividend  of  15  per  cent,  j 
was  paid  on  the  Ordinary  share  capital  for  1918.  I 

This  Company  transacts  both  fire  and  accident  busi-  I 
ness  in  the  United  Kingdom,  accident  business  in 
America,  and  one  or  other  of  these  descriptions  in  India, 
the  Colonies,  and  foreign  countries,  and  also  industrial 
business.  It  opened  a  life  department  in  February 
1906,  and  a  marine  department  in  1918.  The  net 
accident  and  general  premiums  for  1918  (increased  as 
compared  with  tho.se  for  1917  by  £132,015)  amounted 
to  £1,521,720,  of  which  £438,797  represented  cash 
collections  in  the  monthly  payment  and  other  short- 
period  insurances,  under  which  there  is  practically 
no  unexpired  liability.  Losses  £813,821,  and  expenses 
£608,709.  The  net  fire  premiums  amounted  to  £251,163, 
as  compared  with  £234,265  in  the  previous  year.  Claims 
in  connection  with  fire  business  amounted  to  £172,674, 
expenses  and  other  charges,  £92,193.  Marine  premiums, 
£37,100,  marine  fund  at  close  of  year,  £23,045.     Interest 


and  fees  credited  to  profit  and  loss  acccimt  produce^ 
I  £32,416.  £6,130  was  brought  forward  from  the 
1917  profit  and  loss  account,  and  profits  aggre 
gating  £144,584  were  transferred  from  the  fire 
and  accident  and  general  accounts.  The  profit 
and  loss  account  is  debited  with  various  charges 
amounting  to  £24,820.  The  balance  in  the  profit 
and  loss  account  for  1918  amounted  to  £86,491, 
after  transferring  £51,820  to  reserve  Jor  depre(  iation  of 
investments  which  thereafter  amounted  to  £92,331  is 
appro priati  d  to  i)ayment  of  Preference  and  £45,150 
Ordinary  dividends,  leaving  £41,341  to  be  carried  for 
ward.  On  December  31  last  the  fire  fund  amounted  to 
£1.32,774  excluding  £32,779  reserved  for  outstanding 
claims  ;  and  the  accident  fund  to  £948,056,  including 
£560,923  reserved  for  outstanding  claims.  In  the  life 
department  poli(ies  were  i.ssued  in  1918  for  £115, .320 
after  deduction  for  reinsurances.  The  life,  annuity 
and  capital  redemption  funds  at  close  of  year  amounted 
to  £278,.346,  the  total  life  premium  income  having  been 
£40,0.20.  The  second  quinquennial  valuation  was  made 
as  at  December  31,  1915,  on  the  following  basis  : — For 
assurances,  the  0"  Table  ;  for  annuities,  the  0*  Table 
combined  with  interest  at  3  per  cent  as  compared  with 
3J  per  cent,  in  1910.  The  gross  surplus  disclosed 
amounted  to  £25,751,  £25,402  in  the  life  assurance 
and  annuity  funds,  and  £349  in  the  capital  redemption 
fund.  £11,790  was  applied  to  writing  down  and  meeting 
depreciation  on  investments  and  £1,082  carried  for 
ward.  The  balance  of  £12,879  was  applied  as  follows: 
£1,373  (one-tenth  of  the  life  profit)  and  £229  (the  capital 
redemption  profit)  to  profit  and  loss  account  £118 
paid  in  interim  bonuses,  and  £11,159  to  provide  rever- 
sionary bonuses  of  £1  per  cent,  per  annum  on  "  General 
policies,  13s.  id.  jjer  cent,  per  annum  on  "  Industrial 
of  South  Africa  "  policies,  and  10s.  per  cent,  per  annum 
on  "  Life  and  Health  "  poli(  ies.  Total  assets  in  balance 
sheet  December  31.  1918,  £2,280,646. 

GENERAL  LIFE  ASSURANCE  COMPANY. 

Head  Office  :  103  Cannon  Street,  London,  E.G.  4. 
Established  1837.  Capital  authorised  and  subscribed, 
£1,000,000  ;  paid  up,  £50,000.  Amount  of  each  share, 
£100,  with  £5  paid.  The  shareholders  are  entitled  to  the 
profits  of  the  non-participating  business  and  to  one- 
fifth  of  the  profits  of  the  participating  business.  A 
dividend  at  10  per  cent.,  free  of  income  tax,  was  declared 
for  1918. 

In  1918  the  net  new  sxims  assured  amounted  to 
£353,795  ;  thetotalnetlifepremium income to£17.3,128  ; 
expenses  to  about  23-6  per  cent,  of  the  premiums  ; 
claims  by  death  to  £122,951  (less  than  "  expected  "  by 
£23,584),  and  by  survivance  to  £63,441  ;  and  the  life 
fund  at  close  of  year  to  £2,196,366,  including  investment 
reserve  of  £264,000.  Net  interest  yield  on  life  and 
annuity  funds  about  £3  12s.  3d.  per  cent.  It  is  stated 
in  the  report  that  interest  at  the  rate  of  £4  6s.  per 
cent,  per  annum  was  realised  on  the  investments  as  a 
whole.  During  the  year  securities  were  written  down 
by  £10,282.     Proprietors'  fund,  £53,958. 

The  quinquennial  valuation  of  assurances  at  close  of 
1917  was  made  by  0"  and  H"  Tables  of  Mortality, 
on  a  net  premium  basis,  at  3J  per  cent,  interest.  The 
surplus  ascertained  amounted  to  £164,292,  or  after 
deduction  of  investment  reserve  fund  of  £130,469  to 
£33,823,  which  is  carried  forward,  no  distribution  of 
profits  being  made  therefrom. 

GRESHAM  FIRE  &  ACCIDENT  INSURANCE  SOC,  LTD. 
Head  Office  :  St.  Mildred's  House,  Poultry,  London, 
E.C.  2.  Established  June  1910.  Authorised  capital, 
£500,000  ;  paid-up  capital,  £200,000,  in  100,000  Manage- 
ment shares  (held  by  the  Gresham  Life  Assurance 
Society)  of  £1  fully  paid,  and  200,000  Ordinary  shares 
of  £1  each  with  10s.  paid.  100,000  Management  shares 
and  100,000  Ordinary  shares  of  £1  each  are  authorised, 
but  as  yet  unissued.  The  Society  is  distinct  from  the 
"  Gresham  Life,"  but  has  the  same  directorate. 
The  accounts  for  the  year  ended  December  31, 
1918,  show  a  fire  premium  income  of  £124,068, 
employers'  liability,  accident  and  general  premium 
income    of  £54,702,  and  assets  of   £350,565,  inclusive 
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of  preliminary  expenses,  £6,453,  and  establishment  of 
business  account,  £56,362,  and  a  credit  balance  of 
£1,983  in  profit  and  loss  account.  No  dividends  have 
yet  been  paid. 


GRESHAM    LIFE    ASSURANCE    SOCIETY,    LIMITED. 

Head  OfBce  :  St.  Mildred's  House,  Poultry,  London, 
E.G.  2.  Established  1848.  Capital  authorised  and  sub- 
scribed, £100,000  ;  paid  up,  £22,378.  Amount  of  each 
share,  £5 ;  1,736  shares  being  fully  paid  and  18,264  having 
15s.  paid.  A  quinquennial  life  bonus  of  31s.  6d.  per 
share  was  paid  in  May  1911.  The  shareholders  are 
entitled  to  one-tenth  of  the  divisible  valuation  profits. 

The  Gresham  has  throughout  its  entire  history  been 
a  very  enterprising  Company,  and  has  a  large  foreign 
business.  A  quinquennial  valuation  was  due  to  be 
made  as  at  December  31,  1915,  but  in  consequence  of 
the  War,  as  explained  in  the  report,  the  data  available 
at  that  date  were  so  incomplere  as  to  render  a  valuation 
giving  reliable  results  impossible.  It  was,  therefore, 
decided  to  make  a  valuation  as  at  December  31,  1914. 
Assurances  were  valued  by  the  H="  Table,  in  combina- 
tion with  3|  per  cent,  interest  and  net  premiums,  after 
giving  effect  to  expenses  of  the  first  year  of  assurance. 
Annuities  were  valued  by  the  Government  Annuity 
Tables  of  1882,  also  at  "SJ-  per  cent,  interest.  The 
surplus  amounted  to  £279,353,  and  in  view  of  the 
depreciation  m  securities  the  whole  of  this  amount 
was  carried  to  investment  reserve.  Consequently  no 
distribution  was  made  to  policyholders  and  share- 
holders. 

In  1918  the  net  new  life  assurances  amounted  to 
£1,694,929 ;  the  total  net  life  premium  income  to 
£1,137,225  ;  expenses  of  the  life  business  to  21-8  per 
cent,  of  the  premium  income  ;  claims  by  death  to 
£635,854,  and  by  survivance  to  £491,878;  considera- 
tion for  annuities  granted  to  £15,892  ;  and  the  life  and 
annuity  funds  at  close  of  year  to  £9.603.603,  exclusive 
of  investment  reserve  fund  of  £399,353.  Leasehold 
premiums,  £5,827 ;  fund,  £69,200.  Reserve  against 
war  contingencies,  £80,000.  The  interest  yield  on 
the  funds  was  £4  Is.  Id.  per  cent,  after  deduction  of 
income  tax.  The  returns  from  Austria  and  Belgiumi 
which  were  omitted  from  the  accounts  of  some  previous 
years,  having  become  available  since  the  Armistice  were 
incorporated  in  the  accounts  for  1918. 

GUARANTEE  SOCIETY,  LIMITED. 
(See  also  Yorkshire  Insurance  Company,  Limited.) 

Head  Office:  19  Birchin  Lane,  London,  E.G.  3. 
Established  1840.  Capital,  £100,000,  in  20,000  fuUy-paid 
shares  of  £5. 

During  1914  an  agreement  was  entered  into  for  the 
purchase  of  the  Company's  shares  by  the  Yorkshire 
Insurance  Company,  and  these  shares  are  now  held 
by  that  Company. 

The  Society  by  special  Act  of  Parliament  is  expressly 
authorised  to  give  security  for  persons  appointed  to  any 
office,  employment,  or  commission  (civil  or  military)  in 
any  pubhc  department,  or  to  any  office  or  employment 
of  pubhc  trust  under  the  Grown  ;  and  it  is  enabled  to 
place  its  policies  at  the  disposal  of  employers  generally 
and  all  who  require  guarantees  for  official  and  other 
appointments  at  home  and  abroad. 

In  1912  directors  resolved  to  exercise  certain  powers 
conferred  by  a  new  memorandum  and  articles  of  associa- 
tion, and  to  extend  the  business  to  fire  and  burglary 
insurance.  Premiums  in  all  sections  in  the  year 
ended  December  31,  1918,  amounted  to  £52,932, 
and  on  that  date  the  insurance  fund  amounted  to 
£21,173,  the  general  reserve  (including  provision  for 
depreciation  on  Stock  Exchange  securities)  to  £90,000, 
and  the  balance  of  profit  and  loss  account  to  £51,245, 
including  provision  for  dividend  at  the  rate  of  17s.  6d 
per  share,  less  income  tax.  Total  assets  in  balance 
sheet,  £303,593. 

GUARDIAN  ASSURANCE  COMPANY.   LIMITED. 

Head  Office  :  11  Lombard  Street,  London,  E.G.  3. 
Jistabhshed  1821.  Capital  authorised  and  subscribed 
on  December  31,  1918,  £2,000,000  ;  paid  up,  £1,000,000. 
There  are  200,000  5  per  cent.  Preference  shares  of  £4 


I  each,  fully  paid,  and  400,000  Ordinary  shares  of  £3  each 
with  10s.  paid  up.  An  interim  dividend  of  2s.  per  share, 
less  income  tax,  was  paid  in  December  1918  on  the 
i  Ordinary  shares,  and  the  balance  dividend  for  1918 
amQ.unted  thereon  to  4s.  per  share,  less  income  tax. 
The  shareholders  are  entitled  to  one-fifth  of  the 
divisible  life  profits.  The  Company  transacts  fire,  life, 
burglary,  fidelity,  accident  and  other  miscellaneous 
insurance  business,  and  also  (since  the  acquisition  of  the 
Reliance  Marine  Insurance  Company  in  January  1917) 
marine  business. 

FiKE  Department.— In  1918  the  net  fire  premiums 
amounted  to  £792,470,  the  losses  to  £340,278,  and  the 
expenses  and  charges  to  £288,485.  The  surplus  trans- 
ferred to  profit  and  loss  account  in  1918,  including 
£35,260  received  from  interest  on  the  fire  fund,  was 
£165,012.  Securities  were  written  down  by  £9,803. 
The  fire  insurance  fund  at  close  of  year  amounted 
to  £945,448,  or  to  about  120  per  cent,  of  the  year's 
premiums,  indicating  great  financial  strength. 

Life  Department. — A  quinquennial  valuation  was 
made  on  December  31,  1914,  on  a  strong  basis  :  for 
assurances,  0^'  Table  of  Mortahty,  net  premiums,  and 
3  per  cent,  interest.  Bonuses  to  policyholders  were 
at  reversionary  rates  varying  from  about  21s.  per  cent, 
per  annum  to  much  larger  amounts,  according  to  age 
at  entry  and  duration  of  policies.  In  1906  the  Company 
acquired  the  business  of  the  Westminster  and  General 
Life  Assurance  Association. 

In  1918  the  net  new  sums  assured  by  the  Guardian 
amounted  to  £988,897.  Exclusive  of  the  ''Westminster'' 
life  account  the  total  net  life  premium  income  amounted 
to  £353,463  ;  expenses  to  about  12-9  per  cent,  of  the  pre- 
miums ;  claims  by  death  (slightly  below  "expectation  ") 
to  £230,721 ,  and  by  survivance  to  £44,462  ;  and  the  life 
fund  at  close  of  year  (exclusive  of  investment  reserve 
fund,  which  was  decreased  by  £40,000  to  £197,000) 
to  £3,745,231,  after  providing  for  loss  of  £1,445  on 
realisation  of  investments.  The  interest  yield  was  about 
£3  19s.  Gd.  per  cent,  after  deduction  of  income  tax. 

The  "  Westminster  "  life  premiums  in  1918  amounted 
to  £26,162,  and  the  relative  fund  at  close  of  that  year 
to  £573,867,  excluding  investment  reserve  fund  of 
£80,000,  after  providing  for  losses  of  £1,487  on  reaUsa- 
tion  of  investments. 

Accident  Department.  —  Premiums,  £318,029  ; 
losses,  £127,660;  expenses,  £133,860.  Accident  fund 
at  end  of  year  £262,358,  after  transfer  of  £45,947 
(inclusive  of  interest  earnings  of  £11,430)  to  profit 
and  loss  account.  Since  1908  the  Company  has  in- 
cluded among  its  operations  the  insurance  of  plate- 
glass,  in  connection  with  which  it  acquired  the  busi- 
ness of  two  companies  which  exclusively  undertook  that 
class  of  risk. 

Marine  Department. — This  was  opened  on  Janu- 
ary 1,  1917,  the  sum  of  £5,000  being  then  set  aside 
towards  the  establishment  of  a  marine  fund.  The 
revenue  account  in  this  section  includes  the  figures  of  the 
acquired  Reliance  Marine  Company.  Premiums  in 
1918,  £252,054  ;  claims,  £177,531 ;  written  off  securities 
for  depreciation,  £4,317 ;  interest  earnings,  £19,787. 
Transfer  to  profit  and  loss,  £42,301 ;  marine  fund  at 
close  of  year,  £398,190. 

Redemption  Assurances  Account. — Premiums. 
£13,156 ;  fund,  £66,450. 

In  1909  the  Company  acquired  the  fidelit)'  guarantee 
business  of  the  Law  Guarantee  and  Trust  Society,  the 
cost  of  purchase  being  charged  to  profit  and  loss 
account. 

Generally. — After  provision  for  dividends  and  writ- 
ing £4,491  off  the  value  of  purchased  businesses,  the 
balance  in  profit  and  loss  account  at  end  of  1918  was 
£279,951.  Total  assets  of  Company  on  December  31, 
1918,  £9,355,997.  It  was  stated  in  a  note  to  the  balance 
sheet  that,  after  allowance  being  made  of  the  investment 
reserve  funds  of  the  life  and  "  Westminster  "  funds,  the 
values  of  the  Stock  Exchange  securities  were  the  market 
prices  or  less  on  December  31,  1918.  The  directors 
state  their  belief  that  the  assets,  as  set  forth  in  the 
balance  sheet,  were  in  the  aggregate  fuUy  of  the  value 
stated  therein,  less  the  investment  reserve  funds. 
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The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL    -  -    £3,000,000 

SUBSCRIBED  CAPITAL     -  -    £3,000,000 

UNCALLED  CAPITAL 


PAID-UP  CAPITAL 
RESERVE  FUND    - 

-    £2,000,000. 


£1,000,000 
£1,000,000 


Hon.  WnxiAJt  Pehbeb  Reeves  {Chairman). 
James  H.  B.  Coaxes,  Esq. 


Directors  : 

Charles  Eloar,  Esq. 
Henry  F.  Freshwater,  Esq. 
Austin  E.  Habuis,  Esq. 


Bobert  Looan,  Esq. 
LiNDSAV  Eric  Suith,  Esq. 


Head  Office  :— 17  MOORQATE  STREET,  LONDON,  E.C.  a.  Chief  Office  in  New  Zealand  :— WELLINQTON. 

Manager: — Arthur  Willis.  General  Manager : — D.  W.  Duthii. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World. 


The  National  Bank  of  New  Zealand.  Llmite<i.  ii>.iu«i  DRAFTS  and  LETTBKS  of  CREDIT,  makes  Teleei*aphie  Transfers,  "in-ris  Current 
Accounts,  negotiates  and  eollects  Bills  of  Exchange.  Receives  Deposits  of  £50  and  npwardi  for  I,  2  or  i  jear»  at  ratm  to  be  asceruloed 
on  applioatlon,  and  conduota  every  other  dcs.:ri[)tion  of  banking  business 


IONIAN     BANK,    LIMITED 


LONDON. 


GREECE. 


EGYPT. 


The  only  British  Bank  or  Financial  House  in  Hreece,  originally  established  in  London  and  the  Ionian 
Islands  in  1839,  subsequently  incorporated  by  Koyal  Charter  in  1844  and  registered  under  the  Companies  Acts 
in  1883.  The  Bank  now  has  branches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islamls, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece  ;  and  is  therefore  able  to  offer  special  facilities  to  all 
British  and  Allied  firms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throughout 
the  cotton-growing  districts,  and  specialises  in  all  operations  connected  with  the  moving  of  the  cotton  crop. 


For  inforiuntioii  us  to  tcnitis  uf  business,  dc,  apply  to   the  HEAD  OFFICE: 

BASILDON   HOUSE,  MOORGATE  STREET,   LONDON,   E.C.  2. 


Authorised  Capital,  £600,000.        Paid-up  Capital,  £485,580.        Reserve,  £120,000. 


CHARTERED    BANK  OF  iNDlA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON,    E.C.  2. 


incorporated  by  Royal  Charter. 


CAPITAL 
RESERVE  FUND 


;<^I,200,000 
j^2, 100,000 


COURT    OF    DIRECTORS. 


Sir  MONTAGU  CORNISH  TUBNKB, 

Cbalnnan. 
Sir  DUNCAN  OARMICHAEL. 
THOMAS  C0TUBERT8ON,  Esq. 
Sir  ALFRED  DBNT.  K.O.U.O. 
WILLIAM        HENRY        NEVILLE 

QOSCBEN,  Esq. 

T.  H.  WHTTRITBAD,  1  „-_..„, 
W.  B.  PRESTON,         ;  «'"«'»<"• 


AGENCIES    AND 


I  ILOILO 
I  IPOH 
I   KARACHI 
i  KLANG 
I  KOBE 

KUALA   LUMPUR 

MADRAS 
I  MALACCA 
j  MANILA 
;  MEDAN 

NEW  YORK 

PEKING 

BANKERS. 

THE  BANK  OF  ENGLAND. 

THE  LONDON  JOINT  OITY  AND   MIDLAND  BANK,  LIMITED 

THE  LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK,  LIMITED 

THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND 

LIMITBD. 

THE  NATIONAL  BANK  OP  SCOTLAND,  LIMITBD. 


AMRITSAR 

BANGKOK 

BATAVIA 

BOMBAY 

CALCUTTA 

CANTON 

OEBU 

COLOMBO 

DELHI 

HAIPHONG 

HANKOW 

HONG  KONG 


The    Right    Eon.    LORD    OBOROB 

HAMILTON,  O.C.8.I. 
WILLIAM  FOOT  MITCHELL.  Esq. 
JAMF.S  MAXWELL         GRANT 

PROPHIT,  Esq. 
LEWIS    ALBXANDBR    WALLACE, 

Esq. 

J.  S.  BRUCE,  Sub-ManaatT. 

BRANCHES. 

PENANG 

PUKET 

RANGOON 

SAIGON 

8EREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.S.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


NATIONAL  BANK 
OF  EGYPT 

Esttahlished  uiuUr  Egyptian  Late,  June,  1S98,  with  the 
ej:clusive  right  to  issue  Notes  payable  at  sight  to  bearer. 


The  Oorrorarion  bny  and  receive  for  collection  Bills  of  Exchange^  graat 
Prafts  payable  at  the  ahove  Agencies  anJ  Branches,  and  transact  general 
BaDKing  bu«iDes8  connected  with  the  East.  Deposits  of  Money  are  receiTed  for 
fixed  pericia  at  terms  which  maj  be  ascertained  on  application:  interert 
parable  half-yearly,  30th  Jane  and  Slst  December.  On  Current  Aecountf 
interest  is  allowed  at  2  p^r  cent,  per  annam  on  the  minimam  moDtbly  balanced  [  I 
proTided  tbey  do  not  fall  below  £2C0.  L 


Capital      -        -     £3,000,000 

(In  300,000  Shares  of  £10  each,  fully  |);u.ll 

Reserve  Fund  -  -  £2,000,000 

Governor  Sir  FBF.DKICK  T.  RnWL.\TT,  K.B.E. 

Head  Office  -  CAIRO. 


London  Committee : 
E.  W.  p.  FOSTER,  C.M.G.  SIR  CARL  MEYER, Baiit. 

HON.  ALGERNON  MILLS.  HON.  SIDNEY  PBEL,  D.S.Q. 

T. tuition  .4  Of  no/ ; 

6&  7  KING  WILLIAM  STREET, 

LONDON,  E.C.  4. 

Manager        J.  T.  BEATy-P.>\VNALL. 

Assistant  Manager...        A.  P.  GILLBEE. 


Accounts  opened  with  traders  and  private  persona. 
Circular  Notes  issued.  Every  kind  of  Banking  business 
transacted 

Offices  in  Egypt  at  Cairo  (Head  Office),  Alexandria, 
Assiout.  .\ssiian,  Benha,  Beni-Suef,  Chibin-el  Kom, 
Damanhur, Fayoum,Keneh,  Luxor  Mansoiimh,  Minieh, 
Mousky  (Cairo),  Port  Sait),  Ro<l-el-FaraR  (Cairo),  Sohag, 
Tantah.Zagazis! ;  and  in  the  Sudan  at  Knartoum,  Port 
Soudan,  Suakim,  and  the  Sab-Agencies  at  El-Obeid, 
Tofcar.  and  Wad-Medani. 
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HEARTS  OF  OAK  LIFE  &  GENERAL  ASSURANCE  CO.,  LD 

Head  0£&ce  :  40-44  Holborn  Viaduct,  London,  E.G.  1- 
Established  1903.  Transacts  life  and  industrial,  fire, 
employers'  liability  and  miscellaneous  insurance.  Capital, 
December  31,  1918  :  Nominal,  £150,000,  in  shares  of 
£1  each;  issued,  120,075  shares  with  £1  called  and 
1,500  shares  with  £1  paid  ;  forfeited,  338  shares  with 
10s.  paid  ; '  calls  in  arrear,  £12,589.  Total  amount  paid 
up,  £109,155. 

Premium  income,  year  ended  December  31,  1918  : 
Life,  £15,254 ;  industrial,  £99,949  ;  fire,  £12,715  ; 
personal  accident,  £18,655  ;  employers'  liability,  £2,388  ; 
plate-glass  and  miscellaneous,  £6,164.  Life  assurance 
fund,  £31,893  ;  industrial  fund,  £32,379  ;  fire  fund, 
£3,814 ;  personal  accident  fund,  £215  ;  employers, 
liability  fund  (net),  £716  ;  plate-glass,  &c.,  fund,  £1,849. 
Assets,"  £235,076,  include  "  establishment  and  extension 
of  business  account,"£128,965 ;  reorganisation  expenses, 
£2,830;  and  "debit  balance  of  profit  and  loss,"  £26,654. 

At  the  annual  meeting  on  November  27, 1919,  resolu- 
tions were  confirmed  inter  alia,  to  alier  the  name  of  the 
Company  to  the  "  Heirts  of  OAk  Assurance  Company, 
Limited,"  and  to  carry  on  other  branches  of  insurance 
(in  addtion  to  life),  and  also  to  increase  the  capital. 

HIBERNIAN  FIRE  AND  GENERAL  INSURANCE  CO.,  LTD. 

Head  Office  :  49  Dame  Street,  Dublin.     Established  i 
1908.       Capital     authorised,    £200,000 ;      subscribed, 
£106,000 ;  paid  up,  £21,200,  in  shares  of  £1  with  4s.  paid,  i 
Dividend  for  1918,  5  per  cent.,  free  of  income  tax.  i 

For  the  year  ended  December  31,  1918,  net  pre-  ] 
miums  amounted  to  £19,962,  and  earnings  from  j 
interest  and  fees  to  £1,120  ;  whilst  claims  were  £6,893 
and  expenses,  £10,201.  After  writing  off  £347  for 
various  purposes,  and  providing  for  dividend,  a  balance 
of  £1,641  was  carried  forward  to  1919.  Fire  insurance 
fund,  £7,985.     Assets,  December  31,  1918,  £61.558. 

HORSE,  CARRIAGE  &  GENERAL  INSURANCE  CO.,  LTD. 
(Sec  Warden  Insurance  Company,  Ltd.) 

IMPERIAL    ACCIDENT  INSURANCE   CO.,    LTD. 
(See  Commercial  Union  Assurance  Company.) 

INDEMNITY  MUTUAL  MARINE  ASSURANCE  CO.,  LTD. 
(See  also  Northern  Assurance  Company.) 

Head  Office  :  1  Old  Broad  Street,  London,  E.G.  2. 
Established  1824.  Capital  authorised  and  subscribed, 
£1,005,000 ;  paid  up,  £201,000.  Amount  of  shares, 
£15  each,  with  £3  paid.  The  shares,  or  the  great 
majority  thereof,  were  acquired  in  1918  by  the 
Northern  Assurance  Company,  who  propose  to  continue 
the  Indemnity  as  a  separate  Company  under  its  control. 
Dividend  for  1918,  24s.  per  share,  plus  bonus  of  8s.  per 
share,  both  less  tax. 

The  Company's  balance  sheet  as  at  December  31, 
1918,  disclosed,  in  addition  to  capital,  a  reserve  fund 
amounting  to  £750,000,  a  balance  of  imderwriting 
accoimt  amounting  to  £1,884,605,  underwriting  suspense 
account  £672,390,  freehold  and  building  reserve  account 
£50,000,  investment  depreciation  account  £100,000,  and 
balance  of  profit  and  loss  account  of  £518,975.  The 
earnings  "from  interest  and  fees  amounted  in  1918  to 
£108,861,  and  the  trading  profit  on  the  winding-up  of  the 
1917  underwriting  account  at  the  close  of  1918,  after 
transferring  £600,000  to  underwriting  suspense  account, 
was  £440,895.  The  net  premium  income  in  1918  was 
£2,744,298,  of  which  first  year's  settlements  absorbed 
about  30  per  cent.  The  assets  on  December  31,  1918, 
amounted  to  £4,265,518  f' 

IRON  TRADES  EMPLOYERS'  INSURANCE  ASSOC, LTD. 

Head  Office:  82  Victoria  Street,  London,  S.W.I. 
Founded  1898.  This  is  practically  a  mutual  office,  the 
capital  being  limited  by  guarantee,  every  member  in 
event  of  winding-up  being  liable  for  £1.  The  business  is 
limited  to  employers'  and  public  liability  insurance. 

In  1918  premiums  amounted  to  £756,203.  Com- 
pensation paid  and  provided  in  that  year,  inclusive  of 
incidental  expenses,  £430,817  ;  other  expenses,  £34,321 
After  providing  for  outstanding  claims  and  transfers 
of    £34,672  to  reserve  fund  (thereafter  £334,672)  and 


£8,142  to  staff  benevolent  fund  (thereafter  £20,000), 
balance  on  revenue  account  amounted  to  £309,391, 
from  which  bonuses  of  33J  per  cent,  on  premiums  to 
members  entitled  thereto  were  declared.  Assets, 
December  31,  1918,  £1,262,622,  being  certified,  in  the 
directors'  opinion,  as  in  the  aggregate  fuUy  of  value 
stated  in  balance  sheet. 

LAW  ACCIDENT  INSURANCE  SOCIETY  (1907),  LTD. 
The  business  of  this  Company  is  included  in  the 
accounts  of  the  London  and  Lancashire  Fire  Insurance 
Company,  Ltd.  (q.v.). 

LAW    FIRE    INSURANCE    SOCIETY. 
(See  Alliance  Assurance  Company,  Limited.) 

LAW  INTEGRITY  INSURANCE  COMPANY,  LIMITED. 
(See  City  Life  Assurance  Company.) 

LAW    LIFE    ASSURANCE    SOCIETY. 
(See  Phoenix  Assurance  Company,  Limited.) 

LAW  UNION  AND  ROCK  INSURANCE  CO..  LTD. 
{See  London  and  Lancashire  Fire  Insurance  Co.,  Ltd., 
Head  Office  :    Old  Serjeants'  Inn,  Chancery  Lane, 
London,  W.G.  2.    EstabUshed  as  the  "  Law  Union  Fire 
and  Life  Insurance  Company,"  1854 ;    name  changed 
in  1892  to  "  Law  Union  and  Grown  Fire  and  Life  In- 
surance Company,"  in  1898  to  "  Law  Union  and  Crown 
Insurance  Company,"  and  in  1909,  on  absorption  of  the 
Rock   Life    Assurance    Company,    to    the    above.     On 
[December    31,    1918.    capital   authorised,    £2.075,000; 
subscribed,  £1,575,000 ;    paid  up,  £165,000,  in  150,000 
shares  of  £10  each,  on  which  12s.  is  paid,  and  75,000 
I  fully-paid  shares  of  £1.     There  is  an  issue  of  Four  per 
I  Gent.    Debenture  stock,   of   which  £246,037  was  out- 
1  standing  on  Djcember  31,  1918.     This  stock  was  issued 
to  the  shareholders  of  the  Crown  Life  Assurance, Co m- 
pany,  is  secured  as  a  first  charge  on  the  piofits  of  the 
i  Company,  applicable  to  the  payment  of  dividends,  and 
!  is  redeemable  at  par  on  December  31,  1942.     Dividend 
declared  in  1919,  8s.  per  share,  less  income  tax,  equal 
to  66f  per  cent,  on  partly  paid  shares  and  to  40  per  cent. 
j  on   fully   paid  shares.       During   the   present   year  an 
i  arrangement  was     entered  into  with  the  London  and 
Lancashire  Fire  Insurance  Company  for  the  acquisition 
by  that  Company  of  the  Law  Union  and  Rock  Company's 
shares.      It  was  reported  by  the  London  ana  Lancashire 
Fire  Insurance  Comi)auy  in  April  that  at  that  date  95  per 
cent,  of  such  shares  had  thus  been  acquired  by  them. 
Fire  Department. — In    1918    the    fire    premiums 
:  amounted  to    £342,978  ;   claims  to  £142,768  ;  and  ex- 
penses to  £124,544.     The  surplus  on  the  fire  operations 
of  the  year,  amounting  to  £78,943,  to  which  interest 
contributed  £12,464,  was  transferred  to  profit  and  loss 
account,  £200,000  was  maintained  in  the  fire  account 
as  a  general   fire  reserve,  while  the  premium  reserve  for 
unexpired   risks  amounted   to  £137,192,  the  total  fire 
fund  being  £337,192. 

Life  Department. — In    1918    the   net    new    sums 
assured  amounted  to  £1,057,084  ;  the  total  net  premium 
income     to     £601,786 ;      consideration     received     for 
annuities   to   £9,091  ;     claims   by   death   to    £403,381 
(described    as    "  within    the    expectation "),    and     by 
survivance,   £109,512  ;    and  expenses,   including  com- 
mission, to  about  14-7  per  cent,  of  premiums.     Total 
life    assurance   funds   of   the    Company   on    December 
31,  1918,  were  £8,650,129.     Net  rate  of  interest  realised, 
£4  2s.   id.   per  cent,   after  deduction  of  income  tax. 
A  quinquennial  valuation   of    the  life  department 
and  of  the  Grown  and  Rock  funds  was  made  at  December 
31,    1914.     The   Law   Union  and   Rock  policies   were 
valued  by  the  O''  Tables  of  Mortality,  net  premiums,  and 
3  per  cent,  interest.     In  this  section  the  whole  of  the 
divisible  profits  go  to  the  policyholders,  less  a  sum  not 
exceeding  5  per  cent,  of  the  premiums  received  during 
,  the  valuation  period.     The  Crown  policies  were  valued 
by  the  H^'  Tables  at  3^  per  cent.,  a  rate  assumed  since 
the  series  is  being  wound  up,  regard  being  had  to  the  fact 
'  that  more  than  4  per  cent,  was  earned  on  the  fund  during 
the  quinquennium.     Participating  Crown  policyholders 
take  two-thirds  of  profits  in  cases  of  policies  issued  prior 
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to  1860,  and  five-sixthe  of  profits  in  cases  of  later  policies. 
The  Rock  policies  were  valued  on  the  0"  "'  Table  with 
3  and  3J  per  cent,  interest.  On  Law  Union  and  Rock 
policies  bonuses  were  at  the  satisfactory  compound  rate 
of  30s.  per  cent,  per  annum,  giving  large  reversionary 
additions,  especially  in  the  case  of  policies  of  long 
standing. 

Employers'  Liability  Department. — Premiums 
(1918)  £47,757.  Fund  at  close  of  year  (after  transfer  of 
£12,886  to  "  profit  and  loss  "),  £.37,963,  including  £18,860 
estimated  liability  for  outstanding  claims.  •   h- 

Accident  Department. — Premiums  (1918),  £18,225  ; 
claims,  £7,418  ;  expenses,  £6,236  ;  transfer  to  profit  and 
loss  account,  £1,753;  accident  fund  at  close  of  year, 
£11,991,  including  £4,700  in  respect  of  outstanding 
claims. 

General  Account. — Premiums,  £44.484  ;  transfer 
to  profit  and  loss,  £13.794  ;  fund,  £30,744,  including 
£12,950  for  outstanding  claims. 

Fixed-term  Premiums  in  1918  amounted  to 
£13,245  ;  transfer  to  profit  and  loss,  £2,593 ;  fund  at 
close  of  year,  £281,395 

Profit  and  Loss  Account. — The  balance  of  this 
account  at  clo.se  of  1918  was  £328,438.  The  Company's 
assets  amounted  on  December  31,  1918,  to  £10,805.260. 

LEGAL    AND   GENERAL  LIFE   ASSURANCE  SOCIETY. 

Head  Office  :  10  Fleet  Street,  London,  E.C.4.  Esta- 
blished I836.  Capital  authorised  and  subscribed, 
£1,000,000;  paid  up,  £160,000.  Amount  of  each  share, 
£50  ;  paid  up  and  added  to  each,  £8.  Shares  can  be 
held  only  by  members  of  the  legal  profession.  Share- 
holders are  entitled  to  one-tenth  of  the  divisible  surplus 
arising  from  the  quinquennial  valuations.  Their  annual 
dividends  for  the  years  1917  to  1921  inclusive  will  be 
at  the  rate  of  £1  10s.  per  share  (18|%),  free  of  income 
tax. 

The  Legal  and  General  Life  Office  has  a  very  powerful 
legal  board  and  a  most  influential  connection.  Its 
polinics  are  models  of  simplicity.  Its  bonuses  have 
been  amongst  the  best  declared  by  British  life  offices, 
but  the  Directors  have  decided  recently,  in  view  of 
existing  conaitions  to  discourage  new  busiufss  in  parti- 
cipating tables.  The  valuation  of  assurances  at 
Decembnr  31,  1916,  was  made  by  the  0^'  Table  of  Jlor- 
taUty,  in  combination  with  2i  per  cent,  interest.  The 
premiums  valued  were  in  tin-  with-profit  class  82  per 
cent., ana  in  the  non-profit  class  90  per  cent,  of  the  actual 
premiums  payable.  The  reversionary  bonuses  declared 
were,  as  on  the  last  four  preceding  quinquennial 
occasions,  at  the  rate  of  38s.  per  cent.,  on  the  com- 
pound system — excellent  in  the  case  of  young  policies 
and  exceptionally  high  in  that  of  policies  of  long 
duration. 

In  1918  the  net  new  sums  assured  amounted  to 
£2,127,104.  Of  this  sum,  £2,055,552  represented  purely 
life  business,  and  the  balance  sinking-fund  and  other 
kinds  of  policies.  The  total  net  premium  income 
amounted  to  £1,111,000  (life,  £1,070,382  ;  general  fund, 
£40,708),  more  than  one-tenth  of  this  sum  representing 
premiums  on  new  assurances.  Consideration  for  annui- 
ties granted  yielded  £53,-392.  Expenses  in  the  life 
business  absorbed  about  11  per  cent,  of  the  total  pre- 
miums. The  net  claims  on  the  life  fund  amounted  to 
£730.512  (£lll,S30  being  due  to  the  War),  including 
endowment  policies.  The  incidence  of  mortality  in 
^  the  last  quinquennium  was  favourable,  notwithstanding 
the  heavy  war  mortality,  the  amount  of  the  death 
claims  having  been  9  per  cent,  less  than  ''  expectation." 
The  total  assets  at  close  of  year  amounted  to  £12,443,329. 
The  Stock  Exchange  securities  were  taken  at  the  market 
prices  of  December  31,  1916,  except  in  cases  of  storks 
subsequently  purchased,  which  have  been  taken  at  cost. 
It  is  reported  that,  excluding  the  amounts  invested  in 
the  purchase  of  reversionary  interests,  the  remainder 
of  the  Society's  assets,  productive  and  unproductive, 
yielded  an  average  rate  of  £4  17;>'.  per  cent,  before 
deduction  of  income  tax,  giving  a  large  margin  over 
the  valuation  rate. 

During  the  pre%'ious  year  steps  have  been  taken  to 
extend  the  scope  of  the  Company's  operations  to  other 
Bpherea  (than  fife)  of  insurance. 


LEGAL   INSURANCE   COMPANY.   LTD. 

Head  Office  :  231-2  Strand,  London,  W.C.  2.  Esta- 
blished 1907.  Capital  authorised,  £1,000,000;  sub- 
scribed, £500,000 ;  paid  up,  £100,000,  in  shares  of  £5 
with  £1  paid.  No  dividends  have  been  paid.  It  is  stated 
in  the  annual  report  for  1917  th;it  "  with  a  view  to 
strengthening  the  financial  position,  the  Directors  have 
under  consideration  a  sdieme  of  capital  re- 
arrangement. " 

The  Company  transacts  fire  and  accident  business, 
and  has  an  infliiential  board,  all  the  members  of  which 
belong  to  the  legal  profession.  It  took  over  tliat  por- 
tion of  the  business  of  the  Profits  and  Income  Insurance 
Companv,  Limited,  relating  to  consequential  fire  losses. 
The  net" premiums  in  1918  amounted  to  £221,967.  At 
the  close  of  the  year  the  balance  of  revenue  account, 
subject  to  liability  for  unexpired  risks,  amoiiiited  to 
£14.292.     Total  .issets,  December  31,  1918,  £410,093. 

In  1916  the  Royal  Insurance  Company  entered  into 
a  provisional  agreement  to  purchase  the  shares  of  this 
Company.  We  are  officially  informed  that  this  has  been 
completed,  the  Royal  having  acquired  a  large  majority 
of  the  shares. 

LICENSES  INSURCE.  CORP.  &  GUARANTEE  FUND,  LTD. 
Head  Office:  24  Moorgate  Street,  London,  E.G.  2. 
Established  1890.  Capital  authorised,  £1,000,000.  On 
December  31,  1918,  subscribed,  £144,060.  of  which  paid 
up  £73,850  (£3,640  being  in  fully-paid  Founders' shares). 
Amount  of  each  share,  £10 ;  £5  paid  up  on  Ordinary 
shares,  entitled  to  a  cumulative  preferential  dividend  of 
8  per  cent,  and,  subject  to  provision  for  a  reserve  fund. 
(o  hnlf  the  remaining  profit.  Dividend  on  Ordinary  for 
1918  was  10  per  cent.,  tax  free. 

The  Company's  main  object  is  the  insurance  from 
year  to  year  of  the  renewal  of  licences  in  connection  with 
licensed  property  ;  but  it  also  transacts  fire,  accident, 
and  em])loyers'  liability  business.  The  net  premium, 
income  in  1918  was  £161,072.  Interest  and  fees  pro- 
duced £10,004.  The  amount  of  the  assets,  according 
to  the  balance  sheet  on  December  31, 1918,  was  £418,096, 
the  directors  certifying  that  in  their  belief  the  assets  were 
I  in  the  aggregate  fully  of  the  value  stated,  less  the  reserve 
I  for  depreciation,  whifh  amounted  to  £70,000.  In 
arriving  at  this  conclusion  the  Stock  Exchange  securities 
were  valued  by  the  brokers  as  at  December  31,   1918. 

I  LIFE  ASSOCIATION  OF  SCOTLAND. 

Chief  Office  :  82  Princes  Street,  Edinburgh  ;  London 

I  Office  :  28  Bishopsgate,  E.G.  2.  Established  1838.  Capi- 
tal authorised  and  subscribed,  £400,000 ;  paid  up, 
£87,500.  Shares  for  £40,  upon  each  of  which  £8  15s. 
has  been  paid  ond  added.  Dividend  declared  as  payable 
in  1919,  £1  Is.  (12  per  cent.)  per  share,  less  tax. 

!  The  last  quinquennial  valuation  was  made  on  April  5, 
1916,  by  the  0"  Table,  in  combination  with  net  pre- 
miums and  interest  at  3  per  cent.  After  writing  £407,000 
off   investments,  the  surplus  amounted  to  £109,481,  of 

I  which  £7,500  was  credited  to  the  officials'  pension  fund. 
No  bonus  was  declared,  but  an  interim  bonus  will  be  paid 
in  respect  of  claims  occurring  during  the  current  quin- 
quennium, dating  from  last  distribution. 

In  financial  year  ending  April  5,  1919,  the  net  new 

',  sums  assured,  all  within  the  United  Kingdom,  amounted 

\  to  £844,379  ;  the  total  net  life  jjremium  income  to 
£387,182  ;  consideration  for  annuities  granted,  £5,975  ; 
claims  by  death,  £349.795  ;  expenses,  about  16  9  per 
cent,  of  the  premiums ;  and  the  life  assurance  and 
annuity  fund  at  close  of  year  £5,603,769,  in  addi- 
tion to  investment  reserve  fund  of  £150,000  Capital 
redemption  premiums,  £516 ;  relative  fund,  £10,141. 
Balance  of  profit  and  loss  account,  £1,011.  Total 
assets,  £5,990,941.     The  interest  yield,  after  deduction 

■  of  income  tax,  amounted  to  £3  19s.  9rf.  per  cent. 

LIVERPOOL  &  LONDON  &  GLOBE  INSURANCE  CO.,  LTD. 
iSeeaiso  Royal  Insurance  Company,  Limited.) 
Chief  Office  :  1  Dale  Street,Livcrpool ;  London  Office, 
1  Cornhill,  E.C.3.  Established  1836.  Capital  authorised, 
£3,000.000  ;  subscribed  on  December  31,  1918, 
£2,655,250;  paid  up,  £265,525.  Shares  were  for  £10 
each,  of  which  £1  was  paid  up,  but  steps  were  taken 
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during  the  present  year  to  capitalise  part  of  the  Reserve 
fund,  and  to  subdivide  the  shares  into  shares  of  £5  with 
£1  paid  up,  thus  increasing  the  paid-up  capital  to 
£531,050.  There  were  also  on  December  31,  1918,  an 
issue  of  £805,800  Four  per  Cent.  Perpetual  Debenture 
stock  and  an  issue  of  £450,695  Foiu-  per  Cent.  Thames 
and  Mersey  Debenture  stock.  Dividend  for  year  1918 
was  30s.  per  old  share. 

A  provisional  agreement  has  been  entered  into  for 
the  purchase  of  the  shares  of  this  Company  by  the 
Royal  Insurance  Company  (q.v.). 

The  Liverpool  and  London  and  Globe  Company 
transacts  fire,  Hfe,  marine,  and  accident  business.  The 
business  of  the  Central  Insurance  Company,  Limited, 
was  acquired  as  from  December  31,  1906,  and  that  of 
the  Thames  and  Mersey  Marine  Insurance  Company, 
Limited,  in  1911. 

Fire  DEPARTMENT.^The  Company's  operations  in 
this  department  are  world-wide  in  scope.  In  1918  the 
Company's  total  net  fire  premiums  amounted  to 
£4,060,777,  losses  to  £1,981.647,  and  expenses  (in- 
clusive of  commission  contributions  to  fire  brigade, 
and  foreign  State  taxes)  to  £1,472,954.  Departmental 
interest  earnings,  £105,969.  After  transferring  .£510,798 
to  profit  and  loss  account  the  fire  fimd  amounted  to 
£2.724,311. 

Life  Department. — Life  policyholders  are  treated  in 
this  Company  with  great  liberality,  the  expenses  of  this 
department  being  strictly  limited  to  10  per  cent,  of  the 
premiums.  Bonuses  have  hitherto  been  declared  on  a 
high  scale.  Participating  policyholders  are  entitled 
to  nine-tenths  of  the  divisible  surplus  in  their  section. 
At  close  of  1918  the  quinquennial  valuation  on  a  strong 
basis  (0^  and  C'"'  Mortality  Tables  for  assurances, 
net  premiums,  and  2f  per  cent,  interest)  produced 
reversionary  bonuses  of  'i5s.  per  cent,  per  annum, 
after  providing  £100,000  in  respect  of  depreciation  of 
securities.  This  rate  of  bonus  has  been  declared  since 
the  opening  of  the  participating  section  in  1875,  and  its 
maintenance  is  particularly  satisfactory  looking  to  the 
circumstances  prevailing  during  the  War.  The  share- 
holders' proportion  of  profits  from  the  valuation 
amounted  to  £93,938.  In  1918  the  net  new  sums  assured 
amounted  to  £725,253.  the  net  life  premium  income  to 
£-341,611,  the  death  claims  to  £224,287,  and  the  life  and 
annuity  funds  at  close  of  year  to  £4,900,471.  Interest 
on  the  L.  L.  and  6.  life  funds  yielded  about  £4-  per  cent, 
after  deduction  of  income  tax. 

Accident  Department. — The  personal  accident 
account  for  1918  shows  a  premium  income  of  £184,676, 
and  interest  earnings  of  £3,387.  After  providing  for 
claims  and  expenses  and  adjustment  of  reserves  for 
unexpired  risks,  £2,478  was  added  to  departmental 
funds,  which  at  end  of  year  amounted  to  £96,969, 
exclusive  of  £33,323  set  aside  for  outstanding  claims. 
The  premium  income  from  Employers'  Liability 
business  within  the  United  Kingdom  amounted  to 
£172,685.  After  payment  of  claims  and  expenses  and 
adjustment  of  provision  for  unexpired  risks,  £26,270 
(including  £4,139  interest)  was  carried  to  profit  and  loss 
account.  The  relative  fund  at  close  of  year  amounted 
to  £103,611,  exclusive  of  £87,506  provided  for  outstand- 
ing claims. 

The  Miscellaneous  Insueance  Account  shows 
premiums  of  £1,344,215,  whilst  claims  and  expenses 
absorbed  £1,053,433,  and  after  adjustment  of  reserve  for 
unexpired  risks,  £162.331  (including  £27,974  interest), 
was  transferred  to  profit  and  loss  account.  At  the  end 
of  the  year  the  funds  amounted  to  £687,686,  apart  from 
£513,664  provided  for  outstanding  claims. 

Leasehold  Redemption  Account. — Premiums  in 
1918,  £3,477  ;  fund  at  close  of  year,  £20,073. 

Marine  Department. — Premiums,  1918,  £742,609. 
The  account,  after  pro\nding  for  claims,  £552,458,  and 
expenses,  shows,  with  the  addition  of  interest  earnings 
of  £25,595,  a  surplus  of  £185,735,  which  was  transferred 
to  profit  and  loss  account.  Marine  fund  at  close  of 
year,  £577,044. 

Generally. — Profit  and  loss  accoimt  in  1918  showed 
a  balance  brought  forward  from  1917,  after  provision  for 
balance  dividend  for  that  year,  of  £471,226.  Transfers 
in  1918  from  other  departments,  including  instalment  of 


£19,914  from  the  shareholders'  life  valuation  profits  of 
1913,  amoimted  to  £905,049,  and  a  sum  of  £100,000  was 
transferred  to  profit  and  loss  from  the  investment  fluc- 
tuation fund  in  respect  of  the  life  account.  Interest 
not  carried  to  other  accounts  and  profit  on  exchange 
produced  £145,407,  while  on  the  other  side  of  the  account 
is  interest  on  Debenture  stock,  £35,944,  and  income 
tax  and  provision  for  excess  profits  duty,  £425,000. 
£100,000  was  transferred  to  the  fire  account,  £6,000  to 
the  personal  accident  accoimt,  and  £20,000  to  the  staff 
pension  fund.  After  provision  for  the  full  year's  divi- 
dend and  applying  £265,525  (see  above)  in  reduction  of 
the  imcalled  liability  of  the  share  capital  the  balance  of 
jjrofit  and  loss  account  carried  forward  to  1919  amounted 
to  £404,925. 

The  general  reserve  (£1,000,000  and  fire  reserve  funds) 
amount  to  £3,724,311,  and  the  combined  amount  of 
the  balance  of  profit  and  loss  account  and  these  funds 
:  excluding  staff  pension  fund  of  £98,276,  and  investment 
!  fluctuation  fund  of  £1,300,OCO,  but  including  share- 
holders' life  profits  of  £74,024  carried  forward  to  1919 
(together  £4,203,259)  exceed  last  year's  fire  premium 
income,  disclosing  a  strong  financial  position.  The 
Company's  total  assets  amounted  at  close  of  1918  to 
£17,417,999.  The  balance  sheet  includes  the  figures 
relating  to  other  insurance  companies  owned  and  con- 
trolled by  the  Company,  and  the  auaitors  certify  that 
in  their  belief  the  assets  were  in  the  aggregate  fully 
of  the  value  stated  therein,  after  deducting  the  amount 
set  aside  in  investment  fluctuation  fund. 

LIVERPOOL  MORTGAGE  INSURANCE  COMPANY,  LTD. 

Head  Office :  6  Castle  Street,  Liverpool.  Esta- 
blished 1887.  Capital  authorised,  £1,000,000  ;  sub- 
scribed, £250,000  ;  paid  up,  £100,000,  in  shares  of  £10, 
with  £4  paid  on  each. 

In  1918  the  premiums  amounted  to  £3,344,  and 
the  earnings  from  interest,  less  tax,  to  £1,993.  Claims, 
£13,580.  Expenses,  £1,405.  The  balance  carried  for- 
ward to  1919  in  profit  and  loss  account .  amounted  to 
£1,485.     Assets,  December  31,  1918,  £214,943. 

LIVERPOOL  VICTORIA  INSURANCE  CORP.,  LTD, 
(In  Liquidation.) 
{See  Commercial  Union  Assurance  Co.,  Ltd.) 
Registered  Offices  :  24,  25,  and  26  Cornhill,  London, 
B.C.  3.     Established  1907. 

This  Company,  which  transacted  life,  fire,  accident, 
and  miscellaneous  insurance  business,  is  now  in  liquida- 
j  tion. 

It  was  announced  in  May  1912  that,  under  a  working 

agreement  between  this  Corporation  and  the  Commercial 

Union  Insurance  Company,  the  latter  guarantees  all  Ufe 

policies  issued  by  the  Liverpool  Victoria,  and  all  fire 

and  accident  policies  issued  or  renewed  in  the  United 

]  Kingdom  after  the    date   of    the   agreement.     It  was 

stated  in  the  annual  report  for  year  ended  March  31, 

i  1913,  that  a  valuation  of  the  life  policies  was  made  by 

the  0"  Table  (excluding  the  first  year  of  assurance) 

for  the   quinquennium    ended    December     31,    1912, 

the    rate    of    interest    employed   being   3i%,    except 

'  for    sinking-fund   contracts   and    deferred   assurances, 

I  for  which  the  rate  assumed  was  3  %.     The  valuation 

showed   a   deficiency  of    £3,352,    and   it   was    stated 

that  assets  to   that  extent  had  since  been  transferred 

to  the  life  fund. 

The  balance  sheet  of  the  Company,  in  liquidation,  on 
I  May  29,  1918,  showed  a  total  deficiency  in  the  statement 
of  assets  as  compared  with  liabilities  (paid-up  capital 
of  £125,352  being  included  amongst  such  liabilities) 
amounting  to  £104,892.  We  are  officially  informed  that 
if  certain  conditions  which  the  "  Commercial  Union  " 
Company  has  laid  down  are  accepted,  the  liquidation  of 
the  "  Liverpool  Victoria  "  will  not  close  until  May  29, 
1920. 

LONDON  AND  LANCASHIRE  FIRE  INSURANCE  CO..  LTD. 
Chief  Offices :  45  Dale  Street,  Liverpool  ;  155 
Leadenhall  Street,  London,  E.G.  3.  Established  1861. 
On  December  31, 1918,  the  capital  subscribed  amounted 
to  £3,132,825,  of  which  £313,547  10s.  was  paid  up  in 
125,419  shares  of  £25  each,  with  £2  10s.  paid.     There 


December  13,  1919.] 


THE     STATIST. 

INSURANCE     SECTION 


IXUl 


BANQUE  POPULAIRE  SUISSE 

ASSOCIATION    ESTABLISHbU    11)69.  *       70.73S    MEMBERS. 

Chief     Branches  : 

BASLE.  BERNE.  BIENNE.  FRIBOURG.  GENEVA,  LAUSANNE.  MONTREUX, 

ST.-GALL.    ST.-IMIER,    ST.-MORITZ  (Engadin).    WINTERTHOUR.    ZURICH. 

36    Branches    throughout  Switzerland. 

Paid  up  Capital  and  Reserves    -    Fes.  92,000,000. 


FOREIGN     EXCHANGE      BUSINESS. 
Cash  and  Documentary  Credits  opened. 
Letters  of  Credit  and  1  raveliers'  cheques  cashed. 


Purchases  and  sales  of  securities. 

Current,  deposit  and  savings  accounts  opened. 

Bills,  cheques  and  other  documents  collected. 


EVERY    KIND    OF    B.ANKING     BUSINESS    TRANSACTED. 


THE  RUSSIAN 
COMMERCIAL  &  INDUSTRIAL  BANK 


Capital  Paid  up  -  -  - 

I 

Reserve  Fund  -  - 

PETROGRAD       MOSCOW 

And      over     100     Branches     in     Russia. 


£3,703,704 
£1,228,422 

PARIS 


LONDON     OFFICE  :     24-28     LOMBARD     STREET,     E.G. 


V.   C.  B.   JONES,  Artinij  Manaqer. 
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The  Eastern  Bank 

Limited 

Head  Office: 

4  Crosby   Square,  London,    E.C.3. 


Authorised  Capital     ... 
Called  ap  .... 

Reserve  Fund    .... 
Reserved  liability  of  Shareholders 


£2,000,000 

800,000 

110,000 

1,200,000 


Branches  :  Amara,  Bagdad,  Basra,  Basra  City, 
Hillah,  Bombay,  Calcutta,  Mosul. 

Board  of  Direciora* 
The  Rt.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  K.T 
{Chairman).  Sit  EDWARD  BASSOON,  Bt.,  JAMES  H. 
BATTY,  Esq.,  G.  BROMLEY-MARTIN,  Esq.,  EMILE 
FRANCQUI,  Esq.,  J.  S.  HASKELL,  Esq.  Sir  |JAS.  LEIGH 
WOOD,  K.B.E.,  C.B.,  C.M.G. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  negotiates  and  collects 
Bills  of  Exchange,  and  transacts  Banking  and 
Agency  business  in  connection  with  the  East. 
Deposits  are  received  for  one,  two  or  three 
years  at  5  per  cent,  per  annum,  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
applicatioa  On  current  accounts  interest  is 
allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  Manager. 


m\uau'a'ii)iA'U]Li>LA'n\unuu'uuuii)uu\i\usi\A'nuua'U^uuu^  a  * ' 


Bergens  Privatbank 

Bergen,  Norway. 


ESTABLISHED  1H55. 


Capital  fully  paid 
Reserve  Funds 


Kr.  25,000,000 
Kr.  31,000,000 


Branches : 

ODDA  PRIVATBANK,  ODDA. 

SUNDALS  PRIVATBANK,  SUNDALSORBN. 

LoDdoD  Agents: 

BARCLAYS    BANK,    Ltd. 

BRITISH     BANK     OP     NORTHERN     COMMRRCB,    Lid. 

0.    J.    HAUBRO    t    SON. 

LONDON    JOINT    CITY    tc    UIDLAND    BANK,    Ltd. 

CURRENT    ACCOUNTS    opened    for  Banks, 

Manufacturers,  Merchants  and  Individuals. 

DEPOSITS  RECEIVED,  and  Intere.st  allowed 
thereon  at  favourable  rate.s. 

BILLS  COLLECTED  throughout  Scandinavia, 
and  returns  promptly  made. 

FOREIGN  EXCHANGE  bought  and  sold. 

MAIL  AND  CABLE  TRANSFERS  efifected. 

LETTERS  OF  CREDIT,  available  aU  over  the 
world,  issued. 

SHIPPING  CREDITS  opened;  Freights 
collected  and  remitted. 

STOCKS  bought  and  sold  ;  Dividends  collected  ; 
Coupons  and  Drawn  Bonds  collected  or 
negotiated. 
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was  also  an  issue  of  5%  "Marine"  Debenture  stock> 
redeemable  in  1937,  of  £988,684.  During  1907  the 
Company  acquired  tlie  business,  assets,  and  liabilities 
of  the  Law  Accident  Insurance  Society,  Limited,  and  the 
Standard  Marine  Insurance  Company,  Limited.  The 
Company  acquired  in  1909  a  controlling  interest  in  the 
Australian  Alliance  Assurance  Company  of  Melbourne. 
At  an  extraordinary  general  meeting  on  April  25, 1912,  it 
was  resolved  that  the  Company  be  registered  as  a  limited 
liability  Company,  with  power  to  transact  other  (in- 
cluding life)  insurance  business  if  and  when  considered 
desirable.  During  1917  the  Company  acquired  the 
business  of  the  Marine  Insurance  Company,  Limited. 

In  the  course  of  this  year  tlif  Company  entered  into 
an  agreement  for  the  acquisition  of  the  shares  of  the 
Law  Union  and  Boek  Insurance  Company,  Ltd,  (7. v.) 
It  was  reported  in  the  annual  report  of  the  Loudon  and  . 
Lancashire  Fire  Company  in  May  last,  that  up  to  that 
time  95  per  cent,  of  the  Law  Union  and  Rock  shares 
had  been  so  acquired.  The  financial  arrangements 
affecting  this  transaction  will  be  capitulated  in  the 
accounts  for  1919. 

Dividend  for  1918,  38s.  per  share,  less  income 
tax,  inclusive  of  interim  dividend  of  18s.  per 
share.  The  interim  dividend  for  1919  was  increased  by 
2s.  to  20i\  le-s  tax. 

Fire  Department. — The  fire  premiums  amounted 
in  1918  to  £2,437,223,  and  the  losses  (£962,510)  and 
expenses  (including  taxes,  £127,059)  to  £895,486. 
Interest  earnings  on  the  fire  fund  produced  £64,922 
and  the  sum  of  £514,649  was  transferred  from  the  fire 
account  to  profit  and  loss,  the  departmental  fire 
fund  thereafter  (increased  by  £129,500)  amounting  to 
£1,375,000  at  close  of  year. 

Accident  and  General  Department.—  The  pre- 
miums amounted  to  £904,516  ,  losses  (£420,298),  and 
expensis,  inclusive  of  commission  and  taxes  £346,851), 
together  amounted  to  £767,149.  Interest  produced 
£25,904,  and,  after  transferring  £135,271  to  i^rofit  and 
loss  account,  the  accident  fund  was  increased  by  £28,000 
to  £542,000. 

Marine  Department. — Net  marine  premiums, 
amounted  to  £2,910,720  and  departmental  interest 
earnings  to  £84,969  ;  net  losses  to  £1,306,813  and 
departmental  expenses,  including  taxes,  to  £258,507. 
The  sum  of  £436,369  was  transferred  to  profit  and  loss 
account,  and  the  marine  fund  at  end  of  year,  amounted 
to  £1,364,500. 

After  adjusting  reserves  for  unexpired  risks  in  the 
various  funds,  the  profits  in  the  year  1918,  inclusive  of 
interest  earnings  on  profit  and  loss  account,  less  income 
tax  on  profits  and  provision  for  excess  profits  duty 
(£400,000),  seem  to  have  aggregated  £746,373.  The 
amount  required  for  distribution  of  the  dividend  for 
1918  was  £182,255,  while  Debenture  interest  amounted 
to  £35,215.  £15,000  was  added  to  the  staff  pension 
fund,  £500, COO  was  written  oS  cost  of  acquired  business, 
and  the  balance  carried  forward  in  profit  and  loss  account 
was  £851,093,  as  compared  with  £837,189  at  close  of 
1917. 

On  December  31,  1918,  the  funds,  after  provision  for 
dividend,  in  addition  to  paid-up  capital,  amounted  to 
£5,252,662  (reserve  fund,  £1.000  000;  fire  fund, 
£1,375,000  ;  accident  fund,  £542,000  ;  marine  fund, 
£1,364,500;  stafi  pension  fund,  £120,069;  balance, 
£851,093).  The  assets  on  December  31 ,  1918,  amounted 
to  £10,715,455,  and  the  aggregate  market  value  of  the 
securities  was  certified  by  the  auditors  to  be  in  excess 
of  the  amounts  appearing  in  the  balance  sheet. 

LONDON    AND    LANCASHIRE     LIFE    AND    GENERAL 

ASSURANCE   ASSOCIATION.   LIMITED. 

l-See  London  and  Scottish  Assurance  Corporation,  Ltd.) 

LONDON  AND  MANCHESTER  ASSURANCE  CO..  LTD. 

Head  Office  :  50  Finsbury  Square,  London,  E.G.  2. 
Established  1869  as  the  London  and  Manchester 
Industrial  Assurance  Co.,  Ltd.  Authorised  capital, 
£100,000,  in  shares  of  £1.  Paid  up  on  March  24, 
1919,  £20,583.  Dividend  to  shareholders  amounting  to 
£4,117  (20%,  tax  free)  was  paid  for  1918-19. 


Transacts  life  and  industrial  business.  Ordinary 
life  premiums  in  year  to  March  24,  1919,  £120,068 ; 
claims,  £31,823;  expenses,  about  14-1%  of  premiums  ; 
fund,  increased  by  £86,137,  £531,430;  net  interest 
yield,  £4  3s.  7d.  per  cent.  Annual  valuations  are  made. 
New  ordinary  life  assurances,  £401,697. 

Industrial  premiums,  £898,943  ;  claims,  £430,394;  ex- 
penses, 40  9%  of  premiums;  fund  at  close  of  year, 
£1,4.34,.364.     Total  assets  March  24, 1919,    £2,184,998 

LONDON  AND  MIDLAND  INSURANCE  COMPANY,  LTD. 
(In  Liquidation.) 

Head  Office  :  213  Piccadilly,  London,  W.  1,  Esta- 
blished as  the  "  Midland  Insurance  Company, 
Limited,"  in  1908.  Name  changed  1910  to  Midland 
and  Textile  Insurance  Company,  and  again  in  1913 
to  above.  The  businesses  of  the  London  Mutual  Fire 
Insurance  Company  of  Canada  (established  1859),  the 
Imperial  Fire  Insurance  Company  (of  Ontario),  and  the 
Canada  Hail  Insurance  Company  were  absorbed  by  the 
Company  in  1913.  Nominal  capital,  £452,204,  in 
500,000  Cumulative  Five  per  Cent.  Preference  shares  of 
10s.  each  and  808,814  Ordinary  shares  of  5s.  each. 
Subscribed  on  December  31,  1915,  £143,383,  and  called 
up,  £113,537,  there  being  191,111  Cumulative  Preference 
shares  of  10s.,  149,233  Ordinary  shares  of  5s.  with  Is. 
called  up,  and  42,078  fuUy  paid.  No  dividends  have 
been  paid.  There  were  also  £46,000  Five  per  Cent. 
Debentures  outstanding  at  the  end  of  1915  and  during 
the  year  £10,300  profit-sharing  bonds  were  sold  at  par, 
the  amount  being  credited  to  revenue  account. 

The  Company  transacted  fire,  accident,  sickness, 
burglary,  plate-glass,  and  miscellaneous  insurance,  and 
commenced  conducting  workmen's  compensation  insur- 
ance in  April  1911. 

This  Company  has  gone  into  liquidation,  and  we  have 
received  no  accounts  since  Decemb'r  31,  1915-  We 
are  informed  by  the  Receiver  for  the  debenture  holders 
that  the  preparation  of  a  statement  of  accounts  is  now 
in  the  hands  of  the  Official  Receiver,  33,  Carey  Street. 

LONDON  AND  PROVINCIAL  ASSURANCE  CO.,  LTD. 

(See  London  General  Insurance  Co.,  Ltd.) 

LONDON  &  PROVINCIAL  MARINE  &  GEN.  INS.  CO..  LTD. 

Head  Offices  :  3-4  Royal  Exchange  Buildings,  Lon- 
don, E.C.  3.  Established  1860.  Capital  authorised  and 
subscribed,  £1,000,000  ;  paid  up,  £100,000.  Shares  for 
£10,  with  £1  paid.  Dividend  for  1918,  2s.  per  share, 
or  10%,  free  of  income  tax.  In  1913  the  shares  were 
acquired  by  the  Yorkshire  Insurance  Company. 

Premiums,  1918,  £760,224  ;  first  year's  settlements, 
£230,080 ;  balance  of  1918,  underwriting  account  carried 
forward  to  1919,  £519,727.  Reserve  fund,  £200,000. 
Balance  of  profit  and  loss  accoimt  carried  forward,  after 
provision  for  dividend,  £175,265.  Assets  at  close  of 
year,  according  to  the  balance  sheet,  amounted  to 
£1,453,053. 

LONDON  AND  SCOTTISH  ASSURANCE  CORPORATION, 
LIMITED. 

(Formerly  known  as  the  London  and  Lancashire  Life 
and  General  Assurance  Association,  Limited.) 

I        Head  Offices  :   66  and  67  Cornhill,  London,  E.C.  3. 
Established    1862.     On    December    31,    1918,    capital 
!  authorised,  £350,00U  ;    subscribed,  £333,825,   paid  up, 
[  £66,765.     Shares  of  £5,  with  £1  paid.     During  this  year 
a  new  issue  of  53,235  shares  of  £5  with  £1  payable  has 
been  made  at  a  premium  of  £2  2s.  Qd.  per  share.     The 
authorised  capital  has  been  increased  to  £1,000,000,  and 
I  after  the  issue  referred  to  the  subscribed  capital  will 
'  amount  to  £600,000  with  £120,000  paid-up.     Dividend 
and  bonus  for  1918  together  amount  to  3s;  per  share 
(15  %),  less  income  tax    Shareholders  are  entitled  to  one- 
fifth  of  the  profits  made  on  the  life  fund  in  respect  of 
policies  effected  before  January  1,  1898,  and  to  one- 
tenth  of  the  profits  in  respect  of  other  policies.  i 
In  accordance  with  resolutions  passed  at  special  meet- 
ings of  shareholders,  the  Association  was  registered  in 
1910  as  a  limited  Company,  and   obtained  the  sanction 
of  the  High  Court  to  alteration  in  the  memorandum  and 
articles  of  association  empowering  the  Association  to 
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carry  on  every  description  of  insuranoe  business  (other 
than  marine  insurance). 

An  agreement  was  entered  into  on  August  1,  1912, 
with  the  Scottish  MetropoUtan  Assurance  Company, 
Limited,  for  the  purchase  of  the  shares  of  that 
Company  by  the  London  and  Lancashire  Life,  &c., 
Association,  and  the  combined  figures  of  both  companies 
are  givt-n  in  the  accouuts.  The  change  of  name  above 
indicated  was  made  in  conformity  with  an  arrangement 
between  the  Company  and  the  London  and  Lancashire 
Fire  Company. 

Life  Department. — The  valuation  of  the  direct 
London  and  Lancashire  life  business  on  December  31, 
1917,  was  made  by  the  H"  Mortality  Tables,  with  3|% 
interest.  Annuities  were  valued  by  the  British  Offices 
Annuity  Tables  with  3i%  interest.  After  writing 
£63,370  o£E  inves'ments,  and  carrying  £12,113  to  invest- 
ment reserve  fund,  a  net  surplus  of  £18,471  was  carried 
forward.     There  was  no  general  distribution  of  bonus. 

The  Company  operates  in  its  life  department  in 
Canada,  as  well  as  in  the  United  Kingdom,  and  prior 
to  1908  did  a  considerable  new  business  in  India.  In 
1918  the  net  new  sums  assured  amounted  to  £929,016  ; 
the  total  net  life  premium  income  to  £429,580 ;  the 
claims  by  death  to  £201,565,  including  £15,.351  directly 
due  to  the  War ;  claims  by  endowments  maturing  to 
£141,090;  life  expenses  to  £83,903  (195%  of 
premiums),  and  life  funds  at  close  of  year  to  £4,102,637 
(London  and  Lancashire,  £3,196,740;  Scottish  Metro- 
politan, £905,896).  The  net  interest  yield  on  the  life 
fund  was  £4  2s.  5d.  per  cent. 

Sinking-fund  premiums,  £5,102 ;  fund,  £39,456. 
Fire  premiums,  £189,329  ;  fund,  £75,731.  Accident  and 
employers'  liability  and  general  premiums.  £93,106; 
fund,  £56,035,  inclusive  of  provision  of  £18,793  for 
outstanding  claims.  "  Scottish  Metropolitan  marine 
insurance  account."  Premiums,  £12,713  ;  fund.  £12,067. 
Total  assets  December  31,  1918,  £5.097,271. 

LONDON  ASSURANCE  CORPORATION. 
Head  Office  ;  7  Roval  Exchange.  London,  E.G.  3. 
Established  1720.  Capital  authorised,  £2,000,000.  On 
Deceibber  31,  1918,  the  issued  capital  amounted  to 
£1,246,.550,  and  the  paid-up  capital  to  £748,275  in 
398,620  ordinary  shares  of  £2  10s.  each  with  £1  5s.  paid 
and  250,000  6  %  redeemable  cumulative  piefer- 
ence  shares  of  £1  each  fully  paid.  Shareholders  were 
foime.ly  entitled  to  the  entire  profits  of  the  non-partici- 
pating section  of  the  life  business,  and  to  one-third  of 
the  profits  of  the  participating  section,  and  paid  thereout 
the  expenses  of  management  (but  not  inclusive  of  com- 
mission) of  the  life  department.  At  the  quinquennial 
valuation  on  December  31,  1910,  however,  a  new  system 
came  into  force.  In  the  case  of  participating  policy-  ■ 
holders  entering  afte:  January  1  1911,  they  are  to  receive  ! 
90  %  of  the  divisible  surpliLS  in  their  series.  The  distri-  j 
butior  of  bonus  prior  to  the  coming  into  force  of  the  new 
regulations  was  based  on  a  cash  allotment  representing  a 
percentage  of  the  premiums  paid  during  the  quin- 
jjuennium,  which  in  reversionary  form  provided  decreas- 
ing bonuses  at  death,  according  to  the  advancing  ages  of 
policyholders.  But  under  the  new  system  the  more 
popular  method  of  uniform  compound  reversionary 
bonuses  was  adopted  in  case  of  policies  effected  after  ! 
January  1,  1911,  and  this  system  applies  to  endowment 
as  well  as  whole-life  assurance.  Dividend  to  share- 
holders paid  for  1918  was  61s.  per  share,  free  of 
income   tax. 

The  London  Assurance  is  one  of  the  oldest  and  most 
influential  of  Metropolitan  companies  transacting  a 
miscellaneous  business.  Like  its  near  neighbour,  the 
Royal  Exchange  Assurance  Corporation,  which  was  also 
founded  in  1720,  it  carries  on  life,  fire,  accident,  and 
marine  insurance.  It  paid  nearly  a  milUon  sterling  in 
settlement  of  claims  arising  from  the  San  Francisco 
disaster  in  1906.  In  1918  the  Company  acquired 
control  of  the  British  Law  Fire  Insurance  Company 
by  purchase  of  shares. 

Fire  Department. — In  1918  the  fire  premium 
income  amounted  to  £1.231.618,  the  losses  to  £5.30,283 
and  the  expenses  to  £484^,747.  Interest  earnings  on 
the  fire  fund  produced  £.3f  ,240.  A  sum  of  £146,827 
was  transferred  to  profit  and  loss  from  the  fire  fund. 


which  on  December  31,  1918,  amounted  to   £1,000,000, 
as  compared  with  £900.000  at  the  beginning  of  the  year. 

Life  Department. — The  last  quinquennial  valua- 
tion of  the  life  business  was  made  at  end  of  1915  on  a 
strong  basis  :  0"  Mortality  Table,  net  premiums,  and 
3%  mterest.  Bonuses  to  participating  pohcies  in 
the  Old  Series  represent  in  cash  form  22^'!,',  of  the 
premiums  paid  during  the  last  quinquennium.  To 
those  in  the  New  Series  a  reversionary  bonus  of  30s.  per 
cent,  per  annum  was  allotted.  In  1918  the  net  new 
sums  assured  amounted  to  £515,229 ;  the  total  net  life 
premiums  to  £247,337 ;  life  expenses  to  13-6'?,'; ; 
the  claims  by  death,  inclusive  of  bonuses,  to  £168,433 
and  by  survivance  to  £30,061  ;  and  the  life  funds  at 
close  of  year  to  £2,897,684.  Net  interest  yield  on  life 
fund,  about  £3  14s.  \0d.  per  cent. 

Marine  Department. — In  1918  the  net  marine 
premiums  amounted  to  £1,213,551,  the  losses  to  £766,919, 
the  departmental  interest  earnings  to  £43,360 ;  and 
the  marine  fund,  after  transference  of  £376,256  to  profit 
and  loss  account,  to  £1,300,000. 

Accident  Depart.ment. — Accident  premiums  in 
1918  amounted  to  £56,303,  and  accident  funds  at  close 
of  year  to  £60,000. 

Capital  and  Leasehold  Redemption  Account. — 
premiums,  £2,181  ;   fund,  £19,312. 

Generally. — 'Interest,  dividends,  and  fees  not 
carried  to  other  accounts  (less  income  tax)  amounted 
to  £64,084.  The  amounts  transferred  to  profit  and  loss 
account  were  as  follows  : — •From  life  account,  £15,000 ; 
from  fire  account,  £146,827  ;  from  accident  account, 
£3,960 ;  and  from  marine  account,  £376,256.  On  the 
other  hand,  dividc-nds  to  shareholders  were  paid  in 
1918  to  the  amount  of  £111,621.  The  sum  of  £122,120 
was  transferred  to  investments  depreciation  and  con- 
tingencieb  account  from  profit  and  loss  account,  which 
was  also  debited  with  £243,901  as  provision  for  income 
tax  and  excess  profits  tax  payable  in  1919  and  foreign 
taxes,  and  £20,000  for  amount  written  off  premises 
accoimt.  Th"?  general  reserve  fund  at  close  of  year  (in- 
creased by  £100,000)  was  £750,000  and  the  investments 
depreciation  and  contingencies  fund  was  £330,000 ; 
whilst  the  balance  of  profit  and  loss  account,  after  provi- 
sion for  the  dividend  to  be  paid  in  1919,  amounted  to 
£77,686  at  close  of  the  year.  Apart  from  sbireholders' 
paid-up  capital,  life  fund,  capital  redemption  fund, 
marine  fund,  and  investments  depreciation  fund,  the 
total  reserves  and  balances,  after  provision  for  divi- 
denc,  amounted  to  £1,877,686  representing  about  145% 
of  the  combined  fire  and  accident  premium  income,  so 
that  the  financial  position  is  verv  strong.  Total  assete 
December  31,  1918,  £8,526,459.  " 

LONDON,  EDINBURGH  &  GLASGOW  ASSUR.  CO.,  LTD. 
(See  Pearl  Assurance  Company,  Limited.) 

LONDON  GENERAL  INSURANCE  CO.,  LTD, 

(forraeply    known    as    the   London    and   Provincial 
Assurance  Company,  Limitedi. 

Head  Office  :  Cleveland  House,  City  Road,  London, 
E.C.  1.     Registered  January  24,  1906. 

Capital  authorised,  £150,000,  in  75,000  Deferred 
and  75,000  Preferred  shares  of  £1  ;  is.sued,  £89,448  (paid 
up  on  December  31,  1918,  £82,996). 

The  Preferred  shares  are  entitled  to  a  preferential 
dividend  of  ■S'j,,,  and  thereafter  the  Deferred  shares 
are  entitled  to  a  like  dividend,  after  which  the 
balance  of  profits  available  for  dividend  is  to  be  appor- 
tioned so  that  each  Deferred  share  shall  take  four  times 
as  much  as  each  Preferred  share.  Dividends  of  5i% 
on  the  Preferred  shares  and  of  1%  on  the  Deferred 
shares,  both  less  income  tax,  were  declared  in  April 
1919. 

The  Company  has  acquired  the  whole  of  the  share 
capital  of  the  Provincial  Homes  Investment  Company, 
Limited,  and  the  Irish  Provident  Assurance  Company, 
Limited.  It  undertakes  life,  endowment,  house  pur- 
chase, accident,  and  fire  insurance.  A  marine  de- 
partment was  opened  in  1918. 

The  accounts  for  the  year  to  December  31, 1918,  show 
ordinary  life  premiums,  £17,859,  and  fund  at  close  of 
year,  £163,531 ;    industrial  life  premiums,  £42,165,  and 
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industrial  life  fund,  £23,352 ;  bond  investment  and 
endowment  certificate  premiums,  £15,059,  and  relative 
fund,  £134,607,  inclusive  of  investment  reserve  fund  of 
£26,901.  Fire  and  general  premiums,  £4.516  ;  fimd, 
£3,223.  Marine  premiums,  £156,577 ;  fund,  £62,631 
Total  assets  December  31.  1918,  £518,305,  include 
extension  expenses.  £2S,000  and  cost  of  businesses 
acquired,  £46,500. 

LONDON  GUARANTEE  AND  ACCIDENT    CO..  LTD. 

Head  Offices  :  20-22  Lincoln's  Inn  Fields,  W.C.  2. 
Established  1869.     Capital  authorised,  £250,000  ;    sub- 
scribed on  December  31,    1918,   £194.803;    paid  up, 
£119,823.    5,000  Five  per  Cent.  Cumulative  Preference  j 
shares    of    £5  each  are  fully  paid  up,  and  on  25,000  ] 
Ordinary  shares  of  £5  6ach  £2  per  share  is  paid  up. 
There  are  also  44,823  Five  per  Cent.  Cumulative  Prefer-  [ 
ence  shares  of  £1  each  fully  paid.       Dividend  for  1918 
on  Ordinary  shares,   25s.   per  share,   less  tax. 

In  1918  the  net  premium  income  amounted  to 
£3,028,452,  apportioned  as  follows:— Accident,  £141,225  ; 
employers'  liability  within  United  Kingdom.  £69,610; 
marine,  £272,703  ;  other  classes  (including  fire  in- 
surance), .£2,544,914.  Claims  of  every  kind  £1,645,167. 
At  close  of  year,  excluding  sums  set  aside  for  outstand- 
ing losses,  the  accident  fund  amounted  to  £62,885  ;  the 
employers'  liability  fund  to  £23,203  ;  the  marine  fund 
to  £191,034  :  the  general  fund  to  £797,267  ;  reserve 
fnnd  to  £200.000;  inve.stment  reserve  to  £115,000, 
and,  after  provision  for  dividend,  £9,945  was  cari-iecl 
forward  in  profit  and  loss  account.  Assets  amounted 
to  £3,685,378  on  December  31,  1918. 

LONDON  LIFE  ASSOCIATION.   LIMITED. 

Head  Office  :  81  King  William  Street,  London,  E.C.  4. 
Estabhshed  1806.  Founded  on  the  mutual  non-com- 
mission-paying  principle,  this  life  office  has  throughout 
its  entire  history  been  very  successful  in  earning  profits 
for  its  policyholders.  Its  ordinary  profit  system  {hit 
see  below)  is  to  reduce  the  premiums  after  seven  years' 
payments  have  been  made.  There  are  several  series  of 
policies,  entitled  to  reductions  at  varying  rates,  presently 
ranging  from  51  per  cent,  to  125  per  cent.,  in  the  latter 
case  no  payment  being  made  by  the  assured,  but  the 
equivalent  of  25  per  cent,  of  the  premiums  being  ac- 
cumulated at  compound  interest  as  an  addition  to  the 
sum  assured. 

A  system  under  which  amounts  given  as  reduction  of 
premiums  may  be  accumulated  for  the  benefit  of  mem- 
bers at  10s.  per  cent,  less  than  the  net  rate  of  interest 
earned  on  the  funds  was  introduced  in  1912. 

New  entrants  after  July  1,  1914,  have  been  and  are 
offered  an  alternative  scheme  of  participation  in  profits, 
viz.,  an  allotment  of  a  compound  reversionary  bonus,  a 
minimum  bonus  of  30s.  per  cent,  being  guaranteed  for 
each  year  up  to  June  1925.  The  reversionary  bonus 
declared  in  this  series  for  the  years  beginning  July  1, 
1915, 1916, 1917,  1918,  and  1919  was  35s.  per  cent.  The 
rates  in  force  for  such  participating  assurances  are  con- 
siderably below  those  usually  charged. 

Under  a  system  of  minimum  premiums,  policies  for 
guaranteed  amounts  are  issued  at  less  than  average  non- 
profit rates,  which,  nevertheless,  have  the  prospect  of 
eventually  participating  in  profits.  The  scheme  is 
particularly  attractive  to  those  who  desire  the  maximum 
amount  of  assurance  from  the  outset  of  their  poUcies 
in  return  for  such  a  premium  as  they  can  aSord. 

Valuations  are  made  annually.  The  valuation  as 
at  December  31,  1918,  was  made  by  the  0^"^'  Mortality 
Table,  with  interest  at  3  per  cent.  About  nine-tenths  of 
the  rate  of  reduction  was  allowed  for  in  respect  of 
policies  with  right  to  full  participation  in  reduction  of 
premiums. 

In  1918  the  net  new  sums  assured  by  life  policies 
.  amounted  to  £704,290  ;  total  net  life  premium  income 
to  £527,294,  of  which  the  expenses  absorbed  only 
£4  lis.  lid.  per  cent.  ;  and  claims  by  death  (inclusive 
of  war  claims  of  £63,421)  to  £309,246  (less  by  £95,133 
than  "  the  estimated  amount ").  Reductions  in  pre- 
mium were  granted  to  policyholders  to  the  extent  of 
£208,326  (over  39  per  cent,  of  life  premium  income). 
The  amount  of  net  liability  brought  out  by  the  valuation 
of  the  life  policies  was  £5,562,632,  while  the  reduction 


of  premium  and  general  and  reversionary  bonus  funds 
amounted  to  £5,703,172  "  Endowments  certain  "  fund 
(premiums,  £23,443),  £140,526.  Interest  yield  on  total 
funds,  £3  16s.  3d.  per  cent,  after  deduction  of  income  tax. 
Total  assets,  December  31,  1918,  £6,089,277. 

A  provisional  agreement  whereby  this  Association 
proposed  to  manage  the  affairs  of  the  Clergy  Mutual 
Assiu-ance  Society  {q.v.)  on  certain  terms  and  conaitions 
was  ratified  by  the  High  Court  on  November  28,  1918. 
Clergy  Mutual"  Assets,  December  31,  1918,  £4,457,178. 

MARINE  &  GENERAL  MUTUAL  LIFE  ASSURANCE  SCTY. 
Head  Office  :  14  Leadenhall  Street,  London,  E.C.  3. 
Estabhshed  1852.  This  fife  office,  which  has  throughout 
been  excellently  managed  and  has  yielded  large  profits 
to  its  participating  policyholders,  who  are  entitled  to 
the  whole  divisible  surplus,  was  originally  a  sort  of 
domestic  institution  for  the  assurance  of  officers  con- 
nected with  the  "  Peninsular  and  Oriental  "  and  "  Royal 
Mail  "  Steamship  Companies.  Since  1880  the  Company 
has  largely  extended  its  sphere  of  operations.  It  does 
not  transact  much  marine  insurance  in  the  ordinary 
sense,  but  it  does  a  small  amount  of  business,  in  addition 
to  hfe  assurance,  in  the  insurance  of  passengers'  and 
mariners'  effects. 

A  quinquennial  valuation  was  made  as  at  Decem- 
ber 31,  1914,  by  the  0"  and  0"'"  Tables,  net  premiums 
and  3  per  cent,  interest.  After  setting  aside  £128,022  to 
meet  the  depreciation  in  securities,  the  surplus  ascer- 
tained was  £222,126,  of  which  directors  declared  £217,700 
to  be  divisible  net  profits.  Reversionary  bonuses  were 
at  the  rate  of  £2  per  cent,  per  annum  on  sums  assured  for 
each  year's  premium  due  and  paid  in  the  quinquennium, 
excepting  only  the  first  year's  premium  in  the  case 
of  policies  participating  for  the  first  time.  Interim 
bonuses  on  policies  now  participating  which  become 
claims  during  the  current  quinquennium  are  at  the  rate 
of  £1  per  cent,  per  annum  ;  but  endowment  assurances 
which  mature  receive  interim  bonuses  at  the  rate  of  £2 
per  cent,  per  annum. 

During  1918  the  net  new  assurances  amounted  to 
£218,448,  and  the  total  net  premium  income  was 
£177,329  (on  life  policies,  £165,495 ;  on  deferred 
annuities,  £4,871  ;  and  on  transit  insurances  of  bag- 
gage, £6,963).  Expenses  absorbed  about  15-3  per  cent. 
Claims  by  death  amounted  to  £70,312  and  by  sur- 
vivance  to  £56,837.  At  the  end  of  the  year  the  funds 
amounted  to  £2,425,951,  inclusive  of  investment  reserve 
of  £80,000.  Net  interest  yield  about  £3  13s.  9rf.  per 
cent,  after  deduction  of  income  tax. 

MARINE  INSURANCE  COMPANY,   LIMITED. 
{See  also  London  &  Lancashire  Fire  Insurance  Co.,  Ltd.) 

Head  Office  :  20  Old  Broad  Street,  London,  E.C.  2. 
Established  1836.  Capital  authorised  and  subscribed, 
£1.000,000  ;  paid  up  on  December  31,  1918,  £600,000. 
Shares  for  £25,  with  £15  paid. 

In  1917  the  business  of  the  Company  was  acquired 
by  the  London  and  Lancashire  Fire  Insurance  Company. 
The  Company's  revenue  from  premiums  and  interest 
amounted  in  1918  to  £2,707,522,  and  at  the  close  of  that 
year  its  assets  amounted  to  £4,227,777. 

MARITIME  INSURANCE  COMPANY,   LIMITED. 

Chief  Offices  :  35-45  Brown's  Buildings,  Liverpool ; 
11  Royal  Exchange,  London,  E.C.  3.  Established  1864. 
Capital  authorised,  £1,000,000  ;  subscribed,  £500,000  ; 
paid  up,  £100,000.  Shares  of  £10  each  with  £2  paid. 
These  are  held  by  the  Scottish  Union  and  National 
Insurance  Company,  which  purchased  the  undertaking 
in  1914.  Dividend  for  1918,  30  per  cent.,  less  income 
tax. 

Premiums  were  received  in  1918  amounting  to 
£816,574.  The  general  reserve  fund  stood  at  £200,000. 
and  the  balance  in  profit  and  loss  account  at  £143,6  \7, 
subject  to  payment  of  balance  dividend  of  20  per  cent, 
(less  tax)  forthe  year.  Total  assets  at  close  of  1918, 
£1,593,295. 

MERCHANTS'    MARINE   INSURANCE    COMPANY,    LTD. 
Head  Office  :  37  Cornhill,   London,   E.C.  3.     Esta- 
blished 1871.  Capital  authorised,  £1,000,000;  subscribed, 
£500,000 ;  paid  up,  £125,000.     Shares,  £10  each,   with 
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I:STAB1,1SHED  IS'.S- 


The  National  Bank  of  Scotland  Limited. 

Incorporated  by  Royal  Cliarler  and  Act  of  Pariiainent.  KiSTAIiLlSHI 

Capital  Subscribed,  £5,000,000.       Paid  up,  £1,000,000. 
Uncalled,  £4,000,000.  Reserve  Fund,  £900,000. 


Head  Office     EDINBURGH. 


J.   S.    COCKnURN,  GENEHALMiKlOlK. 


QGOROB  A.  HUNTER,  Beobet;1«t. 


London  Office     37  NICHOLAS  LANE,  LOMBARD  ST.,  E.G.  4. 


T.  C.  RIDDELL,  MasAjeb. 


DUGALD  SMITH,  AsiliTASi  MamaOIB. 


Every  description  of  banking  business  transacted,  including  the  purchase  and  sale  o(  Stocks.  Shares,  Securities,  &c. ; 
the  collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  Ihe  issue  of  Drafts,  Letters  of 
Credit,  and  Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World ;  and  Cable  transfer  of 
remittances  to  all  parts 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies 
or  elsewhere  abroad  domiciled  in  London  are  retired  ort  terms  which  will  be  furnished  on  application. 

The  Ollicers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  customers. 


COMMERCIAL  BANK  OF  SCOTLAND  LTD. 


HSTABLISHED  ISIO 


Head  Office  :-  EDINBURGH. 


ALEX.    ROBB,    General    M.iiiain'r 


.MAGNUS    IRVINE,    Secretary. 


Capital  (Subscribed)  £5,000,000  Paid  up £1,000,000 

Reserve  Fund       -     -     £850,000  Deposits  (October,  1919)     £36,000,000 

General  Banking  Business  and  every  description  of  Foreign  Exchange  Bu.siness  transacteil. 
Banking  Correspondents  throughout  the  United  Kingdom  and  in  the  principal  Cities  of  the  World. 

With  its  216  Branches  and  Sub-Offices  throughout  Scotland  the  Bank  is  in  direct  to\ich  with  every  District,  and  in  an 
exceptionally  favourable  position  to  deal  with  General  Business  and  Agency  Business  for  Colonial  and  Foreign  Banks. 

Londoh  Office :  62  Lombard  Street,  E.C.  3. 

GEOBGE  S.  COUTTS,  Manager.  JOHN  F.  SANDEMAN,  Asst.-Manager. 
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ROYAL  BANK 
OF    SCOTLAND 

Incorporatfd  by  Royal  charter  1727. 

Paid-up  Capital  •  -  £2,000,000 
Rest  and  Undivided  Profits  £1,082,276 
Deposits  ...        -  £35,548,823 


Head  Office  :   St,   Andrew  Square,  Edinburgh, 

Cashier  and  General  Manager  ...    A.K.WRIGHT 
Secrelary  ...  ...  ...     J.  B.  .ADSHEAD 


London  Office     - 

Manager 
Deputy-Manager 


3  Bishopsgate,  E,C.2, 

...  WM.  \V.\LLACE 

At  KX.  DICK 


Glasgow  Office  -  Exchange  Sq,  &  Buchanan  St, 

A^fnl ..     A.  DE.VNISTOU.V 

Sub-Agent        ...     THOMAS  LII.LIE 

Foreign  Exchange  Departments  at  all  these  Offices. 


170  Branches  throughout  Scotland. 

Banking  business  of  every  description 
transacted.  Deposits  received  at  interest, 
repayable  at  call  or  at  notice  Drafts. 
Circular  Notes,  Letters  of  Credit  and 
table  Transfers  iss  ued— available 
throughout  the  world.  Accunts  opened, 
and  .■\gency  business  undertaken  for 
Foreign  and  Colonial  Banks  and  other 
financial  establishments. 


Correspondence  invited. 
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Bank  of  British 
West  Africa  Limited. 

Hslablisbcd  1894. 

Bankers  to  the  Governments  of  the  Colonial  of  lh«  GAMBIA. 

SIERRA  I.EONE,  GOLD  COAST  and  NIGERIA. 

Head  Office; 

17  &  18  LEADENHALL  STREET, 
LONDON,  E.C.3. 

Liverpool  Office:  Manchester  Offic« : 

25  W.VfER  STREET.  106-108  PORTLAND  STREKI 

.N'ew  York  Office:  100  BEAVER  STREET. 


Authorised  Capital 
Subscribed  Capital 
Called-up  Capital  - 
Reserve 


£2,000,000 

12,000,000 

£800,000 

£378,750 


Directors ; 


The   Rt.  Hon.  the  Earl  O'f  Selborna,  ICO.,  a.O.M.a. 

(Chairman). 
Clifford   B.    Ederar,   Esq.,    M.P. 
D.  Q.  Hcnriques,  Esq.,  J. P.   ...  Qaorgra  Millar,  Esq. 

W.  F.  Moore,  Esq.      Goo.  W.  Navillo,  Esq. 

J.  W.  Beaumont  Pease,  Esq.,  J. P. 

Sir  Owen    Pnil   pps,   Q.C.M.G.,   M.P. 

Sir  Henry   Babingrton  Smith,  K.O.B.,  0.8.I, 

Maxzini   Stuart,   Esq.,  J. P. 

O.   Harrison  Milliams,   Esq. 

General  Manager  -Leslie  Coupar,  O.M.(li 

Branches — West  Africa. 

GAMBIA— Bathurst       SIERRA  LEONE— Freetown, 

LIBERIA— Monrovia  Sberbro 

GOLD  COAST  AND  ASHANTI— Accra.  Ailm,  Ctpe  Coast. 

Coomassie,  Kofohdua,  Nsawam,  Saltpood,  Seccondaa,  Tarquah, 

Winnebah. 
TOGOLAND— Lome     NIGERIA— Abeokota,  Calabar, 

Forcados,  Ibadan,  Jos.  Kaduna,  Kano,  Lagos,  Lokoja,  Ooitsha. 

Port  Harcourt,  Warri,  Zaria. 

FERNANDO  PO— Santa  Isabel. 

CANARY  ISLANDS— Las  Palmas    ...    EGYPT— Aleiandria. 

MOROCCO— Casablanca,  Fez,  Marrakecb,  Mazagan,  Saffi,  Tangier. 
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£2  10s.  paid.  Dividend  for  1918  (12|  per  cent.,  free  of 
income  tax)  was  much  more  than  provided  out  of 
interest,  which,  after  deduction  of  income  tax,  produced 
£29,327,  while  the  amount  of  the  dividend  was  £15,625. 
A  provisional  agreement  has  been  entered  into  for 
the  purchase  of  this  Gompany  by  the  Employers'  Lia- 
bility Corporation. 

The  undtrwriting  account  for  1917,  closed  in  1918, 
showed  a  profit  of  .£68,105  after  transfer  of  £115,000 
to  the  underwriting  suspense  account. 

The  net  premiums  received  in  1918  amounted  to 
£525,503,  whereof  about  25  per  cent,  was  absorbed  in 
first  year's  settlements.  The  reserve  fund  amounted  to 
£200.000,  and  the  balance  of  underwriting  account  for 
1918  to  £370,159.  Total  assets,  December  31,  1918, 
£1,268,180. 

METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 

Head  Office  :  13  Moorgate  Street,  London,  E.G.  2" 
EstabUshed  1835. 

This,  one  of  the  four  British  mutual  non-com- 
mission-paying offices,  is  a  very  excellent  institution, 
which  has  consistently  returned  large  profits  to  its 
select  class  of  policyholders.  In  lyiS  the  net  new 
aasuraaces  amounted  to  £181,840;  the  total  net  pre- 
mium income  to  £177,953  ;  the  claims  by  death  to 
£135,201  (including  £13,036  directly  due  to  the  War), 
and  the  funds  at  close  of  year  to  £2,321,232,  of  which 
£100,000  represented  mvestment  reserve  fund.  The 
interest  yield  on  the  life  funds  was  about  £3  \6s.  lOd. 
per  cent,  after  deduction  of  income  tax.  Expenses 
absorbed  about  6-8  per  cent,  of  the  premium  income — 
a  very  small  proportion. 

Annual  valuations  are  made  in  this  Society.  The 
valuati  'U  at  the  close  of  last  year  was  made  by  the 
0"  Table  of  Mortahty,  in  combination  with  3  per  cent, 
interest.  The  surplus  ascertained  was  sufficient  to 
maintain  the  large  reduction  of  premiums  previou.sly 
granted  on  policies  entitled  to  participate,  which 
now  range  from  34  to  79  per  cent,  of  the  pre- 
iums,  leaving  an  unappropriated  balance  of  £6,625. 
Policies  are  entitled  to  participation  after  payment 
of  five  years'  premiums.  The  Society  deserves  a 
larger  share  of  new  business.  The  incidence  of  mortality 
has  always  been  very  favourable.  A  special  feature 
of  this  Society  is  its  discounted  abatement  system, 
under  which,  in  order  to  give  policyholders  the 
immediate  benefit  of  future  reductions  in  premiums, 
■and  to  meet  the  wishes  of  those  desiring  the  largest 
assurance  at  the  least  cost,  the  directors  have  adopted 
tables  of  exceptionally  low  premiums  for  whole-life 
poUciea  and  endowment  assurances.  The  total  assets 
amounted  on  December  31  last  to  £2,357,664. 

MOTOR  UNION  INSURANCE  COMPANY,  LIMITED. 

Head  Office  :  10  St.  James's  Street,  London,  S.W.  1. 
Established  1906.  On  December  24.  1918,  authoristd 
capital,  £300,000;  paid  up  capital,  £274,543,  in  10  000 
ordinary  shares  of  £10  each,  fully  paid,  and  174,543  5^% 
Cumulative  Preference  shares  of  £1  each,  fully  paid. 
Dividend  for  1918,  £5  per  share  on  fully  paid  Ordinary 
shares  ancl  a  bonus  of  £5  jaer  share. 

Company  was  formed  to  insure  motor-car  and  other 
risks  (including  employers'  liability  insurance),  and  also 
undertakes  fire,  burglary  and  personal  accident  risks. 
It  was  founded  by  the  Motor  Union  of  Great  Britain  and 
Ireland,  and  is  now  working  under  the  auspices  of  the 
Automobile  Association  and  Motor  Union. 

A  marine  department  was  opened  in  1914. 

The  Company  entered  into  an  agreement  to  purchase 
as  from  December  25,  1912,  the  goodwill  of  the  National 
British  and  Irish  Millers'  Insurance  Company,  Limited. 
The  assets  and  charter  of  the  "  Eagle  Insurance  Company 
of  New  York  "  were  purchased  in  1912,  with  the  view  of 
possible  future  developments,  although  it  was  stated  at 
the  annual  meeting  on  March  31,  1913,  that  there  was 
no  immediate  intention  of  commencing  active  operations 
in  America  or  in  connection  with  that  Company. 

In  the  year  to  December  24,  1918,  net  premiums 
amounted  to  £1  765,858.  Assets  at  end  of  financial 
year,£2,124,883.  Departmental  reserves  (excluding  those 


for  outstanding  claims),  £907,112.  General  reserve 
fund,  £75,000.  Investment  reserve  fund,  £50,000. 
Balance  carried  forward,  £21,235,  after  provision  for 
dividend. 

MUNICIPAL  MUTUAL  INSURANCE,  LIMITED, 
Head  Office  :  16  and  17  Finsbury  Square,  London, 
E.G.  2.  Established  1903.  This  Association  was  formed 
for  the  purpose  of  insuring  against  fire  the  property  of 
municipal  and  other  public  bodies,  and  to  undertake 
their  other  insurance  risks.  The  chief  business  trans- 
acted is  that  of  fire  insurance,  but  recently  non-haxardous 
casualty  risks  have  been  written,  such  as  burglary, 
fidelity  guarantee,  plate  glass,  accidents  to  scholars, 
&c.  The  Company  arranges  other  descriptions  of 
insurance  for  its  members  with  other  companies  oa 
favourable  terms.  There  is  no  share  capital,  but  the 
funds  appear  at  a  high  proportionate  standard  as  com- 
pared with  the  net  premium  income,  and  it  is  stated 
that  a  binding  agreement  has  been  made  with  a  group 
of  important  and  substantial  British  insurance  offices 
whereby  these  companies  guarantee  the  solvency  of 
the  Association  to  an  unlimited  extent.  The  profits  are 
divisible  among  the  fire  policyholders,  and  the  tenth 
reduction  of  premiums  was  declared  in  191 7  on  policies  on 
which  four  years'  premiums  had  been  paid,  and  a  further 
additional  reduction  on  policies  of  nine  years'  standing, 
subject  to  rtniwal  for  five  5'ears.  Net  fire  premium 
income,  1918,  £18,748.  Fire  fund,  Decemb(r  31,  1918, 
£19,499.  Net  miscellaneous  premium  income,  1918, 
£6,815.  Employers'  Liability  Fund,  £3,476.  Miscel- 
laneous fund,  December  31,  1918.  £4.726.  General 
reserve  fund,  £37,000.  Profit  and  loss  balance  £2,171. 
Assets,  December  31,  1918,  £85,450. 

NATIONAL  BENEFIT  ASSURANCE  CO..  LTD. 

Head  Office :  27  and  28  Newgate  Street,  London,  E.C.I. 
Founded  in  1890  as  the  National  Benefit  Trust,  Limited. 
Capital  authorised,  £250,000 ;  subscribed  on  Decem- 
ber 31,  1918,  £117,3.'i0  ;  paid  up,  £60,000.  Dividend  for 
1918,  7%  less  tax,  with  bonus  of  3  ',',  free  of  tax. 

Formerly  the  Company's  operations  were  restricted 
to  house  purchase  and  bond  investment,  but  life  and 
endowment  assurances  of  all  descriptions  are  now  trans- 
acted, and  new  departments  for  fire,  accident,  and  general 
insurance  were  opened  in  1912.  A  marine  department 
was  opened  in  1915.  In  the  life  section  there  are  some 
special  features,  including  an  arrangement  by  which  all 
whole-of-lite  policies  become  automatically  payable  in 
event  of  survivance  to  age  80.  Iiife  assurance  can  be 
effected  in  combination  with  house  purchase,,  loans 
thereon  being  repaid  by  the  policy  in  case  of  the  bor- 
rower's death. 

In  1918,  life  premiums,  £19,650;  life  fund,  £46,136. 
Fire  and  general  premiums,  £66,773  ;  fund,  £26,994. 
Bond  investment  and  endowment  certificate  premiums, 
£51,117;  fund,  £723,000.  Marine  premiums,  £413,779, 
fund,  after  transfer  of  £95,822  to  pK)fit  and  loss  account; 
£175,824.  Employers'  liability  premiums,  £3,028 ;  fund, 
£2,570.  Investment  reserve  fund,  £27,000  ;  profit  and 
loss  balance,  subject  to  payment  of  final  dividend, 
£11,175.     Assets,  December  31,  1918,  £1,902,337. 

NATIONAL  BOILER  &  GENERAL  INSURANCE  CO.,  LTD. 

Chief  Office :  National  Buildings,  St.  Mary's  Par- 
sonage, Maochester  ;  London  Office  :  60  Queen  Victoria 
Street,  E.G.  4.  Established  1864.  Capital  on  December  31, 
1918  :  subscribed,  £150,000 ;  paid  up,  £52,500,  in 
15,000  shares  of  £10  with  £3  10s.  paid  up.  Dividend 
for  1918,  28s.  per  share,  less  income  tax. 

Premiums,  sales  and  lees  for  year  ended  Decem" 
ber  31, 1918,  £172,358;  interest  receipts,  £8,548;  claims 
and  expenses,  £152,913. 

Current  risk  and  reserve  funds,  £171 ,000  ;  investment 
reserve  fund,  £16,748  ;  balance  carried  forward,  after 
provi.^ion  (or  dividend,  £5,451.  Assets,  December  31, 
1918,  £292,999. 

NATIONAL  GUARANTEE  &  SURETYSHIP  ASSOC,  LTD. 

The  business  of  this  Company  has  been  transferred 
to  the  Northern  Assurance  Company  (q.v.). 
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NATIONAL  INSURANCE  CO.  OF  GREAT  BRITAIN.  LTD. 

(See  Commepcial  Union  Assurance  Company  ) 
Head  Office :  184  St.  Vincent  Street,  Glasgow ; 
London  Office  :  81  Cannon  Street,  E.G.  t.  Established 
1897.  Capital  authorised,  £1,000,000 :  subscribed, 
£250,000  ;  paid  up,  £50,000.  Shares  of  £5  each  with 
£1  paid.  The  shares  in  this  Company  were  acquired 
in  1917  by  the  Commercial  Union  Assurance  Company. 

The  report  for  1918  shows  a  premium  income  of 
£72,230  and  A.sset.s  of  £270,182. 

NATIONAL   MUTUAL    LIFE  ASSURANCE  SOCIETY. 

Head  Office  :  39  King  Street,  Cheapside,  London, 
E.G.  2.  Established  1830.  A  mutual  life  office,  formed 
by  the  fusion  of  the  old  "  National  "  and  "  Mutual  "  Life 
Offices.     A  well-managed  and  attractive  institution. 

In  1918  the  net  new  life  business  amounted  to 
£355,320  in  sums  assured.  The  total  net  premium 
income  amounted  to  £217,8.33,  of  which  life  premiums 
were  £209,147,  the  expenses  of  management  (life)  being 
16-3  per  cent,  thereof.  The  net  claims  on  the  life  fund 
amounted  to  £149,814  by  death  and  £49,209  by  sur- 
vivance.  The  interest  yield,  after  deduction  of  income 
tax,  was  £3  Ids.  Od.  per  cent,  on  the  funds,  excluding 
reversions.  Gapit.d  redemption  premiums,  £8,C86 ; 
relative  fund,  £153,401.  The  total  accumuhited  funds 
at  the  end  of  the  year  amounted  to  £3,080,785,  of 
which  £2,927,384  represented  the  life  fund.  Total 
assets,  December  31,  1918  £3,198,592.  The  directors 
and  auditors  certify  that  the  Stock  Exchange  securities 
were  valued  at  their  selling  prices  on  December  30, 1918. 

A  quinquennial  valuation  was  made  at  th(!  dose  of 
1918.  The  valuation  was  made  by  the  0"  Mortality 
Table,  in  combination  with  3  per  cmt.  interest,  the  mt 
premiums  only  being  valuid,  leaving  a  reserve  of  over 
17  per  cent,  of  the  ordinary  actual  pn  miunis  for  i  xpi  nses 
and  contingencies.  Th«^  surplus  amoimtcd  to  £193,821, 
of  which  £184,668  is  carried  forward  to  the  curnnt 
quinquennium.  Eut  for  the  fact  that  large  sums  had 
been  ■WTitteu  off  for  depreciation  in  investments,  and 
other  losses  due  to  the  War,  the  Actuary  reports  that 
bonuses  cf  a  larger  amount  than  in  1913  (36s.  per  cent, 
per  annum.)  would  have  been  justifii  d.  Intc  rim  bonuses 
are  declared  during  the  current  quinqu<  nnium  on  all 
participating  policies  becoming  claims  at  the  compound 
rate  of  25s.  per  cent,  for  each  year  since  1913,  subject 
to  aimual  revisions  if  desirable. 

NATIONAL  PROVIDENT  INSTITUTION. 

For  mutual  life  assurance.  Head  Office  :  48  Grace- 
church  Street,  London,  E.G.  3.. Established  1835.  This  is 
one  of  the  largest  and  most  attractive  of  English  mutual 
life  offices.  It  is  economically  managed,  and  the  incidence 
of  mortality  has  always  been  favourable.  The  last  quin- 
quennial valuation  was  made  on  November  20,  1917,  by 
the  0^'  Table  for  assurances,  in  combination  with  net 
premiums  and  3%  interest.  After  writing  ofi  £628,730 
for  depreciation  in  securities  (£200,000  having  been 
provided  from  the  investment  reserve  fund)  the  valua- 
tion surplus  amounted  to  £374,876,  which  is  carried 
forward,  subject  to  reconsideration  at  end  of  each  finan- 
cial year.  Interim  bonuses  ranging  from  17s.  to  £1  3s.  6d. 
per  cent,  have  been  provided  for  the  now  current  quin- 
quennium, on  policies  which  may  become  claims,  in 
respect  of  each  premium  since  November  20,  1912.  • 
These  rates  are  equivalent  to  half  of  those  declared  at 
the  quinquennial  division  in  1912. 

The  report  for  the  last  financial  year,  which  ended  on 
November    20,   1918,   shows   net    new  assurances    for 
£603,983  ;    a  total  net  premium  income  of  £543.7.33,  ; 
in  addition   to   £3,529    in   consideration   for   annuities 
granted  ;  expenses  amounting  to  about  10J°„  of  the  pre-  I 
miums  (excluding  valuation  expenses)  ;  claims  by  death, 
£313,310  (about  75  per  cent,  of  the  amount ""  expected  '"); 
claims  by  maturity,  £274,690 ;    and  life  funds  at  close 
of  year  £7,241,408,  in  addition  to  superannuation  fund  [ 
of  £6,869.     The  interest  3-ield  was  £3  18s.  lOd.  per  cent,  i 
after  deduction  of  income  tax.  ' 

During  its  existence  up  to  November  20,  1918,  the  , 
Society  had  paid  over  £20.214,000  in  claims  on  the  death 
or  Biu-vivance  of  members. 

Total  assets,  November  20,  1918  £7,440,229.     Ihe 


Stock  E.xchange  securities  were  taken  at  or  under  pre- 
vailing values  at  November  20,  1917  or  in  the  case  of 
securities  purchased  since  that  date,  at,  or  under,  cost 
price. 

NATIONAL  PROVINCTAL  PLATE  GLA<;S  AND  GENERAL 
INSURANCE  COMPANV,  LIMliED. 

Established  1851.  Chief  Office,  66  Ludgatc  Hill. 
London,  E.C.  4.  Authorist'd  capital  £50,000,  of  which 
was  subscribed  and  paid  up  on  D-'cember  31,  1918. 
£20,525,  in  4,105  shares  of  £5  each  fully  paid.  Dividends 
for  1918,  25s.  per  share,  less  income  tax.  Promiuins 
for  year  ended  D-cember  31,  1918,  £106,783.  Assetn 
December  31,  1918,  £95,827. 

NORTH  AND  SOUTH  INSURANCE  CORP..  LTD. 
(See  City  Life  Assurance  Company.) 

i  NORTH  BRITISH  AND  MERCANTILE  INSURANCE  CO. 
:  Head  Offices  :  61  Threadneedlc  St.,  London,  E.G.  2, 
I  and  64  Princes  Street,  Edinburgh.  Established  1809. 
'  On  December  31,  1918,  capital  authorised,  £6,000,000  ; 
!  subscribed,  £4,500,000  ;  paid  up,  £2,437,500,  of  which 
I  £687,500  is  represented  by  110,000  Ordinary  shares  for 
.  £25  with  £6  5s.  paid  and  £1,750,000  by  Foiir  per  Gent. 
Preference  stock.  Dividend  on  Ordinary  shares  for  1918, 
'  £2  per  share,  less  income  tax. 

The  North  British  and  Mercantile  is  one  of  the  most 
important  of  British  companies,  both  as  regards  fire  and 
,  life  insurance,  and  deservedly  enjoys  a  world-wide 
;  reputation  for  financial  strength  and  liberal  treatment 
of  its  policyholders.  The  Company  acquired  the  under- 
taking and  assets  of  the  Ocean  Marine  Insurance  Com- 
pany (qv.)  as  from  January  1,  1908,  and  the  directors 
exercised  their  option  under  a  special  Act  of  Parliament 
to  preserve  the  corporate  existence  of  that  Company  as 
a  subsidiary  concern. 

As  from  .January  1, 1910,  the  Company  took  over  the 
assets  and  business  of  the  Railway  Passengers  Assurance 
Company  (</.«.),  and  the  directors  exercised  their  option 
to  take  over  the  shares  of  that  Company  and  continue 
its  corporate  existence.  In  the  course  of  1917  the  Com- 
pany acquired  the  Fine  Art  and  General  Insurance 
Company  {q.v.}. 

■  Fire  Dep.\rtment. — In  1918  the  fire  premium)^ 
amounted  to  £3,083,466.  Tlie  losses  by  fire  amounted 
to  £1.499,946,  and  the  expcn.scs  and  commission  to 
£1,137,736.  After  transference  of  £419,526  to  profit 
and  loss,  representing  an  underwriting  surjjlus  of  £354,958 
and  departmental  interest  earnings  of  £64,568,  and 
adjusting  the  specific  reserves  for  unexpired  risks  to 
£1,233,386,  the  ordinary  (additional)  rtser\-e  remained 
at  £1,550,000,  and  the  total  fire  reserves  at  the  close  of 
year  thus  amounted  to  £2,783,386,  or  to  about  90  per 
cent,  of  the  year's  premiums.  This  is  a  satisfactory 
position,  especially  considering  the  large  amount  of 
the  balance  carried  forward,  as  undernoted,  in  profit  and 
loss  account. 

Life  Department. — The  last  quinquennial  valua- 
tion was  made  at  close  of  1915  on  a  strong  basis  :  0" 
Mortality  Tables,  net  premiums,  and  3  per  cent,  interest. 
The  shareholders  take  the  moderate  proportion  of  one- 
tenth  of  the  divisible  surplus  in  the  life  assurance  depart- 
ment. The  profit  for  the  quinquennium,  apart  from 
depreciation,  amounted  to  £1,831,578.  Of  this  sum, 
however,  £1,030,0(X)  was  transferred  to  investment  re- 
serve during  the  quinquennium,  leaving  £741,578  to  be 
divided  among  participating  policyholders  and  share- 
holders. The  policyholders'  portion  produced  bonus 
additions  on  the  compound  system  (that  is,  on  the  sums 
assured  and  previous  bonus  additions)  at  the  rate  of 
10s.  per  cent,  in  respect  of  each  premium  paid  during 
the  quinquennium.  Five  years  previously  a  compound 
bonus  of  30s.  per  cent,  per  annum  was  declared,  and 
the  large  reduction  being  due  to  the  special  financial 
conditions  prevailing  at  the  valuation  in  1916  may  be 
considered  abnormal  and  exceptional.  A  bonus  of 
£1  per  cent,  per  annum  wiU  be  paid  on  policies  which 
become  claims  before  the  end  of  1920. 

In  1918  the  net  new  sums  assured  amounted  to 
£1,680,991 ;  the  total  net  premium  income  to  £1,243,296  ; 
claims  by  death  to  £837,373,  including  £115,135 
directly  due   to  the  War ;    claims    by   survivance   to 
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£297,015 ;  expenses  of  the  life  business  to  14-2% 
of  the  premiums ;  interest  to  about  £3  lis.  2d.  per 
cent,  after  deduction  of  tax  ;  life  fund  to  £15,072,337  ; 
consideration  for  new  annuities  to  £268,576;  annuities 
paid  to  £230,702,  and  annmty  fund  at  close  of  year  to 
£2,848,365. 

Sinking  Fdnd  Account. — Premiums  in  1918, 
£14,231,  and  fund  at  close  of  year,  £186,997. 

Generally. — ^Profit  and  loss  account  for  1918  is 
credited  (in  addition  to  the  departmental  transfers  above 
referred  to)  with  interest  earnings  and  fees  not  carried 
to  other  accounts  amoxmting  to  £134,105,  and  debited 
with  dividends  on  Preference  stock  amounting  to 
£61,675  ;  and  sundry  items  amounting  to  £63,852.  At 
close  of  year  profit  and  loss  balance  amounted  to 
£1,326,122,  and,  after  provision  of  dividends,  £1,144,759 
is  carried  forward  Ln  this  account  to  1919.  The  total 
assets  on  December  31,  1918,  amounted  to  £28,030,350, 
exclusive  of  those  appertaining  to  the  Ocean  Marine 
(£1,700,192),  Railway  Passengers  (£1,151,543),  and  Fine 
Art  and  General  (£743,0J4)  Companies. 

For  the  accounts  of  the  three  subsidiary  Companies 
which  are  appended  to  those  of  the  North  British  and 
Mercantile,  see  Ocean  Marine  Insurance  Company, 
Railway  Passengers  Assurance  Company,  and 
Fine  Art  and  General  Assurance  Company,  re- 
spectively. 

NORTH  WESTERN  INSURANCE  COMPANY,  LTD. 

The  business  of  this  Company  was  acquired  in  1914 
by    the    British    Dominions    General    Insurance  [ 
Company,  Limited,  now  "Eagle,  STARand  British 
Dominions  Insurance  Company,  Ltd."  (q.v.). 

NORTHERN  ACCIDENT  INSURANCE  COMPANY,  LTD. 

The  business  of  this  Company  was  transferred  in 
1907  to  the  Royal  Insurance  Company  (q.v.). 

.       NORTHERN  ASSURANCE  COMPANY.  LIMITED. 

Head  Offices  :  1  Union  Terrace,  Aberdeen  ;  1  Moor- 
gate  Street,  London,  E.G.  2.  Established  1836.  Capital 
authorised  and  subscribed  December  31, 1918,  £3,502,500; 
paid  up,  £802,020  in  300,000  Ordinary  shares  of  £10 
each  with  £1  paid,  and  66,936  Six  per  Cent.  Partici- 
pating Preference  shares  of  £7  10s.  each,  fuUy  paid.  The 
Preference  shares  were  issued  in  connection  with  the 

Eurchase  of  the  Indemnity  Mutual  M.rine  Co  pan's 
usiness,  and  will  participate  to  the  extent  of  a  sum  equal 
to  one-fifth  of  any  increased  dividend  or  bonus  paid  upon 
Northern  shares  beyond  9s.  per  share.  There  is  also 
a  Five  per  Cent.  Debenture  issue  which  was  made  on 
the  same  occasion,  of  which  £1,002,290  was  outstanding 
on  December  31,  1918.  On  September  1,  1908,  the 
Company  was  registered  as  a  company  limited  by 
shares,  as  provided  for  in  the  Northern  Assurance  Act, 
1908.     Dividend  for  1918  12s.  jjer  share,  less  tax. 

During  1914  the  directors  purchased  the  whole  of 
the  shares  of  the  following  companies  : 

National  Guarantee  and  Suretyship  Association, 
Ltd.,  of  Edinburgh,  transacting  fidelity  business. 

Royal  Scottish  Insurance  Company,  Ltd.,  of  Glasgow, 
transacting  all  classes  of  business  except  life  and  marine. 

White  Cross  Insurance  Association,  Ltd.  {q.v.),  trans- 
acting motor  insurance  business,  but  with  powers  to 
undertake  all  classes  of  insurance  except  life. 

In  the  course  of  1917  the  Company  acquired  the 
Indemnity  Mutual  Marine  Insurance  Company  {q.v.). 

The  Northern  Company  also  acquired  in  1917  the 
shares  (or  99  per  cent,  thereof)  of  the  Provident 
Accident  and  Guarantee  Company,  Ltd.  {q.v.),  the  price 
given  being  £24  inscribed  5%  War  Loan  stock  and 
£1  Is.  9rf.  in  cash  for  each  Provident  share  of  £10  with 
£4  paid,  and  £48  of  such  stock  and  £2  3s.  M.  cash  for 
each  Provident  share  of  £10  with  £8  paid. 

Life  Department. — The  surplus  ot  the  non-par 
ticipation  branch  belongs  to  the  shareholders,  and  the 
surplus  of  the  participation  branch  to  the  participating 
policyholders.  The  assured  in  the  participating  section 
have  practically  all  the  benefits  of  mutual  hfe  assurance, 
for  not  only  do  they  receive  the  entire  profits  on  their 


fund,  but  their  expenses  are  hmited  to  the  very  moderate 
proportion  of  10  per  cent,  of  the  premiums.  The  last 
quinquennial  valuation,  on  December  31,  1915,  was 
made  on  a  strong  basis :  the  0'"=''  MortaUty  Table,  90 
per  cent,  of  the  gross  premiums,  and  2f  per  cent,  interest 
for  the  non-participation  fund,  and  0'*  Table,  net  pre- 
miums, and  3  per  cent,  interest  for  the  participation 
branch.  The  surplus  in  the  non-participating  branch 
was  £42,917,  of  which  it  was  proposed  to  transfer 
£32,000  to  profit  and  loss  and  to  carry  forward  £10,917. 
In  the  participation  branch  the  surplus,  after  providing 
a  net  sum  of  £451,199  to  meet  the  depreciation  in  invest- 
ments, was  £161, .591.  It  was  proposed  to  set  aside 
£150,000  of  this  amount  as  a  special  contingency  fund 
to  meet  the  increased  strain  of  war  mortality  and  any 
further  fall  in  the  value  of  securities,  in  lieu  of  declaring 
any  bonus  in  respect  of  the  quinquennium.  Prospective 
intermediate  bonuses  at  the  rate  of  30s.  per  cent,  per 
annum  were  declared  on  all  policies  becoming  claims 
during  the  now  current  quinquennium. 

In  1918  the  net  new  sums  assured  in  the  life  depart- 
ment amounted  to  £577,013.  The  total  net  life  pre- 
mium income  amounted  to  £299,423,  apart  from  con- 
sideration for  annuities  granted,  £13,924;  expenses,  as 
arranged,  to  one-tenth  of  the  premiums,  except  in  the 
endowment  and  capital  redemption  account,  where 
expenses  are  only  5  per  cent,  of  the  premiums ;  claims 
to  £324,445,  of  which  £107,417  arose  through  survivance  ; 
and  the  life  and  annuity  funds  at  close  of  year  to 
£5,061,273.  Interest  on  the  participation  life  funds, 
after  deduction  of  income  tax,  yielded  about  £3  10s.  lid. 
per  cent.  Capital  redemption  premiums,  £19,077  ;  fund 
at  close  of  year,  £152,943. 

Fire  Department. — Fire  premium  inccome  in  1918, 
i  £1,912,413.  Claims,  £833,995,  or  43-6  per  cent,  of  the 
i  premiums.  The  general  average  loss  ratio  of  the 
I  Company  from  the  beginning,  including  its  provision  for 
imexpired  risks,  is  now  58-4  per  cent,  of  premiums 
I  received.  The  departmental  expenses  of  manageipent 
in  1918,  inclusive  of  commission,  were  £666,274,  and, 
after  adjustment  of  the  provision  for  liabiUties  under 
current  policies  on  the  unusually  high  basis  of  50  per 
cent,  of  the  year's  premiums,  a  profit  was  made  on  the 
years  trading  of  £301,349.  After  transferring  a  net 
amount  of  £104,349  (£200,000  being  added  to  the  fire 
fund)  amount  of  profit,  together  with  interest  earnings 
of  £77,375,  to  profit  and  loss  account,  the  fire  fimd 
amounted  to  £2,356,206  (including  £956,206  set  aside 
as  provision  for  unexpired  risks) ;  while  the  balance 
in  profit  and  loss  account,  after  provision  for  dividends 
and  bonuses  to  shareholders  for  1918,  amounted  to 
£371,922.  Thus  the  funds  available  as  security  for 
fire  policyholders — apart  from  paid-up  capital  and 
excluding  life  and  annuity  funds,  marine,  general, 
accident,  capital  redemption,  and  employers'  liability 
funds,  on  the  assumption  that  these  funds  are  adequate 
for  the  purposes  to  which  they  are  assigned,  and  stafi 
funds  of  £197,736— amount  to  £2,728,128,  representing 
about  142  per  cent,  of  the  fire  premium  income. 

Accident  Department. — The  Company  opened  an 
accident  department  in  1907,  and  purchased  the  business 
of  the  Compensation  and  Guarantee  Fimd  for  £22,536. 
In  the  Employers'  Liability  Section  (within  the  United 
Kingdom)  the  premiums  in  1918  amounted  to  £204,436  ; 
trading  profit,  £47,680 ;  fund  at  end  of  year,  £190,506, 
including  £63,288  for  outstanding  claims.  Depart- 
mental interest  earnings,  £6,020. 
]  Personal  Accident  *Sec/«ow.— Premiums,  £26,758; 
trading  profit,  £5,835  ;  funds,  £18,588,  including  £5,209 
for  outstanding  claims.  Departmental  interest  earnings, 
£715. 

General    Sec««'ow— Premiums,      £237.951 ;      trading 
!  profit,    £50,890 ;    fund,    £218,322,     including    £71,347 
for  outstanding  claims.     Interest  earnings,  £7,962. 
I        Marine     Department.  —  Premiums,    £3,019,707  ; 
\  fund,  £2,981,385. 

1        The  Company's  total  assets  amounted  on  Decem- 
ber 31,  1918,  to  £15,045  932.     The  market  value  of  the 
Stock  Exchange  securities  at  that  date  was  £9,639,538, 
as  against  values  (less  investment  reserve)  of  £9,807,616 
I  in  the  balance  sheet: 
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THE 


CONSOLIDATED 

Assurance    Company,    Limited. 

Established  1903 
FOR  REINSURANCE   BUSINESS. 


FIRE  :  ACCIDENT  :  MARINE 


FINANCIAL   POSITION    AT  3IST   DECEMBER,   IOI8  ; 


Share  Capital   Issued 


Amount  Paid  up 
Reserve  Funds 


Making  the  Total  Funds 
The  Uncalled  Capital  is 

And  the  Total  Security  stands  a< 


£600,000 
-     y 

176,334 

914, -.16 

£1,090,850 
423,663 

£1,514,516 


FIRE  AND  GENERAL  DEPT.   AND    MARINE    DKPT.  : 

St.  Swithin's  House,  St.  Swithin's  Lane,  E.C.4 

Manager  :  J.  HERBERT  E.  LANE. 

REGISTERED  OFFICE   AND   LIFE   DEPARTMENT  : 

9  Fleet  Street,  LONDON,  E.C.4 

Actuary  and  Secretary- :  CHAS.  WINDETT. 


c- 
e:- 
r- 

E- 

E 
C; 

E 
C 

E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
C- 
E 
E 
E 
E 
E 
L: 
E 
E 
E 
E 
E 
E 
E 
C: 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 


Wesleyan  &  General 
Assurance   Society 


Established  1841. 


Incorporated  1914, 


PRINCIPAL  OFFICE: 

BIRMLNGHAM. 

London  Branch  Office: 
20-23  HOLBORN.  F..C.  1. 


Annual  Income  exceeds  £1,200,000 
Claims  paid  exceed    -    £9,500,000 


All  Classes  of 

Life  Assurance  and 
Annuity  Business 

transacted 


Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent. 

is  guaranteed , 

Write   for  Prospectuses  or  quotations   to  meet  your 
individual  requirements 

ABTHUR   L.    HUNT,    General  Manager. 
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ESTABLISHED   1862, 


London  &  Scottish 


Total  Funds  &  Assets  exceed 

£5,000,000 


LIFE  FIRE 

ACCIDENT  &  MARINE 

Insurance  Transacted. 

Froxpectiis  on  apidicatiun. 

Head  Office  : 

t  66  &  67  CORNHILL, 


1 

♦ 

n- 


I.ONDON,   H.C.  3, 
W.    ^NEAS   MACKAY,   General  .Manager. 


UiAU}UU\U\U\!i'U)UU\U\U^UUiiUUUUiiii\AU    iiiiWMIUUU^UU u 


^CTPTA'B  il  SHE  D  .1 78  2  JB>> 


PHCENIX 

ASSURANCE     COY. 

LIMITED. 
PHCENIX    HOUSE 

King  William  St.,  London,  E.C.  4 

chairman  : 

Rt.  Hon.  lord  GEORGE  HAMILTON,  P.C.,G.C.S.l. 

General  Hana^er : 

Sir  GERALD  H.  RYAN,  Bart. 


Total  Assets-nearly      £20,000,000 
Claims  Paid-exceed  £100,000,000 


FIRE  -  LIFE  -  MARINE 

ACCIDENT    -   BURGLARY 


Annuities  Granted  on  Favourable  Terms. 


\ 


ASSURANCE  CORPORATION       J 

LIMITED.  ■ 

Formerly  "London  and  Lancashire  Life  and  (ienenil 
Absurance  Association,  Ltd." 
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NORTHERN  MARITIME  INSURANCE  COMPANY,  LTD. 

Head  Office :  2  Queens  Street,  Newcastle-upon- 
Tyne.  Re!»istered  August  17,  1863.  Capital  on 
December  31,  1918:  Authorised  and  issued,  £50,000; 
paid  up,  £30,000,  in  shares  of  £5  with  £3  (£2  10s.  out  of 
profits)  paid  up.  Dividend  for  1918,  25  per  cent.,  free 
of  tax. 

Net  premiums  in  1918,  £203,432.  Balance  carried 
forward  in  profit  and  loss  account  to  1919,  after  provision 
for  dividend,  £91,539.'  Reserve  fund,  ££0,000.  Total 
assets,  D.-cember  31,  1918,  £305,815. 

The  shares  of  the  Company  have  been  purchased 
by  the  Union  Marine  Insurance  Company,  Ltd.  {q.v.), 
as  from  January  1,  1917. 

The  business  of  the  Northern  Maritime  Company 
is  continued  under  its  old  name  and  constitution. 

NORWICH  &  LONDON  ACCIDENT  INSURANCE  ASSOC. 
The  business  of  this  Company  has  been  transferred 
to  the  Norwich  Union  Fire  Insurance  Society,  Ltd. 
(q.v.). 

NORWICH  UNION    FIRE    INSURANCE  SOCIETY.   LTD. 

Head  Offices :  Norwich  ;  Chief  London  Office  :  50 
Fleet  Street,  E.C.  4;  City  Office,  71  and  72  King  William 
Street,  E.C.  4.  Established  1797.  On  December  31, 
1918,  capital  authorised  and  subscribed,  £1,100,000 ; 
paid  up,  £132,000.  Four  per  Cent.  Debenture  stock, 
£540,478.  The.  Society  was  registered  as  a  limited 
Company  in  1908.  Shares  are  for  £25,  with  £3  paid. 
Dividend  for  1918,  50^.  per  share,  less  tax. 

A  well-managed  insurance  Company,  the  elder 
brother  of  the  Norwich  Union  Life  Office,  with  which 
it  is  closely  associated  for  business  purposes.  The  busi- 
pess  was  formerly  limited  to  fire  insurance,  but  the 
Company  now  transacts  accident  business  also,  and  the 
business  of  the  Norwich  and  London  Accident  Insurance 
Association  was  transferred  to  it  as  from  January  1,1908, 
in  terms  of  agreement  sanctioned  by  the  Court  of  Chan- 
cery on  July  26,  1909. 

In  1912  the  operations  of  the  Company  were  ex- 
tended to  marine  insurance. 

Fire  Department. — In  1918  the  net  premium  in- 
come amounted  to  £1,602,963.  Losses  in  1918  and 
contributions  to  fire  brigades  together  amounted  to 
£705,883,  or  under  45  per  cent,  of  the  premiums.  Ex- 
penses, including  colonial  and  foreign  taxes,  £563,842. 
The  trading  profit  seems  to  have  amounted  to  £238,150, 
or  to  about  14-8  per  cent,  of  the  premiums.  Fire  in- 
surance fund  at  close  of  year  amounted  to  £1,841,185, 
thus  exceeding  114  per  cent,  of  the  year's  premium 
income. 

Accident,  Employers'  Liability  and  General 
Department. — In  1918  premiums  amoimted  to  £629,624, 
claims  to  £240,445,  and  expenses,  including  commission, 
to  £210,648.  Transfer  to  profit  and  loss,  £112,311. 
Fund  at  close  of  year,  £475,681,  including  £173,831  for 
outstanding  claims. 

Marine  Department. — Premiums  in  1918,  £473,699 : 
transfer  to  profit  and  loss,  £46,582  ;  an  d  fund  at  close  of 
year,  £490,453. 

Profit  and  Loss  Account,  &c. — After  provision 
for  dividends  and  bonuses  payable  in  1918  there  was 
a  balance  of  £212,719  brought  forward  from  1917. 
Profits  together  amoimting  to  £397,013  were  transferred 
in  1918  respectively  from  fire,  accident,  and  marine 
accounts,  as  above  shown.  Interest  earnings  and  fees, 
£137,680.  This  account  is  also  credited  with  £10,850, 
increased  value  of  investments  and  profits  on  sale  and 
maturity  of  stocks.  D.^benture  interest,  income  tax 
and  tax  on  excess  profits,  and  bad  debts,  £151,601. 
After  transferring  £259,582  to  departmental  funds  a 
balance  of  £267,109  is  carried  to  1919,  after  provision 
for  the  dividends  in  respect  of  1918. 

Balance  Sheet.— Assets,  December  31,  1918, 
£4,805,709.  The  Stock  Exchange  securities  were  valued 
at  market  prices  on  December  31,  1918,*less  accrued 
interest  and  dividends,  and  the  directors  certify  that 
the  assets  as  set  forth  in  the  balance  sheet  were 
in  their  belief  in  the  aggregate  fully  of  the  value 
stated  therein. 


NORWICH   UNION   LIFE  INSURANCE  SOCIETY. 

Head  Office :  Norwich ;  Chief  London  Office : 
49  Fleet  Street,  E.C.  4 ;  City  Office :  71  and  72  King 
William  Street,  E.G.  4-     Established  1808. 

A  very  enterprising  and  progressive  life  office,  founded 
on  the  mutual  system.  During  the  last  30  years  its 
progress  has  been  most  remarkable,  and  it  transacts 
one  of  the  largest  businesses  reported  by  British  offices 
so  far  as  new  assurances  are  concerned.  In  1909  the 
Society  took  over  the  business  of  the  Victoria  Mutual 
Assurance  Society,  Limited,  which  was  correctly  de- 
scribed as  a  "  small  but  financially  strong  office." 

In  the  financial  year  ended  December  31,  1918, 
the  net  new  sums  assured  under  ordinary  life  policies 
amounted  to  £4,259,470.  The  total  net  lite  premium 
income  of  1918,  excluding  premiums  of  £23,910  in  the 
"  Scottish  Imperial  "  section,  was  £1,662,736,  of  which 
expenses  absorbed  about  13-7  per  cent.,  -i  moderate  pro- 
portion, especially  considering  the  exceptionally  large 
amount  of  the  new  business.  Consideration  for  new 
annuities,  £33.917.  Claims  by  death  amounted  to 
£749,627,  and  by  survivance,  £342,992.  The  increase 
in  the  Norwich  Union  Life  assurance  fund  during  the 
year  was  £746,993.  The  total  Noiwich  Union  life  and 
capital  red  mption  fimds  at  December  31,1918,  amounted 
to  £15,632.995  (life  fund.  £13,516,510;  annuity 
fund,  £915,454;  capital  redemption  fund,  £1,201,031); 
the  Scottish  Imperial  fund  (additional)  to  £557,205. 
The  net  interest  yield  on  the  mean  funds  in  1918, 
after  deduction  of  tax,  was  about  £4  6s.  Od. 
per  cent.,  indicating  a  very  large  profit  from 
interest  earnings  in  excess  of  those  assumed  for  valuation 
purposes.  Total  assets,  December  31,  1918  :  Norwich 
Union,  £16,051,650;  Scottish  Imperi.d,  £571,961. 

The  quinquennial  valuation  on  June  30,  1916,  was 
made  by  the  0"  Mortality  Table,  as  on  the  former 
occasion.  The  rate  of  interest  assumed  was  2 J  per 
cent.  Securities  were  written  down  by  £617,707. 
After  providing  for  this  depreciation,  and  notwithstand- 
ing the  fact  that  the  excess  war  mortality  had  cost 
£188,325,  the  surplus  over  the  quinauennium  amounted 
to  £612,552.  Of  this  amount  £90,830  had  been  ex- 
pended during  the  quinquennium  in  the  payment  of 
interim  bonuses,  and  £138,147  was  applied  in  strength- 
ening the  assurance  and  annuity  reserves.  It  was 
decided  to  retain  the  balance  of  surplus,  amounting  to 
£383,575,  as  a  floating  war  contingency  fund.  In  the 
case  of  claims  by  death  or  maturity  before  the  directors 
decide  to  make  their  next  valuation,  provision  has  been 
made  for  payment  of  interim  bonuses  retrospectively 
from  1911  on  the  basis  of  80  per  cent,  of  the  yearly 
bonuses  then  added,  which  bonuses  on  new  series 
policies  issued  prior  to  June  30,  1896,  were  the  rever- 
sionary equivalents  of  33  per  cent,  of  the  premiums 
contributed  during  the  quinquennium  on  a  whole-life 
footing,  while  the  reversionary  bonuses  on  new  series 
policies  issued  subsequent  to  June  30,  1896,  were  at 
rates  varying  from  36s.  to  68s.  per  cent,  per  annum, 
according  to  age  at  entry  and  duration  of  policies. 

OCEAN  ACCIDENT  &  GUARANTEE  CORPORATION,  LTD. 
iSi-e  Commercial  Union  Assurance  Company,  Ltd.) 
As  from  January  1,  1910,  the  business  of  this  Com- 
pany was  transferred  to  the  Commercial  Union  Assur- 
ance Company. 

OCEAN  MARINE  INSURANCE  COMPANY,  LIMITED. 
(See  North  British  and  Mercantile  Insurance  Company.) 
Head  Office  :  2  &  3  Old  Broad  Street,  London,  E.C.  2. 
Established  1859.  An  agreement  for  the  transfer  of 
this  Company's  undertaking  and  assets  to  the  North 
British  and  Mercantile  Insurance  Company  was  ap- 
proved by  the  shareholders  in  February  1908.  At 
December  31,  1917,  the  Ocean  capital,  now  vested  in 
the  North  British  and  Mercantile  Company,  was  as 
foUows  :  Capital,  authorised  and  subscribed,  £1,000,000  ; 
paid  up,  £100,000.  Shares,  £25  each,  with  £2  lOs.  paid. 
Premiums  were  received  in  1918  to  the  amount  of 
£760,855,  and  first  year's  settlements  cost  £318,642. 
The  profit  and  loss  account  shows  dividends  declared 
and  paid  on  account  of  1918  amounting  to  £20  000. 
The  interest  earnings,  less  tax,  amounted  to  £S0,361. 
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After  writing  £1,000  off  freehold  premiseB,  the  rrBprves 
amounted  to  £1.119.719,  as  follows  :  R.  sorve,  £500  000  ; 
balanre  of  profit  and  lo.ss  aicount,  £2.37,551  ;  under- 
writing reserve,  £102,685  ;  balance  of  1918  undcrwiting 
account,  £413,526.  Assets,  Derembcr  31,  1918, 
£1,700.192. 

PEARL  ASSURANCE  COMPANY.   LIMITED. 

Head  Office:  Higli  Holboni,  W.C.I.  Established 
1864  as  the  Pearl  Life  Assurance  Company.  On  Decem- 
lur.-Jl,  1918.  capital  authorised,  £1,.')00  a'iO  ;  subscribed, 
£800  500.  Paid  up,  £140  050  in  £0  000  fully-paid  £5 
shares,  80,100  shares  of  £5  with  10-.  paid,  and  .300.000 
6%  Cumulative  Preference  shari  s  of  £1  each,  fully  paid. 
Dividi  nd  on  Ord  nary  shares  for  1918,  50  per  <ent.,  ta.K 
free.  A  call  of  £2  was  made  in  Ajiril,  1919  on  the  80,000 
partly  paid  .share.-*,  making  the  jtaid  up  amount  thereon 
£2  lb;. 

As  from  January  1,  1910,  the  Company  took  over 
the  business  of  the  London,  Edinburgh  and  Glasgow 
Assurance  Company,  Limited. 

This  Company  does  an  extensive  life  and  industrial 
business,  and  the  directors  have  continued  the  trans- 
action of  accident  and  employers'  liability  business,  in 
which  the  London,  Edinburgh,  and  Glasgow  Company 
operated.  During  1917  they  obtained  powers  to 
transact  every  kind  of  insurance  business.  In  1918,  in 
the  ordinary  life  department,  the  new  policies  issued 
amounted  to  £5,733,183  in  sums  assured  and  £472,794  in 
annual  premiums.  The  total  premiums  in  this  section 
amounted  to  £1,389  091  ;  claims  by  death  £264,314,  and 
by  maturity  £166,139  ;  expenses  to  11.5  percent,  of  Hie 
premiums,  and  funds  at  close  of  year  to  £5, f  02,824.  The 
net  interest  yield  was  about  £4  7.<.-.  8(1.  per  cent.  The 
valuations  are  made  annually  in  this  d  partni  nt  for  the 
Pearl  Company's  poll,  ies  by  the  H"  Mortality  Table,  on 
a  net  premium  basis,  at  3  per  cent,  interest,  and  for  the 
London,  Edinburgh  and  Glasgow  policies  by  the  0"'' 
Table,  in  combination  with  interest  at  3  and  3j  per  cent., 
special  loadings  being  reserved. 

In  the  industrial  department  in  1918  the  total 
premiums  amounted  to  £3,392,426,  claims  by  death  to 
£1,393,815,  claim<  by  maturity  to  £190,785,  commission 
and  expenses  to  about  39-5  per  cent,  of  the  premiums, 
and  funds  at  close  of  year  to  £7,257,337. 

Accident  insurance  premiums  in  1918  were  £32,395  ; 
fund  at  close  of  year,  £21,867.  Employers'  liability 
premiums,  £2.890  ;  fund,  £3,179. 

Total  assets  on  December  31,  1918,  £15,465,723,  in- 
clusive of  £300.000  representing  balance  of  (ost  of  pur- 
chase of  business,  &c.,  of  the  London,  Edinburgh  and 
Glasgow  Assurance  Company,  as  against  whi'  h,  however, 
there  is  a  reserve  fund  of  equal  amount.  The  d  rectors 
report  that  a  careful  investigation  as  to  the  actual  sale- 
able value  on  D  'cember  20,  1918,  compared  with  the 
book  value,  shows  that  the  investment  reserve  fund, 
then  amounting  to  £400  000,  is  much  more  than  sufficient 
to  meet  any  depreciation  of  the  permanent  securities, 
and  that  adequate  provision  by  means  of  sinking  funds 
had  been  made  for  any  difference  between  book  value 
and  redeemable  value  in  the  case  of  terminable  securities. 

PELICAN  AND  BRITISH   EMPIRE  LIFE  OFFICE. 
(Sed  Phoenix  Assurance  Company,  Limited.) 

PHOENIX  ASSURANCE  COMPANY.  LIMITED. 
Head  Office  :  Phoenix  House,  King  William  Street, 
London,  E.G. 4.  Established  1782.  On  December  31, 
1918,  capital  authorised  and  subscribed  amounted  to 
£3,210,650  ;  paid  up,  £422,855,  in  309,755  shares  of  £10 
each  with  £1  paid  and  £113,100  (Pelican)  fully-paid  shares 
of  £1.  The  shares  were  formerly  £50  each,  £5  paid,  and 
£5  fully  paid,  respectively,  but  were  subdivided  in  1913  ; 
14,286  of  the  £5  fully-paid  shares  were  issued  on  the 
amalgamation  of  the  Pelican  and  British  Empire  Life 
Office  with  the  Phrenix  on  January  1, 1908,  and  a  further 
8,334  shares  on  the  amalgamation  with  the  Law  Life 
Assurance  Society  on  January  1,  1910.  An  interim 
dividend  for  1918  was  paid  in  November  1918  of  4s.  6rf. 
per  share.  In  the  annual  report  for  that  year  the 
following  announcem'  nt  appears :  "  The  Directors 
consider  that  the  time  has  now  come  when  the  antici- 
pation of  profits  by  payment  of  an  interim  dividend 


should  be  discontinued,  and  the  whole  of  the  dividend 
distributed  during  any  calendar  year  should  be  declared 
at  the  ordinary  general  meeting  out  of  the  jirofits  of  the 
preceding  year,  thus  keeping  intact  the  j)rofits  of  the 
year  until  the  accounts  have  been  made  up.  They 
therefore  rer omm'  nd  that  in  respect  of  the  j'ear  1918  a 
further  divid  nd  of  lis.  per  share  be  declared,  to  be 
payable  in  two  instalments  of  5s.  6d.  each  on  May  1 

and    November    1    ne.xt  (1919) "     This  com- 

I)ares  witli  a  total  dividend  in  1918  of  10«.  per  share. 
All  dividi  nds  are  subject  to  deduction  of  income  tax. 
Hy  this  rearrangement  of  method  an  adclitional  charge 
of  £82,853  is  thrown  on  the  profits  of  1918,  inasmuch 
as  three  half-years'  dividends,  instead  of  two,  are  pro- 
vided for  out  of  the  profits  of  this  particular  year.  The 
sum  necessary  to  cover  this  additional  c  harge  is  therefore 
iu'Iudi'd  in  the  balance  of  profit  and  loss  carrii  d  to  the- 
credit  of  the  next  year's  account,  amounting  to  £348,305. 
£1,000  000  of  4%  Debenture  sto'k  was  issued  in 
connei  tion  with  the  Law  Life  amalgamation.  An  issue 
of  £277,950  of  4%  D-bcnture  stoc  k~(1911)  was  made  in 
connection  with  acquisition  of  the;  Union  Marine 
busine.ss,  hereafter  referrc  d  to. 

This  Company  is  one  of  the  moat  important  in  the 
country  in  the  department  of  fire  insurance.  The 
Phoenix  has  a  very  large  foreign  and  colonial  as  well 
as  home  fire  business.  It  has  also  become  a  great  life 
office  through  the  absorption  of  the  Pelican  and  Law 
Life  Companip.s  ;  and  in  1907  it  commenced  the  trans- 
action of  accident  business.  The  Company  commenced 
to  transact  marine  insurance  business  on  July  1,  1910, 
and  acquired  the  undertaking  of  the  Union  Marine  In- 
surance Company,  Limited,  above  referred  to,  as  on 
July  1.  1911.  Tlie  Union  Mtrine  figures  are  included 
in  the  Company's  accounts.  The  shares  of  the  Northern 
Maritime  Insurance  Company,  Limited,  were  acquired 
by  the  Union  Marine  Company  in  1917. 

Fire  Dei-artmr.vt.  —  In  1918  the  premiums 
amounted  to  £1 ,994, 1 55,  showing  an  increase  of  £284,834, 
the  lo.sses  to  £88',),658  (44"6  per  cent.),  and  the  expenses 
to  £746,343  (37  4  per  cent.).  Tlie  y.-nr's  fire  trading 
resulted  in  a  profit  of  £244,155,  which  together 
with  intere.st  of  £63.840,  was  carried  to  profit  and 
loss  account  ;  and  the  general  fire  reserve  thereafter 
amounted  to  £1,387,000,  in  additirn  to  reserve  for  un- 
expin  d  risks  amounting  to  £798  000. 

Marine  D  opartment. — The  pre  miums  for  1918  were- 
£1.273,300.  Claims  (1918  and  prcviou8years)£l, 146,670, 
and  expens  s  £237,158.  Trading  profit  of  £392,000 
and  interest  earnings  of  £43,266  were  transferred  to 
profit  and  loss  account,  and  the  fund  amounted  at  close 
of  year  to  £1,190,975. 

E.MPLovKR.s'  Liability,  kc,  Departmkmt. — The 
premiums  for  1018  were  £1 14,342,  lo.sses  £38,421,  and 
expenses  £50.506  Tr.iding  profit  of  £19,844  ami  interest 
earnings  nl  £4,138  were  transferred  to  profit  and  loss,  and 
at  the  end  ol  flu-  year  the  funds  amounted  to  £161,925, 
including  £33,710  for  outstanding  claims. 

Life  Depaktmk.vt. — Tiie  new  life  business  in  1918 
amounted,  aftc^r  cleJuetion  of  reassurances,  to  £1,420,418 
in  sums  assured  ;  the  total  net  life  premium  income  to 
£762,311  consideration  for  new  annuities  to  £34,481; 
claims  by  death  (within  the  expeeta  I  inn,  notwithstand- 
ing war  claims  of  £62,.".65)  to  £562,8''3  ;  claim<  by  sur- 
vivancp  to  £165,207  ;  expenses  of  management  of  the 
life  business  to  al;out  145  per  cent,  ol  the  premiums  ; 
and  life  fiiri'ls  at  close  of  year  to  £11,146,886.  The 
net  interest   \'i''lil  was  ciboiit  £3  17s.  4d.  pt:i  cent. 

The  part.ieipiiting  life  policyholders  of  the  Company 
receive  the  whole  of  the  divisible  profits  in  this  section 
of  the  businp.s.s,  and  thus  enjoy  the  advantages  of  a 
mutual  life  offio-  trap.sacting  only  participating  business. 
The  Pelican  was,  prior  to  the  amalgamation  referred 
to,  the  oldest  British  joint-stock  Company  confining 
its  operations  to'  life  assurance.  It  was  originally 
founded  in  1797,  by  the  directors  of  the  PhcTenix,  as  a 
friendly  institution,  and  the  two  companies  during  their 
long  indejiendeiit  careers  were  closely  allied  for  business 
purpo,ses.  It  took  over  in  1903  the  British  Empire 
Mutual  Life  A.ssiiranee  Company,  which  had  itself  in 
1895  acquired  the  Positive  Government  Security  Life 
Assurance  Company.     In  1908  the  PeUcan  was  absorbed 
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by  the  Phoenix,  and  m  1910  the  life  department  of  the 
Company  was  further  augmented  by  the  acquisition  of 
the  Law  Life  Assurance  Society. 

The  last  quinquennial  valuation  of  the  policies  in  the 
Phoenix  life  fund,  on  December  31,  1915,  was  made  by 
the  0"  and  0*  Mortality  Tables,  with  interest  at  3  per 
cent.,  on  a  net  premium  basis.  After  writing  down 
securities  by  £205,019,  the  bonus  rate  was  30s.  per 
cent,  per  annum  over  the  quinquennium  on  these  poli- 
cies, as  against  34s.  per  cent,  per  annum  at  the  previous 
valuation. 

Sinking  Fund  Department. — Premiums,  £28,774  • 
fund,  £458,287. 

Generally.— The  balance  brought  into  profit  and 
loss  account  from  1917,  after  providing  for  the  final 
dividend  in  respect  of  that  year,  was  £174,815.  In 
addition  to  the  transfers  of  trading  profit  and  interest 
from  the  fire,  accident  and  marine  funds  mentioned 
above,  the  following  amounts  were  brought  into  the 
profit  and  loss  account :  interest  not  carried  to  other 
accounts,  less  Debenture  stock  interest,  £22,319 
and  transfer  fees,  £143.  After  setting  aside  £231 
for  bad  debts  and  £481,440  for  income  tax.  excess  profits, 
and  other  taxes,  and  writing  £25,000  off  OfiBice  premises, 
and  providing  for  the  dividends  mentioned  above, 
there  remained  a  balance  of  accoimt  £265,452  to  be 
carried  forward  to  1919.  This  sum,  together  with  the 
•fire  reserves  of  £2,185,000,  amounts  to  £2,450,452,  which 
is  equivalent  to  about  123  per  cent,  of  the  fire  premium 
income.  I 

The  total  assets  of  the  Company  on  December  31, 
1918,  amounted  to  £19,436,543.  ! 

PIONEER  LIFE  ASSURANCE  COMPANY.  LIMITED.       ' 

Head    Office :    67   Dale  Street,   Liverpool.      Esta-  \ 
blished  1891.    Capital  (March  31,  1919)  authorised  and  j 
subscribed,  £100,000,  and  paid  up,  £80,000,  in  shares  of 
£1   with   16s.  called  and  paid  up.     No  dividend  was  i 
declared  for  1918-19. 

Transacts  life,  industrial  and  accident  insurance 
business  in  the  United  Kingdom.  The  report  for  the 
year  ending  March  31,  1919,  shows  net  premiums  of 
£119,220;  claims,  £61,232;  and  expenses,  inclusive  of 
commission,  £42,911.  At  close  of  year  the  ordinary 
life  fund  amounted  to  £129,338,  the  industrial  life  fund 
to  £62,537,  and  the  investment  reserve  fund  to  £19,024. 
Assets,  March  31,  1919,  amounting  to  £298,389,  include 
"  establishment  expenses,"  £79,420.  The  net  new 
ordinary  life  business  amounted  in  1918-19  to  £52,425. 

PLATE-GI.ASS  INSURANCE. 

The  Companies  transacting  this  class  of  insurance 
have  not  had  a  favourable  experience  during  the  past 
five  years. 

On  the  outbreak  of  the  war  in  1914  many  companies 
issued  plate-glass  policies  covering  aU  risks  excef)ting 
fire,  and  until  the  advent  of  air-raids  that  risk  was  not 
viewed  very  seriously;  but  when  air  warfare  developed, 
it  was  obvious  that  an  entirely  new  situation  had  arisen, 
with  the  result  that  the  companies  eliminated  war 
risks  from  their  policies,  and  now  all  plate-glass  policies 
have  a  war-risk  clause  similar  to  the  fire  policies,  and  the 
usual  practice  with  most  plate-glass  companies  is  now 
to  cover  all  risks  excepting  war  and  fire. 

It  is  the  custom  in  this  class  of  insurance  to  issue 
policies  guaranteeing  replacement  of  glass  broken,  and 
consequently  the  imderwriters  of  plate  glass  have  had 
to  cope  with  a  serious  rise  in  the  price  of  glass,  and  also 
in  the  cost  of  labour,  with  the  result  that  the  losses 
are  very  much  in  excess  of  what  was  originally  anti- 
cipated ;  and  further,  although  premiums  may  be  and  are 
advanced  there  is  no  guarantee  that  the  cost  of  replace- 
ments has  reached  its  limits,  as  the  tendency  at  the 
present  time  points  to  further  increase  in  the  cost  of 
replacements. 

The  business  has  for  some  years  been  carried  on  by 
most  of  the  composite  offices,  but  on  accoxmt  of  the 
complex  nature  of  settlement  of  claims  it  is  a  branch 
of  insurance  which  is  not  looked  upon  with  much  favour 
by  many  companies.  However,  there  are  still  some 
few  companies  which  continue  to  specialise  in  this  class 


of  business,  notably  the  National  Provincial  Plate-Glass 
and  General  Insurance  Co.,  Ltd.,  of  Ludgate  Hill,  a 
pioneer  in  plate-glass  insurance,  which  has  had  a 
successful  career  for  over  sixty  years.  Its  unique 
position  has  enabled  it  to  give  general  satisfaction  to 
the  public  by  its  facilities  for  effecting  prompt  and 
efficient  replacements. 

PREMIER   INSURANCE    COMPANY.    LIMITED. 
(See  YoFkshipe  Insurance  Company,  Limited.) 

PROFITS  AND  INCOME  INSURANCE  COMPANY.  LTD. 

Head  Office :  9  Fleet  Street,  London,  E.C.4. 
Established  1901.  Capital  authorised,  £150,000  ;  issued, 
£12^,000 ;  paid  up  on  December  31,  1918,  £60,000,  in 
20,000  5%  Non-Cumulative  Preference  shares  -of  £1 
each,  fully  paid,  and  100,000  Ordinary  shares  of  £1  each 
with  8s.  paid.  Dividend  for  1918  on  Ordinary  shares, 
6%,  free  of  income  tax,  and  a  bonus  of  5s.  per  share, 
free  of  tax,  which  was  added  to  the  paid-up  capital, 
which  thereafter  amounted  to  £85,000.  Transacts  life, 
fire,  and  general  insurance. 

In  1918  life  premiums  amounted  to  £20,486,  and  fire 
and  general  premiums  to  £450,385.  On  December  31 
last,  Hfe  fund,  £141,015;  general  fund,  £255,685. 
Balance  of  profit  and  loss,  after  provision  for  dividends 
and  bonus,  £2,919.     Total  assets,  £679,099. 

The  quinquennial  valuation  of  the  life  business  was 
made  on  December  31, 1915,  by  the  0^  Table  at  3J  per 
cent,  interest  with  O""  3  per  cent,  net  premiums  for 
assurances.     Net  new  life  business  in  1918,  £44,469. 

PROVIDENT,  ACCIDENT  AND  GUARANTEE  CO.,  LTD. 
(See  Northern  Assurance  Company.) 

Head  OEBce :  61  Coleman  Street,  London,  E.G.  2. 
EstabUshed  as  the  "  Provident  Clerks'  and  General 
Guarantee  Association,  Ltd.,"  in  1865  ;  name  changed 
on  absorption  of  the  Provident  Clerks'  and  General 
Accident  Insurance  Company,  Limited,  in  1907,  and 
again  changed  to  above  in  1917.  Capital  authorised 
on  December  31,  1918,  £400,000  ;  subscribed,  £212,500, 
and  paid  up,  £85,000  in  21,250  shares  of  £10  each  with 
.£4  paid.  Dividend  for  1918,  25  per  cent.,  less  tax.  In 
1917,  99  per  cent,  of  the  shares  of  this  Company  were 
acquired  by  the  Northern  Assurance  Company  {q.v.). 

In  1918  the  net  premiums  (apart  from  marine) 
amounted  to  £167,971,  the  interest  earnings  to  £14,453, 
and  the  claims  paid  and  outstanding  to  £69,053.  The 
marine  account  was  closed,  the  marine  fund  at  end  of 
1918  amounting  to  £169,728.  At  close  of  year  total 
assets  were  £685,465  ;  general  reserve  fimd  was  £85,000  ; 
investment  reserve,  £80,000 ;  reserve  for  outstanding 
claims,  £78,235  ;  superannuation  fimd,  £17,229  ;  reserve 
for  unearned  premiums,  £83,986,  and  balance  after 
provision  for  full  year's  dividend,  but  subject  to  excess 
profits  duty,  £34,270. 

THE  PROVIDENT  ASSOCIATION  OF  LONDON,  LIMITED. 

•*  This  institution  is  now  in  the  forty-second  year  of 
its  existence.  It  is  a  ^proprietary  office,  and  its  total 
assets  amount  to  very  nearly  seven  millions  sterling. 
Before  the  war  it  was  mainly  interested  m  making 
advances  on  house  property,  and  even  now  its  loans  on 
mortgage  reversions  and  kindred  securities  amoimt  to 
practically  four  and  a  half  millions  of  its  total  assets. 
During  the  war  period,  as  has  been  the  case  with  most 
insurance  ofiices,  it  has  felt  it  a  patriotic  duty  to  support 
the  securities  of  the  coxmtry  ;  and,  consequently,  its 
interests  in  British  Government  loans  exceed  one  and  a 
quarter  million  sterling.  The  Association  made  further 
progress  during  the  year  ended  with-  December  last. 
The  invested  funds  of  the  Association  increased 
during  last  year  by  £128,671,  and  amount  to  a  total, 
as  above  stated,  of  a  little  under  seven  millions  sterlings 
The  payments  to  policy-holders  and  to  certificate- 
holders  during  the  year,  including  war  claims, 
amounted  to  £369,952,  the  largest  total  reached  in  any 
one  year.  During  the  last  few  years  the  amount  of 
such  payments  has  been  steadily  increasing,  and  the 
total  payments  during  the  last  five  years  amount  to 
£1,450,067.     The  marked  increase  shown  in  these  jpay- 
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A    VITAL    QUESTION 

FOR  ALL  PAKENTH  is  "  ho^  to  provide 
adequate!;  and  at  the  smallest  outlay  for  their 
children?  " 

WE    HAVE    SOLVED    THE    PROBLEM. 

urid  our  (.-harmirij^ly  written  anil   bciiutitu  \y  pro 
duced  Booklet  "THE   Ol'EN    UOOIi   TO   THE 
CHILDKEN'H       WELFAliE  '      explains       the 
solution       It    can    be    had    for     the    asking. 

A    VITAL    QUESTION 

for  the  I'KOFESSIONAL  and  liUSINESS  MAN 
who  depends  upon  his  health  for  his  Income  is 
"How  to  replace  INCOME  LOST  THHOUGH 
SICKNESS  and  to  meet  the  Expenses  which 
Incapacity  entails."  We  have  a  Scheme  which 
just  meets  this  need.  Write  for  our  "  Great  Thrift 
Scheme." 

OUR  NEW  ACCIDENT 
POLICY 

is  the  best  thin;^'  oi  \i^  kind  on  the  iimrket. 

CENTURY 

Insurance     Company     Limited 

Head  Office:  18  Cha  lotlc  Square,  EDINBURGH 
London  Office:  27  QUEEN  VICTORIA  ST.,  E.  C 


lacorpanlad 
AJ).  1720. 


Coveraor  -. 
VIVIAN  HUGH 
SMITH,  Ei«. 


Royal  Exchange 
Assurance 


Fire,  Life,  Sea,  Accident,  Motor  Car, 
Plate  Glass,  Burglarjr,  Employers' 
Liability,  Live  Stock,  Third  Party, 
Lift,  Boiler,  Machinery,  Annuities, 
Fidelity  Guarantee.  The  Corporation 
is  prepared  to  act .  aa  Trustee  and 
Executor, 


Prospectus    ind    all    infornutioa    may    be    obtained    sa 
application  to  the  Secretary, 

Head  Office  :  Hoyal  Exchange,  London,  E,C.3, 
West  End  Office  .  44  Pall  Mall,  London,  S.W.L 
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National  Provincial  Plate  Glass 

and  General  Insurance  Company,  Ltd. 


CHIEF  OFFICE: 

66  LUDGATE  HILL,  LONDON,  E.C.4. 


Tele(!rams : 

**  PlaKlasins,"  Cent.  London. 

Cable  Code : 

ABCsih  Edition. 

Warehouses  and  Factory;    UPPER  GROUND  STREET.IBLACKFRIARS,  S.E. 


Telephone : 
City  3516. 


Assets  exceed  £100,000 

Branch  Off\cci— 
BIRMINGHAM  ...  I  Victoria  S<iuare 
BRIGHTON  -  .  -  -  130  Queens  Road 
BRISTOL  ....  41  &)rn  Street 
DUNDEE  ....  30  Meadow.ido 
EDINBURGH  ...  8  C.lle  Street 
GLASGOW  -  -  -  91  We.l  Georse  Street 
HULL       -         .         Middlelon  Cbambers.  Lowgate 

LEEDS 37  Park  Row 

LINCOLN        -        .        .        -OldComExchanse 

LIVERPOOL-   Royal  Exchange  ebambcrs.  The 

Exchange  ;  and  37  Moorfields. 
MANCHESTER    .       -       -         96KingSireet 
NEWCASTLE.       -       .       .      8  Mosley:Street 
NOTTINGHAM    .       -       -     7  Low  Pavement 
PLYMOUTH  ....    24  Lockyer  Street 

SHEFFIELD 87  Fargaie 

SOUTHAMPTON-       .       -       .83  Above  Bar 
STRATFORD        -       .     53  The  Broadway.  E. 

^Branches  or  Agencies  in 
CANADA.       EGYPT.       SOUTH  AFRICA 
CHINA.  INDIA. 

Applications     for    Agency 
Invited.       Liberal     Terms. 


Claims  paid  exceed  £1,000,000 

■DlVcc/ori"- 

SPENCER  J    PORTAL.  Exj.  (Chairman). 

E.  MAYNARD  W.  GOSLETT.  Ejq.        W.  G.  SNOWDON  GARD.  Ekj. 

HARRYSTEWARTCOTrRELUEsQ,  J.  H.  BROWN.  Es<j. 

General  Manojei— WILFRED  GALE. 

JtuiilanI  Qenercl  Manager—}.  H.  BUCHANAN. 

5ecrc(or3.-T.  B.  MULLINGS. 

5oftc.7orj— Messrs.    GARD.   LYELL  «c  Cc 
2  Gresharo  Buildings.  Batinghall  Street,  E.C. 

Auiilor—C.  F.  ELLES.  Esq.  (McMri.  Elles.  Salaman  &  Co.), 
I  &  2  Bucklersbury,  E.C. 

Son^erj-BARCLAYS  BANK  Ltd.,  Fleet  Street  Branch. 

SPECIAL  ADVANTAGES  ?ZIW^F^^^ 

1st.  Immediate  Replacement,  as  the  Company  has  a  very  large  stock 
of  glass,  its  own  vans,  and  staff  of  over  50  highly  skilled  glaciers, 
embossers,  casediakers,  &c. 

2nd.  The  number  of  years  this  Company  has  now  been  established,  coupled 
with  the  fact  that  it  has  reinstated  breakages  to  the  value  of  OVER 
ONE  MILLION  POUNDS,  is  sufficient  proof  of  its  reliability  and 

popularity. 

3rd.  Plate  and  other  Glass,  whether  plain,  silvered,  or  embossed,  in  shops 
and  private  dwelling-houses,  is  covered  by  this  Company's  Policies 
against  breakage  from  any  cause  excepting  Fire  and  War  Risk,  at 
reasonable  rates  of  premium. 

4th.  A  septennial  return  of  10  per  eent.  is  made  on  total  premiums 
paid,  where  no  breakage  has  occurred. 
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ments  is  mainly  due  to  the  natural  growth  of  the  sums 
payable  by  the  Company  under  its  maturing  contracts. 
Advances  to  policy-holders  and  certificate-holders 
upon  house  prop?rty  were  completed  during  the  year 
to  the  amount  of  £320,537,  the  total  on  December 
31  last  of  all  such  advances  being  £9,053,573. 
The  addition  for  last  year  represents  the  largest  yearly 
total  since  1914,  and  exceeds  the  total  for  1917  by  £88,897. 
The  increase  has  accrued  month  by  month  throughout 
the  year,  the  advances  for  the  last  three  months  of  the 
year  being  considerably  larger  than  for  either  of  the 
preceding  quarters.  This  would  seem  to  indicate  the 
probability  'of  a  continued  rapid  increase  during  the 
present  year  in  respect  of  such  advances,  an  anticipation 
which  is  fully  borne  out  by  the  experience  up  to  the 
date  when  the  report  was  issued.  The  i)remiums  for 
the  year  amounted  to  £413,662,  the  greater  part  of  this 
sum  being  collected  in  monthly  payments  averaging 
about  t-^n  shillings.  The  interest  for  the  year  amounted 
to  £302,803  gross,  and,  after  dsduction  of  income  tax, 
to  £216,981  n?t,  more  than  half  of  this  amount  being 
payments  by  the  borrowing  policy-holders  and  certifi- 
cate-hold"rs,  usually  received  by  the  Company  in  small 
quarterly  sums  averaging  less  than  £4.  The  invested 
sums  of  the  As.sociation  have  practically  doubled  in  the 
past  ten  years.  The  amount  outstanding  on  mortgages 
is  very  nearly,  as  above  stated,  four  and  a  half  millions, 
and  the  numbar  of  borrowers  exceeds  14,000.  The 
average  amount  outstanding  in  respect  of  each  advance 
is  £289  6s.  Ud. 

PROVIDENT  MUTUAL  LIFE  ASSURANCE  ASSOCIATION.  : 

Head  Office  :  37  and  29  Moorgate  Street,  London, 
E.C.2.     Established  1840.  j 

The  mutual  life  office  (known  up  to  1917  as  the  Provi-  1 
dent  Clerks'  and  General  Mutual  Life  Assurance  Associa-  ' 
tion),  until  recently  drew  its  customers  mainly  from  clerks 
in  mercantile  houses,  but  is  now  making  a  more  general 
appeal  to  the  whole  community.  It  has  always  been 
successfully  and  profitably  conducted.  The  last  quin- 
quennial valuition  was  made  at  the  close  of  1917  on  a 
strong  basis  :  0"  Table  of  Mortality,  net  premiums  and 
3  per  cent,  interest.  The  valuation  surplus  amounted 
to  £86,088.  No  general  distribution  of  bonus  was 
made,  but  it  was  decided  to  pay  interim  bonuses  in 
the  case  of  participating  policies  becoming  claims  in 
1918  at  the  rate  of  10s.  per  cent,  in  respect  of  each 
full  year's  premium  paid  since  the  date  of  the  previous 
quinquennial  valuation,  viz.  December  31,  1912,  the 
question  of  interim  bonuses  on  policies  which  become 
claims  after  1918  to  be  reconsidered.  Bonuses  declared 
as  at  December  31,  1912,  were  at  the  uniform  rate  of  35s. 
per  cent,  per  annum  over  the  quinquennium,  as  compared 
with  34s.  per  cent,  per  annum  on  the  preceding  quin- 
quennial occasion.  In  1918  the  net  new  business 
amounted  to  7,012  policies  for  £720,876,  the  net  life 
premium  income  to  £249,994  ;  claims  by  death  to 
£167,936,  and  by  survivance  to  £65,427  ;  expenses, 
to  about  16-6  per  cent,  of  the  premiums,  a  moderate 
proportion  considering  the  low  average  amount  of  policy ; 
funds  at  close  of  year  to  £2,881.876,  in  addition  to  invest- 
ment reserve  fund  of  £160  000,  staS  superannuation 
fund  of  £20,884,  new  premises  fund  of  £20,430,  and 
capital  redemption  fimd  (premiums,  £478)  of  £8,236  ; 
and  the  interest  yield  to  about  £4  per  cent.,  after  deduc- 
tion of  income  tax.  Total  assets  December  31,  1918, 
£3,175,702. 

PROVINCIAL  INSURANCE  COMPANY,   LIMITED. 

Head  Office  :  Provincial  Buildings,  Bolton  ;  Lon- 
don Office  :  6  Old  Jewry,  E.C.2.  Established  1903.  On 
December  31,  1918,  capital  authorised,  £250,000 ;  sub- 
scribed, £180,000 ;  paid  up,  £90,000,  in  shares  of  £10 
with  £5  paid     Dividend  for  1918,  10  per  cent.,  less  tax. 

Transacts  fire  and  accident  business,  &c.  In  1918, 
fire  premiums,  £43,589;  employers'  liability  and  accident 
premiums,  £47,198.  At  close  of  year,  after  provision 
for  dividend,  general  reserve  fund  amounted  to  £30,000, 
fire  fund  to  £17,436,  and  accident  fund  to  £16,810. 
After  provision  for  dividend  balance  of  £4.578  was 
carried  forward.     Assets,  December  31,  1918,  £216,735. 


PRUDENTIAL  ASSURANCE  COMPANY,   LIMITED. 

Head  Office  :  Holborn  Bars,  London,  E.C.I. 
Founded  1848.  On  December  31,  1918.  capital  autho- 
rised, £2  000  000;  subscribed,  £1,000  000.  Amount 
of  each  share,  £1  all  of  which  paid  up.  Dividends  and 
bonuses  paid  in  1918  amounted  to  £400,000,  equal  to 
40%  tax  free.  Industrial  policyholders  and  agents 
particij)ate  in  profits  to  a  large  extent  (see  below.)  In 
the  course  of  the  present  year,  the  subscribed  capital 
has  been  increased  to  £2,000  000,  though  the  issue  of 
new  shares  of  £1  to  be  designated  "B  "  shares,  on  which  it 
is  proposed  to  call  up  such  amounts  as  may  be  thought 
necessary  for  the  development  of  fire  and  other  business 
which  the  Company  has  obtained  jjower  to  transact. 
These  new  shares  will  depend  for  dividend  entirely 
upon  75%  of  any  distributable  profit  from  the  general 
branch,  the  remaining  25  per  cent,  of  that  profit  being 
allotted  to  the  existing  shares.  Up  to  date,^  par  «'B" 
share    has  been  called  up. 

The  Company  transacts  an  enormous  business,  both 
in  its  ordinary  and  industrial  departments,  and  is  by 
far  the  largest  insurance  Company  in  the  United  King- 
dom, measured  by  funds  and  premium  incom'\  It  has 
recently  taken  powers  to  transact  all  kinds  of  insurance 
business  (.see  aboi-e)  and  to  act  as  trustee  and  executor  of 
estates.  The  life  department  is  very  economically 
managed.  In  1918  the  new  ordinary  life  assurances 
amounted  to  £13,846,213  and  the  total  ordinary  life 
premium  income  (increased  by  £1,275,634)  was 
£6,770,839,  or  more  than  treble  that  of  anv  other  British 
life  office.  Claims  cost  £5,337,976,  of  which  those  for 
£3,535,932  were  in  respect  of  endowment  assurances, 
in  which  a  large  proportion  of  the  business  is  done. 
Expenses  of  management,  including  commission,  ab- 
sorbed about  9-9  per  cent,  of  the  premiums,  showing  one 
of  the  smallest  expense  ratios  in  conmiission-paying 
life  offices,  notwithstanding  the  vast  magnitude  of  the 
new  business.  Consideration  for  annuities  graptcd, 
£56,548  ;  annuities  paid,  £130,399.  The  ordinary  life 
assurance  fund  rose  during  the  year  from  £49,349,826 
to  £52,436,501  after  the  transfer  of  £250  000,  to  invest- 
ments reserve  fund,  and  the  transfer  to  the  life  fund  of 
£1,000  000  from  the  contingency  fund.  The  average 
rate  of  interest  on  the  ordinary  life  funds  was  about 
£4  Is.  4rf.  per  cent.,  after  deduction  of  income  tax. 
Valuations  are  made  annually,  that  for  1918  having 
been  made  on  a  net  premium  basis  by  the  H"  Table,  in 
combination  with  3  per  cent,  interest.  Reversionary 
bonuses  for  each  of  the  10  years  ending  in  1906  had  been 
declared  at  the  rate  of  30s.  per  cent.,  but  this  rate  was 
increased  in  1907  to  32s.  per  cent.,  which  was  again 
declared  in  1908  and  1909,  and  increased  to  34s.  per  cent, 
in  1910,  which  rate  was  also  paid  in  1911.  This  was 
increased  in  1912  to  36s.  per  cent.,  and  that  rate  was  also 
declared  for  1913.  The  Chairman  stated  that  the  surplus 
for  1914  would  have  provided  the  same  bonus,  but  in 
view  of  the  uncertainty  of  the  outlook  it  was  decided 
to  allot  a  substantial  amount  to  investments  reserve 
fund,  to  increase  the  carry-forward,  and  to  declare  a 
bonus  of  30s.  per  cent.  The  surjilus  at  the  end  of  1915 
amounted  to  £1,519,331.  Out  of  this  surjilus  the 
Directors  added  £600,000  to  the  investments  reserve 
fund,  bringing  this  fund  up  to  £1,600,000,  and  set  aside 
£700,000  as  a  special  contingency  fimd.  They  decided 
to  carry  forward  the  balance  of  £219,331,  and  to  pay  a 
bonus  on  participating  policies  becoming  claims  during 

1916  at  the  rate  of  20s.  per  cent.,  but  not  to  make  a 
general  distribution  of  bonus.     In  the  annual  report  for 

1917  it  was  however  announced  that  the  Directors  had 
decided  to  transfer  £1,000,000  from  the  contingency 
fund,  in  order,  with  the  profits  of  the  year,  to  enable 
them  to  allocate  a  reversionary  bonus  of  £1  per  cent, 
per  annum  on  the  original  sums  assured  imder  all 
participating  policies  which  were  in  force  on  Decem- 
ber 31,  1917,  in  respect  of  the  years  1915,  1916,  and 
1917.  A  bonus  at  the  rate  of  £1  6s.  was  declared  on  all 
participating  policies  in  force  on  December  31,  1918. 

In  1918  the  industrial  premium  income  (increased  by 
£359,545)  was  £9,736,403,  and  the  outgo  for  claims  and 
surrenders  £5,091,746  and  for  expenses  £3,629,853,  after 
allowing  for  £432,075  received  from  approved  societies. 
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Expenses,  absorbing  37-3  per  cent,  of  the  premiums,  are 
high  in  this  department  (as  in  all  industrial  depart- 
ments), owing  to  cost  of  weekly  collection  of  premiums, 
the  number  ot  policies  for  small  sums  thus  dealt  with 
having  been  (in  1918)  20,212,259,  the  average  premium 
being  about  2d.  a  week.  In  1918,  £12,725  agents  were 
employed  in  the  weekly  collection  of  such  premiums.  A 
scheme  was  approved  by  the  shareholders  in  July  1907  ad- 
mitting industrial  policyholders  and  the  superintendentfi, 
assistant  superintendents,  and  agents  to  specified  shares 
in  the  profits  of  the  Company.'  In  the  industrial  branch 
the  bonuses  were  from  2 J  per  cent,  to  40  per  cent.  onsun;s 
assured,  according  to  number  of  premiums  paid.  At  the 
close  of  1918  the  funds  in  the  industrial  branch  amounted 
to  £49,918,117,  havmg  been  increased  during  the  year  by 
£2,886,631,  after  the  transfer  of  £153,126  to  investments 
reserve  fund. 

The  total  assets  of  the  Company  amounted  on 
December  31  last  to  the  sum  of  £113,364,362  (including 
£•35,604,405  in  British  Government  securities).  After 
deduction  of  loan  of  £4,237.500  from  bankers  for  pur- 
chaee  of  War  Loan,  the  assets  show  an  increase  during 
the  year  of  £5.3.30,991.  The  investments  reserve  fund 
amounted  to  £4,450,000,  and  the  directors'  state  that 
they  consider  this  fund  is  much  more  than  sufficient  to 
meet  any  depreciation  of  the  permanent  securities.  The 
Company's  head  offices  cover  three  acres,  and  form  quite 
an  architectural  feature  of  Central  London.  The  Com- 
pany now  conducts  four  a])proved  societies  under  the 
National  Insurance  Act,  1911,  relating  to  (1)  men  and 
(2)  women  not  included  in  other  section.",  and  (3) 
domestic  servants,  and  (4)  agricultural  and  rural  workers. 
A  new  section  of  business  was  recently  opened  for  supple- 
mentary sitkncss  insurance,  the  premiums  in  1918 
amounting  to  £29,245. 

RAILWAY   PASSENGERS  ASSURANCE   COMPANY. 
(Sw  a/s' North  British  and  Mercantile  Insurance  Co.) 

Head  Office  :  64  Cornhill,  London,  E.C.3.  Esta- 
blished 1849.  On  December  31, 1918,  capital  authorised 
and  subscribed,  £1,000,000;  paid  up,  £200,000,  in 
shares  of  £10  with  £2  paid  up,  now  vested  in  the  North 
British  and  Mercantile  Insurance  Company,  which 
acquired  this  Company's  business  as  from  January  1, 
•  1910. 

Premium  income  in  1918  was  £581,691.  The  in- 
terest earnings,  less  income  tax,  amounted  to  £36,045. 
Claims  for  £221,223  were  paid.  Departmental  funds, 
apart  from  provision  for  outstanding  claims,  £239,676, 
and  profit  and  loss  balance  £486,849,  together  represent 
over  124  per  cent,  of  the  premium  income.  The  profit 
and  loss  account  shows  dividends  of  £E0  000 declare  d 
on  account  of  1918.  Total  assets,  December  31,  1918, 
£1,151,543.  The  Company  has  recently  introduced  some 
new  features  in  accident,  employers'  liability,  and 
motor-car  insurance,  as  explained  in  official  leaflets. 
Its  "  Fireside  Policy  "  gives  under  one  contract  a  com- 
plete indemnity  against  losses  through  fire,  burglary, 
and  accidents  to  domestic  servants. 

REFUGE  ASSURANCE  COMPANY.  LIMITED. 

Head  Office  :  Oxford  Street,  Manchester  ;  London 
Office,  133  Strand,  W.C.  2.  Established  1864.  CapiUl 
authorised,  subscribed  and  paid  up,  £300,000.  Amount 
appearing  in  revenue  accounts  for  1918  as  dividend  to 
shareholders,  £22,500. 

A  large  industrial  and  life  assurance  office.  In  1918 
in  the  ordinary  life  department  new  sums  assured 
amounted  to  £3,663,588  ;  total  life  premium  income  to 
£1,563,322;  expenses  to  £156,332  (10  per  cent,  of  the 
premiums);  claims  to  £878,627,  of  which  £.388,9.39 
related  to  matured  endowment  s ;  and  the  life  fund  at 
close  of  year,  -nas  increased  by  £833,767  to  £11.360,223 
The  net  interest  peld  was  about  £3  10.<.-  Qd.  per  cent. 
The  valuation  surplus,  at  close  of  1918,  on  a  strong 
basis  (H^'  Mortality  Table,  net  premiums,  and  3  per 
cent,  interest),  amounted  to  £812,361,  inclusive  of 
£546,314  brought  forward  from  the  previous  year. 
The  sum  of  £602,358  was  applied  in  provision  of  rever- 
sionary bonuses  in  respect  of  participating  policies  for 
the  years  1915-1918  inclusive  at  the  follo'sving  rates  per 
cent,  on  the  sum  assured  for  premiums  paid  in  the  years 


stated  :    16a-.  for  1915  ;    16s.  for  1916  ;    16s.  for  1917  ; 
and  20s.  for  1918. 

The  industrial  branch  in  1918  showed  premiums 
(increased  by  £184,605),  £2,658,622  ;  claims,  £1,362,318  ; 
commission  and  e.^ipenses,  £1,119,882  (about  42-1  per 
cent,  of  the  premiums),  and  funds  at  close  of  year  (in- 
creased by  £290,377)  £3,737,034.  Total  assets  of  the 
Company,  December  31,  1918,  £15,981,076,  showing  an 
increase  during  the  year  of  £1,212,963. 

RELIANCE  MARINE  INSURANCE  COMPANY,  LIMITED. 
{See  Guardian  Assurance  Company.) 

Head  Office :  Exchange  Buildings,  Liverpool ; 
London  Office  :  27  Cornhill,  E.C.3.     Established  1881. 

The  shares  of  this  Company  have  been  purchased  by 
the  Guardian  Assurance  Company,  who  issued  (in 
January  1917),  Guardian  shares  in  their  place,  in  terms 
of  a  reconstruction  ol  the  Guardian  Company's  capital, 
as  approved  by  the  Court. 

In  1917  the  net  marine  premiums  amounted  to 
£266,946,  of  which  fir.st  year's  settlements  absorbed 
about  32  per  cent.,  the  balance  of  underwriting  account 
carried  forward,  after  settlements  and  expenses,  being 
£164,200.  Interest  earnings,  less  income  tax,  amounted 
to  £18,510.  The  1916  underwriting  account  was  closed 
with  a  profit  of  £39,492,  after  transfer  of  £17,000  to 
suspense  account.  The  fire  premiums  amounted  to 
£20,297,  and  the  fire  fund  at  close  of  year,  after  transfer 
thereto  of  £10,000  from  profit  and  loss  account,  to 
£20,485.  At  close  of  1917  the  reserve  fund  amounted 
to  £150,000  ;  and  balance  of  profit  and  loss  account,  after 
provision  for  dividend  at  the  rate  of  20  per  cent,  for 
the  year,  less  tax,  to  £61,565,  which  is  subject  to  in- 
come tax  and  excess  profits  duty.  Total  assets,  Decem- 
ber 31,  1917,  £582,038. 

ROYAL  EXCHANGE  ASSURANCE  CORPORATION. 

Head  Office  :  Koval  Exchange,  London,  E.C.3. 
Established  1720,  Capital  stock  authorised,  £2,000,000  : 
paid  up,  £689,220,  Dividend  for  1918,  14  %,  less  tax. 
Interim  dividend,  1919,  T'.'a,  against  6%. 

A  large  and  varied  business  in  fire,  life,  marine  and 
accident  insurance  is  transacted  by  this  influential 
Company,  which  was  established  contemporaneously 
with  its  neighbour,  the  London  Assurance  Corporation. 
Since  the  beginning  of  this  year  the  Company  has 
acquired  nearly  the  whole  of  the  shares  of  the  Car  and 
General  Insurance  Company  (q.v.)- 

Fire  Department. — In  1918  the  fire  premium 
income  amounted  to  £1,275,924,  and  losses  (£595,715) 
and  expenses  (£488,766)  to  £1,084,481.  The  receipts 
from  interest  credited  to  the  fire  account  (less  income 
tax)  amounted  to  £15,831.  A  net  sum  of  £31,034  was 
transferred  to  profit  and  loss  from  the  fire  account, 
and  the  fire  fund  at  the  end  of  the  year  amounted  to 
£710,370. 

Marine  Department, — In  1918  the  marine  pre- 
miums amounted  to  £1,250,498;  losses  to  £824,822  ;  and 
expenses  to  £68,431.  Interest,  less  income  tax,  pro- 
duced £26,488.  The  sum  of  £200,000  was  transferred 
to  profit  and  loss  account,  and  the  marine  fund  amounted 
lio  £1,400,176  at  close  of  year. 

General  Accident  Department. — The  premiums 
in  1918  amounted  to  £441,471;  losses  to  £162,985;  and 
expenses  to  £168,746.  Interest,  less  tax  and  bad  debts, 
produced  £6,773  ;  the  sum  of  £59,312  was  transferred 
to  profit  and  loss  account,  and  the  general  accident 
fund  ai  close  of  year  amounted  to  £315,706,  including 
provision  of  £139,117  for  outstanding  claims. 

The  Trustee  and  Executor  account  showed 
receipts  from  fees  of  £6,555,  and  expenses  £6,149,  the 
balance  of  £406  being  transferred  to  profit  and  loss 
account. 

Life  Department. — A  quinquennial  valuation  of 
the  Ufe  business  was  made  at  the  close  of  1915  on  a 
strong  basis:  0"  MortaUty  Table,  net  premiums,  and 
3  per  cent,  interest.  Six-sevenths  of  the  divided  surplus 
was  allocated  to  participating  pohcyholders,  but  in 
future  their  share  will  be  90  per  cent,  of  the  entire  life 
profits.  The  rate  of  bonus  declared  was  28s.  per  cent, 
per  annum,  increasing  with  the  duration  of  the  policy 
after  it  had  been  ten  3-ears  in  force.     In  this  department 
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the  net  new  sums  assured  amounted  in  1918  to  £806,388  ; 
the  total  net  premium  income  to  £422,765  ;  consideration 
for  annuities  to  £25,015  ;  expenses  to  about  14-1  per 
cent,  of  the  premiums;  claims  to  £310,856,  those  by 
death  (£218,293)  being  only  slightly  in  excess  of  the 
amount  expected  notwithstanding  War  claims ;  and 
life  and  annuity  funds  at  close  of  year  to  £4,832,391. 
The  interest  yield  on  the  life  fund,  after  deduction  of 
income  tax,  was  about  £3  7s.  4(Z.  per  cent. 

Sinking-fund  premiums  amounted  to  £26,736,  and 
the  fund  at  close  of  year  to  £205,758. 

Generally. — The  total  net  amount  transferred  at 
end  of  1918  to  profit  and  loss  account  from  other  depart- 
ments was  £290,752,  and  interest  earnings,  &c.,  credited 
to  profit  and  loss  account,  less  income  tax,  produced 
£66,939,  but  expenses  not  charged  to  the  departments 
and  dv  frayed  out  of  this  account  amounted  to  £36,274, 
and  profit  and  loss  was  also  debited  with  £21,000  fjr 
provision  for  losses  owing  to  the  war,  and  a  contributi  m 
of  £10,'  00  to  stafE  pension  fund.  £150  000  was  trans- 
ferred from  profit  and  loss  account  to  special  reserve  fund. 
Thereafter  the  bilance  in  profit  and  loss  (also  described 
as  general  reserve  fund)  at  close  of  year  was  £801,201, 
subject  to  a  payment  of  the  final  dividend  of  8  per  cent., 
less  tax.  Total  assets,  December  31,  1918,  £10,269,190. 
The  directors  certify  that  in  their  belief  the  assets  as  set 
forth  in  the  balance  sheet  were  in  the  aggregate  fully 
of  the  value  stated  therein.  Stock  Exchange  invest- 
ments were  valued  at  market  prices  at  close  of  year. 

ROYAL  INSURANCE    COMPANY,  LIMITED. 

Head  Offices :  1  North  John  Street,  Liverpool ; 
24-28  Lombard  Street,  London,  E.C.3.  Established 
1845.  On  December  31,  1918,  capital  authorised, 
£3,000,000  ;  subscribed,  £2,944,680  ;  paid  up,  £441,702. 
Shares  for  £10  with  £1  IO5.  paid.  In  1919,  £1  was 
added  to  the  amount  paid  up  on  each  share  by  applica- 
tion of  undivided  profits  of  £294,468  for  that  purpose, 
making  the  shares  £10  each  with  £2  10s.  paid.  Dividend 
for  1918,  36s.  per  share  less  tax.  Interim  dividend  for 
1919,  10*.  per  new  share  and  it  is  announced  that 
the  final  dividend  will  not  be  less  than  10s.  per  new  share. 
It  was  decided  in  October  1919  to  subdivide  these  shares 
into  shares  for  £5  and  £1  5s.  paid. 

Concurrently  it  was  announced  that  a  provisional 
agreement  had  been  entered  into  for  the  purchase  of 
531,050  shares  of  the  Liverjjool  and  London  and  Globe 
Insurance  Company  of  £5  with  £1  10s.  paid  on  each  by 
an  issue  in  exchange  therefor  of  531,050  new  Royal  shares 
of  £5  with  £1  5s.  paid,  ranking  ■pari  passu  with  the 
existing  Royal  share  issue. 

Under  the  terms  of  the  aggrement  the  Liverpool  and 
London  and  Globe  will  however  be  continued  as  a 
separate  Company.  Prospects  of  maintenance  and 
gradual  increase  of  this  dividend  are  favourable,  for  the 
reserves  are  strong  and  the  history  of  the  Company 
never  shows  an  occasion  on  which  the  dividend  (apart 
from  early  instances  of  bonus  from  life  profits)  has 
been  less  than  that  paid  in  the  previous  year.  As 
from  January  1,  1909,  the  Royal  acquired  control  of 
the  British  and  Foreign  Marine  Insurance  Company, 
Limited  (q.v.).  The  amount  of  Four  per  Cent.  Redeem- 
able Debenture  stock  on  December  31,  1918,  was 
£843,800. 

One  of  the  most  important  insurance  companies  in 
the  kingdom.  The  fire  business  of  the  Royal  largely 
exceeds  that  of  any  other  British  offi'je,  and  its  Ufe 
business  is  also  extensive.  In  the  Royal  are  now 
merged  the  Queen,  Midland  Counties,  Cumberland  and 
Westmoreland  Fire,  Kent  Fire,  United  Kent  Life,  and 
Lancashire  insurance  companies,  some  of  which  were 
large  institutions  themselves.  The  Company  in  1907 
acquired  the  business  of  the  Northern  Accident  Insur- 
ance Company  of  Glasgow,  and  estabUshed  an  accident 
department.  Through  the  acquisition  of  the  control 
of  the  British  and  Foreign  Marine  Company,  above 
referred  to,  a  valuable  organisation  was  secured,  and 
this  branch  of  the  Company's  operations  has  been 
extended  through  the  Company's  influence,  with  pro- 
fitable results.  The  management  of  the  Royal  has 
always  been  distinguished  by  great  abiUty,  enterprise, 
and  liberahty. 


The  Company  acquired,  in  1912,  the  shares  of  the 
British  Engine  Boiler  and  Electrical  Insurance  Com- 
pany {q.v.) ;  in  1913  those  of  the  Horse,  Carriage  and 
General  In.surance  Company  ;  and  in  1916  those  of  the 
Legsl  Insurfince  Company. 

Life  Department. — A  quinquennial  valuation  was 
made  at  the  close  of  1914  on  a  strong  basis :  0"  and 
QMis)  Tables  for  assurances,  with  0-*'  net  premiums  and 
3  per  cent,  interest.  Participating  policyholders  are 
entitled  to  four-fifths  of  the  divisible  surplus,  and  on  the 
last  and  several  previous  occasions  bonuses  were  declared 
at  the  satisfactory  all-round  rate  of  30s.  per  cent,  per 
annum.  In  1918  the  net  new  sums  assured  amounted 
to  £1,597,536  ;  the  total  net  premium  income  to  £903,947 ; 
and  consideration  for  annuities  to  £62,622 ;  ex- 
penses to  about  12-5 per  cent,  of  the  premium  income; 
claims  to  £859,092  ;  and  the  life  and  annuity  funds  at 
close  of  year  (increased  by  £357,684)  to  £12,533,165. 
Interest  seems  to  have  yielded  about  £3  18s.  8d.  per 
cent,  on  the  hfe  funds,  after  deduction  of  income  tax. 
Capital  redemption  premiums,  £7,447  ;  fund,  £58,641 . 

Fire  Department.— In  1918  the  fire  premium  in- 
come amounted  to  £5,540,400,  the  losses  to  £2,592,265, 
and  the  expenses  to  £1,943,932.  The  fire  trading  surplus 
after  adjustment  of  reserve  for  unexpired  risks  amounted 
to  £741,043,  or  about  13-4  per  cent,  of  the  premiums. 
The  fire  fund  amounted  at  the  close  of  1918  to  £4,000,000. 
The  reserve  fimd  remained  at  £1,600,000,  and  balance 
of  profit  and  loss,  after  provision  for  the  Debenture 
interest  and  dividend,  amounted  to  £830,857.  Thus 
the  funds,  apart  from  capital  and  the  life,  accident, 
marine,  general,  employers'  liability,  superaimuation 
and  general  contingency  funds,  amounted  to  £6,430,857, 
or  to  about  116  per  cent,  of  the  year's  fire  premiums, 
which  represents  nearly  treble  the  sum  assigned  as  a 
provision  for  unexpired  fire  risks. 

Accident  Department. — In  the  employers'  lia- 
bility section  the  premiums  in  1918  amounted  to  £283,845 
and,  after  payment  of  claims  and  expenses  and  transfer 
of  £50,000  to  profit  and  loss  account  the  fund  on  Decem- 
ber 31,  1918,  amounted  to  £431,415,  including  £173,020, 
the  estimated  amovmt  of  liability  for  outstanding  claims. 
In  the  personal  accident  section  the  premiums  amounted 
to  £93,440,  and  the  relative  fund  at  close  of  1918  to 
£95,576,  inclusive  of  £22,345  for  outstanding  claims. 
General  insurance  premiums,  £1,562,280;  fund, 
£1,047,199. 

Marine  Account  (see  also  British  and  Foreign 
Marine  Insurance  Company,  Limited,  whose  figures 
are  included).— Premiums  in  1918,  £1,822,614.  Transfer 
to  profit  and  loss  account,  (net)  £432,605.  Fund, 
December  31,  1918,  £2,090,773. 

The  total  assets  of  the  Company  amounted  on 
December  31,  1918,  to  £29,346,753.  The  directors 
certify  that,  taking  the  Stock  Exchange  securities  at  or 
below  the  mean  quotations  at  December  31,  1918  (less 
accrued  interest  and  dividends),  and  subject  to  the 
provision  made  in  the  general  contingencies  fund 
(which  amounted  to  £1,250,000),  the  value  of  the  assets 
in  the  aggregate  was  in  excess  of  the  amount  stated 
in  the  balance  sheet. 

ROYAL  LONDON  AUXILIARY  INSURANCE  CO.,  LTI>. 

Head  Office :  Finsbury  Square,  London,  B.C. 2. 
Registered  August  8,  1910.  Capital  authorised, 
£500,000,  in  450,000  £1  shares  and  100,000  10s.  shares. 
Issued,  £130,000,  in  80,000  £1  shares  with  10s.  paid  and 
100,000  10s.  shares  fully  paid.  Paid  up,  £90,000. 
Dividend  for  1918,  2|  per  cent,  on  amounts  paid  up  on 
shares,  and  9(Z.  per  share  in  respect  of  the  quinquennial 
experience  of  the  life  department,  in  both  cases  less 
income  tax. 

Formed  to  act  as  an  auxiliary  Company  to  the 
Royal  London  Mutual  Insurance  Society,  Limited, 
that  Society  had,  in  order  to  transact  fire  and  general 
insurance  business,  estabUshed  an  auxiUary  fund  of 
£100,000  (of  which  £20,000  was  paid  up)  by  the  issue 
of  certificates  to  its  members,  who  subscribed  for  the 
same. 

In  the  year  ended  December  31,  1918,  new  life 
policies  were  issued  for  £784,247  ;,  the  total  life  pre- 
miums were  £166,144,  life  expenses  £32,488,  and  life 
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THE  LONDON  ASSURANCE 


A.D.   1720. 
7,  ROYAL  EXCHANGE,  E.C.3. 


FIRE 

MARINE 

Burglary, 

Workmen's 

Compensation, 

Public 

Liability. 

ASSETS 

£8,526,459 


LIFE 

ACCIDENT 

Motor, 
Plate  Glass, 
Live  Stock, 
Fidelity  and 
Government 
Bonds,  &c. 

INCOME 

£3,084,450 


The   Corporation   has   granted   Fire,   Life,   and   Marine 
Insurances   for   nearly    TWO    HUNDRED   YEARS 

Branches  and  Agencies  throughout  the  World.  Application  for  Agencies  Invited. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE    COMPANY 


Established    1824. 


ASSETS    EXCEED 


£12,000,000 


Fire,  Explosion,  and  Lightning  (including  Loss  of  Profits),  Life 
and  Endowments,  Accidents  and  Illnesses,  Annuities,  Pensions, 
Leasehold  and  Capital  Redemptions,  Burglary  and  Theft,  Transit 
of  Securities,  Fidelity,  Property  Owners'  Liabilities,  Horse- 
driving  Accidents,  Glass  Breakage,  Motor-car,  Third  Party, 
Employers'  Liability  and  Marine    Insurances  Effected  on  the 

most  Favourable  Terms. 

The  Company's  Bonds  are  accepted  by  THE  HIGH  COURT  OF 
JUSTICE  in  all  its  Divisions,  THE  BOARD  OF  TRADE.  THE 
LOCAL  GOVERNMENT  BOARD,  INLAND  REVF.Nfi:.  \(  ..for 

Receivers  in  Chancery,  and  Trustees  and 
Special    Managers    in    Bankruptcy  &c.,  &c. 


EDINBURGH 
LONDON 


35    ST.   ANDREW   SQUARE. 

5  WALBROOK,  E.C.  4,  and  4  ST.  JAMES'S  ST.,  S.W.  1. 
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fund  at  end  of  period  £455,549.  A  valuation  of  the  life 
Department  was  made  on  December  31,  1918,  and  the 
sum  of  £35,073  (including  interim  bonuses  declared 
during  the  quinquennium  then  ended)  was  applied  in 
bonuses  at  the  rate  of  12s.  per  cent.,  per  annum,  in 
reversionary  form,  on  the  sums  assured  under  fuUy 
participating  policies.  Fire  premiums,  £63,562,  and 
fund,  £25,425,  after  transfer  of  £1,790  to  profit  and 
loss.  Accident  and  general  premiums,  £8,288  ;  transfer 
to  profit  and  loss,  £2,Q94  ;  fund  (excluding  reserve  for 
outstanding  claims)  £2,486.  Capital  redemption  pre- 
miums, £883 ;  fund,  £6,505.  Total  assets,  December 
31,  1918,  £685,281  ;  including  purchase  of  business 
account,  £30,000.  Balance  of  profit  and  loss  account 
carried  forward  to  1919,  £12,452. 

ROYAL  LONDON  MOTDAL  INSURANCE  SOCIETY,  LTD 

Head  Office  :  Finsbury  Square,  London,  E.C.2.  Esta- 
blished in  1861  as  the  "  Royal  London  Friendly  Society." 
Registered  as  a  limited  Company  on  July  31,  1908. 
Transacts  ordinary  and  industrial  fife  assurance. 

Ordinary  Branch. — Life  premiums  in  year  ended 
December  31,  1918,  amounted  to  £33,672 ;  interest 
earnings  to  £12,855  ;  claims,  £17,480 ;  expenses,  in- 
clusive of  commission,  to  about  7-1  per  cent,  of  the 
premiums.  Life  fund,  December  31,  1918,  £332,791. 
An  interim  bonus  is  payable  on  fully  participating 
policies  becoming  claims  in  1919. 

Industrial  Branch. — Premiums,  £1,701,372  ;  inte- 
rest, £180,625  ;  expenses,  inclusive  of  commission  and 
new  business  charges,  41-1  per  cent,  of  the  premiums. 
Fund,  December  31,  1918,  £4,648,904. 

Sickness  premiums,  £12  ;    fund,  £2,627. 

Total  assets,  December  31,  1918,  £5,481,980,  being 
certified  as  fully  of  value  stated  in  directors'  opinion, 
taking  into  account  reserve  fund  £352,951. 

ROYAL  NATIONAL  PENSION   FOND   FOR  NURSES. 

Head  Office  :  15  Buckingham  Street,  Strand,  London, 
W.C.  2.     Founded  1887.     Incorporated  1888. 

A  mutual  institution  for  providing  pensions  to  nurses 
of  any  amount,  commencing  at  any  age.     Sickness  and 
accident  poUcies  are  issued  in  connection  with  pension 
pohcies  assuring  5s.  to  20s.  a  week  in  cases  of  incapacity  ; 
from  work  through  the  causes  indicated.     There  are  no 
shareholders  or  directors'  fees.     Nurses  can  pay  pre-  ' 
miums  monthly,  quarterly,  or  at  irregular  intervals  as 
suits  their  convenience.    Under  returnable  scale  pre- 
miums  are   returnable   with   compound   interest,    less 
(except  after  seven  years)  a  small  deduction  for  work- 
ing expenses.     Profits  from  working  of  fund  are  allo- 
cated quinquennially,  also  from  the  donation  bonus  fund. 
Policyholders  who  through  no  fault  of  their  own  find 
themselves  in  difficulty  as  to  payment  of  premiums  or  in  j 
pecuniary  difficulty  or  want  have  a  first  claim  on  the  ' 
"  Junius  S.   Morgan  benevolent  fund,"  which  is  also 
employed  for  augmentation  of  pensions. 

Annuity  Account,  1918.  —Premiums,  £94,004 ; 
interest,  £68,286  ;  fund,  £1,861,887.  Sickness  account : 
premiums,  £975  ;  sick  pay,  £1,336  ;  fund  (excluding 
provision  for  outstanding  claiins),  £1,417  ;  donation 
bonus  fund,  £40,400.  First  thousand  nurses'  tontine 
fund,  £6,711.  Investments  reserve  fund,  £176,538. 
Trust  account,  £47,278.  Junius  S.  Morgan  benevolent 
fund,  £19,758.   Total  assets  at  close  of  year,  £2,182,275. 

SALVATION  ARMY  ASSURANCE  SOCIETY,  LIMITED. 
Head  Office  :  107  Queen  Victoria  Street,  E.C.4.  Esta- 
blished under  the  Friendly  Societies  Acts  in  1867  as 
the  Methodist  and  General  Assurance  Society,  Limited, 
and  subsequently  registered  under  the  Companies  Acts, 
1862  ;  whilst  in  1904  the  name  was  changed  as  above. 
The  Company  is  a  branch  of  the  Salvation  Army  organisa- 
tion, and  there  is  no  share  capital.  Seventy-five  per 
cent,  of  the  profits  go  to  the  poUcyholders  and  25  per 
cent,  to  the  Salvation  Army. 

In  the  financial  year  ended  June  30,  1918,  in  the 
ordinary  life  department  the  new  sums  assured 
amounted  to  £305,858,  the  premiums  to  £109,537,  con- 
sideration for  new  annuities  to  £1,300,  claims  to  £47,818, 
expenses  to  £35,368,  and  fund  at  close  of  year  to  £698,904. 
In    the    industrial    department    the    premiums    were 


£372,391  ;  claims  £142,587  ;  expenses,  £161,590 ;  and 
the  fund  at  close  of  year,  £736,145.  Investm^nt.s 
reserve  fund  on  June  30,  1918,  amounted  to  £80,000 
and  total  assets  to  £1,527,399. 

SCEPTRE  LIFE  ASSOCIATION,   LIMITED. 
(^See  Eagle,  Stap  and  British  Dominions  Insur.  Co.) 

This  Company  made  a  special  feature  of  the  assurance 
of  abstainers,  having  both  a  "  Temperance "  and  a 
"  General  "  section. 

The  business  of  the  Sceptre  was  acquired  during 
1917  by  the  Eagle  and  British  Dominions  Insurance 
Company,  which  has  opened  a  special  "  Sceptre  Ab- 
stainers' Section "  for  the  assurance  of  the  lives  of 
total  abstainers,  in  view  of  the  very  favourable  mor- 
tality experience  in  that  branch  of  the  acquired  Company's 
business,  at  favourable  rates. 

SCOTTISH  AMICABLE  LIFE  ASSURANCE  SOCIETY. 

Chief  Office:  35  St.  Vincent  Place,  Glasgow  ;  London 
Office  :  1  Threadueedle  Street,  E.C.2.  Established  1826. 

One  of  the  strongest  Ufa  offices  in  the  country,  with 
very  fine  and  consistent  bonus  traditions.  The  Company 
is  founded  on  the  mutual  system,  and  never  during 
its  long  history  have  the  reversionary  additions  to 
the  sums  assured  made  by  way  of  profit  fallen  below 
the  compound  rate  of  30s.  per  cent,  per  annum  over  a 
valuation  period,  while  for  the  last  four  quinquenniums 
(to  1900, 1905, 1910, and  1915)  they  were  at  the  compound 
rate  of  35s.  per  cent,  per  annum.  The  bonuses  are 
above  the  average  in  cases  of  recent  policies,  and  are 
very  much  so  in  cases  of  old  poUcies  ;  and  there  seems 
good  reason  for  anticipating  their  continuance  at  a 
high  standard  under  normal  circumstances,  for  the 
valuation  in  1915  was  made  on  one  of  the  strongest 
bases  used  by  British  offices,  giving  ample  scope 
for  the  almost  automatic  accumulation  of  profits  on 
a  generous  scale.  The  0"^  Mortality  Table  ,was 
used  for  assurances,  in  combination  with  0^  net 
premiums  and  3  per  cent,  interest. 

Few  offices  are  so  attractive  to  new  entrants  aa  the 
Scottish  Amicable.  Its  *'  minimum  premium  "  system 
is  worth  the  attention  of  proposers  who  wish  to  obtain 
the  largest  possible  immediate  assurance  for  such  a 
premium  as  they  can  afford.  Under  this  system  bonuses 
at  the  compound  rate  of  30s.  per  cent,  per  annum  are 
discounted  and  applied  to  reduce  premiums.  The 
policies  are  entitled  to  share  in  any  bonuses  declared 
above  30s.  per  cent,  (as  on  the  last  four  occasion ->),  and 
are  only  Uable  to  diminution  in  the  event  of  the 
declared  rate  of  bonus  falUng  below  that  standard. 

In  1918  the  net  new  sums  assured  amounted  to 
£728,377  ;  the  total  net  premium  income  to  £494,080 ; 
consideration  received  for  new  annuities  to  £25,371  ; 
claims  by  death  to  £325,441  (about  88  per  cent. 
of  "  expectation,"  including  claims  for  £43,107 
attributable  to  the  War) ;  and  funds  at  close  of  year 
to  £6,549,926.  Expenses  of  management  inclusive  of 
commission,  about  11-4  per  cent,  of  the  premiums, 
leaving  a  large  margin  in  the  reserve  carried  forward 
to  provide  for  expenses  and  contingencies.  In  comparing 
the  ratio  of  expenses  with  those  of  other  companies 
it  should  be  borne  in  mind  that  a  large  part  of  the 
business  is  effected  under  the  "  minimum  premium  " 
system  described  above,  and  if  full  premiums  had  been 
charged  on  all  policies  the  proportionate  expense  to 
premium  income  would,  of  course,  have  been  con- 
siderably less.  The  interest  yield,  after  deduction  of 
tax,  seems  to  have  been  about  £3  17s.  per  cent. 

In  the  course  of  1919  the  Society  purchased  the 
shares  of  the  Scottish  Insurance  Corporation  (q.v.). 

SCOTTISH  BOILER  INS.  &  ENGINE  INSPECTION  CO..  LD. 

Chief  Office :  174  West  George  Street,  Glasgow  ; 
London  Office  :  128a  Queen  Victoria  Street,  E.C.4.  Esta- 
blished 1881.  The  Yorkshire  Insurance  Company  ac- 
quired the  shares  of  this  Company  in  1913,  and  reports 
are  not  now  issued. 

SCOTTISH  EQUITABLE  LIFE  ASSURANCE  SOCIETY. 
Head  Office :     28  St.  Andrew  Square,    Edinburgh, 
London  Office:   13  Comhill,  E.C.3.     Estabhshed  1831. 
This  mutual  life  assurance  Company  has  been  consis 
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tently  well  managed.and  had  given  excellent  bonus  results 
to  its  participating  members  up  to  the  last  declaration 
of  profits  in  1913.  The  last  quinquennial  valuation 
was  made  on  March  1,  1918,  for  assurances  by  the  0" 
Table,  on  a  net  premium  basis,  with  additional  reserves, 
at  3  per  cent,  interest.  After  giving  effect  to  deprecia- 
tion of  investments  to  extent  of  £441,116,  a  surplus 
of  £64,189  resulted,  this  amount  being  carried  forward 
to  the  now  current  quinquennium.  Interim  bonuses 
on  policies  becoming  claims  will  be  made  at  rate 
of  £1  per  cent,  per  annum  on  ordinary  participating 
policies  during  present  quinquennium  until  otherwise 
resolved. 

During  the  financial  year  ended  March  1,  1919,  the 
net  new  sums  a.ssured  amounted  to  £984,859  ;  the  net 
j)rt'mium  income  to  £488,908,  of  which  expenses  absorbed 
about  13  per  cent.  ;  consideration  for  new  annuities 
to  £1,437  ;  not  claims  by  death,  including  war  losses  of 
£44,847,  to  £394,784,  '"within  the  expectation,"  and 
by  Burvivancc  to  £163.995  ;  and  the  funds  at  close  of 
year  to  £6,017,007.  The  interest  yield  was  £4  Is.  4d. 
per  cent.,  after  deduction  of  income  tax.  Total  assets 
March  1,  1919,  £6,198,942. 

SCOTTISH  INSURANCE  CORPORATION,  LIMITED. 

(.<<rc  Scottish  Amicable  Life  Assurance  Society.) 

Chief  Office:  115  George  Street,  Edinburgh  ;  London 
Office  :  14  Nicholas  Lane,  E.C.4.  Established  1877. 
Formerly  "  Scottish  Accident,  Life  and  General  Insur- 
ance Company,  Ltd."  Name  changed  to  above,  1911. 
Capital  authorised,  £500,000  ;  subscribed  on  December 
31,  1918,  £1.50,000,  of  which  ])aid  up  £.30,000,  in  30,000 
£5  shar.  8  with  £1  paid.  Dividend  for  1918,  25^0,  less 
tax.  The  share  capital  (or  a  preponderating  proportion 
thereof)  of  this  Company  was  purchased  in  1919  by  the 
Scottish  Anxicablc  Life  Assurance  Society. 

Company  transacts  fire,  accident,  motor-car  and 
burglary  insurance,  and  also  ordinary  life  business. 
A  marine  department  was  opened  in  1917. 

The  following  figures  relate  to  1918: 

Accident  and  General  Insurance  Account. — 
Premiums,  £64,391  ;  interest,  £1,.375  ;  claims,  £23,812  ; 
expenses  and  commission,  £25,658  ;  bonus  to  policy- 
holders, £4,177.  After  transferring  £11,843  to  profit 
and  loss  account  the  fund  at  end  of  year  was  £39,454, 
including  £10,368  for  outstanding  claims. 

E.viPLOYERs'  Liability  Insurance  Account. — Pre- 
miums, £61,980  ;  interest,  £1,519 ;  claims  paid,  £22,276  ; 
expenses  and  commission,  £22,264  ;  fund  at  end  of  year, 
£47,931,  including  £18,139  for  outstanding  claims,  after 
transferring  £9,979  to  profit  and  loss  account. 

Fire  Department. — Premiums,  £42,460  ;  interest, 
£779;  claim.s,  £24,178;  expenses,  £14,861 ;  fire  fund 
at  end  of  year,  £21,987,  after  transferring  £4,805  to 
profit  and  loss  account. 

Life  Department. — In  1918  net  new  sums  assured 
amounted  to  £291,287,  total  net  premium  income  to 
£56,677,  and  funds  at  end  of  year  to  £128,844.  Expense 
ratio,  about  16-7  per  cent.  Net  interest  yield,  £3  18.v.  6c/. 
per  cent.  Quinquennial  valuation  of  fife  department, 
December  31,  1915,  was  made  by  0"  "  Table,  at  3  pei 
cent,  on  net  premium  basis.  A  declaration  of  general 
bonus  is  postponed  until  after  the  War,  but  interim 
bonuses  will  be  paid  on  all  immediate  participating 
policies  becoming  claims  after  December  31,  1915,  and 
before  a  declaration  of  profits  is  made  at  the  rate  of 
20s.  per  cent,  in  respect  of  each  year's  premium  paid 
between  December  31,  1910,  and  December  31,  1915. 

Marine  Department. — Premiums,  £46,829  ;  fund 
at  close  of  1918,  £23,714. 

Company's  total  assets,  December  31, 1918,  £740,584. 
The  investment  reserve  fund  amounted  to  £17,251,  and 
the  general  reserve  fund  to  £32.000. 

After  provision  for  dividend  a  balance  of  £32,112 
was  carried  forward  to  1919. 

« 

SCOTTISH  LEGAL  LIFE  ASSURANCE  SOCIETY. 

Head  Office :  84  Wilson  Street,  Glasgow.  Esta- 
blished 1852.  A  mutual  industrial  hfe  assurance 
institution  enrolled  under  the  Friendly  Societies  Act. 

The  accounts  for  the  year  ended  December  31,  1918, 
show  that  the  total  income  of  the  Society  amounted  to 


£607,969,  and  that  the  assets  amounted  at  the  close  of 

the  year  to  £1,537,649. 

SCOTTISH  LIFE   ASSURANCE    COMPANY.   LIMITED. 

Head  Office :  19  St.  Andrew  Square,  Edinburgh ;  Lon- 
don Office  :  9&10  King  Street,  E.C,2.  EstabUshed  1881. 
Capital  authorised,  £500,000;  subscribed,  £250,000; 
paid  up,  £50,000.  Shares  of  £5  each  with  £1  paid. 
Dividend  for  1918,  10%,  tax  free. 

This  Company  has  always  been  well  and  cau- 
tiously managed,  and  has  a  fine  bonus  record.  At 
each  valuation,  up  to  1910  inclusive,  the  bonuses 
declared  have  been  at  the  rate  of  £2  per  cent,  for  each 
year  of  assurance  (except  the  year  of  entry)  durin"  the 
quinquennium.  In  addition  to  its  life  assurance  busi- 
n  ss  the  Company  has  a  small  but  profitable  accident 
department.  The  last  quinquennial  valuation  was 
made  on  December  31, 1915,  on  strong  basis  ;  0"  Mor- 
tality Tables  and  3  per  cent,  interest,  net  premiums 
only  being  valued.  Under  a  new  aiTangemeut,  par- 
ticipating policyholders  will  be  entitled  to  95  per  cent, 
of  the  profits  from  the  life  and  annuity  business.  It 
18  claimed  that  under  these  regulations  the  Company 
is  placed  in  a  position  of  guaranteeing  to  its  policy- 
holders a  larger  proportion  of  profit  than  any  other 
British  proprietary  insurance  office.  The  surplus, 
before  providing  for  depreciation  in  securities,  would 
have  been  sufficient  to  provide  a  bonus  of  £2  per  cent. 
After  writing  £147,948  off  for  depreciation,  a  bonus  of 
£1  per  cent,  per  annum  over  the  quinquennium  was 
declared  for  each  year  of  assurance  after  the  first. 

During  1918  the  net  new  life  business  amounted  to 
£616,910  in  sums  assured.  The  net  Lfe  premium  income 
was  £268,037.  Expense  ratio  amounted  to  about  14-7 
per  cent,  of  premiums  A  sum  of  £5,787  was  received 
as  consideration  for  new  annuities.  Claims  by  death 
amounted  to  £78,496  (the  mortaUty  experienced  during 
the  year  being  described  as  "  very  low  notwithstanding 
the  claims  due  to  the  war  and  to  the  influenza  epidemic  " 
and  by  survivancc  to  £34,080.  Life  funds  rose  from 
£2,466",880  to  £2,671,228.  The  interest  yield,  less  income 
tax,  was  about  £4  2s.  Id.  per  cent.  Indications  of  future 
profits  from  economy,  interest,  and  longevity  arc  favour- 
able in  each  case. 

Accident  premium  income  in  1918,  £5,055.  Fund 
at  close  of  year,  £6,022,  including  £390  reserved  for 
outstanding  claims. 

Total  assets,  December  31,  1918,  £2,811,228. 
Balance  of  profit  and  loss  account,  subject  to  payment 
of  dividend,  £18,281. 

SCDrnSH   MSTROPOLITAN   ASSURANCE  CO..   LTD. 

(See   London   and   Laneashlre   Life   and   General 
Assurance  Association.  Limitea.) 

SCOTTISH   PROVIDENT  INSTITUTION. 

Head  Office :  6  St.  Andrew  Square,  Edinburgh  : 
London  Office  :  3  Lombard  Street,  E.G.  3.  ;  West-End 
Office;  17  Pall  Mall,  S.W.  1.     Established  1837. 

One  of  the  largest  life  offices  in  the  United  Kingdom, 
admirably  managed  in  every  respect,  and  very  attractive 
to  new  entrants.  The  Institution  is  founded  on  the 
mutual  principle,  all  divisible  profits  belonging  to  the 
policyholders  entitled  to  participate,  after  (except  in 
endowment  assurance  cases)  the  premiums  accumulated 
at  4  per  cent,  compound  interest  equal  in  amount  the 
original  sum  assured.  The  premiums  charged  for 
whole-life  policies  are  considerably  lower  than  average 
rates  in  British  offices  ;  as  stated  in  the  Company's 
prospectus,  "  generally  £1,200  or  thereabouts  being 
secured  from  the  first  for  the  same  yearly  premium  as 
would  elsewhere  assure  (with  profits)  £1,000  only,  with 
the  prospect  to  those  who  prove  good  Uves  (for  whom 
the  exclusively  the  surplus  is  reserved)  of  eventually  re- 
ceiving very  considerable  additions."  How  large  these 
additions  are  may  be  estimated  from  the  fact  that  during 
the  septennium  ended  in  1908  more  than  70  per  cent,  of 
the  representatives  of  members  who  died  were  entitled 
to  bonus  yielding  on  an  average  an  addition  of  nearly 
50  per  cent,  to  their  policies.  Endowment  poUciea  are 
now  granted,  however,  on  which  bonuses  are  to  be 
allotted  on  the  compound  system,  and  interim  bonuses 
at  30s.  per  cent,  per  annum  were  payable  thereon  in 
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cases  of  death  before  the  septennial  division  of  profits 
at  end  of  1908.  This  compound  rate  was  increased  at 
the  valuations  on  December  31,  190S  and  1913  to  35s. 
per  cent,  per  annum. 

Valuations  are  now  quinquennial,  and  the  last  was 
made  on  December  31,  1918,  on  a  strong  basis  :  C 
Tables  of  Mortality,  net  premiums,  and  3  per  cent,  in- 
terest. The  surplus  over  the  quinquennium  amounted 
to  £366,296  (in  addition  to  £60,749  paid  as  interim 
bonuses  during  the  quinquennium).  The  Directors 
state  that  but  for  the  efiects  of  the  War  the  surplus 
would  have  been  a  large  one.  War  claims  and  income 
tax  during  the  quinquennium  amounted  to  over 
£1,000,000,  and  £600,000  was  applied  to  depreciation. 
The  whole  of  the  surplus  was  carried  forward,  but 
provision  has  been  made  for  interim  bonuses. 

In  1918  the  net  new  sums  assured  amounted  to 
£1,300,209  ;  the  total  net  premium  income  amounted 
to  £783,885,  in  addition  to  £35,315,  being  consideration 
for  new  annuities  granted  ;  expenses  about  12-5  per 
cent,  of  the  premiums,  which  is  a  lower  expense  ratio 
than  the  average,  although  the  Society's  premiums  are 
at  considerably  lower  rates  than  are  usually  charged  ; 
claims  by  death,  to  £784,506,  and  by  survivance  to 
£95,940;  the  funds  at  close  of  year  to  £15,981,525, 
including  investment  reserve  of  £400,000,  and  the  in- 
terest yield  to  about  £3  lOs.  Sd.  per  cent,  after  deduction 
of  income  tax.  Total  assets,  December  31,  1918, 
£16,443,572.      ,       ,^_    _.    ,_    ,  ,    ,       v.fctul:£i 

SCOTTISH  TEMPERANCE  LIFE  ASSURANCE  CO.,  LTD. 

Head  Office  :  109  St.  Vincent  Street,  Glasgow  ; 
London  Office  :  3  Cheapside,  E.G.  2.  Established  1883. 
Capital  authorised  and  subscribed,  £100,000 ;  paid  up; 
£25,000.  Amount  of  each  share,  £1  with  5s.  paid. 
Dividend  for  1918,  10%,  less  tax. 

The  Company  is  enterprising  and  well  and  econo- 
mically managed  ;  it  has  a  "  Temperance  section,"  in 
which  abstainers  are  allowed  special  terms,  and  also  an 
accident  department.  The  last  valuation,  as  at  Decem- 
ber 31,  1917,  was  made  on  a  net  premium  basis  by  the 
O"  Table  of  Mortality,  combined  with  3  per  cent, 
interest,  with  additional  reserves  for  contingencies. 
Notwithstanding  the  fact  that  the  depreciation  in 
investments  during  the  quinquennium  amounted  to 
£130,000,  a  valuation  surplus  is  announced  amounting 
to  £107,573,  which  is  carried  forward,  subject  to  pay- 
ment of  interim  bonuses  on  claims  arising  during  the 
now  current  quinquennium  at  the  rate  of  10s.  per  £100 
for  each  annual  premium  paid  under  participating 
policies  since  December  31,  1912. 

During  1918  the  net  new  sums  assured  amounted  to 
£662,556  ;  the  total  net  life  premium  income  (increased 
by  £25,842)  was  £293,969.  Claims  by  death  cost  £81,625, 
and  claims  by  survivance  £78,442.  Expenses  were 
about  14-1  per  cent,  of  the  premiums.  The  life  fund  was 
increased  from  £2,566,289  to  £2,739,417,  and  the  interest 
yield,  after  deduction  of  income  tax,  was  about 
£3  17s.  3d.  per  cent.  The  incidence  of  mortality  in  this 
Company  has  always  been  favourable,  and  continued  to 
be  so  in  1918,  notwithstanding  war  claims. 

Capital  redemption  assurance  premiums  in  1918, 
£3^026  ;  relative  fund,  December  31,  1918,  £35,668. 

In  1918  the  accident  premiums  amounted  to  £3,877, 
the  accident  claims  to  £1,616,  and  the  fund  at  close  of 
year  to  £14,633.  Total  assets,  December  31,  1918, 
£2,874,149. 

SCOTTISH  UNION  AND  NATIONAL  INSURANCE   CO. 

Head  Office  :  35  St.  Andrew  Square,  Edinburgh  ; 
London  Office  :  5  Walbrook,  E.G.  4.  This  Company 
was  formed  in  1878  by  the  amalgamation  of  the  Scottish 
Union  and  Scottish  National  Companies,  which  were 
■founded  respectively  in  1824  and  1841.  Capital  autho- 
rised, £6,000,000;  subscribed,  £5,161,500;  paid  up, 
£300,000.  Some  of  the  shares  are  for  £20,  with  £1 
paid  ;  others  are  for  £10,  with  £3  15s.  paid.  Dividend  for 
1918,  30%,  less  tax.  In  1908  the  Company  acquired 
the  business  of  the  Lancashire  and  Yorkshire  Accident 
Insurance  Company,  Limited.  The  Company  took 
over  the  whole  assets  of  the  acquired  Company,  and  in 


exchange  issued  5%  Accident  Debenture  bonds,  redeem- 
able in  1926,  of  which  the  amount  in  force  on  December 
31,  1918,  was  £83,435.  In  1913  the  Company  acquired 
the  undertaking  of  the  City  of  Glasgow  Life  Assurance 
Company.  In  1914  the  Company  acquired  the  shares 
of  the  Maritime  Insurance  Company. 

Fire  Department. — In  1918  premium  income 
(increased  by  £121,599)amounted  to  £1,085,629,  and  the 
claims  (£497,630)  and  expenses  (£387,404)  to  £885,034. 
The  interest  earnings  on  the  fire  funds  amounted  to 
£23,222,  and  the  excess  of  the  departmental  income 
over  expenditure,  after  adjustment  of  reserve  (repre- 
senting 50  per  cent,  of  the  premium  income)  for  un- 
expired risks,  amounted  to  £163,018  (showing  a  trading 
profit  of  £139,796  or  about  £12  9s.  per  cent,  of  the 
premiums.)  which  was  transferred  to  profit  and  loss 
account. 

Life  Department. — 'The  net  new  life  business  in 
1918  amounted  to  £874,001  in  sums  assured  ;  the  total 
net  life  premium  income  to  £542,408  ;  expenses  to  about 
14-6  per  cent,  of  the  premiums ;  claims  by  death 
£511,305,  and  by  survivance  £133,347  ;  and  life  funds 
at  close  of  year  to  £8,082,045  (after  transfer  of  £150,000 
to  investment  reserve  fund).  These  figures  include 
those  of  the  acquired  City  of  Glasgow  Company.  The 
net  interest  yield  on  the  life  fund  seems  to  have  been 
about  £4  2s.  6d.  per  cent. 

The  Company  received  £13,928  as  consideration  for 
new  annuities. 

The  quinqueimial  valuation  of  the  life  department 
was  made  on  December  31,  1914.  Separate  valuations 
of  the  old  "  Scottish  Union  "  and  "  Scottish  National ' ' 
policies  were  made,  the  same  tables  having  been  used 
and  the  same  rate  of  interest  assumed  as  at  the  last 
investigation,  except  that  the  1912  Government  Annuity 
table  was  used  for  annuities. 

The  valuation  of  the  "  Scottish  Union  and  National  " 
policies  (being  those  belonging  to  the  present  series, 
dating  from  the  fusion  of  the  "  Scottish  Union  "  and 
"  Scottish  National "  Companies)  was  made,  as  on  the 
former  occasion,  by  the  0"  3  per  cent,  tables.  It  is 
stated  that  "  the  life  funds  as  reduced  would  admit  of 
substantial  bonuses  being  declared  in  certain  sections. 
Having  regard  to  the  shrinkage  which  has  taken  place 
in  the  values  of  securities  since  the  outbreak  of  war 
and  the  uncertain  x)utlook  as  to  future  values,  the 
directors  deem  it  prudent  to  postpone  any  declaration 
of  profits  until  the  year  following  the  year  in  which 
peace  is  concluded." 

In  order,  however,  that  no  prejudice  may  be  done 
to  the  holder  of  any  with-profit  policy  in  force  on  Decern-  ■ 
ber  31,  1914,  whose  policy  becomes  a  claim  before  such 
declaration  is  made,  it  was  decided  to  allocate  to  such 
policies  the  following  interim  bonuses  : — 

Scottish  Union  Policies. — A  bonus  for  five  years 
at  the  same  rate  as  was  declared  for  the  quinquennium 
ended  December  31,  1909. 

Scottish  National  Policies. — £1  per  cent,  on  the 
sum  assured  for  each  full  year's  premium  paid  subse- 
quent to  December  31,  1909. 

City  of  Glasgow  Policies. — £1  per  cent,  on  the 
sum  assured  for  each  completed  year  of  assurance  sub- 
sequent to  December  31,  1912. 

Scottish  Union  and  National  Policies. — (a)  Early 
Bonus. — £1  per  cent,  on  the  sum  assured  for  each 
full  year's  premium  paid  subsequent  to  December  31, 
1909.  (6)  Deferred  Bonus. — The  same  rate  as  was 
declared  for  the  quinquennium  ended  December  31, 
1909,  but  not  exceeding  a  total  of  £1  per  cent,  per  annum 
on  the  sum  assured  from  date  of  vesting. 

Accident  Account. — This  includes  all  transactions 
in  Great  Britain  in  connection  with  accidents  or  sickness, 
other  than  the  habiUties  provided  for  in  the  employers' 
UabiUty  account.  The  premiums  in  this  account 
amounted  to  £17,955,  and  the  fund  at  close  of  year  to 
£11,390,  including  £2,412  in  respect  of  outstanding 
claims,  after  transfer  of  £5,227  to  profit  and  loss  account, 
of  which  £419  represented  interest  earnings. 

Employers'  Liability  premiums  amounted  to 
£46,535,  and  the  relative  fund  at  close  of  year  to 
£38,888,    including    £15,595    for    outstending    claims, 
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ASSURANCE  COY.,  LTD. 


OF   LONDON 


Incorporated     under    the     Assurance    Companies    Act. 


Gentlemen  of 
Commercial  Influence 
both  AT  HOME  and 
ABROAD  are  invited 
to  apply  for  particulars 
of  the  : 


I'ATLTVNTICl 

ASSUKANCE 


mm 


"  ATLANTIC  " 

AGENCY 


FIRE  (Homeee  Foreign) 
MARINE 
ACCIDENT 
AVIATION 
LIFE  and  all 

Contingency    Risks 
quoted  for. 


WHITE  NOW  TO 
HEAD    OFFICE 

Telephone  :    Avenue    7792. 


^jCk      CORNHILL,  JOSEPH  G.  W.  KOLL.XSON. 

#7      LONDON,    E.G.  3.  Managing  Director. 


TeleKrams  :    "  Unlfylner.    Stock,    London." 


THE        /^ 

LONDON & 
LANCASHIRE 

FIRE  INSURANCE  C<>r 
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All  Stock  Exchange  Securities  written  down  to  the  prices  of 

December  31st,  1915. 

£500,000  of  the  surplus  shown  retained  in  hand  for  future 
contingencies— further     depreciation,    higher     taxation,     &c. 
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after  transfer  of  £15,242  to  profit  and  loss,  including 
interest  earnings  of  £1,403. 

Sinking-fund  premiums,  £7,621 ;  relative  assurance 
fund,  £86,921. 

Marine  Account. — Premiums,  £816,574.  Losses, 
£475,655.  Expenses,  £78,660.  After  transferring 
£200,000  to  profit  and  loss  the  underwriting  fund 
amounted  to  £922,495.  These  figures  include  those  of 
the  acquired  Maritime  Insurance  Company. 

The  Miscellaneous  Account,  including  transactions 
not  referred  to  above,  showed  premiums  of  £19,908  and  a 
fund  at  close  of  year  of  £18,086,  including  provision 
of  £8.088  for  outstanding  claims,  after  transfer  of 
£7,814  to  profit  and  loss  account,  of  which  £778 
represented  interest  earnings. 

The  balance  of  profit  and  loss  account  brought 
forward  from  1917,  after  provision  for  net  dividend 
payable  in  1918,  was  £127,899.  To  this  have  been  added 
the  amounts  above  referred  to  transferred  from  the 
departmental  accounts  together  with  interests.  Interest 
and  fees  not  carried  to  other  accounts  (less  income  tax). 
£75,618.  Provision  for  the  net  dividend  at  30  per 
cent,  less  tax  absorbs  £64,125  ;  interest  on  accident 
bonds,  £3,067  ;  £130,000  set  aside  for  any  excess  profits 
duty,  and  £119,164  is  absorbed  in  income  tax  and  writing 
off  balances.  Thereafter  the  balance  in  profit  and 
loss  account  carried  forward  to  1919  is  £278,463,  as 
compared  with  £127,899  a  year  previously.  The 
general  reserve  fund  at  the  close  of  the  year  amounted 
to  £300,000,  and  the  investment  reserve  fund  to  £500,000. 
The  reserves  and  balances  carried  forward  (apart  1rom 
Capital  and  the  life,  annuity,  general,  employers'  liability, 
sinking-fund  assurance,  investment  reserve,  marine,  and 
accident  funds)  are  equivalent  to  about  103  per  cent. 
of  the  fire  premium  income.  Total  assjts,  December  31, 
1918,  £12,266,652. 

SCOTTISH  WIDOWS'  FUND  LIFE  ASSURANCE   SCTY. 

Head  OSice :  9  St.  Andrew  Square,  Edinburgh  ; 
London  Office :  28  Comhill,  E.C.  3.    EstabUshed  1815. 

This  great  mutual  life  office  has  a  fine  bonus  history. 
For  forty  years  ending  with  1913,  bonuses  were  declared 
at  the  very  high  "  compound  "  rate  of  £1  14s.  per  cent, 
per  annum,  which  gives  an  over-average  amount  of 
bonus  in  the  case  of  the  youngest  policies  and  greatly 
increased  bonuses  to  those  of  long  duration.  The  origi- 
nal sums  assured  have  in  many  instances  been  doubled, 
in  extreme  cases  they  have  been  more  than  trebled, 
through  these  reversionary  additions. 

A  quinquennial  valuation  fell  due  on  December  31, 
1918,  and  was  made  on  a  strong  basis  ;  0" ''"  Mortality 
Tables  for  assurances,  in  conjunction  with  0"  net  pre- 
miums, and  3  per  cent,  interest.  The  loading  reserved 
as  a  provision  for  future  expenses  and  profits  represented 
21-9  per  cent,  of  the  premiums.  The  surplus  amounted 
to  £758,720.  But  for  losses  during  the  quinquennium 
attributable  to  the  War  amounting  to  £1,986,500  (depre- 
ciation in  securities,  £1,171,500  ;  War  claims,  £495,000  ; 
and  increased  income  tax,  £320,000)  it  was  reported 
that  there  would  have  been  a  sufficient  surjjlus  for  the 
maintenance  of  the  bonus  rate,  leaving  a^very  consider- 
able sum  to  be  carried  forward.  Under  the  circum- 
stances no  general  distribution  of  bonus  was  made  as 
the  result  of  the  1918  valuation.  The  sum  of  £700,000 
was  reserved  as  a  special  provision  for  contingencies 
and  the  balance  of  £58,728  was  carried  forward.  Pro- 
vision is  however  being  made  for  interim  bonuses. 

In  1918  the  net  new  sums  assured  by  life  policies 
amounted  to  £1,729,349  ;  the  total  net  life  premiums  to 
£1.468,181  ;  consideration  for  new  annuities  to  £79,697  ; 
expenses  to  about  10-5  per  cent,  of  the  premiums  ; 
claims  to  £1,173,790  by  death  and  £353,038  by  maturity; 
and  life  funds  at  close  of  year  to  £22,140,922.  Capital 
redemption  premiums,  £2,268 ;  fund.  £15,111.  Total 
assets,  December  31,  1918,  £22,978,466.  Interest, 
after  deduction  of  income  tax,  yielded  about  £3  13s.  6d. 
per  cent,  in  1918. 

The  Stock  Exchange  securities  on  December  31, 
1918,  stood  in  the  balance  sheet  at  market  values  at 
that  date,  and  the  Directors  certify  that  in  their  belief 
the  assets  were  in  the  aggregate  fully  of  the  value  stated. 


SEA  INSURANCE  COMPANY,   LIMITED. 

Chief  Office  :  Exchange  Buildings,  Liverpool. 
London  office  :  31  Cornhill,  E.C.3.  Established  1875. 
Capital  authorised  and  subscribed,  £500,000 ;  paid  up, 
£500,000.  Shares  for  £1  each,  fully  paid.  They  were 
formerly  for  £10  each,  but  were  subdivided  in  1919. 
The  dividend  for  1918  was  24s.  per  old  share,  equivalent 
to  12  per  cent,  less  tax. 

On  April  15,  1912.  the  shares  of  the  Company  were 
made  fully  paid  by  calling  up  the  balance  of  £400,000 
unpaid,  and  at  the  same  time  declaring  a  bonus  of 
£400,000,  free  of  income  tax,  out  of  the  reserve  fund. 

This  Company  is  one  of  the  strongest  transacting 
marine  insurance  business,  and  has  been  excellently 
managed.  The  aim  of  the  directors  is  evidently  to 
increase  the  reserve  through  accumulation  of  profits. 
But  the  efiect  of  this  poUcy  is,  of  course,  automatically 
to  manufacture  increased  profits  from  interest.  The 
report  issued  in  January  last  shows  that  there  was  a 
net  surplus  of  £172^877  from  the  closing  of  the  1917 
underwriting  account,  at  the  end  of  1918,  after  trans- 
ferring £150,000  to  underwriting  suspense  account  to 
meet  unsettled  claims  and  making  provision  for  expenses 
and  income  tax  ;  whilst  the  receipts  from  interest  and 
fees,  less  income  tax,  amounted  to  £66,582.  Premiums 
in  1918  amounted  to  £1,234,060,  of  which  first  year's 
settlements  absorbed  about  30-6  per  cent.  The  under- 
writing balances  carried  forward  to  1919  (including 
underwriting  suspense  and  reinsurance  accounts  of 
£276,603)  amoimt  to  £1,092,447.  After  transfer  of 
£205,000  to  reserve  fund  (thereby  increased  to  £410,000, 
and  providing  for  dividend,  £101,361  is  carried  forward 
in  profit  and  loss.  Assets  on  December  31  last, 
£2,171,073. 

STANDARD  LIFE  ASSURANCE  COMPANY. 

Head  Office  :  3  George  Street,  Edinburgh  ;  London 
Office  :  83  King  WilUam  St.,  E.C.  4.  EstabUshed  1825. 
Capital  authorised  and  subscribed,  £500,000 ;  paid  up, 
£120,000.     Shares  for  £10,  with  £2  8s.  paid. 

The  Standard  Life  Assurance  Company,  whilst  trans- 
acting a  large  business  in  the  United  Kingdom,  is  the 
best-known  British  office  in  many  other  parts  of  the 
world.  In  India  its  poUcyholders  are  more  numerous 
than  those  of  any  of  its  British  contemporaries.  The 
Company  has  also  branches  in  China,  Mauritius,  Ceylon, 
the  Straits  Settlements,  the  Phihppines,  Egypt,  Canada, 
South  Africa,  the  West  Indies,  Belgium,  Spain,  Hungary, 
Argentina  and  Uruguay.  In  all  these  countries  it  haa 
deservedly  obtained  a  high  reputation  for  hberality  and 
honourable  deaUng. 

The  last  quinquennial  valuation  was  made  as  at 
November  15,  1915.  The  mortahty  tables  used  for 
assurances  were  the  0''  Table  for  home  and  temperate 
climate  business,  and  special  experience  tables  for 
other  business.  The  rate  of  interest  assumed  was  3  per 
cent.  For  valuation  purposes  the  securities  were  written 
down  by  £163,843.  The  valuation  was  strengthened 
to  the  extent  of  £150,000  ;  and  thereafter  the  surplus 
disclosed  amounted  to  £801,400  ;  but  in  view  of  the 
abnormal  circumstances  no  bonus  was  declared.  Policies 
on  the  books  at  the  date  of  valuation,  which  remain  in 
force  tUl  the  next  investigation  in  November  1920,  will, 
however,  rank  for  bonus  in  respect  of  each  premium 
due  and  paid  since  1910  ;  whilst  as  regards  participating 
policies  which  may  become  claims  before  the  next 
investigation,  intermediate  bonuses  will  be  paid  for  each 
such  premium,  provided  the  poUcy  shall  have  been 
five  years  in  force,  at  the  rate  of  20s.  per  cent,  per  annum. 

In  financial  year  ended  November  15,  1918,  the 
new  sums  assured,  less  reassurances,  amounted  to 
£1,170,406 ;  the  total  net  life  premium  income  to 
£932,325  ;  consideration  for  new  annuities  to  £27,400  ; 
claims  by  death  to  £656,349  ;  claims  under  endow- 
ments matured  to  £303,319  ;  expenses  were  about 
166  per  cent,  of  the  premiums  ;  and  life  funds  at  close  of 
year  were  £13,788,644.  Capital  redemption  premiums, 
£2,783  ;  fund,  £23,876.  Interest  on  life  funds  (less  tax) 
produced  £633,477  (about  £4  15s.  Od.  per  cent.).  Total 
assets,  November  15,  1918,  £14,455,032. 

It  is  explained  in  the  auditors'  report  that  it  has 
been  impossible  to  obtain  full  information  in  regard  to 
the  Company's  business  in  Hungary  and  Belgium. 
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REFUGE 

ASSURANCE       COMPANY      LTD. 


ESTABLISHED    1864 


Chief  Office  : 
OXFORD    STREET,    MANCHESTER 

For  the  Year  ending  December  31,  1918, 


Annual  Income  exceeds 
Assets  exceed 
Claims  paid  exceed 


£4,700,000 
£15,900,000 
£28,000,000 
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INVEST  IN  VICTORY  BONDS 

FOR 

DEATH  DUTIES 


£K)0  Victory  Bond  costs  £85  cash  only, 
but  will  be  accepted  by  the  Government  for 
Death  Duties  at  its  full  face  value  of  £100. 
This  means  a  saving  of    15',,  on  these  Duties. 

Victory  Bonds,  therefore,  afford  an  e.xcellent 
means  of  providing  for  Death  Duties,  and  the 
Standard's  Scheme,  enabling  persons  to  effect 
an  immediate  purchase  of  Victory  Bonds  by 
means  of  annual  instalments,  offers  exceptionally 
favourable  means  of  making  this  provision  at 
the  lowest  possible  ou  lay. 


Write    for   particulars    of   the   Scheme 
to   any    office   or   Agency   of 

The  Standard  Life  Assurance  Co. 

^slabli^heJ  1825. 
HEAD   OFFICE:   3  CSeorge  Street,  Edinburgh. 
LONDON:  83  King  Willi^im  Street,  F.S.4. 
3  Pall  Mall  East,  S.W.  1. 

DUBLIN:  59  Dawson  Street. 


EQUITY  AND  LAW 

Life  Assurance  Society. 

EsrahlUheJ    1844. 

NEW   SCHEME    OF 
WHOLE -LIFE    ASSURANCES 

WITHOUT     TROFIT.S 
At  Exceptionally  Low  Rates  of    Premium. 

Specially  applicable   for  Family   Provision 

and  to  meet  DEATH   DUTIES. 

PREMIUM  FOR  JSl.OOO. 


EX.iilPLES:— 

A^e  next 
Birlhlay. 

Payment 

throu^houc 

Life. 

Limited 

to    20 

Paymenis. 

Limited 

to  15 

Paymeiit5. 

31      - 

£17    5  10 

£25    9    2 

£33  16    8 

40      . 

24    0  10 

31  19    2 

38    5  10 

5D      - 

35  10    0 

42    1    8 

49    3    4 

FvT  Full  Prospectus,  cr  Prospectus  of  New  Scheme,  write  to — 

THE  MANAGER. 
18  Lincoln's  Inn  Fields,  London,  W.C.  2. 
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STANDARD  MARINE  INSURANCE  COMPANX",  LIMITED. 
See  London  and  Lancashire  Fire  Insurance  Co.,  Ltd.) 

STAR  ASSURANCE  SOCIETY.  LIMITED. 

(Sec  Eag-le,  Star  and  British  Dominions  Insurance 
Company,  Ltd.) 

STATE  ASSURANCE  COMPANY,   LIMITED. 

Head  Office  :  State  Insurance  Buildings,  Liverpool  ; 
London  Office :  12-13  Nicholas  Lane,  E.G.  4.  Established 
1891.  Capital  authorised,  £800,000  ;  subscribed. 
£560,000  ;  paid  up.  £70,000.  Shares  for  £8,  of  which 
paid  up,  £1.     Dividend  for  1918,  2.5%,  less  tax. 

Fire  Depaetment. — In  1918  m  this  department  the 
net  premiums  (increased  by  £84,968)  amounted  to 
£404,131,  losses  to  £204,233,  and  expenses  to  £144,787 
£26,788  was  transferred  to  profit  and  loss  account, 
and  the  fire  fimd  thereafter  amounted  to  £161,652, 
representing  the  reserve  for  unexpired  risks  at  the  rate 
of  40  per  cent,  of  the  year's  premium  income. 
S'  ?  Accident  and  General  Department  (including 
employers'  liability  business). — In  this  section  the  pre- 
miums amounted  to  £61,853,  the  claims  to  £23,327,  and 
the  expenses  to  £20,923.  The  sum  of  £15,224  was  trans- 
ferred to  profit  and  loss  account,  apd  the  departmental 
fund  at  end  of  year  (being  reserve  for  unexpired  risks 
at  40  per  cent,  of  the  premium  income)  amounted  there- 
after to  £24,741. 

Profit  and  Less  Account. — The  balance  brought 
forward  in  this  account  from  1917,  less  provision  for 
dividend  and  directors'  fees  for  that  year,  was  £29,468. 
As  stated  above,  £15,224  was  transferred  from  accident 
account,  and  £26,788  from  fire  account.  Earnings 
from  interest  and  fees,  less  income  tax,  amounted  to 
£13,879;  and  £612  was  written  off  office  premises.  After 
provision  for  dividend  for.  1918  the  balance  carried 
forward  was  £30,812,  subject  to  payment  of  directors' 
fees  for  1918  and  excess  profits  duty,  if  any.  Invest- 
ment fluctuation  and  contingency  account,  £50,000. 
General  reserve  fimd,  £70,000.  Total  assets,  December 
31,  1918,  £542,483.  The  auditors  certify  that,  in  their 
belief,  the  depreciation  in  investments  is  covered  by  the 
amount  at  credit  of  the  investment  fluctuation  and  con- 
tingency account. 

SUN  INSURANCE  OFFICE. 

Head  Office  :  63  Threadneedle  St.,  London,  E.G.  2- 
Established  1710.  On  Decembers],  1918,  capital  autho- 
rised, £2.500,000;  subscribed,  £2.400,000;  paid  up, 
£480,000,  of  which  £120,000  was  provided  out  of  profit 
and  loss  account  for  1910,  and  £240,000  in  1912.  Shares 
for  £10,  with  £2  paid.  Dividend  for  1918,  16«.  per  share 
(40%),  less  tax. 

This  leading  Office,  particularly  well  known  in  the 
Metropolitan  district,  is  senior  by  a  century  to  its 
namesake  and  ally  for  business  purposes,  the  Sun  Life 
Ofiice.  It  now  transacts  accident  and  employers' 
liability  business,  as  well  as  fire,  burglary  and  general 
insurance,  whilst  it  has  taken  powers  to  transact  marine 
business. 

Fire  Department. — In  1918  the  net  premium  in- 
come (increased  by  £330,134)  amounted  to  £2,026,380, 
the  losses  to  £853,450,  and  the  departmental  expenses  of 
management,  inclusive  of  commission,  to  £743,101. 
After  adjustment  of  liability  for  unexpired  risks  (40 
per  cent,  of  the  premiums),  there  appears  to  have  been 
a  profit  on  trading  of  £297,773.  The  interest  credited 
to  the  fire  account  amounted  to  £74,572.  Tlie  fire  fund 
(apart  from  reserve  for  unexpired  risks)  was  increased 
by  £100,000,  and  a  net  sum  of  £272,346  was  carried  to 
profit  and  loss -account.  The  fire  insurance  fund,  at 
close  of  year  1918,  including  reserve  for  unexpired  risks, 
amounted  to  £2,410,552. 

Accident  Department. — The  premiums  amounted 
to  £6,134  and  the  credited  interest  to  £271.  The  acci- 
dent fund  at  close  of  year  amounted  to  £8,300,  including 
£846  for  outstanding  claims.  £1,673  was  transferred  to 
the  profit  and  loss  account. 

Employers'  Liability  Department,  &c. — The  pre- 
miums amounted  to  £119,093,  and  the  fund  at  the  close 
of  the  year  to  £148,851,  including  £36,214,  estimated 
liability  for  outstanding  claims.     Interest  credited  was 


£4,743,  the  trading  profit  amounted  to  £26,549,  the 
sum  of  £31,291  being  tran.sferred  to  profit  and  loss 
account.  Burglary  and  General  premiums  amounted 
to  £49,163.  and  after  transfer  of  £643  to  profit  and 
loss  account  (interest  earnings  having  amounted  to 
£1,435),  the  relative  fund  amounted  to  £54,665. 

Eeceipts  from  interest  not  credited  to  the  depart- 
:  mental   funds,  exchange  fees  and  "  Conscience  Money  "' 
\  amounted  to  £37,982,  and  on  the  other  hand  income  tax 
j  on  profits,  and  provision  for  bad  debts,  amounted  to 
[  £44,750  ;  £40.000  was  added  to  pension  fund  (thereafter, 
{  £105,572),  and  £5,000  applied  in  writing  down  invest- 
j  ments.    The  balance  carried  forward  in  profit  and  loss 
;  account   after   provision    for   dividend   was    £282,802. 
Dividend  reserve  amounted  to  £150,000,   and  war   con- 
tingency fund  -to  £25,000  ;  and  the  total  funds,  exclusive 
of  capital,  investments  suspense  fund  (£75,000),  and  pen- 
sion funds,  after  provision  for  dividend  and  outstanding 
I  claims,    to  £2,868,354.     This  represents  about   141  per 
cent,  of  the  year's  total  premium  income< — more  than 
three  and  a  half  times  the  amount  set  aside  on  a  standard 
of  40  per  cent,  to  provide  for  unexpired  risks. 
Total  Assets,  December  31,  1918,  £4,522,005. 

SUN  LIFE  ASSURANCE  SOCIETY. 
Head  Ofiice  :   63  Threadneedle  St.,  London.  E.G.  2 
Established  1810.     Capital  authorised,  £1,000,000  ;  sub- 
scribed and  paid  up,  £480,000.     Amount  of  each  share 
£10,  fully  paid  (see  below).     The  shares  were  formerly 
for  £10  with  £7  10s.  paid,  but  the  directors  announced  in 
i  the  report  for  1911  that  the  funds  admitted  of  £120,000 
being  applied  in  paying  up  £2  10s.  per  share,  and  de- 
clared a  special  dividend  of  £2  10s.  per  share  for  that 
purpose.     The  rate  of  dividend  (including  bonus)  for  the 
I  first  four  years  of  the  last  quinquennium,  which  ended 
on  December31,1916,was£l  per  share  (10%),  but  in  view 
1  of  the  fact  that  this  was  tax  free,  this  was  reduced  for 
i  1916   to   18s.   per   share   (9%).     The   dividends   which 
;  will    be    paid    during  the  now  current  quinquennium 
would  appear  to  be  dependent  upon  the  interest  earnings 
on  the  proprietors'  capital,   plus  the  proprietors'  share 
of   interim   bonuses   (see   below).     Dividend   in   respect 
1  of  year  1918  was  7s.  6d.  per  share  (3|%),  free  of  tax. 
I        This  Company  is  closely  associated  for  business  pur- 
poses with  its  elder  brother,  the  Sim  (Fire)  Insurance 
Office.    It  is  an  enterprising  and  "  up-to-date  "  institu- 
\  tion,  and  has   within  the   last  few  years  broken  new 
i  ground  in  accepting  proposals,  imder  certain  conditions, 
!  without  the  formahty  of  medical  examination  ;  also  pre- 
miums, when  required,  by  monthly  payments.     These 
innovations  and  a  rapid  development  of  agency  organisa- 
tion have  led  to  much  increase  in  the  business.     It  may 
also  be  noted  that  special  inducements  are  given  to  total 
abstainers,  reductions  of  premium  to  the  extent  of  5  per 
cent,  under  whole  of  life  tables,  and  2^  per  cent,  in  case 
of  endowment  assurances  being  made  in  their  favour.     In 
the  Metropolitan  district,  in  which  it  has  a  number  of 
branch  offices,  the  Company  is  very  strongly  repre- 
sented.    It  has  an  accident  and  miscellaneous  section, 
as  well  as  its  leading  Ufe  assurance  department. 

In  1918  the  net  new  life  sums  assured  amounted  to 
£1,673,093 ;  the  total  net  life  premium  income  to 
£1,063,722  ;  the  interest  earnings  on  the  life  fimd  to 
£390,442  (representing  about  £3  18s.  Id.  per  cent.,  after 
deduction  of  income  tax)  ;  the  claims  to  £754,859, 
including  bonuses  ;  and  the  expenses  (including  transfer 
of  £7,500  to  superannuation  fund)  to  about  15-3  per  cent, 
of  the  premium  income.  The  life  fund  at  close  of  year 
amounted  to  £10,420,307.  The  annuity  account  for 
1918  shows  receipts  for  consideration  of  annuities 
amounting  to  £31,007.  Annuities  for  £124,957  were 
paid,  and  the  annuity  fund  at  close  of  year  was 
£1,468,149.  The  leasehold  fund  at  close  of  year  was 
£1,652,689,  premiums  having  been  received  in  thi§ 
section  for  £94,257.  The  accident  premiums  during 
the  year  were  £3,983,  and  the  fund  at  the  close  of  year 
£16,384  (including  £75  for  outstanding  claims). 

The  quinquennial  valuation  was  made  on  Decem- 
ber 31,  1916,  on  a  strong  basis  :  0"  Table  of  Mortality, 
net  premiums,  and  3  per  cent,  interest.  The  surplus 
disclosed  amounted  to  £667,393,  after  providing  for 
interim  bonuses  paid  during  the  past  quinquennium. 
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FIRE     REINSURANCES 


accepted    by    TREATY    or    FACULTATIVEEY. 

~;.       W.  B.  BEATTIE, 

15    GEORGE    STREET,     MANSION    HOUSE.     E.G.  4 


Telegrams — 

•  I'lRMAKIBEA,   CaNNON, 

London." 


L.ondo?i    Azent    for  : 

SKANDINAVIAN    LLOYD    Reinsurance    Company,    Ltd. 
DANISH    UNION    Insurance    Company,    Ltd. 
NORTH     EUROPEAN    Reinsurance    Company,    Ltd. 
NORDEN    Insurance    Company    Limited    of    Copenhagen 


PAID-UP    CAPITAL 

-     Kroner  600,000 

500,000 

900,000 

„     1,500,000 


METROPOLITAN    LIFE 


ASSURANCE    SOCIETY. 


Established  1835. 


All   Surplus   divided   by   way   of   REDUCTION    OF   PREMIUM.      The   Rates   of 
Reduction  for  current  year  range  from  79%  to  34;,,. 


AI'l'I.Y  FOR  PARTICULARS  OF  THE  SOCIETY'S 


DISCOUNTED    ABATEMENT    SYSTEM. 


ANNUAL  PREMIUM  FOR  FIRST  FIVE 
YEARS  reciuced  in  anticipation  of  future  dis- 
tribution of  surplus,  for  Whole-Life  Policies  or 
Endowment  Assurances  of  /too. 
After  Five  Years  the  Premiums  under  this 
scheme  are  subject  to  FURTHER  REDUC- 
TION in  respect  of  any  abatement  declared  in 
excess  of  33  per  cent. 


aoe  xkjct 
Birthday. 

AflSDBANCa  Patabu, 

At  Deatb. 

At  Death  or  Age6&' 

AC  Death  or  A^e  60. 

25      ... 

30      ... 
35      ... 
40      ... 

£\  12    3 

1  16    9 

2  2    9 
2    9  10 

£2  10    7 

3  3    7 

4  3    2 

5  16    0 

£2     3     1 

2  12     8 

3  5  11 

4  6    0 

No  Commission.  No  Shareholders. 

Offices:  13  MOORGATE  STREET,  LONDON,  E.C. 


BRITANNIC  ASSURANCE  CO.,  LTD. 

Funds  £5,200,000  Annual  Income  £2,000,000 

Paid  in  Claims  £14,000,000 

SPECIAL   FEATURES. 


ORDINARY  BRANCH 
Policies  embody — 

Nonforfeiture  Regulations 
Guaranteed  Surrender  Values 

and  Paid-up  Policies 
World  Wide  Policies  issued 
Annuities  granted  on  Favourable  Terms 


INDUSTRIAL   BRANCH 
Large  Variety  of  Tables  by  Weekly 

and  Monthly  Premiums 
Endowments  for  Children  under  which  premiums 

cease  if  parent  dies 
Surrender  Values  and  Free  Policies  granted 


ATTRACTIVE   ASSURANCE    SCHEMES    FOR    CHILDREN. 


Chief  Offices :  BROAD   STREET  CORNER,   BIRMINGHAM. 
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The  Actuary  reported  that  but  for  the  depreciation  of 
assets  and  other  apparent  efiects  of  the  War,  policy- 
holders' bonuses  could  have  been  declared  at  the  same 
rate  as  in  1912  (when  they  varied  from  225.  to  86s.  per 
cent,  per  annum  over  the  quinquennium,  according  to 
age  at  entry  and  duration  of  policy)  and  that  thereafter  a 
large  surplus  might  have  been  carried  forward.  In  view 
of  the  conditions  brought  about  by  the  War,  it  was 
decided  to  make  no  general  distribution  of  bonus  as  at 
December  31,  1916,  but  to  carry  forward  the  above- 
mentioned  surplus  of  £667,393,  and  consequently  there 
was  no  apportionment  of  profit  between  the  policy- 
holders and  the  proprietors.  It  was,  however,  decided  to 
declare  an  interim  bonus  for  each  premium  due  since 
December  31,  1911,  in  respect  of  participating  policies 
maturing  or  laecoming  claims  by  death  before  the  next 
investigation,  the  terms  of  the  interim  bonus  to  be  re- 
considered from  time  to  time,  and  the  proprietors'  share 
of  these  bonuses  to  be  transferred  to  their  fund  as  it 
accrues. 

The  total  assets  at  close  of  1918  were  £13,905,517. 
The  Company  acquired  as  from  December  31,  1905, 
the  life  assurance  business  of  the  Patriotic  Assurance 
Company,  whose  life  funds  amounted  to  £208,619  at 
the  close  of  1904,  its  premium  income  during  that  year 
having  been  £22,432.  Reversionary  bonuses  are  guaran- 
teed to  Patriotic  participating  policyholders  of  22s.  6d. 
per  cent,  per  annum. 

THAMES  AND  MERSEY  MARINE  INSURANCE  CO.,  LTD. 
(See  Llveppool  aad  London  and  Globe  Insurance  Co.) 

TRUSTEES   CORPORATION.   LIMITED. 

Head  Office:  Winchester  House,  London,  E.C. 2. 
Established  1887.  Capital  authorised  and  fully  sub- 
scribed, £1,050,000,  £525,000  being  in  4^%  Cumulative 
Preference  stock  and  £525,000  in  Ordinary  stock. 
There  are  issues  of  £400,000  4|%  Irredeemable  First 
Mortgage  Debenture  stock,  and  of  £350,000  4J%  Con- 
solidated Debenture  stock.  It  is  stated  in  the  balance 
sheet  as  at  May  31,  1919,  that  a  further  £125,000 
4|  per  cent.  Irredeemable  First  Mortgage  Deben- 
ture stock  has  been  issued,  and  is  held  by  trustees 
together  with  £37,925  purchased  and  included  in  the 
Corporation's  investments,  as  collateral  security  for  the 
issue  of  4£  per  cent,  eousolidated  Debenture  stock. 
Dividend  on  Ordinary  shares  for  year  to  May  31,  1919, 
6%,  less  tax.  This  Company  was  formerly  known  as  the 
Trustees,  Executors  and  Securities  Insurance  Corpora- 
tion, Limited,  the  name  having  been  altered  in  the 
course  of  1917. 

The  Company  undertakes  the  duties  of  trustee  and 
executor  under  wills,  &c.,  and  owns  the  building  known 
as  Winchester  House,  Old  Broad  Street,  E.C.  2,  together 
with  safe  deposits  there  and  at  Liverpool.  Assets, 
May  31,  1919,  £2,164,571. 

UNION  ASSURANCE  SOCIETY. 
(See  Commereiai  Union  Assurance  Company,  Limited.) 

UNION  MARINE  INSURANCE  COMPANY,   LIMITED. 
{See  Phoenix  Assupanee  Company,  Limited.) 

UNITED  KINGDOM   TEMPERANCE  AND  GENERAL 
PROVIDENT  INSTITUTION. 

Head  Office:  196  Strand,  London,  W.C. 2.  Esta- 
bhshed  1840. 

In  this  mutual  life  office,  the  lives  of  total  abstainers 
from  alcoholic  beverages  are  assured  in  a  separate  section 
from  those  of  others.  The  mortality  incidence  has  been 
satisfactory  in  both  sections,  but  tliat  in  the  "  Temper- 
ance "  section  has  been  especially  so.  Consequently,  one 
of  the  greatest  sources  of  profit  has  been  the  longevity  of 
the  members. 

The  last  quinquennial  valuation  was  made  at  the 
close  of  1915  on  a  strong  basis  :  0*'  and  0^"*'  Mortality 
Tables,  in  combination  with  net  0"  premiums,  3  per 
cent,  interest,  and  special  additional  reserves.  The 
surplus  ascertained  amounted  to  £1,205,739  (excluding 
£71,843  paid  in  interim  bonuses),  whereof  a  sum  of 
£705,096  was  apportioned  as  profits  amongst  partici- 
pating policyholders,  and  the  large  balance  of  £250,643 
was  carried  forward.  The  declared  bonuses  were 
respectively  at  the  rates  of  £1  2s.  6d.  and  £1  per  cent. 


per  annum  in  the  "  Temperance  "  'and  "  General  ' 
sections  for  whole-of-life  policies  calculated  on  the  sum 
assured.  These  bonuses  were  much  below  those  declared 
in  1911,  when  they  amounted  to  42s.  in  the  "  Temper- 
ance "  and  35s.  in  the  "  General  "  sections  respectively 
on  the  "  compound  "  principle — the  reason  being  the 
large  amounts  which  it  was  found  necessary  to  provide 
for  depreciation.  In  addition  to  £250,000  added  to 
investment  reserve,  £732,144  was  written  off  invest- 
ments during  the  quinquennium. 

In  1918  the  new  sums  assured  amounted  to  £1,001,655 
after  deduction  of  reassurances  ;  total  net  premiums 
increased  by  £25,133  to  £332,759  ;  expenses  amounted 
to  about  11-3  per  cent,  of  the  premiums;  claims  by 
death  to  £527,857  (78-7  per  cent,  of  the  "  expected  " 
in  the  "  Temperance  "  section  and  98-7  per  cent,  in  the 
"  General  "  section,  inclusive  of  war  claims)  ;  claims  by 
survivance  to  £209,197  ;  and  the  assurance  funds  (in- 
creased through  the  year's  operations  by  £314,582) 
amounted  to  £10,626,971.  The  average  interest  yield, 
after  deduction  of  income  tax,  was  about  £3  l4s.  Od.  per 
cent. 

UNIVERSITY  LIFE  ASSURANCE  SOCIETY. 
(See  a'so  Equitable  Life  Assupanee  Society.) 

Head  Office  :  25  Pall  Mall,  London,  S.W.  1.  Esta- 
blished 1825.  On  December  31,  1918,  capital  authorised, 
£598,000;  subscribed,  £598,000;  paid  up,  £29,900. 
Amount  of  each  share,  £100,  of  which  £5  paid  up  and 
added.  Dividend  fo;  1917,  5s.  per  share  (5%),  tax  free. 
Bonus  from  quinquennial  valuation  at  April  30,  1915, 
£1  4s.  per  share,  as  On  the  previous  quinquennial  occa- 
sion. In  the  course  of  1919  a  provisional  agreement  was 
entered  into  by  the  Directors  of  this  Society  with  the 
Equitable  Life  Assurance  Society,  whereby  the  Equitable 
will  acquire  the  University  share  capital  and  certain 
advantages  will  be  guaranteed  to  the  University  Society's 
policyholders. 

The  valuation  in  1915  was  made  on  a  very  strong 
basis  :  0"'''  Mortahty  Table,  in  combination  with  net 
premiums  and  interest  at  2^  per  cent.     Bonuses  then 
declared  on  participating  assurances  were  at  the  rate  of 
£1  10s.  per  cent,  per  annum.     This  is  considerably  less 
than  the  average  rate  declared  by  the  Society,  and 
the  decrease  is  partially  explained  by  the   fact  that 
£30,178  was  written  off  securities,  and  £25,000  carried 
to  investment  reserve  fund.     Bonuses  vest  at  once  in 
case  of  policies  on  which  six  years'  premium  have  been 
paid,  and  on   payment  of   the   sixth   years'  premiums 
in  case  of  more  recently  efiected  policies.     Under  the 
arrangement  entered  into  with  the  Equitable  Life  office, 
expenses  of  management  of  the  University  Life  business 
are  to  be  limited  to  an   amount  not  exceeding  10  per 
cent,   reducible,  after  three  years  to  9  per  cent,  of  the 
premium  income  or  three-tenths  of  1  per  cent,  of  the 
total  net  sum  assured  whichever  shall  be  the  greater, 
while  the  total  future  bonuses  allotted  to  a  full  bonus 
policy  after  the  current  quinquennium  (ending  April  30, 
1920)  shall  be  at  least  equal  in  the  aggregate  to  30s.  per 
cent,  per  annum  (increasing  after  ten  years  to  35s.  per 
cent,  i^er  annum)  as  from  the  beginning  of  next  quin- 
quennium,  less    the    bonus    (if    any)    for   the    current 


Maclean   &   Henderson, 

Stock  and  Share   Brokers, 


STIRLING. 


Telegrams : 
'  Bonding  Stirling." 


Telephone : 
No.  2. 


Purchases  and  Sales  of 
Insurance  Companies'  Shares 

uffected  on  the  most  favourable  terms. 

Our  Weekly  List  of  Current  Prices  and  Annual  Review  of  the 
lASurance  Share  Market  niay  be  had  on  application. 

I'.stubltshed  half  a  century. 
References  en    appHoatioa. 
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THE 

CANADA  LIFE 

ASSURANCE    COMPANY 

is  the  oldest  Life  Office  of  the  Htiipire  from 
beyond  the  seas.  It  was  founded  in  1^47 
and  now  possesses  Assets  of  /i 3,500,000, 
thus  beinf,'  one  of  the  largest  Life  Offfces  in 
the  Empire. 

Its  financial  position  is  unusually  strong, 
and  is  under  the  strictest  Government 
supervision. 

Its  Policy  Contract,  with  Guaranteed 
Loan  and  Surrender  Values,  is  the  most 
lii)eral  in  the  Life  Assurance  market,  and  its 
Bonuses  to  Policyholders  have  not  been 
surpassed. 

The  Company  has  enjoyed  the  almost 
unique  experience  of  increasing  its  bonuses 
since  the  warcommenced,  and  with  the  return 
of  normal  times  its  profit-earning  power  must 
be  enormously  strengthened,  and  be  greatly 
in  excess  of  anything  previously  experienced. 

At  the  end  of  last  year  the  Company 
carried  forward  over  ^1,500,000  of  undivided 
surplus.  The  Company  also  transacts 
annuity  business  on  the  most  favourable 
terms. 

APPLICATIONS    FOR    DISTRICT    AGENCIES 

are  invited  from  Cientlemen  in  a  position  to 
influence  a  moderate  volume  of  new  business 
annually. 

Reply  to  MANAGER,  Canada  Life  Office,  Canada  Life 
Buildinf;,  King  Street,  Cheapside,  London,  EC.  2. 


INSURE  with 

the    W.  A.   I. 


Special 

LIFE  SCHEMES 

Exceptional 

BONUS  PROSPECTS 


ASSETS  exceed      -      £750,000 
CLAIMS  paid  exceed  £1,500,000 


Write  for  Prospectases  to  Chief  Offices : — 

W  estern      Australian     Insurance 
~      COMPANY    LIMITED, 

45  to  47   CORNHILL,   E.G.  3. 

General  Manager,  G.  M.  WYATT. 


CLERICAL,  MEDICAL 
AND    GENERAL 

LIFE   ASSURANCE    SOCIETY 
15  St.  James's  Sq.,  S.W.I,  London. 


Established    1824. 


95th    Jlnnual  Report. 

RECORD    NEW    LIFE   BUSINESS 
£1,185,650  Net. 

The  Society's  new  I'rolit  Kndowment  Assurance 

Tables  have  contributed  largely  to  this  Ilecord 

lU'SuU. 

ENDOWMENT  ASSURANCES   WITH   PROFITS 

amounts  payable  at  maturity,  assuming  that  tlie 

I'Jlli  scale  ui  profits  will  be  maintainvd,  and  that 

nil  Hoiiuses  are  left  added. 

SUM   ASSURED,   £1000. 


Ago 

at 

Entry. 

Total  Ordinary  ReverBioriary  Uonuses. 

Age  at  Maturity. 

65 

60 

55 

50 

20 
30 
40 

£ 
793 
661 
556 

£ 
702 
584 
489 

£ 
625 
520 
434 

£ 
560 
468 

I'rospectus,    Bonus    and    Annual    Ilcports,    Forms    of 
Proposal  and  every  information  on  application. 


A.  D.  BESANT, 

ihnrral  Mnntfferand  Actuary. 


15  St.  James's  Square,  S.W.  J,  London. 
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FIRE  OFFICE  LIMITED. 


IIKM)   OFFICE 


50   REGENT   STREET,   W.  i. 


3 
3 
3 
3 
3 
3 
3 


/ 


Founded 
1807. 


Reconstituted 
1906. 


City  Branch:    4  LOMBARD  ST.,  E.G.  3. 

Fire — Loss  of  Profita  following  Fire— Personal 
Accident  and  Disease — Workmen's  Compensation — 
Domestic  Servants— Third  Party  and  Drivers'  Kifks — 
Motor  Car  and  Lift — Burglary  and  Theft — Plate 
Glass — Fidelity  Guarantee— and  other  classes  of 
business. 


APPLICATIONS  FOR  AGENCIES  INVITED. 

throughout   the 


Branches  in  all 


important   centres 
United  Kingdom. 
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quinquennium.  The  with-profit  policy  holders  are  to 
continue  to  be  entitled,  as  at  present,  to  nine  tenths 
of  the  divisible  jorofits,  so  that  their  bonuses  would 
exceed  the  guaranteed  minimum  if  tlie  future  profits  are 
sufficient  to  provide  more. 

During  the  last  financial  year,  ended  April  30,  1919, 
net  new  sums  assured  amounted  to  £59,33+  ;  the  total 
net  premium  income  to  £67,265  ;  expenses  to  about  11-5 
per  cent,  of  the  premiums  ;  claims  by  death  to  £82,612  ; 
claims  by  survivance  to  £6,843  ;  and  total  life  funds  at 
end  of  year  to  £882,494.  The  net  interest  yield  on  the 
total  funds  was  £3  17s.  lOd.  pe."  cent. 

VULCAN  BOILER  &  GENERAL  INSURANCE  CO.,   LTD. 

Head  Office  :  67  King  Street,  Manchester  ;  London 
Offices,  78  Queen  Victoria  St.,  E.G.  4,  and  39  Victoria 
Street,  Westminster,  S.W.I.  Established  1859.  Capital 
authorised,  £500,000 ;  subscribed,  £375,000  ;  paid  up, 
£187,500.  Amount  of  each  share,  £5,  with  £2  10s. 
paid.  Dividend  for  1918,  10s.  Gd.  per  share,  and  a 
bonus  of  2s.  per  share,  both  less  income  tax. 

In  1918  premiums  and  fees,  &c.,  amounted  to 
£210,112,  sundry  commissions  and  receipts  to  £6,390, 
and  losses  and  expenses  to  £167,077.  Interest  and 
transfer  fees  produced  £13,431,  and  the  balance  in  the 
revenue  account  at  the  close  of  year  was  £64,787,  of 
which  £8,637  had  been  brought  forward  from  1917. 
£46,875  of  this  amount  was  applied  in  payment  of 
dividend  and  bonus  ;  £7,500  was  transferred  to  invest- 
ment depreciation  fund,  and  £2,500  to  the  superannua- 
tion fund  (thereafter  £10,852)  ;  and  £7,912  is  carried 
forward  to  1919.  Total  assets,  December  31,  1918, 
£385,540.     The  investments  were  taken  at  cost  price. 

WARDEN  INSURANCE  COMPANY,  LIMITED. 

Head  Office  :  21  Ironmonger  Lane,  London,  E.G.  2. 
Established  1868.  Gapital  authorised,  £1,000,000  ;  sub- 
scribed, £200,000 ;  paid  up,  £20,000,  in  shares  of  £5  each 
with  10s.  paid.  Dividend  for  1918,  15  per  cent.,  tax 
free.  The  shares  are  held  by  the  Royal  Insurance 
Company.  Up  to  last  year  this  Company  was  called 
"  The  Horse,  Carriage  and  General  Insurance  Company, 
Limited." 

In  the  accounts  for  1918  net  preriiiums  amounted  to 
£118,586;  interest,  less  tax,  to  £3,496 ;  claims  to  £58,843 ; 
expenses,  inclusive  of  commission,  to  £43,271,  and 
transfer  to  profit  and  loss,  £2,068.  After  taking  into 
account  balance  brought  forward  from  1917,  and  making 
provision  for  dividend  and  income  tax  on  profits 
(£1,316)  a  balance  of  £2,040  is  carried  forward  in  profit 
and  loss  account.  The  additional  reserves  (apart  from 
investment  reserve  of  £11,5^10)  amomit  to  £78,582. 
Assets  on  December  31,  1918,  £131,839. 


WESLEYAN  AND  GENERAL  ASSURANCE    SOCIETY. 

Head  Office :  Steelhouse  Lane,  Birmingham ; 
London  Office:  20-23  Holborn,  E.G.  1.  Established 
1841. 

This  Society  transacts  ordinary  life,  industrial  and 
sickness  insurance  business.  There  are  no  shareholders. 
In  1918  the  total  premium  income  in  the  ordinary  life 
account  amounted  to  £255,251  ;  the  claims  to  £92,448; 
and  the  fund  at  close  of  year  to  £1,658,02-3,  the  net 
interest  yield  on  the  ordinary  fund  being  about 
£3  8s.  llrf.  per  cent.  The  amount  of  the  new  ordinary 
assurances  m  1918  was  £355,937. 

In  the  industrial  department  the  premium  income 
was  £839,210,  of  which  expenses,  inclusive  of  commis- 
sion and  special  new  business  charges,  absorbed  about 
42-7  per  cent.  Fund  at  close  of  year,  £1,480,101. 
Sickness,  &c.,  premiums,  £1,761.  Fund,  £40,751.  The 
Society  commenced  the  transaction  of  annuity  busi- 
ness in  1915.  Annuity  Fund,  December  31,  1918, 
£9,012. 

The  annual  valuation' on  December  31,  1918,  was 
made  for  industrial  policies  by  the  0^"^'  Table  of  Mor- 
tality, and  for  ordinary  policies  by  the  0"  Table.  Net 
premiums  in  the  ordinary  participating  section  were 
ascertained  by  adding  to  the  net  premiums  as  at  the 
date  of  entry  the  equivalent  annual  charge,  for  the  full 
term  of  the  policy  contracts,  corresjjonding  to  70  per 
cent,  of  such  net  premiums,  and  in  the  industrial  depart- 
ment on  the  assumption,  generally,  that  they  were 
eSected  five  years  after  the  date  of  issue  at  the  increased 
age.  The  rate  of  interest  assumed  was  3  per  cent, 
in  both  sections.  The  valuation  showed  a  deficiency 
of  £60,045  in  the  industrial  department  and  a  surplus 
of  £14,445  in  the  other  departments.  To  meet  the 
industrial  deficiency,  £61,000  is  transferred  from  the 
Contingency  Fund  which  amounted  thereafter  to 
£14,000. 

Total  assets  of  Society,  according  to  balance  sheet 
on  December  31,  1918,  £3,574,103. 

WESLEYAN    METHODIST   PREACHERS'  ANNUITANT 
SOCIETY. 

Formerly  known  as  the  "Itinerant  Methodist 
Preachers' Annuitant  Society."  Founded  1798.  Office  : 
70a  Basinghall  Street,  E.G.  2. 

During  the  year  ended  December  31,  1918,  premiums 
of  £11,493  were  received  and  annuities  of  £22,619  were 
paid.  Funds  at  December  31,  1918,  £378,448.  Interest 
earnings,  &c.,  £17,483,  and  Donations  £1,242. 

Subscriptions  of  members,  £6  each,  and  of  proba- 
tioners, £5  5s.  each  annually,  with  additional  and, 
varying  amounts  for  those  resident  in  tropical,  countries. 
Marriage  fees,  according  to  scale,  from  2i  to  15  guineas, 
with    an    additional    premiiim    in    certain    cases.     An 


AUSTRALIAN 
MUTUAL   PROVIDENT 

Estab.  SOCIETY.  1849- 

The   Largest   British  Mutual  Life   Office. 

Invested  Funds  (1919)  £40,000,000.         Annual  Income  (1918)  £5,500,000. 

MODERATE  PREMIUMS.        LIBERAL  CONDITIONS.        WORLD-WIDE  POLICIES 

EVERY    YEJLR^    A.    BONUS    YElLIt. 


Whole  Life  Policies,  20  years  in  force,  show   average  increase  of  the  sum  assured  by  Bonus  exceeding  50  per  cent> 
Endotvment    Assurance  Results  are  also  Unsurpassed. 


37  Threadneedle  Street,  London,  CC.  2. 
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FOUNDED  1805 


CALEDONIAN 

INSURANCE   COMPANY 

The  Oldest  Scottish  Office 


Funds  exceed 
Claims  paid 


£4,500,000 
£15,000,000 


CLASSES    OF    BUSINESS. 

Fire,  Life,  Annuities,  Employers' 
Liability,  Burglary,  Personal 
Accident  and  Illness,  Motor, 
Marine,   Plate  Glass  and  General 


Prospectuses  sent  on  Application. 


HEAD  OFFICE 


19,  GEORGE  ST.,  EDINBURGH. 


London  Offices  :  ■ 


•82,  KING  WILLIAM  STREET,  E.C. 
M.WATERLOO  PLACE,  PALL  MALL,  S.W. 


f 


Norwich  Union 

Life  Insurance  Society 

GREAT  In    AgCm     It  is  a  Centenarian  in  its  own 

li^'ht,  unil.  by  its  absorption  of  the  Amicable  Society, 
the  OLDEST  Llt'E  OFFICE  IN  THE  WOULD. 

GREAT  In    Volume   of   Businossm      Us 

Annual  New  Business  for  macy  years  has  been 
in  excess  of  that  of  any  other  British  Life  Office  not 
transacting  Industrial  business. 

GREAT  in    Profit'Earning    Gapacitym 

The  Quinquennial  Valuation  as  at  :iOth  .lunc,  l'.ili>, 
on  exactly  tlie  same  strong  2h%  Reserve  basis  as  in 
1911,  disclosed  a  surplus  of  £612,552,  after  the 
writing-off  of  £806.032  as  the  full  measure  of  war 
shrinkage  of  invested  funds  and  excess  war  mortality. 
The  surplus  distributed  for  the  previous  quinquen- 
nium was  £627,504.  ' 


I 


GREAT  in  Reserve  Strength.    After  two 

yeai-s  oi  war  strain,  reserves  weiu  .set  aside  on  the 
basis  of  a  strictly  n^t  premium  valuation  at  an 
assumed  net  interest-earning  rate  of  only  '2J  %,  in 
addition  to  which  a  further  sum  of  £383,576  was 
reserved  as  a  floating  War  Contingency  Fund. 

GREA  TEST  in  the  Fact  that  the  Directors  under 

war  conditions  maintained  reserves  on  an  even 
more  severe  basis  than  the  exceptionally  strong 
standard   of   19X1. 


Write  for  Prospectus  to  the  Secretary, 

NORWICH  UNION  LIFE  OFFICE,  NORWICH, 

or  to  aay  Branch  Office  of  the  Society. 


LEGAL 


INSURANCE 
COMPANY,  LTD. 

Head    Office: 

231-232  STRAND,  LONDON,  W.C.  2. 


Trustee. 
The  Bt.  Ho.v.  Sir  ARTHUR  M.  OBANNBLL. 

Directors. 
Sir  JOHN  FIELD  BEALE,  K.B.E..  ChatrmuH. 
JOHN  S.   FOLLETT,  J. P.,    Uurnalcrat-Law,  DrpiitfChalrman 
J.  Fauie  Andkrso.v. 

1I.VKULD  G.   BKUWS. 
GKuRUE   CU.1PPBLI. 


Gkoffrev  M.  Gatuurs'k-Uaroy. 
W.  J.  Halsky. 

J.   W.  U1I.L8,  M.P. 
JOUX   C.   HOUIBS. 


•Sir  Artul'k  H,  Mar-shall,  K.B.E., 

M.P. 
Thomas  BIfurks. 
EuwD,  Uaruuw  Hyde. 

11.   A.    SANUKitB. 

Fkanclh  J.  Wklo, 
Basil  H.  Wilkixsok. 


TH0HA5  WOOUSBHD. 


CAPITAL. 


Authorised 
Subscribed 
Paid  up 


£600,000 
£300,000 
£100,000 


FIRE.      ACCIDENT.      PROFITS. 


WRITE    FOR    PARTICULARa. 


JOHN  M.  EWING.  Oenenil    Matuner. 
JOHN  t)Ol>l>,Suh-Mafiagrr. 


THE 


Excess  Insurance  Co, 

LIMITED; 

ESTABLISHED    1894. 

Managers    -    C.  E.  HEATH  &  Co.,  Ltd. 


CAPITAL  (fully  paid  up)         -       -       £50,000 

Reserve  Fund £600,000 

Reserve  for  Unexpired  Liability      -  £1,656,733 


Directors : 
CUTHBERT  E.  HEATH.  GEORGE  HEATH. 

ARTHUR  BURNS.  MONTAGUE  EVANS. 


Head  Office: 

WATERLOW  HOUSE,  25  BIRCHIN  LANE,  E.C. 

Motor  Car  and  Accident  Department: 

I  ROYAL  EXCHANGE  AVENUE,  E.C. 

Underwriting  Office : 

10  ROYAL  EXCHANGE,  E.C. 


The  Company  accepts    all  classes  of  Risks   except 
Life. 


Apply  to  any  Lloyd's  Broker. 
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annuity  is  provided  whenever  through  ill-health  a 
minister  is  declared  a  supernumerary,  whether  tem- 
porarily or  permanently,  and  during  payment  of  an 
annuity  no  subscription  is  charged.  Annuities  vary 
in  amount  according  to  years  of  work,  and  (less  one- 
eighth)  are  paid  to  widows.  Payments  are  made  in 
special  cases  to  ministers'  orphan  children.  The  number 
of  annuitants  on  December  31,  1918,  was  845,  414  being 
supernumeraries  427  being  widows,  and  4  being  paid, 
in  respect  of  orphan  children. 

WEST  OF  SCOTLAND  INSURANCE  OFFICE.  LTD. 

Head  Office :  131  St.  Vincent  Street,  Glasgow  > 
London  Office  :  3  Princes  Street,  E.G.  2.  Established 
1886.  Capital  authorised,  £250,000;  subscribed, 
£175,000  ;  paid  up,  £35,000,  in  35,000  shares  of  £5  each 
with  £1  paid.  Dividend  for  1918,  25  per  cent.,  less 
tax. 

This  Company  now  transacts  accident  and  burglary 
in  addition  to  fire  insurance.  It  has  an  excellent  record, 
and  its  business  has  been  profitable  throughout.  In 
1918  the  premium  income  amounted  to  £145,184  (fire, 
£95,.307  ;  employers' liability,  £4,831  ;  general,  £45,051); 
interest  and  fees,  less  income  tax,  to  £5,427  ;  losses  to 
£75,954  (fire,  £54,082  ;  employers'  liability,  £928 ; 
general,  £20,944)  ;  and  expenses  to  £36,196.  At  the 
close  of  the  year  the  fire  fund  amounted  to  £58,121; 
employers'  liability  fund  to  £6,932,  after  deduction  of 
provision  for  out.staudiug  claims ;  general  fund  to 
£27,939  ;  investment  reserve  fund  to  £20,899,  and  general 
reserve  fund  to  £35,000.  In  addition  there  was  a 
balance  of  £13,481  after  provision  of  dividend,  the 
balances  and  reserves,  apart  from  capital  and  invest- 
ment reserve,  amounting  to  £141,373,  thus  being  nearly 
equal  to  the  year's  premium  income.  The  financial 
position  is  therefore  strong.  Assets,  December  31, 
1918,  £249,365. 

WESTMINSTER  AND  GENERAL  LIFE  ASSURANCE 

ASSOCIATION. 

(See  Guardian  Assurance  Company,  Limited.) 

WHITE  CROSS  INSURANCE  ASSOCIATION,  LIMITED. 

This  Association's  policies  were  originally  under- 
written at  Lloyd's,  but  since  1914  all  its  obligations  have 
been  guaranteed  by  the  Northern  Assurance  Company, 
Limited  (q.v.),  the  Association,  however,  retaining  its 
separate  entity. 

By  specialising  in  motor-car  insurance,  the  "  White 
Cross  "  has  built  up  one  of  the  largest  connections  in  this 
class.  We  are  officially  informed  that  a  number  of 
companies  which  do  not  themselves  transact  motor-car 
insurance  have  influenced  bu.siness  in  this  Association's 
■diroction. 


WORLD  MARINE  &  GENERAL  INSURANCE  CO..  LTD. 

Head  Office  :  3-4  Royal  Exchange  Buildings,  London, 
E.G.  3.  Established  1894.  Capital  authorised,  £250,000  ; 
subscribed  on  December  31,  1918,  £250,000 ;  paid  up, 
£100,000,  in  shares  of  £5  each  with  £2  paid.  Dividend  for 
1918, 10  per  cent.,  tax  free. 

In  January  1912  this  Company  purchased  96,221 
shares  of  the  London  and  Provincial  Marine  and  General 
Insurance  Company,  Limited  (q.v.),  for  £108,248  12s.  6d. 
in  cash,  with  a  view  to  closer  fusion  in  the  working  of 
the  two  companies,  which  will  carry  on  business  as 
heretofore.  The  siares  of  the  London  and  Provincial 
Marine  Company  were  acquired  by  the  Yorkshire  Insur- 
ance Company  (q.v.)  in  1913. 

•1  In  1918  the  premiums  amounted  to  £671,784,  of 
which  first  year's  settlements  absorbed  about  30  per 
cent.  At  close  of  year  the  reserve  fund,  increased  during 
year  by  £80,000,  amounted  to  £200,000,  and  the  balance  of 
underwriting  account  to  £462,636.  After  provision  for 
the  dividend,  £227,319  was  carried  forward  in  profit  and 
loss  to  the  1919  account.  Total  assets  on  December  31, 
1918,  £1,109,300.  The  Company  holds  17,409  Yorkshire 
Insurance  Company's  shares  of  £5  each  with  10s.  paid, 
which  are  taken  at  cost  (£5),  and  represent  assets  to  the 
extent  of  £87,045. 

YORKSHIRE  INSURANCE   COMPANY.   LIMITED. 

Head  Office  :  St.  Helen's  Square,  York  ;  London 
Office:  Bank  Buildings,  Princes  Street,  E.C.  2.  Esta- 
bhshed  1824.  Capital  authorised,  £1,000,000;  sub- 
scribed (December  31,  1918),  £883,496;  paid  up, 
£129,033.  This  consists  of  167,654  shares  of  £5  each, 
with  10s.  paid,  and  45,226  fully-paid  shares  of  £1  each. 
The  Company  was  registered  as  "  Umited "  in  1908, 
when  the  original  £10  shares  were  subdivided.  Formerly 
dividends  were  paid  in  two  equal  instalments.  But 
in  the  animal  report  for  1918  it  was  stated  tfiat  the 
Directors  had  decided  to  change  this  method.  Adivi- 
deud  was  accordingly  declared  of  10s.  per  cent,  on  the 
fully-paid  shares,  and  5s.  per  share  on  the  partly-paid 
shares,  free  of  tax,  the  whole  amount  being  payable  in 
May  1919  (instead  of  in  moieties  in  May  and  October), 
and  it  was  arranged  that  in  future  the  dividend  formerly 
paid  in  October  be  interim  for  the  current  year.     The 

'  eSect  of  this  was  that  the  shareholders  during  the  year 

!  ended  in  May  1919  received  dividends  of  15s.  on  fully- 
paid  shares  and  of  7s.  6d.  on  partly-paid  shares.  Interim 
dividend  October,  1919  5s.  on  fully-paid  and  2s.  Gd. 
on  partly-jjaid  shares.  Shareholders  are  entitled  to 
one-tenth  of  the  profits  in  the  life  department,  it  being, 

I  however,  provided  that  their  share  shall   not  be   less 

I  than  £15,000. 


THE 


UNION  BANK  OF  MANCHESTER,  LTD. 


ESTABLISHED     1836. 


NOMINAL  CAPITAL    - 

Issued,  £1,500,000, 

RESERVE  FUND 


in   300,000  Shares  of  £5  each.      Paid   up. 


£2,500,000 

£750,000. 

-  £525,000 


DIRECTORS. 

Lieut.-Col.  the  Right  Hon.  LORD  ROCHDALE,  Chairman. 
GEO.  C.  HAWORTH,  Esq.,  Deputy-Chairman. 
J.  R.  OLIVER,  Esq.  MICHAEL  CABABE,  Esq.  ALLAN  H.  BRIGHT,  Esq. 

Sir  JOSEPH  VERDIN,  Bart,  D.L.  CHAS  HARDY,  Esq.  P.  FORRESTER,  Esq.,  MaiULgtag  Director. 

With  a  Local  Board  for  Yorkshire. 


Head  Office :   YORK  STREET,  MANCHESTER. 

Liverpool  Branch  :  45  Castle  Street.  LIVERPOOL. 
Bradford  Branch  :  13  Market  Street,  BRADFORD. 
Leeds  Branch  :  City  Square  (corner  of  ParK  Ro^,  LEEDS. 
Sheffield  Branch  :  2  High  Street,  SHEFFIELD. 

Over  125  Branches  in  Lancashire,  Chashire  and  the  West  Riding  of  Yorkshire. 

Comprehensive  arrangements  exist  for  the  transaction  of  Foreigrn  Business.     All  kinds  of  Foreign  Money  Exchanged. 
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LAW  UNION  &  ROCK 

INSURANCE     COMPANY 

LIMITED. 


FounJeJ  IMS. 

Total  Assets  exceed  -    £10,800,000 
Annual  Income  exceeds  £  1 ,500,000 


Classes  of  business  transacted :  Life. 
Fire.  Accident  and  Sickness.  Employers' 
Liability.  Burglary.  Fidelity  Guarantee. 
Motor.  Plate  Glass.  Public  Liability. 
Lift.     &c. 


Prospectuses,  Proposal  Forms.  Rejwrts,  and  every  informatioo 
supplied  on  application  to  the  Company's  Chief  Office : 

7  CHANCERY  LANE,  LONDON,  W.C. 

Ctnero/    A/ana«er— ROBERT   STIRLINC 


LONDON  &  MANCHESTER 

ASSURANCE  COMPANY, 

LIMITED. 


ESTABLISHED    1869. 


Chief  Office: 

50  FINSBURY  SQUARE,   LONDON,   E.G.  2. 


PREMIUM  INCOME  exceeds   .     £4,000.000 

FUNDS  exceed £2,250,000 

CLAIMS  PAID  exceed £5,500,000 


AIMIPr^E:     SECURIT'Y'    FOR 
POXJICYHOUDERS. 

LIFE  &  ENDOWMENT  ASSURANCES  EFFECTED. 


Prospectus,  last  year's  Balance  Sheet,   and  ever)-  information 
can   be   had    on    application  to  the  Manasjing  Directors. 


THE  EMPLOYERS' 

LIABILITY     ASSURANCE 
CORPORATION         LTD. 


Capital  Subscribed  £1,000,000. 
Reserves     exceed     £5,200,000. 

Claims  Paid  exceed  -  £17,000,000 


Chairman  : 
Rt,  Hon.  LORD  CLAUD  HAMILTON. 


INSURANCE  Z^h\ 

{Except  Life). 

Simple  Policy  Conditions. 

Moderate  Premiums. 

Prompt  and  Liberal  Settlements. 


For  rateg  and  full  particulars  apply  to  the  District  Ofiicc^,  Local 
Agents,  or  to  the  General  Manager. 

Cilv  Branch  : 

13  KING   WILUAM    ST.,  E.C.  4. 

II.;, ,1  OllKC: 

HAMILTON    HOUSE.    ViaORIA     EMBANKMENT,    E.C.  4 


Profits  &  Income  Insurance 

Company,  Limited. 

K^tablislied    I'J  M 

Head  Office  :  9  FLEET  ST.,  LONDON,  E.C.  4 


ASSETS  EXCEED 
INCOME  EXCEEDS 


£679,000. 
£483,000. 


SICKNESS  &  ACCIDENT  INSURANCE 

Every  class  of  this  important  branch  of 
Insurance  is  transivcted  hj  the  Company, 
but  special  attention  is  drawn  to  the 
PER\I.\NE^^T  CONTRACT  POLICIES 
renewable  AT  THE  OPriO>i  OF  THE 
ASSURED,  up  to  a  selected  ajte,  not 
exceeding  65,  insuring  against  tem- 
porary or  permanent   loss   of   Income. 

Policies  are  also  issued  COMBINING 
SICKNESS  AND  ACCIDENT  INSUR- 
A  N  C  E  WITH  E  N  D  O  W  .M  E  N  T 
ASSURANCE,  OR  WITH  LIFE 
ASSURANCE,  OR  WITH  A  DE- 
FERRED  ANNUITY. 

Prospectus  vill  be  forkvarded  on  appticAtion  at  the  above 
address  to  CH.\S.    WINDETT,   Actuary  and    Secretary. 

.\QENTS     WANTED. 
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The  Company,  whicli  has  a  strong  local  connection, 
transacts  fire,  life,  marine,  and  accident  business.  In  1913 
certain  portions  of  the  business  of  the  Premier  Insurance 
Company  and  the  business  and  shares  of  the  London 
and  Provincial  Marine  and  General  Insurance  Company 
and  the  Scottish  Boiler  Insurance  and  Engine  Inspection 
Company  were  acquired.  In  1914  an  arrangement 
was  made  with  the  Guarantee  Society  for  the  purchase 
of  that  Company's  shares  by  an  exchange  of  Yorkshire 
shares  and  cash  ;  the  figures  relating  to  the  same  now 
appear  in  the  Yorkshire  Coinpany'.s  report.  In  1918 
the  Company  acquired  the  undertaking  of  the  Ulster 
Marine  Insurance  Company. 

FiEE  Department. — In  1918  the  fire  premiums 
amounted  to  £693,709,  losses  to  £353,522  (50-9  per 
cent.),  and  departmental  expenses  to  £258,079.  Interest 
earnings,  &c.,  less  tax,  in  this  department  amounted 
to  £9,101.  £57,238  was  carried  fi-om  fire  to  profit  and 
loss  account.  The  sum  of  £277,485  was  reserved  as  a 
provision  for  unexpired  rislcs,  being  40  per  cent,  of 
the  premiums,  at  close  of  year. 

Life  Department. — In  1918  the  net  new  sums 
assured  amounted  to  £539.398 ;  total  net  premium 
income  to  £238,710 ;  consideration  for  annuities  to 
£32,195  ;  claims  by  death  to  £94,838  ;  by  survivance  to 
£36,398;  annuitie's  paid  to  £51,677  ;  expenses  to  about 
11-5  per  cent,  of  the  premiums  ;  total  life  fund  at  close 
of  year,  after  appropriation  of  £3,000  to  profit  and  loss 
account,  as  shareholders'  profits,  £3,079,456  ;  and  in- 
terest yield,  after  deduction  of  income  tax,  to  about 
4  per  cent. 

A  quinquennial  valuation  was  made  at  December  31, 
1914,  on  a  strong  basis  :  for  assurances,  C  and  0^'^' 
Mortality  Tables,  net  premiums,  and  3  per  cent,  interest. 
As  regards  the  assets,  the  Stock  Exchange  securities 
were  taken  at  the  prices  of  December  31,  1913,  as  sug- 
gested by  the  Board  of  Trade.  To  meet  the  deprecia- 
tion on  this  basis  £32,693  was  transferred  to  invest- 
ment reserve  fund,  and  as  a  further  provision  for  de- 
preciation due  to  the  War  a  sum  of  £100,000  was  trans- 
ferred from  the  general  reserve  fund  of  the  Company 
to  investment  reserve.  This  was  estimated  to  be  more 
than  suflicient  to  meet  reductions  in  value  of  all  the 
Stock  Exchange  securities  to  the  end  of  1914.  The 
surplus  ascertained  in  the  Ufe  and  annuity  funds  was 
£212,400,  of  which  £135,000  was  allocated  to  participat- 
ing policyholders  and  £15,000  to  shareholders,  while 
£62,400  was  carried  forward  to  the  next  valuation. 
Bonus  additions  to  participating  policies  were  on  a 
liberal  scale,  providing  increasing  amounts  according 
to  duration  of  policies,  varying  from  about  25s.  to 
about  41s.  per  cent,  per  annum  over  the  quinquennium, 
according  to  circumstances,  and  averaging  30s.  per 
cent,  per  annum  for  both  Ufe  and  endowment  policies. 
In  abstainers'  section  additional  reversionary  bonuses 
were  allotted  of  4s.  to  whole-hfe  poHcies  and  2s.  to 
endowment  poUcies  per  cent,  per  annum. 

Capital  Eedemption  Account.  —  Premiums, 
£16,254;  fund,  £90,294. 

Employers'  Liability  Department. — Premiums, 
£131,947.  Fund  at  close  of  year,  £109,228,  consisted 
of  £52,780,  reserve  for  unexpired  risks  (at  40  per  cent,  of 
premiums),  and  £56,448,  estimated  liability  for  out- 
standing claims.  Interest  earnings,  £6,001.  A  balance 
of  £68,693  was  carried  forward  in  this  account,  after 
transferring  £20,000  to  profit  and  loss. 

General  Account.— This  includes  insurance  in 
following  sections :  Burglary,  live-stock,  motor-car, 
fidelity,  plate  glass,  boiler,  &c.  Premiums  in  1918 
amounted  to  £371,133 ;  interest  earnings,  £8,256  ; 
balance  carried  forward,  £110,826,  after  transferring 
£20,000  to  profit  and  loss  ;  reserve  for  unexpired  risks, 
£148,453. 

Accident  Account. — -Premiums,  £13,127  ;  interest 
earnings,  £689  ;  claims,  £4,713 ;  carried  forward, 
£13,147,  after  transferring  £2,500  to  profit  and  loss  ; 
reserve  for  unexpired  risks,  £5,255,  and  £1,295  for 
outstanding  claims. 

Marine  Account. — Premiums,  £1,220,629  ;  claims, 
£881,156  ;  fund,  £1,261,990.  Transferred  to  profit  and 
loss  accoimt  £250,000. 


Generally. — Total  assets,  December  31,  1918, 
including  £17,986  in  connection  with  Great  Britain 
Mutual  Life  Assurance  Society's  business,  £7,926,243. 
General  reserve  fund,  £692,472.  Investment  reserve, 
£320,000.  Dividend  reserve,  £20,000.  Pension  and 
guarantee  fund,  £22,991.  Balance  in  profit  and  loss 
account,  after  provision  for  dividend  to  be  paid  in  1918, 
£51,216.  The  directors  certify  that  in  their  belief  the 
assets  set  forth  in  the  balance  .sheet  as  at  December  31, 
1918,  were  in  the  aggregate  fully  of  the  value  stated 
therein  after  taking  the  investment  reserve  into  account. 


COLONIAL   OFFICES. 

AUSTRALIAN   MUTUAL   PROVIDENT   SOCIETY. 

Head  Office  :  Sydney,  New  South  ^Vales.  Esta- 
blished 1849.  London  Office :  37  Thi-eadneedle  Street, 
E.C.2.  Transacts  both  ordinary  and  (out  of  the  Unit-ed 
Kingdom)  industnal  life  assurance  business. 

In  1918  the  net  new  sums  assured  amounted  in  the 
ordinary  department  to  £7,977,670.  The  total  net 
ordinary  life  j'remium  income  was  £3,169,627,  of  which 
expenses  of  management  and  commission  absorbed 
about  10-9  2)er  cent.  In  the  ordinary  department, 
consideration  for  new  annuities  granted,  £20,989 : 
claims  by  death,  £2,074,607,  and  by  survivance,  £817,920  : 
surrenders,  £338,472.  Ordinary  funds,  December  31, 
1918,  £.37,571,207.  Industrial" funds,  £1,619,074.  In- 
terest vield  on  mean  life  funds,  about  £5  Is.  Id.  per 
cent. 

Annual  valuations  are  made.  The  valuation  on 
December  31,  1918,  was  made  for  all  ordinary  assurances 
except  contingent  assurances,  by  the  H-"  Table  of 
Mortality,  with  interest  at  3  per  cent.,  excepting  that 
participating  assurances  for  whole  fife  at  uniform 
premiums  issued  prior  to  1903  were  valued  at  3i  per 
cent.  Net  premiums  only  were  valued.  Total  assets, 
December  31,  1918,  £40,500,905. 

CANADA   LIFE   ASSURANCE   COMPANY. 

Head  Ofiice  :  Toronto,  Canada  ;  London  OSice, 
15  King  Street,  Cheapside,  E.C.2.  Established  1847. 
Capital  authorised  and  paid  up,  £205,479  9s.  ( $1,000,000), 
in  2,500  shares,  fully  paid,  of  £82  3s.  lOd.  each  ($400). 
Dividend  to  shareholders  in  1918  was  at  the  rate  of 
15  per  cent. 

In  1918  the  net  new  business  (inclusive  of  revivals) 
amounted  to  £5,295,770,  the  pohcies  paid^for  during  the 
twelve  months  covering  assurances  for  £4,909,247  ;  the 
total  net  premium  income  to  £1,324,847,  of  which  ex- 
penses absorbed  about  24-6  per  cent.;  consideration  for 
new  annuities  to  £73,158  ;  and  net  interest  earnings, 
less  taxes,  £672,051,  j-ielding  about  £5  7s.  Id.  per  cent, 
on  the  funds.  Claims  by  death  amounted  to  £660,222, 
and  by  survivance  to  £129,433.  The  life  and  annuity 
funds,"  exclusive  of  shareholders'  funds,  after  WTiting 
down  securities  in  revaluation  by  £63,699,  amounted 
on  December  31,  1918,  to  £13,167,970. 

Valuations  for  profit-distributing  purposes  are  made 
quinquennially,  the  last  having  been  made  on  Decem- 
ber 31,  1914.  The  valuation  was  then  made  on  a  net 
premium  basis  by  the  H''  Table  of  Mortality,  the  rates 
of  interest  assumed  being  3  per  cent,  for  business  written 
since  1900  and  3i  per  cent,  for  previous  business. 
After  providing  for  all  liabilities,  for  a  contingent 
reserve  of  £41,096,  and  after  allotment  of  £270,775  to 
those  entitled  to  share  during  1914,  the  net  surplus  is 
reported  as  £1,273,765.  The  report  for  1918  states 
that  the  net  surplus  actually  earned  during  last 
year  amounted  to  £255,148.  The  reversionary  bonus 
declared  on  quinquennial  dividend  life  pohcies  issued 
prior  to  1900  was  £1  10s.  per  cent,  per  annum.  To 
policies  issued  in  and  since  1900  bonuses  have  been 
allotted  by  the  "  contributory  method,"  and  are 
said  to  have  been  "  correspondingly  satisfactory." 
Bonuses  apparently  do  not  vest  until  after  five 
premiums  have  been  paid. 
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Established  1821. 


GUARDIAN 

ASSURANCE     COMPANY 

LIMITED. 


Subscribed  Capital 
Paid-up  Capital 
Total  Income 
Total  Assets 


£2.000,000 
£1.000.000 
£2,000.000 
£9,000.000 


All  the  Principal 
Classes  of  Insurance 
Business    transacted 


Head  Office:— 

11  LOMBARD  STREET, 

LONDON,  E.C.3. 


ECCLESIASTICAL 

INSURANCE  OFFICE 

LIMITED 

11   NORFOLK  ST.,  STRAND, 
LONDON,  W.C.2. 


FIRE, 
LIFE, 
EMPLOYERS'  LIABILITY, 
PERSONAL  ACCIDENT, 
BURGLARY  AND  THEFT, 
GLASS. 

Minimum  Rates  of  Premium. 


For  Forms  and  further  Infornution  apply  lo  the  Manager, 

Ecclesiastical  Insurance  OBfice,  Limiled,  ii  Norfolk  Street, 

Straod,  London,  W,C.2. 


The  Surplus  Profit*  (apart  from  those  earned  by 
the  Life  Department,  which  are  distributed 
amongst  the  profit-sharing  life  policies)  are 
devoted  to  Institutions,  &c.,  which  are  for  the 
Senefit  of  the  Clergy  and  of  Church  Objects. 
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SCOTTISH 
lAMICABLE 


I      LIFE 

B        Enid 
H      lH2b. 


ASSURANCE 
SOCIETY. 


I'.Kl 


B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 


B    

g    For  Mutual  Life  Assurance     No   Shareholders    g 


B 
B 
B 
B 
B 
B 
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Q 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
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Large   Bonus 
Additions 


The  Uonus  declarations  of  the  Scottish  .Amicable 
have  lieen  made  tbroufjhout  its  history  at  con- 
sistsntly  hiKh  rates.  The  rate  declared  at  the 
recent  division  of  prohls  (191J)  maintained  this 
record  an<l  resulted  for  the  quinquennial  period  in 
annual  additions  to  the  ori»;inal  sum  assured  of  from 
£1  13s.  Oil,  to  {4  I2S.  od.  per  annum  according  to  the 
duration  of  the  policy. 


Funds 
Claims  Paid 


£6,500.000 
£11,700,000 


All  Classes  of  Assurance  and 
Annuity  Contracts  efFected. 

Head  Office  : 
ST.    VINCENT   PLACE,   GLASGOW. 

I.'indon  Office  : 
1    THREADNEEDLE  STREET,   E.C.2. 


B 
B 
B 
B 
B 
B 
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B 
B 
B 
B 
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B 
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TARIFF 

REINSURANCES    LIMITED, 


FIRE       ACCIDENT       MARINE 

REINSURANCES. 


CAPITAL: 


Authorised 
Subscribed 
Paid  Up  .. 


£500,000 
£250,000 
£125,000 


Fire  Manager 


G.   BARRON 


General  Manager  <S-  Secretary  ; 
WHARTON  TOMSON 


Registered  Offices: 

ST.  STEPHEN'S  CHAMBERS, 

TELEGRAPH   STREET, 

LONDON,  E.C.  2. 


*Uelegrama : 
InUnd — "  Facuttatif  (phone)  London. 
Foreign — "  Facuttalif.  London.' 


Telephone '. 

LondonWall 

528«. 
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COLONIAL  MUTUAL  LIFE  ASSURANCE  SOCIETY,  LTD. 

■  Head  Office  :  Melbourne.  Chief  Office  for  United 
Kingdom:  33  Poultry,  London,  E.C.2.   Established  1873. 

In  1918  the  sums  assured  by  new  life  policies 
amounted  to  £1,654,400 ;  the  total  net  ordinary  life 
premium  income  to  £525,035  ;  expenses,  inclusive  of 
commission,  to  about  20-8  per  cent,  of  the  life  premiums ; 
claims  by  death  to  £250,277,  and  by  survivance  to 
£107,255  ;  and  the  ordinary  life  funds  at  close  of  year, 
after  writing  down  securities  by  £7,445,  to  £4,552,423. 
The  net  interest  yield  is  reported  to  have  been 
£4  15s.  Od.  per  cent. 

As  a  result  of  the  annual  valuation  made  as  at 
December  31,  1918,  by  the  0"  Table  of  Mortality,  in 
combination  with  3i  per  cent,  interest,  a  reversionary 
bonus  ranging  from  15s.  to  35s.  per  cent.,  according  to 
class  and  duration  of  policies,  was  declared  for  1918,  and 
a  balance  of  £12,638  was  unappropriated  and  carried 
forward. 

The  Company  also  transacts  industrial  and  accident 
business.  Industrial  premiums  for  1918,  £144,616 ;  in- 
dustrial funds  at  close  of  1918,  £320,621.  Industrial 
assets  include  the  following  item  :  "  Extension  of  Organ- 
kation  Account,"  £56,500.  Accident  premiums,  1918, 
£12,732  ;   fund,  £28,626 

CONFEDERATION  LIFE  ASSOCIATION. 

This  is  a  Canadian  life  office,  and  was  established 
in  1871.  Its  head  office  is  in  Toronto,  and  it  has  a 
branch  in  the  United  Kingdom,  with  chief  offices  at 
Temple  Bar  House,  23-28  Fleet  Street,  London,  E.C.4. 

Capital:  Subscribed,  £205,480  ($1,000,000);  paid 
up,  £20,548  ($100,000).  Shareholders'  proportion  of 
profits  in  1918,  £5,353.  Holders  of  participating  policies 
are  entitled  to  90  per  cent,  of  the  profits  from  the  par- 
ticipating section. 

In  1918  the  new  policies  issued  amounted  to 
£3,630,426.  The  total  net  premium  income  amounted 
to  £728,826,  of  which  expenses,  inclusive  of  commission, 
absorlied  about  287  per  cent.  Claims  by  death  amounted- 
to  £241,195,  and  by  survivance  to  £127,082.  The  life 
funds  were  increased  by  £188,808,  and  amounted  at 
the  close  of  the  year  to  £4,643,504.  Interest  earnings, 
less  taxes,  during  the  year  produced  about  £5  Is.  9(/. 
per  cent,  on  the  average  amount  of  funds. 

A  valuation  of  the  Company's  affairs  was  made  for 
all  assurances  issued  at  ordinary  rates  on  December  31, 
1918,  by  the  0"'^'  Table  of  Mortality  (with  exceptions 
referred  to  hereunder),  in  combination  with  interest 
at  the  rates  of  4  per  cent,  for  assurances  effected  before 
1896,  3i  per  cent,  for  assurances  effected  from  1896  to 
1899  inclusive,  and  3  per  cent,  for  later  policies.  The 
American  Tropical  Experience  Mortality  Table  was 
employed  for  all  tropical  business  in  combination  with 
similar  rates  of  interest.  The  reserve  liability  under 
assurances  and  annuities  amounted  to  £4,193,762. 

The  Company  makes  a  special  feature  of  its  guaran- 
teed policy  values,  which  seem  to  be  computed  on  a 
liberal  basis. 

MANUFACTURERS   LIFE   INSURANCE   COMPANY. 

A  Canadian  Company  established  in  1887.  Head 
Office :  Toronto ;  London  Office :  7  Gracechurch 
Street,  E.C.  3.  Paid-up  capital  stock  at  December  31, 
1918,  £61,644.  Shareholders'  fund  at  that  date,  in- 
clusive of  paid-up  capital,  £108.938.  Dividends  paid  to 
shareholders  in  1918,  £4,932. 

New  assurances,  1918,  £3,457,591  ;  total  net  pre- 
mium income,  £873,771,  of  which  expenses,  inclusive 
of  commission  and  taxes,  absorbed  about  29-5  per 
cent.  ;  claims  by  death  and  survivance.  £373,329. 
The  death  losses  were  £262,813.  Interest  earnings, 
£321,058.  Interest  yield,  about  £6  lis.  5d.  per  cent. 
Total  assets,  December  31,    1918,  £5,524,386. 

Specially  low  rates  of  premium  are  charged  on  lives 
of  total  abstainers. 

Valuation  as  at  December  31,  1918,  wasmade  by  the 
H"  and  American  Tropical  Tables  with  interest  at 
3J  per  cent.,  disclosing  surplus  of  £641,536. 


MUTUAL  LIFE  AND  CITIZENS'  ASSURANCE  CO.,  LTD. 

Head  Office  :  Sydney,  New  South  Wales  ;  London 
Office :  1  Arundel  Street,  Strand,  W.C.  2.  Established 
1887.  This  Company  represents  an  amalgamation  of 
the  Mutual  Life  Association  of  Australasia  with  the 
Citizens'  Life  Assurance  Company,  Limited,  which  took 
effect  from  January  1,  1908.  In  1910  the  Company 
absorbed  the  Australian  Widows'  Fund  Life  Assurance 
Society.  The  paid-up  capital  on  December  31,  1918, 
amounted  to  £200,000.  "  Bonuses  "  paid  to  share- 
holders in  1918  amounted  to  £94,167. 

In  1918  the  net  new  ordinary  life  business  amounted 
to  £2,048,871  ;  the  total  ordinary  net  life  premium 
income  to  £813,693,  of  which  expenses  of  management 
absorbed  about  10'9  per  cent. ;  interest  earnings, 
less  taxes,  to  £453,324  (representing  about  £5  Os.  Sd. 
per  cent,  on  the  funds)  ;  claims  by  death  to  £348,013, 
and  claims  by  survivance  to  £321,028.  The  ordinary 
funds  amounted  on  December  31,  1918,  to  £9,417,168 
In  1918  the  industrial  premiums  amounted  to  £322,678 
and  the  industrial  fund  at  close  of  year  to  £1,626,794. 
Total  assets,  December  31,  1918,  £14,682,078. 

A  valuation  of  the  ordinary  business  was  made  on 
December  31,  1918,  by  the  H"  Table  of  Mortality, 
in  combination  with  interest  at  3  per  cent.  The 
reversionary  bonuses  in  respect  of  the  one  year,  1918, 
were  at  the  rates  of  £1  19s.  per  cent,  for  whole-of-life 
policies  of  five  years'  duration,  and  £2  12s.  per  cent,  for 
whole-of-life  policies  with  10  years'  or  more  duration. 
Reversionary  bonuses  on  endowment  assurances  were  at 
lower,  but  very  satisfactory,  rates,  ranging  from  £1  13s. 
to  £2  Is.  per  cent.,  according  to  specimens  given,  for 
policies  of  five  years'  duration  and  longer. 

NATIONAL   MUTUAL  LIFE  ASSOCIATION  OF 
AUSTRALASIA,    LIMITED. 

Head  Office  :  Melbourne  ;  London  Office  :  5  Cheap- 
side,  E.C.  3.     Established  1869. 

In  the  year  to  September  30,  1918,  the  sums  assured 
by  new  pohcies  amounted  to  £4,320,512  ;  the  total  net 
premium  income  to  £1,333,923,  of  which  expenses  of 
management,  inclusive  of  commission,  absorbed  about 
15  per  cent. ;  consideration  for  new  annuities  to  £24,675  ; 
claims  by  death  to  £489,862,  and  claims  by  survivance 
or  maturity  to  £241,752.  The  funds  were  increased 
during  the  year  by  £839,848  to  £11,703,850,  and  seem 
to  have  earned  about  £5  Is.  3d.  per  cent,  in  interest. 

The  last  triennial  valuation  was  made  on  Septem- 
ber 30,  1916.  The  assurances  were  valued  by  the 
H"  Table  at  3|  per  cent,  interest.  The  surplus 
amounted  to  £759,534.  Reversionary  bonuses  ranged 
from  32s.  to  48s.  per  cent,  per  annum  over  the 
triennium. 

SOUTH  BRITISH  INSURANCE  COMPANY,  LIMITED. 

Established  in  1872  as  the  "  South  British  Fire 
and  Marine  Insui'ance  Company  of  New  Zealand." 
Head  Office :  Auckland,  New  Zealand ;  London  Office, 
2  Covvper's  Court,  E.C.  3.  On  August  31,  1919,  the 
authorised  capital  amounted  to  £2,000,000,  of  which 
i"l,000,000  was  subscribed,  and  £500,000  paid  up,  in 
2(X),000  shares  of  £5  with  £2  IDs.  paid  on  each 
Dividend  for  financial  year  ended  August  31,  1919, 
U.S.   9d.   per  share. 

The  Company  transacts  fire,  marine,  and  accident 
insurance  business.  In  yeai-  ended  August  31,  1919, 
net  premiums  amounted  to  £045,953  ;  interest  earn- 
ings to  £59,423;  losses  to  £328,738;  expenses  and 
taxes  to  £223,090;  and  balance  carried  forward  (after 
provision  for  dividend  and  transfers  to  reserve  and 
other  funds)  to  £58,236.  Reserve  fund  thereafter, 
£350,000;  resei-ve  for  unexpired  risks,  £330,000;  in- 
vestmerrt  fluctuation  fund,  £42,740;  reserve  for  out- 
standing losses,  £182,631 ;  contingencv  fund,  £20,000. 
Total  assets,  August  31,  1919,  £1,640,966. 

SON  LIFE  ASSURANCE  COMPANY  OF  CANADA. 

Head  Office  :  Montreal  :  London  Office  :  Canada 
House,  4  and  5  Norfolk  Street,  W.C.  2.  Incorporated  1865. 
Capital  subscribed,  £205,479  ;  paid  up,  £97,603.  Share- 
holders' proportion  of  profits  declared  in  1918,  £15,843 
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ESTABLISHED   1809. 


North  British 
&  Mercantile 

INSURANCE     COMPANY. 


FIRE 

ACCIDENT 
BURGLARY 


LIFE 

annuities 
Marine 


FUNDS 


£24,650,000 


Chief  Offices : 

LONDON:   61  THREADNEEDLE  STREET.  E.C.  2. 

EDINBURGH  :    64  PRINCES   STREET. 


IF  you  -want 
the  best  Tea 
go  to  the  firm 
that  grows  it 


"  Brttbw,  Stock, 

I-onJoii." 


London  Wal! 
2122  and  9470- 


THE 


BRITISH   LAW 

INSUR.\NCE   COMPANY 

LI. MIXED. 

UraJ  Office: 

5  LOTHBURY,    BANK, 
LONDON,  L.C.2. 

Chairman-\\.  f.  MONIBR-Wll.I.I AMS.  Eiq. 
Dtpuly-Chairman—i^.   G.    KtKfcWlCH.    Em. 


Undertakes  the  follo\>ing  Classes  of  Insurance  :- 


FIRE, 


F.MPLOYKKS'   MABII.ITY, 

PERSONAL  ACCIDENT,   BURGLARY. 

THIRD  PARTY,  MOTORS, 

1,1  F  IS,  BOILERS, 

PKOPERTY  OWNERS'  INDE.MNITY, 

LOSS  OF  PROFITS  DUE  TO  FIRE, 

GLASS  BREAKACE.  LIVE  STOCK. 

FIDELITY 
GUARANTEE. 

Special  attention  given  to  this  class  of 
business.  Solicitors,  Accountants,  and 
Professional  xVlcn  are  invited  to  inquire 
for  terms.  

Slamair:  DAVID  M.  LINLEY.     Secrelany  T.  WILLIAMS. 

Aaiilunl  Stcrrtuty:  A.  T.  DAVEY. 

Branches  throughout  the  United  Kingdom. 


EDINBURGH 

ASSURANCE  COMPANY 


LIMITED 
Founded  1823 


All   Classes   of 
Assurance 

FIRE,  LIFE, 

ACCIDENT  &  SICKNESS, 
EMPLOYEES'  LIABILITY 
BUKGLAEY,  PLATE  GLASS, 
MOTORS,  GUARANTEE, 
Etc. 

Head  Office:      26   GEORGE   ST., 

EDINBURGH. 

Maii«fr-THO.\IAS   MACLEOD.  GARDINER. 
London-3  BIRCHIN  LANE,  E.C.  3. 
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This  sum  as  well  as  £3,082  was  transferred  from  the 
life  assurance  and  annuity  account  to  the  shareholders' 
account  in  1918.  The  amount  of  the  shareholders' 
funds  (in  addition  to  capital)  at  close  of  year  after 
application  of  £2.5.685  to  increase  the  paid-up  capital 
(from  £71,918  to  £97,603)  was  £7,488. 

The  new  sums  assured  on  policies  issued  in  1918 
amounted  to  £10,600,709,  and  the  total  sums  assured  at 
close  of  1918  were  £70,029,381.  Other  figures  for  last 
year  are  as  follows  :  Life  premium  income,  £3,109,649, 
of  which  expenses  and  commission,  making  a  small 
adjustment  for  cost  of  annuity  business,  ab.sorbed 
about  26'7  per  cent.  ;  consideration  received  for  annui- 
ties, £276,784  ;  claims  by  death.  £926,279,  and  by 
survivance,  £378,638  ;  life  and  annuity  funds  at  close 
of  year  (increased  by  £1,335,680),  £19,410,088  ;  interest 
yield,  about  £5  14s.  Id.  per  cent. 

It  was  stated  in  the  annual  report  for  1915  that 
during  that  year  a  contract  was  effected  for  the  re- 
assurance of  the  Federal  Life  Assurance  Company  of 
Canada,  by  which  over  five  millions  of  assurances  were 
acquired  on  terms  "  which  cannot  fail  to  be  of  benefit 
.  to  the  policyholders  of  both  companies." 

The  quinquennial  valuation  was  made  as  at  Decem- 
ber 31,  1917,  by  the  0^""  Table  of  Mortality,  in  com- 
bination with  net  premiums  and  interest  at  3  per  cent, 
for  all  policies  issued  since  December  31,  1902  (about 
88  per  cent,  of  the  policies),  and  3J  per  cent,  for  all 
policies  issued  previously.  The  sum  of  £317,796  was 
distributed  to  policyholders  in  1918,  and  at  close  of  that 
year  the  directors  reported  that  the  undivided  surplus 
amounted  to  £1,649,461. 

WESTERN  ASSURANCE  COMPANY. 

Established  1851.  Head  Office  :  Toronto  ;  London 
Office  :  14  Cornhill,  E.G.  3.  Capital,  £513,698  :  Pre- 
ferred, £205,479;  Ordinary,  £308,219;  both  being  in 
fully-paid  shares.  Dividends  on  the  Preferred  stock 
have  been  paid  up  to  December  31,  1918. 

Transacts  fire,  general  and  marine  business.  In 
1918,  fire  and  general  premiums,  £660,316  ;  marine 
premiums,  £677,711;  interest,  £37,390;  fire  losses, 
£319,883 ;  fire  expenses,  £264,343 ;  marine  losses, 
£596,989  ;  marine  expenses,  £103,531  ;  profit  on  fire 
trading  in  1918,  £76,090  ;  deficiency  on  marine  account 
(adjusted  by  transfer  from  profit  and  loss)  £22,809  ; 
balance  of  profit  and  loss  account,  carried  to  1919, 
£475,256.  Total  assets,  December  31,  1918,  £1,470,727, 
securities  being  valued  at  market  values  as  at  December 
31, 1918. 

WESTERN  AUSTRALIAN  INSURANCE  CO.,  LIMITED. 

This  is  an  Australian  Company,  with  Head  Office 
in  Melbourne,  which  has  recently  opened  a  Branch  in 
the  United  Kingdom,  with  Chief  Offices  at  45^7  Corn- 
hill,  EC.  3. 

The  last  report  which  has  reached  us  is  for  the  year 
ended  June  30,  1918,  which  shows  an  authorised  capital 
of  £250,000,  of  which  £100,000  was  paid-up,  a  premium 
income  of  £1,142,0.01,  and  assets  of  £760.266.  Dividend 
for  that  year,  10  per  cent.  We  are  informed  that  the 
Company  has  agencies  in  Norway,  India,  the  Federated 
Malay  States,  South  Africa,  .  Holland,  China,  Cuba, 
France,  Japan,  in  all  the  States  of  the  Commonwealth 
of  Australia,  as  well  as  in  Mauritius. 


AME^CAN   OFFICES. 

EQUITABLE  LIFE  ASSURANCE   SOCIETY    OF   U.S. 

Head  Office  :  New  York ;  London  Office  :  346 
Strand,  W  .C.  2.  Established  1859.  Shareholders'  capital 
paid-up  on  December  31,  1918,  £20,550.  Interest 
thereon  was  jiaid  in  1918  at  the  rate  of  7  per  cent. 

The  annual  statement  for  1918  shows  a  net  new  life 
business  of  £54,806,184  and  a  total  net  premium  income 
of  £13,303,227  (apart  from  £497,911  received  as  con. 
sideration  for  new  annuities),  of  which  expenses,  in- 
clusive of  commission  and  taxes,  absorbed  about  18-3 


per  cent.  Interest,  dividends  and  rents  jjroduced 
£5,524,760.  Claims  were  paid  to  the  extent  of 
£8,711,047,  of  which  £6,349,941  represented  death 
claims.  The  bonus  to  policyholders  amounted  to 
£2,790,818.  The  life  funds  were  increased  by  £2,003,701, 
and  amounted  at  close  of  year  to  £118,018,096.  The 
interest  yield  seems  to  have  been  about  £4  lOs.  5d.  per 
cent. 

The  valuation  at  December  31,  1918,  was  made  by 
the  American  Experience  and  other  mortality  tables 
for  assurances,  in' combination  with  net  premiums  and 
interest  at  the  rates  of  3,  3|,  and  4  per  cent,  respectively 
for  different  sections  of  the  business.  The  surplus  on 
this  basi.s  then  amounted  to  £18,593,662.  including 
amount  held  to  meet  bonuses  on  deferred  bonus  jjolicies, 
viz.,  £14,184,111.  The  actual  amount  of  profit  dis- 
tributed among.st  policyholders  during  1918  was  • 
£3,186,720. 

MUTUAL  LIFE:INSURANCE  COMPANY  OF  NEW  YORK. 

Head  Office  :  New  York  ;  London  Office  :  7  and  8 
Norfolk  Street,  W.C.  2.     Established  1843. 

In  1918  the  new  life  assurances  amounted  to 
£40,325,954.  The  total  net  life  premiums  were 
£13,044,255.  Consideration  for  new  annuities,  £275,971. 
and  for  supplementary  contracts  not  involving  life 
contingencies,  £106,876.  Expenses  of  management, 
inclusive  of  commission  and  taxes,  seem  to  have  ab- 
sorbed about  18-6  per  cent,  of  the  premiums.  Claims, 
annuities,  surrenders  and  bonuses  to  participating 
policyholders  aggregated  £14,969,546.  The  interest 
yield  on  the  life  funds,  less  taxes  which  amounted  on 
December  31,  1918,  to  £130,035,435,  seems  to  have;  been 
about  £4  12s.  Id.  per  cent. 

The  valuation  is  made  for  most  assurances  by  the 
American  Experience  Tables,  the  rates  of  interest  as 
sumed  being  3^  per  cent,  on  policies  issued  before  1907 
and  3  per  cent,  on  later  policies.  The  surplus  shown 
by  the  valuation  at  the  close  of  1918  on  this  basis, 
after  providing  £15,384,803  for  future  deferred  bonuses, 
&c.,  was  £4,508,840,  of  which  £2,147,7.30  was  allocated 
to  annual  bonus  policyholders  and  £2,361,110  to  de- 
ferred   bonus    policyholders. 

NEW   YORK   LIFE   INSURANCE    COMPANY. 

Head  Office  :  New  York  ;  London  Office  :  Trafalgar 
Buildings,  Trafalgar  Square,  W.C.  2.  Established  1845. 
No  share  capital. 

New  assurances  in  1918  amounted  to  £69,934,922. 
The  net  life  premium  income  amounted  to  £22,548,394, 
of  which  expenses  and  commission  absorbed  about 
15-5  per  cent.  ;  consideration  for  annuities,  &c.,  to 
£273,321  ;  claims  by  death  to  £8,286,149  ;  matured 
endownents  to  £3,600,481  ;  surrenders  to  .£3,962,488  ; 
annuities  paid  to  £298,765  ;  and  cash  bonuses  to  policy- 
holders and  reductions  of  premium  to  £5,452,395. 
The  funds  on  December  13,  1918,  amounted  to 
£192,984,095;  and  the  interest  yield  less  taxes  appears 
to  have  been  about  £4  6s.  Od.  per  cent. 

The  valuations  are  made  annually.  The  valuation 
as  at  December  31,  1918,  was  made  for  assurances, 
by  the  American  Actuaries'  Mortality  Table,  with 
some  exceptions,  in  combination  with  3  per  cent, 
interest.  The  amount  of  profits  appropriated  amongst 
policyholders  after  this  valuation  was  £6,706,589. 


[Fnr  Rc-uisunnire  Companies  see  under   "Insurance 
Notes.] 


December  13,   1919.] 


THE     STATIST. 

INSURANCE     SECTION 


XflX 


ESTABLISHED  1856. 

National  Discount  Company 

LIMITED. 

35  Cornhill,  London,  E.C.  3. 


Telegraphic  Addres< : 
Natdis,  Stock.  London. 

Subscribed  Capital 
Paid-up  Capital   • 
Reserve  Fund 


Telephon-$ : 
No.  1484  AvK.MK  (2  lines). 
No.  11948  Ckn  ruAi.. 

£4,233,325 
846,665 
500,000 


Directors, 

Sir  SIGISMUND  F.  MENDL,  K.B.E.,  Chairman. 

LAWKKNCK  K.  CHALMERS.  Deputy-Chairman. 

IKEUERICK  W.  GKKEN. 

The  Rieht  Hon.  F.  LEVERTON  HARRIS. 

WALTER  I.  HEKIOT. 

Col.  The  Hon.  SIDNEY  PEEL,  D.S.O.,  M.P. 

CHARLES  D.  SELIGMAN. 

PHILIP  H.  WAUE. 

Manager. 
PHILIP  H.  WADE. 


Sub-Manaerer. 
FRANCIS  GOLDSMITH. 


Secretary. 
CHARLES  H.  COUGH. 


Auditors. 

FRANCIS  W.  PIXLEV 

(Jackson,  Pixley  &  Co.) 

Sir  ALBERT  W.  WYON.  K.B.E. 

(Price.  Waterhouse  &  Co.) 

Bankers. 

BANK  OF  ENGLAND. 

NATIONAL    PROVINCUL    &    IINION    BANK    OF 

ENGLAND.     LIMITED. 

Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short  Notice, 
and  Interest  allowed  at  the  Current  Market  Rates  ; 
and  for  longer  periods  upon  specially  agreed  terms. 
Loans  granted  upon  Negotiable  Securities.  ' 

Investments  and  Sales  of  all  descriptions  of  British 
and  Foreign  Securities  effected.  All  communications 
on  this  subject  to   be  addressed  to  the  Manager. 


■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■a 

The  Mercantile  Bank 
of   India   Limited. 

Head  Office- 
is     Gracechurch    Street, 

London,  E.G.  3. 


Capital  Authorised     £1,500,000 

Capital  Paii  u?  ...         ...        £750,000 

Reserve  Fund  aod  Undivided  Profits  £785,793 


Branelus  and  Ageneia — 
INDIA.    BURMAH.  CEYLON,  STRAITS 
SETTLEMENTS,     CHINA,     and     PORT 

LOUIS    (MAURITIUS) 

NEW      YORK     AGENCY 
BANK     OF     MONTREAL 


The  Bank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Credit  and  Circular  Notes, 
and  transacts  Banking  and  .Agency  Business 
in  connection  with  the  East,  on  terms  to  be 

bad  on  application. 
DEPOSITS.— Rates    will    be     quoted    on 

application. 
On  CURRENT  ACCOUNTS  Interest  is  al- 
lowed at  2  per  cent,  per  annum  on  daily 
-    balances. 

■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■' 
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WATERSTONS' 


BEE" 


BRAND 


Bankers'  Sealing 
Wax. 


This  Wax  is  the  result  of 
167  years'  practical  experience. 
Its  strong  adhesiveness  and 
good  burning  properties  must 
appeal  to  all  Bankers. 


TO  BE  OBTAINED  THROUOH  ALL  EXPORT 
AGENTS  AND  STATIONERS. 


GEORGE  WATERSTON  &  SONS, 

LTD., 

Warriston  Works,   EDINBURGH, 
and 

8  St  Bride  Street,  LONDON,  E.G. 

Established  1752. 


I  i 


a 


Distinction   in 
Men's    Wear. 

IV/TANY  a  well-dressed  man 
makes  a  practice  of  going 
to  Hope  Brothers  for  everything 
he  needs  to  wear.  He  thus  avoids 
unnecessary  expense,  and  secures 
that  combination  of  quality, 
style  and  comfort  upon  which 
the  reputation  of  this  famous 
Firm  is  founded.  Make  an  early 
call.  You  will  appreciate  the 
good  taste  and  sound  value 
characteristic  of  every  article  of 
men's  attire  at  Hope   Brothers. 


ODe  Brothers 


D 


Comp/efe  Outn/Teri 

y  44  &  46,  Ludgate  Hill.  E.G.  4        | 

f  84-88,  Regent  Street,  W.  1  i 

=         Branches  throu«houi  London  and  the  Provinces.    ^^  = 
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Guaranty  Trust  Company 
of  New  York 

Head  Office 

140  BROADWAY,  NEW  YORK 

(Depositary  of  the  United  States  Govt.) 


London  Offices 

32    LOMBARD    STREET,    E.C.3 
5  LOWER  GROSVENOR  PL,  S.W.l 


AN   INTERNATIONAL  BANK 

with  offices  in  New  York,  London, 
Liverpool,  Paris,  Havre  and  Brussels, 
and  affiliations  and  connections  with 
leading   banks  throughout  the  world. 

CONDENSED   STATEMENT,   NOVEMBER   12,   1919, 


BESOUKCES. 

Cash— on  Hand  and  in  Banks    . .         . .  $121,526,81062 

Exchanges  for  Clewing  House  . .         ..  51,295,260  84 

Loans  and  Bills  Purchased        ..  513,333,855.99 

U.S.  Government  Bonds  and  Certificates  56,765,771. 78 

Public  Securities 31,326,71334 

Other  Securities 49,867,297  56 

Bonds  and  Mortgages 2,261,050.00 

Foreign  Exchange 75,581,520  84 

Credit  granted  on  Domestic  and  Foreign 

Acceptances           52,322,979.97 

Eeal  Estate 6,000,00000 

Accrued  Interest  and  Accounts  Beceivable  6,221,758.10 


»966,503,019.04 


LIABHiITIES. 

Capital     ..         ..        $25,000,000  00 
Surplus  Fund — 

required  by  law  5,000,000.00 

Additional  Surplus — 
not  required  by  law     20,000,00000 

Undivided  Profits . .         . ., 

Accrued  Dividend 

Notes  and  Bills  Bediscounted  with 
Federal  Reserve  Bank 

Notes  secured  by  Liberty  Bonds  Be- 
discounted with  Federal  Eeserve 
Bank  . .         

Due  Federal  Eeserve  Bank  against  U.S. 
Government  Obligations    . . 

Outstanding  Treasurer's  Cheques 

Foreign  Accounts  other  than  Depc  »its . . 

Domestic  and  Foreign  Acceptances 

Accrued  Interest  Payable  and  Eeserve 
for  Taxes  and  Expenses     . . 

Deposits     . . 


950,000,00000 

4,964,962.92 
585.000.00 

19,204,500.00 


54,948.97550 

36,500,00000 
20,320,40696 
15,822,481.22 
52,322,979.97 

6,643,66420 
705,190,04927 

9966,508,019.04 


The  Company  is  authorised  to  act 
in  various  parts  of  the  United  States 
as  Trustee  for  foreign  Insurance  Com- 
panies operating  there. 
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